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SEVENTY-THIRD  CONGRESS,  SECOND  SESSION 


SENATE 

Wednesday,  January  3,  1934 

The  3d  day  of  January  being  the  day  prescribed  by  the 
Constitution  of  the  United  States,  as  amended  by  the 
twentieth  amendment,  proclaimed  February  6.  1933.  for  the 
annual  meeting  of  Congress,  the  second  session  of  the 
Seventy-third  Congress  commenced  this  day. 

The  Senate  assembled  in  its  Chamber  at  the  Capitol. 

John  N.  Garner,  of  Texas.  Vice  President  of  the  Umted 
States,  called  the  Senate  to  order  at  12  o'clock  meridian. 

The  Chaplain.  Rev.  ZPBarney  T.  Phillips,  D.D.,  of  the  city 
of  Washington,  offered  the  following 

PRAYER 

God  of  our  fathers.  Fountain  of  light  and  love,  before 
whose  boundless  gaze  the  seasons  roll  in  majesty  and  might, 
and  man.  Thy  miniature  divine,  was  made  to  walk  the  earth 
in  joy;  incline,  at  this  momentous  hour  of  the  new-born 
year,  our  thoughts  to  prayer,  our  lips  to  praise. 

ManUe  our  Nation  with  Thy  wings  of  lOve;  may  virtue 
be  her  path  to  glory,  liberty  in  righteousness  her  crown  of 
pride. 

May  our  President.  Vice  President,  the  Members  of  the 
Congress,  and  all  to  whom  has  been  committed  the  authority 
of  governance,  be  graced  with  wisdom  that  is  Thine,  and 
do  Thou,  through  this  tangled  maze  of  life,  direct  their 
ways,  keeping  them  unspotted  from  the  world,  that  truth 
and  justice  in  our  ;nidst  may  be  enthroned  and  goodness 
shrined  in  every  heart. 

Blot  out  the  sins  of  yesteryear,  lighten  the  burdens  of 
all  who  are  oppressed,  pluck  from  affliction's  breast  the 
poignant  shaft,  and  wreathe  each  cup  of  woe  with  smiles 
reflected  from  Thy  face,  till  on  each  brow  the  seal  of  God 
is  set  and  all  mankind  shall  own  Thee  King  of  kings.    Amen. 

CALL   OF    THK    ROLL 

The  VICE  PRESIDENT.  The  Senate  Is  now  in  session. 
The  clerk  will  call  the  roll. 

The  legislative  clerk  (Emery  L.  Prazler)  called  the  roll, 
and  the  following  Senators  answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachman 

Bailey 

Bankbead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

Coolldge 


Copeland 

Costigan 

Couzens 

Cutting 

Davis 

Dickinson 

Dleterlch 

DUl 

Duffy 

Erlckson 

Fess 

Fletcher 

Prazler 

George 

Olaas 

Goldsborough 

Gore 

Hale 

Barrlflon 

Hastings 

Hayden 

Hebert 


Johnson 

Kean 

Keyea 

King 

La  Follette 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

McCarran 

McGlll 

McKellar 

UcNary 

Murphy 

Neely 

Norrls 

Nye 

Overton 

Patterson 

Pittman 

Pope 


Reed 

Reynolds 

Robinson.  Ark. 

Robinson.  Ind. 

Russell 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas,  Okla. 

Thomas.  Utah 

Thompson 

Townsend 

Trammell 

Tydings 

Vandenberg 

Van  Nuys 

Wagner 

Walcott 

Walsh 

Wheeler 

White 


Mr.  HEBERT.  I  desire  to  announce  that  my  colleague 
the  senior  Senator  from  Rhode  Island  [Mr.  Metcalf]  and 
also  the  Senator  from  West  Virginia  [Mr.  Hatfield],  the 
Senator  from  Minneisota  [Mr.  SchallI,  and  the  Senator  from 
South  Dakota  [Mr.  NorbkckJ  are  necessarily  absent  from 
the  Senate. 


Mr.  LEWIS.  I  wish  to  announce  the  enforced  absence 
of  the  Senator  from  Mississippi  [Mr.  Stephens]. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

DEATH  OF  SENATOR  PORTER  H.  DALE 

Mr.  AUSTIN.  Mr.  President,  with  deep  regret  I  announce 
the  death,  since  the  Congress  last  adjourned,  of  my  late 
coUeague,  Hon.  Porter  H.  Dale,  a  Senator  from  the  State  of 

Vermont.  ^.     ^    ,        j      i. 

I  offer  the  resolutions  which  I  send  to  the  desk  and  asK 

unanimous  consent  for  their  immediate  consideration  and 

adoption. 

The  VICE  PRESIDENT.    The  resolutions  will  be  read. 

The  resolutions  (S.Res.  104)  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to.  as  follows: 

Resolved,  That  the  Senate  has  heard  with  deep  regret  and  pro- 
found sorrow  the  announcement  of  the  death  of  Hon.  Portik  h, 
Dali    late  a  Senator  from  the  State  of  Vermont. 

Resolved,  That  the  Secretary  communicate  these  reaolutiona  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

DEATH  OF  SENATOR  JOHN  B.  KEKDRICK 

Mr.  CAREY.  Mr.  President,  it  becomes  my  sad  duty  to 
announce  the  death,  since  the  last  meeting  of  the  Senate,  of 
my  late  colleague.  Hon.  John  B.  Kekdrick. 

At  this  time  I  send  to  the  desk  appropriate  resolutions  and 
ask  unanimous  consent  for  their  immediate  consideration. 

The  VICE  PRESIDENT.    The  resolutions  will  be  read. 

The  resolutions  (SJaes.  105)  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to,  as  follows: 

Resolved,  That  the  Senate  has  heard  with  deep  regret  and  pro- 
found sorrovF  the  announcement  of  the  death  of  Hon.  John  B. 
Kkndrick    late   a  Senator  from  the  State   of   Wyoming. 

Resolved  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  tfansmit  a  copy  thereof  to  the 
family  of  the  deceased. 

RESIGNATION   OF   SENATOR   SAM   G.    BRATTON,   OF   NEW    MEXICO 

■me  VICE  PRESIDENT.    The  Chair  lays  before  the  Sen- 
ate a  communication,  which  will  be  read. 
The  Chief  Clerk  (John  C.  Crockett)  read  as  follows: 

ALBT7QXJHIQUB.  N.Msx.V«^  25,  1933. 

Hon.  John  N.  Gamteh. 

Vice  President,  Senate  Office  Building, 

»  Washington,  D.C. 

Dear  Mr.  Vice  President:  In  order  that  the  records  of  the  Sen- 
ate may  be  complete,  this  will  advise  you  that,  under  date  of  the 
24th   instant.   I   wrote   Hon.   Arthur  Sellgman.   Governor   of  New 

"  I  hereby  tender  you  my  resignation  as  United  States  Senator, 
effective  on  this  date."  _^      r  -.^ 

With  renewed  good  wishes  and  kind  personal  regards.  I  am. 

Sincerely  yours,  «   «_ 

Sam  O.  Bkattow. 

The  VICE  PRESIDENT.    The  communication  will  lie  on 

the  table. 

SENATORS  FROM  VIRGINIA,  HEW  MEXICO,  VERMONT,  AND  WYOMIHC 

Mr.  GLASS.  Mr.  President,  I  jnresent  the  credentials  of 
my  colleague,  Hon.  Harry  P.  Bym,  elected  a  Senator  from 
the  State  of  Virginia  to  flU  an  unexpired  t«rm.  I  ask  that 
the  credentials  may  be  read,  and  that  at  the  appropriate 
time  my  coUeague  may  take  the  oath  of  office. 

The  VICE  PRESIDENT.    The  credentials  wiD  be  read. 

The  legislative  clerk  read  as  follows : 

Commonwealth  of  Vnuama. 

To  the  Presidbnt  or  the  Sekate  or  the  Uwt™  ^^f^ioM  n.— «- 

This  is  to  certify  that  on  the  7th  day  of  November  ISW  Hamt 

Fu»o  Btrd  waa  duly  chosen  by  the  qualified  electors  at  the  Com- 
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monwealth  of  Virginia  a  Senator  from  said  Commonwealth  to  fll 
the  vacancy  In  the  term  ending  January  3.  1935,  caused  by  th 
resl(?nation  of  Claude  A.  Swanson. 

Witness:  His  excellency  our  Governor.  John  Garland  Pollardl 
and  our  seal  hereto  affljted  at  Richmond.  Va.,  this  27th  day  o^ 
November,  AJ3.  1983. 

Jno.  Garland  Pollabd,  i 

Governor  of  Virginia. 
By  the  Governor: 
(seal]  Piter  SAnNDERS. 

Secretary  Qf  the  Commonwealth,     i 

The  VICE  PRESIDENT.  The  credentials  will  be  placecj 
on  file.  i 

Mr.  CUTTING.  Mr.  President,  I  present  the  credential^ 
of  Hon.  Carl  A.  Hatch,  who  has  been  appointed  by  the  Gov-* 
ernor  of  the  State  of  New  Mexico  to  fill  the  vacancy  caused 
by  the  resignation  of  Hon.  Sam  G.  Bratton.  I  ask  that  the 
credentials  may  be  read,  and  later  I  shall  ask  that  Mr, 
Hatch  may  take  the  oath  of  office. 

The  VICE  PRESIDENT.  The  Secretary  will  read  the 
credentials. 

The  legislative  clerk  read  as  follows: 

State  of  New  Mexico, 
Executive  Department 
To  the  President  op  the  Senate  of  the  United  States: 

This  l£  to  certify  that  on  the  10th  day  of  October,  AD.  1933, 
Carl  A.  Hatch,  of  Clovis,  N.Mex.,  wns  duly  appointed  by  me  a 
Senator  from  said  State  In  the  Senate  of  the  United  States  from 
the  date  of  his  said  appointment  until  the  people  of  New  Mexi':-o 
shall  elect  his  successor  and  until  his  successor  so  elected  shall 
have  qualified  for  the  office  according  to  law 

Witness:  His  Excellency  our  Governor.  A  W.  Hockenhull,  and 
our  seal  hereto  affixed  this  10th  day  of  October.  AD.  1933. 

A.  W.  Hockenhull. 
-   By  the  Governor: 

I  seal]  Mrs.  Marci'E^ite  P.  Baca. 

Secretary  of  State. 

The  VICE  PRESIDENT.  The  credentials  will  be  placed 
on  file. 

Mr.  AUSTIN.  Mr.  President,  I  present  the  credentials  of 
Hon.  Ernest  W.  Gibson,  who  has  been  appointed  by  the 
Governor  of  the  State  of  Vermont  to  fill  the  vacancy  caused 
by  the  death  of  Hon.  Porter  H.  Dale.  I  ask  that  the  creden- 
tials be  read.  Mr.  Gibson  i^  present,  and  at  the  appropriate 
time  I  will  ask  that  the  oath  of  office  may  be  administered 
to  him. 

The  VICE  PRESIDENT.     The  credentials  will  be  read. 

The  legislative  clerk  read  as  follows: 

State  of  Vermont 
To  the  President  of  the  Senate  of  the  United  States  : 

This  is 'to  certify  that  pursuant  to  the  power  vested  In  me  by 
the  Constitution  of  the  United  States  and  the  laws  of  the  State 
of  Vermont.  I,  Stanley  C.  Wilson,  the  Governor  of  said  State,  do 
hereby  appoint  Ernest  W.  Gibson,  of  Brattlebcro.  a  Senator  from 
Fal4  State  to  represent  said  State  In  the  Senate  of  the  United 
States  until  the  vacancy  therein,  caused  by  the  death  of  Porter  H. 
Dal^.  Is  fllled  by  election,  as  provided  by  law 

fitness:   His  ExceUency  our  Governor,   SUnley  C.  Wilson,   and 
our  seal  hereto  alBxed  at  Montpelier  this  21st  day  of  November 
AX>.  1883. 

Stanley   C.   Wilson. 

~     .^     -  CrouernoT. 

By  the  Governor: 

ISBALl  RaWSON     C.     MtRICK. 

Secretary  of  State 
The  VICE  PRESIDENT 
jjn  file. 

^  Mr.  CAREY.  Mr.  President.  I  present  the  credentials  of 
Hon.  Joseph  C.  0*Mahoney.  who  has  been  appointed  by  the 
Governor  of  the  State  of  Wyoming  to  fill  the  vacancy  caused 
by  the  death  of  Hon.  John  B.  Kendrick.  I  ask  that  the 
credentials  may  be  read  and  that  Mr.  O'Mahoney  may  take 
the  oath  of  office  at  the  proper  time. 

The  VICE  PRESIDENT.    The  credentials  will  be  read. 
The  legislative  clerk  read  as  follows : 

The  State  of  Wtoming. 

Executive  Department, 
Cheyenne.  December  18,  1933. 
To  the  President  of  the  Senate  of  the  United  States: 

This  is  to  certify  that  pursuant  to  the  power  vested  In  me  by 
the  Constitution  of  the  United  States  and  the  laws  of  the  State 
of  Wyoming.  I.  Leslie  A.  Miller,  the  Governor  of  said  State  do 
hereby  appoint  Joseph  C.  OMahonet  a  Senator  from  said  State 
to  represent  said  State  in  the  S  nat?  of  the  United  States  until 
the  vacancy  therein,  caixsed  by  the  death  at  Hon.  John  B  Kendrick 
Is  lilied  by  electicm.  as  provided  by  law. 


The  credentials  will  be  placed 


Witness:  His  Excellency  our  Governor.  Leslie  A.  Miller,  and  our 
seal  hereto  affixed  at  Cheyenne,  Wyo.,  this  18th  day  of  December, 
AJ3.  1933. 

Leslie  A.  Miller, 

Governor. 


By  the  Governor: 
I  seal  I 


M.  Clark. 
Secretary  of  State. 


The  VICE  PRESIDENT.  The  credentials  will  be  placed 
on  file. 

If  the  Senator-elect  and  the  Senators-designate  will  pre- 
sent themselves  at  the  Vice  President's  desk,  the  oath  of 
office  will  be  administered  to  them. 

Mr.  Byrd,  escorted  by  Mr.  Glass;  Mr.  Hatch,  escorted  by 
Mr.  Cutting;  Mr.  Gibson,  escorted  by  Mr.  Austin;  and  Mr. 
0*Mahoney.  escorted  by  Mr.  Carey,  advanced  to  the  Vice 
President's  desk:  and  the  oath  of  office  having  been  admin- 
istered to  them,  they  took  their  seats  in  the  Senate. 

LIST  OF  senators  BY  STATES  * 

Alabama. — Hugo  L.  Black  and  John  H.  Bankhead. 

Arizona. — Henry  F.  Ashurst  and  Carl  Hayden. 

Arkansas. — Joseph  T.  Robinson  and  Mrs.  Hattie  W.  Cara- 
way. 

California. — Hiram  W.  Johnson  and  William  Gibbs  Mc- 
Adoo. 

Colorado. — Edward  P.  Costigan  and  Alva  B.  Adams. 

Connecticut. — Frederic  C.  Walcott  and  Augustine  Lon- 
ergan. 

Delaware. — Daniel  O.  Hastings  and  John  G.  Townsend,  Jr. 

Florida. — Duncan  U.  Fletcher  and  Park  Trammell. 

Georgia. — Walter  P.  George  and  Richard  B.  Russell,  Jr. 

Idaho. — William  E.  Borah  and  James  P.  Pope. 

Illinois. — J.  Hamilton  Lewis  and  William  H.  Dieterich. 

Indiana. — Arthur  R.  Robinson  and  Frederick  Van  Nuys. 

Iowa. — L.  J.  Dickinson  and  Louis  Murphy. 

Kansas. — Arthur  Capper  and  George  McGill. 

Kentucky. — Alben  W.  Barkley  and  M.  M.  Logan. 

Louisiana. — Hucy  P.  Long  and  John  H.  Overton. 

Maine. — Frederick  Hale  and  Wallace  H.  White,  Jr. 

Maryland. — Millard  E.  Tydings  and  Phillips  Lee  Golds- 
borough. 

Massachusetts. — David  I.  Walsh  and  Marcus  A.  Coolidge. 

Michigan. — James  Couzens  and  Arthur  H.  Vandenberg. 

Minnesota. — Henrik  Shipstead  and  Thomas  D.  Schall. 

Mississippi. — Pat  Harrison  and  Hubert  D.  Stephens. 

Missouri. — Roscoe  C.  Patterson  and  Bennett  Champ  Clark, 

Montana. — Burton  K.  Wheeler  and  John  E.  Erickson. 

Nebraska. — George  W.  Norris  and  William  H.  Thompson. 

Nevada. — Key  Pittman  and  Patrick  McCarran. 

New  Hampshire. — Henry  W.  Keyes  and  Fred  H.  Brown. 

New  Jersey. — Hamilton  F.  Kean  and  W.  Warren  Barbour. 

New  Mexico. — Bronson  Cutting  and  Carl  A.  Hatch. 

New  York. — Royal  S.  Copeland  and  Robert  F.  Wagner. 

North  Carolina. — Josiah  William  Bailey  and  Robert  R. 
Reynolds. 

North  Dakota. — Lynn  J.  Frazier  and  Gerald  P.  Nye. 

Ohio. — Simeon  D.  Fess  and  Robert  J.  Bulkley. 

Oklahoma. — Elmer  Thomas  and  Thomas  P.  Gore. 

Oregon. — Charles  L.  McNary  and  Frederick  Steiwer. 

Pennsylvania. — David  A.  Reed  and  James  J.  Davis. 

Rhode  Island. — Jesse  H.  Metcalf  and  Felix  Hebert. 

South  Carolina. — Ellison  D.  Smith  and  James  F.  Byrnes. 

South  Dakota. — Peter  Norbeck  and  W.  J.  Bulow. 

Tennessee.— Kenneth  McKellar  and  Nathan  L.  Bachm.an. 

Texas. — Morris  Sheppard  and  Tom  Connally. 

t/fa/i.— William  H.  King  and  Elbert  D.  Thomas. 

Vermont. — Warren  R.  Austin  and  Ernest  W.  Gibson. 

Virginia. — Carter  Glass  and  Harry  Flood  B>Td. 

Washington.— C.  C.  Dill  and  Homer  T.  Bone. 

West  Virginia.— Hem-y  D.  Hatfield  and  M.  M.  Neely. 

Wisconsin.— Robert  M.  La  Follette.  Jr.,  and  F.  Ryan  Duffy. 

Wyoming. — Robert  D.  Carey  and  Joseph  C.  O'Mahoney. 

NOTIFICATION    TO   THE    PRESIDENT 

Mr.  ROBINSON  of  Arkansas  submitted  the  following  reso- 
lution (S.Res.  106>,  which  was  r»ad,  consl«!tered  by  unani- 
mous consent,  and  agreed  to:  ." 


Vl 
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Resolved,  That  a  committee  constating  of  two  Senator?  be  ap- 
pointed to  join  siich  conunlttee  as  may  be  appointed  by  the 
House  of  Reprci^ntatlves  to  wait  upon  the  President  of  the  United 
States  and  Inform  him  that  a  quonim  of  each  House  Is  assembled 
and  that  the  Congress  Is  ready  to  receive  any  communication  he 
may  be  pleased^to  naake. 

The  VICE  PRESIDENT  appointed  Mr.  Robinson  of  Ar- 
kansas and  Mr.  McNary  the  committee  on  the  part  of  the 
Senate. 

*  NOnnCATION  TO  THE  HO0SB 

Mr.  McNARY  submitted  the  following  resolution  fSJles. 
107) ,  which  was  read,  considered  by  unanimous  consent,  and 
agreed  to: 

Resolved,  That  the  Secretary  Inform  the  Hoxise  of  Representa- 
tives that  a  quorum  of  the  Senate  Is  assembled  and  that  the 
Senate  Is  ready  to  proceed  to  business. 

HOUR  OF  DAILY  MEETING 

Mr.  FLETCHER  submitted  the  following  resolution  (S.Res. 
108 ) ,  which  was  read,  considered  by  unanimous  consent,  and 
agreed  to: 

Resolved.  That  the  hour  of  dally  meeting  of  the  Senate  be  12 
o'clock  meridian  unless  otherwise  ordered. 

RECESS 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
stand  in  recess  subject  to  the  call  of  the  Vice  President. 

The  motion  was  agreed  to;  and  (at  12  o'clock  and  18  min- 
utes p.m.)  the  Senate  took  a  recess  subject  to  the  call  of  the 
Vice  President. 

At  12  o'clock  and  50  minutes  p.m.,  the  Vice  President  being 
in  the  chair,  the  Senate  reassembled. 

CALL    OF    THE    ROLL 

Mr.  ROBINSON  of  Arkansas.  I  suggest,  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Costlgan 

Johnson 

Reed 

ARhurst 

Couzens 

Kean 

Reynolds 

Austin 

Cutting 

Keyes 

Robinson,  Ark 

Bschman 

Davis 

King 

Robinson.  Ind 

BaUey 

Dickinson 

La  FoUette 

Russell 

Bankhead 

Dleterich 

Lewis 

Sheppard 

Barbour 

Dill 

Logan 

Shipstead 

Barkley 

Duffy 

Lonergan 

Smith 

Black 

Erlckson 

Long 

Stelwer 

Bone 

Pess 

McAdoo 

Thomas,  Okla. 

Borah 

Fletcher 

McCarran 

Thomas.  Utah 

Brown 

Frazler 

McOill 

Thompson 

Bulkley 

George 

McKellar 

Townsend 

Bulow 

Gibson 

McNary 

Trammell 

Byrd 

Glass 

Murphy 

Tydings 

Byrnes 

Ooldsborough 

Neely 

Vandenberg 

Capper 

Gore 

Norrls 

Van  Nuys 

Caraway 

Hale 

Nye 

Wagner 

Carey 

Harrison 

0'Mahoney^ 

Walcott 

Clark 

Hastings 

Overton 

Walsh 

Connally 

Hatch 

Patterson 

Wheeler 

CooUdge 

Hayden 

Plttman 

White 

Copeland 

Hebert 

Pope 

The  VICE  PRESIDENT.  Ninety -one  Senators  having  an- 
swered to  their  names,  a  quorum  is  present. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  informed  the  Senate  that  a  com- 
mittee of  three  Members  had  been  appointed  by  the  Speaker 
on  the  part  of  the  House  of  Representatives  to  join  with  the 
committee  on  the  part  of  the  Senate  to  notify  the  President 
of  the  United  States  that  a  quorum  of  each  iHouse  had 
assembled  and  that  Congress  was  ready  to  receive  any  com- 
munication that  he  might  be  pleased  to  make,  and  that  the 
Speaker  had  appointed  Mr.  Byrns,  Mr.  Doughton,  and  Mr. 
Snell  the  members  of  the  committee  on  the  part  of  the 
House  of  Representatives. 

The  message  also  informed  the  Senate  that  a  quorum  of 
the  House  had  appeared  and  that  the  House  was  ready  to 
proceed  with  business. 

The  message  announced  that  the  House  had  agreed  to  a 
concurrent  resolution  (H.Con.Res.  25)  providing  that  the 
two  Houses  of  Congress  assemble  in  the  Hall  of  the  House 
of  Representatives  on  Wednesday,  the  3d  day  of  January, 
1934,  at  1:30  o'clock  in  the  afternoon,  for  the  purpose  of  re- 


ceiving such  communications  as  the  President  of  the  United 
States  shall  be  pleased  to  make  to  them,  in  which  it  re- 
quested the  concurrence  of  the  Senate. 

NOTIFICATION   TO   THE   PRESIDENT 

Mr.  ROBINSON  of  Arkansas  and  Mr.  McNARY  advanced 
in  the  center  aisle,  and 

Mr.  ROBINSON  of  Arkansas  said:  Mr.  President,  the  joint 
conmiittee  appointed  by  the  Senate  and  the  House  of  Rep- 
resentatives to  notify  the  President  that  the  two  Houses  are 
in  session,  are  organized,  and  are  ready  to  receive  any  com- 
munication he  may  desire  to  make,  have  performed  that 
duty,  and  beg  to  report  that  the  President  will  proceed  to 
the  Hall  of  the  House  of  Representatives  and  there  submit 
in  person  his  annual  message  to  the  two  Houses  at  1:30 
o'clock  today. 

DEATH  OF  FORMER  SENATOR  JOHNSON  OF  SOUTH  BAKOTA 

Mr.  BULOW.  Mr.  President.  I  deem  it  my  duty,  in  line 
with  other  announcements  made  today,  to  advise  the  Sen- 
ate of  the  death  of  the  Honorable  Edwin  S.  Johnson,  at 
Platte,  S.Dak.,  on  July  19,  1933. 

It  will  be  recalled  that  Mr.  Johnson  served  in  this  body 
as  a  Senator  from  the  State  of  Skjuth  Dakota  for  the  term 
which  began  on  March  4,  1915,  and  expired  on  March  3,  1921. 

JOINT   MEETING  OF   THE  TWO   HOUSES 

Mr.  ROBINSON  ^f  Arkansas.  I  move  that  the  Senate 
proceed  to  the  consideration  of  the  ctmcurrent  resolution 
just  received  from  the  House  of  Representatives. 

The  VICE  PRESIDENT.  Tbe  Chair  lays  before  the  Sen- 
ate a  concurrent  resolution  coming  over  from  the  House  of 
Representatives. 

The  concurrent  resolution  (H.ConJles.  25)  was  read,  con- 
sidered by  unanimous  consent,  and  agreed  to,  as  follows: 

Resolved  hy  the  House  of  Representatives  (the  Senate  concur- 
ring). That  the  two  Houses  of  CongresB  assemble  In  th«  Hall  ot 
the  House  of  Representatives  on  Wednesday,  the  3d  day  of  Janu- 
ary, 1934,  at  1:30  o'clock  In  the  afternoon,  for  the  purpose  of 
receiving  such  communications  as  the  President  of  the  United  ' 
States  shall  be  pleased  to  make  to  them. 

RECESS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  desire  to 
announce  that  it  is  expected  that  Senators  will  remain 
about  the  Chamber,  and  at  20  minutes  past  1  o'clock  will 
form  in  procession  and  proceed  to  the  Hall  of  the  House  of 
Representatives. 

I  now  move  that  the  Senate  stand  in  recess  subject  to  the 
call  of  the  Vice  President. 

The  motion  was  agreed  to;  and  (at  1  o'clock  pjn.)  the 
Senate  took  a  recess  subject  to  the  call  of  the  Vice  President. 
At  1  o'clock  and  20  minutes  pjn.  the  Senate  reassembled. 

JOINT   MEETING  OF   THE  TWO  HOUSES 

The  VICE  PRESIDENT.  The  Senate  will  now  proceed  to 
the  Hall  of  the  House  of  Representatives  for  the  Joint  ses- 
sion with  the  House  to  receive  a  message  from  the  President 
of  the  United  States. 

The  Senate,  preceded  by  the  Sergeant  at  Arms,  the  Vice 
President,  and  the  Secretary,  proceeded  to  the  Hall  of  the 
House  of  Representatives. 

ADDRESS  BY  THE  PRESIDENT  OF  THE  UNITED  STATES 

The  address  of  the  President  of  the  United  States,  this 
day  delivered  at  a  joint  meeting  of  tbe  two  Houses  of  Con- 
gress, is  as  follows: 

The  PRESIDENT.  Mr.  President,  Mr.  Speaker,  Senators, 
and  Representatives  in  Congress,  I  come  before  you  at  the 
opening  of  the  regular  session  of  the  Seventy -third  Congress 
not  to  make  requests  for  special  or  detailed  items  of  legisla- 
tion; I  come,  rather,  to  counsel  with  you.  who,  like  myself, 
have  been  selected  to  carry  out  a  mandate  of  tbe  whole 
people,  in  order  that  without  partisanship  you  and  I  may 
cooperate  to  continue  the  restoration  of  our  national  well- 
being  and,  equally  important,  to  build  on  the  ruins  of  the 
past  a  new  structure  designed  better  to  meet  tbe  present 
problems  of  modem  civilization. 
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Such  a  structure  includes  not  only  the  relations  of  in- 
dustry and  agriculture  and  finance  to  each  other  but  also 
the  effect  which  all  of  these  three  have  on  our  individual 
citizens  and  on  the  whole  people  as  a  nation. 

Now  that  we  are  definitely  in  the  process  of  recovery, 
lines  have  been  rightly  drawn  between  those  to  whom  this 
recovery  means  a  return  to  old  methods — and  the  number 
of  these  people  is  small— and  those  for  whom  recovery 
means  a  reform  of  many  old  methods,  a  permanent  readjust- 
ment of  many  of  our  ways  of  thinking,  and.  therefore,  of 
many  of  our  social  and  economic  arrangements. 

Civilization  cannot  go  back:  civilization  must  not  stand 
still.  We  have  undertaken  new  methods.  It  is  our  task  to 
perfect,  to  improve,  to  alter  when  necessary,  but  in  all  cases 
to  go  forward.  To  consolidate  what  we  are  doing,  to  make 
our  economic  and  social  structure  capable  of  dealing  with 
modern  life,  is  the  joint  task  of  the  legislative,  the  judicial, 
and  the  executive  branches  of  the  National  Government. 

Without  regard  to  party,  the  overwhelming  majority  of 
our  people  seek  a  greater  opportunity  for  humanity  to  pros- 
per and  find  happiness.  They  recognize  that  human  welfare 
has  not  increased,  and  does  not  increase,  through  mere  mate- 
riahsra  and  luxury,  but  that  it  does  progress  through  integ- 
rity, unselfishness,  responsibility,  and  justice. 

In  the  past  few  months,  as  a  result  of  our  action,  we  have 
demanded  of  many  citizens  that  they  surrender  certain 
licenses  to  do  as  they  please  in  their  business  relationships; 
but  we  have  asked  this  in  exchange  for  the  jirotection  which 
the  state  can  give  against  exploitation  by  their  fellow  men 
or  by  combinations  of  their  fellow  men. 
•  I  congratulate  this  Congress  upon  the  courage,  the  ear- 
nestness, and  the  efl5ciency  with  which  you  met  the  crisis  at 
the  special  session.  It  was  your  fine  understanding  of  the 
national  problem  that  furnished  the  example  which  the 
country  has  so  splendidly  followed.  I  venture  to  say  that 
the  task  confronting  the  First  Congress  of  1789  was  no 
greater  than  your  own. 

I  shall  not  attempt  to  set  forth  either  the  many  phases  of 
the  crisis  which  we  experienced  last  March  nor  the  many 
measures  which  you  and  I  undertook  during  the  special  ses- 
sion that  we  might  initiate  recovery  and  reform. 

It  is  suflBcient  that  I  should  speak  in  broad  terms  of  the 
results  of  our  common  counsel. 

The  credit  of  the  Government  has  been  fortified  by  drastic 
reduction  in  the  cost  of  its  permanent  agencies  through  the 
Economy  Act. 

With  the  twofold  purpose  of  strengthening  the  whole 
financial  structure  and  of  arriving  eventually  at  a  medium 
of  exchange  which  will  have  over  the  years  less  variable 
purchasing  and  debt-paying  power  for  our  people  than  that 
of  the  past,  I  have  used  the  authority  granted  me  to  pur- 
chase all  American-produced  gold  and  silver  and  to  buy 
additional  gold  in  the  world  markets.  Careful  investigation 
and  constant  study  prove  that  in  the  matter  of  foreign-ex- 
change rates  certain  of  our  sister  nations  find  themselves  so 
handicapped  by  internal  and  other  conditions  that  they 
feel  unable  at  this  time  to  enter  into  stabilization  discussions 
based  on  permanent  and  world-wide  objectives. 

The  overwhelming  majority  of  the  banks,  both  national 
and  State,  which  reopened  last  spring  are  in  sound  condi- 
tion and  have  been  brought  within  the  protection  of  Federal 
insurance.  In  the  case  of  those  banks  which  were  not  per- 
mitted to  reopen,  nearly  $600,000,000  of  frozen  deposits  are 
being  restored  to  the  depositors  through  the  assistance  of 
the  National  Government. 

We  have  made  great  strides  toward  the  objectives  of  the 
National  Industrial  Recovery  Act.  for  not  only  have  several 
millions  of  our  unemployed  been  restored  to  work  but  in- 
dustry is  organizing  itself  with  a  greater  understanding 
that  reasonable  profits  can  be  earned  while  at  the  same  time 
protection  can  be  assured  to  guarantee  to  labor  adequate 
pay  and  proper  conditions  of  work.  Child  labor  is  abolished. 
Uniform  standards  of  hours  and  wages  apply  today  to  95 
percent  of  industrial  employment  within  the  field  of  the 
National  Industrial  Recovery  Act.  We  ceek  the  definite  end 
of  preventing  combinations  in  furtherance  ol  monopoly  and 


in  restraint  of  trade,  while  at  the  same  time  we  seek  to 
prevent  ruinous  rivalries  within  industrial  groups  which  in 
many  cases  resemble  the  gang  wars  of  the  underworld  and  in 
which  the  real  victim  in  every  case  is  the  public  itself. 

Under  the  authority  of  thi.s  Congress,  we  have  brought 
the  component  parts  of  each  industry  together  around  a 
common  table,  just  as  we  have  brought  problems  affecting 
labor  to  a  common  meeting  ground.  Though  the  machinery, 
hurriedly  devised,  may  need  readjustment  from  time  to  time, 
nevertheless  I  think  you  will  agree  with  me  that  we  have 
created  a  permanent  feature  of  our  modernized  industrial 
structure  and  that  it  will  continue  under  the  supervision 
but  not  the  arbitrary  dictation  of  Government  itself. 

You  recognized  last  spring  that  the  most  serious  part  of 
the  debt  burden  affected  tho.se  who  stood  in  danger  of  losing 
their  farms  and  their  homes.  I  am  glad  to  tell  you  that 
refinancing  in  both  of  these  cases  is  proceeding  with  good 
success  and  in  all  probability  within  the  financial  limits  set 
by  the  Congress.  y 

But  agriculture  had  suffered  from  more  than  its  debts. 
Actual  experience  with  the  operation  of  the  Agricultural 
Adjustment  Act  leads  to  my  belief  that  thus  far  the  experi- 
ment of  seeking  a  balance  between  production  and  con- 
sumption is  succeeding  and  has  made  progress  entirely  in 
line  with  reasonable  expectations  toward  the  restoration 
of  farm  prices  to  parity.  I  continue  in  my  conviction  that 
industrial  progress  and  prosperity  can  only  be  attained  by 
bringing  the  purchasing  power  of  that  portion  of  our  pop- 
ulation which  in  one  form  or  another  is  dependent  upon 
agriculture  up  to  a  level  which  will  restore  a  proper  balance 
between  every  section  of  the  country  and  every  form  of 
work. 

In  this  field,  through  carefully  planned  flood-control, 
power-development,  and  land -use  policies,  in  the  Tennessee 
Valley  and  in  other  great  watersheds,  we  are  seeking  the 
elimination  of  waste,  the  removal  of  poor  lands  from  agri- 
culture, and  the  encouragement  of  small  local  industries, 
thus  furtheringHhis  principle  of  a  better-balanced  national 
life.  We  recognize  the  great  ultimate  cost  of  the  applica- 
tion of  this  roundpd  policy  to  every  part  of  the  Union. 
Today  we  are  creaLng  heavy  obligations  to  start  the  work, 
and  because  of  the  great  unemployment  needs  of  the  mo- 
ment. I  look  forward,  however,  to  the  time  in  the  not 
distant  future  when  annual  appropriations,  wholly  covered 
by  current  revenue,  will  enable  the  work  to  proceed  with  a 
national  plan.  Such  a  national  plan  will;  in  a  generation 
or  two,  return  many  times  the  money  spent  on  it;  more  im- 
portant, it  will  eliminate  the  use  of  inefficient  tools,  con- 
serve and  increase  natural  resources,  prevent  waste,  and 
enable  millions  of  our  people  to  take  better  advantage  of 
the  opportunities  which  God  has  given  our  country. 

I  cannot,  unfortunately,  present  to  you  a  picture  of  com- 
plete optimism  regarding  world  affairs. 

The  delegation  representing  the  United  States  has  worked 
in  close  cooperation  with  the  other  American  Republics  as- 
sembled at  Montevi<ieo  to  make  that  conference  an  outstand- 
ing success.  We  have.  I  hope,  made  it  clear  to  our  neighbors 
that  we  seek  with  them  future  avoidance  of  territorial  ex- 
pansion and  of  interference  by  one  nation  in  the  internal 
affairs  of  another.  Furthermore,  all  of  us  are  seeking  the 
restoration  of  commerce  in  ways  which  will  preclude  the 
building  up  of  large  favorable  trade  balances  by  any  one 
nation  at  the  expense  of  trade  debits  on  the  part  of  other 
nations. 

In  other  parts  of  the  world,  however,  fear  of  immediate  or 
future  aggression,  and  with  this  the  spending  of  vast  sums 
on  armament  and  the  continued  building  up  of  defensive 
trade  barriers,  prevents  any  great  progress  in  peace  or  trade 
agreements.  I  have  made  it  clear  that  the  United  States 
cannot  take  part  in  political  arrangements  in  Europe,  but 
that  we  stand  ready  to  cooperate  at  any  time  in  practicable 
measures  on  a  world  basis  looking  to  immediate  reduction  of 
armaments  and  the  lowering  of  the  barriers  against  com- 
merce. 

I  expect  to  report  to  you  later  in  regard  to  debts  owed  the 
Government  and  people  of  this  country  by  the  governments 
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and  peoples  of  other  countries.  Several  nations,  acknowl- 
edging the  debt,  have  paid  in  small  part;  other  nations  have 
failed  to  pay.  One  nation,  Finland,  has  paid  the  install- 
ments due  this  country  in  full. 

Returning  to  home  problems,  we  have  been  shocked  by 
many  notorious  examples  of  injuries  done  our  citizens  by 
persons  or  groups  who  have  been  living  off  their  neighbors 
by  the  use  of  methods  either  unethical  or  criminal. 

In  the  first  category — a  field  which  does  not  involve  vio- 
lations of  the  letter  of  our  laws — practices  have  been  brought 
to  light  which  have  shocked  those  who  believed  that  we 
were  in  the  past  generation  raising  the  ethical  standards  of 
business.  They  call  for  stringent  preventive  or  regulatory 
measures.  I  am  speaking  of  those  individuals  who  have 
evaded  the  spirit  and  purpose  of  our  tax  laws,  of  those  high 
officials  of  banks  or  corporations  who  have  grown  rich  at  the 
expense  of  their  stockholders  or  the  public,  of  those  reckless 
speculators  with  their  own  or  other  people's  money  whose 
operations  have  injured  the  values  of  the  farmers'  crops  and 
the  savings  of  the  poor. 

In  the  other  category,  crimes  of  organized  banditry,  cold- 
blooded shooting,  lynching,  and  kidnaping  have  threatened 
our  security. 

These  violations  of  ethics  and  these  violations  of  law  call 
on  the  strong  arm  of  government  for  their  immediate  sup- 
pression; they  call  also  on  the  country  for  an  aroused  public 
opinion. 

The  adoption  of  the  twenty-first  amendment  should  give 
material  aid  to  the  elimination  of  those  new  forms  of  crime 
which  came  from  the  illegal  traffic  in  liquor. 

I  shall  continue  to  regard  it  as  my  duty  to  use  whatever 
means  may  be  necessary  to  supplement  State,  local,  and 
private  agencies  for  the  relief  of  suffering  caused  by  unem- 
ployment. With  respect  to  this  question,  I  have  recognized 
the  dangers  Inherent  in  the  direct  giving  of  relief  and  have 
sought  the  means  to  provide  not  mere  relief  but  the  oppor- 
tunity for  useful  and  remunerative  work.  We  shall,  in  the 
processx)f  recovery,  seek  to  move  as  rapidly  as  possible  from 
direct  relief  to  publicly  supported  work  and  from  that  to 
the  rapid  restoration  of  private  employment. 

It  is  to  the  eternal  credit  of  the  American  people  that 
this  tremendous  readjustment  of  our  national  life  is  being 
accomplished  peacefully,  without  serious  dislocation,  with 
only  a  minimum  of  injustice,  and  with  a  great,  willing  spirit 
of  cooperation  throughout  the  country. 

Disorder  is  not  an  American  habit.  Self-help  and  self- 
control  are  the  essence  of  the  American  tradition — not  of 
necessity  the  form  of  that  tradition  but  its  spirit.  The  pro- 
gram itself  comes  from  the  American  people. 

It  is  an  integrated  program,  national  in  scope.  Viewed 
in  the  large,  it  is  designed  to  save  from  destruction  and  to 
keep  for  the  future  the  genuinely  important  values  created 
by  modern  society.  The  vicious  and  wasteful  parts  of  that 
society  we  could  not  save  if  we  wished;  they  have  chosen 
the  way  of  self-destruction.  We  would  save  useful  mechani- 
cal invention,  machine  production,  industrial  efficiency,  mod- 
ern means  of  communication,  broad  education.  We  would 
save  and  encourage  the  slowly  growing  impulse  among  con- 
siuners  to  enter  the  industrial  market  place  equipped  with 
sufficient  organization  to  insist  upon  fair  prices  and  honest 
sales. 

But  the  unnecessary  expansion  of  industrial  plants,  the 
waste  of  natural  resources,  the  exploitation  of  the  consumers 
of  natural  monopolies,  the  accumulation  of  stagnant  sur- 
pluses, child  labor,  and  the  ruthless  exploitation  of  all  labor, 
the  encouragement  of  speculation  with  other  people's  money — 
these  were  consumed  in  the  fires  that  they  themselves 
kindled.  We  must  make  sure  that  as  we  reconstruct  our  life 
there  be  no  soil  in  which  such  weeds  can  grow  again. 

We  have  plowed  the  furrow  ard  planted  the  good  seed; 
the  hard  beginning  is  over.  If  we  would  reap  the  full  har- 
vest, we  must  cultivate  the  soil  where  this  good  seed  Is 
sprouting  and  the  plant  is  reaching  up  to  mature  growtti. 

A  final  personal  word.  I  know  that  each  of  you  will 
appreciate  that  I  am  speaking  no  mere  politeness  when  I 
assure  you  how  much  I  value  the  fine  relationship  that  we 
have  shared  during  these  months  of  hard  and  incessant 


work.  CXit  of  these  friendly  contacts  we  sre,  fartanately. 
building  a  strong  and  permanent  tie  between  the  legislative 
and  executive  branches  of  the  Government,  llie  letter  of 
the  Constitution  wisely  declared  a  separstion,  but  the  im- 
pulse of  common  purpose  declares  a  union.  In  this  spirit  "^e 
join  once  more  in  serving  the  American  people. 
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ADJOURNMENT 

The  Senate  having  returned  to  its  Chamber  (at  2  o'clock 
and  8  minutes  p.m.; ,  it  reassembled,  and  the  Vice  President 
took  the  chair.  ^ 

j  Mr.  CAREY.  Mr.  President,  as  a  further  mark  of  respect 
to  the  memory  of  the  deceased  Senator  Dale,  of  Vermont, 

I  and  to  the  memory  of  the  deceased  Senator  EIendrick,  ef 

j  Wyoming,  I  move  that  the  Senate  do  now  adjourn. 

I  The  motion  was  unanimously  agreed  to;  and  (at  2  o'clock 
and  10  minutes  pjn.)  the  Senate  adjourned  until  tomorrow, 
Thursday.  January  4.  1934.  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  January  3,  1934 

This  being  the  day  fixed  by  the  twentieth  amendment  of 
the  Constitution  for  the  annual  meeting  of  the  Congress  of 
the  United  States,  the  Members  of  the  House  of  Representa- 
tives of  the  Seventy-third  Congress  met  in  their  Hall,  and 
at  12  o'clock  noon  were  called  to  order  by  the  Speaker,  Hon. 
Henry  T.  Rainey,  a  Representative  from  the  State  of 
Illinois. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  DJ}.,  offered 
the  following 

PRAYER 

O  give  thanks  unto  the  Lord,  for  He  is  good,  for  His  mercw 
endureth  forever. 

We  wait  on  Thee,  of  whom  we  are  fragments  and 
from  whom  all  virtue  flows.  We  thank  Thee  that  Thou 
art  heart  of  our  hearts,  soul  of  our  souls,  and  self  of  our- 
selves; in  us  do  Thou  work  out  Thy  holy  will.  Our 
President,  do  Thou  keep  him  in  the  circle  of  divine  love 
and  care.  With  Thy  presence.  Lord,  do  Thou  bless  our 
Speaker,  the  Members,  the  officers,  and  the  employees  of 
this  Congress,  and  may  slU  hearts  confess  that  from 
Thee  cometh  all  our  benefits.  O  spread  the  mantle  of 
happiness  and  good  health  upon  all  hearthstones.  Al- 
mighty God,  let  these  days  be  a  prelude  of  the  triumph  that 
is  to  come.  Merciful  Father,  come  with  us,  and  marvels 
shall  come  to  our  Nation  reborn.  Let  self-sacrifice,  heroism, 
and  idealism  make  their  irresistible  appeal  to  our  Republic 
until  all  citizens  shall  realize  their  brotherhood  in  one 
common  Father.  May  they  listen  to  the  law  of  love,  and 
then  strife  and  conflict  shall  be  in  the  melting  shadows  of 
the  past.  O  righteous  God,  frown  upon  all  Mammon  wor- 
ship and  hasten  the  time  when  the  world  over  shall  become 
just  and  generous,  and  by  Thy  touch  man  everywhere  shall 
receive  the  blessing  that  he  needs.  In  the  name  of  our 
Elder  Brother  and  the  world's  Savior.    Amen. 

CALL  OF  THE  ROLL 

The  SPEAKER.  The  Clerk  will  call  the  roll  to  ascertain 
the  presence  of  a  quorum. 

The  Clerk  called  the  roll,  and  the  following  Members 
answered  to  their  names: 


(RoU  No.  74) 


Abemethy 

Beedy 

Adair 

Belter 

Adams 

Berlin 

Allen 

Biermann 

AUgood 

Black 

Andrew,  Mass. 

Blanctiard 

Andrews.  N.Y. 

Bland 

Arens 

Blanton 

Arnold 

Bloom 

Auf  der  Heide 

Boebne 

Ayers.  Mont. 

Boileau 

Ayres.  Kans. 

Boland 

Bacbaracb 

Bolton 

Bacon 

Boylan 

BaUey 

Britten 

Bakewell 

Brooks 

Bankhead 

Brown.  Ky 

Beam 

BrownlBg 

Brumm 

Bnmner 

Buchanan 

Buck 

Buckbee 

Bui  winkle 

Burcta 

Buike,  Calif. 

Burke.  Nebr. 

Bumbam 

Busby 

Byrns 

Cady 

CaldwcU 

Cannon,  Mo. 

Cannon,  Wis. 

OMtlcn.Ky. 

Carjienter.  Kans. 


Carpenter.  Nebr. 

Carter.  Calll. 

Carter.  Wyo. 

Cartwrlsht 

Cary 

Castellow 

CaTlcchla 

Celler 

Chapman 

Chaae 

Chavez 

Chrlstianson 

Church 

Cochran.  Mo. 

Cochran.  Pa. 

Coflln 

CfAdten 

Cole 


II 
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Collinii,  Calif. 

Balne* 

McMillan 

Secrest 

Colmer 

Hamilton 

McReynolds 

Seger 

Condon 

Hancock.  N.Y. 

McSwaln 

Shallenberger 

Connolly 

Hancock.  N.C 

Maioney,  Conn. 

Shannon 

Cooper,  Ohio 

Harlan 

Maloney.  La. 

Shoemaker 

Cooper,  Tens. 

Haner 

Man«fleld 

SlmpM>n 

Cox 

Hartley 

Ma  pes 

Sinclair 

Cravens 

Hasting* 

Marland 

Slrovlcb 

Cronby 

Healey 

Marnhall 

Siaaon 

Crow.  Tex. 

Henney 

Martin.  Colo. 

Smltb.  V». 

CroMer.  Ohio 

HiKglnii 

Martin.  MaM. 

Smith.  Wash. 

Crowe 

Hildebrandt 

Martin.  Oreg. 

Smith,  W.Va. 

Crowiher 
Cnimp 

Hill.  Ala. 

May 

Snell 

Hill.  Knute 

Mead 

Snyder 

Cu^K:n 

Hill.  Samuel  B. 

Meeks 

Somera.  N.T. 

Cuhea 

Hoeppel 

Merrltt 

Spence 

DarUeu 

Hotdale 

Millard 

Stalker 

D*rrow 

Holllater 

Miller 

Steagalt 

I>ear 

Holmeit 

Milllgan 

Stokes 

Deen 

Hooper 

Mitchell 

Strong.  Pa. 

Delnney 

Hope 

Monaghan.  Mont 

.  Strong.  Tex. 

De  Prtea 

Howard 

Montague 

Stubbs 

DfBouen 

Huddleston 

Montet 

Studley 

Dickinson 

Imhoff 

Moran 

Sullivan 

Dtrkbtfln 

Jacobsen 

Morehead 

Sumners.  Tex. 

Dle.« 

James 

Mott 

Sutphln 

Dlngell 

Jeffers 

Muldowney 

Swank 

Dtrksen 

Jenckes,  Ind. 

Murdock 

Sweeney 

Di.sney 

Jenkins.  Ohio 

Musselwhlte 

Swlck 

Dltter 

Johnson.  Minn. 

Nesblt 

Taber 

Dobbins 

Johnson.  Okla. 

Norton 

Tarver 

Dockweller 

Johnson.  Tex. 

OConnell 

Taylor.  Colo. 

Dondero 

Jones 

O'Connor 

Taylor.  S  C. 

Doughton.  N.C. 

Kahn 

OMalley 

Taylor.  Tenn. 

Dougiasii 

Kee 

Oliver.  Ala. 

Terrell,  Tex. 

DoweU 

Keller 

Oliver.  N.Y. 

Thorn 

Doxey 

Kelly.  Pa. 

Owen 

Thomason.  R.  E. 

Drewry 

Kennedy.  Md. 

Palmlsano 

Thompson.  111. 

Driver 

Kennedy.  N.Y. 

Parker 

Thurston 

DulTey 

Kenney 

Parks 

Traeger 

Duncan.  Mo. 

Kerr 

Parsons 

Tread  way 

D.inn 

Klnzer 

Patman 

Truax 

Durgan.  Ind. 

Kleberg 

Peavey 

Turner 

Eagle 

Kloeb 

Perkins 

Turpin 

Katon 

Kniffln 

Peterson 

Umstead 

E.Cher 

Knutson 

PettengUl 

Underwood 

E-.lzey.  Miss. 

Koclalkowskl 

Peyser 

Utterback 

Eltse.  Calif. 

Kopplemann 

Pierce 

Vinson.  Oa. 

Knglebright 

Kramer 

Polk 

Wadsworth 

Kvaa.s 

Kurtz 

Pou 

Waldron 

Paddls 

Kvale 

Powers 

Wallgren 

Far  ey 

Lambertson 

Prall 

Walter 

Pe:  n^ndez 

Lambeth 

Ramsay 

Warren 

Peslnger 

Lamneck 

Ramspeck 

Wear  In 

F'sh 

Lanham 

Randolph 

Weaver 

Pitzpatrlck 

LauKetta 

Rankin 

Weldeman 

Plannagan 

Larrabee 

Ransley 

Welch 

F'cxciier 

Lea.  Calif. 

Ray  bum 

Werner 

Focht 

Lehlbach 

Reece 

West.  Ohio 

Ford  ^ 

Lehr 

Reed,  NY. 

West.  Tex 

Fos8 

Lemke 

Reld.  ni. 

White 

Frear 

Lesln.skl 

Rellly 

Whitley 

Fuller 

Lewl.s,  Colo. 

Rich 

Whittlngton 

Pulmer 

Lewis.  Md. 

Richards 

Wigglesworth 

Gambrlll 

Lindsay 

Richardson 

WliroX 

Oasque 

Lloyd 

Robertson 

Will  ford 

Gavagai: 

Lozler 

Robinson 

Williams 

Olfford 

Luce 

Rogers.  Mass. 

Wilson 

Gilchrist 

Ludlow 

Rogers.  N.H. 

Wlthrow 

GUle.'ple 

Lundeen 

■  Rogers.  Okla. 

Wolcott 

Gillette 

McCarthy 

Rudd 

Wolfenden 

Giover 

McCimtlc 

Ruffln 

Wolverton 

Ottldsborough 

McCormack 

Sabath 

Wood.  Ga. 

ifcadwin 

McDuffle 

Sadowski 

Wood.  Mo. 

>«on 

McPadden 

Sanders 

Woodruff 

Onmfield 

McFarlane 

Sandlln 

Wood  rum 

Ormy 

McOrath 

Schaefer 

Young 

Or«enwood 

McGugln 

Schuetz 

Zloncheck 

Gregory 

McKeown 

Schulte 

The  Speaker 

Orlswold 

McLean              • 

Scrugham 

Guyer 

McLeod 

Sears 

January  3 


Mr.  McMillan  announced  that  his  colleague.  Mr.  Oasqtte, 
is  confined  to  his  bed  and  unable  to  be  present. 

The  SPEAKER.  Three  hundred  and  ninety-four  Members 
have  ans'vered  to  their  names.    A  quorum  is  present. 

CALENDAR    WEDNESDAY 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
Calendar  Wednesday  be  dispensed  with. 

The  Sl'EAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

NOTinCATION  TO  THE   PRESIDENT 

Mr.  BYRNS.  Mr,  Speaker,  I  offer  the  following  resolu- 
tion. 

The  Clerk  read  as  follows: 

House  Resolution  197 

Resohed,  That  a  committee  of  three  Members  be  appointed  by 
the  Speaker  on  the  part  of  the  House  of  Representatives  to  join 


irlth  the  committee  on  the  part  of  the  Senate  to  notify  the  Presi- 
dent of  the  United  States  that  a  quorum  of  each  House  has  been 
fissembled,  and  that  Congress  Is  ready  to  receive  any  communlca- 
i^n  that  he  may  be  pleased  to  make. 

The  resolution  was  agreed  to. 

The  SPEAKER  appointed  as  the  committee  Mr.  Byrhs. 
dr.  DotJCHTON,  and  Mr.  Swell. 

NOTIFICATION  TO  THE  SENATE 

Mr,  BUCHANAN.    Mr.  Speaker.  I  offer  the  following  rc»- 
(^lution. 
The  Clerk  read  as  follows: 

House  Resolution  200 
Resolved.  That  the  Clerk  of  the  House  Inform  the  Senate  that 
s  quorum  of  the  House  has  appeared  and  that  the  House  la  ready 
to  proceed  with  business. 

The  resolution  was  agreed  to. 

HOUR   OF   DAILY   MEETING 

Mr.  POU.    Mr.  Speaker.  I  offer  the  following  resolution. 
The  Clerk  read  as  follows : 

House  Resolution  201 
Resolved,  That  the  hour  of  daily  meeting  shall  be  at  12  o'clock 
^leridian. 

The  resolution  was  agreed  to. 

MESSAGE    FROM    THE    SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
ilerk,  announced  that  the  Senate  had  passed  the  following 
Resolutions : 

Senate  Resolution  104 

Resolved.  That  the  Senate  has  heard  with  deep  regret  and  pro- 
lound  sorrow  the  announcement  of  the  death  of  Hon.  Porter  H. 
])ale,  late  a  Senator  from  the  State  of  Vermont. 

Resolved.  That  the  Secretary  communicate  these  resolutions  to 
1  he  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
lamlly  of  the  deceased. 

ResoU'ed.  That,  as  a  further  mark  of  respect  to  the  memory  of 
he  deceased,  the  Senate  do  now  adjourn. 

Senate  Resolution   105 

Resolved.  That  the  Senate  has  heard  with  deep  regret  and  pro- 
lound  sorrow  the  announcement  of  the  denth  of  Hon.  John  B. 
ItENDRicK.  late  a  Senator  from  the  State  of  Wyoming. 

Resolved,  That  the  Secretary  communicate  these  resolutions  to 
1  he  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
lamlly  of  the  deceased. 

Resolved,  That,  as  a  further  mark  of  respect  to  the  memory  of 
1  he  deceased,  the  Senate  do  now  adjourn. 

Senate   Resolution    106 

Resolved,  That  a  committee  consisting  of  two  Senators  be  ap- 
]  (olnted  to  join  such  committee  as  may  be  appointed  by  the  House 
if  Representatives  to  wait  upon  the  President  of  the  United 
litates  and  inform  hira  that  a  quorum  of  each  House  Is  assembled, 
),nd  that  the  Congress  is  ready  to  receive  any  communication  he 
1  nay  be  pleased  to  make. 

In  compliance  with  the  foregoing  the  Vice  President  appointed 
us  said  committee  Mr.  Robinson  of  Arkansas  and  Mr.  McNaby. 

Senate   Resolution   107 

Resolved,  That  the  Secretary  Inform  the  House  of  Representa- 
1 1ves  that  a  quorum  of  the  Senate  Is  assembled  and  that  the 
ilenate  is  ready  to  proceed  to  business. 

iiDJOURNMENT    OF    CUBAN    HOUSE    OF    REPRESENTATIVES    ON    JULY 

4,    1933 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication from  the  President  of  the  House  of  Representa- 
ives  of  Cuba,  a  translation  of  which  was  read: 

Habana  66  CtJBAN  Govt.  5/348P. 
1 JPEAKEH  House  of  Representatives  U.  S.  of  A.. 

Washington,   DC: 

C^mara  Representantes  Republica  de  Cuba  acord6  suspender  su 

I  essl6n  dia  cuatro  como  homenaje  de  slmpatia  a  la  gran  naclon 

{ lei  norte  en  aniversarlo  independencia  cuya  fecha  tlene  para  los 

)ueblos  este  contlnente  singular  transccndencia  porque  consargrb 

a  idea  elevada  mas  tarde  a  prlnciplo  Juridico  de  la  America  para 

OS  Americanos. 

Dr.  Rafael  Guas  InclAn. 
Presidente  Cdmara  RepresentanteM. 

[Translation] 

Habana.  Cuban  Government. 
Speakeb  House  op  Representatives,  U  S.A. 

Washington.  D.C.: 
The  House  of  Representatives   of   the   Republic   of  Cuba   voted 
;o   adjourn   its   session   on   the   Fourth    as   a   token    of   sympathy 
vlth  the   great  nation  of   the   North  on  the   anniversary   of   its 
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Independence,  which  date  la  of  singular  Importance  to  the  nations 
of  this  continent  becauae  It  consecrated  the  Idea  elevated  later 
to  a  legal  principle  of  America  for  Americans. 

Dr.  Ratacl  On*a  InclAm. 
Pretident  of  the  House  of  Representatives. 

The  SPEAKER  alao  laid  before  the  House  the  following 
communication  from  the  President  of  the  Senate  of  Cuba, 
which  was  read: 

Miami,  Pla..  November  29 — P. ,30  p.m. 
Honorable  Bpcakb  or  mx  Hovtt  or  RcpmcsnrrAmrca, 

Washington,  DC: 
Honorable  brothers,  we  beseech  you  In  the  name  of  humanity  to 
take  some  action  to  prevent  the  slaughter  of  political  prisoners 
at  the  hands  of  the  de  facto  government  of  Cuba.  We  are  exiled 
here  in  the  United  States,  but  there  are  many  political  prisoners  In 
Cuba  among  which  are  Congressmen  and  Senators. 
Most  respectfully, 

Bakkekas, 
President  of  the  Senate. 
^  OuAs  InclAn, 

President  of  the  House  of   Representatives. 

CHILD-LABOR    AMENDMENT 

The  SPEAKER  laid  before  the  House  communications 
from  the  Governor  of  the  State  of  Iowa,  from  the  secretary 
of  state  of  the  State  of  Maine,  from  the  Governor  of  the 
State  of  North  Dakota,  from  the  Governor  of  the  State  of 
Oklahoma,  from  the  Governor  of  the  State  of  Illinois,  and 
from  the  secretary  of  state  of  the  State  of  Minnesota,  an- 
nouncing the  ratification  by  the  several  States  of  the  pro- 
posed amendment  to  the  Constitution  of  the  United  States 
granting  to  Congress  power  to  limit,  regulate,  and  prohibit 
the  labor  of  persons  under  18  years  of  age,  which  were 
severally  read. 

REPEAL  OF  EIGHTEENTH  AMENDMENT 

The  SPEAKER  also  laid  before  the  House  communications 
from  the  secretary  of  state  of  the  State  of  Colorado,  from 
the  Governor  of  the  State  of  New  York,  from  the  secretary 
of  state  of  the  State  of  Connecticut,  and  from  the  secretary 
of  state  of  the  State  of  Utah  announcing  the  ratification  by 
the  several  States  of  the  twenty -first  amendment  to  the 
Constitution  of  the  United  States,  which  were  severally  read. 

REPORT   or  COMMITTEE   TO   WAIT   UPON  THE   PRESIDENT 

Mr.  BYRNS.  Mr.  Speaker,*your  committee  appointed  on 
the  i3art  of  the  House  to  join  with  a  committee  on  the  part 
of  the  Senate  to  wait  on  the  President  of  the  United  States 
and  notify  him  that  a  quorum  of  the  two  Houses  is  assem- 
bled, and  that  Congress  is  ready  to  receive  any  communica- 
tion that  he  may  be  pleased  to  make,  performed  that  duty. 
The  President  asked  us  to  report  that  he  will  be  pleased  to 
deliver  in  person  his  message  this  afternoon  to  a  joint 
session  of  the  two  Houses. 

JOINT   SESSION 

Mr.  BYRNS.  Mr.  Speaker,  I  offer  the  following  concur- 
rent resolution  and  ask  its  immediate  consideration. 

The  Clerk  read  as  follows: 

House  Concurrent  Resolution  25 

Reitolved  by  the  House  of  Representatives  (the  Senate  con- 
curring), That  the  two  Houses  of  Congress  assemble  in  the  Hall 
of  the  House  of  Representatives  on  Wednesday,  the  3d  day  of  Jan- 
uary 1934,  at  1:30  o'clock  In  the  afternoon,  for  the  purpose  of 
receiving  such  communications  as  the  President  of  the  United 
States  shall  be  pleased  to  make  to  them. 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
resolution. 

The  resolution  was  agreed  to. 

RECESS 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  House  now  stand  in  recess  subject  to  the  call  of  the 
Chair. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection;  accordingly  (at  12  o'clock  and 
46  minutes  p.m.)  the  House  stood  in  recess. 


AFTER    RECESS 
The  recess  having  expired,  the  House  (at  1  o'clock  and  28 
minutes  p.m.)  resumed  its  session. 

FTTRTHER  MESSAGE  FROM  THE  SENATE 

A  further  message  from  the  Senate,  by  Mr.  Home,  its 
enrollini  clerk,  announced  that  the  Senate  had  agreed  to 


the  concurrent  resolution  (H-ConJles.  25)  Drovidins  that  the 
two  Houses  of  Congress  assemble  in  the  Hall  of  the  House  of 
Representatives  on  Wednesday,  the  3d  day  of  January  1934, 
at  1:30  o'clock  in  the  afternoon,  for  the  purpose  of  receiving 
such  communicaticms  as  the  President  of  the  United  States 
shall  be  pleased  to  oiake  to  them. 

joxMT  MKrmro  or  tbx  bbhats  aitd  bovss 

At  1  o'clock  and  80  minutes  p.m.  the  Doorkeeper.  Mr.  J.  J. 
Sinnott,  announced  the  Vice  President  of  the  United  SUtes 
and  the  Members  of  the  United  States  Senate. 

ITie  Members  of  the  House  rose. 

The  Senate,  preceded  by  the  Vice  President  and  by  their 
Secretary  and  Sergeant  at  Arms,  entered  the  Chamber. 

The  Vice  President  took  the  chair  at  the  right  of  the 
Speaker,  and  the  Members  of  the  Senate  took  the  seats 
reserved  for  them. 

The  SPEAKER.  Cm  behalf  of  the  House,  the  Chair  ap- 
points the  following  committee  to  conduct  the  President  into 
the  Chamber:  Messrs.  Byrns.  Doughton,  and  Snell. 

The  VICE  PRESIDENT.  On  the  part  of  the  Senate,  the 
Chair  appoints  as  a  like  committee  Senators  Robikson  of 
Arkansas.  McNary,  and  Fletcher. 

At  1  o'clock  and  32  minutes  p.m.  the  Doorkeci«r.  Mr.  J.  J. 
Sinnott,  announced  the  Cabinet  of  the  President  of  the 
United  States. 

The  Members  pf  the  Cabinet  of  the  President  entered  the 
Chamber  and  tdols.  the  seats  reserved  for  them  in  front  of 
the  Speaker's  rostrum. 

At  1  o'clock  and  35  minutes  pjn.  the  President  of  the 
United  States,  escorted  by  the  committee  of  Senators  and 
Representatives,  entered  the  Hall  of  the  House  and  stood 
at  the  Clerk's  desk,  amid  prolonged  applause. 

The  SPEAKER.  Senators  and  Representatives,  I  have  the 
distinguished  honor  of  presenting  to  you  the  President  of 
the  United  States.     [Applause.] 

address  by  the  president  of  the  xjNirra)  states 

The  PRESIDENT.  Mr.  President.  Mr.  Speaker,  Senators, 
and  Representatives  in  Congress,  I  come  before  you  at  the 
opening  of  the  regular  session  of  the  Seventy-third  Con- 
gress not  to  make  requests  for  special  or  detailed  items  of 
legislation:  I  come,  rather,  to  counsel  with  you.  who.  like 
myself,  have  been  selected  to  carry  out  a  mandate  of  the 
whole  people,  in  order  that  without  partisanship  you  and  I 
may  cooperate  to  continue  the  restoration  of  our  national 
well-being  and,  equally  important,  to  build  on  the  ruins  of 
the  past  a  new  structure  designed  better  to  meet  the  present 
problems  of  modem  civilization.     [Applause.] 

Such  a  structure  includes  not  only  the  relations  of  industry 
and  agriculture  and  finance  to  each  other  but  also  the  effect 
which  all  of  these  three  have  on  our  individual  citizens  and 
on  the  whole  people  as  a  nation. 

Now  that  we  are  definitely  in  the  process  of  recovery,  lines 
have  been  rightly  drawn  between  those  to  whom  this  recov- 
ery means  a  return  to  old  methods — and  the  number  of  these 
people  is  small — and  those  for  whom  recovery  means  a 
reform  of  many  old  methods,  a  permanent  readjustment  of 
many  of  our  ways  of  thinking,  and,  therefore,  of  many  of  our 
social  and  economic  arrangements. 

Civilization  cannot  go  back;  civilization  must  not  stand 
still.  We  have  undertaken  new  methods.  It  is  our  task  to 
perfect,  to  improve,  to  alter  when  necessary,  but  in  all  cases 
to  go  forward.  To  consolidate  what  we  are  doing,  to  make 
our  economic  and  social  structure  capable  of  dealing  with 
modern  life,  is  the  joint  task  of  the  legislative,  the  judicial, 
and  the  executive  branches  of  the  National  Grovemment. 

Without  regard  to  party,  the  ovetwhelming  majority  of 
our  people  seek  a  greater  opportunity  for  humanity  to  pros- 
per and  find  happiness.  They  recognize  that  human  welfare 
has  not  increased,  and  does  not  increase,  through  mere 
materialism  and  luxury,  but  that  it  does  progress  through 
integrity,  unselfishness,  responsibility,  and  justice.  [Ap- 
plause.] 

In  the  past  few  months,  as  a  result  of  our  action,  we  have 
demanded  of  many  citizens  that  they  surrender  certain 
licenses  to  do  as  they  please  in  their  business  relationships; 
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but  wf  have  asked  this  in  exchange  for  the  protection  which 
the  state  can  give  against  exploitation  by  their  fellow  men 
or  by  combinations  of  their  fellow  men. 

I  congratulate  this  Congress  upon  the  courage,  the  earnest- 
ness, and  the  efficiency  with  which  you  met  the  crisis  at  the 
special  session.  It  was  your  fine  understanding  of  the 
national  problem  that  furnished  the  example  which  the 
country  has  so  splendidly  followed.  I  venture  to  say  that 
the  task  confronting  the  First  Congress  of  1789  was  no 
greater  than  your  own. 

I  shall  not  attempt  to  set  forth  either  the  many  phases  of 
the  crisis  which  we  experienced  last  March,  nor  the  many 
measures  which  you  and  I  undertook  during  the  special  ses- 
sion that  we  might  initiate  recovery  and  reform. 

It  is  sufficient  that  I  should  speak  in  broad  terms  of  the 
results  of  our  common  counsel.     [Applause.] 

The  credit  of  the  Government  has  been  fortified  by  dras- 
tic reduction  in  the  cost  of  its  permanent  agencies  through 
the  Economy  Act. 

With  the  twofold  purpose  of  strengthening  the  whole 
financial  structure  and  of  arriving  eventually  at  a  medium 
of  exchange  which  will  have  over  the  years  less  variable 
purchasing  and  debt-paying  power  for  our  people  than  that 
of  the  past,  I  have  used  the  authority  granted  me  to  pur- 
chase all  American- produced  gold  and  silver  [applause]  and 
to  buy  additicnal  gold  in  the  world  markets.  Careful  in- 
vestigation and  constant  study  prove  that  in  the  matter  of 
foreign -exchange  rates  certain  of  our  sister  nations  find 
themselves  so  handicapped  by  internal  and  other  conditions 
that  they  feel  unable  at  this  time  to  enter  into  stabilization 
discussions  based  on  permanent  and  world-wide  objectives. 

The  overwhelming  majority  of  the  banks,  both  National 
and  State,  which  reopened  last  spring,  are  in  sound  condi- 
tion and  have  been  brought  within  the  protection  of  Federal 
insurance.  In  the  case  of  those  banks  which  were  not  per- 
mitted to  reopen,  nearly  $600,000,000  of  frozen  deposits  are 
being  restored  to  the  depositors  through  the  assistance  of 
the  National  Government. 

We  have  made  great  strides  toward  the  objectives  of  the 
National  Industrial  Recovery  Act,  for  not  only  have  several 
millions  of  our  unemployed  been  restored  to  work  but  indus- 
try is  organizing  itself  with  a  greater  understanding  that 
reasonable  profits  can  be  earned  while  at  the  same  time 
protection  can  be  assured  to  guarantee  to  labor  adequate  pay 
and  proper  conditions  of  work.  Child  labor  is  abolished. 
Uniform  standtirds  of  hours  and  wages  apply  today  to  95 
percent  of  industrial  employment  within  the  field  of  the 
National  Industrial  Recovery  Act.  We  seek  the  definite  end 
of  preventing  combinations  in  furtherance  of  monopoly  and 
in  restraint  of  trade,  while  at  the  same  time  we  seek  to 
prevent  ruinous  rivalries  within  industrial  groups  which  in 
many  cases  resemble  the  gang  wars  of  the  underworld  and 
in  which  the  real  victim  in  every  case  is  the  public  itself. 

Under  the  authority  of  this  Congress  we  have  brought  the 
component  parts  of  each  industry  together  around  a  com- 
mon table,  just  as  we  have  brought  problems  affecting  labor 
to  a  common  meeting  ground.  Though  the  machinery,  hur- 
riedly devised,  may  need  readjustment  from  time  to  time. 
nevertheless  I  think  you  will  agree  w;th  me  that  we  have 
created  a  permanent  feature  of  our  modernized  industrial 
structure  and  that  it  will  continue  under  the  supervision. 
but  not  the  arbitrary  dictation  of  Government  itself.  [Ap- 
plause.] 

You  recognized  last  spring  that  the  most  serious  part  of 
the  debt  burden  affected  those  who  stood  in  danger  of  losing 
their  fahns  and  their  homes.  I  am  glad  to  tell  you  that 
refinancing  in  both  of  these  cases  is  proceeding  with  good 
success,  and  in  all  probability  within  the  financial  limits  set 
by  the  Congress. 

But  agriculture  had  suffered  from  more  than  it  debts. 
Actual  e.\perience  with  the  operation  of  the  Agricultural 
Adjustment  Act  leads  to  my  belief  that  thus  far  the  experi- 
ment of  si-eking  a  balance  between  production  and  consump- 
tion is  succeeding  and  has  made  progress  entirely  in  Une 
with  reasonable  expectations  toward  the  restoration  of  farm 
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prices  to  parity.  I  continue  in  my  conviction  that  indus- 
trial progress  and  prosperity  can  only  be  attained  by  bring- 
ing the  purchasing  power  of  that  portion  of  our  population 
which  in  one  form  or  another  is  dependent  upon  agriculture 
up  to  a  level  which  will  restore  a  proper  balance  between 
every  section  of  the  country  and  every  form  of  work. 
[Applause.] 

In  this  field,  through  carefully  planned  flood-control, 
power-development,  and  land-use  policies,  in  the  Tennessee 
Valley  and  in  other  great  watersheds,  we  are  seeking  the 
elimination  of  waste,  the  removal  of  poor  lands  from  agri- 
culture, and  the  encouragement  of  small  local  industries, 
thus  furthering  this  principle  of  a  better-balanced  national 
life.  We  recognize  the  great  ultimate  cost  of  the  applica- 
tion of  this  rounded  policy  to  every  part  of  the  Union. 
Today  we  are  creating  heavy  obligations  to  start  the  work, 
and  because  of  the  great  unemplojTneht  needs  of  the 
moment.  I  look  forward,  however,  to  the  time  in  the  not 
distant  future  when  annual  appropriations,  wholly  covered 
by  current  revenue,  will  enable  the  work  to  proceed  with  a 
national  plan.  Such  a  national  plan  will,  in  a  generation 
or  two.  return  many  times  the  money  spent  on  it;  more  im- 
portant, it  will  eliminate  the  use  of  inefficient  tools,  con- 
serve and  increase  natural  resources,  prevent  waste,  and 
enable  millions  of  our  people  to  take  better  advantage  of  the 
opportunities  which  God  has  given  our  country. 

I  cannot,  unfortunately,  present  to  you  a  picture  of  com- 
plete optimism  regarding  world  affairs. 

The  delegation  representing  the  United  States  has  worked 
in  close  cooperation  with  the  other  American  Republics 
assembled  at  Montevideo  to  make  that  conference  an  out- 
standing success.  We  have,  I  hope,  made  it  clear  to  our 
neighbors  that  we  seek  with  them  future  avoidance  of 
territorial  expansion  and  of  interference  by  one  nation  in 
the  internal  affairs  of  another.  [Applause.]  Furthermore, 
all  of  us  are  seeking  the  restoration  of  commerce  in  ways 
which  will  preclude  the  building  up  of  large  favorable  trade 
balances  by  any  one  nation  at  the  expense  of  trade  debits 
on  the  part  of  other  nations. 

In  other  parts  of  the  world,  however,  fear  of  immediate 
or  future  aggression,  and  with  this  the  spending  of  vast 
sums  on  armament  and  the  continued  building  up  of  de- 
fensive trade  barriers,  prevents  any  great  progress  in  peace 
or  trade  agreements.  I  have  made  it  clear  that  the  United 
States  cannot  take  part  in  political  arrangements  in  Europe, 
but  that  we  stand  ready  to  cooperate  at  any  time  in  prac- 
ticable measures  on  a  world  basis  looking  to  immediate 
reduction  of  armaments  and  the  lowering  of  the  barriers 
against  commerce.     [Applause.] 

I  expect  to  report  to  you  later  In  regard  to  debts  owed  the 
Government  and  people  of  this  country  by  the  governments 
and  peoples  of  other  countries.  Several  nations,  acknowl- 
edging the  debt,  have  paid  in  small  part;  other  nations 
have  failed  to  pay.  One  nation,  Finland,  has  paid  the  in- 
stallments due  this  country  in  full.     [Applause.] 

Returning  to  home  problems,  we  have  been  shocked  by 
many  notorious  examples  of  injuries  done  our  citizens  by 
persons  or  groups  who  have  been  living  off  their  neighbors 
by  the  use  of  methods  either  unethical  or  criminal. 

In  the  first  category— a  field  which  does  not  involve  viola- 
tions of  the  letter  of  our  laws — practices  have  been  brought 
to  light  which  have  shocked  those  who  believed  that  we 
were  in  the  past  generation  raising  the  ethical  standards  of 
business.  They  call  for  stringent  preventive  or  regulatory 
measures.  I  am  speaking  of  those  individuals  who  have 
evaded  the  spirit  and  piu-pose  of  our  tax  laws  [applause], 
of  those  high  officials  of  banks  or  corporations  who  have 
grown  rich  at  the  expense  of  their  stockholders  or  the  pub- 
hc,  of  those  reckless  speculators  with  their  own  or  other 
people's  money  whose  operations  have  injured  the  values  of 
the  farmers'  crops  and  the  savings  of  the  poor.    [Applause.] 

In  the  other  category,  crimes  of  organized  banditry,  cold- 
blooded shooting,  lynching,  and  kidnaping  have  threatened 
our  security. 

These  violations  of  ethics  and  these  violations  of  law 
call  on  the  strong  arm  of  government  for  their  immediate 
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suppression;  they  call  also  on  the  country  for  an  aroused 
public  opinion.    [Applause.] 

The  adoption  of  the  twenty-first  amendment  should  give 
material  aid  to  the  elimination  of  those  new  forms  of  crime 
which  came  from  the  illegal  traffic  in  liquor.    [Applause.] 

I  shall  continue  to  regard  it  as  my  duty  to  use  whatever 
means  may  be  necessary  to  supplement  State,  local,  and 
private  agencies  for  the  relief  of  suffering  caused  by  imem- 
ployment.  With  respect  to  this  question,  I  have  recognized 
the  dangers  inherent  in  the  direct  giving  of  relief  and  have 
sought  the  means  to  provide  not  mere  relief  but  the  oppor- 
tunity for  useful  and  remunerative  work.  We  shall,  in  the 
process  of  recovery,  seek  to  move  as  rapidly  as  possible  from 
direct  relief  to  publicly  supported  work,  and  from  that  to 
the  rapid  restoration  of  private  employment. 

It  is  to  the  eternal  credit  of  the  American  people  that 
this  tremendous  readjustment  of  o"r  national  life  is  being 
accomplished  peacefully,  without  serious  dislocation,  with 
only  a  minimum  of  injustice,  and  with  a  great,  willing  spiiit 
of  cooperation  throughout  the  country. 

Disorder  is  not  an  American  habit.  Self-help  and  self- 
control  are  the  essence  of  the  American  tradition — not  of 
necessity  the  form  of  that  tradition,  but  its  spirit.  The 
program  itself  comes  from  the  American  people. 

It  is  an  integrated  program,  national  in  scope.  Viewed  in 
the  large,  it  is  designed  to  save  from  destruction  and  to 
keep  for  the  future  the  genuinely  important  values  created 
by  modern  society.  The  vicious  and  wasteful  parts  of  that 
society  we  could  not  save  if  we  wished;  they  have  chosen 
the  way  of  sell-destructi«n.  We  would  save  useful  me- 
chanical invention,  machine  production,  industrial  efficiency, 
modern  means  of  communication,  broad  education.  We 
would  save  and  encourage  the  slowly  growing  impulse  among 
consumers  to  enter  the  industrial  market  place  equipped 
with  sufficient  organization  to  insist  upon  fair  prices  and 
honest  sales. 

But  the  unnecessary  expansion  of  industrial  plants,  the 
waste  of  natural  resources,  the  exploitation  of  the  consumers 
of  natural  monopwlies,  the  accumulation  of  stagnant  sur- 
pluses, child  labor,  and  the  ruthless  exploitation  of  all  labor, 
the  encouragement  of  speculation  with  other  people's 
money — these  were  consumed  in  the  fires  that  they  them- 
selves kindled.  We  must  make  sure  that  as  we  reconstruct 
our  life  there  be  no  soil  in  which  such  weeds  can  grow  again. 
[Applause.] 

We  have  plowed  the  furrow  and  planted  the  good  seed; 
the  hard  beginning  is  over.  If  we  would  reap  the  full  har- 
vest, we  must  cultivate  the  soil  where  this  good  seed  is 
sprouting  and  the  plant  is  reaching  up  to  mature  growth. 

A  final  personal  word.  I  know  that  each  of  you  will  ap- 
preciate that  I  am  speaking  no  mere  politeness  when  I 
assure  you  how  much  I  val^e  the  fine  relationship  that  we 
have  shared  during  these  ''tnonths  of  hard  and  incessant 
work.  Out  of  these  friendly  contacts  we  are.  fortunately, 
building  a  strong  and  permanent  tie  between  the  legislative 
and  executive  branches  of  the  Government.  The  letter  of 
the  Constitution  wisely  declared  a  separation,  but  the  im- 
pulse of  common  purpose  declares  a  union.  In  this  spirit  we 
join  once  more  in  serving  the  American  people.  LApplause, 
the  Members  rising.] 

Thereupon,  at  2  o'clock  pjn.,  the  President  retired  from 
the  Hall  of  the  House. 

At  2  o'clock  and  1  minute  p.m.  the  Speaker  announced 
that  the  joint  session  was  dissolved. 

Thereupon  the  vice  President  and  the  Members  of  the 
Senate  returned  to  their  Chamber. 

RESIGNATION  OF  MEMBERS  OF  THE  HOUSE 

The  SPEAKER  laid  before  the  House  the  following  resig- 
nations. 
The  Clerk  read  as  follows: 

HiLLSBORO,  III.,  October  3,  1933. 
Hon.  Henry  T.  Rainet. 

Speaker  of  the  Hotue  of  Representatives. 

Washington,  D.C. 
Mt   Dear   Speaker   Rainet:   I   beg   leave   to   inform  you  that  1 
have  this  day  transmitted  to  the  Honorable  Henry  Horner,  Gov- 


ernor of  Illinois,  my  resignation  as  a  Representative  In  the  Con- 
gress of  the  United  States  from  the  Twenty-flrst  District  of  liUnott. 
to  brcome  effective  at  noon  on  FYiday,  October  6,  1933. 
With  kind  personal  regards,  I  am. 
Sincerely  yours, 

J.  Earl  Major. 

October  30.  1933. 

Hon.  Henrt  T.  Rainet, 

Speaker  of  the  House  of  Representatives, 

Washington.  D.C. 
My  Dear  Mr.  Speaker  :   I  am  enclosing  you  herewith  copy  of  my 
letter  of  resignation  directed  to  the  Governor  of  Vermont. 

It  Is  with  regret  that  I  sever  my  relations  with  the  member- 
ship of  the  House.  I  want  you  to  know  that  I  appreciate  more 
than  words  can  express  the  very  many  courtesies  received  at  your 
hands. 

With  personal  regards  and  best  wishes,  I  am, 
Sincerely  yours, 

E.  W.  Gnsoir. 

SWEARING  IN  OF  NEW  MEMBERS 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication from  the  Clerk  of  the  House  containing  the 
names  of  Members-elect. 

The  Clerk  read  as  follows: 

January  3,  1934. 

Hon.  Henry  T.  Rainky. 

Speaker  of  the  HoxLse^of  Representatives, 

Washington.  D.C. 
My  Dear  Mr.  Speaker:   Certificates  of  election  in  due  form  of 
the  following  Representatives-elect  to  the  Seventy-third  Congress 
to  flu  vacancies  have  been  filed  in  this  office,  viz: 


District  and  SUt« 

Representative-*lect 

Predecessor 

Isabella  Oreenway 

Clark  W.  ThoiDpsoD.. 
Paul  Brown.J 

Ix)uis  W.  Douflas. 

Rpventh  Texas        

rUy  Stone  Bnegs. 
Chita.  U.  Brand. 

T'i^nth  0#iftrffia                                            .-.._ 

Fifth  Arkansas        ....... -. 

David  D.  Tert-y- 

A.  H.  Carmichael 

Oliver  W   Frey 

Andrew  Edniiston 

Hearlstn  Ragon. 

Fichth  AlabamA                           

Edward  B.  Almoa. 

Ninth  Pennsylvania        . 

Henr>W.  Wstaon. 

Third  West  Vireinia         

Lynn  S.  Uornor. 

Very  truly  yours. 

South  Trimble, 
Cleric  of  the  House  of  Representatives. 

Mr.  SNELL.  Mr.  Speaker,  Mrs.  Marian  W.  Clarke,  of  the 
Thirty-fourth  Congressional  District  of  the  State  of  New  York. 
is  present  and  desires  to  take  th^roith  of  office.  I  may  say 
to  the  Speaker  and  to  the  Members  of  the  House  that  Mrs. 
Clarke  was  elected  at  an  election  duly  called  by  the  Gover- 
nor of  the  State  December  28.  but  on  account  of  the  laws  of 
the  State  she  can  not  get  her  certificate  for  several  days. 
She  was  elected  by  a  majority  of  around  6,000.  There  is  no 
contest,  and  no  irregularities  are  claimed.  I  should  be 
pleased  to  have  her  take  the  oath  at  this  time,  if  there  is 
no  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York?, 

There  was  no  objection. 

The  SPEAKER.  The  Members-elect  and  the  gentle- 
woman from  New  York  LMrs.  Clarke]  will  assemble  in  the 
well  of  the  House  and  take  the  oath  of  office  as  prescribed 
by  law. 

The  Members-elect,  including  Mrs.  Clarke,  of  New  York, 
and  Mr.  Ellenbogen.  of  Pennsylvania,  appeared  in  the  well 
of  the  House  and  the  Speaker  administered  the  oath  of 
office. 

MRS.  BOLIVAR  E.  KEMP,  SR. 

The  SPEAKER.  The  Chair  lays  before  the  Hotise  the 
following  communication  from  the  Clerk: 

Hon.  Henry  T.  Rainey, 

Speaker  of  the  House  of  Representatives . 

Washington.  D.C. 

Dear  Sir:  I  transmit  herewith  a  certificate  of  election  of  Mrs. 
Bolivar  E.  Kemp,  Sa.,  to  fill  the  vacancy  caused  by  the  death  at 
Hon.  Bolivar  E.  Kemp,  from  the  Sixth  Congressional  District  of 
the  State  of  Louisiana,  received  by  this  office,  signed  by  the 
Governor  of  Louisiana,  attested  by  the  seal  and  by  the  secretary 
of  state  of  the  State  of  Louisiana. 

I  also  transmit  herewith  a  communication  from  the  Citizens' 
Election  Committee  of  the  Sixth  Congressional  District  of  the 
State  of  Louisiana  In  the  form  of  a  certificate  of  election  of  Hon. 
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J.  Y.  Sakdehs.  Jh..  to  fill  the  vacancy  caused  by  the  death  of  Hoi. 
Eollvar  E.  Kemp,  from  Sixth  Cocgressional  District  of  the  Sta^e 
ot  Louisiana.  ! 

•^  Yours  very  truly.  ■     i  j 

South  Trimblb, 

Clerk  of  the  House  of  Representatives. 

Mr.  WILSON.  Mr.  Speaker..!  offer  the  following  resoli- 
tion. 

The  Cleric  read  as  follows: 

House  Resolution  202 

Resolved.  That  the  question  of  prima  facie  as  well  as  the  flniil 
right  of  Mrs.  Bolivar  E  Kemp.  Sr..  and  J.  Y.  Sanders,  Jr.,  cor  - 
testants,  respectively,  claiming  a  seat  in  this  House  from  the  Slxta 
District  of  Louisiana,  be  referred  to  the  Committee  on  Elections 
No.  3;  and  until  such  committee  shall  have  reported  in  t^e 
premises  and  the  House  decided  such  question  neither  of  said 
contestants  shall  be  admitted  to  a  seat. 

The  SPEAKER.  The  gentleman  from  Louisiana  is  recog- 
nized for  1  hour. 

Mr,  V7ILSON.  Mr.  Speaker.  I  may  state  that  this  resoli  - 
tion  is  offered  in  accord  with  the  wishes  of  the  Louisiania 
delegation  in  Congress,  and  that  vital  questions  are  involved 
affecting  the  inherent  rights  not  only  of  the  citizens  (f 
Louisiana  but  of  every  State  in  the  Union,  as  well  as  of  the 
Congress  itself. 

I  am  offering  this  resolution  and  asking  its  speedy  con- 
sideration. I  have  requested  that  it  be  referred  to  the 
Committee  on  Elections  No.  3  because  on  the  Committee  oa 
Elections  No.  1  is  a  Member  from  the  State  of  Louisiansi. 
We  want  an  unbiased  and  independent  consideration  and 
report  to  the  House  upon  the  important  legal  questiors 
involved.  Committee  on  Elections  No.  2  has  many  cases 
before  it.  Committee  on  Elections  No.  3  has  only  a  fev 
^ases  before  it.  and,  since  we  are  seeking  speedy  considera- 
tion. I  am  asking  that  it  be  referred  to  that  committee. 

Mr.  Speaker.  I  shall  be  very  glad  to  yield  time  if  anyone 
desires  to  be  heard  in  the  matter. 

Mr.  FERNANDEZ.  Mr.  Speaker.  I  have  asked  the  gentle- 
man from  Louisiana  to  yield  me  as  much  time  as  he  sha  1 
use.  However.  I  wish  to  say  I  do  not  intend  to  consume 
more  than  3  minutes  of  it.  for  I  think  in  that  time  we  cai 
get  to  the  point  where  the  previous  question  can  be  movel 
and  the  matter  referred  to  the  committee. 

Mr.  WILSON.  Mr.  Speaker.  I  yield  3  minutes  to  th? 
gentleman  from  Louisiana  [Mr.  Fernandez.] 

Mr.  FERNANDEZ.  Mr.  Speaker,  by  agreement  of  th; 
Louisiana  delegation  in  Congress,  we  have  acquiesced  in 
the  resolution  introduced  by  the  gentleman  from  Louisiani 
[Mr.  Wilson]. 

For  my  part,  from  all  rules  and  precedents.  I  am  of  th ; 
opinion  that  Mrs.  Kemp  should  have  received  the  oath  of 
cfBce  today.  However,  rather  than  have  this  matter  com; 
before  the  House  today  we  are  perfectly  willing,  and  Mrs. 
Kemp  is  perfectly  willing,  that  the  whole  matter  be  ref erre  i 
to  the  Committee  on  Elections  No.  3,  since  it  is  a  legal 
tiuestion,  expecting  that  an  early  report  will  be  forthcomini ; 
from  that  committee  and  final  determination  made  by  th  i 
House. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  will  the  gentleman 
3neld  for  a  question. 

Mr.  WILSON.    I  yield. 

Mr.  SUMNERS  of  Texas.  Will  either  of  the  gentlemen 
state,  what  I  understand  to  be  the  fact,  that  the  arrange- 
ment made  with  reference  to  the  matter  is.  under  the  cir- 
cumstances, acceptable  to  and  agreed  to  by  both  the  parties 
to  the  contest?  » 

Mr.  WILSON.    Yes. 

Mr.  SUMNERS  of  Texas.  We  are  glad  to  have  that  on 
the  record. 

Mr.  McCLINTIC.    Mr.  Speaker,  will  the  gentleman  yieldt 

Mr.  WILSON.    I  yield. 

Mr.  McCLINTIC.  Has  the  gentleman  conferred  with  the 
chairman  of  the  committee  to  ascertain  whether  the  com- 
mittee can  give  this  case  a  preferential  status? 

Mr.  WILSON.  There  are  no  contests  pending  before  this 
committee.  If  we  can  have  prompt  action  it  will  be  desirt- 
able,  for  it  Involves  questions  ol  very  great  importance  td 


this  House,  and  not  only  to  the  citizens  of  Louisiana,  but 
to  those  of  every  other  State. 

Mr.  Speaker,  I  move  the  previous  question. 

The  SPEAKER.  The  question  is  on  ordering  the  previous 
question. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

A  moticn  to  reconsider  was  laid  on  the  table. 

PERMISSION   TO  ADDRESS   THE   HOUSE 

Mr.  GOLDSBOROUGH.  Mr.  Speaker.  I  ask  unanimous 
consent  that  tomorrow,  after  matters  on  the  Speaker's  table 
are  disposed  of,  I  may  address  the  House  for  1  hour  on 
necessary  monetary  and  banking  legislation. 

Mr.  BYRNS.  Mr.  Speaker,  reserving  the  right  to  object — 
and  I  dislike  very  much  to  do  so — I  say  to  the  gentleman 
from  Maryland  that  I  have  already  had  one  or  two  other 
requests  to  make  speeches  tomorrow. 

The  gentleman  from  North  Carolina,  the  chairman  of  the 
Ways  and  Means  Committee,  has  presented  today  a  bill  pro- 
viding for  taxation  of  liquor.  Every  day  this  bill  is  delayed 
means  a  loss  of  thousands  of  dollars  to  the  Treasury  of  the 
United  States. 

Mr.  DOUGHTON  of  North  Carolina.  Three  quarters  of  a 
million. 

Mr.  BYRNS.  The  gentleman  reminds  me  that  it  means  the 
loss  of  three  quarters  of  a  million  every  day  this  bill  is  delayed. 

I  think  it  is  exceedingly  important  that  nothing  stand  in 
the  way  of  the  consideration  of  this  bill.  These  gentlemen 
desire  to  take  it  up  under  the  general  rules  of  the  House. 
They  have  provided  for  very  brief  debate,  so  I  am  told,  of 
only  4  hours.  The  bill  itself  is  short  and  should  be  com- 
pleted not  later  than  Friday  at  the  outside. 

In  view  of  the  fact  I  have  declined  to  accede  to  a  similar 
request  of  several  gentlemen,  I  hope  the  gentleman  from 
Maryland  will,  for  the  moment  at  least,  withdraw  his  request. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  ask  unanimous 
consent  that  on  next  Monday,  after  the  disposal  of  matters 
on  the  Speaker's  desk,  I  be  allowed  to  address  the  House  for 
1  hour. 

Mr.  BYRNS.  Mr.  Speaker,  may  I  say  to  the  gentleman 
from  Maryland  that  that  will  probably  be  all  right  unless 
some  appropriation  bill  is  under  consideration.  We  may 
have  an  appropriation  bill  ready  for  consideration  on  Mon- 
day, and  if  the  House  agrees  with  me  it  will  be  our  purpose 
to  give  the  most  liberal  time  for  debate  under  the  general 
rules  of  the  House.  The  gentleman  can  easily  get  time  dur- 
ing the  consideration  of  that  bill,  and  I  hope  he  will  at 
least  delay  his  request  until  we  can  see  more  light. 

Mr.  VINSON  of  Georgia.    Regular  order,  Mr.  Speaker. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

Mr.  BYRNS.  For  the  present.  Mr.  Speaker,  I  shall  have 
to  object.  I  hope  the  gentleman  will  withdraw  the  request, 
because  we  will  probably  be  able  to  arrange  the  matter  later. 
Of  course.  I  have  no  disposition  to  deny  the  gentleman  the 
right  to  be  heard. 

May  I  make  this  remark  in  response  to  what  has  just  been 
said  to  me  privately — not  by  the  gentleman  from  Maryland? 

There  is  no  disposition  to  prevent  any  Member  of  the 
House  from  having  every  opportunity  to  discuss  any  ques- 
tion that  he  may  desire  enuring  this  session,  and  my  objection 
does  not  go  to  that  extent.  My  objection  at  the  present 
time  is  simply  due  to  the  fact  that  we  want  to  dispose  of 
the  legislation  before  us.  and  if  I  can  bring  it  about,  every 
gentleman  upon  both  sides  of  this  Chamber  will  have  the 
fullest  opportunity  to  discuss  any  question  that  is  relevant 
to  any  matter  that  is  before  the  House,  and  at  the  very 
earliest  opportunity,  but  I  think  we  should  proceed  in  order. 
I  have  had  two  or  three  such  requests,  and  if  we  grant  one 
for  tomorrow,  you  will  find  that  every  hour  of  tomorrow  will 
be  taken  up  by  general  debate  upon  subjects  which  are  not 
pending.  I  think  we  ought  to  consider  the  legislation  re- 
ferred to  first,  and  the  only  object  I  have  in  mind  is  to 
expedite  the  business  of  the  House. 
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TAXATION  OW  WTOXICATIHG  LIQUOBS 

Mr.  DOUGHTON  of  North  Carolina,  Chairman  of  the 
Ccmunittee  on  Way*  and  Means,  presented  a  favorable  report 
on  the  bill  (HJi.  6131)  to  raise  revenue  by  taxing  certain 
intoxicating  liquors,  azui  for  other  purposes,  which  was  read 
the  first  and  second  time,  and,  with  the  accompan3ang 
papers,  referred  to  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 

THE  APPROPRIATIONS   COUMjmX 

Mr.  BUCHANAN.  Mr.  Speaker,  as  a  result  of  the  last 
election  the  subcommittees  of  the  Committee  on  Appropria- 
tions had  to  be  reorganized,  as  so  many  of  the  minority 
members  were  retired  to  private  life. 

There  is  nothing  in  the  Congressional  Directory  or  the 
Record  to  give  the  Members  of  the  House  the  names  of  the 
personnel  of  the  various  subcommittees  as  announced  Just 
after  the  adjournment  of  the  last  session.  I  therefore  ask 
unanimous  consent  to  insert  in  the  Record  at  this  point  the 
organization  of  the*  different  subcommittees. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objectloiL 

The  matter  referred  to  follows: 

PSB80NKKL    OF    THS     10    PnMANXIfT    SUBCOMMTmEBS    OF    TBS    AFPBO- 

PKiATioNs  coicMirrez 

E>eflclencle8 :  Messrs.  Buchanan  (chairman),  Taylor,  Ayres  of 
Kansas.  Arnold,  Collins,  Oliver  of  Aljvbama,  Taber,  Bacon,  Thurston, 
and  Bolton. 

State.  Jxistlce,  Ck)mmerce.  and  Labor:  Messrs.  Oliver  of  Alabama 
(chairman).  Griffin.  McMillan,  Woodrum.  Bacon,  and  Mrs.  ELahn. 

Agriculture:  Mi  imiii  ff^"**""  (chairman) .  Hart,  Cannon,  Sinclair, 
and  Thurston. 

War:  Messrs.  Collins  (chairman).  Parks,  Blanton.  Bolton,  and 
Powers. 

Independent  Offloes:  Messrs.  Woodrum  (chairman).  Boylan, 
Hastings.  Granfleld.  Wlgglesworth,  and  Ooss. 

Interior:  Messrs.  Taylor  (chairman),  Hastings.  Jacobsen,  Lam- 
bertson.  and  Dltter. 

Perxoanent  Appropriations:  Messrs.  OrlAn  (chairman),  Mc- 
MUlan.  Parks.  Cary,  Goss,  and  Wlgglesworth. 

Navy:  Messrs.  Ayres  of  Kansas  (chairman),  Cary.  Hart,  Swlck, 
and  Buckbee. 

District  of  Columbia:  Messrs.  Cannon  (chairman),  Blanton. 
Jacobsen,  Ditter.  and  Powers. 

Treasury  and  Post  Offlce:  Messrs.  Arnold  (chairman),  Aber- 
nethy,  Ludlow,  Boylan,  Taber,  and  McLeod. 

Legislative:  Messrs.  Ludlow  (chairman),  Granfleld.  Sandlln, 
McLeod,  and  Sinclair. 

Mr.  BUCHANAN.  Mr.  Speaker,  as  the  Members  of  the 
House  know,  a  month  ago  I  called  five  subcommittees  of  the 
Committee  on  Appropriations  together  to  conduct  hearings 
on  five  appropriation  bills.  These  five  committees  have  just 
about  finished  the  departmental  hearings,  as  well  as  all 
other  hearings,  but  the  committees,  having  been  convened 
when  the  Members  of  the  House  were  absent,  have  held  their 
hearings  open  to  hear  any  Member  of  Congress  who  may 
desire  to  appear  before  them  on  any  item  in  the  different 
bills. 

I  am,  therefore,  serving  notice  upon  the  membership  of 
the  House  that  if  any  Member  desires  to  be  beard  oi)  the 
Interior  Department  bill,  the  State,  Justice,  Commerce,  and 
Labor  bill,  the  Navy  bill,  the  independent  offices  bill,  or  the 
Post  Offlce  and  Treasury  bill  to  get  in  touch  with  the  chair- 
man (rf  the  subcommittee  and  he  will  grant  you  your  right 
to  be  heard  on  any  item.  If  you  want  an  increase  of  ap- 
propriation he  will  give  you  a  respectful  hearing.  If  you 
want  a  decrease,  he  will  listen  to  you  most  attentively. 

Mr.  SNELL.    Will  the  gentleman  3rield  for  one  question? 

Mr.  BUCHANAN.  I  yield  to  the  gentleman  trom  New 
York. 

Mr.  SNELL.  Has  the  gentleman  made  up  his  mind  yet 
which  appropriation  bill  will  be  presented  first  to  the  House? 

Mr.  BUCHANAN.  No;  I  have  not.  That  will  be  deter- 
mined tomorrow. 

Mr.  BRITTEN.    Will  the  gentleman  yield  for  a  question? 

Mr.  BUCHANAN.     Yes. 

Mr.  BRITTEN.  I  congratulate  the  gentleman  upon  giv- 
ing this  information  to  the  House,  and  I  am  wondering  if  it 
would  not  be  possible  at  this  time  to  also  insert  in  the 
Record,  in  the  interest  of  expediency  of  the  public  business. 


the  names  of  the  almost  couxitless  admlDistratioas,  corpo- 
rations, councils,  committees,  authorities,  boards,  and  corps 
which  have  been  established  by  Executive  order  during  the 
recess  of  Congress. 

House  Members  from  every  secticHi  of  the  country  are  be- 
ing importuned  for  information  concerning  an  of  these  gov- 
ernmental activities,  and  I  find  it  practically  impossible  to 
keep  abreast  of  their  management  of  public  affairs.  Many 
thousands  of  employees  have  been  enrolled,  some  of  them 
at  very  high  salaries,  and  I  am  sure  that  the  gentleman's 
committee  will  shortly  make  inquiry  into  these  personnel 
expenditures,  all  of  which,  of  course,  are  made  without  direct 
appropriations  by  Congress. 

Hardly  a  day  passes  without  the  institution  of  a  new  busi- 
ness-controlling or  regulating  device  under  Executive  order 
and  I  hope  that  it  will  be  possible  for  the  House  to  be  kept 
informed  concerning  these  new  commissions  and  their  re- 
spective expense  upon  the  Treasury.  They  are  so  profuse  in 
number  and  their  titles  in  many  instances  so  confusing  that 
it  has  become  a  common  custom  to  refer  to  them  by  initials 
in  the  "  alphabet  soup  "  of  the  new  deaL 

A  few  that  I  have  in  mind  are  ttie  AA.A..,  Agricultursil 
Adjustment  Administration;  CAJB.,  Ccmsumers'  Advisory 
Board:  C.C,  Consumers'  Council:  CXJ.C,  Civilian  Cwiserva- 
tion  Corps:  CJS.B.,  Central  Statistical  Board:  C.WA.,  CivU 
Works  Administration:  E.C..  Executive  Council:  E.CP.C, 
Executive  Commercial  PoUcy  Committee;  EJLF^^  Electri- 
cal Home  and  Farm  Authority;  P.A.C«A.,  Federal  Alc(^<rf 
Control  Administration;  P.C-A.,  Farm  Credit  Administra- 
tion; P.C.T..  Office  of  Federal  Coordination  of  Transporta- 
tion; FJ5XC.,  Federal  Deposit  Insurance  Corporation: 
F^MJi.,  Federal  Emergency  Rehef  Administration; 
FMJLB.B..  Federal  Home  Loan  Bank  Board;  FBJLC,  Fed- 
eral Surplus  Rehef  Corporation:  Q-S.C,  Grain  Stabilization 
Corporation;  H.OX.C,  Home  Owners'  Loan  Corporation: 
IJLB..  Industrial  Advisory  Board;  I3JI.T.,  Interdepart- 
mental Board  on  Reciprocal  Treaties;  LTP.C,  Intwdepart- 
mental  Trade  PoUcy  Committee:  LA3.,  Labor  Advisory 
Board:  N.C.B.,  National  Compliance  Board:  NJEX:..  National 
Emergency  Council;  NJJl-A.,  National  Industrial  Recovery 
Act;  NJJ13.,  NaUonal  Industrial  Recovery  Board;  NI*3^ 
National  Labor  Board;  NJ»B.,  National  Planning  Board; 
N.R.A.,  National  Recovery  Administration:  P.WJL,  Public 
Works  Administration;  P.W.E.HX;.,  Public  W<M:ks  Emer- 
gency Housing  Corporation;  SA3.,  Science  Advisory  Board; 
S£J».W.,  Special  Board  of  Public  Works;  SMB.,  State  Re- 
covery Board;  T.CJ'.T.,  Temporary  C<unmittee  on  Foreign 
Trade;  and  T.V-A.,  Temvessee  Valley  Authority. 

Because  these  many  commissions  have  their  effect  upon 
every  walk  of  life,  I  truly  beUeve  that  the  Congress  and  the 
country  should  know  the  names  of  the  principal  officers  and 
employees  who  direct  them. 

Mr.  BUCHANAN.  When  the  first  appropriation  bin 
comes  before  the  House  I  will  put  that  information  in  the 
Recoid  if  it  has  not  already  been  put  in. 

Mr.  BRITTEN.    With  all  the  alphabetical  designations? 

Mr.  BUCHANAN.  I  do  not  know  about  the  "  alphabeti- 
cal"  part  of  it.  but  I  will  put  in  the  names  of  all  the 
organizations. 

Mr.  BRITTEN.    House  Members  wIH  appreciate  having  it. 


Arponrnoinr  or  special  coMximK  of  xhvistxgatioii 

Mr.  DICK8TEIN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  1  minute.  , 

The  SPEAKER.  Is  there  objectioii  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  DICKSTEIN.  Mr.  Speaker,  in  my  time  I  aak  imani- 
mous  consent  to  have  the  Clerk  of  the  Hoose  read  the  fol- 
lowing resolution. 

The  Clerk  read  as  follows: 

Resolved.  That  the  Speaker  of  the  Boom  of  Bepresentatlves  be, 
and  he  is  hereby,  authOTtoed  to  appoint  •  special  committee  to 
be  composed  at  seven  members  for  the  purpose  of  conducting  sn 
invcstifation  of  (1)  the  extent,  character,  and  objects  of  Nasi 
propaganda  activities  In  the  United  States:  (3)  the  diffusion 
within  the  United  SUtes  of  subversive  propaganda  that  is  insti- 
gated from  foreign  coiintrles  and  attacks  the  principle  at  the  fonn 
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of  government  as  guaranteed  by  our  Constitution;  and  (3)  all 
other  questions  In  relation  thereto  that  would  aid  Congress  In  any 
necessary  remedial   legislation. 

That  said  special  committee,  or  any  subcommittee  thereoi.  is 
hereby  authorized  to  sit  and  act  during  the  present  Congress  at 
such  times  and  places  within  the  United  States,  whether  or  not 
the  House  is  sitting,  has  recessed,  or  has  adjourned,  to  hold  such 
hearings,  to  require  the  attendance  of  such  witnesses  and  the  pro- 
duction of  such  books,  papers  and  documents,  by  subpena  or 
otherwise,  and  to  take  such  testimony  as  It  deems  necessary. 
Subpenas  shall  be  Issued  under  the  signature  of  the  chairman  and 
shall  be  served  by  any  person  designated  by  him.  The  chairman 
of  the  committee,  or  any  member  thereof,  may  administer  oaths 
to  witnesses.  Every  person  who.  having  been  summoned  aa  a  wit- 
ness by  authority  of  said  committee,  or  any  subcommittee  thereof, 
willfully  makes  default,  or  who,  having  appeared,  refuses  to 
answer  any  question  pertinent  to  the  Investigation  heretofore 
authorized,  shall  be  held  to  the  penalties  provided  by  section  102 
of  the  Revised  Statutes  of  the  United  States. 

THE    DUTY    or    THE    IdNORITY 

Mr.  BACON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
insert  in  the  Record  a  radio  speech  made  this  morning  by 
my  colleague.  Mr.  Snell,  of  New  York. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BACON.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  radio  speech 
made  this  morning  by  my  colleague,  Mr.  Snel^,.  of  New 
York: 

I  am  asked  to  speak  briefly  for  the  Republican  minority  In  the 
House  of  Reprecentatlves. 

As  the  toAioritj  are  entirely  responsible  for  the  legislative  pro- 
gram and  as  it  has  Just  come  to  my  attention,  I  can  only  speak 
at  this  time  in  general  terms. 

To  begin  with,  the  Republican  Party  has  always  been  Inter- 
ested In  the  welfare  of  our  people  and  can  be  depended  on  to  do 
its  part  In  restoring  prosperity.  We  believe  a  republican  form  of 
government  can  only  function  through  {)olttical  parties  and  we 
have  not  reached  a  stage  where  the  best  interests  of  the  people 
can  be  served  by  one  party  or  by  one-man  power. 

My  Republican  colleagues  and  I  represent  a  party  which  at  the 
last  Presidential  election  polled  more  than  16.000.000  votes;  and 
let  me  assure  the  country  that  the  minority  will  neither  be  silent 
nor  Inactive,  but  will  meet  each  issue  as  presented  in  a  vigorous 
and  determined  manner. 

The  Pole  Star,  which  will  guide  our  policies.  Is  the  common 
good  of  oxir  country.  We  will,  therefore,  support  any  policies 
of  the  administration  that  contribute  to  the  common  welfare  and 
wUl  not  stop  to  consider  whether  the  success  of  these  policies  will 
help  or  hurt  the  political  fortunes  of  either  party,  for  this  is  no 
time  for  petty  politics. 

But  on  the  other  hand  when  we  believe  that  the  policies  of  the 
present  administration,  either  past  or  in  the  future,  are  destruc- 
tive of  our  form  of  government  or  are  alien  to  the  basic  Ideals  of 
the  American  people,  or  economically  unsound,  or  threaten  the 
Nation  with  fiscal  bankruptcy,  we  shall  without  hesitation  oppose 
such  policies  and  seek  to  hold  the  aflministration  responsible  for 
them  at  the  bar  of  public  opinion. 

We  do  not  believe  that  economic  conditions  In  any  way  justify 
a  revolutionary  change  In  a  form  of  government  that  had  the 
sanction  of  Washington.  Jefferson,  and  Lincoln  and  under  which 
this  Nation  has  become  the  most  powerful  in  the  world. 

We  shall  remember  that  the  Republican  Party  came  into  exist- 
ence to  defend  our  constitutional  form  of  government  and  under 
Abraham  Lincoln  did  preserve  the  Union  when  its  disintegration 
was  threatened.  Our  task  is  the  same — to  defend  the  Union 
against  the  forces  of  disintegration. 

Today  one  of  the  most  Imjxjrtant  Issues  this  country  is  facing 
is  the  issue  of  whether  or  not  Congress  will  abdicate  still  further 
Its  right  to  legislate  or  wUl  hold  strictly  to  the  principle  of  gov- 
CTninent  by  laws  rather  than  by  persons  and  Individuals.  As  far 
as  the  Republican  minority  is  concerned,  we  stand  for  a  govern- 
ment by  laws. 

We  always  have  and  will  continue  to  champion  the  penonal 
liberties  guaranteed  the  individual  under  the  Constitution. 

1  am  quite  sure  that  Insofar  as  the  minority  Members  of  this 
body  are  concerned  no  honestly  conducted  private  business  has 
anything  to  fear  at  their  hands. 

I  am  quite  sure,  if  law  abiding,  the  right  of  the  thrifty  Indi- 
vidual to  enjoy  his  savings  and  of  the  honestly  successful  cor- 
poration to  the  benefit  of  its  profits  will  not  be  challenged  by  the 
Republican  minority. 

We  shall  continue  to  stand  for  the  integrity  of  oui  currency 
system  and  the  honor  of  our  Government's  pledge  to  redeem  its 
debts  in  honest  money. 

We  believe  the  solvency  of  the  Nation  depends  upon  a  balanced 
budget  that  is  honestly  presented. 

Today  the  Federal  Government  is  spending  more  money  than 
ever  before  in  peace  time.  ,  Next  year  we  will  increase  those 
expenditures  by  many  billions.  Do  not  be  deceived  by  any  po- 
litical sophistry  in  regard  to  these  expenditures,  for,  by  whatever 
legerdemain  used  by  the  admlnistraUon  to  provide  this  money 
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whether  It  Is  by  Increased  taxation,  whether  it  is  borrowed  or 
printed — in  the  final  analysis  you,  the  American  people,  wlU  pay 
the  blU. 

In  closing  I  want  to  assure  my  listeners  that  the  Republican 
minority  proposes  to  assume  the  functions  of  duly  elected  repre- 
sentatives of  the  people  in  our  respective  constituencies.  We  pro- 
pos3  to  perform  the  duties  imposed  upon  us  by  the  Constitution 
of  the  United  States  and.  both  as  individual  Congressmen  and  as 
members  of  the  minority  party,  accept  fiui  responsibility  for  our 
actions. 

THE    LATE    REPRESENTATIVE    EDWARD    B.    ALMON 

Mr.  STEAGALL.  Mr.  Speaker,  the  22d  of  June  1933 
brought  to  an  end  the  labors  and  services  of  Edward  B. 
^Almon,  a  Congressman  from  Alabama  for  nearly  20  years. 
Mr.  Almon  was  one  of  the  most  industrious  Members  of  this 
House.  He  left  a  splendid  record  of  great  service  to  his 
State  and  the  Nation. 

He  died  full  of  honors,  beloved  by  all  of  the  people  of  his 
State,  who  honor  his  memory  as  a  proud  heritage.  I  ask 
unanimous  consent  for  the  consideration  of  the  resolution 
which  I  send  to  the  Clerk's  desk.  , 

The  Clerk  read  as  follows: 

House  Resolution  203 

Resolved.  That  the  Hoxise  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  Edward  B.  Almon,  a  Representative  from  the 
State  of  Alabama. 

Resolved,  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

The  resolution  was  agreed  to. 

THE   LATE   REPRESENTATIVE   JAMES   S.    PARKER 

Mr.  SNELL.  Mr.  Speaker,  it  is  with  profound  sorrow  that 
I  announce  to  the  House  the  death  of  my  very  close  per- 
sonal friend  and  able  Member  of  this  House,  James  S. 
Parker,  of  the  Twenty-ninth  Congressional  District  of  the 
State  of  New  York.    I  offer  the  following  resolution. 

The  Clerk  read  as  follows : 

House  Resolution  204 

Resolved,  That  the  House  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  James  S.  Pabkeb,  a  Representative  from  the 
State  of  New  York. 

R€solt>€d,  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

The  resolution  was  agreed  to. 

THE   LATE   REPRESENTATIVE    BOLIVAR    E.    KEMP 

Mr.  WILSON.  Mr.  Speaker,  it  is  with  profound  sorrow 
that  I  announce  the  death  of  my  colleague,  the  Honorable 
Bolivar  E.  Kemp,  a  Representative  from  the  State  of  Louisi- 
ana. It  is  a  great  loss  to  his  district,  the  State,  and  the 
Nation.  He  was  my  personal  i  .lend,  and  cooperated  in  every 
way  in  legislation  for  the  best  interests  of  his  district  and 
the  State.    I  offer  the  following  resolution. 

The  Clerk  read  as  follows: 

House  Resolution  205 

Resolved,  That  the  House  has  heard  with  profound  sorrow  of 
the  deat^  of  Hon.  Bolivas  E.  Kemp,  a  Representative  from  the 
State  of  Louisiana. 

Resolved.  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

The  resolution  was  agreed  to. 

THE   LATE   REPRESENTATIVE   LYNN   S.   HORNOR 

Mr.  SMITH  of  West  Virginia.  Mr.  Speaker,  it  is  with 
profound  sorrow  that  I  am  called  upon  to  announce  the 
death  of  my  colleague,  Lynn  S.  Hornor,  of  West  Virginia. 
I  offer  the  resolution  which  I  send  to  the  desk  and  ask  its 
immediate  consideration. 

The  Clerk  read  as  follows: 

House  Resolution  206 

Resolved,  That  the  House  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  Ltnn  S.  Hornor.  a  Representative  from  the 
State  of  West  Virginia. 

Resolved.  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

The  resolution  was  agreed  to. 

THE  LATE  REPRESENTATIVE  JOHN  D.   CLARKE 

Mr.  REED  of  New  York.  Mr.  Speaker  it  is  with  a  sense 
of  deep  personal  loss  that  I  announce  the  death  of  my  dear 
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friend  the  Honorable  John  D.  Cuuuck,  late  a  Representative 
from  the  State  of  New  York.  I  offer  the  following  resolution, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Hotise  Resolution  207 

Keadlved.  That  the  House  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  John  D.  Clarke,  a  Representative  from  the 
State  of  New  York. 

Resolved.  That  the  Clerk  communicate  these  reaolutlons  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

The  resolution  was  agreed  to. 

THl   LATE    REPRBSENTATryE   HENRY   W.    WATSON 

Mr.  DARROW.  Mr.  Speaker,  it  is  with  profound  sorrow 
and  with  a  deep  personal  feeling  that  I  announce  the  death 
of  Henry  W.  Watson,  of  Pennsylvania,  late  a  Representative 
in  this  body.  I  offer  the  following  resolution,  which  I  send 
to  the  desk. 

The  Clerk  read  as  follows: 

House  Resolution  208 

Resolved,  That  the  House  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  Hek«t  W.  Wat»on.  a  RepresenUtlve  from  the 
State  of  Pennsylvania. 

Resolved,  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

The  resolution  was  agreed  to. 

THE  LATE  SENATOR  JOHN  B.  KENDRICK 

Mr.  CARTER  of  Wyoming.  Mr.  Speaker,  it  is  with  pro- 
found sorrow  that  I  announce  the  death  of  the  Honorable 
John  B.  Kendrick.  late  a  Senator  from  the  SUte  of  Wyo- 
ming. I  offer  the  following  resolution,  which  I  send  to  the 
desk. 

TTie  Clerk  read  as  follows: 

House  Resolution  209 

Resolved,  That  the  House  has  heard  with  profound  sorrow  of  the 
death  of  Hon.  John  B.  Kendrick.  a  Senator  of  the  United  States 
from  the  State  of  Wyoming. 

Resolved,  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

The  resolution  was  agreed  to. 

THE  LATE  SENATOR  PORTER  H.  DALE 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  offer  the 
following  resolution,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

House  Resolution  210 

Resolved,  That  the  House  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  Porter  H.  Dale,  a  Senator  of  the  United  States 
from  the  State  of  Vermont. 

Resolved,  That  the  Clerk  commxmlcate  these  resolutions  to  the 
Senate  and  tfansmlt  a  copy  thereof  to  the  family  of  the  deceased. 

The  resolution  was  agreed  to. 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Hess,  indefinitely,  on  account  of  illness. 

To  Mr.  Burke  of  California,  indefinitely,  on  account  of 
illness  in  family. 

To  Mr.  Douglass,  indefinitely,  on  account  of  illness. 

To  Mr.  RoMJUE,  indefinitely,  on  account  of  illness. 

To  Mr.  Carley  of  New  York,  indefinitely,  on  account  of 
illness. 

To  Mr.  Brown  of  Michigan,  indefinitely,  on  account  of 
Important  business. 

ADJOURNMENT 

Mr.  BYRNS.  Mr.  Speaker,  out  of  respect  to  the  memory 
of  our  deceased  colleagues,  I  move  that  the  House  do  now 
adjoiim. 

The  motion  was  agreed  to;  accordingly  (at  2  o'clock  and 
39  minutes  pjn.)  the  House  adjourned  until  tomorrow, 
Tliursday.  January  4.  1934,  at  12  o'clock  noon. 


EXECUTIVE   COifMUNICATIONS,   ETC. 

Under  clause  2  of  rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows; 


110.  A  letter  from  the  Acting  Secretary  of  War,  transmit- 
ting herewith  draft  of  a  bill  to  authorise  credit  in  disbursins 
oflacers'  accounts  covering  shipment  of  privately  owned  auto- 
mobiles from  October  12.  1927,  to  October  10.  1929:  to  the 
Committee  on  Claims. 

111.  A  letter  from  the  Acting  Secretary  of  War,  transmit- 
ting herewith  draft  of  a  bill  to  reimburse  offloers,  enlisted 
men,  and  civilian  employees  of  the  Army  and  their  f aanilles 
and  dependents,  or  their  legal  representatives,  for  losses  sus- 
tained as  a  result  of  the  hurricane  which  occurred  in  Texas 
on  August  16,  17,  and  18.  1915;  to  the  Committee  on  Claims. 

112.  A  letter  from  the  Secretary  of  War,  pursuant  to 
the  act  of  Congress  approved  January  5.  1905  (33  Stat., 
p.  599),  entitled  "An  act  to  incorporate  the  American 
National  Red  Cross  "  as  amended  by  the  act  approved  Feb- 
ruary 27,  1917  (39  Stat.  p.  946) .  I  have  the  honor  to  advise 
that  the  reports  for  the  fiscal  year  ending  June  30,  1933, 
have  been  audited  by  the  Chief  of  Finance,  United  States 
Army,  and  found  correct;  to  the  Committee  on  Military 
Affairs. 

113.  A  letter  from  the  Acting  Secretary  of  War,  trans- 
mitting herein  the  draft  of  a  bill  to  amend  the  act  of  May 
22.  1928.  to  authorize  the  collection,  in  monthly  install- 
ments, of  indebtedness  due  the  United  States  from  enlisted 
men.  and  for  other  purposes;  to  the  C(»nmittee  on  Military 
Affairs. 

114.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
herewith  in  accordance  with  the  provisions  of  paragraph 
(m).  section  10.  of  the  act  approved  July  2.  1926  (44  Stat. 
787,  title  10.  sec.  310  (m),  UJS.C.  supp.  VI).  a  report-of  de- 
signs, aircraft,  aircraft  parts,  and  aeronautical  accessories 
purchased  by  the  Navy  Department  pursuant  to  section  10 
of  said  act  during  the  fiscal  year  ended  June  30,  1933.  the 
prices  therefor  and  the  reason  for  the  award  in  each  case; 
to  the  Committee  on  Expenditures  in  the  Executive  Depart- 
ments. 

115.  A  letter  from  the  Secretary  of  the  Navy,  trananitting 
herewith  a  draft  of  a  proposed  bill  to  authorize  certain 
officers  of  the  Navy  and  Marine  Corps  to  administer  oaths; 
to  the  Committee  on  Naval  Affairs. 

116.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
herewith  a  draft  of  legislation  to  confer  authority  on  chief 
clerks  and  inspectors  attached  to  the  offices  of  inspectors  of 
naval  material,  chief  clerks  attached  to  field  services  tmder 
the  Naval  Establishment  and  to  navy  yards,  naval  stations, 
and  Marine  Corps  posts  and  stations,  and  such  other  clerks 
and  employees  as  may  be  designated  by  the  Secretary  of  the 
Navy  to  administer  oaths;  to  the  Committee  on  Naval 
Affairs. 

117.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
herewith  a  draft  of  a  proposed  bill  to  amend  article  6  of 
the  articles  for  the  government  of  the  Navy  authorizing 
trial  by  courtmartial  of  any  person  in  the  Naval  Service 
charged  with  the  crime  of  murder  committed  without  the 
geographical  limits  of  the  States  of  the  Union  and  the 
District  of  Columbia;  to  the  Committee  on  Naval  Affairs. 

118.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
herewith  a  draft  of  a  proposed  bill  to  provide  for  the  better 
administration  of  Justice  in  the  Navy;  to  the  Committee  on 
Naval  Affairs. 

119.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
herewith  a  draft  of  a  proposed  bill  to  amend  section  1  of  the 
act  of  February  14,  1927.  entitled  "An  act  authorizing  the 
Secretary  of  the  Navy  to  accept  on  behalf  of  the  United 
States  title  in  fee  simple  to  a  certain  strip  of  land  and  the 
construction  of  a  bridge  across  Archers  Creek  in  South 
Carolina  ";  to  the  Committee  on  Naval  Affairs. 

120.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
herewith  a  draft  of  a  proposed  bill  to  amend  the  provisions 
in  the  act  approved  June  10.  1896,  prohibiting  the  employ- 
ment of  officers  of  the  Navy  or  Manne  Corps  on  the  active 
or  retired  list  by  persons  or  companies  furnishing  naval  sup- 
plies or  war  material  to  the  Government;  to  the  Committee 
on  Naval  Affairs. 

121.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
herewith  a  draft  of  a  bill  to  authorize  the  wearing  of  minia- 
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ture  facsimile  medals,  with  ribbon,  by  personnel  of  the  Nav3 
and  Marine  Corps  awarded  medals;  to  the  Committee  or 
Naval  Affairs. 

122.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
herewith  a  draft  of  a  proposed  bill  to  amend  section  1860  o^ 
the  Revised  Statutes,  as  amended,  to  permit  retired  officer^ 
and  enlisted  men  of  the  Army.  NavT.  and  Marine  Corps  U 
hold  civil  office  in  any  Territory  of  the  United  States;  to  th< 
Committee  on  Naval  Affairs. 

123.  A  letter  from  the  Secretary  of  the  Navy,  transmittin 
herewith  a  draft  of  a  bill  to  authorize  certain  officers  of  th 
United  States  Navy  and  officers  and  enlisted  men  of  th 
Marine  Corps  to  accept  such  decorations,  orders,  and  meda" 
as  have  been  tendered  them  by  foreign  governments  in  ap 
preciaticn  of  servicts  rendered;  to  the  Committee  on  Nav: 
Affairs. 

124.  A  letter  from  the  Secretary  of  the  Navy,  transmittinj 
herewith  a  draft  of  a  proposed  bill  for  the  conservation,  care 
custody,  protection,  and  operation  of  the  naval  petroleun 
and  oil-shale  reserves,  and  for  other  purposes;  to  the  Com 
mittee  on  Naval  Affairs. 

125.  A  letter  from  the  Secretary  of  the  Navy,  transmittinj 
herewith  a  4raft  of  a  proposed  bill  to  amend  section  2  o 
th€  act  entitled  "An  act  to  give  war-time  rank  to  retiree 
officers  and  former  officers  of  the  Army.  Navy,  Marine  Corps, 
and  or  Coast  Guard  of  the  United  States",  approved  Jun< 
21.  1930.  so  as  to  prohibit  persons  who  have  been  subse 
Quently  separated  from  the  service  under  other  than  hon 
orable  conditions  from  bearing  the  official  title  and  upor 
occasions  of  ceremony  wearing  the  uniform  of  the  highes 
grade  held  by  them  during  their  war  service;  to  the  Com 
mittee  on  Military  Affairs. 

126.  A  letter  from  the  Secretary  of  the  Navy,  transmittinj 
herewith  a  draft  of  a  bill  to  amend  section  1383  of  the  Re 
vised  Statutes  of  the  United  States,  the  existing  law  pro 
viding  for  the  bonding  of  supply  officers  of  the  Navy  (sec 
1383.  ^v.  Stat.,  U.S.C,  title  34,  sec.  64) ;  to  the  Committee 
on  Naval  Affairs. 

127.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
herewith  a  draft  of  a  bill  to  amend  section  109  of  ihe  Unitec 
Slates  Criminal  Code  so  as  to  except  officers  of  the  Unitec 
States  Naval  and  Marme  Corps  Reserve  not  on  active  dutj 
from  certain  of  its  provisions;  to  the  Committee  on  the 
Judiciary. 

128.  A  letter  from  the  Secretary  of  the  Navy,  transmittins 
herev;rith  a  draft  of  a  bill  to  provide  for  the  removal  of  civi 
or  criminal  prosecutions  from  a  State  court  to  the  United 
States  d.strict  court  in  certain  cases;  to  the  Committee  on 
the  Judiciary. 

129.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
herewith  a  draft  of  a  bill  to  amend  the  act  entitled  "An  act 
to  amend  an  act  entitled  'An  act  to  prohibit  the  unauthor- 
ized wearing,  manufacture,  or  sale  of  medals  and  badges 
awarded  by  the  War  Department,  approved  February  24 
1923  ',  approved  April  21.  1928  ".  so  as  to  include  the  Navy; 
to  the  Committee  on  Military  Affairs. 

130.  A  letter  from  the  Secretary  of  the  Navy,  transmittins 
herewith  a  draft  of  a  proposed  bll  to  amend  paragraph  1  o1 
section  22  of  the  Interstate  Commerce  Act.  as  amended,  hii 
providing  for  the  carrying  of  officers  and  enlisted  men  c^ 
the  military  and  naval  services  while  on  leave  of  absence  or 
furlough  at  own  expense  at  reduced  rates;  to  the  Committee 
on  Interstate  and  Foreign  Commerce, 

131.  A  letter  from  the  Secretary  of  the  Navy,  transmit- 
ting, pursuant  to  the  act  of  March  3.  1909  (35  Stat.  769) 
as  amended  by  the  act  of  August  29.  1916  '39  Stat.  605) 
requiring  the  amount  expended  from  each  of  the  appro- 
priations for  the  repair  of  each  ship  where  such  repair; 
exceed  for  any  one  ship  the  sum  of  $300,000  in  any  on< 
fiscal  year.  I  have  the  honor  to  report  that  during  the  fisca 
year  ending  June  30,  1933,  there  was  an  overexpenditure  ol 
the  statutory  limit  on  the  U.S.S.  New  York  of  $55,259.38;  t( 
the  Committee  on  Expenditures  in  the  Executive  E)epart- 
ments. 

132.  A  letter  from  the  Secretary  of  War,  transmitting  ar 
Itemized  annual  report  of  the  American  National  Red  Cros! 
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for  the  year  ended  June  30.  1933.  as  audited  by  the  Chief 
of  Finance,  United  States  Army,  and  found  correct;  to  the 
Committee  on  Military  Affairs. 

133.  A  letter  from  the  Secretary  of  Commerce,  transmit- 
ting herewith,  in  accordance  with  section  12  of  the  Suits  in 
Admiralty  Act  c41  Stat.  525).  a  report  of  claims  arbitrated 
or  settled  between  October  15.  1932,  and  October  15.  1933,  by 
the  United  States  Shipping  Board  Merchant  Fleet  Corpora- 
tion; to  the  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries. 

134.  A  letter  from  the  Secretary  of  Commerce,  trans- 
mitting herewith  draft  of  bill  entitled  "A  bill  to  authoriza 
the  Secretary  of  the  Navy  and  the  Secretary  of  Commerce 
to  exchange  a  portion  of  the  naval  station  and  a  portion 
of  the  lighthouse  reservation  at  Key  West.  Fla.";  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

135.  A  letter  from  the  Secretary  of  War,  transmitting  a 
draft  of  proposed  legislation  to  credit  to  officers  of  the  Army 
certain  services  as  cadets  in  the  United  States  Military 
Academy;  to  the  Committee  on  Claims. 

136.  A  letter  from  the  Secretary  of  the  Smithsonian  In- 
stitution, transmittins  herewith  a  schedule  of  papers  and 
documents  in  the  National  Museum  which  are  not  needed 
in  the  transaction  of  public  business  and  which,  in  the 
opinion  of  this  institution,  have  no  permanent  value  or 
historical  interest;  to  the  Committee  on  Disposition  of  Use- 
less Executive  Papers. 

137.  A  letter  from  the  First  Assistant  Secretary  of  War. 
transmitting  at  the  instance  of  Hon.  Raymond  C.  Brown. 
Secretary  of  the  Territory  of  Hawaii,  a  copy  of  the  Senate 
Journal  of  the  Legislature  of  Hawaii,  1933;  to  the  Com- 
mittee on  the  Territories. 

138.  A  letter  from  the  Actin?;  Secretary  of  the  Treasury, 
transmitting  the  Annual  Report  of  the  Federal  Bureau  of 
Narcotics,  prepared  by  the  Commissioner  of  Narcotics,  for 
the  calendar  year  ended  December  31.  1932j  to  the  Com- 
mittee on  Ways  and  Means. 

139.  A  letter  from  the  chairman  and  secretary  of  the  Re- 
construction Finance  Corporation,  transmitting  its  report 
covering  its  operations  for  the  third  quarter  of  1933,  and  for 
the  period  from  the  organization  of  the  Corporation  on 
February  2,  1932,  to  September  30,  1933,  inclusive  (H.Doc. 
No.  199) ;  to  the  Committee  on  Banking  and  Currency,  and 
ordered  to  be  printed. 

140.  A  letter  from  the  chairman  and  secretary  of  the  Re- 
construction Finance  Corporation,  transmitting  its  report 
covering  its  operations  for  the  second  quarter  of  1933.  April 
1  .to  June  30.  1933,  inclusive,  and  for  the  period  from  the 
organization  of  the  Corporation  on  February  2,  1932,  to  June 
30,  1933.  inclusive;  to  the  Committee  on  Banking  and  Cur- 
rency and  ordered  to  be  printed. 

141.  A  letter  from  the  Acting  Secretary  of  Commerce, 
transmitting  herewith  part  2  of  the  Annual  Report  of  the 
Commissioner  of  Lighthouses  for  the  fiscal  year  ended  June 
30.  1933;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

142.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  August  14.  1933.  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of 
waterway  from  the  Mississippi  River  to  the  Intracoastal 
Waterway  by  way  of  Bayou  Manchac,  Amite  River,  Lake 
Maurepas,  Pass  Manchac,  Lake  Pontchartrain.  and  the 
Rigolets.  La.,  authorized  by  the  River  and  Harbor  Act 
approved  July  3.  1930;  to  the  Committee  on  Rivers  and 
Harbors. 

143.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  August  11,  1933.  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of 
channel  in  San  Carlos  Bay,  Fla.,  from  Punta  Rasa  to  deep 
water  in  the  Gulf  of  Mexico,  authorized  by  the  River  and 
Harbor  Act  approved  July  3.  1930;  to  the  Committee  on 
Rivers  and  Harbors. 

144.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
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dated  July  15,  1933,  submitting  a  report,  together  with  ac- 
companying papers  on  a  preliminary  examination  and  sur- 
vey of  channels  leading  from  Hog  Island.  Northampton 
County.  Va.,  to  the  Great  Machipongo  Inlet,  authorized  by 
the  River  and  Harbor  Act  approved  July  3,  1930;  to  the 
Committee  on  Rivers  and  Harbors. 

145.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  September  30,  1933,  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of  the 
Mississippi  River  from  Brainerd  to  Minneapolis,  Minn., 
authorized  by  the  River  and  Harbor  Act  approved  July  3, 
1930;  to  the  Committee  on  Rivers  and  Harbors. 

146.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  August  10,  1933,  submitting  a  report,  together  with 
accompanying  papers  on  a  preliminary  examination  and 
survey  of  Grand  Bayou  Pass.  La.,  authorized  by  the  River 
and  Harbor  Act  approved  July  3,  1930;  to  the  Committee  on 
Rivers  and  Harbors. 

147.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  July  31,  1933,  submitting  a  report,  together  with  ac- 
companying papers,  on  a  preliminary  examination  of  With- 
lacoochee  River.  Pla.,  authorized  by  the  River  and  Harbor 
Act  approved  July  3,  1930;  to  the  Committee  on  Rivers  and 
Harbors. 

148.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  August  15,  1933,  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  and 
survey  of.  and  review  of  report  on.  Willamette  River,  Oreg., 
from  Portland  to  Eugene,  with  a  view  to  improving  the  said 
river  to  the  extent  necessary  to  make  it  navigable  between 
said  points,  authorized  by  the  River  and  Harbor  Act  ap- 
proved July  3,  1930,  and  by  resolution  of  the  Committee  on 
Commerce,  United  States  Senate,  adopted  May  29,  1930;  to 
the  Committee  on  Rivers  and  Harbors. 

149.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  August  10,  1933.  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of 
waterv.ay  from  the  Intracoastal  Waterway  to  Lake  Chien, 
La.,  following  the  composite  stream  which  traverses  section 
48,  township  17  south,  range  19  east,  parish  of  Lafourche, 
authorized  by  the  River  and  Harbor  Act  approved  July  3, 
1930;  to  the  Committee  on  Rivers  and  Harbors. 

150.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  July  10,  1933,  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of 
OfTatts  Bayou,  Tex.,  authorized  by  the  River  and  Harbor 
Act  approved  July  3,  1930;  to  the  Committee  on  Rivers  and 
Harbors. 

151.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  July  8,  1933,  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  and 
survey  of  Point  Lookout,  Mich.,  authorized  by  the  River  and 
Harbor  Act  approved  July  3,  1930;  to  the  Committee  on 
Rivers  and  Harbors. 

152.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  July  14,  1933,  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of  Big 
Sandy  River  and  Tug  and  Levisa  Forks,  W.Va.,  and  Ky., 
with  a  view  to  completing  the  slack-water  projects  on  these 
rivers,  authorized  by  the  River  and  Harbor  Act  approved 
July  3,  1930;  to  the  Committee  on  Rivers  and  Harbors. 

153.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  July  14,  1933,  submitting  a  report,  together  with  ac- 
companying papers,  on  a  preliminary  examination  and 
survey  of  St.  Johns  River.  Fla.,  in  the  general  vicinity  of 
Dames  Point  and  New  Berlin,  authorized  by  the  River  and 


Harbor  Act  approved  July  3,  1930:  to  the  Committee  on 
Rivers  and  Harbors. 

154.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  July  6,  1933,  submitting  a  report,  together  with  ac- 
companying p>apers,  on  a  preliminary  examination  of  West 
Galveston  Bay  and  adjacent  waters,  Texas,  with  a  view  tp 
determining  whether  the  construction  of  channels  through 
Redfish  Reef  has  caused  an  increase  in  the  salt-water  con- 
tent in  Trinity  River,  or  other  waterways,  etc.,  authorized 
by  the  River  and  Harbor  Act  approved  July  3,  1930;  to  the 
Committee  on  Rivers  and  Harbors. 

155.  A  letter  from  the  Secretary  of  War,  transmitting 
pursuant  to  section  10  of  the  Flood  Control  Act  approved 
May  15,  1928.  a  letter  from  the  Chilef  of  Engineers.  United 
States  Army,  dated  June  22.  1933,  subrhitting  a  report,  to- 
gether with  accompanying  papers  and  illustrations,  on  h 
survey  of  the  Maquoketa  River,  Iowa,  for  the  purposes  of 
navigation  and  efiBcient  development  of  its  water  power,  the 
control  of  floods,  and  the  needs  of  irrigation;  to  the  Com- 
mittee on  Flood  Control. 

156.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  July  6.  1933,  submitting  a  report,  together  with  accom- 
panying papers,  on  a  preliminary  examination  of  Wilson 
Harbor,  N.Y.,  authorized  by  the  River  and  Harbor  Act  ap- 
proved July  3, 1930;  to  the  Committee  on  Rivers  and  Harbors. 

157.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  July  6,  1933,  submitting  a  report,  together  with  accom- 
panying papers  on  a  preliminary  examination  of  Kissimmee 
River,  Fla.,  from  Kissimmee  to  Port  Bassenger;  and  from 
Port  Bassenger  to  Lake  Okeechobee,  with  a  view  to  its 
improvement  for  the  purpose  of  navigation,  together  with 
its  effect  on  flood  control,  authorized  by  the  River  and  Har- 
bor Act  approved  July  3,  1930;  to  the  Committee  on  Rivers 
and  Harbors. 

158.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  July  6,  1933,  submitting  a  report,  together  with  accom- 
panying papers,  on  a  preliminary  examination  of  Manistee 
Harbor.  Mich.,  authorized  by  the  River  and  Harbor  Act  ap- 
proved July  3, 1930;  to  the  Committee  on  Rivers  and  Harbors. 

159.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  July  7,  1933,  submitting  a  report,  together  with  ac- 
companying papers,  on  a  preliminary  examination  and  sur- 
vey of  Neah  Bay,  Wash.,  with  a  view  to  the  construction  of 
a  harbor  of  refuge,  authorized  by  the  River  and  Harbor  Act 
approved  July  3,  1930;  to  the  Committee  on  Rivers  and 
Harbors. 

160.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  July  5,  1933,  submitting  a  report,  together  with  ac- 
companying papers,  on  a  preliminary  examination  of  Neuae 
River,  N.C.,  from  the  wharves  at  New  Bern  to  Goldsboro, 
N.C.,  with  a  view  to  providing  a  depth  of  8  feet  with  suitable 
width,  authorized  by  the  River  and  Harbor  Act  approved 
July  3,  1930;  to  the  Committee  on  Rivers  and  Harbors. 

161.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  July  5,  1933,  submitting  a  report,  together  with  ac- 
companying papers,  on  a  preliminary  examination  of  Ogun- 
quit  Harbor  and  Perkins  Cove,  Maine,  authorized  by  the 
River  and  Harbor  Act  approved  July  3,  1930;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

162.  A  letter  from  the  Secretary  of  War,  transmitting 
pursuant  to  section  10  of  the  Flood  Control  Act  approved 
May  15,  1928,  a  letter  from  the  Chief  of  Engineers,  United 
States  Army,  dated  Jime  22.  1933,  submitting  a  report,  to- 
gether with  accompanying  papers  and  illustrations,  on  a 
survey  of  Rock  River,  111.  and  Wis.,  for  the  purposes  of 
navigation  and  efficient  development  of  its  water  power, 
the  control  of  floods,  and  the  needs  of  irrigation;  to  the 
Conmiittee  on  Flood  ControL 
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163.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  September  30,  1933,  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  and 
survey  of  Gastineau  Channel.  Alaska,  authorized  by  the 
River  and  Harbor  Act  approved  January  21,  1927;  to  the 
Committee  on  Rivers  and  Harbors. 

164.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  September  30.  1933,  submitting  a  report,  together  with 
accompanying  papers  on  a  preliminary  examination  of  Rock 
River,  m.  and  Wis.,  from  Janesville  to  the  dam  at  the  head 
of  the  feeder  of  thp  Illinois  and  Mississippi  Canal  at  or  near 
Sterling,  thence  ^  way  of  the  canal  feeder  to  the  Illinois 
and  Mississippi  Canal,  with  a  view  to  securing  a  navigable 
channel  9  feet  in  depth  and  of  suitable  width,  authorized  by 
the  River  and  Harbor  Act  approved  July  3,  1930;  to  the 
Committee  on  Rivers  and  Harbors. 

165.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army,  dated 
November  21,  1933.  submitting  a  report,  together  with  accom- 
panying papers,  on  a  preliminary  examination  of  waterway 
from  Norfolk,  Va..  to  the  sounds  of  North  Carolina,  includ- 
ing the  Dismal  Swamp  Canal,  authorized  by  the  River  and 
Harbor  Act  approved  July  3,  1930;  to  the  Committee  on 
Rivers  and  Harbors. 

166.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army. 
dated  August  10,  1933,  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of 
Trinidad  Bay,  Hlmiboldt  County.  Calif.,  authorized  by  the 
River  and  Harbor  Act  approved  July  3.  1930;  to  the  Commit- 
tee on  Rivers  and  Harbors. 

167.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army. 
dated  September  14»  1933,  submitting  a  report,  together  with 
accompanjTing  papers,  on  a  preliminary  examination  and 
survey  of  channel  leading  from  Oyster,  Va..  to  the  Atlantic 
Ocean,  authorized  by  the  River  and  Harbor  Act  approved 
January  21,  1927;  to  the  Committee  on  Rivers  and  Harbors. 

168.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army. 
dated  September  14,  1933,  submitting  a  report,  together 
with  accompanying  papers,  on  a  preliminary  examination  i 
of  Abbapoola  Creek.  Johns  Island.  S.C..  authorized  by  the 
River  and  Harbor  Act  approved  July  3,  1930;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

169.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  December  12.  1933,  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  and 
survey  of  Kansas  (Kaw)  River.  Kans.  and  Mo.,  authorized 
by  the  River  and  Harbor  Act  approved  July  3.  1930;  to  the 
C(xxunittee  raa  Rivers  and  Harbors. 

170.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  December  11,  1983.  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of 
Portland  Harbor.  Maine,  along  the  water  front  of  South 
Portland,  authorized  by  the  River  and  Harbor  Act  approved 
July  3.  1930;  to  the  Committee  on  Rivers  and  Harbors. 

171.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  September  14. 1933.  submitting  a  report,  together  with 
acc(xnpanying  papers,  on  a  preliminary  examination  of  Bear 
Creek.  Md.,  authorized  by  the  River  and  Harbor  Act  ap- 
proved July  3.  1930;  to  the  Committee  on  Rivers  and 
Harbors. 

172.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  September  14.  1933.  submitting  a  report,  together  with 
•ccompanying  papers,  on  a  preliminary  examination  of 
Curtis  Creek.  Md..  authorized  by  the  River  and  Harbor  Act 
approved  July  3,  1930;  to  the  Committee  on  Rivers  and 
Harbors. 

173.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 


dated  September  14,  1933,  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of  Col- 
gate Creek,  Md..  authorized  by  the  River  and  Harbor  Act 
approved  July  3.  1930;  to  the  Committee  on  Rivers  and 
Harbors. 

174.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  September  14.  1933.  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminan  examination  of 
Brazos  River.  Tex.,  up  to  Rosenberg,  authorized  by  the  River 
and  Harbor  Act  approved  January  21,  1927;  to  the  Com- 
mittee on  Rivers  and  Harlwrs. 

175.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  September  14,  1933.  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of 
Back  River,  Md..  authorized  by  the  River  and  Harbor  Act 
approved  July  3.  1930;  to  the  Committee  on  Rivers  and 
Harbors. 

176.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  November  13,  1933,  submitting  a  report,  together  with 
accompanjring  papers,  on  a  preliminary  examination  and 
survey  of  Newport  Bay,  Calif.,  authorized  by  the  River  and 
Harbor  Act  approved  September  22.  1922;  to  the  Committee 
on  Rivers  and  Harbors. 

177.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  September  30,  1933,  submitting  a  report,  together  with 
accompansdng  papers,  on  a  preliminary  examination  of  Min- 
nesota River.  Minn.,  authorized  by  the  River  and  Harbor 
Act  approved  July  3,  1930;  to  the  Committee  on  Rivers  and 
Harbors. 

178.  A  letter  from  the  Secretary  of  War.  transmitting, 
pursuant  to  section  10  of  the  Flood  Control  Act  approved 
May  15.  1928., a  letter  from  the  Chief  of  Engineers.  United 
States  Army,  dated  June  16.  1933.  submitting  a  report,  to- 
gether with  accompanying  papers  and  illustrations,  contain- 
ing a  general  plan  for  the  improvement  of  Twelvepole  Creek, 
W.Va..  for  the  purposes  of  navigation  and  efiflcient  develop- 
ment of  its  water  power,  the  control  of  floods,  and  the  needs 
of  irrigation;  to  the  Committee  on  Flood  Control. 

179.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  November  13,  1933,  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of  Los 
Angeles  Harbor.  Calif.,  authorized  by  the  River  and  Harbor 
Act  approved  July  3,  1930;  to  the  Conmiittee  on  Rivers  and 
Harbors. 

180.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  July  6,  1933,  submitting  a  report,  together  with  accom- 
panying papers,  on  a  preliminary  examination  and  survey  of 
Port  Austin  Harbor.  Mich.,  authorized  by  the  River  and 
Harbor  Act  approved  July  3,  1930;  to  the  Committee  on 
Rivers  and  Hartwrs. 

181.  A  letter  from  the  Secretary  of  War.  transmitting. 
pursuant  to  section  10  of  the  Flood  Control  Act  approved 
May  15.  1928,  a  letter  from  the  Chief  of  Engineers,  United 
States  Army,  dated  June  19,  1933,  submitting  a  report,  to- 
gether with  accompanying  papers  and  illustrations,  on  a 
survey  of  the  Wapsipinicon  River,  Iowa  and  Minn:,  for  the 
purposes  of  navigation  and  eflBcient  development  of  its 
water  power,  the  control  of  floods,  and  the  needs  of  Irriga- 
tion; to  the  Committee  on  Flood  Control. 

182.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  August  11.  1933.  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of 
harbor  at  Port  Orford.  Oreg..  authorized  by  the  River  and 
Harbor  Act  approved  July  3,  1930;  to  the  Committee  on 
Rivers  and  Harbors. 

183.  A  letter  from  the  Clerk  of  the  House  of  Representa- 
tives, transmitting  list  of  reports  to  be  made  to  Congress  by 
public  officers  during  the  Seventy-third  Congress  (HDoc. 
No.  148) ;  to  the  Committee  on  Accounts  and  ordered  to  bo 
printed. 
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184.  A  letter  from  the  Acting  Secretary  of  War.  transmit- 
ting, pursuant  to  section  1  of  the  River  and  Harbor  Act 
approved  January  21.  1927.  a  letter  from  the  Chief  of 
Engineers.  United  States  Army,  dated  September  25.  1933. 
submitting  a  report,  together  with  accompanying  papers  and  j 
illustrations,  containing  a  general  plan  for  the  improvement  j 
of  Rappahannock  River.  Va..  for  the  purposes  of  navigation 
and  efficient  development  of  its  water  power,  the  control  of 
floods,  and  the  needs  of  irrigation  (H.Doc.  No.  186) ;  to  the 
Committee  on  Rivers  and  Harbors  and  ordered  to  be  printed 
with  two  illustrations. 

185.  A  letter  from  the  Secretary  of  War.  transmitting,  pur- 
suant to  section  1  of  the  River  and  Harbor  Act  approved 
January  21.  1927,  a  letter  from  the  Acting  Chief  of  Engineers. 
United  States  Army,  dated  October  9.  1933.  submitting  a 
report,  together  with  accompanying  papers  and  illustrations, 
on  the  Delaware  River,  for  the  purposes  of  navigation  and 
efficient  development  of  its  water  power,  the  control  of  floods, 
and  the  needs  of  irrigation  (HX>oc.  No.  179);  to  the  Com- 
mittee en  Rivers  and  Harbors  and  ordered  to  be  printed 
with  30  illustrations. 

186.  A  letter  -from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army. 
dat€d  S£:ptember  6,  1933.  submitting  a  report,  together  With 
accompanying  papers  and  illustrations,  on  a  preliminary 
examnation  and  survey  of  Arecibo  Harbor.  PR.,  authorized 

■  by  the  Pliver  and  Harbor  Act  approved  July  3.  1930;  to  the 
Committee  on  Rivers  and  Harbors  and  ordered  to  be  printed 
with  twu  illustrations. 

187.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  December  6.  1933,  submitting  a  report,  together  with 
accompanying  papers  and  illustrations,  on  a  preliminary 
examination  and  survey  of  Lake  Worth  Inlet.  Fla..  author- 
ized by  the  River  and  Harbor  Act  approved  July  3.  1930 
(H.Doc.  No.  185) ;  to  the  Committee  on  Rivers  and  Harbors 
and  ordered  to  be  printed  with  two  illu.-wrations. 

188.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  December  9.  1933,  submitting  a  report,  together  with 
accompanying  papers  and  illustrations,  on  a  preliminary 
examination  and  survey  of  Calumet  River,  Little  Calumet 
River,  Lake  Calumet,  and  the  Sag  Channel.  111.,  with  a  view 
to  providing  a  connection  with  and  terminal  transfer  har- 
bors for  the  waterway  from  Chicago  to  the  Mississippi  River, 
authorized  by  the  River  and  Harlxar  Act  approved  July  3. 
1930  (H.Doc.  No.  180);  to  the  Committee  on  Rivers  and 
Harbors  and  ordered  to  be  printed  with  two  illustrations. 

189.  A  letter  from  the  Secretary  of  War.  transmitting, 
pursuant  to  section  1  of  the  River  and  Harbor  Act  approved 
January  21.  1927.  a  letter  from  the  Acting  Chief  of  Engi- 
neers. United  States  Army,  dated  October  14.  1933,  submit- 
ting a  report,  together  with  accompanying  papers  and  illus- 
trations, on  Klamath  River,  Oreg.  and  Calif.,  for  the 
purposes  of  navigation  and  efficient  development  of  its 
water  power,  the  control  of  floods,  and  the  needs  of  irriga- 
tion (HX>oc.  No.  181);  to  the  Committee  on  Rivers  and 
Harbors  and  ordered  to  be  printed  with  three  illustrations. 

190.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  September  30,  1933,  submitting  a  report,  together  with 
accompanying  papers  and  illustration,  on  a  preliminary 
examination  and  survey  of  southern  branch  of  the  Eliza- 
beth River,  Norfolk  Harbor,  Va.,  authorized  by  the  River 
and  Harbor  Act  approved  July  3,  1930  (HX)oc.  No.  182); 
to  the  Committee  on  Rivers  and  Harbors  and  ordered  to  be 
printed  with  an  illustration. 

191.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  September  12,  1933,  submitting  a  report,  together  with 
accompanying  papers  and  illustrations,  on  a  preliminary 
examination  and  survey  of  New  York  Harbor.  N.Y..  author- 
ized by  the  River  and  Harbor  Acts  approved  August.  8.  1917 
and  July  3.  1930  (HXtoc.  No.  183) ;  to  the  Committee  on 
Rivers  and  Harbors  and  ordered  to  be  printed  with  two 
illustrations. 


192.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  December  6.  1933,  submitting  a  report,  together  with 
accompanying  papers  and  illustrations,  on  a  survey  of  Illi- 
nois River,  111.,  authorized  by  the  River  and  Harbor  Act 
approved  July  3.  1930  (HJ>oc.  No.  184) ;  to  the  Committee 
on  Rivers  and  Harbors  and  ordered  to  be  printed  with 
five  illustrations. 

193.  A  letter  from  the  Secretary  of  War,  transmitting, 
pursuant  to  section  I  of  the  River  and  Harbor  Act  approved 
January  21.  1927.  a  letter  from  the  Chief  of  Engineers, 
United  States  Army,  dated  September  12,  1933.  submitting 
a  report,  together  with  accompanying  papers  and  illustra- 
tions, containing  a  general  plan  for  the  improvement  of 
Skagit  River,  Wash.,  for  the  purposes  of  navigation  and 
efficient  development  of  its  water  power,  the  control  of 
floods,  and  the  needs  of  irrigation  (HXHjc.  No.  187) ;  to  the 
Committee  on  R  vers  and  Harbors  and  ordered  to  be  printed 
with  11  illustrations. 

194.  A  letter  from  the  iSecretary  of  War,  transmitting, 
pursuant  to  section  1  of  the  River  and  Harbor  Act  approved 
January  21.  1927.  and  section  10  of  the  Flood  Control  Act 
approved  May  15.  1928.  a  letter  from  the  Chef  of  Engineers, 
United  States  Army,  dated  June  22,  1933.  submitting  a 
report,  together  with  accompanying  papers  and  illustrations, 
containing  a  general  plan  for  the  improvement  of  the  White 
and  Bad  Rivers,  SX)ak.  and  Nebr..  for  the  purposes  of  navi- 
gation and  efficient  develcpment  of  its  water  jwwer.  ths 
control  of  floods,  and  the  needs  of  irrigation  (HXtoc.  No. 
189) ;  to  the  Committee  on  Rivers  and  Harbors  and  ordered 
to  be  printed  with  two  illustrations. 

195.  A  letter  from  the  Secretary  of  War,  transmitting 
pursuant  to  section  1  of  the  River  and  Harbor  Act  approved 
January  21.  1927,  a  letter  from  the  Chief  of  Engineers, 
United  States  Army,  dated  December  15,  1933,  submitting  a 
report,  together  with  accompanying  papers  and  illustrations, 
on  Snake  River  and  tributaries,  for  the  purposes  of  naviga- 
tion and  efficient  development  of  its  water  power,  the  control 
of  floods,  and  the  needs  of  irrigation  < HXtoc.  No.  190) ;  to  the 
Committer  on  Rivers  and  Harbors  and  ordered  to  be  printed 
with  eight  illustrations. 

196.  A  letter  from  the  Secretary  of  War.  transmitting, 
pursuant  to  section  1  of  the  River  and  Harbor  act.  approved 
January  21, 1927,  a  letter  from  the  Chief  of  Engineers,  United 
States  Army,  dated  August  16,  1933,  submitting  a  report, 
together  with  accompanying  papers  and  illustrations,  con- 
taining a  general  plan  for  the  improvement  of  Mad  River, 
Calif.,  for  the  purposes  of  navigation  and  efficient  develop- 
ment of  its  water  power,  the  control  of  floods,  and  the  needs 
of  irrigation  (HXtoc.  No.  188) ;  to  the  Committee  on  Rivers 
and  Harbors  and  ordered  to  he  printed  with  seven  illustra- 
tions. 

197.  A  letter  from  the  Secretary  of  War.  transmitting  pur- 
suant to  the  provisions  of  section  2  of  the  act  of  April  20, 
1874  (U.S.C.  p.  176.  sec.  175).  454  r^orts  of  inspections  of 
disbursements  made  by  officers  of  the  Army,  which  inspec- 
tions were  made  by  the  Inspector  Greneral's  Department 
during  the  fiscal  year  ended  June  30,  1933;  to  the  Committee 
on  Expenditures  in  the  Executive  Departments. 

198.  A  letter  from  the  Secretary  of  War,  transmitting,  in 
compliance  with  the  provisions  of  section  1665,  Revised  Stat- 
utes of  the  United  States,  a  letter-  from  the  Chief  of  Ord- 
nance. United  States  Army,  dated  December  7.  1933,  for- 
warding statements  of  the  cost  of  manufacture  at  the  armory 
or  arsenals  therein  named,  for  the  fiscal  year  ended  June 
30,  1933:  to  the  Committee  on  Expenditures  in  the  Executive 
Departments. 

199.  A  letter  from  the  Secretary  of  War,  transmitting 
draft  of  a  bill  to  provide  relief  for  disbursing  officers  of  the 
Army  in  certain  cases  which  the  War  Department  presents 
for  the  consideration  of  the  Congress  with  a  view  to  its 
enactment  into  law;  to  the  Committee"  on  Military  Affairs. 

200.  A  letter  from  the  Secretary  of  War,  transmitting 
draft  of  a  bill  to  authorize  the  settlement  of  certain  specified 
claims  of  military  personnel  for  damages  to  and  loss  of  pri- 
vate property  incident  to  the  training,  practice,  operation. 
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and  maintenance  of  the  Anny  which  the  War  Department 
presents  for  the  consideration  of  the  Congress  with  a  view  t6 
its  enactment  into  law ;  to  the  Committee  on  Claims.  | 

201.  A  letter  from  the  Secretary  of  War,  transmitting 
draft  of  a  bill  to  amend  the  act  of  June  15.  1933.  amendinj 
the  National  Defense  Act  of  June  3.  1916,  as  amended,  whictt 
the  War  Department  presents  for  the  consideration  of  th<; 
Congress  with  a  view  to  its  enactment  into  law;  to  the  Com- 
mittee on  Mlhtary  Affairs. 

202.  A  letter  from  the  Secretary  of  War,  transmitting 
draft  of  a  bill  to  establish  the  oflBce  of  professor  of  physic^ 
at  the  United  States  Military  Academy  at  West  Point,  N.Yi 
which  the  War  Department  presents  for  the  consideration 
of  the  Congress  with  a  view  to  its  enactment  into  law;  to 
the  ConMnittee  on  Military  Affairs. 

203.  A  letter  from  the  Secretary  of  the  Navy,  transmit- 
ting draft  of  a  proposed  bill  to  authorize  an  exchange  of 
lands  between  the  Richmond.  Fredericksburg  L  Potomai 
Railroad  Co.  and  the  United  States  at  Quantico,  Va.;  to  the 
Committee  on  Naval  Affairs. 

204.  A  letter  from  the  Secretary  of  the  Navy,  transmit- 
ting draft  of  a  proposed  bill  to  regulate  the  distribution 
promotion,  retirement,  and  discharge  of  commissioned 
officers  of  the  Marine  Corps,  and  for  other  purposes;  tc 
the  Committee  on  Naval  Affairs. 

205.  A  letter  from  the  Secretary  of  War.  transmitting 
pursuant  to  section  1  of  the  River  and  Harbor  Act  ap- 
proved January  21,  1927,  a  letter  from  the  Chief  of  Engi-t 
nieers.  United  States  Army,  dated  Jime  27,  1933,  submitting 
a  final  report,  together  with  accompanying  papers  and  illus- 
trations, containing  a  general  plan  for  the  improvement  of 

>thc  Sacramento.  San  Joaquin,  and  Kern  Rivers,  Calif.,  for 
the  purposes  of  navigation  and  efficient  development  of  its 
water  power,  the  control  of  floods,  and  the  needs  of  irriga- 
tion (HX)oc.  No.  191);  to  the  Committee  on  Rivers  and 
Harbors,  and  ordered  to  be  printed  with  nine  illustrations. 

206.  A  ^'letter  from  the  Secretary  of  the  Interior,  trans 
mltting  report  of  the  War  Minerals  Relief  Commission 
covering  the  period  December  1.  1932,  to  November  30.  1933. 
inclusive,  as  required  by  section  5  of  the  act  of  March  2, 
1919  (40  Stat.  1272) ;  to  the  Committee  on  Expenditures  in 
the  ExecutiN-e  Departments. 

207.  A  letter  from  the  Secretary  of  War,  transmitting 
pursuant  to  section  1  of  the  River  and  Harbor  Act,  approved 
January  21.  1927,  a  letter  from  the  Chief  of  Engineers, 
United  States  Army,  dated  August  18.  1933,  submitting  a 
report,  together  with  accompanying  papers  and  illustrations. 
containing  a  general  plan  for  the  improvement  of  James 
River.  Va.,  for  the  purposes  of  navigation  and  efficient 
development  of  its  water  power,  the  control  of  floods,  and 
the  needs  of  irrigation  *H.Doc.  No.  192) ;  to  the  Committee 

^  on  Rivers  and  Harbors  and  ordered  to  be  printed  with  nine 
illustrations. 

208.  A  letter  from  the  Secretary  of  War.  transmitting 
pursuant  to  section  1  of  the  River  and  Harbor  Act  approved 
January  21,  1927.  a  letter  from  the  Chief  of  Engineers 
United  States  Army,  dated  September  26,  1933.  submitting 
a  report,  together  with  accompanying  papers  and  illustra- 
tions, containing  a  general  plan  for  the  improvement  of 
Cape  Pear  River.  N.C..  for  the  purposes  of  navigation  ani 
efficient  development  of  its  water  power,  the  control 
floods,  and  the  needs  of  irrigation  (HJXx;.  No.  193) ;  to  th 
Committee  on  Rivers  and  Harbors  and  ordered  to  be  prints 
with  two  illustrations. 

209.  A  letter  from  the  Secretary  of  War,  transmitting 
pursuant  to  section  1  of  the  River  and  Harbor  Act.  approved 
January  21.  1927.  a  letter  from  the  Chief  of  Engixieers] 
United  States  Army,  dated  August  17,  1933,  submitting  H 
report,  together  with  accompanying  papers  and  Ulustrationsj 
containing  a  general  plan  for  the  improvement  of  Eel 
River.  Calif.,  for  the  purposes  of  navigation  and  efflcienn 
development  of  its  water  power,  the  control  of  floods,  and 
the  needs  of  irrigation  (HXtoc.  No.  194) ;  to  the  Committee 
on  Rivers  and  Harbors  and  ordered  to  be  printed  with  two 
UlustratioDSk 


210.  A  letter  from  the  Secretary  of  Commerce,  transmit- 
ting Annual  Report  of  the  Department  of  CMnmerce  for  the 
Fiscal  Year  1933;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

211.  A  letter  from  Assistant  Director  General  of  United 
States  Railroad  Administration,  transmitting  a  report  on  the 
accumulation  of  documents  and  files  of  papers  in  the  United 
States  Railroad  Administration  not  needed  as  permanent 
records;  to  the  Conunittee  on  Disposition  of  Useless  Execu- 
tive Papers. 

212.  A  letter  from  the  Acting  Postmaster  General,  trans- 
mitting herewith  a  schedule  of  papers  and  documents  which 
are  not  needed  in  the  transaction  of  public  business  and 
which,  in  the  opinion  of  this  Department,  have  no  perma- 
nent value  of  historical  interest;  to  the  Committee  on 
Disposition  of  Useless  Executive  Papers. 

213.  A  letter  from  the  Acting  Secretary  of  the  Treasury, 
transmitting  a  commimication  from  the  executive  officer, 
Public  Works  Branch,  Procurement  Division,  dated  Decem- 
ber 20,  1933,  submitting,  in  accordance  with  the  requJ-e- 
ments  of  the  act  of  March  4,  1909,  a  report  of  rental 
collections  on  account  of  public  buildings  and  sites,  privi- 
leges, and  ground  rent  under  control  of  the  Treasury  De- 
partment outside  of  the  District  of  Columbia  for  the  fiscal 
year  ended  June  30.  1933;  to  the  Conmiittee  on  Expendi- 
tures in  the  Executive  Departments. 

214.  A  letter  from  the  Acting  Secretary  of  the  Treasury, 
transmitting  herewith,  in  compliance  with  the  requirements 
of  the  act  of  June  30,  1906,  reports  from  the  Departments  of 
Commerce,  Interior,  and  War,  the  United  States  Railroad 
Administration,  and  the  United  States  Shipping  Board  rela- 
tive to  money  received  during  the  fiscal  year  ended  June  30, 
1933,  also  32  reports  from  heads  of  other  departments  or 
independent  establishments:  to  the  Committee  on  Expendi- 
tures in  the  Executive  Departments. 

215.  A  letter  from  the  Acting  Secretary  of  the  Treasury, 
transmitting  in  compliance  with  the  requirements  of  sec- 
tion 3  of  the  act  of  May  29,  1928,  a  report  showing  refunds 
of  internal  revenue  in  excess  of  $500  approved  by  the  Bureau 
of  Internal  Revenue  during  the  fiscal  year  ended  June  30. 
1933,  and  forwarded  to  the  disbursing  clerk.  Treasury  De- 
partment, for  payment  or  to  the  General  Accounting  Office 
for  direct  settlement;  to  the  Committee  on  Expenditures  in 
the  Executive  Departments. 

216.  A  letter  from  the  Secretary  of  War,  transmitting 
pursuant  to  section  1  of  the  River  and  Harbor  Act  approved 
January  21,  1927,  and  section  10  of  the  Flood  Control  Act 
approved  May  15,  1928,  a  letter  from  the  Chief  of  Engi- 
neers, United  States  Army,  dated  December  6,  1933,  submit- 
ting a  report,  together  with  accompanying  papers  and 
illustrations,  containing  a  general  plan  for  the  improvement 
of  the  Kansas  River,  Colo.,  Nebr.,  and  Kans.,  for  the  pur- 
poses of  navigation  ^nd  efficient  development  of  water  power, 
the  control  of  floods,  and  the  needs  of  irrigation  (H.Doc.  No. 
195) ;  to  the  Committee  on  Rivers  and  Harbors  and  ordered 
to  be  printed  with  56  illustrations. 

217.  A  letter  from  the  Secretary  of  War,  transmitting,  pur- 
suant to  section  1  of  the  River  and  Harbor  Act  approved 
January  21,  1927,  and  section  10  of  the  Flood  Control  Act 
of  May  15,  1928,  a  letter  from  the  Chief  of  Engineers,  United 
States  Army,  dated  November  16.  1933.  submitting  a  report, 
together  with  accompanying  papers  and.  illustrations,  on  the 
Yazoo  River.  Miss.,  for  the  purposes  of  navigation  and  effi- 
cient development  of  water  power,  the  control  of  floods,  and 
the  needs  of  irrigation  (HDoc.  No.  198) ;  to  the  Committee 
on  Rivers  and  Harbors  and  ordered  to  be  printed  with  64 
illustrations. 

218.  A  letter  from  the  Secretary  of  War.  transmitting,  pur- 
suant to  section  1  of  the  River  and  Harbor  Act  approved 
January  21,  1927.  and  section  10  of  the  Flood  Control  Act 
approved  May  15,  1928,  a  letter  from  the  Chief  of  Engineers, 
United  States  Army,  dated  December  6,  1933,  submitting  a 
report,  together  with  accompanjring  papers  and  illustrations, 
containing  a  general  plan  for  the  improvement  of  the 
Ouachita  River  and  tributaries,  Arkansas  and  Louisiana,  fair 
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the  purposes  of  navigation  and  efficient  development  of 
water  power,  the  control  of  floods,  and  the  needs  of  irriga- 
tion (HDoc.  No.  196);  to  the  Committee  on  Rivers  and 
Harbors  and  ordered  to  be  printed  with  36  illustrations. 

219.  A  letter  from  the  Secretary  of  War,  transmitting, 
pursuant  to  section  1  of  the  River  and  Harbor  Act  approved 
January  21,  1927,  a  letter  from  the  Chief  of  Engineers, 
United  States  Army,  dated  November  2.  1933,  submitting  a 
report,  together  with  accompanying  papers  and  illustrations, 
on  Platte  River,  Colo.,  Wyo.,  and  Nebr.,  for  the  purposes  of 
navigation  and  efficient  development  of  its  water  power,  the 
control  of  floods,  and  the  needs  of  irrigation  (H.Doc.  No. 
197) ;  to  the  Committee  on  Rivers  and  Harbors  and  ordered 
to  be  printed  with  22  illustrations. 

220.  A  letter  from  the  Acting  Chief  of  Engineers,  United 
States  Army,  requesting  a  correction  in  the  draft  of  a  bill 
proposed  by  the  War  Department  in  a  letter  dated  April  26, 
1933.  for  the  relief  of  the  D.  F.  Tyler  Corporation  and  the 
Norfolk  Dredging  Co.,  both  of  Norfolk,  Va.;  to  the  Committee 
on  Claims. 

221.  A  letter  from  the  Chairman  of  the  United  States 
Tariff  Commission,  transmitting  copy  of  a  report  sent  to  the 
President  by  the  Tariff  Commission  in  an  investigation  for 
the  purposes  of  section  336  of  the  Tariff  Act  of  1930.  with 
respect  to  agricultural  hand  tools;  to  the  Committee  on 
Ways  and  Means. 

222.  A  letter  from  the  Chairman  of  the  United  States 
Tariff  Commission,  transmitting  copy  of  statistical  report 
entitled  "Computed  Duties  and  Equivalent  Ad  Valorem 
Rates  on  Imports  into  the  United  States  from  Principal 
Countries,  1931  ";  to  the  Committee  on  Ways  and  Means. 

223.  A  letter  from  the  Chairman  of  the  United  States 
Tariff  Commission,  transmitting  copy  of  a  report  sent  to 
the  President  by  the  Tariff  Commission  in  an  investigation, 
for  the  purposes  of  section  336  of  the  Tariff  Act  of  1930. 
with  respect  to  cotton  velvets  and  velveteens;  to  the  Com- 
mittee on  Ways  and  Means. 

224.  A  letter  from  the  Chairman  of  the  United  States 
Tariff  Commission,  transmitting  copy  of  a  report  sent  to  the 
President  by  the  Tariff  Commission  in  an  investigation  with 
respect  to  methods  of  valuation,  in  accordance  with  the 
provisions  of  section  642  of  the  Tariff  Act  of  1930;  to  the 
Committee  on  Ways  and  Means. 

225.  A  letter  from  the  Chairman  of  the  United  States 
Tariff  Commission,  transmitting  copy  of  a  report  in  an 
investigation  with  respect  to  synthetic  camphor  conducted 
in  accordance  with  a  special  provision  in  paragraph  51  of 
the  Tariff  Act  of  1930;  to  the  Conunittee  on  Ways  and 
Means. 

226.  A  letter  from  the  Chairman  of  the  United  States 
Tariff  Commission,  transmitting  copy  of  a  report  sent  to  the 
President  by  the  Tariff  Commission  in  an  investigation,  for 
the  purpose  of  section  337  of  the  Tariff  Act  of  1930.  with 
respect  to  Russian  asbestos;  to  the  Committee  on  Ways  and 
Means. 

227.  A  letter  from  the  Chairman  of  the  United  States 
Tariff  Commission,  transmitting  copy  of  a  report  sent  to  the 
President  by  the  Tariff  Commission  in  an  investigation,  for 
the  purposes  of  section  336  of  the  Tariff  Act  of  1930,  with 
respect  to  fish  in  oil;  to  the  Committee  on  Ways  and  Means. 

228.  A  letter  from  the  Clerk  of  the  House  of  Representa- 
tives, transmitting  in  compliance  with  the  provisions  of 
paragraphs  102,  103,  104,  and  111  of  the  Code  of  Laws  of 
the  United  States,  report  for  the  period  from  July  1,  1932, 
to  June  30.  1933,  both  inclusive,  giving  names  of  employees 
of  the  House  and  their  respective  compensations,  including 

'cifrks  to  Members;  the  expenditures  from  the  contingent 
fund  and  from  certain  specific  appropriations;  the  amounts 
drawn  from  the  Treasury;  the  stationery  accounts;  and 
unexpended  balances;  to  the  Committee  on  Accounts. 

229.  A  letter  from  the  Secretary  of  War,  transmitting 
pursuant  to  the  provisions  of  the  act  of  Congress  approved 
July  9,  1918  (40  Stat.  850),  authorizing  the  sale  of  war 
supplies,  the  annual  report  of  such  sales,  covering  the  dis- 
posal of  surplus  property  as  shown  in  reports  received  from 
the  various  field  agencies  during   the  period  October   15, 


1932,  to  October  15,  1933,  inclusive:  to  the  Committee  on 
Expenditures  in  the  Executive  Departments. 

230.  A  letter  from  the  Secretary  of  the  Interior,  transmit- 
ting statement  of  the  fiscal  affairs  of  all  Indian  tribes 
for  whose  benefit  expenditures  from  public  or  tribal  funds 
were  made  during  the  fiscal  year  ended  June  30,  1933;  to 
the  Committee  on  Indian  Affairs. 

231.  A  letter  from  the  Chainrfan  of  Interstate  Commerce 
Commission,  transmitting,  in  compliance  with  the  provisions 
of  section  19a  of  the  Interstate  Commerce  Act,  the  Inter- 
state Commerce  Commission  has  the  honor  to  transmit 
herewith  copies  of  various  final  valuations  of  properties  of 
certain  carriers  subject  to  the  act;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

232.  A  letter  from  the  Secretary  of  Agriculture,  transmit- 
ting report  of  the  Migratory  Bird  Conservation  Commission 
for  the  fiscal  year  ending  June  30,  1933,  HXtoc.  201;  to  the 
Committee  on  Agriculture  and  ordered  to  be  printed. 

233.  A  letter  from  the  Assistant  Secretary  of  Commerce, 
transmitting,  in  compliance  with  section  15  of  the  Seaman's 
Act  of  March  4,  1915.  a  summary  of  reports  with  a  brief 
statement  of  the  action  of  the  Department  in  respect  to 
accidents  sustained  or  caused  by  barges  while  in  tow  through 
the  open  sea  during  the  fiscal  year  1933;  to  the  Committee 
on  Merchant  Marine,  Radio,  and  Fisheries. 

234.  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting schedules  and  lists  of  papers,  documents,  etc.,  in  the 
files  of  the  Treasury  Department  which  are  not  needed  in 
the  transaction  of  public  business  and  have  no  permanent 
value;  to  the  Committee  on  Disposition  of  Useless  Executive 
Papers. 

235.  A  letter  from  the  Secretary  of  the  Interior,  trans- 
mitting recommendations  of  the  Commissioner  of  Indian 
Affairs  pursuant  to  the  act  of  July  1,  1932  (47  Stat.  564) 
(H.Doc.  No.  202) ;  to  the  Committee  on  Indian  Affairs,  and 
ordered  to  be  printed. 

236.  A  letter  from  the  president  of  the  Commission  on 
Licensure,  Healing  Arts  Practice  Act,  District  of  Columbia, 
transmitting  report  showing  the  activities  of  the  Commission 
on  Licensure,  Healing  Arts  Practice  Act,  District  of  Co- 
lumbia, for  the  fiscal  year  ended  June  30,  1933  (HJJoc.  No. 
203) ;  to  the  Committee  on  District  of  Columbia,  and  ordered 
to  be  printed. 

237.  A  letter  from  the  Comptroller  General  of  the  United 
States,  transmitting  the  delinquency  report  of  the  Comp- 
troller General  of  the  United  States  for  1933;  to  the  Com- 
mittee on  Expenditures  in  the  Executive  Departments. 

238.  A  letter  from  Chief  Clerk,  Court  of  Claims  of  the 
United  States,  transmitting  the  advice  that  Congressional 
Case  No.  17632,  R.  S.  Howard  Co.,  referred  to  the  court  toy 
private  resolution  of  the  House  of  Representatives  July  3. 
1926,  was  dismissed  by  the  court  January  9.  1933,  for  non- 
prosecution;  to  the  Committee  on  Claims. 

239.  A  letter  from  the  Director  of  the  United  States 
Botanic  Garden,  transmitting  information  required  by  sec- 
tion 4.  act  of  May  22,  1908,  relative  to  travel  from  Washing- 
ton, D.C.,  in  connection  with  the  official  business  of  that 
office  during  the  fiscal  year  1933;  to  the  Committee  on  the 
Library. 

240.  A  letter  from  the  Postmaster  General,  transmitting 
on  behalf  of  the  board  of  tmstees,  as  required  by  section  1 
of  the  act  approved  June  25,  1910,  a  report  of  the  operations 
of  the  Postal  Savings  System  for  the  fiscal  year  ended  June 
30,  1933  (H.Doc.  No.  132) ;  to  the  Committee  on  the  Post 
Office  and  Post  Roads  and  ordered  to  be  printed. 

241.  A  letter  from  the  Secretary  of  War,  as  chairman  of 
Puerto  Rican  Hurricane  Relief  Commission,  transmitting  a 
copy  of  the  Fifth  Annual  Report  of  the  Puerto  Rican  Hurri- 
cane Relief  Commission,  which  is  rendered  in  accordance 
with  section  6,  Public  Resolution  No.  74,  Seventieth  Congress, 
approved  December  21.  1928  (HXtoc.  No.  204) ;  to  the  Com- 
mittee on  Insular  Affairs  and  ordered  to  be  printed. 

242.  A  letter  from  the  Commissioners  of  the  United  States 
Tariff  Commission,  transmitting  the  Seventeenth  Axmual 
Report  of  the  United  States  Tariff  Commission,  In  com- 
pliance with  the  provisions  of  section  332  of  the  act  of  Con- 
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gresB  approved  June  17.  1930  ^H.Doc.  No.  131) ;  to  the  Com-  ' 
mittee  on  Wavs  and  Means  and  ordered  to  be  printed. 

243  A  letter  from  the  Clerk.  Court  of  Claims  of  the  Umted 
States  transmitting  statement  of  all  judgments  rendered  by 
the  Court  of  Claims  for  the  year  ended  December  2.  193J. 
to  the  Committee  on  Claims.  ,  ^^    „  j 

244  A  letter  from  the  Director  of  the  Bureau  of  the  Bud- 
get, transmitting  a  consolidated  statement  of  the  reports 
rendered  by  the  several  departments  and  independent  estab- 
lishments and  the  municipal  government  of  the  District  of 
Columbia,  giving  the  required  information  as  required  by 
■ection  203  of  the  act  entitled  "An  act  making  appropria- 
tions for  the  legislative  branch  of  the  Government  for  the 
fiscal  year  ending  June  30.  1933.  and  for  other  purposes  "; 
to  the  Committee  on  Expenditures  in  the  Executive  De- 
partments.   

REPORTS   OP   COMMITTEES   ON    PUBLIC    BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm. 

Mr  DOUGHTON  of  North  Carolina:  Committee  on  Ways 
and  Means.  HH.  6131.  A  bill  to  raise  revenue  by  taxing 
cerUin  intoxicating  liquors,  and  for  other  purposes;  without 
amendment  (Rept.  No.  271.)  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 


January  3 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  DOUGHTON  of  North  Carolina:  A  bill  (HJl.  6131) 
to  raise  revenue  by  taxing  certain  intoxicating  liquors,  and 
for  other  purposes;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  MEAD:  A  bill  (B.M.  6132)  to  repeal  secUon  5  of  the 
act  of  March  3.  1917.  as  amended,  known  as  the  "Reed 
bone-dry  amendment  ".  and  for  other  purposes;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

By  Mr.  JONES:  A  bill  (HJi.  6133)  to  make  cattle  a  basic 
agricultiural  commodity  for  the  purposes  of  the  Agricultural 
Adjustment  Act;  to  the  Committee  on  Agriculture. 

By  Mr.  GOLD6BOROUGH :  A  bill  <HJl.  6134)  to  provide 
for  the  examination  and  survey  of  Goose  Creek,  branch  <rf 
Pishing  Bay,  Dorchester  County,  Md.;  to  the  Committee  on 
Rivers  and  Harbors. 

Also,  a  bill  (HJl.  6135)  to  provide  for  the  examination  and 
survey  of  Parm  Creek  at  Toddville,  Dorchester  County,  Md.; 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  RAMSPECK:  A  bill  (HJl.  6136)  to  provide  for  the 
appointment  of  an  additional  district  judge  for  the  northern 
district  of  Georgia;  to  the  Committee  on  the  Judiciary. 

By  Mr.  WARREN:  A  bill  (H.R.  6137)  to  provide  loans  to 
farmers  for  crop  production  and  harvesting  during  the  year 
1934.  and  for  other  purposes;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  RANSLEY:  A  bill  (KM.  6138)  to  amend  Public  Law 
No.  2,  Seventy- third  Congress,  entitled  "An  act  to  maintain 
the  credit  of  the  United  States  Government  ",  and  Public  Law 
No.  78,  Seventy-third  Congress,  entitled  "An  act  making 
appropriations  for  the  executive  office  and  sundry  inde- 
pendent executive  bureaus,  boards,  commissions,  and  offices 
for  the  fiscal  year  ending  June  30,  1934,  and  for  other 
purposes";  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  DIMOND:  A  bill  (HJl.  6139)  to  repeal  an  act  of 
Congress,  entitled  "An  act  to  prohibit  the  manufacture  or 
aale  of  alcoholic  liquors  in  the  Territory  of  Alaska,  and  for 
other  purposes  ".  approved  February  14.  1917.  and  for  other 
purposes;  to  the  Committee  on  the  Territories. 

By  Mr.  HASTINGS:  A  bill  (HJl.  6140)  for  the  purchase 
of  a  site  and  erection  of  a  public  building  thereon  at  Henry- 
etta,  Okla.;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

By  Mr.  SLLBNBOGEN:  A  bill  (HJl.  6141)  to  give  the 
ctrculatiOD  privilege  to  the  bonds  of  the  Home  Owners'  Loan 
Corporatian  up  to  50  percent  of  their  par  value,  to  amend 
the  laws  relating  to  national  hanking  associattons  and  to 


Inderal  Reserve  banks,  and  for  other  purposes;  to  the  Com- 
laittee  on  Banking  and  Currency. 

By  Mr.  R.  EWING  THOMASON:  A  bill  (H.R.  6142)  pro- 
viding for  the  issuance  of  patents  upon  certain  conditions  to 
.nds  and  accretions  thereto  determined  to  be  within  the 
itate  of  New  Mexico  in  accordance  with  the  decree  of  the 
upreme  Court  of  the  United  States  entered  April  9,  1928; 
the  Committee  on  the  Public  Lands. 

Also,  a  biU  (HJl.  6143)  to  declare  a  poUcy  of  the  United 
itates  of  America  and  to  authorize  the  creation  of  adminis- 
.ative  units  and  to  allocate  appropriations,  in  order  to  make 
:ertain  equitable  adjustments  with  persons,  as  defined  in  this 
jt.  who.  prior  to  the  effective  date  of  the  National  Indus- 
ial  Recovery  Act  or  within  30  days  thereafter,  made  agree- 
ments or  contracts  with  the  United  States  of  America,  and 
ho  have  complied  with  the  terms  of  the  National  Indus- 
.ial  Recovery  Act  and  the  rules  and  regulations  promul- 
:ated  in  pursuance  thereto;  to  the  Committee  on  Ways  and 

leans. 

By  Mr.  COLDEN:  A  bill  (H.R.  6144)  to  grant  a  right-of- 
vay  to  the  Southom  Pacific  Railroad  Co.  across  the  Mili- 
ary Reservation  of  San  Pedro.  Calif.;  to  the  Committee  on 
Military  Affairs. 

I  By  Mr.  BROWN  of  Georgia:  A  biU  (HJl.  6145)  provid- 
ing for  the  establishment  of  Growers'  Cooperative  Commod- 
ity Markets;  to  the  Committee  on  Agriculture. 
I  By  Mr.  IGLESIAS:  A  bill  (H.R.  6146)  relating  to  the 
importation,  sale,  or  manufacture  of  intoxicating  drinks  or 
Irugs  in  Puerto  Rico;  to  the  Committee  on  Insular  Affairs. 
By  Mr.  ELLENBOGEN:  A  bill  (HJl.  6147)  to  amend  the 
..ome  Owners'  Loan  Act  of  1933,  to  extend  the  provisions 
ihereof.  and  for  other  purposes;  to  the  Committee  on  Bank- 
ing and  Currency. 

By  Mr.  SMITH  of  Virginia:  A  bill  (HJl.  6148)  to  provide 
or  the  control  and  sale  of  alcoholic  beverages  in  the  Dis- 
ict  of  Colimibia.  and  for  other  purposes;  to  the  Committee 
in  the  District  of  Columbia. 

By  Mr.  DIMOND:  A  bill  (HJl.  6149)  to  amend  an  act 
mtitled  "An  act  to  amend  the  act  of  Congress  approved 
lylarch  4.  1915  (38  Stat.L.  1214-1215),  being  an  act  to  reserve 
ands  of  the  Territory  of  Alaska  for  educational  uses,  and  /or 
)ther  purposes  ";  to  the  Committee  on  the  Public  Lands. 

By  Mr.  RANKIN  (by  request) :  A  bill  (H.R.  6150)  to 
unend  "An  act  to  maintain  the  credit  of  the  United  States 
Oovemment ".  approved  March  20,  1933,  and  for  other  pur- 
poses; to  the  Committee  on  World  War  Veterans'  Legislation. 
By  Mr.  BACHARACH:  A  bill  (H.R.  6151)  providing  for 
the  examination  and  survey  of  Menantico  Creek,  NJ.;  to 
the  Committee  on  Rivers  and  Harbors. 

By  Mr.  CONNALLY:  A  bill  (H.R.  6152)  to  amend  Public 
Law  No.  2,  Seventy-third  Congress,  entitled  "An  act  to  main- 
tain the  credit  of  the  United  States  Government  "  and  Public 
Law  No.  78,  Seventy-third  Congress,  entitled  "An  act  making 
appropriations  for  the  executive  offices  and  sundry  inde- 
pendent executive  bureaus,  boards,  commissions,  and  offices 
for  the  fiscal  year  ending  June  30,  1934,  and  for  other  pur- 
poses"; to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

By  Mr.  WILSON:  A  bill  (H.R.  6153)  to  increase  the 
amoiut  of  direct  farm  loans  which  may  be  made  by  the 
Land  Bank  Commissioner;  to  the  Committtee  on  Agriculture. 
By  Mr.  WHITE:  A  bill  (HJl.  6154)  to  establish  a  bimetal- 
lic system  of  currency,  employing  gold  and  silver,  to  fix  the 
relative  value  of  gold  and  silver,  to  provide  for  the  free 
coinage  of  silver  as  well  as  gold,  and  for  other  purposes;  to 
the  Committee  on  Coinage,  Weights,  and  Measures. 

By  Mr.  McKEOWN:  A  bill  (H.R.  6155)  declaring  an  emer- 
gency and  requiring  owners  and  holders  of  mortgages,  deeds 
of  trust,  or  liens  against  homes  who  refuse  to  accept  bonds 
of  the  Home  Owners'  Loan  Corporation,  or  Federal  farm 
loan  bonds  in  exchange  for  said  instrimaents  to  obtain  per- 
mission of  court  before  bringing  foreclosure  or  continuing 
foreclosure  action,  and  for  other  purposes;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  RANKIN  (by  request):  A  bill  (HJl.  6156)  to 
amend  Public  Law  No.  2,  Seventy-third  Congress,  entitled 
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"An  act  to  maintain  the  credit  of  the  United  States  Govern- 
ment ",  and  Public  Law  No.  78.  Seventy-third  Congress,  en- 
titled "An  act  making  appropriations  for  the  executive  offices 
and  sundry  independent  executive  bureaus,  boards,  commis- 
sions, and  offices,  for  the  fiscal  year  ending  June  30,  1934, 
and  for  other  purposes";  to  the  Committee  on  World  Far 
Veterans'  Legislation. 

By  Mr.  DE  PRIEST:  A  bill  (H.R.  6157)  to  assure  to  per- 
sons within  the  jurisdiction  of  every  State  the  equal  pro- 
tection of  the  laws  and  to  punish  the  crime  of  lynching;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  CROSS  of  Texas:  A  bill  (H.R.  6158)  broadenmg 
the  monetary  base  by  the  use  of  silver,  devaluing  the  gold 
dollar,  and  stabilizing  the  purchasing  power  of  the  dollar; 
to  the  Committee  on  Banking  and  Currency. 

By  Mr.  SWANK:  A  bill  (H.R.  6159)  for  the  purchase  of  a 
site  and  the  erection  of  a  public  building  thereon  in  the  city 
of  Purcell.  Okla.;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

Also,  a  bill  (H.R.  6160)  for  the  purchase  of  a  site  and  the 
erection  of  a  public  building  thereon  in  the  city  of  Sulphur, 
Okla.;  to  the  Committee  on  Public  Buildings  and  Grounds. 
By  Mr.  McREYNOLDS:  A  bill  (H.R.  6161)  to  fulfill  cer- 
tain treaty  obligations  with  respect  to  water  levels  of  the 
Lake  of  the  Woods;  to  the  Committee  on  Foreign  Affairs. 

By  li^r.  SWANK:  A  bill  (H.R.  6162)  to  make  rating  sched- 
ules of  disabilities  and  all  rules  and  regulations  adopted  by 
the  Veterans'  Administration  available  for  use  of  certain 
organizations,  and  for  other  purposes;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

Also,  a  bill  (H.R.  6163)  to  amend  the  act  establishing  the 
western  judicial  district  of  Oklahoma;  to  the  Committee  on 
the  Judiciary. 

Also,  a  bill  (H.R.  6164)  granting  consent  to  the  several 
States  to  tax  property  employed,  and  business  done,  in  in- 
terstate commerce;  to  the  Committee  on  Ways  and  Means. 
Also,  a  bill  (H.R.  6165)  to  secure  to  the  farmers  a  price  for 
agricultural  products  of  not  less  than  the  cost  of  production 
thereof,  including  a  reasonable  profit,  and  for  other  pur- 
poses; to  the  Committee  on  Agriculture. 

By  Mr.  KNUTSON:  A  bill  (H.R.  6166)  providing  for  pay- 
ment of  $50  to  each  enrolled  Chippewa  Indian  of  Minnesota 
from  the  funds  standing  to  their  credit  in  the  Treasury  of 
the  United  States;  to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.R.  6167)  to  levy  additional  tariffs  on  imports 
from  certain  countries  which  are  in  default  on  war  debts  to 
the  United  States;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  MEAD:  A  bill  (H.R.  6168)  to  amend  section  52  of 
the  Judicial  Code,  as  amended;  to  the  Committee  on  the 

Judiciary. 

By  mA  SWANK:  A  bill  (H.R.  6169)  to  liquidate  and 
refinanceVindebtedness  and  mortgages  on  homes  at  a  reduced 
rate  of  interest,  through  the  use  of  the  Federal  Home  Loan 
Bank  Board  and  the  Federal  Reserve  Banking  System,  and 
for  other  purposes;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  HOPE:  A  bill  (H.R.  6170)  to  amend  Public  Law  No. 
2,  Seventy-third  Congress,  entitled  "An  act  to  maintain  the 
credit  of  the  United  States  Government  ".  and  Public  Law  No. 
78,  Seventy-third  Congress,  entitled  "An  act  making  appro- 
priations for  the  executive  offices  and  sundry  independent 
executive  bureaus,  boards,  commissions,  and  offices  for  the 
fiscal  year  ending  June  30,  1934.  and  for  other  purposes  "; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

Also,  a  bill  (H.R.  6171)  to  extend  for  1  year  the  time 
during  which  loans  may  be  made  by  the  Reconstruction 
Finance  Corporation  for  financing  the  repair  or  reconstruc- 
tion of  buildings  damaged  by  earthquake,  fire,  tornado,  or 
cyclone;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  SWANK:  A  bill  «H.R.  6172)  to  provide  for  the 
construction  of  works  for  flood  control  and  improvement  of 
navigation  in  the  Arkansas  River  and  the  Red  River  Basins; 
to  the  Committee  on  Flood  Control. 

By  Mr.  DIMOND:  A  bill  (H  Ji.  6173)  to  authorize  the  con- 
veyance by  the  United  States  to  the  city  of  Nome,  Alaska,  of 


certain  land  situated  therein:  to  the  Committee  on  Public 
Buildings  and  Grounds. 

Also  a  bill  (H.R.  6174)  to  extend  the  benefits  of  the 
Adams  Act.  the  Purnell  Act,  and  the  Capper-Ketchum  Act 
to  the  Territory  of  Alaska,  and  for  other  purposes;  to  the 
Committee  on  Agriculture. 

Also,  a  bill  (H.R.  6175)  to  amend  an  act  entitled  "An  apt 
to  amend  sections  3  and  4  of  an  act  of  Congress  entitled 
'An  act  for  the  protection  and  regulation  of  the  fisheries  of 
Alaska ',  approved  June  26.  1906,  as  amended  by  the  act  of 
Congress  approved  June  6,  1924,  and  for  other  purposes ' ; 
to  the  Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 
By  Mr.  TAYLOR  of  Tennessee:  A  bill  (HJl.  6176)  to 
amend  Public  Law  No.  2,  Seventy-third  Congress,  enUtled 
"An  act  to  maintain  the  credit  of  the  United  States  Gov- 
ernment ";  to  the  Committee  on  Expenditures  in  the  Execu- 
tive Departments  .  ^    ,      n. 

By  Mr.  DIMOND:  A  bill  (HJl.  6177)  to  provide  for  the 
payment  of  damages  to  certain  residents  of  Alaska  caused 
by  reason  of  extending  the  boundaries  of  Mount  McKinley 
National  Park;  to  the  Committee  on  Claims. 

By  Mr.  SCRUGHAM:  A  biU  (HJl.  6178)  to  establish  a  bi- 
metallic system  of  currency,  employing  gold  and  silver,  to 
fix  the  relative  value  of  gold  and  silver,  to  provide  for  the 
free  coinage  of  silver  as  well  as  gold,  and  for  other  purposes; 
to  the  Committee  on  Coinage.  Weights,  and  Measures. 

By  Mr.  DIMOND:  A  bill  (H.R.  6179)  to  amend  an  act  en- 
titled "An  act  to  provide  for  the  leasing  of  coal  lands  in  the 
Territory  of  Alaska,  and  for  other  purposes";  to  the  Com- 
mittee on  the  Public  Lands. 

By  Mr.  CARTER  of  CaUfornia:  A  bill  (HJl.  6180)  to 
amend  the  Federal  Home  Loan  Bank  Act,  as  amended  by 
the  Seventy-third  Congress,  approved  June  13,  1933,  cited 
as  the  "  Home  Owners'  Loan  Act  of  1933  ";  to  the  Committee 
on  Banking  and  Currency. 

By  Mrs.  NORTON:  A  bill  (H.R.  6181)  to  control  the 
manufacture,  transportation,  possession,  and  sale  of  al- 
coholic beverages  in  the  District  of  Columbia:  to  the  Com- 
mittee on  the  District  of  Columbia. 

By  Mr.  DIMOND:  A  bill  (H.R.  6182)  to  amend  an  act 
entitled  "An  act  to  amend  the  act  of  Congress  approved 
March  3,  1927  (44  Stat.L.  1364),  being  an  act  to  amend 
section  10  of  the  act  entitled  'An  act  extending  the  home- 
stead laws  and  providing  for  right-of-way  for  raih-oads  in 
the  District  of  Alaska,  and  for  other  purposes ' ".  approved 
May  14.  1898  (30  Stati.  409);  to  the  Committee  on  the 
Public  Lands. 

Also,  a  bill  (H.R.  6183)  to  amend  section  42  of  the  act  of 
Congress  entitled  "An  act  to  provide  compensation  for  em- 
ployees of  the  United  Stetes  suffering  injuries  while  in  the 
performance  of  their  duUes.  and  for  other  purposes  ".  ap- 
proved September  7,  1916,  as  amended;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  RICH:  A  bill  (HJl.  6184)  to  regulate  employment 
of  persons  under  18  years  of  age  and  to  provide  minimum 
rates  of  compensation  to  be  paid  employees;  to  the  Com- 
mittee on  Labor. 

By  Mr.  DIMOND:  A  biU  (H.R.  6185)  fixing  the  dat«  for 
holding  elections  of  a  Delegate  from  Alaska  to  the  House  of 
Representatives  and  of  members  of  the  legislature  of 
Alaska;  fixing  the  date  on  which  the  Legislature  of  Alaska 
shall  hereafter  meet;  prescribing  the  personnel  of  the  Terri- 
torial Canvassing  Board,  defining  its  duties,  and  for  other 
purposes;  to  the  Conunittee  on  the  Territories. 

Also  a  bill  (HJl.  6186)  to  amend  an  act  entitied  "An  act 
to  authorize  the  Secretary  of  Agriculture,  the  Secretary  of 
the  Interior,  the  Secretary  of  Commerce,  and  the  Secretary 
of  War  of  the  United  States  to  accept  appropriations  of 
money  from  the  Territory  of  Alaska  for  use  in  cooperative 
projects  between  the  Departments  represented  by  the  said 
Secretaries  and  the  Territory  of  Alaska,  and  to  expend  the 
same";  to  the  Committee  on  the  Territories. 

By  Mr  HOEPPEL:  A  bill  (HJl.  6187)  to  repeal  certain 
provisions  of  the  act  of  March  4.  1915,  and  the  act  of  March 
3   1933  pertaining  to  the  length  of  foreign-service  tours  of 
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duty  in  th«  Army.  Navy,  and  Marine  Corvs;  to  the  Com- 
mlttee  on  Military  Affairs.  ^  . 

BrMr  MARTm  of  Oregon:  A  blU  (UR.  618«)  to  amend 
the  retirement  laws  affecting  certain  grades  of  Army 
officers-  to  the  Committee  on  Military  Affairs. 

By  ikr  BROWN  of  Michigan.  A  bill  iHJl.  6189)  pro- 
viding for  the  examination  and  survey  of  Crooked  River. 
Mich  •  to  the  Committee  on  Rivers  and  Harbors. 

Also  a  bill  <B.M.  6190)  granting  authority  to  the  Secre- 
tary of  War  to  license  the  use  of  a  certain  parcel  of  land 
situated  in  Port  Brady  Military  Reservation  to  Ira  D.  Mac- 
Lachlan  Post.  No.  3.  the  American  L«gion.  for  15  years;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  8HALLENBERGER :  A  bill  (HM.  6191)  to  estab 
llsh  a  bimetallic  system  of  currency,  employing  gold  and 
sUver    to  fix  the  relative  value  of  gold  to  sUver.  to  iwo- 
vide  for  the  free  coinage  of  sUver  as  well  as  gold,  and  for 
other  purposes;  to  the  Committee  an  Coinage,  Weights,  and 

Measures.  ^     ^  .   ..    > 

By  Mr.  MITCHELL:  A  bill  (HJl.  6192)  to  amend  the 
Agricultural  Adjustment  Act  so  as  to  include  cattle  as  a 
basic  agricultural  commodity;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  KELLY  of  Pennsylvania:  A  bill  (Hit.  6193)  tc 
amend  Public  Law  No.  2.  Seventy-third  Congress.  entiUed 
"An  act  to  maintain  the  credit  of  the  United  States  Govern- 
ment ".  and  Public  Law  No.  78.  Seventy-third  Congress,  en- 
titled "An  act  making  appropriations  for  the  executive  offices 
and  sundry  independent  executive  bureaus,  boards,  commis- 
sions, and  offices,  for  the  fiscal  year  ending  June  30.  1934 
and  for  other  purposes  ";  to  the  Committee  on  World  Wai 
Veterans'  Legislation. 

By  Mr.  DUNN:  A  biU  (HJl.  6194)  to  provide  an  increaa 
to  compensations  and  pensions  for  veterans  cf  the  World 
War.  the  Spanish-American  War.  and  aU  ex-service  me^ 
and  the  widows  of  ex-service  men;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

Also,  a  bill  (HJl.  6195)  to  provide  25  percent  increase  ill 
salaries  of  postal  and  all  other  Federal  employees  who  receivi  j 
less  than  $3,000  per  annum;  to  the  Committee  on  Expendi- 
tiffes  in  the  Executive  Departments. 

By  Mr.  BUCKBEE:  A  bill  (H.R.  6196)  granting  the  con- 
sent of  Congress  to  the  State  of  Illinois  to  construct  a  fre; 
highway  bridge  across  Rock  River  at  Rockford,  in  Winne- 
bago Coimty.  State  of  Illinois;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  QOLDSBOROUGH :  A  biU  (HJl.  6197)  to  provid? 
for  the  examination  and  survey  of  the  channel  at  thj 
entrance  of  the  Claiborne- Annapolis  Perry  at  Matapeak< , 
Md. ;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  LUDLOW:  A  bill  (HJl.  6198)  to  authorize  the 
ReconstructkHi  PlnaiK%  Corporation  to  make  direct  loans  1 3 
approved  firms  and  corporations  for  working  capital;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  QOLDSBOROUGH:  A  bill  (HJl.  6199)  to  provide 
for  the  examination  and  survey  of  the  head  of  North  East 
River.  Cecil  County.  Md.;  to  the  Committee  on  Rivers  anl 
Harbors. 

By  Mr.  McLEOD:  A  bill  (HJl.  6200)  to  eliminate  injus- 
tices and  discriminations  inflicted  upon  disabled  veterais 
and  their  dependents;  to  the  Committee  on  World  War  Vet- 
erans' Legislation. 

By  Mr.  OUYER:  A  bill  (HJl.  6201)  to  assure  to  persots 
within  the  jurisdiction  of  every  State  the  equal  protection  <  f 
the  laws,  and  to  punish  the  crime  of  lynching ;  to  the  Con  - 
mittee  on  the  Judiciary. 

By  Mr.  MARTIN  of  Oregon:  A  bill  (HJl.  6202)  to  add 
certain  lands  to  the  Mount  Hood  National  Forest  in  tte 
State  of  Oregon;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  DIMOND:  A  bill  (HJl.  6203)  to  provide  for  appeiil 
or  writ  of  error  from  final  judgments  or  iecisions  in  tie 
District  Court  for  Alaska  to  the  United  States  Circuit  Cou  t 
of  Appeals:  to  the  Committee  on  the  Judiciary. 

By  Mr.  RAMSAY:  A  bill  (HJl.  6204)  giving  the  consent  itf 
the  United  States  for  the  bringing  of  certain  suits  in  tie 
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supreme  Court  of  the  United  States,  and  for  other  purposes  r 
to  the  Committee  on  the  Judiciary.  ^  ,>.  uv 

By  Mr  8CRUGHAM:  A  bill  (HJl.  6205)  to  amend  Pubbc 
Law  No  2  Seventy-third  Congress,  entitled  "An  act  to  main- 
tain the  credit  of  the  United  States  Government ".  and  Pub- 
lic Law  No.  78.  Seventy-third  Congress,  entitled  "An  act 
making  appropriations  for  the  executive  offices  and  sundry 
independent  executive  bureaus,  boards,  commissions,  and 
offices  for  the  fiscal  year  ending  June  30,  1934.  and  for  other 
purposes  ";  to  the  Committee  on  World  War  Veterans'  legis- 
lation. ^  .._,.». 
By  Mr.  UNDERWOOD:  A  biU  (HJl.  6206)  to  establish 
a  Department  of  Veterans'  Affairs  with  a  Secretary  of  Vet- 
erans' Affairs  at  the  head  thereof,  to  abolish  the  Veterans' 
Administration  and  transfer  its  functions  pertaining  to  vet- 
erans' affairs  to  such  department  and  its  functions  relating 
to  the  administration  of  the  civil-service  retirement  laws  to 
the  Civil  Service  Commission,  to  adjust  and  equalize  pen- 
sions of  veterans  and  widows  and  dependents  of  veterans, 
and  for  other  purposes;  to  the  Committee  on  Expenditures 
in  the  Elxecutive  Department. 

Also,  a  bill  (HJl.  6207)  to  adjust  and  equalize  benefits 
for  veterans  and  widows  and  dependents  of  veterans,  and 
for  other  purposes;  to  the  Committee  on  World  War  Vet- 
erans' Legislation. 

By  Mr.  SABATH:  A  bill  (HJl.  6208)  declaring  the  act  of 
September  19.  1890  (26  Stat.,  ch.  907,  sec.  7).  and  the  act 
of  March  3,  1899  (30  Stat.,  ch.  425,  sec.  9>.  and  aU  acts 
amendatory  of  either  thereof,  shall  not  hereafter  apply  to  a 
portion  of  the  West  Fork  of  the  South  Branch  of  the  Chi- 
cago River  in  Cook  County.  III.,  and  for  other  purposes;  to 
the  Committee  on  Rivers  and  Harbors. 

By  Mr.  JOHNSON  of  Oklahoma:  A  bill  (H.R.  6209)  to 
amend  Public  Law  No.  2,  Seventy-third  Congress,  entitled 
"An  act  to  maintain  the  credit  of  the  United  States  Govern- 
ment ".  and  Pubhc  Law  No.  78,  Seventy-third  Congress,  en- 
Utled  "An  act  making  appropriations  for  the  executive  offices 
and  sundry  independent  executive  bureaus,  boards,  com- 
missions, and  offices,  for  the  fiscal  year  ending  June  30.  1934, 
and  for  other  purposes";  to  the  Committee  on  World  War 
Veterans'  Legislation. 

By  Mr.  SUTPHIN:  A  biU  (H.R.  6210)  to  guarantee  the 
principal  of  bonds  issued  by  the  Home  Owners'  Loan  Cor- 
poration; to  the  Committee  on  Banking  and  Currency. 

By  Mr.  VINSON  df  Georgia:  A  bill  (H.R.  6211)  to  provide 
for  guaranteeing  the  principal  of  bonds  issued  by  the  Home 
Owners'  Loan  Corporation;  to  the  Committee  on  Banking 
and  Currency. 

My  Mr.  McLEOD:  A  bill  HJl.  6212)  to  amend  Public  Law 
No.  2,  Seventy-third  Congress,  entitled  "An  act  to  maintain 
the  credit  of  the  United  States  Government  ",  and  Public 
Law  No.  78.  Seventy-third  Congress,  entitled  "An  act  making 
appropriations  for  the  executive  offices  and  sundry  inde- 
pendent executive  bureaus,  boards,  commissions,  and  offices, 
for  the  fiscal  year  ending  June  30,  1934,  and  for  other  pur- 
poses"; to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

By  Mr.  HUDDLESTON:  A  bill  (HJl.  6213)  to  prevent 
frauds  in  commerce,  and  for  other  purposes;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  HOEPPEL:  A  bill  (H.R.  6214)  to  create  jobs  for 
millions  of  unemployed  and  to  liquidate  frozen  assets  in 
financial  Institutions,  without  the  issuance  of  tax-exempt 
bonds,  through  the  establishment  of  county  loan  agencies  to 
extend  credit  direct  to  the  individual,  companies,  firms,  asso- 
ciations, institutions,  municipalities,  schools,  churches,  and 
other  public  agencies  for  mortgage  relief  and  repair,  con- 
struction, and  development  purposes;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  SWICK:  A  bill  (HJl.  6215)  to  amend  Public  Law 
No.  2,  Sevjsnty-third  Congress,  entitled  "An  act  to  maintain 
the^Bi:edit  of  the  United  States  Government ".  and  Public 
Law  No.  78,  Seventy-third  Congress,  entitled  "An  act  making 
appropriations  for  the  executive  offices  and  sundry  inde- 
pendent executive  bureaus,  boards,  commissions,  and  offices, 


for  the  fiscal  year  ending  June  30,  1934,  and  for  other  pur- 
poses"; to  the  Committee  on  World  War  Veterans'  Legis- 
lation. ,  .  ^  _x 
By  Mr.  BLOOM:  A  bill  (HJl.  6216)  to  establish  a  Depart- 
ment of  National  Archives  of  the  United  States  of  America: 
to  the  Committee  on  the  Library. 

By  Mr.  KELLY  of  Pennsylvania:  A  biU  (H.R.  6217)  to 
establish  a  postal  note  system  in  the  Postal  Service;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  HASTINGS:  A  bill  (HJl.  6218)  providing  for  the 
erection  of  a  public  building  in  the  city  of  Stilwell,  Okla.; 
to  the  Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bill  (HJl.  6219)  to  repeal  certain  specific  acts  of 
Congress  and  an  amendment  thereto  enacted  to  regulate  the 
manufacture,  sale,  or  possession  of  intoxicating  liquors  in 
the  Indian  Territory,  now  a  part  of  the  State  of  Oklahoma; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  GAVAGAN:  A  bill  (HJl.  6220)  to  aosure  to  per- 
sons within  the  jurisdiction  of  every  State  the  equal  protec- 
tion of  the  laws,  and  to  punish  the  crime  of  lynching;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  KELLY  of  Pennsylvania:  A  bill  (H.R.  6221)  to 
amend  section  5  of  the  Reconstruction  Finance  Corpora- 
tion Act;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  HASTINGS:  A  biU  (H.R.  6222)  to  amend  Public 
Law  No.  2,  Seventy-third  Congress,  entitled  "An  act  to  main- 
tain the  credit  of  the  United  States  Government",  and 
PubUc  Law  No.  78,  Seventy-third  Congress,  entitled  "An  act 
making  appropriations  for  the  executive  offices  and  sundry 
independent  executive  bureaus,  boards,  commissions,  and 
offices  for  the  fiscal  year  ending  June  30,  1934,  and  for 
other  purposes  ";  to  the  Committee  on  World  War  Veterans' 
Legislation.  ,    ^      ^^ 

By  Mr.  GILLESPIE:  A  bill  (HJl.  6223)  to  provide  for  the 
use  in  motor  fuels  of  alcohol  manufactured  from  agricul- 
tural products  grown  in  the  United  States;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  HAS11NGS:  A  bill  (H.R.  6224)  to  create  a  body 
corporate  by  the  name  of  the  Arkansas  VaUey  Authority, 
defining  its  duties,  and  for  other  purposes;  to  the  Com- 
mittee on  Flood  Control. 

By  Mr.  DOBBINS:  A  bill  (H.R.  6225)  to  authorize  appro- 
priations for  construction  of  buildings,  utilities,  and  appur- 
tenances thereto  for  the  Air  Corps  Teclinical  School  at 
Chanute  Field,  HI.;  to  the  Committee  on  Military  Affairs. 

By  Mr.  DUNN:  A  bill  (H.R.  6226)  to  provide  $20,000.- 
000  000  for  the  pvirpose  of  continuing  the  work  which  is 
being  done  by  the  Public  Works  and  National  Recovery 
Administrations;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  HUDDLESTON:  A  bUl  (H.R.  6227)  to  amend  the 
Radio  Act  of  1927;  to  the  Committee  on  Merchant  Marine, 
Radio,  and  Fisheries. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.R.  6228)  to  provide 
for  the  appointment  of  a  commission  to  establish  the  bound- 
ary line  between  the  District  of  Columbia  and  the  Common- 
wealth of  Virginia;  to  the  Committee  on  the  Judiciary. 

By  Mr.  McCANDLESS:  A  bill  (H.R.  6229)  to  repeal  Fed- 
eral liquor  prohibition  laws  to  the  extent  they  are  in  force  in 
the  Territory  of  Hawaii;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  DICKSTEIN:  Resolution  (HJles.  198)  to  authorize 
special  committee  to  investigate  Nazi  propaganda  activities 
and  certain  other  propaganda  activities;  to  the  Committee 
on  Rules. 

Also,  resolution  (H.Res.  199)  to  authorize  payment  of  ex- 
penses of  investigation  authorized  by  House  Resolution  198; 
to  the  Committee  on  Accounts. 

By  Mr.  DIMOND:  Joint  resolution  (H.J.Res.  209)  author- 
ising a  preliminary  examination  or  survey  of  Metlakatla 
Harbor,  Alaska;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  MERRITT:  Joint  resolution  (H.J.Res.  210)  direct- 
ing the  Comptroller  General  to  readjust  the  account  be- 
tween the  United  States  and  the  State  of  Connecticut;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  MAPES:  Joint  resolution  (H.J.Res.  211)  proposing 
an  amendment  to  the  Constitution  of  the  United  States  rela- 


tive to  taxes  on  certain  incomes:  to  the  Committee  on  the 
Judiciary. 

By  Mr.  BOYLAN:  Joint  resohition  (HJJles.  212)  author- 
izing the  selection  of  a  site  and  the  erection  of  ft  pedestal  for 
the  statue  or  memorial  to  Thomas  Jefferson,  in  the  city  of 
Washington,  D.C.;  to  the  Committee  on  the  Library. 

By  Mr.  COCHRAN  of  Missouri:  Joint  resolution  (HJJles. 
213)  authorizing  an  appropriation  for  the  acquisition  of  a 
suitable  site  and  the  construction  of  a  permanent  memorial 
to  the  men  who  made  possible  the  territorial  expansion  of 
the  United  States,  particularly  President  Jefferson  and  his 
aides,  who  negotiated  the  Louisiana  Purchase,  and  the  great 
explorers  Lewis  and  Clark,  and  the  hardy  hunters,  trappers, 
frontiersmen,  and  pioneers  and  others  who  contributed  to 
the  territorial  expansion  and  development  of  the  United 
States  of  America;  to  the  Committee  on  the  Library. 


MEMORIALS 
Under  clause  3  of  rule  XXTT,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Wisconsin,  memorializing  Congress  to  grant  Federal 
aid  to  abolish  the  inhuman  treatment  and  lynching  of  Negro 
prisoners;  to  the  Committee  on  the  Judiciary. 

Also,  memorial  of  the  Legislature  of  the  State  of  Wiscon- 
sin, memorializing  Congress  relative  to  loans  by  the  Recon- 
struction Finance  Corporation  to  corporations  paylnr  exces- 
sive salaries  to  officers;  to  the  Committee  on  Banking  and 
Currency. 

Also,  memorial  of  the  State  of  Wisconsin,  memorializing 
Congress  relative  to  standards  for  imported  dairy  products; 
to  the  Committee  on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Cali- 
fornia, memorializing  Congress  in  regard  to  mirdng  claims; 
to  the  Committee  on  Mines  and  Mining. 

Also,  memorial  of  the  Legislature  of  the  State  of  Cali- 
fornia, memoriaUzing  Congress  to  provide  relief  for  the  oil 
industry:  to  the  Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Assembly  of  Habana.  Cuba,  me- 
morializing Congress  in  a  protest  against  North  American 
intervention  and  asking  moral  support;  to  the  Committee 
on  Foreign  Affairs. 

Also,  memorial  of  the  Legislature  of  the  Territory  of 
Hawaii,  memorializing  Congress  to  extend  the  effect  of  the 
twenty-first  amendment  to  the  Territory  of  Hawaii;  to  the 
Committee  on  the  Judiciary. 

Also,  memorial  of  the  Legislature  of  the  State  of  Califor- 
nia, relative  to  accepting  amendments  to  permit  from  the 
(Sovermnent  of  the  United  States  for  the  construction  of 
approach  roads  over  certain  rights-of-way  leading  to  the 
Golden  Gate  Bridge  in  the  Presidio  of  San  Francisco  MiU- 
tary  Reservation,  and  relating  to  the  retrocession  by  the 
Congress  of  the  United  States  of  jurisdiction  over  said  rights- 
of-way  as  relocated;  to  the  Committee  on  Military  Affairs. 
Also,  memorial  of  the  Legislature  of  the  State  of  Arizona, 
memorializing  Congress  relative  to  the  early  settlers  who 
were  deprived  of  their  homes  by  the  confirmation  of  Spanish 
land  grants;  to  the  Committee  on  the  Public  Lands. 

Also,  memorial  of  the  Legislature  of  the  State  of  Arizona, 
memorializing  Congress  relative  to  disabihty  compensation 
of  veterans;   to  the  Committee  on  World  War  Veterans' 

Legislation.  ^  ^^     ^  ,*  ^ 

Also,  memorial  to  request  the  Congress  of  the  United 
States  that  the  taxes  levied  by  section  211  of  Public  Law  67 
of  the  Seventy-third  Congress  be  reimbursed  to  the  people 
of  Puerto  Rico  to  be  used  to  further  industry  and  agricui- 
tm-e,  and  for  the  general  agrandizement  of  the  island  of 
Puerto  Rico,  and  for  other  purposes;  to  the  Committee  on 
Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Mary- 
land protesting  against  the  so-caUed  "Prince  plan"  for 
uniting  the  Baltimore  &  Ohio  Raihroad  with  the  Pennsyl- 
vania Railroad;  to  the  Committee  on  Interstate. and  Foreign 
Commerce.  ,  .„ 

Also,  memorial  of  the  Legislature  of  the  Stote  of  Wyommg, 
memorializing  Congress  to  estabUsh  a  Federal  land-bank  dls- 


^^■».T/-ii-k-nor«T/^XT  i,  T        T»T?/^/^T>T\  TTATTCl? 


Taxtttat?v    Q 


^c^r^A 


rnMCPFRSTONAT.  T^FPORD — HOTTSE 


27 


an  amenomeni  lo  ine  t/onsviiunuu  ui  mc  wuii/cu  uv 


|! 


I 


f< 


M 


Ik 


I 


26 


C0NGRESSI0N7  X  RECORD— HOUSE 


January  3 


trict  composed  of  Intermountain  States;  to  the  Committee 
on  Banking  and  Currency. 

Also,  memorial  of  the  Legislature  of  the  SUte  of  Wiscon- 
sin, against  the  removal  of  Lock  and  Dam  No.  10,  Upjer 
Mississippi  River  improvement  project,  from  Cassville,  W.s.; 
to  the  Committee  on  Rivers  and  Harbors. 

Also,  memorial  of  the  Legislature  of  the  State  of  Minjie- 
sota,  memorializing  Congress  to  enact  legislation  to  protect 
American  industry  and  the  employees  thereof  against  ch(ap 
foreign  labor  and  products;  to  the  Committee  on  Ways  and 
Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Mai  tie, 
recommending  that  the  Federal  Government  establish  an 
official  gateway  to  Acadia  National  Park;  to  the  Committee 
on  the  Public  Lands. 

Also,  memorial  of  the  Legislature  of  the  State  of  Minne- 
sota, memorializing  Congress  to  enact  legislation  preventing 
the  importation  of  meat  products  under  American  namjs; 
to  the  Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Montana, 
memorializing  Congress  to  enact  effective  laws  prohibiting 
the  producers  and  distributors  of  gasoline  from  establishing 
unfair  and  unjust  prices  for  the  sale  at  retail  to  the  people 
of  the  United  States,  and  thus  removing  unjust  discriiii- 
nation;  to  the  Committee  on  Interstate  and  Poregn 
Commerce. 

Also,  memorial  of  the  Legislature  of  the  State  of  Montai  la. 
memorializing  Congress  to  purchase  Montana  cattle  for 
distribution  to  workers  on  Federal  projects  and  for  the  relief 
of  the  destitute  in  the  State  of  Montana;  to  the  Commit^e 
on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Mai^e. 
recommending  that  the  Federal  Government  establish 
official  gateway  to  Acadia  National  Park;  to  the  Committee 
on  the  Public  Lands. 
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PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows; 

By  Mr.  WILSON:  A  bill  (H.R.  6230)  to  extend  the  msis 
lire  of  relief  provided  in  the  Employees'  Compensation  ^ct 
of  September  7.  1916.  to  Dan  O'Sullivan;  to  the  Commit 
on  Claims. 

By  Mr.  AYRES  of  Kansas:  A  bill  (ILR.  6231)  granting 
Increase  of  pension  to  James  Elmer  Mulford;  to  the  Co^n 
mittee  on  Pensions. 

Also,  a  bill   (HJl.  6232)   granting  a  pension  to  Jessie 
Warner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H_R.  6233)  granting  a  pension  to  Vemie  Eli](ier 
Trout;  to  the  Committee  on  Inv-ahd  Pensions. 

By  Mr.  BETTER :    A   bill    (HJl.   6234)    for   the   reUef 
James  J.  Serine;  to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H-R.  6235)   for  the  relief  of  Teddy  Stepl^en 
Ormsby;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (HJl.  6236)  for  the  relief  of  Chester  H.  Hcj^p; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  BERLIN:  A  bill  (H.R.  6237)  granting  a  pension 
Miss  Malissa  Agnes  McMunn;  to  the  Committee  on  Inv^id 
Pensions. 

Also,  a  bm  (HJl.  6238)  for  the  relief  of  M.  R.  Welty;  to  ^e 
Committee  on  Claims. 

By  Mr.  BLOOM:  A  bill  (H.R.  6239)  for  the  relief  of  l|he 
heirs  of  the  late  Prank  J.  Simmons;  to  the  Committee 
War  Claims. 

Also,  a  bill  (HJl.  6240)  for  the  relief  of  Ernest  Jacol^r, 
deceased:  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (HJl.  6241)  conferring  jurisdiction  upon  ^e 
Court  of  Claims  to  hear  and  determine  the  claims  of  V^e 
International  Arms  k  Fuze  Co.,  Inc.;  to  the  Committee 
War  Claims. 

Also,  a  blU  (H.R  6242)   for  the  relief  of  Bugene  McG^rr 
and  Rose  McOirr;  to  the  Committee  on  Claims. 

By  Mr.  BOYLAN:   A  bill    (H.R.  6243)    for  the  rebef 
Oeorge  Raptis;  to  the  Committee  on  Claims. 


to 


on 


on 


of 


!  By  Mr.  BROWN  of  Michigan:  A  bill  (HJl.  6244)  granting 
a  pension  to  Rosa  Strlebich;  to  the  Committee  on  Invahd 
Pensions. 

By  Mr.  BURNHAM:  A  bill  (H.R.  6245)  conferring  juris- 
diction upon  the  Court  of  Claims  to  hear  and  determine  the 
claim  of  the  Mack  Copper  Co.;  to  the  Committee  on  War 
Claims. 

Also,  a  bill  (H.R.  6246)  granting  6  months*  pay  to  Annie 
Bruce;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.R.  6247)  for  the  relief  of  Hugh  G.  Lisk; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  6248)  for  the  relief  of  Harry  C.  Berto- 
lucci;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BACHARACH:  A  bill  (H.R.  6249)  granting  a  pen- 
sion to  Jennie  R.  Scull;  to  the  Committee  on  Pensions. 

By  Mr.  BUCKBEE:  A  bill  (HJl.  6250)  granting  a  pension 
to  Ettie  May  Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6251)  for  the  relief  of  Ida  L.  Punston; 
to  the  Committee  on  Claims. 

By  Mr.  COCHRAN  of  Pennsylvania:  A  bill  (H.R.  6252)  for 
the  relief  of  Evila  Burdett;  to  the  Committee  oh  Military 
Affairs. 

Also,  a  bill  (H.R.  6253)  for  the  relief  of  John  P.  Budke; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  6254)  for  the  relief  of  Abraham  J. 
Petrini;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CORNING:  A  bill  (H.R.  6255)  for  the  relief  of 
Bruno  Tarzio;  to  the  Commi'tee  on  Claims. 

By  Mr.  CROWTHER:  A  bill  iHJl.  6256^  renewing  and 
extending  patent  no.  1224108;  to  the  Committee  on  Patents. 

Also,  a  bill  (H.R.  6257)  granting  an  increase  of  pension  to 
Julia  Mehlman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  6258)  granting  a  pension  to  Anna  T. 
Walsh;  to  the  Committee  on  Pensions. 

By  Mr.  DELANEY:  A  bill  (H.R.  6259)  for  the  relief  of 
William  Patrick  Kelly:  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.R.  C260)  for  the  relief  of  Anthony  J.  De 
Amara;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  DIMOND:  A  bill  (H.R.  6261)  authorizing  the  Sec- 
retary of  the  Treasury  to  bestow  a  gold  medal  of  honor,  of 
such  a  design  as  he  may  approve,  upon  Chief  Boatswain 
Thomas  A.  Ross,  of  the  United  States  Coast  Guard  station, 
Nome,  Alaska;  to  the  Committee  on  Military  Affairs. 

By  Mr.  DUNCAN  of  Missouri:  A  bill  (H.R.  6262)  granting 
an  increase  of  pension  to  Lucina  Morris;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  EVANS:  A  bill  'H.R.  6263)  to  sell,  grant,  and  con- 
vey, by  patent,  to  the  Rio  Colorado  Supply  ti  Development 
Co.,  a  California  corporation,  a  portion  of  the  Colorado  River 
Indian  Reservation  classified  as  mesa  land  and  unfit  for 
agriculture,  comprising  40  acres,  more  or  less,  and  occupied 
by  said  Rio  Colorado  Supply  &  Development  Co.  under  permit 
during  the  years  1929,  1930,  and  1931;  to  the  Committee  on 
the  Public  Lands. 

By  Mr.  FORD;  A  bill  (H.R.  6264)  granting  a  pension  to 
Katie  A.  Hoskinson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  6265)  for  the  relief  of  Other  Homick; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  6266)  for  the  relief  of  Robert  G.  Adams; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.R.  6267)  for  the  relief  of  Charles  Mullikin; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  GREHENWOOD:  A  bill  (H.R.  6268)  granting;  a  pen- 
sion to  Katie  Glenn;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  6263)  granting  a  pension  to  Alice  Chumb- 
ley;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.R.  6270)  granting  a  pension  to  Hattie 
Johnson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  6271)  granting  an  increase  of  pension  to 
John  Stringer;  to  the  Committee  on  Pensions. 

By  Mr.  GRISWOLD:  A  bill  (HJl.  6272)  for  the  relief  of 
Anton  Wenzel  Kaukusch;  to  the  Committee  on  Navml 
Affairs. 

By  Mr.  HOPE:  A  bill  (H.R.  6273)  for  the  relief  of  Collin 
B.  Hyatt;  to  the  Committee  on  Naval  Affairs. 
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By  Mr.  H(X>PER:  A  bill  (H.R.  6274)  granting  a  pension 
to  Cora  M.  Peters;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HASTINGS:  A  bill  (H.R.  6275)  authorizing  and 
directing  that  5  percent  of  any  amount  or  amounts  appro- 
priated to  pay  claims  of  the  Cherokee  Indians  against  the 
United  States  be  paid  to  Prank  J.  Boudinot,  his  heirs  or 
personal  representatives,  in  full  for  his  .services  and  ex- 
penses for  and  on  behalf  of  said  Indians  prior  to  July  19. 
1923,  and  for  other  purposes;  to  the  Committee  on  Indian 

By  Mr.  HAMILTON:  A  bill  (H.R.  6276)  for  the  relief  of 
Jordan  B.  Gross;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  6277)  for  the  relief  of  Jesse  Baird;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.R.  6278)  for  the  relief  of  Joe  H.  Ross;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  6279)  granting  a  pension  to  Margaret 
Moore;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  JAMES:  A  bill  (H.R.  6280)  for  the  relief  of 
Michael  Ilitz;  to  the  Committee  on  Military  Affairs. 

By  Mr.  KNUTSON:  A  bill  (H.R.  6281)  granting  a  pen- 
sion to  Mary  E.  Allen;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  6282)  for  the  relief  of  Robert  V.  Rensch; 
to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  6283)  for  the  relief  of  Herman  H.  Orth; 
to  the  Committee  on  Claims. 

By   Mr.   KOCIALKOWSKI :  A    bill    (H.R.   6284)    for    the  j 
relief  of  John  B.  Novak;  to  the  Committee  on  Claims.  ! 

By    Mr.    LUCE:   A    bill    (H.R.    6285)     for    the    relief    of  ! 
M.  Grace  Murphy;  to  the  Committee  on  Claims. 

By  Mr.  MAPES:  A  bill  (U.K.  6286)  for  the  relief  of  Lee 
Cook;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MARTIN  of  Oregon:  A  bill  (H.R.  6287)  grant- 
ing a  pension  to  Grace  V.  Foster;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.R.  6288)  granting  an  increase  of  pension 
to  Mary  Agnes  Hill;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MEAD:  A  bill  (H.R.  6289)  granting  an  increase 
of  pension  to  Eliza  Matthews;  to  the  Committee  on  Invalid 
Pen.sions. 

Also,  a  bill  (H.R.  6290)  granting  a  pension  to  Mrs.  Eliza- 
beth Henn'ng;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  6291)  for  the  relief  of  the  widow  and 
children  of  Samuel  P.  Preiert,  deceased;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  MERRITT:  A  bill  (H.R.  6292)  for  the  relief  of 
Joseph  B.  Murphy;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.R.  6293)  for  the  relief  of  Howard  P.  Cun- 
ningham; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  6294 >  granting  a  pension  to  Mary  A. 
Jennings:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MILLIGAN:  A  bill  (H.R.  6295)  granting  a  pension 
to  Mariah  E.  Groom;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  6296)  for  the  relief  of  Claude  Benard 
Wilson;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  6297)  granting  a  pension  to  Mary  C. 
McKarin;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  6298)  granting  a  pension  to  Susan 
Harder;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  6299)  granting  a  pension  to  Daniel  P. 
Glenn;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  RAMSAY:  A  bill  (H.R.  6300)  to  restore  to  the 
Neill  Grocery  Co.,  of  Wheeling,  W.Va.,  a  fine  paid  for  viola- 
tions of  the*  Lever  Act  which  was  afterward  by  the  Supreme 
Court  of  the  United  States  held  to  be  invalid;  to  the  Com- 
mittee on  Claims. 

By  Mr.  REECE:  A  bill  (H.R.  6301)  for  the  relief  of  the 
heirs  of  James  Kirk;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  6302)  granting  a  pension  to  Mark  Tipton; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  6303)  granting  a  pension  to  Minnis 
Wilson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  6304)  gi-anting  a  pension  to  Jonah  C. 
Prather;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  6305)  granting  an  increase  of  pension  to 
Richard  Gregg;  to  the  Committee  on  Pensions. 


Also,  a  bUl  (HJl.  6306)  granthig  a  pension  to  Margaret 
Williams;  to  the  Committee  on  Pensions. 

Also,  a  bUl  (H.R.  6307)  granting  a  pension  to  Sarah  C. 
Hilton;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  6308)  granting  a  pension  to  Paul  Hol- 
comb;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  6309)  granting  a  pension  to  Wilbum  G. 
Sparks;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  6310)  granting  a  pension  to  Dessie  M. 
Treadway;  to  the  Committee  on  Pensions. 

By  Mr.  RICH:  A  bill  (H.R.  6311)  granting  a  pension  to 
Hazel  Stover;  to  the  Committee  on  Pensions. 

By  Mr.  RUDD:  A  bill  (HJl.  6312)  granting  a  pen;rion  to 
Margaret  T.  McLaughlin;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  SABATH:  A  bill  (HJl.  6313)  for  the  relief  of 
Plorenz  Gutierrez;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  6314)  for  the  relief  of  Josephine  Matson: 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  6315)  for  the  reUef  of  the  legal  repre- 
sentatives of  the  late  Alvina  Schallhorn;  to  the  Committee 
on  Cla'ms. 

By  Mr.  SMITH  of  Washington:  A  bill  (HJl.  6316)  for  the 
relief  of  John  E.  HoUe;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.R.  6317)  for  the  relief  of  A.  E.  Clark:  to 
the  Committee  on  Claims. 

By  Mr.  SMITH  of  West  Virginia:  A  bill  (HJl.  6318)  for 
the  relief  of  Louis  C.  Runyon;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.R.  6319)  for  the  relief  of  William  G.  Hub- 
bard II,  alias  Andrew  Pahner;  to  the  Committee  on  Naval 
Affairs. 

Also,  a  bill  (HJl.  6320)  granting  a  pension  to  William  B. 
Mullins;  to  the  Committee  on  Invalid  Pensions. 

A130,  a  bill  (H.R.  6321)  granting  a  pension  to  Alice  B. 
Cook;  to  the  Committee  on  Pensions. 

By  Mr.  SNELL:  A  bill  (H.R.  6322)  for  the  relief  of 
Lillian  N.  Lanphear;  to  the  Committee  on  Claims. 

By  Mr.  STOKES:  A  bill  (HJl.  6323)  for  the  reUef  of 
Emma  L.  Albrecht;  to  the  Committee  on  Foreign  Affairs. 

Also,  a  bill  (HJl.  6324)  for  the  reUef  of  Mabel  Carver;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.R.  6325)  for  the  reUef  of  Mary  Robinson: 
to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  6326)  for  the  relief  of  Ralph  R.  Cun- 
ningham; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  6327)  granting  a  pension  to  Emella 
Proskauer;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (HJl.  6328)  for  the  rehef  of  John  P.  Mc- 
Donough;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  6329)  granting  a  pension  to  Esther  Simp- 
son Bingham;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SUTPHIN:  A  bill  (H.R.  6330)  granting  an  increase 
of  pension  to  George  M.  Purdy;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  SWANK:  A  bill  (HJl.  6331)  granting  a  pension  to 
Minnie  Cantlon;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  6332)  granting  a  pension  to  Henry  Wink- 
ler ;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  6333)  for  the  relief  of  Samuel  G.  David- 
son; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  6334)  for  the  relief  of  James  Edgar  Goad. 
Jr. ;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.R.  6335)  for  the  relief  of  Jack  H.  Straight: 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.R.  6336)  for  the  relief  of  George  Tempy: 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  6337)  for  the  rel  ef  of  Edward  Perming- 
ton ;  to  the  Committee  on  Military  Af!;airs. 

Also,  a  bill  (H.R.  6338)  for  the  relief  of  John  Box;  to  the 
Committee  on  MiliUry  Affairs. 

Also,  a  bill  (HJIW339)  for  the  relief  of  John  R.  Thigpen; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  6340)  granting  a  pension  to  Sarah  E. 
Wilkerson;  to  the  Committee  on  Invalid  Pensions. 
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Also,  a  bill  ^H-R.  6341)  granting  a  pension  to  Marr  E. 
Price;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6342)  for  the  reUef  of  Caesar  F.  Sim- 
mons; to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  6343)  to  extend  the  benefits  of 
Employees'  Compensation  Act  of  September  7,  1916 
Maude  R.  Crawford,  widow  of  Williaiii  M.  Crawforl,  a 
former  special  disbursing  officer  with  the  Indian  office  at 
Pawhuska.  Okla.;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.R.  6344)  for  the  relief  of  George  louis 
Dynes;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJi.  6345)  for  the  reUef  of  Earnest  B.  Ciirle- 
ton;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  6346)  granting  a  pension  to  Eliia  J. 
Mason;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6347)  granting  a  pension  to  Edith  M. 
Bennett;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  TARVER:  A  bill  (HJl.  6348)  granting  a  persion 
to  Mary  F.  Shields;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  THOMPSON  of  Illinois:  A  bill  (HJl.  6349 1  to 
confer  Jurisdiction  upon  the  Court  of  Claims  to  hear,  de- 
termine, and  render  judgment  upon  the  claim  of  the  Velie 
Motors  Corporation;  to  the  Committee  on  War  Claims. 

By  Mr.  UTTERBACK:  A  bill  (HJl.  6350)  for  the  relief 
of  Arthur  Smith;  to  the  Committee  on  Claims. 

By  Mr.  STOKES:  A  bill  (HJl.  6351)  for  the  relief  of 
Thomas  H.  McLain;  to  the  Committee  on  Claims. 

By  Mr.  WEST  of  Ohio:  A  bill  (H.R.  6352)  grantini  an 
increase  of  pension  to  Amelia  Matheny;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  WIGGLESWORTH :  A  bill  (HJl.  6353)  for  the 
relief  of  John  J.  O'Connor;  to  the  Committee  on  Military 
Affairs.  1 

Also,  a  bill  (HJl.  6354)  to  extend  the  benefits  of  the  Em- 
ployees' Compensation  Act  of  September  7,  1916,  to  Cail  G. 
Lindstrom,  a  former  employee  at  the  Watertown  Arsj^nal, 
Watertown,  Mass.;  to  the  Committee  on  Claims. 


January  3 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  ^ere 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1404.  By  Mr.  BURNHAM:  Petition  signed  by  41  residents 
of  San  Diego.  Calif.,  urging  the  restoration  of  pensions, 
hospitalization,  and  care  of  Spanish-American  War  veter- 
ans, as  same  existed  prior  to  the  enactment  of  Public,  No. 
2.  Seventy-third  Congress;  to  the  Committee  on  Pensions. 

1405.  Also,  petition  signed  by  109  residents  of  San  Diego, 
Calif.,  urging  the  restoration  of  pensions,  hospitalization, 
and  care  of  veterans  of  the  Spanish-American  War,  as  sfime 
existed  prior  to  the  enactment  of  Public,  No.  2.  Sevetity- 
third  Congress;  to  the  Committee  on  Pensions. 

1406.  Also,  petition  signed  by  650  registered  voter;  of 
San  Diego,  Calif.,  urging  restoration  of  pensions,  hospi  ali- 
zation.  and  care  of  veterans  of  Spanish-American  Wai.  as 
same  existed  prior  to  the  enactment  of  Public  Law  2,  I  Sev- 
enty-third Congress;  to  the  Committee  on  Pensions. 

1407.  By  Mr.  JOHNSON  of  Texas:  Resolution  adopted  by 
the  Legislature  of  the  State  of  Texas  opposing  Senate  bill 
165«.  being  the  so-called  "Duck  stamp  bill";  to  the  Com- 
mittee on  Agriculture. 

1408.  By  Mr.  LINDSAY:  Petition  of  National  Legislitive 
Council  of  Federal  Employee  Organizations,  Washington, 
D.C.,  urging  immediate  restoration  of  basic-pay  rates;  tc  the 
Committee  on  Appropriations. 

1409.  Also,  petition  of  New  York  State  League  of  Savings 
and  Loan  Associations.  New  York  City,  recommending  the 
Appointment  to  membership  on  the  Federal  Home  loan 
Bank  Board  of  a  person  experienced  in  the  maiuigemer  t  of 
savings  and  loan  institutions;  to  the  Conunittee  on  Banking 
and  Currency. 

1410.  Also,  petition  of  Pittsburgh  Central  Labor  Uiion, 
Pittsburgh.  Pa.,  urging  early  repeal  of  title  2  of  the  Ec6n  amy 
Act;  to  the  Committee  on  Appropriations. 

1411.  Also,  petition  of  United  Spanish  War  Veterans, 
Topeka,  BZans.,  urging  repeal  of  the  Economy  Act;  to  the 
Csmmittee  on  Appropriation^. 


1412.  Also,  petition  of  Peoria  Camp.  No.  49,  United  Span- 
ish War  Veterans,  Peoria,  111.,  concerning  restoration  of 
their  former  pension  status;  to  the  Committee  on  Invalid 
Pensions. 

1413.  Also,  petition  of  Clark  Mills  Marr  Camp.  No.  26, 
United  Spanish  War  Veterans.  Galesburg.  HI.,  concerning 
reestablishing  the  status  of  Spanish  War  veterans;  to  the 
Committee  on  Invalid  Pensions. 

1414.  Also,  petition  of  Charles  D.  McCoy  Camp,  No.  28, 
United  Spanish  War  Veterans.  Vincennes.  Ind..  concerning 
repeal  of  the  Economy  Act  and  reinstatement  of  veterans 
under  original  pension  law;  to  the  Committee  on  Appro- 
priations. 

1415.  Also,  petition  of  Welch,  Holme  L  Clark  Co.,  Inc., 
New  York  City,  concerning  the  so-called  "  Tugwell  bill  ";  to 
the  Committee  on  Agriculture. 

1416.  Also,  petition  of  P.  N.  Burt,  Ltd.,  Buffalo.  N.Y..  op- 
posing the  so-called  "Tugwell  bill";  to  the  Committee  on 
Agriculture. 

1417.  Also,  petition  of  Vessel  Owners  and  Captains'  Asso- 
ciation, Philadelphia,  urging  the  construction  and  mainte- 
nance by  the  United  States  Goverrunent  of  a  safe  and  suit- 
able harbor  of  refuge  at  Assateague  Harbor;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

1418.  Also,  petition  of  Bernarr  Macfadden.  publisher.  New 
York  City,  concerning  the  so-called  "Tugwell  bill";  to  the 
Committee  on  Agriculture. 

1419.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  York.  New  York  City,  favoring  moderate  taxa- 
tion of  alcoholic  beverages;  to  the  Committee  on  Wayj  and 
Means. 

1420.  Also,  petition  of  Townes  &  James,  Inc..  Brooklyn, 
N.Y.,  wholesale  druggists,  opposing  House  bill  6110;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

1421.  Also,  petition  of  Railroad  Employees  National 
Pension  Association,  Inc.,  favoring  the  passage  of  the  Hat- 
field-Keller  bill;  to  the  Committee  on  Pensions. 

1422.  Also,  petition  of  the  Baker  Castor  Oil  Co.,  New  York, 
protesting  against  the  enactment  of  Senate  bill  1944;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

1423.  By  Mr.  RUDD:  Petition  of  Railroad  Employ ges  Na- 
tional Pension  Association,  Inc.,  Minneapolis,  Minn.,  favor- 
ing the  passage  of  the  Hatfield-Keller  bill.  S.  817  and  H.R. 
4231;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

1424.  Also,  petition  of  Chamber  of  Commerce  of  the  State 
of  New  York  with  reference  to  taxation  of  alcoholic  bever- 
ages; to  the  Committee  on  Ways  and  Means. 

1425.  Also,  petition  of  Capt.  Starr  C.  Wardrop  Post,  No. 
40,  Veterans  of  Foreign  Wars  of  the  United  States,  Balboa, 
Canal  Zone;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

1426.  Also,  petition  of  N.  W.  Embry,  vice  president.  Gen- 
eral Box  Co.,  Inc..  151  Kent  Avenue,  Brooklyn,  NY.,  favor- 
ing a  duty  on  boxes  in  which  bottled  liquor  is  shipped  into 
the  United  States  from  foreign  countries  and  made  in  for- 
eign countries;  to  the  Committee  on  Ways  and  Means. 

1427.  Also,  petition  of  Pittsburgh  Central  Labor  Union, 
Pittsburgh.  Pa.,  favoring  the  repeal  of  title  2  of  the  Economy 
Act:  to  the  Committee  on  Appropriations. 

1428.  Also,  petition  of  New  York  State  League  of  Savings 
and  Loan  Associations.  New  York  City,  favoring  a  certain 
person  to  membership  of  the  Federal  Home  Loan  Bank 
Board;  to  the  Committee  on  Banking  and  Currency. 

1429.  Also,  petition  of  Chamber  of  Commerce  of  the 
Borough  of  Queens,  city  of  New  York,  favoring  the  repeal 
of  the  law  providing  a  permanent  plan  for  the  Federal 
guarantee  of  bank  deposits;  to  the  Committee  on  Banking 
and  Currency. 

1430.  Also,  petition  of  Chamber  of  Commerce  of  the 
Borough  of  Queens,  city  of  New  York,  advocating  the  return 
of  a  stabilized  monetary  policy;  to  the  Committee  on  Bank- 
ing and  Currency. 

1431.  Also,  petition  of  National  Legislative  Council  of  Fed- 
eral Employee  Organizations,  Washington.  D.C.,  favoting 
immediate  restoration  of  basic  pay  rates^  elimination  of  cost 
of  living  as  the  determining  factor  in  Federal  pay  adjust- 
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ment.  and  restoration  of  conditions  existing  June  30,  1932: 
to  the  Committee  on  Appropriations. 

1432.  Also,  petition  of  Charles  D.  McCoy  Camp,  No.  28, 
Department  of  Indiana,  Vincennes,  Ind.,  favoring  the  repeal 
of  the  Economy  Act  with  reference  to  the  veterans;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

1433.  Also,  petition  of  the  Carbon  Dioxide  Institute,  Inc. 
New  York  City,  opposing  the  existing  tax  on  carbonic  gas 
used  for  carbonating  beverages;  to  the  Committee  on  Ways 
and  Means. 

1434.  Also,  petition  of  Recovery  Associates  of  Woodhaven. 
78-01  Jamaica  Avenue.  Woodhaven,  Long  Island.  N.Y., 
heartily  endorsing,  favoring,  and  commending  the  efforts  of 
the  President  to  bring  about  necessary  changes  in  our  mone- 
tary system  in  the  interest  of  the  common  good;  to  the  Com- 
mittee on  Banking  and  Currency. 

1435.  Also,  petition  of  Welch,  Holme  &  Clark  Co.,  Inc., 
opposing  the  passage  of  the  Tugwell  biUs;  to  the  Committee 
on  Agriculture. 

1436.  Also,  petition  of  F.  N.  Burt  Co.,  Ltd.,  Buffalo.  N.Y., 
opposing  the  so-called  "Tugwell  bills";  to  the  Committee 
on  Agriculture. 

1437.  Also,  petition  of  Malcolm  D.  Gray.  1910  Glenwood 
Read.  Brooklyn.  N.Y..  opposing  the  passage  of  the  so-called 
"Tugv.-ell  bill";  to  the  Committee  on  Agriculture. 

1438.  Also,  petition  of  the  Baker  Castor  Oil  Co.,  New  York 
City,  opposing  the  passage  of  Senate  bill  1944;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

1439.  Also,  petition  of  the  State  of  New  York  Conservation 
Department,  Albany,  N.Y..  favoring  the  passage  of  House 
Resolution  173,  providing  for  the  creation  of  a  new  House 
committee  to  which  would  be  referred  House  bills  pertaining 
to  fi.'h  and  game;  to  the  Committee  on  Rules. 

1440.  By  Mr.  SUTPHIN:  Petition  of  the  Mayor  and  Coun- 
cil of  the  Borough  of  Matawan,  N.J.,  approving  the  con- 
struction of  the  proposed  ship  canal  across  the  State  of 
New  Jersey:  to  the  Committee  on  Rivers  and  Harbors. 

1441.  By  Mr.  CARTER:  Petition  of  W.  J.  Hutchison  and 
other  Spani.'^^h  War  veterans;  to  the  Committee  on  Economy. 

1442.  By  the  SPEAKER:  Petition  of  Ignacio  Rosario  et  al., 
regardmg  the  safety,  comfort,  etc.,  of  the  citizens  of  Puerto 
Rico:  to  the  Committee  on  Ways  and  Means. 

1443.  Also,  petition  of  Addie  L.  Robinson,  T.  Calvin  Cren- 
shaw, et  al.,  regarding  an  inquiry  into  the  infringement  of 
patent  rights  of  the  aforementioned  petitioners;  to  the  Com- 
mittee on  the  Judiciary. 

1444.  Also,  petition  of  the  Pampangan  Circle  of  Chicago, 
111.,  regarding  the  reconsideration  by  Congress  of  the  Hare- 
Hawes-Cutting  bill  for  modification;  to  the  Committee  on 
Insular  Affairs. 

1445.  Also,  petition  of  the  Teachers'  College  of  Columbia 
University,  regarding  the  condition  of  American  schools; 
to  the  Committee  on  Education. 

1446.  Also,  petition  of  Nemesio  Y.  D.  Roca,  regarding  the 
independence  of  the  Philippine  Islands;  to  the  Committee 
on  Insular  Affairs. 

1447.  Also,  petition  of  the  Philadelphia  Pediatric  Society, 
relative  to  restrictions  based  on  racial  origin  imposed  on  its 
physicians  by  the  German  Nation;  to  the  Committee  on 
Foreign  Affairs. 

1448.  Also,  petition  of  the  National  Association  of  State 
Auditors,  Comptrollers,  and  Treasurers,  relative  to  taking 
an  agricultural  census  for  1925  and  each  succeeding  decade 
thereafter;  to  the  Committee  on  the  Census. 

1449.  Also,  petition  of  the  Textile  Foundation,  relative  to 
research  work  in  textile  products;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

1450.  Also,  petition  of  Manuel  L.  Luminario.  relative  to 
the  extension  of  the  benefits  of  the  Army  pension  law  to  the 

•  hou.seboys  of  American  Army  officers  who  served  during  the 
Spanish- American  War  in  the  Philippine  Islands;  to  the 
Committee  on  Pensions. 

1451.  Also,  petition  of  the  city  of  Madison,  Wis.,  relative 
to  the  issuance  of  municipal  bonds;  to  the  Committee  on 
Banking  and  Currency. 


1452.  Also,  petition  of  the  city  of  Milwaukee.  Wis.,  request- 
ing rescinding  of  act  creating  stringent  regulations  for  the 
national  soldiers'  homes;  to  the  Committee  on  Expenditures 
in  the  Executive  Departments. 

1453.  Also,  petition  of  the  Commission  Council  of  the  City 
of  New  Orleans,  La.,  relative  to  the  granting  of  Public 
Works  funds  for  the  completion  of  the  industrial  canal  from 
the  Mississippi  River  to  Lake  Pontchartrain ;  to  the  Com- 
mittee on  Ways  and  Means. 

1454.  Also,  petition  of  the  city  of  Portland,  Oreg.,  relative 
to  the  development  of  the  Colimibia  River  hydroelectric 
project;  to  the  Committee  on  Rivers  and  Harbors. 

1455.  Also,  petition  of  the  American  Medical  Association, 
regarding  the  construction  of  new  buildings  to  house  the 
Army  medical  library  and  museum;  to  the  Conunittee  on 
Military  Affairs. 

1456.  By  Mr.  SEGER:  Petition  of  New  Jersey  Bankers  As- 
sociation, for  sound  currency;  to  the  Committee  on  Banking 
and  Currency. 

1457.  Also,  petition  of  New  Jersey  League  of  Municipalities, 
urging  consideration  of  the  purchase  of  tax-anticipation  or 
tax-delinquency  certificates  through  the  Reconstruction 
Finance  Corporation;  to  the  Committee  on  Ways  and 
Means. 

1458.  Also,  petition  of  Associated  Outdoor  Advertisers  of 
New  Jersey,  protesting  against  the  Tugwell  bill;  to  the  Com- 
mittee on  Agriculture. 

1459.  Also,  joint  resolution  of  New  Jersey  State  Legislature, 
relative  to  presence  of  Dutch  elm  disease  in  this  country  and 
need  for  its  extermination;  to  the  Committee  on  Agriculture. 


SENATE 

Thursday,  January  4,  1934 

The  Chaplain,  Rev.  ZeBarney  T.  Phillips,  DJD.,  offered  the 
following  prayer: 

Dear  Lord  and  Father  of  mankind,  who  hast  clothed  the 
universe  with  beauty,  at  whose  command  the  mom  doth  rise 
to  reawake  the  world  and  night  descends  to  deck  her  brow 
with  stars:  Unlock  the  springs  of  mind,  illume  and  purify 
our  souls  with  inward  light  that  honest  thought  and  rever- 
ent speech  may  here  prevail,  and  crown  our  day  with  deeds 
essential  to  the  Nation's  weal. 

Bestow  on  everyone  Thy  sleepless  care;  where  sorrow 
dwells,  there  let  Thy  dews  of  mercy  fall;  and  grant  that 
hope  and  faith  triumphant  may  lead  Thy  children  through 
the  world  until  the  unborn  years  shall  bring  the  promised 
day  divine.  We  ask  it  in  the  name  of  Him  who  is  the  day- 
spring  from  on  high.  Jesus  Christ  our  Lord.    Amen. 

Thomas  D.  Schall.  a  Senator  from  the  State  of  Minnesota, 
appeared  in  his  seat  today. 

THE    JOURNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  yester- 
day's proceedings,  when,  on  request  of  Mr.  Robinson  of 
Arkansas  and  by  unanimous  consent,  the  further  reading 
was  dispensed  with  and  the  Journal  was  approved. 

MESSAGE  FBOM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr, 
Chaffee,  one  of  its  clerks,  communicated  to  the  Senate  the 
intelligence  of  the  death  of  Hon.  Edward  B.  Almon,  late  a 
Representative  from  the  State  of  Alabama,  and  transmitted 
the  resolutions  of  the  House  thereon. 

The  message  also  commimicated  to  the  Senate  the  intel- 
ligence of  the  death  of  Hon.  James  S.  Parker,  late  a  Rep- 
resentative from  the  State  of  New  York,  and  transmitted 
the  resolutions  of  the  House  thereon. 

The  message  also  commimicated  to  the  Senate  the  intel- 
ligence of  the  death  of  Hon.  Bolivar  E.  Kemp,  late  a  Rep- 
resentative from  the  State  of  Louisiana,  and  transmitted 
the  resolutions  of  the  House  thereon. 

The  message  also  communicated  to  the  Senate  the  intel- 
ligence of  the  death  of  Hon.  Lynn  S.  HoRNoa,.late  a  Rep- 
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rcsentative  from  the  State  of  West  Virginia,  and  transmitted 
the  resolutions  of  the  House  thereon. 

Tlie  message  also  communicated  to  the  Senate  the  intel- 
ligence of  the  death  of  Hon.  John  D.  Clarki.  late  a  Pep- 
resentative  from  the  State  of  New  York,  and  transmi  ted 
the  resolutions  of  the  House  thereon.  i 

The  message  also  commimicated  to  the  Senate  the  irijtel- 
ligence  of  the  death  of  Hon.  Htnry  W.  Watson,  late  a  Rep- 
resentative from  the  State  of  Pennsylvania,  and  transmit  ;ted 
the  resolutions  of  the  House  thereon. 

"nje  message  further  communicated  to  the  Senate  r  (so- 
lutions adopted  by  the  House  as  a  tribute  to  the  menory 
of  Hon.  John  B.  Kknskick.  late  a  Senator  from  the  siate 
of  Wyoming.  ] 

The  message  also  communicated  to  the  Senate  resolut:  ons 
adopted  by  the  House  as  a  tribute  to  the  memory  of  I  [on. 
PoRxn  H.  Daue.  late  a  Senator  from  the  State  of  Vermont. 

MKSSAGES  FROlf  THX  PRXSIOENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  bis  secretaries. 

CALL    OP   THE   ROLL 

Mr.  LEWIS.  I  suggest  the  absence  of  a  quorum,  and  a^ 
for  a  roll  call. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 

Senators  answered  to  their  names: 

AdAins  Costlgan  Jobnaon  Reed 

Aatiunt  Couzena  Kean  Reynolds 

Austin  Cuttlnc  Keyes  RobUuon.  Ark. 

Bachman  OavU  King  Roblnion.  In^ 

Bailey  Dlcklnaon  La  Potlette  RixBsell 

BanlLhead  Dleterlcb  Lewts  Schall 

Barbour  Dill  Logan  Sheppwrd 

Barkley  Duffy  Lonergan  Ghlpstead 

Black  Ertckson  Long  Smith 

Bone  Pess  McAdoo  Stelwer 

Borab  Hetcher  licCarran  Tbomas.  Okli . 

Brown  Frazler  McGUl  Thomas,  Uta% 

Bulkley  George  McKnllar  Thompson 

Bulov  Gibson  McNary  Townsend 

Byrd  Glass  Murphy  Trammell 

Byrnes  Goldsborougb        Neely  Tydlngs 

Capper  Gore  Norrls  Vandenberg 

Caraway  Hale  Nye  Van  Nuys 

Carey  Harrison  O'BCahoney  Wagner 

Clark  Hastings  Overton  Walcott 

Connally  Hatch  Patterson  Walsh 

Cooltdge  Hayden  Plttman  Wheeler 

Copeland  Hebert  I>ope  White 

Mr.  HEBERT.  I  desire  to  announce  that  my  colleague 
the  senior  Senator  from  Rhode  Island  [Mr.  Metcalp],  the 
Senator  from  South  Dakota  [Mr.  Nokbeck],  and  the  S^na- 
tor  trom  West  Virginia  [Mr.  Hatpield]  are  necessarily  ab- 
sent from  the  Senate.  I  ask  that  this  announcement  piay 
stand  for  the  day. 

Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  ik-om 
Mississippi  [Mr.  Stephens]  is  necessarily  detained  from  the 
Senate. 

The  VICE  PRESIDENT.  Ninety-two  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

COMMrrTEE   SERVICE 

Mr.  ROBINSON  of  Arkansas.  I  ask  that  the  order!  re- 
specting conunittee  assignments  which  I  present  and  senid  to 
the  desk  may  be  entered. 

The  VICE  PRESIDENT.    The  order  wiU  be  read. 

The  legislative  clerk  read  as  follows: 

Ordered.  That  the  Senator  from  Illinois,  Mr.  EhcmicH  be 
aaalgced  to  service  on  the  Committee  on  the  Judiciary;  that  the 
Senator  from  New  York.  Mr.  Wagner,  be  exciised  from  further 
service  on  the  Committee  on  Patents,  and  that  he  be  assign*  tl  to 
the  chalrman&hlp  of  the  Committee  on  Public  Lands  and  Suri  eys 
that  the  Senator  from  Colorado.  Mr.  Adams,  be  aseigned  to  the 
cbalrmansliip  of  the  Conunittee  on  Irrigation  and  Reclamation 
that  the  Senator  from  California.  Mr.  McAooo.  be  assignee  I  to 
aervlce  on  the  Committee  on  Patents  and  made  chairman  thei  eof 
that  the  Senator  from  Massachusetts.  Mr.  Cooudcs.  be  assigned 
to  service  on  the  Committee  on  Indian  Affairs;  that  the  Seii  ator 
from  Alabama.  Mr  Bankhcao.  be  assigned  to  service  on  the  Com- 
mittee on  Appropriations:  that  the  Senator  from  TennesseeTlMr. 
Bacrman.  be  assigned  to  service  on  the  Committee  to  Audit  and 
Control  the  ConUnsent  Expenses  of  the  Senate;  that  the  Senator 
trom  Alabama.  Mr.  Black,  be  assigned  to  service  on  the  Com- 
mittee on  Printing:  that  the  Senator  from  New  Mexico.  Mr.  Hxktr, 
be  aaslgned  to  service  on  the  Committees  on  Agriculture  and  Por- 


estry.  Interstate  Commerce.  Irrigation  and  Reclamation,  Indian 
Affairs.  Privileges  and  Elections,  and  Public  Lands  and  Surveys; 
and  that  the  Senator  from  Wyoming,  Mr.  O'MAHO.vrT.  be  aaslgned 
to  service  on  the  Committees  on  Appropriations.  Post  Offices  and 
Poet  Roads.  Indian  Affairs,  Irrigation  and  Reclamation,  and  Public 
Lands  and  Surveys. 

TTie  VICE  PRESIDENT.  Without  objection,  the  order  is 
entered. 

ACKNOWLEDGMENT   OP   PLORAL    TRIBUTES   TO   LATE   SENATORS   DALE 

AND  KENDRICK 

The  VICE  PRESIDENT  laid  before  the  Senate  communi- 
cations from  the  families  of  the  late  Senators  Porter  H. 
Dale,  of  Vermont,  and  John  B.  Kendrick.  of  Wyoming, 
expressing  their  gratitude  for  and  appreciation  of  the  floral 
tributes  sent  by  the  Senate,  which  were  ordered  to  lie  on 
the  table. 

THE    BUDGET — MESSAGE    PROM    THE    PRESIDENT 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  message  from  the  President  of  the  United  States, 
which  will  be  read. 

The  legislative  clerk  read  the  message,  as  follows: 

To  the  Congress  of  the  United  States:      \ 

I  transmit  herewith  the  Budget  for  the  year  ending  June 
30,  1935.  It  contains  also  estimates  of  receipts  and  ex- 
penditures for  the  current  year  ending  June  30,  1934.  and 
includes  statements  of  the  financial  operations  or  status  of 
all  governmental  agencies,  including  the  Reconstruction 
Finance  Corporation.  The  estimates  herein  given  and  in- 
cluded in  the  Budget  have  to  do  with  general  and  special 
funds — the  Government's  moneys.  They  do  not  relate  to 
tnist  and  contributed  funds,  which  are  not  Government 
moneys,  except  where  expressly  referred  to  as  such. 

CEMSaAL    FINANCIAL    POSITION 

In  my  annual  message  to  the  Congress  I  have  already 
summarized  the  problems  presented  by  the  deflationary 
forces  of  the  depression,  the  paralyzed  condition  which  af- 
fected the  banking  system,  business,  agriculture,  trans- 
portation, and,  indeed,  thf  whole  orderly  continuation  of 
the  Nation's  social  and  economic  system. 

I  have  outlined  the  steps  taken  since  last  March  for  the 
resumption  of  normal  activities  and  the  restoration  of  the 
credit  of  the  Grovemment. 

Of  necessity  these  many  measures  have  caused  spending 
by  the  Government  far  in  excess  of  the  income  of  the 
Government. 

The  results  of  expenditures  already  made  show  them- 
selves in  concrete  form  in  better  prices  for  farm  commodi- 
ties, in  renewed  business  activity,  in  increased  employment, 
in  reopening  of  and  restored  confidence  in  banks,  and  in 
well -organized  relief. 

THE    CURRENT    FISCAL     TEAR 

(Ending  June  30.   1934) 

Exclusive  of  debt  retirement  of  $488,171,500  for  this  year, 
Budget  estimates  of  expenditures,  including  operating  ex- 
penses of  the  regular  Government  establishments  and  also 
all  expenditures  which  may  be  broadly  classed  as  caused  by 
the  necessity  for  recovery  from  the  depression  will  amount 
this  year  (ending  June  30,  1934)  to  $9,403,006,967.  (See 
Budget  Statement  No.  3,   table  A.) 

This  total  falls  in  broad  terms  into  the  following 
classifications:  , 

Expenditures  for  fiscal  year  ending  June  30,  1934 
General ; 

Departmental $2,  899.  116.  200 

Legislative 17.  718,  500 

Independent  establishments 616,867,067 

3.533.691.767 
Leas  pubUc-debt  retirements 488,171,500 

Total,    general 3.045.520.267 

Emergency : 

Public  Works   Administration 1,677.190.800 

Agricultural  Adjustment  Administration 103.250.000 

Farm  Credit  Administration 40.000,000 

Emergency  Conservation  Work 341,705.  "JOO 

Reconstruction   Finance    Corporation 3,969,740,300 


1934 
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Expeiuliturea  for  fiscal  year  ending  June  30,  1934 — Continued 

Emergency — Continued 

Tennessee  Valley  Authority _  $19,000,000 

Federal  land  banks 52.350,000 

Federal  Deposit  Insurance  Corporation 153,000.000 

National  Industrial  Recovery  Administration. _  4.250,000 


Total,   emergency 6,357,436,700 

Total,   general   and   emergency,   less   public- 
debt    retirements 9,403,006,967 

As  against  these  expenditures,  which  have  either  been 
appropriated  for  or  for  which  appropriations  are  asked,  the 
estimated  receipts  for  this  fiscal  year  (ending  June  30, 1934) 
are  $3,259,938,756.     (See  Budget  Statement  No.  2,  table  A.) 

On  this  basis,  including,  however,  certain  additional  ex- 
penditures for  1934  which  are  not  included  in  the  Budget 
estimates  but  which  I  believe  to  be  necessary  and  amount- 
ing to  $1,166,000,000  as  shown  in  a  subsequent  table  herein, 
the  excess  of  expenditures  over  receipts  will  be  $7,309,068,211. 
Interest  charges  on  the  borrowings  in  excess  of  Budget 
estimates  will  slightly  increase  this  figure. 

On  the  basis  of  these  estimates,  the  public  debt,  in  the 
strict  sense  of  the  term,  at  the  expiration  of  this  fiscfil 
year  will  therefore  amount  to  approximately  $29,847,000,000, 
or  an  increase  as  shown  above  of  $7,309,068,211. 

However,  as  against  this  increase  in  the  total  debt  figure, 
it  is  right  to  point  out  that  the  various  governmental  agencies 
have  loans  outstanding  with  a  book  value  of  $3,558,516,189 
against  which  collateral  or  assets  have  been  pledged. 

In  order  to  make  clear  to  the  Congress  what  our  bor- 
rowing problem  is  for  the  next  6  months,  permit  me  to 
remind  you  that  we  shall  have  to  borrow  approximately 
$6,000,000,000  of  new  money  and,  in  addition,  $4,000,000,000 
to  meet  maturities  of  a  like  amount. 

THE    FISCAL    TEAR    1035 

(Ending  June  30,  1935) 
The  Budget  estimates  of  expenditures,  exclusive  of  debt 
retirement  of  $525,763,800.  and  exclusive  also  of  such  sum 
as  may  be  necessary  for  new  and  extraordinary  recovery 
purposes,  for  the  fiscal  year  ending  June  30,  1935,  amount 
to  $3,960,798,700. 

Again  summarizing  the  main  headings  of  these  expendi- 
tures they  fall  into  the  following  items: 

Expenditures  for  fiscal  year  ending  June  30,  1935 

General : 

Departmental ^3,  202.  074,  900 

Legislative 18,  734,  500 

Independent  establishments 542,466,600 


Less    public-debt    retirements. 


3, 763,  276,  000 
525,763,800 


Total,    general —  3.  237.  512,  200 

Emergency : 

Public  Works  Administration 1,  089,  883,  100 

Agricultural  Adjustment  Administration 5,000,000 

Emergency  conservation  work 65,190,000 

Reconstruction  Finance  Corporation MBO.  436,  600 

Tennessee  VaUey  Authority. 31,000,000 

Federal  land  banks... - 12,650,000 


Total,   emergency. 


723,  286,  500 


Total,   general   and    emergency,   less   public- 
debt     retirements 3,  960,  798,  700 

It  will  be  noted  that  many  of  these  items,  such  as  public 
works,  fall  under  appropriations  made  in  1933,  the  actual 
expenditures  not  taking  place  until  after  June  30,  1934. 
(For  details  of  above  expenditures  see  Budget  Statement  No. 
3,  table  A.) 

The  above  figures  do  not  include  additional  loans  by  the 
Reconstruction  Finance  Corporation,  If  its  loaning  au- 
thority is  extended  beyond  June  30,  1934.  it  is  contemplated 
that  any  additional  loans  by  it  would  thereafter  be  taken 
from  the  new  and  additional  recovery  fund  hereinafter 
referred  to. 

The  estimates  of  receipts  for  the  next  fiscal  year  (ending 
June  30,  1935),  exclusive  of  foreign-debt  payments,  of  in- 


creased liquor  taxes,  and  of  increased  revenue  flowing  from 
amendments  to  the  existing  revenue  law,  amount  to 
$3,974,665,479.     (See  Budget  Statement  No.  2.  table  A.) 

Therefore,  exclusive  of  debt  retirement,  these  Budget  esti- 
mates for  the  next  fiscal  year  show  a  small  surplus  Df 
$13,866,779.  But  it  must  be  borne  in  mind  that  this  sur- 
plus does  not  include  any  additional  expenditures  for 
extraordinary  recovery  purposes. 

It  is  clear  that  the  necessity  for  relief  and  recovery  will 
still  be  with  us  during  the  year  1934-35.  Additional  reUef 
funds  will  be  necessary.  Further  needs  of  the  country  pro- 
hibit the  abrupt  termination  of  the  recovery  program.  No 
person  can  on  this  date  definitely  predict  the  total  amount 
that  will  be  needed,  nor  the  itemizing  of  such  an  amount.  It 
is  my  best  judgment  at  this  time  that  a  total  appropriation 
of  not  to  exceed  $2,000,000,000  will,  with  the  expenditures 
still  to  be  made  next  year  out  of  existing  appropriations,  be 
sufficient. 

I  shall  therefore  ask  the  Congress  for  appropriations  ap- 
proximating that  amount. 

This  amount  is  not  included  in  the  Budget  estimates.  If 
appropriated  and  expended,  therefore,  it  will  change  the 
small  estimated  surplus  of  $13,000,000  into  a  debt  increase 
of  nearly  $2,000,000,000.  It  is  only  fair,  of  course,  to  say 
that  such  a  debt  increase  would  be  partially  oflse^  by  loans 
made  against  collateral  and  assets  pledged. 

Therefore,  the  total  debt,  if  increased  by  the  sum  of 
$2,000,000,000  during  the  fiscal  year  1935,  would  amount  to 
approximately  $31,834,000,000  on  June  30,  1935.  It  is  my 
belief  that  so  far  as  we  can  make  estimates  with  our  present 
knowledge,  the  Government  should  seek  to  hold  the  total 
debt  within  this  amount.  Furthermore,  the  Qovemment 
during  the  balance  of  this  calendar  year  should  plan  to 
bring  its  1936  expenditures,  including  recovery  and  relief, 
within  the  revenues  expected  in  the  fiscal  year  1936. 

Let  me  put  it  another  way:  The  excess  of  expenditures 
over  receipts  during  this  fiscal  year  amounts  to  over 
$7,000,000,000.  My  estimates  for  the  coming  fiscal  year  show 
an  excess  of  expenditures  over  receipts  of  $2,000,000,000. 
We  should  plan  to  have  a  definitely  balanced  Budget  for 
the  third  year  of  recovery  and  from  that  time  on  seek  a 
continuing  reduction  of  the  national  debt. 

This  excess  of  expenditures  over  revenues,  amoimting  to 
over  $9,000,000,000  during  2  fiscal  years,  has  been  rendered 
necessary  to  bring  the  country  to  a  sound  condition  after 
the  unexampled  crisis  which  we  encountered  last  spring. 
It  is  a  large  amount,  but  the  unmeasurable  benefits  justify 
the  cost. 

The  following  table  shows  expenditures  and  receipts  for 
the  fiscal  years  1934  and  1935  as  contained  in  the  Budget, 
plus  the  additional  expenditures  which  will  be  made  out  of 
additional  authorizations  and  appropriations  here  recom- 
mended. It  shows,  also,  the  estimated  increase  In  the  public 
debt  and  the  book  value  of  assets  held  as  security  against 
loans: 


Receipts ' 

Exr^nditures  (exclusive  of  debt  retire- 
"'oeneral — !    2.530.720.207     Z48«.768,a00     5.017,«8,4«7 

1  These  estimates  of  receipts  are  predicated  on  Federal  Reserve  Board  aversfca 
index  of  industrial  production  of  81  for  fiscal  year  1104  and  of «  lor  the  fiscal  year 

lVi5: 


^  Excess   of   credits — deduct. 


1929. 
1930. 
1931. 
1932. 
1933. 
1934. 
1935. 


Calendar 

year 
average 


119 
00 
81 
M 

•76 
»M 


Fiscal 
year 
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118 

UO 

87 

70 

«7 

»81 

»98 


•  Purlially  estimated. 
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AddttioiMl     npcDdttoTM     tnaa 
•dditiooAl  kppropriatioos. 


ToUl  npenditurcB. 


Inmmae  in  debt ' 

Eftimatad  book  Tftlue  of  Mnts 
bald  u  Mcurity  (or  Imia 


$514. 800. 000 
«.  357. ««.  700 


g,  403.008.007 

1,  iflA.ooo.oao 


10.  Sfl0. 00ft.  M7 
7.308.088,311 


M 


$750,744,000  '$1 
773.298.500     7, 


3,«0.7«.700   13, 
2,000.000,000  ;  3, 


5.980.798.700    16, 
T.«8,133,221     »i 


•TbBM  Include  net  eTpenditures  after  deducting  Reconstruction  Finiiioe  Corpo- 

"JthiTS^SS. 'U'l^dudf  «^iJSnt  H.binti«  such  ^  Reconstruct  on  rinance 
Corporation  debentures  issued  to  banlts  and  other  institutions. 
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»5.  544. 000 
080.773.300 


363.805.887 
168,000,000 
529.  M6, 867 


2K,  201.  433 
481.980,273 
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The  Budget  estimates  of  appropriations  for  19311,  cxclu- 
■Ive  of  Agricultural  Adjustment  Administration  ben  sflt  pay- 
menU  and  refimds  of  processing  taxes,  but  inclusive  of  all 
other  appropriations  for  regular  departments  and  inde- 
pendent establishments  including  interest  on  the  debt  and 
debt  retirement  are  $2,980,293,833.60.  When  compared  with 
Budget  estimates  of  appropriaUons  transmitted  in  i  he  Bud- 
get for  1934  they  show  a  reduction  of  $684,913,167 

A  tabular  comparative  summary  of  receipts,  estim  ates,  ap- 
propriations, and  expenditures,  classified  according  to  gen- 
eral and  emergency  items  and  listed  by  departments  and 
under  other  general  heads,  appears  in  Budget  S^tement 
No.  1.  Uble  B. 


The  estimates  of  receipts  take  no  account  of  ttie  addi- 
tional revenue  which  may  be  obtained  from  an  increase  in 
liquor  taxes  and  from  the  proposed  changes  in  the|  income- 
tax  law.  Since  neither  of  these  tax  measures  has  ^ome  be- 
fore Congress  as  yet,  no  accurate  estimate  can  bei  made  of 
their  srield.  However,  if,  as  proposed  by  the  Comihittee  on 
Ways  and  Means,  the  tax  on  distilled  spirits  is  increased 
from  $1.10  a  gallon  to  $2  a  gallon,  and  the  rates  if  tax  on 
wines  are  also  increased,  the  estimated  revenue  woxild  be  in- 
creased by  approximately  $50,000,000.  assuming  t  aat  con- 
sumption is  not  affected  by  additional  gallonage  (axes  im- 
posed by  the  States.  Considerable  additional  revenue  can 
also  be  secured  from  administrative  changes  in  th<  income- 
tax  law,  which  may  amount  to  as  much  as  $150,0<  0,000  for 
a  full  year. 

The  estimates  for  the  Post  Office  Department  are  predi- 
cated upon  a  continuation  of  the  3-cent  postal  rate  for 
nonlocal  mail.  It  is  highly  important  that  this  rat  e  be  con- 
tinued.   I  recommend  its  continuance. 

■COHOMT    UCCISI.ATI01f 

The  estimates  of  appropriations  submitted  in  tHe  Budget 
are  predicated  on  the  continuation  of  certain  economy  legis- 
lative provisions  which  I  ask  to  be  enacted  and  which  are 
appended  hereto.  The  most  important  is  that  kaving  to 
do  with  reduction  of  compensation  of  Federal  employees. 
It  is  eminently  fair  that,  the  cost  of  living  having  fallen  as 
comi>ared  with  1928.  the  employees  of  the  Government  sus- 
tain some  reduction  in  compensation.  This  is  nat  incon- 
sistent with  our  policy  of  advocating  an  increase  ii:  wages  in 
industry.  For  waives  there  had  fallen  far  beyond  a  ay  reduc- 
tion contemplated  for  Federal  employees  and  in  m(  tst  grades 
are  even  now  substantially  below  compensation  paid  Fed- 
eral employees  under  the  maximum  reduction  of  lo  percent. 

Among  the  legislative  provisions  appended  hereto  is  one 
pn^biting  automatic  increases  in  compensation  except  in 
the  Army,  Navy,  and  Marine  Corps.  The  personn€  I  of  these 
three  services  are  engaged  in  a  life  service  to  their  country. 
Some,  by  reason  of  the  pay  freezes,  have  sustained  reduction 
In  compensation  of  more  than  25  percent.  They  are,  there- 
fore, in  a  different  category  from  thcBe  in  othe-  govern- 
mental agencies.  They  should,  in  1935.  be  releasee  from  the 
restrictions  on  automatic  increases  in  compensatio  l 


V0HT9OL 

Up  to  now  there  has  been  no  coordinated  control  over 
emergency  expenditures.  Today,  by  Executive  order.  I  have 
imposed  that  necessary  control  in  the  Bureau  of  the  Budget. 

Heretofore,  emergency  expenditures  have  not  been  sub- 
ject to  audit  by  the  Comptroller  General  of  the  General  Ac- 
counting Office.  Today  I  am.  by  Executive  order,  reposing 
in  him  the  authority  to  conduct  such  an  audit  and  to  con- 
tinue to  audit  each  such  expenditure.  Hereafter,  therefore, 
just  as  in  the  departmental  expenditures,  there  will  be,  in 
emergency  expenditures,  a  pre-Budget  and  a  post  audit. 

By  reason  of  the  fact  that  the  Bureau  of  the  Budget  has 
had  no  control  in  the  p&rt  over  the  various  expenditures. 
obUgations.  and  allotments  made  by  the  emergency  organiza- 
tions, the  task  of  preparing  the  present  Budget  has  been 
the  most  difficult  one  since  the  Budget  and  Accounting  Act 
went  into  effect  in  1921.  These  difficulties,  in  future  years, 
will  be  substantially  miniriized  by  the  control  which  I  have 

It  is  evident  to  me.  as  I  im  sure  it  is  evident  to  you.  that 
powerful  forces  for  recovery  exist.  It  is  by  laying  a  founda- 
tion of  confidence  in  the  present  and  faith  in  the  future  that 
the  upturn  which  we  have  so  far  seen  will  become  cumula- 
tive. The  cornerstone  of  this  foundation  is  the  good  credit 
of  the  Government. 

It  is.  therefore,  not  strange  nor  Is  it  academic  that  this 
credit  has  a  profound  effect  upon  the  confidence  so  neces- 
sary to  permit  the  new  recovery  to  develop  Into  maturity. 

If  we  maintain  the  course  I  have  outlined,  we  can  con- 
fidently look  forward  to  cumulative  beneficial  forces  repre- 
sented by  increased  volume  of  business,  more  general  profit, 
greater  employment,  a  diminution  of  relief  expenditures, 
larger  governmental  receipts  and  repayments,  and  greater 

human  happiness. 

Franklin  D.  Roosevelt. 

Janttary  3.  1934. 

ALTERNATE   ARRANGEMENT   OF    APPROPRIATION   ESTIMATES    FOR   THE 
BUREAU   OF   INDIAN   AFF.MRS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and,  with  the  accompanying  paper,  referred  to  the  Com- 
mittee on  Appropriations: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  for  the  consideration  of  Congress, 
pursuant  to  the  provisions  of  the  act  of  March  2,  1933  (Pub- 
lic 410,  72d  Cong.),  an  alternate  arrangement  of  the  esti- 
mates of  appropriations  for  the  Bureau  of  Indian  Affairs. 
Department  of  the  Interior,  for  the  fiscal  year  1935. 

The  details  of  this  alternate  arrangement  of  the  estimates 
are  set  forth  in  the  letter  of  the  Director  of  the  Bureau  of 
the  Budget,  which  is  transmitted  herewith,  and  with  which 
I  concur. 

Franklin  D.  Roosevelt. 

The  White  House,  January  3,  1934. 

[Note. — The  alternate  arrangement  accompanied  similar 
message  to  the  House  of  Representatives.] 

The  VICE  PRESIDENT.  The  message  and  the  accom- 
panying docimients  will  be  referred  to  the  Committee  on 
Appropriations. 

annual  report  of  the  secretary  of  the  treasury 

The  VICE  PRESIDENT  laid  before  the  Senate  the  annual 
report  of  the  Secretary  of  the  Treasury  on  the  state  of  the 
finances  for  the  fiscal  year  ended  June  30.  1933,  which  was 
referred  to  the  Committee  on  Finance. 

disposition  of  useless  papers  in  the  treasury  department 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Treasiur.  transmitting,  pursuant 
to  law,  schedules  and  lists  of  useless  papers  and  documents 
in  the  files  of  the  Treasury  Department  which  are  not 
needed  in  the  transaction  of  the  current  business  of  the 
Department  and  have  no  permanent  value  or  historical  in- 
terest, which,  with  the  accompanying  report,  .was  referred 
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to  the  Committee  on  the  Disposition  of  Useless  Papers  In 
the  Executive  Departments. 

The  VICE  PRESIDENT  appointed  Mr.  Harrison  and  Mr. 
Reed  as  the  members  of  the  committee  on  the  part  of  the 
Senate. 

report  of  federal  bttreau  of  narcotics 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  of  the  Treasury,  transmitting, 
pursuant  to  law.  a  copy  of  the  annual  report  of  the  Federal 
Bureau  of  Narcotics  for  the  calendar  year  ended  December 
31,  1932.  which,  with  the  accompanying  report,  was  referred 
to  the  Committee  on  Finance. 

report  on  government  positions 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Director  of  the  Bureau  of  the  Budget,  transmitting. 
pursuant  to  law.  a  statement  of  the  reports  submitted  by 
the  executive  departments  and  independent  establishments, 
and  the  municipal  government  of  the  District  of  Columbia, 
showing  the  number  of  vacant  positions  therein,  the  number 
filled,  and  the  amounts  unexpended  for  the  period  between 
July  1,  1933.  and  October  31.  1933.  which,  with  the  accom- 
panying report,  was  referred  to  the  Committee  on  Appro- 
priations _and  ordered  to  be  printed. 

ANITDAL  report  OF  FXTERTO  RICAM  HURRICANE  RELIEF  COMMUUON 

The  VICE  PRESIDENT  laid  betort  the  Senate  a  letter 
from  the  Secretary  of  War,  chairman  of  the  Puerto  Rican 
Hurricane  Relief  Commission,  transmitting,  pursuant  to 
the  annual  report  of  the  Commission  for  the  year  ei 
September  30,  1933,  which,  with  the  accompanying,  report, 
was  referred  to  the  Committee  on  Appropriatioiu. 

REPORT    OF    NATIONAL    FOREST    RESERVATION    COMMISSION     (8J»OC. 

NO.    106) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  War.  as  ex  officio  president  of  the 
National  Forest  Reservation  Commission,  transmitting,  pur- 
'^suant  to  law.  the  annual  report  of  the  Commission  for  the 
fiscal  year  ended  June  30.  1933.  which,  with  the  accompany- 
ing report,  was  referred  to  the  Committee  on  Agriculture 
and  Forestry  and  ordered  to  be  printed  with  an  illustration. 

SPECIAL  railway  MAIL  TRANSPORTATION  CONTRACTS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Postmaster  General,  transmitting,  pursuant  to  law, 
reports  relative  to  special  contracts  made  with  the  following 
railroad  companies  for  the  transportation  of  the  malls: 
Hudson  &  Manhattan  Railroad  Co.,  between  Hudson  Ter- 
minal Station,  New  York.  N.Y.,  and  Journal  Square.  Jersey 
City.  NJ.;  Rio  Grande  Southern  Railroad  Co.,  Victor  A. 
Miller,  receiver,  between  Ridgway  and  Durango,  Colo.;  and 
Colorado  &  Southern  Railway  Co.,  between  Denver  and  Lead- 
ville,  Colo.,  which,  with  the  accompanying  reports,  was  re- 
ferred to  the  Committee  on  Post  Offices  and  Post  Roads. 

DISPOSITION  OF  USELESS  PAPERS  IN  THE  POST  OFFICE  DEPARTMENT 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  Postmaster  General,  transmitting,  pursuant, 
to  law,  a  schedule  of  papers  and  documents  in  the  files  of  the 
Post  Office  Department  which  are  not  needed  or  useful  in 
the  transaction  of  the  current  business  of  the  Department 
and  have  no  permanent  value  or  historical  interest,  which, 
with  the  accompanying  papers,  was  referred  to  a  Joint  Select 
Committee  on  the  Disposition  of  Useless  Papers  in  the 
Efxecutive  Departments. 

The  VICE  PRESIDENT  appointed  Mr.  McKbllar  and  Mr. 
ScHALL  as  members  of  the  committee  on  the  part  of  the 
Senate. 

AIRCRAFT    PURCHASED    FOR    THE   NAVY 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Navy,  transmitting,  pursuant  to 
law,  a  report  of  designs,  aircraft,  aircraft  parts,  and  aero- 
nautical accessories  purchased  by  the  Na\T  Department 
during  the  fiscal  year  ended  June  30,  1933.  the  prices  paid 
therefor,  and  the  reason  for  the  award  in  each  case,  which, 
with  the  accompanying  report,  was  referred  to  the  Com- 
mittee on  Naval  Affairs. 
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REFOKT  or  WAR  MiMiKAU  nuKT  comnssioiv 
The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Interior,  transmitting,  pursuant 
to  law.  a  report  of  the  War  Minerals  ReUef  Commission  tas 
the  year  ended  November  30.  1983.  which,  with  the  accom- 
panying report,  was  referred  to  the  Committee  on  Mines  and 
Mining. 

CANCELATIONS    OF    XNSIAN    niDEBTEDNXSS 

The  VICE  PRESIDENT  laid  before  the  Senate  two  letters 
from  the  Secretary  of  the  Interior,  transmitting,  pursuant 
to  law,  reports  of  cancelations  and  adjustments  of  reim- 
bursable charges  of  the  United  States  existing  as  debts 
against  individual  Indians  or  tribes  of  Indians,  which,  with 
the  accompanying  reports,  were  referred  to  the  Committee 
on  Indian  Affairs. 

FEDERAL    SCIENTIFIC    RESEARCH    OR    EXPERIMENTATION    ACTIVITZBS 

(S.DOC.  NO.  102) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Interior,  transmitting,  in  response 
to  Senate  Resolution  101.  agreed  to  June  12.  1933.  a  report 
relative  to  personnel  reductions  and  curtailed  activities  of 
the  Geological  Survey.  Office  of  Education.  National  Park 
Service,  and  the  Virgin  Islands,  in  connection  with  scientific 
research  and  experimentation,  which,  with  the  accompany- 
ing report,  was  ordered  to  lie  on  the  table  and  to  be  printed. 
»nuL  scrarriFxc  rkskaech  ok  xxpexxmsntatioii  AcriviTin 

iBMX.  1K>.  lOS) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  of  Agriculture,  tranamitting,  in 
response  to  Senate  Resolution  101,  agreed  to  June  12.  1933, 
a  report  relative  to  personnel  reductions  and  curtailed  activ- 
ities in  connection  with  scientific  research  and  experimen- 
tation conducted  by  the  Department  of  Agriculture,  which, 
with  the  accompansring  report,  was  ordered  to  lie  on  the 
table  and  to  t>e  printed. 

REPORT    OF    MIGRATORY    BXXD    CONSERVATION    COMMISSION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Agriculture,  as  ex  officio  Chairman  oi 
the  Migratory  Bird  Conservation  Commission,  transmitting, 
pursuant  to  law,  the  report  of  the  Commission  for  the  fiscal 
year  ended  June  30,  1933,  which,  with  the  accompanying 
report,  was  referred  to  the  Committee  on  Agriculture  and 
Forestry. 

ANNUAL  REPORT  OF  SECRETARY  OF  COBCMERCE 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Commerce,  transmitting,  pursuant  to 
law,  his  annual  report  for  the  fiscal  year  ended  June  30, 
1933,  which,  with  the  accompansring  report,  was  referred 
to  the  Committee  on  Commerce. 

SETTLEMENT  OF  SHIPPING  BOARD  CLAIMS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Commerce,  transmitting,  pursuant  to 
law.  a  report  of  claims  arbitrated  or  settled  by  agreement 
from  October  16,  1932,  to  October  15,  1933,  by  the  United 
States  Shipping  Board  Bureau  and  United  States  Shipping 
Board  Merchant  Fleet  CorpOTation,  which,  with  the  ac- 
companying report,  was  referred  to  the  Committee  on 
Commerce. 

EXCHANGE  OF  LANDS  AT  KEY  WEST,  FLA. 

The  VICE  ^PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Commerce,  transmitting  a  draft  of 
legislation  to  authorize  the  Secretary  of  the  Navy  and  the 
Secretary  of  Commerce  to  exchange  a  portion  of  the  naval 
station  and  a  portion  of  the  lighthouse  reservation  at  Key 
West.  Fla.,  which,  with  the  accompanying  paper,  was  re- 
ferred to  the  Committee  on  Commerce. 

REPORT  ON  NATIONAL  INCOME,   1»2»-3S 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  of  Commerce,  transmitting,  in 
response  to  Senate  Resolution  220,  Seventy-second  Congress, 
a  report  on  the  national  income,  1929-32.  which,  with 
the  accomi;>anying  report,  was  referred  to  the  Committee 
on  Finance. 
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AmCTTAL  RCTORT  OF  TH«  PtJBLIC  PRnTTW 

The  VICE  PRESIDENT  laid  before  the  Senate  a  Ict^r 
from  the  Public  Printer,  trammitting.  P^^/^^^J^^  ^^^^! 
annual  report  of  the  operations  of  the  United  States  Gov 
CTMwnt  Printing  Office  for  the  fiscal  year  ended  June  30. 
SS?^  ?ndTe  «flendar  year  1933.  which,  with  the  accom- 
^nying  report,  was  referred  to  the  Committee  on  Printing. 

KEPOKT  OF  BELLEAU  WOOD  MFIIOBIAL  ASSOCMTIOH 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
fronTthe  honorary  President  of  the  BeUeau  Wocxl  Memorial 
Association,  transmitting,  pursuant  to  ^^'l^^^^I^^,^^ 
the  association  for  the  year  ended  December  Jl.  1932.  which, 
with  the  accompanying  report,  was  referred  to  the  Commit- 
tee on  Military  Affairs. 

REPORT  OF  TEXTILE  FOUNDATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chairman  of  the  Textile  Foundation,  transmittmg. 
pursuant  to  law.  a  report  of  the  proceedings,  activities,  m- 
come  and  expenditures  of  the  corporation  for  the  year 
ended  December  31.  1932,  which,  with  the  accompanying 
report,  was  referred  to  the  Committee  on  Education  and 
Labor. 

ANinJAL  RETORT  OF   THE  INTERSTATE   COMMERCE   COMMISSION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  IntersUte  Commerce  Commission, 
transmitting,  pursuant  to  law.  the  annual  report  of  the 
Commission  for  the  year  ended  October  31,  1933.  except  as 
otherwise  noted,  which,  with  the  accompanying  report,  was 
referred  to  the  Committee  on  Interstate  Commerce. 

FINAL    VALUATIONS   OF    CERTAIN    RAILROAD    PROPERTIES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Interstate  Commerce  Commission, 
transmitting,  pursuant  to  law.  final  valuations  of  properties 
of  the  St  Louis  k  San  Francisco  Railway  Co.  and  84  other 
railway  companies,  which,  with  the  accompanying  docu- 
menU,  was  referred  to  the  Committee  on  Interstate 
C(xnmerce. 

rjsEma  papers  in  the  railroad  administration 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Assistant  Director  General.  United  States  Railroad 
AdministraUon.  transmitting,  pursuant  to  law.  a  report  of 
papers  and  documents  in  the  flies  of  the  Administration 
which  arc  not  needed  or  useful  in  the  transaction  of  the 
current  business  of  the  department  and  have  no  permanent 
vahie  or  historical  interest,  which,  with  the  accompanying 
papers,  was  referred  to  a  Joint  Select  Committee  on  Disposi- 
tion of  Useless  Executive  Papers. 

The  VICE  PRESIDENT  appointed  Mr.  Dill  and  Mr. 
CouzENS  as  the  members  of  the  committee  on  the  part  of 
the  Senate. 

report  of  the  daughters  of  the   AMERICAN  REVOLXTTION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Smithsonian  Institution,  trans- 
mitting, pursuant  to  law.  the  annual  report  of  the  National 
Society  of  the  Daughters  of  the  American  Revolution  for  the 
year  ended  AprU  1.  1933.  which,  with  the  accompanying 
report,  was  referred  to  the  Committee  on  Printing. 

REPORT   OF    FARM    CREDIT    ADMINISTRATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Governor  of  the  Farm  Credit  Administration, 
transmitting,  pursuant  to  law.  a  preUminary  report  of  the 
activities  of  the  Farm  Credit  Administration  to  December 
31.  1933,  which,  with  the  accompanying  report,  was  referred 
to  the  Committee  on  Banking  and  Currency. 

REPORT  OF  GORGAS   MEMORIAL   INSTITUTE 

"^The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  President  and  Chairman  of  the  Gorgas  Memorial 
Institute  of  Tropical  and  Preventive  Medicine.  Inc..  trans- 
"^  mitting.  pursuant  to  law,  the  report  of  the  Institute  for  the 
year  ended  October  31.  1933.  which,  with  the  accompanying 
report,  was  referred  to  the  Committee  on  Interoceanic 
Canals. 
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WILLIAM   E.   B.    GRANT 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
flom  the  comptroller  General  of  the  United  States,  trans- 
mitting, pursuant  to  law.  a  report  of  an  examination  of  the 
calm  of  William  E.  B.  Grant,  which,  with  the  accompanying 
report,  was  referred  to  the  Committee  on  Naval  Affairs. 

AGRICULTURAL    HAND    TOOLS 

I  The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
ftom  the  Chairman  of  the  United  States  Tariff  Commission, 
rammming  in  response  to  Senate  Resolution  295^Seventy- 
Irst  Congress,  copy  of  a  report  of  an  nvestigation  by  the 
ommission  with  respect  to  agricultural  hand  tools,  which. 
1th  the  accompanying  report,  was  referred  to  the  Com- 
Ittee  on  Finance. 

COTTON  VELVETS  AND  VELVETEENS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
rom  the  Chairman  of  the  United  States  Tariff  Commission, 
■ansmitting.  in  response  to  Senate  Resolution  440.  Seventy- 
rst  Congress,  copy  of  a  report  of  an  investigation  by  the 
■ommission  with  respect  to  cotton  velvets  and  velveteens 
hich.  with  the  accompanying  report,  was  referred  to  the 
Committee  on  Finance. 

SYNTHETIC    CAMPHOR 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
rom  the  Chairman  of  the  United  States  Tariff  Commission, 
xansmitting.  for  the  information  of  the  Senate,  copy  of  a 
•eport  made  by  the  Commission  with  respect  to  synthetic 
amphor  conducted  in  accordance  with  a  special  Provision 
a  paragraph  51  of  the  Tariff  Act  of  1930,  which,  with  the 

ccompanying  document,  was  referred  to  the  Committee  on 

DUTIES   COLLECTED    ON   IMPORTS    FROM    PRINCIPAL    COUNTRIES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  United  States  Tariff  Commission 
transmitting,  for  the  information  of  che  Senate,  a  copy  of 
a  statistical  report  entitled  "Computed  Duties  and  Equiva- 
lent Ad  Valorem  Rates  on  Imports  into  the  United  States 
from  Principal  Countries,  1931  ",  which,  with  the  accom- 
panying document,  was  referred  to  the  Committee  on 
Finance. 


METHODS    OF    VALUATION    FOR    TARIFF    PURPOSES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  United  States  Tariff  Commission, 
transmitting,  for  the  information  of  the  Senate,  a  copy  of 
a  report  sent  to  the  President  by  the  Commission  in  an  in- 
vestigation with  respect  to  methods  of  valuation,  m  accord- 
ance with  the  provisions  of  section  642  of  the  Tariff  Act 
of  1930.  which,  with  the  accompanying  document,  was 
referred  to  the  Committee  on  Finance. 

RUSSIAN    ASBESTOS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  United  States  Tariff  Commission, 
transmitting,  for  the  information  of  the  Senate,  a  copy  of  a 
report  sent  to  the  President  by  the  Commission  in  an  in- 
vestigation, for  the  purposes  of  section  337  of  the  Tariff  Act 
of  1930,  with  respect  to  Russian  asbestos,  which,  with  the 
accompanying  document,  was  referred  to  the  Committee  on 
Finance. 

DUTIES   ON   FISH   IN   OIL 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  United  States  Tariff  Commission, 
transmitting,  for  the  information  of  the  Senate,  a  copy  of 
a  report  sent  to  the  President  by  the  Commission  in  an  in- 
vestigation, for  the  purposes  of  section  336  of  the  Tariff  Act 
of  1930.  with  respect  to  fish  in  oil.  which,  with  the  accom- 
panying document,  was  referred  to  the  Committee  on 
Finance. 

ANNUAL    REPORT   OF   THE   TARIFF    COMMISSION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  United  States  Tariff  Commission, 
transmitting,  pursuant  to  law,  the  seventeenth  annual  report 
of  the  Commission,  for  the  fiscal  year  ended  June  30,  1933, 
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which,  with  the  aceompanylag  report,  was  referred  to  the 
Committee  on  Finance. 

ANHUAL   REPORT  OF  BOARD  OF  MEDIATIOlf 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  United  States  Board  of  Mediation, 
transmitting,  pursuant  to  law,  the  seventh  annual  report  of 
the  Board,  for  the  fiscal  year  ended  June  30.  1933,  which, 
with  the  accompanying  report,  was  referred  to  the  Commit- 
tee on  Interstate  Commerce. 

nucncB  OF  the  healing  arts  in  distexct  of  columbu 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  Commission  on  Licensure.  Healing 
Arts  Practice  Act,  District  of  Columbia,  transmitting,  pur- 
suant to  law.  a  report  of  the  activities  of  the  Commission 
for  the  fiscal  srear  ended  June  30,  1933.  which,  with  the 
accompanying  report,  was  referred  to  the  Committee  on  the 
District  of  Colmnbia. 

delinquent  accounts  or  federal  officers 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Comptroller  General  of  the  United  States,  trans- 
mitting, pursuant  to  law.  a  report  showing  officers  of  the 
Government  who  were  delinquent  in  rendering  or  transmit- 
ting their  accounts  to  the  proper  officers  In  Washington 
(luring  the  fiscal  year  ended  June  30.  1933.  and  whether  the 
delinquency  was  waived,  together  with  a  list  of  oflScers  who, 
upon  final  settlement  of  their  accounts,  were  found  to  be 
indebted  to  the  Government  and  had  failed  to  pay  the  same 
into  the  Treasury  of  the  United  States,  which,  with  the 
accompanjring  report,  was  referred  to  the  Committee  on 
Claims. 

JUSGKENTS  rendered  BT  THE  COURT  OF  CLAIMS    (S.DOC.  NO.   101) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chief  Clerk  of  the  Court  of  Claims,  transmitting, 
pursuant  to  law,  a  statement  of  judgments  rendered  by  the 
Court  of  Claims  for  the  year  ended  December  2,  1933,  the 
amount  thereof,  the  parties  in  whose  favor  rendered,  and  a 
brief  synopsis  of  the  nature  of  the  claims,  which,  with  the 
accompanying  statement,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

JUDGMENTS  ENTERED  BY  THE  COURT  OF  CLAIMS    (S.DOC.  NO.    104) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a 
letter  from  the  Chief  Clerk  of  the  Court  of  Claims,  trans- 
mitting a  statement  of  judgments  entered  by  the  court  in 
the  following  cases  referred  to  the  court  by  the  Senate 
under  the  Judicial  Code:  Farmers  St  Ginners  Cotton  Oil 
Co..  Hodgson  Oil  Refining  Co..  Planters  Cotton  Oil  Co., 
Brookhaven  Cotton  Oil  k  Fertilizer  Co.,  Planters  Manufac- 
turing Co.,  and  Buckeye  Cotton  Oil  Co..  which,  with  the 
accompanying  statement,  was  referred  to  the  Committee 
on  Appropriations  and  ordered  to  be  printed. 

WILLIAM  WRIGLEY.  JR.,  CO.    (SJ>OC.  NO.   103) 

The  VICE  I^IESIDENT  laid  before  the  Senate  a  letter 
from  the  Chief  Clerk  of  the  Court  of  Claims,  transmitting 
a  certified  copy  of  the  special  findings  of  fact,  conclusions 
of  law.  and  opinions  of  the  court  in  the  case  of  William 
Wrigley.  Jr.,  Co..  referred  to  the  court  by  the  Senate  under 
the  Judicial  Code,  which,  with  the  accompanying  document, 
was  referred  to  the  Committee  on  Claims  and  ordered  to  be 
printed. 

OOHOREaSIOHAL   CASES   DISMI8SSD    BT    COURT    OF   CLAIMS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chief  Clerk  of  the  Court  of  Claims,  advising  the 
Senate  that  the  cases  of  Louis  Nixon.  Maryland  Iron  Works, 
and  Columbia  Iron  Works  b  Dry  Dock  Co.,  of  Baltimore, 
Md.,  which  were  referred  to  the  court  by  the  Senate  were 
dismissed  for  want  of  prosecution,  which,  with  the  accom- 
pan3?ing  papers,  was  referred  to  the  Committee  on  Claims. 

The  VICE  PRESirWENT  also  laid  before  the  Senate  two 
letters  from  the  Chief  Clerk  of  the  Court  of  Claims,  stating 
that  the  claims  of  W.  R.  Trigg  and  James  L.  Vai,  which 
were  referred  to  the  court  by  the  Senate,  had  been  dismissed 
on  the  motions  of  plaintiffs,  which  were  referred  to  tbcf' 
Committee  on  Claims. 


PaOPOSED  CONSnTUnOMAL  AMBMUMXIfT  IKIATIVX  TO  CHILD  LAMM 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Governor  of  the  State  of  Illinois,  transmitting 
copy  of  a  joint  resolution  of  the  General  Assembly  of  Illi- 
nois relating  to  the  ratification  of  the  so-called  '  child  labor 
amendment "  to  the  Constitution,  which,  with  the  accom- 
panying papers,  was  ordered  to  lie  on  the  table,  as  followa: 

Stats  or  Ilumov. 
OrncB  or  the  OoratNoa, 
Springfield,  August  IS.  l»3i.   , 
Tht  honorable  the  Vice  PsasioKirr  or  tks  Umiteo  Btatkm 

AND   PiaSUWirT  <W   THE  BCMATB, 

Washington,  D.C. 
Sn:  I  have  the  honor  to  encloee  herewith  oertlfled  copy  at 
House  Joint  Resolution  No.  46  of  the  General  Aaembly  of  Ulinols, 
relating  to  the  raUflcatlon  of  the  joint  resolution  of  both  Houmh 
of  the  SlEty-eighth  Congress  of  the  United  States,  granting  Con- 
gress the  power  to  limit,  regxilate.  and  prohibit  the  labor  of  per- 
sons under  18  yean  of  age. 
Besiiectfully, 

Hknbt  Hounea.  Governor. 

State  or  IixiMois, 
OmcE  or  THE  Sbcretart  or  State. 
To  all  to  whom  these  presents  shall  come.  Greeting: 

I.  Edward  J.  Hughes,  secretary  of  state  of  the  State  of  Illinois, 
do  hereby  certify  that  the  following  and  hereto  attached  is  a  tru9 
photostatic  copy  of  House  Joint  Resolution  No.  46.  the  <niginal  of 
which  is  now  on  file  and  a  matter  of  record  in  this  olBce. 

In  testimony  whereof  I  hereto  set  my  hand  and  cause  to  b« 
affixed  the  great  seal  of  the  State  of  nilnols. 

Done  at  the  city  of  Springfleld,  this  16th  day  of  August, 
AJD.  1933. 

[SKAi.]  BowAso  J.  Hxrams. 

Secretary  of  State. 

Hotise  Joint  Resolution  No.  46 

Whereas  both  Houses  of  the  Sixty-eighth  Congress  of  the  United 
States  of  America,  by  a  constitutional  majority  of  two  thirds 
thereof,  proposed  an  amendment  to  the  Constitution  of  the  Unled 
States  of  America  which  should  be  valid  to  aU  intents  and  pur- 
poses as  a  part  of  the  Constitution  of  the  ITnited  States  when  rati- 
fied by  the  legislatures  of  three  fourths  of  the  States,  which  reso- 
lution is  In  words  and  &gurea  foUowlng.  to  wit: 

"Joint  resolution  proposing  an  amendment  to  the  Constitution  of 

the  United  States 
"  Resolved  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled  {two  thirds  of 
each  House  concurring  therein).  That  the  following  article  Is 
proposed  as  an  amendment  to  the  Constitution  of  the  United 
States,  which,  when  ratified  by  the  legislatures  of  three  fourths 
of  the  several  States,  shall  be  valid  to  all  Intents  and  piuposes  as 
a  part  of  the  Constitution  : 

"aktklx  — 

"SEcnovr  1.  The  Congress  shall  have  power  to  limit,  regulate, 
and  prohibit  the  labor  of  persons  \inder  18  years  of  age. 

"Sbc.  2.  The  power  of  the  several  States  Is  unimpaired  by  this 
article,  except  that  the  operation  of  State  laws  shall  be  su^wnded 
to  the  extent  necessary  to  give  effect  to  legislation  enacted  by 
the  Congress":  Now,  therefore,  be  It 

Resolved  by  the  house  of  representatives  (the  senate  concurring 
herein ) . 

SscnoN  1.  That  said  proposed  amendment  to  the  Constitution 
of  the  United  States  of  America  be,  and  the  same  is  hereby,  rati- 
fied by  the  General  Assembly  of  the  State  of  IlUnois.  <* 

Sbc.  2.  That  certified  copies  of  this  preamble  and  Joint  resolu- 
tion be  forwarded  by  the  Governor  of  this  State  to  the  Secretary 
of  State  at  Washington,  D.C..  to  the  Presiding  Officer  of  the  United 
States  Senate,  and  to  the  Speaker  of  the  House  of  Representatives 
of  the  United  States. 

Adopted  by  the  house  June  80,  1033. 

'   Akthxtb  Rob. 
Speaker  of  the  House  of  Representatives. 
Chas.  p.   Casbt, 
Clerk  of  the  House  of  Representative*. 

ConcxoTtd  in  by  the  senate  June  30,  1933. 

Thomas  F.  Donovan, 

President  of  the  Senate. 
A.  E.  Kden. 
Secretary  of  the  Senate. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  let- 
ter from  the  Governor  of  the  State  of  Iowa  transmitting 
copy  of  a  Joint  resolution  of  the  General  Assembly  of  Iowa 
relating  to  the  ratification  of  the  so-called  "  child  labor 
amendment "  to  the  Constitution,  which,  with  the  accom- 
panying papers,  was  ordered  to  lie  on  the  table,  as  follows: 

State  or  Iowa, 
ExBcuTivB  Omcs. 
Des  Moines.  December  19.  19SS. 
Hon.  John  N.  Gabmbk. 

Vice  President,  Washington.  DC: 
8ia:  I  am  herewith  enclosing  a  oertlAM  eopy  o(  Ssnats  Joint 
Resolution  No.  1,  by  which  a  proposed  amendment  to  the  Con- 
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Btltutlon  of  the  United  States  of  America,  relative  to  the  la»>?5  °' 
persons  under  18  years  or  age  was  ratified  by  the  State  of  Iowa. 
December  5.  1933 

Yours  very  truly.  _  

State  or  Iowa, 
Secretabt  of  State. 
I  Mrs  Alex  Miller,  secretary  of  state  of  the  State  of  Iowa  and 
custodian  of  the  acts  and  resolutions  of  the  General  Assembly  of 
Iowa  do  hereby  certify  that  the  attached  Instrument  Is  a  true 
and  correct  copy  of  Senate  Joint  Resolution  No.  1.  by  which  a 
proposed  amendment  to  the  Ckjnstttutlon  of  the  United  States  of 
America,  relative  to  the  labor  of  persons  tinder  18  years  of  age  has 
been  ratified  by  the  State  of  Iowa.  ^     -     ^ 

In  testimony  whereof.  I  have  hereunto  set  my  hand  and  affixed 
my  official  seal  this  12th  day  of  Etecember  1933. 

|SXAX,1  Vin.  Alex  Mn.T.EK. 

Secretary  of  State. 

Senate  Joint  resolution  ratifying  a  proposed  amendment  to  the 

Constitution   of   the   United  States  of  America,  relative  to  the 

labor  of  persona  under  18  years  of  age. 

Whereas  both  Houses  of  the  Sixty-eighth  Congress  of  the  United 
States  of  America,  by  a  constitutional  majority  of  two  thirds 
thereof,  made  the  following  proposition  to  amend  the  Constitu- 
tion of  the  United  States  of  America,  to  wit: 

"  Joint  resolution  proposing  an  amendment  to  the  Constitution 

of  the  United  States 

"  Besdved  by  the  Senate  and  House  of  Representatives  of  the  j 
United  States  of  America  in  Congress  assembled    {two  thirds  of  < 
each    HouM    concurring    therein).    That    the    following    article    Is  i 
proposed    as  an    amendment    to   the    Constitution   of    the   United 
States,  which,  when  ratified  by  the  legislatures  of  three  fourths 
of  the  several  States,  shall  be  valid  to  all  intents  and  purposes  as 
a  part  of  the  Constitution: 

"abticlx  — 

"  Sectiow  1.  The  Congress  shall  have  power  to  limit,  regulate. 
and  prohibit  the  labor  of  persona  under  18  years  of  age. 

"  Sec.  a.  The  power  of  the  several  States  Is  unimpaired  by  this 
article  except  that  the  operation  of  State  laws  shall  be  suspended 
to  the  extent  necessary  to  give  effect  to  legislation  enacted  by  the 
Congrew." 

Now.  therefore,  be  It 

Resolt^ed  and  enacted  by  the  General  Assembly  of  the  State  of 
Iowa: 

Section  1.  That  the  said  proposed  amendment  to  the  Consti- 
tution of  the  United  States  of  America  as  set  forth  herein  be  and 
tlic  same  Is  hereby  ratified  and  consented  to  by  the  State  of  Iowa 
and  by  the  general  assembly  thereof. 

8bc.  3.  Be  it  further  resolved  and  enacted.  That  copies  of  this 
enactment  and  reaolutlon.  certified  by  the  secretary  of  state,  be 
fur  warded  by  the  Ooremor  of  this  State  to  the  Secretary  of  State 
of  the  United  States  at  Washington.  D.C  and  to  the  presiding 
oOcsr  of  each  House  of  the  Congrsss  of  the  United  States. 

N.    a.    KSASCMSL. 

President  of  the  Senate. 
Oso.  1.  liiLLsa. 
Speaker  of  the  House. 

I  hereby  oartlfy  that  this  senate  Joint  resolution  originated  in 
the  senate  and  is  known  as  SenaU  Joint  Resolution  Mo.  1,  forty* 
fifth  general  aesembly  in  extraordinary  session. 

Braoi*  O,  AiXBif, 
Seeretary  of  the  Senate. 

TtM  VXCI  PRI8IX>BNT  «1k)  Imid  before  the  SenaU  «  letter 
from  tlM  lecretArjr  of  sUtte  of  the  State  of  Maine  transmit- 
ting copy  of  a  rwohitlon  of  the  Legislature  of  the  State  of 
Maine  ratifying  the  eo-called  "  child  labor  amendment "  to 
the  Cooftltutlon.  which,  with  the  accompanying  papers,  was 
ordered  to  lie  on  the  table,  as  follows: 

DcTASTMSirr  or  gTAn. 

Stati  or  Maxits, 
Augusta,  December  iO,  1933. 
The  honorable  the  PutszoKNT  or  the  Uwrm  Btates  Bkmati. 

United  States  Seriate  Building, 

Wtuhington,  D.C. 
Dbae  Sn:  I  have  the  honor  to  transmit  herewith  a  copy  of  a 
resolve  of  the  Eighty-sixth  Legislature  of  the  State  of  Maine  rati- 
fying the  proposed  amendment  to  the  Constitution  of  the  United 
States  permitting  Congress  to  regulate  child  labor. 
Very  respectfully  yours. 

Robinson  C.  Toeet. 
Secretary  of  State  of  the  State  of  Maine. 

State  or  Maine. 

DiPAKTMXNT   OF   STATE. 

1,  Robinson  C.  Tobey.  secretary  of  state,  certify  that  the  paper 
to  which  this  is  attached  Is  a  true  copy  from  the  records  of  this 
office. 

In  testimony  whereof  I  have  caused  the  great  seal  of  the  StAte 
to  be  hereunto  affixed.  Given  under  my  hand  at  Augusta  this 
19th  day  of  December,  AI>.  1933.  and  In  the  one  hundred  and 


fljty -eighth   year   at  the   Independence   of   the   United   States   of 

Anerlca.  ^    ^     

I  SEAL  1  Robinson  C.  Tobet, 

'  '  Secretary  of  State. 

Resolve.  Ratifying  the  proposed  amendment  to  the  Constitution 
ol  the  United  States  permitting  Congress  to  regulate  child  labor. 

Whereas  the  Sixty-eighth  Congress  of  the  United  States  ol 
Anerlca,  at  the  first  session  begun  and  held  at  the  city  of  Wasn- 
ligton.  in  December  1923.  on  June  2.  1924.  by  a  constitutional 
tuo-thirds  vote  in  both  Houses,  adopted  the  following  Joint  resolve 
proposing  an  amendment  to  the  Constitution  of  the  United  States. 

JOINT    RESOLUTION 

Proposing  an  amendment  to  the  Constitution  of  the  United 
8  Ates,  the  text  of  which  resolution  is  as  follows,  to  wit: 

"  Resolved  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled  {tiro  thirds  of 
eiic/i  House  concurring  therein).  That  the  following  article  Is  pro- 
p»ed  as  an  amendment  to  the  Constitution  of  the  United  States, 
which,  when  "ratified  by  the  legislatures  of  three  fourths  of  the 
s(  veral  States,  shall  be  valid  to  all  Intents  and  purposes  as  a  part 
of  the  Constitution: 

"article  — 

"Section  1.  The  Congress  shall  have  power  to  limit,  regulate. 
■  ad  prohibit  the  labor  of  persons  under  18  years  of  age. 

"  Sec  2.  The  power  of  the  several  States  Is  unimpaired  by  this 
article  except  that  the  operation  of  State  laws  shall  be  suspended 
t)  the  extent  necessary  to  give  effect  to  legislation  enacted  by  the 
C  ongress  " : 

Therefore  be  it  ...,.». 

Resolved.  That  the  Legislature  of  the  State  of  Maine  hereby 
ritlfles  and  adopts  this  proposed  amendment  to  the  Constitution 
of  the  United  States;  and  be  it  further 

Resolved,  That  the  secretary  of  state  of  the  State  of  Maine 
Eotlfy  the  President  of  the  United  States,  the  Secretary  of  State 
ct  the  United  States,  the  President  of  the  Senate  of  the  United 
gtates.  and  the  Speaker  of  the  House  of  Representatives  of  the 
I  nlted  States  of  this  action  of  the  legislature  by  forwarding  to 
e  fcch  of  them  a  certified  copy  of  this  resolve. 


Read  and  passed  finally. 

Read  and  passed  finally. 
Approved  December  16.  1933. 


In  House  or  Representatives, 

December  16.  1933. 

Franz  U.  Burkett,  Speaker. 
In  Senate. 
December  16.  1933. 

Harold  H.  Murchie.  President. 

Lotns  J.  Brann."  Governor. 


The  VICE  PRESIDENT  also  laid  before  the  Senate  a  joint 
ijesolutlon  of  the  Legislature  of  the  State  of  Minnesota, 
ratifying  the  so-called  "  child  labor  amendment  "  to  the  Con- 
4titutlon.  which  was  ordered  to  lie  on  the  table,  as  follows: 

State  or  Minncsota, 

Defastment  or  State. 

I,  Mike  Holm,  Secretary  of  State  of  the  State  of  Minnesota,  do 

4ereby  certify  that  X  have  compared  the  annexed  copy  with  record 

<f  the  original  instrument  in  my  office  of  house  file  no   37,  being 

olution  no.  3,  special  session  of  1933.  and  that  said  copy  la  a 

\  rtie  ^nd  correct  transcript  of  said  instrument  and  of  the  whole 

hereof. 

In  testimony  whereof  I  have  hereunto  set  my  hand  end  tfflxed 
I  he  great  seal  of  the  State,  at  the  cspitol  in  St.  Paul,  this  ISth 
<  ay  of  December,  AD.  19M. 

I  SEAL  I  MiKS  Holm,  Secretary  of  State. 

Joint  resolution  rettfying  s  proposed  smendmsnt  to  the  Consti- 
tution of  the  United  States  of  America 

,  Whereas  both  Houses  of  the  Sixty  •eighth  Con«rss«  of  the  United 

States  of  America,  at  tlie  first  seMion  thereof,  by  a  Joint  resfx 

lutlon,  a  two-thirds  mtjortty  of  each  Houae  concurring  therein, 

>ropo«ed  an  amendment  to  the  Constitution  of  the  Uniti'd  States 

4  America,  which  resolution  reada  as  (ollows,  to  wit: 

'  Proposing  an  amendment  to  the  Constitution  of  the  United 
gtaus. 

"  Resolved  by  the  Senate  and  House  of  Representatives  of  the 
Jnited  States  of  America  in  Congress  assembled  [two  thirds  of 
tach  House  concurring  therein).  That  the  following  article  is  pro- 
x>sed  as  an  amendment  to  the  Constitution  of  the  United  States, 
rhlch,  when  ratified  by  the  legislature  of  three  fourths  of  the 
leveral  States,  shall  be  valid  to  all  Intents  and  purposes  as  a 
>art  of  the  Constitution: 

"  '  ARTICLE  — 

"'Section  1.  The  Congress  shall  have  power  to  limit,  regulate, 
ind  prohibit  the  labor  of  persons  under  18  years  of  age. 

" '  Sec.  2.  The  power  of  the  several  States  is  unimpaired  by 
;hls  article  except  that  the  operation  of  State  laws  shall  be  sus- 
)ended  tc  the  extent  necessary  to  give  effect  to  legislation  enacted 
jy  the  Consress."  " 

Therefore  be  it 

Resolved  by  the  Legislature  of  the  State  of  Minnesota: 

Section  1.  That  the  said  proposed  amendment  to  the  Constl- 
ut'on  of  the  United  States  of  America  be  and  the  same  Is  hereby 
-atlfied  by  the  Leglslatxire  of  the  State  of  Minnesota. 


^1 


Sec.  a.  That  the  secretary  of  state  be  and  he  is  hereby  directed 
to  forward  certified  copies  of  this  preamble  and  Joint  resolution 
to  the  Presiding  Officer  of  the  United  States  Senate  and  the 
Bpealcer  of  the  House  of  Representatives  of  the  United  States,  and 
that  he  transmit  official  notice  hereof  to  the  Secretary  of  State 
of  the  United  States,  as  provided  by  the  law  of  this  State. 

Chas.  Munn. 
Speaker  of  the  House  of  Representatives. 

K.   K.   SCLBERG, 

President  of  the  Senate. 
Passed  the  house  of  representatives  the  13th  day  of  December 
1933. 

Harrt  L.  Allen, 
Chief  Clerk  House  of  Representatives. 
Passed  the  senate  the   14th   day  of  December   1933. 

G.  H.  Spaeth,  Secretary  of  the  Senate. 
Approved:  December  14.  1933. 

Plotd  B.  Olson, 
Governor  of  the  State  of  Minnesota. 
Filed:  December  14.  1933. 

Mike  Holm. 
Secretary  of  the  State  of  Minnesota. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  con- 
current resolution  of  the  Legislature  of  the  State  of  North 
Dakota  latifying  the  so-called  "  child  labor  amendment "  to 
the  Ck)nstitution,  which  was  ordered  to  lie  on  the  table,  as 
follows: 

Department  or  State. 
State  or  North  Dakota. 
To  all  to  whom  these  presents  shall  come: 

I,  Robert  Byrne,  secretary  of  state  of  the  State  of  North  Dakota 
and  keeper  of  the  great  seal  thereof,  do  hereby  certify  that  the 
annexed  copy  of  Senate  Concurrent  Resolution  No.  H  of  the 
Twenty-third  Legislative  Assembly  of  the  State  of  Worth  Dakota 
has  been  compared  by  me  with  the  original  Senate  Concurrent  Res- 
olution No.  H  on  file  In  this  department,  and  that  the  ssune  Is  a 
true  copy  thereof,  and  of  the  whole  of  such  Instrument. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 
the  great  seal  of  the  State  at  the  capltol.  In  the  city  of  Bismarck, 
this  9th  day  <a  August,  AD.  1933. 

[seal]  Robert  Btrne. 

Secretary  of  State. 
By  Charles  Lessman, 

Deputy. 

Senate  Concurrent  Resolution  No.  H   (Introduced  by  Senator 

Stucke) 

Be  it  resolved  by  the  Senate  of  the  State  of  North  Dakota  {the 
h<nLse  of  representatives  concurring )  .• 

Whereas  the  Sixty-eighth  Congress  of  the  United  States  of 
America,  at  the  first  session  begun  and  held  at  the  city  of  Wash- 
ington on  Monday,  the  3d  day  of  December,  AI>.  1933.  by  a  consti- 
tutional majority  of  two  thirds  thereof,  made  and  passed  a  pro- 
posal to  amend  the  Constitution  of  the  United  States  of  America 
In  the  following  words,  which  Joint  resolution  was  duly  ratified  by 
Congress  and  approved  by  the  President  of  the  United  States  on 
or  about  the  0th  day  of  June,  A.D.  1934. 

"  Joint  resolution  proposing  an  amendment  to  the  Constitution  ot 

the  United  States 
"  ttaeolpod  by  the  Seriate  artd  the  Houee  of  Repreeentativee  of 
the  United  States  of  America  in  Congreee  aeeembled  {ttoo  thtrde  of 
taeh  Mouea  ooncwring  thtretn),  That  the  following  article  Is  pro- 
posed as  an  amendment  to  the  Constitution  of  the  United  States, 
which  when  ratified  by  the  legislatures  of  three  fourths  at  the 
several  States  shall  be  raild  to  all  Intente  and  pttrpoeee  ae  a  part 
ol  the  Oonetltutloo: 

"Asnots  — 

"•■onew  1,  The  Congress  shall  have  power  to  limit,  regulate, 
and  prohibit  the  labor  of  persons  under  IS  years  of  age, 

"  MO.  9.  The  power  of  tne  several  Ststes  Is  unimpaired  bf  this 
artlele  exeept  that  the  operation  of  State  laws  shall  be  suspended 
to  the  extent  nsesssary  to  give  sffset  to  Isglslstlon  enacted  by  the 
C<mgress." 

Therefore,  be  It 

Jlesolvetf  by  the  Lsgtelattve  Auembly  of  the  State  of  North 
Dakota  duly  convened,  That  the  said  foregoing  proposed  amend- 
ment to  the  Conetltutlon  of  the  United  States  of  America  be,  and 
the  same  Is  hereby,  ratified  by  the  Legislative  Aesembly  of  the 
State  of  North  Dakota:  and  be  it  fvu-tber 

Resolved,  That  certified  copies  of  this  Joint  res<^utlon  be  for- 
warded by  the  Oovemor  of  this  State  to  the  Secretary  of  State  for 
the  United  States  of  America  at  Washington,  D.C,  and  to  the 
President  of  the  Senate  and  the  Speaker  of  the  House  of  Repre- 
sentatives of  the  National  Congress. 

PUed  In  this  office  this  4th  day  of  March  1933. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  Joint 
resolution  of  the  Legislature  of  the  State  of  Oklahoma 
ratifying  the  so-called  "  child  latior  amendment "  to  the 
Constitution,   which  was  ordered   tc   lie  on  the  table,  as 

follows: 

State  or  Oklahoma, 
Department  of  State. 
To  all  to  whom  these  presents  shall  come,  greeting: 

I,  R.  A.  Sneed.  secretary  of  state  of  the  State  of  Oklahoma,  do 
hereby  certify  that  the  following  and  hereto  attached  is  a  true 


copy  of  enrolled  House  Joint  Resolution  No.  S  (hj  Abemathy 
(Pott).  Munson.  BlUings.  Logsdon.  Graham.  Sutherland.  Strick- 
land (Pontotoc),  and  Singleton),  a  resolution  ratifying  the  pro- 
posed amendment  to  the  Constitution  of  the  United  States  to  give 
Congress  the  power  to  limit,  regulate,  and  prohibit  the  labor  of 
persons  inader  18  years  of  age.  and  declaring  an  emergency,  the 
original  of  which  Is  now  on  file  and  a  matter  of  record  in  tola  : 
office. 

In  testimony  whereof  I  hereto  set  my  hand  and  cause  to   be  . 
affixed  the  great  seal  of  State.    Done  at  the  city  of  Oklahoma  City 
this  11th  day  of  July,  A.  D.  1933. 

tBBAL.]  R.   A.   SlfSKD. 

Secretary  of  State. 

House  Joint  Resolution  2  (by  Abernathy  (Pott.),  Munson.  BUlings, 
London.  Graham.  Sutherland.  Strickland  (Pontotoc),  and 
Singleton) 

A  resolution  ratifying  the  proposed  amendment  to  the  Constitu- 
tion of  the  United  States  to  give  Congress  the  power  to  limit, 
regulate,  and  prohibit  the  labor  of  persons  under  18  years  of 
age  and  declaring  an  emergency 

Whereas  the  Sixty -eighth  Congress  of  the  United  States  of 
America,  in  both  Houses,  by  a  constitutional  majority  of  two 
thirds  thereof,  has  made  the  following  proposition  to  amend  the 
Constitution  of  the  United  States.  In  the  following  words,  to  wit: 

"  Joint  resolution  "^^v..,^ 

"  Reeolved  by  the  Senate  and  House  of  Representatives  of^-tho- 
United  States  of  America  in  Congress  assembled  {two  thirds  of 
each  House  concurring  therein).  That  the  following  article  is  pro- 
posed as  an  amendment  to  the  Constitution  of  the  United  States, 
which,  when  ratified  by  the  legislatvu^s  of  three  fourths  of  the 
several  States,  shall  be  valid  to  aU  Intents  and  purposes  as  a  part 
of  the  Constitution: 

"article 

"  Section  1.  The  Congress  shall  have  power  to  limit,  regulate, 
and  prohibit  the  labor  of  persons  under  18  years  of  age. 

"  Sbc.  2.  The  power  of  the  several  States  Is  unimpaired  by  tills 
artiq^,  except  that  the  organization  of  State  laws  shaU  be  sus- 
pended to  the  extent  necessary  to  give  effect  to  the  legislation 
enacted  by  the  Congress." 

Therefore  be  it 

Resolved  by  the  Fourteenth  Legislature  of  the  State  of  Oklahoma 
in  extraordinary  session  assembled: 

Section  1.  That  the  proposed  amendment  to  the  Constitution 
of  the  United  States  of  America,  as  set  forth  in  the  preamble 
hereto.  Is  hereby  ratified  by  the  Legislature  of  the  State  of 
Oklahoma. 

Sec.  2.  Certified  copies  of  this  resolution  shall  be  forwarded  by 
the  Oovemor  of  the  State  of  Oklahoma  to  the  President  of  the 
United  States,  the  Secretary  of  State  of  the  United  States,  the 
President  of  the  Senate  of  the  United  Statee.  and  the  Speaker  of 
the  House  of  RepreeenUtlves  of  the  United  States. 

Sac.  3.  It  being  Immediately  neoeesary  for  the  preservation  of 
the  public  peace,  health,  and  safety,  an  emergency  Is  hereby 
declared  to  exist,  by  reason  whereof  this  resolution  shall  Uike 
effect  and  be  In  full  force  from  and  after  Its  passage  and  apprevaL 

Passed  the  hotoe  of  repreeentatives  the  39th  day  of  June  1931. 

Passed  the  senate  the  Ath  day  of  July  1988. 

B.  It.  nrcoHMU, 
Spaakar  pro  tempore  of  the  Houm  of  MapreMenutivu. 

RoMST  Bonrs. 
Preeident  of  the  senate 

Approvsd  by  ths  Oovsmor  of  ths  ttAts  of  OkUhoma  the  —  Ssf 
of .  IMI. 

Corrsetly  enrolled. 


NaT  MsmShwot 
Aeting  Chairman  Oommittit  on 

tnroUed  and  tngroeead  §Uli, 

IgflAL  Of  Tfli  SMNTggirTM  AMSITPlfSirT 

Ths  VICI  FRB0IDENT  Isld  tMfors  the  0gnst«  tb«  follow- 
ing rggolution  of  the  Leg lilsture  of  the  Btstg  of  Colorsdo 
rstlfying  the  ftmendment  to  the  Conetittttlon  repsslinf  the 
eighteenth  amendment  tliereto,  which  wse  ordersd  to  Us  on 
the  tsble: 

Stats  or  Oocobado. 
Omoi  or  TWB  SsoBvrAsr  or  Btsib. 
UMmD  Btatcs  or  Akxrxoa, 

State  of  Colorado  ee:  > 

I.  Chas.  M.  Armstrong,  secretary  of  state  of  the  State  of  Colo- 
rado, do  hereby  certify  that  the  annexed  Is  a  fuU,  true,  and  cor- 
rect copy  of  the  resolution  »Aopted  Jbf  a  convention  held  in  the 
State  of  Colorado,  and  called  In  accordance  with  the  provisions  of 
chapter  7  of  the  laws  passed  at  the  extraordinary  session  of  the 
Twenty-ninth  General  Assembly  of  the  State  of  Colorado,  ratify- 
ing the  proposed  amendment  to  the  Constitution  of  the  United 
States  of  America,  providing  for  the  repeal  of  the  eighteenth 
amendment  thereto,  which  was  filed  In  my  office  on  the  9th  day 
of  October,  AD.  1933,  at  the  hour  of  2  pjn.  In  testimony  whereof 
I  have  hereunto  set  my  hand  and  affixed  the  great  seal  of  the 
State  of  Colorado,  at  the  dty  of  Denver,  this  9th  day  of  October, 
AD.    1938. 

[SBAi.]  Chas.  li.  Aaicsxmove. 

Secretary  of  State. 


CONGRESSIONAL   ilECORD-^EN ATE 


Resolution  ratifying  the  proposed  amendment  to  the  Constitu- 
tion of  the  United  States  of  America,  providing  for  the  repeal 
of  the  eighteenth  amendment  thereto 

Whereas  the  Seventy-second  Congress  of  the  United  States  of 
America  at  the  second  session,  begun  and  held  at  the  city  of 
Washington  on  Monday  the  5th  day  of  December  1932.  did  pass 
the  following  resolution  proposing  an  amendment  to  the  Consti- 
tution of  the  United  SUtes,  to  wit: 
*  **  Joint  resolution  proposing  an  amendment  to  the  Constitution 

of  the  United  States 
"Resolved  l>y  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled  (two  thirds  of 
each  House  concurring  therein).  That  the  following  article  is 
hereby  proposed  as  an  amendment  to  the  Constitution  of  the 
Usned  States,  which  shall  be  valid  to  all  Intents  and  purposes  as 
part  of  the  Constitution  when  ratified  by  conventions  In  three 
fourths  of  the  seTeral  States: 

"  'Asncue  — 

" '  Sbction  1.  The  eighteenth  article  of  amendment  to  the  Con- 
stitution of  the  United  States  Is  hereby  repealed. 

" '  Sac.  2.  The  transportation  or  importation  Into  any  State, 
Territory,  or  possession  of  the  United  States  for  delivery  or  use 
therein  of  intoxicating  liquors  In  violation  of  the  laws  thereof  Is 
hereby  prohibited. 

"  '  Sic.  3.  This  article  shall  be  inoperative  unless  it  shall  have 
been  ratified  as  an  amendment  to  the  Constitution  by  conven- 
tions in  the  several  States,  as  provided  in  the  Constitution,  within 
7  years  from  the  date  of  the  submission  hereof  to  the  States  by 
the  Congress.' 

"Jno.   N.   GAsmai. 
*  Speaker  of  the  He  use  of  Representatives. 

"  C  HARLXS    CUBTia, 

"  Vice  President  of  the  United  States  and 

President  of  the  Senate." 

And 

Whereas  there  was  duly  transmitted  to  the  general  assembly 
of  this  State  the  said  article  of  amendment  proposed  by  the  Con- 
gress to  the  Constitution  of  the  United  States;  and 

Whereas  the  general  assembly  of  this  State,  pursuant  to  law, 
X  did  enact  an  act  entitled  "An  act  to  provide  for  a  convention  to 
act  upon  the  amendment  to  the  Constitution  of  the  United 
States,  providing  for  the  repeal  of  the  eighteenth  amendment  ", 
which  said  act,  having  passed  both  houses  of  the  general  assem- 
bly, was  approved  by  the  Grovernor  of  this  State  on  August  10. 
1933,  and  constitutes  chapter  7  of  the  Session  Laws  of  Colorado, 
extraordinary  session.   1933;   and 

Whereas,  piirsuant  to  the  provisions  of  said  act  of  the  general 
assembly,  an  election  for  the  selection  of  delegates  to  the  said 
convention  was  duly  held  on  September  12,  1933.  at  which  said 
election  delegates  were  chosen  in  accordance  with  the  provisions 
of  aald  act:  Now.  therefore,  be  it 

Resolved  by  the  convention  of  delegates  duly  elected  and  assem- 
bled this  26th  day  of  September  1933  in  the  senate  chamber  at 
the  State  eapitol,  in  the  city  and  county  of  Denver,  State  of 
Colorado,  and  duly  organized  pursuant  to  law.  That  said  pro- 
posed article  of  amendment  to  the  Constitution  of  the  United 
States  of  America  be.  and  the  same  is  hereby,  ratified  by  this 
convention;   and  be  it  further 

Resolt>ed,  That  the  president  and  secretary  of  this  convention 
shall  certify  the  result  of  the  votes  of  the  delegates  to  the  secre- 
tary of  state  of  this  State;  and  be  It  further 

Resolved,  That  the  secretary  of  state  of  this  State  shall  certify 
the  resxilt  of  this  vote  to  the  Secretary  of  State  of  the  United 
States  in  the  manner  in  which  amendments  to  the  Constitution 
of  the  United  States  submitted  to  the  legislature  for  ratification 
are  certified. 

We  recommend  adoption  of  the  foregoing. 

Hasbt  LtTsxac.  Cfiairman. 
NoxicA   Wason   Doocs, 
Edwaxo  D.  Nicholson, 
W.  W.  Gkant,  Jr., 
Constituting  the  Resolutions  Committee. 

»^   «_  m.     .  DnrvBB.  Colo. 

TO  Chablbs  If.  AsMaraoMo, 

Secretary  of  State  of  the  State  of  Colorado. 
We,  Spencer  Penrose  and  Anna  Lou  P.  Boettcher,  respectively 
president  and  secretary  of  the  convention  called  for  the  purpose 
of  acting  upon  the  ratification  of  the  profKJsed  amendment  for 
the  repeal  of  the  eighteenth  amendment,  do  hereby  certify  that 
the  foregoing  is  the  original  copy  of  the  resolution  adopted  by 
the  State  convention  ratifying  the  proposed  amendment  providing 
for  the  repeal  of  the  eighteenth  amendment. 

We  do  further  certify  that  the  said  resolution  was  adopted  by 
a  vote  of  15  for  the  adoption  of  the  resolution  and  none  against 
the  adoption  of  the  resolution,  the  same  being  the  unanimous 
vote  of  the  delegates  to  the  convention  In  favor  of  the  adoption 
of  the  resolution. 

In  witness  whereof.*  we  have  hereunto  set  our  hands  this  2eth 
day  of  September.  AJ>.   1933. 

SpxNcxa  PxintosB, 

President  of  the  Convention. 
Akka    Lou    P.    BorrrcHm, 
Secretary  of  the  Convention. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  documents,  transmitted  by  the  secretary  of  state 


January  4 


of  the  State  of  Connecticut,  pertaining  to  the  ratification  of 
the  amendment  to  the  Constitution  repealing  the  eighteenth 
amendment  thereto,  which  were  ordered  to  lie  on  the  table: 

State  or  Connecticttt, 

Office  of  the  Secretary,  ss: 

I,  John  A.  Danaher,  secretary  of  the  State  of  Connecticut  and 
keeper  of  the  seal  thereof,  do  hereby  certify  that  the  copies  hereto 
attached  are  true  copies  of  special  acts  of  the  General  Assembly 
of  the  State  of  Connecticut  passed  at  its  January  session  1933 
and  respectfully  numbered  and  entitled  as  follows: 

"  No.  137.  An  act  providing  for  a  convention  to  consider  the 
question  of  the  adoption  or  rejection  of  an  amendment  repealing 
the  eighteenth  amendment  submitted  to  this  State  by  the  Con- 
gress of  the  United  States. 

"  No.  247.  An  act  amending  an  act  providing  for  a  convention 
to  consider  the  question  of  the  adoption  or  rejection  of  an  amend- 
ment repealing  the  eighteenth  amendment  submitted  to  this 
State  by  the  Congress  of  the  United  States." 

I  further  certify  that  the  copies  attached  are  true  copies  of  the 
several  proclamations  issued  by  His  Excellency  Wilbur  L.  Cross, 
Governor  of  the  State  of  Connecticut,  dated  May  6,  1933,  desig- 
nating June  20,  1933.  a  date  for  the  election  of  delegates  to  a 
convention;  and  dated  June  21,  1933,  designating  July  11,  1933,  a 
date  for  the  holding  of  a  convention  in  the  hall  of  the  hoxise  of 
representatives  in  the  State  eapitol  in  Hartford. 

And  I  further  certify  that  the  copy  attached  is  a  true  copy  of 
the  resolution  passed  by  the  convention  of  delegates  held  in  the 
hall  of  the  house  of  representatives  in  the  State  eapitol  in  Hart- 
ford on  July  11,  1933,  pursuant  to  said  special  acts  and  said 
proclamations. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 
the  great  seal  of  the  State  of  Connecticut  at  Hartford  this  12th 
day  of  July,  AX).  1933. 

[sxAL]  John  A.  Danaher. 

Secretary. 

An  act  providing  for  a  convention  to  consider  the  question  of 
the  adoption  or  rejection  of  an  amendment  repealing  the  eight- 
eenth amendment,  submitted  to  this  State  by  the  Congress  of 
the  United  States 

Be  it  enacted  by  the  senate  and  house  of  representatives  in 
general  assembly  convened: 

Whereas  the  Congress  of  the  United  States  has  proposed  an 
amendment  to  the  Constitution  of  the  United  States  to  be  valid 
when  ratified  by  conventions  In  three  fourths  of  the  States,  which 
proposed  amendment  is  as  follows: 

"Section  1.  The  eighteenth  article  of  amendment  to  the  Con- 
stitution of  the  United  States  Is  hereby  repealed. 

"  Sec.  2.  The  transportation  or  Importation  Into  any  State.  Ter- 
ritory, or  possession  of  the  United  States  for  delivery  or  use  therein 
of  intoxicating  liquors,  in  violation  of  the  laws  thereof,  is  hereby 
prohibited. 

"  Sec.  S.  This  article  shall  be  inoperative  unless  It  shall  have       n 
been  ratified  as  an  amendment  to  the  Constitution  by  conventions 
in   the   several    States,    as   provided    in    the    Constitution,    within 
7  years  from  the  date  of  the  submission  hereof  to  the  States  by      ■*• 
the  Congress." 

Now,  therefore,  to  provide  for  the  constitution  of  such  conven- 
tion in  this  State,  the  time  and  place  of  holding  the  same,  and 
the  manner  of  election  of  delegates  thereto. 

Be  it  enacted  by  the  senate  and  house  of  representatives  in 
general  assembly  convened: 

Section  1.  A  convention  for  the  sole  purpose  of  ratifying  or 
rejecting  the  proposed  amendment  to  the  Constitution  of  the 
United  States  recited  in  the  preamble  shall  be  held  in  the  hall 
of  the  house  of  representatives  in  the  State  eapitol  at  Hartford 
on  such  date  as  shall  be  fixed  by  the  Governor  by  proclamation. 

See.  2.  Said  convention  shall  be  composed  of  50  delegates,  1  to 
b«  elected  from  each  senatorial  district,  and  15  to  be  elected  at 
large,  in  the  manner  hereinafter  provided. 

Sec.  3.  The  Governor  shall,  by  proclamation,  fix  a  date  for  the 
election  of  such  delegates,  which  date  shall  be  not  less  than  10 
days  nor  more  than  60  days  after  the  final  adjournment  of  the 
present  session  of  the  general  assembly.  Said  proclamation  shall 
be  Issued  at  least  6  weeks  before  such  date  and  shall  set  forth 
the  manner  of  and  time  for  nominating  such  delegates  as  herein- 
after provided. 

Sec.  4.  At  said  election  all  persons  qualified  to  vote  for  mem- 
bers of  the  general  assembly,  and  who  were  registered  on  the  re- 
vised registry  list  then  last  completed  according  to  law,  shall  be 
entitled  to  vote. 

Sec.  5.  Except  as  In  this  act  otherwise  provided,  said  election 
shall  be  conducted  and  the  results  thereof  ascertained  and  certi- 
fied in  the  same  manner  as  in  the  case  of  the  election  of  Presi- 
dential electors  in  this  State,  and  all  provisions  of  the  statutes 
of  this  State  relative  to  elections,  except  so  far  as  inconsistent 
with  this  act,  are  made  applicable  to  said  election. 

Sec.  6.  Each  delegate  to  said  convention  shall  be  an  elector  and 
resident  of  the  State,  and  each  district  delegate  shall  be  a  resi- 
dent of  the  senatorial  district  by  which  he  is  to  be  elected.  Nomi- 
nations shaU  be  by  petition  and  not  otherwise.  Nominating  peti- 
tions shall  be  filed  with  the  secretary  of  the  State  at  least  4  weeks 
prior  to  the  proclaimed  date  of  the  election.  E:ach  petition  noml- 
naUng  a  candidate  for  a  district  delegate  shall  be  signed  by  not 
less  than  100  electors  resident  within  the  district,  and  each  peti- 
tion for  delegates  at  large  shall  be  signed  by  not  less  than  500 
cJacton  resident  within  the  State.    Such  petitions  shall  contain 
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the  name,  street,  and  town  address  of  each  signer,  and  shall  be 
submitted  to  the  town  clerks  of  the  towns  in  which  such  signers 
reside  at  least  1  week  prior  to  the  filing  thereof,  and  such  town 
clerks  shall  certify  thereon  the  electors  signing  such  petitions 
whose  names  appear  on  the  voting  list  last  completed  in  their 
respective  towns.  Each  petition  nominating  a  district  delegate 
shall  state  that  the  nominee  is  in  favor  of  the  proposed  amend- 
ment, or  that  he  Is  opposed  to  the  proposed  amendment,  as  the 
case  may  be;  and  each  petition  nominating  delegates  at  large 
shall  contain  the  names  of  15  candidates,  and  shall  state  that 
all  of  them  are  in  favor  of,  or  that  all  of  them  are  opposed  to, 
the  proposed  amendment,  as  the  case  may  l>e.  Any  person  cir- 
culating a  nominating  petition  for  signature  shall  leave  in  the 
town  clerk's  office  in  the  town  where  he  is  circulating  such  jjetl- 
tlon  a  copy  thereof.  Including  the  names  of  the  candidates  named 
in  such  petition,  and  such  petition  may  be  then  signed  by  quali- 
fied electors.  If  more  than  one  petition  nominating  different  can- 
didates for  a  district  delegate  in  favor  of  said  proposed 
fimendment,  or  more  than  one  petition  nominating  different  can- 
didates opixjsed  to  such  proposed  amendment,  shall  be  received 
by  the  secretary  of  the  State,  or  more  than  one  petition  nomi- 
nating delegates  at  large  in  favor  of,  or  more  than  one  petition 
nominating  delegates  at  Jarge  opposed  to,  said  proposed  amend- 
ment, shall  be  received  by  the  secretary  of  the  State,  he  shall  act 
on  the  petition  containing  the  largest  number  of  certified  signa- 
tTires,  or,  in  the  case  of  a  tie.  shaU  select  by  lot  the  petition  to 
be  acted  upon,  and  shall  disregard  the  other  petitions.  If  no 
proper  petition  be  filed  nominating  candidates  favoring  ratifloa- 
tlon  or  opp>osing  ratification  within  the  time  herein  provided,  the 
Governor  shall  nominate  such  candidates  and  the  candidates  so 
nominated  sbaU  be  placed  upon  the  ballots  or  voting  machines 
in  the  same  manner  as  if  regularly  nominated  by  petition. 

Sec.  7.  The  secretary  of  the  State  shall  then  cause  to  be  printed 
for  each  senatorial  district  a  s\ifflcient  number  of  ballots.  Said 
ballots  shall  contain  a  statement  of  the  proposed  amendment  to 
the  Constitution  of  the  United  States,  followed  by  a  clear  state- 
ment of  the  way  in  which  the  voter  is  to  mark  the  tMdlot.  They 
shall  be  arranged  in  perpendicular  columns  of  equal  width, 
headed,  respectively,  in  plain  type,  "  For  Batiflcation  "  and  "Against 
Ratification."  In  the  coltnnn  headed  "  For  Ratification  "  shall  be 
placed  the  names  of  the  candidates  for  delegates  at  large  nomi- 
nated as  In  favor  of  ratification,  followed  by  the  name  of  the 
candidate  for  district  delegate  nominated  as  In  favor  of  ratifica- 
tion. In  the  column  headed  "Against  Ratification  "  shall  be 
placed  the  names  of  the  candidates  for  delegates  at  large  nomi- 
nated as  opposed  to  ratification,  followed  by  the  name  of  the 
candidate  for  district  delegate  nominated  as  opposed  to  ratifica- 
tion. At  the  left  of  each  name  shall  be  a  {nlnted  square.  At 
the  head  of  each  column  shaU  be  a  circle.  To  vote  for  all  the 
candidates  in  favor  of  ratification,  or  to  vote  for  all  the  candidates 
opposed  to  ratification,  the  voter  may  make  a  cross  mark  In  the 
circle  at  the  head  of  the  list  of  candidates.  Any  voter  may.  If 
he  shall  so  prefer,  make  no  mark  in  either  circle,  and  vote  for 
the  Individual  candidates  whom  he  shall  prefer,  not  exceeding  10, 
making  a  cross  mark  in  the  square  at  the  left  of  the  name  of  the 
candidate. 

Sec.  ^.  For  use  In  towns  or  voting  precincts  in  which  the  vot- 
ing machine  is  \ised  in  general  elections,  the  secretary  of  the 
State  shall  cause  to  be  printed  a  suflkrient  supply  at  instructions 
to  votsrs,  giving  the  text  of  the  proposed  amendment,  clear 
Instructions  to  voters,  and  the  names  of  the  candidates  arranged 
In  horizontal  rows,  one  row  bearing  the  names  of  all  the  candi- 
dates In  favor  of  ratification  and  the  other  row  bearing  the 
names  of  all  the  candidates  against  ratification.  The  names 
ShaU  be  arranged  on  the  voting  machine  in  the  same  manner,  and 
the  voter  may  vote  for  the  entire  list  of  candidates  for  or  against 
ratification,  or  be  may  vote  for  the  individual  candidates  whom 
he  shall  prefer,  not  exceeding  1ft.  The  secretary  of  the  State  shaU 
determine  by  lot  which  list  of'  candidates  shaU  have  the  upper 
position  on  the  voting  machine  or  the  left-band  position  on  the 
baUot. 

Sk.  9.  The  candidate  for  district  delegate  who  shall  receive  the 
highest  vote  in  each  senatorial  district  shaU  be  a  delegate  to  the 
convention  and  the  IS  candidates  for  delegates  at  large  who  shall 
receive  the  highest  nuinber  of  votes  shall  also  be  delegates.  If 
in  any  district  there  shall  be  a  tie,  there  shall  be  no  delegate 
from  that  district,  and  the  total  membership  of  the  convention 
shall  be  correspondingly  reduced.  If  there  shall  be  a  failure  to 
choose  15  delegates  at  large  because  of  a  tie.  only  the  delegates 
who  have  a  pluraUty  of  votes  shall  be  elected,  and  the  total 
number  of  delegates  shall  be  correspondingly  reduced. 

Sec.  10.  The  secretary  of  the  State  shall  canvass  the  returns  of 
the  election,  and  shall  cause  the  list  of  delegates  elected  to  be 
published  as  soon  as  the  result  shall  be  asco-tained. 

Sec.  11.  The  convention  shall  be  the  judge  of  the  dection  and 
qualifications  of  its  members;  and  shaU  have  power  to  elect  Its 
president,  secretary,  and  other  officers,  and  adopt  its  own  rules 
It  ^all  keep  a  journal  of  its  proceedings,  in  which  shall  be  re- 
corded the  vote  of  each  delegate  on  the  question  of  ratification 
of  the  proposed  amendment.  Upon  final  adjournment  the  journal 
of  the  convention  shall  be  filed  with  the  secretary  of  the  State. 

Sac.  12.  A  majority  of  the  elected  delegates  shaU  be  required 
to  ratify  the  proposed  amendment.  A  certificate  stating  wtiethcr 
the  convention  has  ratified  or  failed  to  ratify  the  prc^xised  amend- 
ment shall  be  executed  by  the  president  and  secretary  of  the  con- 
vention and  transmitted  to  the  secretary  of  the  State,  who  shaU 
transmit  such  certificate  under  tlie  great  seal  of  the  State  to  the 
Secretary  of  Stotc  of  the  United  States. 


Bmc  IS.  Tbe  dslsfates  itfiall  rsceftve  no 

delegate  shall  receive  an  allowance  for  his  travel  from  his  homt 
to  the  cf4}itol  and  return,  at  ttas  same  rate  ss  is  aUowod  for 
members  ctf  the  general  assembly.  Tbs  comptroUer  Is  Instnicted 
to  draw  his  order  on  the  treasurer,  payable  to  each  delegats  wbe 
ShaU  attend  the  convention,  for  his  expensss  so  determined.  The 
board  of  finance  and  CQntrol  shall  determine  the  expense  of  i>re- 
paring  the  baUots  and  other  expenses  incurred  by  the  secretary 
of  the  State  ;n  carrying  out  the  provisions  of  this  act.  and  svich 
expenses,  together  with  any  expenses  of  the  convention  other 
than  for  the  travel  of  delegates  shall  be  paid  to  the  persons 
designated  by  the  board  of  finance  and  control,  by  the  treasurer, 
upon  order  of  the  comptroller.  The  expenses  of  the  election  for 
the  choice  of  delegates  in  each  town  shaU  be  borne  by  such  town. 

Sec.  14.  If  Congress  shaU  hereafter  prescribe  by  statute  tbs 
manner  in  which  the  convention  shaU  be  consUtutsd  and  sball  not 
except  from  the  provisions  of  such  statute  such  States  as  may 
theretofore  have  provided  for  constituting  such  conventions,  the 
IH-eccding  provisions  of  this  act  shaU  be  inoperaUve.  and  the  con- 
vention of  the  State  of  Connecticut  shall  be  constituted  and 
held  as  such  act  of  Congress  shaU  direct.  AU  oAeers  of  the  State 
who  may,  by  such  act  of  Congress,  be  authorised  or  directed  to 
take  any  action  to  constitute  such  a  convention  for  this  State  are 
authorized  to  act  thereunder  and  in  obedience  thereto,  in  the  same 
manner  as  if  they  were  so  authorised  and  directed  by  a  statuta 
of  this  State. 

Certified  as  correct  by: 

Wnxiatc  If.  HasKST. 

Kngrossing  Clerk. 
Rot  C.  Wuxox. 

President  of  the  Senate. 
WlLXXlM    Hanna. 

Speaker  of  tfie  Hotue. 

Approved  April  10,  1933.  '^ 

WiLBUB  L.  Caoas.  Governor. 
Stats  am  Connecticut, 

Oglce  of  the  Secretary,  $a: 

I  hereby  certify  that  the  ftHregoing  is  a  true  copy  at  record  la 
this  oflVce. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 
the  seal  of  said  State,  at  Hartford,  this  12th  day  of  July.  AJ>.  li»SS. 

[sBAi.]  JoKV  A.  DANAHBt.  Secretary. 

An  act  amending  an  act  providing  for  a  convention  to  consider 
the  qtiestlon  of  the  ad<^tlon  or  rejection  of  an  amendment  re- 
pealing the  eighteenth  amendment  submitted  to  this  Stato  by 
the  Congress  of  the  United  States 

Be  it  enacted  by  the  senate  and  house  of  representatives  f» 
general  assembly  convened — 

Section  10  of  no.  137  of  the  special  acts  of  1933  is  amended  to 
read  as  follows:  "The  secretary  of  the  state  shall  canvass  the 
retxirns  of  the  election  on  the  first  Wednesday  of  the  month 
following  the  month  in  which  the  election  Is  held,  and  shaU  c«uac 
the  list  of  delegates  elected  to  be  publlsbed  as  soon  as  the  result 
ShaU  be  ascertained." 
Certified  as  correct  by 

WXUJEAM  M .  HaajRT, 

Rngrosatng  Clerk. 
Rot  C.  Wilcox. 
President  of  the  Seuat*. 
William  Hanna. 

Speaker  of  the  House. 
Approved  liiay  5,  lOSS. 

WiLBTTB  L.  Cboss,  GovemoT. 

State  of  Connscticut, 

Oj^lce  of  the  Secretary,  u.: 

I  hereby  c«^ify  that  the  foregoing  is  a  true  copy  of  record  in 
this  otDce. 

In  testimony  whereof  I  have  bareunto  set  my  hand  and  affixed 
the  seal  of  said  State,  at  Hartford,  this  12th  day  of  July.  AJ9.  1033. 

[seal]  John  A.  Danaheb,  Secretary. 

Besolntion  ratifying  the  proposed  amendmmt  to  the  Constitution 
of  the  United  States  entitled  "  Joint  resolution  profxiainc  *& 
amendment  to  the  Constitution  of  the  United  States  " 
Whereas  the  Seventy-second  Congress  of  the  United  States  at 
America  at  the  second  session,   begun  and  held  at  the  dty  of 
Washington  on  Monday,  the   5th   day  of  Decembo:   1932.   by  a 
constltirtional  majority  of  two  thirds  thereof,  has  made  the  fol- 
lowing  proposition   to    amend    the   Constltation   of   the    United 
States  m  the  following  words,  to  wlt: 

"  Joint  resolution  proposing  an  amendment  to  the  Constitution  at 

United  States 

"Jtesofved  hy  the  Senmte  end  House  of  MepraeenUMvet  of  tha 
United  States  of  America  in  Congress  assembled  (two  thirds  of 
eaeti  Houae  eoncurHng  therein).  That  the  following  article  is 
hereby  proposed  as  an  amendment  to  ttie  Constitution  of  the 
United  States,  which  shall  be  valid  to  aU  intcnta  and  purposes  as 
part  of  the  Constitution  when  ratified  by  conventions  In  three 
fofortlks  of  the  several  States: 

"  AMTtCLX  — 

"'SocnoN  1.  The  eighteenth  article  of  amendment  to  the  Con- 
stitution at  the  United  States  is  hereby  repealed. 

**  aac  2.  Tha  transportation  or  importation  into  any  State.  Ter- 
ritory, or  possession  of  the  United  States  for  delivery  or  use  therein 
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of  mtoxlcattof  llquon.  to  TloUtlon  of  the  laws  thereof.  Is  hereby 

^^SK*^  Thl-  article  shall  be  Inoperative  unleffl  It  shall  have 
been^tlfleda-an  amendment  to  the  Constitution  by  conventions 
S^?hriv7r^8Utes.  as  provided  In  the  Constitution  Jlthln  7 
years  from  the  date  of  the  submission  hereof  to  the  States  by  the 
Congreaa.  „  j^^    ,,    Gark«. 

-  Speaker  of  the  House  of  Rejrresentativei 
"  Charlxs  CiniTis, 
••  Vice  President  of  the  United  States  and 

••  President  of  the  Senate. 

vSenu  pursuant  to  the  third  section  of  said  Joint  resolution 
andth^provlSons  of  Special  Acts  Nos.  137  and  347  of  the  Janu- 
I^  193^  SSiion  of  the  G^eral  Assembly  of  the  State  of  Oonnectl- 
cut.  this  convention  has  assembled  In  response  to  the  P«>clMaa- 
S,n  of  his  excellency,  the  Governor  of  the  State  of  Co""^^^"*: 
issued  under  the  provisions  of  said  Special  Act  No.  137.   Tnere- 

'°  ReSliSd  by  this  convention.  That  ..aid  proposed  «^endment  to 
theConstltutlon  of  the  United  States  of  America,  reading  In  words 

-  Sktiow  1  The  eighteenth  article  of  amendment  to  the  Con- 
stitution of  the  United  States  Is  hereby  repealed.  „^  ^      _ 

"  SIC  2  The  transportation  or  Importation  Into  any  State.  Ter- 
ritory or  poesession  of  the  United  SUtes  for  delivery  or  use  herein 
of  IntoxkSungUquors.  In  violaUon  of  the  laws  thereof,  is  hereby 

prohibited.  ....     ^  „   w 

"B*c  3  ThU  article  shall  be  inoperative  unless  It  shall  have 
been  ratified  as  an  amendment  to  the  Constitution  by  conventions 
to  the  several  SUtes.  as  provided  in  the  Constitution,  within  7 
jtmn  from  the  date  of  the  submission  hereof  to  the  States  by  the 
CongrcM." 
be  and  the  same  Is  hereby  ratified;  be  It  further 

Resolved  That  a  certificate  stating  that  thla  convention  has 
ratified  the  propoaed  amendment  be  executed  by  the  president 
•nd  secretary  c<  the  convectiao  and  transmitted  to  the  seeretar} 
at  tbe  State  of  Connecticut  with  the  request  that,  pursoaot  to  said 
aoeetel  Act  Wo.  187,  tbe  secretary  of  the  Stirte  abaU  attach  tberctc 
UMnmst  aeal  Ol  the  State  of  Connecticut  and  transmit  said  certli- 
loite  so  seiOed  to  the  Secretary  of  SUte  of  tbe  United  States;  b4 
It  further 

tUtolved  That  certified  copies  of  the  foregolnC  preamble  an< 
this  reeolutlon  be  forwarded  by  the  secretary  of  the  State  a 
Connecticut  to  the  Prceldent  of  the  United  SUtea.  tbe  Secretari 
o<  State  of  the  United  SUtea.  the  President  of  the  Senate  of  thi 
United  SUtes.  and  the  Speaker  of  the  House  of  RepreaenUtlves  o 
the  United  SUtes;  be  It  further 

jtesolved.  That  a  copy  of  this  reeolutlon  be  transmitted  to  ttu 
Mcretary  of  the  SUU  of  Connecticut. 

Stats  or  Cohhsuticut, 

OiJIce  of  the  Secretary,  ss: 

I  hereby  certify  that  the  foregoing  Is  a  true  copy  of  record  hi 
this  olBce. 

In  testimony  whereof.  I  have  hereunto  set  my  hand,  and  afllxe<  [ 
the  seal  of  said  SUte.  at  Hartford,  this   12th  day  of  July,  A.E. 

iSBAX.]  JOHM   A.  DaKAHES. 

Secretary. 
Stats  or  CoNKScncxrr. 
By  His  Excellency  Wilbiir  L.  Croas,  Governor 

A   PtOCLAMATION 

By  Tlrttie  of  No.  13^  of  the  Special  Acts  of  1933,  as  amended.  [ 
hereby  designate  Tuesday.  June  20  next,  as  a  date  for  the  electio  i 
of  delegates  to  a  convention  to  be  held  in  the  hall  of  the  house  cf 
repreeenUtlves  in  the  SUte  capitol  at  Hartford  on  a  date  to  be 
tix9d  by  the  Governor  by  proclamation  for  the  sole  purpose  cf 
ratifying  or  rejecting  a  proposied  amendment  to  the  Constltutioi 
of  the  United  SUtes.  which  provides  as  follows — 

"SacnoM  1.  The  eighteenth  article  of  the  amendment  to  the 
Constitution  of  the  United  SUtes  is  hereby  repealed. 

"  Ssc.  a.  The  transporUtlon  or  ImporUtion  into  any  SUte.  Tei 
ritory.  or  poeeeaaion  of  the  United  SUtes  for  delivery  or  use  therei  i 
ta  Intoxicating  liquors  in  violation  of  the  laws  thereof  is  beret  ir 
prohibited. 

"Sac.  8.  Thla  article  shall  be  tooperattve  unless  it  shall  ha\e 
been  ratified  as  an  amendment  to  the  Constitution  by  convei- 
tlons  to  the  several  SUtes  aa  provided  to  the  Constitution  within 
7  years  from  the  daU  of  a  submission  hereof  to  the  SUtes  by  tH  e 


Stats  of  Connscticut. 


At  said  dectum  BO  delegates  shall  be  choeen.  one  to  be  elected 
from  each  senatorial  district  wltbto  the  SUte.  and  16  to  be  clcct«  d 
at  larfs  to  tbe  ir**"™"-  provided  to  said  special  act. 

except  as  othsrwlae  provided  to  said  act.  as  amended,  said 
election  shaU  be  conducted  and  the  reeulU  thereof  ascerUlmd 
and  fftrttfMKi  to  tlie  same  manner  as  to  the  case  of  tbe  election  i  if 
Presidential  elaetors  to  this  SUU,  and  all  provisions  of  the  sU  r- 
utee  of  thl*  SUU  rriatlve  to  elections,  except  so  far  as  Inoonslstei  it 
with  said  act.  are  to  be  applicable  to  said  election. 

Given  \mder  my  haxul  and  seal  of  the  SUU  at  the  c»pltol.  In 
Hartfonl.  this  0Cb  day  of  May,  AX).  1988.  and  of  the  independent « 
of  the  United  States  the  one  hundred  and  fifty-eeventh. 

WiLouB  L.  Caoas. 

By  hU  exoellencj's  command: 

[•SAL]  John  A.  DaHABsa,  Secretary. 


By  His  Excellency  Wilbur  L.  Cross.  Governor 

A    PROCLAMATION 

Whereas  Special  Act  No.  137  of  the  ^^^^ff^  1933  session  of  the 
General  Assembly  of  the  State  of  Connecticut,  entitled  An  act 
providing  for  a  convention  to  consider  the  q\fstion  of  the  adop- 
tion or  rejection  of  an  amendment  repealing  the  eigh^nth 
amendment  submitted  to  this  State  by  the  Congress  of  the  United 
States  ",  has  been  duly  passed  and  Is  now  law;  and 

Whereas  It  is  provided  by  said  special  act  that  a  convention  for 
the  sole  purpos^  of  ratifying  or  rejecting  the  Propoff^  ^.'^^^J; 
ment  to  the  Constitution  of  the  United  States,  /^cited  in  the 
preamble  of  said  act.  shall  be  held  in  the  hall  of  the  house  of 
represenUtives  In  the  State  capitol  at  HarUord  on  such  date  as 
shall  be  fixed  by  the  Governor  by  proclamation;  and 

Whereas  said  proposed  amendment  to  the  Constitution  of  the 
United  States  provides  as  follows: 

"Section  1  The  eighteenth  article  of  the  amendment  to  the 
Constitution  of  the  United  States  Is  hereby  repealed. 

"Sec  2  The  transportation  or  importation  into  any  State,  ler- 
ritory,  or  possession  of  the  United  States  for  delivery  or  use  therein 
of  intoxicating  liquors  In  violation  of  the  laws  thereof  is  hereby 

^'^"  Skc  *3  This  article  shall  be  Inoperative  unless  it  shall  have 
been  ratified  as  an  amendment  to  the  Constitution  by  conventions 
in  the  several  States  as  provided  in  the  Constitution  within  7 
years  from  the  date  of  a  submission  hereof  to  the  States  by  the 

^^SST'therefore.  I.  Wilbur  L.  Cross,  Governor  of  the  State  of 
Connecticut,  acting  herein  by  virtue  of  the  authority  vested  in  me 
by  said  Special  Act  No.  137  of  the  January  1933  session  of  the 
sreneral  assembly,  do  hereby  proclaim  and  designate  Tuesday.  July 
11  next  at  10  o'clock  in  the  forenoon,  sUndard  time,  as  the  daU 
and  hour  and  the  hall  of  the  house  of  representatives  in  the 
SUU  capitol  at  Hartford  as  the  place  for  the  convening  and  hold- 
ing of  such  convention  for  the  purpose  of  ratifying  or  rejecting 
uld   propoeed    amendment    to   the    Constitution    of    the    United 

In  testimony  whereof  I  have  caused  the  seal  of  the  SUU  to  be 
heretinto  afllxed,  and  have  here\xnto  set  my  hand,  at  Hartford,  on 
this  31st  day  of  June,  AJ5.  1933.  and  of  the  Independence  of  the 
United  SUtes  tbe  one  bttodred  and  fifty-seventh. 

WiLSOB  L.  Csoaa. 

Bt  his  excellency's  command: 

ii^^i  JoHjr  A.  Daxahss, 

•^^'  Secretary. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  docu- 
mentA  transmitted  by  delegates  to  the  convention  for  the 
State  of  New  Mexico  certlfjrlng  to  the  ratification  of  the 
amendment  to  the  Constitution  repealing  the  eighteenth 
amendment  thereto,  which  were  ordered  to  lie  on  the  table, 

as  foUows: 

Santa  Px,  NJ^Iex.,  November  3.  1933. 

To  the  honorable  the  PassmsNT  or  the  Senate, 

United  States  Senate,  Washington.  DC. 
Deae  Sa:  Pursuant  to  chapter  163  of  the  1933  Session  Laws 
of  the  SUte  of  New  Mexico,  and  the  act  of  Congress  approved 
May  29  1928,  we  are  transmitting  certificate  of  ratification  of  an 
amendment  to  the  Constitution  of  the  United  States  relating  to 
the  repeal  of  the  eighteenth  article  of  amendment  to  the  Con- 
stitution and  certificate  of  election  of  the  State  canvassing  board 
of   the   SUU   of   New   Mexico   certifytog   to   the   election   of   the 

undersigned.  _  ^    _ 

Mrs.  FsANKLiN  K.  Lamb, 

Miguel   A.   Gonzaixs. 
Peaces  IAuajx.. 
Delegates  to  the  Convention  for  the  State  of  New  Mexico. 
cebtotcate  or  eatitication 
We   the  undersigned  duly  elected  delegates  chosen  to  vote  upon 
ratification  of  the  proposal  of  the  Congress  to  amend  the  Con- 
stitution of  the  United  SUtes  in  the  foUowlng  language,  to  wit: 
"  Resolved  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled   (two  thirds  of 
each   House   concurring   therein).   That   the   following    article    la 
hereby  propoeed   as  an   amendment   to   the   Constitution   of   the 
United  SUtes,  which  shaU  be  valid  to  aU  IntenU  and  purposes 
as  part  of  the  Constitution  when  ratified  by  conventions  to  three 
fovu'ths  of  tbe  several  SUtes: 

"  '  ABTICLB    — 

" '  Sscnoif  1.  The  eighteenth  article  of  amendment  to  the  Con- 
stitution of  the  United  SUtes  is  hereby  repealed. 

"  '  Sbc.  3.  The  transporUtlon  or  lmp<M'Utlon  toto  any  SUU.  Ter- 
ritory, or  possession  of  the  UniUd  SUtes  for  delivery  or  use 
thereto  of  totoxlcatlng  liquors,  to  violation  of  the  laws  thereof, 
Is  hereby  prohibited.  ..    ^  „  ^     « 

"'Ssc.  3.  This  article  shall  be  Inoperative  unless  It  shall  have 
been  ratified  as  an  amendment  to  the  Constitution  by  conven» 
tlons  to  the  several  SUtes,  as  provided  to  the  Constitution,  wlthla 
7  years  from  the  daU  of  the  submission  hereof  to  the  SUtes  by 

tbe  Congress.' 

"  Jno.  M.  OAaMsa, 
"  Speaker  of  the  House  of  RejnesentaiiVM. 

"CHABLSS    CUBTIB, 

"  Fiee  Pretidefit  of  the  United  States  and 

"  President  of  the  Senate." 
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Do  hereby  certify  that  according  to  law  we  were  elected  at  the 
special  election  called  for  the  purpose  of  electing  delegates  for 
such  purpose,  on  the  19th  day  of  September  1933.  and  that  we 
met  at  Santa  Pe,  N.SIex..  In  the  senate  chamber  on  the  2d  day 
of  November  1933,  and  cast  our  ballots  upon  such  question  of 
ratification,  as  follows: 

For  ratification  of  said  proposed  amendment 3 

Against  ratification  of  said  proposed  amendment C 

We  therefore  certify  that  three  votes  were  cast  for  ratification 
of  the  said  propHxed  amendment,  and  that  said  amendment  Is 
hereby  ratified  by  the  State  of  New  Mexico,  in  and  by  said  con- 
vention assembled. 

Dont  this  the  ad  day  of  November  1933. 

Mrs.  Feanklin   K.  Lans, 
Praceb  Miller, 

MiGUKL     A.     GOIVZAI.CS, 

Delegatea. 

The  State  Canvassing  Board  or 

THE  State  of  New  Mexico. 

To  mil  to  whom  these  presents  stiall  come,  greeting: 

This  is  to  certify  that  at  a  public  election  held  in  the  State  of 
Hew  Mexico  on  September  19.  1933,  pursuant  to  chapters  135  and 
163  of  the  Laws  of  1933,  Mrs.  Franklin  K.  Lane,  of  Santa  Fe 
County,  Santa  Fe,  NJSex..  was  duly  elected  to  the  office  of  delegate 
to  a  convention  to  be  held  in  the  senate  chamber  at  the  capitol  at 
Santa  Pe,  HMtx.,  upon  November  2,  1933,  at  the  hour  of  12  o'clock 
noon,  for  the  purpose  of  ratifying  an  amendment  to  the  Consti- 
tution of  the  United  States  relating  to  the  repeal  of  the  eighteenth 
amendment  to  the  Constitution  of  the  United  States:  she  having 
theretofore  filed  in  the  office  of  secretary  of  state,  pursuant  to 
chapter  163  of  the  1933  Session  Uiws,  the  following  preelection 
pledge: 

Pledge  oC  prospective  candidate  for  delegate  to  •  convention 
to  vote  upon  the  rattflcaticm  or  rejection  of  a  proposed  amend- 
ment to  the  CmwCttution  of  the  United  States  repealing  the 
dgbtssnth  amendment  to  the  Constitution  of  the  United  States: 

State  or  Nkw  Mexico. 

County  of  Santa  Fe,  ss: 

Mrs.  Franklin  K.  Lane,  being  first  duly  sworn,  upon  her  oath 
d^Kwes  and  says  that  she  is  a  proqjective  candidate  for  delegate 
to  the  convention  called  by  the  Governor  of  New  Mexico  for 
Movember  2.  1033,  which  convention  is  to  be  held  in  the  senate 
chamber  at  the  State  capitol  at  Santa  Fe.  N^ex,  for  the  pur- 
pose of  ratifying  or  rejecting  the  proposed  amendment  to  the 
Constitution  of  the  United  SUtes.  which  reads  as  follows: 

"article  —  " 

"SccTioir  1.  The  eighteenth  article  of  amendment  to  the  Con- 
stitution of  the  United  States  Is  hereby  repwaled. 

"  Sec.  2.  The  transportation  or  importation  Into  any  State. 
Territory,  or  possession  of  the  United  States,  for  delivery  or  use 
therein,  of  intoxicating  liquors,  in  violation  of  the  laws  thereof, 
is  hereby  prohibited. 

"  Sac.  3.  This  article  shall  be  Inoperative  unless  it  shall  have 
been  ratified  as  an  amendment  to  the  Constitution  by  conven- 
tions In  the  several  States,  as  provided  In  the  Constitution, 
within  7  years  from  the  date  of  the  submission  hereof  to  the 
States  by  Congress." 

That  she  resides  at  &20  Camlno  Del  Monte  Sol,  Santa  Fe, 
VMcx..  and  has  been  a  resident  of  the  State  of  New  Mexico  for 
a  period  of  3  years;  that  In  the  event  she  is  elected  to  the  said 
convention  she  will  vote  for  the  ratification  of  said  proposed 
amendment  to  the  Constitution  of  the  United  States. 

Mrs.  Franklin  K.  Lane. 

Subscribed  and  sworn  to  before  me  this  3d  day  of  April  1933. 

I  seal]  Jose  A.  Baca.  Notary  Public. 

My  commission  expires  February  27,  1937. 

In  testimony  whereof  we  have  ha«unto  set  our  hands  and 
caused  to  be  affixed  the  great  seal  of  the  State  of  New  Mexico. 
this  leth  day  ot  October,  A.D.  1933. 

A.    W.    HOCKENHTTLL, 

Gox}emor  of  New  Mexico. 
John  C.  Watson, 
Chief  Justice  of  Neu>  Mexico. 
(seal]  '  Mrs.  Marguerite  P.  Baca. 

Secretary  of  State  of  New  Mexico. 

The  State  Canvassing  Board 
or  THE  State  or  New  Mexico. 
To  all  to  whom  these  presents  shall  come,  greeting: 

This  is  to  certify  that  at  a  public  election  held  in  the  State  of 
Kew  Mexico  on  September  19.  1933.  pursuant  to  chapters  135  and 
163  of  the  I«W8  of  1933.  Miguel  A.  Gonzales,  of  Rio  Arriba  County, 
Abiquiu.  NJyfex..  was  duly  elected  to  the  office  of  delegate  to  a 
convention  to  be  held  in  the  senate  chamber  at  the  capitol  in 
Santa  Fe,  lf.Mez..  upon  November  2,  1933.  at  the  hour  of  12  noon 
for  the  purpose  of  ratifying  an  amendment  to  the  Constitution  of 
the  United  States  relating  to  the  repeal  of  the  eighteenth  amend- 
ment to  the  Constitution  of  the  United  States,  he  having  there- 
tofore filed  In  the  ofllce  of  secretary  of  state,  pursuant  to  chapter 
163  of  the  1983  Session  Laws,  the  following  preelection  pledge: 

Pledge  of  prospective  candidate  for  delegate  to  a  convention 
to  vote  upon  the  ratification  or  rejection  of  a  proposed  amend- 
ment to  the  Constitution  of  the  United  States  rep>eallng  the 
eighteenth  Amendment  to  the  C<Hxstitution  of  the  United  States: 


State  or  New  Mbzkx>. 

County  of  Santa  Fe,  ss: 
Miguel  A.  Gonzales,  being  first  duly  sworn  upon  his  oath, 
deposes  and  says  that  he  is  a  prospective  candidate  for  delegate 
to  the  convention  called  by  the  Governor  of  New  Mexico  for 
November  2.  1933,  which  convention  is  to  be  held  in  the  senate 
chamber  at  the  State  capitol  at  Santa  Pe.  N.Uex.,  for  the  pur- 
po?e  of  ratifying  the  proposed  amendment  to  the  Oonstltution 
of  the  United  States,  which  reads  as  follows: 

"  ARTICLE  — 

.   "  Section  1.  The  eighteenth  article  of  amendment  to  the  Con- 
stitution of  the  United  States  is  hereby  repealed. 

"  Sec.  2.  The  transportation  or  Importation  into  any  State, 
Territory,  or  possession  of  the  United  States  for  delivery  or  use 
therein  of  intoxicating  liquors  In  violation  of  the  laws  thereof  is 
hereby  prohibited. 

"Sec.  3.  This  article  shall  be  inoperative  unless  it  shall  have 
been  ratified  as  an  amendment  to  the  Constitution  by  conveptlona 
In  the  several  States,  as  provided  In  the  Constitution,  within  7 
years  from  the  date  of  the  submission  hereof  to  the  States  by 
Congress." 

That  he  resides  at  Abiquiu.  NMex.,  and  has  been  a  resident 
of  the  State  of  New  Mexico  for  a  period  of  54  years;  that  in  the 
event  he  is  elected  to  the  said  convention  he  will  vote  for  the 
ratification  of  said  proposed  amendment  to  the  Constitution  of 
the  United  States. 

Migttel  a.  Gonzales. 

Subscribed  and  sworn  to  before  me  this  5th  day  of  April  1933. 

[SEAL]  JosB  A.  Baca.  Notary  Public. 

My  commission  expires  February  24,  1937. 

In  testimony  whereof  we  have  hereunto  set  our  hands  and 
caused  to  be  affixed  the  great  seal  of  the  State  oC  New  Mexico  this 
16th  day  of  October,  AX>.  1988. 

A.   W.   HOCXSHHUU.. 

Gooemor  of  New  Mexico. 

JOHM  C.   WSTSOK. 

Chief  Justice  of  Mew  Mexico. 
(SEAL]  Mrs.  Mabcujbutx  P.  Baca. 

Secretary  of  State  of  New  Mexico. 

Trk  State  CAmrAasnre  BoAse 
or  THE  SrsTC  or  New  Mbsco. 
To  all  to  whom  these  presents  shall  come,  greeting: 

This  Is  to  certify  that  at  a  public  election  held  tn  the  State  of 
New  Mexico  on  Seiptember  19,  1933.  pursuant  to  chapters  185  and 
163  of  the  laws  of  1933.  Prager  Miller,  of  Chaves  County,  RoeweU. 
N.Mex.,  was  duly  elected  to  the  ofllce  of  delegate  to  a  convention 
to  be  held  in  the  senate  chamber  at  the  capitol  at  Santa  Pe. 
NJkfex..  upon  November  3.  1988.  at  the  hour  of  13  o'clock  noon 
for  the  purpose  at  ratifying  an  amendment  to  the  Constitution  ot 
the  United  States  relating  to  the  repeal  of  the  eighteenth  amend- 
ment to  the  Constitution  of  the  United  States,  he  having  thereto- 
fore filed  in  the  office  of  secretary  of  state,  pursuant  to  chapter  163 
of  the  1933  session  laws,  the  following  preelection  pledge: 

Pledge  of  prosi}ectlve  candidate  for  delegate  to  a  convention  to 
vote  upon  the  ratification  or  rejection  of  a  proposed  amendment 
to  the  Constitution  of  the  United  States  repealing  the  eighteenth 
amendment  to  the  Constitution  of  the  United  States: 

State  or  New  Mexico, 

County  of  Santa  Fe,  ss: 
Prager  Miller,  being  first  duly  sworn,  upon  his  oath  deposes  and 
says  that  he  is  a  prospective  candidate  for  delegate  to  the  con- 
vention called  by  the  Governor  of  New  Mexico  for  November  2. 
1933.  which  convention  is  to  be  held  in  the  senate  chamber  at 
the  State  capitol  at  Santa  Fe,  N.Mex..  for  the  purpose  of  ratifying 
the  proposed  amendment  to  the  Constitution  of  the  United  States, 
which  reads  as  follows: 

"AKncuc  — 

"  Sbctson  1.  The  eighteenth  artlde  of  amendment  to  the  Con- 
stitution of  the  United  States  is  hereby  repealed. 

"  Sec.  a.  The  transportation  or  Importation  into  any  State.  Terri- 
tc»7,  or  possession  of  the  United  States  for  deUvery  or  use  therein 
of  intoxicating  liquors.  In  violation  of  the  laws  thereof,  is  h««by 
prohibited. 

"  Sec.  3.  This  article  shall  be  Inoperative  unless  It  shall  have 
been  ratified  as  an  amendment  to  the  Constitution  by  conventions 
in  the  several  States,  as  provided  In  the  Constitution,  within  7 
years  from  the  date  of  the  submission  hereof  to  the  States  by  tbc 
Congress." 

That  he  resides  at  609  North  Pennsylvania.  Boswell,  NMes.. 
and  has  been  a  resident  of  the  State  of  New  Mexico  for  a  period 
of  5  or  6  yean;  that  in  the  event  he  Is  elected  to  the  said  con- 
vention he  will  vote  lor  the  ratifleatkm  of  said  proposed  amend- 
ment to  the  Coostittition  of  the  United  States. 


r 


Subscribed  and  sworn  to  before  me  this  8d  day  of  April  1983. 

[sbal]  Jose  A.  Baca,  Notary  FubUe. 

My  commission  expires  February  27,  1987. 

In  testimony  whereof  we  have  heretmto  set  our  hands  and 
caused  to  be  affixed  the  great  seal  of  the  State  ot  New  Mexico, 
thlsil6th  day  of  October,  AJD.  1988. 

A.  W.  HOCKCMHULL, 

Oovernor  of  New  Mexico. 
John  C.  Watson. 
Chief  Justice  of  New  Mexico. 
[sxAL)  Mis.  MABCLnEBiTX  P.  Baca. 

Sceretarg  of  State  of  New  Mexico. 
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The  VICE  PRESIDIiINT  also  laid  before  the  Senate  a  lett  »r 
from  the  Governor  o!  the  State  of  New  York,  transmittiJ  ig 
original  certificate  of  ratification  of  the  amendment  repeal 
ing  the  eighteenth  amendment  to  the  Constitution,  whidti. 
with  the  accompanying  papers,  was  ordered  to  lie  on  tlie 
table,  as  follows: 

State  or  N«w  Yomc, 

ExEctmvi  Chamber, 
Albany,  August  1,  1933 

The  honorable  the  Prisidemt  of  the  SenSte, 

Senate  Office  Building, 

j  Washington,  D.C. 

Bib:  I  have  the  honor  to  transmit  to  you  herewith  the  orlgliAl 
certificate  of  ratification  of  the  amendnjent  repealing  the  elgl  t- 
eenth  amendment  to  th<!  United  States  Constitution,  duly  execut  ed 
and  sworn  to  by  the  president  and  secretary  of  the  conventlpn 
held  for  the  purpose  In  Albany  on  June  27.  1933.  together 
true  copy,  certified  by  such  officers,  of  the  vote  taken,  showing 
yeas  and  nays. 

In  accordance  with  the  provisions  of  chapter  143  of  the  Laws 
1933  of  the  State  of  New  York,  certified  coptes  of  such  papers  i 
being  transmitted  by  m«!  on  this  date  to  the  honorable  the  Secfe- 
tary  of  State  and  to  the  honorable  the  Speaker  of  the  Hoxise 
RepresenUtlves  of  the  United  SUtes. 

Hesbcst  H.  Lehman 

Certificate  of  ratlficatlor  by  the  State  of  New  York  of  the  amedd 
ment  to  the  United  Staten  Constitution  providing  for  the  repeal 
of  the  eighteenth  article  of  amendment  to  the  Constitution 
the  United  States  prop'osed  by  the  Congrest;  of  the  United  "^' 
to  the  several  States,  including  the  State  of  New  York 
We.  the  undersigned.  Alfred  E.  Smith,  the  president,  and  Ri^th 
B.  Pratt,  the  secretary,  of  the  State  convention  of  delegates 
in  the  assembly  chamber  at  the  capital.  In  the  city  of  Albany 
the  State  of  New  York,  on  Tuesday.  June  27.  1933,  at  the  hour 
11  ajn.,  to  consider  and  act  upon  the  ratification  of  the 
amendment  to  the  United  States  Constitution  providing  for 
repeal  of  the  eighteenth  amendment  to  the  United  States 
tutlon.  In  accordance  «lth  the  provision?  of   chapter   143  of 
Laws  of  1933  of  the  Stat4>  of  New  York,  do  hereby  certify  as  follo\#8 

1.  The  Congress  of  the  United  States  duly  proposed  to  the  Stite 
of  New  York  the  proposed  amendment  to  the  United  States 
stitutlon   providing   for   the  repeal   erf   the   eighteenth   article 
amendment  to  the  Constitution  of  the  United  States  reading 
follows : 

"akticle  — 

"  Section  1.  The  eighteenth  article  of  tunendment  to  the  C<^ 
■tltutlon  of  the  United  SUtes  Is  hereby  repealed. 

"  Sec.  2.  The  transix>rtatlon  or  Importation  Into  any  State,  Tfer 
rltory.  or  poesesslon  of  the  United  States  for  delivery  or  use  then  -In 
of  Intoxicating  liquors  in  violation  of  the  laws  thereof  Is  hereby 
prohibited. 

"  Sec.  3.  This  article  shall  be  ln(^>eratlve  unless  it  shall  hive 
been  ratified  as  an  amendment  to  the  Constitution  by  conventU  ns 
in  the  several  States,  as  provided  in  the  Constlt.utlon,  wlthlr 
years  from  the  date  of  the  submission  hereof  to  the  States  by 
Congress." 

2.  After  the  State  of  New  Ycwk  had  been  officially  Informed 
the  Congress  of  the  United  States  that  the  proposed  amendm 
aforesaid  had  been  duly  acted  upon  by  the  Congress  of  the  United 
States  and  submitted  to  the  State  of  New  York  for  consideration 
and  action  thereupon,  the  Legislature  of  the  State  of  New 
duly  passed  an  act  which  was  approved  by  the  Governor  of 
State  of  New  York,  and  which  became  a  law  on  April  6.  1933.  w  th 
the  approval  of  the  Oovernor,  and  which  act  was  passed  by 
senate  and  the  assembly  of  the  State  of  New  Yo'k.  three  fifths 
the  members  of  each  house  being  present  at  the  time  of  the 
sage  of  the  said  act  therein,  the  said  act  being  chapter  143  of 
Laws  of  New  York  of  1933. 

3.  That  In  accordance  with  the  provisions  of  said  chapter  143 
the  Laws  of  1933  of  the  State  of  New  York  delegates  were 
nominated  by  petitions  which  were  duly  fi.led  in  the  office  of 
secretary  erf  state  of  New  York  and  thereafter  in  accordance  with 
the  provisions  of  said  act  an  election  was  duly  held,  after 
notice  thereof  as  required  by  law.  In  the  various  flection  dlstrljits 
throughout  the  State  of  New  York  on  the  23d  day  of  May 
between  the  hours  of  12  o'clock  noon  and  10  pjn..  at  which  siich 
election  150  delegates  were  duly  elected  by  paper  ballots  to  ccn-  i 
sider  and  act  upon  the  proposed  amendment  to  the  United 
Constitution  repealing   the   eighteenth   article   of   amendment 
said  Constitution  as  submitted  to  the  State  of  New  York  by 
Congress  of  the  United  States. 

4.  Iliat  In  accordance  with  the  provisions  of  chapter  143  of 
Laws  of  1933  of  the  State  of  New  York  the  result  of  the  votes 
at  such  election  in  the  several  election  districts  were  duly 
vassed  and  returned  to  the  secretary  of  state  of  the  State  o» 
York  within  10  days  after  said  election,  arxi  immediately  thereaf 
the  siUd  secretary  of  state  prepared  a  list  of  the  elected  delegat^ 
causeil   the   same   to  be   tiled   in   the   department   of   state 
mallei  to  each  delegate  a  certificate  of  his  election. 

5.  That  in  and  by  chapter  143  of  the  Laws  of  1933  of  the  St4t« 
of  New  York  the  delegates  hereinbefore  referred  to  elected  at 
election  held  on  May  23,  It 33,  were  directed  to  meet  in 
in  the  assembly  chamber  In  the  capltol   in  the  city  of  Albaiiy 
State  of  New   York,  on   Tiesday,   June   27.   1933.   at  the   hotor 
11  a.m.  to  consider  and  a(t  upon  the  ratification  of  the  "^mpi^d 
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ment  providing  for  the  repeal  of  the  eighteenth  article  of  amend- 
ment to  the  Constitution  of  the  United  States  as  proposed  by  the 
Congress  of  the  United  States  to  the  State  of  New  York. 

6.  That  due  notice  of  the  time  and  place  of  such  meeting  was 
duly  given  to  each  of  the  150  delegates  elected  as  aforesaid  by  the 
secretary  of  state  of  the  State  of  New  York. 

7.  That  the  delegates  to  the  convention  aforesaid,  in  accordance 
with  the  provisions  of  said  chapter  143  of  the  Laws  of  1933,  met 
at  the  assembly  chamber  at  the  capitol  In  the  city  of  Albany,  in- 
the  State  of  New  York,  on  Tuesday,  June  27,  1933,  at  the  hour  of 
11  a.m.,  and  that  they  constituted  an  official  convention  to  pass 
upon  the  question  of  whether  or  not  the  proposed  amendment  to 
the  Constitution  of  the  United  States  should  be  ratified. 

8.  The  meeting  of  the  convention  of  said  delegates.  In  accord- 
ance with  the  provisions  of  said  chapter  143  of  the  Laws  of  1933 
was  called  to  order  by  the  Honorable  Herbert  H.  Lehman,  Governor 
of  the  State  of  New  York,  and  each  delegate  took  and  filed  the 
constitutional  oath  of  office  before  commencing  to  act  as  such 
delegate. 

9.  The  call  of  the  convention  was  read  by  the  Honorable  Edward 
J.  Plynn,  secretary  of  state  of  the  State  of  New  York.  Upon 
such  call  it  was  disclosed  that  the  following  delegates  were 
absent : 

Nicholas  Murray  Butler.  William  M.  Calder,  Stephen  CaUaghan. 
Rot)ert  E.  Christie,  Jr.,  Livingston  Farrand.  Leonard  Lipowlcz, 
Joseph  V.  McKee,  John  O.  Saxe,  Herbert  Bayard  Swope. 

10.  In  accordance  with  the  provisions  of  said  chapter  143  of  the 
Laws  of  1933  the  vacancies  In  the  convention  caused  by  the  ab- 
sence of  the  delegates  aforesaid  were  filled  by  appointment  by  a 
majority  of  the  delegates  comprising  the  group  from  which  said 
absent  delegates  were  elected  of  the  following: 

Jane  Qulntard  Clark.  In  place  of  Nicholas  Murray  Butler;  Donald 
A.  Dalley.  In  place  of  Robert  E.  Christie,  Jr.:  James  A.  Farley.  In 
place  of  Herbert  Bayard  Swope;  Edward  J.  Flynn,  in  place  of 
Joseph  V.  McKee;  T.  Frank  Gorman,  in  place  of  John  G.  Saxe; 
W.  Klngsland  Macy,  in  place  of  Livingston  Farrand;  William  L. 
Marcy,  Jr..  in  place  of  Leonard  Llpowicz;  Charles  F.  Murphy,  In 
place  of  WlUlam  M.  Calder;  Rosa  M.  Turk,  In  place  of  Stephen 
Callaghan. 

11.  The  delegates  so  substituted  thereupon  duly  took  and  sub- 
scribed to  the  constitutional  oath  required  by  said  act,  which  oatha 
were  duly  filed  as  required  by  law. 

12.  Each  of  the  150  persons  elected  as  delegates  to  the  said 
convention  and  each  of  the  9  persons  so  appointed  as  substitute 
delegates  thereto  was  at  the  time  of  his  election  and  at  the  time 
of  the  holding  of  said  convention  a  citizen  and  Inhabitant  of  the 
State  of  New  York. 

13.  The  convention  then  proceeded  to  the  election  of  Its  presi- 
dent, secretary,  and  other  officers,  and  the  following  officers  were 
duly  unanimously  elected  as  the  officers  of  said  convention: 

President.  Alfred  E.  Smith;  honorary  president,  EUhu  Root; 
first  vice  president,  James  W.  Wadsworth;  second  vice  president, 
Harriet  T.  Mack;  secretary,  Ruth  B.  Pratt;  assistant  secretaries, 
Vincent  Dalley.  Raymond  J.  O'SulUvan.  George  W.  Harder,  George 
H.  Payne;  and  parliamentarian,  John  T.  Doollng. 

14.  By  resolution  duly  presented,  seconded,  and  unanimously 
adopted,  the  president  of  the  convention  was  authorized  to  ap- 
point stenographers,  sergeant  at  arms,  and  other  employees,  and 
to  fix  the  compensation  of  such  stenographers  and  employees. 

15.  On  taking  the  chair  the  president,  Alfred  E.  Smith,  ad- 
dressed the  convention. 

16.  Upon  assuming  the  duties  of  their  respective  offices  the 
honorary  president,  first  and  second  vice  presidents,  and  secretary 
also  addressed  the  convention. 

17.  By  resolutions  duly  presented,  seconded,  and  unanimously 
carried  the  president  was  authorized  to  appoint  the  following 
committees : 

Committee  on  rules,  consisting  of  16  members;  committee  on 
credentials,  consisting  of  18  members;  committee  on  resolutions, 
consisting  of  16  members. 

18.  The  president  appointed  the  following  delegates  members 
of  the  committees  aforesaid: 

19.  Committee  on  credentials:  Charles  H.  Tuttle  (chairman), 
Warren  B.  Ashmead,  William  R.  Bayes.  Peter  C.  Brashear,  Martin 
Cantine.  Ruth  Mason  Cook,  James  G.  Harbord.  Prank  L.  Wiswall, 
David  A.  Avery.  Benjamin  S.  Dean,  Nlsbet  Grammer,  Warnlck  K. 
Keman,  John  L.  Buckley.  Louis  A.  Cuvillier,  Nora  Qulnn.  Thomas 
G.  Ryan. 

20.  Committee  on  rules:  Russell  Wiggins  (chairman).  Melvln  C. 
Eaton,  Christiana  M.  Greene.  Samuel  8.  Koenlg,  George  J.  Moore, 
Albert  Ottinger,  Bayard  J.  Stedman,  William  Ziegler,  Jr.,  Mary  C. 
Slnclalre,  Ellen  Schaeffer,  Edward  P.  Lynch,  Charles  J.  Knapp, 
Ashley  T.  Cole,  Dorothea  Courten,  Algernon  Lee.  Irwin  Stelngut. 

21.  Committee  on  resolutions:  Pauline  Morton  Sabin  (chair- 
man). Donald  A.  Dalley,  Fred  J.  Douglas,  Julia  D.  Hanson,  George 
Z.  Medalie,  Mary  Stillman  Harkness.  John  H.  Kitchen,  Fred  J.  H. 
Kracke,  Henry  Rogers  Wlnthrop,  Alfred  E.  Smith  (ex  officio), 
James  P.  B.  Duffy.  Irene  0"D.  Ferrer,  Ann  Murray  Flynn,  Ken- 
neth Gardner.  John  J.  Dunnlgan,  Dennis  J.  Mahon,  Grayson  M.  P. 
Murphy. 

22.  Hon.  Russell  T.  Wiggins,  a  delegate,  presented  a  resolution 
providing  that  until  the  committee  on  rules  submitted  Its  report 
the  rules  of  the  Assembly  of  the  State  of  New  York  for  the  year 
1933  be  adopted  as  the  temporary  rules  of  the  convention,  which 
resolution  was  unanimously  adopted. 

23.  By  resolution,  duly  presented,  seconded,  and  unanimously 
adopted,  a  recess  was  taken  to  permit  the  committees  on  rules. 
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resolutions,  and  credentials  to  consider,  prepare,  and  submit  their 
reports. 

24.  Thereafter,  when  the  committees  advised  the  president  that 
they  were  ready  to  submit  their  reports,  the  convention  recon- 
vened, and  Hon.  Russell  T.  Wiggins,  chairman  of  the  committee 
on  rules,  submitted  the  report  of  said  committee,  recommending 
that  the  rules  of  the  Assembly  of  the  State  of  New  York  for  the 
year  1933  be  adopted  as  the  rules  of  the  convention,  which  report 
was  duly  accepted;  and  thereafter,  by  motion  duly  made,  seconded, 
and  unanimously  carried,  the  rules  of  the  Assembly  of  the  State 
of  New  York  were  duly  adopted  as  the  rules  of  the  convention. 

26.  The  Hon.  CTharles  H.  Tuttle,  chairman  of  the  committee  on 
credentials,  submitted  his  report — that  there  were  no  contests; 
that  ISO  delegates,  whose  names  appeared  on  the  temporary  roll 
of  the  convention  as  certified  by  the  secretary  of  state,  had  been 
duly  and  legally  elected;  that  all  of  said  delegates  were  present 
and  had  qualified  except  the  nine  hereinbefore  named  who  were 
Absent;  that  there  had  been  duly  and  lawfully  substituted  In 
place  of  the  absent  delegates  the  following  delegates: 

Jane  Qulntard  Clark.  In  place  of  Nicholas  Murray  Butler;  Donald 
A.  Dailey,  in  place  of  Robert  E.  Christie,  Jr.;  James  A.  Parley.  In 
place  of  Herbert  Bayard  Swope;  Edward  J.  Plynn,  in  place  of 
Joseph  V.  McKee;  T.  Frank  Gorman,  in  place  of  John  O.  Saxe; 
W.  Kingsland  Macy.  in  place  of  Livingston  Farrand;  William  L. 
Marcy,  Jr.,  In  place  of  Leonard  Lipowicz;  Charles  F.  Murphy,  in 
place  of  William  M.  Calder;  Rosa  M.  Turk,  in  place  of  Stephen 
Callaghan. 

Tlxat  150  delegates  chosen  in  accordance  with  law  were  present; 
and  that  there  was  no  contest  affecting  the  seat  of  any  delegate 
nor  any  question  raised  of  his  or  her  right  to  participate  in  the 
convention. 

26.  Mrs.  Pauline  Morton  Sabin.  chairman  of  the  committee  on 
resolutions,  submitted  the  report  of  said  committee  and  moved  its 
adoption,  a  copy  of  which  report  is  annexed  hereto  and  marked 
"  Exhibit  A."  After  the  report  of  the  committee  on  resolutions 
had  been  read  by  Mrs.  Pauline  Morton  Sabln,  chairman  of  said 
committee,  the  following  delegates  addressed  the  convention  on 
the  subject  matter  of  the  resolutions  and  seconded  her  motion: 

Hon.  Thomas  H.  Cullen.  of  Brooklyn.  NY. 
Hon.  John  J.  O'Connor,  of  New  York  City. 
Mrs.  Alice  Campbell  Good,  of  Brooklyn,  N.Y. 
Hon.  Aaron  L.  Jacoby,  of  Brooklyn.  N.Y. 
Hon.  Louis  Waldman,  of  New  York  City. 

Mrs.  Jeanie  Rumsey  Sheppard,  of  New  York  City,  addressed 
the  convention. 

27.  After  all  those  who  had  desired  to  address  the  convention 
had  completed  their  addresses,  a  resclution  was  duly  presented, 
seconded,  and  unanimously  carried  that  the  report,  as  rea<}  by  the 
chairman  of  the  committee  on  resolutions,  be  adopted,  and  the 
report  was  unanimously  adopted. 

28.  A  resolution  was  then  presented  which  was  duly  seconded  and 
unanimously  carried  providing  that  the  main  question  shoxild 
then  be  put,  and  it  was  unanimously  adopted. 

29.  The  president  declared  that  the  motion  had  been  carried 
and  the  question  before  the  convention  was  on  the  adoption 
of  the  resolution  ratifying  the  proposed  amendment  to  the  Con- 
stitution of  the  United  States  as  proposed  by  the  Congress  of 
the  United  States  repealing  the  eighteenth  amendment  to  the 
United  States  Constitution,  which  said  proposed  amendment  reads 
as  follows: 

"  AKTICU    — 

"  Sectiow  1.  The  eighteenth  article  of  amendment  to  the  Con- 
stitution of  the  United  States  is  hereby  repealed. 

"  8«c.  2.  The  transportation  or  importation  into  any  State,  Ter- 
ritory, or  possession  of  the  United  States  for  delivery  or  use  therein 
of  intoxicating  liquors,  in  violation  of  the  laws  thereof.  Is  hereby 
prohibited. 

"  Sac.  3.  This  article  shall  be  Inoperative  unless  It  shall  have 
been  ratified  as  an  amendment  to  the  Constitution  by  conventions 
In  the  several  States,  as  provided  In  the  Constitution,  within  7 
years  from  the  date  of  the  submission  hereof  to  the  States  by  the 
Congress." 

Thereupon  the  president  directed  that  the  roll  of  the  delegates 
be  called,  and  the  roll  of  the  delegates  was  called  by  the  secre- 
tary, Mrs.  Ruth  B.  Pratt,  who  entered  the  vote  by  yeas  and  nays 
on  the  journal  of  the  convention. 

SO.  On  this  question  150  delegates  answered  yea.  and  no  delegate 
answered  nay.  and  the  president  then  announced  that  the  resolu- 
tion had  been  unanimously  adopted  and  that  the  State  of  New 
York  had.  tn  accordance  with  the  provisions  of  the  Constitution 
of  the  United  States,  the  Joint  resolution  of  Congress,  and  in 
accordance  with  the  provisions  of  chapter  143  of  the  Laws  of  1933. 
acted  upon  the  ratification  of  the  proposed  amendment  to  the 
United  States  Constitution  providing  for  the  repeal  of  the  eight- 
eenth amendment  and  bad  ratified  said  proposed  amendment  pro- 
viding for  the  repeal  of  the  eighteenth   amendment. 

31.  A  resolution  was  thereafter  presented,  duly  seconded,  and 
unanimoiuly  adopted,  authorizing  and  directing  the  proper  offi- 
cers of  the  convention  to  prepare,  execute,  acknowledge,  and  file 
the  certifk;ate8  required  by  chapter  143  of  the  Laws  of  1933  In 
triplicate. 

32.  Thereafter  upon  motion  duly  made,  seconded,  and  carried 
the  convention  adjourned  sine  die. 

Dated,  July  26.  1933. 

Altrkd  E.  Smith.  President. 
Btrra  B.  Pxatt.  Secretary. 


Btatk  or  N«w  To«K, 

CoMnry  of  New  York.  a$: 

Alfred  E.  Smith  and  Ruth  B.  Pratt,  being  each  separately  duly 
sworn  on  oath  each  for  himself  and  b«r«eU.  doss  hereby  certify 
and  depose  as  follows: 

That  the  said  Alfred  E.  Smith  is  the  duly  elected  chairman  of 
the  State  convention  held  at  the  assembly  chamber  In  the  capttol. 
in  the  dty  of  Albany.  N.Y..  on  Jxins  37.  19SS.  and  the  said  Ruth 
B.  Pratt  is  the  duly  elected  secretary  of  the  convention  held  In 
the  assembly  chamber  in  the  capitol.  in  the  city  of  Albany.  N.T.. 
on  June  27.  1933;  that  at  said  convention  there  were  present  and 
entitled  to  vote  therein  150  delegates  on  the  question  ot  ratifica- 
tion of  the  following  amendment  to  the  Goostltutlon  of  tbe 
United  States: 

"  aancu  — 

"Sacnoif  1.  The  eighteenth  article  of  amendment  to  the  Coa- 
stltutlon  of  the  United  States  is  hereby  repealed. 

"  Sec.  2.  The  transportation" or  Importation  into  any  State,  Ter- 
ritory, or  possession  of  the  United  States  for  delivery  or  use 
therein  of  Intoxicating  liquors,  in  Tlolatlon  of  tlic  laws  thereof. 
Is  hereby  prohibited. 

"  Sac.  3.  This  article  AhaU  be  Inoperative  ttnleai  It  shall  have 
been  ratified  as  an  amendment  to  the  OonsUtutlon  by  convcntkms 
In  the  several  States,  as  provided  In  the  Constitution,  within 
7  jrears  from  the  date  of  the  submission  hereof  to  the  States  by 
the  Congress." 

That  the  160  delegates  who  were  entitled  to  160  votes  sast 
a  luumimous  vote  In  favor  of  ratlllcaUon  of  said  article  and  that 
no  delegate  present,  entitled  to  vote,  cast  his  or  her  vote  acalnst 
ratification  of  said  article;  that  all  votes  cast  were  in  favor  of 
ratification  and  said  article  was  by  said  convention  duly  ratified: 
that  annexed  hereto  and  made  a  part  hereof  is  a  full,  true,  and 
complete  record  of  the  proceedings  had  and  taken  and  of  things 
done  by  said  convention  held  in  the  assembly  chamber  at  the 
capitol.  in  the  city  of  Albany.  In  the  State  of  New  York,  on  Tues- 
day. June  27.  1933.  which  fiilly  shows  the  result  of  votes  taken, 
showing  the  yeas  and  nays,  haid  at  said  convention  on  the  ques- 
tions submitted 

Altxed  K.  Siotb. 

RtTTH    B.    PSATT. 

Subscribed  and  sworn  to  before  me  this  SOth  day  of  Jxily.  1933. 

John  L.  Dooums, 
Notary  Public.  New  York  County. 

EXHIMT  A 

Whereas  the  Senate  and  Hotxse  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled  (two  thirds  of  each  House 
concxirring  therein)  did  resolve  that  the  following  article  is  hereby 
proposed  as  ah  amendment  to  the  Constitution  of  the  United 
States,  which  shall  be  valid  to  all  Intents  and  purposes  as  a  part 
of  the  Constitution  when  ratified  by  convention  In  three  fourths 
of  the  several  States;  and 

Whereas  the  said  proposed  amendment  reads  as  follows: 

"  Section  1.  The  eighteenth  article  of  amendment  to  the  Consti- 
tution of  the  United  States  is  hereby  repealed. 

"  Sbc.  2.  The  transportation  or  importation  into  any  State,  Terri- 
tory, or  possession  of  the  United  States  for  delivery  or  use  therein 
of  intoxicating  liquors,  In  violation  of  the  laws  thereof  Is  hereby 
prohibited. 

"Sac.  3.  This  article  shall  be  inoperative  unless  it  shall  hare 
been  ratified  as  an  amendment  to  the  Constitution  by  conventions 
in  the  several  States,  as  provided  in  the  Constitution,  within  '^ 
years  from  the  date  of  submission  hereof  to  the  States  by  the 
Congress  ";  and  • 

Whereas  there  was  duly  transmitted  to  the  legislature  of  this 
State  the  said  article  of  amendment  proptosed  by  the  Congress  to 
the  Constitution  of  the  United  States;  and 

Whereas  the  legislature  of  this  State,  pursiiant  to  law.  did  enact 
a  statute  entitled  "An  act  to  provide  for  a  convention  to  consider 
and  act  upon  the  ratifi.cation  of  the  amendment  to  the  United 
States  Constitution  providing  for  the  repeal  of  the  eighteenth 
amendment ",  which  said  act.  having  passed  both  houses  of  the 
legislatvire,  was  signed  by  the  Governor  of  this  State  on  April  6, 
1933.  and  constitutes  chapter  143  of  the  Laws  of  New  York  for 
the  year  1933;  and 

Whereas,  pursuant  to  the  provisions  of  said  act  of  the  legis- 
lature, an  election  for  the  selection  of  delegates  to  the  said  con- 
vention was  held  In  this  State  on  May  23,  1933,  at  which  said  elec- 
tion 150  delegates  were  chosen  in  accordance  with  the  provisions 
of  said  statute;  and 

Whereas  the  secretary  of  state  has  prepared  a  Ust  of  the  dele- 
gates elected  at  said  election  and  the  same  has  been  filed  in  the 
department  of  state,  and  the  secretary  of  state  has  In  aooordanoe 
with  the  provisions  of  the  said  statute  given  notice  ct  the  time 
and  place  of  the  holding  of  the  convention,  which  said  notice 
reads  as  follows: 

"  Dea«  Sni  OB  Madam  :  Tou  are  hereby  notified  that  the  New 
York  State  convention  to  act  oo  the  amendment  to  tbe  eighteenth 
article  of  the  Constitution  of  the  United  States  wlU  convene  In 
the  assembly  chsmber  at  the  capitol.  Albany,  on  Tuesday.  June  27. 
1933,  at  11  a.m.  eastern  daylight  saving  time.  It  Is  expected  the 
convention  will  be  in  session  approximately  8  hours. 

"  If  for  any  reason  you  find  it  impossible  to  attend,  vrlll  you 
please  notify  me  to  that  effect  so  that  the  vacancy  caused  toy  your 
absence  may  be  fUled? 


I 


^ 


44 


CONGRESSIONAL 


RECORD— SENATE 


January  4 


••  TTiere  Is  enclomd  herewith  a  blank  oath  of  office  which  you  »i  • 
requMited  to  execute  and  return  to  thla  department  at  the  earllftt 
poaalble  moment. 

"  Very  truly  youra, 

"  Edwaia  J.  Fltww. 
"  Seeretaty  of  State." 

And.  ^    ^ 

Wboreai,  pursuant  to  the  said  notice  and  as  provided  in  said  act 
the  said  convention  has  met  at  the  time  and  pl»ce  therein  flwd 
and  has  organized  by  the  election  of  a  president,  first  and  aecotd 
vice  presidents,  secn-tary,  and  other  officers,  and  has  adopted  rulss 
goveriung  lu  deliberations  and  Is  ready  to  proceed  to  consider  tl  le 
proDOHed  article  of  amendment:  Now.  therefore,  be  It 

Resolved  by  thia  convention,  of  the  delegatea  repretenting  t).e 
peopU-  0/  the  State  of  New  York  duly  assembled  jrurtuant  to  law, 
That  we  do  approve  and  ratify  the  proposed  article  of  amendment 
propoNed  by  the  Congress  to  the  Corutttutlon  of  the  United  Statss 
designed  to  refieal  the  eighteenth  article  of  the  amendment,  whl^h 
said  amendment  reads  as  follows: 

"Whereas  the  Senate  and  House  of  Representatives  of  t|e 
United  States  of  America  In  Congress  assembled  (two  thirds  of 
each  House  concurring  therein)  did  resolve  that  the  followliig 
article  Is  hereby  proposed  as  an  amendment  to  the  Constltutidn 
of  the  United  States,  which  shall  be  valid  to  all  Intents  and  pur 
poses  as  a  part  of  the  Constitution  when  ratified  by  conventions 
In  three  fourths  of  the  several  States:  and 

"Whereas  the  said  proposed  amendment  reads  as  follows: 

"  '  8»cnoK  1 .  The  eighteenth  article  of  amendment  to  the  Con- 
stitution of  the  United  States  Is  hereby  repealed. 

"  *  See.  2.  Tlie  transportation  or  Importation  Into  any  State,  Te^ 
rltory.  or  possrsalon  of  the  United  States  for  delivery  or  use  there  n 
of  Intoxicating  liquors  In  violation  of  the  laws  thereof  Is  hereby 
prohibited. 

" '  Sic.  3.  This  article  shall  be  inoperative  unless  It  shall  h&fe 
been  ratified  as  amendment  to  the  Constitution  by  conventions 
In  the  several  States,  as  provided  In  the  Constitution,  within !  7 
years  from  the  date  of  submission  hereof  to  the  States  by  tlie 
Congress.' 

"And,  fvirther.  the  action  of  this  convention  In  approving  aitd 
ratifying  the  nald  proposed  amendment  Is  valid  to  all  intents  and 
purposes  as  representing  the  people  of  the  State  of  New  York;  and 
be  It  fxirther 

"Resolved,  That  the  chairman  and  secretary  of  this  conventliin 
chall  certify  the  result  of  the  votes  of  the  delegates  to  the  ratiflcfi- 
tlon  of  said  amendment  in  triplicate,  each  signed  by  the  presldeht 
and  secretary  of  the  convention,  to  which  there  shall  be  attach^ 
a  certificate,  certified  by  such  officers,  of  the  record  of  the  v(i« 
taken,  showing  the  yeas  and  aays  thereon,  and  that  such  certifi- 
cates and  certified  copies  of  such  record  shall  be  deposited  with  the 
secretary  of  state  of  the  State  of  New  York,  and  he  shall  transnut 
one  such  certificate  and  certified  copy  of  such  record  to  the  Secit- 
tary  of  State  of  the  United  States,  another  certificate  and  certified 
copy  of  such  record  to  the  presiding  officer  of  the  Senate  of  the 
UnltiKl  States,  and  another  certificate  and  certified  copy  of  suth 
record  to  the  Speaker  of  the  House  of  Representatives  of  the 
UnlUKi  States,  which  said  certificates  shall  be  accompanied  by  the 
certificate  of  the  secretary  of  state  certifying  that  the  i>ersoh3 
slgnlog  the  certificates  so  transmitted  were  the  duly  constituted 
president  and  secretary  of  said  convention  and  that  their  sig- 
natures are  genuine,  and  that  before  transmitting  the  certificates 
and  ooples  of  records  so  deposited  with  the  secretary  of  state  he 
shall  make  a  copy  of  one  of  them,  verifying  It  as  such,  and  record 
It  as  a  permanent  record  of  the  department  of  state;  and  be  ]lt 
further  l 

"Ritsolved,  That  the  president,  secretary,  and  any  other  officer  bf 
this  convention  and  the  delegates  and  secretary  of  state,  or  any  >r 
either  of  them,  are  hereby  authorized  to  comply  with  any  act  )r 
resolution  of  Congress  reciulrlng  other  or  further  confirmation  )f 
such  ratification  or  rejection  of  said  proposed  amendment." 

State  convention  of  delt>gates  held  in  the  assembly  chamber  a 
the  capitol,  in  the  city  of  Albany,  in  the  State  of  New  York,  (n 
Tuesday,  June  27.  1933.  at  the  hour  of  11  ajn.,  to  consider  and 
act  upon  the  ratification  oi  the  proposed  amendment  to  the  Unlttd 
Statei<  Constitution  providing  for  the  repeal  of  the  eighteen  a 
amendment  to  the  United  States  Constitution.  In  accordance  wi ua 
the  provisions  of  chapter  143  of  the  Laws  of  1933  of  the  State  f 
New  York. 

Kzporr  or  tally  clxkk  or  thi  rxcobo  or  the  votx  takxs  on  tiib 

QtTKKTION  or  HATinC.tTION  OF  THE  AMENDMENT  TO  THE  CONSTITtmC  N 
or  THE  UNITED  STATES  PROPOSED  BY  THE  CONCKESS  OT  THE  UNIT!  O 
STATES  TO  THE  SEVERAL  STATES  IN  ACCORDANCE  WITH  THE  PBOVISIOl  TS 
or   CHAPTER    1-13    Or    rHE    LAWS    OF    1933 

ThoHe  who  voted  In  favor  of  ratifying  the  amendment:  Willie n 
S.  Andrews,  Benjamin  Antln.  Warren  B.  Ashmead.  David  A.  Averj?, 
Selden  Bacon.  William  R.  Bayes,  Peter  C.  Brashear.  Thomas  A. 
Brogaii.  Charles.  E  Buchner.  John  L  Buckley,  Nathan  Burkaji. 
Martha  Byrne.  Martin  Cantine.  Edward  T.  Carroll.  Mary  Chahooh. 
John  S.  Chapman,  Joseph  H.  Choat*;.  Jr.,  Jane  Qulntard  Clare, 
Ashley  T.  Cole.  Clarence  F.  Conroy.  Ruth  Mason  Cook,  Frederic  I. 
Coudeit  Jr..  Dorothea  Coiirten,  John  R.  Crews,  William  Nelsc  n 
CromweJ,  Thomas  H.  Cxillen.  Henry  H.  Curran,  John  P.  Curry, 
Robert  P.  Cutler,  Louis  A.  Cuvllller.  Donald  A.  Bailey,  May  Davje. 
Archie  O.  Dawscn.  Benjamin  S.  Dean.  William  P.  Delaney.  Fred  i. 
Douglas,  James  P.  B.  Emffy.  John  J.  Dunnigan.  James  P.  Dwyt  r. 
Keron  P   Dwyer,  Melvn  C.  Eaton,  George  Ellpem,  Albert  E.  Pac  i. 


James  A.  Farley.  Irene  OT>.  Ferrer,  Ann  Murray  Flynn.  Edward  J. 
Flynn  Francis  E.  Fronczak.  Kenneth  Gardner.  Abraham  S.  Gilbert, 
Harrison  C.  Olore,  Alice  Campbell  Good.  May  M.  Oooderson,  T. 
Frank  Gorman,  Nlsbet  Grammer,  Christiana  M  Greene,  Julia  D, 
Hanson,  James  G.  Harbord.  Mary  Stlllman  Harkness.  Louis  B.  Hart. 
Robert  W  Hlgble,  Jr.  Charles  D.  Hilles.  Katherlne  8  Hinckley. 
Thomas  L.  Holllng.  Settle  P.  Holmes,  Ferdinand  R.  Horn,  Jr.. 
Wlnfield  A,  Huppuch.  Cornelius  Huth.  Joseph  8.  Israel.  Aaron  L. 
Jacoby.  Ralph  Jonas.  Samuel  J  Joseph,  Frank  V.  Kelly,  Warnlck  K. 
Keman,  John  Hill  Kitchen.  Charles  J.  Knapp.  Samuel  8.  Koenlg. 
Frederick  J.  H.  Kracke.  Ernest  Lappano.  John  E.  Larney,  Algernon 
I>e.  E>avld  F.  Lee.  Isabella  R.  Lovell,  A.  Augustus  Low,  Edward  P. 
Lynch.  John  D.  Lynn.  James  J  Lyons.  John  H.  McCooey.  Peter 
McGovem,  William  N.  Mcllravy,  Terrence  J.  McManus,  Harriet  T. 
Mack.  W.  Klngsland  Macy.  Dennis  J.  Mahon,  William  L.  Marcy.  Jr., 
George  Z.  Medalle,  Chase  Mellen.  Jr.,  George  J.  Moore.  Thomas  E. 
Morrissey.  Edward  P.  Mulrooney,  Charles  P.  Murphy,  Grayson  M.  P. 
Mtirphy.  Vincent  B  Murphy.  lone  NlcoU,  Godfrey  Nurse.  John  J. 
O'Connor.  Marion  O'Connor,  Albert  Ottlnger.  Nathan  D  Perlman, 
Rosalie  S.  Phillips,  Generoso  Pope,  Ruth  Baker  Pratt.  Nora  ^uinn. 
Ellhu  Root,  Thomas  G  Ryan.  Pauline  Morton  Sabin,  Joseph  J. 
Sartorl.  Helen  Schaeffer,  Edward  Schoeneck.  Elenore  Sefton.  Jsmes 
R.  Sheffield,  Jeanie  Rumsey  Sheppard.  Mary  C.  Sinclalre,  Alfred  B. 
Smith.  Homer  P.  Snyder,  James  Speyer,  Bayard  J.  Stedman,  irwin 
Stelngut.  Samuel  Strasbourger.  John  Sullivan,  Arthur  Sutherland. 
John  Boyd  Thacher,  John  Theofel.  Hamilton  Travis.  Harold  L. 
Turk.  Rosa  M  Turk,  Charles  H.  Tuttle,  James  W.  Wadsworth.  Louis 
Waldman.  Robert  E.  Whalen.  Charles  S.  Whitman,  Gustav  W.  M. 
Wieboldt,  Russell  Wiggins.  Elizabeth  C.  Wing.  Henry  Rogers  Win- 
throp.  Frank  L.  Wiswall.  Elsie  C.  Woodward.  James  A.  Zlckler, 
William  Zlegler.  Jr..  and  Walter  W.  Zittel. 

Yeas,  150;   nays.  0. 

We  the  undersigned,  Alfred  E  Smith,  the  president,  and  Ruth 
B.  Pratt,  the  secretary,  of  the  State  convention  of  delegates  held 
in  the  assembly  chamber  in  the  capitol  In  the  city  of  Albany  in 
the  State  of  New  York  on  Tuesday.  June  27.  1933,  to  consider 
and  act  upon  the  ratification  of  the  proposed  amendment  to  the 
Constitution  of  the  United  States  providing  for  the  repeal  of  the 
eighteenth  article  of  amendment  to  the  Constitution  of  the 
United  States  do  hereby  certify  that  the  foregoing  is  a  true  copy 
of  the  record  of  the  vote  taken,  showing  the  yeas  and  nays  on 
the  resolution  by  which  said  convention  agreed  to  the  ratification 
of  said  proposed  amendment. 

Alfred   E.   Smith,   President. 
RtJTH  B.  Pr.\tt,  Secretary. 

State  or  New  York, 
Department  or  State, 

Albany. 

I,  Edward  J.  Flynn,  secretary  of  state  of  the  State  of  New  York, 
In  accordance  with  the  provisions  of  chapter  143  of  the  Laws  of 
1933  of  the  State  of  New  York,  do  hereby  certify  that  Alfred  E. 
Smith  was  the  duly  constituted  president  and  that  Ruth  B.  Pratt 
was  the  duly  constituted  secretary  of  the  State  convention  of 
delegates  held  In  the  assembly  chamber  In  the  city  of  Albany 
in  the  State  of  New  York  on  Tuesday,  June  27,  1933,  to  consider 
and  act  upon  the  ratification  of  the  proposed  amendment  to  the 
Constitution  of  the  United  States  providing  for  the  repeal  of  the 
eighteenth  article  of  amendment  to  the  Constitution  of  the 
United  States;  that  I  am  familiar  with  the  handwriting  of  said 
Alfred  E.  Smith  and  said  Ruth  B.  I^att,  and  that  their  signatures 
upon  the  foregoing  certificates  are  genuine. 

In  witness  whereof  I  have  in  accordance  with  the  provisions 
of  chapter  143  of  the  Laws  of  1933  of  the  State  of  New  York, 
subscribed  my  name  as  secretary  of  state  of  the  State  of  New 
York  and  affixed  the  great  seal  of  the  State  of  New  York  at  the 
capitol  in  the  city  of  Albany  in  the  State  of  New  York  the  31st 
day  of  July  1933. 

I  seal)  Edward  J.  Flynn. 

Secretary  of  State  of  the  State  of  Sew  York. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  docu- 
ments transmitted  by  the  secretary  of  state  of  the  State  of 
Utah,  certifying  to  the  ratification  by  a  duly  elected  con- 
vention representing  the  State  of  Utah  of  the  amendment 
to  the  Constitution  repealing  the  eighteenth  amendment 
thereto,  which  were  ordered  to  lie  on  the  table,  as  follows: 

State  or  Utah, 
ExECirrivE  Department. 

I,  Milton  H.  Welling,  secretary  of  state  of  the  State  of  Utah, 
hereby  certify  that  R.  L.  Olson  was  duly  constituted  president, 
and  that  Mrs.  Paul  Key.9er  was  duly  constituted  secretary  of  the 
State  convention  of  delegates  held  in  the  hall  of  the  house  of 
representatives  at  the  State  capitol  In  the  city  of  Salt  Lake,  In 
the  State  of  Utah,  at  12  o'clock  noon  on  Tuesday,  December  5. 
1933,  to  consider  and  act  upon  the  ratification  of  the  proposed 
amendment  to  the  Constitution  of  the  United  States  providing 
for  the  repeal  of  the  eighteenth  article  of  amendment  to  the 
Constitution  of  the  United  States;  that  I  am  familiar  with  the 
handwriting  of  said  R.  L.  Olson  and  said  Mrs.  Paul  Keyser.  and 
that  their  signatures  upon  the  attached  certificates  are  genuine. 

In  witness  whereof  I  have  set  my  hand  and  affixed  the  great 
seal  of  the  State  of  Utah,  at  Salt  Lake  City,  Utah,  this  5th  day 
of  December.  AJD.  1933. 

l^aaLj  Milton  H.  Welling. 

Secretary  of  State  of  the  State  of  Utah. 
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Oertlflcate  attesting  ttie  mtlflcatlon.  by  •  duly  elected  convention 
representing  the  StAte  of  Utah,  of  an  amendment  to  the 
Conatltutlon  of  the  United  State*,  proposed  by  the  Congreaa  of 
the  United  StaUs 

We,  the  undersigned.  R.  L.  Olffon.  the  president,  and  Mrs.  Paul 
Keyser.  the  secretary  of  the  State  convrntlon  of  delegates,  held  In 
the  hall  of  the  hoxisc  of  representatives  at  the  capttof  In  Salt  Lake 
City,  State  of  Utah,  on  Tuesday.  December  5.  1933,  at  12  o'clock 
noon,  to  consider  and  act  upon  the  rctlflcatlon  of  a  proposed 
ametwlment  to  the  Constitution  of  the  United  States,  in  accord- 
ance with  the  provisions  of  chapter  32.  Laws  of  Utah.  1033,  do 
hereby  certify  as  follows: 

1.  The  Congress  of  the  United  States  duly  certified  to  the  State 
of  Utah  a  proposed  amendment  to  the  Constitution  of  the  United 
States,  reading  as  follows: 

"akticl*  — 

"  SccnoN  1.  The  eighteenth  article  of  amendment  to  the  Con- 
stitution of  the  United  States  is  hereby  repealed. 

"  Sec.  2.  The  transportation  or  Importation  into  any  State. 
Territory,  or  possession  of  the  United  States  for  delivery  or  use 
therein  of  intoxicating  liquors,  in  violation  of  the  laws  thereof, 
is  hereby  prohibited. 

"  Sbc.  3.  This  article  shall  be  inoperative  unless  it  shall  have 
been  ratified  as  an  amendment  to  the  Constitution  by  conventions 
In  the  several  States,  as  provided  in  the  Constitution,  within  7 
years  from  the  date  of  the  submission  hereof  to  the  States  by  the 
Coni^ess  " 

2.  After  the  State  of  Utah  had  been  officially  informed  by  the 
Congress  of  the  United  Stat«8  that  the  proposed  amendment  afore- 
said had  been  duly  acted  upon  by  the  Congress  of  the  United 
States  and  submitted  to  the  State  of  Utah  for  consideration  and 
action  thereon,  the  Legislature  of  the  State  of  Utah  duly  passed 
an  act  designated  as  chapter  22,  Laws  of  Utah,  1933,  which  was 
approved  by  the  Governor  of  the  State  of  Utah,  and  which  became 
a  law  on  March  21,  1933. 

3.  In  accordance  with  th«  provisions  of  said  chapter  22.  Laws 
of  Utah.  1933.  delegates  wen?  duly  nominated  by  petitions  legally 
filed  in  the  office  of  the  sf-cretary  of  state  of  Utah  a«id  thereafter 
in  accordance  with  the  provisions  of  said  act.  an  election  was 
held,  after  due  notice  thereof  as  required  by  law.  in  the  various 
election  districts  throughout  the  State  of  Utah  on  the  7tb  day  of 
November  1933  at  which  such  election  21  delegates  were  duly 
elected  to  consider  and  act  upon  the  aforesaid  proposed  amend- 
ment to  the  Constitution  of  the  United  States. 

4.  The  board  of  State  canvassers,  meeting  according  to  law  In 
the  office  of  the  secretary  of  state  at  noon.  November  27.  1933. 
did  canvass  the  returns  of  the  aforesaid  election,  and  by  their 
computation  did  find  that  the  21  delegates  for  ratification  of  the 
proposed  amendment  to  the  Constitution  of  the  United  States 
received  a  greater  number  of  votes  than  the  21  delegates  against 
ratification  of  the  proposed  amendment  to  the  Constitution  of 
the  United  SUtes. 

5.  That  Milton  H.  Welling,  secretary  of  state  of  the  State  of 
Utah,  did  certify  that  the  following  21  delegates,  pledged  to  vote 
for  ratification  of  the  proposed  amendment  to  the  Constitution 
of  the  United  States,  are  the  duly  elected  delegates  to  a  constitu- 
tional convention  which  by  law  is  called  to  convene  at  12  o'clock 
noon.  Tuesday.  IDecember  5.  1933.  at  the  capitol  In  Salt  Lake  City, 
to  ratify,  as  representing  the  people  of  the  State  of  Utah,  the 
proposed  article  of  amendment  to  the  Constitution  of  the  United 
States: 

Glen  O.  Allred,  Price;  George  8.  BalUf.  Provo;  Clarence  Bam- 
berger. Salt  Lake  City;  John  O.  Beesley,  Provo;  Ephralm  Bergeson, 
Cornish;  Sophus  Bertelson.  Ephralm:  A.  S.  Brown,  Salt  Lake  City; 
Lawrence  Clayton.  Ogden:  T.  Earl  Clements.  Park  City;  Mlah  Day, 
PiUmore;  A.  C.  Ellis.  Jr.,  Salt  Lake  City;  Mat  Gilmour,  Price;  L.  B. 
Hampton.  Salt  Lake  City;  Franklin  Hansen.  Moroni;  Mrs.  John  A. 
Hendricks.  Ogden;  L.  A.  HoUenbeck,  Duchesne;  Mrs.  L.  B.  Mc- 
Comick,  Salt  Lake  City;  R.  L.  Olson.  Ogden;  Mrs.  S.  Grover  Rich, 
Salt  Lake  City;  Franklin  Rlter.  Salt  Lake  City;  Sam  D.  Thurman. 
Salt  Lake  City. 

6.  The  delegates  to  the  convention  aforesaid.  In  accordance  with 
the  provisions  of  said  chapter  22.  Laws  of  Utah,  1933,  met  In  the 
hall  of  the  house  of  representatives  at  the  capitol  In  Salt  Lake 
City  In  the  State  of  Utah  on  Tuesday,  December  5,  1933,  at  12 
o'clock  noon,  and  that  they  constituted'  an  official  convention 
pledged  to  vote  for  the  above-proposed  amendment  to  the  Con- 
stitution of  the  United  States. 

7.  The  delegates  to  the  aforesaid  constitutional  convention,  held 
in  accordance  with  the  resolution  of  the  Congress  of  the  United 
States  and  the  provisions  of  said  chapter  22,  Laws  of  Utah,  1933. 
Invited  His  Excellency  Henry  H.  Blood.  Governor  of  Utah,  to  call 
the  convention  to  order  and  to  preside  over  its  temporary  organl- 
ration.  Accordingly,  the  convention  was  called  to  order  by  the 
Honorable  Henry  H.  Blood  at  12  o'clock  noon,  December  5,  1933. 

8.  The  certificate  of  election  of  delegates  to  the  convention  was 
read  by  the  Honorable  Milton  H.  Welling,  secretary  of  state  of  the 
State  of  Utah.  The  roll  was  then  called,  and  it  was  disclosed  that 
one  delegate  was  absent,  namely,  Mrs.  S.  Grover  Rich. 

9.  In  accordance  with  the  provlsion.s  of  chapter  22,  Laws  of 
Utah,  1933,  the  vacancy  in  the  convention  caused  by  the  absence 
of  the  delegate  aforesaid  was  filled  by  the  election,  by  unanimous 
vote,  of  Mrs.  Paul  Keyser. 

10.  The  21  delegates  to  the  convention  thereupon  subscribed  to 
the  constitutional  oath  of  office  prescribed  by  the  State  of  Utah 


before  •ntcrlng  upon  tbstr  ofllelai  duties,  said  o*Ui  beinf  adminis- 
tered by  Chief  Justice  of  the  Supreme  Court  at  Utah  D.  M.  Straup. 

11.  The  convention  then  proceeded  to  the  election  of  Its  presi- 
dent, vice  president,  and  secretary,  as  follows: 

President.  R.  L.  Olson;  vice  president.  Clarence  Bamberger:  and 
•ecreUry,  Mrs.  Paul  Keyser. 

The  oath  of  office  being  administered  by  Chief  Justice  of  the 
Supreme  Court  of  Utah  D.  N.  Straup  to  the  officers  of  the  con- 
vention. 

12.  President  R.  L.  Olson  delivered  his  formal  address  to  the 
delegates  of  the  convention.  After  concluding  his  address  he  Intro- 
duced His  Excellency.  Henry  H.  Blood.  Governor  of  Utah,  who  also 
addressed  the  convention. 

18.  By  resolution  duly  adopted,  the  president  was  autttorlaed  to 
appoint  the  following  committees: 

Committee  on  credentials,  consisting  of  10  members,  as  foUowi: 
Sam  D.  Thurman  (chairman).  John  O.  Beesley,  T.  Bart  Clements. 
Franklin  Hansen,  Mrs.  L.  B.  McCornlck.  Glen  O.  Allred.  Bophus 
Bertelson.  Mlah  I>ay.  Mrs.  John  A    Hendricks.  Ephralm  Bergeson. 

Committee  on  resolutions,  consisting  of  10  members,  as  follows: 
Franklin  Rlter.  chairman.  Clarence  Bamberger.  Lawrence  Clayton. 
Mat  Gilmoiur.  L.  A.  HoUenbeck.  George  S.  Ballif .  A.  S.  Brown.  A.  C. 
Ellis.  Jr..  L.  B.  Hampton.  Mrs.  Paul  Keyser. 

14.  By  special  invitation  of  the  delegates  the  convention  was 
addressed  by  the  Hon.  Anthony  W.  Ivins.  a  member  of  the  State 
constitutional  convention  held  May  8,  1895.  T«'elve  members  of 
said  constitutional  convention  were  present  as  special  guests  of  the 
convention. 

15.  The  convention  recessed  to  permit  the  conunittees  on  creden- 
tials and  resolutions  to  consider,  prepare,  and  subnxlt  their  reports. 
Thereafter  the  convention  reconvened. 

16.  Sam  D.  Thurman.  chairman  of  the  conunlttee  on  credentials, 
reported  as  follows: 

"  To  the  president  and  members  of  that  certain  conr>ention  held 
at  Salt  Lake  City,  Utah,  December  5,  1933,  to  consider  the  rati- 
fication of  the  proposed  twenty-first  article  of  amendment  to  the 
Constitution  of  t?ie  United  States  of  America: 

"  Tour  committee  has  met,  examined  the  roll  of  delegates  as 
prepared  by  the  secretary  of  state,  and  his  certificate  of  election, 
and  has  found  the  same  to  be  correct,  and  that  the  delegates 
named  in  said  certificate  of  election  had  been  dxily  elected,  and 
that  there  were  no  contests;  and  reports  that  the  delegates  as  cer- 
tified to  the  convention  by  the  secretary  of  state,  together  with 
Mrs.  Paul  Keyser,  of  Salt  Lake  City,  who  has  been  elected  a  dele- 
gate to  this  convention  to  fill  the  vacancy  created  by  the  absence 
of  Mrs.  S.  Grover  Rich,  are  the  accredited  delegates  of  this  con- 
vention. 

"  They  are  as  follows : 

"  Glen  O.  Allred,  Price;  George  S.  Ballif,  Provo:  Clarence  Bam- 
berger, Salt  Lake  City;  John  O.  Beesley,  Provo;  Ephralm  Bergeson. 
Cornish;  Sophus  Bertelson,  Ephralm;  A.  8.  Brown.  Salt. Lake  City; 
Lawrence  Clayton,  Ogden;  T.  Earl  Clements.  Park  City;  Miah  Day. 
Fillmore;  A.  C.  Ellis.  Jr..  Salt  Lake  City;  Mat  Gilmour.  Price;  L.  B. 
Hampton.  Salt  Lake  City;  Franklin  Hansen,  Moroni;  Mrs.  John  A. 
Hendricks,  Ogden;  L.  A.  HoUenbeck,  Duchesne;  Mrs.  Paul  Keyser, 
Salt  Lake  City;  Mrs.  L.  B.  McCornlck,  Salt  Lake  City;  R.  L.  Olson. 
Ogden:  Franklin  Rlter,  Salt  Lake  City;  and  Sam  D.  Thurman,  Salt 
Lake  City.'* 

The  report  of  the  committee  was  unanlmotisly  adopted. 

17.  Franklin  Riter,  chairman  of  the  committee  on  resolutions, 
submitted  the  report  of  said  committee  and  moved  its  adoption, 
a  copy  of  which  report  is  annexed  hereto  and  marked  "Exhibit  A." 
The  committee  report  was  unanimously  adopted. 

18.  The  President  declared  that  the  main  question  was  now 
before  the  convention,  namely,  a  "  yea-and-nay "  vote  on  the 
adoption  of  the  resolution  ratifying  the  proposed  amendment  to 
the  Constitution  of  the  United  States  as  proposed  by  the  Congress 
of  the  United  States,  repealing  the  eighteenth  amendment  to  the 
Constitution  of  the  United  States,  which  proposed  amendment 
reads  as  foUows: 

"abticib  — 

"  Sbction  1.  The  eighteenth  article  of  amendment  to  the  Con- 
stitution of  the  United  States  Is  hereby  repealed. 

"  Sec.  2.  The  transportation  or  importation  Into  any  State.  Ter- 
ritory, or  possession  of  the  United  States  for  delivery  or  use 
therein  of  Intoxicating  liquors.  In  violation  of  the  laws  thereof.  Is 
hereby  prohibited. 

"  Sac.  3.  This  article  shall  be  Im^terative  unless  It  shall  have 
been  ratified  as  an  amendmei^  to  the  Constitution  by  oonventi<»u 
In  the  several  States,  as  provided  In  the  Constitution,  within  7 
years  from  the  date  of  the  submission  hereof  to  the  States  by  the 
Congress." 

Thereupon  the  president  directed  that  the  roll  of  the  delegates 
be  called,  and  the  roll  of  the  delegates  was  called  by  the  secretary, 
Mrs.  Paul  Keyser.  who  entered  the  vote  by  "  yeas  "  and  "  nays  "  on 
the  journal  of  the  convention. 

19.  On  this  question  21  delegates  answered  "  yea  "  and  no  dele- 
gate answered  "  nay ",  and  the  president  then  announced  that 
the  resolution  had  been  unanimously  adopted  and  that  the  State 
of  Utah.  In  accordance  with  the  provisions  of  the  Constitution  of 
the  United  States,  the  joint  resolution  of  Congress  of  the  United 
States,  and  in  accordance  with  the  provisions  of  chapter  22.  Laws 
of  Utah,  1933,  had  ratified  the  proposed  amendment  to  the  Con- 
stitution of  the  United  States  providing  for  the  repeal  of  the 
eighteenth    amendment.    Such    ratification,   as   representing    the 
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people   of   the   State   of   Utah,    occurred   at   3:32'^    o'clock   pjn 
Tue^ay.  I>?cember  5,  1933 

20.  Upon  motion  duly  made,  seconded,  and  carried,  the  conven- 
tion adjouraed  sine  die. 

R.  L.  OusoK.  President. 
Mrs.  Paul  Kktser.  Secretary 
Subscribed  and  sworn  to  before  me  this  5th  day  of  December 
A  D.  1933. 

[seal]  Fbank  E.  Lkbs,  Notary  Public. 

BxHiarT  A 

Report  of  ccmmlttee  on  resolutions  to  the  president  and  member^ 
of  that  certain  convention  held  at  Salt  Lake  City,  Utah,  Decern 
ber  5.  193a.  to  consider  the  ratification  of  the  proposed  twenty 
first  article  of  amendment  to  the  Constitution  of  the  Unlti 
States  of  iVmerlca 
The  committee  on  resolutions  has  met  and  has  carefully  con 
sldered  the  question  of  acting  upon  the  ratification  of  the  pr 
posed  twenty-first  article  of  amendment  to  the  Constitution  of  th 
United  States  of  America,  providing  for  the  repeal  of  the  eightl 
eenth   amendment  to  the  Constitution  of  the  United   States   m 
America,    and    we    recommend    the    adoption    of    the    followlni 
resolution : 

"  Resolution 

"  Whereas  the  Senate  and  House  of  Representatives  of  thi  i 
United  States  of  America  In  Congress  assembled  (two  thirds  o 
each  House  concurring  therein)  did  resolve  that  the  followlni: 
article  Is  hereby  proposed  as  an  amendment  to  the  Constitution  c ' 
the  United  States,  which  shall  be  valM  to  all  Intents  and  purposeii 
as  part  of  the  Constitution  when  ra*-lfled  by  conve-xtlons  In  thre<! 
fourths  of  the  several  States;   and 

"  Whereas  the  said  propnised  amendment  reads  as  follows: 

"  '  Section  I.  The  eighteenth  article  of  amendment  to  the  Con- 
stitution of  tae  United  States  Is  hereby  repealed. 

"  '  Sec.  2.  The  transp>ortatlon  or  Importation  Into  any  State,  Ter- 
ritory, or  poKsesblon  of  the  United  States  for  delivery  or  uas 
therein  of  Intoxicating  liquors  In  violation  of  the  laws  thereof  in 
hereby  prohibited. 

"'Sec.  3.  This  article  shall  be  Inoperative  unless  It  shall  hav(! 

been  ratified  a.s  an  amendment  to  the  Constitution  by  convention  \ 

In   the  several   States,  as  provided  in  the  Constitution,  within  " 

'  years  from  tht;  date  of  the  submission  hereof  to  the  States  by  thi : 

Congress  ';   and 

"Whereas  the  legislature  of  this  State,  pursuant  to  Its  consti- 
tutional authority,  did  enact  a  statute  entitled  'An  act  to  provldn 
for  convenions  to  pass  on  amendments  to  the  Constitution  of  th; 
United  States  which  have  or  may  hereafter  be  proposed  by  Congresi  i 
for  ratification  by  conventions  of  the  several  States',  which  said 
statute,  having  passed  both  houses  of  the  legislature  of  this  State, 
was  signed  by  the  Governor  of  this  State  on  March  21,  1933.  and 
constitutes  chapter  22,  Laws  of  the  State  of  Utah,  twentieth 
regular  session  of  the  legislature.  1933:  and 

"  Whereas  on  August  10,  1933.  Gov.  Henry  H.  Blood  proclalme*  I 
that  an  election  for  the  election  of  21  delegates  to  attend  a  con 
stltutlonal  convention  to  be  l)eld  at  Salt  Lake  City.  December  £, 
1933.  to  ratify  or  reject  the  above  proposed  amendment  to  th  t 
Constitution  of  the  United  States,  to  be  held  November  7,  1933 
and 

"  Whereas  nominating  petitions  containing  the  required  numbe ' 
of  names  were  filed  with  the  secretary  of  state  for  21  delegates  to 
the    aforesaid    constitutional    convention    for    ratification    of    thi! 
proposed  amendment  to  the  Constitution  of  the  United  States 
and 

"  Whereas  nominating  petitions  containing  the  required  numbe  - 
of  names  were  filed  with  the  secretary  of  state  for  21  delegates 
to  the  aforesaid  constitutional  convention  against  ratification  o' 
the  proposed  amendment  to  the  Constitution  of  the  United  States 
and 

"  Whereas,   pursuant  to  the  provisions  of  said   statute  of   th » 
legislature,  an  election  for  the  election  of  delegates  to  said  con 
vention  was  held  in  this  State  on  November  7,  1933,  at  which  sal( 
election  21  delegates  were  chosen  in  accordance  with  the  provl 
slons  of  said  statute;  and 

"  Whereas  the  board  of  State  canvassers,  meeting  according  t  > 
law  In  the  office  of  the  secretary  of  state  at  noon.  November  21, 
1933.  did  canvass  the  returns  of  the  aforesaid  election,  and  by  thel: ' 
computation  did  find  that  the  21  delegates  for  ratification  o 
the  proposed  amendment  to  the  Constlt^utlon  of  the  United  State  i 
received  a  greater  number  of  votes  •lan  the  21  delegates  agalns ; 
ratification  of  the  said  proposed  amendment  to  the  Constltutloi  i 
of  the  United  States:  and 

"  Whereas  Milton  H.  Welling,  secretary  of  sUte  of  the  State  o 
Utah.  did.  under  his  hand  and  the  great  seal  of  the  State  of  Utah 
at  Salt  Lake  City.  Utah,  on  the  28th  day  of  November  1033.  certif ' 
that  the  following  21  delegates,  pledged   to  vote  for  rstmcatloii 
of  the  proposed   amendment  to  the  Constitution   of  the  Unlte< 
States,  are  the  duly  elected  delegates  to  the  Constitutional  Con  - 
▼entlon  which,  by  law.  is  called  to  convene  at  12  o'clock  noon 
December  S.  1033.  at  the  rapitol  In  Salt  Lake  City: 

"Olen  O    Allred.  Price:   George  8    Balllf . 'Provo:  Clarence  Bam 
berger.  Salt  Lake  City:  John  O   Beesley.  Provo:  Ephralm  Bergeson, 
Cornish:  Sophua  Bertelson.  Ephralm;  A.  S.  Brown.  Salt  Lake  City 
Lawrence   C1a;'ton.    Ogden:    T.   Earl    Clements.    Park    City;    Mlali 
Day.  Fillmore:  A,  C   Ellis  Jr .  Salt  Lake  City;  Matt  Gilmour.  Price 
L.  B.  Hampton.  Salt  Lak«  City;   Pranklln  Hansen.  Moroni;   Mn, 


John  A.  Hendricks,  Ogden:  L.  A.  Hollenbeck.  Duchesne;  Mrs.  L.  B. 
McCornlck.  Salt  I>ake  City;  R.  L.  Olson.  Ogden;  Mrs.  S.  Grover 
Rich.  Salt  Lake  City;  Franklin  Rlter.  Salt  Lake  City;  Sam  D. 
Thurman,  Salt  Lake  City. 

"And 

"  Whereas  said  certificate  of  election  has  been  filed  In  the 
Department  of  State  of  the  State  of  Utah;  and 

"  Whereas,  pursuant  to  section  8  of  said  statute,  designated  as 
chapter  22.  Laws  of  the  State  of  Utah,  passed  at  the  twentieth 
session  of  the  legislature.  1933.  the  said  convention  has  met  at  the 
time  and  place  fixed  by  said  statute,  to  wit,  at  12  o'clock  noon, 
December  5.  1933.  and  has  organized  by  the  election  of  a  presi- 
dent, vice  president,  secretary,  and  other  officers,  and  has  adopted 
rules  governing  its  deliberations  and  is  ready  to  proceed  to  con- 
sider the  proposed  article  of  amendment;  and 

"  Whereas  Mrs  S.  Grover  Rich,  of  Salt  Lake  City,  the  regularly 
elected  and  qualified  delegate  to  this  convention,  was  and  Is  absent 
from  the  State  of  Utah  and  is  not  present  at  the  sessions  of  said 
convention,  and  piu-suant  to  the  authority  vested  In  said  con- 
vention by  section  7.  chapter  22.  Laws  of  Utah.  1933  (regular  ses- 
sion). Mrs.  Paul  Keyser.  of  Salt  Lake  City,  has  been  elected  and 
designated  a  delegate  to  said  convention  to  fill  the  vacancy  created 
by  the  absence  of  Mrs.  S.  Grover  Rich:  Now.  therefore,  be  It 

"  Resolved.  That  this  convention  of  the  delegates  representing 
the  people  of  the  State  of  Utah,  duly  assembled  pursuant  to  law. 
that  we  do  approve  and  ratify  the  proposed  article  of  amendment 
to  tSe  Constitution  of  the  United  States  of  America  proposed  by 
the  Congress  thereof  and  designed  to  repeal  the  eighteenth  article 
of  amendment  to  said  Constitution,  which  proposed  article  of 
amendment  reads  as  follows: 

" '  Whereas  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled  (two  thirds  of 
each  House  concvirring  therein),  each  resolved  that  the  following 
article  Is  hereby  proposed  as  an  amendment  to  the  Constitution 
of  the  United  States,  which  shall  be  valid  to  all  Intents  and  pur- 
poses as  part  of  the  Constitution  when  ratified  by  conventions  In 
three  fourths  of  the  several  States; 

"'Section  1.  The  eighteenth  article  of  amendment  to  the  Con- 
stitution of  the  United  States  Is  hereby  repealed. 

"  '  Sec.  2.  The  transportation  or  Importation  into  any  State.  Ter- 
ritory, or  possession  of  the  United  States  for  delivery  or  use 
therein  of  Intoxicating  liquors.  In  violation  of  the  laws  thereof. 
Is  hereby  prohibited. 

"'Sec  3.  This  article  shall  be  Inoperative  unless  It  shall  have 
been  ratified  as  an  amendment  to  the  Constitution  by  conventions 
In  the  several  States,  as  provided  in  the  Constitution,  within  7 
years  from  the  date  of  the  submission  hereof  to  the  States  by  the 
Congress  * 

"Be  It  further 

"  Resolved.  That  the  action  of  this  convention  In  approving  and 
ratifying  the  said  proposed  amendment  Is  valid  to  all  Intents  and 
purposes  as  representing  the  people  of  the  State  of  Utah,  and 
be  it  further 

"  Resolved,  That  the  president  and  secretary  of  this  convention 
shall  certify  the  result  of  the  votes  of  the  delegates  to  the  ratifica- 
tion of  said  amendment  In  triplicate,  each  signed  by  the  president 
and  secretary  of  the  convention  to  which  there  shall  be  attached  a 
certificate  certified  by  such  officers  of  the  record  of  the  vote  taken, 
showing  the  yeas  and  nays  thereon,  and  that  such  certificates  and 
certified  copies  of  such  record  shall  be  deposited  with  the  secretary 
of  state  of  the  State  of  Utah,  and  he  shall  transmit  one  such 
certificate  and  certified  copy  of  such  record  to  the  Secretary  of 
State  of  the  United  States,  another  certificate  and  certified  copy 
of  such  record  to  the  Presiding  Officer  of  the  Senate  of  the 
United  States,  and  another  certificate  and  certified  copy  of  such 
record  to  the  Speaker  of  the  House  of  Representatives  of  the 
United  States,  which  said  certificates  shall  be  accompanied  by 
the  certificate  of  the  secretary  of  state  certifying  that  the  persons 
signing  the  certificates  so  transmitted  were  the  duly  constituted 
president  and  secretary  of  said  convention,  and  that  their  signa- 
tures are  genuine,  and  that  before  transmitting  the  certificates 
and  copies  of  records  so  deposited  with  the  secretary  of  state  he 
shall  make  a  copy  of  one  of  them,  certifying  It  as  such  and 
record  It  as  a  permanent  record  of  the  secretary  of  state  of  the 
State  of  Utah;   and  be  It  further 

"  Resolved.  That  the  president,  secretary,  and  any  other  officer 
of  this  convention  and  the  delegates  and  secretary  of  state  or  any 
or  either  of  them  are  hereby  authorized  to  comply  with  any  act  or 
resolution  of  the  Congress  of  the  United  States  requiring  other 
or  further  confirmation  of  such  ratification  or  rejection  of  said 
proposed  amendment;  and 

"Resolved  further.  That  In  the  event  of  the  death,  disability, 
or  absence  of  the  president  of  this  convention  from  the  State  of 
Utah,  the  vice  president  of  this  convention  be,  and  he  Is  hereby 
authorized  to  execute  all  Instruments  and  documents  Intended  or 
required  to  be  executed  by  said  president;  and 

"  Resolved  further.  That  In  the  event  of  the  death,  disability,  or 
abaence  from  the  State  of  Utah  of  the  secretary  of  this  conven- 
tion, that  the  signature  of  the  chairman  of  the  committee  on 
resolutions  of  this  convention  to  said  certificates  and  documents 
shall  to  all  intents  and  purposes  be  of  the  same  legal  effect  as  the 
signature  of  said  secretary." 

FiuNXLXN  Rim.  Chairman.  Clamncz  Bambxboeb. 

Oeobci  8.  Ballit.  l.  B.  Hamptow. 

A.  8.  Bbown.  l.  a.  Hollinmck. 

LAwmsNct  Clattom.  llxs.  Paul  Kbti 

A.  O.  Clus,  Jm. 
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state  convention  of  delegates  held  In  the  hall  of  the  houae  of 
representatives  at  the  capttol  In  the  city  of  Salt  Lake  In  the  State 
of  Utah,  on  Tuesday,  December  5,  1933,  at  the  hour  of  12  m., 
to  consider  and  act  upon  the  ratification  of  the  proposed  amend- 
ment to  the  Ck>nstltution  of  the  United  States  of  America  pro- 
viding for  the  repeal  of  the  eighteenth  amendment  to  the  C!on- 
•tltutton  of  the  United  States.  In  acc<xdance  with  the  provisions 
of  ohapter  22  of  the  Laws  of  the  State  of  Utah  passed  at  the 
twentieth  regular  session  of  the  legislature.  1933. 

I  KXPOBT  or  TBz  sacaxTAjiT  or  thi  coKVKirnoN 

Ota  the  record  of  the  vote  taken  on  the  question  of  ratification 
of  the  twenty-first  article  of  amendment  to  the  Constitution  of 
the  United  States,  proposed  by  the  Congress  of  the  United  States 
to  the  several  States,  In  accordance  with  the  provisions  of  chapter 
22  of  the  Laws  of  the  State  of  Utah,  passed  at  the  twentletn 
regular  session  of  the  legislature,  1933. 

Those  who  voted  In  favor  of  ratifying  the  amendment:  Glen 
O.  Allied,  George  8.  Ballif,  Clarence  Bamberger.  John  O.  Beesley. 
Sphraim  Bergeson,  Sophus  Bertelson.  A.  S.  Brown.  Lawrence  Clay- 
ton, T.  Karl  Clements,  Miah  Day.  A.  C.  Ellis.  Jr.,  Mat  Gllmour 
(absent),  L.  B.  Hampton,  Franklin  Hansen.  Mrs.  John  A.  Hen- 
dricks. L.  A.  HoUenbeck,  Mrs.  Paul  Keyser.  Mrs.  L.  B.  McComick, 
B.  L.  Olson,  Franklin  Rlter,  and  Sam  D.  Thurman. 

Yeas,  20;  nays.  0;  absent.  1. 

We  hereby  certify  and  declare  that  the  above  and  foregoing  is 
a  true  and  correct  tally  list  of  the  vote  of  delegates  at  the  above 
described  convention  held  at  Salt  Lake  City,  Utah,  on  December 
6.  1933,  on  the  resolution  ratifying  the  twenty-first  article  of 
amendment  to  the  Constitution  of  the  United  States  of  America. 

Dated  at  Salt  Lake  City.  Utah,  this  5th  day  of  December.  AJD. 

loss. 

R.  L.  Olson, 
President  of  the  Convention. 

Mrs.  Paul  Ketser, 
Secretary  of  the  Convention. 

DISPOSITION   or   TAXES   IN    PUERTO    RICO 

The  VICE  PRFSIDENT  laid  before  the  Senate  a  letter 
from  the  secretary  of  the  House  of  Representatives  of 
Puerto  Rico,  transmitting,  in  compliance  with  the  provi- 
sioDS  of  House  Concurrent  Resolution  3  of  the  Legislature 
of  Puerto  Rico,  a  certified  copy  of  that  resolution  "to  re- 
quest of  the  Concress  of  the  United  States  that  the  taxes 
levied  by  section  211  ^of  the  act  entitled  'to  encourage  na- 
tional industrial  recovery,  to  foster  fair  competition,  and  to 
provide  for  the  construction  of  certain  useful  public  works, 
and  for  other  purposes ',  approved  June  16,  1933,  be  reim- 
bursed to  the  people  of  Puerto  Rico  to  be  used  to  further 
Industry  and  agriculture,  and  for  the  general  aggrandize- 
ment of  the  island  of  Puerto  Rico,  and  for  other  purposes  ", 
which,  with  the  accompanying  resolution,  was  referred  to 
the  Committee  on  Territ<Mies  and  Insular  Affairs. 

DISABILITY    COMPENSATION    OF    VETERANS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Governor  of  the  State  of  Arizona,  transmitting  a 
Joint  memorial  of  the  legislature  of  that  State,  which,  with 
the  accompanjring  joint  memorial,  was  referred  to  the  Com- 
mittee on  Finance  and  ordered  to  be  printed  in  the  Record, 
as  follows: 

Exwjiri'ivc  OmcB, 
Phoenix,  Ariz.,  June  14,  1933. 
Mr  DBAS  Mr.  Vicb  Piasmnrr:  I  have  the  honor  to  transmit 
herewith  House  Joint  Memorial  I.  as  adopted  by  the  first  special 
aeaslon  of  the  Seventh  Arizona  Legislature. 

The  memorial  respectfully  requests  that  the  President  and  Con- 
gress, eithtf  by  legislation  or  regulations,  reinstate  the  time  here- 
UOan  in  totem  for  allowing  presumpUvc  diaabUlty;  to  allow  the 
same  rules  for  reduction  of  compensation  for  direct  service-con- 
Bccted  dtaabUity  to  apply  to  presumptive  dlsabUitles;  and  to  rein- 
state all  life  statutory  awards  for  arrested  tuberculosis  as  the  same 
hmniatan  existed. 

BMpectfuIly  fours. 

B.  B.  MoBum,  Governor. 
The  Vice  Prssipewt. 

The  ViUUd  Statta  Senate. 

Washington,  D.C. 

Stats  or  Abizoita, 
Omcc  or  tms  SacRSTABT. 
UinTBD  Sram  or  Ambbica. 

State  0/  Arizona,  $a: 
I.  James  H.  Kerby,  secretary  of  state,  do  hereby  certify  that  the 
within  is  a  true,  correct,  and  complete  copy  of  House  Joint 
UemorUl  No.  1.  first  spsclal  session,  elev«nth  Legislature.  Stats  of 
Arizona,  entitled  "A  memorial  to  the  President  and  Congress  of  tbs 
United  SUtes,  relating  to  disability  compensation  of  veterans,"  all 
of  wtalota  U  slwwn  bf  tUs  origiiuri  sogros— d  oopjr  on  fUs  In  this 
dspartmcnt. 


In  witness  whereof  I  have  hereunto  set  my  hand  and  afllzed  th« 
great  seal  of  the  State  of  Arizona,  done  at  Phoenix,  the  capital, 
this  14th  day  of  June.  A  J).  19SS. 

(SBALJ  Jambs  H.  Kxbbt. 

Secretmrp  of  State. 

A  memorial  to  the  President  and  Ooogreas  of  the  United  SUtes 
relating  to  disability  compensation  of  veterans 

Your  memoralist.  the  Eleventh  Leglslatiuv  of  the  8Ut«  of  Ari- 
zona, in  special  session  convened,  respectfully  represents: 

Whereas  the  President  of  the  United  SUtes  has  been  given  power 
to  make  regulations  reducing  compensation  heretofore  paid  war 
veterans;  and 

Whereas  the  President,  pursuant  to  such  power,  has  made  regu- 
lations materially  reducing  the  time  for  allowing  presumptive  dU- 
abUity  from  6Vi  years  to  1  year,  thereby  completely  eliminating  a 
large  majority  of  meritorious  presumptive  cases  from  any  compen- 
sation whatsoever:  and 

Whereas  a  regulation  has  been  promulgated  depriving  certain 
veterans  heretofore  allowed  life  statutory  award  for  arrested  tubor- 
eulosis  of  their  compensation  as  such;  and 

Whereas  such  regulations  are  palpably  unjust  and  will  entail 
extreme  hardship:  Now,  therefore,  be  It 

Resolved.  That  the  President  and  Congress  of  the  United  States 
be.  and  hereby  are,  requested  to.  either  by  legislation  or  regula- 
tions, leinstate  the  time  heretofore  in  force  for  allowing  presmnp- 
tlve  disability,  to  allow  the  same  rules  for  reduction  of  compensa- 
tion for  direct  service-connected  disability  to  apply  to  presumptive 
disabtlitles,  and  to  reinstate  all  life  statutory  awards  for  arrested 
tubeiculosls  as  the  same  heretofore  existed. 

Passed  the  senate  June  10.  1933. 

Passed  the  house  June  9,  1933. 

Approved  June  10.  1933. 

Received  by  the  secretary  of  state  June  10,  1933. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing house  memorial  of  the  Legislature  of  the  State  of 
Arizona,  which  was  referred  to  the  Committee  on  Public 
Lands  and  Surveys: 

State  or  Abibona. 
OrrrcB  or  thb  Sbcbbtabt. 
Untted  States  or  Amebzca, 

State  of  Arizona,  ss: 
I.  James  H.  Kerby,  secretary  of  state,  do  hereby  certify  that  the 
within  is  a  true,  correct,  and  complete  copy  of  Hou^e  Memorial 
No.  2,  first  special  session,  eleventh  legislature.  State  of  Ariaona, 
entitled  "On  the  early  settlers  who  were  deprived  of  their  homes 
by  the  confirmation  of  Spanish  land  grants ",  all  of  which  is 
shown  by  the  original  engrossed  copy  on  file  in  this  department. 

In  witness  whereof  I  have  hereunto  set  my  hand  and  afllzed 
the  great  seal  of  the  State  of  Arizona.  Done  at  Phoenix,  ths 
capital,  this  22d  day  of  June,  AJ>.  1983. 

[SEAL]  Jambs  H.  Kbbbt. 

Secretary  of  Stute. 

House  Memorial  No.  3,  on  the  eariy  settlers  who  were  deprived  of 

their  hoones  by  the  oonflrmation  of  '*p*"<T*<  land  grants 
To  the  Congress  of  the  United  States: 

Your  memorliUists.  the  House  of  Representatives  of  the  Legisla- 
ture of  the  State  of  Arizona,  reapecttJoJly  represents: 

Between  the  years  1878  and  1892  many  pioneer  families  in  good 
faith  setUed  In  the  southern  part  of  Arizona  upon  lands  which 
they  believed  to  be  part  of  the  public  domain  and  formed  the 
nuclei  of  self-reliant,  self-supporting,  patriotic  settlements  and 
oommunitles  of  bona  fide  citizens. 

These  hardy  pioneers  built  homes,  cnltlvated  the  soli,  endured 
hardshipis  and  privations,  withstood  the  onslaughts  of  the  savags 
Apaches,  and  reared  their  families  in  the  face  of  great  difficulties. 

Confident  that  the  land  upon  which  their  homes  were  built 
woitld  be  allotted  to  them  by  the  Government,  they  persisted  in 
their  brave  struggle,  determined  to  overcome  every  adverse  force 
of  nature  and  to  make  of  their  homes  the  permanent  abiding 
places  of  a  contented,  useful  dtlaenry. 

But  when  title  to  these  lands  was  given  by  the  courts  to  the 
holders  of  Spanish  land-grant  claims,  these  pioneer  settlers  were 
dispossessed,  their  homes,  improvements,  fields.  aU  the  fruits  of 
their  labors  of  years  taken  from  them,  and  they  were  left  Im- 
poverished. 

Many  of  these  old  pioneers  are  now  gone,  but  soms  ot  them 
survive,  stlU  suffering  from  the  loss  sustained  when  they  were 
diqjrlved  at  their  homes.  Though  poor,  they  are  good  dtlaens. 
attached  to  the  State,  earnestly  striving  to  do  ttMlr  part  toward 
Its  upbuilding. 

Wherefore,  in  view  of  these  facts,  your  memonaUst  prays  the 
United  States  Congress  to  recognize  that  these  old  settlers  are 
entitled  to  recompense  for  the  damages  suffered  when  their  homes 
were  taken  from  them,  and  that  a  court  be  established  or  a  com- 
mission created  for  the  purpose  of  ascertaining  ttks  estent  ot  such 
damsfts,  and  that  upon  such  determination  provisions  Im  made 
for  reimbursement. 

And  your  memorialist  will  ever  pray. 

Adopted  by  boues  June  ao.  1088. 

Boselved  by  tbe  Mcrttary  cf  etaCd  June  22,  IMi. 
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The  VICE  PRESIDENT  also  laid  before  the  Senate  tie 
following  concurrent  resolution  of  the  Legislature  of  tlie 
State  of  West  Virginia,  which  was  referred  to  the  Committ^ « 
on  Pensions: 

Hoijse  Concurrent  Resolution  No.  7  (by  Mr.  Lester)  memorlallzl]  ig 
Congress  to  pass  an  old  person's  pension  law 

Whereas  a  great  many  old  persons  are  now  dependent  on  tl  le 
charities  of  relatives,  friends,  and  the  public,  either  county  or 
State;  and 

Whereas  the  States  and  Nation  have  pensioned  many  classes  of 
persons  no  more  deserving  than  the  old  and  dependent  citizens 
of  our  country  who  have  given  the  best  of  their  Uvea  for  the 
benefit  of  the  younger  generations:  Therefore  be  it 

Resolved  by  the  house  of  delegates,  (the  senate  concunitg 
therein).  That  the  Legislature  of  West  Virginia  respectfully  rif- 
quetits  and  petitions  the  Congress  of  the  United  States  to  formii- 
Icte  and  pass,  as  soon  as  (Kwsible,  such  a  Just  and  equitable  o!  d 
persons'  pension  law  as  will  afford  such  persona  reasonable  com- 
fort during  the  short  remainder  of  their  life;   and  be'  It  further 

Resolved,  That  the  clerks  of  the  senate  and  house  of  delegat(>s 
have  copies  of  this  memorial  sent  to  the  President  of  the  United 
States,  the  President  of  the  United  States  Senate,  the  Speaker  \t 
the  House  of  Representatives,  and  the  United  States  Senate:^, 
and  Members  of  the  House  of  Representatives  from  West  Vlrgiui&. 

We,  Charles  Lively,  clerk  of  the  Senate  of  West  Virginia,  acd 
John  S.  Hall,  clerk  of  the  House  of  Delegates  of  West  Virgin!  i. 
hereby  certify  that  the  foregoing  resolution  was  regularly  adopt4d 
by  the  Legislature  of  West  Virginia  on  December  19,  1933. 

CHASUKS    LiVKLT, 

Clerk  of  the  Senate. 
Jno.  S.  Haix. 
Clerfc  of  the  House  of  Delegates. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  tte 
State  of  Kansas,  which  was  referred  to  the  Committee  oa 
Agriculture  and  Forestry: 

A  concxirrent  resolution  memorializing  the  Congress  of  the  United 
States  to  pass  the  Prazler  bill  and  place  American  agrlcultuie 
OB  a  basis  of  equality  with  other  Industries 

Whereas  Kansas  la  largely  an  agricultural  State  and  largely 
dependent  on  that  Industry;  and 

Whereas  prices  of  agricultural  products,  both  crops  and  llv<- 
stock,  are  now.  and  have  long  been,  so  low  that  the  farmers  aie 
vinable  to  pay  taxes.  Interest,  and  upkeep,  and  to  secure  a  living 
retxim  for  their  capital  and  labor;  and 

Whereas  Interest  rates  on  farm-mortgage  indebtedness  from 
both  private  and  public  funds  have  not  decreased  in  proportion 
to  the  decreases  in  prices  of  agriculttu^  products;  and 

Whereas  there  has  been  introduced  in  the  Congress  of  ttae 
United  States  a  blU  known  as  the  "  Prazler  bill  "  which  provld<  s 
that  the  Federal  Government,  with  Treasury  notes,  shall  reflnanc  e 
farm  mortgages  at  an  interest  rate  of  1  Va  percent  and  an  amortlza  - 
tlon  rate  of  1«4  percent,  making  a  total  of  3  percent,  the  Treasury 
notes  being  retired  as  the  mortgage  debt  Is  paid;  and 

Whereas  such  legislation  Is  necessary  in  order  to  rehabllitalje 
American  agriculture:  Therefore  be  It 

Resolved  by  the  senate  (the  house  of  representatives  concurrinj 
therein).  That  the  Congress  of  the  United  States  is  urged  to  ena<t 
into  law,  as  soon  as  possible,  the  Prazler  bill.    Be  it  further 

Resolved.  That  the  secretary  of  state  be.  and  Is  hereby,  dlrectel 
to  transmit  copies  of  this  resolution  to  the  President  of  the 
United  States  and  to  the  Senate  and  House  of  Representatives  of 
the  United  States  and  to  each  of  the  Members  of  the  Kansai 
delegation  In  both  House  and  Senate. 

I  hereby  certify  that  the  above  concurrent  resolution  originated 
In  the  senate  and  passed  that  body  November  8,  1933. 

Cmas.  W.  Tnouruon. 

Pre$id4nt  of  tht  Stnate. 
Clamncs  W.  UtUMl. 
tteretary  of  the  ienate. 

W,  S,  VonuAti, 
ipMlur  0/  tHt  HouH. 

W,  T,  VMMOf, 

OhU/  Oi0rk  of  tht  HouM. 

Hm  VICI  PRMlDtirr  aUo  1*14  twfort  ihf  i«fMU  tM 
fotlowinf  joint  rMoluttofM  of  th«  Li>fflil«turf  of  tlio  §i»u  m 
WiMoiMin.  which  wff«  t^tm^A  to  tho  Commlttoi  on  A«ri. 
oulturt  tnd  Poroftry; 

•f AVI  or  WtMOffMN 

ietnt  fMolutkHi  ffrtolinff  t«  r»o«ral  mMom  to  prvvMil  mmmnUi 
MUf IM  Mi4  proAU  m  th«  mMtufMturs  mi  OtHrlkution  of  tetii 

pfMMSM 

WhoTMA  ttM  prwMint  milk  strttM  is  in  Urg*  p«rl  diM  to  MlUttoii 
potd  br  >«rf«  dairr  oompARlM;  Slid  ^    "••^••i 

WlMTMi  tlMTf  t«  rssMMi  U)  belisvs  that  Xtm*  Is  um»  basis  for 
IMS*  oempUiDU  And  that  noma  uf  the  dairy  eompanlM  havt 
MTMd  esiiMMvf  proflu  tvea  durinc  lh«  ptrtod  al  aeuto  doprtMloi  \ 


r&MMl  th«  bouM  Iforsmbw  f,  \m. 


and  that  salaries  have  been  paid  to  high  ofBclals  which  are  la 
excess  of  any  reasonable  figure;   and 

Whereas  only  the  Federal  Government  can  deal  with  the  prob- 
lem presented  by  these  large  profits  and  excessive  salaries  in  the 
manufacture  and  distribution  of  dairy  products;  Therefore  be  It 

Resolved  by  the  assembly  (the  senate  roncurring).  That  the 
Legislature  of  Wisconsin  respectfully  memorializes  the  Secretary 
of  Agriculture  of  the  United  States  in  administering  the  National 
Farm  Relief  Act  to  take  Into  consideration  the  profits  made  and 
the  salaries  paid  by  the  large  dairy  companies  and  in  all  measures 
which  he  may  take  under  this  act  to  bring  farm  prices  up  to 
higher  levels  he  allow  only  a  reasonable  return  and  permit  only 
reasonable  salaries  in  the  manufacture  and  distribution  of  dairy 
products;  be  It  further 

Resolved,  That  this  legislature  memorializes  the  Congress  of  the 
United  States  to  take  such  other  action  as  may  be  necessary  to 
prevent  unreasonable  profits  and  salaries  in  the  dairy  industrj' 
and  to  secure  for  the  farmers  the  higher  {trices  for  dairy  products, 
which  will  be  rendered  possible  if  excessive  profits  and  unreason- 
able salaries  to  manufacturers  and  distributors  are  eliminated;  be 
it  further 

Resolved,  That  properly  attested  copies  of  this  resolution  be 
sent  to  Hon.  Henry  A.  Wallace,  Secretary  of  Agriculture,  to  both 
Houses  of  the  Congress  of  the  United  States,  and  to  each  Wis- 
consin member  thereof. 

Thomas  J.  CMallkt, 

President  of  the  Senate. 
R.  A.  Cobban, 
Chief  Clerk  of  the  Senate. 
C.  T.  Young, 
Speaker  of  the  Assembly. 
John  J.  Slocum. 
Chief  Clerk  of  the  Assembly. 

Statx  or  Wisconsin. 
Joint  resolution  relating  to  standards  for  Imported  dairy  products 

Whereas  the  appalling  distressful  economic  condition  of  dairy 
farmers,  especially  the  dairymen  of  Wisconsin,  is  now  a  matter 
of  national  concern;  and 

Whereas  more  than  70  percent  of  the  cheese  produced  in  the 
United  States  Is  produced  In  the  State  of  Wisconsin;    and 

Whereas  such  cheese  and  other  milk  products  are  produced  In 
conformity  with  the  highest  standards  of  sanitation  known  any- 
where in  the  world  and  are  produced  from  milk  derived  from 
tuberculin-tested  cows,  the  State  of  Wisconsin  being  accredited 
free  from  bovine  tuberculosis  by  the  Department  of  Agriculture; 
and 

Whereas  large  sums  have  been  expended  by  the  Federal  and 
State  Governments  and  the  dairymen  of  this  State  In  the  eradi- 
cation of  tuberculosis  and  other  contagious  diseases  in  cattle  and 
the  adoption  and  enforcement  of  bam  scores  and  other  sanitary 
standards  of  production;  and 

Whereas  approximately  15  percent  of  the  cheese  consumed  in 
the  United  States,  representing  nearly  1,000,000,000  pounds  of 
surplus  milk,  is  annually  imported  from  foreign  countries  where 
no  tuberculin  tests  of  cattle  or  other  sanitary  standards  are  Im- 
posed or  enforced,  and  such  cheese  is  made  from  milk  from  cattle 
In  herds  that  are  48^  percent  tubercular  and  is  processed  in  human 
dwellings  in  contact  with  virulent  cases  of  Infantile  paralysis 
and  other  contagloiis  diseases;  and 

Whereas  a  bill  to  place  all  Imports  of  cheese,  butter,  and  all  milk 
food  products  under  the  same  sanitary  regulations  as  are  Im- 
posed upon  the  same  milk  products  produced  in  Wisconsin  has 
been  Introduced  in  the  House  of  Representatives  by  Dr.  Chamjcs 
W.  HiNNXT,  representing  the  second  district  of  Wisconsin,  as  bill 
H.R.  3829,  and  a  twin  bill,  8.  1628.  has  since  been  Introduced  in 
the  Senate  by  Senator  Cappcs,  of  Kansas:  Therefore  be  It 

ile«o/ped  by  the  assembly,  the  senate  concurring.  That  the 
Legislature  of  Wisconsin  hereby  respectfully  memorializes  the  Con- 
gress of  tlM  Unlt«d  SUtes  to  immediately  pass  bill  H.R.  3830,  and 
further  respectfully  mcmorlaliiies  that  President  Roos«vtlt  and 
the  Secretary  of  Agrlculturfl  to  include  tb«  enaotmcnt  of  this  l«gl*- 
lature  in  tb«lr  farm  prograin  as  a  material  and  posttlve  »Up  in 
allcYlatlng  tb«  prMwnt  d«prtsMd  condition  of  the  dairy  Inductryi 
bf  It  furih«r 

Htiolvtd,  That  properly  att««Ud  ooptM  of  thlf  rMoltttton  bo 
tratMtnittod  to  PrMldtnt  llooMttH,  to  th«  Nonorablo  ffofiry  A. 
WallaM,  ••orfiary  of  Aoriotiltiir*,  to  Hon  Mamvin  Jonm,  Otialrmaii 
of  th«  OofnmlttM  on  Aorloiilturs  tH  ih#  Moys*  of  flMfOMntoiivos, 
to  ih«  frMldlflf  OAiWfs  ttf  n««fh  M<»u»#  m  th«  Coiitrm  ol  iho 
Vnitod  IKatM,  ftttd  to  nurtt  Momhor  of  Oottorsss  from  (his  fioio, 

O.  M.  Ui*mw, 
Pr»»Ul0nt  uf  iH»  t§fHit», 

Ohmt  oitfH  of  thi  tMuti, 

0   T  Vovoo, 
tp»»k§f  of  th»  AtMtmblif, 

JONN  J    BUWVH, 

Ohitf  Oltrk  of  tht  4t$»mblv, 

Tho  VICI  FRItmElfT  ftUo  Uld  boforo  iho  Sontto  tho 
following  Joint  roiolutlon  of  tho  logUUturo  of  tho  SUto  tff 
Wtuconain,  whloh  wm  referred  to  tho  Commlttoo  on 
Commorco; 


^^..-vKT/-^T»T:^nr»T/-kVT  A  T      ■r»Tr«/~i/^T>T\        O  IT"  XT  A  HP  "C^ 
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State  or  WiscoNsnf. 
Joint  resolution  against  the  removal  of  Lock  and  Dam  No.  10, 
upper    Mississippi   River    Improvement    project,    from    CassvUle, 
Wis. 

Whereas  Cassvllle  was  selected  as  the  logical  site  for  Lock  and 
Dam  No.  10,  by  Government  engineers  after  3  years'  careful  and 
Impartial  survey;   and 

Whereas  Guttenberg,  Iowa,  citizens  filed  a  protest  to  such  loca- 
tion and  the  Rock  Island  office  Issued  an  announcement  on  Octo- 
ber 5,  1933,  that  said  site  has  been  changed  to  Guttenberg,  Iowa; 
and 

Whereas  port  rights  for  Glen  Haven,  Wis.,  were  surrendered  and 
the  State's  rights  forfeited  when  the  channel  was  permitted  to  b« 
moved  to  the  Iowa  side  some  40  years  ago;  and 

Whereas  It  has  been  a  constant  and  heavy  expense  to  the  Gov- 
ernment each  year  since  to  keep  such  channel  open  to  navigation 
by  the  use  of  dredges,  proving  conclusively  that  the  natural 
channel  was  rightfully  on  the  Wisconsin  side;    and 

Whereas  If  said  dam  is  permitted  to  remain  at  Cassvllle  this 
expense  would  be  eliminated,  and,  in  all  likelihood,  port  rights 
restored  to  Glen  Haven,  with  better  navigation  through  higher 
water  level  Insured  to  Guttenberg  becaxise  of  the  necessity  of 
conserving  flood  waters  here  to  maintain  a  9-foot  channel;  and 

Whereas  the  serious  relief  problem  which  now  confronts  Cass- 
vllle and  Grant  County  would  practically  be  solved  by  furnishing 
work  for  several  years  to  hundreds  now  \inemployed:  Now,  there- 
fore, be  it 

Resolved  by  the  senate  (the  assembly  concurring),  That  this 
legislature  registers  Its  most  emphatic  protest  against  the  re- 
moval of  Lock  and  Dam  No.  10  from  Cassvllle — the  site  originally 
selected  by  experienced  Government  engineers  after  a  careful 
survey;  and  be  it  further 

Resolved,  That  suitable  copies  of  this  resolution  be  sent  to 
Gov.  Albert  G.  Schmedeman,  Harold  L.  Ickes,  Public  Works  Ad- 
ministrator. Washington,  D.C.,  to  both  houses  of  the  Congress 
of  the  United  States  and  to  each  Wisconsin  Member  thereof. 

C.  T.  Young, 
Speaker  of  the  Assembly. 
John   J.   Slocum, 
Chief  Clerk  of  the  Assembly. 
Thomas   J.   O'MALLrr, 

President  of  the  Senate. 
R.  A.  Cobban, 
Chief  Clerk  of  the  Senate. 

The  VICE  PRESroENT  also  laid  before  the  Senate  the 
following  joint  resolution  of  the  Legislature  of  the  State  of 
Wisconsin,  which  was  referred  to  the  Committee  on  Finance: 

State  or  Wisconsin. 
Joint  resolution  relating  to  pensions  for  Spanish -American   War 
veterans  and  the  disabled  veterans  of  the  World  War 

Whereas  the  National  Economy  Act  (Public  Law  No.  2,  73d 
Cong.,  1st  sess.)  cut  off  from  all  allowances  by  the  Federal  Gov- 
ernment all  disabled  veterans  of  the  Spanish-American  War,  the 
Boxer  rebellion,  the  Philippine  Insurrection,  and  the  World  War 
who  cannot  establish  that  their  disabilities  resulted  from  war 
service;  and 

Whereas  this  Is  particularly  unjust  in  the  case  of  the  veterans 
of  the  Spanish -American  War,  the  Boxer  rebellion,  and  the  Philip- 
pine Insurrection  because  no  adequate  hospital  records  were  kept 
during  these  wars,  so  that  it  Is  practically  impossible  for  veterans 
of  these  Wars,  althoiigh  disabled  In  service,  to  establish  this  fact; 
and 

Whereas  under  this  act  many  hundreds  of  thousands  of  dU^ 
Abled  veterans  will  on  July  1  be  cut  off  from  the  Federal  pension 
rolls  and  thereafter  receive  no  aUowances  whatsoever  from  the 
Federal  Oovemment;  and 

Where**  many  of  these  veterans  are  incapacitated  to  mch  an 
extent  that  they  cannot  poselbly  get  along  without  help  from 
•oflM  souroe;  and 

WhereM  this  act  at  tli«  Federal  Government  will  Incrtas*  iin* 
mensely  the  relief  burden  of  the  eounif  and  looal  government*; 
Th*refore,  b*  It 

M»»otP§d  bji  tht  atitmhly  (thti  §»nai«  eonflurrinf) .TYMi  th«  iA§» 
tolAturt  ot  wieootMrtn  rMpeetfuIlf  m«mori«liiMHi  the  Oonffett  of  th« 
VniUA  MtAtM  t«  rMetMi4«r  lie  •vUtm  on  the  •limlnatloti  trom 
ilf  ftdtril  ptuHon  rolU  of  diMtii«d  ^turnnti  ttt  ih«  MiNintAh' 
hmtUfn  W«r.  th«  %o%f  rehetlkm,  th«  fh\\\tip\n9  tiMUffeeitott/ 
•iMl  th#  WcrfUl  W»f,  aiMl  that  it  «m«fl4  this  iMMlftilAtt  m>  thti 
tftMi(»i«d  vtttratM  wilt  rM«ilv*  «itow»n«M  mm»iiu»m  to  tb«lr  mV' 
pofii  (M  It  (urth«f 

H»nnU<ti,  ThAt  DfffOffly  ftitMiiNt  »t^\im  nl  thl*  fiHm\uiUtn  iihdit 
upon  ik4npiion  M  «Nit  U)  Uitih  M<hi«m  u1  lh«  Ouh§r»M  iH  Uf 
vmUKi  tuiM  §ni  t«  fMh  WiMMHMin  M«mW  iimttH 

I*r§«t40nt  of  th«  ttn»i» 

*  n  w  ouMAn, 

OHtif  Pltrk  of  th§  ttnott, 
0.  T.  yovMOj 
tpaaktr  of  ih9  Antmbty. 
John  J,  Buocvu, 
OhUf  Oltfk  of  ih§  Autmbly. 

The  VXCl  PREBXDElfT  aUo  Uld  before  the  Betuite  the  fol- 
lowing Joint  reeolutlon  of  the  LegliUture  of  the  Bttte  of 
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Wisconsin,  which  was  referred  to  th*  Committee  on  the 
Judiciary: 

Bran  or  Wibconsik. 

Joint  resolution  memorializing  CongreB*  to  grant  Federal  aid  to 
abolish  the  Inhuman  treatment  and  the  lynching  of  Negro 
prisoners 

Whereas  the  people  of  the  SUte  of  Wisconsin  have  been  deeply 
shocked  by,  and  Justifiably  incensed  over,  the  inh^ii*^>n  and  bar- 
barous treatment  accorded  Negro  prisoners  in  southern  prison 
camps  and  the  shocking  lynching  of  Negroes  which  have  at  various 
times  been  perpetrated  in  some  of  the  southern  States;  and 

Whereas  it  is  the  sense  of  the  people  and  the  legislature  of  this 
State  that  such  inhuman  treatment  has  a  marked  and  definite 
tendency  to  destroy  respect  of  our  people  for  law  and  order;  and 

Whereas  the  treatment  accorded  the  Negro  prisoners  in  soma 
southern  prison  camps,  commonly  referred  to  as  "chain  gangs'*. 
Is  horrifying,  and  the  pain  and  suffering  to  which  these  Negro 
prisoners  are  subjected  is  excruciating;  and 

Whereas  the  dispensation  of  Justice  to  and  punishment  of 
Negroes  suspected  of  crime  is  not  a  matter  to  be  dealt  with  by  a 
group  of  aroused  and  angry  citizens  having  no  real  consideration 
for  constitutional  rights  and  no  re8p>ect  for  the  adopted  and 
deliberative  rules  of  evidence  and  procedure:  Now,  therefore,  be  it 

Resolved  by  the  assembly  (the  senate  concurring),  That  the 
Legislature  of  the  State  of  Wisconsin  earnestly  requests  and  peti- 
tions the  Congress  of  the  United  States  to  enact  legislation  which 
will  effectively  end  the  lynching  or  other  destructlo.i  of  Negroes 
accused  or  suspected  of  crime  In  any  other  way  or  by  any  other 
authority  than  the  due  process  of  law.  and  by  a  duly  constituted 
code  of  Justice,  and  to  put  a  stop  to  the  un-Christlanlike  treatment 
of  Negro  prisoners  by  law-enforcing  ofDcers  In  some  prison  camD*: 
and  be  it  further 

Resolved.  That  a  copy  of  this  resolution,  properly  attested,  be 
forwarded  to  the  President  of  the  United  SUtes,  the  presiding 
officers  of  both  Houses  of  Congress,  and  to  the  Wisconsin  Senators 
and  Representatives  therein. 

Thomas    J.    CMaixct, 

President  of  the  Senate. 
R.  A.  Cobban, 
Chief  Clerk  of  the  Senate, 

■C. 'T.   TOXTNO, 

Speaker  of  the  Assembly. 
John  J.  Slocitsc, 
Chief  Clerk  of  the  Assembly. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolutions  of  the  Legislature  of  the  State  of 
Wisconsin,  which  were  ordered  to  lie  on  the  table: 

Statk  or  WiacoNsiif. 
Joint  resolution  memorialising  Congress  to  promptly  ratify  tho 
pending  Great  Lakes-8t.  Lawrence  Seaway  Treaty 

Whereas  the  State  of  Wisconsin  is,  and  has  been  since  its  organi- 
zation, a  member  of  the  Great  Lakes-St.  Lawrence  Tidewater 
Association,  an  association  of  States  for  the  promotion  of  a  treaty 
with  Canada  which  would  provide  for  the  construction  of  an 
ocean-way  from  ports  on  the  Great  Lakes  to  the  sea,  and  suc- 
cessive legislatures  of  Wisconsin  have  at  each  session  made  appro- 
priations for  canning  on  the  promotional  work  of  said  association 
for  said  purpose,  and 

Whereas  on  the  18th  day  of  July  1932,  there  was  executed  by 
the  Governments  of  the  United  States  and  Canada  a  seaway 
treaty,  fair  and  equitable  to  both  Nations,  providing  for  the  con- 
struction of  such  ocean-way  and  equal  division  of  the  costs,  which 
treaty  is  now  on  the  Xxecutlve  Calendar  of  the  United  States 
Senate  for  ratification  by  that  body  when  it  convenes  January 
next:  Now,  therefore,  be  it 

RttotiMd  by  th«  MfM<«  {tK4  MMfnblv  oonfiurriny).  That  we 
fwpMtfully  metnorialiM  and  ttree  the  Uait«d  States  fenate  to 
promptly  ratify  In  lis  prcstnt  form  the  peiMllnf  Ortat  Lakes- 
st.  Lawiwnee  ieaway  Treaty  ee  a  real,  natural.  Baele.  and  per* 
fflan«nt  form  of  affletilturel  and  indtietfiel  relief  for  the  Mid 
WeHi  and  be  it  Ittrther 

M§»otPi4,  Thai  ehffeeeed  and  proporif  ettested  eovlee  ef  ihle 
reeeltttlen  bt  eent  te  the  rreeideht  of  the  Vnlted  Melee,  lo  Mie 
PfmMoM  0t  the  Metiale  ef  the  Vmiei  tlales.  and  w  eeeti  MemWr 


thefeef  frea  the  flele  of  Wleeoiulii  wHh  the  urfeiil  remieel  I 
ihev  Men  Iheif  uimoei  effort  in  iee«rini  Mieli  hmmiM9%  In  Mm 
earfr  iaye  of  the  apf»foi«hln#  eeielon, 

fP^^  e/M|e  AtHmbty, 
OhUt  Otsrk  oilmfji§t$mWy. 

Pr§§ti0nl  of  ih§  Jl§n§t§, 

R'  A,  OoeoAir, 
OM§f  Olork  of  th§  i§n4tt, 

•tati  ow  fftooommm, 
Joint  rssolutlen  eRprMwinf  eonlldenee  in  the  program  whleh 
Frssldent  RocMeirelt  hM  pr— entod  lor  ending  the  dspreselon 

Wbsreas  Frssident  Koosersit  In  tha  short  tlm*  that  ha  ha*  bssn 
PrMldant  ha*  preeeatad  to  Congress  a  most  eomprsbenslvs  pro- 
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gram  for  ending  the  depresBlon,  which  Includes  among  oth((r 
measures  the  following:  Agricultural  relief  through  the  adopticn 
of  a  deflnite  plan  of  Increasing  the  prices  of  the  principal  farn 
products  and  through  making  available  above  $2,000,000,000  fi>r 
refinancing  the  farmers;  unemployment  relief  through  provldlig 
millions  of  jobs  for  the  unemployed  under  a  gigantic  |3,300.00C.- 
000  puWtc-works  program:  through  encouraging  private  indiistri  « 
to  reduce  hours  of  labor  and  more  equitably  distribute  avatlata  ^e 
employment:  a  $500,000,000  reforestation  flood-control  progra  n 
designed  particularly  to  give  employment  to  young  men.  and  tlie 
outright  grant  of  $500,000,000  to  the  States  for  direct  relief;  tl « 
reduction  of  normal  Federal  expenditures  by  nearly  $1,000,000,00); 
the  legalization  of  beer,  and  the  recommendation  to  the  Statis 
that  they  promptly  ratify  the  pending  amendment  repealing  tl  le 
eighteenth  amendment:  the  Inltiatkin  of  measures  to  promo « 
international  understanding,  to  remove  burdensome  restrlctloi  ut 
on  international  trade,  and  to  secure  an  agreement  on  the  pa-t 
of  all  nations  on  the  necessary  economic  measures  to  overcome 
the  depression:  the  refinancing  of  home- mortgage  Indebtedneis 
through  a  $3,000,000,000  bond  issue;  strict  regulation  of  securitli  m 
sales  and  issues:  the  development  of  the  long -delayed  Muse  e 
Shoals  project;  the  strengthening  of  the  banldng  system;  tl « 
request  to  American  employers  to  increase  wages;  axMl  lastly,  but 
Dot  least  important,  the  abandonment  of  the  gold  standard,  aid 
effective  measures  to  raise  the  general  price  level  and  to  lighten 
the  burden  of  debts:  and 

Whereas  while  only  a  part  of  this  program,  has  thus  far  be<n 
enacted  into  law.  the  beneficial  effects  of  the  policies  advocatid 
and  put  into  operation  by  the  President  are  already  apparent  n 
Increased  confidence  and  rapidly  rising  prices  tor  basic  materials: 
therefore  be  It 

Resolved  by  the  assembly  {the  senate  concurriTig) ,  That  tlie 
legislature  of  Wisconsin  hereby  expresses  Its  appreciation  of  tlie 
eourageoufl  and  able  leadersMp  of  President  Roosevelt  and  l^s 
confidence  In  the  program  which  he  has  advocated  and  alrea<  y 
In  part  put  into  effect  to  end  the  depression;  be  It  further         i 

Resolved.  That  properly  attested  copies  of  this  resolution  ie 
transmitted  to  President  Roosevelt  and  to  both  Hoxises  of  tJie 
Congress  of  the  United  States. 

O.    S.    LOOMIS, 
President   of    the    Senate. 

R.    A.    COBBAK, 

Chief  Clerk  of  the  Senate. 
C.   T.   YoxjNO. 
Speaker  of  the  Assembly. 
JOHlf    J.    Slocum, 
Chief  Clerk  of  the  Assembly. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  tiie 
following  joint  memorial  of  the  Legislature  of  the  State  of 
Montana,  which  was  referred  to  the  Ownmlttee  on  Bankii  g 
and  Currency. 

DmrsD  Statbs  or  Amduca, 

state  of  Montana,  m; 

1.  Sam  W.  Mitchell,  secretary  of  sUte  at  the  SUte  of  Montai^. 
do  hereby  certify  that  the  following  Is  a  true  and  correct  copy  rf 
•  memorial  to  the  Congress  of  the  United  States  of  America  i*- 
questlng  the  purchase  of  Montana  catUe  for  distribution  » 
workers  on  Federal  projectc  and  for  the  relief  <rf  the  destitute  n 
the  State  of  Montana,  enacted  by  the  extraordinary  Twenty-thi  d 
B^^on  of  the  Legislative  Assembly  of  the  State  of  Montana,  aid 
approved  by  P.  H.  Cooney,  Governor  of  said  State,  on  the  18th  di;y 
of  December  1933. 

In  testimony  whereof  I  have  herexinto  set  my  hand  and  afflx(  id 
tike  great  seal  at  said  State.  ~ 

Done  at  the  dty  of  Helena,  the  capital  of  said  State,  this  Ifli  h 
day  at  December.  A.  D.  1933. 

I****-!  8am  W.  MrrcHBx.  Secretary  of  State. 

A  memorial  to  the  Congress  of  the  United  States  of  Amerl< 
requssClng  the  purchase  of  Montana  cattle  for  distribution  1 
workers  on  Federal  projects  and  for  the  relief  at  the  deetltuj 
in  the  State  of  Montana 

To  the  honorable  Senate  and  House  of  RevreaentoHvee  of  tke 
United  SUtes  of  America:  ^ 

Your  memorialists,  the  members  of  the  extraordinary  session 

the  State  of  Montana  Twenty -third  Legislative  Assembly 

fully  represent  that: 

Whereas  the  Federal  Oovemment  sui^Ues  rations  to  worl 

on  Federal  projects  and  also  for  the  relief  oi  the  needy;  and 
Whereas  MoDtana  Is  a  producing  SUte  and  has  a  surplus  ht 

approximately  300.000  cattle  of  good  type  and  exeeptlonal  qualltfr; 

Whereas  advene  weathn*  conditions  wotild  result  In  the  dealh 
of  many  of  these  animals  from  starvation  if  the  Federal  Relief 
Commission  did  not  provide  hay  and  grain  for  their  subsistenos 
and 

Whereas  the  chief.  United  States  Bureau  of  Animal  Industry,  hi  is 
signified  his  willingness  and  intention  to  provide  temporal  y 
emergency  meat  UispecUon  at  slaughter  houses  and  abattolis 
within  the  State  of  Montana,  which  are  approved  by  representj,- 
tlves  of  the  United  States  Bureau  of  Animal  Industry  and  Montar  a 
Ll»««tock  Sanitary  Board,  so  that  the  carcasses  of  anlma* 
slaughtered  at  such  establishments  may  be  inspected  and  passed 
upon  by  Federal  meat  Inspectors  and  purchased  by  Federid 
agencies  tor  distribution  to  workers  on  Federal  projects  and  f<r 
Tellef;  and  ^ 
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Whereas  fresh  meat  Is  a  more  palatable  and  nutritious  product 
than  canned  meat;   and 

Whereas  climatic  conditions  In  the  State  of  Montana  make  the 
distribution  of  fresh  beef  more  economical  than  the  distribution 
of  canned  beef:  Now,  therefore,  be  it 

Resolved  by  the  House  of  Representatives  of  the  State  of  Montana 
(the  senate  concurHng) .  That  this  legislative  assembly  petition 
and  memorialize  the  Congress  of  the  United  States  of  America  to 
provide  that  beef  distributed  wlthm  the  State  of  Montana  for 
workers  on  Federal  projects  and  for  the  relief  of  the  destitute  be 
tneb  meat  from  animals  raised  and  slaughtered  In  the  State  of 
Montana. 

Be  it  further  resolved.  That  the  secretary  of  the  State  of 
Montana  be,  and  Is  hereby,  directed  forthwith  to  transmit  a  copy 
of  this  memorial  to  each,  the  President  of  the  United  States,  the 
President  of  the  United  States  Senate,  the  Secretary  of  War.  the 
Secretary  of  Agriculture,  the  Speaker  of  the  House  of  Representa- 
tives, the  Montana  delegation  in  Congress,  and  the  Agricultural 
Adjustment  Administration. 

D.  A.  Drtxwo, 
Speaker  of  the  House. 
R.  Paxtunx, 
President  of  the  Senate  Pro  Tempore. 


Approved  December  18.  1933. 


F.  H.  CooNXT,  Governor. 


The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolution  of  the  Legislature  of  the  State  of 
Montana,  which  was  referred  to  the  Committee  on  Inter- 
state Commerce: 

Unitxd  States  of  America. 

State  of  Montana,  ss: 

I,  Sam  W.  Mitchell,  secretary  of  state  of  the  State  of  Montana, 
do  hereby  certify  that  the  following  is  a  true  and  correct  copy  of 
a  memorial  addressed  to  the  Congress  of  the  United  States  re- 
questing the  enactment  of  effective  laws  prohibiting  the  pro- 
ducers and  distributors  of  gasoline  from  establishing  unfair  and 
unjust  prices  for  the  sale  at  retail  to  the  people  of  the  United 
States,  and  thus  removing  unjust  discrimination,  enacted  by  the 
extraordinary  Twenty-third  Session  of  the  Legislative  Assembly  of 
the  State  of  Montana,  and  approved  by  F.  H.  Cooney.  Governor  of 
said  State,  on  the  18th  day  of  December,  1933. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 
the  great  seal  of  said  State. 

Done  at  the  city  of  Helena,  the  capital  of  said  State,  this  19th 
day  of  December,  A.  D.  1933. 

{SKAL]  Sam  W.  Mitchxix, 

Secretary  of  State. 

A  memorial  addressed  to  the  Congress  of  the  United  States  re- 
questing the  enactment  of  eflfectlve  laws  prohibiting  the  pro- 
ducers and  distributors  of  gasoline  from  establishing  unfair  and 
unjust  prices  for  the  sale  at  retaU  to  the  people  of  the  United 
States,  and  thus  removing  unjust  discrimination 

To  the  Se-nate  and  House  of  Representatives  of  the  United  States 
in  Congress  assembled: 

Yoxu  memorialists,  the  members  of  the  Twenty-third  Legislative 
Assembly  of  the  State  of  Montana  in  special  session  assembled, 
the  house  and  senate  concurring,  respectfully  request  that  ways 
and  means  may  be  by  you  devised  at  an  early  date  for  the  deter- 
mination and  fixing  of  a  fair  and  just  value  of  the  price  of  gaso- 
line at  retail  throughout  the  States  of  the  Union:  and  to  that 
end  and  for  that  purpose  that  a  law  be  enacted  prohibiting  the 
producers  and  distributors  of  gasoline  from  fixing  unjust,  unfair, 
and  discriminatory  prices  for  the  sale  o?  gasoline  In  the  several 
States,  thus  prohibiting  and  preventing  producers  and  distribu- 
tors of  gasoline  from  establishing  unfair,  unjust,  and  discrimina- 
tory differentials  in  prices  for  the  sale  of  gasoline  at  different 
points  in  the  several  States,  thereby  relieving  the  consumer  from 
the  payment  of  exorbitant  and  discriminatory  prices  for  gasoline. 
Further  in  this  connection  we  respectfully  suggest  the  propriety 
of  enacting  a  law  conferring  upon  the  Interstate  Commerce  Com- 
mission the  power  and  authority  to  establish  and  fix  rates  at 
which  gasoline  may  be  sold  by  the  producers  and  distributors 
thereof,  and  providing  heavy  penalties  for  unjust  and  unfair  dis- 
crimination or  other  violation  of  the  law  or  the  regulations  pro- 
mulgated by  the  Interstate  Commerce  Commission  prescribing 
rates  at  which  gasoline  shall  be  sold  to  the  consumers  In  the 
United  States:  be  It  further 

Resolved,  That  a  copy  of  this  memorial,  duly  authenticated,  be 
sent  by  the  secretary  of  state  to  the  Senate  and  House  of  Repre- 
sentatives of  the  United  SUtes  and  to  each  of  the  Senators  and 
Representatives  in  the  Congress  of  the  United  States  from  the 
State  of  Montana. 

D.  A.  Dellwo, 
Speaker  of  the  House. 
R.  Pauline. 
President  of  the  Senate  pro  tempore. 
Approved  December  18,  1933. 

F.  H.  CooNET,  Governor. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
foUowing  joint  memorial  of  the  Legislature  of  the  State  of 
Wyoming,  which  was  referred  to  the  Committee  on  Bank- 
ing and  Cirrrency; 
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The  State  of  Wyoming, 
Office  of  the  Secretaky  of  State. 
United  States  of  America, 

State  of  Wyoming,  ss: 
I,  A.  M.  Clark,  secretary  of  state  of  the  State  of  Wyoming,  do 
hereby  certify  that  the  annexed  Is  a  full,  true,  and  correct  copy 
of  original  Senate  Joint  Memorial  No.  1,  as  passed  by  the  special 
session  of  the  Twenty-second  Legislature  of  the  State  of  Wyo- 
ming, and  approved  December  20.  1933.  at  12:17  p.m. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  af&xed 
the  great  seal  of  the  State  of  Wyoming. 

Done  at  Cheyenne,  the  capital,  this  22d  day  of  December,  A.D. 
1933. 

[SEAi.]  A.  M.  Clark,  Secretary  of  State. 

By  C.  J.  Rogers,  Deputy. 

Enrolled  Joint  Memorial  No.  1,  Senate,  Twenty-second  Legislature 
of  the  State  of  Wyoming,  memorializing  the  Congress  of  the 
United  States  to  establish  a  Federal  land-bank  district  composed 
of  lutermountain  States 

Whereas  there  exists  a  condition  placing  citizens  of  Inter- 
mountaln  States  at  a  disadvantage  when  applying  for  farm 
credit  as  provided  by  recent  act  of  Congress;  and 

WJiereas  this  condition  is  largely  due  to  the  lack  of  under- 
standing of  local  conditions  in  such  States  by  the  Farm  Credit 
Administration;  therefore  be  It 

Reiolved  by  the  Senate  of  the  Twenty-second  Legislature  of  the 
State  of  Wyoming  in  special  session  assembled  {the  house  of  rep- 
resentatives concurring).  That  the  Congress  of  the  United  States 
be.  and  It  Is  hereby,  memorialized  to  Immediately  establish  a 
Federal  land-bank  district  composed  of  Intermountain  States, 
with  a  Federal  land  bank  conveniently  located  within  the  dis- 
trict, the  administration  and  management  of  same  to  be  con- 
ducted by  a  personnel  with  experience  and  an  intimate  knowledge 
of  the  local  situations  and  conditions;  be  it  further 

Resolved.  That  a  certified  copy  of  this  Joint  memorial  be  sent 
,to  the  President  of  the  United  States  Senate,  the  Speaker  of  the 
House   of   Representatives,    and    to   each    of   the    Members   of    the 
congressional  delegation  of  this  State  in  Congress. 

Wm.   M.   Jack. 

Speaker  of  the  House. 
Oscar   Beck, 
President  of  the  Senate. 
Approved  December  20,  1933. 

Leslie  A.  Miller. 

Governor. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolution  of  the  Legislature  of  the  State  of 
Minnesota,  which  was  referred  to  the  Committee  on  Finance : 

Joint  resolution  memorializing  the  Congress  to  enact  legislation 
preventing  the  Importation  of  meat  products  under  American 
names 

Whereas  certain  foreign  countries  are  shipping  certain  meat 
products  into  the  United  States,  labeling  said  products  with 
American  names;   and 

Whereas  such  labeling  Is  deceptive  and  is  unfair  competition 
with  American  meat  products  and  especially  injurious  to  the 
American  farmer:  Therefore  be  it 

Resolved  by  the  House  of  Representatives  of  the  S^tate  of  Minne- 
sota {the  senate  concurring) ,  That  we  earnestly  petition  the  Con- 
gress of  the  United  States  to  enact  legislation  to  prevent  the 
aforesaid  practices;  be  it  further 

Resolved,  That  the  secretary  of  state  of  Minnesota  be  Instructed 
to  send  copies  of  this  resolution  to  both  Houses  of  Congress  and 
to  the  Secretary  of  Agricultvu-e  of  the  United  States. 

Chas.  Munn. 
Speaker  of  the  House  of  Representatives. 
K.  K.  Holbesg. 
President  of  the  Senate. 
Passed  the  house  of  representatives  the  15th  day  of  December 
1933. 

Harrt  L.  Allen, 
Chief  Clerk  House  of  Representatives. 
Passed  the  senate  the  21st  day  of  December  1933. 


Approved  December  23,  1933. 


Piled  December  26,  1933. 


Secretary  of  the  Senate. 

Flotd  B.  Olsen. 
Governor  of  State  of  Minnesota. 

Mike  Holm, 
Secretary  of  State  of  Minnesota. 


The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolution  of  the  Legislature  of  the  State  of 
Minnesota,  which  was  ordered  to  lie  on  the  table: 

Joint  resolution  memorializing  the  United  States  Senate  to  ratify 
at  the  approaching  session  of  Congress  the  treaty  between  the 
United  States  of  America  and  the  Dominion  of  Canada  for  the 
building  of  the  Great  Lakes-St.  Lawrence  seaway 

Whereas  the  project  of  connecting  the  Great  Lakes  with  tide- 
water by  a  deep-waterway  channel  la  of  vital  Interest  to  all  of  the 
people  of  the  State  of  Minnesota  and  others  residing  in  the  central 
and  western  part  of  the  country;  and 


Whereas  there  has  recently  been  concluded  ft  treaty  between  the 
United  States  of  America  and  the  Dominion  of  Canada  for  the 
building  of  such  channel;  and 

Whereas  hearings  have  been  held  by  the  Foreign  Relations  Com- 
mittee of  the  United  States  Senate  on  such  treaty,  and  said  For- 
eign Relations  Committee  has  reported  out  said  treaty  for  such 
seaway  with  the  recommendation  that  said  treaty  be  ratified,  and 
said  treaty  is  now  pending  before  said  Senate  for  ratlflcatlon  at 
the  approaching  session  of  the  Congress:  Now,  therefore,  be  it 

Resolved  by  the  Senate  of  the  State  of  Minnesota  {and  the  House 
of  Representatit>€s  of  the  State  of  Minnesota  concurring) ,  That  the 
State  of  Minnesota  memorialize  the  Senate  of  the  United  States 
shortly  to  be  in  session,  and  by  the  adc^tion  of  this  joint  reso- 
lution the  State  of  Minnesota  does  memorialize  the  Senate  of  the 
United  States,  to  ratify  at  the  approaching  session  of  the  Congress 
of  the  United  States  the  treaty  between  the  United  States  of 
America  and  the  Dominion  of  Canada  providing  for  the  building, 
in  accordance  with  the  terms  of  said  treaty,  of  a  deep-waterway 
channel  connecting  the  Great  Lakes  with  tidewater;  and  be  It 
further 

Resolved.  That  the  Governor  of  this  State  Is  hereby  requested  to 
forthwith  transmit  to  the  Senate  of  the  United  States  a  prop«ly 
authenticated  copy  of  this  joint  resolution  of  the  House  of  Rep- 
resentatives and  the  Senate  of  the  State  of  Minnesota. 

K.  K.  SOLBBBO, 

President  of  the  Senate. 
Chas.  Munn, 
Speaker  of  the  House  of  Representatives. 
Passed  the  senate  the  22d  day  of  December  1933. 

G.  H.  Spaxth, 
Secretary  of  the  Senate. 

Passed  the  house  of  representatives  the  26th  day  of  December 
1933. 

Harst  L.  Allsn, 
Chief  Clerk,  House  of  Representatives. 
Approved  December  27,  1933. 

Flotd  B.  0£jk>n, 
Governor  of  the  State  of  Minnesota. 
Filed  December  28,  1933. 

Mikk  Holm, 
Secretary  of  State. 

The  VICE  PRESIDEa^T  also  laid  before  the  Senate  the 

following  concurrent  resolution  of  the  Legislature  of  the 

State  of  Michigan,  which  was  ordered  to  lie  on  the  table: 

A  concurrent  resolution  urging  the  United  States  Senate  to  ap- 
prove the  proposed  treaty  agreed  upon  between  the  United 
States  and  Canada  for  the  Improvement  of  the  St.  Lawrence 
River,  so  that  ocean-going  vessels  from  the  Atlantic  seaboard 
may  reach  the  Great  Lakes  and  the  Port  of  Detroit 

Whereas  the  consummation  of  the  Great  Lakes-St.  Lawrence 
Treaty  ends  the  age-long  struggle  of  land-locked  people  to  gain 
access  to  the  sea;  and 

Whereas  the  joint  undertaking  for  extending  ocean  carriage  to 
the  heart  of  the  American  continent  is  a  major  world  accomplish- 
ment and  sets  a  new  mark  in  International  cooperation;  and 

Whereas  it  now  appears  that  there  exists  a  real  and  Imperative 
need  for  this  waterway  outlet  which  will  greatly  enhance  the 
economic  well-being  of  the  people  of  the  State  of  Michigan: 
Therefore  be  It 

Resolved  by  the  senate  {the  house  of  representatives  eoncurrirui) , 
That  this  first  extra  session  of  the  1933  Legislature  of  the  State  of 
Michigan  request  the  Senate  of  the  United  States  to  delay  no 
longer  In  bringing  the  matter  of  ratlflcatlon  of  the  St.  Lawrence 
Waterway  Treaty  before  that  body  for  final  consideration. 
Adopted  by  senate  November  27,  1033. 
Adopted  by  house  of  representatives  December  6,  1933. 

Alucn  B.  Stkbbihb, 

President  of  Senate. 
Don  W.  CAimxu), 

Secretary  of  Senate. 
MABTTJr  R.  Bbaolst, 
Speaker  of  House  of  Representatives. 
Mtum  F.  Okat, 
Clerk  of  House  of  Representative*. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  resolutions  of  the  Legislature  of  the  State  of 
Maine,  which  were  referred  to  the  Committee  on  Public 

Lands  and  Surveys: 

State  or  MAzm.  1933. 

Memorial  to  the  President  of  the  United  States  and  the  honorable 
Senate  and  House  of  Representatives  of  the  United  States  of 
America,  in  Congress  assembled,  recommending  that  the  Federal 
Government  establish  an  official  gateway  to  Acadia  National 
Park 
We,  the  Senate  and  House  of  Representatives  of  the  State  of 

Maine,    In   legislature   assembled,   most   re8p>ectfully   present   and 

petition  the  President  of  the  United  States  and  the  honorable 

Senate  and  House  of  Representatives,  as  follows: 

Whereas  Acauiia  National  Park,  with  Its  scenic  Mount  Cadlllao 

Drive  and  various  other  distinctive  featiires,  combining  the  beauties 

oi  the  seacoast  and  mountain.  Is  one  of  the  country's  outstanding 

parks:  and 
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Whereaa  many  rttlz^-na.  through  lack  of  Information,  do  not 
realize  the  many  scenic  wonders  that  may  be  enjoyed:  and 

Whereaa  a  bill  wUl  be  Introduced  In  the  next  CJon^^eas  of  the 
United  States  for  the  pxirchaae  of  some  «6  acres  of  land  at  Mount 
Desert  Bridge,  the  point  of  entry  on  to  Mount  Desert  Island,  for 
the  purpose  of  creating  thereon  an  offlcial  entrance  and  gateway  | 
to  Acadia  National  Park,  together  with  an  Information  house,  an 
airport    and  a  landscape  engineering  department  for  the  purpose  , 
of  planning  and   maintaining  landscape  projects   within  the   na-  i 
ttosal  park  area  and  also  highway  beautlflcatlon  projects  already 
ectabllshed  by  the  National  Conservation  Board:  and 

Whereas  the  Eighty-sixth  Legislature  of  the  State  of  Maine, 
believing  that  the  proposed  gateway  to  the  Acadia  National  Park 
will  result  In  giving  more  pleasure  to  the  citizens  who  use  It  and 
greatly  Increase  the  facilities  of  the  park:   Now,  therefore,  be  It 

ReM>lved  bv  tKe  Seriate  and  House  of  Representatives  of  the 
State  of  Maine  in  Legislature  assembled.  That  we  urge  the  Presi- 
dent of  the  United  States  and  the  Congress  of  the  United  States 
to  do  all  In  their  power  to  further  and  assist  In  the  creation  of 
the  gateway  to  Acadia  National  Park;  and  be  It  fiirther 

Resolved.  That  copies  of  this  memorial  be  dxily  certified  and 
•ent  by  the  secretary  of  state  to  the  President  of  the  United  States 
and  to  the  President  of  the  Senate  and  to  the  Speaker  of  the 
House  of  Bepresentatlves  at  Washington  and  to  each  of  the  Sen- 
ators and  RepreaentaUvea  from  the  State  of  Maine  In  the  Congress 
of  the  United  SUtes. 

In  Se«AT«  CHAMBn.  December  16,  1933. 

Bead  and  adopted.     Sent  down  for  conciirrence. 

RoTDCW  V.  Beown,  Secretary. 

Hovss  or  REniiSKNTATi\is.  December  16,  1933. 
Read  and  adopted.     In  concurrence. 

Hakvct  R.  Pease.  Clerk. 

State  or  Maine. 
Omcs  or  Secsetaet  or  State. 

I.  Robinson  C.  Tobey.  secretary  of  state  of  the  State  of  Maine. 
^nri  custodian  of  the  seal  of  said  State,  do  hereby  certify: 

Tliat  I  have  carefully  compared  the  annexed  copy  of  the  memo- 
rial to  the  President  of  the  United  States  and  the  honorable 
Senate  and  House  of  Representatives  of  the  United  States  of 
America.  In  Congress  assembled,  of  the  Senate  and  House  of  Rep- 
sesentatlves  of  the  State  of  Maine  In  legislature  assembled,  with 
the  original  thereof,  and  that  It  U  a  full.  true,  and  complete 
tc^nscrlpt  therefrom  and  of  the  whole  thereof. 

In  testimony  whereof  I  have  caused  the  seal  of  the  State  to  be 
hereunto  affixed.  Given  under  my  hand  at  Augusta,  this  16th 
day  of  December.  A.  D.  1933.  and  In  the  one  hundred  and  fifty- 
eighth  year  of  the  Independence  of  the  United  States  of  America. 

[sbai.]  Robinson  C.  Tobet, 

Secretary  of  State. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
foUowins  joint  resolution  of  the  Legislature  of  the  State  of 
Maryland,  which  was  referred  to  the  Committee  on  Inter- 
state Commerce: 

The  State  or  Maetuind, 

EXXCXTTTVE    DePAKTMENT. 

I.  DsTld  O.  Wlnebrenner.  3d.  secretary  of  state  of  the  State 
at  Maryland,  under  and  by  virtue  of  the  authority  vested  In  me 
by  section  50  of  article  35  of  the  Annotated  Code  of  Maryland. 
do  hereby  certify  that  the  attached  is  a  true  and  correct  copy  of 
Joint  Basoiatton  No.  1,  of  the  the  acts  of  the  extra  session  of  the 
General  AmexntAj  of  Maryland,  which  convened  on  the  23d  day 
at  November  1933.  as  the  same  is  taken  from  and  compared  with 
the  <»lglnal  Joint  resolution. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  have 
caused  to  be  affixed  the  offlcial  seal  of  the  secretary  of  state,  at 
AnnapoUa,  Md.,  this  15th  day  of  December  in  the  year  one 
thousand   nine   hundred   and   thirty-three. 

(isai.]  Davd  C.  Winebbenneb.  3d. 

Secretary  of  State. 

House  Joint  resolution  expressing  to  the  Fedeial  Coordinator  of 

Tran^tortatltm    and    the    Interstate    Commerce    Commission    a 

protest   agalast   the  so-called    "  Prince    plan "   for   uniting   the 

Baltimore  *  <Milo  Railroad  with  the  Pennsylvania  Railroad 

Whereas  a  proposal  has  been  made  by  certain  interests  to  the 

Federal  Coordinator  of  Transportation,  the  Honorable  Joseph  B. 

■astman.  that  he  adopt  and   recommend   the   so-called   "  Prince 

plan  "  for  the  eoosoUdation  of  railroads:  and 

Whereas  said  plan  provides  for  but  two  systems  In  eastern 
trunk-Une  territory  and  would  consolidate  the  Baltimore  &  Ohio 
Railroad  with  the  Pennsylvania  System  as  a  part  of  so-called 
**  system  no.  2  ":  and 

Whereas  said  plan  for  consolidation  ptirposes  to  dismantle  the 
Baltimore  ft  Ohio  as  a  system  and  to  take  up  the  railroad  be- 
tween Baltimore  and  Philadelphia  and  to  reduce  the  Baltimore  it 
Ohio  Railroad  to  a  single-track  line  between  Baltimore  and 
Chicago  and  St.  Louis;  to  remove  from  it  entirely  all  through 
freight  and  passenger  bxislness.  reducing  the  remnants  to  a 
no.  2  branch-Une  status:  fxirthermore.  said  plan  proposes  the 
abandonment  of  headquarters,  shops,  terminals,  and  other  fa- 
cilities accordingly;  and 

Whereas  the  Baltimore  tt  Ohio,  the  premier  railroad  of  our 
Nation,  whose  centenary  was  recently  fittingly  celebrated  in 
Baltimore,  was  originally  organized  and  constructed  In  Mary- 
land and  has  been  extended  and  developed  Into  a  great  national 
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transportation  system  connecting  with  the  other  rail  routes  and 
uith  the  seawavs  of  ctir  country  and  with  its  general  head- 
<  uarters.  machine  construction  shops,  and  operating  centers  in 
llaltlmore.    Cuniberland.   and   other   Maryland   cities:    and 

Whereas  the  transportation  facilities  of   the  Baltimore  &  Ohio 

Ilallroad    under    Independent    operation    are    of    inestimable    ad- 

antage   to   the    buslnoss.   commerce,   and    Industry,    and    to   th3 

:  abor  employment,  mining,  agricultural,  and  shipping  interests  of 

Jaltlmore  and  Maryland:  and 

Whereas  the  unwlliing  divorcement  of  Independent  manegc- 
inent  and  the  forcible  wedding  of  the  Baltimore  k  Ohio  Railroad 
o  the  Pennsylvania  Railroad,  involving  the  shiftmg  of  head- 
luarters.  operating  direction,  and  other  facilities  to  Pennsvivanla 
iind  Philadelphia  and  the  subjection  of  this  great  tr.in^portation 
ine  to  control  in  policy  by  another  system  would  be  deep.y 
njurlous  to  the  Interests  of  all  Maryland,  and  of  shareholders 
'verywhere.  as  recently  cogently  expressed  by  resolutions  of  the 
Chamber  of  Commerce  of  Baltimore  In  opposition  thereto;  and 

Whereas  the  people  of  Maryland  desire  to  have  and  highly  value 
:he  independent  services  of  both  of  these  great  transportation 
ines.  the  Baltimore  &  Ohio  and  the  Pennsylvania  Railroad; 
;herefore.  be  it 

Resolved  by  the  General  Assembly  of  Maryland,  That  It  re- 
spectfully yet  most  emphatically  and  earnestly  expres.se3  Its 
llssent  to  and  protests  against  the  consideration  or  adoption  in 
xrhole  or  "in  part  by  the  Coordinator  of  Transportation,  the 
[nterstate  Commerce  Commission,  and  other  Federal  authority, 
)f  the  so-called  "  Prince  plan  "  or  the  merger  or  consolidation  of 
the  Baltimore  &  Ohio  Railroad  with  the  Pennsylvania  Railroad; 

ind  ^    ^ 

Resolved  further.  That  copies  of  this  Joint  resolution  be  trans- 
mitted by  the  secretary  of  state  of  Maryland  to  the  aforesaid 
Coordinator  of  Transportation,  to  the  Interstate  Commerce  Com- 
mission, to  the  presiding  officers  of  both  Houses  of  Congress,  to 
the  United  States  Senators  and  Representatives  from  Maryland, 
md  to  the  President  of  the  United  States. 
Approved  December  15,  1933. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Territory  of  Hawaii, 
which  was  referred  to  the  Committee  on  Territories  and 
Insular  Affairs: 

Whereas  after  the  repeal  of  the  eighteenth  amendment  to  the 
Constitution  of  the  United  States  the  National  Prohibition  Act 
may  still  remain  in  force  in  the  Territory  of  HawaU  by  virtue  of 
the  authority  Inherent  in  Congress  to  legislate  directly  In  matters 
affecting  a  Territory  which  does  not  enjoy  the  sovereign  powers 
of  a  State:   Now.  therefore,  be  it 

Resolved  by  the  Senate  of  the  Legislature  of  the  Territory  of 
Hatoaii  {the  house  of  representatives  concurring).  That  Congress 
be,  and  it  is  hereby,  memorialized  to  repeal  or  so  amend  the 
National  Prohibition  Act  that  the  provisions  of  the  twenty-first 
amendment  to  the  Constitution  of  the  United  States  may,  upon 
ratification,  be  made  applicable  to  the  Territory  of  Hawaii;  and 
be  it  further 

Resolved.  That  certified  copies  of  this  concurrent  resolution  be 
transmitted  to  the  Department  of  the  Interior,  the  Department 
of  Justice,  the  President  of  the  Senate  and  the  Speaker  of  the 
House  of  Representatives  of  the  Congress  of  the  United  States, 
and  to  the  Delegate  to  Congress  from  Hawaii. 

The  Senate  or  the  TxaxTroBT  or  Hawah, 

Honolulu.  Hatoaii.  November  14.  1933. 
We  hereby  certify  that  the  foregoing  concurrent  resolution  was 
finally   adopted    by    the   Senate    of   the   Territory   of    Hawaii    on 
November  14,  1933. 

Geo.  P.  CooKE, 
President  of  the  Senate. 
L.  K.  Sterling. 
Clerk  of  the  Senate. 

The  Hottse  or  Repeesentatives  or  the 

Tehritort  or  Hawah. 
Honolulu,  Hawaii,  November  14,  1933. 
We  hereby  certify  that  the  foregoing  concurrent  resolution  was 
adopted    by    the    House   of    Representatives   of    the    Territory    of 
Hawaii  on  November  13,  1933. 

HeKBEST    N.    AHTTNa. 

Speaker,  House  of  Representatives. 
Edwakd    Woodward. 
Clerk,  House  of  Representatives. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  con- 
current resolution  of  the  Legislature  of  the  State  of  Minne- 
sota memorializing  Congress  for  the  enactment  of  legislation 
to  protect  the  American  industry  and  the  employees  thereof 
against  cheap  foreign  labor  and  products,  which  was  referred 
to  the  Committee  on  Finance. 

(See  resolution  printed  in  full  when  presented  today  by 
Mr.  Shipsttad.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  peti- 
tions of  officers  of  the  New  Deal  Democratic  Organization  of 
Louisiana  and  sundry  other  citizens  of  that  State,  praying 
for  the  expulsion  from  the  Senate  of  Hon.  Htxey  P.  Long,  a 
Senator  from  the  State  of  Louisiana,  on  account  of  certain 
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alleged  acts  and  conduct,  and  also  for  the  expulsion  of  Hon. 
John  H.  Overton,  a  Senator  from  the  State  of  Louisiana, 
which  were  referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  the  petition  of  the  Women's 
Committee  of  Louisiana,  praying  for  the  expulsion  from  the 
Senate  of  Hon.  Hitey  P.  Long,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  the  petition  of  the  Women's 
Committee  of  Louisiana,  of  New  Orleans,  La.,  praying  that 
the  Committee  on  the  Judiciary  be  discharged  from  the 
further  consideration  of  certain  charges  heretofore  filed 
against  Hon.  Huey  P.  Long,  a  Senator  from  the  State  of 
Louisiana,  and  that  such  charges  be  referred  to  another 
committee  for  investigation,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  letter  from  J.  W.  Longino, 
of  Shreveport,  La.,  favoring  efforts  of  certain  citizens  look- 
ing to  the  expulsion  of  Hon.  Huey  P.  Long  and  Hon.  John  H. 
Overton  from  the  Senate,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Good  Citizenship  League  of  Flushing.  N.Y..  favoring  an 
investigation  of  alleged  acts  and  conduct  of  Hon.  Huey  P. 
Long,  a  Senator  from  the  State  of  Louisiana,  which  was 
referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  memorials  of  sundry  citi- 
zens of  the  State  of  Louisiana,  remonstrating  against  inves- 
tigation of  alleged  acts  and  conduct  of  Hon.  Huey  P.  Long. 
a  Senator  from  the  State  of  Louisiana,  which  were  referred 
to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  letter  from  A.  P.  Talia- 
ferro, of  Mansfield,  La.,  endorsing  Hon.  Huey  P.  Long  and 
Hon.  John  H.  Overton  as  Senators  from  the  State  of  Louisi- 
ana, which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  resolutions  adopted  at  a 
mass  meeting  held  on  December  3,  1933,  at  the  College  of 
the  City  of  New  York,  New  York,  N.Y..  under  the  auspices 
of  three  faiths — Catholic,  Jewish,  and  Protestant — severely 
condemning  recent  lynchings  and  favoring  the  passage  of 
anti-lynching  legislation,  which  were  referred  to  the  Com- 
mittee on  the  Judiciary. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
citizens  of  Washburn.  Wis.,  favoring  the  prompt  ratification 
of  the  Great  Lakes-St.  Lawrence  Seaway  Treaty,  which  was 
ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  resolutions  adopted  by 
the  Common  Council  of  Madison,  Wis.,  the  Council  of  Port- 
land, Oreg..  and  the  City  Council  of  Tulare,  Calif.,  favoring 
the  passage  of  legislation  providing  for  the  issuance  of 
national  currency  to  municipalities  on  the  pledge  of  their 
bonds,  which  were  referred  to  the  Committee  on  Banking 
and  Currency. 

He  also  laid  before  the  Senate  petitions  of  the  Cragin 
State  Bank  Depositors  Justice  Committee  and  citizens  of 
Chicago,  111.,  praying  for  the  creation  of  a  Federal  agency 
to  take  over  aH  assetis  and  liabiUties  of  closed  banks  and  pay 
depositors  in  full,  which  were  referred  to  the  Committee  on 
Banking  and  Currency. 

He  also  laid  before  the  Senate  the  petition  of  the  execu- 
tive committee  of  the  Sheep  and  Goat  Raisers  Association  of 
Texas,  praying  for  the  establishment  of  adequate  agricul- 
tural credit-lending  facilities  in  producing  areas,  which  was 
referred  to  the  Committee  on  Banking  and  Currency. 

He  also  laid  before  the  Senate  the  petition  of  John 
Karachon,  of  Newark,  N.J.,  praying  relief  for  injuries  suf- 
fered while  employed  in  private  industry,  which  was  referred 
to  the  Committee  on  Claims. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
citizens  in  mass  meeting  assembled  at  Portland,  Oreg.,  favor- 
ing the  hydroelectric  development  of  the  Columbia  River, 
which  was  referred  to  the  Committee  on  Commerce. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Atlantic  Deeper  Waterways  Association  at  Baltimore,  Md., 
favoring  the  construction  of  a  ship  canal  across  the  State  of 
New  Jersey,  which  was  referred  to  the  Committee  on 
Commerce. 


He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Teachers'  College  branch  of  the  National  Vocational 
Guidance  Association  at  Columbia  University,  favoring  direct 
Federal  grants  or  loans  for  public  education  in  the  several 
States,  which  was  referred  to  the  Commitee  on  Education 
and  Labor. 

He  also  laid  before  the  Senate  a  telegram  from  the  Cham- 
ber of  Representatives  of  the  RepubUc  of  Cuba,  favoring 
just  and  equitable  reciprocity  In  tariff  rates,  especially  in 
regard  to  the  sugar  industry,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
National  Convention  of  American  War  Mothers,  at  Indi- 
anapolis, Ind.,  favoring  the  elimination  of  injustices  to 
veterans  and  their  dependents  under  the  so-called  "  Economy 
Act ",  which  was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Common  Council  of  Milwaukee,  Wis.,  favoring  liberal  treat- 
ment to  veterans  and  the  rescinding  of  stringent  regulations 
respecting  veterans  in  national  soldiers  homes,  which  was 
referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  common  council,  of  Milwaukee,  Wis.,  favoring  the  cre- 
ation of  a  Federal  commission  to  examine  into  the  whole 
existing  structure  of  taxes  and  revenues,  which  was  referred 
to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
City  Council  of  Portland,  Oreg.,  favoring  the  taxation  of 
present  tax-exempt  bonds  and  a  lower  rate  of  interest  on 
such  bonds,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Rotary  Club  of  Indianola,  Iowa,  urging  that  war  debts  be 
used  for  the  stabilization  and  the  increase  of  the  price  of 
silver  and  the  extension  of  our  agricultural  markets,  which 
was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Union  of  American  Hebrew  Congregations  at  Chicago,  m., 
and  the  World  Court  Committee  of  New  Britain,  Conn., 
favoring  the  prompt  ratification  of  the  World  Court  proto- 
cols, which  were  referred  to  the  Committee  on  Foreign 
Relations. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Union  of  American  Hebrew  Congregations  at  Chicago,  HI., 
and  by  citizens  in  mass  meeting  at  San  Francisco.  Calif., 
protesting  against  the  treatment  of  Jews  in  Oermany,  which 
were  referred  to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
District  of  Columbia  Society  of  the  Order  of  the  Founders 
and  Patriots  of  America,  the  Federated  Russian  Orthodox 
Clubs,  at  Detroit,  Mich.,  and  the  Wheel  of  Progress,  remon- 
strating against  the  recognition  of  the  Union  of  the  Soviet 
Socialist  RepubUcs  of  Russia,  which  were  referred  to  the 
Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
CouncU  of  the  City  of  Dearborn,  Mich.,  favoring  world  peace, 
which  was  referred  to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Northwest  Shippers  Advisory  Board  at  Aberdeen,  SX>ak., 
favoring  the  regulation  of  trucks  and  busses  engaged  in 
interstate  transportation,  which  was  referred  to  the  Com- 
mittee on  Interstate  Commerce. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
members  of  the  Holy  Name  Society  assembled  at  S^^inaw, 
Mich.,  favoring  Federal  supervision  and  regulation  of  the 
motion-picture  industry,  which  was  referred  to  the  Com- 
mittee on  Interstate  Commerce. 

He  also  laid  before  the  Senate  a  petition  of  the  Presby- 
terian General  Assembly  of  1933,  at  Columbus,  Ohio,  praying 
for  Federal  supervision  and  regulation  of  the  motion -picture 
industry,  which  was  referred  to  the  Committee  on  Interstate 
Commerce. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Second  Polish  Workers  Convention  at  Chicago,  111.,  pro- 
testing against  the  mistreatment  of  women  and  girls  in 
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factories,   which  was  referred   to   the   Committee   on   the 

^^Judlciary. 

He  also  laid  before  the  Senate  the  memorial  of  Harold  G. 
Rossell.  of  Chicago.  HI.,  remonstrating  against  the  conflrma- 
tjon  of  Philip  L.  Sullivan  as  judge  of  the  District  Court  for 
the  Northern  District  of  Illinois,  which  was  referred  to  the 
Committee  <m  the  Judiciary. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Oregon.  Washington,  and  Montana  Ninety-first  Division  As- 
sociaUons  of  American  Expeditionary  Poarccs,  at  Seattle. 
Wash.,  favoring  the  strengthening  of  the  Army,  and  also 
the  adequate  protection  of  life  and  property,  which  were 
referred  to  the  Committee  on  Military  Affairs. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
board  of  directors  of  the  Golden  Gate  Bridge  and  Highway 
District,  of  San  Francisco.  Calif.,  accepting  amendments 
pertaining  to  the  construction  of  approach  roads  leading  to 
the  Golden  Gate  Bridge  in  the  Presidio  of  San  Francisco 
military  reservation,  which  was  referred  to  the  Committee 
on  Military  Affairs. 

He  also  laid  before  the  Senate  a  resoluUon  adopted  by  the 
councU  of  the  city  of  Binghamton.  N.Y.,  accepting  an  ex- 
change of  land  in  that  city  from  the  United  States,  which 
was  referred  to  the  Committee  on  Public  Buildings  and 
Grounds. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
New  York  Zoological  Society,  of  New  York  City,  favoring  an 
international  park  and  wilderness  area  in  the  Rainy  River 
region  on  the  Minnesota-Ontario  border  and  the  protection 
of  wild  life  in  reforestation  work,  and  remonstrating  against 
the  introduction  of  commercial  projects  into  Yellowstone 
National  Park  and  the  transfer  of  the  administration  of 
game  laws  in  Alaska  to  the  Territory  of  Alaska,  which  were 
referred  to  the  Committee  on  Public  Lands  and  Svn-veys. 

He  also  laid  before  the  Senate  the  petition  of  the  Bakers' 
Association  of  Puerto  Rico,  praying  for  the  nonapphcation 
of  the  processing  tax  on  flours  imported  from  the  United 
States  into  Puerto  Rico,  which  was  referred  to  the  Com- 
mittee on  Territories  and  Insular  Affairs. 

He  also  laid  befwe  the  Senate  a  resolution  adopted  by  the 
Municipal  Council  of  Burgos.  Ilocos  Norte,  PJ..  favoring  the 
immediate  and  unconditional  independence  of  the  Philippine 
Islands,  which  was  referred  to  the  Committee  on  Territories 
and  Tnnil^^f  Affairs. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Alaska  Native  Brotherhood,  at  Juneau,  Alaska,  protest- 
ing against  discrimination  T^gainst  natives  of  southeastern 
Alaska  in  the  administration  of  rehef.  which  was  referred 
to  the  Cwnmlttee  on  Territories  and  Insular  Affairs. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Alaska  Native  Brotherhood  at  Juneau.  Alaska,  favoring 
fairer  fishery  laws  for  the  natives  of  Alaska  or  the  transfer 
of  the  so-called  Panhandle  of  Alaska  to  the  Canadian  Gov- 
ernment, which  was  referred  to  the  Cranmittee  on  Territories 
and  Insular  Affairs. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Beaumont  Chamber  of  Commerce,  of  Beaumont.  Tex.,  and 
the  Atlantic  Deeper  Waterways  Association,  at  Baltimore, 
Md..  protesting  against  the  ratification  of  the  Great  Lakes- 
8t.  Lawrence  waterway  treaty,  wliich  were  ordered  to  lie 
OQ  the  table. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
City  Council  of  the  City  of  Berwyn.  111.,  and  the  police  jury 
of  Bossier  Parish.  La.,  expressing  confidence  in  and  ap- 
proval of  the  policies  of  President  Roosevelt  in  dealing  with 
the  economic  crisis,  which  were  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
City  Council  of  the  City  of  Chicago,  ni.,  extending  an  invi- 
tation to  the  President  and  Vice  President  of  the  United 
States  and  certain  Members  of  the  Congress  to  participate 
in  the  Caechoslovak  National  Day  in  connection  with  A 
Century  of  Progress  Exposition  in  Chicago,  which  was  or- 
dered to  lie  (Ki  the  table. 

ICr.  KBAN  presented  the  following  Joint  resolution  of  the 
Legislature  of  the  State  of  New  Jersey,  which  was  referred 
to  the  CoBBBitttee  on  Agriculture  and  Forestry: 
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Joint  resolution  for  transmission  to  the  Secretary  of  Agriculture 
of  the  United  States  of  America  relative  to  the  presence  of  the 
Dutch  Elm  disease  m  this  country  and  the  need  for  Its  exter- 
mination 
Whereas  the   presence   of   the   European   Dutch   Elm  disease  in 

New  Jersey  has  been  brought  to  the  attention  of  the  Legislature 

ot   New   •JcrSGV*    ftDd 

Whereas  it  is  recognized  by  scientists  that  this  disease  of  elms 
constitutes  a  menace  of  large  proportions  to  New  Jersey  and  to 

Wher^'the  disease  has  also  been  found  in  States  outside  of 

New  Jersey:  Be  it  .    .  ,.,       ^  ♦•.«   o*-#*  «# 

Resolved  by  the  Senate  and  General  Assembly  of  the  State  of 

^  l^at  adequate  measures  for  the  eradication  of  this  disease 
be  carried  out  under  the  authority  of  the  United  States  Depart- 
ment of  Agriculture. 

2.  That  sufficient  f\inds  for  eradication  be  aUocated  by  the 
Secretary  of  Agriculture  of  the  United  States. 

3  A  copy  of  this  joint  resolution  shall  be  sent  to  the  Secretary 
of  Agriculture  of  the  United  States  and  to  the  Representatives  of 
New  Jersey  in  Congress. 

Approved  December  4.  1933. 

Stats  of  Nrw  JmsBT, 

Department  of  Statx. 

I  Thomas  A  Mathis,  secretary  of  state  of  the  State  of  New 
Jerkey  do  hereby  certify  that  the  foregoing  Is  a  true  copy  of  a 
Joint  resolution  passed  by  the  legislature  of  this  State,  and 
approved  by  the  Governor,  the  4th  day  of  December.  A.  D.  1933, 
as  taken  from  and  compared  with  the  original  now  on  file  In  my 

office  .      _|   ^j 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 

my  official  seal  at  Trenton  this  12th  day  of  December  1933. 
Iskal)  Thomas  A.  Mathis, 

'^^'  Secretary  of  State. 

Mr.  SHIPSTEAD  presented  the  following  concurrent  reso- 
lution of  the  legislature  of  the  State  of  Minnesota,  which 
was  referred  to  the  Committee  on  Finance: 
Concurrent  resolution  memorlaUzing  the  Congress  to  enact  legis- 
lation to  protect  American  Industry  and  the  employees  thereof 

against  cheap  foreign  labor  and  products 

Whereas  the  State  of  Minnesota  and  the  city  of  Cloquet  are 
directly  interested  in  the  manufacture  of  matches  to  the  extent 
of  several  hundred  persons  being  employed  in  that  city  In  this 
Industry;  and 

Whereas  the  dumping  of  foreign-made  matches,  notably  from 
Japan.  In  this  country,  at  prices  which  preclude  competition  by 
American-made  matches,  under  the  present  standard  of  American 
living  and  wages;   and 

Whereais  It  will  require  governmental  action  against  underpaid 
foreign  labor,  and  drastic  regulation  against  the  product  of  people 
who  work  for  a  few  cents  a  day  and  live  almost  wholly  upon  rice 
and  fish;   and 

Whereas  high  labor  costs  in  the  American  Industry  and  very 
low  labor  costs  in  foreign  match-manufacturing  countries  have 
made  It  impossible  to  comp>ete  In  any  other  country  with  foreign 
match  manufacturers;  and 

Whereas  the  American  match  industry  has  never  had  real  tariff 
protection;   and 

Whereas  this  Industry  has  been  continually  haras.sed  by  unfair 
importations  of  misbranded.  mlsmarked,  and  inferior  quality 
dumped  matches;  and 

Whereas,  foreign  match  manufacturers  have  been  guilty  of  un- 
scrupulous practices  by  coloring  the  splints  and  so  reducing  the 
duty  paid  to  one  third  or  less  of  the  amount  Intended  by 
Cor\gress:  and 

Whereas  during  the  past  3  years  the  Government  has  seen  fit 
to  prevent  dumping  of  matches  by  nine  European  countries 
and  Japanese  importations  have  Increased  from  8,829  gross  In 
June  1932_  to  399,700  gross  In  September  1933.  an  Increase  at 
4.532  percent;  and 

Whereas  women  in  the  Cloquet  match  factory  under  the  N.R-A. 
are  paid  30  cents  per  hour  while  women  in  Japanese  match 
factories  are  paid  3  cents  per  hour;  and 

Whereas  under  present  conditions,  working  under  the  match 
code,  paying  the  high  wages  that  the  American  Industry  does, 
competing  with  the  low-cost  matches  from  Japan  asxd  other 
countries.  It  is  Impossible  for  American  manufacturers  to  com- 
pete and  continue  running  unless  something  can  be  done  In  the 
near  future;  and 

Whereas  in  the  city  of  Cloquet,  as  a  result  of  this  unfair  com- 
petition, 250  people  have  lost  their  employment,  and  the  factory 
may  suspend  work  permanently  until  the  United  States  Govern- 
ment gives  added  protection  against  these  foreign  Importations: 
and 

Wliereaa  If  this  suspension  of  operation  takes  place,  the  farmers 
of  northern  Minnesota  and  Wisconsin  will  lose  from  955.000  to 
984.000.  annually,  which  Is  now  pjald  to  them:  Therefore  be  It 

Resolved,  That  the  House  of  Representatives  of  the  State  of 
Minnesota,  the  senate  concurring  herein,  that  we  hereby  respec- 
tively petition  and  urge  Congress  to  pass  appropriate  legislation 
to  protect  this  American  Indvistry  and  its  employees  by  prevent- 
ing the  dumping  of  these  luifalr  products,  and.  be  it  further 

Jtesotoed,  That  the  chief  clerk  be  Instrxicted  to  forward  a  copy 
hereof  to  each  of  the  Senators  and  Representatives  oX  the  State 
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of  Minnesota  In  Congress  of  the  United  States,  and  a  copy  each 
to  the  President  of  the  United  States,  the  President  of  the  Senate, 
and  the  Speaker  of  the  House,  at  Washington. 

Chas.  Mtjnn, 
Speaker  of  the  House  of  Representatives. 

K.  K.   SOLBERO, 

President  of  the  Senate. 
Passed  the  house  of  representatives  the  15th  day  of  December 

1033. 

Harkt  L.  Allen, 
Chief  Clerk  House  of  Representatives. 

Passed  the  senate  the  18th  day  of  December  1933. 

G.  H.  Spaeth, 
Secretary  of  the  Senate. 
Approved  December  21,  1933. 

Floyd  B.  Olson, 
Governor  of  the  State  of  Minnesota. 

Filed  December  22,  1933. 

Mike  Holm. 
Secretary  of  State  of  Minnesota. 

Mr.  BULKLEY  presented  the  following  joint  resolution 
of  the  Legislature  of  the  State  of  Ohio,  which  was  referred 
to  the  Committee  on  the  Judiciary: 

Joint  resolution  memorializing  the  Congress  of  the  United  States 
relative  to  the  excise  tax  on  spirituous  liquors 

Whereas  the  Governor  of  Ohio  has  suggested  In  his  message 
to  the  general  assembly  that  the  ninetieth  general  assembly  in 
second  special  session  assembled,  memorialize  Congress  of  the 
subject  of  taxation  of  liquors,  urging  and  requesting  them  that 
taxes  on  spirituous  liquors  be  not  made  so  high  as  to  make 
possible  the  continuation  of  existing  bootlegging  traffic:  There- 
fore be  It 

Resolved,  That  the  Ninetieth  General  Assembly  of  the  State  of 
Ohio  request  that  the  Congress  of  the  United  States  shall  au- 
thorize the  Immediate  consideration  of  such  regulatory  measures 
as  It  may  deem  necessary  to  prohibit  illicit  trafficking  in  spirit- 
uous liquors;  and  be  It  further 

Resnlied,  That  we  urge  the  President  of  the  United  States  and 
each  of  the  Ohio  Senators  and  Congressmen  to  lend  their  aid  and 
'       support  to  enactment  of  such  legislation  at  the  earliest  possible 
time;   and  be  It  further 

Re-tolved,  That  copies  of  this  Joint  resolution  be  transmitted  to 
the  President  of  the  United  States,  to  both  the  United  States 
Senators  and  each  Member  of  Congress  from  Ohio,  and  to  the 
chairman  of  the  House  and  Senate  committees  of  the  Congress  of 
the  United  States  which  have  the  proposed  legislation  under 
consideration. 

Frank  Cave. 
Speaker  of  the  House  of  Representatives. 
Charles    Sawyer, 
President  of  the  Senate. 

Adopted  December  12,  1933. 

Mr.  VANDENBERG  presented  the  following  resolution  of 
the  Senate  of  the  State  of  Michigan,  which  was  referred  to 
the  Committee  on  the  Judiciary: 

A   resolution   memorializing  the   Senate   of  the   United   States  to 
enact  the  Sumnera  bUl  HJR.   5950,   or  other  similar  legislation 
to  provide  for  the  temporary  relief  of  Insolvent  municipalities 
and  to  preserve  the  taxable  value  of  their  property 
Whereas  the  present  financial   crisis  in  the  United   States  has 
made   it   impossible   for   cities    and    other   governmental    units   in 
Michigan  to  collect  enough  money  to  maintain  essential  govern- 
mental services,  such  as  fire,  police,  and  health  departments  and 
at  the  same  time  pay  Interest  and  principal  on  maturing  debts; 
and 

Whereas  many  local  governmental  units  In  Michigan  are  threat- 
ened with  a  multiplicity  of  lawsuits  which  will  further  add  to  the 
tax  burden  and  otherwise  further  handicap  said  local  govern- 
ments, and  threaten  to  totally  destroy  local  government  and  to 
endanger  the  lives  and  property  of  the  citizens  of  the  State  of 
Michigan:  Therefore  be  It 

Resolved,  That  the  State  of  Michigan,  through  Its  senate  here 
assembled  approves  In  prlnlcple  the  Sumners  bill  HJl.  5950,  now 
pending,  entitled  "  Provisions  for  the  emergency  temporary  aid  of 
Insolvent  public  debtors  and  to  preserve  the  assets  thereof,  and 
for  other  related  purposes."  It  being  understood  that  said  bill 
provides  in  general  that  cities  and  other  local  units  may  file  a 
petition  in  the  Federal  district  court  stating  that  the  taxing  dis- 
trict is  Insolvent  or  unable  to  meet  its  debts  as  they  mature,  and 
that  it  desires  to  effect  a  plan  of  readjustment  of  its  debts  upon 
the  basis  of  its  capacity  to  pay.  When  such  plan  of  debt  read- 
justment has  been  approved  by  two  thirds  of  the  creditors 
,  affected  the  Federal  court  shall  have~  authority  to  decree  the  plan 
so  approved  binding  on  all  creditors,  whether  they  have  accepted 
or  not;  and  be  it  further 

Resolved.  That  a  copy  of  this  resolution  be  transmitted  to  both 
Michigan  Members  of  the  United  States  Senate. 
Adopted  by  the  Senate  December  19,  1933. 

Allen  E.  Stebbtns, 
President  of  the  Senate. 
Don  W.  Canfield, 
Secretary  of  the  Senate. 


Mr.  VANDENBERG  also  presented  resolutions  adopted  at 
a  mass  meeting  of  Ukrainians  held  at  the  United  States  Light 
Guard  Armory,  Hamtramck,  Mich.,  favoring  an  investiga- 
tion of  the  treatment  accorded  the  people  of  the  Soviet 
Ukraine,  which  were  referred  to  the  Committee  on  Foreign 
Relations. 

Mr.  WALCOTT  presented  the  following  resolution  adopted 
by  the  Senate  of  the  Legislature  of  the  State  of  Connecticut, 
which  was  referred  to  the  Committee  on  Foreign  Relations. 

Resolution  requesting  the  Senate  of  the  United  States  to  approve 

the  ratification  of  the  three  pending  World  Court  treaties  at  the 

earliest  practicable  time 

Whereas  many  of  the  economic  and  financial  problems  now 
confronting  the  Nation  and  this  State  had  their  origin  In  the 
World  War;   and 

Whereas  one  of  the  best  means  of  avoiding  future  world 
catastrophies  Is  to  develop  practicable  methods  for  settling  pacifi- 
cally the  International  disputes  that  are  bound  to  arise  In  In- 
creasing numbers  as  the  web  of  international  commercial  and 
other  relations  grows  steadily  more  complex;  and 

Whereas  the  World  Court  has  proved  Itself  In  the  11  years  of 
its  existence  capable  of  settling  difficult  and  potentially  dangerous 
questions  of  a  class  for  which  the  Judicial  method  \b  suitable  by 
applying  principles  of  International  law,  and  has  Indeed  suc- 
cessfully settled  45  such  questions;   and 

Whereas  the  Senate  of  the  United  States  on  January  27.  1926, 
by  a  vote  of  76  to  17,  approved  our  adherence  to  the  World  Court 
if  five  conditions  were  met;   and 

Whereas  these  conditions  are  now  fully  met  In  the  Judgment 
of  the  Department  of  State  and  of  such  competent  bodies  as  the 
American  Bar  Association  and  the  Connecticut  State  Bar  Associa- 
tion by  the  three  treaties  which  have  already  been  signed  by  the 
United  States  and  which  now  await  the  Senate's  consent  to 
ratification;    and 

Whereas  both  the  Democratic  and  Republican  platforms  of  last 
June  endorsed  the  completion  of  the  adherence  of  the  United 
States  to  the  World  Court:  Therefore  be  it 

Reserved,  That  the  Senate  of  the  General  Assembly  of  Connecti- 
cut respectfully  requests  the  Senate  of  the  United  SUtes  to  ap- 
prove the  ratification  of  the  three  pending  World  Court  treaties 
at  the  earliest  practicable  time;  and  be  It  further 

Resolved,  That  the  senior  Senator  from  this  State  la  hereby 
requested  to  ask  that  this  resolution  be  spread  upon  the  Com- 
gressional  Reccad. 

He  also  presented  a  resolution  adopted  by  the  World  Court 
Committee  of  New  Britain,  Conn.,  favoring  the  prompt 
ratification  of  the  World  Court  protocols,  which  was  re- 
ferred to  the  Committee  on  Foreign  Relations. 

He  also  presented  resolutions  adopted  by  the  Connecticut 
State  Home  Economics  Association,  at  Storrs,  and  the  Hart- 
ford Medical  Society,  of  Hartford,  both  in  the  State  of  Con- 
necticut, favoring  the  enactment  of  legislation  to  strengthen 
the  Pure  Food  and  Drugs  Act,  which  were  referred  to  the 
Committee  on  Commerce. 

He  also  presented  petitions  of  the  disabled  American  vet- 
erans of  the  World  War,  and  of  sundry  citizens,  all  of  New 
Haven,  Conn.,  praying  a  restoration  of  all  benefits  lost  to 
service -connected  veterans  by  the  passage  of  the  so-called 
"  Economy  Act ",  which  were  referred  to  the  Committee  on 
Appropriations. 

He  also  presented  memorials  of  sundry  insurance  company 
agencies  and  the  Chamber  of  Commerce  of  Greenwich,  all 
in  the  State  of  Connecticut,  remonstrating  against  the  de- 
basement of  the  currency  and  favoring  a  continuance  of  a 
sound  currency  policy,  which  were  referred  to  the  Committee 
on  Banking  and  Currency. 

He  also  presented  the  memorial  of  the  Yalesville  Woman's 
Christian  Temperance  Union,  of  Yalesville,  Conn.,  remon- 
strating against  the  sale  of  liquor  in  the  District  of  Colum- 
bia and  in  the  Territories,  and  also  against  the  repeal  of 
enforcement  legislation,  which  was  referred  to  the  Com- 
mittee on  the  District  of  Coliunbia. 

He  also  presented  the  petition  of  the  North  End  Feder- 
ated Clubs,  of  Hartford,  Conn.,  praying  for  the  passage  of 
legislation  to  abolish  lynching,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  presented  the  petition  of  Thomas  L.  Reilly  Branch, 
No.  60,  National  Association  of  Letter  Carriers,  of  Stamford. 
Conn.,  praying  for  the  restoration  of  salaries  reduced  by 
the  so-called  "  Economy  Act ",  a  guaranteed  pay  to  substitute 
letter  carriers  each  month,  and  a  classification  of  all  village 
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delivery  offices  as  city  delivery  offices,  which  was  referred 
to  the  Committee  on  Post  Offices  and  Post  Roads. 

Mr  FESS  presented  a  resolution  adopted  by  the  Com  City 
Savings  Association,  of  Toledo.  Ohio,  favoring  loans  by  the 
Home  Owners'  Loan  Corporation  to  home  owners  distressed 
by  delinquent  taxes  and  inadequate  earning  power  and  for 
the  purpose  of  making  necessary  repairs  and  improvements 
to  their  properties,  which  was  referred  to  the  Committee  on 
Banking  and  Currency. 

Mr.  THOMPSON  presented  a  petition  of  sundry  citizens 
of  the  State  of  Nebraska  praying  for  the  repeal  of  the  so- 
called  '•  Economy  Act  '  and  the  immediate  cash  payment  of 
World  War  adjusted -service  certificates,  which  was  referred 
to  the  Committee  on  Finance. 

■KLIZr  OF  XWEMPLOYMENT  AND  SOCIAL  IKStniANCS 

Mr.  DUFFY  presented  resolutions  adopte-i  by  the  common 
CouncU  of  the  city  of  Milwaukee.  Wis.,  which  were  referred 
to  the  Committee  on  Education  and  Labor  and  ordered  to 
be  printed  in  the  Record,  as  follows: 

Resolved  by  the  Common  Council  of  the  City  of  Mllw»ukee.  that 
It  endorses  State  and  Federal  legislation  having  for  Its  object  the 
carrying  of  the  bxirden  of  the  support  of  those  displaced  In  In- 
dustry by  present  economic  changes  by  governmental  agencies 
such  as  Oovemment  unemployment  and  social   Instirance: 

Resolved  further.  That  the  city  clerk  be  and  hereby  Is  directed 
to  forward  certl&ed  copies  of  this  resolution  to  Congreas.  the 
county  board  of  •upcrvlaors.  and  the  Wisconsin  Legislature. 

Omcc  or  th«  Crrr  Clssk. 

Miltoaukee,  December  28.  1933. 

I  hereby  certify  that  the  foregoing   Is  a  copy  of  a  resolution 

adopted  by  the  Common  CouncU  of  the  City  of  Milwaukee,  on 

X)ecember  3fl.  1»33.  ^^^    ^^,. 

Pkawk  a.  Kjuwcxak,  City  Clerk. 

Bvwrrr  of  comvitioiis  amomg  ihjuahs  of  the  uwrrKD  statks 

(S.BKPT.  NO.  147) 

Mr.  WHEELER,  from  the  Committee  on  Indian  Affairs, 
submitted  a  partial  report  pursuant  to  Senate  Resolution 
7».  Seventieth  Congress,  and  subsequent  resolutions,  on  the 
development  and  leasing  of  the  Flathead  power  sites.  Flat- 
head Ty^/^ian  Reservation,  Mont. 

BILLS  Airo  JOINT  RESOHTnONS  nfmODUOED 

Bills  and  Joint  resolutions  were  introduced,  read  the 
first  time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  VANDENBERG: 

A  bill  (8.  1956)  for  the  relief  of  the  Acme  Motor  Truck 
Corporation;  and 

A  bill  (8.  1957)  for  the  relief  of  .\nna  W.  Denncrt;  to  the 
Committee  on  Claims. 

A  bill  (S.  1958)  for  the  relief  of  Lewis  Marion  Hall;  to 
the  Committee  on  Naval  Affairs. 

A  bill  (S.  1959)  granting  a  pension  to  Dorothy  Crosby 
Allen; 

A  bill  (S.  1960)  granting  a  pension  to  Martha  Adelaide 
Childs;  and 

A  bill  (S.  1961)  granting  a  pension  to  Mary  Ann  Fox;  to 
the  Committee  on  Pensions. 

By  Mr.  THOMPSON: 

A  bill  (S.  1962)  for  the  relief  of  the  First  National  Bank  of 
Walthlll,  Thurston  County.  State  of  Nebraska;  and 

A  bill  (S.  1963)  for  the  relief  of  Thomas  J.  Pryor;  to  the 
Committee  on  Claims. 

A  bill  (S.  1964)  to  amend  section  801  of  the  Code  of  Law 
of  the  District  of  Columbia  with  respect  to  the  punishment 
of  the  offense  of  murder  in  the  first  degree;  to  the  Com- 
mittee on  the  Judiciary. 

A  bill  (S.  1965)  for  the  relief  of  Charles  Walker;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  1966)  to  investigate  the  claims  of  and  to  enroll 
certain  persons,  if  entitled,  with  the  Omaha  Tribe  of 
Indians;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  BTRD: 

A  bill  (S.  1967)  to  include  cattle  as  a  basic  agricultural 
commodity  under  the  Agricultural  Adjustment  Act;  to  the 
Ccxnmittee  on  Agriculture  and  Forestry. 


January  4 


By  Mr.  NEELY:  _    _ 

A  bill   (S.  1968)   for  the  relief  of  Jessie  D.  Bo\^'man;   to 
the  Committee  on  Claims. 

A  bill  (S.  1969)  granting  a  pension  to  Fred  L.  Dreehouse; 
to  the  Committee  on  Pensions. 

By  Mr.  NORRIS:  ^     ^, 

A  bill  (S.  1970)  for  the  relief  of  Charles  H.  Craig:  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  1971)  granting  a  pension  to  Leo  P.  Thomas;  to 
the  Committee  on  Pensions. 

A  bUl  (S.  1972)  for  the  relief  of  James  W.  Walters;  to  the 
Committee  on  Claims. 

A  bill  (S.  1973)  to  improve  the  navigability  of  the  Missouri 
River;  to  provide  for  the  flood  control  of  the  Mississippi 
River  and  the  Missouri  River:  to  provide  for  reforestation 
and  the  use  of  marginal  lands  in  the  Missouri  Valley;  to 
provide  for  the  agricultural  and  industrial  development  of 
the  Mississippi  Valley  and  the  Missouri  Valley;  to  provide 
for  the  irrigation  of  lands  in  the  Missouri  Valley;  to  provide 
for  the  restoration  and  preservation  of  the  water  level  in  the 
Missouri  Valley;  to  provide  for  the  flood  control  of  the 
Missouri  River  and  the  Mississippi  River;  to  provide  for  the 
development  of  electrical  power  in  the  Missouri  Valley;  and 
for  other  purposes;  to  the  Committee  on  Irrigation  and 
Reclamation. 

By  Mr.  BANKHEAD: 

A  bill  (S.  1974)  to  place  the  cotton  industry  on  a  sound 
commercial  basis  and  to  prevent  unfair  competition  and 
practices  in  putting  cotton  Into  the  channels  of  interstate 
and  foreign  commerce;  to  the  Committee  on  Agriculture  and 
Forestry. 
By  Mr.  SMITH: 

A  bill  (S.  1975)  to  provide  for  loans  to  farmers  for  crop 
production  and  harvesting  during  the  year  1934,  and  for 
other  purposes;  to  the  Committee  on  Agriculture  and 
Forestry. 

By  Mr.  GOLDSBOROUGH : 

A  bill  (S.  1976)  to  provide  for  preliminary  examination 
and  survey  of  the  channel  from  Rhodes  River  to  Cadle 
Creek.  Anne  Arundel  County.  Md..  with  a  view  to  providing 
a  navigable  channel  across  Cherry  Stone  Bar;  to  the  Com- 
mittee on  Commerce. 
By  Mr.  WHEELER: 

A  bill  (S.  1977)  to  provide  funds  for  cooperation  with  the 
school  board  at  Brockton,  Mont.,  in  the  extension  of  the 
public-school  building  at  that  place  to  be  available  to 
Indian  children  of  the  Fort  Peck  Indian  Reservation;  to  the 
Committee  on  Indian  Affairs. 
By  Mr.  WALCOTT: 

A  bill  (S.  1979)  for  the  relief  of  Austin  L.  Tiemey;  to  the 
Committee  on  Naval  Affairs. 
By  Mr.  McNARY: 

A  bill  (S.  1982)  to  add  certain  lands  to  the  Mount  Hood 
National  Forest  in  the  State  of  Oregon;  and 

A  bill  (S.  1983)  to  authorize  the  revision  of  the  boundaries 
of  the  Fremont  National  Forest  in  the  State  of  Oregon;  to 
the  Committee  on  Agriculture  and  Forestry. 

A  bill  (S.  1984)  granting  the  consent  of  Congress  to  the 
Oregon- Washington  Bridge  Co.  to  maintain  a  bridge  already 
constructed  across  Youngs  Bay  near  the  city  of  Astoria, 
Oreg.; 

A  bill  (S.  1985)  relating  to  the  amortization  of  the  con- 
struction cost  of  certain  toll  bridges  in  the  State  of  Oregon; 
A  bill   (S.  1986)   authorizing  a  preliminary  examination 
and  survey  of  the  Willamette  River,  with  a  view  to  the  con- 
trolling of  floods;  and 

A  bill  (S.  1987)  to  develop  American  air  transport  services, 
to  encourage  the  construction  in  the  United  States  by 
American  capital  of  American  airships  or  other  aircraft  for 
use  in  foreign  commerce,  and  to  make  certain  provisions  of 
the  maritime  law  applicable  to  foreign  commerce  by  airship 
or  other  aircraft;  to  the  Committee  on  Commerce. 

A  bill  (S.  1988)  for  the  relief  of  the  Fischer  Flouring  Mills, 
of  Silverton,  Oreg.;  to  the  Committee  on  Claims. 
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A  bill  (S.  1989)  to  amend  the  National  Industrial  Re- 
covery Act  with  respect  to  the  acquisition  of  public  works 
projects;  and 

A  bill  (S.  1990)  for  the  relief  of  contract  veterans  of  the 
Spanish-American  War,  including  the  Philippine  Insurrec- 
tion and  the  Chinese  Boxer  Rebellion;  to  the  Committee  on 
Finance. 

By  Mr.  BULKLEY: 

(A  bill  (S.  1991)  granting  a  pension  to  Laura  F.  Helm 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

A  bill  (S.  1992)  for  the  relief  of  Arthur  R.  Lewis;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  1993)  for  the  relief  of  the  Lower  Salem  Com- 
mercial Bank.  Lower  Salem,  Ohio. 

A  bill  (S.  1994)  for  the  relief  of  Estelle  Johnson;  and 

A  bill  (S.  1995)  for  the  relief  of  John  N.  Brooks;  to  the 
Committee  on  Claims. 

By  Mr.  FESS: 

A  bill  (S.  1996)  for  the  relief  of  Major  Thomas  J.  Berry 
(with  an  accompanying  paper) ;  to  the  Committee  on 
Claims. 

A  bill  (S.  1997)  to  compensate  Harriet  C.  Holaday;  to  the 
Committee  on  Foreign  Relations. 

By  Mr.  DICKINSON: 

A  bill  (S.  1998)  for  the  relief  of  the  estate  of  Martin 
Fljntm;  to  the  Committee  on  Claims. 

A  bill  (S.  1999)  to  repeal  title  I  of  the  National  Indus- 
trial Recovery  Act;  to  the  Committee  on  Finance. 

By  Mr.  COPELAND: 

A  bill  (S.  2001)  to  provide  for  the  establishment,  opera- 
tion, and  maintenance  of  foreign-trade  zones  in  ix>rts  of 
entry  of  the  United  States,  to  expedite  and  encourage  for- 
eign commerce,  and  for  other  purposes;  to  the  Committee 
on  Commerce; 

A  bill  (S.  2002)  for  the  relief  of  R.  S.  Howard  Co.,  Inc.; 

A  bill  (S.  2003)  for  the  relief  of  Henry  A.  Richmond; 

A  bill  (S.  2004)  for  the  relief  of  Charles  W.  Smith;  and 

A  bill  (S.  2005)  for  the  relief  of  Harriet  T.  Bottomley;  to 
the  Committee  on  Claims. 

A  bill  (S.  2006)  for  the  relief  of  Delia  D.  Ledendecker;  to 
the  Committee  on  the  District  of  Columbia. 

A  bill  (S.  2007)  to  exempt  from  taxation  certain  property 
of  the  National  Society  of  the  Sons  of  the  American  Revo- 
lution; to  the  Committee  on  Finance. 

A  bill  (S.  2008)  to  amend  the  Criminal  Code;  to  the  Com- 
mittee on  the  Judiciary. 

A  bill  (S.  2009)  granting  a  pension  to  Libbie  T.  Marrah;  to 
the  Committee  on  Pensions. 

By  Mr.  GEORGE: 

A  bill  (S.  2010)  to  provide  for  the  establishment  of  a  Coast 
Guard  station  on  the  coast  of  Georgia,  at  or  near  Sea  Is- 
land Beach;  to  the  Committee  on  Commerce. 

By  Mr.  McGILL: 

A  bill  (S.  2011)  granting  a  pension  to  Josephine  Morton; 

A  bill  (S.  2012)  granting  a  pension  to  Wallace  C.  Harris; 

A  bill  (S.  2013)  granting  a  pension  to  Bertram  Brown; 

A  bill  (S.  2014)  granting  a  pension  to  Mary  Webb;  and 

A  bill  (S.  2015)  granting  a  pension  to  Lucy  Copeland;  to 
the  Committee  on  Pensions. 

By  Mr.  CLARK: 

A  bill  (S.  2016)  relating  to  the  transmission  through  the 
mails  of  advertisements  of  intoxicating  hquors;  to  the  Com- 
mittee on  Post  Offices  and  Post  Roads. 

By  Mr.  BORAH: 

A  bill  (S.  2017)  to  repeal  a  part  of  section  5  of  the  Na- 
tional Recovery  Act;  to  the  Committee  on  Finance. 

A  bill  (S.  2018)  relative  to  Members  of  Congress  acting  as 
attomesrs  in  matters  where  the  United  States  has  an  inter- 
est; to  the  Committee  on  the  Judiciary. 

A  bill  (S.  2019)  to  establish  the  Boise  National  Mountain 
Park  in  the  State  of  Idaho;  to  the  Committee  on  Public 
Lands  and  Surveys. 

A  bill  (S.  2020)  for  the  relief  of  Donald  D.  Rose  and  Wil- 
liam Fandry;  to  the  Committee  on  Claims. 


A  bill  (S.  2021)  granting  a  pension  to  Anna  Blerd.  widow 
of  William  H.  Dunlop  (with  accompanying  papers) ;  to  the 
Committee  on  Pensions. 

By  Mr.  SHIPSTEAD: 

A  bill  (S.  2022)  for  the  relief  of  S.  C.  Bakken: 

A  bill  (S.  2023)  for  the  relief  of  Miss  Claudia  L.  Polaki; 
and 

A  bill  (S.  2024)  for  the  relief  of  the  heirs  of  John  Booren, 
deceased;  to  the  Committe  on  Claims. 

A  bill  (S.  2025)  authorizing  the  appointment  of  Bernard  C. 
Rose  as  a  second  lieutenant.  Army  Air  Corps;  to  the  Com- 
mittee on  Military  Affairs. 

A  bill  (S.  2026)  providing  for  payment  of  $50  to  each 
enrolled  Chippewa  Indian  of  Minnesota  from  the  funds 
standing  to  their  credit  in  the  Treasury  of  the  United  States; 
to  the  Committee  on  Indian  Affairs. 

A  bill  (S.  2027)  granting  a  pension  to  Delia  M.  C.  Ru- 
dolph (with  accompanying  paper);  to  the  Committee  on 
Pensions. 

By  Mr.  EZEAN: 

A  bill  (S.  2028)  to  provide  an  additional  appropriation  as 
the  result  of  a  reinvestigation,  pursuant  to  the  act  of  Feb- 
ruary 2,  1929  (45  Stat.,  pt.  2.  p.  2047),  for  the  payment  of 
claims  of  persons  who  suffered  property  damage,  death,  or 
personal  injury  due  to  the  explosions  at  the  naval  ammuni- 
tion depot.  Lake  Denmark.  NJ.,  July  10,  1926;  to  the  Com- 
mittee on  Claims. 

A  bill  (S.  2029)  to  extend  the  time  for  completing  the 
construction  of  a  bridge  across  the  Delaware  River  near 
Trenton,  NJ.;  to  the  Committee  on  Commerce. 

A  bill  (8.  2030)  granting  an  increase  of  pension  to  Emma 
F.  Meyer  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

A  bill  (S.  2031)  to  assure  to  persons  within  the  Jurisdiction 
of  every  State  the  equal  protection  of  the  laws,  and  to  punish 
the  crime  of  lynching;  to  the  Committee  on  the  Judiciary. 

By  Mr.  PATTERSON: 

A  bill  (8.  2032)  making  it  an  offense  against  the  United 
States  to  kill  an  officer  or  employee  of  the  United  States  in 
or  on  account  of  the  execution  of  his  duty;  and 

A  bill  (S.  2033)  to  amend  the  act  entitled  "An  act  for- 
bidding the  transportation  of  any  person  in  interstate  or 
foreign  commerce,  kidnaped,  or  otherwise  unlawfully  de- 
tained, and  making  such  act  a  felony  ",  approved  June  22, 
1932;  to  the  Committee  on  the  Judiciary. 

A  bill  (S.  2034)  granting  a  pension  to  Ella  Woodward: 

A  bill  (S.  2035)  granting  a  pension  to  Eliza  Dutton  (with 
accompanying  papers) ;  and 

A  bill  (S.  2036)  granting  an  increase  of  pension  to  Martha 
J.  Smith  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

By  Mr.  CAPPER: 

A  bill  (S.  2037)  to  extend  for  1  year  the  time  during  which 
loans  may  be  made  by  the  Reconstruction  Finance  Corpo- 
ration for  financing  the  repair  or  reconstruction  of  buildings 
damaged  by  earthquake,  fire,  tornado,  or  cyclone;  to  the 
Committee  on  Banking  and  Currency. 

A  biU  (S.  2038)  to  repeal  section  617  of  the  Revenue  Act 
of  1932;  to  the  Committee  on  Finance. 

By  Mr.  SHEPPARD: 

A  bill  (S.  2041)  to  amend  the  act  of  June  15,  1933,  amend- 
ing the  National  Defense  Act  of  June  3,  1916,  as  amended: 

A  bill  (S.  2042)  to  establish  a  department  of  phjrsics  at 
the  United  States  Bflilitary  Academy,  at  West  Point.  N.Y.; 

A  bill  (S.  2043)  to  unend  the  act  of  May  22.  1928,  entitled 
"An  act  to  authorize  the  collection,  in  monthly  installments, 
of  indebtedness  due  the  United  States  from  enUsted  men, 
and  for  other  purposes  ";  and 

A  bill  (S.  2044)  to  amend  the  National  Defense  Act  of 
June  3,  1916,  as  amended;  to  the  Committee  on  Military 
Affairs. 

A  bill  (S.  2045)  to  authorize  the  settlement  of  individual 
claims  of  mihtary  personnel  for  damages  to  and  loos  of 
private  property  incident  to  the  training,  practice,  opera- 
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tion.   or  maintenance   of  the   Army   (with  accompanying 

■^SuO  2046)  to  provide  relief  for  disbursing  officers  of 
the  Army  in  certain  cases  (with  accompanying  papers) ; 

A  biU  iS.  2047)  to  authorize  credit  in  dlsboralng  ofHcers 
ftcamnts  covering  shipment  of  privately  owned  automobUes 
frSmOctober  12.  1927.  to  October  10.  1929  (with  accompany- 

*^?iSm8  '2048)  to  authorize  the  settlement  of  tadivldui^ 
claims  of  miUtary  personnel  for  damages  to  and  U»  of 
private  property  Incident  to  the  training,  practice,  operation, 
or  maintenance  of  the  Army  (with  accompanying  IW«">  • 

A  bill  (S.  2049)  for  the  relief  of  the  Western  Electric  Co., 
Inc.  (With  accompanying  papers) :  ..  ^      .      ,^  ^ 

A  bill  *  8.  2050)  for  the  reUef  of  certain  disbursing  officer! 
of  the  Army  of  the  United  SUtes  and  for  the  settlemen 
of  an  individual  claim  approved  by  the  War  Department 
(with  accompanying  papers) ;  J 

A  bill  (S.  2051)  to  authorize  settlement.  aUowance.  and 
payment  of  certain  claims  (with  accompanying  papers) ;     1 

A  bill  (S.  2052)  to  credit  certain  services  as  cadets  at  th* 
United  States  Military  Academy  (with  accompanying  papers)  t 

A  bill  (S.  2053)  for  the  relief  of  Capt.  L.  P.  WorraH 
Finance  Department.  United  States  Army  (with  accompany 

ing  papers) :  _,      ■ 

A  bill  (S.  2054)  for  the  relief  of  certain  disbursmg  ofncer* 
of  the  Army  of  the  United  States  and  for  the  setUemenk 
of  individual  claims  approved  by  the  War  Department  (witJi 
accompanying  papers) ; 

A  bill  (S.  2055)  to  autJ.orize  the  settlement,  allowance 
and  payment  of  certain  claims,  and  for  other  purposes  (witJi 
accompanying  papers) :  and 

A  bill  (S.  2056)  to  reimburse  officers,  enlisted  men.  an  I 
civilian  employees  or  the  Army  and  their  families  and  de- 
pendents, or  their  legal  representatives,  for  losses  sustainei 
as  a  result  of  the  hurricane  which  occurred  in  Texas  oi 
August  18.  17,  and  18.  1915  (with  accompanying  papers) ;  to 
the  Committee  on  Claims. 

Bv  Mr  KINOt 

A  bill  (8.  2057)  authorizing  the  sale  of  certain  propert  y 
no  longer  required  for  public  purposes  in  the  District  <f 
Cohmibia:  to  the  Cwnmlttee  on  the  District  of  Columbia. 

A  bill  (8.  2058)  for  the  reUef  of  the  Confederated  Bants 
of  Ute  Indians  located  In  Utah.  Colorado,  and  New  Mexia  ; 
to  the  Committee  on  Indian  Affairs. 

A  bill  (8.  2059)  placing  John  A.  McAhster.  Jr.,  on  the 
retired  Hat  of  the  Army  as  a  lieutenant  colonel;  to  the  Coni- 
mlttee  on  Military  Affairs. 

A  bill  (8.  2060)  granting  a  pensl<m  to  Fanny  Jane  Touig 
Clyde  Wall:  and 

A  bill  (8.  2061)  granting  a  pension  to  Susan  Turner;  lo 
the  Committee  on  Pensions. 

A  bill  (8.  2062)  authorizing  loans  by  the  Reconstructk  n 
Finance  Corporation  to  certain  irrigation  companies  in  coi  i- 
necUon  with  agricultural  improvement  projects;  and 

A  bin  (S.  2063)  to  establish  a  bimetallic  system  of  cu- 
rency.  employing  gold  and  ^ver,  to  fix  the  relative  valve 
of  gold  and  silver,  to  provide  for  the  free  coinage  of  silvsr 
as  well  as  gold,  and  for  other  purposes;  to  the  Committee  <  n 
Banking  and  Currency. 

A  bill  (8.  2064)  to  enable  the  people  of  the  Philippfake 
Islands  to  adopt  a  constitution  for  a  free  and  independent 
government,  and  for  other  purposes;  to  the  Committee  <n 
TerrltOTies  and  Insular  Affairs. 

By  Mr.  LONG: 

A  Joint  resolution  (S.JJles.  65)  to  provide  old-age  peu- 
aKms  at  the  rate  of  $30  i>er  month  for  all  persons  who  are 
more  than  60  years  of  age  and  possess  property  less  thiin 
$10,000  in  value,  or  with  a  net  income  of  less  than  $1,0)0 
per  year;  wtiered  to  lie  on  the  table. 

By  Mr.  CLARK: 

A  Joint  resolution    (S.J.Res.   66)    authorizing  an  appr) 
priatfon  for  the  acquisition  of  a  suitable  site,  and  the  coi- 
structlon  of  a  permanent  meriorial  to  the  men  who  male 
possltale  the  territorial  expansion  of  the  United  States,  pa  r- 
ticularly  President  Jefferson  arid  his  aides,  who  negotiatMl 


the  Louisiana  Purchase,  and  the  great  explorers,  Lewis  and 
Clark  and  the  hardy  hunters,  trappers,  frontiersmen  and 
pioneers  and  others  who  contributed  to  the  territorial  ex- 
pansion and  development  of  the  United  States  of  America; 
to  the  Committee  on  the  Library. 

By  Mr.  WALCOTT:  _        ^    „ 

A  Joint  resolution  <SJiles.  67)  directing  the  Comptroller 
General  to  adjust  the  account  between  the  United  States 
and  the  State  of  Connecticut;  to  the  Committee  on  the 
Judiciary. 

norosn  rrattAL  AirraTwcHiHG  lzoislatioh 
Mr  C08TIGAN.    Mr.  President,  on  behalf  of  the  Senator 
from  New  York  [Mr.  WacnxrJ  and  myself  I  Introduce  and 
send  to  the  desk  for  appropriate  reference  a  Federal  anU- 

lynching  bill.  _^*»,,«  fv-  ^„,^« 

The  bill  (S.  1978)  to  assure  to  persons  within  the  juris- 
diction of  every  State  the  equal  protection  of  the  laws,  and 
to  punish  the  crime  of  lynching  was  read  twice  by  its  title 
and  referred  to  the  Committee  on  the  Judiciary. 


AMENDMENT   OF   ANTITRUST    LAWS 

Mr.  LONG.  Mr.  President.  I  send  to  the  desk  two  reso- 
lutions and  a  bill  for  appropriate  reference. 

The  bill  I  am  introducing  proposes  to  amend  and  reenact 
the  antitrust  laws.  I  ask  that  the  bill  be  sent  to  the  Com- 
mittee on  the  Judiciary,  to  which  committee  was  referred  a 
similar  bill  I  introduced  during  the  Seventy-second  Con- 
gress, but  on  which  there  has  never  been  any  action. 

I  ask  that  the  two  resolutions  which  I  have  presented  lie 
on  the  table,  to  come  up  under  the  rule,  without  being  re- 
ferred. 
The  VICE  PRESIDENT.  Is  there  objection? 
Mr.  McNARY.  Mr.  President,  my  attention  was  dis- 
tracted for  a  moment.  What  was  the  request  of  the  Senator 
from  Louisiana? 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana  in- 
troduced a  biU,  announcing  that  heretofore  a  similar  bill 
had  been  Introduced  and  referred  to  the  Conunittee  on  the 
Judiciary,  and  that  no  action  had  been  taken  on  it,  and  he 
asks  that  the  bill  now  introduced  by  him  be  referred  to  the 
same  committee. 

Mr.  McNARY.  Is  the  Judiciary  Committee  the  commit- 
tee which  has  Jurisdiction  of  the  subject  matter  covered 

by  the  bill? 

Mr.  LONG.  Yes;  it  is  a  bill  to  reenact  the  antitrust  laws. 
The  former  bill  I  Introduced  died  in  the  committee  during 
the  Seventy-second  Congress,  and  I  am  introducing  the 
same  bUl  in  this  Congress,  and  asking  that  it  be  referred 
to  the  same  committee,  which  held  hearings  on  the  former 
bill. 

Mr.  BORAH.  Did  I  understand  the  Senator  to  say  that 
the  bill  was  one  seeking  to  reenact  the  antitrust  laws? 

Mr.  LONG.    To  reenact  and  amend  them;  yes. 

Mr.  BORAH.    They  have  not  been  repealed  as  yet. 

Mr.  LONG.  I  do  not  know;  I  have  been  trying  to  find 
that  out. 

Mr.  BORAH.    All  the  Senator  has  to  do  Is  to  read  the  act. 

Mr.  LONG.  If  the  Senator  from  Idaho  will  permit  me. 
the  Supreme  Court  on  several  occasions  has  ruled  them  out 
in  establishing  the  "  rule  of  reason  ",  and  I  have  worded  the 
bill  so  that  it  will  comply  with  the  decisions  of  the  Supreme 
Court,  and  will  not  depend  upon  the  so-called  "  common  law 
rule  of  reason  ";  that  is  all.  I  simply  seek  to  make  the  law 
what  it  was  before  the  Supreme  Court  annulled  it.  That  is 
what  I  am  really  seeking  to  do. 

The  bill  (S.  1980)  to  protect  trade  and  commerce  against 
unlawful  restraints  and  monopolies  was  read  twice  by  title 
and  referred  to  the  Committee  on  the  Judiciary. 

(The  resolutions  submitted  by  Mr.  Long  appear  under  the 
appropriate  headings.) 

INCLnSION    OF    CATTLE    IN    ACRICULTXTRAL    ADJUSTMENT    ACT 

Mr.  CONNALLY.  Mr.  President.  I  ask  imanimous  con- 
sent to  speak  for  2  minutes. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Senator  from  Texas  will  proceed. 
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Mr.  CONNALLY.  Mr.  President,  at  the  last  session  of 
Congress  there  was  enacted  what  was  called  the  Agricultural 
Adjustment  Act.  When  that  measure  came  before  the  Con- 
gress the  question  of  whether  or  not  cattle  should  be  in- 
cluded was  raised.  Most  of  those  engaged  in  the  cattle  in- 
dustry in  the  United  States  asked  that  cattle  be  not  in- 
cluded. Since  that  time,  however,  there  has  been  a  great 
change  in  sentiment  among  the  cattle  interests,  because  they 
have  suffered  very  greatly  on  account  of  depressed  prices 
and  on  account  of  general  conditions  affecting  the  industry. 
My  State  is  one  of  the  largest  cattle-producing  States  in 
the  Union,  and  I  want  to  ask  consent  at  this  time  to  intro- 
duce a  bill  placing  cattle  under  the  Agricultural  Adjustment 
Act  as  a  basic  commodity.  I  may  say  in  this  connection 
that  the  Secretary  of  Agriculture  is  heartily  in  favor  of  the 
inclusion  of  cattle,  and  I  understand  from  his  attitude  that 
the  proposition,  of  course,  will  have  the  backing  of  the 
administration.  I  ask  that  the  bill  may  be  referred  to  the 
Committee  on  Agriculture  and  Forestry. 

Mr.  McNARY.    Mr.  President 

The  VICE  PRESIDENT.  E>oes  the  Senator  from  Texas 
yield  to  the  Senator  from  Oregon? 

Mr.  CONNALLY.     I  yield. 

Mr.  McNARY.  Is  the  Senator's  bill  in  the  form  of  an 
amendment  to  the 'Agricultural  Adjustment  Act? 

Mr.  CONNALLY.  It  is  designed  to  amend  the  act  by  in- 
cluding cattle. 

Mr.  McNARY.  Of  course,  it  Is  a  question  which  will  have 
to  be  considered.  Has  the  Senator  requested  that  it  be 
referred  to  the  Committee  on  Agriculture  and  Forestry? 

Mr.  CONNALLY.  I  desire  to  have  it  go  to  that  committee, 
if  there  be  no  objection. 

Mr.  McNARY.    That  is  the  place  where  it  should  go. 

Mr.  CONNALLY.  I  am  not  objecting  to  having  it  go 
there. 

Mr.  MoNARY.  What  has  the  Senator  requested  be  done 
with  the  bill? 

Mr.  CONNALLY.    The  bill  has  not  been  referred  as  yet. 

Mr.  McNARY.  It  should  be  referred  to  the  Committee 
on  Agriculture  and  Forestry.  We  debated  that  question  at 
the  time  the  original  act  was  passed,  and  cattle  were  not 
included  in  its  provisions  because  we  wanted  to  do  what 
it  was  thought  was  beneficial  for  the  industry. 

Mr.  CONNALLY.  I  am  agreeable  that  the  bill  should  be 
referred  to  the  Committee  on  Agriculture  and  Forestry. 

The  VICE  PRESIDENT.    The  bill  will  be  so  referred. 

The  bill  (S.  1981)  to  make  cattle  a  basic  agricultural  com- 
modity for  the  purposes  of  the  Agricultural  Adjustment  Act, 
was  read  twice  by  its  title  and  referred  to  the  Committee 
on  Agriculture  and  Forestry. 

KXGX7LATIOH  OW  TOOD  AKV  DRUGS 

Mr.  COPELAND.  Mr.  President.  I  am  introducing  today 
a  bill  as  a  substitute  for  Senate  bill  1944,  known  as  the 
"  food  and  drugs  bill."  The  original  bill  which  I  presented 
met  with  violent  opposition  from  every  section  of  the  coim- 
try,  and  the  new  bill  is  intended  to  be  a  substitute  for  the 
other,  and  I  hope  it  will  be  reasonably  satisfactory  to  all 
parties. 

Mr.  NORRIS.  Mr.  President,  I  was  not  able  to  hear  all 
the  Senator  said  in  connection,  with  the  bill  he  is  present- 
ing. Is  this  bill  a  substitute  for  the  bill  upon  which  a  sub- 
committee of  the  Committee  on  Commerce  has  been  hold- 
ing hearings? 

Mr.  COPELAND.    It  is. 

Mr.  NORRIS.  I  thought  I  heard  the  Senator  say  that  he 
is  introducing  this  new  bill  because  there  are  objections  to 
the  other  bill.    Is  that  what  the  Senator  said? 

Mr.  COPELAND.  The  other  bill  the  committee  found  to 
be  really  objectionable  in  certain  particulars.  After  a  study 
of  the  problems  and  the  criticisms  presented,  a  new  bill  was 
prepared  and  submitted  to  the  subcommittee.  It  is  now 
introduced,  with  the  request  that  it  be  referred  to  the  Com- 
merce Committee,  in  order  that  it  may  go  to  the  subcom- 
mittee for  further  consideration. 


Mr.  NORRIS.  I  would  like  to  suggast  to  the  Senntcv  that 
he  probably  wiU  not  be  able  to  introduce  a  bill  on  this  sub- 
ject which  will  not  meet  with  some  objection 

Mr.  COPELAND.    I  realize  that. 

Mr.  NORRIS.  Unten  the  Senator  introduces  a  bill  which 
will  not  hurt  anybody,  and  such  a  bill  would  do  nobody 
any  good. 

Mr.  COPELAND.  This  new  bUl  will  not  be  wholly  satis- 
factory to  the  manufacturing  interest*  or  to  those  who  ar« 
brought  under  controL  But  from  coniidersble  experience 
in  connection  with  this  matter.  I  do  feel  that  the  bUl  which 
I  am  now  introducing  is  a  better  bill,  and  it  Is  so  regarded 
by  all  thoee  who  have  given  it  study.  The  consumer  is  fully 
protected. 

The  bill  (8.  2000)  to  prevent  the  manufacture,  ihip- 
ment.  and  sale  of  adulterated  or  misbranded  food,  drink, 
drugs,  and  cosmettos,  and  to  regulate  traffic  therein;  to  pre- 
vent the  false  advertisement  of  food,  drink,  drugs,  and  cos- 
metics, and  for  other  purposes,  was  read  twice  by  its  title 
and  referred  to  the  Committee  on  Commerce. 

RKSTOaATIOlf  or  PAT  OP  OOVEUaKSlIT  EXPLOTXIS 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  introduce  a 
bill  to  restore  the  pay  of  Government  emplosrees,  which  have 
been  so  unjustly  slashed. 

The  bill  (S.  2039)  to  repeal  certain  provisions  of  law  re- 
lating to  economies  in  the  National  Government,  to  discon- 
tinue reductions  in  certain  Government  salaries,  and  for 
other  purposes,  was  read  twice  by  its  title  and  referred  to 
the  Committee  on  Appropriations. 

RESTORATION  OP  VKTKRAirs'  BJUKPITS 

Mr.  ROBINSON  of  Indiana.  I  also  introduce  a  biU  to  re- 
peal the  so-called  "  Economy  Act "  in  its  entirety,  and  to 
restore  to  the  veterans  the  benefits  of  which  they  have  been 
so  unjustly  deprived.  I  ask  that  the  biU  may  be  appro- 
priately referred. 

The  bill  (S.  2040)  to  restore  veterans'  benefits  was  read 
twice  by  title  and  referred  to  the  Committee  on  Finance. 

TAX-KXXMPT    SKCinUTIES — ^AKKNSlCXirT    TO    COIVSTITDTXOM 

Mr.  COSTIGAN.  Mr.  President,  I  introduce  and  send  to 
the  desk  for  appropriate  reference  a  Joint  resoluticm  pro- 
posing an  amendment  to  the  Federal  Constituticm  with  re- 
spect to  tax-exempt  securities. 

The  VICE  PRESIDENT.  The  Joint  resolution  wlU  be  re- 
ceived and  appropriately  referred. 

The  Joint  reeolution  (SJJles.  6S)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States  to  permit  the 
taxation  of  tax-exempt  securities  was  read  twice  by  Its  title 
and  referred  to  the  Committee  on  the  Judiciary. 

roRSxoir  nan 

Mr.  BORAH.    Bfr.  President.  I  submit  a  resolution,  which 
I  ask  to  have  read. 
The  resolution  (SJles.  109)  was  read,  as  follows: 

Resolved,  That  the  BecreUry  of  tbe  Tteacury  be.  and  be  Is 
hereby,  requested  to  send  to  the  Senate  a  vtatement  relative  to 
the  debts  due  to  thlB  Oovermnent  from  foreign  govemmenta. 
giving  the  amount  due  and  In  default,  both  principal  and  Interest. 
from  the  TvpectLvt  goTermnenta. 

Mr.  McNARY.  Mr.  President,  personally  I  have  no  objec- 
tion to  the  resolution,  and  will  probably  support  it.  but  only 
a  few  Senators  are  in  the  Chamber,  the  resolution  presente 
a  large  subject,  and  I  think  it  should  lie  over  for  the  day. 

Mr.  BORAH.  Mr.  President.  I  will  say  to  the  Senator 
that  the  resolution  simply  calls  for  information.  It  requests 
the  Secretary  of  the  Treasury  to  submit  a  statement  of  facts. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  do  not 
understand  that  the  Senator  presenting  the  resolution  antici- 
pates a  prolonged  discussion. 

Mr.  BORAH.  No.  It  is  simply  a  resolution  calling  for  a 
statement  of  facts,  showing  what  is  now  due  from  certain 
foreign  governments,  and  in  default. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  resolution. 

The  resolution  was  agreed  to. 


60 


CONGRESSIONAL  RECORD— SENATE 


rout  or  catrmcAn  or  iLicnoif  or  ArFonmcnrr  or  a  sinatob 

Mr.  COPELAND.  Mr.  President.  I  send  forward  ft  resolu- 
tion and  ask  for  its  Immediate  consideration. 

The  Committee  on  Rules,  in  revising  the  Senate  Manual, 
among  other  defects  found  that  the  form  for  certificates  of 
elecUon.  which  Is  found  on  page  8.  will  not  now  be  ac- 
ceptable, because  the  date  of  the  beginning  of  the  service 
fixed  in  the  certificate  is  the  4th  of  March.  The  purpose  of 
the  resolution  which  I  am  presenting  is  to  change  the  date 
to  the  3d  of  January,  the  date  fixed  by  the  constitutional 
amendment. 

The  VICE  PRESIDENT.  The  clerk  wjjl  report  the  resolu- 
tion. 

The  resolution  (SJles.  110)  was  read  and  agreed  to,  as 
follows: 

Resolved.  That  In  the  opinion  of  the  Senate  the  following  are 
convenient  and  ■uOclent  forms  of  certificate  of  election  of  a 
Senator  or  the  appointment  of  a  Senator,  to  be  signed  by  the 
executive  of  any  State  In  pursuance  of  the  Constitution  an4  the 

Statutes  of  the  United  States:  

•*  To  TH«  PaesiDKNT  or  th»  Sknatb  or  ttte  Unotd  Statts  : 

"  This  U  to  certify  that  on  the  —  day  of  ,  Id — ,  A 

B was  duly  chosen  by  the  qualified  electors  of  the  State  of 

'—  a  Senator  from  said  State  to  represent  said  State  in  the 

Senate  oX  the  United  SUtes  for  the  term  of  0  years,  beginning  on 
the  3d  day  of  January  19 — . 

"  Witness :  His   Excellency   our   Governor  ,   and  our   seal 

hereto  affixed  at .  this  —  day  of  .  In  the  year  of  our 

Lord  10—. 

"By  the  Governor: 


Governor. 


"  Secretary  of  State." 

"  To  THX  Paxsnorr  or  th»  Sswatb  of  tbm  Uwrrra  States  : 

"This  U  to  certify  that,  pursuant  to  the  power  vested  In  me 
by  the  Constitution  of  the  United  States  and  the  laws  of  the 

State  of .  I.  A B ,  the  Governor  of  said  State,  do 

hereby   appoint  C D a   Senator  from  said   State   to 

represent  said  State  In  the  Senate  of  the  United  States  until  the 

vacancy  therein,  caused  by  the of  E F ,  Is  filled 

by  election,  as  provided  by  law. 

"  Witness :  His  Kscellency  our   Governor 

hereto  aOxed  at  this  —  day  of  

Lord   19—. 


,   and   our   seal 

-,  in  the  year  of  our 


Governor. 


'  Seeretmrg  of  State.' 


Aesoloed.  That  the  Secretary  of  the  Senate  shall  send  copies  of 
these  suggested  forms  and  these  resolutions  to  the  executive  and 
secretary  ot  each  State  wherein  an  election  is  about  to  take  place 
or  an  appointment  Is  to  be  made  In  season  that  they  may  use 
such  forms  If  they  see  fit. 

ASSISTAirT   CI.nX  TO  COMICTTKS   ON   PUBLIC   SUILDIIfGS  AKD 

GROUKBS 

Mr.  CONNALLY  sulxnitted   the  following  resolution   (S. 

Res.  Ill)   which  was  referred  to  the  Committee  to  Audit 

and  Control  the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Committee  on  Public  Buildings  and  Grounds 
hereby  Is  authorlaed  to  employ  an  assistant  clerk  to  be  paid  from 
the  contingent  fund  of  the  Senate  at  the  rate  of  glOOO  per  ^»""»" 
until  otherwise  provided  by  law. 

roons  or  oanaa  agaixst  mrfxas  ah>  hakboks  aotbobhatioics 

Mr.  YANDENBERO  submitted  the  following  resolution 
(S-Bet.  112) ,  which  was  referred  to  the  Committee  on  Rules: 

Jteso2oed.  That  the  Standing  Rules  of  the  Senate  be,  and  they 
are  hereby,  amended  by  adding  after  rule  XX  a  new  rule,  relating 
to  rtver  and  harbor  projects,  as  foUows: 

"  RxTLM  XZI.  When  a  rivers  and  harbors  authorisation  bill  is 
pending  a  point  of  order  may  be  made  against  the  authorization 
o(  any  project  in  any  form  not  formally  recommended  to  the  Con- 
gress In  an  oOclal  report  of  the  Board  of  Engineers  for  Rivers  and 
Barbars." 

-  UMXTATXOH  OH  nCOlCX  AND  WXALTH 

Mr.  IX>NO  submitted  a  resolution  (SJles.  113).  which  was 

ordered  to  lie  on  the  table,  as  follows: 

Itetolved.  That  it  Is  the  sense  of  the  Senate  of  the  United 
States,  and  that  it  accordingly  does  Instruct  the  Senate  Finance 
Committee,  that  it  reform  all  revenue  bills  coming  before  it  dxa- 
iBg  the  Seventy-third  Congress,  so  th*t  no  person  shall  have  an 
annwal  Income  In  excess  of  $1,000,000:  so  tha*  no  person  diirlng 
his  or  her  lifetime  shall  receive  by  gifts.  Inheritances,  or  other 
bequests  more  than  $5,000,000:  and  so  that  all  estates  shall  be 
limited  so  as  not  to  exceed  SSO.OOO.OOO  to  the  person.  aU  surplus 
above  such  allowances  to  become  payable  to  the  Oovernmcnt.  in 
cash  or  In  kind,  on  such  terms  as  may  be  prescribed  t^  said 
yinance  Committee. 


January  4 


TAXATIOH  or  IHCOME  FBOM  VHTTtO  8TATBS  SBCTJMTIXS 

Mr.  ASHURST.  Mr.  President.  I  submit  a  concurrent  res- 
)lutlon  and  ask  that  it  be  read  and  referred  to  the  Commit- 
ee  on  the  Judiciary. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  concur- 
•ent  resolution. 

The  concurrent  resolution   (S.ConJles.  6)    was  read,  as 

oUows: 

Resolved  by  the  Senate  {the  House  of  Representatives  concur- 
ring) ,  That  it  is  the  sense  of  the  Conpreas  that  all  the  Income  and 
Interest  from  all  bonds  or  other  certificates  of  Indebtedness  here- 
after Issued  by  the  Government  of  the  United  States  shall  be 
'  axable  by  the  United  States. 

The  VICE  PRESIDENT.    The  resolution  will  be  referred 

the  Committee  on  the  Judiciary. 

Mr.  ASHURST.  Mr.  President.  I  ask  unanimous  consent 
speak  for  7  minutes  on  the  proposed  taxation  of  the 

come  and  interest  on  Government  bonds. 

The  VICE  PRESIDENT.     Without  objection,  the  Senator 

s  permission  to  speak  for  7  minutes. 

Mr.  ASHURST.  Mr.  President,  on  March  10.  1933, 1  intro- 
luced  a  joint  resolution  (S-JJles.  7)  proposing  to  amend 
Jie  Constitution,  granting  to  the  United  States  the  power, 
ifter  the  ratification,  to  lay  and  collect  taxes  on  incomes 
derived  from  securities  issued  under  the  authority  of  any 
Btate  or  of  the  United  States.     The  joint  resolution  is  as 

follows: 

Senate  Joint  Resolution  7 

Joint  resolution  proposing  an  amendment  to  the  Constitution  of 
the  United  States  relative  to  taxes  on  certain  Incomes 
Resolved  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled  (ttro  thirds  of 
each  House  concurring  therein).  That  the  following  article  is  pro- 
posed as  an  amendment  to  the  Constitution  of  the  United  States, 
which  shall  be  valid  to  all  intents  and  purposes  as  a  part  of  the 
Constitution  when  ratified  by  the  legislatures  of  three  fourths  of 
the  several  States: 

"AKTICLE    — 

"Section  1.  The  United  States  shall  have  power  to  lay  and 
collect  taxes  on  Income  derived  from  securities  Issued  after  the 
ratification  of  this  article  by  or  under  the  authority  of  any  State 
but  without  discrimination  against  Income  derived  from  such 
securities  and  in  favor  of  income  derived  from  securities  issued 
after  the  ratification  of  this  article  by  or  under  the  authority  of 
the  United  States  or  any  other  State. 

"  Sxc.  2.  Each  State  shall  have  power  to  lay  and  collect  taxes  on 
Income  derived  by  its  residents  from  securities  Issued  after  the 
ratification  of  this  article  by  or  under  the  authority  of  the  United 
States  but  without  discrimination  against  income  derived  from 
such  securities  and  in  favor  of  Income  derived  from  securities 
Issued  after  the  ratification  of  this  article  by  or  under  the 
authority  of  such  State." 

Mr.  President,  in  introducing  my  Joint  resolution,  I  pio- 
neered no  new  movement,  but  only  resumed  the  task  that 
was  begtm  by  more  capable  hands  than  my  own,  for  it  will 
be  remembered  that  in  the  Sixty-seventh  Congress,  second 
session.  Mi'.  William  R.  Green,  of  Iowa,  introduced  House 
Joint  Resolution  314.  of  which  my  joint  resolution  is  an 
identical  copy,  and  it  will,  of  course,  also  be  remembered 
that  Mr.  Green's  resolution  on  January  23,  1923.  received 
the  required  two-thirds  vote  in  the  House  of  Representatives, 
but  was  not  agreed  to  by  the  Senate.  The  vote  in  the  House 
was  yeas  223,  nays  101,  answered  present  3,  not  voting  101. 

Many  lawyers,  respectable  in  ability,  are  of  opinion,  in 
view  of  the  sixteenth  amendment,  that  no  further  constitu- 
tional amendment  is  necessary  in  order  to  lay  and  to  collect 
taxes  on  incomes  and  interest  derived  from  securities  issued 
by  the  United  States  or  by  any  State. 

Mr.  CONNALLY,    Mr.  President,  will  the  Senator  3^eld? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arizona 
3rield  to  the  Senator  from  Texas? 

Mr.  ASHURST.    I  yield. 

Mr.  CONNALLY.  Does  the  Senator  mean  that  that  can 
be  done  with  respect  to  State  bond  issues? 

Mr.  ASHURST.    Only  by  constitutional  amendment. 

Mr.  CONNALLY.  I  am  speaking  now  only  of  State  securi- 
ties and  Federal  taxation  of  income  from  State  securities. 

Mr.  COSTIGAN  rose. 

BCr.  ASHURST.    I  yield  to  the  Senator  from  Colorado. 

Mr.  COSTIGAN.  Mr.  President,  is  it  not  the  judgment  of 
the  able  Senator  from  Arizona  that  the  preponderance  of 
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legal  opinion  upholds  the  necessity  for  a  constitutional 
amendment  if  securities  now  exempt  are  to  be  effectively 
taxed? 

Mr.  ASHURST.  I  must  admit  that  the  majority  opinion 
of  the  bar  is  that  a  constitutional  amendment  is  required. 

Moreover  we  may  not  ignore  the  following  recent  deci- 
sions of  the  Supreme  Court  of  the  United  States,  holding 
that  the  sixteenth  amendment  did  not  extend  the  taxing 
power  to  any  new  class  of  subjects,  but  merely  removed  all 
occasion,  which  otherwise  might  exist,  for  an  apportion- 
ment among  the  States,  of  taxes  laid  on  income,  whether 
It  be  derived  from  one  source  or  another.  (Brushaber  v. 
Union  Pacific  RJi.  Co..  240  UJS.  1;  PecJfc  &  Co.  v.  Lowe.  247 
U.S.  165,  172;  Eisner  v.  Macomber.  252  U.S.  189;  Evans  v. 
Gore.  253  UJS.  245,  259;  Metcalf  and  Eddy  v.  MitcheU. 
Admx.,  269  U.S.  514,  521.) 

Therefore,  in  view  of  these  decisions,  expensive  and  pro- 
tracted litigation  may  be  avoided  by  this  amendment, 
which  if  submitted  by  the  Congress  would  probably  be  rati- 
fied by  the  States  before  the  question  could  directly  and 
finally  be  decided  by  the  courts. 

Mr.  BORAH.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arizona 
yield  to  the  Senator  from  Idaho? 

Mr.  ASHURST.     I  yield. 

Mr.  BORAH.  Do  I  understand  that  the  Senator's  amend- 
ment proposes  to  authorize  Congress  to  levy  taxes  upon 
incomes  of  individuals  derived  from  State  bonds,  for 
instance? 

Mr.  ASHURST.     It  is  reciprocal. 

Mr.  President,  it  is  interesting  to  observe  that  the  first 
exemption  of  income  of  State  and  municipal  bonds  from 
such  taxation  was  announced  by  the  Supreme  Court  of  the 
United  States  in  its  famous  decision,  declaring  all  Federal 
income  taxes  unconstitutional.  (Pollock  v.  Farmers'  Loan  <fr 
Trust  Co.,  157  U.S.  429  et  seq.) 

Should  my  proposed  amendment  be  submitted  and  ratified, 
the  case  of  Pollock  against  Farmers'  Loan  k  Trust  Co.  will 
have  the  unique  distinction  of  bringing  two  amendments  to 
the  Constitution,  or  rather  two  amendments  were  required 
to  overcome  the  effects  of  that  decision. 

My  proposed  amendment  strikes  at  an  evil  in  our  system 
of  taxation  which  is  already  great,  and  if  unchecked,  will 
grow — indeed  has  grown — to  such  magnitude  as  to  threaten 
the  existence  of  our  institutions.  We  must  assume  that  the 
Constitution  of  the  United  States,  as  it  now  stands,  not  only 
permits  the  issuance  of  tax-exempt  securities  by  both  the 
Federal  and  the  State  Governments  but  prevents  the  Federal 
Government  on  the  one  hand  from  levying  an  income  tax  on 
securities  issued  by  the  several  States,  and  the  States  on 
the  other  hand,  from  levying  an  income  tax  on  the  securi- 
ties issued  by  the  Federal  Government. 

Students  of  our  form  of  government  recognize,  of  course, 
that  the  question  is  complicated  owing  to  the  very  nature 
of  our  constitutional  system  of  dual  Governments,  Federal 
and  State. 

The  existence  of  conditions  that  enable  any  municipality 
or  political  subdivision  to  issue  tax-free  securities  directly 
permits  a  certain  class  of  property  owners  to  partake  of 
the  comforts  and  benefits  of  Government  without  bearing 
any  share  of  the  expense- burden  of  Government. 

All  private  property  should  pay  its  just  proportion  of  the 
expense  of  maintaining  the  Government. 

The  issuance  of  tax-exempt  securities  permits: 

(1)  A  large  portion  of  property  to  escape  taxation, 
thereby  causing  great  loss  of  revenue; 

(2)  It  violates  the  sound  tax  principle  of  "  ability  to 
pay"  and  it  unfairly  discriminates  among  taxpayers; 

(3)  It  discourages  investment  in  new  enterprises; 

(4)  It  encourages  extravagances  of  governmental  agencies; 

(5)  It  grants  private  subsidies  and  special  privileges, 
obnoxious  to  our  system; 

(6)  By  withdrawing  money  from  private  enterprises  it 
increases  the  rate  of  interest  required  for  all  enterprises  not 
carried  on  by  the  Government  and  thereby  adds  to  the 
cost  of  living; 

(7)  It  creates,  and  quite  naturally,  social  unrest. 


It  will  be  observed  that  the  form  of  my  amendment  for- 
bids discrimination  against  securities  issued  by  the  States, 
or  under  their  authority,  in  favor  of  national  securities, 
and  that  the  States,  on  the  other  hand,  are  forbidden  to 
discriminate  against  the  securities  issued  by  the  Federal 
Government. 

Vigor  and  vision  are  the  supreme  need  of  the  hour,  and 
unless  we  act  with  promptness  on  this  subject,  the  National 
Government  and  some  of  the  States  will  bog  down  and  sink 
into  the  grasp  of  the  all-smothering,  all-destroying  quick- 
sands of  insolvency. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  Arkansas? 

Mr.  ASHURST.    I  srield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.  Passing  over  the  general 
considerations  affecting  the  policy  of  issuing  tax-exempt 
securities,  it  is  apparent  that  the  Senator's  resolution  is 
intended  to  ban  the  issuance  hereafter  of  any  tax-exempt 
securities  by  the  Federal  Government. 

Mr.   ASHURST.    Quite   correct. 

Mr.  ROBINSON  of  Arkansas.  I  wonder  if  the  Senator  has 
considered  the  effect  of  changing  the  policy  at  this  junc- 
ture, on  the  ability  of  the  Treasury  to  refund  the  $4,000,- 
000.000  of  obligations  maturing  during  the  present  year,  and 
to  obtain  the  $6,000,000,000  of  new  money  that  will  be  neces- 
sary in  order  to  make  provision  for  the  recovery  program? 

Mr.  ASHURST.  I  am  obliged  to  the  able  Senator  for  his 
searching  and  proper  question. 

I  am  not  a  member  of  the  Finance  Committee.  More- 
over, Mr.  President,  it  is  no  news  to  the  Senate  that  I  am 
not  an  expert  in  fiscal  affairs.  Responding  directly  to  the 
question  of  the  Senator  from  Arkansas,  I  did  counsel  with 
some  representative  memt>ers  of  the  administration,  the 
Treasuify  Department,  and  consulted  with  not  a  few  finan- 
cial institutions,  and  they  were  unanimous  in  the  opinion 
that  the  refusal  hereafter  to  issue  Federal  tax-exempt  secu- 
rities would  not  in  the  least  hamper  the  Ctovemment  in 
refinancing,  for  the  reason  that  thousands  of  persons  have 
money  locked  up  who  are  willing  and  anxious  to  buy  Gov- 
ei^runent  securities,  even  at  a  reduced  rate  of  interest  and 
without  the  tax-exempt  feature. 

I  was  pleasantly  surprised  to  discover  a  large  number  of 
persons  of  opulence  who  said.  "  We  should  be  glad,  so  far 
as  we  are  concerned,  if  you  would  remove  tax-exempt  privi- 
leges on  United  States  bonds." 

REFERENCS  OF  NOIONATIOMS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  for 
the  adoption  of  the  order  which  I  send  to  the  desk,  and  to 
which  I  call  the  attention  of  the  Senator  from  Oregon.  It 
is  the  same  that  has  been  heretofore  entered  from  time  to 
time. 

The  VICE  PRESIDENT.    The  order  will  be  read. 

The  Chief  Clerk  read  as  follows: 

Ordered,  That  on  calendar  days  of  the  present  session  of  the 
Congress  when  no  executive  session  is  held,  nominations  or 
treaties  received  from  the  President  of  the  United  States  may, 
where  no  objection  is  Interposed,  be  referred,  as  in  executive  ses- 
sion, to  the  appropriate  committees  by  the  Presiding  Offlcer  of 
the  Senate. 

Mr.  McNARY.  That  conforms  to  the  general  inractice. 
I  have  no  objection  to  it. 

The  VICE  PRESIDENT.  Without  objection,  the  order 
will  be  entered. 

ARKT  NOMIMATIOirS 

Mr.  McNARY.  Mr.  President,  on  page  4  of  the  list  of 
nominations  received  today  I  find  the  following  general 
statement: 

Also  a  number  of  promotions  In  the  United  States  Army. 

Heretofore,  as  I  recall  the  practice,  all  nominations  have 
been  submitted  by  naming  the  individual,  so  that  each  Sen- 
ator may  know  for  whom  he  Is  voting  or  urge  any  criticism 
he  may  have  as  to  the  nominee's  ability  or  character.  To 
make  a  general  statement  that  hereafter  at  some  time  a 
niunber  of  Army  promotions  may  come  before  the  Senate, 
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without  naming  the  Individuals.  I  think  Is  not  fair  to  the 
Senate  and  I  should  like  to  have  an  understanding  with 
the  Senator  from  Arkansas  relative  to  that  general  state- 
ment. .       . 

Mr.  ROBINSON  of  Arkan-sas.  Mr.  President,  it  has  beer 
the  practice  to  list  the  nominations,  even  though  they  are 
routine  nominations,  and  I  think  that  pracUce  had  best  b€ 

'  pursued.  .    ^w    « 

The  VICE  PRESIDENT.  May  the  Chair  say  to  the  Sen- 
ator from  Oregon  that  he  is  informed  by  the  clerk  that 
they  are  listed  in  the  ofBcial  communicaticwis  sent  to  th€ 

Senate.  ^    . 

Mr.  ROBINSON  of  Arkansas.  They  are  not.  however 
listed  in  the  printed  list  that  has  been  supplied  to  me. 

The  VICE  PRESIDENT.  The  Chair  is  advised  that  that 
is  a  memorandum,  but  that  the  ofDcial  list  contains  the 

names. 

Mr.  ROBINSON  of  Arkansas.  I  suggest  that  the  names 
of  all  nominees  be  printed  on  the  list  that  is  supplied.  ] 
think  it  would  be  convenient  to  have  that  done. 

Mr.  McNARY.    That  is  substantially  my  request. 

The  VICE  PRESIDENT.  All  the  nominations  as  sent  tci 
the  Senate  will  be  printed  in  the  Record. 

Mr.  ROBINSON  of  Arkansas.  Very  well.  That,  I  an 
wire,  will  meet  the  suggestion. 

EXECTTTTVE   MESSAGES  RETERKED 

Under  the  order  previously  entered  today,  sundry  cxecu 
tive  nominations  were  referred  by  the  Vice  President  to  th<  i 
appropriate  committees. 

PROPOSED  ABOUTION  OP  THE  ELECTORAL  COLLEGE 

Mr.  NORRIS.  Mr.  President,  there  Is  pending  in  thi; 
Committee  on  the  Judiciary  a  resolution  to  amend  the  Con  • 
sUtution  of  the  United  States  by  the  aboUshment  of  th; 
electoral  college.  There  has  been  prepared  an  article  bear  ■ 
Ing  particularly  on  that  subject,  though  it  bears  the  titl; 
"  Some  Obsolete  Features  of  our  Federal  Constitution."  Thi  i 
article  has  been  prepared  by  Judge  Charles  Sumner  Lob- 
Inger,  professor  of  ctMnparative  law  in  the  National  Univer  • 
sity,  of  Washington.  D.C.  I  ask  imanimous  consent  tha; 
Judge  Lobinger's  article  be  printed  as  a  Senate  document. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

EVASION   OP   TAX    PATMSKTS 

Mr.  DAVIS.  Mr.  President,  I  ask  unanimous  consent  to 
have  inserted  in  the  Record  and  referred  to  the  Committe  e 
on  Finance  a  communication  from  Mr.  C.  G.  Cunningham. 
of  Pittsburgh,  Pa.  The  communication  has  reference  to 
lecialation  affecting  prevention  of  tax  avoidance. 

The  communication  was  ordered  to  be  referred  to  tte 
Committee  on  Finance  and  to  be  printed  in  the  Recor). 
fts  fcdlows: 

Peatt  St  Whttwet  Co.. 
Hartford,  Conn.,  Jmnuary  2,  1934. 
Hon.  JAMXB  J.  Davis. 

Senate  Office  Building.  Washinirton.  D.C. 

Dbak  Skhatob  Datis:  We  respectfully  call  your  attention  o 
H.K.  B0O4.  paaaed  at  the  last  session  of  Congress  by  the  Hotue. 
•.rut  now  pending  in  the  Senate  Finance  Committee,  being  an 
N  act  entitled.  "To  validate  collections  of  Internal-revenue  taxos 
ttmfmd  by  requests  or  claans  for  credit,  and  for  oUier  purposes  '. 
and  to  the  recommendation  (part  n.  no.  29.  at  p.  23)  of  tlie 
report  of  the  subcommittee  of  the  Ways  and  Means  Commltt« 
•Btltlad.  "PrevwaUon  of  tax  avoidance",  this  particular  recom- 
mendation being  that  the  provisions  of  HJt.  &904  be  lncorparat4d 
into  the  proposed  general  revenue  bill. 

We  desire  to  enter  our  protest  against  this  proposed  legislu- 
tlon  as  most  imfalr  and  discriminatory,  and  we  respectfully  r  »- 
quest  your  consideration  of  the  following  reasons  against  lis 
enactment: 

The  proposed  provisions  relate  only  to  taxes  assessed  prior  o 
June  2.  1934.  almost  10  years  ago,  and  to  credits  made  prior  <o 
May  29.  1938.  against  those  taxes.  Legislation  at  thU  late  da  e 
to  deprive  taxpayers  of  rights  accrued  to  them  under  the  laws  n 
effect  during  the  period  from  10  years  to  5  years  ago  is  repugns:  it 
to  every  principle  of  fair  and  honest  dealings  between  the  Govern- 
ment and  its  dtlKns. 

The  bill  (HJt.  S004)  Is  divided  into  two  parts,  the  first  pat 
relattsg  to  eases  where  claims  for  credit,  or  written  rsqiiasts  ther  >- 
for.  wan  ftlsd  and  the  ocAlectlon  of  the  assessed  tax  thereby  pas  i- 
poned:  and  the  second  part  relates  to  credits  made  In  a  llmiUd 
class  of  easaa  where  no  dalm  or  request  for  credit  was  fUel. 


However,  the  caption  of  the  WU.  and  the  only  statements  made 
on  the  floor  of  the  House  at  the  Ume  the  bill  was  passed  by  the 
House,  created  the  erroneous  Impression  that  the  entire  hill 
aoDlles  only  to  cases  where  collection  was  stayed  or  postponed 
by  claims  for  credit   (CoNoaEsaioNAL  Bmcow.  73d  Cong..  1st  sess.. 

An  examination  of  the  Record  above  referred  to  indicates  that 
the  bill  must  have  passed  the  House  on  the  understanding  that 
It  aoplled  only  to  cases  where  an  extension  of  time  had  been 
eranted  by  the  Government  by  reason  of  the  filing  of  a  claim 
for  credit  The  fact  of  the  matter  is  that  the  mere  flling  of  a 
claim  for  credit  did  not  extand  the  time  for  payment  of  a  vax 
and  the  Internal  Revenue  Bureau  haa  consistently  so  ruled.  (For 
example,  see  I.T.  1373.  c:B.  I-l.  p.  318.  pubUshed  June  1922.) 

Probably  the  most  objectionable  feature  of  the  proposed  legls- 
laUon  is  that  it  resulU  In  discrimination  by  the  Government 
between  taxpayers.  It  proposes  to  repeal  the  statute  of  limitations 
as  to  some  taxpayers  while  giving  the  benefit  of  that  statute  to 
the  great  majority  of  taxpayers.  It  has  been  the  consistent  policy 
of  the  Government  to  fix  the  period  of  limitation  for  the  colle«:- 
«on  of  taxes,  and  such  a  statute  of  limitations  should  be  applied 
to  all  taxpayers  equally  and  without  discrimination.  The  statute 
of  llmlUtlons  has  been  applied  as  enacted  by  Congress  and  inter- 
preted  by  the  Supreme  Court  to  the  great  majority  of  cases,  but 
now  it  Is  proposed  by  legislation  at  this  late  date  to  repeal  the 
statute  as  to  a  few  taxpayers  who  have  not  been  able  to  persuade 
the  Government  to  allow  their  claims  or  who  have  been  unfor- 
tunate enough  to  have  them  delayed  In  litigation.  It  should  not 
be  forgotten  in  this  connection  that  a  similar  statute  of  limita- 
tions protects  the  Government  from  having  to  refund  taxes  erro- 
n-jously  and  illegally  collected  unless  a  claim  therefor  is  filod 
within  a  fixed  period  of  time.  Many  millions  of  dollars  otherwise 
properly  refundable  have  been  retained  by  the  Government  on  this 
ground.  It  Is  highly  Improper  for  the  Government  to  claim  the 
benefits  of  our  statute  of  limitations,  which  enables  it  to  retain 
taxes  overpaid,  and  at  the  same  time  to  deny  the  benefits  of  a 
corresponding  statute  of  limitations  to  a  small  group  of  taxpayers 
whose  cases  are  now  pending  in  court. 

In  our  own  case  suit  was  filed  in  the  Court  of  Claims  on  May 
2,  1929.  and  the  evidence  was  completed  on  July  17.  1930.  Shortly 
thereafter  counsel  for  the  Government  recommended  that  the 
claim  should  be  paid,  and  accordingly  at  the  request  of  the 
Government  a  motion  to  dismiss  was  filed  in  escrow  with  the 
attorneys  for  the  Government  on  the  assumption  that  the  recom- 
mendation of  counsel  would  be  promptly  followed  and  the  claim 
paid.  However,  the  Treasury  Department  declined  to  follow  the 
reconunendation  of  its  counsel  and  now,  after  delaying  the  case 
in  litigation,  it  is  proposed  to  pass  legislation  which  will  prevent 
the  covut  from  awarding  Judgment. 

In  the  meantime  many  cases  have  been  decided  in  the  courts 
In  which  the  taxpayers  have  been  given  the  benefit  of  the  statute 
of  limitations  as  interpreted  by  the  Supreme  Court  in  such  cases 
as  Bowers  v.  New  York  «fe  Albany  Lighterage  Co..  273  US.  346; 
United  States  v.  Swift  <fr  Co..  282  U 5.  468:  United  States  v. 
Boston  Buick  Co..  282  U5.  476;  Girard  Trust  Co.  v.  United  States. 
270  US.  163;  and  Pottstown  Iron  Co.  v.  United  States.  282  U.S. 
479.  In  hundreds  of  other  cases  which  were  not  taken  to  court 
the  Bureau  of  Internal  Revenue  applied  the  rules  laid  down 
by  the  courts  in  the  above-decided  cases.  If  Swift  ft  Co..  New 
York  &  Albany  Lighterage  Co.,  Boston  Buick  Co.,  Pottstown  Iron 
Co..  Qlrard  Trust  Co..  and  hundreds  of  other  taxpayers  have  been 
given  the  benefit  of  the  Interpretation  placed  upon  the  statute 
of  limitations  by  the  coTorts,  it  seems  a  most  unjustifiable  kind  of 
a  discrimination  to  now  pass  a  law  that  will  take  away  from  us 
aTi*1  a  few  other  taxpayers  the  benefits  of  the  same  statute  of  limi- 
tations. Certainly  fair  and  honest  dealing  with  Its  citizens  and 
taxpayers  should  be  of  more  importance  to  the  Government  than 
the  saving  of  a  few  dollars. 

Whatever  possible  virtue  there  may  be  for  the  first  part  of  the 
proposed  bUl  on  the  ground  that  the  taxpayer  may  have  been 
partly  responsible  for  causing  delay  through  the  filing  of  claims 
for  credit,  none  whatever  can  be  found  to  support  the  second  part 
of  the  bill.  That  Ls  recognized  In  the  statement  made  by  the 
Acting  Secretary  of  the  Treasury  to  the  Ways  and  Means  Commit- 
tee regarding  the  subcommittee's  report.  On  this  point  the  Acting 
Secretary  of  the  Treasury  said: 

"(29)  Claims  for  credit. — ^The  Treasury  believes  that  the  provi- 
sions of  HJt.  5904.  passed  by  the  House  at  the  last  session,  should 
be  included  in  the  new  revenue  bill  so  far  as  they  pertain  to  cases 
where  the  making  of  the  credit  was  delayed  by  the  Commission ?r 
because  of  the  filing  of  a  claim  for  credit  by  the  taxpayer,  but  It 
does  not  believe  there  should  be  Included  those  provisions  which 
pertain  to  credits  made  by  the  Commissioner  after  the  statutory 
period  of  limitation  expired  through  no  fault  of  the  taxpayer." 
The  bill  appears  to  have  originated  as  a  means  to  defeat  certain 
suits  pending  against  the  Government  which  would  have  to  be 
decided  in  favor  of  the  taxpajrer  on  the  basis  of  decisions  In  the 
Supreme  Court  in  the  cases  previously  referred  to.  It  is  an  attempt 
to  reverse  by  legislation  the  decisions  of  the  Supreme  Court  inter- 
preting statutes  enacted  by  Congress  many  years  ago.  As  the  bill 
Is  wholly  retrospective  relating  solely  to  credits  which  have  been 
made  prior  to  1928,  and  most  of  them  several  years  prior  thereto, 
it  Is  a  clear  attempt  to  make  a  legislative  decision  of  litigated 
cases  now  pending  in  the  courts.  Such  an  Invasion  of  the  Judicial 
function  should  not  be  countenanced  by  the  Congress. 

Congress  has  passed  the  Internal  revenue  laws  and  enacted 
statutes  of  limitations  in  connection  therewith  and  these  have 
been  Interpreted  by  the  Supreme  Court.     Thereby  definite  rules 
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have  been  laid  down  and  applied  consistently  to  the  cases  of 
hundreds  and  probably  thousands  of  taxpayers.  Those  rules 
should  not  now  be  changed  by  retrospective  legislation  to  make  a 
discriminatory  application  to  a  lew  taxpayers  for  the  purpose  of 
defeating  suita  against  the  Government  which  under  the  rules 
announced  by  the  Supreme  Court  and  uniformly  applied  by  the 
Internal  Revenue  Bureau  heretofore  would  require  Judgments  in 
favor  of  the  taxpayer. 

We  earnestly  hope  that  for  the  reasons  above  stated  you  will 
conclude  that  the  proposed  legislation  should  not  be  enacted. 
Very  truly  yours, 

C.  G.  Cunningham. 

soviet  propaganda  in  the  UNITED  STATES — ADDRESS  BY   EDWARD 

A.    HAYES 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  have  in  my 
hand  a  copy  of  a  radio  address  delivered  by  Edward  A.  Hayes, 
national  commander  of  the  American  Legion,  under  the 
auspices  of  the  American  Alliance  of  the  United  States,  over 
the  National  Broadcasting  Co.  network  on  November  25, 
1933,  on  the  subject  of  Soviet  Propaganda  in  the  United 
States.  I  ask  unanimous  consent  that  it  may  be  incor- 
porated in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

SOVIET   PKOPAGANOA    IN   THE  UNITED   STATES 

At  the  outset  of  my  remarks  on  the  subject  of  Soviet  propa- 
ganda in  the  United  States  in  which  all  of  us  are,  or  should  be, 
vitally  Interested,  and  which  is  highly  controversial  at  this  time, 
I  wish  to  make  this  point  clear:  Being  one  of  the  legionnaires 
who  organized  to  promote  our  country's  welfare,  I  conceive  it  my 
duty  not  to  criticize  in  any  way  the  constituted  authorities  of 
our  country.  I  reiterate  in  every  address  I  make,  that  so  far  as 
the  national  commander  of  the  Legion  is  concerned  this  year, 
there  never  will  be  any  adverse  political  criticism  of  our  Chief 
Executive  of  the  United  States.  But,  in  Chicago,  the  national  con- 
vention gave  me  some  orders.  They  are  orders  to  all  legionnaires. 
When  we  differ  honestly  in  opinion  with  the  Chief  Executive,  then 
it  is  our  duty  to  say  in  terms  which  cannot  be  misunderstood  what 
we  were  told  to  say  by  the  Chicago  convention. 

One  of  these  orders  was  specific,  telling  me  that  we  shotild 
oppose,  with  every  ounce  of  energy  possible,  the  recognition  of 
Soviet  Russia.  But  Just  the  other  day  our  Government  took  stepw 
which,  at  least  commercially,  recognized  the  Soviet  Russian  Gov- 
ernment. Insofar  as  the  actual  act  of  recognition  is  concerned 
it  is  almost  a  closed  book.  Recognition  now  is  the  attitude  of 
our  country.  There  remains  only  the  Senate  confirmation  of  the 
ambassadors  and  the  necessary  appropriation  to  provide  for  ours. 
Meanwhile,  the  United  States  ambassador  will  go  ahead  with  his 
diplomatic  duties. 

But  there  is  one  thing  that  I  cannot  refrain  from  speaking 
about  if  I  am  to  do  my  duty.  I  was  also  Instructed  by  the  na- 
tional convention  to  do  a  thing,  which  in  my  humble  Judgment, 
is  the  duty  of  every  citizen  to  do.  Unless  we  act  on  it,  we  might 
Just  as  well  forget  about  Americanism,  and  the  principles  and 
Ideals  that  surround  the  bronze  plaques  that  have  been  erected 
for  the  hero  dead  throughout  this  broad  land  of  ours.  Why? 
Well,  I  wUl  be  specific: 

Here  in  Chicago  for  years,  the  representatives  of  the  American 
Legion  on  the  ist  day  of  May  personally  observe  a  meeting  which 
Is  held  here.  It  is  attended  by  thousands  of  our  school  children. 
They  sing  the  "  Internationale  ",  the  red  anthem,  and  use  abusive 
language  with  relation  to  the  fiag  which  we  revere.  Those  young- 
sters, some  of  them  coming  out  of  our  public  schools,  are  taught 
that  It  is  wrong  to  have  anything  to  do  with  democratic  ideals; 
that  they  should  do  everything  within  their  power  to  tear  dow^n 
the  belief  In  democracy.  They  decry  everything  that  we  of  the 
Legion  try  to  do  in  the  way  of  upholding  our  patriotism  and 
Americanism. 

Oiu-  -duty  In  this  regard,  as  I  see  it  and  as  the  national  con- 
vention of  the  Legion  has  seen  it,  is  to  stop  the  dissemination  of 
communistic  propaganda  within  this  beloved  country  of  ours; 
that  we  must  be  doing  something  specific  to  put  down  their  sort 
of  activity  In  our  schools. 

It  may  sound  strange  to  some  parents  listening  in  for  the 
national  commander  to  say  to  you  that  he  can  demonstrate,  par- 
ticularly In  some  of  our  institutions  of  higher  learning,  that  there 
are  so-called  "  professors  "  who  take  their  students  outside  of  their 
ordinary  curriculum  and  say  to  them:  "Learn  these  things."  I 
could  name  one  denominational  university — but  I  won't  name  It 
here  because  it  is  denominational — because  I  would  not  speak  in 
disparagement  of  any  denomination — where  the  American  Legion 
found  an  individual  teaching  his  class  outside  of  ordinary  school 
hours  that  they  should  forget  about  their  belief  in  God. 

We  could  take  you  into  other  institutions.  I  was  in  New  York 
the  other  day  when  there  appeared  in  the  press  the  story  of  2,000 
students  of  a  great  university  there  adopting  a  resolution  in  which 
they  said  that  under  no  circumstances,  in  the  event  of  war,  would 
they  follow  the  dictates  of  the  War  Department. 

Recognition  or  no  recognition,  it  is  the  duty  of  every  American 
citizen  to  see  to  It  specifically,  that  some  provision  is  npade  by 
our  Federal  Government  to  provide  appropriations  so  that  there 
will  be  some  agency  within  this  country  charged  with  the  re- 
sponslbUlty  of  putting  down,  suppressing,   that  sort  of   activity 


which  has  been  and  Is  now  going  on  in  this  United  States  of  ours. 

Do  you  realize,  as  American  citizens,  that  there  is  no  appro- 
priation for  the  Department  of  Justice  today  that  would  allow 
that  Department  to  do  that  thing?  There  is  none;  and  it  is  your 
obligation,  and  mine,  to  see  that  it  is  provided. 

Let  us  be  a  little  more  specific:  I  am  Informed,  with  the  au- 
thority of  a  Member  of  Congress,  that  under  the  date  of  November 
16,  1933,  Maxim  Litvlnoff  wrote  to  the  Chief  Executive  of  the 
United  States  the  following: 

"  I  have  the  honor  to  inform  you  that  coincident  with  the  es- 
tablishment of  diplomatic  relations  between  our  two  Govern- 
ments It  will  be  the  fixed  policy  of  the  Government  of  the  Union 
of  Soviet  Socialist  Republics:  (4)  Not  to  permit  the  formation  or 
residence  on  its  territory  of  any  organization  or  group,  or  of  rep- 
resentatives or  officials  of  any  organization  or  group — which  has 
as  an  aim  the  overthrow  or  the  preparation  for  the  overthrow  of 
or  bringing  about  by  force  of  a  change  in.  the  political  or  social 
order  of  the  whole  or  any  part  of  the  United  States,  its  territories, 
or  possessions." 

This  agreement.  I  am  told,  went  Into  effect  immediately  with 
recognition.  Now,  my  friends,  does  not  that  pledge  mean  that 
the  Communist  International,  with  its  headquarters  in  Moscow, 
must  be  disbanded  or  even  put  out  of  Russia?  As  long  as  it  is 
in  Moscow  you  and  I  know  it  will  continue  to  be  a  part  and 
parcel  of  the  Communist  Party  and  of  the  Soviet  Oovernmeni,  and 
subsidized  by  them;  that  It  will  continue  to  spread  its  vicious 
revolutionary  propaganda  In  all  countries  of  the  world  that  are 
not  communistic. 

There  can  be  no  difficulty  In  understanding  that.  However,  de- 
spite this  assurance  that  was  made  a  provision  to  recognition,  we 
have  the  Communist  newspaper,  the  Daily  Worker,  official  organ 
of  the  Communist  Party  of  the  United  States  of  America,  which 
is  a  section  of  the  Communist  International,  all  of  which  is 
printed  daily  In  its  newspaper,  contintiing  to  urge  the  overthrow 
of  our  political  and  social  order. 

If  Mr.  Litvinoff  means  what  he  says  in  the  letter  the  Communist 
International  In  Moscow  should  be  disbanded.  The  American 
Legion,  being  practical,  is  interested  in  seeing  that  Congress  pro- 
vides the  funds  to  make  possible  the  suppression  of  revulutionary 
propaganda. 

No  one  familiar  with  the  Commimist  movement  takes  their 
promise  regarding  activities  in  this  country  with  any  degree  of 
trust.  The  admitted  purpose  of  the  Communist  International  of 
Moscow  is  the  overthrow  of  all  noncommunist  governments  by 
force  and  violence  and  the  establishment  of  a  world  union  ci 
soviet  socialist  republics. 

Let  us  be  specific  again  and  quote  from  this  Dally  Worker, 
the  official  Communist  newspaper.  A  recent  editorial,  after  the 
agreement  had  been  reached  through  recognition  negotiations  be- 
tween our  Chief  Executive  and  Maxim  Litvinoff,  states  in  part  as 
follows:  "All  attempts  of  the  Roosevelt  regime  to  stem  the 
deepening  economic  and  financial  crisis  have  failed.  The  HRjU. 
as  a  means  of  solving  the  crisis  is  collapsing."  Then,  after  claim- 
ing that  recogLdtion  was  forced  on  the  United  States  by  economic 
pressure  from  the  Soviet  Union,  the  editorial  continues :  "  The 
Communist  Party  of  the  United  States  of  America,  section  of  the 
Communist  International,  points  out  that  the  only  guarantee  of 
peace  is  the  abolition  of  capitalism.  Its  main  talk  Is  the  abolition 
of  capitalism  in  the  United  States.  In  this  country  the  Com- 
munist Party,  section  of  the  Communist  International,  basing 
itself  on  the  principles  of  Lenin  and  Stalin,  will  more  determinedly 
than  ever  strive  to  win  the  American  workers  for  the  revolutionary 
way  out  of  the  crisis,  for  the  emulation  of  the  Soviet  Union  and 
its  revolutionary  victories." 

This  without  doubt  is  a  direct  advocacy  of  revolution  and  the 
establishment  of  a  soviet  form  of  government  in  this  country. 

Again  let  us  be  specific.  The  National  Patriotic  Council  at  Its 
annual  board  meeting  of  November  20  pointed  to  a  statement  of 
a  man  who  at  that  time  was  a  high  official  of  the  Union  of 
Soviet  Socialist  Republics  in  which  this  was  said:  "We  are  will- 
ing to  sign  an  unfavorable  peace.  It  would  only  mean  that  we 
should  put  ho  trust  whatever  in  the  bit  of  paper  we  should  sign. 
We  should  use  the  breathing  space  so  obtained  In  order  to  gather 
our  strength  In  order  that  the  mere  continued  existence  of  oiu* 
government  would  keep  up  the  world-wide  propaganda  which 
Soviet  Russia  has  been  carrying  on  for  more  than  a  year."  And 
here  Is  another  statement  from  another  ^Bclal  who  said:  "As 
long  as  there  are  still  Idiots  to  take  oxir  signature  seriously  and 
to  put  their  trust  in  it,  we  promise  everything  that  is  being  aaked. 
and  as  much  as  one  likes  if  we  can  only  get  something  tangible 
in  exchange." 

It  was  pointed  out  by  the  council  that  evidence  oonflscated  in 
raids  in  China,  Mexico,  Great  Britain,  and  elsewhere  on  soviet 
trade  agencies,  embassies,  and  consulates  proved  that  Moscow's 
revolutionary  hand  was  fomenting  discord  within  those  nations 
while  agreements  not  to  do  so  were  In  existence.  It  called  atten- 
tion of  the  American  people  to  the  fact  that  although  diplomatic 
recognition  now  exists  all  the  principal  Ccmununlst  agitational 
machinery  is  still  operating  In  the  United  States  with  a  firm 
announcement  that  it  will  continue,  and  that  the  various  publica- 
tions still  carry  the  public  notice  of  Moscow  affiliation.  It  Is 
pointed  out  that  the  Third  International  of  Moscow  is  still  headed 
by  Stalin  and  other  chief  officials  of  the  Soviet  Oovemment,  and 
that  the  Commimist  movement  In  the  United  States  and  all  other 
nations  are  acknowledged  sections  of  the  Third  International. 

Why  go  on,  my  friends?  Congressional  committee  hearings  held 
all  over  this  country  piled  up  volume  after  volume  of  damning  evi- 
dence of  the  revolutionary  activities  of  Soviet  Buasia  in  this  Na- 
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— .     .^..^«  «f  wnMnv  n»ch  out  lot  th«  mlnds  ot  our 
Ucn     Tl>«  ttntorto  of  ••"~^"  'J'rj-lli.  nentai^r  OeMlor  the 

U  IS  not  difflcult.  A  maffl  of  testimony  h«8  been  *«^°  »*?~f  "• 
^TicU  wa5  the  flnrt.  which  died,  and  then  the  second.  wWch  died. 
and  now  we  have  the  Third  International. 

The  third  one  waa  formed  In  1919  by  » J»n»«»^  "^  £™?: 
mtin^t  del«»tea  in  Russia  for  the  purpoee  of  conducting  a  world 
SSy  ?^f?^^u^  Party  In  the  United  State,  to  one  unlV 
T?^^DUiio^^  the  parent  organization  In  Buaala  U  to  carry  on 
S-oJSSSTt^e  worlTVhe  revolutionary  "»""°?}L,1n'^trSe 
munlrt  Party  and  the  Soviet  Union.  How  U  It  Uod  In  wlw*  ^ 
Bu«Sii  sSLt  Government?  That  1.  explained  In  the  «POrt  of 
5,e  sp^lal  congrwalonal  committee  Investigating  Oommunlst  ac- 
tTvitf^Tln  the  United  SUte*.  "  The  Communlat  International  (or 
SSSTlntemLSSS?  to  dominated  by  the  Ru«lan  Communtot 
?Sf?  and  SJSt  oOclala.  and  could  not  exist  without  the  whoje- 
Slrted  support  of  the  leaders  of  the  Bu«rian  Commuidst  P«rty 
JS^e  toknclal  backing  of  the  Soviet  Government  The  two 
m<it  Im^tMit  and  polSerful  men  In  Ru«la^the  Communist 
S?Sto"^JhbiK)W  holdaWo  Soviet  posts,  and  t*^  c^-^^IJ^^ 
STcouncll  of  People.  Commlssars-are  on  the  select  committee 
Kt  pl!S.  aS  conSois  aU  the  poUcie.  of  the  International. 

Now  what  doe.  Mr.  Lltvlnoif.  the  negotiator  <rf^^e  R*"***^ 
aovSt  OownaMit  for  recognlUon  (or.  in  the  word.  <ajrmB^i»n 
SI  mkn  ^^^^ted^ecSgnltlon  to  the  United  8tat».)--what 
doL  hi  thSk  <rftb»t  pledge  he  made?  We  have  it  In  the  offlcUl 
JJ^Si^^tSe  oSmiunLts.  the  DaUy  Work«^o5  Nov«nber  » 
HtelKSed  ■  -^w  does  your  agreement  with  Preaident  Boowvelt 
SwcSSuidaSIrtthe^lrd^urnatlonal?-  Here  U  his  reply: 
"The  Third  Intemational  U  not  menUoned  in  this  (the  recog- 
nition) document."  Utvlnoff  smiled.  apparenUy  ready  for  the 
SUSSon-^^S  he  added:  "You  must  not  read  more  Into  the 
document  than  was  intended."  .    ^     ^ 

iB  eoiUMCtlon  with  the  revoluUonary  propaganda  of  the  Com- 
mvmlsto  In  thl.  country,  directed  as  they  are  from  llo«»w  we 
SSmhear  the  quertlon  raised  of  free  speech.  Let  us  pause  for  a 
mommt  to  review  what  the  United  SUtes  Supreme  Court  has  said 
^Uu.  subject:  "  That  a  SUte  In  the  exercise  of  lU  poUce  powers 
BMirpunlah  thoee  who  abuM  thu  fM*dom  by  utterance.  Inimical 
tc  th.  public  welfare,  tending  to  corrupt  pubUc  moraU.  Incite  to 
crime  or  disturb  the  puhUc  peace.  Is  not  open  to  quertlon.  And 
wtfor  more  ImperaUve  reasons,  a  SUte  may  punish  utterance. 
^dangerlng  the  foundaUons  of  organized  government  and  threat- 
ening lU  overthrow  by  unUwful  means.  Freedom  of  speech  does 
notprotect  disturbance,  to  the  public  peace  »  *»»«  •t*f™P*  J^ 
•Qbv^  the  Government.  It  does  not  protect  pubUcatlons  or 
tf^ht»»g«  which  tend  to  subvert  or  ImperU  the  Ooveniment  in 
.hoitUUs  freedom  of  speech  does  not  deprive  a  SUte  of  the 
prlmiiry  and  ewentlal  right  of  self-preservation  wWfh.  so  long  as 
human  BovemmenU  endure,  they  cannot  be  denied. 

Just  one  more  point  and  I  wUl  clobe.  I  now  quote  from  the 
CcjnBaMioMAi.  BKoao  of  the  Seventy-third  Congress,  flrst  session : 
"  Italy^  a-year  enwrlment  of  trading  with  Soviet  RuasU  has  ended 
In  ncret  and  a  determination  not  to  renew  it.  At  the  end  of  the 
first  year  Italy  found  she  had  imported  $29,000,000  worth  and  sold 
•14  000.000  In  the  second  year  the  adverse  balance  was  cut  to 
•6  000  000  liore^er,  Italy  paid  largely  In  cash.  The  Soviet  paid 
BMrtly  to  credit.  St<M  of  this  paper  U  still  unliquidated,  since 
the  Bbnk  of  Italy  will  not  rediscount  It." 

The  announcement  has  been  made  that  recognition  means  the 
United  SUtes  and  Soviet  Russia  will  remune  trade,  and  It  ta  ex- 
plained this  trade  will  be  on  the  premlM  that  we  extend  the 
eredlt  necesMry.  I  must  leave  with  you  this  thought:  There  re- 
«ntly  was  an  announcement  made  that  a  qtiarter  of  a  billion 
<ktUars  had  been  cut  from  the  compensation  of  our  disabled  vet- 
erans In  America.  They  cannot  Uke  a  quarter  of  a  billion  dollars 
away  from  our  disabled  veterans  without  taking  clothing,  food. 
and  other  necealtles  of  life  away  from  the  children  of  those  help- 
less men.  If  we  are  to  extend  credit  anywhere,  do  we  not  have  a 
great  potential  buying  power  within  our  own  United  SUtes  among 
the  men  and  women  who  have  proven  their  loyalty  to  the  flag 
of  the  United  SUtes?  They  are  men  and  women  who.  In  all 
Justice,  are  deserving  of  more  consideration  than  we  have  agreed 
now  to  extend  to  the  Communist  Soviet  RussU  that  seeks  ovu 
NaUonli  downfall. 


There  being  no  objection,  the  matter  was  ordered  to  be 
iriiated  in  the  R«cord.  as  follows: 


THI    P»«SlPgWT'S    StLTO.    PtOCXAMATXOK 

Mr.  PrmiAN.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  certain  correspondence  and 
statements  relative  to  the  purpose  and  effect  at.  the  Presi- 
dent's silver  proclamation  ratifying  the  London  agreement. 


XJurrat  States  Skkatx, 
CoMMrmx  ow  Poxxicif  Relatiows. 

Washington,  D.C.,  January  4.  1934. 

tx.  AxKL  P.  RaMsrnojT.  President. 

Wallace  Board  of  Trade.  Wallace,  Idano. 
D^  S«    flying  to  your  letter  of  December  30.  you  do  not 
.a^  ?iu7SSSf  of  the  coinage  of  sUver  under  the  Prej^dent « 
;?il^tlon.  or.  in  other  words,  you  do  not  have  to  sell  your  sUver 

"^*  S^^en^'^SdS^'tSTTlS.'mas  amendment,  was  authorized 
to^tSlalfo  of  "^d  and  sUver  at  any  ratio  f  e^^^^^^^^^J,^^ 
S>nference.  The  London  Conference  refused  to  ^ndore^  ^he  1^ 
minam  of  sUver  or  to  fix  any  ratio  between  gold  and  sUver.  The 
SSdJn?-s  ^I'aSatTon  was  intended  for  the  Purpose  of  cairylng 
out  thT London  agreement  so  as  to  limit  the  silver  supply  in  the 

'"?^'  Sl^r'sfr^nran  ounce  was  not  Intended  to  fix  the 
prSf  o?  Sv«  S^ver  It  was  a  price  substantially  50  percent 
&hove  the  then  world  market  price.  . ^  %,.. 

I^ould  tJfnk  that  every  miner  in  the  U°"«^8tat"  would  be 
Kratlfled  for  such  liberality,  especially  as  most  of  the  Presidents 
economic  advisers  suggested  a  much  lower  price.  r^^^^rr,^ 

This  nroclamaUon  in  no  way  whatever  Interferes  with  Congress, 
in™  fflS^"  will  aid  congress,  because  It  is  much  easlerto 
obtaii  ^e  free  coinage  of  sUver  at  a  valuation  <J  tl-^  »°  ^"^ 
when  silver  is  64%  cento  an  ounce  In  the  world,  or  at  least  in  the 
Snf^'sutJs' tiZn  it  would  be  if  Sliver  were  44  "nto^^^XS 

The  Government  Is  obligated  to  t»k«  24  000:^*'V?^^o?;i  n^ 
in  1984  from  American  production.     That  will  ^e  ^he  total  pro- 

durtloS  of  the  united  States  in  1934.  "  ^^f./^^  P'Jf'tJen  J^ 
mnw»«  iin  to  84 «A  cento  an  ounce,  or  slightly  above  u.  tnen  tne 
SS^n?  JSlltou?  another  proclamation  raising  the  price  of 
S^^IS  tS  uSS;  Sutes  soW  he  can  obUln  the  Axnerlcan 
production  that  he  Is  obligated  to  take.  So  It  wUl  be  with  Can- 
ada Mexico.  Australia,  and  Peru. 

It  is  evident  that  the  world  supply  of  silver  for  1934  will  be  Itei- 
ited  U>  mined  supply  through  the  London  agreements  which  wUI 
!Juyli?«MO.Oa)  ounces  or  thereabouto.     Such  wUl  be  substan- 

tlallv  30  percent  below  the  normal  world  supply^  

iS^sTT  silver  coins  to  replace  low-valued  paper  currency 
under  the  London  agreemento  will  Increase  the  demand  for  sll- 
vS-  IndSstlS  recoVSrThroughout  the  world  will  advance  more 
S^idly  than  the  production  of  sliver.  These  things  clearly  Indl- 
Su  that  there  will  be  an  Insufficient  supply  of  silver  In  1934  to 

°'Sl."Sw°;f",^l?\"i''demand  will  Inevitably  cause  bidding  for 

sUver.  which  will  result  in  a  rising  price.  *  ,   ^.*  k« 

It  i;  not  improbable  that  under  these  natural  1*^8  sustained  by 

the  London  agreemento  sliver  will  rise  to  parity,  that  is,  »1.29  an 

ounce,  before  the  end  of  1934.  .      ^^     .  ...  ^^K^^^^A 

NoW.  this  congress  may  pass  an  act  for  the  free  and  unlimited 
colnag^  of  all  silver  at  the  ratio  of  16  to  1.  Personally.  I  think  it 
would  be  a  great  benefit  to  the  United  SUtes  and  the  «^t  of  the 
world  I  have  no  fear  whatever,  under  such  an  act.  that  there 
would  be  a  flooding  of  our  country  with  silver.  I  am  satlsfled 
that  the  people  of  India  and  China,  constituting  nearly  half  of 
the  people  of  the  world,  would  continue  to  purchase  silver  as  the 
price  rtSee  and  would  not  permit  It  to  move  Into  our  minte  for 
coinage.  Such  has  been  the  experience,  at  l«ast  In  the  past^lth 
rwd  to  the  artlon  of  the  people  of  China  and  India.  The  people 
of  these  two  countrlee.  when  silver  was  above  »1  ap^ounce  In 
1918  1919  and  1930,  bought  annually  over  two  thirds  of  the 
silver  supply.  They  continued  In  1919,  when  sUver  reached  $158 
an  ounce,  to  buy  more  than  their  normal  amount  of  silver  If  It 
were  necessary  to  prevent  the  flow  of  silver  from  India  and 
China  to  the  United  SUtes  mlnte,  the  govemmento  of  those  coun- 
tries would  undoubtedly  place  an  embargo  upon  the  exp^Oatlon 
of  silver  as  they  have  threatened  to  do  In  the  past.  That  la 
my  belief  In  the  matter,  but  all  the  proof  that  I  have  in  support 
of  this  opinion  is  the  arguments  that  I  have  Just  used. 

I  regret  to  say  that  an  overwhelming  majority  of  the  economlsto 
In  this  country  do  not  agree  with  the  position  that  I  take.  I 
do  not  believe  that  they  are  Informed  with  regard  to  the  supply. 
c<msumptlon.  and  movement  of  sliver.  I  know  that  they  rarely 
consider  sliver  from  the  monetary  sUndpolnt.  It  Is  by  rearon 
of  the  fear  of  such  economlsto  and  those  In  the  East  who  follow 
their  advice  that  this  country  may  be  flooded  with  sliver  that  It 
has  been  difflcult  during  many  years,  and  Is  even  difflcult  now, 
to  convince  Members  of  Congress  of  the  safety  of  a  free  coinage 
act  at  the  ratio  of  16  to  1.  .     ^.     ,     .  ,  *, 

Congress  may  or  may  not  at  this  session  enact  this  legislation. 
As  I  have  said.  I  hope  they  will.  If  it  does,  the  President's 
proclamation  will  do  no  harm.  If  It  does  not.  then  the  President's 
proclamation  will  not  only  be  a  godsend  to  the  miner  but  will  be 
of  inestimable  beneflt  to  everybody  in  our  country  through  the 
rise  In  the  world  price  of  silver,  the  Increase  of  the  purchasing 
power  In  our  country  of  half  of  the  people  of  the  world  who  use 
silver,  and  the  enlarging  of  our  export  market. 

Now,  we.  back  here,  who  have  been  working  for  years  for  the 
restoration  of  silver,  have  enough  trouble  with  those  who  are 
fearful  and  Ignorant  of  the  problem  without  having  to  be  harassed 
by  those  who  should  understand  the  silver  problem  but  who  are 
lenorant  of  the  strategy  that  is  required  to  educate  not  oiUy  the 
people  of  the  United  SUtes  but  of  the  whole  world,  and  thua 
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ultimately   aocomplish   the   frill   remoneUzattoB   of   sliver   art    Its 
natiiral  ratio  to  gold  throughout  the  entire  world. 

It  may  not  be  impertinent  to  call  your  attention  to  the  fact 
that  I  have  been  constantly  and  persistently  working  for  the 
restoration  of  sliver  for  several  years.  I  offered  an  amendment 
to  the  last  tariff  act  placing  a  duty  of  30  cento  an  ounce  on  the 
imporUtlon  of  silver.  I  carried  this  amendment  in  the  Senate, 
but  it  was  eliminated  In  the  conference  committee. 

On  June  2.  1930.  I  Introduced  and  passed  through  the  Senate 
a  resolution  to  Investigate  the  caxMes  of  the  fan  in  our  export 
trade  to  China,  knowing  at  the  time  that  It  was  dtie  to  the  fall 
in  the  price  of  silver.  I  proved  this  fact,  and  the  report  was 
adopted  by  the  Foreign  Relations  Committee. 

On  February  30,  1931,  I  Introduced  in  the  Senate  and  passed  a 
rewilutlon  requesting  the  President  to  call  an  international  con- 
ference on  silver. 

At  the  London  Conference  I  presented  and  advocated  a  silver 
resolution,  as  It  was  agreed  upon  and  approved  by  the  President 
before  I  left  the  United  States.  The  adoption  of  that  resolution 
by  06  govemmento  at  the  London  Conference  resulted  in  the 
recognition  of  sUver  as  money,  the  abaiulonment  of  the  practice 
and  policy  of  melting  up  sliver  coins,  and  the  substitution  of 
silver  coins  for  low-valued  paper  currency.  This  was  the  first 
and  the  only  international  money  agreement.  It  had  to  be 
carried  out  by  the  XTnlted  SUtes  or  It  wotild  fall.  It  has  been 
carried  out  by  the  Prealdent  through  his  proclamation.  It  ha. 
been  carried  out  by  India.  It  will  be  carried  out  by  the  other 
governmento.  It  was  an  essential  foundation,  In  my  opinion. 
for  the  full  remonetlzatlon  of  sliver. 

In  my  opinion,  everyone  in  the  United  SUtes.  aiyl  particularly 
silver  producers,  should  applaud  the  President  for  his  initiative, 
expedition,  and  firmness  In  carrying  out  the  plank  in  the  £>emo- 
cratlc  platform  and  bringing  about  the  consummation  of  the 
liondon  agreement. 

With  expressions  of  resiject  and  best  wishes  for  everyone  en- 
gaged In  the  mining  industry,  which  has  suffered  so  terribly. 
I  am,  sincerely  yours. 

Krr  PrrxMAM. 

Waixace,  Idaho.  Deeeniber  30,  1933. 
Bon.  KsT  PrmtAH. 

United  States  Senate,  Washinffton,  D.C. 

Dkas  SawAToa:  The  Wallace  Board  of  Trade,  of  Wallace,  Idaho, 
is  disappointed  In  the  action  of  the  President  In  authorizing  the 
purchase  of  domestic  sliver  at  64^3  cento  per  ounce.  We  believe 
that  fixing  the  price  of  sliver  for  a  4-year  period,  with  a  rising 
market  for  gold,  will  be  of  little  beneflt  to  anyone  and  may  barm 
the  producers. 

If  the  80-cent  dollar  Is  finally  achieved,  It  wUl  mean  that 
gold  will  reach  a  price  of  Ml. 34  per  ounce.  The  sUver  producer 
then  would  receive  64  Vj  cento  per  ounce  In  currency  depreciated 
60  percent  and  would  really  be  receiving  but  32  V4  cento  meas- 
xired  in  giid.  In  the  West  the  Presidents  action  will  really  result 
In  a  lower  Instead  at  a  higher  price  for  silver.  With  gold  priced 
at  $34.06  (Ito  present  price)  per  ounce,  the  64^  cento  per  ounce 
price  for  silver  really  means  39  >4  cento  per  ounce,  measured  In 
gold. 

The  average  yearly  price  of  silver  from  1873 — the  year  silver 
was  demonetised — to  1933.  both  years  ln<duslve.  has  been  higher 
than  64%  cento  per  ounce,  for  34  years  and  lower  than  that  for 
27  years. 

The  only  practical  and  safe  monetary  policy  Is  more  hard  money 
luider  our  crumbling  credit  structure,  and  sliver  Is  the  only 
miteble  metal  available.  Oovemment  purchase  of  domestic  sliver 
at  64^^  cento  per  otince  will  not  suffice.  We  must  have  free 
silver  cc^nage  at  a  definite  ratio  to  gold  to  provide  sUble  cur- 
rency and  Improve  our  commercial  relations  with  foreign  silver- 
using  people.  The  monetary  record  from  antiquity  to  the  present 
time  supporto  remonetlzatlon  at  the  ratio  of  16  to  1. 

Our  Government  Is  siifflciently  resovircefxil.  Influential,  and 
powerful  to  do  so  without  awaiting  action  by  any  foreign  power. 
The  common  people  of  this  Nation  await  prompt  action  In  the 
present  crisis  to  bring  on  employment  and  the  consumption  of 
commodities. 

We    therefore    urge    you    to    continue    the    campaign    for    free 
coinage  of  sliver  at  a  ratio  to  gold  of  16  to  1. 
Very  truly  yours, 

Wauj^cs  Board  of  TaAi«, 
By  AxKL  P.  Ramstedt.  President. 


[From  the  Washington  Herald.  Dec.  27.  1933] 

ROOSEVCLT  SiLVEB  MOVK  Is  HaILXD  AS  HIS  MCST  ASTUTX  STIP  I» 
OmCX INTLUINCK  IN  iNCaXASING  VALUX  OF  STOCKS  BY  HUN- 
DREDS or  MII.UONS  Pointed  Out  by  Forbes 

By  B.  C.  Forbes 

Great  Is  the  power  of  psychology! 

At  a  TnATimnm  possible  cost  to  the  Government  of.  say  $5,000.- 
000  In  a  year.  President  Roosevelt  made  a  move  which  immediately 
Increased  market  values  of  stocks,  commodities,  silver,  etc..  by 
hundreds  of  millions  of  dollars. 

In  Ito  way.  this  Is  most  astute,  the  most  diplomatic,  the  most 
lucrative  step  Mr.  Roosevelt  has  made  since  he  entered  the  WhlU 
House. 

Simply  by  declaring  that  the  Government  will  pay  64%  cento  an 
otmce  for  sliver  hereafter  mined  In  this  coimtry.  he  so  electrified 


seatlmcBt  that  the  stock  eachMage.  the  eoaonodMy  exchMSfe,  ttm 
silver  market  all  instantly  marked  up  qtMted  value,  laiyreaslvety. 
Tlie  quotation  for  silver  was  above  40  oento  an  ouooe  before 
he — In  conjunction  with  other  governments — acted.  By  olfvlag 
to  take  some  25.000,000  o«iiees  a«  approximately  a  50-percent 
Increase  (representing  $6UK)0.000).  he  not  only  aaade  damoreu. 
sliver  producers  happy,  but  he  convinced  oth«rs  that  he  1.  beat 
on  attaining  his  avowed  objective  of  raising  the  general -comi- 
modlty  price  level,  he  inspired  fresh  optimism,  and  he  was  Instru- 
mental In  influencing  buyers  to  sweU  the  quoted  value  of  stock., 
commodities,  etc.,  enormously. 

For  example,  the  President's  anDouncement,  published  on  Fri- 
day morning,  boosted  the  quoted   value  of  toe  ciq>ltal  stock  of 
the   following   companies   by   the   amo\int   sUted — the   day's   net 
gain  in  price  multiplied  by  the  number  of  shares  outstanding. 
Company :  Gains 

AUled    Chemical .: $14,400,000 

American  Can $,896,000 

American   inciting 10.980,000 

Anaconda 17,354.000 

Cerro  De  Pa^o 5,616.000 

Chrysler —     17. 480. 000 

Du    Pont 64.380.000 

General  Motors __._ _.     87.000.000 

Howe    Sound 1,984.000 

Johns  ManvlUe 2,280.000 

Sennecott 20,874.000 

Montgomery  Ward 8.800.000 

Pullman 11,460,000 

St.  JoKph  Lead ' 3.900.000 

Sears    Roebuck 12.662.000 

Ttanken  RoUer C  824. 000 

Union  Carbide 18,000,000 

Utalted  SUtes  Smelting 6,309.000 

united  States  Steel 17.406.000 

Now  we  have  two  sharply  difterent  fiticem  for  sliver  Just  a.  we 
have  two  different  prleea  for  gold.  The  Oovemment.  as  already 
told,  pays  64 V^  cento  for  newly  mhoed  sliver,  against  the  open- 
market  price  of  43%  cento.  The  Government's  quoUtlon  for  newly 
mined  gold  1.  $34.06  an  ounce,  whereas  the  open-market  prlo. 
1.  at  least  $10  an  ounce  leM. 

Abnormalities?  Yes.  But  we  are  llvlxig  imder  abnormal  condi- 
tions. 

Our  duty,  as  loyal  cltlaens.  Is  to  exercise  to  the  limit  wHatcrw 
Influence  we  may  pouess  to  bring  about  wise,  statesmanlike 
action  by  Washington,  to  criticise  when  we  cannot  oonMlentloualy 
endorse,  but  to  play  the  game  patrlotlcaUy,  constructively  under 
whatever  rules  are  In  force. 
Persuasion,  nirel    Sabotage,  not 

Hii4>pUy,  President  Boowvelt  has  little  occasion  to  eomplata 
that  hi.  poUcle.  and  programs  have  not  been  accepted  with 
remarkable  grace  and  supixirted  with  unpreeedented  unanimity. 
Indeed,  no  Chief  Executive  since  Washington  has  ever  been  ae- 
corded  such  carte  blanche  or  ha.  been  so  universally  upheld 
by  cltieens  of  all  political  shade.. 
Continued  good  luck  to  himi 

STATumrr  bt  SXMAToa  Kbt  PrmcAM  at  thb  CostvauDfOiAT  Wash- 
inctow  on  NovxMBxa  17,  1933,  Caubd  .t  th«  CoMicxrrxB  roe  turn 
Nation  to  Consider  Puins  for  an  Aosquats  Mctaixic  Bass  roa 
A  Sound  Cttrsbnct 


cold   and   SXLVn   as   sound   CUaSSNCT 

I  consider  the  only  safe  tmd  sound  base  for  International  ex- 
change and  domestic  cturency  to  be  geld  and  silver.  The  reason. 
In  support  of  this  opinion  are;  

1.  Gold  and  silver  have  both  been  ueed  as  money  everywhere 
throughout  the  civilized  world  since  the  dawn  of  elvlllzatlon. 

3.  Gold  and  sliver  have  all  the  requisite,  of  money,  namely: 
Resistance  against  destnictlon,  found  In  nearly  every  part  of  the 
world;  precious  metals  because  they  are  now  and  always  have  been 
scarce;  uniformity  of  production  throughout  the  ages;  uniformity 
of  ratio  of  production  with  relation  to  each  other;  and  Axed 
hablto  of  pcojde  to  use  both  metals  a.  money. 

BBFINITIONB   OT    BnSBTAJLUm 

There  are  two  definitions  given  to  the  word  "  blmrUlllsm."  One 
definition  Is  the  use  of  the  two  metals,  gold  and  silver,  as  equal 
bases  for  currency  Issue.  The  other  Is  the  use  of  both  metals  for 
currency  Issue,  but  having  only  one  metal  as  the  base  and  measure 
of  value  of  the  other  metal  and  all  currenclM. 

Under  the  first  mint  act  of  the  United  SUtes,  In  1793,  our 
Government  eetabUdked  bimetallism  under  the  first  definition; 
that  is.  both  gold  and  aUver  were  concurrent  baM.  for  currmcy 
liwue. 


ACT  OF  18TS   MAinta   OOLD  UNTT  OT  VATUS  IN   OUrTRU  WTAI 

By  the  act  Of  February  12.  1873,  gold  alone  we.  eeUblished  a.  the 
imlt  of  valxie,  and  the  sUver  dollar  was  deprivtA  ot  part  of  iU 
legal-tender  function.  Since  1873,  our  OovemmMit  ha.  main- 
tained blmetallUm  under  the  second  definition.  It  hae  continued 
the  coinage  of  subsidiary  sUvcr  and  from  time  to  time  has  cdined 
standard  sliver  dollars.  Xach  one  d  our  sUndard  silver  doUen 
contains  about  0.78  of  an  ounce  of  pure  sliver.  Five  of  racb 
standard  silver  dollars  conUin  only  about  3.9  ounce,  of  sliver. 
Yet  without  regard  to  what  the  world  market  price  of  sliver  may 
be,  the  value  <a  the  .Uver  In  ttMae  doUan  la  wetirtatntd  at  $L29 
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an  ounce.     That  Is  to  say.  5  standard  silver  «»o»»"'  J»^~^ 
Uln  3.9  ounces  of  silver,  are  exchangeable  for  a  »5  8°^  note  am 
before  we  went  off  the  gold  standard  were  exchangeable  for  a  »« 
gold  piece.  „.^ 

This  meuis  that  the  3.9  ounces  of  silver  In  the  five  ■"»«  f  o'J^ 
were  valued  at  M.  or  at  the  rate  of  91.29  an  °^^^J^'"^ 
means  that  the  value  of  the  silver  ounce  was  one  sixteenth  of 
SSS^of  the  gold  ounce.  The  gold  was  fixed  «t  •a0^«7  an  oun« 
Juvw  was  fixld  at  $129  an  ounce,  which  U  substantlaUjr  18  to^ 
The  gold  dollar  contained  23 J  grains  of  pure  grtd.  The  sllvf 
dollar  conuined  371 U  grains  of  purs  sUver,  This  U.  again.  ^ 
ratio  by  weight  of  19  to  1. 

gATio  or  stLvn  to  totau  cincvLAnno  cvmewct 

Our  Treasury  Department  Is  required  by  law  to  maintain 

Kity  between  our  gold  cttrrencies  and  our  silver  eurrenciM. 
never  had  any  trouble  doing  it,  and  yet  we  have  not  had 
insignificant   amount  of  silvitr   currency;    in   fact.   X   twnK   t 
even  our  great  nnsnciers  and  some  of  our  noUd  eeonomlsU  wl 
be  BurprlsSd  to  b»  given  the  figures     On  September  M,  1933.  tt 
total  circulating  currency  of  the  United  BtaUs  wa«  •6,d49,9l4,ll 
Of  this  currency,  the  total  silver  currency  issue  was  9«78.390,»4' 
These   figures  are  taken   from   the  report  of   the   United  0tat4s 
Treasury  under  date  of  September  30.  1933.    It  will  bo  obeervgd 
that  silver  currency  U  a  little  over  13  percent  of  all  our  current  y 
in  circulation. 

In   1900  o\ir  silver  currency  was  30  percent  of  our  total  cu 
rency  in  circulation.     We  could  Increase  our  silver  currency  o"* 
IIJKM.OOO.OOO  before  reaching  the  proportion  of  sliver  currency 
circulation  to  the  total  currency  In  circulation  In   1900. 

ACT  0»   MAT    18.    1S33,    MAKES   SILVCB    FUlX    LXCAL   TKNOSa 

By  the  act  of  May  12,  1933,  Congress  declared  all  of  our  stand 
ard  silver  dollars — In  fact,  all  of  our  silver  cvirrency — full  '"'-*' 
tender  for  all  debts,  both  public  and  private. 

Does  It  not  seem  strange   that  financiers  and   economists 
still  look  upon  silver  as  nothing  but  a  commodity,  like  potatoes? 
Take  the  other  great  coxmtrles  of  the  world,  Great  Britain,  Franc  e 
Italy,  and  Germany.     Do  these  great  countries  treat  silver  only  *" 
a  commodity?     No!     All  of   them  have  silver  coins,  such  as 
have.     All  of  them  maintain  the  parity  of  such  silver  coins  - 
their  gold  currency  and  other  cvirrencles.  Just  as  we  do,  and 
stantlally  on  the  same  ratio.     There  are  13  governments  In 
world  that   carry   silver   as  legal   reserves  against   ciuxency   *' 
Some  of  these  countries  have  as  high  as  30  percent  of  their 
reserves   in   silver.    And   this   is  exclusive   of   China.     China, 
course,  is  exclusively  upon  a  sliver  monetary  base.     Holland, 
instance,   carries   a   large   part  of   its  legal   reserve   in  silver, 
imdcr  Its  law  reserves  to  Itself  the  right  to  redeem  its  cr- 
in  gold  or  silver,  as  It  sees  fit.  Just  as  we  did  prior  to  1873 
we   demonetised   silver.     By   the   act   of   May    12.    1933,   we   ha^e 
authorized  the  payment  of  all  debts,  public  and  private,  in 
•Uver  coin.  

Sn.VKB   THE   MONXT    OT  THX  ORIXNT 
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The  people  of  the   Orient,   who  constitute   approximately 
of  all  the  people  of  the  world,  have  used  sliver  almost  exclusiv 
as  money  since  the  beginning  of  time.     Whilst  India  has  b€ 
on  the  poxmd -sterling  basis  since   1893,  still   the  money  of   tfce 
iMMtles  of  the  people  of  India  has  been,  and  still  Is,  silver. 

OOU)   AKO  SILVOt EATIO  Or   PBODUCTTON 

How  is  the  preciosity  of  gold  and  silver  determined?     By  lk\e 
supply,  and  by  the  demand,  of  coxorse.     What  has  been  the  supi  >ly 
of  sliver?     According  to  the  report  of  the  Director  of  the  Mi  it 
for  the  last  400  years  the  average  production  of  gold  and  sU^er 
has  been  14  ounces  of  silver  to  1  ounce  of  gold.     Napoleon  fljed 
the  ratio  of  silver  to  gold  at  15  to  1.    England,  about  the  sane 
time,  fixed  the  ratio  of  sUver  to  gold  at  15  Vj  to  1.     This,  of  couise 
caused  silver  to  flow  from  Great   Britain  Into  Prance.     We   first 
established  the  ratio  of  gold  and  silver  at  approximately  15  to  1. 
We  subsequently   increased   the   value  of  the  gold  dollar,  wh  ch 
changed  the  ratio  to  about  16  to  1,  which  it  is  now.    Until  l|18 
there  were  no  laws  discriminating  against  theruse  of  silver, 
allver   had    Its   natural  value   based   upon   the   relative   supply 
gold  and  silver  and  Its  equal  use.     In  1818,  and  at  various 
Since  then,  laws  have  been  passed  by  governments  reducing 
demand  for  silver  by  reducing  its  use  as  money.    The  final 
monettzatlon   legislation   against  silver   in   various   countries 
about  1873,  at  the  same  time  that  our  Government  went  udon 
the  single  gold  standard  of  unit  of  value,  and  limited  the  legfd- 
tender  character  of  the  standard  silver  dollar. 

SILVKa    ADJUSTS    TTSKLr    TO    NEW    STABLE    PEICS 

Silver  adjusted  itself  to  this  limited  iise.  and  the  price  of  sll 
throughout  the  world  became  quite  stable.     When  our  Gove 
ment   and   other   governments  were  still   coining  silver  pieces 
the  approximate  weight  and  value  of  the  standard  silver  dol 
silver  was  around  81  an  ovmce.     When,  In  1893,  ova  Govemm 
ceased  to  coin  standard  silver  dollars,  silver  In  the  world  dropped 
to  around  60  to  65  cents  an  ounce.     There  the  price  remained 
stantlally  stable  until  Great  Britain.  Prance.  Belgium,  and 
countries,    after    the   World    War,    ccTnmenced    to    melt    up    tl^eir 
silver  coins  and  diunp  the  silver  derived  therefrom  on  the 
of  the  world. 

MELTING  SILVEI  COIXS  WEAKENS  PKICB 

That  again  depreciated  the  price  of  silver  to  some  extent,  ^ut 
to  no  great  extent,  because  such  lumatural  supply  of  sliver  was 
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limited  and  could  be  ertlmated.  In  1928,  however,  the  Govern- 
ment of  India  commenced  to  melt  up  the  enormous  supply  of 
the  sUver  rupee  coins  of  India  and  dump  the  silver  derived  there- 
from on  the  market  of  the  world.  This  brought  about  an  over- 
supply  of  sUver.  and  the  price  commenced  to  fall  and  continued 
to  fall  by  reason  of  this  continued  imnatxiral  oversupply.  and  by 
reason  of  the  power  of  India  to  sell  unlimited  quantities  of  such 
silver  at  any  time  at  any  price. 

MBLTIIfa    »r    INDIA    OESraOTS    MAEKST 

The  people  of  India  complained  bitterly  of  such  governmental 
action  because  the  reservoir  of  their  wealth  was  being  thereby 
consuntly  reduced.  The  president  of  the  Bank  of  Issue  of  Inrtl* 
has  recently  sUted  that  the  restoration  of  the  price  of  silver 
would  do  more  than  anything  else  for  recovery  throughout  the 

'^  tUm  is  cctimated  to  wiat  in  the  world  today  about  313.000^ 
000  000  in  moMUty  gold,  and  about  I3,000.o6o,000  ounces  ot 
SRir  lS<J^otihi  silver.  Of  course.  U  held  »nd  hoarded  in 
India  and  China,  That  12.000 ,000,000  ounces  of  silver  "t  the 
price  today.  In  the  market  of  the  world,  i»  worth  about  Ifl-UlO,- 
SoOiKM,  If  It  were  given  the  same  value  at  which  our  standard 
silver  dollar  circulates  in  this  country,  namely,  91.39  an  ounce,  or 
one  sixteenth  of  the  value  of  an  ounce  of  gold  at  930,87  an  juuce, 
this  13  000  000,000  ounces  of  silver  would  be  worth,  and  have  a 
purchasing  power  of.  •15,480.000.000.  In  other  words,  the  pur- 
chasing power  of  the  holders  of  sUver  money  would  be  Increased 
over  300  percent,  ^,     ,  ..  _. 

Can  any  economic  sophistry  convince  any  practical  person  that 
these  people,  having  nothing  but  this  silver  money,  would  not 
purchase  more  from  us  after  such  increase  In  the  value  of  silver 
tiian  they  do  now? 

LOSS  or  AMEBICAN    AND   BRFWSH   FOREIGN    T«ADE 

Great  Britain  and  the  United  States  have  each  lost  over  75 
percent  of  their  trade  in  manufactured  exports  to  China  since  the 
CTeat  faU  in  the  price  of  silver  commenced  In  1928.  Some  econ- 
omists say  "  Why.  so  did  the  United  States  and  Great  Britain  lose 
their  export  trade  all  over  the  world."  That  Is  true.  But  the 
conditions  In  China  from  1928  to  the  present  time  were  not  the 
same  as  they  were  In  the  rest  of  the  world.  While  the  rest  of  the 
world  was  suffering  a  tremendous  depression,  during  that  period 
of  time  China  was  enjoying  a  veritable  boom.  Well.  then,  what 
caused  the  loss  of  the  trade  of  Great  Britain  and  the  United  States 
in  manufactured  exports  to  China?  The  British  economic  mission 
to  the  Far  East  states  in  its  report  that  It  was  due  to  the  fall  In 
the  price  of  silver  and  the  consequent  loss  of  purchasing  power  of 
silver  In  gold-standard  countries,  such  as  the  United  States  and 
Great   Britain,   whUe   the   Chinese    dollar   passed   at   par,   its   face 

value,  at  home.  _  ,     ,         ^ 

In  1931  as  a  representative  of  the  Foreign  Relations  Committee 
of  the  United  States  Senate,  I  studied  this  question  In  Chma.  I 
conferred  with  executive  committees  of  every  American  and 
British  chamber  of  commerce  In  every  large  city  in  China.  All  of 
the  evidence  absolutely  confirmed  the  report  of  the  British  eco- 
nomic mission  to  the  Far  East.  When  used  to  purchase  products 
in  Great  Britain  or  in  the  United  States,  the  Chinese  dollar  has  to 
be  exchanged  for  the  money  of  the  United  States  or  the  money  of 
Great  Britain,  and  these  Governments  will  not  accept  it  at  its  face 
value  but  only  for  the  value  of  the  silver  in  the  dollar  at  the 
world's  market  price.  As  the  Chinese  dollar  has  only  about  0.78 
of  an  ounce  of  sliver  In  It,  the  same  as  ours,  so  where  silver  fell 
to  25  cents  an  ounce,  we  accepted  the  Chinese  dollar  as  worth  only 
about  19  cents  In  our  money;  and  when  silver  was  worth  30  cents 
an  ounce  In  the  world  market,  we  accepted  the  Chinese  dollar  as 
worth  only  about  23  cents.  The  result  was  that  the  Chinese  im- 
porters had  to  give  4 '/a  to  5  of  his  silver  dollars  for  one  of  ours 
with  which  to  purchase  our  merchandise,  and  therefore  they 
ceased  to  buy  our  manufactured  articles. 

INDIA    AND    CHINA    CEASE    BtJTINO    AMERICAN    GOODS 

Gold  flowed  Into  China  to  buy  this  cheap  silver  money  with 
which  to  buy  and  to  build  and  enlarge  factories.  The  Chinese  are 
buying  more  raw  cotton  from  us  than  ever,  but  they  are  not  buy- 
ing very  much  manufactured  cotton  goods  from  us  or  from  Great 
Britain.     They  are  making  their  cotton  goods  at  home. 

The  Chinese  used  to  buy  a  great  number  of  automobiles  from 
us.  They  are  now  buying  automobile  parts  where  they  can  get 
them  cheapest,  and  assembling  and  making  automobiles  In  China. 
At  one  time  they  bought  as  many  as  18,000,000.000  cigarettes  an- 
nually. Now,  they  are  Importing  only  about  1.000,000,000  ciga- 
rettes and  are  manufacturing  the  rest  of  them  In  China. 

Our  Commerce  Department  has  been  reporting  to  us  for  the 
last  2  or  3  years  with  regard  to  the  great  Industrlsllzatlon  of 
China.  The  British  Government  for  India  has  forced  this  on 
China  by  destroying  the  value  of  silver,  and  we  have  not  had  sense 
enough  to  see  and  understand  It. 

AGREEMENT    AT    WORLD    CONFEXENCB 

The  World  Economic  Conference,  held  recently  In  London,  com- 
menced to  realize  the  situation.  Sixty-six  governments,  by  adopt- 
ing a  resolution  that  I  presented  on  behalf  of  the  United  States 
delegation,  treated  the  silver  question  from  the  monetary  stand- 
point. They  agreed  in  that  resolution,  subject  to  ratification,  to 
cease  the  practice  of  debasing  silver  coins,  to  replace  low-valued 
paper  currency  with  silver  coins,  and  to  prevent  legislation  that 
would  depreciate  silver  on  the  markets  of  the  world. 

India  agreed  to  limit  the  total  sales  of  sliver  derived  from  the 
melting  up  of  sliver  coins  to  175.000.000  ounces.  She  further 
agreed  that  not  to  exceed  35,000,000  ounces  a  year  of  such  silver 


would  be  sold,  conditioned  on  the  United  States,  Canada,  Mexico.  | 
Peru,  and  Australia,  the  countries  that  are  the  great  fn-oducers  of 
silver,  absorbing  In  their  treasuries  from  their  mine  production 
an  aggregate  amount  of  35.000.000  ounces  of  sliver  for  the  period 
of  4  years,  conunenclng  on  the  1st  day  of  January  1934. 

DEMOCRATS    TAVOR    SILVER    REHABILITATION 

The  President  of  the  United  States  approved  of  that  sliver  reso- 
lution and  approved  of  the  agreement  that  was  reached  with 
India.  The  Democratic  Party  In  lU  last  platform  declared  for  the 
rehabilitation  of  silver.  The  President  of  the  United  States,  in 
his  campaign,  endorsed  that  plank  and  promised  to  take  and 
maintain  the  initiative  In  carrying  It  out.  I  have  no  doubt  that 
h«  will  take  the  Initiative  in  the  restoration  of  eilver.  He  has  under 
coneideratlon  now  various  plans  to  arcomplish  this.  One  plan 
that  I  have  submitted  to  him  for  ht«  (vmMldcratlon  Is  the  open- 
liig  of  the  mints  of  the  UniUd  States  lo  ih«  coina«e  of  the  silver 
produced  In  the  United  States 

AMMMAN  OOIMAOI  WOVLO  NOT  FLOOD  MAtKflT 

Well,  It  maf  be  strongly  argued.  "  Why  not  open  the  mints  to  the 
•oinage  of  the  silver  of  the  world?  "  Personally,  I  do  not  believe 
that  much  silver  would  flow  to  the  United  States  If  the  mlnU  were 
thus  opened  to  the  silver  of  the  world,  because  the  minute  that  tbte 
freat  Oovernment.  which  today  Is  a  creditor  nation  and  which 
today  poaseeaes  more  gold  than  any  other  nation  in  the  world,  with 
the  greatest  amount  of  natural  resources  and  capacity  to  produce, 
should  declare  iu  willingness  to  coin  silver  from  other  countries, 
other  governments  would.  In  my  opinion,  instantly  follow  the 
lead  and  start  to  coin  their  silver  on  their  own  basis  for  the  pur- 
pose of  keeping  their  metallic  wealth  at  home.  That  is  my 
personal  view. 

PROTECTION    AGAINST    FLIGHT    OF    AMERICAN    GOLD 

But  I  cannot  blind  myself  to  the  fact  that  great  economists  and 
business  men  in  this  country  hold  a  contrary  view.  They  are 
desperately  afraid  that  a  large  part  of  the  12.000,000,000  ounces  of 
silver  estimated  to  be  In  existence  would  pour  Into  our  mints, 
glut  our  currency  with  silver,  and  cause  the  flight  of  gold  from 
our  country.  Well,  of  course,  there  is  little  danger  of  the  flight 
of  gold  from  o\ir  country  because  we  have  clipped  Its  wings,  and 
we  do  not  Intend  to  have  It  fly  away.  As  a  matter  of  fact,  every 
bit  of  gold  In  the  world  Is  absolutely  essential  for  the  regulation 
and  stabilization  of  International  exchange  and  the  settlement  of 
international  trade  balances.  I  think  90  percent  of  the  world's 
leading  economists  agree  on  this  fact. 

This  is  another  reason  why  the  fear  is  unfounded  that  oiir  gold 
would  take  flight  If  we  opened  our  mints  to  the  coinage  of  silver. 
But  that  fear  exists,  and  It  exists  most  strongly  In  the  populous 
sections  of  our  country,  which  have  the  largest  representation  In 
the  Congress  of  the  United  States. 

SILVER    THE    BEST    CIRCXTLATINa    CURRENCT 

If  we  use  gold  In  the  limited  manner  which  is  advocated  now 
by  the  economists,  then  what  Is  the  world  to  do  for  domestic 
currency?  It  might  use  paper.  What  will  the  paper  be  based  on? 
You  may  attempt  to  measure  Its  value  by  the  gold  held  In  re- 
serve for  the  settlement  of  international  balances,  but  you  can 
never  expect  to  have  such  paper  redeemable  in  gold  as  In  the 
past.  It  is  more  exjjensive  to  circulate  small  paper  currency  than 
it  is  to  circulate  silver  coins.  Silver  has  been  proven  to  be  the 
best  circulating  currency  in  the  world;  and  when  I  say  "  circu- 
lating currency  ",  I  do  not  mean  In  theoretical  circulation  but  in 
{actual  circulation,  ptasslng  from  pocket  to  till  and  from  till  to 
pocket. 

Experience  alone  will  convince  the  majority  of  the  people  of 
this  country  that  there  is  not  only  no  danger  in  the  use  of  silver 
money,  but  that  Its  increased  use  and  increased  value  will  be 
attended  by  great  benefits,  not  only  to  our  own  people  but  to  the 
people  of  all  the  world. 

Our  President  has  never  had  the  occasion,  nor  the  opportunity, 
nor  the  time,  to  give  to  the  sliver  problem  the  study  he  would  like 
to  have  given  It;  and  In  this  period,  when  his  mind  and  his  body 
are  burdened  with  problems  of  such  magnitude  and  complexity 
as  were  never  before  presented  to  any  ruler  In  the  world's  history, 
he  must  seek  and  act  on  the  advice  of  those  he  considers  most 
competent. 

Let  us  not  Insist  on  too  much  from  the  President  at  once.  Let 
us  give  him  a  chance  to  try  out  by  exjjerlence  the  truth  of  the 
varying  advice  of  his  numerous  advisers. 

PRODUCTION    OF    SILVER    LIMITED 

There  can  be  no  danger  nor  any  cause  for  fear  in  the  coinage  of 
American  silver,  because  the  production  of  that  silver  Is  too  lim- 
ited. Our  highest  production  of  silver  In  the  United  States  for 
any  one  year  was  74,961.075  ounces  in  1915.  Last  year,  1932,  the 
production  of  silver  in  the  United  States  was  only  approximately 
24.000.000  ounces.  Why  this  great  variation?  Because  80  percent 
of  the  silver  produced  in  the  United  States  comes  as  a  byproduct 
in  the  mining  of  gold,  copper,  lead,  and  zinc.  In  fact,  55  percent 
of  the  silver  produced  In  this  country  comes  as  a  byproduct  in  the 
mining  of  lead.  Until  there  is  great  prosperity  in  the  world,  or 
at  least  In  our  country,  which  calls  for  the  great  production  of 
lead,  copper,  and  zinc,  we  cannot  expect  any  substantial  increase 
in  the  production  of  sliver  in  the  United  States. 

And  this  same  situation  with  regard  to  the  production  of  silver 
as  a.  byproduct  of  other  metals  exists  throughout  the  world. 
Seventy  percent  of  the  world's  production  of  silver  comes  from  the 
mining  of  these  other  metals.  Why  then  should  there  be  a  fear  of 
overproduction  of  sllrer?    The  greatest  production  of  silver  ever 


mined  In  any  one  year  wae  360,970.039  ounces  tn  the  year  19S9. 
The  world's  production  of  silver  for  1933  was  only  160.800,000 
ounces.  Why,  even  In  the  years  1918,  1919,  and  1930,  when  ellver 
was  above  $1  an  ounce  throughout  the  world,  and  at  one  time  as 
high  as  $1.88  an  ounce,  when  every  effort  was  made  throughout 
the  world  to  dlseover  new  silver  mines,  when  old  dumpe  were 
worked  over,  when  rock  pillars  left  in  old  silver  mines  were  taken 
out  and  worked,  when  old  silver  in  the  form  of  Jewelry,  plate, 
ornamenu,  and  In  all  other  conceivable  shape,  was  gathered  up 
and  melted,  the  production  of  the  world  Increased  only  about 
38  percent. 

I  am  so  convinced  that  it  Is  a  lack  of  knowledge  of  the  facu 
with  regard  to  the  production  and  consumption  of  silver  that 
leads  economists  and  financiers  into  error  thai  I  hope  to  stimui«t« 
•  sttidy  of  these  figures  that  1  have  briefly  qtioted  from  the 
Director  of  the  Mint. 

BIlMOIfMnaATfON  or  StLVM  A  MATVIAt  SgnrATlON  09  CtMUIINOT 

There  le  nothing,  in  my  opinion,  that  would  help  our  oountry 
and,  m  feet,  the  rest  of  the  world  10  much  as  tiie  remonetimtion 
of  silver,  It  would  be  a  sottnd,  safs,  and  natural  reflation  of  the 
cttrrency  of  the  world  and  would.  In  my  opinion,  st4M-t  ths  pur- 
chase of  our  surplus  production  by  peoples  who  havs  been  ds- 
prtved  of  this  omwrtunlty  through  the  unnatural  depression  in 
ths  sxcbangs  valus  of  their  only  money — silver. 

Let  us  get  behind  the  President  In  the  plan  to  coin  silver  pro- 
duced m  the  United  States  In  the  hope  and  belief  that  such 
action  will  be  followed  by  India,  Canada.  Mexico.  Peru,  and  Aus- 
tralia. If  such  Is  the  result,  then  you  will  have  fixed  the  ratio  of 
silver  to  gold  throiighout  the  world  and  will  have  increased  the 
purchasing  power  of  over  half  of  the  people  of  the  world  and 
stabilized  not  only  currencies  within  governments  but  the  ex- 
change value  of  such  currencies  with  the  currencies  of  all  coun- 
tries. This  would  mean  world  reflation,  which  Is  more  to  be 
desired  than  solely  domestic  reflation,  no  matter  how  valuable 
that  may  be. 

ABORSSS  BY  SENATOR   BTRNKS   BEFORE  NSW   ENGLAND  80CXBTT   OW 

CHARLESTON,  S.C. 

Mr.  BANKHEAD.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  an  address  by  the  Hon. 
James  F.  Byrnes,  junior  Senator  from  South  Carolina,  at 
the  annual  meeting  of  the  New  England  Society  of  Charles- 
ton. S.C,  on  December  22,  1933. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  desire  to  speak  to  you  of  the  Government  of  the  United  Statea 
and  of  Its  efforts  to  solve- the  economic  problems  confronting  us. 

The  Constitution  of  the  United  States  sets  forth  the  rights  and 
powers  granted  to  the  Government  and  then  specifically  reserves 
to  the  people  all  rights  not  granted.  There  has  never  been  any 
doubt  about  the  language  of  the  contract.  The  only  question 
has  been  as  to  the  application  of  that  language  and  of  the 
principles  set  forth  in  the  contract  to  specific  questions  that  have 
arisen  during  our  national  existence. 

There  have  been  those  wlio  sincerely  believed  the  powers  ot 
government  should  be  strictly  limited  to  the  letter  of  the  law. 
Others  have  expressed  the  view  I  entertain,  that  government  is 
not  a  mere  organization  composed  of  a  president,  members  of 
congress,  and  those  designated  by  the  president  to  administer 
the  laws;  that  It  Is  not  a  mere  document,  but  a  living  tiling  into 
which  has  been  breathed  the  spirit  of  the  people  of  a  nation: 
that  the  people  are  not  creatures  of  the  government;  that  gov- 
ernment Is  the  creature  of  the  pec^le;  that  It  is  an  instru- 
mentality for  the  purpose  of  ai^lylng  the  eternal  principle  of 
justice,  which  Is  the  g^al  of  all  men  and  the  fundamental  prin- 
ciple of  all  government. 

Men  have  naturally  differed  in  the  application  of  the  prin- 
ciple and  In  the  application  of  the  written  words  of  the  Con- 
stitution to  the  changing  conditions  which  dining  the  century 
/ind  a  half  of  our  existence  have  confronted  the  people.  But 
whenever  government  has  been  confronted  by  such  an  Issue,  the 
people  spealUng  thro\igh  the  legislative,  executive,  and  Judicial 
braiu:hes  of  this  Government,  have  subordinated  the  letter  of 
the  contract  to  the  sphrit  of  the  contract,  and  caused  the  Gov- 
ernment to  serve  as  an  instrument  for  the  protection  c*  the  weak 
against  the  strong. 

In  the  controversy  between  the  States,  resulting  in  the  un- 
fortunate conflict  of  '61.  there  is  little  question  that  under  a 
strict  Interpretation  of  the  language  of  the  Constitution,  the 
States  of  the  South  were  correct  in  the  position  they  assumed 
as  to  the  rights  of  the  States.  In  the  armed  conflict  that  ensued, 
the  people  of  the  South,  conscious  of  the  accuracy  of  their  Inter- 
pretation of  the  Constitution,  fighting  for  the  preeervatlon  of 
their  homes  against  an  invading  army,  led  by  military  strategisU 
Infinitely  superior  to  those  of  the  opposing  army,  would  have 
conquered  if  the  majority  of  the  people  of  this  Nation  had  not 
concluded  that  whUe  the  South  might  be  correct  in  Ite  Interpre- 
tation of  the  language  of  the  CoosUtutlon.  that  language  was 
Invoked  for  the  perpetuation  of  a  system  of  slavery  which  was 
repugnant  to  the  minds  and  hearts  of  an  overwhelming  majority 
of  t^  people  of  the  Nation,  and  the  letter  of  the  Constitution  was 
subordinated  to  what  was  undoubtedly  the  spirit  of  a  majority  of 
the  people  of  the  Nation. 
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CONGRESSIONAL 


Throughout  our  history  conservatism  has  been  the  ^aracj^r 
totlc  of  the  Justices  of  the  Supreme  Court  of  the  ^^»^^°\*J^- 

^Slar^rU^rJ-  tilt'Tovrnme'nt  adj Jt  Itself  to  new 
condmons^  we    attribute    to    statesmen    of    the    early    days 

of  th^  RLoubllc  a  wisdom  greater  than  they  possessed,  we  know 
fiat  m^he  very  nlVtie  of  things  they  could  not  have  antici- 
^-^in  the  chlnSnK  conditions  to  which  the  principles  set  forth 
i^n'Se'Son^UtXl  mit  be  applied,     -^hey  could  not  anUclpate 

Mrplln^^  Sa"y.  '"^-fhl^  could   not   anticipate   that   t^e   a  mo^ 
imnassablc    roads   then   supposed   to   connect   the   States   or   in« 
It^?^  would   be   converted   into  paved  streets.     They  could  nol 
anUcV^tlit  communication  by'^post  and  »t««e  would  be  sue- 
cS^ed   by   the   air   mail,   the   telegraph,   the   telephone,   and   th 
jSo      Who  among  us  wiU  say  that  the  general   welfare  of  ttu 
t^rTi*   of    America    would    have    been    promoted    by    the    narrov 
JS^strlft  c^tmJtlon  of  courts  that  would  leave  the  regulator 
of  ^rVhes^  m<Sern  means  of  communication  and  transportatloi i 
to  Se^h^n^M   wh^  of  the   men   In  the   various  legislature  i 
S  the  sitSf  iSst^ad  of  submitting  their  control  and  regulation 
to   th»»   Federal   Government.  „^   , 

M^^y  erf  S^who  believe  In  the  rights  of  the  foverc  gn  SUtes 
view  with  alarm  the  tendency  to  surrender  voluntarUy  the  power 
ofThe  States  U.  the  Federal  Government,  but  at  the  same  time  w*- 
mustr1aJl«  t.iat  the  very  strength  of  the  Nation  has  been 
ability  to  adjust  government  to  changing  conditions  "those 
•dltlons    demanded    readjustment.     In    the    early    Pe^od    of 
national  existence.  It  was  the  function  of  ^°y^^^^^^^\  ^J^J^i, 
to  the  individual  who  was  a  pioneer,  the  right  to  Uve  his  Indl 
^  i^duallstic  Ufe       The  corporation  was  unknown.     The  concentrs- 
Uon  of  weaJth  was  undre^ed  of.     The  primary  function  of  go.- 
ernment  ^   to   protect   the   Individual   against   interference   t 
govSrSent     In  recent  years  our  P^ohlem^  have  entirely  changeu 
With  the  advent  of  the  machine  age.   with  the  transfer   of   tlu 
«,wer  to  produce  from  men  to  machines,  with  the  deyelopmert 
to  the  factories  of  New  England  of  machines  to  plow  the  plaiiis 
of  Texas   and  Kansas,  there   came  the  investment  of   capital 
corporations,  resulting  In  enormous  profits  to  the  Incorporator 
anT  the  concentratl^  of  wealth  In  the  hands  of  a  few  person^ 
The  problem  of  the  Government  was  transformed  from  that  *' 
protecting  the  Individual  against  Government  Interference  to 
duty  of  protecting  the  Individual  against  the  ruthless  exercise 
power  by  concentrated  wealth.     That  abuse  «*  P?^"  a^^^^f,     . 
indignation  of  men  like  Theodore  Roosevelt  and  Woodrow  Wllso  i 
but  the  concentration  of  wealth  continued  unabated^    Even  hie 
♦here  not  come  upon  us  the  economic  disaster  of   1929  and 
Aears  that  have  succeeded.  I  believe  that  government.  If  It 
/toTuncSon   as   an   Instrument   for   the   protection   of   Ind  viduU 
/  rights,  would  have  been  forced  to  resort  to  greater  regulation  ^f 
^     our   economic   machinery.     The   Individual  was  fast   losing   th 
rights,  not  by  any  action  of  government,  but  by  the  Inaction 
government:   not  by  the  power  of  government   but  by  the  no 
of  concentrated  wealth.     The  disappearance  of  the  corner  , 

the  passing  of  the  Independent  druggist  and  the  Independe  it 
dry-goods  merchant,  all  testily  to  a  changing  order  which  rT,«rk^ 
the   passing   of  the   individual   and  the  ascendancy  of   " 

"bet  your  minds  revert  to  the  days  preceding  March  4  of 
year      It    was    the    thought    of    those    directing    the    Govemmeat 
that  m  the  solution  of  the  economic  problems  then  overwhelm!  ig 
the  people,   regardless  of   the  sympathy   the   Government   mlg^t 
have  with  the  plight  of  the  people,  that  conditions  must  be 
lowed  to  run  their  course:  that  as  a  result  of  the  spree  of  spf 
ing    deflation  must  continue,  commodity  prices  decrease,  and 
relief  of   the  hungry   and  destitute   be   left  with  the  cha-'* 
inclined  people  of  the  Nation  and  with  local  governments 
reports  of  the   Department   of   Commerce,   as   of   March   1 
disclosed  the  fact  that  unemployment  had  reached  Its  peak, 
bank  clearings  had  decreased  In  every  State  and  banks  were 
closing    that  gold  was  being  hoarded  and  credit  faculties  t 
by    banks     that    life-insurance    companies    were    In    distress 
doubt  existed  as  to  the  value  of  life-insurance  policies.     The 
railroads  of  the  Nation  were  facing  bankruptcy  and  Goverr 
operation  was  being  urged  as  the  only  solution.     Mortgages 
being  foreclosed  upon  the  homes  of  the  people  of  the  cities 
of  the  country.     In  the  great  Northwest,  as  people  were  '^' 
from  their  homes.  Judges  were  threatened  with  physical  v 
People  had  lost  confidence  not  only  in  government  but  had 
confidence  In  themselves.  .  ^   ^  *     ^    ,    j_j 

Unrest  was  not  confined  to  the  Northwest  but  was  to  be  foi|nd 
eenerally  In  the  great  cities  of  the  country.     As  an  evidence 
that  unrest,  when  the  economy  bill  of  1932  waa  under  dlscr'" 
and  It  was  proposed  to  make  a  deduction  of  10  percent  from 
check  paid  by  the  United  States  Government  except  in  se**'' 
of   a   contract,   the  President   of    the   United   SUtes.   Mr 
made  to  a  committee  of  five  Senators,  of  which  I  was  a 
the  request  that  the  cut  be  not  applied  to  the  enlisted  men 
the  Army  and  the  Navy.     Though  he  did  not  so  state.  I  ku 
that  he  must  have  In  mind  the  fact  that  whe»  Great  Britain 
following  for  a  while  the  same  policy  of  deflation,  reduced 
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nav   of   the   enlisted   men   of    its   Navy,    that   the   sailors   of    the 
Brftlsh  fleet   whose  loyalty  had  been  the  proud  boast  of  English- 
Sen  In  aUgenera^ionl.  were  guilty  of  mutiny.     The  President  of 
tTeuSlted  States  made  the  request   because  of   his   Informat  on 
flS  to   conditions   existing   In   this   country    statmg    that     n    the 
event  an  emergency  arose,  he  did  not  want  to  be  forced  to  re.y 
u^JTn  an  Irmy  and  Navy  among  whose  enlisted  men  there  might 
bTany  discontent  or  dissatisfaction  because  of  reduced  compen- 
sation.   To  the  request  we  readily  assented.  ^„„„,„ 
In  other  lands  the  conditions  would  have  been  ripe  for  revolu- 
tion, but  m  this  Nation,  whose  people  have  come  from  other  lands 
but  who  have  come  to  love  the  Constitution  of  the  United  States 
there  was  no  talk  of  revolution  by  any  great  body  of  men.     The 
people  of  America  who  believed  in  a  change  of  Po"^y^°^  ,f,°J"^: 
ment  sought  that  change  not  by  force  of  arms  but  by  the  free 
expression  of  the  will  of  the  people  at  the  ballot  box  ..^. 
The  people  had  no  clear  conception  of  the  changes  they  desired. 
They  kiew  only  that  they  wanted  action  to  succeed  Inaction;  that 
government  had  made  no  effort  to  solve  the  ^°nomlc  problems 
other   than   the   experiment   of    the   Farm   Board   In   the    field    of 
agriculture   and  the   Reconstruction   Finance    Corporation    ^   the 
field  of  business.    There  was  no  question  of  the  patriot  sm  of  those 
who  were  In  control  of  the  Government.     They  simply  possessed 
the  untraconservatlve  viewpoint  that  those  things  In  government 
which  had  never  been  done  should  never  be  done;  that  we  should 
rely  upon  experience  and  not  upon  experiment. 

Had  the  pilgrim  fathers  who  landed  upon  the  shores  of  New 
England  possessed  the  same  viewpoint  there  would  have  been  no 
exwrlment  with  a  new  government  In  a  new  land.  Had  the  same 
coS^rTatl^m  dominated  America  throughout  Its  history  tonight 
we  probably  would  have  lamp  light  instead  of  electric  light,  the 
oxc^t  instead  of  the  automobile,  and  the   flying   kite   instead  of 

^^ThS^^ho  came  Into  control  of  the  Government  proceeded  to 
obey  the  mandate  of  the  people.  They  knew  that  government 
could  not  play  the  role  of  spectator  while  the  business  striicture 
crumbled:  that  as  government  had  followed  the  beaten  path  and 
faUed  to  solve  our  economic  problems,  government  must  now 
««!«  a  new  trail.  The  Congress  delegated  to  the  Chief  Executive 
greater  powers  than  were  ever  before  granted  to  a  President  in 
time  of  peace.  And,  be  It  said  to  the  credit  of  the  Republican 
1  Party  that  In  the  crisis  confronting  the  Nation,  the  representatives 
of  that  party  In  the  Congress  gave  to  the  measures  advocated  by 
a  Democratic  President  Just  as  loyal  support  as  was  given  by  the 
representatives  of  the  Democratic  Party. 

The  new  policies  adopted  have  vitally  changed  the  economic 
machinery  of  the  Nation.  As  these  changes  are  made.  It  is  natural 
that  criticism  should  be  aroused.  I  am  not  concerned  with  the 
criticism  of  the  professional  politician  nor  the  selfish  individual 
who  dislikes  to  see  lessened  the  purchasing  power  of  his  accumu- 
lated dollars.  I  am  concerned  with  the  criticism  of  the  patriotic 
citizen  who  entertains  sincere  doubt  as  to  the  necessity  for  and 
wisdom  of  these  changes.  He  has  a  right  to  doubt,  and  a  right 
to  Inquire.  These  changes  in  policy  are  made  by  a  majority. 
I  do  not  believe  In  the  divine  right  of  kings,  nor  do  I  believe  in 
the  divine  right  of  majorities.  Those  who  constitute  the  majority 
should    willingly    explain    to    the    minority    the    Justification    for 

their  acts.  ^  *  v,   _  »>„^ 

Let  me  say  that  In  what  has  been  done,  the  Government  has  had 
three  general  purposes:  First,  to  protect  property  rights:  second, 
to  restore  the  purchasing  power  of  the  people  by  providing  Jobs 
for  the  imemployed  and  Increasing  the  wages  of  those  who  are 
employed-  and.  third,  to  raise  commodity  prices  to  such  an  extent 
that  those  who  have  borrowed  money  will,  on  the  average,  be  able 
to  repay  that  money  In  the  same  kind  of  dollar  which  they 
borrowed. 

We  can  agree  that  no  property  is  of  greater  Importance  than  the 
savings  of  the  people.  Savings  represent  not  only  toll  and  sacri- 
fice but  represent  the  hope  for  protection  in  old  age  and  protec- 
tion for  dependents.  For  years  little  was  done  by  government  to 
protect  the  property  which  had  been  deposited  In  the  banks  of 
the  Nation.  Then  4  years  ago  the  great  "  parade  "  started.  Within 
4  years  4,000  banks  closed,  and  on  March  4  the  remaining  Insti- 
tutions closed.  In  order  to  protect  the  property  of  the  people,  the 
Government  has  now  legislated  to  regulate  banking,  to  force  the 
great  national  banks  to  divorce  themselves  from  the  corporations 
they  organized  for  the  piirpose  of  doing  through  these  corpora- 
tions that  which  national  banks,  under  the  law,  could  not  do. 
As  a  result,  national  banks  of  the  great  cities  can  no  longer  Invite 
deposits  from  the  so-called  "  country  "  banks  and  lend  those  funds 
to  aflUlated  corporations  so  that  such  corporations  can  Invest  the 
funds  In  the'purchase  of  doubtful  domestic  securities  and  worth- 
less foreign  securities. 

Government  has  Interfered  to  stop  the  payment  of  Interest  upon 
demand  deposits.  This  practice  resulted  In  competing  for  deposits 
and  the  payment  of  rates  of  Interest  which  was  made  possible  only 
by  banks  engaging  In  speculative  transactions. 

The  Government  has  Interfered  to  establish  an  Insurance  fund, 
one  third  to  come  from  the  Treasury,  one  third  from  the  profits  of 
the  Federal  Reserve  banks,  and  one  third  from  assessments  upon 
the  deposits  of  the  local  banks.  The  Association  of  Reserve  Banks, 
m  opposing  this  policy,  argues,  plausibly,  that  the  remedy  for  the 
evil  lies  not  In  the  guaranteeing  of  deposits  but  In  amending  tho 
banking  laws  so  as  to  Insure  sound  banking.  All  men  agree  that 
if  the  banking  laws  can  be  amended  so  as  to  Insure  sound  banking 
they  should  be  Immediately  so  amended.  If  the  bankers  will  sug- 
gest the  amendments  that  will  have  this  beneficial  result.  I  am 
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sure  that  the  Oongress  will  adopt  the  amendments,  even  though  | 
they  may  regret  that  the  secret  of   sound  banking  has  been  so 
long  withheld. 

If  these  gentlemen  are  correct.  tb«e  will  be  no  harm  In  retain- 
ing the  insurance  at  deposits,  because  if  by  reason  of  their  amend- 
ments sound  banking  results,  no  losses  will  be  incurred  by  th^ 
banks  and  no  loss  will  result  from  the  guaranteeing  of  deposits 
At  the  same  time  it  will  give  seciirity  to  depositors,  bring  Into  the 
banks  money  now  hoarded,  and  give  relief  to  stockholders  who 
have  been  living  in  fear  of  the  stockholders'  liability  to  depositors. 
The  Public  Works  Administration,  with  Its  loans  for  the  con- 
struction of  public-works  projects  In  order  to  provide  Jobs  for  the 
unemployed.  Is  critlciaed  as  a  willful  waste  of  public  funds.  It  Is 
waste  only  If  the  money  Is  not  to  be  repaid.  I  know  that  even  In 
South  Carolina  some  men  of  prominence  have  been  advising  the 
people  that  the  probability  was  that  they  would  not  be  called  upon 
to  repay  funds  borrowed  for  the  construction  of  these  projects.  I 
have  never  borrowed  moriey  with  the  Intention  of  not  repaying  It. 
and  I  do  not  want  my  municipality,  county,  or  State  to  do  that 
Which  I  as  an  individual  would  be  unwilling  to  do.  The  money 
used  in  these  projects  is  borrowed  by  the  Treasury  of  the  United 
States.  If  those  who  now  borrow  the  money  fail  to  repay  It,  then 
when  the  obligations  of  the  Government  msture  those  obligations 
must  be  paid  by  taxing  the  F>eople.  Those  taxes  will  be  paid  not 
only  by  those  who  live  in  the  cities  where  the  stadiums  and 
swlnxming  pools  are  constructed  but  by  those  who  live  in  the 
■mall  towns  where  no  projects  are  constructed  and  by  the  farmers 
of  the  Nation  who  will  never  see  the  projects.  It  may  be  true 
that  some  men  In  public  life  will  seek  to  cancel  these  obligations, 
but  I  have  enough  confidence  in  the  honesty  of  the  people  of  the 
Nation  to  believe  that  payment  will  be  insisted  upon,  and  certainly 
I  can  say  that  if  prior  to  January  1937  such  cancellation  is  sought, 
even  if  It  be  advocated  by  every  municipality  In  South  Carolina 
that  Is  today  borrowing  money,  my  vote  will  be  cast  to  require 
those  who  borrow  vhis  money  to  repay  it  to  the  Governnent  of  the 
United  States. 

In  the  effort  to  restore  the  purchasing  power  of  the  farmers  ol 
the  Nation  It  was  necessary  not  only  to  Increase  consumption  but 
to  curtail  production.  In  CH-der  to  do  this,  processing  taxes  were 
levied  to  secure  funds  with  which  to  compensate  the  farmers  fta 
the  abandonment  of  acreage.  It  Is  argued  that  this  tax  is  an 
unjust  levy  upon  consumers  and  amounts  to  a  subsidy  to  the 
farmers.  It  does  Involve  practically  the  same  principle  as  the 
levying  of  protective-tariff  duties.  For  years  the  manufacturers 
have  demanded  that  protective-tariff  duties  be  levied  in  order  to 
enable  them  to  collect  from  the  farmers  and  other  people  of  the 
Nation  a  higher  price  for  their  products.  The  levying  of  such 
tariff  duties  was  called  "  statesmanship  ".  but  when  the  same  prin- 
ciple is  temporarily  resorted  to  in  an  effort  to  restore  the  pur- 
chasing power  of  the  farmers  of  the  Nation  it  is  demagoguery.  and 
It  is  dangerous. 

It  is  urged  that  loans  to  refinance  mortgages  and  loans  for  con- 
struction projects  made  in  the  hope  of  restoring  the  purchasing 
power  of  the  people  constitute  an  abuse  of  the  powers  of  gov- 
ernment and  are  an  unwarranted  use  of  public  funds  and  of  public 
credit.  This  charge,  however,  is  generally  made  by  the  men  who 
In  1932  urged  the  creation  of  the  Reconstruction  Finance  Cor- 
poration. By  reason  of  the  loans  that  are  made  today  to  munici- 
palities and  to  the  home  owners  of  the  Nation  we  may  Incur  some 
losses,  but  I  venture  to  say  that  the  loss  will  be  Infinitesimal  as 
compared  with  the  losses  resulting  from  the  loans  made  by  the 
Reconstruction  Finance  Corporation  to  the  railroads,  banks,  and 
Insurance  companies. 

Before  we  condemn  the  Public  Works  Administration  and  the 
ClvU  Works  Administration  we  sboiild  determine  what  is  the 
alternative  to  these  policies.  We  cannot  liicrea.'je  the  price  level 
of  agricultural  commodities  and  then  do  nothing  to  put  back  to 
work  the  unemployed  people  of  the  cities,  whose  purchasing  power 
must  be  restored  in  order  to  consume  the  products  of  the  farm. 
It  is  better  to  provide  work  than  to  follow  the  English  In  resorting 
to  the  dole  with  Its  evil  effects  upon  the  beneficiaries. 

Critics  even  extend  their  criticism  to  the  efforts  of  the  Govern- 
ment to  relieve  the  suffering  and  the  destitute.  The  Federal  Gov- 
ernment did  not  enter  this  field  until  the  sovereign  States  of  the 
Union,  throtigh  their  chief  executives,  certified  that  charitable 
organization  and  local  governments  had  exhausted  their  funds 
and  urged  that  the  Federal  Government  alone  had  the  credit 
facilities  to  secure  the  funds  necessary  to  aid  the  needy.  It  is 
charged  that  some  of  the  money  Is  wasted.  That  Is  true  of  every 
fund  that  Is  spent  for  a  charitable  purpose.  Even  If  It  be  true 
that  as  much  as  one  third  of  It  should  be  wasted.  If  the  other  two 
thirds  shall  serve  to  save  human  lives  and  prevent  human  sutter- 
Ing.  the  expenditure  Is  Justified,  for  the  United  States  Government, 
with  Its  wealth  and  Its  credit,  can  never  sit  Idly  by  while  Its  people 
suffer  and  starve. 

Stm  another  effort  has  been  made  by  the  Government  to  solve 
our  problems  by  the  operation  of  the  National  Recovery  Adminis- 
tration. Inevitably  it  involves  an  interference  with  the  .ordinary 
business  activities  of  the  Individual.  It  further  necessitates  action 
through  groups  Instead  of  through  the  individual.  I  cannot  now 
discuss  Its  operation  or  its  success.  I  call  attention  simply  to  the 
fact  that  It  Is  not  the  first  time  the  Government  has  so  interfered. 
and  it  has  usually  interfered  at  the  behest  of  business  and  tor 
the  proflt  of  business. 

It  was  at  the  request  of  the  railway  executives  that  the  Ssch- 
Cummlns  Act  contains  a  provision  that  before  any  railroad  which 
Is  to  engage  in  Interstate  commerce  can  be  constructed  there 
must  be  secured  a  certlflcate  of  public  convenience  and  necessity. 


In  order  to  protect  exlstl^  railroada  against  ttaa  destructive  oom- 
petiUon  due  to  overaealous  prmnoters.  they  asked  that  Govern- 
ment deny  to  an  individual  who  has  money  with  which  to  build  a 
railroad  the  right  to  build  unless  It  can  be  shown  that  It  Ls  neces- 
sary in  order  to  serve  the  pubUc 

If  the  pajrment  erf  a  pittance  to  farmers  In  order  to  curtail  pro- 
duction U  a  subsidy  and  Is  communistic,  then  why  U  It  not  equally 
communistic  for  Government  to  pay  subsldias  to  some  corpora- 
tions in  order  to  promote  the  construction  and  devek^ment  of 
the  merchant  marine?  Why  is  it  not  communistic  to  pay  subsi- 
dies to  aviation  corporaU<ms  under  the  guise  of  mall  contracts? 

I  suppose  that  no  effort  of  the  Government  In  this  emergency 
has  aroused  more  criticism  than  the  eCort  to  raise  the  price  of 
commodities  by  reducing  the  g<dd  content  of  the  dollar.  Force- 
ful articles  have  been  written  as  to  the  evils  of  Inflating  the 
cxurency  by  printing  unlimited  greenbacks.  However,  no  one 
has  yet  pointed  out  where  any  administrative  official  of  govern- 
ment has  ever  shown  a  desire  or  an  Intention  to  do  that  of  which 
they  complain.  We  are  reminded  of  the  uncontrolled  inflation 
by  the  French  Government  more  than  a  century  ago.  and  by  the 
German  Oovemmmt  in  the  days  succeeding  the  World  War.  We 
are  never  told  that  the  President  has  no  power  to  order  the 
printing  of  Treasury  notes  except  the  power  which  Is  given  to 
him  in  the  Thomas  amendsMsit.  That  amendment  authorlBes 
the  Issuance  of  Treasury  notes,  but  limits  the  amount  of  such 
notes  to  $3,000,000,000  and  provides  they  can  be  vmed  solely  for  the 
redemption  of  outstanding  obligations  of  the  Government.  It 
authorises  nothing  but  the  substitution  of  a  non-lntoeet-bear- 
Ing  demand  obligation  for  an  interest-bearing  time  obligation 
of  the  Government.  And  there  has  been  absolutely  no  Indica- 
tion by  the  President  that  he  Intends  to  exercise  eren  this 
limited  power. 

The  President  has  said,  however,  that  It  is  bis  intention  to  have 
government  do  all  In  Its  power  to  raise  the  price  level  of  com- 
modities to  a  point  where  the  borrowers  in  America  can  pay  their 
debts  with  dollars  having  on  an  average  the  same  value  as  the 
dollars  they  borrowed.  In  the  prosperous  days  preceding  1029 
there  was  a  substantial  adjustment  of  the  price  level  of  com- 
modities to  the  level  of  taxes  and  debts.  Since  that  time  taxes 
have  not  been  lowered,  debts  have  not  been  decreased,  but  the 
value  of  commodities  was  decreased  from  75  to  80  percent.  It  Is 
manifest  that  there  can  be  no  return  of  normal  concUtions  until 
there  is  an  adjustment  of  this  relationship.  Either  debts  and 
taxes  must  be  reduced  to  substantially  the  price  level  of  com- 
modities or  the  price  level  of  commodities  must  be  Increased  sub- 
stantially to  the  relation  which  existed  between  such  commodities 
and  debts  and  taxes  prior  to  1929. 

You  are  In  favor  of  either  inflation  or  deflation.  The  only 
escape  from  this  alternative  Is  for  you  to  say  that  you  favor 
stabilization.  If  you  favor  stabilization,  you  admit  your  approval 
of  the  Increase  in  the  price  level  resulting  in  great  measure 
from  the  inflation  and  threats  of  Inflation  during  the  last  few 
months.  If  you  are  not  in  favor  either  of  Inflation  or  ot  stabilisa- 
tl<m  at  present  prices,  thai  you  must  be  In  favor  of  deflation, 
and  there  are  few  who  are  willing  to  admit  that  they  favor  a 
return  to  deflation  with  all  its  suffering  and  all  its  tragedies. 
Great  Britain  attempted  deflation  but  abandoned  It.  France  is 
now  attempting  it  but  will  be  forced  to  abandon  It. 

No  person  in  authority  has  contended  that  by  Increasing  the 
price  of  gold  In  the  markets  of  the  world  there  wovUd  Immediately 
follow  a  corresponding  increase  In  the  price  level  of  commodities. 
It  is  contended  that  such  an  increase  will  gradually  follow.  That 
theory  Is  now  being  given  a  fair  test,  but  It  Is  being  done  in  a 
conservative  way.  Some  critics  declare  it  matters  not  at  what 
price  the  dollar  is  stabiliaed.  provided  it  U  Immediately  stabilized. 
Great  Britain  has  been  off  the  gold  standard  for  more  than  16 
months  and  its  pound  sterling  has  flucttmted  dally.  Great  Brit- 
ain has  prospered  and  its  credit  Is  not  impaired.  When  it  comes 
to  determining  the  price  at  which  the  dollar  shall  be  stabilized. 
I  am  unwilling  to  have  that  question  determined  either  by  the 
radical  inflationist  or  the  selfish  deflationist.  I  am  willing  to 
leave  it  to  the  man  In  the  White  House  who  listens  to  repre- 
senUtives  of  both  views,  who  for  years  has  made  a  study  of  the 
subject  and  whose  mind  and  heart  arc  devoted  solely  to  the  best 
Interests  of  the  American  people. 

And  the  comfort  of  the  people  is  that  In  the  Congress  of  the 
United  States  there  are  a  sufllcient  nimaber  of  men.  members  of 
both  of  the  great  political  parties,  who  realize  the  seriousness  of 
the  problem,  and  who  wlU  support  the  President  in  his  efforts 
to  determine  this  question  In  an  orderly  way.  granting  relief  to 
the  debtors  of  the  Nation,  but  at  the  same  time  protecting  the 
credit  of  the  Government  and   preserving  the  soundness  of  the 

dcrilar. 

Whether  these  experiments  in  government  will  completely  solve 
our  economic  problems,  no  man  can  say.  We  can  only  say  that 
progress  is  being  made.  Millions  of  men  have  been  given  employ- 
ment. Improvement  Is  evident  in  the  increased  car-loadings  and 
Increased  production  of  steel,  coal,  and  ot  automobiles.  I  do  not 
brieve  that  there  is  a  single  business  enterprise  whose  gross  In- 
come Is  not  In  excess  of  the  corresponding  months  of  1932.  Cot- 
ton is  selllr-  for  10  cents  Instead  of  6  cents  per  pound.  Wheat 
is  selling  lor  80  cents  Instead  of  30  cents  per  tmshel.  Homes  In 
the  cities  and  upon  farms  are  being  refinanced  and,  most  Im- 
portant of  all,  hope  has  si4>planted  despair  In  the  hearto  of 
the  people. 

There  are  those  who  admit  this  progress,  but  say  that  the  p«l- 
cles  by  which  It  is  accomplliaied  are  revolutionary  and  threaten 
to  alter  our  form  of  government.     These  policies  may  somewhat 
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alter  the  fonn  of  our  Government  but  wUl  not  alter  ^J^*  "P^"  °' 
our  GovernSnt  They  may  be  ideallrtlc  but  they  are  not  rev^u- 
?lonS  ^nd  at  this  time  we  ""^y  ,^ Jf'J^f °**fi,i°  ^''  Jf  "^j! 
^"^*£^aL"d  rt\?Tv?;ion'b?The"lL?n1iaMeyer;  oTZ  Nat^'n. 
wh^o  have  for  yeaSiien  held  up  to  the  people  a«  the  exemplars 
nf  husfniss  InSrrlty  has  done  more  to  destroy  confidence  of  the 
;'eopVl\nThe°i?aS2hlp  of  the  Nation  and  ha.  ^one  moreto^nj^e 
our  Government,  than  all  of  the  new  pollcle.  Inaugurmted  by  the 
Government  for  the  relief  of  the  people^  .h^ii^Ic  or  rovolu- 

Whether  you  believe  these  policies  to  be  idealistic  <»  J^^o"\ 
tlonarv  vou  have  the  knowledge  that  most  of  them  are  *^^orlzed 
bv  Confess  only  for  the  period  of  the  emergency.  When  the 
emergen^^asses  they  must  pas..  For  permanent  Pro^Pf'-^y-  »" 
tShtful  men  know  we  must  rely  upon  private  enterprise,  with 
on?y  ^uch  gS^vemment  regulation  as  is  ^^^'^HZ^^S^^^. 
of  individual  rights.  The  people  have  given  ^^^^^f-J^SS^^Pd 
port  to  such  policies  as  the  National  Recovery  Admlntoteatlon  and 
the  Aerlcultiiral  Adjustment  Administration,  became  th«y  toow 

Slt^  orders  accLplish  any  recovery  itl.  es^tiij  to  ^U^ 
production  In  field  and  In  factory,  "niey  Jmow  thl^  this  amnot 
be  done  by  Individual  effort^that  it  must  be  done  by  govern- 
ment. But  when  these  mea«»re.  have  brought  about  «^«fli"fj- 
ment  of  production  to  consumption,  the  very  ?«»?»•  ^'^f.. J*!* 
SUn  mos?  urgent  in  their  demand,  for  fo:«™°fir^'iJ?; 
will  be  most  urgent  In  demanding  th*t  government  c«-eiU  reg 
ulatlon  of  business,  and  the  people  of  ^he  Dnlt^J^*- t^«  ^ 
happy  assurance  that  their  Government  will  reqwnd  to  the  will 

of   the  people. 

THE  C.\SB  FOR  BIMrrAI.LISM— ADDRESS  BT  HON.  CHARUB  8.  THOMAi 

Mr.  KING.  Mr.  President.  I  ask  unanimous  consent  tc 
have  printed  in  the  Record  an  article  by  the  former  Senatoi 
from  Colorado,  Hon.  Charles  S.  Thomas.  The  arUcle  is  en- 
titled "  The  Case  for  Bimetallism  ".  and  Is  a  comprchensiv< 
and  able  discussion  of  what  is  commonly  called  the  "  silvei 

question."  ,x  j  o*  * 

Senator  Thomas  is  known  throughout  the  United  State  i 
as  one  of  the  ablest  statesmen  of  his  day.    He  was  Govemoj 
of  his  State  and  served  with  distinction  In  the  Senate  o 
the  United  States.    Senator  Thomas  has  been  one  of  the 
ablest  champions  of  sound  money,  of  genuine  bimetallism 
and  no  man  has  given  more  profound  thought  to  flnancia 
problems  than  he.  and  no  man  living  knows  as  much  abou ; 
the   cause   of   bimetallism   as   does   Senator   Thomas.    Hii 
article  is  an  able  discussion  of  a  vital  question,  one  which 
demands  attention  at  the  hands  of  Congress  and  calls  fo 
immediate  and  favorable  action. 

The  VICE  PRESIDENT.    Is  there  objection  to  the  reques  t 
of  the  Senator  from  Utah? 

There  being  no  objection,  the  article  was  ordered  to  bp 
printed  in  the  Record,  as  follows 
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THX  CASX   FOR   BIMETALI4SM 

Jefferson  and  HamUton.  representing  two  schools  of  pc^i"<^ 
phllosoDhy.  dominated  the  political  development  of  the  Natloa 
from  Its  commencement.  They  werte  entagonlsts.  always,  yet  li 
cordial  a?reement  with  the  structxire  and  design  of  our  monetary 
policy,  which  was  not  surprising:  for  there  was  little  ground  i  a 
their  day  for  discord.  Mr.  Jefferson  constructed  the  legislative 
framework  and  the  report  upon  which  he  submitted  to  Mr  Han  - 
ilton  s  Judgment.  Its  basis  was  bimetallic,  and  in  accord  with  tHe 
worlds  monetary  history  from.  If  not  before,  the  beginning  <t 
civilization.  It  was  the  simple  expression  of  natural  and  necessai  y 
conditions.  Gold  and  sUver.  always  In  physical  association  wit^ 
each  other  were  mutually  precious  in  human  estimation,  and 
therefore,  selected  as  standajds  of  value  for  aU  other  commodltlc <a 
ministering  to  human  comfort  and  necessities.  Indeed,  as  tine 
progressed  It  became  more  find  more  obvious  that,  with  their  ii 
creasing  abundance,  they  were  of  little  value  for  anything,  except 
as  media  of  exchange,  and  for  limited  ornamental  and  decorative 
purposes.  Moreover,  they  were  too  soft  and  pliable  to  admit  of 
their  substitution  for  the  oaser  metals,  whose  intrinsic  natui* 
and  imllmited  quantity  better  served  the  requirements  of  mai. 
Of  the  two  precious  metals,  sUver  was  more  abundant  in  quantlt  y, 
and.  therefore,  the  less  highly  prized;  but  the  demand  for  both  i  is 
money  was  constant  and  commensurate  with  the  supply.  wh«n 
their  quantity  in  ratios  was  fixed  and  adhered  to. 

This  ratio  was  not  hapha:'Ard.  In  the  course  of  time,  man  ol> 
served  that  the  natural  law  of  production  of  gold  and  sllvsr 
yielded  the  two  metals  in  a  constant  and  practically  undeviatiiig 
proportion  of  approximately  14  parts  of  sUver  to  1  part  of  gold 
Hence,  the  establishment  of  the  equivalent  of  that  ratio  for  mea  s- 
urement  of  their  value  in  exchange  became  not  only  conveniert. 
but  essential  to  the  establL^hment  of  an  unchanging  measure  )r 
sUndard  of  other  commodities;  hence,  Mr.  Jefferson,  originally 
Inclined  to  sliver  as  the  bs^is,  because  less  liable  to  fluctuatloo, 
easily  adopted  the  view  of  HamUton.  who  asserted  that  "  to  ann  il 
the  use  of  either  metal  is  to  abridge  the  quantity  of  the  clrc  i- 
latlng  medium,  and  is  liabltj  to  aU  the  objections  which  arise  fro  tn 
a  comparison  oX  a  fuU  with  the  evUs  of  a  scanty  drculaUoi . " 


"  Let  the  standard "    added  Jefferson.  "  rest  upon  both  metals." 
T^tS^  ^  fiSd  at  ??.^  parts  of  silver  to  1  of  gold  by  weight. 

™8  svstem  so  carefully  devised  and  launched  upon  the  infant 
NaTTon  "S^m  functioned  perfectly  until  18?«v7f,«^„\»^«  J*^° 
was  altered  from  15Mt  parts  of  silver  to  1  °' 8°;^, ^°/ Ju* VacUoS 
law  of  that  year  as  to  sliver  doUars.  the  weight  of  aU  fractional 

silver  coins  remaining  as  before.  „„._ 

S  ?ii  of  any  other  than  the  bimetallic  «yf*«^^  °'  "J^^JJ 
under  our  Constitution  or  the  exclusion  of  one  of  them  for  the 
ot^er  or  at  aU  probably  never  occurred  to  anyone  prior  to  the 
Si"o?the  act  ofTsTS  al  within  the  legislative  power  of  Congre^^ 
James  G.  Blaine,  in  1876,  asserted  that  Cong^'^.  J«*.J^°  JJ  S 
power  to  demonetize  either   one   of   the  metals  than   it  had   to 

^'SSSeV  We^S^iiV  emphasized  the  same  <^"^f '°°  ^r^  ^anS 
bv  declarinK  that  "  I  am  certainly  of  the  opinion  that  gold  and 
Kver  Ift^e  rates  fixed  by  Congress  '^^^'J.^^^f  l^^/^^^J*??; 
ard  of  value,  and  that  neither  Congre^  nor  any  State  has  the 
authority  to  establish  any  other  standard  or  to  di»Pl»«e  this 
Sandard"  What  intelligent  and  unprejudiced  man  can  P»*c« '"y 
oSier  construction  upon  the  constitutional  Inhibition  that  no 
State  shaU  make  any^lng  but  gold  and  sliver  coin  a  legal  tender 
In  navment  of  debts  "?     Not  one  but  both. 

-ffeTeW  Of  our  silver  mmes  was,  untU  the  J****;:  ^f '  °'  ^?* 
nineteenth  century,  not  remarkable,  whUe  from  1849  gold  in 
SSmSSs  quantltii;  from  the  new  Und  of  California  profound  y 
Sluenc«J  the  country's  social  and  economic  expaMton.  It  did 
not.  however,  effect  any  change  in  the  f^%*"^f  °'  f^,  5™?"^ 
system  until  the  passage  of  the  Coinage  Act  of  February  15,  1873, 
wheTthe  law  of  1792  was  radically  changed  by  the  demonetiza- 
tion of  sUver.  although  the  silver  doUar  was  'Stained  as  the  na- 
tional standard  of  value  until  1900.  when  the  gold  doUar  of  8.25 
grains  was  substituted  for  it.  M.*,«„ai 

*  The  act  of  1873  was  inspired  by  the  owners  of  the  National 
Securities,  the  outgrowth  of  the  American  Civil  War  of  1881 -«5. 

This  debt,  beginning  in  1861  and  '^"^^  ;^;f  ^^^^''^''}^l''^'^^ 
reached,  In  1866.  the  enormous  aggregate  of  $2,775,763,929.  and 
drawing  annual  Interest  at  differing  rates  until  refunded.  Subse- 
quent legislation  affecting  these  bonds  always  enhanced  their 
values  in  terms  of  gold,  and,  of  course,  at  the  expense  of  other 
forms  of  property.  ..^       ^  ,«--  *_ 

Legislation  In  the  Interest  of  the  public  creditor,  from  1885  to 
1873  therefore  contracted  the  medium  of  payments,  first  from 
paper  to  coin,  and  then  to  gold,  easily  doubled  the  burden  of 
the  debt  during  the  decade  of  1875-85,  and  at  the  same  time 
shrunk  the  national  monetary  circulation  by  half  Its  volume. 
Sliver  was  deprived  of  Its  legal  tender  function  save  as  to  Indi- 
vidual payments  not  exceeding  $5  at  one  time,  while  contracts 
involving  time  payments  were  authorized  to  be  paid  In  gold  only. 
This  effectually  closed  the  door  to  the  remonetlzation  of  sliver. 
It  was  thereafter  possible  only  by  political  revolution,  which  has 
been  coming  on  outspread  wings  since  1929.  It  Is  a  bold  man 
who  famUiar  with  the  course  of  these  events,  would  deny  that 
they  have  constantly  aggravated  the  financial  difficulties  of  the 
world  developed  chaotic  and  constantly  expanding  economic 
disasters  everywhere,  and  bound  to  culminate  In  world  bank- 
ruptcy unless  prevented  by  radical  and  far-reaching  monetary 
and  economic  changes  and  policies  In  all  public  and  private 
commercial  affairs.  It  Is  the  story  often  repeated  of  greed,  dis- 
honesty, and  disaster,  of  the  robbery  of  the  peoples  substance  for 
the  enrichment  of  the  public  creditor. 

We  first  hear  of  a  single,  or  gold  standard  of  money  In  1816. 
It  came  with  the  act  of  parliament  of  that  year  demonetizing 
silver  and  making  all  liabilities,  public  and  private,  of  the 
British  Empire  payable  In  gold  or  Its  equivalent,  measured  by  the 
fineness  of  the  English  pound  sterling,  as  then  coined.  The 
victory  of  Wellington  over  Napoleon  In  1815  automatically  and 
enormously  enhanced  the  market  value  of  the  British  consols 
The  House  of  Rothschild,  then  the  owner  of  a  preponderant 
amount  of  these  obligations.  Inspired  the  promotion  and  enact- 
ment of  the  gold  act  of  1816,  designed  for,  and  resulting  in. 
colossal  profit  to  that  great  banking  house  and  other  public 
creditors,  which  will  recall  the  terrible  suffering  and  misery  of 
that  generation  of  Englishmen,  coming  with  the  inevitable  result- 
ing panic  so  vividly  recorded  by  Mr.  Archibald  Alison,  the  English 
historian.  Here,  let  me  say.  In  passing,  that  every  enactment 
of  history,  whether  in  Europe  or  America,  tending  to  disturb  or 
overthrow  the  old  bimetallic  financial  system,  on  the  one  hand, 
and  exalting  the  gold  system  on  the  other,  has  been  Inevitably 
followed  by  a  long-continued  and  heart-breaking  season  of  panic, 
bankruptcy,  failures,  shrinkage  of  circulation,  confiscation  of 
all  forms  of  property.  Indeed  by  the  whole  train  of  economic 
disasters  consequent  upon  these  deliberate  interferences  with  the 
general  progress  of  nations. 

Just  here,  a  brief  review  of  oiu"  national  debt  legislation  Is 
essential.  The  first  isue  of  our  bonded  Indebtedness  was  made 
payable  In  "lawful  money."  The  only  money  available  was  the 
greenback,  then  passing  at  par.  Gold  and  sUver,  true  to  their 
instincts,  fied  the  continent  at  the  first  note  of  danger,  the  paper 
dollar  rapidly  depreciated,  finally  reaching  the  low  rate  of  38  cents 
in  specie.  The  great  bulk  of  Government  Civil  War  bonds  were 
bought  around  50  cents  to  the  dollar,  and,  therefore,  at  one  half 
their  face  value.  With  the  end  of  the  war  came  both  peace  and 
a  rise  in  the  Government  security  market,  swiftly  followed  by 
clamor  for  payment  at  par  in  coin  of  the  realm.  The  great 
majority  of  the  country,  under  the  leadership  of  Thaddexis  Stev- 
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ens,  demanded  payment  to  the  creditor  in  the  money  with  which 
he  purchased  his  bonds,  but,  of  course,  at  pmr.  This  was  bitterly 
and  successfully  resisted;  the  contest  culminated  in  the  Act  of 
1869.  ironically  entitled  "An  act  to  strengthen  the  public  credit ", 
which  enacted  the  redemption  of  the  public  debt  in  coin  of  the 
existing  weight  and  fineness  of  official  coins  of  the  United  States. 
This  law,  ostensibly,  settled  the  dispute  In  favor  of  the  creditor 
and  to  his  inunenae  advantage.  Notwithstanding  his  victory,  a 
brief  4  years  afterward  the  Coinage  Act  of  1873  was  passed  and 
approved.  Its  full  import  and  purpose  were  not  realized  tintU 
long  after  it  had  received  the  President's  signature.  When  its 
character  was  revealed,  an  exasperated  Nation  was  confronted  by 
the  fact  that  the  bimetallic  system  of  money  had  been  quietly 
destroyed  over  night — that  only  gold  was  legal  tender  and  pay- 
able in  the  dischargee  of  all  public  and  private  UabUlties.  Mean- 
time, the  country  had  passed  Into  the  grasp  of  the  awful  panic 
of  September  1873.  which  continued  for  the  next  6  years,  ac- 
companied and  foUowed  by  the  Inevitable  consequences  of  misery 
and  ruin  In  aU  their  phases. 

In  the  inunedlate  reaction,  our  leading  statesmen  staged  a 
vociferous  chorus  of  ignorance  and  Innocence.  The  President  of 
tbe  United  States,  unaware  that  he  had  approved  the  bUI  11 
months  before,  wrote  to  his  friend.  Cowdry.  on  October  3,  1873: 
"  I  wonder  whv  silver  is  not  already  coming  into  the  market  to 
supply  the  deficiency  in  the  circulating  medium — silver  will  gradu- 
•Uy  Uke  tbe  place  at  currency,  and.  further,  wlU  become  the 
standard  of  values,  which  will  be  boarded  in  a  smaU  way." 
James  G.  Blaine,  James  A.  Garfield,  and  a  host  of  leaser  person- 
ages, sadly  confessed  their  Ignorance  of  the  contents  of  the  law 
that  they  had  unwittingly  enacted.  Yet.  from  that  day  to  this, 
the  Act  of  1873  has  remained  on  the  statute  boolu.  The  veto  of 
tbe  Remonetlzation  Act  of  1878  by  President  Hayes  stUl  stands, 
albeit  the  great  majority  of  tliat  generation  and  of  every  succeed- 
ing one  has  favored  the  return  to  the  law  of  Jefferson  and 
Hamilton. 

In  1878  and  again  in  1890.  Congress,  over  the  protests  of  bi- 
metallism, changed  our  monetary  system  by  substituting  com- 
pulsory for  free  coinage  of  silver.  Whatever  their  object,  the 
result  reduced  sliver  to  a  mere  market  commodity,  carrying  the 
burden  of  a  constantly  diminishing  commercial  value  until  in 
1896  it  was  finally  condemned  and  degraded  to  a  cheap  and  de- 
spised mass  of  Junk.  Outside  of  the  United  States  1^  became, 
and  has  remained,  the  outoast  of  the  economic  world.  Since  1873 
all  obligations  are  payable  In  gold  or  Its  equivalent,  albeit  the 
standard  has  been  abandoned  and  denied  contact  with  the  mass 
of  mankind. 

During  this  long  interval  nation  after  nation  has  perforce  ac- 
cepted gold  as  a  measure  of  all  things  material,  especially  national 
obligations,  whether  issued  by  silver  or  gold  standard  countries 
Yet  we  have  confronted  ever  since  1816  the  obvious  truth  that 
sliver  Is  the  money  medium  of  all  peoples,  whatever  their  nation- 
alities or  destiny;  It  circulates,  perforce,  along  and  does  the  finan- 
cial work  of  three  fourths  of  the  globe.  Its  purchasing  power  has 
fallen  from  par  at  16  and  15<4  to  1  down  to  the  merest  fraction 
of  the  ratio.  It  functions  because  nothing  else  can  function.  Its 
resurrection  and  vindication  can  neither  be  avolfled  nor  much 
longer  be  postponed.  Yet  the  public  creditor,  the  politician,  what- 
ever his  calling,  the  national  political  organizations,  however 
otherwise  divided,  many  of  the  world's  leading  economists,  the 
financial  thinker,  even  the  apostles  of  the  "  brain  trust  "  persist 
In  their  persistent  and  unvarying  worship  of  the  golden  calf  of 
modem  finance. 

And  I  deliberately  charge  that  ever  since  the  act  of  1873  was 
Ignorantly  approved  by  a  well-meaning  President  their  Influence 
has  been  continually  enlisted  In  a  crusade  of  gold  monometallism. 
that  every  statute  designed  for  the  public  well-being,  or  at  all 
affecting  that  standard,  has  either  been  disregarded,  misconstrued, 
or  misinterpreted  and  then  made  to  defeat  Its  ends  In  the  Interest 
of  the  system. 

Beginning  with  Secretary  Sherman  in  1877,  and  continuing  with 
Woodin,  Just  retired,  every  Secretary  of  the  Treasury,  every  as- 
sistant, every  deputy,  every  Comptroller  of  the  Currency,  every 
member  of  the  Federal  Reserve  Board,  of  the  new  Reconstruction 
Finance  Corporation,  and  of  the  other  financial  organizations  of 
the  day,  has  been  a  militant  opponent  of  bimetallism.  There 
may  be.  somewhere  along  the  line,  some  freak  who  is  an  exception, 
but  If  so,  the  fact  Itself  is  lost  to  the  records  of  history. 

From  the  day  of  silver's  demonetization  down  to  this  hour,  silver 
coinage  has  been  Identified  by  Its  opponents  with  currency  Infla- 
tion. The  charges  have  long  been  coequlvalent.  Republicans  of 
1896  hurled  the  slander  at  every  man  and  woman  opposing  Mc- 
Klnley,  and  have  echoed  it  ever  since.  Yet.  no  more  unfounded 
and  malignant  falsehood  was  ever  devised  against  an  honest 
citizenry.  You  may  say  anything  else  against  bimetallism  except 
that.  Indeed,  bimetallism  Is  the  one  absolute  and  Implacable  ioe 
of  Inflation  In  the  monetary  world.  The  charge  was  never  thought 
of,  much  less  pronounced,  before  the  days  of  the  gold  standard. 
There  Is  only  so  much  silver  and  so  much  gold  on  earth.  They 
can  only  increase  through  production,  and  the  law  of  their  relative 
expansion  Is  an  unchangeable  fact  of  nat\ire.  Were  every  ounce 
of  silver  c(Hned  by  the  mints,  It  would  only  result  In  more  basic 
circulation.  The  bullion  would  simply  be  transmuted  into  coin. 
It  would  be  like  manna  to  a  starving  world. 

The  world's  stock  of  sliver  was  officially  stated  at  10,013,341,290 
fine  ounces  down  to  1931.  Were  this  aggregate  sum  available  for 
mintage.  It  would,  at  fl.29  the  ounce,  realize  •12,915.819.264;  cal- 
culating the  world's  population  at  1.500,000.000.  the  per  capita  dis- 
tribution of  this  amount  of  coin  would  give  every  individual  only 


$8.60.  The  total  sum  of  silver  available  for  added  Oklntage  Is.  at 
course,  a  mere  fraction  of  the  world's  stock,  the  far  greater  propor- 
tion of  which  has  long  boen  in  circulation. 

An  old  student  of  money  a  century  ago  happily  defined  the 
bimetallic  system  as  reciprocal.  Any  redundsmee  of  either  metal 
adjusted  itself  automatically.  He  compared  the  movement  of 
the  circulation  to  two  reservoirs  communicating  with  each  other 
by  undnground  pipes,  so  that  the  leakage  <v  outflow  of  either 
would  automatically  cause  the  Inflow  of°  the  other  until  the 
equilibrium  of  both  was  restored.  Too  much  gold  In  France 
would  draw  her  sxu-plus  to  England,  and  vice  versa.  This  Inter- 
change, though  unconscious  in  operation,  would  be  effective  and 
would  cease  with  the  need  for  its  continuance.  Such  waa  tbe 
operation  of  tbe  system  untU  the  gold  laws  of  Great  Britain 
dislocated  and  wrecked  it. 

Yet  with  bimetallism  as  an  accomplished  fact  there  would  be 
no  longer  need  for  added  coinage,  except  as  required  by  commerce 
for  the  small  aggregate  of  expanding  fractional  exchanges  through- 
out the  world;  a  metallic  currency,  except  as  a  basis  for  tbe 
system,  is  not  even  desirable,  for  tbe  oonaequent  abrasion  is  too 
expensive.  Paper  equivalents,  passing  at  par.  are  too  general  and 
too  convenient,  to  say  nothing  of  bank  checks,  to  be  dtmlntabed 
or  discarded.  Those  who  clamor  for  tbe  actual  coinage  of  allTer 
do  not  realize  how  needless  coinage  machinery  has  become  to 
the  modem  world.  Governments  quit  coining  gold  years  ago. 
Buyers  prefer  uncoined  bars  for  use  in  settlements:  even  tbcae  are 
becoming  superfluous,  and  silver  bullion  performs  tbe  same  ofllcc 
with  increasing  frequency  the  world  over. 

Were  we  to  rely  upon  party  declarations,  we  may  assert  that 
both  Republican  and  Democratic  platforms  mutually  reafllrm  the 
old  doctrine  of  bimetallism  as  campaigns  wax  and  wane.  Mr. 
McKlnley  was  its  outspoken  advocate  up  to  1880.  and  his  party 
then  unequivocally  reafllrmed  It  as  an  International  policy,  to 
the  accomplishment  of  which  it  solemnly  pledged  itself.  Not 
only  so,  but  the  statute  of  1900,  still  in  force,  expressly  committed 
the  Government  to  its  attainment.  Moreover.  Congress,  on  March 
3,  1897,  enacted  a  law  providing  that  "  whenever  the  President 
shall  determine  that  the  United  States  shall  be  represented  at 
any  international  conference  called  by  any  country  with  a  view  to 
seciu-ing,  by  international  agreement,  a  fixity  of  relative  value 
between  gold  and  silver  as  money,  by  means  of  a  common  ratio 
between  these  metals,  with  their  mintage  at  such  ratio,  he  may 
appoint  five  or  more  coounlssloners  to  such  International  con- 
ference." 

One  hundred  thousand  dollars  was  appropriated  by  this  act  for 
the  pa3mient  of  the  Joint  expenses  thereof,  including  compensa- 
tion to  the  commissioners.  Pursuant  to  this  law  the  President 
Immediately  appointed  Vice  President  Stevenson  and  Senator 
Wolcott.  of  Colorado,  as  commissioners  to  effectuate  its  object. 
Prance  expressed  approval,  but  Britain  declined,  whereupon  Gage, 
the  Secretary  of  the  Treasury,  refused  to  proceed,  and  the  Presi- 
dent acquiescing,  It  was  abandoned.  The  law  la.  nevertheless, 
still  effective  and  the  appropriations  as  well. 

The  presidential  silver  campaign  of  1896  was  easily  the  most 
venomous  political  contest  in  history.  It  teemed  throughout  with 
invective,  falsehood,  and  unrestrained  abuse.  The  Republican 
press  went  to  the  limit.  Bryan  was  cartooned,  vilified,  denounced, 
ridiculed,  belittled,  and  misrepresented  from  the  hour  of  his 
nomination  to  the  closing  of  the  polls  In  November.  He  became 
the  outstanding  liar,  lunatic,  traitor,  scoundrel,  and  enemy  of 
all  mankind.  The  commercial,  industrial,  and  financial  interests 
spared  neither  money  nor  effort  to  accomplish  his  defeat.  As 
against  him.  corruption  and  violation  of  laws  were  translated  into 
terms  of  Justice,  truth,  and  patriotism.  It  may  be  said.  In 
retrospect,  that  Mr.  McKlnley's  triumph  was  accomplished  by  the 
greatest  monetary  expenditure  ever  made  for  the  debauchment 
of  the  franchise  in  any  country  pretending  to  function  under  the 
principle  of  representative  government.  Yet,  Mr.  Bryan  only  con- 
tended for  a  return  to  the  ancient  monetary  policy  of  the  country. 
He  opposed  both  the  debasement  and  the  infiatlon  of  the  Nation's 
money.  No  novel,  experimental,  false,  or  fantastic  charge  was 
made  against  him  or  his  party;  yet  to  this  hour  he  has  been 
identified  with  all  that  is  wrong,  dangerous,  extreme,  undesirable, 
menacing,  and  Immoral  in  politics,  ethics,  and  economics.  His 
aggressive  adherence  to  the  fundamental  institutions  of  this  Gov- 
ernment became  his  unforglveable  and  unforgetable  offense.  But, 
if  it  be  true  that  time  is  the  inexorable  test  of  truth,  it  is  safe 
to  predict  this  man's  ultimate  vindication. 

Efforts  to  establish  gold  as  the  sole  and  universal  standard  of 
value  have  constantly  and  tmtformly  failed.  It  Is  against  the  lr>- 
exorable  logic  of  nature  and  experience.  As  early  as  1871,  Emest 
Seyd.  one  of  the  greatest  economists   in  history,   said: 

"  It  is  a  great  mistake  to  suppose  that  the  deflation  of  the  gold 
values,  besides  England,  will  be  beneficial.  It  would  only  lead  to 
the  destruction  of  the  monetary  equilibrium  hitherto  existing,  and 
a  decline  in  prosperity  all  over  the  world." 

This  I  consider  the  greatest  and  profoundest  forecast  of  history. 

A  brief  reference  to  the  fiscal  history  of  India  during  the  last 
40  years  Is  sufficient  to  demonstrate  the  fact.  A  great  country, 
long  subject  to  forelg^n  domination,  has  proven  immune  to  laws 
designed  to  transform  Its  monetary  system,  by  the  mandate  of 
Britain.  In  1897  the  Indian  mints  were  closed  over  night,  to  the 
further  coinage  of  silver.  Tbe  market  value  of  silver  bullion 
shrank  within  48  hours  to  one  half  of  its  previous  price,  pro- 
ducing the  consequent  universal  disaatcrs  of  panic  and  bank- 
ruptcy. Mr.  Cleveland  demanded,  and  was  granted,  immediate 
cessation  of  coinage  bera,  and  Itagland.  by  act  of  Parliament 
promptly  decreed  tbe  extension  of  tbe  gold  standard  over  India 
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in  1900.    Trt.  the  rvp**  per.lflt«d  In  lU  '^l''^*"^-  *?*^iu?Ju 

?nd1mpo«1Slen  practice.  It  al»o  decreed  the  ^ertructlon  erf  th 
ri^o*L  fnd  the  dumping  of  lU  resultant  bullion  on  the  world  i 
ma^rket^  Here  tiu  Confronted  certain  failure.  If  Papereub. 
rtftut^for  the  niee  have  been  rejected  In  toto  by  the  peop 
Seanrhl  e  Britain  herself  has  been  compelled  to  abandon  Ui 
nVrlfn.,  «^ndard  It  la  to  be  hoped,  for  all  time.  Her  exampls 
S«.''Srfo^ce    Sen  imitated  by  ?Sually  the  ret  ol  the  lUngU- 

"' The^oe^Srtence  of   silver  as   a   measure   of   value,  has  accoffl 
pamed  rveJ^'torW  movement  designed  for  the  -tlmulatlon  of  e> 
Changes  and  extension  of  the  world's  purchasing  Pf  *"■  /gf ^°  »"  ^ 
again  mankind  ha*  rewrted  to  lU  Increasing  use   in  »Ptt«  of  bltur 
opposuion.  under  the  increasing  pressure  of  public  opinion      The 
tremendous  shrinkage  of  legal-tender  money  co?»«<l"«;"*JfP°"  ^, 
enormous  and  unceasing  and  expanding  demands  for  it.  »utomat 
cally  advanced  the  market  value  of  silver  bullion  from  the  clo 
o?  the  World  War,  In  the  summer  of  1919    from  60  cents  to  $1 
p*r  ounce  in  gold.     It  was  the  highest  price  In  recorded  hlstorf 
«ceedlng  the  ratio  value  of  18  to  1  by  11  cents  per  ounce. 

By  cveiy  contention  of  economic  thought  we  were  then  on 
road  to  universal  Inflation,  yet  none  of  Its  assumed  consequences 
became  apparent.  .         .,      _^ . 

On   the   contrary,  bimetallism  had  become   automatic,   and 
problem  of  gold  and  silver  money  was  solved,  happily,  and  appar 
ently  for  the  indefinite  future,  and  It  would  have  been  so  but  f ) 
?Se  chronic  and  destructive  Interference  of  the  Federal  Treasury 
m  the  interest  of  the  gold  standard.  „„,,„„,*   v^ 

The  story  Is  a  sordid  and  disgraceful  one:    An  assault  by 
Treasury-    Department    upon    Its    own    Government,    against 
Integrity   of   Its  own  sliver  money,   through   the   agency  of 
lntI?na7lonal    banks.     Briefly,    on    November    l*-    1919-    1^«    Vfce 
Governor  of  the  Federal  Reserve  Board  suggested  to  the  Ass^t 
art  Secretary   that  the  Department  should  "prohibit  the  expKr 
of   standard    dollars   while   making   It   plain   that   no   prohibition 
exists  against  the  export  of  bullion  obtained  by  melting  them. 

Hence  29  000  000  sliver  dollars  were  sold  to  the  exporters  by  ' 
Treasury,   which   were   melted   at   Shanghai    and   dumped   on 
markets  to  "  regulate  our  exchanges  with  countries  having  a  s 
money  standard."    In  May  these  exchanges  had  been  so  thorougHly 
regulated  that  silver  bullion  had  been  pegged  down  from  »1.38  "" 
60  cents  per  ounce.    This  gigantic  conspiracy  of  injustice  was  i 
only  without  warrant  of  law  but  In  defiance  of  It.     This  time 
avoided   the   menace   of   silver   Inflation   and   was   unconscious 
Its  presence.    I  am  entirely  within  bounds  when  I  assert  that 
Secretary  of  the  Treasury,  the  Federal  Reserve   Board,  the 
Banking  Corporation.  Its  two  banking  associates,  and  all  Its  1 
conspirators  deliberately  violated  the  laws  of  their  country,  to 
permanent   loss   and   Injury.     Instead   of   punishment   they   " 
awarded  complete  Immunity.     The  whole  history  of  Treasury 
ministration  since   1873  Is  a  sinister  and  humiliating  cnisade 
authority  against  the  flscal  code,  for  the  protection  and  "'♦•— 
establishment  of  the  gold  standard.     How  long  will  the 
people   endure  or  condone   this  poUcy   of  persistent  lawlessnois 
And  the  gold  standard,  where  Is  It?     What  peoples  longer  do  « 
reverence?     What  has  become  of  It?     Why  does  It  now  shun  t 
habitations  of  man?     Why  has  the  possession  of  gold  become 
felony  in  the  eyes  of  tlie  law?     Why  Is  France  pale  with  U 
and  the  naUon  facing  riUn.  although  her  vaulto  bulge  with 
greatest  per  capita  accumulation  of  It  In  history?    Nothing  but 
ghost  remains.    Gold  Itself  has  disappeared.    It  has  long  been 
precious   for   human   contact   and   too  sacred   for   human   "" 
Nations   fight  for   any   available  grains  of   it.  while  Its  s« 
"  market  value  "  has  rejiched  fantastic  dimensions.     Measured 
terms  of  price.  It  Is.  as  ever,  the  most  expensive  and  baleful 
the  most  unattainable  thing  in  the  universe. 

The   man   who  still   dreams  of   its   restoration   as  the  world 
measure  of  values,  however  sincerely,  is  unfit  to  administer 
fiscal   aHairs  of  the  most  obsc\ire  of  nations.     For  he  does 
because  he  will  not,  realize  that  between  blmetaUlsm  and 
Inflation  the  world  no  longer  has  any  alternative.    It  must 
to  the  one.  or  the  other  will  overwhelm  It. 

REPORT    OF    IfOMIMATIOK    OF    SECRETARY    OF    THE    TREASTJRT 

As  in  executive  session, 

Mr.  HARRISON.  Mr.  President.  I  understood  that  thfere 
was  a  resolution  adopted  a  few  moments  ago,  while  I  \  ras 
engaged  in  committee,  referring  all  nominations  to  the 
appropriate  oommittees.     Am  I  right  as  to  that? 

The  VICE  PRESIDENT.  The  Chair  tmderstands  ihe 
resolution  to  provide  that  in  case  there  shall  not  be  an  ex  k; 
utive  session  on  any  calendar  day,  it  will  be  the  duty  of  he 
Presiding  OfBcer  of  the  Senate  to  refer  all  nominations  to 
the  appropriate  committees.  The  Chair  will  read  the  resolu- 
tion, if  the  Senator  desires. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  imquestlitn 
ably  that  is  both  the  purpose  and  effect  of  the  resolutipn 
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All  nominations  received   today  will   automaticaUy  go 
the  appropriate  committees  unless  there  is  objection. 

Mr,  HARRISON.  I  desire  to  ask  unanimous  consent,  as 
In  executive  session,  that  I  may  report  favorably  from  the 
Committee  on  Finance  the  nomination  of  Henry  Morgenthau 
to  be  Secretary  of  the  Treasury.  I  may  say  in  that  connec- 
tion that  the  nomination  will  go  to  the  calendar. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr  McNARY.  Mr.  President,  heretofore  I  have  expressed 
my  disapproval  of  such  practice.  I  think  every  nomination, 
however  important  the  position  involved  may  be.  should  fol- 
low the  rule  and  go  to  the  appropriate  committee  and  be 
reported  back.  There  may  be  some  objection  to  Mr.  Mor- 
genthau     There  has  been  some  objection  expressed  here. 

Mr.   ROBINSON   of   Arkansas.     Mr.   President.    wUl   the 

Senator  permit  me?  ,         .  , 

Mr  McNARY.  I  will  listen  to  the  Senator  from  Arkansas. 
Mr.  ROBINSON  of  Arkansas.  The  custom  has  been  to 
confirm  the  nominations  of  Cabinet  members  without  refer- 
ence to  committees  unless  a  special  request  was  made  that  a 
particular  nomination  should  go  to  the  appropriate  com- 
mittee. The  resolution  which  has  been  agreed  to  merely 
provides  for  the  reference  to  committees  of  all  nominations. 
Mr.  McNARY.  I  was  just  reciting,  as  a  general  observa- 
tion, that  last  year  the  Senator  from  Arkansas  and  the 
Senator  from  Oregon  agreed  upon  a  plan  whereby  all  nomi- 
nations would  go  to  the  appropriate  committees.  Here  is 
an  individual  nomination,  standing  by  itself,  against  which 
I  have  heard  complaint  made  upon  the  floor  of  the  Senate. 
I  have  no  objection  to  the  nomination,  but  I  am  trying  to 
protect  those  who  are  not  prepared  at  this  time  to  state 
their  position.  Why  should  there  be  such  haste?  Why  not 
let  the  nomination  take  the  usual  course? 

Mr.  HARRISON.  May  I  say  to  the  Senator  that,  in  this 
instance,  the  nomination  is  that  of  a  Cabinet  officer 

Mr.  McNARY.    I  understand  that 

Mr,  HARRISON.  And  some  of  us  have  thought  that  the 
President  of  the  United  States  was  entitled  to  have  the 
members  of  his  own  official  family  appointed  and  confirmed 
quickly;  but  I  am  not  making  the  request  that  the  nomina- 
tion be  now  considered  by  the  Senate.  The  Committee  on 
Finance  this  morning  met  with  a  very  full  attendance— I 
think  there  were  only  two  members  absent — and  they  unani- 
mously directed  me  to  report  the  nomination  favorably  to 
the  Senate.  It  will  go  on  the  calendar.  I  shall  not  insist 
upon  taking  it  up  today. 

Mr.  McNARY.  I  do  not  object  to  the  Senator  reporting 
the  nomination  for  the  calendar.  I  thought  he  was  asking 
for  its  consideration  at  this  time. 

Mr.  HARRISON.    1  did  not  make  that  request. 

Mr.  McNARY.    I  make  no  objection  to  the  nomination 

being  reported. 

The  VICE  PRESIDENT.  Without  objection,  the  report 
will  be  received,  and  the  nomination  will  go  to  the  calendar. 


SECRET.\RY  OF  THE   TREASURY 

Mr.  LONG.  Mr.  President,  as  a  matter  of  personal  privi- 
lege, by  reason  of  some  publicity  that  has  been  given  to 
the  confirmation  of  the  nomination  of  Mr.  Morgenthau  as 
Secretary  of  the  Treasury  I  want  to  make  a  brief  statement. 

There  were  handed  to  me  several  newspaper  reports  con- 
taining some  statements  Mr.  Morgenthau  has  made  with 
regard  to  settlements  pending  in  the  Internal  Revenue  Bu- 
reau which,  as  I  understand  the  law.  were  irregular  and  I 
think  more  or  less  unwise.  Some  other  matters  were  in- 
cluded in  the  statements  handed  to  me.  While  the  exam- 
ination of  Mr.  Morgenthau  was  in  executive  session  I  think 
I  may  say  that  Mr.  Morgenthau  admitted  having  made  the 
statements. 

Mr.  CONNALLY.  Mr.  President,  if  the  statements  were 
made  in  executive  session  why  should  the  Senator  disclose 
them? 

Mr.  LONG.    T  think  the  Senator  will  not  object  to  the 

disclosure. 

Mr.  CONNALLY.  I  am  objecting,  though.  I  was  in  the 
executive  session  with  the  Senator  and  heard  the  state- 
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ments.  and  I  am  objecting  to  their  disclosure.  The  Senator 
should  not  rise  on  the  flr  ir  of  the  Senate  and  disclose  what 
took  place  La  executive  session. 

Mr.  LONG.  Very  well.  I  will  get  at  it  in  this  way  with- 
out stating  that  it  was  in  executive  session.  Mr.  Morgen- 
thau does  not  deny  having  made  the  statements.  There 
is  some  disagreement  among  Senators  as  to  whether  or  not 
what  he  did  is,  technically  speaking,  a  violation  of  the 
terms  of  the  statute.  Personally  I  think  it  is  irregular,  but 
none  the  less  the  disclosures  that  Mr.  Morgenthau  made 
in  the  papers  and  such  contact  as  I  have  had  with  the 
gentleman  since  that  time  convince  me  that  the  irregulari- 
ties were  with  intent  to  favor  the  public  rather  than  to 
do  it  injury,  so  I  am  not  making  any  objection  to  con- 
firmation of  his  nomination. 

Mr.  HARRISON.  Mr.  President.  I  am  very  glad  the  Sen- 
ator from  Louisiana  is  not  going  to  make  objection  to  con- 
flrmatio.Ti  of  the  nomination  of  Mr.  Morgenthau.  May  I 
say  with  reference  to  one  remark  the  Senator  made  that 
there  may  be  some  difference  of  opinion  among  members 
of  the  committee  as  to  whether  or  not  Mr.  Morgenthau 
violated  any  law  in  making  certain  statements.  I  cannot 
permit  that  statement  to  pass  unnoticed,  because  I  think 
there  was  not  very  much  difference  of  opinion  among  the 
members  of  the  committee  with  reference  to  that  point.  I 
believe  I  have  never  seen  any  man  appear  before  a  com- 
mittee who  made  a  finer  impression  on  the  membership  of 
the  committee  than  did  the  Secretary  of  the  Treasury,  Mr. 
Morgenthau.  The  vote  was  unanimous  in  favor  of  his 
confirmation. 

Mr.  LONG.  Permit  me  to  make  just  this  further  state- 
ment. I  do  not  say  the  gentleman  particularly  violated  the 
law.  I  think  at  least  what  the  Secretary  of  the  Treasury 
did  was  outside  the  law.  If  I  myself  had  been  a  member 
of  the  committee  I  would  not  have  opposed  the  confirmation. 
I  think  the  statements  he  made  were  very  unwise.  All  gf 
us  young  men  live  to  learn,  and  I  think  the  Secretary  of  the 
Treasury  will  profit  by  this  experience  and  probably  will  not 
do  such  a  thing  again. 

ORDER    FOR    ADJOURNMENT    TO    MONDAY 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  unan- 
imous consent  that  when  the  Senate  concludes  its  business 
today  it  adjourn  until  Monday  next  at  12  o'clock  meridian. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none  and  it  is  so  ordered. 

DEATH    OF    REPRESENT ATITE    EDWARD    B.    ALMON,    OF    ALABAMA 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate resolutions  cotning  over  from  the  House  of  Representa- 
tives, which  will  be  read. 

The  Chief  Clerk  read  the  resolutions  (H.J .Res.  203),  as 
follows : 

Resolved.  That  the  House  has  heard  with  profoxind  sorrow  of 
the  death  of  Hon.  Edwjuid  B.  Almon,  a  Representative  from  the 
State  of  Alabama. 

Resolved,  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  an4  transmit  a  copy  thereof  to  the  famUy  of  the  deceased. 

Mr.  BLACK.  Mr.  President,  I  send  resolutions  to  the 
desk  and  ask  for  unanimous  consent  for  their  present  con- 
sideration. 

The  resolutions  (SJles.  114)  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to,  as  follows: 

Senate  Resolution  114 

Resolved,  That  the  Senate  has  heard  with  profound  sorrow  the 
annoiuicement  of  the  death  of  Hon.  Eowabo  B.  Ajlmon,  late  a 
Representative  from  the  State  of  Alabama. 

Resolved,  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

DEATH  OF   aEPRESENTATIVB   JAMES  6.    PARKER,   OF   NEW   YORK 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate House  Resolution  204,   which  will  be  read. 

The  Chief  Clerk  read  the   resolution    (H.Rcs.   204),   as 

follows : 

Retolved,  That  the  Hoxue  has  beard  with  profouiKl  sorrow  of 
the  death  of  Hon.  James  S.  Paekeb,  a  Representative  from  the 
State  of  New  York. 


A«joto0tf,  That  th«  Ctork  eommQnle*t«  these  rc«oluUona  to  th« 
Senate  and  transmit  a  copy  thereof  to  the  famUy  of  tha  dacaaaed. 

Mr.  COPELAND.  Mr.  President,  it  is  with  extreme  per- 
sonal and  official  regret  that  I  learned  of  the  death  of  Mr. 
Parker.  I  ask  for  the  adoption  of  the  resolutions  which  I 
now  seiul  to  the  desk. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  resolu- 
tions. 

The  resolutions  (SJles.  115)  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to,  as  follows: 

Senate   Reaolutlon    115 

Resolved.  That  the  Senate  haa  heard  with  profound  aorrow  tha 
announcement  of  the  death  of  Hon.  Jambs  S.  Famkxm,  late  a  Rep- 
resentative from  the  State  of  New  York. 

Restdved.  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  iho 
family  of  the  deceased.  <* 

DEATH  OF   REPRESENTATIVE    LYNN   8.   HOBNOR.   OF    WEST   TItOZNIA 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate resolutions  coming  over  from  the  House  of  Representa- 
tives, which  will  be  read. 

The  Chief  Clerk  read  as  follows: 

Re9olved,  That  the  House  has  heard  with  profotmd  sorrow  of 
the  death  of  Hon.  Ltnn  S.  Hoknob,  a  Representative  from  the 
State  of  West  Virginia. 

Jlesolved,  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

Mr.  NEELY.  I  ask  unanimous  consent  for  the  immediate 
consideration  of  the  resolutions  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    Let  the  resolutions  be  read. 

The  resolutions  (S.Res.  116)  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to,  as  follows: 

Resolved,  That  the  Senate  has  heard  with  profound  sorrow  the 
announcement  of  the  death  of  Hon.  Ltnn  S.  Horwoe,  late  a  Rep- 
resentative from  the  State  of  West  Virginia. 

Resolved,  That  the  Secretary  communicate  these  resolutions 
to  the  House  of  Representatives  and  transmit  a  copy  thereof  to 
the  family  of  the  deceased. 

DEATH   OF   REPRESENTATIVE   JOHN  D.   CLARKE,   OF   NEW   YORK 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate resolutions  coming  over  from  the  House  of  Representa- 
tives, which  will  be  read. 

The  Chief  Clerk  read  the  resolutions  (HJlcs.  207).  as 
follows: 

Resolved.  That  the  House  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  John  D.  Clarks,  a  RepresMitatlve  from  the 
State  of  New  York. 

Resolved,  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

Mr.  WAGNER.  Mr.  President,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  resolutions  which 
I  send  to  the  desk. 

The  VICE  PRESIDENT.    Let  the  resolutions  be  read. 

The  resolutions  (SJies.  117)  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to,  as  follows: 

Resolved.  That  the  Senate  has  heard  with  profound  sorrow  the 
announcement  of  the  death  of  Hon.  John  D.  Clabks,  late  a  Repre- 
sentative from  the  State  of  New  York. 

Resolved,  That  the  Secretary  cooununlcate  these  resolutions 
to  the  House  of  Representatives  and  transmit  a  cc^y  thereof  to 
the  family  of  the  deceased. 

DEATH  OF  REPRESENTATIVE  HENXY  W.  WATSON,  OF  PENNSYLVANIA 

The  VICE  PRESIDENT.  The  Chair  lays  before  the 
Senate  resolutions  cmning  over  from  the  House  of  Repre- 
sentatives, which  will  be  read. 

The  Chief  Clerk  read  the  resolutions   (HJles.  208),  as 

follows: 

Resolved.  That  the  Houae  haa  beard  with  profound  aorrow  of 
the  death  of  Hon.  Henst  W.  Watson,  a  Representative  fr<»n  the 

State  of  Pennsylvania. 

Resolved,  That  the  Clerk  communicate  these  resolutlona  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

Mr.  REED.  Mr.  President,  I  learned  with  deep  regret 
of  the  death  of  Representative  Watson.  I  now  send  to  the 
desk  resolutions  and  ask  unanimous  consent  for  their  consid- 
eration and  adoption. 

The  VICE  PRESIDENT.    The  resolutions  will  be  read. 


rw.nvpr   Colo    in  place  of  xnomas  i.  wiiiun.  i 

MargaS  M    McQuilkin.  of  Salt  Lake  City.  Utah,  to  ^^ 
coUector  of  customs  for  customs  collection  district  no.  ^  8 
with   headquarters   at   Salt   Lake   City.   Utah,   in   place    af 
ipnnie  P   Musser.  resigned.  .        ^  * 

AU  e  J  Angle,  of  Florida,  to  be  collector  of  customs  for 
customs  coUection  district  no.  18.  with  headquarters  at 
Tampa   Fla..  in  place  of  Sidney  C.  Brown,  resigned. 

Ralph  W.  Wescott.  of  Haddonfield.  N.J..  to  be  comptroller 
of  customs  in  customs  coUection  district  no  11.  with  head- 
quarters at  Philadelphia.  Pa.,  in  place  of  Collins  B  Allen 

William  H  Bartley.  of  Montana,  to  be  coUector  of  customs 
for  customs  coUection  district  no.  33.  with  headquarters  at 
Great  Falls.  Mont.,  in  place  of  Charles  L.  Sheridaii. 

Adrian  Pool,  of  El  Paso.  Tex.,  to  be  collector  of  custons 
for  customs  coUection  district  no.  24.  with  headquarters  at 
El  Paso.  Tex.,  in  place  of  Manuel  B.  Otero,  resigned. 

James  T  Travers.  of  Duluth.  Minn.,  to  be  collector  of 
customs  for  customs  coUection  district  no.  36.  with  head- 
quarters at  Duluth.  Minn.,  in  place  of  Curtis  M.  Johnson. 

S  Scott  Beck,  of  Chestertown.  Md..  to  be  comptroller  of 
customs  in  customs  coUection  district  no.  13,  with  head- 
quarters at  Baltimore.  Md..  in  place  of  Lawrence  B.  Towers. 
Samuel  T.  Ladd.  of  Portsmouth.  NH.,  to  be  comptro  ler 
of  customs  for  customs  coUection  district  no.  4.  with  hei  id- 
quarters  at  Boston.  Mass..  in  place  of  Dwight  HaU.  resigred. 
Henry  V.  Schwalbach.  of  MUwaukee.  Wis.,  to  be  coUector 
of  customs  for  customs  coUection  district  no.  37.  with  hefid- 
quarters  at  MUwaukee,  Wis.,  in  place  of  Walter  J.  Wilde.  1 

Agnes  M  Hodge,  of  Minneapolis.  Minn.,  to  be  coUectoi  of 
customs  for  customs  coUection  district  no.  35.  with  head- 
quarters at  Minneapolis.  Minn.,  in  place  of  Carl  Eastw<od. 
Fountain  RothweU.  of  Missouri,  to  be  coUector  of  customs 
for  customs  coUection  district  no.  45,  with  headquarter)  at 
St.  Louis.  Mo.,  in  place  of  Louis  M.  HaU,  resigned. 

John  H  Dooley.  of  Portland.  Maine,  to  be  coUectoi  of 
customs  for  customs  coUection  district  no.  1.  with  head- 
quarters at  Portland.  Maine,  in  place  of  Frank  M.  Hume. 

Harry  T.  Foley,  of  Yonkers.  N.Y..  to  be  surveyor  of  cus- 
toms in  customs  coUection  district  no.  10.  with  headquarters 
at  New  York.  N.Y..  to  fiU  an  existing  vacancy. 

Thomas  M.  Lynch,  of  New  York,  to  be  appraiser  of  r  mer- 
chandise in  customs  collection  district  no.  10,  with  head- 
quarters at  New  York.  N.Y..  in  place  of  Frederick  J  H. 
Kracke.  resigned. 

Wray  E.  Fleming,  of  Indiana,  to  be  coUector  of  cust|oms 
for  customs  coUection  district  no.  40,  with  headquarteite  at 
IndianapoUs.  Ind.,  in  place  of  George  M.  Poland. 

Newton  A.  MUton.  of  Oregon,  to  be  coUector  of  custom!  for 
customs  coUection  district  no.  29.  with  headquarter*  at 
Portland.  Orcg..  in  place  of  Edward  M.  Croisan.  I 

Gilbert  A.  DaUey.  of  Baltimore.  Md..  to  be  coUectcjr  of 
customs  for  customs  coUection  district  no.  13.  with  head- 
quarters at  Baltimore,  Md..  in  place  of  Charles  H,  Holtzlnan. 
resigned. 

L  Walke  Truxton.  of  Norfolk.  Va..  to  be  coUector  of  cus- 
toms for  customs  coUection  district  no.  14,  with  headquarters 
at  Norfolk.  Va.,  in  place  of  Joseph  L.  Crupper,  resigned 

HoweU  Cone,  of  Statesboro.  Ga..  to  be  collector  of  cus- 
toms for  customs  coUection  district  no.  17.  with  headquarters 
at  Savannah.  Ga..  in  place  of  Marion  O.  Dunning,  resigned. 
Fannie  Dixon  Welch,  of  Columbia.  Conn.,  to  be  collfector 
of  customs  for  customs  coUection  district  no.  6.  with  Head- 
quarters at  Bridgeport.  Conn.,  in  place  of  Elwyn  T.  Clark. 

Alfred  A.  Cohn,  of  Los  Angeles.  CaUf..  to  be  coUect)r  of 
customs  for  customs  coUection  district  no.  27,  with  Itead- 
quarters  at  Los  Angeles,  CaUf..  in  place  of  Howar^  W. 
Seager.  resigned. 


as  such  from  November  1.  1932.  „„^or    t^ 

Lt.  Harold  S.  Berdine  to  be  lieutenant  commander,  to 
rank  as  such  from  July  21.  1933. 

U.  (Jr.  Gr.)  Edward  W.  Holtz  to  be  lieutenant,  to  rank 
as  such  from  March  19.  1933. 

Lt.  (Jr.  Gr.)  Charles  L.  Duke  to  be  heutenant,  to  rank  as 
such  from  March  19.  1933. 

Lt.  (Jr  Gr.)  Herbert  F.  Walsh  to  be  lieutenant,  to  rank  as 

such  from  March  19,  1933. 

Lt.  (Jr  Gr.)  Edwin  J.  Roland  to  be  Ueutenant.  to  rank  as 

such  from  May  15,  1933. 

Lt.  (Jr.  Gr.)  Peter  V.  Colmar  to  be  Ueutenant.  to  rank  as 

such  from  May  15,  1933.  ,^„„«„*  +„ 

Lt.  (Jr.  Gr.)   George  H.  Bowerman  to  be  lieutenant,  to 

rank  as  such  from  May  15.  1933. 

Lt.  (Jr.  Gr.)  Allen  Win'oeck  to  be  Ueutenant.  to  rank  as 

such  from  May  15.  1933.  .     ,.     x         i.   t^  ^„„^^ 

Lt.  (Jr.  Gr.)  WilUam  B.  ChisweU  to  be  lieutenant,  to  rank 

as  such  from  May  15,  1933.  ,     „     ^         i.    4.^  .,.„„v. 

Lt.  (Jr.  Gr.)  Oliver  A.  Peterson  to  be  lieutenant,  to  ranic 

as  such  from  May  15.  1933.  ,     ,.     ^         *   *„  ...«„i, 

Lt.  (Jr.  Gr.)  Marius  De  Martino  to  be  heutenant,  to  ranK 

as  such  from  May  15,  1933.  ,     ,.     *         «.    *^  ...o„v 

Lt.  (Jr.  Gr.)  Charles  M.  Perrott  to  be  lieutenant,  to  rank 

as  such  from  May  15,  1933. 
Lt.  (Jr.  Gr.)  Stanley  F.  Piekos  to  be  lieutenant,  to  rank  as 

such  from  May  15,  1933. 
Lt.  (Jr.  Gr.)  Carl  G.  Bowman  to  be  lieutenant,  to  ranK  as 

such  from  May  15.  1933.  • 

Lt.  (Jr.  Gr.)  LoweU  C.  Gibson  to  be  Ueutenant,  to  rank  as 

such  from  May  15,  1933.  .  ^        „w 

Lt.  (Jr.  Gr.)  James  C.  Wendland  to  be  lieutenant,  to  rank 

as  such  from  May  15,  1933. 

Lt.  (Jr.  Gr.)  Perry  S.  Lyons  to  be  lieutenant,  to  rank  as 
such  from  May  15,  1933. 

Lt.  (Jr.  Gr.)  Richard  M.  Ross  to  be  lieutenant,  to  rank  as 

such  from  May  15.  1933.  „,,  „„ 

Lt.  (Jr.  Gr.)   John  A.  Dirks  to  be  lieutenant,  to  rank  as 

such  from  May  15,  1933. 

Lt.  (Jr.  Gr.)  Harry  A.  Loughlin  to  be  Ueutenant,  to  ranK 

as  such  from  May  15,  1933. 

Lt.  (Jr.  Gr.)  Henry  J.  Wuensch  to  be  lieutenant,  to  rank 
as  such  from  May  15,  1933. 

Lt.  (Jr.  Gr.)  George  W.  Nelson  to  be  lieutenant,  to  ranK 
as  such  from  May  15,  1933. 

Lt.  (Jr.  Gr.)  WilUam  P.  Hawley  to  be  lieutenant,  to  rank 
as  such  from  May  15,  1933. 

Lt.  (Jr.  Gr.)  Hans  F.  Slade  to  be  lieutenant,  to  rank  as 
such  from  May  15,  1933. 

Lt.  (Jr.  Gr.)  John  N.  Zeller  to  be  Ueutenant,  to  rank  as 
such  from  May  15,  1933. 

Lt.  Ur.  Gr.)  Romeo  J.  Borromey  to  be  lieutenant,  to  rank 
as  such  from  May  15,  1933. 

Lt.  (Jr.  Gr.)  Donald  B.  MacDiarmid  to  be  lieutenant,  to 
rank  as  such  from  May  15,  1933. 

Lt.  (Jr.  Gr.)   Garrett  Van  A.  Graves  to  be  Ueutenant,  to 
rank  as  such  from  May  15.  1933. 

Lt.  (Jr.  Gr.)  WUliam  B.  Scheibel  to  be  lieutenant,  to  rank 
as  such  from  May  15.  1933. 

Lt.  (Jr.  Gr.)  Bret  H.  BralUer  to  be  lieutenant,  to  rank  as 
such  from  May  15,  1933. 

Lt.  (Jr.  Gr.)  George  H.  MiUer  to  be  Ueutenant.  to  rank  as 
such  from  May  15.  1933. 

Lt.  (Jr.  Gr.)  John  W.  Malen  to  be  Ueutenant,  to  rank  as 
such  from  May  16.  1933. 

Lt.  (Jr.  Gr.)  Petros  D.  MUls  to  be  Ueutenant,  to  rank  as 
such  from  May  16.  1933. 


to  rank  as  such  from  May  15,  1933. 

Ensign  William  E.  Sinton  to  be  lieutenant  (junior  grade), 
to  rank  as  such  from  May  15.  1933. 

Ensign  George  A.  Knudsen  to  be  lieutenant  (junior  grade), 
to  rank  as  such  from  May  15.  1933. 

Ensign  Carl  U.  Peterson  to  be  Ueutenant  (junior  grade), 
to  rank  as  such  from  May  15.  1933. 

Ensign  John  R.  Stewart  to  be  Ueutenant  (junior  grade), 
to  rank  as  such  from  May  15,  1933. 

Ensign  John  S.  Cole  to  be  lieutenant  (junior  grade),  to 
rank  as  such  from  May  15.  1933. 

Ensign  Arthur  J.  Hesford  to  be  lieutenant  (junior  grade) 
to  rank  as  such  from  May  15.  1933. 

Ensign  Joseph  D.  Harrington  to  be  lieutenant  (Junior 
grade),  to  ran'i  as  such  from  May  15.  1933. 

Ensign  Sidney  P.  Porter  to  be  lieutenant  (ju'.uor  grade), 
to  rank  as  such  from  May  15,  1933. 

Ensign  Charles  E.  Toft  to  be  Ueutenant  (junior  grade) ,  to 
rank  as  such  from  May  15,  1933. 

Ensign  WilUam  L.  Maloney  to  be  Ueutenant  (junior  grade) . 
to  rank  as  such  from  May  15,  1933. 

Ensign  WilUam  L.  Clemmer  to  be  lieutenant  (junior  grade) , 
to  rank  as  such  from  May  15.  1933. 

Ensign  Ralph  R.  Curry  to  be  heutenant  (junior  grade), 
to  rank  as  such  from  May  15,  1933. 

Ensign  Harold  J.  Doebler  to  be  Ueutenant  (junior  grade), 
to  rank  as  such  from  May  15,  1933. 

Ensign  Edmund  E.  Fahey  to  be  lieutenant  (junior  grade), 
to  rank  as  such  from  May  15,  1933. 

Ensign  Kenneth  C.  Phillips  to  be  lieutenant  (junior  grade) , 
to  rank  as  such  from  May  15.  1933. 

Ensign  George  C.  Lindauer  to  be  Ueutenant  (junior  grade) , 
to  rank  as  such  from  May  15,  1933. 

Ensign  Spencer  P.  Hewins  to  be  lieutenant  (junior  grade), 
to  rank  as  such  from  May  15,  1933. 

Ensign  Clifford  R.  MacLean  to  be  Ueutenant  (junior  grade) . 
to  rank  as  such  from  May  15.  1933. 

Ensign  Henry  P.  Stolfi  to  be  Ueutenant  (junior  grade), 
to  rank  as  such  from  May  15,  1933. 

Ensign  John  F.  Harding  to  be  lieutenant  (junior  grade), 
to  rank  as  such  from  May  15,  1933. 

Ensign  True  G.  Miller  to  be  Ueutenant  ( jtmior  grade) . 
to  rank  as  such  from  May  15,  1933. 

Ensign  Herman  T.  Diehl  to  be  Ueutenant  (junior  grade), 
to  rank  as  such  from  May  15,  1933. 

Ensign  Leonard  T.  Jones  to  be  Ueutenant  (junior  grade), 
to  rank  as  such  from  May  15,  1933. 

Ensign  Henry  F.  Garcia  to  be  lieutenant  (junior  grade), 
to  rank  as  such  from  May  15,  1933. 

Ensign  Searcey  J.  Lowrey  to  be  Ueutenant  (junior  grade), 
to  rank  as  such  from  May  15,  1933. 

Ensign  Samuel  L.  Denty  to  be  lieutenant  (junior  grade), 
to  rank  as  such  from  May  15.  1933. 

Ensign  I'eery  L.  Stinson  to  be  lieutenant  (junior  grade), 
to  rank  as  ^uch  from  June  7.  1933. 

Construe  ^r  Frederick  A.  Hunnewell  to  be  constructor  with 
the  rank  of  commander,  to  rank  as  such  from  August  29. 
1933. 

Ensign  Henry  St.  Clair  Sharp  to  be  Ueutenant  (junior 
grade) .  to  rank  as  such  from  May  15,  1933. 

Lt.  John  McCann  to  be  lieutenant  commander,  to  rank  as 
such  from  October  24.  1932. 

Pttbuc  Health  Servics 

The  following-named  officers  in  the  Public  Health  Service: 

Asst.  Sanitary  Eng.  Omar  C.  Hopkins  to  be  passed  assist- 
ant sanitary  engineer,  t«  rank  as  such  from  September  5, 
1933. 
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surgeon,  to  rank  as  such  from  July  1.  1933. 

Asst.  Surg.  John  A.  Trautman  to  be  passed  assistant  sur- 
geon, to  rank  as  such  from  July  1.  1933. 

Asst.  Surg.  Joseph  A.  BeU  to  be  passed  assistant  surgeon, 
to  rank  as  such  from  July  1.  1933. 

Asst.  Surg.  Edward  C.  Rinck  to  be  passed  assistant  sur- 
geon, to  rank  as  such  from  July  1.  1933. 

Asst.  Surg.  Gordon  A.  Abbott  to  be  passed  assistant  sur- 
geon, to  rank  as  such  from  July  1,  1933. 

Asst.  Surg.  Sidney  P.  Cooper  to  be  passed  assistant  sur- 
geon, to  rank  as  such  from  July  1,  1933. 

Asst.  Surg.  George  W.  Bolin  to  be  passed  assistant  sur- 
geon, to  rank  as  such  from  July  1.  1933. 

Asst.  Surg.  Elmer  T.  Ceder  lo  be  passed  assistant  surgeon, 
to  rank  as  such  from  July  1,  1933. 

Asst.  Surg.  Waldemar  C.  Dreessen  to  be  passed  assistant 
surgeon,  to  rank  as  such  from  July  1,  1933. 

Asst.  Surg.  Noka  B.  Hon  to  be  passed  assistant  surgeon,  to 
rank  as  such  from  July  1.  1933. 

Asst.  Surg.  Otis  L.  Anderson  to  be  passed  assistant  sur- 
geon, to  rank  as  such  from  July  1,  1933. 

Asst.  Surg.  Claude  D.  Head,  Jr.,  to  be  i>assed  assistant 
surgeon,  to  rank  as  such  from  July  1,  1933. 

Chief  Pharmacist  Benjamin  E.  Holsendorf  to  be  passed 
assistant  pharmacist,  to  rank  as  such  from  December  16. 
1933. 

Surg.  Lon  OUver  Weldon  to  be  senior  surgeon,  to  rank  as 
such  from  September  16.  1933. 

Surg.  Howard  FrankUn  Smith  to  be  senior  surgeon,  to 
rank  as  such  from  September  18.  1933. 

Surg.  James  Gayley  Townsend  to  be  senior  surgeon,  to 
rank  as  such  from  December  6,  1933. 

Surg.  WilUam  Howard  Slaughter  to  be  senior  surgeon,  to 
rank  as  such  from  December  9,  1933. 

Surg.  Joseph  Bolten  to  be  senior  surgeon,  to  rank  as  such 
from  July  26.  1933. 

Passed  Asst.  Surg.  LeGrand  B.  Byington  to  be  surgeon,  to 
rank  as  such  from  October  15.  1933. 

AppoiNTMEirrs  m  thx  Regular  Aurr 

To  be  major  generals 

Brig.  Gren.  Harold  Benjamin  Rske,  United  States  Army, 
from  August  1,  1933,  vice  Maj.  Gen.  CampbeU  King.  United 
States  Army,  retired  July  31,  1933. 

Brig.  Gen.  Halstead  Dorey,  United  States  Army,  from 
November  1,  1933,  vice  Maj.  Gen.  Edwin  B.  Winans.  United 
States  Army,  retired  October  31.  1933. 

To  be  brigadier  generals 

Col.  George  Vidmer.  Cavalry,  from  August  21.  1933,  vice 
Brig.  Gen.  Harold  B.  Fiske,  United  States  Army,  accepted 
appointment^  major  general,  August  21.  1933. 

Col.  Thomas^mery  Merrill,  Field  ArtiUery,  from  October 
1,  1933.  vice  »rig.  Gen.  Meriwether  L.  Walker,  United 
States  Army,  retired  September  30.  1933. 

Col.  Alexander  Thompson  Ovenshlne.  Infantry,  from  No- 
vember 1.  1933,  vice  Brig.  Qen.  Halstead  Dorey,  United 
States  Army,  accepted  appointment  as  major  general.  No- 
vember 1,  1933. 

Col,  WiUiam  Keith  Naylor,  Infantry,  from  December  1. 
1933,  vice  Brig.  Gen.  Joseph  C.  Castner,  United  States  Army, 
retired  November  30,  1933. 

Col.  Robert  Osbom  Van  Horn,  Infantry,  from  December 
1,  1933,  vice  Brig.  Gen.  George  H.  Jamerson.  United  States 
Army,  retired  November  30,  1933. 
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To  be  Judge  Advocate  General  with  the  rank  of  major  H 

eral.  for  the  period  of  4  years  beginning  December  1.  193  \. 

vyith  rank  from  December  1,  1933 

Col   Arthur  Winton  Brown.  Judge  Advocate  General's  I>^ 
partment.  vice  Maj.  Gen.  Blanton  Winship.  Judge  Advoca  e 
General,  retired  November  30.  1933. 
To  be  Chief  of  Engineers,  with  the  rank  of  "»«;^^ Jf^' J, 

for  the  period  of  4  years  beginning  October  18.  1933.  mih 

rank  from  October  1.  1933 

Col   Edward  Murphy  Markham.  Corps  of  Engineers,  viie 
Maj.  Gen.  Lytle  Brown.  Chief  of  Engineers,  whose  term   )f 
offlce  expired  September  30,  1933. 
To  be  Assistant  to  the  Quartermaster  General,  with  the  rank 

of  brigadier  general,  for  the  period  of  4  years,  begin ni  ij; 

October  18.  1933.  unth  rank  from  September  19.  1933 

Col    Patrick  William  Guiney,  Quartermaster  Corps,  vice 
Brig.  Gen.  Louis  H.  Bash.  Assistant  to  the  Quartermasl  er 
General,  whose  term  of  office  expired  September  18,  1933, 
To  be  Chief  of  Chaplains,  with  the  rank  of  colonel,  for  the 

period  of  4  years  beginning  December  23,  1933,  with  rank 

from  Dectmber  23.  1933 

Chaplain    Alva    Jennings    Brasted    (Ueutenant    colon^). 
United  SUtes  Army,  vice  Chaplain  Julian  E.  Yates  (colonel) . 
Chief  of  Chaplains,  whose  term  of  office  expired  Dece|n 
ber  22.  1933. 

nfTAWTUT 

To  be  second  lieutenant  vnth  rank  from  July  IS.  1933 
Adrian  Leonard  Hoebeke.  graduate.  United  SUtes  Military 
Academy,  class  of  1933. 

MEDICAL   CORPS 

To  be  first  lieutenants  with  rank  from  July  1.  1933 
First  Lt.  Roger  Hubbard  Allbee.  Medical  Corps  Reservt 
First  U.  Urho  Robert  Merikangas,  Medical  Corps  Reseive. 
First  Lt.  John  Bernard  Herman,  Medical  Corps  Reserv< 
First  Lt.  Clifford  Gordon  Blitch,  Medical  Corps  Reserve 
First  Lt.  Max  Naimark,  Medical  Corps  Reserve. 
First  Lt.  Vernon  James  Erkenbeck.  Medical  Corps  Resei  ve 
First  Lt.  Arthur  Herbert  Thompson.  Medical  Corps  Resei  ye. 
First  Lt.  Wilson  Theodore  Smith.  Medical  Corps  Resei  ^e 
First  Lt.  Clarendon  Barron  Woods.  Medical  Corps  Resei  -ve 
First  Lt.  Joe  Alexander  Bain.  Medical  Corps  Reserve. 
First  Lt.  Cecil  Spencer  Mollohan.  Medical  Corps  Rese-ve. 
First  Lt.  Francis  Whitney  Hall,  Medical  Corps  Reserve 
First  Lt.  Joseph  Sibley  Cirlot,  Medical  Corps  Reserve. 
First  Lt.  Richard  Howard  Eckhardt.  Medical  Corps  tie 
serve. 

First  Lt.  John  Mars  Caldv'ell.  Jr..  Medical  Corps  Rese-ve 
First  Lt.  Charles  Parmalee  Ward.  Medical  Corps  Reserve 
First  Lt.  Elmer  Arthur  Lodmell,  Medical  Corps  R,eserv^ 
First  Lt.  Lester  Paul  Veigel.  Medical  Corps  Reserve. 
First  Lt.  George  Lewis  Beatty.  Medical  Corps  Reserve. 
First  Lt.  Harold  Inin  Amory.  Medical  Corps  Reserve. 
First  Lt.  John  Albert  Egan.  Medical  Corps  Reserve. 
First  Lt.  George  Gustavo  Guiteras.  Medical  Corps  Res^e 
First  Lt.  Edgar  Louis  Alson.  Medical  Corps  Reserve. 

To  be  first  lieutenant  unth  rank  from  July  5.  1933 
First  Lt.  Robert  Purcell  Rea.  Medical  Corps  Reserve. 

To  be  first  lieutenant  unth  rank  from  July  10.  1933 
First  Lt.  Aithur  Eugene  White.  Medical  Corps  Rserve. 

To  be  first  lieutenant  with  rank  from  July  29.  1933 
First  Lt.  Frank  Anthony  Minas.  Medical  Corps  Resen^. 

To  be  first  lieutenant  unth  rank  from  August  1,  1933 

First  Lt.  Henry  Schuldt  Murphey.  Medical  Corps  Reside 

To  be  first  lieutenant  with  rank  from  August  26.  193, 

First  Lt.  Carl  Robert  Darnall,  Medical  Corps  Reserve. 

To  be  first  lieutenants  unth  rank  from  September  1.19' 

First  Lt.  George  Merle  Powell.  Medical  Corps  Reserve 
First  Lt.  Clesson  Beckwith.  Medical  Corps  Reserve. 
First  Lt.  Charles  Henry  Morhouse.  Medical  Corps  Res<  rve. 
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To  be  first  Ueutenant  with  rank  from  September  11. 1933 
First  Lt.  John  Lemoin  Crawford.  Medical  Corps  Reserve. 

DENTAL    CORPS 

To  be  first  lieutenant  with  rank  from  October  1.  1933 
First  Lt.  WiUiam  Thomas  Williams,  Dental  Corps  Reserve. 

VETERINARY  CORPS 

To  be  second  lieutenants  with  rank  from  July  1.  1933 
Second  Lt.  Wayne  Otho  Kester.  Veterinary  Corps  Reserve. 
sSoSd  Lt.  Robert  Arthur  Boyce,  Jr..  Veterinary  Corps 

^l^^nd  Lt.  Clarence  Leonard  Taylor.   Veterinary  Corps 

BtEDIC.AL    ADMINISTRATIVE    CORPS 

To  be  second  lieutenants  with  rank  from  July  1.  1933 
Technical  Sgt.  Carrol  Conrad  Barrick.  Medical  Depart- 

"^?TOhnical  Sgt.  Thomas  Raymond  Jones,  Medical  Depart- 

""sUff  Sgt.  Cornelius  John  Curran.  Medical  Department. 
Staff  Sgt.  Gerard  Adrien  Belanger.  Medical  Department. 
Staff  Sgt.  Guy  Wycoff  Harlow,  Medical  Department. 

CHAPLAINS 

To  be  chaplains  with  the  rank  of  first  lieutenant 
First  Lt.  Elmer  Emil  Tiedt,  Chaplains'  Reserve,  with  rank 

''^^st  Lt.  'Stanislaus  Joseph  Ryczek.  Chaplains'  Reserve, 
with  rank  from  September  28.  1933.        ,  ,     ,  „  ... 

First  Lt.  John  Edward  Duffy.  Chaplains'  Reserve,  with 
rank  from  November  6.  1933. 

Afpointmxnts.  by  Transfer,  in  the  Regular  Army 
TO  quartermaster   corps 
Maj  Irving  Howard  Engleman.  Infantry  (assigned  to  duty 
with  Quartermaster  Corps).  July  14.  1933,  with  rank  from 

October  17.  1927.  ,    ,  .     ^    _* 

Capt.  Wannie  Lee  Bartley.  Infantry  (detailed  in  Quarter- 
master Corps).  October  6.   1933,  with  rank  from  July   1, 

1920 

Capt.  Clarence  Walter  Richmond.  Cavalry  (detaUed  in 
Quartermaster  Corps).  October   11,  1933.  with  rank  from 

July  1.  1920.  ^    ,  ^.„ 

Second   Lt.   William    Arthur   Davis.   Jr.,   Coast    Artillery 

Corps  (detailed  in  Quartermaster  Corps).  August  15,  1933, 

with  rank  from  June  11.  1931. 
Second  Lt.  Merwin  Scott  Dickson.  Coast  Artillery  Corps 

(detailed  in  Quartermaster  Corps),  August   15,   1933,  with 

rank  from  June  11,  1931. 

TO  ORDNANCE  DEPARTMENT 

First  Lt.  Edward  Pont  Mechling.  Cavalry  (detailed  in  Ord- 
nance Department),  with  rank  from  March  1.  1933. 

Second  Lt.  Charles  Ralph  Pinkerton,  Cavalry  (detailed  in 
Ordnance  Department) ,  August  1,  1933,  with  rank  from  June 
9.  1928. 

TO  FIELD  ARTILLERY 

Second  Lt.  Gerald  Lorenzo  Roberson,  Infantry.  July  17, 
1933.  with  rank  from  June  13.  1933. 

TO  COAST  ARTILLERY  CORPS 

Second  Lt.  Roy  Kay  Kauffman.  Infantry,  September  18, 
1933,  with  rank  from  June  11,  1931. 

TO  INFANTRY 

Col.  Frederick  William  Coleman.  Finance  Department 
(Major  General,  Chief  of  Finance),  December  7,  1933,  with 
rank  from  April  27,  1921. 

First  Lt.  Charles  Vernon  Barnum,  Cavalry,  December  7, 
1933.  with  rank  from  July  1,  1920. 

TO  AIR  CORPS 

Second  Lt.  Charles  Hardin  Anderson.  Cavalry  (detailed 
in  Air  Corps) ,  with  rank  from  June  10,  1932. 

Second  Lt.  John  Edwin  Barr,  Field  Artillery  (detailed  in 
Air  Corps) ,  July  14,  1933,  with  rank  from  June  11,  1931. 


Second  Lt.  Bsrram  Arnold  Bunch,  Cavalry  (detailed  in 
Air  Corps),  with  rank  from  June  10.  1932. 

Second  Lt.  Paul  Delmont  Bunker,  Jr..  Infantry  (detailed 
in  Air  Corps) .  with  rank  from  June  10,  1932. 

Second  Lt.  Daniel  Stone  Campbell,  Infantry  (detailed  in 
Air  Corps) ,  with  rank  from  June  10,  1932. 

Second  Lt.  George  Dowery  Campbell.  Jr..  Field  Artillery 
(detailed  in  Air  Corps),  with  rank  from  June  10.  1932. 

Second  Lt.  Robert  Lynn  Carver,  Infantry  (detailed  in  Air 
Corps) ,  with  rank  from  June  10,  1932. 

Second  Lt.  James  Hutchings  (Cunningham,  Jr.,  Coast 
Artillery  Corps  (detailed  in  Air  Corps),  with  rank  from 
June  10,  1932. 

Second  Lt.  Leo  Peter  Dahl,  Coast  Artillery  Corps  (detailed 
in  Air  Corps) ,  with  rank  from  June  10,  1932. 

Second  Lt.  Thomas  Connell  Darcy.  Infantry  (detailed  in 
Air  Corps),  with  rank  from  June  10.  1932. 

Second  Lt.  William  Madison  Garland.  Infantry  (detailed 
in  Air  Corps) ,  with  rank  from  June  10,  1932. 

Second  Lt.  James  Walter  Gurr,  Infantry  (detailed  In  Air 
Corps) ,  with  rank  from  June  10,  1932. 

Second  Lt.  Donald  Linwood  Hardy.  Coast  Artillery  Corps 
(detailed  in  Air  Corps) .  with  rank  from  June  10,  1932. 

Second  Lt,  Hunter  Harris.  Jr.,  Infantry  (detailed  in  Air 
Corps) ,  with  rank  from  June  10.  1932. 

Second  Lt.  Loren  Boyd  HiUsinger,  Field  Artillery  (de- 
tailed in  Air  Corps) ,  with  rank  from  June  10,  1932. 

Second  Lt.  Kenneth  Burton  Hobson,  Infantry  (detailed 
In  Air  Corps) ,  with  rank  from  June  10.  1932. 

Second  Lt.  Frank  Lester  Howard.  Field  Artillery  (detailed 
in  Air  Corps) ,  with  rank  from  June  10.  1932. 

Second  Lt.  Harvey  Porter  Huglin.  Field  Artillery  (detailed 
in  Air  Corps),  with  rank  from  June  10,  1932. 

Second  Lt.  Frank  Greenleaf  Jamison,  Infantry  (detailed 
in  Air  Corps),  with  rank  from  June  10.  1932. 

Second  Lt.  Joe  William  Kelly.  Infantry  (detailed  in  Air 
Corps) ,  with  rank  from  June  10.  1932. 

Second  Lt.  David  Hamilton  Kennedy.  Field  Artillery  (de- 
tailed in  Air  Corps),  with  rank  from  June  10,  1932. 

Second  Lt.  John  Paul  McConnell.  Field  Artillery  (detailed 
In  Air  Corps),  with  rank  from  June  10,  1932. 

Second  Lt.  Andrew  Meulenberg,  Infantry  (detailed  in  Air 
Corps) ,  with  rank  from  June  10,  1932. 

Second  Lt.  Thomas  Charles  Morgan,  Infantry  (detailed 
In  Air  Corps),  with  rank  from  June  10,  1932. 

Second  Lt.  Eugene  Porter  Mussett,  Infantry  (detailed  in 
Air  Corps) ,  with  rank  from  June  10,  1932. 

Second  Lt.  Nicholas  Earnest  Powel,  Infantry  (detailed  in 
Air  Corps) .  with  rank  from  June  10,  1932. 

Second  Lt.  Romulus  Wright  Puryear,  Infantry  (detailed 
in  Air  Corps),  with  rank  from  June  10,  1932. 

Second  Lt.  Clifford  Harcourt  Rees,  Infantry  (detailed  in 
Air  Corps) ,  with  rank  from  June  10,  1932. 

Second  Lt.  Robert  Lee  Scott,  Jr.,  Infantry  (detailed  in 
Air  Corps),  with  rank  from  June  10,  1932. 

Second  Lt.  Edwin  Guldlin  Simenson,  Field  Artillery  (de- 
tailed in  Air  Corps) ,  with  rank  from  June  10,  1932. 

Second  Lt.  Ray  James  Stecker,  Field  Artillery  (detailed  in 
Air  Corps),  with  rank  from  June  10,  1932. 

Second  Lt.  Stanley  Ronald  Stewart,  Coast  Artillery  Corps 
(detailed  in  Air  Corps),  with  rank  from  June  10,  1932. 

Second  Lt.  Edward  Willis  Suarez.  Infantry  (detailed  in 
Air  Corps) .  with  rank  from  June  10.  1932. 

Second  Lt.  John  Reynolds  Sutherland.  Cavalry  (detailed 
In  Air  Corps) ,  with  rank  from  June  10.  1932. 

Second  Lt.  Robert  Haynes  Terrill,  Infantry  (detailed  in 
Air  Corps) ,  with  rank  from  June  10,  1932. 

Second  Lt.  James  Forsyth  Thompson,  Jr.,  Field  Artillery 
(detailed  in  Air  Corps),  with  rank  from  June  10.  1932. 

Second  Lt.  Benjamin  Jejjson  Webster,  Coast  Artillery 
Corps  (detailed  in  Air  Corps) ,  with  rank  from  Jime  10,  1932. 

Second  Lt.  Sam  Houston  Wiseman,  Cavalry  (detailed  in 
Air  Corps) ,  with  rank  from  June  10,  1932. 

Second  Lt.  Torgils  Grimkel  Wold.  Coast  Artillery  Corps 
(detailed  in  Air  Corps),  with  rank  from  June  10.  1932. 


Second  Lt.  Joseph  Buford  Zimmerman,  Field  Artillery  (de- 
tailed in  Air  Corps) ,  July  14.  1933,  with  rank  from  June  11, 
1931. 

Promotions  in  the  Rcgular  Army 
To  be  colonels 

Lt.  Col.  Royden  Eugene  Beebe.  Infantry,  from  July  1. 
1933. 

Lt.  Col.  Edward  Appleton  Keyes,  Cavalry,  from  July  1, 
1933. 

Lt.  Col.  William  James  OTiOUghlin,  Infantry,  from  July  1.   , 
1933. 

Lt.  Col.  Herbert  Edward  Mann,  Cavalry,  from  July  1, 
1933. 

Lt.  Col.  Francis  Augustus  Ruggles.  Field  Artillery,  from 
August  1.  1933. 

Lt.  Col.  Henry  Tilghman  Bull.  Cavalry,  from  August  1, 
1933. 

Lt.  Col.  Howard  Russell  Smalley,  C?avalry.  from  August  10, 
1933. 

Lt.  Col.  John  Scott,  Infantry,  from  August  21,  1933. 

Lt.  Col.  Noble  James  Wiley,  Infantry,  from  August  32, 
1933. 

Lt.  Col.  CSeorge  Catlett  Marshall,  Infantry,  from  Septem- 
ber 1.  1933. 

Lt.  Col.  Talbot  Smith.  Cavalry,  from  September  1,  1933. 

Lt.  Col.  Frank  Edwin  Davis,  Quartermaster  Corps,  from 
September  1.  1933. 

Lt.  Col.  William  Wallace  Overton,  Cavalry,  from  October 
1,  1933. 

Lt.  Col.  Samuel  Turner  Mackall,  Infantry,  from  October  1, 
1933. 

Lt.  Col.  Walter  Campbell  Short.  Infantry,  from  October  1, 
1933. 

Lt.  Col.  Frank  Fanning  Jewett,  Infantry,  from  October  1, 
1933. 

Lt.  Col.  Augustus  Francis  Dannemiller,  Infantry,  from 
October  17.  1933. 

Lt.  Col.  Alfred  Asa  Hickox,  Infantry,  from  October  27. 
1933. 

Lt.  Col.  Samuel  Greaner  Talbott,  Adjutant  General's  De- 
partment, from  November  1.  1933. 

Lt.  Col.  Charles  Macon  Wesson,  (^dnance  Department, 
from  November  1,  1933. 

Lt.  Col.  Glen  Fay  Jenks,  Ordnance  Department,  from  No- 
vember 1,  1933. 

Lt.  Col.  Clarence  Beaumont  Ross,  Coast  Artillery  Corps, 
from  November  1.  1933. 

Lt.  Col.  Richard  Henry  Jordan,  Quartermaster  Corps,  from 
Noveml)er  1.  1933. 

Lt.  Col.  William  Storrs  Bowen,  Coast  Artillery  Corps,  from 
November  1.  1933. 

Lt.  Col.  William  Fitzhugh  Jones.  Quartermaster  Corps, 
from  November  1,  1933. 

Lt.  Col.  Brainerd  Taylor,  Quartermaster  Corps,  from  No- 
vember 1.  1933. 

Lt.  Col.  Emmet  Roland  Harris,  Finance  Department,  from 
November  1,  1933. 

Lt.  Col.  Avery  John  Cooper,  C!oast  Artillery  Corps,  from 
November  1,  1933, 

Lt.  CoL  Frank  Geere,  Coast  Artillery  C^rps,  from  Decem- 
ber 1,  1933. 

Lt.  Col.  George  Leftwich  Wertenbaker,  Coast  Artillery 
Corps,  from  December  1,  1933. 

Lt.  Col.  Walter  Campbell  Baker,  Chemical  Warfare  Serv- 
ice, from  December  1,  1933. 

Lt.  Col.  Richard  Irving  McKenney,  C^oast  Artillery  Ccarps, 
from  December  1,  1933. 

Lt.  Col.  Charles  Albert  Clark,  Quartermaster  Corps,  from 
December  1,  1933. 

To  be  Ueutenant  cotonels 

Maj.  Louis  Roberts  Dougherty.  Field  Artillery,  from  July  1, 
1933. 

Maj.  Samuel  Roland  Hopkins,  Field  ArtiUery,  from  July  1. 
1933. 
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Maj.  Clarence  Talmage  Marsh.  Coast  Artillery  Corps,  from 
''^Maj:  JoS:  Blackwell  Maynard.  Coast  Artillery  Corps,  frojn 

^^M&]'.  Jacob  Herman  Rudolph.  Air  Corps,  from  August 

1933 

Maj  Elbe  Allen  Lathrop.  Infantry,  from  August  1.  1933. 
Maj!  Raymond  Ceward  Baird.  Infantry,  from  August 
1Q33  I 

Maj.  Arthur  Griffith  Campbell,  Coast  Artillery  Corps,  frc^ 

August  21.  1933.  ,  .  4. 

Maj.  Matthew  Addison  Palen.  Infantry,  from  August 

1933 
Maj.  Frederick  LeRoy  Martin.  Air  Corps,  from  August 

1933  T-L 

Maj.  Elza  Charles  Johnson.  Judge  Advocate  General's  Ee- 

partment.  from  September  1.  1933. 

Maj.  Prank  CorneUus  Reilly.  Adjutant  Generals  DepaJt- 
ment.  from  September  1.  1933.  „    t^  „  .* 

Maj.  Walter  Dew  Cline.  Judge  Advocate  General  s  Depa  t- 
ment.  from  September  1,  1933. 

Maj.  Henry  Lawson  Rice,  Ordnance  Department,  frim 

September  1.  1933.  ,  „     .  * 

Maj.  Harry  Montague  Trippe.  Corps  of  Engmeers.  from 

September  1.  1933. 

Maj.  John  Soule  BuUer.  Corps  of  Engmeers.  from  Sep- 
tember 1.  1933.  ^        ^   , 

Maj.  Charles  Mason  Roberts.  Ordnance  Department,  fr3m 

September  1.  1933.  ,    ,„„ 

Maj.  William  Buerkle.  Infantry,  from  October  1.  1933. 
Maj.  Fredrick  Clifford  Rogers,  Infantry,  from  Octobei   1. 

1933 
Maj.  Robert  aifton  Garrett.  Coast  Artillery  Corps,  from 

October  1.  1933.  ^         ^  *  »_     , 

Maj.  Burton  Ebenezer  Bowen.  Infantry,  from  Octobei   1, 

•  1933. 

Maj.  Robert  Ross  Welshmer.  Coast  Artillery  Corps,  fijom 

October  1,  1933. 
Maj.  Otto  Harry  Schrader.  Coast  Artillery  Corps,  fiom 

October  17.  1933. 
Maj.  Robert  Elton  Guthrie,  Coast  Artillery  Corps,  fiom 

October  27.  1933. 

Maj.  William  Robert  Nichols.  Coast  Artillery  Corps,  from 
November  1.  1933. 

Maj.  Paul  Henry  Herman,  Coast  Artillery  Corps,  from 

November  1.  1933. 

Maj.  Oscar  Czar  Warner.  Coast  Artillery  Corps,  from  ^o- 

vember  1.  1933. 
Maj.  Prank  Sheldon  Clark.  Coast  Artillery  Corps,  f:om 

November  1,  1933. 

Maj.  Kelley  Benjamin  Lemmon,  Coast  Artillery  Corps, 
from  November  1.  1933. 

Maj.  William  Skinner  Pulton.  Coast  Artillery  Corps,  from 
November  1.  1933. 

Maj.  Thomas  Ogden  Humirfireys,  Coast  Artillery  Ccrps, 
from  November  1.  1933. 

Maj.  Donald  MacQueen  Ashbridge.  Coast  Artillery  Ccrps. 
from  November  1.  1933. 

Maj.  Hollis  LeRoy  Muller.  Coast  Artillery  Corps,  from 
November  1.  1933. 

Maj.  Ell  Elmer  Bennett.  Coast  Artillery  Corps,  from  No- 
vember 1.  1933. 

Maj.  William  McClea^e,  Field  Artillery,  from  Novembsr  1, 

1933. 
Maj.  Stuart  Chapin  Godfrey,  Corps  of  Engineers,  ^om 

November  1,  1933 

rom 
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Maj.  Francis  Clark  Hjurington.  Corps  of  Engineers. 
November  1,  1933.  subject  to  examination  required  by 

Maj.  Cleveland  C.  Ge<;.  Corps  of  Engineers,  from  De<|em 
ber  1,  1933. 

Maj.  John  Roy  Douglas  Matheson,  Corps  of  Engin^rs. 
from  December  1.  1933. 

Maj.  Charles  Joel  Taylor.  Corps  of  Engineers,  from  De 
cember  1.  1933. 

Maj.  Edwin  Hall  Marks.  Corps  of  Engineers,  from  De^m 
ber  1.  1933. 


Maj.  Earl  North,  Corps  of  Engineers,  from  December  1. 

1933 
Maj.  Gilbert  Van  Buren  Wilkes.  Corps  of  Engineers,  from 

^a?.  JohA  Clifford  Hodges  Lee.  Corps  of  Engineers,  from 

^'j'.^Frlnk^&ihaffer  Besson.  Corps  of  Engineers,  from 

December  4,  1933. 

To  be  majors 

Capt.  Joseph  Clark  Addington.  Infantry,  from  May  24. 

1933 

Capt.  Allison  Joseph  Barnett.  Infantry,  from  June  1    1933. 
Capt.    Harrison    Mortimer    DufflU.   Quartermaster   Corps. 

from  June  1.  1933.  *      ^  „   #,„-„ 

Capt.  Thomas  Leroy  Holland.  Quartermaster  Corps,  from 

"^"capt.  John  Andrew  Porter.  Quartermaster  Corps,  from 

June  1,  1933.  .       „  *    _ 

Capt.  Herbert  Lee  Kidwell,  Quartermaster  Corps,  from 

June  24,  1933. 

Capt.  George  Frederick  Unmacht,  Chemical  Warfare  Serv- 
ice, from  July  1,  1933.  ,  i     i    moo 

Capt.  John  Graham  Colgan,  Air  Corps,  from  July  1.  1933. 

Capt.  George  Pollock  Bush.  Signal  Corps,  from  July  1. 

1933 
Capt.  Thomas  Jefiferson  McGrath.  Quartermaster  Corps. 

from  July  1.  1933. 
Capt.   Thomas  Otis   Baker.  Quartermaster   Corps,   from 

July  1.  1933.  ^       ^  , 

Capt.  George  Henry  Hahn.  Quartermaster  Corps,  from 

July  1.  1933.  ^  - 

Capt.  John  North  Douglas,  Quartermaster  Corps,  from 

July  9,  1933.  ^         , 

Capt.  William  Settle  Evans,  Field  Artillery,  from  August 

1    1933. 
Capt.  Alonzo  Lincoln  LitteU.  Quartermaster  Corps,  from 

August  1.  1933.  ^      ^  ,  . 

Capt.  Clarence  Longacre,  Quartermaster  Corps,  from  Au- 
gust 1.  1933. 

Capt.  Percival  Simon  Holmes,  Quartermaster  Corps,  from 

August  1,  1933. 
Capt.   Clarence   Lloyd   Middleton,   Quartermaster   Corps, 

from  August  7.  1933. 
Capt.  George  Herbert  Schumacher,  Quartermaster  Corps, 

from  August  10.  1933. 
Capt.  Walter  Moody  Tenney.  Field  Artillery,  from  August 

21   1933. 
Capt.    Arthur   Shelby   Levinsohn,    Quartermaster    Corps, 

from  August  22.  1933. 

Capt.  Richard  Bartholomew  Moran.  Signal  Corps,  from 

August  24,  1933. 
Capt.  Arthur  Oscar  Walsh.   Finance  Department,  from 

August  30.  1933. 
Capt.    David    McGoodwin    Speed.    Quartermaster    Corps, 

from  August  31.  1933. 

Capt.  Harry  Lauman  Waggoner.  Quartermaster  Corps, 
from  August  31.  1933. 

Capt.  Joseph  Dixon  Hahn.   Quartermaster  Corps,  from 

September  1.  1933. 

Capt.  August  Christian  Jensen.  Quartermaster  Corps, 
from  September  1,  1933. 

Capt.  Walter  Herbert  Wells,  Infantry,  from  September  1. 

1933. 

Capt.  James  Benjamin  Ettridge,  Quartermaster  Corps, 
from  September  1,  1933. 

Capt.  William  Harvey  Dukes,  Quartermaster  Corps,  from 
September  1.  1933. 

Capt.  Murray  Benjamin  Dilley.  Signal  Corps,  from  Sep- 
tember 1.  1933. 

Capt.  LeRoy  Lutes.  Coast  Artillery  Corps,  from  September 
1.  1933. 

Capt.  Emil  Herbert  Block.  Quartermaster  Corps,  from  Sep- 
tember 1. 1933. 

Capt.  Royal  Granville  Jenks,  Finance  Department,  from 
September  1.  1933. 
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Capt.  William  Cassidy.  Quartermaster  Corps,  from  Sep- 
tember 1.  1933. 

Capt.   Richard  TTiomas  Edwards.   Quartermaster   Corps, 
from  September  1.  1933. 

Capt.  Alexander  Effray  Whitworth.  Signal  Corps,  from 
September  11.  1933. 

Capt.  David  Andrew  Watt,  Adjutant  General's  Depart- 
ment, from  September  26,  1933. 

Capt.  Welcome  Porter  Waltz.  Infantry,  from  October  1, 
1933. 

Capt.  John  Walter  Crissy.  Infantry,  from  October  1,  1933. 

Capt.  Edwin  Hugh  Johnson,  Infantry,  from  October  1. 
1933. 

Capt.  Russel  McKee  Herrington.  Corps  of  Engineers,  from 
October  1.  1933. 

Capt.  Leonard  Smith  Doten.  Quartermaster  Corps,  from 
October  1.  1933. 

Capt.  Lawrence  Aloysius  Quinn.  Infantry,  from  October  1, 
1933. 

Capt.  Lewis  Abram  Pulling,  Cavalry,  from  October  1.  1933. 

Capt.  Dallas  Royce  Alfonte.   Infantry,  from  October   1, 
1933. 

Capt.  Fred  Matthew  Fogie,  Quartern »aster  Corps,  from  Oc- 
tober 1,  1933. 

Capt.  Guy  Hudson  Dosher,  Field  Artillery,  from  October 
1,  1933. 

Capt.  Charles  Erwin  Rayens,  Infantry,  from  October  17, 
1933. 

Capt.  Chailes  Hudson  Jones.  Infantry,  from  October  27. 
1933. 

Capt.  Sidney  Feagin  Dunn,  Field  Artillery,  from  November 
1,  1933, 

Capt.  William  Hones,  Infantry,  from  November  1,  1933. 

Capt.  Albert   Charles   Chesledon,   Coast   Artillery  Corps, 
from  November  1,  1933. 

Capt.  Breckinridge  Atwater  Day,  Field  Artillery,  from  No- 
vember 1,  1933. 

Capt.  Joseph  Kennedy,  Field  Artillery,  from  November  1, 
1933. 

Capt.  William  Harold  Joiner,  Ordnance  Department,  from 
November  1,  1933. 

Capt.  George  David  Shea.  Field  Artillery,  from  November 
1,  1933. 

Capt.  Philip  Blaine  Fryer,  Cavalry,  from  November  1,  1933. 

Capt.  Woodrow  Wilson  Woodbridge,  Field  Artillery,  from 
November  1,  1933. 

Capt.  Donald  Coe  Hawley,  Cavalry,  from  November   1, 
1933. 

Capt.  Vernon  Lhreau  Padgett.  Cavalry,  from  November  1. 
1933. 

Capt.  Gilmer  Meriwether  Bell.  Infantry,  from  November 
1.  1933. 

Capt.  Roy  Sloan,  Infantry,  from  November  1,  1933. 

Capt.  Jay  Ward  MacKelvie.  Field  Artillery,  from  November 
1.  1933. 

Capt.  Glenn  Dewitt  Huflord.  Infantry,  from  November  1, 
1933. 

Capt.  Wilbur  Clynton  Carlan.  Field  Artillery,  from  No- 
"vember  1.  1933. 

Capt.  Francis  Truman  Bonsteel,  Cavalry,  from  November 
1.  1933. 

Capt.  Albert  Alan  Allen.  Coast  Artillery  Corps,  from  No- 
vember 1.  1933. 

Capt.  Paul  Revere  Hudson,  Infantry,  from  November  1, 
1933. 

Capt.  William  Edwin  Barott,  Cavalry,  from  December  1, 
1933. 

Capt.  Frank  Nelson,  Cavalry,  from  December  1,  1933. 

Capt.  Herman  Frederick  Rathjen,  Cavalry,  from  Decem- 
ber 1.  1933. 

Capt.  George  Ross  Rede,  Field  Artillery,  from  Decem- 
ber 1.  1933. 

Capt.  Ralph  Hall.  Infantry,  from  December  1,  1933. 

Capt.  John  Homer  Carriker.  Field  Artillery,  from  Decem- 
ber 1.  1933. 


Capt.  Benjamin  Harrison  Hensley,  Infantry,  from  Decem- 
ber 1.  1933. 
Capt.  Jerome  Pickett,  Infantry,  from  December  4,  1933. 

To  be  captains  ^ 

First  Lt.  Clarence  Lionel  Adcock.  Corps  of  Engineers, 
from  May  24.  1933. 

First  Lt.  Keryn  ap  Rice,  Corps  of  Engineers,  from  June  1. 
1933. 

First  Lt.  Charles  Stuart  Ward.  Corps  of  Engineers,  from 
June  1.  1933. 

First  Lt.  Henry  Morehead  Underwood,  Corps  of  Engineers, 
from  June  1.  1933. 

First  Lt.  James  Bryan  Newman,  Jr.,  Corps  of  Engineers, 
from  June  1.  1933. 

First  Lt.  James  Marshall  Toung,  Corps  of  Engineers,  from 
June  1.  1933. 

First  Lt.  James  Creel  Marshall,  Corps  of  Engineers,  from 
Jime  1,  1933. 

First  Lt.  Walter  Ernest  Lorence,  Corps  of  Engineers,  from 
June  10.  1933. 

First  Lt.  Lucius  DuBignon  Clay,  Corps  of  Engineers,  from 
June  19.  1933. 

First  Lt.  Lloyd  Ernst  Mielenz,  Corps  of  Engineers,  from 
June  24,  1933. 

First  Lt.  Pierre  Alexander  Agnew,  Corps  of  Engineers, 
from  July  1,  1933. 

First  Lt.  Alexander  Murray  Neilson,  Corps  of  Engineers, 
from  July  1.  1933. 

First  Lt.  Hoel  Smith  Bishop,  Jr.,  Corps  of  Engineers,  from 
July  1,  1933. 

First  Lt.  Robert  Habersham  Elliott.  Corps  of  Engineers, 
from  July  1,  1933. 

First  Lt.  Samuel  Davis  Sturgis,  Jr.,  Corps  of  Engineers, 
from  July  1,  1933. 

First  Lt.  Thomas  Hay  Nixon,  Ordnance  Department,  from 
July  1.  1933. 

First  Lt.  Anderson  Thomas  William  Moore,  Corps  of 
Engineers,  from  July  1,  1933. 

First  Lt.  Reginald  Whitaker,  Corps  of  Engineers,  from 
July  1,  1933. 

First  Lt.  Eugene  Mead  Caffey,  Corps  of  Engineers,  from 
July  1.  1933. 

First  Lt.  Henry  Milton  Alexander.  Cavalry,  from  July  1, 
1933. 

First  Lt.  James  Milligan  Gillespie,  Air  Corps,  from  July  9, 

1933. 

First  Lt.  Milo  Benson  Barragan.  Field  Artillery,  from 
July  18.  1933. 

First  Lt.  Paul  Ludwig  Deylitz,  Ordnance  Department,  from 
August  1.  1933.  ^ 

First  Lt.  Ernest  William  Gruhn,  Infantry,  from  August  1, 
1933. 

First  Lt.  Edwin  Luther  Sibert,  Field  Artillery,  from 
August  1.  1933. 

First  Lt.  Joseph  Stubbs  Robinson,  Coast  Artillery  Corps, 
from  August  1,  1933. 

First  Lt.  James  Faulkner  Pichel,  Coast  Artillery  Corps, 
from  Augiist  1,  1933. 

First  Lt.  John  Haleston,  Infantry,  from  August  1,  1933. 

First  Lt.  Charles  Clifton  Blanchard,  Field  Artillery,  from 
August  1,  1933. 

First  Lt.  Clyde  Beauchamp  Bell,  Cavalry,  from  August  1, 
1933. 

First  Lt.  Henry  Winston  Holt,  Field  Artillery,  from 
August  1,  1933. 

First  Lt.  John  Magruder  Bethel,  Cavalry,  from  August  7, 
1933. 

First  Lt.  Clarence  Page  Townsley,  Field  Artillery,  from 
August  10.  1933. 

First  U.  Robert  Hilton  Offley,  Infantry,  from  August  21. 
1933. 

First  Lt.  John  Mesick,  Field  Artillery,  from  Augiist  22, 
1933. 

First  Lt.  Francis  Parker  Tompkins,  Cavabr.  from  August 
24.  1933. 
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First  Lt.  John  Arthur  Weeks.  Coast  Artillery  Corps,  from 

^""^t  S.  '^^iericlc  William  Gerhard,  Jr,  Chemical  War- 

fare  Service,  from  August  30.  1933.  ,  »        _* 

First  Lt.  Cornelius  Comegy s  Jadwin.  Cavalry,  from  August 

31    1933 

First  Lt.  Jacob  Gunn  Sucher,  Ordnance  Department,  from 

^"^t   Lt.   Howard  Harvey   Newman,  Jr..  Coast   Artillery 

Corps,  from  September  1.  1933.  «**.-, 

First  Lt.  Richard  Gray  McKee.  Infantry,  from  Septembci 

1    1933 
'  First  Lt.  Nevins  Dorsey  Young.  Coast  Artillery  Corps,  fronc 

September  1.  1933.  ,       ^         ^    ^ 

First  U.  William  Lillard  Barriger.  Cavahr.  from  Septem- 
ber 1.  1933.  ,       *_        «     * 
First  Lt.  Frederick  Williams  Penn,  Cavalry,  from  Septem 

bcr  1.  1933.  ,     ^        . _     , 

First  Lt.  Joseph  Charles  Kovarik,  Infantry,  from  Sep- 
tember 1.  1933.  ,        ^ 
F*rst  Lt.  Paul  Williara  George.  Coast  ArtiUery  Corps,  from 

September  1.  1933.  ,^     _*        . 

First  Lt.  Jonathan  Lane  Holman,  Ordnance  Department, 

Irom  September  1.  1933.  „  ^      w      i 

First  U.  Wynot  Rush  Irish.  Infantry,  from  September  1 

1933  J 

First   Lt.   Francis   Earle  RundeU.   Quartermaster   Corp^. 

from  September  1.  1933.  „    *      J. 

First  Lt.  Royal  Adam  Machle,  Infantry,  from  Septcmbe^ 

1    1933. 

First  Lt.  Leonard  Randall  Nachman.  Infantry,  from  Sep- 
tember 1,  1933. 

First  U.  Clark  Hazen  Mitchell.  Field  Artillery,  from  Sep- 
tember 1.  1933. 

First  Lt.  William  Maynadier  Miley.  Infantry,  from  Sep- 
tember 1.  1933.  ^      ^ 

First  U.  George  Baird  Hudson,  Cavalry,  from  September 

1    1933. 
First  Lt.  Harry  Clay  Mewshaw,  Cavalry,  from  September  :  . 

1933. 

First  Lt.  Alfred  Armstrong  McNamee,  Infantry,  from  Sej  - 

tember  1.  1933. 

First  Lt.   Francis   Joseph   Achatz.   Field   ArttUery,   from 

September  1.  1933. 

First  Lt.  Leon  Calhoun  Boineau,  Infantry,  from  Septemtw  r 

I  1933. 

First  Lt.  Harold  Wilbert  Gould,  Infantry,  from  September 

II  1933. 
First  Lt.  George  Bittmann  Barth,  Field  Artillery,  from 

September  12.  1933. 

First  Lt.  Harry  Benham  Sherman.  Infantry,  from  Sep- 
tember 15,  1933. 

First  Lt.  Frank  Thorpe  Turner,  Cavalry,  from  SeptemtoT 

36.  1933. 

First  Lt.  Thomas  Quinton  Donaldson,  Jr.,  Cavalry,  fron 

October  1,  1933. 

Fa»t  Lt.  Philip  Edward  Gallagher,  Infantry,  from  Octob  t 
1    1933. 

'  First  Lt.  Carroll  Kimball  Leeper.  Infantry,  from  Octob  sr 
1    1933. 

'  First  Lt.  Charlie  Quillian  Llfsey,  Infantry,  from  October  1, 
1933. 

First  Lt.  Hugh  McCalla  Wilson,  Jr.,  Infantry,  from  O:- 
tober  1.  1933. 
^--    Fh^t  Lt.  Dorr  Hazlehurst.  Infantry,  from  October  1,  19!  3. 

First  Lt.  Robert  Trueheart  Foster,  Infantry,  from  October 
1.  1933. 

First  Lt.  Frederick  von  Harten  Kimble.  Air  Corps,  from 
October  1.  1S33. 

First  Lt  William  Jones  Hanlon.  Air  Corps,  from  October 
1.  1933. 

First  Lt.  John  Harold  McFall,  Finance  Department,  frcm 
October  1.  1933. 

First  Lt.  Howard  Arnold  Craig.  Air  Corps,  from  October 
1,  1933. 
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First  Lt.  Barney  Leland  Meeden,  Quartermaster  Corps,, 
from  October  1.  1933.  ^.  w^ 

First  Lt.  David  Robert  Stinson,  Air  Corps,  from  October 

1    1933 
'  First  Lt.  Joseph  Theodore  Morris,  Air  Corps,  from  October 

1    1933 
'  First  Lt.  John  May  Connor.  Finance  Department,  from 

October  1.  1933.  ,         ^  ^  . 

First  Lt.  George  Wald.  Quartermaster  Corps,  from  October 

1    1933 
'  First  U.  Armor  Simpson  Heffley,  Air  Corps,  from  October 

1    1933 

'  First  Lt.  Don  Elwood  Lowry,  Quartermaster  Corps,  from 

October  1.  1933.  ,         ^  .  ^ 

First  Lt.  William  Robert  Sweeley,  Air  Corps,  from  October 

17   1933 
First   Lt.   George   Allan   McHenry.   Jr.,   Air  Corps,   from 

October  17.  1933. 
First  Lt.   Seward   William   Hulse,   Quartermaster   Corps, 

from  October  27.  1933. 

First  Lt.  Claude  Leslie  Gamble.  Quartermaster  Corps,  from 
November  1,  1933. 

First  Lt.  Henry  Charles  Wolfe.  Corpe  of  Engineers,  from 

November  1.  1933. 

First  Lt.  Lemuel  Edwin  Edwards.  Finance   Department, 

from  November  1,  1933. 

First  Lt.  Joseph  Franklin  Battley,  Chemical  Warfare 
Service,  from  November  1.  1933. 

First  Lt.  Carlyle  Howe  Ridenour,  Air  Corps,  from  Novem- 
ber 1.  1933.  .     ^ 

First  Lt.  Russell  Carrigan  MacDonald,  Air  Corjjs.  from 

November  1,  1933. 

First  Lt.  Bennett  Edward  Meyers,  Air  Corps,  from  Novem- 
ber 1.  1933. 

First  Lt.  George  Mitchell  Grimes.  Quartermaster  Corps. 

from  November  1,  1933. 

First  Lt.  Edward  Bethel  Jackson.  Infantry,  from  Novem- 
ber 1.  1933. 

First  Lt.  Paul  Hyde  Prentiss,  Air  Corps,  from  November  1, 

1933. 

First  Lt.  Robert  Storie  Heald,  Air  Corps,  from  November 

1.  1933. 

First  Lt.  Warren  Arthur  Maxwell.  Air  Corps,  from  Novem- 
ber 1,  1933. 

First  Lt.  Walter  Hannumn  Carlisle.  Coast  Artillery  Corps. 

from  November  1,  1933. 

First  Lt.  William  Henry  Papenfoth,  Coast  Artillery  Corps, 
from  November  1,  1933. 

First  Lt.  Frederick  Mercer  Hopkins,  Jr.,  Air  Corps,  from 
November  1,  1933. 

First  Lt.  Walter  Leo  Weible,  Coast  Artillery  Corps,  from 
November  1,  1933. 

First  Lt.  Rupert  Edison  Starr,  Coast  Artillery  Corps,  from 
November  1,  1933. 

First  Lt.  George  Edgar  Rice,  Air  Corps,  from  November 
1.  1933. 

First  Lt.  Leonard  Dickson  Weddlngton.  Air  Corps,  from 
November  1.  1933. 

First  Lt.  Lowell  Whittier  Bassett,  Field  Artillery,  from  No- 
vember 1,  1933. 

First  Lt.  John  Henry  Doherty,  Finance  Department,  from 
November  1.  1933. 

First  Lt.  Edward  Michael  Powers,  Air  Corps,  from  Novem- 
ber 1.  1933. 

First  Lt.  Maurice  Edgar  Jennings.  Chemical  Warfare  Serv- 
ice, from  November  1,  1933. 

First  Lt.  Felix  Marcus  Alexander,  Infantry,  from  Novem- 
ber 1,  1933. 

First  Lt.  Howell  Harrell.  Infantry,  from  November  1,  1933. 

First  Lt.  Paul  Edmund  Burrows,  Air  Corps,  from  Novem- 
ber 1,  1933. 

First  Lt.  George  Harold  Brown,  Air  Corps,  from  November 
1,  1933. 

First  Lt.  Elmer  Daniel  Perrln,  Air  Corps,  from  November 
1,  1933. 


First  Lt.  Dale  Vincent  GafTney,  Air  Corps,  from  November 
1,  1933. 

First  Lt.  Kenneth  Bonner  Wolfe.  Air  Corps,  from  Decem- 
ber 1,  1933. 

First  Lt.  Grant  Heninger,  Field  Artillery,  from  December 
1,  1933. 

First  Lt.  Stanley  Powloski,  Infantry,  from  December  1, 
1933. 

First  Lt.  John  Milton  Harman,  Corps  of  Engineers,  from 
December  1,  1933. 

First  Lt.  Harry  Lincoln  Calvin,  Quartermaster  Corps,  from 
December  1,  1933. 

First  Lt.  Henry  Herbert,  Corps  of  Engineers,  from  Decem- 
ber 1.  1933. 

First  Lt.  Chester  Carroll  Hough,  Corps  of  Engineers,  from 
December  1,  1933. 

First  Lt.  Conrad  Palmer  Hardy,  Corps  of  Engineers,  from 
December  1,  1933. 

First  Lt.  Clifford  Irving  Hunn,  Cavalry,  from  December 
1.  1933. 

First  Lt.  Patrick  Francis  Craig,  Chemical  Warfare  Service, 
from  December  1,  1933. 

First  Lt.  Chester  Howard  Elmes,  Infantry,  from  December 
1,  1933. 

First  Lt.  Edward  Vanmeter  Macatee,  Infantry,  from  De- 
cember 1,  1933. 

First  Lt.  John  Vernon  Hart,  Air  Corps,  from  December 
1.  1933. 

First  Lt.  Wilbur  Fisk  Browder,  Infantry,  from  December 
1.  1933. 

First  Lt.  Richard  Hartnett  Magee,  Air  Corps,  from  Decem- 
ber 1,  1933. 

First  Lt.  Henry  Harold  Reily,  Air  Corps,  from  December 
1,  1933. 
First  Lt.  Henry  DuPree,  Infantry,  from  December  2.  1933. 
First  Lt.  John  Caraway  Arrowsmith,  Corps  of  Engineers, 
from  D^ember  4.  1933. 

To  be  first  lieutenants 
Second  Lt.  William  Jordan  Verbeck.  Infantry,  from  May 
24,  1933. 

Second  Lt.  Aloysius  Joseph  Lepping,  Coast  Artillery  Corps, 
from  June  1,  1933. 

Second  Lt.  Joseph  Gandhi,  Field  Artillery,  from  June  1, 
1933. 

Second  Lt.  Fay  Roscoe  Upthegrove,  Air  Corps,  from  June 
1,  1933. 

Second  Lt.  John  Marion  Moore,  Field  Artillery,  from  June 
1,  1933. 
Second  Lt.  Stuart  Wood.  Field  Artillery,  from  June  1,  1933. 
Second  Lt.  Lawrence  Edward  Shaw,  Coast  Artillery  Corps, 
from  June  1,  1933. 

Second  Lt.  Matthew  Kemp  Deichelmann,  Coast  Artillery 
Corps,  from  June  10.  1933. 

Second  Lt.  Nathan  Alton  McLamb,  Coast  Artillery  Corps, 
from  June  10.  1933. 

Second  Lt.  William  Jefferson  Glasgow,  Jr.,  Infantry,  from 
June  19,  1933. 

Second  Lt.  Charles  Bertody  Stone,  3d,  Air  Corps,  from 
June  24,  1933. 

Second   Lt.    Prank    Thomas    Ostenberg,    Coast    Artillery 
Corps,  from  July  1,  1933. 

Second  Lt.  John  Harold  Kochevar,  Coast  Artillery  Corps, 
from  July  1,  1933. 

Second  Lt.  Ernest  Benjamin  Gray,  Infantry,  from  July  1, 
1933. 
Second  Lt.  Douglas  Campbell,  Infantry,  from  July  1,  1933. 
Second  Lt.  William  Joseph  Phelan,  Infantry,  from  July  1, 
1933. 

Second  Lt.  Joy  Thomas  Wrean,  Coast  Artillery  Corps, 
from  July  1,  1933. 

Second  Lt.  John  Joseph  Hoist,  Coast  Artillery  Corps,  from 
July  1.  1933. 

Second  Lt.  Guy  Ernest  Thrams,  Coast  Artillery  Corps, 
from  July  1.  1933. 

Second  Lt.  Arthur  Roth,  Coast  Artillery  Corps,  from  July 
1,  1933. 


Second  Lt.  Carl  Sherman  Grayfoeal,  Infantry,  from  July 
1.  1933. 

Second  Lt.  Ralph  Wise  Zwicker,  Infantry,  from  July  9, 
1933. 

Second  Lt.  Woodson  Pinch  Hocker.  Infantry,  from  July 
18,  1933. 

Second  Lt.  Cyril  Edward  Williams,  Infantry,  from  August 
1,  1933. 

Second  Lt.  Vachel  Davis  Whatley,  Jr.,  Infantry,  from 
August  1,  1933. 

Second  Lt.  Harry  Ellery  McKinney,  Infantry,  from  August 
1,  1933. 

Second  Lt.  Carl  Elliott  Lundquist.  Infantry,  frmn  August 
1,  1933. 

Second  Lt.  Antulio  Segarra.  Infantry,  from  August  1,  1933. 

Second  Lt.  Guy  Stanley  Meloy.  Jr.,  Infantry,  from  August 
1,  1933. 

Second  Lt.  George  Van  Horn  Moseley,  Jr.,  Infantry,  from 
August  1.  1933. 

Second  Lt.  Roy  William  Axup.  Infantry,  from  August  1. 
1933. 

Second  Lt.  John  Walker  Kirby,  Air  Corps,  from  August 
1,  1933. 

Second  Lt.  Forrest  Anthony  Homisher,  Infantry,  from 
August  1,  1933. 

Second  Lt.  Raymond  Earle  Bell,  Infantry,  from  August 
7,  1933. 

Second  Lt.  Dudley  George  Strickler.  Infantry,  from  August 
10,  1933. 

Second  Lt.  Dana  Powers  McGown,  Infantry,  from  August 
17,  1933. 

Second  Lt.  Charles  Boal  Ewing,  Infantry,  from  August  21, 
1933. 

Second  Lt.  Felix  Alex  Todd,  Jr.,  Infantry,  from  August 
22.  1933.  « 

Second  Lt.  Barney  Avant  Eteughtry.  Infantry,  from 
August  24,  1933. 

Second  Lt.  Philip  DeWitt  Ginder.  Infsmtry,  from  August 
28,  1933. 

Second  Lt.  Ralph  Edwin  Doty.  Infantry,  from  August 

30,  1933. 

Second  Lt.  Howell  Hopson  Jordan.  Infantry,  from  August 

31,  1933. 

Second  Lt.  Robert  Frederick  Sink.  Infantry,  from  August 
31,  1933. 

Second  Lt.  Elmer  Matthew  Webb,  Jr.,  Infantry,  from 
September  1,  1933. 

Second  Lt.  John  Frame  Kaylor,  Infantry,  from  September 
1,  1933. 

Second  Lt.  Christian  Ootthard  Nelson,  Field  Artillery,  from 
September  1,  1933. 

Second  Lt.  Martin  Joseph  Morln.  Infantry,  from  Septem- 
ber 1,  1933. 

Second  Lt.  Gilbert  McKee  Allen,  Jr..  Infantry,  from 
September  1,  1933. 

Second  Lt.  Calvin  Louis  Whittle,  Infantry,  from  Sep- 
tember 1,  1933. 

Second  Lt.  George  Emerlcus  Bender,  Infantry,  from 
September  1,  1933. 

Second  Lt.  Jack  Henry  Griffith,  Infantry,  from  September 
1,  1933. 

Second  Lt.  Robert  Campbell  Aloe,  Infantry,  from  Sep- 
tember 1,  1933. 

Second  Lt.  Montgomery  McKee,  Infantry,  from  September 
1,  1933. 

Second  Lt.  Nelson  Irving  Pooits,  Infantry,  from  September 
1,  1933. 

Second  Lt.  Lawton  Butler,  Infantry,  from  September  1, 
1933. 

Second  Lt.  Marion  Huggins,  Air  Corps,  from  September 
1,  1933. 

Second  Lt.  Martin  Moses,  Infantry,  from  September  I, 
1933. 

Second  Lt.  Robert  John  West,  Jr.,  Field  Artillery,  from 
September  1,  1933. 
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Second  Lt.  Edgar  Daniel  Stark,  Infantry,  from  September 

1    1933 

Second  IX.  David  Drew  Hedekin,  Infantry,  from  Sep- 
tember 1.  1933.  ,  .     ^        -_ 

Second  U.   James   William   Smyly.   Jr.,   Infantry,   from 

September  1.  1933.  

Second  Lt.  Raymond  Gregory  Stanton,  Infantry,  from 

September  1.  1933. 

Second  Lt.  Neil  Bosworth  Harding,  Air  Corps,  from  Sep- 
tember 1.  1933.  ^     ^      ^ 

Second  Lt.  Jesse  Floyd  Dressier,  Infantry,  from  September 

3    1933. 

Second  Lt.  Willis  Small  Matthews,  Infantry,  from  Sep- 
tember 11.  1933.  ^     ^ 

Second  Lt.  Robert  Lewis  Easton.  Air  Corps,  from  Septem- 
ber 12,  1933.  ,         ^     ^ 

Second  Lt.  Henry  Malone  Bailey.  Infantry,  from  Septem- 
ber 15.  1933.  ^  „     *      v^ 

Second  Lt.  Fred  Leroy  Thorpe.  Infantry,  from  September 

26.  1933. 

Second  Lt.  William  Rapier   Francis  Bleakney,  Infantry, 

from  October  1.  1933. 

Second   U.    Harold    Henry   Hunt.   Field   Artillery,   from 

October  1.  1933.  '  ^       ^         ^^  ^ 

Second  Lt.  Joseph  Lawrence  Dark.  Infantry,  from  Octobxir 

Second  Lt.  Frank  Keith  Park,  Air  Corps,  from  October 

1.  1933.  U  "• 

'  Second  Lt.  Walter  William  Gross,  Air  Corps,  from  October 

1,  1933.  ,  ^        ^• 
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Second  Lt.  Joseph  George  Felber,  Infantry,  from  October 

1    1933. 

" 'second  Lt.  Otto  Clyde  George,  Air  Corps,  from  October 

1    1933. 
Second  Lt.  John  N.  Jones.  Air  Corps,  from  October   1, 

1933. 
Second  Lt.  Morris  Miller  Bauer.  Corps  of  Engineers,  from 

October  1.  1933. 

Second  Lt.  Frank  Alfred  Lightfoot.  Field  Artillery,  from 

October  1.  1933. 

Second  Lt.  John  Richmond  Pitman,  Jr.,  Field  Artillery. 

from  October  1.  1933. 

Second  Lt.  George   Selman.   Infantry,   from   October    1, 

1933. 

Second  Lt.  Earl  Clarence  Bergquist,  Infantry,  from  Octo- 
ber 1.  1933. 

Second  W.  Richard  Chase,  Infantry,  from  October  1.  1933. 

Second  Lt.  Albert  Neil  Hickey.  Infantry,  from  October  1. 
1933. 

Second  Lt.  Ronald  Irving  Pride,  Field  Artillery,  from 
October  1.  1933. 

Second  Lt.  Royce  Alison  Drake,  Cavalry,  from  October  1, 

1933. 

Second  Lt.  Paul  Alfred  Disney,  Cavalry,  from  October  1. 
1933. 

Second  Lt.  Leo  William  De  Rosier,  Air  Corps,  from  Octo- 
ber 17.  1933. 

Second  Lt.  Gordon  Phihp  Saville.  Air  Corps,  from  October 
17.  1933 

Second  Lt.  Charles  Bernard  Overacker,  Jr.,  Air  Corps, 
from  October  27.  1933 

Second  Lt.  George  Henry  Macnair,  Air  Corps,  from 
November  1,  1933. 

Second  Lt.  WiUiam  Barwig  Blaufuss,  Air  Corps,  from 
November  1,  1933. 

Second  Lt.  Louis  Howard  Foote,  Corps  of  Engineers,  from 
November  1,  1933. 

Second  Lt.  James  Arthur  Ellison.  Air  Corps,  from  Novem 
ber  1,  1933. 

Second  Lt.  Hoyt  Leroy  Prindle,  Air  Corps,  from  November 
1.  1933 

Second  Lt.  James  Franklin  Walsh.  Air  Corps,  from  Novem- 
ber 1.  1933 

Second  Lt.  George  Richard  Geer,  Air  Corps,  from  No- 
vember 1,  1933 


Second  Lt.  Donald  Wright  Benner.  Air  Corps,  from  No- 

i^ember  1.  1933. 

Second  Lt.  Harry  John  Flatequal.  Air  Corps,  from  Novem- 
ber 1    1933. 

Second  Lt.  Herman  Franklin  Woolard,  Air  Corps,  from 

November  1.  1933. 

Second  Lt.  Lawrence  Henry  Douthlt,  Air  Corps,  from 
November  1.  1933. 

Second  Lt.  George  Robert  Acheson,  Air  Corps,  from  No- 
vember 1.  1933. 

Second  Lt.  Prank  Hamlet  Robinson.  Air  Corps,  from  No- 
vember 1,  1933. 

Second  Lt.  Waldine  Winston  Messmore.  Air  Corps,  from 

November  1,  1933. 

Second  Lt.   Herbert   Melvin  Newstrom.   Air   Corps,   from 

November  1.  1933. 

Second  Lt.  Allen  Ralph  Springer.  Air  Corps,  from  Novem- 
ber 1.  1933. 

Second  Lt.  Franklin  Calhoun  Wolfe.  Air  Corps,  from  No- 
vember 1.  1933. 

Second  Lt.  Ford  Larimore  Fair,  Air  Corps,  from  November 

1    1933. 
'  Second  Lt.  Ivan  Maurice  Palmer.  Air  Corps,  from  Novem- 
ber 1,  1933. 

Second  Lt.  Joseph  Gerard  Hopkins,  Air  Corps,  from  No- 
vember 1.  1933. 

Second  Lt.  Elmer  Perry  Rose,  Air  Corps,  from  November 

1    1933. 
Second  Lt.  John  Adams  Austin,  Air  Corps,  from  November 

1933. 

Second  U.  Ford  J.  Lauer.  Air  Corps,  from  November  1, 

1933. 
Second  Lt.  Fay  Oliver  Dice,  Air  Corps,  from  November  1, 

1933. 

Second  Lt.  Herbert  Everett  Rice.  Air  Corps,  from  Novem- 
ber 1.  1933. 

Second  Lt.  Edward  Harold  Porter.  Air  Corps,  from  No- 
vember 1,  1933. 

Second  Lt.  Joseph  Hampton  Atkinson.  Air  Corps,  from 
November  1.  1933. 

Second  Lt.  Robert  Leonard  Schoenlein.  Air  Corps,  from 

November  1.  1933. 

Second  Lt.  Frederick  William  Ott.  Air  Corps,  from  No- 
vember 1,  1933. 

Second  Lt.  Wentworth  Goss.  Air  Corps,  from  November  1, 

1933. 

Second  Lt.  James  Leslie  Daniel.  Jr.,  Air  Corps,  from  No- 
vember 1.  1933. 

Second  Lt.  Budd  John  Peaslee,  Air  Corps,  from  November 

4.  1933. 
Second  Lt.  Vera  H.  Wiseman,  Infantry,  from  December  1, 

1933. 

Second  Lt.  John  Franklin  Egan.  Air  Corps,  from  Decem- 
ber 1.  1933. 

Second  Lt.  Edgar  Russell  Todd.*  Air  Corps,  from  December  , 
1.  1933. 

Second  Lt.  Arthur  LaSalle  Smith,  Air  Corps,  from  Decem- 
ber 1.  1933. 

Second  Lt.  Donald  Dewey  Arnold.  Air  Corps,  from  Decem- 
ber 1.  1933. 

Second  Lt.  Clarence  Thomas  Mower,  Air  Corps,  from  De- 
cember 1.  1933. 

Second  Lt.  Louie  Percy  Turner.  Air  Corps,  from  December 
1,  1933. 

Second  Lt.  James  Laffeter  Green.  Corps  of  Engineers,  from 
December  1.  1933. 

Second  Lt.  Thomas  Alphonsus  Lane.  Corps  of  Engineers, 
from  December  1.  1933. 

Second  Lt.  Theodore  Scott  Riggs,  Cavalry,  from  December 
1.  1933. 

Second  Lt.  Frederick  Jensen  Dau,  Corps  of  Engineers,  from 
December  1,  1933. 

Second  Lt.  William  Tell  Hefley,  Air  Corps,  from  December 
1,  1933. 

Second  Lt.  Roland  Clough  Brown.  Corps  of  Engineers, 
from  December  1,  1933. 


Second  Lt.  Samuel  Roberts  Browning.  Corps  of  Engineers, 
from  December  1,  1933. 

Second  Lt.  Lyle  Edward  Seeman.  Corps  of  Engineers,  from 
December  1.  1933. 

Second  Lt.  Raphael  Brill  Ezekiel.  Corps  of  Engineers,  from 
December  1.  1933. 

Second  Lt.  William  Dixon  Smith,  Corps  of  Engineers,  from 
December  2.  1933. 

Second  Lt.  Thomas  Fraley  Van  Natta,  3d,  Cavalry,  from 
December  4,  1933. 

Second  Lt.  Robert  Scott  Israel,  Jr.,  Air  Corps,  from  Decem- 
ber 8.  1933. 

Second  Lt.  David  Andrew  Watt,  Jr..  Corps  of  Engineers, 
from  December  19,  1933. 

Second  Lt.  Donald  Bertrand  Smith.  Air  Corps,  from  De- 
cember 22,  1933. 

MEDICAL    CORPS 

To  be  colonels 
Lt.  Col.  Henry  Church  Pillsbury.  Medical  Corps,  from  June 
15.  1933. 
Lt.  Col.  Edgar  King,  Medical  Corps,  from  June  15.  1933. 
Lt.  Col.  Ray  Woodman  Bryan,  Medical  Corps,  from  June 

15.  1933. 
Lt.  Col.  William  Hadley  Richardson.  Medical  Corps,  from 

June  15.  1933. 
Lt.  Col.  William  Kay  Bartlett.  Medical  Corps,  from  Jime 

15.  1933. 

To  be  lieutenant  colonel 

Maj.  Bertram  Foster  Duckwall.  Medical  Corps,  from  No- 
vember 15.  1933.      * 

To  be  captains 

First  Lt.  Richard  Love  Daniel,  Medical  Corps,  from  July 
1,  1933.  \ 

First  Lt.  Otis  Otto  Benson,  Jr.,  Medic^l-<:orps,  from  July 
1.  1933. 

First  Lt.  Ernest  Holden  Parsons.  Medical  Corps,  from  July 
1,  1933. 

First  Lt.  Kenneth  Arthur  Brewer,  Medical  Corps,  from 
July  1.  1933. 

First  Lt.  Norman  Wilhalm  Anderson.  Medical  Corps,  from 

July  1.  1933. 

First  Lt.  Paul  Strimple  Fancher.  Medical  Corps,  from  July 
1,  1933. 

First  Lt.  Vinnie  Hale  Jefifress,  Medical  Corps,  from  July  1, 
1933. 

First  Lt.  Kenneth  Fredrick  Ernst,  Medical  Corps,  from 
July  1,  1933. 

First  Lt.  Theodore  Longworth  Finley.  Medical  Corps,  from 
July  1,  1933. 

First  Lt.  Kermit  Hoyt  Gates.  Medical  Corps,  from  July  1, 
1933. 

First  Lt.  Charles  Lee  Kirkpatrick,  Medical  Corps,  from 
July  1.  1933. 

First  Lt.  Loyd  Eugene  GrifBs,  Medical  Corps,  from  July 
1,  1933. 

First  Lt.  Joseph  Hamilton  McNinch,  Medical  Corps,  from 
July  1,  1933. 

First  Lt.  William  Jefifers  Kennard.  Medical  Corps,  from 
July  1.  1933. 

First  Lt.  Edward  Miller  Sager,  Medical  Corps,  from  July 
1,  1933. 

First  Lt.  Allan  Brodie  Ramsay.  Medical  Corps,  from  July 
1.  1933. 

First  Lt.  Achilles  Lacy  Tynes.  Medical  Corps,  from  July 
1,  1933. 

First  Lt.  Robert  Barrett  Skinner,  Medical  Corps,  from 
July  1,  1933. 

First  Lt.  Dwight  Lawson.  Medical  Corps,  from  July  1,  1933. 

First  Lt.  Joseph  Pease  Russell,  Medical  Corps,  from  July 
1,  1933. 

First  Lt.  James  Little  Murchison,  Medical  Corps,  from  July 
1.  1933. 

First  Lt.  Norman  Webb  White,  Medical  Corps,  from  July 
1,  1933. 


First  Lt.  William  Clarence  Knott,  Medical  Corps,  from 
July  1.  1933. 

First  Lt.  Paul  Edmund  Keller,  Medical  Corps,  from  July  1, 
1933. 

First  Lt.  Albert  Henry  Robinson,  Medical  Corps,  from  July 
1.  1933. 

First  Lt.  John  Frederick  Blatt,  Medical  Corps,  from  July 
1,  1933. 

First  Lt.  John  Randolph  Copenhaver,  Medical  Corps,  from 
July  1.  1933. 

First  Lt.  Cyril  Edward  McEnany,  Medical  Corps,  from  July 
1,  1933. 

First  Lt.  Frank  Yearsley  Leaver,  Medical  Corps,  from  July 
1,  1933. 

First  Lt.  Joe  Harrell.  Medical  Corps,  from  July  1,  1933. 

First  Lt.  Leonard  Neil  Swanson,  Medical  Corps,  from  July 
1,  1933. 

First  Lt.  Armin  Walter  Leuschner,  Medical  Corps,  from 
August  17,  1933. 

First  Lt.  John  Ellsworth  Roberts,  Medical  Corps,  from 
September  1,  1933. 

First  Lt.  Ralph  Vernon  Plew.  Medical  Corps,  from  Septem- 
ber 25,  1933. 

First  Lt.  Wayne  Glassbum  Brandstadt,  Medical  Corps, 
from  September  25.  1933. 

First  Lt.  Edward  James  Kendricks.  Medical  Corps,  from 
October  1,  1933. 

First  Lt.  Oliver  Harold  Waltrip.  Medical  Corps,  from  Octo- 
ber 1    1933. 

Pirat  Lt.  Thomas  James  Hartford.  Medical  Corps,  from 
December  2.  1933. 

DENTAL   CORPS 

To  be  lieutenant  colonels 

Maj.  Walter  Lee  Reesman,  Dental  Corps,  from  June  12, 

1933. 
Maj.  Samuel  John  Randall,  Dental  Corps,  from  November 

13.  1933. 
Maj.  Don  Gordon  Moore.  Dental  Corps,  from  November 

13,  1933. 

Maj.  Oscar  George  Skelton,  Dental  Corps,  from  November 

14,  1933. 

Maj.  Robert  Beeghly  Tobias,  Dental  Corps,  from  November 
14,  1933. 

Maj.  Harry  Clothey  Peavey,  Dental  Corps,  from  November 
14.  1933. 

To  be  captains 

First  Lt.  Tyler  James  Walker.  Dental  Corps  (appointed 
first  lieutenant.  Dental  Corps,  during  the  recess  of  the  Sen- 
ate) .  from  July  6,  1933. 

First  Lt.  Wallace  Jacob  Morlock.  Dental  Corps  (appointed 
first  lieutenant.  Dental  Corps,  during  the  recess  of  the  Sen- 
ate) .  from  October  15,  1933. 

VFrERINARY   CORPS 

To  be  lieutenant  colonels 

Maj.  Jacob  Edward  Behney,  Veterinary  Corps,  from  Sep- 
tember 3,  1933. 

Maj.  Jesse  Daniel  Derrick,  Veterinary  Corps,  from  Sep- 
tember 7,  1933. 

Maj.  Raymond  Alexander  Kelser,  Veterinary  Corps,  from 
September  7,  1933. 

Maj.  Clell  Brlcker  Perkins,  Veterinary  Corps,  from  Sep- 
tember 10.  1933. 

Maj.  Horace  Samuel  Eakins,  Veterinary  Corps,  from  Sep- 
tember 10.  1933. 

Maj.  Isaac  Owen  Oladish,  Veterinary  Corps,  from  Sep- 
tember 10,  1933. 

Maj,  Jean  Rossman  Underwood,  Veterinary  Corps,  fnwn 
September  10,  1933. 

Maj.  CUfford  CasweU  Whitney,  Veterinary  Corps,  from 
September  10,  1933.  ^ 

Maj.  Harold  Edward  Egan,  Veterinary  Corps,  from  Sep- 
tember 10.  1933. 

Maj.  Christian  William  Greenlee,  Veterinary  Corps,  from 

November  26,  1933. 
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Mmj.  William   Henry  Houston,   Veterinary   Corps,   from 

November  27.  1933. 

To  be  major 

Capt.  Jack  Glendon  PuUer.  Veterinary  Corps,  from  No- 
vember 25.  1933.  . 

To  be  captain 

First  Lt.  Stanley  McLeod  Nevin.  Veterinary  Corps,  from 

August  4.  1933. 

To  be  first  lieutenants 

Second  Lt.  Austin  Taylor  Getz,  Veterinary  Corps,  from 

July  22,  1933.  ^  . 

Second  Lt,  Wesley  Watson  Bertz,  Veterinary  Corps,  from 

August  4.  1933.  ^  . 

Second  Lt.  Bdgerton  Lynn  Watson.  Veterinary  Corps,  from 

August  4.  1933. 

MEDICAL  ADMUnSTRATTVE  CORPS 

To  be  first  lieutenants 

Second  Lt.  Paul  Estabrooke  Zuver.  Medical  Administrative 
Corps,  from  November  28.  1933. 

Second  Lt.  Orion  Victor  Kempf,  Medical  Administrative 
Corps,  from  December  26.  1933. 

Second  Lt.  Kindrick  Ownby.  Medical  Administrative 
Corps,  from  December  26.  1933. 

Second  Lt.  Robert  Lee  Black.  Medical  Administrative 
Corps,  from  December  26.  1933. 

CHAPLAIHS 

To  be  chaplain  loith  the  rank  of  lieutenant  colonel 
Chaplain  Alexander  Daniel  Sutherland   (major).  United 
States  Army,  from  November  25.  1933. 

To  be  ctiaplains  with  the  rank  of  major 
Chaplain  Ivan  Loveridge  Bennett  (captain) ,  United  States 
Army,  from  July  29.  1933. 

Chaplain  Monroe  Starkey  Caver  (captain) ,  United  States 
Army,  from  August  1,  1933. 

Chaplain  John  Knox  Bodel  (captain).  United  States  Army, 
from  August  16.  1933. 

Chaplain  William  Roy  Bradley   (captain),  United  State i 
Army,  from  August  24,  1933. 

Chaplain  James  Lloyd  McBride  (captain).  United  State i 
Army,  from  August  26.  1933. 

Chaplain  Thomas  Lawrence  McKenna  (captain).  United 
States  Army,  from  August  27.  1933. 

Chaplain  Mylon  Dickinson  Merchant   (captain).  Unite  I 
States  Army,  from  September  1.  1933. 

Chaplain  Maurice   William   Reynolds    (captain).   United 
States  Army,  from  September  8.  1933. 

Chaplain  HeiUT  Russell  Westcott,  Jr.  (captain).  Unite  1 
States  Army,  from  September  27,  1933. 

Chaplain  Albert  Floyd  Vaughan  (captain).  United  StaUs 
Army,  from  October  2,  1933. 

Chaplain  Jodie  Gibson  Stewart  (captain).  United  States 
Army,  from  October  7.  1933. 

Chaplain    Oynther    Storaasli    (captain).    United    SUt«s 
Army,  from  October  11.  1933. 

Chaplain  Commodore  Robert  Watkins   (captain).  United 
States  Army,  from  October  20.  1933. 

Chaplain  Ivan  Gochnauer  Martin  (captain) ,  United  Stat<s 
Army,  from  November  6.  1933. 

caiaplain  Edwin  Burling  (captain).  United  States  A^m;^ 
tnan  December  38,  1933. 

To  be  chapUxxTis  with  the  rank  of  captain 
Chaplain  Patrick  James  Ryan   (first  lieutenant).  United 
States  Army,  from  October  5.  1933. 

Chaplain    Frederick    William    Hagan    (first    lieutenant  >. 
United  States  Army,  from  December  2.  1933. 

Chaplain  Walter  Hilary  Paschal  (first  heutenant),  UniUd 
States  Army,  from  December  26.  1933. 

Promotions  in  thb  Philippini  Scouts 
To  be  lieutenant  colonels 
MaJ.  Hugh  Straughn,  Philippine  Scouts,  from  September  1, 
1933. 

MaJ.  Eacott  Berton  MiUer,  Philippine  Scouts,  from  SejH 
tember  26,  1933. 


To  be  major 
Capt.  James  Williston  Callahan,  Jr..  Philippine  Scouts, 
from  October  1,  1933. 

To  be  first  lieutenant 
Second  Lt.  Bienvenido  Moba  Alba.  Philippine  Scouts,  from 
October  1.  1933. 

Appointments  and  Promotions  in  the  Navy 


M-'MUNE   CORPS 

MaJ.  Gen.  (temporary)  John  T.  Myers  to  be  a  major 
general  in  the  Marine  Corps  from  the  1st  day  of  September 
1933.  with  rank  from  the  1st  day  of  October  1931. 

Brig.  Gen.  John  H.  Russell  to  be  a  major  general  (tempo- 
rary) in  the  Marine  Corps  from  the  1st  day  of  September 
1933. 

Col.  Charles  H.  Lyman  to  be  a  brigadier  general  in  the 
Marine  Corps  from  the  1st  day  of  September  1933. 

Col.  Louis  McC.  LitUe  to  be  a  brigadier  general  in  the 
Marine  Corps  from  the  1st  day  of  January  1934. 

Brig.  Gen.  Hugh  Matthews,  the  quartermaster,  to  be  the 
quartermaster  of  the  Marine  Corps  with  the  rank  of  briga- 
dier general  for  a  period  of  4  years  from  the  26th  day  of 
December  1933.  with  rank  from  the  26th  day  of  December 
1929. 

Lt.  Col.  Charles  R.  Sanderson,  assistant  quartermaster, 
to  be  an  assistant  quartermaster  in  the  Marine  Corps  with 
the  rank  of  colonel  from  the  1st  day  of  September  1933. 

Lt.  Col.  Walter  N.  Hill  to  be  a  colonel  in  the  Marine  Corps 
from  the  24th  day  of  December  1933. 

Maj.  Paul  A.  Capron  to  be  a  lieutenant  colonel  in  the 
Marine  Corps  from  the  1st  day  of  September  1933. 

Maj.  John  Potts  to  be  a  lieutenant  colonel  in  the  Marine 
Corps  from  the  1st  day  of  October  1933. 

Maj.  Edward  A.  Ostermann  to  be  a  lieutenant  colonel  in 
the  Marine  Corps  from  the  24th  day  of  December  1933. 

Capt.  Arthur  H.  Turner  to  be  a  major  in  the  Marine  Corps 
from  the  1st  day  of  September  1933. 

Capt.  James  F.  Moriarty  to  be  a  major  in  the  Marine 
Corps  from  the  1st  day  of  October  1933. 

Capt.  Peter  Conachy  to  be  a  major  in  the  Marine  Corps 
fr<Mn  the  1st  day  of  November  1933. 

Capt.  Walter  T.  H.  Galliford  to  be  a  major  in  the  Marine 
Corps  from  the  24th  day  of  December  1933. 

Capt.  Fred  G.  Patchen  to  be  a  major  in  the  Marine  Corps 
from  the  1st  day  of  January  1934. 

First  Lt.  Samuel  A.  Milliken  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  September  1931. 

First  Lt.  William  H.  HoUingsworth  to  be  a  captain  in  the 
Marine  Corps  from  the  1st  day  of  June  1932. 

First  Lt.  Thomas  J.  C^hman  to  be  a  captain  in  the  Ma- 
rine Corps  from  the  1st  day  of  July  1933. 

First  Lt.  John  D.  OT«ary  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  September  1933. 

First  Lt.  Clyde  H.  Hartsel  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  September  1933. 

First  Lt.  Delmer  Bjiield  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  September  1933. 

First  Lt.  Arthur  C.  Small  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  October  1933. 

First  Lt.  James  Ackerman  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  October  1933. 

First  Lt.  Ralph  C.  Alburger  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  November  1933. 

First  Lt.  Benjamin  W.  Atkinson,  Jr.,  to  be  a  captain  in 
the  Marine  Corps  from  the  1st  day  of  November  1933. 

First  Lt.  William  L.  Bales  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  November  1933. 

First  Lt.  Frederick  C.  Biebush  to  be  a  captain  in  the  Ma- 
rine Corps  from  the  1st  day  of  November  1933. 

First  Lt.  Gale  T.  Cummings  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  November  1933. 

First  Lt.  Terrell  J.  C^rawford  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  November  1933. 

First  Lt.  Howard  B.  Enyart  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  December  1933. 
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First  Lt.  George  Esau  to  be  a  captain  in  the  Marine  Corps 
from  the  24th  day  of  December  1933. 

First  Lt.  Edwin  J.  Farrell  to  be  a  captain  in  the  Marine 
Corps  from  the  30th  day  of  December  1933. 

First  Lt.  Augustus  H.  Fricke  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  January  1934. 

First  Lt.  Julian  N.  Frisbie  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  January  1934. 

Second  Lt.  Samuel  S.  Jack  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  1st  day  of  July  1933. 

Second  Lt.  Henry  R.  Paige  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  1st  day  of  September  1933. 

Second  Lt.  Joseph  W.  Earnshaw  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  the  1st  day  of  September  1933. 

Second  Lt.  Walter  L.  J.  Bayler  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  the  1st  day  of  September  1933. 

Second  Lt.  Marion  L.  Dawson.  Jr.,  to  be  a  first  lieutenant 
In  the  Marine  Corps  from  the  1st  day  of  September  1933. 

Second  Lt.  Harold  G.  Newhart  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  the  1st  day  of  September  1933. 

Second  Lt.  Prank  M.  June  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  1st  day  of  October  1933. 

Second  Lt.  George  H.  Potter  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  1st  day  of  October  1933. 

Second  Lt.  Earl  S.  Piper  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  12th  day  of  October  1933. 

Second  Lt.  Robert  A.  Olson  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  25th  day  of  October  1933. 

Second  Lt.  Francis  M.  McAlister  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  the  1st  day  of  November  1933. 

Second  Lt.  Jack  P.  Juhan  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  1st  day  of  November  1933. 

Second  Lt.  Jesse  S.  Cook.  Jr..  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  the  1st  day  of  November  1933. 

Second  Lt.  Miles  S.  Newton  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  1st  day  of  November  1933. 

Second  Lt.  Archie  E.  O'Neil  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  1st  day  of  November  1933. 

Second  Lt.  Allen  C.  Koonce  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  1st  day  of  December  1933. 

Second  Lt.  Alan  Shapley  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  24th  day  of  December  1933. 

Second  Lt.  David  F.  O'Neill  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  1st  day  of  January  1934. 

Second  Lt.  John  C.  Munn  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  1st  day  of  January  1934. 

Second  Lt.  Jaime  Sabater  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  1st  day  of  January  1934. 

James  M.  Beam,  a  citizen  of  Illinois,  to  be  a  second  lieu- 
tenant in  the  Marine  Corps,  revocable  for  2  years,  from  the 
1st  day  of  July  1933. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  January  4,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  DJ3., 
offered  the  following  prayer: 

Infinite  God.  who  art  time  without  end.  space  without 
bound;  O  Thou  who  dost  hold  this  immense  and  manifold 
world  in  the  bond  of  universal  unity,  again  peace,  power, 
and  certainty  have  smiled  upon  us  from  Thy  holy  will.  Do 
Thou  accept  our  gratitude  for  Thy  unutterable  condescen- 
sion. We  pray  Thee  that  Thou  wouldst  move  our  minds 
along  with  Thine — clearer  and  higher — and  may  we  cherish 
our  freedom  in  wise  and  loving  service.  Grant  us  courage 
to  labor  as  we  know  and  the  will  to  fashion  as  we  feel. 
Father  in  Heaven,  write  Thy  decrees  in  our  breasts  and 
give  us  the  fortitude  to  sift  the  good  from  the  ill.  the  pure 
from  the  stained,  and  the  noble  from  the  base.  Direct  us 
by  Thy  spirit,  and  Thine  shall  be  the  glory  forever.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 


MSSSAGES    FROM    THI    PRKSIDEKT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr.  Latta, 
one  of  his  secretaries. 

LOANS   TO   INDUSTRY    FOR    WORKING   CAPITAI. 

Mr.  LUDLOW.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana  LMr.  LudlowI? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker,  when  Congress  reassembled 
in  regular  session  on  January  3,  I  introduced  a  bill  which 
is  designed  to  assist  the  business  interests  of  the  United 
States  to  make  progress  toward  normal  recovery  and  to 
open  the  way  to  reemployment  in  industry  on  a  large  scale. 
The  bill  proposes  to  start  the  wheels  of  industry  by  broad- 
ening the  loan  basis  of  the  Reconstruction  Finance  Cor- 
poration Act  so  that  loans  may  be  made  direct  to  approved 
industries  for  working  capital.  Under  the  existing  law  the 
Reconstruction  Finance  Corporation  has  power  to  make 
loans  only  to  banks,  mortgage-loan  companies,  railroads, 
and  insurance  companies.  The  bill  I  have  introduced  would 
add  to  the  Reconstruction  Finance  Corporation  law  as  it 
now  stands,  the  following  language: 

To  aid  In  the  resumption  and  carrying  on  of  normal  biisinea* 
and  Industrial  activities  the  Reconstruction  Finance  Corporation 
is  authorized  to  malce  direct  loans  to  approved  firms  and  corpora- 
tions, such  loans  in  all  cases  to  be  made  under  proper  safeguards 
and  to  be  based  on  securities  that  are  adequate  to  guarantee  repay. 
ment  of  principal  and  Interest  in  full.  Provided,  that  such  loans 
shall  be  limited  to  providing  funds  for  worlting  capital. 

In  my  trips  through  the  industrial  sections  of  Indiana 
during  the  summer  and  fall  and  in  my  talks  with  leaders  of 
the  business  world  I  have  become  deeply  impressed  with  the 
belief  that  there  is  now  need  of  a  sound  policy  to  assist  In 
the  rehabilitation  of  the  business  structure  of  the  United 
States,  so  that  business  and  industry,  which  are  eager  to 
forge  ahead,  may  be  provided  under  some  sound  arrange- 
ment the  necessary  working  capital  to  resiune  normal  proc- 
esses, which  they  are  anxious  to  do  at  the  earliest  possible 
moment. 

The  National  Recovery  Administration  has  been  a  great 
boon  in  bringing  about  the  esteblishment  of  fair  practices 
and  better  working  conditions,  such  as  the  spreading  of  em- 
ployment by  the  shorter  work  week,  the  increased  minimum 
wage,  and  the  elimination  of  child  labor,  and  now  that  there 
is  every  indication  that  these  conditions  are  established  on 
a  permanent  and  lasting  basis,  the  great  need  of  the  coun- 
try is  a  return  to  normalcy  in  business  and  Industry.  In 
my  opinion,  there  is  no  more  important  call  to  our  states- 
manship than  this  demand  for  a  return  to  normal  business 
and  employment  conditions. 

The  Civil  Works  Administration  Is  filling  an  important 
need  of  the  moment,  but  the  prosperity  it  is  bringing  is  at 
best  ephemeral  and  sjmthetic  and  will  fade  away  imless, 
meanwhile,  we  succeed  In  building  on  a  more  substantial 
and  enduring  industrial  recovery  basis,  so  that  those  who 
are  now  employed  on  civil  works  may  be  absorbed  into 
normal  business  and  industrial  operations. 

Everywhere  I  go  among  industrialists  there  is  dinned  into 
my  ears  the  message  that  industry  is  starving  for  want  of 
working  capital.  I  refer  now  to  the  thousands  upon  thou- 
sands of  good  companies  that  are  perfectly  solvent  but  have 
no  money  to  start  productive  enterprise.  Many  a  company 
of  this  description  has  written  to  me: 

If  we  could  get  money  for  working  capital  we  would  start  opera- 
tions and  do  our  part  to  relieve  unemployment,  but  we  cannot 
borrow  one  cent. 

The  amendment  which  I  propose  would  furnish  that 
capital  where  loans  could  be  made  by  the  Reconstruction 
Finance  Corporation  under  conditions  that  would  guarantee 
the  return  of  every  cent  of  the  principal,  as  well  as  acciunu- 
lated  interest,  to  the  United  States  Treasury.  My  proposal 
is  simply  that  the  Government  shall  loan  its  credit  to  start 
the  wheels  of  industry  in  the  United  States.    It  is  not  pro- 


.  \ 


posed  to  make  a  fift  of  one  cent  to  any  industry.  I  greatly  I 
prefer  this  pLm  to  another  suggestion  that  has  been  made 
that  the  Federal  Government  should  advance  Reconstruc- 
tion Finance  Corporation  funds  to  banks  as  loans  to  industry 
with  an  agreement  to  assume  50  percent  or  some  other 
percentage  of  loss  in  case  loans  prove  to  be  poiKollectible. 
bat  I  believe  the  better  way  is  to  keep  the  Government  out 
of  any  promise  to  assimie  any  loss  whatever.  I  do  not 
believe  that  the  assumption  of  any  loss  by  the  Government 
is  necessary  or  advisable. 

By  making  these  capital  loans  to  companies  the  Govern- 
ment would  not  be  going  into  the  banking  business  perma- 
nently. The  Reconstruction  Finance  Corporation  is  a 
temporary  institution,  operating  under  a  time  limitation. 
All  activities  under  it  will  cease  when  it  goes  out  of  business. 
A  loan  under  proper  safeguards  of  Reconstruction  Finance 
funds  to  worthy  companies  as  working  capital  to  start  pro- 
ductive enterprise  will  do  more  to  rehabilitate  the  business 
structure  of  the  United  States  than  anything  else  that  could 
happen,  and  if,  with  that  accomplished,  we  will  put  into 
effect  a  strict  poUcy  of  economy  and  reduce  governmental 
indebtedness  and  tax  rates  to  the  Umit.  the  sun  of  pros- 
perity will  shine  on  this  country  as  it  has  not  shone  for 
many  a  year. 

PRINmrC  OF   ADDBKSS   OF   PKJESUCIfT   OF    UMITBI)   STATES 

Mr.  BYRN8.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  message  of  the  President  which  was  delivered  on  yester- 
day be  ordered  printed  and  referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee  [Mr.  BrmNs]? 

There  was  no  objection. 

SOLVIMC   THX  PHILIPPnTK   QTTKSTTON 

Mr.  08IAS.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Rxcord. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
Commissioner  from  the  Philippine  Islands? 

There  was  no  objection. 

Mr.  OSIAS.  Mr.  Speaker,  the  papers  of  late  carry  news 
of  a  '*  6-point  program  of  independence  for  the  Philippines  " 
intended  to  "  furnish  a  fair  and  equitable  "  solution  of  the 
PtulilHnne  question.  I  quote  hereunder  the  Associated  Press 
dispatch  emanating  from  New  York: 

Warm  Tosk.  January  1. — A  6-point  program  of  Independence  for 
the  PhlUpplnee  was  recommended  to  President  Rooievelt  today  by 
a  committee  ■ponsored  by  tlie  Foreign  Policy  Aaaociatlon  and  the 
World  Peace  Foimdatlon. 

Designed  to  "  famish  a  fair  luul  eqiiltable  arrangement "  satis- 
factory to  tMth  the  United  States  and  its  insular  possession,  the 
program  calls  for: 

1.  The  Philippines  at  once  should  be  given  a  system  of  responsi- 
ble government,  subject  to  certain  restricted  rights  of  interven- 
tion by  an  American  governor  general. 

a.  While  enjoying  this  status,  the  Ulands  should  have  the  right 
to  conclude  certain  treaties  and  be  represented  at  international 
conferences. 

.  3.  The  period  of  responsible  government  should  terminate  at  the 
end  ot  the  10  years,  subject  to  the  conclusion  of  an  international 
neutralization  agreement. 

4.  The  United  States  should  surrender  all  naval  bases  In  the 
Philippines  to  take  effect  upon  neutralization  and  Independence. 
A  Philippine  neutralization  agreement  should  be  negotiated  as 
part  of  a  settlement  of  larger  Pacific  Issues  at  the  naval  confer- 
ence to  be  held  In  1935  or  later. 

5.  The  United  States  and  the  Philippines  should  conclude  a 
IS-year  reciprocal  agreement  providing  for  moderate  duties  and 
for  quotas  on  imports  from  each  country  into  the  other. 

6.  PillplRO  immigration  into  the  United  States  after  independ- 
ence should  be  placed  under  the  quota,  or  regulated  by  a  reciprocia 
Unmigration  agreement. 

To  provide  a  "  statesmanlike  solution  of  the  problem  ".  the  com- 
mittee said.  "  the  Initiative  of  the  President  is  highly  desirable." 

The  com^mittee — which  includes  in  its  membership  Roy  W.  How- 
ard, publisher,  and  Glenn  Prank,  president  of  the  University  of 
Wisconsin — raised  serious  objections  to  the  Hare-Hawes-Cuttlng 
Act  passed  by  Congress  and  rejected  by  the  PhUlppine  Legislature. 

The  Hare-Hawes-Cutting  Act.  the  committee  sets  forth.  "  Is  de- 
signed primarily  to  protect  certain  American  interests  rather  than 
to  achieve  genuine  independence  for  the  Philippines." 

All  should  agree  on  the  necessity  of  a  statesmanlike  solu- 
tion of  the  Philippine  problem  acceptable  to  the  peoples 
and  Governments  of  the  United  States  and  the  Philippines. 


The  points  embodied  in  the  program  deserve  careful  con- 
sideration and  dispassionate  analysis.  I  desire  to  take  them 
up  seriatim. 

1.  The  first  point  in  the  program  reminds  me  of  what  was 
more  or  less  favored  by  Mr.  Quezon  when  he  was  in  Wash- 
ington in  1931,  in  the  course  of  his  conversations  with  Sec- 
retary Stimson  and  Secretary  Hurley.  At  that  time,  Mr, 
Quezon  used  to  say  "Anything  is  better  than  the  present 
situation."  He  was  then  giving  expression  to  his  dissatis- 
faction with  the  operation  of  the  Jones  Act,  the  present 
organic  law  of  the  Philippines.  At  that  time  Mr.  Quezon  was 
in  favor  of  what  he  called  "  a  responsible  cabinet ",  which 
did  not  necessitate  congressional  legislation  but  would  have 
been  met  by  a  mere  administrative  concession. 

The  idea  of  a  re^wnsible  Government  subject  to  certain 
restricted  rights  of  intervention  by  an  American  governor 
general  is  not  as  favorable  to  the  Philippines  as  the  con- 
cession granted  by  the  Hare-Hawes-Cutting  law  approved  by 
Congress  by  which  the  PiUpino  people  are  authorized  to 
approve  a  constitution  and  institute  a  government  for  the 
Philippine  Commonwealth  without  an  American  governor 
general  but  with  an  elective  Filipino  chief  executive,  the 
Government  of  the  United  States  to  be  represented  by  an 
American  high  commissioner  whose  powers,  according  to 
President  Hoover's  veto  message,  were  too  limited  and 
inconsequential. 

2.  The  second  point  in  the  foregoing  program  is  rather 
ambiguous.  It  does  not  exactly  state  the  treaties  that 
may  be  concluded,  the  machinery  and  process  of  effecting 
them,  the  countries  which  would  be  affected,  or  the  status 
of  the  representatives  at  international  conferences.  It  is 
well  at  this  juncture  to  point  that  section  2,  subsection  (j) 
of  the  Hare-Hawes-Cutting  law  provides  as  foUows: 

Foreign  affairs  shall  be  under  the  direct  supervision  and  control 
of  the  United  States. 

When  it  is  borne  in  mind  that  the  phraseology  of  the 
provision  above  quoted  is  different  from  the  original  lan- 
guage used  In  another  bill  providing  that  "  foreign  affairs 
shall  be  exclusively  under  the  control  of  the  United  States  ", 
it  is  clear  that  if  the  congressional  enactment  had  been 
accepted  and  put  into  operation,  the  Filipinos  would  have 
been  given  a  voice  and  jiarticipation  in  foreign  affairs  dur- 
ing the  10  years'  life  of  the  Commonwealth  government,  for, 
if  the  Filipinos  have  no  voice  or  participation  in  their  for- 
eign affairs  while  enjoying  a  Commonwealth  status,  what  is 
there  for  the  United  States  to  supervise? 

3.  Under  the  third  point  of  the  foregoing  program,  the 
Philippines  is  not  as  sure  as  to  the  date  of  the  grant  of 
independence  as  it  is  under  section  10  of  the  Hare-Hawes- 
Cutting  law.  Based  upon  the  interpretation  of  President 
Hoover  at  the  time,  imder  the  Hare-Hawes-Cutting  law, 
Philippine  independence  would  come  automatically  on  the 
4th  day  of  July  immediately  following  the  expiration  of  the 
10-year  period.  Such  was  the  interpretation  of  Messrs. 
Hawes,  Cutting,  Hare,  and  others  who  actively  participated 
in  the  passage  of  the  independence  act. 

Under  the  new  proposal  the  grant  of  independence  or  the 
termination  of  the  "  period  of  responsible  government "  in 
the  Philippines  is  conditioned  by  "  the  conclusion  of  an 
international  neutralization  agreement "  which  means  that 
it  would  be  contingent  not  only  upon  the  will  of  the  Gov- 
ernment and  people  of  the  United  States  but  upon  the  will- 
ingness or  unwillingness  of  foreign  powers  to  conclude  a 
treaty  of  neutralization.  It  should  be  added  that  section  11 
of  the  EUire-Hawes-Cutting  law  provides  specifically  for  the 
President  of  the  United  States  negotiating  with  foreign  pow- 
ers with  a  view  to  the  conclusion  of  a  treaty  of  neutralization 
for  the  Philippines. 

4.  A  glance  at  the  fourth  point  in  the  foregoing  program 
shows  that  under  the  scheme  proposed  independence  is  far 
more  uncertain  in  its  grant  than  under  the  Independence  Act 
because  it  involves  a  settlement  of  larger  Pacific  issues. 
What  those  issues  are  no  one  can  tell,  and  they  may  be 
known  but  not  necessarily  settled  at  the  naval  conference 
to  be  held  in  1935  or  later,  and  I  wish  to  call  particular 


attention  to  the  phrase  "  or  later  "  to  emphasize  the  uncer- 
tainty. 

Under  the  Hare-Hawes-Cutting  law  the  United  States 
would  surrender  the  base  in  the  Philippines  upon  neutrali- 
zation and  dependence  of  the  Philippines,  for  it  is  gen- 
erally accepted  in  Washington  that  a  neutralization  treaty 
and  the  holding  of  bases  cannot  coexist.  Either  America 
would  have  bases  without  neutralization  or  there  would  be 
neutralization  and  independence  without  bases. 

5.  It  Is  extremely  doubtful  if  the  fifth  point  translated 
into  a  law  subject  to  the  conflicting  interests  represented 
in  Congress  would  be  as  favorable  for  the  Philippines  as 
the  economic  provisions  of  the  Hare-Hawes-Cutting  Act 
provided  in  section  6.  wherein  there  is  a  straight  limitation 
for  the  first  5  years  and  a  graduated  export  tax  for  the  sec- 
ond period  of  5  years,  the  money  derived  therefrom  to  accrue 
to  the  coffers  of  the  Philippine  Government.  The  present 
trend  for  the  fixing  of  quotas  on  imports  to  the  United 
States  from  without  is  all  in  the  direction  of  lessening  rather 
than  increasing  such  quotas. 

The  new  scheme  is  likewise  indefinite,  for  it  does  not  spe- 
cifically say  in  figures  what  the  moderate  duties  may  be. 

Then,  there  is  the  suggestion  of  a  15-year  period  which 
savors  so  much  of  the  well-known  campaign  against  grant- 
ing Philippine  independence  in  less  than  15  years  at  the 
time  the  Philippine  measure  was  pending  for  consideration 
in  the  Seventy-second  Congress.  I  can  say  authoritatively 
after  my  recent  visit  to  the  islands  that  the  independence 
groups  in  the  Philippines  would  strenously  oppose  anj^hing 
that  smacks  of  a  15-year  period.  The  Quezon  group  that 
killed  and  buried  the  independence  act  utilized  the  10- 
year  period  in  the  Hare-Hawes-Cutting  law  as  an  argument, 
deeming  it  too  long,  although  Mr.  Quezon  himself  wrote 
Senator  Hawes  and  others  in  Washington  in  1931  asking 
that  the  5-year  period  be  changed  to  a  10-year  period. 

I  wish  also  to  call  attention  to  the  fact  that  section  13, 
of  the  Hare-Hawes-Cutting  law,  provides  for  a  trade  con- 
ference between  the  representatives  of  the  CJovemment  of 
the  United  States  on  the  one  hand  and  the  government  of 
the  Commonwealth  of  the  Philippine  Islands  on  the  other, 
such  conference  to  be  held  at  least  1  year  prior  to  the 
date  fixed  in  this  act  for  the  independence  of  the  Philippine 
Islands.  At  such  a  conference,  if  the  Hare-Hawes-Cutting 
law  were  operative  reciprocal  agreement  on  moderate  duties 
and  quotas  from  each  country  may  well  be  reached. 

6.  Apropos  of  the  sixth  point,  attention  should  be  called 
to  the  fact  that  the  Hare-Hawes-Cutting  law  provides  for 
Filipino  immigration  on  a  quota  basis  and  that  after  Inde- 
pendence, the  immigration  laws  of  the  United  States  would 
apply  to  the  Philippines.  There  Is  nothing  In  the  Hare- 
Hawes-Cuttlng  law  that  would  have  prevented  "  a  reciprocal 
Immigration  agreement."  Under  that  law  and  after  inde- 
pendence, the  Philippines  would  be  empowered  to  enact  Im- 
migration laws  patterned  after  those  of  the  United  States 
and  embodying  provisions  favorable  to  the  Philippines  and 
to  comity  with  other  nations  of  the  world. 

The  new  scheme  or  proposal  by  the  Committee  on  the 
Philippines  sponsored  by  the  Foreign  PoUcy  Association  and 
the  World  Peace  Foimdation  but  whose  recommendations 
in  no  way  involve  the  responsibility  of  the  Foreign  Policy 
Association  or  the  World  Peace  Foundation  does  not  settle 
the  grant  of  Independence  to  the  Philippines  at  an  early 
date  and  on  a  day  fixed  and  certain.  Any  legislation  that 
falls  short  of  solving  this  fundamental  point  does  not  ade- 
quately solve  American-Filipino  relations.  The  acceptance 
of  the  Independence  Act  passed  by  the  Seventy-second  Con- 
gress with  January  17.  1934.  as  the  deadline  time  limit  or 
the  approval  of  a  resolution  in  Congress  extending  the  time 
limit  In  section  1  of  the  said  act  by  6  or  7  months  would  be 
a  far  better  and  more  effective  solution  of  the  Philippine 
question. 

LEAVK  OF  ABSENCE 

Mr.  REILLY.  Mr.  Speaker,  my  colleague,  the  gentleman 
from  Wisconsin.  Mr.  Hughes,  is  detained  at  home  by  Illness 
in  his  family.  I  ask  unanimous  consent  that  he  be  granted 
leave  of  absence  untU  next  Monday. 


The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin  [Mr.  RnuTl? 
There  was  no  objection. 

MESSAGE   FROM   THE    PRESIDENT    OF   THE    UNITED   STATES   TRANS- 
MITTING BUDGET  ESTIMATE    (HJKX:.  NO.   143) 

The  SPEAKER  laid  before  the  House  the  foUowlng  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and,  together  with  the  accompanying  papers,  referred 
to  the  Committee  on  Appropriations  and  ordered  inlnted: 

MESSAGE   TRANSMITTING   THE   BUDGET 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  the  Budget  for  the  year  ending  June 
30,  1935.  It  contains  also  estimates  of  receipts  and  expendi- 
tures for  the  current  year  ending  June  30.  1934,  and  in- 
cludes statements  of  the  financial  operations  or  status  of 
all  governmental  agencies,  including  the  Reconstruction 
Finance  Corporation.  The  estimates  herein  given  and  in- 
cluded in  the  Budget  have  to  do  with  general  and  special 
funds — ^the  Government's  moneys.  They  do  not  relate  to 
trust  and  contributed  funds,  which  are  not  Government 
moneys,  except  where  expressly  referred  to  as  such. 

GEM13LU.  FINANCIAL  POSITION 

In  my  annual  message  to  the  Congress  I  have  already 
summarized  the  problems  presented  by  the  deflationary 
forces  of  the  depression,  the  paralyzed  conditicm  which 
affected  the  banking  system,  business,  agriculture,  trans- 
portation, and,  Indeed,  the  whole  orderly  continuation  of 
the  Nation's  social  and  economic  system. 

I  have  outlined  the  steps  taken  since  last  March  for  the 
resumption  of  normal  activities  and  the  restoration  of  the 
credit  of  the  Government. 

Of  necessity  these  many  measures  have  caused  spending 
by  the  Government  far  in  excess  of  the  inccxne  of  the 
Government. 

The  results  of  expenditures  already  made  show  them- 
selves in  concrete  form  in  better  prices  for  farm  commod- 
ities. In  renewed  business  activity,  in  increased  employment. 
in  reopening  of  and  restored  confidence  in  banks,  and  in 
well-organized  relief. 

THS  CUBUMT  FISCAI.  TBAS 

(Ending  June  80.  1934) 

Exclusive  of  debt  rethvment  of  $488,171,500  far  this  year. 
Budget  estimates  of  expenditures,  including  operating  ex- 
penses of  the  regular  Government  establishments  and  also 
all  expenditures  which  may  be  broadly  classed  as  caused 
by  the  necessity  for  recovery  from  the  depression  will 
amount  tWs  year  (ending  June  30,  1934)  to  $9,403,008,967. 
(See  Budget  Statement  No.  3.  table  A.) 

This  total  falls  In  broad  terms  into  the  following  daaslfl- 

cations: 

Expenditures  for  fiscal  year  ending  June  30,  1934 

General: 

Departmental W.  899. 116. 200 

Legislative 17.  718.  600 

Independent  establishments 616. 857. 067 

8.  533.  691. 767 
Less  public-debt  retirements 488. 171.  600 

Total,   general 8. 0*«.  690.267 


Emergency: 

Public  Works  Administration 

Agricultural  Adjustment  Administration ^. 

Farm  Credit  Administration 

Emergency  Conservation  Work 

Reconstruction   Finance  Corporation 

Tennessee  VaUey  Authority 

Federal  land  banks 

Federal  Deposit  Insurance  Corporation 

National  Industrial  Recovery  Administration — 

Total,  emergency 

Total,  general  and  emergency,  less  public- 
debt  retirements ».  408. 006. 967 

As  against  these  expenditures,  which  have  either  been  ap- 
propriated for  or  for  which  awropriatioDs  are  asked,  the 
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estimated  receipts  for  this  fiscal  year  (ending  June  30,  1934) 
are  $3,259,938,756.     (See  Budget  SUtement  No.  2.  table  A.) 

On  this  basis,  including,  however,  certain  additional  ex- 
penditures for  1934  which  are  not  included  in  the  Budget 
estimates  but  which  I  believe  to  be  necessary  and  amounting 
to  $1,166,000,000  as  shown  in  a  subsequent  table  herein,  the 
excess  of  expenditures  over  receipts  will  be  $7,309,068,211. 
Interest  charges  on  the  borrowings  in  excess  of  Budget  esti- 
mates will  slightly  increase  this  figure. 

On  the  basis  of  these  estimates,  the  public  debt,  in  the 
strict  sense  of  the  term,  at  the  expiration  of  this  fiscal  yeai 
will  therefore  amount  to  approximately  $29,847,000,000,  ofi 
an  increase  as  shown  above  of  $7,309,068,211. 

However,  as  against  this  Increase  in  the  total  debt  fig 
ure.  it  is  right  to  point  out  that  the  various  govcmmenU 
agencies  have  loans  outstanding  with  a  book  value  of  $3,558,- 
516.189  against  which  collateral  or  assets  have  been  pledged 

In  order  to  make  clear  to  the  Congress  what  our  bor- 
rowing problem  is  for  the  next  6  months,  permit  me  t< 
remind  you  that  we  shall  have  to  borrow  approxhnatelj 
$6,000,000,000  of  new  money  and,  in  addition,  $4,000.000.00( 
to  meet  maturities  of  a  like  amount. 

THS   rUCAL    TSA>    1*3S 

(Ending  June  30.   1B35) 
The  Budget  estimates  of  expenditures,  exclusive  of  deb 
retirement  of  $525,763,800  and  exclusive  also  ot  such  sum  m\ 
may  be  necessary  for  new  and  extraordinary  recovery  pur 
poses,  for  the  fiscal  year  ending  June  30,  1935.  amount  t<i 
$3,960,798,700. 

Again  simimarizing  the  main  headings  of  these  expend! 
tiures.  they  fall  into  the  following  items: 

Expenditures  for  fiscal  year  ending  June  30.  1935 

Departmental— —  9^.  202.  074.  90  ) 

Legislative ,d?- ?fiiiS  1 

Independent    establl  hments 542.466,609 
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Leas  public-debt  retirements. 


3.763.276.00) 
525.  7C3.80) 


Total,   general 3.  237.  512.  20  > 


Emergency:  _^ 

Public    Works   Administration 1.089.883.10) 


Agricultural  Adjiistment  Administration- 
Emergency  conservation  work 

Reconstruction   Finance    Corporation. 

Tennessee  Valley  Authority.. _.. 

Federal  land  banks 


5.  000.  GOD 

65,  190,00) 

>  480,  436.  60  3 

31.000.00) 

12.650.00) 


Total,  emergency. 


723.  286.  50  [) 


Total,  general   and   emergency,   less   public- 
debt  retirements 8.960.798.70b 

It  will  be  noted  that  many  of  these  items  such  as  public 
works  fall  under  appropriations  made  in  1933.  the  acturl 
expenditures  not  taking  place  until  after  June  30,  193-. 
(For  details  of  above  expenditures  see  Budget  Statement 
No.  3.  table  A.) 

The  above  figures  do  not  include  additional  loans  by  the 
Reconstruction  Finance  Corporation.  If  its  loaning  authoi- 
ity  is  exteiuied  beyond  June  30.  1934,  it  is  contemplated  that 
any  additional  loans  by  it  would  thereafter  be  taken  froii 
the  new  and  additional  recovery  fimd  hereinafter  referrel 
to. 

The  estimates  of  receipts  for  the  next  fiscal  year  (endin  i 
June  30.  1935).  exclusive  6f  foreign-debt  payments,  of  in- 
creased liquor  taxes,  and  of  increased  revenue  flowing  froia 
amendments  to  the  existing  revenue  law,  amount  to  $3,974- 
665.479.     (See  Budget  SUtement  No.  2,  table  A.) 

Therefore,  exclusive  of  debt  retirement,  these  Budget 
estimates  for  the  next  fiscal  year  show  a  small  surplus  cf 
$13,866,779.  But  it  must  be  borne  in  mind  that  this  sui- 
plus  does  not  include  any  additional  expenditures  for  ex- 
traordinary recovery  purposes. 

It  is  clear  that  the  necessity  for  relief  and  recovery  wil 
still  be  with  us  during  the  year  1934-35.  Additional  reh(f 
funds  will  be  necessary.  Further  needs  of  the  country  pre  - 
hibit  the  abrupt  termination  of  the  recovery  program.    Ho 

■I  *    ■       - 

at  credits — deduct. 


person  can  on  this  date  definitely  predict  the  total  amount 
that  will  be  needed,  nor  the  itemizing  of  such  an  amount. 
It  is  my  best  judgment  at  this  time  that  a  total  appropria- 
tion of  not  to  exceed  $2,000,000,000  will,  with  the  expendi- 
tures still  to  be  made  next  year  out  of  existing  appropria- 
tions, be  sufficient.  . 

I  shall  therefore  ask  the  Congress  for  appropriations 
approximating  that  amount. 

This  amount  is  not  included  in  the  Budget  estimates.  If 
appropriated  and  expended,  therefore,  it  will  change  the 
small  estimated  surplus  of  $13,000,000  into  a  debt  increase  of 
nearly  $2,000,000,000.  It  is  only  fair,  of  course,  to  say  that 
such  a  debt  increase  would  be  partially  offset  by  loans  made 
against  collateral  and  assets  pledged. 

Therefore,  the  toUl  debt,  if  increased  by  the  sum  of 
$2,000,000,000  during  the  fiscal  year  1935.  would  amount  to 
approximately  $31,834,000,000  on  June  30.  1935.  It  is  my 
behef  that  so  far  as  we  can  make  estimates  with  our  pres- 
ent knowledge,  the  Government  should  seek  to  hold  the 
total  debt  within  this  amount.  Furthermore,  the  Govern- 
ment during  the  balance  of  this  calendar  year  should  plan 
to  bring  its  1936  expenditures,  including  recovery  and  re- 
lief, within  the  revenues  expected  in  the  fiscal  year  1936. 

Let  me  put  it  another  way:  The  excess  of  expenditures 
over  receipts  during  this  fiscal  year  amounts  to  over 
$7,000,000,000.  My  estimates  for  the  coming  fiscal  year  show 
an  excess  of  expenditures  over  receipts  of  $2,000,000,000. 
We  should  plan  to  have  a  definitely  balanced  Budget  for 
the  third  year  of  recovery  and  from  that  time  on  seek  a 
continuing  reduction  of  the  national  debt. 

This  excess  of  expenditures  over  revenues  amounting  to 
over  $9,000,000,000  during  2  fiscal  years  h^been  rendered 
necessaiT  to  bring  the  country  to  a  souni^ondition  after 
the  unexampled  crisis  which  we  encountered  last  spring.  It 
is  a  large  amount,  but  the  immeasurable  benefits  justify  the 
cost. 

The  following  table  shows  expenditures  and  receipts  for 
the  fiscal  years  1934  and  1935  as  contained  in  the  Budget, 
plus  the  additional  expenditures  which  will  be  made  out  of 
additional  authorizations  and  appropriations  here  recom- 
mended. It  shows,  also,  the  estimated  increase  in  the  public 
debt  and  the  book  value  of  assets  held  as  security  against 
loans: 


iva 


1935 


2-reax  period 
1934-35 


Receipt*! $3. 259. 93«,  756   $3,  974.  fi&V  479   r.  234,  fiOl,  235 


Ezpeiuiitares  (Mclusive  of  debt  retire- 
ment1; 

Oeneral - 

Agricultural  Adjustment  Admin- 
istration  

Emergeocy  • 


Additional     expenditures     from 
additional  appropruktion^. 


2. 53a  720. 287 

.114.800.000 
6, 357,  48fi,  700 


2,  4Sft.  70R.  200 

7.V>.  744. 000 
723.280,500 


S,  017.  48S.  4S7 

1.2B.1.  .V44.000 
7.  ceo.  773,  200 


Total  expenditures. 


Incream  in  debt ' 

Estimated  book  value  of  assets 
bfltd  as  security  lor  loans 


9,403.006,967  I  3.960.799.700  j  13.  363.  805.667 
1,166.000,000  '  2. 000.  OnO.  000  I  3.  166, 000, 000 


lO.SflQ.006.967  I  5, 960.  TBft.  TOO   16.  529.  M».  667 


7,309.068,211 


1. 986, 133.  221     9.  2B5.  201. 433 
6, 461. 969.  273 


■  Tbeae  estim)it«s  of  receipts  are  pre<licated  on  Federal  Reserve  Board  average 
index  of  industrial  production  of  81  for  fiscal  year  1934  and  of  M  (or  the  fiscal  year 
1935: 


Calendar 

year 
average 

Fiscal 

year 

average 

19»        

119 

96 

81 

M 

•76 

»85 

118 

1«30 „ „ 

110 

1931 „ 

1932. 

1^33 

87 
70 

67 

1934 

•81 

1835                  .  . 

»fl8 

•  Partially  estimated. 
» Estimated. 

I  These  lnclu<le  net  expenditurex  aft«r  deduetinc  ReeotHtrnction  Finano*  Corpo- 
ration repayments  in  1936  uf  $480,436,600. 

*  Thia  flfure  does  not  imrlade  contiafent  liabilities  sarb  as  ReoonstraetioD  FinanM 
Cori>oration  debentures  issued  to  banks  and  other  institutiooi. 
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APPKOPKIATIOKS 

The  Budget  estimates  of  appropriations  for  1935,  exclusive 
of  Agricultural  Adjustment  Administration  benefit  payments 
and  refunds  of  processing  taxes,  but  inclusive  of  all  other 
appropriations  for  regular  departments  and  independent 
establishments  including  interest  on  the  debt  and  debt  re- 
tirement, are  $2,980,293,833.60.  When  compared  with 
Budget  estimates  of  appropriations  transmitted  in  the 
Budget  for  1934,  they  show  a  reduction  of  $684,913,167. 

A  tabular  comparative  summary  of  receipts,  estimates, 
appropriations,  and  expenditures,  classified  according  to 
general  and  emergency  items  and  listed  by  departments  and 
under  other  general  heads,  appears  in  Budget  Statement 
No.  1,  Uble  B. 

TAXES 

The  estimates  of  receipts  take  no  account  of  the  addi- 
tional revenue  which  may  be  obtained  from  an  increase  in 
liquor  taxes  and  from  the  proposed  changes  in  the  income 
tax  law.  Since  neither  of  these  tax  measures  has  come 
before  Congress  as  yet,  no  accurate  estimate  can  be  made 
of  their  yield.  However,  if,  as  proposed  by  the  Committee 
on  Ways  and  Means,  the  tax  on  distilled  spirits  is  increased 
from  $1.10  a  gallon  to  $2  a  gallon,  and  the  rates  of  tax  on 
wines  are  also  increased,  the  estimated  revenue  would  be 
increased  by  approximately  $50,000,000,  assuming  that- con- 
sumption Is  not  afifected  by  additional  gallonage  taxes  im- 
posed by  the  States.  Considerable  additional  revenue  can 
also  be  secured  from  administrative  changes  in  the  income 
tax  law,  which  may  amount  to  as  much  as  $150,000,000  for 
a  full  year. 

The  estimates  for  the  Post  Office  Department  are  predi- 
cated upon  a  continuation  of  the  3 -cent  postal  rate  for  non- 
local mail.  It  is  highly  important  that  this  rate  be 
continued.    I  recommend  its  continuance. 

ECONOMY    LEGISLATION 

The  estimates  of  appropriations  submitted  in  the  Budget 
are  predicated  on  the  continuation  of  certain  economy  leg- 
islative provisions,  which  I  ask  to  be  enacted  and  which  are 
appended  hereto.  The  most  important  is  that  having  to 
do  with  reduction  of  compensation  of  Federal  employees. 
It  is  eminently  fair  that,  the  cost  of  living  having  fallen  as 
compared  with  1928,  the  employees  of  the  Government  sus- 
tain some  reduction  in  compensation.  This  is  not  incon- 
sistent with  our  poUcy  of  advocating  an  increase  in  wages 
in  industry.  For  wages  there  had  fallen  far  beyond  any 
reduction  contemplated  for  Federal  employees  and  in  most 
grades  are  even  now  substantially  below  compensation  paid 
Federal  employees  imder  the  maximum  reduction  of  15 
percent. 

Among  the  legislative  provisions  appended  hereto  is  one 
prohibiting  automatic  increases  in  compensation  except  in 
the  Army,  Na\T,  and  Marine  Corps.  The  personnel  of  these 
three  services  are  engaged  in  a  life  service  to  their  coun- 
try. Some,  by  reason  of  the  pay  freezes,  have  sustained 
reduction  in  compensation  of  more  than  25  percent.  They 
afe,  therefore,  in  a  different  category  from  those  in  other 
governmental  agencies.  They  should,  in  1935,  be  released 
from  the  restrictions  on  automatic  increases  in  compen- 
sation. 

CONTROL 

Up  to  now  there  has  been  no  coordinated  control  over 
emergency  expenditures.  Today,  by  Executive  order,  I  have 
imposed  that  necessary  control  in  the  Bureau  of  the  Budget. 

Heretofore  emergency  expenditures  have  not  been  subject 
to  audit  by  the  Comptroller  General  of  the  General  Account- 
ing Office.  Today  I  am,  by  Executive  order,  reposing  in  him 
the  authority  to  conduct  such  an  audit  and  to  continue  to 
audit  each  such  expenditure.  Hereafter,  therefore,  just  as 
in  the  departmental  expenditures,  there  will  be,  in  emer- 
gency expenditures,  a  pre-Budget  and  a  post-audit. 

By  reason  of  the  fact  that  the  Bureau  of  the  Budget  has 
had  no  control  in  the  past  over  the  various  expenditures, 
obligations,  and  allotments  made  by  the  emergency  organi- 
zations, the  task  of  preparing  the  present  Budget  has  been 
the  most  difficult  one  since  the  Budget  and  Accounting  Act 
went  into  effect  in  1921.    These  difficulties  in  future  years 


will  be  substantially  minimized  by  the  control  which  I  have 
established. 

It  is  evident  to  me,  as  I  am  sure  it  is  evident  to  you,  that 
powerful  forces  for  recovery  exist.  It  Is  by  lajring  a  foimda- 
tion  of  confidence  in  the  present  and  faith  in  the  future 
that  the  upturn  which  we  have  so  far  seen  will  become 
cumulative.  The  cornerstone  of  this  foundation  is  the  good 
credit  of  the  Government. 

It  is,  therefore,  not  strange  nor  is  it  academic  that  this 
credit  has  a  profound  effect  upon  the  confidence  so  neces- 
sary to  permit  the  new  recovery  to  develop  into  maturity. 

If  we  maintain  the  course  I  have  outlined,  we  can  coofl- 
dently  look  forward  to  cumulative  beneficial  forces  repre- 
sented by  increased  volume  of  business,  more  general  profit, 
greater  employment,  a  diminutim  oi  reUef  expenditures, 
larger  governmental  receipts  and  repasrments,  and  greater 
human  happiness. 

Franxlih  D.  Rooskvklt. 

Jamuabt  3,  1934. 

icxssagi  peom  thx  prssmknt  of  thx  tthited  states — butsau 

of  indian  affairs 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read  and,  together  with  the  accompanying  papers,  referred 
to  the  Committee  on  Appropriations  and  ordered  printed: 

To  the  Congress  of  the  United  States: 

1  transmit  herewith  for  the  consideration  of  Congress. 
pursiiant  to  the  provisions  of  the  act  of  March  2,  1933 
(Public.  410,  72d  Cong.),  an  alternate  arrangement  of  the 
estimates  of  appropriations  for  the  Bureau  of  Indian  Affairs. 
Department  of  the  Interior,  for  the  fiscal  year  1935. 

The  details  of  this  alternate  arrangement  of  the  estimates 
are  set  forth  in  the  letter  of  the  Director  of  the  Bureau  of 
the  Budget,  which  is  transmitted  herewith,  and  with  which 
I  concur. 

Franklin  D.  Rooskvklt. 

The  White  House,  January  3,  1934. 

LIQUOR  TAXING  ACT  OF    1934 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Speaker.  I  move 
that  the  House  resolve  itself  into  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  the  bill  (HJl.  6131)  to  raise  revenue  by  taxing  cer- 
tain intoxicating  hquors,  and  for  other  purposes;  and.  pend- 
ing that,  I  ask  unanimous  consent  that  there  may  be  4 
hours  of  general  debate,  one  half  of  which  to  be  controlled 
by  the  gentleman  from  Massachusetts  [Mr.  Trkadwat]  and 
one  half  by  msrself . 

The  SPEAKER.  The  gentleman  from  North  Carolina 
[Mr.  Doughton]  moves  that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union 
for  the  consideration  of  the  bill  HJR.  6131,  and,  pending 
that,  asks  unanimous  consent  that  there  be  4  hours  of  gen- 
eral debate,  one  half  to  be  controlled  by  himself  and  the 
other  half  by  the  gentleman  from  Massachusetts.  Is  there 
objection  to  the  request  of  the  gentleman  from  North  Caro- 
lina [Mr.  Doughton ]? 

Mr.  O'CONNOR.  Reserving  the  right  to  object,  is  it  the 
intention  of  the  Chairman  of  the  Committee,  who  has  con- 
trol of  the  2  hours  on  this  side  of^  the  House,  to  divide  that 
between  those  supporting  the  bill  and  those  in  opposition? 

Mr.  DOUGHTON  of  North  Carolina.  I  desire  to  amend 
the  unanimous-consent  request  by  stating  that  the  debate 
be  confined  to  the  bill;  that  there  be  4  hours  of  general  de- 
bate, equally  divided,  and  that  the  debate  shall  be  confined 
to  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina,  as  amended? 

Mr.  O'CONNOR.  Reserving  the  right  to  object,  of  course, 
the  gentleman  knows  that  there  is  some  opposition  to  the 
bill  on  this  side  of  the  House,  and  we  who  have  different 
ideas  about  the  subject  would  like  to  be  assured  of  sufficient 
time  within  which  to  debate  it. 

Mr.  DOUGHTON  of  North  Carolina.  It  is  naturally  as- 
sumed that  there  might  be  some  differences  of  opinion  as  to 
certain  rates  and  provisions  of  the  bill,  but  I.  as  chairman  of 


I  v-orporsuoa  ueoemures  i:i6uea  lo  omnu  moa  guier  ubuiuiioib. 
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The  adjusted-service  certificate  bill  provides  for  the  pay- 
ment of  the  adjusted-service  certificates  in  currency,  pro- 
viding for  controUed  expansion  of  the  currency,  and  is  fre- 
quenUy  referred  to  as  the  bonus  bill.  I  ask  that  Members 
of  the  House  sign  the  petiUon  in  order  that  speedy  com- 
pensation payment  may  be  made  to  our  service  men  of  the 
Work!  War.  The  cruel,  vicious,  and  inhuman  so-called 
"  economy  law  "  has  brought  poverty  and  destitution  to  the 
homes  and  firesides  of  hundreds  of  thousands  of  men  who 
served  in  1917  and  1918.  This  makes  the  payment  of  these 
certificates  more  necessary  now  than  ever.  Our  service  men, 
their  widows  and  orphans  first,  gentlemen. 

Payment  of  the  soldiers'  bonus  means  more  than  $53,- 
099,000  for  my  own  State  of  Minnesota,  according  to  figures 
compUed  and  printed  in  the  Congressional  Record  for  Feb- 
ruary 18,  1932.  By  counties  in  Minnesota  this  means  that 
the  foUowing  amounts  will  be  paid: 

MUimSOTA 

Aitkin —       ^i?-  ??!  It 
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the  committee,  was  not  aware  of  the  fact  that  there  was 

opposition  to  the  bill.  L 

Mr  O'CONNOR.  Well,  coming  right  down  to  the  poiOD. 
the  only  concrete  question  in  it  is  the  amount  of  tax  (Ji 
whisky  That  is  the  big  item.  If  there  is  a  difference  tf 
opinion  on  that,  the  opposition  on  this  side  ought  to  hate 
a  fair  proportion  of  the  2  hours  in  which  to  present  the*' 

views. 

Mr    DOUQHTON  of  North  Carolina.    I  can  assure 
gentleman  from  New  York  [Mr.  O'Connob]  that  as  far 
am  concerned  I  shall  be  disposed  to  deal  fairly  with  th 
who  have  different  views  with  respect  to  the  bill;  and  if  we 
do  not  have  sufficient  time  to  do  anything  more  than  co^- 
chide  the  general  debate  today,  perhaps  we  can  extend  t^e 
time  by  unanimous  consent.    I  shall  endeavor  to  be  fairJ  I 

assure  the  gentleman-  v.    «  ^ 

Mr.  O'CONNOR.    I  appreciate  that,  but  this  Is  the  fli^ 

bill  that  comes  before  this  session  of  the  Congress,  andiit 

has  been  the  practice  heretofore,   when  time  is  allotted,    „ — ^ 

either  under  a  rule  or  under  unanimous  consent,  that  that  j  Anoka 466  o37  13 

time  on  each  side  of  the  House  be  evenly  divided  betwe;n 
the  proponents  and  the  opponents.  Now,  let  us  start  rig]  it. 
Whenever  there  is  1  hour  or  2  hours  on  a  side,  if  there  is 
opposition,  that  time  sboiild  be  equally  divided  by  those  in 

control. 

Mr.  DOUGHTON  of  North  Carolina.  In  response  to  tti  at 
statement.  I  may  say  that  there  might  be  a  half  dozen  de- 
ferent factions.  Members  who  would  have  different  vietvs 
with  reference  to  certain  provisions  of  a  bilL  If  that  shoi  Jd 
be  true.  I  would  not  know  how  to  equitably  divide  the  tin  le. 

Mr.  COOPER  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  DOUGHTON  of  North  Carolina.    I  jrield. 

Mr.  COOPER  of  Tennessee.  It  is  obvious  that  the  oidy 
controversial  question  of  any  importance  is  the  question  of 
rates.  The  gentleman  can  readily  appreciate  the  fact  that 
there  might  be  as  many  different  views  as  to  what  the  ri  ite 
should  be  as  there  are  Members  present.  In  its  final  ana  y- 
sis.  the  question  of  rate  is  of  necessity  a  matter  of  con- 
promise. 

Assuming  there  is  no  pronounced  opposition  to  the  liU, 
certainly  we  can  thrash  out  the  questions  as  to  the  rite 
without  any  extended  discussion  of  this  particular  phase. 

Mr.  O'CONNOR.    I  do  not  agree  with  the  gentleman  on    ^^^^^ 

that.     The  committee  took  many  days  to  thrash  out  t  lis  j  ^^jj^^^bec 

question  of  rates,  and  it  is  not  yet  thrashed  out  to  the  sai  is-  j  Kandiyohi *g-  2i7  54 

faction  of  a  great  number  of  people.    The  opposition  shoild  {  |"^f_:v-- V V"  '"."  291! 556  38 

get  an  opportunity.    May  I  ask  the  chairman  of  the  com-  1  ^q^  Parie"::" 

mittee  if  of  his  2  hours  he  will  yield  me  one  half  an  hour?       I  Lake 

Mr.  DOUGHTON  of  North  Carolina.    Mr.  Speaker,  I  co  ild  |  Lake  of  the  Woods 

not  agree  to  that.    Half  a  dozen  Members  might  make   he  \  ]^^^^ _" 

came  request.    Unless  we  had  2  or  3  days  of  general  debute,  •  Lyon--J^jrjlVJ^.V.J^f~-V_ _'--'.  "_'_'_ 400.  241  46 

I  cannot  see  how  I  can  assure  anyone  that  he  will  get  30  j  McLeod to?' 42ft  S 

minutes  out  of  2  hours'  time  on  this  subject.    I  will  ass  ire  ;  JJ^S'T" '. """ 352  132  13 

the  gentleman,  however — and  if  this  be  not  satisf acton  .  I  !  ^tin     ''l"""I'///-V---"--I------ ----------       *«3. 

shall  move  that  the  debate  be  limited  to  4  hours — but  I  sliall  '  Meeker 

assiffe  the  gentleman  that,  so  far  as  it  within  my  power  les.    Mine  Lacs S«  on?  «a 
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Chisago 

Clay 

Clearwater.. 

Cook 

Cottonwood- 
Cravr  Wing.. 

Dakota 

Dodge 

Douglas 

Faribault 

Fillmore 

Freeborn 

Goodhue 

^^ir:::::::::::::::::::::::::- ^°' 122- ^25 

Houston.  286,729  95 

Hubbard- 
Isanti 

Itasca 

Jackson. 


311.800.70 
a03.  744  98 
700.971.37 
485,  193.  88 
439.  714.  72 
360. 744  56 
322.889.61 
326.431.02 
273, 144. 19 
478.815.20 
197. 697.  66 
50.  428. 85 
306.  135.22 
530. 735. 17 
716. 400.  32 
261,  150. 17 
389.  617. 23 
448. 205.  82 
512,531.08 
595.226.  11 
648.  575.  07 
197.  946.  18 


198,  733.  16 
250,  197. 51 
563.  809.  04 
328.  522.  73 
177,  236.  18 


318.  892.  58 
146, 378. 28 
86.  857.  74 
372,  572  90 
234.  085. 13 


924   71 
370, 998. 94 


I  shall  be  disposed  to  deal  eminently  and  absolutely  fa:rly 
with  him  on  the  subject. 

Mr.  O'CONNOR.  I  appreciate  that,  but  I  have  hefird 
similar  statements  so  often.  It  is  just  as  simple  to  say  rikht 
now  how  much  time  the  gentleman  is  going  to  give  me  as 
It  will  be  at  the  end  of  a  couple  of  hours,  or  after  an  opF  or- 
tunity  to  confer  about  it. 

Mr.  DOUGHTON  of  North  Carolina.  A  good  deal  depe  ids 
on  the  other  requests. 

Mr.  O'CONNOR.  I  know.  I  have  heard  that  statement 
very  often. 

Mr.  DOUGHTON  of  North  Carolina.  And  the  gentleman 
is  liable  to  hear  it  many  more  times  under  similar  cinnm- 
stai>ces. 

Mr.  LUNDKEN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  call  attention  to  House  File  No.  1,  now  on  the  Speak- 
er's desk  for  signature;  that  is,  a  petiticm  to  bring  the  bill 
before  the  House. 

We  now  have  the  signatures  of  more  than  50  Congniss- 
men.    We  need  145  to  bring  the  bill  before  the  House. 


526.  903.  82 
581.226.  15 
287,910.42 
342,  750.  50 
385, 578.  78 
291. 203.31 
733. 672.  46 


Morrison 
Mower  _. 
Murray  . 
Nicollet. 
Nobles.. 
Norman. 
Olmsted 

Otter  Tail 1.056.334.26 

Pennington 217.  185.  77 

Pine                                                           419.667.44 

Pipestone 253,  448.  98 

PtJlk                      745.953.49 

Pope         _   .                _                270,990.35 

Ramsey 5,  937.  991  91 

Red   Lake -  142,629.77 

Redwood 427.  040.  20 

Renville 489.  687.  95 

Rice 820.  761   54 

Rock 227,  023.  02 

Roseau    261.380.91 

St.   Loills 4.237,183.16 

Scott 292.  342.  36 

Sberbume 201.  073.  39 

Sibley                 328, 564.  15 

Stearns 1.  286.  525.  91 

Steele 382.  617.  25 
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Stevens 

Swift 

Todd 

Traverse  

Wabasha 

Wadena 

Waseca 

Washington 

Watonwan 

Wilkin 

Winona 

Wright 

Yellow  Medicine - 


$210,931.35 
305.  161.85 
541.980.70 
1G4.395.  98 
364. 765.  23 
227. 602. 90 
298, 472.  52 
512, 634  63 
265.  129.42 
202,771.61 
727. 832.  24 
561.  634.49 
344, 303.  75 


Total 53.099.466.63 

For  Minneapolis  and  the  Third  Congressional  District  of 
Minnesota  it  means  that  the  following  amounts  will  be 
paid: 

Hennepin    County $10,723,327.35 

Anoka    County 381.374.65 

Chisago    County 273.  144.  19 

Isanti    County 250,197.51 

Washington    County 512,634.63 

Total 12. 140.  678.  33 

According  to  the  figures  quoted  in  the  Congressional 
Record  for  December  10.  1931.  this  means  that  83,049  vet- 
erans in  Minnesota  will  receive  immediate  cash  payments. 

Why  not  pay  the  soldiers'  certificates  in  currency  now? 
The  money  so  distributed  will  fall  like  a  gentle  rain  on  the 
parched  countryside,  and  will  do  more  to  restore  prosperity 
at  this  moment  than  any  act  proposed  by  the  administration. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DOUGHTON  of  North  Carolina.    I  yield. 

Mr.  MAY.  Mr.  Speaker,  I  understand  the  Louisiana  elec- 
tion-contest case  has  been  passed  over  until  Monday.  The 
floor  leader  made  the  statement  this  morning  that  he  is  not 
particularly  interested  in  this  bill  being  completed  before 
Saturday.  In  view  of  the  number  of  Members  who  have 
expressed  an  interest  in  the  discussion  of  this  bill,  would  it 
not  be  better  to  agree  to  a  longer  time  for  general  debate? 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Speaker,  if  it  is 
agreeable  to  the  gentleman  from  Massachusetts  I  Mr.  Tread- 
way],  with  whom  there  was  a  tentative  understanding,  it  is 
perfectly  satisfactory  to  me  to  extend  the  tjme  to»5  hours. 

Mr.  TREADWAY.  Mr.  Speaker,  reserving  the  right  to 
object,  I  may  say  to  the  chairman  of  the  committee  that, 
so  far  as  the  minority  is  concerned,  if,  in  order  to  accommo- 
date his  colleagues,  he  desires  to  extend  the  time  further, 
it  is  entirely  agreeable  to  us.  The  time  as  allotted,  2  hours, 
so  far  as  my  present  requests  are  concerned,  will  take  care 
of  the  minority. 

Now.  if  the  gentleman  considers  there  is  occasion  to  use 
more  time  in  general  debate,  as  long  as  it  is  divided  in  the 
same  way  as  the  4  hours,  it  will  be  entirely  satisfactory 
to  me. 

Mr.  McCLINTIC.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  may  say  that  the  chairman  of  the  committee  made 
the  statement  on  the  floor  yesterday  that  the  Government 
is  losing  revenue  at  the  rate  of  three  quarters  of  a  million 
dollars  a  day;  or,  at  least,  it  is  losing  a  very  large  amount  of 
money.  If  this  be  true,  why  can  we  not  expedite  the  pas- 
sage of  this  bill  and  all  of  us  withhold  at  least  a  part  of  our 
ammunition? 

Mr.  KELLER.  Mr.  Speaker,  if  the  gentleman  will  yield,  as 
I  remember  it,  the  loss  to  the  Government  is  about  $416  per 
minute  of  this  debate. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina  that  5  hours  be  consumed 
in  general  debate,  to  be  equally  divided  and  controlled  by 
the  gentleman  from  North  Carolina  I  Mr.  Doughton]  and 
the  gentleman  from  Massachusetts  [Mr.  Treadway]? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  North  Carolina. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  (HJl.  6131)  to  raise  revenue  by  taxing 


certain  intoxicating  liquors,  and  for  other  purposes,  with  Mr. 
Bankhead  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Chairman.  I  ask 
imanimous  consent  that  the  first  reading  of  the  bill  be  dis- 
pensed with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Chairman,  the 
bill,  H.R.  6131,  reported  by  the  Committee  on  Ways  and 
Means,  is  designed  to  increase  substantially  the  revenues  of 
the  Government  by  imposing  or  adjusting  taxes  on  certain 
alcoholic  beverages  the  consumption  of  which  is  made  legal 
in  many  States  of  the  Union  by  the  twenty-first  amendment. 

This  bill  is  primarily  a  tax  bill  dealing  with  the  rates  of 
taxes  to  be  imposed  upon  certain  alcoholic  beverages. 

While  there  will  doubtless  be  subsequent  legislation  neces- 
sary with  respect  to  the  different  phases  of  the  liquor  sub- 
ject, your  committee  was  of  the  opinion  that  on  account  of 
the  serious  need  of  additional  revenues  caused  by  our  pres- 
ent economic  condition  it  was  essential  to  expedite  the  pas- 
sage of  this  legislation  as  much  as  is  pri^cticable. 

The  paramount  thought  in  my  mind  in  connection  wi.h 
the  enactment  of  this  legislation  is — and  it  was  the  thougnt 
of  the  Committee  on  Ways  and  Means — that  it  is  essential 
that  the  taxes  to  be  imposed  on  alcoholic  beverages  should 
not  be  too  high  in  order  that  those  who  are  engaged  in  the 
traffic  or  business  legally  may  not  be  put  out  of  business  or 
have  unfair  competition  by  those  who  engage  in  the  business 
illegally. 

Joint  hearings  were  conducted  for  4  days  by  the  commit- 
tee from  the  Senate  and  the  House  Committee  on  Ways  and 
Means.  The  joint  committee  had  before  it  the  report  of  the 
Joint  Committee  on  Internal  Revenue  Taxation  dealing  with 
the  subject  covering  many  pages.  This  committee  was  com- 
posed of  representatives  of  several  departments  of  the  Gtov- 
ernment  which,  no  doubt,  had  made  thorough  study  of  the 
subject.  Also  witnesses  appeared  before  the  committee  rep- 
resenting different  interests  connected  with  this  bill.  While 
some  were  in  favor  of  much  higher  taxes  than  are  carried 
in  the  bill  and  some  in  favor  of  very  much  lower  taxes  than 
that  proposed  in  the  report  of  the  interdepartmental  com- 
mittee, that  committee  recommended  a  rate  of  $2.60  por 
gallon.  Their  recommendation,  however,  was  made  on  the 
theory  that  a  portion  of  the  tax  collected  would  be  dis- 
tributed or  allocated  to  the  various  States.  After  giving 
diligent  consideration  to  this  subject,  your  committee  were 
of  the  opinion  that  too  many  administrative  difficulties  were 
involved  in  the  Federal  Government  collecting  all  the  taxes 
and  attempting  to  allocate  or  distribute  a  portion  of  the 
money  to  the  various  States.  Therefore,  after  full  consid- 
eration and  discussion,  the  committee  decided  to  impose  only 
such  tax  as  we  thought  the  Federal  Government  alone  would 
be  justified  in  imposing. 

Sections  2,  3,  4,  and  5  of  the  bill  deal  with  rates  on  dis- 
tilled spirits  in  various  forms.  The  important  change  is 
that  which  imposes  a  tax  of  $2  per  gallon  in  lieu  of  $1.10  in 
the  present  law. 

This  is  fully  set  out  in  the  committee  report  and  the 
Members  can  find  it  very  readily. 

This  rate  applies  to  whisky,  gin,  brandy,  rum,  and  similar 
liquors,  but  not  denatured  alcohol  for  industrial  purposes. 
That  is  left  tax  free. 

Sections  6,  7,  and  8  provide  for  new  rates  of  tax  on  wines, 
liqueurs,  cordials,  and  grape  brandy  used  in  the  fortification 
thereof.  The  rate  of  tax  on  wine  with  an  alcoholic  content 
of  10  percent  and  not  over  14  percent  is  10  cents  a  gallon; 
between  14  and  21  percent,  20  cents  per  gallon;  between  21 
and  24  percent,  40  cents  per  gallon;  and  above  that  there 
is  the  same  rate  of  tax  as  carried  on  alcoholic  liquors, 
namely,  $2  per  gallon. 

Mr.  FTTZPATRICK.  Will  the  gentleman  yield  right 
there? 

Mr.  DOUGHTON  of  North  Carolina,  I  will  be  glad  to 
yield  to  the  gentleman  from  New  York. 
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Mr   FTTZPATRICK.    Wm  It  brought  out  In  eommlttie 

what  It  coat  to  manufacture  a  gallon  of  ^jfl^o''  ,„,,. 

Mr  DOUOHTON  of  North  Carolina.  There  were  various 
rtaternent.  made  on  that  subject,  but  I  do  ~>*  *«l'f  •J,^ . 
was  any  general  agreement.  It  would  depend,  of  coune. 
upon  the  cost  of  the  materials  and  the  price  Ot  ]a,hCT. 
iSere  was  considerable  evidence,  but  nothing  definite  y 
agreed  upon  as  to  what  would  be  the  cost  of  manufacturing 
a  gallon  of  liquor. 

Mr    FTTZPATRICK.     I  understand  it  costs  50  cents 
manufacture  a  gallon.    There  is  a  tax  of  $1.10.    That  is 
total  of  $1.60.     And  they  charge  $24  a  gallon.    If  that 
not  racketeering.  I  do  not  know  what  is. 
Mr.  BLANTON.     WUl  the  gentleman  yield? 
Mr.  DOUGHTON  of  North  Carolina.    I  yield  to  the  gen- 
tleman from  Texas. 

Mr.  BLANTON.     The  purpose  of  holding  hearings  on  tl  us 
matter  during  vacation,  and  in  introducing  the  bill  on  t  tie 
first  day  and  bringing  the  bill  before  the  Committee  of  the 
Whole  House  for  debate  on  the  second  day  and  passing  it  on 
the  third  day  of  this  session,  tomorrow,  was  to  get  the  tjax 
money  in  the  Treasury  as  soon  as  possible,  was  it  not? 
Mr.  DOUGHTON  of  North  Carolina.    Absolutely. 
Mr.  BLANTON.     There  is  other  tax  money  that  ought 
be  in  the  Treasury  now.     I  have  in  my  hand  a  report  o 
subcommittee  of  the  Committee  on  Ways  and  Means  wjth 
respect  to  reaching  the  tax  evaders  and  removing  the 
emption  on  tax-exempt  securities,  but  there  is  no  rec 
mendation  made  by  the  subcommittee,  and  there  has  been 
no  bill  introduced  by  the  subcommittee,  that  does  away  with 
tax-exempt  securities.    We  all  have  confidence  in  the  gent  le- 
man  from  North  Carolina,  and  we  all  highly  commend  Urn 
for  the  splendid  work  he  has  done  in  the  last  Congress,  as 
well  as  other  Congresses,  but  I  was  just  wondering  what  we 
may  expect  from   the  gentleman's  committee  at  an  early 
date  in  the  way  of  legislation  that  does  away  with  these 
tax-exempt  stcvuities.  which  permit  multimillionaires  over 
all  the  United  States  to  escape  payment  of  taxes  they  ju!  tly 
owe  to  this  Government. 

Mr.  SAMUEL  B.  HILL.    Will  the  gentleman  yield? 
Mr.  rXJUGHTON  of  North  Carolina.     I  3^eld  to  the  gsn- 
tleman  from  Washington. 

Mr.  SAMUEL  B.  HELL.  Of  course,  the  gentleman  ftom 
Texas  understands  that  there  are  obstacles  of  a  constitu- 
tional nature  in  the  way  of  removing  the  exemption  on 
securities. 

Mr.  BLANTON.  With  respect  to  the  securities  thiim- 
aelves.  of  course,  there  is  a  constitutional  obstacle  in  ihe 
way,  but  that  can  be  gotten  out  of  the  way  just  as  expec  iti- 
ously  as  was  the  eighteenth  amendment ;  but  I  am  speal  ing 
Just  now  of  the  income  from  these  tax-exempt  securii  ies. 
We  do  not  need  any  constitutional  amendment  to  get  a  vay 
from  such  exemptions,  and  I  want  the  gentleman  to  di-ect 
his  explanation  to  that  questiMi. 

Mr.  SAMUEL  B.  HILL.  The  Congress,  of  course,  has  the 
power  as  to  Federal  securities  to  say  that  they  shall  be 
subject  to  either  normal  taxes  or  surtaxes.  We  have  ;er- 
taln  securities  that  are  subject  to  surtaxes,  and  the  ques  ;ion 
of  whether  we  should  extend  that  provision  to  future  isiiues 
is  a  question  that  affected  the  operations  of  the  Treasury 
Department  in  securing  the  fiuther  credits  necessary  to  meet 
the  emergency  situation  now  confronting  us,  and  we  I  are 
awaiting  recommendations  from  the  Treasury  Departr^ent 
and  conferences  with  that  Department  before  talcing  further 
action. 

Mr.  BLANTON.    If  the  chairman  will  permit  the  observa- 
tion. I  belieire  the  gentleman  recognizes  the  fact  that  it  is 
the  Mntimetit  of  this  House,  including  practically 
Member  on  the  floor,  that  something  ought  to  be  done 
awar  on  this  question.    X  believe  if  wt  had  up  now  a  re 
tion  propoetng  Mich  a  eonstitutlonal  amendment  we  i 
pas*  it  in  almost  Id  minuter,  and  any  leglalatlon  that  wi 
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•Mk  to  rfacfh  the  Income  from  nuah  Mwurittew,  i  b«l|#ve, 
eould  be  ptmod  by  thu  Uout^  by  an  almont  utmnimou«  vote, 
Mr.  «AMUS1<  B  HttL,  The  Committee  on  Wayw  and 
Meftntf  hM  not  y«K  draf u^d  the  biU  for  a  gonoral  r«vt«ioh  of 
tho  admtniitratue  provimutw  of  the  revenue  act 


Mr.  BLANTON.    But  we  may  eitpect  that  soon? 

Mr.  SAMUEL  B.  HILL.  You  may  expect  a  bill  feaWnf 
with  those  subjects  and  we  will  be  guided  by  the  situation 
as  presented  to  us  by  the  Treasury  Department  and  by  our 
own  Judgment  as  to  whether  we  will  present  this  question  of 
surtaxes  on  future  issues  of  Government  securities. 

Mr  BLANTON.  That  is  going  to  bring  hope  to  the  tax- 
burdened  people  of  the  United  States  who  pay  their  taxes 

to  the  Government.  .  ,,  .  w-4  « 

Mr.  TREADWAY.    Will  the  gentleman  yield  for  a  brief. 

observation? 

Mr.  DOUGHTON  of  North  Carolina.  I  yield  to  the  gen- 
tleman from  Massachusetts.  ,    .     ,        * 

Mr  TREADWAY.  I  think  this  is  all  out  of  place  to  a 
very  large  extent.  We  are  considering  a  tax  on  liquor,  and 
the  gentleman  from  Texas  [Mr.  Blanton]  is  endeavoring  to 
call  attention  to  some  methods  of  escaping  taxation  that  are 
quite  public.  Of  course,  we  know  about  them,  but  the  next 
income-tax  reports  arc  not  due  to  be  made  until  next  March. 
This  committee  has  been  working  very  strenuously  and  very 
hard,  and  we  cannot  do  but  one  thing  at  a  time.  It  is  im- 
portant to  pass  this  bill  now,  while  the  subject  matter  that 
the  gentleman  from  Texas  brings  up  has  to  do  with  income 
taxes,  on  which  reports  are  to  be  made  as  of  March  15. 

Mr.  BLANTON.  Mr.  Chairman,  not  all  of  these  tax 
evaders  live  in  Massachusetts. 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Chairman,  we 
all  appreciate  and  admire  the  ability  of  the  very  diligent  gen- 
tleman from  Texas,  who  is  always  on  guard  in  behalf  of  the 
interests  of  the  Treasury  and  the  public,  but  unanimous  con- 
sent was  given  by  the  House  with  the  understanding  that  the 
debate  this  morning  would  be  confined  to  the  pending  bill. 
We  are  getting  into  a  prolonged  debate  here  upon  an  irrele- 
vant matter,  and  I  hope  that  such  questions  may  be  held  in 
abeyance  until  a  later  hour,  and  I  can  assure  the  gentleman 
from  Texas  that  the  matter  in  which  he  is  interested  will 
receive  proper  attention  by  the  committee. 

Mr.  BLANTON.    I  have  found  out  all  I  wanted  to  know. 
Mr.  DOUGHTON  of  North  Carolina.     Section  9  of  the  bill 
deals  with  rates  on  fermented  malt  liquors,  beer.  ale.  porter, 
and  so  forth.    Under  existing  law.  approved  at  the  last  ses- 
sion of  the*  Congress,  the  rate  on  beer  having  an  alcoholic 
content  above  3.2  percent  was  fixed  at  $6  per  barrel,  and 
beer  3.2  percent  at  $5  per  barrel. 
Mr.  CELLER.    Will  the  gentleman  yield  for  a  question? 
Mr.  DOUGHTON  of  North  Carolina.     Yes. 
Mr.  CELLER.    Was  any  consideration  given  to  the  propo- 
sition of  having  the  rate  at  $5  or  lower  on  beer  of  3.2  percent 
and  increasing  the  amount  of  the  tax  on  beer  of  above  3.2 
percent? 

Mr.  DOUGHTON  of  North  Carolina.  Under  the  present 
law  beer  above  3.2  carries  a  rate  of  $6  per  barrel,  while  3.2 
percent  beer  is  taxed  $5.  This  bill  provides  one  fiat  rate  of 
$5  per  barrel. 

Mr.  SNELL.  Will  the  gentleman  yield  for  a  short  ques- 
tion? 

Mr.  DOUGHTON  of  North  Carolina.  I  yield  to  the  gentle- 
man from  New  York. 

Mr,  SNELL.  As  I  understand,  there  Is  nothing  In  this 
bill,  except  fixing  the  tax,  and  there  is  nothing  in  the  bill 
so  far  as  the  future  poUcy  of  the  Federal  Government  is 
concerned? 

Mr.  DOUGHTON  of  North  Carolina.  The  gentleman  from 
New  York  is  correct. 

Mr.  SNELL.  Does  the  committee  have  In  mind  bringing 
in  a  bill  in  the  near  future  with  respect  to  the  policy  of  the 
Oovemment  with  respect  to  such  matters? 

Mr.  DOUOHTON  of  North  Carolina,  We  certainly  have 
that  in  mind,  and  will  doubtless  do  so  at  the  proper  time, 
Thr?  revenue  bill  ts  on*'  of  the  thln«s  that  wlU  receive  early 
tt(t«'ntion  and  will  »>*•  bfoii«ht  tip  very  ntxm.  I  will  not  mv 
tmmediMtfly,  tnit  li  will  rirftve  early  attftntion, 

Mr,  miCAnWAY,  If  the  «h»irm«n  of  ihe  eommiftite 
will  yield,  U  not  nn  answer  to  Ihn  Inquiry  of  the  gentlemtn 
from  New  York  »>mn«what  Involved  in  wtteth^r  or  not  th« 
WayN  and  Memm  Cotnmiilee  haii  jurlHdlctiun  over  the  gen- 
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eral  subject  matter  of  the  policy  of  the  adminiitratlon  In 
•uch  matters?    I  know  that  question  came  up. 

Mr.  DOUGHTON  of  North  Carolina.  I  know  there  will  be 
certain  matters  over  which  the  Ways  and  Means  Committee 
will  have  jurisdiction  and  which  It  will  be  necessary  to  take 
up,  but,  perhaps,  not  all  matters  relating  to  the  liquor  ques- 
tion. Some  of  those  matters  may  come  from  the  Committee 
on  the  Judiciary. 

Section  10  provides  for  a  floor  tax,  so  that  all  Intoxicat- 
ing liquors  which  have  been  taxed  at  existing  rates  will  be 
subject  to  an  additional  tax  in  the  hands  of  the  manufac- 
tiu"er  or  dealer  equal  to  the  difference  between  the  new 
rate  and  the  old. 

Mr.  O'MALLEY.    Will  the  gentleman  yield? 

Mr.  DOUGHTON  of  North  Carolina.    Yes. 

Mr.  O'MALLEY.  Subsection  (b)  of  section  9  repeals  the 
tax  on  nonintoxicating  liquors,  which  includes  fruit  juices. 

Mr.  DOUGHTON  of  North  Carolina.  Fruit  juices  with 
less  than  one  half  of  1  percent  alcoholic  content  ought  not 
to  be  taxed. 

Mr.  O'MALLEY.    Most  of  these  are  used  for  making  wine. 

Mr.  DOUGHTON  of  North  Carolina.  Wine  carrying  a 
content  of  alcohol  above  one  half  of  1  percent  is  taxed  by 
this  bill. 

Now,  I  should  like  to  state  in  conclusion  that  it  was  the 
intent  of  the  membership  of  the  Ways  and  Means  Com- 
mittee to  pass  this  bill  as  soon  as  possible.  Every  day  that 
it  is  delayed  the  Treasury  loses  one  half  a  million  dollars. 
If  after  this  legislation  is  enacted  practical  experience  dem- 
onstrates that  the  taxes  are  too  high  or  too  low,  the  Con- 
gress can  make  any  needed  amendments. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  DOUGHTON  of  North  Carolina.    I  yield. 

Mr.  BRITTEN.  Is  it  the  intention  of  the  gentleman  to 
pass  this  bill  today? 

Mr.  DOUGHTON  of  North  Carolina.  It  is  not.  It  is  our 
intention  only  to  finish  general  debate.  We  are  hopeful  that 
we  may  be  able  to  pass  it  tomorrow. 

Mr.  BRITTEN.  It  would  seem  desirable  to  pass  it  today 
if  we  are  losing  half  a  million  dollars  a  day. 

Mr.  DOUGHTON  of  North  Carolina.  I  do  not  think  it  is 
expected  that  a  bill  of  this  importance  should  necessarily 
be  passed  in  1  day. 

Mr.  BRITTEN.    Will  the  gentleman  yield  further? 

Mr.  DOUGHTON  of  North  Carolina.     Yes. 

Mr.  BRITTEN.  It  is  my  impression  that  a  great  majority 
of  the  Members  of  the  House  will  vote  for  the  passage  of 
this  bill  and  do  it  as  quickly  as  you  will  give  them  the 
opportunity. 

Mr.  DOUGHTON  of  North  Carolina.  I  assure  the  gen- 
tleman that  we  will  expedite  the  passage  of  the  bill  as  much 
as  possible. 

Mr.  TERRELL  of  Texas.    Will  the  gentleman  yield? 

Mr.  DOUGHTON  of  North  Carolina.  I  yield  to  the  gen- 
tleman. 

Mr.  TERRELL  of  Texas.  I  should  like  to  ask  the  gentle- 
man if  the  members  of  the  Ways  and  Means  Committee 
were  unanimous  for  the  $2  tax? 

Mr.  DOUGHTON  of  North  CaroUna.  I  will  state  that  th^ 
majority  members  of  the  committee  reached  a  unanimous 
agreement.  We  decided  that  the  $2  rate  would  be  as  nearly 
correct  as  we  could  determine. 

So  far  as  the  minority  members  are  concerned,  and  they 
can  speak  for  themselves,  they  did  not  either  agree  or  dis- 
agree. They  left  it  open.  I  do  not  know  the  position  of 
the  minority  members. 

Mr.  CELLER.    Mr.  Chairman,  will  the  gentleman  jrleld? 

Mr,  DOUGHTON  of  North  Carolina,    Yes, 

Mr,  CELLER.  With  reference  to  the  $3  tax,  I  find,  on 
page  330  of  the  hearings,  a  chart,  no,  11,  which  was  iub- 
tniit«d  by  th«  intf^departmental  committee,  that  th«  pricf 
to  th«  reinWpr  p^r  aallon  of  Ifttal  MplritM  \n  II  30,  that  ih« 
pfic«  to  th^  local  ban\\9UUPr  ppt  anllon  ia  13  30,  $1  m^ti,  and 
that  thtf  prit}9  to  thi^  ofKarti/^d  MyndU'dt^d  iWpunl  ir«d<'— 
that  iff,  th«  orianiMfd  nyndmitUi,  iivh<*i'«  th«y  mum  pny  morf 


for  protectlotv— is  $420.  If  you  superlmpoM  on  the  legal 
cost  of  (1,30  a  gallon  to  the  retailer  a  tax  of  $3  a  gallon, 
you  make  the  price  to  the  retailer  13.20  per  gallon  of  legal 
liquor.  This  does  not  take  into  conaideratlon  the  State 
and  municipal  taxes.  If  that  la  so,  if  you  leave  it  at  the 
$2  rate,  how  Is  the  legal  operator  going  to  compete  with 
the  local  bootlegger  where  the  coat  to  Utter  will  be  only 
$2.20? 

Mr.  DOUGHTON  of  North  Carolina.    The  premise  is  not 

conceded.    That  is  an  opinion. 

Mr.  CELLER.  These  are  ttgures  put  into  the  record  by 
the  experts. 

Mr.  DOUGHTON  of  North  Carolina.  There  are  all  kinds 
of  experts  and  all  kinds  of  figures.  There  is  no  certainty 
that  these  figures  are  correct. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  DOUGHTON.    Yes. 

Mr.  COOPER  of  Tennessee.  The  gentleman  from  New 
York  [Mr.  Celler]  should  bear  in  mind  that  the  hearings 
show,  by  all  those  who  appeared  before  the  committee  in 
a  position  to  give  information  on  the  subject,  that  your 
illicit  liquor  traffic  is  divided  into  two  groups.  One  is  the 
so-called  "  old-fashioned  moonshiner  ",  who  operates  in  a 
local  community  or  in  a  given  section.  The  experts  gave 
the  committee  testimony  to  the  effect  that  that  was  of 
negligible  consequence,  so  far  as  the  liquor  traffic  is  con- 
cerned. That  is  the  group  of  the  illicit  traffic  to  which  the 
first  figures  quoted  by  the  gentleman  from  New  York  relate. 
The  great  organized  group  of  the  illicit  traffic,  the  proof 
shows,  has  an  operating  expense  of  $4.20  per  gallon. 

Mr.  CELLER.  In  other  words,  with  a  $2  tax  the  legal 
operator  could  compete  against  the  organized  ssmdicate,  but 
he  would  still  have  considerable  competition  from  the  well- 
entrenched  local  bootlegger  who  could  sell  his  wares  more 
cheaply  than  the  legal  operator  with  the  $2  tax  plus  his 
State  and  municipal  and  occupational  taxes  and  Ucense  fees. 

Mr.  COOPER  of  Tennessee.  He  would  have  some  compe- 
tition still,  from  a  local  standpoint,  from  the  old-time  moon- 
shiner, who  existed  long  before  prohibition  and  who  pre- 
sumably may  continue  to  exist,  but  that  competition  is 
confined  to  local  communities,  and  the  moonshiners  are 
more  or  less  local  in  their  operations.  The  experts  all  testi- 
fied that  their  effect  on  the  liquor  traffic  is  really  negligible: 
that  it  is  the  great  organized  group  that  we  have  to  contend 
with  in  the  question  of  rate  fixing, 

Mr.  CELLER.  I  find  that  in  New  York,  for  example,  the 
legal  operator  is  compelled  to  get  two  kinds  of  liquor.  He 
gets  his  legal  liquor  from  a  rather  limited  supply,  as  there 
are  small  stocks  on  hand  in  this  country,  but  in  order  to 
supply  the  demand  he  has  to  get  illegal  liquor,  and  he  gets 
some  of  that  from  the  great  organized  ssmdicate,  but  the 
most  comes  from  the  local  bootlegger;  and  so  I  am  inclined 
to  doubt  the  conclusion  of  the  committee  that  there  is  not 
so  much  of  this  local  t)ootlegger  stuff  around  in  the  various 
cities.    There  is  very  much  in  my  city. 

Mr.  COOPER  of  Tennessee.  In  that  connection  you  do 
not  have  much  of  the  old-time  moonshiner  there? 

Mr.  CELLER,    Oh,  no. 

Mr.  COOPER  ox  Tennessee.  That  is  the  point  that  I 
endeavored  to  make  to  the  gentleman.  The  great  bulk  of 
this  illicit  traffic  comes  under  the  group  that  embraces  the 
bootlegger  and  those  who  control  the  distribution  of  liquor, 
who  buy  It  from  some  soiu-ce.  not  producing  it  locally  as  the 
moonshiner  does. 

Mr,  CELLER.  But  If  we  should  reduce  the  tax  to  $1.10, 
the  old  preprohlbltion  level,  we  will  be  able  to  compete  with 
all  classes  of  Illegal  operators  beyond  question. 

Mr.  McFARLANI.  Mr,  OhalmiMi,  Will  the  gentleman 
yield? 

Mr,  DOUGHTON  ot  North  Carolina.   Ym. 

Mr,  M(^ARLANf!.  I  affl  wondering  how  the  tax  provided 
in  this  bill  ootnparifs  with  the  tax  in  other  oouniriee. 

Mr,  DOUOMTON  of  North  Carolina,  The  tttx  M  not  m 
hiifh  AN  it  to  la  other  eeuntrlii, 


M«fttvi  tUM  not  yirt  dfttft^d  lh«  blU  for  »  gtntrttl  r«vt«io^  of 
tho  ftdmtnutrftti;«  provuiutw  of  th«  r0V0nu«  Act 


from  N#w  York  orniMwhut  UivolvwJ  in  whHhtr  or  not  ihfl 
WiiyN  lind  MtrtitM  CPtnmUi««  hiM  JuriN4ictiun  ov«r  th«  gtti- 
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Mr   COOPER  of  Tennessee.    If  the  gentleman  wiU 
mit  in  that  connection  the  tax  in  England  is  $14  a  gallo: 
and  in  Canada  $7  a  gaUon.  and  until  recently  it  was  $8. 

Mr  DOUOHTON  of  North  Carolina.  We  are  legislating 
the  United  SUtes  lor  the  United  States.  With  respect  to 
operations  of  the  bootlegger  and  the  Ulicit  dealer,  I  am 
opinion  that  the  bootlegger  is  going  to  find  a  much  more  c 
flcult  road  to  travel  in  the  future  than  he  has  m  the  rece 
past  In  the  first  place,  the  Federal  Government  will  go  af  t^r 
him  more  aggressively  and  determinedly,  in  order  to  get 
revenue.  Then  the  licensed  dealer,  in  order  to  protect 
business,  must  make  a  fight  upon  him.  and  the  States  thkt 
impose  a  tax  on  Uquor  will  necessarily  be  dil«ent  in  thdir 
effort  toward  the  suppression  of  the  bootlegger  in  order  lo 
protect  their  revenue.  Between  the  three,  the  Federal  '^ 
cmment,  the  Ucensed  dealer,  and  the  SUte  govemmen 
the  illicit  dealer,  in  my  judgment,  is  going  to  find  it  unpro"= 
able  and  hazardous  to  engage  in  that  business.  Moreover, 
when  people  desiring  alcoholic  liquor  can  purchase  Icdal 
liquor  many  of  them  will  not  patronize  the  bootlegg*r 
Public  sentiment  will  condemn  such  purchases.  The  m 
who  patronizes  the  illicit  dealer  would  be  robbing  the 
emment,  and  few  people  desire  to  do  this. 

Mr.  OIPPORD.    Will  the  gentleman  yield? 

Mr.  DOUOHTON  of  North  Carolina.    I  yield. 

Mr.  GIFPORD.    Having  in  mind  the  license  fees  to 
paid  by  municipalities  and  the  distillers'  tax  probably 
to  the  States,  did  the  gentleman  have  any  evidence  bef 
his  committee   of  contemplated  taxes   per   gallon  by 
States?    And  in  view  of  that  evidence,  does  the  gentlemi 
believe  that  that  was  the  basis  used  in  determining  the  pr 

Mr.  DOUOHTON  of  Ncwth  Carolina.  It  was  not,  becaise 
we  had  no  definite  knowledge  of  what  taxes  the  varidus 
SUtes  might  impose,  but  we  felt  that  the  $2  tax  would  lea  ve 
room  for  a  reasonable  State  tax.  Of  course,  if  the  StJ,te 
imposes  a  tax  too  high,  it  will  drive  the  business  to  anotl  er 
State  or  it  will  tend  to  encourage  bootlegging. 

Mr.  QIPFORD.  Will  the  gentleman  state  to  us  what  he 
would  recommend  as  a  satisfactory  or  reasonable  tax  to  be 
Imposed  by  a  State  in  addition  to  this  $2? 

Mr.  DOUOHTON  of  North  Carolina.  The  interdepart- 
mental committee  which  made  an  examination  and  study 
of  every  phase  of  the  matter  recommended  a  total  tax  of 
$2.60.  20  percent  of  which  would  go  to  the  States.  If  1he 
genUeman  will  take  20  percent  of  $2.60,  he  will  have  the 
judgment  of  the  interdepartmental  committee,  which  is  as 
sound  as  smy  opinion  we  are  likely  to  get.  The  States  cm, 
in  my  (pinion,  levy  a  tax  of  50  or  75  cents  per  gallon  wil  h- 
out  going  too  high. 

Mr.  SAMUEL  B.  HILL.    Will  the  gentl«nan  yield? 

Mr.  DOUOHTON  of  North  Carolina.    I  yield. 

Mr.  SAMUEL  B.  HILL.  The  Rockefeller  Foundation  re- 
port was  $3  total  tax. 

Mr.  DOUOHTON  of  North  Carolina.  The  Rockefeler 
Foundation  report  was  $3  total  tax,  yes;  and  I  understind 
that  was  on  the  basis  that  the  Federal  Qoyemment  would 
receive  about  $2,  and  something  approximating  $1  would  be 
allocated  to  the  various  States.  Of  course,  the  Federal  O  jv- 
cmment  cannot  decide  what  the  States  will  do.  but  they 
will,  in  their  Judgment,  keep  in  mind  the  fact  that  If  t|iey 
Impose  a  tax  too  high  it  will  be  difficult  to  collect,  and  t 
will  be  less  consumption  of  legal  Uquor,  and  they  will  receive 
less  taxes  than  if  we  impose  a  reasonaMe  tax. 

Mr.  OIPFORD.    Will  the  gentleman  yield  further? 

Mr.  DOUOHTON  of  North  CaroUna.    I  yield. 

Mr.  GIFFORD.  It  seems  the  SUtes  will  have  to  Impose 
the  leavings,  whatever  they  may  be.  The  protests  wblch 
come  to  me  are  that  the  tax  is  too  high,  for  the  reason  tnat 
there  is  nothing  left  for  the  State,  and  at  the  iH'esent  mo- 
ment the  desire  to  get  rid  of  the  bootlegger  Is  a  great  <|eal 
greato'  than  the  amount  of  revenue  concerned. 

Mr.  DOUOHTON  of  North  Carolina.  There  are  those  on 
this  floor  who  believe  $2  tax  is  too  high.  Others  believe  it 
is  too  low.  There  is  no  way  of  knciwing  what  the  fuoure 
will  determine  about  the  matter,  but  the  majority  memtters 
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of  our  committee  thought  that  $2  was  about  the  best  levy 
that  could  be  determined  at  present,  and  there  was  no  par- 
ticular opposition  from  the  minority  m  mbers  of  the  com- 
mittee. If  experience  shows  it  is  too  high,  we  can  lower  it; 
if  it  is  too  low,  we  can  raise  it. 

Mr.  COOPER  of  Tennessee.    WUl  the  gentleman  yield? 
Mr  DOUOHTON  of  North  Carolina.     Yes;  I  yield. 
Mr   COOPER  of  Tennessee.     In  further  reply  to  the  gen- 
tleman from  Massachusetts  [Mr.  Gifford].  we  must  all  bear 
in  mind  that  prior  to  prohibition,   all   g-^llonage  tax   was 
levied  by  the  Federal  Government.     Uceni>e  fees  and  other 
taxes  of  that  type  were  levied  by  States  and  local  communi- 
ties.   In  the  pending  legislation  the  same  policy  is  sought  to 
be  followed  as  obtained  prior  to  prohibition.    That  is.  have 
the  Federal  Government  levy  the  gallonage  tax.     And  the 
report  of  the  committee  shows  that  the  levying  of  license  fees 
and  taxes  of  that  type  is  still  left  to  the  SUte  and  local 
governments. 
Mr.  CELLER.     Will  he  gentleman  yield? 
Mr.  DOUGHTON  of  North  Carolina.     I  yield. 
Mr.  CELLER.    Is  it  intended  to  impose  any  occupational 
tax  at  all? 

Mr.  COOPER  of  Tennessee.  Only  a  nominal  rate  that  is 
now  in  existence;  that  is.  simply  for  control  or  regulation 
purposes. 

Mr.  CELLER.    Under  the  Commissioner  of  Internal  Reve- 
nue? 
Mr.  COOPER  of  Tennessee.    Yes;  it  is  not  increased. 
Mr.  DOUGHTON  of   North  Carolina.     Mr.   Chairman,   I 
yield  back  the  remainder  of  my  time. 

The  CHAIRMAN.  The  gentleman  from  North  Carolina 
has  consumed  29  V^  minutes. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Illinois  [Mr.  Dirksen]. 

Mr.  DIRKSEN.  Mr.  Chairman.  I  either  have  the  misfor- 
tune or  the  good  fortune  to  represent  the  largest  whisky 
district  in  the  United  States  of  America.  I  suppose  it  is 
something  of  a  fortuity  that  I  should  represent  a  district 
that  is  at  the  present  time  producing  approximately  16.000 
cases  of  whisky  per  day.  That  means  that  I  have  a  very 
definite  interest  in  the  economics  of  this  bill,  as  well  as  the 
moral  aspect  which  is  designed  to  drive  the  bootlegger  out 
of  business. 

As  I  think  of  this  taxing  bill  and  think  of  the  sentiment 
that  was  rampant  in  the  country  when  we  were  convened 
in  the  special  session  of  the  Seventy-third  Congress,  I  think 
you  will  admit  there  was  a  general  consciousness  of  the 
people  of  this  country  and  among  those  who  sit  in  oflicial 
capacity  in  the  SUtes  and  municipalities  to  hang  the  entire 
burden  of  government  upon  whisky  and  beer.  I  sun  won- 
dering, as  a  matter  of  fact,  whether  that  sentiment  has  not 
been  encouraged  and  possibly  carried  to  a  point  where  it 
might  be  dangerous.  It  recalls  two  boys  who  were  out  on 
a  raft  after  a  shipwreck:  One  was  at  the  oars  rowing  and 
the  other  was  on  his  knees  praying.  TTiis  boy  who  was  on 
his  knees  supplicating  the  Almighty  said,  '*  O  Lord,  if  we 
might  but  sight  a  sail,  we  give  Thee  anything  we  have. 
O  Lord,  if  we  might  but  see  a  ship  on  the  horizon,  we  give 
Thee  everything  we  hope  to  accumulate."  Here  was  his 
companion  at  the  oars  rowing  and  looking  around,  and  sud- 
denly he  saw  a  sail  shimmering  over  on  the  horizon.  He 
looked  at  his  buddy  and  said.  "Wait  a  minute.  Don't 
promise  too  darned  much.    I  think  I  see  a  ship." 

That  is  exactly  what  is  happening  among  National,  State, 
and  county  taxing  bodies.  They  defer  everything  in  the 
hope  of  hanging  it  upon  whisky  and  upon  sphits  generally, 
that  they  may  then  carry  the  burden  of  government. 

Frankly.  Mr.  Chairman,  I  believe  that  $2  Is  too  high.  It 
will  be  noted  that  the  rectification  tax  of  30  cents  a  gallon 
remains  in  effect,  so  that  for  rectified  whisky  the  United 
SUtes  Ux  will  be  $2.30.  This  must  be  considered  also  in 
the  light  of  licenses  which  have  been  imposed  by  ordinances 
of  municipalities  which  seek  also,  directly  and  indirectly,  to 
impose  a  tax  upon  the  liquor  business,  whether  it  is  retail  or 
wholesale. 
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Recall  also  that  there  Is  a  bill  pending  before  the  Commit- 
tee on  the  District  of  Columbia  which  is  going  to  impose  a 
Lcense  fee  of  $1,500  per  year  upon  the  vendor  of  spirits  and 
beer. 

Most  of  the  States  have  gallonage  taxes  running  from 
25  cents  to  $2  per  gallon;  and  down  here  in  the  Department 
of  Agriculture,  under  the  Agricultural  Adjustment  Adminis- 
tration, they  have  taken  75  cents  per  bushel  as  the  base 
price  of  corn  for  processing  into  spirits.  Whatever  the  dif- 
ference is  between  the  market  price  of  corn  in  Chicago  and 
the  75  cents  is  the  additional  processing  tax  the  distiller 
has  to  flip  into  the  Agricultural  Adjustment  processing  fund. 
Municipalities  also  will  impose  license  fees.  So,  what  is 
the  result?  It  is  a  tremendous  debt  structure  that  has  been 
piled  upon  the  whisky  and  beer  business,  all  because  they 
think  there  is  a  great  deal  of  profiteering.  Well,  if  there  is 
profiteering  at  the  present  time,  if  they  are  getting  ex- 
orbitant prices  for  whisky,  good  whisky  and  bad  whisky 
alike,  we  still  have  the  possibility  of  imposing  some  kind  of 
excess-profits  tax  and  taking  all  these  exorbitant  profits 
away  from  the  brewers  and  manufacturers,  if  necessary. 

What  I  am  vitally  concerned  about  is  to  put  the  bootlegger 
out  of  business  and  to  keep  him  out  of  business.  I  wonder 
whether  the  Members  of  this  House  have  a  very  finite  con- 
ception of  exactly  how  entrenched  the  bootleg  business  is  in 
this  country. 

The  gentleman  from  New  York  TMr.  O'Connor]  came  to 
my  district  this  summer  and  helped  lay  the  cornerstone 
of  the  world's  largest  distillery.  I  rather  fancy  the  gentle- 
man from  New  York  had  an  opportunity  to  visualize  Just 
exactly  what  goes  on  back  there  in  Illinois.  I  can  speak 
from  direct  and  personal  experiences  with  this  bootleg  busi- 
ness, because  I  have  seen  lots  of  bootleggers.  A  great  many 
of  them  are  my  own  friends:  and  I  am  not  hypercritical  or 
ashamed  about  it,  because  they  vote  just  like  anybody  else. 
[Laughter.] 

May  I  say  to  you  that  when  Amos  Woodcock  was  the 
Director  of  Prohibition — and  everybody  knows  that  he  was 
an  ardent  dry — he  made  an  estimate  in  connection  with  all 
the  other  experts  in  the  Treasury  Department  to  ascertain,  if 
possible,  and  as  nearly  as  possible,  the  amount  of  bootleg 
liquor  that  was  being  transported  and  sold  and  consumed  in 
the  United  States  of  America.  They  traced,  first  of  all,  the 
available  supplies  of  com  sugar,  cane  sugar,  beet  sugar,  grain, 
blackstrap,  and  other  things  that  can  be  converted  into 
spirits.  After  segregating  all  that  which  had  gone  into  legiti- 
mate industry  they  made  their  estimates.  Here  are  their 
estimates  of  the.  bootleg  liquor  that  was  consumed  in  this 
country  for  the  fiscal  year  ending  the  30th  of  June  1930: 
Prom  com  sugar,  mind  you,  my  friends,  45.900.000  proof 
gallons.  Write  that  down  in  the  book.  Prom  cane  and 
beet  sugar,  10.000,000  gallons;  from  grain,  4,000,000  gallons; 
from  diverted  industrial  alcohol,  which  is  precipitated  and 
rertm,  9,929,000  gallons;  from  smuggled  sources,  3,557,000 
gallons.  So  we  had  in  this  country  for  the  fiscal  year  end- 
ing June  30,  1930,  73,000.000  gallons  of  bootleg  booze.  And 
do  not  think  for  n  minute  that  the  men  in  Chicago,  Phila- 
delphia, New  York,  and  elsewhere,  who  go  out  and  mangle 
tliemselves  with  riot  gvms,  machine  guns,  and  pistols;  who 
made  millions  of  dollars  out  of  the  booze  racket;  men  who 
are  tjrpifled  by  Al  Capone— down  in  Atlanta — and  others  of 
these  gangsters  who  have  been  hauled  away  in  burnished 
silver  caskets,  no  later  than  this  summer  in  Chicago,  are 
going  to  relinquish  this  thing  without  a  struggle.  How  are 
we  going  to  get  at  them?  By  piling  up  tremendous  taxes? 
Certainly  not.  It  will  be  by  keeping  the  taxes  down  to  the 
Irreducible  minimum.  Let  us  make  it  possible  for  the  dis- 
tiller, the  legitimate  manufacturer,  and  the  legitimate 
brewer  to  ultimately  put  him  out  of  business. 

Mr,  O'CONNOR.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKS^.    I  yield. 

Mr.  O'CONNOR.  The  gentleman  has  been  lauding  his 
distillers  at  Peoria. 

Mr.  DIRK8EN.  I  beg  pardon.  I  have  done  nothing  of 
the  kiiuL 


Mr.  O'CONNOR.  The  gentleman  has  been  talking  about 
"  legitimate  "  distillers.  Does  not  the  gentleman  know  that 
the  bootleggers  got  most  of  their  domestic  supply  from  these 
very  distillers  he  is  talking  about? 

Mr.  DIRKSEN.  I  doubt  it  very  much.  I  have  heard  the 
statement  made  time  and  time  again,  but  it  is  Just  one  cf 
these  wild  conjectures  so  often  arid  so  loosely  uttered. 

Mr.  O'CONNOR.  If  the  gentleman  will  yield  further,  he 
can  find  out  that  the  national  distillers,  for  instance,  who 
bought  out  the  Overholt  Distillery  from  the  Mellons,  sold 
millions  and  millions  of  gallons  to  the  bootlegger.  The  boot- 
legger wsLs  their  biggest  client.  The  distillers  were  not  doing 
a  legitimate  business. 

Mr.  DIRKSEN.  That  may  be.  but  speaking  for  those  who 
have  been  in  the  industrial  alcohol  business  out  in  my  dis- 
trict through  the  prohibition  era.  I  may  say  that  they  were 
the  very  first  to  go  to  the  Administrator  In  Chicago  and 
complain  whenever  it  came  to  their  notice  that  there  were 
illegal  sources  of  supply  in  that  particular  area. 

Mr.  O'CONNOR.  Are  there  not  distilleries  in  Peoria 
who  have  been  selling  their  wares  all  during  prohibition? 
They  have  sold  it  by  the  millions  of  gallons.  They  have  es- 
tablished credits  for  bootleggers  as  high  as  a  million  dollars 
in  some  instances.  Did  they  think  that  was  legitimate 
liquor? 

Mr.  DIRKSEN.  They  had  to  qualify  under  the  rules, 
regulations,  and  requirements  of  the  Treasury  Department 
and  make  the  necessary  affidavits.  Is  it  their  business  to 
inquire  into  the  ultimate  destination  of  that  which  is  legiti- 
mately sold? 

[Here  the  gavel  fell.] 

Mr.  DIRKSEN.  Mr.  Chairman,  I  ask  the  gentleman  from 
Massachusetts  to  yield  me  an  additional  5  minutes. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  an  additional  5 
minutes  to  the  gentleman  from  Illinois. 

Mr.  KENNEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  BaiNNEY.  The  gentleman  has  referred  to  bootleg 
liquor  to  some  extent.  Does  the  gentleman  regard  this 
liquor  as  good  liquor? 

Mr.  DIRKSEN.    What  liquor? 

Mr.  KENNEY.    The  bootleg  Uquor  to  which  he  referred. 

Mr.  DIRKSEN.  I  may  say  to  the  gentleman  from  New 
Jersey  that  I  regard  that  bootleg  liquor  as  eminently  su- 
perior to  some  of  the  junk  we  are  drinking  today. 

Mr.  KENNEY.  If  that  be  so,  I  ask  the  gentleman  does  he 
object  to  the  legalization  of  the  present  supply  of  illicit 
liquor,  so  as  to  give  the  Government  some  revenue  from  the 
liquor  that  is  being  sold  and  consiuned.  whatever  its  quality 
may  be,  to  which  the  gentleman  has  referred? 

Mr.  DIRKSEN.  The  Oovenmient  is  never  going  to  get  a 
dime  out  of  illicit  liquor. 

Mr.  O'CONNOR.    Will  the  gentleman  yield  there? 

Mr.  DIRKSEN.     Yes. 

Mr.  O'CONNOR.  I  understand  from  my  research  into 
this  subject  that  the  bootleggers  cut  their  liquor  about  six 
or  seven  times,  and,  as  Dr.  Wynne,  the  health  commissioner 
of  New  York,  said,  no  bootlegger  ever  had  the  heart  to  sell 
the  stuff  that  your  Peoria  distillers  and  national  distillers 
and  Schenley  distillers  are  now  selling.  I  was  in  Peoria.  I 
made  a  speech  in  Peoria  in  which  I  denounced  the  distiller 
to  his  face  worse  than  I  shall  ever  denounce  him  here,  and 
while  there  one  of  your  distillers  gave  me  something  which 
he  said  was  whisky  and  asked  me  to  taste  it.  I  had  a  hard 
time  getting  past  the  smell,  and  finally  I  said  to  him,  "  My 
Ood.  what  is  this?  "  He  said,  "  That  is  3  gallons  of  wbiaky 
and  48  gallons  of  alcohol  to  the  barrel."  There  was  one  of 
your  distillers  cutting  it  24  times,  whereas  the  bootlegger 
only  cuts  in  five  or  six  times.    [Laughter.] 

Mr.  DIRKSEN.  I  am  afraid  that— ehall  I  My  the  Inex- 
perienced taste  of  the  gentleman  from  New  York  was  not 
accustomed  to  the  taste  of  good,  midwestem  whisky. 
[Laughter.] 

Mr.  COOPER  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.    Yes. 
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Mr    COOPER  of  Tennessee.    In  Une  with  the  discussicn 
between  the  gentleman  from  nilnois  and  the  gentleman 
from  New  York,  looking  at  it  from  a  common-sense  viev 
point  for  a  moment.  I  assume  there  can  be  no  doubt  th^t 
the  bootleggers  now  have  the  retail  trade  of  the  country 

Mr   DIRKSEN.    Well,  judging  from  the  number  of  boo ; 
leggers  who  operate  in  the  House  Office  Building.  I  shou  d 
say  that  is  true.     [Laughter.]  . 

Mr    COOPER  of  Tennessee.    Without  entering  into  any 
phase  of  the  matter  of  that  type,  they  have  the  distrib^ 
tion  facilities  now. 

Mr.  DIRKSEN.    That  is  partly  true 

Mr.  COOPER  of  Tennessee.  With  the  distillers  having  t.  le 
production  facilities,  let  us  just  for  the  moment  ask  ou  r 
fcelves  this  question.  If  one  man  had  the  production  fac  1- 
ities  and  another  had  the  distribution  facilities,  how  lofcg 
would  it  take  two  such  men  to  get  together  to  do  soihe 
business?  1 

Mr.  DIRKSEN.  Does  the  gentleman  suppose  that  tne 
legitimate  distillers  are  not  going  to  operate  through  legiti- 
mate reUil  outlets,  or  does  the  gentleman  suppose  that  ^e 
are  going  to  sit  supinely  by  and  make  no  effort  whatever  *- 
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erad-cate  the  bootlegger  and  the  gangster  from  this  countrs?? 

Mr.  DIES.    Will  the  gentleman  from  Illinois  3^eld  for]  a 
question? 

Mr.  DIRKSEN.    I  yield. 

Mr.  DIES.    I  have  listened  patiently  to  the  gentleman's 
speech  and  I  should  like  to  ask  the  gentleman  what  tax 
thinks  would  be  reasonable. 

Mr.  DIRKSEN.    I  think  $1.50  per  gallon  would  be  amj^le 

Mr.  DIES.    If  we  levy  a  tax  of  $1.50  per  gallon,  w' 
assxirance  do  we  have  that  the  municipalities  and  the  Sta  ,es 
will  not  treble  or  quadruple  that  and  thus  defeat  our  pi|r 

pose?  .    ^ 

Mr.  DIRKSEN.    You  have  no  assurance  except  that 


tie 


_    if 

Uncle  Sam  sets  the  pace  for  municipalities  and  the  Stales, 
why  should  not  they  walk  in  wth  $1,000  license  fees  and  $2 
gallonage  taxes?  We  have  already  set  the  pace  for  thsm 
by  hanging  all  the  burdens  of  government  upon  whisky  and 
beer,  and  they  are  simply  following  in  our  wake. 

Mr.  DIES.  But  the  gentleman  heard  the  statement  m!,de 
on  the  noor  here  that  the  $2  Ux  does  not  compare  with  ihc 
tax  imposed  in  Europe. 

Mr,  DIRKSEN.  Let  me  say  to  the  gentleman  from  Teicas 
that  I  have  heard  there  is  a  tax  of  $7  a  gallon  upon  whi!  iky 
in  Canada,  and  it  used  to  be  $8.  and  I  am  wonder  ng 
whether,  as  a  matter  of  fact,  the  very  fact  there  is  a  $7  ax 
is  not  the  thing  that  has  driven  down  consumption  th»re 
and  caused  the  Canadians  to  drink  more  wine,  that  does  lot 
pay  nearly  the  same  rate  of  tax. 

Let  me  add  this:  In  1912  they  had  a  population  of  se  ren 
and  a  third  millions  in  Canada  and  they  consiuned  abaut 
seven  and  two  thirds  million  proof  gallons  of  whisky. 

[Here  the  gavel  fell.] 

Mr.  FREAR.    I  yield  the  gentleman  5  additional  minu;es. 

Mr.  DIRKSEN.  In  other  words,  the  per  capita  consump- 
tion in  1912  was  1.3  gallons.  In  1914  it  was  1.1  gallons. 
In  1917  it  was  0.7  of  a  gallon,  and  in  1925  it  was  0.225  df  a 
gallon. 

Notice  how  consumption  has  dropped.  They  have  gone 
over  to  consimiing  more  wine,  and  I  wonder  if  the  tax  vas 
not  the  thing  that  cut  down  the  consumption  of  liquor. 

Mr.  CELLER.  That  includes  also  the  consumption  of 
liquor  by  the  American  tourists. 

Mr.  DIRKSEN.  Yes;  almost  half  of  the  provincial  reve- 
nue is  from  that  source. 

Mr.  DIES.  But  the  gentleman  certainly  sees  a  difference 
between  a  $2  tax  and  a  $7  tax. 

Mr.  DIRKSEN.  Certainly,  We  have  two  things  to  keep 
in  mind:  First  of  all.  to  satisfy  the  requirements  of  reveiue, 
and.  secondly,  to  eliminate  the  bootlegger. 

In  order  to  satisfy  the  requirements  of  revenue  you  it  ust 
have  consumption  of  legal  whisky.  If  they  do  not  bus  it, 
there  will  be  no  revenue  to  meet  the  requirements  of  the 
Budget. 


You  have  also  to  consider  it  in  the  light  of  different  con- 
ditions that  obtain  at  the  present  time.  Proponents  of  a  $2 
tax  go  back  into  the  past  and  talk  about  1912.  1914.  and 
1917.  The  buying  power  was  different  in  this  country  at 
that  time.  We  did  not  have  a  lot  of  C.W.A.'s  and  P.W-A.'s 
and  a  lot  of  other  agencies  to  try  to  rebuild  and  rehabili- 
tate the  purchasing  power  at  $15  per  week.  You  are  putting 
on  this  tax  and  loading  up  liquor  at  the  present  time  when 
the  buying  power  of  the  country  is  perhaps  at  its  lowest  for 
a  long,  long  time.  Do  you  think  these  people  can  go  out  and 
pay  a  rather  exorbitant  price  for  whisky?  Do  you  think 
they  are  going  to  pay  this  price,  including  this  gallonage  tax, 
and  put  this  money  into  the  Treasury  of  the  United  States 
when  they  can  slip  around  the  corner  and  buy  it  from  a 
bootlegger?    I  doubt  it  very  much. 

Mr.  O'CONNOR.    Will  the  gentleman  y.eld? 
Mr.  DIRKSEN.    I  yield. 

Mr.  O'CONNOR.  The  gentleman  will  admit,  I  am  sure, 
that  when  they  are  paying  $60  and  $70  a  case  for  his  Peoria 
rum  today,  and  the  tax  is  only  $1.10,  they  are  certainly 
paying  an  exorbitant  price, 

Mr.  DIRKSEN.    Let  me  say  to  the  gentleman  from  New 
York,  and  for  the  information  of  everybody  in  the  Chamber, 
that  you  can  buy  whisky  in  my  district  in  carload  lots  as 
low  as  $13.10  a  case. 
Mr.  O'CONNOR.    That  must  be  cut  50  times.     [Laughter.] 
Mr.  DIRKSEN.    Well,  they  drink  it  just  the  same. 
Mr.  COOPER  of  Ohio.    Will  the  gentleman  yield? 
Mr.  DIRIiSEN.    I  yield. 

Mr.  COOPER  of  Ohio.  The  gentleman  states  that  the  tax 
on  the  consumption  of  liquor  in  Canada  from  1917  to  1925 
declined.  Does  he  attribute  that  to  the  high  tax?  A  great 
many  of  the  Provinces  of  Canada  had  prohibition,  and 
therefore  they  had  no  record  of  how  much  illegal  liquor  was 
consiuned. 

Mr.   DIRKSEN.     That   doubtless  enters   into   it,   but  the 
high  tax  increased  wino  consumption. 
Mr.  CELLER.    Will  the  gentleman  yield? 
Mr.  DIRKSEN.    I  yield  to  the  gentleman  from  New  York. 
Mr.  CELLER.    There  is  very  little  demand  for  whisky  in 
Canada,  and  a  great  many  of  our  merchants  have  gone  up 
there  to  buy  the  surplus.     What  we  are  trying  to  do  is  to 
eliminate  the  bootlegger. 

Mr.  DIRKSEN.  Now,  I  want  to  give  you  some  compara- 
tive figures.  These  are  figures  on  the  consumption  of  liquor 
in  this  country. 

In  1900  the  consumption  was  97,000.000  gallons.  In  1910 
the  consumption  was  133,000.000.  In  1914  the  consumption 
was  143,000.000.  In  1917  the  consumption  "was  147,000,000. 
If  you  will  look  at  the  bootleg  supply  of  73,000,000  gallons 
in  1930,  you  will  find  that  the  bootleg  liquor  amounted  to  50 
percent  of  the  total  consumption  in  this  country  at  its  peak 
in  preprohibition  days. 

So  we  want  this  tax  brought  down  to  where  the  bootlegger 
carmot  exist. 

Mr.  SAMUEL  B.  HILL.  Can  the  gentleman  state  what 
the  price  of  bootleg  liquor  is? 

Mr.  DIRKSEN.  Well,  I  can  state  what  it  is  in  the  city  of 
Washington,  where  quotations  are  common.  I  think  you 
can  buy  bootleg  liquor  here  for  $1.75  a  quart. 

Mr.  O'CONNOR  of  New  York.  If  you  can  buy  bootleg  for 
$1.75  a  quart,  will  the  gentleman  explain  why  they  are  pay- 
ing $6  a  quart  for  Peoria  rum? 

Mr.    DIRKSEN.     I    think    the    distinguished    gentleman 
from  New  York  was  stung  by  some  of  the  liquor  dealers  out 
there.     [Laughter.] 
[Here  the  gavel  fell.] 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Chairman,  I 
yield  15  minutes  to  the  gentleman  from  Washington  [Mr. 

HlLLl. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  the  members  of 
the  Committee  on  Ways  and  Means  in  approaching  this 
question  of  the  rate  of  tax  on  liquor  had  two  principal 
1  factors  to  consider,  just  as  all  Members  of  the  House  have 
I  two  factors  to  consider  in  reaching  their  own  condusioDa 
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as  to  what  is  the  proper  rate  of  tax  to  be  imposed  on  intoxi- 
cating liquors.  In  the  first  place,  we  are,  of  course,  all 
interested  in  eliminating  the  bootlegger  at  the  earliest  pos- 
sible time,  and,  in  the  second  place,  we  are  vitally  interested 
in  securing  as  much  revenue  for  the  Federal  Treasury  sis 
possible  from  this  new  source  of  revenue.  That  same  senti- 
ment of  eliminating  the  bootlegger  and  getting  as  much 
revenue  as  possible  consistent  with  a  tax  rate  that  will 
eliminate  the  bootlegger  has  come  down,  of  course,  from  the 
executive  department,  and  from  the  interdepartmental  com- 
mittee appointed  by  the  President  to  consider  informally 
this  subject,  and  by  the  Rockefeller  Foundation,  and  by  all 
other  organizations  that  have  studied  the  question.  All  have 
approached  it  from  the  same  standpoint — first,  to  eliminate 
the  bootlegger,  and,  secondly,  to  get  as  much  revenue  as 
possible.  All  the  advice  that  we  have  had  from  those  who 
have  given  study  to  it  in  a  systematic  way  goes  to  a  rate 
of  tax  between  $2  and  $3  per  gallon.  Gentlemen  recall  the 
proposed  plan  of  having  the  Federal  Government  collect  all 
of  the  gallonage  tax  and  then  making  an  allocation  of  a 
certain  percentage  of  that  tax  to  the  States  upon  some  basis 
to  be  agreed  upon  for  such  allocation.  The  interdepart- 
mental committee  referred  to,  which  was  appointed  by  the 
President,  recommended  a  $2.60  tax  to  be  collected  by  the 
Federal  Government,  20  percent  of  that  tax  to  be  allocated 
to  the  various  States  entitled  to  such  allocation  under  the 
plan  to  be  adopted.  The  Rockefeller  Foundation  in  its  re- 
port recommended  a  maximum  tax  of  $3  per  gallon,  to  be 
collected  by  the  Federal  Government  and  allocated  to  the 
States  upon  a  basis  not  exceeding  25  percent,  so  that  there 
would  be  no  gallonage  tax  levied  by  the  States.  But  all  of 
these  agencies  that  have  studied  the  question,  all  of  these 
men  who  have  studied  it  from  the  standpoint  of  economics, 
from  the  standpoint  of  revenue,  have  placed  their  figures 
between  $2  and  $3  per  gallon  tax. 

Some  members  of  our  committee  felt  that  $2.20  per  gallon 
would  be  a  proper  rate  of  tax.  provided  we  made  no  allo- 
cation to  the  States.  Some  members  of  our  committee 
thought  that  a  lower  rate  of  tax  should  be  imposed.  We 
finally  agreed  that  $2  per  gallon  would  be  an  equitable  tax 
to  be  placed  upon  distilled  spirits  and  would  enaUe  the 
legitimate  producers  and  dealers  in  intoxicating  liquors  to 
compete  successfully  with  the  illicit  traffic  in  that  com- 
modity. 

Before  the  repeal  of  the  eighteenth  amendment  the  appeal 
went  out  to  the  country  that  we  should  repeal  the  prohibi- 
tion amendment  for  the  two  purposes — first,  to  eliminate  the 
racketeering  and  bootlegging  and  all  criminal  acts  which 
have  grown  up  as  a  result  of  prohibition;  and.  secondly,  to 
get  the  greatest  flow  of  revenue  from  liquors  we  could 
legitimately:  and  the  question  of  revenue  was  stressed. 
The  country  was  sold  to  the  idea  that  the  burden  of  tax 
would  be  greatly  relieved  if  we  had  this  liquor  to  tax  and 
to  supplement  the  revenues  so  badly  needed  in  our  Federal 
Treasury. 

The  question  is.  Can  the  legitimate  trade  in  distilled  liquor 
at  a  $2 -tax  per  gallon  survive?  Every  witness  who  appeared 
before  our  committee  who  testified  to  the  cost  of  producing 
a  gallon  of  whisky  put  that  cost  at  about  $1  or  $1.20  per 
gallon  in  the  hands  of  the  wholesaler.  That  is,  that  was 
the  cost  of  producing  liquor  and  getting  it  into  the  hands 
of  the  wholesaler.  Some  of  them  included  in  that  $1.20  a 
gallon  cost  the  profits  which  would  come  throughout  the 
transactions  down  to  and  including  the  retailer;  but  we  will 
accept  the  general  opinion  of  those  men  who  testified  as  to 
the  cost  of  producing  a  gallon  of  whisky  at  $1.20  a  gallon 
in  the  hands  of  the  wholesaler. 

Mr.  BLANCHARD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SAMUEL  B.  HILL.     Yes. 

Mr.  BLANCHARD.  In  order  to  inquire  if  the  cost  was 
figured  for  real  whisky  or  on  blended  whisky? 

Mr.  SAMUEL  B.  HILL.  The  cost  was  figured  on  straight 
whisky.  That  would  be  30  cents  a  quart.  A  tax  of  $2  a 
gallon  would  be  50  cents  a  quart  tax.  There  you  would  have 
an  80-cent  cost  for  your  liquor  in  the  hands  of  the  whole- 


saler. If  that  quart  of  liquor  is  sold  for  $1.50.  that  would 
be  a  70 -cent  margin  of  profit,  including  the  cost  of  handling 
from  the  wholesaler  to  the  retailer  and  to  the  consiuner;  and 
I  believe  that  it  cannot  be  gainsaid  that  70  cents  a  quart 
mtirgin  above  the  cost  of  the  tax  and  of  manufacture  is  a 
reasonable  profit. 

Mr.  BRITTEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.     Yes. 

Mr.  BRITTEN.  The  gentleman,  of  course,  is  entirely  cor- 
rect in  what  he  says,  but  his  premise  does  not  appear  to  me 
to  be  quite  accurate.  He  is  forgetting  the  State,  county, 
and  city  taxes  that  would  be  levied  in  every  community  in 
the  United  States;  and.  of  course,  they  will  vary.  The  Dis- 
trict of  Columbia  is  arranging  for  a  very  heavy  retailer's 
tax,  a  consumption  tax,  which  the  gentleman's  figures  do 
not  include. 

Mr.  SAMUEL  B.  HILL.  That  is  true:  and.  if  we  levied 
a  50-cent  tax  per  gallon,  the  States  would  levy  a  $2  tax  per 
gallon. 

Mr.  BRITTEN.    Probably. 

Mr.  SAMUEL  B.  HILL.  There  is  no  question  about  that. 
Are  we  going  to  retire  from  this  taxing  field?  Up  until 
the  time  of  prohibition  the  gallonage  tax  was  the  exclusive 
field  of  the  Federal  Government.  Now  the  States  are  com- 
ing in  and  levying  gallonage  tax,  and  to  t;he  extent  that  we 
reduce  the  gallonage  tax  for  the  Federal  Government  just 
that  much  greater  will  be  the  gallonage  tax  placed  thereon 
by  the  States. 

We  cannot  control  that;  and  unless  we  are  prepared  to 
retire  from  this  field  and  leave  it  to  the  States,  then  we  are 
justified  in  levying  a  tax  upon  intoxicating  liquors  that  of 
itself  and  by  itself  will  be  considered  a  reasonable  tax  and 
will  bring  to  the  Treasury  a  reasonable  amount  of  revenue. 

Mr.  BLANCHARD.    WiU  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  BLANCHARD.  Did  the  committee  give  any  con- 
sideration to  the  idea  of  placing  a  Federal  tax  on  Uquor  and 
returning  a  portion  of  that  tax  to  the  States  and  munici- 
palities? 

Mr.  SAMUEL  B.  HILL.  The  committee  gave  very  serious 
consideration  to  that  question,  and  the  committee  was  un- 
able to  agree  upon  any  ba^  of  allocation.  It  seemed  some- 
what ideal  in  its  aspects.  We  felt  if  we  could  confine  the 
taxing  of  intoxicating  liquors  to  one  tax,  and  that  levied 
by  the  Federal  Government  with  the  condition  that  a  cer- 
tain portion  of  it  be  allocated  to  the  States,  we  might  go  a 
long  way  toward  solving  the  proposition  of  a  reasonable  tax. 

Mr.  JENKINS.    Will  the  gentleman  jdeld? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  JENKINS.  Is  it  not  a  fact  that  all  the  testimony 
before  the  committee  indicated  clearly  tliat  the  only  reason- 
able tax  which  the  Government  could  levy  was  this  gallon- 
age  tax?  In  other  words,  the  Government  could  not,  with 
satisfaction,  enter  any  other  field  of  taxation  except  the 
gallonage-tax  field? 

Mr.  SAMUEL  B.  HELL.  The  gentleman  is  entirely  cor- 
rect in  that,  and  we  did  not  invade  any  other  field.  We 
confined  our  action  to  levying  the  gallonage  tax. 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL,    I  yield. 

Mr.  CELLER.  I  understand  the  principle  is  to  keep  the 
tax  so  low  that  you  will  be  able  to  fight  off  the  well- 
entrenched  bootlegging  iiuiustry.  The  battle  will  be  all  the 
stronger  between  the  legal  industry  and  the  illegal  industry 
in  the  first  few  years.  Did  the  committee  consider  a  sort 
of  inrc«ressive  tax,  a  very  low  tax  the  first  year,  a  slightly 
higher  tax  the  second  year,  and  then  up  to  $2  the  third 
year?  By  that  time  you  will,  by  virtue  of  the  advantage  you 
give  to  the  legal  trader  with  the  low  tax,  have  destroyed 
the  illegal  industry. 

Mr.  SAMUEL  B.  HILL.  I  may  say  the  committee  gave 
consideration  to  that  question,  and  the  committee  decided 
it  would  not  be  a  very  wholesome  thing,  from  the  stand- 
point of  law  enforcement,  to  advertise  to  the  bootlegger  that 
we  are  simply  postponing  the  time  when  he  can  come  in 
with  high-priced  Uquor  and  compete  with  the  legitimate 
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trade.  In  other  words,  if  we  have  a  low  tax  this  year,  the 
bootlcRger  may  hold  off.  provided  he  is  notified  in  advanie 
that  next  year  the  tax  will  be  high. 

Mr  CELLER  Would  not  the  organized  traffic  get  stronger 
In  the  interval?  They  wiU  be  supplying  the  demand  a^d 
getting  the  trade  and  thus  oust  the  legal  trader. 

Mr.  SAMUEL  B.  HILL.  There  is  some  force  to  the  gen- 
tleman's argument. 

Mr.  TAYLOR  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr  TAYLOR  of  Tennessee.  Prior  to  the  adoption  of  t  tie 
eighteenth  amendment  did  any  of  the  States  levy  a  tax  upjon 

liquor?  ... 

Mr.  SAMUEL  B.  HILL.    None  that  I  recalL    It  is  possible 

that  Indiana  did  have  such  a  tax.  J 

Mr.  TAYLOR  of  Tennessee.    There  was  nothing  to  prevent 

them  from  doing  that. 

Mr.  SAMUEL  B.  HILL.    Nothing  at  all.    They  simply  cc  n- 

fhied  themselves  to  levying  a  Ucense  tax  and  occupatio^l 

tax. 
Bir.  TAYLOR  of  Tennessee.    A  privilege  tax 
Mr.  SAMUEL  B.  HILL.    That  is  correct.    Now,  I  want 

take  Dr.  Doran's  testimony  before  the  committee;   ant 
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have  modified  his  figures  a  Uttle.  beca'ise  he  was  basingjiis 
calculations  upon  a  proposal  to  tax  liquor  at  $2.60 
was  the  proposal  of  the  interdepartmental  committee;  b 
am  taking  the  figure  of  $2  a  gallon  instead  of  $2.60. 
using  his  highest  cost  figures.  Dr.  Doran,  whom  yo" JaU 
know,  and  in  whose  judgment  you  have  confidence  on  tihis 
particular  subject,  stated  that  a  tax  of  $2  would  be  $ 
case.  There  are  3  gallons  to  the  case,  as  I  imderstand  it. 
He  said  it  would  cost  five  or  six  dollars  to  produce  a  cise 
of  whisky.  I  took  $6  and  used  that  figure  as  the  higtest 
figure.  That  would  be  $6  a  case  for  producing  the  whisky. 
We  then  have  the  cost  of  producing  the  whisky  and  the  tax 
totaling  $12  a  case.  This  case  is  sold  for  $18,  and  theri  is 
$6  margin,  or  $2  a  gallon  profit,  or  50  cents  a  quart  profit. 
Mr.  O'CONNOR.  WiU  the  gentleman  yield  right  thete? 
Mr.  SAMUEL  B.  HILL.     I  yield.  I 

Mr.  O'CONNOR.  Before  prohibition,  of  course,  a  distiller 
did  not  make  any  $2-a-gallon  profit.  If  he  made  5  or  10 
cents,  he  thought  he  was  very  fortunate,  and  the  gentleman 
never  heard  of  a  distiller  who  was  not  a  millionaire. 
Mr.  SAMUEL  B.  HILL.  That  is  true. 
Mr.  O'CONNOR.  Of  course,  the  gentleman  knows  whit  I 
am  trying  to  do  is  to  have  more  of  that  $2  profit  for  the 
Government. 

Mr.  SAMUEL  B.  HILL.    I  appreciate  that. 
The    CHAIRMAN.    The    time    of    the    gentleman    from 
Washington  [Mr.  Samtjel  B.  Hill]  has  expired. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  the  gentleiaan 
from  Washington  5  additional  minutes. 

Mr.  SAMUEL  B.  HILL.  There  was  evidence  before  our 
committee  that  in  preprohibition  times  many  of  the  iis- 
tillers  were  operating  on  a  margin  of  5  or  10  cents  a  gal  Ion, 
and  most  of  them  were  making  money.  J 

Now.  that  brings  me  to  this  question:  There  is  no  abso- 
lute relationship  between  the  amount  of  tax  and  the  nrice 
which  the  consumers  pay  for  liquor  which  they  consime. 
I  made  inquiries  in  Silver  Spring,  Md..  where  they  tiave 
a  liquor  store.  They  have  a  State  tax  of  $1.10,  and  we 
have  a  Federal  tax  of  $1.10  at  this  time,  and  that  liquor  was 
selling  for  as  high  as  $7.30  a  quart,  with  only  $2.20  tatal 
tax  per  gallon.  You  are  not  going  to  eliminate  the  bx)t 
legger  simply  through  taxation,  simply  through  the  rat;  of 
tax  that  you  levy.  It  is  true,  if  you  put  the  rate  of  tax  too 
high,  it  will  not  eliminate  the  bootlegger.  However,  ]  do 
not  agree  with  my  friend  from  New  York  that  $5  is  a  Rea- 


sonable tax.  I  think  it  is  too  high;  but  his  argument  is 
sound  as  to  the  relationship  between  the  tax  and  the  post 
of  liquor. 

In  other  words,  the  cost  of  liquor  is  not  determine^  in 
a  major  way  by  the  tax  imposed. 

Mr.  KNUTSON.    Mr.  Chairman,  will  the  gentleman  yijeld? 

Mr.  SAMUEL  B.  HILL.     I  yield. 


Mr  KNUTSON  It  was  one  of  the  aims  of  the  committee 
to  keep  the  tax  down  to  a  point  where  it  would  be  possible 
to  seU  whisky  at  retail  at  $1.50  a  quart  or  less. 

Mr  SAMUEL  B.  HILL.  That  is  right.  It  was  the  testi- 
mony of  the  representative  of  a  distillery  in  Kentucky  who 
appeared  before  the  committee  that  whisky  could  be  pro- 
duced in  an  up-to-date,  modem  distillery,  using  modern 
methods,  at  26  cents  a  gallon  with  a  good  profit.  Other 
witnesses  testified  that  the  manufacture  of  whisky  could  be 
had  at  a  cost  of  30  cents  or  40  cents  a  gallon.  The  outside 
figure  was  $1.20.  So.  I  say,  Mr.  Chairman,  that  with  a 
$2-per-gallon  tax  these  distillers,  these  producers,  can  put 
out  a  good  quality  of  liquor  at  a  reasonable  price,  at  a  price 
not  exceeding  $1.25  or  $1.50  a  quart.  All  this  talk  about  get- 
ting the  tax  down  to  $1.75  or  $1.50  a  gallon  is  simply  an 
appeal  by  these  producers  to  widen  by  that  much  their 
ab-eady  great  margin  of  profit. 

Mr.  O'CONNOR.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.    I  yield. 

Mr  O'CONNOR.  Does  not  the  gentleman  believe,  in  Ijne 
with  what  he  has  just  said,  that  if  there  were  no  tax  at 
all  on  liquor  today— and  it  is  only  $1.10— the  price  would  be 
just  as  high  as  it  is  today? 

Mr.  SAMUEL  B.  HILL.    That  is  true.    There  must  be  some 

other  control  methods. 

Mr.  SISSON.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  SAMUEL  B.  HILL.    I  yield. 

Mr  SISSON.  Did  not  the  committee  take  testimony  as  to 
the  price  now  at  which  the  distiller  is  legally  furnisliing 
whisky— that  is,  either  straight  whisky  or  blended  whisky? 
Mr.  SAMUEL  B.  HILL.  The  cast  to  the  distiller?  Yes. 
We  have  testimony  to  the  effect,  generally  speaking,  that  it 
ranged  around  $1  to  $1.20  a  gallon,  but  none  of  it  went 
higher  than  $1.20. 

Mr.  SISSON.  Is  the  gentleman  famihar  with  the  *act 
that  the  druggist,  the  legitimate  druggist,  purchasing  legiti- 
mately, is  obUged  to  pay  for  straight  whisky  from  $30  to  $36 
a  case— in  other  words,  $3  a  quart— and  for  blended  whisky 
$2  to  $3  a  quart? 
Mr.  SAMUEL  B.  HILL.  I  have  understood  that  is  true. 
Mr.  SISSON.  One  further  question:  Is  it  not  the  opinion 
of  the  gentleman  and  the  gentleman's  committee  that  the 
distiller  at  the  present  time  is  getting  an  exorbitant  profit, 
four  or  five  times  as  much  as  he  is  entitled  to? 

Mr.  SAMUEL  B.  HILL.    Somebody  is  getting  it.    I  do  not 
know  who  it  is. 

Mr.  COOPER  of  Tennessee.    Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  SAMUEL  B.  HILL.    I  yield. 

Mr.  COOPER  of  Tennessee.  The  gentleman  will  recall,  I 
am  sure,  that  the  witness  from  Kentucky,  who  testified  and 
gave  some  rather  valuable  information  to  the  committee, 
stated,  and  it  is  in  the  record,  that  he  would  be  willing  to 
enter  into  a  contract  to  deliver  the  old  standard  brands  and 
qualities  of  whisky  for  $5  a  case.  The  gentleman  recalls  that 
statement,  does  he  not? 
Mr.  SAMUEL  B.  HILL.  I  recall  it.  It  is  absolutely  correct. 
[Here  the  gavel  fell.] 

Mr.  SAMUEL  B.  HILL.    Mr.  Chairman.  I  ask  the  gentle- 
man from  North  Carolina  to  yield  me  a  little  more  time. 

Mr.  DOUGHTON  of  North  Carolina.    Mr.  Chairman,  I 
yield  5  additional  minutes  to  the  gentleman  from  Wash- 
ington. 
Mr.  DIRKSEN.    Mr.  Chairman,  will  the  gentleman  peld? 
Mr.  SAMUEL  B.  HILL.    I  yield. 

Mr.  DIRKSEN.  Would  it  not  be  proper  in  making  any 
observation  upon  the  cost  of  so-called  "  good  whisky  "  here 
in  the  East,  to  say  that,  for  the  fiscal  year  there  was  avail- 
able only  1,000,000  gallons  of  4-year-old  whisky,  if  I  re- 
member Dr.  Doran's  figures  correctly;  and  that  this  whisky 
standing  in  the  warehouse  had  shrunk — that  there  was  less — 
that  it  had  to  be  regaged;  and  that  by  the  time  one  fig- 
ured the  investment  in  the  warehouse  and  everything,  that 
perhaps  it  was  not  so  greatly  out  of  line  at  this  particular 
time,  with  a  limited  supply. 
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Mr.  SAMUEL  B.  HILL.    Do  not  take  all  my  time,  idease. 

Mr.  DIRKSEN.  That  is  all  I  wished  to  say.  I  merely 
wanted  to  get  this  observation  in  the  Record. 

Mr.  SAMUEL  B.  HILL.  We  are  faced  with  a  very  vital 
question.  We  heard  read  this  morning  the  President's  mes- 
sage, in  which  it  was  stated  that  within  the  next  6  months 
we  shall  be  faced  with  the  necessity  of  borrowing  new 
money  to  the  amount  of  $6,000,000,000  and  the  refunding  of 
$4,000,000,000  of  outstanding  obligations.  When  we  borrow 
this  $6,000,000,000,  we  must  be  prepared  to  meet  the  service 
charge  upon  it.  It  will  be  recalled  that  in  the  last  session  of 
Congress  when  we  borrowed  $3,300,000,000  under  the  author- 
ity of  the  N.R-A..  we  had  to  provide  from  taxes  a  fund  of 
$227,000,000  to  meet  the  interest  and  sinking  fund  upon  that 
borrowing.  We  are  now  confronted  with  this  staggering 
amount  of  $6,000,000,000,  which  the  President  says  we  must 
borrow;  and  we  must  also  service  this  amount  of  new  bor- 
rowings which  the  Gtovemment  will  be  forced  to  make.  It 
will  require  at  least  $400,000,000  to  service  it,  and  we  have 
not  got  the  taxes  at  the  present  time  to  provide  the  money. 

We  have  read  the  newspapers.  We  have  kept  up  with  the 
condition  of  the  Federal  Treasury.  We  are  at  this  time 
running  over  a  billion  dollars  behind  the  current  receipts, 
yet  we  have  got  to  meet  these  additional  expenses-  necessary 
to  service  this  $6,000,000,000  of  new  borrowings. 

Now,  are  we  going  to  make  liquor  stand  its  share  or  are 
we  going  to  place  the  entire  burden  upon  other  commodities? 
Are  we  going  to  search  for  other  sources  of  revenue?  We 
have  here  an  opportunity  to  get  a  considerable  portion  of 
it  fr«n  intoxicating  liquors.  I  think  your  constituency,  and 
my  constituency,  and  the  country  at  large,  will  respcmd 
more  gladly  to  the  idea  of  placing  this  burden  upon  liquor 
than  placing  it  on  gasoline  or  some  other  commodities  used 
in  everyday  life,  thereby  increasing  the  already  great  burden 
upon  the  peojde  through  the  collection  of  these  additional 
taxes. 

I  think  I  know  the  sentiment  of  this  House  toward  a  sales 
tax.  If  we  have  to  levy  more  taxes  to  meet  the  additional 
expenditures  of  this  Govemmment,  it  seems  to  me  we  may 
have  to  resort  to  some  such  scheme  as  that.  We  must  have 
this  money,  and  we  must  get  it  from  some  source.  Are  we 
going  to  make  liquor  bear  its  proportion  of  this  burden  to 
the  fullest  extent  possible  in  keeping  with  the  primary  idea 
of  stamping  out  the  bootleg  industry?  We  can  do  this  by 
levying  a  tax  of  $2  a  gallon  on  whisky. 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  CELLER.  I  think  most  of  us  will  agree  with  that 
fundamental  principle;  but  the  question  is  whether  $2  would 
not  be  too  high,  and  in  that  connection  let  me  call  the 
gentleman's  attention  to  page  314  of  the  hearings  in  con- 
nection with  what  the  gentleman  said,  namely,  that  the 
amount  of  tax  has  no  appreciable  relation  to  selling  price. 
I  find  these  facts: 

The  United  Kingdom  hsw  Increased  the  tax  on  distilled  spirits  at 
different  times  from  $2.62  in  1914  to  $12.88  in  1922  per  United 
States  proof  gaUon.  As  shown  in  table  2.  the  consumption  vaa 
reduced  as  the  rate  of  tax  increased. 

Mr.  SAMUEL  B.  HILL.  Everybody  recogniz^  that  prin- 
ciple. 

The  CHAIRMAN.  The  time  of  the  gentleman  has  again 
expired. 

Mr.  DOUGHTON  of  North  Carolina.  I  will  yield  the  gen- 
tleman 2  additional  minutes. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  when  the  eight- 
eenth amendment  was  repealed,  the  President  issued  a  proc- 
lamation which  eliminated  from  our  tax  structure  four  items 
of  excise  taxes,  carrying  an  estimated  revenue  of  $227,000,- 
000.  That  $227,000,000  must  be  made  up  out  of  the  revenue 
from  liquor. 

In  addition  to  that  $227,000,000,  we  have  to  make  up 
an  additional  $400,000,000,  or  thereabouts,  of  new  revenue 
in  order  to  take  care  of  the  servicing  of  this  prospective 
borrowing  of  $6,000,000,000  within  the  next  6  months.  I 
appeal  to  you  to  place  upon  liquor  this  tax  of  $2.    Do  not 


be  carried  away  with  the  idea  that  yen  must  iriace  the  tax 
at  $1.50  or  $1.75  in  order  to  let  legitimate  traffic  survive. 

Mr.  TREADWAY.  If  the  gentleman  is  inrssed  for  time, 
I  shall  be  glad  to  yield  him  some  of  my  time. 

Mr.  SAMUEL  B.  HILL.  I  should  be  glad  to  have  5  or  10 
minutes  more. 

Mr.  TREADWAT.  I  shall  be  glad  to  yield  the  gentleman 
10  minutes  of  my  time. 

Mr.  DIRKSEN.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.    Yes;  but  do  not  make  a  speech. 

Mr.  DIRKSEN.  The  gentleman  does  not  forget  that  when 
they  imposed  added  postage  revenue  and  nuisance  taxes  the 
aggregate  revenue  returned  was  altogether  disappointing,  as 
indicated  by  the  fiscal  record? 

Mr.  SAMUEL  B.  HILL.     Yes,  sir. 

Mr.  DIRKSEN.    This  same  thing  might  apply  here? 

Mr.  SAMUEL  B.  HILL.  Oh,  yes;  it  would  apply  if  you 
made  the  tax  too  high.  I  agree  with  that.  I  am  saying, 
however,  that  $2  is  a  very  moderate  tax.  This  traffic  will 
stand  $3  per  gallon  and  permit  the  sale  of  whisky  at  $1.50 
a  quart  if  you  do  not  insist  on  too  wide  a  margin  of  profit 
for  the  industry. 

Mr.  WHITTINGTON.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.  I  yield  to  the  gentleman  from 
Mississippi. 

Mr.  WHI'ITINGTON.  Is  it  the  gentleman's  view;  and  the 
view  of  the  committee,  that  the  adoption  of  the  twenty- 
first  amendment  repealed  the  provisions  of  the  Volstead 
Act,  as  well  £is  the  provisions  of  the  beer  bill,  prohibiting 
the  sale  of  intoxicating  liquors  generally? 

Mr.  SAMUEL  B.  HILL.  Yes;  it  repealed  all  that  part 
which  had  to  do  with  prohibition. 

Mr.  WHl'l'l'lNOTON.  There  were  certain  provisions  in 
connection  with  the  Volstead  Act  that  were  of  a  permanent 
character  and  which  did  not  rely  on  the  eighteenth  amend- 
ment. I  refer  to  the  prohibition  concerning  sale,  manufac- 
ture, and  transportation. 

Mr.  SAMUEL  B.  HILL.    That  is  right. 

Mr.  WHITTINGTON.  And  it  is  the  gentleman's  view, 
and,  as  I  understand  it,  the  view  of  the  Attorney  General, 
that  the  adoption  of  the  twenty-first  amendment  repealed 
tJbe  prohibition  provisicms? 

Mr.  SAMUEL  B.  HELL.  In  the  main,  it  repealed  the 
Volstead  Act. 

Mr.  O'MAT.T.FY.    Will  the  genUeman  yield? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  O'MALLEY.  The  gentleman  from  Illinois  [Mr.  DraK- 
sek]  thinks  the  tax  upon  liquor  should  be  low  enough  to 
stimulate  its  consumption.  I  do  not  think  that  was  the 
purpose  of  repeal.  Is  there  any  valid  reason  why  we  should 
consider,  in  discussing  the  tax  on  liquor,  the  failure  of  the 
Government  to  exercise  its  police  powers? 

Mr.  SAMUEL  B.  HILL.  None  at  all.  The  gentleman  is 
correct  in  that;  but,  of  course,  the  rate  of  tax  has  some 
influence  on  the  volume  oi  consumption.  Our  experts  have 
made  various  calculations  and  have  sdbmitted  estimates, 
and  at  the  $2  rate  they  estimate  there  will  be  a  consump- 
tion of  150,000.000  gallons  of  domestic  liquors 

Mr.  BOLAND.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.  In  Just  a  moment  I  shall  be 
pleased  to  yield. 

Probably  20  or  25  million  gallons  of  imported  liquors  for 
the  first  year. 

We  expect  from  this  a  revenue  of  $375,000,000.  We  expect 
from  wine  something  like  $10,000,000  of  revenue,  which  will 
bring  us  approximately  $400,000,000  of  revenue  from  dis- 
tilled liquors  and  wines. 

We  are  not  taking  into  consideration  in  this  calculation 
the  beer  tax,  because  we  have  that  already,  and  that  is  now 
going  into  the  Treasury.  It  runs  around  $135,000,000  to 
$150,000,000  a  year. 

So  we  will  have  from  the  taxes  on  liquors  of  all  kinds 
approximately  $600,000,000  a  year  of  revenue,  but  we  need 
much  more  revenue  than  that  to  balance  our  Budget,  and 
we  cannot  afford  to  reduce  this  tax  to  the  point  where  we 
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are  sacrificing  revenue.  We  must  put  the  tax  at  the  point 
where  it  will  bring  in  the  maximum  amount  of  revenue  con- 
sistent with  stamping  out  the  bootlegger,  and  we  think  we 
have  gone  just  as  far  as  we  can  go.  although  a  higher  rate 
might  bring  in  a  little  more  money  than  the  $2  rate. 

Mr  BOLAND.  The  gentleman  made  the  statement  a  mo- 
ment ago  that  you  could  tax  liquor  $3  a  gaUon  and  still  sell 
it  for  $1.50  a  quart.  I  am  wondering  if  the  gentleman  takes 
into  consideration  the  State  tax  that  has  been  placed  on 
liquor  by  the  State  legislatures,  and  whether  the  gentleman 
knows  anything  about  the  pohtical  hierarchy  that  has  been 
built  up  in  the  State  of  Pennsylvania  through  the  State 
liquor  stores  by  the  Pinchot  organization. 

Mr.  SAMUEL  B.  HILL.  I  am  talking  about  Federal  taxes. 
Of  course,  you  could  leave  the  whole  question  of  taxation  to 
the  States,  and  they  might  put  on  a  $3  tax.  but  if  you  re- 
duced the  Federal  tax  to  50  cents  a  gallon,  then  the  SUtes 
would  probably  come  in  with  a  $2  or  a  $2.50  tax.  The 
State  of  Pennsylvania,  as  I  understand  it,  at  the  present 
time  has  a  floor  tex  of  $2  a  gallon,  and  has  practically 
paralyzed  the  business  there  for  the  present. 

Mr.  BOLAND.  And.  of  course,  they  have  established  a 
political  hierarchy  that  the  gentleman  knows  about. 

Mr.  SAMUEL  B.  HILL.  But  the  point  is  that  somebody 
is  going  to  levy  a  tax  on  liquor,  and  is  the  Federal  Govern- 
ment going  to  get  in  on  it  or  are  you  going  to  leave  it  en- 
tirely to  the  States? 

Mr.  O'CONNOR.  Will  the  gentleman  yield  for  a  question 
along  the  line  of  the  anticipated  revenue? 

M-i.  SAMUEL  B.  HILL.  I  yield  to  the  gentleman  from 
New  York. 

Mr.  O  CONNOR.  As  the  gentleman  will  recall,  in  antici- 
pating the  revenue  from  beer,  the  consumption,  as  I  recall, 
in  1918  was  68.000.000  barrels.  The  Treasury  ofBcials  figured 
that  the  consumption  would  never  be  the  same,  but  would 
be  greatly  reduced,  and  I  agree  that  that  opinion  was  cor- 
rect. So  they  took  a  figure  of  30.000,000  barrels  and  esti- 
mated that  at  $5  a  barrel  it  would  raise  $150,000,000.  I 
understand  this  estimate  will  not  be  far  out  of  the  way,  and 
instead  of  a  consumption  of  68.000.000  barrels  of  beer  we 
will  only  have  a  consumption  of  30.000,000  barrels  of  beer. 

Now  as  to  apiritous  liquors.  I  believe  that  the  consump- 
tion will  not  be.  at  most,  over  one  half  of  what  it  used  to  be. 
Will  the  gentleman  tell  me  whether  or  not  in  considering  the 
anticipated  revenue  at  $2  he  has  taken  one  half  of  the  old 
consumption,  or  what  figure  has  been  taken? 

Mr.  SAMUEL  B.  HILL.  No:  we  have  not  taken  that.  Of 
course,  in  1912,  1913,  and  along  in  there,  we  were  consuming 
about  140.000.000  gallons  a  year,  and  in  1916  and  1917  it 
went  up  to  about  164,000,000  gallons  a  year. 

Mr.  O'CONNOR.  At  $2  a  gallon  I  understand  the  gentle- 
man expects  to  raise  $350,000,000  from  spiritous  liquors. 

Mr.  SAMUEL  B.  HILL.  That  will  include  customs  duties 
also. 

Mr.  O'CONNOR.  How  many  gallons  does  the  gentleman 
estimate? 

Mr.  SAMUEL  B.  HILL.  We  estimate  150,000.000  gallons 
at  $2,  which  will  be  $300,000,000.  and  then  we  estimate  we 
will  probably  get  $75,000,000  more  from  customs,  making  a 
total  of  $375,000,000. 

Mr.  O'CONNOR.    I  am  afraid  the  gentleman  is  going  to 
be  disappointed,  and  I  am  for  a  high  tax  to  get  the  revenue. 
Mr.  SAMUEL  B.  HILL.    I  agree  that  other  estimates  are 
lower,  but  they  are  all  estimates,  of  course. 

Mr.  O'CONNOR.  In  my  opinion,  you  will  never  get 
$375,000,000  from  spiritous  Uquors  unless  you  have  a  tax  of 
at  least  $5. 

Mr.  SAMUEL  B.  HIT  J..  But  you  would  cut  down  the 
consumption. 

Mr.  O'CONNOR.  Do  not  worry  about  that  for  the  first 
year.    The  people  will  have  to  have  it  the  first  year. 

Mr.  SAMUEL  B.  HILL.  I  agree  with  the  principle  under- 
lying the  statement  of  the  gentleman  from  Illinois  as  to 
the  relationship  between  price  and  tax.  but  I  think  he  is 
going  too  strong  on  the  matter  of  tax.    I  think  $2  a  gallon 
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is  a  reasonable  tax,  a  very  moderate  tax,  and  I  beUeve  the 
U<  uor  traffic  can  stand  it  and  stamp  out  the  big  bootlegger, 
ai  d  I  appeal  to  the  membership  of  the  House  to  put  that 
tax  in  this  bill.  I  assure  you  we  have  given  this  matter  very 
se  rious  consideration.  I  am  not  asking  you  to  take  our  judg- 
ment  alone.  Your  judgment  is  as  good  as  ours,  but  we 
hnve  had  the  privilege  of  having  before  us  those  who  have 
studied  this  matter  from  the  standpoint  of  the  economics 
involved  and  from  the  sUndpoint  of  sociology  and  from  all 
iti  various  angles,  and  when  we  considered  it  on  the  basis 
ol  all  the  information  we  have,  we  feel  that  a  tax  of  $2  a 
ghUon  is  a  reasonable  tax  and  will  probably  bring  in  the 
ghest  amount  of  revenue  to  the  Govemmenc  and  will 
h^lp  us.  to  that  extent,  in  balancing  our  Budget. 

Mr.  CELLER.    Will  the  gentleman  yield  for  a  brief  ques- 
tion? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  CELLER.    Did  the  committee  consider  the  matter  of 
hliving  freer  importation  of  whisky  in  order  that  we  might 
t  better  whisky  drunk  in  this  country?     We  have  only 
lOO.OOO  gallons  of  old  whisky.  I  understand.     Everything 
e  is  young  and  therefore  very  immature  and  bad  for  the 
health  of  the  Nation.    Should  there  not  be  some  method  by 
.ich  we  could  get  better  whisky  and  get  it  from  sources 
at  now  have  it.  namely.  Canada.  England,  and  others? 
Mr.  SAMUEL  B.  HILL.     We  considered  the  matter  from 
lat  angle.     It  is  a  matter  of  general  knowledge  that  the 
iii  porters    are    moving    heaven    and    earth    to    get    import 
qjotas.    They  are  going  to  bring  in  all  the  ouside  whisky 
tiat  will  be  permitted,  and  we  think  that  for  the  first  year 
Me  will  get  all  the  imports  possible  at  the  rate  of  $5  a  gal- 
lon, plus  the  internal  tax  of  $1.10  or  $2.  whichever  may  be 
t  le  final  action  of  the  Congress,  and  thereby  replenish  our 
Tfreasury  to  that  extent. 
After  that  time  the  tariff  tax  may  have  to  be  reduced. 
Mr.  COOPER  of  Tennessee.     Will  the  gentleman  yield? 
Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  COOPER  of  Tennessee.  After  all  is  not  that  quan- 
t:  ty  fixed  by  the  Federal  Alcohol  Control  Administration? 

Mr.  CELLER.  Does  not  the  gentleman  think  that  there 
oight  to  be  more  liberality  in  that  regard?  We  know  that 
V  e  have  not  enough  old  and  mature  whisky  and  we  need  it, 
and  if  you  limit  the  quantity  to  be  imported  the  American 
public  will  have  to  suffer. 

Mr.  COOPER  of  Tennessee.  If  the  gentleman  Is  correct 
i:i  his  statement,  that  is  not  to  be  done  here  under  this 
till,  but  it  is  under  the  control  of  the  Federal  Alcohol  Con- 
trol Administration? 

Mr.  CELLER.  But  the  Federal  Alcohol  Control  Adminis- 
tration have  narrowed  the  quantity  to  a  point  where  it  is 
I  legligible. 

Mr.  SAMUEL  B.  HILL.  There  are  25.000.000  gallons  of 
^  ,'hisky  in  Canada,  and  no  doubt  a  great  part  of  that  whisky 
uill  come  into  the  United  States  for  the  purpose  of  being 
split  twice,  or  perhaps  24  times,  as  the  gentleman  from  New 
Tork  says. 
Mr.  CELLER.  I  understand  that  they  are  having  great 
ifficulty  in  bringing  it  into  the  United  States. 
Mr.  SAMUEL  B.  HILL.  I  think  that  difficulty  will  be 
oned  out.  and  it  will  come  in. 

Mr.  CELLER.  I  do  not  wish  to  blame  the  Federal  Alcohol 
'ontrol  Administration.  I  think  it  is  doing  a  good  piece  of 
ork.  but  Congress  ought  to  have  something  to  say  about  it. 
longress  ought  to  say  to  them  that  they  should  be  more 
iberal.  Congress  might  well  direct  the  Roosevelt  adminis- 
xation  to  increase  the  whisky  imports.  Under  the  narrow 
imits  laid  down  by  the  Administration,  Mr.  Choate  and  his 
;olleagues  are  doing  a  fine  piece  of  work.  They  should  be 
:iven  greater  latitude,  greater  liberality  as  to  quotas  concem- 
ng  whisky  from  Canada  and  England. 

Mr.  DOUGHTON  of  North  Carolina.     Will  the  gentleman 
rield? 
Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  DOUGHTON  of  North  Carolina.     Is  it  not  a  fact  that 
he  committee  gave  full  consideration  to  this  matter,  and  the 
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committee  thousfat  that  with  the  municipal  taxes  and  all 
other  taxes  that  would  follow  that  the  $2  tax  would  be  about 
all  the  traffic  would  bear? 

Mr.  SAMUEL  B.  WTTJ.     The  gentleman  is  correct. 

[Here  the  gavel  felL] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  15  minutes  to 
the  gentleman  from  Wisconsin  [Mr.  PrearI. 

Mr.  FREAR.  Mr.  Chairman.  I  rise  more  particularly  for 
the  purpose  of  speaking  good  words  for  the  administration 
of  the  committee  imder  Chairman  Doughtok  and  of  Chair- 
man Hill,  who  has  just  spoken. 

We  came  here  on  summons  about  the  1st  of  November, 
and  the  gentleman  from  Washington  [Mr.  Hill]  was  chair- 
man of  the  subcommittee,  and  committee  experts  sought  to 
devise  means  of  closing  up  some  of  the  stopgaps  in  the 
incQme  tax  law  and  of  curing  other  loopholes.  That  bill  has 
not  yet  come  before  you.  but  the  subcommittee  and  full 
committee  have  been  at  work  on  it.  Without  fear  «f  contra- 
diction I  can  say  that  members  of  both  committees.  Repub- 
licans as  well  as  Democrats,  or  in  reverse  order.  Democrats  as 
well  as  Republicans,  have  had  no  serious  controversy  in  the 
committee  at  any  time.  We  recognize  those  in  amtrol  of  the 
committee,  the  majority,  could  put  through  any  piece  of 
legislation  desired.  But  they  have  been  very  fair.  I  speak 
as  an  individual,  and  I  want  to  thank  the  gentleman  from 
North  Carolina  and  the  gentleman  from  Washington  for  the 
consideration  they  have  both  given  us. 

On  the  question  of  the  gallonage  tax,  referred  to  by  the 
gentleman  from  Washington  [Mr.  Hill],  a  majority  of  the 
members  of  the  committee  were  in  favor  of  that  gallonage 
tax  from  the  first.  I  was  not,  for  my  experience  with  the 
estate  tax  was  such  that  it  was  started  at  25  percent  and 
then  rose  to  80  percent  of  every  dollar  collected  by  the 
Federal  Government,  which  was  credited  on  estate  collections 
by  the  different  States.  Therefore,  a  constant  controversy 
might  exist,  with  percentages  allocated  by  the  Goverimient 
to  the  States,  together  with  difficulty  in  administration  in 
both  the  dry  States  and  the  wet  States.  Notwithstanding 
it  sounds  well  in  theory  and  was  furnished  to  us  by  the 
interdepartmental  committee,  we  believed  it  impossible  to 
administer  properly,  and  so  the  committee  simply  legislated 
as  to  the  Federal  Government  tax  to  be  collected  and 
retained. 

You  have  heard  that  tax  rate  discussed  here  today.  An 
interesting  feature  which  gentlemen  on  both  sides  of  the 
aisle  may  have  noticed  is  that  Members  from  the  same  State 
of  New  York  and  from  the  same  city  are  at  extreme  ends 
upon  the  amount  of  Federal  gallonage  tax  to  be  collected. 
Some  would  have  it  as  high  as  $5  to  $10  a  gallon,  on  the 
theory  the  tax  is  a  small  part  of  the  sale  price,  while  others 
would  have  it  as  low  as  $1.50,  or  thereabouts.  No  scientific 
administration  can  be  had  in  any  way.  No  argument  here 
will  decide  rates.  We  had  25  or  30  of  the  supposedly  best 
experts  on  the  question  of  a  proper  tax  to  impose.  On  the 
Republican  side  we  accepted  the  tax  fixed  by  the  commit- 
tee without  debate,  not  because  of  any  spirit  of  hostility,  but 
we  felt  that  the  administration  was  carrying  the  burden. 
The  administration  wanted  a  $2  tax.  The  majority  Mem- 
bers finally  were  a  unit  for  that,  and  we  voted  "  present ", 
not  with  any  hesitation  about  expressing  ourselves  but  that 
was  the  best  course  to  pursue;  and  the  majority  Members 
found  that  no  objection  or  obstacle  was  placed  in  their  way 
by  the  minority. 

No  Member  on  the  floor  of  the  House  knows  any  more 
about  it  than  did  the  witnesses  before  us,  and  even  they 
generally  disagreed.  The  matter  of  rates  that  would  en- 
courage bootleggers,  question  of  importations,  cost  of  pro- 
duction— all  questions  were  threshed  over  constantly  with- 
out reaching  any  result.  The  majority  members  on  the 
Democratic  side  brought  in  this  $2  tax,  and  it  was  not 
opposed  by  the  minority. 

Mr.  MAY.    Ml-.  Chairman,  will  the  gentleman  yield? 
Mr.  FREAR.    Yes;  certainly. 

Mr.  MAY.  Did  the  committee  consider  the  fact  in  deter- 
mliung  the  rate  of  tax  to  be  levied  that  all  the  States  and 
municipalities    are    practically    bankrupt    themselves,    and 


that  they  perhaps  would  be  hontizig  Uqoor  as  a  source  of 
revenue  and  would  perhaps  put  on  an  additional  tax.  XK>t 
in  order  to  foster  booaegging,  and  that  in  consequence  of 
that  the  Federal  tax  ought  to  be  less? 

Mr.  FREAR.  I  object  to  the  last  plirase  of  the  gentle- 
man's quesUon.  because  he  merely  excesses  his  individual 
opinion.  Many  witnesses  brought  out  that  proposition  with 
the  thought  that  unless  you  have  a  dictatorship  no  one  can 
determine  what  each  State  and  county  and  city  will  estab- 
lish as  a  tax.  That  was  an  argmnent  made  to  us  repeatedly. 
Mr.  MAY.  Does  not  the  gentleman  think  that  $1  per 
gallon  tax  by  the  Federal  Government  would  give  more  lee- 
way to  the  States,  and  that  they  would  not  put  on  an 
additional  tax  which  would  encourage  bootlegging? 

Mr.  FREAR.  No;  assuredly  not,  and  I  refer  that  ques- 
tion to  the  expert  from  New  York,  Mr.  O'Coimo*.  who 
has  questioned  speakers.  He  thinks  the  tax  ought  to  be  as 
high  as  $10  perhaps;  and  his  Judgment  is  fully  as  good  as 
any,  I  presume,  if  not  as  good  possibly  as  that  of  my  friend, 
the  gentleman  from  Kentucky.  I  have  been  known  as  a  "  dry 
Member."  We  are  taking  the  situation  as  it  comes  to  us 
today.  Friends  on  the  dry  side  of  the  aisle  as  well  as  those 
on  the  other  have  said.  What  are  we  going  to  do  with  the 
bill  and  rates?  The  people  on  a  plebiscite  decided  that  the 
eighteenth  amendment  should  be  repealed.  They  gave  a 
tremendous  mj^ority  for  repeal.  Are  we  to  refuse  to  act 
and  permit  the  coimtry  after  a  repeal  of  the  amendment  to 
go  without  enforcement  laws  or  must  we  legislate  about  it? 
It  is  the  only  thing  that  can  be  done.  Otherwise  we  would 
have  no  law  on  the  subject,  "nien  bootleggers  would  thrive 
without  restriction.  That  is  a  situation  that  confronts  the 
House  and  those  who  are  pulling  the  laboring  oar  here. 
Administration  members  of  the  committee  have  recom- 
mended a  $2  tax.  and  have  also  recommended  a  tax  upon 
wines.  Those  rates  will  remain  in  my  Judgment  as  the 
opinion  of  the  House. 

I  want  to  say  one  word  on  the  subject  of  the  repeal 
plebiscite.     I  believe,  as  stated,  it  was  a  tremendous  ex- 
pression of  the  American  people's  desire  which  was  had. 
All  must  accept  the  decision  of  far  more  than  the  consti- 
tutional two-thirds  majority.    That  is  popular  government. 
The  result  of  the  vote  on  repeal  was  probably  a  surprise  to 
all  Members.    It  disclosed  the  disposition  of  the  American 
people  on  nonenforcement  of  law.    They  want  no  more  of 
speak-easies  or  the  bootleggers,  although  these  wUl  never  be 
wholly  eliminated.    What  they  want  is  to  have  a  legitimate 
tax  levied  and  c(rilected  and  laws  enforced.    Every  prose- 
cuting officer — and  I  am  satisfied  many  of  you  Members 
present  have  been  prosecuting  officers  in  the  past — all  know 
that  in  the  trials  of  Uquor  in  the  courts  you  have  always 
been  aided  by  the  man  paying  a  license,  who  was  always 
anxious  to  convict  the  man  in  competition  with  him  who 
was  without  a  license.    By  the  enactment  of  this  law,  which 
will  be  passed  by  the  House  tomorrow,  you  will  have  put 
a  number  of  active  agencies  into  alliance  with  those  who 
seek,  so  far  as  they  can,  to  secure  law  enforcement  and 
outlaw  the  bootlegger  and  speak-easy,  because  they  are  in 
direct  competition  with  the  legitimate  liquor  dealer.    You 
wUl  find  that  they  are  very  helpful. 

Mr.  Chairman,  in  further  respect  to  the  plebiscite  I  should 
Uke  to  insert  portions  of  a  speech  I  made  in  Milwaukee  dur- 
ing the  sununer.  and  I  ask  unanimous  cataexxt  to  extend  my 
remarks  and  to  include  that  and  other  data. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  FREAR.  Mr.  Chairman,  let  me  say  further  it  Is 
significant  that  the  first  bifl  on  the  calendar  for  discussion 
and  passage  this  session  is  the  so-called  "Uquor  bill"  re- 
ported by  our  committee,  which  follows  repeal  of  the  eight- 
eenth amendment  by  the  people  in  1933.  President  Roose- 
velt urged  repeal  and  a  resulting  tax  income  by  passage  of 
the  bill.  I  am  not  discussing  merits  of  repeal  or  of  the  pur- 
pose of  this  bill  or  of  rates  of  tax  herein  provided.  Part  of 
that  discussion  is  water  over  the  wheeL  The  people  of  this 
country  by  an  overwhelming  vote  have,  as  stated,  given  Con- 
gress a  mandate. 
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President  Roosevelt  has  ^'^^^^  '"^"^trTJ^e  S^tlegl 
manded  of  Congress  and  the  people  an  end  of  the  bootleg 
^nB  crime  wave  The  result  reached  in  the  country  rnj- 
^^s^aTonT^omng  influence  through  the  Presid^t^^^^^^^ 
ha-s  had  the  final  voice  heie  as  to  Ux  and  hcense  raies. 
^h  repealnow  voted  by  the  people,  control  can  only  be 
exercised  by  law  and  that  control  with  rates  fixed  by  the 
admm^tratLn  is  placed  in  the  hands  of  those  responsible 

'V^^nZTe^^on  to  power  the  President  exerci«s  in  this 
and  many  other  relief  proposals  with  a  hope  that  President 
Roosevelt  may  assume  power  to  urge  upon  Congress  a  mat- 
ter of  far  greater  anport  than  any  policy  or  plan  yet  placed 
ijefore  him.  With  that  purpose  I  have  c^x^  to  be  in- 
serted herein  my  spee -h  bef3re  the  National  Fraternal  Con- 
gress recently  given  in  Milwaukee,  with  arguments  there 
presented,  together  v.ith  quotations  from  past  speeches  in 
the  House  on  th.-  same  general  subject,  with  other  data. 

The  matter  referred  to  is  as  follows:  

Srarn  or  Hon.  Jamis  A.  PttA.  BEFOia  the  Nattowal  1^™^*!- 
CoNOEias  or  Amkica.  Milwaukk.  Wis  .  Acgust  20.  1933 
The  Chaikmam  The  -ent^eman  who  Is  to  talk  to  u-s  l«  first  an 
A,J?-can^an?f  patriot^  He  has  supported  recent  admlnLnrations 
m  efforts  to  lift  the  depre^.ion  Jog.  He  h*"  ^"*r,%<?  Jf  „^"J 
branches*  of  the  Wiaconsin  Legu  ature.  al«o  as  a  ^Igh  State  officer 
for  H  vral  terms,  and  also  bs  a  member  of  the  powerful  Committee 
on  Wav8  and  Means  and  other  Important  committees  In  the  Na- 
?.cnal  Congrc-.  He  haa  fought  against  •  pork  barrel  legislation. 
has  oppobed  prohibitory  tariffs  and  oppressive  consumption  taxM. 
and  rSmfrSm  aiding  Indian  relief  and  other  =°"«^;^'^fj;«T°'''^ 
ha*  wa^  a  constant  war  against  war  propaganda  with  Its  rapidly 
increasing  tremendous  appropriations  for  more  wars  and  arma- 
menu  In  point  of  servl^.  he  Is  the  best-known  Congressman 
from  Wlscori-ln.  Ladles  and  gentlemen.  I  present  to  you  one  of 
our  distinguished  citizens  who  Is  to  talk  on  the  subject  Arms 
Km  banco  ".  Congressman  Pwfa*. 

Hon  Jambs  A  Prkab.  Ladles  and  genUemen  of  this  congress, 
permit  me  to  disclaim  credit  over  others  for  any  legislative  course 
that  may  have  been  uken.  Opportunity,  experience,  and  work 
are  the  best  essentials  In  legUlatlon.  I  am  here  to  urge,  how- 
ever that  needless  recent  war  might  and  should  have  been  pre- 
vented and  to  give  evidence  that  more  wars  now  threaten.  In  re- 
sponse'to  suggestions  offered,  I  never  discuss  politics  or  partisan- 
ship on  such  occasions;  In  fact,  we  have  a  surfeit  of  It  In  Con- 
gress where  my  own  record  Is  known.  Members  of  Congress  from 
my  State  generally  have  warmly  supported  the  President  In  his 
relief  program.  He  has  a  great  problem  to  solve,  but  not  compara- 
ble to  the  fundamental  causes  for  our  national  distress,  often  pre- 
ventable, and  which  may  come  before  him  later  for  decision. 

Colonel  Drew  of  Canada  spoke  to  you  last  year  on  •  reasons  lor 
war."  I  assume  that  may  explain  why  my  friend  Herman  Ekem 
cf  Wisconsin,  well  known  to  this  congress,  asked  me  to  discuss 
before  you  that  same  subject  from  the  standpoint  of  a  legislator. 
A  deep  interest  In  war  prevention,  the  greatest  problem  now  con- 
ironrmg  every  country,  including  our  own.  impelled  me  to  post- 
pone other  appointments  and  accept  this  invitation  to  address 
your  honorable  body 

Leases  and  suffering  15  years  after  the  last  war  still  encompass 
the  entire  world.  Burdened  by  a  heavy  economic  depression,  due 
to  that  war.  our  people  are  among  its  hea^-y  sufferers.  Wars 
again  threaten  to  en?ulf  the  world.  I  have  urged  a  constitutional 
amendment  for  a  plebiscite  on  war.  before  Congress  again  declares 
war  and  a  further  provision  that  no  American  citizen  shall  be 
confer  pied  to  flght  In  Europe  or  Asia.  If  adopted.  It  will  help  to 
keep  us  out  of  war.  Under  our  form  of  Government  every  citizen 
has  some  meastire  of  responsibility  for  conditions,  and  that  should 
be  exercised  as  to  war.     My  resolution  give*  that  right. 

"  ALL    rCROPE    IS    ON    THE    BRl^K    OF    WAB  " 

From  high  authorities  let  me  quote  war  predictions  made  within 
the  r«st  few  weeks  Secretary  of  State  Cordell  Hull,  a  conserva- 
tive man.  a  former  committee  colleague  and  personal  friend  de- 
clared at  the  close  of  the  recent  World  Economic  Conference  in 
London  that  •*  Increasing  war  armaments  are  more  dangerous 
than  ever  before  in  their  wildest  rivalry."  Russia's  chairman, 
there  present  responded  to  Secretary  Hull  with  the  startling  state- 
ment: -A  small  shock  will  let  loose  the  disaster  of  war.  the  most 
terrible  in  all  history. ' 

Traveling  8.000  mfles  throughout  Russia  since  the  war.  I  know 
something  of  war  conditions  in  the  great  Muscovite  country  that 
threw  12.000.000  Russians  into  the  last  war.  suffered  over  9.000,000 
casualties  and  resulted  In  a  revolution  that  overthrew  the  Czar 
and  his  Government. 

Morgenthau.  Sr..  one  of  President  Roosevelt's  close  advisers, 
recently  said:  "All  Europe  Is  ready  and  on  the  brink  of  war." 
Lloyd's  shipping  firm  recently  predicted  Etiropean  war  chances 
at  3  to  1.  to  come  Inside  of  18  months.  Ex-Secretary  of  War 
Baker  and  Prank  Stmonds.  expert  war  correspondent,  both  declared 
war  will  soon  come  and  our  participation  is  "  Inevitable." 

Every  war  expert  voices  prophecies  of  early  war  in  Europe. 
Fmut.  hatred,  and  revenge  continue  to  actuate  European  nations 
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to  lay  and  the  world  soon  wUl  be  thrown  Into  another  madhouse. 
^^o'ij^S'e  °n   the   entire   world   have   voice   against   war   lord*. 

Tlat   ?Sht    is    surrendered    in    every    '^^^^'•y  ^^.  J„*/,    P[°^V"  " 
-rl.fimonv  discloses  wars   are  declared   thr^ough    "world   leaders 
Jho^s?onS?STar  ^opaga^da  by  press,  pictures,  and  prcjteers' 
ay  iS  to  hate  and   ^reed.  all   instigated   by  munition  makers 
ar,rtho^  who  profit  by  wars.     That.  I  would  discuss. 

THE  UNITED  -STATES  SHOULD  ACT  FOR   rTS   OWN    PROTECTION 

Self-oreservation  for  our  own  country  is  a  first  law.  not  sel^h 
bm  rog^cIT  is  a  burnt  child  dreads  the  fire,  we  may  well  ques- 
U  n  ou  own^urse  when  governments  qaibble  "^J  «^o°°^';=  ^jf 
rnilltical  issues  while  secretly  deliberating  and  planning  for  war 
S'ceptmg  war%Ted.ctions  at  one  half  their  assumed  value  their 
fmDortauce  is  certain,  more  serious  in  fact  than  any  other  problem 
A  ?er^  Sttu^  RHd  a  half  the  greatest  world  ^^"J^'^^'f-y  f.^  "°* 
a^l-anced  one  step  toward  a  national  peace  policy.  Until  some 
S  ti°  Plan  is  offered,  a  plebiscite  on  war  in  advance  of  congrts- 
^^onJl  aitLn  is  infinitely  better  than  big  battleships  and  bigger 
aiinies  that  waste  enormously  both   money  and  men  by   Inviting 

Let  us  briefly  review  differences  that  provoke  wars  and  what  can 
b' done  m  advance  to  prevent  needless  war.  Not  by  international 
a;i5erenc?s,  which  have  regularly  failed,  but  by  preventive  legisla- 
tion before  too  late  to  act.  „     ^, 

The  world  views  our  efforts  for  "  peace  "  with  »^P!<^»°°-  Neffjess 
to  say.  we  have  failed  to  Invite  world  confidence  and  are  distrusted 
as  an  international  meddler,  earning  a  frayed  Mo";°«^i^*J°* 
b  inner  with  our  peace  proposals  while  resenting  that  same  prln- 
c  pie  If  claimed  by  others. 

We  initiate  peace  conferences,  propose  reduction  of  armament* 
SDd  "humane"  methods  of  warfare,  while  vigorously  preparing  for 
V  ar  and  financing  other  countries  similarly  enga^-ed. 

In  these  days  of  modem  warfare,  when  poison  fumes  destroy 
regiments  of  men;  of  huge  armored  tanks  that  crush  down  bu^  d- 
liRs  In  their  path:  of  murderous  bombs  from  airplanes  that  wipe 
cut  villages  peopled  by  peaceful  old  men.  women,  and  chUdrcn. 
'rhen  the  steL^and  nol^  of  packing  houses  built  for  kUllng  are 
ilvaled  by  that  of  battlefields  and  trenches:  when  war  sg  amor  Is 
I  mid  mud  and  grime  today  with  cries  of  wound«^d  soldiers  and 
1  lonccmbaUnta  alike,  due  to  hysterical  hymns  of  hate;  at  this  time 
<  ailing  for  sane  reasoning,  let  us  talk  frankly  of  wars  Induced  by 
modem  propaganda,  of  wars  that  threaten  to  destroy  civilization, 
(o  offer  in  advance  a  war  barrier,  to  be  removed  If  at  all  by  those 
'irho  flght  and  pay.     My  resolution  now  before  Congress  requiring 

I  he  people  to  vote  on  war  before  Congress  again  declares  war  is 

II  right  that  should  be  exercised  by  constitutional  amendment. 

THE   PRICE   or   WAR 

War  experts  announce  we  will  soon  be  engaged  In  another  war. 
f  one's  husband,  son.  or  brother  is  killed  or  dies  In  France  as 
Kjcurred  with  88  boys  from  my  home  company,  what  is  the  price? 
What  value  has  the  supreme  sacrifice  to  youth,  or  even  aged 
war  profiteers,  fixed  at  their  own  estimate?  Life  Is  dear  at  any 
jrice  yet  Caesar  drunk  or  sober,  never  ruled  more  autocratically 
;han"do  our  modem  war  lords,  when  ready  for  war.  Reference 
nade  to  recent  wars  is  not  to  resurrect  dead  Issues,  but  serves  as 
i  warning  against  vicious  war  propaganda  pending  our  Govern- 
ment's recent  declarations  of  war  that  ever  surround  Presidents 
and  Congress  when  war  hysteria  prevents  sane  reasoning. 

ALLIES.     ARMAMENTS.     AND     WAR     DEBTS 

If  the  United  States  can  carry  through  a  national  relief  and 
economic  policy  or  can  effect  a  gold  revaluation.  Independent  of 
Europe,  it  can  and  should  adopt  a  separate  war  policy  where  the 
people  shall  first  decide  on  war.  Lives  are  more  important  than 
dollars.  AU  other  peace  plans  have  failed.  Let  the  people  rule 
as  to  peace  and  war.  If  resulting  in  a  preventive  of  war  with 
us.  which  it  will  be,  other  people  «nd  other  nations  wUl  insist 
on  that  same  pre-war  policy. 

Self-preservation  with  our  Nation  is  not  selfish  when  It  rejects 
alliances  with  those  who  repudiate  peace,  disarmament,  and  war- 
debt  obligations.  Saved  by  us  from  Germany's  present  plight, 
Europe  is  in  a  mad  race  for  armaments,  urged  also  on  this  Nation 
by  those  who  profit  by  wars  at  home  or  abroad.  War  debts  and 
armament  expenditures  by  our  former  allies  are  beyond  belief. 

Scheduled  annual  European  payments  on  war  debts  due  the 
United  States  in  1933  reached  only  4.1  percent  of  Great  Britain's 
budget,  only  2  percent  of  the  French  budget,  and  only  14  per- 
cent of  Italy's  budget.  These  three  debtors  owe  this  Government 
over  90  percent  of  the  total  $11,000,000,000  defaulted  war  debts. 
Why  did  they  default? 

Another  picture.  Great  Britain  is  spending  13  percent  of  her 
annual  budget  for  armament:  Prance.  27  percent  of  her  budget 
for  armament,  or  13  times  her  pledged  debt;  and  Italy.  33 
percent,  or  one  third  of  its  budget  for  armament,  or  25  times 
H  its  debt  pledged  to  us.  These  figures  by  Samuel  Crowther  in 
!!  "America  Self-contained  ".  if  acctu-ate.  give  an  example  of  national 
Ingratitude  and  repudiation  by  our  allies,  caused  in  part  by 
insane  "  preparedness  "  against  each  other,  all  fruit  of  the  last 
war  and  early  seed  sown  for  another  war.  Debt  reductions,  can- 
celation, and  another  alliance  in  Europe  will  again  be  urged  by 
war  lords.  Our  only  insurance  against  this  monstrous  folly  is 
by  a  plebiscite  before  another  war  declaration  by  Congress,  not 
by  our  own  enormous  armament  expenditures  that,  like  Prance 
and  Italy,  reach  an  luibellevable  part  of  our  normal  budget. 


Get  this  straight.  Fifteen  years  ago  we  loaned  the  allies  $11.- 
000.000.000  of  American  taxpayers'  money,  or  about  $100  raised 
here  per  capita.  This  was  in  addition  to  $25,000,000,000  or  more 
we  spent  for  that  same  war.  Of  $300,000,000  now  due  on  Euro- 
pean settlement  terms,  less  than  3  cents  on  a  doUar  has  been 
paid  this  year.  Probably  $30,000,000,000  have  been  spent  by  the 
Allies  since  the  war  for  armaments  with  which  to  kill  each  other. 
Repudiation  and  increased  hate  Is  that  war's  harvest.  It  all 
reminds  us  of  a  chUdhood  jingle,  slightly  paraphrased: 
We  have  a  patient  work  horse,  his  name  Is  U5.A.;  ^ 

We  loaned  him  to  our  allies,  to  drive  the  Bosch  away. 
They   skinned   him,  they   slashed    him,    they   drove   him   through 

the  mire; 
Again  the  patient  horse  they  need  to  steer  them  through  heU- 
flre. 
Suffering  from  blind  staggers  due  to  rough  European  treat- 
ment, supplemented  by  a  modem  diet  of  I  O  U  scraps  of  paper, 
the  above  nag  awaits  his  next  conscription.  Will  it  come  again? 
(Baker  and  Slmonds  say  "  inevitably."  Munitions  makers,  who 
swing  the  whip  that  drives,  say  "  undoubtedly.") 

Misdirected  mortals  who  pay  the  fiddler  and  do  the  fighting 
ask.  "  Where  do  we  come  in "?  Their  voice  can  only  be  heard 
through  a  pre-war  plebiscite.  Congress  is  asked  to  give  that 
right  by  a  Constitutional  amendment  which  provides — 

"  Congress  shall  have  power  to  declare  war  only  after  the  prop- 
osition shall  have  been  submitted  by  the  President  to  the  several 
States  and  a  majority  of  the  States  at  general  or  special  elec- 
tions called  by  the  governors  thereof  shall  have  approved  the 
same."     •     •     •     (Quoted  in  full  hereafter.) 

WILLFTTLLT    FALSE    PROPAGANDA 

The  debatable  cause  for  destruction  of  the  Maine  was  made  an 
excuse  for  war.  urged  by  a  relentless,  reckless  American  news 
propaganda  that  swept  us  Into  war  with  Spain  and  held  us  per- 
manently responsible  for  Cuban  peace  and  prosperity.  In  making 
the  world  free  for  democracy  at  that  same  time  we  seized  the 
Philippines,  carrying  along  our  Monroe  Doctrine  banner,  although 
Theodore  Roosevelt  declared,  a  self-evident  fact  at  that  time,  that 
the  islands  in  Asia  could  not  be  held  in  time  of  war  and  were  a 
dangerous  liability  in  peace  or  war.  For  a  third  of  a  century  we 
have  weighed  commercial  value  of  these  Itlanders  against  their 
rights  to  Independence,  protesting  our  love  for  the  little  brown 
brother,  who  resenU  a  7.000-mlle  distant  guardianship.  That  was 
the  Genesis  and  a  result  of  our  "  war  for  humanity  "  against  Spain. 
Lord  Northcliff.  with  others,  during  the  Etu-opean  war  released  a 
flood  of  English  and  American  propaganda  that  swept  us  into 
another  war  for  humanity  and  a  "  last  war  to  end  wars."  Muni- 
tion makers  and  war-supply  agencies  during  the  World  War  had 
reached  their  end  of  European  credit,  until  only  by  our  entrance 
Into  that  war  could  we  be  made  guarantors  to  those  American 
munition  makers  and  war  agencies  so  as  to  secure  more  war  sup- 
plies for  new-found  allies.     That  result  was  brought  about. 

Along  with  60,000.000  other  soldiers,  ours  were  then  thrown  Into 
the  war  vortex,  ending  with  a  Versailles  Treaty  containing  count- 
less injustices,  a  treaty  we  refused  to  sign  because  it  made  certain 
more  wars  and  left  us  in  the  anomalous  position  of  guwanteelng 
an  impossible  European  peace  while  ruthlessly  denying  rights  ol 
self-determination  to  peoples  whose  cause  was  voiced  as  o\ir 
Justification  for  war. 

Yet.  professing  fear  from  foreign  invasion  of  our  rights  by 
countries  of  Eharopw  with  whom  we  were  at  peace,  and  again  voic- 
ing humanitarian  Ideals,  we  were  finally  swept  into  that  World 
War,  although  Norway,  Sweden.  Holland,  Switzerland,  Spain,  and 
other  countries  were  undLsturbed  by  century-old  enemies  battling 
at  their  doors.  Presumably  they  did  not  have  heavy  foreign  in- 
vestments in  Jeopardy.  Whatever  the  controlling  agency,  we 
blundered  into  war  then  and  will  blunder  again  when  financiaUy 
inspired  propaganda  and  war  lords  unite  to  arouse  war  hysteria. 
Carnegie's  many  millions  profits  from  armor-plate  contracts  are 
recalled  incidentally  among  those  who  profit  by  wars,  and  there 
are  others  whom  I  would  discuss. 

Now  we  come  to  evidence  heretofore  placed  before  you  that 
cannot  be  ignored. 

Col.  George  A.  Drew,  a  brave,  wounded  war  veteran  and  com- 
mander of  the  Eleventh  Field  Brigade,  Canadian  Artillery,  during 
the  war.  last  year  addressed  your  fraternal  congress.  I  am  reading 
brief  extracts  from  Colonel  "Drew's  statement  then  made  to  you. 
He  said: 

"  The  world  today  Is  spending  something  over  $7,000,000,000  on 
armaments,  in  preparation  for  war.  every  year.  •  •  •  Presi- 
dent Wilson,  General  Smuts,  Lloyd  George,  and  others  who  were 
closely  associated  with  the  drafting  ol  the  Covenant  of  the 
League  had  become  tremendously  Impressed  during  the  closing 
days  of  the  Great  War  In  the  very  close  connection  between  arma- 
ment manufacturers  and  the  governments  of  the  countries  In 
which  those  factories  lay.  This  committee  went  into  the  question, 
and  in  1921  brought  in  their  report.     Their  conclusions  were: 

ASMAME39T   TOMS   BRIBE    OFTICIALS    AND   FOMENT   WAR 

"  1.  That  armament  firms  have  been  active  in  fomenting  war 
scares  and  in  persuading  their  own  countries  to  adopt  warlike 
policies  and  to  increase  their  armaments. 

■•  a.  That  armament  firms  have  attempted  to  bribe  government 
officials  both  at  home  and  abroad. 

"  3.  That  armament  firms  have  disseminated  false  reports  con- 
cerning the  military  and  naval  programs  of  various  countries  In 
order  to  stimulate  armament  expenditures. 


"  4.  That  armament  firms  have  sought  to  Influence  public  opin- 
ion through  the  control  of  newqiapers  in  their  own  and  foreign 
countries." 

Shall  I  reread  the  conclusions  of  that  committee?  That  is  how 
war  comes. 

Colonel  Drew  added :  "  Remember  that  docvunent  was  prepared 
by  statesmen  and  not  radicals.  •  •  •  You  may  rest  assured 
that  is  not  an  overstatement  of  the  facts." 

A  terrific  indictment  of  Inhiunan  war  proflteers  stands  practi- 
cally undisputed  today.  They  kill  men  lor  profit  and  sell  their 
services  and  supplies  to  all  purchasers  as  freely  as  did  the  Hes- 
sians of  old,  who  yet  were  never  charged  with  treasonably  killing 
their  own  people  for  that  profit. 

Colonel  Drew,  a  brave  Canadian  soldier,  continued:  "At  Geneva 
William  B.  Shearer  admitted  he  had  already  received  $55,000  as 
partial  payment  for  his  services  for  having  gone  to  Geneva  ana,. 
as  he  himself  explaixwd.  '  sown  dlstrtist  between  the  representa- 
tives •  and.  as  a  result,  the  conference  broke  down,  or  at  least  that 
was  Shearer's  cdaim.  •  •  ♦  President  Hoover  appointed  a  Sen- 
ate committee  to  Inquire  into  the  facts  dlfcic»ed  in  Shearer's 
action." 

Further  quoting  from  Drew:  "Before  that  Senate  oonunltte« 
Shearer  swore  that  he  had  been  employed  by  the  armament  flrma 
to  do  what  he  could  to  make  the  British  delegates  dlstru^  the 
American  delegates  at  Geneva  and  to  make  the  American  dele- 
gates dUtrust  the  British  delegates;  he  swore  that  he  had  beer 
employed  to  do  similar  work  on  other  occasions:  and  he  swon 
also  that  other  men  were  employed  to  do  the  same  work^ 

A  memorandum  disclosing  naval  contracts  seciired  by  Shearers 
employers  is  attached  to  my  remarks  and  evidences  the  high  value 
of  such  spy  services  to  those  who  profit. 

Shearer's  employment  also  as  a  $2,000  a  month  war  propagan- 
dist by  an  American  news  syndicate  to  cover  that  same  conference 
was  disclosed  and  his  suit  for  $250,000  against  the  above-men- 
tioned American  shtpbullders  is  also  remembered.  That  is  back- 
ground for  war  hysteria  which  comes  from  mob  psychology 
fostered  by  war-profiteering  interests. 

Again  Colonel  Drew  said  at  the  close  of  his  strong  address  to 
you.  from  which  I  have  briefly  quoted: 

"  We  are  living  in  a  world  of  make-believe.  We  are  talking 
peace  and  we  are  preparing  for  war.  and  the  only  reason  that  we 
are  not  getting  farther  la  this  disciuslon  is  that  you  have  the 
armament  companies  with  their  desire  for  proflts." 

Colonel  Drew's  astounding  picture  is  supported  by  many  facts 
and  witnesses.  I  have  a  long  list  of  world  armament  makers  and 
their  activities,  covering  many  pages,  that  is  startling  to  people 
not  familiar  with  tremendous  secret  Influences  for  war  held  by 
those  who  have  the  destinies  of  the  world  in  their  hands  through 
powerful  control  of  agencies  for  propaganda  and  war. 
What  are  we  doing  to  combat  their  efforts? 
They  forced  us  into  the  last  conflict  with  what  result? 
Neither  victors  nor  vanquished  respect  us  for  our  part  in  the 
World  War,  although  we  sacrificed  our  claim  to  constitutional 
rights  of  liberty  of  the  citizen  by  conscripting  for  the  first  time 
in  American  history  4.000,000  American  youths  to  flght  Europe's 
battles,  thereby  meeting  a  long-expressed  demand  lor  conacrlp- 
tlon  by  the  Army  Staff,  an  Imperialistic  system  fashioned  after 
Germany,  for  use  when  i^peals  to  "patriotism"  fall  In  their 
purpose. 

OONSCRIPnOK    OF    MBN    rCTTS    PATKXOTI8M    ASmt 

A  much  maligned  word  ""  patriotism "  rests  in  love  of  home 
and  country  found  in  the  hearts  of  men  generally  from  the  land 
of  Bolivar  and  of  Rlzal.  to  our  own.  not  evidenced  by  shouting 
"  wolf  "  from  housetops  but  by  personal  sacriflce  when  duty  caUs. 
By  acts,  not  professions.  No  monopoly  Is  had  by  generals  or 
exalted  dollar-a-year  men,  for  patriotism  is  found  equally  with 
the  private  soldier  and  peaceful  citizen.  Conscription  is  the 
machine  that  now  substitutes  autocratic  power  for  patriotism. 

Patriots  in  peace  or  war  are  not  self-gloriflers.  The  most 
vicious  superpatriot  organization  of  the  World  War  was  the 
so-called  "National  Security  League",  heavily  financed,  whose 
officers  were  disclosed  by  an  extended  Congressional  investigation 
to  be  hypocritical  highbinders,  led  by  a  fake  "colonel",  and  aU 
recommended  by  the  comnaittee  report  for  criminal  prosecution. 
Incidentally  I  drew  and  secured  unanimous  passage  at  that 
resolution  In  the  House.     The  Record  so  shows. 

The  world  viewed  our  sacrifices  in  the  last  war  of  nearly 
forty  billions  of  dollars  and  countless  lives  and  stiflerings,  in 
and  out  of  the  Army,  which  foUowed  as  Just  retribution,  and 
rewarded  our  war  efforts  In  behalf  of  "  self-determination  '  of 
people  by  repudiation  of  many  billions  of  their  war  debts,  a 
natural   result    of    entanglement    with   Eur(^)e's   affairs. 

In  Milwaukee,  the  scene  of  this  convention,  war  hysteria  re- 
sponding to  propaganda  ran  rampant.  leading  cltlaens  ^ecbured 
this  city  m  which  we  are  now  gathered  then  swarmed  with 
traitors  that  guns  were  coUected  in  basements,  that  powdered 
glass  was  introduced  into  food,  and  that  drinking  w*««LJ^" 
poisoned.  Martial  law  for  MUwaukee  was  denaandM  toom  W*"' 
dent  Wilson.  The  war  mob  representatives  came  to  Washington, 
but  the  Attorney  General  of  the  United  States  found  aU  hyi^- 
cal  charges  to  be  untrue  and  refused  to  interfere.  His  le»^ 
read  to  the  House  at  the  time  so  stated,  but  that  was  ttie  effect 
of  war  propaganda  on  credulous  thoufl^  int^igent  people. 

In  addition  to  the  butohery  of  men,  women,  and  children  ct 
different  warring  nations  through  war  bombs,  poison  gas.  •■■ 
other    modem    m^**"^*    at   extomlnatlon    of    helpless    bunwa 
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being..  OTer  h«lf  of  Europe  ha.  reverted  a  orntury  and  a  haW 
from  making  the  world  "  mte  for  democracy.  .,.^.   „,**« 

^nf  Wrageou.  men  under  Influence  of  war  hysteria  often 
<JS^  SSS^mea.ure.  with  '  paclfl«n."  It's  the  women  ofthe 
^Jtl^  AoTLJiiv  misled  who  suffer  moat  from  war.  and  peace 
r.^",^^"^  SiSg  .bo-.  .  P^-ar  P;j^".«J>  P-^SJ 
needleaa  war  The  war-wcm  natlona  of  »irope  wui  quic^y 
f/^nn«  with  the  only  real  peace  measure  afforded. 
ISLTi  offw  mSfiputablVe^  of  democracy'B  to-  through 

war.  ^^,„ 

TH«    WOaU)    WA«     HAS    rLACTO    DICT4TOBa    OVD     POPTTLAa     OOVISlOfDtT 

PoUowlng  our  Revolutionary  War  and  adoption  of  the  American 
Constitution,  practically  every  government  In  the  world  gave  en- 
larged rights  to  iU  people  through  parliamentary  bodies  "nd  rep- 
r^nU  ive  government.  Then  came  marked  progreaa  In  cIvUIm- 
tlon  These  Invaluable  rights  have  been  thrown  to  the  w^da  by 
the  World  War  Russia.  Italy.  AustrU.  Germany.  Poland.  Turkey. 
Soaln  and  others  have  relapsed  Into  dlcUtorshlps  with  wlde- 
soread  break-down  everywhere  in  constitutional  popular  govern- 
ment That  is  one  of  the  frulU  of  war.  more  disastrous  In  lU 
conwquences  than  lowses  of  lives  and  property.  ,     *    ,    «„ 

Without  profiting  by  any  territorial  gains  through  a  foot  of  sou 
or  dollar  exacted,  our  own  losses  are  not  yet  fully  measured,  but 
we  too.  are  pausing  on  the  threshold  of  a  threatened  loss  in 
noDUlar  government  more  dangcroiu  than  we  realize. 

Carloads  of  medals  were  distributed  liberally  after  the  war  to 
end  wars "  for  "  valor "  to  recipients  often  not  within  several 
thousand  miles  of  the  fighting  front.  It  was  one  of  the  humors 
of  war  and  diverted  attention  from  more  material  things  but  could 
not  explain  lndefen»ible  Inefficiency  in  failing  to  supply  fighting 
soldiers  with  needed  protection.  Appropriating  over  a  billion 
dollars  for  airplanes  and  expending  over  a  half  biUicn  dollars  for 
pUnes  during  19  months  of  war  Is  only  one  Illustration  of  many 
trajlc  pages,  but  speaks  volumes. 

Kcr  OME  ncHTiKO  ruktn  urm  a  hait  bujjow  oollabs  Tsrwimrma 
After  more  than  a  year  and  a  half  of  war  "  experimentation '^ 
and  expenditure  of  $.500,000,000  for  airplanes.  Secretary  of  War 
Baker  gave  as  the  result  in  war  planes  (taken  from  the  hearing* 
on  war  frauds,  vol.  I.  serial  2,  Aviation,  p.  46)  : 

"  Mr.  FtOAM.  We  did  not  during  the  whole  period  of  the  war  get 
a  single  fighting  machine  or  bombing  plane  to  the  front? 

"Secretary  of  War  B.\kcs.  Not  a  single  fighting  machine  oi 
bomber  of  American  make." 

This  undisputed  fact  was  confirmed  by  testimony  of  Genera. 
Patrick  and  others.  Congress  appropriated  over  a  bllMon  dollan 
for  planes  during  that  war  with  the  tragic  results  stated.     Agair 

quoting — 

••  Secretary  of  War  Baksk.  Every  element  for  safety  for  anyon(  i 
In  such  perllo\i3  occupations  should  be  added. 

••  Mr.  PaxAa.  I  think  so.     According  to  your  report,  page  53,  yo\ 
aay:   'The  reported  battle  fatalities  (aircraft)    overseas.  244.     Ex 
perlence  at  the  front  Indicates  that  two  aviators  lose  their  lives  li 
accidents  for  each  aviator  killed  In  battle.     Fatalities  at  tralnini ; 
fields  In  the  United  States  to  October  24  were  262."  " 

"  Mr.   PaxA«.  That   makes  over   500  fatalities — one   half   In 
country — through     accident"   (same  hearings,  p.  53)." 

Yet   medals    and    decorations    were    given    men    responsible 
that  tragic  record.  , 

I   could   quote   many   pages   of  like   character.     Fine   American 
boys   we   sent  to  war.   boys  as  brave   and  daring   as  the   best  l;i 
Exirope.     Rlckenbacker.  Melssner,  Mitchell,  and  other  world-know^ 
aviators  who  testified  before  my  committee.     WlUi  marvelous 
ords.    they   all   fought    in    European    planes — borrowed   from 
aUles.  , 

At  the  Harding  Disarmament  Conference  In  Washington,  peace 
offerings  and  arms  reduction  promises  were  enthusiastically  greetel 
by  all  participants,  but  the  only  nation  to  make  any  reductio  i 
gesture   was  ours.     At   Geneva   thereafter,   I   asked   Hugh   Gibson 
w^hom    I    first    met    in    Warsaw,    wbat    progress    was    made    In 
second  arms  reduction  conference  directed  by  six  American 
tleship    admirals,    our  spokesmen    at   Geneva    for    peace.     It 
fruitless.     Real    peace    advocates    do    not    send    machine    guns 
bombs  or  "  fighting  men  "  to  further  peace  proposals.    It  was 
game  in  which  every  nation  played  its  own  hand,  with  reservs 
tlons. 

mOPK'S  rSABS,  HATKS.  and  AMBmONS  INSPIXX  WASS 

A  picture  of  Euroj)e's  war  attitude  not  found  In  books 
learned  when  In  Moscow  we  asked  Tchltcherln,  chief  of  foreign 
affairs,  why  Russia  did  not  reduce  its  army,  then  of  660.000  men 
He  answered  bv  saying  that  Prance  had  a  standing  army  ^' 
750.000  men  and  was  financing  the  Polish  Army  of  270.000  r 
and  also  Cwchoslovakan  Army  of  150,000.  "We  cannot  redute 
our  army  with  that  threat  along  our  borders ",  he  said, 
reported  Russian  Army  of  several  hundred  thousand  on 
eastern  front  today  is  a  buffer  for  Japan's  war  forces.  That 
Is  on  the  opposite  side  of  the  world. 

Italy's   Increase   in   population,   due  to  high   birth  rate.   Is 
pride  of  Italian  war  officials,  who  compare  it  with  that  of  Franc  s 
That  fact  was  stated  to  me  repeatedly  In  Italy.     Hitler  In  Gei 
many  has  urged  that  same  birth  increase  In  man  power,  to  In 
thrown,  when  ready,  against  the  same  common  enemy.     Prance 
and  Germany  were  responsible  for  the  last   war — and   for 
wars.    We  hitched  onto  the  Uil  of  the  French  kite  16  yean 
Where  next?    Will  Kurope  reform?    "All  my  ancestors  for  300  i 
bave  fbutht   asatnst   the   French",   aidd    Btsourck.    Tluit'r 
answer. 
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Many  hundreds  of  millions  of  francs  »P«°*/o' i°'*'^^*S! 
alnM^the  southern  French  border  are  of  no  value,  when  Balbos 
Sf^Ssh^^TSShSh  over  the  Alps,  disclosed  fortifications;  and 
tatt^JJ  SSe^fttle%lace  In  modern  warfare,  yet  the  mad  race 
for  ^£^ents  goes  on  greater  than  ever  in  all  h^tory.  with 
Sance  contributing  one  quarter  and  Italy  o°«  t^l"*_°'  J^*? 
f^^lve  budgets  today  for  armaments  to  use  against  each  other. 
"SSS-oM  European  fears  and  hatreds  fPe^J^  through  ^n 
Th7  niiiM  Of  veste'dav  may  be  bitter  enemies  tomorrow.  What 
J^te?  w^r  ?robabniueJ  c^n  be  offered  than  the  foregoing  facts? 

L^  Thin  «)  days  ago  the  "  Navy  League  '  of  America  secured 
a  itfal  pLltrcoimictlon  program  with  over  $200,000,000  for  im- 
mSlate^addlUonal  naval  co*nstructlon.  In  addition  to  our  annual 
SS.000.000  expenditures  for  Army  and  Navy-greater  than  any 
SheT^untry  in  the  world.  It  was  met  by  Japan  on  July  21 
,  with  an  armf  budget  of  645.000  yen  and  a  naval  t>"dget  °f  ^70.- 
'  WWOOO  yen.  Japan's  contempt  for  the  League  of  Nations  and 
treatment  of  China  is  fresh  in  every  mind.  Japan  also  meeU 
our  £vy  League's  challenge  for  naval  supremacy.  Human  nature 
is  the  same  the  world  over.  .^^   „        -.  » 

While  Sitting  at  the  same  table  some  years  ago  with  Sun  Tat 
Sen  in  Shanghai,  I  heard  him  denounce  the  21  demands  of 
Span  While  he  said  to  us.  'America  is  the  hope  of  the  world" 
\  nation  like  ours,  shaking  its  mailed  flat  In  the  faceb  of  self- 
respecting  nations,  building  up  a  huge  war  machine  of  battleships 
and  shoiUder-strapped  warriors,  is  un-American  In  character  and 
i  i?  popular  in  the  ^eat  family  of  nations  as  a  no  sy  bully  with 
kchlD  on  his  shoulder,  brass  knuckles  on  his  hands,  challenging 
anyone  to  stop  his  warlike  antics  while  singing  hymns  of  self- 
praise.    Acts  and  words  are  alike  measured  by  others, 

nUCnCALLT     IVniTBODT     TAVOaS     NATIOHAL     DtfXNSX     BUT     WOT 

WAS    INSANITT 

"  National  defense  "  is  a  slogan  that  means  anything  and  every- 
thlntt  Everybody  agrees  to  the  principle,  but  we  are  approprlat- 
ine  far  more  money  than  any  nation  In  the  world  for  "  defense 
today  "  National  defense  "  is  as  elastic  as  rubber  and  is  used  to 
QUlet  restive  taxpayers.  How  much  do  you  suppose  that  tax- 
oayer  is  paying  today  for  war?  Practically  70  to  80  cents  of  every 
dollar.  It  is  estimated,  of  ordinary  current  Federal  taxes  goes  for 
wars,  past  and  future. 

"  Preparedness "  shouting  is  generally  led  by  selfish  Interests, 
as  d'sclosed  by  Colonel  Gray.  Those  who  echo  the  cry  are  ordi- 
narily without  knowledge  of  the  facts  nor  realize  that  extreme  pre- 
paredness Is  a  challenge  to  war.  They  know  nothing  of  the  seamy 
side  of  modern  wars  or  of  trench  conflicts  or  wire  entanglements, 
machine  guns,  bombs,  or  gas.  or  of  wounds,  hospitals,  or  crip- 
pled bodies-  but  through  patriotic  fervor  unconsciously  respond  to 
inspired  propaganda.  Gray  paid  his  war  debt  with  that  service. 
He  speaks  with  authority. 

Normal  persons,  not  consumed  by  greed  or  stimulated  mlUtcry 
glory  express  hope  that  we  may  never  have  another  war— a 
vain  hope.  Seemingly  believing  wars  are  caused  from  supcr- 
nattiral  causes  and  not  ordinarily  by  selfish  human  agencies,  they 
pray  for  protection  against  war  instead  of  studying  caxises  and 
taking  active  steps  to  prevent. 

Everyone  who  questions  this  policy  of  wasteful  governmental 
war  extravagance  by  unbridled  greed  of  Individuals  and  com- 
munities masquerading  in  the  garb  of  natloi;xal  defense,  is  pilloried 
as  a  pacifist. 

Yet  we  are  paying  far  more  in  times  of  peace  for  national  defense 
than  any  other  country  In  the  world,  and  more  than  double  pre- 
war expenditures;  all  in  times  of  peace  and  for  peace  purposes,  we 
are  told.     Germany  once  set  that  same  example,  when  the  goose 
step  was  more  popular  than  it  is  today.     France  Is  now  the  leader, 
and  France  is  surrounded  by  Jealous  potential  foes  eager  for  war. 
I  have  heretofore  presented  on  the  floor  of  the  House  of  Repre- 
I  sentatlves  war  preparedness  figures  and  you  will  observe  how  our 
'  '  Nation  has  increased  in  the  mad  race  and  how  it  compares  with 
other  governments  in  that  respect. 

IN    PEACE    TIMES    WE    TOP    THE    WORLD    IN    WAR    EXPENDITCnil3 


We  have  recently  been  expending  annually  over  $800,000,000 
for  military  and  naval  war  bills,  more  tiian  double  what  the 
taxpayers  of  this  country  v.erc  paying  prior  to  the  World  War, 
as  shown  by  the  accompanying  table: 


1918. 

1926. 
;  16'27. 
'  1928. 
i  1929. 

1930. 

1931. 

1933. 


Army 


$164.  63.1.  .-iT? 
356. 072.  226 
3W.  HOB.  777 
390.  540. 803 
416, 901.  .543 
453.  .'.24, 973 
47H.418.974 
402,  239.  701 


Navy 


$155,029,425 
r,12,743,4l0 
318. 909.  C9f» 
331.33.5.492 
364,  5fil,.'>44 
374, 165,  t'i39 
354,071,004 
657,  436. 995 


Total 


$319,665,003 
Cn7, 815. 633 
C79.717.873 
721,876.295 
781,463,090 
827,690,612 
832,  489. 978 
819,  676. 690 


Figures  taken  from  the  World  Almanac  of  1933  show  an  lncrea.se 
In  15  years  of  total  Army  and  naval  expenditures  of  more  than 
266  percent  and  1934  will  reach  far  over  a  billion  dollars  for  war 
preparations  or  more  than  25  percent  of  ordinary  Budget  expendi- 
tures. 

Pressure  for  a  greater  army  and  bigger  navy  Is  to  be  urged  on 
Congress  next  session  which  reminds  us  ol  the  admonition  at 
tilstorian  Abbott,  who  says — 


I 


1934 
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"  In  all  despotic  goremments  It  is  necessary  •  •  •  to  have 
a  powerful  military  force." 

That  warning  against  despots,  and  wars  wa^d  by  despots.  Is 
observed  In  war  when  a  military  despotism  Is  all-powerful  In  oiir 
own  Government.  Since  the  Constitution  was  adopted  repudiat- 
ing despotism,  pressure  has  constantly  been  exercised  on  Congress 
by  military  and  naval  Interests  through  misleading  and  half  truth 
CfHnparlsons  to  show  that,  although  spending  more  than  any 
tsther  country  for  national  defense,  we  are  practically  defenseless. 
The  ptupose  is  apparent  and  if  at  all  honest,  reflects  gross  waste 
of  funds  by  our  war  experts. 

Study  In  this  connection  the  following  expenditures  for  naval 
purposes  alone  by  the  five  principal  powers,  taken  from  the  Wcvld 
Almanac,  1033: 


ins. 


1981.. 

inz.. 


Annus)     avamce, 

approximateiy.. 

Alwfor  1S32-33... 


Oreat 
Brhain 


£88,123,257 
67,  300. 000 
&S,  8&5, 000 
51.739,000 

$273,.197.S00 


rnited 
States 


f3.V.,  MT.  .M6 
364.233.362 
378.  879,  007 
37.\29l.828 
357.  90B,  219 


•276,000.000 
X5C,470,3«0 


1.832,718,022 

366,  .543,  603 
318,906,141 


France 


$».  046,  348 
101,  600, 000 


Italy 


$57,  firn,  OOD 
60.021,000 


$128,203,000 
131.222.000 


137,516,120     80,795,701 
118,970,598     84,509,264 


4M,  123, 066 

91,224.613 
94,823.500 


282.974,«S6 

S6,  504.991 
80, 947,  264 


Japan 


131,468,844 
105,  437,  Sa» 


498,831.41$ 

90,206.283 
24A,»41,7«7 


Draw  your  own  conclusions  from  these  war  preparations  In  times 
of  peace. 

Forty  million  active  and  reserve  soldiers,  according  to  the  same 
authority,  including  4.000.000  "  selected  "  soldiers  in  this  country, 
are  in  readiness  for  the  next  world  war  and  add  enormously  to  war- 
preparedness  costs. 

A  feverish  race  has  been  on  with  naval  expenditures  dvu-lng  the 
past  6  years,  of  which  the  United  States  contributed  $1,832,718,022. 
to  which  we  are  asked  further  to  build  a  billion  dollar  parity 
navy,  for  more  American  battleships  to  be  used  In  naval  target 
practice.  Obsolete  $40,000,000  battleships,  Mitchell,  airman,  de- 
clared might  be  sunk  with  a  single  bomb,  but  they  make  good 
targets  and  furnish  large  profits  to  shipbuilders.  And  in  this 
mad  race  for  war  expenditures  taxpayers  have  no  voice  or  con- 
sideration. 

MUNITION   MAKERS   INSPIRE  WAR   PROPAGANDA 

No  President  can  resist  the  direct  pressure  of  his  close  Army 
and  Navy  advisers,  reinforced  by  powerful  financial  Interests  that 
find  many  reasons  to  advance  for  war  excepting  reasons  of  pelf  and 
profit,  potent  in  every  war. 

The  munition  maker  is  our  first  line  of  offense  marching  with 
Army  and  Navy  high  officials  when  war  is  proposed.  The  voiceless 
millions  who  will  be  conscripted  to  fight,  how  are  they  to  be 
beard?  Not  one  voice  can  be  raised  without  the  charge  of  "  op- 
posed to  national  defense."  That  is  found  in  every  country  in 
the  world,  and  the  poor  pawns  are  later  thrown  into  the  scrjyp- 
heap  of  war.  They  neither  exercise  any  voice  for  war  or  are  able 
to  resist  service.  In  a  great  world  democracy  war  dictatorship  is 
supreme. 

David  scattered  the  Philistines  with  a  single  stone,  which  slew 
their  leader,  but  under  the  modern  code  hundreds,  yes  thousands, 
of  tralnloads  and  shiploads  of  w^ar  munitions  are  sold  annually  to 
destroy  life  and  make  profits  for  war  lords.  That  is  the  financial 
interest  of  these  war  propagandists;  and  the  Individual  soldier, 
multiplied  by  millions,  is  ground  out  of  existence,  with  a  wooden 
cross  for  his  marker.  In  making  profits.  That  war  Issue  is  more 
important  than  any  other  question.  There  is  not  a  mother  or 
father  in  this  hall,  nor  a  child  in  the  country,  not  interested  in 
the  effect  on  them  of  threatened  war  and  the  danger  of  oiu  being 
thrown  Into  war  by  propaganda.  Not  "  danger  "  alone,  practical 
certainty  based  on  opinions  quoted. 

Munition  makers  and  others  overwhelm  the  President  with  the 
necessity  for  resenting  some  alleged  insult  to  our  national  honor. 
The  President  when  persuaded,  though  elected  6  months  before 
because  he  kept  us  out  of  war,  then  tells  Congress  what  to  do, 
and  Congress  always  yields  to  the  clamor  by  surrendering  to  propa- 
ganda with  its  "  declaration  of  war."  Read  the  debates  prior  to 
the  last  war  vote  in  view  of  subsequent  events  with  the  oft-re- 
peated cry,  "  stand  by  the  President."  He  with  Congress  is 
subjected  to  deception  when  war  hysteria  reigns. 

Selfish  and  ambitious  Interests  feed  on  fears,  pressed  on  the 
public  by  propaganda  carefully  nurtured  by  Navy  leagues,  muni- 
tion makers,  American  War  Lord  Northcllffs,  and  like  Influences, 
leaving  the  public  bewildered  and  helpless.  A  picture  of  Inter- 
nationalism is  presented  that  seeks  to  lead  the  world,  whereas 
the  great  mass  of  our  people  are  for  noninterference,  peaceful 
settlements,  without  desire  for  territory,  revenge,  commercial  ad- 
vantages or  pelf,  the  aim  of  warring  nations.  Until  we  overcome 
these  un-American  war  agencies  no  permanent  business  recovery 
is  possible  in  this  country  or  in  the  world,  for  rumors  and  false 
alarms  are  the  tools  in  trade  of  the  propagandist. 

Personal  reasons  for  the  war  vote  are  apart  from  merits  of  this 
discussion.  However,  arguments  pro  and  con.  knowledge  of  feuds 
and  nodlltary  rivalries  centuries  old.  Involving  balance  of  power 
in  Europe,  boasts  of  arrogant  goose-stepping  officers,  and  other 
influences,  were  all  deemed  trivial  compared  with  horrors  of  war 
offered  our  people  who  had  no  voice. in  the  dectsion.  Foreign  alli- 
ances were  believed  perilous  to  this  Government  and  its  people, 


fraught  with  tinllmlted  future  dangers.  Without  criticising  judg- 
ment of  others,  responsibility  for  action  was  not  influeneed  by 
chUdish  crys  of  pro  this  or  pro  that,  but  by  an  abiding  laith  In 
pro-Americanism, 

It  requires  far  more  courage  to  fight  foes  from  within  urging 
war  than  those  from  without  and  baaed  on  all  our  history,  th« 
oratory  and  arguments  that  demand  warlike  preparations  are  not 
the  voice  of  the  people  who  are  to  b«  butchered  by  bombs,  ma- 
chine guns,  and  murderous  gases.  Now  that  wars  Inrite  ex- 
termination alike  of  helpless  women  and  children,  public  atten- 
tion is  guided  away  from  war's  results  by  holding  up  the  slastie 
time-worn  cry  for  "  national  defense  ".  a  defense  thftt  has  already 
caused  America  to  shoulder  upward  of  80  percent  of  nonnal  tax 
burdens  for  its  wars  to  date.  When  looking  for  causes  of  depraa- 
sion  and  war  burdens,  do  not  forget  that  the  ledger  Is  alway* 
on  the  red  side  when  war  comes. 

KMOWM  LIABILmaS  aCCBIVSD  raOM  THE  WORLD  WAS 

Otir  present  shocking  reign  of  crime  follows  and  comes  through 
the  last  war.  That  war  encouraged  frauds  and  profiteering  In 
Government,  countenanced  lying  propaganda,  promoted  wild  na- 
tional and  individual  extravagance,  taught  that  violence,  force,  and 
wrong-doing  could  Justify  ends,  including  legalized  killing  and 
slaughter.  It  did  all  this  under  a  plea  of  developing  manhood, 
courage,  and  character  in  defense  of  national  honor  and  msklng 
the  world  a  safe  place  to  live  in. 

We  reaped  a  whirlwind  of  crime  th$t  follows  every  war  and  no- 
where in  the  civilized  world  are  statistics  of  lawlessness  compa- 
rable to  ours.  It  brought  repudiation  of  $11 4)00.000 XNX)  loaned  to 
our  "  allies  ",  as  stated,  to  be  shouldered  onto  American  taxpayera. 
Apart  from  wide-spread  misery,  loss  of  life,  property,  and  ideals,  that 
was  our  substantial  return  from  the  last  war.  Will  we  repeat? 
What  is  to  prevent  when  a  President  elected  because  lie  kept  ue  out 
of  wav,  can  put  us  in  war?  The  people  who  piy  stwuld  decide  and 
not  Presidents  who.  through  K  ■ubaenrlent  Congress,  will  all  be 
swept  off  their  feet  by  false  war  propaganda.  That  iM  the  problem. 
How  to  prevent  war  lords  from  forcing  us  into  another  war  to  end 
ware. 

During  the  war  our  chaplains  pray  with  fervor  to  the  same 
God  for  success  in  arms  that  our  enemies'  chaplains  beg  to.  and 
with  equal  fervor,  while  victors  and  vanquished  alike  are  crushed 
under  this  modern  Juggernaut  of  war.  Those  offering  discussions 
of  approaching  war  and  possible  preventives  are  pointed  out  as 
"  pacifists  "  and  placed  on  the  defense  when  valiant  generals  and 
admirals  and  would-be  military  authorities,  rarely  In  many  miles 
of  danger,  loudly  shout  for  our  national  honor  and  for  another 
"  war  to  end  wars." 

NO  PRmE  IN  UIUTART  ACTIVITIES   NOR  A   PACtTIBT 

I  have  no  pride  In  any  personal  or  family  military  record,  but 
speak  from  an  experience  of  many  years  In  military  service,  of 
which  5  were  spent  In  the  Regular  Army  and  a  company  raised 
and  offered  for  war  service.  A  direct  ancestor  was  killed  leading 
his  company  in  the  Revolution.  A  father  and  son  each  served 
throughout  one  of  the  last  two  great  wars  as  voluntecn  in  active 
service  at  the  front;  so  I  understand  what  war  means. 

I  sp>eak  feelingly  also  because  the  Thirty-second  Division  of 
Wisconsin  and  Michigan  troops  in  the  World  War  suffered  13,000 
casualties,  r  nearly  one  half  of  the  entire  force  was  disabled,  and 
a  small  company  from  my  home  city  lost  88  men.  killed  or  died  in 
France.  That  is  "  war  ".  and  that  little  company  lost  more  lives 
In  battle  during  the  war  than  the  entire  American  Navy,  which  is 
constantly  on  dress  parade  In  pictures  fanning  the  war  spirit 
for  future  conflicts. 

Naval  officers  and  sailors  are  presumably  equally  brave,  but 
private  soldiers  in  front  and  rear  rank  were  mowed  down  by 
machine  guns,  while  admirals  and  seamen  walking  their  decks, 
high  Army  experts  far  from  danger,  and  powerful  war  advocates 
who  held  foreign  securities  were  never  found  among  the  dead  or 
missing.  The  humble  "  private  "  sacrificed  life — his  most  valued 
possession — while  these  others  enjoyed  safety,  alike  dear  to  them. 

That  is  the  system  I  knew,  a  system  I  voted  against  along  with 
Leader  Kltchin,  Keating,  and  General  Sherwood  In  Congress,  the 
latter  a  great  soldier  who  started  as  a  "  private  ",  and  through 
40  battles  in  the  Civil  War  won  his  "  star "  by  fighting.  When 
war  was  declared,  all  Joined  to  win.  That  is  the  only  course  when 
once  In  war. 

Any  arms  embargo  Is  usually  protested  by  military  and  naval 
authorities  and  by  munition  maniifsicturers.  That  Is  their  buoi- 
ness.  while  admirals  and  other  officers  sometimes  hold  stotii  •  .ji 
powder,  arms,  and  other  companies  that  will  be  affected  by  war. 
Every  munition  maker  naturally  is  with  the  lobby  and  propa- 
ganda which  demand  unrestricted  sales  to  all  combatants.  L«t 
me  give  another  picture  of  their  influence  on  war. 

ELEVEN    BILUON    DOLLASS    CtXARANTEEO    AMERICAN     MTTNITION     MAKERS 

I  Stated  in  the  House  when  the  arms  embargo  proposal  was 
before  Congress  this  year,  that  money  we  loaned  our  Allies  (since 
largely  repudiated),  and  approximately  $11,000,000,000  in  amount 
was  raised  by  American  taxpayers  to  pay  American  manufacturers 
for  furnishing  war  supplies  to  European  nations.  The  United 
States  taxpayers  thus  paid  American  manufacturers  who  provided 
munitions  for  the  Allies  in  addition  to  vast  expenditures  made  by 
our  own  Government  in  that  same  war  for  our  armies.  That 
was  a  prize  and  price  of  war.  Eleven  billion  dollars  was  the  prize 
sought  and  won  by  American  munition  makers.  Won  by  our 
entrance  in  the  war.  Lost  to  them  if  we  kept  out.  They  helped 
put  us  in  as  has  been  shown. 

What  peace  power  cotild  combat  the  greed  and  avarice  of  men 
who  had  $11,000,000,000  sure  money  awaiting  them  if  our  country 
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Under  tbe  Constitution,  the  President,  as  Oommander  in  CbUt, 
can  send  e^cry  man  and  woman.  iX  need  be,  to  the  front  to  defei  d 


was  thrown  into  that  war  whirlpool?  Sold  at  double  pM«-tlme 
Drtces  and  more  their  enormous  profits  warranted  unlimited  ex- 
Jendltures  for  war  propaganda.  International  f«^"^*2»«^J"l«^ 
involved  among  motives  for  our  war  entrance;  but  ''e  «T»„P'"»- 
dent.  Just  elected  because  he  kept  us  out  of  war.  P'-«»ctl«^lly  de- 
mand from  Congress  a  declaration  of  war  because  of  mistaken 
facts  he  read  to  us.  *hlch  I  have  presented  to  the  House  on  differ- 
ent occasions,  with  Secretary  Lansing's  correction  of  facts. 

WaT  propaganda  knows  to  the  full  a  mob  psychology  that 
reaches  alike  from  the  layman  to  the  clergy.  It  causes  men  to 
see  red  become  Insane  and  lose  all  reasoning  power.  Recovery 
brings  sorrow  and  suffering,  sure  to  follo^v  such  appeals  to  force. 
When  m  passion,  the  Individual  kills.  When  uncontrolled  rage 
occurs,  ihepeople  voice  legalized  killing  by  war.  The  propa- 
gandist knows  that  fact  and  plays  on  their  emotions  and  prej- 
udices in  gaining  results.  That  occurs  with  every  war  but  the 
people  should  decide  If  war  Is  to  come,  for  they  do  the  fighting.  It 
is  comparatively  easy  to  center  propaganda  on  Congress.  It  would 
be  resisted  and  overcome  by  a  people  whose  rights  to  peace  and 
safety  through  a  plebesclte  would  aid  their  Judgment. 
Faoirrs  in  war  contracts  unlimitbd  in  war 
In  urging  limitation  of  profits  with  war  contracts  and  war  pro- 
duction, a  recent  war  commission,  headed  by  ex-Secretary  of  Wa] 
Hurley  reported,  based  on  evidence  of  his  chief  of  staff,  that  nc 
manufikcturer  should  make  over  6  percent  on  any  Oovernmeni 
contract  during  the  war.  .      »  w.        ..w 

The  advice  of  generals  and  a  Secretary   of  War   in  taking  th( 
proflu  out  of  war  contracts  Is  Interesting  to  those  who  know  sucl 
course  to  be  Impossible  even  though  solemn  resolutions  by  veterar 
soldier  organizations  are  also  to  the  same  effect.     Every  membei 
of  the  Committee  of  Fifteen  that  Investlgr.ted  the  World  War  con 
tracts  believes  to  the  contrary,  and  I  was  a  member  of  that  'jom 
mlttee.     However  desirable.  It  Is  only  a  matter  for  moot  discussion. 
When  in  war  all  laws  are  suspended,  including  the  Const. tutlon. 
Whatever  the  cause  of  war,  once  in.  the  war  must  be  won,  and  In 
every    threatened    country,    particularly    our    own.    where    prlvati; 
business  controls  the  Governments  war  munitions  and  war  oper  ■ 
atlons.  the  limit  of  profits  has  been  and  always  will  be  the  sk  ' 
during    war   as   long   as   profits   remain   In   the    hands   of   prlvat^ 
parties. 

The  Shipping  Board  squandered  billions  of  dollars  without  pro- 
Tldlng  service  ships  during  19  months  of  war  Congress  spent 
over  a  half  billion  without  producing  one  war  plane  spent 
through  our  aircraft  experts  and  other  American  "•  war  experts.  ' 
History  will  repeat  profits  and  blunders,  and  hundreds  of  useless 
warships  now  rusting  and  rotting  In  our  yards  at  Phlladelphit . 
San  Diego,  and  elsewhere,  will  be  doubled  and  tripled  without  re|- 
sult  except  to  disclose  the  monumental  folly  of  war  experts.  Con- 
tracts by  the  Government  for  public  works  and  public  material 
even  In  peace  times  are  suspiciously  noncompetitive.  In  war  n) 
pretense  of  cost  and  price  relationship  exists. 

After  a  profound  6-percent-profit  finding,  the  recent  War  Com- 
mission agreed  that  the  precedent  established  of  conscripting  mei 
for  war  shall  be  a  fixture  in  our  future  war  operations.  The  yout  i 
of  the  land  will  be  subjected  to  a  "  selective  "  draft  automatical!  f 
when  war  comes.  That  Is  the  only  recommendation  sure  of  er- 
forcement.  Guaranties  of  life,  liberty,  and  the  pursuit  of  happi- 
ness are  set  aside  in  the  same  Constitution  by  those  who  pretenl 
profits  can  be  curbed  when  the  Nation's  life  Is  at  stake. 

Presidents  should  be  given  power  to  declare  an  embargo  agalmt 
arms  shipments  to  all  combatants  when  we  are  not  directly  Ir  - 
volved.  Such  power  has  been  given  to  President  Roosevelt  dui  - 
Ing  the  recent  session.  It  Is  one  step  to  prevent  war.  It  was  op- 
posed strongly  on  the  fioor  of  the  House.  I  supported  It  becau:  e 
I  believed  he  should  have  the  power,  and  he  received  It.  but  It  s 
no  In&urance  against  war.  War  prevention,  however.  Is  largely  In 
our  own  hands.  If  we  will  exercise  It  by  permitting  a  prewar  pleb  - 
sdte  by  the  people. 

In  days  of  war  propaganda,  of  false  reports  deliberately  clrci - 
lated  to  arouse  war  hysteria.  It  Is  difficult  now  to  awaken  tlie 
American  people  In  time  to  prevent  us  from  Joining  the  next  nud 
war  game.  If  the  press  could  be  compelled  by  law  to  carry  a 
statement  of  facts  from  the  President,  then  the  people  should  le 
the  ones  to  determine  by  a  plebiscite  If  war  Is  to  be  declared. 
Surely  men  to  be  thrown  into  the  trenches  and  those  dependirg 
on  them  for  a  livelihood  should  have  a  voice  If  war  Is  to  come. 

When  war  Is  on.  nothing  Is  too  good  for  our  "defenders":  b\it 
soon  they  are  forgotten,  pensions  cut  off,  and  the  poor  human  wt  o 
was  seized  by  the  coat  collar  and  thrust  Into  war  at  a  dollar  a 
day.  risking  his  health  and  life.  Is  often  thrown  Into  the  scr^p 
heap.  Judging  from  recent  happenings.  Every  Member  is  delugt  d 
with  protests  today  from  Teterans  who  believed  promises  would 
be  fulfilled  by  a  grateful  Nation.  If  frauds  in  individual  ca«!S 
occurred.  It  is  grossly  unjust  to  take  the  executioner's  ax  with  a 
million  or  more  cases  as  it  would  be  to  Invalidate  all  Goveni- 
ment  contracts  because  a  small  percentage  was  found  fraudulec  t. 
We  did  not  hesitate  to  promise  reward  when  sending  the  txiy 
to  fight  In  Prance  He  went  on  orders.  No  Justification  can  evi>r 
be  offered  for  the  distress  and  suffering  caused  by  the  ruthlew 
cancelation  of.  these  pensions. 

A  Buas  WAT  TO  Avom  NKSOI.XSS  WAR — whx  ws  act  im  timx? 

For  three  seaaions  I  have  introduced  a  proposed  amendment  o 
the  Constitution  that,  if  passed,  would  give  the  people  the  right 
to  determine  whether  our  country  could   be  involved  in  foreign 


against  any  Invader,  Twenty  mlUlon  selected.  *ble:^oJ)«»  "«"• 
aRd  double  that  number  if  need  be.  could  be  sent  by  the  ^««/- 
dent  to  our  borders  to  defend  against  all  the  armies  of  the  world 
that  might  be  brought  against  us.  Only  a  fraction  of  that  number 
would  ever  combine  against  us.  because  of  certain  defeat  and 
Inability  to  combine. 

In  19  months  of  war.  as  previously  stated,  an  expenditure  ol 
over  a  half  billion  dollars  for  airplanes  was  largely  wasted  without 
obtaining  one  American  battle  plane  during  the  last  war.  Many 
other  billions  were  practically  wasted  by  "war  experts  and 
dollar-a-day  men  during  war.  ,^      .„ 

A  comparatively  reasonable  sum  properly  expended  would  pro- 
vide us  with  many  thousands  of  fighting  planes  and  an  army  of 
fivers  with  which  to  defend  our  borders  from  all  foes  that  could 
be  marshaled  against  us.  A  $40,000,000  battleship  alone  keeps  men 
working  on  a  dlschcrded.  obsolete  war  weapon,  but  even  that 
amount  spent  for  defensive  airplanes  would  furnish  2,000  or  more 
protectors  that  could  not  be  matched  by  Invaders.  Ten  times  that 
amount  would  willingly  be  expended  If  need  be,  but  parity-navy 
propaganda  to  equal  England's  Navy  is  without  reason  or  result 
excepting  to  profit  war  contractors  and  shipbuilders  at  the  expense 
of  taxpayers  and  aid  other  nations  that  will  again  ask  us  to  help 
when  threatened  by  war.  Every  shipbuilder  and  munitions  maker 
favors  a  "  parity  navy."     That  is  their  business. 

In  Russia.  Italy.  Germany,  and  practically  every  other  country, 
a  gDvernmeut  censorship  is  exercised  over  the  press  that  reaches 
suspension.  If  need  be.  when  war  Is  under  consideration.  Any 
effort  to  limit  propaganda  with  us  Is  construed  to  mean  restriction 
of  the  liberty  of  the  press  even  when  war  Is  being  considered. 
Sensational  reports  are  then  published  to  arouse  men  to  the 
fightin<»  pitch  and  fan  war  flames  to  incite  mob  action.  That 
Is  one  easy  avenue  for  propaganda.  The  radio,  movies,  and  other 
publicity  agencies  are  impossible  to  overcome  when  combined 
to  force  a  war  declaration  from  Congress.  For  that  reason  alone 
it  Is  well  to  seek  protection  from  war  in  advance  and  exercise 
by  law  punishment  for  willful  false  propaganda. 

Time  prevents  consideration  of  such  propaganda  control  or 
how  to  be  exercised  In  our  own  country.  I  have  Introduced  In 
several  successive  sessions  of  Congress  the  following  proposed 
amendment  to  the  Constitution  that  may  not  excite  popular 
attention  because  not  given  to  prowar  sensationalism  but  would 
be  effective.     It  reads: 

"  HOUSE      JOINT      RESOLtmON      103 

"  Resolved  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled  (two  thirds  of 
each  Ho\iee  concurring  therein).  That  the  following  article  is 
proposed  as  an  amendment  to  the  Constitution,  which  .shall  be 
valid  to  all  Intents  and  purposes  as  a  part  of  the  Constitution 
when  ratified  by  the  legislatures  of  three  fourths  of  the  several 
States: 

"ARTICLE  — 

"  Congress  shall  have  power  to  declare  war  only  after  the  war 
proposition  shall  have  been  submitted  by  the  President  to  the 
several  States  and  a  majority  of  the  States  at  general  or  special 
elections  called  by  the  governors  thereof  shall  have  approved  the 
same.  This  amendment  shall  not  be  construed  to  prevent  the 
President  from  using  the  Army  and  Navy  to  suppress  Insurrec- 
tions and  to  repel  Invasions. 

"The  right  of  the  people  to  be  secure  In  their  persons  shall 
not  be  violated  by  conscription  or  forced  military  service,  but 
when  public  safety  demands  Congress  may  provide  for  forced 
military  service  on  the  North  American  Continent  and  In  no 
other  place." 

I  am  not  Interested  in  the  phraseology  but  only  in  the  purpose 
and  scope. 

Its  terms  are  sweeping:  but  If  liberty  of  speech  and  press  Is  part 
of  our  Constitution,  so  Is  life,  liberty,  and  the  pursuit  of  happi- 
ness to  the  Individual  who  under  modern  w.-^r  methods  can  be 
taken  from  his  plow  or  shop  and  thrust  Into  foreign  trenches  to 
fight  more  foreign  wars.  That  would  be  largely  prevented  by  pas- 
sage of  this  amendment,  for  the  ease  with  which  Congress  always 
swings  Into  a  declaration  of  war  would  be  hampered  If  the  people 
who  pay  the  piper  are  permitted  to  speak  at  the  polls.  They  would 
never  have  voted  for  recent  wars  In  which  we  have  been  engaged 
and  we  may  judge  the  future  by  the  past. 

WHAT    BETTER    PLAN    TO    PREVENT    WAR    IS    OFTERED? 

If  the  press  for  30  days  were  required  to  publish  arguments  for 
and  against  war  as  offered  by  a  President's  message  to  Congress, 
and  at  the  end  of  30  days  an  election  held  In  every  State  where 
the  people  could  exercise  their  franchise,  this  would  be  safer  than 
to  leave  our  national  life  in  the  hands  of  Irresponsible  war  agen- 
cies and  paid  propaganda  that  profits  by  deliberate  misrepresenta- 
tion. 

When  we  reach  a  sane  method  of  handling  war  threats,  we  will 
prevent  useless  foreign  wars  to  end  wars.  Every  man  Is  subject 
to  call  to  prevent  Invasion  or  Insurrection,  but  that  is  not  af- 
fected by  the  proposed  amendment. 

As  It  stands  today  we  are  liable  to  be  Injected  Into  any  war. 
The  President  was  quoted  by  a  French  writer  as  saying  that  we 
are  not  going  to  Interfere  with  any  foreign  wars.  Who  Is  going 
to  be  the  next  President,  and  would  another  one  tell  Congress  to 
declare  war  within  6  months  after  hU  election  becatise  he  kept 
us  out  of  war?  The  only  safe  proposition  for  the  American 
people  who  pay  the  debts  and  furnish  the  troops  Is  the  right  to 
decide.    The  boys  who  are  to  fight  should  also  have  voice. 
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I  have  not  dwelt  upon  the  horrors  of  war.  I  have  been  over 
battlefields  of  the  Spanish-American  War.  down  to  the  Philippines, 
and  over  the  battlefields  of  the  Civil  War  and  of  many  in  Europe. 
My  father  was  in  that  Civil  War  for  3  years  and  4  months.  I 
have  not  dwelt  upon  the  pitiful  pleas  to  Congress  against  wars, 
by  mothers  whose  sole  support  was  taken  because  of  their  boys' 
belief  that  war  would  be  a  long  holiday;  of  brave  parents  who 
tried  to  find  solace  for  a  vacant  chair  in  the  household  by  a  gold 
star;  of  appeals  to  Congress  to  end  the  war.  impossible  when 
once  in,  or  to  get  their  boys  home;  of  crippled  youths  in  the 
springtime  of  life,  of  long  struggles  when  pensions  were  cut  off 
and  veterans  with  their  loved  ones  thrown  on  pxiblic  charity. 

Three  war  cases  were  sent  to  me  recently  In  1  day.  All  plead- 
ing gross  injustice  by  tlie  Government.  One  man  showed  me 
his  twisted  foot.  "  They  have  cut  off  my  pension  and  got  me  and 
my  family  down  to  $8  ";  $8  for  a  man  who  cannot  work  because 
he  is  a  cripple  because  of  that  disability!  Veterans  kicked  out  by 
those  who  too  soon  forgot. 

New  youths  and  a  new  generation  will  soon  come  upon  the 
scene,  and  the  past  wUl  be  forgotten  as  the  glittering  bauble  of 
war's  lure  Is  again  pafnted  In  false,  attractive  colors  by  those  who 
never  fight  but  send  others  to  fight;  who  profit  with  the  greed  of 
Shylock  over  the  pound  of  flesh  In  millions  of  homes.  These  are 
part  of  a  nightmare  that  left  Its  impress  on  Members  of  the  war 
Congress  and  during  many  sessions  that  followed. 

In  the  most  serious  problem  of  all  problems  that  face  the 
people  of  this  country  and  other  coim tries  today,  a  problem  to  be 
determined  not  ]?y  the  i>eople  but  by  self-app>ointed  war  lords, 
we  will  In  all  probability  again  be  called  upon  to  bear  war's 
burdens,  possibly  heavier  than  ever  before.  Withctit  shrinking 
from  the  decision.  I  am  presenting  to  you  a  preventive  against 
needless  wars  and  for  the  preservation  of  a  civilization  that  experts 
declare  may  be  wiped  out  by  our  failxire  to  act  in  time. 

I  thank  you. 

(The  members  arose  and   applauded.] 

President  LaRocca.  I  am  sure  that  the  subject  which  Congress- 
man Prear  has  discussed  before  this  congress  is  necessarily  a  very 
great  problem,  and  for  his  helpful  advice  we  are  all  truly  grateful. 
•  •••••• 

A  CKRTAIN  REMEDY  AVAILABLE 

Mr.  PREAR.  The  foregoing  address,  made  over  4  months 
ago,  is  self-explanatory.  The  situation  has  become  more 
critical,  as  will  be  noted  from  other  data  herewith  appended. 
The  remedy  first.  Less  than  1  week  ago,  President  Roosevelt 
on  December  28,  at  the  Wilson  dinner,  gave  utterance  to  a 
naked  truth  when  he  said  that  "  political  leaders,  not  their 
Ijeoples.  threaten  the  peace  of  the  world."  That  being  true, 
the  only  guaranty  of  peace  is  a  pre-war  plebiscite  which  per- 
mits the  peoples  to  determine  when  war  shall  come.  In 
this  movement  and  emergency  Roosevelt  can  lead  the  world 
by  giving  to  the  peoples  of  the  United  States  right  to  set  an 
example  to  the  world.  No  better  insurance  can  be  had 
against  "  scraps  of  paper "  that  compose  worthless  peace 
treaties  and  equally  worthless  European  debt  pledges;  no 
better  protection  against  savage  warfare  and  its  boon  com- 
panions— crime  and  vice — has  been  proposed.  It  is  the  best 
solution  offered  to  protect  the  people  against  selfish  in- 
dividualism because  it  puts  faith  and  trust  in  that  people 
who  must  decide. 

Any  President  who  advocates  that  proposal  will  endear 
himself  to  his  people  and  to  the  entire  world  more  than  by 
any  political  move  or  economic  experiment,  however 
promising. 

HOW      AND     WHEN      WAR      THREATENS LISTEN      TO     8BCRETART      BAKER'S 

PREDICTION,       SECONDED       BY       FRANK       SIMONDS       AND       OTHEE       WAR 
EXPERTS 

Following  my  address  given  last  August  before  the  Fra- 
ternal Congress  of  America,  brief  extracts  from  prior 
speeches  in  the  House  made  on  the  same  general  subject 
gives  corroborating  evidence  referred  to  in  the  Milwaukee 
address.  Also  extract  from  statement  of  Ex-Secretary  of 
War  Baker,  given  December  1.  1933,  scarcely  30  days  ago.  I 
quote  from  the  Associated  Press  report: 

Cleveland,  Ohio.  December  2.  1933.— When  the  next  war  comes 
it  will  be  almost  impossible  for  the  United  States  not  to  become 
involved.  Newton  D.  Baker,  former  Secretary  of  War.  told  the 
Poreign  Affairs  CouncU  here  yesterday.  •  •  •  The  farmer 
BecKtary  of  War  said  the  world  is  living  In  a  powder  magazine, 
and  some  are  walking  about  with  steel  and  others  witb  flint. 

In  Other  words,  this  high  authority  during  our  last  war 
announces  war  will  come  and  it  is  "  almost  impossible  for 
the  United  States  not  to  become  involved"  again.  That 
testimony  supplements  words  of  Secretary  of  State  Hull, 


Morgenthau.  Riwinrtrin,  azkl  othen  previously  qitoted.  Euro- 
I)ean  war  threats  are  practically  undisputed.  Mr.  Baker  is 
familiar  with  influences  that  precipitate  wars,  and  no  man 
is  better  qualified  to  speak.  He  is  conservative,  and  from 
my  acquaintance  with  him  in  1917-18  when  war  was  on. 
every  question  by  him  was  resolved  in  favor  of  Army  Staff 
decisions  for.  as  he  said,  he  "  had  to  depend  upon  the  staff 
to  win  the  war."  That  super  military  power  will  be  exer- 
cised when  war  comes  again,  and  again  all-controlling  voice 
in  the  world's  greatest  democracy  wlU  be  that  of  war 
generals. 

Mr.  Baker  was  an  outstanding  candidate  for  the  Presi- 
dency last  campaign.  His  position,  if  in  the  Executive  chair, 
can  be  imderstood  by  past  history,  and  without  criticism. 
I  say  he  presents  no  method  of  war  avoidance.  If  "  steel 
and  flint "  clash,  as  threatens,  then  the  President  and  Con- 
gress again  will  be  overwhelmed  with  propaganda,  whether 
true  or  false  in  character.  As  stated  in  congressional  debate 
in  1917.  not  10  percent  of  the  people  who  fight  and  pay 
want  war.  and  if  given  an  opportunity  they  would  vote 
against  war  and  against  sending  conscripted  American  boys 
to  fight  in  the  "  powder  magazines  "  of  Europe. 

During  recent  years  I  have,  as  stated  repeatedly,  offered 
a  resolution  in  Congress  giving  this  country  the  right  to  a 
plebiscite  on  war  before  Congress  is  again  swept  off  its  feet 
by  powerful  war  agencies.  That  resolution  is  now  before 
Congress.  Every  Representative  of  the  people  is  responsible 
for  his  acts;  but  when  war  threatens,  Congress  is  unable  to 
resist  the  tremendous  pressure  that  follows.  Again  I  sub- 
mit that  a  plebiscite  should  be  given  to  the  people  by  consti- 
tutional right  before  Congress  declares  war  and  that  no 
American  soldiers  be  conscripted  again  to  fight  in  Europe's 
powder  house. 

value   of   shearer   in   defeating   peace   proposals 

Evidence  of  war-proi>aganda  methods  is  found  on  every 
hand.  A  few  days  ago  financial  results  of  Shearer's  methods 
at  Geneva  were  placed  on  our  desks  in  the  following  news 
item.  Others  to  the  same  effect  are  before  me,  but  merely 
cumulative: 

shearer's  emploters  orf  naval  contvacts 

(Prom  "International  Traffic  in  Arms  and  Ammunition",  by 
WUliam  T.  Stone.  Poreign  Policy  Association  Report.  Aug.  16, 
1933] 

The  three  private  companies  which  were  Involved  in  the  Shearer 
case — Bethlehem.  Newport  News  SlUpbiillding  &  Drydock  Co..  and 
New  York  Shipbuilding  Co. — have  divided  among  themselves  most 
of  the  naval  construction  carried  out  in  'private  yards  for  the 
United  States  Government  In  recent  years.  Of  the  sixteen  8-inch- 
gun  cruisers  laid  down  between  1926  and  1932.  3  were  buUt  by 
the  Bethlehem  Shipbuilding  Corporation.  4  by  the  New  York 
Shipbuilding  Co..  and  2  by  the  Newport  News  Shlpbu^dlng  Co.; 
the  others  were  built  in  navy  yards.  These  firms  have  Just  been 
awarded  contracts  for  13  of  the  21  war  vessels  to  be  buUt  in 
private  yards  Under  the  1933  naval  program,  financed  in  large 
part  from  public-works  funds.  The  value  of  these  contracts  is 
approximatelv  $100,000,000  apportioned  among  the  three  firms  as 
follows:  Bethlehem.  1  heavy  cruiser,  4  destroyers.  $27,304,000:  New 
York  ShlpbuUding  Co..  2  light  cruisers,  4  destroyers.  $37,464,000; 
Newport  News,  2  aircraft  carriers.  $38,000,000.  Pour  smaller  firms 
were  awarded  the  remaining  eight  vessels — destroyers  and  subma- 
rines— at  a  total  contract  price  of  approximately  $24,000,000.    •     •    • 

Washington  was  visited  about  a  month  ago  by  a  former 
member  of  the  Engli^  Parliament  who  fearlessly  denounced 
the  arms  makers  who  bring  on  wars.  These  companies  are 
ifye  only  ones  to  my  knowledge  paying  extra  dividends  today. 
I  quote  Brockway.  on  November  30.  in  support  of  Colonel 
Drew  and  others  as  to  war  laropagandlsts: 

»»MH     M*K»»*    CALLED     ICBMACB — THET     SUBSIOIZE     JIMOOIEK.    EBITUH 
LABOR   LEADER   CHABOES    HI 


Munitions  makers  subsidise  patriotic  organlcatlons  to  create 
world  markets.  A.  Fenner  Brockway,  leader  of  the  Brttlsb  Inde- 
pendent Labor  Party,  told  an  audience  at  Waablngton  Moimt 
Pleasant  Congregational  Churcb  last  night. 

The  former  member  of  Parllajnent  charted  Ave  International 
companies  control  the  world's  armament  business  and  constitute 
a  "sinister  force  drawing  the  nations  of  the  world  into  confllct.- 

Chief  aids  to  munitions  manufacturers  In  finding  markets  are 
patriotic  group*,  which  are  subsidized  to  foment  war.  Brockwey 
lunerted.  The  only  effective  check  to  tUs  gigantic  conspiracy 
agalvt  world  peace,  be  eald.  would  be  aboUtUm  of  aU  armaments. 

The  International  aq>ect  of  the  world-wide  mtmlttons  conspiracy 
'  1^  the  labor  spokesman.  wlu>  said  Hitler  now  Is  buy- 
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ing  arms  from  French  concerns,  that  j^^°<^^-  »;\"f  .'  '^e'^ortd 

cannon    and    the    shells    which    mowed    down    British    at    the 
Oardanelles. 

BIG    AKMIES    AND   BTC    NAVTIS   IJrVTTE    WAR 

Within  30  days  from  placing  this  recital  of  war  activities 
in  the  RicoRD  1  quote  the  temper  of  other  nations  over  our 
own  war  preparations.  Human  nature  is  ever  the  same  &s 
the  war  supply  agencies  weU  know.  Here  is  one  report, 
hardly  a  week  old.  from  the  Washington  Post: 

LoNDON:becember  26.-Aroused  by  reports  its  «*^al»}^f  g^.^^ln 
been  outstripped  by  the  United  States  and  Japan.  G^^V^B^Ji^: 
the  belief  Is  growing  here,  is  preparing  to  launch  a  large  navaN 
buil<S^program  In  1934.  Larger  and  more  heavily  armed  cruisers 
Sfii  o^gSX^oJected.  antisubmarine  craft,  and  more  airplanes 
are  on  the  way  to  comply  with  treaty  terms. 

Also,  from  Japan: 

Japans  1934  budget  of  »633.800.000  apportions  $281,400,000  for 
ttc  army  and  navy,  the  largest  amount  in  history. 

This  latter  toUl  that  alarms  news  writers  and  war  lords  is 
about  25  percent  of  a  total  to  be  expended  by  the  Umted 
SUtes  for  the  same  purpose  during  the  same  period.  With 
one  breath  we  pledge  nonintervention  against  other  nations 
and  then  expect  them  to  ignore  our  war  preparations. 

Every  session  of  Congress  finds  both  Army  and  Navy  de- 
manding greater  appropriations  for  'National  defense." 
••  Preparedness  "  is  the  slogan  of  the  staff  and  Navy  League 
and  last  but  not  least,  munition  makers.  Russia  began  hos- 
tilities and  contributed  12.000.000  in  mobilized  forces  in  the 
WotW  War.  Germany,  the  home  of  -preparedness  ".  followed 
Russia  with  11,000.000  men.  Prance,  that  demanded  back 
Alsace-Lorraine  through  war.  followed  with  8.410.000  men. 
All  were  "prepared." 

Over  half  of  the  forces  engaged  in  the  World  War  and 
over  half  of  the  casualties  were  furnished  by  three  gov- 
ernments ruled  by  the  Czar.  Kaiser,  and  also  the  war  party 
of  Prance,  the  first  to  repudiate  its  debt  to  us.  Preparedness 
does  not  prevent  war:  it  invites  and  challenges  war. 

Before  calling  attention  to  recent  Naval  and  Army  Staffs 
appeal  for  a  big  navy  and  big  army  based  on  per  capita  and 
other  misleading  est.mates.  I  ask  your  reading  of  a  well- 
timed  article  written  by  Assistant  Secretary  of  War  Wood- 
ring,  apparently  to  quiet  apprehension  of  Conjress.  on  that 
same  subject,  and  not  poisoned  by  the  usual  propaganda  that 
greets  every  session.  Coming  from  official  sources,  the 
Secretary  sajrs: 

Our  Army  Is  the  only  branch  of  the  Government  which  is  al- 
ready organized  and  available  not  only  to  defend  our  territory 
but  also  to  cope  with  social  and  economic  problenw  in  an  emer- 
gency. 


That  message  and  several  pages  of  testimony  found  in  the 
magazine  Liberty  of  January  6.  1934.  comes  to  the  country 
like  a  breath  of  fresh  air  amid  usual  fumes  of  war-prepared 
ne  ^3   propaganda   emitted   by   war    agencies   named,   aided 
efJectively  by  munition  forces  that  alike  profit  by  wars. 

During  the  last  war  China,  with  1.922.000  organized  forces 
Japan  with  practically  the  same,  and  Norway.  Sweden 
Switzerland,  Netherlands  with  two  million  or  more  wiselji 
kept  out  of  the  direct  fire.  The  United  States  got  in.  Those 
entitled  to  the  credit  and  responsibility  should  accept  it 
History  repeats,  for  a  big  army  and  navy  wants  active  service 
and  that  m?ans  war. 

After  waiting  until  the  $1,000,000  parity  Navy  progranc 
was  fairly  started,  the  Army  Staff,  as  ^sual.  about  30  day! 
ago.  suddenly  informed  Congress  that  the  Army  strength  ii 
below  the  danger  line.  This  announcement  is  expected  t< 
startle  the  legislative  body,  but  a  seventeenth  place  reportec 
in  the  sisterhood  of  nations  is  subject  to  explanation,  or  ela 
the  red  flag  of  danger  has  been  so  long  in  coming  that  th<i 
Staff  is  dangerously  rem.ss  in  its  duty. 

BOW   LAKCE   IS   OVr»   ASMT    NOW? 

Let  US  get  a  true  slant  as  to  the  reported  seventeentl 
place  of  our  military  forces  because  of  a  reputed  force  o 
only  118,000  men.  claimed  by  the  Staff,  which  number. 
true,  however,  is  four  or  five  times  our  Army  strength  o 
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bo  years  ago.  The  World  Almanac  1933  gives  "le  acUve 
Regular  force  and  trained  Reserve  a  total  force  of  439.189. 
a  large  peace  Army. 

In  a  recent  speech  in  the  House,  Hon.  Ross  A  Collins. 
Chairman  of  the  Army  Appropriations  Subcommittee,  gives 
the  enlisted  strength  of  the  so-called  "  Regular  Army  118.- 
750  officers  12,000.  Philippine  Scouts  6,000.  and  a  few  addi- 
tiorial  officers,  in  addition  to  ■  about  60.000  civilians  as- 
signed to  various  activities  in  the  Army.  Counting  these,  he 
reports  the  Regular  Army  has  a  total  strength  on  Govern- 
ment rolls  of  198.555. 

To  the  above  force,  however,  he  adds  that  the  bill  then 
before  Congress  provided  funds  for  190,000  National  Guards- 
men of  whom  13.966  were  officers  and  that  the  Program 
called  for  435.000  men.  the  number  authorized  m  the  Na- 
tional Defense  Act. 

Representative  Collins  estimated  the  cost  per  year  for 
the  National  Guard  at  $55,000,000.     To  this  force  he  adds 
114  804  commissioned  officers  and  5.416  enlisted  men  in  the 
Organized  Reserves,  sufficient  to  supply  an  army  of  3.500,000 
men      Again  he  adds   127,141   young   men   in   the   Reserve 
officers'  training  camp.    Counting  the  various  military  train- 
ing activities  to  which  the  Federal  Government  contributes, 
around  500.000  men  and  youths  arc  receiving  military  train- 
ing.   Vast  annual  Aimy  appropriations  support  this  "  force  ". 
Representative  Collins  ( chairman  of  the  Army  Appropri- 
ations Subcommittee)    on  January   10.   1931,  informed  the 
House  that  in  *he  Army  bill  for  1932,  then  reported,  it  pro- 
vided for  211,743  Regular  Army  personnel,  195.000  additional 
men  and  officers  in  the  National  Guard,  106.103  additional 
officers  and  enlisted  men  in  Organized  Reserves.  37.500  addi- 
tional citizens  in  military  training  camps.  131.033  additional 
Reserve  officers'  training  camp.  110,529  National  Rifle  Board. 
This  totals  over  600.000  officers  and  m?n  receiving  military 
instruction  entirely  or  partially  supported  by  the  Federal 
Government.    The  Army  Staff  failed  to  mention  these  other 
military  bodies.    Accidental  forgetfulness  is  a  serious  offense, 
even  in  a  soldier,  and  much  more  in  an  officer. 

SIXTEEN     TEARS     IN     RECULAR3     AND     GUARD     GIVES     EXPESIINCK 

The  National  Guard,  for  illustration,  was  ordered  to  the 
front  among  the  first  troops  in  the  World  War.  The  Wis- 
consin and  Michigan  National  Guard  made  up  the  fine 
Thirty-second  Division,  including  my  old  regiment  tha* 
suffered  13.000  caaualiies  or  over  50  percent  of  its  effective 
force.  The  French  in  praise  called  them  "  Les  Ternbles." 
Jones,  war  correspondent,  in  the  New  York  Times,  said: 

One  village  changed  h.indfi  nine  times  In  the  bitter  contest  be- 
tween these  boy.5  from  Wisconsin  and  Michigan  and  the  German 
Jaegers  and  Prussian  Guards.  The  title  of  "  Les  Terribles  "  has 
been  bestowed  on  this  division  by  the  French. 

I  am  quoting  from  speech  made  in  the  House  in  Sep- 
tember 1918. 

My  son  was  with  that  division,  which  was  used  by  the 
staff  as  "  shock  troops."  The  company  I  organized  many 
years  ago  came  out  of  that  fight  with  30  men  in  charge  of 
a  mess  sergeant,  according  to  the  same  speech  made  in  the 
House  on  September  23.  1918.  That  explains  the  following 
brief  extract  from  several  pages  of  hearings  by  the  War 
Policies  Commission  occurring  in  May  1931 


Secretary  of  War  Hukley.  Do  you  know  the  size  of  the  Regular 
Army  now? 

Mr.  Prear.  About  200.000     •      •      •. 

Secretary  of  War  HtrRLSY.  The  Regular  Army  Is  118.000. 

Mr.  Collins.  It  is  about  126.000 

Mr.  Prxar.  Is  not  the  National  Guard  under  the  Jurisdiction 
of  the  Regular  Army? 

Secretary  Hurley.  Not  completely  so  •  •  •.  It  would  take 
action  to  bring  it  under  the  Army. 

Mr.  Prear.  Yes;  I  know.  I  served  11  years  In  the  Wisconsin 
National  Guard. 

Secretary  Hurley.  And  I  am  sure  I  served  longer  than  that. 

Mr.  Prear.  I  also  served  5  years  in  the  Regular  Army  before 
that. 

Secretary  of  War  Hurley.  I  don't  think  that  affects  what  I 
have  in  mind. 

Mr.  Prear.  It  does,  because  the  National  Guard  is  a  part  of  the 
Regular  Army  in  all  respects  in  case  of  war.  They  are  certain  to 
be  ordered  among  the  first. 

Secretary  Hurley.  They  are  certain  to  be.  but  not  until  an  act 
of  Congress  makes  it  possible. 
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Mr.  FiZAS.  Do  you  contend  that  any  Congress  would  not  pass 
such  an  act? 

Secretary  HraLrr.  No. 

The  National  Guard  was  and  alwajrs  will  be  in  the  first 
line  in  time  of  war,  nor  will  any  Secretary  of  War  deny 
that  fact. 

Six  hundred  thousand  officers  and  men  with  military 
training,  taking  Chairman  Collins'  figures,  is  a  large  army 
if  activities  are  confined  to  this  continent  instead  of  help- 
ing to  settle  Europe's  next  war  to  end  wars.  For  defense 
it  could  be  easily  enlarged  to  many  millions,  but  no  foe 
would  be  able  to  get  any  foothold  on  our  own  continent. 
It  requires  no  war  expert  to  know  this  fact,  though  irre- 
sponsible propagandists  rave  about  the  possibility  of  foreign 
invasions.  It  never  has  occurred  since  1814,  over  a  century 
ago,  when  we  declared  war  in  1812  against  England,  the 
last  to  invade.  Scareheads  and  war  propaganda  demand 
preparedness  in  every  country,  but  no  people  have  spent 
as  extravagantly  for  national  defense  as  ours,  and  no  people 
are  as  safe  and  free  from  invasion  as  our  own.  I  have 
submitted  undeniable  testimony  on  that  subject. 

Would  you  know  something  of  secret  treaties  in  Europe 
that  bring  on  war  and  explain  Russia's  haste  to  help  Prance 
in  1914?  I  quote  from  my  speech  in  the  Record.  December  7, 
1929: 

SECKET    -niEATT    OBLIGATIONS 

Back  In  1893  Russia  and  Prance  were  so  alarmed  over  the 
attitude  of  Germany.  Austria,  and  Italy  that  a  aecvet  treaty  was 
drawn,  providing,  among  other  terms,  that — 

"  If  France  is  attacked  by  Germany  or  by  Italy,  supported  by 
Germany,  Russia  wUl  employ  all  her  forces  to  attack  Germany. 
If  Russia  is  attacked  by  Germany  or  by  Austria  supported  by 
Germany.  France  wUl  employ  all  her  forces  to  combat  Ger- 
many  •      •      • 

"The  forces  to  be  employed  against  Germany  wlU  be.  on  the 
part  of  France.  1300.000  men;  on  the  part  of  Russia.  700.000  to 
800.000.  These  forces  will  engage  with  all  their  might  so  that 
Germany  has  to  fight  on  the  east  and  west.     •     •     • 

"All  the  clauses  will  be  kept  rlgoroiisly  secret.  (Gooch,  p.  183, 
History  of  Modem  Europe.)" 

TK«   mTTITS   or   WAS 

This  is  not  news  in  1929.  nor  was  the  prediction  by  Gooch  that 
thereafter  Europe  was  divided  into  two  armed  camps  and  entered 
on  the  path  that  led  straight  to  the  catastrophe  of  1014.  The 
secret  treaty  of  1893  was  not  disclosed  unUl  1918.  long  after 
America's  4,727.988  men  had  participated  In  the  war  and  shortly 
before  the  conclusion  of  war.  Instead  of  800.000  Russians  "  em- 
ployed ".  the  number  of  Russian  casualties  alone  reached  9,150.000 
out  of  12.000.000  soldiers  engaged  In  the  war,  and  Instead  of 
1,300.000  from  France,  the  French  casualties  alone  reached  8,160,800 
out  of  8.410,000  engaged,  with  total  casualties  of  all  belligerents 
reaching  a  stiipendous  figure  of  more  than  37,000.000  out  of 
65.000.000  men  engaged.  No  man  ever  estimated  the  countless 
widows  and  orphans,  bitter  fruit  of  that  conflict. 

Secret  treaties,  whether  kept  or  "  scraps  of  paper  ",  do  not 
prevent  wars,  but  on  the  contrary  often  bring  on  wars.  We 
follow  blindly  that  secret-treaty  leadership,  and,  according 
to  war  experts,  are  inevitably  sure  to  do  so  again. 

Would  you  have  a  sidelight  on  propaganda  by  interna- 
tional tricksters  that  brought  on  the  American  World  War 
declaration  by  Congress?  I  quote  briefly  from  my  speech  in 
the  RECoito  of  February  26,  1931: 

MK.   MOSTHCLIPrC'S   MXTHOOe 

On  page  163.  Bent.  In  his  books  on  press  methods,  says  signifl- 
canUy  in  reUtlon  to  the  World  War: 

"  Pomeroy  Burton,  managing  director  of  NorthcllfTe's  London 
Mall,  came  to  the  United  States  to  address  the  advertising  bureau 
of  the  American  Newspaper  Publishers'  Association  and  told  its 
members  how  to  use  the  advertising  columns  In  the  emergency 
by  printing  In  them  day  after  day  and  week  after  week  patriotic 
appeals  to  the  people  calculated  to  stimulate  their  war  spirit. 
*     *      *     Keep  the  war  spirit  there  first,  last,  and  all  the  time." 

Bent  Significantly  concludes  that  this  advice — prior  t«  the  World 
War — became  the  program.  If  that  statement  is  substantially 
true,  what  of  the  responsibility  of  Congress  for  i>ermlttlng  unchal- 
lenged these  conditions,  when  Bent  adds: 

"  The  effect  of  war  on  the  press  makes  It  the  subservient  channel 
of  propaganda  often  wholly  untrue.  It  Is  a  quality  of  propaganda 
that,  like  bribery,  stultifies  him  who  gives  as  well  as  him  who 
receives  it.  It  doses  the  minds  of  both  to  truth,  encourages  arro- 
gance, and  engenders  Intolerance." 

What  can  be  added  to  this  arraignment  of  the  press  by  a  writer 
who  literally  offers  hundreds  of  examples  of  press  propaganda 
methods? 

axspoNsiBiLrrT  or  thc  psbss  roa  was 

The  war  to  end  wars  forced  us  into  that  struggle  only  after  more 
than  30  months  of  trench  fighting  by  Eurojieans  which  often  re- 


sembled a  stalemate.  Wilson  did  not  want  to  declare  war.  He 
was  elected  In  the  November  previous  because  he  kept  us  out  of 
war.    The  RepubUean  platform  of  1910  sakl  spactflcaUy: 

"  We  desire  peace,  the  peace  of  Justice  and  right,  and  believe  in 
maintaining  a  strict  and  honest  neutraUty  between  the  beUlger- 
ents  in  the  Great  War  in  Europe.  •  •  •  We  believe  in  the 
pacific  settlement  of  intemaUonal  disputes  and  favor  the  estab- 
lishment of  a  world  coxirt  for  that  purpose." 

Yet,  within  a  few  months  aft^  that  solemn  ptonouooement  the 
pressure  of  the  press  and  Interests  that  urged  war  were  too  great 
to  withstand  by  either  Wilson  or  Congress,  and  both  yielded  to 
that  pressure. 

Wilson  sought  to  avoid  the  whirlpool.  Finally  he.  too.  capitu- 
lated, and  his  message  to  Congress  demanded  in  no  uncertain 
terms  that  Congress  should  do  that  which  under  the  Constitution 
it  had  the  sole  power  and  right  to  do — declare  war.  The  President 
in  effect  declared  war  and  Congress  consented.  These  matters  I 
have  discussed  heretofore  at  length. 

Quoting  from  a  speech  in  the  Rcookd  of  January  19.  1932, 
is  a  sample  of  the  mistaken  information  voiced  by  President 
Wilson,  later  disputed  by  Lansing,  that  helped  swing  Wilson 
and  Congress  into  war: 

I  quote  briefly  from  House  proceeding  of  AprU  5.  1917.  immedi- 
ately before  the  declaration  by  Congress  for  war.  I  am  not  dis- 
cussing the  merits  of  the  last  war.  That  is  water  over  the  wheel, 
but  I  am  presenting  Influences  that  always  surround  Congress 
when  a  war  declaration  is  presented. 

Uncle  Joe  Cannon,  out  of  a  44-year  service,  then  said  regarding 
Presidential  Influence,  page  343,  AprU  5: 

"  Under  the  Constitution  the  President  Is  Commander  In  Chief 
of  the  Army  and  Navy  •  •  •.  The  House  is  one  part  of  the 
legislative  body.  Presidents  have  made  conditions  time  and.  again 
that  have  forced  the  legislative  body  to  declare  war.  Mr.  Polk  was 
the  first  one." 
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Practically  every  war  declaration  by  Congress,  including  the  last 
one,  has  been  so  Influenced  by  the  President.  In  other  words, 
the  President  produces  a  situation  that  Congress  cannot  resist. 
Throughout  the  speeches  for  a  war  declaration  In  1917  ran  the  cry 
by  Members  luid  laymen,  iterated  and  reiterated,  "Stand  by  the 
President!  "  That  I  wish  briefly  to  discuss,  without  reflection 
upon  President  Wilson,  who  was  elected  6  months  before  for 
keeping  us  out  of  war.  Under  the  present  system,  he.  like  Con- 
gress, is  ever  subjected  to  a  flood  of  war  propaganda  hard  to 
determine  in  its  truth  or  falsity,  or  responsible  interest,  a  pressure 
equally  hard  to  resist  during  war  hysUria. 

Congressman  Cooper,  of  Wisconsin,  dean  of  the  House,  read  on 
April  5.  1917,  to  the  House  from  President  Wilson's  message  to 
Congress  : 

"  Let  me  remind  the  Congress  that  on  the  18th  of  AprU  (1916) 
last,  in  view  of  the  sinking  on  the  34th  of  March  of  the  steamer 
Sussex  by  a  German  submarine,  without  summons  or  warning,  and 
the  consequent  loss  of  lives  of  several  citizens  of  the  United  States, 
wlio  were  passengers  aboard  her —  " 

And  so  forth. 

In  predicating  a  duty  of  Congress  to  declare  war.  the  President 
gave  as  a  determining  reason  therefor,  among  others,  the  loss  of 
lives  of  Americans  sailing  on  the  North  Sea — in  the  war  eone — and 
in  face  of  warnings  by  belligerents  of  that  danger.  The  President 
beUeved  that  sUtement  of  losses  to  be  true.  It  was  not  true,  for 
Congressman  Cooper  read  extracts  from  a  letter  dated  March  27. 
1917.  or  only  10  days  before  the  declaration  of  war  was  passed, 
wtiich  contained  the  following: 

"  You  are  informed  that  no  American  cltlaena  lost  their  lives  on 
the  Susses  and  tveiifn. 

"  Very  sincerely  yours, 

"BoaoT  LAMSUfo. 
"  Seeretarjf  of  State." 

That  letter  appears  in  full  in  the  Rsoobo  of  AprU  5.  1917.  A 
misinformed  President,  with  all  the  power  and  infltaence  of  his 
position,  urged  upon  Congress  as  a  cause  for  war  a  reason  that 
did  not  exist.  A  reason,  even  if  true,  that  alone  Chould  not  have 
caused  the  loss  of  100,000  American  lives  and  •SS.OOOXMM.OOO  war 
expenditures  because  of  venturesome  or  reckless  American  travel- 
ers. Only  war's  hysteria  made  it  impoasible  to  resist.  It  was 
found  to  be  untrue,  as  stated  by  Lansing. 

Like  the  sinking  of  the  Maine  In  Havana  Harbor,  such  reports 
will  always  stir  national  anger,  whether  the  facts  and  responsi- 
bUity  ttierrtor  are  true  or  not.  Future  wars  are  certain  to  result 
from  like  reports.  Emotional  Insanity  should  not  pliinge  the 
people  into  wars.  It  wUl  not  do  so  If  they  deelde.  A  leading 
Deaaocmtk:  Member,  CongrMsman  Keating,  durlag  the  heated 
war  debate,  page  343.  Recobd,  AprU  6,  apWy  expressed  the  feeling 
of  the  ooimtry  when  he  said: 

"  I  ask  MemiierB  of  the  House  who  among  you  last  October  aixi 
November,  when  asking  votes  from  yoor  constttoents.  dared  sug- 
ceet  to  them  that  If  eleeted  you  would  send  their  hoys  to  Europe? 
Why,  my  friends.  Woodrow  Wilson,  running  on  that  kind  <M  a 
platform,  would  not  have  carried  a  single  State  in  this  Union." 

Six  months  befon  President  Wilson  had  been  reelected  "be- 
cause he  kept  us  out  of  war."  Tet,  within  that  6  months  we 
in. 
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Congressman  BsrrxKM,  a  present  leading  member  of  the  Naval 
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•  I  have  traveled  otct  the  great  Central  West,  and  I  tell  you 
«n,ir?ry  tti77o  pe?J^t  of  thT  people  of  thi*  country  are  OP- 
V^  U>  the  declaration  of  war  against  Germany  at  this  time 
T?^triJth  is  that  90  percent  of  your  people  and  mine  do  not 
IJnt^U  declaration  ST  war.  and  are  distinctly  oppo8«»  to  our 
ffoiiiff  into  that  bloody  mire  on  the  other  side.  ,_«*.« 

^  Mr  B.nTXN  then  offered  an  amendment  to  the  war  declaration 

"••^^o^ed  hou,ever.  That  no  part  of  the  military  forces  of  the 
United  States  shall  be  ordered  to  do  land  duty  In  any  Pf^  o 
EuroS  ^sla  or  Africa  until  3o  directed  by  CongTess.  exceptln* 
those  troops  who  speciacally  volunteer  for  such  service 

The  amendment  was  defeated. 

Among  many  Impressive  words  In  debate  °\}^^^  J"^^.^^^^ 
ouote  from  Representative  Sherwood  (Democrat),  a  lovable  man 
who  enlS^d  in  the  ClvU  War  as  a  priviite.  He  was  In  42  engage- 
ments and  battles,  promoted  repeatedly  for  bravery,  and  flnallj 
mustered  out  of  that  war.  with  a  brilliant  record  second  to  none 

'"no*^SS?coSS«)US  man  ever  represented  his  countrymen  Ir 
Ctongres'i.     He  said,  page  335.  April  5:  ^.        ,       *w,,   „„,, 

"I  cannot  keep  faith  with  my  people  by  voting  for  this  waj 
reeolution  In  iU  present  form.     I  will  vote  for  It  If  the  prov»sio«, 
toauthorixe  an  army  to  be  sent  across  the  Atlantic  to  participate 
in  this  European  conflict  is  stricken  out."  „,^„,,. 

I  Quote  from  Representative  Keating,  who  gave  a  correct  ptctun- 
of  the  responsibility  of  Omgress  in  sending  others  to  flght  whe* 
he  said  in  debate,  page  343.  the  same  day : 

CONGEXSSMXM   DO    NOT  CROWD  REC«OTTU*0  STATIOWS 

"When  Congress  declares  war.  It  does  not  mean  that  Congress- 
men  are  ordered  to  the  front.     Congress  has  declared  war  hereto^ 
fore    but  the  recruiting  ofUces  of  this  coimtry  have  not  been  un 
convfortably    crowded    with    Senators    and    Representatives    wh|) 
wanted  to  enllat." 

CLAXnX   KITCHIN'S   WAR    STATIMEITr 

One   of   the   bravest   m«n   In   that   war   Congrem.   and   one 
the    ablest,    was    Democratic    Leader    Claude    Kltchln.    who    « 
broke  with  his  President  on  the  war  declaration.    In  a  paragrap  i 
he  sounded   a  message  to  the  country  that  will  be  true  of   '»"»' 
other  European  war  in  which  we  engage.     He  said.  In  debate, 

page  333 : 

••  We  are  about  to  make  the  cause  of  Great  Britain.  France 
Russia  right  or  wrong,  oiu-  cause.  We  are  to  make  their  quarrd 
our  quarrel.  We  are  to  help  fight  with  all  the  resources  In  men 
money,  and  credit  a  dllTerence  between  the  beUlgerenU  of  Europ  i 
to  which  we  were  and  are  utter  strangers." 

That  Is  true  of  every  European  war. 

My  proposed  constitutional  amendment  meets  the  criticism 
leading  Members  In  that  war  debate  by  its  submission  to  a  pleb 
sclte  as  urged   In  effect  by  Britten  and  Keating  and   preventioa 
of  conscription  for  European  wars  as  urged  by  General  Sherwood  I 
Democratic  Leader  Kitchln.  and  Britten  and  others. 

This  same  procedure  will  occur  If  my  resolution  Is  adopted. 
Is  the  only  preventive  of  war  that  will  give  to  the  people,  power 
decide. 
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Would  you  know  what  President  Wilson  learned  we 
out  of  the  World  War?    I  quote  further  from  speech  4f 
January  10.  1932: 

The  following  extract  with  brief  comment  Is  frdta  a  White 
House  secretary,  who  was  with  President  Wilson  and  Mrs.  WUstn 
following  the  war.  At  that  time  the  war  poker  game  was  beirg 
played  by  Clemenceau.  Lloyd  George,  and  Orlando,  with  the  Pres  1 
dent  of  the  United  SUtes  seeking  to  learn  the  mysteries  <>f 
European  war  treaties. 

Her  information  must  be  acc\irate.  because  it  has  never  be<n 
denied,  and  appeared  in  the  October  1930  CosmopollUn.  about 
which  I  commented  at  some  length  in  the  Rxcoao  of  January  JB, 
1931.     On  page  1825  of  the  Record  she  says: 

"After  luncheon  the  President  (Wilson)  told  us  of  an  amusing 
quarrel  between  Clemenceau  and  Lloyd  George.  The  question  )f 
mandatories  for  Asia  Minor  was  being  discussed,  and  as  Italy  hi  d 
shown  bad  faith,  they  did  not  want  her  to  have  any  part  therein 
The  French  want  northern  Anatolia,  the  British  southern,  and 
they  want  the  United  SUtes  to  take  Armenia.  The  French  f^lt 
they  were  not  being  treated  fairly. 

-  Yesterday  he  (the  President)  sat  on  a  chair  while  Lloyd  Oeor^ 
and  Clemenceau  renewed  again  •  •  •  their  fight  of  the  day 
before.  The  President  (of  the  United  States)  was  constitutsd 
umpire,  and  he  said  it  was  fun  to  watch  the  two  pointing  oit 
plans  on  the  map  and  to  hear  one  saying  to  the  other.  '  Y<  u 
promised  us  this  or  that  in  Asia  Minor  for  this  thing  or  the  othe) 
and  he  sat  there  quite  out  of  sympathy  or  understanding  of  t|ie 
bargaining  away  of  peoples. 

••  Last  night  Clemenceau  attempted  a  ctirloua  thing.  The  tres^y 
was  being  printed  and  « ord  came  to  the  President  that  :  le 
(Clemenceau)  had  had  Inserted  a  whole  paragraph  saying  thit 
the  Americans  and  English  bound  themselves  to  come  to  t|te 
assistance  of  Prance  If  she  was  attacked. 

••  This  treaty  had  been  prepared  and  drafted  by  the  repreaentk 
tives  of  all  the  powers.  27  in  all.  and  no  one  had  a  right  to  change 
a  word  without  the  consent  of  the  whole  session." 

The  paragraph  was  stricken  out.  but  it  was  again  put  in.  Aft^r 
much  dUnculty  the  President  kept  out  this  determination  to  kc  ;p 
Ma  In  future  wars.  That  is  the  inglorious  ending  of  a  treaty  thi  ^t, 
Instead  of  leaving  us  national  respect  for  our  participation  In  t|ic 
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war   nresents  us  In  a  role  of  simple-minded  novices  used  by  past 
m"te^r7^  the^me  to  divide  up  the  spoils  we  helped  them  secure. 

Will  we  get  into  another  European  war  after  such  an 
"inglorious"  result?  Ex-Secretary  of  War  Baker  who 
should  know  better  than  any  living  President  or  any  Member 
of  the  American  Congress,  says  it  will  be  "  almost  impo^i" 
ble  "  for  us  to  keep  out.  He  said  that  on  December  1.  1933; 
and  Simonds,  equally  noted  as  a  war  correspondent  and 
responsible  writer,  says  our  participation  is  "  inevitable. 

SIMONDS   SEES    WAR    SOON,    AND   WE   ARE  IN 

Frank  H  Simonds  is  a  war  authority  ranking  with  many 
minds  higher  than  our  statesmen  or  the  mUitary  experts 
of  Europe.  Some  of  the  latter  speak  for  local  consumption 
and  a  spirit  of  bluff  and  bluster  that  frequently  ends  in 
war  and  is  found  in  nearly  every  land.  Not  so  with  Simonds. 
In  fixing  lesponsibility  for  threatening  war  conditions, 
and  owing  to  long  European  association.  Simonds  naturally 
does  not  agree  with  Washington  on  foreign  entanglements. 
His  conclusions,  however,  are  always  received  with  concern 
by  those  who  know  his  familiarity  with  conditions. 

Heretofore  I  have  quoted  war  threats  from  reliable 
authorities,  but  in  Simonds'  recent  book.  Can  Europe  Keep 
the  Peace?  he  adds  a  postscript  dated  July  12.  1932.  from 
which  I  quote  one  brief  comment  on  European  conditions. 
It  does  not  express  any  hope  for  peace  but  sums  up  facts 
in  350  pages  of  European  war  discussion  and  is  an  important 
contribution  to  be  read  with  war  comments  first  quoted. 
Simonds  says  in  conclusion,  page  367: 

The  European  chaos  not  only  endures  but  visibly  continues  to 
spread,  it  becomes  increasingly  difficult  to  escape  the  conviction 
that  the  World  War.  so  far  from  having  been  an  Isolated.  If 
tremendous,  episode,  was  in  fact  only  the  opening  phase  of  another 
universal  convulsion  like  the  Thirty  Years'  War  or  the  French 
Revolution,  which  lasted  from  1792  to  1816. 

In  any  event  the  history  of  the  past  8  months  seems  to  confirm 
the  thesis  of  this  book,  that  the  war  in  Europe,  which  began 
in  1914.  still  continues,  and  that  as  long  as  peoples  set  their 
national  policies  above  their  material  interests  and,  in  the  face 
of  miseries  which  are  beyond  exaggeration,  continue  to  follow 
their  present  course.  It  Is  futile  to  seek  to  preserve  a  peace  which 
does  not  exist  by  signing  pacts  to  abolish  war  or  holding  con- 
ferences to  promote  disarmament. 

SIMONDS    AND    B.UCER    BELIEVE    OUR  XNTRANCE    IN    THE    NEXT    ETTROPEAM 
WAR    IS    INEVrTABLE    AND    IMPOSSIBLE    NOT    TO    BE    INVOLVED 

Prank  Simonds.  the  same  war  writer,  has  just  issued,  De- 
cember 6.  1933,  another  book.  "America  Paces  the  Next 
War  ".  and  says  our  participation  is  "  inevitable." 

Europe  Is  on  the  threshold  of  another  general  war  and  the 
American  people  have  the  right  and  duty  to  ask  of  their  Govern- 
ment what  the  policy  of  the  United  States  Is  to  be. 

That  is  his  question  on  our  inevitable  participation  in  the 
next  European  war. 

His  judgment  is  that  of  an  eminent  writer  and  war  ob- 
server. What  will  be  our  own  policy  during  the  long  Euro- 
pean war  period?  Will  we  inevitably  be  in  or  be  able  to 
resist  inspired  war  propaganda  and  war  hysteria  that  has 
surrotmded  us  in  the  past?  Passage  by  Congress  of  House 
Joint  Resolution  103,  providing  for  a  plebiscite,  will  block 
efforts  to  drag  us  into  Europe's  powder  magazine.  That 
measure  gives  the  people  a  right  to  determine  by  their  vote 
whether  war  shall  come  before  Congress  acts.  Is  Congress 
afraid  to  trust  the  people  to  vote  for  or  against  war? 

IN    rOREIGN    WARS,    SENTIMENT    FOR    ONE'S    ANCESTORS    OCCtTmS 

In  the  United  States,  a  melting  pot  of  all  peoples,  it  is 
certain  that  injection  into  any  European  war  will  inevitably 
stir  up  bitter  antagonisms  within  our  own  country.  The 
United  States  should  avoid  foreign  entanglements,  particu- 
larly because  of  our  own  cosmopolitan  people  drawn  from 
every  corner  of  Europe. 

The  Hitler -Semitic  issue  brings  efforts  from  both  sides 
among  Americans  to  have  this  Government  involved  in  the 
issue.  Russian  communism  that  ousted  the  nobility  and  in- 
telligentsia has  been  a  constant  issue  until  recent  Soviet 
recognition.  Austria's  threats  against  Hitlerism  and  Hun- 
gary's demand  to  get  its  land  back  have  found  insistent  sup- 
porters and  opponent?  in  our  own  land,  while  attempts  by 
Japan  to  swallow  China  would  have  us  sending  warships  to 
the  Mikado  even  as  our  Naval  Secretary  recently  sailed  for 
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Cuba  to  settle  matters,  although  fortunately  the  pilot  landed 
him  in  Honolulu.  A  Fascist  program  in  Italy,  like  Greece- 
Turkey  responsibility  for  Sm.yrna,  has  its  local  defenders,  but 
efforts  of  European  debtors  and  war  writers  of  Europe  to 
have  a  cancelation  of  their  debts  if  German  reparations  are 
to  be  wiped  out  disclose  a  concerted  debt  situation  that  has 
occurred  in  Europe  after  these  United  States  started  late  in 
the  day  to  underwrite  the  Allies'  World  War  activities.  We 
lost  friends  everywhere  by  that  war.  All  Europe  will  again 
want  us  to  meddle  in  their  disputes  when  war  comes,  which 
insures  kicks  from  all  nations  and  factions — our  certain 
reward. 

AN    OPPORTTTNTrr    FOR    SOME    PRESmENT    TO    ACT    JUSTLY 

If  President  Roosevelt,  following  Simonds'  and  Secretary 
Baker's  foreign  war  prophecy,  will  say  to  the  country  the 
people  should  decide  before  this  Government  declares  war. 
a  policy  of  peace  for  the  United  States  will  be  certain.  All 
that  remains  is  for  the  President  to  make  that  decision  and 
Congress  will  act.  If  President  Roosevelt  is  reelected  be- 
cause he  kept  us  out  of  war,  history  may  write  so  was 
President  Wilson  reelected.  Protection  to  the  people  and  to 
the  President  and  to  Congress  against  ruthless  propaganda 
will  be  had  by  a  plebiscite. 

My  resolution  giving  the  people  that  constitutional  right 
is  before  Congress  now,  and  with  both  branches  of  Congress 
certain  to  follow  the  President's  recommendation,,  it  will 
bring  unlimited  glory  to  President  Roosevelt  or  any  other 
Executive  and  prove  he  is  whole-heartedly  for  the  people's 
right  to  rule  on  war  and  peace  by  granting  this  just  right. 

Our  policy  In  the  Spanish -American  canned-beef,  trop- 
ical-disease, Cuban  war  was  remember  the  Maine  and 
humanity.  Our  policy  in  the  World  War  was  a  war  to  end 
wars,  self-determination  of  peoples,  and  making  the  world 
a  safe  place  to  live  in,  with  other  catch  phrases  financed 
by  Liberty  bonds.  No  wonder  Bernard  Shaw  and  Europe 
generally  size  us  up  on  past  professions  and  reasoning. 

I  have  given  evidence  of  all  powerful  influences  that  bring 
on  our  wars.  The  greatest  democracy  in  the  world  should  set 
an  example  for  peace  by  giving  its  people  the  right  to  de- 
clare peace,  and  not  profiteers  and  nonflghting  Pharisees  to 
declare  war.  Those  who  fight  and  pay  should  have  that 
right. 

With  war  experts  declaring  an  early  European  war  threat- 
ens and  our  entrance  is  inevitable,  we  evidence  Nero's 
fiddling  of  centuries  ago  to  prove  unconcern  of  war  by  an 
intelligent  people  tliat  has  not  changed  in  all  the  centuries 
as  war  fast  approaches.  Propaganda  in  times  of  peace 
covers  the  press,  and  we  argue  fiercely  over  comparable 
trifles.  Inevitable  war  comes  when  organized  propaganda 
agencies  again  surround  and  capture  Congress  as  in  the  past. 
The  only  proposed  prevention  is  through  a  plebiscite  given 
the  people  in  advance.  Will  the  people  be  given  that  right 
in  time? 

Mr.  Chairman.  I  started  these  remarks  with  the  purpose  of 
expressing  acknowledgments  to  the  Presidential  power  that 
was  able  in  one  brief  year  to  secure  from  Congress  a  plebi- 
scite on  the  repeal  of  the  eighteenth  amendment.  If  on  a 
matter  I  submit  of  minor  importance,  compared  with  a 
plebiscite  on  war,  the  President  could  prevail  on  the  Amer- 
ican Congress  and  American  people  to  repeal  a  constitu- 
tional amendment  relating  to  Uquor,  I  further  submit  his 
tremendous  influence  for  good  if  cast  for  my  war  resolution 
quoted  or  any  like  constitutional  measure  to  insure  protec- 
tion to  the  American  people  against  needless  war.  I  offer 
this  proposal  with  that  hope  in  behalf  of  the  people  whom 
he  serves  in  the  highest  place. 

Mr.  TREJXdWAY.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentlewoman  from  California  !Mrs.  KahnL 

Mrs.  KLAHN.  Mr.  Chairman,  it  seems  to  me  that  all  of  the 
debate  has  been  about  what  is  popularly  known  as  "  hard 
liquor."  Nothing  about  wines.  Coming  from  the  greatest 
wine-producing  State  in  the  world,  I  realize  that  with 
proper  encouragement  and  protection  this  industry  can  be 
the  source  of  a  large  income  to  the  Federal  Government. 
Just  before  prohibition  went  into  effect,  California  wines 
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had  a  reputation  in  the  markets  of  the  world,  second  to 
none.  Wherever  they  were  exhibited  the  wines  took  gold 
medals  and  blue  ribbons,  and  many  of  the  prises  offered. 
Even  their  champagnes,  after  many  years  of  experimenta- 
tion, were  turned  out  in  such  fine  quality  that  at  the  ex- 
position in  Turin,  Italy,  they  were  awarded  the  gold  medal. 

FYom  an  agricultural  point  of  view  there  is  no  industry  in 
America  that  employs  as  many  men,  proportionally,  and 
employs  them  for  as  long  a  season  as  does  the  wine  in- 
dustry and  the  grape-growing  industry  in  the  State  of  Cali- 
fornia. Before  prohibition  this  industry  was  tremendously 
encouraged  by  the  United  States  Grovernment.  All  through 
the  wine-growing  section  of  California  you  would  find 
agricultural  experiment  stations  conducted  by  the  United 
States  Department  of  Agriculture.  Here  all  sorts  of  an- 
alyses of  the  soil  were  made.  Here  the  grape  grower  was 
helped  in  every  way.  In  California  we  make  a  variety  of 
wines  that  is  second  to  none  and  of  a  quahty  that  cannot 
be  excelled.  When  the  vineyards  of  Prance  were  thrcalehed 
with  destruction  they  sent  to  California  for  cuttings  of  their 
vines  to  reestablish  their  vineyards.  *- 

Before  prohibition  we  were  exporting  from  California 
enormous  quantities  of  wine  to  France,  and  those  wines 
were  used  as  a  base  for  French  wines,  for  which  we  after- 
wards paid  exorbitant  prices  in  this  country.  Every  type  of 
wine  made  in  California  is  equal  to  the  very  finest  imported 
wine  of  the  same  brand.  I  feel  that  not  only  will  a  fair 
tax  on  wine  increase  the  Federal  revenue  but  will  relieve 
imemployment  and  materially  increase  the  national  wealth. 

I  would  like  to  see  a  high  tariff  placed  for  the  time  being 
on  all  imported  wines  in  order  to  encourage  the  vineyards 
not  only  of  my  own  State  but  the  States  of  Ohio  and  New 
York  and  other  States  where  wine  making  Is  a  real  industry. 
Along  with  the  revival  of  wine  making  will  come  a  rerlval  of 
many  other  Industries.  The  business  of  cooperage  has 
almost  fallen  Into  disuse  in  the  last  16  years.  That  will  be 
revived.  As  I  said,  it  will  give  employment  to  not  only  a 
great  number  of  men  in  the  agricultural  line  but  for  a 
greater  number  of  hours  than  any  other  agricultural  prod- 
uct in  this  country.     [Applause.] 

I  yield  back  that  balance  of  my  time. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman.  I  yield  20  minutes 
to  the  gentleman  from  New  York  LMr.  O'CoimoB]. 

Mr.  O'CONNOR.  Mr.  Chairman.  I  realize  the  futility  at 
times  of  attempting  to  make  people  agree  with  you  on  some- 
thing about  which  you  have  a  strong  conviction.  I  have. 
for  a  long  time,  had  a  conviction  of  what  should  be  the  tax 
on  liquor.  I  have  no  distilleries  in  my  district.  There  are 
no  vineyards  there.  I  have  no  interest  directly  or  indi- 
rectly in  any  distillery  or  any  wholesaler  or  any  retailer  of 
rum  or  in  any  bootlegger.  While  I  put  them  all  in  the  same 
class,  I  would  put  every  bootlegger  in  jail.  They  are  all 
about  equally  respectable,  as  far  as  I  am  concerned. 

My  concern  is  with  the  consumer  secondly  atui  with  the 
Government  which  I  represent,  first.  I  know  how  we  se- 
cured the  repeal  of  the  eighteenth  amendment.  Some  of 
us  here  in  this  House  "  turned  somersaults  "  for  the  last 

II  years  endeavoring  to  get  that  amendment  out  of  the 
Constitution.  We  withstood  the  ridicule  and  the  sometimes 
unfair  attacks  and  imputations  from  the  "  drys  ".  but  we 
kept  plugging,  when  along  came  the  Hoover  depression,  and 
the  Government  was  in  dire  need  of  revenue.  Our  Budget 
was  not  balanced.  Millions  of  our  people  were  out  of  work. 
Then  we  who  took  some  part  in  the  movement  for  repeal, 
proceeded  to  sell  the  idea  to  the  American  people  that  the 
way  to  balance  the  Budget  was  to  repeal  the  eighteenth 
amendment  and  get  the  necessary  revenue  from  liquor.  We 
went  to  the  country  with  that  persuasive  argument,  and  I 
am  firmly  convinced  that  if  we  had  not  had  the  opportunity 
of  using  that  argument,  that  repeal  meant  needed  revenue 
for  our  Government,  we  would  not  have  had  repeal  for  at 
least  10  years.  We  did  sell  that  idea  to  the  American 
people.  Our  party  platforms  emphasized  it.  We  promised 
the  people  that  if  they  would  repeal  the  eighteenth  amend- 
ment, we  would  procure  from  the  liquor  traffic  enough  reve- 
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nne  to  balance  our  Budget.  I,  for  one.  if  I  am  the  only  one 
left  to  take  such  a  position  in  this  administration,  am  going 
to  ke«)  that  agreement  we  made  with  the  American  people. 
Now  that  we  have  got  repeal  accomplished  I  am  not  going 
to  run  out  on  the  promises  we  made  to  our  citiaens.  I 
could  not  face  them  now  if  I  were  false  to  those  promises. 

There  was  without  question  an  understanding— true,  an  in- 
formal understanding— in  this  House  and  in  that  other  body 
that  m  the  event  of  repeal  the  tax  on  whisky  would  be  about 
$6  per  gallon.  We  discussed  it.  Every  committee  and  sub- 
committee of  the  •  wet "  groups  that  had  anything  to  do 
with  the  repeal  reaoluUon  had  that  idea  definitely  in  mind. 
Now  are  we  so-called  'wets"  going  to  back  out  on  the 
represenUUons  we  nuide  to  the  American  people?  Have  we 
stood  here  for  11  years  making  this  fight  for  the  sole  bene- 
fit of  a  few  hungry  distillers,  without  any  concern  for  the 
consumer,  and  with  only  a  pittance  to  be  paid  into  the 
Treasury  of  the  United  States? 

Mr-.  BRITTEN.    Will  the  gentleman  yield? 
Mr;  O  CX)NNOR.    I  yield. 

Mr.  BRITTEN.  I  appreciate  what  the  gentleman  has  said 
about  the  long  fight  to  bring  about  the  repeal  of  the  eight- 
eenth amendment. 

I  also,  as  oUier  Members  of  the  House,  rialiae  what  the 
gentleman's  party  promised  to  do  at  its  convention  in  Chi- 
cago— balance  the  Budget.  I  may  suggest  to  the  gentleman 
that  at  the  rate  his  party  is  sptnding  money  even  a  tax  of 
$1,000  per  gallon  on  every  gallon  of  whisky  produced  in  this 
country  this  year  will  not  balance  the  Budget,  because  it 
cannot  be  done;  you  are  spending  too  much  money.  (Ap- 
plause.! 

Mr.  OtX)NNOR.  If  the  gentleman,  who  was  one  of  the 
most  prominent  advocates  of  repeal  in  this  House,  will  go 
aloi«  with  roe  on  the  tax  I  propose,  he  will  at  least  help  to 
balance  the  Budget,  which  is  his  sworn  duty,  even  though 
he  is  a  member  of  the  Republican  minority,  whose  tactics 
are  obviously  going  to  be  obstructive  and  political  rather 
than  cooperative. 

Now.  what  has  happened?  It  must  be  understood  that 
these  legitimate  distillers  have  only  one  concern,  and  that 
is  their  own  pooketbooks.  In  the  hearings  before  the  Ways 
l^n/^  Means  Committee,  outside  of  some  representatives  of 
that  committee  or  departments  of  Govenm»ent,  there  was 
nobody  there,  except  myself,  who  was  talking  for  the  Gov- 
ernment or  for  the  consumer.  Every  other  witness  was 
talking  in  behalf  of  his  own  interest. 

All  over  this  Capitol  Building,  all  over  the  White  House 
aU  over  the  Treasury  Department,  I  can  see.  as  can  anybod:/ 
who  has  eyes  with  which  to  see,  there  has  been  emblazoned 
a  slogan,  a  slogan  sold  through  the  newspapers  with  theti 
huge  li<|U<H-  ads.  a  slogan  sold  to  the  Congress — yes,  sold  tc 
the  hi^  executives  in  the  Capitol.    This  is  it:  ''  High  taxes 
mean  the  continuance  of  the  bootlegger."    Well,  this  bro- 
mide has  been  propagated  by  the  distiUers  and  their  lobby- 
ists to  sQch  an  extent  that  it  presents  the  greatest  obstack 
some  of  us  have  in  trying  to  get  fair  revenue  for  our  Govern 
ment  out  of  whisky. 
^^^  Let  me  tell  you  what  the  dogan  should  be.    It  is  not 
"High  taxes  mean  the  continuation  of  the  bootlegger;  "  i 
ts.  "  High  piices  mean  the  continuation  of  the  bootlegger 
The   bootlegger  will   not   continue   in   the   bustaaess   if   thi 
profits  are  only  normal.    He  will  only  stay  in  the  business  8<  i 
long  as  the  present  extortionate  prices  are  maintained.    W(  i 
saw  that  happen  in  the  case  of  beer.    As  you  know,  I  ad 
vocated  a  h^her  tax  on  beer.    I  favored  a  tax  of  $7.50  i. 
barrel.    By  adopting  a  $5  tax  the  Government  has  thrown 
away  $100.00t.M0  in  revenue  this  year.    The  binrers  as 
result  of  our  soUcitude  for  them  have  been  making  eight  o< ' 
^  nine  times  as  much  on  a  barrel  of  beer  as  they  did  before 
prohibitioa. 

Did  the  racketeers  go  out  of  the  brewery  business  wheii 
beer  became  legalized?  Of  course  not.  These  extortlonati  s 
profits  obtainable  keep  them  in  the  same  old  game.  Wh: ' 
the  first  brewery  license  issued  in  Chicago  was  to  none  othe  ■ 
than  to  Mr.  Al  Capone.  although  he  was  at  the  time  so- 


lonming  in  AtlanU.  The  boys  In  Jersey,  "  Waxey  Gordon 
for  instance  never  went  out  of  the  brewery  business  while 
the  extortionate  prices  were  obtainable.  The  boys  m  New 
York,  on  the  West  Side,  and  over  in  Brooklyn,  never  went 
out  of  the  brewery  business  while  the  price  was  kept  high. 
The  Government  could  readily  have  received  a  higher  tax, 
but  it  was  thrown  away  by  our  overenthusiastic  wets;  and 
that  is  just  what  this  report  proposes  to  do  as  to  rum. 
Mr.  DOCKWEILER.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  O'CONNOR.     I  yield. 

Mr    DOCKWEILER.    Is  it  not  a  fact  that  even  though 
in  Canada  the  tax  is  $7  a  gallon,  one  can  buy  the  best 
whisky  for  not  over  $1.60  to  $1^  a  quart? 
Mr.  O'CONNOR.    I  do  not  know. 

Mr.  DOCKWEILER.  I  will  answer  for  the  gentleman 
that  such  is  the  case. 

Mr.  O'CONNOR.  I  know  nothing  about  it.  As  a  matter 
of  fact,  my  information  is  to  the  contrary;  and  there  was 
testimony  before  the  committee  that  in  England  where  the 
tax  is  $14  per  gallon,  and  in  Canada  where  the  tax  is  $7 
a  gallon,  they  do  not  have  bootlegging. 

Please  do  not  fall  for  this  propaganda,  that  high  taxes 
mean  the  continuance  of  the  bootlegger.  The  distiUers 
have  flooded  this  Capitol  with  their  paid  agents  to  keep 
constantly  repeating  it.  They  have  engaged  in  their  pub- 
licity bureaus  the  boys  from  the  press  galleries.  They  have 
taken  them  out  of  the  White  House.  They  have  put  on  the 
biggest  campaign  of  corruption  ever  known  in  tliis  coimtry 
to  sell  that  slogan  to  the  American  people  that  "  high  taxes 
means  the  continuation  of  the  bootlegger."  I  wiU  admit  it 
has  been  sold  to  date.  I  am  battling  against  armed  forces 
already  in  command  of  a  citadel. 
Mr.  GIFFORD.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  O'CONNOR.     I  yield. 

Mr.  GIFFORD.  Does  not  the  gentleman  recognize  that 
one  of  the  fundamentals  of  taxation  which  our  people  have 
learned  is  that  the  Government  should  not  be  dependent  for 
revenue  upon  what  is  regarded  as  an  evil  thing?  The  rea- 
son we  do  not  have  lotteries  and  many  other  evil  things  is 
because  we  do  not  want  our  Grovernment  dependent  for 
revenues  upon  what  we  regard  with  disfavor.  Heretofore 
many  States  that  are  now  really  dry  regarded  the  nmi  busi- 
ness as  one  of  the  evil  things.  I  repeat  again  what  I  said 
this  morning:  "  In  my  section  of  the  country  I  am  satisfied 
the  feeling  was  that  the  way  to  get  rid  of  the  bootlegger  was 
to  repeal  the  eighteenth  amendment."  The  fundamental 
thought  should  be  that  we  do  not  want  this  Government 
dependent  upon  things  which  are  regarded  t»y  at  least  some 
as  evils. 

Mr.  O'CONNOR.    Oh.  that  is  all  right.    I  am  not  in  much 
disagreement  with  my  friend.    I,  too.  would  hate  to  see  my 
Government  dependent  on  revenue  from  the  rum  business. 
The  committee  received  some  expert  testimony.    They  had 
bef(»-e  them,  for  instance,  Dr.  Doran.  the  greatest  Borgia 
the    United   States    has    ever    known.    Probably    no    indi- 
vidual  in   this   Nation   ever    poisoned   so   many   people    or 
caused  the  death  of  so  many  people  by  that  most  harmless 
method  of  letting  them  take  liquid  from  a  black  bottle  de- 
natured with  poisons  which  only  the  bootlegger  knew  how  to 
partly  remove.    He  was  doing  his  duty,  but  he  was  so  severe 
and  so  arbitrary  toward  the  whisky  fellows,  and  he  led  them 
such  a  merry  chase  and  made  them  conduct  their  business 
so  exactly,  and  recently  he  was  so  severe  on  the  distillers  in 
reference  to  the  quotas  they  should  get,  that  they  begged, 
drafted,  and  hired  him  as  their  czar  to  rule,  regulate,  and 
conduct  their  business  as  against  the  interests  of*  his  former 
employer,  the  United  States  of  America.    When  he  appeared 
before  the  committee  he  was  speaking  for  his  clients,  the 
distillers.    I  think  he  is  an  estimable  gentleman.    I  do  not 
intend  to  say  anything  derogatory  of  him,  but  if  he  was  ever 
responsible  for  the  results  of  poisonous  hquor  when  he  held 
his  governmental  office  before  repeal,  today  his  people  are 
putting  out  hundreds  of  times  as  much  poisonous  whisky  as 
they  or  the  bootleggers  ever  did  before  the  repeal  of  pro- 
hibition.   So  the  doctor  continues  in  the  same  old  business. 
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Mr.  BRl'ri'EN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  BRITTEN.  Of  course,  the  gentleman  does  not  want 
to  be  misunderstood  by  the  country.  I  assume  the  gentle- 
man knows  just  as  much,  or  maybe  more,  about  the  liquor 
business  as  I  do. 

Mr.  O'CONNOR.    Only  as  a  consumer. 

Mr.  BRITTEN.  The  distillers,  however,  are  not  turning 
out  poisonous  liquor.  It  may  be  a  poor  grade  of  liquor,  but 
no  one  should  say  seriously  that  they  are  putting  out 
millions  and  millions  of  gallons  of  poisonous  liquor. 

Mr.  O'CONNOR.  I  shall  say  it.  and,  furthermore,  I  can 
prove  it. 

Mr.  BRITTEN.  Where  does  the  gentleman  get  his  infor- 
mation? 

Mr.  O'CONNOR.  I  shall  tell  the  gentleman.  I  have 
asked  the  Agricultural  Department  to  go  around  to  the 
drug  stores  in  Washington,  the  People's  Drug  Stores,  for 
instance,  and  seize  every  bit  of  the  whisky  in  these  drug 
stores,  because  every  bottle  of  it  is  illegally  there.  These 
drug  stores,  under  the  law,  can  sell  liquor  only  on  prescrip- 
tion. The  prescriptions  call  for  spiritus  frumenti.  The 
United  States  Pharmacopceia  says  that  spiritus  frumenti  is 
4-year-old  whisky,  aged  in  the  wood,  yet  not  a  drug  store  in 
Washington  has  on  its  shelves  anything  but  blended  whisky, 
a  concoction  which  cannot  answer  to  a  prescription  for 
spiritus  friunenti. 

Why  does  not  Dr.  Campbell,  of  the  Pure  Food  and  Drugs 
Bureau,  seize  this  illegal  liquor?  Is  he  fearful  of  Schen- 
ley?  You  cannot  buy  straight  or  real  whisky  in  the  drug 
stores  of  Washington,  and  they  are  not  entitled  to  sell  this 
blended  whisky.  A  drug  store  in  Washington  will  order 
Schenley  whisky  in  bond,  and  yet  this  blended  stuff  comes 
along;  for  instance,  Finch's  Golden  Wedding.  It  is  put  up 
in  dark  bottles,  so  you  cannot  see  what  is  inside.  A  com- 
petent chemist  here  recently  analyzed  some  of  it,  and  pro- 
nounced it  unfit,  saying  that  it  should  never  be  prescribed 
for  a  patient. 

Why,  as  you  know,  whisky  is  often  prescribed  for  babies 
as  youns  as  1  year  old  in  order  to  save  them  from  pneu- 
monia or  other  disease.  It  is  given  to  old  people  who  are 
sick.  But  no  respectable  physician  would  permit  a  blend, 
which  is  nothing  but  raw  alcohol,  to  be  prescribed  for  a 
baby  or  an  aged  patient.  You  say  the  whisky  of  today  is 
not  poison?  It  would  poison  some  of  our  people,  and  the 
continual  drinking  of  it,  even  by  such  a  robust,  virile  young 
man  as  the  distinguished  gentleman  from  Illinois  [Mr. 
BRrrxEN],  would  lead  to  something  serious  after  the  course 
of  a  few  years,     r Applause.] 

Mr.  McCLINTIC.    Will  the  gentleman  yield? 
Mr.  O'CONNOR.     I  yield. 

Mr.  McCLINTIC.  Would  the  gentleman  care  to  express 
an  opinion  as  to  whether  or  not  this  committee  should  con- 
sider an  amendment  to  this  bill  which  would  require  a  label 
to  be  placed  upon  every  bottle  that  contained  blended  liquor, 
stating  its  percentage? 

Mr.  O'CONNOR.  Yes;  and  I  state  that  the  gentleman 
was  kind  enough  to  have  discussed  that  subject  with  me. 
I  am  considering  offering  such  an  amendment. 

Do  you  know  what  we  did  in  New  York  City?  Our  health 
commissioner,  Dr.  Wynne,  sent  around  to  the  drug  stores 
in  that  city  and  bought  up  samples  of  this  whisky.  It  was 
not  bootleg  whisky.  It  was  whisky  sold  by  the  Whisky 
Trust;  by  the  national  distillers  and  Schenley.  controlling 
SO  percent  of  all  the  whisky  in  the  United  States. 
Dr.  Wyrme  had  it  brought  in  and  tested,  and  then  he  said : 

No  bootlegger  ever  had  the  audacity  to  sell  the  American  people 
such  stuff. 

In  New  York  City  we  thereupon  passed  an  ordinance  which 
provides  that  there  must  be  stated  on  the  label  just  what  is 
contained  in  the  bottle.  If  there  is  1  ounce  of  straight 
whisky,  or  2  ounces  of  2-year-old  whisky,  or  3  ounces  of 
1 -year-old  whisky  and  the  rest  plain  alcohol,  that  fact  must 
be  stated  on  the  label.  I  do  hope  that  before  this  bill  be- 
ccmes  a  law  a  similar  provision  will  be  incorporated.  I  shall 
tell  you  how  to  reach  these  gluttonous  distillers  who  care 


only  for  their  pockets  and  not  for  the  health  of  our  people. 
If  I  continue  to  have  the  industry  and  the  enthusiasm  within 
the  next  few  weeks,  I  shall  propose  an  amendment  to  the 
Pure  Food  and  Drugs  Act,  prohibiting  the  artificial  coloring 
of  whisky.  Straight  whisky  is  never  colored.  It  gets  its 
whole  color  from  the  charred  oak  staves. 

If  you  could  prohibit  the  putting  of  coloring  into  this 
whisky,  and  it  is  only  put  in  to  deceive  the  public,  and  pro- 
hibit them  from  using  the  dark  bottles,  which  they  do 
deliberately,  you  would  know  when  you  were  buying  this 
stuff  that  it  was  not  real  whisky,  because  it  would  then  be 
white.  You  would  know  you  were  buying  "  white  mule " 
and  you  would  not  buy  it.  This  is  the  way  to  break  the 
back  of  the  Whisky  Trust. 

Mr.  FTTZPATRICK.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  FTTZPATRICK.  Mr.  Doran  is  opposed  to  putting  a 
label  on  the  whisky,  is  he  not? 

Mr.  O'CONNOR.    Oh,  yes. 

Mr.  FTTZPATRICK.    He  is  fighting  the  label  proposition? 

Mr.  O'CONNOR.  He  says,  in  a  threatening  manner,  that 
these  distillers  will  not  send  their  stuff  into  New  York. 
Imagine  them  neglecting  us.  I  hope  they  will  not  send  it. 
They  will  save  the  lives  of  many  of  our  citizens.  The  boot- 
leggers were  at  least  frank.  You  will  have  to  give  them 
credit  for  that.  They  were  not  such  bad  fellows,  after  all. 
They  did  not  call  this  poison  blended  or  rectified,  as  the 
legitimate  distillers  do.  They  had  another  word  for  it. 
They  called  it  "  cut."  That  is  all  these  distiUers  are  doing. 
"  cutting  "  whisky.  They  are  cutting  it  with  raw  alcoh<^ 
unfit  for  any  stomach. 

Now,  let  us  see  as  to  what  tax  should  be  imposed  on  spirits. 
We  promised  the  American  people  that  if  they  would  repeal 
the  eighteenth  amendment  we  would  raise  hundreds  of  mil- 
lions of  dollars  of  revenue  in  taxes.  I  do  not  believe  you 
can  ever  raise  it  by  a  $2  tax.  Just  before  prohibition 
whisky  sold  for  from  75  cents  to  $1  a  quart  retail. 

Let  us  take  the  price  of  a  case,  in  order  to  get  a  fair  ex- 
ample, and  one  which  is  more  readily  understood.  Let  us 
take  a  case  of  whisky,  Overholt.  for  instance,  made  by  the 
Mellons,  a  good  powerful  whisky.  That  would  be  delivered 
by  the  case  to  your  house  for  $8.25.  On  that  case  of  12 
quart  bottles  there  was  a  tax  of  $1.10  per  gallon,  or  $3.30 
a  case.  That  figures  exactly  a  tax  of  40  percent  of  the 
sales  price  on  a  case  of  whisky. 

What  do  you  propose  to  do  by  a  $2  a  gallon  tax?  You 
are  not  increasing  the  taxes.  You  are  reducing  them.  You 
are  putting  a  tax  of  $6  on  a  case  of  whisky  today  which 
these  same  fellows  sell  for  at  least  $34.  I  am  not  going  to 
multiply  that  to  340  when  it  is  cut  10  times.  You  are 
paying  really  $340  for  it.  Mr.  Seton  Porter,  head  of  the 
National  Distillers,  announced  to  the  public  that  they  would 
cut  it  10  times.  He  also  said  that  whisky  that  sold  at  90 
cents  before  prohibition  would  cost  about  $10.  If  whisky 
thaft  sold  before  prohibition  for  90  cents  is  cut  10  times, 
what  you  are  getting  today  is  only  equivalent  to  what  was 
worth  9  cents  before  prohibition,  except  for  the  infinitesimal 
cost  of  the  alcohol  put  in  it  to  cut  it. 

You  cannot  even  buy  straight  whisky,  and  when  you  are 
p>aying  $10  for  what  was  worth  9  cents  before  prohibition 
you  can  figure  out  the  percentage  of  increase  for  yourself. 
So  where  the  tax  was  $1.10  a  gaUon  before  prohibition,  it  is 
now  only  a  few  cents  a  gallon  under  your  $2  rate. 

Taxes,  as  the  gentleman  from  Washington  tMr.  Samxtkl 
B.  Hill]  has  said,  have  no  relation  to  the  price  of  Uquor. 
Long  before  repeal  the  Whisky  Trust  sat  down  in  the  Kuhn- 
Loeb  Building,  at  52  William  Street  in  New  York  City,  and 
agreed  that  they  would  maintain  a  price  of  about  $40  a 
case,  and  Mr.  Wisekopf  and  Mr.  Jacobi  and  the  other  boys, 
who  used  to  sell  the  whisky  to  the  bootleggers  during  prohi- 
bition and  who  are  now  in  the  legitimate  distilling  busi« 
ness,  proceeded  to  consider  "  what  the  traffic  would  bwur." 
The  tax  was  of  no  consideration.  If  there  were  no  tax  at 
all.  you  would  still  be  paying  the  same  price  for  whisky 
today.  That  is  the  point  of  my  argument.  Or.  if  the  tax 
were  $10  a  gallon,  you  would  not  be  paying  any  more,  be- 
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cause  there  is  a  peak  as  to  what  the  traffic  wUl  bear  or  what 
the  public  wiU  pay.  and  the  gougers  cannot  go  beyond  this 
even  in  spite  of  their  gluttony. 

Now.  let  us  see  why  the  tax  does  not  enter  into  the  pnce 
you  have  to  pay. 

[Here  the  gavel  fell.l 

Mr.  DOUGHTON  of  North  Carolina.  I  yield  the  genUe- 
man  10  additional  minutes. 

Mr.  VIM  SON  of  Kentucky.     Will  the  gentleman  yield? 

Mr   O  CONNOR.     I  yield, 

Mr.  VINSON  of  Kentucky.  While  the  gentleman  says  the 
tax  Is  not  reflected  in  the  present  high  prices,  when  com- 
petitive conditions  occvu:  and  we  get  back  to  competition, 
would  not  the  gentleman  say  that  the  tax  would  be  reflected 
in  the  price  of  the  product  then? 

Mr.  O  CONNOR.     Yes.     If  the  tax  were  too  high,  it  would. 

Mr.  VINSON  of  Kentucky.  In  other  words,  a  $10  tax 
might  be  prohibitive  so  far  as  money  coming  into  the  Treas- 
ury is  concerned. 

Mr.  O'CONNOR.  Oh.  yes,  I  will  admit  that;  but  here  is 
what  the  gentleman  loses  sight  of:  I  think  it  was  Dr.  Doran 
who  appeared  before  the  gentleman's  committee,  or  one  of 
the  Treasury  Department  experts,  and  said,  "  The  first  year 
keep  the  tax  low ;  the  second  year  increase  it,  and  all  the  way 
up. "    Why,  that  is  ridiculous.    It  should  be  just  the  reverse 

of  that. 

Mr.  VINSON  of  Kentucky.  I  may  say  to  the  gentleman 
that  I  do  not  agree  with  that  philosophy. 

Mr.  O'CONNOR.  The  true  philosophy  in  economics  is 
just  the  reverse.  The  Goveriunent  should  be  getting  the 
tax  while  the  getting  is  good;  and  this  first  year  of  flurry 
and  excitement  over  repeal  is  the  time  in  which  to  get 
it.  Make  the  tax  $5  the  first  year  and  when  real  com- 
petition does  set  in  reduce  it.  if  necessary.  That  is  my 
theory,  and  the  gentleman  and  myself  are  not  in  disagree- 
ment about  it. 

Now.  let  us  see  how  the  taxes  do  not  enter  at  all  into 
the  price  you  pay.  Just  take  today  and  this  minute,  for 
instance.  National  EHstillers  and  Schenley  will  get.  we  will 
say.  from  the  wholesalers,  $34  a  case  for  the  rotten  whisky 
they  are  putting  out.  We  will  not  bother  about  it  being  cut 
24  times,  but  we  will  assmne  it  is  real  whisky  at  $34  a  case 
and  on  which  they  pay  taxes  of  $3.30  a  case.  Hiram  Walker 
k  Co.,  Ltd.,  the  Canadian  distillery,  which  has  just  started 
a  distillery  in  Peoria,  HI.,  have  their  whisky  in  Canada  and 
they  have  to  pay  tariff  of  $5  per  gallon,  the  present  tax  of 
$1.10  a  gallon,  and  other  duties.  The  total  taxes  that  they 
pay  on  a  case  of  whisky  by  the  time  it  is  landed  in  New 
York  is  $22  a  case,  as  compared  with  $3.30  that  National 
Distillers  or  Schenley  pay,  and  yet  they  sell  their  whisky 
for  the  very  same  price  of  $34  and  make  $5  a  case  profit. 
Can  you  tell  me  how  the  taxes  enter  into  it?  You  can  find 
out  these  facts  for  yourselves.  The  importer  pays  $22  taxes 
per  case,  as  against  the  $330  a  case  that  these  fellows  pay 
that  have  monopolized  the  domestic  supply,  and  the  importer 
still  sells  it  for  the  same  price  and  makes  $5  a  case.  Do  the 
taxes  enter  into  that  picture? 

Mr.  FITZPATRICK.  Suppose  we  took  the  duty  off  of 
Canadian  liquor;  would  that  bring  down  the  prices? 

Mr.  O'CONNOR.  It  should  be  taken  off  until  the  domes- 
tic supply  is  adequate  and  the  monopoly  is  destroyed. 

Mr.  FITZPATRICK.  Until  we  drive  the  racketeers  out 
of  the  business. 

Mr.  O'CONNOR.  Until  we  break  the  back  of  the  Whisky 
Trust. 

Mr.  FITZPATRICK.    Absolutely. 

Mr.  O'CONNOR.  If  you  are  going  to  legislate  here  in 
favor  of  the  Whisky  Trust,  it  is  time  the  American  people 
should  know  about  it 

I  repeat  that  you  are  not  increasing  taxes.  The  j^esent 
tax  of  $1.10  a  gallon  on  whisky  was  27  V^  cents  a  quart,  and 
when  you  make  it  $2  a  gallon  you  put  it  up  to  50  cents  a 
quart.  In  the  past,  however,  when  you  paid  27^  cents,  you 
got  a  quart  of  straight  whisky;  but  what  you  get  today  is 
only  worth  one  tenth  of  what  you  got  before.  So  the  net 
result  is  you  are  reducing  the  taxes.    The  distillers  paid  40 
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pe  -cent  in  taxes  on  a  case  of  whisky  before  prohibition.  If 
yoli  put  a  tax  of  $5  a  gallon  on  whisky  at  the  prices  today, 
it  will  be  about  the  same  rate  of  40  percent. 

Doran  suggested  to  me,  while  he  was  holding  public 
omce  that  the  distillers  were  a  lot  of  extortioners,  and  sug- 
gested that  we  put  an  excess-profits  tax  on  them. 

appreciate  the  difficulty  about  that.  I  realize  the  ille- 
ty  of  singling  out  any  one  class  or  any  one  business  and 
ting  an  excess-profits  tax  on  them  alone;  but  if  ycu  v,-ill 
at  the  average  prices  charged  today  and  figure  the  same 
of  40  percent,  you  will  arrive  at  about  my  proposal  of 
X  of  $5  a  gallon. 

t  U.S  now  see  whether  the  taxes  on  the  different  alco- 
ic  beverages  are  proportionate.    The  Rockefeller  Founda- 
advocated  that  taxes  be  fixed  in  accordance  with  the 
al(ioholic  content  of  liquor. 

;  am  inclined  to  agree  with  that,  but  let  us  see  what 
th<  committee  proposes  to  do.  Let  us  compare  the  tax  of 
$5  a  barrel  on  beer  and  this  proposed  tax  of  $2  a  gallon  on 
whisky.  In  a  barrel  of  beer  there  are  about  250  salable 
glasses.  With  a  $5  per  barrel  tax  that  amounts  to  a  tax 
of  2  cents  on  each  glass  of  beer.  So  when  a  man  pays  10 
cents,  the  average  price,  for  a  glass  of  beer,  he  pays  a  2-cent 
tan  on  that  beer.  At  $2  a  gallon  on  whisky,  the  tax  is 
ony  2V2  cents  on  each  glass.  Is  that  proportionate?  Is 
th  it  fair?  In  other  words,  a  man  is  going  to  pay  25.  40,  or 
50  cents  for  whisky — three  to  five  times  as  much  as  for 
be;r — and  the  Government  will  only  get  an  additional  tax 
of  one  half  cent. 

^r.  OT^ALLEY.    Will  the  gentleman  yield? 
r.  O'CONNOR.    Yes. 

OTklALLEY.  The  gentleman  says  there  are  250 
glisses  of  beer  in  a  barrel.  Will  the  gentleman  state  what 
siie  glasses  he  means? 

r.  O'CONNOR.    Twelve  ounces. 

r.  O'MALLEY.    I  believe  that  the  tax  on  beer  is  too 
h. 
r.  O'CONNOR.     That  is  what  the  brewers  will  contend. 
Yiu  are  taxing  beer  at  2  cents  a  drink  and  whisky  at  only 
2' 2  cents  a  drink.    That  is  not  fair.    The  tax  on  whisky 
should  be  at  least  three  times  the  tax  on  beer. 
Mr.  MAY.    Will  the  gentleman  yield? 
Mr.  O'CONNOR.    I  yield  to  the  gentleman. 
Mr.  MAY.    The  gentleman  is  favoring  a  tax  of  $5  a  gal- 
lo  1  on  whisky. 

Mr.  O'CONNOR.    That  is  correct. 

Mr.  MAY.  That  is  equal  to  40  percent  of  the  old  selling 
pi  ice,  as  the  producer  is  manufacturing  whisky  for  $12.50 
a  gallon. 

Mr.  O'CONNOR.  Oh.  the  gentleman  is  taking  some  fig- 
uies  he  heard  here  on  the  fioor.  For  making  a  gallon  of 
w  lisky  the  cost  of  50  cents  is  more  nearly  correct. 

Mr.  MAY.  I  was  predicating  my  question  upon  the  state- 
n  ent  of  the  gentleman  from  New  York  [Mr.  O'Connor  1 ,  made 
a  while  ago,  that  a  $5  tax  would  represent  40  percent  of 
tie  selling  price,  which  would  mean  a  selling  price  of  $12.50 
ptir  gallon. 

Mr.  O'CONNOR.  I  am  talking  about  the  selling  price  to 
tie  consiuner.    That  is  $3  a  quart. 

Mr.  MAY.  If  it  costs  but  30  cents — or  even  50  cents — to 
produce  a  gallon  of  whisky,  would  not  the  bootlegger  who 
poduces  impure  whisky  be  able,  without  any  tax  at  all.  to 
ujidersell  the  man  who  sells  pure  whisky  that  the  gentle- 
nan  favors,  so  that  the  public,  the  common  man,  will  use 
tlie  bad  whisky  instead  of  the  good? 

Mr.  O'CONNOR.  Oh,  the  gentleman  forces  me  again  to 
St  em  to  come  to  the  defense  of  the  bootlegger,  whom  I  hate. 
S  >  far  as  this  question  of  impure  whisky  is  concerned,  right 
Uday,  the  national  distillers,  Schenley.  and  those  fellows 
aong  the  Illinois  River  are  buying  whisky  from  the  boot- 
legger and  cutting  it  10  to  20  times.  If  you  want  to 
gilt  further  information  about  that,  read  my  statement  be- 
fore the  Ways  and  Means  Committee  in  which  I  mentioned 
tlie  quantites  they  were  bU3ring.  For  instance,  about  1922 
\  ellon  sold  a  few  hundred  thousand  gallons  of  Overholt  to 
Uie   bootleggers  at  about   $3   per   gallon.    Of   course,   the 


Mellons  knew  that  whisky  was  going  into  bootleg  channels. 
They  knew  it  was  not  going  to  be  dispensed  in  Bellevue 
Hospital.  Today  the  bootleggers  have  some  of  that  whisky 
left — 77.000  gallons.  I  understand — and  national  distillers 
are  negotiating  to  buy  it  back  from  them  at  about  $14  per 
gallon,  a  fair  price  when  they  will  cut  it  at  least  15  times. 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  O'CONNOR.  Will  the  gentleman  yield  me  some  more 
time? 

Mr.  COOPER  of  Tennessee.  I  yield  the  gentleman  2  addi- 
tional minutes.     Will  the  gentleman  yield? 

Mr.  O'CONNOR.     Yes. 

Mr.  COOPER  of  Tennessee.  In  order  to  say  in  reply  to 
the  question  of  the  gentleman  from  Kentucky  [Mr.  May], 
that  the  gentleman  who  appeared  before  the  Committee  on 
Ways  and  Means  representing  the  Kentucky  distillers  made 
the  statement  that  he  would  enter  into  a  contract  with  any- 
body who  wanted  such  contract  to  deliver  old  standard 
brands  of  Kentucky  whisky  for  $5  a  case. 

Mr.  O'CONNOR.  Surely.  That  is  about  what  they  were 
getting  for  it  before  prohibition,  and  paying  a  $1.10  a  gallon 
tax  or  $3.30  a  case. 

Mr.  MAY.  But  that  was  on  condition  that  they  put  a 
smaller  tax  on  it  than  you  are  proposing  in  this  bill. 

Mr.  COOPER  of  Tennessee.  No;  there  was  no  such  condi- 
tion as  that. 

Mr.  MAY.    Here  it  is  in  your  minutes. 

Mr.  O'CONNOR.  This  great  bugaboo  that  high  taxes 
mean  a  continuation  of  the  bootlegger  is  so  ridiculous, 
when  you  analyze  it.  that  it  should  not  frighten  a  child,  let 
alone  Members  of  Congress.  During  prohibition  the  boot- 
leggers have  been  conducting  distilleries,  and  I  am  informed 
that  they  were  very  modern  and  efficient  plants.  The  testi- 
mony before  the  committee  was  that  these  bootleg  distill- 
eries turned  out  better  liquor  than  the  old  distillers  ever 
made.  They  had  more  sanitary  distilleries  than  the  old 
rum  crowd  ever  had,  I  understand.  Do  you  mean  to  say  that 
in  this  country  of  ours,  after  repeal,  a  bootlegger  can  run 
a  distillery?  Perhaps  he  can  have  a  still  in  his  cellar  or  in 
the  mountains,  but  you  must  remember  that  during  prohibi- 
tion the  American  p)eople  were  the  friends  of  the  bootlegger. 
They  would  not  inform  upon  him.  They  were  sympathetic 
with  him. 

Now,  however,  that  the  eighteenth  amendment  has  been 
repealed,  there  are  probably  a  million  people  going  into  the 
legitimate  liquor  business  directly  or  indirectly,  so  you  have 
added  a  million  enforcement  agents  in  the  United  States. 
You  have  a  million  informers,  who  will  not  permit  a  boot- 
leg distillery  to  operate.  Oh,  you  will  always  have  moon- 
shining.  You  would  have  moonshining  if  the  tax  were 
only  50  cents  a  gallon.  You  will  always  have  some  smug- 
gling, as  you  always  have  had,  but  you  will  never  have  any 
organized  bootlegging  industry  if  you  use  your  efforts  to  cut 
down  the  present  extortionate  prices.  I  realize  that  in  this 
particular  bill,  or  in  any  similar  bill,  you  cannot  do  much 
about  the  prices  of  liquor,  but  what  I  am  contending  for  is 
that  the  Government  of  the  United  States  should  get  a  fair 
proportion  of  those  extortionate  profits.  There  is  no  reason 
why  those  profits  should  all  go  into  the  hands  of  a  few  ex- 
bootlegging  distillers.  Mark  you  further,  that  much  of  those 
extortionate  profits  will  go  out  of  the  country.  People  in 
Canada  control  some  of  our  largest  distilleries  in  this  coun- 
try. Bankers  and  people  in  England  and  in  Scotland  have 
very  substantial  interests  in  distilleries  in  this  country. 
Much  of  those  extortionate  profits  will  go  out  of  this  coim- 
try,  untaxed.  Here  we  are  reducing  the  taxes  instead  of 
increasing  them,  with  many  benefits  going  to  foreigners.  I 
hope,  therefore,  everyone  here  will  support  the  amendment 
which  I  shall  offer  tomorrow  for  an  increase  in  the  tax  on 
whisky, 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  O'CONNOR.     Yes. 

Mr.  VINSON  of  Kentucky.  With  reference  to  the  pro- 
posed amendment  affecting  labels,  I  call  the  attention  of  the 


}  gentleman,  as  well  as  of  the  Members  of  the  House,  to  regu- 
lation 20  under  the  Pure  Food  and  Drugs  Act,  which  reads 
as  follows: 

(b)  Cotnp>ounds  and  blends.  In  order  to  be  within  section  8. 
paragraph  4.  in  the  case  of  food,  subparagraph  2,  shall  bear  on  the 
label  the  word  "  compound  "  or  '"  blend  ".  as  the  case  may  be,  and 
in  addition  a  clear  statement  of  the  principal  or  essential  Ingredi- 
ents of  the  article. 

And  subsequent  thereto,  when  it  refers  to  the  method  of 
stating  quantity  or  proportions: 

(a)  The  quantity  of  alcohol  in  a  drug  shall  be  stated  In  terms 
of  the  average  percentage  by  volume  of  absolute  alcohol  In  the 

finished  product. 

Mr.  O'CONNOR.  I  have  not  heard  anybody  state  that 
those  existing  laws  would  cover  the  labeling  of  whisky.  It 
seems  to  refer  to  drugs.  As  for  blending,  the  gentlemen 
from  Kentucky  know  that  blending  means  taking  whisky, 
and  nothing  but  whisky,  of  different  ages  and  putting  it 
together,  old  whisky  and  new  whisky.  That  is  not  what 
you  are  buying  in  your  drug  stores  today,  however.  You  are 
getting  "  cut  "  whisky,  a  small  percentage  of  whisky  and  the 
rest  raw  alcohol. 

Mr.  MAY.    Will  the  gentleman  yield  for  just  a  question? 

Mr.  O'CONNOR.     I  yield. 

Mr.  MAY.  How  many  million  gallons  or  hundred  million 
gallons  of  rectified  whisky  do  you  suppose  will  be  sold  on 
credit  of  the  million  gallons  of  pure  whisky  we  have  in 
store? 

Mr.  O'CONNOR.  Oh,  I  would  say  that  those  million  gal- 
lons of  straight  whisky  will  make  at  least  15,000,000  gallons 
of  stuff  that  the  American  people  will  be  compelled  to  buy. 

Mr.  BRITTEN.     Will  the  gentleman  yield  to  me? 

Mr.  O'CONNOR.     Yes;  I  yield. 

Mr.  BRITTEN.  Has  the  gentleman  indicated  to  the 
House  what  his  amendment  is  to  be? 

Mr.  O'CONNOR.  Does  the  gentleman  mean  the  amount 
of  the  tax? 

Mr.  BRITTEN.     Yes. 

Mr.  O'CONNOR.    Five  dollars  a  gallon. 

I  do  hope  the  House  will  consider  the  question  over  night. 
The  amendment  will  be  offered  tomorrow.  I  hope  you  will 
reconsider  any  ideas  you  have  had  to  this  minute  and 
think  through  this  slogan  that  has  been  sold  to  you.  that 
"  high  taxes  mean  a  continuation  of  the  bootlegger."  I 
believe  the  answer  to  that  deliberate  propaganda  is  that 
high  prices  mean  a  continuation  of  the  bootlegger,  and  as 
long  as  these  high  prices  continue  our  Government,  the 
American  Government,  should  share  by  means  of  higher 
taxes.     [  Applause .  ] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Illinois  [Mr.  Britten  1. 

Mr.  BRITTEN.  Mr.  Chairman,  I  simply  wish,  in  a  few 
minutes,  to  corroborate  some  of  the  things  that  our  good 
colleague,  Mrs.  Kahn,  stated  about  California  wines  and  to 
which  I  will  add  the  Ohio  and  New  York  wines.  There  is 
going  to  be  and  there  is  today  a  lot  of  bootlegging  in  wines. 
Not  all  of  the  bootlegging  is  confined  to  hard  liquor.  Cali- 
fornia and  Ohio  and  New  York  champagnes  are  being  sold 
with  fake  French  labels  on  them.  The  trick  comes  in  listing 
the  vintage.  French  wines  ordinarily  are  very  ch^tp.  but 
just  as  soon  as  you  put  the  vintage  date  on  the  bottle,  the 
vintage  of  a  good  year,  that  wine  is  very  valuable.  It  com- 
mands high  prices;  1912  to  1919  French  champagnes  are 
almost  out  of  the  market.  If  you  get  a  bottle  of  New  York 
or  California  wine  with  a  French  label  on  it  marked  "  1912  " 
or  "  1919  ".  you  will  pay  from  $7  to  $15  a  bottle  for  it.  If 
you  buy  it  in  a  speak-easy,  you  will  pay  $20  for  it,  and  you 
will  get  the  same  California  or  New  York  wines  that  you 
might  buy  under  ordinary  circumstances  for  $2.50  or  S2. 
Tliere  is  so  little  difference  between  good  American  cham- 
pagne and  wine  and  French  champagne  and  wine  that  it 
takes  a  connoisseur  to  tell  the  difference.  The  bootlegger 
gets  a  vast  difference  in  price.  Bootleggers  and  speak-easies 
are  selling  falsely  labeled  champagne  at  very  high  prices. 

I  am  sorry  that  it  is  not  possible,  under  the  rules  of  the 
House,  to  offer  an  amendment  to  this  bill  that  we  will  vote 
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upon  tomorrow,  that  would  provide  for  a  complete  embargo 
on  French  wmes  and  brandies.  It  ought  to  be  done.  It 
ought  to  be  done  in  the  Interest  of  good  bmincas.  It  Wight 
to  be  done  u  a  protective  measure  for  the  vineyards  7f 
America,  and  I  tay  that  for  two  reasons.  ^     ,    ^ 

My  first  reason  U.  of  course,  protection  to  the  American 
producer.  My  second  reason  Is— and  It  is  abnost  as  im- 
pcrunt  as  the  first— that  Prance  Ls  a  defaulter  nation.  She 
d^-Lberately  refuses  to  pay  her  honorable  debU,  although  she 
has  in  gold— actual  gold  buUion  in  reserve— much  more  per 
capita  than  the  United  SUtes  has.  My  friend  from  Michi- 
gan. Mr.  WooDtcrr,  reminds  me  that  she  has  a  lot  of  gold 
In  this  country  earmarked. 

There  was  a  time  when  we  had  a  Department  of  8Ute— 
ordinarily  referred  to  in  Europe  as  our  diplomatic  corps— 
that  was  not  spineless  and  had  the  courage  to  guide  us  in 
our  diplomatic  relations  in  such  a  manner  as  to  reflect  credit 
upon  the  sterling  Americanism  of  the  Chief  Executive.    An 
Amencanism  that  commanded  respect  in  every  capital  on 
earth.    An  Americanism  that  meant  what  it  said  and  which 
did  not  deal  in  mere  polite  phrases.    An  Americanism  which 
was  not  piloted  by  embassy  dinners  and  champagne  parties 
in   Washington   and   cheap  decorations   which   have   been 
heaped  upon  thousands  of  important  Americans  by  Fra-ace. 
I  refer  to  the  days  of  President   Andrew   Jackson,   when 
Prance  owed  us  a  number  of  millions  of  dollars  in  honorable 
debts  but  persistently  refused  to  pay.     President  Jackson 
politely  but  sternly  notified  France  that  unless  she  showed 
some  disposition  to  be  honorable  and  pay  her  Just  debts 
America  would  seize  such  French  commerce  or  French  ships 
as  might  be  available  on  the  high  seas  and  would  credit 
her  account  with  the  value  of  such  prizes.    It  did  not  require 
much  time  for  the  French  Government  to  realize  that  the 
American  Government  meant  what  it  said,  and  they  forth- 
with arranged  to  pay  their  debt  in  full. 

Of  course.  I  realize  that  State  Department  officials,  from 
the  highest  to  the  lowest — and  I  am  not  referring  to  the 
present  Secretary  of  State,  because  I  regard  him  very,  very 
hishly.  and  he  has  only  been  in  office  a  short  time — would 
Jeopardize  their  social  positions  in  Washington  if  they  were 
to  advise  harsh  terms  for  European  defaulting  nations.  It 
would  mesm  fewer  invitations  to  the  embassies.  It  would 
mean  fewer  dancmg  parties  where  champagne  flows  like 
water.  It  would  mean  that  their  wives  would  not  be  listed 
among  the  special  friends  of  the  embassy  hostesses,  and  this 
would  be  the  saddest  cut  of  alL 
Mr.  O'CONNOR.  Will  the  gentleman  yield  right  there? 
Mr.  BRITTEN.  Yes;  I  yield  to  the  gentleman. 
Mr.  O'CONNOR.  Did  it  ever  occur  to  the  gentleman  to 
cite  the  example  of  Andrew  Jackson  to  his  late  President, 
Mr.  Hoover,  and  his  Secretary  of  State? 

Mr.  BRITTEN.  I  did  just  cite  President  Andrew  Jack- 
son, and  you  may  apply  my  language  to  the  Hoover  or  to 
the  Coolidge  wr  the  Harding  or  the  Wilson  or  the  present 
Roosevelt  administrations.  Of  course,  Roosevelt  has  just 
come  into  office.  If  we  have  ever  had  a  President  during 
my  membership  in  this  House — which  has  been  21  years — 
who  is  fearless  and  who  is  distinctly  courageous,  it  Is 
Franklin  D.  Roosevelt.  [  Applause.  1  Very  few  men  in  any 
political  walk  of  life  have  taken  the  chances  he  has  taken 
in  the  last  year,  or  that  he  intends  to  take  in  the  present 
year.  I  hope  to  God  they  will  all  be  successful.  The  hope 
of  the  world  Is  that  they  will  be  successful    Up  to  the 

Twwc^nt  mnm«nf  t>i«>v  hav»  nnt  h»An  mmMurfiil    hilt  T  r^stM^P. 


RKCORD— HOUSE 


January  4 


]  Si.  BRITTEN.  No.  The  gentleman  to  getting  me  off  my 
suJject.  I  am  happy  to  say  that  I  have  every  admiration 
fot  Franklin  D.  Roosevelt.  I  knew  him  when  he  was  Asslst- 
Secretary  of  the  Navy  under  President  Wilson,  and  I 
think  I  undersUnd  his  character  and  personality  as  well 
asTanyone  does,  and  I  could  not  help  but  feel  on  yesterday 
when  he  addressed  the  Home  in  person  that  he  was  the 
klid  of  a  President  who  would  ultimately  in  no  uncertain 
language  tell  the  defaulting  European  nations  who  have 
agreed  among  themselves  to  pay  us  nothing  that  unless 
thsy  changed  their  dishonorable  attitude  he  would  bring 
about  American  reprisals  which  might  cost  them  much 
more  annually  than  their  already  greatly  reduced  obliga- 
ti(ns  to  us. 

Mr.  Chairman,  when  the  world  depression  made  it  im- 
pc  ssible  for  Brazil  to  meet  her  debts  to  the  French  Govern- 
m;nt.  France  did  not  waste  much  time  in  diplomatic  soft- 
soip.  but  on  the  contrary  she  immediately  placed  an  em- 
bargo on  Brazilian  coffee— and  France  is  a  great  consumer 
of  coffee — and  her  future  purchases  of  coffee  went  elsewhere 
as  a  reprisal  to  Brazil.  Why  cannot  we  treat  France  as  sha 
treats  others?  We  are  a  great  wine-drinking  Nation  and 
if  we  must  go  abroad  for  this  commodity,  let  us  at  least  do 
bxisiness  with  honorable  nations  and  those  who  regard  us 
fcr  what  we  are  and  not  as  puppets.  Up  to  the  present 
moment  we  have  not  had  the  courage  to  speak  frankly  to 
Fance  and  this  I  regard  as  an  American  disgrace. 

Our  State  Department  has  once  more  shown  itself  to  be  a 
SI  ineless  institution  when  it  humbly  consented  to  trade  some 
Anerican  apples  and  pears  for  a  million  and  a  half  gallons 
ol  French  wines  and  brandies  for  importation  into  the  United 
S  ates  at  a  time  when  the  French  Government  is  deliberately 
d  ;f aulting  in  its  pasrment  of  its  debt  of  honor  to  us. 

To  allow  millions  of  dollars  worth  of  French  wines  to  sup- 
pi  ant  domestic  wines  on  the  tables  of  American  consumers 
a<  a  time  when  France  is  hoarding  bilhons  of  gold  with 
w  lich  to  ultimately  harrass  or  destroy  the  monetary  policy 
of  President  Roosevelt  is  indicative  of  a  catering  diplomacy 
wiich  completely  misunderstands  popular  sentiment  to  the 
c<  ntrary. 

Defaulter  France  will  later  find  excuse  for  not  taking  our 
ai)ples  and  pears,  just  as  they  have  found  subterfuge  for 
breaking  other  agreements  with  us. 

This  is  the  same  France  which  after  the  war  purchased 
fiom  us  $2,000,000,000  worth  of  foodstuffs,  automobiles, 
b]ankets.  and  all  sorts  of  wearing  apparel  for  $407,000,000 
and  later  forgot  to  pay  us  for  it.  They  collected  much  more 
tian  the  amount  due  us  through  the  sale  of  one  half  of  our 
g)ods  to  their  citizens  and  institutions. 

Ttiv&  is  the  same  French  Government  referred  to  by  Gen. 

George  Washington  on  July  13,  1797,  for — 

[Their  Inaldious  hostility  to  our  Government  and  their  disregard 
01  solemn  treaties  and  the  laws  of  the  nations;  their  lawless  am- 
b  tlon  and  Intoxicated  tx)wer,  In  contempt  of  every  principle  of 
Justice,  and  In  violation  of  solemn  compacts  and  of  laws  which 
g>vem  all  civilized  nations. 

Since  the  dasrs  when  France  gave  our  ministers  their 
^alkmg  papers  in  1796  they  have  always  regarded  American 
iplomacy  as  superficial  and  without  courage. 

Our  State  Department  could  now  well  appropriate  the 
ords  of  President  Adams  when  he  said: 

Such  attempts  ought  to  be  repelled  with  a  decision  which  shall 

mvlnce  France,  and  the  world,  that  we  are  not  a  degraded  people 

mlllated  under  a  colonial  snlrlt  of  fear  and  sense  of  Inferiority, 
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upon  tomorrow,  that  would  provide  for  a  complete  embargo 
on  French  wiiies  and  brandies.  It  ought  to  be  done.  It 
ought  to  be  done  in  the  interest  of  good  basincas.  It  Wight 
to  be  done  a«  a  protective  measure  for  the  vineyards  tI 
America,  and  I  »ay  that  for  two  reasons.  ^     ,    ^ 

My  flrrt  reason  U.  of  course,  protection  to  the  American 
producer.  My  second  reason  Is— and  It  is  almost  as  im- 
pcrunt  as  the  first— that  Prance  Ls  a  defaulter  nation.  She 
df Lberately  refuses  to  pay  her  honorable  debU,  although  she 
has  in  gold— actual  gold  buUion  in  reserve— much  more  per 
capita  than  the  United  States  has.  My  friend  from  Michi- 
gan. Mr.  WooDturr,  reminds  me  that  she  has  a  lot  of  gold 
In  this  country  earmarked. 

There  was  a  time  when  we  had  a  Department  of  State- 
ordinarily  referred  to  in  Europe  as  our  diplomatic  corps— 
that  was  not  spineless  and  had  the  courage  to  guide  us  in 
our  diplomatic  relations  in  such  a  manner  as  to  reflect  credit 
upon  the  sterling  Americanism  of  the  Chief  Executive.    An 
Am?ncanism  that  commanded  respect  in  every  capital  on 
earth.    An  Americanism  that  meant  what  it  said  and  which 
did  not  deal  in  mere  polite  phrases.    An  Americanism  which 
was  not  piloted  by  embassy  dinners  and  champagne  parties 
in   Washington   and   cheap  decorations   which   have   been 
heaped  upon  thousands  of  important  Americans  by  Fra\ice. 
I  refer  to  the  days  of  President   Andrew   Jackson,   when 
Prance  owed  us  a  number  of  millions  of  dollars  in  honorable 
debts  but  persistently  refused  to  pay.     President  Jackson 
politely  but  sternly  notified  France  that  unless  she  showed 
some  disposition  to  be  honorable  and  pay  her  Just  debts 
America  would  seize  such  French  commerce  or  French  ships 
as  might  be  available  on  the  high  seas  and  would  credit 
her  account  with  the  value  of  such  prizes.    It  did  not  require 
much  time  for  the  French  Government  to  realize  that  the 
American  Government  meant  what  it  said,  and  they  forth- 
with arranged  to  pay  their  debt  in  full. 

Of  course.  I  realize  that  State  Department  officials,  from 
the  highest  to  the  lowest — and  I  am  not  referring  to  the 
present  Secretary  of  State,  because  I  regard  him  very,  very 
hishly.  and  he  has  only  been  in  o£Qce  a  short  time — would 
jeopardize  their  social  positions  in  Washington  if  they  were 
to  advise  harsh  terms  for  European  defaulting  nations.  It 
would  mesm  fewer  invitations  to  the  embassies.  It  would 
mean  fewer  dancmg  parties  where  champagne  flows  like 
water.  It  would  mean  that  their  wives  would  not  be  listed 
among  the  special  friends  of  the  embassy  hostesses,  and  tins 
would  be  the  saddest  cut  of  alL 
Mr.  O'CONNOR.  Will  the  gentleman  yield  right  there? 
Mr.  BRITTEN.  Yes;  I  yield  to  the  gentleman. 
Mr.  O'CONNOR.  Did  it  ever  occur  to  the  gentleman  to 
cite  the  example  of  Andrew  Jackson  to  his  late  President, 
Mr.  Hoover,  and  his  Secretary  of  State? 

Mr.  BRITTEN.  I  did  just  cite  President  Andrew  Jack- 
son, and  you  may  apply  my  language  to  the  Hoover  or  to 
the  Coohdge  w  the  Harding  or  the  Wilson  or  the  present 
Roosevelt  administrations.  Of  course.  Roosevelt  has  just 
come  into  office.  If  we  have  ever  had  a  President  during 
my  membership  in  this  House — which  has  been  21  years — 
who  is  fearless  and  who  is  distinctly  courageous,  it  is 
Franklin  D.  Roosevelt.  [Applause.]  Very  few  men  in  any 
political  walk  of  life  have  taken  the  chances  he  has  taken 
in  the  last  year,  or  that  be  intends  to  take  in  the  present 
year.  I  hope  to  God  they  will  all  be  successful.  The  hope 
of  the  world  is  that  they  will  be  successful  Up  to  the 
present  moment  they  have  not  been  successful,  but  I  realize 
most  of  them  are  theoretical  and  must  be  given  a  reason- 
able time  in  which  to  show  their  success  or  failure.  Count- 
less millions  of  dollars  are  being  expended  xmder  the  ad- 
vice of  "  brain  trusters  "  whose  political  leanings  are  as  red 
as  the  wildest  Communist:  but  even  some  of  this  money 
may  prove  to  have  been  well  spent.  Only  today  the  Presi- 
dent told  us  in  his  annual  Budget  message  that  this  year 
would  see  our  bonded  debt  t>etween  Ave  and  six  billion 
dollars  more  than  it  has  ever  been  in  the  history  of  our 
Government. 
Mr.  O'CONNOR.    Will  the  gentleman  yield  further? 
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1 4r,  BRITTEN.  No.  The  gentleman  Is  getting  me  off  my 
suJject.  I  am  happy  to  say  that  I  have  every  admiration 
fo4  Franklin  D.  Roosevelt.  I  knew  him  when  he  was  Asslst- 
Secretary  of  the  Navy  under  President  Wilson,  and  I 
think  I  undersUnd  his  character  and  personality  as  well 
asTanyone  does,  and  I  could  not  help  but  feel  on  yesterday 
when  he  addressed  the  Hoa-se  in  person  that  he  was  the 
kiid  of  a  President  who  would  ultimately  in  no  uncertain 
language  tell  the  defaulting  European  nations  who  have 
agreed  among  themselves  to  pay  us  nothing  that  unless 
thsy  changed  their  dUhonorable  attitude  he  would  bring 
about  American  reprisals  which  might  cost  them  much 
more  annually  than  their  already  greatly  reduced  obliga- 
tUns  to  us. 

Mr.  Chairman,  when  the  world  depression  made  It  Im- 
pc  ssible  for  Brazil  to  meet  her  debts  to  the  French  Govern- 
m;nt.  France  did  not  waste  much  time  in  diplomatic  soft- 
soip,  but  on  the  contrary  she  immediately  placed  an  em- 
bargo on  Brazilian  coffee— and  France  is  a  great  consumer 
of  coffee — and  her  future  purchases  of  coffee  went  elsewhere 
as  a  reprisal  to  Brazil.  Why  cannot  we  treat  France  as  sha 
treats  others?  We  are  a  great  wine-drinking  Nation  and 
if  we  must  go  abroad  for  this  commodity,  let  us  at  least  do 
business  with  honorable  nations  and  those  who  regard  us 
fcr  what  we  are  and  not  as  puppets.  Up  to  the  present 
moment  we  have  not  had  the  courage  to  speak  frankly  to 
Fance  and  this  I  regard  as  an  American  disgrace. 

Our  State  Department  has  once  more  shown  itself  to  be  a 
si  ineless  institution  when  it  humbly  consented  to  trade  some 
Anerican  apples  and  pears  for  a  million  and  a  half  gallons 
ol  French  wines  and  brandies  for  importation  into  the  United 
S  ates  at  a  time  when  the  French  Government  is  deliberately 
d<  ;f aulting  in  its  pasnnent  of  its  debt  of  honor  to  us. 

To  allow  millions  of  dollars  worth  of  French  wines  to  sup- 
pi  ant  domestic  wines  on  the  tables  of  American  consumers 
a<  a  time  when  France  is  hoarding  biUions  of  gold  with 
w  lich  to  ultimately  harrass  or  destroy  the  monetary  policy 
01  President  Roosevelt  is  indicative  of  a  catering  diplomacy 
wiich  completely  misunderstands  popular  sentiment  to  the 
c<  ntrary. 

Defaulter  France  will  later  find  excuse  for  not  taking  our 
ai)ples  and  pears,  just  as  they  have  found  subterfuge  for 
breaking  other  agreements  with  us. 

This  is  the  same  France  which  after  the  war  purchased 
fiom  us  $2,000,000,000  worth  of  foodstuffs,  automobiles, 
b]ankets.  and  all  sorts  of  wearing  apparel  for  $407,000,000 
ahd  later  forgot  to  pay  us  for  it.  They  collected  much  more 
tian  the  amount  due  us  through  the  sale  of  one  half  of  our 
gpods  to  their  citizens  and  institutions. 

Tius  is  the  same  French  Government  referred  to  by  Gen. 

lorge  Washington  on  July  13,  1797,  for — 

Their  Inaldious  hostility  to  our  Government  and  their  disregard 
solemn  treaties  and  the  laws  of  the  nations;  their  lawless  am- 
....tlon  and  Intoxicated  ^wer,  In  contempt  of  every  principle  of 
Justice,  and  in  violation  of  solemn  compacts  and  of  laws  which 
g>vern  aU  civilized  nations. 

Since   the   dasrs  when   France   gave   our   ministers   their 

valkmg  papers  in  1796  they  have  always  regarded  American 

diplomacy  as  superficial  and  without  courage. 

I  Our  State  Department  could  now  well  appropriate  the 

4ords  of  President  Adams  when  he  said: 

Such  attempts  ought  to  be  repelled  with  a  decision  which  shall 
cmvlnce  Krance,  and  the  world,  that  we  are  not  a  degraded  people 
liumUlated  under  a  colonial  spirit  of  fear  and  sense  of  inferiority. 
fitted  to  be  the  miserable  Instruments  of  foreisn  Influence,  and 
r  igardless  of  national  honor,  character,  and  Interests. 

The  same  thing  holds  good  today,  and  President  Roosevelt 
could  well  take  the  language  of  General  Wa.shington,  Presl- 
<  ent  Adams,  or  President  Jackson,  and  tell  France  where 
8  le  gets  off.  It  was  not  done  by  Hoover,  and  it  was  not 
( one  by  Coolldge.  It  ought  to  be  done  by  RooMvelt.  and 
I  hope  It  will  be  when  he  comes  to  us  in  the  near  future, 
fls  yesterday  he  said  he  would,  and  tells  us  about  the  Inter- 
national debts. 

Mr.  MAT.    Mr,  Chairman,  will  the  gentleman  yield? 
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Mr.  BRITTEN.  I  will  yield  to  my  good  friend  AmwKw 
Jackson  May. 

Mr.  MAY.  Does  not  the  gentleman  from  Illinois  think, 
in  view  of  France's  conduct  toward  the  payment  of  her 
honest  debts,  it  is  possible  they  might  dig  up  an  old  printing 
press  somewhere  and  print  the  figures  "  1912  "  on  new  wines 
and  export  them  to  America? 

Mr,  BRITTEN,  Of  course  they  will  do  It,  They  are  do- 
ing It  now,  I  had  a  bottle  of  their  old  vintage  Just  the 
other  day. 

Mr,  MAY.  The  label  will  not  honestly  show  the  age  of 
the  vintage  In  the  bottle, 

Mr.  BRITTEN.  I  had  a  bottle  of  so-called  "  old  vintage  " 
from  Prance  the  other  day  and  I  would  not  give  a  nickel 
for  it.    It  was  young  and  of  cheap  quality. 

Mr.  FITZPATRICK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BRITTEN.     I  yield. 
•  Mr.  FITZPATRICK.     What  does  it  cost  to  make  a  bottle 
of  American  champagne? 

Mr.  BRITTEN.  I  have  not  the  slightest  idea,  but  there 
is  a  champagne  expert  in  the  House.  Where  is  the  gentle- 
woman from  California   [Mrs.  Kahn]? 

Mr,  FITZPATRICK.  It  costs  about  25  cents,  and  it  sells 
for  $4  a  bottle;  yet  this  is  not  called  racketeering! 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  5  additional 
minutes  to  the  gentleman  from  Illinois  [Mr.  Britten]. 

Mr.  DELANEY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BRITTEN.     I  yield. 

Mr.  DELANEY.  Does  not  the  gentleman  think  that  if 
we  had  a  substantial  Navy,  built  up  to  our  treaty  rights, 
France  might  have  a  different  aspect  regarding  the  pay- 
ment of  debts? 

Mr.  BRITTEN.  Of  course,  a  show  of  force  goes  much 
further  in  Europe  and  in  Asia  than  it  does  over  here.  I 
agree  with  the  gentleman.  But  we  have  nothing  to  fear 
from  the  French  Navy.  It  is  French  champagne  I  am 
worried  about.     [Laughter.] 

When  we  allocated  the  first  784,000  gallons  of  wine  to 
Prance  they  came  back  for  millions  more.  Someone  said — 
I  am  quite  sure  it  came  from  our  distinguished  President — 
'•  Well,  what  are  you  going  to  buy  from  us?  "  Oh,  well, 
they  scratched  their  heads  for  a  moment  and  then  thought 
they  might  buy  some  of  our  fruit.  That  was  a  great  trade! 
We  said,  "All  right;  will  you  take  some  of  our  pears  and 
tome  of  our  apples?  " 

"  Yes;  we  will  take  some  pears." 

So  they  immediately  agreed  to  take  pears,  and  almost 
before  the  agreement  was  concluded  they  raised  their  tariff 
on  pears  so  no  one  over  there  could  buy  them. 

Then  we  cut  that  allotment  off  again,  and  with  a  little 
diplomatic  trading  they  finally  agreed  to  take  some  of  our 
apples  and  some  more  of  our  pears  for  784,000  gallons  of 
their  wines  and  liquors. 

Now  I  am  going  to  make  a  prediction — this  will  be  printed 
in  France  tomorrow,  and  so  probably  my  guess  will  be 
wrong — I  make  the  prediction  that  if  there  is  a  way  to  be 
found  in  France  to  avoid  the  purchase  of  these  apples  and 
pears  when  finally  they  have  been  grown  in  this  country 
and  sent  over  there,  France  will  refuse  to  take  them  on  one 
subterfuge  or  another,  just  as  she  has  done  with  her  other 
international  obligations.    Her  word  is  simply  no  good. 

We  are  not  alone,  as  a  nation.  She  does  that  with  every- 
body, I  hope  that  this  committee  one  of  these  days — and 
the  committee  has  the  authority  to  do  so— will  bring  in  an 
embargo  bill  against  French  wines  and  French  brandies  so 
that  not  a  drop  can  come  into  this  country.  When  this  has 
been  done,  and  Prance  Is  given  to  understand  that  we  are 
disgusted  with  her  deceit  and  her  shallow  diplomacy,  then, 
and  only  then,  do  I  predict  that  she  will  meet  her  annual 
installments  to  us  as  any  other  honorable  nation  would 
who  had  hoarded  a  gold  supply  such  as  France  now  has. 
President  Roosevelt  shotild  pull  the  mask  of  deceit  from 
those  European  nations  who  have  secretly  conspired  to 
follow  France  in  her  refusal  to  pay  us,    Frtnee,  who  can 


pay.  has  surrotmded  herself  by  her  debtor  nations  in  solid 
opposftion  to  anythinf  wMeh  the  United  flUtes  might  desire, 
and  I  am  quite  satisfied  that  no  one  knows  this  better  than 
the  Prertdent  himself.    fApplfttne.] 

Mr.  TRBAOWAY.  I  yield  b  mintitee  to  the  gentlemftn 
from  Wisconsin  (Mr.  Boaisv]. 

Mr,  BOILCAU.  Mr.  Ch«innmn  and  Members.  I  beliere  our 
first  consideration  should  be  the  proper  regnUitlon  of  the 
liquor  traffic  and  the  second  consideration  should  be  that 
of  raising  revenue.  I  do  not  believe  that  we  can  compete 
with  the  bootlegger  if  we  raise  the  tax  on  liquor  as  hi|^  as 
is  now  contemplated.  We  contemplate  a  tax  of  $2  a  gallon. 
It  Is  an  assiu-ed  thing  that  the  various  States  will  also  place 
a  high  consumption  tax  on  distilled  liquors.  Many  of  the 
States  have  already  provided  a  tax  of  $1  per  gallon. 

If  we  are  going  to  throw  upon  the  States  the  financial 
burden  of  enforcing  the  liquor  laws  and  enforcing  regula- 
tions. If  we  are  going  to  put  upon  the  shoulders  of  the  States 
the  responsibility  of  doing  away  with  the  evils  of  prohibition 
and  bringing  about  a  proper  regulation  of  the  liquor  traffic, 
they  are  entitled  to  place  a  tax  upon  alcoholic  beverages  to 
defray  the  expwise  thus  incurred.  Assuming  that  the  States 
impose  a  tax  of  from  50  cents  to  $1  per  gallon,  the  tax  to 
the  ultimate  consumer  will  be  $2.50  to  $3  a  gallon  on  the 
liquor. 

Let  me  say  something  to  you  about  the  so-called  "  blended 
liquor."  If  blended  liquor  is  to  be  sold  at  around  $1.50  a 
quart,  I  want  to  say  to  you  that  it  cannot  compete  with 
the  moonshine  that  is  now  being  sold  in  some  sections  of 
this  country,  because,  in  the  first  place,  it  is  not  half  as 
good,  and,  in  the  second  place,  it  costs  much  more  money. 
We  must  remember  that  during  the  last  13  years  many 
people  in  this  country  have  been  making  their  living  by 
manufacturing  moonshine  liquor.  Although  it  Is  not  exactly 
pure,  and  it  has  some  fusel  oil  in  it,  still  there  are  some  sec- 
tions of  the  country  that  have  moonshine  liquor  1  and  2 
years  old  in  considerable  quantity.  It  is  my  prediction  that 
in  the  near  future  they  will  be  taking  some  of  that  moon- 
shine liquor  and  mixing  it  with  the  so-called  "  blended 
liquor  "  in  order  to  give  a  better  flavor  to  the  blended  liquor. 
I  think  it  would  be  an  improvement  over  the  so-called 
"  blended  whisky  "  now  being  sold.  Do  you  know  what  *'  cut 
whisky "  is?  That  is  what  they  used  to  call  "  squirrel 
whisky."  About  two  drinks  of  it  and  you  would  want  to 
climb  a  tree. 

Blended  whisky  is  not  the  grade  of  whisky  the  American 
people  have  been  asking  for.  but  that  is  about  all  that  will 
be  available  for  the  present  at  least.  I  presiune  that  most 
of  the  good  whisky  will  be  used  for  blending  purposes  anil 
that  the  American  people  will  be  obliged  to  pay  a  tax  of 
about  $3  per  gallon  on  blended  whisky. 

I  believe  we  should  be  liberal  enough  so  that  we  will  have 
a  price  on  the  so-called  "  blended  whisky  "  low  enough  so 
that  the  people  will  not  be  tempted  to  buy  illegally  distilled 
liquor. 

Insofar  as  beer  is  concerned,  I  want  to  say  that  a  tax  of 
$5  per  barrel  is  far  too  high. 

I  have  no  brief  for  the  brewers.  I  believe  they  have  been 
overcharging  the  people  since  they  have  had  the  opportunity 
of  selling  legal  beer.  We  were  told  by  the  brewers  last 
spring  that  If  we  put  a  tax  of  $5  a  barrel  on  beer  that  we 
would  be  able  to  get  a  good  5-cent  glass  of  beer.  It  Is  true 
you  can  go  to  some  places  today  and  get  a  glass  of  beer  for 
a  nickel,  but  it  is  one  of  those  small  glasses;  and  If  you  want 
a  reasonably  large  glass  of  beer,  you  have  to  pay  a  dime  for 
It  at  almost  any  place. 

I  believe  the  American  people  should  be  permitted  to 
obtain  a  reasonably  good-sized  glass  of  beer  for  5  cents. 

Mr.  DOUGHTON  of  North  Carolina.  WUl  the  gentleman 
yield? 

Mr.  BOILEAU.  I  yield  to  the  gentleman  from  North 
Carolina. 

Mr,  DOUOHTON  of  North  Carolina.  Has  the  gentlemsA 
looked  into  the  question  ft  enough  to  determine  whethnr 
the  eseewhre  prlee  of  beer  !•  the  fsttU  of  the  toewer  or  the 
retailer? 
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' .  Mr  BOILEAU.  I  beUeve  it  is  largely  due  to  the  high  tax 
that  the  Government  has  placed  upon  it  and  also  due  to  the 
fact  that  the  brewers  are  getting  too  much  for  their  beer. 

Mr  DOUGHTON  of  North  CaroUna.  When  we  levied  a 
tax  of  So  a  barrel  on  beer,  we  were  told  by  the  brewers  that 
thev  could  produce  and  sell  good  beer  for  5  cents  a  glass. 
This  is  not  being  done,  and  I  have  wondered  whether  the 
trouble  Ls  with  the  wholesaler  or  the  reUiler. 

Mr.  BOILEAU.  I  believe  the  price  that  the  manufacturer 
is  getting  for  his  beer  is  excessive,  and  I  also  believe  there 
are  too  many  places  selhng  beer,  so  that  they  have  not 
the  volume  of  sales.  There  should  be  some  regulation  of 
the  matter.  However.  I  do  want  to  state  that  the  tax  we 
are  placing  upon  beer  is  one  of  the  factors  contributing  to 
its  high  price. 

In  the  old  days  when  we  were  placing  a  Federal  tax  of 
$1  on  beer,  the  breweries  were  delivering  it  to  the  retailer 
at  $6  a  barrel  and  getting  $5  net  for  their  barrel  of  beer. 

[Here  the  gavel  felLl 

Mr.   TREADWAY.    I   yield   the   gentleman   2    additional  , 

minutes.  I 

Mr.  BOILEAU.    At  that  time  the  breweries  were  chargmg 
$6.  paying  $1  tfjc  to  the  Government,  and  getting  $5  net  for  , 
the  beer.  ' 

In  addition  to  this,  whenever  they  delivered  a  barrel  of 
beer  to  the  saloon  keepers,  as  they  were  called  in  those  days,  | 
the  deliveryman  was  instructed  to  spend  a  dollar  treating 
the  customers.  This  made  a  net  of  $4  a  barrel  which  they 
were  getting  for  their  beer.  In  addition  to  this,  one  man 
would  go  around  at  the  end  of  the  month  and  collect  for 
the  month  s  sales  of  beer  and  would  spend  all  the  way  from 
10  to  15  percent  of  what  he  collected  in  treating,  so  that 
the  brewery  actually  received  about  $3.50  a  barrel.  I  believe 
I  can  substantiate  these  figures  in  showing  that  they  re- 
ceived $3.50  net  after  paying  the  tax,  and  so  forth. 

Since  we  put  the  beer  bill  into  effect,  the  breweries  have 
been  getting  all  the  way  from  $12  to  $16  a  barrel,  so  that 
with  the  $5  tax  and  a  State  tax  of  $1,  the  breweries  have 
been  getting  all  the  way  from  six  to  ten  dollars  a  barrel  net 
for  their  beer,  wh  ch  is  two  or  three  times  as  much  as  they 
received  before  prohibition.  It  costs  very  httle  more  to 
manufacture  and  distribute  beer  today.  I  beheve  they  could 
cut  down  their  price  a  good  deal  in  order  to  assist  in  mak- 
ing beer  available  to  the  pubhc  at  5  cents  a  glass,  and  I  be- 
lieve the  Government  should  contribute  by  reducing  the  tax 
on  beer  in  order  to  bring  down  the  price,  and  that  the 
tavern  keeper,  or  whatever  you  may  want  to  call  the  person 
who  sells  beer  at  retail,  would  be  in  a  position  to  sell  a 
good  5-cent  glass  of  beer  and  make  a  fair  profit  for  himself. 

I  believe  the  Federal  Government  should  reduce  the  tax 
from  $5  to  $3  a  barrel  and  should  then  expect  the  breweries 
to  do  their  part  in  reducing  the  cost  of  beer  to  the  public. 
[Applause.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  5  minutes  to 
the  gentleman  from  Minnesota  [Mr.  Shoemaker]. 

Mr.  SHOEMAKER.  Mr.  Chairman,  practically  all  the 
discussion  here  this  afternoon  has  been  from  the  stand- 
point of  a  tax  or  an  income.  There  has  not  been  a  thing 
said  about  the  moral  side  of  this  question.  I  am  going  to 
touch  on  that  for  a  few  minutes,  if  I  may. 

We  have  now.  for  about  13  or  14  years,  trained  every 
no-good  rascal  and  his  brother  in  this  country  on  how  to 
make  whisky,  and  whisky  has  been  made  practically  eve-y- 
where  in  the  United  States.  I  can  personally  vouchsafe 
the  sutement  tiiat  in  7  months'  tune  in  the  Federal  Peni- 
tentiary at  Leavenworth,  Kans..  laehind  those  four  walls. 
there  were  117  stills  raided  by  the  guards  of  the  penitentiary. 

Everyone  knows  that  liquor  can  be  made  very  reasonably. 
The  bootleggers,  the  moonshiners,  and  the  still  owners,  still 
have  their  stills  and  know  how  to  make  it,  and  they  are 
going  to  keep  on  making  it  as  long  as  this  imemployment 
problem  is  in  existence,  and  they  are  not  going  to  pay  any 
tax,  and  they  are  going  to  be  able  to  sell  it  far  below  what 
the  legitimate  dealer  is  going  to  be  able  to  sell  it  for,  even  with 
a  $2  tax.  I  should  be  more  in  favor  of  cutting  the  tax  down 
to  $1  a  gallon  and  selling  legitimate  liquor  and  selling 


I 


January  4 


ore  of  it.     I  believe  the  Government  will  get  far  more 
venue  by  doing  this. 

I  should  also  like  to  see  an  embargo  placed  upon  French 

quors.     The  other  day  I  happened  to  be  a  passenger  on 

.   boat  and  one  of   the   passengers   was   an   importer   of 

iquor  who  has  been  in  this  business  for  many  years.    This 

uestion  about  the  apples  that  Prance  was  going  to  take 

ame  up.    We  had  done  a  fine  trick  to  France.     We  had 

ade  them  take  our  apples,  and  we  were  going  to  take 

-ench  liquors.    This  man  had  just  come  from  France,  and 

e  informed  me  that  several  years  ago  the  French  had  got 

formula  by  which  they  were  taking  apples  and  making 

pplejack  into  cognac  brandy.     So  the  French  are  going 

send  our  own  apples  back  here  in  bottles,  and  we  are 

oing  to  pay  big  prices  for  them.     So  once  more  our  own 

rape  glowers  and  our  people  here  who  are  producing  the 

things  necessary   in  the  making  of   liquors   will   be   goin-; 

without  and  the  French  will  be  bootlegging  applejack  cider 

far  cognac  brandy.  Another  thing  about  this  liquor  prob- 
em  is  this.  When  I  was  a  boy— and  this  appUes  to  most  of 
the  Members  of  the  Congress  here— when  we  were  aU  youn? 
and  went  to  a  dance,  if  a  girl  sjnelled  liquor  on  our  breath 
she  would  not  dance  with  us. 

If  there  happened  to  be  a  young  lady  who  smelled  of 
liquor,  the  boys  were  afraid  to  dance  with  her  for  fear  they 
would  be  talked  about.  Since  this  prohibition  went  into 
effect  I  am  informed  that  il  you  wanted  to  take  a  girl  out 
the  first  thing  she  asked  was,  "  Have  you  got  a  bottle?  " 
That  is  what  prohibition  has  done  for  us.  and  that  is  what 
we  are  going  to  get — we  are  going  to  keep  on  consuming 
bootleg  liquor  if  you  mako  the  price  too  high.  But  if  you 
put  it  down  cheap,  as  it  was  when  Abraham  Lincoln  sold 
it  for  25  cents  per  quart,  the  situation  will  be  different,  be- 
cause it  costs  a  lot  of  money  as  it  is  now.  Some  young  lady 
thinks  she  is  having  a  good  time  because  some  young  man 
is  spending  a  lot  of  money.  Some  young  man  takes  a  girl 
out  and  she  is  disappointed  because  le  does  not  spend  a  lot 
of  money,  and  she  says,  "  What  do  you  think  you  are  doing, 
trying  to  buy  me  for  25  cents'  worth  of  cheap  liquor?  " 

We  ought  to  bring  back  the  morale  that  we  had  through 
the  country  before  prohibition.    We  ought  to  get  back  to  a 
civihzed  state  by  placing  these  things  on  the  basis  of  other 
countries  where  liquor  is  used.    In  France  and  Germany, 
where  liquor  is  handled  as  daily  consumption  and  for  medi- 
cine and  food,  there  is  no  drunkenness.    If  we  would  do 
that,  we  would  do  av.ay  with  bootleg  liquor  and  all  this 
crime  that  exists  now, 
Mr.  BRITTEN.    Will  the  gentleman  yield? 
Mr.  SHOEMAKER.    I  yield  to  the  gentleman. 
Mr.  BRITTEN.    In  other  words,  it  would  cut  out  drunk- 
enness and  promote  temperance. 

Mr.  SHOEMAKER,.  Absolutely;  and  in  the  future  you 
would  not  be  pestered  by  bootleggers  and  criminals  and  the 
corruption  of  officers  and  legislators. 

If  a  high  tnx  is  placed  on  liquor,  it  will  encourage  the  illicit 
dealer,  cau^,e  the  Government  to  have  another  large  corps 
of  enforcement  officers,  and  once  more  cause  our  jails  and 
penitentiaries  to  be  filled  v.-ith  violators,  which  will  cost  tha 
taxpayers  far  more  money  than  they  can  collect  under  a 
high  tax  on  spirits.  Keep  the  tax  down,  promote  temper- 
ance, and  eliminate  the  criminal  and  gangster.  [Applause.! 
[Here  the  gavel  fell.] 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Chairman,  I 
yield  5  minutes  to  the  gentleman  from  Missouri  [Mr.  Coch- 
ran]. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  regret  very 
much  to  find  myself  in  opposition  to  the  gentleman  fioin 
New  York  [Mr.  OConnorI,  but  today  we  are  in  complete 
disagreement.  The  gentleman  wants  to  place  a  tax  of  five 
to  seven  dollars  a  gallon  on  whisky.  In  my  opinion  he  seekjj 
to  create  a  condition  by  an  act  of  Congress  that  will  be 
equivalent  to  the  condition  which  existed  under  the  eight- 
eenth amendment.  Under  the  eighteenth  amendment  the 
rich  could  get  all  the  good  Uquor  and  wines  they  desired. 
To  place  a  tax  such  as  Mr.  O'Connor  suggests  on  whisky 
would  create  that  same  condition.    The  rich  will  be  able  to 
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get  the  good  whisky,  and  the  poor  will  be  forced  to  go  to  the 
bootlegger. 

There  may  be  a  whisky  trust  in  this  country;  I  do  not 
know.  Mr.  O'Connor  says  there  is.  If  there  is  a  whisky 
truot  in  this  country.  I  suggest  that  he  go  to  the  Depart- 
ment of  Justice  and  insist  that  the  Attorney  General  break 
up  that  whisky  trust. 

The  price  of  liquor  must  be  placed  within  the  reach  of 
all  in  this  country:  and  if  it  is  not  placed  within  the  reach 
of  all,  then  you  are  going  to  have  a  reaction  that  all  will 
regret.  Are  you  going  to  place  whisky  at  a  price  where  the 
bootlegger  will  remain  in  the  picture?  I  have  been  fighting 
for  many  years  for  the  repeal  of  the  eighteenth  amendment; 
but  I  know  that  if  the  .same  conditions  are  going  to  exist  in 
the  future  as  existed  during  the  period  of  prohibition,  then 
we  are  going  to  witness  a  reaction,  and  gentlemen  should 
not  forget  there  is  nothing  to  prevent  another  eighteenth 
amendment  or  some  other  such  amendment  being  placed 
back  in  the  Constitution. 

It  is  not  only  the  duty  of  the  Congress  but  the  duty  of 
every  State  and  city  lawmaking  body  to  see  that  there  is  no 
profitrering  in  liquor,  that  the  public  is  not  gouged,  that  the 
price  is  brought  down.  We  did  not  repeal  the  eishteenth 
amendment  so  a  few  could  get  rich. 

Prior  to  prohibition  the  best  of  whiskies,  the  popular 
brands,  could  be  bought  in  this  country  for  $10,  $11,  or  $12 
a  case  in  10-case  lots.  What  is  the  situation  here  today? 
Fifty  to  seventy-five  dollars  a  case  and  at  some  places  more. 

In  the  last  revenue  act  we  told  the  people  of  the  country 
you  must  pay  certain  taxes,  but  if  you  repeal  the  eighteenth 
amendment  then  those  certain  taxes  will  no  longer  exist. 
Those  specified  taxes  no  longer  exist,  because  the  eighteenth 
amendment  was  repealed,  and  we  must  now  fill  up  that  hole 
in  the  Treasury.  We  must  get  money  to  meet  the  normal 
expen.ses  of  the  Government  between  now  and  July  1,  and 
this  is  the  way  you  are  asked  to  get  it. 

I  should  like  to  see  the  tax  remain  at  $1.10,  but  it  is  neces- 
sary to  go  to  $2  in  order  to  raise  the  needed  revenue,  and 
I  am  in  full  agreement  with  the  committee;  but  I  say,  if  you 
go  above  that  amount,  if  you  listen  to  some  of  those  who 
are  advocating  a  high  tax,  a  $5  or  $7  tax.  you  are  going  to 
create  a  condition  that  we  will  all  be  sorry  for.  I  hope  you 
will  stand  behind  the  committee  and  that  you  will  pass  the 
bill  as  reported.  That  is  what  we  should  do.  because  the 
committee  has  convinced  us  that  there  will  be  sufficient  rev- 
enue raised  to  fill  up  the  hole  that  we  must  take  care  of 
by  reason  of  the  repeal  of  the  eighteenth  amendment  with 
a  $2  a  gallon  tax.    If  that  is  sufficient,  why  increase  it? 

Mr.  MEAD.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.  With  pleasure,  to  my  friend 
from  New  York. 

Mr.  MEAD.  The  gentleman  has  not  made  any  observa- 
tion as  yet  in  respect  to  his  attitude  in  regard  to  the  tax 
on  beer. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  like  my 
friend  from  New  York,  Mr.  Mead,  I  want  to  see  the  tax  on 
beer  kept  as  low  as  possible,  because  the  more  beer  people 
drink  the  less  whisky  they  will  drink,  which  makes  for 
temperance;  and  I  think  we  will  get  more  money  with  a 
reasonable  tax  on  beer  and  a  reasonable  tax  on  whisky  than 
with  a  high  tax.  If  it  were  possible,  I  would  say  lower  the 
tax  on  beer,  but  I  remind  you  we  are  raising  needed  revenue. 

Mr.  BRITTEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.  Always  to  my  friend  from 
Chicago. 

Mr.  BRITTEN.  I  regard  the  gentleman's  judgment  on 
the  matter  of  a  tax  on  beer  very  highly.  Does  the  gentle- 
man think,  if  the  $5  tax  on  beer  were  reduced  to  $3,  that 
throughout  the  country  one  could  get  a  fair-sized  glass  of 
beer  for  a  nickel? 

Mr.  COCHRAN  of  Missouri.  I  shall  answer  the  gentle- 
man in  this  way.  My  thought  will  not  prevail,  because  the 
money  is  needed  to  run  the  expenses  of  the  Government. 
That  is  what  we  are  advocating  today.  We  are  not  taxing 
beer  or  whisky  because  we  want  to  tax  it.    We  are  taxing 


beer  and  whisky  because  we  need  the  money.  Do  not  get 
away  from  the  fact  that  it  is  necessary  to  raise  this  money. 
If  conditions  permitted,  I  would  favor  a  much  lower  tax  on 
beer,  whisky,  and  wines.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
souri has  expired. 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Chairman.  I 
yield  10  minutes  to  the  gentleman  from  New  York  [Mr. 
Celler}. 

Mr.  CELLER.  Mr.  Chairman,  during  the  course  of  this 
debate  reference  has  been  made  to  the  Rockefeller  Founda- 
tion and  its  recommendation  that  the  tax  on  distilled 
spirits  be  $3  per  gallon.  Such  a  tax  is  utterly  indefensible. 
It  is  to  be  remembered  that  the  Rockefeller  interests  spent 
millions  of  dollars  in  a  hopeless  attempt  to  make  this 
country  like  prohibition.  It  is  now  spending  millions  of 
dollars  in  various  States  and  in  Washington  to  prove 
that  prohibition  was  wrong.  This  same  group  is  spending 
millions  of  dollars  in  recommending  State  dispensary  sys- 
tems throughout  the  country,  despite  the  failure  of  such 
systems  in  States  like  North  Carolina.  South  Carolina. 
Georgia,  Oklahoma,  and  in  Virginia,  where  they  tried 
county  dispensary  systems.  Rockefeller  is  wrong  again 
when  he  advocates  a  $3  tax.  I  should  like  to  see  the  tax 
remain  at  $1.10.  I  am.  however,  willing  to  compromise, 
and  I  shall  offer  an  amendment  tomorrow  providing  for 
a  rate  of  $1.50  per  proof  gallon. 

The  gentleman  from  Washington  [Mr.  Hn-Ll  stated  that 
we  would  be  able  to  cope  with  the  bootlegger  on  the  score 
that  there  will  be  a  healthy  pubUc  sentiment  against  him. 
The  public  will  develop  a  healthy  sentiment  for  those  from 
whom  it  can  buy  cheapest.  If  the  bootlegger  can  sell  good 
wares  cheaper  than  the  legal  dealer,  the  latter  will  lose  out. 
If  you  put  a  $2  tax  on  spirits  you  put  too  great  a  burden  on 
the  legal  industry,  which  will  suffer.  It  will  not  under  such 
circumstances  be  able  to  compete  successfully  with  illegal 
forces. 

Some  mad  wag  has  said,  "  Now,  that  we  have  repeal,  how 
shall  we  enforce  it?  "  How,  indeed,  shall  we  enforce  repeal? 
Shall  we.  as  was  implied  by  the  gentleman  from  Washington 
[Mr.  Hill],  set  up  a  huge  enforcement  machine,  as  in  the 
days  of  prohibition?  That  would  be  unfortunate.  The  en- 
forcement of  prohibition  gave  us  enough  scandals.  "We  do 
not  wish  a  recrudescence  of  them.  Furthermore,  the  Demo- 
cratic platform,  under  which  the  the  great  Roosevelt  was 
elected,  contained  a  plank  that  the  matter  of  liquor-control 
legislation  be  left  to  the  States,  that  the  matter  of  enforce- 
ment was  a  State  matter,  and  that  it  was  the  province  of  the 
Federal  Government  merely  to  protect  the  dry  States  in  the 
integrity  of  their  choice  to  remain  dry.  That  is,  to  prevent 
the  shipment  of  wet  goods  into  dry  States.  It  shall  be  the 
province,  therefore,  of  the  Federal  Government  to  deal 
lightly  with  this  situation.  The  heavy  hand  of  Federal 
taxes  should  not  and  must  not  be  laid  upon  the  liqudr  busi- 
ness. Otherwise  we  play  into  the  hands  of  the  competing 
bootlegger. 

Mr.  MAY.    Will  the  gentleman  yield  for  just  a  question? 

Mr.  CELLER.    I  yield. 

Mr.  MAY.  I  have  not  had  time  to  read  all  the  proceed- 
ings before  the  committee;  but  is  there  anything  in  the 
testimony  before  the  committee  to  show  the  value  and  the 
amount  of  property  that  is  being  used  in  this  country  for 
the  illicit  manufacture  of  whisky  at  this  time  and  that  is 
available  for  bootleggers  hereafter? 

Mr.  CELLER.  I  only  received  the  report  of  these  hear- 
ings this  morning.  I  am  imable  to  state  whether  there  are 
in  this  record  any  facts  to  which  the  gentleman  adverts. 
There  is  a  splendid  wealth  of  data  in  this  report,  and  it 
would  repay  every  man  very  well  to  go  through  It.  I  know 
that  the  interdepartmental  committee,  which  was  com- 
posed of  experts  from  all  the  departments,  put  into  the 
record,  on  page  330,  chart  no.  11.  the  same  being  entitled 
"  Estimated  comparative  cost  to  retail  dealers  of  legal  and 
illegal  alcohoUc  liquors  in  bottles." 

The  bootleggers  are  well  organized,  are  extremely  well 
entrenched  in  power,  are  heavily  supplied  with  money,  and 
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now  control  practicaUy  all  distributing  0"^^^^%^ 
only  suppUed  all   domestic   needs   but   even  exported  vast 

'"Siri^the  fl'"^ew  years  of  repeal  it  will  be  m«t  difficult 
to  disX  tbem.  They  did  a  land-office  business  during 
?roh.b\^n  and  will  continue  to  do  ^  land -office  b^mes. 
during  the  next  few  years.  The  magnitucte  of  their  enter- 
priseTis  not  appreciated  by  most  of  us.  Prof-  Clark  War- 
Lurton.  on  the  political  science  faculty  of  Columbia  Urn- 
versity  in  a  recent  volume  on  the  Economic  Results  oi 
Prohibition,  indicates,  for  example,  that  the  estmuitw 
amount  of  beverage  spirits  consumed  in  this  country  m  1929, 
during  prohiblUon.  was  226  million  proof  gallons.  In  1930, 
still  during  prohibition,  there  were  consumed  164  miUioii 
proof  gallons.  Any  outfit  that  did  that  much  business  dur 
ing  prohibition  is  well  armed,  figuratively  and  literally.  U 
we  pass  a  tax  of  $2  per  proof  gallon,  they  wiU  become  furthe 

entrenched.  ,  .  ^  ^         i**^  «» 

Mr  Parker,  chief  of  the  staff  of  the  Jomt  Committee  o . 
Internal  Revenue  Taxation,  has  testified  that  the  demanil 
for  spirits  in  1935  will  equal  no  less  than  135  million  proof 
gallons  This  is  just  a  shade  under  the  normal  demand  cf 
the  preprohibition  years  of  1912  and  1913.  The  average  fc^ 
those  years  was  about  150  million  gallons.  The  bootlegginp 
syndicates  wish  to  continue  to  do  all  that  business  yearly. 

While  it  may  be  true  that  the  legal  distUlers  can  supply 
that  great  demand  which  will  exist  in  1934  and  1935.  bjr 
producing  young  whisky— no  old  whisky  is  left,  unless  we 
import  it.  and  we  are  doing  very  little  of  that,  compara- 
tively—the bootlegging  syndicates  will  procure  and  smuggle 
into  the  country  old  whisky,  that  is.  quality  whisky,  and  th^ 
will  thus  hold  the  trade. 

The  best  argument  I  know  to  convince  one  of  the  need 
of  keeping  the  taxation  low  is  embodied  in  chart  no.  11  paj  e 
330.  of  the  hearings. 

jf0    11. EMtimated    comparative   cost    to   retaU    dealers    ^f 
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You  will  note  that  the  price  to  the  retailer,  per  gallon. 
is  $1.20  in  case  of  spirits,  while  the  price  to  the  local  boot- 
legger is  $3.20.  and  the  price  to  the  organized  illegal  syn(i  i 
cate.  where  there  is  used  more  protection  money,  is  $4.S0. 
Now.  if  they  superimpose  upon  $1.20  per  gallon,  the  price  |to 


the  legal  trade,  the  Federal  tax  of  $2  you  get  $3.20.    Super-    .^^  ^^^  aspersions  on  French  wines  are  entirely  un 

that,  if  you  happen  to  be  in  Pennsylvania,  tic    micrcuLcs.     «  a      t^ 


Impose  upon 

State  Ux  of  $2,  and  you  get  $5.20.  Superimpose  upon  that 
a  tax  of  $1.  if  you  happen  to  be  in  New  York,  and  you  get 
$4.20.  Add  to  those  amounts  occupational  taxes,  municifal 
licenses,  and  other  burdens,  and  you  make  it  utterly  in 
possible  for  the  legal  merchant  or  the  self-respecting  citiz  ;n 
engaged  in  the  liquor  business  to  compete  with  either  tie 
local  bootleggo-  or  the  organized  syndicate.  The  latter  ^ill 
outsell  and  undercut  him.  We  must  keep  the  tax  low, 
otherwise  we  get  no  appreciable  amount  of  taxes  collecljed 
and  we  play  into  the  hands  of  the  illegal  trader 

The  gentleman  from  New  York  [Mr.  O'ComkorI  implied 
that  the  distillers  were  profiteering.    There  has  been  ad 
vanced  thus  far  no  tangible  evidence  of  this,  and  I  do  ijot 
believe  that  it  exists. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  U^w 
York  [Mr.  CkllkhI  has  expired 

Mr.  DOUOHTON  of  North  Carolina.  I  yield  to  the  gen- 
tleman from  New  York  3  additional  minutes. 

Mr.  CELLER.  All  parties  selling  liquor  are  probably  m 
the  flush  of  greftt  business  due  to  excessive  drinking,  and 
they  are  enjoiring  fair  profits  and  doing  a  healthy  and  go  od 
business.  It  may  not  last.  The  distillers,  however,  are  lot 
without  their  difficulties.  The  State  of  Pennsylvania,  lor 
example,  passed  a  law  inflicting  a  tax  of  $2  per  gallon  on  itll 


floor  stocks  ahd  required  that  tax  to  be  paid  in  90  ^yj-  The 
enforcement  of  this  act  would  have  bankrupted  many  of  the 
distiUers  in  Pennsylvania.  Pennsylvania  was  compeUed  to 
change  its  statute.  It  is  now  afforded  some  modicum  of 
reUef  from  this  oppressive  law.  Other  States  are  running 
wild  in  their  desire  to  get  what  they  believe  to  be  untold 
riches  in  the  form  of  excessive  taxes  from  the  distiUeries 
Let  us  be  fair  and  not  be  swept  off  our  feet  by  any  emotional 
appeals  or  charges  that  may  be  groundless.  I  beUeve  the 
charges  of  profiteering  are  groundless. 

If  the  distillers,  however,  are  charging  improper  prices,  we 
have  a  complete  remedy.  Increase  the  importation  of 
whisky,  for  example,  from  Canada,  England,  and  elsewhere. 
Such  added  supply  will  quickly  force  a  drop  in  the  domestic 
prices.  For  example,  there  is  about  25  million  gallons  of 
American-type  rye,  of  old  and  mature  whisky,  ^Canada. 
that  could  readily  be  brought  in.  We  only  have  1,000  000 
gallons  of  whisky  in  this  country  today.  At  the  advent  of 
repeal  we  had  8.000.000  gallons  of  original-gage  whisky. 
This  was  equivalent  to  about  4.000.000  gallons  regaged.  The 
8.000.000  gallons  shrunk  to  4.000.000  as  a  result  of  evapora- 
tion and  seepage  over  the  period  of  years. 

The  4  000,000  gallons  of  regaged  whisky  are  now  reduced 
to  1  000  000  gallons.  It  is  quite  essential,  therefore,  to  bring 
in  a  large  quantity  of  old  and  mature  whisky  from  abroad. 
Otherwise  the  American  pubUc  wUl  be  drinking  colored 
alcohol,  tinged  with  a  little  whisky. 

The  P  A  C.A.,  namely,  the  Federal  Alcohol  Control  Admm- 
Lstration.  operating  under  the  Agricultural  Adjustment  Act. 
are  in  charge  of  the  quotas  of  imported  goods.     Hon.  Joseph 
H  Choate,  Jr.,  is  the  chairman  of  the  F-A.C.A.     He  and  his 
colleagues,  Messrs.  Miller.  Green.  Lowry.  Rhees,  Davis.  Will- 
ingham.  Joyce,  and  others,  are  doing  a  very  fine  piece  of 
work.     They    work    under    the    most    trying    conxiitions.     I 
know  for  a  fact  that  they  have  been  working  day  and  night 
at  the  Transportation  Building  in  an  endeavor  to  answer 
the  demands  of  thousands  of  importers  all  clamoring  for 
goods.    They  have  worked  fearlessly  and  painstakingly.     I 
do  not  agree,  however,  with  the  very  narrow   restrictions 
placed  upon  them  by  the  State  Department  and  the  Admin- 
istration.   They  should  be  given  greater  latitude,  so  that 
the  quotas  might  be  widened  to  the  end  that  more  goods 
could  be  brought  in.    In  that  case,  pressure  would  be  re- 
moved  from   them,   the   importers  would   be   satisfied,   the 
supply  of  goods  in  this  country  would  be  increased,  and  there 
would  be  no  danger  of  profiteering  on  the  part  of  the  dis- 
tillers or  anyone  else. 

I  take  this  opportunity  of  emphatically  disagreeing  with 
the  remarks  of  the  gentleman  from  Illinois  I  Mr.  Britten  1. 
He  has  unduly  disparaged  our  sister  Republic  Prance  and 
has  drawn  from  President  Roosevelt's  remarks  unwarranted 


warranted.    His  intemperate  and  ill-advised  statements  con- 
cerning Prance  will  do  more  harm  than  good. 

Statements  have  been  made  today  about  the  vast  business 
that  the  distillers  did  during  prohibition.  Intimations  ap- 
pear in  the  remarks  of  the  gentleman  from  New  York  fMr. 
OCoknor]  that  the  bootlegger  is  supplied  by  the  distiller. 
I  make  reference  to  page  380  of  the  hearings  which  contains 
a  detailed  statement  of  the  amount  of  di.stilled  whisky  with- 
drawn on  payment  of  tax  over  the  period  from  1901  to  1932. 
inclusive. 

statement  of  the  amotint  of  diftillrd  vhisky  withdraum  on  pay- 
ment of  tax  over  the  period  from  1901  to  1932.  inclusive 

Gallons 

67.117,571.7 

i^->  „ M.9»ii.215.  3 

1903 45.  lis.  3S5.  3 

ioTH   II 4.'>.611.873.3 

1U0.V::I. 4.S.'i31.y~  6 

l«Ofi       «.  MX  257.  7 

HW7  _      .„    5H.7U3.50*-8 

](«<  --     -  -  _ .vi. aw. H3H. 0 

l<j«19      '       '  . 6-2.  M«.  :Wi.  I 

IVIO      "  '  '  ... 87,  JUO.  3»t  7 

1911 '."""".'." 72,  «8i  3.Sy.  3 

1912  72.36.V4«)« 

1913  '  7fi.244.441   4 

1914  72. 886. 'J.H3.  3 

1915  6.3.  614.  6UU  0 

1916  '"  ,  69.468.144.9 

1917  83..i91. 339.9 


Year: 

1901 


^ 


• 


1934 


CONGRESSIONAL  RECORD— HOUSE 


123 


statement  of  the  amount  of  distilled  whisky  withdraum  on  pay- 
ment  of   tax,   etc. — Continued 

Year:  Gallons 

1918 .Vi,222..»!.6 

1919 02.  142.793.  S 

IWO 6.  lS7.9rt4.  3 

1921... 9.  lis.  325.  2 

1922 2.  ti7(i.02i3 

n<23. 1,761.56.1.4 

'924 1,822.S«9.  0 

1925 l.<.)afl.r.21.  5 

1926 l.H)2.003.  1 

1927 l,64K.07't.  2 

1928 1.545.61S.2 

1929 1,534.9»S.3.  2 

1930 1.405.  7W,  5 

1931 1.202.510.8 

1932 l;37.382.  J 

It  will  be  seen  that  in  the  last  few  years  of  prohibition, 
less  than  an  average  of  1^2  million  gallons  of  whisky  were 
withdrawn,  while  in  1932  the  figures  show  less  than  1,000,000 
gallons. 

I  am  quite  sure  that  had  the  Celler  bill  not  passed, 
which  allowed  doctors  to  prescribe  without  let  or  hindrance, 
any  amount  of  whisky,  based  on  their  professional  judgment, 
thereby  increasing  the  demand  for  medicinal  whisky  sold 
by  the  distillers,  a  number  of  distillers  would  have  gone 
through  bankruptcy. 

I  make  so  bold  as  to  suggest  a  progressive  tax.  The  first 
year  let  there  be  a  tax  of  $1.10,  let  there  be  a  tax  of  $1.50 
the  second  year,  and  $2  the  third  year. 

The  great  battles  between  the  bootlegger  and  the  legal 
trader  will  be  waged  the  first  year.  By  the  end  of  the 
first  year,  the  legal  trade  will  have  a  good  foothold,  which 
foothold  will  be  increased  the  second  year.  The  legal  trade 
will  then  be  ready  and  willing  to  pay  a  tax  of  $2  per  proof 
gallon.  By  that  time  they  will  have  recaptured  the  trade 
now  held  by  the  bootlegger. 

Bring  over  the  English  goods,  the  old  goods,  so  there  can 
be  blended  with  what  small  supplies  we  have  and  with  the 
young  whisky  that  is  being  manufactured  some  older  v/hisky, 
in  order  that  the  Nation  can  get  a  palatable,  decent  drink 
if  the  people  want  that  type  of  beverage.  The  P.A.C.A.,  the 
Federal  Alcohol  Control  Administration,  is  working  within 
very  narrow  limits.  They  have  been  instructed  to  keep  these 
quotas  as  narrow  as  possible.  This  is  wrong.  The  Congress 
has  the  right  to  say  what  shall  or  shall  not  come  in.  I  do 
not  believe  any  of  these  orders  that  gave  rise  to  the  Federal 
Alcohol  Control  Administration,  well  intentioned  as  they 
may  have  been,  has  any  constitutionality  about  it.  Never- 
theless, without  going  into  the  legal  phase  of  the  situation, 
we  must  instruct  the  administration  to  increase  these  quotas 
for  the  health  of  the  Nation  so  we  will  get  a  decent,  a  more 
mature,  and  better  whisky. 

[Here  the  gavel  fell.] 

Mr.  CROWTHER.  Mr.  Chairman.  I  do  not  care  at  this 
time  to  enter  into  a  discussion  of  the  merits  or  demerits  of 
the  tax  proposal  before  the  House  in  the  present  bill.  There 
seems  to  be  a  sharp  division  of  opinion  as  to  the  advisability 
of  a  $2  tax  or  a  higher  tax.  Personally.  I  was  in  favor  of  a 
lower  tax.  In  the  committee  I  wanted  to  make  the  tax  $1.10. 
I  suggested  that  as  the  tax  for  1  year,  but  I  realized  that 
we  could  not  in  any  way  bind  a  future  Congress  as  to  what 
the  tax  should  be.  I  felt  we  should  leave  it  at  $1.10  for  the 
time  being,  although  I  felt  I  might  be  subjected  to  the 
criticism  that  I  was  not  anxious  to  secure  all  the  revenue 
possible  toward  balancing  the  Budget  of  ordinary  expendi- 
tures. 

However,  that  was  not  my  viewpoint  at  all.  I  realize  that 
under  any  circumstances  the  revenue  produced  from  this 
tax  is  going  to  be  extremely  disappointing  as  a  Budget- 
balancing  item. 

The  message  was  broadcast  in  speeches  to  the  several 
States  in  urging  the  repeal  of  the  eighteenth  amendment 
that  not  only  would  it  be  a  profitable  source  of  revenue  for 
th?  Federal  Government,  but  that  here  was  a  tax  opportu- 
nity for  the  States,  here  was  a  new  El  Dorado,  a  new  gold 
mine  of  revenue  for  them  to  tap,  and  lighten  their  burden 
of  taxation;  and  yet.  strange  to  say,  the  Interdepartmental 
Commission  when  reporting  to  the  Ways  and  Means  Com- 


mittee advised  that  we  make  the  tax  $2.60  and  that  of  this 
amount  20  percent,  or  52  cents,  be  returned  to  the  States 
on  the  basis,  of  course,  that  they  would  collect  no  other 
tax  than  their  ordinary  occupational  taxes,  such  as  they 
collected  before  prohibition. 

I  think  you  all  realize  the  difficulty  of  enacting  such  a 
proposition  into  law.  I  think  as  the  chairman  of  the  sub- 
committee, the  gentleman  from  Washington  [Mr.  Hill]. 
stated,  the  difBculties  were  almost  insurmountable.  In  the 
first  place,  several  States  had  already  enacted  legislation 
laying  gallonage  taxes,  which  had  never  been  done  before, 
and  it  necessitated  an  agreement  on  the  part  of  the  48 
States  that  they  would  levy  none  other  than  an  occupa- 
tional tax.  Then  came  the  problem  of  distribution;  how 
should  it  be  distributed — on  production,  on  consumption. 
on  population,  or  on  what  basis  could  it  be  done,  and 
what  would  the  States  do  with  the  money  when  they  re- 
ceived it  without  special  legislative  action  on  the  subject? 
So  we  finally  decided  to  discard  the  plan  to  have  the  F^- 
eral  Government  collect  the  tax  and  allocate  a  portion  of 
it  to  the  States. 

I  think  there  is  some  logic  in  the  argument  of  the  gentle- 
man from  New  York  fMr.  O'Connor]  that  the  thing  which 
will  prevent  bootlegging  is  not  a  low  tax  but  low  liquor 
prices.  V.'e  are  figuring  from  the  tax  down  to  the  price  of 
liquor  whereas  we  should  figure  from  the  price  of  the  liquor 
up  to  the  tax. 

Witnesses  appeared  before  the  committee  who  said  good 
whisky  could  be  made  for  less  than  15  cents  a  gallon.  One 
man  appeared  there  and  stated,  giving  costs  covering  a 
4-y3ar  period,  including  the  original  investment,  including 
leakage,  including  evaporation,  that  whisky  aged  for  4  years 
could  be  produced  at  a  cost  of  $1.20  a  gallon.  This  is  30 
cents  a  quart.  Even  if  the  tax  was  $5  a  gallon,  it  would 
b3  only  $1.25  a  quart.  Adding  30  cents  to  this  would  make 
the  price  $1.55.  So  with  a  fair  margin  of  profit  good  whisky 
could  still  be  sold  for  $2  a  quart.  The  present  tax  is  only 
$1.10  and  yet  the  retailers  are  charging  from  5  to  8  dollars 
a  quart.  This  fact  vindicates  the  position  taken  by  the 
gentleman  from  New  York  I  Mr.  O'Connor].  It  seems  to  me 
this  is  a  thing  we  ought  to  do. 

From  the  picture  painted  at  the  hearings  the  bootlegging 
industry  never  had  a  finer  background  than  at  the  present 
time,  and  we  are  facing  greater  difficulties  than  we  did 
during  the  days  of  prohibition,  if  you  please. 

The  committee  had  witnesses  before  it  who  stated  that 
the  bootleggers  were  ready  now  to  sell  wholesale  dealers 
1,000  gallons  of  liquor  for  $1,000.  You  will  find  in  the  hear- 
ing that  one  witness  said  he  wondered  if  he  could  recoup 
his  family  fortunes  in  the  business  his  father  and  grand- 
father had  been  in.  He  did  not  believe  he  could  compete 
with  the  illicit  Industry  today.  He  said  they  owned  steam- 
ers, they  owned  high-powered  speedboats,  they  owned  fleets 
of  trucks,  they  owned  thousands  of  automobiles,  they  owned 
airplanes;  and  he  said  that  one  of  the  pilots  of  an  airplane  - 
had  recently  resigned  from  the  hquor  business  and  bought 
the  airplane  and  was  going  to  bootleg  Chinamen  in  from 
Mexico.  He  said  that  in  many  cities  of  the  United  States 
liquor  could  be  delivered  within  30  minutes,  guaranteed,  by 
bootleg  traffic.  He  said  if  one  lived  in  a  nice  apartment  a 
well-dressed  young  lady  in  a  finely  equipped  automobile 
would  appear  and  deliver  the  package.  But  he  said  one  had 
to  pay  the  price,  a  good  price;  that  one  paid  for  what  the 
label  described,  although  that  did  not  always  indicate  the 
kind  of  whisky  the  bottle  contained. 

So  it  remains  difficult  for  anybody  to  determine  whether 
or  not  there  is  a  rate  that  will  prevent  the  continuation  of 
illegal  traffic.  Certainly,  if  we  do  not  lay  a  decent  tax  on 
it,  we  are  going  to  be  tremendously  disappointed  as  regards 
the  revenue  to  the  Federal  CJovernment,  because,  remem- 
ber, we  repealed  by  the  President's  proclamation  around 
$220,000,000  in  taxes  that  were  laid  for  the  amortization  of 
the  N.R.A.  bond  issue  of  $3,300,000,000,  and  this  must  be 
subtracted  from  the  total  revenue  that  is  brought  in  as  a 
result  of  the  tax  on  liquor.  So.  I  repeat.  I  am  afraid  it  will 
be  intensely  disappointing. 
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What  I  wanted  to  refer  to  more  particularly  was  tikis: 
That  it  seems  we  missed  a  point  when  we  did  not  allow 
some  differential  for  nonbeverage  alcohol  used  in  the  in< 
tries.  One  or  two  witnesses  appeared  before  us  representling 
the  flavoring  extract  manufacturers,  the  National  Associa- 
tion of  Pruit  and  Flavoring  Sirup  Manufacturers,  manulac- 
turers  of  soda-water  flavors,  and  various  commodities  of 
this  kind.  We  are  assessing  a  very  high  tax  on  alcohol  i^d 
in  the  industries.  At  the  present  time  we  are  trying!  to 
relieve  industry  of  as  many  burdens  as  we  possibly  can  in 
order  to  spur  it  to  renewed  activities.  Now,  on  190  ptoof 
it  will  cause  an  increase  of  $2^  per  gallon,  or  110  percent, 
in  the  cost  of  this  most  important  ingredient  entering  Into 
the  manufacture  of  such  common  household  necessities  as 
lemon  extract  and  vanilla  flavoring  and  various  articles  of 
that  character. 

There  will  be  no  danger  of  diversion  for  beverage  purp<  ees 
as  there  was  in  the  prohibition  days.  Under  the  regulati  ons 
of  the  Treasury  Department  diversion  for  beverage  purpi>ses 
bad  almost  disappeared  from  the  picture.  The  Flavoring 
Extract  Manufacturers  Association,  through  its  represerta- 
tive,  stated: 

It  aeems  to  our  association  and  our  Industry  that  the  common 
ii«c«SBltl««  of  life  should  not  be  injured  by  having  the  alcohol 
they  use  Included  with  the  alcohol  on  which  the  proposed  higher 
tax  Is  to  be  levied.  We  ask  once  more  for  a  tax  of  $1.10  a  proof- 
gallon  on  nonbeverage  alcohol,  and  the  Inclusion  in  the  tax  of 
the  permit  features  of  the  National  Prohibition  Act  of  1920.  if 
the  committee  after  full  consideration  of  the  case  deems  jthe 
retention  of  the  permit  system  advisable. 

It  seems  to  me  we  have  overlooked  this  important  matter, 
and  I  hoi>e  that  before  the  consideration  of  the  bill  is 
entirely  closed  we  will  give  some  attention  to  the  various 
industries  that  use  nonbeverage  alcohol. 

Let  me  say  that  in  1917.  when  the  tax  was  $2.20  on  n)n- 
beverage  alcohol,  we  had  $3.20  on  the  beverage  alcohol,  and 
again,  in  1918,  when  we  raised  beverage  alcohol  to  $6.40,1  we 
let  the  tax  on  nonbeverage  alcohol  remain  at  $2.20. 

Mr.  DOUGHTON  of  North  Carolina.    I  yield  10  min 
to  the  gentleman  from  Maryland  [Mr.  PaljcsanoJ. 

Mr.  PALMISANO.  Mi.  Chairman,  to  a  certain  extent  I 
agree  with  the  committee  on  this  bill.  I  feel  that  a  $2 
Is  a  reasonable  tax.  I  am  also  in  accord  with  the  committee 
insofar  as  the  wine  tax  is  concerned,  but  I  differ  with  Lhe 
committee  on  the  so-called  "  beer  tax." 

In  looking  at  the  bill  you  get  the  impression  that  the  jtax 
on  beer  was  $6  prior  to  prohibition,  and  that  they  are  re< 
ing  it  now  to  $5,  a  reduction  of  $1.  The  truth  of  the  matter 
is  that  the  tax  from  the  year  1862  until  the  year  1914  ^as 
$1,  with  the  exception  of  a  year  or  two  immediately  after 
the  Civil  War  and  a  year  or  two  immediately  after  jthe 
Spanish  War,  at  which  time  the  tax  was  increased  to  $2. 

The  following  was  the  tax  before  prohibition :  The  taxi  on 
l)eer  from  1862  to  Bfarch  3.  1863,  was  $1  a  barrel;  fi>m 
March  3.  1863.  to  March  31.  1864,  60  cents  a  barrel;  fifem 
April  1,  1864.  to  June  13.  1898.  was  $1  a  barrel;  from  jine 
14.  1898,  to  June  30.  1901.  during  the  Spanish -American 
War.  the  tax  was  raised  to  $2  a  barrel;  from  July  1.  IMl. 
to  June  30.  1902.  it  was  reduced  to  $1.60  a  barrel;  on  Jiily 
1,  1902,  it  was  again  reduced  to  $1,  and  continued  at  lihis 
rate  until  October  22.  1914. 

I  contended  before  the  Ways  and  Means  Committee,  as 
shown  at  page  355  of  the  committee  hearings,  when  they 
were  considering  the  Collier  bUl.  that  we  would  not  obtain 
under  the  $5  tax  a  5-cent  glass  of  beer.  I  contended  at  tkat 
time  that  beer  would  sell  at  from  $10  to  $12  per  barrel  wh<ie- 
sale.  In  the  city  of  Baltimore  beer  is  seUing  today  from  Tl2 
to  $14  a  barrel.  At  that  time  our  colleague,  Mr.  Ragon,  ^Jho 
is  now  on  the  Federal  bench,  had  this  to  say,  at  page  356, 
speaking  about  the  nickel  glass  of  beer:  T 

As  I  recaU.  the  representatives  of  the  breweries  testified  thai  If 
we  make  that  tax  no  higher  than  »5.  they  can  still  furnish  Jie 
nickel  glass  of  beer.  One  of  them  said  that  what  this  country 
needed  now  more  than  anything  else  was  a  &-cent  glass  of  beer. 

I  contended  that  that  was  not  so.    I  stated  that  you  could 


not  obtain  a  nickel  glass  of  beer  under  those  circumstaxM  e& 
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I  am  asking  you,  Mr.  Chairman,  whether  you  have  a 
nickel  glass  of  beer  in  your  city  or  in  your  State.  We  have 
it  in  the  city  of  Baltimore,  yes.  in  the  residential  section 
where  cheap  rent  prevails,  but  the  men  who  sell  a  12-oimce 
glass  for  a  nickel  are  not  making  a  living.  They  are  just 
simply  working  for  the  breweries. 

Let  us  provide  a  small  profit  for  the  little  man  who  is 
trying  to  make  a  living  honestly.  Give  them  a  tax  of  $2  on 
beer,  and,  in  my  opinion,  you  will  permit  them  to  make  a 
living. 

Bear  in  mind  that  in  April,  when  bu-er  was  permitted,  we 
had  in  Baltimore,  taking  that  city  as  an  example,  two 
breweries  operating.  Perhaps  a  $5  tax  at  that  time  was 
somewhat  justified,  because  they  would  profit  by  it  and  the 
breweries  would  profit.  Today  in  the  city  of  Baltimore  we 
have  eight  breweries.  What  is  the  consequence?  lliey  are 
laying  off  men.  They  are  not  producing  any  more  because 
the  men  cannot  pay  10  cents  for  a  glass  of  beer. 

Let  me  just  give  you  some  information  in  reference  to 
the  reduction  of  income.  Some  of  the  Members  will  recall 
I  stated  on  the  floor  of  the  House  when  there  was  discussion 
about  $225,000,000  and  $250,000,000.  that  you  would  not  get  it. 
In  July  this  amounted  to  $16,644,557.30;  in  August.  $16,301.- 
018.49;  and  in  November.  $8,040,943.55.  You  can  see  now 
when  there  is  more  production  your  income  is  less.  My 
contention  is  that  if  you  reduce  the  tax  to  $2  you  will  give 
the  farmer  an  opportunity  to  sell  more  grain  and  you  will 
cause  increased  employment  in  the  breweries.  You  will 
allow  the  man  who  desires  to  sell  a  legitimate  glass  of  beer 
to  make  an  honest  living,  and  you  will  receive  as  much 
revenue  from  the  $2  tax  as  you  are  collecting  now  on  a 
$5  tax. 

Mr.  MAY.    Will  the  gentleman  jrield? 

Mr.  PALMISANO.    I  yield. 

Mr.  MAY.  Does  not  the  gentleman  think  we  wotild  get 
inflnitely  more  revenue  if  the  tax  was  $1  instead  of  $2.  in 
the  same  way  that  you  get  more  revenue  from  a  1-cent 
postage  stamp  on  first -class  mail  than  you  get  from  3  cents, 
and  for  the  same  reason  that  when  the  railroads  were  per- 
mitted to  reduce  their  passenger  rates  to  2  cents  a  mi!« 
instead  of  3  cents  they  took  in  more  revenue? 

Mr.  PALMISANO.  I  am  not  prepared  at  this  time  to  ad- 
vocate cutting  the  tax  down  to  $1,  as  it  was  before  pro- 
hibition. I  think  living  conditions,  at  the  time  I  spoke 
of,  from  1862  up  to  1914,  were  quite  different  from  what 
they  are  today.  The  working  man  demands  more  salary 
and  I  believe  that  the  men  and  women  who  are  working  in 
the  breweries  and  conducting  retail  stores  and  so  forth,  are 
entitled  to  a  living  wage,  and  I  believe  a  tax  of  $2  at  this 
time  to  protect  the  Government  is  a  fair  tax. 

Mr.  MEAD  and  Mr.  HEALEY  rose. 

Mr.  MEAD.  The  gentleman's  main  point  is  with  respect 
to  imposing  a  tax  sufficient  to  permit  the  sale  of  a  whole- 
some 5-cent  glass  of  beer? 

Mr.  PALMISANO.  That  is  right,  and  that  is  what  I  con- 
tended in  the  special  session. 

Mr.  HEALEY.  My  question  was  along  the  same  line. 
Does  the  gentleman  feel  that  if  we  reduced  the  tax  on  beer 
to  $3  or  $2.50  that  that  would  result  in  a  5-cent  glass  of 
beer? 

Mr.  PALMISANO.  You  would  get  a  5-cent  glass  of  beer 
and  I  believe  the  Govermnent  would  get  as  much  revenue 
as  it  will  get  under  a  $5  tax. 

We  have  been  talking  about  the  bootlegger  and  one  thing 
and  another  here  this  afternoon.  I  stood  on  this  floor  advo- 
cating the  repeal  of  the  eighteenth  amendment,  not  be- 
cause I  personally  cared  for  drink.  I  advocated  it  because 
of  temperance,  and  the  only  way  you  are  goii^  to  get 
temperance  is  to  have  personal  responsibility,  and  the  only 
way  you  can  get  personal  responsibility  is  to  say  to  the 
States,  "  Cut  out  the  gallonage  tax,  cut  out  the  excise  tax, 
and  have  a  good,  strong,  high  liquor  license  tax,  and  keep 
the  distilleries  and  the  breweries  away  from  the  retail 
trade." 


When  you  do  this,  it  will  mean  that  a  man  who  attempts 
to  get  into  the  business  must  invest  from  $2,000  to  $5,000; 
and  if  he  violates  the  law,  you  take  that  license  away  from 
him  and  close  up  his  place  of  business.  Prom  my  experi- 
ence I  can  guarantee  that  you  will  have  no  violators  and 
you  will  have  no  bootleggers,  because  they  will  not  tolerate 
them. 

So  I  say  that  when  the  proper  time  comes  let  us  adopt 
an  amendment. 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Chairman.  I 
yield  the  gentleman  2  additional  minutes. 

Mr.  PALMISANO.  Let  us  adopt  an  amendment  making 
it  $2  or  $2.50  and  let  us  go  back  to  our  various  States  and 
advocate  a  high  license  tax  with  a  provision  that  when  they 
are  convicted  of  violating  the  law  they  will  be  barred  from 
ever  going  into  the  business;  and  if  they  own  the  property, 
padlock  it.  if  you  please,  or  prevent  them  from  selling  liquor 
or  beer  on  such  property.  I  beheve  in  some  cases,  where  a 
landlord  is  interested,  you  might  make  an  exception  in  the 
first  instance,  but  in  the  second  instance  make  him  protect 
himself  by  getting  a  bond  from  his  tenant  that  the  law  will 
not  be  violated;  and  in  the  event  the  place  is  closed  down, 
I  say  that  the  man  must  give  a  bond  to  protect  the  rent  to 
the  landlord. 

If  the  States  will  adopt  a  law  of  this  kind,  we  will  never 
have  the  cry  that  we  had  when  we  asked  for  the  repeal  of 
the  eighteenth  amendment.  We  want  temperance;  we  must 
get  temperance  in  the  States  by  a  high-license  system^  and 
by  divorcing  the  breweries  and  the  distilleries  from  the  retail 
trade.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Chairman,  I 
yield  1  minute  to  the  gentleman  from  Texas  [Mr.  Strong]. 

Mr.  STRONG  of  Texas.  Mr.  Chairman,  I  ask  the  privi- 
lege of  extending  my  remarks  in  the  Record. 

The  CHAIRMAN  (Mr.  Browning).  Without  objection. 
it  Ls  so  ordered. 

There  was  no  objection. 

Mr.  STRONG  of  Texas.  Mr.  Speaker,  House  Resolution 
6131  is  a  tax  bill  dealing  with  the  rates  of  taxes  to  be  levied 
upon  intoxicating  liquors.  The  gentleman  from  New  York 
[Mr.  O'Connor]  urges  a  higher  rate  of  tax  be  levied  upon 
liquors  than  the  amount  mentioned  in  the  bill.  He  states 
he  was  an  ardent  advocate  of  the  repeal  of  the  eight- 
eenth amendment,  and  voters  were  urged  to  vote  for  repeal 
because  of  the  great  amount  of  revenue  that  would  flow  into 
the  Federal,  State,  county,  and  municipal  treasuries  from 
the  tax  on  liquor  if  the  sale  of  same  was  legalized.  Mr. 
O'Connor  says  the  people  were  sold  on  this  idea  and  voted 
for  repeal. 

Just  to  keep  the  record  straight,  may  I  say.  in  1914  when 
the  liquor  trafSc  prevailed,  $1,045,628,955  of  revenue  was 
collected  by  the  Government,  when  in  1929  under  national 
prohibition  the  revenue  received  by  the  Government  was 
$4,036,219,000,  a  gain  of  300  percent  in  the  revenues  received 
by  the  Government  under  national  prohibition;  therefore, 
the  eighteenth  amendment  could  not  have  caused  the  loss  in 
revenue  and  created  the  tax  burden. 

While  considering  this  tax  measure  it  was  also  claimed 
more  liquor  was  consumed  during  national  prohibition  than 
before  its  adoption.  It  is  easy  to  make  assertions.  All  know 
more  homes  were  built  during  the  pending  of  the  eighteenth 
amendment  than  in  any  like  period  within  the  history  of 
the  United  States  Grovernment;  more  dry  goods,  groceries, 
and  dairy  products  bought,  bank  deposits  increased  im- 
mensely, wages  for  the  laboring  man  were  never  higher,  more 
children  in  school  and  more  young  men  and  women  at- 
tending our  colleges  and  universities  than  ever  before.  There 
is  just  one  answer  to  all  this.  Money  which  was  spent  for 
liquor  before  national  prohibition  was  spent  for  the  neces- 
sities of  the  home,  and  for  educating  the  children  of  the 
Nation. 

It  is  also  well  known  to  all  citizens  that  the  eighteenth 
amendment  was  in  the  hands  of  its  enemies  practically 
the  entire  time  from  the  date  of  its  adoption  until  it  was 


repealed;  that  officials  whose  duty  it  was  to  uphold  the 
amendment  and  enforce  the  law  absolutely  refused  to  do  so 
but  encouraged  the  violation  of  the  law. 

The  advocates  of  repeal  of  the  eighteenth  amendment  also 
urged  same  in  order  to  bring  about  true  temperance.  After 
repeal  was  effected,  one  of  the  leaders  who  aided  in  bringing 
it  about  said:  "The  biggest  job  before  us  now  is  to  create 
true  temperance  throughout  the  Nation."  I  want  to  add. 
true  temperance  is  what  all  good  people  earnestly  desire. 
If  the  people  who  advocated  true  temperance  in  securing 
repeal  of  national  prohibition  have  a  plan  that  will  create 
such  conditions,  all  citizens  should  actively  and  sincerely 
give  undivided  support  to  same,  and  it  is  hoped  the  plan 
will  be  put  into  effect  at  an  early  date,  for  in  many  localities 
arrests  for  drunkenness  have  increased  more  than  100  per- 
cent since  legalizing  the  sale  of  laeer. 

I  was  opposed  to  the  repeal  of  the  eighteenth  amendment 
and  have  at  all  times  urged  respect  and  obedience  to  all 
laws,  for  in  no  other  way  can  life  and  property  be  secure. 
Those  who  favored  repeal  of  the  eighteenth  amendment  are 
dictating  the  laws  for  the  control  of  the  liquor  traffic. 
When  such  laws  are  enacted,  I  hope  all  citizens  will  obey 
same  and  loyally  aid  in  the  enforcement  thereof. 

But  before  closing  my  remarks  allow  me  to  make  one  other 
suggestion  in  order  to  keep  the  records  straight.  The  eight- 
eenth amendment  was  repealed  by  a  small  minority  of  the 
voters  of  the  Nation.  In  several  of  the  States  the  vote  in 
the  election  for  repeal  was  exceedingly  light,  and  in  no 
State,  from  the  information  I  have,  did  more  than  50  per- 
cent of  the  legal  voters  participate  in  the  election.  It  has 
been  remarked  on  the  floor  of  the  House  many  times  during 
the  consideration  of  this  bill  that  the  ppople  of  the  United 
States  have  repealed  the  eighteenth  amendment.  It  would 
have  been  more  In  keeping  with  the  records  to  have  .wld 
that  a  minority  of  the  people  of  the  United  States  have 
repealed  the  eighteenth  amendment. 

In  conclusion,  I  wish  to  say  our  President  is  sincerely 
and  actively  putting  forth  all  efforts  possible  to  bring  relief 
to  the  people  of  our  Nation,  I  believe,  and  all  citizens  should 
loyally  support  his  efforts.  The  different  departmentw  of 
Government  have  Issued  statements  quite  often  showing 
progress  made  in  bringing  relief  to  the  people.  I  have  dis- 
tributed several  thousand  of  such  statements  to  the  people 
of  Texas,  and  believe  all  should  aid  in  every  way  posjible 
in  extending  all  measures  of  relief  offered  by  oiu"  President 
and  Congress. 

Mr.  DOUGHTON  of  North  CaroUna.  Mr.  Chairman,  I 
yield  10  minutes  to  the  gentleman  from  Wisconsin  [Mr. 
CMalley]. 

Mr.  O'MALLEY.  Mr.  Chairman,  about  4  years  ago  when 
I  was  a  candidate  for  Congress,  I  happened  to  be  the  only 
one  in  my  district  at  that  time  who  was  a  candidate  for 
that  office  in  favor  of  the  outright  repeal  of  prohibition.  I 
did  not  think  when  we  had  finally  accomplished  it  that  we 
were  going  to  let  the  bootlegger  dictate  our  taxing  policy 
on  the  beverages  that  have  just  come  back  to  us. 

I  notice  there  have  been  two  arguments  advanced  as  to 
why  the  tax  should  be  low,  and  one  is  that  we  can  keep  the 
bootlegger  from  remaining  in  this  system  of  ours. 

This  seems  to  indicate  that  we  admit  that  our  Govern- 
ment is  unable  to  enforce  the  law  even  when  the  i)eople 
are  in  favor  of  it  or  that  the  American  people,  now  able  to 
get  legal  liquor,  will  violate  the  law. 

I  have  analyzed  a  little  bit  this  report  of  the  committee, 
and  I  find  that  they  increased  the  tax  on  wine  about  150 
percent  over  what  it  used  to  be;  they  increase  the  tax  on 
beer  about  400  percent  over  what  is  used  to  be;  they  like- 
wise propose  to  reduce  the  tax  on  champagne,  the  million- 
aires' drink,  about  50  percent,  but  are  only  going  to  increase 
the  tax  on  whisky  90  percent.  This  is  a  real  break  for  the 
whisky  interests  of  this  country. 

It  certainly  has  been  proven  that  no  matter  what  the  tax 
on  whisky  is.  the  price  still  remains  as  high  as  ever.  Out 
in  my  State  we  have  not  got  around  to  imposing  a  State 
tax  on  liquor,  but  it  costs  just  as  much  to  buy  liquor  in  my 
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State  today  as  it  docs  to  buy  It  over  in  a  State  where  the:  r 

have  a  high  tax  on  it.  ,    .  ,  .         ^^.  .. 

If  we  put  the  tax  on  whisky  low.  the  State  legislatures  that 
can  be  convened  in  almost  a  day  will  make  up  the  difference 
in  the  State  tax.  If  you  made  the  Ux  on  whisky  10  cents  i 
gallon,  the  Governors  of  a  good  many  SUtes,  frantic  fcr 
seme  more  revenue.  becau:.e  they  need  it.  would  call  their 
legislatures  into  session  and  they  would  immediately  hoist 
their  State  taxes. 

But  I  do  net  think  the  question  of  State  taxing  shou]d 
enter  into  our  consideration  at  this  time.    The  gentleman 
from  New  York  (Mr.  O'Cokwor]  advocates  raising  the  tax 
from  $2  to  $5.    I  am  in  favor  of  that,  although  I  disagree 
with  the  gentleman  on  the  proposition  of  increasing  tie 
beer  tax.    I  think  the  beer  tax  ought  to  go  down  to  $2  a 
barrel.    I  have  j;omc  figures  here.    I  managed  to  get  a  rcpo  t 
of  the  taxes  from  seven  Western  SUtes  from  the  Internal 
Revenue  Department.    My  own  8Ut«.  Wisconsin,  today 
raising  one  seventh  of  the  beer  Ux  of  the  Nation.    Unfort 
nately.  we  do  not  get  nearly  that  much  back.    Anyone 
knows  anything  about  breweries  knows  that  a  brewery 
ploys   more   men   per   gallonage   production   than   does 
distillery.    If  we  lower  the  Ux  on  beer,  we  will  Increase 
consumption.    That  was  my  hope  when  I  favored  repeal, 
hoped  we  would  not  make  the  price  of  hard  liquor  so  low  t: 
we  would  encourage  an  increased  consumption  of  hard  114' 
I  never  believed  that  that  was  the  aim  of  repeal.    I  nevter 
supported  repeal  upon  that  basis.    I  do  not  want  to  see  in 
increased  consumption  of  hard  liquor  in  this  country 
gentleman  from  New  York  [Mr.  O'CommoxJ  said  that  th^y 
could  get  260  glasses  of  b^r  out  of  a  barrel  of  beer, 
bartenders  in  New  York  are  not  as  good  as  the  bartenders  m 
Wisconsin.    I  have  been  told  by  the  bartenders  that  you  ci  m 
get  about  400  to  500  12-ounce  glasses  of  beer  out  of  a  barr  •!. 
It  is  impossible  today,  with  our  SUte  Ux.  to  sell  beer  at 
cents  a  glass  and  make  any  money.     With  250  glasses 
beer,  and  I  take  Mr.  O'Connoi's  figures,  the  only  return 
the  saloon  keeper,  if  it  were  sold  at  5  cents  a  glass,  would 
$10.50.    There  is  a  $6  tax  on  it  now,  and  there  is  a  dollhr 
8Ute  tax  on  it,  and  the  breweries  charge  $16  for  it.    I  thiik 
they  are  charging  too  much.    I  know  that  beer  is  being  msJ^e 
today  by  small  breweries  in  my  State  for  less  than  $3 
barrel;  but.  taking  the  cost  of  $3  a  barrel  and  adding  the 
Ux  to  it.  it  costs  the  brewery  $9  to  turn  out  a  barrel  of  be  ;r. 
If  we  reduce  the  Ux  on  beer,  we  can  bring  back  the  5 -cent 
glass  of  beer  and  we  can  increase  its  consumption,  in  tqat 
way  keeping  down  the  consumption  of  hard  liquor 

I  had  hoped  that  we  would  not  regard  the  bootlegger  a^y 
more  in  this  system  of  ours,  that  under  the  new  deal 
would  get  better  enforcement  than  we  have  had  during  the 
12  years  of  Republican  enforcement.  I  do  not  think  our 
Uxing  policy  should  Uke  into  consideration  the  future  cop 
tlnuance  of  the  bootlegger  in  business 

Mr.  BOILEAU.     Mr.  Chairman,  will  the  gentleman  yielp? 
Mr.  CMALLEY.     Yes. 

Mr.  BOILEAU.     Does  not  the  gentleman  believe  that 
we  were  to  have  a  tax  of  $5  a  gallon  on  whisky  there  wor^ld 
be  a  great  deal  of  bootlegging  in  moonshine  whisky? 

Mr  CMALLEY.     I  can  only  answer  that  by  stating  rhy 
belief  that  if  the  American  people  can  get  good  liquor  at 
reasonable  price  they  wiH  not  patronize  the  bootlegger 

Mr.  BOILEAU.  The  gentleman  speaks  of  a  reasonable 
price.  With  a  Ux  of  $5  for  the  Federal  Government,  atid 
leaving  out  entirely  any  State  tax,  but  adding  a  couple 
dollars  for  the  manufacturer,  that  would  bring  it  up  to 
and  more  per  gallon  for  whisky,  when  people  can  buy  mooh- 
shine  whisky  for  $2.  Does  the  gentleman  think  under  thdse 
circumstances  that  the  moor^&hiner  would  go  out 
business? 

Mr.  O'MALLEY.     I  do  not  know  whether  he  would  go  dut 
of  business  or  not.  but  I  think  the  Government  can  put  h 
out  of  business,  and  that  a  $5  tax  on  whisky  will  not  bri  ig 
up  the  price  to  the  consumer  if  the  Whisky  Trust  is  broken 
up. 

Mr.  BOILEAU.     But  with  the  enforcement  left  in  charge 
Of  the  SUtes,  if  the  Federal  Government  is  to  put  them  a  it 
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of  business,  under  that  handicap,  it  would  have  to  put  on 
another  tax  of  a  dollar  to  defray  the  expense. 

Mr.  OTi^ALLEY.  A  $5  tax  on  a  gallon  of  whisky  would 
make  a  pint  of  whisky  bear  a  tax  of  about  60  cents.  I  would 
like  to  be  able  to  buy  a  pint  of  good  whisky  for  about  $1.50. 
I  think  the  difference  between  60  cents  and  $1.50  is  quite 
enough  for  the  manufacturer. 

Mr.  BOILEAU.  That  is  twice  as  much  as  It  cost  before 
prohibition. 

Mr.  HOEPPEL.  And  you  can  buy  good  bootleg  liquor  in 
San  Francisco  for  35  cents. 

Mr.  O'MALLEY.    Yes;  and  the  bootlegger  has  to  manu- 
facture  it  and  get  somebody  to  sell  it.  the  same  as  the 
Whisky  Trust  that  is  charging  10  tiroes  that  price. 
Mr.  MEAD.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  O'MALLEY.    Yes. 

Mr.  BiEAD.  The  gentleman  from  Maryland  fMr.  Palmi- 
SAjrol  Intimated  that  an  effort  would  be  made  to  lower  the 
Ux  on  beer  to  $2  when  the  bill  is  under  consideration  und?r 
the  5-minute  rule.  It  occurs  to  me  that  an  effort  should  be 
made  to  diminish  the  ux  on  beer,  I  would  Uke  to  have  the 
gentleman's  idea  as  to  what  the  tax  on  beer  should  be. 

Mr.  O'MALLEY.  I  think  the  Ux  U  plenty  at  $2,  but  I 
would  be  willing  to  comirt-omlse  on  $3  because  then  we  would 
have  made  an  advance. 

Mr.  MEAD.  And  it  occurs  to  me  that  a  unified  effort 
should  be  made  so  that  we  could  bring  that  about. 

Mr.  O'MALLEY.    I  agree  with  the  gentleman.    I  yield 
back  the  balance  of  my  time  and  ask  uxutnimous  consent  to 
revise  my  remarks. 
The  CHAIRMAN.    Without  objection,  it  Is  so  ordered. 
Mr.  DOUGHTON  of  North  Carolina.    Mr.  Chairman,  I 
yield  5  minutes  to  the  gentleman  from  Ohio  (Mr.  TruaxI. 

Mr.  TRUAX.  Mr.  Chairman,  before  I  came  down  here  I 
was  convinced  that  our  tax  on  hard  liquor  ought  not  to 
exceed  $1.10,  which  was  the  old  tax.  I  think  that  we  have 
one  of  the  most  difllcult  Ux  situations  in  the  State  of  Ohio 
of  any  State  in  the  Union. 

At  the  last  November  election  we  adopted  an  old-age 
pension  law  that  will  cost  the  State  in  the  neighborhood  of 
$30,000,000  a  year.  We  adopted  a  10-mill  limitation  on  real 
estate,  which  will  necessitate  about  $18,000,000  more  revenue 
being  raised  from  some  additional  source. 

The  gentleman  from  New  York  I  Mr.  O'Connor]  said  that 
the  Ux  on  liquor  does  not  always  determine  the  selling 
price.  But  if  we  should  levy  a  tax  in  excess  of  $2  a  gallon, 
the  tax  recommended  by  the  Committee  on  Ways  and 
Means — and  I  think  we  owe  those  gentlemen  a  debt  of  grati- 
tude for  the  many  long  hours  they  have  spent  in  the  study 
of  these  perplexing  questions — I  believe,  regardless  of  whether 
we  make  the  tax  $1  or  $2  a  gallon,  that  a  State  like  the 
State  of  Ohio  will  immediately  levy  the  highest  possible  tax 
they  can  on  the  gallonage  consumed  in  that  State. 

We  have  already  adopted  by  State  legislation  a  form  of 
SU-e  morwpoly  for  liquor  control.  This  has  been  very  dis- 
tasteful to  many  of  our  people.  As  the  gentleman  from 
Maryland  tMr.  Pau^isano)  said  awhile  ago,  I  personally 
favor  giving  the  little  fellow  in  business — the  man  who  is 
now  handling  beer — an  opportunity  to  dispense  wine  and 
liquor  and  make  a  living  thereby. 
!  Now,  I  want  to  say  a  word  about  various  subjects  that 
have  been  discussed  here  and  espacially  as  regards  moon- 
shine whisky.  We  have  several  different  grades  of  moonshine 
in  Ohio.  As  another  gentleman  said  to  me.  in  many  cases 
the  genuine  distilled  corn  liquor  or  rye  liquor  back  in  the 
hills  and  valleys  of  Ohio  is  the  highest  grade  liquor  we  are 
dispensing  today. 
I  Two  weeks  ago  the  Columbus  Citizen  gathered  up  a  num- 
1  ber  of  samples  of  liquor  sold  by  the  drug  stores.  We  have 
an  emergency  provision  that  permits  drug  stores  to  sell  liquor 
for  60  days.  They  had  three  brands.  One  brand  of  bonded 
!  whisky.  16  years  old,  sold  for  $3.50  a  pint;  the  second  was 
a  blend  of  whisky  sellinsjor  $1.85  a  pint;  and  the  third  was 
the  Stratesville  moonshine,  which.  I  have  no  doubt,  is  known 
to  every  Member  of  the  Ohio  delegation.  [Laughter.]  I  did 
not  mean  that  they  had  personal  knowledge  of  it,  but  they 


1934 


CONGRESSIONAL  RECORD— HOUSE 


127 


have  heard  of  it.  The  Stratesville  moonshine,  by  chemical 
test  and  analysis,  proved  to  be  the  purest  Uquor  of  the  three. 
They  found  that  grade  no.  2.  selling  for  $1.85,  some  of  it 
was  blended  with  liquor  that  formerly  was  denatured  but 
had  been  precipitated  and  blended  into  whisky. 

Mr.  DOUGHTON  of  North  Carolina.  I  yield  the  gentle- 
man from  Ohio  [Mr.  TruaxI  1  additional  minute. 

Mr.  TRUAX.  They  foimd  that  all  of  these  second  grades 
were  artificially  colored  with  caramel,  and  they  foimd  that 
grade  no.  1,  selhng  for  $3.50,  was  cut  three  times.  The  orig- 
inal whisky.  16  years  old.  was  cut  three  times  with  equal 
parts  of  distilled  water  and  pure  grain  alcohol.  So  I  say  to 
you  gentlemen  that  we  have  a  perplexing  problem  on  our 
hands.  In  the  name  of  Justice  to  all  the  people  who  are 
going  to  consume  liquor  because  they  have  the  appetites,  let 
us  keep  the  Ux  as  low  as  possible,  because  when  the  various 
States  get  through  with  their  Uxes  that  liquor  will  have  to 
sell  for  at  least  $2  a  quart,  which  cannot  compete  with  our 
good  old  Stratesville  Uquor  at  $4  a  gallon.  [Laughter  and 
applause.! 

The  CHAIRMAN,  The  time  of  the  gentleman  from  Ohio 
fMr.  TkuaxI  has  again  expired, 

Mr,  DOUGHTON  of  North  Carolina,  Mr,  Chairman,  I 
yield  3  minutes  to  the  gentleman  from  Pennsylvania  IMr. 
Dunn  J , 

Mr,  DUNN.  Mr,  Chairman.  I  agree  with  those  who  main- 
tain that  If  we  put  an  exorbitant  tax  on  liquor  we  will 
have  bootleggers,  I  am  not  going  to  say  any  more  about 
that  because  I  know  I  cannot  persuade  anybody,  no  matter 
how  much  time  I  may  consume  In  argument,  to  believe  as 
I  believe.  However,  I  do  want  to  say  something  about  a 
statement  made  on  the  fioor  this  afternoon  In  regard  to 
France,  It  has  been  said  that  an  embargo  should  be  put 
on  French  wines,  and  the  gentleman  who  made  the  state- 
ment also  said,  or  at  least  I  understood  him  to  say,  that 
the  French  people  were  cheats.  I  disagree  with  that  gentle- 
man. I  will  agree  with  him  in  saying  that  some  of  the 
French  people  are  cheats.  In  fact  we  do  not  have  to  go  out 
of  this  country  to  find  cheaters.  In  every  nation  in  the 
world  there  are  cheats;  but  I  do  think  that  the  people  in 
France,  as  a  class,  are  a  great  people;  and  I  do  believe  that 
the  people  in  every  country  In  the  world  are  great  people. 
It  is  true  there  are  unprincipled  demagogues  in  every  nation; 
and  I  do  not  doubt,  if  it  were  left  to  the  masses  of  the  people 
in  France  and  every  other  country  which  owes  the  United 
States  money,  they  would  pay  their  honest  debts.  It  is 
the  crooked  politicians  of  Europe.  Asia,  and  Africa,  and 
in  the  United  States,  who  do  not  want  to  pay  their  debts. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Pennsylvania   [Mr.  DunnI  has  expired. 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Chairman.  I 
yield  2  minutes  to  the  gentleman  from  California  [Mr. 
Buck]. 

Mr.  BUCK.  Mr.  Chairman.  I  have  been  listening  so  long 
to  a  discussion  of  taxes  on  whisky  and  beer,  that  I  thought 
it  behooved  me  to  come  here  and  say  a  word  about  the  wine 
sections  of  this  pending  bill. 

No  one  is  interested  in  having  the  taxes  on  the  particular 
commodity  in  which  he  is  interested  increased.  Dry  wine  of 
itself  is  an  agricultural  commodity  pure  and  simple,  natu- 
rally fermenting  without  the  aid  of  anything  except  nature 
itself.  We  asked  the  committee  in  all  seriousness  to  con- 
sider the  elimination  of  any  tax  upon  dry  wine  or  wines 
under  14  percent  alcohol  capacity.  We  presented  a  schedule 
of  taxes  which  we  felt  would  be  fair  and  which  should  be 
the  maximum  if  the  committee  adopted  any  taxation  at  all 
for  wines. 

I  want  to  take  this  opportunity  of  saying  that  the  Ways 
and  Means  Committee  acted  fairly  and  courteously  to  the 
wine  producers  and  the  wine  growers  of  California,  and  that 
the  schedule  they  have  set  out  in  their  bill  is  one  that  will 
be  accepUble  and  that  will  prevent  bootlegging  and  still 
will  encourage  the  development  of  the  wine  industry 
throughout  California. 

I  regret  to  hear  that  any  Member  of  the  House  presented 
the  suggestion  that  we  should  place  an  embargo  against  the 
imporUtion  of  wine  from  any  other  country.    I  say  this 


because,  as  one  who  has  been  a  grower  himself  and  who  has 
been  interested,  though  not  at  the  pnaent  time,  in  the  wine 
industry,  I  feel  that  future  years  to  come  will  ne^  the  addi- 
tion of  foreign  wines.  We  have  sufficient  tariff  protection 
against  the  imporUtion  of  cheap  wines  at  the  preaent  time 
to  keep  those  out.  We  need  the  addition  of  foreign  wines 
so  that  we  may  educate  the  people  of  the  United  StaUs  to 
the  sane  and  temperate  drinking  with  their  meals  of  what 
really  is  a  food  and  should  not  be  looked  upon  as  an  intoxi- 
cating Uquor.  Wine  should  never  be  classed  or  grouped 
with  whisky  or  high  whie  spirlU,  brandy,  and  the  others. 
I  say,  therefore,  that  I  do  hope  that  no  suggestion  will  be 
made  as  to  an  embargo  preventing  the  ImporUtion  of  wines 
from  any  other  country.  In  so  speaking  I  assure  you  I 
represent  not  only  myself  but  the  wine  producers  of  the 
SUte  of  California,    (Applause.] 

The  CHAIRMAN,  The  time  of  the  gentleman  from  Cali- 
fornia IMr,  BvcKl  has  expired. 

Mr.  DOUOHTON  of  North  Carolina,  Mr.  Chairman,  I 
yield  3  minutes  to  the  gentleman  from  Mlehifan  IMr. 
WnoncAif], 

Mr,  WEIDEMAN.  Mr,  Chairman,  you  have  heard  a  lot  of 
argument  about  the  fact  that  if  the  Ux  on  liquor  is  high 
the  bootlegger  will  be  in  competition  with  good  liquor,  I  do 
not  think  so,  I  think  the  people  of  this  country  are  a  part 
of  this  new  deal  and  that  they  will  sUnd  behind  the  law- 
enforcement  officials  and  convict  bootleggers  as  fast  as  they 
are  brought  Into  court.  I  happen  to  be  a  lawyer,  I  have 
seen  the  action  of  Juries,  In  the  city  of  Detroit  the  city 
officials  got  very  few  convictions  for  violations  of  the  liquor 
laws  for  several  years.  Now  in  the  vast  majority  of  cases 
the  Juries  are  convicting  the  accused.  They  want  the  laws 
of  the  United  States  and  of  the  State  of  Michigan  upheld. 
The  rank  and  file  of  the  people  throughout  the  country  are 
the  same  way,  I  do  not  think  we  will  have  much  troubls 
with  that.  I  think  the  people  wlU  stand  behind  the  Oov- 
errunent  on  this  law,  no  matter  what  the  tax  is. 

PBOMOTION    or   TZMPZRANCK    BHOTTLO    BC    AIM    OF    LAWS 

I  believe  that  the  prohibition  law  was  repealed  by  the 
people  of  this  country  to  return  to  them  that  personal  liberty 
of  which  they  were  deprived  by  the  eighteenth  amend- 
ment. No  one  wanted  to  repeal  the  eighteenth  amendment 
to  develop  whisky  drinkers,  but  it  was  repealed  to  promote 
i  the  cause  of  temperance.  We  can  do  more  to  promote  tem- 
perance by  giving  the  working  people  of  this  country  a  good 
glass  of  beer,  which  is  a  wholesome  beverage  when  used  with 
moderation,  than  we  can  in  any  other  maimer.  It  is  our 
duty  to  see  that  they  get  it  without  the  imposition  of  an 
exorbitant  tax. 

I  am  confident  that  the  law-enforcing  agencies  wiU  enter 
upon  the  enforcement  of  our  laws  with  a  new  zeal  and 
vigor  when  those  laws  are  such  that  they  themselves  can 
conscientiously  enforce.  They  will  be  backed  up  by  the 
citizens  throughout  the  length  and  breadth  of  the  land. 

I  want  to  compUment  the  committee  on  the  wonderful 
work  they  have  done  in  this  bill.  I  am  satisfied  with  it. 
although  if  I  were  on  the  committee  I  might  have  urged  a 
lower  tax  on  beer  in  order  that  we  might  bring  back  the 
5 -cent  glass  of  beer.  The  trouble  in  this  field  is  that  the 
brewers  are  trying  to  recoup  in  the  period  of  a  year  the 
losses  they  have  suffered  throughout  the  years,  but  I  am 
satisfied  that  eventually  we  shaU  have  the  nickel  glass  of 
beer  back  generally.  We  have  a  nickel  glass  of  beer  in 
Detroit  and  the  people  are  satisfied  with  it. 

We  are  going  along  with  the  committee  in  its  program. 
I  am  satisfied  the  people  of  this  country  are  going  to  stand 
right  behind  this  House,  right  behind  the  Senate,  right 
behind  the  President,  and  the  law-enforcement  officials  of 
the  country  in  their  campaign  against  violators  of  the  law. 

As  this  is  a  revenue-producing  biU  I  am  going  to  sUnd 
by  the  committee.    [Applause.] 

Mr.  Chairman.  I  s^eld  back  the  balance  of  my  time. 

Mr.  DOUOHTON  of  North  Carolina.  Mr.  Chairman.  I 
yield  3  minutes  to  the  gentleman  from  Michigan  [Mr. 
Sadowsxi]. 


128 


CONGRESSIONAL  RECORD— HOUSE 


January  4 


too 
sal- 


Mr.  SADOWSKI.  Mr.  Chairman.  I  am  interested  in  tliis 
tax  bill  Every  citizen  in  my  district  is  interested  in  getting 
?ocd  Suor.  g^d  beer  at  a  cheap  price.  That  i- Jhe  Prux^^ 
Uiing  of  interest  to  them.  I  am  gomg  to  go  along  on  tins 
tax  bill  with  their  viewpoint  in  mind.  „„tio«  «« 

I  know  that  at  the  present  time  what  other  gentlemen 
from  large  cities  have  said  is  the  truth  In  regard  to  beer 
Srman'who  sells  beer,  who  handles  the  «la»  of  b^r  at 
reUil,  is  today  working  for  the  brewery.  He  is  not  makjng 
r  hving  at  it.  He  can  hardly  pay  his  rent.  This  is  the 
truth  The  places  which  sell  beer  at  a  nickel  a  glass  ire 
not  making  any  money.  They  are  just  cutting  each  othdr  s 
throat  in  the  business  and  there  really  is  no  profit  m  iie 
retail  end  of  the  beer  business  today.  _  »,^, 

We  could  help  this  situation  by  making  the  tax  on  ceer 
about  $3  a  barrel.  This  still  would  be  $2  more  than  it  uas 
in  the  days  before  prohibition.  .   ^    . 

We  should  not  expect  the  beer  and  liquor  industry  to 
carry  the  full  load  of  this  taxation.  They  are  indus^es 
just  as  much  as  any  other  industry.  We  must  bear  in  mind 
in  this  matter  of  taxation  that  our  SUte  governments  are 
bankrupt,  that  they  are  badly  in  need  of  new  revenues  ind 
wiU  look  to  these  new  industries.  We  must  take  this  nto 
consideration  and  not  overload  them  with  Federal  taxes. 

Now.  of  course.  I  want  to  go  along  with  the  administra- 
tion on  this  bill.  I  want  to  go  along  with  the  commitjtee. 
but  I  would  like  to  see  liquor  taxes  lowered. 

I  think  that  $1.10  per  gallon  is  plenty,  and  that  $2  is 
high  a  tax  on  whisky.    I  know  that  in  Detroit  today  a  5- 
k)n  can  of  moonshine  can  be  brought  for  $15.    This  is  ffiu-ly  ; 
good  whisky.    It  certainly  is  much  better  than  this  so-ca|lled 
"  blended  whisky  "  that  is  being  sold  at  the  liquor  stor^  at 
$3  and  $4  per  quart.    The  average  citizen  cannot  affoni  to 
pay  these  high  prices  for  legal  whisky.     If  the  pric((  of 
legitimate  whisky  is  too  high,  these  feUows  will  buy  the 
cheaper  moonshine  whisky,  as  they  have  been  doing  right 
along. 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  2  minutes  to  the 
gentfeman  from  Connecticut  [Mr.  Gossl. 

Mr.  OOSS.  Mr.  Chairman.  I  wish  to  ask  the  chairman  of 
the  committee  a  question  in  reference  to  section  3,  the  sec- 
tion deahng  with  perfumes.  As  I  understand  it.  under  the 
amendment  of  the  old  law  all  perfumes  that  are  impcrted 
into  this  country  which  contain  distilled  spirits,  regardless 
of  whether  they  are  denatured  spirits  or  not.  would  <ome 
under  the  new  tax  of  $2.  Let  us  say  a  manufacturer  in  this 
country  is  able  to  make  a  domestic  perfume  with  distilled 
spirits  with  a  denaturant  in  it.  The  denaturant  carries  no 
tax  whatsoever.  So  that,  in  effect,  unless,  in  my  judgment, 
ft  proviso  Is  put  in  excepting  perfumes  made  with  si  arils 
containing  a  denaturant  the  duty  on  them  is  increase  1  by 
90  cents  a  proof  gallon.    Is  this  correct? 

Mr.  DOUGHTON  of  North  Carolina.  The  denaturait  is 
tax  free  only  when  it  is  for  industrial  uses. 

Mr.  GOSS.  The  gentleman  is  correct,  but  use  for  the 
manufacture  of  perfume  is  an  industrial  use.  I  am  only 
pointing  out  in  this  section  3  that  where  it  refers  tc  the 
old  law — I  have  it  right  here,  under  denaturant — and  also 
the  statement  contained  in  the  report  of  the  committee  that 
it  is  believed  that  this  increase  is  improper,  as  per;  tune 
manufacturers  in  this  country  using  distilled  spirits  no ;  de- 
natured will  be  obliged  to  pay  a  $2  additional  tax.  If  per- 
fume is  made  out  of  alcohol  that  has  been  denatured,  ;;  nder 
the  definition  of  the  old  law.  which  goes  back  to  190€  and 
which  defines  as  denatured,  alcohol  that  is  made  unm  for 
beverage  purposes  and  used  for  nonbeverage  purposes  the 
importer  bringing  in  even  that  same  kind  of  distilled  si  irits. 
although  it  might  be  denatured,  will  have  to  pay  an  uddi 
tional  90  cents.  This  will  be  true  unless  some  proviso  i  3  put 
In  the  bill  exempting  the  manufacturer  from  this  addit  Icnal 
tax  where  he  uses  denatured  alcohol  or  distilled  spirits  con- 
taining some  kind  of  a  denaturant  as  agreed  upon  iii  th 
definition  of  denatured  alcohol. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  I  additjional 
minute  to  the  gentleman  from  Connecticut. 


May  I  say  in  connection  with  the  remarks  of  the  gentle- 
man from  Connecticut,  and  also  the  gentleman  from  New 
York  [Mr  CrowtherI  this  afternoon,  that  m  view  of  the 
fact  that  our  committee  is  to  have  a  session  tomorrow  morn- 
ing the  chairman  may  be  willing  to  have  this  matter  brought 
up  for  consideration:  not  for  hearing,  but  for  consideration, 
at  that  time,  before  the  bill  is  read. 

Mr  DOUGHTON  of  North  Carolina.  That  would  be  en- 
tirely satisfactory.  I  was  just  going  to  remark  to  the  gen- 
tleman from  Connecticut  that  the  matter  could  be  brought 
up  under  the  5-minute  rule. 

Mr  GOSS  I  am  only  trying  to  see  that  the  matter  is 
cleared  up.  It  may  be  fully  taken  care  of  by  the  pre.sent 
language  of  the  bill,  but  I  am  simply  pointing  the  matter 
out  to  the  committee. 

Mr  TREADWAY.  Give  the  committee  a  chance  to  con- 
sider the  matter  tomorrow  morning  before  the  bill  is  read. 

Mr  GOSS.  I  am  calling  attention  to  the  possibihty  of 
this  additional  90-cent  cost  as  against  imported  perfume. 

Mr  DOUGHTON  of  North  Carolina.  I  may  say  to  the 
genUeman  it  wiU  be  entirely  satisfactory  to  have  it  taken  up 
with  the  committee  in  the  morning. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  3  minutes  to 
the  Resident  Commissioner  from  the  Philippine  Islands  fMr. 

Guevara  1.  .,      ^.^   . 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Chairman.  I 
also  yield  the  Resident  Commissioner  2  minutes. 

Mr.  GUEVARA.  Mr.  Chairman.  I  especially  regret  that 
I  have  to  take  up  the  precious  time  of  the  Members  of 
this  House  who  are  now  engaged  in  the  discussion  of  a 
very  important  question  for  the  American  people.  But  the 
Philippine  question  is  something  which  is  vital  to  the  Gov- 
ernment of  the  United  States.  This  is  why  I  ask  you  to 
permit  me  to  address  you  for  a  few  minutes. 

Mr.  Chairman,  it  is  my  unavoidable  duty  to  inform  this 
House  of  the  concurrent  resolution  of  the  Philippine  Legis- 
lature, no.  46.  declining  to  accept  Public  Act  No.  311.  Sev- 
enty-second Congress,  commonly  known  as  the  Hare-Hawes- 
Cutting  law,  enacted  by  the  Congress  of  the  United  States 
on  January  17,  1933. 

I  am  ofScially  informed  that  the  reasons  which  prompted 
such  resolution  were: 


'      •     *     the  provisions  of  the  law  affecting  the  trade  relations 
between  the  United  States  and  the  Philippine  Islands  would  se- 
i  rlously  Imperil  the  economic,  social,  and  political   Institutions  of 
i  this  country  and  might  defeat  its  avowed  purpose  to  secure  inde- 
'  pendence  to  the  Philippine  Islands  at  the  end  of  the  transition 
period;  because  the  immigration  clause  Is  objectionable  and  offen- 
sive to  the  Filipino  people:  because  the  powers  of  the  High  Com- 
missioner   are    too    Indeflnlte,    and    ftnally    becaxise    the    military, 
naval,  and  other  reservations  provided  for  in  the  said  act  are  in- 
consistent with   true   independence,  violate  national  dignity,   and 
are  subject  to  misunderstanding. 

Mr.  Chairman,  to  the  Members  of  this  House  who  voted 
for  the  passage  of  the  act  (no.  311).  I  wish  to  reiterate  my 
profound  gratitude  for  their  unselfish  efforts  to  solve  with 
justice  to  all  and  with  malice  toward  none  the  problem  of 
American-Filipino  relationship.     I  do  not  find  any  reason 
to  be  regretful  of  my  past  stand  concerning  the  act.    I  still 
believe,  and  so  assert,  that  if  we  take  into  consideration  the 
circumstances  under  which  the  Seventy-second  Congress  en- 
acted the  Hare-Hawes-Cutting  law,  we  cannot  fail  to  reach 
the  conclusion  that  it  was  the  best  obtainable,  for  it  pro- 
posed to  reconcile  the  many  conflicting  interests  existing  at 
the  time.    I  would  be  recreant  to  myself,  however,  if  I  did 
not  say  with  all  candor  that  act  311  cannot  be  as  perfect  as 
we  might  wish.    No  human  work  can  be  perfect.    Certainly 
we  all  admit,  and  gratefully  recognize,  that  the  Congress  in 
enacting  said  law  was  inspired  only  by  the  highest  motives 
to  fulfill  the  duty  of  the  United  States  toward  the  FiUpino 
people  and  to  satisfy  their  wishes  and  ambitions.    The  Phil- 
ippine Legislature  in  its  Concurrent  Resolution  No.  46  ac- 
knowledged this  good  faith  and  friendly  spirit  when  it  ex- 
pressed its  full  appreciation  of  the  good  will  shown  by  the 
Congress  of  tht  United  States  in  its  efforts  to  finally  settle 
the  Philippine  question  by  enacting  Public  Act  No.  311. 

I  am  now  placed  in  the  position  of  fulfilling  what  I  con- 
sider to  be  my  patriotic  duty,  to  advocate  a  solution  of  the 
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American -Filipino  problem  in  accordance  with  the  expressed 
wishes  of  the  majority  of  the  constitutional  representatives 
of  my  people.  My  past  stand  should  not  be  placed  above 
that  of  the  majority  of  the  Philippine  Legislature.  There 
comes  a  time  when  personal  opinion  must  be  subrogated  to 
that  of  the  majority.  I  believe  in  democratic  institutions, 
and  under  their  aegis  the  principles  of  liberty  and  justice 
are  better  secured.  I  only  regret  that,  largely  on  my  account, 
many  of  the  Members  of  this  House  voted  for  the  bill  in  the 
belief  that  my  stand  was  an  expression  of  the  will  of  the 
Pihpino  people  whom  I  represent.  To  those  of  my  col- 
leagues I  beg  that  they  consider  my  support  of  the  Hare- 
Hawes-Cutting  law  as  prompted  by  high  motives  and 
patriotic  impulses. 

Now,  Mr.  Chairman,  13  years  ago  President  Wilson,  in  his 
message  to  Congress,  said  concerning  the  Philippine  Islands 
the  following: 

Allow  me  to  call  your  attention  to  the  fact  that  the  people  of 
the  Philippine  Islands  have  succeeded  in  maintaining  a  stable 
government  since  the  last  action  of  the  Congress  in  their  behalf, 
and    have    thus    fulfilled    the    condition    set    by    the    Congress   as 

f>reccdent  to  a  consideration  of  granting  independence  to  the  is- 
ands.  I  respectfully  submit  that  this  condition  precedent  having 
been  fulfilled  It  is  now  our  liberty  and  our  duty  to  keep  our 
promise  to  the  people  of  those  Islands  by  granting  them,  the 
Independence  which  they  so  honorably  covet. 

The  Democratic  Party  pledged  itself  in  unequivocal  terms 
as  to  the  immediate  grant  of  independence  to  the  Philippines. 

The  Philippine  plank  inserted  and  adopted  by  the  Demo- 
cratic Convention  of  1920  says: 

We  favor  the  granting  of  Independence  without  unnecessary 
delay  to  the  10,500,000  Inhabitants  of  the  Philippine  Islands. 

In  1924  and  again  in  1928  the  Democratic  Party  adopted 
In  convention  the  following  Philippine  plank: 

The  Filipinos  have  succeeded  In  maintaining  a  stable  govern- 
ment and  have  thus  fulfilled  the  only  condition  laid  down  by  the 
Congress  as  a  prerequisite  to  the  granting  of  Independence.  We 
declare  that  it  Is  now  our  liberty  and  our  duty  to  keep  our  promise 
to  these  people  by  granting  them  Immediately  the  Independence 
which  they  so  honorably  covet. 

And  in  1932  the  plank  read: 

We  advocate  independence  of  the  Philippines. 

In  view  of  the  continuous  pledges  of  the  Democratic  Party 
now  in  control  of  the  executive  and  legislative  branches  of 
the  Government  of  the  United  States,  and  in  view  also  of  the 
persistent  expression  of  wishes  of  the  Filipino  people  to  live 
an  independent  life  at  the  earliest  practicable  time,  there  is 
nothing  left  but  for  the  Congress  to  enact  a  law  directing 
the  President  to  proclaim  and  recognize  the  independence 
of  the  Philippine  Islands  immediately  after  the  inhabitants 
therein  have  organized  a  government,  or  to  enact  a  law 
along  the  lines  suggested  in  the  Concurrent  Resolution  No. 
46  of  the  Philippine  Legislature,  to  which  I  have  referred. 

The  details  of  the  transfer  of  American  sovereignty  to 
the  Philippine  independent  government  can  be  worked  out  by 
the  Committee  on  Insular  Affairs  of  this  House  and  of  the 
Senate  in  consultation  with  the  constitutional  representa- 
tives of  the  Philippines  in  the  United  States. 

It  is  not  out  of  place  at  this  juncture  to  remind  that  tlie 
United  States  has  assumed  certain  responsibilities  in  the 
grant  of  independence  to  the  Filipino  people  that  cannot  in 
Justice  be  avoided  without  betraying  the  trust  that  she 
assumed  as  an  aftermath  of  the  war  against  Spain. 

While  the  grant  of  independence  was  and  is  the  goal  of 
American  aim  and  purpose  in  the  Philippines,  the  welfare 
and  happiness  of  the  inhabitants  therein  are  also  their  main 
concern.  The  American  flag  was  hoisted  in  the  Philippines 
not  as  a  symbol  of  conquest  but  as  a  token  of  a  definite 
mission  to  be  undertaken.  The  Philippines  were  not  to  be 
disposed  of  at  the  conqueror's  pleasuie  or  as  his  interests 
demand,  but  in  accordance  with  certain  principles  of 
humanity  and  in  harmony  with  the  policy  set  forth  since 
the  inception  of  that  occupation. 

President  McKinley  in  his  exposition  of  the  motives  of 
the  occupation  in  the  Philippines  said  in  the  speech  delivered 
at  the  Eleventh  Annual  Banquet  of  the  Home  Market  Club, 
Boston,  Mass.,  February  16,  1899; 
Lxxvni 9 


The  evolution  of  events  which  no  man  could  control  hMM 
brought  these  problems  upon  us.  Certain  It  is  that  they  have  not 
'xime  through  any  fault  on  our  own  part,  but  as  a  high  obUgatlon, 
and  wc  meet  them  with  clear  conscience  and  unselfish  purpose, 
and  with  good  heart  resolve  to  undertake  their  solution. 

He  continued,  saying: 

The  Philippines,  like  Cuba  and  Puerto  Rico,  were  Intrusted  to 
our  hands  by  the  war.  and  to  that  great  trust,  under  the  pro- 
vidence of  God  and  in  the  name  of  human  progress  and  clvlUsoi- 
tlon,  we  are  committed.  It  is  a  trust  we  have  not  sought:  It 
is  a  trust  from  which  we  wlU  not  flinch. 

And  added: 

Our  concern  was  not  for  territory  or  trade  or  empire,  but  for 
the  people  whose  interests  and  destiny,  without  our  willing  It, 
had  been  put  In  our  bands. 

In  the  light  of  this  declaration  of  purpose.  It  becomes 
evident  that  the  establishment  of  American  sovereignty  over 
the  Philippine  Islands  was  not  founded  upon  the  simple 
issue 'of  whether  independence  should  be  granted.  If  the 
grant  of  independence  were  the  only  basis  of  the  American 
occupation  of  the  Philippines,  it  could  have  been  accom- 
plished either  before  the  ratification  of  the  Treety  of  Paria 
between  Spain  and  the  United  States  or  after  its  ratifica- 
tion. Of  course,  annexation  of  the  Philippines  to  the  United 
States  is  out  of  the  question.  The  two  major  parties  of  the 
United  States;  that  is,  the  Republican  and  the  Democratic 
Parties,  are  both  committed  to  the  proposition  that  the  war 
against  Spain  was  not  for  territorial  aggrandizement  or  con- 
quest, and  much  less  for  the  subjugation  and  exploitation 
of  a  less  fortunate  people.  The  establishment  of  American 
sovereignty  over  the  Philippines  was  founded  upon  high 
motives. 

These  were  and  are  the  humanitarian  endeavors  to  be 
made  by  this  Nation — 

to  secure  for  the  Filipinos  economic  independence  and  to  lit  them 
for  complete  self-government,  with  the  power  to  decide  eventuaUy. 
according  to  their  own  largest  good,  whether  such  self-government 
shall  be  accompanied  by  independence.  (President  Taft  in  his 
message  to  Congress  on  Dec.  0,  1912.) 

It  is  my  expectation  that  the  Congress  of  the  United  States 
will  solve  the  Philipiwne  problem  in  a  way  satisfactory  tor 
the  best  interests  of  both  countries.  I  am  sure  that  the 
United  States  will  fulfill  her  pledge  to  grant  independence 
to  the  people  of  the  Philippine  Islands  under  conditions  and 
circumstances  that  will  not  imperil  their  political,  social,  and 
economic  stability. 

For  the  best  understanding  of  this  House,  I  wish  to  submit, 
and  therefore  ask  unanimous  consent  to  insert  in  the  Record, 
the  Concurrent  Resolution  No.  46,  of  the  Philippine  Legis- 
lature.   The  resolution  is  as  follows: 

Concurrent  resolution  informing  the  Congress  of  the  United  States 
that  the  Philippine  Legislatvire,  in  its  own  name  and  in  that  of 
the  FUipino  people,  declines  to  accept  the  act  of  Congress 
entitled  "An  act  to  enable  the  people  of  the  Philippine  Islands 
to  adopt  a  constitution  and  form  a  government  for  the  Philip- 
pine Islands,  to  provide  for  the  independence  of  the  same,  and 
for  other  purposes  ",  in  Its  present  form  and  appointing  a  com- 
mittee to  proceed  to  the  United  States  at  the  earUest  practicable 
time  to  seek  amendments  to  said  act  of  Congress  or  the  enact- 
ment of  such  new  legislation  as  will  fully  satisfy  the  aspirations 
of  the  Filipino  people  to  become  at  the  earliest  practicable 
date  a  free  and  Independent  nation,  under  conditions  and  cir- 
cumstances that  will  not  imperil  the  political,  social,  and  eco- 
nomic stability  of  their  coxmtry 

Whereas  the  Congress  of  the  United  States  on  the  17th  day 
of  January  1933,  enacted  a  law  entitled  "An  act  to  enable  the 
people  of  the  Philippine  Islands  to  adopt  a  constitution  and  form 
a  government  for  the  Philippine  Islands,  to  provide  for  the  inde- 
pendence of  the  same,  and  for  other  pxirpoees  ".  commonly  known 
as  the  "  Hare-Hawes-Cutting  law  "; 

Whereas  section  17  of  said  law  provides  that  the  provisions  of 
the  same  "  shall  not  take  effect  until  accepted  by  concurrent  reso- 
lution of  the  Philippine  Legislature  or  by  a  convention  called  for 
the  purpose  of  passing  upon  that  question,  as  may  be  provided  by 
the  Philippine  Legislature  "; 

Whereas  the  Philippine  Legislature  fully  appreciates  the  good 
win  shown  by  the  Congress  of  the  United  States  toward  the  people 
of  the  Philippine  Islands  and  its  efforts  to  finally  settle  the 
Philippine  question  by  enacting  said  law; 

Whereas  the  Philippine  Legislature  believes  that  In  providing 
that  the  said  law  shall  not  take  effect  until  accepted  by  the 
Philippine  Legislature  or  by  a  convention  called  for  the  purpose 
of  pacing  upon  that  question,  the  Congress  of  the  United  Statci 
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intended  to  secure  a  frank  and  honest  expression  of  the  wlU  o 
the  Filipino  people  reRardlng  f.ie  above-mentioned  law;  and 

Wherearthe  Philippine  Legislature  is  opposed  to  the  acceptance 
of   said   law  in  its  present  form   because,  in   the  opinion  of  thi^ 
legislature,  the  law  does  not  satisfy  the  national  aspirations,  no- 
docH  it  safeguard  the  welfare  of  the  Filipino  people  or  the  sta 
bmty  of  the  social,  economic,  and  political  Institutions  of  the.- 

^TelUJZtTnius'e^ilpres^tatives  itKe  PHUlppine  SenaU 
conrumnj; (.'That  the  Philippine  Legislature  In  its  own  nams 
and  in  that  of  the  Filipino  people.  Inform  the  Congress  of  ths 
United  States  that  It  declines  to  accept  the  said  law  In  Ita  pres- 
ent form  because.  In  the  opinion  of  the  legislature,  among  other 
reasons  the  provisions  of  the  law  affecting  trade  relations  between 
the  United  States  and  the  Philippine  Islands  would  seriously  im- 
peril the  economic,  social,  and  political  Institutions  of  this  couiu- 
try  and  might  defeat  its  avowed  purpose  to  secure  Independencs 
to  the  Philippine  Islands  at  the  end  of  the  transition  period:  be- 
cause the  immigration  clause  Is  objectionable  and  offensive  to  the 
Filipino  people;  because  the  powers  of  the  high  com.mlssloner  are 
too  indcnmte;  and  Anally  because  the  military,  naval,  and  other 
reservations  provided  tor  in  the  wild  act  are  inconsistent  wlti 
true  independence,  violate  national  dignity,  and  are  Bubjfect  to 
misunderstanding.  ^  ^^ 

ResolKd  further.  That  a  Joint  legislative  committee  of  the  sen  - 
ate  and  the  hoxise  of  representatives  be  appointed,  as  it  is  hereby 
appointed,  subject  to  the  directions,  purposes,  and  authority 
herein  stated,  to  be  composed  of  the  Honorable  Manuel  L.  Quezon, 
president  of  the  Philippine  Senate,  as  chairman  of  the  committee 
on  the  part  of  the  Philippine  Senate;  the  Honorable  Qulntia 
Paredes  speaker  of  the  house  of  representatives,  as  chairman  <f 
the  committee  on  the  part  of  the  house;  Hon.  Elpldlo  Quirln>. 
majority  floor  leader  of  the  senate;  Hon.  Jose  C.  Zulueta.  majority 
floor  leader  of  the  house  of  representatives;  Hon.  Sergio  Osmen  k. 
,jenator  from  the  tenth  district;  and  Hon.  Pedro  Guevara.  Res  - 
dent  Commissioner  to  the  United  States,  and  that  an  Invitation 
be.  and  Is  hereby,  extended  to  Gen.  Emlllo  Agulnaldo.  president 
of  the  erstwhile  Philippine  Republic;  Hon.  Juan  Sumulong.  foi - 
mer  icnator;  and  Hon.  Isauro  Gabaldon.  former  senator  and  Res- 
dent  Ccmmissloner,  to  Join  said  legislative  committee  and  form  a 
part  thereof.  General  Agulnaldo  as  honorary  chairman  and  tie 
others  as  members. 

The  committee  thus  constituted  shall  proceed  to  the  Unlt(  d 
States  as  soon  as  convenient  in  the  Interest  of  the  public  servire 
and  convey  to  the  Congress  of  the  Unite<l  States  the  appreclaticn 
of  the  Filipino  people  for  the  enactm-nt  of  the  law  of  Congress 
entitled  "An  act  to  enable  the  people  of  the  Philippine  Islands  ;o 
adopt  a  constitution  and  form  a  government  for  the  Philippine 
Islands,  to  provide  for  the  Independence  of  the  same,  and  for  othsr 
purposes." 
>,  •  The  committee  shall,  at  the  same  time,  express  to  the  Goveru- 
^-taent  and  people  of  the  United  States  the  objections  to  the  sad 
law  and  the  reasons  therefor,  and  petition  the  President  and  tlie 
Congress  of  the  United  States  for  changes  therein  or  the  enact- 
ment of  such  new  legislation  as  will  fully  satisfy  the  aspirations 
of  the  Filipino  people  to  become  at  the  earliest  practicable  date  a 
free  and  Independent  nation,  under  conditions  and  clrcumstanc?s 
that  will  not  imperil  the  political,  social,  and  economic  stabill:y 
of  their  country. 

The  Philippine  Leglslatxu-e  approaches  the  Government  and  pej- 
ple  of  the  United  States  through  this  committee  In  the  hope  and 
confident  expectation  that  they  will  not  Ignore  the  appeal  of  tie 
Filipino  people — a  people  who.  In  the  language  of  every  Amerlo.n 
President  since  the  Inauguration  of  American  rule,  have  bein 
placed  by  Divine  Providence  under  the  protecting  care  of  tie 
American  Nation  so  that  they  may  enjoy  the  blessings  of  freedom 
and  happiness  which  are  the  heritage  of  the  people  of  the  United 
States. 

Adopted  October  17.  1933. 

TTie  majority  of  the  Philippine  Legislature  in  passing  Coi  i- 
current  Resolution  No.  46  declining  to  accept  Public  Act 
"~^No.  311  acted  in  accordance  with  the  specific  provisions  af 
section  17.  This  section  gives  the  Philippine  Legislature  tlie 
right  and  privilege  to  accept  or  reject  the  law.  In  the  exe  r- 
cise  of  this  right  granted  by  the  Congress  of  the  United 
States.  Public  Act  No.  311  was  not  accepted. 

I  venture  to  say  that  the  Philippine  Legislature  in  adopt- 
ing Concurrent  Resolution  No.  46  acted  upon  the  belief  and 
hope  that  the  Congress  of  the  United  States  would  not  >e 
indifferent  to  a  prompt  solution  of  the  Philippine  problem  In 
accordance  with  its  wishes.  It  has  taken  into  considerati(  »n 
the  pledges  of  the  Democratic  Party  now  in  power  and  basi  !d 
its  action  upon  these  pledges.  These  pledges  are  construed 
to  mean  that  in  the  grant  of  independence  provision  should 
be  made  in  such  a  way  as  to  ipermit  the  Filipino  people  to 
maintain  that  independence  by  not  thwarting  their  eco- 
nomic progress,  attained  through  the  leadership  and  gen- 
erous assistance  of  the  American  people.    The  free-trade 
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relations   between   the   United   States  and   the   Philippii 
Islands  were  established  in  1913  in  the  Underwood -Simmohs 
Tariff  Act  for  the  purpose  of  encouraging  the  economic  ds- 


velopment  of  the  Philippines  in  order  that  when  the  tims 
came  to  grant  its  independence  it  might  be  in  possession  of 
some  instrumentalities  essential  to  the  life  of  an  independent 
government.    The    limitation    fixed    in    the    Hare-Hawes- 
Cutting  law  as  to  the  amount  of  sugar  and  cordage  that 
may  be  exported  to  the  United  States  duty  free  is  considered 
contrary  to  the  avowed  purpose  of  the  United  States,  for  it 
would  mean  the  strangulation  of  the  Philippine  economic 
structure  and.  it  is  felt,  would  defeat  the  grant  of  inde- 
pendence.   On  the  other  hand,  opinion  here  is  that   the 
Filipino  people  should  stand  courageously  the  initial  diffi- 
culties   of    independence.    While    the    Filipino    people    aro 
prepared  to  sacrifice  everything  that  is  dear  to  them  for  tha 
attainment  of  the  ideals  for  which  their  forefathers  fought 
in  the  past,  yet  it  is  their  profound  hope  that  as  long  as  the 
United  States  has  undertaken  the  mission  of  leading  then 
to  their  place  in  the  concert  of  nations,  she  will  not  ask  of 
them  sacrifices  which  may  eventually  cause  their  collapse, 
thus  inviting  some  greedy  nation  to  grab  them.    If  this 
tragic  eventuality  becomes  a  reality.  I  am  sure  the  United 
j  States  would  not  be  happy  and  proud  of  the  deed,  which 
I  should  add  to  her  history  a  glorious  chapter  of  human  en- 
I  deavors.    Even  the  economic  calamity   which  is  whipping 
i  every  nook  and  corner  of  this  the  most  powerful  and  wealtny 
Nation  in  the  world  would  not  be  sufficient  human  excuse 
for  the  failure  of  Philippine  independence.    It  is  high  time 
to  remind  that  the  Philippines  have  been  kept  under  the 
American  fiag  under  her  sole  responsibihty.     Whether  or 
not  it  is  the  consequence  of  party  policy  is  out  of  the  ques- 
tion.   It  should  be  construed  as  a  national  responsibility. 
The  Democratic  Party  now  in  power  speaks  for  the  American 
people.    Its  policy  as  expressed  in  its  platform,  adopted  in 
solemn  convention  in  1932,  should  be  fully  executed  as  far 
as  it  concerns  the  people  of  the  Philippine  Islands. 

Before  cQnclading,  I  wish  to  take  advantage  of  this  oppor- 
tunity to  apprise  the  Congre.ss  of  the  United  States  that  a 
committee  of  the  Philippine  Legislature,  presided  over  by 
Manuel  L.  Quezon,  president  of  the  Philippine  Senate,  and 
the  acknowledged  leader  of  the  Filipino  people,  is  now  pres- 
ent in  Washington. 

Now.  Mr.  Chairman.  I  believe  that  I  have  fulfilled  my  duty 
as  I  see  and  understand  it.  I  join  cordially  with  this  com- 
mittee sent  by  the  Philippine  Legislature  to  the  United 
States  to  enter  into  negotiations  with  the  constitutional 
agencies  of  this  Nation  to  settle  once  and  for  all  the  Philip- 
pine question  in  a  way  compatible  with  the  responsibilities 
of  the  United  States,  whose  honor  has  never  been  ques- 
tioned, and  in  harmony  with  the  best  interests  of  the  Filipino 
people. 

[Here  the  gavel  fell.] 

Mr.  GUEVARA.    Mr.  Chairman.  I  ask  unanimous  consent 

to  extend  my  remarks  in  the  Record  and  to  include  therein 

Concurrent  Resolution  No.  46  of  the  Philippine  Legislature. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 

the  Resident  Commissioner  from  the  Philippines? 

There  was  no  objection. 

Mr.  TREADWAY.  Mr.  Chairman,  my  remarks  on  the 
pending  bill  will  be  very  brief. 

I  simply  want  to  make  an  explanation  of  the  attitude 
taken  on  this  bill  by  the  minority  members  of  the  Ways  and 
Means  Committee. 

A  subcommittee  of  the  Ways  and  Means  Committee  was 
appointed  under  a  resolution  adopted  last  June  before  the 
special  session  adjourned  to  study  tax  avoidance  and  any 
new  tax  matter  that  might  come  up.  Realizing,  of  course, 
that  repeal  of  the  eighteenth  amendment  by  the  adoption 
of  the  twenty-first  amendment  was  imminent,  the  first  task 
that  the  committee  undertook  on  its  return  here  on  the 
23d  of  October  was  an  effort  to  see  whether  or  not  we  could 
suggest  a  satisfactory  rate  on  distilled  spirits  that  would 
bring  a  sufficient  and  satisfactory  revenue  to  the  Govern- 
ment and  at  the  same  time  not  play  into  the  hands  of  the 
bootleggers. 

We  soon  found  it  was  very  difficult  to  secure  any  expert 
advice  or  evidence.  Through  the  chairman  of  the  subcom- 
mittee, Mr.  Samuel  B.  Hill,  who  has  been  tireless  in  his 


efforts  on  behalf  of  the  work  of  the  subcommittee,  we  asked 
various  people  to  come  before  us  representing  the  Govern- 
ment. We  waited  for  a  day  or  more  and  found  they  were 
not  available.  We  then  found  there  had  been  authorized 
by  the  administration  a  so-called  "  interdepartmental  com- 
mittee "  to  study  the  very  problem  that  we  felt  was  a  tax 
problem  of  the  Congress,  and  the  men  we  looked  to  for 
advise  and  assistance  seemed  to  be  either  members  of  th'^ 
committee  or  tied  up  to  testify  before  them  and,  as  I  have 
said,  were  not  available  to  us. 

A  little  later  we  found  that  there  was  an  evident  move 
on  the  part  of  the  administration  to  license  distilleries  and 
then  set  up  a  Government  corporation  that  would  buy  from 
the  distilleries  all  they  were  allowed  to  manufacture  under 
their  respective  quotas,  and  then  make  an  arrangement 
whereby  the  corporation  would  supply  the  States'with  their 
fair  share  of  legalized  liquor.  Evidently  this  plan  appeared 
to  be  impracticable  and  probably  unconstitutional. 

We  then  received  the  report  of  the  interdepartmental 
committee,  and  that  report  recommended  a  method  of  coop- 
eration between  the  Federal  Government  and  the  States  and 
also  recommended  a  tax  of  $2.60  per  gallon.  This  tax  was 
to  include  such  allotment  as  the  Government  saw  fit  to  make 
to  the  various  States. 

We  then  had  some  hearings  and  among  our  early  wit- 
nesses was  the  gentleman  who  had  been  selected  by  the 
President  to  have  charge  of  the  quota  importations  by  the 
various  governments  until  Congress  could  legislate  in  the 
matter.  Mr.  Joseph  H.  Choate,  of  New  York,  an  eminent 
lawj'er,  son  of  a  former  Ambassador  to  Great  Britain,  and 
a  very  distinguished  statesman  of  a  few  years  past.  Mr. 
Choate  was  Administrator  of  the  Federal  Alcohol  Control 
Board,  and  he  testified  he  felt  that  unless  it  was  practicable 
to  get  this  arrangement  between  the  States  and  the  Federal 
Government,  the  rate  of  $2.60  might  be  too  high.  He  also 
stated  it  was  probably  a  task  requiring  time  to  educate  the 
States  up  to  this  agreement  of  an  allotment  being  made  by 
the  Federal  Government  to  the  States.  Attention  was  called 
to  the  fact  that  revenue  would  be  lost  by  this  delay.  This 
was  as  far  as  that  proposition  went. 

A  httle  later  members  of  the  majority  of  the  Ways  and 
Means  Committee  were  evidently  invited  to  the  White  House 
and  either  the  following  morning,  or  the  second  morning 
after  that  small  gathering,  the  proposition  was  presented 
that  the  tax  on  distilled  spirits  should  be  $2  per  gallon. 

Mr.  O'CONNOR.    WiU  the  gentleman  yield  there? 

Mr.  TREADWAY.    Yes;  I  yield  for  a  brief  question. 

Mr.  O'CONNOR.  Speaking  as  a  Democrat  and  one  having 
some  connection  with  this  administration,  I  do  not  believe 
the  White  House  ever  said  one  word  as  to  what  the  tax 
on  distilled  spirits  should  be.  and  I  would  not  believe  it 
unless  it  was  absolutely  proven  to  me. 

Mr.  TREADWAY.    Did  I  say  so? 

Mr.  O'CONNOR.    Oh,  I  believe  the  gentleman  had  the 
information,   but  I  do   not   believe  the  White   House  ever 
uttered  any  such  suggestion.    The  White  House  has  been 
^ "  sold  "  around  here  for  a  year. 

Mr.  TREADWAY.  I  should  be  pleased  to  have  the  re- 
porter read  exactly  what  I  said.  I  did  not  say  that  any  word 
was  given  to  the  committee  from  the  White  House  as  to 
what  the  rate  should  be.  did  I? 

Mr.  O'CONNOR.  I  understood  the  gentleman  to 
imagine 

Mr.  TREADWAY.    Yes;  I  did  imagine. 

Mr.  O'CONNOR.  That  when  the  committee  came  back 
they  were  voting  the  President. 

Mr.  TREADWAY.    We  had  a  perfect  right  to  imagine. 

Mr.  O'CONNOR.  The  gentleman  has  a  right  to  imagine 
it.  but  I  do  not  believe  it  could  be  substantiated. 

Mr.  TREADWAY.  I  did  not  try  to  substantiate  it.  I  was 
not  in  the  coriference. 

Mr.  O'CONNOR.  And  no  one  in  the  conference  could 
substantiate  it. 

Mr.  TREADWAY.  The  gentleman  is  seeing  red  from  some 
source.    I  did  not  intimate  any  such  thing. 


Mr.  DOUGHTON  of  North  Carolina.  ¥mi  the  gentleman 
yield? 

Mr.  TREADWAY.  Certainly,  to  my  distinguished  chair- 
man. 

Mr.  DOUGHTON  of  North  Carolina.  I  clearly  misunder- 
stood my  colleague  and  friend,  if  there  was  not  at  least  a 
veiled  intimation,  that  the  White  House,  in  a  conference  with 
certain  members  of  the  majority  of  the  committee,  had  inti- 
mated what  tax  should  be  imposed.  Was  that  what  my 
friend  Intended  me  to  understand? 

Mr.  TREADWAY.  All  I  know  about  it.  Mr.  Chairman,  la 
what  I  think  would  be  regarded  in  court  u  circumstantial 
evidence.  We  had  been  sitting  there  for  some  little  time, 
as  you  know,  day  in  and  day  out,  and  when  it  came  down  to 
the  point  of  what  might  or  might  not  be  a  good  rate  to 
write  into  the  bill,  the  press,  one  morning,  announced  that 
there  had  been  a  few  members  of  the  Ways  and  Means 
Committee  at  the  White  House  the  night  before.  I  am  not 
a  lawjrer,  but  nevertheless  I  am  under  the  impression  that 
this  might  be  regarded  as  possibly  circumstantial  evidence 
that  some  intimation  was  made  as  to  what  would  be  a 
satisfactory  rate.  '  ^ 

But  let  me  say  that  there  wsis  distinct  evidence  given  by 
Mr.  Choate  that  $2.60,  as  recommended  by  the  interde- 
partmental committee,  was  probably  about  20  percent  too 
high.  So  the  representative  of  the  administration  before 
the  Ways  and  Means  Committee  in  open  hearing  practically 
said  that  $2  was  a  good  rate. 

Mr.  DOUGHTON  of  North  Carolina.  TO  whom  does  the 
gentleman  refer  as  the  representative  of  the  administration? 

Mr.  TREADWAY.  The  representative  of  the  administra- 
tion was  Joseph  H.  Choate. 

Mr.  DOUGHTON  of  North  Carolina.  If  the  genUeman 
will  permit  a  further  suggestion,  I  desire  to  state  that,  so  far 
as  I  know,  the  President  himself — and  I  think  I  know  what 
I  am  talking  about 

Mr.  TREADWAY.    I  know  the  gentleman  does. 

Mr.  DOUGHTON  of  North  Carolina.  The  President  has 
neither  approved  or  disapproved  of  the  recommendations  of 
the  interdepartmental  committee.  The  President  made  no 
intimation  to  me  or,  as  far  as  I  know,  to  any  member  of  the 
Ways  and  Means  Committee  as  to  what  tax  was  desired. 

Mr.  TREADWAY.  That  is  perfectly  satisfactory.  Now, 
Mr.  Chairman,  to  return  to  the  history  of  the  situation. 
The  minority  members  of  the  Ways  and  Means  Committee 
felt  that  we  had  not  had  submitted  to  us  sufficient  evidence, 
either  from  experts  or  officials  of  the  Government,  on  which 
to  base  a  fair  opinion  as  to  what  this  tax  should  be.  Thert- 
fore.  the  nine  members  of  the  minority  of  the  Ways  and 
Means  Committee  informed  the  majority  of  the  committee 
that  we  felt  that  the  responsibility  was  upon  them  and  we 
voted  present  twice  and  were  not  recorded  either  for  or 
against  any  rate  going  into  the  bill  on  distilled  spirits. 

That  is  the  attitude  the  minority  members  took,  and  I 
think  it  represents  the  feeling  of  the  minority  Members  of 
the  House.  The  feeling  is  that  the  majority  having  the 
authority  should  assume  the  responsibility.  We  do  not  know 
whether  the  rate  is  the  proper  one  or  not. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  TREADWAY.    Yes. 

Mr.  O'CONNOR.  Does  not  the  gentleman  think  that  the 
minority  having  been  duly  elected  to  this  body  has  some 
responsibility  to  procure  enough  revenue  to  balance  the 
Budget? 

Mr.  TREADWAY.  Balance  the  Budget!  It  Is  too  late  to 
go  into  that  now.  With  an  excess  of  expenditiu'e  of  7,  8, 
or  10  billion  dollars,  which  we  heard  this  morning  over  the 
President's  signature,  let  us  not  talk  about  balancing  the 
Budget  from  this  tax  or  in  any  other  way.  We  will  talk 
about  that  a  little  later. 

Mr.  O'CONNOR.  The  minority  is  not  concerned  in  the 
Budget? 

Mr.  TREADWAY.  I  do  not  want  to  begin  talking  about 
the  Budget  at  this  late  hour  today.  It  is  too  serious  a 
subject. 
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Mr.  SNELL.  As  one  member  of  the  minority,  I  want  to 
say  that  the  figures  have  got  so  high  that  we  cannot  possibly 
comprehend  them.  With  a  proposition  to  spend  $10,000.- 
000.000.  it  seems  to  me  it  requires  considerable  nerve  to  get 
up  and  talk  about  balancing  the  Budget. 

Mr.  O'CONNOR.    The  gentleman  does  not  want  to  balance 

the  Budget. 
^r.  SNELL,    Which    budget    is   the    gentleman    talking 

about? 
Mr.    TREADWAY.    We   will   talk    about    balancing    the 

Budget  later. 

Mr.  McGUOIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TREADWAY.     Yes. 

Mr.  McGUGIN.  We  all  appreciate  how  difficult  it  is  to 
ever  be  able  to  pin  the  present  President  down  to  a  definite 
statement,  and  we  have  to  depend  to  a  great  extent  upon 
circumstantial  statements.  In  support  of  what  the  gentle- 
man from  Massachusetts  [Mr.  Treadway]  has  said,  let  me 
read  from  the  President's  own  message  read  to  this  House 
today  in  the  Budget,  over  his  own  signature: 

HoXvever,  If  as  proposed  by  the  Committee  on  Ways  and  Means. 
the  tax  on  distilled  spirits  Is  Increased  from  $1.10  to  $2  a  gallon. 
and  the  rates  of  taxation  on  wines  are  also  Increased,  the  esti- 
mated revenue  will  be  Increased  by  approximately  $50,000,000. 

Mr.  SNELL.  And  what  would  that  do? 
Mr.  McGUGIN.  Of  course  the  President  does  not  state 
that  that  is  the  amount  he  wants,  but  it  stands  to  reason 
that  he  is  most  assuredly  satisfied  with  it  or  in  his  own  mes- 
sage he  would  be  taking  some  exception  to  it,  and  his 
Budget  message  is  based  upon  the  estimate  that  that  tax 
on  liquor  will  be  $2  a  gallon,  and  with  that  statemsnt  cer- 
tainly the  country  has  a  right  to  accept  the  conclusion  that 
the  $2  tax  on  liquor  is  Mr.  Roosevelt's  own  tax,  of  his  own 
choice. 

Mr.  TREADWAY.  Mr.  Chairman,  how  much  time  have 
I  remaining? 

The  CHAIRMAN. 

Mr.   TREADWAY. 
time. 

The  CHAIRMAN.  The  gentleman  from  Massachusetts 
yields  back  the  remainder  of  his  time  and  the  gentleman 
from  North  Carolina  has  2  minutes  remaining. 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Chairman,  so 
far  as  I  know.  I  think  there  is  no  one  on  this  side  who  wants 
to  address  the  Committee. 

Mr.  BLANTON.    Mr.  Chairman.  I  want  those  2  minutes. 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Chairman,  I 
yield  2  minutes  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  Mr.  Chairman.  I  do  not  like  to  spend  my 
time  wastefully  listening  over  the  radio  to  a  speech  of  har- 
mony of  our  good  friend  Bert  Snell,  the  great  minority 
leader  of  this  House.  sa3ring  he  is  going  along  harmoniously 
with  the  President  and  the  rest  of  the  country 

Mr.  SNELL.  Mr.  Chairman,  will  the  gentleman  yield 
right  there? 

Mr.  BLANTON.  To  get  us  out  of  this  bog,  and  then  see 
him  now  try  to  overwhelm  our  good  friend  from  New  York 
[Mr.  O'Connor],  who  is  trying  to  hold  his  own  on  this  bill, 
with  all  of  these  stupendous  figiu-es  that  he  imagines. 

Mr.  SNELL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr.  SNELL.  When  the  gentleman  quotes  me,  I  wish  he 
would  quote  me  correctly.  I  said  I  was  going  along  with 
the  President  when  his  recommendations  we  believe  were 
soimd  and  for  the  best  interests  of  the  country.  I  never  said 
that  I  was  going  along  with  him  on  everything. 

Mr.  BLANTON.  Is  the  gentleman  going  along  with  him 
in  his  message  he  gave  the  other  day? 

Mr.  SNELL.  With  some  parts  of  it  I  am,  and  to  some  parts 
I  am  opposed. 

Mr.  BLANTON.  And  which  parts  are  you  not  with  him 
on? 

Mr.  SNELL.    Oh.  on  a  whole  lot  of  them. 

Mr.  MILLARD.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  gentleman  from  Texas  Is  not  talking  to  the  bilL 
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The  CHAIRMAN.  The  gentleman  from  Texas  must  con- 
^ne  himself  to  the  bill. 

Mr.  BLANTON.  This  talk  is  on  raising  $50,000,000  in 
tkxes  to  help  balance  the  Budget  of  the  country.  I  presume 
t  le  gentleman's  Republican  Party  on  that  side  is  interested 
i  1  the  Government  and  is  interested  in  the  stability  of  the 
(Jovemment's  credit  and  in  wanting  to  see  the  Budget 
l^alanced. 

Mr.  MILLARD.    Oh,  quite  as  much  as  is  the  gentleman. 

Mr.  BLANTON.  All  this  bunk,  all  this  folderol.  all  this 
political  balderdash  put  across  the  aisle  here  the  people  are 
Jetting  tired  of.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
l^as  expired. 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Chairman.  I 
4all  for  the  reading  of  the  bill. 

The  Clerk  read  the  first  paragraph  of  the  bill. 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Chairman,  I 
^ove  that  the  Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
iesumed  the  chair,  Mr.  Bankhead,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
)orted  that  that  Committee  had  had  under  consideration 
he  bill,  H.  R.  6131,  to  raiie  revenue  by  taxing  certain  in- 
oxicating  liquors,  and  for  'other  purposes,  and  had  come  to 
10  resolution  thereon. 

ADJOURNMENT 

Mr.  DOUGHTON  of  North  Carolina.    Mr.  Speaker.  I  move 
hat  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  and  accordingly  ^at  5  o'clock 
iind  8  minutes  p.m.).  the  House  adjourned  unUl  tomorrow, 
i^iday,  January  5,  1934,  at  12  o'clock  noon. 


EXECUTIVE   COMMUNICATIONS,    ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
vere  taken  from  the  Speaker's  table  and  referred  as  follows: 

245.  A  letter  from  the  chairman  of  the  United  States 
3oard  of  Mediation,  transmitting  copy  of  the  seventh  annual 
eport  of  the  Board  of  Mediation  to  Congress;  to  the  Cora- 
nittee  on  Interstate  and  Foreign  Commerce. 

246.  A  letter  from  the  president  of  the  Columbia  Institu- 
ion  for  the  Deaf,  Washington,  D.C..  transmitting  report  to 
IJongress  of  the  Columbia  Institution  for  the  Deaf  for  the 
iscal  year  ended  June  30,  1933;  to  the  Committee  on  Ex- 

tmditures  in  the  Executive  Departments. 
247.  A  letter  from  the  president  and  chairman  of  the 
oard  of  the  Gorgas  Memorial  Institute  of  Tropical  and 
Preventive  Medicine.  Inc..  transmitting  the  annual  report  to 
[Congress  from  the  Gorgas  Memorial  Institute  of  Tropical 
and  Preventive  Medicine.  Inc.,  covering  the  activities  of  the 
Gorgas  Memorial  Laboratory,  in  Panama,  together  with 
statement  of  receipts  and  disbursements  for  the  period 
November  1.  1932.  to  October  31,  1933;  to  the  Committee  on 
Foreign  Affairs,  and  ordered  to  be  printed. 

248.  A  letter  from  the  Secretary  of  the  Treasury,  transmit- 
ting the  annual  report  of  the  Secretary  of  the  Treasury  on 
the  state  of  the  finances  for  the  fiscal  year  ended  June  30, 
1933;  to  the  Committee  on  Ways  and  Means,  and  ordered  to 
be  printed. 

249.  A  letter  from  the  Acting  Secretary  of  the  Treasury, 
transmitting,  in  compliance  with  the  requirements  of  section 
15  of  the  act  of  July  31,  1894  (U.S.C,  title  5,  sec.  264).  a 
combined  statement  of  the  receipts  and  expenditures,  bal- 
ances, etc.,  of  the  Government  during  the  fiscal  year  ended 
June  30.  1933;  to  the  Committee  on  Expenditures  in  the 
Executive  Departments,  and  ordered  to  be  printed. 

250.  A  letter  from  the  national  legislative  chairman  of  the 
Disabled  American  Veterans  of  the  World  War,  transmitting 
the  minutes  of  the  Thirteenth  National  Convention  of  the 
Disabled  American  Veterans  held  at  Cincinnati.  Ohio,  June 
25  to  July  1,  1933,  inclusive,  to  be  published  under  authority 
of  Public  Resolution  126  of  the  Seventy-first  Congress;  to 
the  Committee  on  World  War  Veterans'  Legislation,  and 
ordered  to  be  printed. 
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251.  A  letter  from  the  vice  chairman  of  the  national  legis- 
lative committee  of  the  American  Legion,  transmitting  here- 
with the  proceedings  of  the  Fifteenth  Annual  National  Con- 
vention of  the  American  Legion,  held  at  Chicago,  111.,  October 
2  to  5,  1933,  as  provided  in  Public  Resolution  126,  Seventy- 
first  Congress,  approved  March  2,  1931.  for  printing  as  a 
House  document;  to  the  Committee  on  World  War  Veterans' 
Legislation,  and  ordered  to  be  printed. 

252.  A  letter  from  the  Director  of  the  Bureau  of  the 
Budget,  transmitting  herewith  a  letter  from  the  Budget 
officer.  Department  of  Justice,  submitting  report  of  vessels 
and  vehicles  seized  under  the  National  Prohibition  Act,  dur- 
ing the  fiscal  year  1933;  to  the  Committee  on  Expenditures 
in  the  Executive  Depaitments. 

253.  A  letter  from  the  Administrator  of  Veterans*  Affairs, 
transmitting  pursuant  to  the  provisions  of  section  6  (c)  of 
the  act  of  July  3,  1930  (Public,  No.  536,  71st  Cong.),  the 
third  annual  report  of  activities  of  the  Veterans'  Admin- 
istration for  the  fiscal  year  ended  June  30.  1933;  to  the 
Committee  on  World  War  Veterans*  Legislation,  and  ordered 
to  be  printed. 

254.  A  letter  from  the  Secretary  of  the  Interior,  trans- 
mitting recommendations  of  the  Commlsisoner  of  Indian 
Affairs  pursuant  to  the  act  of  Jul?  1,  1932  (47  Stat.  -364) ; 
to  the  Committee  on  Indian  Affairs  and  ordered  to  be 
printed. 

255.  A  letter  from  the  Postmaster  General,  transmitting 
in  compliance  with  the  provisions  of  the  act  of  July  28,  1916. 
a  report  of  all  cases  where  special  contracts  are  made  with 
railroad  companies  for  the  transportation  of  the  mails; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXn,  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill  (HM. 
1358)  granting  an  increase  of  pension  to  Clarence  W.  Failor, 
and  the  same  was  referred  to  the  Committee  on  Invalid 
Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BYRNS:  A  bill  (HJl.  6355)  to  amend  tiUe  H,  sec- 
tion 203  (a)  (2),  chapter  67,  public  acts  of  Seventy-third 
Congress;  to  the  Committee  on  Ways  and  Means. 

By  Ml-.  FREY:  A  bill  (KM.  6356)  to  extend  the  time  for 
completing  the  construction  of  a  bridge  across  the  Delaware 
River  near  Trenton,  N.J.;  to  the  Committee  on  Interstate 
and  f\}reign  Commerce. 

By  Mr.  KERR:  A  bill  (H.R.  6357)  to  prohibit  the  ex- 
portation of  tobacco  seed  and  plants,  except  for  experi- 
mental purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  HOPE:  A  bill  (H.R.  6358)  to  make  barley  and 
grain  sorghums  basic  agricultural  commodities  for  the  pur- 
poses of  the  Agricultural  Adjustment  Act;  to  the  Committee 
on  Agriculture. 

By  Mrs.  NORTON:  A  bill  (.HH.  6359)  authorizing  the  sale 
of  certain  property  no  longer  required  for  public  purposes 
in  the  District  of  Columbia;  to  the  Committee  on  the  Dis- 
trict of  Columbia. 

By  Mr.  WARREN:  A  biU  (H.R.  6360)  to  provide  warrant 
officers  of  the  Coast  Guard  parity  of  promotion  with  warrant 
officers  of  the  Navy;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  MOREHEAD:  A  biU  (HH.  6361)  to  provide  for 
the  grading  and  paving  of  the  part  of  Eighth  Street,  city 
of  Plattsmouth.  Nebr.,  and  of  a  part  of  county  Highway  No. 
307  of  Cass  County.  Nebr.;  to  the  Committee  on  Roads. 

By  Mr.  GLOVER:  A  biU  (H.R.  6362)  to  aid  commerce;  to 
the  Committee  on  Rivers  and  Harbors. 

By  Mr.  McFARLANE:  A  bill  (HJl.  6363)  to  provide  pun- 
ishment for  certain  offenses  committed  against  (member 
banks  of  the  Federal  Reserve  System)  bfmks  organized  under 


laws  of  the  United  States,  and  banks  located  In  the  District 
of  Coliimbia,  the  Canal  Zone,  and  territories  and  posses- 
sions of  the  United  States,  and  for  other  purposes;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  ROGERS  of  Oklahoma:  A  bill  (HA.  6364)  amend- 
ing certain  provisions  of  Pubhc  Law  No.  2,  and  Public  Law 
No.  78,  Seventy-third  Congress,  to  provide  compensation  for 
disabled  veterans,  and  for  other  piuposes;  to  the  Committee 
on  World  War  Veterans'  Legislation. 

By  Mr.  JENKINS:  A  bill  (HJl.  6365)  to  amend  Public  Law 
No.  2,  Seventy-third  Congress,  entitled  "An  act  to  maintain 
the  credit  of  the  United  States  Government ",  and  Public  Law 
No.  78,  Seventy-third  Congress,  entitled  "An  act  malting 
appropriations  for  the  executive  offices  and  sundry  inde- 
pendent executive  bureaus,  boards,  commissions,  and  offices 
for  the  fiscal  year  ending  June  30,  1934.  and  for  other  pur- 
poses ";  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

By  Mr.  MOREHEAD:  A  bill  (HJl.  6366)  making  appro- 
priation to  restore  water  of  high  mineral  content  on  land 
owned  and  controlled  by  the  Federal  Government;  to  the 
Ccmimittee  on  Claims. 

By  Mr.  GLOVER:  A  bill  (HJl.  6367)  to  promote  educa- 
tion; to  the  Committee  on  Banking  and  Currency. 

By  Mr.  MARLAND:  A  bill  (HJ%.  6368)  to  provide  for  the 
control  of  flood  waters  of  the  Arkansas  River  and  its  tribu- 
taries; to  provide  for  the  irrigation,  agricultural  develop- 
ment, and  terracing  of  lands  in  the  Arkansas  River  water- 
shed; to  provide  for  the  development  of  electrical  power 
along  the  streams  in  such  watershed;  to  provide  for  the 
reforestation  of  lands  suitable  therefor  in  such  watershed; 
and  to  provide  for  the  economic  and  social  well-being  of 
people  living  in  the  Arkansas  River  watershed,  and  for  other 
purposes;  to  the  Committee  on  Flood  Control. 

By  Mr.  BLOOM*  A  biU  (HJl.  6369)  authcoizing  the  pay- 
ment of  an  indenmity  to  the  Spanish  Government  on  ac- 
count of  the  death  of  Juan  Neira,  a  Spanish  subject,  killed 
at  Savannah,  Ga.,  by  a  United  States  truck;  to  the  Commit- 
tee on  Foreign  Affairs. 

By  Mr.  BURKE  of  Nebraska:  A  bill  (HJl.  6370)  to  extend 
time  for  completion  of  construction  of  bridge  across  Biissouri 
River  at  or  near  South  Omaha.  Nebr.;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  MALONEY  of  Connecticut:  A  bill  (HH.  6371)  tj 
provide  for  guaranteeing  the  principal  of  bonds  issued  by 
the  Home  Owners'  Loan  Corporation;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  HARLAN:  A  bill  (HH.  6372)  to  amend  the  Code 
of  Laws  for  the  District  of  Colimibia,  approved  March  3. 
1901,  as  amended  (D.C.  Code,  title  5,  ch.  3).  relating  to 
building  and  loan  associations;  to  the  Committee  on  the 
District  of  Columbia. 

By  Mr.  GLOVER:  A  bill  (HJl.  6373)  to  relieve  the  un- 
employed and  aid  agriculture;  to  the  Committee  on  Agri- 
culture. 

By  M.  SWANK:  A  biU  (HJl.  6374)  to  amend  Public  Law 
No.  2,  Seventy-thtrd  Congress,  entitled  "An  act  to  maintain 
the  credit  of  the  United  States  Government ",  and  Public 
Law  No.  78,  Seventy-third  Congress,  entitled  "An  act  making 
appropriations  for  the  executive  offices  and  sundry  independ- 
ent executive  bureaus,  boards,  commissions,  and  offices,  for 
the  fiscal  year  ending  June  30,  1934,  and  for  other  pur- 
poses"; to  the  Committee  on  World  War  Veteraias'  Legis- 
lation. 

By  Mr.  MEAD:  A  bill  (HJl.  6375)  to  authorize  the  pay- 
ment of  annuities  withheld  from  employees  retired  from  ac- 
tive service  during  the  month  of  July  1932,  under  the  pro- 
visions of  the  economy  law;  to  the  Committee  on  the  Civil 
Service. 

By  Mr.  BLACK:  A  bill  (HJl.  6376)  to  prevent  the  ounu- 
facture,  sale,  or  transportation  of  adulterated  or  mlsbranded 
or  poisonous  or  deleterioift  foods,  drugs,  medicines,  cosmetics, 
and  liQUors.  and  for  regulating  trtkfflc  therein,  and  for  other 
purposes;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 
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By  Mr  BLOOM:  A  bill  <HJl.  6^7)  for  the  adjudication 
and  determination  of  the  claims  arising  under  the  exten- 
sion by  the  Commissioner  of  Patents  of  the  patent  granted 
to  Frederick  G.  Ransford  and  Peter  Low  as  assignees  of 
Marcus  P.  Norton,  no.  25036.  August  9.  1859;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

By  Mr  McCANDLESS:  A  bill  (HJl.  6378)  providing  for 
representation  of  the  Territories  of  Alaska  and  Hawaii  m 
the  Senate  of  the  United  States,  and  for  other  purposes; 
to  th"  Committee  on  the  Judiciary. 

By  Mr  BYRNS:  A  biU  (HH.  6379)  to  amend  title  11.  sec- 
tion 103  'a»  <2).  chapter  G7.  pubUc  acts  of  Seventy-thurd 
CoTiT^e-Ji:  to  the  Committee  on  Ways  and  Means. 

By  Mr.  MARTIN  of  Colorado:  Resolution  (H.Res.  211) 
to  authorize  and  direct  an  investigation  of  the  purchase  of 
beans  by  the  Federal  Surplus  ReUef  Corporation,  and  for 
other  purposes;  to  the  Committee  on  Rules. 

By  Mr.  BLOOM:  Joint  resolution  <HJJles.  214)  author- 
izing the  Postmaster  General  to  make  a  Just  and  equitable 
comprnsation  for  the  past  use  in  the  Postal  Service  of  a 
certain  invention  and  device  for  the  postmarking  of  maU 
packages  and  for  the  more  permanent  cancelation  of  post- 
age Gtamps  during  the  time  the  said  device  was  in  use  by 
the  Post  Office  Department,  not  exceeding  or  going  beyond 
ihc  life  of  the  letters  patent  thereon;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

By  Mr.  STRONG  of  Texas:  Joint  resolution  (HJJtes. 
215)  proposing  an  amendment  to  the  Constitution  of  the 
United  States  limiting  the  term  of  service  of  judges  of 
United  SUtes  district  courts;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  LUCE:  Joint  resolution  (H.JJIds.  216)  authoriz- 
ing the  issuance  of  a  special  postage  stamp  in  honor  of 
Dr.  Charles  W.  Eliot;  to  the  Committee  en  the  Post  Office 
and  Post  Roads. 

MEMORIALS 

Under  clause  3  of  rule  XXII,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  West  Virginia,  memorializing  Congress  to  pass  an 
old-age  persons  pension  law ;  to  the  Committee  on  Labor. 

Also,  memorial  of  the  Municipal  Government  of  Ilocos 
Nort*.  PJ..  memorializing  Congress  for  unconditional  inde- 
pendence of  the  Filipino  people;  to  the  Committee  on  Insular 
AXTairs. 
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PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BRUMM:  A  bill  (HJl.  6380)  for  the  relief  of 
Jonathan  A.  Steiner;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  6381)  for  the  rehef  of  Joseph  F.  Gdaniec; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  BURNHAM:  A  bill  (HJl.  6382)  for  the  relief  of 
John  E.  Uttle;  to  the  Committee  on  Military  Affairs. 

By  Mr.  BTRNS:  A  bill  (HJl.  6383)  for  the  relief  of  Nellie 
T.  Francis:  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  6384)  to  exempt  from  taxation  certain 
property  of  the  Natiooal  Society  of  the  Sons  of  the  Amerl- 
aua  Revolution;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  CANNON  of  Wisconsin:  A  bill  (HJl.  «3SS)  for  the 
relief  of  the  esUte  of  Victor  L.  Berger.  deceased;  to  the  Com- 
mittee on  Claims. 

By  Ur.  CARDBN  of  Kentucky:  A  biU  (HJl.  63M)  for  the 
relief  of  Lucien  U.  Grant;  to  the  Committee  on  Claims. 

By  Mr.  CARLCY  of  New  York:  A  blU  (HJl.  6387)  for  the 
relief  of  Oermania  Catering  Co..  Inc.:  to  the  Committee  on 
Claims. 

Al5o  a  bill  (HJl.  6388)  for  the  relief  of  Bamett  Khus;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  COCHRAN  of  Pennsylvania:  A  bill  (HJl.  6389) 
for  the  relief  of  Rebecca  J.  Forrest:  to  the  Committee  on 
InvaLd  PensUms. 


By  Mr.  DUNCAN  of  Missouri:  A  bill  (H.R.  6390)  for  the 
riuef  of  Minnie  D.  Mines;  to  the  Committee  on  Claims. 

By  Mr.  FITZPATRICK:  A  bill  (HJl.  6391)  for  the  rehef 
of  the  children  of  William  Wheeler  Hubbell  and  his  wife, 
Elizabeth  Remley  Hubbell,  both  deceased;  to  the  Committee 

0  1  Claims. 

By  Mr.  HILL  of  Alabama:  A  bill  (HJl.  6392)  for  the  relief 
of  Carrie  K.  Currie,  doing  business  as  Atmore  Milling  & 
Elevator  Co.;  to  the  Committee  on  Claims. 

By  Mr.  HOWARD:  A  biU  (H.R.  6393)  granting  a  pension 
t)  Plavia  Pelt  Kile;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HUDDLESTON:  A  bill  (HJl.  6394)  for  the  relief 
cf  F.  P.  Bolack;  to  the  Committee  on  Claims. 

By  Mr.  KURTZ:  A  bill  iH.R.  63S5)  granting  a  pension 
t)  Lydia  Frances  Nyman;    to    the  Committee   on  Invalid 

1  ensions. 

Also,  a  bin  (H.R.  6396)  granting  an  increase  of  pension  to 
llary  Ann  Wright;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (Hil.  6397)  granting  an  increase  of  pension  to 
ILebecca  Shiffer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6398)  granting  a  pension  to  Harry  A. 
Croft;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  6399)  granting  a  pension  to  Mary  Leslie 

runderlich;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  (H.R.  6400)   granting  a  pension  to  Arthur  C. 
;nberg;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6401)  granting  a  pension  to  Anna  Hill 
Wilson;  to  the  Committee  on  Pensions. 

By  Mr.  MARTIN  of  Massachusetts:  A  bill  (HJl.  6402)  for 

le  relief  of  Ernest  F.  Walker,  alias  George  R.  Walker;  to 

e  Committee  on  Military  Affairs. 

Also,  a  bill   (HJl.  6403)    for  the  relief  of  William  Thi- 

ault;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  6404)   for  the  relief  of  Gaston  M.  Jan- 

in;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  C405)  for  the  relief  of  William  H.  Potter; 
;o  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  6406)  for  the  relief  of  William  H.  Con- 
ors; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  6407)  for  the  reUef  of  Edward  Theroult. 

lias  Frank  Gamashe;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  6408)   for  the  relief  of  George  Henry 

elly;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill   (HJl.  6409)    for  the  rehef  of  Thelma  Lucy 

lunds;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  6410)  for  the  rehef  of  Esther  Fountain; 
,0  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  6411)  for  the  relief  of  Manuel  Ferreira; 
the  Committee  on  Claims. 

Also,  a  bill  (HJl.  6412)  for  the  relief  of  John  Leonard; 
to  the  Committee  on  Claims. 

By  Mr.  MERRITT:  A  bill  (H.R.  6413)  granting  a  pension 
to  Irene  R.  Hart;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MILUGAN:  A  bill  (HJl.  6414)  for  the  rehef  of 
Joy  Sturgis;  to  the  Committee  on  War  Claims. 

By  Mr.  McLEAN:  A  bUl  (HJl.  6415)  to  refund  the  duty 
on  a  carillon  of  bells  imported  by  Grace  ProtesUnt  Episcopal 
Church.  Plalnfleld,  NJ.;  to  the  Committee  on  Ways  and 
Meftns. 

By  Mr.  MOREHEAD:  A  bill  (H.R.  6416)  granting  an  In- 
crease of  pension  to  Lydia  Martin:  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (HJl.  6417)  granting  an  increase  of  pension 
to  Azmie  Messier:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6418)  granting  an  Increase  of  pension  to 
Emma  Josephine  Kelso:  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (HJl.  6419)  granting  an  Increase  of  pension 
to  Fannie  Bates;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  blU  (H,R.  6420)  granting  an  increase  of  pension 
to  Emily  F.  Dougall;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  'H.R,  6421)  granting  an  increase  of  pension 
to  Mary  E.  Orr;  to  the  Committee  on  Invalid  Pensions. 
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Also,  a  bill  (HJl.  6422)  granting  an  Increase  of  pension 
to  Nellie  Marshall;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6423)  granting  an  Increase  of  pension 
to  Isabella  B.  McCandless;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.R.  6424)  granting  an  increase  of  pension 
to  Safrona  P.  Wolfe:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6425)  granting  a  pension  to  Abbie 
Stuck;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6426)  granting  a  pension  to  Frances 
DuPrane;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  6427)  granting  a  pension  to  Emma  B. 
Parker;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJR.  6428)  granting  a  pension  to  Charles  J. 
Fuhrer;  to  thie  Committee  on  Pensions. 

Also,  a  bill  (HJl.  6429)  granting  a  pension  to  Oscar  Un- 
ville;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  6430)  for  the  relief  of  the  estate  of 
George  Evert  Wever;  to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.R.  6431)  for  the  relief  of  Emma  Berlet 
Taylor;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  6432)  for  the  relief  of  Mary  E.  McGerr; 
to  the  Committee  on  Claims. 

Also,  a  bill  (HJR.  6433)  for  the  relief  of  Nettie  B.  Rush; 
to  the  Committee  on  Claims. 

Also,  a  bill  (HJi.  6434)  for  the  relief  of  the  heirs  of  Wells 
C.  McCool;  to  the  Committee  on  War  Claims. 

By  Mr.  REECE:  A  bill  (H.R.  6435)  for  the  relief  of  Harry 
Gordon;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl,  6436)  for  the  relief  of  Lawrence  Hyder; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (KM.  6437)  for  the  relief  of  Ruby  L.  Ford;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  6438)  for  the  reUef  of  George  W.  Rich- 
ardson; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HH.  6439)  for  the  relief  of  Earl  F.  Taylor; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  6440)  for  the  relief  of  Samuel  G.  White; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  6441)  for  the  relief  of  David  C.  Lewis; 
to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  RIC^HARDSON:  A  bill  (HJl.  6442)  granting  a  pen- 
sion to  Annie  B.  Pott;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6443)  granting  a  pension  to  Elia  Frees; 
to  the  Committee  on  Pensions. 

By  Mr.  SMITH  of  West  Virginia:  A  biU  (H.R.  6444)  for 
the  relief  of  Richard  H.  Bowman;  to  the  Committee  on  Mili- 
tary Affairs, 

Also,  a  bill  (HJl.  6445)  granting  a  pension  to  Sarah  M. 
Williams;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  SPENCE:  A  bill  (HJl.  6446)  for  the  relief  of 
Charles  M.  Marshall;  to  the  Committee  on  Military  Affairs. 

By  Mr.  STRONG  of  Pennsylvania:  A  bill  (HJl.  6447) 
granting  an  Increase  of  pension  to  Mary  McCoy;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  TINKHAM:  A  biU  (H.R.  6448)  for  the  relief  of 
James  C.  McCormlck;  to  the  Committee  on  Claims. 

By  Mr.  TURNER:  A  bill  (HJl.  6449)  granting  »  pension 
to  Jennie  Wlfffall  Counce;  to  the  Committee  on  Pensions. 

By  Mr.  VINSON  of  Kentucky:  A  bill  (H.R.  6450)  granUng 
a  pension  to  Dankl  W.  Perkins;  to  the  Committee  on 
Pensions. 

By  Mr.  WOLPINDBN:  A  bill  (HJl.  M51)  for  the  relief  of 
Edward  P.  O'Neal;  to  the  Committee  on  MUitary  Affairs. 

Also,  a  bill  (HH.  9462)  for  the  relief  of  the  VaUey  Fbrge 
MUitary  Academy. Inc.;  to  the  Committee  on  MlliUry  Affairs. 

By  Mr.  WOODRUFF:  A  bill  (HJl.  6453)  for  the  relief  of 
Grant  Morrison;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  6454)  for  the  relief  of  Mrs.  W.  E, 
Bouchey;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  6466)  granting  a  pension  to  Minnie 
Harrington;  to  the  Committee  on  Invalid  Pensions^ 


Also,  a  biU  (HJl.  6456)  granting  a  penstoD  to  Esther 
Oitchell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6457)  granting  a  pension  to  Helen  J. 
Selley;  to  the  Committee  on  Pensions. 

Also,  a  blU  (HJl.  6458)  grantlz^  a  pension  to  Asa  Ennes; 
to  the  Committee  on  Pensions. 

Also,  a  biU  (H.R.  6459)  granting  a  pension  to  William 
Gage;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXll,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1460.  By  Mr.  CULLEN:  Petition  of  National  Association 
of  Letter  Carriers  at  a  convention  held  in  Atlantic  City, 
September  4-9,  1933.  went  on  record  favoring  legislative 
rehef  for  substitute  letter  carriers,  and  to  that  end  urged  the 
adoption  of  a  bill  introduced  by  Hon.  James  M.  Mead, 
H.R.  4017;  to  the  Committee  on  Expenditures  in  the  Execu- 
tive Departments. 

1461.  Also,  petition  of  Pittsburgh  Central  Labor  Union, 
urging  the  early  repeal  of  title  2  of  the  Economy  Act,  which 
authorizes  the  salary  reduction  for  governmental  employes; 
to  the  Committee  on  Appropriations. 

1462.  Also,  petition  of  the  New  York  City  Federation  of 
Women's  Clubs,  endorsing  the  general  principle  and  purpose 
of  Senate  bill  1944,  introduced  by  Senator  Copeland.  which 
will  increase  the  scope  of  the  Federal  Food  and  Drugs  Act; 
to  the  committee  on  Agriculture. 

1463.  Also,  petition  of  CHuurles  D.  McCoy  Camp,  No.  28, 
United  Spanish  War  Veterans,  Vtncennes,  Ind..  urging  the 
repeal  of  the  Economy  Act  and  the  relnstatonent  of  all  vet- 
erans who  at  the  time  of  the  passage  of  the  Economy  Act 
were  on  the  pension  roll;  also  the  restoration  of  all  money 
due  than  by  way  of  any  reductions  In  their  pensions  since 
the  passage  of  the  act;  to  the  C^ommittee  on  Appropriations. 

1464.  Also,  petition  of  Sergeant  Harry  Wm.  Steneck  Post, 
No.  601.  Veterans  of  Foreign  Wars  of  the  United  States. 
Brooklyn.  N.Y.,  urging  the  repeal  of  the  Economy  Act;  to 
the  Committee  on  Appropriations. 

1465.  By  Mi.  GLOVER:  Petition  of  the  citizens  of  Gar- 
land Coimty.  Ark.;  to  the  Committee  on  Appropriations. 

1466.  By  Mr.  KVALE:  Memorial  of  the  Legislature  of  the 
State  of  Minnesota,  memorializing  Congress  to  enact  legis- 
lation to  protect  American  industry  and  the  employees 
thereof  against  cheap  foreign  labor  and  products;  to  the 
Committee  on  Ways  and  Means. 

1467.  By  Mr.  RUDD:  Petition  of  CHiamber  of  Commerce 
of  the  Borough  of  Queens,  City  of  New  York,  opposing  the 
so-called  "  Tugwell  bill ",  in  its  present  form;  to  the  Com- 
mittee on  Agriculture. 

1468.  By  Mr.  SPENCE:  Petition  of  E:entnck7  Progressive 
Association  for  the  Blind;  to  the  Committee  on  Education. 

1469.  By  Mr.  TARVER:  Petition  of  Local  Union  No.  1831, 
United  Textile  Workers  of  America,  Rome,  Ga.,  protesting 
against  reduction  of  wages  of  southern  workers;  to  the  Com- 
mittee on  Interstate  and  Foreign  Cixnmerce. 

1470.  By  Mr.  8TRONO  of  PeiuisrlTanla:  Petition  of  Tax 
Justice  League  of  Tndlana  County,  Pa.,  reouesting  the  Con- 
gress to  define  by  regular  eDActment:  (1)  Tbe  contemtHated 
changes  to  be  made  tn  the  gold  dollar  if  the  gold  dollar 
is  to  be  restored  to  the  people;  (3)  the  meaning  of 
'^ commodity  dollar";  and  (I)  the  meg ntng  of  " maniged 
doUar";  to  the  Committee  on  Cctatm^,  Weights,  and 
Measoivs. 

1471.  By  the  SPEAKER:  PeUtlon  oC  tbe  ettj  of  Chicago, 
HI.,  regarding  a  $40,0M.M0  loMi  to  the  city  of  Chlamo  by 
the  ReeonstnietloB  Ftnaaee  CorporaUon;  to  the  Committee 
on  Banking  and  Currency. 

1473.  Alec,  petition  of  the  ettf  «<  Dmthon,  Mlefa^  ngard- 
Ing  woild  peaee;  to  the  Committee  on  Foreign  AfTalr*. 

1473.  Also,  petition  of  the  Mew  Deal  Democratic  Orgsolza- 
tion  of  Shreveport,  La„  regarding  the  oongreesloaal  election 
in  tbe  Sixth  District  of  Iiouislana;  to  the  Comnittee  on 
Electtens  Mo.  S.. 
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HOUSE  OF  REPRESENTATIVES 

Friday,  January  5,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  DX)..  offered 
the  following  prayer: 

Apart  from  the  busied,  hurried  world,  our  Father,  in  this 
quiet  moment  we  would  acknowledge  the  sanctity  of  Thy 
sovereign  will.  Be  merciful  unto  xis,  O  God:  be  merciful 
unto  us.  Thou  dost  summon  us  to  bring  our  lives  in  unison 
with  the  divine  purpose.  We  wait;  hear  us  and  turn  our 
faces  toward  the  heights.  Continue  to  preserve  us  by  Thy 
providence  and  make  the  onward  path  plain.  Hold  us  as  a 
nation  and  allow  nothing  to  sound  so  furiously  as  to  drown 
the  majestic  Voice  Divine.  Let  love,  contentment,  and  jus- 
tice overbrood  our  homeland,  and  may  all  our  people  serve 
Thee  with  great  humility  and  gratitude.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read^and 
approved. 

CONTESTED  ELECTION — JAMES  M'ANDREWS  V.  FRED  A,  BRITTEN 

The  SPEAKER  laid  before  the  House  the  following  com- 
jiunication  from  the  Clerk  of  the  House,  which  was  read, 
and.  together  with  the  accompanying  papers,  referred  to 
Committee  on  Elections  No.  1  and  ordered  printed: 

j  HOUSB    OF    RZPKESKNTATIVXS. 

I  Clerk's  Omcx, 

Washington.  D.C.,  January  3,  1934. 

The  Spsakb. 

House  of  Representatives.  Washington.  D.C. 

Sol:  I  have  the  honor  to  lay  before  the  Houae  of  Repreaenta- 
tlves  the  contest  for  a  seat  in  the  Hoiiae  of  Representatives  for 
the  Seventy-third  Congress  of  the  United  States  for  the  Ninth 
District  of  the  State  of  Ullnola,  James  Mc Andrews  ▼.  Fred  A. 
Britten,  notice  of  which  has  been  filed  In  the  offlce  of  the  Clerk 
of  the  Ho  vise:  and  also  transmit  herewith  original  testimony, 
papers,  and  documents  relating  thereto. 

In  compliance  with  the  act  approved  March  2.  1387.  entitled 
"An  act  relating  to  contested-election  cases  ".  and  such  portions  of 
the  testimony  as  the  parties  In  Interest  agreed  upon  or  as  seemed 
pn^>er  to  the  Clerk,  after  giving  the  requisite  notices,  have  been 
printed  and  Indexed,  together  with  the  notices  of  contest,  and 
the  answers  thereto  and  original  papers  and  exhibits  have  been 
sealed  up  aiul  are  ready  to  be  laid  befCMre  the  Committee  on  Elec- 
tions. 

Two  copies  of  the  printed  testimony  in  the  aforesaid  case  have 
been  mailed  to  the  contestant  and  the  same  number  to  the  con- 
testee.  which,  together  with  an  abstract  thereof,  and  copies  of 
the  briefs  of  the  parties.  wlU  be  laid  before  the  Committee  on 
Elections  to  which  the  case  shall  be  referred. 
Yours  respectfully. 

South  Tkiiisls. 
Clerk  of  the  House  of  Representatives. 

COHTMIKP  KLtCnOm — WILLIAM   C.   FOX   V.   WILLIAM   L.   HlOOIIfS 

The  SPEAKER  laid  before  tbe  Houec  the  foUowlng  fur- 
ther communicstkm  from  tbe  Clerk  of  the  Hooee,  which  wm 
read,  sod,  together  with  the  Mcomtwtijniif  i»pert<  referred 
to  Commtttee  oo  Electkme  No.  3  and  ordered  prtnted. 


HtfVM  Or  IMrfMMM»f7STI  fM/ 

W(urHin0t9n>  OjO.,  January  »,  ifU, 

Mtht$4  of  Mopr0»0ni4Hif0i,  WBSMnftaitt  0/0, 

•m;  I  toete  tue  \mm  fo  ler  tietore  «*ie  Noum  ef  IMffeiefit*' 
MfMi  MAteH  fer  e  Mel  m  t*M  ffottw  of  ReprMfnletlvM  im  (toe 
•ei^efttr'tnifd  OencreM  of  tHe  VniMd  tietee  for  tlie  f«e<Mi4  DU' 
U\0i  of  tlio  flelo  of  Cofifieocieui,  WiUU^m  0.  fot  v,  ^iMom  I. 
Higgins.  luHloo  of  mM^  Ium  been  Sled  in  tbo  oAm  of  tbo  Clork 
at  lue  Houm;  and  alM  Uansmit  h»nwUh  engUiel  toetimony 
papers,  an4  doMunonti  relating  tbortto. 

In  oompUanee  with  the  act  approved  March  3,  1M7.  entitled 
"An  act  relaUng  to  contested -election  cases",  and  sucto  portion* 
of  the  testimony  as  the  parties  in  interest  agreed  upon  or  as 
seemed  proper  to  the  Clerk,  after  giving  the  requisite  notices, 
have  been  {Hinted  and  indexed  together  with  the  notices  of  con- 
test, and  the  answers  thereto  and  original  papers  and  exhlbiu 
have  been  sealed  up  and  are  ready  to  be  laid  before  the  Com 
mittee  on  Sections. 

Two  copies  of  the  printed  testimony  In  the  aforesaid  case  have 
been  mailed  to  the  contestant  and  the  same  niunber  to  the  con- 
testee.  which,  together  with  an  abstract  thereof  and  copies  of  the 
briefs  of  the  iMUties,  will  be  laid  before  the  Committee  on  Elec- 
tions to  which  the  ease  shall  be  referred. 
Tours  reepcctfuUy. 

South  Tbimblb, 
Clerk  of  the  House  d/  Representative*. 


January  5 

CONTESTED   ELECTION— O.    B.    LOVETTE   V.   B.   CARROLL    REECK 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication from  the  Clerk  of  the  House,  which  was  read, 
and.  together  \eith  the  accompanying  papers,  referred  to 
Committee  on  Elections  No.  1.  and  ordered  printed: 

House  or  REPRESCNTATrvKS, 

Clerk's  Omcz, 
Washington,  D.C,  January  3.  1934. 

The  Spilakdi.  ^     ^.     ^         „  ^ 

House  of  Representatives,  Washington.  D.C. 

8m-  I  have  the  honor  to  lay  before  the  House  of  Representatives 
the  contest  for  a  seat  in  the  House  of  Representatives  for  the 
Seventy-third  Congress  of  the  United  States  for  the  First  District 
of  the  State  of  Tennessee.  O.  B.  Lovette  v.  B.  Carroll  Reece.  notice 
of  which  has  been  filed  in  the  offlce  of  the  Clerk  of  the  House;  and 
also  transmit  herewith  original  testimony,  papers,  and  documents 
relating  thereto. 

In  compliance  with  the  act  approved  March  2,  1887.  entitled 
"An  act  relating  to  contested-election  cases  ",  and  such  portions  of 
the  testimony  as  the  parties  in  Interest  agreed  upon  or  as  seemed 
proper  to  the  Clerk,  after  giving  the  requisite  notices,  have  been 
printed  and  Indexed  together  with  the  notices  of  contest,  and  the 
answers  thereto  and  original  papers  and  exhibits  have  been  sealed 
up  and  are  ready  to  be  laid  before  the  Committee  on  Elections. 

Two  copies  of  the  printed  testimony  in  the  aforesaid  case  have 
been  maUed  to  the  contestant  and  the  same  n^umber  to  the  con- 
teatee  which,  together  with  an  abstract  thereof  and  copies  of  the 
briefs  of  the  parties,  will  be  laid  before  the  Committee  on  Elec- 
tions, to  which  the  case  shall  be  referred. 
Yours  respectfully, 

SOTTTH   TrIMBXJE, 

CI«rk  of  the  House  of  Representatives. 
CONTESTED  ELECTION — LOYAL  G.  REESE  V.  RUSSELL  ELLZEY 

The  SPEAKER  laid  before  the  House  the  following  fur- 
ther communication  from  the  Clerk  of  the  House,  which  was 
read  and,  together  with  the  accompanying  papers,  referred 
to  the  Committee  on  Elections  No.  3  and  ordered  printed: 

House  or  Representatives. 
,^  Clerk's  OmcB. 

Washington,  D.C,  January  2.  1934. 

Hon.  Henrt  T.  RAimrr, 

Speaker  of  the  House  of  Representatives. 

Washington.  D.C. 
Sib:  This  office  has  the  unofficial  knowledge  of  the  bringing  of 
a  contest  growing  out  of  the  election  in  1932,  in  the  Eighth  Con- 
gressional District  of  the  State  of  Mississippi,  of  Loyal  G.  Reese 
V.  Russell  Ellzey.  by  the  filing  of  notice  to  contest  and  reply 
thereto.  On  May  19,  1933.  the  Clerk  received  a  letter  from  Hon. 
L.  O.  Reese  stating  that  he  was  withdrawing  his  contest,  which 
letter  is  submitted,  together  with  the  notice  of  contest  and  reply 
thereto,  for  reference  to  the  Committee  on  Elections,  together  with 
this  communication. 

Very  reqiMctfully,  -     - 

SOTTTH  TaUCBLS, 

Clerk  of  the  House  of  Representative*. 

cowTMmv  MtEcnom — shamahan  v.  beck 

The  SPEAKER  Uld  before  the  House  the  following  com' 
intiiilcAtlon  from  the  Clerk  of  the  House,  which  wm  re«d, 
Mid,  tofeUier  with  the  accompftnylnc  papers,  referred  to  the 
Committee  oo  SlectlofM  Mo.  9.  and  ord?red  printed: 


WMhingt^n,  ti/O.,  J»mt4trp  »,  i§»4, 
MtfA,  ffetmir  T  lUfweir, 

§p«4k§r  §f  th«  Hou»4  »f  M*fr$»»nt9tivei. 

Wathingttm,  D/J, 
•w:  ThU  oAm  Hm  unomeitl  kn/>wls4iu  of  ttut  brlnftng  of  e 
amUH  growing  out  of  the  election  in  1093,  in  the  Mecimd  Coti' 

SreeeUmal  Dtetrl^t  of  the  Vtau  of  Pennsylvania,  of  Khonahan  v. 
eek,  by  the  flUng  of  notice  of  contest  in  reply  thereto.  The  time 
prescribed  by  law  for  the  taking  of  testimony  having  long  since 
expired  and  no  testimony  having  been  transmitted  to  the  Clerk  of 
tbe  House,  it  would  appear  that  this  case  has  been  abated. 

Herewith   are   copies  of    the   notice  of   contest   and   the   reply 
thereto  which  are  submitted  for  reference  to  the  Committee  on 
Elections,  together  with  this  communication. 
Very  respectfully. 

South  Trimbls, 
Clerk  of  the  House  of  Representatives. 

CONTESTED   ELECTION — LACUARDIA    V.   LANZETTA 

The  SPEAKER  laid  before  the  House  the  following  further 
communication  from  the  Clerk  of  the  House,  which  was  read, 
and.  together  with  the  accompanjring  papers,  referred  to  the 
Committee  on  Elections  No.  1,  and  ordered  printed: 
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BOTTSE  OP  Rkphisentatives, 

Clixk's  CfrrtCK, 
Washington.  D.C..  January  2,  1934. 
Hon.  HxK«T  T.  Raikkt, 

Speaker  of  the  House  of  Representatives, 

Washington.  D.C. 
Sni:    This  office  has   unofficial  knowledge  of  the   bringing  of  a 
contest  growing   out   of   the   election    In    1932,    In   the   Twentieth 
Congressional  District  of  the  State  of  New  York,  of  LaGuardia  v. 
Lanzetta,  by  the  filing  of  notice  of  contest  in  reply  thereto.     The 
time  prescribed  by  law  for  the  taking  of  testimony  having  long 
since  expired,  and  no  testimony  having  been  transmitted  to  the 
Clerk  of  the  House,  It  would  appear  that  this  case  has  been  abated. 
Herewith  Is  a  copy  of  the  reply  to  the  notice  of  contest,  which 
Is  submitted  for  reference  to  the  Committee  on  EUectlons,  together 
with  this  conimunication. 
Very  respectfully, 

SOCTTH    TBIMBLE. 

Clerk  of  the  House  of  Representatives. 
CONTESTED   ELECTION CASEY   V.   TURPIN 

The  SPEAKER  laid  before  the  House  the  following  fur- 
ther communication  from  the  Clerk  of  the  House,  which 
was  read  and,  together  with  the  accompanying  papers,  re- 
ferred to  Committee  on  Elections  No.  3,  and  ordered  printed: 

HonsK  OF  REPHESE?rrATrvKs. 

Clerks  Ofkcb, 
Washington,  D.C.  January  2.  1934. 
Hon.  Hkket  T.  Rautet, 

Speaker  of  the  House  of  Representatives, 

Washington,  D.C. 
Sib:  This  office  has  unofficial  knowledge  of  the  •:>ringing  of  a 
contest  growing  out  of  the  election  in  1932,  in  the  Twelfth 
Congressional  District  of  the  State  of  Pennsylvania,  of  Casey  v. 
Turpin,  by  the  filing  of  notice  of  contest  in  reply  thereto.  The 
time  prescribed  by  law  for  the  taking  of  testimony  having  long 
since  expired  and  no  testimony  having  been  transmitted  to  the 
Clerk  of  the  House,  It  would  appear  that  this  case  has  been 
abated. 

Herewith   are   copies   of   the   notice   of   contest   ari    the   reply 
thereto,   which  are  submitted  for  reference  to  the  C-mmittee  on 
Klections.  together  with  this  conuniinicatioo.. 
Very  respectfully, 

Sooth  Teimblx, 
Clerk  of  the  House  of  Representatives. 

FERMISSION    TO    COMiaTTEE    ON    THE    DISTRICT    OF    COLITMBIA    TO 
SIT  DXnUNG  SESSIONS  OF  THE  HOUSE 

Mr.  BLACK.  Mr.  Speaker,  on  behalf  of  the  Committee  of 
the  District  of  Columbia,  I  ask  unanimous  consent  that  that 
committee  be  permitted  to  hold  joint  hearings  with  the 
Senate  Committee  on  the  District  of  Columbia  on  the  Dis- 
trict of  Columbia  Uquor  bill  during  the  sessions  of  the 
Hotise  today  and  tomorrow,  if  there  should  be  a  session 
tomorrow. 

The  SPEAKER,    Is  there  objection  to  the  request  of  the 
ffentleman  from  New  York  [Mr.  Black]? 
There  was  no  objection. 

maaancm  to  avvrkss  thk  novsc 
Mr,  BLACK,    Mr.  Speaker,  I  ask  unanimous  consent  that 
I  may  be  pennltted,  «t  the  conclusion  of  the  bill  now  before 
ttie  tio\m,  U»  AddrMf  ttie  Hom»  tot  4»  minutes. 

The  nvtAKtn.  U  tliere  objection  to  the  re^tiMt  of  tiM 
f#ntlefrMiti  ffom  Hew  Yorti  mr.  niAcnn 

Mr,  uruntt,  tUnmrnm  the  niimt  to  etoie<ft,  will  ttw  fifi- 
iUmun  wlihhokl  th*i  r^u«»i7  x  winh  to  mf  itmt  the 
G$UmMUf  trom  the  rhmpvim  Mii(m1«  fm  a  v§ry  Unp^rUni 
•tsi^mmt  which  h«  Ut  V9ry  MHimtM  t«  m«itM»  to  th«  Hmm, 
on  behftlf  of  M»  etmaUtupntii,  He  wnn  »fwu>iw  to  diu  it  on 
y««Urd«y,  ind  I  requested  him  to  withhold  his  statement 
until  the  conclusion  of  the  bill  now  before  the  House,  when 
I  hoped  the  House  would  be  entirely  willing  to  bear  his 
statement.  He  is  anxious  to  make  that  statement  today. 
We  do  not  know  just  when  the  pending  biU  will  be  finished. 
We  had  hoped  that  it  would  be  finished  today  so  that  we 
oould  take  a  recess  over  until  Monday.  Inasmuch  as  there 
will  be  no  appropriation  bill  on  Monday  and  although  I 
do  not  know  just  what  will  be  on  the  District  Calendar,  I 
see  no  reason  why  the  gentleman  and  other  gentlemen  who 
want  to  make  speeches  on  Monday  shall  not  have  that 
privilege.  I  should  appreciate  it  if  the  gentleman  would 
withhold  his  request  until  the  conclusion  of  the  pending 
bill,  so  that  we  can  see  just  whether  we  will  adjourn  over 
imtil  Monday,  or  whether  we  will  meet  tomorrow. 


Mr.  BLACK.  Would  the  gentleman  sosgest  that  I  ask 
now  for  special  time  on  Monday?  Upon  reflection,  however, 
I  realize  that  is  against  the  niles. 

Mr.  BYRNS.  I  would  rather  the  gentleman  withhold  his 
request  until  we  get  through  with  this  bill.  I  do  not  antici- 
pate any  difficulty,  bub  the  gentleman  understands  the  sit- 
uation. He  is  going  to  be  here  throughout  the  consideration 
of  this  bill  and  can  make  his  request  later. 

Mr.  BLACK.  Does  the  gentleman  know  how  long  the 
Delegate  from  the  Philippine  Islands  will  speak  to  us  on  his 
important  message? 

Mr.  BYRNS.  He  asked  for  15  minutes.  He  is  anxloas  to 
make  the  address  today. 

Mr.  BLACK.  Would  it  be  satisfactory  if  I  modify  my  re- 
quest to  be  permitted  to  address  the  House  at  the  conclu- 
sion of  the  address  of  the  Delegate  from  the  Philippine 
Islands? 

Mr.  BYRNS.  I  would  appreciate  it  very  much  if  the  gen- 
tleman would  withhold  his  request  until  we  conclude  this 
bill. 

Mr.  BLACK.    Mr.  Speaker,  I  withdraw  my  request 

COMPENSATION   OF   FEDERAL   EMPLOYEES 

Mr.  HOEPPEL.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SPEAB^ER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Speaker,  I  have  on  the  Clerk's  desk 
a  petition  to  discharge  the  committee  from  further  con- 
sideration of  my  bill  H.R.  5655,  which  seeks  to  restore  to 
Federal  employees  the  15-percent  pay  reduction.  I  hope 
every  Member  of  the  House  who  is  in  favor  of  restoring  to 
Federal  emplojrees  their  just  pay  will  sign  this  petition. 

NATIONAL    OLD -AGE    PENSIONS 

Mr.  BROWN  of  Kentucky.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  by  incorporat- 
ing therein  a  speech  delivered  by  the  gentleman  from  Wis- 
consin [Mr.  OTilALLEY]  over  the  radio  last  Sunday  evening. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

There  was  no  objection. 

Mr.  BROWN  of  Kentucky.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  In  the  Rxcoto,  I  include  the  following 
speech  delivered  by  the  gentleman  from  Wisconsin  I  Mr. 
OliCALLKT]  over  tlie  radio  la«t  Sunday  evening: 

PerhMM  no  rabjeet  eould  b«  eboMn  that  tnlgbt  ao  eMtlv  be 
wrappMi   in  Mntlm«nt  and   dMoratMl   with   •ympatby   inwirlnc 

nding  for  tb«  Mcurlty  of  thOM  mitold  thouMUMto  of  our  f«lkm 
citiz«n«now  traveling  in  the  twiligM  on  the  roMl  ef  )tf« 
.J!2.*  !2^..*!l!L!?*^*  of  inr  ttme  Ml  Mm  tMio  thto  eftemoon 
•utee  Cengree*  who  favor  the  phmmtfU  of  eM-ege  pmnHtrttTl 

gjjjjij^  The  4««el«l4iNi  lo  wMeli  f  fS7  SSTlSSMntimf  m 

•uhmlMtoA  to  the  rHuIsttom  td  govenumrnt  i«  that  he  nhaUlM 
guarsntMd  bf  government  in  mwn  the  oppertunltr  to  lire  out 
fc^mjriiul    Bpm    of    Ufe    to    peeee,    i»e!^.    and    r^e^maM* 

For  nearly  u  far  back  m  bUtory  rwsords.  bovovar,  ffor«ram«nt« 
have  InterMUd  themMelv—  only  la  legislation  ragardine  man's  re- 
lauonahlp  to  hi«  Individual  feUow  man.  Wa  may  b«  thankful 
indeed,  that  In  spite  of  th«  woa  and  aorrow  of  tha  depreaskm  tha 
broken  hearts  and  broken  bomaa  of  tba  paat  4  years,  the  period 
we  are  rapidly  leaving,  has  brought  a  new  conc^tton  of  ^ern- 
ment.  a  conception  that  also  recognizes  the  dire  need  of  legislat- 
ing man's  relatiousmp  to  an  eoonomic  system  over  which  the 
individual  has  lost  control. 

This  new  conception  of  government  which  reoognlaes  the  need 
for  a  national  elimination  of  child  labor,  a  national  minimum 
wage  law  and  regulation  of  working  conditions,  a  national  sys- 
tem of  providing  work  for  the  unemployed  Instead  of  charity 
and  a  national  plan  for  saving  the  homes  and  farms  of  the  tollers' 
and  producers  must  logically  also  recognlae  the  need  for  a  na- 
tional plan  of  old-age  pensions. 
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In  spite  of  the  pronouncements  of  famous  economists  of  the 
yea?,  past,  whose  £)oks  are  the  subject  of  study  by  »"  th«  «;^^ 
den^  of  economics.  I  cannot  believe  the  theory  ^^^^J.^  P^^^^^'^J 
will  support  consumption  "  will  hold  water,  either  today  or  In  the 
f«Mir#  We  have  reached  a  point,  my  friends,  where  men  and 
women  i^st^  honorably  retired  from  the  rinks  of  competitive 
S.?Sr  at  a  ?^asJnaCre  age  In  order  to  make  room  for  the  younger 
i^L^i  with  families  to  rear  and  careers  to  carve  out  of  our 
Gnomic  system  At  the  same  time,  these  older  citizens  must 
^t  bTleft  to  starve,  but  must  be  guaranteed  an  incooie  tbat  will 
JSp  them  in  the  ranks  of  the  consumers  of  goods  witnout  making 
them  the  pitiful  objects  of  charity.  ♦!.,„„ 

Charity   in   any  form  has   always  seemed   an   abhorrent  thlng_ 
and  It  must  be  lo  especially  to  the  useful  citizen  who^^^f 
the  vagaries  of  life,  finds  his  old  age  only  a  series  of  dishearten-4 
ing   days   of  dependence   upon   friends,   relatives,   or   Institutions 
How  much  better,  more  logical,  and  humane,  then,  to  provide  a 
system  on  a  national  scale  of  retiring  our  citizens  on  an  old-ag« 
compensation  basis?     We  retire  our  postal  employees,  veteran  soN 
dlers  and  sailors,  policemen,  firemen,  teachers,  and  others.     Cer 
talnlY    to  my  mind,  the  rank  and  file  of  our  citizens  deserve  th< 
equal    advantages    and    security    in    old    age    which    fhese    specia 
BToupa  of  citizens  enjoy  through  organization  and  their  wllllngnesji 
to  contribute  a  small  share  of  their  earnings  to  a  pension. 

Many  persons  will  say  that  It  Is  the  duty  of  everyone  to  savi 
for  hU  old  age— to  lay  aside  some  part  of  his  earnings  In  stock  i 
and  bonds,  or  In  banks,  so  that  he  may  be  assured  of  enougl, 
to  live  on  m  his  declining  years.  Others  will  say  that  there  am 
institutions  for  the  aged  and  Infirm,  supported  by  the  taxpayers 
where  old  people  can  be  taken  care  of  when  they  have  been  cast  o" 
like  an  old  and  worn  machine  by  our  economic  system. 

You  have  only  to  look  around  you  to  see  a  few  of  the  million  t 

of   our   citizens   who.    unfam.illar    with    the    ways    of    money    and 

finance,  saved  for  years  only  to  find  themselves  destitute  with  tht 

winter  of  lifetime  approaching.  ,  ,4.   ♦»,    . 

Taking  the  argument  of   Institutions.   I  have  always  felt  tha, 

there   never   was   a    more    glaring   example   of    man's   inhumanit  r 

to  man  than  a  poorhouse  or  an  old  people's  home.     No  matter 

how  well  run  or   how  kindly  and  conscientious  the  directors 

an   institution,    who   is   there    among    us   who    would   not   sooner 

receive  the  money   In  cash  that  It  takes  to  support  one  person 

in  an   Institution   and   use   It   to  maintain   a  httle  home  of   our 

own.  no  matter  how  humble?     Think  of  a  man  and  wife,  together 

for  4o  or  50  years,  now  separated  under  the  same  roof,  seeing  eac** 

other   only   at   regulated    Intervals,   after   those   many   years   tha 

have   made   them  almost   one  person   in   their   dependency    upon 

one  another!     How  much  more  happiness  would  be  theirs  with    » 

small  Income  on  which  to  live  out  their  little  span  of  life  together 

From    the    taxpayers'    standpoint    the    institution    argument    1: 

place  of  an  adequate  old-age  pension  plan  Is  a  poor  one.     Flgur^ 

gathered  by  the  National  Old  Age  Pension  Association  from 

average  institutions  show  that  the  cost  of  maintaining  one 

son  in  a  poorhouse  Is  <508  per  year      Add  to  that  the  fact 

the  property  of  an  Institution  Is  exempt  from  taxation,  as  we 

as   the   salaries   of   the    employees    In    the    Institution,   and    yo 

further  Increase  the  taxpayers'  burden  for  providing  for  our  Ind: 

gent  old  people.     In  addition,  a  large  part  of  the  tax  dollar  ♦-* 

the  maintenance  of  old  jjeople  in  institutions  goes.  In  reality 

sxipporting   an   army   of   Job   holders.     I    know   of   an   institution 

maintained    by   a   county   government   where    112   employees 

found  necessary  to  take  care  of  less  than  300  jseople. 

It  doesn't  take  much  figuring  to  show  that  the  plan  of  paying 
A  pension  of  »30  per  month  to  persons  who  voluntarily  retire  from 
all  competitive  labor  would  result  In  a  distinct  saving  to  the  taj 
payers  over  any  system  of  Institutions  ever  devised. 

The  raising  of  the  funds  out  of  which  to  pay  this  pension    . 
the  earnings  of  younger  workers  would  seem  a  fair  proposltloi 
since  m  most  cases  the  small  contribution  of  the  younger  wor''^' 
to  ietire  an  older  person  would  be  In  effect  merely  a  small  tax 
permanent    employment,    actually    a   "  Job   tax."     I    don't    bellevp 
once  clearly  understanding  the  facts,  that  there  would  be  r 
among   our  millions  of   young  unemployed   men   who   would 
gladly  pay  a  few  pennies  out  of  their  wages  to  obtain  a  Job  brought 
about  by  the  retirement  of  an  older  worker,  rather  than  parade  his 
poverty  and  unemployment  In  front  of  a  coaster  wagon  dragged 
home  twice  a  week  from  some  unemployment  relief  station. 

Many  of  you.  my  friends,  will  probably  reason  that  the  proble  n 
of  old-age  pensions  Is  one  entirely  up  to  the  SUte  governments 
Most  of  us  who  have  long  favored  the  old-age  pension  plan  on}" 
thought  likewise.  The  record,  however  sad  it  may  seem,  shou- 
that  old-age  pension  legislation,  where  enacted  by  individual 
States,  has  been  In  most  cases  a  ghastly  failure. 

There  are  many  reasons  for  this  failure,  but  I  shall  only  try 
point  out  a  few  of  the  most  Important.    First  of  all.  to  pay  old-' 
pensions  the  State  must  obtain  the  revenue,  which  can  only 
accomplished   by  taxation.     Any   Increase   In  expenditures  resi 
InevlUbly  In  increased  taxation.    Thus  the  manufacturer,  farm 
and  other  producers  of  the  State  must  obtain  higher  prices  for  t, 
things  they  produce  to  cover  the  higher  taxes.    The  products  of 
State  without  old-age  pension  laws,  without  minimum  wage  ^"^ 
and  without  other  laws  of  great  social  benefit  can  be  sold  ch^. 
than  those  of  the  more  progressive  and  humane  State.    This  pi. 
the  progressive  State  at  a  disadvantage  in  finding  a  market  for 
naturally  higher-priced  products.    To  be  fair  to  all.  then,  the  n: 
-ter  of  old-age  pension  legislation  should  be  national.  Just  as  t 
other  great  advances  In  social  Justice  made  by  our  Government 
the  past  few  months  have  been  national. 
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And.  again,  the  SUte  with  an  old-age  pension  law  right  next  to 
a  State  without  such  a  provision  for  the  aged  and  Infirm  might 
soon  find  Itself  crowded  with  the  older  citizens  of  Its  less  progres- 
sive sister  State  anxious  to  take  up  residence  Just  before  reaching 
the  pension  age  In  order  to  qualify  for  its  benefits.  Just  as  all  the 
citizens  of  the  Nation  have  recognized  the  inhumanity  of  per- 
mitting little  children  to  toll  their  short  childhood  away  In  sweat- 
shops and  f arteries  in  many  sections  of  the  countr>%  we  are  ap- 
proaching, also,  the  time  when  all  of  us  recognize  that  the  aged 
and  infirm  of  one  State  should  not  be  denied  the  advantages  of 
their  fellow  citizens  in  another  State  simply  because  they  may 
have  chosen  to  live  and  work  in  a  particular  section  of  this  broad 
and  wonderful  country  of  ours.  ^  ^  .  i         v. 

Those  are  but  a  few  of  the  reasons  why  such  a  universal  prob- 
lem as  an  adequate  system  of  old-age  pensions  should  be  a  matter 
of  national  legislation.  Many  more  might  be  added,  but  my  time 
Is  limited  and  I  must  confine  myself  to  the  high  points  of  this 
important  step  In  our  progress  toward  a  better  social  order  for 
the  rank  and  file  of  our  fellow  Americans.  ,        ,^         .      .   , 

I  know  I  am  not  alone  In  the  Congress  in  favoring  the  principle 
of  old-age  pensions.  My  own  State  was  one  of  the  pioneers,  not 
only  in  realizing  the  need  for  legislation  of  this  kind,  but  In  the 
enactment  of  legislation  providing  for  pensions  for  widows  with 
families  to  support,  for  compensation  to  disabled  workers,  for 
minimum  wages  and  maximum  hours  In  Industry,  and  legislation 
of  similar  broad  Christian  principles. 

Many  other  nations  have  had  systems  of  rethement  pensions 
for  workers  In  all  branches  of  industry  and  trade,  as  well  as  old- 
a^e  pensions  for  unclassified  workers  of  every  kind,  from  the 
farmer  to  the  hospital  worker  and  from  the  teacher  to  the  shoe- 
maker The  last  4  years  of  depression  have  taught  us  that  busi- 
ness finance,  and  many  other  things  In  our  social  order  may 
totter  and  tremble  around  us,  but  one  thing  remains  firm  and 
steadfast,  able  to  stretch  out  a  helping  hand  to  us  If  we  our- 
selves ask  for  It— and  that  Is  our  National  Government. 

I  think  when  I  review  in  my  mind  the  wonderful  strides  made 
by  the  Congress  of  the  United  States  in  legislation  passed  at  the 
special  session  of  last  spring,  of  a  phrase  in  one  of  the  speeches 
of  our  great  leader  and  President,  franklin  Roosevelt.  He  said: 
"  We  are  about  to  enter  upon  a  new  period  of  liberalism  and 
sane  reform  in  the  United  States,  and  we  shall  require  unity  of 
purpose,  if  not  of  opinion,  If  we  are  to  achieve  permanent  and 
practical  results." 

Those  words,  when  uttered  early  last  year,  were  prophetic  of 
the  many  splendid  refnrm.s  In  the  h&sic  laws  of  our  land  made  In 
the  year  we  are  just  bidding  farewell.  They  are  today  prophetic 
of  more  reforms  in  our  social  order  in  the  year  to  come.  And  as 
one  of  the  reforms  In  our  laws  to  which  I  look  forward,  I  trust 
that  the  efforts  of  the  National  Old  Age  Pension  Association,  en- 
listing nation-wide  support  for  old-age  pensions,  will  bear  rich 
fruit  and  that  the  crowning  achievement  of  1934  will  be  the  en- 
actment by  Congress  of  a  national  old-age  pension  act. 

What  the  law  will  specify  In  completed  form  no  one  would 
presume  to  predict.  But  If  It  provides  a  reasonably  adequate 
pension,  raised  by  a  sound  and  equitable  method  of  taxation. 
It  win  spell  the  end  of  the  poorhouse.  provide  countless  new  Jobs 
for  younger  workers,  and  result  In  a  real  saving  to  the  taxpayers 
On  that  basis,  such  a  law  would  not  only  have  my  vote,  but  I 
feel  sure  It  would  have  the  votes  of  an  overwhelming  majority 
of  the  Congress. 

When  a  law  of  this  kind  Is  finally  passed  by  the  Congress,  we 
will  have  marked  a  new  milestone  In  our  progress  in  America: 

"  Where  fear  no  longer  walks  with  age. 
But  peace  and  comfort  takes  Its  place." 

JOHN  MARSHALL 

Mr.  BECK.  Mr.  Speaker,  I  ask  unanimous  consent  to  pro- 
ceed for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  BECK.  Mr.  Speaker.  I  happen  to  be  at  the  moment 
chairman  of  the  committee  of  American  citizenship  of  the 
American  Bar  Association.  As  such  chairman,  I  have  issued 
an  appeal  to  the  bar  of  the  country  to  meet  in  their  several 
communities  on  February  4  next  to  recall  the  fact  that  on 
that  day  133  years  ago  John  Marshall  took  the  oath  of  office 
as  Chief  Justice  of  the  United  States. 

The  appeal  is  printed  in  the  current  number  of  the  Amer- 
ican Bar  Association  Journal,  and  I  ask  unanimous  consent 
in  extension  of  my  remarks  now  made  to  include  this  appeal 
as  therein  printed. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

The  matter  referred  to  follows: 


AN 


AFPKAI.    TO    THE    AMEKICAN    BAR    BY    THE 

CrriZENSHIP 


COMMITTTE    ON     AMEKICAN 


At  a  meeting  of  the  committee  on  American  citizenship  of  the 
American  Bar  Association,  held  in  Washington  on  the  17th  day  of 
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November,  the  committee  pave  earnest  consideration  to  the  ever- 
Increasing  change  In  the  public  mind  aa  to  the  present  value  of  the 
Constitution. 

The  committee  did  not  attempt  to  consider  the  application  of 
the  Constitution  to  current  governmental  policies,  and  it  does  not 
desire  to  do  so  now.  Opinions  differ  as  to  the  constitutionality  of 
some  of  the  emergency  legislation,  and  the  committee  has  no  desire, 
as  an  organ  of  the  American  Bar  Association,  to  discuss  that  grave 
question  in  this  appeal.  We  are  dealing  with  a  drift  of  opinion  In 
recent  years,  for  which  no  party  is  solely  responsible. 

The  committee  believes  that  for  the  last  25  years  there  has  been 
»  growing  disbelief  In  the  value  of  our  constitutional  form  of  gov- 
ernment, and  that  the  Constitution  cannot  long  stirvlve  any  want 
of  faith  In  Its  essential  Justice  and  wisdom.  As  it  Is  the  organic 
expression  of  the  Union,  the  committee  viewed  with  grave  concern 
the  fact  that  some  leaders  of  thought,  especially  in  the  colleges 
and  universities,  are  treating  the  moral  authority  of  the  Constitu- 
tion with  a  feeling  that  borders  on  contempt.  The  conunittee 
strongly  feels  that  the  Constitution  is  not  only  the  best  expression 
of  the  political  Ideals  of  the  English-speaking  race  but  that  Its 
destruction  would  sooner  or  later  menace  the  perpetuity  of  the 
Union. 

Recognizing  the  peculiar  responsibility  of  the  legal  profession 
for  the  maintenance  of  the  Constitution,  the  committee  decided  to 
appeal  to  American  lawyers  to  exert  their  influence  in  their  sev- 
eral communities  to  defend  the  basic  principles  of  the  Constitu- 
tion and  to  Impress  upon  their  fellow  citizens  its  infinite  im- 
portance and  lasting  value.  If  the  American  bar  abandons  the 
ship,  then  the  Constitution  may  soon  disappear  in  the  angry 
waves  of  social  discontent  that  are  now  running  mountain  high. 

During  the  World  War  the  most  critical  dec'  Ion  to  be  made  by 
the  captain  of  k  troop  transport  wi\s  when  to  give  the  commaud 
"Abandon  ship. '  The  cool-headed  and  experienced  man  on  the 
bridge  never  ordered  the  troops  to  the  fragile  and  tricky  rafts  and 
lifeboats  because  a  storm  had  subjected  the  timbers  of  his  ship  to 
unusual  stresses  and  strains,  nor  because  below  declcs  there  was  a 
rumbling  of  fear  aroused  by  the  groaning  and  grinding  of  the 
timbers  as  they  met  the  force  of  the  storm.  The  stresses  and 
strains  of  the  desperate  depression  through  which  we  are  passing 
have  inspired  a  similar  fear,  and  the  question  is  being  bruited 
from  lip  to  lip.  Shall  we  abandon  ship? 

The  passenger  on  the  ocean  liner — the  soldier  on  the  transport — 
gives  little  thovight  to  the  beams  that  are  hidden  away  In  the 
hull  when  the  skies  are  clear  and  the  ocean  calm.  The  tensile 
strength  of  the  beams  is  then  of  little  concern.  It  is  different 
When  the  skies  darken  and  the  hurricane  tosses  the  liner  from 
the  crest  of  one  moimtalnous  wave  to  the  trough  of  another. 
Then  the  passenger  listens  to  the  grinding  of  the  beams  and 
wonders  If  they  are  stanch  and  seasoned. 

So  It  Is  with  governments.  Liberties  are  enjoyed  and  life  flows 
serenely  on  imder  almost  any  form  of  government  in  the  piping 
days  of  peace  or  in  the  long  and  lazy  calm  of  prosperity.  It  Is 
only  when  the  country  meets  the  shock  of  war,  or  is  lashed  by 
the  adverse  winds  of  economic  depression  and  unrest,  that  the 
strength  of  government  meets  its  ultimate  test.  It  is  then,  and 
then  only,  that  the  liberties  of  the  Individual  are  endangered.  It 
Is  then.  In  particular,  that  It  behooves  us  all  to  stop  and  ask, 
What  of  this  vessel  that  has  carried  us  from  an  anemic  confed- 
eracy to  the  greatest  nation  In  the  world?  It  ha.s  weathered  the 
storms  of  civil  and  foreign  war;  it  has  withstood  the  stresses  of 
other  depressions  and  has  successfully  outlived  the  growing  pains 
of  prosperity:  but  have  the  strains  of  a  century  and  a  half  rotted 
the  timbers  In  the  hull?  Or  was  it  constructed  sUnchly  enough 
to  ride  out  such  a  storm  as  this? 

Nor  does  the  analogy  end  there.  A  liner  that  Is  seaworthy 
only  in  fair  weather — one  that  founders  in  a  storm — is  worse 
than  worthless.  Who  would  embark  on  a  boat  that  could  not 
weather  a  storm?  So,  too,  a  form  of  government  that  Is  good 
enough  only  for  fair  weather  is  no  government  at  all.  If  this 
Government  of  our  forefathers,  conceived  in  liberty  and  conse- 
4  crated  to  the  freedom  of  Its  citizens,  is  not  stanch  enough  to 
weather  an  economic  depression,  then  It  is  no  government  at  all. 
and  we  might  as  well  abandon  ship. 

The  answer  will  come  from  the  average  man — the  farmer  in  the 
fields,  the  laborer  In  the  shop,  the  business  man  In  the  store  on 
the  corner.  The  courts  can  hold  the  ship  of  state  on  her  course, 
but  the  passengers  will  determine  whether  the  ship  will  be 
abandoned. 

That  decision  Involves  much.  It  means  much  to  us,  the  living; 
It  means  more  to  those  who  will  follow.  U  we  abandon  ship,  we 
leave  our  liberties  behind;  no  longer  will  we  decide  as  to  the  work 
we  will  do,  the  pursuits  we  will  follow,  the  God  we  will  worship, 
or  the  education  of  our  young.  No  longer  will  we  say  what  we 
think,  nor  will  accusations  longer  be  Judged  by  a  Jury  of  our  peers. 
When  we  abandon  ship,  we  must  take  to  the  lifeboat  of  com- 
munism, the  raft  of  a  dictatorship,  or  plunge  directly  into  the 
depths  of  anarchy. 

Because  that  decision  Is  of  incalculable  Importance  to  ourselves 
and  generations  yet  unborn,  it  ought  to  be  intelligently  made. 
Our  hope  is  that  each  citizen  will  know  something  of  the  timbers 
that  make  up  the  hull  of  our  Government,  so  that  it  cannot  be 
said  that  a  stanch  and  seaworthy  vessel  was  abandoned  in  the 
midst  of  a  raging  storm  on  the  high  seas  without  some  knowledge 
of  its  ccMistruction. 

^^  The  genius  of  a  free  people  has  rested  upon  the  proposition  that 
This  Is  a  Government  of  laws  and  not  of  men  ",  ancient  words 
Immortalized  by  John  Marshall  In  the  first  of  his  constitutional 
opinions. 


I  In  sticceedlng  centuries  our  Uberty-larlng  forbears  wrung  from 
arbitrary  power  other  personal  rights — the  right  to  worship  his 
I  God  according  to  the  dictates  of  his  conaclence  came  when  sevea 
bishops  defied  the  power  of  their  king  to  decree  what  should  be 
said  from  their  pulpits,  stood  trial  for  their  offense,  and  wei« 
acquitted  by  a  Jury;  the  right  to  a  release  from  prison  by  the  writ 
of  habeas  corpus  11  a  charge  were  not  promptly  made  and  speedily 
tried;  the  right  of  freedom  of  speech  and  of  the  press;  the  right 
to  be  heard  as  to  taxes  levied  and  expenditures  made — all  these 
and  more  were  the  heritage  of  those  ventviresome  souls  who 
crossed  the  Atlantic  in  their  search  for  new  worlds  In  which  to 
enjoy  their  hard-won  Uberties. 

When  the  Revolutionary  War  and  the  years  immediately  fol- 
lowing demonstrated  that  the  Colonies  mxist  form  a  more  perfect 
union  these  personal  liberties  were  assimied  by  the  framers  of  tha 
Constitution  to  be  so  self-evident  that  they  need  not  be  expressed; 
but  when  the  people  themselves  were  called  upon  to  ratify  tha 
proposed  Constitution,  they  would  have  none  of  it  xmless  those 
liberties  were  nominated  In  the  bond.  And  so  came  the  first  10 
amendments— the  Bill  of  Rights.  They  are  Indeed  a  charter  o< 
personal  liberty,  for  they  set  apart  a  field  Into  which  Congress 
Itself  may  not  Intrude. 

Beca\ise  of  these  amendments  we  may  now  go  to  the  chxirch  of 
our  choice:  we  may  say  what  we  think;  we  may  follow  a  vocation 
to  our  liking;  we  may  towfully  bargain  with  our  neighbors;  we 
may  scrimp  and  save,  knowing  that  our  savings  will  be  our  own; 
and  we  may  educate  our  children  as  we  think  they  should  be 
We  may  not  be  imprisoned  nor  deprived  of  the  fruits  of  our  toll 
except  by  -Jiie  law  of  the  land  and  the  Judgment  of  our  peers. 
This  is  thQ  keel  of  the  ^hlp,  which  some  academic  theorists  would 
have  us  abandon. 

The  other  timbers  In  the  hull  serve  but  as  braces  for  the  keel. 
Within  a  dozen  years  of  the  adoption  of  the  Constitution  Congress 
became  Impatient  of  the  restraints  Imposed  upon  its  powers.  No 
more  universal  or  vicious  instinct  Is  woven  Into  the  frailty  of 
human  nature  than  the  desire  for  power;  and  power  feeds  and 
thrives  on  power.  Congressmen,  glTen  power  In  a  limited  field. 
felt  an  urge  to  plough  in  fields  forbidden  them.  So  they  enacted 
laws  that  Infringed  the  liberties  of  the  citizen.  Called  to  task, 
they  denied  that  they  had  crossed  the  line  Into  the  forbidden  fields. 
When  It  was  proposed  to  submit  the  question  of  their  trespass  to 
the  courts,  they  indignantly  replied  that  only  Congress  could 
determine  whether  Congress  had  trespassed,  that  no  such  power 
was  in  the  courts.  A  hundred  and  thirty  years  ago  the  question 
came  before  the  courts,  with  Congress  on  the  one  side  and  the 
people  on  the  other.  The  great  Cbiet  Justice  demonstrated  to  a 
mathematical  certainty  that  there  could  be  no  sanctuary'  of  per- 
sonal freedom  if  Congress  could  enter  it  at  lU  will;  that  restraints 
on  Congress  would  be  a  mockery  If  there  was  no  power  to  restrain 
them;  and  that  if  Congress  did  deny  the  right  to  a  trial  by  Jury, 
or  did  prescribe  a  state  religion,  or  did  infringe  upon  the  freedom 
of  the  press,  the  courts  were  in  duty  bound  to  declare  that  Con- 
gress was  not  empowered  by  their  constituents  to  Invade  the 
sanctuary  and  acts  therein  were  nullities.  Through  the  interven- 
ing years  politicians  have  sought  to  throw  off  the  restraints  upon 
their  ambition  to  require  their  neighbors  to  cast  their  lives  in  a 
mold  designed  by  them;  various  devices  have  been  suggested — the 
recall  of  decisions,  the  recall  of  Judges,  that  the  coxirt  must  be 
unanimous,  or  nearly  so;  and  now  by  the  thin  subterfuge  that  the 
restraints  do  not  operate  in  time  of  war  or  of  emergency. 

The  argument  that  constitutional  guaranties  of  individual  rights 
are  suspended  In  time  of  war  or  great  emergency  Is  not  a  new  one. 
It  was  made  with  great  force  to  the  Supreme  Court  of  the  United 
States  at  a  time  when  the  country  was  aflame  from  the  Civil  War. 
It  had  its  answer  from  that  tribunal  in  these  words: 

"  Time  has  proven  the  discernment  of  our  ancestors;  for  even 
these  provisions,  expressed  In  such  plain  English  words  that  it 
would  seem  the  ingenuity  of  man  could  not  evade  them,  are  now, 
after  the  lap.se  of  more  than  70  srears.  sought  to  be  avoided.  Those 
great  and  good  men  toresaw  that  troublotis  times  would  arise, 
when  rulers  and  people  would  become  restive  under  restraint,  and 
seek  by  sharp  and  decisive  measures  to  accomplish  ends  deemed 
Ju.st  and  proper;  and  that  the  principles  of  constitutional  liberty 
would  be  m  peril,  unless  established  by  Irrepealable  law.  Ths 
history  of  the  world  had  taught  them  that  what  was  done  In  the 
past  might  be  attempted  In  the  future.  The  Constitution  of  the 
United  States  is  a  law  for  nilers  and  people,  equally  In  war  and 
In  peace,  and  covers  with  the  shield  of  its  protection  all  classes  of 
men,  at  all  times,  and  under  all  circumstances.  No  doctrine 
Involving  more  pernicious  consequences  was  ever  invented  by  the 
wit  of  man  than  that  any  of  its  provisions  can  be  suspended  dxir- 
Ing  any  of  the  great  exigencies  of  government.  Such  a  doctrine 
leads  directly  to  anarchy  or  despotism "  (Ex  Parte  Mllllgan,  71 
U.S.  2,  120). 

While  the  rights  of  our  people  are  enshrined  In  time  of  war 
as  in  vime  of  peace,  it  is  of  course  true  in  any  civilized  society 
that  the  enjoyment  of  those  rights  must  be  consistent  with  the 
rights  of  others.  Freedom  of  the  press  confers  no  license  to  libel: 
freedom  of  contract  gives  no  right  to  oppress  by  agreements  In 
restraint  of  trade.  "  Reasonableness  "  Is  the  test  of  many  Icgis* 
latlve  restrictions  on  absolute  right;  and  the  circumstances  of  tbe 
times  may  well  throw  a  l^ht  on  what  U  or  is  not  a  reasooakle 
restriction.  The  coiu-ts  may  well  be  Intrusted  with  a  determi- 
nation of  the  effect  of  the  depression  upon  the  reasonableness  at 
legislative  fiat;  but  to  embrace  the  doctrine  of  suspenrton  at  an 
absolute  right  during  an  emergency  is  to  plunge  directly  Into 
chaos,  for  it  is  submitted  that  if  our  liberties  are  only  safe  In 
quiet  waters  when  there  Is  no  attack  upon  them,  and  are  gon« 


140 


CONGRESSIONAL  RECORD— HOUSE 


when  the  clouds  gather,  and  Congress  can  determine  when  the 
clouds  have  gathered,  we  are  back  where  our  foreXathers  weie 
before  the  struggle  for  freedom  had  been  won. 

One  other  of  the  supporting  beams  must  not  pass  unnotlce<l. 
Realizing  »he  vast  expanse  of  the  Nation,  the  right  of  people  to 
govern  themselves  was  assured  by  leaving  to  the  States  all  powei  3 
except  those  conferred  by  express  delegation  or  reasonable  In - 
plication  by  the  Constitution  upon  the  National  Government.  la 
foreign  affairs,  in  conducting  a  war.  In  Interstate  commerce.  In  a 
national  currency,  and  other  fields  of  national  scope,  the  Natloa 
is  supreme  But  In  local  government,  and  all  other  fields  except  - 
Ing  those  expressly  delegated  to  the  Nation,  the  people  govern 
themselves  through  their  city  and  State  governments.  Again 
we  find  a  strong  tendency  on  the  part  of  Congress  to  invade  tt  e 
fields  reserved  to  the  States,  and  time  and  time  again  the  coiirs 
have  been  compelled   to  protect   the  States  against   the  Invasion 

of  the  Nation.  ^         ^.  ^ 

This.  In  very  rough  outline.  Is  the  Government  under  which  ^e 
live.  Are  we  prepared  to  revert  to  the  absolute  government  M 
centuries  gone  by.  when  the  average  man  had  no  rights  which 
his  government  was  bound  to  respect?  What  shall  be  done  will 
be  determined  by  the  citizen  on  foot.  For  In  the  last  analysis  v  e 
have  )ust  such  a  government  as  we  want.  If  the  experience  (if 
the  ages  from  Aristotle  to  the  eighteenth  amendment  teaches  us 
anything,  it  is  that  governments  are  not  on  parchment  but  ai  e 
embedded  in  the  hearts  of  the  multitude. 

It  may  be  said  that  this  comnalttee  is  now  Indulging  in  on  y 
abstract' Ideas,  which  to  some  might  seem  to  be  academic,  ard 
therefore  your  committee  desires  to  make  a  special  suggestion 
to  which  It  is  earnestly  hoped  the  bar  will  give  earnest  and  serious 
con-slderatlon.  February  4.  1934,  will  mark  the  one  hundred  ar  rt 
thirty-third  anniversary  of  the  momentous  day  when  John  Ma  - 
shall  took  the  oath  of  office  as  Chief  Justice  of  the  United  Stat<  s. 
We  earnestly  recommend  that  the  bar  in  each  community  shsU 
arrange  for  a  fitting  celebration  of  that  notable  anniversary.  V^e 
hop)e  that  the  Judiciary,  both  Federal  and  State,  will  invite  the  bur 
to  assemble  either  in  some  courtroom,  or  possibly  in  some  largtr 
auditorium,  to  which  the  general  public  could  be  invited,  ar  d 
that  there  shall  then  be  delivered  addresses  to  show  the  Impor- 
tance of  the  anniversary  and  the  great  part  that  John  Marshall 
played  *n  developing  the  Constitution.  This  would  give  an  oppor- 
tunity to  impress  again  upon  the  people  the  Immense  value  )f 
their  Constitution,  not  only  in  preserving  the  liberties  of  the  indi- 
vidual but  of  the  Union  Itself  Let  us  recall  the  historic  toast  pf 
Andrew  Jackson.  ''The  Federal  Union,  it  must  be  preserved," 

F.  DtTMONT  Smith,  Chairman  Emeritus. 

James  M.  Beck,  Pennsylvania,  Chairman 

L.   Barrett  Jones,   Mississippi. 

Georci  T.  McDermott.  Kansas. 

Francis  J.  Sullivan.  Sew  York  City. 

Samuel  P.  Weaver,  Washington. 

WILL   R.   WOOD 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  |to 
proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  t^ie 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  BYRNS.  Mr.  Speaker.  Mr.  James  E.  Barnes  owns 
large  fishing  lake  over  at  the  Old  Mill  in  the  State  of  Mari^ 
land.  He  was  a  great  friend  of  our  late  colleague,  Hon.  W  11 
R.  Wood,  of  Indiana.  He  and  other  friends  erected  a  buil  1- 
ing  upon  the  banks  of  that  lake  which  they  have  called  t  le 
"Will  R.  Wood  Memorial  Building."  It  was  dedicated  very 
shortly  after  the  adjournment  of  the  special  session  last 
June.  The  dedicatory  address  was  delivered  by  Hon.  W.  J. 
Graham,  of  Illinois,  a  former  Member  of  this  House,  and  at 
present  a  member  of  the  Court  of  Customs  and  Pate  at 
Appeals. 

Mr.  Wood,  of  course,  had  the  admiration,  the  respect,  ai  id 
the  affection  of  every  Member  of  this  House.  The  address 
by  Judge  Graham  is  an  eloquent  and  deserved  tribute  to 
Mr.  Wood  and  the  services  he  rendered. 

Mr.  Speaker.  I  ask  unanimous  consent  to  insert  as  part  of 
my  remarks  this  address. 

The  SPEAKER.  Is  there  objection  to  the  request  of  t  le 
gentleman  from  Tennessee? 

There  was  no  objection. 

The  address  is  as  follows: 

AN  ADDRESS  DELTVKRES  JULY  4.  1933.  BT  WHXIAM  J.  GRAHAM  ON  T  fIX 
OCCASION  or  THE  DCOICATIOM  OF  A  BTTILDINC  IN  DORCHESTER  COUN^  T, 
MD..  TO  THE  MKMORT  Or  WILL  R.  WOOD.  LATE  A  REPRZSKNTATl  VE 
IN   THE   CONCRSSS   OF  THE   TTNTTED   STATES 

Gentlemen:  We  are  here  to  dedicate  this  lodge  to  the  memory 
of  our  friend.  Will  R.  Wood.  Here,  amid  these  sylvan  surroundin  ^. 
by  the  side  of  this  beautiful,  shimmering  lake,  with  the  sw<  et 
scent  of  the  flowers  of  siunmer  In  the  air  we  undertake  this  lator 
of  love. 

This  place  which  has  been  choaen  for  this  memorial  la  one  of 
many  human  contacts  and  memories.  Here  on  the  banks  of  tie 
Tranaqviaklng  River,  from  times  going  back  of  history,  an  Indl  ui 
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village  stood.  At  the  foot  of  the  lake  for  150  years  men  have  come 
and  gone  with  their  grists  to  and  from  the  old  mill  yonder. 
Sportsmen   of   our  race   have   fished    Its   waters   for   almost   three 

centuries.  ..... 

One  of  the  most  redeeming  virtues  of  the  human  race  Is  the 
kindly  remembrance  of  those  who  have  run  their  race  side  by  side 
with  us  and  have  then  gone  on  ahead  into  the  land  of  shadows. 
It  Is  one  of  the  few  things  we  do  that  la  totally  untinged  with 
selfishness  or  personal  Interest.  It  was  in  this  spirit  that  Mr. 
James  E.  Barnes,  owner  of  this  estate,  conceived,  designed,  and 
erected  this  building  as  a  memorial  to  his  closest  friend  and  most 
intimate  companion.  Thoughtful  friends  have  added  their  con- 
tributions, and  there  has  arisen  here  in  this  quiet  spot  this 
memorial  to  remind  us  that  Will  R.  Wood  has  passed  this  way. 

It  is  not  my  function  here  and  now  to  eulogize  Mr.  Wood. 
Others  have  had,  and  will  have,  that  privilege.  I  cannot,  however, 
omit  some  observations  upon  the  man  as  we  knew  him.  He  was 
entirely  human,  with  some  of  the  weaknesses  and  most  of  the 
virtues  of  all  the  rest  of  us.  His  miud  contained  a  fund  of  re- 
liable Information  on  practically  every  subject.  I  believe  that  no 
other  man  of  his  day  had  a  more  comprehensive  grasp  of  useful 
htmian  knowledge  than  he.  One  had  but  to  come  in  contact  with 
him  to  observe  his  congenial  and  friendly  spirit  which  made  him  a 
success  in  public  life.  He  was  a  man  of  outstanding  individuality. 
The  majority  of  humankind  go  through  life  and  have  but  little 
effect  upon  the  history  of  their  times.  Mr.  Wood,  by  his  out- 
standing personality,  contributed  materially  to  the  benefit  and 
advancement  of  his  generation.  He  was  not  a  mass  thinker  and 
doer,  as  are  most  of  us.  What  he  did  was  individualistic  and  was 
the  result  of  his  own  methods  of  Independent  thought.  When 
men  differed  from  his  ideas  they  never  treated  them  with 
disrespect. 

As  I  think  of  our  friend  now,  in  retrospect,  I  am  sure  much 
of  his  outstanding  Individuality,  of  his  vigor  of  mind  and  body, 
of  his  capacity  to  lead  are  dvie  to  the  environment  of  his  boy- 
hood and  young  manhood.  He  was  born  in  the  first  year  of 
the  Civil  War.  His  early  years  were  spent  in  an  atmosphere 
charged  and  surcharged  with  the  sacrificial  and  patriotic  fervor 
of  those  times.  Within  a  few  miles  of  his  birthplace  was  the 
Indian  stronghold  where  William  Henry  Harrison  met  his  savage 
foemen  at  Tippecanoe,  Just  50  years  before  his  birth.  A  boy 
raised  in  such  environment  Imbibes  strong  feelings,  creates  for 
himself  high  Ideals,  becomes  self-reliant,  and  gives  his  Imagina- 
tion free  range. 

I  have  often,  in  the  evening,  when  the  game  or  fishing  kits 
had  been  put  away  for  the  day,  and  the  day's  kill  or  catch  had 
been  discussed  and,  perhaps,  had  been  enlarged  upon,  as  is 
the  habit  of  the  fishing  fraternity,  listened  as  Mr.  Wood  dis- 
cussed the  changes  of  these  troubled  times  and  of  the  Inestimable 
advantages  which  boys  of  his  day  and  mine  had  of  being  born 
poor  and  in  the  simple  life  of  earlier  days  when  they  might 
come  into  contact  with  the  pioneering  spirit  of  that  age. 

These  early  environments,  added  to  a  vigorous  and  acquisitive 
mind,  made  of  Will  Wood  a  leader  in  everything  he  undertook. 
He  came  to  the  top  by  the  methods  which  every  man  or  woman 
who  succeeds  must  follow — hard  work,  persistency,  high  ideals, 
and  faith  in  one's  own  ability.  Life  has  few  rewards  for  one  who 
is  content  to  accept  things  as  they  come  to  him.  Wise,  however, 
he  is  who  does  not  wait,  but  goes  and  seeks  the  goddess  Fortune, 
and  wrests  his  garlands  from  her  hands. 

He  became  a  successful  lawyer,  prosecuting  attorney  of  his 
county  for  two  terms,  a  member  of  the  Indiana  State  Senate  for 
18  years,  a  Member  of  the  National  House  of  Representatives  for 
18  years,  chairman  of  the  great  Appropriations  Committee  of 
that  body,  chairman  of  the  national  congressional  committee  of 
his  party.  He  was  a  good  business  man.  Always  he  was  a  leader. 
Although  he  was  of  strong  and  militant  views  on  most  sub- 
jects, and  did,  of  course,  meet  opposition,  men  followed  him 
because  they  loved  him.  He  was  an  easy  leader  and  did  not  ride 
to  death  the  steed  which  bore  him.    He  was  wise  in  counsel. 

The  accomplishment  of  these  ends  wsts  not  attained  by  our 
friend  without  the  most  earnest,  careful,  and  painstaking  effort. 
Those  of  us  who  knew  him  the  best  know  of  his  almost  slavish 
devotion  to  duty.  He  truly  believed  that  the  people  he  represented 
in  the  Congress  were  entitled  to  all  of  his  time.  No  request,  no 
want,  was  too  small  to  engage  his  attention.  At  hours  In  the 
morning  when  half  the  world  Is  yet  asleep  Mr.  Wood  was  up  and 
about,  looking  personally  after  some  detaU  of  his  work.  Even 
while  he  had  his  finger  upon  the  pulse  Of  the  financial  affairs  of 
the  country  his  attention  to  these  minor  details  of  his  Representa- 
tive oCace  did  not  cease.  Hard  labor  was  his  constant  portion,  and 
by  this  he  succeeded. 

Only  those  who  have  had  actual  experience  can  know  what 
drafts  are  made  upon  the  patience,  time,  and  wisdom  of  a  Member 
of  Congress  in  these  fevered  days  since  the  Great  War.  If,  in  addi- 
tion to  these  demands,  the  Representative  rises  to  high  place,  we 
know  It  Is  not  fortuitous.  In  my  observation,  the  two  things  which 
win  greatest  recognition  In  the  Congress  of  the  United  States  are 
ability  and  ceaseless  attention  to  its  business. 

r  ao  not  suppose  Will  R.  Wood  ever  played  much  until  he  met 
our  friend  Barnes.  Their  acquaintance  led  to  many  a  fishing  expe- 
dition in  this  wonderful  Maryland  and  Virginia  country.  For  the 
first  time  Will  Wood  learned  that  there  was  also  In  this  life  time 
for  play.  If  there  be  anything  in  this  life  that  develops  friendship. 
It  Is  a  fishing  companionship.  If  you  are  normal  and  you  like  to 
fish  with  a  certain  man,  that  man  Is  all  right  and  a  safe  person  to 
tie  to.  The  give  and  take  of  such  an  association,  the  fine  spirit 
of  courtesy  and  sportsmanship  and  good  fellowship  that  may  be 


r>r\\rfiJ>  TrcQiAM  A  T , 


PF.rnPD — TTOTTSR 


January  5 


1934 


CONGRESSIONAL  RECORD— HOUSE 


141 


manifested  tbere  Is  something  that  warms  tbe  cockles  of  the  heart, 
and  truly  makes  life  more  worth  living.  It  was  such  a  friendship 
that  was  the  inducing  reason  for  this  memorial. 

If  I  here  may  be  allowed  to  digress  and  philosophize  a  little, 
I  should  like  to  make  the  observation  that  every  normal  man  or 

woman  should  have  a  hobby;  something  he  or  she  may  play  at 

not  a  hobby  to  be  ridden  to  death,  but  one  that  may  be  mod- 
erately and  sanely  Indulged  at  proper  Intervals.  Then,  when  the 
problems  of  life  depress  and  crowd  upon  us,  we  may  leave  care 
behind  us  and,  for  a  while,  live  in  the  untroubled  atmosphere 
of  our  play-world.  And  if,  perchance,  we  find  this  retreat  by 
the  side  of  the  running  streams  or  on  the  rippling  lake,  with  the 
green  glades  of  the  forest  about  va,  with  Ood's  sim  shining  down 
upon  us,  with  peace  and  quiet  In  our  souls,  and  the  lordly  bass 
waiting  In  the  shadowy  depths  to  do  us  battle,  then,  sirs,  in- 
deed, we  are  fortunate,  and  life  is  worth  the  living. 

I  am  sure  that  there  was  no  other  place  that  Will  Wood 
loved  as  he  did  this  lake.  He  came  here  when  the  labors  of 
public  life  and  sendee  ovei;t>urdened  him  and  here  he  found 
healing  and  contentment  In  the  peace  of  these  quiet  waters. 
Old  friend,  not  again  will  we  see  you,  trudging  down  to  your  boat 
polee  in  your  hand,  your  battered  hat  askew  upon  your  head. 
cigar  smoke  arising  like  incense  to  the  gods,  and  the  heart  of  a 
boy  shining  out  of  your  eyes! 

But  wherever  you  may  be,  let  us  hope  that  you  have  fomyl  a 
quiet,  grassy  spot,  where  soft  breezes  play,  and  waten  ripple. 
where  you  may  sit  and  rest  awhUe  until  we  Join  you.  azid  haU 
each  other  once  again,  as  friend  to  friend. 

It  Is  my  great  privilege,  my  friends,  to  dedicate  this  building 
to  the  service  of  fishermen  and  good  fellows,  and  to  the  irtemorv 
of  WIU  R.  Wood. 

Mr.  DOUGHTON  of  North  CaroUna.  Mr.  Speaker.  I 
move  that  the  House  resolve  Itself  into  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  further  con- 
sideration of  the  bill  (HJl.  6131)  to  raise  revenue  by  taxing 
certain  intoxicating  liquors,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  HJl,  6131,  with  Mr.  Bank- 
HEAO  in  the  chair. 

The  Clerk  read  the  title  of  the  bilL 

The  Clerk  read  as  follows: 

Sbc.  2.  Paragraphs  (3)  and  (4)  of  subdivision  (a)  of  section  800 
of  the  Revenue  Act  of  1918,  as  amended  (relating  to  the  tax  on 
distilled  spirits  generally  and  the  tax  on  distilled  spirits  diverted 
for  beverage  purposes)  [U.S.C.,  sup.  VI,  tiUe  26.  sec.  1150(a)  (1) 
and  (2)  ],  are  amended  to  read  as  follows: 

"(3)  On  and  after  January  1,  1928.  and  untU  the  effective  date 
of  the  Uquor  Taxing  Act  of  1934,  »1.10  on  each  proof  gallon  or 
wine  gallon  when  below  proof  and  a  proportionate  tax  at  a  Uke 
rate  on  all  fractional  parts  of  such  proof  or  wine  gallon;  and 

"(4)  On  and  after  the  effective  date  of  the  Liquor  Taxing  Act 
of  1934,  $2  on  each  proof  gallon  or  wine  gallon  when  below 
proof  and  a  proportionate  tax  at  a  like  rate  on  all  fractional  parts 
of  such  proof  or  wine  gallon." 

Mr.  O'CONNOR.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  O'Connok:  Page  2.  line  7.  after  the 
figures  "  1934  ",  strike  out  "$2"  and  insert  In  Ueu  thereof  "  »4" 

Mr.  O'CONNOR.  Mr.  Chairman,  the  amendment  I  have 
just  offered  is  in  line  with  what  I  called  to  the  attention  of 
the  House  yesterday.  I  did,  however,  at  first  take  the  figure 
of  $5  a  gallon,  but  I  decided  to  compromise  in  between  the 
suggestion  of  the  distinguished  gentleman  from  Washington 
[Mr.  Hill]  that  whisky  could  probably  stand  a  tax  of  $3 
and  my  $5  tax.  I  am  therefore  offering  the  figure  of  a  tax 
of  $4  a  gallon. 

I  shall  not  reiterate  what  I  said  on  this  subject  yes- 
terday, except  to  say  again  that  the  amount  of  the  tax  does 
not  enter  into  the  question  of  price  at  all.  You  are  paying 
prices  today  which  are  extortionate  with  a  tax  of  only  $1.10 
a  gallon.  You  would  pay  the  same  extortionate  prices  today 
If  there  were  no  tax  at  all.  The  Grovemment  should  get 
the  bulk,  or  a  portion,  of  these  extortionate  profits. 

A  tax  of  $4  a  gallon  today  is  comparatively  less  than  the 
tax  was  before  prohibition  based  upon  the  vrice  of  the 
product  when  it  comes  to  the  consumer.  It  is  not  the  40 
percent  the  distillers  paid  before  prohibition. 

I  cannot  understand  the  solicitude  of  some  people  for 
these  few  distillers.  Surely  they  could  not  have  tbe  con- 
siuier  in  mind.  They  could  not  have  the  Government  in 
mind,  when  they  want  to  keep  the  tax  down  low  for  the 
distiller,  who  will  charge  just  the  same  price  no  matter 


what  the  tax  is.  How  is  it  that  oar  Oongress  Is  so  solicitous 
for  such  a  small  group?    There  are  many  people  who  think 

the  Coi^ress  has  not  been  so  sohcitous  for  our  own  gov- 
ernmental employees,  for  instance.  There  are  many  people 
who  think  the  Congress  has  not  been  so  solicitous  for  the 
veterans  of  our  ^'ars.  Now,  why  should  we  be  so  solicitous 
for  a  handful  of  distillers  who  arc  going  to  rob  the  American 
people  of  hundreds  of  miiiinn«f  of  dollars  In  the  next  few 
months?  — 

We  should  have  a  higher  tax,  and  I.  as  one  who  has 
fought  for  repeal,  who  has  fought  to  restore  to  those  of  the 
American  people  who  wish  to  drink  the  right  to  do  so.  as 
one  who  has  fought  to  remove  from  the  Constitution  that 
iniquitous  eighteenth  amendment — and  no  one  can  question 
my  wetness — I  submit  to  this  House  that  an  adequate  tax 
should  be  obtained  from  this  traffic  for  the  benefit  of  our 
Grovemment.     [  Applause.  ] 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Chairman,  with 
due  respect  to  the  opinion  and  judgment  of  the  gentleman 
frwn  New  York,  I  trust  the  ansendment  he  has  offered  will 
not  be  adopted.  This  question  of  the  rate  of  tax,  of  course, 
was  more  controversal  than  any  other  matter  which  came 
before  the  committee  in  the  preparation  of  this  bill;  but,  so 
far  as  I  know,  not  a  single  member  of  our  committee,  after 
due  consideration,  afte\  full  hearings,  after  consideration  of 
the  report  of  the  interdepartmental  committee,  thought  a 
tax  as  high  as  $4  per  gallon  would  be  justified. 

Now,  of  course,  if  conditions  would  alwasrs  remain  as  they 
are  at  present,  there  might  be  some  justification  for  such 
a  tax.  Everyone  knows,  however,  that  present  conditions 
with  respect  to  Uquor  are  abnormal,  due  to  scarcity. 
Scarcity  causes  the  high  prices  and  enables  those  in  posses- 
sion of  the  limited  supply  to  demand  and  extort  exorbitant 
prices.  But  as  conditions  become  more  normal,  as  the  sup- 
ply becomes  more  abundant  competition  will  be  regulated. 

There  is  no  doubt  in  my  mind  that  a  rate  of  $4  will  prove 
entirely  unreasonable,  give  too  much  leeway  to  the  boot- 
legger, and  result  in  much  less  revenue  to  the  Government. 

I  trust  the  amendment  will  not  be  agreed  to. 

Mr.  McKEOWN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

So  far  as  I  am  concerned.  I  would  like  to  see  the  entire 
profit  taken  out  of  the  liquor  business.  That  is  what  I  think 
about  it.  I  do  not  know  about  this  |2  or  $4  a  gallon,  but  I 
do  know  that  the  ccxisiuaer  should  be  offered  good,  pure 
whi^cy  at  cost.  This  would  tend  to  restrict  the  bootlegging 
in  this  country.  My  theory  is  that  if  you  take  the  profit  out 
of  liquor  and  the  profit  out  of  war,  you  will  have  peace  on 
earth  and  soberness  at  home.  That  is  my  thought  and  my 
theory.    [Applause.] 

Five  years  ago  I  went  to  the  leaders  who  made  the  great 
fight  through  the  years  to  put  the  prohibition  amendment 
in  the  Con^itution.  I  urged  them  to  assist  the  Congress 
of  the  United  States  to  pass  an  act  whereby  good,  pure 
liquor  would  be  di^)ensed  at  absolute  cost. 

If  the  Uquor  did  not  cost  iHit  40  cents  a  quart  then  there 
would  be  no  occasion  for  the  whoopee  parties.  When  Uquor 
is  hard  to  buy  and  at  a  high  price  the  citizen  buys  a  quart 
at  $10  and  luoceeds  to  invite  his  neighbors  into  a  party  azid 
celebrate  the  fact  that  he  was  able  to  get  a  quart  of  liquor 
and  Chen  consume  it  in  a  celebration  of  the  purchase.  If 
he  could  buy  that  same  whisky  for  40  cents  a  quart  there 
would  be  no  attraction  so  far  as  the  neighbor  was  concerned 
at  alL 

I  regret  the  necessity  of  having  to  levy  a  tax  on  Uquor. 
because  I  do  not  Uke  tbe  idea  of  whisky  profit,  not  even  for 
tbe  Oovemment. 

Mr.  MAY.    Wm  the  gentleman  yield? 

Mr.  McKEOWN.    I  yield  to  the  gentleman. 

Mr.  MAY.  I  would  like  to  ask  the  gentleman  if  be  would 
not  think  it  would  be  conceded  by  everybody  tiiat  if  we 
fixed  this  tax  at  $4,  no  legitimate  manufacturer  who  oper- 
ates under  the  law  will  sell  any  liquor  for  less  ***»•>*  |4  *tirt 
that  that  gives  a  much  wider  margin  for  tbe  bootlegger? 

Mr.  McKBOWN.  You  say  "  legiUmate  manufacturer."  I 
hope  we  have  some  l^;itimate  manufacturers  left 


many  numan  conu^cis  ana  memories.     Here  on  tne  oanjcs  az 
Tranaquaklng  River,  from  times  going  back  of  tilstory,  an 


tae 
Indlui 


tie  to.     rne  give  and  tase  oi  sucn  an  association,  tne  nne  spiriv 
of  coiirtesy  and  sportsmanship  and  good  fellowship  that  may  be 
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Mr.  MAY.    I  mean  those  that  operate  under  the  law. 

Mr.  McKEOWN.  Here  is  the  result:  You  will  have  not 
only  the  bootlegger  to  deal  with,  but  you  will  have  a  task 
finding  the  legitimate  distiller  who  will  actually  go  along 

and  follow  the  law. 

I  hope  you  will  fix  it  in  such  a  way  that  when  liquor 
is  sold  it  will  be  good  liquor,  pure  liquor,  and  not  some  of 
the  kind  that  the  bootlegger  sells. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  McKEOWN.     Yes. 

Mr.  O'CONNOR.  Has  the  gentleman  ever  tasted  this 
stuff  the  so-called  "  legitimate  distiUeries  "  are  selling  today? 

Mr.  McKEOWN.     No. 

I  would  advise  the  gentleman  not  to. 
But  I  have   seen  the   effect  ai  both 


Mr.  O'CONNOR. 
Mr.   McKEOWN. 
kinds. 

Mr.  OTilALLEY. 
Mr.  McKEOWN. 
Mr.  O'MAT.T.EY. 


Will  the  gentleman  ]rield? 
Yes. 

If  the  gentleman  wanted  to  bring  repeal 
into  disrepute,  would  the  gentleman  not  load  up  wine  and 
beer  with  a  heavy  tax.  as  we  are  doing  here,  and  let  the 
liquor  off? 

Mr.  McKEOWN.  I  believe  in  law  and  I  believe  in  trsring 
to  have  laws  that  are  reasonable,  laws  which  will  have  the 
respect  of  the  people,  and  laws  which  wiU  be  enforced.  Here 
is  what  I  want  to  see  in  this  country:  I  want  this  crowd  that 
is  breaking  down  all  respect  for  law  put  where  they  should 
be.  I  want  to  see  them  put  out  of  the  range  of  society. 
want  to  tell  you  that  the  bootlegger  is  one  of  the  worst 
criminals  that  are  loose  in  this  country.  Pix  it  so  that  the 
people  will  have  good  liquor  and  at  a  price  that  will  not 
cause  them  to  have  to  go  and  buy  from  a  bootlegger. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  McKEOWN.    I  yield  to  the  gentleman  from  New  York 

Mr.  O'CONNOR.  Does  the  gentleman  think  it  glorifies 
the  bootlegger  to  go  into  the  legitimate  distillery  business, 
and  that  that  makes  him  a  respectable  citizen,  because  the 
ex-bootlegger  is  what  you  have  in  the  distillery  business 
today? 

Mr.  McKEOWN.  I  think  you  are  going  to  have  a  lot  of 
trouble  with  some  of  your  so-caUed  "  legitimate  distillers." 

The  CHAIRMAN.    The  time  of  the  gentleman  has  expired. 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Chairman.  I  rise 
in  opposition  to  the  amendment. 

Mr.  Chairman.  I  have  the  honor  to  represent  a  district  in 
a  State  which  before  the  World  War  was  a  local  option 
State. 

This  permitted  every  community,  town,  and  city  to  decide 
whether  or  not  such  municipcUities  would  legally  sell  intoxi- 
cating liquor.  As  a  result  of  this  legislation,  a  great  deal  ol 
revenue  was  brought  into  the  State  treasury  by  towns  and 
cities  that  voted  to  permit  the  legal  sale  of  intoxicating  liq- 
uors; and  notwithstanding  the  taxes  then  paid  to  the  State 
and  to  the  Inderal  Government,  the  his^est  class  of  whisky, 
gin.  or  rum  was  sold  for  one  dollar  to  one  dollar  and  a  half  a 
quart,  and  yet  today  it  is  suggested  that  we  levy  a  Federal 
tax  of  $4  a  gallon.  | 

The  bill  itself  provides  a  tax  of  $2  a  gallon,  whldi  would 
mean  50  cents  a  quart.  Tliis  is  too  much.  The  tax  ought 
not  to  be  more  than  $1  a  gallon  to  insure  its  reasonable 
collection. 

I  do  not  speak  as  a  friend  of  the  brewers  or  the  distillers 
or  the  bootleggers.  I  am  a  friend  of  the  purchasing  Ameri- 
can public,  and  I  say.  Mr.  Chairman,  that  when  we  put  on 
a  tax  of  $2  or  $4  a  gaUon  we  are  simply  turning  the  business 
into  illegal  and  disreputable  channels.  We  should  take  steps 
to  see  to  it  that  the  American  Republic,  now  that  the 
eighteenth  amendment  is  repealed,  shall  have  a  law  which 
will  be  respected  by  a  majority  of  our  citixens;  and  we  can- 
not have  such  a  law  unless  we  provide  a  Government  tax  on 
liquor  which  will  make  it  possible  for  men  engaged  in  legiti- 
mate traffic  in  intoxicating  liquors  to  fix  a  fair  and  reason- 
able price,  resulting  in  a  reasonable  profit. 

My  friend  the  gentleman  from  New  Y(H-k  [Mr.  CCoiiirot] 
is  going  to  ask  me  a  question.  I  have  listened  to  him  very 
carefully.    I  have  read  his  address  before  the  committee, 
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and  I  have  listened  to  him  on  the  floor  of  the  House.  I 
realize  fully  all  that  he  says  about  bootleggers,  about  dis- 
tillers, and  about  brewers;  but  the  fact  that  they  are  robbing 
the  American  people  is  not  the  question  here  and  is  no  reason 
why  the  United  States  of  America  should  rob  its  citizens, 
and  I  hope,  Mr.  Chairman,  this  amendment  will  be  defeated. 
[Applause.] 

Tlie  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  O'Connor].      , 

■nie  amendment  was  rejected. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dirksen:  Page  2.  line  7,  after  the 
figures  "  1934  ",  strllce  out  "  $2  "  antf  Insert  In  lieu  thereof  "  «1.60." 

Mr.  DIRKSEN.  Mr.  Chairman,  for  the  benefit  of  those 
who  were  not  present  during  the  general  debate  yesterday 
when  the  bill  was  under  consideration,  I  simply  want  to 
emphasize  the  fact  that  according  to  the  report  of  Mr. 
Woodcock,  one-time  Prohibition  Administrator,  who  was  an 
ardent  dry  and  an  ardent  prohibitionist,  for  the  fiscal  year 
1930  the  consumption  of  bootleg  booze  in  this  coimtry 
amounted  to  73,000,000  gallons,  which  is  50  percent  of  the 
total  consumption  of  liquor  in  the  peak  period  before  prohi- 
bition came  into  effect. 

I  see  no  better  way  to  perpetuate  the  bootlegging  element 
in  this  country  than  to  insist  upon  a  high  tax  upon  liquor. 
About  3  weeks  after  repeal  became  effective,  some  wag  made 
the  remark  that  repeal  would  be  a  splendid  thing  if  we  ever 
had  it  in  this  country,  and  it  now  seems  to  me  that  we  are 
going  to  becloud  this  entire  matter  with  silly  and  inane 
restrictions  and  ultimately  lose  for  the  people  of  this  coun- 
try the  precious  benefits  of  repeal. 

I  have  heard  the  contentions  of  my  good  friend  the  gen- 
tleman from  New  York  [Mr.  O'Connor].  I  want  to  say  for 
the  benefit  of  the  House  that  the  gentleman  came  out  to  my 
district  this  summer  and  laid  the  cornerstone  of  the  world's 
largest  distillery,  having  an  estimated  capacity  of  50,000 
gallons  per  day.  I  carmot  understand  precisely  why  my 
friend  from  New  York  should  have  such  a  yen  for  the  legiti- 
mate distilleries,  of  which  I  will  have  seven  in  my  district  in 
Illinois.  In  all  of  his  contentions  for  a  high  tax  he  has 
failed  to  show  how  you  can  take  a  $2  tax  for  the  Federal 
Government  and  add  a  $1  State  gallonage  tax,  add  on  mu- 
nicipal license  fees  and  all  the  other  expenses,  and  give  the 
legitimate  distiUer  a  chance  to  compete  with  the  bootlegger 
over  on  the  other  side  of  the  ledger  who  starts  in  the  busi- 
ness with  exactly  the  advantage  of  zero  so  far  as  taxes  are 
concerned. 

My  solicitude  is  not  for  those  who  operate  the  distilleries; 
it  is  for  the  American  people  and  for  weaning  them  away 
from  the  bootlegger  and  seeking  to  dislodge  the  bootlegger, 
who  is  now  entrenched  in  American  national  Me.  It  will  loe 
quite  a  time  before  the  bootlegger  is  di&lodged. 

The  element  of  price  does  not  enter  into  this  bill.  If  there 
is  profiteering,  or  if  there  are  exorbitant  profits  being  made 
at  the  present  time  through  the  instrumentality  of  the  so- 
called  "  excess-iMTofits  tax  ",  we  can  recapture  such  profits, 
and  for  that  reason  that  question  does  not  enter  into  this 
discussion. 

I  am  in  sympathy  with  what  the  committee  wants  to  do. 
Their  whole  idea  is  to  raise  a  certain  aggregate  amoimt  of 
revenue,  and  this  depends  upon  consumption,  and  I  say  that 
with  a  $2  tax.  as  distinguished  from  $1.50  tax.  you  are  not 
going  to  get  the  estimated  consumption  or  the  estimated 
revenue,  and  you  are  not  going  to  dislodge  the  bootlegger. 

Gentlemen,  I  respectfully  urge  you  to  vote  for  this  amend- 
ment to  decrease  the  tax  from  $2  to  $1.50  a  proof  gallon. 
[Applause.] 

Mr.  SABATH.  Mr.  Chairman  and  gentlemen.  I  feel  that 
the  Wajrs  and  Means  Committee,  having  sat  for  more  than 
4  weeks  and  heard  many  witnesses  on  this  question,  has 
submitted  a  fair  and  sane  bill.  I  am  satisfied  that  some 
of  the  members  of  that  important  committee  did  not  at 
first  favor  a  high  tax  and  some  did  not  favor  a  low  tax 
on  whisky.    But  I  believe  that  their  final  action  should 
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satisfy  the  House  that  they  have  acted  wisely  and  pru- 
dently and  that  we  have  a  fair  bill  before  us.  Therefore 
I  feel  that  this  amendment  or  any  other  amendment  should 
not  recrive  suppcnrt  from  Members  of  this  House,  because  the 
Members  of  the  House  have  not  been  in  the  position  of 
members  of  the  committee,  who  have  diligently,  carefully, 
and  faithfully  listened  to  many  well-informed  witneoGCs  on 
this  proposition. 

I  wish  to  compliment  the  members  of  the  committee  on 
their  splendid  work  and  the  conclusions  they  have  reached. 

Now,  as  to  what  has  been  said  about  Peoria,  I  wilf  say 
that,  had  the  gentleman  from  New  York  [Mr.  O'Cowkor] 
known  of  the  fraud  that  this  Canadian  liquor  institution 
purposed  perpetrating  upon  the  people  of  the  Nation,  he 
would  not  have  honored  it  by  his  presence  at  the  lasring 
of  the  cornerstone.  He  could  not  have  known  that  this 
Canadian  company,  which  is  daily  broadcasting  its  tre- 
mendous output  and  contemptuously  unloading  upon  de- 
ceived American  citizens  colored  alcohol  and  branding  it  as 
whisky,  would  be  guilty  of  something  that  even  the  lowest 
and  most  disreputable  bootlegger  would  not  have  dared  to 
do  during  prohibition  days.  Had  he,  or  any  other  of  us  who 
for  years  advocated  repeal  of  prohibition,  known  that  the 
distillers  would  be  guilty  of  the  charges  now  being  made 
against  them,  I  know  that  every  effort  would  have  been  made 
to  forestaU  these  condemnable  abuses. 

Therefore  I  urged  the  Ways  and  Means  Committee  to  put 
a  proviso  Into  its  bill  prohibiting  the  misbranding  of  any 
liquor  and  requiring  a  suitable  stamp  on  each  bottle  show- 
ing exactly  what  the  bottle  contains.  If  it  is  supposed  to 
contain  whisky,  let  it  be  whisky;  and  if  it  contains  a  blend 
or  an  imitation,  let  It  be  so  stated  on  the  label,  so  as  to 
protect  the  people  from  imposition.  This  amendment,  I 
tmderstand.  will  be  offered  by  the  painstaking  and  able 
chairman  of  the  committee,  and  I  hope  it  will  be  adopted 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  SABATH.  Not  now.  much  as  I  should  like  to  accom- 
modate my  good  friend.  The  gentleman  from  Illinois  is  an 
expert  on  French  wines.  I  know  he  has  used  them  In  the 
past. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  SABATH.  I  listened  only  yesterday  with  consuming 
Interest  to  the  gentleman's  recital  of  the  situation  relative 
to  imported  French  wines.  I  do  not  know  whether  the  gen- 
tleman continues  to  use  French  wines  as  he  has  in  the  past, 
but  I  do  know  that  there  is  not  a  Memt)er  of  this  House  so 
expert  on  French  wines  as  is  the  gentleman  from  Illinois. 

Mr.  BRITTEN.  Now  wiH  the  gentleman  yield  for  a  short 
question? 

Mr.  SABATH.  Yes;  I  gladly  yield.  I  always  grant  any 
request  of  my  esteemed  colleague  if  and  as  soon  as  practi- 
cable. 

Mr.  BRITTEN.  I  was  going  to  ask  the  gentleman  when 
he  was  going  to  return  the  bottle  of  gin  he  borrowed  of  me 
3  years  ago.     [Laughter.] 

Mr.  SABATH.  Having  at  all  times  advocated  the  repeal 
of  the  eighteenth  amendment  and  insisted  upon  its  enforce- 
ment while  it  was  upon  our  statute  books,  contrary  to  the 
practices  of  some  of  my  dry  friends,  whom  I  have  never 
crtticlxed  for  their  transgressions.  I  remain  a  grateful  debtor 
of  my  affable  colleague  for  the  bottle  of  gin  he  loaned  me 
and  which  was  badly  needed;  but.  not  wishing  to  violate 
the  law  of  our  good  land,  I  could  not  purchase  another 
bottle  of  gin,  and  therefore  could  not  return  it.  Neverthe- 
less, I  now  promise  in  this  presence  to  repay  in  kind  my 
accommodating  friend  that  bottle  of  gin  as  soon  as  the  pro- 
hibition law  still  In  effect  in  the  EMstrict  of  Columbia  shall 
be  repealed;  and  when  I  do  so  It  will  be  with  twofold  inter- 
est, with  my  everlasting  gratitude,  and  a  really  high-grade 
gin— certainly  better  than  he  loaned  me — ^not  from  France, 
but  made  in  the  good  old  United  States  of  America! 
[Laughter.} 

In  conclnslon,  let  me  advert  for  a  brief  moment  to  the 
reoMrk  of  another  of  my  colleagues  from  Illinois,  Mr. 
DntKsrw.  who  represents  the  city  containing  the  largest 
Xriant  of  this  Canadian  hquor  Institution,  about  alleged  boot- 


legging  In  the  House  CMBce  Building.  I  really  think  that 
statement  is  most  unfair,  unjust,  and  uncalled  for.  I  have 
been  a  Member  of  the  Congress  for  nearly  28  years  and  I 
have  therefore  been  in  better  position  to  observe  any  possible 
liquor  violations  by  Members  than  bos  the  gentleman  from 
Illinois  [Mr.  IDntKSKN]  during  the  few  months  he  has  been 
here;  and  I  can  truthfully  say,  to  the  honor  and  repuUtion 
of  this  House,  that  I  never  have  been  approached  by  and 
never  have  seen  a  bootlegger  in  the  Capitol  or  in  the  House 
Office  Building. 

True,  at  times  some  Members  may  have  and  probably  did 
obtain  a  bottle  of  medicinal  whisky  or  a  sample  of  home- 
made applejack,  both  of  which  doubtless  relieved  them;  but 
at  no  time  have  there  been  such  flagrant  abuses  and  viola- 
tions as  some  Members,  like  my  young  and  promising  col- 
league from  Illinois,  Mr.  Doiksek.  would  have  the  country 
believe.  It  is  to  be  regretted  that  these  idle  jest3  are  fre- 
quenUy  utilized  for  purposes  of  detraction  and  pubUcity  and 
to  unfairly  discredit  the  Membership  of  the  House.  Let  u* 
hope  that  such  practices  will  soon  be  discontinued  and  that 
all  Members  will  be  careful  not  to  make  unwarranted  charges 
and  insinuations  tending  to  bring  upon  the  House  an  odium 
of  disrepute. 

Also  it  is  to  be  regretted  that  personal  or  selflrh  national 
likes  and  dishkes  and  prejudices  and  favoritlsms  should  in- 
fluence the  activities  and  remarks  of  some  of  my  Republican 
colleagues  upon  the  floor  of  this  legislative  body. 
[Here  the  gavel  feU.] 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  it  is  not  a 
difficult  matter  to  be  critical,  particularly  with  reference  to 
taxation.  The  Ways  and  Means  Committee  reached  the 
figure  of  $2  after  they  had  heard  dozens  of  witnesses  on 
the  subject.  The  subcommittee  first  met  in  September. 
Hearings  continued  throughout  the  fall.  The  last  witnesses 
appeared  just  before  Christmas.  After  repeated  conferences 
with  representatives  from  the  Treasury  Department,  with 
representatives  from  the  Tariff  Commission,  with  represenU- 
tives  from  the  Department  of  State,  we  compromised  on 
the  figiu^.  Some  favored  a  higher  rate,  others  a  lower  rate. 
There  is  more  to  this  tax  rate  than  just  writing  a  figure 
into  the  bill.  You  must  take  into  consideration  the  effect 
of  the  tax  upon  consumption,  upon  smuggling,  and  upon 
bootlegging.  We  have  on  hand  only  1,000,000  gallons  of 
pre-war  liquor.  We  must  take  into  consideration  a  doaen 
factors  when  arriving  at  the  tax  rate.  The  Ways  and  Means 
Committee  does  not  for  one  moment  say  that  this  figure 
is  the  pertect  figure,  but  it  is  the  best  figur«  in  their  com- 
posite judgment. 

With  reference  to  the  bootlegger,  we  were  told  by  a  man 
who  seemed  to  know,  that  the  bootleggers  today  were  fur- 
nishing thousand-galloo  liquor  lots  at  $1  per  gallon.    That 
is  quite  conclusive   that  the  $1.10   tax   now  imposed  does 
not  keep  that  illicit  distiller  out  of  business.     There  is 
much    in    what    the    gentleman    from    New    York    [Mr. 
O'Connor]  says  with  reference  to  a  larger  tax  In  this  flush 
consumption  period,  but  this  Congress  cannot  merely  legis- 
late for  a  day,  this  Congress  cannot  legislate  for  this  par- 
ticular condition.    Congress  must  legislate  not  <n]iy  for  a 
day  but  tar  tomorrow  and  for  weeks  and  months  to  come; 
and  when  this  business  gets  into  the  field  of  competition, 
the  tax  will  be  reflected  in  the  price.    The  tax  should  not 
be  high  enough  to  give  incentive  to  illegal  transacttoos. 
We  had  figures  submitted  to  m  with  refer«noe  to  the 
amount  of  liquor  that  would  pay  a  tax  at  $3  a  gallon,  and 
Its  effect  upon  Imports.    We  bad  the  figures  ^jubmitted  of 
the  revenue  that  would  be  bron^rt  in  with  a  tax  of  $3.i0. 
with  a  tax  at  $2.40,  with  a  tax  at  $2.20.  and  with  »  tax 
at  $2.    We  always  tried  to  ke^  in  mind  the  revenue  to  be 
derived  by  the  Treasury  as  well  as  the  effect  upon  ■*""gg"ng 
and  bootlegging.    We  bad  the  thought  of  the  social  problem 
In  mind,  the  effect  upon  the  bootkgger,  and  we  reached 
the  conclusion  that  $2  was  the  best  figure  that  we  could 
submit  to  the  House,  to  raise  the  necessary  revenue  and 
flkewlse  meet  the  booU^:g]ng  problem. 

Mr.  SHALLENBEROER,    Ifr.  CbatruMa,  wiH  tbe  gflotle- 
man  yield? 
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Mr.  VINSON  of  Kentucky, 
from  Nebraska.  , 

Mr    SHALLENBERGER.    And  we  further  considered  the 

new  problem  of  the  States  levying  a  gallonage  Ux.    We  had 
to  take  that  into  consideration. 

Mr.  VINSON  of  Kentucky.  That  is  correct.  Colorado 
has  imposed  a  tax  of  80  cents  a  gallon.  New  York  a  tax  ol 
$1  a  gallon,  Pennsylvania  a  tax  of  $1.  In  addition  to  the 
State  gaUonage  taxes  there  will  be  other  Stote  taxes,  prop- 
erty taxes,  licenses,  and  other  occupational  taxes.  The 
Rockefeller  Foundation  made  a  study  of  the  subject  a: 
reached  the  conclusion  that  the  tax  should  be  $3,  with  a  20 
percent  allocation  to  the  States.  The  Interdepartmenta 
Committee,  set  up  by  President  Roosevelt,  spent  weeks  or 
this  subject.  Members  of  it  were  in  conference  with  us  be- 
fore they  started  the  study  and  after  they  made  the  study 
They  reached  the  conclusion  that  $2.60  per  gallon,  with 
allocation  of  20  percent  to  the  State,  would  be  the  prope: 
figure.  That  would  make  the  Federal  tax  $2.08  per  gallo 
We  had  all  of  these  studies  before  us  with  witnesses  galor 
and  not  speaking  for  the  distillers  or  the  bootleggers  bu 
speaking  for  the  American  people — the  taxpayers — I  submii 
that  the  $2  figure  is  a  reasonable  figure. 

The  repeal  of  the  eighteenth  amendment  caused  the  repe; 
of  taxes  that  would  bring  into  the  Treasury  $227,000,000 
year.    It  is  easy  to  come  in  and  say  let  the  tax  be  $1.50  pe: 
gallon  as  proposed  in  this  amendment,  but  perhaps  tomorro 
this  same  Congress  would  be  called  upon  to  levy  additiona  I 
taxes  to  make  up  the  loss  in  revenue.    I  submit  that  a  fair 
tax  is  the  proper  tax  that  should  be  levied  at  this  time. 
Mr.  DIRKSEN.    Mr.  Chairman,  will  the  gentleman  yield  ' 
Mr.  VINSON  of  Kentucky.    Yes. 

Mr.   DIRKSEN.    There   appeared   before   the   committe; 
Mr.  L.  H.  Parker,  chief  of  staff.  Joint  Committee  on  Interna  1 
Revenue  Taxation. 
Mr.  VINSON  of  Kentucky.    Yes. 

Mr.  DIRKSEN.  On  page  13  of  the  hearings  Mr.  Parker 
said: 

It.  however,  the  tax  Is  Increaaed  and  the  price  la  high.  I  doutt 
that  we  will  reach  that  consumption  In  the  first  year  of  operation. 

The  aggregate  tax  will  depend  entirely  upon  the  estimate  i 
consumption. 

Mr.  VINSON  of  Kentucky.  And  that  Is  what  I  am  en- 
deavoring to  say  in  my  weak  way.  Our  conclusion  was  basei  1 
largely  upon  the  judgment  and  experience  of  Mr.  Parker 
and  the  Treasury  ofiBcials  and  their  estimates,  and  also  th» 
judgment  of  representatives  of  the  Tariff  Commission,  lit 
was  from  them  the  Committee  on  Ways  and  Means  figured 
that  $2  was  the  tax  that  would  raise  the  most  money  and 
likewise  meet  best  illegal  practices. 

"Hie  CHAIRMAN.  The  time  of  the  gentleman  from  Ken- 
tucky has  expired.  J 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  ask  imanj- 
mous  consent  to  proceed  for  3  minutes  more. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  VINSON  of  Kentucky.  It  is  easy  to  take  an  isolate  1 
sentence  out  of  the  hearings  that  cover  412  pages  and  en- 
deavor to  prove  a  particular  point,  but  Mr.  Parker  sail 
that  the  flgiire  of  $2  would  be  near  the  figure  that  wouli 
raise  the  maximum  amoimt  of  revenue  and  at  the  same  tlm  e 
meet  the  bootleg  problem. 

Mr.  DIRKSEN.    Mr.  Chairman,  will  the  gentleman  yield  ? 

Mr.  VINSON  of  Kentucky.    Yes. 

Mr.  DIRKSEN.  Is  it  not.  after  all.  a  matter  of  conjec- 
ture as  to  just  how  much  whisky  the  people  of  America  aie 
going  to  drink?  The  gentleman  does  not  know,  and  I  do 
not  know. 

Mr.  VINSON  of  Kentucky.  But  the  gentleman  quoted  M  -. 
Woodcock  when  he  addressed  the  House  a  few  moments  a£  o 
as  to  the  amount  of  bootleg  liquor  that  was  sold.  Siurely 
the  gentleman  does  not  think  that  73.000.000  gallons  (if 
illicit  liquor  will  be  consumed,  else  there  would  not  be  seve  a 
legal  distillers  in  the  gentleman's  district. 

Mr.  DIRKSEN.  That  is  quite  beside  the  point.  Is  it  not 
a  matter  of  conjecture?    The  gentleman  does  not  know  and 


I  do  not  know  anything  about  the  consumption. 

Mr.  VINSON  of  Kentucky.  It  la  a  matter  of  Judgment. 
The  committee  spent  days  and  weeks  hearing  witnesses  rep- 
resenting all  viewpoints,  and  the  best  figure  we  could  submit 
to  you  was  $2  a  gallon.  In  fact,  if  the  committee  had 
changed  this  figure.  It  would  actuaUy  have  been  higher  than 

lower. 

Mr.  DIRICSEN.    Which  Is  an  estimate. 

Mr.  VINSON  of  Kentucky.    Which  is  our  best  Judgment. 

B4r.  DIRKSEN.     Yes. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
proposed  by  the  gentleman  from  Illinois  [Mr.  DikksenI. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  DIRKSEN)  there  were  ayes  39  and  noes  143. 

So  the  amendment  was  rejected. 

Mr.  O'CONNOR.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment   offered   by    Mr.    O'Connob:  Page    2,    after    line    9. 

insert  the  following:  ^  ^       ,  4.v.i       _.. 

"Sk:  3  No  person  shaU.  after  the  effective  date  of  this  act. 
sell  any  closed  container  together  with  distilled  spirits  con- 
tained therein  unless  the  container  has  affixed  thereto  a  label 
Indicating  plainly  the  age  of  the  contents  In  cases  In  which  the 
contents  are  not  blended,  compounded,  or  rectified,  or  In  the 
case  of  all  other  distilled  spirits  unless  the  container  has  affixed 
thereto  a  label  indicating  plainly  the  nature  and  proportions 
of  the  Ingredients  of  the  contents.  Any  person  who  sells  any 
such  container  and  contents  without  the  label  affixed  thereto 
as  required  by  this  section,  or  who  sells  any  such  container  and 
contents  to  which  a  false  label  Is  affixed,  knowing  such  label  to 
be  false,  shaU.  upon  conviction  thereof,  be  fined  not  more  than 
$1,000.  or  imprhwned  not  more  than  1  year,  or  both." 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  a  point  of  order. 
I  make  the  point  of  order  that  the  amendment  is  not  ger- 
mane to  any  part  of  the  bill  or  to  the  whole  bill. 

The  CHAIRMAN.  Does  the  gentleman  from  New  York 
[Mr.  O'Connor]  desire  to  be  heard  on  the  point  of  order? 

Mr.  O'CONNOR.  Mr.  Chairman,  I  believe  this  bill,  pro- 
viding for  taxation  of  distilled  spirits,  and  containing  other 
provisions  with  reference  to  bottles  and  containers,  as,  for 
instance,  on  pages  4  and  5.  and  referring  to  the  method  of 
payment  of  the  tax  and  the  fixing  of  the  tax  stamps  on 
the  container,  makes  this  provision,  which  applies  to  the 
container  In  which  the  liquor  is  sold,  germane.  The  amend- 
ment I  offer  provides  that  a  label  showing  what  is  in  the 
bottle  shall  appear  thereon,  and  it  is  similar  to  provisions 
which  were  enacted  in  the  city  of  New  York  and  are  pro- 
posed to  be  enacted  elsewhere.  With  this  explanation  of 
what  is  in  the  bottle  for  the  protection  of  the  American 
people,  so  they  may  know  whether  or  not  they  are  buying 
distilled  spirits  as  defined  in  the  act.  so  they  may  know 
whether  or  not  the  stuff  in  the  bottle  is  the  same  upon 
which  the  Government  is  charging  this  tax,  and  the  con- 
tainer and  the  bottle  being  referred  to  in  the  bill,  it  is 
germane,  I  believe,  to  insert  a  provision  requiring  that  the 
label  on  the  bottle  should  inform  the  American  people  of 
the  contents  of  the  bottle. 

The  CHAIRMAN.  Does  the  gentleman  from  Washington 
desire  to  be  heard  on  the  point  of  order? 

Mr.  SAMUEL  B.  HILL.  Just  a  word  or  two.  Mr.  Chair- 
man. The  bill  under  consideration  relates  wholly  to  the 
rate  of  tax  to  be  levied  and  to  the  collection  of  that  tax. 
The  amendment  offered  by  the  gentleman  from  New  York 
has  no  relationship  whatever  to  either  of  those  two  pro- 
visions contained  in  the  bill.  The  purpose  of  the  bill  is 
confined  to  the  two  subjects  which  I  have  cited.  The  pro- 
posed amendment  has  no  relation  whatever  either  to  the 
rate  of  tax  to  be  levied  or  to  the  collection  of  the  tax 
which  shall  be  levied,  and  upon  that  ground  I  base  the  point 
of  order  that  it  is  not  germane. 

The  CHAIRMAN  (Mr.  Bankhead)  .  The  Chair  is  prepared 
to  rule.  The  gentleman  from  New  York  [Mr.  O'Connor] 
offers  an  amendment  which  has  been  read  by  the  Clerk. 
In  the  form  of  a  new  section  to  the  bill.  As  the  Chair 
interprets  the  purpose  of  the  amendment,  it  is  to  set  up 
certain  regulations  with  reference,  not  to  the  taxing  of 
spirits  covered  by  this  bill  but  undertakes  to  set  out  regu- 
lations affecting  the  handling  and  labeling  of  those  liquors 
after  they  have  been  taxed.    As  has  been  well  stated  by  the 
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gentleman  from  Washington  [Mr.  Saxxtkl  B.  Hill]  the  chief 
purpose  and.  in  fact,  the  sole  purpose  of  the  bill  under  con- 
sideration is  to  raise  revenue  by  taxing  certain  intoxicating 
liquors.  The  Chair  is  of  the  opinion  that  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  O'ComroR] 
should  more  properly  be  included  in  a  bill  seeking  to  regu- 
late the  branding  and  labeling  of  liquors,  foods,  and  drugs, 
which  would  probably  go  to  another  committee  of  the 
House.    The  Chair,  therefore,  sustains  the  point  of  order. 

Mr.  O'CONNOR.  Mr.  Chairman,  I  offer  a  further  amend- 
ment for  the  purpose  of  getting  the  ruling  of  the  Chair. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  O'ComtoR:  Page  2,  after  line  9,  In- 
sert the  following: 

"  Sec.  3.  No  person  shall,  after  the  effective  date  of  this  act.  sell 
any  closed  container  together  with  distilled  spirits  contained 
therein  unless  the  container  has  affixed  thereto  a  label  indicating 
plainly  the  age  of  the  contents  in  caises  in  which  the  contents  are 
not  blended,  compounded,  or  rectified,  or,  in  the  case  of  all  other 
distilled  spirits,  unless  the  container  has  aSlzed  thereto  a  label 
Indicating  plainly  the  nature  and  proportions  of  the  ingredients 
of  the  contents.  Any  person  who  sells  any  such  container  and 
contents  without  the  label  affixed  thereto  as  required  by  this 
section,  or  who  seUs  any  such  container  and  contents  to  which  a 
false  label  is  affixed,  knowing  such  label  to  be  false,  shall,  upon 
conviction  thereof,  be  fined  not  more  than  $1,000  or  imprisoned 
not  more  than  1  year,  or  both,  and  any  such  liquids  so  illegally 
labeled  shall  be  taxed  at  the  rate  of  $10  a  proof  gallon." 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  I  make  a  point  of 
order  that  the  proposed  amendment  is  not  germane  to  any 
part  of  the  bill  or  to  the  whole  bill;  and  I  make  the  com- 
ment on  the  addition  to  the  previous  proposed  amendment 
of  the  matter  referring  to  the  rate  of  tax  upon  such  liquor 
not  bearing  the  prescribed  label,  that  it  is  merely  a  regiQa- 
tion  sought  to  be  enforced  by  a  penalty  under  the  guise  of 
a  tax.  It  is  not  a  taxing  amendment,  but  a  regulatory 
amendment  sought  to  be  enforced  purely  by  being  called  a 
tax. 

The  CHAIRMAN.  Tlie  addition  proposed  by  the  gentle- 
man from  New  York  to  his  original  amendment  is  quite 
ingenious,  but  the  Chair  is  of  the  opinion  that  in  substance 
the  reasons  stated  for  sustaining  the  previous  point  of  order 
hold  good,  and  the  Chair  therefore  sustains  the  point  of 
order. 

Mr.  MAY.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mat:  Page  2,  line  7,  after  the  figures 
••  1934  •',  strike  out  "  $2  "  and  insert  "  $1.10." 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Chairman,  the 
remarks  of  the  gentleman  from  Kentucky  [Mr.  Vinson],  in 
regard  to  the  former  amendment,  proposing  to  fix  a  rate  of 
$1.50  per  gallon  are  entirely  appropriate  and  potent  with 
reference  to  the  pending  amendment  offered  by  the  gentle- 
man from  Kentucky  [Mr.  May].  If  $1.50  was  too  low,  as 
decided  by  the  committee,  of  course  $1.10  is  much  too  low. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOUGHTON  of  North  Carolina.     Gladly. 

Mr.  MAY.  The  vote  which  was  taken  by  the  House  was 
not  necessarily  a  decision  that  it  was  too  low.  It  probably 
was  a  decision  that  it  was  too  high. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  will  the  gen- 
tleman shield? 

Mr.  DOUGHTON  of  North  Carolina.    I  yield. 

Mr.  COOPER  of  Tennessee.  In  reply  to  the  statement 
made  by  the  gentleman  from  Kentucky  as  to  the  cost  to 
the  bootlegger,  by  reference  to  the  hearings  we  find  that  a 
most  careful  and  thorough  examination  of  the  subject  made 
by  officials  of  the  Govenmient,  based  upon  the  best  obtain- 
able information,  showed  that  it  cost  the  bootlegger  $4.20  a 
gallon,  including  overhead  and  what  was  presumably  for 
protection,  and  so  forth. 

Now,  if  the  bootlegger  has  to  meet  a  fixed  expense  of  $4.20 
a  gallon,  how  does  the  gentleman  reach  the  conclusion  that 
the  legitimate  dealer  cannot  meet  a  tax  of  $2? 

Mr.  MAY.  Mr.  Chairman,  will  the  gentleman  yield  that 
I  may  answer  the  question? 

Mr.  DOUGHTON  of  North  Carolina.    1  yield. 


Mr.  MAT.  I  any  In  reply  to  the  gentleman  from  Ten- 
neaaee  that  the  practical  bootlegger  will  buy  his  liquoi'  in 
Detroit  from  Canadian  shipments  at  $3  a  gallon  and  still 
imdersell  the  manufacturer. 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Chairman,  one 
thing  seems  to  be  lost  sight  of  in  connection  with  this  entire 
discussion,  and  that  is  that  the  bootlegger  imder  the  pro- 
posed law  and  the  desire  of  the  Federal  Government  to  col- 
lect all  the  revenue  it  possibly  can  will  have  to  fight  and 
combat  the  power,  strength,  and  the  dignity  of  the  FMeral 
Government,  while  on  the  other  hand  the  legitimate  dealer 
will  have  the  protection  and  aid  of  the  Federal  Oovemment 
in  enforcing  the  law  and  prosecuting  the  violators.  This 
seems  to  have  been  left  out  of  consideration. 

I  have  no  doubt  that  if  we  lower  the  tax  to  $1.10  the 
States  will  Just  impose  a  still  higher  tax.  because  it  will  be 
imderstood  that  the  traffic  can  bear  so  much  tax  anyway, 
and  the  lower  we  fix  the  Federal  tax  the  less  revenue  we 
will  derive  and  the  higher  wiU  be  the  State  tax. 

Mr.  CELLER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOUGHTON  of  North  Carolina.    I  yield- 
Mr.  CELLER.    Does  the  gentleman  consider  the  fact  that 
we  have  very  little  good,  mature  whisky  in  this  country? 
It  has  been  testified  there  is  probably  only  a  million  gallons. 

Now.  the  bootlegger  will  be  able  to  supply  the  demand  for 
good  hquor.  He  will  be  able  to  smuggle  it,  get  it  into  the 
country  willy-nilly,  by  hook  or  by  crook,  as  they  have  been 
able  to  get  it  all  over  this  country  during  the  prohibition 
years. 

If  too  high  a  tax  is  placed  upon  the  legal  operator,  the 
bootlegger  will  be  aided  and  benefited.  I  beUeve  $2  is  en- 
tirely too  high.  One  dollar  and  ten  cents  is  the  proper  tax. 
but  I  shall  vote  for  $1.50  as  a  compromise.  In  the  present 
situation  we  must  protect  the  legal  operator  against  the 
bootlegger.  The  bootlegger  will  get  his  ill^al  stuff  to  sup- 
ply the  demand,  and  the  legal  operator  will  not  be  able 
to  supply  the  demand.  Let  us  widen  the  import  quotas  of 
whisky  and/or  keep  the  tax  low.  Otherwise  the  bootlegger 
will  capture,  as  he  has  done  for  the  last  decade,  the  entire 
market. 

Mr.  DOUGHTON  of  North  Carolina.  In  response  to  that, 
may  I  say  that  we  have  the  $5  tariff  and  we  also  have  the 
armed  forces  of  the  United  States  to  enforce  our  revenue 
laws.  What  is  the  Navy  going  to  do  about  all  this  smug- 
gling that  the  gentleman  refers  to? 

Mr.  CELLER.  They  have  not  enforced  the  law  up  to 
thi.<«  time. 

Mr.  DOUGHTON  of  North  Carolina.  No  law  has  ever 
been  perfectly  enforced.  I  have  not  the  slightest  doubt  but 
that  this  law  will  be  reasonably  enforced. 

Mr.  KNUTSON.    Will  the  genUeman  yield? 

Mr.  DOUGHTON  of  North  Carolina.    Yes. 

Mr.  KNUTSON.  The  rate  of  $2  is  lower  than  that  recog- 
nized by  the  Treasury  Department.  It  is  considerably  lower 
than  an  element  in  the  committee  favored.  In  fact,  the 
rate  of  $2  is  a  compromise  between  the  two  extremes.  The 
committee  felt  that  the  rate  of  $2  would  meet  our  needs 
for  revenue  as  well  as  permit  the  sale  of  good  liquor  at  » 
reasonable  price. 

Mr.  CRT  .T  .FIR.    What  does  the  gentleman  want? 

Mr.  KNUTSON.    What  the  conunittee  wants. 

Mr.  DOUGHTCm  of  North  Carolina.  If  the  committee 
had  varied  from  the  $2  rate,  it  would  have  gone  up  IruM:^^ 
of  down.    I  ask  for  a  vote. 

The  CHAIRMAN.  The  question  is  on  the  adoption  dl'tbe 
amendment  offered  by  the  genUeman  from  Kentucky. 

llie  amendment  was  rejected. 

Mr.  McCLlNTIC.  Mr.  Chairman.  X  have  a  hastily  drawn 
amendment  here  which  I  now  offer. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McClxmtxc:  Page  3,  after  line  •. 
inaert: 

"  Provided.  That  aU  blended  or  rectified  Uquors  shaU  be  taxed 
as  follows:  $2JK)  on  each  proof  g&Uon  where  10  percent  of  any 
additional  liquid  is  added;  $3  on  each  proof  gaUon  where  ao 
percent  of  any  additional  Uquld  le  added;   $8iK>  on  each  proof 
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gallon  where  80  percent  of  »ny  additional  »<I«W  l«  «»decl.  M  a  i 
each  proof  gallon  where  40  percent  of  any  addlUonal  liquid  » 
addf'd-  $4J>0  on  each  proof  gallon  where  50  percent  of  any  addi- 
tional liquid  is  added:  »5  on  each  proof  gaUon  where  60  pereect 
of  acy  additional  liquid  Is  added." 

Mr.  McCLINTIC.     Mr.  Chairman,  it  was  my  hope  that  th  5 
arriendment  offered  by  the  gentleman  from  New  York  [Ml  . 
O'Cormoiil   could  have  been  thcluded  In  thia  bill,  and   I 
exceedingly  regret  that  it  was  held  to  be  not  germane  to  th  b 
bill.     I  realize,  and  I  think  you  do.  that  if  we  pass  a  la^^ 
without  having  some  provision  in  it  that  relates  to  rectifie  i 
or  blended  liquor,  the  purposes  of  the  bill  will  be  defeate<  '.. 
Inasmuch  as  the  amendment  offered  by  the  gentleman  froii  i 
New  York  (Mr.  O'CoimoR]  was  held  to  be  not  germane.  I 
hastily  drew  an  amendment  that  I  thought  was  germani;, 
setting  out  a  schedule  besrinning  at  10  percent  and  running 
up  to  60  percent,  which  applies  to  the  addition  of  any  liquii 
to  liquor. 
Mr.  SAMUEX  B.  HILL.    Will  the  gentleman  jrield? 
Mr.  McCLINTIC.     Yes. 

Mr.  SAMUEL  B.  HILL.  We  did  not  know  anything  aboit 
the  gentleman's  proposed  amendment  before  it  was  offered. 
Really.  I  have  it  not  very  clearly  in  mind.  I  am  wonderirg 
how  you  are  going  to  determine  the  amount  of  proof  spiri  s 
that  have  been  added  to  these  blends?  As  a  practical  proi  - 
osition,  who  will  determine  and  how  will  It  be  determined 
just  how  much  proof  spirits  have  been  added  to  the  blende  d 
whisky? 

Mr.  McCLINTIC.  I  am  glad  to  have  the  chairman  of  tl  e 
subcommittae  ask  that  question.  We  all  know  that  the  Pu;  e 
Pood  and  Drugs  Act  lias  a  bearing  upon  any  kind  of  a  con  i- 
pound  that  might  be  offered  for  sale  to  the  public.  ¥e 
likewise  know  that  the  department  of  the  Oovcmment  th  it 
is  called  upon  to  enforce  the  law  has  a  right  to  put  in  o 
effect  regulations  that  are  germane.  So  if  we  provided  th;  it 
such  added  liquid  equal  to  10  percent  shall  be  taxed  a  certa  n 
amount,  then  proper  regulations  can  be  put  into  effect  ly 
the  particular  department  that  has  jurisdiction  over  tlie 
enforcement  of  this  law. 

Mr.  SAMUEL  B.  HILL.    Will  the  gentleman  yield? 

Mr.  McCLINTIC.     In  a  minute. 

I  am  going  to  agree  with  the  gentleman  that  this  amend- 
ment was  hastily  drawn.  I  am  interested  in  the  same  thij  ig 
that  the  gentleman  is  interested  in  and  that  every  membn: 
of  this  Committee  is  interested  in.  and  that  is  to  cause  this 
legislation  to  bring  to  the  Government  the  greatest  amount 
of  money  possible,  so  that  it  can  carry  on  the  rehabilitati<  n 
program  now  in  effect. 

Mr.  SAMUEL  B.  HILL.  I  take  it  your  plan  is  by  reguli- 
tion  to  determine  how  much  liquid  has  been  added  in  these 
blends.  As  a  practical  proposition,  how  are  you  going  to  do 
that  by  regulation?  How  are  you  going  to  determine  i 
That  is  what  I  am  interested  in.  I  understand  that  no 
chemist  or  no  Individual,  unless  he  was  standing  right  the  re 
and  saw  the  contents  going  in.  could  tell  how  much  adqi 
^ional  Uquid  had  been  added  to  make  a  certain  blend. 
^"  The  gentleman  admits  that  the  amendment  has  be*n 
hastily  drawn  and  that  it  is  not  just  as  he  would  like  t. 
Does  not  the  gentleman  feel  it  would  be  better  to  postpone 
this  matter  and  let  it  be  taken  up  in  the  other  body,  at  whi^h 
time  it  could  l)e  given  proper  consideration? 

Mr.  McCLINTIC.  I  am  in  accord  with  the  gentleman  if 
the  Committee  is  willing  that  we  may  return  to  this  sectic  n. 
As  a  matter  of  fact.  I  should  prefer  to  have  a  little  more 
time  to  study  it.  If  the  gentleman  Is  wiUing  to  have  it  pass  k1 
over;  all  rii^t.  I  merely  wished  to  preserve  my  right  so 
that  I  would  have  the  opportunity  of  making  the  present  i- 
tion  that  might  produce  the  result  whlck  nearly  every  lfez|i 
ber  of  the  House  would  like  to  see. 

Mr.  KNUTSON.     Will  the  gentleman  yield? 

Mr.  McCLINTIC.  I  3^eld  to  the  gentleman  from  Minr^- 
sota. 

Mr.   KNUTSON.    The   gentleman  from   Oklahoma  Is 
member  of  the  committee  and  will  recall  that  at  the  hei^ 
tngs  it  was  disclosed  that   there  Is  only  something   l^ce 
1.000.000  gallons 
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Mr.  McCLINTIC.  Will  the  gentleman  please  ask  his  ques- 
tion? 

Mr.  KNUTSON.  There  is  ohly  something  like  1.000,000 
gallons  of  aged,  distilled  whisky  available  at  the  present 
time,  and  it  will  be  necessary,  in  order  to  supply  the  de- 
mand, to  put  a  considerable  quantity  of  rectified  and 
blended  whisky  into  the  channels  of  trade. 

Mr.  McCLINTIC.  I  hope  the  gentleman  wUl  not  take  any 
mere  of  my  time. 

[Here  the  gavel  fell.] 

Mr.  McCLINTIC.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  I  may  have  3  additional  minutes,  inasmuch  as  my 
time  has  been  consumed  by  questions. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  McCLINTIC.  The  amendment  which  I  have  offered 
is  germane 

Mr.  KNUTSON.    I  am  not  questioning  its  germaneness. 

Mr.  McCLINTIC.  And  it  is  perfectly  simple.  It  simply 
means  that  if  10  percent  of  any  other  liquid  is  added,  the 
Government  will  get  a  tax  of  $2.50  a  gallon;  if  20  percent 
of  any  other  liquid  is  added,  the  Government  will  get  $3  a 
gallon;  and  if  30  percent  is  added,  $3.50;  and  if  40  percent  is 
added,  $4  a  gallon,  and  so  on.  In  other  words,  it  will  act  as 
a  prohibitory  measure  against  those  who  may  have  a  tend- 
ency to  try  to  sell  the  American  people  something  that  is 
not  really  what  they  think  they  are  buying:  and  I  am  hope- 
ful we  can  protect  the  public,  if  we  have  to  have  a  law  of 
this  kind,  to  the  extent  that  we  will  not  be  confronted  with 
the  same  situation  as  the  one  which  exists  at  the  present 
time  and  which  everyone  in  this  House  knows  about.  We 
have  all  read  in  the  papers  about  the  liquor  that  has  been 
sold  in  various  cities  that  is  not  even  what  might  be  called 
liquor  but  simply  a  compound  that  is  put  up  for  the  pur- 
pose of  making  a  large  profit.  If  certain  individuals  intend 
to  participate  in  this  kind  of  practice.  I  want  the  Govern- 
ment to  be  the  beneficiary  to  the  extent  of  getting  an  in- 
creased tax.  If  the  House  wants  to  take  any  action  on  it. 
very  well.  I  have  presented  the  matter  hastily,  it  is  true, 
but  I-know  the  amendment  is  germane,  and  if  it  is  added  to 
the  bill,  the  department  of  the  Government  that  has  jujris- 
diction  will  have  sufficient  power  to  draw  regulations  to  take 
care  of  the  situation.  It  has  been  charged  time  after  time 
on  this  floor  that  the  distillers  have  engaged  in  practices 
with  respect  to  selling  liquor  that  are  wholly  unethical,  and 
it  is  now  known  that  a  large  majority  of  such  products  as 
are  now  on  the  market  are  not  fit  for  human  consumption. 
I  take  the  position  that  if  this  Nation  is  to  allow  the  selling 
of  liquor,  that  the  public  is  entitled  to  know  what  it  is  buy- 
ing; and  the  only  way  to  place  proper  safeguards  is  to  in- 
crease the  tax  on  all  kinds  of  compounds,  thus  increasing 
the  revenue  to  the  Government,  so  that  such  money  as  is 
obtained  from  this  source  can  be  expended  in  a  way  that 
will  be  beneficial  to  humanity. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Oklahoma. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  McCLINTIC )  there  were — ayes  31,  noes  57. 

So  the  amendment  was  rejected. 

Mr.  WEIDEMAN.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wetoeman:  Page  2.  line  7.  after 
"♦2",  lOMrt  "when  used  for  beverage  piupoees  and  $1.10  when 
used  for  the  manufacture  of  medicines." 

Mr.  WEIDEMAN.  Mr.  Chairman,  I  should  like  your  iiv- 
dulgence  for  just  a  minute.  My  amendment  is  not  for  the 
purpose  of  changing  the  law  in  any  respect.  It  Is  simply 
for  the  purpose  of  carrying  out  the  will  of  the  people. 

THX  TAX  ON  SPIXrrS  SHOUU)  NOT  PZNALZZK  THX  SICK 

I  do  not  think  anyone  intended  to  impose  a  tax  upon 
alcohol  used  in  the  manufacture  of  medicines,  and  it  is  for 
that  purpose,  and  that  purpose  alone,  that  my  amendment 
is  offered. 
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The  amendment  is  for  the  purpose  of  leaving  the  tax  on 
spirits  used  in  the  manufacture  of  medicine  at  $1.10  a 
gallon  instead  of  increasing  it  to  $2.  I  do  not  think  we 
should  penalize  the  sick  or  the  maimed  at  this  time,  par- 
ticularly inasmuch  as  at  this  very  minute  the  medical  code 
and  the  manufacturing  pharmacists'  code  are  being  consid- 
ered at  the  other  end  of  the  Avenue  and  the  manufacturers 
of  medicines  are  being  asked  to  increase  the  pay  rolls  in 
their  factories  and  at  the  same  time  are  asked  not  to  in- 
crease the  price  of  medicines  at  this  time.  I  have  been 
informed  by  the  largest  pharmaceutical  manufactiirers  in 
the  world.  Parke.  Davis  tt  Co.  and  the  Frederick  Stearns  Co.. 
of  the  city  of  Detroit,  that  they  would  be  glad  to  comply 
with  their  code  and  raise  wages  and  not  raise  the  price  of 
their  produce,  but  that  the  tax  should  be  left  as  at  present. 
If  we  wish  to  aid  the  administration  in  raising  wages  at 
this  time  and  not  increasing  the  cost  of  medicines,  which 
are  made  by  the  use  of  alcohol  to  a  great  extent,  I  think  you 
should  bear  with  me  and  vote  for  this  amendment. 

Mr.  COCHRAN  of  Missouri.  I  wish  the  gentleman  would 
tell  us  how  much  will  be  taken  out  of  the  bill  if  the  amend- 
ment passes.  I  received  a  letter  this  morning  from  one  of 
the  largest  drug-manufacturing  houses  in  the  world,  the 
Meyer  Bros.  Drug  Co..  of  St.  Louis,  protesting  against  the 
tax  on  alcohol  for  medicinal  purposes.  Naturally  I  am  in- 
terested in  the  gentleman's  amendment.  I  understand  the 
committee's  view  is  that  this  tax  is  necessary  in  order  to 
prevent  medicinal  alcohol  from  being  diverted  for  beverage 
purposes.  I  know  the  revenue  must  be  raised,  but.  as  the 
gentleman  from  Michigan  suggests,  is  it  wise  to  tax  the  sick? 

Mr.  WEIDEMAN.  I  do  not  know  at  this  time  what 
amount  of  taxes  will  be  taken  out  of  the  bill;  but,  regardless 
of  that  fact,  a  sick  person  is  under  enough  of  a  handicap 
without  having  to  pay  an  exorbitant  tax  on  his  medicine.5, 
either  directly  or  indirectly. 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Chairman,  I 
trust  the  amendment  of  the  gentleman  from  Michigan  will 
not  be  agreed  to.  I  am  sure  the  motive  of  the  gentleman 
is  good,  but  I  am  also  sure  that  the  amendment  would  not 
be  practical  from  the  standpoint  of  administration.  It  would 
be  almost  impossible  to  determine  Just  what  percentage  of 
liquor  would  be  used  in  the  manufacture  of  medicine  or  what 
amount  would  be  necessary  to  be  used  for  medicinal  purposes 
and  what  amount  would  be  used  for  beverage  purposes. 

This  would  be  a  constant  source  of  irritation  and  diffi- 
culty so  far  as  the  administration  of  the  law  is  concerned, 
and  there  would  be  more  people  wanting  to  manufacture 
some  kind  of  medical  concoctions  with  intoxicating  liq- 
uor in  it  than  we  have  ever  head  of;  in  fact,  we  all  know 
that  a  large  percentage  of  the  patent  medicines  is  htmi- 
bug  anyway;  and  this  being  so,  why  give  an  opportunity  to 
evade  the  pajmient  of  taxes  when  the  Treasury  is  in  dire 
need  of  revenue  in  order  that  we  may,  in  the  name  of  re- 
lieving the  sick,  enable  a  certain  class  to  escape  taxes? 

Mr.  COOPER  of  Tennessee.  If  the  gentleman  will  permit, 
under  the  proposed  amendment,  all  the  prescription  liquor 
would  escape  this  tax,  and  I  am  informed  that  in  some 
instances  whisky  itself  is  defined  as  a  medicine,  and  in  addi- 
tion to  this,  what  would  become  of  all  other  liquor  besides 
medicinal  and  beverage  Uquor?  Under  this  proposed  amend- 
ment it  would  all  escape  taxation. 

Mr.  WEIDEMAN.  I  think  that  is  taken  care  of  in  the 
amendment. 

Mr.  DOUGHTON  of  North  CaroUna.  The  proposed 
amendment  would  serve  no  good  purpose  and  should  be 
defeated. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Michigan. 

The  amendment  was  rejected. 

Mr.  BLANCHARD.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blanchabo:  Page  2,  line  9.  after 
the  word  "  gallon  ",  Insert  "  Provided,  That  of  said  tax  coUected 
50  cents  per  gallon  shall  be  allocated  and  paid  to  the  several  States 
on  the  basis  of  the  amount  purchased  in  each  State." 


Mr.  DOUGHTON  of  North  Carolina.  Mr.  Chairman,  I 
make  the  point  of  order  that  the  amendment  Is  not  germane 
to  the  biU. 

The  CHAIRMAN.    The  Chair  sustains  the  point  of  order. 

Mr.  HOLLI8TBR.  Mr.  Chairman.  I  offer  the  following 
amendment. 

The  Cletk  read  as  follows: 

Amendment  offered  by  Mr.  Hoixiam:  Page  2.  atrlke  out  Unas 
S  to  9.  incliislTe.  and  insert  in  Ueu  thereof  the  foUowlag: 

"(4)  On  and  alter  the  effective  date  of  th*  Uquor  taxing  act 
of  1934.  11.10  (or  if  withdrawn  for  beverage  purpoMa  or  for  use 
In  the  manufacture  or  production  of  any  article  imd  or  Intended 
for  use  as  a  beverage,  a  tox  of  $2)  on  each  proof  gaUon  or  wlna 
gallon  when  below  proof  and  a  proportionate  tax  at  a  Uke  ntm 
on  all  fractional  parts  of  such  proof  or  wine  gaUon." 

Mr.  HOLUSTER.  Mr.  Chairman,  this  amendment  Is 
somewhat  similar  to  the  amendment  offered  recently  by  the 
gentleman  from  Michigan  [Mr.  WxzdbxakI,  but  whereas 
that  amendment  solely  made  a  distinction  between  medical 
and  beverage  alcohol,  you  will  note  that  this  amendment 
makes  a  distinction  between  nonbeverage  and  beverage  al- 
cohol. I  suggest  that  the  tax  on  nonbeverage  alcohol  be 
left  at  $1.10  per  gallon  as  it  is  now  and  that  a  $2  tax  be 
placed  upon  beverage  alcohol,  as  suggested  by  the  committee. 
This  permits  the  acquisition  of  alcohol  for  medicinal  pur- 
poses, alcohol  for  flavoring  extracts  and  toilet  articles,  and 
similar  nonbeverage  purposes  at  a  cheaper  rate  than  for 
drinking. 

There  wiU  be  objection  made  that  this  will  result  In  a  loss 
of  revenue  to  the  Qovemment.  I  have  figures  before  me 
for  the  fiscal  year  closing  June  30.  1932,  which  show  that 
during  that  year  less  than  6,000.000  gallons  were  used  for 

these  purposes,  and.  therefore,  at  a  differential  of  90  cents 

the  difference  between  the  two  rates — the  loss  would  be 
about  $5,000,000.  That  is  almost  an  infinitesimal  amount 
when  we  compare  it  to  the  huge  sum  which  the  liquor  tax 
will  raise.  On  the  other  hand,  the  housewife  who  uses 
flavoring  extracts  and  the  users  of  various  medicines  con- 
taining alcohol  will  be  able  to  acquire  those  goods  at  a  lesser 
price. 

Mr.  BROWN  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  HOLUSTER.    I  yield. 

Mr.  BROWN  of  Kentudcy.  I  should  like  to  know  bow  that 
would  affect  the  State  of  Kentucky.  We  have  a  law,  and 
have  had  it  for  many  years,  that  the  only  way  you  can  drink 
liquor  is  for  medicine. 

Mr.  HOLLISTER.  This  amendment  does  not  cover  pre- 
scription liquor;  that  would  have  to  pay  the  regular  rate. 

Mr.  COOPER  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  HOLLISTER.     I  yield. 

Mr.  COOPER  of  Tennessee.  Under  the  gentleman'^ 
amendment  there  would  be  a  loss  of  $5,000,000  in  revenue. 
The  gentleman's  argument  is  that  the  price  of  the  commod- 
ity would  be  reduced  to  the  purchaser.  Five  million  dollars 
spread  over  120,000.000  people,  how  much  does  the  gentle- 
man think  would  be  reflected  to  the  purchaser? 

Mr.  HOLLISTER.  That  is  an  argument  that  can  be  made 
with  respect  to  every  tax.  that  it  would  be  negligible  when 
spread  out  over  the  whole  people. 

On  that  theory  you  can  put  on  any  kind  of  tax  that  yoa 
want  and  answer  objections  to  It  by  saying  that  If  you 
spread  it  around  the  country  it  would  affect  everybody  very 
Ijttle,  and  therefore  reasonable  objections  should  not  be 
considered.  It  does  seon,  however,  that  it  Is  fair  and 
proper  to  make  a  differential  between  beverage  and  non- 
beverage alcohol.  That  same  differential  has  been  made 
before.  The  rates  in  effect  just  prior  to  prohibition  taxed 
beverage  alcohol  at  $6.40  a  gallon  and  nonbeverage  alcohol 
at  $2.20  a  gallon.  I  am  merely  asking  that  we  leave  the 
nonbeverage  rate  at  $1.10,  and  put  the  beverage  rate  In  at 
the  new  rate  reported  by  the  ctunmittee. 

Mr.  VINSON  oi  Kentucky.  Mr.  Chairman,  win  the  gen- 
tleman jrield? 

Mr.  HOLLISTER.     Tes. 

Mr.  VINSON  of  Kentucky.  What  does  the  gentleman  say 
with  reference  to  the  administration  rfifw^iit4ff  that  would 
arise  under  his  amendment? 
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Mr.  HOLLISTER.  I  do  not  think  they  would  be  nearU 
as  difficult  as  thej  have  been,  and  yet  it  is  weU  known  tha  t 
under  Conmiissioner  Doran  recently  there  has  been  very  lit|- 
tle  diversion. 

Mr.  VINSON  of  Kentucky.    But  the  gentleman  must  a<3 
mit  that  when  there  are  two  rates  it  would  be  somewhat 
difBcult  of  administration. 

Mr.  HOLLISTER.    I  could  not  answer  the  gentlem^ 
but  it  would  seem  that  under  a  proper  permit  ssrstem  diver 
sion  could  be  guarded  against,  particularly  when  the  divei 
sion  incentive  which  existed  before  repeal  has  now  disaij- 

pearcd. 

Mr.  SAMUEL  B.  HILL.    Mr.  Chairman,  the  amendme: 
offered  by  the  gentleman  from  Oblo  [Mr.  HollzstekI 
all  of  the  objectionable  features  of  the  amendment  offi 
by  the  gentleman  from  Michigan  [Mr.  WxatMAXl,  and 
addition  to  that,  it  has  the  potentiality  of  illegal  diversio 
The  gentleman  says  that  the  loss  in  revenue  would  be 
$5,000,000,  based  upon  the  statistics  that  we  now  have  a 
able  as  to  nonbeverage  liquor.    That  Is  not  a  small  fea' 
of  the  amendment.    The  loss  of  revenue  In  itself  is 
siderable  at  this  time,  especially  at  this  critical  time  in 
Government's  finances:  but  the  opportmlty  for  dlversi 
is  the  greatest  objection  that  can  be  urged  to  the  adop 
of  the  amendment.    There  Is  this  possibility:  Nonbeve 
liquor  might  include  medicinal  liquor  as  well  as  alcohi 
spirits  that  go  into  the  concoction  of  flavoring  ext 
and  of  perfimnery,  and  so  forth.    The'  difficulty  arising  froi 
administration  Is  also  great,  and  the  committee  has  glv( 
serious  consideration  to  this  whole  problem.     It  was 
committee's  judgment,   the  judgment  of  the  majority 
the  committee,  that  we  should  not  permit  this  differen 
between  alcoholic  liquors  going  into  these  concoctions 
liquor  which  went  out  to  the  trade  as  beverage  liquor, 
committee  hopes  that  the  amendment  will  be  voted  dowfa. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Ohio. 

Yhe  amendmei^  was  rejected. 

Mr.  HASTINGS.  Mr.  Chairman,  during  the  course  of  tl  le 
preparation  of  the  pending  bill  by  the  Ways  and  Meaits 
Committee  I  submitted  as  a  separate  section  an  amendmei  it 
that  would  repeal  many  old  statutes  enacted  for  IzuUan  Te:  - 
ritory.  now  Oklahoma,  long  before  statehood.  Upon  con- 
sideration the  members  of  the  ccnnmlttee  decided  that,  ina  i- 
much  as  this  is  purely  a  revenue-raising  measure,  the  sec- 
tion that  I  proposed  ^ould  be  submitted  to  and  considen  d 
by  the  Judiciary  Committee  of  the  House.  Upon  examiiui- 
tion  of  the  Ull  as  reported  by  the  committee  I  do  not  fiid 
incorporated  any  regulatory  provisions.  For  that  reason  I 
am  not  (rflering  the  amendment  here,  because  I  apprecia« 
it  would  be  held  not  germane,  as  was  ruled  by  the  CHiair  ( n 
another  amendment  a  few  moments  ago.  Following  tlie 
suggestions  of  the  members  of  the  Committee  on  Ways  ax  d 
Means,  I  introduced  the  proposed  amendment  as  a  separa  « 
bill,  which  has  been  referred  to  the  Ccanmittee  on  tlie 
Judiciary. 

The  bill  HJi.  6319.  which  I  have  introduced,  has  for  i;s 
purpose  the  repeal  of  certain  specific  acts  of  Congress,  ai  d 
an  amendment  thereto,  to  regulate  the  manufacture,  sac, 
and  possession  of  intoxicating  liquor  in  the  Indian  Tbrritor  r, 
now  a  part  of  the  State  of  Oklahoma.  It  is  intended  o 
place  the  State  of  Oklahoma,  so  far  as  the  question  of  pn  »- 
hibition  is  concerned,  on  the  same  footing  as  the  othnr 
States  of  the  Union.    The  bill  is  as  follows: 

A  bill  to  repeal  certain  specific  acts  of  Congreai.  and  an  ameni  I- 
ment  tlicnrto.  enacted  to  regulate  the  manufacture,  sale,  or  po  i- 
seaslOD  of  intoKtcatlng  liquors  In  Ute  Indian  Tvrltary.  now  a 
part  of  the  State  of  Oklahoma 

Be  it  enacted,  etc..  That  the  acta  of  Oongreaa  of  July  33,  181  la 
(27  Stat.  260):  January  30.  1897  (29  Stat.  606):  aection  8.  cbapt  ir 
143  of  the  act  of  Uarch  1.  1895  (38  Stat.  607);  and  that  part  >f 
the  act  of  May  29.  1918  (40  Stat.  563).  aa  amended  by  the  act  >f 
June  30.  1919  (41  Stat.  4),  which  is  embraced  In  title  36.  V£>X',., 
aection  244.  be.  and  they  are  hereby,  repealed  Insofar  as  thi  y 
apply  to  and  affect  that  part  of  the  State  of  Oklahoma,  former  y 
known  as  the  Indian  Territory. 

This  bin  applies  to  and  affects  only  the  State  of  Okli^ 
homa  and  no  other  State  or  Territory. 


If  this  bUl  is  enacted  into  law,  it  will  enable  the  people  of 
the  State  of  Oklahoma,  without  Federal  interference,  to 
regulate  its  own  internal  affairs  on  the  question  of  pro- 
hibition. 

The  eastern  part  of  the  State  of  Oklahoma  was  formerly 
known  as  the  "  Indian  Territory  "  and  was  occupied  by  the 
Five  Civilized  Tribes  and  the  Quapaw  Indians.  The  mem- 
bers of  the  Five  Civilized  Tribes  were  all  made  citizens  of 
the  United  States  by  act  of  Congress  of  March  3.  1901,  ap- 
proximately 33  years  ago. 

Final  rolls  of  their  citizenship  were  made  and  all  of  their 
lands  allotted  under  the  various  agreements  and  acts  of 
Congress  more  than  25  years  ago. 

The  enabling  act  (34  Stat.  267)  passed  by  Congress,  au- 
thorizing the  creation  of  the  State  of  Oklahoma,  including 
the  Indian  Territory,  provided: 

That  the  manufacture,  sale,  barter,  giving  away,  or  otherwise 
furnishing,  except  as  hereinafter  provided,  of  intoxicating  liquor 
within  those  parts  of  the  said  State,  now  known  as  the  Indian 
tOTltory,  and  the  Osage  Indian  Reservation,  and  within  any  other 
parts  of  said  State,  which  existed  as  Indian  reservations  on  the 
flrat  day  of  January,  1906,  Is  prohibited  for  a  period  of  21  years 
from  the  date  of  the  admission  of  the  said  State  into  the  Union. 

This  provision  of  the  enabling  act  was  agreed  to,  and  a 
provision  was  incorporated  in  the  State  constitution  of 
Oklahoma  in  conformity  thereto  and  State  legislation  en- 
acted from  time  to  time  to  vitalize  the  same. 

The  acts  of  July  23,  1892  (ch.  234,  27  Stat.  260),  and 
January  30,  1897  (ch.  109,  sec.  1,  29  Stat.  506),  these  acts 
being  an  amendment  of  the  original  act  of  February  27, 
18T7  (ch.  69.  sec.  1,  19  Stat.  244).  in  the  last  codification  are 
compUed  under  section  241.  title  25.  UJ3.C.A.,  provide  that 
intoxicating  liquors  shall  not  be  sold  to  Indians  or  intro- 
duced into  Indian  territory,  and  that  no  ale,  beer,  wine,  or 
intoxicating  liquor  or  liquors  of  whatever  kind  shall  be  intro- 
duced, under  any  pretense,  into  the  Indian  country. 

The  Supreme  Court  of  the  United  States  in  the  case  of 
ex  parte  Webb  (225  UJ3.  663)  held  that  these  acts  continued 
In  force  as  to  the  Five  Civilized  Tribes,  the  Osage  Nation, 
and  that  part  of  the  State  of  Oklahoma  to  which  the  21- 
year  clause  applied. 

The  act  of  July  23,  1892  (27  Stat.  260) ,  prohibited  the  sale 
of  Intoxicating  liquors  of  any  kind,  or  their  introduction  into 
the  Indian  country,  and  provided  a  penalty  of  imprisonment 
for  not  more  than  2  years  and  a  fine  of  not  more  than  $300 
for  each  offense. 

The  act  of  March  1,  1895  (28  Stat.  693),  prohibited  the 
manufacture,  sale,  giving  away,  or  introduction  into  the 
Indian  country  of  any  intoxicating  liquors,  and  provided  a 
penalty  of  a  fine  of  not  to  exceed  $500  and  imprisonment  for 
not  less  than  1  year  nor  more  than  5  years. 

The  act  of  June  30,  1897  (29  Stat.  506),  prohibited  the 
sale  of  intoxicating  liquors  to  Indians  under  charge  of  any 
Indian  superintendent,  or  the  introduction  of  liquor  into  the 
Indian  country,  and  provided  a  penalty  for  violation  thereof. 

The  act  of  May  25,  1918,  made  possession  of  intoxicating 
liquor  by  a  person  in  the  Indian  country  a  criminal  offense, 
nils  act  was  an  amendment  to  the  Indian  appropriation  bill, 
which  provided  means  for  the  enforcement  of  prohibition  in 
the  Indian  country. 

This  act  of  May  25,  1918,  was  amended  by  the  act  of  June 
30,  1919  (sec.  244,  title  25,  U.S.C.A.),  by  inserting  the  one 
word  "  or  "  after  the  words  "  Indian  country." 

The  language  of  the  two  acts  is  identical  with  the  excep- 
tion of  this  additional  word  "  or."  This  latter  act  is  com- 
monly known  and  designated  as  the  so-called  "  Hastings 
amendment."  The  amendment  added  only  the  one  word 
"  or  "  to  existing  law,  as  above  stated.  There  is  much  con- 
fusion and  misunderstanding  among  the  people  of  Okla- 
homa as  to  the  effect  of  this  amendment.  It  added  no 
additional  penalty  to  existing  law.  Penalties  were  already 
provided  by  the  then  existing  acts  of  Congress.  This 
amendment  made  the  possession  of  intoxicating  liquor  an 
offense  where  the  introduction  Is  or  was  prohibited  by  Fed- 
eral statute  and  aided  in  the  enforcement  of  existing  laws 
by  making  it  unnecessary  to  prove  that  the  liquor   was 
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found  in  the  possession  of  anyone  upon  a  restricted  Indian's 
allotment. 

The  enactment  of  the  bill  which  I  have  introduced  will 
in  no  wise  interfere  with  the  right  of  the  people  of  the 
State  of  Oklahoma  to  decide  for  themselves  the  question  of 
prohibition. 

The  constitution  of  the  State  of  Oklahoma  has  a  provi- 
sion prohibiting  the  manufacture,  sale,  or  possession  of 
intoxicating  liquor  and  the  legislature  of  the  State  has  from 
time  to  time  passed  legislation  to  vitalize  this  provision  of 
the  constitution  by  providing  the  necessary  court  procedure 
and  penalties  for  its  violation. 

Let  me  emphasize  that  the  enactment  of  this  bill  will  in 
no  wise  affect  the  State  constitution  of  Oklahoma,  but  it 
simply  removes  these  Federal  legislative  snags,  some  of  them 
enacted  more  than  40  years  ago,  and  will  leave  to  the  peo- 
ple of  the  State  of  Oklahoma  to  determine  the  question  for 
themselves. 

The  people  of  Oklahoma,  on  July  11  last,  by  vote,  legal- 
ized the  manufacture,  sale,  and  possesion  of  3  T  beer,  and 
Congress  gave  its  consent  through  a  special  bill  which  I 
prepared  and  introduced.  The  present  bill  will  further 
remove  Federal  objection  to  the  manufacture,  sale,  or  pos- 
session of  intoxicating  hquors  of  all  kinds  and  leave  the 
question  to  the  people  of  Oklahoma  to  determine  for 
themselves. 

Mr.  CELLER.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words.  Very  much  like  the  gentleman  from  Okla- 
homa [Mr.  Hastings],  I  desired  to  offer  an  amendment;  but, 
in  view  of  the  fact  that  this  bill  is  purely  a  revenue  bill  and 
not  an  administrative  bill,  I  shall  withhold  the  amendment 
for  some  future  occasion  when  my  Committee  on  the  Judi- 
ciary offers  the  administrative  features  supplemental  to  this 
revenue  bill. 

I  should  like  to  have  enacted  into  a  statute  a  provision 
which  would  permit  whisky  or  other  distilled  spirits  to  be 
bottled  in  bond  at  an  age  lower  than  4  years.  At  the  pres- 
ent time  no  whisky  can  be  bottled  in  bond  unless  it  be  4 
years  old.  There  is  so  very  little  whisky  in  this  country 
that  is  above  1  year  or  6  months  old  that  the  bottled-in- 
bond  statute,  at  least  for  the  time  being,  will  become  more 
or  less  obsolete.  I  think  that  whisky  can  very  readily  be 
bottled  now  in  bond  at  2  years  of  age.  Necessity  is  the 
mother  of  invention.  Many  new  inventions  have  come  on 
the  market  providing  for  an  artificial  aging  of  whisky.  By 
the  use  of  heat  and  pressure  I  understand  that  they  can 
give  an  artificial  aging  to  young  whisky,  making  whisky  that 
is  only  a  few  days  old  have  the  same  characteristics  of 
whisky  that  may  be  several  years  old.  And  I  understand 
that  there  will  not  be,  after  a  period  of  time,  any  decomposi- 
tion or  going  back  into  the  original  state  of  young  whisky. 
If  that  is  so,  and  science  seems  to  tell  us  that  it  is  the  case, 
there  seems  to  be  no  reason  why  we  should  wait  4  years 
before  we  avail  ourselves  of  the  privilege  of  bottling  whisky 
or  other  distilled  spirits  in  bond. 

There  is  another  provision  that  I  should  like  to  see  added 
to  any  legislation  of  this  character,  and  that  is  that  it 
should  not  be  necessary  to  bottle  in  bond  whisky  at  100- 
proof.  That  is  f(  very  high  proof,  and  we  should  do  every- 
thing in  our  power  to  discourage  the  consumption  of  bever- 
ages at  100-proof.  As  a  result  of  prohibition  we  have  edu- 
cated the  mass  of  drinkers  to  drink  at  100-proof,  because 
medicinal  liquor  was  primarily  that  which  was  bottled  in 
bond  at  100-proof.  Having  educated  the  Nation  to  drink 
bottled-in-bond  liquor  at  100-proof,  the  demand  will  con- 
tinue for  some  time  to  come  for  100-proof  liquor. 

That  is  bad  and  most  deleterious  and  should  be  changed. 
For  that  reason  I  believe  they  should  be  given  the  right  to 
bottle  in  bond  at  85  proof  or  90  proof  or  at  any  proof 
between  85  and  100. 

While  I  do  not  have  personal  experience  on  the  subject, 
I  do  know  from  my  reading  and  from  hearing  others  tell 
about  it  that  in  the  old  days  most  of  the  good  whisky  was 
consumed  at  proofs  considerably  under  100;  that  good 
blended  whisky  was  usually  consumed  at  about  85  or  90 
proof.    I  wish  we  could  get  back  to  those  days.    I  would 


like  to  see  whisky  conaxuned  even  at  lower  proofs  than  89 
because  the  more  ardent  the  spirits  the  more  dangerous  the 
spirits  are.  Therefore,  we  should  encourage  in  every  way, 
by  amending  the  Bottle  in  Bond  Act  and  by  other  methods, 
the  drinking  of  lower-powered  whiskey  and  not  the  very 
high  ardent  spirits. 

Therefore,  at  a  suitable  time  I  shall  urge  upon  the  Congress 
that  the  Bottle  in  Bond  Act  be  amended  in  two  respects. 
namely,  that  there  be  permitted  bottling  in  bond  at  2  jrears 
of  age,  and  that  a  lower  proof  than  100,  namely,  from^SS 
to  100. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Cellkr]  has  expired. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Sec.  7.  So  mucb  of  section  613  of  the  Revenue  Act  of  1918 
[U.S.C.,  sup.  VI.  title  26,  sec.  1300  (a)    (2)]  as  reads: 

"  On  each  bottle  or  other  container  of  champagne  or  sparkling 
wine,  12  cents  on  each  one  half  pint  or  fraction  thereof; 

"  On  each  bottle  or  other  container  of  artificially  caroonated 
wine.  6  cents  on  each  one  half  pint  or  fraction  thereof; 

"  On  each  bottle  or  other  container  of  liqueurs,  cordials,  or  Blml- 
lar  compounds,  by  whatever  name  sold  or  offered  for  sale,  contain- 
ing sweet  wine  fortified  with  grape  brandy,  6  cents  on  each  one 
half  pint  or  fraction  thereof." 

is  amended  to  read  as  follows: 

"  On  each  bottle  or  other  container  of  champagne  or  sparkling 
wine.  5  cents  on  each  one  half  pint  or  fraction  thereof; 

"  On  each  bottle  or  other  container  of  artificially  carbonated 
wine,  214  cents  on  each  one  half  pint  or  fraction  thereof; 

"  On  each  bottle  or  other  container  of  liqueurs,  cordials,  or 
similar  compounds,  by  whatever  name  sold  or  offered  for  sale, 
containing  sweet  wine  fortified  with  grap>e  brandy.  2Vi  cents  on 
each  one  half  pint  or  fraction  thereof; 

"Any  of  the  foregoing  articles  containing  more  than  24  percent 
of  absolute  alcohol  by  volume  shall  be  classed  as  dlstUled  spirits 
and  shall  be  taxied  accordingly." 

Mr.  KNUTSON.    Mr.  Chairman,  I  offer  an  amendment, 
which  I  have  sent  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  KmrrsoN:  On  page  5.  strike  out  all 
of  lines  1,  2,  and  3.  and  Insert  In  lieu  thereof  the  following: 
"  On  each  bottle  or  other  container  of  champagne  or  sparkling 
wine,  5  cents  on  each  one  half  pint  or  fraction  thereof,  when 
produced  in  the  United  States,  and  42  Va  cents  on  each  one  half 
pint  or  fraction  thereof  when  imported  into  the  I7nlted  States." 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman.  I  make  the  point 
of  order  against  the  amendment,  on  the  ground  that  it 
deals  in  part  with  import  duties,  and  it  is  therefore  not 
germane  to  either  this  section  or  to  any  part  of  the  bill 
as  written. 

Mr.  KNUTSON.  Mr.  Chairman,  the  gentleman  from 
Washington  knows  better  than  to  make  a  statement  like 
that.  The  gentleman's  attention  was  called  to  the  fact  in 
committee  when  this  amendment  was  offered,  that  this  is 
not  an  import  tax,  but  that  it  is  an  internal-revenue  tax. 
What  I  propose  by  this  amendment  is  to  increase  the  in- 
ternal-revenue tax  on  imported  champagne  from  5  cents  to 
42^2  cents  per  half  pint.  My  sole  object  in  doing  this  is  to 
give  comfort  and  aid  to  the  American  champagne  industry. 

■ITie  CHAIRMAN  (Mr.  Lakham).  The  Chair  is  ready  to 
rule 

Mr.  TREADWAY.  I  am  not  sure  that  I  care  to  be  heard 
if  the  Chair  is  ready  to  rule. 

Mr.  LEHLBACH.  Of  course,  I  do  not  know  how  the 
Chair  is  viewing  the  question,  but  It  seems  to  me  that  all 
this  amendment  does  is  to  take  a  class  subject  to  taxation 
and  divide  it  into  two  parts,  and  put  a  different  tax  on  the 
different  parts.    That  is  clearly  germane. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  The  sec- 
tion under  consideration  seeks  to  impose  a  certain  tax  upon 
champagnes  and  sparkling  wines  without  reference  to  where 
they  are  produced.  The  amendment  offered  by  the  gentle- 
man from  Minnesota  proposes  a  vanring  rate  of  tax,  depend- 
ing upon  where  the  champagnes  and  sparkling  wines  are 
produced.  Recourse  to  the  statute  sought  to  be  amended 
by  the  pending  bill  discloses  the  fact  that  existing  law  im- 
poses a  tax  upon  such  wines  whether  imported  or  domesti- 
cally produced.  The  Chair  thinks  that  it  is  in  order  to 
amend  the  pending  section  by  changing  the  amount  of  the 
tax  sought  to  be  imposed,  by  fixing  a  higher  rate  on  those 
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produced  in  a  foreign  country  than  on  those  produced 
domestically.  The  Chair,  therefore,  overrules  the  point  of 
order.  The  gentleman  from  Minnesota  [Mr.  Knutson]  is 
recognized  for  5  minutes. 

Mr.  KNUTSON.  Mr.  Chairman,  it  may  not  be  generally 
ki.own,  but  this  bill  reduces  the  internal-revenue  tax  on 
champagne  and  sparkling  wine  from  12  cents  per  half  pint 
to  5  cents  per  half  pint,  llie  amendment  I  have  offered 
would  increase  by  37  ^  cents  per  half  pint  the  internal- 
revenue  tax  on  all  imported  champagnes. 

There  are  thousands  of  acres  of  land  in  this  country  that 
are  peculiarly  adapted  to  the  growing  of  champagne  grapes. 
The  Members  of  this  House  yesterday  heard  the  very  inter- 
esting and  informative  discourse  by  the  lady  from  Califor- 
nia [Mrs.  Kahn]  on  the  quality  of  American-made  cham- 
pagne. Mr.  Chairman.  I  think  the  time  has  come  when 
we  should  make  ourselves  independent  of  the  deadbeat  na- 
tions of  Europe.  [Applause.]  There  are  now  awaiting  im- 
portation into  this  country  175.000,000  gallons  of  champagne 
from  Prance  alone,  and  ours  is  the  only  country  where  there 
is  a  market  for  that  champagne.  Do  we  owe  France  any- 
thing? We  sent  the  flower  of  our  manhood  over  there  in 
1917  and  1918.  We  have  let  her  have  over  $4,000,000,000, 
and  when  we  ask  her  to  repay  she  thumbs  her  nose  at  us 
and  tells  us  to  go  to  hell.  Does  she  deserve  any  considera- 
tion at  our  hands?  No.  The  best  part  of  France  is  the 
cemeteries  where  the  American  boys  are  buried  by  the  tens 
of  thousands. 

I  hope.  Mr.  Chairman,  that  this  amendment  will  be  adopt- 
ed, because  it  is  just  a  case  of  simple  Justice  to  the  Ameri- 
can champagne  producer,  to  agriculture,  and  at  the  same 
time  it  will  show  France  what  we  think  of  her  course  in 
refiislng  to  honor  her  just  obligations  to  this  country. 

Mr.  DOUQHTON  of  North  Carolina.  Mr.  Chairman.  I 
trust  the  amendment  offered  by  the  gentleman  from  Min- 
nesota [Mr.  Kntttson]  will  not  be  adopted.  We  are  all 
as  anxious  as  we  can  be.  consistently,  to  collect  the  debts 
owing  us  by  foreign  governments;  but  we  must  keep  in  mind 
the  other  things  to  be  considered  besides  this  matter  of  deal- 
ing with  Prance  as  far  as  the  collection  of  debts  is  concerned. 
If  that  were  the  only  issue  involved,  which  it  is  not,  of 
course,  we  could  argue  It  from  that  viewpoint.  But  suppose 
we  do  throw  down  this  challenge  to  Prance  that  we  want  to 
embargo  her  sparkling  wines  and  other  articles  and  com- 
modities because,  forsooth,  she  has  not  met  her  solemn  obli- 
gations as  honorably  as  we  think  she  should,  we  being  the 
judge. 

I  fear  that  taking  steps  of  this  kind  may  get  us  into 
deeper  water  than  we  apprehend.  According  to  the  report 
of  the  Department  of  Commerce  for  the  year  1932,  we  ex- 
ported to  France  $111,560,000  of  American  goods  and  im- 
ported from  France  only  $44,738,000,  making  a  balance  of 
trade  in  our  favor  with  France  for  that  year,  the  last  for 
which  we  have  a  report  from  the  Department  of  Commerce, 
of  $66,823,000. 

Now,  if  we  draw  this  sword  against  Prance  and  take  this 
step  toward  collecting  the  debt.  Prance,  of  course,  will  re- 
taliate. She  is  just  as  able  to  get  along  without  our  exports 
as  we  are  without  her  imports.  I  do  not  think  any  nation. 
in  the  full  sense  of  the  word,  is  entirely  self-dependent] 
although  we  might  claim  to  be. 

If  I  have  a  disagreement  with  a  man  over  a  debt  he  owes 
me  and  by  the  arrangement  I  am  going  to  lose  much  more 
than  I  am  going  to  gain  by  keeping  up  the  controversy, 
what  is  the  benefit  in  keeping  it  up?  Are  we  to  take  the 
risk  of  losing  exports  to  the  amount  of  $111,000,000  in  order 
to  keep  out  imports  of  $44,000,000? 

Mr.  KNUTSON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOUOHTON  of  North  Carolina.    I  yield. 

Mr.  KNUTSON.  How  much  do  our  tourists  leave  in 
France  every  year? 

Mr.  DOUOHTON  of  North  Carolina.  I  do  not  know; 
neither  does  the  gentleman. 

Mr.  KNUTSON.  We  know  it  runs  into  the  hundreds  of 
millions  of  dollars. 
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Mr.  DOUOHTON  of  North  Carolina.    That  has  nothing 
the  world  to  do  with  the  question  before  us.    We  are  not 

lealins  with  tourists.  I  would  have  my  friend  to  under- 

d. 
I  am  sure  that  we  are  all  as  anxious  as  we  can  be,  con- 

stently  and  properly,  to  collect  the  debts  owing  us  by  for- 

ign  governments;  but  this  is  not  a  matter  upon  which  we 
ve  information  or  upon  which  we  are  prepared  to  act  in 
is  bill.  I  think  the  gentleman  from  Minnesota  knows  and 
derstands  this.     It  means  only  further  complication  of 

e  situation,  so  far  as  our  foreign  relations  are  concerned. 
The  President  of  the  United  States  is  just  as  anxious  to 
llect  every  dollar  of  these  debts  as  anyone;  and,  moreover, 

le  is  in  a  much  better  position  than  we  are;  be  has  more 
brmation  than  we  have  with  respect  to  the  best  method 
collecting  these  debts.    So  why  should  we  embarrass  him, 

hy  should  we  thrust  this  issue  into  the  consideration  of 

is  bill  and  embarrass  the  President  of  the  United  States 
^jho  today  is  carrying  as  heavy  a  burden  on  his  shoulders, 
a  3  heavy  a  strain  on  his  brain  as  any  man  ever  carried  since 
t  le  foundation  of  the  Republic?  Not  even  George  Washing- 
tm  in  setting  up  the  Repubhc,  not  even  Abraham  Lincoln 
in  the  dark  and  trying  days  of  the  Civil  War,  not  even 
\  roodrow  Wilson  during  the  turmoil  of  the  great  World  War 
labored  under  the  terrific  strain  our  President  is  laboring 
u  nder  today.  Taking  this  into  consideration  why  should  we, 
ss  a  matter  of  political  expediency,  with  no  fuller  knowl- 
edge of  this  question  than  we  have,  take  action  that  may 
accentuate  his  difficulties. 

I  have  discussed  this  matter  with  those  high  in  authority 
i:  1  the  executive  departments  and  they  fear  the  consequences 
cf  such  action  by  the  Congress.     [Applause.] 
[Here  the  gavel  fell.] 

Mr.  DOUOHTON  of  North  Carolina.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  BRITTEN'     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOUOHTON  of  North  Carolina.     I  yield. 

Mr.  BRITTEN.  TTie  distinguished  Chairman  of  the  Ways 
a  id  Means  Committee  has  just  suggested  to  the  House  that 
ii  the  House  takes  independent  action  on  this  bill  it  might 
e  nbarrass  the  President.  I  am  wondering,  and  will  ask  the 
gentleman,  does  he  think  that  because  the  House  finally 
n  (solves  itself  into  its  proper  purpose  and  its  proper  place 
aid  does  take  some  independent  action  the  President  will 
b;  embarrassed;  or  are  we  to  be  supinely  led  by  the  nose 
br  the  President  for  another  year  or  2  or  3  years  without 
n  aking  our  own  decisions  in  the  premises? 

Mr.  DOUOHTON  of  North  Carolina.  That  is  just  another 
pirtisan  issue  thrown  in  here. 

Mr.  BRITTEN.    It  is  not  partisan  at  all. 

Mr.  DOUOHTON  of  North  CaroUna.    That  is  all  it  is. 

Mr.  BRITTEN.  It  is  not  partisan  at  all.  I  may  say  to  the 
d  stinguished  gentleman  from  North  Carolina. 

Mr.  DOUOHTON  of  North  Carolina.  Of  course,  the  gen- 
tleman  from  Illinois  knows  it  has  no  place  in  this  bill.  He 
kiows.  moreover,  that  this  House  is  not  in  possession  of  the 
fiicts  and  information  to  intelligently  deal  with  a  matter  .so 
fjT-reaching  as  this  question. 

Mr.  BRITTEN.    WUl  the  gentleman  yield  further? 

Mr.  DOUOHTON  of  North  Carolina.    I  yield. 

Mr.  BRITTEN.  I  do  not  care  to  inject  partisanship  into 
tids  question  at  all. 

Mr.  DOUOHTON  of  North  Carolina.    That  is  all  it  is. 

Mr.  BRITTEN.  But  when  the  gentleman  says  that  inde- 
p  indent  action  by  the  House  itself  will  be  embarrassing  to 
tZie  President,  what  other  inference  can  we  take? 

Mr.  DOUOHTON  of  North  Carolina.  I  cannot  sec  any 
r<  ason  why  it  would  not  be  embarrassing. 

Mr.   BRITTEN.     Then  any  independent   action   by    tlie 
House  would  be  embarrassing  to  the  President. 
jMr.   DOUOHTON  of  North   Carolina.     Not   at   all;    the 
P-esldent  of  the  United  States  is  not  set  up  that  way.  and 
tlicre  can  be  no  justification  for  this  amendment. 
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Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DOUOHTON  of  North  Carolina.    I  yield. 

Mr.  SAMUEL  B.  HILL.  I  merely  wish  to  bring  to  the 
committee  what  this  means  in  the  matter  of  rates  rf  the 
amendment  should  be  adopted,  rates  on  champagnes  and 
sparkling  wines  which  are  imported. 

In  the  first  place,  of  course,  we  import  most  of  our  cham- 
pagnes and  sparkling  wines  from  France.  Other  countries, 
of  course,  do  export  to  this  country  certain  quantities  of 
sparkling  wines  and  champagnes.  This  amendment  would 
strike  at  all  of  the  countries  alike.  In  Italy  there  is  a  grow- 
ing trade  in  the  export  of  champagnes,  and  we  would  be 
striking  at  Italy  as  well  as  at  France. 

The  present  import  tax  on  champagnes  and  sparkling 
wines  is  $6  per  gallon,  or  37*2  cents  a  half  pint;  and  to  that 
is  added  5  cents  domestic  tax,  which  makes  the  tax  at  the 
present  time  42 '2  cents  a  half  pint.  This  is  the  protection 
our  domestic  champagnes  and  sparkling  vines  have  now  as 
against  imported  champagnes  and  wines,  the  difference  be- 
tween 5  cents  on  the  domestic  product  and  42 ',2  cents  on  tne 
imported  product. 

If  the  amendment  of  the  gentleman  from  Minnesota 
should  be  agreed  to,  the  imported  champagne  and  sparkling 
wines  would  bear  a  burden  of  80  cents  per  half  pint,  or  $12.30 
per  gallon,  which,  as  we  all  know,  would  be  prohibitive.  I 
simply  wanted  to  bring  this  to  the  attention  of  the  House  in 
order  that  it  might  know  just  what  the  amendment  means 
in  the  matter  cf  rates  of  tax. 

I  may  say,  furthermore,  that  the  grape-producing  sections 
are  not  clamoring  for  any  such  rates. 

Mr.  DOUOHTON  of  North  Carolina.  I  thank  the  gentle- 
man from  Washington  for  his  very  appropriate  observation. 

Mr.  BRITTEN.  If  the  gentleman  from  North  Carolina 
will  yield.  I  would  like  to  ask  the  gentleman  from  Washing- 
ton how  he  arrives  at  his  figures? 

Mr.  DOUOHTON  of  North  Carolina.  I  would  like  t«  stale 
in  this  connection  that  the  wine-grape  growers  and  wine 
producers  were  heard  and  given  full  consideration  by  the 
committee  and  are  satisfied  with  this  bill. 

Mr.  SAMUEL  B.  HILL.  I  would  like  to  reply  to  the  gen- 
tleman. 

Mr.  DOUOHTON  of  North  CaroUna.  I  yield  to  the  gentle- 
man from  Washington. 

Mr.  SAMUEL  B.  HILL.  The  tariff  duty  is  $6  per  gallon 
on  champagnes  and  sparkling  wine. 

Mr.  BRITTEN.    That  is  $1.50  per  so-called  "  quart  bottle." 

Mr.  SAMUEL  B.  HILL.  You  add  as  a  domestic  tax  to  that 
42 1/2  cents  $6  a  gallon  import  duty,  which  make  37  y2  cents 
a  half  pint,  plus  the  proposed  421/2  cents  internal  tax  which 
would  make  80  cents  a  half  pint,  or  $12.80  a  gallon. 

[Here  the  gavel  fell.] 

Mr.  DOUOHTON  of  North  Carolina.  I  trust  that  the 
amendment  of  the  gentleman  from  Minnesota  will  be  voted 
down  and  that  partisanship  may  be  adjourned  during  the 
remainder  of  the  consideration  of  this  bill.     I  Applause.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  think  any  Member  of 
the  House  who  heard  the  able  address  of  the  gentlewoman 
from  California  yesterday  appreciates  the  fact  that  this 
country  is  competent  to  make  such  champagne  as  the  people 
of  the  country  want  to  drink.  We  are  talking  here  in  ter.ms 
of  sparkling  wine  and  champagne  as  though  they  were  as 
common  as  beer.  No  one  drinks  champagne  who  cannot 
afford  to  pay  the  price.  I  enjoy  a  glass  of  champagne  once 
in  awhile,  but  I  do  not  feel  I  can  afford  it  very  often.  I 
think  this  is  the  general  feeling. 

If  the  citizens  of  this  country  do  not  care  to  pay  for  these 
imported  wines,  why  do  they  not  drink  just  as  good  wine 
made  from  grapes  produced  by  the  farmers  in  this  country? 
That  is  the  question.     [Applause.] 

Mr.  McCORMACK.     Will  the  gentleman  yield? 

Mr.  TREADWAY.    Yes.    I  yield  to  the  gentleman. 

Mr.  McCORMACK.  Does  my  friend  from  Massachusetts 
advocate  the  use  of  the  internal-revenue  laws  for  tariff 
purposes? 


Mr.  TREADWAY.  I  advocate  any  law  that  says  to  the 
people  of  the  world  that  the  United  States  can  produce  the 
goods,  whether  wet  or  dry,  to  be  consumed  in  this  country. 

Why  go  about  so  anxiously  trying  to  aid  a  foreign  country 
rather  than  ourselves?  It  is  true  that  if  this  tax  is  laid  it 
will  principally  apply  to  importations  from  Prance.  We  are 
at  peace  with  all  our  foreign  friends  and  neighbors;  but  if 
there  is  one  country  more  than  ^.nother  that  has  not  treated 
this  country  fairly  in  the  last  15  years,  and  particularly  in 
the  last  3  years,  it  is  Prance.     [Applause.] 

I  am  surprised  that  my  Democratic  colleagues  on  the  Ways 
and  Means  Committee  are  so  anxious  to  bring  this  expensive 
and  luxurious  drink  into  this  country  to  compete  with  our 
own  products.  What  does  it  do?  The  amendment  offered 
by  the  gentleman  from  Minnesota  adds  $6  per  gallon  to 
the  internal-revenue  tax  on  imported  sparkling  wine  and 
champagne.    That  is  about  75  cents  a  pint,  or  $1.50  a  quart. 

Mr.  SAMUEL  B.  HILL.  The  gentleman  means  a  half 
pint. 

Mr.  TREADWAY.  No;  a  pint.  One  dollar  and  fifty  cents 
a  quart. 

Mr.  SAMUEL  B.  HILL.  I  think  the  gentleman  is  in  error. 
The  gentleman  means  75  cents  a  half  pint,  or  four  times 
that  amount. 

Mr.  TREADWAY.  No;  37 »/^  cents  a  half  pint  is  the  figure 
I  have. 

Mr.  SAMUEL  B.  HILL.  That  is  the  added  tax  to  the 
present  import  tax. 

Mr.  TREADWAY.  I  am  talking  alwut  the  gentleman's 
amendment. 

Mr.  SAMUEL  B.  HILL.    That  adds  37  V2  cents. 

Mr.  TREADWAY.  I  do  not  care  what  it  adds.  I  will  take 
the  gentleman's  figures,  although  I  know  mine  are  right.  It 
is  the  principle  I  am  talking  about. 

You  and  I  and  every  American  citissen  in  this  country  can 
go  to  a  hotel  in  New  York  City — ^we  cannot  do  it  in  Wash- 
ington legally  yet.  but  we  will  be  able  to,  perhaps,  in  a  few 
days — and  order  a  $5  dinner.  If  we  can  sit  down  to  a  high- 
priced  diimer  and  order  a  quart  of  foreign  champagne, 
what  difference  does  it  make  whether  it  costs  $3  more  or 
not,  provided  the  extra  $3  goes  to  the  Federal  Treasury? 

Mr.  SAMUEL  B.  HILL.  Do  you  not  think  that  $6  a  gallon 
on  sparkling  wine  and  champagne  is  ample  protection  for 
our  own  industry  which  bears  only  80  cents  a  gallon? 

Mr.  TREADWAY.  We  do  not  need  any  protection  if  you 
are  going  to  open  your  market  wide  and  endeavor  to  trade 
champagne  for  some  kinds  of  fruit.  I  understand  that  is  all 
that  has  been  involved  in  the  reciprocal  effort  to  secure  a 
favorable  rate  from  France.  Why,  it  is  absurd  on  the  face 
of  it  that  one  of  the  most  extravagant  luxiu-ies  the  American 
people  can  indulge  in  should  not  pay  this  tax  and  help  the 
American  Treasury.    It  certainly  needs  it  badly  enough. 

Mr.  KNUTSON.  And  champagne  is  served  in  certain 
places  where  they  have  a  cover  charge  of  $3  to  $5. 

Mr.  McCORMACK.  Mr.  Chairman,  the  gentleman  from 
Massachusetts  [Mr.  Treadway]  and  the  gentleman  from 
Minnesota  [Mr.  Kntttson]  have  another  object  in  view  in 
the  introduction  of  this  amendment,  and  that  objective  is 
political  in  its  character. 

The  purpose  is  to  try  to  have  a  Democratic -controlled 
House  for  the  first  time  in  the  history  of  the  country  use  the 
force  of  the  internal-revenue  laws  for  tariff  purposes.  For 
the  many  years  that  the  Republican  Party  controlled  the 
House  they  never  advocated  any  such  precedent  as  this. 

Our  tariff  laws  are  in  part  for  the  purpose  of  protection. 
Our  tariff  laws  are  also  in  part  for  the  purpose  of  enabling 
infant  industries  to  establish  themselves  and  also  to  protect 
established  American  industry  against  competition  from 
cheap  foreign  labor  and  from  cheaply  produced  foreign 
goods.  Our  internal  revenue  laws  were  never  designed  for 
any  such  purpose.  If  this  amendment  is  adopted,  it  will 
simply  result  in  a  message  to  the  American  people  and  to 
the  American  business  men  that  an  overwhelmingly  con- 
trolled Democratic  House  has  adopted  an  amendment,  for 
probably   the  first  time  in  the  history  of  our  country. 
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whereby  the  internal  revenue  laws  are  used  indirectly  for 
tariff  purposes. 

Mr.  TREADWAY  and  Mr.  LEHLBACH  rose. 

Mr.  McCORMACK.     In  just  a  moment  I  will  yield, 

I  have  no  objection  to  a  ST^-i-cent  increase  on  champagne. 
I  never  drank  in  my  life.  So  the  question  of  what  is  to 
be  paid  for  champagne  by  way  of  taxation  or  tariff  does 
not  concern  me  personally,  except  insofar  as  I  want  a  fair 
and  an  honest  and  an  equitable  tax  imposed.  That  is 
something  th.it  concerns  me  as  a  legislator. 

The  adoption  of  this  amendment  imposing  5  cents  on 
domestic-produced  champagne  or  still  wines  and  42  Va  cents 
on  imported — while  I  have  no  regard  for  imported  wine — 
will  result  in  the  use  of  the  internal  revenue  laws  for  tariff 
purposes,  and  I  submit  that  this  is  not  the  proper  place 
to  bring  about  legislative  action  which  is  intended  to  give 
assistance  to  an  infant  industry  or  afford  protection  to 
American  industry. 

Mr.  LEHLBACH.    Will  the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  first  to  my  friend  on  the 
committee,  the  gentleman  from  Massachusetts. 

Mr.  TREADWAY.  I  yield  to  the  gentleman  from  New 
Jersey. 

Mr.  LEHLBACH.  I  want  to  ask  the  gentleman  this  ques- 
tion. Is  it  not  a  fact  that  in  the  last  Congress  the  Ways 
and  Means  Committee,  of  which  the  gentleman  now  speak- 
ing was  a  member,  in  a  Democratic  House  brought  in  inter- 
nal revenue  taxes  or  excise  taxes  on  imported  coal  and  oil 
and  copper? 

Mr.  McCORMACK.  Yes;  but  the  internal  revenue  tax 
was  the  same 

Mr.  TREADWAY.  I  understood  my  friend  and  colleague 
to  say  in  the  opening  of  his  remarks 

Mr.  McCORMACK.     It  was  a  tariff  fx-ovision. 

Mr.  LEHLBACH.     No;  it  was  not.    It  was  an  excise  tax. 

Mr.  McCORMACK.  But  it  was  applied  at  the  port  of 
entry. 

Mr.  TREADWAY.  I  understood  my  colleague  and  friend 
to  say  at  the  opening  of  his  remarks,  that  no  tariff  item 
had  ever  appeared  in  an  internal  revenue  bill.  I  now  hold 
in  my  hand  a  copy  of  Public  Document  No.  154.  Seventy- 
second  Congress,  entitled  "An  act  to  provide  revenue,  equalize 
taxation,  and  for  other  purposes.** 

And  let  me  call  my  colleague's  attention  to  the  fact,  as 
did  my  colleague  from  New  Jersey,  that  the  Democratic 
Party  was  in  control  when  this  law  was  enacted,  and  on 
page  100  of  the  act  I  find,  under  section  4,  the  articles  enu- 
merated, and  the  last  line  reads: 

The  tax  on  tl!f>  articles  described  In  tills  paragraph  shall  apply 
only  with  respect  to  the  Importation  of  such  articles. 

[Applause.] 

I  submit  this  fact  for  the  correction  of  the  statement  of 
my  colleague  that  there  never  has  been  a  tariff  provision  in 
an  internal  revenue  act. 

Mr.  McCORMACK.  What  my  friend  has  said  does  not 
cause  me  to  change  my  statement  a  bit.  I  said  we  had 
never  before  used  the  internal  revenue  laws  for  tariff 
purposes. 

Mr.  TREADWAY.  But  it  does  impugn  the  truth  of  the 
statement. 

Mr.  McCORMACK.  The  tax  imposed  under  that  provi- 
sion was  imposed  at  the  point  of  entry.  This  is  a  tax  col- 
lected internally.  That  was  an  increased  tariff  duty  in  a 
revenue  bill,  and  I  opposed  that  also,  collectable  at  the  port 
of  entry,  and  the  additional  tax  imposed  under  this  pro- 
poned amendment  means  that  it  will  be  collected  internally 
throughout  the  country.  One  was  a  tariff  provision  in  a 
revenue  bill,  and  this  is  the  use  of  internal  revenue  laws 
for  tariff  purposes.  Both  are  bad,  but  there  is  a  clear  dis- 
tinction between  them. 

Now,  I  maintain  this  is  the  first  time  in  the  history  of  the 
country  that  through  the  use  of  the  internal  revenue  laws 
of  this  country,  if  this  amendment  prevails  and  becomes  a 
part  of  the  law,  that  the  internal  revenue  law  has  been  used 
for  tariff  purposes. 
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I  want  to  call  my  colleagues'  attention  to  the  fact  that 
if  this  is  successful,  we  are  starting  on  another  legislative 
journey  which  is  hable  to  bring  many  injurious  results. 

If  we  are  going  to  use  the  internal  revenue  laws  for 
tariff  purposes  on  this  product,  why  can  it  not  be  used  on 
other  things?  Why  can  it  not  be  used  on  every  other  raw 
or  finished  commodity  produced  or  imported  into  the  United 
States?  We  will  simply  be  starting  another  vicious  indirect 
tariff  circle. 

I  submit  this  is  a  tariff  question,  and  the  matter  should 
be  confined  to  the  field  of  tariff.  A  Democratic-controlled 
House,  no  matter  what  our  personal  views  may  be  with 
reference  to  there  being  an  increased  duty  on  champagne, 
should  not  adopt  such  an  amendment.  I  am  in  sympathy 
with  the  objective  sought  by  the  amendment,  outside  of  its 
political  design,  and  would  probably  vote  for  it  as  a  tariff 
measure,  but  the  internal  revenue  laws  should  not  be  re- 
sorted to.  and  a  Democratic-contrclled  House  should  not 
permit  it  to  be  incorporated  in  our  laws  under  the  guise  of 
an  amendment  to  our  internal  revenue  laws.     [Applause.] 

Mr.  BRITTEN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words  and  rise  in  support  of  the  amendment. 

Let  me  say  to  my  friends  of  the  House,  particularly  to  the 
new  Members  on  the  Democratic  sicie  of  the  House,  please 
do  not  be  coxifused  by  this  palaver  you  have  just  heard 
about  embarrassing  the  President. 

Mr.  O'MALLEY.     Will  the  gentleman  yield? 

Mr.  BRITTEN  No;  I  have  just  started,  why  should  I 
yield?     [Laughter.] 

Mr.  O'MALLEY.    I  am  one  of  the  new  Members. 

Mr.  BRITTEN.  All  right;  I  wUl  give  the  gentleman  a 
little  advice. 

Do  not  be  deceived  by  the  suggestion  that  this  is  a  tariff 
provision  being  written  into  a  revenue  act.  Suppose  it  is. 
Is  it  in  the  interest  of  American  industry?  Is  it  in  the 
interest  of  the  American  farmer  or  tlie  American  agricul- 
turalist? If  it  is  a  good  amendment,  ir  ought  to  be  adopted 
by  the  men  on  this  side  of  the  aisle. 

I  think  this  will  benefit  those  intei«sted  in  agriculture  in 
California,  Ohio.  New  York,  and  other  grape-growing  States, 
I  say  to  you.  my  friends,  that  the  champagne  of  this  coun- 
try cannot  compete  in  price  with  that  produced  in  France. 

A  few  years  ago  when  I  was  motoring  through  France 
with  my  sister  and  moth,  I  went  into  a  winery  and  bought 
six  quart  bottles  of  Heidseck  champagne  for  $6 — a  dollar 
a  bottle.  We  have  heard  a  good  deal  about  protecting  the 
farmer;  let  us  protect  the  grape  growers  of  this  country. 

The  tax  carried  in  the  bill  is  being  increased  from  5 
cents  to  42*/2  cents  by  the  amendment  now  pending — an 
increase  on  every  so-called  "  quart  bottle  "  of  champagne 
of  $1.20.  I  think  the  amendment  ought  to  be  adopted  in 
the  interest  of  the  American  producer.  This  is  not  a 
political  issue;  this  is  an  American  issue.  I  have  not 
recently  bought  German  champagne,  but  Germany  makes 
excellent  champagne.  Belgium  makes  a  good  champagne, 
and  Italy  makes  a  very  good  champagne,  and  so  does  Chile. 

Tlie  gentleman  confuses  the  issue  when  he  says  that  this 
amendment  is  directed  against  Prance.  She  can  take  care 
of  herself  by  trickery  and  deceit.  Talk  about  the  Scotchman 
being  tight,  why  he  is  a  spendthrift  compared  with  the  aver- 
age Frenchman.  [Laughter  and  applause.]  A  dishonest 
debtor  will  never  pay  us  so  long  as  we  ignore  her  faults  and 
assure  her  that  repudiation  will  not  impair  the  ardor  of  our 
friendship.  Prance  repeatedly  sees  fit  to  ignore  her  vast 
indebtedness  to  this  country.  She  will  not  even  speak  to  us 
of  her  defaults,  nor  will  she  give  herself  the  painful  remind- 
er that, she  is  a  debtor  with  a  Ijad  record.  By  ignoring  her 
obhgations  she  hopes  to  forget  their  existence.  In  this  way. 
Prance  reasons,  she  will  reestablish  her  peace  of  mind  and 
self-esteem.  Our  State  Department  has  done  little  to  force 
payment  or  to  imcover  the  nakedness  of  her  sha-.neless  de- 
faults and  brazen  repudiations.  On  yesterday  I  called  upon 
President  Roosevelt  to  follow  in  the  footsteps  of  Andrew 
Jackson  and  to  deal  with  tliis  piacticed  and  persistent  de- 
faultor  in  the  drastic  manner  she  deserves.  The  amendment 
before  the  House  does  not  go  nearly  far  enough.    It  should 


1934 


CONGRESSIONAL  RECORD—HOUSE 


153 


completely  bar  the  importation  not  only  of  wines  and 
brandies  but  of  every  other  French  product,  if  such  a  course 
appears  necessary  to  bring  France  to  realize  that  she  has 
treated  America  scornfully,  contemptuously,  and  falsely — the 
America  which  saved  her  from  overpowering  enemies  and 
perserved  her  from  destruction.  The  patriotic,  self-respect- 
ing people  of  the  United  States  unanimously  desire  honorable 
dealings  with  Prance,  or  no  dealings  at  aU. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  BRITTEN.    I  yield. 

Mr.  O'CONNOR.  I  appreciate  the  fact  that  the  distin- 
guished athlete  from  Illinois  is  the  greatest  authority  on 
champagne  in  this  House.  Does  he  mean  to  say  that  any- 
body in  this  country  who  produces  the  sparkling  water  which 
the  gentleman  enjoys  is  a  farmer  with  overalls  and  every- 
thing? 

Mr.  BRITTEN.  Yes;  but  what  does  the  gentleman  mean 
by  "  overalls  and  everything  "?  When  the  gentleman  from 
New  York  laid  the  cornerstone  at  Peoria,  he  was  wringing 
wet  [laughter],  because  he  stood  out  in  the  rain  when  he 
laid  that  cornerstone.  ITie  gentleman  from  New  York 
thought  I  meant  wet  of  another  kind.     [Laughter.] 

Mr.  O'CONNOR.  If  the  gentleman  from  Illinois  had  been 
there,  he  would  have  heard  me  say  to  the  distillers  worse 
things  than  I  ever  said  on  the  floor  of  the  House.  I  only 
went  there  at  the  importunity  of  the  gentleman's  Republican 
colleague,  who  wept  «n  my  shoulder  and  asked  me  to  go  out 
and  save  him  as  general  manager. 

Mr.  BRITTEN.  If  he  wept  on  the  gentleman's  shoulder, 
he  must  have  also  been  wet — from  the  rain.  [Laughter.] 
I  hope  that  the  House  will  adopt  the  amendment. 

Mr.  McGUGIN.    Mr.  Chairman,  it  seems  to  me  that  the 
issue  presented  in  this  amendment,  offered  by  the  gentleman 
from  Minnesota  [Mr.  Knutson],  is  very  simple.    It  does  not 
seem  to  me  to  be  a  partisan  issue  at  all.    Let  us  strip  off  the 
mask  and  look  at  the  facts  involved.    Here  is  what  is  back 
of  that  amendment,  and  we  all  know  it.    Prance  is  the  prin- 
cipal importer  into  this  country  of  champagne,  and  this 
amendment  will  be  giving  beneficial  advantage  to  the  Ameri- 
can grape  producer  in  preference  to  the  French  grape  pro- 
ducer.    But  that  is  a  small  part  of  it.     Prance  owes  this 
country  money  and  she  will  not  pay  it,  and  it  is  not  within 
her  heart  to  pay  it  until  the  last  Frenchman  knows  that 
France   cannot   afford   not    to    pay    it.     [Applause.]     Why 
should  the  American  Congress,  especially  Members  from  the 
agricultural  sections,  sit  here  today  and  worry  about  dis- 
criminating against  Prance?    Has  she  not  laid  embargoes 
against  American  farm  products?    What  we  are  offering  to 
do  to  champagne,  so  far  as  France  is  concerned,  is  mild 
compared  with  what  Prance  has  done  to  American  farm 
products.    That  is  why  the  French  farmer  can  get  $1.50  per 
bushel  for  his  wheat,  while  our  farmers  produce  their  wheat 
at  a  loss.    Her  markets  are  closed  by  virtual  embargoes  on 
our  farm  products.    And  now,  when  we  ask  for  a  $6  advan- 
tage for  the  American  grape  producer  as  against  the  French 
grape  producer,  the  partisan  issue  is  raised.    Do  you  want 
to  see  France  pay  her  debt?    Do  you  Democrats  want  to 
uphold  the  hand  of  your  President  in  his  effort  to  collect 
the  French  debt?     Then  let  the  Atlantic  cables  carry  the 
news  tonight  that  the  American  House  of  Representatives 
today  levied  a  special  tax  of  $6  a  gallon  against  imported 
champagne,  and  Prance  will  have  a  different  view  tomorrow 
morning  in  respect  to  paying  her  debts  to  the  United  States. 
This  great  body  which  represents  the  people,  and  who  must 
appear  before  the  people  for  reelection  next  November,  can 
say  today,  "  Prance,  you  pay  or  your  champagne  shall  not 
come  into  the  United  States  ",  and  Prance  wiU  pay,  and  that 
is  language  that  Prance  will  understand.     It  is  your  op- 
portunity today,  you  on  the  Democratic  side  of  this  House, 
to  do  that  which  wiU  lead  to  the  payment  of  the  French  debt 
to  this  country,  and  it  is  your  opportunity  to  show  your 
resentment  at  the  tariff  discrimination  that  Prance  has 
raised  against  American  agricultural  products. 

Mr.  BRITTEN.     The  gentleman  just  expressed  the  thought 
to  Prance,  '*  You  pay  or  your  champagne  wilL" 
Mr.  McGUGIN.    Exactly. 


The  CHAIRMAN.  The  time  of  the  gentlemen  from 
Kansas  has  expired.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Minnesota. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  KKtTTsoM)  there  were— ayes  75,  noes  136. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

8k.  B.  (a)  Section  608  of  the  Revenue  Act  of  1918,  u  amended 
(relating  to  the  tax  on  malt  Uquon)  (UJS.C  mip.  VI,  UUe  36. 
sec.  1330  (a)  ].  ia  amended  by  striking  out  "  a  tax  of  $6  "  and  In- 
serting In  lieu  thereof  "  a  tax  of  $5." 

(b)  Subsection  (a)  of  section  1  of  the  act  entlUed  "An  act  to 
provide  revenue  by  the  taxation  of  certain  n^wtfntffirkmtlnt  llqudT. 
and  for  other  purpoeee ".  approved  March  32.  19SS.  U  heraby 
repealed. 

Mr.  PALMISANO.    Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  PAUcUAiro:  Page  5.  Une  34,  atrlke 
out  everything  after  the  word  "  of "  and  Inaert  In  lieu  thereof 

Mr.  PALMISANO.  Mr.  Chairman,  this  amendment  is  to 
cut  out  the  $5  tax  and  to  substitute  a  $2  tax  for  beer.  As 
I  said  on  the  floor  of  the  House  yesterday,  in  the  bill  it 
would  appear  that  the  tax  on  beer  has  always  been  $6  a 
barrel.  The  truth  is  that  the  $6  tax  was  a  tax  only  during 
the  war,  and  that  the  tax  on  beer  from  1862  until  1914  had 
always  been  $1  a  barrel.  The  $5  tax,  when  we  passed  It  in 
the  special  session,  might  have  been  justified  because  there 
were  no  breweries,  or  very  few  of  them  in  the  States,  and 
^ey  would  have  taken  advantage  of  the  scarcity  of  beer  in 
the  breweries.  But  since  the  act  legalizing  beer  was  passed 
there  are  perhaps  four  times  more  breweries  in  operation 
today  than  at  that  time,  and  yet.  notwithstanding  there  is 
more  production,  the  tax  has  been  reduced.  For  instance, 
in  April,  starting  on  the  7th.  the  revenue  for  April  waa 
$8.269,(K)0.  In  May  it  increased  to  $11,(XM).000,  in  June  to 
$12,000,000,  in  August  to  $15,000,000.  whUe  in  November  we 
received  less  revenue  from  it  than  we  received  in  the  23  days 
in  the  month  of  April.  In  November  the  revenue  received 
on  beer  was  $8,040,943,  while  in  the  23  days  of  April  the 
revenue  was  $8,269,000,  or  $229,000  more  in  April  than  in 
November.  My  contention  is  that  if  we  reduce  the  tax  to 
$2  we  will  produce  more  work  and  the  breweries  will  be 
able  to  continue  in  operation  and  you  will  be  able  to  give  a 
man  a  decent  glass  of  beer  for  a  nickel.  You  will  also  help 
the  farmers.  Congress  said  that  beer  is  nonintoxicating. 
and  yet  you  have  taxed  it  400  percent  more  than  the  ordi- 
nary tax.  We  want  temperance,  and  here  today  the  com- 
mittee has  offered  to  increase  the  tax  on  hard  liquor  only 
80  percent  over  what  it  was  before  prohibition.  If  the  tax 
on  whisky  of  $2  is  a  good  tax.  in  all  fairness  let  us  tax 
the  nonintoxicating  beverage  no  greater  amount  in  com- 
parison to  the  tax  that  was  levied  before  the  war.  It  was 
$1.10  on  whisky  before  the  war  and  $1  a  barrel  on  beer. 
Let  us  make  it  $2  a  barrel  on  beer  with  a  $2  tax  on  whisky. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  in  reply  to 
the  distinguished  gentleman  from  Maryland  [Mr.  Palmz- 
SANo],  the  Ways  and  Means  Committee  gave  very  careful 
and  thorough  consideration  to  this  quration  of  a  proper  tax 
on  beer.  Witness^  appeared  and  urged  that  there  should 
not  be  the  difference  between  beer  of  different  alcoholic 
contents,  and  urged  that  all  of  it  should  be  placed  upon 
the  same  status.  That  is  the  purpose  we  have  sought  to 
accomplish  here. 

Now  with  reference  to  the  remarks  made  by  the  gentleman 
as  to  the  cost  or  price  of  beer  to  the  consumer,  those  ctf 
us  who  were  present  and  heard  the  representatives  of  the* 
brewers  themselves  when  they  appeared  before  the  commit- 
tee when  the  beer  biU  was  under  consideration  will  recall 
that  they  told  us  if  the  tax  was  placed  at  $5  per  barrri,  as 
recommended  and  agreed  upon  by  them,  the  consumer  of 
the  coimtry  would  receive  a  substantial  size  glass  of  beer  for 
5  cents.  Some  of  the  same  gentlemen  who  appeared  before 
the  committee  at  that  time  appeared  again  this  time,  and  we 
were  interested  to  know  why  their  assurance  to  us  on  the 
former  occasion  had  not  been  carried  out   We  bad  a  gentle- 
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man  appear  there  from  the  State  of  New  Jeraey,  who  testi- 
fied In  behalf  of  the  National  ReUil  Beer  and  Uquor 
Association.  He  testified  that  the  cost  of  beer  to  the 
tailer  was  $15  a  barrel,  and  that  was  based  upon  $S  a  barrel 
tax  for  the  Federal  Government  and  $1  a  barrd  tax  for 
State.  He  testified  that  he  was  retailing  It  at  10  cents 
glass.  With  496  glasses  per  barrel,  that  would  amount 
$49.60.  and  $15  cost  for  a  barrel  of  beer  to  him  would  lea 
$34.60.  Other  evidence  revealed  that  prior  to  prohibitii 
Budwelser,  which  I  understand  was  considered  to  be  a  godd 
quality  of  preprohibition  beer,  sold  In  St.  Louis  at  a  cost  <  if 
about  $9  per  barrel,  with  a  tax  of  $6.  leaving  about  $3  fdr 
the  cost  of  the  beer.  With  the  same  tax,  and  the  flguris 
given  by  these  men  representing  the  brewers'  interests,  n  e 
see  there  is  $9  to  the  brewer  for  a  barrel  of  beer,  or  an  ii  i- 
crease  in  preprohibition  price  of  about  300  percent. 

One  witness  appearing  in  the  interest  of  the  brewers,  wl  o 
had  appeared  before,  came  before  theh  committee  and  I 
asked  him  the  question,  why  the  promises  given  us.  wlu  n 
the  beer  bill  was  under  consideration  had  not  been  kejt. 
I  asked  him,  as  will  be  found  on  page  241  of  the  hearing  s, 
and  he  said  he  was  unable  to  explain  it,  except  that  lie 
hoped  when  competition  set  in,  and  that  when  the  industiy 
was  regulated  in  the  future,  they  might  be  able  to  give  a 
5-cent  glass  of  beer,  and  stated  that  the  5-cent  glass  of  bet  sr 
was  on  the  way. 

.  Therefore  it  simply  ccmveys  the  very  clear  and  deflnie 
conclusion  that  it  is  ZK>t  in  the  tax;  the  tax  is  not  the  que  >- 
Uon  that  controls  the  price  of  the  beer  to  the  consmncr. 
It  is  controlled  by  the  brewers  themselves.  We  fixed  this 
tax  in  the  beer  biU  at  $5  per  barrel,  the  very  amount  thi  A 
they  then  asked,  and,  upon  their  assurance,  they  told  is 
they  would  give  the  public  a  5-cent  glass  of  beer.  Therefore 
it  is  not  a  question  of  the  tax  as  to  the  price  which  the  con- 
sumer pays,  but  it  is  the  amount  of  profit  that  the  brewiir 
requires  of  the  retailer. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Tei  - 
nessee  (Mr.  CoopkiJ  has  expired. 

Mr.  O'CXDNNOR.  Mr.  Chairman,  I  rise  in  opposition  lo 
the  amendment. 

Mi.  Chairman,  in  the  discussion  of  the  beer  bin  I  adv(i- 
cated  a  tax  of  $7.50  a  barrel,  and  I  did  so  because  tie 
brewers  who  communicated  with  our  committees  of  tie 
"  wet "  group,  and  our  subcMnmittees  when  we  were  coi  i- 
sidering  the  '*  O'Connor-Hull "  beer  bill,  told  us  that  with  a 
tax  of  $7.50  a  barrel  they  could  profitably  sell  a  barrel  of 
beer  at  $11.  They  had  sold  beer  at  $5  before  prohibitioi. 
with  a  $1  tax  on  it.  Iliey  told  us  that  with  the  decreased 
cost  of  production  and  labor  they  could  sell  a  barrel  of  be  ir 
for  $11,  with  a  tax  of  $7.50.  When  they  persuaded  tlie 
Committee  on  Ways  and  Means  to  put  a  $5  tax  on  the  beer, 
they  also  told  that  ctMnmittee  they  would  sell  a  barrel  (if 
beer  for  $11.  I  stood  on  this  fioor  and  I  argued  for  a  highi  sr 
tax.  as  I  have  argued  with  reference  to  the  whisky  tac. 
and  I  said,  "No  barrel  of  beer  will  ever  come  out  of  a 
brewery  for  which  they  will  not  charge  $15  or  $16.'* 

The  gentleman  from  Maryland  [Mr.  Palxzsaito],  enthus  - 
astlc  to  get  his  5-cent  glass  of  beer  for  the  people,  and  tl  e 
gentleman  from  Missouri  [Mr.  Cochrak]  and  other  enthiia- 
astlc  wets  ridiculed  my  predictions.  They  said.  *'  Where  (io 
you  get  your  information  that  the  brewers  will  charge  $ 
or  $16  a  barrel?  " 

Well,  what  has  happened  since  April  proves  that  I  w^s 
right,  whether  I  had  the  Information  or  not.  Not  only  h&^  e 
they  charged  $15  or  $16  a  barrel,  but  they  have  charged  is 
high  as  $60  a  baorel  by  the  case.  Budwelser  and  Schli  z 
have  charged  $4  a  case,  and  there  are  about  15  cases  Inja 
barrel,  which  makes  $60  a  barrel,  as  compared  with  $15 
barrel  by  the  case  before  pndiibition. 

Bo  today  the  consumer,  I  say  to  the  gentleman  from  Mari 
land  [Mr.  PalxxsanoI.  never  got  his  5-cent  glass  of  beer, 
and  he  never  would  get  his  S-cent  glass  of  beer  If  there  wi  s 
so  tax  on  beer,  or  if  the  tax  were  any  amount  you  miglt 
Imagine.  Today  the  price  of  beer  would  still  be  10  cents  ft  r 
a  lO-ofonee  glass  if  the  tax  was  $7.50  a  barrel,  or  If  tt  wae 
noihhic.     In  the  interim,  however,  the  Qovemment  his 


thrown  away  $100,000,000  in  income,  with  no  benefit  to  the 
consumer  and  no  benefit  to  the  retailer.  The  only  benefit 
has  enured  to  the  brewers. 

What  great  exalted  position  do  these  brewers,  who  were 
so  patriotic  during  the  World  War  that  most  of  them 
were  interned  or  under  governmental  surveillance,  hold  in  the 
Government  of  the  United  States  that  they  dare  come  here 
and  try  to  further  extort  from  the  American  people,  when 
today  they  are  getting  eight  or  nine  times  as  much  as  they 
ever  got  in  profits  before  prohibition?  Reduce  this  tax? 
Why,  it  should  be  increased.  You  never  got  your  5-cent 
glass  of  beer.  You  never  will  while  they  can  maintain  these 
exorbitant  prices.  It  is  the  exorbitant  price  that  has  kept 
the  bootlegger  in  the  beer  business.  It  is  the  high  prices, 
not  the  high  taxes.  If  I  have  failed  to  convince  the  House 
on  the  whisky  tax.  perhaps  next  year  I  may  be  able  to  come 
back  to  you  and  to  recall  to  you  that  what  happened  as  to 
beer  has  by  that  time  happened  to  whisky;  that  even  if  you 
make  the  tax  low,  the  consuming  public  will  still  pay  the 
same  price  to  these  rapacious,  unpatriotic,  legitimate 
citizens,  and  the  Government  will  lose  the  revenue. 

So  I  hope  this  amendment,  which  has  no  substance,  based 
on  the  experience  of  the  past  6  or  7  months,  will  be  over- 
whelmingly defeated. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  O'Conmor]  has  expired. 

Mr.  MEAD.  Mr.  Chairman,  the  gentleman  from  New 
York  [Mr.  O'Connor]  is  both  right  and  wrong  in  the  con- 
tention he  makes  relative  to  the  position  taken  by  the  hquor 
industry  and  that  taken  by  the  brewing  industry.  The 
distinguished  gentleman  from  Tennessee  [Mr.  Coopcr],  a 
member  of  the  coounittee,  who  preceded  him.  also  was  right 
in  his  estimate  of  the  tax  on  beer  at  the  time  3.2  beer  was 
legalized,  but  incorrect  now  because  of  the  accumulated 
taxes  we  have  imposed  upon  the  industry  since  that  time. 

May  I  suggest  to  the  House  that  when  we  take  Into  con- 
sideration the  accumulated  tax  which  must  be  paid  by  the 
brewer  and  reflected  in  the  price  of  a  barrel  of  beer  it 
amounts  not  to  $5  or  $6,  but  actually  to  $9  or  $10.  The 
argiiment  I  am  making  brings  the  question  of  taxation  up 
to  date.  When  you  consider  the  fact  that  at  the  time  we 
legalized  beer  we  were  without  many  breweries  in  the 
United  States  and  the  demand  more  than  overwhelmed  the 
supply,  surely  at  that  time  the  few  brewers  who  resumed 
business  could  charge  an  exorbitant  price  for  their  beer, 
and  they  probably  did  in  some  cases.  But  today  there  is 
more  beer  in  the  United  States  than  is  necessary  to  meet 
the  demand.  There  is  real  competition  in  the  brewery  busi- 
ness: a  number  of  new  licenses  are  issued  every  day  and 
real  competition  exists  which  is  reducing  the  price  of 
beer.  Therefore,  there  is  no  analogy  between  the  hquor 
business  of  today  and  the  beer  business  of  today,  as  sug- 
gested by  my  colleague  from  New  York.  In  one  instance 
the  supply  cannot  cope  with  the  demand,  and  in  the  other 
case,  that  of  beer,  the  supply  overwhelms  the  demand- 
Prices  of  beer  are  coming  down  while  liquor  prices  are 
very  high. 

What  are  the  taxes  reflected  in  a  barrel  of  beer?  It 
must  be  remembered  we  adopted  a  tax  on  power,  a  process- 
ing tax  on  grains  required  in  the  manufacture  of  beer;  and 
in  addition  to  that  there  are  Federal,  State,  and  local  permit 
taxes.  Also  there  are  license  taxes  to  sell  to  the  wholesale 
and  retail  trade.  Furthermore,  there  is  a  gas  tax,  an  auto- 
mobile tax,  corporation,  and  higher  income  taxes.  On  top 
of  an  this  there  is  the  $5  per  barrel  tax  on  beer;  and,  ol 
course,  the  tax  on  real  estate,  so  altogether  we  are  taxing 
beer  at  $9  or  $10.  This  being  the  case,  how  do  you  expect 
the  breweries  of  the  United  States  to  sell  a  glass  of  beer  at 
5  cents?  The  exorbitant  tax  makes  it  impossible?  Remem- 
ber, also,  the  added  costs  necessary  as  a  result  of  the  adop- 
tion of  the  breweries  code — a  model  code. 

Here  is  what  I  fear  you  are  doing:  You  are  driving  the  lit- 
tle brewer  out  of  business;  you  are  making  it  possible  for 
only  the  big  brewer  to  survive;  you  are  making  it  possible  for 
an  Industry  to  become  closely  knitted  together  by  driving 
out  small  manufacturers  Just  as  is  the  case  now  so  far  as 
the  producti(m  of  liquor  is  concerned.    But  above  and  be- 


1934 


CONGRESSIONAL  RECORD— HOUSE 


155 


yond  all  this  you  are  demiving  the  men  who  work  in  the 
hulls  of  oiir  ships,  the  tired  women  who  work  all  day  at  the 
looms,  the  men  who  climb  out  of  our  mines  and  blast  fur- 
naces of  the  right  and  opportunity  of  enjoying  a  wholesome, 
healthful  glass  of  beer  which  they  have  a  right  to  enjoy. 
You  are  making  it  easy  for  the  bootlegger  to  continue.  You 
are  making  temperance  more  difficult.  Mr.  Chairman,  while 
I  dislike  to  take  issue  with  our  Ways  and  Means  Committee, 
knowing  they  have  given  this  measure  real  sincere  considera- 
tion, I  ask  in  all  fairness  that  consideration  be  given  to  the 
fact  that  there  is  real  competition  in  the  brewery  business, 
and  a  high  tax  means  higher  priced  beer.  Above  all,  we  can 
help  promote  temperance  in  the  United  States  by  giving  all 
the  workers  of  this  country  a  real  glass  of  wholesome, 
healthful  beer.  I  believe  it  was  Thomas  Jefferson  who  said 
we  ought  to  make  easily  accessible  the  mild,  nonintoxicating 
beverages  so  as  to  promote  real  temperance.  The  best  way 
to  do  this  is  for  the  Federal  Government  to  set  a  splendid 
example  for  the  State,  county,  and  local  governments  to  fol- 
low by  imposing  a  moderate  tax.  U  an  exorbitant  tax  is 
imposed  an  example  will  be  set  which  may  be  followed  all 
the  way  down  the  line.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  HOEPPEL.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words. 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Chairman,  will 
the  gentleman  yield  to  permit  a  unanimous -consent  request? 

Mr.  Chairman.  I  ask  unanimous  consent  that  all  debate 
on  this  amendment  and  on  the  section  close  in  5  minutes. 

The  CHAIRMAN,  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Chairman,  this  bill  proposes  an  in- 
direct prohibition  law.  Heretofore  we  had  prohibition  by 
enactment.  Now  we  are  proposing  prohibition  by  taxation, 
nothing  else, 

I  agree  with  the  statement  made  by  the  preceding  speaker 
that  the  workingman,  the  common  man,  the  man  who  under 
tho  N.R.A.  receives  an  average  of  about  40  cents  an  hour  or 
$14  a  week  is  unable  to  pay  10  cents  for  a  glass  of  beer. 

I  had  as  my  campaign  slogan  "Lower  taxes,  jobs,  and 
beer."  I  am  committed  to  beer,  I  wish  there  were  no  tax 
on  beer  other  than  a  mere  regulatory  tax.  I  find  that  my 
slogan  has  been  swept  into  the  discard.  There  is  no  chance 
for  relief  from  high  taxation  as  long  as  we  continue  to 
issue  tax-exempt  bonds.  True,  we  are  putting  men  to  work 
under  the  C.W.A.  and  otherwise,  but  we  are  doing  so  only 
by  mortgaging  the  life  and  future  of  unborn  generations. 

To  increase  the  taxation  on  beer  is  wrong.  It  has  been 
stated  that  we  require  it  for  revenue.  Prom  my  viewpoint, 
such  an  insignificant  and  small  amount  of  revenue  as  may 
be  derived  from  beer  compared  with  the  billions  of  dollars 
we  are  spending  and  propose  to  spend  on  relief  and  unem- 
ployment is  negligible.  Had  the  people  who  voted  to  repeal 
the  Prohibition  Law  known  we  proposed  to  levy  a  tax  of  this 
character  they  would  have  maintained  the  Prohibition  Law, 
which  would  be  preferable  to  weighting  down  the  American 
people  now  with  inordinate  taxes. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Maryland. 

The  amendment  was  rejected. 

Mr.  O'MALLEY.    Mr.  Chairman,  I  offer  an  amendment 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CMallst:  Page  5.  line  24.  after  the 
word  "  of  ",  strike  out  "  $5  "  and  Insert  In  Ueu  thereof  "  $3." 

Mr.  O'MALLEY.    Mr.  Chairman 

Mr.  DOUGHTON  of  North  Carolina.  Mr,  Chairman,  all 
debate  on  this  section  has  been  closed. 

Mr.  O'MALLEY.  Then.  Mr.  Chairman,  I  ask  unanimous 
consent  to  proceed  for  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  O'MALLEY.  Mr.  Chairman.  I  offer  this  amendment 
for  a  $3  tax  upon  beer  in  the  hope  of  reaching  a  compromise 
on  this  question. 


If  I  wen  a  dry.  the  best  thing  I  would  want  to  do  as  ft 
mfttter  of  ftrategy  would  be  to  try  to  load  onto  wina  and 
beer  a  tax  that  if  so  high  thftt  its  consumption  would  b9 
reduced  and  at  the  same  time  hold  whisky  or  Lard  liquor  at 
a  point  where  it  could  come  to  the  consumer  at  as  low  a 
price  as  possible.    That  would  be  good  dry  strategy. 

I  supported  repeal  in  the  hope  that  we  would  try  to  dls> 
courage  the  increased  consumption  of  hard  liquor.  I  find  on 
the  Republican  side  that  there  is  a  gentleman  who  argues 
for  a  lower  tax  in  the  hope  we  may  increase  the  consumption 
of  whisky.  If  I  had  known  or  expected  that  repeal  was  to 
bring  about  an  increased  consumption  of  whisky.  I  might 
not  have  voted  as  I  did.  I  think  the  workingman's  drink — 
beer — that  does  not  intoxicate  anybody  and  which  this  Con- 
gress said  was  not  intoxicating,  should  not  be  loaded  with 
400  percent  more  tax  than  we  are  loading  on  whisky  today. 

I  think  we  ought  to  be  fair  in  this  matter  and  the  tax 
which  we  are  raising  should  be  «iual  in  proportion  on  all  oC 
the  beverages  that  come  to  us  after  repeal. 

We  have  increased  the  tax  on  whisky  about  80  percent. 
We  reduced  it  on  champagne,  the  rich  man's  drink,  the 
millionaire's  drink.  Someone  told  me  that  it  was  an  in- 
valid's drink.  I  have  seen  some  men  become  invalids  only 
after  they  drank  it.  We  are  worried  about  American  cham- 
pagne. Let  me  say  to  you  that  beer  emplosrs  more  people 
per  gallon  than  champagne  ever  did.  It  helps  the  fanner 
more.  I  particularly  enjoyed  the  advice  of  the  gentleman 
from  Illinois  to  the  new  Members  that  we  ought  to  appre- 
ciate his  tears  for  the  champagne  drinkers.  I  think  the 
Government  can  divest  this  matter  of  a  beer  tax  entirely 
from  the  revenue  and  budget  features.  If  we  place  a  tax 
of  $3  on  beer  we  will  get  just  as  much  revenue  as  we  wiU 
out  of  a  $5  tax.  When  the  breweries  of  my  State  started 
into  operation  they  began  with  a  shift  of  workers  24  hoiurs 
each  day.  Today,  because  of  the  high  price  of  beer,  thef 
are  down  to  the  point  where  they  are  laying  men  off  and 
operating  only  7  or  8  hours  a  day. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  O'MALLEY.    Yes. 

Mr.  O'CONNOR.  Does  the  gentleman  really  believe  that 
his  breweries  will  charge  less  for  a  barrel  of  beer  with  a  $S 
tax  than  they  are  charging  now  with  a  $5  tax?  If  I  believed 
that  were  so  I  would  be  with  him,  but  I  know  it  Is  not  so. 

Mr.  O'MALLEY.  I  do  not  know  whether  they  would  or 
not,  but  we  have  the  NJRA.  and  the  Consumers'  Council  and 
we  have  the  Federal  Trade  Commission  to  bring  the  prices 
down  if  they  are  overcharging  the  consumer.  We  ought  to 
take  the  excuse  away  from  them  that  they  must  charge  this 
price  because  the  Federal  Government  is  getting  $5,  the 
State  government  $1,  and  the  other  taxes  bring  it  up  to 
nearly  $10. 

Mr.  COOPER  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  O'MALLEY.    Yes. 

Mr.  COOPER  of  Tennessee.  The  evidence  before  the 
committee  shows  that  in  the  gentleman's  city.  Milwaukee, 
I  believe,  beer  is  selling  to  the  consumer,  the  large-sized 
glasses,  at  5  cents. 

Mr.  O'MALLEY.  That  is  probably  where  some  poor  fellow 
was  trying  to  get  a  little  business  in  order  to  keep  himself 
in  operation,  or  some  tavemkeeper  is  trying  to  outdo  tne 
other  man  who  operates  at  a  loss  across  the  street  from 
him.  But  there  is  not  a  man  in  my  city  that  ean  sell  bea 
at  5  cents  a  glass  and  keep  out  of  the  hands  of  a  receiver 
for  a  year  at  present  prices. 

Mr.  HKATJ!Y.    Will  the  gentleman  yield? 

Mr.  O'MALLEY.     Yes. 

Mr.  HEALEY.  Is  it  not  a  fact  that  the  Ingredients  used 
in  the  manufacture  of  beer  have  gone  up  50  percent  since 
last  April? 

Mr.  O'MALLEY.  Yes;  and  because  of  tax  processinf  and 
other  kinds. 

Mr,  O'CONNOR.  Wh;it  does  the  gentleman  think  it  coeta 
to  make  a  barrel  of  beer? 

Mr.  O'MALLEY.  I  do  not  know  what  it  costs  to  make  ft 
barrel  of  beer,  but  I  know  that  small  breweries  are  spending 
now,  to  turn  out  a  barrel  of  beer,  about  $2.60. 
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Mr.  O'CONNOR.  If  they  are.  they  are  pftying  at  leist 
$1.40  more  than  is  the  usual  rate.  I  understand  it  cats 
about  60  cents  to  turn  out  a  barrel  of  beer. 

Mr.  O'MALLEY.  Maybe  those  are  breweries  that  do  rot 
chisel  on  the  N.R.A.  and  the  process  tax  and  pay  their  eib- 
ployees  a  good  wage.  I 

Mr.  KNUTSON.  Will  the  gentleman  from  Wisconsin 
yield? 

Mr.  O'MALLEY.    Yes.    I  yield  to  the  gentleman. 

Mr.  KNUTSON.  I  am  in  thorough  ssrmpathy  with  wHat 
the  gentleman  says  about  the  NJR.A.  and  about  the  proc(  iss 
taLX.  The  process  tax  has  increased  the  price  of  flour  $1.35 
a  barrel  to  the  consumer.  It  has  increased  the  price  of 
mill  feed  to  the  dairymen  by  40  to  50  percent  and  the  price 
of  butter  is  lower  today  than  it  ever  has  been  at  this  tifie 
of  the  year. 

Mr.  OTkiALLEY.  I  agree  with  the  gentlonan.  I  co^e 
from  Wisconsin,  where  we  make  lots  of  butter. 

Mr.  KNUTSON.    Yes. 

Mr.  O'MALLEY.  We  can  divest  this  question  from  Ithe 
matter  of  raising  revenue  and  if  we  vote  for  a  $3  tax  nc 
wiU  be  going  on  record  in  favor  of  a  5-cent  glass  of  b(ier 
for  the  workers  and  real  temperance  for  the  Nation. 

The  CHAIRMAN.  The  time  of  the  gentleman  has  ex- 
pired. The  question  is  on  the  adoption  of  the  amencmu  nt 
offered  by  the  gentleman  from  Wisconsin  [Mr.  O'Mau.cjI 

The  amendment  was  rejected. 

Mr.  CANNON  of  Wisconsin.  Mr.  Chairman.  I  offer  km 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cannok  of  Wisconsin :  Page  5,  line  |24, 
after  tbe  word  ~  of  ",  sUlke  out  "  $5  "  and  Insert  In  Ueu  tber^ 
-  $3.35." 

The  amendment  was  rejected. 

Mr.  MEAD.    Mr.  Chairman.  I  offer  an  amendment  wh^h 
Is  at  the  Clerk's  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mead:  Page  5.  line  24,  strike  c^ut 
•"  $5  "  and  Insert  In  lieu  thereof   '  »4." 

The  amendment  was  rejected. 
The  Clerk  read  as  follows: 

Sec.  12.  This  act  shall  take  effect  on  the  day  following  ^ta 
enactment. 


Mi.  Chairman, 


Mr.  DOUGHTON  of  North  Carolina, 
offer  a  committee  amendment. 
The  Clerk  read  as  follows: 
Page  8.  after  line  6.  Insert  the  foUowtog: 

"Tmji  n 

"Sac.  301.  No  person  shall -(except  as  provided  In  section  2d2) 
transpcnt,  possess,  buy,  sell,  or  transfer  any  distilled  spirits,  unl  tsB 
the  Immediate  container  thereof  has  affixed  thereto  a  stamp  <  le- 
notlng  the  quantity  of  distilled  spirits  contained  therein  a  ad 
evidencing  payment  of  all  internal-revenue  taxes  imposed  on  s^ch 
■pints.    The  provisions  of  this  title  whmU.  not  apply  to— 

"(a)  Distilled  spirits  placed  In  a  container  for  immediate  c<in< 
sumption  on  the  premises  or  for  {ffcparatlon  for  such  con- 
sumption; 

"(b)   Distilled  spirits  in  bond  or  in  customs  custody; 

"(c)  Distilled  wptrita  In  immediate  ooatainers  required  to  be 
■tamped  under  existing  law; 

"(d)  Distilled  spirits  in  actual  process  of  rectification,  blei^d' 
ing.  or  bottling,  or  in  actiial  use  In  processes  of  manufacture; 

"(e)  Distilled    spirits    on    which    no    tntemal-revenue    tax 
required  to  be  paid;  or 

"(i)  Distilled  splriU  held  on  the  effective  date  of  this  title  Iby 
any  person  and  not  intended  for  sale  or  for  use  in  the  maqu< 
facture  or  production  of  any  article  Intended  tor  sale. 

"  Sec.  202.  Every  person  who,  on  the  effective  date  of  this  tlile, 
holds  for  sale  (or  use  in  the  manufacture  or  production  of  an 
article  intended  for  sale)  any  distilled  spirits  in  containers 
required  to  be  stamped  by  section  201.  on  which  all  intern  il- 
revenue  taxes  have  been  pwld.  may  poeseas  such  spirits,  but  shiiU, 
not  later  than  the  tenth  day  after  such  date,  apply  tor.  and  sball 
be  sold  (in  accordance  with  section  203)  tbe  requisite  stam  se. 
Such  stamps  shall  be  promptly  affixed  to  the  immediate  contain  its 
of  such  spirits,  except  that  when  such  spirits  contained  in  boti  les 
In  closed  cases  are  held  for  sale  or  sold  otherwise  than  at  ret  ill. 
such  stasaps  need  not  be  affixed  untU  the  cases  are  opened  or  •  »kl 
at  retaU.  when  such  stamps  Khali  be  immediately  affixed  to  1  he 
bottles,  but  such  stamps  shall  be  sold  or  transferred  in  o  n- 
Bsctlon  with  any  sale  or  transfer  of  sucli  qtlrita  and  the  pen  on 


in  poflBcssion  of  such  spirits  shall  be  in  possession  of  such  stamps 
therefor. 

"  Sec.  203.  Any  person  placing  or  intending  to  place  any  dis- 
tilled spirits  upon  which  all  internal -revenue  taxes  have  been  paid 
into  any  container  upon  which  a  stamp  is  required  by  this  title, 
or  withdrawing  or  intending  to  withdraw  any  imported  spirits  in 
Buch  containers  from  customs  custody,  shall  be  entitled  to  pui- 
chase  svifflcient  stamps  for  stamping  such  containers.  Such  stamps 
shaU  be  Issued  by  the  Commissioner  of  Internal  Revenue  to  each 
coUector  of  Internal  revenue,  upon  his  requisition,  in  such  num- 
bers as  may  be  necessary  in  his  district,  and  shall  be  sold  by  the 
collectors  to  persons  .entitled  thereto  upon  application  therefor 
and  compliance  with  regulations  under  this  title,  at  a  price  of  1 
cent  for  each  stamp.  When  In  his  Judgment  there  is  no  danger  to 
the  revenue,  and  upon  the  giving  of  such  bonds  or  other  -seciinty 
as  he  may  deem  necessary,  the  Commissioner  may  authorize  (1) 
the  sale  prior  to  the  effective  date  of  this  title  of  such  stamps, 
and  (2)  the  sale  of  such  stamps  to  importers  for  stamping  con- 
tainers in  the  country  from  which  Imported. 

"  Sec.  204.  Every  person  emptying  any  container  stamped  under 
the  provisions  of  this  vitle  shall  at  the  time  of  emptying  such 
container  destroy  tbe  stamp  thereon. 

"  Sec.  206.  The  Commissioner,  with  the  approval  of  the  Secre- 
tary of  the  Treasury,  shall  prescribe  (a)  regulations  with  respect 
to  the  time  and  manner  of  applying  for.  issviing,  affixing,  and 
destroying  stamps  required  by  this  title,  the  form  and  denomina- 
tions of  such  stamps,  proof  that  applicants  are  entitled  to  such 
stamps,  and  the  method  of  accounting  for  receipts  from  the  sale  of 
such  stamps,  and  (b)  such  otner  regulations  as  he  shall  deem 
necessary  for  the  enforcement  of  this  title. 

"  Sec.  206.  All  distilled  spirits  found  In  any  container  required 
to  bear  a  stamp  by  this  title,  which  container  Is  not  stamped  in 
compUance  with  this  title  and  regulations  Issued  thereunder,  shall 
be  forfeited  to  the  United  States.  Distilled  spirits  placed  in  such 
containers  prior  to  the  effective  date  of  this  title  shall  not  be 
subject  to  this  section  until  the  expiration  of  10  days  after  the 
effective  date  of  this  title,  nor  (when  it  Is  established  that  ippU- 
cation  for  stamps  therefor  was  made  within  the  proper  time )  until 
such  stamps  are  received  by  the  applicant. 

"  Sec.  207.  Any  person  who  violates  any  provision  of  this  title. 
or  who,  with  Intent  to  defraud,  falsely  makes,  forges,  alters,  or 
counterfeits  any  stamp  made  or  used  under  this  title,  or  who  uses, 
sells,  or  has  in  his  possession  any  such  forged,  altered,  or  coxuiter- 
felted  stamp,  or  any  plate  or  die  used  or  which  may  be  used  in 
the  manufactiire  thereof,  or  any  st£imp  required  to  be  destroyed 
by  this  title,  or  who  makes,  uses,  sells,  or  has  in  his  possession  :iny 
paper  In  imitation  of  the  paper  used  in  the  manufacture  of  \nj 
such  stamp,  or  who  reuses  any  stamp  required  to  be  destroyed  by 
this  title,  or  who  affixes  any  stamp  issued  under  this  title  to  any 
container  of  distilled .  spirits  on  which  any  tax  due  is  unpaid,  or 
who  makes  any  false  statement  in  any  application  for  s^mps 
under  this  title,  or  who  has  in  his  possession  any  such  stamps 
obtained  by  him  otherwise  than  as  provided  in  sections  202  end 
203,  or  who  sells  any  such  stamp  otherwise  than  as  provided  in 
section  202.  shaU  on  conviction  be  punished  by  a  fine  not  exceed- 
ing $1,000,  or  by  imprisonment  at  hard  labor  not  exceeding  5  years, 
or  by  both. 

"  Sec.  208.  This  title  sliall  take  effect  on  the  60th  day  follow- 
ing the  date  of  the  enactment  of  this  act,  except  that  this  section 
and  section  203  shall  take  effect  on  the  enactment  of  this  act." 

Page  1,  after  line  2,  Insert  "  TlUe  I." 

Page  1,  line  3,  strike  out  "  That  this "  and  Insert  "  Section  1. 
This." 

Page  1.  Une  3;  page  2,  line  20;  page  6.  lines  8,  12,  15,  17.  22  and 
25;  page  7,  lines  4,  9.  and  14;  and  page  8,  Une  4:  Strike  out  "  act  " 
and  insert  "  title." 

Page  2,  lines  2  and  6,  after  "  of  "  where  it  appears  the  Orst  time 
insert  "Title  I  of." 

Page  7,  line  22.  after  "  section  "  Insert  "  and  in  Title  n." 

Mr.  GOSS.  Mr.  Chairman,  I  reserve  a  point  of  order  on 
the  amendment  for  the  purpose  of  having  an  explanation. 
I  had  not  seen  a  print  of  the  amendment,  and  it  Ls  almost  a 
bill  in  itself. 

Mr.  COOPER  of  Tennessee.    Will  the  gentleman  j^eld? 

Mr.  GOSS.    Certainly. 

Mr.  COOPER  of  Tennessee.  Of  course,  the  last  few  lines 
of  the  amendment  contain  technical  matter  and  may  be 
what  the  gentleman  has  in  mind. 

Mr.  GOSS.  No;  I  want  to  get  an  explanation  of  the 
first  part  of  the  amendment  as  to  what  is  intended  by  it. 

The  CHAIRMAN.  Will  the  gentleman  from  Connecticut 
state  the  ground  for  his  point  of  order? 

Mr.  GOSS.  I  would  make  the  point  of  order  that  it  is 
not  germane,  but  I  am  not  ready  to  press  the  point  if  I  may 
have  an  explanation  of  the  proposed  amendment.  That  is 
why  I  reserved  it. 

The  CHAIRMAN.  The  gentleman  from  Connecticut  re- 
serves a  point  of  order  against  the  entire  amendment. 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Chairman,  this 
amendment  was  suggested  to  the  committee  by  the  Treasury 


Department.  It  contemplates  that  in  conjunction  with  pres- 
ent provisions  of  existing  law  every  container  of  distilled 
spirits  on  v.hich  an  internal-revenue  tax  is  required  to  be  paid 
shall  bear  a  stamp  indicating  the  payment  of  such  tax. 

This  amendment  has  three  major  purposes. 

Its  primary  purjwse  is  to  protect  the  Federal  revenue  by 
supplying  a  simple  and  immediate  means  of  ascertaining 
whether  any  particular  distilled  spirits  have  been  legally 
produced  and  the  tax  paid  thereon. 

Its  second  purpose  is  to  give  the  consumer  a  means  of 
knowing  that  he  is  purchasing  legally  produced  and  tax- 
paid  distilled  spirits. 

Mr.  CELLER.     Will  the  gentleman  yield? 

Mr.  DOUGHTON  of  North  Carolina.     I  yield. 

Mr.  CELLER.  Suppose  a  man  has  paid  the  tax  on  a  bar- 
rel of  liquor  and  the  distiller  then  puts  it  into  bottles. 
Would  the  bottles  have  to  bear  an  internal-revenue  tax? 

Mr.  DOUGHTON  of  North  Carolina.  The  bottles  would 
have  to  bear  not  an  internal-revenue  stamp  but  a  stamp  in- 
dicating the  payment  of  the  tax  v/hich  would  only  cost  a 
nominal  sum  of  perhaps  1  cent  or  2  cents. 

Mr.  CELLER.     There  would  be  only  one  tax. 

Mr.  DOUGHTON  of  North  Carolina.     That  is  all. 

Mr.  VINSON  of  Kentucky.  When  it  goes  into  a  container, 
not  for  immediate  consumption,  the  stamp  is  attached. 

Mr.  CELLER.     Just  hke  a  tobacco  stamp. 

Mr.  VINSON  of  Kentucky.  Yes;  and  that  stamp  is  to 
be  destroyed  so  that  it  cannot  be  used  again  and  it  will  be 
a  different  stamp  from  the  stamp  used  in  bottled  in  bond, 
and  a  person  can  very  easily  tell  whether  it  is  bottled  in 
bond  or  whether  it  is  blended,  rectified,  or  moonshine  or 
bootleg  liquor. 

Mr.  DOUGHTON  of  North  Carolina.  And  it  carries  no 
increase  in  tax  whatever. 

Mr.  CELLER.  Suppose  a  rectifier  has  a  lot  of  alcohol  and 
wants  to  make  some  imitation  whisky  or  compound  whisky, 
if  he  puts  it  into  quarts,  pints,  or  half  pints,  must  he  put 
these  stamps  on  each  one  of  the  containers? 

Mr.  VINSON  of  Kentucky.  Any  container  that  is  not  for 
immediate  consumption. 

Mr.  BRITTEN.     Will  the  gentleman  yield  for  a  question? 

Mr.  DOUGHTON  of  North  Carolina.  I  yield  to  the  gentle- 
man from  Illinois. 

Mr.  BRITTEN.  As  I  understood  the  reading  of  this 
lengthy  amendment,  in  the  first  two  lines,  there  is  a  pro- 
vision which  is  likely  to  provide  another  Jones  5-and-lO 
law,  because  it  may  cause  the  innocent  consumer,  as  I  see 
it.  to  go  to  jail  for  buying  a  bottle  of  gin  which  has  not  been 
properly  stamped,  although  he  may  not  know  it. 

Mr.  McCORMACK.  If  the  gentleman  will  permit,  I  may 
state  to  the  gentleman  from  Illinois  that  I  am  going  to 
offer  an  amendment  to  clarify  that  situation. 

Mr.  BRITTEN.     Will  that  be  a  committee  amendment? 

Mr.  DOUGHTON  of  North  Carohna.  The  amendment  will 
be  accepted.     We  have  agreed  to  accept  such  an  amendment. 

Mr.  BRITTEN.  Otherwise  an  innocent  purchaser  may  go 
to  jail. 

Mr.  McCORMACK.    I  agree  with  the  gentleman. 

Mr.  GOSS.  Will  the  gentleman  from  North  Carolina  now 
state   the   third   purpose  of  the   amendment? 

Mr.  DOUGHTON  of  North  Carolina.  Its  third  purpose  is 
to  afford  an  assurance  that  distilled  spirits  rectified  after  the 
payment  of  tax  thereon  will  not  be  mixed  with  illegally  pro- 
duced spirits  in  the  rectifying  process.  The  issuance  to  the 
rectifier  of  the  requisite  tax  stamps  will  afford  a  substantial 
additional  check  on  the  account  of  that  rectifier  showing  the 
amount  of  distilled  spirits  purchased  and  sold  by  him. 

This  amendment  does  not  in  anj'  manner  affect  the  sub- 
stantive question  of  how  distilled  spirits  shall  be  handled  or 
sold  or  in  what  type  of  containers  they  shall  be  sold.  It 
merely  provides  that  in  whatever  manner  and  in  whatever 
container  distilled  spirits  may  from  time  to  time  be  handled 
or  sold,  such  distilled  spirits  shall  bear  a  stamp,  indicating 
the  payment  of  all  internal-revenue  taxes  levied  thereon. 

Mr.  GOSS.     Is  that  all? 

Mr.  DOUGHTON  of  North  Carohna.     That  is  alL 


Mr.  GOSS.    Mr.  Chairman,  I  withdraw  the  point  of  order. 
The  CHAIRMAN.    The  question  is  on  the  amendment. 
Mr.  McCORMACK.    Mr.  Chairman.  I  offer  the  foUowhig 
amendment. 
The  Clerk  read  as  follows: 

Page  1,  line  4,  Insert  the  words  "for  sale"  after  the  word 
"  possess  "  and  the  words  "  for  sale  "  after  the  word  "  by." 

Mr.  McCORMACK.  Mr.  Chairman,  this  amendment  has 
as  its  purpose  the  effect  which  the  gentleman  from  Illinois 
so  properly  called  to  the  attention  of  the  House  a  moment 
ago.  The  original  amendment  was  so  drafted  that  any  per- 
son who  might  have  purchased  liquor  without  stamp  would 
be  guilty  of  a  violation  of  the  Federal  law  and  be  subject  to 
severe  penalties.  This  amendment  is  in  the  interest  of  the 
consumer  who  might  purchase  illegal  liquor  or  liquor  having 
an  illegal  stamp  for  the  purpose  of  selling  it  over  again. 

The  committee  has-  accepted  the  amendment,  and  I  un- 
derstand there  is  no  objection  on  the  part  of  the  Treasury 
Department. 

Mr.  TREADWAY.  Mr.  Chairman,  only  one  word  in  addi- 
tion. This  amendment  is  agreeable  to  the  majority  mem- 
bers of  the  committee  and  the  minority  will  acquiesce. 
There  is  no  reason  for  serious  discussion  on  the  merits  of 
this  amendment.  It  is  simply  an  administrative  feature 
suggested  by  the  Treasury,  and  undoubtedly  would  have 
been  incorporated  in  the  original  bill  as  we  reported  it  if 
the  Treasury  Department  had  called  it  to  our  attention  in 
time.  It  only  came  into  the  hands  of  the  committee  when 
we  were  ready  to  consider  the  bill  in  the  House.  It  will  aid 
in  the  protection  of  the  Treasury  which  collects  the  revenue. 

The  CHAIRMAN.  The  question  is  on  the  amendment  to 
the  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  now  is  on  the  amend- 
ment as  amended. 

The  amendment  as  amended  was  agreed  to. 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Chairman,  I 
move  that  the  Committee  do  now  rise  and  report  the  bill 
back  to  the  House  with  the  recommendation  that  the  amend- 
ment be  agreed  to  and  that  the  bill  as  amended  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Bankhead,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee  had  had  under  consideration 
the  bill  (H.R.  6131)  to  raise  revenue  by  taxing  intoxicating 
liquors,  and  for  other  purposes,  and  had  directed  him  to 
report  the  same  back  with  an  amendment,  with  the  recom- 
mendation that  the  amendment  be  agreed  to  smd  that  the 
bill  as  amended  do  pass. 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Speaker,  I  move 
the  previous  question  on  the  bill  and  amendment  to  final 
passage. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
and  was  read  the  third  time. 

Mr.  KNUTSON.  Mr.  Speaker,  I  have  a  motion  to 
recommit. 

The  SPEAKER.  Is  the  gentleman  on  the  committee? 

Mr.  KNUTSON.  I  am. 

The  SPEAKER.  Is  the  gentleman  opposed  to  the  bill? 

Mr.  KNUTSON.  In  its  present  form,  yes. 

The  SPEAKER.  The  Clerk   will  report   the  motion   to 
recommit. 
The  Clerk  read  as  follows: 

Motion  to  recommit,  offered  by  Mr.  Kkutsow:  Mr.  Kifrrrsow 
moves  to  recommit  the  bill  HJl.  6131  to  the  Committee  on  Ways 
and  Means  with  Instructions  to  strike  cut  all  of  lines  1,  2,  and 
3,  on  page  5,  and  to  report  the  bill  back  to  the  House  forthwith 
with  an  amendment  Inserting  In  lieu  thereof  the  following: 

"  On  each  bottle  or  other  container  of  champagne  or  sparkling 
wine,  5  cents  on  each  one  half  pint  or  fraction  thereof  when  pro- 
duced in  the  United  States  and  42  Vb  cents  on  each  one  half  pint 
or  fraction  thereof  when  imported  Into  the  United  State*." 
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Mr.  BANKHEAD.    Mr.  Speaker,  I  reserve  the  point   of 
order   against   the   motion   to   recommit.    Is   not   this   tie 
identical  language  of  the  amendment  defeated  in  the  Con 
mittee  of  the  Whole? 

The  SPEAKER.    The  Chair  understands  that  it  Is. 

Mr.  BANKIiEAD.    I  make  the  point  of  order  that  it  is 
not  the  proper  subject  of  a  motion  to  recommit. 

Mr.  LEHLBACH.    O  Mr.  Speaker,  there  is  nothing  in  t^e 
rule  to  that  effect. 

The  SPEAKER.    The  Chair  has  been  advised  of  whkt 
occurred  in  the  Committee  of  the  Whole.    The  point  [of 
order    is    overruled.    The    question    is    on    the    motion 
recommit. 

Mr.  BRITTEN.    Mr.  Speaker,  on  that  I  demand  the  ye^ 
and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  102,  na^s 
286.  aiiswered  "  present "  1,  not  voting  41.  as  follows: 


Allen 

Arens 

Bakewell 

Beck 

Beedy 

Blanchard 

Buileau 

Bolton 

Britten 

Brumm 

Buckbee 

Bur  oh  am 

Carter,  Calif. 

Carter,  Wyo. 

Cavlcchla 

Chase 

ChrUtlanpon 

Clarke.  N.T. 

Cociiran.  Pa. 

ColUns,  Calif. 

Connery 

Connolly 

Cooper.  Oblo 

Culkln 

Darrow 

Dlrk£en 

Abemethy 

Adair 

Adams 

Allgood 

Andrew.  lHaaa. 

Andrews,  NY. 

Auf  der  Helde 

Ayen,  Mont. 

Bailey 

BAnkhead 

Belter 

Berlin 

Blermann 

B'.ack 

Bland 

Blanton 

Bloom 

Boehne 

Boiand 

Boylan 

Breunan 

Brooks 

Brown.  Ga. 

Brown.  Ky. 

Browning 

Brunner 

Buck 

Bui  winkle 

Eurch 

Burke.  Nebr. 

Busby 

Bvrna 

Cady 

Caldwell 

Cannon.  Wis. 

Garden.  Ky. 

Carmlchael 

Carpenter.  Kans. 

Carpenter.  Nebr. 

Carcwright 

Cary 

Oastellow 

Celler 

CYiapman 

Chavez 

Church 

Cochran.  Mo. 

Coffin 

Coldea 

Cole 
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Dltter 

Dondero 

Doutrlch.  Pa. 

DoweU 

Eagle 

Eaton 

Kdmondfl 

Elcher 

Eltse.   Calif. 

Englebrtght 

KT&na 

Flesinger 

Pish 

Pocht 

Poes 

Prear 

Gilchrl.st 

Goodwin 

Guyer 

Hartley 

Hoeppol 

Holilster 

Holmes 

Hooper 

Hope 

James 


Jenkins.  Ohio 

Johnson.  Minn. 

Kahn 

Kelly.  Pa. 

Klnzer 

Knutson 

Kurtz 

Lambertson 

Lehlbach 

Lemke 

Luce 

Lundeen 

McPadden 

McLean 

McLeod 

Mapes 

Marland 

Marshall 

Martin,  Mass. 

Ml  Hard 

Muidowney 

Peavey 

Perkins 

Powers 

Ransley 

Rich 
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Colmer 

Condon 

Cooper.  Tenn. 

Cox 

Cravens 

Crosby 

Cross,  Tex. 

Crosaer,  Ohio 

Crowe 

Crowther 

Crump 

Cullen 

Cummlngs 

Darden 

Dear 

Deen 

Delsney 

Dickinson 

Dlckstem 

Dies 

Dtntreil 

D!sncy 

Dc.bbins 

Dockweller 

Doughtou.  N.  C. 

E>oxey 

Drewry 

Driver 

Duffey 

Duncan.  Mo. 

Dunn 

Durgan.  Ind. 

Edmiston 

E'.e.;bogen 

Ell7ev.  Miss. 

Paddis 

Parley 

Periiandez 

P"it2c:lblxin3 

F.tzpalrlck 

P'annagan 

Fletcher 

Fterd 

Frey 

PuUer 

Fulmer 

OambrUl 

Gavagan 

Glffo-d 

GUlesple 


Gillette 

Glover 

Goidsborough 

Goss 

Granfleld 

Gray 

Green  way 

Gregory 

Griswold 

Haines 

Hamilton 

Hancock.  N.Y. 

Hancock.  N.C. 

Harlan 

Hart 

Harter 

Hastings 

Healey 

Henney 

Hlgglns 

HUdebrandt 

Hill.  .Ma. 

Hill.  Knute 

HU!,  Samuel  B. 

Hoidale 

Howard 

Huddleston 

Imhoff 

Jacobsen 

Jeffers 

Jenckes.  Ind. 

Johnson.  Okla. 

Johnson.  Tex. 

Johnson.  W.Va. 

Jones 

Kee 

Keller 

Kennedy, 

Kennedy. 

Kenney 

Kerr 

Kleberg 

Kioeb 

Knlffln 

Kocialkowskl 

Kopplemann 

Kramer 

Kvale 

Lambeth 

Lanuieck 


,  Md. 
NY. 


Bogers.  Mass. 

Seger 

Shoemaker 

Simpson 

Sinclair 

Snell 

Stalker 

Stokes 

Strong.  Pa. 

Swick 

Taber 

Taylor.  Tenn. 

Thurston 

Traeger 

Tread  way 

Turpln 

Welch 

Whitley 

Wigglesworth 

Wlthrow 

Wolcott 

Wolfenden 

Wolverton 

Woodruff 


Lanham 

Lanzctta 

Larrabee 

Lea,  Calif. 

Lehr 

Lesinskl 

Lewis,  Colo. 

Lindsay 

Lloyd 

Lozler 

McCarthy 

McCUntic 

McCormack 

McDuffle 

McFarlane 

McG.ath 

McKcown 

McMUlan 

McReynolds 

McSwala 

Maloney.  Conn. 

Maloney,  La. 

Man&field 

Martin,  Colo. 

Martin,  Oreg. 

May 

Mead 

Meeks 

Merr.tt 

Miller 

MlUlgan 

Mitchell 

Montague 

Montet 

Moran 

Morehead 

Mott 

Murdock 

Musselwhlte 

Ne&btt 

Norton 

O'Brien 

O'Connell 

O'Connor 

O-Malley 

Oliver,  N.T. 

Owen 

Palmisano 

Parker 

Parks 
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Parsons 

Rviffln 

Stubbfl 

Wadsworth 

Patman 

Sabath 

Studley 

Wallgren 

Peterson 

Sadowskl 

SullivHn 

Walter 

PettengUl 

Sanders 

Sumners,  Tex. 

Warren 

Peyser 

S<-haefer 

Sutphla 

Wearln 

Pierce 

S-huetz 

Swank 

Woaver 

Poik 

Schulte 

Tarver 

Weldtman 

Prall 

Scrvigham 

Terrell,  Tex. 

Werner 

Ramsay 

Sears 

Terry.  Ark. 

We.st.  Ohio 

Rarnspeck 

Socrest 

Thorn 

West.  Tex. 

Randolph 

Shallcnberger 

Thoma.son,  R.  E. 

White 

Rankin     -' 

Shannon 

Thompson,  C.  W 

Whlttlngton 

Ray burn 

Slrovlch 

Thompson,  111. 

Wilcox 

Reed.  NY. 

Stsson 

Tlnkham 

Win  ford 

Rellly 

Smith.  Va. 

Tobey 

Williams 

Richards 

Smith.  Wash. 

Truax 

Wilson 

Richardson 

Smith.  W.Va. 

Turner 

Wood.  Ga. 

Robertson 

Snyder 

Umstrad 

Wood.  Mo. 

Robinson 

Somers.  N.Y. 

Underwood 

Young 

Rogers.  N.H. 

Spence 

Utterback 

Zioncheck 

Rogers,  Okla. 

Steagall 

Vinson.  Ga. 

Rudd 

Strong,  Tex. 

Vinson.  Ky. 

ANSWER?:n 

"  PRESENT  "— 

McGugln 

NOT  VOTING — 41 

Arnold 

aark.  N  C. 

He.se 

Reld.  ni. 

Ayres,  Kans. 

Collins,  Miss. 

Hughes 

Romjue 

Bacharach 

Coming 

Kelly.  Dl. 

Sandlin 

Bacon 

De  Priest 

Lee.  Mo. 

Sweeney 

Beam 

DeRouen 

Lewis.  Md. 

Taylor.  Colo. 

Brown,  Mich. 

Douglass 

Ludlow 

Taylor.  S.C. 

Buchanan 

Foulkes 

Monaghan.  Mont 

Waldron 

Burke.  Calif. 
Cannon.  Mo. 

Gasque 
Green 

Moynihan.  111. 
Oliver,  Ala. 

Woodrunx^ 

Carley.  N.  Y. 

Greenwood 

Pou 

Claiborne 

Griffin 

Reece 

So  the  motion  to  recommit  was  rejected. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 

Mr.  Bacharach   (tor)    with  Mr.  Pou   (against). 

Mr.  McGugln    (for)    with   Mr.  Ayres  of   Kansas    (against). 

General  pairs: 

Mr.  Buchanan  with  Mr.  Bacon. 

Mr.  Sandlin  with  Mr.  Hess. 

Mr.  Oliver  of  -Mabama  with  Mr.  Reld  of  Illinois. 

Mr.  Ludlow  with  Mr.  Waldron. 

Mr.   Taylor  of   Colorado   with   Mr.   Moynihan   of   nilnols 

Mr.  Claiborne  with  Mr.  De  Priest. 

Mr.  Arnold  with  Mr.  Reece. 

Mr.  Woodrum  with  Mr.  Brown  of  Michigan. 

Mr.  Cannon   of  Missouri   with   Mr.   Bxuke  of   California. 

Mr.  Coming  with  Mr.  Hughes. 

Mr.  Beam  with  Mr.  Monaghan  of  Montana. 

Mr.  Greenwood  with  Mr.  Carley. 

Mr.  Douglass  with  Mr.  Lee  of  Missouri. 

Mr.  Collins  of  Mississippi  with  Mr.   Foulkes. 

Mr.  Sweeney  with  Mr    Kelly  of  Illlnots. 

Mr.  DeRouen    with    Mr.    Lewis   of   Maryland. 

Mr.  Taylor  of  South  Carolina  with  Mr.  Griffin. 

Mr.  Gasque  with  Mr.   Romjue. 

Mr.  Clark  of  North  Carolina  with  Mr.  Green. 

Mr.  McGUGIN.  Mr.  Speaker,  my  colleague.  Mr.  Ayres 
of  Kansas,  is  absent.  I  voted  "yea."  I  am  paired  with 
Mr.  Ayres.  If  he  were  present,  he  would  vote  '"  nay."  I 
withdraw  my  vote  of  "  yea  "  and  answer  "  present." 

The  SPEAKER.  The  genUeman  will  be  recorded  as 
present. 

The  result  of  the  vote  was  announced  as  above  recorded. 
The  SPEAKER.    The  question  now  is  on  the  passage  of 
the  bill. 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Speaker,  on 
that  I  demand  the  yeas  and  nays. 

Tlie  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were— yeas  388.  nays  5 
answered  "  present  "  1,  not  voting  36,  as  follows: 


Abemetliy 

Adair 

Adams 

Allgood 

Andrew.  Mass. 

Andrews,  N.Y. 

Arens 

Arnold 

Auf  der  Helde 

Ayers,  Mont. 

Ayres.  Kans. 

Bailey 

Bakewell 

Bankhead 

Beck 

Beedy 


(Ron   No.   76] 
YEAS — 388 


I 


Belter 

Berlin 

Biermann 

Black 

Blanchard 

Bland 

B'.anton 

Bloom 

Boehiie 

Boileau 

Boland 

Bolton 

Boylan 

Brennan 

Britten 

Brooks 


Brown.  Ga. 

Brown.  Ky. 

Browning 

Brunner 

Buchanan 

Buck 

Buckbee 

Bulwlnkle 

Burch 

Burke.  Nebr. 

Burnham 

Busby 

Byrns 

Cady 

Caldwell 

Cannon.  Mo. 


Cannon,  Wis. 

Garden.  Ky. 

Carmlchael 

Carpenter,  Kans. 

Carpenter.  Nebr. 

Carter,  Calif. 

Carter.  Wyo. 

Cartwright 

Cary 

Ca.'tellow 

Cavlcchla 

Celler 

Chapman 

Chase 

Chavez 

Chrlbtianson 


1 


1934 


Church 

Clarke.  NY. 

Cochran  Mo. 

Cochran.  Pa. 

Coffin 

Colden 

Cole 

Collins.  Calif, 

Colmer 

Condon 

Connery 

Connolly 

Cooper.  Ohio 

Cooper.  Tenn. 

Cox 

Cravens 

Crosby 

Cross.  Tex. 

Grosser,  Ohio 

Crowe 

Crowther 

Crump 

Culkln 

Cullen 

Cummings 

Darden 

Darrow 

Dear 

Deen 

Delaney 

Dickinson 

Dicksteln 

Dies 

Dlngel! 

Dirksen 

Disney 

Dltter 

Dobbins 

Dockweiler 

Dondero 

Doughton.  N.  C. 

Doutrlch.  Pa. 

Doxey 

Drewry 

Driver 

Duffey 

Duncan.  Mo. 

Dunn 

Durgan,  Ind. 

Eagle 

Eaton 

Edmlston 

Elcher 

Eilenbccen 

Ellzpy.  MNs. 

Eltse.  Caiif. 

Englebrigbt 

Evans 

Paddis 

Farley 

Fernandez 

Fleshlier 

Fl.«h 

Fitzglbbons 

F'annasan 

Fletcher 

Pocht 

Ford 

Fobs 

Prear 

Frey 

Puller 

Fulmer 

Gambrill 

Gavagan 

Gtfford 

Gilchrist 

Gillespie 

Gillette 

Glover 

Goidsborough 


Allen 
Brumm 


Bacharach 

Bacon 
Beam 

Brown.  Mich. 
Burke.  Calif 
Carley.  NY. 
Claiborne 
Clark.  N  C. 
Collins.  Miss. 


Goodwin 

Goss 

Granfield 

Gray 

Grcenway 

Gregory 

Griswold 

Guyer 

Haines 

Hamilton 

Hancock.  N  C. 

Hancock,  N.Y. 

Harlan 

Hart 

Harter 

Hartley 

Hastings 

Healey 

Henney 

Hlgglns 

Hildebrandt 

Hill.  A'a. 

Hill.  Knute 

Hill.  Samuel  B. 

Hoidale 

Holilster 

Holmes 

Hooper 

Hope 

Howard 

Huddleston 

Imhoff 

Jacobsen 

James 

Jeffers 

Jenckes,  Ind. 

Jenkins,  Ohio 

Johnson.  Minn. 

Johnson,  Okla. 

John.son,  Tex. 

Johnson.  W.Va. 

Jones 

Kahn 

Kee 

Keller 

Kelly,  Pa. 

Kennedy.  Md. 

Kennedy,  N.Y. 

Kenney 

Kerr 

Kinzer 

Kleberg 

Kloeb 

Knlffln 

Kocialkowskl 

Kopplemann 

Kramer 

Kurtz 

Kvale 

Lambertscn 

Lambeth 

Lamneck 

Lanham 

Lanzetta 

Larrabee 

Lea.  Calif. 

Lee.  Mo. 

Lehlbach 

Lehr 

Lemke 

Lewis,  Colo. 

Lindsay 

Lloyd 

Lozler 

Luce 

Lundeen 

McCarthy 

McCllntic 

MrCormack 

McDuffle 

McFarlane 
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McGrath 

McGugln 

McKeown 

McLean 

McLeod 

McMillan 

McReynolds 

McSv/aln 

Maloney.  Conn. 

Maloney,  La. 

Man.sfleld 

Mapes 

Marl.'ind 

Marshall 

Martin,  Colo. 

Martin.  Mass. 

Martin,  Oreg. 

May 

Moad 

Meeks 

Merrltt 

Millard 

Miller 

Milligan 

Mitchell 

Montague 

Montet 

Moran 

Morehead 

Mott 

Muidowney 

Murdock 

Musseiwhite 

Nesbit 

Norton 

OBrlen 

O'Connell 

O'Connor 

O'Malley 

Oliver,  N.Y. 

Owen 

Palmisano 

Parker 

Parks 

Parsons 

Patman 

Peavey 

Perkins 

Peterson 

PettengUl 

Peyser 

Pierce 

Polk 

Powers 

Prall 

Ramsay 

Ramspeck 

Randolph 

Rankin 

Ransley 

Ray burn 

Reece 

Reed,  N.Y, 

Rellly 

Rich 

Richards 

Richardson 

Robertson 

Robinson 

Rogers,  Mass. 

Roger."".  N  H. 

Rogers,  Okla. 

Rudd 

Ruffln 

Sabath 

Sanders 

Sandlin 

Schaefer 

Schuetz 

Schulte 

Scrugham 


NAYS— 5 


Edmonds 


Hoeppel 


ANSWERED   "PRESENT  "—1 

Knutson 

NOT  VOTING— 36 


Corning 

De  Priest 

DeRouen 

Douglass 

DoweU 

Fltzpatrick 

Foulkes 

Gasque 

Green 


Greenwood 

Griffin 

Hess 

Hughes 

Kelly.  111. 

Leslnski 

Lewis.  Md. 

Ludlow 

Monaghan,  Mont. 


Sears 

Secrest 

Seger 

Shailenberger 

Shannon 

Shoemaker 

Sinclair 

Slrovlch 

Sisson 

Smith,  Va. 

Smith,  Wash. 

Smith.  W.Va. 

Snell 

Snyder 

Somers,  N.Y. 

Spence 

Stalker 

Steagall 

Stokes 

Strong,  Pa. 

Strong.  Tex. 

Stutabs 

Studley 

Sullivan 

Sumners.  Tex. 

Sutphln 

Swank 

Sweeney 

Swick 

Taber 

Tarver 

Taylor.  Colo. 

Taylor,  Tenn. 

Terrell,  Tex. 

Terry.  Ark. 

Thom 

Thomason  R  E. 

Thompson,  C.  W. 

Thompson,  111, 

Tiukham 

Tobey 

Traeger 

Tread  v/ay 

Truax 

Turner 

Turpln 

Umstead 

Undtrwood 

Utterback 

Vinson,  Ga. 

Vinson,  Ky. 

Wadsworth 

Waldron 

Wallgren 

Walter 

Warren 

Wearln 

Weaver 

Weideman 

Welch 

Werner 

West.  Ohio 

West.  Tex. 

White 

Whitley 

Whlttington 

Wigglesworth 

Wilcox 

WiUford 

Williams 

Wilson 

Wlthrow 

Wolcott 

Wolfenden 

Wolverton 

Wood  Oa. 

Wood.  Mo. 

Woodruff 

Woodrum 

Young 

Zioncheck 


McFadden 


Moynihan,  m. 

Oliver,  Ala. 

Pou 

Reld,  111. 

Romjue 

Sadowskl 

Simp.sou 

Taylor.  S.C. 

Thurston 


So  the  bill  was  passed. 

The  Clerk  announced  the  following  pairs: 

Additional  general  pairs: 

Mr.  Pou  with  Mr.  Bacharach. 

Mr.  Oliver  of  Alabama  with  Mr.  Reld  of  niinola. 

Mr.  Collins  of  Mississippi  with  Mr.  DoweU. 


Mr.  Corning  with  Mr.  Bacon. 

Mr.  Greenwood  with  Mr.  Hess. 

Mr.  Ludlow  with  Mr.  Moynihan  of  nUnoUi. 

Mr.  Douglass  with  Mr.  Simpson. 

Mr.  Pitzpatrick   with   Mr.  Thurston. 

Mr.  Claiborne  with  Mr.  De  Priest. 

Mr    Beam  with  Mr.  Foulkes. 

Mr.  Romjue  with  Mr.  Carley  of  New  York. 

Mr.  Taylor  of  South  Carolina  with  Mr.  Hughes. 

Mr.  DeRouen  with  Mr.  Kelly  of  K'.lnols. 

Mr.  Clark  of  North  Carolina  with  Mr.  Monaghan  of  Montana. 

Mr.  Gasque  with  Mr.  Brown  of  Michigan. 

Mr.  Green  with  Mr.  Burke  of  California. 

Mr.  Griffin  with  Mr.  Lewis  of  Maryland. 

Mr.  Leslnski  with  Mr.  Sadowskl. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  have  been  asked  to  an- 
nounce that  the  gentleman  from  .Massachusetts.  Mr.  Doug- 
lass, is  confined  to  the  hospital.  If  present,  he  would  vote 
"  nay  "  on  the  motion  to  recommit  and  "  aye  "  on  the  passage 
of  the  bill. 

Mr.  BYRNS.    Mr.  Speaker,  I  ask  unanimous  consent  that 
the  Clerk  may  read  two  short  telegrams. 
The  SPEAKER.    Without  objection,  it  is  so  ordered. 
There  was  no  objection. 
The  Clerk  read  as  follows: 

Hon.  Joseph  Byens, 

Majority  Leader,  House  of  Representatives: 
Imminent  danger  of  death  In  family  will  keep  me  away  for  few 
days.    Please  pair  me  to  vote  with  President  and  administration  In 
every  instance. 

James  Hughes, 
Eighth  Wisconsin. 

Hon.  Joe  Byrns, 

House  of  Representatit^s. 
Detained  at  home  on  account  of  Illness.     Will  probably  arrive 
Washington  first  of  week.     Please  have  me  excused. 

R.  A.  Green,  Member  of  Congress. 

Mr.  SABATH.  Mr.  Speaker,  I  have  just  been  informed 
that  due  to  illness  my  colleagues,  Kelly  and  Beam,  of  Illinois, 
are  unfortunately  absent.  If  they  had  been  present,  they 
wo»ld  have  voted  "  aye  "  on  the  bill. 

Mr.  CULLEN.  Mr.  Speaker,  in  that  connection  I  wish  to 
announce  that  the  gentleman  from  New  York  [Mr.  Frrz- 
PATRicK]  was  present  and  voted  against  the  motion  to  re- 
commit, and  was  called  away.  If  present  now,  he  would 
vote  "  aye  "  on  the  final  passage  of  the  bill. 

The  result  of  the  vote  was  announced  as  above  recorded. 

ADJOURNMENT   OVES 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
when  the  House  adjourns  today  it  adjourn  to  meet  on  Mon- 
day next. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  SNELL.    Will  the  gentleman  yield  for  a  question? 

Mr.  BYRNS.    Certainly. 

Mr.  SNELL.  Does  the  gentleman  expect  that  an  appro- 
priation bill  will  be  ready  for  consideration  on  Monday? 

Mr.  BYRNS.  No:  I  do  not.  I  am  informed  there  is  a 
possibility  that  the  District  Committee  may  have  its  District 
liquor  control  bill  ready.  If  that  Is  the  case.  I  understand 
the  chairman  of  the  committee  expects  to  call  up  that  bilL 
Otherwise  there  is  nothing  else  on  the  calendar. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee  [Mr.  Byrns]  ? 

There  was  no  objection. 

EXTENSION  OF  REMARKS H.R.  6131 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Speaker,  I  ask 
imanimous  consent  that  all  Members  have  5  legislative  days 
in  which  to  extend  their  own  remarks  in  the  Record  on  the 
liquor  tax  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  EDMONDS.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record.  I  desire  to  explain  my  opposition  to 
H.R.  6131,  a  bill  to  raise  revenue  by  taxing  certain  intoxicat- 
ing liquors,  and  for  other  purposes. 

I  have  made  a  careful  study  of  the  bill,  particularly  as  to 
the  measure  of  taxation  necessary  in  it  to  secure  a  fair  re- 
turn to  the  Government  and  at  the  same  time  siire  oblitera* 
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tion  of  the  bootlegger,  or  other  iUegal  vendors  of  tntoxicatpg 
liquors,  for  all  time  in  the  future. 

In  making  my  investigation  I  have  not  only  questioned  the 
distiller  but  also  several  parties  whom  I  know  had  knowledge 
of  the  bootlegger  s  art  and  artifices,  and  the  only  conclusion 
I  could  arrive  at  from  both  sources  was  that  a  Government 
tax  of  $2  upon  distilled  spirits  diverted  for  beverage  pur- 
poses, plus  the  $1  tax  in  my  State  of  Pennsylvania,  woild 
only  have  the  effect  of  reducing  legitimate  production  apid 
increase  the  amoimt  of  illegitimate  liquor  sold.  It  were 
better  that  the  tax  in  the  bill  be  $1,  and  in  all  probability 
return  to  the  Government  would  be  greater. 

It  must  not  be  forgotten  that  the  illegitimate  vendor 
now  the  opportunity  to  produce  his  supplies  without  inter- 
ference and  can  easily  produce  his  product  by  cutting,  wi 
out  any  expensive  machinery  or  much  effort,  and  certa 
a  margin  of  $3  per  gallon  will  attract  many  purchasers 
his  product,  as  the  question  of  quality  will  not  be  any  lonker 
a  deterrent  to  its  use. 

For  this  reason  I  am  opposed  to  the  measure,  feeling  c<  m- 
fident  that  it  will  not  be  far  in  the  future  when  my  preac- 
tions  will  be  realized  and  this  body  will  be  forced  either]  to 
again  enter  into  an  extravagant  campaign  against  th^se 
lawbreakers  or  to  reduce  the  tax  to  a  basis  which  will  prevent 
them  from  operating. 

The  question  of  quality,  which  has  proven  a  deterrent  in 
promoting  the  use  of  the  illegitimate  product  in  the  ptst, 
will  not  apply  to  these  operators,  who  will  produce  their 
supplies  by  cutting. 

Mr.  WELCH.  Mr.  Speaker,  prior  to  prohibition  Cj  li- 
fomia.  Ohio,  and  New  York  were  the  principal  wine-prod  ic- 
ing States  of  this  country.  The  records  of  the  Department 
of  Commerce  show  that  grapes  are  produced  in  all  but  fiur 
of  the  States  of  the  Union.    Before  prohibition  Califorixia 


produced  approximately  45.000.000  gallons  of  wine  annua  ly. 
Under  the  eighteenth  amendment  and  the  Volstead  i  ict 
came  the  rapid  disintegration  and  practical  destruction  of 
the  great  wine  industry  of  California  and  of  the  other  wu  re- 
producing States,  which  carried  with  it  not  only  the  destn  ic- 
tion  of  the  Nation's  wine  industry,  but  also  very  materia  lly 
affected  the  greatest  elements  of  the  country — agriculture 
and  commerce. 

In  order  to  bring  about  a  restoration  of  this  Industry  on 
a  sound  basis,  measures  of  regulation  and  taxation  must  be 
sponsored  by  the  Federal  Goveriunent.  Under  such  regula- 
tion and  taxation,  real  temperance  will  be  encouraaed. 
Well-matured  wine  is  the  most  wholesome  of  all  mealtime 
beverages.  It  was  never  a  barroom  beverage  and  should  not 
be  considered  in  the  same  category  with  hard,  spirituous 
liquors  which  today  are  largely  controlled  by  gigantic  pi 
fixing  trusts. 

Wine  grapes  have  been  grown  and  wine  made  in  Ci 
fomia  for  over  160  years.    The  history  of  the  industry 
at  San  Diego  soon  after  the  founding  by  Father  Juni; 
Serra  of  the  first  mission  there  in  1769.    During  Its 
history  It  has  undergone  a  number  of  changes  which  c) 
acterlze  dUferent  periods. 

MUeiON    PBSIOO.    1T«*-1S4» 

A  single  wine  grape  variety  was  brought  from  one  of 
missions  of  Lower  California  to  San  Diego,  where  It 
grown  successfully  and  which  gradually  spread  northwarc 
the  chain  of  Franciscan  missions  were  established  from  San 
Diego  to  the  San  Francisco  Bay  region. 

The  grape  the  Franciscan  Fathers  introduced,  now  knc  wn 
as  the  "  mission  ",  originated,  in  all  probability,  as  a  seedl  ng 
of  the  monlca,  a  favorite  wine  grape  of  the  monasteries  of 
the  Mediterranean  region,  which  it  resembles  very  cl( 
though  they  are  not  identicaL  It  is  still  found,  not  onl: 
California,  but  in  all  the  regions  of  North  and  Soi 
America.  Its  origin  probably  dates  from  the  time  of  Co; 
who  introduced  the  European  grape  to  Poru,  from  wi 
country  it  spread  to  Mexico  and  Argentina.  That  it  was 
first  grape  grown  in  America  is  indicated  by  the 
"  crioUa  "  (native),  by  which  it  is  now  known  in  Argent 
It  seems  to  have  been  the  only  grape  cultivated  by  the  Si 
iards  In  California  up  to  the  time  of  the  discovery  of  gold  in 


1849.  It  was  grown  principally  in  the  southern  section  of 
the  State  and  served  well  the  limited  requirements  of  that 
time. 

PIONEER    PERIOD,     1849-«5 

During  the  first  few  years  of  the  gold  rush  the  quantity 
of  wine  produced  remained  small  and  was  confined  to  the 
neighborhood  of  the  missions.  Soon,  however,  as  demand 
increased,  new  vineyards  w^ere  planted  by  the  pioneers,  and 
by  1857  there  were,  according  to  the  best  information,  over 
800.000  vines  in  the  State,  producing  13,000,000  poimds  of 
grapes.  The  result  was  so  promising  that  by  1860  they 
attracted  the  attention  of  the  State  legislature,  which  re- 
quested the  Governor  to  appoint  a  commission  to  report  on 
ways  and  means  best  adapted  to  promote  the  fruit  and 
grape  growth  of  California.  This  request  was  granted  and 
Governor  Downey  appointed  such  a  commission.  During  the 
following  year  an  extended  tour  of  the  principal  wine- 
producing  countries  of  Europe  was  made  and  a  report  was 
rendered  on  the  methods  of  grape  growing  and  wine  making 
in  Germany,  France.  Hungary,  Italy,  and  Spain.  There  was 
collected  and  sent  to  California  100,000  cuttings  of  1,400 
varieties  of  grapes,  which  were  planted  near  the  town  of 
Sonoma  in  the  beautiful  Sonoma  Valley. 

PERIOD    OF    DEVELOPMENT.     1865-80 

During  the  first  10  years  of  this  period  the  vineyard 
acreage  rose  from  5,000  in  1865  to  40,000  in  1875,  an  inciease 
of  700  percent. 

During  the  latter  part  of  this  period  the  methods  of  wine 
making  were  much  improved  and  a  number  of  excellent 
wineries  were  built.  During  this  period  also  more  attention 
was  given  to  the  making  of  wines  of  high  quality,  and  Cali- 
fornia wine  producers  began  to  establish  reputations  for  the 
excellence  of  their  wines. 

PERIOD    OF    EXPAITSION,    1881-1914 

In  1880  the  vineyard  acreage  in  California  was  little  more 
than  one  twentieth  of  that  reached  at  the  point  of  its  great- 
est extension  about  1923.  An  increase  even  more  rapid  than 
that  of  1865-75  commenced  with  this  period.  The  35,000 
acres  of  1880  became  70.000  in  1881;  103,000  in  1882,  and 
140,000  in  1883,  an  increase  of  312  percent  in  3  years.  This 
great  increase  was  due  to  the  opening  up  of  new  grape- 
growing  districts,  especially  in  the  San  Joaquin  Valley. 

The  remarkable  activity  in  the  vineyards  and  wineries 
again  attracted  the  attention  of  the  State  legislature,  which 
again  established  a  viticultural  commission  of  nine  mem- 
bers representing  all  sections  of  the  State,  whose  duties  were 
to  adopt  such  measures  as  may  best  promote  the  progress 
of  the  viticultural  industries  of  the  State  and  to  dissemi- 
nate useful  knowledge  of  viticulture  by  means  of  repwarts, 
lectures,  and  conventions.  It  also  directed  the  board  of 
regents  of  the  University  of  California  to  provide  special 
Instruction  in  the  arts  and  sciences  pertaining  to  viticulture 
and  to  carry  out  investigations  and  experiments  and  to  pub- 
lish the  results.  In  1894  the  legislature  transferred  certain 
duties  of  the  State  viticultural  commission  to  the  Agricul- 
tural College  of  the  University  of  California,  which  has 
attended  to  them  since  that  time. 

During  the  20  years  from  1895  to  1915  the  total  vineyard 
acreage  increased  regularly  and  without  interruption.  The 
first  part  of  this  period  was  characterized  by  the  introduc- 
tion through  the  viticultural  commission,  the  University  of 
California,  and  numerous  other  private  Importers  of  many 
of  the  fine  wine  grapes  of  France.  Germany.  Spain.  Por- 
tugal, and  northern  Italy,  and  by  renewed  efforts,  in  many 
cases  very  successful,  to  turn  out  fine  wines  worthy  of  aging 
and  bottling  and  labeling  with  di.stinguishing  names  of  type, 
vineyard,  and  producer.  It  was  the  era  of  small  but  well- 
equipped  wineries,  conducted  by  men  whose  efforts  were  to 
make  fine  wines  for  consumers  who  could  appreciate  their 
value. 

Before  the  advent  of  prohibition  California  had  estab- 
lished a  splendid  reputation  for  quality  wines.  It  took  50 
years  of  patient,  costly  experimental  work  and  the  expendi- 
tures of  vast  sums  in  repairing  the  ravages  of  the  phyllozera 
and  Anaheim  diseases  that  wiped  out  100,000  tLcres  of  vines 
in  California  before  the  great  goal  was  reached.    California 
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wines  were  finally  recognized  as  the  equal  of  those  produced 
in  France,  Italy,  and  Germany.  Even  abroad  they  admitted 
this,  for  at  the  International  Exposition  at  Turin,  Italy,  in 
1911  California  received  the  grand  prix,  the  highest  award 
which  the  exacting  jury  could  confer. 

At  the  Panama-Pacific  International  Exposition  In  1915 
California  offered  300  entries  for  the  Judges  to  consider. 
"Iliey  consisted  of  100  white  wines,  83  red  wines,  74  sweet 
wines,  16  brandies,  9  champagnes,  5  sparkling  burgundies, 
and  14  carbonated  wines.  The  high  quality  of  the  entries 
was  demonstrated  when  20  grand  prizes  were  awarded  in  the 
various  classes. 

Another  proof  of  the  superiority  of  American  wines  was 
the  test  they  stood  at  the  St.  Louis  World's  Exposition  in 
1903,  when  they  were  placed  in  competition  with  the  best 
of  every  great  grape-growing  and  wine-producing  nation  of 
the  world.  Out  of  thirty-odd  entries  of  wines  California 
alone  was  awarded  3  grand  prizes  and  19  gold  medals.  In 
proportion  to  our  entries  Cahfomia  received  more  prizes 
for  its  wines,  brandies,  vermuth,  and  champagne  than  any 
other  exhibitor. 

At  expositions  in  the  great  wine -producing  centers  of 
Europe  we  also  secured  recognition.  Gold  medals  were 
awarded  California  wines  at  Paris,  France,  1894;  at  Bor- 
deaux. France,  in  1895;  and  at  the  Paris  World's  Exposition 
in  1900.  when  our  wines  carried  off  4  gold  medals.  9  silver 
medals,  and  9  bronze  medals,  notwithstanding  the  fact  that 
hundreds  of  our  choicest  dry  and  sweet  wines  were  not  per- 
mitted to  compete  for  prizes,  because,  as  the  Frenchmen 
claimed,  the  labels  bore  the  names  of  French  districts,  such 
as  California  Burgimdy  and  Sauterne. 

It  is  highly  important  that  the  Federal  Government  recog- 
nize wine  as  one  of  the  most  potent  elements  in  developing 
temperance.  ITie  industry  should  be  protected  against  un- 
fair foreign  competition.  A  moderate  tax  should  be  applied 
which  would  bring  to  the  Grovernment  a  fair  and  reasonable 
revenue,  which  would  not  handicap  the  growth  and  de- 
velopment of  the  wine  industry  of  this  country, 

RESOLUTION   nOlf    THE    MINKESOTA    STATE    LEGISLATXTRE 

Mr.  SHOEMAKER.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  a  resolution  passed  by  the  Minnesota  State  Legis- 
lature be  Incorporated  in  the  Record  at  this  point. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota  [Mr.  Shoemaker]? 

There  was  no  objection. 

The  resolution  is  as  follows: 

Concurrent  resolution  memorializing  the  Congress  to  enact  legis- 
lation to  protect  American  Industry  and  the  employees  thereof 
against  cheap  foreign  labor  and  products 

Whereas  the  State  of  Minnesota  and  the  city  of  Cloquet  are 
directly  Interested  In  the  manufacture  of  matches  to  the  extent 
of  several  hundred  persons  being  employed  in  that  city  in  this 
Industry;  and 

Whereas  the  dximplng  of  foreign-made  matches,  notably  from 
Japan.  In  this  country  at  prices  which  preclude  competition  by 
American-made  matches  under  the  present  standard  of  Ainerlcan 
living  and  wages;  and 

Wlicreas  It  will  require  governmental  action  against  underpaid 
foreign  labor,  and  drastic  regulation  against  the  product  of  peo- 
ple w)io  work  for  a  few  cents  a  day  and  live  almost  wboUy  upon 
rice  and  fish;  and 

Whereas  high  labor  costs  In  the  American  Industry  and  very 
low  labor  costs  In  foreign  match-manufacturing  countries  have 
made  it  Impossible  to  compete  In  any  other  country  with  foreign 
match  manufacturers;  and 

Whereas  the  American  match  Industry  has  never  had  real  tariff 
protection:  and 

Whereas  this  Industry  has  been  continually  harassed  by  unfair 
Importations  of  misbranded.  mismarked,  and  Inferior  quaUty 
dumped  matches;  and 

Whereas  foreign  match  manufacturers  have  been  guilty  of  un- 
scrupulous practices  by  coloring  the  splints  and  so  reducing  the 
duty  paid  to  one  third  or  less  of  the  amount  Intended  by  Con- 
gress; and 

Whereas  during  the  past  3  years  the  Government  has  seen  fit 
to  prevent  dumping  of  matches  by  nine  European  countries  and 
Japanese  Importations  have  increased  from  8.629  gross  In  Jiine 
1932  to  309,700  gross  In  September  1933,  an  Increase  of  4.532 
percent;  and 

Whereas  women  In  the  Cloquet  match  factory  under  the  NJl.A. 
are  paid  30  cents  per  hour,  while  women  in  Japanese  match  fac- 
tories are  paid  3  cents  per  hour;  and 


Whereas  under  present  oondltloDs,  woUng  tuuter  the  match 
oode,  paying  the  high  wages  that  the  American  Industry  does, 
oompettng  with  the  low-ooet  matches  from  Japan  and  other  ooun- 
tries.  It  is  Impossible  for  American  manuXacturen  to  compete  and 
continue  running  unless  something  can  be  done  in  the  near 
future;  and 

Whereas  in  the  city  of  Cloquet,  as  a  result  of  this  unfair  com- 
petition. 250  pe<^le  have  lost  their  employment,  and  the  factory 
may  sxispend  wvvk  permanently  untU  the  United  States  Gov- 
ernment gives  added  protection  against  these  foreign  Importationii: 
and 

Whereas  if  this  suspension  at  cpenMoa  takes  place,  the  farm- 
ers of  northern  ICIhnesota  and  Wisconsin  wlU  lose  from  •55.000 
to  $84,000  annuaUy  which  is  now  paid  to  them:  Therefore  be  it 

ReMolved  by  the  House  of  Representative*  of  the  Stute  of  jr<n- 
nesota  {the  senate  concurring).  That  we  hereby  respectfully  peti- 
tion and  urge  Congress  to  pass  appcx^n-iate  legislation  to  protect 
this  American  Indxistry  and  its  employees  by  preventing  the 
dxmiplng  of  these  unfair  products:  and  be  It  further 

Itesolved.  That  the  chief  clerk  be  Instructed  to  forward  a  copy 
hereof  to  each  of  the  Senators  and  Representatives  of  the  Slate 
of  Minnesota  in  Congress  of  the  United  States,  and  a  copy  each 
to  the  President  of  the  United  States,  the  President  of  the  Senate, 
and  the  Speaker  of  the  House  at  Washington. 

Chas.  Munn. 
Speaker  of  the  House  of  Representatives. 

K.   K.   S<x.BnG. 
President  of  the  Senate. 

Passed  the  house  of  representatives  the  15th  dav  of  December 
1933. 

Hasbt  L.  Allen. 
Chief  Clerk  House  of  Representatives. 
Passed  the  senate  the  18th  day  of  December  1933. 

Q.  H.  Spaeth. 
Secretary  of  the  Senate. 
Ai^roved  December  21,  19S3. 

Flotd  B.  Olson. 
Governor  of  the  State  of  Minnesota, 
FUed  December  22.  1933. 

Mjxs  Holm, 
Secretary  of  State  of  Minnesota. 

PEBIOSSIOK  TO  ADDRESS  THE  ROI7SB 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  on  Monday,  after 
matters  are  disposed  of  on  the  Speaker's  desk.  I  ask  unani- 
mous consent  to  address  the  House  for  1  hour. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland  [Mr.  GoldsboroughI? 

There  was  no  objection. 

THE  USE  or  OUR  REXADOirG  PUBLIC  DOMAIN 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extmd  my  remarks  In  the  Recou),  to  include  a 
very  important  statement  by  the  Secretary  of  the  Interior 
on  the  activities  of  that  Department. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

lilr.  TAYLOR  of  Colorado.  Mr.  Speaker,  under  leave  to 
extend  my  remarks  in  the  Rkcokd,  I  Insert  a  statement  by 
Hon.  Harold  L.  Ickes,  Secretary  of  the  Interior,  on  the  sub- 
ject of  the  orderly  use,  administration.  Improvement,  and 
preservation  of  our  public  lands.  His  statement  is  in  the 
form  of  an  Interview  which  appeared  in  the  Saturday  Eve- 
ning Post  of  December  23,  1933.  The  bill  to  which  the 
Secretary  refers  is  HJl.  2835,  Introduced  in  the  House  on 
March  10,  1933,  at  the  extra  session.  It  was  a  copy  of  the 
bill  as  It  passed  the  House  and  failed  In  the  Senate  In  the 
Seventy-second  Congress.  I  have  eliminated  the  defective 
provisions  he  mentions  and  reintroduced  the  bill  as  H.R. 
6462  on  January  5,  1934.  The  Secretary's  most  timely, 
thoughtful,  and  pubUc-spirited  statement  is  as  follows: 

Thz  National  Domain  and  the  New  Deal 

(An  Interview  by  MarqiUs  James  with  Harold  L.  Ickes,  Secretary 

of  the  Interior) 

Here  Is  a  sm&Il  piece  of  paper  containing  a  few  lines  hastUy 
written  with  a  lead  pencil.  It  Is  unsigned,  but  perhaps  you  might 
recognize  the  angular  handwriting  of  the  President  of  tbe  United 
States.     Let  me  read  to  you  what  he  has  written: 

"  Total  dams  and  ditches.  $13,600,000;  hydroelectric,  fd.OOOXMX); 
first  year,  $4,500,000;  acres  to  be  irrigated.  00.000;  rilmlnatlon  sub- 
margin.  300.000.  subtract  60.000,  total  elimination.  24,000." 

I  intend  to  preserve  this  paper.  It  Is  interesting  now.  To  my 
grandchildren  it  wlU  be  more  so,  as  one  of  the  acorns  from  which 
great  oaks  have  grown. 

The  foregoing  sets  forth.  Ln  its  shirt  sleeves,  the  latest  and  most 
authoritative  advices  I  have  at  hand  on  a  pertinent  phase  of  the 
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spacloiM  5^ib*ect  of  our  national  domain  and  Its  conservation 
The  President  Jolted  it  down  as  we  talked  a  few  days  tgo.  As 
everyone  knows,  reclamation  of  farming  lands  by  Irrigation  Is  cne 
arm  of  the  diverse  policy  of  conservation.  That  means  bring!  ng 
In  more  acres  of  tillable  soil.  and.  quite  naturally,  the  quest^: 
arises:  Why  should  we  add  to  the  sum  of  farming  lands  on 
edge  of  the  desert  when,  to  get  rid  of  the  surplus  of  farm 
we  are  having  farmers  in  the  old-established  agricultural  bdlts 
plow  under  standing  crops?  If  that  were  all  there  is  to  irrlgatlm 
there  wou.'d  be  no  excuse  for  it;  and  such,  indeed,  has  been  fhe 
old  Irrigation  policy. 

But  under  the  new  set-up  the  case  takes  on  a  different  color 
By  this  policy,  for  every  acre  brought  in  by  reclamation  there  «  ill 
be  withdrawn  from  cultivation,  or  attempted  cultivation,  si  b- 
marglnal  lands  of  equal  producing  capacity,  the  ratio  being  abqut 
5  acres  withdrawn  for  every  acre  brought  In. 

The  Presidents  memorandum  portrays  a  hypothetical  examdle 
We  engage  to  spend  on  Irrigation  dams  and  ditches  913.500.0)0. 
say.  and  for  hydroelectric  equipment  96,000.000  more;  the  first 
years  expendltxnre  being  M  500.000.  .'issume  that  ultimately  t  lis 
will  transform  60.000  desert  acres  into  crop-bearing  soil,  evury 
acre  of  which,  productively,  will  be  worth  5  acres  of  submarglnal 
land.  Thus  300.000  acres  of  poor  land  will  be  retired,  and  we  shfiU 
have  240.000  fewer  acres  in  production  than  before, 

WHAT    THE    NEW    LAND    POUCT    WILL    DO 

This  exemplifies  a  good  land  policy,  a  good  conservation  policy 
a  good  social  policy.     Think  what  it  will  mean  to  the  poor  devils 
now  eking  out  a  squalid  existence  on  soil  which.  In  this  country 
one  has  no  business  trying  to  farm,  to  put  them  on  land  whe  re 
with  the  same  or  less  effort,  they  can  enjoy  their  share  of  the  <e 
sirab'e  things  of  life.    In  1929.  which  was  a  pretty  good  farm  yeu- 
28  percent  of  all  the  farms  in  the  United  States  produced  less  than 
$600  apiece:    and  this  production  comprised  only  3.38  percent  of 
all  farm  products  sold  in  the  United  States.     Forty-nine  percent 
of  our  farms  produced  less  than  $1,000  apiece,  and  this  production 
was    less    than    11    percent    of    the    national    cash   farm    incorie 
This    shows    where    approximately    half    of    our    farm    population 
stands  today.     As  for  their  Influence  on  production   and  on  the 
surplus — why.   it  amounts  to  only  slightly   more  than   the  eff^t 
of  a  ccuple  of  good  seasonable  rains  in  the  Coin  Belt. 

We  are  ascertaining  for  the  first  time  the  amount  of  poor  lafad 
that  should  be  retired  from  cultivation,  and  In  round  figures  it 
seems  to  foot  up  to  something  in  the  neighborhood  of  25.000,(100 
acres. 

We  have  learned  to  take  the  bird's-eye  view  and  to  zone  dur 
cities,  directing  that  in  this  area  we  shall  have  residences,  in  tliis 
retail  stores,  in  this  manufacturing.  We  now  undertake  to  achieve 
a  grand  vision  of  the  whole  country,  saying  that  this  land  sh  ill 
be  cropped,  this  shall  be  range,  this  shall  to  forest,  this  shall  be 
worked  for  minerals.  In  this  way.  and  no  other,  can  we  p>ropei  ly 
conserve — that  is  to  say.  use  wisely — our  natural  resources  a|id 
provide  for  a  more  equable  distribution  of  their  bounties. 

We  have  reached  the  end  of  the  pioneering  period  of  go  ahe^ 
and  take.  We  are  in  an  age  of  planning  lor  the  best  use  of 
everything  for  all.  We  must  ultimately  pull  out  from  low-scile 
agricultural  production,  with  its  attendant  evils  of  low-standard 
living,  some  millions  of  acres  of  submarglnal  lands.  One  fifth  ^ 
many  good  acres  will  take  care  of  the  people  now  scratching  th«  m 
for  an  existence  and  will  open  for  these  people  the  gates  of  a 
happier  life.  The  abandoned  acres  should  pass  back  to  the  con- 
trol of  the  Federal  Government  to  be  administered  for  the  bene  St 
of  the  Nation  as  a  whole.  In  the  East  this  land  largely  shoved 
be  add-^d  to  our  national  forests. 

In  the  West,  generally  speaking,  it  should  revert  to  the  pub  Ic 
domain  as  an  addition  to  our  grazing  ranges.  The  Indians,  w  lo 
are  badly  in  need,  should  also  get  their  share.  By  such  redlstrlb  j 
tlon  this  soil  will  be  of  vastly  more  service  to  society  than  as  crap 
land  whereon  a  sizable  proportion  of  oiur  farming  population 
struggles  in  vain  to  make  a  decent  livelihood. 

As  to  water  power,  the  alternative  Is  to  turn  It  ovet  to  prlv^e 
Interests  for  exploitation  or  to  retain  It  as  a  public  trust  lor 
public  use.  I  believe  in  developing  public  resources  for  the  bene  at 
of  the  public  and  do  not  see  why  we  should  hand  them  over  to 
someone  and  tell  them  to  make  a  profit.  Almost  all  reclamation 
projects  are  susceptible  of  water-power  development. 
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And   one   more   parenthetical    word   about   the   Indians 
bring  up  a  conservation  problem  of  a  special  sort — a  matter  bf 
human  and  spiritual  values  rather  than  material  values  entirejy 

Creek  Indians  of  the  old  generation  In  Oklahoma  have  a  wc 
for  the  Secretary  of  the  Interior  that  contains  a  certain  amoxint  bf 
Irony.  Translated,  It  means  "big  writer."  A  century  and  a  hi  If 
of  wrongs  perse verlngly  visited  uix>n  the  Indians  have  done  mui:h 
that  is  beyond  repair.  But  as  long  as  I  am  big  writer,  there  w  11 
be  no  more  thievery  of  Indian  water  rights  and  a  dipping  into 
tribal  fiinds  for  the  construction  of  fancy  roads  and  bridges  fpr 
white  tourists  to  ride  over. 

Since  1904  our  unreserved  and  unappropriated  public  lands  hai'e 
shrunk  from  473.000,000  acres  to  173,000,000.  Much  of  this  vast 
domain  was  taken  up  as  farm  and  cattle-raising  homesteads.  Thi  it 
a  considerable  part  of  It  was  unsulted  for  those  purposes,  the  prei 
ent  state  of  the  agricultural  proprietor  and  of  the  small  stc<  k 
raiset  who  has  tried  to  make  out  on  a  homestead  of  840  acna, 
bears  conclusive  testimony.  With  all  good  intentions,  the  Govern 
ment  has  been  a  party  to  an  unsound  business  allurement  fron 
the  effects  of  which  a  great  many  of  our  citizens  have  stiffen  d 
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and  are  suffering.  This  wrong  we  propose  to  correct,  making  the 
Government  a  party  to  the  retirement  of  poor  lands  from  cultiva- 
tion and  to  the  voluntary  relocation  of  the  people  who  are  trying 
to  cultivate  them  on  better  properties. 

Moreover.  I  propose  to  exert  my  influence  to  retain  our  173,000,000 
acres  of  public  domain,  and  whatever  may  be  added  to  it.  under 
the  control  of  the  Federal  Government,  rather  than  to  grant  It  to 
the  States  In  which  it  lies.  One  school  of  conservationists  favors 
this  latter  course.  I  oppose  it  because  I  feel  certain  that  the 
selfish  and  short-sighted  Influences  which  have  done  so  much  to 
plunder  our  public  domain  and  bring  upon  our  heads  the  problems 
that  now  vex  us  would  find  it  much  simpler  to  have  their  way 
with  State  governments  than  with  the  National  Government. 
Especially  will  this  be  true  when  the  arm  of  the  Federal  Govern- 
ment is  strengthened  by  the  contemplated  reforms  which  I  hope 
within  a  few  months  will  have  the  .sanction  of  law. 

The  public  domain,  exclusive  of  mineral  properties,  performs  an 
important  function  in  our  social  and  economic  scheme.  These 
173,000,000  acres  are  situated  largely  in  the  11  Western  States  of 
Arizona.  California,  Colorado.  Idaho.  Montana,  Nevada.  New  Mex- 
ico, Oregon,  Utah,  Washington,  and  Wyoming,  and  these  States 
produce  about  half  of  the  sheep  and  one  sixth  of  the  cattle  that 
are  raised  In  our  country.  By  a  decision  of  the  United  States 
Supreme  Court,  the  public  lands  are  a  grazing  common  for  the 
use  of  the  public. 

THE    IMPORTANCE     Or     A    BLADE    OF     GRASS 

The  Department  of  the  Interior  is  charged  with  the  administra- 
tion of  these  lands  but  has  very  limited  authority  to  control  their 
use.  The  result  has  been  tragic.  Many  years  ago  a  member  of  the 
Geological  Survey  contemplated  the  bleak  prospects  of  a  grazing 
range,  upon  which  the  very  roots  had  been  eaten,  and  recom- 
mended that  there  be  some  authority  to  regulate  grazing.  He 
pointed  out  that  without  such  regulation  overgrazing  destroyed 
the  cover.  Next  season  one  found  the  grass  depleted,  and  the 
stock  ate  out  the  roots.  Then  erosion  set  in.  the  headwaters  of 
the  streams  silted  up,  and  there  were  floods  below — all  traceable 
back  to  overgrazing. 

As  matters  stand  now.  there  Is  no  authority  to  prevent  over- 
grazing. I  can  go  out  with  a  thousand  cattle  and  pick  a  range 
bare  of  everything  that  a  cow  or  a  steer  will  eat.  You  can  follow 
with  a  herd  of  sheep.  Sheep  browze  more  closely  than  cattle,  and 
they  can  subsist  on  a  range  where  cattle  wUl  starve.  Sheep  jvlll 
eat  and  tread  out  the  roots  of  the  grass.  This  situation  was  the 
genesis  of  J;he  great  sheep  and  cattle  wars  in  the  early  days  of  the 
powder-stained  West.  Animosity  between  sheepmen  and  cattle- 
men Is  not  uncommon  today,  but  instead  of  shooting  it  out,  as 
they  did  in  the  olden  days,  they  have  recourse  to  the  local  courts. 
These  courts  can  determine  who  shall  use  the  range  as  between 
rivals,  but  they  cannot  restrict  the  extent  of  its  u.<?e.  Thus  the 
fundamental  evil  of  the  destruction  of  the  range  continues. 

The  cattlemen,  like  the  oilmen,  the  coalmen,  the  timber- 
men,  and  every  one  of  us  who  has  had  anything  to  do  with 
the  utilization  of  our  resources  of  nature,  have  played  a  short- 
sighted game.  We  are  all  tarred  with  the  same  stick,  and  in 
no  quarter  of  the  country  have  we  learned  our  lesson  except 
when  those  natural  resources  have  been  exhausted  or  seriously 
depleted.  Why  are  so  many  of  the  leading  con-servationists 
Easterners?  Take  President  Roosevelt.  Glfford  Plnchot,  T.  R.,  Rex- 
ford  Tugwell,  Henry  Morgenthau.  Jr. — all  are  from  east  of  the 
Appalachians,  where  the  people  are  now  paying  so  dearly  for 
the  acts  of  their  lusty  pioneer  forebears.  Our  cattlemen  have 
merely  carried  on  a  great  American  tradition. 

It  is  illegal  to  fence  the  national  grazing  range,  but  during 
the  war,  when  it  was  necessary  to  overlook  a  number  of  precedents 
and  Ignore  a  good  many  laws,  permission  was  granted  to  erect 
fences  on  parts  of  the  public  domain  in  Arizona  and  In  New 
Mexico.  When  the  emergency  passed,  the  fences  were  ordered 
down.  Pressure  was  brought  to  bear,  and  the  fences  stayed 
where  they  were,  making,  in  effect,  private  preserves  of  the 
public  range.  Order  has  succeeded  order,  but  the  fences  remain. 
I  have  directed  that  they  shall  be  removed  and  Intend  that  this 
order  shall  be  obeyed,  even  if  it  means  some  activity  on  the  part 
of  the  United  States  marshals.  I  do  not  anticipate,  however, 
that  this  will  be  the  case.  I  feel  that  we  shaU  soon  have  a 
new  deal  for  the  public  domain  that  will  mean  so  much  for  the 
cattle  industry  and  so  much  for  the  country  that  this  small,  if 
vital,  issue  of  the  fences  will  solve  Itself  in  the  right  way. 

TRUE   CONSERVATION 

In  1928  my  predecessor  in  charge  of  the  Department  of  the 
Interior  obtained  authority  from  Congress  to  undertake  an  experi- 
ment. Some  of  the  poorest  grazing  land  in  Montana  lay  In  the 
Mizpah  River-Pumpkin  Creek  area  in  the  southeastern  part  of  the 
State.  It  had  been  abused  until  It  hardly  was  flt  for  anything. 
The  Department  obtained  permission  to  segregate  108.000  acres, 
part  of  it  public  domain  and  part  privately  owned,  but  of  little  use 
to  the  owners.  This  land  was  withdrawn  from  grazing  and  given 
a  rest.  Then  it  was  leased  to  a  privately  organized  association  for 
$20  a  section — a  section  being  a  square  mile,  or  640  acres.  The 
association  undertook  to  lease  it  to  cattlemen  at  $1.25  a  head. 
It  put  up  fences,  made  water  holes,  dipping  sheds,  and  other 
Improvements:  and  it  regulated  grazing.  The  result  after  3 
years  Is  that  there  is  twice  as  much  grass  in  the  Mizpah  as  be- 
fore, although  the  carrying  capacity  has  been  Increased  from 
3,000  to  5,000  head.  Moreover.  I  have  been  told  that  the  calves 
last  year  weighed  on  an  average  12  pounds  more  than  in  any 
previous  year  before  grazing  was  regulated  on  that  range. 
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This  la  true  ecmserration,  which,  I  repeat,  does  not  mean  hold- 
ing a  public  roaource  in  Idleneee,  but  using  It  wisely. 

The  sucoeas  of  the  Mizpah  River-Pumpkin  Creek  experiment  has 
brought  numerous  requests  from  different  parts  of  the  West  for 
permlsaion  to  form  similar  associations  and  work  out  the  grazing 
problem  under  Federal  supervision  on  other  segments  of  the 
public  domain.  I  feel,  however,  that  rather  than  deal  with  the 
matt«r  piecemeal,  it  would  be  wiser  to  deal  at  one  swoop  with 
the  whole  public  domain  by  giving  this  Department  authority  to 
regulate  grazing  on  it.  which,  as  a  matter  of  fact,  should  have 
been  done  many  years  ago.  Accordingly,  last  March  there  was 
presented  In  the  House  of  Representatives  by  Mr.  Tatlor  of 
Colorado  a  bill  whose  objects  were  defined  in  this  language:  "To 
stop  injury  to  the  public  grazing  lands  by  preventing  overgrazing 
and  soil  deterioration:  to  provide  for  their  orderly  use,  improve- 
ment, and  development;  to  stabilize  the  livestock  industry  upon 
the  public  range,  and  for  other  purposes." 

This  bill  was  prepared  In  collaboration  with  the  Department  of 
Agriculture  and  had  the  benefit  of  its  long  experience  with  this 
problem.  In  the  national  forests,  which  are  under  the  Jtirlediction 
of  the  Department  of  Agriculture,  grazing  is  regulated,  and  there 
has  been  no  such  deterioration  of  the  range  as  has  occurred  on 
the  public  domain.  This  bill  was  passed  by  the  House,  but  the 
Senate  did  not  have  time  to  act  on  it  before  adjournment.  When 
Congress  convenes  again  In  January  this  bill  will  be  punctually 
reintroduced. 

The  proposed  legislation  gives  the  Government  an  authority 
over  its  grazing  lands  that  It  should  have  possessed  long  ago.  and 
will  do  for  this  great  domain  all  and  more  than  has  been  done 
In  Montana  by  means  of  the  Mizpah  experiment.  As  drawn, 
however,  the  bill  contains  one  serious  defect.  This  is  a  provision 
that  the  act  shall  be  ineffective  in  any  State  without  the  approval 
of  the  legislature  of  that  State  and  further  provides  that  State 
lands  may  be  lumped  with  Federal  lands  in  a  Jointly  adminis- 
tered project.  I  am  opposed  to  this  for  the  same  reasons  that 
I  am  opposed  to  transfer  of  oxir  public  domain  to  State  control. 
The  local  political  pressure  for  a  return  to  the  old  evils  would 
be  a  thing  not  easily  resisted.  But  with  this  one  section  amended, 
I  hope  and  expect  that  this  great  piece  of  leglslaUon  wiU  be  en- 
acted at  the  coming  session  of  Congress,  and  I  cannot  neglect  thta 
opportunity  to  urge  my  fellow  citizens  to  support  it. 

To  the  lay  mind,  the  word  "  conservation "  usually  connotes 
the  work  that  has  been  done  to  preserve  our  forests  and  to  create 
and  maintain  our  national  parks:  and  this,  indeed,  is  an  im- 
portant aspect  of  the  problem.  A  forest  is  the  most  highly  de- 
veloped of  the  natural  social  organizations  of  the  vegetable  king- 
dom and  the  most  useful.  A  forest  is  a  community  of  trees,  as  a 
city  is  a  community  of  human  beings,  and  had  there  been  no 
forests  in  this  country  there  would  be  fewer  cities. 

JSmCRSON     fttiaSRD     HIS    RBCKONING 

In  a  forest  there  Is  a  struggle  for  existence,  it  is  true,  with  each 
tree  fighting  to  obtain  Its  share  of  the  good  things  of  the  unl- 
Terse,  but,  on  the  other  hand,  a  forest  is  a  cooperative  commu- 
nity in  which  each  tree  helps  its  neighbor  and  contributes  Its 
part  to  the  common  protection  of  the  young.  A  forest  perpetu- 
ates the  richness  of  its  own  soil.  Its  influence  on  streams  averts 
floods  and  droughts.  It  sustaixui  a  population  of  animals  and 
has  made  large  sections  of  this  continent  habitable  for  man. 
aside  from  the  contributions  to  man  in  the  form  of  fuel  and 
building  materials.  The  disappearance  of  forests  has  rendered 
millions  of  acres  of  our  country  so  inhospitable  to  man  that 
wisdom  suggests  that  the  residents  move  out  and  give  this  land 
an  opportunity  to  recruit  its  life-sustaining  powers  as  a  part  of 
the  public  domain. 

Seven  eighths  of  the  eight  hundred  tnd  odd  millions  of  acres 
of  vh-gln  forest  within  the  bounds  of  the  United  States  already 
have  been  destroyed;  and,  though  abuses  continue  In  what  re- 
mains, the  lumbering  Interests  have  awakened  to  the  grave  nature 
of  affairs.  Originally  lumbering  was  centered  in  the  Bastem 
States.  These  forests  denuded.  It  moved  Into  the  Hardwood  Belt 
in  the  Middle  SUtes  and  Into  the  Lake  region.  Then  it  went 
south.  Now  tt  is  on  the  Sierra  slopes  and  the  Pacific  Ncxthwest. 
which  is  the  last  stand.  Wasteful  lumbering  and  fires  have  de- 
stroyed these  forests,  which,  with  the  buoyance  of  youth, 
pioneer  American  entetprise  deemed  Inexhaustible.  As  thought- 
ful a  man  as  Thomas  Jefferson  reckoned  that  it  would  take 
elvlllzation  100  generations  to  march  from  the  Appalachians  to 
the  Pacific.     He  mlaeed  It  by  95  generations. 

About  half  of  the  timber  available  for  lumbering  is  in  private 
hands,  and  half  lies  within  the  Federally  owned  and  protected 
national  forests.  That  In  private  hands  supplies  97  percent  of 
the  current  lumber  production.  Of  late  years  Itimber  com- 
panies tiave  xmdertalcen  reforestation  on  a  large  scale. 

NATIONAL   rOZIST   ADDITIONS 

I  am  unwilling,  however,  to  Intrust  the  entire  problem  to 
private  owners.  If  It  had  not  been  for  the  far-seeing  and  compe- 
tent administration  of  otir  national  forests  by  the  Department  of 
Agriculture,  the  situation  would  be  much  worse  than  it  Is.  There 
should  be  large  additions  to  our  national  forests,  which  now  cover 
barely  one  fifth  of  our  possible  timber-growing  areas.  The  young 
men  of  the  CivUian  Conservation  Corps  have  in  6  months  accom- 
plished as  much  that  will  enhance  the  happiness  of  coming  gen- 
erations as  has  lieen  accomplished  by  all  other  agencies  /i^niiTig 
with  reforestation  in  the  past  15  years.  They  have  planted  trees 
on  national  land.  State  land,  county  land,  and  private  land. 
Nature  and  time  will  do  the  rest.    And  most  people  thought  that 


this  work  was  simply  an  excuse  for  taking  a  quarter  of  a  miUtem 
idle  youngsters  off  the  streets. 

Moreover.  $20,000,000  from  the  C.C.C.  funds  have  been  set  asids 
for  the  purchase  of  new  lands  to  be  adhled  to  the  national  forests. 
The  National  Forest  Reservation  Commission  has  in  mind  the 
acquisition  of  approximately  42  tracts  aggregating  7.280,000  acres. 
This  will  exhaust  the  fund.  These  tmits  are  located  in  14  States. 
the  westernmost  of  which  Is  Minnesota.  Pour  of  these  States — 
Missouri,  niinols.  Kentucky,  and  Mlaslasippi— now  contain  no 
national  forests. 

In  the  far  West,  territory  is  being  added  to  the  national  forests 
under  the  General  Exchange  Act  by  swapping  land  for  land  and 
land  for  stumpage.    No  mosey  payments  are  Involved. 

The  conservation  of  scenic  values  is  one  of  the  most  Interesting 
and  worthwhile  of  our  efforts,  and  it  is  a  thing  that  cannot  be 
done  by  the  Federal  Government  alone.  It  must  reach  down  to 
every  village  and  community  in  the  land.  Grand  Canyon  Tosem- 
ite.  Glacier  Park.  Acadia,  the  Great  Smokies — the  very  names  e«- 
pand  the  heart.  But  what  would  they  have  meant  to  us  if  the 
Government  had  not  taken  them  in  hand?  Private  interests  will 
exploit  anything.  They  would  put  a  sign  on  the  WashLagton 
Monument  if  you  wotild  let  them.  How  often  have  you  gone 
through  the  country  and  seen  a  beautlfiil.  majostlc  boulder  turned 
into  an  advertisement? 

We  are  approaching  a  time  when  we  shall  have  more  leisure. 
What  better  use  can  be  made  of  it  than  Just  wandering  about 
looking  at  the  scenery?  Take  the  range:  North  in  the  summer! 
South  in  the  winter.  Callfomla  at  aU  Umes.  But  we  must  edu- 
cate otu-  people  to  a  sane  use  <rf  leisure.  For  one  thing,  I  hope  to 
see  the  system  of  national  parks  greatly  enlarged.  There  are  in- 
spiring, beautiful  places  In  nearly  every  State  in  the  Union  which 
could  be  set  aside  as  national  parks  with  profit  to  all. 

They  should  be  Joined  by  great  roads.  The  other  day  I  listened 
to  Senator  Btro,  of  Virginia,  as  he  sketched  his  vision  of  a  road 
a  hundred  feet  wide  fnmx  the  Shenandoah  to  the  Great  Smoky 
National  Park.  The  President  amplified  the  picture.  He  said  he 
would  like  to  see  the  road  begin  at  the  Canadian  border  in  Ver- 
mont and  sweep  down  through  the  Green  Mountains,  through 
the  Berkshlres  and  to  the  Blue  Bldgc.  Joining  the  Senator's  project. 
This  would  be  a  great  thing,  a  great  thing  for  the  interior  life  of 
our  people.  There  shouldn't  be  a  billboard  In  sight.  The  right-of- 
way  should  be  landscaped  and  planted  like  the  Bronx  River  Park- 
way and  contiguous  systems  leading  north  from  New  Tork  City. 
It  costs  little  to  set  out  trees  when  a  road  is  built.  Then,  in  25 
years,  see  what  you  have. 

Suppose  that  you  owned  5  acres.  Would  you  go  out  and  cut 
down  every  tree  and  bum  it  in  the  flrei^aoe?  We  have  5  acres 
at  our  place  in  Winnetka.  north  <rf  Chicago.  When  the  house  was 
built  in  1916,  a  few  trees  had  to  be  removed.  These  filled  the 
cellar  with  firewood.  Since  then  I  have  cut  down  only  dead  trees 
and  worked  up  the  wtmUalls,  and  the  cellar  is  still  filled.  And  I 
do  not  have  a  billboard  on  the  front  lawn. 

We  must  get  a  sense  of  personal  responsibility  toward  the  na- 
tional resources  as  a  whole.  That  is  all  there  is  to  conservation. 
If  we  do  not,  we  waste;  and  if  we  waste,  we  find  ourselves  in  the 
hands  of  the  sheriff,  as  the  coal  industry  has  done. 

BTnmro  back  a  oift 

Conservation  is  economy.  Consider  Chicago.  The  early  fathers 
were  open-handed  go-getters.  They  pressed  miles  of  the  beautiful 
Lake  front  upon  a  railroad.  Our  generation  is  taxing  itself  hun- 
dreds of  millions  of  dollars  to  get  back  that  lake  front.  When  we 
cut  down  a  tree  that  has  been  a  hundred  years  growing  and  make 
a  house  of  it.  we  think  we  are  being  progressive.  But.  unless  steps 
are  taken  to  replace  that  tree,  another  generation  will  pay  a  heavy 
cost  for  our  lack  of  Imagination  and  of  regard  for  the  rights  of  the  ■■ 
other  fellow. 

One  afternoon  I  got  to  my  home  in  Winnetka  earlier  than  usual, 
and  while  walking  about  the  grounds  I  found  a  woman  inside  the 
fence  lilltng  a  market  basket  with  flowers. 

I  asked  her  If  she  was  aware  that  she  was  on  private  property. 

The  Inqtilry  did  not  dlsturh  her.  "  Oh  ",  she  said,  "  I  thought 
it  would  be  all  right." 

That's  the  trouble.  We've  always  thought  It  would  be  all  right. 
We  are  not  woods  broke.  We  see  something  lovely  or  useful — 
and  we  reach  and  take.  A  century  of  this,  and  behold  the  evils 
that  have  followed  in  Its  train:  depleted  timber  and  mineral  re- 
sources: depleted  ranges,  erosion,  and  floods;  millions  of  acres 
rendered  unfit  to  support  human  life  decently.  Now.  what  are  we 
going  to  do — go  out  and  correct  these  conditions,  complex  as  they 
have  grown,  and  painful  and  expensive  as  readjustment  at  this 
late  date  may  be  In  some  of  its  details,  or  shall  we  fold  our  arms 
and  say  that  these  things  sre  the  way  of  the  world  and  no  help 
can  be  found  for  them? 


Mr. 


DEATH  OF  A  FOBMES  MXMBEH 

CANNON  of  Wisconsin.    Mr.  Speaker,  I  desire  to  an* 


nounce  the  death  of  a  fcmner  coUeague,  a  man  wbo  has 
been  a  Member  of  this  House  for  some  10  or  12  years. 
William  J.  Carey,  of  Milwaukee,  who  died  on  Tuesday  of 
this  week. 

THE  WATERWAYS  OP  SOTTTHWEST   WASHZNOTON 

Mr.  SMITH  of  WashingtoiL    Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  own  remarks  by  printing  in  the 


164 


CONGRESSIONAL  RECORD— HOUSE 


January  5 


1934 


CONGRESSIONAL  RECORD— HOTTSE 


ifi^ 


164 


CONGRESSIONAL  RECORD— HOUSE 


January  5 


1934 


CONGRESSIONAL  RECORD— HOUSE 


1^ 


RxcoRO  an  address  which  I  delivered  at  the  National  Risers 
and  Harbors  Congress  in  Chicago.  HI.,  on  October  30.  1953; 
and  alco  to  include  an  article  prepared  by  the  Pacific  North- 
west Waterways  Association  regarding  proposed  canals  con- 
necting Puget  Sound.  Grays  Harbor,  Willipa  Harbor,  and  he 
Columbia  River. 

The  SPEAKER.  Is  there  objection  to  the  request  of  ;he 
gentleman  from  Washington? 

Mr.  SNELL.  Reserving  the  right  to  object,  what  does  ;he 
gentleman  want  to  include  besides  his  own  remarks?  If 
be  is  going  to  print  the  whole  proceeding  of  the  Rivers  jjid 
Harbors  Congress,  that  is  another  thing. 

Mr.  SMITH  of  Washington.    It  is  my  own  address. 

Mr.  SNELL.    There  is  no  objection  to  that. 

.  Lr.  SMITH  of  Washington.  I  did  not  ask  leave  to  pi  int 
the  entire  proceedings  of  the  National  Rivers  and  Harbors 
Congress. 

The  SPEAKER.  Is  there  objection  to  the  request  of  Jie 
gentleman  from  Washington? 

There  was  no  objection. 

Mr.  SMITH  of  Washington.  Mr.  Speaker,  under  leave  to 
extend  my  remarks  in  the  Rsco«d.  I  insert  an  address  tie- 
llvered  by  me  before  the  National  Rivers  and  Hartxnv  C  m- 
gress  at  Chicago,  m.,  on  October  13,  1933. 

The  addres*  1«  as  follows: 

Ifr  PrMldrnt  and  Udu*  and  gentlemen  ot  tb«  tfntiotiMl  tliren 
and  Harbors  CongreM.  X  e«teem  It  an  honor  and  a  prlTllcft  to 
addrew  you  at  thu  tlin«  (or  I  am  not  unmtndfisl  ot  th*  (act  i  bat 
your  organization  haa  had  (or  ita  apeakera  tba  laadlng  mer  ot 
th«  country:  and  I  (e«l  that  I  hava  be«n  tlgnally  honored  In  hai  ing 
b«en  Invited  to  be  one  ot  your  epeakers  on  this  occaalon,  In  i  lew 
ot  the  (act  that  I  am  a  new  Member  ot  the  Hotiae  ot  Reprcaeiiu- 
tlves  and  aerring  my  flrat  term. 

I  represent  m  Congreaa  the  Third  Waahlngton  District,  whlc  i  la 
particularly  interrated  in  the  tmprorement  and  developmeni  o( 
waterways,  tor  we  have  In  our  dlatrict  some  ot  the  moat  Important 
experts  on  the  west  coaat  o(  the  United  States,  and  I  will  mem  Ion 
briefly  some  ot  them. 

THE    SIX    IMPORTANT    WATZSWATa    OF    SOUTHWCaT    WASHIIfOTOM 

Grays  Harbor,  a  large  tidal  estuary  on  the  coat  o(  Washing  on. 
45  miles  north  o(  the  mouth  o(  the  Columbia  River,  la  the  Ian  est 
lumber-shipping  port  In  the  world.  In  the  year  1927  we  shlpjed 
out  o(  Grays  Harbor  I'j  billion  feet  o(  lumber,  board  measun  i.  a 
world's  record.  During  the  period  from  1924  to  1929  we  averajed 
over  2^4  million  tons  o(  water-borne  outgoing  commerce  per  in- 
num.  Tributary  to  Grays  Harbor  we  have  the  largest  stand  of 
virgin  timber  In  the  United  States,  and  it  Is  estimated  that  v  1th 
an  annual  cut  o(  1,000.000,000  feet  it  would  laat  at  least  50  yeirs. 
E::pert  lumbermen,  however,  are  of  the  opinion  that  a  billion  :  eet 
a  year  will  be  available  for  cutting  indefinitely  after  the  introduc- 
tion of  proper  methods  of  reforestation  and  a  substantial  anrual 
cut  from  the  Olympic  National  Forest.  We  also  have  an  lr  ex- 
haustible supply  of  pulpwood.  sufficient,  it  has  been  estimated  to 
provide  the  wants  of  all  the  pulp  mills  now  located  in  eastern 
United  States. 

Longvlew.  on  the  Columbia  River,  la  also  one  of  the  most  m- 
portant  lumber  ports  in  the  United  States,  as  well  as  the  youn]  :e8t 
city  of  its  size  in  the  Nation,  and  Is  the  home  of  the  large  ind 
Important  lumber  manufacturing  plants  of  the  Long  Bell  Lumber 
Co.  and  the  Weyerhaueser  Timber  Co. 

The  port  of  Vancouver,  38  miles  from  Longvlew.  Is  one  of  the 
oldest  cities  in  the  Pacific  Northwest,  located  at  the  head  of  the 
Columbia  River,  and  has  a  very  Important  commerce.  It  mljht 
be  worthy  of  note  to  mention  that  the  Columbia  River,  on  wllch 
both  of  these  Important  seaports  are  located,  la  the  tenth  lari  est 
river  in  the  world. 

Olympla  Harbor,  which  is  also  the  capital  of  the  State  of  Wash- 
ington. Is  situated  at  the  head  of  Puget  Sound,  considered  to  be 
one  of  the  largest  inland  bodies  of  water  in  the  world,  ant  is 
60  miles  distant  by  overland  route  from  Grays  Harbor.  It  tias 
bod  a  remarkable  development  and  Increase  in  ahlpplng  in  recent 
years. 

Willapa  Harbor,  one  of  the  finest  natural  harbors  In  Amer  ca. 
la  1«  mllea  south  of  Grays  Harbor  and  about  30  miles  nortb  of 
the  Columbia  River.  It  Is  also  a  very  Important  liunber  port.  and. 
like  aU  of  these  ports,  has  considerable  commerce  of  a  vailed 
character. 

Bakars  Bay.  flowing  Into  the  ColumbU  XUver  and  oppoilte 
Hwaco  and  Sea  View,  is  also  worthy  of  mention  because  of  Its 
great  Importance  to  the  fishing  indvistry. 

THS  azvns  ams  hasbobs  coiiicTrm 
The  recital  by  me  of  these  (acta  will  at  once  make  It  apparent 
to  you  why  I  sought  and  obtained  membership  on  the  Rivers 
Harbors   Committee   of   the    National    House   of   Repreeentatiie 
In  this  connection  It  may  Interest  you  to  know  the  fact  whlcp 
dlacovered  recently,  that  in  this  year  of  1933  It  Is  exactly  50 
since  the  Rivers  and  Harbors  Committee  of  the  House  of  Re^ 
aantaUves  was  created  in  1883.  so  we  are  celebrating  the  golUen 
anlversary  of  this  Important  congreaslonAl  committee.  T 
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THS    WATZK-BORNK    COMMEBOE    OF    THE    UN  ITU)    STATES 

I  doubt  whether  oiu-  citizens  generally  realize  the  vast  amount 
of  water-borne  commerce  In  the  United  States,  and  for  that 
reason  I  should  like  to  point  out  that,  after  eliminating  all  known 
duplications  of  traffic  as  between  ports,  rivers,  canals,  and  connect- 
ing channels,  the  net  total  water-borne  conunerce  of  the  United 
States  during  the  calendar  year  1931  amounted  to  445,643,000  tons, 
valued  at  $14,935,000,000.  It  therefore  requires  no  argument  to 
establish  the  merits  and  urgent  importance  of  further  Improving, 
developing,  and  conserving  the  Important  harbors  and  channels 
of  this  Nation.  I  am  very  much  in  favor  of  the  continued  devel- 
opment and  Improvement  of  our  waterways  in  the  United  States, 
In  order  to  provide  low-cost  water  transportation  for  the  relief  of 
Industry  and  agricultvtre.  which  would  be  indeed  a  very  vital  and 
effective  factor  in  our  national  recovery  program. 

LAKGE    PESCZITTAGE    OF    LABOR    COST    IN     WATERWAT    IMPROVEMENTS 

It  has  been  ascertained  by  the  engineers  that  the  percentage  of 
fiinds  expended  in  river  and  harbor  work  for  labor  ranges  from 
76.8  percent  to  84.4  percent,  which  compares  very  favorably  with 
any  other  form  of  public  works,  which  is  an  additional  reason  why 
river  and  harbor  Improvements  should  be  carried  out  at  this  time. 

Section  202  of  the  National  Recovery  Act  provides  for  river  and 
harbor  projects  which  have  been  approved  by  Congreaa  or  the 
United  States  Board  of  Army  En<^neers.  being  made  a  part  of  the 
public-works  program;  and  I  submit  that  they  should  be  carried 
out  in  the  spirit  stated  in  the  preamble  of  that  great  piece  of 
legislation,  and  that  all  worthy  projects  shotUd  be  speedily  prose- 
cuted and  not  b«  subjected  to  any  hypercritical  or  supertecbnlcal 
Judgment. 

ncc  nom.  watcrwat*  folict 

First,  we  should  maintain  and  make  added  and  necMsary  lni« 
provements  to  those  ports  already  established,  and  upon  which 
the  United  States  and  local  loterests  have  already  made  sub* 
stantlal  Investments. 

Second,  we  sbotild  launch  new  projects  wherever  there  U  sufl' 
dent  commerce  to  JustKy  the  expenditure  ot  the  taxpayers'  money. 
There  are  undoubtedly  numerous  places  where  this  can  be  done, 
and  where  meritorious  new  projects  should  be  initiated,  avoiding, 
however,  at  all  times  those  new  projects  which  would  savor  ot 
"  pork "  or  the  wasting  o(  public  funds,  in  order  that  the  wise 
and  Judlclotis  expenditures  made  In  the  past,  and  which  need  to 
be  further  increased  in  the  future,  be  not  discredited. 

THE    WESTERN    COAST    ENTrrLBO    TO    RECOONmOIf 

As  one  who  holds  a  commission  from  the  people  of  the  far 
West.  I  hope  that  the  time  will  come,  in  order  that  we  may  make 
oiu-  great  waterways  program  In  this  coimtry  the  success  it  de- 
serves to  become,  when  the  Pacific  coast — which  has  so  many  Im- 
f>ortant  harbors  in  view  of  the  Increased  volume  of  commerce  on 
the  Pacific — will  be  represented  on  the  United  States  Board  of 
Army  Engineers.  It  may  Interest  you  to  know  that  the  cargo 
contribution  made  by  the  Pacific  coast — Washington,  Oregon,  and 
California — Is  something  in  excess  of  12  percent  of  the  national 
water-borne  commerce  of  the  United  States,  while  the  river  and 
harbor  expenditures  have  been  approximately  7.5  percent.  One 
reason,  however,  for  this  situation  may  be  the  fact  that  two  of 
our  major  harbors  are  of  natural  formation  and  have  needed  very 
little  improvement  work  on  them.  I  refer,  of  course,  to  Puget 
Sound  and  San  Francisco. 

I  know  you  wlU  be  interested  In  a  matter  which  is  frequently 
of  great  Importance  and  to  which  considerable  attention  and  con- 
sideration Is  being  given  in  Washington  and  Oregon,  and  undoubt- 
edly the  same  conditions  prevail  in  other  parts  of  the  Nation.  I 
refer  to  the  damage  that  Is  sometimes  done  to  abutting  shore  lands 
and  banks  of  rivers  when  river  and  harbor  Improvements  are  made 
and  dredging  work  is  done.  The  people  and  communities  along 
the  Columbia  River  in  the  States  of  Washington  and  Oregon  are 
particularly  concerned  about  this  problem.  They  feel,  and  I  agree 
with  them,  that  whenever  the  Federal  Government  dredges  a  chan- 
nel, provision  should  be  made  for  depositing  the  diapoeal  and 
dredglngs  and  sand  along  and  against  the  banks,  dikes,  and  sea 
walls  In  such  a  way  as  to  fortify  and  strengthen  the  same,  which 
could  just  as  well  be  done,  and  thereby  prevent  erosion  and  the 
washing  away  of  valuable  soil  and  causing  consequent  damages. 
They  are,  therefore,  advocating  that  legislation  be  enacted  by  Con- 
gress to  provide  that  In  carrying  out  any  waterway  project,  suffi- 
cient sums  be  allocated  to  the  engineers  to  carry  out  successfully 
this  policy.  In  some  Instances,  by  dredging  and  jetty  work,  the 
course  of  rivers  has  been  changed  and  irreparable  damage  done 
to  land  and  even  to  port  docks,  without  any  provision  in  the  law 
for  the  taking  of  proper  measures  to  prevent  the  same.  I  men- 
tion this  matter  to  you  briefly,  for  I  think  it  will  undoubtedly  be 
brought  before  Congress  during  the  next  session.  I  appeared  be- 
fore the  resolutions  committee  this  morning  and  submitted  a  short 
resolution  In  regard  to  this  very  matter,  and  am  happy  to  say  that 
the  members  of  the  committee  acted  favorably  on  the  adoption  of 
the  resolution  which  I  presented. 

Another  fact  worthy  of  mention  Is  that  In  the  Columbia  River 
development  the  deepening  of  the  channel  from  Portland  to  the 
sea  Involved  an  expenditure  of  $16,000,000  net.  including  construc- 
tion of  the  very  efficient  jetty  at  the  mouth  of  the  Columbia  River; 
and  during  the  past  30  years  the  estimated  saving  to  the  American 
people  as  a  result  of  this  Improvement  has  been  In  the  vicinity  of 
•300,000.000  to  $350,000,000. 

GRATS    HABBOB   JETTIES 

In  View  of  the  Importance  of  Grays  Harbor  as  a  seaport  and 
the  enormous  commerce  passing  through  its  gates,  and  the  won- 


derful natural  resources  with  which  it  Is  surrounded,  and  Its  a«- 
Biu-ed  future  as  one  of  the  great  seaports  of  the  world,  it  behooves 
the  Federal  Government  to  rebuild  tlie  south  jetty  at  the  entrance 
to  that  magnificent  harbor,  the  cost  of  which  Is  estimated  at  the 
sum  of  $2,700,000.  It  Is  now  from  6  to  12  feet  bolow  mean  low 
water,  and.  of  course,  does  not  serve  the  purpose  for  which  It  was 
designed  when  It  was  constructed  many  years  ago.  and  must  be  re- 
built if  the  Important  .status  of  Gray's  Harbor  as  a  seaport  is  to 
be  nialntatncd  and  continued,  for  not  one  dollar  has  been  appro- 
priated by  Congress  for  the  Grays  Harbor  jetties  since  1915  over 
18  years  ago.  The  engineers  who  are  familiar  with  Grays  Harbor 
also  express  the  view  that  the  north  jetty  should  be  extended  for 
an  additional  half  mile,  and  that  by  extending  both  jetties  for 
1  mile  to  deep  water  it  would  make  Grays  Haxbor  one  of  the  finest 
and  safest  commercial  seaports  in  the  world  and  probably  obviate 
the  necessity  of  further  dredging,  which  is  now  costing  the  Gov- 
ernment approximately  $250,000  per  annum.  All  these  Improve- 
ments could  be  noade  at  a  cost  of  five  to  six  million  dollars,  and 
such  Jetty  construction  surely  would  prove  as  good  an  investment 
as  the  one  which  was  made  at  the  mouth  of  the  Columbia  River 
to  which  I  have  Just  alluded.  ' 

OVU   FCQET    BOCND-COLUMBIA    BIVCR    CANAI. 

The  building  of  canals  has  alrendy  dpmonstrated  Its  practica- 
bility and  beneficial  effect  in  our  country,  and  notably  In  Eiu-ope 
and  clsev.here  In  the  world.  At  the  present  time  the  Columbia 
Rlvcr-Piiget  Sound  Canal  in  we.ncrn  Washington,  the  Florlda- 
Ocorgla  Canal,  and  the  Trenton-New  York  Canal,  are  receiving  a 
great  deal  of  coiulderatlon.  Needless  to  say.  I  am  more  (amlllar 
with  the  proposed  Columbia  RJver-PugK  So^ind  Canal,  (or  It  win 
be  located  In  my  district,  and  would  extend  from  Puget  Bound  at 
Olympla  to  Orays  Harbor  and  (rom  Grays  Harbor  to  Willapa  Har- 
bor and  from  WiUana  Harbor  to  Bakers  Bay  and  the  Columbia 
River,  altogether  a  distance  ot  04  miles,  and  at  an  esttouited  cost 
ot  $3»M0j0O0. 

It  Is  not  a  n*w  projert,  tor  It  has  an  ht*!tortcal  background. 
Jefferson  Davis,  at  the  time  be  wa*  Secretary  of  War,  recommended 
Its  construction  from  Puget  Sound  to  the  Columbia  River,  In  1093 
a  meinojial  to  Congress  was  passed  by  llie  Washington  State  Senate 
(avorlng  the  coruktructlon  of  a  canal  (rom  Puget  Sound  to  Orays 
Harbor  and  to  the  Columbia  River,  In  18»5  the  Washington  House 
of  Representatives  passed  a  similar  memorial  to  Congress.  In  1900 
the  Seattle  Chamber  ot  Commerce  passed  a  resolution  requesting 
the  Washington  congressional  delegation  to  obtain  an  appropria- 
tion for  a  canal  (rom  Puget  Sound  to  Orays  Harbor  and  a  like 
resolution  was  also  passed  by  the  Tacoma  Chamber  o(  Commerce. 
In  1906  the  chamber  of  commerce  ot  Portland.  Oreg..  adopted  a 
resolution  urging  Congress  to  appropriate  funds  (or  a  canal  from 
Puget  Sound  to  Grays  Harbor  and  to  the  Columbia  River.  On 
March  2.  1907,  the  River  and  Harbor  Act  of  that  date  passed 
through  Congress  providing  for  a  preliminary  survey  and  examina- 
tion of  a  "  ship  canal  connecting  the  waters  of  Puget  Sound  with 
Grays  Harbor  ",  and  as  a  -direct  result  of  that  congressional  enact- 
ment there  was  held  on  March  29,  1907,  In  Aberdeen,  on  Grays 
Harbor,  a  public  hearing  In  regard  to  the  canal  project.  At  that 
time,  and  during  all  the  period  since,  the  project  has  not  been 
deemed  timely  by  the  United  States  Army  Engineers,  but  the  gen- 
eral concensus  of  opinion  Is  that  the  time  for  Its  construction  has 
now  arrived,  and  that  the  present  would  be  most  propitious, 

Dtirlni-  the  last  session  of  the  State  Legislature  of  Washington 
senate  mil  267.  approprlting  $50,000  for  a  survey  for  the  construc- 
tion of  a  canal  from  Puget  Sound  to  Grays  Harbor  and  from  Grays 
Harbor  to  Willapa  Harbor  and  from  Willapa  Harbor  to  the  Colum-  | 
bla  River,  was  passed  by  the  house  and  senate  almost  unanimously,  \ 
with  hardly  a  dissenting  vote,  and  was  favored  by  all  the  repre-  ' 
sentatlves  of  the  people  of  the  State  of  Washington  In  the  legis- 
lature;  and  July  6.  1933,  His  Excellency  Gov.  Clar&nce  D.  Martin 
Issued    his    official    proclamation    setting    forth    the    benefits    and 
advantages  to  be  derived  from  the  construction  of  the  canal. 

On  September  21  and  22  of  this  year  extensive  hearings  were 
held  at  Aberdeen  and  Olympla,  Wash.,  before  Lt.  Col.  C.  L.  Sturde- 
vant.  district  engineer.  United  States  Army  Engineers,  pursuant  to 
a  resolution  sponsored  by  me  and  which  was  passed  by  the  Com- 
mittee on  Rivers  and  Harbors  of  the  House  of  Representatives. 
At  these  hearings,  which  lasted  for  several  days,  hundreds  of  wit- 
ziesses  were  heard  and  a  mass  of  evidence  was  submitted  setting 
forth  the  benefits  and  advantages  that  would  accrue  from  the 
construction  of  the  canal.  Prominent  representatives  of  every 
importaut  Industry,  business,  and  groups  of  citizens  made  state- 
ments, and  the  entire  project  In  all  its  details  and  ramifications 
was  thoroughly  presented. 

The  feasibility  and  practicability  of  the  canal  from  an  engineer- 
ing standpoint  and  its  commercial.  Industrial,  and  maritime  phases 
were  described  in  detail  by  those  conversant  with  the  same  and 
by  numerous  manufacturers  and  shippers  who  possess  expert 
knowledge  relating  thereto.  It  Is  a  very  Important  fact  to  bear 
In  mind  that  the  Federal  Government  and  the  State  of  Washing- 
ton have  a  deepr  Interest  in  this  canal  project.  In  view  of  the  fact 
that  the  Federal  Government  owns  37  billion  feet  of  timber  in  Its 
Immediate  vicinity  and  the  State  owns  5  billion  feet  tributary 
to  the  route  proposed  for  the  canal. 

As  an  official  of  the  Federal  Government,  may  I  mention  1>rlefly 
the  aid  that  such  a  canal  woxild  be  to  the  national  defense?  If 
constructed.  It  would  provide  a  direct  water  route  from  Fort  Lewis 
to  the  Columbia  River  for  the  movement  of  troops,  heavy  artillery, 
and  munitions.  Without  the  canal  the  same  would  have  to  be 
tran^Kirted  by  truck  (rom  Olympla  westward  to  Grays  Harbor  and 
(rom  Grays  Harbor  to  the  ColiunbU  River,  for  which  the  present 


!  blghway  bridges  are  probably  inadequate.  Also  at  the  present 
time  all  naval  vessels  going  to  the  navy  yard  at  Eretacrton  or 
Puget  Sound  must  enter  through  the  Straits  of  Juan  de  Puca 
With  the  only  present  facilities  being  from  the  navy  yard  to  Orays 
Harbor  and  thence  to  the  Columbia  River.  The  canal  will  accom- 
modate destroyers  and  small  craft  and  in  case  of  national  emer- 
gency would  be  of  substantial  value.  The  Federal  Government 
has  built  a  ntunber  of  canals  In  the  East  and  South,  and  it  woiUd 
seem  reasonable  to  ask  that  one  be  also  constructed  in  this  secUon 
of  the  country. 

Needless  to  say.  both  the  Grays  Harbor  Jetties  and  our  Columbia 
River -Puget  Sound  canal  projects  are  being  urged  on  account  of 
the  employment  their  construcUon  would  give  to  a  large  number 
of  citizens,  aud  it  Is  hardly  necessary  to  mention  tlic  fact.  v.h*ch 
you  all  know,  that  in  our  region  where  lumbcrmg  is  tho  basic 
Industry  we  have  suffered  from  the  depression  to  as  g-f-at  an 
extent  as  any  section  in  the  United  States,  and  probabiv  more  so 
than  many  places.  We  believe  that  It  will  be  dlScuit  to  find 
projecu  more  meritorious  than  these,  and  which  would  give  as 
good  value  for  the  money  expended  and  bo  of  pcrniiinrht  and 
lasting  valiie  to  the  Federal  Government,  and  al  the  same  time 
(umlsh  Jobs  azad  employment  where  the  same  are  so  /adJy  needed. 

My  friends,  I  see  that  my  time  has  just  about  expired,  and  I 
hope  that  I  have  made  It  clear  to  you  that  I  am  Vf-rv  Ij.cndiy  to 
waterway  development  in  the  UnlU«d  States,  and  I  'hoj>e  in  th" 
future  to  lend  what  nld  and  assistancr  I  ran  to  tverv  worthy 
project,  of  which  I  feel  that  we  have  quite  a  numl>er.  as  I  hsve 
already  Indicated,  in  the  part  ot  the  country  whlrh  l  rtprtmut 

1  Uiank  you  very  kindly  for  the  patient  attention  with  which 
you  have  lietened  Uj  these  remarks. 

ma  nofc^Ko  rvan  novnv,  okays  tiAeooe,  wu.uii'A  marsor.  a«> 

COLUMBU    KIVRK    CAKAI. 

Mr.  Speaker,  under  kave  to  extend  my  remarks  In  the 
Recoed  I  in*&rt  an  article  prepared  by  the  Pacific  Northwe»t 
Waterways  Ajiaociation.  dc«crlWng  the  mertta  of  the  propoted 
canal  connecting  Puget  Sound,  Orays  Harbor,  Willapa  Har- 
bor, and  the  Columbia  River. 

The  article  i«  as  follow*: 
A  ^WEST  or  Facts  CovczRKuro  the  PBoeosco  Caxam  Coutticnna 

PUCET  SOCMD,  ORATS  H/.RCOR.  WlLUlPA  HaRBOR,  AND  THE   COLUMBIA 

B,xrtM. — ^A  Projbct  or  VrrsL  iMrorrAMce  w  thb  iMTsaabT  or  Com- 

MBBOE,  lMOV8X«r,   AWO  MAITOHAt.  DBTEWSS 

rOBZWOBO 

(By  Bear  Admiral  Luther  E.  Oregory,  CJl-O..  U,fl.  Navy  (retired)) 

The  proposal  to  connect  Puget  Sound  with  the  Coltunbia  River 
by  ship  canal  is  not  a  new  Idea.  T^ils  was  first  proposed  by  Jef- 
ferson Davis  while  Secretary  of  War.  about  1856.  It  was  suggested 
as  a  military  measure  as  well  as  an  aid  to  commerce. 

Frota  time  to  time  the  proposal  has  beeh  revived,  only  to  be 
pushed  aside,  as  the  magnitude  seemed  to  be  too  great  as  com- 
pared with  the  needs  of  commerce.  UntU  this  year  no  real  study 
has  Ijeen  made  of  the  project.  Some  calamity  was  required  to 
bring  it  to  the  fore.  That  has  come  In  the  form  of  serloiis  uuem- 
ploj-mcnt  and  therefore  extreme  losses  In  the  industry  of  the 
southwest  part  of  the  State  of  Washington. 

That  action  was  necessary  Is  Indicated  by  the  passage  of  the 
canal  act  by  the  1983  session  of  the  legislature  of  the  State.  A 
commission  was  appointed  to  study  the  economic  feasibility  of 
these  canals.  It  submitted  a  favorable  report  on  June  7.  1933. 
The  Governor  of  the  SUte.  the  Honorable  Clarence  D.  Martin  ap- 
proved this  report  July  6.  1933.  It  has  at  the  present  time,  there- 
fore, the  status  of  an  approved  project  to  be  constructed  as  soon 
as  the  financial  arrangements  can  be  made. 

This  waterway  Is  a  necessity  If  Washington  Is  to  regain  her 
prestige  as  the  principal  soiu-ce  of  timber  and  timber  products  for 
the  United  States.  Other  resources  will  continue  to  be  locked  up 
until  a  cheaper  method  of  transportation  Is  provided  tirnn  Is  now 
available. 

Read  the  Important  message  conveyed  in  *-^\f  article  and  give 
it  serious  thought. 

location  ako  routb  op  the  watbtwat 

Tbere  aie  three  sections,  ta  follows: 

Puget  Sound  to  Grays  Harbor  Canal:  Leavlfig  Puget  Sound  at 
Olympla  by  way  of  Bodd  Inlet,  thence  by  way  of  Perclval  Creek 
through  Black  Lake.  Black  River  Valley  to  the  Junctlan  of  Black 
River  and  the  Chehalls  River,  thence  down  the  Chehalls  River 
Valley  Into  Grays  Harbor.     Length  about  50  miles. 

Grays  Harbor  to  Willapa  Harbor:  Leaving  the  channel  of  Orays 
Harbor  at  South  Bay,  passing  In  a  general  southerly  direction 
close  to  the  foot  of  the  bluffs,  and  on  the  westerly  side  thereof, 
for  a  distance  of  about  0  miles,  entering  Willapa  Harbor  on  the 
northerly  side  of  the  Tcriceland  Peninsula. 

Willapa  Harbor  to  ColumbU  River:  Leaving  WlUaoa  Harbor  near 
Bakers  Slough,  thence  In  a  general  southerly  direction  along  the 
easterly  edge  of  the  bog  land  and  close  to  the  foot  of  the  bluffs 
for  about  6  miles,  thence  In  a  general  aoutbeasterly  direction, 
entering  tide  water  at  the  norttterly  end  of  Bakers  Bay. 

The  routes  and  locations  were  surveyed  and  determined  by  the 
Canal  Commission  of  the  State  of  Washington. 

■ZEC    or    CAKAI4 

The  commission  recommends  thi  construction  of  a  lock  canal 
irom  Puget  Sound  at  Olympla  to  Orays  Harbor  with  locks  of  not 
leas  than  M  (eet  by  600  (eet;  a  depth  at  14  (eet  over  upper  miter 
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sills,  and  having  a  total  lift  of  approximately  90  feet  above 
■ea  level:  minimum  bottom  width  of  canal  section  to  be  not 
than  90  feet  for  light-draft  sea-going  ships  and  capable  of  futUre 
enlargement  as  tonnage  develops. 

The  Grays  Harbor  to  Willapa  Harbor  and  to  the  Coliunbla  Rlhrer 
Canals  are  recommended  on  a  sea-level  basis,  with  a  minim  im 
bottom  width  of  120  feet  for  light-draft  sea-going  ships  drawing 
13  feet  in  salt  water  and  capable  of  futiire  development  as 
increases. 

COST    or   CANAL 

Careful   calculations  of   various   factors  to  be  considered,   «lth 
full  allowance  for  the  requirements  of  the  act  creating  the  cspal 
commtsston.  which  declared  its  purpose  to  provide  the 
amount    of    individual    employment,    result*    in    an    estimate 
933Ji21  6C8.  as  the  cost  of  the  entire  project. 

OTIMATSO  BgVEKlTE 

Stud!?s  made  by  the  canal  commlasUm  Indicate  a  preaent  4nd 
prospective  annual  revenue  from  tolls  for  the  two  coastal  caiAls 
of  t4e4.000  with  a  reasonable  forecast  of  Increased  tolU  to  $0S2  300 
within  a  period  of  10  yeara.  For  the  Puget  Sound  to  Grays  Hat  9or 
Canal  the  Immediate  prospective  toll  wo\Ud  be  $1^5,000  wltf 
reasonable  increase  to  t2.S60X)00  within  10  years. 

METHOOS    or    riMAMCIMO    ntOJSCT 

By  terms  of  the  legislative  act  creating  the  Canal  Conunisi^n 
the  waterways  cannot  be  paid  for  from  State  funds. 

It  is  the  purpose  of  the  sponsors  of  the  canal  project  to  hav^ 
adopted  as  a  Federal  project  and  paid  for  by  direct  Federal 
of  money      It  Is  the  rollcy  of  the  Federal  Government  to 
the  entire  cost  of  waterways  as  development  work  necessary 
uational    welfare    and    defense.     All    waterways    are    now 
operated,  and  maintained  by  the  Federal  Government. 

Revenues  to  be  derived  from  tolls  (as  mentioned  above)   shojuld 
In  time  pay  the  entire  cost  of  the  waterway  project.    These  lev 
enues  will  accrue  to  the  National  Government,  as  it  Ls  the  purpose 
of  the  association  to  have  the  Federal  Government  take  over  ]the 
entire  project  from  start  to  Hniah. 

The  law  of  the  State  forbids  any  tax  levy.  There  can  be  no  iost 
to  the  taxpayers  of  the  State  for  this  construction  program;  yet 
the  benefits  to  be  derived  wUl  be  theirs  directly. 
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To  connect  the  Inland  waterways  of  Puget  Sound  and 
'  waters  of  Alaska  to  the  inland   waterways  of  the  Coliunbla 
Snake  Rivers.     The  present  barrier  tc  inland  waterway  commi|ni- 
cation  from  the  Snake  River  to  Juneau  is  the  natural  obstacle 
canals  would  remove,  creating  the  greatest  Inland  waterway  In 
world. 

BXMariTS  ASSintZD  bt  thx  pkojsct 

Construction  of  the  waterway  as  outlined  will  provide  at  ohce 
the  greatest  amount  of  diversified  emplo3rment.  especially  for 
skilled  craftsmen,  offered  by  any  project  now  before  the  Federal 
Government,  excepting  possibly  the  Tennessee  Valley  operatior 

There  will  be  about  60  miles  of  extended  and  correlated  wo-k 
Ings.  exclusive  of  dredging,  which  will  offer  a  Job  for  every  t'oe 
of  workman. 

A  brief  outline  of  the  task.-,  provided  would  be  about  as  follows 

Concrete  locks  would  employ  about  3.000  concrete  workers 
laborers,  carpenters,  steel  workers,  hoist  and  pump  engineers,  4nd 
allied  craftsmen. 

Spillway  construction,  mostly  concrete  masonry,  would  empkoy 
an  equal  number  of  the  same  type  of  workers. 

Excavation  would  employ  large  numbers  of  ordinary  labor  4nd 
men  who  live  by  the  various  types  of  water-front  activity — tugbsat 
and  launch  men.  riggers,  loggers,  swampers,  pipe  handlers,  firwijen 
ship  carpenters,  and  deck  hands. 

Simultaneously  several  thousand  men  would  be  employed  In 
daarlng  rights-of-way,  biUldlng  temporary  roads,  crossings,  ind 
rrtocatlng  logging  roads,  and  preparing  pUlng  and  cribbing  of 
many  kinds.  The  formation  of  canal  berm  and  the  subgradlng  for 
roadways  along  the  canal  would  employ  many  teams  and  tractors 
The  bridges  to  be  erected  constitute  a  major  operation,  employ  ng 
at  least  another  2.000  men.  A  vast  amount  of  hand  labor  wo  dd 
be  uaed  in  the  rlprapping  and  protective  work  on  the  canal  bar  ki 
Supplementary  road  buUdlng  would  utillae  the  labor  of  rninv 
hundreds  of  men.  '^ 

In  addition,  as  many  more  men  would  be  Indirectly  employed 
In  Industries  supplying  steel  and  concrete,  lumber  and  machlni  ry 
and  other  materials  and  equipment  needed  in  the  canal  p 
It  is  not  exaggerating  to  say  some  20.000  men  would   be  ki 
work,  directly  and  IndlrecUy.  during  the  period  of  construction 

Northwest   farmers   would   benefit  dlrecUy   by   the   project 
requirements  of  foodstuffs  for  the  multitude  of  persons  ^ 
on  the  project  would  stimulate  the  demand  for  eggs  butter 
fioxir.  and  produce.    Clothing  supplies,  medical  and  personal 
of  the  workers  would  also  be  suppUed  by  Northwest  firms  In  laf^e 
amounts.  "^ 

Supervision  and   direction  of  all   these  workers  would   absdrb 
large  numbers  of  technically  trained  persons  now  xuemployed 

It  is  evident  that  unemployment  continues  to  be  a  menace 
•oclety's  welfare.     This  project   is  so  located   near  to  centers 
peculation  that  many  men  could   work  on  it  and  still  be 
part   of   the   time,   their   homes   undistiirbed.   and   their   fbj 
Intact.     Simple  camp  accommodations  will  be  sufficient  for 
at  work.    This  project  is  needed  to  relieve   unemployment 
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country  needs  the  completed  canal  to  Join  two  great  waterwavs 
The  moixey  paid  out  in  wages  will  go  into  circulation  rapidly, 
stimulating  trade  and  industry  In  the  Northwest. 

PBOTBCnON   rOB   LICHT-DRATT   VXSSBUB 

There  are  about  30.000  craft  of  various  classifications  registered 
at  ports  along  the  Northwest  waters — Puget  Sound,  Grays  Harbor, 
Willapa  Harbor,  and  the  Columbia  River. 

There  are  more  than  10,000  fishing  vessels,  many  tugs  and 
barges,  light-draft  cargo  vessels,  and  thousands  of  pleasure  craft 
which  will  use  the  waterways  for  business  and  pleasure.  In  time 
of  bad  weather  the  fishing  fleets  will  find  a  safe  passage  through 
the  canals. 

NAVAL    AND    MU.rrABT    USCS 

The  naval  forces  at  the  Puget  Sound  base  are  at  present  limited 
to  the  Straits  of  Juan  de  Fuca  for  ingress  and  egres.1.  The  pro- 
posed waterway  would  permit  more  than  half  the  commissioned 
vessels  of  the  Navy  to  enter  and  depart  by  the  canal,  declare* 
Rear  Admiral  Gregory,  who  also  says  that  the  two  lower  canals 
would  accommodate  three  fourths  of  the  registered  ships  of  the 
Navy  with  the  tide  at  mean  hea  level. 

Plans  are  completed  for  a  submarine  base  located  on  the  Co- 
lumbia River.  Ttie  sea-level  canals  would  allow  the  submarines 
to  operate  from  that  base  through  either  Grays  Harbor.  Willapa 
Harbor,  and  Puget  Sound,  in  addition  to  the  Columbia  River 
entrance,  and  come  to  the  relief  or  support  of  any  naval  unit 
engaged  in  battle  at  the  straits.  Vessels  moving  from  Puget 
Sound  would  have  three  other  exit*  into  the  ocean  if  the  canals 
were  constructed.  The  navy  yard  at  Bremerton  is  becoming  a 
principal  base  for  construction  of  cruisers,  destroyers,  and  such 
craft,  and  for  fleet  repairs.  The  proposed  waterways  would  en- 
hance its  value  to  the  Nation. 

One  of  the  largest  military  bases  on  the  west  coast.  Fort  Lewis, 
is  being  developed  as  a  priuclpal  center  of  military  concentration. 
The  safe  and  rapid  transport  and  transfer  of  heavy  ordnance  and 
munitions  between  defensive  poinu  along  the  coast  is  now 
Impeded  by  highway  bridges  of  light  capacity  and  highways  which 
are  inadequate. 

The  Boeing  airplane  factory  at  Seattle,  one  of  the  largest  cuch 
plants  In  the  country,  produces  large  numbers  of  flghting  chips 
for  the  Government.  This  Industry  deserves  the  extra  protection 
a  canal  would  give. 

At  Dupont  is  situated  one  of  the  largest  powder  plants  in  the 
country,  and  at  Hogum  Bay,  near  Olympia.  is  a  storage  plant  of 
the  Giant  Powder  Co.  These  industries  will  provide  huge  war 
supplies  in  case  of  conflict,  supplies  which  can  best  be  moved  by 
water  transportation.  With  the  canal  completed,  transportation 
would  be  facilitated. 

The  cost  of  one  battleship  would  build  the  canal,  and  In  the 
time  of  national  danger  the  existence  of  the  new  waterway  might 
easily  be  worth  a  fleet  of  battleships  in  Its  strategic  value. 

COMMZBCIAL   ADVANTAOXS   Or   THX  WATEBWAT 

Effect  on  tariffs  and  transportation  was  developed  before  Colonel 
Sturdevant,  United  States  district  engineer,  when  It  was  shown 
that  for  a  20-mile  haul  by  rail  the  cost  per  thousand  feet  of  logs 
is  from  12.50  to  $3,  depending  on  weight.  The  same  haul  by  water 
would  be  from  30  to  75  cents.  Comparative  tariffs  on  general 
freight  would  show  similar  contrasts.  With  an  annual  package  and 
merchandise  movement  of  450,000  to  500.000  tons  flowlngpbetween 
Columbia  River  and  Puget  Sound  points,  the  readjustment  of 
tariffs  woiild  result  in  a  big  saving  to  shippers. 

Prospective  traffic  through  the  waterway  will  be  greatly  increased 
as  the  opportunities  of  water  shipment  increase.  Vast  undeveloped 
natural  resources  of  adjacent  regions  will  be  developable  with 
cheap  water  transportation  available.  Known  deposits  of  man- 
ganese. Iron  ore.  and  phosphates  in  the  Elma  district,  coal  regions 
all  along  western  Washington,  logging,  lumbering,  fishing,  and 
similar  activities  now  existing  will  all  respond  to  a  cheapening  of 
transportation  when  the  waterway  is  completed. 

It  is  proper  to  assiune  that  limestone,  coal,  fuel,  ores  of  all  kinds, 
flsh  and  fishing  vessels,  sand,  gravel,  and  cement,  pulpwood,  pulp, 
and  paper,  logs  in  rafts  and  on  barges,  sulphur,  phosphates,  and 
acids,  pleasure  craft,  tvigs,  scows,  and  mixed-cargo  vessels  will  use 
the  new  waterway  as  an  Inside  passage  In  preference  to  the  out- 
side route.  For  many  products  present  high  transportation  rates 
prevent  development  and  exploitation. 

Grain  transportation  from  the  interior  to  the  coast  by  way  <rf 
the  Snake  and  Columbia  Rivers,  along  the  new  waterway  to 
Columbia  River  and  Puget  Sound  ports,  will  be  Increased  as  the 
waterways  are  Improved.  The  records  show  3»4  million  tons  of 
grain  moved  from  the  inland  basin  territory  of  Oregon,  Wash- 
ington, and  Idaho  to  the  coast  in  the  10-year  period  Just  closed. 
In  the  opposite  direction  would  move  a  contlnuoiis  flow  of  coal 
and  other  fuel,  seacoast  products  and  commodities,  and  imported 
goods  to  Oregon,  Washington,  Idaho,  and  Montana  at  greatly  ad- 
Justed  and  cheaper  transportation  rates. 

Canadian  Government  subsidized  carriers  are  helping  to  build  a 
great  port  at  Vancouver.  B.C.,  through  cheapening  transportation 
of  grain  and  other  products  from  the  interior  to  the  coast.  Any- 
thing that  can  be  done  to  remove  obstacles  to  transportation  and 
commerce  between  United  States  cities  will  iron  out  inequalities 
twtween  cities  and  sections  and  will  bring  growth  and  prosnerltv 
to  west-coast  cities  of  the  United  States.  «-      «-     * 

The  use  of  any  Improvements  lor  navigation  in  the  Columbia 
Basin  will  be  denied  full  value  until  the  obstructions  between 
the  Columbia  and  Puget  Sound  are  overcome.    With  the  proposed 
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canals  buUt.  and  not  before.  wlU  the  waterway  tram,  the  Inland 
empire  to  Alaska  function  as  a  whole. 

ImproTements  on  the  Columbia  are  going  forwart!.  through 
construction  of  the  Bonneville  and  Grand  Coulee  Dams  T?»e 
proposed  canals  are  the  connecting  link  between  the  Coiumbu 
and  Puget  Sound,  necessary  for  the  movement  by  water  trans- 
portation of  products  from  the  Inland  empire  to  Northwest  cities 

Log  and  timber  movements  will  be  facUitated.  At  the  pres- 
ent time  the  timber  around  Grays  Harbor  and  Puget  Sound  Is 
largely  cut  and  lodged.  Logging  Is  Increasing  In  cost,  owing  to 
limited  and  controlled  logging  roads.  In  addition  to  merchant- 
able timber  there  are  vast  stands  of  pulpwood  timber  around 
WUlapa  Harbor,  with  pulp  mllU  operating  to  both  the  north  and 
south.  The  canal  would  make  Interchange  of  logs  and  pulp- 
wood  easy  and  cheap.  British  Columbia  logs  now  imported 
would  not  be  needed  If  logs  from  this  area  could  move  to  Pucet 
Sound  and  ColumbU  polnU  cheaply,  without  the  danger  of  tow- 
"^ofBe%or  costty  raU  shipment.  The  esnals  wlU  provide  Uie 
needed  safe  and  cheap  means  of  transportation  of  these  raw 
products  to  mllU.  ^^^ 

Coal  and  iron  deposits  would  be  developed  with  the  waterway 
furnishing  cheap  transporUtion.  The  only  hard-ooal  deposits 
m  the  Northwest  which  compare  with  eastern  antbracltei«re 
found  easterly  of  Belllngham.  The  gas  coals  of  WasblDCton  mn 
being  used  all  along  the  coast.  The  coking  coals  produce  the 
highest  percentage  of  coke  per  ton  of  coal  for  any  State  in  the 
Union.    If  these  fuels  are  to  be  made  available,  along  with  ^il^a- 

Sade  soft  coal  of  the  Belllngham  and  Seattle  territories,  ^eap 
knsportatlon  must  be  provided.     The  proposed  waterwav  la  the 
answer  to  this  need.  ' 

Industrial  development  will  follow  the  construction  of  the 
canal.  The  Bonneville  and  Grand  Coulee  power  dams  will  fur- 
nlfch  an  abundance  of  electrical  energy  at  low  rates  for  indus- 
trial uses.  Raw  materials  In  abundance  are  to  be  found  in  the 
area  reached  by  the  waterway.  Where  cheap  transporUtion  and 
raw  materials  abound  and  cheap  power  is  available,  industry 
develops.  It  is  no  dream  to  say  that  in  the  Immediate  future 
with  the  canal  connecting  Alaska  and  the  Inland  Empire  the 
development  of  multiple  industries  in  this  area  will  be  certain. 

THK    CHAIXXIVOa    Or    TODAT 

No  more  opportune  time  for  construction  of  this  waterway 
could  be  found.  The  NaUon  Is  spending  blHlons  to  provide  work 
for  unemployed,  to  wipe  out  hardship  and  prlvaUon.  to  prevent 
starvation,  and  check  growing  bread  lines. 

There  Is  no  question  of  the  economic  need,  no  question  of  the 
vital  part  the  waterway  would  play  in  Paclflc  Northwest  develop- 
ment. Capable  engineers  have  found  the  project  feasible.  As 
a  work-making  project  it  Is  unequaled  In  the  Northwest,  for 
actual  construction  would  be  started  in  a  few  weeks  and  thou- 
sands could  be  given  Jobs  almost  at  once. 

The  progressive  development  of  the  Northwest  demands  the 
canal.  IndusUial  centers  now  established,  and  others  certain 
to  spring  up  in  the  territory  when  the  waterway  Is  completed,  will 
furnish  work  for  thousands,  markets  for  vast  quantities  of  prod- 
ucts, and  bring  renewed  life  to  west-coast  activities. 

The  canal  can  aix!  wlU  be  built  if  sufficient  enthusiasm  is  raised 
In  State  and  national  circles  to  overcome  the  inertia  that  ham- 
pers every  great  project.  Action  in  Congress  Is  the  prime  need 
to  bring  the  canal  Into  being.  Congressmen  and  Senators  are 
sensitive  to  public  demands.  A  concerted  demand  for  the  canal 
made  upon  the  congressional  representatives  of  this  State  by  all 
canal  supporters  cannot  but  have  Its  effect. 

The  clarion  call  of  opportvmlty  Is  sounding,  calling  men  to 
action.  The  future  of  the  Paclflc  Northwest  sways  In  the  balance. 
With  the  waterway  removing  natural  barriers  to  free  and  easy 
movement  of  trade,  there  must  oxne  more  prosperous  days.  The 
objective  Is  worthy  the  steel  of  flghtlng  men — the  spirit  of  the 
pioneer  stirs  in  answer.  The  Northwest  wants  and  will  have  this 
connecting  link  In  Its  great  Inland  waterways. 

PERldSSION  TO  ADDRESS  THE  HOUSE 

Mr.  ELLENBOGEN.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  address  the  House  on  Monday  for  3  minutes  follow- 
ing  the   address   of   the   gentleman   from   Mainland    [Mr. 

GOLDSBOROnCH]. 

The  SPEAKER.    Is  there  objection  to  the  re<iuest  of  the 
gentleman  from  Pennsylvania? 
ThCTft  was  no  objection. 

LEAVE  OF  ABSEKCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 

follows; 

To  Mr.  Hughes^  for  5  days,  on  account  of  fflness  in  his 
family. 
To  Mr.  Gbeenwckw.  indefinitely,  on  account  of  illness. 

COKPERENCE  ROOM  rOR  MIWORTTY  MEMBERS 

The  SPEAKER.  The  Chair  desires  to  make  an  an- 
nouncement. A  great  many  complaints  have  been  made  by 
Members  on  the  minority  side  that  they  have  no  place  near 
the  Chamber  for  consultation  with  their  constituents.  The  i 
gentleman  from  Tennessee  [Mr.  BtrhsJ  has  given  up  the 
room  on  this  floor  which  he  has  been  occupying,  and  the  I 


Chair  hat  ordered  that  that  room  be  equipped  and  marked 
"  Private  ".  for  the  use  of  Members  only,  to  be  devoted  here- 
after to  the  use  of  Members  to  talk  with  their  eonstitueots. 
[Applause.] 

ABjocnoncnrr 

Mr.  BYRN8.  Mr.  Speaker.  I  mote  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
2»  minutes  p.m.)  the  Hoose,  tmder  its  prerlous  order,  ad- 
journed until  Monday.  January  8.  1934.  at  13  o'clock  noon. 

EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXIV.  execuUve  communications 
were  taken  from  the  Speaker's  Uble  and  referred  as  follows: 

266.  A  letter  from  the  Public  Printer,  transmitting  the 
annual  report  of  the  operations  of  the  Oovemment  Print- 
ing Office  for  the  fiscal  year  ended  June  30.  1933,  and  the 
calendar  year  1933  (SDoe.  No.  92) ;  to  the  Committee  on 
Printing. 

257.  A  letter  from  the  Attorney  Oeneral.  transmitting  a  list 
of  suits  arising  under  the  Publie  Vessel  Act  of  March  3, 
1925  (43  SUt.  1112).  in  which  final  decrees  were  entered. 
exclusive  of  cases  on  appeal;  to  the  Committee  on  Claims. 

258.  A  letter  from  the  Attorney  Oeneral  of  the  United 
States,  transmitting  the  annual  report  of  the  Department  of 
Justice  for  the  fiscal  year  ended  June  30,  1933  (HJ>oc.  No. 
120) ;  to  the  Committee  on  the  Judiciary  and  ordered  to  be 
printed. 

259.  A  letter  from  the' Attorney  (3en«-al.  transmitting  a 
list  of  suits  arising  under  the  act  of  March  9.  1920  (41  Stat. 
525) ;  to  the  Committee  on  Claims. 

260.  A  letter  from  the  Acting  Secretary  of  the  Navy,  trans- 
mitting a  draft  of  m-oposed  legislation  to  amend  section  702 
of  the  Merchant  Marine  Act.  1928;  to  the  Committee  on 
Merchant  Marine,  Radio,  and  Fisheries. 

261.  A  letter  from  the  Comptroller  General  of  the  United 
States,  transmitting  a  report  on  the  claim  of  William  E.  B. 
Cirant  pursuant  to  the  provisioDs  of  Private  Act  No.  208, 
Seventy-second  Congress,  approved  February  16.  1933  (47 
Stat.,  pt.  n.  99) ;  to  the  Committee  on  Claims. 

262.  A  letter  from  the  chairman  of  the  Interstate  Com- 
merce Commission,  transmitting  the  Forty-seventh  Annual 
Report  of  the  Interstate  Commerce  Commission  (HJXx. 
No.  137) ;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce and  ordered  to  be  printed. 

263.  A  letter  from  the  Acting  Secretary  of  the  Treasury, 
transmitting  the  report  of  the  Surgeon  General  of  the  Public 
Health  Service  for  the  fiscal  year  1933  (ILDoc.  No.  Ill) ;  to 
the  Committee  on  Interstate  and  Foreign  Commerce  and 
ordered  to  be  printed. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm. 

Mr.  DICKSTEIN:  Committee  on  Claims.    HJl.  1247.    A 

bill  for  the  relief  of  Alex  Terliazi;  with  amendment  (Rept. 

,No.  272).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BROWN  of  Kentucky:  Committee  on  Claims.  HJl. 
5163.  A  bill  for  the  relief  of  Calvin  M.  Head;  with  amend- 
ment (Rept.  No.  273).  Referred  to  the  Committee  of  the 
Whole  H(}use. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  biUs  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DUFFEY:  A  bill  (HH.  6460)  to  amend  the  Home 
Owners'  Loan  Act  of  1933  by  adding  after  secticm  4  thereof 
a  new  section;  and  to  authorise  home-mortgage  loans,  and 
to  appropriate  the  sum  of  $500,000,000  therefw.  and  for  other 
purposes;  to  the  Committee  on  Ranifirig  and  Currency. 

By  Mr.  CHRISTIANSON:  A  Wll  (H.R.  6461)  to  prohibit 
tlie  importation  of  certain  agricultural  products:  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  TAYLOR  of  Colorado:  A  bill  <HJL  6462)  to  stop 
Injury  to  the  public  grazing  lands  by  preventing  overgrazing 
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ftnd  floU  deterioration,  to  provide  for  their  orderly  use,  Im- 
provement, and  development,  to  stabilize  the  livestock  JD- 
dustry  dependent  upon  the  public  range,  and  for  otlier 
purposes;  to  the  Committee  on  the  Public  Lands. 
-y^  By  Mr.  BOLAND:  A  bill  (HJl.  6463)  to  provide  for  ffUiX- 
anteeing  the  principal  of  bonds  issued  by  the  Home  Ownc  re' 
Loan  Corporation;  to  the  Committee  on  Banking  a  ad 
Currency. 

By  Mr.  LANZETTA:  A  bill  (HJl.  6464)  relating  to  he 
Importation,  sale  and  manufacture  of  Intoxicating  drinks  or 
drugs  in  Puerto  Rico;  to  the  Committee  on  Insular  Afla  rs. 

By  Mr.  BAILEY:  A  bill  (HJl.  6465)  to  provide  tliat 
service-connected  rating  in  claims  for  veterans'  compena- 
tion  shall  be  granted  to  disabled  veterans  and  to  wldcws 
and  dependents  of  veterans  solely  upon  the  merits  of  each  e  ise 
wothout  regard  to  any  general  rule  or  regulations  as  to  p  'e- 
sumption  of  law  or  fact  arising  from  time  at  which  disabilty 
In  any  degree  became  manifest,  and  for  other  purposes;  to 
the  Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  HOEPPEL:  A  blU  (HJl.  6466)  to  create  employ- 
ment by  extension  of  loans  to  retired  Federal  persoimel  for 
construction  of  homes,  without  cost  or  risk  on  the  part  of 
the  Government;  to  the  Committee  on  Wasrs  and  Means. 

By  Mr.  CANNON  of  Wisconsin:  A  biU  (HJl.  6467)  to  pio- 
vlde  for  a  system  of  Federal  unemployment  insurance,  j  to 
Impose  a  surtax  on  a  graduated  scale  to  provide  reveiue 
therefor,  and  to  provide  penalties;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  BERLIN  (by  request)^  A  bill  (HJl.  6468)  to 
amend  Public  Law  No.  2.  Seventy-third  Congress,  entitled  "  Vn 
act  to  maintain  the  credit  of  the  United  States  Govem- 
ment ".  and  Public  Law  No.  78,  Seventy-third  Congress,  c  n- 
tltled  "An  act  making  appropriations  for  the  executive  oflBi  :es 
and  sundry  independent  executive  bureaus,  boards,  comm  s- 
slons.  and  offices,  for  the  fiscal  year  ending  June  30,  19  14, 
and  for  other  purposes;  to  the  Committee  on  World  l/Var 
Veterans'  Legislation. 

By  Mr.  AYERS  of  Montana:  A  bill  (HJl.  6469)  for  ex- 
penditure of  funds  for  cooperation  with  thepublic-sch(ol 
board  at  Wolf  Point,  Mont.,  in  the  construction  or  impro\  e- 
ment  of  a  public  building  to  be  available  to  Indian  childr  m 
of  the  Fort  Peck  Indian  Reservation,  Mont.;  to  the  Coii- 
mittee  on  Indian  Affairs. 

By  Mr.  KOPPLEMANN:  A  bill  (HJl.  6470)  to  assure  to 
persons  within  the  Jmisdiction  of  every  State  the  equal  pi  o- 
tection  of  the  laws,  and  to  punish  the  crime  of  lynching; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  LOZIER:  A  bill  (HJl.  6471)  to  authorize  the  le- 
imbursement  of  the  Missouri  State  Highway  Departmeiit, 
certain  drainage  and  levee  districts,  and  certain  indivldui  ils 
funds  contributed  to  the  War  Department  for  use  in  tjie 
construction  of  permanent  improvements  on  the  Misso 
River;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  BUCK:  A  bill  (HJl.  6472)  for  preliminary  ex 
nation  and  survey  of  Southampton  Bay,  Solano  County, 
Calif.;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  KELLY  of  Pennsylvania:  A  bill  (HJl.  6473) 
provide  for  the  filling  of  vacancies  in  the  motor-vehi<jle 
service;  to  the  Committee  on  the  Post  Office  and  Pest 
Roads. 

By  Mr.  HOPE:  A  bill  (HJl.  6474)  to  amend  the  Packers 
and  Stockyards  Act,  1921;  to  the  Conanittee  on  Agricultufe. 

By  Mr.  CELLER:  A  biU  (HJl.  6475)  to  amend  an  act  e 
titled  "An  act  for  the  retirement  of  employees  in  the  classifli 
civil  service,  and  for  other  purposes ",  approved  May 
1920;  to  the  Committee  on  the  Civil  Service. 

Also,  a  bill  (HJl.  6476)  to  provide  for  the  appointment 
of  an  additional  district  judge  in  the  United  States  District 
Court  for  the  Eastern  District  of  New  York;  to  the  Com- 
mittee on  the  Judiciary. 

Also,  a  bin  (HJl.  6477)  to  provide  for  the  creation  of  a 
permanent  Judgeship  in  the  United  States  District  Court 
for  the  Eastern  District  of  New  York  in  lieu  of  the  poslUcn 
now  held  by  the  present  incimibent  under  a  temporary  a  ►- 
polntment  during  his  lifetime;  to  the  Committee  on  tlie 
Jodiciary. 


Also,  a  bill  (HJl.  6478)  to  provide  for  the  appointment  of 
two  additional  district  Judges  in  the  United  States  District 
Court  for  the  Southern  District  of  New  York;  to  the  Com- 
mittee on  the  Judiciary. 

Also,  a  bill  (HJl.  6479)  to  provide  for  the  creation  of  a 
permanent  Judgeship  in  the  United  States  District  Court  for 
the  Southern  District  of  New  York  in  lieu  of  the  position 
held  by  the  Incumbent  under  temporary  appointment  during 
his  lifetime;  to  the  Committee  on  the  Judiciary. 

By  Mr.  DIMOND:  A  bill  (HJl.  6480)  to  authorize  the 
incorporated  town  of  Skagway,  Alaska,  to  issue  bonds  m 
any  stmi  not  exceeding  $40,000.  to  be  used  for  the  con- 
struction, recozutructlon.  replacing,  and  Installation  of  a 
water-distribution  system;  to  the  Committee  on  the  Terri- 
tories. 

By  Mr.  McSWAIN:  A  bill  (HJl.  6481)  to  provide  for  the 
closing  of  Military  Road  in  the  State  of  Virginia,  and  to  pro- 
mote national  defense  by  establishing  a  public  airport 
at  or  near  Washington,  D.C.;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  PULMER:  A  bill  (HJl.  6482)  to  provide  loans  to 
farmers  for  crop  production  and  harvesting  during  the  year 
1934,  and  fo:-  other  purposes;  to  the  Committee  on  Agri- 
culture. 

Also,  a  bill  (HJl.  6483)  to  provide  for  the  construction  of 
works  for  flood  control  and  improvement  of  navigation  in 
the  Congaree,  Santee,  and  Cooper  River  Basins;  to  the  Com- 
mittee on  Flood  Control. 

Also,  a  bill  (HJl.  6484)  to  guarantee  the  principal  of  bonds 
issued  by  the  Home  Owners'  Loan  Corporation;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  ROGERS  of  Oklahoma:  A  bill  (HJl.  6485)  provid- 
ing for  the  free  and  unlimited  coinage  of  silver  at  its  market 
value:  to  the  Committee  on  Coinage,  Weights,  and  Measures. 

By  Mr.  HARLAN:  A  bill  (HJl.  6486)  to  repeal  certain 
provisions  of  the  act  of  March  4,  1933,  and  to  reenact  sec- 
tions 4  and  5  of  the  act  of  March  2.  1929;  to  the  Committee 
on  Revision  of  the  Laws. 

By  Mr.  McLEOD:  A  bill  (HJl.  6487)  to  promote  recovery, 
stimulate  industrial  activity,  eliminate  certain  discrimina- 
tions, and  restore  the  purchasing  power  of  Government  em- 
ployees; to  the  Committee  on  Expenditures  in  the  Execu- 
tive Departments. 

By  B4r.  FREAR:  Joint  Resolution  (H.JJles.  217)  propos- 
ing an  amendment  of  section  8,  article  I,  of  the  Constitu- 
tion; to  the  Committee  on  the  Judiciary. 

Also,  joint  resolution  (H.J.Res.  218)  proposing  an  amend- 
ment of  section  8.  article  I,  of  the  Constitution;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  DEEN:  Joint  resolution  (HJ.Re5.  219)  proposing 
an  amendment  to  the  Constitution  of  the  United  States  to 
permit  the  taxation  of  tax-exempt  securities;  to  the  Com- 
mittee on  the  Judiciary. 
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PRIVATE  BELLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ALLEN:  A  bill  (H.R.  6488)  granting  the  consent 
of  Congress  to  the  State  of  Illinois  to  construct  a  free  high- 
way bridge  across  the  Rock  River  at  or  near  Prophetstown, 
111.;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (HJl.  6489)  granting  the  consent  of  Congress 
to  the  State  of  Illinois  to  construct  a  free  highway  bridge 
across  Rock  River  at  Oregon,  in  Ogle  County,  State  of 
Illinois;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  COOPER  of  Ohio:  A  bill  (HJl.  6490)  for  the  relief 
of  B.  Edward  Westwood;  to  the  Committee  on  Claims. 

By  Mr.  CULKIN:  A  bill  (HJl.  6491)  for  the  relief  of 
Ernest  W.  Reichel;  to  the  Committee  on  Military  Affairs. 

Also,  a  bUl  (HJl.  6492)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  St. 
Lawrence  River  at  or  near  Alexandria  Bay.  N.Y.;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  DONDERO:  A  bill  (H.R.  6493)  to  clear  the  mili- 
tary record  of  Albert  Esten  Martin;  to  the  Committee  out 
Military  Affairs. 


By  Mr.  FERNANDEZ:  A  bill  (HJl.  6494)  for  the  relief 
of  Victor  J.  Thibervllle;  to  the  Committee  on  Claims. 

By  Mr.  FISH:  A  bill  (H.R.  6495)  for  the  relief  of  Harry 
Stanbrough  Monell.  formerly  chairman  War  Department 
Claims  Board  Transportation  Service;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  FLETCHER:  A  bill  (H.R.  6496)  for  the  relief 
of  Ralph  A  Streets;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  6497)  for  the  relief  of  James  Henry 
Green:  to  the  Committee  on  Military  Affairs. 

By  Mrs.  KAHN:  A  blU  (HJl.  6498)  for  the  relief  of  Lilly 
Bundgard  and  Gloria  Bundgard:  to  the  Committee  on 
Claims. 

By  Mr.  KELLY  of  Pennsylvania:  A  bill  (HJl.  6499)  for 
the  relief  of  Emerson  P.  Cole;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  6500)  for  the  reUef  of  Mary  A.  Cole;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.R.  6501)  for  the  relief  of  James  A  David- 
son; to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  6502)  for  the  relief  of  Irma  S.  Haller; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

Also,  a  bill  (HJl.  6503)  for  the  relief  of  Joim  Charles 
Klein;  to  the  Committee  on  Claims, 

By  Mr.  KENNEDY  of  New  York:  A  bill  (H.R.  6504)  for 
the  relief  of  Edmund  J.  Clark;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  LEWIS  of  Colorado:  A  bill  (H.R.  6505)  for  the 
relief  of  Doris  Lipscomb;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  6506)  for  the  relief  of  Davis  &  Vance; 
to  the  Committee  on  Claims. 

By  Mr.  LOZIER:  A  bill  (HJl.  6507)  granting  a  pension  to 
Margaret  R.  Pulton;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MARSHALL:  A  bill  (H.R.  6508)  granting  a  pen- 
sion to  Clara  R.  Bretney;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  MARTIN  of  Massachusetts:  A  bill  (H.R.  6509) 
for  the  relief  of  Mary  H.  Jordan;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.R.  6510)  granting  a  pension  to  Marie 
Baraby;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  6511)  granting  a  pension  to  Mary  J. 
Winslow;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MARTIN  of  Oregon:  A  biU  (H.R.  6512)  for  the 
relief  of  Edith  M.  Powell;  to  the  Committee  on  Claims. 

By  Mr.  MOREHEAD:  A  bill  (H.R.  6513)  for  the  relief  of 
Norman  Hezelrigg;  to  the  Committee  on  MiUtary  Affairs. 

Also,  a  bill  (HJl.  6514)  for  the  reUef  of  Robert  Ernest 
Huff;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  O'BRIEN:  A  bill  (HJl.  6515)  for  the  relief  of 
W.  L.  Clifford;  to  the  Committee  on  Claims. 

By  Mr.  REECE:  A  bill  (HJl.  6516)  granting  a  pension  to 
Frank  Wesley  Carroll;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  6517)  granting  a  pension  to  Robert 
Wilson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SANDERS:  A  bill  (H.R.  6518)  for  the  reUef  of 
Willie  B.  Whiteside;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SHANNON:  A  bill  (HJl.  6519)  for  the  relief  of 
Mike  Prkovich;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  6520 >  for  the  relief  of  Carl  A.  Barzen; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  6521)  granting  an  increase  of  pension  to 
Mary  P.  Massey;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SMITH  of  West  Virginia:  A  bill  (H.R.  6522)   for 
^   the  relief  of  G.  T.  Thayer;  to  the  Committee  on  Claims. 

By  Mr.  SNYDER:  A  bill  (HJl.  6523)  granting  a  pension  to 
Idella  Wade;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6524)  granting  a  pension  to  Anna 
Mitchell;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1474.  By  Mr.  BACON:  Petition  of  citizens  of  Nassau 
County,  Long  Island,  N.  Y.,  protesting  against  change  in  im- 
migration laws  to  permit  entry  of  political  refugees  from 


abroad:  to  the  Committee  on  Immigration  and  Naturaliza- 
tion. 

1475.  Also,  petition  of  large  number  of  citizens  of  New  York. 
protesting  any  change  in  our  immigration  laws  which  would 
permit  the  entry  of  alien  refugees  outside  of  the  legal  im- 
migration quotas:  to  the  Committee  on  Immigration  and 
Naturalization. 

1476.  Also,  petition  of  M  citizeos  of  Long  Island.  N.Y^ 
that  the  Army  Ah-  Corps  be  brought  up  to  its  full  rated 
strength;  to  the  Committee  on  MillUry  Affain. 

1477.  By  Bir.  BEEDY:  Memorial  of  the  Legislature  of 
Bdaine  to  the  President  of  the  United  States  and  the  Con- 
gress; to  the  Committee  on  the  Library. 

1478.  By  Mr.  LINDSAY :  Petition  of  Holy  Name  Society  of 
the  Church  of  St.  Mary  of  the  Immaculate  Conception. 
Brooklyn.  N.Y..  opposing  the  proposed  child  labor  bill  and 
birth  control  bill;  to  the  Committee  on  Labor. 

1479.  Also,  petition  of  General  Box  Co..  Brooklyn.  N.Y^ 
concerning  tariff  on  boxes:  to  the  Committee  on  Ways  and 
Means. 

1480.  Also,  petition  of  the  Coimtry  Editor  Publishing  Co., 
Inc.,  Staten  Island,  N.Y.,  concerning  taxation  of  alcohoUc 
preparations;  to  the  Committee  on  Ways  and  Means. 

1481.  Also,  petition  of  the  Carbon  Dioxide  Institute,  Inc., 
New  York  City,  protesting  against  the  existing  tax  on  car- 
bonic gas  used  for  carbonating  beverages;  to  the  Committee 
on  Ways  and  Means. 

1482.  By  Mr.  PATMAN:  PetiUon  of  James  A.  MiUer  and 

several  hundred  veterans  of  the  World  War,  stationed  at 

.Wolf  Creek  Camp  F-33,  Roseburg,  Greg.,  and  Redwood  City. 

Calif.,  for  full  and  immediate  cash  payment  of  the  adjusted- 
service  certificates:  to  the  Committee  on  Ways  and  Means. 

1483.  Also,  petition  of  James  W.  Lewis  and  61  other  citi- 
zens of  Bogata,  Tex.,  urging  the  enactment  of  old-age  pension 
legislation;  to  the  Conunittee  on  Labor. 

1484.  By  Mr.  RANDOLPH:  PeUtion  of  West  Virginia  Leg- 
islature, memorializing  Congress  to  pass  an  old  persons' 
pension  law;  to  the  Committee  on  Labor. 

1485.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of 
Wachusett  Division,  No.  191,  of  the  Brotherhood  of  Loco- 
motive Engineers,  favoring  enactment  of  a  Federal  law  pro- 
viding for  retirement  pensions  for  old  and  incapacitated 
railway  employees  and  declaring  against  the  Wagno'-Crosser 
bill;  to  the  Committee  on  Labor. 

1486.  By  Mr.  SANDERS:  Petition  of  members  of  the 
Women's  Missionary  Federation  of  the  American  Lutheran 
Church  in  Texas,  protesting  against  the  tax  on  sale  of  pillow 
lace  made  in  industrial  school  in  Gudur,  India,  and  sold  by 
these  members;  to  the  Committee  on  Ways  and  Means. 

1487.  By  Mr.  SMITH  of  West  Virginia:  Memorial  of  the 
West  Virginia  Legislatiu-e,  memorializing  Congress  to  pass 
an  old-age  pension  law;  to  the  Committee  on  Labor. 

1488.  By  the  SPEAKER:  Petition  of  the  National  Associa- 
tion of  Letter  Carriers,  regarding  the  transfer  of  substitute 
mail  carriers;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

1489.  Also,  petition  of  Edward  Elsas.  regarding  a  universal 
language;  to  the  Committee  on  Education. 

1490.  Also,  petlti(m  of  Breed  Abbott  &  Morgan,  of  New 
York,  regarding  the  recent  Ijmchings  in  the  United  States: 
to  the  Committee  on  the  Judiciary. 


SENATE 

Monday,  January  8,  1934 

Rev.  A.  C.  Millar,  DX).,  editor  of  the  Arkansas  Methodist, 
of  Little  Rock,  Ark.,  offered  the  following  prayer: 

Our  Heavenly  Father,  we  recognize  Thy  power.  Thy  wis- 
dom, and  lliy  love,  and  we  honor  and  adore  and  love  Thee. 
We  recognize  our  own  weakness  and  Thy  strength,  and  we 
invoke  Tliy  help  that  we  may  grow  stronger.  We  recognise 
our  shortcomings  and  confess  our  sins  before  Thee  and  pray 
that  Thou  wilt  forgive  and  restore  and  cleanse  and  strengthen 
us.    We  recognize  that  Hum  art  God  not  only  of  men  but 
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of  nations,  and  we  thank  Thee  for  the  Nation  in  which  we 
live  and  for  Thy  blessings  upon  it.  and  we  pray  that  rhou 
wilt  help  us  to  be  the  kind  of  people  that  Thou  WQuldst 
have  us  be. 

Bless  our  President  and  all  who  are  in  authority]  and 
give  them  health  and  mental  ability  and  moral  stritngth 
to  discharge  their  duties.  We  pray  for  our  country,  that 
our  people  may  be  a  God-fearing  and  a  God-loving  psople. 
that  they  may  be  loyal  to  their  institutions  and  meetltheir 
obligations  in  the  right  way.  We  pray  that  our  relations 
to  all  the  nations  of  the  world  may  be  such  that  we  may 
be  helpful,  that  we  may  be  a  blessing  to  the  world  of  vhich 
we  are  a  part. 

We  pray  for  Thy  special  blessing.  Heavenly  Father,  jupon 
this  body,  ujwn  its  President  and  every  Member.  Crrant 
that  they  may  be  men  who  love  and  fear  Thee,  help  them 
to  do  right  as  men  and  as  officials,  and  help  them  to  r  »cog 
ni2e  that  their  primarj'  obligation  is  to  Thee  and  their  con- 
science.   Continue  to  guide  and  bless  them,  and  flnalljl  give 

sake. 


January  8 


We   beg  for  Christ's 


West 
3tate 


the 


Mr. 
had 


us  all  a  home  with  Thyself. 
Amen. 

HiNiY  D.  Hatthld.  a  Senator  from  the  State  of 
Virginia,  and  Hubert  D.  Stephens,  a  Senator  from  the 
of  Mississippi,  appeared  in  their  seats  today. 

THE  JOURNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  c 
proceedings  of  Thursday.  January  4.  1934.  when,  on  refauest 
of  Mr.  Robinson  of  Arkansas,  and  by  unanimous  cor  sent 
the  further  reading  was  dispensed  with  and  the  Journal 
was  approved. 

MESSAGE    FROM   THE   HOUSE 

A  message  from  the  House  of  Representatives,  by 
Haltigan.  one  of  its  clerks,  aimounced  that  the  House 
passed  a  bill  (HJi.  6131)  to  raise  revenue  by  taxing  certain 
intoxicating  liquors,   and   for  other   purposes,   in   whi^h  it 
requested  the  concurrence  of  the  Senate. 

MESSAGES   FROM    THE    PRESIDENT — APPROVAL    OF    BILLS 

Mecsages   in  writing  from  the  President   of  the 
States  were  communicated  to  the  Senate  by  Mr.  Latta 
of  his  secretaries,  who  also  announced  that  on  Jun< 
1933,  the  President  had  approved  and  signed  the 
acts: 

S.  813.  An  act  to  remove  the  limitation  on  the 
the  vacancy  in  the  office  of  senior  circuit  judge  for 
ninth  judicial  circuit; 

S.  815.  An  act  to  provide  for  the  survival  of  certain  ac 
in  favor  of  the  United  States; 

S.  1513.  An  act  to  amend  Public  Act  No.  435  of 
Seventy-second  Congress,  relating  to  sales  of  timbei 
Indian  land; 

S.  1561.  An   act  providing  for  pasTnent  of  $50  to 

enrolled  Chippewa  Indian  of  the  Red  Lake  Band  of 

sota  from  the  timber  funds  standing  to  their  credit  in 
Treasury  of  the  United  States: 

S.  1580.  An  act  to  relieve  the  existing  national 
in   relation   to   interstate   railroad   transportation.   an4 
amend  sections  5,  15a,  and  19a  of  the  Interstate 
Act.  as  amended;  and 

S.  1872.  An  act  to  extend  the  times  for  commencing 
completing  the   construction   a  bridge   across   the 
Broad  River  on  the  proposed  Morristown-Newport  road 
tween  Jefferson  and  Cooke  Counties,  Tenn 


emergency 
to 
Comnierce 


CALL  OF  THE  ROLL 


I  suggest  the  absence  of  a  quorum,  and 


ask 


Mr.  LEWIS, 
for  a  roll  call. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Asbunt 

Austin 

Bachman 

BaUey 

Bankhead 

Barbour 

Barkley 


Black 

Bone 

Brown 

BulUcy 

Billow 

Byrd 

Byrnes 

Capper 


Caraway 

Carey 

Clark 

Connally 

CooUdge 

Copeland 

Costlgan 

Couzena 


Cutting 

Davis 

Dickinson 

Dill 

Duffy 

Erlckson 

Fess 

Fletclier 


Prazler 

King 

O'Mahoney 

Stephens 

George 

La  Follette 

Overton 

Thomas.  Okla. 

Glass 

Lewis 

Patterson 

Thomas,  Utah 

Goldsboroui^i 

Logan 

Plttman 

Thompson 

Gore 

Lonergan 

Pope 

Townsend 

Hale 

Long 

Reed 

TrammeU 

Harrison 

McAdoo 

Reynolds 

Tydlngs 

Hantlnga 

McCarran 

Robinson.  Ark. 

Vandenberg 

Hatch 

McGUl 

Robinson.  Ind. 

Van  Nuys 

Hatfield 

McKcllar 

Riissell 

Wagner 

Hayden 

McNary 

Schall 

Walcott 

Hebert 

Murphy 

Sheppard 

Walsh 

Johnson 

Neely 

Shlpstead 

Wheeler 

Kean 

Norrls 

Smith 

White 

Keyes 

Nye 

Stelwer 

Uiiited 
one 
16, 
follojwing 

fillirig  of 
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Mr.  HEBERT.  I  desire  to  announce  the  necessary  absence 
of  my  colleague  the  senior  Senator  from  Rhode  Island  [Mr. 
Metcalf],  and  also  the  Senator  from  South  Dakota  I  Mr. 
NoRBscK]  and  the  Senator  from  Vermont  [Mr.  Gibson]. 

I  also  wish  to  announce  that  the  senior  Senator  from 
Idaho  [Mr.  Borah]  is  unavoidably  absent. 

Mr.  LEWIS.  I  wi£h  to  announce  that  my  colleague  the 
junior  Senator  from  Illinois  [Mr.  Dieterich]  is  necessarily 
detained  from  the  Senate. 

The  VICE  PRESIDENT.  Ninety-one  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

TAXATION    OF    ALCOHOLIC    LIQUORS — HOUSE    BILL    REFERRED 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  bill  coming  over  from  the  House  of  Representatives, 
which  will  be  read  by  title. 

The  bUl  (H.R.  6131)  to  raise  revenue  by  taxing  certain 
intoxicating  liquors,  and  for  other  purposes,  was  read  twice 
by  its  title. 

Mr.  ROBINSON  of  Arkan.sas.  I  invite  the  attention  of 
the  Senator  from  Mississippi  [Mr.  Harrison]  to  the  bill  com- 
ing over  from  the  House,  so  that  it  may  be  referred. 

Mr.  HARRISON.  I  move  that  the  bill  be  referred  to  the 
Committee  on  Finance. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

NOBEL  PEACE  PRIZE 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  of  State,  transmitting  copy  of  a 
circular  issued  by  the  Nobel  Committee  of  the  Norwegian 
Parliament  furnishing  information  regarding  the  proposals 
of  candidates  for  the  Nobel  peace  prize  for  the  year  1934, 
which,  with  the  accompanying  paper,  was  referred  to  the 
Committee  on  Foreign  Relations. 

REPORT  OF  SURGEON  GENERAL  OF  THE  PUBLIC  HEALTH  SERVICE 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  of  the  Treasury,  transmitting, 
pursuant  to  law.  the  report  of  the  Surgeon  General  of  the 
Public  Health  Service  for  the  fiscal  year  ended  June  30, 
1933,  which  was  referred  to  the  Committee  on  Finance. 

ANNUAL    REPORT    OF    THE   ATTORNEY    GENERAL 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Attorney  General,  transmitting,  pursuant  to  law, 
the  annual  report  of  the  Department  of  Justice  for  the  fiscal 
year  ended  June  30,  1933,  which,  with  the  accompanying 
report,  was  referred  to  the  Committee  on  the  Judiciary. 

SUITS  ARISING  UNDER   PUBLIC  VESSEL  ACT 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Attorney  General,  transmitting,  pursuant  to  law. 
a  list  of  suits  arising  under  the  Public  Vessel  Act  of  March 
3,  1925.  in  which  final  decrees  were  entered,  exclusive  of 
cases  on  appeal,  which  was  referred  to  the  Committee  on 
the  Judiciary. 

SUITS    IN    ADMIRALTY    AGAINST    THE    UNITED    STATES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Attorney  General,  transmitting,  pursuant  to  law, 
a  list  of  suits  arising  under  the  act  of  March  9.  1920  au- 
thorizing suits  against  the  United  States  in  admiralty  in- 
volving merchant  vessels,  in  which  final  decrees  were  entered 
against  the  United  States,  exclusive  of  cases  on  appeal 
which  was  referred  to  the  Committee  on  the  Judiciary. 

ANNUAL   REPORT   OF   ADMINISTRATOR    OF    VETERANS'    AFFAIRS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Administrator  of  Veterans'  Affairs,  transmitting. 
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pursuant  to  law,  a  report  of  activities  of  the  Veterans' 
Administration  for  the  fiscal  year  ended  June  30.  1933, 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  Finance. 

COMPENSATION   OF   OFFICIALS   OF   FEDERAL    RESERVE    AND    MEMBER 

BANKS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  secretary  of  the  Federal  Reserve  Board,  transmit- 
ting in  response  to  Senate  Resolution  75,  agreed  to  May  29, 
1933,  a  report  showing  the  compensation  of  executive  officers 
and  directors  of  Federal  Reserve  and  member  banks,  which, 
with  the  accompanying  report,  was  referred  to  the  Com- 
mittee on  Banking  and  Currency. 

DEVELOPMENT    OF    OIL    AND    GAS    POOLS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Interior,  transmitting,  pursuant 
to  law,  information  concerning  the  approval  of  unit  plans 
of  development  and  operation  for  Pitchfork  oil  field,  Park 
Coimty.  Wyo.,  which,  with  the  accompanying  report,  was 
referred  to  the  Committee  on  Public  Lands  and  Surveys. 

ANNUAL    REPORT    OF    SHIPPING    BOARD 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chairman,  advisory  committee,  United  States  Ship- 
ping Board  Bureau,  transmitting,  pursuant  to  law,  the 
Seventeenth  Annual  Report  of  the  United  States  Shipping 
Board  and  the  United  States  Shipping  Board  Merchant 
Fleet  Corporation  for  the  fiscal  year  ended  June  30,  1933. 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  Commerce. 

REPORT    OF    COMMISSIONERS    OF   DISTRICT    OF    COLTTMBIA 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  Board  of  Commissioners  of  the 
District  of  Columbia,  transmitting,  pursuant  to  law,  a  re- 
port of  the  official  operations  of  the  government  of  the  Dis- 
trict of  Columbia  for  the  fiscal  year  ended  Jtme  30.  1933, 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  the  EWstrict  of  Columbia. 

REPORT    OF    EMPLOYEES'    COMPENSATION    COMMISSION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  United  States  Employees'  Com- 
pensation Commission,  transmitting,  pursuant  to  law.  the 
report  of  the  operations  of  the  Commission  for  the  fiscal 
year  ended  June  30,  1933,  which,  with  the  accompanying 
report,  was  referred  to  the  Committee  on  Education  and 
Labor. 

PROPOSED    CONSTITUTION    AMENDMENT   RELATIVE    TO    CHILD    LABOR 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Governor  of  West  Virginia,  transmitting  preamble 
and  joint  resolution  of  the  Legislature  of  West  Virginia  rati- 
fying the  so-called  "child  labor"  amendment  to  the  Con- 
stitution, which,  with  the  accompanying  papers,  was  ordered 
to  lie  on  the  table,  as  follows: 

State  of  West  VntciKiA, 

ExEcunvK  Depaktment. 
Charleston,  January  5,  1934. 
Hon.  John  Nanci  Oarncr. 

Vice  President  of  the  United  States. 

Washington,  D.C. 
Sib:  Permit  me  to  transmit  herewith  preamble  and  Joint  resolu- 
tion of  the  Legislature  of  West  Virginia  ratifying  the  "  child  labor  " 
amendment  to  the  Constitution  of  the  United  States. 
Very  respectfuUy, 

H.  G.  KuMp. 
Governor  of  West  Virginia. 
House  Joint  Resolution  No.  1  (by  Mr.  Beacom)  ratifying  the  child- 
labor  amendment  to  the  Constitution  of  the  United  States 
Whereas  the  Sixty-eighth  Congress  of  the  United  States  of  Amer- 
ica, at  Its  first  session.  In  both  Houses,  by  a  constitutional  majority 
of  two  thirds  thereof,  has  made  the  following  proposition  to  amend 
the  Constitution  of  the  United  States  of  America,  in  the  foUowlnC 
words,  to  wit: 

"  Joint  resolution  proposing   an   amendment   to   the   Constitution 

of  the  United  SUtes 
*  Restdved  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled  (ttco  thirds  of 
each  House  concurring  therein).  That  the  following  amendment 
to  the  Constitution  be.  and  Is  hereby,  proposed  to  the  States,  to 
become  valid  as  a  part  of  the  Constitution  when  ratified  by  the 
legislatures  of  the  several  States,  as  provided  by  the  Constitution: 


in 


"SacnoN  1.  Th«  Oongrea*  Aall  hav*  powar  to  limit.  n«ialat«, 
and  protilblt  Uie  labor  <a  pwona  under  18  yeara  at  aga. 

"  Sac.  a.  The  power  of  the  aevaral  Statea  la  untmpatrad  by  thla 
article,  except  that  the  operation  of  State  lawa  ahall  be  auapandad 
to  the  extent  neceaaary  to  give  effect  to  leglalattoB  enacted  by  t^a 
Congrees  ":  Therefore  be  it 

Resolved  by  the  Legislature  of  West  Virginia,  That  the  mW  pro- 
poaed  amendment  to  the  Constitution  of  the  United  Stotea  of 
America  be.  and  the  aame  la  hereby,  ratlfled:  and  be  it  further 

Resolved,  That  certified  ooplea  of  the  foregotnc  preamble  and 
reaolutiona  be  forwarded  by  the  Governor  of  the  State  of  Weet 
Virginia  to  the  Prealdent  of  the  Dnlted  States,  the  Seoretwy  of 
State  of  the  United  States,  the  President  of  the  Senate  of  the 
United  Statea,  and  Speaker  of  the  Ho\iae  of  RcpresentaUvea  of  the 
United  States. 

We.  Cliarles  Lively,  clerk  of  the  Senate  of  West  VlrgtaU.  and 
John  S.  Hall,  clerk  of  the  Hotise  of  Delegatea  of  West  Virginia, 
hereby  certify  that  the  foregoing  reacrtutlon  was  regularly  adopted 
by  the  I^glaUtuiw  of  West  Virginia  on  December  12.  1933. 

Chablb    LiVlXT. 
Clerk  of  trie  Senate. 
Jito.  S.  Hall. 
Clerk  of  the  House  of  Delegates. 

PITXnONS  AHS  MKMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  the  Leglalatiu*e  of  the  State  of 
Minnesota,  which  was  referred  to  the  Committee  on  Agri- 
culture and  Forestry: 

Concurrent  resolution  memoriallaing  Congress  to  enact  leglalaUon 
deaigned  to  secure  fair  prloes  for  agricultural  pcodueto  for  the 

producer 

Whereas  the  farmers  of  the  Matlon  are  beoomhig  Impoverlahed 
because  the  prloee  received  on  the  p«rt>Uc  markete  for  the  eom- 
modlties  raised  by  them  are  leas  than  the  coat  of  producing  such 
commodities;  and 

Whereas  the  impoveriahment  of  the  farmers  of  the  Nation  will 
ultimately  Impoverish  all  the  people  of  the  Ifofelon:  and 

Whereas  it  U  Imperative  that  lagiatatton  be  enacted  by  Congress 
designed  to  secure  fair  prlcea  for  agricultural  producta  to  the  pro- 
ducers thereof;  and 

Whereas  daliy  prodncto  constitute  a  subetantlal  portion  of  the 
total  products  produced  by  the  farmers  of  the  Nation :  Now.  there- 
fore, be  it 

Resolved  bp  the  Bouse  of  RepresentaUves  of  th^e  State  of  Mtnne- 
tota  (the  senate  concurring).  That  the  Congreaa  at  the  United 
States  be.  and  it  is  hereby,  urgently  petitioned  to  needUy  enact 
legislation  which  will: 

(1)  Provide  for  the  Immediate  removal  of  enough  batter  and 
cheese  from  the  public  markete  ao  as  to  absorb  the  present  sur- 
plus, and  distribute  this  surplus  to  pec^e  for  relief  use. 

(2)  Bring  about  the  immediate  restrtcticm  of  the  production  of 
dairy  substitutes,  through  a  quota  system  or  otherwise,  and  bring 
about  the  prevention  of  the  importation  at  foreign  oils  and  fate 
and  dairy  producta  so  long  as  dairy  prices  In  this  cotmtry  are 
below  the  cost  of  production. 

(3)  Remedy  the  overprodxaction  of  dairy  producta  by  the  appro- 
priation of  $100,000,000  for  the  eradication  of  cattle  infected  with 
tuberculosis  or  Bang's  dlaease. 

(4)  Provide  for  repayment  of  the  moneys  advanced  by  the  PW- 
eral  Government  for  such  eradication  of  Infected  cattle  through  a 
6-percent  ad  valorem  tax.  to  be  paid  by  the  processor,  as  distin- 
guished from  the  present  plan  of  collecting  processing  taxes  from 
processors  and  handlers,  which  are  ultimately  paid  by  and  are  a 
burden  upon  the  producer. 

(6)  Provide  an  effective  plan  to  prevent  lands  withdrawn  from 
cotton,  wheat,  tobacco,  corn,  and  other  crop  production  under  the 
Federal  Government's  plan  of  acreage  reduction  from  being  utilized 
for  the  pasturage  and/or  feed  and/or  forage  crops  for  the  increase 
of  dairy  production. 

(6)  Restrict  the  Importation  of  aU  agricultural  commodities 
that  compete  with  the  producta  of  our  domestic  producer;  be  It 
further 

i2esoI:>ed,  That  a  duly  authenticated  cony  of  this  resolution  be 
presented  to  the  President  of  the  United  'states,  to  the  presiding 
otDcers  d  the  Senate  and  the  House  of  Etepresentatlves  <tf  the 
Congress  of  the  United  States,  and  to  each  of  the  Senators  and 
Representatives  from  the  State  of  Minnesota  In  the  Congress  of 
the  United  States. 

Chas.  MnwH, 
Speaker  of  the  House  of  Representatives. 

K.    K.    SOLBEXC. 

President  of  the  Senate. 

Passed  the  house  of  representatives  the  28th  day  of  December 
1933. 

Habst  L.  Asakm. 
Chief  Clerk,  House  of  Representatives. 
Passed  the  senate  the  28th  day  of  December  1933. 

G.  H.  SPArxH, 
Secretary  of  the  Senate. 
Approved  January  4,  1034. 

Flotd  B.  Olsom. 
Governor  of  the  SUU  of  Minnesota. 
Piled  January  6.  1984. 

MnuE   Holm, 
Secretary  of  State  of  Minnesota. 


,^„  "*4 ouiobui   ui    veterans    Anairs,  iransmitting, 
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The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
toUowing  senate  joint  memorial  of  the  Legislature  of  he 
et^te  of  Colorado,  which  was  referred  to  the  Committee  on 
Banking  and  Currency: 

Senate   Joint   Memorial   5    (by   Senators   Henin.   Knoxia.   Sanders, 

Pelffer.     Ehrhart.     Smith.     Hill,     Rumbaugb,     Houston,    Nell  on, 

Uanly,  Unfug.  Affolter) 

Whereas  the  bimetallic  monetary  system  at  the  ratio  of  15  piirts 
of  silver  to  1  part  of  gold  was  In  17S2,  throiigh  the  mutual  dliec- 
tlon  and  with  the  approval  of  Thomas  Jefferson  and  Alexarder 
Hamilton,  established  by  act  of  Congress  to  consist  of  gold  iind 
•liver  coins  of  the  weights  and  dlmenslcms  as  In  said  act  de- 
scribed: and 

Whereas  said  act  functioned  without  amendment  from  1792  to 
1833.  when  the  ratio  was  changed  to  16  parts  of  silver  to  1  of 
gold,  and  io  remained  thereafter  uniU  1873.  the  system  functlno- 
Ing  without  eotnplalnt  or  need  of  change  meanwhile:  and 

Wbereas  the  Coogreas  of  that  year  without  warning  deprived 
■UYer  of  Its  function  of  legal  tender  beyond  the  sum  and  amo  int 
of  $5  In  any  one  transaction:  and 

Whereas  since  said  time  the  Congress  has  confined  the  um  of 
sliver  to  subsidiary  silver  coinage,  and  to  the  pwcbase  of  Um  ted 
amounU  only  for  standard  dollars,  with  the  net  effect  that  sl  ver 
Is  degraded  to  the  status  of  a  commodity;  and 

Whereas  the  pec^le  have  suffered  the  shrinking  of  values  of  all 
forms  of  property,  save  Interest-drawing  securities  and  obligations. 
and  other  contracts  expressly  payable  In  gold  or  Its  equlval:nt, 
thus  largely  Increasing  the  burden  of  their  liabilities:  and 

Whereas  the  world's  stock  of  gold  never  was  sufllcleni  to  liear 
the  burden  of  liability  imposed  upon  it  since  It  became  the  sii  tgle 
standard  of  all  values,  which  burden  has  persistently  and  swirtly 
grown  ever  since  the  bimetallic  standard  was  limited  and  tuen 
abandoned:  aiui 

Whereas  the  nations  of  the  world  or  most  of  them  have  teen 
forced  by  their  crushing  burdens  of  debt  and  consequent  taxa  Ion 
to  abandon  their  respective  gold  standards;  and  all  gold  wherever 
found  or  suspected  has  been  retired  from  circulation,  lockec  In 
vaults,  or  otherwise  made  useless  to  mankind,  either  for  us(  as 
money  or  for  anything  else;  and 

Whereas  silver,  the  only  other  metal  whichever  did  or  even  can 
fxinctlon  as  money  of  redemption,  is  doing  the  work  of  the  w  >rld 
under  every  imaginable  handicap  that  monometallism  can  create, 
and  It  is  apparent  that  it  cannot  succeed  unless  and  until  it  is 
restored  to  its  ancient  and  time-honored  position  of  unllm  ted 
partnership  with  gold  in  the  world  ciurencies  and  exchanges;    ind 

Whereas  this  restoration  is  the  only  possible  alternative  to  a 
wide-spread  and  uncontrollable  inflation  of  cxirrency  by  pnper 
Issues  of  so-called  "  money  ".  no  greater  calamity  than  which  can 
befall  the  people  of  any  country:  Now.  therefore,  be  it 

Resolved  by  the  Senate  of  the  Ttoenty-ninth  General  As$en  bly 
of  the  State  of  Colorado  in  extraordinary  session  assembled  i  the 
house  of  representatives  concurring  herein).  That  the  Congress 
of  the  United  States  be  urged  and  requested  at  its  session  begin- 
ning on  Wednesday,  January  3.  1034,  or  as  soon  as  possible  there- 
after, to  take  up,  put  through  its  necessa^  stages,  and  eaact 
Senate  70  (by  Senator  WHiEKT.sa),  restoring  to  the  people  ofjtbe 
United  States  the  bimetallic  monetary  system  of  coinage  as  estab- 
lished by  the  act  of  Congress  of  1832,  and  repealed  by  the  act  of 
Congress  of  1873.  [ 

Resolved  further.  That  copies  of  this  resolution  be  certifleil  to 
our  Senators  and  Members  of  Congress,  and  to  the  Preslden ;  of 
tha  United  States,  with  the  request  that  they  and  each  of  t:  lem 
do  all  In  their  power  individually  and  collectively  to  effectuate  its 
object  and  purposes. 

Resolved  further.  That  cobles  of  this  resolution  duly  certiflec  i  be 
forwarded  to  the  Secretary  of  the  United  States  Senate  and  the 
Clerk  of  the  House  of  Representatives,  reepectively,  at  Washington, 
with  the  request  that  they  be  read  into  the  journals  of  the  lald 
bodies. 

We  hereby  certify  that  the  above  memorial  Is  a  correct  and  xue 
copy  of  anginal  Senate  Joint  Memorial  No.  5. 

IUt  H.  Talbot, 
President  of  the  SenaiB. 

Wm.  B.  McLcak,     J 
Secretary  of  the  Senaie. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  j  )int 
reaohitlon  of  the  Legislature  of  the  State  of  Wisconsin,  ex- 
pressing confidence  in  the  monetary  policy  of  the  President 
of  the  United  States  and  assuring  him  of  Wisconsin's  Con- 
tinued whole-hearted  support  of  his  program  for  national 
recovery,  which  was  ordered  to  lie  on  the  table. 

(See  Joint  resolution  printed  in  full  when  presented  tqoay 
by  Mr.  DufTT.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  ji)int 
resolution  of  the  Legislature  of  the  State  of  Wiscoiisin. 
urging  the  President  of  the  United  States  and  the  nati<|nal 
administration  to  take  immediate  action  on  the  dairy  situa- 
tion, which  was  referred  to  the  Committee  on  Agriculture 
and  Forestry. 

(See  Joint  resolution  printed  in  fuU  when  presented  tojday 
by  Mr.  Durrr  J 


The  VICE  PRESIDENT  also  laid  before  the  Senate  a  joint 
resolution  of  the  Legislature  of  the  State  of  Wisconsin, 
memorializing  Congress  to  enact  legislation  providing  for  a 
minimum  living  wage  in  the  various  industries,  which  was 
referred  to  the  Committee  on  Education  and  Labor. 

(See  joint  resolution  printed  in  full  when  presented  today 
by  Mr.  Dvrrr.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  resolu- 
tions adopted  by  the  Minnesota  Junior  Taxpayers  Associa- 
tion. Minneapolis,  Minn.,  favoring  the  appropriation  of 
$1,000,000,000  annually  for  the  next  3  years  to  maintain  es- 
sential educational  services  for  the  children  of  the  Nation. 
which  were  referred  to  the  Committee  on  Education  and 
Labor. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Common  Council  of  the  City  of  Manitowoc,  Wis.,  favoring 
the  passage  of  legislation  to  extend  the  period  of  operation 
of  the  P.C.W.A.  beyond  the  period  already  fixed,  indefinitely, 
and  until  the  recovery  of  industry  and  the  economic  welfare 
of  the  people  render  its  operation  no  longer  necessary,  whicii 
was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  petitions  of  Miss  Mildred 
Baker  and  Mrs.  Ella  C.  Baker,  of  Greenwood;  of  Blanton  P. 
Theus  and  sxmdry  other  citizens  of  Arcadia;  and  J.  B.  Her- 
old  and  other  citizens  of  Shreveport,  all  in  the  State  of 
Louisiana,  praying  for  the  expulsion  of  Hon.  Huey  P.  Long 
and  Hon.  John  H,  Overton  from  the  Senate,  which  were 
referred  to  the  Committee  on  the  Judiciary. 

Mr.  DUFFY  presented  the  following  joint  resolution  of  the 

Legislature  of  the  State  of  Wisconsin,  which  was  ordered  to 

lie  on  the  table: 

State  or  Wisconsin.  "• 

Joint  resolution  expressing  confldsnce  In  the  monetary  policy  of 
the  President  of  the  United  States  and  assuring  him  of  Wiscon- 
sin's continued  whole-hearted  support  of  his  program  for 
national  recovery 

Whereas  President  Roosevelt  Is  a  firm  believer  in  a  sound  cur- 
rency and  has  definitely  committed  himself  to  that  principle  both 
before  and  since  taking  his  oflQce;   and 

V/hereas  the  national  administration's  monetary  policies  are  an 
Integral  and  indispensable  part  of  the  program  for  national  recov- 
ery, and  were  developed  and  put  into  operation  only  after  the  most 
careful  and  thorough  study  as  one  of  the  means  of  attaining 
recovery;   and 

Whereas  the  principal  objective  of  such  monetary  policies  so  far 
has  been  and  now  is  to  so  manage  the  currency  as  to  secure  a  rise 
in  commodity  prices  up  to  the  average  price  level  of  1928  and, 
upon  attaining  this,  to  stabilize  the  dollar  and  bring  about  a  per- 
manently-stable currency  fair  alike  to  creditors,  debtors,  and 
wage  earners;   and 

Whereas  a  monetary  policy  Involving  uncontrolled  Inflation 
should  be  discouraged  and  avoided  in  view  of  the  disastrous  ex- 
periences of  some  of  the  Eiu-opean  countries  which  adopted  that 
policy;    and 

Whereas  the  great  majority  of  the  American  people  are  whole- 
heartedly behind  the  President  in  his  recovery  program,  because 
they  believe  that  the  President  is  making  and  will  continue  to 
make  every  reasonable  effort  to  completely  lift  and  permanently 
keep  this  Nation  out  of  economic  depression:  Now,  therefore,  be  it 
Resolved  by  the  assembly  (the  senate  concurring).  That  this 
legislature  expresses  its  confidence  in  and  support  of  President 
Roosevelt's  monetary  policy  as  a  part  of  his  program  for  national 
recovery  and  assures  the  President  that  this  State  and  its  people 
wlU  continue  to  cooperate  whole-heartedly  with  the  national 
administration  in  that  program;   be  it  further 

Resolved.  That  properly  attested  copies  of  this  resolution  be 
sent  to  President  Roosevelt,  to  both  Houses  of  the  Congress  of  the 
United  States,  and  to  each  Wisconsin  Member  thereof. 

Thomas  J.  O'Mallst, 
President  of  the  Senate. 

R.    A.    CODBAM, 

Chief  Clerk  of  the  Senate. 

CORNELltrS    YOUNO, 

Speaker  of  the  Assembly. 
John  J.  Slocxjm, 
Chief  Clerk  of  the  Assembly. 

Mr.  DUFFY  also  presented  the  following  joint  resolution 
of  the  Legislature  of  the  State  of  Wisconsin,  which  was  re- 
ferred to  the  Committee  on  Agriculture  and  Forestry: 

State  or  Wisconsin. 
Joint  resolution  urging   the   President  of   the  United   States   and 
the   national   administration   to   take   immediate   action  on  the 
dairy  situation 

Whereas  Wisconsin  is  the  leading  dairy  State  in  the  Union;  and 
Whereas  economic  recovery  In  Wisconsin  is  dependent  upon  the 
rehabUltatlon  of  the  dairy  industry;  and 
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Decome  vaim  as  a  part  or  the  ConstltuUon  when  ratified  by  the  | 
legislatures  of  the  several  States,  as  provided  by  the  Constitution:  1 


Mncz   Holm, 
Secretary  o/  State  of  Minnesota. 
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Whereas  in  the  pyrogram  for  national  recovery  the  dairy  industry 
has  not  been  benefited  as  have  other  industries:  Now,  therefore, 
be  It 

Resolved  by  the  aasemhly  (the  senate  concurring).  That  the 
l<s;islature  respectfxiUy  requests  the  President  of  the  United 
Stales  and  the  national  administration  to  take  Immediate  action 
for  the  rehabilitation  of  the  dairy  Industry  in  Wisconsin  and 
other  States  by  establishing  an  emergency  dairy  department  or 
directing  the  Federal  Farm  Board  to  give  immediate  attention  to 
the  dairy  problems  or  removing  the  obstacles  that  prevent  the 
dairy  marketing  corporation  from  carrying  out  the  purposes  for 
which  It  is  created  or  taking  such  other  emergency  action  as  will 
have  for  its  object  tbe  stabilization  and  rehabilitation  of  the 
dairy  Industry;  be  It  further 

Resolved.  That  properly  attested  copies  of  this  resolution  be 
sent  to  the  President  of  the  United  States,  to  Hon.  Henry  A. 
Wallace,  Secretary  of  Agriculture,  and  to  each  Representative  and 
Lnited  States  Seixator  from  Wisconsin  in  the  Congress  of  the 
United  States. 

Thomas    J.    O'Maixzt, 

President  of  the  Senate. 
R.  A.  CoPBAW, 
.  Chief  Clerk  of  the  Senate. 
C.  T.  YouNO. 

Speaker  of  the  Assembly. 
Jo:iK  J.  Slocum, 
Chief  Clerk  of  the  Assembly. 

Mr.  DUFFY  also  presented  the  following  Joint  resolution 
of  the  Lecislature  of  the  State  of  Wisconsin,  which  was 
referred  to  the  Committee  on  Education  and  Labor: 

State  of  Wisconsiw. 

Joint  resohitlon  memorializing  the  Congress  of  the  United  States 

to  enact  legislation  providing  for   a  minimum  living   wage  In 

the  various  industries 

Whereas  the  economic  depression  has  taught  this  Nation  and 
its  people  the  necessity  of  maintaining  the  purchasing  power 
of  the  mass  of  the  American  people;   and 

Whereas  the  profits  in  Industry  from  1922  to  1929  increased  by 
91  percent,  while  for  the  same  period  wages  In  Indtustry  increased 
but  19  percent;  and 

Whereas  unless  this  condition  Is  remedied  any  recovery  accom- 
plished would  be  only  temporary  and  would  be  followed  by 
another  depression;  and 

Whereas  the  wide  spread  during  this  period  of  supposed  pros- 
perity between  wage  Increase  and  profit  Increase  In  industry  Indi- 
cates the  necessity  for  a  minimum  living  wage  for  Industrial 
workers:  Now,  therefore  be  it 

Resolved  by  the  senate  (the  assembly  concurring).  That  this 
legislature  respectfully  memorializes  the  Congress  of  the  United 
States  to  enact  legislation  providing  for  a  minimum  living  wage 
of  at  least  $100  per  month  for  workers  In  the  various  Industries 
who  are  the  heads  of  families  or  have  dependents,  to  Insure  and 
stabilize  the  purchasing  power  In  our  industrial  population;  be 
It  further 

Resolved,  That  properly  attested  copies  of  this  resolution  be 
sent  to  both  Houses  of  the  Congress  of  the  United  States  and  to 
each  Wisconsin  Member  thereof. 

C.   T.  YOCNG, 

Speaker  of  the  Assembly. 

John  J.  Sloctjm, 
Chief   Clerk   of   the   Assembly. 

Thomas  J.  O'Maujet. 

President  of  the  Senate. 

R.    A.    Cobban. 
•    Chief  Clerk  of  the  Senate. 

Mr.  BARBOUR  presented  a  resolution  adopted  by  the 
mayor  and  Common  Council  of  the  City  of  Nort?i  Wildwood, 
N.J.,  protesting  against  the  proposed  transfer  of  the  Coast 
Guard  from  the  Treasury  Department  to  the  Navy  Depart- 
ment, which  was  referred  to  the  Committee  on  Commerce. 

Mr.  LA  FOLLETTE  presented  a  joint  resolution  of  the 
Legislature  of  the  State  of  Wisconsin,  expressing  confidence 
in  the  monetary  policy  of  the  President  of  the  United 
States  and  assuring  him  of  Wisconsin's  continued  whole- 
hearted support  of  his  program  for  national  recovery,  which 
was  ordered  to  lie  on  the  table. 

(See  joint  resolution  printed  in  full  when  presented  today 
by  Mr.  Dutty.) 

Mr.  LA  FOLLETTE  also  presented  a  joint  resolution  of  the 
Legislature  of  the  State  of  Wisconsin,  urging  the  President 
of  the  United  States  and  the  national  administration  to  take 
immediate  action  on  the  dairy  situation,  which  was  referred 
to  the  Committee  on  Agriculture  and  Forestry. 

(See  joint  resolution  printed  in  full  when  presented  today 
by  Mr.  Dttffy.) 

Mr.  LA  FOLLETTE  also  presented  a  joint  resolution  of  the 
Legislature  of  the  State  of  Wisconsin,  memorializing  Con- 


gress to  enact  legislation  providing  for  a  minimum  living 
wage  in  the  various  industries,  which  was  referred  to  the 
Committee  on  Education  and  Labor. 

(See  Joint  resolution  printed  in  fuU  when  presented  today 
by  Mr.  Dotty.) 

BZLIXr  FROM  AXrrOMOBILX  TAXATXOM 

Mr.  VANDENBERO.  Mr.  President,  the  Detroit  Board  of 
Commerce  has  prepared  a  very  persuasive  and  very  con- 
clusive memoriftl  praying  for  relief  from  the  accumulated 
burdens  of  Indefensible  automobile  taxation.  I  aslc  that 
it  be  printed  In  the  Record  and  appropriately  referred. 

There  being  no  objection,  the  memorial  was  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed  In  the 
RrcoRD.  as  follows: 

STATEMENT  AND  KXSOLUTTON  BT  BCTBOrT  BCASD  OF  COMUEaCE  ADVO- 
CATING RKLIZr  VftOU  AtrrOMOBIUC  TAXATIOlf  AMO  ENCOt:CACEUENT 
OF   KOTOB-CAB   OWNEB3HIP 

The  commlttM  on  national  legislation  of  the  Detroit  Board  of 
Commerce  has  studied  the  effect  of  taxation  on  Industrial  recovery 
and  has  developed  the  following  facts  in  respect  to  the  auiomobllo 
izkdustry: 

1.  On  January  1.  1933.  there  were  34.136.870  motor  vehicles  regis- 
tered m  the  United  States.  Of  these.  ,7.2»7.000,  or  30J23  percsnt, 
were  over  7  years  old. 

2.  The  replacement  of  these  old  cars  would  furnish  a  much 
desired  stimulus  to  industrial  activity  throughout  the  country 
because — 

(a)  Of  the  total  United  States  consumption  of  several  baste 
commodities,  the  automobile  Industry  consumed  the  following 
percentages  during  1932:  Cotton.  7  percent;  tin,  10  percent;  copper. 
11  jiercent;  lumber.  14  percent;  mohair.  14  percent;  steel,  17  per- 
cent; aluminum.  23  percent;  nickel,  28  percent;  lead,  33  percent; 
plate  glass,  43  percent;  unholstery  leather,  63  percent;  maUeable 
Iron.  64  percent;   rubber.  80  percent;    gasoline.  85  percent. 

(b)  Raw  material  for  automobile  construction  comes  from  every 
State  In  the  Union.  During  1982  the  automobUe  Industry  and 
allied  industries  shipped  2,643,833  carloads  by  rail,  and  paid  a 
freight  bill  of  $325,000,000.  This  tonnage  was  34  percent  of  raU 
shipments  of  manufactured  goods,  and  14  percent  of  the  total  rail 
tonnage  hauled  by  American  railroads. 

(c)  In  1932  there  were  3.026,000  workers  engaged  either  full 
or  part  time  In  the  manufacture,  sale,  operation,  and  maintenance 
of  motor  vehicles.  In  addition  there  were  875.000  engaged  In 
the  production  and  transportation  of  raw  materials  used  In  the 
construction  of  motor  vehicles.  A  total  of  3.901.800  depended 
upon  the  automobile  Industry  for  a  Uvellhood.  This  ntmibcr  U 
approximately  10  percent  of  the  total  number  normaUy  employed 
in  all  Industries  In  the  United  States. 

3  The  trend  of  motor-car  ownership  Is  downward.  In  1933 
registrations  In  the  United  States  decreMed  6^  percent  under 
1931,  while  registrations  outside  the  Unltsd  States  incresised 
2^4  percent. 

4.  In  1»29  there  were  produced  to  this  country  6,359.000  pas- 
senger cars  and  trucks,  the  wholesale  value  of  which  was  •S,418.- 
148  206.  In  1932  the  producUon  was  only  1,870.678  vehicles, 
valued  at  $765,927,760. 

5.  The  decrease  In  production  of  motor  vehicles  and  hence  the 
increase  In  unemployment  of  workers  depending  upon  the  auto- 
mobUe Industry  is  largely  due  to  the  following  factors  In  the 
taxation  systems  of  the  Federal  Oovemment  and  the  several 
States: 

(a)  The  ratio  of  State  motor-vehicle  special  taxes  to  total  State- 
tax  receipts  range  from  14.2  percent  in  Delaware  to  75.2  percent  In 
Florida.    The  average  Is  88  percent. 

(b)  The  Federal  Government  singles  out  a  few  so-called  "lux- 
ury "  industries  for  special  taxation  treatment.  The  automobile 
Industry  Is  Included,  notwithstanding  the  fact  that  it  produces  a 
necessity  and  the  only  means  of  conveyance  in  most  urban  com- 
munities and  many  rural  dlstrlcta.  The  automobile  industry  pays 
the  following  special  excise  taxes  to  the  Federal  Government: 

Passenger  cars,  3  percent;  trucks,  2  percent;  parts  and  acces- 
sories. 2  percent:  gasoline,  I  cent  per  gallon;  lubricating  oil, 
4  centa  per  gallon;  tires,  2»A  centa  per  pound:  Inner  tubes,  4  centa 
per  pound.  ^         ^  ,  ,     ,       * 

(c)  The  aggregate  of  special  Federal,  State,  and  municipal  auto- 
mobile taxes  has  Increaaed  300  percent  since  1919.  and  In  lOSa 
amounted  to  $1,076,021,597,  or  10.7  percent  of  aU  Federal,  State, 
and  mtmiclpal  taxes  collected.  The  Federal  Government  collected 
$470  678  282.  or  43.7  percent  of  all  such  special  taxes.  This  amount 
was  $320,093,837  greater  than  the  wholesale  value  of  the  1932 
production  of  the  entire  Industry. 

(d)  The  average  life  of  a  motor  vehicle  Is  1^  years.  At  'he 
present  rate  of  taxation  It  will,  during  ite  life,  pay  more  In  taxes 
than  the  manufacturer  receives  on  the  initial  sale.  The  elimina- 
tion of  recurring  taxes  on  gasoUne.  oil,  and  tires  would  encourage 
greater  use  of  automobUes  and  consequently  broaden  the  replace- 
ment market. 

(e)  In  States  having  a  gasoUne  tax  of  2  oente  t)ie  registration  of 
motor  vehicles  in  1932  was  4J  percent  less  than  in  1931.  In 
States  having  a  6-cent  gas  tax  the  decrease  In  registration  was  13.5 
percent,  exactly  three  times  as  great.  Taxation  Is  a  dominant 
deterrent  to  motor-car  ownership. 
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Wberess  the  declaration  of  policy  aa  stated  In  tiUe  I.  aectlot 
of    the    Industrial   Recovery    Act    Is    as    follows:  "  •      •     •     It 
hereby  declared  to  be  the  policy  of  Congreas  to  remove  obstnlc 
tlona  to  the  free  flow  of  Interstate  and  foreign  commerce  w"-    ' 
tend  to  diminish  the  amount  thereof:      •     •     •     to  eliminate 
fair  competitive  practices,  to  promote  the  fullest  possible  utlll^a 
tlon  of   the  present   productive   capacity   of   Indxistrles.    to 
undue  restriction  of  production.     •      •     •     to  Increase   the 
sumption  of  Industrial   and   agricultural   products  by 
purchasing  power,  to  reduce  and  relieve  unemployment     ■' 

and 

Whereas  the  automobile   Industry,  one  of  the  Nation's 
employers  of  labor  and  purchasers  of  raw   material.  Is  so   ov^r 
whelmed   by  the    burden   of   special    and   discriminatory 
that  the  objects  and  purposes  of  the  Industrial  Recovery  Act 
apt  to  be  seriously  Impaired:  Therefore  be  It 

Resolved,  That  Congress  should  be  impressed  with  the  ni?ed 
legislation  relieving  the  automobile  owner  of  this  unfair  burden 
Federal  taxation,  the  removal  of  which  would  create  a  vastly 
creased  market  for  automobiles  and  the  many  other  industites 
producing  and  transporting  raw  material  used  for  manufacturing 
motor  vehicles,  thereby  creating  Increased  emplo3rment  and 
creased  purchasing  power  which  would  be  reflected  in  all  industry 
and  commerce  throughout  the  Nation;  and  be  it  fvirther 

jeeiolred.  That  Congress  should  take  appropriate  action  tow4rd 
relief  without  delay,  thereby  encouraging  the  several  States  to 
likewise,  for  the  general  welfare  of  the  Nation,  which,  in  the 
analysis  is  one  cohesive  economic  unit. 

Respectfully  submitted. 

E.  S.  Evans. 
Cfiairman  National  Legislative  Committer. 

Adopted  by  board  of  directors,  Detroit  Board  of  Commeice. 
January  4,  1934. 

HAaVET  Campbzlx, 
Vice  President-Secretary. 

PnOTBST  AGAINST  RECOGNITION  OF  SOVirT  UNION 

Mr.  SCHALL.  Mr.  President,  I  ask  leave  to  print  in  tjhe 
Record  a  memorial  signed  by  35  residents  of  the  county  of 
Houston.  Minn.,  and  ask  that  it  may  be  referred  to  tthe 
Poreign  Relations  Committee. 

There  being  no  objection,  the  memorial  was  referred  to 
the  Committee  on  Foreign  Relations  and  ordered  to  be 
printed  in  the  Rscoro.  without  the  signatures  after  the  first 
one.  as  follows: 

HorrsTON,  Minn.  December  1933 
To  Hon.  Thouas  D.  Schali., 

Senator  from  Minnesota.  Washington.  D.C. 
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Deab  ScNAToa:  We,  the  undersigned  citizens  of  the  United 
of   America   and   residents   of   the   county   of   Houston,   State 
Minnesota,  beg  to  make  known  to  you  how  we  stand  behind 
and  what  are  our  own  convictions  and  feelings,  as  you  will 
from  the  foUowing  statement.    We  also  beg  that  you  would,  If 
any  way  you  can,  make  known  and  voice  them  in  protest,  and 
yon  would  do  anything  in  your  power  to  help  make  the  sittiatton 
sound,  and  not  dangeroxis.  to  the  welfare  of  our  beloved 
Thus  ws  sincerely  implore  of  you  to  do. 

Statement:  We  exceedingly  regret  that  His  Excellency  the 
dent,  Mr  Roosevelt,  has  seen  fit  to  recognize  the  Union  of 
Soviet  Republics  as  a  feUow  government;   and  we  believe  that 
so  doing  he  has  made  for  the  American  people  "A  covenant  wtth 
death  and  an  agreement  with  heU." 

We,   as  honest.   God-fearing,   patriotic,   true   American 
loving  rlghteovisness  and  soundness  In  doctrine  and  practice, 
opposed  to  this  recognition  of  Soviet  Russia  because: 

1.  They  are  avowedly  atheistic. 

3.  They  are  avowedly  opposed  to  oiu-  American  system  and 
poae  to  supplant  It  with  their  own  bolshevistic  one.  regardless 
what  their  representative  has  said  to  the  contrary. 

3.  They   are   dangerous,   their    word,    covenant,    promises   m^ 
•craps. 

4.  We  believe  In  a  Christian  democracy  as  given  and  assuied 
us  by  our  fathers — Washington,  Jefferson,  and  Lincoln — and  the  re- 
fare  we  regret  the  present  trend  and  tximlng  to  an  unsound 
liberalism  and  conuniuxlam  In  oxir  beloved  Nation  and  Govern 
ment  that  oiight  to  support  those  fundamentals — "  Of  the  peo]  tie, 
bx  the  people,  etc.* — the  democratic  individualism  and  the  trail 
tlonal  American  Ideals  as  taught  by  such  of  our  fathers  as  th^ 
Just  mentioned. 

Respectfully  yovirs. 

Sicraio  B.  Mosar  (and  others) 

KXPLOTXEXn  or  ALIXNS  IN  THS  UNTtXl)  STATES 

Mr.  SCHALL.    Mr.  President,  I  ask  to  have  printed  in  tkie 
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Rkcoro  and  referred  to  the  Committee  on  Immigration 
letter  from  the  United  Organization  of  the  United  Sta^s, 
which  is  self-explanatory. 

There  being  no  objection,  the  letter  was  ordered  to 
printed  in  the  Record  and  referred  to  the  Committee 
Immigration,  as  follows: 
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Kast  Chicaoo.  Ind.,  January  3.  1934. 
Hon.  Tbomas  D.  Sciuix, 

United  States  Senate.  WasMngton,  D.C. 

HoNOBABLZ  Sn:  You  have  done  wonders  during  the  past  session 
of  Congress  to  the  millions  suffering  from  the  past  depression, 
but  there  \fi  one  grave  question  you  have  overlooked,  and  In- 
dustries are  taking  advantage  of  this  oversight  by  putting  men  to 
work  and  laying  off  the  aliens,  and  they  feel  real  patriotic  about 
It.  What  are  you  going  to  do  about  this  new  unemployment  situa- 
tion that  Is  bound  to  arise  from  such  patriotism? 

Of  the  18.000  aliens  In  Lake  County  alone.  I  find  upon  Inves- 
tigation that  72  percent  own  their  own  homes  and  pay  taxes. 
89  percent  have  paid  personal  or  poll  tax  (this  tax  In  most  States 
Is  the  price  paid  to  vote  or  the  privilege  to  vote).  38  percent  own 
automobiles.  59  percent  own  radios.  100  percent  enjoy  and  In- 
dulge In  hard  taxable  liquors.  They  are  all  religious  and  do  much 
toward  the  building  of  churches  and  schools;  are  all  well  covered 
by  life  Insiirance.  and  subscribe  to  all  community  chests  and  other 
relief  organizations. 

There  are  some  two  millions  in  the  United  States  at  the  present 
time.  We  have  no  system  of  control  over  them,  they  come  and 
go  as  they  please,  enjoying  all  and  every  privilege  a  citizen  does, 
except  the  right  to  vote,  and  in  some  cases  even  that. 

Ninety-two  percent  of  these  aliens  come  from  the  central  coun- 
tries of  Europe.  They  have  long  learned  that  the  most  Important 
part  of  their  life's  work  Is  to  possess  a  home.  To  accomplish 
this  they  had  to  spend  their  every  minute  at  hard  work  for 
the  lowest  wages  to  be  had.  They  could  not  spare  the  time  to 
learn  the  language.  The  health  and  wellbelng  of  their  families 
was  ever  important  above  all. 

These  aliens  have  done  more  for  the  success  of  our  Nation 
than  have  the  so-called  "Americans  "  from  the  English-speaking 
Countries.  The  American  banks,  without  these  economic  people 
who  know  how  to  save,  would  have  been  out  of  existence  long 
before  the  depression,  had  these  people  been  like  the  so-called 
English-speaking  people  who  have  never  learned  the  value  of  a 
dollar.  During  the  depression,  bad  the  banks  stayed  open,  you 
would  not  have  a  single  one  of  them  on  relief,  even  at  that  a 
very  small  percent  of  them  went  on  relief.  They  are  proud  and 
hate  charity. 

There  are  In  the  United  States  people  who  become  citizens  by 
birth,  who,  if  asked  the  simplest  question  that  Is  asked  of  these 
aliens,  could  not  answer;  yet  they  are  allowed  to  vote.  Are  those 
questions  what  make  a  citizen,  or  Is  it  their  actual  worth  to  the 
country  by  deed  or  action  that  Is  the  real  requirement? 

Then,  the  worst  menace  due  to  this  foolishness  Is  the  fact 
that  all  these  aliens  forced  out  of  work  will  lose  their  homes,  their 
life's  earning,  everything  that  Is  dear  to  them.  They  will  naturally 
turn  to  radicalism  of  the  worst  type.  Relief  organizations  could 
not  take  care  of  them;  the  taxes  caused  by  relief  are  so  great 
now  that  they  cannot  be  paid. 

What  are  we  going  to  do  with  the  children  of  these  aliens  who 
are  American-born  children  If  the  parents  are  forced  from  the 
right  to  earn  a  living  for  them?  Are  you  going  to  send  American- 
born  children  with  their  parents  to  other  countries  to  be  raised? 

Who  was  it  who  kept  the  home  fires  burning  and  helped  capital 
earn  enormous  sums  during  the  war?  Does  the  American  Gov- 
ernment only  want  them  for  a  gain  and.  when  the  gain  Is  not 
to  be  had.  then  force  them  out?  That  sounds  like  a  golddlgger; 
everything  Is  well  as  long  as  they  have  a  dime;  after  stripping 
them  of  everything  they  ever  had.  then  throw  them  out.  I  do 
not  think  that  is  what  our  Government  wants;  we  preach  a  doc- 
trine of  fairness,  yet  we  do  not  live  up  to  it. 

ThlrJc  this  over  seriously;  it  is  vital  to  the  success  of  the  coun- 
try. If  you  want  to  consider  selfish  motive,  you  can  have  the 
2,000,000  votes,  also  another  5.000,000  who  are  Interested  In  seeing 
that  these  people  get  justice,  also  the  2.000.000  children  who  shall 
become  of  age  the  coming  year*. 

Allow  me  to  hear  from  you  regarding  this;   also,  would  like  to 
have  your  Influence  to  aid  me  in  getting  the  privilege  to  explain 
my   bill,   as   attached,   to   the   Congress   personally,    through   our 
Congressman  Wnj.iAM  T.  Schvltz's  permission. 
Respectfully. 

Thk  Unfted  Orcantzation  of  the  Unttid  States. 
Thos.  Kochis,  President. 

PJS. — We  are  organizing  the  aliens  all  over  the  United  States  of 
America  in  this  movement,  and  we  must  have  your  support  If  you 
want  ours,  who  are  In  sympathy  with  the  aliens. 

The  bin  Is  to  be  known  as  the  "  Kochis  emergency  naturalization 

bUl" 

Be  it  enacted,  etc..  That  any  alien  entering  the  United  SUtes  of 
America,  on  declaring  his  intention  of  staying,  the  sufficient 
proof  of  Intention  and  a  passbook  to  be  given  to  the  entering 
containing  a  recent  photo  fingerprint  with  description:  also  show- 
ing any  marks  or  scars.  If  any;  name  of  ship  on  which  the  person 
arrived,  with  the  date  of  arrival;  on  leaving  p>ort  of  entry  destina- 
tion must  be  shown  in  passbook.  On  arriving  at  destination  stamp 
of  city  clerk  must  be  stamped  In  passbook,  also  record  taken  of 
said  alien,  with  address;  If  person  goes  to  another  city,  said  per- 
son mtist  record  his  Intention  with  city  clerk  and  destination  to 
be  shown.  Every  time  there  Is  a  change  of  address  It  must  be 
recorded  with  city  clerk,  also  In  the  passbook.  Must  have  at  least 
(500  Insurance  at  all  times. 

When  5  years  have  passed,  alien  must  either  become  naturalized 
or  leave  the  country.  During  the  5  years  the  alien  is  subject  to 
all  the  taxea  required  but  is  not  allowed  to  own  property  only  in 
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tnist  tin  til  aTter  the  5  yean.    The  fees  and  cost  of  natvuallzatlon 
■haU  l>e  $35. 

Requirements  for  naturalization:  Must  fuml^  a  dean  record 
of  reference  by  two  reputable  people  who  have  known  said  person 
for  5  years,  with  a  comp'ete  record  of  places  and  kind  at  employ* 
ment  (}urlng  the  5  yean;;  record  of  all  organizations  and  clubs 
■aid  person  has  belonged  to,  with  signatures  of  president  and  secre* 
tary:  must  attend  a  class  teaching  the  principles  of  the  United 
States  of  America  Oovemment  at  least  60  days,  showing  credits 
not  less  than  75  percent;  and  dependents. 

Sic.  2.  Any  alien  in  the  United  States  at  the  time  of  the 
pcuslng  of  this  bill  leas  than  5  years  must  register  with  the  city 
clerk  in  the  city  of  residence:  obtain  a  passbook  with  present  or 
recent  pictiire.  description,  and  fingerprints,  showing  also  the 
name  of  ship  and  date  of  arrival,  also  port  of  entry:  must  record 
all  changes  of  address  with  city  clerk,  and  must  also  have  at  least 
$500  insurance.  Failure  to  register  60  days  after  the  passing  of 
this  bill,  said  person  shall  be  immediately  deported.  Any  person 
harboring  said  person  without  passbook  Is  fined  $100;  any 
industry  employing  an  alien  without  a  passbook  is  fined  $500  for 
each  offense.  When  an  alien  has  been  In  the  United  States  of 
America  5  years  from  date  of  entry,  he  must  become  naturalized 
within  a  year:  if  not,  is  subject  for  immediate  deportation.  Fees 
and  costs  to  be  $25.  Naturalization  requirements  same  as 
section  1. 

Sec.  3.  As  a  special  emergency  for  a  F>erlod  of  1  year  from  day 
of  the  passage  of  this  bill,  any  alien  who  has  been  In  the  United 
States  fcH-  5  years  or  more,  who  has  paid  taxes,  either  personal  or 
real,  or  those  who  have  owned  property  and  lost  it  due  to  depres- 
sion, or  owns  property  at  the  present  time,  is  allowed  to  apply  for 
fxill  citizen's  rights  without  fees  or  costs  by  filing  of  intention 
showing  a  record  of  the  places  by  residence  since  entering  the 
United  States,  showing  date  of  entry,  also  place  and  date  of  entry, 
record  of  property,  stocks  or  bonds  owned,  conditions  of  same,  at 
least  one  tax  receipt,  record  of  all  organizations  belonged  to,  rec- 
ord of  insurance,  names,  ages,  and  places  of  births  of  all  children 
and  dependents,  names  of  business  f>eople  dealt  with,  signatures 
of  two  persons  who  will  furnish  sufficient  proof  of  facts  of  alien's 
qualification  to  become  a  citizen. 

Sic.  4.  Any  alien  who  has  been  in  the  United  States  of  Amer- 
ica 5  years  or  more  and  does  not  own  property  or  never  paid 
taxes  must  pay  a  fee  of  $3.    Reqxilrements  same  as  section  8. 

See.  5.  When  the  year  has  passed  from  date  of  passage  of  this 
bill  all  these  aliens  who  have  been  in  the  United  States  of  America 
5  years  or  more  and  did  not  apply  when  told  within  the  years 
forfeit  all  rights  to  be  a  resident  of  the  United  States  of  America 
and  is  subject  to  deportation.  Any  employer  giving  employment 
to  an  alien  who  has  been  in  the  United  States  of  Anierica  over  5 
years  and  did  not  apply  for  citizenship  Is  liable  to  a  fine  of  $1,000. 

REPORT   OF   THE    COMJfiTTEE   ON   AGRICTTLTURE   AND   FORESTRY 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and  For- 
estry, to  which  was  referred  the  biU  (S.  1975)  to  provide 
for  loans  to  farmers  for  crop  production  and  harvesting 
during  the  ye&T  1984,  and  for  other  purposes,  reported  it 
with  an  amendment  and  submitted  a  report  (no.  148) 
thereon. 

■ILLS  INTROOUCSD 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  TRAMMELL: 

A  bill  (S.  2665)  to  provide  for  increasing  the  capital  of 
the  Home  Owners'  Loan  Corporation  for  the  purpose  of 
making  cash  advances  to  home  owners,  and  for  other  pur- 
poses; to  the  Committee  on  Banking  and  Currency. 

By  Mr.  COSTIGAN: 

A  bill  (S.  2066)  to  include  sugar  beets  and  sugarcane 
as  basic  agricultural  commodities  under  the  Agricultural 
Adjustment  Act;  to  the  Committee  on  Agriculture  and  Por- 
.estry. 

By  Mr.  OVERTON: 

A  bill  (8.  2067)  authorizing  payment  to  the  Red  River, 
Atchafalaya,  and  Bayou  Boeuf  Levee  District  for  acquiring 
certain  levee  rights  of  way  for  flood-control  work;  to  the 
Committee  on  Commerce. 

By  Mr.  DUFFY: 

A  bill  (S.  2068)  to  increase  the  maKimum  limit  of  loans 
by  Federal  land  banks  in  certain  cases;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  McKELLAR: 

A  bill  (S.  2069)  granting  an  increase  of  pension  to  Julius 
Buxbaum  (with  accompanying  papers);  to  the  Committee 
on  Pensions. 

A  ball  (S.  2070)  to  amend  subdivision  2  of  paragraph 
(a)  of  section  203  of  the  National  Industrial  Recovery  Act; 
and 


A  biU  (S.  2071)  to  amend  subdivisioa  3  of  paragraph 
(a)  of  section  203  of  the  National  Industrial  Recovery  Act; 
to  the  Committee  on  Banking  and  Currency. 

A  bill  (S.  2072)  for  the  relief  of  Dr.  Thomas  J.  W.  Brown: 
to  the  Committee  on  Civil  Service. 

A  bill  (S.  2073)  for  the  reUef  of  IliQinAS  Green; 

A  bill  (S.  2074)  for  the  reUef  of  James  R.  BCanafleld;  and 

A  bill  (S.  207S)  for  the  relief  of  John  J.  Tatum;  to  the 
Committee  on  Claims. 

By  Mr.  ASHURST: 

A  biU  (6.  2076)  for  the  relief  of  George  StoII  and  the  belrs 
of  Charles  P.  Regan,  Marshall  Turley.  Edward  Tjinnigan. 
James  Manley,  and  John  Hunter  (with  accompanying 
papers) ;  to  the  Committee  on  Claims. 

(By  request.)  A  bill  (S.  2077)  regulating  procedure  in 
criminsd  cases  in  the  courts  <rf  the  United  States; 

(By  request.)  A  bill  (S.  2078)  to  provide,  in  case  of  the 
disability  of  senior  circuit  Judges,  for  the  exercise  of  their 
powers  and  the  performance  of  their  duties  by  the  other 
circuit  Judges; 

iBiy  request.)  A  bill  (S.  2079)  to  amend  the  act  providing 
for  the  annual  conference  of  senior  circuit  Judges; 

(By  request.)  A  bill  (S.  9080)  to  provide  punishment  for 
killing  or  assaulting  Federal  officers; 

(By  request.)  A  bill  (S.  2081)  to  amend  a  iMurt  of  section  1 
of  the  act  of  May  27,  1908,  chapter  200.  as  amended  (UAC.. 
title  28,  sec  592) ; 

(By  request.)  A  bill  (S.  3062)  to  cjnend  the  first  sentence 
of  section  8  of  the  act  of  May  28,  1896.  chapter  252.  relative 
to  the  appointment  of  assistant  United  States  attorneys; 
and 

(By  request.)  A  bill  (S.  2083)  to  amend  section  126  of  the 
Judicial  Code,  as  amended:  to  the  Committee  on  the 
Judiciary. 

By  Mr.  JOHNSON: 

A  bill  (S.  2084)  granting  and  confirming  to  the  East  Bay 
Municipal  District,  a  municipal  utility  district  of  the  State 
of  California  and  a  body  corporate  zjxA  politic  of  said  State, 
and  a  political  subdivision  thereof,  certain  lands,  and  for 
other  purposes;  to  the  Committee  on  Public  Lands  and 
Surveys. 

A  bill  (S.  2085)  to  amend  the  Emergency  Relief  and  Con- 
struction Act  of  1982,  and  for  other  purposes;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  McGILL: 

A  biU  (S.  2086)  granting  a  pension  to  Fred  B.  Johnson; 
to  the  Committee  on  Pensions. 

A  bill  (S.  2087)  for  the  relief  of  Leo  Glenn  Cress;  and 

A  bill  (8.  3088)  for  the  relief  of  Merle  (Mearl)  Arthur 
Lewis;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  KING: 

A  Wll  (S.  2089)  to  amend  the  Code  of  Laws  for  the  Dis- 
trict of  Columbia,  approved  March  3,  1901.  as  amended 
(D.C.  Code,  title  5,  ch.  3),  relating  to  building  and  loan 
associations;  to  the  Committee  on  the  District  of  Columbia. 

A  bill  (S.  2090)  authorizing  and  directing  the  Secretary 
of  the  Interior  to  exchange  Government  lands  for  State 
lands;  to  the  Committee  on  PuWlc  Lands  and  Surveys. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  2091)  for  the  relief  of  Guy  Swan;  to  the  Com- 
mittee on  Naval  Affairs. 

A  bill  (S.  2092)  granting  a  pension  to  Eva  DIven;  to 
the  Committee  on  Pensions. 

A  bill  (S.  2093)  for  the  relief  of  Walter  P.  Hagan; 

A  bin  (S.  5094)  for  the  relief  of  "Hiomas  L.  Cook;  and 

A  bill  (S.  2095)  for  the  relief  of  William  G.  Phelps;  to  the 
Committee  on  Militsiry  Affairs. 

By  Mr.  HAYDEN: 

A  bill  (S.  2096)  equalizing  annual  leave  of  employees  of  the 
Department  of  Agriculture  stationed  outside  the  continental 
limits  of  the  United  States;  to  the  Ctamnlttee  on  Agricul- 
ture and  Forestry. 

A  bin  (S.  2097)  authorizing  the  issuing  of  certificates  of 
arrival  to  persons  bom  in  the  United  States  who  are  now 
aliens;  to  the  Committee  on  Immigration. 
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A  bill  (S.  2098)  to  authorize  the  sale  of  land  on 
Camp  McDowell  Indian  Reservation  to  the  city  of  Phoe  ilx. 
Ariz  for  use  in  connection  with  its  water-supply  devel  op- 
ment.  and  for  other  purposes;  to  the  Committee  on  Indian 

Affairs. 
A  bill  (S.  2099)  for  the  relief  of  Julius  McEOndry  Henijer- 

son;  and  ^^ 

A  bill  (S.  2100)  to  provide  for  the  commemoration  of 
Battle  of  Big  Dry  Wash,  in  the  State  of  Arizona:  to 
Committee  on  Military  Affairs. 

A  bill  <S.  2101)  to  prohibit  the  sending  of  imsolicited  mer- 
chandise through  the  mails:  and 

A  bill  (8.  2102)  to  amend  the  act  entitled  "An  act  to  i>ro 
vide  that  the  United  States  shall  aid  the  States  in  the  ^on 
struction  of  rural  poet  roads,  and  for  other  pm-poses  ", 
proved  July  11.  1916.  as  amended  and  supplemented, 
for  other  purposes:  to  the  Committee  on  Post  Offices 
Post  Roads. 
By  Mr.  CAPPER: 

A  bill  (S.  2103)  to  authorize  the  Reconstruction  Finance 
Corporation  to  make  loans  to  aid  in  the  operation 
maintenance  of  institutions  for  religious  instruction 
worship,  and  for  other  purposes:  to  the  Committee  on  B^- 
ing  and  Currency. 

By  Bfr.  NORRIS: 
^A  bill  (8.  2104)  for  the  relief  of  George  W.  Baker:  to 
Committee  on  Milita.ry  Affairs. 

A  bill  (8.  2105)  granting  a  pension  to  Prank  Swarts 
the  Committee  on  Pensions. 
By  Mr.  PnTMAN: 

A  bill  (8.  2106)   authorizing  the  granting  of  public  linds 
to  States  and  political  subdivisions  for  airport  purpose^ 
the  Committee  on  Public  Lands  and  Surveys. 
By  Mr.  TYDINGS: 
A  bill  (S.  2107)   to  repeal  Federal  liquor  prohibition  laws 
to  the  extent  they  are  in  force  in  Puerto  Rico:  to  the  Com- 
mittee on  Territories  and  Tnsular  Affairs. 
By  Mr.  STEIWER: 

A  bill  (8.  2108)   relating  to  loans  by  the  Reconstru<jtion 
Finance  Corporation   in  connection  with   agricultural 
provement  projects:  to  the  Committee  on  Agriculture 
Forestry. 

A  bill  (8.  2109)  granting  a  pension  to  Alfred  L.  Chapiian: 
A  bill  (8.  2110)  granting  a  pension  to  Susan  F.  Cates;  and 
A  bill  (S.  2111)  granting  a  pension  to  Robert  A.  Maker- 
son    (With  accompanying   papers);    to  the  Committe<!   on 
Pensions. 

By  Mr.  BLACK: 

A  bill  (8.  2112)  for  the  relief  of  W.  H.  Key  and  the  estate 
of  James  R.  Wilson:  to  the  Committee  on  Claims. 
By  Mr.  SHIPSTEAD: 

A  bill  (8.  2113)  for  the  relief  of  John  W.  Sweger:  t<i  the 
Committee  on  Claims. 

A  bin  (S.  2114)  to  authorize  the  sale  and  conveyance  by 
the  Department  of  the  Interior  to  C.  M.  Hanson,  of  Bricelyn. 
Minn.,  or  his  heirs,  successors,  or  assigns,  of  approxim  aitely 
1%  acres  of  lot  2,  section  33.  township  43  north.  ran(e  27 
west,  in  the  county  of  Mille  Lacs,  Minn.;  to  the  Committee 
on  Indian  Affairs. 


to 


to 


im 
and 


rOUS-POXNT   PBOGRAM   OF  AMZRICAK  UCGION 


bill 


Mr.  REED.    Mr.   President,   in   connection   with   a 
which  I  shall  introduce  I  ask  unanimous  consent  to  pritceed 
for  2  minutes. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re  luest 
of  the  Senator  from  Pennsylvania?    The  Chair  hears  pone. 

Mr.  REED.  At  the  request  of  the  national  officials  of 
the  American  Legion  I  am  introducing  a  bill  to  carry  out 
the  so-called  "4-point  program"  of  the  Legion.  I  hink 
it  is  appropriate  to  say  that  at  no  time  since  the  Legioi .  was 
organized  has  it  shown  such  a  moderation  in  its  requests, 
such  an  appreciation  of  the  needs  of  the  country,  in  spite 
of  the  fact  that  the  compensation  of  disabled  veterans  ilnder 
the  Economy*  Act  has  been  very  drastically  reduced  ai  id  in 
spite  of  the  Xact  that  the  reduced  compensation  they  are 


receiving  has  also  diminished  in  purchasing  power  through 
the  changes  in  the  value  of  our  money. 

The  VICE  PRESIDENT.  The  bill  will  be  received  and  ap- 
propriately referred. 

The  biU  (8.  2115)  to  amend  Public  Law  No.  2.  Seventy- 
third  Congress,  entitled  "An  act  to  maintain  the  credit  of  the 
United  States  Government  ".  and  Public  Law  No.  78.  Seventy^ 
third  Congress,  entitled  "An  act  making  appropriations  for 
the  executive  offices  and  sundry  independent  executive  bu- 
reaus, boards,  commissions,  and  offices,  for  the  fiscal  year 
ending  Jime  30,  1934,  and  for  other  purposes",  was  read 
twice  by  its  title  and  referred  to  the  Committee  on  Finance. 

TR£AT1CEMT   OF   THE   JEWS   IN   GERMANY 

Mr.  TYDINGS.  I  send  to  the  desk  a  resolution  dealing 
with  the  persecution  of  the  Jews  in  another  country.  I 
will  not  read  the  resolution  now.  nor  ask  that  it  be  read, 
but  I  ask  that  it  be  referred  to  the  Committee  on  Foreign 
Relations,  with  the  request  to  the  chairman  that  it  be  re- 
ported as  soon  as  feasible. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  McNARY.  I  did  not  understand  the  nature  of  the 
request  of  the  Senator  from  Maryland. 

Mr.  TYDINGS.  I  have  simply  asked  that  the  resolution 
submitted  by  me  be  referred  to  the  Committee  on  Foreign 
Relations,  with  the  request  that  the  chairman  report  it  back 
to  the  Senate  as  soon  as  feasible. 

There  being  no  objection,  the  resolution  (SJles.  120)  was 
referred  to  the  Committee  on  Foreign  Relations,  as  follows: 

Whereas  the  present  Government  of  the  German  Belch  has  de- 
prived certain  groups  of  Its  citizens  of  many  of  their  civil  and 
political  rights  and  haa  imposed  upon  them  restrictions,  pains, 
and  penalties  harsh  and  severe  in  nature;  and 

Whereas  among  the  groups  so  discriminated  against  by  said 
Government  are  the  600,000  or  more  Jewish  citizens  of  the  Reich; 

and  .  , 

Whereas  it  is  manifest  that,  as  regards  the  greater  number  of 
said  Jewish  citizens  of  the  Reich,  the  actual  causes  for  the  dis- 
criminations against  them  are  their  religious  beliefs  or  professions 
and  their  racial  origin,  neither  of  which  Is  a  ground  reasonably 
affecting  their  rights  and  privileges  as  citizens  of  a  modern  state; 
and 

Whereas  the  United  States  has  on  nximerous  occasions  interceded 
on  behalf  of  oppressed  minorities  in  other  lands,  especially  when 
their  oppression  proceeded  from  or  was  linked  with  religious 
intolerance;   and 

Whereas  on  at  least  nine  historic  occasions,  beginning  in  the 
year  1840  and  continuing  down  to  the  year  1919,  such  interces- 
sions have  been  made  by  the  United  States  on  behalf  of  Jewish 
citizens  of  states  other  than  the  United  States,  oppressed  or  perse- 
cuted by  their  own  governments  or  peoples;   and 

Whereas  this  honorable  record  of  the  United  States  has  been  the 
subject  of  painstaking  research  on  the  part  of  Mr.  Max  J.  Kohler. 
of  New  York,  who  has  published  its  results  in  a  pamphlet  entitled 
"  The  United  States  and  German  Jewish  Persecutions  ".  in  which 
pamphlet,  on  pages  34  to  42,  inclusive,  there  appears  a  full  account 
of  each  of  these  intercessions,  showing  that  for  nearly  100  years 
the  traditional  policy  of  the  United  States  has  been  to  take  official 
and  diplomatic  cognizance  of  such  Invasions  of  human  rights;  an'l 
Whereas  by  express  treaty  the  German  Reich  stands  pledged  to 
the  United  States  to  accord  to  Ite  "  nationals  who  belong  to 
racial,  religious,  or  linguistic  minorities  •••••"  the  same 
treatment  of  security  in  law  and  In  fact  as  the  other  nationals". 
(See  Kohler.  The  United  States  and  German  Jewish  Persecutions, 
supra,  pp.  42  to  48  inclusive)  :  Now,  therefore,  be  it 

Resolved,  That  the  President  is  requested  to  communicate  to 
the  Government  of  the  German  Reich  an  unequivocal  statement 
of  the  profound  feelings  of  surprise  and  pain  experienced  by  the 
people  of  the  United  States  up>on  learning  of  the  discriminations 
and  oppressions  Imposed  by  the  Reich  upon  its  Jewish  citizens; 
and  be  it  further 

Resolved,  That  the  President  is  requested  in  such  communica- 
tion to  express  the  earnest  hope  of  the  people  of  the  United 
States  that  the  German  Reich  will  speedily  alter  its  policy,  restore 
to  its  Jewish  nationals  the  civil  and  political  rights  of  which  they 
have  been  deprived,  and  undo  so  far  as  may  be  the  wrongs  that 
have  been  done  them. 

INFORMATION   RELATIVE    TO   PROCESSING    TAXES 

Mr.  VANDENBERG.  I  send  to  the  desk  a  Senate  resolu- 
tion and  ask  for  its  immediate  consideration. 

The  VICE  PRESIDENT.  The  resolution  vnll  be  read  for 
the  information  of  the  Senate. 

The  legislative  clerk  read  the  resolution  (SJles.  121),  as 
follows: 
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Resolved,  That  the  Secretary  of  Agriculture  Is  hereby  requested 
to  send  to  the  Senate  a  statement  concerning  so-called  "  process- 
ing taxes  "  collected  up  to  December  31,  1933,  giving,  first,  the 
amount  of  such  taxes  tollected  up  to  December  31,  1933,  classified 
both  as  to  commodities  and  States  in  which  tax  collections  orig- 
inated: second,  the  amounts  of  disbursements  from  these  funds 
for  the  same  period  similarly  classified:  and  third,  the  cost  of 
collecting  and  disbursing  these  funds  and  administering  this  tax 
system. 

The  VICE  PRESIDENT.    Is  there  objection  to  the  pres- 
ent consideration  of  the  resolution? 
There  being  no  objection,  the  resolution  was  agreed  to. 

AMKRICAN  NATIONAL   MARmME   BOARD 

Mr.  JOHNSON.  I  submit  a  resolution  and  ask  that  it  be 
read,  and,  if  there  be  no  objection,  I  ask  for  its  present  con- 
sideration. 

The  VICE  PRESIDENT.  The  resolution  will  be  read  for 
the  information  of  the  Senate. 

The  Chief  Clerk  read  the  resolution  (SJles.  122),  as 
follows: 

Whereas  the  development  and  successful  operation  of  an 
American  merchant  marine  is,  to  a  very  large  degree,  based  upon 
Intelligent  cooperation  and  good  will  between  managers  of  oper- 
ation and  the  personnel  aboard  the  ships;  and 

Whereas  the  value  of  such  cooperation  and  desirability  of 
establishing  and  maintaining  such  harmonious  relations  has  been 
fully  recognized  by  two  of  the  world's  great  maritime  nations. 
Great  Britain  and  Japan.  In  each  of  which  national  maritime 
boards  have  been  organized  Jointly  by  shipowners  and  seamen  for 
the  exprers  pvirpose  of'secv.rlng  cooperation  and  fostering  the  sea 
power  and  the  maritime  supremacy  of  the  respective  nations;  and 

Whereas  cooperation  and  the  promotion  of  harmonious  relations 
between  American  shipowners  and  American  seamen  could  be  ob- 
tained by  means  of  an  American  national  maritime  board  with 
the  following  objects  and  purposes: 

(a)  The  development  of  seamanship,  skill,  and  efficiency. 

(b)  The  prevention  and  adjiistment  of  differences  between  ship- 
owners and  seamen  of  all  ratings. 

(c)  The  establishment,  revision,  and  maintenance  of  standard 
rates  of  wages  and  approved  conditions  of  employment  In  the 
merchant  marine. 

(d)  The  selection  and.  when  possible,  the  operation  of  employ- 
ment offices  for  seamen  in  cooperation  with  the  United  States  De- 
partments of  Commerce  and  Labor:   Therefore  be  It 

Resolved,  That  the  Secretary  of  the  Department  of  Commerce, 
the  Secretary  of  the  Department  of  Labor,  and  the  Postmaster 
Oeneral  be,  and  they  are  hereby,  requested  to  confer  upon  the 
advisability  of  Initiating  an  American  national  maritime  board, 
as  herein  outlined,  and  for  that  purpose  to  call  Into  conference 
such  representatives  of  shipowners  and  seamen  as  may.  In  their 
Judgment,  be  helpful  in  the  formation  of  such  an  organization, 
and  to  report  their  proceedings  and  their  conclusions  to  the 
Senate. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  pres- 
ent consideration  of  the  resolution? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  think  the 
resolution  had  better  go  over  in  order  to  afford  Senators  an 
opportunity  to  become  more  familiar  with  its  provisions. 

Mr.  JOHNSON.  I  am  willing,  if  the  Senator  desires  that 
it  shall  go  over. 

The  VICE  PRESIDENT.  The  resolution  will  go  over 
under  the  rule. 

IN70RMATI0N    REGARDING    PIGS    AND    HOGS 

Mr.  CAREY.  I  send  to  the  desk  a  resolution  and  ask 
unanimous  consent  for  its  immediate  consideration. 

The  VICE  PRESIDENT.  The  resolution  will  be  read  for 
the  information  of  the  Senate. 

The  legislative  clerk  read  the  resolution  (SJles.  123),  as 
follows: 

Resolved,  That  the  Secretary  of  Agriculture  be,  and  he  Is  hereby, 
requested  to  send  to  the  Senate  a  statement  containing  the  follow- 
ing facts: 

1.  The  total  number  of  pigs  and  hogs  purchased  by  the  Oovem- 
ment  between  the  dates  of  August  23.  1933,  and  October  7,  1933. 
both  Inclusive;  the  total  live  weight  of  the  same;  and  the  total 
dollars  paid. 

a.  The  total  pounds  (live  weight)  of  such  pigs  and  hogs  which 
were  processed  for  the  account  of  the  Government. 

3.  The  total  pounds  (Uve  weight)  of  such  pigs  and  hogs  which 
were  destroyed  upon  order  of  the  Government,  together  with  the 
number  of  head  and  average  live  weight  of  the  same:  how  the 
carcasses  of  the  animals  which  were  destroyed  but  not  processed 
were  disposed  of;  and  what  was  the  total  cost  of  such  destruction. 
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4.  Th«  number  of  pounds  at  edible  dreesed  producta  processed 
and  accounted  for  by  the  prooesaors  to  the  Government:  the 
disposition  made  of  such  proceesed  producU.  aa  well  as  the  amount 
now  on  hand  for  distribution. 

5.  What  was  the  average  weekly  price  paid  for  Uve  hogs  on  tbm 
Chicago.  St.  Louis.  Kansas  City,  Sioux  City.  St.  Paul.  Denver. 
Portland.  Oreg..  and  Port  Worth  markets  dxirlng  the  4  weeks  pre- 
ceding the  commencement  of  the  Government  pig-hog  buying 
campaign;  the  average  weekly  price,  ezcltxelve  of  those  purchaaad 
by  the  Government  during  ttke  time  the  Government  waa  In  the 
markets  buying  as  weU  as  the  average  weekly  price  for  each  week 
subsequent  to  the  conclusion  of  the  aforesaid  pig-hog  buying 
campidgn.  In  the  opinion  of  the  Secretary  of  Agriculture,  what 
caused  the  sharp  declines  between  October  18  and  November  •; 
the  advances  for  a  ahort  period,  and  the  ftirther  sharp  declines 
the  latter  part  of  November  and  during  December. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  It  is  as- 
sumed that  the  principal  part  of  the  resolution  is  directed 
toward  the  procurement  of  information  which  is  probably 
available  or  may  be  readily  compiled  in  the  Department. 
It  will  not  impose  any  cost  to  obtain  the  information,  as  I 
understand. 

Mr.  CAREY.    I  think  that  is  true. 

Mr.  ROBINSON  of  Arkansas.  There  is  an  opinion  called 
for  from  the  Secretary,  in  addition  to  the  information. 

Ur.  CAREY.    Yes. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

Mr.  ROBINSON  of  Arkansas.    I  have  no  objection. 

Mr.  KING.  Mr.  President,  I  wish  the  Senator  from  Wyo- 
ming would  add  to  the  resolution  a  request  to  report  the 
gross  amount  of  receipts  by  the  Oovemment.  if  any,  from 
the  processing  tax  or  derived  from  the  sale  or  disposition 
of  any  of  the  pigs  and  hogs  referred  to  in  the  resolution. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator 
from  Utah  yield?  ? 

Mr.  KINO.    Certainly. 

Mr.  VANDENBERO.  May  I  say  to  the  Senator  from  Utah 
that  the  Senate  has  previously  adopted  a  resolution  which 
will  produce  the  information  the  Senator  now  seeks. 

Mr.  KING.    Then  I  shall  not  press  my  request. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution?  Without  objection,  the 
resolution  is  agreed  to. 

ASSISTANT    CLERK    TO    COMXITm    ON    TERRITOUX8    AND    ZNSULAa 

APTAISS 

Mr.  TYDINOS  submitted  the  following  resolution  (SJles. 
124),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Committee  on  Territories  and  Insular  Affairs 
hereby  is  authorized  to  employ  an  assistant  clerk,  to  be  paid  from 
the  contingent  fund  of  the  Senate  at  the  rate  <rf  $2,000  per  annujm 
until  otherwise  provided  by  law. 

ACTIVITIKS   OF   THE    dVILXAM    CONSERVATION    COKP8 

Mr.  WALSH.  Mr.  President,  the  President  of  the  United 
States  has  transmitted  to  me,  as  chairman  of  the  Committee 
on  Education  and  Labor,  a  letter  addressed  to  him  by  the 
Director  of  Emergency  Conservation  Work  in  the  nature  of  a 
report  on  the  work  done  by  the  Civilian  Conservation  Corps. 

I  ask  that  the  communication  be  printed  in  the  Congris- 
sioNAL  Record  for  the  information  of  the  Senate  and  re- 
ferred to  the  Committee  on  Education  and  Labor. 

There  being  no  objection,  the  letter,  with  the  accompany- 
ing data,  was  referred  to  the  Committee  on  Education  and 
Labor  and  ordered  to  be  printed  in  the  Record,  as  follows: 

P»f^"»  ■"•'*•    COMSIBVATIOM    WOUL, 

QmcB  or  na  Otmrnerom, 
WoMhinffton,  D.C..  December  22.  i9i3. 
The  PwtsniKNT, 

The  White  Hoitse,  Washinffton,  D.C. 
Bn:  In  submitting  this  first  report  dealing  solely  with  the  field 
activities  of  the  Civilian  Conservation  Corps  I  wish  to  caU  atten- 
tion to  the  remarkably  large  amount  of  forestry  and  sc^-erosion 
work  that  has  been  accomplished  by  the  300,000  members  of  the 
forest  army  dxirlng  the  first  6-month  enrollment  period,  ending 
September  30.  1933.  This  repm-t.  recording  In  cold  figures  at  miles, 
acres,  and  man-days  the  achievements  of  the  first  pieriod.  Is  com- 
pUed  from  the  official  work  records  kept  at  the  1,622  camps  where 
men  of  the  Civilian  Coziservation  Corps  and  the  Indian  conserva- 
tion camps  Uved  and  worked  during  the  summer  and  lalL 
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The  record*  show  that  thla  army  of  forest  workers.  ina«l€  up 
mostly  of  young  men  still  Id  or  Jxist  emerging  from  thete  teens,  J  las 
made  sub.tantlal  progress  In  rehabUltatlng  and  protecting  itoe 
600  000  000  acres  of  forested  lands  in  thla  country.  It  la  a  mat  ter 
of  pride  to  the  Nation  and  to  all  who  had  any  part  In  this  re- 
forestation work  to  know  that  these  Jobless  men  from  the  cHles 
and  rural  communities  have  labored  efllclently  and  conacientiov  sly 
not  only  to  conserve  the  Nation's  natural  resources  but  to  acco  na- 
pllsh  work  which  would  justify  their  employment  tn  the  fowsts 
as  a  part  of  the  Presidents  general  relief  and  national  recovrry 

program. 

Kxpert  f westers  of  the  Department  of  Agriculture  and  the  De- 
partment of  the  Interior,  the  men  who  have  supervlaed  the  foiest 
WOTk.  have  advised  me  that  the  Civilian  Conaerration  Corps 
enrollees.  large  percentages  of  them  green  boys  wholly  untrained 
in  physical  work  and  completely  lacking  In  prevloua  knowlelge 
of  the  work  being  done  and  the  necessary  manual  labor  involved, 
have  in  a  few  short  months  demonstrated  a  capacity  for  do  ng 
first-rate  forestry  work  which  compares  favorably  with  that  of 
local  or  older  men  who  have  spent  their  lifetime  In  the  forests. 

The  reports  show  that  a  tremendaus  amount  of  construdive 
work  that  will  pay  big  dividends  to  future  generations  has  b«n 
progressing  and  is  now  going  forward  in  every  part  of  the  Natlt  n's 
vast  timbered  domain.  While  more  than  60  types  of  work  are 
being  performed  by  the  forestry  army,  the  great  bulk  trf  the  f  eld 
activities  of  the  corps  have  been  directed  toward  flreprooflng  :hs 
forests  to  the  greatest  possible  extent,  the  protection  of  the  fonsta 
from  tree>attacklng  Insects  and  diseases  which  annually  kill  nil- 
lions  of  valuable  trees,  the  prevention  of  soil  erosion,  which  Gov- 
ernment experts  state  annually  causes  losses  running  into  hin- 
dreds  of  millions  of  dollars,  and  the  improvement  of  park  aieas 
for  recreational  \ise. 

The  figures  on  work  completed  show  that  today,  for  the  l  irst 
time  in  the  Nation's  history,  massed  man  power  has  been  mide 
•vaUahle  for  forest  protection  and  is  now  at  work  on  an  unpnce- 
dented  seale  on  projects  which  should  reduce  the  huge  anrual 
lOMes  of  pact  years  caused  by  fire,  disease,  rodents,  and  inseits. 
ronat  experts  state  that  1933  represents  the  first  year  in  wt:ich 
the  Forest  Service  has  had  such  an  opportunity  to  conduct  con- 
trol work  against  lixsects  and  tree  diseases  on  such  a  compreten- 
•iTe  seale.  They  asaert  that  Insects,  pests,  and  tree  and  plant 
diseases  rank  with  forest  fires  as  a  menace  to  the  Nation's  fof'est 
properties. 

Among  achievements  which  stand  out  in  the  completed  progiam 
Is  the  forest  protection  work  done.  This  includes  the  constiuc- 
tk>n  of  trails  through  the  forests  and  parks  over  which  Ire- 
fighting  units  can  operate  speedily  in  event  of  fire,  the  consti  iic- 
tlon  of  fire  breaks  iiseful  in  preventing  the  spread  of  fires  t  lat 
develop,  the  removal  of  fire  haeards  such  as  highly  Inflammi  ble 
dead  trees  and  underbrush,  the  construction  of  look-out  towers, 
obaenratorlss.  fire-guard  cabins,  shelter  for  flre-protectlon  eqi  Ip- 
ment,  the  laying  of  field  telephone  wires  to  connect  look->ut 
houses  with  points  of  mobilization  for  flre-flghting  units,  con  xol 
operations  against  tree  diseases,  and  campaigns  against  tiee- 
attacklng  Insects  and  rodents.  The  white-pine  blister  rust,  one 
oi  the  most  serious  menaces  to  the  Nation's  30.000,000  acres  of 
valuable  white  pine,  represented  one  of  the  major  objectlvei  of 
the  forest  army.  Major  items  performed  under  this  gensral 
heading  included: 

1.  Removal  of  IniUnunable  fire  hasards  from   129, &62  acres 
3.  Construction  of  10.068  miles  of  truck  Ualls. 

3.  Oonstnaction  of  5.058  miles  of  telephone  lines. 

4.  Construction  of  3.917  miles  of  fire  breaiks. 

5.  Clearing  6.629  miles  of  roadsides  as  fire-prevention  move. 

6.  Coostnictlon  of  1.700  lookout  towers,  lookout  houses,  uid 
Xod  houses. 

7.  Completion  of  insect  pest  control  over  800,160  acres. 

8.  Completion  of  tree  and  plant  disease  control  operatlonsl  on 
1. 475.911  acres. 

9.  Bodent-control  campaigns  completed  on  3,506.918  acres. 
Work   performed   under   the   general    title   oS   forest-stand    im- 

jffovematt  Included  thinning  forest  areas  to  improve  the  stind 
of  valuable  trees,  tree  planting  and  construction  of  needed  build- 
ing and  bridges.  The  general  aim  of  this  forest-stand  lmpr<  ve- 
ment  was  to  put  the  stand  of  timber  into  such  condition  that 
the  desirable  trees  will  make  faster  growth  and  the  stand  is  a 
whole  will  produce  material  of  better  quality.  Under  this  ( en- 
eral  heading,  work  projects  completed  included: 

1.  Forest-stand  Improvement  on  305,159  acres. 

2.  Planting  of  trees  upon  35.750  acres  and  the  partial  comple- 
tion of  tree  planting  on  an  additional  54.115  acres. 

3.  The  completion  of  67.784  man-days  of  work  at  nurseries. 

4.  The  construction  of  4.299  bridges.  347  headquarters  buildings. 
308  tool  houses,  and  47  bams. 

Broaion  cod  trot,  the  third  major  classification  of  work  projects 
developed  into  one  of  the  most  iIX^>artant  phases  of  the  Civi  ian 
OoBsennatkm  Corps  program.  Major  work  performed  in  this  i  ield 
laeloded: 

1.  The  otunpletlon  of  erosion  control  on  388.094  acres  and 
partial  completion  of  control  work  on  an  additional  151.555  aires 

2.  The  construction  of  68.450  erosion-control  dams  to  regufate 
stream  flow  and  to  check  the  run-off  from  heavy  rains. 

3.  Bevegetation  work  was  completed  on  21,534  acres. 
The  soU-eroston  and  soil-saving  prognuns  have  proved  (tf  gteat 

Importance  to  all  the  cooperating  services  in  this  work.    The  JNa- 
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UooMl  Forest  Ssrvice.  with  its  162.000,000  acres  of  national  forest 
land,  the  National  Park  Service,  the  Indian  Service,  controllii* 
several  million  acres  of  Indian  reservations,  as  well  as  State  and 
private  officials  on  whose  land  the  conservation  workers  have  op- 
erated all  agree  that  the  work  done  to  save  topsoU  has  been  ex- 
tremely valuable.  Forest  Service  officials  refer  to  this  type  of  work 
as  perhaps  as  Important  as  any  done.  National  park  officials  refer 
to  the  erosion-control  program  as  one  of  the  most  important  un- 
dertaken by  the  Clvl.ian  Conservation  Corps. 

Mr  P  A  Silcox.  forester,  of  the  Forest  Service,  who  has  had 
genwal  supervision  over  the  work  of  more  than  1.200  camps,  states 
that  the  work  performed  by  the  Civilian  Conservation  Corps 
youths  and  veterans  has  accomplished  much  needful  and  valuable 
work  In  the  national  forests  and  has  served  to  bring  the  American 
public  closer  to  forestry  itself  and  to  conservation  generally.  He 
points  out  that  fire  losses  were  more  than  cut  in  half  in  national 
forests  during  the  first  10  months  of  the  current  year  and  attrib- 
utes much  of  this  saving  to  the  Civilian  Conservation  Corps  boys. 
In  this  connection  Forest  Service  officials  stated  that  less  than 
150  000  acres  of  national  forest  land  were  burned  over  this  year 
prior  to  November  1.  compared  with  an  annual  average  for  the 
5  preceding  years  of  512.783  acres. 

Arno  B  Cammerer.  Director  of  the  Office  of  National  Parks, 
Buildings  and  Reservations,  joins  with  Forester  Silcox  in  prais- 
ing the  flre-prevention  activities  of  the  men.  He  advised  me 
recently  that  their  presence  in  the  parks  this  past  summer  and 
fall  was  largely  responsible  for  a  reduction  of  the  forest-fire  loss 
in  the  parks  of  37  percent  over  the  same  period  for  1932.  A  tre- 
mendous amount  of  conservation  and  general  Improvement  work 
also  was  accomplished  In  National  and  Stp.te  parks. 

Improvements  admittedly  required  for  years  but  Impossible  of 
entire  achievement  for  10  or  20  years  in  the  national  park  areas, 
and  probably  not  that  soon  In  State  park  areas,  have  been  accom- 
plished or  are  In  the  process  of  accomplishment.  As  a  result,  gen- 
erations to  come  will  derive  social  benefits  from  our  great  recrea- 
tional areas  almost  undreamed  of  when  these  reservations  were 
established.  These  opportunities  for  social  service  have  been 
enhanced  many  times. 

The  removal  of  brush  and  dead  timber  from  National  and  State 
park  areas  not  only  reduced  the  fire  hasard  but  enhanced  the 
scenic  value  of  the  parks.  Trails  were  extended,  roadsides  im- 
proved through  planting  and  erosion  control,  camp  grounds  for 
the  private  motorists  laid  out,  and  fireplaces  and  othe  recrea- 
tional facUlUes  for  the  motorist  provided.  In  many  States  land 
which  was  of  little  value  In  its  then-existing  condition  was  con- 
verted Into  valuable  State  park  property.  In  many  States.  State 
park-development  programs  were  pushed  ahead  for  5  or  10  years. 

Much  valuable  soil-erosion  and  soil-saving  work  was  accom- 
plished by  the  Indians  on  Indian  reservations.  John  Collier,  Com- 
missioner of  Indian  Affairs,  has  stated  that  the  capital  value  of 
the  Indian  lands  has  been  Increased  82  for  every  dollar  spent  on 
the  Indian  conservation  work.  The  Indian  work  program  included 
construction  of  soil-erosion  dams,  revegetatlon  of  lands,  construc- 
tion of  hundreds  of  reservoirs  to  hold  water  for  livestock,  forest 
improvement  and  protection  work,  and  the  conduct  of  campaigns 
against  rodents  such  as  prairie  dogs. 

In  addition  to  the  major  projects  undertaken,  much  work  was 
done  in  the  way  of  restoring  historical  landmarks.  Improving  fa- 
cilities for  protecting  and  increasing  wild  life,  halting  the  destruc- 
tion effect  of  coal  fires  on  the  public  lands  in  the  vicinity  of  Gil- 
lette, Wyo.,  improving  national  resources  such  as  forage  and  range, 
and  clearing  roadsides  and  trails. 

Work  projects  were  carried  on  on  Federal,  State,  and  privately 

owned  lands.     Five  projects,  utilizing  200  men  each,  were  carried 

on  in  Puerto  Rico,  and  one  camp  was  located  in  Alaska.     All  told, 

1.528  camps  were  in  operation  during  the  first  6-month  period. 

Very  truly  yours, 

RoBEHT  FxcHNxa.  DircctOT. 

Emergency  conservation  toork,  all  services,  September  1933 

RZPOKT    OF    PEKSOTNEL,    KTC. 
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Emergenet  anutnttion  work,  M  tertkm 
RKTORT  or  PKoaKKas  or  WORK  roR  ssmvBXR  i«s>— Hiw  ooNsntocnoa 
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8,917.2 

120.963.2 
4,663.1 
1.966.1 

206,160.5 

laoiw  1 

446.0 

00.0 

1.746.0 

894.6 

104.0 

1,168.0 

40a  013. 2 

347.4 

,     808.0 

406.0 

438.0 

47.0 

-    66.0 

smo 

138.0 

714.0 

1,081.2 

977.1 

100.4 

38,847.6 

1, 467. 0 

25,750.6 

07,784.0 

7.203.8 

866.0 

728,060.5 

71,404.0 

1.076.011.0 

7,486.6 

25.0 

888,0310 

08,64a0 

L3 

r.3 
lao 

6.0 
27.3 
19.3 
a.  8 
26.6 
20.0 
80.0 
23.2 
18.3 
18.0 
813 
73.2 
66.3 
63.9 
71.4 
71.3 
25.0 
416 
06.7 
7&0 
610 
615 
713 
61.9 
10.0 
83.0 
110 
63.4 
21.4 
611 
27.3 
79.0 
41.8 
86.8 
600 

&4 

lao 

6.6 

8,218.0 

1800.7 

71,718.1 

8,801.1 

070.3 

184.677.3 

6,438.0 

21L0 

618 

1.141.4 

670.7 

30.0 

1.0310 

303.4410 

306.3 

353.0 

338.0 

3610 

20.0 

UO 

23<>0 

\T  0 

6613 

788.0 

128.7 

411 

37,006.1 

1,416.0 

119011 

66.0115 

1.4416 

666  0 

466.707.8 

71.158.0 

1. 311. 307. 1 

6,100.0 

1.8314 

1.007.6 
66.348.1 

1.8610 

080.0 

7a  4618 

losai 

334.0 
318 

0013 

347.0 

06.0 

1310 

107, 471. 3 

80.1 

6&.0 

07.0 

•6.0 

18.0 

310 

400 

ILO 

161.7 

308.3 

848.4 

1313 

1.841.6 

410 

11 768.  6 

11. 17a  6 

1840.8 

8oao 

271061.7 

3310 

464.7018 

13117 

210 

Vf&,  600. 0 

28^6910 

1.8614 

1,6616 

3L637.3 

4617 

in.  3 

17,8010 

1067.0 

818 

8L6 

1013 

1710 

106.8 

010 

1496.0 

1418 

1016 

64.0 

610 

017 

81.0 

710 

110 

804.0 

333.8 

610 

3S.3 

21.7710 

410 

64,1118 

000.0 

407 

11.079.6 

2 

Fire  breaks 

do 

Acres 

8a  435. 6 
1011  131 1 

3 

Removal  of  fire  harjirds 

4 

Roadside  clearinR  (fire  prevention) 

Miles 

11045.6 

1083.9 

1.611001.8 

B.317.7 

6 

Trailside  clearing  (fire  prevention) 

do 

Acres 

0 

Foreoit  stand  improvement 

7(a) 

Roads  (truck  trails), 

Roads  (minor,  maintenance  only) 

Miles.-.""" 

7(b) 

do 

do 

do 

1,007.9 
130  7 

7(c) 

Roads  (highway,  maintenance  only) 

8(a) 

Trails  (horse) 

167ao 

lflOO.7 
S7Q.9 

8(b) 

Trails  (foot) 

do 

S 

Look-out  houses 

Number 

do 

Man-days 

NumbM 

....  do- 

10 

Look-out  towers . . 

18410 

144,1016 

1313 

11 

Fiphting  forest  flres 

12 

Pwellings  (headquarters)  — 

13 

Dwelhngs  (temporary  stations) 

157  6 

14 

Toolhouses  (headquarters).. 

....  do 

78  0 

15 

Toolhouse."  (temporary  stations) 

....  do 

121  0 

16 

Barns  (headquarters) 

..    do. 

713 

17 

Barns  (temporary  stations) 

do 

67  0 

18 

Office  (headquarters) 

do          .  . 

59  0 

19 

OfTiw  (temporary  stations) 

.  .  do 

2J1.0 

20 

Other  structures  (headquarters).          

do 

837  4 

21 

Other  structures  (temporary  stations) 

do 

Miles 

756.0 

22 

Fences  (headquarters) 

318.5 

23 

Fences  (temporary  stations) 

do 

131 1 

C4(a) 

Water  systems 

Feet 

131702.0 

25 

Water  (temporary  stations) 

Number 

Acres 

113.3 

26 

Planting- 

104.851.  1 

27 

Nursery 

Man -days 

Bushels 

Pounds 

Acres 

81800.0 

28 

Seed  collection . 

31670.8 

28(a) 

Hardwood  seed 

8oao 

29(a) 

In^ect-pest  control  (tree)    

1720.0 

1.0 

67,6311 

0016 

"181,655.6' 

1.5800 

.3 

1,044,040.7 

29(b) 

In;ie<.'t-pest  control  (other)       .  

..  do 

11 0010 

30 

Trne- and  plant-disease  control     . .. 

do 

1277.  1817 

31 

Boundary  survey  and  marking 

Ba!<e  line ... 

Mites 

lll)i7.0 

31(a) 

do 

25.0 

33 

Erosion  control ., 

Dams.. ... 

Acres..  

384.426.0 

8018610 

L3 

4, 1QM7it.O 

32(a) 

Number 

Miles  

615,  S16  0 

32(b) 

Kro^ion  fences . .. 

18.5 

32(e) 

Erosion  control — bank  protection  

.  .  do 

400.0 

33(a) 

Bridges  (foot) 

Number 

do 

703.0 

2110 

8,180.0 

103  0 

2310 

9.176.3 

1. 66.V  5 

0,806.0 

11360.0 

7iao 

0010 

1,063.0 

810  3 

63.3 

10.8 

lOLO 

46L0 

300.0 

47,460.4 

87.3 

60.1 
408 
88.3 
87.0 
217 
43.3 
41.4 
23.0 
30.0 
86.0 
60.0 
414 
21.6 
46.8 
80.0 
310 
31.7 
30.8 
416 
43.8 

2310 

157.0 

1.O70l0 

100.0 

178.0 

Ov  803.3 

1.111.6 

8,76a6 

11,000.0 

mo 
h.i.1 

»A3 

4-1.3 

314 

11.6 

108.4 

3010 

1316 

34.806.0 

63.3 

470  0 

67.0 

1,3110 

87.0 

610 

18710 

6610 

16111 

1.847.0 

3010 

36.6 

1613 

860,0 

30.0 

18 

66.3 

197.0 

137.4 

116006 

810 

41.0 

110 

480.0 

8O0 

1211 

0213 

8715 

4314 

1.3710 

87.0 

610 

810 

3317 

3L0 

10 

14 

1016 

1310 

6810 

210 

W^  0 

33(b) 

Bridges  (honw) 

292.0 

33(c) 

r.ri<1ges  (vehicle) 

do 

do 

1608.0 

33(d) 

Bridges  (stock) 

236.0 

34 

Public  camp- ground  buildings ............ 

200 

do 

673.0 

Vi 

Public  camp-ground  clearing 

625 

485 

374 

359 

196 

9 

17^ 

2?4 

3* 

V 

7" 

168 

70 

92 

151 

1 

71 

228 

102 

78 

72 

03 

27 

3 

25 

25 

Z'i 

25 

25 

25 

3 

1 

2 

2 

2 

2 

281 

117 

22 

146 

1 

1 

18 
101 

2 
6 
1 
1 
1 
4 

Acres 

11.137.6 

36 

Public  camp  ground  latrines . 

Number 

Feet 

i.wao 

37(a) 

Public  cam[>-ground  water 

2a8R10 

38(a) 

Pub.'ic  camp-ground  waste  disposal  

do 

Miles 

31816  0 

39 

Stream  improvement .... 

1,341.0 

39(a) 

Lake,  pon< ,  or  beach  improvement i 

Acres 

IMS 

40 

Dams  for  fish  and  birds 

Number 

Miles 

1.870.4 

41(a) 

Range  fences  (wire,  barb) 

1610  8 

41(b) 

Range  fences  (log) ........... 

do 

do 

414 

41(c) 

Rnnf<»  (enf>^fl  (stake  and  rider) 

412 

43 

Dnvewavs  for  livestock ....... 

do 

606.0 

43 

Spring  or  well  development  for  livestock 

Number 

do 

1,680.6 

44 

Keservoirs  (stock) 

6111 

45 

Eradication,  poiaooous  plants „ 

Corrals 

Acres.. 

61,0X12 

46 

Number 

..  do 

00.0 

46(a) 

Stock  guards                .                    .... .  . 

1.0 

47 

48 

49(a) 

49(b) 

Range  revegetation 

Acres 

31, 635. 4 

3,666.018.7 

6,4ia978.0 

14.466,677.0 

8O7,a8a0 

356,470.6 

64.96L0 

14510 

31,600  0 

38,700.0 

3,780.0 

0.0 
6a7 
4&4 

316 

17.7 
16.4 
60.7 
713 

oas 

7.4 
8.4 

18,123.0 

1716,407.0 

8.047,766.0 

7.478,318.0 

28^336.4 

184,006.0 

81886.0 

1,  211 0 

laooao 

14.100  0 

4aao 

3,4U.6 

010,7717 

L7C3, 328.0 

1970,360.0 

7a74L0 

171. 570  6 

31,6610 

L34ao 

21.000.0 

14.000.0 

133aO 

8213 

181864.0 

381846.0 

1011116.0 

lOOOO 

31&,8»10 

8010 

101031  0 

Rodent  control 

do 

Linear  feet 

Square  yards.. 
do.. 

Cubic  yards.. 

Linear  yards.. 

Cubic  yards... 
do 

1381 H413 

Flood  oontrol  (surveys  and  grades)  lines 

5,  on,  761.0 

Flood  control  (surveys,  lofKjgraphic) 

22,431,330.0 

49tc) 

Flood  control  (dam-site  cleArtng) . ..... 

1.  43i.  42}  0 

49(d) 

Flood  control  (river-bank  clearing) . . 

1, 701 311 6 

49(e) 
49(0 

Flood  control  (channel  clearing) 

Flood  control  (dams,  earth  fill)... 

41.560  0 
640.0 

49(|) 
49(b) 

Flood  control  (stripping  of  site).      .. 

1400.0 

Dams  (earth  excavation)  ..             . 

...  do 

aoasooo 

40(i) 

Dams  (rock  excavation)            .        

do 

.  do 

41, 330. 0 

49(j) 

Dams  (concrete)                                                      .  .. 

1600.0 

49(k) 

Dams  (rock  fill)  

do 

1,000  0 

717 

Lfloao 

000.0 

49(1) 

Dams  (steel) 

Pounds 

Cubic  yards — 
....  do 

640,000.0 

49  (m) 

C  hannel  eolarKement  (sArth  excavation)         . 

7,3oao 
Lsaao 

110 
111 

5.'66a6 
8iao 

i,7oao 

1,6300 

418010 

49(n) 

Channel  enlargenMnt  (rock  excavation) 

111710 

49(o) 

Reconstruction  of  existing  dams  (rock  excavation) . . 
Reoonstruetion  of  existing  dams  (earth  excavation).. 
Reconstruction  of  existing  dams  (new  concrete) 

do 

laooo 

4Wp) 
49(r) 

do 

do 

36010 

loao 

49(s) 

Pounds 

A  cres . .   ...... 

si,ooao 

50 

Landscaping                                                     

21401.0 

418711 

2,856.0 

6,388.3 

80.1 
75.8 
00.7 
48.2 

16,701.0 

80.338.0 

1,5810 

17100 

iToao 

116411 
1.2710 
16718 

10610 
1C3L8 

i.3n.o 

10010 

8010116 

51 

Fire  presuppression 

Man-days 

do 

Number 

Days        .  ... 

11.0610 

52 

Fire  prevention  (posting  signs,  etc.) 

607.0 

53 

53(a) 

Other  camp-ground  facilities  (benches,  fireplaces)... 
GamA  And  flah  at/inkinir 

4.6410 
10.0 

53(b) 

Forage  and  game 

Tons      .    ..  . 

10  0 

64 

Experimental  plots 

Number 

Actw 

63.0 
1, 166, 705. 1 

3S6.0 
15.3 
2210 
156.0 
11.830.0 
2010 

417 
416 

lOOO 
86.0 
1&5 

loao 

100.0 

loao 

30.0 
87a5«7.1 

880.0 

0.3 

810 

"  '7.'62i'6" 
1410 

27.0 
3011110 

10 
101.6710 

67.0 

55 

Timber,  range,  special  uae  and  claim  surveys  involv- 
ing maps. 
Eliminatien  of  useless  ranee  stock 

1. 400.019.0 

se 

Number 

Mites.... 

67 

Stone  guard  rail 

10 

14a  0 

1610 

4.806.0 

00.0 

17 

58 

General  clean-up 

8610 

aes.0 

59 

Afit-onnrks  stonft  nartitions 

Number 

Man -days 

Days 

61 

Firhtiriff  coaJ  firfifi 

6? 

S4^Hjrhinr  for  mt>i.<iinff  nArsnrut 

I 
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umroKt  or  rsocaaw  or 


WOllK 


rias- 

sific*- 

tlun 

no. 


1 

a 

3 

4 
5 

0 

7(«) 

7ib) 

7(c) 

Ua) 

Kb) 

» 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

» 

tx 

S 
33 

Site) 
2S 

as 

T7 

2»<a) 

90 

31 

32 

»2(«) 

S3(a) 

S3(b) 

83(c> 

a3(d) 

34 

35 

» 

J7(a) 

axa) 
ae 

40 

4Ua) 

41  (b) 

41(c) 

42 

43 

44 

46 

4« 

47 

48 

4»<C) 

» 
il 

£2 
53 
M 


Type  of  Job,  State  and  outlying  potsessinm 


Telephone  line? „ 

Fire  bf»akj 

ReniovTil  fire  hniir'ls 

Roa'Wd*  clej-iiy;  (fire  prevention) 

Triji«i(le  cleariag  ('ire  preveati'jn) 

Fortsfi  (tasd  iiuprovemeot 

Rcatis  (track  triils; 

Ro:i'i«  (minor,  in  Untecanr^  only) 

Hoi'  s  (hirt"*.iy,  maintenance  only) 

Tr<i.iJs  (bor-e; 

Tr-I«  (tool) 

Look-out  houawe 

Look  out  towers ..... 

Fisrliilnf  Ijest  fires 

r>velhnf»  ( heH(lqaart«r»> „ 

D«eliint(S  .t«':i;'>j<)rary  station) 

Toi  Ihou*.s  .tit.idqiiartero 

TocltKXMKf  ''ei  HK>iary  sitation) 

Barrj  (he-i'i  iii-ti'tergi. 

Barns  (teiiujorar.-  station) 

Office  (heiMiguiTters' . 

Oflic*  (ternpcrary  sLafioni 

OtfjflT  structure-!  fheadaTinrter*) 

Otl'Bjr  structures  CtempDriry  jitation) 

Fences  (beail'i'iarters) 

Fences  (ti-mfioru'y  station; 

WMersyMeiEs     

Water  (tein;ioriry  station) 

Phintlnt-... 

Nursery 

Inject  pe^t  control  (tree) 

Trw  and  plant  disease  control 

Bo'jndary  survey  and  marking 

Eraion  control 

Dams 

BridRes  (foot) _ 

Br.dges  Oorse) 

Bridges  ( arehiciis) 

Brid««s  (itocfc) 

Public  Rinip-sround  building 

Public  caaip-gToond  clearing 

Public  camp-ground  latrines 

Public  eamp-<round  witsr 

Public  oamp-groimd  waste  disponl 

Stream  itiprovement ..., 

Dams  for  birds  and  flsh 

Renge  fences  (wire,  barb) 

Range  isiioes  (log) 

Range  biices  (stake  and  rider) 

Drirew»;/»  lor  livestock 

Spring  Of  well  development  for  livestock 

Reserroir  (stock  water) 

Eridieation,  poisoooos  plants... 

Corrals 

Range  revegetatioa 

Rodent  oantrol 

Flood  control  !dtm-slt>  clearinc) ... 

Flood  control  (.caannel  clejiringj^ ....... 

Landsmplng . 

Fire  pneuppressioB 

Fire  preTention  (pontine  «i?n$,  etc.) 

Other  camp-ground  faeiiiUes 

ExperinMntaJ  plots 


KASZO  A0BRXSS  BT  MCPBESSirrATIVK  LXICKE.  Of  KOKTH  DAKOT  I 

Mr.  FRAZIER.  liCr.  President,  I  ask  unanimous  consiint 
to  have  printed  in  the  Rsccno  a  radio  address  delivered  o. 
September  23.  1933,  by  Hon.  William  Lexkb,  a  Represen^a 
tive  In  Congress  from  the  State  of  North  Dakota. 

niere  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxcou.  as  follows: 

Members  of  the  Fanners  Union,  farmers,  and  friends,  we  do 
not  know  where  we  are  going,  but  we  are  on  our  way — our  c  vi- 
Illation  Is  In  a  transition.  Whether  we  wish  It  or  not.  we  are 
going  from  the  old  to  a  new  civilization.  We  are  discarding  >ur 
old  clothes — the  clothes  of  the  Mellons.  the  Hocivers.  and  the 
Morgans — and  putting  on  new  clothes — the  new  clothes  of 
126.000.000  men.  women,  and  children.  How  well  these  iiew 
clothes,  this' new  clvUlzatlon.  will  flt  us  depends  upon  our  vis.  on, 
courage,  and  intelligence;  whether  the  change  will  b«  for  bei  ter 
or  for  worse  depends  upon  us — the  American  people.  This  j  lew 
dvlliaation  will  be  ours:  it  will  not  be  under  the  control  of  the 
international  banicers — the  Hotise  of  iJCorgan.  Our  saila  are  ^et; 
we  are  sailing  unlcnown  seas. 

On  March  4  our  President  delivered  the  greatest  inatigural  kd- 
dress  ever  given  to  the  American  people.  He  told  us  on  that  lay 
that  we  were  going  to  drive  the  money  changers  oat  of  the  ttm 
pie.  Do  not  get  excited,  because  2.000  years  ago  the  Nazartne 
also  drore  the  money  ehangers  out  of  the  temple,  but  they  (ot 
back  in:  and  so,  on  March  9.  within  a  few  minutes  after  It  on 
vened.  the  lower  House  of  Congress  passed  a  bill  authorizing  the 
pruitui^j  ot  •2,000,000,000  of  paper  money  for  the  maatj  cbanfl  »rs 
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This  bill  was  not  printed,  and  less  than  5  percent  of  the  Members 
of  Congress  knew  Its  content. 

This  unseeming  haste  on  the  part  of  Congress  is  nothlns^  new. 
For  years  Congress  has  always  promptly  pusscd  any  legislation 
desired  by  Wall  Street  and  the  International  bankers.  But  v;hen 
the  farmers,  the  laboring  people,  or  the  veterans  ask  for  legisla- 
tion which  would  be  for  the  welfare  and  benefit  of  all  the  people, 
then  there  is  years  of  endless  debate  and  delay— then  Congress 
seems  to  be  deaf,  dumb,  and  blind.  This  was  as  true  of  ths 
special  session  of  Congress  as  of  the  preceding  sessions. 

It  was  the  President's  intention  that  this  $2.(X)0.C00.000  should 
be  taken  and  distributed  to  the  four  corners  of  the  United  States. 
It  was  his  intention  to  supply  sufficient  money— units  of  ex- 
change— ^to  transact  the  Nation's  business — but  did  Wa:i  Street 
and  the  International  bankers  take  it?  They  did  not.  They  re- 
fxjsed  to  take  It,  because  the  President  felt  that  they  should  pay 
one  half  of  1  percent  interest  or  tax  to  the  Government  of  the 
United  States  for  the  use  of  this  money. 

Of  course,  the  small  bankers  throughout  this  Nation  would 
have  been  glad  to  get  this  money  at  one  half  of  1  percent  Interest 
or  tax.  but  they  weie  In  no  position  to  take  advantage  of  this  law 
and  the  only  way  they  could  get  it  was  through  V/all  Street  and 
the  International  bankers,  and  they  declined  it.  At  the  time  that 
Congress  adjoiu^ed  only  $50,000,000  of  this  two  billion  had  been 
taken,  and  about  3  weeks  ago  only  one  hundred  and  flfty  million 
had  been  taken,  and  this  one  hundred  and  fifty  million  is  not 
In  circulation.  I  have  endeavored  In  vain  to  get  one  of  these  new 
bills,  but  have  been  unable  to  do  so. 

We  cannot  blame  Wall  Street  and  the  international  bankers  for 
not  taking  this  money  for  the  reason  that  our  Uncle  Sam  prints 
th«  Federal  Reserve  uotes  and  gives  them  to  Wall  Street  and  the 
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International  bankers  through  the  Federal  Reserve  Banking  Sys- 
tem for  seven  tenths  of  1  cent  per  bill — ^the  cost  of  printing.  It 
makes  no  difference  whether  that  bill  Is  a  dollar  bill  or  a  •1.000 
bill,  or  whether  they  keep  It  for  1  year  or  20  years — all  they  ever 
pay  Uncle  Sam  for  It  Is  seven  tenths  of  1  cent  per  bill,  the  cost 
of  printing. 

Who  Is  this  Uncle  Sam  that  Is  so  generotxs  to  Wall  Street  and 
the  International  bankers.  Why,  that  is  the  tall  gentleman  with 
the  high  hat  and  striped  trotisers.  It  is  you,  the  American  peo- 
ple— It  is  the  Government  of  the  United  SUtes.  Our  Govern- 
ment prints  the  money  and  gives  it  to  Wall  Street  and  the  inter- 
national bankers  through  the  Federal  Reserve  System  for  nothing 
save  the  cost  of  printing.  This,  in  violation  of  the  constitutional 
provision  which  provides  that  the  Government  shall  "  coin  money 
and  regulate  the  value  thereof."  This  clearly  means  that  the  Gov- 
ernment of  the  United  States  should  do  the  money  and  credit 
business  of  the  country,  but,  instead,  the  money  and  credit  busl- 
nese  of  the  Nation  has  been  turned  over  by  our  Government  to 
Wall  Street  and  the  international  bankers.  The  amount  of  this 
paper  money  given  by  the  Government  In  the  form  of  Federal 
Reserve  notes.  Federal  Reserve  bank  notes,  and  national  bank 
notes  amounted,  in  round  numbers  on  April  80,  1933,  to 
•4^00.000,000. 

After  your  Government  had  given  all  this  money  to  those  bank- 
ers for  nothing,  it  found  it  necessary  to  borrow  back  some  of  the 
money  that  it  gave  away.  It  had  to  sell  bonds.  The  amount  of 
these  bonds  at  the  time  that  the  special  session  of  Congress  met 
amounted,  in  round  numbers,  to  $21,000,000,000.  These  bonds 
bear  on  an  average  4-percent  interest,  are  tax  exempt,  and  both 
interest  and  bonds  were  payable  In  gold.  In  other  words,  these 
bankers  used  the  $4,300,000,000  paper  money  which  your  Govern- 
ment gave  them  for  nothing  as  a  revolving  fund  with  which  they 
bought  the  $21,000,000,000  of  bonds.  So  that  when  the  specijal 
session  of  Congress  met  they  had  the  $21,000,000,000  tax-exempt 
4-percent  interest-bearing  bonds  and  also  had  the  $4,300,000,000 
of  money — the  money  that  yo\ir  Government  gave  them  for  noth- 
ing. At  that  time  your  Government  was  so  broke  that  It  could 
not  pay  its  Congressmen,  and  had  to  issue  and  sell  to  the  same 
bankers  additional  certificates  of  indebtedness. 

The  special  session  of  Congress  did  not  give  the  relief  to  the 
people  that  they  expected  or  were  entitled  to.  Many  of  the  laws 
passed  in  the  special  session  of  Congress  are  still  largely  make- 
believe  and  not  real  relief.  This  Nation  is  still  in  agony — it  is 
hungry — milllonb  are  still  In  want  in  the  midst  of  plenty — in  the 
midst  of  the  so-called  "  surplus  "  of  food — and  yet  for  some  strange 
reason  the  hungry  cannot  get  any  of  this  svirplus.  Unthinking 
people  call  it  overproduction — reasoning  and  intelligent  people 
know  that  the  trouble  is  underconsumption.  They  know  that  the 
law  of  supply  and  demand  still  exists;  they  know  that  the  supply 
is  here  and  that  the  demand  is  here,  but  that  for  some  strsinge 
reason  the  law  of  supply  and  demand  does  not  function. 

There  seems  to  be  a  sort  of  national  and  international  lunacy 
which  makes  Intelligent  people  talk  of  overproduction  and  surplus, 
when  In  fact  the  so-called  "  surplus  "  Is  due  to  underconsumption. 
By  lunacy  I  mean  Just  plain  ordinary  crazlness.  It  is  tliat  kind 
of  national  crazlness  which  impelled  the  Secretairy  of  Agriculture 
to  take  his  picture  with  a  mule  In  the  doubtful  occupation  of 
destroying  property — of  destroying  cotton — when  those  who 
planted  this  cotton  are  still  in  rage;  when  there  is  hardly  a  man, 
woman,  or  child  in  the  United  States  that  docs  not  need  some 
new  clothing  that  could  have  been  made  out  of  this  cotton,  and 
when  there  are  still  millions  of  men  and  women  unemployed  who 
would  eagerly  take  this  cotton  and  make  It  into  finished  prod- 
ucts— into  clothing.  It  Is  against  international  law,  even  in  war 
time,  to  wantonly  destroy  property.  To  the  credit  of  the  mule 
be  it  said  that  he  refused  to  become  a  party  to  this  transaction; 
he  declined  to  step  on  the  cotton  that  his  hoof  had  been  trained 
to  spare.  History  will  record  which  in  this  particular  transaction 
was  the  greater  statesman,  the  mule  or  the  Secretary  of  Agri- 
culttire. 

Then  there  is  the  lunacy  or  J\ist  plain  crazlness  which  would 
have  us  believe  that  all  owr  troubles  are  due  to  the  machine  age. 
This  seems  to  me  to  be  the  reasoning  of  intellectual  pygmies. 
What  we  need  is  more  labor-saving  machines,  not  less.  When  I 
was  a  youngster  and  had  to  put  up  hay  and  help  harvest  and 
thresh  grain  I  used  to  pray  that  someone  would  come  along  with 
sufficient  Inventive  genius  to  invent  a  machine  to  do  this  work. 
I  hope  that  the  day  is  not  distant  when  every  farm  and  every 
home  in  this  land  will  have  electric  lights  and  when  the  wife  will 
press  a  button  and  electricity  will  do  the  washing.  I  hope  that  in 
the  future  we  will  have  machines  tliat  will  do  the  thinking  for 
some  of  the  men  we  have  in  responsible  positions  in  Washls]gton. 
We  need  more  machines,  not  less,  but  the  benefits  must  be  dis- 
tributed to  all.     To  that  extent  I  am  a  technocrat. 

What,  then,  is  the  cause  of  this  catastrophe  that  has  befallen 
lis?  It  is  ca vised  by  the  monopolisation — not  of  the  wealth  of  the 
coimtry  but  of  the  medium  of  exchange — the  monopollssatlon  fn 
the  hands  of  a  few  financial  monarchs  of  the  money  of  the  coun- 
try— the  unit  of  exchange.  This  was  brought  about  by  a  skillful 
manipulation  of  the  currency,  by  monopolized  tariffs,  by  gambling 
In  stocks  and  bonds  and  the  necessities  of  life.  It  was  broiight 
about  first  by  virtually  doubling  the  money  in  circulation  through 
the  Federal  Reserve  bank  during  the  war  and  then  by  a  cruel, 
brutal,  and  inhuman  deflation  by  virtually  cutting  the  money  in 
circulation  in  two. 

When  we  ent«r«d  ths  World  War  our  financiers  had  already  tet 
on  the  wrong  horss  over  in  Europe  to  the  extent  of  billions  of 
dollars;  they  bad  given  the  allied  govemmsnts  credit  for  war  ma- 


terials, food,  and  clothing  to  that  extent.  Preatdent  WUaon  real- 
ized that  in  order  to  win  the  war  the  Government — tn  other  words, 
the  people  of  this  Nation,  you  men  and  women — would  have  to 
assume  that  indektedneas  for  which  our  financiers  had  given  credit 
in  the  way  of  war  materials,  food,  and  clothing  to  the  allied  gov- 
ernments. That  is  how  our  foreign  Indebtedness  arose.  Our 
Government  never  loaned  a  dollar  directly  to  the  allied  govern- 
ments. It  merely  gave  them  a  credit,  and  the  international  bank- 
ers manipulated  that  credit  In  such  a  way  that  they  got  billions 
of  dollars  out  of  the  $23,000,000,000  of  hihmXy  bonds  we  bought, 
and  the  United  States  Oovemment — which  means  \is — wee  sub- 
stituted as  the  creditor  of  the  allied  govemments  In  place  of  the 
international  racketeer!  that  bad  bet  on  the  wrong  hoeee.  If 
these  intematlottal  CKmblers  had  not  t>et  on  the  wrong  horse  to 
that  extent,  this  Government  never  would  have  gotten  tnto  the 
World  War.    It  would  have  been  over  before  we  got  started. 

President  Wilson  knew  that  in  order  to  win  the  wmr  our 
Government  would  have  to  sell  billions  of  doUare  of  boode.  He 
knew  that  there  was  not  enough  money  In  circulation  among  tbe 
people  to  enaUe  them  to  buy  theee  bonds,  so  he  eucgested  to  the 
heads  of  the  Federal  Reeerve  bank  that  they  increase  the  money 
by  issuing  Federal  Reserve  notes  and  putting  them  in  clrculaUoa 
among  the  people.  Thereupon  the  local  banks  throughout  this 
Nation  took  yoxir  note  and  my  note  and  Tom.  Dick,  and  Harry's 
note,  stamped  on  the  back  of  them  "  payment  guaranteed  ",  put 
them  in  a  nice  bundle,  sent  them  to  a  Federal  Reserve  bank,  and 
received  Federal  Reserve  notes,  dollar  for  dollar,  in  exchange. 

At  the  time  that  we  entered  the  war  there  was  In  circxilstlon  m 
the  United  States  approximately  $4.000 .000»000.  It  Is  estimated 
that  one  billion  of  this  was  in  foreign  nations,  that  another  600 
million  had  been  lost  since  the  Government  began  to  make  money, 
some  156  years  ago,  lost  in  the  fields,  destroyed  in  homes  and 
buildings  that  have  hiimed,  leaving  about  2>^  billion  dollars  in 
actual  circulation.  This  was  increased  during  the  war  to  approxl- 
mately  $6,700,000,000.  In  round  numbers,  the  increase  or  infiation 
was  approximately  $2,000,000,000;  the  circ\ilating  medium — money 
actually  in  the  United  States — was  more  than  doubled  by  the 
issuing  of  Federal  Reserve  notes. 

With  this  additional  money,  with  this  extra  $2,000,000,000  as  a 
revolving  fund,  we  bought  $22,000,000,000  of  Liberty  bonds,  bought 
new  farms,  new  homes,  and  made  countless  Improvements.  There 
was  plenty  of  money  with  which  to  measure  the  muscular  and 
brain  energy  of  our  people;  prosperity  was  almost  universal  in  this 
land  of  oiuv.  and  we  had  the  highest  standard  of  living  of  any 
nation. 

But  disaster  was  awaiting  us;  in  1920,  while  Woodrow  Wilson 
was  a  sick  man,  the  international  bankers  stole  the  Federal 
Reserve  bank;  suddenly  and  without  warning  the  Federal  Reserve 
bank  began  its  deflation  policy;  it  suddenly  and  without  warning 
called  ufKsn  your  local  bank,  my  local  bank,  and  Tom.  Dick,  and 
Harry's  local  bank  throughout  this  Nation  to  pay  these  notes  they 
had  guaranteed.  It  was  at  that  time  that  your  local  bank  was 
compelled  to  call  upon  Tom,  Dick,  and  Harry  to  pay  those  notes  it 
had  guaranteed,  and  it  was  at  that  time  that  the  prosperity  of  this 
Nation  was  wrecked. 

It  was  at  that  time  that  the  price  of  the  farmers*  wheat  went 
down  from  $2  and  $3  a  bushel  to  80  cents;  it  was  at  that  time  that 
the  farmers'  steers  went  down  from  $125  apiece  to  $25.  By  the 
end  of  1921  the  Federal  Reserve  bank  had  called  in  approximately 
$1,000,000,000  of  the  Federal  Reserve  notes  that  it  had  issued  in 
exchange  for  your  note,  my  note,  and  Tom,  Dick,  and  Harry's  note. 

The  first  industry  to  feel  the  effects  of  this  deflation  was  Ameri- 
can agriculture.  The  farmer,  being  unorganized,  was  the  first  to 
fall  victim  to  the  deflation.  He  was  virtually  slaughtered.  He 
was  made  the  shock  absorber  of  deflation;  and  had  he  been  able 
to  carry  the  burden  the  entire  cost  of  the  World  War  wotiid  have 
been  thrown  upon  his  shoulders.  But.  as  usual,  greed  knew  no 
limit — the  load  it  placed  upon  the  farmer  became  intolerable,  and 
he  broke  down  under  it. 

Most  of  the  farm  indebtedness  was  created  during  the  World 
War;  during  the  period  of  inflation  when  there  was  plenty  of 
money  to  measure  the  muscular  and  brain  energy  of  our  people: 
when  everybody  was  at  work  and  when  prices  were  high.  Before 
the  price  fixing  act  became  effective  and  prior  to  deflation  the 
farmers  were  getting  as  high  as  $3.88  per  butfiel  for  no.  1  dark 
northern  wheat  in  Minneapolis  and  other  agricultural  products 
were  seUlng  aceordln^ly.  At  that  time  a  thwwand  busheU  of 
wheat  would  have  paid  an  indebtedness  of  $3,880.  Today.  1.000,- 
o6o.  2.000.000,  or  3.000,000  busheU  of  wheat  will  not  pay  that  same 
Indebtedneas,  because  the  farmers  are  selling  It  far  below  the  cost 
of  production.  What  U  true  of  ertieat  is  true  of  practically  all 
agricultural  produ^.  The  eelUng  peio*  of  praetteaUy  aU  ap4cul- 
tural  producU  since  1922  has  been  below  the  eoet  of  i^oductkm. 

As  a  result,  one  may  start  from  the  Canadian  Une  In  tbe  State 
of  North  Dakoto  and  travel  south  to  the  OuU  of  MeHoo.  eroeslng 
the  States  of  North  Dakota.  Bouth  Dakota.  MebnMka,  Kanaaa, 
Oklahoma,  and  Texas,  and  aU  along  the  Une  he  wlU  eee  deserted 
farm  homes,  broken  fences^  tumble^lovn  bams,  unpalated  bouaee 
in  sad  need  of  repair — tlie  very  surroundings  bespeak  poverty  and 
despair  where  once  there  was  ptoapuritj.  hope,  and  plenty.  He 
will  learn  of  hundreds  and  thousands  of  mortgage  foreclosures, 
past  and  pending:  he  will  meet  hundreds  of  thousands  of  fathers 
and  mothers  whose  sons  and  daughters  have  gone  into  the  already 
overcrowded  cities:  be  will  hear  from  their  lips  tbat  before  tbe 
period  of  deflation  they  were  worth  from  828XMW  to  $»OJOOO,  tmppj. 
prosperous,  and  contented,  and  now  have  eltber  beoene  tOTunU 
or  are  sbout  to  be  erleted.  with  no  plsee  to  ao.    Tbs  special 
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Bach  ft  epudltton  affecta  not  mOy  the  faruMn.  toutttia 
M  a  wboto.     It  U  a  naUonal   calamity — it  U  a  diagraca  to 
twentieth    century    and    can    only    be    explained    by    a    compicie 
kreafcdovn — no;   by  a  complete  bankruptcy  at  pc^tlcal  and  e-*- 
Bcmlcal    leadership.      We    have    an    overproduction    of    Just    • 
^twg   to   the   United   States— and   that   1b   an   overproduction 
(operabundance   of   Ignorance   on   fundamental   lasues.     We  h 
heard  of   abort  selling,   but   one   thing   is  sure — as  a  Nation 
this  depression,  we  are  long  on  short  thinking. 

We  have  at  our  Angers'  tips  all  that  Is  necessary  to  bring  ab< 
the  greatest  prosperity  and  happiness  that  thla  Nation  has  e 
seen.  We  have  too  much  to  eat,  so  much  that  one  half 
farmers  of  tlils  Nation  have  lost  their  homes,  and  the  other  I 
are  about  to  lose  them  In  producing  it.  Again,  we  have  so  mi 
-raw  material  of  every  kind  and  description  that  we  do  not  ki 
what  to  do  with  it:  and  yet.  we  have  millions  and  millions  i 
billions  of  human  wants.  There  is  hardly  a  man,  woman,  or  cl 
in  this  land  that  does  not  need  some  new  clothing  or  other  nec^ 
altles.  and  then  there  are  13.000.000  men  and  women  out  of  ( 
ployment  who  are  eager  and  willing  to  take  this  raw  mats 
and  make  It  Into  ftnlahed  products  for  us:  and  yet,  the  g: 
American  engine  is  stalling. 

Then  what  is  the  trouble  in  this  Nation?     The  trouble  is 
have  not   enough   money   in   actual   circulation   to   measure 
mxiscle  and  brain  energy  of  our  people,  and  we  have  done  nothl^ 
up  to  this  time  to  remedy  ^e  situation 

I  win  ask  my  conservative  friends:  What  la  money?     What 
Its  purposes   and   its   functions?      Money   is   not   gold;    It   is 
silver.     Money  as  such  has  no  intrinsic  value:   it  Is  a  unit  of 
change,  a  measure  of  values,  a  common  denominator  with 
we  measure  the  comp.aratlve  values  of  commodities:  It  is  a 
stick  with  which  we  measure  the  comparative  values  of  the  thln^ 
produced  by   the  energy  of   a   people.     Money   is   made   by 
demonetize  gold  today  and  remonetlae  sliver,  and  gold  would 
worth  less  than  silver.    Of  coxirse.  the  International  bankers  w^t 
the  single  gold  standard,  because  they  can  and  have  monopoUz^ 
tt.  to  the  misery  at  millions  and  aU  but  the  destruction  of 
Nation. 

The  gold  standard  Is  the  result  of  a  superabundance  of 
anoe  on  the  part  of  the  former  lawmakers  of  this  Nation.     Uncoh 
■doualy  and  under  pressure  these  lawmakers  were  gotten 
the  control  and  Influence  of  the  International  bankers.     It 
the    international    bankers   that   originated    the   phrases 
money  ",  "  flat  money  ".  "Inflation  ",  and  "  debasing  the  currenc; 
These  are  the  phrases  behind  which  the  international  bankers 
Wall    Street    have    fovmd    refuge    and    perpetuated    a 
system  that  is  a  disgrace  to  an  Intelligent  people. 

Let  us  now  come  to  the  remedy,  the  Prazler  bill.    The 
bill  provides  that  the  United  States  Oovernment  shall 
existing  farm  indebtedness  at   1>^ -percent  Interest  and   1«4- 
eent  prlnclpcd  on  the  amortization  plan,  not  by  issuing  bonds 
by  Issuing  Federal  Reserve  notes  secured  by  the  best 
on  earth,  first  mortgages  on  farm  lands,  better  security  than 
or  sliver  because  you  can  not  eat  gold  or  silver,  but  you  can 
the  products  that  grow  on  the  farm,  therefore  jroxn:  life 
upon  the  farm:  it  is  the  best  security  on  the  face  of  the  ear1|li 
li  our  Oovernment  has  enough  intelligence  to  do  this,  it 
make   a   profit    of    $6,345,000,000    at    l>/2    percent    interest    in 
jean,  the  time  required  for  amortization  of  the  farm  indebtcil 
Baa*.     This  bill  asks  nothing  new.     During  the  war  the  Oovetn 
ment  virtually  doubled  the  money  In  actual  circulation  by  lasui  ig 
Vaderal  Beserve   notes,  secured   by   commercial  and   agrleultufal 
paper — prcualaaory  note* — endorsed  by  the  local  banks.    Since 
war  the  Gowmment  has  scaled  down  and  refinanced  the  Indebt^l 
neas  of  the  allied  governments  so  that  on  an  average  tt  amotmta 
less   than    1    percent    interest.    The   Oovernment   has   printed 
MI  lion  900  million  of  paper  money  and  given  It  to  the  banks 
■even  tenths  of  1  cent  per  bill,  secured  largely  by  bends — the 
•mment's  IndehiadneM.    Why  not  refinance  the  farmers  at 

Bnroent  seeurcd  by  better  security  tban  debts,  by  the  farms  of 
atlon? 
When  the  rrasier  bill  becomes  a  law  then  there  will  be  1 
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put  into  etrctilatlon,  among  the  people,  several  billions 
tfollara  of  new  oioney-  -Federal  Reserve  notes.    It  will  again 


pttrehMfnf  power  to  the  people:  the  farmer  will  flbf  his  iMnl 
Bla  nerctMitii,  his  lawym.  and  his  dortor,  and  ihtf  in  tttrn  will 


i^i 


Ibelr  bllle,  ami  all  will  start  in  again  repairing  afMl  Hiibroting  thk» 
tiomet:   unrnnpieymtmt  arkt  etaitstion  will  MMt,  ih«  tfffof<Ml 
Ml«fMM  of  UMOjOOO  men  lui  wofn«n  will  Hitupprnt,  •n4  wt  i4ltl 
tiMif  nn  more  of  overprodiMHioti;  «otfeympil/*fi  will  »ti»in  tM 
■Ml   fMl  ptrnpt^if   iH*  kind  we  Had  m  Iftf  will  «ki«ih 

When  tUM  iMtl  bMMvmen  a  law  nn4  the  a«v«ftim«ni  f» 
Mm  9nUf9  Mleilnfl  farm  indetKMlneM  m  f'/ji  IHtllofi  d#ll»f# 
w*  repMt,  tiM  Cloi'ernmefit  wilt  m»M  »  pftffit  ttt  f  IHIIimt 
milium  «t  l^'pen^ent  inMreeC  in  47  {rMfif    INit  ttiai  M  not 
T*Mi  tmrm  IiuMk4i4*mmm  wiU  be  4«0rsa*«4  Wy  Itiree  AftHa  In 
fears  Immu—  of  the  low  raiM  of  mu'raet     For  MMmnte,  let 
•ay  there  le  •  farmer  whose  farm  is  scitl  worth  $Mmo,  who 
Indebted  $WJOOO  and  paying  <  percent  intereet  on  the 
Reas,  and  that  his  er«ditor«  are  proceeding  to  put  htm  out 
businees.    Is  there  any  plaee  where  he  can  proteet  his  home 
get  reflnaneed?     There  is  not. 

fie  cannot  jet  It  fram  the  banks  because  he  has  no  purehaejng 

Cwer  left.     He  cannot  get  tt  from  the  Insurance  companies 
cause  they  bought  too  many  foreign  bonds  from  the  Inter^ 
tlonal  bankers,  who  not  only  bet  on  the  wrong  horee  to  the  ext4nt 
at  IS  billion  doliars  before  the  war,  but  who  since  have  sold 
billion  dollars  of  mere  or  leee  worthlees  foreign  bonda  to 
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banker*,  tmet  eompanlee,  and  insurance  tympanies  and  charged 
them  from  3-  to  14-percent  commlseion  on  the  swindle. 

When  the  Frarfer  bill  passes,  then  the  Oovernment  wUl  issue 
Federal  Beserve  notes  and  take  up  this  farmer's  $10,000  Indebted - 
neas  at  IVi -percent  interest  and  1^ -percent  principal  on  the 
amortization  plan,  and  to  secure  the  payment  take  a  first  mort- 
gage on  his  farm.  The  Government  wlU  pay  his  mortgagor,  his 
banker,  his  merchant,  his  butcher,  his  grocer,  his  lawyer,  his 
doctor,  and  his  school  teacher.  Yes:  his  school  teacher,  because 
it  will  take  up  his  past  due  taxes.  And  these  In  turn  will  pay 
their  obligations,  and  there  wUl  then  again  be  sufBcient  money 
In  clrctilation  to  do  the  money  business  of  this  Nation. 

Now  what  does  this  farmer  do  because  of  this  favor?  He 
pays  his  Government  $300  a  year  for  approximately  47  years,  or 
pays  $14  100  to  the  Government  in  47  years,  and  the  farm  is 
bis  free  and  clear  of  encumbrances.  But  we  said  that  it  would 
reduce  hl3  Indebtedness  three  fifths  In  47  years.  Let  us  see  how 
that  is  accomplished.  Let  us  suppose  that  this  farmer  coxild 
find  someone  that  could  loan  him  the  $10,000  and  save  his  home 
at  6-percent  Interest  straight.  Then  In  47  years  he  would  have 
paid  $38  000  in  Interest  and  still  owe  the  original  $10,000,  making 
$38  000  for  what  he  can  get  under  the  Frazier  bill  for  $14,000. 
In  other  words,  the  Prazier  bill  will  give  this  farmer  $24,000  new 
purchasing  power  within  the  47  years.  What  does  that  mean 
to  you  business  and  professional  men  and  women?  It  means 
that  this  farmer  will  again  buy  paint  to  paint  his  home,  that  he 
will  buy  the  things  that  he  is  so  much  in  need  of.  and  that  the 
wheels  of  progress  will  stiu-t  moving. 

Let  us  now  compare  the  Prazler  bill  with  the  one  passed  by  the 
special  Besslon  of  Congress,  written  in  New  York  by  an  over- 
scholastic  college  professor  who  wa.s  brought  up  in  the  atmos- 
phere of  money  changers.  Under  this  bill,  if  all  the  farm  indebt- 
edness is  refinanced,  the  farmers  of  this  Nation  w^-ill  pay  $12,492,- 
500  000  in  39  years  to  the  coupon  clippers.  The  difference  that 
the  farmers  will  have  to  pay  in  Interest  between  the  Prazler  bill 
in  47  years  and  under  this  bill  In  39  years  is  $6,147,500,000.  Under 
the  Prazler  bill  the  Government  will  make  a  profit  of  $6,346,- 
000,000,  and  to  that  extent  lessen  our  taxes  that  we  will  have  to 
pay,  while  under  this  bill  the  coupon  clippers  will  make  a  profit 
of  $12,492,500,000. 

In  addition,  under  the  Pann  Refinance  Act  pawed  by  the  ppeclal 
session  of  Congress,  the  farmers  will  have  to  buy  $47,600,900  of 
stock  in  the  Federal  land  bank.  On  top  of  that  they  will  have  to 
pay  1  percent  for  administration — that  Is,  If  all  the  farmers  could 
qualify  under  that  act.  The  truth,  however,  is  that  not  over 
10  percent  of  the  farmers  can  qualify,  because  they  are  restricted 
to  50  percent  of  the  value  of  the  land  and  20  percent  of  the 
Insured  permanent  Improvements. 

This  is  the  price  that  the  farmers  and  the  people  of  this  Nation 
are  asked  to  pay  In  order  to  make  the  Federal  Und  bank  and  the 
Joint-stock  land  bank's  bonds  good.  This  is  the  bill  that  had  its 
scholastic  birth  in  New  York.  It  is  not  real,  but  make-believe 
legislation.  The  Prazier  bill  will  have  to  be  passed  to  take  its 
place  in  order  to  save  the  farms  for  the  farmers. 

We  offer  as  a  further  remedy  the  Norris-Slmpson  amendment  to 
the  Agricultural  Adjustment  Act.  This  amendment  was  prepared 
by  John  A.  Simpson,  national  president  of  the  Farmers'  Union, 
and  was  adopted  by  the  Senate  in  spite  of  the  opposition  of  the 
Department  of  Agricultiue.  but  was  finally  eliminated  from  the 
bill  In  the  conference  committee.  This  amendment  provided  that 
the  farmers  be  g\iaranteed  the  cost  of  production  for  that  part  of 
their  product  which  is  consumed  within  the  United  States.  Surely 
anyone  who  has  the  welfare  of  this  Nation  at  heart  cannot  object 
to  the  farmers  getting  the  cost  of  production  for  that  part  of  their 
product  which  is  consumed  within  the  United  States.  No  honest 
man  or  woman  expects  to  eat  or  wear  or  drink  the  things  tLat 
the  farmers  produce  below  the  cost  of  production.  If  this  bill 
bad  become  a  law,  the  farmers  would  now  be  receiving  $1.60  a 
btishel  for  th^lr  wheat  and  similar  IncretMes  for  all  other  farm 
products  consumed  within  the  United  States,     There  is  no  ovi^r* 

Seduction  of  wheat  this  year— there  Is,  In  fact,  a  shor;a>{e.  U 
U  amendment  had  become  a  law.  it  would  not  now  be  necesrarjr 
for  the  Department  of  Agriculture  to  out-Sang«<r  Mrs.  Bangor  and 
teach  pigs  birth  control  millions  that  are  now  unable  to  eat  pork 
would  be  able  to  eat  It. 

We  reeemmend,  to  relieve  unemployment,  the  enactment  of  thd 
fO'hottf  week  tur  employees  in  industry,  tn«ursti''«  tin  (im>mplo/« 
mont,  otd'age  penxlono  and  »ti/'h  t>ih*>f  rpn^iu»bin  relief  l«H(iMltv« 
timi  ae  In  Wf7fll<id  mil  atxl  (l#>mMfHle'1  Hf  firftsiil/^d  inUtif  t»<mi*'if 
at  present  Hm  w*  int»*>  I'tttf  ttf  iniUi^mM  >ti  ufi#mt>t'/y«l  ^hf  ikH 
gl¥«  Ihem  »u  upptrnunily  Ut  hmlni  nmni  tttt  lUpht^i^ff 

P\nnUf,  we  t0*''tmtn¥tnt  «l*«i  ptmmc.t  i/f  the  PnUnutt  Mil  ilt*'  p«V' 
m«nt  ut  the  mfUH»ti  ptimpphtumth  in  m*»u,  twl  hy  >«*Mm«  h<'<»4ie 
bi^t  b|r  imuinu  'i'fimtmrf  (»i/ia<«  'iHttttm  im/Um»  tmn  Im  isd'amct 
wuhin  »  lew  ream  wntumi  sny  int^roaM  in  tMtM"«  1^  »iiy\ynii  iHe 
mtmey  atidumuiated  mmi  tuuiufuuitniu^  un  Um  vaisiitiMi  m*uri»iMJ« 
polivim,  tutfittlMr  wttn  that  tuiw  umU  m  payment  ut  prsmiutn*  <^ii 
theut  pult(;te«, 

During  tho  specinl  sesulon  of  Congress  I  wlttieb*«d  cflveral  hun- 
dred of  our  berui  iftJd,  tired,  huuary.  disheurt«»ed  veterRns  with  U\» 
flag  of  this  Nation  marching  by  the  House  Odics  Building  with 
policemen  directing  them  off  the  Capitol  Grounds:  and  I  caiui<^ 
help  but  think  of  the  difference  when  these  boys  proudly  marched 
forth  to  defend  this  Nation's  honor  and  future  glory;  how  we 
lauded  and  praised  them  then,  ond  what  miserable  and  con- 
temptible treatment  we  have  given  them  since  and  are  giving 
them  now. 
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While  thMe  boy«  went  forth,  willing  to  give  their  lives  and  their 
limbs  fcr  this  Nation,  many  of  the  stay  at  homes  wrapped  the  flag 
of  glory  around  them  and  grabbed  everything  In  sight.  They  made 
millions  and  billions  out  of  the  blood,  the  tears,  and  the  agony 
of  an  agonized  world.  During  the  war  we  made  17.0C0  new  million- 
aires and  a  few  billionaires.  But  when  these  boys  returned  and 
asked,  not  for  a  just  compensation  but  merely  a  few  paltry  dollars 
with  which  to  get  a  start  In  life  again,  then  we  yelled  that  if  they 
insisted  upon  that  they  would  wreck  the  Nation;  that  the  national 
credit  and  honor  was  at  stake. 

The  treatment  of  our  soldiers  and  veterans  during  the  war  and 
since  the  war  is  a  national  disgrace.  Quoting  from  the  Chicago 
Tribune  of  May  21,  1920: 

"  Every  soldier  knows  the  training  camps  were  located  not  for 
training  purposes  but  to  bring  money  to  favored  ccramunltles. 

"  Every  soldier  knows  that  of  the  money  not  deliberately  mis- 
spent, fully  one  half  was  wasted,  because  it  was  administered 
by  miserable  incompetents  appointed  for  political  advantage. 

"  Every  soldier  knows  what  an  infinitesimal  fraction  of  war- 
time  expenditures   ever  reached   the   battlefield. 

"  Every  soldier  knows  that  both  his  comfort  at  the  rear  and 
his  safety  on  the  battlefield  was  sacrificed. 

"  Every  soldier  knows  that  throughout  the  war  his  Interest  was 
sacrificed   to   that   of  the   slacker  and   pmfiieer. 

"  Every  soldier  knows  that  the  only  Gugpestion  of  national 
economy  has  been  to  economize  at  his  expense." 

At  the  time  that  the  economy  bill  was  up.  I  suggested  that  so 
far  as  crucifying  the  veterans  was  concerned,  it  was  false  economy. 
I  suggested  you  could  not  bring  back  prosperity  by  adding  to 
human  misery.  I  suggested  that  we  should  practice  economy 
where  it  ought  to  be  practiced.  I  suggested  that  we  should  give 
the  President  authority  to  suspend  the  Interest  on  the  bonds  of 
the  United  States  for  a  period  of  3  years.  That  would  have  put 
the  burden  of  economy  where  It  belonged — upon  those  who 
proateered  and  made  millions  out  of  the  blood,  the  misery,  and 
the  tears  of  an  agonized  world.  Why  not  in  this  crisis.  If  this 
Nation's  credit  and  honor  are  at  stake,  suspend  the  interest  on 
these  bonds? 

To  step  the  Interest  on  these  tax-exempt  bonds,  I  Introduced 
a  bill  in  Congress  creating  the  Bank  of  the  United  States.  When 
this  bill  becomes  a  law,  the  $4,300,000,000  of  papwr  money  now 
given  to  the  bankers,  largely  to  the  International  bankers  for 
nothing,  save  the  cost  of  printing,  will  be  taken  over  by  the 
Government  of  the  United  States  and  used  as  a  revolving  fund. 
It  will  permanently  retire  the  twenty-three  billion  4-percent 
Interest-bearing  tax-exempt  bonds,  and  save  the  Government  and 
the  American  people  over  a  billion  dollars  a  year  In  Interest 
alone.  The  Interest  thus  saved  In  2  years  would  more  than  pay 
the  soldiers  in  full.  In  addition,  the  Bank  of  the  United  States 
would  make  a  net  profit  over  600  million  a  year  on  doing  the 
money  and  credit  business  of  the  Nation  at  less  than  1  percent 
Interest,  thus  saving  to  the  American  people  several  billion  dollars 
that  they  are  now  paying  In  higher  rates  of  interest  to  the  inter- 
national bankers. 

In  conclusion  permit  me  to  state  that  the  public  and  private 
debt  In  this  Nation  Is  about  $250,000,000.000 — the  total  property  in 
the  United  States — I  mean  physical  property  and  not  debts — even 
at  the  high  values  of  1019.  was  estimated  at  $146,000,000,000,  and 
Is  now  worth  about  $70,000,000,000.  How  are  you  going  to  pay 
$250,000,000,000  with  $70,000,000,000?  It  cannot  be  done,  unlew 
we  first  put  more  money  into  actual  circulation — not  by  doubling 
it  In  the  hands  of  a  few  International  bankers  and  Wall  Street 
racketeers,  but  by  putting  It  In  circulation  among  the  people  of 
thtfl  Nation.  Call  that  inflation  or  debasing  of  the  currency,  and 
make  the  mont  of  It;  It  will  nevrrtheleno  be  a  blesBlng  to  the  people 
of  our  Nation  and  of  the  world.  We  are  more  interested  in  not 
debasing  American  manhood  and  womanhood. 

There  must  be  on  Immediate  expansion  of  the  currency  or  the 
Blue  Eaf.le  will  be  the  bluet-t  bird  in  America.  We  suggest  to  the 
Preside:.!  that  he  give  us  a  rational  expansion  of  the  rurrency  by 
remonftirlni}  silver  by  Executive  order  under  thf  provisions  of  th« 
law  pBS'ed  by  the  Npeclnl  ner.Alon  of  Co:ii;rf«is,  and  that  h«  expand 
th*  currmcy  tindir  olhpr  provisions  of  that  law. 

To  th4>  farmers  of  this  Nstton  I  will  say  Ihat  they  will  nev«r  n»t 
jiistle*  at  thp  hands  of  Congress  iinl<»ss  ibey  f«*»p«rat*  and  rffati' 
l/#.  I,  th^frf/if*.  siiittipst  thst  Uii'y  join  thi?  fttrmtitii'  Union,  who«# 
ttatlonal  |jr»"»idi»n»,  John  A  Stmpwtn  is  on*"  t/f  ih»>  f#al  nfMt  mptt 
Hi  I  his  t9ni\itti  Mk  is  (tti¥  itl  ihf  rpn\  tuttn  issrtprs  who  h#v#t 
ffUm"n  (If  sKfti^mW*  <tw  fsr(f»*»fs'  |fH#'fs#t  ih  «frt*»f  i^  ^n\n  ihp 
stt»i(ss  s»i'l  nttt>n  Will  of  m*fM>  om^'iai  Of  tt«»HilMSM  ih  WMiHf»r»*>«i 
ihtUh  A  MMm|»«oi  ri-pf'Sfiits  iht>  iw>bs  hm4  Ms|MMilof«  of  hi  Isasi  MA 
imf^fyi  'tt  sil  ihs  fttrm^rn  iti  ihis  nntuth,  nun  >»M»f»fw»fs  U\»  tt\0tni» 
1(1  ihti  ttitiUittf  nihtum  ih*  iMtsiHNss  Miwl  profsssloOMl  Htnu  snd 
w«MfM>M  Mis  mtmiUW  ladio  MiMritssos  nr*  t^tmnrh  swHt<«d  Mi»4  liw 
Ui>»«d  ui  Miid  dis«<MMMid  Uv  mHiumit  etM/ti  umniu  ku  mUtif  f»rw 
ItifuWr  kit'iws  il,«  turm  pruUium  as  JuUn  ^itnifum  im  iUtmt  m>i 
iteiung  to  (110  hiifh -ssiHrtod,  tHH^nutakinu,  tuK'tntttm  t>rii;«4«  of 
ao'OHllBd  "farm  Uadors",  ond  i«  riot  a  "yits"  man.  v»rm»rti 
throughout  this  Nation  Jnin  Uxa  ParmorN'  Untun-  ori{aniR«  a  local 
In  your  community  today.  Kur  all  Iniitructioiui  writa  to  E.  B. 
Kennedy,  becreiary  of  the  National  farmers'  Union.  Kankakee,  III. 

To  the  veterans  and  to  the  workingmen  may  I  eay  cooperate 
with  the  farmers  of  thie  Nation,  and  eupeclally  with  the  Farmers' 
Union.  This  organization  Is  and  has  been  your  friend  through 
auuahlne  and  through  rain. 


SOVIET  RKCOCNinON — RADIO   ADDRESS  B7   KATTHBW   WOU. 

Mr.  KINO.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  address  on  Soviet  recognition 
delivered  over  the  National  Broadcasting  Co.  network  on 
December  2,  1933,  by  Matthew  WoU,  vice  president  of  the 
American  Federation  of  Labor,  under  the  auspices  of  the 
American  Alliance  of  the  United  States. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

SOVIET  REx:ocNmoN — rrs  implications 

I  am  not  optimistic  as  to  our  new  relations  with  the  Com- 
munist Government  of  Riusla.  Pleasantries  in  Washington  have 
not  changed  the  character  of  the  Soviet  Government.  The 
pledge  given  by  Maxim  LitvlnofT  has  not  divorced  the  Third  In- 
ternational from  the  Russian  Soviet  Government.  These  two  and 
the  Communist  Party  of  Russia  continue  as  the  three  joint  ele- 
ments of  a  unified  communist  control  In  which  each  of  the  three 
parties  is  Incapable  of  independent  action  not  In  accord  with  the 
pit>gram  and  desires  of  the  others. 

It  has  been  said  that  the  United  States  secured  from  the  Soviet 
Government  terms  more  favorable  than  those  given  to  any  othw 
nation  by  the  Russian  regime.  That  may  be  true.  I  have  not 
studied  all  of  the  other  Russian  agreements.  We  are  coDcemed 
with  what  Is  In  this  particular  agreement,  not  in  what  may  be 
In  other  agreements.  This  agreement,  frankly,  does  not  assure 
harmonious  relations  with  revolutionary  communism. 

As  a  matter  of  fact,  as  long  as  communism  is  communism,  as 
long  as  Its  philosophy  remaliis  what  it  has  been  ar.d  what  It  la 
bound  to  be,  the  conJllct  between  communism  and  democracy 
must  go  on.  They  cannot  stop  It  and  neither  can  we.  To  think 
of  it  as  stopped  by  an  agreement  signed  by  two  men  In  Washing- 
ton is  to  forget  all  of  the  lessons  we  have  learned  and  to  over- 
look all  of  the  facts  available. 

There  Is  in  the  Lltvinotl  agreement  no  promise  to  repudiate 
the  communist  philosophy,  no  promise  to  repudiate  the  doctrine 
that  it  is  a  communist  obligation  to  deceive  the  rest  of  the  world, 
no  promise  to  repudicate  the  Third  International,  no  promise  to 
cease  doing  any  of  the  things  that  have  made  commtuilsm  the 
enemy  of  all  the  rest  of  the  civilized  world.  There  is  no  promise 
that  raids  on  world  markets  will  cease,  no  promise  that  under- 
ground methods  will  not  be  used  to  achieve  those  ends  whielt 
may  not  be  achieved  openly.  There  is  even  no  repudiation  of  the 
Moscow  order,  published  in  America  while  LitvlnofT  conferred  In 
\^ashlngton,  and  which  order  was  published  in  Moscow  on  Mon- 
day, October  23,  by  the  Central  Office  of  the  Communist  Party  of 
the  U.SJS.R..  2  days  after  the  publication  of  the  correepondence 
between  President  Roosevelt  and  President  Kalinin.  Omission  of 
any  reference  to  this  Moscow  order  Is  all  the  more  remarkable 
because  of  the  bitter  attiick  made  In  It  upon  President  Roosevelt 
and  the  N11.A.  program.  The  fact  that  the  American  Federation 
of  Labor  was  likewise  attacked  may  perhaps  be  of  little  importance 
to  some. 

This  document  was  headed  "  Roosevelt  Starvation  Program."  It 
was  printed  In  several  languages,  in  the  printing  plant  of  an 
ofBclal  soviet  organ,  and  its  text  was  officially  approved  by  the 
Soviet  Censorship  Bureau.  It  was  addressed  to  communists  and 
revolutionary  groups  in  the  United  States.  It  contained  detailed 
orders  and  Instructions  to  oppose  President  Roosevelt's  program, 
to  exploit  the  wave  of  discontent,  to  convert  this  discontent  Into 
a  gigantic  struggle  of  the  proletariat  against  the  Government,  to 
formulate  the  plans  for  a  counter-revolutionary  program  with- 
out delay  and  Immediately  to  Instigate  open  revolt*,  flghU,  and 
strikes   against   the   administration's   measures. 

It  Is  clearly  evident  that,  regardless  of  recognition,  regardlees 
of  promises  given  and  pledges  made.  Soviet  Russia  is  a*  de- 
termined as  ever  to  create  internal  strife  within  our  Nation  and 
to  foment  world  rrvolution.  Instead  of  changing  h«r  tactics,  in 
view  of  the  recognition  agreement,  Moscow  Is  pursuing  her  tradl* 
tional  tactics  with  renewed  vigor  and  determination, 

Perhaps  the  President  had  no  recourse  other  than  to  rt-cogniM 
tovift  Hiissia.  Perhaps  there  »tt  unknown  circumstances  tliAi 
requifixl  Mbendonment  r>f  the  poltrv  laid  drrwn  hy  his  dietiii* 
guishi^  tMftnaetniie  pr#d«re«eof  ana  adhered  U}  by  ell  ot  th« 
intetvetiing  fiepublicNhs.  fertiips  thttp  were  tptumtw  Utt  reeefnl* 
iSttn  whl^h  'Mitweighed  ei  this  tim<>  Alt  r*f  the  r»flglti«l  ftMl  nil  «f 
th#"  »/vumiili»ied  fMiMths  im  4sNyif)N  >ecogfiitl'^  Hut  #v*f»  »/  wt 
f'ttwptt^  iitwi  ihffP  hnH  U«  fm  reffigniti/m,  ife  fUt  tuH  hMVe  Wf 
t*'mt>¥4*   Ihti   thsfx    Is   hniUHtH   tttHfn   t'l   Wttfff   »hmtl<     WH«i   I 

w»ht  Uf  ptttm  itm  is  ih»i  Ui*  utu*  tiff  wttrrf  nM  imi  ^un 

li*4  I  )»e(ieve  vtmmuuM  fff»P*m»ttn4  wMi  ft^umf  whmi  •seunMlly 
I  (Ut  fuft  I  am  (itmMfm  iWr«  will  He  Hiefiiy  (rf  Mtmmunm 
pf9fHK{«f>d»,  urititfui  m  Mflord  witH  ih«  umMtw  pdiurn  m>»4 
dir<«isd  hy  th«  man*  diKtatufi«l  Uinui  ih»t  rules  U\»  dsstiiiie*  of 
l^mOAiXi  (inklaved  p<<o|)le,  for  whom  we  have  only  th«  ki>»4> 
liest  of  feetinifs  aud  warm^H  of  friendships.  Now  is  th«  time 
of  our  testing.  We  lu»ve  opened  the  dour,  and  eomethtng  Is  bound 
to  enMr. 
I  urge,  with  all  the  emphasis  of  which  I  am  eepable,  two  thingst 
First,  that  before  loan^  are  made  to  the  Soviets  with  whleh  to 
finance  purchases  of  commodities,  that  our  loaning  capacity  to 
our  own  people  be  exhausted  and  that  extension  of  national 
credits  on  our  part  be  denied  where  we  know  such  flnancUl  assist- 
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ance  wUl  prove  the  ultimate  disruption  of  the  economic  We  of 
every   other   nation 

Second,  that  our  Department  of  Justice  be  given  the  authority 
and  the  funds  with  which  to  observe  the  secret  operations  of 
commrmlst  in  our  midst. 

As  to  the  fL'st  point,  let  me  say  that  we  still  have  millions  of 
\inemployed  among  our  own  jjeople.  I  am  not  optimistic  enough 
to  believe  that  all  of  these  will  be  employed  this  winter.  0\ir 
primary  obligation  is  to  them.  I  am  opposed  to  sending  our 
wealth  to  our  enemies  abroad  until  otir  friends  at  home  have  been 
provided  with  enough. 

Then.  too.  it  must  be  borne  In  mind  that  foreign  trade  in  Rus- 
sia is  a  state  monopoly.  The  whole  industry,  commerce,  and 
activities  of  Russia  are  nationalized.  The  nature,  quality,  and 
prices  of  exports  are  decided  by  the  state  alone,  and  in  an  entirely 
arbitrary  manner.  The  basic  aim  of  Soviet  foreign  trade  Is  the 
disruption  of  the  economic  life  of  what  It  chooses  to  call  "  capi- 
talistic countries  ",  and  with  the  view  of  creating  discontent  and 
furthering  world  revolution.  This  was  clearly  manifested  by  Mr. 
LltvlnofT  In  his  statement  at  the  Pan  European  Conference  held 
in  Geneva  when  he  said: 

"Owing  to  the  special  conditions  at  agriculture  of  Soviet  Rus- 
sia, as  well  as  Its  monopoly  of  foreign  trade,  we  are  able  to  sell 
agricultural  products  70  percent  and  even  more  cheaper  than  our 
capitalistic  conipetitors." 

This  statement  and  impMed  warning  were  clear  and  definite. 
Russia  uiMJerstands  well  Its  power,  and  It  Is  well  that  we  under- 
stand that  the  Intercourse  between  the  United  States  and  Russia 
is  not  only  such  as  of  countries  engaged  In  mutual  trade  but 
chleQy  as  countries  supplying  the  same  market  with  Identical 
prod'4~ts.  such  as  grain,  oil.  etc. 

Soviet  Russia  by  underselling  these  products  In  Eiu"ope  can  and 
will  impose  irreparable  Injury  to  our  farming  commtmitiea.  Why, 
then,  should  American  taxpayers'  money  be  loaned  to  an  Insolvent 
nation,  a  nation  that  is  running  constantly  into  the  red  and  that 
has  no  regard  for  the  ordinary  conduct  of  decency  observed  by 
every  other  natior? 

American  labor  Is  In  complete  accord  with  President  Roosevelt 
In  his  utterance  and  attitude  that  it  Is  utterly  and  entirely  un- 
sound to  encourage  a  policy  that  would  open  markets  In  foreign 
lands  through  the  lending  of  American  money  to  these  countries 
regardless  of  assurance  or  nonassurance  of  repayment  of  money  so 
loaned. 

As  to  the  second  point.  I  wonder  how  many  Americans  know 
that  our  Government  today  has  no  authority  to  conduct  even 
the  most  cvirsory  Investigation  Into  the  secretive  and  subversive 
activities  of  Communism.  I  wonder,  too,  how  many  Americans 
know  that  the  underground  Communist  Party  in  the  United  States 
has  never  been  disbanded.  Must  our  people  be  lulled  to  sleep  by 
every  whiff  of  fair  words?  I  am  no  alarmist,  but  I  do  believe  It  Is 
at  times  worth  while  to  try  to  be  a  realist.  I  refuse  to  be  fooled 
by  Mr.  Litvinoff,  who  is  rated  as  the  most  successful  of  all  Red 
diplomats.  But  If  his  success  is  to  be  o\ir  downfall,  why  need  we 
cheer  him  as  he  moves  from  victory  to  victory? 

ICr.  Litvinoff  evidently  fooled  many  when  he  said  the  Com- 
munist Party  of  Ru&iila  Is  not  concerned  with  the  Communist 
Party  of  America.  If  that  is  true,  is  it  equally  true  that  the 
Third  International  is  concerned  with  both  and  will  remain  so? 
If  th«t  la  not  true  and  If  the  Communist  Party  In  America  Is  ac- 
tually diTorced  by  the  Third  International,  then  we  shall  have 
news  worth  the  reading  of  all  Americans. 

In  this  connection  It  will  be  interesting  to  observe  If  the  Soviet 
Government  will  carry  out  the  suggestion  made  by  Dr.  Bdmund  A. 
Walsh  on  November  19.  In  his  statement  Father  Walsh  directed 
attention  to  the  fact  that  an  organization  notoriously  hostile  to 
OUT  country  was  residing  on  Soviet  territory  and  housed  tn  a  gov- 
ernment building  not  far  from  the  Kremlin,  and.  therefore,  not 
permitted  to  continue  Its  life  or  activities  under  paragraph  4  of 
the  Washington  agreement.  He  well  asks  if  the  pledges  made  by 
the  Soviet  Government,  through  its  commissar  for  foreign  af- 
fairs, will  be  carried  out  in  this  and  other  Instances. 

If  the  Wa&hln^ton  agreement.  In  It?  famous  paragraph  4.  means 
the  severance  of  the  tie  between  American  communism  and  its 
Russian  master,  then  let  us  have  performance.  Let  it  happen. 
It  has  not  happened  and.  In  my  opinion,  it  will  not  kapp>en. 
because,  as  in  a  long  list  of  cases,  the  Soviet  Government  has 
otuck  Its  tongue  in  its  cheek  and  parrotted  to  the  world.  "  the 
Russian  Government  does  not  control  the  Third  International  ". 
while  all  the  world  goes  oil  blinded  to  the  truth  out  of  its  greed 
for  trade. 

I  thank  God  the  American  Federation  of  Labor  has  never  given 
way  to  greed  in  this  long  con&ct  of  interests.  We  have  been 
baited  with  the  prospect  of  work,  and  we  have  needed  work  with 
an  acuteneaa  that  can  never  be  comprehended  by  those  who  have 
not  needed  work.  But  our  ranks  have  never  wavered  on  th^  Issue. 
It  is  a  record  for  all  time  and  a  record  of  which  we  are  proud. 
We  have  not  been  for  sale.  Our  conditions  have  been  above  price. 
And  we  have  not  changed  our  minds. 

American  labor  is  ever  mindful  of  the  fact  that  the  Russian 
Communist  Party  Is  the  superior  <]f  both  the  Russian  Government 
and  the  Third  International.  And  Stalin  is  the  superior  of  the 
three.  He  is  the  esar  of  Soviet  Russia.  The  individuals  surround- 
ing him  are  in  ofllce  and  complete  control  of  these  three  organl- 
cations.  We  behold  a  unity,  with  three  interdependent  and  inter- 
locking parts.  Should  the  Rixsaian  Communist  Party  decide  to 
tfiacoattniw  the  use  of  the  Third  International  as  its  vehicle  for 
the   propaganda   of   world   revolution,    there   remain   to    be   used 
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some  15  other  Internationals.  Including;  first  and  foremost  the 
Red  International  of  Labor  Unions,  extending  on  down  the  line 
to  the  red  youth  International.  All  are  of  the  one  family,  all 
bound  to  the  same  unholy  purpose,  all  a  part  of  the  network 
through  which  communism  works  to  accomplish  Its  destructive 
purpose. 

Now,  from  the  viewpoint  of  the  realist,  why  was  recognlUon 
extended?  Certain  reasons  seem  evident,  among  which  was  tha 
desire  to  curb  the  ambitions  of  Japan.  Another  reason  which 
seems  evident  was  the  desire  to  promote  export  trade  and,  at  that 
particular  moment,  to  give  our  farm  population  some  encourage- 
ment. If,  in  the  absence  of  full  information,  we  must  concede 
something  of  soundness  to  the  first  o'.  these,  the  second  Is,  as  I 
see  it.  purely  mythical  and.  as  I  have  tried  to  point  out,  m?.y 
ultimately  prove  extremely  injurious  to  our  farmers  as  well  as 
other  groups  in  our  land. 

No  person  has  yet  been  able  to  wring  out  of  Soviet  Import 
statistics  any  encouragement  of  the  recognition  policy,  THiosa 
statistics  have  shewn  vis  clearly  as  could  possibly  have  been  shown 
that  recognition  covild  gain  us  nothing  in  the  way  of  new  trade, 
even  If  our  diplomatic  policy  were  to  be  fixed  on  a  basis  so 
unworthy. 

It  has  also  been  said  that  recognition  was  extended  as  a  matter 
of  friendship  for  the  Russian  people.  But  diplomatic  relations 
are  not  relations  between  peoples;  they  are  relations  t)etween  gov- 
ernments.    That  and  nothing  else. 

To  my  mind,  every  reason  that  was  valid  against  recognition 
2  months  ago,  and  during  all  of  the  past  17  years,  remains  valid. 
However,  recognition  has  been  granted  and  we  have  now  to  save 
ourselves  from  Its  consequences.  If  we  can,  I  do  not  have  any 
belief  that  we  are  about  to  be  destroyed.  That  Is  the  argument 
of  our  opponents  who  find  It  easier  to  destroy  straw  men  than  it  Is 
to  controvert  facts.  But  I  know  that  communist  propaganda 
will  continue,  that  recognition  facilitates  propaganda,  and  that 
nothing  about  the  communist  program,  philosophy,  or  machinery 
has  been  changed,  I  think  and  hope  I  know  enough  not  to  be 
fooled  by  superficialities  and  the  gloved  hand  of  the  Russian 
smirking  diplomat  whose  object  .is  not  to  get  something  for  the 
masses,  but  to  achieve  an  aim  of  government.  The  Communist 
machine  does  not  love  us  more  today  than  2  months  ago.  The 
Communist  war  against  our  unions  is  no  less  vigorous.  The 
Communist  Intrigue  among  all  of  our  people  Is  no  less  stealthy. 

Is  it  not  strange  that  when  our  Government  opened  negotia- 
tions with  the  Communists  and  likewise  when  It  concluded  them, 
there  was  not  In  possession  of  any  department  or  bureau  of  our 
Government  any  evidence  whatever  of  the  operations  pnd  machi- 
nations of  communism  In  the  United  States?  There  was  no  Infor- 
mation about  what  this  alien  enemy  was  doing  among  us. 

However,  the  die  is  cast.  We  are  In  friendship  with  our  bitterest 
enemy.  If  this  must  be.  then  let  us  at  least  know  what  this 
enemy  is  doing.  Let  us  not  go  forward  In  ignorance.  One  day 
we  shall  have  to  protect  our  democracy  unless  communism 
perishes  from  Its  inner  weaknesses.  Let  us  run  America  for  our 
own  people  and  let  us  know  what  our  enemy  dees  among  us.  for 
in  knowledge  we  shall  find  strength  when  we  most  need  strength. 
•  •  •  •  •  •  • 

nWXATION 

Mr.  CLARK.  Mr.  President.  I  ask  unanimous  consent  to 
have  inserted  in  the  Record  an  article  appearing  in  Scrib- 
ner's  Magazine  entitled  "  Honest  Inflation  ",  by  Edward  Tuck, 
founder  of  the  Tuck  School  of  Business  Administration  at 
Dartmouth  College. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

HONKST  IKPLATION 

(By  Edward  Tuck,  the  founder  of  the  Tuck  School  of  Business 
Administration  at  Dartmouth  College) 

The  firm  and  Judicious  resistance  v/hich  President  Roosevelt 
has  offered  to  inflation  has  a  sound  basis.  He  recognizes  that 
merely  to  add  to  the  already  swollen  volume  of  promises  to  pay  can 
avail  nothing  against  the  day  of  reckoning  when  paper  money 
comes  to  its  ultimate  redemption.  The  basis  for  the  demand  for 
Inflation  rests  upon  the  growing  world  conviction  that  the  real 
cause  of  present  economic  conditions  is  monetary.  To  this 
■'  monetary  morbus  ".  as  Cernuschi  called  it,  Is  due  the  p;ei>ont 
collapse  in  prices,  stagnation  in  business,  and  increase  in  poverty 
in  all  countries. 

A  correct  idea  of  the  nature  and  functions  of  money  In  general 
Is  a  necessary  preliminary  to  the  proper  appreciation  of  the  merits 
of  the  conflict  between  bimetallism  and  monometallism  which  is 
now  more  and  more  agitating  the  commercial  world. 

Money  is  an  instrument  of  valuation,  established  by  law, 
to  measxire,  compare,  and  exchange  values,  and  to  serve  as  a 
legal  tender  for  debts.  The  material  of  money  Is  in  principle 
unimportant,  except  so  far  as  it  Is  liable  to  affect  the  aggregate 
amovmt  in  existence — the  total  monetary  mass.  The  value  (pur- 
chasing power)  of  money  is  Increased  or  decreased,  ceteris  paribus, 
in  inverse  proportion  to  its  volume.  Indefinite  issues  oi  paper 
money  create  redundancy  and  depreciation.  Comparative  fixity 
or  limitation  of  supply  is  therefore  requisite  to  give  reasonable 
stability  to  the  value  of  money.  Paper  money  can  be  increased 
in  amount   Indefinitely,  at   the   will  of   the  sovereign  or  of   the 
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legislators,  while  metallic  money  Is  susceptible  of  only  a  limited 
and  measurable  annual  increase,  wbich  distributes  itself  among 
the  nations.  Added  to  the  total  accumulated  monetary  mass 
existing  throughout  the  world,  this  incret^e  forms  but  a  very 
small  percentage,  and  serves  barely  to  supply  the  needs  of  con- 
stantly increasing  population,  production,  and  commerce.  For 
these  reasons  it  is  agreed  that  metallic  money  alone  constitutes 
a  safe  standard  of  value.  Prom  very  early  days,  gold  and  silver 
have  been  selected  by  nations  whose  civilizations  are  built  upon 
trade  as  the  world's  money  metals.  Hence  they  have  received 
the  name  of  "  the  precious  metals." 

It  is  the  legal  function  of  money  that  gives  to  the  metal  its 
great  value.  It  is  the  legislator  who  bestows  upon  the  metal  this 
function.  The  legislator  can  withdraw  the  money  function  and 
thereby  destroy  the  metal's  great  value.  Hence  the  term.  "  in- 
trinsic value."  applied  to  money,  is  misleading.  Its  value  is 
almost  entirely  extrinsic.    Aristotle  says: 

"  Money  itself  Is  only  a  frivolity,  a  futility;  it  has  value  only  by 
the  law  and  not  by  nature  inasmuch  as  a  change  of  agreement 
among  those  who  use  it  can  depreciate  it  completely." 

If  an  example  be  needed  to  prove  conclusively  the  accuracy  of 
the  great  philosopher's  conception  of  money,  we  have  It  In  the 
monetary  history  of  the  last  60  years  as  regards  silver. 

Bimetallism  is  the  privilege  of  unlimited  coinage  of  both  gold 
and  silver  as  full  legal  tender  money,  at  a  ratio  of  weight  fixed  by 
law.  This  does  not  mean,  as  some  suppose,  redemption,  or  con- 
vertibility, of  one  metal  by  or  into  the  other.  Both  metals  stand 
on  a  perfect  equality  before  the  law.  In  the  United  States  the 
silver  dollars  and  silver  certificates  at  present  outstanding — four 
hundred  and  slxty-flve  millions  in  all — always  stood  at  a  parity 
with  gold  by  reason  of  their  equal  legal  tender  quality  for  all 
debts.  There  is  no  good  reason  to  doubt  that  the  whole  sunount 
of  silver  belonging  to  our  Government,  including  the  silver  bul- 
lion, could  be  paid  out — were  specie  payments  resumed — In  dol- 
lars or  in  certificates,  and  retained  In  circulation  at  par  with  gold, 
as  was  the  case,  prior  to  our  going  off  the  gold  standard,  with  the 
silver  dollars  and  certificates  then  outstanding. 

Turgot.  the  great  economist,  and  minister  of  finance  to  Louis 
XVI.  said: 

"  Gold  and  silver  are  constituted  money,  and  universal  money, 
by  the  nature  of  things,  independently  of  all  convention  and  ail 
law." 

Daniel  Webster  said  In  the  United  States  Senate,  In  1836: 

"  Gold  and  silver  Is  the  money  of  the  C!onstitution.  The  consti- 
tutional standard  of  value  is  established,  and  cannot  be  over- 
turned. To  overturn  it  woxild  shake  the  whole  system.  Gold  and 
silver  at  rates  fixed  by  Congress  constitute  the  legal  standard  of 
value  in  this  country,  and  neither  Congress  nor  any  State  has 
authority  to  establish  any  other  standard  or  dispose  of  this." 

Michel  Chevalier.  In  the  preface  of  his  French  translation  of 
Humboldt's  Gold  and  Silver,  said: 

"  By  reason  of  the  part  which  gold  and  silver  play  in  all  the 
transactions  of  mankind,  in  the  contracts  between  States  and 
Individuals  •  •  •  every  important  change  in  the  value  of  gold 
and  silver  is  a  serious  event,  a  sort  of  revolution." 

The  correctness  and  wisdom  of  these  views  appear  never  to  have 
been  questioned  until  after  the  great  discoveries  of  gold  in  Cali- 
fornia and  Australia,  at  which  time  this  same  Michel  Chevalier 
began  to  advocate  silver  monometallism.  In  1859  he  published 
his  once  famous  work  on  The  Probable  Fall  in  the  Value  of  Gold, 
in  which  he  argued  in  favor  of  the  demonetization  of  gold  by 
reason  of  its  enormoxisly  increased  production.  Significantly 
enough,  it  was  Richard  Cobden  who  wrote  the  preface  to  the  Eng- 
lish translation  of  thU  work  (published  by  Appleton  in  ia59).  and 
In  it  reiterated  Chevalier's  statement  that  the  production  of  gold 
had  amounted  In  10  years  to  about  as  much  as  the  entire  produc- 
tion of  the  world  during  the  338  years  which  intervened  between 
the  date  of  the  discovery  of  America  by  Columbus  and  the  year 
1848.  The  gold  monomctallists  of  later  days  have  never  had  half 
so  specious  an  arg\iment  against  the  fitness  of  silver  to  serve  as 
money  as  that  argument  against  the  fitness  of  gold.  However, 
gold  was  not  demonetized,  and  the  historian  Alison,  writing  at  the 
same  time  and  describing  the  previous  distress  and  the  subsequent 
prosperity,  said: 

"  The  era  of  a  contracted  currency  and  consequent  low  prices 
and  general  misery,  interrupted  by  passing  gleams  of  prosperity, 
was  at  an  end." 

Many  writers  on  economics  today  cite  statistics  of  deposits  and 
prices  compared  with  those  of  previous  periods,  seeking  to  prove 
thereby  that  the  actual  volume  of  gold  suffices  for  the  present 
needs  of  commerce  and  money  circulation.  If  this  Is  the  case, 
how  does  it  happen  that  not  a  single  important  nation  can  pay 
its  obligations,  either  of  maturing  bonds  or  of  its  demand  notes. 
In  gold  coin?  Even  In  Prance,  nominally  still  on  the  gold  stand- 
ard, napoleons  are  unobtainable  except  by  purchase  in  the  market 
at  a  premium  equivalent  to  the  price  of  gold  In  London. 

It  was  Cernuschi.  the  great  master  of  monetary  science  In  the 
past  century,  who  developed  fully  the  argument  based  on  the  dis- 
location of  foreign  exchanges  and  pointed  out  the  disastrous  con- 
sequences thereof  to  the  industries  of  the  gold-standard  nations. 
He  established  the  complete  scientific  theory  of  bimetallism  and 
gave  to  It.  in  all  modem  languages,  its  appropriate  name. 

The  people  begin  to  realize  that  the  annual  Increase  in  the  pro- 
duction of  gold  Is  not  keeping  pace  with  the  expansion  of  the 
world's  production  of  staple  commodities,  and  especially  with  the 
prodigious  Increase  in  existing  debts.  Chief  among  these  debts 
are  those  of  the  governments  of  all  countries  in  seeking  to  supply 
the  deficiency  of  metallic  money  by  vast  issues  of  paper  promises- 
to-pay  money  "  on  demand ",  which  are  universally  dishonored. 


but  to  which  the  paper  inflaUonuta  Insist  the  United  SUtea  shall 
add  stUl  further. 

This  world-wide  paper-money  Inflation  exists  today  to  an  un> 
limited  excess  and  with  augmenting  depreciation  In  coin  value. 
Under  these  circumstances  what  the  world  must  now  h»ve  to 
enable  it  to  carry  its  burdens,  to  save  It  from  general  repudiation 
of  debt  and  universal  impoverishment,  to  raise  prices,  and  to  stun* 
ulate  commerce  and  enterprise  Is  a  virtual  doubling  of  the  annual 
supply  of  additional  real  money,  furnished  not  by  the  unlimited 
capacity  of  the  printing  press  but  by  the  combined  mines  of  the 
precious  metals,  both  gold  and  silver.  Until  1873  the  coinage  of 
both  metals,  at  a  fixed  parity,  as  legal  tender  money  was  free  and 
unlimited  In  the  United  States  and  In  Prance.  Srery  suooeaslTe 
large  increase  in  the  production  of  either  or  both  metals  brought 
Increased  prosperity  and  wealth,  as.  for  Instance,  the  gold  dis- 
coveries in  the  Klondike  and  the  Band  In  the  late  1890's  and. 
earlier,  the  Comstock  lode  In  silver. 

This  Increase  in  the  coinage  of  both  metals,  with  Its  vivifying 
power,  was  never  considered  money  Inflation.  It  was.  In  fact,  ttaa 
supply  of  a  needed  expansion  of  basic  metallic  money  for  increas- 
ing population  and  commerce.  It  Is  matilfest  today  that  gold 
alone  does  not  suffice  to  satisfy  this  constantly  growing  need  and 
thereby  the  world  Is  now  threatened  with  flnandal  ruin. 

To  the  demonetization  of  silver,  first  by  England  In  a  fit  of 
extreme  insularity  after  the  triumph  of  Waterloo,  and  subse- 
quently by  the  United  States.  Germany,  and  (In  consequence) 
Prance,  may  unquestionably  be  traced  the  present  universal  col- 
lapse. The  eminent  American  economist,  Prof.  Francis  A.  Walker, 
author  of  a  standard  work.  Money,  published  In  18T7  and  1891. 
declared  with  emphasis: 

"  The  history  of  the  century  would  be  searched  In  vain  for  a 
political  blunder  of  eqtial  enormity." 

Fully  60  years  ago  the  most  acute  and  erudite  students  of  mone- 
tary science  warned  the  world  of  the  Inevitable  consequences  of 
this  extrusion  of  sliver  as  a  Joint  monetary  standard  with  gold. 
In  the  month  of  April  1870,  Wolowskl,  a  distinguished  TTfn<ib 
economist,  before  a  French  currency  commission,  pointed  out 
with  remarkable  accuracy  the  Inevitable  fall  In  price  of  all  com- 
modities, as  well  as  the  great  decline  In  the  value  of  agricultural 
land  and  the  Increased  burden  of  mortgages,  which  the  demoneti- 
zation of  silver  would  entail.    He  said: 

"  What  the  proposed  change  means  is  a  veritable  monetary  revo- 
lution, and  the  worst  of  revolutions — one  that  leads  to  tha 
imknown.  Violent  attacks  are  being  made  In  ovir  day  on  propurtf. 
There  ts  little  to  fear  from  open  attacks  upon  the  laws  of  human 
society  that  have  grown  up  with  man,  emanating  from  his  very 
nature.  But  I  do  not  feel  that  there  Is  the  same  security  when  it 
Is  a  question  of  attacks  which  are  the  more  perilous  because  those 
who  make  them  are  often  not  aware  of  their  serious  nature.  Such 
would  be  the  proposed  measure  regarding  the  demonetization  of 
silver." 

In  1871.  a  years  before  our  own  country  demonetised  silver, 
Ernest  Seyd,  well-known  English  author  of  Biilllon  and  Foreign 
Exchanges,  made  this  remarkably  accurate  forecast: 

"  It  Is  a  great  mistake  to  suppose  that  the  adoption  of  the  gold 
valuation  by  other  States  besides  England  will  be  beneficial.  It 
will  only  lead  to  the  destruction  of  the  monetary  equilibrium 
hitherto  existing,  and  caiise  a  fall  In  the  value  of  sliver  from 
which  England's  trade  and  the  Indian  sliver  valuation  will  suffer 
more  than  any  other  interests,  grievous  as  the  general  decline  of 
prosperity  all  over  the  world  will  be.  The  strong  doctrinism  exist- 
ing In  England  as  regards  the  gold  valuation  Is  so  blind  that. 
when  the  time  of  depression  sets  In,  there  will  be  this  special 
feature:  The  economical  authorities  of  the  country  will  refuse  to 
listen  to  the  cause  here  foreshadowed:  every  possible  attempt  will 
be  made  to  prove  that  the  decline  of  commerce  Is  d\ie  to  aU  sorts 
of  ca\ises  and  irreconcilable  matters.  The  workman  and  his  strlkea 
will  be  the  first  convenient  target;  then  specxilatlon  and  overtrad- 
ing will  have  their  ttim.  Later  on.  when  foreign  nations,  tmable 
to  pay  In  sliver,  have  recotirse  to  protection,  when  a  number  of 
other  secondary  causes  develop  themselves,  then  many  would-be 
wise  men  will  have  the  opportunity  of  pointing  to  specific  reasons 
which  In  their  eyes  account  for  the  falling  off  In  every  branch  of 
trade.  Many  other  allegations  will  be  made,  totally  irrelevant  to 
the  real  Issue,  but  satisfactory  to  the  moralizing  tendency  of 
financial  writers." 

At  the  foundation  of  our  Government  all  Europe  used  what  was 
then  called  the  "  double  standard  ",  the  coinage  of  gold  and  sliver 
at  a  fixed  ratio  of  weight.  Our  own  original  standard  money  unit, 
as  declared  In  1792,  was  the  Spanish  silver  dollar  of  41214  grains. 
Gold  coinage  was  authorized,  rated  to  It  In  the  proportion  of  1 
ounce  of  gold  to  15  ounces  of  silver.  We  changed  this  ratio  In 
1832  to  16  to  1.  Prance  had  always  been  bimetallic,  and  from  I78& 
the  two  metals  were  coined  there  In  the  ratio  of  15  ^  of  sUver  to  1 
of  gold.  This  difference  of  ratio  In  the  two  countries  gave  to 
sliver  a  money  advantage  at  the  French  mint  of  3  percent  as  com- 
pared with  our  ratio  of  16  to  1.  The  effect  of  this  difference  was 
that.  In  accordance  with  the  Oresham  Law,  all  our  silver,  the 
dearer  money  (and  our  sliver  bullion),  was  Immediately  exported 
to  Prance  for  coinage  at  the  Paris  mint  to  secure  the  S-percent 
profit,  the  cheaper  metal,  gold,  remaining  the  sole  metalUs  money 
In  circulation  In  the  United  States.  Under  these  circumstances 
the  coinage  of  sliver  dollars  at  our  mint  appeared  to  be  a  useless 
expense. 

Early  In  1872  a  bill  for  the  codifying  of  the  United  States  mint 
laws,  which  had  been  hetqn  the  two  preceding  Congresses,  was 
reintroduced.  From  It  the  clause  providing  for  the  coinage  of 
silver  dollars  was  omitted,  seemingly  only  for  the  reason  that  the 
silver  oiince  coined  was  Immediately  shipped  to  France  to  secure 
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tbc  3-p«t3ent  profit  above  described.     Tbrt  •ccompllahed  tbe 

monettzatton  of  silver  in  the  United  States,  although  It  wa« 
■o  intended,  w  plainly  shown  by  debates  published  in  the  c 
CMSsiowAi  Rrcoao.     The  mint  Uw  was  revised,  the  standard 
Ter  dollar   being  dropped   froca  the   list  of   colna.     Tbe   queatinn 
came  up  for  debate  in  Congress  in  1878,  when  Senator  Thurmiin 
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When  the  bUl  was  pending  in  the  Senate,  we  thought  It 
•Imply  a  btU  to  reform  the  mint.  etc..     •     •     •     and  there 
not  a  single  man  in  the  Senate.  I  think,  unless  a  member  of 
committee  from  which  the  bill  came,  who  had  the  slightest 
that  it  was  even  a  squint  toward  demonetization." 

This  statement  was  confirmed  by  several  other  Members  of 
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Even  better  proof  of  these  facts  is  furnished  by  a  letter 
by  John  Sherman,  our  distinguished  Secretary  of  the  Treasury. 
W.  S.  Grocsbeck.  one  of  the  American  delegates  appointed  by  C( 
gress  to  the  Intern-ntlonal  Monetary  Conference,  held  in  Paris 
Augxist  1878,  in  which,  referring  to  the  leading  part  he  had  ♦■*' 
In  the  demonetization  of  silver  in  1873,  he  said: 

*At  that  time  the  wisest  among  us  did  not  anticipate  the 
fall  of  silver  or  the  rise  of  gold  that  has  occurred.     This 
talnty  of  ths  relation  between  the  two  meUls  U  one  of  the  chef 
arg\tments  in  favor  of  a   monometallic  system,  but  other  ar^- 
menU.  showing  the  dangerous  effect  upon  industry  by  dr 
one  of  the  precious  metals  from  the  standard  of  value,  outweljh 
In  my  mind  all  theoretical  objecUona  to  the  bimetallic  systeii 

Thus  was  the  demonetization  of  silver  unwittingly  accompl' 
In  the  United  States,  not  because  it  was  cheaper  than  gold 
on  the  contrary,   because   It   was   the  more   valuable   of   the 
metals.     The  effect,  however,  of  thus  closing  our  mint  to  sllftr 
was    not    immediately  apparent,    specie    paymenU    having 
suspended  slJice  1862  and  not  resumed  until  1879. 

Ih    studying    the    question    of    bimetallism    one    should 
dearly  In  mind:   First,  that  money  Is  not  the  value  for  whl^ 
but  \he  valuer  by  which,  commodities  are  exchanged  and 
are  paid.     Money  is  only  a  counter,  a  marker,  a  measure  of  valiie 
and   Is   not   by    nature   value   itself.    Second,    that   the   pi 
metals,  gold  and  silver,  acquire  their  great  worth  because 
are  used  as  money — not  that  money  as  money  derives  its  value 
from  the  material  of  which  it  Is  made.    As  Paulus,  a  great  1 
jurist,  said:  "  Money  circulates  with  a  power  which  It  derives 
from  its  substance,  but  from  its  quantity."     Third,  that  the 
terlal  of  which  money  is  made  Is  not  In  Itself  the  standard 
the  register  In  which  the  standard  is  recorded.     The  material 
money  bears  a  sln\Uar  relation  to  value  that  the  dial  of  a 
does  to  time.     Hence  the  term  "  double  standard  "  is  an  ei 
one  in  a  strict  verbal  sense.     It  Is  not  the  standard  that  is  doul^le 
but   the   metals   In   which   the   standard   Is   registered.     The 
metals  conjointly,  possessing  equally  the  debt-paying  function 
a  fixed  ratio  of  weight,  form  one  standard,  one  money.     Dai 
Webster  understood  this,  as  his  careful  language,  above  quot^ 
unmistakably     indicates.       His     words     are:     "Gold     and 
*     *     *     constitutes  the  legal  standard  of  value."     It  was  to 
rect    the    misconception    caused    by    the    use    of    this 
"  double  standard  "  that  Cernuschl  originated.  In  1809.  the 
"  bimetallism ".  which  covers  the  real  principle  at  Issue  as 
fectly  as  any  single  word  can  do. 

The  present  generation  of  Americans  look  upon  bimetallism 
Bryanlsm,  and  do  not  take  the  trouble  to  study  the  history 
the  science  of  money,  as  well  understood  long  prior  to  the  Br. 
campaign.  As  late  as  in  May  1894.  a  cable  message  was  sent 
the  Lord  Mayor  of  London  by  leading  United  States  Senators 
both  parties,  as  follows: 

"We  desire  to  express  our  cordial  sympathy  with   the 
ment  to  promote  the  restoration  of  silver  by  international 
ment.  in  aid  of  which  we  understand  a  meeting  is  to  be  held  tof  ay 
under  yova  Lordship's  presidency.    We  believe  that  the  free 
age  of  both  gold  and  silver  by  internstional  agreement  at  a 
ratio  woxUd  secure  to  mankind  the  blessing  of  a  sufficient 
ume  of  metallic  money,  and.  what  is  hardly  less  Important, 
to   the    world   of   trade   immunity    from   violent   exchange 
ttiatlons." 

Amoni;  the  signers  were ' :   John  Sherman,  Nelson  W 
Shelby   M.    Cullom.    W.    B.    Allison.    Henry    Cabot    Lodge,    W 
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^Bdltor's  note:  These  Senators  were  primarily  representatives 
of  Bastem  States  and  conservative  Interests,  as  may  be  seen  f^om 
following  Identification: 

John  Sherman.  Republican,  Ohio.  Secretary  at  the  Trea^nry 
under  Hayes.  Secretory  of  State  under  McKlnley.  The  Sheman 
Act  (1890)  was  a  compromise  bill  providing  for  the  purchase  of 
four  and  one  half  million  ounces  of  silver  per  month.  Treasury 
notes  to  be  issued  in  payment.  In  1893  the  Voorhees  bill  repet  led 
the  silver-purchase  clause  but  afllrmed  bimetallism  as  naticpal 
policy. 

Nelson  W.  Aldrlch,  Republican.  Rhode  laland  (1881-1911).  Au- 
thor of  the  Aldrlch  plan  from  which  the  Federal  Reserve  Act  Was 
evolved.    Senate  leader  for  many  years. 

Shelby  M.  Cullom.  Republican.  Ohio    (1883-1913).     Cooomlitee 
of  which   he   was   chairman   created   Interstate   Commerce   C^m 
mission. 

W.  B.  Allison.  Republican.  Iowa  (1872-1908) .  Member  of  Flnaiice 
Committee  of  Senate  for  30  years,  identified  with  Bland  Silver 
Act.  Involved  in  all  currency  dlsciissions  of  period. 
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Chandler.  D   W.  Voorhees.  Calvin  S.  Brlce.  George  P.  Hoar.  O.  H. 
Piatt.  A.  P.  Gorman,  and  David  B.  Hill.  ^    ^      ^^ 

Between  that  year.  1894,  and  1900,  Bryanlsm.  aided  by  the 
Republican  campaign,  completely  perverted  public  opinion  regard- 
ing silver,  and  It  still  so  continues. 

In  March  1871  the  Franco-German  war  was  ended.  Prance  paying 
In  gold  a  war  Indemnity  of  1.000  million  dollars.  In  the  following 
July  the  German  Empire,  which  had  previously  been  on  a  silver 
basis,  established,  after  the  example  of  England,  a  national  gold 
standard,  limiting  the  existing  aggregate  Issues  of  silver  coins  and 
requiring  that  the  sliver  In  excess  of  that  amount  should  be  with- 
drawn from  circulation  and  sold  The  French  mint,  which  under 
the  bimetallic  law  of  1803  was  obliged  to  exchange  the  two  metals 
one  for  the  other  on  demand  without  limit,  became  alarmed  lest 
it  should  be  overwhelmed  with  the  German  silver  and  at  once 
slackened  the  coinage  of  silver,  ultimately  entirely  abolishing  It. 
Then,  and  then  only,  the  decline  in  the  price  of  the  metal  silver 
from  the  legal  parity  began,  as  shown  by  the  statistics  of  all  mints, 
reaching  in  1932  the  lowest  figure  on  record.  This  continuous  fall 
in  the  price  of  the  metal  was  caused  not  by  its  overproduction 
from  the  mines  but  largely  by  the  sale  In  the  open  market  of 
demonetized  monev  from  different  nations.  Including  Prance.  The 
yearly  product  of  the  mines  since  1900  up  to  1930  has  been  esti- 
mated In  fine  ounces  as  from  8  to  13  times  to  1  of  gold.  In 
fact,  the  production  of  sliver  compared  to  that  of  gold  has  not 
been  as  high  as  16  to  1  for  nearly  40  years  past,  and  of  this  pro- 
duction 80  percent  Is  estimated  as  being  the  byproduct  of  other 
metals. 

Money  has  never  been  defined  as  a  value  In  Itself  but  only  as  a 
measure  of  value.  It  has  been  called  "  a  vehicle  to  faclllUte  the 
exchange  and  distribution  of  the  wo? Id's  products."  The  smaller 
the  nimiber  of  those  "  vehicles  ".  the  larger  naturally  mxist  be  the 
load  put  upon  each.  This  In  monetary  language  means  lower 
prices  of  all  values.  That  Is  the  situation  of  Europe  and  America 
today.  The  vehicles  are  overloaded,  and  the  number  of  them  must 
be  greatly  Increased. 

To  carry  on  commerce  between  the  nations  of  the  world  there 
needs  to  be  an  International  unit  of  value,  and  that  unit  must  be 
a  metallic  one.  During  our  Civil  War,  European  currencies  being 
on  a  gold  basis,  while  the  United  States  had  a  depreciated  paper 
money,  our  foreign  commerce  was  regulated  through  the  "  gold 
room  "  m  New  York,  where  gold  was  bought  and  sold  to  supply  the 
needs  of  foreign  commerce  and  dealings  In  securities.  Following 
the  Civil  War  and  prior  to  our  resumption  of  specie  payments  in 
1879.  the  exporUr  of  cotton  sold  it  at  a  gold  price  in  Liverpool  or 
Havre,  and  bought  It  In  New  Orleans  at  the  greenback  price. 
Hence  he  was  a  seller  of  gold,  while  the  Importer  of  merchandise 
was.  for  the  same  reason  (reversed)  a  buyer.  At  the  present  time, 
no  nation  on  either  side  of  the  Atlantic  having  a  currency  redeem- 
able In  gold,  all  foreign  commerce  and  exchange  dealings  are  In 
the  greatest  confusion.  No  man  knows  from  day  to  day  what  may 
be  the  market  value  of  his  merchandise  or  of  his  Investments.  At 
the  recent  economic  conference  In  London.  President  Roosevelt 
was  severely  criticized  for  refusing  an  attempt  to  stabilize  the 
moneys  of  the  United  States  and  England,  but  he  was  right.  To 
try  to  do  It  would  be  like  an  attempt  to  stabilize  two  balloons. 
Metallic  moneys  can  be  stabilized  by  their  proportionate  weight, 
but  not  so  the  unlimited  products  of  the  printing  presses.  It  Is 
only  from  the  mines  of  gold  and  sliver  that  there  can  be  fur- 
nished automatically  a  needed  yearly  additional  supply  of  metallic 
real  money,  which  Is  estimated  at  from  1  to  2  percent  of  the  exist- 
ing monetary  stock. 

In  the  great  debates  on  bimetallism  which  took  place  In  the 
United  States  and  in  Europe  during  the  latter  half  of  the  pact 
century,  both  Democrats  and  Republicans  were  members  of  the 
different  monetary  conferences  held  in  London  and  in  Paris,  with 
a  vle^  to  the  restoration  of  bimetallism  by  irternational  agree- 
ment. The  United  States  was  then  a  large  debtor  to  Europe.  For 
this  reason  It  was  believed  by  the  majority  of  our  delegates  that 
sliver  could  be  restored  and  a  stable  parity  of  exchange  maintained 
only  by  an  agreement  between  the  United  States.  England,  and 
France.  Today,  the  United  States,  having  become  a  creditor 
nation  with  immense  increase  in  wealth  and  power,  is  abundantly 
able  to  solve  the  problem  alone.  I  venture  to  predict  that  if 
bimetallism  were  adopted  by  us,  the  course  of  events  would  force 
the  acceptance  throughout  Europe  of  silver  money  on  an  equality 


Heniy  Cabot  Lodge.  Republican,  Massachxisetts  (1893-1924). 
Senate  leader  for  many  years;  headed  fight  on  League  of  Nations: 
chairman  of  Foreign  Relations  Committee  of  Senate. 

W.  K.  Chandler.  Republican,  New  Hampshire  ( 1887-1901 ) .  A 
"  war  "  Republican,  Secretary  of  Navy  under  Arthur,  credited  with 
tactics  which  brought  about  election  of  Hayes  over  Tilden. 

D.  W.  Voorhees,  Democrat,  Indiana  (1877-97).  It  was  his  bill 
which  affirmed  bimetallism  as  national  policy. 

Calvin  S.  Brice,  Democrat,  Ohio  (1891-97).    A  conservative, 
large  railroad  and  banlcing  Interests. 

George   F.    Hoar.   Republican.    Massachusetts    (1877-1904). 
mous  Senate  leader,  had   large  part  In  framing   bankruptcy 
antitrust  legislation. 

O.  H.  Piatt,  Republican,  Connecticut   (1879-1906). 

A.  P.  Gorman,  Democrat,  Maryland  (1880-98  and  1903-06). 
rected  Cleveland's  campaigns.  Outstanding  Democratic  leader. 
Swung  Democratic  votes  for  free  silver  in  return  for  silver  Re- 
publican votes  against  Force  bill. 

David  B.  HUl.  Democrat.  New  York  ( 1892-97 ) .  Succeeded  Cleve- 
land as  Governor  of  New  York.  Author  of  the  phrase,  alter  Bryan 
was  nominated.  "  I  am  a  Democrat  still — very  still." 
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with  gold  at  the  American  ratio  In  protection  of  those  nations' 
own  commerce,  especially  In  connection  with  the  Par  East  and 
South  America.  The  world-wide  price  of  sliver  would  advance  to 
whatever  legal  parity,  whether  20  to  1  or  16  to  1,  was  established 
by  the  United  States.  The  debt -paying  power  of  silver  becoming 
equal  to  that  of  gold  at  the  legal  ratio,  nobody  would  part  with  It 
at  a  lower  valuation.  An  advance  of  price  in  all  commodities 
would  at  once  ensue  as  the  result  of  the  increasing  supply  of 
real  money.  We  see  already  the  beginning  of  this  \ja  the  higher 
prices  which  have  accompanied  the  late  rise  in  the  price  of  silver. 
The  world  Is  now  ready  for  the  remonetlzation  of  the  metal,  which 
would  be  followed  Immediately,  gold  and  silver  standing  on  the 
same  plane  as  monetary  units,  with  buoyant  markets  everywhere. 
On  the  other  hand,  increased  issues  of  paper  money  in  the 
United  States  can  have  no  effect  on  world  markets,  creating  only 
redundancy  at  home  and  increased  depreciation  by  comparison 
with  the  nominal  gold  equivalent.  The  United  States  cannot  be 
willing  that  Its  money  issues  should  follow  <ln  the  steps  of  the 
French  asslgnats.  The  wealth  of  all  Prance  was  supposedly 
"  assigned "  as  security  for  a  currency  the  ultimate  complete 
repiidiatlon  of  which  became  a  necessity. 

We  are  deceiving  ourselves  in  saying  that  the  American  dollar 
has  now  greatly  depreciated  in  value.  We  have,  legally  speaking, 
only  one  dollar  in  the  United  States,  which  is  the  gold  dollar  of 
23.22  grains.  We  use  as  current  legal  tender  money  the  Govern- 
ment and  reserve  bank  notes  bearing  on  their  face  the  "  promise 
to  pay  "  dollars  on  demand.  It  is  this  "  promise  to  pay  "  which  is 
not  good  and  is  now  worth  only  65  percent  (approximately)  of  its 
face  value.  It  is  Uncle  Sam.  and  not  the  "American  dollar  ".  who 
In  these  days  of  peace  and  plenty  should  bear  the  discredit  of 
Insolvency. 

Blmetallists  demand  that  the  two  metals  be  declared  by-  law 
to  be  not  of  a  fixed  relative  market  value,  but  of  the  same  utility 
In  debt-paying  power,  in  a  fixed  ratio — the  mints  to  be  freely  open 
to  the  coinage  of  both — thus  reestablishing  silver  in  the  position 
which  It  held  in  common  with  gold  from  the  beginning  of  history 
until  1873  (always  by  legislative  authority),  and  restoring  the 
conditions  under  which,  prior  to  that  date,  all  debts — State,  cor- 
poration, and  individual — were  Incurred,  and  a  supposed  normal 
level  of  prices  was  established.  In  other  words,  they  claim  that 
the  "  exchangeability  "  of  silver  for  debt,  equally  with  gold,  should 
be  restored  by  legal  enactment,  with  free  coinage.  In  a  fixed  ratio, 
which  will  stand  the  test  as  against  the  novel  and  disastrous 
experiment  of  the  present  generation  in  endeavoring  to  "  live  and 
prosper  "  on  a  single  gold  basis.  Silver  must  be  again  assigned 
a  place  in  the  monetary  systems  of  the  nations.  The  new-fledged 
theories  of  a  "  managed  currency  "  of  paper  money  are  vain  and 
empty.  Nature  alone,  and  not  man,  can  be  trusted  with  the  vital 
problem  of  the  world's  money  supply. 

Even  If  all  this  were  less  Indubitable,  there  remains  another 
reason  for  now  turning  to  bimetallism  In  the  United  States.  The 
InflatlonLsts  of  today  are  demanding,  first  of  all,  an  expansion  of 
:Our  present  currency,  and  they  want  it  through  the  agency  which 
most  largely  appeals  to  the  mentality  of  the  machine  age,  namely, 
the  printing  press.  If  they  succeed,  we  shall  witness  nothing  but 
a  still  further  diminished  value  of  our  currency  In  foreign  markets. 
If,  on  the  other  hand,  we  mutilate  our  gold  coins,  by  cutting  their 
weight  In  half,  we  dishonor  ourselves  and  enrich  the  growing 
multitude  of  European  hoarders  of  gold  who  are  accumulating  the 
metal  for  this  event.  But,  vastly  more  Important  still,  we  per- 
petuate the  present  inability  of  China  and  India  to  buy  our  agri- 
cultural and  other  products  by  continuing  the  nonrecognltlon  of 
their   sliver   money. 

Bimetallism  is  not  an  expedient.  It  la  a  world-wide  specific  for 
the  Ills  which  have  befallen  all  nations.  The  remonetlzation  of 
silver  will  Inmiedlately  produce  the  increase  in  the  circulating 
medium  which  Inflationists  are  demanding.  It  will  be  Inflation, 
but  It  will  be  honest  Inflation,  because  It  will  be  supported  by  an 
ultimate  redemption  In  a  metal  which  has  been  recognized  as 
precious  by  hundreds  of  millions  of  people  throughout  the  ages 
and  Is  now  the  metallic  basis  cf  the  medium  of  exchange  among 
hundreds  of  millions  of  people  whose  markets  we  wish  to  enter. 
Bimetallism  will  open  these  doors  to  us,  because  It  will  provide 
vu  with  an  Instrument  of  exchange  which  will  be  Immediately  and 
constantly  advantageous. 

Lord  Balfotxr,  as  long  ago  as  In  1892,  speaking  In  Manchester, 
pointed  this  out.     He  said: 

"  I  also  believe  that  the  bimetallic  solution  is  possible  and 
adequate.  I  don't  give  it  to  you  as  a  cure  for  every  Industrial 
evil.  I  don't  come  forward  as  a  quack  with  a  universal  remedy. 
I  don't  tell  you  that  it  will  drive  bad  trade  forever  from  these 
shores  and  give  every  man  who  desires  to  work  a  chance  of  working 
for  a  good  day's  wages,  and  every  man  who  desires  to  Invest  the 
certainty  of  a  profitable  Investment.  I  paint  no  such  visions  for 
you.  I  put  no  such  promise  before  your  gaze.  But  I  do  say 
that  for  a  great  commercial  country  a  sound  Instrument  of  ex- 
change Is  a  matter  of  the  first  necessity.  I  do  say  that  the  instru- 
ment of  exchange  which  you  actually  have  is  a  bad  instrument, 
and  I  offer  you  for  your  acceptance  an  Instrument  which.  If  not 
perfect.  Is  at  all  events  practicable  and  Is  Incomparably  better 
than  any  which  you  are  likely  to  obtain  by  any  other  means 
of  which  I  have  any  knowledge." 

In  view  of  the  increasing  growth  of  bimetallic  sentiment 
throughout  Christendom  at  the  present  time.  It  Is  neither  wise 
nor  useful  to  attempt  longer  to  stifle  It  under  the  weight  of  an 
Intolerant   dogmatism.    The   opinion   of   the    great   mass   of   Uie 


agricultural  claase*  of  both  Burope  and  AmMriea,  mipported  by  dis- 
tinguished economists  and  statesmen  In  every  country,  deserves  a 
respectful  hearing. 

THK   president's   SILVBX   PBOCLAMATTOlf 

Mr.  HAYDEN.  Mr.  President.  I  ask  to  have  Inserted  in 
the  Record  the  proclamation  by  the  President  of  the  United 
States  with  respect  to  the  coinage  of  silver,  and.  as  bearing 
upon  that  subject,  an  editorial  by  Rasrmond  Moley  entitled 
"  Justice  for  Silver  ",  in  which  a  well-deserved  compliment  is 
paid  to  the  senior  Senator  from  Nevada  [Bir.  Pittman]. 

There  being  no  objection,  the  proclamation  and  editorial 
were  ordered  to  be  printed  in  the  Record,  as  follows: 

COINAGE  or  SILVn 

A  proclamation  by  the  President  of  the  United  States  of  America 

Whereas  by  paragraph  (2)  of  section  43.  title  III,  of  the  act 
of  Congress,  approved  May  12,  1933  (Public.  No..  10),  the  Presi- 
dent is  authorized  "  By  proclamation  to  fix  the  weight  of  the 
gold  dollar  In  grains  nine  tenths  flne  and  also  to  fix  the  weight 
of  the  silver  dollar  in  grains  nine  tenths  flne  at  a  definite  fixed 
ratio  In  relation  to  the  gold  dollar  at  such  amounts  as  he  flnde 
necessary  frcm  his  investigation  to  stabilize  domestic  prices  or 
to  protect  the  foreign  commerce  against  the  adverse  effect  of 
depreciated  foreign  currencies,  and  to  provide  for  the  unlimited 
coinage  of  such  gold  and  sliver  at  the  ratio  so  fixed.     .     .     .":  and 

Whereas  from  Investigations  made  by  me.  I  find  it  necessary,  in 
aid  of  the  stabilization  of  domestic  prices  and  In  accordance  with 
the  policy  and  program  authorized  by  Congress,  which  are  now 
being  administered,  and  to  protect  our  foreign  commerce  against 
the  adverse  effect  of  depreciated  foreign  ciirrencles,  that  the  price 
of  silver  be  enhanced  and  stabilized;  and 

Whereas  a  resolution  presented  by  the  delegation  of  the  United 
States  of  America  was  unanimously  adopted  at  the  World  Eco- 
nomic and  Monetary  Conference  in  London  on  July  20.  1933.  by 
the  representatives  of  66  governments,  which  in  substance  pro- 
vided that  said  governments  will  abandon  the  policy  and  practice 
of  melting  up  or  debasing  silver  coins;  that  low-valued  silver 
currency  be  replaced  with  silver  coins  and  that  no  legislation 
should  be  enacted  that  will  depreciate  the  value  of  silver;  and 

Whereas  a  separate  and  supplemental  agreement  was  entered 
Into,  at  the  Instance  of  the  representatives  of  the  United  States, 
between  China.  India,  and  Spain,  the  holders  and  users  of  large 
quantities  of  silver,  on  the  one  haild.  and  Australia.  Canada. 
Mexico,  Peru,  and  the  United  States  on  the  other  hand,  as  the 
chief  producers  of  silver,  wherein  China  agreed  not  to  dispose 
of  any  silver  derived  from  the  melting  up  or  deba-eraent  of  silver 
coins,  and  India  agreed  not  to  dispose  of  over  35,000.000  ounces 
of  silver  per  annum  during  a  period  of  4  years  commencing  Jan- 
uary 1.  1934,  and  Spain  agreed  not  to  dispose  of  over  5.000.000 
ounces  of  silver  annually  dxu-lng  said  period,  and  both  of  caJd 
governments  agreed  that  at  the  end  of  said  period  of  4  years  they 
would  then  subject  themselves  to  the  general  resolution  adopted 
at  the  London  Conference,  and  In  consideration  of  such  limitation 
It  was  agreed  that  the  governments  of  the  five  producing  coun- 
tries would  each  absorb  from  the  mines  in  their  respective  coun- 
tries a  certain  amount  of  silver,  the  total  amount  to  be  absorbed 
by  said  producing  countries  being  35,000.00p  ounces  per  annum 
during  the  4  3rears  commencing  the  1st  day  of  January  1934;  that 
such  silver  so  absorbed  woxild  be  retained  In  each  of  said  respec- 
tive countries  for  said  period  of  4  years,  to  be  used  for  coinage 
purposes  or  as  reserves  for  currency,  or  to  otherwise  be  retained 
and  kept  off  the  world  market  diu-lng  such  period  of  time,  it  being 
understood  that  of  the  35.000.000  ounces  the  United  SUtea  was 
to  absorb  annuaUy  at  least  24.421,410  ounces  of  the  silver  pro- 
duced m  the  United  States  during  such  period  of  time. 

Now,  therefore,  finding  It  proper  to  cooperate  with  other  govern- 
ments and  necessary  to  assist  In  Increasing  and  stabilising  do- 
mestic prices,  to  augment  the  purchasing  power  of  peoples  In 
silver-using  countries,  to  protect  our  foreign  commerce  against 
the  adverse  effect  of  depreciated  foreign  currencies,  and  to  carry 
out  the  understanding  between  the  06  governments  that  adopted 
the  reeolutlon  hereinbefore  referred  to;  by  virtue  of  the  power  in 
me  vested  by  the  act  of  Congress  above  cited,  the  other  l^s^ation 
designated  for  national  recovery,  and  by  virtue  of  all  other 
authority  in  me  vested; 

I  Franklin  D.  Roosevelt.  President  of  the  United  States  of 
America,  do  proclaim  and  direct  that  each  United  States  coinage 
mint  shall  receive  for  coinage  into  standard  silver  dollars  any 
silver  which  such  mint,  subject  to  regulations  prescribed  here- 
under by  the  Secretary  of  the  Treasury,  is  satisfied  has  been 
mined,  subsequently  to  the  date  of  this  proclamation,  from  natural 
deposits  in  the  United  States  m  any  place  subject  to  the  Jtirti- 
dictlon  thereof.  The  Director  of  the  Mint,  with  the  Toluntary 
consent  of  the  owner,  shall  deduct  and  retain  of  such  silver  so 
received  50  percent  as  seigniorage  and  for  services  performed  by  the 
Government  of  the  United  States  relaUve  to  the  coinage  and  deliv- 
ery of  silver  dollars.  The  balance  of  such  silver  so  reotfved,  that 
is,  50  percent  thereof,  shall  be  coined  into  standard  silver  dollar* 
and  the  same,  or  an  equal  n\imber  of  other  standard  silver  dollars, 
shall  be  delivered  to  the  owner  or  depositor  of  such  silver.  The 
50  percent  of  such  silver  so  deducted  shall  be  retained  as  bullion 
by  the  Treasury  and  shall  not  be  dispoeed  of  prior  to  the  31st 
day  of  December  1987,  except  for  oolnix^  into  United  States  coins. 
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The  Cecretary  at  the  Treaarury  »«  authorized  to  preacrtbe  reg  J 
lations  to  carry  out  the  purposes  of  this  proclamation.  Such  re  5- 
ulaaons  shall  contain  provUlons  substantially  similar  to  the  pi  »- 
visions  contained  in  the  regulaUons  made  puraiiant  to  the  set 
of  Congrc^.s  approved  April  23.  1918  (40  Stat.L.  535),  known  as 
the  Plttman  Act.  with  auch  changes  as  he  shall  determine  pie- 
•cTibln«  how  silver  mined  subsequently  to  the  date  of  this  procla- 
mation from  natural  deposits  in  the  United  States  or  any  plsce 
•ub'cct  to  the  Jurisdiction  thereof,  shall  be  identified. 

This  proclamation  shall  remain  in  force  and  effect  until  the  3l8t 
day  of  Dsce.-nber  1»37  unless  repealed  or  modined  by  act  of  Ct<Q- 
er.i^  cr  by  sutscqa-^at  proclaniatlon. 

The  present  r«t  o  In  weight  and  fineness  of  the  silver  dollar  to 
the  gold  dollar  shall,  for  the  purposes  of  this  proclamation,  '^'^ 
malntnined  untU  changed  by  further  order  or  proclamation. 

Notice  is  hereby  given  that  I  reserve  the  right  by  virtue  of 
authority  vested  in  me  to  revoke  or  modify  this  proclamation  as 
the  interest  of  the  United  States  may  seem  to  require. 

In  witness  whereof  I  have  hereunto  set  my  hand  and  caused 
seal  of  the  United  States  to  be  affixed. 

Done  at  the  fclty  of  Washington  this  21st  day  of  December. 
the  year  of  our  Lord  1533,  and  of  the  Independence  of  the  Unll  ed 
States  of  America  the  one  hundred  and  fifty-eighth. 

FsANKLBf  D.  Roosevelt 
By  the  President: 

(sKAi.J  WnxiAM  PHnajps 

Acting   Secretary   of   State 

JTTSnCX   FOB    Sn.VKE 

In  May  I  mad-   a  radio  address  describing  my  personftl   cdn 
cliisions  as  to  what  the  forthcoming  London  Economic  Confereice 
might  be  able  to  accomplish.     Subsequently  I  published  the  sv  b 
•tance  of   this  address  in  a   newspaper  article.     The  condxisiqns 
which    I   drew  at   the   time    (somewhat   controverted,   it   may 
added)  were  baaed  upon  a  careful  study  of  two  Important 
ttons.     The   first   of   these   was   the  extent   to   which  the   various 
delegations  had   shown   what   they   were   willing  to  do   in 
economic   rehabilitation   when  they  discussed   these  questions 
Washington   in  April   and    May.     The   second  guiding  factor 
the  domestic  program  tiien  developing  in  Congress.    On  the 
of  these  observations  I  ventured  the  prediction  that  the  Bubst4n 
tlal  achlevsment  at  London  would  be  limited  to  some 
as  to  the  "  sort  of  an  international  monetary  standard  or 
yardstick   toward   which    we   should   work."    I   added    that 
United  States  has  every  reason  to  believe  that  something  will 
done  to  improve  the  price  of  silver." 

Precisely  this  one  thing  has  resulted  from  the  efforts  of 
Prrri£AN   in   Loixlon.     The   achievement   of  this  substantial 
was    marked    by    the    President's    ratification    of    this 
through  the  powers  vested  In  him  by  the  Thomas 
The    President's  action   has   been   greeted   by    various 
an  overwhelming  majority  of  which   have  constituted  a 
recognition  of  the  importance  of  silver  in  international 
policies.    In  some   Instances   the   Tory   press   has  signalized 
recognition  by  saying  that  It  Is  a  mere  political  gestxire  !Jtcn4ed 
to  allay  the  acltatlon  of  InOationlsts.    This  view  misses  the 
point  at  ^he  action. 

It  is  not  In  any  sense  a  cure-all  that  the  President  is 
It  Is  s  part  at  a  general  monetary  policy.     Altogether  too 
levity  has  been  lndulge<l  in  with  regard  to  the  claims  of  sllfer 
although  sMCh  levity  is  quite  understandable.    The  advocacy 
silver  has  often  seiaed  upon  its  friends  with  the  same  evangelistic 
fervor  as  do  stich  doctrines  as  the  single  tax.     The  ramlficatltns 
of  the  subject  have  led  to  so  much  writing  and  speaking  abou<, 
that  the  very  voltune  of  advocacy  has  obscured  it£  importance 

A  series  at   definite   governmental   acts   throughout    the 
since  Idao  has  driven  the  price  of  silver  down  by  aprproxima^ly 
75  percent.     These  included  the  debasing  of  silver  by  Great 
and  other  eountrles  and  the  attempts  of  India  and  Indo-Ch^n 
to  go  on  the  gold  standard.     One  half  billion  ounces  of 
•liver  were  dumped  on  the  world  market  after  1924. 

The  LoQdca  agreement  provides  that  the  silver  hoarding 
tries  agree  to  limit  their  offerings  of  silver  In  the  world 
for  4  years.     Various  governments  have  agreed  to  stop 
and.  In  some  instances,  to  increase  the  proportion  of  silver  in  tJ^eir 
subsidiary  coinage.     The  United  States  practically  takes  Its 
silver  production  out  of  the  world  market. 

Such  a  program  is  in  no  sense  analogous  to  Bryan's  free-silver 
pro-am  of  the  nineties.     It  carefully  avoids  the  dangers 
In  Bryanlsm  by  making  it  certain  that  Gresham's  law  cannot 
crate.     It  Increases  the  purchasing  power  of  a  large  part  of 
world's  population,  and  it  may  ccmfldently  be  expected  that  C: 
India,  and  some  of  the  South  American  countrlse  will  very  cbn- 
•iderably   Increase   their   purchases   of    American   goods.    Thb 
bouxMl  to  have  a  favorable  effect  upon  sgrlcxilture  and  Industry 
the  United  States,  particularly  in  the  far  West.    It  U  argued 
trade  with  the  Orient  Is  a  smaU  proportion  of  world  trade, 
reply  may  be  made  that  in  a  process  of  recovery  such  as  ours 
stimulation  of  even  this  small  amount  upon  certain  parts  of 
-vountry  wlU  be  important. 

I   think  It  Is  unwise  to  ttrtm  the  Importance  at  this  ad 
sUv«- -producing  Statss.  although  the  effect  is  to  give  back  to 
a  measure  of  the  pro«|>crlty  of  a  doaen  years  ago. 

Any  fair  sotlmstf  of  the  International  monetary  problem  afust 
recognlar  that  for  a   world  such  as  ours.  operaUng   usdw 
chaa^i^  ooodiUona  of  modem  Ufa.  the  available  supply  of 
Is  not  sufficient  to  form  the  basis  of  an  sdequata  world  currency 
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To  add  silver  to  this  metallic  base  Is  to  bfulld  a  firmer  foundation 
for  a  world  monetary  system.  ^     ^.        _,   _« 

There  are  those  who  will  claim  that  the  production  of  sflver 
may  be  violently  Increased  by  raising  the  price  of  silver.  The 
answer  that  the  silver  advocates  make  is  that  there  la  a  definite 
limit  to  the  production  of  silver,  and,  while  estimates  vary  as  to 
the  amount,  a  fair  view  of  this  question  indicates  that  the  possible 
production  of  silver  Is  not  beyond  the  limits  of  safety. 

Even  manx  conservatives  are  now  willing  to  admit  t.hat  the  time 
has  passed  when  gold  can  be  used  as  a  private  circulation  medium. 
It  is  probable  that  in  the  future  economy  of  the  \«.orld  the  metallic 
basis  of  the  currency— and  it  is  to  be  hoped  that  it  will  consist  of 
both  gold  and  silver— will  be  held  as  a  Government  possession  or 
be  used  in  a  limited  degree  in  settling  international  trade  balances. 
This  practically  destroys  the  argument  of  those  who  fear  the 
operation  of  Gresham's  law.  It  also  makes  allowance  for  the 
enormous  importance  of  credit  in  the  monetary  picture. 

The  action  of  the  President  is  a  substantial  vi'  tcry  for  the 
moderate  advocates  of  silver.  Senator  Key  Pittman  has  reason  to 
feel  a  measure  of  satisfaction  in  this  practical  result  of  many  yeai-s 
of  advocacy.  All  fair-minded  observers  in  this  country  and  ths 
foreign  experts  who  gathered  in  London  recognize  that  no  one  In 
the  world  has  so  mastered  the  details  of  this  subject  as  has  Senator 
Ptttman  and  that  no  one  has  appUed  his  knowledge  of  his  favorite 
subject  in  a  more  statesmaniiKe  and  reasonable  niaiiner. 

Rayuono  Molet. 

THI    CALENDAR 

The  VICE  PRESIDENT.  The  morning  business  is  closed. 
The  calendar  under  rule  VIII  is  in  order. 

The  first  business  on  the  calendar  was  the  bill  (S.  682) 
to  prohibit  financial  transactions  with  any  foreign  govern- 
mert  in  default  on  its  obligations  to  the  United  States. 

LETTER    OF   JOHN    MAYNARD    KEYNES   TO   THE    PRESIDENT 

Mr.  LEWIS.  Mr.  President,  I  beseech  the  Senate  that  I 
may  be  permitted  to  impose  upon  it  for  a  few  moments  on  a 
matter  that  may  be  slightly  a  departure  from  what  the 
calendar  calls  into  action.  I  refer,  Mr.  President,  to  a  pubUc 
letter  which  has  been  addressed  to  the  Presidsnt  of  the 
United  States,  which  comes  from  one  who  signs  himself 
John  Maynard  Kejiaes,  an  economist,  and  seemingly  has 
authorized  those  who  are  presenting  the  letter  in  the  press 
to  allude  to  him  as  an  "  adviser  of  one  of  the  King's  col- 
leges "  and  a  "  director  of  economy." 

Mr.  President,  this  eminent  gentlemwi— I  say  "  eminent  " 
because  he  says  he  is,  and  I  am  one  of  those  ever  inclined 
to  adopt  a  man's  standard  as  expressed  in  behalf  of  him- 
self— addresses  his  letter  to  the  President  of  the  United 
States.  The  letter  assumes  to  have  been  written  from 
London,  England.  This  letter  would  not  have  attracted  my 
consideration  or  the  attention  of  my  eminent  colleagues 
on  both  sides  of  this  Chamber  were  it  not  for  the  fact  that 
It-  is  perfectly  apparent  that  it  Is  a  sjntidicated  article, 
prepared  at  the  behest  of  those  interested,  and  circulated  to 
be  printed  in  the  different  magazines  and  publications  of 
America  as  a  declaration  and  expression  from  a  very  eminent 
source  making  an  estimate  of  the  President  of  the  United 
States,  the  Government  of  America,  and  those  who  are 
assumed  to  be  its  advisers  and  directors. 

Our  attention  is  drawn  to  the  fact  that  one  of  the  great 
papers  of  New  York,  the  New  York  Times,  assumes  an  im- 
portance for  this  communication,  and  extracts  from  it  in  the 
usually  able  manner  characteristic  of  the  New  York  Times, 
and  addicssco  in  its  editorial  its  cnminents  as  to  the  admin- 
istration in  power,  and  takes  the  extracts  from  this  economist 
of  England  as  the  basis  of  this  comment  and  as  the  justifica- 
tion of  its  conclusions. 

I  have  noticed  that  a  very  great  paper  of  the  West,  one 
of  the  very  great  leaders  of  expression  of  one  of  the  great 
political  parties  of  America,  the  Chicago  Tribune,  simulta- 
neously adopts  portions  of  the  communication  and  expresses 
itself  in  harmony  with  its  declarations.  At  the  same  tune. 
I  advise  my  colleagues  interested  in  this  casual  matter,  the 
influential  San  Francisco  Chronicle  reproduces  from  this  let- 
ter an  extract  and  likewise  editorializes  upon  it  adverse  to 
the  administration. 

Senators,  it  is  very  evident  from  these  reproductions  that 
this  communication  was  prepared  some  weeks  previous  to  its 
date  and,  through  the  selected  agencies  of  power,  was  laid 
upon  the  table,  ready  for  action.  It  was  to  be  pubhshed 
simultaneously  in  all  parts  of  the  United  States,  the  object 
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of  achieving  a  basis  of  comment,  censure,  and  condemjiation 
of  the  administration  in  power. 

Mr.  President,  ordinarily  this  honorable  body  would  pay 
no  heed  in  an  ofiQcial  manner  to  communications  addressed 
by  gentlemen  of  foreign  lands  either  adverse  to  or  in  favor 
of  an  administration  in  power,  and  that  would  not  be  done 
in  the  case  of  this  communication  but  for  the  fact  that  it  is 
written  with  the  object  of  impressing  the  American  public 
and  influencing  the  American  nature  to  adopt  the  premises 
set  forth  and  to  endorse  the  conclusions  reached. 

I  dare  say  my  eminent  colleagues  on  both  sides  of  this 
Chamber  recall  the  name  of  this  eminent  writer.  Mr.  John 
Maynard  Keynes.  In  the  estimation  of  a  few  of  us  who 
participated  in  some  capacity  in  the  peace  conference  at 
the  close  of  the  World  War — my  part  being  of  a  minor  char- 
acter— it  is  to  the  credit  of  this  gentleman  that  he  very 
early  saw  that  the  reparations  laid  against  Germany  were 
of  such  weight  and  burden  that  they  would  distress,  rather 
than  advance,  the  cause  of  peace,  and  he  did  assert  that  it 
would  obstruct  any  negotiations  of  harmony  in  the  coming 
era  between  the  nations. 

Later  this  gentleman,  as  an  economist,  assumed  to  be  a 
spokesman  of  the  younger  generation  of  England,  who  in 
themselves  were  at  variance  and  sometimes  in  conflict  with 
the  older  age  of  England  as  it  expressed  itself  in  Parlia- 
ment. To  that  point  he  was  very  much  commended  by 
those  who  have  such  views  as  myself,  and  received  the  en- 
dorsement of  those  whose  modernistic  ideas  of  the  advance 
of  human  liberty  and  common  justice  would  reward  anyone 
who  was  daring  enough,  courageous  enough,  to  advance 
remedies  as  against  the  oppressions  which  were  then  threat- 
ened and  now  are  imposed  upon  the  world  at  large  imder 
what  is  called  the  terms  of  the  peace  treaty. 

Up  to  4  months  ago,  as  we  recall,  if  we  are  interested  at 
all  in  the  casual  history  of  mankind  and  those  who  write 
from  other  countries  touching  the  affairs  of  America,  this 
economist  wrote  most  approvingly  of  the  attitude  of  the 
United  States  and  found  it  agreeable  to  have — through  what- 
ever agencies  were  adopted,  I  know  not  what — the  print  in 
America  of  his  views.  These  expressed  the  endorsement  of 
the  policies  undertaken  by  the  President,  the  new  eco- 
nomical doctrine  of  the  United  States,  and  the  theories 
advanced  by  those  who  were  speaking  in  behalf  of  the  new 
government  in  America. 

I  am  assuming,  sir,  that  those  who  spoke  felt  they  were 
advancing  the  doctrines  which  were  stated  in  the  political 
platform  of  the  Democracy  and  espoused  and  endorsed  by 
the  electorate  at  the  election,  producing  the  result  now  ad- 
vocated by  the  national  officials  who  were  chosen  by  the 
popular  vote.  It  is  to  be  noted  now  that  four  months  and  a 
half  from  that  time  this  eminent  economist — lest  I  fall  into 
error— finds  it  wholly  agreeable  to  write  the  very  reverse  of 
all  of  that  which  he  has  previously  advocated.  He  seems 
to  find  an  occasion  for  the  condemnation  of  whatever  has 
transpired  in  America,  particularly  as  to  that  which  relates 
to  the  Government  and  the  administration  from  Wash- 
ington. 

It  may  be  a  bit  unkind,  but  I  dare  say  it  cannot  be  said 
to  be  inconsistent  or  illogical,  to  conclude  that  something 
has  happened  wherein  this  honorable  gentleman,  this  writer 
disseminating  knowledge  and  information  for  the  guidance 
of  America  and  England,  has  been  influenced  in  the  short 
term  of  4  months  to  such  change  of  attitude  and  view  as 
now  indicated  from  previous  advocacy,  since  these  views  to 
which  I  am  alluding  have  now  been  given  the  currency  of  a 
public  document  throughout  all  the  United  States.  It  is 
hoped  by  its  sponsors  to  influence  the  ordinary  citizen  of 
the  United  States.  It  is  trusted  that  he  may  behold  how 
very  wrong  has  been  the  way  of  the  administration,  and 
how  very  great  has  been  the  loss  to  America  in  its  pres- 
tige before  the  world  as  a  result  of  the  enforcement  of  the 
policies  of  the  present  Government.  It  is  believed  that  these 
portrayals  of  our  errors  may  convince  our  general  electorate 
that  some  great  wrong  has  been  done  the  honor  of  the  Na- 
tion, and  for  such  reason,  among  others  detailed,  our  people 


would  be  converted  to  reverse  all  of  that  n^ich  was  decreed 
at  the  ballot  box. 

I  am  now  to  refer  to  the  writings  of  another  person,  and 
he  the  subject  of  a  friendly  nation  for  whom  we  have  great 
respect  and  whose  officials  we  hold  in  very  high  esteem.  I 
take  the  liberty  of  bringing  the  attention  of  Senators  to  the 
letter  as  I  read  from  it,  to  which  I  add  views  of  my  own 
touching  this  letter  and  the  decorum  of  its  expression. 
I  bring  you  first  the  letter.  I  bring  you  then  the  editorials 
in  these  great  papers  which  have  assumed  to  use  this  letter 
as  the  basis  of  their  condemnation,  their  criticism,  and  par- 
ticularly their  analysis  and  adverse  Judgment  of  the  policies 
of  our  Government. 

I  turn  to  attract  the  attention  of  the  Senate  to  the  form  of 
print  of  this  letter.  I  invite  you  to  note  that  the  letter  Is 
headed  by  those  who  espouse  it  as  being  from  one  who  is  a 
fellow  of  King's  College  and  an  adviser  of  the  royal  body 
in  England. 

Mr.  President,  I  wish  it  understood  that  I  do  not  complain 
that  this  British  gentleman  addresses  himself  to  the  Presi- 
dent of  the  United  States,  and  that  this  English  economist 
attracts  to  himself  such  advertisement  as  naturally  follows 
to  one  who  assumes  to  have  his  people  informed  that  he 
feels  himself  important  enough  to  address  the  President  of 
the  United  States  as  one  of  the  fellows  needing  advice  and 
counsel  from  such  source  of  wisdom  as  the  writer  feels  he 
represents. 

I  do  not  complain  that  the  gentleman  presiunes  as  a  citi- 
zen of  the  British  Empire  to  address  himself  to  the  President 
of  the  United  States,  for  I  recall  that  there  is  an  old  English 
maxim  of  consolation  that  "  a  cat  may  look  at  a  king."  It 
is  Danton  who  tells  us  that  life's  text  of  action  Is  "  L'audace, 
encore  de  l'audace,  toujours  de  l'audace." 

We  read  in  this  letter  addressed  to  the  President  a  con- 
fession on  the  part  of  the  gentleman  styling  himself  as 
"  economist ".  that  he  lays  down  his  reflections  under  the 
"  disadvantage  of  distance  and  partial  knowledge."  We  con- 
fess that  after  reading  his  article,  it  is  readily  conceded  that 
his  knowledge  is  partial  as  it  is  also  deficient. 

He  states  that  the  sympathizers  in  England  are  nervous 
and  despondent.  We  are  sorry  that  those  In  England  can 
be  either  nervous  or  despondent,  and  trust  that  by  reading 
this  article  those  beholding  it  may  take  on  some  other 
form,  such  as  confidence  in  their  Government,  and  the  con- 
sciousness that  we  in  America  are  conducting  our  Govern- 
ment without  regard  to  the  nationals  of  other  nations  who 
have  certain  losses  to  themselves  wherein  they  had  from  a 
policy  hoped  for — by  us  contemplated  profit,  and,  disap- 
pointed, have  become  nervous  and  despondent. 

The  economist  proceeds  to  ask  whether  or  not  the  Presi- 
dent is  being  advised  by  those  he  styles  as  "  crack-brained 
and  queer."  We  do  not  know  exactly  to  whom  he  alludes, 
but,  with  proper  regard  to  this  letter,  we  answer  him, 
"  Yes;  it  is  apparent  from  this  communication  addressed  to 
the  President  by  the  alleged  economist  offering  advice  that 
some  of  the  advice  is  surely  crack-brained  and  queer." 

He  states  that  the  average  city  man — meaning  the  man 
down  in  the  city  of  London  close  within  the  shadows  of  the 
Bank  of  England,  for,  as  Senators  know,  that  is  always  re- 
ferred to  as  the  "  city  ",  all  portions  beyond  as  England— 
that  Ukose  within  this  environment  feel  the  President  is 
engaged  in  a  harebrained  expedition  in  the  face  of  opposr 
ing  competent  advice.  Of  course,  we  assume  that  the  com- 
petent advice  is  that  which  comes  from  Britain,  cmr  honor- 
able competitor,  for  whom  we  have  the  best  of  wishes  and 
great  hopes.  But  this  writer  advises  the  President  that  the 
only  hope  of  the  President  lies  in  "  ridding  yourself  of  your 
present  advisers  "  and  to  "  return  to  the  old  ways,  otherwise 
the  United  States  is  heading  for  some  ghastly  break-down." 
Oh,  the  horror  of  it. 

Of  course,  it  is  easy  to  observe  ttiat  returning  to  the  old 
ways  means  those  ways  that  surrender  the  dignity  of  the 
United  States  and  Its  Independence  to  those  of  other  nations 
who  profit  greatly  by  our  supine  surrender  or  serene  indif- 
ference to  their  impropriation  of  profit  gathered  from  our 
too  frequent  yi^ding  our  priyileges  and  our  advantages. 
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The  emteent  economlKt  m-oceeds  to  mdvtee  the  Preaj 
dent  by  saying  he  is  about  to  overtask  his  boreaucratfc 
machine,  and  states: 

Now  I  am  not  clear,  looking  back  orer  the  l««t  »  month*,  th^t 
the  orter  of  urgency  between  meaauna  <rf  wtcowj 
of  refcnn  has  been  duly  obeenwd. 

He  States  he  cannot  detect  any  material  aid  to  recovery, 
and  advises  the  President  to  aUow  experience  to  aecunnila  e. 
charges  that  our  system  has  been  put  acroas  too  hastily.  ai  id 
adds  his  opinion  and  Judgment  as  to  how  recoveir  «™»Tr 
be  brought  about  in  a  manner  acceptable  to  hlmaett  and  l  is 
fellow  British  citiaens  in  concluding  that  American  recove  ry 
has  experienced  a  set-back  this  autumn,  but  saying  he  is  not 
surprised,  and  so  forth,  and  adding  that  he  need  not  stop  to 
enumerate  *hat  which  renders  especially  difficult  *«  *»• 
United  States  the  rapid  Improvement.  He  proceeds  to  ( et 
forth  what  he  calls  the  other  set  of  "  ^»ll«c*««  "-^ J  *' 
scribes  those  fallacies  to  the  President  so  that  the  Presldj  nt 
may  behold  them,  drawlnf  a  fUrttre  of  the  t1ghte»»lng  b  ilt 
around  a  shrunken  waiit,  and  then  asftimes  to  deterlbe  t  le 
measures  adopted  as  a  foollih  appUcatton  of  Ideas. 

It  Is  to  be  noted  that  the  very  form  and  lubitance  wW  :n 
this  eminent  economist  now  characterlwi  m  "  foolish  "  i  re 
those  he  advocated  3  months  ago  In  Unfuage  specific  l  ut 
under  the  Influence  of  those  who  have  lately  guided  Ills 
Intelligence,  and.  conscious  that  there  Is  now  the  Inconsli  t- 
ency  which  must  be  imputed  to  cerUln  Influences,  pauses  to 
add. 

TheM  erttleiaau  do  xtot  mean  tb«t  X  bsvs  wMksncd  in  my 
advocacy. 

And  so  forth.  But  It  Is  apparent  that,  whether  he  Is 
weakened  or  strengthened,  he  has  merely  changed  his  i  d- 
vocacy  from  the  affirmative  of  2  months  ago.  when  publial  ed 
In  behalf  of  this  administration,  to  now  the  negaUve.  wh  ch 
is  published  in  denunciation  of  it. 

He  tells  the  President  of  the  United  States— assuming 
the  President  of  the  United  States  might  happen  to  see 
letter  or  attach  any  importance  to  it  sufficient  to  take  tj 
to  read  it— he  will  note  that  a  British  subject  addrcases 
President  of  the  United  States  ref  aring  to  the  works  of 
friendly  Government  and  its  officials  as  "  foolish." 

He  then  assumed  that  the  President  is  asking  him. 
do  you  recommend?  "    And  he  says.  "  If  you  were  to 
what  I  would  suggest ".  as  if  the  Presidwrt  would  flndj  it 
necessary  to  seek  foreign  counsel  and  direction  from 
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writer,  as  the  sole  salvage — and  assuming,  for  his  own  C(  tn- 
■olation.  that  in  the  possil^ties  of   Imagination  suet 
compliment  to  himself  might  be  accorded,  he  says: 

If  you  were  to  ask  me  what  I  would  auggest  In  concrete  U^tob 
lor  the  Uamettlate  future,  I  wouW  reply     •     •     • — 

And  after  stating  certain  matters  which  he  feels  need  tc  be 
remedied,  among  which  is  the  devaluing  of  our  money,  coi  les 
to  the  final  conclusion  which  is  the  object  of  the  whole  cc  m 
munication — 

to  ask  aome  common  policy  of  exchange  stablllza'  Ion 
with  Great  Britain- 
Adding  — 

This  would  be  the  beat  uitjnate  solution. 

Mr.  President,  I  recaU  a  little  line  of  poetry  somewhexje— 
is  It  not  Goldsmith  on  iha  Village  Schoolmaster? 

And  still  they  gaz'd.  and  still  the  wonder  grew 
That  one  amall  head  could  carry  aU  he  knew. 

TLauj^ter.] 

Then  it  Is  that  we  should  as  a  finality  turn  and  adop  as 
our  only  salvation  the  advice  and  dhrcctlon  of  Great  Brit  tin 
Now,  we  understand  the  letter.  In  the  language  of  the 
movies—"  Oh.  yeah?  "    [Laughter.] 

We  now.  sir,  get  what  was  the  real  object  of  this  c4m- 

.._..." its 

writing  in  England,  and  that  which  in  America  is  the  jv  stl- 
flcation  for  its  general  distribution,  but  now  after  4  mon  iis 
following  the  complete  dedication  of  America  to  its  lew 
policies  we  find  the  emin<mt  ecwiomist,  who  proclaims  1  hat 
he  is  an  adviser  of  colleges  and  of  the  Royal  Oommissio]  i  of 


England,  says  our  only  chance  for  recovery  from  a  pohcy 
that  is  foolish  and  that  has  led  the  President  astray,  through 
advisers  that  are  "  crack-brained  ".  is  to  collaborate  at  once 
witti  England  and  allow  her  to  advise  and  direct  us  to  the 
end  of  our  roadway. 

I  i«cognize  the  great  capacity  of  Enghsh  statesmen.    I 
have  served  in  some  capacities  in  that  country,  as  have  emi- 
nent colleagues  whom  I  see  sitUng  about  me,  particularly  the 
Senator  from  Arkansas   [Mr.  Robiksok]   and  the  Senator 
from  Nevada  [Mr.  PimiAHl,  both  of  whom  did  honor  to  the 
Senate  in  their  service.    Yet  each  can  witness  with  me  that 
England  has  eminence  in  statesmen  and  great  knowledge  of 
sUtecraft.  and  with  it  all  a  bounteous  show  of  ideal  man- 
ners; but  in  the  decorum  of  their  official  life  It  has  been 
impossible  to  observe  among  those  with  whom  my  eminent 
colleagues  and  myself  have  associated  any  who  would  have 
turned  to  a  foreign  country,  friendly  as  the  United  States, 
and  deliberately  pubUih  that  the  President  of  the  United 
0tat«s  was  "  foolish  "  as  an  individual  and  that  his  advlierg 
were  "crack-brained"  and  "half-baked."     I.    for    myself 
may  say  that  In  my  experience  with  Enallabmen  »  n«J 
been  my  knowledge  thot  they  clung  to  and  observed  in 
speech  and  conduct  those  standards  that  decency  and  decent 
politeness  commondcd:  never  would  they  have  charged  » 
vulgarity  to  a  friendly  nation  whoae  chief  official  hai  been 
seeking  during  aU  this  time  for  some  friendly  concourse 
out  of  which  may  be  brought  some  union  of  result  looking 
toward  the  restoration  of  good  feeling  and  the  melting  of 
these  discordant  elemcntc  in  what  we  call  "  economics  "  and 
thefa-  existing  conflict  at  this  time. 

We  appreciate  that  this  letter,  noting  that  It  has  been 
copied  In  different  papers  and  magazines,  was  written  some 
time  ago  and  prepared  for  the  effect  of  the  expressions 
which  I  have  now  called  to  your  attention. 
Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Illinois 
srield  to  the  Senator  from  Tennessee? 
Mr.  LEWIS.    I  yield. 

Mr.  McKELLAR.  Does  the  distinguished  British  gentle- 
man suggest  that  Great  Britain  might  help  us  out  by  paying 
us  the  debts  they  owe  us? 

Mr.  LEWIS.  Mr.  President,  I  am  asked  by  the  able  Sen- 
ator from  Tennessee,  who  has  given  much  attention,  as 
we  all  recall,  to  the  debts  of  foreign  nations  which  are  in 
default,  and  who  has  so  often  on  this  flocr.  in  eloquent 
and  commendable  manner,  demanded  some  immediate  exe- 
cution of  their  contract — I  am  asked  if  this  eminent  gentle- 
man alludes  to  those  debts.  I  must  again  pay  my  tribute 
to  this  gentleman  as  an  eminent,  shrewd,  and  very  sagacious 
man  by  calling  the  attention  of  the  Senator  from  Tennessee 
that  he  shows  his  sagacity  in  the  fact  that  debts  is  a  subject 
which  he  carefully  avoids. 

I  may  say  to  my  able  friend  from  Tennessee  that  this 
eminent  gentleman,  in  advising  the  President,  proceeds  to 
refer  to  the  present  sys^^em  of  finance.  When  he  touched 
finance,  one  might  have  imagined  that  he  would  have 
touched  it  very  gently,  and  referred  to  the  action  taken  by 
his  own  Nation,  in  behalf  of  England— this  eminent  econ- 
omist continues — and  I  beseech  you,  Senators,  that  for 
your  own  information  you  gather  these  deductions.  The 
American  attitude  upon  finance  is  upsetting  confidence, 
it  is  hindering  business. 

And  now  to  your  great  interest  Senators,  he  proclaims 
our  financial  policy  is  awakening  a  certain  lack  of  resi)ect 
which  exists  abroad. 

We  have  not  drawn  to  ourselves  the  respect  which  the 
eminent  writer  feels  that  some  other  course  of  ours  might 
have  drawn,  say  from  the  British  Empire.  He  advises  the 
President  of  the  United  States,  to  whom  he  addresses  his 
letter,  that  we  should  take  some  step  that  would  revive 
confidence  in  us,  and  if  possible  reawaken  respect  abroaxl — 
that  is  from  Great  Britain.  We  are  regretful  if  we  have  lost 
the  respect  of  our  great  and  good  friend. 

Mr.  President,  we  should  like  to  reply  gently  to  this  geritle- 
man  and  say  that  as  for  America  we  would  prefer  to  have 
this  economist  or  any  other  known  that,  as  much  as  we  are 
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pleased  to  have  respect  from  abroad  and  should  like  to  earn 
it  and  ever  be  worthy  of  it,  we  are  more  concerned  that  our 
policies  give  support  and  consolation  to  the  American  peo- 
ple and  elicit  their  respect  for  the  work  of  their  own  Nation, 
and  more  particularly  for  its  dependence  upon  itself,  with- 
out seeking  counsel  from  its  rivals,  however  much  it  may 
respect  the  wisdom  of  its  competitors. 

I  then  call  attention  that  the  eminent  gentleman  says 
that  particularly  the  mathematical  relation  between  general 
prices  and  the  price  of  gold  as  set  forth  by  America  in  its 
basis  of  change  is  a  "  foolish  application  ",  and  then  says 
that  the  movement  of  the  American  dollar  may  be  railed  the 
"  gyrations  of  the  dollar  ".  and  that  the  gyrations  of  the 
American  dollar  is  something  as  if  it  were  on  the  "  booze," 
Mr.  President.  I  will  admit  that  the  description  of 
"  booze  "  as  applicable  to  the  dollar  has  some  propriety  as 
under  our  dollars  something  of  "  booze  "  in  these  days  may 
be  enjoyed,  and  after  a  little  of  the  "  booze  "  a  presumption 
of  many  dollars  may  be  in  the  mind  of  the  pos»oH»or.  nwag- 
cerltiK  or  tilting  under  the  influence  of  the  contribution. 
( Laughter,  I  But  Mince  we  Mpeak  of  dnllarN,  in  thU  conn«c- 
tion,  1  refer  to  the  expre>ir«lon  of  the  eminent  economlit  th»t 
the  "American  dollar  in  ttyrating  to  and  fro  like  Nomething 
on  a  •  booze ' "  and  a«k.  Why  is  nothing  »ald  of  the  pound 
which  has  been  for  some  time  gyrating  to-and-fro  like  a 
fcmall  boy'i  balloon  under  the  caperlnu  wind,  or  a  manikin 
aflllctcd  with  8t,  Vitus'*  dance?  This  eminent  economist  Is 
unconscious  of  this,  apparently,  for  it  is  to  be  hoped  that 
only  through  uncomclousness  would  he  have  omitted  al- 
together a  reference  so  pertinent  when  he  makes  applica- 
tion of  his  criticism  to  the  American  dollar,  which  has,  like 
Shakespeare's  description  of  the  North  Star— fixed  in  per- 
manency— as  is  no  other  fellow. 

Mr.  President,  I  now  beg.  sir.  to  impose  upon  my  col- 
leagues by  asking  them  if  they  will  hear  my  address  to  this 
eminent  gentleman.  I  turn  to  this  eminent  economist  and 
the  scientific  analysis  that  he  represents  as  personified  in 
himself,  together  with  the  conclusions  of  finance  and  the 
logic  of  government  which  he  feels  he  tenders  to  the  Presi- 
dent as  a  Eure  guide  of  the  course  of  our  Nation  to  protect 
it  against  unemployment,  and  we  ask.  Will  he  not  observe 
that  on  January  1  of  this  year  the  Ministry  of  Labor  at 
London  announced  that  the  unemployed  register  on  that 
day  in  Britain,  with  its  small  population  compared  to 
United  States.  December  18.  totaled  2,225,000? 

In  this  connection,  might  we  not  add  the  suggestion  to  this 
eminent  British  economist  that  he  turn  his  attention  to  his 
own  country  and  recall  that  the  cry  that  went  out  during  the 
World  War  from  his  native  land  was  saying  to  all  hesitant 
sons,  '•  'Tis  your  mother  that  is  calling  you."  Therefore, 
we  invite  his  attention  that  at  this  date  conditions  in  Brit- 
ain are  such  that  his  mother  is  compelled  to  advocate  a  new 
unemployment  insurance  system  in  a  form  of  dole  provision 
by  which  12.000.000  are  to  be  insured  against  unemployment 
and  that  16.000.000  must  be  provided  for,  or  one  third  of 
the  population  of  Great  Britain,  with  no  system  to  suggest 
what  may  be  done  for  their  hapless  future. 

At  this  point  may  we  not  call  attention  that  we  behold 
6.150.000  men  have  been  taken  from  the  rolls  of  charity  in 
America  and,  in  the  last  6  months  of  this  administration, 
America  placed  upon  a  paying  basis  of  employment?  That 
we  have  taken  the  6,000  banks  which  cracked  like  eggshells 
under  the  crushing  power  of  their  master  manipulators  and 
given  assurance  to  their  depositors  and  capital  to  their  new 
existence — and  from  this  NJI.A.  gave  new  credit  to  a  hun- 
dred thousand  new  undertakings.  Is  this  the  "  failure  of 
the  N.RJi",  as  asserts  the  economist,  for  the  return  of  de- 
posits?— as  I  must  give  credit,  due  to  the  labor  of  the  emi- 
nent Senator  from  Michigan  [Mr.  VandenbergI  and  those  of 
his  colleagues  in  the  Committee  on  Banking  and  Currency — 
this,  in  providing  insurance  to  depositors.  These  depositors 
for  the  first  time  in  their  existence  will  have  the  assurance 
that  their  deposits  are  insured  and  that  they  will  no  longer 
be  robbed  by  these  master  manipulators  in  America,  as  have 
been  the  late  disclosures,  sad  to  relate,  in  parts  of  the  British 
Empire.    Here  is  a  new  basis  of  a  new  confidence  in  America, 


and  this  connection  with  new  emplosrment  is  a  new  revival 
of  every  form  of  commerce.  The  fanners  are  awakening 
in  new  hope;  there  is  a  new  life  among  the  bumble  toilers: 
the  young  men  now  of  a  civil  outdoor  employment,  no  longer 
upon  the  streets  helpless  and  facing  the  possibility  of  de« 
struction  from  the  criminal  and  brigand  bands  that  went 
up  and  down  the  land,  availing  themselves  of  those  who. 
being  hopeless,  became  then  helpless  against  temptation. 

May  we  not  invite  this  eminent  English  economist,  and 
the  splendid  land  which  he  represents,  to  realise  the  revival 
of  all  undertakings  and  the  arising  prosperity  that  has 
awakened  and  arisen  in  America  under  the  policy  of  our 
President,  all  under  the  policy  which  the  economist  has 
heretofore  characterized  to  the  world  as  foolish  and 
wherein  he  says  the  N.R.A.  and  its  work  have  all  been  a  fail- 
ure. We  ask  him,  Will  he  not  observe  in  another  letter  he 
writes  the  state  of  confidence  of  the  American  public,  who, 
dispatching  all  differences  of  party  politics,  have  in  their 
splendid  patriotism  given  their  aid  to  their  country,  which, 
In  the  hour  and  day  of  Us  desolation  pending  the  demolition 
of  lt»  institutions,  would  have  been  left  in  the  situation  that 
England  a  short  while  ago  found  herself  but  for  the  element 
of  union  and  patriotism  which  our  country  ever  delighUi 
to  point  as  its  inheritance?  And  when  this  eminent  gen- 
tleman, styled  "economist",  shall  proceed  again  to  write 
another  letter,  let  him  recall  the  comparison  between  this 
land  within  the  little  time  which  it  has  had  to  serve  itself 
and  that  which  unhappily  afflicts  his  own, 

And  may  I  suggest  that,  since  he  feels  confidence  in  his 
own  counselshlp  and  in  his  own  guidance,  he  address  himself 
to  his  own  people  and  endeavor,  perchance,  to  invest  them 
with  something  of  a  new  leadership  imder  the  guidance 
which  he  assumes  to  offer  America  and  the  President  of 
the  United  SUtes. 

Mr.  President,  I  conclude  with  but  one  final  observation. 
It  is  not  done  with  any  pleasure  on  my  part  but  out  of  a 
sense  of  fitness  and,  I  might  say,  propriety  to  the  situation 
in  behalf  of  this  eminent  economist.  I  would  suggest  that 
there  be  other  letters  written  by  this  economist  to  his 
home  people,  and  I  would  insist  upon  it  but  for  the  fact 
that  I  am  not  sure  how  it  would  be  accepted  and  what 
weight  would  be  given  in  England  to  the  eminent  gentle- 
man who  has  characterized  our  President  as  "  foolish  "  and 
his  advisers  as  crack-brained,  for  I  cannot  fail  to  bring 
to  your  attention,  Mr.  President,  that  but  a  short  while  ago 
I  was  visited  with  much  doubt  and  much  hesitancy  as  to 
the  estimate  of  this  gentleman,  as  we  had  before  us  the 
communication  in  print,  in  magazine  form,  of  Hon.  Lloyd 
George,  late  Premier  and  World  War  dictator  for  Britain- 
Mr.  George,  in  addressing  himself  in  the  great  problem 
haunting  Great  Britain  as  it  touches  the  world,  adverted  to 
certain  individuals  who  assumed  in  their  imaginary  wisdom 
to  correct  all  errors,  overcome  all  obstacles,  and  propound 
the  solution  for  all  difficulties,  and  in  this  connection  Mr. 
George  referred  to  one  whom  he  described  as  John  Maynard 
Keynes  as  a  person  of  much  insolence,  great  presumption, 
who  assumes  a  remedy  for  all  things,  has  never  been  right  in 
ans^hing.  bold  to  assume  ansrwhere  his  superiority  of 
thought  and  a  privilege  of  condemnation,  but  by  those  who 
both  know  the  writer  and  the  conditions  of  England  is  con- 
stantly ignored,  upon  the  theory  that  the  prophet  is  without 
prophecy  and  his  solutions  of  finance  and  economics  without 
profit. 

It  is  at  this  point,  that  we  pay  our  respects  to  the  gentle- 
man, Mr.  Keynes,  and  would  invite  him,  before  he  writes 
another  letter  to  the  President  and  hurls  his  anathema,  to 
come  over  and  visit  us  and  be  received  in  our  friendship.  We 
trust,  when  he  assumes  to  address  another  letter  of  similar 
assumption  of  authority  and  insolence  of  expression,  he 
will  recall  that  we  beseech  him  to  turn  his  attention  home- 
ward and.  within  the  sanctity  of  the  scriptural  injunction 
"Physician,  heal  thyself,"  we  say  to  the  eminent  econo- 
mist in  the  language  of  our  gentle  admonition  to  our 
brethren  around  us  at  certain  times  justifying  the  obser- 
vation: "Now,  nm  along  little  boy;  go  home  and  play  witix 
your  marbles;  we  wish  you  well;  and  a  Happy  New  Year." 


ue  IS  cui  saviacr  ui  uvucb^a  «-ju  vu  kuc  awj  «u  >^v*. 
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trrncKuaart  Am  wsabilitt  twkd  or  rotnam  srvxcx 
The  PRESIDING  OPPICER  (Mr.  King  in  the  chair) 
before  the  Senate  the  foUowing  message  from  the  P- 
of  the  United  States,  which  was  read.  and.  with  the 
panying   report,    referred    to    the    Committee    on 
Relations: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  a  report  by  the  Acting  Secretary 
SUte  showing  all  receipts  and  disburtementa  on  accoiml 
refunds,  allowances,  and  annuities  for  the  fiscal  year 
June  30,  1832,  in  connection  with  the  Foreign  Service 
ment  and  disability  system  as.  required  by  section  26 
of  an  act  for  the  grading  and  classifJcatlon  of  clerks  in 
Foreign  Service  of  the  United  SUtes  of  America,  and  prodd- 
ing cimnpensation  therefor,  approved  February  23,  193 

FKAWKiaJI   D.   RooasvKL^ 

Thx  Whzti  House,  January  8.  1934. 

(Enclosure;  Report  concerning  retirement  and  disab|Uty 
fond.  Foreign  Service.) 

ntOPOSSD    WOtTKWWTWlH    IimKirATIOKAL    HIOHWAT 

The  PRESIDINO  OFFICER  laid  before  the  Senate 
following  message  from  the  President  of  the  United  ~" 
which  was  read,  and,  with  the  accompanying  report, 
f erred  to  the  Committee  on  Foreign  Relations: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  the  report  made  by  the 
commissioners  appointed  according  to  an  act  of 
approved  May   15.   1930.     The   act  provided  for  their 
operation  with   Caiuuhan   representatives   in   a   study 
garding  construction  of  a  highway  to  connect  the 
western  part  of  the  United  States  with  British  " 
the  Yukon  territory,  and  Alaska.     The  work  of  the 
mission   having    been   completed,    its   existence    has 

terminated. 

Fkamxlin  D.  Roosevki|t 

Tm  Whtti  Housk,  January  8.  1934. 
[Enclosure:  Report.] 

UCPORT    OF     perry's    VICTORY     MEMORIAL     COMKZSSION 

The  PRESIDINO  OFFICER  laid  before  the  Senate  the 
following  message  from  the  President  of  the  United  Stites 
which  was  read,  and,  with  the  accompanying  reportj  re- 
ferred to  the  Committee  on  the  Library: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  for  the  information  of  the  Conixess 
the  Fourteenth  Annual  Report  of  the  Perry's  Victory  Me- 
morial Commission  for  the  year  ended  December  1.  193  J 

Frakklin  D.  ROOSEVxiT 

Thk  Whiti  House,  January  8.  1934. 

REPORT  OF  THE  GOVERNOR  OF  THE  PANAMA  CANAL 

The  PRESIDING  OFFICER  laid  before  the  Senate  th^  fol- 
lowing message  from  the  President  of  the  United  States, 
which  was  read,  and.  with  the  accompanying  report,  ref^ed 
to  the  Committee  on  Interoceanic  Canals: 

To  the  Congress  of  the  United  States: 

1  transmit  herewith,  for  the  information  of  the  Coniress 
the  annual  report  of  the  Governor  of  the  Panama  Can^l  for 
the  fiscal  year  ended  June  30,  1933. 

Franklin  D.  RoosEVEi.T. 

*   ~^  T^E  White  House.  January  8.  1934. 

SEPORT  OF   THE    COUNCIL    OF    NATIONAL   DEFENSE 

The  PRESIDING  OFFICER  laid  before  the  Senate  th(  fol- 
lowing message  from  the  President  of  the  United  Slates, 
which  was  read,  and.  with  the  accompanying  report,  referred 
to  the  CoBunlttee  on  Military  Affairs: 

To  the  Congress  of  the  United  States: 

In  compliance  with  paragraph  5,  section  2.  of  the 
Appropriation  Act.  approved  August  29.  1916,  I 
herewith  the  Seventeenth  Annual  Report  of  the  Cox 
National  Deffp^s^  for  the  fiscal  year  ended  June  30. 

Franklin  D.  RoosEv^t-T- 

The  White  House.  January  8.  1934. 
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erection    of    memorials    ANB   entombment    of  bodies    IK 
ARLINGTON    MEMORIAL    AMPHITHEATER 

The  PRESIDING  OFFICER  laid  before  the  Senate  the  fol- 
lowing message  from  the  Piesident  of  the  United  Stat^. 
which  was  read.  and.  with  the  accompanying  report,  referred 
to  the  Committee  on  Military  Affairs: 

To  the  Congress  of  the  United  States: 

In  compliance  with  the  requirements  of  the  act  of  Con- 
gress of  March  4,  1921,  I  transmit  herewith  the  Annual 
Report  of  the  Commission  on  the  Erection  of  Memorials  and 
Entombment  of  Bodies  In  the  Arlington  Memorial  Amphi- 
theater for  the  fiscal  year  ended  June  30.  1933. 

Franklin  D,  Roosevelt. 

The  White  House,  January  8,  1934. 

report  of  UNITED  STATES  CIVIL  SERVICE  COMMISSION 

The'PRESIDING  OFFICER  laid  before  the  Senate  the  fol- 
lowing message  from  the  President  of  the  United  States, 
which  was  read  and  referred  to  the  Committee  on  Civil 
Service: 

To  the  Congress  of  the  United  States: 

As  required  by  the  act  of  Congress  to  regulate  and  improve 
the  civU  service  of  the  United  States,  approved  January  16, 
1883.  I  transmit  herewith  the  Fiftieth  Annual  Report  of  the 
United  States  Civil  Service  Commission  for  the  fiscal  year 

ended  June  30,  1933. 

Franklin  D.  Roosevelt. 

The  White  House,  January  8,  1934. 

(Note. — Report  accompanied  similar  message  to  the  House 
of  Representatives.) 

amendment  of   VETERANS'   REGULATIONS 

The  PRESIDING  OFFICER  laid  before  the  Senate  the  fol- 
lowing message  from  the  President  of  the  United  States, 
which  was  read  and,  with  the  accompanying  six  Executive 
orders,  referred  to  the  Committee  on  Finance: 

To  the  Congress  of  the  United  States: 

Pursuant  to  the  provisions  of  section  20,  title  I,  of  the 
act  entitled  "An  act  to  maintain  the  credit  of  the  United 
States  Government  ",  approved  March  20,  1933.  I  am  trans- 
mitting herewith  certified  copies  of  Executive  Orders  No. 
6229  (Veterans'  Regulation  No.  1  (b)).  No.  6230  (Veterans' 
Regulation  No.  2  (a)).  No.  6231  Veterans'  Regulation  No.  3 
(b)).  No.  6232  (Veterans'  Regulation  No.  6  (a>).  No.  6233 
(Veterans'  Regulation  No.  7  (a)),  and  No.  6234  (Veterans' 
Regulation  No.  10  (b) ),  approved  by  me  on  July  28,  1933. 

These  veterans'  regulations  amended  the  regulations  ap- 
proved by  me  on  March  31.  1933,  and  June  6,  1933.  and  were 
issued  in  accordance  with  the  terms  of  title  I,  Public,  No.  2, 
Seventy-third  Congress.  "An  act  to  maintain  the  credit  of 
the  United  States  Government  ",  and  Public.  No.  78,  Seventy- 
third  Congress.  "An  act  making  appropriations  for  the  Ex- 
ecutive Office  and  sundry  independent  executive  bureaus, 
boards,  commissions,  and  ofiBces.  for  the  fiscal  year  ending 
June  30,  1934,  and  for  other  purposes." 

Franklin  D.  Roosevelt. 

The  White  House,  January  8.  1934. 


LAWS   AND    resolutions   OF   NINTH    PHILIPPINE    LEGISLATURE 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
following  message  from  the  President  of  the  United  States, 
which  was  read  and.  with  the  accompanying  copies  of  laws 
and  resolutions,  referred  to  the  Committee  on  Territories  and 
Insular  Affairs: 

To  the  Congress  of  the  United  States: 

As  required  by  section  19  of  the  act  of  Congress  approved 
August  29.  1916,  entitled  "An  act  to  declare  the  purpose  of 
the  people  of  the  United  States  as  to  the  future  political 
status  of  the  people  of  the  Philippine  Islands,  and  to  provide 
a  more  autonomous  government  for  those  islands  ",  I  trans- 
mit herewith  a  set  of  the  laws  and  resolutions  enacted  by  the 
Ninth  Philippine  Legislature  during  its  second  special  session 
January  16-31,   1933. 

Franklin  D.  Roosevelt. 

The  White  House.  January  8.  1934. 
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LAWS    OF   TRV   TWKLrTH    LKOISLATTTKE    OT    FUKKTO   KICO 

The  PliESIDINa  OFFICER  laid  before  the  Senate  the 
following  message  from  the  President  of  the  United  States, 
which  was  read  and.  with  the  accompanying  copies  of  laws. 
referred  to  the  Committee  on  Territories  and  Insular  Affairs: 

To  the  Congress  of  the  United  States: 

As  required  by  section  23  of  the  act  of  Congress  approved 
ICarch  2.  1917,  entitled  "An  act  to  provide  a  civil  government 
for  Puerto  Rico,  and  for  other  purposes  ",  I  transmit  herewith 
certified  copies  of  two  volumes  of  laws  enacted  by  the 
Twelfth  Legislature  of  Puerto  Rico  during  its  fourth  and 
fifth  special  sessions.  October  18-21  and  November  11-lf, 
1932.  respectively,  and  by  the  Thirteenth  Legislature  of 
Puerto  Rico  during  Its  first  regular  session.  February  13  to 
AprU  15. 1933.  and  its  first  special  session.  August  1-14,  1933. 

Fkamkuh  D.  Roosbvslt. 

TU  Wrxts  Hoobb,  January  8. 1934. 

AinruAt  RxroiT  or  trx  covniroR  or  rxmTO  kzco 
The  PRESIDINO  OFFICER  laid  before  the  Senate  the  fol- 
lowing message  from  the  President  of  the  United  States, 
which  was  read,  and«  with  the  accompanjring  report,  referred 
to  the  Committee  on  Territories  and  Insula^  Affairs: 

To  the  Congress  of  the  United  States: 

As  required  by  section  12  of  the  act  of  Congress  of  March 
2,  1917,  entitled  "An  act  to  provide  a  civil  government  for 
Puerto  Rico,  and  for  other  purposes  ",  I  transmit  herewith 
for  the  information  of  the  Congress  the  Thirty-third  Annual 
Report  of  the  Governor  of  Puerto  Rico  for  the  fiscal  year 
ended  June  30.  1933. 

This  report  contains  valuable  information  which  it  is 
believed  should  be  available  in  permanent  form.  It  has 
heretofore  been  customary  for  the  President  to  recommend 
to  the  Congress  the  printing  of  the  anniial  report  of  the 
Governor  of  Puerto  Rico,  the  cost  of  such  printing  being 
charged  against  War  Department  appropriations.  In  the 
present  case,  however,  due  to  special  conditions  not  ordi- 
narily obtaining,  the  Government  of  Puerto  Rico  has  ar- 
ranged to  make  available  to  the  War  Department  a  number 
of  printed  copies  of  the  enclosed  report,  suf&cient  to  meet 
the  minimum  needs  of  the  Federal  executive  departments, 
and  also  to  supply  a  limited  number  of  copies  for  the  re- 
quirements of  the  Congress.  In  view  of  these  facts  and  of 
the  urgent  need  of  effecting  exceptional  economies  at  this 
time,  the  customary  recommendation  for  the  printing  of  the 
annual  report  of  the  Governor  of  Puerto  Rico  is  omitted. 

Frakklin  D.  Roosevklt. 

The  Whtte  House,  January  8,  1934. 

FRANCHISES   GRANTED   BY   PTTBLIC  SERVICE   COMMISSZON  OF 

PUERTO  RICO 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
following  message  from  the  President  of  the  United  States, 
which  was  read.  and.  with  the  accompanying  papers, 
referred  to  the  Committee  on  Territories  and  Insular  Affairs: 

To  the  Congress  of  the  United  States: 

As  required  by  section  38  of  the  act  of  Congress  approved 
March  2,  1917.  entitled  "An  act  to  provide  a  civil  govern- 
ment for  Puerto  Rico,  and  for  other  purposes  ".  I  transmit 
herewith  certified  copies  of  each  of  three  franchises  granted 
by  the  Public  Service  Commission  of  Puerto  Rico.  The 
franchises  are  described  In  the  accompanying  letter  from 
the  Secretary  of  War  transmitting  them  to  me. 

Franklin  D.  Roosevelt. 

The  White  House,  January  8,  1934. 

PROPOSED    PHILIPPINE    INDEPENDENCE 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
following  message  from  the  President  of  the  United  States, 
which  was  read.  and.  with  the  accompanying  r^olutlon 
of  the  Philippine  Legislature,  referred  to  the  Committee 
on  Territories  and  Insular  Aff^urs: 
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To  the  Congress  of  the  United  States: 

I  transmit  herewith  for  your  Information  a  copy  of  Con- 
current Resolution  No.  46.  adopted  October  17.  1933.  by  the 
Ninth  PhiUppine  Legislature  during  Its  thbrd  session,  en- 
titled "Concurrent  resolution  informing  the  Congress  of 
the  United  States  that  the  Philippine  Leglriature.  in  iU  Ofwn 
name  and  in  that  of  the  Filipino  people,  declines  to  accept 
the  act  of  Congress,  entitled  'An  act  to  OMble  tbe  people 
of  the  Philippine  Islands  to  adopt  a  constitution  and  form 
a  government  for  the  Philippine  Islands,  to  provide  for  the 
Independence  of  the  same,  and  for  other  purposes,'  in  its 
present  form  and  appointing  a  committee  to  proceed  to  the 
United  States  at  the  earliest  practicable  time  to  leelc 
amendments  to  said  act  of  Congress,  or  the  enactment  of 
such  new  legislation  as  will  fully  satisfy  the  aspirations  of 
the  Filipino  people  to  become  at  the  earliest  praeticaMe 
date  a  free  and  independent  nation,  under  conditions  and 
circumstances  that  will  not  imperil  the  political,  social,  and 
economic  stability  of  their  country." 

Fkavklxh  D.  Boocevxlt. 

Ths  WHira  Houss,  January  t,  t934. 

8K88ZON  LAWS  Or  ALASKA.    ItSS 

The  PRESIDING  OFFICER  laid  before  tbe  Senate  the 
following  message  from  the  President  of  the  United  States, 
which  was  read  and  referred  to  the  Committee  on  Terri- 
tories and  Insular  Affairs: 

To  the  Congress  of  the  United  States: 

In  conu)liance  with  the  provisions  of  the  act  of  Congress 
approved  August  24.  1912.  I  transmit  herewith  a  certified 
copy  of  the  Session  Laws  of  Alaska  of  the  Alaska  Terri- 
torial Legislature.  1933. 

Franklin  D.  Rooskvclt. 

The  White  Hoxtse.  January  8,  1934. 

(Note. — ^A  copy  of  the  laws  accompanied  similar  message 
to  the  House  of  Representatives.) 

call  or  THX  ROLL 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 
The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  tbe  roll,  and  the  following 
Senators  euiswered  to  their  nxunes: 

Adams 

Ashuist 

Austin 

Bachman 

BaUey 

Bankhead 

Barbour 

Baricier 

Black 

Bone 

Brown 

BulkleF 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connaily 

CooUdge 

Copeland 

Coetl8«n 

Mr.  LEWIS.  My  colleague  [Mr.  Diktbrich]  has  bem  and 
still  is  ill  and  is  therefore  necessarily  absent.  I  ask  that  the 
announcement  may  stand  for  the  day. 

Mr.  AUSTIN.  I  wish  to  announce  the  necessary  absence 
of  my  colleague  [Mr.  Gibson],  and  would  like  to  have  this 
announcement  stand  for  the  day. 

The  PRESIDING  OFFICER.  Nlnety^-one  Senators  have 
answered  to  their  names.    A  quonun  is  present. 

carter  H.  HARRISON  '* 

As  in  executive  session, 

Mr.  LEWIS.  Bfr.  President,  at  the  request  of  the  chair- 
man of  the  Finance  Committee  [Mr.  Harrison],  I  report 
favorably  the  nomination  of  Htm.  Carter  H.  Harrison  to  be 
collector  of  internal  revenue  of  the  city  of  Chicago.    The 


Cousens 

Keyes 

Robinson.  Ark. 

Cutting 

King 

Robinson.  Ind. 

Davis 

LaFollett* 

RusseU 

Dickinson 

Lewis 

Schall 

Dill 

fihcppard 

Duffy 

Lonergan 

Shlpetead 

Krlckaon 

Long 

Smith 

Fees 

McAdoo 

Btelwer 

Fletcher 

licCarTan 

Stephens 

Prazler 

McGlll 

Thomas.  Okl*. 

George 

MeKellar 

Thomas.  Utah 

Olass 

licNary 

Thompson 

Ooldst)orough 

Murphy 

Townsend 

Oors 

Neely 

TranuneU 

Hale 

Nonts 

Tydtngs 

Harrison 

Nye 

Vandcnberg 

Hastings 

OlSahoney 

VanNuys 

Hatch 

Orerton 

Wagner 

Hatfield 

Patterson 

Walcott 

Rayden 

Plttman 

Walsh 

Hebert 

Pope 

Wheeler 

Johnson 

Beed 

White 

Kean 

Reynolds 

Tbs  Whitk  Housk.  Jantiary  8,  1934. 
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report  Is  approved  by  aU  Interested,  and  I  would  like  to  sky 
that  no  more  noUble.  worthy  nominaUon  could  be  male 
than  of  this  gentleman,  five  times  mayor  of  Chicago.  I  ho|?e 
it  will  be  accepted  and  by  the  Senate  confirmed. 

The  PRESIDING  OFFICER  (Mr.  Thomas  of  Oklahoma 
the  chair).     Does  the  Senator  ask  unanimous  consent  lor 
the  immediate  consideration  of  the  nomination? 

Mr  HEBERT.  Mr.  President.  I  did  not  hear  the  reque  st. 
May  we  have  the  request  again  stated  for  the  information 

of  the  Senate?  ^  _ 

Mr.  LEWIS.  I  have  presented  from  the  Finance  Coin- 
mittee  a  report  of  the  nomination  of  Hon.  Carter  H.  Har  ri- 
sen and.  at  the  request  of  the  chairman  of  the  Finance  Co  n- 
mittee.  am  asking  confirmation  at  this  time,  because  by  so:  ne 
accident  it  was  omitted  when  other  nominations  from  Ihe 
Finance  Committee  were  reported. 

The  PRESIDING  OFFICER.     Is  there  objection  to  ^e 
request  of  the  Senator  from  Illinois? 
Mr.  DILL.    I  think  that  policy  ought  not  to  be  pursued  at 

this  time. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  may  lay 
that  I  shall  move  an  executive  session  after  the  leglslat  ve 
business  of  the  day  has  been  concluded  and  the  matter  njay 
then  be  presented. 

Mr.  LEWIS.    Very  well. 

The   PRESIDING   OFFICER.     The  nomination    will 
placed  on  the  Executive  Calendar. 

POLICIES    OF    THE    ADMINISTRATIOW 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  desire 
comment  briefly  on  the  two  messages  submitted  by 
President  of  the  United  States  to  the  Congress  within  iie 
last  week.  I  have  a  notion  in  my  own  mind  that  one  mi  rht 
go  through  the  history  of  the  RepubUc  and  examine  all  of 
the  state  papers  of  the  various  administrations  and  fnd 
none  more  remarkable  than  those  two. 

The  message  on  the  slate  of  the  Union  was,  of  couse. 
flUed  only  with  glittering  generalties.  I  defy  any  Member 
of  this  body,  familiar  as  he  may  be  with  the  Governmfent 
of  his  coimtry.  to  read  that  message  on  the  state  of  the 
Union  and  gain  any  enlightment  whatever  from  its  cont^ts 
with  reference  to  the  state  of  the  Union 

The  fsecond  message  dealt  with  the  Budget.    It  is  ni|ore 
unusual  than  the  first  and  certainly  more  amazing  in 
contents.     The   President   in   that  message   very    frarkly 
stated  to  the  Congress  and  to  the  country  that  next  Ju^  1 
we  will  face  a  deficit  of  more  than  $7,000,000,000  in 
Treasury  of  the  United  States,  and  this  notwithstanding 
l^t  that  the  President  himself  and  his  spokesmen  tave 
been  going  about  the  country  during  the  past  6  months  c  on- 
fidently  assuring  the  American  people  that  the  Budget  wai 
balanced,  that  we  were  out  of  the  red  and  into  the  blick 
Now  the  truth  is  out.    The  Budget  is  not  balanced.    Not 
only  is  it  not  balanced  but  it  is  in  worse  condition  tian 
perhaps  It  ever  has  been  in  the  history  of  the  Nation,  not 
even  excepting  war-time  conditions. 

Mr.  HARRISON.    Mr.  President 

The  PRESIDINO  OFFICER.    Does  the  Senator  from 
dlana  yield  to  the  Senator  from  Mississippi? 

Mr.  ROBINSON  of  Indiana.    In  Just  a  moment. 

How  strange  it  seems  to  some  of  us  that  the  Presider  t  of 
the  United  States,  when  he  submitted  his  so-called  "  econ|)my 
bill"  last  March,  should  have  criticized  the  deficit  of 
day.  left  by  the  administration  which  preceded  him 
which  was  not  a  drop  in  the  bucket  compared  with 
enormous  deficit  which  the  coimtry  faces  at  the  momei^t 

I  srield  now  to  the  Senator  from  Mississippi 

Mr.  HARRISON.  Does  the  Senator  from  Indiana  fjivor 
the  public -works  program  provided  by  the  Congress? 

Mrr  ROBINSON  of  Indiana.  Mr.  President.  I  do  not  tare 
to  be  diverted  into  a  discussion  of  the  public-works  program 
at  this  time.    Suffice  It  to  say  that  before  I  conclude,  il  ^" 
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Senator  will  give  me  an  opportunity  to  proceed.  I  hope  to 


make  some  suggestions  which,  if  they  be  followed  on 
other  side.  I  beheve  will  result  in  genuine  relief  and 
simply  a  "  shot  in  the  arm. 
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Mr.  HARRISON.  May  I  ask  the  Senator  if  he  criticizes 
the  deficit  which  the  President  so  frankly  stated  to  the 
country  exists,  and  whether  he  is  in  favor  of  the  P.W.A.? 

Mr.  ROBINSON  of  Indiana.  I  shall  not  be  diverted  in 
the  slightest  degree  to  a  discussion  in  other  channels  than 
those  I  select  for  myself  on  this  occasion. 

Mr  HARRISON.  May  I  ask  if  it  is  fair  for  us  to  mter- 
pret  that  the  Senator's  criticism  of  this  deficit  is  because 
he  was  opposed  to  the  public-works  program  and  the 
C.W.A.  program? 

Mr.  ROBINSON  of  Indiana.  As  I  said.  I  do  not  care  to 
discuss  that  with  the  Senator  at  this  moment.  If  he  wUl 
do  me  the  kindness  to  remain  in  his  seat  I  think  he  will 
learn  something  in  connection  with  my  own  views  right 
along  that  line. 

Mr.  HARRISON.  It  will  be  the  first  time  I  ever  learned 
anything  from  the  Senator.     [Laughter.] 

Mr.  ROBINSON  of  Indiana.    I  propose  to  proceed  in  my 
own  way  and  not  be  diverted  in  the  slightest  by  the  Senator. 
Mr.  LONG.    Mr.  President,  will  the  Senator  from  Indiana 
yield  to  me? 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Indi- 
ana yield  to  the  Senator  from  Louisiana? 
Mr.  ROBINSON  of  Indiana.     I  yield. 

Mr.  LONG.  I  would  not  interrupt  the  Senator  if  he  had 
not  already  had  a  little  disturbance  in  the  continuity  of  his 
remarks.  I  think  I  showed  the  Congress  that  we  did  not 
have  to  have  a  deficit  even  to  have  the  public-works  pro- 
gram.   That  has  never  been  disputed. 

Mr.  ROBINSON  of  ^Indiana.  Mr.  President.  I  challenge 
the  frankness  on  the  part  of  the  President  himself.  I  con- 
tend that  he  has  not  been  frank  with  the  American  people 
or  else  he  was  not  familiar  with  conditions  as  they  were. 
I  desire  to  quote,  for  the  benefit  of  the  Senator  from  Missis- 
sippi [Mr.  Harrison]  and  any  others  who  may  be  interested 
in  the  subject,  from  a  speech  made  by  the  President  of  the 
United  States  on  Monday  October  2  last,  to  the  National 
Convention  of  the  American  Legion,  in  which  he  used  this 
language: 

It  was  because  of  this  that  we  undertook  to  take  the  National 
Treasury  out  of  the  red  and  put  It  Into  the  b!ick:  and  in  the 
doing  of  it  we  laid  down  two  principles  which  directly  affected 
benefits  to  veterans — to  you,  and  to  veterans  of  other  wars. 

"  In  the  doing  of  it!  "  Now.  Mr.  President,  it  develops 
that  it  is  not  done.  I  wonder  if  the  Senator  from  Missis- 
sippi would  undertake  to  say  that  as  recently  as  October  1 
last.  3  months  ago.  the  Chief  Executive  of  the  Nation  was 
unaware  of  the  fact  that  we  were  confronted  with  a  deficit 
in  the  Treasury?  At  that  time  he  said  we  were  in  the 
black. 

Mr.  HARRISON.  Mr.  President,  does  the  Senator  want 
me  to  answer  that  question? 

Mr.  ROBINSON  of  Indiana.  No;  the  Senator  will  not 
need  to  answer  it.  It  answers  itself.  Either  the  President 
of  the  United  States  knew  at  that  time  that  the  Budget 
would  not  be  balanced,  and  therefore  misrepresented  the 
true  facts  to  the  American  people  and  was  not  frank,  or 
else  the  President  of  the  United  States  was  ignorant  of  the 
facts;  and  in  either  case  it  does  not  speak  well  for  the 
administration. 

Mr.  President,  the  Budget  now  appears  to  be  in  the  red— 
not  in  the  black— $7,309,068,211. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  rield  for  a  question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  In- 
diana yield  to  the  Senator  from  Arkansas? 

Mr.  ROBINSON  of  Indiana.    In  a  moment. 

Interest  charges  on  the  borrowings  in  excess  of  Budget  esti- 
mates will  slightly  Increase  this  figure. 

Mr.  President,  we  know  how  much  the  interest  charges 
will  increase  this  figure.  The  figure  is  above  7  billion  dol- 
lars as  it  is,  and  the  President  admits  in  his  Budget  message 
that  "  interest  charges  will  slightly  increase "  the  figure 
that  has  been  given  to  the  country. 

I  yield  to  the  Senator  from  Arkansas. 
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Mr.  ROBINSOK  of  Arkansas.    Mr.  Pre^dent,  does  the  1 
Senator  make  no  distinction  between  a  balance  of  the  Bud- 
get with  respect  to  what  are  termed  the  ordinary  expenses 
of  the  Government  and  extraordinary  expenses  incident  to 
the  recovery  program? 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  we  never  have 
made  such  distinctions  until  this  administration.  Why 
should  any  distiiictions  be  made?  We  have  a  certain  amount 
of  Income  and  a  certain  amount  of  outgo.  The  outgo  until 
July  1  will  show  a  deficit  of  more  than  $7,000,000,000. 

Mr.  ROBINSON  of  Arkansas.  The  Senator,  as  I  under- 
stand him,  makes  no  distinction  between  the  expenditures 
of  the  Government  for  ordinary  governmental  piu-poses  and 
those  expenditures  which  have  been  incident  to  an  extraor- 
dinary and  unusual  program  of  legislation  and  administra- 
tion.   Am  I  correct  tn  that? 

Mr.  ROBINSON  of  Indiana.  And  no  distinction  ever  has 
been  made  until  this  administration  came  in.  No  distinc- 
tion of  that  kind  was  made  when  the  last  administration 
went  out,  and  the  incoming  President  commented  on  the 
large  deficit. 

Mr.  ROBINSON  of  Arkansas.  Will  the  Senator  yield  for 
another  question? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  Does  the  Senator  feel  that 
In  the  statements  he  has  read  from  the  President  there  was 
neither  a  distinction  in  the  mind  of  the  Executive  himself 
nor  .'i  distinctibn  in  the  minds  of  those  who  heard  him 
between  the  ordinary  expenses  of  the  Government  and  those 
which  are  incident  to  a  very  unusual  program  of  legisla- 
tion and  administration?  Does  not  the  Senator  know  that 
that  distinction  was  in  the  mind  of  the  country,  and  is  it 
not  in  the  mind  of  the  country  now?  Whether  the  distinc- 
tion should  be  carried  or  not  is  not  comprehended  by  my 
question. 

Mr.  ROBINSON  of  Indiana.  There  might  have  been 
some  distinction  in  the  mind  of  the  country  prior  to  the 
receipt  of  this  Budget  message  by  the  Congress.  I  do  not 
think  there  Is  any  question  in  the  coimtry's  mind  today 
of  Just  what  the  country  faces,  and  the  fact  that  we  are 
plunging  headlong  toward  national  disaster  unless  the 
brakes  are  applied  somewhere  along  the  line. 

Mr.  ROBINSON  of  Arkansas.  Just  one  more  question. 
Is  !t  the  Senator's  contention  that  the  exp«jditures  should 
have  been  kept  within  the  revenues  during  that  part  of 
this  administration  that  has  elapsed? 

Mr.  ROBINSON  of  Indiana.  It  is  my  contention  tiiat 
there  never  should  have  been  but  one  set  of  Budget  figures 
kept  at  any  stage  of  the  game — Just  one,  the  expenses  and 
the  outgo.  That  has  always  been  done.  What  was  the 
necessity  for  any  change? 

Mr.  ROBINSON  of  Arkansas.  Very  well.  That  is  not  re- 
sponsive to  the  question  that  was  asked  the  Senator,  if  I 
may  express  my  opinion  on  that  subject.  Is  it  the  Senator's 
contention  now  that  the  expenditures  under  the  Budget 
and  in  the  interest  of  the  general  welfare  should  have 
properly  been  kept  within  the  revenues? 

Mr.  ROBINSON  of  Indiana.  There  is  no  way  to  tell 
what  are  extraordinary  expenditures  and  what  are  normal 
expenditures.  As  a  matter  of  fact,  Mr.  President,  the  Presi- 
dent himself  in  his  message  almost  states  that  fact.  He 
states  that  there  has  been  no  coordinated  audit  at  any  time 
during  the  9  m<Miths  to  date.  I  should  like  to  read  Just  what 
the  President  says  on  that  subject. 

Mr,  LOOAN.    Mr.  President,  will  the  Senator  jrleld? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  In- 
diana yield  to  the  Senator  from  Elentucky? 

Mr.  ROBINSON  of  Indiana.  No;  not  now.  Wait  a  second. 
I  read  from  the  President's  Budget  message  the  folowing: 

Up  to  now  there  bas  been  no  coordinated  control  over  emer- 
gency expenditures.  Today,  by  Kxecuttve  order.  I  have  Imposed 
that  necessary  control  In  the  Bureau  or  the  Budget. 

In  other  words,  the  President  admits  that  there  has  been 
no  coordination  among  the  departments.  Iliere  has  been 
no  coordinated  audit.  How  could  we  know  how  much  has 
been  spent  If  there  is  no  audit?   llie  President  himself  says 


there  has  not  been  such  an  audit  for  9  months  past,  and 
consequently  nobody  in  this  body  knows  Just  how  much  has 
been  spent;  and  I  have  heard  it  anerted  that  no  one  con- 
nected with  the  Government  could  estimate  within  $10,000,- 
000  a  day  of  what  the  actual  expenditures  were. 
Let  me  read  a  little  further  from  that: 

Heretofore  emergency  expenditures  hare  not  been  subject  to 
audit  by  the  Comptroller  General  of  the  General  Aecoontlng  CMBce. 
Today  I  am,  by  Executive  order,  reposing  in  him  Um  autbortty  to 
conduct  such  an  audit  and  to  continue  to  audit  each  such  ex- 
penditure. Hereafter,  therefore,  Just  as  in  the  departmental 
expendlttires.  there  will  be  in  emergency  expenditures  a  pre- 
Budget  and  a  poet-audit. 

In  other  words,  according  to  the  President's  own  language, 
there  has  been  no  coordinated  audit.  Every  department 
down  there  has  been  going  around  doing  Just  what  it 
pleased,  spending  Just  as  much  money  as  it  desired,  hiring 
whom  it  desired,  firing  whom  it  pleased:  and  I  dare  say 
nobody  connected  with  the  Govenoment  today  can  teU  the 
people  of  the  United  States  how  many  persons  are  emplojred 
by  the  Government. 

Talk  about  a  Budget  and  about  balancing  a  Budget,  when 
nobody  even  knows  how  much  is  being  spent  or  how  many 
people  are  employed!  Of  course  there  could  be  no  balanc- 
ing of  the  Budget  under  such  codditions. 

The  surprising  thing  is,  Mr.  President,  that  ansrone  would 
continue  to  go  around  over  the  country  and  insist  that  the 
Budget  was  balanced,  when  there  never  was  a  chance  ot  Its 
being  balanced  after  the  administration  came  into  power. 
Yet  last  March  we  were  told  that  it  was  necessary  to  dis- 
charge veterans  from  the  hospitals,  some  in  thehr  under- 
wear, in  order  to  balance  the  Budget!  It  was  necessary  to 
remove  disabled  veterans  from  the  hospitals  of  the  United 
States  that  a  grateful  people  had  built  for  them  that  they 
might  be  nursed  back  to  health  as  far  as  possible,  and  we 
were  informed  that  it  was  necessary  to  kick  them  out  as 
if  they  were  dogs  in  order  to  balance  the  Budget!  Now  we 
find  that  with  this  prodigal  spending  of  billions  and  billions 
and  billions,  with  no  restraitung  hand,  no  audit  of  any  of 
the  expenditures,  the  Budget  is  more  than  $7,000,000,000 
out  of  balance! 

Was  it  for  that  that  these  disabled  veterans  were  added 
to  the  bread  line?  Was  it  for  that  that  they  were  carried 
on  stretchers  out  of  the  hospitals  that  the  people  had  erected 
for  them?  Was  it  for  that  that  the  tax  burden  was  trans- 
ferred from  the  shoulders  of  the  tax  dodgers  clustering 
around  the  stock  exchange  in  Wall  Street  onto  the  backs  of 
the  fanners  ami  the  little  property  owners  throughout  the 
land,  already  taxed  to  death? 

Ah,  how  solemnly  those  words  were  repeated  time  and 
again,  and  on  this  ISoor:  "  We  must  balance  the  Budget ": 
and  in  order  to  balance  the  Budget  we  took  a  pitiful  $400.- 
000.000 — ^not  a  drop  tn  the  bucket  by  comparison  with  these 
enormous  expenditures  that  have  taken  place  since — we  took 
approximately  $400,000,000  from  the  lame,  the  sick,  the  halt, 
the  blind,  the  wounded,  and  the  sore,  those  who  were  battle 
scarred,  and  kept  right  on  spending  money  prodigally  until 
we  had  spent  ourselves  more  than  $7,000,000,000  in  the  red. 
Yet  not  one  voice  is  raised  within  the  administration  circle 
in  bdialf  of  these  disaUed  veterans  who  have  been  treated 
worse  than  dogs.  Everything  for  Wall  Street;  everything 
for  the  National  Economy  League,  that  presumes  now  again 
to  speak  for  this  Congress  and  to  this  Congress  and  to  the 
administration;  everything  for  the  tax-dodgexs  who  for  the 
past  2  years  have  refused  to  pay  a  cent  of  inoome  taxes; 
but  nothing,  nothing,  nothing  but  abuse  and  vUlflcaUoa  for 
the  defenders  of  the  Nation,  now  dlsebled  and  on  beds  of 
pain,  who  must  be  kicked  out  ruthlessly,  ruthleasly.  to 
balance  the  Budget — to  balance  the  Budget! 

How  hollow  thoee  words  sound  today,  0  months  after  the 
proud  announcement  had  been  made  to  the  world  that  by 
kicking  out  the  disabled  yeierans  we  had  batainnfd  the 
Budget! 

Mr.  LONG.    Mr.  President 

The  PRE8IDINQ  OFFICER.  Does  the  Senator  from  In- 
diana yield  to  the  Senator  from  Louisiana? 

Mr.  ROBINSON  of  Indiana.    I  yield  to  the  Senator. 
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Mr  LONG.    I  am  interested  in  knowing  whether  the  Sen 
atoTvoted  f^r  the  Long  amendment  to  coUect  through  taxa^ 
?i!5S    Steri^ances    above    $5,000,000    and    incomes    abov<* 

ftl  000  000  ft  V6&T 

Mr.'  ROBINSON  of  Indiana.    My  recoUection  is  that 
voted  for  that  amendment. 

Mr.  LONG.    I  thank  the  Senator. 

Mr   ROBINSON  of  Indiana.    I  want  to  read  somethinj 
else  from  this  message  of  last  week,  the  Budget  message 
is  the  President's  own  statement  in  this  m^ge  that 
himself  has  advertised  to  the  country  as  being  brutall, 
frank.    Let   us  see  how   frank   it   is.    I  Quote   from   t*^** 
President: 

The  reeulte  of  expenditures  already  made  show  themselves 
concrete  form  In  better  prices  for  farm  commodities. 

"  Better  prices  for  farm  commodities."  Just  let  me  re 
to  a  letter  I  have  just  received  from  a  farmer  out  in  Indians , 
Prices'  This  farmer  sent  to  Indianapolis  an  810-pounl 
cow  s'years  old.  and  in  fair  condition.  He  received  for 
cow  $4.97.  He  received  $4.97  for  the  whole  cow!  Yet 
President  says  here. 

The  resulU  of  the  expenditures  already  made  show  themselves 
in  concrete  form  in  better  prices  for  farm  commodities. 


li 


A  farmer  friend  of  mine"  out  in  Indiana,  just  before  He 
to  come  here,  sitting  beside  me  at  luncheon,  told  me  of  - 
experience   he   had   had   the    day    before.    Needing    so. 
money,  he  sought  a  market  for  a  Jersey  cow  weighing 
pounds,  and  the. best  market  he  could  find  was  $3  for 
cow     Never  in  the  history  of  this  country  were  some  1 
commodities  so  low  in  price,  not  even  in  Cleveland's  day 

Mr     CAREY.     Mr.    President,    the    farmer    in    Inf^'° 
should  be  congratulated.    I  know  a  Wyoming  farmer 
received  50  cents  for  a  cow. 

Mr.  ROBINSON  of  Indiana.    Think  of  it,  50  cents  for 
cow  in  Wyoming!     Yet  the  President  of  the  United 
says:  . 

The  results  of  the  expenditures  already  made  show  themselves 
In  concrete  form  in  better  prices  for  farm  commodities. 
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How  about  the  prices  of  dairy  products  of  all  kinds? 
they  ever  so  low?  Is  that  the  way  the  whole  r 
program  is  working  out? — 

In  renewed  business  activity.  In  Increased  emplojnnent 
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Mr  President,  I  challenge  the  President's  statement  that— 

business  activity. 

That  condition  does  not  exist.  ,^„«,o«f  »    t 

The  statement  continues:  "In  increased  employment  I 
have  just  read  the  figures,  showing  that  there  is  not  m- 
CTe^d  employment,  but  increased  unemployment  T^e 
orSractiX  where  employment  has  been  fc^^ased  ;^^^^^ 
in  connection  with  which  the  money  of  the  Government 
has  ^e^  sSnt-f  or  the  CivU  Works  Administration  and 

°'^Z^:  says  the  President,  "results  show  t^e^^es^ 
the  reopening  of  and  restored  confidence  m  banks^  ^e 
story  of  the  banks  is  a  long  one.  He  speaks  of  the  banks 
S  restored  when,  as  a  matter  of  fact,  there  are  today 
n^OO  000,000  of  frozen  deposits  in  banks  of  the  country 
wWch  are  stm  unopened  or  are  operating  on  a  restr  cted 
^S.  The  best  way  to  bring  back  prosperity  is  to  tha^ 
out  those  deposits.  They  represent  much  more  in  potential 
purchasing  power  than  the  actual  deposits 

Therefore,  since  purchasing  power  is  the  thing  wh.ch 
makes  the  recovery  machine  go,  the  best  plan  m  the  world 
would  be  to  thaw  out  these  deposits.  These  deposits  belong 
not  to  the  Government,  net  to  the  banks,  but  to  the  Ameri- 
can people:  and  if  we  put  this  purchasing  power  in  theix 
hands  their  own  purchasing  power,  their  own  money,  then 
we  will  find  industrial  activity  on  all  sides  resummg  on  a 
permanent  basis.    It  will  not  be  just  temporary. 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr  LOGAN.  I  will  ask  the  Senator,  then,  whether  he 
approves  of  the  lending  of  something  like  a  biUion  dollars 
by  the  Reconstruction  Finance  Corporation  to  the  banks  for 
exactly  the  purposes  he  has  been  discussing  and,  if  he  does 
whether  he  believes  that  the  loans  for  that  purpose  should 

be  continued.  ^  v,  v.  ^ 

Mr  ROBINSON  of  Indiana.  I  do  not  know  how  much  has 
been  loaned.  I  know  it  is  a  comparatively  small  amount, 
and  I  know  that  all  of  that  money  belongs  to  the  people,  not 
to  the  banks,  or  even  to  the  Government,  and  it  ought  to  be 
restored  to  the  people.  When  we  restore  it  to  the  people  we 
wiU  restore  purchasing  power,  and  when  we  restore  purchas- 
, w..o;i»<><,c.  a/.t«T7i*-v  rviu  r*»siimf>    and  then  we  will 
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Mr  LONG.    I  am  interested  in  knowing  whether  the  Sen 
atJf  voledTor  the  Long  amendment  to  collect  through  ta^^ 
?ioS    inheritances    above    $5,000,000    and    mcomes    abov< 

*^iSS^T)SmlSN  of  Indiana.    My  recollection  is  that 
voted  for  that  amendment. 
Mr.  LONG.    I  thank  the  Senator. 

Mr   ROBINSON  of  Indiana.    I  want  to  read  somethini 
else  from  this  message  of  last  week,  the  Budget  message 
is  the  President's  own  statement  in  this  m^ge  that 
himself  has  advertised  to  the   country  as  being   b^itall 
frank.    Let   us   see   how   frank   it   is.    I  quote   from   t>^^ 
President: 

The  reeulta  of  expenditures  already  made  show  themselves 
concrete  form  In  better  prices  for  farm  commodities. 

"  Better  prices  for  farm  conunodities."    Just  let  me  ref* 
to  a  letter  I  have  just  received  from  a  farmer  out  in  Indians . 
Prices!    This  farmer  sent  to  Indianapolis  an  810-po«ng 
cow  5  years  old.  and  in  fair  condition.    He  received  for 
cow  $4.97.     He  received  $4.97  for  the  whole  cow!     Yet 
President  says  here. 

The  resulU  of  the  expenditures  already  made  show  themselv(« 
In  concrete  form  in  betUr  prices  for  farm  commodities. 

A  farmer  friend  of  mine  out  in  Indiana,  just  before  I  le 
to  come  here,  sitting  beside  me  at  luncheon,  told  me  of 
experience   he   had   had   the   day   before.    Needing   so 
money,  he  sought  a  market  for  a  Jersey  cow  weighing 
pounds,  and  the  .best  market  he  could  find  was  $3  for 
cow.    Never  in  the  history  of  this  country  were  some  i 
commodities  so  low  in  price,  not  even  in  Cleveland's  day. 
Mr     CAREY.     Mr.    President,    the    farmer    in    In(^'"' 
should  be  congratulated.    I  know  a  Wyoming  farmer 
received  50  cents  for  a  cow. 

Mr.  ROBINSON  of  Indiana.    Think  of  it,  50  cents  for 
cow  in  Wyoming!     Yet  the  President  of  the  United  "'^ 

says: 

The  results  of  the  expenditures  already  made  show  themselves 
In  concrete  form  in  better  prices  for  farm  commodities. 

How  about  the  prices  of  dairy  products  of  all  kinds? 
they  ever  so  low?    Is  that  the   way  the   whole 
program  is  working  out? — 

In  renewed  business  activity.  In  Increased  employment. 

Mr.  President,  far  be  it  from  me  to  take  from  the  Presi- 
dent or  his  administration  any  credit  which  they  de 
but  let  me  read,  in  reply  to  that  part  of  his  statement,  frdm 
a  prominent  business  publication.    This  is  dated  January  1, 
this  year: 

Two  independent  estimates  of  rising  unemployment,  made  pi^b 
He  last  week,   cast  something   of   a   shadow   over  the   optli 
repwts  of  reUil  trade,  rising  steel  production,  and  building 
tlvlty     William  Green.  In  commenting  on  the  American  F»^ 
turn  of  Labor's  flgiires.  which  showed  a  rise  In  Industrial  une 
ment   to  10,703.000  in  November  from  10,122.000  In  October. 
that   unemployment  had  continued   to  rise   in   the  first   half 
Decembsr   and  is  now  Increasing  faster  than  at  any  time  -< 
""  January.    The  National  Industrial  Conference  Board  estimate 
firms  the  American  Federation  of  Labor  trend  and  shows  a  5- 
cent  decline  In  November  employment,  a  10.7-percent  drop  In  ' 
hours  worked,  and  a  9.8-percent  shrinkage  In  pay  rolls. 

Another  bit  of  evidence  as  to  business  conditions  is  given 
the  most  recent  figures  of  bank  debits,  which  are  accepted  - 
reUable  trade  indicator.     OrdinarUy  debits  rise  sharply  in  I> 
ber   reflecting  the  more  active  transfer  of  bank  fimds,  but  in 
4  weeks  ended  December  21   aggregate  debits  in   141   large  " 
were  roughly  $1,500,000,000   below   the   4   weeks   ended   No\ 
23,  whereas  a  year  ago  there  was  a  rise  of  ♦3.600.000,000  in 
corresponding  period. 

R  is  possible  that  the  declines  in  employment  and  pay  rolls 
the  kind  of  business  activity  reflected  by  bank  debits  have 
had  a  more  direct  repercussion  on  ratail  trade  and  on  some  — 
Industries   becaviae   they   have   been   counterbalanced   by 
relief   expenditures.     In   the   first   22   days   of   December 
ment    emergency    expenditures     ( the     "  extraordinary " 
totaled    $346,000,000.    or    $15,700,000    a    day.     In    all    October 
figure  was  only  $104,000,000.    C.W-A.  payments  alone  from  De 
ber  1  to  23  were  $53.842.000— which  would  exceed  by  nearly 
half  total  wage  payments  at  $20  weekly  to  the  580.000  who 
private  employment  in  November,  as  shown  by  the  American 
eration  of  Labor  estimate. 
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In  other  words,  according  to  the  estimate  of  the  Amerl  can 
Federation  of  Labor,  in  November  580.000  additional  wor^s 
los^t  their  Jobs. 
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Mr  President,  I  challenge  the  President's  statement  that— 

business  activity. 

That  condition  does  not  exist.  ,^„„o»,f  ••    t 

The  statement  continues:  "In  increased  employment  I 
have  just  read  the  figures,  showing  that  there  is  not  m- 
CTe^d  employment,  but  increased  unemployment  Tlie 
oS^activUy  where  employment  has  been  increased  is  that 
r^connSn  with  wmch  the  money  of  the  Government 
has  ^e^  sSnt-f  or  the  CivU  Works  Administration  and 

°'mZ^:  says  the  President,  "results  show  them^lves^^ 
the  reopening  of  and  restored  confidence  m  banks^  ^e 
story  of  the  banks  is  a  long  one.  He  speaks  of  the  banks 
S  restored  when,  as  a  matter  of  fact,  there  are  today 
n^OO  000,000  of  frozen  deposits  in  banks  of  the  country 
wmch  are  stm  unopened  or  are  operating  on  a  restr  cted 
^S.  The  best  way  to  bring  back  prosperity  is  to  thaw 
out  those  deposits.  They  represent  much  more  in  potential 
purchasing  power  than  the  actual  deposits 

Therefore,  since  purchasing  power  is  the  thing  wh,ch 
makes  the  recovery  machine  go.  the  best  plan  m  the  world 
would  be  to  thaw  out  these  deposits.  These  deposits  belong 
I  not  to  the  Government,  net  to  the  banks,  but  to  the  Ameri- 
can people;  and  if  we  put  this  purchasing  power  in  their 
hands  their  own  purchai^ing  power,  their  own  money,  then 
we  will  find  industrial  activity  on  all  sides  resummg  on  a 
permanent  basis.    It  will  not  be  just  temporary. 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Indiana.    I  yield.  v.  ^x.      v* 

Mr  LOGAN.  I  will  ask  the  Senator,  then,  whether  he 
approves  of  the  lending  of  something  like  a  biUion  dollars 
by  the  Reconstruction  Finance  Corporation  to  the  banks  lor 
exactly  the  purposes  he  has  been  discussing  and,  if  he  does 
whether  he  believes  that  the  loans  for  that  purpose  should 

be  continued.  ^  v.  v.  ^ 

Mr  ROBINSON  of  Indiana.  I  do  not  know  how  much  has 
been  loaned.  I  know  it  is  a  comparatively  small  amount, 
and  I  know  that  all  of  that  money  belongs  to  the  people,  not 
to  the  banks,  or  even  to  the  Government,  and  it  ought  to  be 
restored  to  the  people.  When  we  restore  it  to  the  people  we 
wiU  restore  purchasing  power,  and  when  we  restore  purchas- 
ing power  business  activity  wiU  resume,  and  then  we  wtU 
commence  absorbing  this  unemployment  on  the  street.  The 
ten  to  fifteen  million  men  on  the  streets,  looking  for  jobs, 
with  none  to  be  found.  wUl  then  have  work  to  do,  and  it 
will  be  permanent  work,  and  the  purchasing  power  will  be 
permanent.  We  will  restore  the  American  market  and, 
therefore,  restore  American  prosperity. 

Mr.  LOGAN.  May  I  ask  the  Senator  how  he  would  pro- 
pose to  release  this  vast  amount  of  deposits  which  are  fro- 
zen, unless  the  Government  finds  it  possible  in  some  way  to 
advance  the  money  to  the  banks,  and  if  it  does  that,  will  it 
not  still  further  increase  the  deficit? 

Mr.  ROBINSON  of  Indiana.    In  lieu  of  some  of  the  mad 
spending  which  has  been  going  on  I  am  suggesting  a  plan 
by  which  the  Government  would  get  permanent  results  for 
its  money  and  restore  this  money  to  the  people.    As  it  stands 
at  present,  the  Government  is  insisting  that  credit  be  ex- 
tended, it  is  insisting  to  the  banks  all  over  the  country  that 
they  extend  more  liberal  credit  on  a  long-term  basis  when, 
at  the  same  time,  the  Government  is  holding  over  the  heads 
of   these   banks,   even   the  small   country   banks,   and   the 
bigger  banks  elsewhere,  the  measuring  rod  of  liquidity,  rather 
than  of  solvency.     Even  though  a  bank  may  be  perfectly 
solvent,  if  it  is  not  yet  completely  liquid  according  to  the 
Government  standard,  then  liquidation  is  forced,  and  when 
liquidation  is  forced,  who  suffers?     The  depositor  suffers. 
He  is  the  injured  party.    He  is  also  the  innocent  party.    It 
is  his  money,  not  the  bank's  money,  not  the  Government's 
money. 

As  long  as  the  Government  insists  on  this  tight-fisted 
policy  of  liquidity  rather  than  solvency,  just  so  long  will  the 
banks  continue  to  hold  80  to  90  percent  of  their  funds  liquid, 
and  just  so  long  will  they  refuse  to  extend  credit  to  starved 
and  hungry  and  sick  business,  and  as  long  as  business  can- 


not resume  the  ten  to  fifteen  minion  men  vaUdng  the 
streets  must  continue  to  walk  the  streets,  for  they  caimot 
find  jobs.  In  the  long  run  the  Government  cannot  afford  to 
keep  that  situation  in  existence.  Purthermore.  some  day 
we  will  have  to  pay  back  the  $32,000,000,000  this  Govern- 
ment is  going  to  owe  during  the  next  year. 

Mr.  LOGAN.  Mr.  President,  will  the  Senator  please  ex- 
plain what  he  means  by  the  *'  mad  spending  "  of  money  by 
the  Government?  What  particular  expenditure  of  money 
would  the  Senator  call  "  mad  spending  "? 

Mr.  ROBINSON  of  Indiana.  Did  the  Senator  ever  hear  of 
the  tree  setters,  the  tree  planters,  all  over  the  United  States, 
1.450  camps,  which  I  think  they  call  the  Civilian  Conrerva- 
tion  Corps  camps?  I  think  they  are  the  civilian  conserva- 
tion camps,  reforestation  camps.  That  just  reminds  me  that 
the  other  day  some  friends  in  Indiana  called  upon  me  and 
said  they  had  Just  finished  clearing  14  or  15  acres  of  forest 
land  so  as  to  make  camps  for  the  winter.  In  that  instance 
it  is  deforestation  and  not  reforestation.  Tliey  are  cutting 
down  trees,  not  planting  them. 

Mr.  LOGAN.  Then  the  Senator  holds  that  the  "  mad 
spending  "  is  in  the  Civilian  Conservation  Corps  camps? 

Mr.  ROBINSON  of  Indiana.  But  the  Senator  asked  me 
to  mention  one  way  in  which  there  had  been  mad  spending 
of  which  I  did  not  approve,  and  I  mentioned  one  way. 
Tliat  has  cost  approximately  a  billion  dollars.  What  good 
do  we  get  out  of  it  except  to  build  up  a  military  machine? 
Is  it  the  Senator's  idea  ttAt  the  object  is  ultimately  to  build 
up  a  dictatorship  in  this  country — that  the  Regular  Army 
cannot  be  built  up  so  large  without  suspicion? 

I  wish  the  Senator  would  get  the  questionnaires  which 
have  been  sent  to  these  camps  and  examine  the  reports 
which  go  to  headquarters. 

Tliat  is  one  thing  of  which  I  do  not  approve.  I  will  say  to 
the  Senator.  I  do  not  see  any  occasion  for  spending  a 
billion  dollars  for  the  tree  setters.  They,  18  to  25  years  of 
age,  were  in  better  shape  to  withstand  this  depression  than 
anybody  else.  Certainly  they  were  better  able  to  withstand 
the  depression  than  soldiers  that  were  sick,  old  soldiers  in 
the  hospitals  on  beds  of  pain,  who  were  ruthlessly  kicked 
out  to  balance  the  Budget,  which  we  find  now  is  more  than 
$7,000,000,000  in  the  red. 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Indi- 
ana yield  to  the  Senator  from  South  Carolina? 

Mr.  ROBINSON  of  Indiana.     I  jrield. 

Mr.  BYRNES.  I  should  like  to  ask  the  Senator  from 
Indiana,  following  the  question  of  the  Senator  from  Ken- 
tucky, whether  the  Senator  from  Indiana  is  opposed  to  the 
loans  made  to  Indiana — State,  counties,  and  municipalities — 
for  construction  purposes,  to  put  men  back  in  jobs? 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  do  not  care 
to  go  into  that  question.  I  wish  to  complete  what  I  had 
undertaken  to  say. 

Mr.  BYRNES.  The  Senator  can  say  whether  he  is  opposed 
to  the  allocation  of  the  money  that  has  been  used  for  those 
loans,  which  money  certainly  goes  into  the  deficit  which  he 
is  discussing. 

Mr.  ROBINSON  of  Indiana.  The  Senator  from  South 
Carolina  picks  out  one  Isolated  situation.  Lpt  me  give  the 
Senator  one. 

In  the  first  place,  it  was  proposed  that  we  establisli  these 
C.C.C.  camps  and  pay  the  tree  planters  $1  a  day  for  planting 
trees.  The  question  was  how  to  get  the  money  immediately 
to  start  the  project  into  motion.  Do  the  Senators  know  how 
we  got  it?    This  is  the  way: 

Mr.  President,  we  had  a  fund  of  $146,000,000  remaining 
over  from  the  last  administration.  It  was  an  emergency 
building  fund.  The  Senators  will  remember  that  it  was 
for  the  construction  of  public  buildings,  emergency  build- 
ings, to  relieve  the  depression.  That  fund  of  $148,000,000 
had  been  allocated  to  the  building  trades — that  is  to  say.  to 
the  bricklay«rs.  to  the  carpenters,  to  the  joiners,  the  stone- 
masons, the  cem«it  mixers,  the  house  painters  and  deco- 
rators, and  to  those  in  aUied  lines  of  Industry.    The  blue- 


prints had  been  drawn,  and  the  sites  had  been  selected- 
one  out  in  Plymouth.  Ind..  my  ^wa  State.  Going  to  Ameri- 
can labor,  that  fund  was  calculated  to  uptrald  the  American 
wage  scale,  to  uphold  the  American  stsuidard  of  living,  to 
uphold  purchasing  power,  and  theref<H%  ultimately  to  restore 
prosperity  at  the  earliest  possible  moment. 

Do  Senators  know  what  happened  under  this  legislation? 
The  administration  deliberately  diverted  that  fund  of 
$148,000,000  from  its  true  purpose  Mid  turned  it  over  to  the 
tree  setters.  No  wonder  American  labor  protested  most 
vigorously  against  that  unfair  measure,  which  robbed  labor 
of  $148.000.000 — labor  in  the  building  trades! 

That  is  not  all.  As  soon  as  we  could  get  to  it  then,  we 
took  $400,000,000  out  of  the  pockets  of  the  disabled  veterans 
of  the  United  States  and  their  dependents,  and  we  gave 
that  to  the  tree  planters. 

It  will  now  require  as  much,  perhaps,  as  one  half  billion 
dollars  additional  to  keep  these  tree  planters  going  for  1 
full  year.  A  whole  billion  dollars  spent  on  thai  sort  of  thing. 
I  understand  we  now  have  more  than  1,400  of  these  camps 
in  the  United  States.    What  is  the  purpose  of  the  camps? 

The  lads  will  be  worse  off  when  they  get  out  than  they 
were  before.  What  have  they  gained  by  it?  The  adminis- 
tration has  been  brutally  frsmk  <m  some  subjects.  Why  not 
be  brutally  frank  on  this  subject  and  tell  what  the  President 
is  doing,  and  why? 

That  is  one  thing  I  want  to  say.  Mi*.  President,  to  the 
Senator.  One  billion  dollars  has  been  worse  than  squan- 
dered, deliberately  taken  from  the  disabled  vetei-an,  from 
American  labor,  from  the  underpaid  Federal  employees,  and 
from  the  Treasury. 

Mr.  BYRNES.  Mr.  President,  the  Senator  having  ex- 
pressed his  opinion  on  that  subject.  wlH  he  now  tell  us 
whether  he  is  opposed  to  the  loans  to  Indiana  for  construc- 
tion purposes  to  put  men  back  in  Jobs? 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  Indiana  is  in 
the  same  situation  as  every  other  State  in  the  Union.  I  do 
not  propose  to  discriminate  between  my  home  State  and  any 
other  States.  It  is  like  the  tariff  question.  If  I  am  for  a 
tariff.  I  am  for  that  tariff  everywhere,  not  only  as  applying 
to  Indiana.  In  that  respect  I  am  different  from  some  of  my 
friends  on  the  other  side  of  the  Chamber,  who  are  interested 
in  tariffs  for  their  own  States  but  not  for  other  States. 

Mr.  BYRNES.    Will  the  Senator  yield? 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  do  not  wish 
to  be  further  interrupted. 

The  PRESIDING  OFFICER.  The  Senator  from  Indiana 
declines  to  be  interrupted  further. 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  should  have 
thought  that  in  this  Budget  message  the  Chief  Executive 
would  have  suggested  some  way  in  which  he  proposed  ulti- 
mately to  pay  off  this  indebtedness,  assuming  that  It  can  be 
contracted.    Not  one  word  is  scud  on  that  subject. 

Tlie  President  bluntly  makes  the  statement  that  in  the 
next  year  or  so  the  national  bonded  indebtedness  will  be 
approximately  $32,000,000,000.  That  is  more  than  $5,000.- 
0004)00  over  and  above  the  highest  amount  ot  our  national 
indebtedness  after  the  war  was  over. 

One  would  think  that  in  a  message  coming  to  the  Con- 
gress the  President  would  suggest  some  method  of  paying 
off  this  great  indebtedness  that  he  is  intending  to  contract. 
The  President  suggests  we  are  going  to  borrow  $10.000.- 
000.000 — $6,000,000,000  of  new  money;  $4.000.0004K)0  to  re- 
fund other  obligations  now  existent  and  that  will  become 
due — but  he  does  not  say  a  word  about  where  the  money 
is  to  come  from,  and  I  imagine  the  people  of  the  country 
would  like  to  know. 

Mr.  President.  I  remember  one  thing  that  took  place  back 
In  Indiana  last  fall,  not  so  long  ago,  I  do  not  think  it  Is  over 
3  months  ago.  I  then  with  my  own  ears  heard  the  Chief 
Executive  say  over  the  radio,  words  to  this  effect — ^I  do  not 
have  Uie  exact  quotation  here,  but  can  get  it.  assuming 
that.lt  is  in  iirint: 

Waahlngton  ham  the  monfej. 
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This  Is  substantially  what  he  said: 

If  any  of  you  folks  out  there  have  mortgages  coming  due  an<l 
confronting  you  now.  or  are  weary  and  heavy-laden.  Just  wlro 
me.     Just  wire  me 

I  read  somewhere  that  the  President  of  the  United  State ; 
has  received  a  million  letters  and  telegrams  since  March 
last.  I  am  not  surprised  at  that.  I  am  wondering  if  ther* 
were  not  more  than  1.000.000  as  a  result  of  this  one  state- 
ment to  which  I  have  just  referred.  Imagine  the  situation. 
This  was  the  Chief  Executive  of  the  Nation  talking  ove;- 
the  radio  to  an  expectant  p€Oi>le  all  over  the  land. 

Washingtuu  has  the  money. 

He  said: 

If  any  of  you  folks  out  there  within  sound  of  my  voice  nee< 
any  money,  wire  me. 

How  much  money  do  you  suppose  he  ever  sent  to  th< 
untold  thousands  who  wired  him?    My  understanding  ii 
that  a  printed  or  mimeographed  sheet  of  paper  was  sen 
out  to  each  one  of  those  who  wrote  in.  saying,  "Apply  t<i 
your  nearest  loan  agent." 

Is  that  brutally  frank,  Mr.  President?     Is  that  cominj 
clean  with  the  Amencan  people?    "Washington  has  th(! 
money  ";  and  now  it  develops  that  Washington  not  only  haii 
not  the  money  but  it  has  $7,000,000,000  less  than  the  money. 

Why  did  the  President  make  that  statement,  "Washing 
ton  has  the  money  ".  when  he  must  have  known  at  the  tlmis 
that  there  was  staring  in  the  face  of  the  National  Treasury 
a  deficit  of  more  than  $7,000,000,000? 

"  Washington  has  the  money.  Write  in."  If  it  were  no ; 
the  President  of  the  United  States,  we  would  characteriz- ; 
such  speeches  as  that  by  a  rather  ugly  term,  Mr.  Presidenu 

Now  the  President  says: 

We  have  not  the  money:  but  In  order  to  make  clear  to  th> 
country  what  our  txjrrowing  problem  Is  for  the  next  6  months , 
permit  me  to  remind  you  that  w^e  shall  have  to  borrow  approx'  • 
mately  »6.000.COO.OOO  of  new  money,  and.  In  addition.  $4,000,000.00) 
to  meet  maturities  of  a  like  amount. 

That  Is  $10,000,000,000.  Maybe  we  can  borrow  it.  I  do 
not  know.  We  have  not  attempted  it  yet  in  this  administra  ■ 
tion.  Let  that  be  understood.  Everything  so  far  has  been 
short-term  borrowing.  It  is  true  that  last  month  somethini ; 
more  than  $900,000,000  was  raised  from  the  sale  of  notes, 
but  they  were  1-year  issues — 12  months.  The  test  will  com; 
when  you  undertake  to  do  some  of  this  refunding  on  a  long  ■ 
time  basis — IS  or  20  years  or  more.  Then  see  what  you  dc , 
those  who  are  so  much  interested  in  maintaining  the  credi: 
of  the  United  States;  so  much  interested,  indeed,  that  it  was 
necessary,  it  was  said,  to  i>ass  a  bill  here  that  would  driv; 
the  disabled  veterans  out  of  the  hospitals  of  the  country 
that  had  been  erected  for  them. 

How  is  this  money  going  to  be  raised.  Mr.  President? 
Surely  the  President  has  a  way  of  raising  it.  How  does  h; 
propose  to  raise  it?  I  will  tell  you,  sir.  how  he  proposes  t) 
raise  it,  according  to  the  Washington  Star  of  yesterday . 
Let  me  read  from  the  Washington  Star  of  yesterday,  ami 
this  will  give  you  some  enlightenment  on  the  method  thi 
President  has  in  mind — he  and  his  Secretary  of  the  Treas- 
ury—of raising  this  money: 

Becavise  of  Bailie's  long  experience  in  the  Investment-bankln  i 
field.  Morgenthau's  plan  was  for  him  to  take  active  charge  of  tb  i 
vast  borrowing  operations  which  the  Government  must  undertak; 
In  the  next  6  months,  and  for  which  plans  were  said  yesterday  t> 
be  advancing. 

That  is  an  Associated  Press  story  appearing  yesterdaj. 
Who  is  Mr.  Bailie,  that  he  is  to  be  given  such  vast  power  a ; 
this?  Mr.  President,  since  it  has  developed  that  the  admin- 
istration was  imposing  such  great  confidence  in  Mr.  Bailie , 
let  us  see  who  Mr.  Bailie  is.  I  shall  now  read  from  a  publi  - 
cation  dated  January  1  that  has  been  placed  in  my  hands 
within  the  last  few  hours: 

stunned  by  the  appointment  of  Earle  S.  Bailie,  central  figure  lit 
the  unsavory  Investment-trust  promotions  of  J.  and  W.  Seligman 
ft  Co.  during  1929,  as  the  power  behind  the  new  Morgenthau 
throne.  Senators  are  preparing  to  ask  some  pointed  questions  whei  l 
his  appointment  as  Assistant  Secretary  of  the  Treasury  comet 
before  tnem  this  January.  The  elevation  to  a  dominating  position 
in  the  Treasury  of  a  man  of  the  BaUie  type  by  an  admimstratloi  l 


which  has  vaunted  Its  determination  to  drive  the  money  changers 
out  of  the  temple  is  regarded  as  little  short  of  a  travesty  upon  all 
administration  professions. 

Thousands  of  unfortunate  Investors  throughout  the  United 
States  remember  Bailie  as  the  man  who,  as  chairman  of  the  Trl- 
Continentai  Investment  Trust  in  1929.  unloaded  $50,000,000  of 
stock  up>on  the  public  In  a  new  organization  known  as  "  The  Tri- 
Continental  Allied  Co."  upon  the  claim,  set  forth  in  legally  air- 
tight language  in  his  official  publicity  releases,  that  the  earnings 
on  the  first  investment-trust  common  stock  had  been  42  percent 
during  its  first  6  months.  Investors  who  believed  Bailie's  carefully 
worded  estimates  of  earnings  found  themselves,  after  4  years,  hold- 
ing common  stock  which  represented  a  lOO-percent  loss  of  Its  a-^-s^t 
value,  or  preferred  stock  which,  so  far  from  earning  money,  bad 
behind  it  only  $38.31  asset  value  per  share.  The  selection  of  the 
man  who  has  been  humorously  referred  to  by  some  of  his  col- 
leagues in  the  Street  as  "  42  Percent  Bailie "  to  administer  the 
Treasury  at  a  time  when  the  new  Securities  Act  is  to  be  recast  Into 
permanent  foraa  has  sent  the  tremors  up  the  spines  of  oCScial 
Washington. 

He  is  quite  some  man.  Mr.  President.     I  want  to  read 

a  little  more.    I  want  to  show  the  Senate  how  Mr.  Bailie 

operated  in  South  America.    I  still  quote: 

It  was  Bailie's  genius  to  t:\ke  these  third-rate  crcdlt-rlsk  for- 
eign borrowers  and  market  fabulous  amounts  of  their  securities. 
On  Peru.  Bailie  did  his  best  piece  of  work.  His  plan  there  was 
to  create  for  Sellgman's  a  stran'jle  hold  on  Peru  comparable  to 
that  which  his  firm  had  been  niven  on  Nicaragua,  thanks  to  the 
dollar  diplomacy  of  the  State  Department  in  search  of  canal 
rights  in  Nicaragua.  As  Mr.  Bailie  did  not  have  the  State  De- 
partment to  assist  him  in  Peru  to  the  extent  to  which  they 
had  aided  his  firm  in  Nicaragua,  Mr.  Bailie  worked  through  Juan 
Legula.  the  son  of  President  Legula.  a  dictator  who  seized  and 
held  power  In  Peru  from  1920  to  1930.  when  he  was  ousted  by 
revolution.  Mr.  Bailie's  associates,  presumably  und?r  his  direc- 
tion, fixed  the  son  of  the  President  of  Peru  by  paying  him  about 
a  half  of  1  percent  commission  or  over  a  half  a  million  doUirs 
on  a  hundred  million  dollars  of  Peruvian  bonds.  85  millions  of 
which  were  sold  to  American  investors  in  1927-28  at  upwards 
of  90  cents  on  the  dollar.  These  bonds  are  now  in  default  and 
are  quoted  at  around  10  cents  on  the  dollar.  Bailie's  firm  made 
approximately  a  million  dollars  on  this  business.  President 
Legula's  son  got  his  commission,  and  the  American  Investors  were 
left  holding  the  bag. 

Mr.  President,  there  is  the  man  whom  our  youthful  Sec- 
retary of  the  Treasury  had  selected  as  his  right-hand  man 
to  float  the  $10,000,000,000  that  the  President  says  will  be 
necessary  to  be  raised  during  the  next  year.  We  had  a 
new  face  now  in  the  oflBcial  picture — Mr.  Bailie.  If  I  may 
read  further: 

What  was  the  outcome  for  the  investors?  After  less  than  4 
years  of  administration  by  Chairman  Bailie.  Tri-Continental  com- 
mon on  December  31.  1932.  had  no  asset  value  at  all,  while  the 
preferred  stock  had  an  asset  value  of  only  $88.31  per  share.  In 
other  words.  In  4  years  Mr.  BalUe.  by  the  use  of  good  Judgment, 
turned  $100,000,000  Intrusted  to  him  In  the  7  months  between 
December  1928  and  Jtily  1929  Into  about  $33,000,000.  Instead  of 
earning  42  percent  a  year,  he  has  lost  about  two  thirds  of  $100,- 
000.000  of  the  investors'  money  intnisted  to  him  for  investment 
management. 

I  quote  further: 

The  official  Roosevelt  organ  said  In  defense  of  Mr.  Bailie's 
appointment  to  the  Trctisury  that  he  had  been  chosen  becatise 
he  knew  the  trick  of  placing  securities. 

Well,  there  Is  no  doubt  that  he  is  a  master  of  security 
tricks. 

That  is  the  man.  Drive  the  money  changers  out  of  the 
temple!  All  of  us  were  thrilled  when  we  heard  the  Presi- 
dent's inaugural  address  last  March  4  and  listened  to  the 
words.  "  Drive  the  money  changers  out  of  the  temple." 
What  happened?  They  came  rushing  into  the  temple. 
There  came  the  first  Secretary  of  the  Treasury,  who,  by 
uncontroverted  evidence,  was  on  five  of  the  pet  lists,  called 
"  preferred  lists  "  of  the  House  of  Morgan,  receiving,  just 
because  of  his  prominence,  princely  gratuities  for  which  he 
rendered  no  services  whatever;  "he  toiled  not,  neither  did 
he  spin."    He  is  now  out. 

Mr.  Morgenthau  comes  in.  Whom  does  Mr.  Morgenthau 
immediately  place  in  the  Treasury  as  Assistant  Secretary 
of  the  Treasury,  as  his  right-hand  man,  to  handle  all  the 
vast  financial  work  tliat  is  now  being  undertaken  by  the 
administration,  without  any  suggestion  as  to  how  they  are 
going  about  it,  for  the  President  has  not  seen  fit  to  tell  us 
how  he  proposes  to  do  it?  He  ju.st  says  we  are  going  to 
do  it;  he  does  not  explain  how  we  are  going  to  pay  it  back 
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or  anything  of  that  sort;  there  is  no  question  raised  on 
that  score.    Mr.  Bailie  is  selected  for  the  job. 

Mr.  President,  here  is  the  sequel. 

The  headlines  yesterday  in  the  Washington  Star  read  as 
follows: 

Ballle  quits  post  as  fiscal  expert.  Resignation  removes  final 
objection  to  Morgenthau's  confirmation. 

But  Morgenthau  loved  him  just  the  same.  I  quote  Mr. 
Morgenthau's  letter  accepting  Mr.  Bailie's  resignation.  This 
is  what  the  youthful  Secretary  of  the  Treasury  has  to  say 
to  Mr.  Bailie,  quoting  from  the  Washington  Star  of  yes- 
terday: 

Jaktuakt  6,   1934. 

Dear  Eable:  In  reply  to  your  letter  of  January  5,  I  can  only 
repeat  what  I  have  already  told  you.  how  much  I  regret  that  you 
find  it  necessary  to  return  to  New  York.  During  your  short  stay 
•t  the  Treasury  you  have  rendered  real  service  to  the  President 
and  to  me. 

If  he  had  stayed  there  another  month,  he  would  have  had 
the  whole  Treasury  [laughter],  if  one  may  judge  by  what  he 
did  in  Peru,  where,  according  to  the  evidence,  he  and  those 
associated  with  him  deliberately  bribed  the  son  of  President 
Leguia  and  paid  him  hundreds  of  thousands  of  dollars  in 
order  to  obtain  certain  concessions  there. 

Diirlng  your  short  stay  at  the  Treasxur  you  have  rendered  real 
service  to  the  President  and  to  me. 

I  appreciate  greatly  the  personal  sacrifice  that  Mrs.  BaUie  and 
you  made  In  coming  down  here. 
My  best  wishes  go  with  you. 
Very  sincerely  yours, 

ECnraT  MoaocNTHA0. 

The  point  is.  Mr.  President,  that  the  close  friendship  still 
exists.  Of  all  the  men  available  in  the  United  States,  Mr. 
Morgenthau  selected  Mr.  Bailie — '*  42  Percent  Bailie  " — to 
become  Assistant  Secretary  of  the  Treasury.  What  state  of 
mind  can  one  be  in  who  will  select  such  a  man  for  this  vast 
undertaking?  How  does  he  expect  ever  to  hold  the  con- 
fidence of  the  people  of  the  United  States?  And  this  sort  of 
thing  is  done  and  men  of  this  character  are  employed  to 
take  charge  of  the  vast  fiscal  activities  of  the  Government. 

Drive  the  money  changers  out  of  the  temple!  Mr.  Presi- 
dent, apparently  they  are  not  only  not  driven  out  bi^t  they 
are  given  front  seats;  they  have  the  choice  pews. 

What  has  got  to  be  done.  Mr.  President,  before  there  can 
be  any  real  recovery  in  this  country?  Before  there  can  be 
any  real  economic  recovery  there  must  be  spiritual  recovery, 
a  return  to  common  decency,  the  decency  of  the  fathers,  a 
return  to  the  time  when  dishonesty  at  the  top  will  not  be 
permitted  for  a  moment,  because  it  finds  its  way  down 
through  all  the  strata  of  society,  permeates  the  whole,  per- 
verts it  all.  Honesty  is  still  the  best  policy.  Honesty  at  the 
top  going  down  through  all  the  strata  of  society  leaves  it 
clean  and  wholesome,  and  until  we  restore  some  sense  of 
decency  as  the  fathers  knew  it  we  shall  have  no  economic 
recovery.  The  necessary  thing  is  to  take  the  Government 
out  of  Wall  Street. 

This  Bailie  incident  is  tragic.  Instead  of  restoring  con- 
fidence in  the  Government  of  the  United  States  it  destroys 
confidence  at  a  time  when  confidence  is  needed  as  never 
before  in  the  history  of  this  Republic. 

GOVERNOR   OF   HAWAII 

During  the  delivery  of  the  speech  of  Mr.  Robinson  of 
Indiana, 

The  PRESIDING  OFFICER.  The  hour  of  2  o'clock  hav- 
ing arrived,  the  Chair  lays  before  the  Senate  the  unfinished 
business,  the  title  of  which  will  be  stated. 

The  Legislative  Clerk.  A  bill  (HJR.  5767)  to  authorize 
the  appointment  of  the  Governor  of  Hawaii  without  regard 
to  his  being  a  citizen  or  resident  of  Hawaii. 

Mr.  ROBINSON  of  Arkansas.  I  make  the  motion  now  to 
recommit  the  bin,  the  title  of  which  has  just  been  stated,  to 
the  Committee  on  Territories  and  Insular  Affairs. 

Mr.  McNARY.  I  desire  to  inquire.  Is  tse  bill  the  first  one 
on  the  calendar? 

Mr.  ROBINSON  of  Arkansas.  No;  it  is  the  bill  which  is 
the  unfinished  business.  It  is  a  bill  relating  to  the  appoint- 
ment of  a  Governor  of  HawaiL 


Mr.  McNARY.  I  am  certain  that  the  Senator  from  Cali- 
fornia [Mr.  Johnson]  wishes  to  discuss  the  first  blU  that 
is  oti.  the  calendar. 

Mr.  ROBINSON  of  Arkansas.  This  bill  has  no  relation 
to  that. 

The  PRESIDING  OFFICER.  If  there  be  no  objection,  the 
bill  which  is  now  the  unfinished  business  will  be  recommitted 
to  the  Committee  on  Territories  and  Insular  Affairs. 

POLICIES   or   THE    AOMINISTKATIOlf 

After  the  conclusion  of  the  speech  of  Mr.  Robinsoh  of 
Indiana, 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  no  one  who 
is  familiar  with  the  fiscal  affairs  of  our  Oovemment  can 
contemplate  them  without  a  measure  of  concern  and  anx- 
iety. It  is  certainly  true  that  since  the  new  administration 
came  into  authority  enormous  and  unusual  amoiuts  have 
been  authorized  to  be  expended.  Looking  into  afCairs  at 
present  and  anticipating  the  future,  anyone  who  is  con- 
cerned with  the  credit  of  our  Oovemment  realizes  that  it 
will  be  utterly  impossible  to  carry  forward  a  program  of 
national  recovery  such  as  has  been  initiated  without  incur- 
ring a  very  large  deficit  unless  heavy  taxes  in  the  form  pt 
capital  taxes  be  imposed. 

Tour  present  speaker  has  taken  occasion  in  public  ad- 
dresses to  point  out  the  consideration  that  always,  when 
the  Federal  Oovemment  enters  a  sphen  of  actl\ity.  Its 
operations  and  workings  tend  to  become  exchisive.  I  have 
not  the  slightest  doubt  that  when  the  cloads  have  been  dis- 
pelled and  the  sim  of  prosperity  again  shines  in  splendor 
on  this  great  land  of  ours  we  will  have  new  problems  that  in 
part  will  have  grown  out  of  the  course  which  it  has  been 
found  necessary  to  pursue  during  the  depression. 

The  Senator  from  Indiana  [Mr.  Ronmoir]  with  his  usual 
heat  and  impetuosity  has  in  a  forceful  address  bitterly  con- 
demned the  national  recovery  program.  For  the  most  part 
he  has  declined  to  segregate  the  features  of  that  program 
and  to  express  condemnation  as  to  particular  phases  of  it, 
with  the  single  exception  of  the  Civilian  Conservation  Corjjs. 
He  began  his  address  with  a  statement  that  I  controvert 
with  aU  the  emphasis  at  my  command.  That  feature  of  his 
remarks  was  not  related  directly  to  the  very  profound  issues 
involved  in  the  fiscal  policy  now  being  carried  on  by  the 
Treasury.  It  was  a  gratuitous  and.  to  me,  unjust  and  un- 
founded attack  on  the  President,  in  the  following  language: 

I  defy  any  Member  of  this  body  to  read  his  annual  message  and 
to  obtain  any  information  on  the  state  of  the  Union. 

It  is  said  that  comparisons  are  invidious.  If  I  disregarded 
that  axiom  and  made  a  comparison  between  the  President's 
annual  message  and  the  speech  just  delivered  by  my  friend 
from  Indiana,  I  know  what  would  be  the  vote  of  every  Sen- 
ator in  this  Chamber,  except  the  Senator  from  Indiana. 
If  we  take  the  standpoint  of  statesmanship  and  moderate 
expression  founded  on  reason  and  sound  judgment,  and 
compare  the  President's  annual  message  with  the  address 
just  delivered  by  the  Senator  from  Indiana,  I  have  no  doubt 
as  to  the  results  of  the  comparison. 

Almost  every  Member  of  this  body  was  called  on  by  the 
press,  immediately  following  the  delivery  of  the  annual  mes- 
sage, to  express  his  opinion  as  to  the  importance  and  effect 
of  the  message.  I  am  not  going  to  put  ihto  the  Recoss  the 
opinions  expressed  from  this  side  of  the  Chamber  and  those 
expressed  from  the  other  side  of  the  Chamber;  but  the 
consensus  is,  and  was,  that  it  was  an  able  document,  one 
of  the  most  forceful  and  appealing  messages  that  has  ever 
been  delivered  to  the  Congress  of  the  United  States.  For 
my  part.  I  must  ask  leave  to  accept  the  opinion  of  the 
Senator  from  Oregon  [Mr.  McNaxt]  and  other  Senators  on 
the  other  side  of  the  Chamber  as  against  that  of  the  Senator 
from  Indiana.  The  simple  truth  of  the  matter  is  that  the 
message  was  received  by  the  Nation  with  applause;  and 
during  30  years  in  Congress  I  have  never  witnessed  on  a 
similar  occasion  such  enthusiasm  as  was  disi^yed  in  the 
Hall  of  the  House  of  Representatives  during  the  delivery  of 
that  address. 

The  Senator  from  Indiana  says  the  Pre&^ent  admits  a 
large  deficit,  but  that  he  and  those  associated  with  him  in 
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politics  ha7«  been  going  about  the  country  crying  that  t^e 
Budget  is  balanced. 

I  want  to  ack  Senators,  not  for  an  answer,  because 
would  embarrass  them;  but  do  they  believe  that  is  a  fiir 
criticism  of  the  course  taken  by  the  President?  Eto  they 
believe  that  the  Chief  Executive  has  been  boasting  that 
the  Budget  is  balanced  in  the  sense  referred  to  by  my  friend 
the  Senator  from  Indiana? 

Why.  Mr.  President,  we  all  know  that  the  President  has 
repeatedly  stated  that  the  extraordinary  expenditures  in- 
cident to  the  national-recovery  program  have  imavoidaMy 
kept  the  Budget  out  of  balance.  The  statement  has  bem 
made  that  with  respect  to  usual  Government  expenses  trte 
Budget  is  in  approximate  t>alance,  and  I  believe  that  to  Ibe 
true. 

In  the  next  breath  the  Senator  from  Indiana  says  t^at 
the  President  is  not  frank.  I  appeal  to  those  men  who 
in  the  press  gallery,  who  have  the  duty  of  reporting  to 
country  the  proceedings  of  the  Executive  and  of  the  C 
gress.  whether  the  Budget  message  was  not  the  frankest 
Budget  message  that  has  come  to  the  Congress  during  th^ir 
memory.  I  ask  leave  now,  Mr.  President,  to  compare  it  [in 
general  terms  with  those  Budget  messages  about  which  ttie 
Senator  from  Indiana  remains  silent — Budget  messages 
which  claimed  that  "  just  around  the  comer  "  the  Budget 
would  be  balanced,  that  there  was  no  substantial  difference 
between  expenditiires  and  outlay,  when  experience  showed 
that  deficits  were  growing  all  the  time  during  the  adm 
trations  that  Immediately  preceded  the  administration  I  of 
President  Roosevelt.  Instead  of  giving  you  figures  to  ena  )le 
you  to  mislead  the  country,  if  you  desired  to  do  so;  instead 
of  causing  you  to  represent  that  no  substantial  deficit 
existed,  the  President  of  the  United  States  rather  exaggisr- 
aled  the  deficit.  He  stated  the  maximum  of  expendituj-es 
and  the  minimum  of  revenues;  and  if  there  is  a  man  in  Ihe 
press  gallery  who  does  not  believe  that  to  be  true  I  shoiLld 
like  to  have  him  tell  me  so.  either  privately  or  publicly. 

The  President,  however,  is  not  frank  enough  to  please  iny 
friend,  the  Senator  from  Indiana.  The  President  has  not 
used  langiiage  "  unbecoming  an  officer  and  a  gentleme;  i." 
He  has  not  gone  out  of  the  sphere  of  proper  expression  to 
attack  anyone.  He  has  told  the  truth,  and  the  coun  ry 
respects  him  for  it.  From  limit  to  limit  of  this  great  con- 
tinent has  sounded  a  round  of  applause  that  at  last  tl-Msre 
is  in  the  White  House  a  man  who  will  not  misrepresent  or 
conceal  facts  pertaining  to  national  expenditures. 

The  Senator  says  these  expenditures  have  not  been  m^de 
in  the  interest  of  the  public;  that  they  have  been  made  lor 
the  benefit  of  Wall  Street.  Do  you.  sirs,  believe  that  to  be 
true?  Do  you  believe  that  President  Roosevelt  and  his  pdli- 
cies  have  lent  themselves  to  the  support  of  Wall  Street? 
If  you  will  analyze  the  national  recovery  program  and  j  jst 
use  a  little  common  sense  with  respect  to  the  purposes  und  sr- 
Ijring  the  expenditures,  you  will  know  that  that  statem  !nt 
was  conceived  in  an  imagination  which  has  little  relat  on 
to  facts. 

What  are  some  of  the  features  of  this  national  recovsry 
program?  First,  there  is  the  effort  to  adjust  farm  commoc  ity 
prices.  We  may  differ;  Senators  differ  on  almast  ev^ry 
Important  question  that  arises.  There  rarely  results 
nlmity  of  sentiment  here  on  any  dispute  that  comes  before 
the  Congress:  but  I  think  there  is  one  thing  that  all 
concede  is  true,  and  that  is  that  the  eSart  to  raise  the  pi 
of  farm  products,  the  effort  to  finance  farm  mortgages 
home  loans,  the  effort  to  promote  national  recovery  through 
the  National  Recovery  Act.  have  not  been  regarded  by  any 
serious-minded  persons  as  in  the  interest  of  Wall  Street!  or 
great  financial  combinations.  It  is  a  peculiarity  of  tziis 
program  that  every  featiire  of  it  is  intended  to  be  appHed 
in  the  interest  of  the  general  public  and  for  the  purposqof 
promoting  the  recovery  of  the  Nation  as  a  whole. 

I  have  no  quarrel  with  those  who  criticize  features  of  the 
program.  I  have  some  little  impatience  with  one  who  vo  tes 
for  a  program  and  then  refuses  to  accept  his  share  of 
responsibility  for  it.  But  if  you  will  consider  the  progrim 
as  a  whole,  it  has  been  carefully  thought  out  for  the  lairp  tee 


of  bringing  about  a  revival  of  confidence  and  a  restoration 
of  business  activities  to  the  normal. 

The  Senator  from  Indiana  talks  about  ignorance  or  mis- 
representation on  the  part  of  the  President  in  connection 
with  the  Budget.  I  might,  if  I  chose  to  retort  in  kind,  make 
a  similar  characterization  of  the  remarks  of  the  Senator 
from  Indiana  when  he  said  that  the  way  to  bring  about  na- 
tional recovery  was  to  thaw  out  the  frozen  deposits  in  na- 
tional banks — just  as  if  he  did  not  know  that  a  material 
part  of  the  program  that  has  already  been  carried  out  is 
the  advancing  of  hundreds  of  millions  of  dollars  through 
the  Reconstruction  Finance  Corporation  to  unfreeze  de- 
posits in  closed  national  banks,  to  enable  them  to  carry 
forward  their  normal  activities  and  to  give  assurance  to  de- 
positors that  they  will  be  paid. 

I  cannot  account  for  such  a  statement  in  a  speech  in  the 
Senate  of  the  United  States  when  I  look  at  the  figures  that 
are  available  to  every  one. 

Up  to  January  1.  1934.  there  had  been  approved  a  total 
number  of  3.391  loans  to  closed  banks  or  banks  in  distress 
for  the  very  purpose  referred  to  by  the  Senator  from 
Indiana,  these  loans  carrying  with  them  an  aggregate 
amount  of  $248,373,350.  But  the  Senator  from  Indiana  says 
that  a  foolish  thing  was  done;  that  a  measuring  rod  was 
applied,  having  in  mind  liquidation  rather  than  insolvency. 
There,  again,  he  discloses  such  unfamiliar  ity  with  the  facts 
that  I  am  imable  to  give  my  usual  credence  to  the  remarks 
of  the  Senator  from  Indiana,  for  the  rule  applied  was  that 
banks  with  10-percent  impairment  of  capital  should  be  en- 
titled to  assistance  as  well  as  those  whose  capital  had  not 
been  impaired  in  the  slightest  degree.  The  result  is  that 
the  closed  banks  applying  for  loans,  with  the  exception 
of  only  about  a  hundred  and  fifty-four — the  exact  number  I 
have  not  before  me — have  been  sustained,  their  deposits 
are  being  thawed,  and  the  very  plan  which  the  Senator  from 
IndiMia  insists  is  the  sole  plan  properly  to  be  approved  for 
national  recovery  constitutes  one  feature  of  the  plan  or  pro- 
gram that  is  already  in  operation. 

The  President  and  those  who  are  associated  with  him  did 
not  believe  it  wise  to  rely  on  any  one  measure  as  sufficient 
to  britag  about  the  desired  results.  After  presenting  the  sub- 
ject to  the  Congress,  there  was  authorized  a  very  large 
public-works  program.  There  is  ground  for  objection  to 
this  policy,  and  I  make  no  complaint  as  to  those  who  in 
good  faith  believe  that  public  works  will  not  sufficiently  aid 
imcmployment  to  justify  the  expenditures  from  the  Treas- 
ury that  are  required.  Nevertheless,  in  every  part  of  this 
Union  there  are  now  at  work,  in  the  aggregate,  millions  who 
would  still  be  without  the  opportunity  to  earn  wages  if  it 
were  not  for  the  public -works  program. 

TTie  Senator  from  Indiana  was  vigorous  in  his  attack  on 
the  C.C.C,  the  Civilian  Conservation  Corps,  and  he  ridiculed 
the  members  of  that  corps  as  "  tree  setters."  He  wondered 
what  was  the  purpose  of  the  organization  and  condemned 
the  President  for  not  explaining  to  the  Congress  its  purpose. 

Mr.  President,  if  there  is  anyone  here  so  lacking  in  intel- 
ligence as  to  require  information  on  that  subject,  let  me 
tell  him  that  at  the  time  the  Civilian  Conservation  Corps 
was  conceived  and  planned  there  were  literally  millions  of 
boys  and  young  men  in  this  Nation  out  of  employment,  most 
of  them  red-blooded,  vigorous,  and  anxious  to  obtain  oppor- 
tunities to  promote  their  own  interests.  MiUions  of  them 
were  walking  the  highways.  Millions  of  them  were  gather- 
ing about  the  dens  in  the  great  cities  of  the  Nation,  for  there 
were  no  other  places  for  them  to  go.  The  Senator  from 
Indiana  may  tell  the  Senate  but  he  will  never  convince  the 
people  of  the  United  States  that  it  was  not  a  well-consid- 
ered action  to  gather  together  as  many  as  possible  of  those 
young  men  and  to  give  them  places  of  assembly  and  train- 
ing and  service,  useful  service  to  the  people  of  the  country. 
It  is  far  better  than  to  have  them  become  tramps.  It  is 
far  better  than  to  have  instilled  in  their  hearts  and  minds 
a  spirit  of  rebellion  and  resentment. 

It  was  a  great  work.  Whatever  one  may  think  of  the 
Civilian  Conservation  Corps  program  as  a  whole,  it  has  per- 
formed the  purpose  for  which  it  was  planned.    It  has  taken 
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jouxig  men  from  spheres  of  life  in  which  they  might  have 
become  not  only  useless  to  themselves  and  their  families, 
but  positive  instruments  for  harm,  and  put  them  into  or- 
ganizations where  they  will  acquire  a  training  which,  in 
spite  of  the  coixlemnation  of  the  Senator  from  Indiana, 
will  be  useful  to  them  in  all  the  years  of  their  lives.  It  is  a 
great  thing  to  redeem  a  young  man  from  lost  opportunities. 
It  is  a  greater  thing  to  bring  to  him  opportunities  in  the 
hour  of  extremity  and  discouragement. 

This  business  of  tr«e  setting,  which  the  Senator  from 
Indiana  ridicules  so  viciously,  relates  to  a  subject  of  very 
great  importance  to  the  people  of  this  Nation.  During  the 
last  century  our  forests  have  been  almost  destrojred.  There 
have  occurred  great  wastes,  and  those  who  look  to  the  future 
with  interest  and  anxiety  realize  that  there  is  necessity  for 
reforestation.  Whatevo-  hours  may  have  been  without 
immediate  profit  from  the  work  by  the  members  of  the 
Civilian  Conservation  Corps,  the  purpose  of  the  organization 
is  an  exalted  and  useful  one,  one  of  inestimable  value  not 
only  to  the  present  but  to  the  future. 

The  Senator  from  Indiana  asked,  as  if  he  believed  it  to  be 
true,  whether  the  object  of  the  Civilian  Conservation  Corps 
was  to  create  military  machinery,  implying  that  there  is  some 
ulterior  motive  in  the  minds  of  the  sponsors  of  the  act  in 
bringing  it  forward  and  in  administering  it.  So  far  as  the 
Army  has  had  jurisdiction  of  the  subject,  no  one  need 
apologize  for  the  ^auumer  in  which  it  has  performed  its 
duties  in  connection  with  the  Civilian  Conservation  Corps. 
In  every  part  of  this  country  there  are  groups  of  these  young 
men  who  are  constantly  becoming  better  and  better  citizens. 
They  understand  the  traditions  which  underlie  and  support 
our  flag  and  the  institutions  of  this  country. 

It  is  asked,  "  What  benefit  will  it  be  to  them  when  they  go 
out  of  the  camps?  "  Benefits  which  cannot  be  measured 
merely  in  dollars  and  cents  will  result.  They  will  be  better 
men,  better  fitted  to  perform  the  duties  of  life.  They  will  be 
better  citizens,  better  prepared  to  support  the  institutions 
which  we  all  love. 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  LOGAN.  I  believe  it  is  true  that  nearly  all  of  the 
boys  who  Joined  the  civilian  conservation  camps  made  an 
allotment  of  $25  out  of  the  $30  a  month  which  they  received, 
for  the  relief  of  dependents,  fathers  and  mothers,  and  sisters 
and  brothers,  who  actually  were  needing  help. 

Mr.  ROBINSON  of  Arkansas.  I  thank  the  Senator  from 
Kentucky  for  that  suggestion;  it  had  escaped  my  memory. 
Yes:  Mr.  President,  every  boy  who  entered  a  conservation 
camp  was  given  the  opportunity;  most  of  them  were  required 
to  set  aside  a  part  of  their  earnings  for  the  benefit  of  the 
members  of  their  families;  so  that  we  were  not  only  benefit- 
ing the  lads  themselves  but  we  were  benefiting  those  who 
were  behind  them  in  their  homes,  and  thus  in  a  practical 
sense  supporting  the  general  policy  of  national  recovery. 

The  sum  and  substance  of  the  argument  of  the  Senator 
from  Indiana  is  to  the  effect  that  the  national-recovery  pro- 
gram has  been  a  failure;  that  it  has  not  accomplished  any- 
thing worth  while,  but  that  on  the  contrary,  it  has  imposed  a 
debt  on  the  country,  and  is  imposing  a  debt  on  the  country 
which  will  be  difiScult  to  pay. 

In  the  beginning  of  my  remarks  I  conceded  the  magnitude 
of  the  obligation  and  the  diflaculties  which  will  be  encoim- 
tered  in  meeting  that  obligation,  but  I  do  not  believe  there 
is  anyone  who  hears  me  who  agrees  with  the  assertion  of 
the  Senator  from  Indiana  that  there  has  not  been  material 
improvement  in  the  affairs  of  the  people  of  this  Nation 
since  the  national  recovery  program  was  initiated. 

I  am  going  to  call  as  witnesses  men  who  have  not  that 
bias  and  prejudice  which  the  Senator  from  Indiana  and 
the  Senator  from  Arkansas  may  be  held  to  possess.  I  am 
going  to  call,  without  regard  to  age,  business,  or  politics, 
men  who  are  known  in  this  Nation  and  whose  testimony 
will  be  accepted  by  all  as  worthy  and  credible. 

I  find  a  statement  attributed  to  B.  C.  Forbes,  a  renowned 
economist,  published  in  the  Washington  Herald  of  Decem- 
ber 8,  1033.    The  headlines  are: 


OpUmlsm  now  found  predominant  Hnong  tndvHtry  mnd  buBlneos 
chiefs.    Mr.  Forbes  reports  nuxu«x)UB  hopeful  cigDs  ot  recovery. 

I  desire  to  quote  from  the  article,  and  I  commend  this  to 
my  friend  the  Senator  from  Indiana,  who  Is  so  dissatisfied 
with  what  we  are  going  through  now.  and  who  apparently 
is  so  satisfied  with  what  we  went  thnnigh  before  the  4th  of 
March.    The  article  states: 

After  what  we  have  been  through  during  the  last  4  yean  it  la 
good  to  feel  that  things  tlnally  are  improving.  Bufldlng  eontracta 
reported  for  November  are  64  percent  ahead  of  last  year.  This  la 
the  best  oompariaon.  statistically,  we  have  yet  had.  However, 
dollar  volume  Is  etlU  low,  and  percentage  figurea  look  large  be- 
cause they  start  from  a  smaU  base. 

That,  I  find.  Is  quoted  by  Mr.  Forbes  from  a  large  bosiiMSS 
man  interested  in  building.  I  ask  that  the  whole  article  be 
printed  in  the  Record. 

The  PRESIDING  OFFICER.    IS  there  objection? 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  In  the  Rxcoro.  as  follows: 

(From  the  Washington  Herald.  Dec.  8.  198S] 

OPTTMISaC   HOW   rOTTND   FBXDOMUfAlfT  AMOirO   XKOOanT   AND  ■UBIWiaB 

CHtzra — ^rosBis  azpoBTs  trauxMova  hopeful  sieMa  or  kbcovbt; 

rSDKKAL    SXPKN8XB    AIOSM    Fllf  AMCIAL    WOSU> 

By  B.  C.  Forbea 

Tou  can  open  a  converaation  with  many  a  traatneaa  man  taday 
without  Immediately  drawing  on  jowr  head  a  deluge  of  peastmJsm. 
Were  I  to  attempt  to  sum  up  the  in^dominatlng  attitude  of  busi- 
ness leaders  today,  I  woxild  expreas  It  thvis: 

The  majority  are  more  or  leaa  perturbed  over  some  of  the  things 
being  done  at  Washington,  but.  nevertheless,  they  are  hopeful  that 
nothing  absolutely  fatal  to  recovery  will  develop.  Industrialists 
are  somewhat  less  doubtful  than  bankers.  Many  Industrial  com- 
panies have  enjoyed  quite  substantial  improvement  In  earnings. 
In  certain  industries  ruinous  price  cutting  has  been  stopped:  In 
others,  abated. 

The  financial  world  Is  fairly  weU  satisfied  with  the  recent  action 
of  stocks  and  bonds.  But  it  is  alarmed  over  the  magnitude  of 
governmental  expenditures,  the  ImpcMulblllty  of  foretelling  what 
may  happen  to  the  Nation's  currency,  and  the  deadlock  in  capital- 
raising  Interposed  by  the  Securities  Act. 

On  balaxice,  enooviragement  has  an  edge  over  discouragement. 

Running  across  B.  O.  Dahlberg,  the  extremely  indiistrlous  maln- 
qiring  of  the  Celotcx  Co..  Z  got  from  him  yesterday  these  cbeer- 
txd  facts  and  figures: 

"  Our  business  this  qxiarter  is  nmnlag  fuUy  SO  perca&t  ahead 
of  last  year.  Our  own  surveys  oonvlnoe  us  that  we  are  going 
to  have  a  good  1934.  There  Is  to  be  extensive  conafruetion  of 
homes  of  the  •3.0OO-$3,5OO  class.  We  are  busy  perfecting  a  typo 
of  smaU  home  which  will  cost  leaa  than  anything  norr  available. 
We  have  shown  an  operating  profit  since  May." 

The  president  of  one  of  America's  largest  corporations  Inter- 
ested In  building  told  me  yesterday: 

"After  what  we  have  been  through  during  the  last  4  yean,  it  la 
good  to  feel  that  things  finally  are  improving.  Building  contracts 
reported  for  November  are  54  peroeni  ahead  of  last  year.  TfUM  Is 
the  best  comparison,  statistically,  we  have  yet  had.  However, 
dollar  volimie  is  still  low  and  percentage  figures  look  large  beoaiwe 
they  start  from  a  small  base." 

George  I.  Ck)chran.  president  of  the  Pacific  Mutual  Life  Insxir- 
ance  Co..  states  that  California  Is  participating  In  the  gsDsral 
national  Improvement.  Although  the  oil  Industry  has  succeeded 
In  modifying  some  of  its  erlls,  he  feels  that  more  should  be  done 
to  conserve  this  Invaluable  national  resource. 

He  cannot  see  the  wisdom  of  spending  many  millions  of  public 
money  on  Irrigation  projects  at  this  time  when  other  millions 
are  being  paid  farmers  to  destroy  crops  and  reduce  production. 

Mr.  Cochran  believes  that  the  time  has  come  for  Insiirance 
executives  to  arouse  their  66,000.000  policyholders  to  the  im- 
portance of  having  the  Oovemment  promptly  stabilise  currency 
on  some  feasible  gold  basis. 

Says  Andrew  W.  Robertson,  chairman  of  Westinghouse : 

"  I  would  like  to  sound  the  warning  that  Oovemment  should 
proceed  with  the  greatest  caxrtion  along  the  road  of  assuming 
activities  which  have  been  heretofore  handled  by  private  institu- 
tions. All  of  our  taxes,  and  they  amount  to  approximately  9100 
per  capita,  oome  from  private  enterprise  soiu-oes.  Private  enter- 
prise must  thrive  or  there  wlU  be  no  taxes  with  which  to  pay  the 
expenses  of  government." 

Mr.  ROBINSON  of  Arkansas.  Here  is  an  authority  who 
I  know  will  make  the  Senator  from  Indiana  ashamed  of 
himself.  It  is  the  Governor  of  Pennsylvania.  Mr.  ChSord 
Pinchot.    The  headline  is: 

Pennsylvania  shows  Improvement  in  paid  employment,  says 
Pinchot.  Governor  pleased  at  turn  of  economic  affairs  in  S>ystone 
State  since  first  of  last  year. 

I  Will  ask  that  tb&t  article  also  be  printed  for  the  special 
benefit  of  my  friend,  Uie  Senator  from  Indiana,  who,  I 
know,  win  hasten  to  read  it. 


Ml 


f  i 


202 


CONGRESSIONi^.L  RECORD— SENATE 


U   be 


BATS 

1I» 


8ho«n  in 
iDdui  tries 


Dls- 
last 


ol 


the 
more 
V  orks 
wo:  king 


January. 

be 

famines  on 

were 


In 
lncre|uilng 

an 
the 


m 

conltlnu- 


year 
Laps, 

'.I  has 


pel  haps, 


:rkJ, 


and 

belp- 


There  being  no  objection,  the  article  was  ordered 
printed  in  the  Record,  as  follows: 

(From  the  Waahlngton  Herald  Jan.  1.  19341 

ronrSTLVANU      fHOWS      IMPWOVIMENT      IN      PAID      «MPLOTM«NT 
PINCHOT— COVlRNOa     PLEASED     AT     TTEN     OF     ■COWOMIC     AITAIK^ 

xrrsTONZ  state  since  pibst  op   last  teab 

By  Gov.  Glfford  Plnchot.  of  Pennsylvania 

HAausBuxo  Pa..  December  31.— Definite  Improvement  is 
employment  and  pay  roU  tor  nearly  all  Pennsylvania 
since  January   1,   1933.  .     «  ^      ,  «      «„ 

Industrial  production  for  the  Philadelphia  Federal  Reserve 
trlct  has  advanced  nearly  28  percent  since  the  low  point  of 
March. 

The  department  of  labor  and  Industry  estimates  that 
approximately    1.310.000  persons   unemployed   last   January, 
than  400.000  had  returned  to  work  In  October.     The  Civil 
Administration    wUl    have    many    additional    thousands 

before  long.  ,.  .     „     i_     , 

The  dollar  volume  of  the  weekly  Industrial  pay  roll  in  Pen^l- 

vanla  has  advanced  approximately  40  percent  since  last 
The  relief  aituation  in  Pennsylvania  as  of  October  1933 

summarized  by  the  statement  that  there  were  323.601  fan 

relief    and    that    the    relief    expenditures    for    that    month 

•  K  272  895.93 

Every  possible   effort  Is  being  made   to   improve   conditio]  ls 

Pennsylvania.    The  key  to  recovery,  of  course,  lies  in  «"'•'•'>*'• 

the  purchasing  power  of  the  masses. 

Mr.  ROBINSON  of  Arkansas.    I  also  hold  in  my  hand 
article  attributed  to  the  Governor  of  Iowa,  printed  bj 
Universal  News  Service,  as  follows: 

[From  the  Washington  Herald,  Jan.  1.  19341 

PEDEEAL    WOKK    HELP    TO    IOWA 

By  Gov.  Clyde  L.  Herring,  of  Iowa 

Drs   MoiNTS,   Iowa.   December   31.— The   economic   condition 
Iowa  has  improved  materially  since  January  1  last,  and  is 
Ing  to  Improve. 

The  number  of  persons  returned  to  work  throughout  the 
have  not  kept  pace  with  those  losing  out  until  wlthm, 
the  last  60  days,  when  corn  husking  and  other  seasonal  wor 
taken  up  considerable  of  the  slack.    Civil  works,  public  wo:  " 
other  governmental  projects,  Including  the  C.C.C.  camps,  are 
ln<i  us  very  much  Just  now. 

My  estimate  as  to  probable  Increase  of  pay  rolls  since  January  1, 
as  taken  at  this  time,  wcild,  perhaps,  amount  to  20  percent 

At  one  time  we  had  53.000  families  upon  relief  in  Iowa 
early  in  the  spring  of  1&33.     We  now  have  about  ona  hali 
number,  although  this  will  be  materially  increased  within  the 
few  weeks. 

My  only  suggestion  as  to  continued  Improvement  of  cond 
would    be  whole-hearted  cooperation   with   the   plans   and 
being  made  by  the  National  and  State  Governments  to  solv^ 
depression  problem. 

Prom  the  Governor  of  Arizona  comes  a  message  of  even 
more  gratifying  significance.  I  ask  the  privilege  of  inserting 
that  also  in  the  Rkcoro,  and  shall  not  take  the  time  cjf  the 
Senate  to  read  it. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

(From  the  Washington  Herald  of  Jan.  1,  1934] 

AaiZONA  OOVERNOE  SEES   MaNT  ECOITCUIIC  BENZTITS 

By  Gov.  Benjamin  B.  Moe\ir,  of  Arizona 

Phocnix,  Akiz.,  December  31. — The  economic  condition  in 
Arizona  has  improved  materially  slnc«  the  beginning  o|  last 
January. 

I  am  advised  by  the  reemployment  director  for  Arizen^  that 
9.300  persons  have  been  employed  recently.  We  expect  15.000 
men  will  be  employed  under  the  Civil  Wcwks  Admlnisti  ation. 
Ten  thotisand  persons  are  now  at  work  in  our  cotton  pelds. 
This,  however,  represents  an  alien  class. 

This  makes  a  total  of  19.360  persons  who  have  recently  g^ne  to 
work,  plus  the  additional   15.000  under  ClvU  Works. 

Mr.  ROBINSON  of  Arkansas.  The  Governor  of  Wisdonsin 
expresses  his  opinion  in  the  following  language.  He|  says 
thjit  notable  gains  have  been  made. 

Factory  employment  in  Wisconsin  has  shown  month-to-iionth 
gains  for  7  consecutive  months  past.  From  March  15  to  'ii:iViTix- 
ber  15,  factory  employment  Increased  30.6  percent,  while  porre- 
spondlug  factory  pay  rolls  have  Increased  70.2  percent. 

Excliuive  of  persons  receiving  Jobs  or  positions  tinder  Civil 
Works  Administration  projects,  approximately  55,000  |>ersoni  i  were 
added  to  pay  roUs  in  Wisconsin  between  March  1$  and 
November  15. 

Kven  buUding  construction  on  private  account  has  showd  some 
Improvement  since  nxidsununer  of  this  year,  according  to  )  Lgures 
reported   by   tlie  F.  W.   Dodge  Corporation.    Tlxls   industif   de- 
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cllned  from  contracts  totaUng  $163,000,000   in   1928  to  $4,500,000 

Much  of  Wisconsin  suffered  from  a  severe  drought  in  1933  M 
that  crop  and  come  types  of  livestock  production  are  lower  this 
year  than  in  the  past  several  years. 

I  ask  permission  to  Insert  the  entire  article  in  the  Record. 

The  PRESIDING  OFFICER.    Without  objection,  it  is  so 

ordered. 
The  article  is  as  follows: 

(Prom  the  Washington  Herald  of  Jan.  1,  1934 J 
Majob  Economic  Changes  Transpire  in  Wisconsin 
By  Gov.  A.  G.  Schmedeman.  of  Wisconsin 
Madison,  Wis..  December  31— Since  the  beginning  of   1933.  and 
more   especially   during   the   past   7   months,   we   have   witnessed 
economic  and  social  changes  of  major  importance  ,  .,  ^  ,  ^ 

At  the  beginning  of  1933  Wisconsin  factory  employment  totaled 
about  57  percent  of  normal  and  pay  rolls  averaged  about  33  per- 
cent of  normal. 

notable  gains 

Factory  employment  in  Wisconsin  has  shown  month-to-month 
gains  for  7  consecutive  months  past.  Prom  March  15  to  Novem- 
ber 15  factory  employment  Increased  39  6  percent,  while  corre- 
sponding factory  pay  rolls  have  increased  70.2  percent. 

Exclusive  of  persons  receiving  jobs  or  jKisiilons  under  Civil 
Works  Administration  projects,  approximately  55,000  persons  were 
added  to  pay  rolls  in  Wisconsin  between  March  15  and  Novem- 
ber 15. 

Even  building  construction  on  private  account  has  shown  some 
improvement  since  midsummer  of  this  year,  according  to  figures 
reported  by  the  F.  W.  Dodge  Corporation.  This  industry  declined 
from  contracts  totaling  $163,000,000  in  1928  tCK$4.500,0O0  in  1932. 

Much  of  Wisconsin  suffered  from  a  severe  drought  in  1933.  so 
that  the  crop  and  some  types  of  livestock  production  are  lower 
this  year  than  in  the  past  several  years. 

GOOD   CROP    area 

A  region  In  the  eastern  part  of  the  State,  from  Georgia  Bay 
south  and  across  the  southern  part  of  Wisconsin,  has  had  fairly 
good  crops.  Much  of  central,  western,  and  northern  Wisconsin 
has  suffered  so  greatly  from  drought  that  agricultural  production 
is  materially  reduced. 

Farm  prices  have  shown  some  improvement.  In  January  the 
average  in  Wisconsin  was  63  percent  of  the  pre-war  average,  and 
in  October  this  index  stood  at  76  percent. 

Mr.  ROBINSON  of  Arkansas.  Then  I  have  a  message 
from  New  Jersey  showing  various  substantial  increases  both 
in  the  matter  of  employment  and  in  relation  to  general 
business  conditions.  I  will  also  insert  in  the  Rzcoro  that 
article,  which  is  by  Governor  Moore,  of  ew  Jersey. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  article  is  as  follows: 

(Prom  the  Washington  Herald  of  Jan.  1.  1934) 
New    Jersey's    Industries    on    Upward    Swing — Governor    Moore 

Cities  Improvement  in  Conditions;  Advocates  Backing  up  the 

President 

By  Gov.  Harry  A.  Moore,  of  New  Jerssy 

Trenton,  N  J ,  December  31. — Economic  conditions  in  New  Jer- 
sey have  undoubtedly  Improved  greatly  during  the  past  year. 
Many  of  the  indexes  show  a  considerable  Improvement.  Employ- 
ment, pay  rolls,  department -store  trade,  electric  power,  and  even 
building  contracts  show  an  Improvement  during  the  year. 

The  banking  situation  is  improving.  Many  of  the  closed  banks 
have  reopened,  and  others  are  in  process  of  reorganization. 

The  latest  figures  of  the  Department  of  Labor,  as  of  October  15, 
show  that  In  651  manufacturing  establishments  there  was  an  in- 
crease of  34.000  persons  employed  since  January  15  bf  this  year. 

Compared  with  October  of  1032,  the  number  of  employees  In 
651  identical  manufacturing  establishments  increased  32,700,  or 
21.6  percent:  total  weekly  pay  rolls  increased  $588,000,  or  18  per- 
cent. The  index  of  employment  in  October  1933  was  80,  as  com- 
pared with  638  in  March  1933,  and  70.2  in  Octot>er  1932.  Em- 
ployment in  ofSces  and  in  other  industries  has  undoubtedly  In- 
creased, probably  more  or  less  in  the  same  proportion  as  tlie 
reporting  manufacturing  establishments. 

The  peak  of  emergency  relief  was  in  March,  when  513,000  per- 
sons were  receiving  relief  from  our  State  emergency  relief  ad- 
ministration.    At  the  end  of  October  this  had  fallen  to  363,000. 

JOBS    FOR     25,000 

The  clvil-works  program  has  resulted  In  giving  Jobs  to  25,000 
persons,  and  New  Jersey  expects  to  fill  its  quota  of  120.000  before 
the  end  of  the  year.  The  public-works  program  should  be  In  full 
swing  within  a  reasonable  time,  and  this  should  result  in  many 
jobs  in  our  State,  both  directly  and  in  connection  with  the 
fabrication  of  materials. 

The  general  improvement  in  business  in  the  entire  Nation  should 
also  be  of  great  benefit  to  New  Jersey,  as  our  State  is  such  an 
important  manufacturing  center  in  almost  every  line  of  activity. 
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A*  to  suggestions  m  to  how  conditions  may  be  improved.  I  think 
they  would  be  Improved  tnuncasurably  if  we  would  cooperate  with 
the  President  and  not  try  to  Injure  the  cause  by  destructive  or 
sneering  criticism. 

Mr.  ROBINSON  of  Arkansas.  The  Governor  of  Idaho 
says: 

The  eeonomlc  condition  of  Idaho  has  Improved  very  much  since 
January  1  last. 

Approximately  200.000  unemployed  have  retvimed  to  work 
since  the  beginning  of  1933.  but  there  are  still  an  equal  number 
receiving  relief. 

To  furnLsh  employment  for  all  the  Idle  men  and  women  in  the 
United  States  It  Is  Imperative  that  the  buying  power  of  the  people 
be  Increased. 

With  respect  to  the  Civil  Conservation  Corps,  let  me  invite 
the  attention  of  the  Senator  from  Indiana  [Mr.  Robinson! 
to  an  editorial  published  in  the  Washington  Post  on  Decem- 
ber 2,  1933.  I  do  not  think  anyone  will  assume  that  the 
Washington  Post  is  politically  biased  in  favor  of  national 
recovery  measures.    I  quote: 

A   JOB    WOHTH   OOIMQ 

Aside  from  whatever  practical  value  the  Civilian  Conservation 
Corps  might  have — and  the  administration  claim.?  its  fire-preven- 
tion work  has  diminished  timber  losses  by  60  percent  In  compari- 
•on  with  last  year — President  Roosevelt  made  a  wise  decision  to 
continue  the  camps  another  y?ar. 

The  enterprise  need  not  be  justified  at  all  upon  a  self-sustaining 
or  partially  self-stistaining  basis.  The  idea  behind  it  was  to 
deal  in  some  sane  and  practical  way  with  the  thovisands  of  young 
men  who,  fresh  out  of  schools,  or  thrown  out  of  work,  could  not 
b«  absorbed  into  employment.  They  were  roaming  the  country, 
thumbing  rides  and  hopping  freight  trains — a  restless,  shifting 
mass  of  humanity  chasing  will-o'-the-wisp  hopes  of  jobs.  They 
were  beginning  to  constitute  social  and  police  problems  every- 
where. Their  presence  and  their  condition  as  larely  victims  of 
forces  over  which  they  had  no  control,  constituted  a  challenge  to 
alleviation  that  could  not  be  ignored. 

Much  of  what  they  do  may  be  wasted  as  far  as  conserving  natu- 
ral resources  is  concerned.  But  the  experiment  Is  creating 
national  reserves  of  a  better  sort.  The  young  men  have  come 
through  with  healthier  bodies  and  happier  outlooks.  At  least 
they  have  not  been  abandoned  to  their  own  devices,  which  in 
their  despair  might  have  bred  lawlessness. 

Certainly,  with  all  the  money  we  are  putting  into  buildings  and 
roads,  a  minor  Investment  in  human  beings  is  worth  while. 

"Riat  is  the  opinion  of  the  editor  of  the  Washington  Post, 
which  I  set  over  in  comparison  with  the  opinion  expressed 
by  the  Senator  from  Indiana. 

I  have  here  a  statement  about  the  great  State  of  Cali- 
fornia. The  Senator  from  California  [Mr.  Johnson],  who 
is  one  of  the  most  highly  respected  and  honored  Members 
of  this  body,  who  has  served  his  State  and  his  country  long 
and  well,  gave  out  an  interview  expressing  his  opinion  on 
the  subject  under  consideration.  The  Senator  from  Cali- 
fornia said: 

I  think  we  ought  to  go  through  with  the  public-works  program. 
It  Is  serving  a  good  purpose.  We  have  not  appropriated  enough 
money  to  carry  It  out^ 

About  the  N.R.A.  the  Senator  from  California  said: 

There  is  some  kicking  but  a  great  deal  of  acclaim.  The  people 
have  a  determination  to  carry  on  and  go  through. 

As  I  see  the  situation  now  and  as  I  regard  the  President,  I 
will  support  him  to  the  best  of  my  ability. 

I  ask  that  this  article,  which  appeared  In  the  Washington 
Herald  on  December  14,  1933,  be  printed  in  full  in  the 
Record. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  article  is  as  follows: 

(Prom  the  Washington  Herald  of  Dec.  14.  1933) 

it's  HOOBEVKLT  0«  "  HELL  ",  SATS  HIRAM  JOHNSON SENATOR  PROM- 
ISES SUPPORT  TO  "  THE  BEST  OF  MT  ABIUTT  ";  DEMTES  AWT  JtnKJE- 
Smp   AIMS 

mther  America  is  going  through  with  President  Roosevelt's  pro- 
gram that  "  leveled  human  relationship  on  the  basis  of  merit, 
or  the  country  is  going  to  hell  economically ",  Senator  Hibam 
Johnson.  Republican,  of  Calif omia,  declared  on  his  return  here 
yesterday. 

The  Nation  Is  passing  through  an  economic  revolution  In  which 
old  methods  no  longer  are  countenanced,  and  the  effect  Is  being 
seen  In  a  new  alinement  of  political  parties — a  loosening  of  party 
regularity,  he  sakL 

••••••• 


JoHHsoH  added: 

"  I  think  we  ought  to  go  through  with  the  public-works  pro- 
gram. It  la  serving  a  good  purpose.  We  have  not  appropriated 
enough  money  to  carry  It  out." 

Asked  about  sentiment  In  hU  State  toward  Um  NJRJl..  Jom- 
BON  replied: 

"  There  Is  some  kicking,  but  a  great  deal  of  acclaim.  .  The  peopto 
have  a  determination  to  carry  on  and  go  through." 

Turning  to  the  political  slt\iatlon.  the  Senator  aald: 

"The  charming  little  coterie  In  New  York  that  used  to  direct 
the  political  destinies  of  the  country  no  longer  has  control.  I 
don't  think  they  will  be  able  to  dictate  diiring  the  next  2  or  S 
years  or  even  in  a  decade. 

"  The  gentlemen  in  command  prior  to  1929  had  no  conception 
of  the  needs  of  the  country. 

"As  I  see  the  situation  now  and  as  I  regard  the  Prealdent.  I 
will  support  him  to  the  best  of  my  ability." 

Senator  Johnson  remarked  that  "  the  gods  of  finance  of  1929, 
whom  we  saw  in  disarray  before  the  Senate  Ranking  Committee, 
have  been  stripped  so  bare  that  no  longer  need  any  of  them  be 
acclaimed." 

Mr.  ROBINSON  of  Arkansas.  Here  is  a  statement  from 
the  Governor  of  California,  who  expresses  the  opinion  that 
the  national  recovery  program,  particularly  in  relation  to 
public  works,  is  operating  succeasfully  and  effectively. 

I  have  before  me  an  article  from  the  New  York  Times  of 
December  3,  1933,  written  by  Mr.  Roland  M.  Jones,  relating 
to  the  effect  of  loans  on  com  In  the  West.  I  ask  to  have 
that  printed  in  the  Record. 

The  PRESIDING  OFFICER.    Without  objection,  it  is  so 
ordered. 
The  article  is  as  follows: 

(Prom  the  New  York  Times  of  Dec.  3.  1933) 
Millions  in  Loans  Cheer  Corn  Bilt — ^lowa  Expects  f40.000.000 
AND  Nebraska  $20,000,000  op  Government  Cash — Business  Kx- 
PBCT3  Boom — MmoLE  West  Peels  It  Is  No  Lomoer  Headed  Down- 
hill, Birr  Headed  Onna  Wat 

By  Roland  U.  Jones 

Omaha,  Nebb.,  November  29. — NotwlthaUndlng  recent  ertdenee 
of  a  contrary  mood,  the  Com  Belt  generally  is  seiwlble  of  ample 
reason  for  thanksgiving.  It  is  measurably  better  off  than  it  was  at 
this  time  a  year  ago,  and  it  faces  the  future  with  a  large  degree  of 
public  confidence  in  the  prospect  for  further  material  improve- 
ment. There  is  a  definite  feeling  that  it  is  facing  the  other  way. 
that  it  Is  no  longer  headed  downhlU  with  the  brakes  out  of  com- 
mission, but  that  it  is  once  again  climbing,  even  if  somewhat 
jerkUy  and  with  the  necessity  of  blocking  the  wheels  and  getting 
out  to  shove  once  In  a  while.  Hence  it  brings  a  fairly  txiU  meas- 
ure of  response  In  the  traditional  qplrlt  to  the  aww^^^  proclama- 
tion for  a  Thanksgiving  Day. 

In  the  expression  of  that  spirit,  thought  turns  naturally  to  the 
President  and  his  leadership  in  the  national  movement  for  the 
promotion  of  recovery.  A  strmw  indicative  of  the  coupling  of  the 
administration  with  whatever  cause  there  is  tat  gratitude  la  fur- 
nished in  a  newspaper  symposium  on  the  holiday  and  its  meaning. 
Half  the  responses  coupled  Roosevelt  by  name  wtth  the  subjects 
for  thanksgiving.  With  some  titers  was  a  personal  reason.  A  home 
or  a  farm  had  been  saved  frmn  foreclosure  and  the  deot  upon  it 
ref\inded  on  easier  terms,  or  there  was  a  job  directly  traceable  to 
one  of  the  administration  recovery  plans,  and  the  prospect  of  a 
snug  winter  Instead  of  a  place  in  the  bread  line.  Mostly  It  was 
Just  the  expression  of  continued  confldeaoe. 

Directly  or  Indirectly,  the  Com  Belt  has  reason  to  be  thankful 
to  Washington  for  many  ways  In  which  It  has  been  helped  to  bear 
its  troubles.  The  agencies  for  relief  and  recovery  have  initialed 
their  way  into  the  consciousness  of  a  good  jnany  petqde  in  a  good 
many  parts  at  the  Middle  West.  But  the  greatest  measure  of 
relief,  that  which  most  nearly  approaches  universal  api^catloo, 
came  simultaneously  with  the  Thanksgiving  season  in  completion, 
of  the  set-up  for  the  com  loans  and  the  Introduction  of  a  new 
combination  of  iuitials,  the  C.CX3..  repreaentlng  the  Commodity 
Credit  Corporation. 

Mnxioirs  nr  loans 

How  mxich  the  com  loans  wiU  bring  Immediately  into  thim  region 
is.  of  coune,  a  matter  oi  conjecture.  It  all  depends  on  bow  press- 
ing are  the  needs  ot  the  farmer  and  bow  much  of  his  com  he  is 
willing  to  Impound  to  get  cash  at  once.  It  has  been  estimated 
that  the  loans  will  run  to  HO.000,000  In  Iowa  and  from  ilSjOOCOOO 
to  120,000,000  In  Nebraska.  TlM  release  ot  this  cum.  or  such  ot  It 
as  can  be  expected  to  be  applied  to  current  debts  and  new  pur- 
chases. Is  expected  to  have  a  quickly  stlmxalatlng  effect. 

The  first  loans  have  been  made,  the  ma.in  object  being  to  deCer- 
mine  how  rapidly  the  routine  could  be  disposed  at  and  the  cash 
become  available  to  appliaants.  The  raaults  were  wbnHly  sattaCac- 
tory.  They  demonstrated  that  a  loan  can  be  put  through  with  a 
minlmiun  of  delay.  With  organlaatlon  complete  and  the  coopera- 
tion of  the  local  banks  In  haodllnff  the  loans  which  maj  be  redls- 
counted  with  the  C.C.C.,  the  money  should  be  going  Into  the  hands 
of  farmers  in  considerable  volume  before  this  time  next  week.  It 
will  depend  largely  on  how  rapU^  laspecton  and 
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to  certify  that  the  requirements  as  to  cribbing  and  sealing  th« 

have  been  met.  ^      ^.   ^   _,   .  ». 

Prom    the  farmer's   standpoint   It   Is   the   kind  of   loan   h(i 
dreamed  about,  but  never  hoped  to  have  offered  him.    It  Is 
of  heads  he  wtiis  and  tails  the  creditor,  which  In  this  case 
the  Government,  loses.     If  at  the  expiration  of  the  loan  the 
is  above  t^e  loan  figure,  45  cents  a  bushel,  he  may  pay  his 
and  keep  the  difference.    If  the  price  is  below  the  loan  flgu 
turns  over  the  corn  and  Is  qiilt  of  his  obligation. 

SIGHT    UNSKKN 

To  get  the  money  only  one  principal  condition  Is  required 
him.  that  he  agree  to  sign  a  corn-hog  production-control 
when   the  latter  Is  offered  him.     Farm-holiday  leaders  mak^ 
objection  that  he  doesn  t  know  what  that  contract  will 
which  la  true  so  far  as  detail  is  concerned,  but  not  as  to  Its 
ta::t  general  provisions.    The  loan  applicant  \»  not  inclined 
pect  the  Government  of  trying  to  sell  him  a  pig  in  a  poke 
objection  is  not  taken  seriously. 

What  the  farmer  will  do  with  his  money  when  he  gets  it  is 
trated  by  the  use  to  which  the  wheat  allotments  have  beer. 
There  hare  been  considerable  debt  paying  and  tax  paying 
the  proceeds  at  the  whefct  checks,  but  merchants  also  are 
bualnens  better  where  pav'ments  have  come  in  considerable 

The  opinion  has  been  expressed  that  it  will  be  a  long  time 
any  marked  Improvemen:  in  farm  income  is  reflected  in  a 
erable  voiunie  of  improvement  in  business,  because  a  large 
that   Income   will    have    to  be    applied   to   debt   payment, 
measure  there  Is  truth  in  this  view. 

One  of  the  first  concerns  of  the  farmer,   after  supplying 
IndKopensable  items  of  his  living  as  clothing  and  food  to  s 
ment  the  product  of  his  garden,  is  to  get  his  chattels  out  of 
It  is  not  only  the  land  mortgage  and  its  Interest  obligation 
have  made  the  period  of  price  deflation  a  hardship  but  therje 
large  chattel-mortgage  obligation   to  be   liquidated  as  well 
local  debt  paying  may  be  quite  as  important  in  revlvlfyr 
commercial  life  of  agricultural  communities  as  a  sudden 
of  buying. 

Mr.  ROBINSON  of  Arkansas.    There  is  now  submit 
letter  from  a  lady  in  South  Orange.  N.J..  dated 
21.  1933.  in  which  she  expresses  faith  in  what  she  is 
to  term  "  the  new  deal  ",  and  criticizes  some 
of  the  Republican  Party  for  their  efforts  to  wreck  this 
tional  recovery   program.     I  ask  that   the  letter 
printed  in  the  Recohd. 

The  PRESIDING  OFFICER.    Without  objection,  it 
ordered. 

The  letter  is  as  follows: 
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To  the  New  York  Herald  Tribune: 

Loud  applause  for  your  liberal  spirit  in  publishing  the 
letter  of  "  Citizen  "  and  those  which  followed.     "  Bom  and 
Republican  "  gives  one  a  right  to  flght  in  one's  own  camp 
resent  the  attitude  of  those  dyed-in-the-wool  G.OP.'s  who 
as  though  all  our   Uls  have  come  since  March  4.     The  tr^th 
that  we  are  atiffering  now  from  the  management  of  the 
mlata.   politicians,   and   buslneas   men   who  did  nothing   to 
the  tide  of  disaster  which  has  deluged  us  since  the  blows 
1999.     Not   until   the   new   deal   started   was   the   flood   ol 
turned  into  channels  which  could  take  care  of  the  reftise 

Why  not  put  the  blame  In  the  past,  where  it  belongs. 
member  that  our  present  condition  has  been  bettered  mo^th 
month  as  new  ideals  are  at  work  to  change  the  outrageous 
ture  of  the  old  conceptions  of  govemment  in  all  phases  df 
tatstory.  Including  biisiness,  economics,  banking,  and  the  rariiflca- 
tlons  of  former  finance,  both  at  home  and  abroad?  The  nrw  era 
may  lead  to  reconstzvctlon  in  aU  our  relations  with  each  other. 
What  Lf  there  are  faults  in  the  Ideals  of  our  present  leaders?  They 
confesi  this  themselves  and  hope  to  remedy  errors  in  time 

The  President  has  xned  a  delicate  but  mighty  lever  to  dhange 
some  condltlcwis  which  have  been  futllely  attacked  for  decad^.  It 
la  an  astounding  piece  of  history. 

Again,  who's  afraid  of  the  big.  big  dollar?     When  we 
tunate  exK>ugh  to  get  one.  it  buys  more  than  it  did  yeaifa 
Cheap  goods  flood  the  stores,  and  we  pay  only  a  few  cents 
for  several  articles  of  food.     Our  troubles  came  before 
deal,  when  our  securities  either  cut  dividends  or  dropped 
Our  real  estate  went  down  in  value  long  before,  and  we  get 
half  the  rents   we  once  received.     Our  taxes,   then   as   nofr 
mainly  on  real  estate  and  contribute  to  the  waste  and 
gance  of  State  and  municipal  governments. 

Again  I  emphasize,  put  the  blame  where  It  belongs  and  ^bt  on 
the  superhuman  efforts  of  those  who  are  trying  to  lead  tte  way 
out. 

Kats  XjOuiss  Rob^btb. 

South  Okangs.  NJ..  ^orember  21,  1933. 

Mr.  ROBINSON  of  Arkansas.  I  have  here  an  4rticle 
which  appeared  in  the  New  York  Times  under  date  ol  Jan- 
uary 7.  1934,  urging  Members  of  Congress  to  suppoit  the 
President,  and  giving  the  reasons  for  urging  that  suppprt 

I  ask  that  the  article  be  inserted  in  the  Rxcosi). 
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The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  article  is  as  follows: 

[From  tile  New  York  Times  of  Jan.  7.   1934] 
Flood  or  Letters  Urge  Congressmen  to  Back  President — Mei^bxrs 

OF  Both  Parties  Admit  Opening  Message  Increased  His  Popu- 
,  larity — Repttblicans  Are  Warned — Former  Representative  Says 

AN  Attack  on  Roosevelt  Now  Would  Be  Disastrous 

Washington.  January  6. — President  Roosevelt's  hold  upon  the 
American  people  is  "  amazing  "  to  Republicans  and  "  astonishing  " 
to  Democrats.  That  his  popularity  is  Increasing  and  that  his  per- 
sonal address  to  Congress  on  Wednesday  is  bearing  fruit  was 
admitted  on  both  sides  In  the  House  today. 

The  flood  of  letters  and  telegrams  to  Congressmen  In  the  wake 
of  his  Wednesday  address,  which  politicians  say  was  specifically 
addressed  to  the  people  of  the  country,  is  increasing  daily.  They 
all  urge  the  individual  Members  to  stand  by  the  President  In 
whatever  he  desires. 

One  unusiial  explanation  of  Mr.  Roosevelt's  popularity  comes 
from  a  dyed-in-the-wool  Republican,  former  Representative  Mal- 
colm Baldrige.  of  Nebraska,  and  It  cautioned  Republicans  that  any 
broadside  attack  upon  the  President  at  this  time  would  be 
"  disastrous  " 

MR.    BALDRIGE'S   letter 

The  text  of  his  letter,  addressed  to  Representative  Andrews,  of 
Buffalo,  an  old  friend  of  Mr.  Baldrige,  reads: 
(Law  offices  Dorsey  &  Baldrige.  Omaha  National  Bank  Bull  ding  J 

Omaha,  Nebr.,  January  3,  1934. 
Hon.  W.  G.  Andrews.  M.C, 

Hotise  Office  Building,  Washington,  DC. 

Mt  Dear  Ham:  I  am  constantly  Inquiring  from  people  in  all 
walks  of  life  in  this  part  of  the  country  concerning  the  present 
financial  situation,  and  I  thought  you  might  be  interested  to  Just 
get  a  slant  on  how  I  think  the  people  feel  out  here.  Everyone  Is 
Impressed  with  the  activity  of  ths  Democratic  regime  and  with  the 
money  pouring  In  on  various  projects  and  our  streets  filled  with 
men  working  who  have  been  out  of  Jobs  for  2  years.  th9  E>emo- 
cratlc  control  is  still  at  its  height  and  the  almost  warlike  hysteria 
is  still  in  full  force  In  this  part  of  the  country. 

The  question  of  where  is  all  of  the  money  coming  from  Is  not 
yet  pertinent,  and  is  too  far  off  and  too  Intangible  to  be  seriously 
considered  by  the  mas.5  of  the  people.  This  cannot  keep  up  for- 
ever: and  when  there  is  a  letting  down,  there  will  be  a  decided 
reaction;  but  at  the  present  time  any  broadside  attack  on  the 
President  or  his  policies.  I  think,  would  be  disastrous.  The  sur- 
prising thing  to  me  is  the  universal  resentment  of  anyone  attack- 
ing the  present  relief  programs.  Even  our  most  conservative  and 
leading  people  who  have  been  stanch  Republicans  feel  this  way, 
and  the  man  on  the  street  feels  It  much  stronger. 

I  certainly  will  be  with  you  in  heart  and  spirit  at  the  open- 
ing of  the  session.  You  know  I  do  not  mean  to  presume  by  giv- 
ing you  any  advice,  but  I  did  feel  that  you  might  be  interested 
In  getting  the  real  lowdown  from  someone  who  is  in  a  position  to 
know  and  who  is  vitally  interested  in  your  personal  future  and  in 
the  futxire  of  our  party. 

I  have  sent  this  same  letter  to  several  of  my  good  friends  In 
Washington,  and  you  may  be  sure  that  at  the  next  congressional 
election,  although  I  am  not  running  myself.  I  will  be  in  the  thick 
of  the  flght  to  send  as  many  Congressmen  back  from  Nebraska  to 
the  Republican  side  as  possible. 

With  kindest  personal  regEirds  and  best  wishes  for  a  happy  and 
prosperous  New  Year,  I  am, 
Very  truly  yours. 


Mac. 


STTPPOST  amazes   EAINET 


Mrs.  Florence  P.  Kahn.  of  California,  another  stanch  Repub- 
lican, said  that  she  had  not  received  "  Instructions  "  to  support 
the  President's  suggestions. 

"  But  it  Is  truly  amazing  the  way  the  country  Is  for  him  ",  she 
admitted. 

Belief  in  the  President's  hold  upon  the  country  was  expressed 
today  by  Speaker  Rainet  after  a  visit  to  the  White  House.  He 
was  asked  if  he  thought  there  woiild  be  silver  legislation,  and  If 
it  would  pass. 

"  If  the  President  wants  it;  yes."  he  replied. 

"  Will  there  be  a  sentiment  against  tariff  legislation?  " 

"  Not  if  the  President  wants  tariff  authority." 

After  other  similar  questions,  Mr.  Rainet  exclaimed: 

"  You  might  as  well  know  it :  nothing  is  going  to  pass  here 
except  what  President  Roosevelt  wants." 

Humor  and  pathos  are  included  in  the  messages  that  come  to 
Congressmen  from  their  constituents.  One  of  the  most  loyal 
came  to  Mrs.  Ralney.  wife  of  the  Speaker,  who  has  received  118 
letters  herself  since  President  Roosevelt  addressed  Congress. 

"  I  am  sending  you  the  deed  to  my  farm  ",  the  writer  told  Mrs. 
Ralney.     •     •     • 

Mr.  ROBINSON  of  Arkansas.  Prom  the  New  York 
Herald  Tribune  there  has  been  clipped  an  article  by  John  W. 
Remer,  imder  date  of  January  30,  1933,  stating  that  a  life- 
long Republican  trusts  Mr.  Roosevelt  and  does  not  see  that 
the  Constitution  is  in  danger.  I  ask  that  the  article  be 
inserted  in  the  Rscoao. 
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The  PRESIDINO  OFFICER.    Without  objection,  it  is  so 
ordered. 
The  article  is  as  Tollows: 

(Prom  the  New  York  Herald  Tribune.  Jan.  7,  1934] 

MO   FKAS    OF    TTBANNT ^LJFKLONC    EEPUBUCAN    TRUSTS    UK.    KOOSE\'ELT; 

DOES  KOT  SEX  CONSTITimON  IN  DAMCES 

To  the  Neto  York  Herald  Tribune: 

Is  our  Federal  Constitution  In  danger?  The  Honorable  James  M. 
Beck,  one  of  our  most  distinguished  lawyers  In  public  life,  seems 
to  think  It  Is.  His  fears  are  aroused  by  the  unusual  grants  of 
almost  unlimited  power  given  to  President  Roosevelt  by  Congress. 
But  this  grant  of  power  Is  by  the  freely  chosen  representatives  of 
the  people  and  for  a  limited  period.  The  President  did  not 
demand  the  ptower.  He  showed  his  wllllugness  to  use  power  11 
given  to  him  by  the  people,  and  we  rejoiced  in  his  courage,  and 
that  Is  what  he  was  elected  for. 

Should  his  Judgment  err  In  the  use  of  that  power,  or  should 
he  misconceive  its  purpose  and  seek  personal  advantage  from  it, 
the  power  can  be  taken  away  as  easily  as  it  was  given,  and  most 
surely  it  will  be  taken  from  him.  No  President  has  heretofore 
dared  to  Infringe  on  the  basic  element  of  our  form  of  govern- 
ment, the  Individual  and  equal  sovereignty  of  each  citizen  to 
think  freely,  vote  freely,  and  have  his  vote  counted  fairly  and 
openly.  The  slightest  indication  of  such  a  thing  in  a  President 
la  all  the  people  need  to  put  a  stop  to  it. 

Witness  President  Wilson's  mistaken  demand  that  none  but 
Democrats  be  elected  to  Congress.  His  power  waned  from  that 
moment,  in  spite  of  everything.  Witness  also  the  resxilt  of  Presi- 
dent Theodore  Roosevelt's  mistaken  idea  that  he  was  the  one  and 
only  man  for  the  time.  He.  too,  failed,  in  spite  of  his  personal 
popularity  and  past  accomplishments. 

It  seems  to  me  that  no  one  familiar  with  American  history, 
familiar  with  the  Federalist  or  Madison's  Journal,  or,  last  but 
not  least,  Mr.  Beck's  own  splendid  work  on  the  Constitution, 
need  have  the  least  fear  that  Americans  will  submit  to  even  the 
appearance  of  tyranny  in  a  President. 

Power  the  President  must  have,  and  the  greater  the  stress  the 
greater  the  power  to  meet  that  stress  he  must  have,  in  the  very 
natixre  of  things.  And  also,  in  the  very  nature  of  things,  the 
necessary  power  will  flow  to  the  executive  head  of  a  government, 
whether  he  wants  it  or  not,  or  whether  it  is  voluntarily  given  to 
him  or  not. 

The  one  thing  Americans  want  is  that  the  President  use  his 
power  unselfishly,  and  the  eyes  of  every  citizen  are  upon  him 
and  he  knows  It.  Courage  we  know  he  has.  Wisdom  we  hope  he 
has.     Right  purpose  we  believe  he  has. 

Hatred  of  tyranny  is  as  strong  today  as  in  the  days  of  Tacitus. 
It  is  as  strong  here  as  in  England,  and  It  is  no  more  possible  here 
than  in  England.  When  Americans  cease  to  take  an  Interest  In 
politics — local,  State,  and  National — then,  as  always  in  the  past, 
tyranny  or  dictatorship  will,  must,  and  ought  to  come;  for  above 
all  things  we  must  have  order. 

In  my  humble  opinion  Americans  are  less  subject  to  tyranny 
today  than  ever  before  in  our  history.  On  the  other  hand  there 
is  a  deeper  and  more  flexible  and  more  rational  understanding 
among  all  of  us  of  the  nature  of  the  stress  under  which  our  coun- 
try is  now  existing  and  a  broader  understanding  among  us  of  the 
necessity  of  economic  cooperation. 

If  our  country  and  our  liberties  have  survived  the  "  tyranny  " 
shouted  aloud  against  Washington,  Jefferson,  Jackson,  Lincoln, 
Theodore  Roosevelt,  and  Wilson,  it  seems  reasonable  to  hope  that 
the  country  and  our  liberty  will  survive  Franklin  D.  Roosevelt, 
whose  sincerity  and  high-mindedness  no  one  can  doubt,  regrettable 
as  it  is,  of  course,  that  he  happens  to  be  a  Democrat. 

As  a  lifelong  Republican,  you  will,  I  trust,  believe  me  sincere. 

John  W.  Remer. 

New  York,  December  30,  1933. 

Mr.  ROBINSON  of  Arkansas.  An  article  from  the  Wash- 
ington Times  under  date  of  January  1,  1934,  is  headlined 
"Dividend  uocreases  held  amazing  NJl-A.  development." 
I  ask  to  have  that  article  printed  in  the  Record. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  article  is  as  follows: 

[From  the  Washington  Times  of  Jan.  1,  1934] 

DtviDEMD    Imcrxasbs    Held    Amaztnq    N.R.A.    Development — Evibt 

Unit  in   Severai.   Lines   Reports   Gain   in   Earnings 

By  Jonathan  Wlckwlre 

This  observer  finds  the  most  amazing  development  of  the  Roose- 
velt recovery  program  not  in  reemployment  flgtires,  agricultural, 
and  industrial  commodity  price  advances,  widely  exploited  In 
the  public  prints,  but  in  the  notable  Increases  in  earnings  and 
dividend  payments  reported  by  corporations  in  the  third  and 
final  quarters  of  the  past  year. 

BURIED   IN   OaSCURZ  REPORTS 

Probably  this  recovery  phase  has  impressed  itself  the  more  upon 
this  writer  because  of  Its  very  obscurity,  the  facts  relating  to  it 
being  obtainable  only  by  digging  through  dry-as-dust  reports  and 
compilations  generally  inaccessible  to  the  hurried  lay  reader,  even 
If  be  were  disposed  to  conduct  the  necessary  research. 
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The  fact  that  mtire  industries,  each  comprising  scores  of  Indi- 
vidual units,  have  reported,  without  exception,  earnings  increases 
running  into  uncounted  millions,  while  In  otber  Industries  the 
I}ercentage  of  companies  reporting  improvement  has  faiJen  only 
a  little  under  100  percent.  This  fact  has  not  escaped  the  observa- 
tion of  other  discerning  writers  nor  entirely  failed  of  popular 
presentation. 

REVELATION    BT    GOUU> 

Thtis,  Leslie  Gould,  financial  edltw  of  the  New  York  Evening 
Journal,  In  a  recent  lUuminatlng  and  detailed  article,  summariaes 
his  findings  as  foUows: 

*'  WhUe  the  ratio  of  corporations  to  show  Improved  earnings  In 
the  third  quarter  of  this  year,  as  compared  with  the  corresponding 
period  in  1932,  Is  better  than  3Vi  to  1,  six  major  lines  of  industry 
have  so  far  txirned  in  a  perfect  score.  AU  of  the  companies  so 
far  to  report  had  greater  profits  than  a  year  ago. 

"  These  industries  are :  Automobiles,  motor-car  accessories, 
chemicals,  electric  equipment,  leather,  and  food.  They  are  the 
banner  lines,  but  running  th^m  a  close  second  are  buUding  ma- 
terials and  supplies,  metals,  including  mining,  motion  pictxires, 
oils,  railroad  equipment,  coal,  and  steel." 

But  earnings  Increases  are  not  enough.  These  must  be  trans- 
lated into  net  income  before  they  satisfy  the  management  and, 
even  more  Important,  the  bankers. 

CONVERTED  INTO   OTVXDBirDS 

More,  they  must  be  transmuted  into  dividends  before  the  real 
owners,  the  vast  inultltude  of  stockholders,  reap  any  readily  ap- 
preciable benefit — any  money  income  that  they  can  spend  for  needs 
or  luxuries — money  which,  so  spent,  wlU  help  fvirthsr  to  speed  the 
whirling  wheels  of  commerce,  make  more  Jobs,  and.  by  increasing 
demand,  help  raise  prices  for  farm  and  other  products. 

Increased  earnings  may  simply  mean  that  a  company  has  cut 
down  a  deficit;  that  Income  has  Improved  sxifOciently  to  cover  bond 
interest,  or  a  part  of  it,  or,  maybe,  that  earnings  have  risen 
enough  so  that  a  small  balance  is  left,  after  charges,  to  carry  the 
surplus  account.  All  very  excellent,  no  doubt,  and  of  exceeding 
great  Interest  to  the  management  and  to  bondholders,  principally 
Insurance  companies  and  banks. 

Highly  Important  to  everybody,  of  course.  Indirectly,  for  every- 
body Is  Interested,  vaguely,  perhaps,  but  none  the  less  surely,  in 
the  solidity  and  strength  of  these  institutions:  and  the  welfare  of 
millions  is  closely  dependent  on  their  profitable  maintenance. 

CASH    MONET    WHAT    COUNTS 

But  cash-money  dividends,  convertible  at  will  Into  any  of  their 
innumerable  requirements,  are  what  the  stockholders  want.  And 
they  are  getting  them — regular,  special,  extra.  Increased,  accumu- 
lated— in  floods. 

A  fair  cross  section  of  what  is  happening  was  presented  In 
an  International  News  Service  dispatch  printed  In  these  columns 
on  December  9,  the  gist  of  which  Is  contained  In  tiie  following 
excerpt : 

"  Stockholders  in  69  American  corporations  will  receive  an  In- 
crease of  $65,691,540  In  the  Income  from  their  investments  througli 
larger  dividend  declarations  by  these  concerns  since  November  1, 
a  survey  revealed  today. 

"  Forty-two  companies  have  resumed  or  Initiated  dividends  rep- 
resenting disbursements  of  $28,040,498  to  stockholders. 

"A  group  of  20  companies  has  declared  extra  dividends  totaling 
$24,183,639. 

"  In  addition,  nine  other  companies  have  Increased  regular  rates 
net  by  $3,467,403  for  the  current  payment." 

This  pertains  only  to  actual  Increased  dividend  declarations 
during  a  period  of  30  business  days  among  corporations  listed  on 
the  stock  exchanges.  It  takes  no  account  of  hundreds  of  regular 
dividend  payments  made  during  this  period  by  listed  companies, 
nor  of  thousands  of  unlisted  firms  and  partnerships  that  divided 
normal  or  Increased  profits  during  that  time. 

riRMS   USTEO   BT    HXTKDRSDe 

The  current  Dow-Jones  dividend  record  occupied  nearly  four 
columns  of  agate  type  in  the  Wall  Street  Journal  of  December  18 
and  contains  the  names  of  586  firms  listed  on  the  New  York  Stock 
and  Curb  Sxchanges.  Of  thess.  06  reported  Increases  over  the  last 
previous  announcements. 

Before  the  period  covered  by  the  above  International  News 
Service  article,  back  In  September,  and  stiU  more  In  October,  the 
resumption  and  increase  of  dividends  was  beoomlng  noteworthy. 
Since  It  was  printed.  43  firms  coming  to  the  notice  of  this  writer 
alone  have  announced  dividend  improvements,  putting  t^  total 
net  gains  to  stockholders  In  the  past  6  months  tar  above  the 
$100,000,000  mark. 

raOTTTS   8PBSAD   WZDBLT 

That  Improved  profits  are  not  confined  to  listed  corporations,  to 
materialize  In  dividends,  but  are  shared  and  being  distributed  by 
partnerships  and  companies  In  merchandising  and  other  lines 
whiclr  never  have  attained,  or  aq>lred,  to  a  stock -exchange  listing, 
is  shown  by  the  Federal  Reserve  Board  report  on  retail-shop  gains 
in  November,  on  which  a  Wall  Street  Journal  writer  comments  as 
follows: 

"  From  the  retailers'  viewpoint  the  Important  factor  Is  that  good 
profits  are  being  earned  even  at  the  current  level  of  dollar  side%" 

Another  evidence  of  the  general  permeation  of  Increased  profits 
throtighout  business  Is  contained  In  the  banking  reports,  usually  a 
fair  barometer  of  rising  or  falling  trade  conditions.  Up  to  Decem- 
ber ao  qoaiterly  dividends  amounting  to  $l»JU2J>Sl  bad  been 
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The  French  Line  ship  Lafayette,  for  Instance,  left  port  for 
day  cru:se  through  the  East  Indies  with  more  than  400  flrstjclaas 
passengers  aboard,  who  will  spend  both  Christmas  Day  and  New 
Year   eve   at   sea.     The    Purness-Bermuda   Line   also   reports   that 
■'winter  tourist  travel  has  definitely  turned  the  corner  and  ia  very  ! 
much  on  the  upswing."     Officials  of  that  line  today  are  seeding 
out  their  two  sister  ships,  the  Queen  of  Bermuda  and  the 
arch  of  Bermuda   loaded  to  capacity,  headed  for  a  9-day 
Bermuda  and  Nassau,  carrying  1.500  first-cabin  passengers 

On  the  same  day  the  Holland-American  Line  ships  Statehdam 
inA  Rotterdam  will  also  steam  out  to  sea  with  capacity  loads, 
rylng  1,200  paaaengers  on  a  15-day  cruise  to  South  America 
West  Indies.     On  these  four  ships  alone,   according  to  ahlh 
offlrials,  there  was  a  waiting  list  of  almost  1.000  persons — ^  lome- 
thlng  unheard  of  in  ocean  travel  during  the  last  4  years 

Other  trans-Atlantic  lines — the  Cunard,  Italian.  United  itates 
Lines,  Swedish -American,  the  North  German-Lloyd,  and  9am- 
burg-Amerlcan  among  others — with  loiig-  and  short-time  c-ulses 
to  offer,  report  exceptionally  heavy  bookings,  far  In  excess  cir  last 
year. 

Mr.  ROBINSON  of  Arkansas.  An  article  by  Jam^  T. 
Williazns.  Jr..  Is  entitled  "  Civilian  Conservationists  Brig  hten 
300.000  Homes."  I  read  from  this  article  a  statemeni  at- 
tributed to  a  member  of  one  of  the  organizations 


To  five  an  adequate  conception  of  what  the  C.C.C.  has 
for  me,  I  am  impelled  to  deeerlbe  the  background  leading 
my  connection  with  it. 

riret.  Imagine  yourself  ae  a  joung  nun  of  good  family, 
educated.  IwppT.  proaperoua.  and  ctirrounded  by  everything 
makee  life  worth  while. 

Then  Imeglne  youreeU  torn  from  this  environment  and 
like  a, hunted  dog  through  4  yeara  of  unempiojrment.  hungei, 
famine,  ending  In  the  complete  and  utter  degradation  of  a 
leae  bum. 

I  waa  loalng  faith  In  everything  that  goes  to  make  life 
while.    The  day  a  social  worker  met  me  in  a  Springfield 
"  flop  "  houae  and  persuaded  me  to  join  the  C.C.C.  was  a 
Ing  point  In  my  life.    I  was  almost  a  physical  wreck, 
days  I  gained  30  pounds  In  weight.     As  a  citizen  I  am 
formed.     Government   Is  a  hateful  thing  to  a  bum.     It 
moved  from  my  door  the  specter  of  want. 

What  more  natural  than  that  my  old  radical  tendencl^  are 
being  replaced  by  the  stirrings  of  some  of  the  finer  attribute  of 
good  cltlsenshlp?  In  forestry  I  have  for  the  first  Ume  found  work 
that  appeals  to  me.  Life  In  the  C.C.C.  has  restored  my  ralth. 
Spiritual  life  cannot  exist  for  a  man  forced  to  live  like  a  fayilne- 
drlven  wolf. 


his 


With  the  permission  of  the  Senate.  I  will  print  the 
article  in  the  RBCoas  as  part  of  my  remarks. 


declared  by  18  of  the  25  dividend-paying  New  YOTk  banks,  b  -Ing- 
tag  the  total  for  the  year,  up  to  that  time,  to  »82.457.937.  Oihers 
toslght  were  expected  to  bring  the  final  total  to  »85  000  000.  only 
20  percput  below  the  1932  figure,  in  spite  of  the  bank  ho.iday 
which  eliminated  some  big  payers  of  last  year  and  made  the  ^olng 
more  or  less  difficult  for  the  survivors. 

Mr.  ROBINSON  of  Arkansas.  Mr.  William  H.  Port  bub 
lished  a  statement  under  date  of  December  23.  1933.  in  w  aich 
he  aiiserts  that  the  gain  in  prosperity  is  reflected  by  inci  ease 
in  travel,  and  sets  forth  facts  which  he  deems  pertinex  it  to 
that  contention.  I  ask  to  have  the  article  printed  in 
Record.  

The  PRESIDING  OPFICER.    Without  objection,  it  \s  so 

ordered. 
The  article  is  as  follows: 

Tkavki.  Gain  Seen  PaosprRrrr  Sign — Ocean  Lines  Add  Ship^  to* 

WiNTEE    CEinSES    TO    MEET    DEMAND 

By   William   H.   Port 

New  Yoax.  December  23.— Besides  the  Increased  sales  of  dA)art 
meui  stores  for  the  holiday  trade,  the  "booster"  reports  of  tales- 
men returning  from  their  final  trips  of  the  year  on  the  road,  re- 
ports of  Increased  employment  in  the  greater  metropolitan  dlJtrict 
and  the  proailse  of  many  thousands  more  Jobs  to  be  allottsd  in 
the  near  future  by  the  Civil  Works  Administration,  other  irdlca- 
tioas  continue  to  crop  up  here  to  bolster  the  opinion  tha;  the 
depth.s  of  the  depression  have  been  passed,  and  bufciness  ags  in  Is 
on  the  upswing. 

One  deamte  Indicct'.on  pointed  to  as  an  accurate  barometer  of 
returning  prosperity  Is  the  Increase  In  ocenn  travel.  Then 
been  some  fears  expressed  by  officials  of  steamship  lines  thai 
of  money  would  keep  the  public  at  home  during  the  v  Inter 
months  and  force  the  lines  to  curtail  their  winter  cruise  jlans. 
There  were  also  predictions  that  the  coming  of  repeal,  removing 
the  necessity  of  leaving  the  United  States  to  get  a  real  c  rink, 
would  cause  a  further  falling  off  of  tourist  travel. 

However,  the  fears  of  the  ship  line  officials  and  the  repeal 
dictions  have  proved  to  be  ghosts,  and  a  survey  of  22  of  the    arger 
trBn=-At!ant*c  and  coastal  shipping  lines  shows  that  the  put  lie  Is 
digging  money  out  of  the  old  sock  and  is  spending  it  freely, 
stead  of  cutting  down  their  winter-cruise  schedules  the  lines 
had  to  add  to  them  In  many  cases. 
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There  being  no  objection,  the  article  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

Civilian  Conservationists  Brighten  300,000  Homes 
By  James  T.  Williams.  Jr. 

Cljristmas  Day  was  the  brighter  In  300.000  American  homes 
becaxise,  by  prevailing  upon  Congress  to  provide  for  the  establish- 
ment of  the  Civilian  Conservation  Corps.  President  Roosevelt  was 
able  to  give  300,000  Americans  a  new  start  In  life. 

The  high  expectations  of  the  President  in  proposing  this  new 
national  enterprise  to  Congress  have  been  more  than  realized  In 
all  the  1.300  conservation  camps  that  have  been  established  all 
over  the  United  States. 

The  President  predicted  that  the  type  of  work  that  the  Civilian 
Conservation  Corps  would  do  would  prove  of  "  definite  practical 
value,  not  only  through  the  prevention  of  great  financial  loss,  but 
also  as  a  means  of  creating  future  national  wealth." 

SPIRITUAL   VALUE 

"  The  Civilian  Conservation  Corps  ".  he  said,  "  will  conserve  our 
precious  natural  resources.  It  will  pay  dividends  to  the  present 
and  future  generations.  It  will  make  improvements  in  the  na- 
tional and  State  domains  which  have  been  largely  forgotten  in 
the  past  few  years  of  industrial  dcvclopmsnt." 

But  the  Civilian  Conservation  Corps  is  doing  more  than  this,  as 
President  Roosevelt  said  it  would.  "  More  important ".  he  said. 
"  than  material  gains  will  be  the  moral  and  spiritual  value  of  such 
work.  The  overwhelming  majority  of  unemployed  Americans  who 
are  now  walking  the  streets  and  receiving  private  or  public  relief, 
would  infinitely  prefer  to  work." 

The  President's  faith  In  the  rank  and  file  of  his  fellow  citizens 
Is  fvilly  shared  by  the  Army  officers  who  command  the  conservation 
camps  throughout  the  country;  The  applications  for  membership 
in  the  corps  far  exceed  the  quota  of  the  several  States.  Thousands 
of  letters  received  by  the  Government  from  the  young  men  attend- 
ing these  camps  afford  convincing  evidence  that  "  the  moral  and 
spiritual  value  "  of  their  work  are  even  exceeding  the  material 
gains  to  the  Nation. 

All  of  these  letters  are  intensely  human  documents.  Several  of 
the  best  of  them  appear  in  the  current  issue  of  "  American 
Forests ".  which  is  published  by  the  American  Forestry  Associa- 
tion. This  association  oCfered  prizes  for  the  best  letters  written 
by  enrolled  members  of  the  Conservation  Corps  on  the  subject, 
'•  What  the  Civilian  Conservation  Corps  Has  Done  for  Me." 

These  letters  form  a  remarkable  narrative  of  human  experiences. 
They  are  the  best  spoken  evidence  thus  far  available  of  the  real 
value  of  the  Civilian  Conservation  Corps  to  the  youth  of  America 
and  to  the  thoxisands  of  homes  which  they  left  for  the  road.  In 
search  of  work  to  help  relieve  distressed  parents. 

Prom  a  conservation  camp  in  Illinois,  a  member  of  the  corps 
writes: 

"  To  give  an  adequate  conception  of  what  the  C.C.C.  has  done 
for  me,  I  am  Impelled  to  describe  the  background  leading  up  to 
my  connection  with  It. 

"  First,  Imagine  yourself  as  a  young  man  of  good  family,  well 
educated,  happy,  prosperoxis,  and  surrounded  by  everything  that 
makes  life  worth  while. 

"  Then  Imagine  yourself  torn  from  this  environment  and  driven 
like  a  hunted  dog  through  4  years  of  unemployment,  hunger,  and 
famine,  ending  in  the  complete  and  utter  degradation  of  a  home- 
less bum. 

"  TURNING  POINT 

"  I  was  losing  faith  In  everything  that  goes  to  make  life  worth 
while.  The  day  a  social  worker  met  me  In  a  Springfield  (HI.) 
'  fiop '  house  and  persuaded  me  to  join  the  C.C.C.  was  a  turning 
point  In  my  life.  I  was  almost  a  physical  wreck.  Within  30  days 
I  gained  30  poiuids  In  weight.  As  a  citizen  I  am  transformed. 
Government  Is  a  hateful  thing  to  a  bvun.  It  has  removed  from 
my  door  the  specter  of  want. 

"  What  more  natural  than  that  my  old  radical  tendencies  are 
being  replaced  by  the  stirrings  of  some  of  the  finer  attributes 
of  good  citizenship?  In  forestry  I  have  for  the  first  time  found 
work  that  appeals  to  me.  Life  in  the  C.C.C.  has  restored  my  faith. 
Spiritual  life  cannot  exist  for  a  man  forced  to  live  like  a  famine- 
driven  wolf." 

Prom  a  camp  in  New  Mexico  comes  the  record  of  "  a  home  and 
harvest  saved  "  by  the  money  sent  back  by  one  of  the  younger 
members  of  the  family  from  his  earnings  as  a  member  of  the 
Civilian  Conservation  Corps,  "  I  feel  we  are  doing  a  great  work  ", 
he  writes.  "  I  know  we  are  helping  thousands  of  worthy  but  poor 
parents  and  paving  the  way  for  the  generations  to  come." 

During  his  campaign  his  proposal  to  set  up  the  Civilian  Con- 
servation Corps  brought  Mr.  Roosevelt  the  criticism  and  ridicule 
of  his  political  opponents. 

In  300.000  homes  this  Christmas  season  the  President  Is  recelv< 
Ing  the  gratitude  of  the  family  for  the  national  benefaction  which 
the  Civilian  Conservation  Corps  has  proved  to  be. 

Mr.  ROBINSON  of  Arkansas.  With  the  permission  of  the 
Senate,  I  will  print  an  article  from  the  New  York  Times 
under  date  of  December  25,  1933.  entitled  "  Climbing  Out 
of  the  Depression  ".  by  Ernest  Poole. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rdcoro,  as  follows: 
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(Prom  the  Wew  York  Times.  Dec.  25.  19331 

CUMBXHO    OUT    OT   OCPKEBSION HENST    STKXET    TTSTTIKG    NX7SSXS    KEZD 

AID  TO   HIXP  OniXRS 

To  the  EtoiTOH  or  thi  Niw  York  Times: 

In  these  swift  days  of  crisis  I  often  wish  that  more  of  us  could 
rouse  to  life  that  inner  force  of  which  I  heard  long  ago  in  the 
Alp*  at  the  top  of  the  great  St.  Bernard — from  a  gigantic  old 
monk  who  through  nearly  40  winters  had  gone  out  into  storms 
with  the  huge  dogs  to  rescue  travelers  lost  in  the  snow.  No  icy 
wind  could  turn  him  back.  When  a  young  man,  he  told  me,  he 
had  been  an  Alpine  guide.  One  day  in  a  j>arty  of  six  men  with 
pope  and  pickax  he  had  climbed  some  5.000  feet  down  a  granite 
cliff,  and  on  a  narrow  ledge  near  the  foot  they  found  that  an 
avalanche  had  made  it  quite  impossible  to  descend  to  the  bottom 
that  way.  and  so  they  must  climb  back  up  to  the  top. 

Tired  and  hungry  they  clung  to  that  ledge,  and  he  said  that 
fear  took  hold  of  him.  a  cold  sweat  came  and  he  shut  his  eyes. 
But  then  he  sent  a  call  for  help  straight  out  into  the  universe, 
and  very  soon  from  deep  inside,  as  thovigh  In  answer  to  his  call. 
be  felt  such  a  wUl  for  living  that  he  rose  to  his  feet  like  a  man 
and  led  his  five  companions  through  weary  hours  foot  by  foot  up 
that  mighty  cliff  of  rock  to  life  and  safety  at  the  top.  And  he 
believed  that  force  had  come  from  the  God  asleep  In  every  num. 
which  needed  only  calling  on  to  stir  a  man  to  miracles. 

Here  In  America,  if  we  mean  to  climb  the  great  cliff  of  this 
depression  up  to  a  safe  national  life,  each  one  of  us  will  have  to 
call  upon  that  force  within  ourselves.  For  no  man  can  climb  this 
cliff  alone.  It  needs  a  whc^e  nation  climbing  together,  with  every- 
one of  us  doing  his  part.  This  is  a  time  for  mutual  aid — and 
every  victim  of  these  hard  years  whom  we  lift  back  up  into  life 
means  so  much  accompllsbed  for  us  all. 

There  will  be  more  such  victims  In  these  next  months  than  ever 
before  because,  though  more  people  are  at  work,  the  strain  and 
privations  of  4  years  will  take  at  the  end  their  heaviest  toll.  Here 
In  New  York  in  the  winter  ahead  there  will  be  hundreds  of  thou- 
sands of  men.  women,  and  children  sick,  and  many  will  die  unless 
we  give  aid.  ReUef  agencies  wUl  supply  food  and  shelter,  but  they 
cannot  care  for  th«  sick,  nor  can  the  hospitals  take  them  all  in. 

The  Henry  Street  visiting  nurses  will  be  called  upon  to  take 
care  of  the  rest.  All  through  the  depression  it  has  been  so. 
Accepting  cuts  in  salary  cheerfully  when  ftmds  were  low,  with  a 
staff  smaller  than  before  and  the  number  of  their  patients  In- 
creased from  60,724  in  1929  to  over  100,000  now  in  every  quarter 
of  Greater  New  York,  without  distinction  of  race  or  creed,  they 
have  given  expert,  devoted  care  to  those  who  called  to  them  for 
aid.  I  have  known  them  and  have  seen  them  at  work.  It  Is 
heavy  work  by  day  and  by  night — Into  crowded  tenement  rooms 
and  up  and  down  dark  tenement  stairs.  Many  last  year  grew  ill 
from  the  strain,  yet  still  they  kept  courageously  on. 

But  they  cannot  do  it  without  our  support.  Of  the  budget  for 
this  year  more  than  half  is  now  at  least  in  sight,  but  unless  we 
raise  $390,000  more,  then  in  the  cold  months  ahead  they  will  be 
forced  to  turn  down  all  but  the  most  urgent  calls  for  help.  Will 
you  stand  behind  them  now?  They  are  worth  it.  for  they  have 
that  inner  force  of  which  I  learned  long  ago  on  the  St.  Bernard. 
One  of  them  the  other  day  told  of  a  patient  who  had  It.  too — a 
little  girl  with  wasted  body,  but  with  bright,  black,  strong  little 
eyes,  who  for  weeks  had  fought  to  keep  alive  and  was  at  last 
recovering. 

"  What  do  you  want  for  Christmas?  "  asked  the  nurse,  and  the 
answer  came  like  a  flash.  "  I  want  my  life  back  again  ",  she  said. 
"  Just  you  get  me  out  of  this  bed  and  I'll  tend  to  all  the  rest 
of  it." 

And  she  will.  too.  She  Is  that  kind.  Let's  give  her  back  her 
life  at  Christmas.  Let's  not  desert  such  children  now.  No  matter 
how  hard  tt  may  be  to  give  from  Incomes  that  have  dropped  so  low, 
let's  try  to  keep  on  doing  our  parts  in  the  slow  and  dangerous 
climb  up  the  great  cliff  to  brighter  days.  It's  hard  to  be  poor  and 
out  of  a  job.  but  it's  awful  to  be  sick  as  well  So  please  give  all 
ttiat  you  possibly  can. 

EuTcar  Pools. 
Kbw  Yokx.  Deoemlter  19.  1933. 

Mr.  ROBINSON  of  Arkansas.  In  the  New  York  Herald 
Tribune  of  December  33  there  is  an  interesting  sidelight  cast 
on  what  the  people  of  the  country  think  of  the  President. 
The  headlines  are: 

Rooscvalt'i  Mail  T»n  Times  Any  Predecessor's:  36,000  CtaiistmM 
Letters  and  Bundles  Descend  on  the  White  House. 

Ah.  Mr.  President,  when  Christmas  time  came  a  few  days 
ago  there  was  a  demonstration  in  this  country  that  is  well 
worth  recalUng.  From  limit  to  limit  of  the  Nation  there 
were  evidences  of  returning  prosperity  and  happiness.  The 
fact  that  the  President  was  remembered  by  10  times  as 
many  citizens  as  ever  remembered  one  of  his  predecessors  is 
a  complete  answer  as  to  how  the  public  regards  him,  an 
answer  to  the  denunciations  of  the  President  by  the  Senator 
from  Indiana. 

Mr.  President,  I  could  continue  indefinitely  quoting  arti- 
cles by  news  writers  and  editorials  from  newspapers,  ex- 
pressing opinions  directly  contrary  to  that  asserted  by  my 


good  friend,  the  Senator  from  Indiana,  and  contending  that 
there  has  been  a  marked  advance  In  national  recovery.  God 
knows  things  and  times  are  bad  enough  yet,  and  all  who  are 
genuinely  interested  in  our  finding  the  way  out  should  give 
their  best  cooperation  and  support. 

Of  course,  if  we  divide  among  ourselves  needlessly,  if  we 
resort  to  bitter  partisan  politics,  if  we  take  advantage  of 
every  mistake  that  has  been  made — and  there  have  been 
mistakes  made  and  there  will  be  mistakes  made— if  we  capi- 
talize them,  and  minimize  the  good  that  has  been  done.  Just 
to  that  extent  we  shall  retard  the  advance  of  the  American 
people  toward  national  recovery. 

I  have  never  been  one  who  b^leved  that  prosperity  is 
solely  in  the  keeping  of  public  ofllcers  or  is  to  be  found  alone 
in  political  measures.  Everyone  who  has  studied  the  course 
of  the  Nation  during  recent  years  realizes  when  the  orgy  of 
^>eculation  In  1929  broke  and  financial  institutions  began 
to  c<dlapse  that  there  followed  a  period  of  distrust,  of  un- 
certainty, of  hoarding,  and  despondency,  and  to  the  extent 
that  there  still  exists  lack  of  confidence  and  faith,  we  have 
our  difficulties.  We  will  ccmtinue  to  have  them  until  the 
spirit  of  the  American  people  shall  be  so  revived  that  they 
will  take  the  initiative  and  go  forward  without  an  impulse 
from  the  National  Government. 

There  is  attached  to  the  measures  constituting  this  na- 
tional-recovery program  a  fearful  responsibility;  the  pro- 
gram is  intimately  associated  with  great  efforts  and  events; 
it  is  inseparably  connected  with  problems  that  are  here- 
after to  arise;  but  the  President's  Budget  message  points 
a  way  out.  He  recognizes  that  we  are  spending  a  very  great 
sum  during  the  present  fiscal  year,  and  are  creating  an 
enormous  deficit  in  the  Budget,  and  that  that  deficit  wfll 
be  still  further  augmented  next  year;  but  it  is  his  belief  that 
if  we  go  forward  with  the  program  there  wiH  come  a 
sufficient  revival  of  business  azid  industry  to  enaUe  us  com- 
pletely to  balance  the  Budget  during  the  ttilrd  year;  and 
if  we  can  do  that,  we  will  have  done  well,  in  spite  of  the 
criticism  and  demmciation  of  the  Senator  from  inrtiana 

Mr.  President.  I  now  formally  ask  to  have  printed  In  the 
Record  the  several  articles  to  which  I  have  referred. 

The  PRESIDING  OFFICER   (Mr.  Pope   in  the  chair). 
Without  objection,  it  is  so  ordered. 
The  articles  referred  to  are  as  follows: 

[From  the  Washington  Herald  of  Jan.  1.  lOM] 
Vast  PaojBcm  Insctu   TJrrvm   m   CauFoaifU — Csntkal   Vallst 
Watbi  PaojscT  Alonb  Means  25.000  Joss  AastraaD  fob  4-Ybab 
TBUi 

By  James  Rolph.  Jr..  Oovemor  of  California 
San  Fbancisco.  December  31. — California  enters  upon  the  new 
year  with  the  definite  prospect  of  better  times. 

We  have  waited  long  and  patiently  for  a  turn  of  the  tide,  but  Z 
believe  that  it  has  come  at  last. 

The  most  significant  omen  of  this  was  that  splendid  California 
victory  on  December  19.  when  the  people  swept  aside  pessimism 
aiMl  voted  themselves  a  $170,000,000  Christmas  present  in  the 
form  of  the  Oentral  Valley  water  project. 

That  alone  launches  California  upon  a  sew  era — It  gives  the 
final  impetus  to  the  cycle  of  recovery  that  was  eet  In  motion  when 
Federal,  State,  and  municipal  agencies  concentrated  upon  reem- 
ployment. 

ts,oeo  Kttruma 
Agrfeulture,  labor,  boslnese  of  every  sort  wtn  reap  the  benefit 
of  this  vaet  underuklng  that  means  the  emploTment  of  35.000 
men  for  4  years,  the  generation  of  cheap  power,  and  the  ealra- 
tlon  of  hundreds  of  ttxousands  of  acres  doomed  to  aridity. 

In  the  south,  the  Bouldar  bam  Aqueduct  is  a  project  of  eqvuil 
magnltxjde;  and  in  the  San  Francisco  Bay  district,  the  Oolden 
CNite  and  Oakland-San  Francisco  Bay  brldgee,  totaling  $100,000,000, 
are  tnlgbty  spokes  In  the  wheel  of  recovery. 

Building  permits  have  increased;  pay  rolls  have  increased; 
more  people  have  money  to  spend;  housewives  are  patronizing 
the  stores  In  increasing  numbers:  the  butebcr.  the  baker,  the 
grocer  are  taking  heart. 

se.eoo  KOBS  joae 

In  our  division  of  public  works  alone,  where  BJOOO  men  are 
regularly  en^iloyed.  upp€oprtatiaa»  have  been  made  for  $30,- 
000.000  In  highway  construction  that  will  employ  an  additional 
60.000  men. 

With  such  projects,  and  eoch  concrete  evklenoe  of  ImjMove- 
ment.  California  In  1934  cannot  faU  but  move  forward  toward  a 
happier  destiny. 

Moreow.  there  is  a  happier  tone  in  the  morale  at  our  people. 
Throughout    our   homes    a    stronger    sense    of    security    exlsta^ 
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moChen  and  fathen  may  now  watch  their  children  start 
achool,  or  venture  upon  the  streeu.  with  a  feeling  of 

did  not  exist  before.  ^.  ,    w      ...       *wa_    *. 

We  have  had  trying  times:  at  last  daylight  Is  breaking  through 
and  I  sincerely  believe  that  this  new  year  wUl  bring  to  the 
of  California  a  renewal  of  that  old-time  activity  and  the  '- 
ment  and  peace  that  is  our  rightful  heritage. 
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CoMMOorms    TtTaw    Acrrvx    Dtramo    1933 — Coimucrs 

TzAM  Total  Thmxk  Fou»ths  of  Buxxon  Dollass 
By  Jeerome  Lewlne.   president  Commodity  Exchane^e. 

N«w  To«K.  December  30— The  past  year — a  notable  one 
history  of   commodities  generally — has  been  conspicuous 
activity  on  Commodity  Exchange.  Inc..  and  has  justified  the 
of  the  organizers  of  this  consolidated  exchange  that  its 
ixed  functions  would  prove  of  definitely  greater  value  to  the 
modlty  producers  and  the  trade  than  had  the  separate  silk, 
rubber,  and  hide  exchanges. 

Trading  volume   became   most  marked   following   the 
merger  of  the  constituent  groups  under  one  roof  on  July 
has  continued  In  large  viMume.  with  relatively  few  interrui^tlons 
up  to  the  present  time.     Increased  prestige  has  developed 
exchange  as  its  work  and  service  of  information  to  the 
came  better  known,  and  as  the  centrally  organized   facUll^es 
this  market  made  jxnslMe  a  more  rapid  and  efficient 

The   consolidation    was  without    precedent,    and    it 
creating  what  is  now  one  of  the  largest  commodity 
the  world,  and  the  only  exchange  on  which  are  traded  six 
commodities  used  or  consximed  throughout  the  Eastern  and 
em  Hemispheres. 

WLwrrEEW  cotnrmixs  ntcLtTDED 

Members  now  Include  Important  Onanclal  and  commercikl   in 
terwU  In  19  countries — the  United  States.  Prance.  England    Hol- 
laod.  Canada.  China.  Germany.  Switaerland.  Mexico.  Japan,  Bel- 
glum.   Italy.   Argentina,    Australia,    Czechoalovakla.   Egypt,   [India, 
Scotland,  and  Spain. 

The  exchange  is  now  carefully  considering  the  possibilities  for 
trading  In  other  commodities.     The  addition  of  these  would  en 
large  the  scope  and  volume  of  trading  substantially,  and  jivould 
•rixave  the  deairahle  effect  of  further  extending  the  benefits  |of  Its 
facilities  to  additional  Industries  and  trade  groups. 

The  efforts  of  the  national  administration  to  raise  comiiiodlty 
prices  have  been  more  or  less  simultaneous  with  the  grov  th  In 
volume  of  trading  In  sliver,  rubber,  silk,  copper,  tin.  and  hlqes. 
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Trading  in  futures  has  been  of  unquestioned  benefit  to 
various  industries  and  commodities  through  the  system  of  " 
Ing  "  or  price  insurance  developed  by  the  exchange  and  its 
stituent  groups.  Thus  far  the  exchange  has  by  carefiil 
discipline  and  complete  cooperation  with  the  goverrunent4l 
thoritles  avoided  that  public  criticism  which  leads  to 
Investigation. 

It  has  been  our  policy  to  cooperate  in  every  way  with  the 
authorities  and  so  to  conduct   the   work  of  the   exchange 
keep  it  free  from  the  need  for  any  investigation  or 
the  Oovemment. 

The  unusual  problems  arising  from  the  closing  of  the 
durltkg   the   banking   holidays   and   from  sharp  price  fluctvi^tions 
from  time  to  time  have  been  met  without  loss  to  anyone, 
several   clearing    associations   operated    in   conjxinctlon    with 
exchange    have    made    this    protection    possible,    and    they 
answered  every   demand  that   has   been  made   upon   them, 
liveries,  no  matter  how  heavy,  have  been  handled  elQciently 


regulati  on 


coirnucTS  gain 


act  [vltles 


oil 
thit 


In  the  ftrst  annual  report  of  the  exchange  covering  its 
for  the  period  commencing  with  the  legal  consolidation 
1.  1933.  and  ended  on  November  30.  1933,  I  pointed  out 
value  of  contracts  traded  in  on  the  exchange  aggregated 
mately  $750,000,000. 

In  rubber,  silver,  and  copper  the  number  of  contracts 
during  this  7 -month  period  far  exceeded  the  totals  for  the 
12  months  preceding.     Comparative  flgiu-es  for  trading  volume 
November  1933  and  the  same  month  a  year  ago  show  the 
of  Increased  trading  since  the  opening  of  Commodity 
Inc. 

The  Increase  in  silver  trading  from  November  1933  to 
1933  was   371.375,000  ounces.   In  crude   rubber  the   Increase 
113.900  tons.  In  raw  silk  it   was  5,760   bales,   in  hides   6. 
pounds,  in  copper  15.400  tons,  and  in  tin  the  increase  was  lOi  < 
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The  international  character  at  the  mattat  Is  beat 
the  multiplicity  of  orders  received  from  many  parts  of  the 
partic\ilarly  In  silk  and  silver,  and  to  a  proportionate 
cf^per.  rubber,  hides,  and  tin. 

The  exchange  exercises  no  control  over  prices,  but  does 
dally  maximum  advances  and  decline.     Volume  of  trading  an^ 
gxiards  set  up  for  protection  of  buyer  and  seller  are  signlflc 
the  need  which  the  consolidated  market  fills,  and  this  has 
been  more  apparent  than  during  the  recent  period  of  world 
unsettlement. 

We  can  with  reasonable  assxirance  look  forward  to  a  pro^nising 
year  in  1934.  both  as  respects  trading  activity  and.  perhaps  petter. 
more  stable  prices. 
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(From  the  Washington  Star,  Dec.  34.  1983] 
Tbuvikc  Brrsiivxss  Sexk  ts  Wisconsw  Dotuno  Holjdats — Ch«I8T- 

MAS    WCLCOMED    WrTH     CONVICTION     BrmX     TiMXS     ASS     ACTUAIXT 

Hzas 

By  William  T.  Evjue 

Maoison.  Wis..  December  23.— For  the  first  time  In  4  years  Wis- 
consin welcomed  the  Christmas  holidays  with  the  conviction  wide- 
spread that  Ijetter  times  are  not  only  on  the  way  but  are  actu- 
ally here,  and  one  of  the  ou-tstandlng  factors  contributing  to 
revlvai  Is  the  Roosevelt  C.W_A.  program,  which  has  been  providing 
a  11.200,000  weekly  pay  roll  for  families  formerly  on  public  relief. 

Reports  from  varloiis  parts  of  the  State  show  a  thriving  Christ- 
mas business,  with  the  department  stores  in  Milwaukee  and  other 
population  centers  exceeding  last  year's  sales  figures  by  as  much 
as  100  percent.  Industrial  commission  figures  showing  Increased 
employment  in  all  lines  are  not  necessary  to  convince  that  Im- 
provement has  set  In — crowded  stores,  busy  streets,  and  the  faces 
of  the  people  tell  their  own  story. 

LIQTTOK   TAXES    DELATED 

It  Is  now  almost  certain  that  the  legislature.  In  session  now  for 
3  weeks,  will  not  pass  a  liquor  taxing  and  regxilating  bill  before 
the  first  of  the  year.  This  week  saw  the  Introduction  of  the 
sixth  bill  for  regiilating  liquor.  Authorized  by  two  conservative 
Democrate,  the  plan  would  apply  virtually  the  Quebec  system  to 
Wisconsin,  with  sales  by  stores  and  a  monopolistic  State-owned 
wholesale  agency.  It  is  now  apparent  that  the  plan  of  Governor 
Schmedeman,  which  would  have  licensed  liquor  buyers  at  91  a 
head  and  txirned  virtually  all  the  liquor  revenue  over  to  the 
localities,  is  doomed  to  defeat. 

The  Helens  bill,  sponsored  by  a  leading  State  senate  Democrat.  Is 
much  more  likely  of  enactment.  It  allows  local  option  as  to  the 
permissibility  of  tavern  over-the-bar  sales  and  keeps  all  revenues 
for  the  State  for  budget-balancing  purposes. 

One  dark  spot  on  the  outlook  in  Wisconsin  vms  the  sudden 
drop  in  the  price  of  cheese  from  10>4  to  8  cents.  This  2  »^ -cent 
break  set  a  lemrd  for  recent  years  and  means  the  loss  of  hun- 
dreds of  thousands  of  dollars  a  month  to  farmers  and  dairymen. 
Governor  Schmedeman,  who  had  sponsored  "  national  cheese  week  " 
with  a  nationally  broadcast  speech,  only  to  see  the  price  of  cheese 
skid  during  the  "  week  ".  blamed  the  drop  on  Secretary  of  Agri- 
culture Wallace  and  Wallace's  cancelation  of  the  Federal  butter- 
buying  program. 

POUnCAL    CIXCLES    ALIVK 

Political  circles  began  to  grow  lively  with  the  announcement  of 
several  candidacies  lor  major  posts.  Rumor  also  began  to  bring 
the  names  of  State  figures  into  the  light  as  likely  contcders  in 
next  year's  political  arena.  Against  Senator  Bob  La  Foli-ettk,  Jr.. 
the  Democratic  candidacy  of  Mrs.  Gertrude  Bowler,  of  Sheboygan, 
Democratic  national  committee  woman,  has  been  announced. 
Walter  J.  Kohler,  former  conservative  Republican  Governor,  is  re- 
liably reported  to  be  ready  to  oppose  Senator  La  Follxtte  in  the 
Republican  primary. 

The  State  Democratic  organization  fliled  a  gap  In  the  State  com- 
mittee this  week  with  the  election  of  Joseph  Martin,  Green  Bay 
attorney,  to  the  chairmanship.  The  Martin  election  was  considered 
a  Schmedeman  victory,  and  Martin  is  one  of  the  Governor's 
stanch  supporters.  William  B.  Rubin,  of  Milwaukee,  leader  of 
the  more  progressive  faction  of  Democrats,  fought  the  Martin  can- 
didacy but  was  voted  down. 


Stokss  in  Indiana  Report  Large  Sales — C.W.A.  Phocrak  Employs 
100.000  Persons.  Wfth  Pat  Roll  or  $1300,000 

Indianapolis,  Inb..  December  23. — A  more  cheerful  atmosphere 
pervaded  Indiana  this  Christmas  season  than  at  any  time  during 
the  last  3  years. 

With  thousands  of  persons  heretofore  unemployed  cashing 
C.W-\.  checks,  stores  throughout  the  State  reported  unprecedented 
Christmas  shopping.  One  of  the  largest  department  stores  In 
Indianapolis  last  Sat\irday  turned  the  largest  volume  of  business 
in  a  5-year  period.  All  through  the  week  merchants  augmented 
their  sales  forces  to  handle  the  constantly  Increasing  crowds  of 
buyers. 

Nearly  100,000  persons  were  on  C.W.A.  work,  and  the  weekly  pay 
roll  amounted  to  $1,800,000.  In  addition  to  that,  the  State  high- 
way commission  had  found  Jobs  for  an  additional  26,000  persons, 
with  a  weekly  pay  roll  of  $200,000. 

Although  an  absolute  check  cannot  be  made  yet,  William  Book, 
director  of  the  State  welfare  department,  estimates  that  the  num- 
ber of  those  on  relief  rolls  has  dropped  from  a  peak  of  80,000  on 
November  15  to  less  than  50,000  now.  One  of  the  anomalies  of 
the  situation  noticed  by  him.  however.  Is  that  demands  for  poor 
relief  have  increased  under  a  mistaken  Impression  that  a  person 
must  be  in  want  before  he  can  obtain  a  C.WJ^.  Job. 

Another  Indicator  of  better  days  is  found  In  the  Indianapolis 
bank  clearings,  which  rose  from  $8,458,000  on  December  2  to  $10.- 
053.000  on  December  16.  This  was  In  contrast  to  1932.  when  in 
the  week  before  Christmas  bank  clearings  scaled  sharply  downward. 


SOTTTHEAST   RECORDS   BlO   BUSINESS   GAIN A'TLANTA   BANK    CLEARINGS 

roR  Week  Ended  December  13.  46.7  Percent  Over  Week  in  1932 

By  Edwin  Camp 

A-ruufTA,  Ga.,  December  23.  1933. — Two  Indices,  taken  in  this 
section  as  imfailing,  Indicate  the  tremendoiu  business  recovery 
that  Is  taking  place  in  the  Southeast. 
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For  the  week  ending  December  13.  as  reported  by  Diin  &  Brad- 
street,  Inc.,  Atlanta's  bank  clearings  Increased  46.7  percent  over 
the  same  week  of  1932.  This  contrasts  with  an  Increase  of  7.8 
In  New  York  City  and  of  6.5  for  the  country  as  a  whole.  The 
increase  was  17  percent  more  than  that  of  any  other  city  in 
America,  Dallas,  Tex.,  being  the  nearest  with  29  percent. 

The  second  index  is  the  Atlanta  mule  market.  Even  more  accu- 
rately than  bank  clearings,  the  activity  and  the  prices  prevailing 
in  these  auctions  are  accepted  as  a  barometer  of  agricultural  con- 
ditions and  prospects.  It  is  a  cash  market,  and  farmers  do  not 
buy  unless  they  have  the  money  and  an  outlook  for  profitable  use 
of  the  mules.  Number  of  draft  animals  sold  in  the  local  market, 
which  is  the  biggest  In  the  country,  has  quadrupled  that  of  last 
year  and  is  the  largest  since  1926.   Prices  are  35  percent  above  1932. 


(Prom  the  Washington  Herald,  Jan.  1,  19341 
Fakmers    Get    Highkb    Peices     fob     New     Yeab — Bitting     Powbe 
Already  up — Psospbcts  for  Agriculture  Best  Since  Depression 
Began 

(By  Edw.  A.  O'Neal,  president  American  Farm  Bureau  Federation) 
The  American  farmer  faces  1934  with  probably  the  best  pros- 
pects since  the  beginning  of  the  depression.  Farm  busrlng  power 
has  increased  about  24  percent  since  the  low  point  of  1933.  and 
the  machinery  Is  set  up  to  bring  about  a  marked  Increase  in  prices 
for  farm  products  during  the  next  few  months. 

The  winter  wheat  acreage  has  been  materially  reduced;  the 
cotton  farmer  will  certainly  drastically  reduce  his  production  by 
renting  a  portion  of  his  crop  acres  to  the  Government;  and  no 
Corn  Belt  farmer  can  afford  to  reject  the  inducement  offered  by 
the  Agricultural  Adjustment  Administration  to  keep  fewer  sows 
and  grow  fewer  acres  of  corn. 

price  rise  expected 

With  the  market  curtailment  of  production  in  prospect.  It  Is 
likely  that  the  biirdensome  surpluses  that  have  borne  down 
heavily  on  market  prices  will  gradually  disappear.  Lower  visible 
supplies  will  have  a  bullish  effect  on  prices. 

Money  is  getting  into  circulation  at  a  rapid  rate  in  farm  areas. 
During  November  more  than  $58,000,000  was  loaned  by  the  Fed- 
eral land  banks,  and  the  rate  is  constantly  increasing.  The  Fed- 
eral intermediate  credit  banks  on  November  30,  1933,  had  out- 
standing loans  to  the  amount  of  9136,861.440,  much  of  it  in  loans 
recently  granted.  Wheat  benefit  payments  now  stand  at  more 
than  ♦7,000,000. 

The  amount  of  money  to  be  loaned  on  corn  may  reach  $200,- 
000,000.  The  corn-hog  plan  for  curtailment  of  production  will 
release  possibly  $350,000,000. 

DEBTS     TAKE    TOLL 

It  Is  true  that  a  large  part  of  all  this  money  is  being  used,  or 
will  be  used,  to  retire  old  debts,  but  a  substantial  part  of  it  will 
go  into  new  purchases.  Even  if  all  of  it  were  used  to  liquidate 
debt,  it  would  have  a  very  definite  effect  in  increasing  the  liquidity 
of  banks  and  in  increasing  the  velocity  of  the  circulation  of 
money,  which  will  affect  business  and  commerce  in  all  farm  com- 
munities. 

We  must  not  Ignore  the  effects  of  the  public  works  program  that 
is  being  pushed  so  aggressively  at  the  moment.  The  cash  released 
here  goes  immediately  into  circulation,  to  the  great  benefit  of 
the  merchants  and  manufacturers. 

If  we  will  add  the  number  of  workers  on  these  projects  to  the 
number  of  farmers  who  will  receive  money  from  the  Government 
or  from  some  quasi-Govemment  institution  diiring  the  next  12 
months,  it  Is  likely  we  will  find  that  a  majority  of  the  heads 
of  families  in  this  country  will  have  participated  in  some  way 
In  a  movement  that  is  distinctly  reflatlonary. 

BENEFITS    MAT    PTRAMID 

It  is  my  belief  that  once  agriculture,  which  is  Industry's  best 
customer  In  this  country,  is  put  back  on  its  feet,  we  will  see  a 
revival  in  business  much  more  marked  than  is  generally  expected. 
Should  this  occur,  benefits  to  all  the  people  will  be  p3rramlded  in 
an  ascending  spiral,  the  exact  antithesis  of  the  downward  spiral 
that  wrecked  so  much  havoc  following  1929. 

Getting  down  to  figures,  the  national  farm  income  for  1933 
will  amount  to  around  six  and  one  half  billion  dollars.  Total 
factory  pay  rolls  will  clooely  approximate  this  figure,  as  they 
always  go  up  and  down  together.  In  1926  farm  income  and  fac- 
tory pay  rolls  both  exceeded  eleven  billions. 


[From  the  Washington  Star  of  Dec.  31,  1933] 

HCARTCNING    GAINS    IN    PRICES    HELP DEFINITE    IMPROVEMENT    CTTCD 

BT  President  of  Farm  Chemical  Firm 
(By   Horace   Bowner,   president   the   American   Agricultural 

Chemical  Co.) 
The  year  1933  has  seen  a  definite  Improvement  in  agriculture. 
Farm  prices  have  turned  upward,  and  the  long  downward  trend 
of  farm  income  has  at  last  been  reversed.  Gross  farm  income  for 
1933  is  estimated  at  six  and  one  third  billions,  a  25-percent 
iscrease  over  1932.  Farm  prices  have  shown  substantial  improve- 
ment, averaging  71  percent  of  pre-war  on  November  16,  as  com- 
pared with  54  a  year  ago  and  with  the  low  p>oint  of  49  In  February 
of  this  year.  This  means  an  increase  of  45  percent  In  a  period 
of  9  months.  Were  the  eyes  of  the  Nation  focused  solely  upon 
economic  recovery,  this  fact  would  undoubtedly  have  aided  greatly 
In  accelerating  the  upward  trend  in  general  busines*. 


In  what  now  appears  to  have  been  a  prematiire  buret  of  epeed. 
the  farm  price  index  roee  to  76  In  July,  as  compared  with  M  In 
June.  The  inevitable  receeslon  mu  followed  by  a  slow.  atmmOf 
recoTery.  which  U  Indicative  of  a  better  baalc  poaltlon  In  the  prin- 
cipal farm  crops. 

The  problems  of  agriculture  are  principally  two:  First.  low 
prices,  which  at  times  have  barely  covered  production  coats  of 
even  the  most  efficient  producers;  and,  secondly,  the  disparity 
between  prices  received  by  the  farmer  and  prices  paid  by  him 
for  the  things  he  buys. 

PATMXHT8    ALSO    RSLP 

Higher  crop  prices,  as  indicated  by  the  45-percent  increase  in 
the  farm-price  index,  have  brought  a  definite  measure  of  relief 
to  a  hard-pressed  agriculture;  and  this  does  not  represent  the 
entire  gain  in  farm  income,  since  benefit  payments  mside  to  farm- 
ers for  taking  land  out  of  production  are  not  included  in  these 
farm-price  indices.  Up  to  December  10  actual  cash  payments  of 
$115,000,000  had  been  made  to  farmers  in  the  first  seven  months* 
operation  of  the  Agricultural  Adjustment  Act.  Ttils  total  was  paid 
directly  to  wheat,  cotton,  and  tobacco  farmers,  in  return  for 
acreage  reduction  contracts. 

No  figures  are  available  at  this  time  as  to  the  amount  of  money 
advanced  to  cotton  and  corn-hog  farmers  on  the  crops  which  they 
have  sealed  in  warehouses  as  security  for  loans.  It  now  appears, 
however,  that  the  Government  will  be  called  upon  to  advance  only 
a  part  of  the  funds  provided  for  this  purpose,  as  price  improve- 
ment is  encouraging  private  agencies  and  local  bankers  to  lend 
more  freely  on  such  collateral. 

Summing  up  the  agricultural  operating  statement  for  the  year, 
we  find  an  increase  in  farm  gross  Income  slightly  in  excess  of 
$1,000,000,000,  of  which  about  10  percent  is  accounted  for  by  Gov- 
ernment cash  benefits  for  acreage  reduction.  On  the  expense  side 
of  the  Income  account  the  1933  crop  year  will  show  exceptionally 
low  production  costs.  Pressure  to  reduce  local  taxes  has  also 
resulted  In  substantial  improvement  In  that  phase  of  the  farmer's 
overhead  expenses.  Machinery  for  the  adjustment  of  farm-mort- 
gage indebtedness — which,  as  a  matter  of  fact,  has  never  been 
disproportionately  heavy — is  now  operative,  with  the  result  that 
this  phase  of  the  farmer's  burden  has  for  the  most  part  likewise 
been  provided  for. 

As  a  result,  sentiment  in  the  principal  fanning  areas  is  probably 
better  today  than  at  any  time  in  the  last  3  years.  Retail  and 
mail-order  sales  reflect  the  improving  situation,  and,  in  ^ite  of 
vehement  political  expressions  on  agriculture's  behalf,  'he  fanner 
is  today  In  a  much  better  frame  of  mind,  as  indeed  he  has  definite 
reason  to  be. 

held   CONSKRVATnn 

The  thinking  farmer — and  In  my  experience  he  is  In  the  ma- 
jority— ^realizes  that  in  the  face  of  this  improvement  he  has  much 
to  lose  and  little,  if  anything,  to  gain  from  extreme  inflationary 
measures.  Most  farmers  are  conservative,  using  that  term  in  Its 
truly  constructive  sense;  they  realize  that  printing-press  inflation 
would  be  apt  to  raise  the  prices  of  the  things  they  buy  Just  as 
rapidly  as  the  prices  of  the  crops  they  sell.  This  point  of  view 
probably  accounts  for  the  more  temperate  recent  utterances  of  the 
extreme  Inflationists. 

Reverting  now  to  the  second  major  problem  of  agrictilture.  the 
disparity  in  the  purchasing  power  of  farm  crops,  we  find  that  on 
November  15  the  price  of  things  bought  by  farmers  was  117  per- 
cent of  pre-war,  as  compared  to  71  percent  for  prices  received  for 
their  crc^w.  Thus,  the  ratio  of  prices  paid  was  61,  compared  with 
71  in  July  and  49  in  February.  Between  February  and  November 
there  has  been  a  25-percent  Improvement  in  the  farmers'  relative 
purchasing  power. 

There  still  Is  a  long  way  to  go  to  reach  a  theoretical  parity  of 
100  percent  for  this  ratio,  and  as  compared  with  July,  some  ground 
has  been  lost.  But  it  cannot  be  emphasised  too  strongly  that 
monetary  problems  have  no  relationship  to  the  relative  purchasing 
power  of  farm  crops;  all  of  the  emphasis  placed  upon  so-called 
"  inflationary  measures  "  advanced  In  the  interest  of  agriculture 
has  solely  to  do  with  prices  received  by  the  farmer  for  his  crops. 
The  fanner  has  nothing  to  gain  from  extreme  Inflation,  wlilch 
would  not  improve  the  relative  position  of  the  fanner. 

This  problem  of  the  disparity  in  farm  purchasing  power  is  one 
of  the  most  stubborn  with  which  the  Nation  has  to  deal.  It  has 
been  several  decades  in  the  making,  and  it  is  unreasonable  to 
expect  an  Immediate  solution.  Frankness  and  candor  in'  explain- 
ing this  to  the  farmer  are  imperative.  Now  that  we  are  em- 
barked upon  a  far-reaching  program  of  crc^  curtailment,  it  la 
necessary,  regardless  of  one's  views  of  the  economics  of  that  ex- 
periment, to  give  It  complete  support  and  cooperation.  But  it 
should  be  pointed  out  at  every  importunity  that  unsound  inHa- 
tlonary  measures  will  only  confuse  the  situation  and  prevent  us 
from  obtaining  a  conclusive  result. 

FOBBOir   MSB  a  lis   MBEBBU 

Meanwhile,  the  farmer's  best  Interests  will  be  served  by  putting 
the  maximum  amount  of  ingenuity  and  energy  into  the  task  of 
reopening  foreign  markets  for  American  crops.  High  tariffs  and 
drastic  trade  regulations  continue  to  exert  an  adverse  Influence. 
While  trying  to  reopen  old  markets  let  us  try  to  find  oUaers. 
Academic  dlsnisslon  of  a  policy  of  self-eontalnment  is  a  waste 
of  time,  for  we  have  by  no  means  demonstrated  that  we  can 
effectually  curtail  production  in  the  presence  of  a  rising  price 
level. 

As  estimates  now  stand,  the  acreage  of  crops  harvested  in  the 
entire  coimtry  during  1038  was  about  8  percent  less  than  in  1082. 
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and  th«  crop  yield  averaged  5  percent  leas.     A  2»-percent  de<line 
tn  the  1933  wheat  yield,  a  20-percent  decline  In  the  com  yjeld. 
together   with   43   and   47   percent   decline*,   respectiTcly.   in 
fcjjd    t>arley,    were    primarily    responsible    for    reduced    total 
output.     Nature  herself  did  a  pretty  good  Job  in  Improving 
supply  and  demand  relationship  in  these  crops. 
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[From  the  Washington  Poet,  Dec.  31.  1933 J 
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The  wage  rate  increased  sharply  since  last  June,  accordln|; 
the    Business    Conditions    Weekly,    when    the    lowest    point 
reached   during   the   depression.     Factory   employees   In   June 
eelved  an  average  of  41  8  cents  per  hour,  27.2  percent  lower 
the  1929  average  of  57.4  cents  per  hour.     Prom  June  to 
wage   rates   showed    an   increase   of    25.6   percent.     October 
amounted  to  52.5  cents  per  hour,  only  8.5  percent  less  tha^ 
1929. 

The  rise  in  wage  rates  was  offset  by  the  cut  In  WOTklng  hburs 
from   42.6   hours   per   week   In   Jvine   to   35.8   hours   per   weel; 
October. 

Weekly   earnings   In   October  were   $18.80  as   against   $17. 
June,  an  increase  of  5.6  percent  In  earnings  per  week  as 
with   the    Increase    of   25.6   percent    in    earnings    per    hour, 
weekly  rise  tn  earnings  was  not  sufficient  to  offset  the  9.3 
rise  in  prices,  and  the  wage  earners'  purchasing  power  was  cofise- 
quently  lower  in  October  than  in  June. 

On  the  matter  of  wage  earners  the  Business  Conditions  W^kly 
says :    "  The   wage   earner   in   Octot>er.  however,   was  consider  ably 
better  off  than  In  March,  when  his  weekly  earnings  were  at 
lowest  level  of  the  depression." 
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(Pram  tbe  Wasblngton  News.  Dec.  6,  1933] 
Th«  G.OP.  Attack 

If  there  is  anything  the  Roosevelt  Administraiion  needs  It  is 
Intelligent  criticism.  The  President  himself  has  said  eo.  ]  t  Is 
vuxfortimate  that  the  attack  by  the  Republican  National  qom- 
mlttec  does  not  meet  this  need. 

Chto^lers, 


The  Republican  campaign  pamphlet,  entitled  "  Tories. 
Dead  Cats,  Witch  Doctors.  Bank  Wreckers,  TrsJtors ".  lacks 
vlctlon.    It    hides    behind    criticisms    of    the    administration 
certain  Democratic  newspapers. 

The  gl<n7  of  the  "  new  deal  "  is  in  the  fact  that  It  Is  a  sert( 
experiments  In  cooperative  climbing  out  of  the  deep  hole  we 
for  ourselves  in  the  "  tawdry  twenties."    But  an  experiment  to 
anywhere  must  be  guided  by  intelligent  criticism.     The  curloii: 
and  distressing — thing  is  that  about  the  only  creative 
of  the  "  new  deal  "  has  oome  from  the  "  new  dealers 
President  Roosevelt  in  play  after  play  outsmarts  the  other 

That  is  all  very  line  tor  the  President.     But.  after  all.  no 
leader  or  group  should  have  a  copyright  on  cleverness.    By 
cxpo'lcDce   we   have   learned    that   2   parties   are   better   tha^ 
Out  of  the  conflict  of  half-truths,  truth  emerges. 

Unfortiuiately.  the  G.OP.  seems  to  have  nothing  to  offer, 
administration's  monofwly  of  ideas  comes  from  the  other 
default. 

8o  long  as  the  OOP.  has  nothing  to  offer  but  a  return  to 
<dd  bankruptcy.  It  may  as  well  save  its  pamphlet  printing 
Because  the  public  is  determined  to  have  a  "  new  deal  "  of 
kind.     The  public  may  not  be  100  percent  sold  on  the 
Roosevelt  brand.     But  even  the  minority  of  citizens  who  are 
satisfied  with  the  Roosevelt  results  are  asking:  "  What  is  the 
native?"     The  GOP.  has  no  alternative. 

If  the  Republican  National  Committee  will  go  back  and 
through  the  worn  political  copyboolcs.   it  will  find   its 
maxim: 
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"Tou  cant  beat  somebody  with  nobody;  you  cant  beat 
thing  with  nothing." 


Chkistmas.   "32  AiTD   "33 


"  God  rest  you,  merry  gentlemen. 
Let  nothing  you  dismay." 

It  took  great  faith  to  chant  this,  our  favorite  carol,  last  Chi-lst 

las.    Today  we  may  sing  it  right  lustily.    For.  however  lamentably 
conditions    faU    shy   of    what    we  d    wish    for   America   the 
season  of  1933  la  a  vastly  hi4>pier  one  than  that  of  1932 

Christmas  last  year  dawned  on  the  homes  of  12.000.000  uiJem 
ployed.     Economic  chaos,  hunger,  child  labor,  farm  unrest. 
Insecurity    were    ugly    realities.      The    Nation's    purse    was    at 
flattest  sU  e  In  years.    The  Roosevelt  new  deal  was  only  a  dawn- 
ing hope.    The  sour  face  of  prohibition  haunted  the  byways 

Today  more  than  half  of  thoee  Jobless  are  back  at  work 
2.509.000  on  the  pay  roll  of  private   Industry,  some  4.000  OOO 
Government   emergency    work.     In    addition    more   than  'soc 
yoimg  men  of  the  C.C.C.  have  turned  from  biuaming  to  wor  : 
the  woods  In  the  midst  of  Gods  own  Christmas  trea     The 
possible  Christmas  present,  freedom  from  toil,  has  been 
Into  the  stockings  of  more  than  60.000  child  workers 

The  Government  is  fighting  want  with  a  billion  doUars' 
of  suxplm   farm   products.     Banks    are    by   way   of    belns 
securities  more  secure.     Into  the  flattened  American 
is   being   pumped    new    industrial    buying   power   at    the    rat^ 
•3.000,000,000  a  year.    The  weather.    '  Triple  A",  and  «^r 
have   brought   amlles   to   the   farmers'   faces   1^   «rirtt>^g   ^ 
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$1,000,000,000  to  their  Incomes.  And.  In  24  States  at  least,  we 
may  drink  to  this  and  merrier  Chrlstmases  from  a  wholly  legal 
wassail  bowl. 


[Prom  the  New  York  -nmes.  Dec.  29.  1933) 
MiDDUt  West  akd  New  England  Noti:  a  Steady  Improvement  in 
Business — Chicago  Bavks  Strong — Thobotjch  Ovebhauling 
Early  in  the  Slump  Aided  Recovery — Retail  Sales  Show  Gain — 
Mail-Oroex  Trade.  Based  on  Parcel-Post  Rettuns,  Ahead  of 
1932 

By  S.  J.  Duncan-Clark 

Chicago.  December  28. — In  the  middle- western  agricultural  and 
industrial  area,  of  which  Chicago  is  the  financial  center,  the 
recovery  from  depression  has  been  sufficiently  steady  and  con- 
servative to  give  excellent  promise  for  the  coming  year.  In  large 
measure  this  is  due  to  the  thorough  overhauling  which  the  bank- 
ing situation  received  during  the  early  years  of  the  slump. 

The  Christmas  trade  has  been  a  fitting  climax  to  10  months  of 
improvement.  Marshall  Field  &  Co.  and  Carson,  Plrle.  Scott  & 
Co.  reported  that  the  physical  volume  of  merchandise  handled  in 
the  retail  stores  on  several  days  was  actually  larger  than  in  the 
corresponding  period  of  1929.  The  December  business  of  the  latter 
firm  broke  all  record.?. 

Output  of  electricity  in  the  Chicago  public-utility  district, 
which  Includes  part  of  the  northern  end  of  Indiana  as  well  as 
part  of  the  factory  area  between  Chicago  and  Milwaukee,  closed 
the  week  of  December  16  only  3.6  percent  above  last  year,  but 
was  at  the  highest  level  since  January  9.  1932.  In  general,  the 
local  use  of  electric  power  has  been  running  well  In  excess  of 
1932. 

PARCEL  POST  HEAVY 

Outgoing  parcel-post  shipments  have  been  running  15  to  18 
percent  above  the  corresponding  weeks  a  year  ago,  being  about 
60.000  sacks  a  day.  Incoming  shipments  averaged  about  20.000 
sacks  dally.  This,  of  course,  reflects  the  mail-order  sales  of 
Sears.  Roebuck  &  Co.  and  Montgomery  Ward  from  the  Chicago 
headquarters  of  this  district. 

The  steel  mills  south  and  southeast  of  Chicago  have  been 
Increasing  their  rate  of  operation  rapidly,  the  independents  lead- 
ing, and  are  from  2  to  3  weeks  ahead  of  the  usual  seasonal 
upturn.  Predictions  are  made  that  there  will  be  a  slight  sagging 
after  the  first  of  the  year,  the  current  rise  being  partly  due  to  the 
rush  to  specify  on  the  favorable  terms  available  in  the  fourth 
quarter.  Still  later,  beginning  February  1,  local  steel  men  predict 
a  sharp  increase  to  still  higher  levels.  Statements  have  been  made 
that  the  national  rate  should  reach  40  percent  of  capacity  at  that 
time. 

The  meat-packing  Industry — in  some  respects  the  largest  indus- 
try of  the  city — has  at  last  reversed  its  years  of  annual  inventory 
loss  and  is  beginning  to  show  satisfactory  profits.  Swift  &  Co. — 
the  largest  of  the  "  big  four "  packers — reported  a  $500,000,000 
business  In  the  fiscal  year  ended  October  29.  with  a  net  Income 
of  $10,149,482.  Although  the  future  trend  Is  more  likely  to  be 
upward  than  downward,  the  burnt  fingers  of  other  years  induced 
the  management  to  set  aside  $4,267,000  of  Income  as  reserve  for 
possible  price  fluctuations.  The  packers  do  a  business  In  fresh 
meats  all  through  the  year,  but  their  heaviest  packing  season  Is 
the  winter  and  most  of  the  ham  Is  sold  in  the  late  spring  and 
summer. 

Sales  of  automobiles  for  the  month  of  November— the  latest 
complete  month  available — were  147  percent  above  a  year  ago 
The  figures  prepared  by  the  Federal  Reserve  bank  of  Chicago 
cover  the  greater  part  of  Illinois,  Indiana.  Iowa.  Wisconsin,  and 
Michigan.  There  was  a  heavy  drop  from  the  previous  month, 
but  the  seasonal  recession  was  far  less  than  last  year  New 
cars  on  hand  are  about  30  percent  below  normal,  while  used  cars— 
that  had  almost  vanished  from  the  market  last  year— are  begin- 
ning to  reappear  in  fair  number  as  new  cars  are  purchased  Good 
used  cars  shoiild  be  in  considerable  demand  when  prosperity 
returns.  f      f       j 

BANKS  in  good  CONDmON 

The  great  advantage  of  the  Chicago  area  was  that  Its  banking 
groups  started  upward  from  a  solid  foundation.  The  extraordi- 
nary coUapse  of  the  Insull  fortune  In  1931.  which  made  so  much 
collateral  worthless,  together  with  a  tax  muddle  that  wrecked 
the  real-estate  market  by  taxing  1931  on  1929  valuations  with  the 
double  burden  of  lost  years  thrown  In.  brought  on  the  crisis 
earlier  than  In  the  rest  of  the  country 

Bejcause  of  this  all  the  really  doubtful  banks  had  closed  In  the 
l^r.^^^"?*.^^^  and  June  1932.  After  the  moratorium  there 
^it  i^«,^f^^  .  "f ^^'^  '*,"""  "^^  examination  for  Federal  de- 
posit insurance.  Just  completed,  showed  one  of  the  cleanest  reports 
Wil  o^ir^^  Considering  that  It  applied  to  56  banks  Inste^  of 
lU^^?J^tS°'l°^V  ^^29,  that  is  not  surprising.  The  closed 
banks  had  been  for  the  most  part  small  neighborhood  Institutions. 

dJ^tS  S^S*Jft     ^^"  ^°^  *'**  '"^^  ^"^^  ®  percent  of  the  total 

R?r  w^f^^l*"  r^'^r^',^^"'*  district,  the  cash  from  the 
^««^■tA^,^>^n^^*'  '°'"  'iq"«dating  dividends,  which  will  run 
,^  ^*  LV*^;"^  *  ^*y  ^^''  January  1.  should  provide  an 
S?r  io  «„^  .T'^t.*^  -"^^"  recovery.  The  bulk  of  this  money 
wUl  go  outside  Chicago,  for  the  banks  here  tliat  are  in  a  strong 
^Ll^^^^?!  the  most  part  still  trying  to  reorganize  and  have 
delayed  accepting  the  assistance 

.rf!^°«*^t^  f^'^.  *°  *^*  Chicago  area,  and  the  automobile  men 
are  so  optimistic  in  regard  to  the  coming  season,  in  private  con- 
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versation.  that  their  predictions  can  hardly  be  Ignored.  Rather 
curious,  however,  is  the  refusal  of  the  most  cocky  sales  manager 
to  go  on  record  In  public  with  the  statements  he  makes  to  his 
sales  group. 

The  Middle  West  Is  chary  of  forecasts,  but  It  is  already  showing 
substantial  vigor  In  recovery  from  the  extreme  bottom  of  the 
depression. 


[From  the  New  York  Times.  Dec.  29,  1933) 

Ten-Percent  Gain  Noted — Six  States  Anticipate  Increase  in 
Volume  in  Halt  Year — Bic  Jump  in  Employment — Octobee 
Pat  Rolls  25  Percent  Above  1932 — N.R.A.  Codes  Satisfactort 

By  F.  Laurlston  Bullard 

Boston,  December  28. — New  England  enters  the  new  year  with 
sound  warrant  for  good  hopes  of  the  future.  These  six  States  have 
been  hard  hit,  but  at  no  time  did  they  slide  as  far  into  the  depths 
as  did  other  sections.  There  is  a  long  climb  ahead,  but.  speaking 
In  general  terms  and  with  due  regard  for  some  bad  spots,  a  real 
start  has  been  made,  and  the  upward  trend  is  expected  to  con- 
tinue. 

The  year  ends  with  a  volume  of  business  10  percent  In  advance 
of  last  year.  This  volume  should  be  Increased,  at  least  during  the 
first  half  of  1934  and  probably  through  the  year. 

New  England  stands  predominantly  for  textiles  and  shoes.  The 
consumption  of  both  raw  cotton  and  raw  wool  during  1933  has 
been  much  greater  than  In  1932.  The  1933  production  of  foot- 
wear for  the  entire  country  is  estimated  at  350.000.000  of  pairs. 
New  England  would  account  for  a  third  of  this  total.  This  is  a 
remarkable  showing.  Only  once  or  twice  has  it  been  surpr-ssed. 
There  doubtless  will  be  some  recession  from  this  high  'evel  in  the 
coming  year,  but  production  is  expected  to  continue  in  large 
quantity. 

The  smaller  Industries,  of  which  there  are  a  great  number  In 
these  States,  have  had  a  much  better  year  than  in  1932,  and  they 
are  looking  into  the  future  with  considerable  confidence. 

EMPLOYMENT    HAS    INCREASED 

Since  last  March  there  has  been  a  heavy  Increase  In  industrial 
employment  in  Massachusetts,  with  only  a  small  decrease  in  No- 
vember from  the  high  of  October.  The  Index  stood  at  53.9  In 
March:  by  October  It  had  advanced  to  76.5,  and  the  latest  ratio 
available,  that  of  last  month,  is  72.9.  The  October  pay  rolls  were 
a  fourth  higher  than  for  the  same  month  of  1932.  Employment 
In  boots  and  shoes  in  that  month  was  90  percent  of  normal;  in 
cotton  goods  95  percent,  in  woolen  and  worsted  goods  nearly  104 
percent,  and  in  knit  goods  108  percent.  The  situation  in  the 
manufacturing  centers  of  southern  New  Hampshire  and  Rhode 
Island  is  similar.  These,  to  be  sure,  are  industries  which  produce 
consumers'  goods;  employment  in  industries  producing  capital 
goods  is  lower. 

As  of  November,  70  NH.A.  codes  have  been  applied  to  New  Eng- 
land Industries  which  are  of  rufflclent  magnitude  to  find  a  place 
In  the  Federal  census  of  manufactures.  Any  study  of  these  codes 
will  indicate  how  diversified  are  the  Interests  of  New  England,  a 
circumstance  of  major  importance  for  any  stabilization  of  pros- 
perity, and  always  the  recreational  Industry  has  to  be  reckoned  as 
a  fundamental  resource  In  a  class  by  itself.  A  single  metal  code 
Is  applied  here  to  no  fewer  than  26  separate  industries.  Of  all  the 
employers  of  labor  In  this  section  four  fifths  up  to  Novamber  1 
had  signed  codes,  while  of  the  grand  total  of  2.700,000  employees 
nearly  1.260.000  were  working  under  codes.  The  textile  operators 
are  openly  rejoicing  over  what  the  codes  have  accomplished  for 
them  in  the  equalization  of  competition.  The  shoe  code  gives 
general  satisfaction. 

RETAIL   TRADE    VARIES 

The  retail  codes  apply  to  89.5  percent  of  the  entire  number  of 
retail  establishments  and  cover  328.000  employees,  or  89  percent 
of  that  total.  Retail  volume  in  Boston  for  the  latter  half  of  the 
year  was  about  the  same  as  in  1932.  and  Springfield  and  one  or 
two  other  cities  also  have  shown  no  gains  compared  with  a  year 
ago.  On  the  other  hand,  there  have  been  large  gains  in  the  dis- 
tinctively manufacturing  cities;  for  example.  Lawrence  reports  a 
gain  for  November  of  21  percent;  Fall  River,  18  percent;  Holyoke, 
15  percent;  New  Bedford,  13  percent;  and  Lowell,  12  percent. 
Nine  of  the  reporting  cities  showed  small  losses.  It  is  a  fact, 
however,  that  retail  distribution  has  been  better  maintained  within 
New  England  than  without. 

By  and  large,  the  credit  not  only  of  the  six  States  but  of  the 
municipalities  has  been  well  protected.  In  most  of  the  States 
some  banking  readjustments  have  been  necessary,  Rhode  Island 
being  a  notable  exception.  Vermont  is  clearing  up  its  banking 
troubles  slowly  and  as  yet  has  made  small  use  of  the  Reconstruc- 
tion Finance  Corporation  funds  available.  The  stagnation  of  the 
building  industry,  now  beginning  to  show  some  signs  of  recovery, 
has  reduced  heavily  the  demand  for  Vermont  timber,  granite,  and 
marble.  The  fruit  and  dairy  industries  have  fared  somewhat 
better. 

Maine  has  some  special  problems  to  be  solved.  Due  to  welfare 
demands  and  make-work  enterprises,  which  have  reduced  greatly 
the  ability  of  municipalities  to  pay  in  full  the  taxes  owed  the 
State,  the  State  Itself  is  employing  various  devices  to  make  ends 
meet.  The  failure  of  a  single  tnist  company,  which  operated  42 
banks  in  35  towns  and  cities,  damaged  public  confidence  a  great 
deal,  but  this  condition  also  is  in  process  of  rectification.  Indus- 
try on  the  whole  is  doing  well  in  the  Pine  Tree  State,  esp>ecially 
textiles,  shoes,  and  canning.     The  potato  country  has  had  some- 


thing like  a  boom.  The  tourist  business  was  good,  but  off  some- 
what from  the  high  levels.  Like  the  rest  of  New  England,  how- 
ever, Maine  is  looking  forward  with  renewed  hopes 

[Prom  the  Washington  Star,  Dec.  24,  19S31 

Christmas  Trade  Reported  at  Best  Level  Siko  1928 — Spimrr  of 
Gloom  Swept  Away:  Pay  Rolls  and  Released  Deposits  Help  — 
Industry  Continues  Unseasonal  Advance — Aid  for  Mortgagees 
and  Holders  of  Mortgage  Certificates  Talked  in  Coming  Year 

(By  Charles  P.  Speare) 

New  York.  December  23. — Reports  from  every  direction  em- 
phasize the  volume  of  Christmas  buying,  some  placing  it  at  the 
greatest  since  1928.    Several  factors  are  responsible. 

First  is  the  change  in  the  mood  of  the  public.  A  year  ago  It 
was  fearful  of  the  future  because  of  the  known  condition  of  the 
banks.  This  has  been  dispelled  by  the  approach  at  the  deposit- 
guarantee  plan 

Second  is  the  actual  Increase  in  the  buying  power  In  the  hands 
of  the  American  people  by  reason  of  the  gain  in  employment  and 
the  higher  average  wage  of  those  whose  work  had  not  been  inter- 
rupted during  the  depression. 

Third  is  the  releafe  of  large  sums  of  money  by  banks  that  had 
been  under  restrictions  since  March  or  whose  period  of  partial 
service  to  the  public  antedated  the  moratorium. 

A  year  ago  there  was  a  general  expectancy  of  still  harder  times 
ahead.  Now  there  is  a  feeling  that  the  tvirn  has  come  and  that 
while  money  may  not  be  plentiful  In  1934  there  will  not  be  the 
necessity  to  live  on  reserves  that  had  made  f )  many  cautious  in 
their  spending.  The  social  philosophy  of  the'  Roosevelt  adminis- 
tration may  be  contested  by  those  who  cannot  adjust  their  minds 
to  it.  It  certainly  has  extravagant  features.  It  has.  however,  de- 
veloped a  new  and  healthier  psychology  among  the  mass  of  the 
people. 

industrial  CAINS  UNSEASONAL 

The  major  industries  exhibit  an  Improvement  that  is  contrarj-  to 
the  season.  This  is  a  proof  of  fundamental  gains  in  a  direction 
that  has  been  slow  to  respond  to  recovery  mechanically  or  natu- 
rally inspired.  The  iron  and  steel  ratio  of  production  has  again 
risen  sharply  to  the  figure  of  36  percent  of  capacity,  comparing 
with  32  percent  at  the  end  of  October,  when  the  drop  from  the 
high  August  ratio  of  about  55  percent  was  taking  place. 

Power  and  light  production  does  not  satisfy  those  in  the  indus- 
try, though  it  holds  over  5  percent  above  the  level  of  last  Decem- 
ber. Many  of  the  railroads  are  moving  more  revenue  cars  of 
freight  than  at  the  end  of  1932.  The  building  outlook  Is  better 
but  greatly  restricted  by  the  mortgage  situation.  Itself  slowly 
feeling  the  benefits  of  widening  areas  of  emplojrment. 

For  the  last  2  years  the  Reconsti-uction  Finance  Corporation  has 
been  centering  its  efforts  on  the  railroads,  the  banlcs.  and  finan- 
cial institutions,  and  other  Government  agencies  have  been  cre- 
ating relief  for  farmers,  providing  more  profits  from  their  crop* 
and  helping  them  to  save  their  homes. 

MORTGACESS    NECD    An> 

It  is  not  unlikely  that  during  1934  aid  from  these  same  sources 
win  be  given  to  distressed  mortgagees  and  holders  of  guaranteed 
mortgage  certificates  whoaa  pUght,  in  many  cases.  Is  more  seri- 
ous than  that  of  those  already  relieved.  If  the  figure  of  •lO.OOa- 
000.000  in  outstanding  mortgage  certificates  is  a  correct  one,  tSin 
$5,000,000,000  represents  the  deinedatlon  that  holders  have  al- 
ready suffered,  in  addition  to  their  loss  of  Income.  The  remain- 
ing equity  is  important  enough  to  try  to  preserve. 

The  same  is  true  of  the  investment  that  institutions  and  indi- 
viduals have  made  in  the  past  20  years  in  municlp>al  bonds.  The 
total  par  value  of  municipal  debt  is  •19.000,000,000.  llie  greater 
part  of  municipal  securities  outstanding  are  today  without  a 
market.  Bids  for  them  are  nominal;  often  at  less  than  half  the 
original  cost  price. 

Here  Is  another  situation  to  which  attention  must  be  given 
next  year.  It  is  a  companion  of  that  in  real  estate.  Both  are 
domestic  matters,  and,  therefore,  may  be  approached  sympatheti- 
cally by  those  who  believe  in  short  shift  for  the  holders  of  for- 
eign dollar  investments  whose  position  was  bad  enough  from  the 
defatilts  of  South  and  Central  American  countries  and  is  now 
made  worse  by  the  steady  refusal  of  Germany  to  meet  full  interest 
payments  In  cash. 

n'bCESSITT   QUESnONKD 

When  one  considers  all  of  the  depreciation  that  has  taken  place 
In  the  important  groups  ot  American  and  foreign  InTestments. 
one  is  inclined  to  question  the  necessity  for  further  adjustment 
in  the  dollar  value  in  order  to  lift  the  burden  of  debtors.  The 
meaning  of  the  $660,000,000  which  the  R.F  C.  has  advanced  to  the 
banks  on  collateral  and  the  $1,000,000,000  or  more  that  it  proposes 
to  lend  them  in  the  form  of  preferred  stock  or  capital  notes  is 
that  this  sum  represents  part  of  the  depreciation  in  their  invest- 
ments or  In  commercial  loans  which  is  now  to  be  absorbed  into  • 
new  capital  structure. 

Not  a  small  part  of  this  depreciation,  which  has  devalued  the 
portfolios  of  the  banks,  is  due  to  the  way  in  which  debtors  have 
violated  their  contracts  to  pay  and  the  increasing  popularity  of 
this  procedtire  since  the  Unified  States  repudiated  her  own  gold 
agreements. 

Advance  Indicated  xn  Tftaos  Acnvmr  bt  Ifooor's  IiroBS 
New  York.  December  33. — Statistics  appearing  during  the  last 
week  indicated  a  higher  rate  of   business  activity,  according  to 
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Moody's  Index  nfirtires.  for  frelRht-car  loadings,  electrlc-powfr  pro 
ductlon.  and  Bt«el  Ingot  output 

These  Index  Qgiires  are  adjusted  for  seasonal  variation — 
If  the  change  from  the  previous  we^k  should  coincide  w 
normal  seasonal  change,  the  mdex  figure  would  be  \inchan|;ed. 
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Utah  Homs  Loaits  Total  $881.205. 10 — DwixuNsa  or  353  FiKiuzs 

Saved — C.W  A.  Chxcks  Bkino  Real  Chzxb 

I  Prom  the  Washington  Star.  Dec.  24,  1933] 

Salt  Lakc  Crrr,  Utah,  December  23. — Home  loans  hav^  saved 
the  homes  of  353  famUles  in  Utah  at  a  total  cost  of  $881  205.10. 
which  means  that  more  than  1.5O0  people  have  had  the  jurden 
of  worry  lifted  from  their  shoulders  Just  a«  winter  set  In,  Utah 
has  been  enjoying  one  of  the  mildest  winters  on  record.  What 
early  this  season  generally  is  snow  was  rain  this  year,  and  there  Is 
scarcely  enough  snow  now  for  a  schoolboys'  battle.  A)  id  the 
weather  has  l>>?en  w/sta  and  balmy.  This  help  from  natvre  has 
been  a  boon  to  the  relief  organizations  which  have  prevented 
actual  suffering  Tlie  strain  has  been  heavy  on  those  w^  bad 
to  give,  but  the  contributions  were  made. 

Real  cheer  for  Christmas  has  been  brought  by  the  JC.W,A. 
checks  which  the  heads  of  families  now  are  drawing  inslead  of 
allotments  from  the  relief  warehouses.  There  are  6,000  C.W. A 
workers  In  Salt  Lake  City  and  many  more  throiighout  th^  State, 
and  all  are  doing  useful  work. 

One  angle  of  the  work  which  Is  benefiting  Salt  Lalde  City 
especially  Is  the  mosquito  abatement  work.  The  flats  n<  ar  the 
Great  Salt  Lake,  and  only  a  few  miles  from  the  city,  ha\e  been 
a  breeding  place  for  mosquitoes  for  many  years.  Plans  have  been 
drawn  and  every  preparation  made  for  the  actual  drainage  ql  these 
lands  for  several  years,  but  the  work  was  not  started. 
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ULTKACONSCBVATrVK  Pennstlvakia  G.O  P.  GoiNC  P»ocaESSivi ; 
Deal.    Rkfublican  Deteats,  and  Democratic  Fbass  Cause 
Face 


HAaaisBmc,   Pa.,   December    23. — Pennsylvania's  Leglslati^re 
years     dominated     by     an     ultracon.scrvatlve     Republican 
ration,   has  reversed   the  stand   it  took  8  months  ago  in 
session  upon  a  number  of   Important  progressive  issues. 

Influence    of    the    new    deal    at    Washington,    Republican 
feais  in  last  month's  elections,  fear  of  Democratic  success 
1934    State    campaign,    and    the    Democratic    program    of 
legislation  combined  to  accomplljih  the  about  face. 

BAJt    CHILD   LABOB 

Both  houses  voted  this  week  to  ratify  the  child  labor 
ment  to  the  Federal  Constitution.     The  senate  by  a  margin 
vote  saved  the  resolution  by  defeating  a  motion  to  recomml 
house  suspended  rules  and  discharged  a  committee  to  force 
on  the  sume  measure.     Half  a  decade  ago  Pennsylvania 
the  same  amendment  decisively,  but  since  then  some  textil 
ufacturers  who  opposed  it  at  that  time  have  defended  the 
biirty  of  congressional  action  on  child  labor  regulation  as 
means  of  reducing  competition  with  Southern  States. 

By  virtually  unanimous  votes  both  houses  adopted  a  plan 
age  assistance.     That  achievement  is  little  short  of  a 
revolution    In    this    State      In    the    past    such    proposals 
emerged  from  committee:  if  they  did,  they  received 
feats.     The  new  plan,  effective  December  1,  1934,  proposes 
$30    a    month    to    indigents    over    70    years.      Estimated 
$12,000,000  a  year  at  first,  the  money  is  to  be  provided  from 
of  State  liquor  taxes. 
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(From  the  Washington  Star,  Dec.  24.  1933) 
N«w  JnsET  Puts  103.000  m  C.W -A.— Roads.  Puols.  and 
To  Be  Impeoveo  Under  Program 
By  Edward  M.  Gilroy 

Trenton.    NJ.,    December    23.— More    than    103.000    person: 
working  In  New  Jersey  under  the  Civil  Works  Administrate  n 
gram.     Thr  State  exceeded  its  quota  of  90.000  ^ba  by  a  sti^talned 
drive  of  State,  county,  and  municipal  ofltelals. 

A  new  class  of  workers  was  created  overnight  and  the 
direct  emergency  relief  rolls  greatly  reduced.    John  Colt,  of 
ton.   SUte   director   of   CW.A.   and   State   relief   admlnlsti. 
well  satisfied  with  the  success  of  the  profrram.    Despite  the 
Ity  with  which  the  workers  were  placed,  he  declared,  great  a, 
taken  that  no  wasteftil  expenditure  of  public  funds  would 
merely  to  create  jobs. 

MOST  quotas   reached 

"After  a  careful  stirvey  of  the  SUte  ",  Colt  declared.  "  I 
in  saying  that   the   tsixpayer   will   get  his  money's  worth 
C.WJL  program.    Some  projects  have  been  turned  dowxk." 
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Only  2  of  the  State's  21  counties — Monmouth  and  Sussex — failed 
to  reach  their  employment  quotas.  Several  far  exceeded  the  allot- 
ment. Burlington  employing  three  times  its  quota. 

Work  being  performed  is  scattered  throughout  the  State.  Much 
of  it  Is  being  directed  toward  road  repairing,  park  improvements. 
and  airport  development.  Newark  airport  will  be  considerably 
enlarged  and  runways  improved  if  the  program  is  carried  out. 

One  of  the  major  public  benefits  under  the  C.W  A.  is  in  re- 
cataloglng  books  of  tlie  Newark  Library  and  reblnding  its  collec- 
tion. The  city  could  not  aflford  to  undertake  this  work,  but  the 
large  Investment  in  the  library  Is  being  protected  by  C.W_A.  funds. 
Curtailed  Federal.  State,  and  municipal  services  are  being  restored 
to  their  former  status. 


Two  Hundred  and  T^irtt-Two  Plans  O.K.'d  tn  Sottth  Dakota — 
Relict  Projects  Expected  to  Put  Bio  Sum  Back  Into  Circu- 
lation 

Siotrx  Falls.  S.Dak.,  December  23.— A  total  of  232  South  Dakota 
relief  projects  have  been  approved  and  reported  to  officials  at 
Washington,  it  was  announced  by  J.  B.  Longrie.  assistant  State 
civil  works  administrator.  This  number  includes  44  not  previously 
announced.  Of  the  total  number,  168  are  rural-credit  projects, 
while  less  than  a  dozen  call  for  construction  of  dams  on  State 
school  lands,  leaving  about  60  which  originated  with  local  com- 
munities. 

Sioux  Falls  and  Minnehaha  County,  of  which  Sioux  Falls  is  the 
county  seat,  are  being  benefited  by  the  relief  projects.  Monday 
of  this  week  550  men  were  put  to  work  on  civil-works  projects  la 
Slotix  Fails  and  the  county.  It  was  announced  this  number  will 
be  Increased  to  about  1.600  when  work  Is  In  full  swing  on  all  the 
projects  in  the  city  and  county,  with  a  pay  roll  amounting  In  the 
aggregate  to  many  thousands  of  dollars  each  week. 

The  men  who  have  been  put  to  work,  and  othera  who  will  be 
given  employment  on  the  civil-works  projects,  had  been  Idle  many 
months.  The  money  they  will  receive  in  wages  Is  regarded  as  cer- 
tain to  find  its  way  Into  circulation,  with  a  resulting  improvement 
in  the  business  of  many  Industries. 

The  Public  Works  Admlni.stratlon  since  early  In  September  has 
allocated  $1,422,000  for  various  projects  In  Souin  Dakota,  W.  F. 
Cochrane,  public  works  engineer  for  South  Dakota,  said. 

M.  A.  Kennedy,  State  relief  administration  statistlciam,  an- 
nounced that  the  use  of  State  beer  revenue  for  livestock  feed  has 
been  discontinued  and  Federal  funds  are  being  used  instead.  To 
date  the  State  has  expended  $35,946.39  of  Federal  funds  for  pur- 
chase of  livestock  feed,  and  large  additional  sums  will  have  to  be 
spent  during  the  remainder  of  the  winter  and  early  spring 

At  one  time  recently  the  State  relief  administration  wired  for 
200  additional  cars  of  corn.  All  the  grain  and  hay  purchased  with 
Federal  funds,  under  direction  of  the  State  relief  admini.strator. 
are  being  distributed  from  concentration  points  In  different  parts 
of  the  State 
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Nebraska   Reports   Increase   in   Trade — C.W.A.    Jobs   and    Higher 
Bank   Clearings   Foretell  Better  Business 

Omaha,  Nebr.,  December  23. — Increased  bank  clearings,  thou- 
sands more  provided  with  work  by  the  Civil  Works  Administra- 
tion, satisfactory  betterment  in  retail  trade,  and  numerous  re- 
ports of  improved  business  in  the  remoter  parts  of  the  State  all 
contribute  to  a  feeling  of  well-being  such  as  this  agricultural 
State    has    not    experienced    for    many    months. 

Nebraska  farmers  have  not  yet  begun  to  take  advantage  of  the 
corn  loan  program  In  numbers.  The  local  R.F.C.  corn  loan  office, 
which  also  serves  Iowa,  has  devoted  its  services  to  farmers  of  that 
State  almost  exclusively  so  far.  for  Iowa  got  in  legal  line  earlier. 
When  the  Nebraska  farmers  start  cribbing  their  corn  and  obtain- 
ing loans  on  a  45-cents-a-bushel  basis,  there  seems  assurance  that 
the  holiday  feeling  will  continue  through  the  winter.  And  It 
is  not  without  the  realm  of  possibility  that  Nebraska  farmers 
are  not  in  such  need  of  these  loans  as  was  supposed. 

In  the  spring  the  public-works  projects,  already  approved,  will 
get  an  early  start.  State  N.R  A.  officials  assert.  They  are  many  In 
numl>er.  planned  to  follow  the  C.W.A.  program  that  will  thli:  out 
around  Marct>,  according  to  plan. 

CLEARINGS    UP    30    PERCENT 

Omaha  bank  clearings  for  last  week  showed  an  increase  of  30 
percent  above  the  same  week  a  year  ago.  Allen  T.  Hupp,  secre- 
tary of  the  Omaha  Associated  Retailers,  reported  increase  in  retail 
trade  about  5  to  10  percent  in  dollar  volume.  The  Omaha  World- 
Herald  reported  an  .increase  cf  5.675  lu  its  State  circulation  from 
August  to  November. 

Job  placements  in  the  C.W -A.  program  this  week  In  83  out  of  93 
counties  In  the  State  totaled  43,463  compared  with  about  31.000 
a  week  ago.  At  the  same  time  the  registration  of  unemployed 
reached  50,955.  A  rush  to  register  has  been  noted,  since  only 
registered  men  are  given  Federal  program  jobs. 

(Prom  the  Washington  Sunday  Star,  Dec.  24,  19331 
Gain  Continues  in  Steel  Industry — Department  or  Commerce 
Stresses  Importance  in  Weekly  Trade  Review 
Continued  improvement  in  the  steel  Industry  featured  the  do- 
mestic Industrial  developments  during  the  week  ended  December 
16,  the  Commerce  Department  reports  In  its  weekly  summary  of 
the  situation. 
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A  further  gain  la  Indicated  for  the  current  period,  with  the  ] 
operating  rate  as  of  December  18  estimated  at  34ui  percent  of 
capacity,  or  2.7  points  higher  than  on  December  11.  This  com- 
pared with  the  low  of  about  25  percent  In  November  and  with  13 
percent  In  the  same  week  of  1932.  Part  of  the  recent  Improve- 
ment is  traceable  to  deliveries  on  fourth -quarter  contracts  which 
specify  prices  below  those  announced  for  the  first  quarter  of  1934- 

POWEB    OUTKUT    RISES 

Eectrlc-power  production  increased  by  more  than  tfie  usual  sea- 
sonal amount,  although  the  percentage  gain  over  a  year  ago  was 
5.2  percent,  or  1.4  percent  less  than  In  the  preceding  week.,  owing 
to  the  sharper  Increase  In  the  corresponding  week  of  1932.  Auto- 
mobile production  Increased  about  30  percent  as  three  companies 
resumed  assemblies.  Output  of  16.800  units,  however,  compared 
with  30.600  a  year  ago.  continues  to  reflect  delays  In  the  produc- 
tion of  1934  models. 

Fisher's  Index  of  wholesale  commodity  prices  advanced  to  72 
percent  of  the  1926  average,  or  0.2  of  a  point  below  the  high  of 
the  year.  The  increase  was  the  result  of  a  further  rise  in  the 
Donagrlcultural  group,  as  the  combined  Index  of  agrlctiltural 
products  remained  unchanged. 

The  index  of  bond  prices  moved  higher  for  the  third  successive 
week  and  was  only  1  point  below  the  figure  for  the  first  week  of 
October. 

STOCKS   XBBCCULAX 

Irregular  movements  on  the  stock  market  result«d  in  a  rery 
■light  change  in  the  index.  The  outstanding  loans  of  the  report- 
ing member  banks  declined  last  week  to  the  lowest  figure  since 
the  week  of  July  1.  as  a  result  of  a  further  drop  of  (66,000,000  In 
"  all  other  "  loans. 

Rceerve-bank  credit  outstanding  Increased  by  $62,000,000,  mainly 
through  bill  purchases.  Government  securities  held  by  the  reserve 
banks  have  remained  substantially  unchanged  for  the  past  6 
weeks.  The  dally  average  quotation  on  sterling  exchange  was  3 
cents  lower  for  the  week  at  $5.09.  Short-term  Interest  rates  ad- 
vanced slightly,  owing  to  seasonal  influences.  Commercial  failures 
declined,  the  total  for  the  week  being  260,  as  compared  with  590 
In  the  same  week  of  1932.^ 

Hoc  Prices  Foxce  Upward  Activelt — Advance  oe  Pxjllt  25  Cents 
ON  Choice  Medium  Weight  Offerings  Shown  at  Chicago 

Chicago.  December  23. — The  hog  market  displayed  a  burst  of 
activity  today  In  the  limited  prehollday  dealings,  and  prices 
advanced  fully  25  cents  on  choice  medium-weight  hogs.  The  top 
swung  up  to  $3.75. 

Receipts  of  21.000  carried  19.000  direct  to  packing  plants,  and 
all  interests  bought  freely  because  of  the  impending  holiday. 
Shippers  took  1,000  head,  about  the  heaviest  purchases  of  the 
week. 

Medium  weights  were  In  demand  and  sold  at  the  maximum 
advance.  All  others  sold  from  steady  to  10  cents  higher,  with 
the  bulk  of  all  hogs  going  at  $2.90  to  $3.65. 

Cattle  were  nominally  steady  and  generally  50  cents  to  $1  higher 
than  last  Saturday. 

Sheep  were  also  nominally  steady  and  mostly  15  cents  higher 
than  a  week  ago. 

Home  Consthuction  Contracts  Mottnt — Total  for  First  Hait  or 
DECEurxR  Exccxos  Figure  for  Entire  Month  Last  Year 

New  Tols,  December  23. — Contracts  for  residential  building 
during  the  first  half  of  December  In  37  States  east  of  the  Rocky 
Mountains,  totaling  $13,629,200,  exceeded  by  5  percent  the  similar 
contracts  for  the  entire  month  of  December  in  1932,  it  was  shown 
today  by  F.  W.  Dodge  Corporation  reports. 

L.  Seth  Schnltman,  chief  statistician  for  the  corporation,  called 
the  Improvement  "  the  most  dominant  favorable  development  on 
the  domestic  economic  horizon  In  many  months." 

The  Improvement  shown  was  universal  throughout  the  territory 
east  of  the  Rockies  with  exceptions  in  upstate  New  York,  the 
Southeast,  and  the  St.  Louis  area.  Significant  Increases  occurred 
in  the  metropolitan  area  of  New  York,  the  Kansas  City  district, 
and  Texas. 

"  While  the  Improvement  Is  rooted  In  the  accelerating  processes 
of  the  Federal  program  of  public-works  construction.  It  Is  Im- 
portant to  remember  that  normally  it  Is  residential  building  that 
provides  the  stimulus  to  construction  generally  and  to  business 
activity  as  a  whole  ",  the  statistician  said. 

VmciNiA  Cheered  bt  HoLmAT  Sales — Danville  Reports  Increase 
or  75  Percent  Dtte  to  Tobacco  Gains 

Richmond,  Va.,  December  23. — Santa  Claus,  that  rotund  old  fel- 
low, is  doing  his  part  toward  driving  Old  Man  Depression  out  of 
the  Old  Dominion. 

Business  Is  up,  away  up,  say  the  merchants  who  report  sizable 
gains  in  holiday  sales  and  abnormally  large  staffs  of  extra  workers 
to  care  for  the  needs  of  shoppers. 

All  cities  report  increases  in  buying  volume,  ranging  from 
slightly  above  last  year's  sales  at  Norfolk  to  an  Increase  of  75  per- 
cent at  Danville,  where  tobacco  prices  are  high  and  there's  money 
In  the  growers'  pockets. 

NORFOI.K    avoids  LXTLL 

Norfolk's  slight  Increase  is  regarded  as  outstanding,  however,  In 
view  of  the  fact  that  the  fleet  is  on  the  west  coast  this  Christmas, 
depriving  Norfolk  merchants  of  the  handsome  holiday  trade  with 


which  the  middles  heretofore  have  favored  them.  Another  signifi- 
cant factor  is  the  sharp  Increase  in  cash  purchasing. 

Ctainvllle's  amazing  75-percent  increase  set  the  pace,  but  other 
cities  showed  substantial  gains  in  unotScial  surveys.  Richmond 
merchants  reported  an  Increase  of  approximately  30  percent,  while 
Lynchburg  and  Roanoke  conservaUvely  estimated  business  In- 
creases of  20  percent  over  the  last  Yule  season. 

One  Roanoke  merchant  reported  that  his  force  was  four  times  as 
large  during  the  holidays  as  ordinarily.  Some  firms  which  ex- 
panded their  forces  under  MHA.  agreemenU  reported  that  they 
needed  no  extra  help. 

SHXPBTrXLDINC    IMPROVSS 

Unfavorable  weather  at  the  start  of  the  week  hurt  trade  condi- 
tions in  some  cities,  but  several  reported  that  the  rains  fsUed  to 
deter  the  bundle-laden  holiday  shoppers. 

A  pick-up  In  the  shipbuilding  industry,  with  the  proq>ect  of  nor- 
mal emplojrment  within  several  months,  brought  an  improvsmsnt 
in  the  Christmas  business  at  Newport  News,  observers  said.  At 
Bristol  substantial  increases  were  reported  in  the  boUday  trade. 

(Prom  the  Washington  Post.  Jan.  1.  1M4| 
Tajcpatebs  Win  New  Tbas's  Out  or  130  Miulioms— Cttts  nt  Oaio- 

LINE  AlTD  DiVlSKlfO  LCVISS  ARE  BmDCTIVE  TOOAT 

Automatic  discontinuance  of  $130,000,000  In  Federal  taxes  started 
the  new  year  off  right  last  night  for  some  taxpayers  who  srs 
assured  of  relief  from  another  $80,000,000  in  specUl  taxes  later  In 
the  year. 

One  half  cent  of  the  1 1/2 -cent  Federal  levy  on  gasoline  and 
the  6-pcrcent  tax  on  dividends  passed  with  the  old  year  at  mid- 
night. Congress  having  specified  when  it  put  them  into  the 
Recovery  Act  that  they  shoxild  cease  on  January  1  after  the  repeal 
of  the  eighteenth  amendment. 

On  next  July  1,  for  like  reason,  the  tax  on  corporations  of  $1 
for  every  $1,000  of  capltaliztton,  and  the  5-percent  levy  on  corpo- 
ration profits  in  excess  of  13 ^  percent  of  capital  structure,  will 
be  discontinued. 

The  estimated  annual  yield  of  the  extra  half  cent  gasoline  tax 
was  $62,000,000,  and  of  the  dividend  tax,  $70,000,000.  The  capital 
stock  and  excess-profits  taxes  together  were  figured  to  bring  In 
$80,000,000. 

EXPECT    $470,000,000    ON    LIOTOR 

A  means  of  recapturing  this  $212,000,000  and  providing  an  esti- 
mated total  of  $470,000,000  through  Federal  liquor  taxes  has  been 
provided  for  in  a  bill  which  the  House  Ways  and  Means  Committee 
will  present  to  Congress  next  week. 

The  tentative  measure,  approved  more  than  a  week  ago,  after 
Joint  hearings  with  the  Senate  Finance  Committee,  calls  for  a  $2- 
a-gallon  tax  on  distilled  spirits — ^90  cents  more  than  the  existing 
levy.  A  reduction  from  $6  to  $5  a  barrel  in  the  rate  on  beer  is 
provided,  and  the  present  tariff  rates,  Including  $5  a  gallon  on 
spirits,  are  retained.  Varying  excise  levies  on  wines  are  Included: 
blended  and  rectified  liquors  will  have  to  pay  the  existing  extra 
30-cents-a-gallon  tax,  and  fioor  stocks  of  qiirits  the  00-cent  dif- 
ference between  tlie  present  $1.10  tax  and  the  contemplated  $2. 

WIU.  TICHTEM  tax  ENrORCXlCKNT 

Drafting  also  will  be  completed,  probably  next  week,  of  the 
other  big  1934  tax  measure,  a  revision  program  counted  on  to 
bring  the  Treasury  up  to  $270,000,000  more  in  each  of  the  next  2 
years,  principally  through  tightening  up  of  administrative  pro- 
visions of  the  income-tax  laws. 


NUA.  Invxntost  Shows  Cobks   Aid  30,000,000 — Bsigrt  Future 
Also  Seen  as  TiKaders  Contutox  to  Flt  Saolb 

In  a  year-end  Inventory  NJ£.A.  announoed  yesterday  Its  codes 
cover  a  preponderance  of  American  industry  and  regulate  work 
hours  and  wages  of  18  to  30  million  workers. 

In  just  6  months  and  2  weeks  from  the  day  President  Roose- 
velt signed  the  Industrial  Control  Act,  182  codes  have  been  cre- 
ated, covering  the  major  part  of  the  Important  industries.  Him- 
dreds  of  more  codes  are  still  to  be  prepared,  but  N11.A.  estimate 
the  industries  affected  by  them  employ  only  4  to  6  million  workers, 
and  that  the  bulk  of  the  ogganlglng  Job  could  be  completed  by 
the  end  of  January. 

Yesterday  marked  the  end  of  the  original  President's  Reemploy- 
ment Agreement,  imder  which  more  than  3.000.000  employers  won 
the  right  to  display  the  blue-eagle  emblem.  But  the  eagle  will 
continue  to  fly.  Only  a  small  portion  of  employers  originally 
under  the  voluntary  agreement  remain  to  be  coveml  by  manda- 
tory codes.  Anyone  for  whom  a  code  is  not  in  force  can  take 
down  the  eagle  and  go  back  to  unregulated  wages  and  hours 
until  the  code  for  his  industry  or  trade  has  been  approved. 

all  XHTrnm  vtaoM.  saclb 

President  Roosevelt,  confident  public  opinion  will  condemn 
backsliders,  has  invited  all  to  continue  the  vcdtintary  agreement 
until  May.  From  now  on.  anyone  who  displays  the  esigle  is  prom- 
ising to  abide  either  by  hid  code  <a  by  the  voluntary  pact.  Com- 
pliance work  against  "  chlselezs  "  will  go  right  on. 

The  review  ot  work  done  so  far  by  NJt.A.  recorded  case  after 
case  in  which  leaders  of  major  Industries  publidy  testified  to 
success  of  the  experiment,  and  if  totaled  up  an  Imposing  list  of 
business  reforms  achieved,  nmglng  from  the  ban  on  child  labor 
and  the  sweatshop  to  tiniverssl  aeceptance  of  amm  standards  in 
truthful  advertising. 
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Thl»  g«nerml  claim  wm  made:  "The  latest  accurmte  reports 
■how  some  4.000.000  workers  have  been  reatored  to  gainful  em- 
ployment. The  basic  pay  of  nearly  five  times  that  number  In 
factories,  stores,  and  mines  has  been  raised.  Coupled  with  drastic 
reductions  In  maximum-work  hours,  this  has  brought  about  great 
improvement  In  working  and  living  conditions." 

rvTxna  htld  b«ight 

The  futiire  was  looked  upon  by  recovery  officials  with  a  strong 
show  of  confidence.  The  review  did  not  go  Into  the  troubles 
aheid.  Despite  the  achlevemenU,  grave  difficulties  have  appeared. 
The  following  list  records  some  of  those  acknowledged  by  the 
N.RA.  leaders: 

The  Industrial  law's  guarantee  that  workers  may  unlonlge  freely 
and  without  Interference  has  been  flouted  by  a  growing  list  of 
leading  industrialisu.  and  not  one  has  yet  been  disciplined.  This 
failure  Is  encouraging  stUl  more  employers  to  make  light  of  labor 
pbases. 

An  increasing  number  of  small  employers  complain  the  codes  fall 
to  protect  them  from  powerful  competitors. 

Obedience  to  code  terms  Is  admittedly  lacking  in  thousands  of 
cases.  disclpllBe  Is  slow,  and  final  success  Is  not  yet  assured. 
saoBTa  Hotm  in  raospscr 

The  reduction  of  work  hours  ordered  by  the  codes,  while  In  most 
Instances  all  that  industries  can  now  stand,  cannot  give  sufficient 
reemployment  for  the  long  pull,  and  still  shorter  hours  must  be 
obtained. 

A  number  of  the  codes  are  officially  considered  "  bad  "  and  will 
have  to  be  revised. 

Congress  will  have  much  to  say  about  these  points  and  more; 
and  the  administration,  which  was  not  ready  a  few  weeks  ago  to 
offer  remedial  legislation  (A'  its  own.  has  definitely  committed 
Itself  now  to  sponiwr  modifications  of  the  Industrial  Act  to  com- 
promise with  the  strongest  objectors. 

Both  Hugh  S.  Johnson  and  his  responsible  aids  freely  admit  de- 
fects and  have  constantly  reiterated  they  are  experimenting. 


|-rdUef.  When  Federal  works  programs  entered  the  State,  the  list 
hud  needed  to  80.000  families.  Now  the  total  does  not  exceed 
»  .000  f amUles.  our  relief  agencies  report.  The  total  of  employable 
p  irsons  out  of  work  when  the  year  1933  began  was  approximately 
4<  0,000  m  Indiana. 

Indiana's  commtsslon  on  unemployment  relief  now  estimates 
tliat  at  least  100.000  persons  have  been  returned  to  occupation 
ir  the  industries;  Indiana's  covmcll  on  NJl-A.  estimates  an  addl- 
tl  Dnal  40,000  has  gone  back  to  work  at  Jobs  created  by  new  codes 

0  employment;  on  Federal  civil  works  and  public  works  adminis- 
«atlon  Jobs.  Including  additional  highway  construction  projects. 

1  0,000  more  have  been  given  employment.  It  Is  estimated  that 
a  least  250.000  of  those  400.000  unemployed  In  Indiana  at  the 
b  spinning  of  1933  have  now  found  gainful  occupation. 

The  winter  pay  roll  for  the  reemployed  working  on  State  and 
Fjderal  projects  exceeds  $17,000,000.     NJl-A.  has  added  »38.000,000 
year  to  purchasing  power  of  wage  and  salary  earners. 

WORKEBS    CAIXEO    BACK 

In  our  great  Calumet  steel  center  the  mlUs  have  called  6.000 
b^ick  to  work.     Eight   new   breweries   employ   another    1,000,   and 

ans  are  on  foot  for  development  of  13  other  such  plants. 

Business  indices  show  Indiana  building  activity,  automobile 
pk>ductlon,  electricity  production,  department -store  sales  well  Im- 
P'oved  In  the  12  months. 

Bank  debits,  gasoline  sales,  and  life-insurance  sales  have  gained 
receded,  but  show  net  improvements  over  last  January. 


(Prom  the  Wasbint^n  News,  Dec.  91.  1933] 

NJIA.   AlfO   ROOSKVCLT   PBAISKO   BT   HKAO  OF   MANtTFACTUBZNC   BODT 

ROBBBT   L.    LdWD  TBLLS   NATIONAL   ASSOCUTION   Of  MANtnTACrCBBBS 
iNOinSTBT  Is  ViNDICATKD 

Phqjuwlphza. — The  president  of  the  National  Association  of 
Manufacturers  analyzed  the  President's  N.R^.  program  here  today 
and  found  It  good 

Robert  L.  Lund,  a  member  of  the  NH-A.  Industrial  Advisory 
Board  and  head  of  one  of  the  moot  powerf  til  business  organiza- 
tions m  the  country,  approved  every  act  of  the  administration  In 
Its  attempt  to  end  the  depression.     •     •     • 

"  framing  the  National  Industrial  Recovery  Act  the  national 
administration  and  Congress  bave  vindicated  the  policies  and 
philosophy  of  American  iudustr.f  ".  Lund  said  In  an  address  before 
the  Philadelphia  Chamber  of  Cccomerce. 

"  The  philosophy  of  the  act  is  to  release  business  and  Indiistry 
from  the  shackles  of  the  antitrust  laws,  which  for  50  years  have 
made  it  Impossible  for  buslnesii  management  to  set  Its  house  in 
order  ",  he  said. 

Lund  pointed  to  higher  prices  In  agriculture  and  Industry;  to  In- 
creased employment,  and  higher  wages  as  being  attributable  to 
Mr.  Roosevelt's  program.  These  developments  compare  more  than 
favorably  with  statistics  of  othei*  nations,  he  said. 

[From  the  New  York  Herald  THbune,  Dec.  33.  1933] 
RoosrvcLT  Mail    10  Tucks   Ami    Prkdecessor's — 25,000   Chkistmas 

LeTTCBS      and      BlTNItLXS      DSSCKND      ON      WRITS      HOOBB      IM      NbW 

RXCORO 

Washington.  December  22. — The  White  House  timlght  was  all 
but  burled  tUkder  an  avalaiu^hc  of  Christmas  mall  and  presents, 
the  gifts  of  a  Nation  passing  Its  first  yuletlde  under  the  new  deal. 
More  than  25.000  letters  and  bundles  descended  today  on  the 
historic  mansion,  a  volume  10  times  greater  than  that  enjoyed 
by  even  the  most  popular  of  prevloiis  administrations. 

To  friends  of  the  Roosevelts  this  recognition  was  looked  upon 
as  an  amazing  example  of  Mr.  Roosevelt's  grip  upon  the  popiilar 
imagination  and  proof  that  the  country  la  with  him  solidly  after 
nearly  a  year  of  drastic  measxuts  calctilated  to  Uft  the  depnaalon. 


[From  the  Washlngtcn  Herald.   Jan.   1.   1934] 
OovBUtoBS  or  Statcs  PioM  CotftBT  TO  CoAST  RspoBT  Dccnffio  Up- 
TxrmN — Indiana   Vixws    1933   AcTivrrt    as  Bsncticial — Habmont 

IN    RXSTOBATION    OT   SOCIAL   ANQ   KCONOMIC   ObDBB   CoiUUENnBD    BT 

GovxBNOB  McNurr 

By  Gov.  Paol  V.  McNutt 

Inoianapolis.  Ins..  December  11. — The  new  year  1934  ushers  in 
an  epoch  of  regained  equilibrium  for  the  American  people,  as 
we  view  It  with  confidence  from  Indiana. 

Federal  and  State  Oovemmects  of  our  RepuUlc  never  before 
have  worked  in  such  perfected  luumony  for  relief  of  human  dis- 
tress and  for  the  restoration  of  social  and  economic  order.  A 
new  sun  floods  the  horiaon.  CtmtlnuotM  unity  of  achteTement 
Will  bring  the  full  warm  BtuuhlZie  of  1934. 

WOBST  Xtr    MABCa 

Oreatesft  dlstreaa  oMalned  in  in^i^n*.  iq  March  of  1983  vhaa 
It  was  estimated  that  104.000  families  were  driven  to  aeak  puhUc 


aid 
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luoNOis  Pat  Rolls  Incbkasx  $7,000,000  Ovzb  Last  Teab 


By  Gov.  Henry  Horner,  of  Illinois 

SPKiNcnxLo.  III..  December  31. — Ullnois  has  experienced  a 
nAarked  improvement  In  general  business  conditions  since  January 
ij  1933. 

Employment  from  January  1  to  October  1,  when  the  last  accu- 
rite  figures  are  available,  increased  25.9  percent,  while  pay  rolls 
increased  32.6  percent. 

Information  indicates  approximately  600,000  persons  have  ob- 
t4ined  employment  since  January  1.  A  majority  of  these  persons, 
u  p  to  the  first  of  1933.  had  been  receiving  assistance  from  the 
I  linois  Emergency  Relief  Commission,  through  Its  cooperating 
a  ^encles.  The  number  of  employed  being  put  to  work  Is  being 
increased  daily  by  the  efforts  of  the  C.W.A. 

State  deptartment  of  labor  estimates  are  that  pay  rolls  In  the 
State  now  are  $7,000,000  a  week  greater  than  In  last  January. 

The  relief  situation  was  the  least  serious  for  months  in  Sep- 
tember.    The  number  of  resident  families  receiving  aid  was  only 

0.23Q  as  compared  with  322.000  at  the  March  peak.  The  relief 
Idad  rose  slightly  in  (Dctober  and  figiu-es  probably  will  show  that  it 
r4se  again  in  November. 

A  suggestion  for  coping  with  such  emergencies  in  the  future  is 
t^: 

The  several  States,  cooperating  with  the  Federal  Government, 
should  give  consideration  to  the  extension  of  the  public-works 
CI  instruction  program  to  care  for  peak  periods  of  unemployment 
14  the  future. 

Michigan  Lists  Pat-Roll  Gains 
By  Gov.  Wm.  A.  Comstock,  of  Michigan 

Lansing,  Mich.,  December  31. — There  were  93,992  more  Jobs  In 
l^lchlgan  factories  in  October  1938  than  in  January  1933. 

The  approximate  weekly  pay  rolls  In  Michigan  manufacturing 
liidustrles  for  the  month  of  October  1933  were  $10,331,410,  Decem- 
ber 1932  the  pay  rolls  were  $7,637,530.  Thus,  there  was  a  gain 
ii.  the  pay  rolls  of  $2,693,580,  or  35.2  percent. 

Statistics  collected  and  compiled  by  the  Michigan  Department 
Labor  and  Industry  are  limited  to  the  survey  of  employment 
ih.  manufacturing  industries.  Nonmantifacturing  industries  and 
the  wholesale  and  retail  trade  are  not  covered  by  this  survey. 

In  view  of  the  increased  employment  and  the  pay-roll  pain,  one 
Tf^ould  draw  the  conclusion  that  economic  conditions  In  this  State 
qad  Improved  considerably  since  January  1. 

UPTtntN  Fklt  in  Missoxmi 
By  Gov.  Guy  B.  Park,  of  Missouri 

JsmaaoN  Crrr.  Mo..  December  31. — Economic  conditions  In 
l^lsBouri  have  Improved  since  the  beginning  of  1933. 

Approximately  20.000  of  the  State's  unemployed  have  returned 
ti>  York  during  the  past  12  months.  No  statistics  are  available 
tp  disclose  the  extent  of  the  pay-roll  increases. 

Relief  agencies  have  been  established  In  every  county,  and  In 
cbnnectlon  with  the  Civil  Works  Administration,  are  doing  every- 
thing possible  to  supiriy  relief  and  work. 

Economic  conditions  may  cause  a  habitual  mental  state.  Re- 
alization of  this  would  be  a  big  factor  in  improving  matters. 

iUt  Roll  Gain  in  Bat  Statb  dm  bt  Elt — Economic  Condition 
or  MAaaACHuazTTs  Shows  CoNsmsBABLS  iMPsovxiiiENT  in  Yeab 

By  Gov.  Joseph  B.  Ely.  of  Massachusetts 
Boston.  Mass..  December  31. — The  economic  condition  in  Massa- 
chusetts has  Improved  to  quite  an  extent  since  January  1  last. 
This  is  evidenced  by  an  increase  In  employment  In  manufactur- 
liig  In  November  as  compared  with  January  of  approximately  25 
f  eroent  aixl  an  accompanying  increaae  In  the  amount  paid  In 
of  approximately  40  percant. 
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EMPLOTZO   INCBEA8B 


In  the  wholesale  and  retail  trade  the  number  employed  increased 
approximately   12  percent  and  pay-roll  payments  9  percent. 

For  all  classes  of  employment  combined  there  has  been  a  gen- 
eral increase  In  employment  of  about  15  percent  and  an  Increase 
In  pay  rolls  of  about  18  percent. 

The  department  of  labor  and  Industries  estimated  that  the 
number  of  unemployed  in  Massachusetts  as  of  January  1  was 
approximately  521,000.  and  of  this  number  approximately  105.000 
are  now  employed  in  private  industry,  reducing  the  estimate  to 
416,000  as  of  November  15.  The  number  securing  employment 
through  governmental  projects  Is  not  exactly  known,  but  they 
should  be  deducted  from  the  416,000. 

Massachusetts  cities  and  towns  and  the  State  government  have 
until  this  year  shouldered  the  entire  burden  of  the  welfare 
expsndltures,  which  have  risen  from  above  $9,000,000  in  1929  to 
$40,000,000  this  year. 

KELIE7    INCREASED 

The  number  of  persons  assLsted  has  Increased  from  150.000  In 
1929  to  over  500.000  In  1933.  This  year  the  State  Is  to  receive  In 
the  vicinity  of  SIO.OOO.OOO  from  Federal  relief. 

Prom  April  1  until  September  1  welfare  lists  dropped  from  40  to 
50  percent  in  most  of  the  industrial  cities  and  towns,  and  the 
average  decrease  for  the  entire  State  was  approximately  40  percent. 
Blnce  Septemoer  there  has  been  a  considerable  increase  in  relief. 

In  Massachusetts  we  are  doing  everything  in  our  jxjwer  to  fur- 
ther the  policy  of  the  President,  and  we  are  succeeding  far  beyond 
oui  expectations. 

SwiTT  &  Co.  Sales  Exceed  $500,000,000 

Chicago.  December  30. — With  an  Increase  in  tonnage  of  about 
0  percent.  Swift  &  Co.  showed  annual  sales  amounting  to  a  little 
over  $500,000,000.  according  to  the  annual  statement  of  the  com- 
pany released  today. 

In  his  report  to  shareholders.  G.  F.  Swift,  president  of  Swift  & 
Co..  said: 

"  Some  of  our  products  made  profits  due  to  rising  inventory 
prices.  Properly  speaking,  such  profits  are  capital  gains,  rather 
than  merchandising  profits,  and  should  be  preserved  to  offset 
future  inventory  losses.  We  have  therefore  set  up  a  reserve  of 
$4,267,000  on  our  balanca  sheet  against  possible  future  losses  due 
to  declining  inventory  prices." 

Mr.  Swift's  report  discloses  that  there  was  an  increase  of  435,- 
000,000  pounds  of  meat  production  during  the  year  and  that  there 
was  an  increase  of  343,000.000  pounds  during  tlie  last  3  months  of 
the  year.  As  a  result  of  this  tremendous  increase  in  the  meat 
supply  during  August.  September,  and  October  and  the  low  pur- 
chasing power  of  the  Nation,  wholesale  and  retail  meat  prices 
closed  the  year  at  low  levels. 

(Prom  the  New  York  Herald  Tribune,  Nov.  1923] 
Hebx's  Looking  at  New  Deal 

To  the  New  York  Herald  Tribune: 

1  get  sick  of  hearing  and  reading  perpetual  destructive  criticism 
of  the  administration,  of  Roosevelt,  and  of  his  men. 

Business  is  getting  worse;  the  N.R.A.  Is  killing  business;  Johnson 
Is  running  wild;  dead  cats;  Roosevelt  is  advised  by  long-haired 
professors;  we  should  never  have  gone  off  the  gold  standard.  God 
knows  where  the  dollar  will  go  now.  Flight  of  capital.  From 
downtown:  "  V/e  are  doing  a  very  active  business.  We  are  ship- 
ping wealth  abroad."  Socialism:  "We  elected  a  Democrat  and 
now  we've  got  a  Socialist."  What  has  become  of  the  Constitution? 
The  stock  exchange  will  be  legislated  out  of  existence. 

We  are  afflicted  daily  with  this  sort  of  rot,  even  occasionally 
from  the  revised  pages  of  this  sincere — if  every  once  in  a  while  a 
trifle  misguided — newspaper. 

All  right.  Business  is  getting  worse.  Business,  according  to  the 
Herald  Tribune  index,  went  up  from  43  to  76  and  is  back  at  59. 
(Other  index  compilations  show  less  recession.)  In  other  words. 
It  is  up  16  points  since  April.  Did  anybody  in  their  senses  expect 
business  to  keep  going  up  at  the  rate  of  10  points  a  month  in  the 
index  as  it  started  out?  Is  Roosevelt  supposed  to  be  a  magician? 
He  is  apparently  expected  to  give  us  back  prosperity  all  of  a  sud- 
den without  even  turning  the  corner  that  Hoover  spent  three  and 
a  half  years  trying  to  find. 

The  N.R.A.  Is  killing  business.  Certainly  it  has  slowed  it  up. 
But  was  anyone  naive  enough  to  think  that  companies  could 
employ  more  men  and  pay  them  higher  wages  without  reducing 
profits  somewhat?  You  can't  spend  the  same  money  twice.  The 
NJI.A.  has  given  employment  to  4.000,000  men  in  4  months;  call 
that  nothing?  It  has  done  away  with  a  multitude  of  abuses  In 
industry.    And  profits  are  not  over  at  that. 

So  "  Johnnon  is  running  wild."  The  wonder  in  my  mind  Is  that 
he  is  not  wilder.  Anyone  who  has  had  to  contend  with  the  15,000 
divergent  Interests  he  has  had  to,  from  captive  mines  to  hot  oil, 
is  entitled  to  be  crazy.  I  think  he  has  done  a  mighty  good  Job 
myself.  Talk  about  Owen  Young  getting  the  French  to  agree 
about  money.  That  was  "  duck  soup  "  compared  to  Johnson's  Job. 
So,  I  say,  give  him  a  big  hand  and  not  a  "  dead  cat." 

So  Roosevelt  is  advised  by  long-haired  professors?  And  whose 
advice  should  he  take?  Al  Wiggins',  I  suppose?  Or.  perhaps, 
Clarence  Dillon's?  Why  should  he  not  be  advised  by  professors? 
Warren  has  a  very  definite  theory  on  the  relationship  of  commod- 
ity prices  to  gold.  The  details,  if  you  care  to  read  them,  are  in  his 
book.  Prices.     The  theory  la  not  proved  yet.     But  you've  got  to 


admit  prices  are  up  since  we  went  off  ths  gold  basts.  Give  his 
Ideas  a  chance.  They  are  likely  to  do  as  much  good  as  mouthlngs 
about  "  rugged  Individualism." 

Now  for  "  where  the  dollar  Is  going."  Personally  I  lire  and  work 
m  this  country  and  expect  to  contintis  eo.  So  I  don't  care  ths 
faintest  lota  where  the  dollar  goes  or  how  many  grains  of  gold 
there  are  In  It.  so  long  as  I  have  a  chance  to  earn  a  living  and  the 
dollars  I  earn  wUl  buy  what  I  want.  As  I  see  it,  that  is  Rooeevelfs 
Idea  for  the  whole  country. 

The  filght  of  capital.  Rats  leaving  the  ship— that  is  not  sinking. 
The  worst  flight  of  capital  was  when  we  lent  all  that  money  to 
the  foreigners.  This  ia  easier  to  deal  with;  there  wlU  be  an 
embargo  If  It  gets  too  bad. 

Socialism.  Call  It  anything  you  want,  but  men  have  got  tobs 
put  to  work.  You  cannot  walk  a  block  In  any  city  without  some 
fellow  hitting  you  up  for  a  dime.  That  Is  not  right.  The  con- 
dition of  which  that  la  the  symptom  must  be  remedied,  let  the 
chips  fall  where  they  may.  Rooeevelt  realizes  that.  Socialism. 
My  family  have  owned  property  In  and  aroimd  this  city  for  five 
generations.  That  tends  to  conservatism.  But  for  the  Govern- 
ment to  provide  food  and  shelter  and  work  tor  those  without  it; 
if  that  is  socialism.  I  am  for  It. 

As  for  the  Constitution,  if  these  efforts  to  give  people  work,  to 
make  business  fair,  to  raise  prlees  to  the  debt  level,  violate  the 
ConBtitutlon,  Its  Just  too  bad.  There  are  21  amendments  to  the 
Constitution  already.  Times  change.  The  Constitution  was  never 
expected  to  last  forever  In  its  original  form. 

One  last  thing.  The  stock  exchange.  That  hlti  pretty  close  to 
home.  I  work  down  there  and  have  for  many  years.  But  even 
I  admit  that  it  is  not  best  for  the  country  to  let  the  stock  ex- 
change run  wild.  Brokers  as  a  class  know  less  about  the  wares 
they  deal  In  than  a  drug  clerk  does  about  what  is  in  patent 
medicines.  There  should  be  some  regulation.  But  don't  forget 
that  the  stock  exchange  Is  a  kind  of  psychological  safety  valve; 
and  don't  forget  that  the  stock  exchange  was  at  times  the  only 
means  of  raising  liquid  capital  during  the  depression.  Roosevelt 
knows  that. 

Roosevelt  is  no  Bolshevik,  and  no  more  am  I.  So  here's  looking 
at  him  in  honest  liquor  on  December  5. 

ClTlZBN. 

New  Yobk.  November  11,  1933. 

(Prom  the  New  York  Herald  Trlbtme.  Dec.  8.   1933] 

"  Help  Roosevelt  Pmx  U.S.  Otrr ",  Ford  Appeals — "  1934  to  f» 
Good  Year  for  Evertbodt  Who  Works  ",  He  Telxs  46.000 
Dealers — New  Models  Out  Today — ^Bosel  Fobd  Seconds  Pbb- 
diction  of  Upturn  Soon 

By  Bert  Pierce 

DzTRorr,  December  7. — "  We  have  got  to  pitch  in  and  help  the 
President  pull  the  country  out  of  a  hole",  said  Henry  Ford  in 
speaking  to  a  Nation-wide  audience  of  dealers  today.  He  talked 
over  a  long-distance  telephone  circuit  from  the  Dearborn  offica. 
More  than  9.000  dealers,  17.000  salesmen,  and  20,000  other  m-mbera 
of  dealer  organizations  listened  to  the  address.  The  Canadian  ter- 
ritory was  included. 

Mr.  Ford's  «tdress  follows: 

"  Hello,  everybody. 

"  You  know  I  don't  make  speeches;  I  make  cam. 

"  You  are  getting  a  good  start  on  next  year  with  s  good  car  and 
a  good  outlook  for  business.  I  think  1934  wQl  be  a  very  good 
year  for  everybody  that  works.  That  is  one  thing  the  depression 
has  taught  us;  the  only  thing  that  can  pull  this  country  through 
is  work.  There  Is  plenty  of  work  to  do.  We  have  all  got  to  pitch 
In  and  do  all  the  business  we  can  to  help  the  President  pull  the 
country  out  of  the  hole. 

"  So  I  wish  every  Ford  salesman  and  dealer  and  manager  a  busy 
and  prosperous  year.    Thank  you." 

•  •  •  •  •  •  • 

(From  the  Washington  Star,  Dec.  8.  1933] 

FoRo  Asks  Dealers  to  Back  PREsmENT — Motor  Macnatb  8ats  Each 

Must  Do  Utmost  to  Speed  Rbcovebt 

Detroit.  December  8- — In  his  first  public  utterance  since  the 
Fall  of  1932,  when  he  spoke  In  behalf  of  former  President  Herbot 
Hoover,  Henry  Ford  yesterday  asked  Ford  Motor  Co.  dealers  "to 
pitch  In  and  do  all  the  business  we  can  to  help  the  President  pull 
the  country  out  of  the  hole." 

"  I  think  1934  will  be  a  very  good  year  for  everybody  that  works  ', 
Mr.  Ford  said  In  a  brief  address  over  an  International  telephone 
hook-up  from  his  Dearborn  offices.  "That  is  one  thing  the  de- 
pression has  taught  us;  the  only  thing  that  can  pull  Uila  country 
through  Is  work.  There  Is  plenty  of  work  to  do.  We  have  all  got 
to  pitch  in  and  do  all  the  business  we  can  to  help  the  President 
pull  the  country  out  of  the  hole." 

These  words,  coming  from  the  outstanding  non-signatory  to  the 
NR-A  automotive  code,  the  man  who  last  summer  told  news- 
paperment  that  "  I  have  nothing  to  say  about  the  N  JI.A.  or  any- 
thing else  ",  were  studied  with  Interest. 

Those  who  heard  Mr.  Ford's  talk  yesterday  recalled  that  NJB-A. 
Administrator  Hugh  S.  Johnson  said  at  Atlanta.  Oa.,  several 
weeks  ago  that  he  was  satisfied  the  Ford  Co.  was  Uving  up  to 
the  requirements  of  the  code. 

Ford  Co  officials  have  asserted  that  the  concern  is  complying 
with  the  automotive  code  up  to  the  point  of  actually  signing  the 
agreement  and  that  the  company  would  have  to  "  Uve  down  to 
the  code,  not  up  to  It." 
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(Prom  the  WMhlngtwi  Port.  Dec.  25.  1»8S] 
BCb.  liCAcmTTDn  DoesKT  Lnne  Pwonx  Who  CBmcmt 

To  th«  torroB  of  tht  Poar-^a:  Some  men  •«™'^*o.^'* 
arrlveU  on  thU  mundane  sphere  ahead  of  their  time  ttoth  potm- 
caily  and  ■denUflcally.  Por  Instance,  when  OalJleo  tot  an- 
nounced the  theory  that  the  world  waa  round  Instead  at  being 
flat  he  waa  aeverely  criticized,  persecuted,  and  made  to  recant 
under  penalty  of  death.  And.  so  today,  when  Pre«*^entROQ8evelt 
launches  out  on  a  course  which  U  dUunetrlcally  oppoeed  •<>  *he 
8o-c»ll'^  -policy  of  rugged  indlTldualinaa  ".  every  maa  fOr  him- 
self and  hl»  satanlc  majesty  take  the  hlndmoet.  he  U  roundly 
abused  and  severely  criticized  by  thOM  who  believe  In  the  do- 
nothing  policy  of  watchfiil  waiting. 

President  Roosevelt  beUeves  that  It  Is  the  duty  of  the  Oovem- 
ment  and  the  several  States  "  to  help  men  help  tbemsrives  ".  and 
not  let  them  starve  in  a  bmd  of  plenty,  and  we  slnoerely  believe 
that  the  great  majority  of  the  pecq;>le  of  the  United  States,  regard- 
less of  party,  creed,  or  previous  condition,  are  with  the  President 
in  his  efforts  to  bring  the  country  oxit  at  the  slough  of  deqmlr 
and  despondency  into  which  it  has  been  put  by  the  do-nothing 
policy  of  the  Bepubllcan  Party,  which  has  been  in  continuous 
control  of  the  Government  for  the  past  12  years,  up  to  1833.  during 
which  time  the  aforesaid  party  has  "  damned,  ditched,  and 
drained  the  country." 

Now.  sotne  at  tlM  members  of  said  party,  and  a  few  discredited 
and  disgruntled  Democrats,  none  of  whom  come  forward  with  any 
better  plan  to  help  save  the  country  from  this  awfxil  depression. 
are  throwing  mud  at  and  trying  to  discredit  the  actions  and  efforts 
of  the  head  of  this  NaUon — a  man  who  has  been  working  night 
and  day  to  bring  order  out  of  chaos,  to  help  feed  the  hungry, 
clothe  the  naked  and  destitute. 

Their  acUona.  under  the  circumstances,  are  Uttle  short  at  trea- 
son. When  we  read  some  at  the  mud-slinglng  effusions  of  former 
leading  Democrats,  we  are  farced  to  the  conclusion  that  Judas 
lacarlot  had  wn*>»iT>g  on  them. 

8.  MAcauiMB. 

[Prom  the  Ftew  York  Herald  Trlbime.  Jan.  7.  1934] 
N«w  ToBK  KxcHAWOJs  Stocks'  Valttsb  vr  660  Mbxioir — Total  Put 

AT  $33,094,751,244  ON  Januakt  1;  Avsaaox  Paxoi  Riaa  to  $25 JW 

The  total  market  value  of  the  1.209  stock  issues  on  the  New 
York  Stock  Szchange,  as  of  January  1,  had  a  total  market  value  of 
$33.094.751.M4.  in  eomparlson  with  a  maitat  value  at  $32,542.- 
45e.452  for  the  1,211  lasuee  listed  as  of  December  1.  1983.  according 
to  an  announcement  from  the  exchange  yesterday. 

The  average  price  of  all  listed  stock  Increased  to  $36.58  from  the 
$25.13  Qgure  of  December  1. 

The  ratio  of  security  loans  to  market  value,  as  of  January 
1,  was  2.55  percent.  This  contrasts  with  2.43  percent  on  Decem- 
ber 1.  Stock  Kzchange  member  borrowings  on  secttflty  eoUateral 
amounted  to  $346,132,524,  as  of  the  beginning  of  the  month. 

The  Stock  Exchange  taUe,  which  foUows,  shows  the  listed  stocks 
classified  by  industrial  grot^M.  with  aggregate  market  value  and 
average  price  for  each: 


Stocks 


Autos  aad  i 
Ftnancial. 

Cbetnicais 

BniMtnK 

KlectriaU-sqnipisnt  laasakctarcn. 

Food^    -- 

Rubber  aad  tiraa.. 

Fami  niacJiinery... 

AmuMmetiUi 

L«ml  sad  !-eaIty 

Machinery  Ao<t  nwtals 

Mininit  (cidudiiig  iron) 

Petroleum   

Paiwr  aad  pobitshlm — . > 

Retail  mw-handitiac  - 

Railways  aad  equipmuits 

Bt«»l.  iroD.  and  eoks 

TcxtUas...  

Uas  aad  ekcoic  (operatise) 

Gas  and  aicctrie  (koMim) 

CoramuniaUions  (oaMe.  lelegrapb  and  radio) 

Mi3(«Jlaneous  utitittes. - 

Aviation   -     

BoiriiMSRaBl  flAee  fqnipiiMDt 

RhiiiiunK  aa^iosB 

Bhip  opOTStian  and  buildiag . 

Misi^lkaeoitf  buaiaen ......... ... 

Leather  and  boui^ .._.. ... . 

Toharco-- 

<iarineiot9...  

LDlt«d  Statw  eompanife oTcrathiR  abroad 

Foreico  oompanies  (uidtid.ng  Cuba  and  Canada). 


AH  listel  storks. 


Market  value 


$2. 
S. 


497.812. 580 
823,432.138 
6l5,Mfi,3t3 
278,43n,8a9 
798.338. 838 
243.&Sa784 

40a  218,201 
134.  SZl.  S57 

38,320^586 
021, 043.  500 
13S,844,80g 
Ma079.r/7 
m.  818, 727 
«I7, 241, 273 
704,  770,  Met 
4ae^7«7.7M 
aa  308, 873 
•77,801845 
982.840^141 
488,«43.480 
lSaSlA.179 
187.088.508 
SO.  183. 258 
tt.  007.385 

37,024.903 

71.342,174 
327,908.087 
317.065.704 

18,790.891 
627.00a7V6 
707,  UO,  333 


33,094.751.314 


Avw- 

ajte 

price 


$33.06 

14.77 
50.50 
17.  S4 
19.48 
Sa30 
2ft.  61 
32L51 
9.71 
7.71 
21.28 
20.70 
21.52 
UL21 
36.  A4 
32.10 
86.80 
1A78 
M.17 
ia30 
06.19 
14.81 
9.58 

alio 

4.35 

&01 
13.08 
33.03 
iO.83 
1Z15 
1&66 
18.99 


38.50 


In  oomparlaon  with  a  month  ago.  12  of  the  32  divisions  showed 
decreases  In  the  aver&ge  price. 


AwnatacTrK  Output  Nk&b  Rbcoks 

HaaajTOM,   Pa.,   January   6. — ^Production   of   anthracite   at 
collieries  of   the  Xiehigh   field  is   nearing   war-time  zaoords. 


the 


January  8 


cording  to  figures  of  the  Lriiigh  Valley  Railroad  today.  Shlp- 
msnU  on  Wednesday,  consisting  of  more  than  27,000  tons,  were 
tl  e  best  since  1927.  Yesterday  30,881  tons  went  to  market,  which 
is  doee  to  the  mark  in  1918,  when  the  average  dally  output  was 
alout  34,000  tons.  The  mines  here  have  been  making  good  time 
slice  November  6. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  in  connec- 
tl  Ml  with  my  remarks  I  ask  leave  to  Insert  a  statement,  be- 
ll sved  to  be  correct,  showing  the  pubUc  debts  of  a  number 
o  foreign  countries  in  comparison  with  the  public  debt  of 
tlie  United  States. 

There  being  no  objection,  the  matter  was  ordered  to  be 
pinted  in  the  Rccoks,  as  follows: 

United  Kingdom:  Total  public  debt,  as  of  September  30.  1933, 
£1  111000,000;  converted  at  par  of  exchange.  $39,472,000,030:  con- 
V(  rted  at  prevailing  rate  of  exchange,  $38,401,000,000  (1  pound- 
$>  74484) 

Prance:  Total  public  debt,  as  of  August  1933.  francs.  502.000.- 
0  O.OOO;  converted  at  par  of  exchange,  $19,678,000,000;  converted 
a    prevailing  rate  of  exchange.  $26,465,000,000   (1  franc  =  $0.0527). 

Belgltim:  Total  public  debt  as  of  Setpember  80,  1933,  francs, 
5"  849,000.000;  converted  at  par  of  exchange.  $1,694,000,000;  con- 
VTted  at  prevailing  rate  of  exchange,  $2,437,000,000  (1  franc - 
$i).425). 

Germany:  Total  pubUc  debt  as  of  September  30,  1933.  Reichs- 
nark  13  211,100,000;  converted  at  par  of  exchange,  $3,147,000,000; 
omverted  at  prevaUlng  rate  of  exchange.  $4,802,000,000  (1  Reichs- 

0  lark  -  $0 .363457 ) .  ^ 
Italy:  Total  public  debt  as  of  Augtist  31,  1933.  Ure,  99,468,000,000; 

omverted  at  par  of  exchange.  $5,232,000,000;  converted  at  prevaU- 
Uig  rate  of  exchange,  $7,957,000,000  (1  llra-=$0.08) . 

Japan:  Total  public  debt,  as  of  November  30.  1933,  yen.  7.809,- 

1  njOOO:  converted  at  par  of  exchange,  $3393,000.000;  converted  at 
p-evaUing  rate  of  exchange,  $2,395,000,000  (1  yen =$0.30675), 

Mr.  LONO  obtained  the  floor. 

Mr.  ROBINSON  of  Indiana.  Will  the  Senator  from  Lou- 
iiianA  yield  to  me  for  a  moment? 

The  PRESIDINO  OFFICER  (Mr.  Pop«  in  the  chair). 
Ik)es  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Indiana? 

Mr.  LONO.    I  yield. 

Blr.  ROBINSON  of  Indiana.  I  want  to  ask  the  Senator 
1  rom  Louisiana  to  yield  to  me  long  enough  to  read  one  para- 
i  raph  into  the  Record  from  the  Washington  Post  of  Wednes- 
<ay,  December  13.    The  paragraph  is  as  follows: 

Walter  Reed  Hospital,  famous  for  ite  treatment  of  World  War 
veterans,  now  Is  caring  for  350  Civilian  Conservation  Corps  men 
sad  only  4  veterans  of  the  war.  These  fotu  are  In  the  hospital 
because  they  are  too  ill  to  be  removed. 

In  other  words.  If  I  may  say  a  word  further  in  the  time 

the  Senator  from  Louisiana,  they  have  driven  the  old 

idlers  from  their  beds  in  the  hospitals,  erected  by  the 

e  for  the  use  of  the  soldiers  and  for  their  comfort  and 

elfare,  and  given  them  to  these  young,  able-bodied  men  of 

e  age  of  25  and  thereabouts.    I  thank  the  Senator  from 

uisiana. 

KVSST    ICAK    A    KZirO 

Mr.  LONG.    Mr.  President,  I  want  to  strike  a  note  of 

rmony  in  the  Senate.    I  agree  with  both  the  Senators,  the 

e  from  Indiana  [Mr.  RosixBOif]  and  the  one  from  Arkan- 

[Mr.  Robinson].    Neither  of  the  Senators,  however,  has 

died  his  own  remarks  to  And  just  how  much  in  agreement 

y  are.    There  is  no  difference  between  the  Senator  from 

and  Uie  Senator  from  Arkansas  and  myself,  so  far  as 

eir  remarks  go. 

The  Senator  from  Indiana  is  one  of  the  few  men  who  could 

e  in  good  faith  the  speech  he  has  made.    The  Senator 

am  Indiana  voted,  I  take  it,  for  the  public-works  appro- 

triatlon;  he  voted  for  the  various  and  sundry  measures  that 

uthorlzed  the  C.W.A.;  but  the  Senator  from  Indiana  also 

for  an  amendment  which  I  proposed  in  the  Senate 

hich  would  have  raised  sufficient  money  to  have  prosecuted 

his  work  without  piling  up  any  deficit  and  without  doing 

iny  harm  to  the  people  of  the  United  States,  particularly 

he  common  people. 

The  Senator  from  Arkansas  [Mr.  Robinson!  is  right  so 
ar  as  he  has  gone.  He  voted  for  the  public  works  part  of 
he  program:  he  voted  for  some  of  the  other  bills;  I  pre- 
uioe  for  all  of  them;  but  the  trouble  with  the  Senator 
jrom  Arkansas  is  that  he  has  not  yet  gone  the  distance 
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in  voting  for  a  program  that  will  pay  for  the  work  that 
is  being  done. 

'Hiere  is  not  any  way  on  earth  that  this  money,  this 
$10,000,000,000,  can  be  paid  except  by  taxation;  and  if  the 
Democratic  Party  or  the  Republican  Party  allow  this  work 
to  go  on  with  any  idea  in  mind  that  they  are  going  to 
saddle  the  cost  of  it  on  the  backs  of  the  common  taxpayer 
of  this  country,  the  kind  of  men  and  women  who  have 
been  passing  the  taxes  all  the  time,  considering  the  amount 
of  taxes  that  it  will  be  necessary  to  levy  in  order  to  retire 
these  bonds,  it  will  be  a  travesty  and  a  crime  against  hu- 
manity, and,  compared  to  the  suffering  which  will  be  caused, 
that  which  has  been  endured  during  the  last  4  years  will 
not  hold  a  candle.  If  there  is  any  idea  that  the  bonds  pro- 
viding the  enormous,  overwhelming  expenditures,  billions 
upon  billions  of  dollars,  disbursed  with  the  idea  in  mind 
that  they  are  to  relieve  the  suffering  of  the  man  who  has 
not  got  anything,  must  be  retired  and  discharged  by  taxa- 
tion along  the  lines  of  present  taxation,  then,  the  day  of 
suffering  is  only  beginning  to  assert  its  blight  in  the  coun- 
try, because  you  will  have  to  take  it  out  of  the  blood  and 
the  marrow  and  the  bone  of  the  common  people  of  this 
country  as  the  taxes  have  been  taken  up  until  this  time. 

The  Senator  from  Indiana  [Mr.  Robinson]  and  myself,  the 
Senator  from  Nebraska  [Mr.  Norris],  the  Senator  from  West 
Virginia  [Mr.  Nkely],  the  Senator  from  Montana  [Mr, 
Wheeler] — I  could  call  the  roll  on  down  for  some  twenty — 
voted  for  a  biU  here.  Mr.  President,  which  I  had  the  honor 
to  introduce,  and  which  I  have  reintroduced,  which  would 
pay  for  this  work  as  it  is  going  on  and  not  allow  future  gen- 
erations to  be  mortgaged  and  unborn  children  to  be  pledged 
for  the  payment  of  this  enormous  issue  of  bonds  and  tiie  cost 
of  interest  necessary  to  do  this  work. 

Some  of  this  work  is  useful,  some  of  it  is  not  useful:  some 
of  it  is  building  the  country,  some  of  it  is  not  building  the 
country;  some  of  it  is  helping  humanity  and  some  of  it  is 
not  helping  humanity;  some  of  it  is  building  humanity  and 
some  of  it  is  destroying  humanity.  I  am  glad  to  say  that,  In 
my  opinion,  only  a  relatively  small  proportion  is  affected  by 
what  I  would  call  the  detriment  of  humanity.  But,  Mr. 
President,  the  worst  thing  that  ever  happened  on  earth  is  for 
the  United  States  to  have  allowed  a  condition  to  creep  upon 
the  people  under  which  they  finally  reached  a  point  where 
we  had  to  dole  money  to  them.  The  worst  thing  that  ever 
happened  was  when  we  did  feed  the  people  we  had  to  go 
with  money  out  of  the  crib,  like  going  out  into  the  woods 
and  scattering  com  to  the  hogs  on  the  range,  calling  them 
up  from  here,  there,  and  yonder,  throwing  them  out  a  hand- 
ful of  corn,  and  after  you  throw  them  out  corn  every  third 
or  fourth  day  you  cannot  get  a  hog  to  go  out  and  look  for 
mast  for  itself,  much  less  get  into  a  ditch  and  look  for  a 
crawfish. 

We  have  had  to  resort — and  I  am  sorry  to  say  that  I 
voted  for  it,  and  I  am  not  criticizing  anybody  for  it,  for  I 
know  frf  nothing  else  under  the  kind  of  program  we  have 
enacted  that  could  be  done,  and  I  accept  my  part  of  the 
responsibility — but  we  have  a  system  which  we  are  trjring  to 
establish  to  feed  the  American  people  by  which  we  are 
letting  them  sweep  leaves  from  one  side  of  a  park  to  the 
other  side  of  a  park,  and  I  am  told,  even  to  sweeping  some 
of  the  sand  of  the  desert  in  some  instances,  all  of  which  we 
have  found  to  be  necessary  in  order  to  go  through  the  mo- 
tion of  giving  the  people  some  kind  of  work  to  do,  because 
it  is  better  to  do  that  than  allow  the  human  race  to  starve 
and  perish  for  the  necessities  of  life. 

We  have  had  a  tree-planting  bill.  I  called  it  the  "  sapling  " 
bill.  That  term  is  better  understood  over  the  United  States. 
None  the  less,  I  am  willing  to  concede  that  something  must 
be  done  to  spread  the  money  out  into  the  hands  of  the  people 
of  the  country,  because  anything  that  is  done  along  that  line 
is  better  than  allowing  the  people  in  idleness  to  starve  to 
death. 

But  how  are  we  going  to  raise  this  money?  Are  we  going 
to  perpetuate  these  people  on  the  roll  of  doles  and  doles  and 
doles?  Are  we  going  to  continue  to  load  the  pay  roUs  of  the 
Government  of  the  United  States  with  dollar -a-day  men  and 


$13-a-week  men  until  the  pay  roOs  are  so  high  we  eannol 
see  the  sun  because  of  them? 

Instead  of  restoring  men  to  the  ehaimels  of  life  where 
they  sell  their  labor  in  the  market  where  their  Ubor  la 
protected  and  their  hours  of  labor  fixed  by  laws  under  such 
conditions  as  will  prevent  the  feudal  system  coming  to 
America:  instead  of  having  a  system  established  bf  which 
any  man  can  get  a  Job  and  woi^  reasonable  hours,  are  we 
going  to  continue  this  process,  and  If  so.  how  long,  by  which 
men  are  paid  for  doing  nothing  and  even  are  quitting  Jobs 
where  there  Is  work  to  do  to  get  on  the  dole  pay  roll  where 
there  is  no  work  to  do?  I  was  one  of  those  who  voted  for 
it  and  I  have  said  that  I  approve  of  It.  I  have  seen  ex- 
amples in  my  own  home  where  men  would  quit  work  at  the 
cotton  warehouses  where  they  had  been  employed  gainfully. 
giving  up  those  Jobs  to  get  on  the  Government  relief  pay 
roll.  Bad  as  it  may  be.  I  have  voted  for  it.  seeing  It  would 
come,  and  would  vote  for  it  again,  bad  as  it  is,  before  I 
would  see  the  same  number  of  people  unemployed  and 
starving. 

But  where  Is  the  money  coming  from  to  keep  up  the 
system?  What  man  has  proposed  a  remedy  except  that 
which  was  proposed  in  the  bill  which  I  introduced  in  the 
last  sf^ssion  of  Congress?  Are  we  going  to  continue  to  pile 
up  the  deficit  and  take  no  thought  of  where  the  money  Is 
coming  from?  It  is  perhiu?s  a  liberal  administration  and 
I  am  one  of  its  members,  but  are  we  proposing  to  pay  out 
$10,000,000,000  and  increase  the  national  debt  from  $26,- 
000.000.000  up  to  $36,000,000,000,  and  then  expect  to  pay 
not  only  the  debt  that  was  already  stifling  the  common 
men  of  this  country  but  the  $10,000,000,000  more  that  was 
given  for  their  relief,  and  expect  to  take  it  out  of  the 
bone  and  out  of  the  hide  and  out  of  the  blood  of  the  com- 
mon people  of  the  United  States?  If  not.  why  do  we  not 
have  something  done;  either  taking  up  the  Ull  which  I  have 
introduced  or  a  bill  coining  from  some  other  responsible 
source,  showing  to  the  American  people  and  to  the  Congress 
of  the  United  States  where  this  money  is  coming  from  to 
pay  for  this  reconstruction  work. 

Mr.  President,  if  we  will  take  the  money  from  the  source 
from  which  it  should  be  taken,  we  will  not  have  to  conttoue 
this  dole  system;  but  if  we  continue  to  allow  the  money 
to  be  owned  by  comparatively  few  men  and  if  we  continue 
to  allow  a  few  men  to  own  more  than  all  the  balance  of  the 
people  in  the  United  States  put  together,  we  can  dole  and 
dole  and  plant  saplings  and  do  everything  we  want  to  from 
now  until  Christ  comes  back  to  earth,  and  the  condition 
will  be  worse  at  the  time  we  get  through  than  it  is  now. 
You  are  not  permanently  correcting  this  situation.  You 
are  permanently  aggravating  this  situation.  You  are  mak- 
ing the  amount  of  money  the  common  man  has  to  pay 
heavier  than  it  was  when  you  started.  He  has  $36,000.- 
000.000  that  he  has  to  pay,  and  the  interest  on  $364K>0.000.- 
000.  and  the  cost  of  running  the  Government  that  is  loaded 
down  with  that  debt,  and  not  one  single  finger  has  been 
raised  in  this  body  since  I  have  been  here,  under  the  old 
administration  or  under  the  new  administration,  to  take  one 
dime  of  the  cost  of  resuscitating  the  human  race  ofT  the 
back  of  the  common  man  himself. 

President  Roosevelt  has  spoken  about  this  matter  lately. 
It  got  into  only  two  newspapers.  I  sent  over  to  the  White 
House  for  a  copy  of  the  speech  and  they  said  it  was  not  to 
be  had  there.  No  doubt  the  few  copies  they  had  had  already 
been  called  for.  The  President  made  a  speech  on  October 
21  last  and  it  was  sent  out  over  the  Associated  Press  wires- 
I  have  it  here.  It  was  not  printed  in  more  than  two  news- 
papers in  the  United  States,  the  Chicago  Daily  News  and  the 
American  Progress. 

Mr.  LEWIS.  Mr.  President,  may  I  ask  the  Senator  from 
Louisiana  what  is  the  American  Progress? 

Mr.  LONG.  It  is  a  patriotic  Journal  that  sprung  up  from 
necessity  to  free  the  human  race  in  America.  [Laughter  in 
the  galleries.]  ^      ^ 

Mr.  LEWIS.  Mr.  President,  I  ask  that  the  occupants  of 
the  galleries  be  informed  that  it  is  against  the  rules  of  the 
Senate  to  make  any  demon8trati<xi. 
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ThfC  PRESIDING  OFFICER.  Occupants  of  the  galleries 
will  refrain  from  any  demonstrations  of  apinrand  or  dis- 
approval, which  are  forbidden  by  the  rules  of  the  Senate. 

Mr.  LEWIS.    I  would  like  to  ask  the  Senator,  he  having 
defined  to  me  the  paper  to  which  he  alluded,  if  he  will  in 
form  us  who  is  the  owner,  publisher,  and  edited  of  that 
paper. 

Bffr.  LONG.  The  Senator  from  Illinois  hlmseU  is  one  of 
the  subscribers,  although  he  has  not  paid  his  subscription 
yet.     [Laughter  in  the  galleries.] 

The  PRBSIDINO  OFFICER.  Occupants  of  the  galleries 
must  preserve  order  or  the  galleries  will  be  cleared. 

Mr.  LEWIS.  I  must  answer  my  able  friend  from  Loxiisi- 
ana  that  as  I  know  nothing  of  the  paper  I  would  gladly 
read  it,  and  if  I  have  been  receiving  it  and  not  paying  for  it 
it  would  indicate  my  estimate  of  its  value.  [Laughter.] 
I  am  anxious  to  know  who  is  back  of  the  paper. 

Mr.  LONG.  The  Senator  from  Illinois  paid  a  dollar  for 
my  dinner  one  night,  and  we  are  sending  him  a  subscription 
for  2  years  to  make  up  for  it. 

Mr.  LEWIS.    I  thank  the  Senator  for  his  generosity. 

Mr.  LONG.  I  am  one  of  the  helpers  and  publishers, 
am  not  a  stoekholder  in  the  paper.  I  sold  all  the  stock  that 
was  sold  with  a  full  realization  that  It  would  never  brlnfi 
any  returns  on  the  investment. 

I  have,  however,  an  Associated  Press  dispatch  of  President 
Roosevelt's  remarks  on  October  21.  and  I  read  from  his  re- 
marks: 

IB  wealth  and  edtieatlon  there  la  repreaented  only  a  minority  o1 
the  people.    Am  I  recaU  the  words  of  a  professor  In  my  school— 

This  is  President  Roosevelt  speaking — 

As  I  recall  the  words  of  a  proressor  In  my  school,  the  wider  a 
distribution  of  wealth  there  Is  In  the  proper  way,  the  more  we  can 
make  It  possible  for  the  men  and  women  of  the  land  to  have  the 
Bccessltles  of  life  In  such  shape  that  they  wUl  not  have  to  He 
awake  at  night  worrying  where  the  food  tor  tomorrow  will  conu 
from.    Then — 

Said  the  President  of  the  United  States— 

Then,  and  only  then,  will  we  hare  the  security  necessary  foi 
the  country. 

That  is  the  speech  of  the  President  of  the  United  SUtea 
that  was  not  printed  in  the  public  press  except  by  accident, 
although  it  went  out  over  the  Associated  Press  wire.  I  shal 
send  this  to  the  desk  in  order  that  the  full  article  may  b< 
printed  after  I  shall  have  read  Just  another  paragrai^  oi 
two. 

Then  said  the  President: 

Only  when  the  wealth  of  the  covmtry  Is  distributed  amongsl 
the  people  so  that  the  few  will  not  own  more  than  the  massen 
will  the  country  have  such  a  thing  as  national  security. 

Those  are  the  words  of  the  President  of  the  United  State:  i 
on  October  21,  1933,  in  the  last  year  of  our  Lord,  2  month: 
before  this  Congress  assembled.  The  President  of  the  Unlte< 
States  said  that  only  could  there  be  national  secinrity  througl 
a  distributton  of  the  wealth  of  this  country  into  the  hand 
of  the  masses. 

If  we  are  going  along — and  I  propose  to  go  along — increas  ■ 
Ing  the  Government  debt  to  where  we  do  not  think  about  i  k 
million  dollars  any  more  nor  a  hundred  million  dollars,  bu ; 
where  we  estimate  our  expenditures  and  our  national  deb; 
in  the  bUIloQs  and  tens  of  billions — if  we  are  going  along  li  i 
that  way.  there  Is  no  reason  on  earth  and  not  only  is  theri  i 
no  reason  on  earth,  but  on  the  contrary  there  is  every  re 
qulrement  and  necessity  that  the  United  States  Senate  axu 
the  House  of  Representatives  shall  prescribe  the  method  o ' 
paying  this  deficit  as  we  go  along. 

There  Is  a  way  to  pay  it,  Mr.  President.  Then  Is  a  wa ' 
to  pay  it  without  hurting  anybody,  and  there  la  a  way  t> 
pay  it  by  correcting  this  very  damnable  condition  thai 
brought  on  the  depression  and  keeps  it  on  today.  There  1 1 
only  one  thing  on  God's  topside  face  of  earth  that  keepa 
this  condition  of  depression  on  in  this  country  today 
that  is  because,  as  is  shown  by  the  bank  deposits  alone 
tenth  oi  1  percent  of  the  bank  depositors  have  more  m<«e 
in  the  national  banks  than  all  the  other  99  9/10  percent  o ' 
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the  bank  depositors  put  together,  to  say  nothing  of  the  fact 
that  millions  and  millions  of  the  people  have  not  any  bank 
accounts  at  all. 

There  Is  not  any  way  to  correct  the  condition  except 
through  scattering  the  fruits  and  the  wealth  of  the  land, 
and  yet  we  continue  to  pile  up  and  to  pile  up  and  to  pile  up 
the  debt.  I  agree  with  the  Senator  from  Arkansas:  we 
ought  to  authorize  the  work  that  has  been  done,  however 
faulty  some  of  it  may  be,  as  the  Senator  so  nobly  admits  and 
as  I  admit.  We  ought  to  continue  to  authorize  everything 
necessary  to  feed  the  hungry  and  to  clothe  the  naked.  We 
are  not  feeding  them  all.  We  are  not  clothing  them  all. 
Where  there  is  one  man  on  the  dole  roll  today  there  are 
two  men  trying  to  get  on  the  dole  roll  today;  and  we  are 
going  to  be  faced  with  the  proposition  not  of  just  continuing 
this  dole  roll  until  springtime  comes  but  of  continuing  the 
dole  when  spring  is  here,  and  when  summer  is  here,  and 
when  the  fall  comes. 

I  call  that  a  dole  roll.  Mr.  President,  for  $12  a  week  is 
not  anjrthing.  Fifty  dollars  a  month  is  nothing.  That  is 
not  house  rent,  in  normal  times,  for  half  the  people  of  this 
country.  Fifty  dollars  a  month  will  not  pay  for  the  light 
and  the  water  and  the  house  rent,  let  alone  the  food  and 
the  clothes  that  people  ought  to  have  in  anything  like  a 
respectable  home.  But  if  we  are  going  to  continue  the  dole 
roll,  we  are  going  to  have  to  take  care  of  all  the  rest  of  the 
people  who  are  trying  to  get  on  the  dole  rolL  We  are  not 
keeping  it  entirely  complete  by  a  whole  lot  in  my  country, 
because  many  and  many  of  my  friends  are  trying  to  get  on 
the  dole  roll  who  cannot  get  on  it  today. 

I  am  not  saying  that  they  are  kept  off  because  they  are 
my  friends;  but  that  fact  did  not  help  them  get  on  the  dole 
roll.  [Laughter.]  I  am  not  condemning  that.  If  some- 
body else  will  feed  the  anti-Long  men,  I  will  help  feed  the 
Long  men  down  there  as  long  as  I  can.  I  am  not  con- 
demning that.  That  helps  us  all;  but  I  happen  to  know 
from  bitter  experiences  that  thousands  and  thousands  and 
thousands  of  men  are  trying  to  get  on  the  dole  roll  today, 
and  it  is  not  fair  for  one  set  of  politicians — and  I  use  the 
word  advisedly — to  get  their  friends  on  the  dole  roll  and  not 
permit  somebody  else  to  get  theirs  on  it.  We  cannot  keep 
the  dcrfe  roll  going  by  keeping  part  of  them  on  and  keeping 
part  of  them  of[.  We  are  going  to  have  to  open  up  the  dole 
roll  and  put  all  the  rest  of  them  on,  and  then,  finally,  be 
weighted  down  to  the  proposition  that  the  bonds  must  in- 
crease, as  the  President  says  they  must  increase,  and  the 
debt  must  increase,  and  you  caU  that  a  distribution  of 
wealth!  You  call  that  a  transfusion  of  wealth!  You  call 
that  a  diffusion  of  wealth! 

You  cannot  take  one  sick  man  who  is  dying  and  take  blood 
out  of  his  veins  and  transfuse  it  into  the  veins  of  another 
man  who  is  dying  and  make  the  other  man  well.  You  can- 
not take  from  the  weak  and  give  strength  to  the  weak.  You 
cannot  take  from  the  impoverished  to  give  food  to  the  starv- 
ing. You  cannot  take  from  the  naked  to  give  clothes  to 
the  naked.  But  if  you  continue  to  pile  up  this  debt  and  pile 
up  this  debt  and  pile  up  this  debt,  and  not  in  its  incipiency 
or  at  some  reasonable  stage  of  this  matter  provide  a  way  to 
pay  it,  how,  then,  is  it  going  to  be  paid  except  by  the  taxes 
loaded  and  carried  right  on  down  to  the  man  standing  on  the 
bottom,  where  the  taxes  of  this  coimtry  are  today? 

My  resolution  proposes  that  a  man  can  have  but  $50,- 
000.000;  that  he  can  inherit  but  $5,000,000;  that  he  can 
earn  but  $1,000,000  per  year — all  over  those  amounts  to  be 
paid  to  the  United  States.  It  would  hurt  no  one.  It  would 
give  everybody  that  has  a  fortune  more  than  he  can  ever  use 
for  his  hving  or  for  the  Uvlng  of  his  children.  And  it  would 
give  the  United  States  $15,000,000,000  per  year  to  do  every- 
thing the  Government  is  doing  or  needs  to  do.    It  proposes: 

ETery  man  a  king. 

Mr.  President.  I  wonder  if  my  friend  from  Illinois  [Mr. 
Lewis]  has  read  the  American  Progress.  If  he  has  not  read 
It,  I  do  not  suppose  he  needs  to  read  it,  because  he  is  one  ol 
the  few  men  in  tlie  Senate  who  has  read  everything  the 
American  Progress  could  print  anyway  that  is  fit  to  read. 
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But  here  is  something  from  the  old  Greek  philosopher,  Plato, 
cited  as  the  wisest  of  all  the  world's  philosophers.    I  read 
a  few  lines  from  Plato. 
Said  Plato: 

In  a  state  which  Is  desirous  of  being  saved  from  the  greatest 
of  all  plagues — not  faction,  but  distraction — there  should  exist 
among  the  citizens  neither  extreme  poverty  nor,  again,  excessive 
wealth,  for  both  are  productive  of  both  these  evils. 

In  other  words,  excessive  wealth  produces  excessive  pov- 
erty, and  excessive  poverty  produces  excessive  wealth.  Both 
are  productive  of  these  evils. 

Now  the  legislator  should  determine  what  Is  to  be  the  limit  of 
poverty  or  wealth.  Let  the  limit  of  poverty  be  the  value  of  the 
lot.  This  ought  to  be  preserved  and  no  ruler,  nor  anyone  else 
w^ho  aspires  after  a  reputation  for  virtue,  will  allow  the  lot  to 
be  impaired  In  any  case.  This  the  legislator  gives  as  measure, 
and  he  will  permit  a  msm  to  acquire  double  or  triple,  or  as 
much  as  four  times  the  amount  of  this.  But  If  a  person  have 
yet  greater  riches,  whether  he  has  found  them  or  they  have  I 
been  given  him  or  he  has  made  them  in  business,  or  acquired  | 
by  any  stroke  of  fortune  that  which  is  in  excess  of  the  measure, 
11  he  gives  them  back  to  the  state,  and  to  the  gods  who  are 
the  patrons  of  the  state,  he  shall  suffer  no  penalty  or  loss  of 
reputation.  But  if  he  disobeys  this,  our  law.  anyone  who  likes 
may  inform  against  him  and  receive  half  the  value  of  the  excess; 
and  the  delinquent  shall  pay  a  sum  equal  to  the  excess  out  of  his 
own  property,  and  the  other  half  of  the  excess  shall  belong  to 
the  gods. 

So,  Mr.  President,  there  is  nothing  new  under  the  sun. 

Mr.  LEWIS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Illinois? 

Mr.  LONG.    I  yield  to  the  Senator  from  Illinois. 

Mr.  LEWIS.  I  wish  to  say  to  the  able  Senator,  while  I 
thank  him  for  his  reference  to  what  he  has  been  kind  enough 
to  refer  to  as  a  compendium  of  small  information  I  possess, 
that  it  may  interest  him  to  know  that  apart  from  the  quota- 
tion which  he  has  read,  which  comes  from  the  Republic  of 
Plato,  he  will  find  the  same  philosophy,  almost  the  same 
expression,  in  the  Holy  Scripture,  in  the  philosophy  of  Agar, 
fortifying  his  viewpoint. 

Mr.  LONG.  Yes;  I  thank  the  Senator.  It  is  in  the  Holy 
Scripture,  as  the  Senator  from  Illinois  says,  practically  in 
the  same  words,  or  at  least  to  the  same  effect.  It  will  be 
found  in  the  speech  of  Daniel  Webster  that  he  made  at 
Plymouth,  practically  in  the  same  words.  It  wiU  be  found 
in  the  words  of  Abraham  Lincoln.  It  will  be  found  in  the 
words  of  Lord  Bacon.  It  will  be  found  in  the  words  of 
Theodore  Roosevelt.  It  will  be  found  in  the  words  of  Wil- 
liam Jennings  Bryan;  and  I  have  already  read  it  to  you  in 
the  words  of  Franklin  D.  Roosevelt. 

The  time  is  here.  Why  sit  we  here  idle,  and  let  this  public 
debt  and  this  burden  of  government  pile  up  on  the  Uttle 
man  who  is  having  to  pay  it?  You  say,  "  I  am  going  to 
relicA'e  you  of  the  load."  You  are  giving  him  a  biscuit  to 
eat,  and  you  put  a  barrel  of  flour  more  taxes  on  top  of  his 
head  to  carry.  How  are  you  relieving  anybody  here  in  this 
country?  You  come  along  and  you  dole  out  to  him  12  little 
2-by-4  dollars  in  a  week,  and  you  say,  "  Now,  go  along 
with  that;  and,  oh  boy,  just  to  be  sure  you  do  go  along.  I 
want  to  tell  you  that  there  is  10  billion  more  in  taxes  and 
Interest  to  pay  for  the  next  50  years  of  your  life  in  order 
for  you  to  get  enough  money  to  pay  for  your  washing  for  the 
last  week." 

Why  do  we  sit  here,  Mr,  President?  The  first  thing  I  did 
when  I  came  to  the  United  States  Senate,  ignorant  as  I  was 
of  the  proceedings,  unschooled  as  I  was  in  the  manner  of 
legislation,  was  to  introduce  in  the  Senate  a  resolution  to 
provide  that  there  should  be  a  limit  to  the  amount  which 
a  man  should  own,  and  that  the  wealth  of  this  country 
should  be  brought  back  into  the  Treasury  and  diffused 
among  the  120  or  130  millions  of  people  by  relieving  them 
of  taxes,  paying  it  out  in  public  works  and  other  benefits 
that  the  Government  could  very  handsomely  bestow.  That 
proposal  is  made  In  a  resolution  now  lying  on  the  desk  that 
I  intend  to  call  up  right  away,  within  the  next  few  days, 
Mr.  President.  Not  only  do  I  propose  to  relieve  the  people 
of  the  taxes  that  they  are  already  paying,  but  I  attach  to 


the  resolution  which  now  lies  on  the  desk  of  the  Senate  % 
proposal  that  we  shall  have  an  old-ace  pension  In  the 
United  Stetes.  in  keeping  with  the  Democratic  Party's  last 
pronouncement. 

In  the  Chicago  convention  the  Democratic  Party  went  on 
record  for  an  old-age  pension  to  be  paid  by  the  States.  The 
States  cannot  pay  it.  The  States  hikve  not  enough  money 
to  pay  it. 

The  only  way  in  which  the  Democratic  Party's  platform 
can  be  carried  out  is  for  the  United  States  Government  to 
collect  the  money  from  the  swollen  fortunes  and  to  remit 
it  to  the  States  to  be  paid  out.  So.  In  order  to  keep  the  faith 
of  the  party,  in  order  to  carry  out  the  platform  that  I 
helped  to  adopt  as  a  delegate  and  as  a  national  committee- 
man to  the  Chicago  convention,  I  propose  that  we  shall 
collect  into  the  Treasury  of  the  United  States  through  limit- 
ing the  fortunes  of  the  big  men,  through  limiting  the  in- 
heritances of  the  rich  young  men,  through  limiting  the 
amount  that  one  man  can  make  in  a  year,  a  sum  that  I 
estimate  on  good  authority  at  $15,000,000,000  per  year;  and 
I  propose  that  we  shall  take  from  that  siun  enough  money 
to  give  every  man  who  is  60  years  old  and  every  woman  who 
is  60  years  old  $30  a  month  unless  they  have  a  net  Income 
that  exceeds  $1,000  a  year  or  property  that  Is  of  a  value  of 
$10,000.  I  propose  that  we  carry  that  out;  that  we  carry 
out  the  faith  of  the  party;  that  we  correct  this  trouble  that 
has  brought  America  to  the  brink  of  disaster;  that  we  pro- 
vide a  means  of  keeping  the  Treasury  solvent;  and  that  we 
provide  a  way  of  bringing  down  the  powerful  to  a  point 
where  they  are  not  so  powerful  that  any  man  cannot  thrive 
in  competition  with  them.  I  propose  that  all  these  wreck- 
ages be  brushed  away  by  harming  no  one.  but  by  making 
such  a  thing  in  America  as  a  limit  to  the  accumulations  of 
one  man,  as  a  limit  to  the  fortune  of  one  man,  thereby  Im- 
posing a  limit  to  the  starvation  and  poverty  that  we  will 
impose  upon  the  masses. 

Mr.  President,  I  ask  leave  to  have  printed  in  the  ReconD. 
at  the  conclusion  of  my  remarks,  a  brief  extract  from  the 
speech  of  President  Roosevelt  at  Chestertown.  Md.,  on  Oc- 
tober 21,  1933. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Record,  as  follows: 

[From  the  speech  of  President  Roosevelt] 
As  I  recall  the  words  of  a  professor  in  my  school,  the  wider  a 
distribution  of  wesdth  there  is  in  the  proper  way  the  more  we 
can  make  it  possible  for  the  men  and  women  of  the  land  to  have 
the  necessities  of  life  in  such  shape  that  they  will  not  have  to  lie 
awake  at  night  worrying  where  the  food  for  tomorrow  will  come 
from.  Then,  and  only  then,  will  we  have  the  security  necessary 
for  the  country. 

CALL   OF   THE  BOLL 

Mr.  THOMAS  of  Oklahoma.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 

Senators  answered  to  their  names: 

Adams 

Ashurst 

Austin 

Bachman 

Bailey 

Bankhead 

Barbour 

Barkley 

Black 

Bone 

Brown 

Bulkley 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

Coolldge 

Copeland 

Costlgan 


Couzens 

Keyes 

Robinson.  Ark. 

Cutting 

King 

Robinson.  Ind. 

Davis 

La  pyjllette 

RusaeU 

Dickinson 

Lewis 

BchaU 

DiU 

Logan 

Sheppard 

Duffy 

Lonergan 

Shlpstead 

Brlckson 

Long 

Hmlth 

Fees 

McAdoo 

Stelwer 

Fletcher 

McCarran 

Stephens 

Frazier 

McOUl 

Thomas,  CNcla. 

George 

McKeUar 

Thomas.  Utah 

Glass 

McNary 

lliompaon 

Ooldsborough 

Murphy 

Townsend 

Gore 

Neely 

T'ranun^ 

Hale 

Norris 

Tydlnga 

Harrison 

Nye 

Vandenberg 

Hastings 

O'Mahoney 

Van  N  uyt 

Hatch 

Overton 

Wagner 

Hatfield 

Patterson 

Waloott 

Hayden 

Plttman 

Walsh 

Hebert 

Pope 

Wheeler 

Johnson 

Reed 

White 

Kean 

Reynolds 

The    VICE    PRESIDENT, 
answered  to  their  names,  a 


Ninety-one    Senators   hftTlng 
quorum  is  present. 
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PKOHXBXnOH  or    TXANSACnOaS    WITH    DCFAULTOIC 

Mr.  JOHNSON.  Mr.  President,  is  it  the  intentioa  of  th^ 
Senator  from  Arlcansas  that  the  Senate  shaU  proceed  wit^ 

the  calendar  this  afternoon? 

Mr.  ROBINSON  oT  Arkansas.    It  is  not. 

Mr.  JOHNSON.  Then,  if  the  Senator  will  p«Tnit  me,  tb : 
first  biU  upon  the  calendar  (S.  682) ,  which  has  been  pendin  ; 
for  some  time,  is  designed  to  prevent  the  sale  in  this  oountr  r 
of  securities  of  countries  wtoch  are  in  default.  It  is  a  bil 
which  I  intend  to  press  at  the  earliest  possible  moment.  Ajt 
this  time  I  ask  permission  to  have  the  bill  reprinted,  wi 
two  very  brief  amendments,  in  the  measure,  so  that 
amendments  may  be  befort;  the  Senate  when  the  bill 
reached  for  cons^ration. 

The  VICE  PRESIDENT.    Is  there  objection?    The 
bears  none,  and  it  is  ao  ordered. 

TAXATIOir    or    ALCOHOLIC    LIQTTOIIS KKTOKT 

Mr.  HARRISON,  from  the  Committee  on  Finance,  to  whic  ti 
was  referred  the  bill  (HJl.  «131)  to  nUse  revenue  by  taxing 
certain  intoxicating  liquors,  and  for  other  purpoGes.  rq?ort€  d 
ft  with  amendments  and  submitted  a  report  (no.  14SP 
thereon. 

XXECTTTCVS  SESSION 

Mr.  ROBINSON  of  Arkansas,  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive  business.  1 

The  motion  was  agreed  to:  and  the  Senate  proceeded  ^ 
the  consideraticm  of  executive  business. 

XXKCXTTrVE    KKSSACES    SCTERVXO 

The  VICE  PRESIDENT  laid  before  the  Senate  sundry  m 
sages  froBQ  the  Presidoit  of  the  United  States  Butoiltt 
nominations,  wliich  weie  referred  to  the  apixopriate 
mittees. 

(For  nominations  this  day  received,  see  the  end  at  Senate 
proceedin4{s.) 

REPORTS    OF    COMJdTTEES 

Mr.  KINO,  from  the  Committee  on  the  District  of  Ccdun  i- 
bia.  reported  favorably  the  nominations  at  George  E.  Alkn 
and  Mcli-in  C.  Hazen.  both  of  the  District  ot  Columbia,  ^o 
be  Commissioners  of  the  District  of  Columbia  for  terms 
3  years  each. 

He  also,  from  the  Committee  en  Finance,  reported  favo: 
ably  the  following  nominations: 

Margaret  M.  McQuilkin.  of  Salt  Lake  City.  Utah,  to 
collector  of  customs  for  customs  collection  district  no.  m, 
with  headquarters  at   Salt   Lake   City.  Utah,   in   place    >f 
Jennie  P.  Musscr,  resigned;  and 

Hugh  T.  Rippeto.  of  Salt  Lake  City.  Utah,  to  be  assayer  n 
charge  of  the  mint  of  the  United  States  at  l-Iew  Oiieans,  Li  i., 
to  fill  an  existing  vacancy. 

Mr.  HARRISON,  from  the  Committee  on  Finance,  report)  ^d 
favorably  the  nomination  of  James  J.  Hoey,  of  New  York. 
N.Y.,  to  be  collector  of  mtenial  revenue  for  the  second  dis- 
trict of  New  York,  in  place  of  William  Duggan,  resigned. 

Mr.  WALSH,  from  the  Committee  on  Finance,  report  td 
favorably  the  following  nominations: 

Peter  M.  Qagne.  of  Somersworth,  N.H.,  to  be  collector  )f 
internal  revenue  for  the  district  of  New  Hampshire,  m  pla  :e 
of  John  H.  Field,  resigned. 

Clinttm  A.  Clauson.  of  Maine,  to  be  collector  of  intern  elI 
revenue  for  the  district  of  Maine,  la  place  of  Frank  J.  Hai  a, 
resigned; 

John  H.  Dooley,  of  Portland.  Maine,  to  be  collector  if 
customs  for  customs  coIlecUon  district  no.  1.  with  head- 
quarters at  Portland.  Maine,  in  place  of  fYank  M.  Hume: 

Samuel  T.  Ladd.  of  Portsmouth,  N.H..  to  be  comptroUsr 
of  customs  in  customs  c<rfIe<:tion  district  no.  4.  with  hea<l- 
quariers  at  Boston,  Mass.,  in  place  of  Dwight  Hall,  resiene  1: 
and 

Joseph  P.  Carney,  of  Massachusetts,  to  be  collector  of  i  i- 
temal  revemte  for  the  district  of  Massachusetts,  in  viMce  3f 
Thomas  W.  White,  resigned.  (Serving  under  temporay 
commission  issued  during  the  recess  of  the  Senate.) 

Mr.  CLARK,  from  the  Committee  on  Finance,  report  :d 
favorably  the  foUowing  nowiinalaotMi: 


Oan  M.  Nee.  at  Missouri,  to  be  collector  <rf  internal  revenue 
for  the  sixth  district  of  Missouri  in  place  of  Dan  G.  Stewart, 
resigned;  and 

Poimtain  Rothwell,  of  Missouri,  to  be  collector  of  customs 
for  customs  collection  district  no.  45,  with  headquarters  at 
St.  Louis.  Mo.,  in  place  of  Louis  M.  Hall,  resigned. 

Mr.  BYRD,  from  the  Committee  on  Finance,  reported 
favorably  the  following  nominations: 

Marion  Glass  Bsmister,  of  Virginia,  to  be  Assistant  Treas- 
uro:  of  the  United  States  in  place  of  George  O.  Barnes, 
resigned: 

Byrd  Leavell.  of  Virginia,  to  be  Assistant  Regiotcr  of  the 
Treasury  in  place  of  Prank  A.  De  Groot; 

Nathaniel  B.  Early,  Jr..  of  Ruckersville,  Va.,  to  be  collector 
of  internal  revenue  for  the  district  of  Virginia  in  place  of 
A.  Pendleton  Strother,  i-esigned ;  and 

I.  Walke  Truxtun,  of  Norfolk,  Va..  to  be  collector  of  cus- 
toms for  customs  collection  district  no.  14.  with  headquar- 
ters at  Norfolk.  Va..  in  place  of  Joseph  L.  Crupper,  resigned. 
(Serving  undo-  temporary  commission  issued  durmg  the  re- 
cess of  the  Senate.) 

Mr.  REED,  from  the  Committee  on  Finance,  reported 
favorably  the  ncmiination  of  Assistant  Sanitary  Engineer 
Omax  C.  Hopkins  to  be  passed  assistant  sanitary  engineer, 
to  rank  as  such  from  September  5,  1933,  and  also  the  nomi- 
nations of  sundry  other  oS5cers  in  the  PubUc  Health  Service. 

Mr,  RE03  (for  Mr.  Coitcens),  from  the  Committee  on 
nnanoe,  reported  favorably  the  nomination  of  Eldon  P. 
King,  of  Ontario.  Oreg..  to  be  Special  Deputy  Commis- 
sioner of  Internal  Revenue  in  place  of  Pressly  R.  Baldridge. 
resigned. 

Mr.  McADOO,  from  the  Committee  on  Pinanc",  reported 
favorably  the  nomination  of  Alfred  A.  Ccrfin,  of  Los  Anseles. 
Calif.,  to  be  collector  of  customs  for  customs  collection  dis- 
trict no.  27.  with  headquarters  at  Los  Angeles.  Calif.,  in 
place  of  Howard  W.  Seagcr.  resigned. 

Mr.  CONNALLY,  from  the  Committee  on  Finance,  reported 
favorably  the  follov«ring  nominations: 

Prank  Scofield,  of  Hillsboro,  Tex.,  to  be  collector  of 
internal  revenue  for  the  first  district  of  Texas,  in  place  of 
Alexander  S.  Walker,  deceased;  and 

Adrian  Pool,  of  El  Paso,  Tex.,  to  be  collector  of  customs 
for  Customs  Collection  District  No.  24,  with  headquarters 
at  El  Paso.  Tex.,  in  place  of  Manuel  B.  Otero,  resigned. 

Mr.  GEORGE,  from  the  Committee  on  Finance,  reported 
favorably  the  nomination  of  Howell  Cone,  of  Statesboro.  Ga., 
to  be  collector  of  customs  for  (Ihistoms  Collection  District 
No.  17.  with  headquarters  at  Savannah,  Ga.,  in  place  of 
Marion  O.  Duiuiing,  resigned. 

Mr.  BARKTiEY.  from  the  Committee  on  Finance,  reported 
favorably  the  nomination  of  Seldon  R.  Glenn,  of  Loui3\ille, 
Ky..  to  be  collector  of  internal  revenue  for  the  district  of 
Kentucky,  in  place  of  Emil  S.  Helbum,  resigned. 

The  VICE  PRESIDENT.  The  nominations  wHl  be  placed 
on  the  calendar. 

THS   CALEKDAR 

The  legislative  clerk  proceeded  to  read  Executive  C,  a 
treaty  between  the  United  States  and  the  Dominion  of  Can- 
ada for  the  completion  of  the  Great  Lakes -St.  Lawrence 
deep  waterway,  signed  on  July  18,  1932. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  in  connec- 
tion with  that  treaty,  it  is  expected  that  the  President  will 
send  to  the  Senate  on  Wednesday  a  special  message,  and  I 
ask  that  the  treaty  go  over  pending  the  message. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  treaty  will  go  over. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  in  all  proba- 
bility the  message  from  the  President  of  the  United  States, 
to  which  I  referred,  will  be  sent  to  the  Senate  on  Wednesday. 
Tliere  may  also  be  expected  a  message  relating  to  farm 
credit  administratioo. 

HEKRT     MORGENTHAir,     JR. 

The  legislative  clerk  read  the  nomination  of  Heziry 
Morsenthau.  Jr.,  to  be  Secretary  of  the  Treasury. 


1934 


CONGRESSIONAL  RECORD— SENATE 


221 


Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  do  not  pro- 
pose to  launch  any  special  objection  to  this  nomination, 
except  to  say  that  if  a  yea-and-nay  vote  were  taken  on  the 
nomination  I  should  vote  against  confirmation. 

To  pay  my  respects  to  Mr.  Morgenthau  I  do  not  think  he 
is  fit  for  the  place.  I  think  anybody  who  would  select 
Earle  W.  Baihe,  utterly  notorious  in  financial  circles,  to  con- 
duct the  tremendous  fiscal  operations  of  the  Government  at 
this  time,  is  unfitted  completely  for  the  high  office  of  Secre- 
tary of  the  Treasury.  I  think  there  can  be  no  question  that 
the  occupant  of  that  office  should  have  the  fullest  confidence 
of  the  people  of  tnis  country. 

I  understand  that  Mr.  Bailie  has  resigned;  that  it  was 
a  condition  precedent  to  Mr.  Morgenthau 's  being  confirmed; 
that  the  Committee  on  Finance  of  the  Senate  would  not 
permit  his  confirmation  until  Bailie  had  resigned.  Yet 
there  is  this  string  to  it:  He  will  hold  over  all  through  Janu- 
ary, So  far  as  I  know,  and  so  far  as  anybody  here  may 
know,  he  is  in  consultation  with  Mr,  Morgenthau  and  Mr. 
Morgenthau  with  him.  It  is  just  an  unfortunate  situation, 
and  it  seems  to  me  someone  else  should  be  chosen  for  the 
high  office  of  Secretary  of  the  Treasury.  I  therefore  register 
my  objection  to  the  confirmation. 

The  VICE  PRESIDENT.  The  question  is,  Will  the  Senate 
advise  and  consent  to  the  nomination? 

The  nomination  was  confirmed. 

CARTER     H.    HARRISON 

Mr.  LEWIS.  Mr.  President,  earlier  in  the  day,  at  the 
request  of  the  chairman  of  the  Committee  on  Finance,  the 
senior  Senator  from  Mississippi  [Mr.  Harrison],  I  reported 
favorably  the  nomination  of  Carter  H.  Harrison,  of  the 
city  of  Chicago,  State  of  Illinois,  to  be  collector  of  internal 
revenue  for  the  first  district  of  Illinois, 

I  ask  unanimous  consent  that  the  nomination  of  Mr. 
Harrison  be  cot  .firmed  at  this  time,  in  view  of  the  situation 
with  respect  to  the  office  to  which  he  has  been  nominated. 

The  VICE  PRESIDENT.  The  clerk  informs  the  Chair 
that  the  senior  Senator  from  Washington  [Mr.  Dill]  has 
objected  to  the  confirmation.  Unless  that  objection  is  with- 
drawn, it  would  necessarily  mean  that  the  nomination  must 
go  over. 

Mr.  LEWIS.  I  thought  he  objected  on  the  groimd  that 
he  did  not  think  the  nomination  should  be  called  up  while 
the  Senate  was  in  legislative  session.  If  I  am  in  error,  then 
I  prefer  to  withhold  action  on  the  nomination. 

Mr.  ROBINSON  of  Arkansas.  It  is  my  understanding 
that  the  objection  made  by  the  Senator  from  Wsishington 
was  to  the  Senate's  proceeding  to  the  consideration  of  the 
nomination  out  of  order.  I  conciu:  in  the  recollection  of 
the  Senator  from  Illinois. 

Mr.  LEWIS.    I  so  understood  him. 

Mr.  McNARY.  Mr.  President,  I  am  not  clear  as  to  the 
status  of  this  nomination  as  yet.  Is  the  Senator  asking 
unanimous  consent  for  confirmation  without  reference  of 
the  nomination  to  the  committee? 

The  VICE  PRESIDENT.  The  Chair  understands  that  a 
report  on  this  nomination  was  made  this  morning.  Under 
the  rules  of  the  Senate  it  would  go  over  until  tomorrow. 
The  Senator  from  lUinois  is  asking  unanimous  consent  for 
the  present  consideration  of  the  nomination.  The  Chair 
is  informed  by  the  clerk  that  on  a  former  occasion  the 
Senator  from  Washington   [Mr.  Dill]  objected. 

Mr.  ROBINSON  of  Arkansas.  That  objection,  Mr.  Presi- 
dent, was  made  while  the  Senate  was  in  legislative  session. 

The  VICE  PRESIDENT.    That  is  correct. 

Mr.  ROBINSON  of  Arkansas.  My  understanding  of  the 
objection  made  by  the  Senator  from  Washington  was  that 
he  did  not  wish  to  have  the  Senate  dispose  of  executive 
nominations  while  in  legislative  session,  since  Senators 
would  be  denied  the  opportunity  of  objecting. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Illinois? 

Mr.  McNARY.  Mr.  President,  it  has  always  been  my  view 
that  nominations  should  take  the  regular  course,  unless 
there  is  a  very  urgent  reason  for  making  an  exception.    I 


see  no  reason,  at  this  time,  why  unanimous  consent  of  the 
Senate  should  be  asked  for  the  Immediate  ccmslderatlon 
of  this  nomination,  any  more  than  any  other.  For  that 
reason  I  object. 

Mr.  LEWIS.  If  the  Senator  from  Oregon  objects,  he 
makes  the  objection  with  the  knowledge  that  I  will  not 
forget  it. 

The  VICE  PRESIDENT.  The  Senator  from  Oregon  ob- 
jects, and  the  nomination  will  go  over. 

ADJOXntmCKNT  TO  WKONBSDAT 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
adjourn  until  12  o'clock  noon  on  Wednesday  next. 

The  motion  was  agreed  to:  and  (at  3  o'clock  and  59 
minutes  pjn.),  the  Senate  adjourned  until  Wednesday, 
January  10,  1934,  at  12  o'clock  meridian. 


NOMINATIONS 
Executive  nominations  received  by  the  Senate  January  t, 

1934 
Foreign  Servxcs  Omcxxs.  Comsitls.  and  Skchxtahus  xm  trx 

Diplomatic  Sksvxcx 

A.  Dana  Hodgdon.  of  Maryland,  to  be  a  Foreign  Service 

officer  of  class  6,  a  consul,  and  a  secretary  in  the  Diplomatic 

Service  of  the  United  States  of  America.    (Reinstatement.) 

Clayson  W.  Aldridge,  of  New  York,  to  be  a  Foreign  Service 

officer  of  class  7,  a  consul,  and  a  secretary  in  the  Diplomatic 

Service  of  the  United  States  of  America.     (Reinstatement.) 

Walton  C.  Ferris,  of  Wisconsin,  to  be  a  Foreign  Service 

officer  of  class  8,  a  consul,  and  a  secretary  in  the  Diplomatic 

Service  of  the  United  States  of  America.    (Rehistatonent.) 

Consul 
John  H.  MacVeagh.  of  New  York,  now  a  Foreign  Service 
officer  of  class  5  and  a  secretary  in  the  Diplomatic  Service, 
to  be  also  a  consul  of  the  United  States  of  America,  to  which 
office  he  was  appointed  during  the  last  recess  of  the  Senate. 
First  Assistant  Postmaster  General 
William  W.  Howes,  of  South  Dakota,  to  be  First  Assistant 
Postmaster  General.  Post  Office  Department,  vice  Joseph  C. 
O'Mahonet. 

Second  Assistant  Postmaster  General 
Harllee  Branch,  of  Georgia,  to  be  Second  Assistant  Post- 
master General.  Post  Office  Department,  vice  William  W. 
Howes. 

Assistant  Attorneys  Qenkrai. 
Harry  W.  Blair,  of  Missouri,  to  be  Assistant  Attorney  Gen- 
eral, to  succeed  Roy  St.  Lewis,  resigned.    (A  recess  commis- 
sion was  issued  to  Mr.  Blair  Dec.  28.  1933.) 

Joseph  B.  Keenan.  of  Ohio,  to  be  an  Assistant  Attorney 
General,  to  succeed  Pat  Malloy,  resigned.  (Mr.  Keenan  is 
now  serving  under  a  recess  appointment.) 

Assistant  Solicitor  General 
Angus  D.  MacLean,  of  North  Carolina,  to  be  Assistant 
Solicitor  General.     (New  position  created  by  act  approved 
June  16,  1933.    Mr.  MacLean  is  now  serving  under  a  recess 
appointment.) 

United  Statk  Attornets 
Hugh  O'Neill,  of  Alaska,  to  be  United  States  attorney,  divi- 
sion no  2,  district  of  Alaska,  to  succeed  Leroy  M.  Sullivan, 
resigned.     (Mr.  O'Neill  is  now  serving  under  a  recess  ap- 
pointment.) 

Joseph  W.  Kehoe,  of  Alaska,  to  be  United  States  attorney, 
division  no.  3,  district  of  Alaska,  to  succeed  Warren  N. 
Cuddy,  term  expired.  (Mr.  Kehoe  is  now  serving  under  a 
recess  appointment.) 

Frank  S.  Bergin,  of  Connecticut,  to  be  United  States 
attorney,  district  of  Connecticut,  to  succeed  John  Buckley, 
term  expired.  (Mr.  Bergin  is  now  serving  under  a  recess 
appointment.) 

LesUe  C.  Oamett,  of  Maryland,  to  be  United  States  attor- 
ney, District  of  Columbia,  to  succeed  Leo  A.  Rover,  resigned. 
(A  recess  commission  was  issued  to  Mr.  Oamett  Dec.  28. 
1933.) 
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John  W.  HoUacd.  of  Florida,  to  be  United  States  attomes, 
■outhem  district  of  Florida,  to  succeed  W.  P.  Hughes,  re- 
signed.    (Mr.  Holland  is  now  serving  under  a  recess  appoint 

ment.)  ^^         , 

J.  Saxton  Daniel,  of  Georgia,  to  be  United  States  attome:  , 
southern  district  of  Georgia,  to  succeed  Charles  L.  Redding, 
appointed  by  court.     ^Mr.  Daniel  is  now  serving  under 
recess  appointment.) 

Mac  Swinford.  of  Kentucky,  to  be  United  SUtes  atto: 
eastern  district  of  Kentucky,  to  succeed  Sawyer  A.  Smi 
resigned.     (Mr.  Swinford   is  now   serving  under  a 
appointment.) 

Rene  A.  Viosca.  of  Louisiana,  to  be  United  States  attome; 
eastern  district  of  Louisiana,  to  succeed  William  H.  N< 
appointed  by  court.    (Mr.  Viosca  is  now  serving  under 
recess  appointment.) 

John  D.  Clifford,  Jr.,  of  Maine,  to  be  United  States  attoi 
ney,  district  of  Maine,  to  succeed  Frederick  R.  Dyer,  n 
■igzied.  (Mr.  Clifford  Is  now  serving  und«r  a  recess  appoin 
ment.) 

Francis  J.  W.  Ford,  of  Massachusetts,  to  be  United  Stai 
attorney,  district  of  Massachusetts,  to  succeed  Frederick 
TaxT.  resigned.     (Mr.  Ford  is  now  serving  imder  a  rece 
appointment.) 

Joseph  M.  Donnelly,  of  Michigan,  to  be  United  SUtes  at- 
torney, western  district  <rf  Michigan,  to  succeed  Fred  <;. 
Wetmore,  resigned.  (Mr.  Donnelly  is  now  serving  under  a 
recess  appointment.) 

George  F.  Sullivan,  of  Minnesota,  to  be  United  States 
attorney,  district  of  Minnesota,  to  succ^M  Lewis  L. 
removed.     (Mr.   Sullivan   is   now   serving   uixter   a   rec< 
appointment.) 

Robert  M.  Bourdeaux.  of  Mississippi,  to  be  United  States 
attorney,  southern  district  of  Mississippi,  to  succeed  Ben 
Cameron,  term  expired.     (Mr.  Bourdeaux  is  now  servitig 
under  a  recess  appointment.) 

James  H.  Baldwin,  of  Montana,  to  be  United  States  attoi  - 
ney.  district  of  Montana,  to  succeed  Wellington  D.  Rankiu, 
resigned.  (A  recess  commission  was  issued  to  Mr.  Baldwin 
Dec.  29,  1933.) 

Martin  Conboy.  of  New  York,  to  be  United  States  attome  7, 
southern  district  of  New  Yoi  k,  to  succeed  Thomas  E.  Dewe  7, 
appointed  by  court.  (Mr.  Conboy  is  now  serving  under  a 
recess  appointment.) 

Marcos  Erwin,  of  North  Carolina,  to  Ik  United  Stat» 
attorney,  western  district  of  North  Carolina,  to  succeed 
Frank  C.  Patton,  resigned.  (Mr.  Erwin  is  now  serving  und  ^ 
a  recess  appointment.) 

Powkss  W.  Lanier,  of  North  Dakota,  to  be  United  Stat» 
attorney,  district  of  North  Dakota,  to  succeed  Peter  B.  Oa  r- 
term  expired.     (Mr.  Lanier  is  now  serving  under  a 
appointment.) 

Bmerich  B.  Freed,  of  Ohio,  to  be  United  States  attorney, 
northern  district  of  Ohio,  to  succeed  Wilfred  J.  Mahon.  terpi 
expired.     (Mr.  Freed  is  now  serving  under  a  recess  appo; 
ment.) 

Ftancis  Canny,  of  Ohio,  to  be  United  States  at 
aouthem  district  of  Ohio,  to  succeed  Haveth  E.  Mau. 
expired.     (Blr.  Canny  is  now  serving  under  a  recess  appo 
ment.) 

Charles  D.  MeAvoy.  of  PimnsylTania,  to  be  United  Staties 
attorney,  eastern  d'^rict  of  Pennsylvania,  to  succeed  Edward 
W.  Wens,  resigned.    (BCr.  McAvoy  is  now  serving  under 
recess  appointment.) 

Horatio  8.  Dumbaold.  of  Pennsylvania,  to  be  United  Statles 
attorney,  western  district  of  Pennsylvania,  to  succeed  Lot  is 
Edward  Chraham.  resigned.  (Mr.  DumbauM  is  now  servlfig 
under  a  recess  appointment.) 

A.  Cecil  Snyder,  of  Maryland,  to  be  United  States  attorn^, 
district  of  Puerto  Rico,  to  succeed  Harry  F.  Besosa.  resigned. 
(Mr.  Snyder  is  now  serving  under  a  recess  ai^ointment.) 

James  B.  Frazier.  Jr.,  of  Tennessee,  to  be  United  Staljes 
attorney,  eastern  district  of  Tennessee,  to  succeed  Willi«gn 
J.  Carter,  resigned.     (Mr.  Frazier  is  now  serving  under 
recess  appointment.) 


Horace  Frierson.  Jr.,  of  Tennessee,  to  be  United  States 
attorney,  middle  district  of  Tennessee,  to  succeed  A.  V. 
McLane,  resigned.  iA  recess  conunission  was  issued  to  Mr. 
Frierson  Dec.  30,  1933.) 

William  R.  Smith,  Jr..  of  Texas,  to  be  United  States  at- 
torney, western  district  of  Texas,  to  succeed  John  D.  Hart- 
man,  resigned.  (Mr.  Smith  is  now  serving  under  a  recess 
appointment.) 

Daniel  B.  Shields,  of  Utah,  to  be  United  States  attorney, 
district  of  Utah,  to  succeed  Charles  R.  HoUingsworth.  term 
expired.  (Mr.  Shields  is  now  serving  under  a  recess  ap- 
pointment.) 

Sterling  Hutcheson,  of  Virginia,  to  be  United  States  at- 
torney, eastern  district  of  Virginia,  to  succeed  Paul  W. 
Kear,  resigned.  (Mr.  Hutcheson  is  now  serving  under  a 
recess  appointment.) 

Joseph  H.  Chitwood,  of  Virginia,  to  be  United  States  at- 
torney, western  district  of  Virginia,  to  succeed  Joseph  C. 
Shaffer,  resigned-  (Mr.  Chitwood  is  now  serving  under  a 
recess  appointment.) 

George  I.  Neal,  of  West  Virginia,  to  be  United  States  at- 
torney, southern  district  of  West  Virginia,  to  succeed  David 
D.  Ash  worth,  removed.  (Mr.  Neal  is  now  serving  under  a 
recess  appointment.) 

Unito)  Statis  Marshals 

William  T.  Mahoney,  of  Alaska,  to  be  United  States  mar- 
shal, division  no.  1,  district  of  Alaska,  to  succeed  Albert 
White,  resigned.  (A  recess  appointment  was  issued  to  Mr. 
Mahoney  Dec.  9,  1933.) 

Thomas  Oaffney,  of  Alaska,  to  be  United  States  marshal. 
division  no.  2,  district  of  Alaska,  to  succeed  Charles  D.  Jones, 
resigned.  (Mr.  Gaffney  is  now  serving  under  a  recess  ap- 
pointment.) 

Chester  J.  Todd,  of  Alaska,  to  be  United  States  marshal, 
division  no.  3.  district  of  Alaska,  to  succeed  Harvey  P.  Sulli- 
van, term  expired.  (Mr.  Todd  is  now  serving  ynder  a  recess 
appointment.) 

George  Vice,  of  California,  to  be  United  States  marshal, 
northern  district  of  California,  to  succeed  Frederick  L.  Esola, 
resigned.  (Mr.  Vice  is  now  serving  under  a  recess  appoint- 
ment.) 

Robert  E.  Clark,  of  California,  to  be  United  States  mar- 
shal, southern  district  of  California,  to  succeed  Albert  C. 
Sittel,  deceased.  (Mr.  (Tlark  is  now  serving  under  a  recess 
appointment.) 

Adam  M.  Lewis,  of  Florida,  to  be  United  States  marshal, 
northern  district  of  Florida,  to  succeed  William  W.  Harrison, 
removed.  (Mr.  Lewis  is  now  serving  under  a  recess  appoint- 
ment.) 

George  A.  Meffan.  of  Idaho,  to  be  United  States  marshal. 
district  of  Idaho,  to  succeed  Angus  Sutherland,  resigned. 
(Mr.  Meffan  is  now  serving  under  a  recess  appointment.) 

August  ELlecka.  of  Maryland,  to  be  United  States  marshal, 
district  of  Maryland,  to  succeed  George  W.  Collier,  term 
expired.  (Mr.  Klecka  is  now  serving  under  a  recess  appoint- 
ment.) 

John  J.  Murphy,  of  Massachusetts,  to  be  United  States 
marshal,  district  of  Massachusetts,  to  succeed  William  J. 
Eleville.  term  expired.  (Mr.  Murphy  is  now  serving  under  a 
receee  appointment.) 

Kinloch  Owen,  of  Mississippi,  to  be  United  States  marshal, 
northern  district  of  Mississippi,  to  succeed  Charles  R.  Ligon. 
term  expired.  (Mr.  Owen  is  now  serving  under  a  recess 
appointment.) 

Robert  Lee  Simpson,  of  Mississippi,  to  be  United  States 
nwrshal.  southern  district  of  Mississippi,  to  succeed  James 
C.  Tyler,  term  expired.  (Mr.  Simpson  is  now  serving  under 
a  recess  appointment.) 

William  B.  Fahy,  of  Missoiu-i.  to  be  United  States  marshal, 
eastern  district  of  Missouri,  to  succeed  Theodore  W.  Huk- 
riede.  resigned.  (Mr.  Fahy  is  now  serving  under  a  recesa 
appointment.) 

Zeb  Ray.  of  Nevada,  to  be  United  States  marshal,  district 
of  Nevada,  to  succeed  J.  H.  Fulmer,  deceased.  (Mr.  Ray  ii 
now  serving  under  a  recess  appointment.) 
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Ford  S.  Worthy,  of  North  Carolina,  to  be  United  States 
marshal,  eastern  district  of  North  Carolina,  to  succeed  Edgar 
C.  Geddie,  resigned.  (Mr.  Worthy  is  now  serving  under  a 
recess  appointment.) 

Charles  R.  Price,  of  North  Carolina,  to  be  United  States 
marshal,  western  district  of  North  Carolina,  to  succeed 
Brownlow  Jackson,  resigned.  (Mr.  Price  is  now  serving 
under  a  recess  appointment.) 

Joseph  B.  Reing,  of  Pennsylvania,  to  be  United  States 
marshal,  eastern  district  of  Pennsylvania,  to  succeed  Walter 
C.  Fetters,  resigned.  (Mr.  Reing  is  now  serving  under  a 
recess  appointment.) 

Percy  Brewington.  of  Pennsylvania,  to  be  United  States 
marshal,  middle  district  of  Pennsylvania,  to  succeed  Robert 
M.  Vail,  resigned.  (Mr.  Brewington  is  now  serving  under  a 
recess  appointment.) 

J.  Hilary  Keenan,  of  Pennsylvania,  to  be  United  States 
marshal,  western  district  of  Pennsylvania,  to  succeed  Walter 
W.  Meyer,  appointed  by  court.  (Mr.  Keenan  is  now  serving 
under  a  recess  appointment.) 

Donald  A.  Draughon,  of  Puerto  Rico,  to  be  United  States 
marshal,  district  of  Puerto  Rico,  to  succeed  Harry  S.  Hub- 
bard, resigned.  (Mr.  Draughon  is  now  serving  under  a  recess 
appointment.) 

William  P.  Goucher.  of  Rhode  Island,  to  be  United  States 
marshal,  district  of  Rhode  Island,  to  succeed  Howard  C. 
Arnold,  term  expired.  (Mr.  Goucher  is  now  serving  under  a 
recess  appointment.) 

James  R.  Worley.  of  Tennessee,  to  be  United  States  mar- 
shal, eastern  district  of  Tennessee,  to  succeed  Insloe  C. 
King,  resigned.  (Mr.  Worley  is  now  serving  under  a  recess 
appointment.) 

James  R.  Jetton,  of  Tennessee,  to  be  United  States  mar- 
shal, middle  district  of  Tennessee,  to  succeed  R.  Q.  Lillard. 
resigned.  (A  recess  appointment  was  issued  to  Mr.  Jetton 
Dec.  12.  1933.) 

James  R.  Wright,  of  Texas,  to  be  United  States  marshal, 
northern  district  of  Texas,  to  succeed  Samuel  L.  Gross,  re- 
signed. (Mr.  Wright  is  now  serving  under  a  recess  appoint- 
ment.) 

Gilbert  Mecham.  of  Utah,  to  be  United  States  marshal, 
district  of  Utih.  to  succeed  W.  Vosco  Call,  term  expired. 
(Mr.  Mecham  is  now  serving  under  a  recess  appointment.) 

Robert  L.  Ailworth.  of  Virginia,  to  be  United  States  mar- 
shal, eastern  district  of  Virginia,  to  succeed  George  S.  Pit- 
man, resigned.  (Mr.  Ailworth  is  now  serving  under  a  recess 
apjwintment.) 

John  White  Stuart,  of  Virginia,  to  be  United  States  mar- 
shal, westem  district  of  Virginia,  to  succeed  William  L, 
Brand,  resigned.  (Mr.  Stuart  is  now  serving  imder  a  recess 
appointment.) 

Albert  A.  Sanders,  of  Wyoming,  to  be  United  States  mar- 
shal, district  of  Wyoming,  to  succeed  R.  John  Allen,  ap- 
pointed by  court.  (Mr.  Sanders  is  now  serving  under  a 
recess  appointment.) 

'  United  Statks  District  Judges 

William  H.  Holly,  of  Illinois,  to  be  United  States  district 
judge,  northern  district  of  Illinois,  to  succeed  George  A. 
Carpenter,  resigned.  (Mr,  Holly  is  now  serving  under  a 
recess  appointment.) 

Philip  L.  Sullivan,  of  Illinois,  to  be  United  States  district 
Judge,  northern  district  of  Illinois,  to  succeed  George  E.  Q. 
Johnson,  not  confirmed.  (Mr,  Sullivan  is  now  serving  under 
a  recess  appointment.) 

J.  Earl  Major,  of  Illinois,  to  be  United  States  district 
judge,  southern  district  of  Illinois,  to  succeed  Louis  Fitz- 
Henry,  appointed  circuit  judge,  seventh  circuit,  (Mr.  Major 
Is  now  serving  under  a  recess  appointment.) 

Robert  A.  Cooper,  of  South  Carolina,  to  be  United  States 
district  judge,  District  of  Puerto  Rico,  to  succeed  Ira  K. 
Wells,  whose  term  will  expire  January  20.  1934. 

DISTRICT   JUDGE,   DIVISION   NO.    1,   DISTRICT   OF   ALASKA 

George  F.  Alexander,  of  Oregon,  to  be  district  judge.  Divi- 
sion no.  1,  district  of  Alaska,  to  succeed  J.  W.  Harding,  term 
expired.  (Mr.  Alexander  is  now  serving  under  a  recess 
appointment.) 


Unites  Statss  CntcuxT  Judgk 

Frank  H.  Norcross.  of  Nevada,  to  be  United  States  circuit 
judge,  ninth  circuit,  to  succeed  William  B.  Gilbert,  deceased. 
(Mr.  Norcross  is  now  serving  under  a  recess  appointment.) 
Judge  of  the  Jxtvenile  Coxtrt  of  the  Dxstmct  or  Columbia 

Miss  Fay  L.  Bentley.  of  the  District  of  Columbia,  to  be 
judge  of  the  Juvenile  Court  of  the  District  of  Columbia,  to 
succeed  Judge  BZathryn  Sellers,  term   expired.     (A  recess 
commission  was  issued  to  Miss  Bentley  Oct.  11.  1933.) 
Vice  Governor  op  the  Philippine  Islands 

Joseph  Ralston  Hayden.  of  Michigan,  to  be  Vice  Governor 
of  the  Phihppine  Islands,  vice  John  H.  H<dliday.  resigned. 
(Dr.  Hayden  was  appcrinted  ad  interim  on  Nov.  2.  1933.) 

Associate  Justices  of  the  Supreme  Court  of  the  Prxlippiics 

Islands 

Anacleto  Diaz,  of  the  PhUippine  Islands,  vice  Ignado 
Villemor,  deceased. 

Leonard  S.  (joddard,  of  Tennessee,  vice  James  A.  Ostrand. 
resigned. 

Attorney  General  of  Puerto  Rico 
Benjamin  J.  Horton.  of  Puerto  Rico,  to  be  Attorney  Gen- 
eral of  Puerto  Rico,  to  which  ofQce  he  was  appointed  ad  in- 
terim on  October  21.  1933,  vice  Charles  E.  Winter,  resigned. 
Interstate  Commerce  Commissioner 
Walter  M.  W.  Splawn.  of  Texas,  to  be  an  Interstate  Com- 
merce Commissioner  for-ji  term  expiring  December  31.  1940, 
vice  Ezra  Brainerd.  Jr.,  term  expired. 

Collector  of  Internal  Revenue 
Thomas  J.  Sheehan.  of  St.  Louis.  Mo.,  to  be  collector  of 
internal  revenue  for  the  first  district  of  Missouri.  In  place 
of  Louis  J.  Becker,  resigned. 

Clerk,  Uotteo  States  Court  for  China 
William  Thomas  Collins,  of  Missouri,  to  be  clerk.  United 
States  Court  for  China.    (Mr.  Collins  is  now  serving  under 
a  recess  appointment.) 

Appointment,  by  Transfer,  in  the  Regular  Army 
to  quartermaster  corps 
Capt.  B:rauth  Whitson  Thom,  Infantry  (detailed  in  Quar- 
termaster Corps) .  with  rank  from  December  6.  1928. 
Promotions  in  the  Regular  Army 
To  be  colonels 
Lt.  Col.  Robert  Louis  Moeeley.  Infantry,  from  January  1, 

1934. 
Lt.  Col.  Earl  Biscoe,  Coast  Artillery  Corps,  from  January  1, 

1934. 
Lt.  Col.  William  Scott  Wood,  Field  Artillery,  from  January 

1.  1934. 
Lt.  Col.  Charles  Almon  Hunt,  Infantry,  from  January  1, 

1934. 

To  be  lieutenant  colonels 

B4aJ.  Albert  Kualii  Brickwood  Lyman.  Corps  of  Engineers, 
from  January  1.  1934.  __„ 

Maj.  Clarence  Edward  Partridge,  Ordnance  Department, 
from  January  1,  1934. 

Maj.  Leo  James  Ahem,  Field  Artillery,  from  January  1, 

1934. 

Maj.  Donald  Meredith  Beere,  Field  Artillery,  from  Janu- 
ary 1.  1934. 

To  be  majors 

Capt.   William  Samuel  Rumbough,   Signal  Corps,   from 
January  1.  1934. 
Capt.  Prank  Henry  Bamhart,  Cavahy,  from  Jantiary  I, 

1934. 
Capt.   Henry  Theophil   John  Weishaar,   Infantry,  from 

January  1,  1934. 
Capt.  Herman  Henry  Meyer,  Infantry,  from  January  1, 

1934. 
Capt.  Henry  Jeflfrey  Matchett,  Infantry,  from  January  1, 

1934. 
Capt.  Vincent  Staub  Burton,  Infantry,  from  Januazy  1, 

1934. 
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To  be  captains 
First  Lt.  Edward  James  Roxbury.  Pield  ArUUery.  from 
January  1.  1934. 

First  Lt.  Donald  Dakin  Lamson,  Coast  Artillery  Cori«. 

from  January  1.  1934. 

First  Lt.  Augxistus  Dawson  Sanders.  Infantry,  from  Jaa- 

uary  1.  1934.  

First  Lt.  Harvey  Thomas  Morgan,  Infantry,  irom  Jaa- 

uary  1.  1934.  ^      ^  , 

First  U.  Elsmere  Joe  Walters.  Quartermaster  Ckjrps,  in  m 

January  1.  1934. 
First  Lt.  Harry  Edgar  Hagan,  Quartermaster  Corps,  rnm 

January  1,  1934. 
First  Lt.  Frank  Osbom  Dewey.  Cavalry,  from  January  1, 

1934. 

First  Lt.  Edward  Bflilan  Taylor,  Field  Artillery,  from  Jan- 
uary 1.  1934. 

First   Lt.   Jesmond   Dene  Balmer.   Reld  Artillery,   fmm 

January  1.  1934. 

First  Lt.  Dayton  Dudley  Watson,  Air  Corps,  from  Jan- 
uary 1.  1934. 

First   Lt.   Herschel   David   Baker.   Field   Artillery,   fr(im 

January  1,  1934. 
First  Lt.  Herbert   Edward  Baker,  Field  Artillery,   from 

January  1.  1934. 

First  Lt.  Donald  David  FltageraW.  Air  CorpB.  from  Jsn- 

uary  1.  1934. 
First  Lt-  Tliomas  Standifer  Gunby,  Reld  ArtiUery,  fnon 

January  1.  1934. 

To  be  flrMt  UeutenantM 

Seoood  Lt.  Rudolph  Ethelbert  Smyser,  Jr.,  Corps  of  En  ri- 
neers,  from  January  1,  1934. 

Second  Lt.  Charles  Daniel  Curran,  Corps  of  Engine*  rs, 
from  January  1,  1934. 

Second  U.  Francis  Howard  Falkner,  Corps  of  Engineers, 
from  January  1.  1934. 

Second  Lt.  Alan  Johnstone  If  cCutchen.  Corps  of  Englnei  rs. 
from  January  1.  1934. 

Second  U.  David  William  Helman.  Corps  of  Engineers, 
from  January  1.  1934. 

Second  Lt.  Robert  John  Fleming.  Jr..  Corps  of  Englne^s, 
firom  January  1.  1934.. 

Second  U.  Davtd  Peter  Laubach.  Air  Corps,  from  Jim 
uary  1.  1934. 

Second  Lt.  Benjamin  Smith  Shute,  Corps  of  Engine^. 
from  January  1.  1934. 

Second  U.  WiUlam  Everett  Potter.  Corps  of  Engine  srs. 
from  January  1.  1934. 

Second  Lt.  Edmund  Koehler  Daley.  Corps  of  Engine  nrs. 
from  January  1,  1934. 

Second  Lt.  WUliam  Joseph  Matteson.  Corps  of  Engineers, 
from  January  1.  1934. 

Second  Lt.  Webster  Anderson.  Infantry,  from  Januar]|  1. 
1934. 

Second  Lt.  James  Elbert  Briggs.  Air  Corps,  from  J)ui- 
uary  1. 1934. 

Second  U.  Harry  Cromartie  Kirby,  Infantry,  from  J^ 
oary  1.  1934.  . 

Second  Lt.  John  Stewart  Mills.  Air  Corps,  from  January  1. 

1934. 

KEOICAL  CORPS 

To  be  captain 

First  Lt.  Paul  Herbert  Martin,  Medical  Corps,  from  Jan- 
uary 1, 1934. 

Afpointmints  akd  Promotions  in  the  Navy 

The  following -named  captains  to  be  rear  admirals  in  the 
Navy  from  the  1st  day  of  July  1933: 

Samuel  W.  Bryant 

Sinclair  Gannon 

Capt.  John  D.  W-ainwright  to  be  a  rear  admiral  in  the 
Navy  from  the  1st  day  of  September  1933. 

Tbe  following-named  captains  to  be  rear  admirals  in  {the 
Navy  fKHn  the  1st  day  of  October  1933: 

Charles  S.  Freeman 

Charles  Russell  Train 
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admiral  in  the  Navy 


Capt.  Ernest  J.  King  to  be  a  rear 
from  the  1st  day  of  November  1933. 

The  following-named  captains  to  be  rear  admirals  in  the 
Navy  from  the  13th  day  oi  November  1933: 

Paul  B.  Dungan,  an  additional  number  in  grade 

Hajme  Ellis  ^  tw 

Commander  Richard  S.  Edwards  to  be  a  captain  m  the 
Navy  from  the  21st  day  of  May  1933. 

The  following-named  commanders  to  be  captains  in  the 
Navy  from  the  30th  day  of  June  1933: 

Clyde  R.  Robinson  Philip    H.    Hammond,    an 

Irving  H.  Mayfield  additional  number  in  grade 

John  H.  Hoover  Claud   A.  Jones,   an   addi- 

Allan  S.  Parquhar  tional  number  in  grade 

The  following-named  commanders  to  be  captains  in  the 
Navy  from  the  1st  day  of  July  1933: 
Albert  C.  Read,  an  additional  number  in  grade 
Willis  W.  Bradley.  Jr. 
Lucien  F.  Kimball 

Commander  Harold  M.  Bemis  to  be  a  captain  in  the  Navy 
fiXMn  the  1st  day  of  August  1933. 

Commander  Ernest  D.  McWhorter  to  be  a  captain  in  the 
Navy  from  the  1st  day  ot  September  1933. 

The  following -named  commanders  to  be  captains  in  the 
Navy  from  the  1st  day  of  October  1933: 
Carl  T.  Osbum 
William  S.  Farber 

The  following-named  commanders  to  be  captains  in  the 
Navy  from  the  1st  day  of  November  1933: 
George  M.  Ravenscroft 
Harry  J.  Abbett 

The  following-named  lieutenant  commanders  to  be  com- 
manders in  the  Navy  from  the  5th  day  of  April  1933: 
Stephan  B.  Robinson 
William  O.  Greenman 

Lt.  Comdr.  James  A.  Crutchfield  to  be  a  commander  in  the 
Navy  from  the  21st  day  of  May  1933. 

The  following-named  lieutenant  commanders  to  be  com- 
manders in  the  Navy  from  the  30th  day  of  June  1933: 
Charles  P.  Mason  De  Witt  C.  Ramsey 

John  J.  Brown  Roecoe  E.  Schuirman 

Campbell  D.  Edgar  Ingram 'C.  Sowell 

Walter  S.  Haas  Francis  E.  M.  Whiting 

The  f<rtlowing-named  lieutenant  commanders  to  be  com- 
manders in  the  Navy  from  the  Ist  day  of  July  1933: 
Charles  A.  Lockwood.  Jr.  Aaron  S.  Merrill 

Paul  S.  ThelBs  Charles  8.  Alden 

The  following-named  lieutenant  commanders  to  be  com- 
manders in  the  Navy  from  the  1st  day  of  August  1933: 
Otto  M.  Forster 
Leonard  N.  Llnsley 

The  following-named  lieutenant  commanders  to  be  com- 
manders in  the  Navy  from  the  1st  day  of  September  1933 : 
James  C.  Jones.  Jr.  Palmer  H.  Dunbar.  Jr. 

William  D.  Taylor  Charlie  P.  McPeaters 

Daniel  E.  Barbey  Charles  N.  Ingraham 

Elmer  L.  Woodside  Thomas  M.  Shock 

Glenn  B.  Davis  Adolph  V.  S.  Pickhardt 

Lt.  Comdr.  William  I.  Causey,  Jr..  to  be  a  commander  in 
the  navy  from  the  1st  day  of  October  1933. 

Lt.  Comdr.  Norman  C.  Gillette  to  be  a  commander  in  the 
Navy  from  the  1st  day  of  November  1933. 

Lt.  Comdr.  George  D.  Hull  to  be  a  commander  in  the  Navy 
from  the  13th  day  of  November  1933. 

The  following-named  lieutenants  to  be  lieutenant  com- 
manders in  the  Navy  to  rank  from  the  dates  stated  opposite 
their  names: 
Piancis  W.  Reichelderfer,  September  1.  1931. 
Robert  P.  Briscoe.  October  23,  1932. 
Morton  T.  Seligman,  January  1.  1933. 
Charles  E.  Olsen,  January  12,  1933. 
Logan  C.  Ramsey,  January  14,  1933. 
William  H.  Ferguson.  February  1.  1933. 
Gerald  L.  Schetky.  April  5.  1933. 
Charles  E.  Coney,  April  5,  1933. 
William  H.  Mays.  AprU  5.  1933. 
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Henry  D.  Baggett.  April  5,  1933. 

Bayard  H.  Colyear.  May  1.  1933. 

Ralph  W.  Hungerford.  May  21,  1933. 

Charles  B.  Hunt.  June  1.  1933. 

George  M.  OTiear.  June  1.  1933. 

James  D.  Lowry,  Jr.,  June  1,  1933. 

John  B.  Griggs,  Jr..  June  30,  1933. 

Eliot  H.  Bryant.  June  30.  1933. 

George  C.  Dyer.  June  30,  1933. 

David  S.  Crawford,  June  30,  1933. 

Charles  J.  Rend,  June  30.  1933. 

Robert  L-  Boiler.  June  30,  1933. 

Henry  C.  Fengar.  June  30,  1933. 

Paul  F.  Lee,  June  30.  1933. 

Marshall  R.  Greer.  June  30.  1933. 

Homer  P.  McGee.  June  30,  1933. 

PhiUp  P.  Welch,  June  30,  1933. 

Joseph  R.  Lannom.  June  30.  1933. 

Harry  A.  Rochester.  June  30,  1933. 

James  J.  Hughes.  Jime  30,  1933. 

Carl  K.  Fink,  June  30.  1933. 

Stuart  S.  Murray.  June  30,  1933. 

John  J.  Patterson,  3d.  June  30,  1933.. 

Walter  C.  Ansel.  June  30,  1933. 

Adrian  O.  Rule,  Jr..  June  30,  1933. 

Robert  S.  Smith.  Jr..  June  30,  1933. 

Elmer  R.  RuzKiuist,  June  30.  1933. 

Walton  R.  Read.  June  30,  1933. 

Daniel  M.  McGkirl.  June  30.  1933. 

Robert  M.  Smith.  Jr.,  June  30,  1933. 

Robert  B.  Crichton.  June  30.  1933. 

Paul  H.  Talbot.  June  30.  1933. 

James  L.  HoUoway.  Jr.,  June  30,  1933. 

Gustave  H.  Bowman,  June  30,  1933. 

Ralph  E.  Jennings,  June  30,  1933. 

Frank  N.  Sayre,  June  30,  1933. 

John  O.  Crawford.  June  30,  1933. 

James  O.  Atkins.  June  30.  1933. 

Francis  H.  Gilmer,  June  30,  1933. 

Earle  H.  Kincaid.  June  30.  1933. 

Carleton  McOauly,  June  30.  1933. 

George  W.  Brashears,  Jr..  July  1,  1933. 

Giles  E.  Short,  July  1,  1933. 

Thomas  B.  Fitzpatrick,  July  1,  1033. 

WUlls  W,  Pace,  July  1.  1933. 

Harold  M.  Martin.  July  1,  1933. 

John  L.  Reynolds.  July  1,  1933. 

John  R.  Redman.  August  1,  1933. 

Ross  A.  Dierdorff,  August  1.  1933. 

George  P.  Mentz.  August  1,  1933. 

George  H.  Mills,  September  1,  1933. 

John  B.  McDonald.  Jr.,  September  1,  1933. 

Charles  Allen,  September  1,  1933. 

Spencer  H.  Warner,  September  1,  1933. 

Grayson  B.  Carter,  September  1,  1933. 

Riflfel  G.  Rhoton,  September  1,  1933. 

Dorrance  K.  Day,  September  1,  1933. 

Samuel  B.  Ogden,  October  1,  1933. 

The  following -named  lieutenants  to  be  lieutenants  in  the 
Navy  from  the  30th  day  of  June  1932.  to  correct  the  date 
from  which  they  take  rank  as  previously  nominated  and 
confirmed : 

William  G.  Michelet 

Francis  J.  Grandfleld 

The  following-named  lieutenants  (junior  grade)  to  be 
lieutenants  in  the  Navy,  to  rank  from  the  dates  stated 
opposite  their  names: 

Joseph  H.  Foley,  February  1,  1932. 

William  V.  Davis.  Jr..  November  1.  1932. 

Roger  E.  Perry.  February  1.  1933. 

Edwin  T.  Layton,  April  1.  1933. 

Thomas  A.  Turner.  Jr..  April  5.  1933. 

Robert  C.  Sutliff.  April  5.  1933. 

Adolph  H.  Oswald.  AprU  5,  1933. 

Frederick  R.  Furth.  April  5.  1933. 

Robert  L.  Swart.  April  5,  1933. 
Lxxvni 16 


Eugene  C.  Burchett.  April  5.  19SS. 
George  W.  Stott.  April  5.  1933. 
Thomas  A.  Huckins.  April  5.  1933. 
George  A.  Sinclair,  May  1.  1933. 
Dale  Harris.  May  1.  1933. 
Kenneth  Earl.  May  21.  1933. 
James  B.  Rlcketts.  June  1.  1933. 
Hubert  M.  Hayter.  June  1,  1933. 
Allen  P.  Calvert.  June  8.  1933. 
LeRoi  B.  Blaylock,  June  9.  1933. 
Samuel  E.  Latimer,  June  9.  1933. 
Harold  B.  Miller.  June  17.  1933. 
Virginius  R.  Roane.  June  30,  1933. 
William  B.  Bailey,  June  30,  1933. 
Henry  C.  Daniel.  June  30.  1933. 
Edmund  W.  Whitehead,  Jime  30.  1933. 
Murray  J.  Tichenor,  June  30.  1933. 
Joseph  P.  Thew.  June  30,  1933. 
John  P.  Cromwell,  June  30,  1933. 
Herrmann  G.  Page,  June  30,  1933. 
Forrest  Close,  June  30.  1933. 
Prank  W.  MacDonald,  June  30.  1933. 
Herman  Sail.  June  30.  1933. 
Herbert  K.  Gates,  June  30.  1933. 
Solomon  P.  Oden.  June  30.  1933. 
Steadman  Teller.  June  30.  1933. 
Tillman  T.  Dantzler.  Jime  30.  1933. 
Robert  O.  Minter.  June  30.  1933. 
Crutchfield  Adair.  June  30.  1933. 

Bertrand  D.  Quinn,  June  30,  1933. 

Stephen  R.  Bedford,  June  30.  1933. 

George  W.  Evans.  Jr..  June  30.  1933. 

John  D.  Hayes,  June  30.  1933. 

Max  Schreiner.  June  30.  1933. 

Harold  P.  Smith.  June  30.  1933. 

Walter  D.  Leach.  Jr.,  June  30.  1933. 

Austen  V.  Magly,  June  30.  1933. 

Robert  G.  Lockhart.  June  30,  1933. 

Thomas  C.  Ragan,  June  30,  1933. 

Preston  V.  Mercer,  June  30.  1933. 

Robert  Ooldthwaite,  June  30,  1933. 

Jose  M.  Cabanlllas,  June  30.  1933. 

Carl  E.  Cullen.  June  80,  1933. 

Audley  L.  Warburton,  June  30,  1933. 

Colby  O.  Rucker,  June  30.  1933. 

Jack  B.  WiUiams.  June  30.  1933. 

Wilkie  H.  Brereton,  July  1,  1933. 

Warren  W.  Harvey.  July  1,  1933. 

Harold  R.  Demarest.  Jidy  1.  1933. 

Francis  M.  Hook,  July  1,  1933. 

William  W.  Weeden.  Jr.,  July  1,  1933. 

Samuel  M.  BaUey.  July  1.  1933. 

Elton  C.  Parker,  July  1,  1933. 

Ethelbert  Watts.  July  1.  1933. 

Lawrence  J.  McPeake.  July  19.  1933. 

WUliam  H.  DuvaU,  August  1,  1933. 

Charles  M.  E.  Hoffman,  August  1.  1933. 

HoweU  Armor.  August  1.  1933. 

Douglas  T.  Day,  Jr.,  August  1.  1933. 

Minor  C.  Heine.  August  1.  1933. 

Donald  J.  Ramsey,  September  1.  1933. 

Henry  E.  Richter.  September  1.  1933. 

Frank  E.  Deam.  September  1.  1933. 

Richard  J.  Boiffke,  Jr..  September  1.  1933. 

Edward  P.  Creehan,  September  1.  1933. 

Leon  W.  Johnson.  September  1,  1933. 

Howard  V.  Hopkins.  September  1,  1933. 

Harry  Burris.  September  1.  1933. 

Joseph  F.  Dahlgren,  September  1.  1933. 

Joseph  S.  LiUard.  September  1.  1933. 

Arthur  D.  Barnes,  September  1,  1933. 

John  A.  Holbrook.  September  1,  1933. 

Harrison  B.  Southworth,  October  1,  1933. 

George  C.  Montgomery.  October  1.  1933. 

Joseph  F.  Johnson.  October  1.  1933. 

Thomas  E.  Fraser.  October  1.  1933. 
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Thomas  8.  Cameron,  October  1.  1933. 

Wallls  P.  Petersen.  November  1.  1933. 

The  foUowing-named  ensigns  to  be  lieutenants 
grade)  In  the  Navy  from  the  6th  day  of  June  1932: 

Samuel  C.  Anderson. 

Robert  DeV.  McGuinis. 

The  following-named  ensigns  to  be  lieutenants    (jumo^ 
grade)  in  the  Navy  from  the  5th  day  of  June  1933: 


Wellington  T.  Hines 
James  H.  Hean 
Griswold  T.  Atkins 
Peter  H.  Horn 
Oliver  E.  White 
Bruce  E.  S.  Trippensee 
William  B.  Moore 
William  E.  Centner.  Jr. 
Manley  H.  Simons.  Jr. 
Leonidas  D.  Coates,  Jr. 
William  C.  Ennis 
Herman  N.  Larson 
Robert  C.  Haven 
Joseph  A.  E.  Hindman 
John  R.  Craig 
Marshall  E.  Dornin 
Volckert  P.  Douw 
Prank  I.  Winant,  Jr. 
Raymond  W.  Johnson 
Richard  M.  Nixon 
David  L.  Whelchel 
James  A.  Adkins 
Ephraim  P.  Holmes 
Walter  M.  Poster 
William  C.  Butler,  Jr. 
Robert  L.  Moore.  Jr. 
George  B.  Chafee 

John  T.  Hayward 

Prank  L.  Johnson 

William  H.  Kiivan 

Lot  Ensey 

William  T.  Nelson 

Hugh  T.  MacKay 

Thomas  B.  Haley 

Charles  B.  Brook 

Samuel  M.  Randall 

Alexander  S.  Heyward,  Jr. 

Donald  P.  Krick 

Prank  T.  Sloat 

John  W.  Ailes.  3d 

Prancis  S.  Stich 

George  C.  Seay 

Eddie  R.  Sanders 

Dudley  W.  Morton 

Ruel  S.  Dally 

Lynne  C.  Quiggle 

William  S.  Estabrook,  Jr. 

Robert  J.  Stroh 

John  Corbus 

Bemhart  A.  Puetsch 

Jack  S.  Dorsey 

Otis  J.  Earle 

Bryan  P.  Swan 

Victor  S.  Oaulin 

Howard  O.  Corey 

Bugene  T.  Sands 

Donald  J.  Sass 

Gilbert  C.  Carpenter 

Prank  P.  Luongo.  Jr. 

Kenneth  M.  Gentry 

Thomas  L.  Wogan 

Charles  H.  A.  Rohr 

Thomas  W.  Marshall.  Jr. 

Albert  S.  Miller 

Prank  B.  MUler 

Warren  H.  Mcdaln 

John  B.  Gragg. 

Robert  H.  Taylor 


Jack  Agnew 
Edward  C.  Renfro 
John  A.  Moreno 

John  P.  Tatom 

Robert  R.  Craighill 

John  H.  Armstrong,  Jr. 

Louis  D.  McGregor,  Jr. 

George  G.  Palmer 

Charles  E.  McCombs 

John  G.  Bvurgess 

Royal  L.  Rutter 

Harold  M.  Heming 

Shryock  M   Arwine 

James  S.  Clarkson 

Russell  R.  Ross 

Lafayette  J.  Jones 

George  L.  Heap 

George  M.  Chambers 

George  P.  Kosco 

Durand  Kiefer 

John  J.  Shaffer,  3d 

Harry  P.  Badger 

Herschel  A.  House 

George  T.  McCready,  Jr. 

John  Hulme 

William  N.  WyUe 

Carlton  R.  Adams 

Lee  DeV.  Boyle 

Emmet  OBeime 

Scarrltt  Adams 

Vernon  L.  Lowrance 

Charles  R.  Henns 

George  E.  Garcia 

William  O.  Snead,  Jr. 

Edward  N.  Little 

William  C.  Thomas 
Richard  C.  D.  Hunt.  Jr. 
Thomas  J.  TliQrnhill,  Jr. 
Lawrence  E.  Ruff 
Ira  E.  McMillian 
William  Y.  Allen.  Jr. 
Horace  S.  Hubbard 
John  K.  Bisson 
James  D.  Whitfield.  Jr. 
Charles  H.  Andrews 
James  L.  Thibault 
Carlos  M.  Chameco 
Charles  T.  BCauro.  Jr. 
Samuel  D.  Dealey 
George  E.  Manx 
James  W.  Coe 
Walter  T.  Jenkins 
Elvin  Hahn 
prancis  E.  Wilson 
John  B.  Bowen.  Jr. 
Ellis  K.  Wakefield 
Milton  D.  Palrchild 
William  G.  Tladalc,  Jr. 
Robert  M.  Patten 
Thaddeus  J.  Van  Metre 
Allen  B.  Roby 
Joe  McA.  Whitakcr 
Alston  M.  Boyd.  Jr. 
Royce  L.  Gross 
Raymond  L.  Mayo 
William  S.  Post.  Jr. 
Prank  L.  Robinson 
WilBam  T.  Doyle,  Jr. 
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Robert  P.  Coates 
Harry  J.  Verhoye 
Philip  T.  Smith.  Jr. 
Veldon  O.  Long 
Lyle  L.  Koepke 
Henry  G.  Sanchez 
Albert  Konigsberg 
William  A.  Moffett.  Jr. 
John  E.  Sisson 
William  H.  Parmer 
Joshua  J.  Nix 
John  B.  Dimmick 
Arthur  E.  Owen 
John  R.  Haile 
Richard  D.  McGlathery 
Prancis  M.  Carter 
Harry  Smith 
James  A.  Woodruff.  Jr. 
John  G.  Howell 
Robert  D.  Sutton 
Robert  F.  Jennings 
James  H.  Newsome 
Norwood  A.  Campbell 
Thomas  S.  Webb 
Robert  W.  Germany.  Jr. 
John  F.  Plynn 
John  M.  Bristol 
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Doyle  M.  Coffee 
Ian  C.  Eddy 
Elmer  J.  Dunn 
Harry  C.  Stevenson 
Bayhes  V.  Clark 
Edwin  O.  Wagner 
Henry  S.  Wygant.  Jr. 
William  T.  Woodard 
Arthur  P.  Spring 
Bsn-on  B.  Newell 
Harold  E.  Duryea 
Nicholas  A.  Lidstone 
George  R.  Over 
Charles  R.  Gilliam 
Wreford  G.  Chappie 
Laurance  O.  Mathews,  Jr. 
Albert  P.  Douglass 
Joseph  C.  Clifton 
John  E.  Edwards 
Samuel  A.  Randolph 
William  C.  Kaiser 
Paul  P.  Heerbrandt 
Charles  C.  Howerton 
James  O.  Vosseller 
Arthur  J.  Barrett.  Jr. 
Kenneth  S.  McPherson 
Ray  R.  Conner 


William  W.  Wilboume 

Midshipman  Herbert  S.  Pulmer.  Jr.,  to  be  an  ensign  in  the 
Navy  from  the  14th  day  of  June  1933. 

The  following-named  medical  directors  to  be  medical  di- 
rectors in  the  Navy,  with  the  rank  of  rear  admiral,  from  the 
2d  day  of  June  1927: 

Middleton  S.  Elliott 

James  C.  Pryor  . 

Surgeon  John  Harper  to  be  a  medical  inspector  m  tne 
Navy,  with  the  rank  of  commander,  from  the  1st  day  of 

August  1933. 

The  following-named  surgeons  to  be  medical  inspectors  m 

the  Navy,  with  the  rank  of  commander,  from  the  1st  day 

of  September  1933: 

Martin  Donelson  Walter  A.  Vogelsang 

Louis  H.  Roddis  Elphege  A.  M.  Gsndreau 

Paul  Richmond.  Jr.  Virgil  H.  Carson 

Pay  Director  George  G.  Seibels  to  be  a  pay  director  in  the 

Navy,  with  the  rank  of  rear  admiral,  from  the  2d  day  of 

June  1927.  . 

Paymaster  Herman  G.  Bowerfind  to  be  a  pay  inspector  m 
the  Navy,  with  the  rank  of  commander,  from  the  4th  day 

of  June  1931. 

The  following-named  passed  assistant  paymasters  to  be 
paymasters  in  the  Navy,  with  the  rank  of  lieutenant  com- 
mander, from  the  4th  day  of  June  1931: 

Frank  H.  Baeson  Lester  A.  Dyckman 

George  W.  Masterton  William  H.  Abbey 

Thomas  A.  Culhane  Thomas  L.  Sorrell 

William  R.  Parker 

Passed  Assistant  Paymaster  Lorimer  C.  Graham  to  be  a 
paymaster  in  the  Navy,  with  the  rank  of  lieutenant  com- 
mander, from  the  30th  day  of  June  1931. 

Assistant  Paymaster  Alfred  P.  Randolph  to  be  a  passed 
assistant  paymaster  in  the  Navy,  with  the  rank  of  lieutenant, 
from  the  30th  day  of  June  1933. 

Edward  S.  Rhea,  a  citizen  of  Kentucky,  to  be  an  assistant 
paymaster  in  the  Navy,  with  the  rank  of  ensign,  from  the 
30th  day  of  July  1933. 

Naval  Constructor  Beime  S.  Bullard  to  be  a  naval  con- 
structor in  the  Navy,  with  the  rank  of  commander,  from  the 
1st  day  of  September  1933. 

The  following-named  assistant  naval  constructors  to  be 
naval  constructors  in  the  Navy,  with  the  rank  of  lieutenant, 
from  the  3d  day  of  June  1933: 
Leonard  Kaplan  Dale  Quarton 

Johjn  A.  Sweeton  Nicholas  A.  Draim 

Prancis  H.  Whitaker  Henry  A.  Ingram 

Carlyle  L.  Helber  Leslie  A.  Kniskern 
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Edward  C.  Craig  Bernard  E.  Manseau 

Leland  D.  Whitgrove  Milo  R.  Williams 

Alden  R.  Sanborn 

Civil  Engineer  Norman  M.  Smith  to  be  Chief  of  the  Bureau 
of  Yards  and  Docks  in  the  Department  of  the  Navy,  with  the 
rank  of  rear  admiral,  for  a  term  of  4  years. 

Civil  Engineer  Henry  P.  Bruns  to  be  a  civil  engineer  in 
the  Navy,  with  the  rank  of  commander,  from  the  4th  day  of 
June  1931. 

The  following-named  assistant  civil  engineers  to  be  civil 
engineers  in  the  Navy,  with  the  rank  of  lieutenant,  from  the 
3d  day  of  June  1933: 

Henry  P.  Needham 

Beauford  W.  Fink 

The  following-named  ensigns  to  be  assistant  civil  engi- 
neers in  the  Navy,  with  the  rank  of  ensign,  from  the  5th 
day  of  June  1930: 

William  P.  Wesanen 

Alexander  S.  C.  Wadsworth 

Boatswain  Cecil  Cuthbert  to  be  a  chief  boatswain  in  the 
Navy,  to  rank  with  but  after  ensign,  from  the  2d  day  of 
May  1933. 

Boatswain  George  W.  Graves  to  be  a  chief  boatswain  in 
the  Navy,  to  rank  with  but  after  ensign,  from  the  3d  day  of 
July  1933. 

"Hie  following-named  gimners  to  be  chief  gunners  in  the 
Navy,  to  rank  with  but  after  ensign,  from  the  4th  day  of 
October  1933: 

Edward  F.  Manning 

Francis  E.  Church 

The  following-named  electricians  to  be  chief  electricians 
in  the  Navy,  to  rank  with  but  after  ensign,  from  the  4th 
day  of  October  1933: 

Carl  A.  Quamstrom 

Elmer  A.  Barton 

Roland  £.  Moore 

The  following-named  radio  electricians  to  be  chief  radio 
electricians  in  the  Navy,  to  rank  with  but  after  ensign,  from 
the  4th  day  of  October  1933: 

William  M.  Thomas 

Arthur  T.  Hodges 

Paul  J.  Koterba 

Machinist  Robert  L.  Davis  to  be  a  chief  machinist  in  the 
Navy,  to  rank  with  but  after  ensign,  from  the  2d  day  of 
September  1932. 

Machinist  Virgil  A.  Cowart  to  be  a  chief  machinist  in  the 
Navy,  to  rank  with  but  after  ensign,  from  the  10th  day  of 
January  1933. 

The  following-named  machinists  to  be  chief  machinists 
in  the  Navy,  to  rank  with  but  after  ensign,  from  the  4th 
day  of  October  1933: 

DeWitt  O.  Thomas  Frank  P.  Loftin 

Harry  G.  Jones  Leon  M.  Glasscock 

Charles  W.  Hart  Donald  R.  Cheek 

Charles  S.  Seidle  Bemice  C.  Hesser 

Billie  B.  Bullard 

Pay  Clerk  TTiomas  C,  Wade  to  be  a  chief  pay  clerk  In  the 
Navy,  to  rank  with  but  after  ensign,  from  the  1st  day  of 
March  1933. 

Pay  Clerk  James  W.  Prey  to  be  a  chief  pay  clerk  in  the 
Navy,  to  rank  witli  but  after  ensign,  from  the  22d  day  of 
March  1933. 

The  following-named  pay  clerks  to  be  chief  pay  clerks  in 
the  Navy,  to  rank  with  but  after  ensign,  from  the  3d  day  of 
April  1933: 

Matthew  C.  Ryan 

Tallie  M.  Welch 

The  following-named  lieutenant  commanders  to  be  lieu- 
tenant commanders  in  the  Navy,  to  rank  from  the  dates 
stated  opposite  their  names,  to  correct  the  date  of  rank  as 
previously  nominated  and  confirmed: 

Orie  H.  Small.  March  12.  1932. 

Elmer  B.  Robinson.  April  8,  1932. 

Elijah  E.  Tompkins.  April  15.  1932. 

Arthur  L.  Kams,  May  1.  1932. 


Homer  E.  Curlee,  May  1.  l9Si. 

Homer  B.  Davis,  June  1.  1932. 

James  M.  Connally,  June  1,  1932. 

Arthur  E.  Bartlett,  June  1,  1932. 

Harold  J.  Wright.  June  5,  1932. 

Alfred  J.  Byrholdt,  June  14.  1932. 

Charles  A.  Goebel.  Jtme  16.  1932. 

Stonewall  B.  Stadtler.  June  20.  1932. 

Maurice  H.  Stein,  June  30,  1932. 

Hobart  A.  Sailor,  June  30,  1932. 
^  Thomas  P.  Jeter,  July  1.  1932. 
'  Adolph  O.  Gieselmann.  July  1,  1932. 

David  H.  Clark,  July  1,  1932. 

Jeffrey  C.  Metzel,  August  1.  1932. 

Pestus  P.  Fosto*.  August  1.  1932. 

Russell  M.  Ihrig.  August  2.  1932. 

James  J.  Graham.  August  11,  1932. 

Ralph  H.  Roberts,  Sept^nber  1,  1932. 

Valentine  H.  Schaeffer,  September  1,  1932. 

The  following-named  lieutenants  to  be  lieutenants  In  the 
Na\T.  to  rank  from  the  dates  stated  opposite  their  names 
to  correct  the  date  of  rank  as  previously  nominated  and 
confirmed: 

John  L.  Brown,  November  1,  1931. 

Thomas  E.  Kelly,  November  6,  1931. 

Matthew  L.  Kelly,  November  17.  1931. 

George  A.  T.  Washburn,  December  1,  1931. 

Homer  Ambrose.  December  29.  1931. 

Robert  R.  Buck.  January  1,  1932. 

Philip  R.  Coffin.  January  7,  1932. 

Philip  H.  Jenkins.  Pebrviary  1,  1932. 

William  A.  Fly.  February  13.  1932. 

Marvin  P.  Kihgsley,  February  21,  1932. 

Charles  A.  Parker,  March  1,  1932. 

John  R.  McKinney,  March  12,  1932. 

John  A.  Morrow,  April  1,  1932. 

Harry  A.  mmn,  Jr.,  April  8,  1932. 

John  H.  Brady,  April  15,  1932. 

John  H.  Parrott,  May  1,  1932. 

Henry  P.  Agnew.  May  1,  1932. 

John  D.  Shaw,  June  1,  1932. 

Harry  E.  Morgan,  June  1.  1932. 

Winston  P.  Folk.  June  5,  1932. 

Edward  S.  Mulheron.  June  10.  1932^ 

John  P.  B.  Barrett.  June  14.  1932. 

William  A.  Graham,  June  14.  1932. 

Henry  F.  MuUoy.  June  16,  1932. 

George  W.  Allen.  June  20,  1932. 

Stephen  G.  Barchet.  July  1,  1932. 

William  P.  Tammany,  July  1,  1932. 

Shirley  Y.  Cutler.  July  25.  1932. 

Richard  P.  Stout.  August  1,  1932. 

Willford  M.  Hyman,  August  1.  1932. 

Bernard  L.  Austin,  August  3.  1932. 

Joseph  M.  P.  Wright,  August  11.  1932. 

Norman  W.  Ellis,  September  1,  1932.  ! 

Joseph  £.  Wolowsky,  September  1,  1932. 

James  R.  Pahl.  September  26,  1932. 

George  W.  Patterson,  Jr.,  October  1,  1932. 

Joseph  A.  Callaghan,  October  1.  1932. 

Howard  L.  Collins.  October  23,  1932. 

John  W.  C.  Brand,  November  1,  1932. 

John  N.  Opie,  HI.  November  8.  1932. 

Aurellus  B,  VosseUcr,  December  1,  1932. 

John  R.  Ruhaenberger,  December  14,  1932. 

Emory  W.  Stephens.  January  1,  1933. 

Donald  P.  McLean,  January  1.  1933. 

Howell  C.  Pish.  January  5,  1933. 

Alfred  J.  Bolton,  January  12.  1933. 

John  M.  Kennaday,  January  14.  1933. 

Philip  M.  Boltz,  January  18,  1933. 

Sumner  K.  MacLean,  February  1,  1933. 

William  D.  Brown,  February  16.  1933. 

Everett  W.  Abdill.  March  1.  1933. 

Paul  L.  P.  Weaver.  March  1.  1933. 

Edward  W.  Young,  April  1.  1933. 
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Executive  nomination  confirmed  by  the  Senate  Janxtary  8. 

1934 

SECRrTARY  or  THB  TREASXIRT 

Henry  Morgenthau.  Jr..  to  be  Secretary  of  the  Treasury. 


HOUSE  OF  REPRESENTATIVES 

Monday,  January  8,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  DJD. 
offered  the  following  prasrer: 

Almighty  God,  our  Heavenly  Father,  Thou  who  dost 
enrich  the  poor  in  spirit  and  feedeth  the  soul  with  immortal 
bread,  give  us  that  satisfying  portion  that  leavens  the 
understanding,  the  conscience,  and  the  human  heart.  O 
bless  us  with  the  incorruptible  treasures  of  knowledge, 
power,  and  fairness.  Blessed  Lord,  our  mission  calls  for 
much  strength,  courage,  and  decision  of  character.  Do 
Thou  endow  us  richly  with  patience  and  wise  discrimina- 
tion, and.  above  all,  may  we  keep  our  own  vineyards  above 
reproach.  Bridge  our  inflrmities,  and  at  the  very  center  of 
all  hearts  may  there  be  the  compelling  desire  to  know  more 
of  the  living  realities  of  life.  O  make  us  to  know  of  the 
shelter  and  the  safety  of  the  Oreat  Rock,  under  whose 
shadow  there  is  experienced  the  tropical  warmth  of  the 
heart  and  where  the  flame  of  love  continues  to  glow  on  the 
altar  of  the  human  soul.  We  praise  Thee,  O  God:  we 
acknowledge  Thee  to  be  the  Lord.    Amen. 

The  Journal  of  the  proceedings  of  Friday,  January  5 
1934,  was  read  and  approved. 

mSSACS   FROM   THS    SXMATK 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  the  following 
resolutions: 

Senate  Resolution  114 

Resolved.  That  the  Senate  has  heard  with  profoiind  sorrow  the 
announcement  of  the  death  of  Hon.  Edwabo  B.  Almon,  late  a  Rep- 
resentative from   the   State   of  Alabama. 

Resolved,  That  the  Secretary  communicate  these  resolutions  tc 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Resolved,  That  as  a  further  mark  of  respect  to  the  memory  of 
the  deceased  Representative,  the  Senate  do  now  adjourn. 

Senate  Resolution  115 

Resolved.  That  the  Senate  has  heard  with  profound  sorrow  the 
announcement  of   the   death   of   Hon.   Jamkb   S.   PAaKza.   late 
Representative  from  the  State  of  New  York. 

Reaolved.  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Re»olved,  That  as  a  fiuther  mark  of  respect  to  the  memory  ol 
the  deceased  Representative,  the  Senate  do  now  adjourn. 

Senate  Resolution  116 

Reaolved,  Th«t  the  Senate  has  heard  with  profound  sorrow  the 
annoxmoement  of  the  death  of  Hon.  Ltkn  S.  HoaMcn.  late  a  Rep 
reeentatlve  from  the  State  of  West  Virginia. 

Jlesoloeii.  That  the  Secretary  commimlcate  these  resolutions  tc 
the  Hottse  of  ItopreaentaUves  and  trajosmlt  a  copy  thereof  to  the 
family  of  the  daceased. 

Meaolved.  That  as  a  further  mark  of  respect  to  the  memory  ol 
the  dsee— ed  Representative,  the  Senate  do  now  adjoixm. 

Senate  Resolution   117 

Jtesoloetl,  That  the  Senate  has  heard  with  profound  sorrow  the 
announeement  at  the  death  of  Hon.  John  D.  Cuuuue,  late  a  Rep- 
resentative from  the  State  of  New  York. 

Aesofvetf.  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Jtosdoed,  That  as  a  further  mark  of  respect  to  the  memory 
of  the  deceased  Representative,  the  Senate  do  now  adjourn. 

Senate  Resolution  118 

JUsolved,  '/hat  the  Senate  has  heard  with  profound  sorrow  the 
announcement  of  the  death  of  Hon.  Hshst  W.  Watbox,  late 
Bepressntatlve  from  the  State  ci  Pennsylvania. 

Meaolved,  That  the  Secretary  commxinicate  these  resolutions  to 
the  Hoxise  at  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

R*9olved.  That  as  a  further  mark  of  recpeet  to  the  memory  ol 
tlie  rteceesed  Bepressntatlve.  the  Senate  do  now  ad^ium. 
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Senate  Resolution  119 

Resolved.  That  the  Senate  has  heard  with  profound  sorrow  the 
announcement  of  the  death  of  Hon.  Boltvab  E.  Kxmp,  late  a  Rep- 
resentative from  the  State  of  Louisiana. 

Resolved.  That  the  Secretary  communicate  these  resolutions 
to  the  House  of  Representatives  and  transmit  a  copy  thereof  to 
the  family  of  the  deceased. 

Resolved.  That  as  a  further  mark  of  respect  to  the  memory  of 
the  deceased  Representative,  the  Senate  do  now  adjourn. 

MESSAGES  FROM  THE  PRESIDENT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr. 
Latta,  one  of  his  secretaries. 

The  SPEAKER.  Under  the  special  order  of  the  House, 
the  gentleman  from  Maryland  [Mr.  Goldsborough ]  is 
recognized  for  1  hour,  and  then  the  gentleman  from  Penn- 
sylvania [Mr.  Ellenbocen]  is  entitled  to  recognition  for  3 
minutes. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  on  last  Wednesday 
I  asked  for  time  to  speak  on  Thursday.  Ordinarily,  when 
the  House  first  convenes  after  a  long  recess,  there  is  no 
business  to  transact  for  the  first  few  days  and  with  that 
usual  condition  in  mind,  the  request  was  made.  The  ma- 
jority leader  very  properly  suggested  that  in  view  of  the 
fact  the  tax  bill  was  ready  for  consideration  on  Thursday 
he  would  object  to  my  having  time  on  that  day.  I  would 
not  have  made  the  request  had  I  understood  the  legislative 
situation. 

Mr.  KVALE  rose. 

Mr.  GOLDSBOROUGH.  I  yield  to  the  gentleman  from 
Minnesota. 

Mr.  KVALE.  Would  the  gentleman  desire  to  yield  for  a 
point  of  no  quorum? 

Mr.  GOLDSBOROUGH.     Yes;  I  yield. 

Mr.  KVALE.  Mr.  Speaker.  I  make  the  point  of  order 
a  quorum  is  not  present. 

The  SPEAKER.  The  gentleman  from  Minnesota  makes 
the  point  of  order  there  is  not  a  quorum  present.  Evidently, 
there  is  not  a  quorum  present. 

Mr.  BYRNS.     Mr.  Speaker,  I  move  a  call  of  the  House. 

The  motion  was  agreed  to. 

Accordingly  the  Clerk  called  the  roll,  when  the  following 
Members  failed  to  answer  to  their  names: 


(Roll 

No.  77] 

Abemethy 

Cooper.  Tenn. 

Green 

Pou 

Auf  der  Helde 

Corning 

Griffin 

Reece 

Ayers,  Mont. 

Cravens 

Haines 

Reld.  ni. 

Beam 

Crowther 

Harlan 

Richards 

Beck 

Cullen 

Harter 

Richardson 

Belter 

Dear 

Hess 

Romjue 

Blermann 

De  Priest 

Hughes 

Simpson 

Boylan 

Dlcksteln 

James 

Somers,  N.Y. 

Britten 

Dlngell 

Keller 

Stokes 

Brooks 

Dltter 

Kennedy.  Md. 

Stubbs 

Brown.  Oa. 

Douglass 

Kerr 

Sullivan 

Brunner 

Doutrlch,  Pa. 

Lanzetta 

Sweeney 

Bui  winkle 

Doxey 

Lee.  Mo. 

Thorn 

Cannon,  Wl» 

Drewry 

Lehlbach 

Tlnkham 

Carley.  NY. 

Pish 

Lewis.  Md. 

Underwood 

Carpenter.  Nebr. 

Fltzglbbons 

Lozler 

WadsMk-rt^i 

Carter.  Wyo. 

Pitzpatrlck 

McDuffle 

Waldron 

CeUw 

Pocht 

McLean 

Weaver 

Chapman 

Potilkes 

McLeod 

Whlttlngton 

Claiborne 

Prey 

Mansfield 

Wilson 

Cole 

Oasque 

Montet 

Wood.  Ga. 

Collins.  Miss. 

Oavagan 

Muldowney 

Connery 

Olfford 

Owen 

Connolly 

OUlette 

Pettenglll 

The  SPEAKER  pro  tempore  (Mr.  Parks)  . 

Three  hundred 

and  thirty-three  Members  have  answered  to  their  names;  a 

quorum   is  present. 

On  motion 

of  Mr.  Byrws. 

further  proceedings  under  the 

c&ll  were  dispensed  with. 

THE    MONETARY    SYSTEM 

Mr.  GOWDSBOROUGH.  Mr.  Speaker,  when  I  can  first 
remember  a  consciousness  of  economic  conditions  in  this 
country  I  was  about  10  years  old  and  used  to  drive  around 
the  country  constantly  with  my  grandfather,  who  was  a 
country  doctor.  This  was  in  the  year  1892.  The  condition 
of  agriculture  was  deplorable.  The  condition  of  labor  was 
such  that  farm  labor  worked  for  50  cents  a  day;  labor  in 
industry  was  so  poorly  paid  that  it  was  necessary  for  the 
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wbole  family  to  work,  down  to  children  as  young  as  9 
years  old. 

This  was  the  era  of  the  great  money  lenders.  Russell  Sage 
and  Hetty  Oreen.  I  remember  a  ditty  that  we  beard  in  the 
music  halls  of  those  days.  I  would  gladly  sing  it,  Mr. 
Speaker,  only  I  am  afraid  it  would  not  be  in  accordance 
with  the  nales  of  the  House.    It  went  something  like  this: 

AH  I  want  Is  fifty  million  dollan. 

A  champagne  fountain  sparliling  at  my  feet. 
Plerpont  Morgan  waiting  on  the  table, 

Souaa's  Band  aplaying  while  I  eat. 
If  I  only  owned  the  Pennsylvania  Railroad, 

If  Hetty  Green  would  only  be  my  wife. 
If  I  only  owned  a  bright  and  newsy  paper. 

Then  I  know  that  I'd  be  satisfied  with  life. 

Down  in  the  country  we  had  what  were  known  as  paper 
shavers.  I  think  in  the  metropolitan  centers  they  were,  and 
still  are,  called  euphoniously,  note  brokers.  I  remember  very 
distinctly  when  one  of  our  paper  shavers  passed  away  some- 
one suggested  an  epitaph  as  follows: 

Here  lies  old  Twenty-nine  Percent. 
The  more  he  made  the  less  he  spent. 
The  more  he  made  the  less  he  gave. 
If  he  goes  to  heaven,  we'll  all  be  saved. 

This  condition.  Mr.  Speaker,  existed  up  until  about  1898. 
At  this  time  gold  was  discovered  in  the  Klondike,  in  Aus- 
tralia, and  in  South  Africa,  and  prices  began  to  rise.  Prom 
that  period  until  1914  this  country  enjoyed  a  degree  of  pros- 
perity never  known  before.  The  diflaculty.  however,  was 
that  prices  during  this  period  rose  too  rapidly  for  a  perma- 
nent prosperity  based  on  gold  production. 

A  period  of  real-estate  speculation  began  about  1902  and 
ran  up  to  1919.  Land  values  rose  faster  than  their  pro- 
ductivity or  their  incomes  justifled. 

The  average  landholder,  however  thrifty  he  might  be, 
and  however  closely  he  watched  his  land,  received  only 
about  2  percent,  based  on  what  he  could  receive  for  his  land 
if  he  sold. 

We  went  through  the  war  period,  and  in  1920  the  Federal 
Reserve  Board  decided  that  prices  were  too  high  and  they 
proceeded  to  so  raise  the  discount  rate  as  to  cause  a  com- 
plete agricultural  collapse. 

Now,  it  will  be  asked  why  after  that  collapse  did  not  agri- 
culture come  back?  Ihe  reason  was  because  the  country 
was  on  a  gold  basis;  gold  was  not  being  produced  rapidly 
enough  to  sustain  the  high  price  level.  Under  the  gold  pro- 
duction which  existed  between  1898  and  1914  industry  could 
increase  production  alwut  3V^  percent  a  year  without  a 
falling  price  level.  But  in  order  for  industry  to  increase  its 
production  to  the  extent  of  3^^  percent  a  year,  the  produc- 
tion of  gold  had  to  increase  to  about  the  same  extent — that 
is,  the  total  volume  had  to  increase  about  the  same  per- 
centage. 

The  production  of  gold  since  1922  has  been  at  the  rate 
ot  34.000,000  ounces  a  year,  while  about  33,000.000  ounces 
a  year  are  necessary  in  order  to  sustain  the  normal  price 
level  provided  the  production  is  not  increased  more  than 
3Mt  percent  a  year. 

Prom  1922  to  1929  there  was  a  certain  prosperity  tn  indus- 
try and  the  constant  accumulation  of  unsold  goods.  Be- 
cause of  the  fact  that  there  was  not  sufficient  gold  produced 
to  sustain  the  price  level,  some  prices  had  to  fall  and  basic 
agricultural  products  took  the  heaviest  slump. 

Industry  was  deprived  of  the  buying  power  of  agricul- 
ture: so  there  was  a  total  coUapse  of  industry  and  agricul- 
ture in  1929. 

The  first  affirmative  step  in  an  attonpt  to  rehabilitate  the 
country  was  taken  in  July,  1931.  when  the  President  of  the 
United  States  wrote  the  Members  of  Congress  and  asked 
them  if  they  would  support  a  moratorium  at  foreign  debts 
in  the  coming  Congress.  A  majority  of  the  Members  of 
Congress  consented,  and  the  President  made  a  proclamation 
to  that  effect  in  July  1931. 

There  was  some  slight  rise  In  stock  prices  for  about  2 
weeks,  when  that  completely  subsided,  and  on  the  5th  of 
October  1931  the  President  asked  nulous  Monbers  of  the 


Senate  and  House  to  meet  him  at  the  White  Hoose  with  the 
Secretary  of  the  Treasury  and  the  Under  Secretary  of  the 
Treasury  and  the  OovenxK-  of  the  Federal  Reserve  Board. 

That  meeting  took  place,  and  about  35  of  us  met  in  a  room 
with  two  windows  on  <Mie  side,  and  I  think  it  was  about  the 
hottest  3  hours  I  ever  spent. 

At  that  meeting  was  offered  us  what  has  now  become  the 
Reconstruction  Finance  CorporaUoo.  an  organization  which 
transfers  private  debts  to  society  as  a  whole.  The  primary 
-purpose  of  it — though  I  do  not  think  it  was  known  to  the 
President — was  to  pump  value  into  worthless  railroad  stocks 
and  bonds  that  were  owned  by  the  great  banking  houses  on 
Wall  Street.  That  was  the  power  that  gave  the  idea  enough 
vitality  to  justify  the  propaganda  behind  It.  culminating  in 
legislation  that  gave  birth  to  the  Reconstruction  Finance 
Corporation  at  the  beginning  of  the  Congress  in  1932.  Not 
a  thing  was  done,  my  colleagues,  not  a  thing,  to  increase  the 
monetary  base,  and  to  make  a  rise  in  the  price  level  possible. 
It  was  simply  a  transfer  of  debt  from  the  individual  to 
society  as  a  whole.    What  happened? 

In  September  1931  England  went  off  the  gold  standard. 
She  cheapened  the  value  of  her  pound  until  it  got  down  as 
low  as  $3.50,  and  so  nearly  doubled  the  value  of  the  securities 
held  by  her  banks,  and  thus  England  was  saved  a  l^iank 
moratorium  and  the  economic  hell  that  this  country  has 
been  through.  If  we  had  gone  off  the  gold  standard,  if  we 
had  raised  our  commodity  price  level  and  our  stock  and  bond 
price  level  even  as  late  as  January  1933.  a  bank  moratorium 
would  have  been  uimecessary,  the  closing  of  the  banks 
would  have  been  unnecessary,  and  the  opening  of  the  bcmks 
on  a  from  10  to  70  percentage  basis  would  have  been  unnec- 
essary, and  the  loss  of  the  money  of  the  depositors  in  the 
banks  of  this  country  would  not  have  occurred. 

Early  in  the  fall  of  1933  the  President  of  the  United  States, 
under  the  powers  which  Congress  gave  him  last  spring, 
undertook  to  go  into  the  market  for  gold,  and  immediately 
the  great  banking  houses  and  their  spokesmen,  who  had 
never  criticized  England  for  what  she  had  done,  who  had 
never  even  criticized  France,  which  depreciated  the  value  of 
her  money  by  75  percent,  began  at  once  to  say.  "  Oh.  the 
coimtry  is  going  on  a  flat  money  basis;  into  an  unsound  eco- 
nomic system."  I  must  use  names  in  some  instances.  Pro- 
fessor Sprague,  who  was  the  economic  adviser  to  Great 
Britain — that  is,  he  says  he  was — when  England  went  off  the 
gold  standard  in  1931  and  depreciated  her  currency,  and  who 
stayed  with  the  Bank  of  England  through  the  balance  of 
1931  and  through  the  year  1932,  supporting  the  poUcy  of 
England  in  buying  gold  and  depreciating  her  currency,  after 
he  was  recalled  to  help  us  out  of  our  dilBculty,  and  the  Presi- 
dent took  exactly  the  same  steps  taken  by  England  to  in- 
crease our  exports  and  the  price  of  our  basic  commodities, 
resigned  as  special  economic  adviser  to  the  Treasury.  The 
front  pages  of  the  metropolitan  press  were  full  of  an  article 
written  by  Professor  Sprague  at  that  time,  in  which  he  at- 
tempted to  frighten  the  people,  attempted  to  destroy  any 
good  that  might  come  from  the  President's  acUozL  One 
writer,  one  American  writer,  if  you  please,  has  this  to  say  of 
Professor  Sprague's  action: 

He  has  succeeded  in  making  the  public  acutely  aware  of  the 
nature  and  origin  of  the  insistent  opposition  to  the  President's 
endeavors  to  correct  our  oppressive  money  evil*  and  to  restore  a 
humane  balance  in  American  eocmomic  life. 

For  Profeseor  Sprague's  optnloos  and  fate  dire  predleUoma  tt 
failure  of  the  admlnLstraUon's  fiscal  procedure  are  exactly  tbf» 
Und  of  opinions  and  predictions  that  should  have  been  expected 
from  a  man  of  his  previous  occupations. 

First.  Professor  Sprague  has  been  In  tbe  hire  at  the  banldiic 
oammunlty  year  after  year. 

Second.  He  has  been  a  eoaOOmnt  oC  VtOenl  Pesenre  authorities, 
and  as  such  became.  naturaUy,  impregnatod  with  the  hanking 
type  of  thinking.  ^     «     ^ 

He  was  selected  to  become  special  •cooonalo  advlaer  to  tbe  Bank 

ot  Kng'*»*<^ 

No  American  logically  could  have  been  selected  for  this  taak 
unless  the  finger  had  been  pointed  by  the  British  fiscal  agent 
in  thU  country,  Mr.  J.  Plerpont  Morgan.    Cant  you  see  through 

that? 

Tbe  American  q>eclal  tcancmnUt  adviser  to  tbe  Bank  at  Bng- 
land— why  was  he  sent  for?  To  be  tbs  liaison  oOoer  between 
WaU  Street  and 
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He  must  ««.  eye  to  rye.  with  England's  bankers  here.  His  TalaA 
must  have  been  attuned  to  the  Morgan  view,  otherwise  he  never 

would  have  sailed  across  the  ocean. 

So  we  find  Professor  Sprague  In  1930  in  the  Innermost  councils 
of  the  Bank  of  England.  We  find  him  conniving  with  his  new 
colleague,  sometimes  known  as  "  Professor  Skinner  ",  other  times 
known  by  his  right  name  of  Montagu  Norman. 

Yet  we  find  that  during  Professor  Sprague  s  tenure  of  ofBce  as 
economic  adviser  to  the  Bank  of  England  that  country  decides,  or 
U  forced,  to  abandon  the  gold  standard. 

That  step  was  taken  for  the  good  of  England. 
This  was  September  1931.    Professor  Sprague  didn't  then  desert 
the    Bank    of    England    becaxise    of    the    gold    abandonment.     H« 
stayed  on  his  Job  aU  through  1932.  ^  ^      ...^ 

He  observed  that  the  Bank  of  England  proceeded  with  a  golc 
manipulation  which  la  duplicated  in  the  poUcy  President  Roose 
velt  now  is  conducting  for  the  United  States. 

The  Bank  of  England  manipulated  the  price  of  gold  so  thai 
the  pound,  the  money  of  England,  was  forced  down  to  a  sub 
stantlal  discount  from  gold.  This  was  deliberate  policy  on  th( 
part  of  the  Bank  of  England.  ,   _  *^ 

ProfeMor  Sprague  issued  nary  a  squeak  of  protest  against  th< 
Bank  of  England  program  to  lift  the  price  of  gold. 

The    British    succeeded    in    stemming    the    downward   swing 
their  prices.     Their  commodity  prices  stopped  dropping  as  sooi, 
as  England  abandoned  gold — or,  rather,  as  soon  as  England  manlp 
ulated   the  price   of   gold   upward,   as  soon   as  the  pound's   goU. 
value  began  to  shrink. 

Meanwhile,  the  American  prices  continued  their  slxmip 
It   was  not   until   we  abandoned   the   fixed   gold  standard   aftc 
President  Roosevelt's  election  that  our  prices  started  to  rise 
But  is  Professor  Sprague  satisfied  with  the  American  program 
He  is  not. 

He  would  have  put  a  halt  to  the  whole  procedure  in  the  earl; ' 
•ummer.  during  the  International  Economic  Conference  at  LondoE 
He  would  have  stabilized  the  dollar  to  the  English  pound  in  i 
ratio  then  prevailing,  about  3»4  to  1.     This  was  a  distinctly  pro 
English    act   by   an    American    who    had    been   appointed   special 
economic  adviser  to  the  American  Treasury. 

President  Rooaevelt  wisely  escaped  the  nooee  which  would  havs 
tightened  around  the  United  States  if  he  had  accepted  the  recom 
mendatlons   of    the    professor    who    had    been    impregnated    ~'" 
England's  needs. 

Prom  that  time  on  President  Roosevelt  Ignored  Professo^ 
Sprague. 

Now   the  professor   is   peeved.  Insulted,   disappointed   over 
program  which,  in  his  vision,  means  ruin,  destruction,  obllvio^ 
for  the  American  economy. 

He  Is  the  spearhead  at  the  moment  of  the  whole  drive  of 
lwip>r*"e  community  to  destroy  the  President's  program. 

The  real  driving  forces  of  this  attack  dare  not  show  themselves 
They   have  been   hopelessly  discredited   by   events  over   the 
few  years  and  by  the  thorough  dishonesty  of  their  methods 
exposed  by  the  Senate. 

8U11  they  persist  in  claiming  Intelligence  sufficient  to  bring 
out  of  the  depression 

The  President  has  wisely  determined  to  follow  out  his  own  mone|- 
tary  program,  that  of  manipulating  the  pricfe  of  gold  until  com- 
modity prices  arc  in  agreement  with  the  vast  burden  of  deblj; 
until  the  1936  honest  dollar  is  restored. 

Mr.  LUCE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.     Yes. 

Mr.  LUCE.    Will  the  gentleman  give  us  the  name  of 
author  of  that  statement? 

Mr.  GOLDSBOROUGH.    His  name  is  Julius  Behrens. 

Mr.  LUCE.  Will  the  gentleman  state  something  aboi^ 
his  qualifications  as  a  monetary  expert? 

Mr.  GOLDSBOROUGH.    Whatever  his  qualifications 
be.  I  want  to  say  that  I  am  in  absolute  accord  with 
he  said. 

Mr.  McFADDEN.    Mr.  Speaker,  will  the  gentleman  yleldj? 

Mr.  GOLOSBOROUOH.    Tes. 

Mr.  McFADDEN.  I  call  the  attention  of  the  gentleman  1|o 
the  fact  that  Professor  ^irague  was  the  economic  and  flnar  - 
dal  adviser  of  the  goiremor  of  the  Federal  Reserve  bank  1 1 
New  YotiE.  which  had  its  influence  on  the  policy  of  tine 
Federal  Reserve  from  1914  up  until  the  time  he  went  tjo 
England  representing  the  Bank  of  England. 

Mr.  GOLDSBOROUGH.    Professor  Sprague  was  connected 
with  the  New  York  Federal  Reserve  Bank  at  the  time 
loaned  England  $300,000,000.  was  he  not? 

Mr.  McFADDEN.    He  was. 

Mr.  GOLDSBOROUGH.  It  is  worth  while  at  this  time  1o 
call  attention  to  the  fact  that  in  nineteen — what  year  W9s 
that  loan  msule? 

Mr.  McFADDEN.  I  think  it  was  1925.  It  was  that  peridd 
iB  which  the  Bank  of  England  went  back  on  a  gold  basis 
and  the  loan  was  made  to  assist  the  Bank  of  England  to  e  o 
ba^  on  the  gold  basis.    The  loan  was  $300,000,000,  $200 
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000.000   from   the   Federal   Reserve   and   $100,000,000   from 
J.  P.  Morgan  &  Co. 

Mr.  GOLDSBOROUGH.  And  the  loan,  as  the  gentleman 
from  Pennsylvania  says,  was  a  $200,000,000  gold  credit,  set 
up  by  the  Federal  Reserve  Bank  of  New  York,  which  was 
afterwards  distributed  through  the  other  banks,  and  $100,- 
000,000  loaned  by  J.  P.  Morgan  &  Co.,  and  the  evidence 
before  the  Banking  and  Currency  Committee  of  the  House 
showed  that  Morgan  ii  Co.  engineered  the  whole  thing  and 
received  $1,125,000  as  a  commission  for  negotiating  it. 
Mr.  LAMNECK.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  GOLDSBOROUGH.     Yes. 

Mr.  LAMNECK.  I  have  in  my  possession  a  stenographic 
report  of  an  interview  with  Mr.  Sprague,  in  which  he  said 
that  he  had  more  influence  than  any  other  man  in  the  world 
in  determining  the  policies  of  the  Bank  of  England  while 
he  was  connected  with  it. 

Mr.  GOLDSBOROUGH.     I  am  glad  to  have  the  gentle- 
man's contribution. 
Mr.  MARLAND.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  GOLDSBOROUGH.     Yes. 

Mr.  MAFILAND.  Is  it  not  a  fact  that  at  the  time  Morgan 
b  Co.  got  that  commission  for  the  loan,  the  Federal  Reserve 
bank  received  no  interest  for  the  money  loaned? 

Mr.  GOLDSBOROUGH.  I  am  not  sure  about  the  interest. 
Mr.  Speaker,  there  has  been  a  great  deal  of  attempted 
criticism  of  the  President's  policy  based  on  the  theory  that 
basic  commodity  prices  have  not  risen  as  rapidly  as  the 
dollar  has  depreciated  in  terms  of  gold.  The  explanation 
for  that  is  perfectly  simple.  During  the  time  when  there 
was  a  general  understanding  that  the  Reconstruction  Pi- 
nance  Corporation  would  buy  all  the  gold  it  was  offered,  the 
price  of  basic  commodities  did  rise  in  about  the  same  ratio 
that  the  value  of  the  dollar  depreciated  in  terms  of  gold. 
But  it  became  known  that  while  the  Reconstruction  Finance 
Corporation  was  paying  more  than  the  usual  price  for  some 
gold,  it  was  not  buying  all  the  gold  offered.  It  has  only 
been  about  ZV2  weeks  ago  since  Canada  offered  $8,000,000 
gold  to  the  Reconstruction  Finance  Corporation  at  $32. 
The  Reconstruction  Finance  Corporation  had  fixed  its  price 
at  $34  and  a  frjiction.  Canada  said.  "  We  can  only  get  $32 
for  this  gold  in  England  and  we  will  have  to  pay  transpor- 
tation. If  you  want  it  we  will  sell  it  to  you  at  the  same 
price.  Now  you  are  paying  $34.  Will  you  buy  it  from  us?  " 
"  No;  we  do  not  care  to  buy." 

The  amount  of  gold  purchased  has  been  almost  nil,  and 
it  has  become  thoroughly  imderstood  that  the  Government 
is  not  purchasing  all  the  gold  that  is  offered.  This  is  the 
reason,  and  the  only  reason,  why  commodity  prices  have 
latterly  slumped  somewhat.  But  the  theory  that,  as  basic 
conmiodity  prices  are  dealt  in  internationally,  they  will 
respond  to  the  depreciation  of  the  dollar  in  relation  to  gold 
is  absolutely  sound. 

Now,  of  course,  this  battle  of  wits  back  and  forth  between 
Great  Britain  and  the  United  States  as  to  whose  export 
market  shall  be  favored  cannot  go  on  indefinitely.  That  is 
thoroughly  imderstood.  There  must  be  an  end  sometime. 
Tbere  must  come  a  time  when  foreign  exchange  will  be 
stabilized.  There  must  come  a  time  when  the  public  of 
this  country  will  know  Just  what  to  expect  in  regard  to  the 
policy  of  devaluation.  I  am  not  in  the  President's  con- 
fidence. I  may  have  my  opinion  of  what  he  has  in  mind, 
but  he  has  not  told  me  ^rtiat  he  has  in  mind.  My  guess 
would  be  that  he  is  endeavoring  to  go  just  as  far  as  he  can 
from  time  to  time.  His  idea  probably  is  that  if  the  general 
gets  too  far  ahead  of  the  army,  certain  great  factors  in  the 
metropolitan  press  can  so  discredit  his  policy  as  to  ultimately 
ruin  the  program. 

Now.  what  must  we  do?  I  said  to  a  group  of  economists 
about  10  years  ago  that  it  was  incredible  to  have  a  monetary 
system  where  it  was  impossible  for  people  to  get  out  of  debt. 
At  that  time  I  was  told  that  my  conclusion  was  not  tenable. 
Within  the  last  3  weeks  two  of  the  best  known  economists  of 
the  United  States  who  were  present  at  the  conversation  11 
years  ago.  came  into  my  office  and  said  that  the  conclusion 
which  I  had  reached  was  irresistible.    We  have  in  this  coun- 


try, under  normal  conditioza,  about  $55,000,000,000  of  all  de-  | 
jx>sits  in  banks.    About  $50,000,000,000  of  that  is  bank  credit  I 
and  about  $5,000,000,000  is  money.    Now,  let  us  assume  that  I 
the  country  becomes  very  prosperous.    Business  is  active.  | 
People  are  optimistic.    Crops  are  good.    Prices  are  trying 
to  rise,  and  debts  begin  to  be  paid.    As  soon  as  you  begin 
to  pay  your  debts  you  begin  to  decrease  your  credit  cur- 
rency, and  as  soon  as  you  begin  to  decrease  your  credit 
cuirency  you  produce  deflation,  and  deflation  lowers  the 
price  level  and  produces  the  necessity  of  creating  the  debt 
over  again.    So  that  under  our  system  it  is  absolutely  im- 
possible for  prosperity  to  reach  the  point  where  we  can  get 
out  of  any  sort  of  debt,  and  we  must  find  a  remedy  for  it. 

One  of  the  remedies  proposed  is,  first,  the  devaluation 
of  the  gold  content  of  the  dollar,  which  will  create  a  rise 
in  prices  of  the  same  character  as  would  be  caused  by  the 
discovei-y  and  extraction  of  a  great  quantity  of  mined  gold, 
and  afterward  a  stabilization  of  the  price  level  on  the  1926 
basis,  on  the  theory  that  that  basis  is  the  border  basis,  the 
basis  that  is  fairest  between  creditor  and  debtor;  and  then  a 
compensated  dollar  to  stabilize  the  price  level  and,  in  addi- 
tion, to  make  it  theoretically  possible  for  the  country  to  get 
out  of  debt,  because  under  that  condition,  when  prosperity 
comes  and  the  debts  of  the  coimtry  begin  to  be  paid  and 
the  prive  levels  tend  to  fall,  immediately  compensation  takes 
place;  actual  money  is  issued  where  credit  money  was  before 
used,  so  that  it  is  theoretically  possible  for  all  the  debts  of 
the  country  to  be  paid  and  actual  money  to  be  in  existence 
in  place  of  the  credit  money  which  was  in  former  use.  The 
bankers  thoroughly  understand  this,  and  they  have  made 
up  their  minds  to  make  it  impossible,  as  they  have  done  in 
the  past,  for  the  American  people  to  get  out  of  debt  at  any 
time  by  having  actual  money  instead  of  credit  money. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.  I  will  be  glad  to  yield  to  the 
gentleman. 

Mr.  MAY.  If  the  g«itleman  feels  as  I  do  about  the  pre- 
vious activities  of  the  Federal  Reserve  System,  there  is  little, 
if  any,  hope  of  devaluation  of  our  currency  or  reduction  in 
value  by  the  Federal  Reserve  System.  Why  not  come  to  that 
which  we  are  going  to  come  to  in  the  end  now  by  a  remone- 
tization  of  silver  on  an  equal  basis  with  gold? 

Mr.  GOLEKSBOROUGH.  I  may  say  to  the  gentleman, 
whose  opinion  I  regard  very  highly,  that,  of  course,  what 
the  country  should  have  Is  a  money  supply  sufficiently  ade- 
quate to  prevent  Its  control  by  any  one  class,  so  that  no 
class  can  be  in  a  position  to  knock  down  the  price  level  and 
so  absorb  the  production  of  the  country,  to  be  afterward 
sold  at  a  higher  price.  And  if  this  magic  of  a  metallic  stand- 
ard, if  this  superstition  must  be  safeguarded  at  this  stage  of 
civilization,  then,  as  far  as  I  can  see,  it  can  be  sustained  as 
well  on  a  bimetallic  base  as  on  a  base  of  one  metal.  I  am 
not  one  of  those  who  has  any  prejudice  whatever  against 
silver  behig  used  as  a  basis  for  the  issuance  of  currency,  but 
Just  as  I  would  be  afraid  of  issuing  greenbacks  without  any 
sort  of  a  metallic  base,  I  think,  in  view  of  the  fact  that  silver 
can  be  produced  at  a  tremendous  rate,  probably  we  ought  to 
use  some  caution  in  order  to  avoid  an  unhealthy  Inflation. 
I  was  about  to  suggest  before  the  gentleman  interrupted  me, 
that  it  would  be  a  perfectly  wholesome  thing  to  do  for  the 
Government  to  purchase  at  least  a  billion  and  a  half  dollars 
of  silver  at  75  cents  an  ounce  and  use  that  as  the  basis  of 
an  issue  of  a  billion  and  a  half  dollars.  Just  whether  I  would 
be  willing  to  start  right  off  on  a  Inmetallic  basis  at  a  given 
ratio  of,  say,  16  to  1,  I  am  not  prepared  to  say.  But  if  I 
were  not,  It  would  only  be  for  the  reason  that  we  are  looking 
for  social  justice,  and  something  might  happen  which  would 
not  be  fair  to  the  creditor  class. 

Mr.  MAY.    Will  the  genUeman  yield  further? 

Mr.  GOLDSBOROUGH.    Certainly. 

Mr.  MAY.  In  view  of  the  fact  that  we  have  in  this  coun- 
try ann-oximately  $4,000,000,000  in  gold  as  the  basis  for 
our  present  currency,  does  the  gentleman  not  think  that 
the  propaganda  we  hear  about  Germany's  ctrilapse  by  print- 
ing-press money  is  not  apphcaUe  to  our  present  condition. 
due  to  the  fact  that  Germany,  at  the  time  she  did  that,  was 


overwhelmed  witii  thirty  blUkm  or  move  dollars  indebted^ 
ness  that  had  been  thrust  upon  her  and  had  no  gold? 

Mr.  GOLDSBOROUGH.  I  will  say  to  the  gentleman  that 
there  are  34  countries  off  the  gold  standard  now,  using  all 
sorts  of  monetary  devices,  and  there  is  not  the  slightest 
danger  of  any  runaway  inflation  in  any  one  of  these  cotm- 
tries.  I  will  say  to  the  gentleman  that  France  devaluated 
75  percent,  cut  her  franc  in  four  parts,  and  no  undue  infla- 
tion, no  unhealthy  inflation,  was  caused.  I  will  say  to  the 
gentleman  that  what  happened  in  Germany  was  that  that 
country  was  overwhelmed  with  debt — she  could  not  pos- 
sibly get  out — and  she  deliberately  inflated  in  order  to  de- 
stroy the  internal  debt.  Her  action  was  taken  deliberately 
and  in  cold  blood. 
Mr.  MAY.  It  was  simply  repudiation. 
Mr.  GOLDSBOROUGH.  And  I  will  say  further  to  the 
gentleman  there  are  only  two  other  instances — other  than 
the  German  situation  previously  diactissed — ^whi^  are  cited 
to  us  by  those  who  talk  about  this  tjrpe  of  inflation.  One  Is 
continental  money,  money  issued  by  the  States  before  the 
Constitution  of  the  United  States  was  adopted;  and  the 
other  the  French  assignats.  which  were  issued  between  1790 
and  1800.  at  a  time  when  France  for  hundreds  of  years  had 
been  robbing  her  peasantry  until  they  not  only  had  nothing, 
but  they  had  stunted  minds  as  well  as  stunted  bodies,  and 
were  unable  to  produce.  That  is  what  happened  in  France; 
and  France  during  the  entire  time  was  in  a  condition  of 
revolution,  first  one  class  and  then  another  being  taken  to 
the  guillotine  and  beheaded..  These  are  the  only  two  In- 
stances cited  to  us  of  wild  inflation. 
Mr.  LUCE.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  GOLDSBOROUGH.    I  yield. 

Mr.  LUCE,  Mr.  Speaker,  if  the  interruptions  have  dis- 
tracted the  gentleman  from  his  speech,  I  shall  hope  very 
much  that  he  be  given  additional  time;  but  while  tempo- 
rarily his  speech  is  sidetracked.  I  would  like  to  recall  to 
him  that  at  the  period  when  he  says  ha  received  his  first 
economic  instruction,  the  cash  currency  of  the  country  per 
capita  was  about  half  what  it  is  today.  We  have  twice  as 
much  cash  currency  per  capita  in  circulation  and  almost  as 
mvKii  as  the  populists  demanded  In  their  campaign. 

How  far  does  the  gentleman  from  Maryland  think  the 
per  capita  cash  circulation  of  tta  country  ought  to  be  in- 
creased? 

Mr.  GOLDSBOROUGH.  I  will  answer  the  gentleman 
from  Massachusetts  in  Just  a  minute.  In  1873  silver  was 
demonetized,  and  President  Grant  said  after  he  had  signed 
the  bill  and  found  out  what  it  was  that  if  he  had  known 
what  it  was  he  would  never  have  signed  It. 

The  bill  was  discussed  in  the  House  and  in  the  Senate,  and 
It  is  said  that  outside  of  just  a  few  Members  who  were  steer- 
ing the  thing  through  the  Members  did  not  understand  at  all 
that  silver  was  being  demonetized;  and  I  may  say  to  the 
gentleman  from  Massachusetts  that  in  1879  specie  payments 
were  resumed.  So  there  were  two  contractions  of  the  cur- 
rency within  a  period  of  0  years,  and  this  is  what  caused 
the  collapse  which  existed  at  the  time  of  my  first  economic 
recollection,  1892. 

John  G.  Carlisle,  speaking  in  the  House  of  Representa- 
tives on  ^bmary  21.  187S,  said: 

I  know  that  the  world's  stoat  at  the  precious  metals  Is  none 
too  large,  and  I  tsa  no  reason  to  apprehend  that  it  wlU  ever 
become  so.  Mankind  will  be  fortunate.  Indeed,  if  the  annual  pro- 
duction of  gold  and  silver  coin  shall  keep  pace  with  the  annual 
Increase  of  poptilation.  comnwroe.  and  lutfustry.  According  to 
my  view  of  the  subject,  the  conqHracy  wtiJch  ■eems  to  have  been 
formed  here  and  in  Burope  to  t^mUof  by  lagWation  and  other- 
wise from  three  sevenths  to  one  half  of  the  metallle  money  of 
the  world  is  the  most  gigantic  crtme  of  this  or  any  other  age. 
The  conmunmation  of  such  a  sekene  wooM  vlttmat^y  entail 
more  misery  vpon  the  human  race  than  all  tbc  vara.  pestUenee. 
and  famines  that  ever  occiuTed  In  tto*  blatory  of  the  world. 
The  absolute  and  instantaneous  destruction  of  half  the  entire 
movable  property  of  the  world,  including  hotaes.  shipe.  railroads, 
and  aU  other  ai^Ilancca  for  caxfyiBg  on  conuBcroe.  while  It 
wonM  be  felt  more  sensibly  at  tte  aaoaacot.  wouM  not  produce 
anything  like  the  prolonged  distress  and  disorganization  of  society 
that  must  Inevitably  rrault  from  the  permanent  annlhUation  of 
one  hrif  of  the  metaUlc  money  to  the  world.  With  an  ample 
cwzancy,  an  i&dastrloua  aad  trt^d  peopfts  will  aprntUky  rebuUd 
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their  works  of  Internal  improvement  and  repair  lones  of  property, 
but  no  amount  of  Industry  or  economy  on  the  part  of  the  people 
can  create  money.  When  the  Government  creates  It  or  authorizes 
It  the  citizen  may  acquire  It.  but  tie  can  do  nothing  more. 

And  unless  you  have  an  adequate  supply  of  money,  pro- 
duction can  increase  to  a  certain  point  without  a  fall  in  the 
price  level,  but  when  it  goes  beyond  this  point  immediately 
the  price  level  falls  and  industry  and  production  stop,  and 
you  have  the  same  infernal  misery  you  have  had  in  this 
country  since  1929.     [Applause.] 

Mr.  LUCE.    Mr.  Speaker,  will  the  gentleman  yield  further? 

Mr    GOLDSBOROUOH.     I   yield. 

Mr.  LUCE.  Now,  will  the  gentleman  be  concrete  and 
tell  us  how  much  more  ca^  currency  we  ought  to  have  per 
capita  at  present,  having  twice  as  much  as  we  had  30  years 
ago? 

Mr.  GOLDSBOROUGH.  The  gentleman  knows  that  the 
currency  per  capita  depends  altogether  on  the  velocity  of 
circulation.  The  circulation  per  capita  might  be  $10  cir- 
culatmg  once  a  day  in  which  case  the  per  capita  for  all 
practical  purposes  would  he  $10:  or.  it  might  circulate  10 
time:^  a  day,  in  which  case  it  would  be  $100.  Your  question, 
as  propounded,  has.  practically  speaking,  no  fixed  answer. 

Mr.  PIESINGER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.     I  yield. 

Mr.  PIESINGER.  The  gentleman  seems  to  be  concerned 
about  silver  inflation. 

Mr.  GOLDSBOROUOH.  No;  I  am  not.  I  tried  to  be 
careful  about  what  I  said. 

Mr.  PIESINGER.  Would  the  gentleman  explain  tliis: 
Suppose  we  revalue  the  gold  ounce  and  make  it  $41.34.  and 
that  thereupon  gold  in  the  world  markets  falls  to  $20.67; 
will  the  gentleman  tell  us  wliat  would  happen  as  a  result  of 
such  an  operation? 

Mr.  GOLDSBOROUGH.     WeU.  gold  could  not  do  that. 

Mr.  PIESINGER.    It  has  done  it. 

Mr.  GOLDSBOROUGH.  Gold  could  not  do  that  because 
the  other  countries  in  order  not  to  lose  their  gold  would 
have  to  pay  as  much  for  it  as  we  are  paying  for  it.  It 
would  make  a  rise  in  the  price  level  in  thore  coimtries  in 
order  for  them  to  keep  from  losing  their  gold.  They  would 
have  to  pay  the  price  we  pay.  There  would  not  be  one  price 
In  one  coimtry  permanently  and  another  price  in  another 
country. 

While  I  am  entirely  sympathetic  with  the  silver  point  of 
Tiew.  I  really  am  not  orepared  today  to  discuss  it  in  detail. 
^  In  order  to  illustrate  the  utter  ignorance  about  the  mone- 
tary situation  which  is  shown  by  remarkably  successful  and 
smart  people.  I  want  to  call  attention  to  a  short  quotation 
from  an  address  delivered  by  Roger  W.  Babson  on  October  11. 
1933.  at  the  Century  of  Progress  Pair  in  Chicago.  He  is 
arguing  that  character  and  thrift  and  saving  will  solve  this 
problem.  I  shall  read  an  excerpt  from  page  10  of  his  address. 
This  is  his  conclusion: 

Finally,  that  through  a  mving  of  •25.000.000.000  a  year,  the  total 
of  aU  Oovemment,  State,  municipal,  corporation,  and  private  debta 
could  be  paid  in  8  years,  which  debta  now  aggregate  $200,000,000.- 
000.  Hexwe.  by  a  few  years  of  sacrifice,  these  could  be  entirely 
wiped  out.  together  with  the  present  annual  Interest  charge  of 
over  $10,000,000,000. 

Now.  let  US  suppose  this  were  possible — of  course.  It  could 
not  be  done,  beouiae  the  deflation  I  have  attempted  to  depict 
would  take  place.  Let  us  suppose  we  saved  $25,000,000,000  a 
year  and  paid  off  all  our  debts,  and  let  us  suppose  that  in 
8  years  aU  the  debts  of  the  country  were  paid.  This  assump- 
tion, of  course.  Is  baaed  (m  our  present  system  without  any 
process  wtaatevw  of  compensation  in  our  basic  money.  Do 
you  know  what  we  would  have?  We  would  have  no  credit 
currency,  becauw  all  the  debts  would  be  wiped  out  and  we 
would  have  about  $5,000,000,000  with  which  to  transact  the 
business  in  this  country.  In  other  words,  we  would  have 
chaos  and  revohitlon. 

You  can  save  all  you  please:  you  can  save  to  the  last 
degree,  but  If  you  have  iM>t  got  an  adequate  supply  of  money 
you  cannot  have  anything  but  a  falling  price  level,  misery, 
and  deetmction.  This  is  perfectly  evident.  Here  is  Roger 
a  great  man.  a  pubUc  servant,  a  great  sUtlsticimi. 
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yet  he  has  not  the  slightest  conception  of  the  way  our  money 
in  this  country  is  managed. 

Mr.  McGUGIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.     I  yield. 

Mr.  McGUGIN.  Assuming  it  were  within  the  ijower  of 
the  gentleman  from  Maryland  of  his  own  accord  to  write 
the  monetary  program,  what  would  he  regard  as  an  ade- 
quate supply  of  money,  and  how  would  he  obtain  the  ade- 
quate supply  of  money  about  which  he  speaks? 

Mr.  GOLDSBOROUGH.  I  will  answer  my  friend  from 
Kansas  in  this  way:  I  will  not  go  into  a  theoretical  discus- 
sion of  what  I  would  do.  I  will  make  the  suggestion  that 
it  makes  very  little  difference  how  you  word  a  law  if  it 
furnishes  buying  power  to  the  masses.  You  may  say  that 
you  must  increase  your  money  supply  until  labor  is  em- 
ployed down  to  an  irreducible  minimum  of  say  a  million 
people  idle.  There  are  always  some  walking  across  the 
street,  or  sc»ne  who  do  not  want  to  work,  and  there  may 
be  a  million  of  them,  I  do  not  know.  This  might  be  the 
way  to  handle  it;  that  is,  simply  increase  the  money  supply 
until  there  are  none  idle  except  those  that  want  to  be  idle. 

Another  way  might  be  to  attempt  to  adjust  the  proper 
barter  relation  between  the  different  elements  of  society  in 
raising  your  price  level  and  then  to  stabilize  it  at  a  point 
which  would  be  fair  one  to  the  other. 

You  cannot  tell  in  advance  how  much  money  will  be  nec- 
essary, but  you  can  increase  the  supply.  This  can  be  done 
in  the  way  mentioned  in  HJl.  5073,  which  I  introduced  and 
am  really  discussing  today,  and  which  provides  for  a  50-per- 
cent devaluation,  then  a  compensating  gold  content  after 
that  point  is  reached.    You  can  do  it  in  that  way. 

Mr.  McGUGIN.  I  have  been  in  favor  of  devaluation  of 
the  gold  dollar  at  least  enough  so  that  our  money  will  be  on 
an  equal  parity  or  the  usual  parity  with  the  money  of  the 
world  in  order  that  we  can  carry  on  commerce  with  the 
world.  I  voted  for  the  gentleman's  bill  a  couple  of  sessions 
ago.  known  as  the  GoWsborough  bill. 

Mr.  GOLDSBOROUGH.  I  hope  the  gentleman  does  not 
regret  it. 

Mr.  McGUGIN.  That  is  the  point  I  wanted  to  ask  about. 
If  the  bill  had  been  enacted,  or  if  it  were  in  effect  today, 
does  the  gentleman  seriously  believe  that  the  Federal  Re- 
serve could  Just  start  buying  in  bonds  until  the  1926  price 
level  would  be  returned  to  this  country? 

Mr.  GOLDSBOROUGH.  I  will  answer  the  gentleman 
from  Kaasas  in  two  ways:  First,  my  answer  would  be  that 
that  was  the  best  I  could  get.  It  was  not  what  I  wanted 
at  all.  I  could  not  get  action  on  any  other  from  our  com- 
mittee, and  I  do  not  think  I  could  have  from  the  House. 
But  with  our  abundant  reserve  at  that  time  we  certainly 
could  have  raised  the  price  level.  Of  course  when  we  did 
that  our  gold  would  have  been  taken  away,  and  when  we 
reached  a  point  where  the  gold  reserve  was  depleted,  we 
could  not  raise  any  more.    There  is  no  doubt  about  that. 

Mr.  McGUGIN.    That  is  what  I  was  thinking  about. 

Mr.  GOLDSBOROUGH.  What  happened  is  this,  and  I 
believe  I  know  the  inside  of  the  story:  The  Federal  Reserve 
System  did  not  want  to  buy  bonds.  They  did  not  want  to 
put  money  into  circulation.  The  Goldsborough  bill  was 
favorably  reported  by  the  Banking  and  Currency  Committee, 
and  it  finally  passed  the  House  by  an  overwhelming  vote. 
Tlie  Federal  Reserve  Board  did  not  know  whether  they 
would  be  able  to  stem  the  tide  in  the  Senate  or  not,  so  they 
began  to  buy  bonds,  but  Just  as  soon  as  the  Glass  substitute 
killed  the  legislation  they  stopped  buying  bonds.  That  is 
what  happened  in  1932. 

Mr.  McOUOIN.  I  understand  that,  but  in  our  present  sit- 
uation, with  world  commerce  broken  down.  I  have  reached 
the  conclusion  that  if  you  made  dollars  out  of  nickels,  or 
if  you  carried  out  the  principle  of  the  Goldsborough  bill  by 
buying  in  bonds  and  Issuing  currency,  that  you  could  carry 
on  the  deflation  of  our  money  to  the  point  of  worthless- 
ness;  yet  in  the  case  of  such  commodities  as  we  produce 
a  surplus  of  in  this  country  and  have  no  foreign  market 
for  you  could  not  benefit  the  price  leveL  and  the  general 
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price  level  would  not  go  up  as  a  fair  illustratioQ.    We  have 
seen  that  in  the  recent  devaluation. 

Mr.  QOLDSBOROUGH.  Will  the  gentleman  not  take  too 
much  of  my  time?    I  have  not  very  much  left. 

Mr.  McGUGIN.  In  devaluation  we  have  seen  cotton  go 
up.  but  not  wheat,  as  a  result  of  money,  because  there  is 
a  foreign  market  for  cotton  but  not  for  wheat, 

Mr.  QOLDSBOROUGH.  Wheat  went  up  until  they  found 
out  that  the  Govenunent  did  not  propose  to  buy  all  the  gold 
that  was  offered  at  the  advanced  price. 

Mr.  McGUGIN.  Does  the  gentleman  feel  that  by  increas- 
ing money  you  can  now  raise  the  price  level? 

Mr.  QOLDSBOROUGH.  There  is  no  possible  doubt  about 
that. 

Mr.  CHRISTIANSON.    Will  the  gentleman  yield? 

Mr.  QOLDSBOROUGH.    Yes. 

Mr.  CHRISTIANSON.  Is  the  gentleman  aware  of  the  fact 
that  there  has  been  a  startling  increase  in  the  domestic  price 
of  wheat?  I  desire  to  call  his  attention  to  the  fact  that  the 
Winnipeg  market  used  to  be  lower  than  the  Mitmeapolis 
market. 

TTiey  run  pretty  much  neck  and  neck,  with  the  difference 
that  the  Winnipeg  price  was  based  on  high-protein  wheat, 
which  was  worth  about  8  cents  a  bushel  more  than  the  ele- 
vator rim,  so  that  actually  before  the  devaluation  of  the 
dollar  the  Winnipeg  price  would  be  about  8  cents  higher  than 
Minneapolis.  During  the  last  month  or  two — in  fact,  since 
last  summer — the  Minneapolis  price  has  run  from  20  to  25 
cents  a  bushel  higher  than  Winnipeg. 

Mr.  QOLDSBOROUGH.  I  thank  the  gentleman  for  his 
very  interesting  comment. 

Mr.  CROSS.  Our  wheat  now  is  higher  than  their  wheat, 
which  shows  that  the  present  program  of  buying  gc4d  is 
helpful. 

Mr.  QOLDSBOROUGH.  Mr.  Speaker,  I  have  only  2  or  3 
minutes  more,  and  I  am  not  going  to  be  able  to  cover  the 
ground  in  a  satisfactory  way. 

Mr.  HANCOCK  of  North  Carolina.  Will  the  gentleman 
yield? 

Mr.  QOLDSBOROUGH.    I  yield. 

Mr.  HANCOCK  of  North  Carolina.  I  have  been  very 
much  interested  in  the  gentleman's  discussion  of  the  mone- 
tary system,  and  I  want  to  ask  him  if  he  does  not  think  that 
in  the  last  analysis  the  problem  can  be  at  least  partially 
solved  through  a  change  in  the  banking  or,  rather,  credit 
system.  I  am  asking  that  for  this  reason:  Does  the  gentle- 
man or  anyone  else  know  of  any  formula  that  can  be  worked 
out  that  will  prevent  actual  currency,  as  the  gentleman 
terms  it.  fnxn  becoming  credit  currency?  Is  there  any  way 
that  you  can  prevent  the  banker,  if  it  were  desirable,  from 
swapping  a  deposit  slip  for  a  $10  bill  or  credit  for  the  cash? 

Mr.  GOLD6SCMIOUQH.  Most  of  the  bank  deposits  are 
based  on  credits,  I  will  say  to  the  gentleman.  Of  course, 
you  cannot  prevent  what  the  gentleman  is  talking  about. 
You  cannot  prevent  loans  from  being  made,  and  I  would  not 
want  the  gentleman  to  think  that  I  am  opposed  to  paying 
Interest. 

Of  course,  capital  is  acctunulated  labor;  and  if  accumu- 
lated labor  is  employed,  it  should  be  paid  for.  There  is  no 
question  about  that. 

The  SPEAKER  pro  tempore  (Mr.  Paiks).  Ilie  time  of 
the  gentleman  from  Maryland  has  expired. 

Mr.  LUCE.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  gentleman  from  Maryland  may  have  15  additional 
minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  OOIJ36BOROUOH.  I  will  say  to  the  gentleman  from 
North  Carolina  that  as  long  as  we  are  human  beings  I  do 
not  believe  we  will  ever  be  able  to  get  akmg  without  credit, 
but  it  ought  to  be  theoretically  powible  to  pay  our  debts,  and 
under  our  present  system  they  cannot  be  paid. 

Mr.  HANCOCK  of  North  Carolina.  I  fuUy  agrM  witb  tbls 
•tatement  of  the  gentleman. 


Mr.  OOLDSBORO'DGR.  Becaon,  as  soon  as  yon  begin  to 
pay  them  you  cause  a  deflation,  whereas  if  you  had  a  com- 
pensated dollar  and  could  issue  more  money  as  debts  were 
paid,  it  would  at  least  be  theoretically  possible  for  the  coun- 
try to  get  out  of  its  debts,  and  that  Is  the  only  way  I  know 
that  it  can  be  done— with  a  managed  currency. 

Mr.  HANCOCK  of  North  Carolina.  That  sUtement  is 
predicated  upon  the  quantitative  theory  of  money,  rattter 
than  its  velocity,  up  to  a  certain  point,  anyway,  is  it  not? 

Mr.  QOLDSBOROUGH.    Of  course,  they  go  together. 

There  are  only  two  or  tturee  things  more  that  I  want  to 
call  to  the  attention  of  my  colleagues,  because  a  tuoader 
discussion  would  take  a  much  longer  time. 

I  guess  in  the  whole  world  there  has  never  been  a  greater 
historian  than  Hume.    He  makes  this  statement: 

PalUng  prices  and  miflery  and  destruction  are  InseparaMe  com- 
panions. The  disasters  of  the  Dark  Ages  were  ca\ued  by  de- 
creasing money  and  falling  prices.  With  the  increase  In  money 
labor  and  Industry  gained  new  life. 

Some  years  ago  Winston  Churchill  was  writing  an  article 
on  the  effect  of  the  discovery  of  the  precious  metals  shortly 
after  the  discovery  of  the  American  0(Mitinent  in  the  early 
part  ot  the  sixteenth  centiur.  and  this  is  what  he  said: 

It  Is  said  that  we  had  forgotten  the  grim  laws  of  supply  and 
demand:  as  If  these  laws  were  absolute,  constant,  hmltlxi^  factors 
fCM«ver  beyond  the  reach  of  human  control.  There  Is  no  limit  to 
human  demand,  and  there  is  no  limit  to  the  power  of  mankind 
to  meet  that  demand. 

For  hundreds  of  years,  In  the  Middle  Ages,  thi^  laws  of  cupply 
and  demand  were  stationary.  Everything  worked,  year  after  year, 
at  a  untformly  low  level,  and  aU  the  populations  lived  miserably. 
Then,  on  a  sudden,  wages  began  to  rise,  enterprise  began  to 
quicken,  all  kinds  of  new  articles  and  utensils  appeared  in  the 
oottages  or  dwtilings  of  the  working  people.  All  kinds  cf  new 
luxuries  and  comforts  opeatA  to  the  rich  and  the  middle  classes. 
The  laws  of  supply  and  demand  began  to  work  on  a  much  larger 
and  expanding  scale. 

What  had  happened?  A  few  small  ships  had  eome  back  from 
across  the  Atlantic  Ocean  full  of  goM  and  stiver,  and  a  gradual, 
subtle  process  of  inflation  had  set  In.  It  could  not  have  been  the 
trade  of  the  New  World  which  had  refreshed  the  Old.  These 
poor  little  ships  coiild  only  bring  spoonfuls  of  merchandise,  and 
every  voyage  took  over  half  a  year.  What  they  teought  was  the 
precious  metals  which  altered.  In  the  aeyise  of  expanding,  the 
standards  of  value  throughout  the  wortd.  and  made  to  tho«  gen- 
erations expansions  In  the  good  Uvlng  of  the  human  race  which 
have  never  since  been  lost. 

We  cannot,  Mr.  Speaker,  disregard  tbe  oooditlon  that  this 
country  is  in.  We  have  a  potential  productive  capacity  in 
this  country  sufficient  to  make  evor  family  In  the  oountxr 
reascmably  weaUhy.  and  yet  we  have  stark  poverty  following 
the  steps  of  75  percent  of  our  people.  Your  production  can- 
not increase  any  faster  than  Is  justifled  by  your  monetary 
base,  if  you  are  on  a  monetary  basis,  withoirt  a  falling  inlce 
level,  which  of  itself  stops  production.   Tills  cannot  be  dime. 

■nils  country,  early  in  the  nineteenth  century.  Imbibed 
the  philosophy  of  Francis  Baoon  that  the  way  to  progress 
was  to  experimentr-experiment  We  eiuharfced  on  a  vast 
system  of  medumizatkm,  which  resulted  in  oar  railroads. 
our  steandK>ats,  our  mowers,  our  improved  idows,  our  im- 
proved machinery,  our  good  roads,  our  radio,  our  moving 
pictures,  and  our  automobiles.  But  throiis^  all  this  period 
we  neglected  the  deductive  process,  the  process  of  the 
ancient  philosophers,  and  the  process  which  culminated  in 
the  doctrines  of  Jesus  Christ. 

We  do  not  know  how  to  distribute  what  we  can  produce. 
It  is  deductive  reasoning  which,  my  colleagues,  is  indis- 
pensable in  our  social  philosophy. 

With  this  I  will  conclude.  The  problem  of  production  has 
been  solved:  the  problem  of  distribution,  the  sptritual  prob- 
lem, is  the  one  that  faces  the  American  people.    [Applause.] 

The  SPBAKKR  pro  tempore   (Mr.  Paueb).    By  special 
order  of  the  House,  the  gentleman  from  PenosFtvanift  ^^^' 
ELLDrsoGBK]  has  3  minutes  to  addrsss  the  House. 
THS  nsTKicT  or  OOLtnOM  ugvot  BIXX 

lir.  BYRNS.  Mr.  Speaker,  tf  the  gentleman  from  Pwa* 
sylvanla  will  yield,  I  understand  the  lady  from  New  Jersef 
[Mrs.  NotKml  has  just  reported  the  bill  HJl.  6lgl.  regu- 
lating the  sale  of  liquor  in  the  DIstrtet  of  OolumMa.  I  want 
to  ask  if->"-«->^'«  coiMsnt  tlMt  that  Wtt  maf  be  taken  up 
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tomorrow  after  the  reading  of  the  Journal  and  considerel 
under  the  general  rules  of  the  House. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Tei- 
nessee  asks  tmanimous  consent  that  the  bill  HH.  6181.  re- 
ported by  the  Chairman  of  the  Committee  on  the  Distrlil; 
of  Columbia,  shall  be  taken  up  tomorrow  after  the  reading 
of  the  Journal  and  the  disposition  of  matters  on  ttie 
Speaker's  table  and  considered  under  the  general  rules  <l 
the  House.    Is  there  objection? 

There  was  no  objection. 

OLD-AGE  PKNSIONS 

The  SPEAKER  pro  tempore.  The  gentleman  from  Penr  - 
sylvania  [Mr.  ELLKKBocnf]  is  recognized. 

Ii4r.  ELLENBOOEN.  Mr.  Speaker,  in  my  time  I  ask  unar  - 
Imous  consent  that  the  Clerk  of  the  House  read  the  resolt  - 
tion  which  I  send  to  the  desk. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Besolution  to  create  a  committee  to  make  a  study  and  prepae 
legislation  for  the  establishment  of  a  uniform  national  old-ai  e 
pension  system  on  a  contributory  basis 

Whereas  \uider  modem  methods  of  mass  production  by  the  uiie 
of  machines  It  is  constantly  becoming  more  dllBcult  for  persons  i  ft 
middle  age  and  old  age  to  secure  employment:  and 

Whereas  honest  and  Industrious  workers  who  have  contrlbut4d 
to  the  wealth  and  productivity  of  our  Nation  are  entitled  to  bett  tr 
consideration  In  their  old  age  than  as  objects  at  charity:  and 

Whereas  It  Is  now  widely  believed  that  many  <rf  the  poor-relief 
systems  in  operation  in  the  United  States  are  an  Inadequate.  Incon  i- 
petent,  and  at  the  same  time,  very  costly  method  of  providing  f <  ir 
the  aged;  and 

Whereas  27  SUtes.  as  weU  as  the  Territories  of  Alaska  and 
BawaU.  have  by  statutory  enactment  adopted  systems  of  old-aj  e 
asststmnee  which  are  granted  to  certain  of  their  aged  populi  - 
tion:  and 

Whereas  It  may  be  deairahle  to  provide  a  system  of  old-a<e 
al stance  which  will  be  uniform  throughout  the  United  8tat«  i. 
and  which  will  provide  for  the  transient  as  weU  as  the  permane:  t 
resident:  and 

Whereas  the  most  feasible  and  practical  way  whereby  a  systei  a 
of  old-age  pensions  can  be  made  adequate  and  uniform  througl  - 
out  the  United  States,  is  through  assistance  by  the  Federal  Qo\  - 
emment.  preferably  under  a  system  of  contributary  pensions;  ani 

Whereas  accurate  and  complete  statistics  as  to  the  n\imber  <f 
aged  persons  and  as  to  the  life  expectancy  of  aU  persons  aie 
available:  and 

Whereas  from  these  statistics  actuaries  can  easily  calculate  tie 
amount  of  contributions  to  a  system  of  old-age  pensions  required 
and  of  the  total  cost  thereof :  Now.  therefore,  be  It 

Resolved.  That  there  is  hereby  created  a  committee,  which  sha  J 
be  known  as  "  Old  Age  Security  Commission  ".  to  consist  of  seve  n 
members  to  be  appointed  by  the  SpesOcer  of  the  House  of  Repr< - 
sentatlves; 

g»c.  a.  The  members  of  the  Old  Age  Security  Commission  shs  11 
serve  without  pay  but  shall  be  allowed  reasonable  expenses  f<r 
actual  travel  and  subsistence  and  such  other  expenses  as  aie 
Ixkcurred  tat  the  purpose  of  transacting  the  business  of  tie 
commission. 

8«c.  3.  The  committee,  or  any  duly  authorized  subcommltK  e 
thereof,  is  hereby  authorised  and  directed — 

<a)  To  study  and  investigate — 

1.  The  operaUon  and  extent  of  old-age  assistance  systems  noir 
to  operation  In  the  various  States; 

a.  The  establishment  of  a  system  of  old-age  contributory  per  - 
•tons  for  persons  M  years  and  over  under  the  Jurisdiction  of  tt  e 
Federal  Government  or  of  any  agency  thereof. 

8.  Tl»e  actuarial  problems  Involved  In  the  Inaiiguratlon  of  a 
contributory  old-age  pension  system. 

4.  The  amount  of  contrlbuUons  and  the  cost  required   for 
contributory  system  for  the  payment  of  pensions,  beginning  at 
and  at  70  yean  of  age.  at  amounU  ranging  from  $25   to 
monthly. 

6.  The  desirability  of  contributions  exclusively  from  employe:* 
and  employees,  or  else  from  the  Inderal  Government. 

(b)  Tb  sit  and  act  in  the  District  of  Columbia  or  elsewhere  la 
the  United  States:  to  hold  such  hearings,  to  employ  such  expert  i 
•etuarles,  and  such  clerical,  stenographic,  and  other  assistants;  1  o 
request  by  subpena  or  otherwise  the  attendance  of  such  wll - 
pessas.  and  the  production  of  such  books,  papers,  and  document : 
to  administer  such  oath;  to  take  such  testimony:  to  secure  sue  i 
data,  and  any  and  all  other  information;  to  have  such  prlntln  f 
and  binding  done  as  it  deems  necessary:  an  oath  or  afflrmatioi 
may  be  administered  by  any  member  of  the  committee. 
^  (c)  To  require  the  service  of  such  employees  of  the  Peden  1 
Government  as  it  may  deem  necessary  and  as  the  department  s 
able  to  dispense  with. 

(<*)  To  report  within  8  months,  or  at  the  beginning  of  the  neat 
session  of  Congress,  and  to  recommend  such  lei^slatlon  as  it  deem  b 
appropriate  In  order  to  estabUsb  an  old-age  oooitrlbutory  pensioi 
i9*t«m  under  Um  JurladicUon  of  the  Fttderal  QcrvwrnmentT 
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Sac.  4.  The  expenses  of  the  committee,  not  to  exceed  $15,000. 
shall  be  paid  out  of  the  contingent  fund  of  the  Hoiise.  upon 
voucher  signed  by  the  chairman  of  the  committee. 

THS   PROBLEMS   BBTOIIB   THB   REGULAR   SESSION   OP   THE   SEVENTT- 

THXRO  CONGRESS 

Mr.  ELLENBOGEN.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  and  include 
therein  a  speech  that  I  delivered  over  the  radio. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Record,  I  include  the  following: 

RADIO    INTKRVIEW    BTTWEEN     HON.     HENBT     ELLEIVBOGEN,     Or    PENNSYL- 
VANIA,    AND     rRED     H.     KUBT,     WASHINGTON     COaRESPONDENT     OT    THS 

prrrsBxrsGH  psebs 

Mr.  KuHT.  Congressman  Eu.cnbookn,  since  this  session  of  Con- 
gress is  one  of  the  most  important  sessions  ever  held  and  since 
its  legislation  will  have  far-reaching  and  lasting  importance  for 
every  citizen,  you  might  first  wish  to  speak  about  the  attitude  of 
Congress  itself.  What  would  you  say  is  the  spirit  in  which  the 
Congress  of  the  United  States  is  tackling  the  present  session? 

Congressman  Ellenbocen.  This  session  of  Congress  should  be 
different  from  any  other.  This  Congress  has  to  understand — and 
understand  clearly — that  the  temper  of  the  people  has  changed. 
Our  people  demand  and  are  entitled  to  a  new  deal  not  only  from 
the  President  and  his  Cabinet,  who  execute  the  laws,  but  also 
from  the  Members  of  Congress,  who  make  them.  We  want  legis- 
lation not  for  the  privileged  few  but  for  the  people  as  a  whole. 
And  we  want  to  give  partlc\ilar  attention  to  the  impoverished 
middle  class  and  the  underprivileged  who  are  with  us  in  such 
large  numbers. 

The  Congress  must  so  conduct  its  affairs  that  the  people  will 
instinctively  feel  that  a  new  spirit  prevails  and  that  Congress 
is  guided  by  one  concern  alone — the  actual  and  immediate  needs 
of  the  great  mass  of  the  citizens  oT  this  country. 

The  program  before  this  session  of  Congress  can  be  expressed 
In  one  sentence:  Congress  must  pass  legislation  to  promote  recov- 
ery: to  assist  our  people  pending  recovery:  to  stamp  out  the  abuses 
of  the  selfish  few;  and  to  assure  that  America  becomes  again, 
as  in  the  past,  the  land  of  opportunity  for  all  and  of  special 
privilege  for  none. 

Mr.  KtJBT.  Congressman  Eixenrooen.  what  do  you  consider  the 
most  pressing  problem  before  Congress? 

Congressman  Elxenbogen.  The  needs  of  the  unemployed — this 
above  all  else.  The  creation  of  opportunities  for  work  must  have 
the  first  call  on  Congress. 

The  Federal  Government  must — and  it  will — continue  to  con- 
tribute its  share  for  the  relief  of  the  unemployed,  so  that  no 
man,  woman,  or  child  in  this  country  goes  hungry:  but,  beyond 
that,  further  billions  should  be  allotted  for  public  and  civil 
works  to  give  jobs  to  those  now  unemployed  until  private  indus- 
try and  private  enterprise  can  absorb  them. 

Mr.  Kurt.  Next  to  unemployment,  what  problem  do  you  feel 
presses  for  instant  attention.  Congressman? 

Congressman  Ellxnbocxn.  The  plight  of  the  owner  of  real 
estate — particularly  the  plight  of  the  owner  of  a  home  or  of  a 
small  farm— must  and  will  be  alleviated.  Although  thousands  of 
homes  and  farms  have  been  saved  from  foreclosure,  the  relief 
afforded  by  the  Home  Owners'  Loan  Corporation  has  been  paln- 
fvdly  slow.  This  is  now  being  8p>eeded  up.  but  in  order  to  provide 
true  relief  for  home  ownei-s,  the  law  must  be  changed  and  for 
that  purpose  I  introduced  two  bills  at  the  very  opening  of  Con- 
gress last  Wednesday,  and  I  expect  to  Introduce  further  bills  on 
this  subject,  probably  tomorrow. 

At  this  point  I  want  to  say  that  if  the  home  owner.  If  the  farm 
owner  wants  to  save  his  home,  he  should,  he  must,  take  a  real 
Interest  in  these  bills,  become  acquainted  with  their  provisions, 
and  organize  support  for  them  in  his  community. 

In  future  broadcasts  I  shall  discuss  this  topic  and  shall  explain 
the  bills  which  I  have  introduced. 

Mr.  Kurt.  What  Important  social  legislation  are  you  going  to 
sponsor.  Congressman  Ellxnbogen? 

Congressman  Ellinbocen.  A  system  of  old-age  pensions  deserves 
Immediate  consideration  by  the  Congress  of  the  United  States 
People  who  have  given  the  best  years  of  their  lives  in  honest 
and  industrious  labor  and  who  have  contributed  to  the  wealth 
of  the  country,  deserve  better  treatment  than  as  objects  of  charity 
I  am  going  to  bring  this  problem  strongly  to  the  attention  of 
Congress,  and  with  the  support  of  the  people  of  this  country  we 
can  obtain  laws  which  will  guarantee  a  greater  measure  of  security 
for  people  of  old  age  than  we  have  ever  known  before. 

Mr.  Kurt.  Do  you  believe  that  the  Congress  will  follow  the 
leadership  of  President  Roosevelt? 

Congressman  Ellenbocen.  In  this  emergency  unity  of  purpose 
and  of  action  are  Imperative.  Our  people  have  confidence  in  the 
President  and  in  his  policies.  Tliey  demand  that  the  Congress 
support  the  President.  I,  for  one.  shall  fully  support  his  measures 
for  the  reUef  of  our  people  and  I  beUeve  most  of  my  coUeagues 
will  do  likewise. 

Mr.  Kurt.  Congressman  Ellenbooen.  what  other  problems  do 
you  think  will  engage  the  attention  of  this  Congress? 

Congressman  Ellenbocen.  Mr.  Kury,  these  problems  are  so 
niunerous    that   I    can    only    give    some   of   them    at    this    time 


236 


[aL 


CONGRESSIONAL  RECORD— HOUSE 


January  8 


1934 


CONGRESSIONAL  RECORD— HOUSE 


lAter  on,  I  hope  to  discuss  them  more  fully  in  this  series  at 
broadcasts.     Here  are  some  of  them: 

The  Veterans  of  the  Spanish-American  War  and  of  the  Woiid 
War  are  not  rocelving  the  benefits  to  which,  in  fairness  and  in 
Justice,  they  are  entitled.  Economy  measures  affecting  them  have 
been  altogether  too  stringent.  The  Congress  should  pass  laws 
which  will  proTide  more  equitable  treatment  and  more  just  bene- 
fits for  our  veterans. 

Workers  of  all  classes,  labor  and  white  collar,  skilled  and  un- 
skilled, trained  and  professional,  must  be  protected  against  long 
hours  and  miserable  pay.  The  sweatshop  must  be  uprooted  and 
destroyed. 

Otir  income-tax  system  needs  drastic  changes.  Taxes  should 
be  assessed  according  to  ability  to  pay.  Increase  surtaxes  on 
swollen  incomes.  Raise  inheritance  taxes  on  large  estates. 
Strengthen  the  gift-tax  laws  to  prevent  the  evasion  of  the  in- 
berltance  taxes.  On  the  other  hand,  taxation  must  cease  to  be 
an  ever-increasing  burden  on  the  back  of  the  great  middle  class 
of  our  people.  Furthermore,  we  must  eliminate  the  wasteful 
use  of  the  taxpayer's  money,  whether  It  be  appropriated  for  ordi'- 
nary  expenditures  or  for  emergency  relief. 

Ck>ngres8  must  call  a  halt  to  the  evasion  of  the  income-tax  laws 
by  selfish  persons  of  great  wealth;  there  must  be  no  manipulation 
of  the  people's  money  or  of  our  financial  markets  at  the  ex- 
pense of  the  innocent  investor  of  modest  means.  The  money  of 
depositors  and  the  investments  of  the  people  should  at  all  times 
be  safe.  Our  banking  laws  must  be  altered  to  prevent  for  all 
time  the  recurrence  of  such  panics  as  we  witnessed  last  March. 

Reductions  in  charges  for  electricity,  for  gas,  and  for  trans- 
portation, more  stringent  regulation  and  8up«:vlBion  of  utilities 
are  urgently  needed.  ^    ^^      „  ,a.^ 

The  American  people,  through  the  Ck)ngre9B  of  the  United 
States  and  the  President,  must  deal  prudently  but  firmly  with 
our  foreign  debtors:  some  of  them  have  deliberately  compromised 
their  honor  to  protect  their  pocketbooks.  These  are  the  duties 
of  the  Congress  at  the  United  Statet — as  I  see  them. 

As  for  myself.  I  pledge  that  every  ounce  of  my  strength,  oU 
the  energy  that  I  have,  my  education,  my  training  and  my  ex- 
perience shall  be  devoted  to  these  measiires.  To  you,  the  people 
of  Pittsburgh  and  of  Pennsylvania,  I  pledge  that  your  interest 
and  your  interest  alone,  shall  guide  my  thoughts  and  my  steps 
and  shall  determine  my   actions  in  the  Congress  of  the   United 

States. 

Mr  KxTBT.  I  thank  you.  Your  Interpretations  and  views  of  the 
problems  of  the  regular  session  of  the  Seventy-third  Congress  are 
most  enlightening. 

LEAVE  TO  FILE  REPORT  ON  H.R.  6181 

Mrs.  NORTON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  I  may  file  the  majority  report  on  the  bill  HJR.  6181  by 
midnight  tonight. 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object,  may  I  ask  if  there  is  a  minority  report? 

Mr.  PATMAN.  I  ask  unanimous  consent  that  the  mi- 
nority views  may  be  filed  with  the  majority  report. 

Mrs.  NORTON.  Mr.  Speaker,  I  will  be  glad  to  Include 
that  in  my  request. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentlewoman  from  New  Jersey  and  the  gentle- 
man from  Texas? 

Tlxere  was  no  objection. 


RELIEr  FOR  VETERANS 

Mr.  LUDLOW.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  briefly  in  the  Record. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker,  believing  that  there  is 
danger  that  great  injustice  will  be  done  to  thousands  of 
worthy  veterans  who  are  now  employed,  or  who  hereafter 
will  be  employed,  under  the  CivU  Works  AdministraUon.  I 
have  today  sent  a  letter  to  President  Roosevelt  suggesting 
to  him  the  advisability  of  issuing  an  Executive  order  exempt- 
ing Civil  Works  Administration  workers  from  Veterans' 
Regulation  No.  10.  which  would  cut  off  the  pension  rolls 
many  veterans  engaged  on  civil  works  and  would  reduce 
the  pensions  of  many  thousands  more  to  $6  a  month.  My 
letter  to  the  President  follows: 

Deax  Mb.  P««5rorwT:  ^  ^     ^, „»..♦ 

I  am  taking  the  liberty  of  bringing  to  your  attention  what 
•eems  to  me  to  be  an  obvious  injustice  to  many  thoiisands  of 
worthy  veterans  who  are  now  employed,  or  who  hereafter  are  to 
be  employed,  as  workers  under  the  Civil  Works  Administration. 
as  I  believe  you  will  want  to  correct  this  situation  by  an  Executive 
order  when  it  is  brought  to  your  notice.  ,  „  * 

To  my  surprise  I  have  Just  learned  that  paragraph  X  of  vet- 
erans' Regulation  No.  10  Is  to  be  so  construed  that  aU  veterans 
(of  whom  there  are  many  thousands)  who  are  working  on  tempo- 
rary Civil  Works  Administration  projects  and  who  are  drawing 
pensloQS  wlU  be  dropped  from  the  pension  rolls  or  wlU  have  their 


pensions  reduced  to  #6  per  BBOBth  wlUte  to  amployMt.    Tta* 
erans'  regulation  to  which  I  Mfar  Is  aa  foUova: 

"  No  person  holding  aa  oflhce  or  peslUon.  appointive  or  elective, 
under  the  United  States  Oovenunant.  or  Um  municipal  govern- 
ment  of  the  District  at  ColumMa.  or  under  any  eorporatlon.  tlM 
majority  c^'ttae  stock  of  wbleh  Is  owned  by  the  United  States. 
shall  be  paid  a  pension  or  emergency  ofBesra'  retirement  pay.  so 
l<mg  as  he  continues  to  draw  a  ttUry  tram  tuch  noplajtatai. 
except  (1)  those  receiving  penstem  or  amecgency  ofloers'  retire- 
mmt  pay  for  dlsabiUtlee  incurred  In  eombat  with  aa  enemy  of 
the  United  States  or  for  dlsabUmes  reaalUng  from  aa  ezplosloa 
at  an  InstrumentaUty  of  war  In  lias  at  duty  durtng  aa  enUstanwit 
or  employment  as  provided  la  Vetcraaa*  Bagulatkm  No.  1  (a) .  part 
1,  paragraph  1:  (S)  those  paraais  ao  emploTad  wtaoae  pension  Is 
protected  by  the  provisions  of  the  act;  bowwer,  the  rate  at  pen- 
sion as  to  this  class  shaU  not  exceed  SO  per  m«aUi:  (S)  tlwas 
persons  whose  salary  or  compensation  for  serTloe  aa  soeh  am* 
ployee  is  in  an  amount  not  la  excess  of  $50  par  moath:  and  <4) 
widows  of  veteraas." 

R»llBlng  how  harshly  this  regulatkm.  unleei  amended,  will  beer 
upon  thousands  of  veterans  who  are  now  receiving  the  first  wages 
they  have  earned  In  many  months.  I  called  upon  the  legal  depart- 
ment at  the  Veterans'  Adminlstrattoa  for  aa  omelal  oplnkm  as  to 
their  status,  and  Mr.  J.  O'C.  Robo^  the  solldtor  of  that  Admla- 
istratlon.  in  a  letter  to  me  advisee  as  follows: 

"  It  Is  the  understanding  at  this  office  that  persons  employed  on 
Civil  Works  Administration  projects  are  Federal  employees.  Being 
Federal  employees,  they  are  subject  to  the  provisl<ms  of  paragraph 
X.  Veterans'  RegulaUon  No.  10." 

Therefore,  MX".  Preeident.  unless  you  change  the  situation  by  an 
Executive  ord^  aU  pensloQed  veterans,  except  batUe  casualties, 
who  are  employed  on  civil  worka^  will  have  their  pensions  cut 
off  entirely  unless  on  March  30  last  they  were  drawing  pensions 
for  direct  service-connected  d:;sabUltles  or  unless  they  are  Spanish 
War  sokUers  over  63  years  of  age.  and  theee  two  classes  wiU  stifler 
a  reduction  in  pension  in  ev«7  instance  to  S6  a  month  unless 
they  surrender  their  civU-wortcs  emfdoyment.  This,  if  allowed  to 
proceed.  wUl  inevitably  create  many  glaring  laequaUtles.  and  will 
breed  a  feeling  of  Injustice  in  the  hearts  of  the  veterans  employed 
on  civil  works,  many  of  whom  have  not  had  a  day's  employment 
for  years  and  whose  income  now  aa  civil-works  employees  Is  very 
temporary  and  very  small.  Unless  the  regulatkm  referred  to  Is 
modified,  the  dvU  works  employees  will  be  eabjeeted  to  a  reduc- 
tion of  pension  to  exactly  the  same  extent  as  a  veteran  who  Is  oa 
the  regvdar  Oovemment  rolls  who  draws  a  much  larger  salary  and 
enjoys  all  the  retirement  rights  and  other  privileges  ot  permanent 
employment,  and  it  Is  also  true  that  those  veterans  who  are  la 
outside  employment  are  not  subjected  to  any  reduction  whatsoever 
in  the  amount  of  their  pensions. 

I  fed  oerUln,  Mr.  President,  that  the  mere  statement  c€  the 
fact  as  to  how  this  reguUtioa  would  opwate  will  appeal  to  your 
sense  of  fairness  and  jtistlce  and  to  your  well-known  desire  to  do 
right  by  all  men,  and  I  respectf  uUy  ask  you  to  consider  the  advlsa- 
bUlty  of  issuing  an  Executive  order  to  correct  this  situation. 
Very  sincerely  yours,  

liOUXS  LUBIiOW. 
FEDERAL  OU>-AGB  PENSXOlfS 

Mr.  CMALLEY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Rbcoid  by  printing  a  speech 
delivered  by  Representative  Raitoolfh  last  Sunday. 

The  SPEAKER-  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  CMALLEY.  Mr.  Speaker,  under  ttie  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  foUowtng  radio 
address  delivered  recently  by  Hon.  JBomioi  Rambolfh,  of 
West  Virginia: 

The  world  has  Just  passed  tfaroiagb  4  years  of  experience  which 
has  tried  the  very  souls  of  nuan  and  woaaen.  During  this  walk 
throtigh  the  valley  of  the  shadow  we  have  learned  many  lessens 
which  we  needed  to  leara.  and  It  seems  to  me  that  ooe  oj  tho 
greatest  lessons  which  have  oome  out  of  these  4  yean  of  hard- 
^p  has  been  Uie  positive  evldeaoe  that  we  are  our  brother's 
keeper  whether  we  realize  this  f*ct  or  not.  I  have  heard  an 
I  experienced  hvmter  of  big  game  say  that  during  the  time  of 
drought  when  water  is  scarce  in  the  Junglas  of  the  b^  cam* 
oounteies.  the  fiercest  of  animals  take  their  turn  at  tbe  cmly 
waterh^  and  that  they  do  no  kllllag  there  because  they  tnstino- 
tlvely  reallce   that  harmony   and  oooperatlon  are   eaaential   Mr 

During  the  past  4  years  tbe  whole  of  the  human  race  has 
Uteridly  been  driven  to  clvllteatlon'e  common  waterbote.  aadas  we 
cathered  anmnd  this  watering  place  we  were  forced  to  ^<V^>*^' 
the  rich  and  the  strong  giving  aid  to  tbe  weak  and  the  poor. 
Beeina  the  absolute  necessity  of  this  form  of  frtendly  oooperatloa. 
the  president  of  the  United  States  began  Immediately  after  eater- 
mg  olBce  last  March  to  create  j^aaa  for  the  arte  pmpoee  of 
distributing  fairly  the  aeceeeltles  of  life  and  the  opportuultlee  for 

earning  a  living.  .---*. 

I  am  deeply  grateful  because  I  can  truthfully  say.  as  I  spsak 
to  you  today,  that  the  President's  program  of  business  recovery 
tlirough  organised  cooperation  has  brought  us  out  of  the  darknem 
of  the  Jungle  In  which  we  have  been  loet  for  tbe  past  4  yean.  Md 
now  that  we  have  learned  the  practical  value. of  mass  oooperatton 
It  is  both  our  duty  and  our  prlvUege  to  appropriate  this  »««—»-'«— 
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•nd  to  uae  It  for  our  future  guidance.    If  friendly  cooperation 
belpfvU  to  people  caught  in  tbe  maelstrom  of  a  great  world 
nomlc  upheaval.  It  will  be  equally  helpful  in  tbe  time  of 
perlty,  when  we  do  not  face  the  necessity  of  fighting  shoulder 
ihoulder  to  defeat  otir  common  enemy,  poverty. 

Having   gone   through   this   despairing  depression,   and 
Men  and  felt  the  effects  it  has  produced  in  terms  of  misery 
human  suffering.  I  was  truly  grateful  to  Dr.  J.  B.  Pope  for  invltl|ig 
me  to  speak  to  you  on  the  subject  of  what  I  conceive  to  be 
of   the   most  commendable    and   necessary   forms   of    cooi>erat^e 
effort.    I  have  reference  to  the  great  movement  which  la 
this  entire  nation,  the  object  of  which  is  to  provide  old-age 
slons  for  men  and  women  who  have  re&ched  the  late  afternoon 
life  without  the  means  necessary  to  sustain  them. 

A  group  of  thoiightful  and  far-sighted  men  and  women  ha(ire 
organized  the  National  Old  Age  Pension  Association,  whose 
and  purpose  are  to  secure  tbe  necessary  legislation  to  Insure 
and  women  against  starvation  in  old  age.    Their  leader.  Dr. 
has  given  me  a  very  clear  outline  of  tbe  legislation  they  are 
Ing  and  I  wish  to  tell  you  why  I  favor  the  program  and  why 
believe  you  should  do  the  aame. 

First.  The  idea  of  pensions  for  old  people  who  can  no  longter 
work  and  who  must  become  public  charges  Is  in  full  harmony  wl^h 
the  "  new  deal  "  philosophy  of  our  national  leader.    The 
has  already  sounded  the  death  knell  of  child  labor.     We  have 
proved  working  conditions  and  hours  of  labor  and  the  basis 
compensation,  all  of  which  has  met  with  the  hearty  approval 
the  American  people,  and  I  am  sure  that  I  voice  the  opinion 
every  charitably  inclined  person  when  I  say  that  the  new 
should  be  extended  to  include  practical  help  for  the  aged. 

Second.  Tbe  plan   and   purpose  of   providing   pensions  for 
aged  Is.  as  I  conceive  the  facts,  in  full  harmony  with  the  Oold4n 
Rule  laid  down  by  the  Master  as  a  sound  rule  of  human  conduct 
I  am  mn  that  there  is  no  person  who  would  wish  to  face 
'•ge  burdened  by  the  misery  of  poverty.     We  cannot  truthfully 
In  behalf  of  civilization,  that  it  has  produced  a  race  of  humin 
beings  who  do  unto  others  as  if  they  were  the  others,  as  long 
we  ijermit  the  old  and  decrepit  people  to  be  sentenced  to  pocf 
houses. 

Third.  The  old-age  pension  plan  is  Inspiring  because  it 
the  very  commendable  purpose  of  helping  to  keep  self-conflden^ 
and  courage  alive  in  the  hearts  of  men  and  women  in  the  hour 
adversity     I  have  heard  It  said  that  a  man  is  never  whipped  imtil 
he  accepts  defeat  in  his  own  mind,  and  I  believe  this  to  be 
I   earnestly   believe,   therefore,   the   old-age   pensions   would 
the  effect  of  kindling  anew  the  fires  of  hope  In  the  breasts 
those  who  have  met  with  temporary  defeat,  thus  enabling  tbero 
carry  on  and  to  reestablish  themselves  without  becoming  public 
charges. 

Fourth.  The  old-age  pension  plan  Is  sound  because  it  gives 
Individxial  a  chance  to  profit  by  rendering  useful  service  to  othei^ 
Apropos  to  this  thought  a  very  distinguished  philosopher  once  salt 
"  Help  thy  bxother's  boat  across  and  lo !  thine  own  hath  reach€  i 
the  shore."  That  is  sound  philosophy  because  it  pays  dividen<s 
In  terms  of  happiness  as  well  as  In  terms  of  material  knowledge 
Z  would  add  slightly  to  the  thought  of  the  phUosopher  whom 
have  quoted  by  saying.  "  Help  thy  father's  and  thy  mother's 
across,  as  well  as  thy  brother's." 

Fifth.  I  believe  the  old-age  pension  plan  to  be  good  because 
own  President  has  said  that  he  is  sympathetic  toward  this  prlii 
dple.  and  I  am  sure  that  he  meant  what  he  said  because  he 
the   old -ace  pension   law   while   he   was   Governor   of   New   Ywk 
providing  help  for  the  aged  of  that  SUte. 

Sixth.  I  believe  this  is  the  proper  time  to  provide  old-age  pe4 
•ions  because  It  is  an  era  of  practical  reformaUon  during  whi^h 
civilisation  is  undergoing  many  needed  refinements  leading  in 
t*n«ral  direction  of  helping  tbe  poor  and  the  weak  to  compete 
c— fully  with  the  rich  and  the  strong.  I  believe  it  J\ist  as  esse 
to  give  financial  aid  to  old  people  as  it  is  to  call  a  halt  on 
•crupuloua  Wall  Street  bankers  and  the  privUeged  classes  who  haie 
b««n  exploiting  all  of  the  people  in  every  way  that  was  available 
W«  h4ve  backed  the  President  soUdly  by  public  opinion  in  hu 
tempts  to  curb  those  who  had  gained  control  of  most  <a 
WMlth:  now  let  «■  back  thoae  who  are  laboring  for  the  purpoie 
of  |»ot«ettng  old  pM|»le  who.  thnnigh  no  faiilt  of  their  own. 
a  eommpn  enemy  which  is  Jus«  as  merciless  as  any  human 
vlko  esptolte  his  fellow  men  •  •  •  the  enenny  of  old  age 
poverty. 

Seventh.  I  am  personaUy  in  favor  of  the  old-age  pension 
gram  becauee  I  have  observed  durlay  the  past  4  years  that  no 
Is  immune  against  povwrty:  that  riches  have  a  way  of  doing 
dleappeartng  act:  that  the  rich  and  the  poor  may  be  made  ^ 
^ange  places  without  warning:  and  having  made  these  obeervi; 
tlone  I  have  been  f orcefuUy  Impressed  by  tbe  thought  that  thei « 
ienosoch  raaUty  as  enduring  Independence:  that  we  are  all 
pendsmt  upon  others  in  one  way  or  another.  It  seems  to  me 
tbe  worst  poasible  foe  of  dependence  is  that  expoienced  by 
afsd  person  whose  physical  infirmities  make  it  Impoesible  for  ^_ 
_or  her  to  ooooeive  plans  and  translate  them  into  life's  necessitie  i 
^Bghth.  Laetty.  I  believe  tai  the  movement  for  old-age  pension  i. 
*>•*•"•*  It  le  In  harmony  with  my  conception  of  practically  applie  i 
Christianity.  I  do  not  believe  that  the  Nazarene  would  condema 
oW  people  to  a  poorhouse.  I  believe  that  He  would  be  shocked  t  y 
the  very  thought  of  imprisonment  for  life  in  a  poorhouse*  then 
foee.  1.  too.  am  shocked  by  the  thought.  We  Uve  In  the  rlcha  t 
ootmtry  on  this  earth;  we  have  an  abundance  of  everything  thi  t 
human  betnge  can  uae.  both  tbe  neceesltiee  and  the  luxuries-  ee 
Uve  la  one  Nation  of  thia  world  where  every  form  of  freedom    i 
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given  the  greatest  possible  expression:  and  I  say  to  you.  my 
friends,  that  we  have  no  right  to  enjoy  these  great  blessings  with- 
out a  willingness  to  share  them  with  aged,  people  who.  by  the 
very  nature  of  their  physical  beings,  are  not  able  to  appropriate 
their  share  without  our  cooperation. 

Not  long  ago  I  read  a  set  of  textbooks  entitled  "  The  Law  of 
Success",  written  by  Napoleon  Hill.  I  was  deeply  impressed  by 
his  analysis  of  the  six  basic  fears  which  tend  to  confound  and 
undermine  the  efforts  of  human  beings.  The  thing  that  im- 
pressed me  most  about  these  fears  was  the  fact  that  four  of  them 
were  very  directly  related,  these  four  being  ( 1 )  the  fear  of  old  age. 
(2)  the  fear  of  ill  health.  (3)  the  fear  of  poverty,  and  (4)  the  fear 
of  death. 

1  never  stopped  to  analjrze  the  damage  done  by  these  fears 
until  I  read  Mr.  Hill's  statement  in  which  he  pointed  out  that 
any  one  or  more  of  these  may  lead  to  Insanity,  or  to  the  com- 
mitment of  crime,  or  to  various  forms  of  cheating  at  trade.  It 
seems  to  me  that  the  two  most  dreadful  of  these  are  the  fear  of 
poverty  and  the  fear  of  old  age.  There  is  a  direct  connection 
between  these  two.  The  fear  of  old  age  generally  is  brought  about 
by  its  close  relationship  to  the  possibility  of  poverty  which  may 
come  with  it.  Through  the  4  years'  depression  we  had  an  oppor- 
txinlty  to  catch  a  fleeting  glimpse  of  what  can  happen  to  people 
who  stand  in  fear  of  poverty  •  •  •  even  to  young,  healthy 
people  who  had  not  yet  felt  the  approach  of  old  age.  We  know 
that  this  terrible  fear  caused  thousands  to  lose  initiative  and 
ambition  and  quit  trying.  We  know  also  that  large  numbers  of 
people  took  their  own  lives  becatise  they  could  not  bear  the 
thought  of  facing  old  age  in  poverty. 

I  do  not  know  how  my  colleagues  here  In  Congress  feel  about 
the  subject,  but  for  my  own  part  I  have  seen  enough  of  the  mis- 
ery of  old  age  and  poverty  to  caiose  me  to  cooperate  wholeheartedly 
with  those  earnest  men  and  wonien  who  are  endeavoring  to 
relieve  old  people  of  the  suffering  which  comes  from  fear  of  pov- 
erty and  old  age.  I  conceive  it  to  be  my  duty  to  help  provide 
this  protection  for  your  mother  and  your  father  and  my  own 
mother,  should  they  need  financial  aid  from  their  Government  in 
the  late  afternoon  of  life. 

As  Dr.  Pope  has  explained  the  program  of  theh  National  Old  Age 
Pension  Association  to  me  I  understand  it  to  advocate,  broadly, 
these  five  worthy  ends: 

.  First.  Provision  for  the  payment  of  a  pension  of  $30  per  month 
to  every  resident  American  citizen  on  and  after  the  age  of  65  years. 
Second.  Persons  68  years  of  age  or  over  who  refuse  to  accept 
retirement  from  active  competitive  earning  not  to  be  allowed  pen- 
sions until  such  a  time  as  they  actually  retire. 

Third.  Any  person  above  the  age  of  40  and  under  65.  who  is  a 
citizen  of  the  United  States,  who,  by  reason,  of  physical  or  mental 
inability,  carmot  earn  a  livelihood,  shall  be  paid  the  sum  of  $20  per 
month. 

Fourth.  The  Congress  of  the  United  States  shall  require  each 
and  every  p>erson.  male  or  female.  Ijetween  the  ages  of  21  and  45, 
on  and  after  the  passage  of  the  old  age  pension  act.  to  pay  Into 
the  Post  Office  Department,  through  the  Postal  Savings  Division,  a 
very  small  percentage  of  all  gross  earnings  from  salaries,  wages, 
hire,  or  from  any  other  source,  whether  it  be  from  salary,  commis- 
sions paid,  from  dividends  earned,  or  from  profits  arising  from  any 
transaction;  the  retiims  to  be  made  monthly  together  with  the 
payment  of  assessments  such  as  the  Congress  may  levy  against 
such  earnings  or  Income. 

Fifth.  The  President  of  the  United  States  shall  appoint  a  direc- 
tor of  pensions,  to  become  the  chairman  of  the  United  States  Pen- 
sion Board,  the  other  members  of  the  board  to  comprise  the  Post- 
master Geneiral.  the  Secretary  of  the  Treasury,  and  the  Secretary  of 
Labor,  the  said  board  to  have  the  power  to  scale  downward  the 
assessment  of  tax  against  earnings,  as  the  occasion  and  conditions 
of  the  pension  fund  may  seem  to  warrant.  In  other  words.  If  it 
Is  found  that  less  than  one  half  of  1  per  cent  of  earnings  of  all 
persons  over  21  and  not  over  45  will  suffice,  they  shall  then  be 
authorized  to  reduce  the  scale  of  rate  of  assessment  accordingly. 
You  have,  in  these  five  proposed  principles,  the  sum  and  the 
substance  of  what  will  be  required  In  order  to  permit  the  aged 
people  of  this  cotmtry  to  approach  their  declining  years  without 
the  fear  of  poverty. 

My  object  In  speaking  to  you  on  this  subject  Is  to  Inform  you. 
as  fully  as  I  can  In  the  few  minutes  which  have  been  allotted  to 
me,  of  the  plan  for  providing  {Tensions  for  old  people  and  to  ask 
that  you  commimicate  with  me  by  letter,  offering  any  suggestions 
you  may  have  in  mind  for  the  Improvement  of  this  proposed 
program.  I  have  given  you  a  brief  outline  of  my  own  personal 
reasons  for  favoring  this  proposal,  but  I  shall  of  course  be  guided 
also  by  the  wishes  of  my  constituency  in  the  Second  Congressional 
District  of  West  Virginia,  when  the  time  comes  to  vote  on  legisla- 
tion providing  this  pension  protection  to  unf ortvmate  old  people. 
May  I  not  suggest,  therefore,  that  those  outside  of  my  district  who 
™ay  be  listening,  communicate  with  theh*  own  Representatives  in 
Congress,  conveying  to  them  your  wishes  and  your  suggestions  in 
connection  with  this  Important  plan. 

Before  cloeing  I  wish  to  assure  you  all  that  we  who  represent 
you  here  in  Washington  approach  our  task  at  this  session  of 
Congress  with  greater  hope  and  courage  than  we  had  at  the 
last  session,  and  our  hopes  are  not  based  upon  ephemeral  caxisee. 
Millions  of  men  have  been  put  back  to  work  since  Congress 
adjourned  last  summer  and  the  words  "  business  depression  "  have 
been  ptuhed  off  the  front  pages  of  newsjiapers  all  over  the  country 
and  their  place  has  been  filled  by  the  words  "  business  recovery." 
We  have  genuine  cause  to  be  thankful  throughout  the  length  and 
width  of  this  great  country  of  o\jr».  because  we  have  weathered 
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the  worst  storm  that  most  at  ua  hav»  ever  known.  Ova  national 
leader  has  demonstrated.  thro\igh  his  message  to  Congpress  this 
week,  and  by  the  expreealon  on  his  face  and  ttie  tone  of  his  voice 
that  he,  too,  approaches  the  new  year  in  a  spirit  at  hope  and 
courage. 

There  Is  no  escaping  the  fact,  my  friends,  that  we  are  safely 
established  on  the  road  that  will  lead  us  back  to  happiness  and 
pro^>erlty.  Let  us  not  forget,  then,  our  obligation  to  those  poor 
old  persons  who  fear  the  poorhouse  more  than  the  average  persons 
feared  the  business  depression.  We  have  passed  through  the 
worst  and  we  now  have  it  behind  us,  but  there  are  millions  of 
worthy  old  men  and  women  in  this  country  who  now  and  In  the 
future  will  face  a  real  cause  of  fear  a  hundred  tlnies  greater  than 
the  fear  of  depressed  business. 

Ingrautude  Is  among  the  more  reprehensible  of  human  quali- 
ties! 

Let  us  not  be  uivgrateful  for  our  delivery  from  the  fear  of 
poverty,  and  let  us  demonstrate  our  gratitude  for  this  great 
blessing  by  helping  to  provide  protection  to  those  who  are  not 
in  position  to  provide  it  for  themselves. 

There  is  plenty  In  this  worid  for  all  of  us.  We  cannot  take 
anythmg  with  us  when  we  cross  the  Great  Divide.  Moreover,  the 
riches  which  most  people  accumulate  come  as  the  result  of  aome 
form  of  cooperation  from  others.  It  is  a  great  blessing  to  possess 
riches,  but  it  Is  a  greater  blessing  to  possess,  also,  a  heart  that 
is  willing  to  use  riches  in  behalf  of  those  who  are  helpless. 

Mr.  BLACK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  45  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BLACK.  Mr.  Speaker  and  gentlemen  of  the  House, 
this  speech  of  mine  is  designed  to  meet  several  attacks  that 
have  been  made  during  the  recess  on  the  N.R.A.  as  uncon- 
stitutional. I  have  in  mind  principally  articles  written  by 
our  distinguished  colleague,  the  gentleman  from  Pennsyl- 
vania [Mr.  Beck],  and  particularly  one  published  in  the 
Novembei  issue  of  Fortune. 

The  Constitution  is  a  book  of  life.  It  is  dynamic,  gener- 
ating, at  the  will  of  the  people,  power  in  the  Government 
strong  enough  to  protect  the  Nation  in  all  hazards  of  its 
existence.  It  is  not  a  museum  curio  .to  be  reverently  gazed 
upon  as  the  keystone  of  a  former  civilization.  As  the  court 
in  its  early  days  said,  in  passing  upon  the  case  of  Bfartin 
against  Hunter: 

The  Instrument  was  not  Intended  to  provide  merely  for  the 
exigencies  of  a  few  years,  but  was  to  endure  through  a  long  lapse 
of  ages,  the  events  of  which  were  locked  up  In  the  inscrutable 
purposes  of  providence.  It  could  not  be  foreseen  what  new 
changes  and  modifications  of  power  might  be  lndiq>en8able  to 
effectuate  the  general  objects  of  the  charter,  and  restrictions  and 
specifications  which  at  the  present  might  seem  salutary  might 
in  the  end  prove  the  overthrow  of  the  system  Ita^. 

The  Constitution  is  not  a  moth-eaten  blanket  for  smoth- 
ering progress  to  be  dropped  on  the  American  scene  by  such 
staid  scholars  as  my  colleague  Mr.  Beck,  whenever  the 
rights  of  man  are  being  asserted  in  a  way  that  jars  the 
more  stationary  of  our  statesmen.  They  are  ever  ready  and 
willing  to  demonstrate  glibly  the  outlawry  of  the  new. 
These  extreme  conservatives  even  thought  it  heretical  when 
one  of  their  most  trusted  guides.  Justice  Pitney,  reluctantly 
conceded  that  the  law  must  press  on,  in  stating: 

Let  it  be  admitted  that  mere  novelty  Is  not  a  ground  of  con- 
stitutional objection,  since  It  is  the  appropriate  function  of  a 
legislature  to  change  the  laws. 

It  was  quite  to  be  expected  that  when  President  Roosevelt 
propounded  the  National  Recovery  Act  the  "die-hards" 
would  invoke  the  Constitution  as  a  bar  to  the  new  deal. 
Mr.  Bkck,  more  or  less  awed  by  the  onrush  of  the  Blue 
Eagle  crusaders,  and  without  appreciating  their  lawful  in- 
tent, props  the  present  constitutional  issue  in  this  unilateral 
pose: 

Can  the  Constitution  be  temporarily  suspended  to  meet  the 
exigencies,  real  or  imaginary,  of  an  economic  emergency? 

Mr.  B«CK,  enjoying  at  the  poUtical  roadside  a  well-earned 
rest  after  his  skillful  and  successful  leadership  of  the  wet 
caiise  was  startled  at  the  unseemly  pace  of  the  White  House 
Intelligentsia  and  thought  they  were  the  drys  coming  back. 
So  he  rushed  to  the  protection  of  his  cherished  Constitu- 
tion which  actually  was  in  no  danger.  While  it  is  true  that 
Ii4r.  Beck  views  the  hurried  marchers  with  alarm,  they  form 
an  army  with  banners  and  the  banners  are  for  constitutional 


progreas.  Tbegr  are  not  attarlrinf  the  Oomiltatkm.  but  they 
are  attacking  with  tt.  Nd  advocate  of  the  NUA.  asks  for 
a  suspension  of  the  ConstitTition,  for  that  is  beyond  the 
power  of  government.  Mr.  Beck,  as  well  as  they,  under- 
stands that  an  act  suspending  the  OoDstttution  would  Ipso 
facto  be  a  legislative  nullity. 

The  Cmistitution  keeps  ^ep  wiUi  the  ttanes.  "Hie  Supreme 
Court  in  Pmsacola  Tdegraph  Co.  against  Western  Union, 
gives  this  vivid  picture  of  constitutional  devriopment: 

The  powers  thus  granted  are  not  confined  to  the  Instnunentall- 
ties  known  or  In  use  when  the  Conatitutlon  wmi  adopted,  but  they 
keep  pace  with  the  progresa  at  the  country  and  adapt  themaelves 
to  the  new  devetopments  of  time  and  circumstancec.  They  extend 
from  the  horss  with  the  rider  to  the  stagecoach,  from  the  sailing 
vessel  to  the  steamboat,  from  the  coach  and  steamboat  to  the 
railroad  and  from  the  railroad  to  the  telegraph  as  theee  new 
agencies  are  successfully  brought  into  use  to  meet  the  demands 
of  increasing  population  and  wealth.  They  were  Intended  for 
the  government  of  the  business  to  which  they  relate  at  aU  times 
and  under  all  circtimstances. 

It  is  a  fallacy  to  assert  that  the  planners  of  the  NitA. 
insist  that  Ccmgress  obtains  power  as  the  result  of  an 
emergency.  Those  who  advised  this  scheme  of  recovery  were 
too  careful  in  their  planning  to  overlook  the  historic  back- 
ground of  constitutional  powers.  They  understand  that  an 
emergency  invests  Congress  with  no  extraordinary  powers. 
It  simply  justifies  Congress  in  appljring  sufficient  of  its 
latent  powers  to  meet  new  conditions.  Power  proceeds  from 
the  Constitution,  not  from  the  emergency. 

Justice  pay  has  stated  the  rule  with  great  clarity: 

The  Constitution  of  the  United  States  is  a  law  for  rulers  and 
people  equally  in  war  and  in  peace  and  covers  with  the  shield  of 
its  protection  all  classes  of  men  at  all  times  and  under  all  circum- 
stances. No  doctrine  Involving  more  pernicious  drcumstanoes 
was  ever  Invented  by  the  will  of  man  than  that  any  of  lU  provi- 
sions can  be  suspended  during  any  at  the  great  exigencies  of  gov- 
ernment. Such  a  doctrine  leads  directly  to  anarchy  or  dcepotiem; 
but  the  theory  of  necessity  on  which  it  is  baaed  la  false,  for  the 
Ooverxunent  within  the  Constitution  has  all  the  powers  granted 
to  It  which  are  necessary  to  preaervc  its  existence,  as  has  been 
happily  proved  by  the  result  of  the  great  effort  to  throw  off  its 
Just  authority. 

Congress  naturally  in  normal  times  does  not,  for  fear  of 

the  voters'  reaction,  unduly  assert  itself.    Should  Congress 

abuse  its  lawful  power.  Judge  Miller,  in  Kilbum  against 

Thompson,  points  out  that: 

The  remedy  for  this,  however,  Ilea  not  In  the  abuse  by  the  Judi- 
cial authority  of  its  function  but  in  the  people,  upon  whom,  after 
all.  \mder  our  institutions,  reliance  must  be  placed  for  the  correc- 
tion of  abuses  committed  in  the  exardse  of  a  lawful  power. 

The  fact  that  Congress  generally  does  not  use  its  powers 
to  the  last  degree  does  not  paralsrze  them.  Ibey  are  alive 
and  ready  for  emergency,  ready  to  operate  according  to  the 
popular  will,  in  line  with  Uie  viewpoint  expresKd  by  Justice 
White  that: 

Althoiigh  an  emergency  may  not  call  Into  life  a  power  which 
has  never  lived,  nevertheless,  emergency  may  afford  a  reason  for 
the  exertloii  of  a  living  power  already  enjoyed. 

In  an  emergency  the  congressional  power  may  be  applied 
to  objects  that  in  normal  times  constitutional  limitations 
would  save  from  the  touch  of  government.  The  powers  are 
the  same  and  the  objects  are  the  same,  but  the  emergency 
gives  them  a  more  intimate  relevancy  to  government  and 
usually  the  congressional  powers  are  called  into  operation 
to  regulate  them.  The  public  interest  being  paramount,  the 
shield  of  the  fifth  amendment  does  not  intervene  and  pri- 
vate rights  are  remarshaled  for  the  public  objective.  Ttie 
freedom  guaranteed  is  not  a  freedom  to  destroy  government. 
The  unbridled  exercise  of  so-called  "  rights  "  might  accom- 
plish such  destruction  in  an  emergency  and  by  so  doing  viti- 
ate themselves.  The  guarantor  does  not  engage  in  Joipt 
bond  with  the  guaranteed  to  aocomidlsh  mutual  destruc- 
tion. The  emergency  alteration  of  the  usual  relationship 
caused  courts  to  regulate  rents  in  the  District  ^  Columbia 
as  the  result  of  the  war  and  caused  the  Supreme  Court,  in 
Block  against  Hirsch.  to  uphold  the  congressional  a^  there 
declaring: 

Congress  has  stated  the  unquestJooable  embarrassment  of  gov- 
ernment and  danger  of  the  public  health  in  the  existing  condi- 
Uon  of  things.     The  ipace  in  Washington  is  necessartly  monop- 
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ollacd  In  eompmnMrtlj  few  hands  and  letting  portions  of  It  Is  ts 
much  a  business  as  any  other.  Housing  Is  a  necessary  of  life,  tU 
the  elements  of  a  public  Interest  Justifying  some  degree  of  publ  c 
control  are  present. 

It  was  but  natural  to  expect  that  in  the  course  of  tie 
development  of  the  United  States  considered  absolutely  it 
relatively  as  a  world  competitor  a  more  concentrated  organ  - 
zation  of  economic  power  would  evolve  with  a  paralleled 
political  set-up.  This  could  only  be  achieved  at  the  sacr  - 
flee,  to  a  sizable  extent,  of  individualism.  Mr.  Bkck  is  hoi  - 
rifled  at  the  regimenting  of  industry  under  the  NJI.A..  b\it 
I  predict  that  as  other  countries  become  more  intensely  01  - 
ganlzed  in  the  space  of  a  few  years  there  will  be  a  vigoroi  s 
public  demand  for  an  economic  system  here  more  close  y 
knit  with  government,  so  that  we  can  offset  the  organized 
economic  powers  of  all  nations. 

A  national  breakdown  may  force  regimentation  to  le 
ordered  years  before  it  would  normally  develop.  The  du< - 
process  clause  being  consonant  with  the  general  purposes  <if 
the  Constitution  and  always  having  been  implied  in  tte 
original  document  enumerating  the  powers  of  Congress  d04  s 
not  shift  to  block  the  public  welfare  when  property  righ  s 
step  from  behind  it  and  assume  a  public  character. 

Mr.  BxcK  becomes  a  violent  extremist  when  he  contems 
that  the  extended  supervision  over  commerce  destroys  01  r 
devotion  to  the  Declaration  of  Independence.  Mr.  Bkck 
has  forgotten  the  sage  words  of  the  Court  in  National  Cotto  a 
Oil  Co.  against  Texas: 

To  contend  for  these  extremes  is  to  overlook  the  difference  :  a 
the  effective  actions  and  to  limit  too  much  the  function  ai  d 
power  of  goTemment  by  arguing  from  extremes.  Almost  eveiy 
exercise  of  government  can  be  shown  to  be  a  deprivation  of  ii  - 
dividual  Uberty. 

The  stagnation  of  commerce,  threatening  the  very  exisi  - 
ence  of  this  Government,  its  Constitution  and  laws,  was  t 
emergency  faced  by  the  present  Congress  as  it  met  in  s, 
dal  session.    AH  communities  were  calling  for  Federal  he 
and  Federal  funds.    Congress  had  to  answer  these  appea 
obliging  it  to  reestablish  our  economics  so  that  the  gener 
welfare  would  be  maintained  thus  replenishing  tax  fields  f 
the  repayment  of  Federal  advances.    A  primitive  psychol- 
ogy, lending  itself  to  rash  action,  had  been  inspired  by 
surplus  of  ccmunodities  and  lack  of  funds  on  the  part 
the  public  to  purchase  the  necessary  portions  of  the  sam 
Our  people  were  desperate.    Bereft  in  a  land  of  riches,  th 
were  pnmAed.     Theirs  was  the  position  that  Ooldsmi 
sketched  In  The  Deserted  Village: 

To  see  profualOQ  that  they  cannot  share. 

Congress  had  two  courses  open — oratorical  ballyhoo  (f 
better  times,  or  drastic  action  within  its  powers.  An  arouse  d 
public  would  brook  no  fatuous  speeches,  and  new  constiti- 
tional  remedies  had  to  be  found.  Congress  had  to  forego  ii  s 
comfortable  and  favorite  pastime  of  droning  declamatiofi 
and  apply  itself  to  the  serious  work  of  solving  the  problen  i. 
much  in  the  spirit  of  John  Ruskin  when  he  announced: 

I  feel  the  force  of  mechanism  and  the  fury  of  avaricious  com- 
merce to  be  at  present  so  irresistible  that  I  seceded  from  ttie 
study  not  only  of  architecture  but  nearly  of  all  art  and  have  give  a 
myself  as  I  woiUd  in  a  besieged  city  to  seek  the  best  modes  <f 
getting  bread  and  water  tor  its  multitudes. 

While  the  purpose  of  Congress  was  Justified  by  all  huma  1 
instincts,  its  operations  had  to  be  within  the  scope  of  tb  e 
force  extended  to  it  by  the  Constitution.  The  welfare  of  th  b 
country  was  at  stake.  Congress  realized  that  the  welfare  ot  - 
Jective  stated  in  the  preamble  of  the  Constitution  conferred  i 
of  itself  no  legislative  authority,  and.  further,  that  the  so- 
called  *  welfare  clause  "  in  the  body  of  the  document  was  bu ; 
qualifying  the  taxing  power.  Commerce  had  to  be  regulate  I 
in  the  sense  that  it  required  fostering  and  protection,  whicl  i 
functions,  said  the  Supreme  Court,  in  the  second  employers ' 
liability  case,  were  within  our  power. 

Recearch  establishes  that  the  Union  was  conceived  witJi 
an  idea  of  commercial  nationalism.  That  the  States  becam ; 
united  in  order  to  facilitate  and  free  commerce  here  was 
amplv  demonst'-ated  m  the  argument  of  Mr.  Webster  befor? 
the  Supreme  Court  in  the  early  case  of  Gibbons  agains , 
Ogden. 


Some  excerpts  from  the  report  of  Webster's  brilliant  plea 
which  was  sustained  by  the  Court  will  be  most  encouraging 
to  the  NJl_A.  advocates: 

Pew  things  were  better  known  than  the  immediate  causes  which 
led  to  the  adoption  of  the  present  Constitution,  and  he  thought 
nothing  clesu-er  than  that  the  prevailing  motive  was  to  regulate 
commerce,  to  rescue  It  from  the  embarrassing  and  destructive  con- 
sequences resulting  from  the  legislation  of  so  many  States,  and  to 
place  it  under  the  protection  of  a  uniform  law.  The  great  objects 
were  commerce  and  revenue,  and  they  were  objects  Indlssolubly 
connected.     •     •     • 

In  the  history  of  the  times  It  was  accordingly  found  that  the 
great  topic  urged  on  all  occasions  as  showing  the  necessity  of  a  new 
and  different  government  was  the  state  of  trade  and  commerce. 

The  resolutions  of  Virginia  in  January  1786,  which  were  the 
immediate  cause  of  the  convention,  put  forth  this  same  great 
object.  There  is  not  another  idea  in  the  whole  document.  The 
entire  purpose  of  the  delegates  assembled  in  Annapolis  was  to 
devise  means  for  the  uniform  regulation  of  trade.  They  found 
no  means  but  in  the  general  government  and  they  reconunended 
the  convention  to  accomplish  that  purpose. 

We  do  not  find  in  the  history  of  the  formation  and  adoption 
of  the  Constitution  that  any  man  spyeaks  of  a  general  concurrent 
power  In  the  relation  of  foreign  and  domestic  trade  as  still  re- 
siding in  the  States.  The  very  object  Intended  more  than  any 
other  was  to  take  away  such  power.  If  it  had  not  so  provided 
the  Constitution  would  not  have  been  worth  accepting. 

What  is  that  to  be  regulated?  Not  the  commerce  of  the  several 
States,  respectively,  but  the  commerce  of  the  United  States. 
Henceforth  the  commerce  of  the  States  was  to  be  a  unit,  a 
system  by  which  it  was  to  exist  and  to  be  governed  must  neces- 
sarily be  complete,  entire,  and  uniform.  Its  character  was  to  be 
described  In  the  flag  which  waved  over  it  E  plurlbus  unum. 

The  founding  fathers  were  accurate  in  their  forecast 
that  the  life  of  the  Nation  depended  on  its  commerce  and 
that  commerce  among  the  States  depended  on  the  power  of 
the  Nation.  The  present.  Congress  saw  the  very  existence  of 
the  Nation,  our  form  of  government,  and  our  underlying  sys- 
tem of  economics  on  the  verge  of  dissolution.  To  revive 
commerce  there  were  needed  markets,  the  terminals  of  com- 
merce. To  build  up  markets,  employment  had  to  be  stim- 
ulated. Thus  the  NJR.A.  was  devised,  not  as  a  pressure  for 
product,  but  as  a  development  of  consumption  factors. 
Commerce  would  not  flow  unless  attracted  by  markets;  and. 
if  pending  law,  or  a  lack  thereof,  discouraged  commerce,  it 
was  plainly  the  duty  of  Congress  to  legislate  properly.  The 
opposition  to  the  then  proposed  commercial  regulations 
could  be  classified  with  the  opposition  to  the  child  labor 
laws,  and  this  block  takes  some  grains  of  comfort  from  the 
case  of  Hammer  against  E>agenhart.  which  was  the  medium 
of  the  Supreme  Court  nullifsring  as  unconstitutional  the 
child  labor  law.  By  a  majority  of  one,  the  Court  declared 
that  goods  produced  by  the  impairment  of  child  life  might 
have  the  protection  and  fostering  of  interstate  commerce. 
Mr.  Bscx's  school  relies  on  this  judgment  as  destructive  to 
the  NJI.A.    The  Court  made  this  proposition: 

There  is  no  power  vested  in  Congress  to  require  the  States  to 
exercise  their  police  power  so  as  to  prevent  possible  unfair  comoe- 
titlon. 

The  grant  of  power  to  Congress  over  the  subject  of  Interstate 
commerce  was  to  enable  it  to  regulate  such  commerce  and  not  to 
give  It  authority  to  control  the  States  in  the  exercise  of  the  police 
power  over  local  trade  and  manufactures. 

The  marked  difference  between  the  child  labor  law  and  the 
National  Recovery  Act  lies  in  the  effort  by  Congress  in  the 
former  to  suppress  an  antisocial  labor  condition  permitted 
in  a  limited  area  of  the  country,  while  in  the  latter  Congress 
attempts  to  cure  by  legislation  a  Nation-wide  economic  dis- 
ease which  has  absolutely  clogged  commerce.  In  the  child- 
labor  case  conservative  judges,  bowing  to  the  Cardozo  philos- 
ophy that  a  judge  is  not  cloistered,  readily  understood  that 
a  welfare  lobby  had  induced  Congress  to  invoke  its  com- 
merce power  to  remedy  an  isolated  social  evil.  The  Court 
can,  in  the  NJl.A.,  without  looking  beyond  the  act,  ascertain 
the  motives  of  Congress  in  the  preamble  to  the  bill.  More- 
over, no  place  was  a  sanctuary  from  the  depression,  and 
news  of  it  has  seeped  into  the  most  sacred  temples.  At  least 
three  members  of  the  present  court.  Justices  Brandeis,  Stone, 
and  Cardozo,  are  quite  willing  to  have  a  judge  be  informed  as 
to  current  events  in  the  world  outside.  The  Court  under- 
stood that  child  labor  shocks  the  moral  sense  of  the  national 
unit  without  working  any  present  profound  commercial 
harm,  while  general  unemployment,  leading  to  mass  hunger 
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which  means  a  failure  of  government  in  a  country  richly 
endowed,  makes  it  imperative  for  government  to  readjust 
the  commercial  system  which  it  bears.  So  it  is  repugnant  to 
every  theory  of  sovereignty  to  deny  the  legislative  power  to 
exclude  from  the  stream  of  interstate  and  foreign  commerce 
products  offered  under  a  system  whose  continuance  woxild 
destroy  the  Nation.  In  the  light  of  our  jurisprudence  it  is 
tantamount  to  the  suggestion  that  Congress  may  protect 
the  morals  by  penahzing  the  transportation  of  women  for 
Immoral  purposes;  that  it  may  protect  health  by  banning 
misbranded  drugs  and  adulterated  foods;  that  it  may  dis- 
courage the  gambler  by  barring  lottery  tickets  from  trans- 
portation in  interstate  commerce;  but  that  it  may  not  take 
action  to  conserve  the  whole  of  our  commerce  because  of  the 
police  power  of  the  States  or  the  exaggerated  right  of  the 
"  rugged  individualist  ",  who  generally  associates  with  others 
In  business  enterprises,  to  liberty  of  contract. 

In  a  case  subsequent  to  Hammer  against  Dagenhart  the 
Supreme  Court  sought  to  avoid  the  apparent  restriction  put 
upon  the  conmierce  powers  of  Congress  in  that  very  much 
condemned  5-to-4  decision,  for  when  Stafford  against 
Wallace  came  to  the  Court  for  its  verdict  the  judges  opened 
the  way  for  Congress  to  assume  the  imperative  control  over 
commerce  set  out  in  the  N.R-A.  This  litigation  involved  the 
validity  of  an  &ct  of  Congress  which  attempted  to  regulate 
the  methods  of  doing  business  by  commission  brokers  acting 
within  the  various  stoclcyards  of  the  United  States.  There 
was  no  question  but  that  in  many  respects  these  trans- 
actions took  place  all  within  a  State  and  concerned  matters 
usually  left  to  Stote  regulation,  but  the  Court  held  that  the 
act  was  constitutional  on  the  ground  that  the  activities  of 
the  commission  brokers,  unless  regulated,  were  a  burden 
upon  interstate  commerce.  The  Supreme  Court  has  time 
and  again  upheld  the  power  of  Congress  to  suppress  obstruc- 
tions to  commerce.  The  child  labor  law  was  to  suppress  a 
social  evil  which  the  involved  States  could  themselves  have 
suppressed.  It  is  quite  definite  that  acts  in  relation  to  inter- 
state commerce  come  within  the  congressional  jurisdiction. 
The  Minnesota  rate  cases  lend  sanction  to  this  broad  power 
of  Congress.    Said  the  Court  : 

The  authority  of  Congreas  extend*  to  every  part  of  Interstate 
commerce  and  to  every  InstrumentaUty  or  agency  by  which  It  Is 
carried  on,  and  the  full  control  of  Congreaa  of  the  aubjects  com- 
mitted to  Ita  regulation  Is  not  to  be  denied  or  thwarted  by  the 
commingling  of  IntersUte  and  Intrastate  operations.  ThU  Is  not 
to  say  that  the  Nation  may  deal  with  the  internal  concerns  of 
the  State,  as  such,  but  that  the  execution  of  Congress  of  its 
congresslonsJ  power  to  regulate  Interstate  commerce  is  not  limited 
by  the  fact  that  intrastate  transactions  may  have  become  so 
Interwoven  therewith  that  the  effective  government  of  the  former 
Instantly  controls  the  latter. 

In  United  States  against  Perger,  Chief  Justice  White  held 
that  the  power  of  Congress  includes  the  authority  to  deal 
with  obstruction  to  interstate  commerce  and  with  a  host  of 
other  acts  having  relation  to  or  influence  upon  interstate 
commerce,  although  not  interstate  commerce  in  and  of 
themselves. 

The  Nation  must  act  in  uniformity  toward  all  the  States. 
That  it  did  not  in  the  child  labor  law;  that  it  does  in  the 
NJIA. 

The  early  case  of  Groves  against  Slaughter  established  that 
Congress  cannot  pass  a  nonintercourse  law  as  among  the 
several  States  nor  impose  an  embargo  that  shall  affect  only 
part  of  them.  Congress  did  try  to  impose  such  an  em- 
bargo in  the  child  labor  law,  but  in  the  N.R.A.  an  effort 
has  been  made  to  lift  the  embargo  the  depression  clamped 
on  commerce  in  and  through  all  the  States. 

The  lottery  cases,  the  Mann  Act,  and  the  prize  fight  film 
law  did  prohibit  interstate  commerce  advancing  objects 
thought  to  be  deleterious.  The  child  labor  law  sought  to 
obstruct  innocuous  objects  whose  manufacture  was  attended 
by  group  evils  entirely  in  the  consigning  State.  These  in- 
terstate commerce  laws,  pfisscd  as  a  sop  to  reform  and  sus- 
tained by  the  Supreme  Court,  have  shown  a  power  in  Con- 
gress over  interstate  commerce  that  does  not  concern  Itself 
primarily  with  the  commercial  aspects  of  the  situations 
comprehended  by  the  legislation.  If  Congress  has  power  by 
prohibition  to  guard  morahty,  it  should  have  power  by  imto- 


hibition  to  guard  business  morality  intendlnc  a  oooservation 
of  markets  and  a  free  flow  of  commerce. 

Congress,  in  the  Antitrust  Acts,  the  Grain  Futures  Act,  and 
similar  statutes,  has  been  upheld  in  its  efforts  against  de- 
liberate strangulation  of  commerce.  Surely  Congress,  when 
it  sets  up  a  plan  of  industrial  cooperation  as  a  stimulus  to 
commerce,  will  receive  judicial  approbation.  If  Congress 
could  provide  for  competition  by  the  Antitrust  Acts,  it  can 
regulate  it  by  the  N.RA.  Congress  under  the  NJIJL  is 
making  definite  criteria  of  fair  competition  having  already 
declared  that  the  indefinite  activity,  unfair  competition  is 
imlawful. 

The  Federal  Trade  Commission  Act  declared  that  unfair 
competition  in  interstate  commerce  was  unlawful.  It  did 
not  define  unfair  competition,  but  left  such  definition  to  the 
courts. 

Now.  Congress  has  established  a  method  to  determine 
what  imfair  competition  is  in  each  industry.  As  the  Court 
sanctioned  the  Federal  Trade  Commission,  it  will  in  all  logic 
sanction  the  Recovery  Administration.  The  Child  Labor 
case,  with  a  5-to-4  decision  passing  on  a  statute  whose  object 
was  plainly  not  commercial,  will  not  prevail  against  the  his- 
torical development  of  the  interstate-commerce  powers  of 
Congress,  the  emergency  inspiration  for  their  fullest  use 
and  the  disaster  that  would  attend  the  invalidating  of  the 
statute.  Could  the  then  Court  have  anticipated  the  present 
national  plight,  it  would  not  have  stated  itself  so  broadly  to 
extinguish  the  child  labor  law.  Read  in  the  light  of  today 
the  opinion  can  tolerate  much  editing.  As  Justice  Brandeis 
has  stated: 

The  Cotirt  bows  to  the  lessons  wf  experience  and  the  force  of 
better  reasoning,  recognizing  that  the  process  of  trial  and  error  so 
fnUtful  in  physical  sciences  Is  appropriate  also  in  the  judicial 
function. 

It  Is  far  from  sane  expectancy  to  believe  that  the  nine 
alert  and  learned  justices  of  the  Supreme  Court,  not  insu- 
lated from  the  economic  terror  abroad,  will  permit  the 
opinion  in  the  Child  Labor  aue  to  thwart  the  effect  of 
Congress  to  allay  the  depression.  It  will  be  difficult  enough 
to  cure  it  by  any  form  of  legislation*  and  certainly  any  bill 
less  comprehensive  than  the  National  Recovery  Act  will  be 
inconsequentiaL 

It  might  be  well  for  thote  who  believe  that  Congreas  has 
taken  too  bold  a  step  forward  in  this  matter  to  read  the 
startling  observation  made  sometime  ago  by  O.  Lowes  Dick- 
enson, an  English  university  lecturer,  under  the  title  "  Let- 
ters from  a  Chinese  official ": 

Like  the  prince  In  the  faWe.  you  seem  to  have  relaMed  from  his 
prison  the  genie  of  competition,  only  to  find  that  you  arc  uxiable 
to  control  him.  Tour  Icgtslatlon  for  ttM  pact  huodred  yean  Is  a 
perpetual  and  fruitless  effcxt  to  regulate  the  disorders  of  your 
economic  system.  Your  poor,  your  drunk,  your  InoMnpetent.  your 
aged,  ride  you  like  a  xiightmare.  Tou  have  dissolved  aU  hu- 
man and  personal  ties,  and  you  endeavor  In  vain  to  replace  them 
by  the  Impersonal  activity  of  tha  sUt«.  The  salient  characterisUc 
of  your  civtUzatlon  U  its  IrresponsIbUlty.  Tou  have  liberated 
forces  you  cannot  control;  you  are  caught  yourselves  in  your  own 
levers  and  cogs.  In  every  department  at  bualnese  you  are  substi- 
tuting for  the  individual  the  company,  for  the  workman  the  tool. 
The  making  of  dividends  is  a  universal  preoccupation:  the  weU- 
belng  of  the  laborer  is  no  one's  concern  but  the  state's.  And  this 
concern  even  the  state  is  incompetent  to  undertake,  for  the  fac- 
tors by  which  it  is  determined  are  beyond  its  control.  Tou  depend 
on  varUtions  of  supply  and  demand  which  you  can  neither  deter- 
mine nor  anticipate.  The  failure  of  a  harvest,  the  modification 
of  a  tariff  In  some  lemote  country,  dislocates  the  Industry  of  mU- 
lions  tho^is^n'T''  of  mUes  away.  Tou  are  at  the  mercy  of  a  pros- 
pector's luck,  an  inventor's  genius,  a  woman's  caprice — nay,  you 
are  at  the  mercy  of  yoiu-  own  Instruments.  Tour  capital  is  alive, 
and  cries  for  food;  starve  it  and  It  turns  and  throtUee  you.  Tou 
produce  not  because  you  will  but  because  you  must;  you  consume 
not  what  you  choose  but  what  Is  forced  upon  you.  Never  was 
any  trade  so  bound  as  this  which  you  call  f  roe;  but  it  is  bound  not 
by  a  reasonable  wiU  but  by  the  aocumulatad  IrrattonaUty  of 
caprice. 

We  do  not  have  to  be  as  pessimistic  about  the  outlook  as 
this  burning  criticism  of  the  modem  industrial  sjrstem  would 
make  one.  Neither  rose-colored  glasses  nor  blue  afford  the 
precision  required  for  a  statesmanlike  survey  of  the  proUem 
to  be  negotiated. 

We  would  not  be  Justified  in  a  driftiner  policy,  and  our 
present  hope  of  salvation  Ues  in  coopomtiaa.    Ilie  ezperi- 
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ment  proposed  by  Congress  should  be  accepted  in  the  spjrit 
of  Washington's  Farewell  Address: 

The  experiment  at  least  1-  recommended  by  every  ■entlmjnt 
which  ennobles  human  natxire. 

The  Court,  as  alert  as  Congress  to  safeguard  the  pu 
welfare  will  appreciate  the  tremendous  pressure  on  Congi 
for  legislation  of  a  distinctively  radical  aspect  to  those  ^ho 
have  survived  on  the  laissez  faire  system  and  are  prepared 

to  sink  with  it. 

A  study  of  the  Supreme  Court  action  on  the  constitutli  >n- 
aUty  of  Federal  legialaUon  is  heartening  to  the  advocacy  of 
the  new  policies.  In  the  144  years  of  its  existence,  in  whfch 
period  approximately  140,000  cases  have  been  decided. 
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ments  unconstitutional.    Every  presumption  is  in  favoi 
the  constitutionality  of  the  considered  act.  and  unless  i 
squarely  in  violation  of  the  organic  law,  the  court  will  upljold 
the  legislation. 

The  NJl-A.  has  already  received  the  sanction  of  the 
preme  Court  of  the  District  of  Columbia.    The  court, 
commenting  on  the  present  state  of  the  Nation,  made 
striking  and  rather  broad  comment: 

It  may  happen  that  other  emergencies  prove  more  perlloi*  to 
national  life  than  war  Itaelf.  War  may  tend  to  unify  a  nai  Ion. 
There  are  emergencies  that  tend  to  disorganize  and  to  desiroy. 
Another  maxim  Is  "  the  safety  of  the  people  Is  the  supreme  liw. 
This  concept  must  have  Its  place  In  our  laws  dealing  ^^  ef^"" 
Kcncles  that  threaten  national  safety  or  stabUlty.  While  i  the 
courts  held  that  the  Constitution  Is  not  sxispended  or  set  aslds  by 
war  or  national  emergency.  It  Is  thought  that  the  Ckjnatltutlon  and 
aU  other  laws  must  be  read  In  the  light  of  and.  to  some  exi  ent, 
subject  to  the  primal  and  fundamental  concept  of  the  necesslt; '  for 
aelf-preservaUon. 

The  Agricultiural  Adjustment  Act  has  already  twice 
celved  Judicial  imprimatur  the  same  principles  of  cons' 
tlonal  law  being  invoked  on  which  the  NJI.A.  is  predi" 

The  opposition  to  the  N  Jl-A.  is  put  to  it  to  imderstand 
the  Congress  can  regulate  what  is  on  its  face  a  strictly  '' 
state  commercial  transaction.    The  principle  of  the  N 
extent  of  congressional  control  over  such  intrastate 
has  been  af&rmed  several  times  by  the  highest  Court 
Shreveport  case,  which  received  much  congressional  a 
tion,  the  Supreme  Court  supported  the  Interstate  Co    ~ 
Coounission  in  an  action  taken  on  railroad  rates  from 
ton  and  Dallas  to  other  points  in  Texas  on  the  ground 
such  rates  were  discriminatory  against  interstate  co  "^ 
transported  from  Louisiana  similar  distances  into  T 
There  Justice  Hughes  stated  that  the  authority  of  Coni 
extended  to  the  maintenance   of  conditions  under  wtiich 
Interstate  commerce  may  be  conducted  upon  fair  terms,  and 
that  while  Congress  did  not  possess  the  authority  to  reg  date 
the  internal  commerce  of  a  State,  as  such,  it  did  have  p  )wer 
to  foster  and  protect  interstate  commerce  and  to  take  n  eas- 
ures  necessary  or  appropriate  to  that  end,  and  further,  that 
the  power  to  regulate  interstate  commerce  was  granted  to 
Congress  to  make  impossible  the  recurrence  of  the  evils 
which  had  overwhelmed  the  confederation  and  to  provid ;  the 
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necessary  basis  of  national  unity  by  insuring  uniformi 
regulation  against  conflicting  and  discriminating  State 
islation. 

Again,  in  the  Wisconsin  Rate  (Mse,  where  a  somewhat 
lar  situation  was  presented  to  the  Court.  Chief  Justice 
declared: 


i<ft 


•     •     •     The  prindplee  laid  down  to  the  Shrevepoct  ease 
room  to  queetlon  the  power.     Congreae  In  Its  control  of  Its 
state-commerce  system   is  seeking   In  the  Transportation 
make  the  system  adequate  to  the  needs  of  the  country  by  i 
for  It  a  rcaaonable  compensatory  retiirn  for  aU  the  work  It 
The  States  arc  seeking  to  use  that  same  system  for  Intri 
trafBc.     That  entails  large  duties  and  expenditures  on  the  tnter- 
etate-commerce  system  which  may  burden  It  unless  compel-^- ^ 
la  received  for  the  Intrastate  biulneas  reasonably  proportion!  >te 
that  for  the  Interstate  business.     Congress,  as  the  domlnanlj  ~ 
trollcr  of  intcrstat*  commerce  may.  therefore,  restrain  undue 
tatlon  at  the  earning  power  of  the  lnt«r*tat«-0(«uii«re«  — ' 
dotog  Stat*  work.    The  affirmative  power  of  Congraea  In 
latOTstate-conuiMrce  agencies  la  dear. 
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In  Wallact  agalnct  CalllsUn  Packers  Co..  wtaleh 
dteldid  tn  Octotor  1933  in  ih«  PedMlU  Olflrlet  Cotirt  of 
CftltfornlA.  Um  coort  was  rtquirtd  to  pMt  upon  ttio  rimi  ct 


the  Secretary  of  Agriculture  to  enjoin  a  company  from  pro- 
ducing peaches  in  excess  of  its  quota  under  the  A^Jl.  The 
court  declared: 

It  must  be  construed  to  give  the  Congress  the  power  to  regulate 
any  and  all  commerce  which  may  seriously  affect  the  Interstate 
trade  This  court,  with  propriety,  cannot  make  the  narrow  hold- 
ing that  the  legislative  body,  under  this  analogous  statute^  U 
without  power  to  regulate  Intrastate  commerce  as  a  proper  means 
S  achle^g  the  dStred  regulation  of  the  interstate  commerce. 
S  this  and  other  respects  the  power  to  regulate  must  be  construed 
to  effectuate  the  broid  purposes  of  the  constitutional  grant  and  of 
the  national  policy. 

So  from  1824.  when  Gibbons  against  Ogden  was  decided, 
to  the  present  day.  with  the  exception  of  the  apparent  detour 
of  the  Supreme  Court  in  the  Child  Labor  case,  the  tendency 
of  our  Federal  tribunals  has  been  to  approve  congressional 
extension  of  powers  under  the  interstate -commerce  clause. 
The  stability  of  Mr.  Beck  is  shattered  as  he  visions  a 
Roosevelt  dictatorship  since  Congress  has  delegated  certain 
necessary  powers  to  the  President  under  the  NJl~A.  A 
dictator  subject  to  a  court  belies  the  term,  and  Mr.  Beck 
believes  that  Mr.  Roosevelt's  power  will  be  drastically  limited 
by  the  Supreme  Court.  Business  in  the  emergency  required 
a  commander  in  chief.  There  was  a  far-flung  cry  in  the 
business  world  for  leadership,  and  when  the  life  of  the 
Nation  chanced  engulfment  in  the  business  catastrophe  it 
was  the  certain  duty  of  the  President  to  accept  that  leader- 
ship and  of  Congress  to  give  him  the  necessary  powers.  This 
delegation  was  constitutional,  for  Congress,  after  clearly 
stating  its  objectives,  sets  forth  the  principles  and  general 
methods  by  which  the  President  was  to  achieve  them.  The 
legislative  body  followed  its  former  course  in  the  Tariff  Act 
of  1922  when  conferring  rating  powers  on  the  White  House. 
The  various  statesmen  who  lauded  that  clause  in  the  tariff 
are  highly  critical  now,  and  a  little  hysterical,  but  the  Court 
is  not  swung  by  political  considerations  and  will  accept 
the  theory  of  our  Government  relations  favored  by  Chief 
Justice  Taft  in  passing  on  the  Tariff  Act  of  1922: 

•  •  •  To  avoid  such  difficulties  Congress  adopted  •  •  • 
the  method  of  describing  with  clearness  what  Its  policy  and  plan 
was  and  then  authorizing  a  member  of  the  executive  branch  to 
carry  out  Its  policy  and  plan  and  to  And  the  changing  difference 
from  time  to  time  and  to  make  the  adjustments  necessary  to  con- 
form the  duties  to  the  standard  underlying  that  policy  and  plan. 
Aa  It  was  a  matter  of  great  Importance,  it  concluded  to  give  by 
statute  to  the  President  •  •  •  the  function  of  determining 
the  dlfferenoe  as  It  might  vary. 

While  it  is  true  that  the  Lever  Act  was  declared  unconsti- 
tutional although  a  war-time  measure,  there  the  difficulty 
was  lack  of  precision  as  to  violations.  Criminal  statutes 
must  be  definite.  It  may  be  that  a  particular  code  could 
be  set  aside  on  this  basis,  but  that  would  only  be  charged 
to  a  lapsing  from  the  directions  set  out  by  Congress  in  the 
act,  and  in  itself  be  a  violation  of  the  NJI.A. 

Perhaps  the  Court  will  not  be  pressed  to  pass  on  the 
fimdamentals  of  the  law,  for  the  signatures  to  a  code  could 
readily  be  declared  waivers  of  constitutional  rights.  The 
licensing  provisions  may  be  considered  a  form  of  duress  and 
then  the  waiver  value  would  be  nullified,  opening  for  the 
Court's  attention  the  basic  questions.  Naturally  the  waiver 
theory  would  not  arise  if  a  nonsigner  seeks  the  protection  of 
the  judicial  branch  of  Government. 

The  Court  can  in  the  pending  state  of  the  Nation  be  both 
realistic  and  legalistic.  Its  own  precedents  favor,  and  the 
country  demands,  the  new  deal.  The  9  judges  are  not  9 
blinded  hermits,  stupefied  by  the  dust  of  an  eld  courtroom, 
crying  out,  "O  Temporal  O  Mores!  "  They  advance  with 
the  times  along  a  well-charted  constitutional  path.  The 
judges  will  not  inconvenience  the  public  if  it  can  be  avoided. 
They  will  be  mindful  of  the  economic  eruption  that  would 
attend  an  adverse  decision  on  the  NJI.A.  It  would  be  in 
line  with  declaring  the  Selective  Service  Act  unconstitu- 
tional as  the  American  Expeditionary  Force  was  achieving 
victory.  Two  recent  declarations  from  the  bench  are  proof 
of  this  and  are  also  prophetic  of  the  fate  of  the  N.R.A. 

Ju0tlc«  Brandels  brought  the  Nation  sharply  to  attention 

with  this  thoughtful  docUu-ation: 

Th«  pMpta  of  ilM  t7nH4Ml  BittUt  arc  now  confronted  wnii  an 
wmmwnntj  mon  mrtorn  ttas  war,   Watty  it  widwpwd,  tn  a  iftn« 
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not  of  scarcity  but  of  overabundance.  The  long-continued  depres- 
sion has  brought  unprecedented  unemployment,  catastrophic 
fall  in  commodity  prices,  and  a  volume  of  («onomlc  losses  which 
threatens  our  financial  institutions.  •  •  •  There  must  be 
power  in  the  States  and  the  Nation  to  remold,  through  experi- 
mentation, our  economic  practices  and  institutions  to  meet 
changing  social   and  economic  needs. 

Chief  Justice  Hughes  places  his  finger  on  the  casual  effect 
industrial  decline  has  on  commerce  when  in  the  AppaUichian 
Coals  case  he  reminded  the  country  that — 

When  industry  is  grievously  hurt,  when  producing  concerns  fall, 
when  unemployment  mounts,  and  communities  dependent  upon 
profitable  production  are  prostrated,  the  wells  of  commerce  go  dry. 

The  Congress  will  not  permit  these  wells  to  remain  dry 
nor  will  the  people  nor  the  Constitution  nor  the  Supreme 
Court.     [Applause.] 

Mr.  LAMNECK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  45  minutes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  LAMNECK.  Mr.  Speaker,  I  rise  to  address  the  House 
in  support  of  the  President's  policy  to  restore  the  1926  price 
level  and  at  the  same  time  provide  sound  money  for  this 
Nation.  In  my  opinion,  this  question  transcends  in  impor- 
tance all  other  questions  now  claiming  public  attention. 
Its  proper  solution  will  determine  whether  the  depression 
is  to  continue  or  whether  we  are  to  have  prosperity.  We 
have  the  economic  power  to  control  this  situation.  How 
shall  we  use  this  power?  We  have  the  power;  what  we  need 
is  a  clear  vision  of  the  truth  alMUt  it. 

I  am  addressing  myself  particularly  to  those  Members  of 
Congress  who  are  in  sympathy  with  the  Piesldent's  program 
to  alleviate  human  suffering,  stimulate  business,  and  bring 
happiness  and  contentment  to  all  the  people.  The  Presi- 
dent has  been  very  definite  in  his  pronouncements.  There 
has  been  no  equivocation.  His  high  purposes  are  under- 
stood, appreciated,  and  applauded  by  the  people  of  the  coun- 
try regardless  of  politics.  He  wants  the  1926  price  level  and 
a  dollar  that  will  have  the  same  purchasing  power  from  one 
generation  to  another.  That  is  the  issue;  it  is  a  clean-cut 
issue.  I  favor  it,  and  I  wish  to  address  myself  to  those 
Members  of  Congress  also  favoring  it  and  who  wish  to 
give  the  President  their  support,  and  who  wish  to  help 
bring  about  the  high  aims  set  out  in  this  policy. 

Congress  has  definite  resiwnsibilities  in  this  matter.  It 
represents  the  constitutional  authority  of  our  Government 
specifically  delegated  to  Congress  to  coin  money  and  regulate 
the  value  thereof.  It  is  the  fundamental  law  of  the  coimtry. 
We  cannot  depart  from  it.  Our  Government  cannot  law- 
fully function  to  suit  the  whims  of  individuals  or  any  group 
of  individuals,  for  the  power  has  been  given  to  the  Supreme 
Court  of  the  United  States  to  interpret  and  enforce  the 
Constitution. 

Mr.  Speaker,  we  have  been  in  this  depression  for  4  years. 
To  meet  and  cure  the  present  distressing  conditions  Congress 
has  conferred  certain  extraordinary  powers  upon  two  suc- 
ceeding Presidents.  The  right  of  Congress  to  delegate  such 
authority  may  be  questioned,  and  that  is  one  matter  to  which 
I  Vfish  to  address  myself  for  just  a  moment.  There  is  such 
a  thing  as  delegating  authority  to  the  Executive  in  order 
to  strengthen  his  hand  and  give  to  him  the  necessary  power 
to  accomplish  the  things  which  are  important  or  impera- 
tive. There  is  such  a  thing,  also,  as  the  Congress  shirking 
its  responsibility  and  placing  its  powers  where  they  cannot 
be  used.  On  the  eve  of  the  World  Conference  at  London  it 
was  of  the  greatest  importance  that  our  President  should 
be  possessed  of  particular  and  extraordinary  iwwers  that  we 
might  give  every  possible  opportunity  to  the  London  Confer- 
ence to  work  out  a  price  level  that  would  restore  prosperity. 
The  London  Conference  failed  to  restore  a  price  level  that  is 
in  the  Interest  of  the  United  States.  It  Immediately  de- 
veloped in  that  Conference  that  any  effort  of  the  United 
States  to  raise  mice  levels  was  offensively  called  an  "  Inflation 
plan."  To  raise  price  levels  and  at  the  same  time  have  sound 
money  is  the  object  of  the  Ooveminent,  It  Is  the  Announced 
policy  of  this  Ooverament;  and  If  ttai^  Is  inflfttkn,  Uioic 
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who  are  opposed  wiU  have  to  make  the  most  of  It.  I  claim 
that  a  stable  price  level  and  an  honest  price  level  Is  sound 
money,  not  inflatiozL  And  whether  I  am  right  in  this  state- 
ment, or  not  right,  is  one  of  the  matters  this  Congress  can 
determine. 

This  is  the  rock  on  which  the  London  Conference  had 
to  split.  There  was  no  other  result  except  one,  and  that 
was  a  surrender  of  our  wealth  of  resources  and  our  future 
prosperity. 

The  London  Conference  was  a  failure,  as  was  predicted 
in  this  House  of  Representatives  at  the  time  the  resolution 
was  passed  authorizing  our  participation  in  it.  Vahiable 
time  was  lost;  but  we  could  not  oppose  this  method  of  deal- 
ing with  this  question,  because  it  was  forced  uvton  the  Con- 
gress by  the  uncontrolled  and  uncontrollable  sentiment 
which  bad  swept  this  country  into  the  conctuslon  that  an 
economic  conference  was  the  one  way  out.  This  conclu- 
sion was  not  foimded  upon  intelligence  and  not  upon  reason. 
Was  it  founded  upon  ixtipaganda  spread  over  our  country? 
That  is  quite  a  question! 

But  now  that  the  London  Conference  is  a  failure,  we  can 
come  back  to  the  speeches  that  were  made  in  this  House 
by  Representative  Fiesinger.  of  Ohio,  Representative  Amile. 
of  Wisconsin,  and  by  others,  pointing  out  the  reasons  why 
the  conflict  of  interests  between  Europe  and  America  in 
the  matter  of  price  levels  could  never  be  adjusted  m  a 
conference,  and  also  pointing  out  that  American  protection 
could  only  be  arrived  at  by  independent  American  action. 

And  now,  the  most  important  question  twfore  the  Con- 
gress, the  Nation,  and  the  world  is  to  take  up  where  the 
London  Conference  left  off  and  to  succeed  where*  the  London 
Conference  failed  in  restoring  the  1926  price  level  and  at 
the  same  time  provide  this  Natlcm  and  the  world  with  sound 
money. 

Mr.  Speaker,  we  have  not  had  sound  money  In  the  United 
States  since  October  1929.  The  purchasing  power  of  our 
money  has  either  been  rapidly  rising  or  rapidly  falling. 
In  both  instances  profltable  world  markets  have  been  closed 
to  us  because  of  this  condition.  Our  customers  who  used 
to  purchase  from  our  surplus  of  production  can  no  longer 
finance  their  purchases,  and  we.  as  a  result,  are  afflicted 
with  what  is  caUed  "  overproduction."  To  restore  our  com- 
merce and  to  restore  our  markets  and  be  able  to  sell  at  a 
profit  are  primary  steps  toward  curing  this  depression.  Fur- 
thermore, it  is  a  fundamental  step;  It  deals  with  causes 
rather  than  results.  All  the  legislation  and  all  the  activi- 
ties of  this  Government  during  these  past  4  years  have 
been  dealing  with  effects.  They  have  represented  an  effort 
to  distribute  the  burdens  of  depression  rather  than  to  ctuie 
the  cause  of  the  depression.  We  have  placed  4.000,000  men 
on  the  pay  roll  of  the  Government,  but  the  Oovemment  has 
no  profits  from  which  to  pay  these  men.  It  must  pay  them 
from  taxes  and  from  borrowed  money.  We  must  relieve  the 
taxpayers  of  the  burden  of  maintaining  millions  of' persons 
who  are  on  nonproductive  pay  rolls  or  it  will  surely  destroy 
this  Government.  We  must  restore  profits,  and  we  must 
restore  them  quickly.  To  restore  profits  we  must  remove 
the  cause  of  depression  and  bring  back  those  conditions 
upon  which  prosperity  must  be  based. 

You  cannot  have  depression  in  a  country  of  the  natural 
wealth  of  the  United  States  if  you  have  free  commerce  In 
the  world  and  a  soimd  money  system.  There  Is  no  sound- 
ness in  the  money  system  where  the  money  base  has  fhictu- 
ating  value.  Sound  mooef  impbes  stable  price  lerds.  Any 
one  or  any  two  or  a  dozen  commodities  may  fhjctuate  tn 
value^  owing  to  overproduction  or  other  conditions,  but  the 
whole  list  of  commodities  cannot  be  in  a  dump  without 
proving  that  something  has  happened  to  your  money  base. 

Gentlemen,  we  are  facing  the  most  critical  period  in  our 
history,  because  we  have  not  deaSt  with  this  question  in  Its 
fundamental  aspect  during  these  4  years.  Nations  aD  over 
the  woild  are  leaminf  to  produce  what  we  used  to  produce 
for  them.  0pain  can  frow  her  wheat.  Asia  and  Africa  can 
grow  cotton;  tlie  rrmeti  flhtf  Is  leaminf  to  make  paetries 
out  of  AtwnUm  wiMil;  Um  logUilNMa  li  Imntim  W  aakc 
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bread  out  of  Argentine  flour  with  equal  success  to  American 
flour:  and  Buropc  is  showing  that  a  preference  for  Chicago 
beef  is  passing  to  Argentine  beef.  I 

Mr.  Speaker,  we  have  delayed  too  long  in  intrusting  ^e 
management  of  our  money  system  to  experts  who  are  tcnk- 
porarily  serving  our  Government  and  who  are  permanenuly 
employed,  in  the  main,  by  the  very  interests  that  hare 
opposed  us  in  our  efforts. 

Price  levels  cannot  be  controlled  by  the  banking  interests 
of  the  world  and  also  by  the  United  States  Congress.  One 
or  the  other  must  assume  control.  The  experts  of  the  ban  i- 
ing  interests  have  been  advising  our  Government.  Con- 
gress alone  seems  to  be  able  to  secure  experts  who  aire 
divorced  from  these  opposing  interests.  Three  months  ago, 
at  a  conference  in  the  Treasury  Department,  one  of  the 
chief  advisers  of  the  Treasury  made  the  statement  that  |  if 
this  Government  resorted  to  a  certain  action  he  would 
forced  to  resign  his  position.  How  can  a  government  f 
tion  when  its  advisers  are  ready  to  go  on  strike  unless  thiir 
particular  views  are  carried  into  effect?  How  can  we.  set- 
ting in  this  Congress,  know  that  one  ofBcial  who  threat 
to  resign  is  not  in  harmony  of  thought  with  many  otheife? 
How  can  we  know  that  the  officials  of  our  Government  are 
not  threatening  to  strike,  and  other  forms  of  duress,  if  the 
policies  of  the  Government  refuse  to  conform  to  the  in<i- 
vidual  opinions  of  these  men? 

The  framers  of  our  Constitution,  In  their  unequal  id 
wisdom  of  statesmanship,  took  due  note  of  these  things  in 
delegating  this  power  to  Congress;  and  so  I  say  that  Coa- 
gress,  acting  under  its  constitutional  authority,  must  supp<  rt 
the  hands  of  the  President  in  this  program  he  has  so  wis<  ly 
pronounced — the  1926  price  level,  and  stable,  sound  mon*  >y. 

THZ  ncsnvGCH  Bnx 

There  is  a  bill  pending  in  this  Congress  which  was  pend- 
ing at  the  time  of  the  resolution  relating  to  the  London 
Conference.  This  bill  is  a  second  declaration  of  independ- 
ence as  applied  lo  our  economic  life.  It  recognizes  geld 
as  the  measurement  of  value.  It  puts  the  control  of  pri  ce 
level  in  the  hands  of  the  Government  instead  of  in  tie 
hands  of  the  international  bankers,  as  it  now  is.  It  plac  es 
the  United  States  in  control  of  its  money  system  for  tie 
first  time  in  the  past  100  years  and  takes  it  out  of  tie 
control  of  the  hands  of  the  European  nations.  It  gives  sil\  er 
a  monetary  use.  In  effect,  it  doubles  the  supply  of  gold  of 
the  world.  It  prevents  the  manipulations  of  gold  values. 
It  restores  the  purchasing  iwwer  of  sJl  nations  now  on  a 
silver  basis,  and  gives  to  them  a  world  money. 

If  these  statements  are  true,  who  is  there  that  coild 
oppose  such  a  piece  of  legislation? 

This  bill  was  sidetracked  in  order  that  the  London  Con- 
ference might  be  given  the  opportunity  to  show  what 
could  do.  We  have  all  seen  what  it  could  do — it  could  f 
nish  a  beautiful  trap  for  the  United  States  to  walk 
We  were  saved  from  going  into  this  trap,  not  by  the  acupn 
of  our  London  delegates  at  the  London  Conference.  Tney 
were  pr^;iared — and  perfectly  willing — to  walk  into  this  tn  ip. 
I  myself  had  a  conference  with  Governor  Coz.  the  chief  n  p- 
resentative  of  the  American  Government  at  this  Conf  eren  ce, 
a  few  days  before  he  left  for  London. 

I  went  to  this  Conference  with  Representative  Fiesinger, 
my  colleague  from  Ohio,  and  Mr.  John  Janney,  our  mo- 
nomic  adviser,  at  the  request  at  President  Roosevelt.  We 
were  in  conference  on  the  24th  day  of  May,  and  I  was  t>ld 
by  Governor  Cox  that  "  the  program  for  the  London  C(  n- 
ference  was  not  only  fully  arranged,  but  it  was  all  agr<ed 
to."  Governor  Cox  told  us  the  details  of  this  arrangement, 
and  in  my  view  and  in  the  view  of  Judge  Fiesinger  suid  in 
the  view  of  Mr.  Janney,  these  arrangements  would  hi  ve 
placed  a  yoke  upon  the  neck  of  the  producers  of  wea  th 
in  the  United  States  which  would  have  proven  so  burden- 
some to  this  Nation  that  it  might  well  have  resulted  at 
some  future  time  in  a  war  between  this  country  and  those 
nations  who  were  in  control  of  the  powers  that  this  progr  an 
would  have  given  them.  This  situation  was  saved  by  ihe 
action  of  the  President  of  the  United  States,  when  he  di- 
rectly reversed  his  position  and  refused  to  acquiesce  in  or 


longer  subscribe  to  such  a  program.    In  a  word,  the  Presi- 
dent broke  up  the  London  Conference. 

The  point  I  wish  to  make  here  is  this:  Why  was  the 
President  in  agreement  with  this  program  up  to  the  time 
where  he  reversed  his  position?  It  was  because  of  his  eco- 
nomic advisers,  and  I  emphasize  now  this  danger  that  the 
President  is  hampered  by  the  influence  of  economic  advisers, 
who  are  not  permitting  him  to  clearly  visualize  what  is  the 
method  and  the  way  to  secure  the  best  interests  of  the 
United  States. 

We  have  here  in  this  Congress  the  authority,  and  we  must 
have  the  opportunity,  to  debate  these  matters.  We  have 
the  opportunity  to  investigate  in  our  committees,  and  we 
should  have  the  opportunity  to  bring  these  very  advisers  of 
the  President  into  questionings  and  congressional  examina- 
tions so  as  to  be  able  to  dig  Hown  into  the  very  vitals  of  the 
matter.  It  Is  impossible  that  the  President  can  have  the 
time  or  the  opportunity  for  such  investigation;  and,  as  a 
matter  of  fact,  I  happen  to  know  that  as  far  as  this  Con- 
gress is  concerned  it  cannot  send  its  representatives  to 
question  these  men  as  employees  of  the  Government.  We 
i  can  only  question  them  by  bringing  them  before  our  com- 
I  mittees.  They  will  not  yield  themselves  to  questioning  by 
I  our  representatives,  and  I  say  to  this  Congress  that  if  they 
did  srield  themselves  up  to  questioning  by  our  representa- 
tives we  would  be  able  to  have  a  much  clearer  picture  of 
what  the  thing  is  that  they  are  trying  to  do,  and  we  would 
have  a  much  clearer  imderstanding  of  why  they  have  de- 
layed so  long  in  placing  this  Nation  on  a  sound-money  basis. 
The  President  has  declared  for  a  dollar  that  will  have  a 
purchasing  power  which  will  be  the  same  today  and  a  gener- 
ation hence.  The  President  has  declared  for  a  dollar  that 
shall  have  the  purchasing  power  as  represented  by  the  1926 
price  level.  But  how  are  these  things  to  be  accomplished? 
That  is  the  practical  question.  UJt.  1577  is  in  accord  with 
these  poUcies  of  the  President.  Without  any  doubt,  so  far 
as  I  have  been  able  to  find  out,  this  bill  sets  up  the  ma- 
chinery for  reaching  this  desired  end.  and  there  is  no  one 
who  can  charge  that  it  provides  for  giving  to  the  people  of 
America  a  "  baloney  "  dollar.  On  the  contrary,  it  provides  for 
a  dollar  that  has  as  its  measuring  unit  gold  values  of  the 
1926  price  level.  It  is  a  dollar — and  this  is  the  important 
fact — that  will  carry  with  it  in  the  markets  of  the  world  a 
definite  intrinsic  value,  and  the  machinery  is  provided  for 
regulating  and  maintaining  this  value. 

The  entire  aim  of  this  administration,  in  its  announced 
money  pohcy,  is  fully  accomplished  by  the  provisions  of 
this  bill;  not  only  that,  there  is  no  other  measure  before  the 
Congress  that  can  claim  such  a  result.  Also,  we  have  taken 
the  power  to  regulate  money  values  out  of  the  hands  of  banks 
and  groups  of  men  who  will  further  their  selfish  ends  by  self- 
ish market  operations  based  upon  prior  information.  We 
have  proven  conclusively,  in  recent  years,  that  groups  of  men 
occupying  positions  of  power  given  to  banlcs  for  the  regula- 
tion of  money  values  use  thib  power  selfishly.  Manipulative 
operators  in  world  moneys  should  not  have  anything  to  do 
with  setting  up  a  monetary  policy  for  America.  This  bill  sets 
up  a  regulating  control  based  on  the  1926  price  level.  When 
the  value  of  gold  is  above  this  level  it  is  brought  down;  when 
the  value  of  gold  Is  below  this  level  it  is  brought  up  by  one 
of  two  methods.  First,  the  familiar  method  of  retiring  cred- 
its through  the  Federal  Reserve  bank,  which  we  all  know 
works  splendidly  when  it  comes  to  creating  depression  of 
commodity  prices:  and  the  other  is  by  the  method  of  regu- 
lating the  metallic  base.  With  $250,000,000,000  of  debts  in 
the  United  States  to  be  retired  it  will  be  a  long  time  before 
the  machinery  for  the  control  of  the  metallic  t)ase  will  have 
to  be  operated  to  create  depression. 

A  long  period  of  prosperity  will  be  needed  to  offset  the  ex- 
travagances and  waste  of  the  last  4  years  and  the  extrava- 
gances and  waste  still  continuing,  and  that  will  continue  for 
the  next  2  years,  at  least.  If  this  bill  should  become  a  law, 
we  will  restore  the  basis  of  prosperity  throughout  the  world 
within  the  next  60  days.  But  it  will  be  a  year  or  more,  even 
then,  before  we  can  revive  the  vitahty  of  the  prostrate  na- 
tions of  the  world  by  the  normal  opening  of  markets  and 
the  beginning  of  trade  between  nations  that  have  a  surplus 
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and  those  that  need  this  surplus.  But  we  have  In  this  bill 
the  means  of  setting  up  a  new  monetary  system  and  a  new 
gold  standard  for  the  gold-standard  countries  as  well  as  a 
new  silver  standard  for  the  silver-standard  countries,  by  sim- 
ply restoring  the  destruction  worked  upon  the  money  system 
by  the  action  of  nations  that  wished  to  put  the  world  on  a 
bank-control  basis. 

I  want  to  say  to  the  House  of  Representatives  that  the 
United  States  of  America  is  the  only  nation  in  the  world 
powerful  enough  to  block  this  movement  to  put  the  world 
on  a  bank -control  basis,  and  there  is  a  definite  reason  for 
this.  The  reason  is  that  the  United  States  is  the  only  great 
world  power  that  is  also  a  great  producing  nation.  There 
are  many  nations  in  the  world  who  are  in  the  class  of  pro- 
ducers, but  they  do  not  occupy  the  position  of  a  world  power. 

The  wealth  of  the  United  States  comes  from  its  great 
natural  resources,  from  its  great  power  of  production,  and 
from  its  great  manufacturing  establishments.  We  produce 
our  own  raw  materials,  and  the  producers  and  handlers  of 
those  materials  constitute  the  greater  part  of  our  market  for 
our  manufactured  g6ods.  That  is  why  we  are  dependent 
upon  high-price  levels. 

The  nations  of  the  world,  on  the  other  hand,  who  import 
their  raw  materials  and  who  import  their  foodstuffs  sire 
benefited  by  the  adversity  of  our  producing  industries. 
They  profit  if  we  produce  our  raw  materials  at  a  loss,  for  it 
lowers  their  cost  of  manufacture  and  their  costs  of  living. 
At  the  same  time  that  it  lowers  our  scale  of  living  it  raises 
theirs.  It  is  an  instrument  of  exploitation,  but  we  are  the 
ones  exploited.  For  this  reason  it  is  to  the  interest  of  the 
United  States  to  stand  alone  and  adopt  a  policy  to  prevent 
exploitation  of  this  coimtry.  It  is  to  the  interest  of  the 
United  States  to  adopt  an  American  plan,  and  this  American 
plan  has  already  been  promulgated  and  is  before  us  in  the 
form  of  a  finished  product  in  H.R.  1577. 

I  suggest  for  the  serious  consideration  of  the  House  of 
Representatives  that  we  immediately  study  and  debate  this 
bill  as  a  remedy  for  the  cause  of  this  depression  and  give  it 
priority  over  any  other  measure. 

In  connection  with  the  consideration  of  this  bill  there  is 
a  matter  that  appears  to  me  to  be  one  of  supreme  impor- 
tance. I  am  sure  that  many  Members  of  this  House  of 
Representatives  will  agree  with  me  in  what  I  am  about  to 
say.  This  country  is  flooded  with  propaganda.  There  is 
hardly  a  man  that  I  meet  who  is  not  mystified  on  this  im- 
portant question.  The  mind  of  the  average  man  is  so  con- 
fused that  he  cannot  exercise  the  intelligent  consideration 
that  a  voter  in  a  democratic  form  of  govermnent  must 
exercise.  I  wonder  and  I  marvel  at  this  propaganda.  The 
question  in  the  minds  of  many  of  you — and  it  is  a  question 
in  my  mind — is  whether  this  propaganda  has  not  some 
source  or  influence  that  is  purposeful  and  aims  to  accom- 
plish the  very  result  that  is  accomplished  in  the  mystiflca- 
tion  and  complication  of  this  important  subject.  I  there- 
fore urge  upon  this  House  of  Representatives  that  we  should 
investigate  the  source  of  all  this  propaganda  which  has 
created  so  much  confusion  on  this  question,  and  that  we 
find  out  who  Is  directing  public  sentiment  in  the  United 
States  on  this  vital  issue.  If  a  resolution  to  investigate 
this  propaganda  Is  not  presented  by  some  Member  of  this 
House,  I  shall  do  it  myself. 

For  my  part,  I  have  tried  to  investigate  this  educational 
buncombe  which  is  swamping  the  United  States.  My  ex- 
perience is  that  a  man  who  has  studied  the  money  question 
is  blocked  from  freedom  in  discussion  with  the  sources  of 
much  of  this  propaganda.  Although  I  am  a  Congressman 
of  the  United  States,  I  cannot  bring  into  the  open  light  of 
investigation  as  an  individual  either  the  source  of  this 
propaganda  or  just  what  it  is  intended  to  do.  There  is  a 
secrecy  about  it;  there  is  a  subtleness  about  it.  Congre.ss 
IS  full  of  it,  and  the  minds  of  our  people  are  full  of  it.  I 
receive  letters  from  my  constituents  urging  me  to  certain 
courses,  and  on  investigation  find  that  they  have  no  knowl- 
edge or  real  thoughts  on  the  subject.  They  have  been  told 
to  write  to  me  and,  in  their  ignorance  and  giUlibUity,  they 
do  write. 


The  Congreaa  of  the  United  States  muit  immediately 
throw  the  searchlight  of  investigation  into  this  daric  comer, 
or  we  are  going  to  be  swamped  with  political  influences  that 
are  manufactured  in  foreign  coimtries  and  that  will  lead  ui 
to  the  surrender  of  our  heritage  of  living,  Just  as  has  been 
done  on  former  occasions.  Just  as  we  did,  for  example, 
when  we  entered  into  the  Jay  Treaty  with  England,  which 
was  ratified  on  June  24.  1795.  whereby  we  needlessly  sur- 
rendered our  right  to  the  freedom  of  the  seas.  We  fought 
the  War  of  1812  to  regain  this  right,  but  the  same  political 
influences  prevented  even  a  discussion  of  this  subject  at  the 
treaty  which  terminated  that  war.  President  Wilson  vowed 
to  regain  the  freedom  of  the  seas  at  the  Treaty  of  Versaillee; 
but  did  we  regain  it?    Is  the  Jay  Treaty  still  in  force? 

When  this  Congress  attempted  to  regulate  the  rates 
throiigh  the  Panama  Canal  and  England  stepped  in  and  told 
us  what  we  could  do  about  these  canal  tolls,  there  was  a 
general  sense  of  resentment  throughout  the  United  States. 
Why  could  not  an  American  canal,  built  on  the  American 
Continent  and  with  American  money,  be  regulated  by  an 
American  Congress?  The  answer  was  that  political  in- 
fluences had  smmnoned  together  a  treaty-making  body  and 
that  this  country  had  sold  the  right  to  regulate  the  tolls,  or, 
rather,  given  it  away,  through  the  Hay-Pauncefote  Treaty. 

In  1873  the  American  Government  promulgated  a  law  of 
greater  consequence  than  any  other  monetary  legislation 
ever  enacted  in  its  history.  It  adopted  a  policy  of  a  change 
in  the  money  system  of  this  country  which  inevitably  must 
lower  commodity  prices  at  least  25  percent.  I  am  not  going 
into  the  question  now  of  whether  or  not  this  was  a  wise 
move.  I  am  touching  on  the  question.  Why  should  the 
Congress  of  the  United  States  pass  such  impcntant  legisla- 
tion, so  vitally  affecting  the  welfare  of  the  country,  without 
debate?  Why  should  we  adopt  a  monetary  policy  without 
consideration? 

I  stand  here  and  say  to  you  that  I  have  studied  these 
records,  and  not  only  did  we  adopt  this  monetary  policy 
without  debate,  not  only  did  we  adopt  it  without  considera- 
tion but  we  adopted  it  without  even  knowledge  of  what  we 
were  doing!  It  was  a  piece  of  legislative  trickery;  it  was  a 
piece  of  work  in  the  committee  that  was  silent  and  secretive. 
Even  members  of  the  committee  did  not  know  what  was 
being  done,  according  to  their  own  declarations.  The  Presi- 
dent and  Members  of  the  House  did  not  know  they  were 
acting  on  such  a  measure.  But.  as  I  have  said  before,  the 
shadow  of  the  hand  of  Ei^land  rests  over  this  enactment. 
Our  CoMGHESsioMAL  Rbcord,  ou  page  2304  of  April  9,  1873. 
contains  the  very  significant  announcement  that — 

Mr.  Ernest  Seyd.  of  London,  a  dUtlngulsbed  writer,  who  has 
elven  great  attention  to  the  subject  of  mints  and  coinage,  after 
examining  the  first  draft  of  the  blU.  furnished  many  valuabla 
suggestions,  which  have  been  Incorporated  In  this  bUL 

While  the  committee  take  no  credit  to  themaelTes  for  the  orig- 
inal preparation  of  this  bill,  they  have  given  to  it  the  most  carefol 
consideration  and  have  no  hesitation  In  unanimously  recommend- 
ing its  passage  as  necessary  and  expedient. 

Who  did  prepare  this  bill  aAd  why  this  reference  in  the 
Rscoto  to  Mr.  Ernest  Seyd.  of  London?  Were  there  not 
American  advisers,  who  could  have  conferred  with  this  com- 
mittee, of  equal  authority  and  knowledge?  Were  there  not 
American  advisers  equally  informed  as  to  the  interests  of  the 
United  States?  What  was  the  interest  of  England  to  this 
legislation?  It  was  to  have  an  enactment  as  It  was  made. 
What  was  the  toterest  of  the  United  States?  It  was  exactly 
the  opposite  of  this.  At  that  period  the  interesU  of  the 
United  States  were  to  formulate  a  soimd  monetary  sjrstem, 
one  adapted  to  the  changing  conditions  to  the  world  due  to 
the  demonetization  of  sUver  in  Europe.  It  was  to  our  toter- 
est to  adopt  a  monetary  system  that  could  matotato  a  stable 
purchasing  power  for  the  profits  of  our  resources:  a  system 
which  could  matotain  a  stable  commodity  price  level,  and  a 
system  that  could  matotain  a  sound  dollar,  recognized  as  a 
desirable  money  unit  to  the  markets  of  the  world. 

Our  problem  today  is  exactly  the  same  as  our  problem 
then.  We  are  Just  60  years  late  to  addressing  ourselves  to 
this  issue.  This  Nation  stands  on  the  brtok  of  a  precipice 
because  of  this  delay,  and  yet  we  are  so  flooded  with  jwopa- 
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ganda  to  prefcnt  m  trxmi  addressinff  ourselves  to  the  sub- 
ject that  our  whole  Nation  is  engulfed  with  it.  We  musi 
know  wttboot  delay  who  the  Ernest  Seyds  are  who  are  act- 
ing in  an  advisory  capacity  in  this  Nation  today,  and  we  car 
know  this  only  through  an  investigation  by  Congress.  N( 
man  would  dare  oppose  soch  an  investigation  who  was  no 
a  traitor  to  this  country.  We  are  merely  proposing  here 
protect  this  country.  We  are  not  making  any  charges  oi 
accusations  against  any  specific  individual  or  group  of  indl 
vlduals.  We  are  merely  taking  the  precaution  to  avoid  tha 
history  shall  repeat  itself.  But.  so  far  as  I  personally 
concerned.  I  wish  to  say  that  I  cannot  make  a  satisfacto 
investigation  as  an  individual  citiien,  and  I  find  mjrseli 
confronted  by  stone  walls  in  any  individual  efFort  made 
to  turn  the  propaganda  that  is  flooding  this  Nation  from 
assertion  into  fact  and  from  mystification  into  simple  truth 
The  country  is  full  of  mjrstification.  The  country  is  full  oi 
falsity  and  confusion  caused  by  this  subtle  propaganda 
This  comfs  from  somewhere.  Things  do  not  exist  without 
a  prior  cause.  There  is  a  cause  for  these  things;  but.  above 
all.  there  is  a  source  of  power  to  the  opposition  for  ar 
American  program  and  an  American  plan  which  will  assure 
to  America  that  due  protection  to  our  monetary  system  and 
to  our  economic  interests  that  is  compatible  with  our  posi- 
tiaa  in  the  world.     [  Applause.  1 

GUAT  LAKSS-ST.  LAWIBNCS  DEKP  WATntWAT 

B(r.  BETTER.  Mr.  Speaker.  I  ask  imanimous  consenlj 
to  extend  by  remarks  in  the  Record. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  BETTER.  Mr.  Speaker,  I  was  informed  this  morning 
that  the  Great  Lakes-St.  Lawrence  Deep  Waterway  Treaty 
b  on  the  calendar  of  the  United  States  Senate  for  consid- 
eration within  the  next  few  days.  If.  by  any  chance,  the 
treaty  be  ratified,  it  would  be  a  financial  tragedy  for  the 
country  at  large  and  for  the  individual  taxpayer. 

The  grave  danger  confronting  us  at  this  moment  is 
that  the  treaty  has  been  t>acked  and  is  being  promoted  by 
a  well-organized  and  strongly  financed  minority,  while  the 
large  majority  of  the  people  who  do.  and  should,  oppose  it 
are  imorganized. 

The  treaty  should  be  given  no  further  consideration  imtil 
an  official  economic  survey  has  been  made  by  a  competent 
unbiased  United  States  commission  and  it  can  be  proved 
beyond  doubt  that  there  will  be  adequate  return  on  the 
gigantic  investment  that  would  be  required. 

It  is  interesting  to  consider  what  are  the  principal  factors, 
communities,  and  individuals  which  favor  and  advocate  the 
St.  Lawrence  canalization  and  what  benefits  will  accrue 
or  may  accrue  to  these  factors  and  to  the  remainder  of  tha 
United  States. 

For  many  years  there  has  been  maintained  in  the  city 
of  Washington  an  organization  whose  only  duty  has  been 
to  work  for  and  advocate  the  canalization  of  the  St.  Law- 
rence River.  This  is  the  Great  Lakes-St.  Lawrence  Tide- 
water Association.  This  association  has  been  maintained 
by  legislative  appropriations  and  donations  from  lesser  or- 
ganizations in,  according  to  its  own  statements,  23  States, 
extending  from  Ohio  even  to  the  State  of  Washington  on 
the  Pacific  coast. 

A  large  part  of  the  propaganda  which  has  been  put  out 
by  the  said  association  has  consistently  stated  that  this 
canalization  would  reduce  the  cost  to  American  farmers  of 
exporting    grain,    thereby    increasing    the    Income    to    the 
fanner  and  increasing  the  value  of  his  holdii^s.    Definite 
active  effort  to  secure  this  canalisation  was  started  shortly 
after  the  war.  while  Mr.  Hoover  was  Secretary  of  Commerce, 
and  the  basis  of  the  then  argument  was  that  the  railroads 
had  been,  and  would  be  in  a  few  years,  incimable  of  handling 
the  traffic  to  the  seaboard  from  the  interior  of  the  United 
States;  that  congestion  of  trafflyc  would  thereby  be  relieved 
and  freight  rates  reduced.    Thirteen  years  after  those  prog- 
noBticatione  the  traffic  conditions,  as  assumed,  are  reversed, 
and  the  railroads  are  begging  for  enough  freight  to  pay  oper- 
ating expoMQB. 


These  various  States  which  have  supported  the  said  "nde- 
water  Association  consist  of  what  may  be  called  the  north - 
central  portion  of  the  United  States,  and  they  have  been 
toW  many  times  about  how  much  they  would  be  improved 
commercially  and  economically  by  the  canalization  of  the 
St.  Lawrence,  often  being  told  that  it  would  save  10  cents 
per  bushel  on  their  grain  freight  rates.  Believing  in  this 
propaganda,  they  have  supported  this  association  with  their 
funds. 

It  will  be  remembered  that  a  few  years  ago  there  was  a 
tremendous  flood  in  the  Mississippi  Valley  and  that  some 
lives  were  lost;  that  there  was  much  suffering  and  destruc- 
tion of  property.  Following  that  catastrophe,  funds  were 
provided  by  the  Federal  Government  for  research  and  en- 
gineeriRg;  following  this,  many  millions  of  dollars  were 
appropriated,  and  work  is  now  progressing  upon  plans  not 
only  to  mitigate  further  flood  damage  but  also  to  provide 
water  transportation  on  the  Mississippi  River  and  its  main 
tributaries,  including  the  Missouri,  Ohio,  and  Illinois  Rivers. 

L«t  us  now  study  the  St.  Lawrencp  proposition  in  con- 
junction with  the  Mississippi-Ohio-Missouri  work,  and  also 
in  connection  with  the  grain  production  and  movement  of 
oitr  northerly  neighbors. 

Beginning  in  the  southerly  portion  of  the  proponent  area, 
wf.'  will  take  the  wheat-growing  .State  of  Klansas — the  great- 
est wheat -growing  State  in  the  Union— and  find  that  the 
center  of  this  State  is  practically  the  same  distance  in  a 
straight  line  from  the  Great  Lakes  at  Chicago  that  it  is 
from  the  ocean  at  f^ew  Orleans,  but  that  it  is  much  nearer 
to  the  Missouri  and  the  Mississippi  Rivers  than  to  either 
of  these  ports.  If  the  people  in  the  Mississippi  Valley  really 
believe  that  the  improvement  of  that  stream  for  navigation 
would  be  of  material  benefit  to  them,  to  the  extent  of  a 
large  portion  of  the  cost  of  its  improvement,  why  should 
they  be  so  interested  in  the  canalization  of  a  river  in  the 
northeasterly  portion  of  the  United  States  which  in  order 
to  reach  they  must  cross  the  other  improved  waterway; 
moreover,  what  benefit  can  accrue  to  the  farmer  of  Kansas 
when  the  cost  of  shipping  a  bushel  of  his  grain  to  the 
nearest  Great  Lakes  port  is  greater  from  30  to  60  percent 
than  it  is  for  the  farmer  in  any  of  the  Northwest  Provinces 
of  Canada  which  lie  east  of  the  Rocky  Mountains? 

Now  let  us  see  what  great  benefit  can  accrue  to  our  people 
in  the  Dakotas  and  Montana  from  the  canalization  of  the 
St.  Lawrence.  Certainly  they,  like  the  others,  cannot  expect 
the  canalization  of  the  St.  Lawrence  to  make  it  cheaper  to 
get  their  grain  to  our  Atlantic  seaboard.  Therefore  they 
must  have  been  sold  upon  the  idea  of  export  grain  and  its 
infiuence  upon  other  grain  sales. 

Maj.  Theron  M.  Ripley,  Buffalo,  N.Y.,  an  outstanding 
American  engineer,  who  has  made  a  life  study  of  water 
suw)ly  and  power,  canals  and  drainage,  makes  the  following 
statement: 

A  comparlfion  of  the  rates  from  these  States  to  Duiuth  wtth 
those  In  the  Provinces  of  Manitoba,  Saskatchewan,  and  Alberta  to 
Port  Arthur,  from  which  points  the  rates  east  are  the  same,  shows 
that  from  neither  of  the  Dakotas  can  grain  reach  Duluth  for  as 
smaU  a  rate  as  from  many  points  In  the  Province  of  Manitoba 
exeepting  along  the  easterly  border  of  North  Dakota;  and  that  an 
average  rate  for  each  of  these  States  Is  as  large  or  larger  than 
the  rates  for  the  entire  wheat-growing  area  of  Saskatchewan  and 
that  they  are  In  competition  even  with  wheat  grown  in  Canada 
under  the  ahadow  at  the  Rocky  Mountains. 

Although  the  center  of  Montana  is  330  miles  nearer  to  Duluth 
than  the  center  of  the  wheat-growing  area  of  the  Province  of 
Alberta  to  Port  Arthur,  nevertheless  the  rate  between  the  first  two 
places  Is  50  percent  greater  than  between  the  latter  In  other 
words,  the  wheat  reaching  the  ports  of  the  Great  Lakes  from  the 
large  wheat-growing  areas  In  the  United  States  is  already  at  a 
dlsadvanUge  with  our  neighbors  to  the  north  to  the  extent  of  5 
to  15  cent*  a  bushel  before  it  Is  loaded  upon  a  lake  steamer.  How 
do  the  proponents  of  this  waterway  Improvement  expect  this  dif- 
ference to  be  overcome  by  Improving  the  St.  Lawrence? 

The  preceding  statements  are  important  enough  to  be  em- 
phasized. In  1930  a  revised  report  was  put  out  by  the 
United  States  Corps  of  Engineers  and  the  Bureau  of  Opera- 
tions of  the  Shipping  Board,  and  contains  the  following: 

It  is  well  known  that  a  saving  of  as  little  as  one  fourth  of  a 
cent  per   bushel   will  serve   to   divert   substanUal   movements   of 


grain.  Indeed,  the  situation  is  such  that  the  grain  shippers  must 
oonstantly  be  alert,  not  only  with  resjiect  to  the  actual  rates  tfver 
the  various  routes  but  also  the  conditions  affecting  the  prompt- 
ness of  movement,  the  situation  at  the  terminal  elevators,  etc. 

The  proponents  for  the  St.  Lawrence  canalization  have  re- 
peatedly stated  that  it  would  save  10  cents  a  bushel  on 
export  grain,  but  they  have  never  told  how  this  can  be 
done  when  grain  is  being  shipped  from  Duluth  or  Port 
Arthur  to  Montreal  for  5  cents  or  to  New  York  City  for  6 
cents;  nor  how  this  amount  can  be  saved  when  the  entire 
cost  from  the  upper  Lakes  to  Liverpool  is  less  than  12  cents 
per  bushel.  Neither  have  they  told  their  constituents,  who 
are  a  few  himdred  miles  from  the  Lakes  and  where  most  of 
the  grain  is  grown,  that  they  were  handicapped  before 
reaching  lake  iwrts. 

It  is  realized  that  com  and  oats  are  produced  in  the  United 
States  in  greater  volume  than  wheat.  In  the  United  States 
in  1928  there  was  produced  three  times  as  many  bushels  of 
com  as  of  wheat,  but  a  large  proportion  of  the  former 
reaches  the  consumer  in  the  form  of  meat,  while  the  latter 
still  contains  its  identity  in  the  loaf  of  bread.  For  this  rea- 
son wheat  is  used  as  a  basis  of  comparison  for  export  as 
well  as  for  transportation  over  long  distances  in  the  United 
States. 

It  is  a  well-known  fact  that  the  great  prairie  Provinces 
of  Canada,  viz,  Manitoba.  Saskatchewan,  and  Alberta,  are 
primarily  grain -growing  areas;  also  that  our  Mid  West  and 
Central  Northwest  are  foremost  in  this  production.  Neg- 
lecting the  recent  hectic  years  let  us  study  the  decade  from 
1919  to  1928  to  get  an  idea  of  what  happened  in  wheat 
production. 

In  1919  there  was  produced  in  the  United  States 
934,265,000  bushels  of  wheat  and  in  Canada  193,260,000 
bushels  of  wheat.  In  1928  there  was  produced  in  the  United 
States  902,749,000  bushels  and  in  Canada  566,726,000 
bushels.  While  the  United  States  showed  a  decrease  of 
about  28,000.000  bushels,  equal  to  about  3  percent.  Canada 
showed  an  increase  of  373,000.000  bushels,  or  about  200  per- 
cent. Of  this  Canadian  total,  96.1  percent  was  produced  in 
the  three  above-mentioned  Provinces.  If  the  United 
States,  with  a  population  of  120,000,000,  has  a  surplus  with 
a  production  of  902.000,000  bushels,  how  much  more  of  a 
surplus  must  Canada  have  with  a  population  of  11,000,000 
and  a  556,000.000-bushel  production? 

In  1928  the  3  mentioned  Provinces  of  Canada  produced 
544,598,000  bushels  of  wheat,  and  the  16  States  from  Ohio 
to  Idaho  produced  664,920,000  bushels.  Of  this  latter 
amount  but  12  V2  percent  could  reach  Lake  ports  with  rates 
equal  to  those  from  Manitoba,  and  only  about  40  percent 
of  this  total  production  can  reach  the  Great  Lakes  with  a 
rate  as  low  as  the  grain  from  any  of  the  above-named 
Canadian  Provinces. 

In  view  of  the  foregoing  facts  relative  to  the  transporta- 
tion rates  to  the  Great  Lakes,  would  It  not  be  advisable  for 
those  who  are  personally  interested  in  protecting  and 
enlarging  the  market  for  the  Middle  West  farmer,  to  make 
a  careful  study  not  of  Lake  rates  but  of  rail  rates  to  the 
Lakes?  Would  it  not  be  well  to  ascertain  why  it  is  that  his 
Canadian  neighbors  can  have  their  grain  carried  1.250 
miles  for  15.6  cents  a  bushel,  while  he  must  pay  23.7  cents 
a  bushel  to  have  it  carried  930  miles;  or  why  his  Canadian 
neighbor  can  have  his  wheat  carried  to  Lake  Superior,  a 
thousand  miles  distant,  for  14.4  cents  a  bushel,  and  he  must 
pay  the  same  amount  of  money  per  bushel  for  a  carriage 
of  344  miles? 

As  a  partial  answer  to  the  foregoing  questions,  attention  is 
called  to  the  following  quotations  from  Senate  Document 
No.  107,  Seventieth  Congress,  first  session,  which  was  printed 
under  date  of  March  15,  1928  (these  rates  are  in  force 
January  1934). 

The  rates  on  grain  for  export  from  the  western  Canadian 
Provinces  to  Canadian  Atlantic  and  Pacific  ports  are  lower  than 
the  corresponding  rates  for  export  from  the  northwestern  part 
of  the  United  States  to  American  Atlantic  and  Pacific  porta. 
These  rate  differences  •  •  •  appear  to  be  due  directly  •  •  • 
%o  certain  charter  provisions  of  the  Canadian  Pacific  RaUway. 
That  railway  was.  In  1897,  granted  a  charter  to  build  a  line  from 
Xiethbrldge.    Canada,    through    the    Crowsnest    Pass    Into    British 


Columbia,  and  was  given  a  subsidy  of  tS  .600.000  and  a  land  grant. 
In  retiun  It  agreed  *  *  *  to  reduce  the  then  existing  rates 
from  the  western  Canadian  Provinces  to  Lake  Superior  porta  by 
3  cents  per  100  pounds,  and  to  maintain  such  reduced  rates  In 
perpetuity  unless  otherwise  authorised  by  the  Canadian  Govern- 
ment. 

The  three  western  Provinces  of  Manit<4Mi,  Saskatchewan, 
and  Alberta  produce  96  percent  of  all  Canadian  grain  pro- 
duction.   We  quote  again: 

The  rail  policies  of  Canada  and  the  United  States  are  somewhat 
different.  In  this  country  there  Is  private  ownership  and  manage- 
ment of  common  carriers,  and  such  carriers  are  wholly  dependent 
upon  revenue  derived  by  them  from  transportation.  Practically 
all  the  raUroads  mileage  In  Canada  Is  owned  by  two  systems,  the 
Canadian  National  and  the  Canadian  Pacific.  The  former  em- 
braces most  of  the  weaker  and  high-cost  lines  and  la  owned  by 
the  Government  of  Canada.  In  1925  the  Canadian  National  failed 
to  earn  enoug^h  to  pay  interest  on  its  debt  by  $42,197,804.  and 
in  1926  failed  to  earn  its  interest  by  $29304.072  •  *  *.  These 
flgxires  do  not  refiect  In  fuU  the  extent  to  which  the  Canadian 
National  failed  to  earn  its  operating  expenses  and  a  reasonable 
return  upon  Its  Investment,  as  the  deficits  shown  do  not  cover 
such  part  of  the  Investment  In  the  Canadian  National,  which  la 
represented  by  any  other  form  of  capital  than  Interest-bearing 
debt. 

The  Canadian  Pacific  is  thus  in  a  position  to  charge  lower  rates 
than  would  be  possible  If  rates  were  made  in  Canada  as  they  are 
In  this  country,  with  a  view  to  providing  a  fair  return  upon  the 
aggregate  value  of  aU  railroad  properly  including  the  weak  lines 
as  well  as  the  strong. 

In  1931  the  deficit  of  the  Canadian  National  Railway  was 
in  excess  of  $84,000,000.  In  other  words,  the  people  of  Can- 
ada paid  over  $1,600,000  a  week,  in  taxes,  in  order  to  operate 
their  railroad. 

Computed  on  a  per  mile-of-road  basis,  railway  tax  accruals  tn 
Canada  In  1926  were  approximately  $267  per  mile  and  In  the 
United  States,  $1,591  per  mile.  If  the  tax  accruals  In  the  United 
States  were  on  the  same  basis  per  mile  of  railroad  as  In  Canada, 
they  would  have  been  approximately  $330,000,000  less. 

If  relief  is  to  be  given  to  grain  growers  of  our  Middle 
West  and  Northwest,  in  order  to  put  them  on  a  parity  for 
export  with  our  Canadian  neighbors,  the  foregoing  facts 
demonstrate  that  a  subsidy  should  be  paid  to  the  railway 
carriers,  large  enough  to  permit  them  to  lower  the  rates  on 
grain  to  the  lake  ports  or  the  seaboard  in  parity  with  their 
competitors  to  the  north.  Such  a  subsidy  would  not  only 
benefit  the  farmers  but  permit  the  railroads  to  maintain 
theh:  equipment,  retain  their  employees,  and  prevent  many  of 
the  security  holders  from  going  bankrupt. 

In  1931  the  Court  of  Chancery  of  the  State  of  New  York 

wrote: 

Railroads  are  public  Improvements  from  which  the  public  de- 
rives a  benefit,  and  the  legislature  can  appropriate  the  private 
property  of  an  Individual  for  the  purpose  of  such  Improvements, 
or  may  authorize  an  individual  or  a  corporation  to  thvis  »,pptO' 
prlate  It  upon  paying  the  jiut  compensation  to  the  owner  for  the 
same. 

This  quotation  is  one  of  the  bases  upon  which  Chancellor 
Walworth  based  an  opinion  relative  to  the  right  of  a  railroad 
corporation  to  take  private  property.  Attention  is  called 
particularly  to  the  first  part  of  this  quotation:  "Railroads 
are  public  improvements.  .  .  ." 

If  the  lawmakers  can  Justify  themselves  in  creating 
statutes  which  will  turn  over  public  money  to  farmers  or  any 
other  private  indlviduala.  how  much  more  would  they  be 
justified  in  turning  over  public  moneys  to  a  corporation 
operating  a  "  public  improvement."  It  would  be  much  better 
to  give  the  grain  grower  a  chance  for  equal  competition 
than  to  hand  him  a  dole  of  a  few  dollars,  and  then  take 
part  of  it  away  frwn  him  in  taxes  to  pay  for  waterway  im- 
provements which  would  not  help  him  and  for  which  no 
proof  of  their  economic  justification  has  been  confirmed. 

lliis  and  fiction,  theory  and  condition,  hope  and  belief  are 
at  present  so  thoroughly  mixed  in  general  discussions  of  the 
proposed  canalization  that  a  thorough  unscrambling  must 
be  made  before  any  step,  which  cannot  be  retraced.  It 
taken. 

I  have  endeavored  to  place  these  facts  before  you.  so  that 
when  the  details  of  the  project  are  submitted  to  the  Mem- 
bers of  the  Senate  you  may  be  able  to  render  them  your 
verdict  in  the  dispassionate  light  of  fact  and  reason. 
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THE  STTGAR  nfimST«Y  tW  THE  PHILIPPIHE  XSLAKIW 

Mr.  GUEVARA.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  in  the  Record  a  statement  regarding  the  sugar  indus- 
try of  the  Philippines,  prepared  at  my  request  by  the  Honor- 
able Rafael  Alunan.  president  of  the  Philippine  Sugar  Asso- 
ciation and  formerly  secretary  of  agricultural  and  natural 
resources  and  secretary  of  finance  of  the  Government  of  the 
Philippine  Islands. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  GUEVARA.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  following  statement  re- 
garding the  sugar  industry  of  the  Philippines  prepared  by 
Hon.  Rafael  Aliman,  president  of  the  Philippine  Sugar  Asso- 
ciation and  formerly  secretary  of  agricultural  and  natural 
resources  and  secretary  of  finance  of  the  government  of  the 
Philippine  Islands: 
6ta7£Ment  or  Hoic.  Rat  ail  Ajlunan  Rxi^tive  to  the  Sucab  In- 
DcsTBT  or  Tirs  Phxuppincs 

PKIOB    TO    AMnUCAM    OCCUPATION 

Long  before  America  went  to  the  Philippine  Islands,  the  sugar 
Indxistry  was  In  a  highly  drreloped  state.  PhUlppine  sugar  being 
able  then  to  compete  In  the  world's  markets.  In  1855  the  Philip 
pines  exported  53.172  short  tons  of  sugar.  By  1875  the  sugar  ex 
ports  of  the  Islands  had  increased  to  141,218  short  tons,  and  In 
1895  the  Philippines  reached  Its  record  of  sugar  exportation  under 
the  Spanish  regime,  exporting  376.401  short  tons  of  sugar  that 
year,  a  figure  which  was  not  exceeded  until  1922. 

During  the  6  years  of  warfare  caused  by  the  Philippine  revolu 
tlon  in  1886  and  the  conflict  with  the  United  States  lasting  vmtil 
1902.  the  sugar  industry  was  ruined  and  paralTzed  to  such  an  ex- 
tent that  for  over  10  years  after  American  occupation  sugar  ex- 
ports of  the  Ulands  decreased  to  negligible  quantities. 

raST    10   TKABS   UNDCB   AMBUCAH   SOVXU30MTT 

In  the  Treaty  of  Paris,  providing  for  the  cession  of  the  Philippine 
Islands  by  Spain  to  the  United  States,  the  following  provision  was 
included : 

"Article  IV.  The  United  States  will,  for  the  term  of  10  years 
from  the  date  of  the  exchange  of  the  ratifications  of  the  present 
treaty,  admit  Spanish  ships  and  merchandise  to  the  ports  of  the 
Philippine  Islands  on  the  same  terms  as  ships  and  merchandise 
of  the  United  States." 

In  view  of  this  provision  of  the  treaty,  free  trade  between  the 
United  States  and  the  Philippines  could  not  be  established  until 
the  expiration  of  the  10-year  period  provided  for  in  said  treaty. 

However,  in  view  of  the  appalling  condition  of  the  sugar  in 
dustry  of  the  islands  as  a  resxilt  of  the  ravages  of  war  and  revo- 
lution. In  response  to  the  pleas  of  the  American  Civil  Governor 
•nd  American  members  of  the  Philippine  Commission,  Congress 
passed,  on  March  8.  1902.  the  Philippine  Tariff  Act.  providing, 
among  other  things,  that  articles  tt^t  were  the  growth  and 
product  of  the  Philippine  archipelago  going  into  the  United  States 
were  given  a  reduction  of  25  percent  of  the  rates  of  duties  Im 
poaed  by  the  United  States  under  the  Dingley  TarlH  Act  of  1897. 

TSAOX   WTTH   THC    UITITKD   STATSS 


On  Atigust  5,  1909.  Congress  passed  the  Payne-Aldrlch  tariff  law 
CBtabUahlng  frse  tnule  with  the  Philippine  Islands  and  allowing 
sugar  free  entry  Into  the  United  States  to  the  extent  of  300.000 
tons. 

During  the  consideration  by  Congress  of  this  legislation,  propos- 
ing free-trade  relationship  between  the  Philippines  and  the  United 
States,  the  Philippine  i>eople  opposed  the  adoption  of  this  measure, 
a^tt  Uirough  their  Philippine  Assembly,  on  March  27.  1909.  adopted 
a  Joint  reaolutton  petitioning  Congress  not  to  establish  free  trade 
on  the  ground  that,  in  the  words  of  the  petition.  "  •  •  •  Free 
trade  between  the  United  States  and  the  Islands  would  In  the 
tature  become  highly  prejudicial  to  the  economic  interests  of  the 
Philippine  people  and  would  brizig  about  a  sltua.tlon  which  might 
binder  the  attainment  of  the  Independence  of  the  said  people." 

It  18  pertinent  to  record  here  the  -statement  of  the  venerable 
former  Senator  Kllhu  Root,  who,  when  addressing  the  Senate  on 
this  subject  In  connection  with  the  passage  of  the  Payae-Aldrlch 
bUl  In  1009.  eatahltshlng  free  trade  with  the  Philippine  Islands, 
expressed  the  Republican  Party's  viewpoint  In  the  following  words 

"  Mr.  President,  we  have  some  duties  to  the  Filipinos.  I  am 
SOTS  no  Member  of  this  body  really  desires  to  bring  sJx>ut  a 
separation  between  the  Philippine  Islands  and  the  United  Statei 
by  T»i»inr>g  our  administration  of  the  government  of  those  islands 
a  failure,  by  making  the  guardianship  of  the  United  States  the 
cause  of  injury  rather  than  a  benefit,  the  cause  of  disaster  and 
poverty  rather  than  of  prosperity  and  growth. 

**  The  die  la  cast.  Mr.  President,  upon  which  we  have  the  re 
q>onslblllty  for  the  Philippine  Islands.  No  action  of  ours  can 
reverse  It.  The  good  faith,  the  good  name,  the  honor  of  the 
American  people  are  all  pledged  to  lead  the  people  of  the  islands 
on  by  paths  of  growli\g  prosperity  and  capacity  for  government  to 
the  point  where  they  will  be  capable  of  supporting  and  governing 
themselves. 

"We   cannot   fulfill   that   high    duty    by   giving   them    money 
*     *     *     Gifts  at  mcmey  tend  to  reduce   the  Independence  of 
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the  Individual  character.  We  cannot  fulfill  the  duty  of  making 
the*  islands  stuxeasful  in  business,  by  retarding  and  confining 
their  industry.  We  can  fulfill  it  only  by  giving  to  them  the 
opportimities  to  national  power,  to  grow  in  the  accumulation  of 
property  and  the  diffusion  of  wealth,  lying  at  the  foundation  of 
civilization.  We  can  fulfill  that  duty  by  making  the  people  of 
the  Philippines  at  once  prosperous  and  intelligent." 

In  1913.  when  the  Democratic  Party  came  into  jxjwer.  Congress 
enacted  the  Underwood -Simmons  tariff  law  on  October  6, 
which  removed  the  restrictive  provisions  of  the  previous  law  of 
1909  with  respect  to  sugar  and  tobacco.  Congressman  Underwood. 
who  sponsored  the  bill,  explaining  the  removal  of  these  restric- 
tions on  the  floor  of  the  House,  stated  as  follows: 

"The  change  in  this  paragraph  of  the  biU  is  largely  striking 
out  the  limitation  on  the  importation  of  sugar,  filler  and  cigar 
tobacco,  and  wrapper  tobacco.  We  may  leave  the  limit  where  it 
Is.  but  we  would  leave  it  where  it  is  to  the  shame  of  every 
American  citizen.  We  could  not  honestly  face  those  dependent 
people  who  give  us  free  trade  In  their  markets  if  we  close  our 
doors  here.  Because  we  do  not  want  to  stand  and  face  that  world 
In  such  a  position  as  that  and  say  (to  the  Filipinos)  that  under 
our  law  we  command  you  to  open  the  door,  so  that  American 
goods  can  flow  into  your  country,  because  we  have  the  power  to 
do  It,  and  then  turn  around  and  say  to  them  that  on  the  only 
thing  they  can  Import,  practically,  into  our  country  and  make  a 
market  for.  we.  will  close  our  doors  and  prevent  them  developin'; 
their  trade.  I  say  that  no  true-born  American  citizen  who  faces 
this  question  fairly  and  squarely  and  understands  the  situation 
will  consent  to  that." 

That  statement  of  Congressman  Underwood  has  since  been  the 
guiding  policy  followed  by  Congress  in  dealing  with  Philippine 
products  coming  into  this  country. 

The  establishment  of  free  trade  had  the  Immediate  effect  of 
attracting  American  capital  into  the  islands  for  the  development 
of  the  sugar  industry.  In  1910  a  group  of  Americans  obtained 
concessions  in  the  Island  of  Mindoro.  a  heretofore  undeveloped, 
uninhabited  property,  and  constructed  the  first  modern  centrifu- 
gal sugar  factory  in  the  Philippine  Islands.  Two  years  later  two 
other  American  companies  established  sugar  centrals  at  Calamba, 
on  the  Island  of  Luzon,  and  at  San  Carlos,  on  the  Island  of 
Negroe. 

Thus,  the  modern  develc^ment  of  the  sugar  Industry  was  Ini- 
tiated by  pioneering  American  business  men  and  American  capi- 
tal, tfx  it  took  a  decade  to  convliu;e  the  Philippine  farmers  of 
the  advantages  of  improving  their  sugar  production  and  manu- 
facture along  modern  methods,  and  not  until  1918-21  were  the 
Filipino  producers  convinced  of  the  necessity  of  modernizing 
their  methods  of  manufacttire  and  begtm  to  establish  six  so-called 
"  bank  centrals  "  with  the  financial  aid  of  the  Philippine  National 
Bank. 

The  result  of  this  change,  the  replacement  of  these  thousands 
of  primitive.  Inefficient,  wooden  cafabao  mills  by  modern  centrals 
and  factories,  together  with  the  recent  Improvement  in  methods 
of  cultivation  and  planting  of  higher-yielding  cane  varieties,  sugar 
production  in  the  Philippines  in  the  past  two  decades  has  nat- 
urally doubled  and  trebled  as  has  happened  In  Cuba,  Hawaii. 
Puerto  Rico.  Java.  Formosa,  and  other  sugarcane  producing 
countries  when  those  countries  changed  their  methods  of  manu- 
factiu-e  from  the  antiquated  nxllls  to  the  modem  factories.  For  it 
Is  a  well-known  fact  that  the  wooden  carabao  mills  then  in  vogue 
In  the  Islands  could  only  extract  30  or  40  percent  of  the  sugar 
content  of  the  cane  while  the  modern  sugar  central  factory  re- 
covers as  much  as  92  to  95  percent  of  the  sugar  in  the  cane. 
Had  the  cane  harvested  in  1895.  whi^h  turned  out  a  production  of 
♦31.000  short  tons,  been  milled  by  the  modem  centrals  now 
established  in  the  Islands,  the  result  would  have  been  a  produc- 
tion of  about  1.100.000  short  tons. 

For  the  6-year  period.  1902-3  to  1906-7,  Cuba  produced  an 
average  of  1.300.000  tons.  Ten  years  later,  from  1912-13  to 
1918-17,  Cuba  almost  trebled  its  production  to  3.100,000  short 
tons. 

Puerto  Rico,  for  the  5-year  period.  1897-1901.  produced  annually 
an  average  of  69.000  short  tons.  Five  years  later.  1902-6.  it 
more  than  doubled  Its  production  to  an  annual  average  of  155.000 
short  tons,  and  stUl  5  years  later,  from  1907  to  1911  It  quadrupled 
its  production  to  an  annual  average  of  285.000  short  tons. 

Hawaii  had  an  average  production  for  the  5-year  period 
1895-99  of  227.000  short  tons.  The  following  5  yeais.  from 
1900-1904.  its  production  increased  to  362.000  short  tons,  or  an 
Increase  of  80  percent,  and  for  the  next  6  years,  from  1905  to  1909 
Hawaii  had  an  average  production  of  470.000  short  tcms,  or  more 
than  double  Its  production  of  the  past  10  years. 

The  modernization  of  the  sugar  Industry  of  the  islands,  which 
has  taken  place  in  the  past  2  decades,  has  now  been  completed 
with  the  establishment  of  44  modern  sugar  factories,  with  a  nor- 
mal productive  capacity  of  1,400.000  short  tons,  in  the  districts 
where  formerly  thousands  of  antiquated  muscovado  mills  were  in 
operation  for  centuries. 

There  has  been  very  little  Increase  In  the  acreaf^e  for  sugar- 
cane in  the  Philippines  since  the  Spanish  regime.  In  1895.  when 
the  Philippines  produced  Its  record  production  of  431.000  short 
tons,  there  was  planted  to  sugarcane  that  year  at  least  500.000 
acres  of  land,  as  compared  with  506,000  acres  planted  In  1921. 
and  633.000  in  1931.  As  a  matter  of  fact  the  recent  Increase  in 
producUon  was  mainly  due  to  Increased  yields  resulting  from 
the  substitution  of  the  old  native  cane  with  new  higher-yielding 
cane  varieties. 
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irracT  or  the  amexican  xARtrr 

By  virtue  of  the  free-trade  relationship  which  exists  between 
the  Philippines  apd  the  United  States,  practically  all  of  the  Philip- 
pine sugar  exported  abroad  goes  to  the  United  States  where  it 
enjoys  a  preferential-tariff  immunity  of  2  cents  per  |>ound,  as 
compared  with  Cuban  sitgar.  and  2.6  cents  per  pound,  as  cam- 
pared  with  foreign  sugar.  With  the  tariff  preference  Philippine 
sugar  can  compete  with  Cuban  sugar  and  other  foreign  sugars  in 
the  American  market.  If  subjected  to  a  tariff  of  2.5  cents  (or 
even  2  cents)  gold  per  pound,  Philippine  sugar  could  not  be  mar- 
keted in  the  United  States  at  the  present  time. 

The  Philippine  sugar  industry  has  thvis  been  developed  within 
highly  protective  tariff  walls  both  at  the  market  in  the  United 
States  and  at  the  place  of  production  In  the  Philippines,  with  the 
result  that  the  industry  cannot  survive  world's  comi>etltion  If  the 
American  tariff  protection  is  withdrawn. 

POLrnCAL,  SOCIAL,    AND  ECONOMIC   KFTECTS 

Being  the  most  Important  Industry,  sugar  has  brought  to  the 
people  of  the  islands  Immense  benefits  affecting  their  social,  eco- 
nomic, and  political  life.  These  benefits  may  be  summarized  as 
follows : 

(1)  With  the  Investment  of  approximately  $250,000,000  the 
country  has  increased  its  wealth-producing  capacity.  This  in- 
vestment turns  out  an  annual  production  of  sugar  valued  at 
approximately  $75,000,000,  which  is  approximately  40  percent  of 
the  total  value  of  all  agricultural  products  of  the  Philippine 
Islands,  including  rice  and  other  food  products. 

The  Investment  In  this  Industry  Is  controlled  by  Filipino  and 
American  investors.  Part  of  the  Investment  made  by  the  Filipinos 
was  borrowed  from  their  national  bank,  with  encouragement  from 
American  officials.  Very  little  of  the  capital  may  be  called  foreign 
capital.  The  total  aggregate  Investments  In  the  Philippine  sugar 
industry  amount  to  $251,512,535,  as  follows: 

Investments  in  centrals $84,012,535 

Investments  in  lands 140,000,000 

Crop    loans 22.600.000 

Miscellaneous    Investments 5.000.000 

Total 251,  512.  535 

Of  the  total  of  $84,012,535  Invested  in  centrals.  40  percent  is 
American  Investment.  37  percent  Filipino,  22  percent  Spanish, 
and  1  percent  cosmopolitan,  as  shown  in  the  following  table: 


(5)  The  sugar  Industry  Is  the  main  suMMrt  of  the  Philippine 
Government.    For  every  dollar  of  valiie  of  sugar  prodwed  in  the 

VhlUpplnes  the  Philippine  Oovemasent  derives  in  sales  tax  and 
othM-  taxes  apinroslmatsiy  ao  cents.  The  vwtum  of  1.2aS4>00  short 
tons  produced  for  the  past  crop  atgregttem  $75,000,000.  from  whleli 
the  Philippine  Qovemment  will  derlvs  a  revenue  of  $15,000,000. 
The  income  of  the  Philippine  Oovemment  for  1933  Is  estimated 
at  $24,000,000.  BO  that  It  derives  60  percent  of  its  revenue  from 
the  EXigar  industry. 

(6)  In  1932  the  value  of  sugar  exported  from  the  Philippine 
Islands  constituted  63  percent  of  the  total  value  of  all  their 
exports,  as  may  be  seen  from  the  following  table: 

Value  of  principtU  exports  from  the  Philippines  /or  th€  ealendar 

year  1932 


Nationality 

Number 
of  centrals 

Total  in- 
vestments 

Percent- 
age of 
totol  in- 
vestments 

j\ mM^knui                           ... -- -  - 

12 

«3. 815, 860 

40 

21'  :  31,  127,894  | 

37 

9 
3 

18,  27fi.  574 
792,417 

22 

Others                   .      

1 

Total          

45     84, 012.  535 

100 

The  Investment  classified  as  Spanish  includes  investments  made 
by  two  of  the  oldest  established  companies  In  the  Islands — one 
established  75  years  ago  and  the  other  more  than  50  years  ago — 
so  that  It  is  generally  considered  In  the  Philippine  Islands  that 
these  are  Philippine  Investments.  Moreover,  many  of  the  holders 
of  the  stock  of  the  centrals  classified  as  Spanish  are  in  fact 
Filipinos.  ^  ,     ,^ 

Of  the  45  centrals  in  the  Philippine  Islands,  approximately  24, 
or  more  than  one  half  of  them,  are  small  mills,  with  capacities 
ranging  from  150  to  750  tons  of  cane  per  day.  Most  of  these  mills 
are  financed  by  a  group  of  Filipinos,  while  a  few  others  were 
established  by  cosmopolitan  Investors,  including  Filipinos,  Ameri- 
cans, and  others.  No  Chinese  are  financially  interested  in  the 
mills. 

Practically  all  the  lands  devoted  to  the  ctiltlvatlon  of  sugarcane 
In  the  Philippines  are  tilled  by  Filipinos.  Filipinos  engaged  in 
sugar  cultivation  In  the  PhUlppines,  including  their  families, 
number  2,000,000. 

Unlike  other  sugar-producing  countries,  which  must  rely  on 
foreign  labor  to  grow  sugar,  the  Philippines  depends  solely  upon 
native  labor  for  Its  production  of  sugar.  It  Is  to  be  noted  in  this 
connection  that,  considering  the  social  value  of  the  sugar  industry, 
the  Philippines  can  claim  that  all  of  the  benefits  accruing  to  the 
people  who  grow  the  cane  goes  to  100-percent  Filipino  labor,  owing 
aUeglance  to  the  United  States,  a  record  which  cannot  very  well 
be  matched  by  other  sugar-producing  countries  supplying  sugar  to 

the  United  States.  „,v^««« 

(2)  Of  the  48  provinces,  17,  with  a  population  of  over  7,000,000 
people,  or  more  than  half  of  the  total  population  of  the  islands, 
are  directly  or  Indirectly  dependent  upon  the  sugar  industry.  At 
least  2.000,000  farmers,  laborers,  and  their  families  depend  for 
their  livelihood  upon  the  growing  of  sugarcane. 

(3)  The  sugar  industry  more  than  any  other  industry  in  the 
Islands  has  been  responsible  for  uplifting  the  standard  of  living 
of  the  Filipino  people.  Recognized  authorities  place  the  stand- 
ard of  living  of  the  Filipino  people  300  percent  above  that  of  the 
peoples  of  their  neighboring  countries. 

(4)  The  money  sf)ent  by  the  centrals  and  the  planters  for  the 
purchase  of  supplies  and  materials  required  by  the  sugar  industry 
amounts  annually  to  approximately  $30,000,000,  or  over  60  per- 
cent of  the  total  money  in  circvilation  in  the  islands. 


To  all  oountrias 

To  United  States 

Value 

Percent 

Value 

Percent 

1.  Sugar  and  l)y-products 

tm.  350. 000 

15,45.'>.000 

0,309.000 

5.  OT.V  000 

3, 2f.7.  000 

835.000 

561.000 

244.000 

2,514.600 

63  31 

lfi.21 

6.71 

6.t)5 

3.42 

.87 

.62 

.28 

2.84 

iao.i4.vooo 

12, 063, 000 
3. 243. 000 

i,Ma.ooo 

3. 2.W.  000 
173.000 
435,000 
244,000 

1.200.000 

00.64 

2.  Coconut.^  anrt  manufactures  of 

3.  Tobacco  and  manufactures  of 

4.  Manib  hemp  and  manolscturesoi.. 

5.  Embroideries 

0.  Lumber  and  timber 

7.  UaU      - 

78.05 
SA68 
33.35 
m  53 

20  74 
73  71 

8.  Pearl  buttons    ..... 

100  00 

B.  Other  ex Dorts    . ... 

47.  7» 

'  Totrt 

95,  sag,  000 

100.00 

tt,  848. 000 

88.  as 

(7)  The  success  of  the  cooperative  system  which  has  charac- 
terized the  production  of  sugar  in  the  Philippines  has  made  the 
people  realise  the  advantages  of  cooperative  efforts  among  small 
producers  and  farmers.  In  other  words,  the  sugar  industry  of  ths 
Philippines  has  become  a  model  for  a  modem  scientific  develop- 
ment of  their  other  agricultural  Industries. 

AMSBICAlf-PBUJPPtNS   TSADE 

Since  the  Uirited  States  took  over  the  Phil«pplne  Islands  In 
1809,  America's  trade  with  the  Philippines  has  Increased  40  times, 
from  a  litUe  over  $5,000,000  in  1809  to  over  $200.000XKX)  in  1920. 
United  States  sales  to  the  Philippines  since  American  occupation 
have  increased  91  times,  from  $1,350,000  in  1899  to  $92,600,000  in 
1939.  On  the  other  hand.  United  States  purchases  from  the 
PhUlppines  increased  32  times,  from  $3,935,000  In  1809  to  $1M,- 
465.000  in  1929. 

These  figures  show  a  most  significant  fact;  that  U,  that  the 
purchasing  power  of  the  Philippine  people  for  the  products  of 
American  farms  and  industries  have  increased  at  a  relatively 
greater  rate  than  their  sales  to  the  United  States. 

Under  the  free-trade  relationship  between  the  United  States  and 
the  Philippines.  American  exporters  have  practically  a  monopoly 
of  the  Philippine  market.  In  other  words,  97  percent  of  American 
products  entering  the  Philippines  are  protected  by  the  Philippine 
tariff.  This  monopoly  of  American  exports  to  the  Philippine  mar- 
ket has  been  strengthened  recently  by  the  Philippine  Legislature 
passing  six  amendments  to  the  Philippine  tariff  law  increasing  the 
advantages  of  American  products  in  that  market. 

Today  the  Philippines  is  the  best  market  for  American  cotton 
goods,  dairy  products,  canned  sardines,  and  galvanised  Iron  sheets. 

As  sugar  constitutes  63  percent  of  the  total  value  of  all  exports 
of  the  islands,  the  purchases  of  the  islands  from  the  United 
States  are  mainly  paid  for  by  the  sugar  exported  to  this  coimtry. 

INCBEASINC  POPXTLATIOW 

When  the  United  States  went  to  the  islands,  the  Philippines  had 
but  a  population  of  around  7,000,000.  However,  after  35  years  of 
American  guidance,  during  which  time  we  have  improved  our  sani- 
tary service,  oxir  population  has  doubled  until  it  is  now  approxi- 
mately 14.000,000.  The  Filipinos  are  becoming  mcwe  and  mere 
Americanized  in  tastes  and  in  hablU,  so  that  if  their  progress 
continues,  it  is  reasonable  to  expect  that  in  10  or  20  years  from 
now  our  population  will  have  Increased  to  20,000,000  or  30,000,000 
people,  all  of  whom  will  have  acquired  the  American  ways  of  liv- 
ing, and  who  wUl  constitute  probably  the  best  customers  of 
America  in  the  world.  Recognized  experts  claim  that  the  Philip- 
pines, properly  developed,  can  support  a  population  of  from  60.- 
000,000  to  70,000,000,  or  approximately  half  the  Inhabitants  of  the 
United  States. 

UMiTATioN  or  rnxumm  jmposts  xwto  the  umitbu  stath 

The  foregoing  facts  and  data  demonstrate  the  absolute  de- 
pendency of  Philippine  sugar  upon  its  free  entry  Into  the  United 
States.  They  also  demonstrate  the  truth  that  the  political,  eco- 
nomic, and  social  life  of  the  FlUplno  people  mainly  depend  upon 
the  status  of  the  sugar  Industry,  which  supports  the  PhUlppine 
government  to  the  extent  of  60  percent  of  its  revenue. 

Recognizing,  however,  the  overproduction  of  sufar  the  world 
over  which  brought  about  the  present  depression  In  the  sugar 
industry,  and  appreciating  the  feelings  of  the  domestic  sugar  pro- 
ducers here  toward  an  unlimited  expansion  of  the  Philippine  sugar 
industry,  the  sugar  producers  of  the  PhiUpplna  Islands  are  ready 
to  cooperate  and  assist  In  the  stabilization  of  the  sugar  industry 
either  through  a  llmlUtlon  of  PhUlppine  sugar  imports  to  thia 
cotmtry.  besed  on  the  past  year's  imports,  or  through  a  quota  sys- 
tem, snch  as  provided  for  in  the  proposed  marketing  agreement. 
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•CTecd  to  by  the  prodtieen  of  the  arwa  sufiplylng  sugar  to  thi 
United  State*.  , 

This  and  other  similar  adjustments  or  balancing  at  the  benefit  i 
derived  from  the  economic  relationship  between  the  United  States 
and  the  Philippines  will.  In  my  humble  opinion,  bring  about  n 
barmoQlouB  and  mutually  advantageous  economic  Intercourse  be^ 
tween  the  two  countries. 

Mr.  YOUNG.  Mr.  Speaker.  I  ask  unanimous  consent  t^ 
address  the  House  for  3  minutes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  YOUNG.  Mr.  Speaker.  Andrew  Jackson's  victory  a; 
New  Orleans  was  won  119  3rears  ago  today — January  8,  1815. 

He  was  the  son  of  penniless  Irish  immigrants,  bom  2  year  > 
after  they  landed  in  North  Carolina.    Nowadays  we  are  men  i 
exclusive.    Under  the  strict  immigration  laws  of  today  tha 
Irish  couple  would   be   considered  undesirable   aliens   an< 
Andrew  Jackson  would  never  have  seen  the  light  of  day  in 
America. 

He  was  bom  on  the  frontier — ^in  the  forest  field  of  God — 
In  a  humble  log  cabin — 

One  window  shuts  out  the  snow  and  storm. 
Oxte  window  greets  the  day. 

Old  Hickory  was  a  great  soldier.  His  victory  »t  Ne\^ 
Orleans  is  one  of  the  most  remarkable  battles  in  historji 
Ttie  English  army  outnumbered  Jackson's  forces.  Thu 
American  losses  were  13.  In  half  an  hour  the  English 
had  lost  2.900  men,  including  their  commander,  Sir  Edward 
Pakenham.  a  bfothcr-in-law  of  the  Duke  of  Wellington. 

As  a  soldier  he  saved  a  vast  territory  for  his  country.  A  i 
a  Democrat,  he  smashed  the  Second  United  States  Bank  an^ 
ended  a  dangerous  monopoly.  As  President,  he  defeated  th 
South  Carolina  nullification  ordinance.  As  President,  whe 
Ftance,  then  as  now.  a  government  of  crooks  and  defaulte 
repudiated  her  Just  debt  to  the  American  people,  be  pro; 
that  American  warshlijs  seize  French  ships  by  force  on  thi 
high  aetLS  and  credit  the  prize  money  to  her  accoimt, 
Prance,  of  course,  paid  her  debt,  because  Andrew  Jacksoii 
was  stem  and  unyielding  in  his  determination  to  serve  th< 
American  people  and  maintain  the  dignity  of  America  and 
because  he  was  jright. 

He  was  a  soldier.  Congressman,  Senator  from  two  different 
States,  Judge,  President  of  the  United  States.  implacabU 
champion  of  the  dignity  and  honor  of  his  country,  and  pre- 
server of  the  Union.  He  never  turned  his  back  to  a  friem 
nor  his  face  fnun  a  foe.  He  was  the  idol  at  the  commoi 
people.  His  spirit  still  lives  and  goes  marching  on.  [Ap- 
plause.] 

Mr.  FIBSINGER.  Mx.  Speaker.  I  ask  unanimous  consen 
to  address  the  House  for  40  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Ohio  [Mr.  PiBsiH«n]? 

There  was  no  objection. 

Mr.   FUSSINOER.    Mr.   Speaker.   I   Ustened  with   grea 
interest  to  my  distinguished  colleague  from  Ohio,  Mr.  Lam 
hvck:  and  I  also  listened  intently  to  the  distinguished  gen 
tteman    from    Maryland,    Mr.    GoLDSBoaoucR,    who    spoki! 
Immediately  after  the  opening  of  the  session  today.    I  wan 
impressed  with  at  least  two  things  which  the  gentlemai. 
from  Maryland  said.    You  will  recall  the  gentleman  spokti 
about  Profe8s<K-  Sprague,  ^rtio  was  in  the  Treasury  Depart 
ment  as  adviser  to  the  Treasury  after  he  came  as  adviser  fa 
the  Bank  of  England.    Be  was  also  monetary  adviser  to  thi 
Economic  Conference  in  London.    I  have  no  fault  to  find 
especially  with  Dr.  Sprague  as  far  as  his  honesty  is  con] 
cemed.  or  as  far  as  his  patriotism  is  concerned.    I  know 
Dr.  Sprague  personally,  but  I  want  to  say  to  you  that  it  i$ 
dangMous  to  have  the  monetary  policy  determlzied  by  ex 
ports  of  the  Government.    Tlie  power  to  control  the  valw 
of  money  is  a  more  important  power  than  the  power  o 
taxation.    Tbe  constitutional  fathers  placed  tte  power  o 
taxation  only  in  this  body  and  nowhere  else. 

Mr.  McFAIXlEN.    Will  the  gentleman  yield? 

Mr.  FISSINGfSR.    I  yield. 

Mr.  McPADDEN.  The  gentleman  then  concurs  that  tha 
pover  is  solely,  und^  the  Constitution,  in  the  Congress  anc 
cannot  be  drtegated  to  anyone? 


Mr.  FIESINGER.  I  was  just  going  to  remark  that  very 
ttiing,  that  the  power  to  "  coin  and  fix  the  value  of  money  " 
is  solely  within  the  power  of  the  Congress  of  the  United 
States  and  it  cannot  be  delegat<5d  to  anybody  else  in  the 
world. 

Mr.  McPADDEN.    Will  the  gentleman  yield  further? 

Mr.  FIESINGER.     I  do. 

Mr.  McPADDEN.  What  does  the  gentleman  say  in  regard 
to  the  delegation  of  that  power  to  the  Federal  Reserve 
System? 

Mr.  FIESINGER.  Etoes  the  gentleman  mean  the  Consti- 
tution? 

Mr.  McPADDEN.  No.  What  does  the  gentleman  think  of 
Congress  delegating  that  power  to  the  Federal  Reserve 
System? 

Mr.  FIESINGER.  I  say  it  is  illegal.  I  say  it  is  unconsti- 
tutional, as  far  as  it  affects  the  value  of  basic  money. 
Power  to  control  credits  may  be  in  a  different  class. 

Mr.  McPADDEN.  The  gentleman  recognizes  that  that  was 
done,  does  he  not?  \. 

Mr.  FIESINGER.  Well,  I  think  I  recognize  that  fact;  but 
it  may  be  tliat  Congress  intended  to  delegate  banking  and 
credit  control  and  not  the  control  of  the  basic  money  values. 

Mr.  McPADDEN.  The  Federal  Reserve  System  has  the 
power  to  issue  Federal  Reserve  notes,  which  circulate  as 
money? 

Mr.  FIESINGER.  It  has.  Of  course,  they  are  promises 
to  pay.    They  are  credits  or  I  O  U's  of  the  bank. 

Mr.  McFADDEN.  And  that  power  was  delegated  by  Con- 
gress in  the  Federal  Reserve  Act. 

Mr.  FIESINGER.  Yes,  sir;  with  the  intent  to  regulate 
the  volume  of  credit. 

Mr.  McPADDEN.  And  is  being  pursued  by  them,  which 
gives  the  Pfederal  Reserve  System  control  over  the  money 
and  credit  in  the  United  States. 

Mr.  FIESINGER.  And  thereby  ability  to  at  least  influ- 
ence the  price  level,  which  is  a  greater  power  than  the 
power  of  taxation. 

Mr.  McFADDEN.  The  gentleman  knows  that,  in  addi- 
tion to  the  control  of  money  and  credit,  the  Federal  Reserve 
System  has  other  powers  which  they  exercise  from  time  to 
time  for  the  purpose  of  affecting  price  levels? 

Mr.  FIESINGER.  Certainly.  But  I  contend  the  power 
as  to  credits  did  not  necessarily  include  the  power  as  to 
basic  money.  That  power  has  been  assumed.  Congress 
should  assert  its  constitutional  powers  and  take  back  the 
management  of  the  money  base. 

Mr.  MOTT.    Will  the  gentleman  yield? 

Mr.  FIESINGER.     I  yield. 

Mr.  MOTT.  What  does  the  gentleman  say  about  the  dele- 
gation by  Congress  to  the  President  to  fix  the  value  of 
money,  imder  the  farm  bill? 

Mr.  FIESINGER.  I  think  it  was  illegal,  and  the  Presi- 
dent did  not  want  it.  It  was  forced  upon  him.  He  never 
asked  to  have  that  amendment  attached  to  the  farm  bill.  It 
was  forced  upon  him,  and  he  is  exercising  the  power  because 
he  was  forced  to  exercise  it;  a  power  that  he  never  wanted, 
and  I  say  it  is  all  Illegal  and  unconstitutional. 

Mr.  McFADDEN.    Will  the  gentleman  yield  further? 

Mr.  FIESINGER.    I  yield. 

Mr.  McFADDEN.  The  gentleman  has  made  a  statement 
of  his  acquaintance  with  Dr.  Sprague. 

Mr.  FIESINGER.    Yes. 

Mr.  McFADDEN,  If  the  gentleman  has  been  familiar 
with  the  activities  of  Dr.  Sprague  over  the  history  of  the 
Federal  Reserve  System,  he  well  knows  that  Dr.  Sprague 
has  been  in  all  of  the  conferences,  practically,  between  the 
Bank  of  England,  officers  of  the  Federal  Reserve  bank  in 
New  York  and  other  central  banks,  which  have  had  for  their 
purpose  the  dealing  with  national  and  International  price 
levels.  That  was  one  of  the  functions  that  he  was  exercis- 
ing as  expert  adviser  of  the  Bank  of  England. 

Mr.  FIESINGER.  Now,  I  understand  that  Dr.  Sprague  at 
the  London  conference  was  willing  to  peg  the  doUar  to  the 
British  pound  at  $3.50.  and.  if  he  had  done  that,  the  price 
levels  in  America  would  have  been  in  tbe  control  of  the  Bank 


of  England,  and  It  would  have  been  so  low  it  would  have 
wrecked  our  national  economy. 

Mr.  LAMNECK.    Will  the  gentleman  yield? 
Mr.  FIESINGER.    I  yield. 

Mr.  LAMNECK.  Will  the  gentleman  please  insert  at  this 
point  what  Dr.  Sprague  said  about  who  should  control  the 
price  level? 

Mr.  FIESINGER.  I  may  say — I  did  not  expect  to  answer 
that  question,  but  Dr.  Sprague.  in  a  conference  he  had, 
stated  he  believed  that  the  value  of  gold  should  be  con- 
trolled by  the  British,  because  they  were  more  competent, 
from  banking  experience,  so  to  do. 

Mr.  LAMNECK.     Will  the  gentleman  yield  further? 
Mr.  FIESINGER.     I  will  yield. 

Mr.  LAMNECK.     He  also  made  that  statement  after  he 
was  working  for  the  United  States  as  an  adviser,  did  he  not? 
Mr.  FIESINGER.     He  did. 

Mr.  McFADDEN.     Will  the  gentleman  yield  further? 
Mr.  FIESINGER.    I  yield. 

Mr.  McFADDEN.  The  gentleman  just  stated  that  Pro- 
fessor Sprague  was  in  favor  of  stabilizing  the  dollar  at  a 
$3.50  basis  at  the  London  Economic  Conference. 

Mr.  FIESINGER.  I  understand  so.  The  gentleman  from 
Maryland  [Mr.  Goldsborough ]  said  that  in  his  speech.  I 
did  not  know  just  what  the  figure  was,  but  I  have  him  for 
authority  for  that  statement. 

Mr.  McFADDEN.  Of  course,  the  real  facts  in  the  case,  I 
think  the  gentleman  well  understands,  are  that  the  British 
were  not  in  favor  of  that,  because  it  interfered  with  their 
world-trade  relations  and  their  ability  to  hold  and  continue 
to  trade  with  the  world  on  a  basis  that  was  favorable  to 
Great  Britain,  but  they  are  perfectly  willing  to  stabilize  on 
the  basis  of  $4  or  $4.05,  and  that  is  what  they  tried  to  do. 

Mr.  FIESINGER.  Which  would  give  them  the  trade  of 
the  world  and  lock  up  our  doors  as  far  as  international  trade 
is  concerned.  Why  should  we  bind  ourselves  to  England  at 
any  fixed  value  in  terms  of  British  bank -controlled  paper 
money?  In  this  blD  CH.R.  1577)  now  under  discussion  we, 
as  a  nation,  can  control  this  important  matter.  We  have 
the  iwwer  to  control  it  as  an  American  policy.  We  do  not 
have  to  tie  ourselves  to  foreign  management  of  money  any 
more  than  we  had  to  tie  ourselves  to  the  Federal  Reserve 
bank.  Credits  are  for  banks — ^money  is  for  Congress.  This 
would  have  been  a  tragic  mistake  had  these  experts  led  us 
into  an  agreement  with  England  in  this  matter. 

Mr.  McFADDEa^.  If  the  gentleman  please,  it  would  have 
cost  the  people  of  the  United  States  hxmdreds  of  millions 
of  dollars  a  year. 

Mr.  FIESINGER.  Absolutely.  I  would  say  not  only  hun- 
dreds of  millions,  but  billions  of  dollars. 

Mr.  MOTT.    Will  the  gentleman  yield  again  while  he  is 
answering  questions? 
Mr.  FIESINGER.    Yes. 

Mr.  MOTT.  The  gentleman  stated  that  the  President 
was  forced  to  accept  the  inflation  amendment  on  the  farm 
bill.  Can  the  gentleman  state  who,  in  his  opinion,  forced 
the  President  to  accept  this  amendment? 

Mr.  FIESINGER.  It  is  only  an  opinion  of  mine.  I  was 
in  Congress  at  the  time  and  I  knew  what  was  going  on.  I 
think  it  was  done  in  the  Senate  by  certain  Senators,  and  I 
think  back  of  them  there  were  certain  interests  which 
advocated  it. 

I  really  do  not  know  just  what  the  mechanics  were.  But 
my  deduction  ts  that  the  President  did  not  want  this  power, 
that  it  was  rather  forced  on  him;  and  I  think,  subconsciously 
at  least,  he  recognized  that  this  power  belonged  to  the 
Congress,  and  resides  nowhere  else  under  our  form  of  gov- 
ernment. 

Mr.  MOTT.  Does  the  gentleman  think  the  President  is 
going  to  use  the  power  conferred  upon  him  by  that 
amendment? 

Mr.  FIESINGER.  I  shall  make  no  predictions  about  it. 
But  I  may  say  I  think  the  President  is  perfectly  honest  and 
honorable,  and  that  his  heart  is  In  tune  with  the  interests 
of  the  American  people  on  this  subject.    The  representatives 


of  the  people,  however,  are  entitled  to  exercise  this  power, 
and  no  one  else.  There  Is  a  danger  in  delegating  it  to 
economic  experts  whose  interests  the  people  do  not  know. 

Mr.  MOTT.  In  view  a[  what  the  gentleman  has  atM.  does 
not  the  gentleman  think  the  inflation  amendment  to  the 
farm  bill  should  be  repealed  at  this  session? 

Mr.  FIESINGER.  I  would  say  so.  I  think  it  is  uncon- 
stitutional. A  constitutional  duty  cannot  be  delegated,  and 
it  is  a  duty  under  the  Constitution  that  Congress  coin 
money  and  regulate  the  value  thereof.  This  bill  HJl.  1577. 
is  the  only  bill,  however,  yet  offered  which  truly  can  claim 
to  control  and  regulate  the  value  or  bujring  power  of  gold. 

Mr.  McFADDEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FIESINGER.     Certainly. 

Mr.  McFAI^DEN.  Is  the  gentleman  of  the  opinion  that 
the  power  given  by  Congress  at  the  special  session  which 
gave  the  President  the  right  to  lower  the  gold  content  of  the 
dollar  unconstitutional? 

Mr.  FIESINGER.  I  think  so.  absolutely;  and  I  think,  if 
we  had  time  to  discuss  the  matter  here,  the  whole  theory 
could  be  exploded  as  against  the  interests  of  America. 

Mr.  McFADDEN.  Mr.  Speaker,  will  the  gentleman  yield 
further? 

Mr.  FIESINGER.    Certainly. 

Mr.  McFADDEN.  In  connection  with  this  policy  which  is 
now  being  carried  out.  if  the  gold  content  of  the  dollar  is 
lowered  50  percent  through  the  piu-chase  of  gold  by  the 
Reconstruction  Finance  Corporation 

Mr.  FIESINGER.  Right  there,  let  me  interrupt  the  gentle, 
man  from  Pennsylvania.  The  gentleman  says  the  policy  is 
being  carried  out.  There  has  been  no  step  yet  to  revalue 
gold  except  what  the  Reconstruction  Finance  Corporation  is 
doing. 

Mr.  McFADDEN.    I  i^preciate  that. 

Mr.  FIESINGER.  Tlie  Presidmt  might  stop  this  thing 
right  at  this  minute  and  we  would  not  be  involved  in  any 
way. 

Mr.  McFADDEN.  I  uncterstand.  but  along  with  that  I 
think  the  gentleman  will  agree  there  would  have  to  be  some 
Executive  announcement  to  clarify  the  situation 

Mr.  FIESmOER.    I  think  so. 

Mr.  McFADDEN.  Following  such  an  announcement,  rela- 
tionshii»  would  have  to  be  esUblished  between  the  then 
dollar  and  the  pound  sterling  and  the  franc,  would  tt  not? 

Mr.  FIESINGER.  That  is  what  I  wish  to  discuss  before 
the  House.  This  bill  HJl.  1577.  provides  a  remedy  for  this 
very  situation.  It  avoids  the  necessity  tar  any  entangling 
agreements,  and  it  gives  us  the  power  to  regulate  gold.  U 
we  control  the  buying  power  of  the  ounce  of  goki,  we  do  nol 
have  to  worry  ourselves  about  pounds,  or  francs,  or  guilders, 
or  any  other  gold  currencies.  That  is  the  big  point  in  this 
situation. 

Mr.  McFADDEN.  Does  not  the  gentleman  feel,  in  view 
of  the  peculiar  situation  we  are  in  now  in  this  respect,  such 
an  announcement  is  a  very  important  function  in  connection 

with  it? 

Mr  FIESINGER.  It  is  of  vital  importance.  Here  Is  an- 
other important  thing  about  that.  I  voted  against  the  gold 
bill  here.  I  think  I  was  the  only  one  in  the  Ohio  delegation 
who  voted  against  that  bill,  although  there  may  have  been 
two  of  us.  Around  the  House  at  that  time  the  talk  was  that 
the  British  lower  courts  had  held  it  could  pay  its  gold 
contracts  with  English  paper  money.  Two  or  three  weeks 
ago  however,  the  House  of  Lords  reversed  those  decisions  of 
the'lower  courts.  What  kind  of  a  raeas  will  tbis  country  be 
in  if  we  devalue  and  then  the  Supreme  Court  holds  that 
so-called  "  gcrfd-cUtuse  contracts  "  must  be  paid  In  gcdd  of 
the  present  weight  and  fineness,  according  to  the  contracU? 
It  would  wreck  every  corporation  in  this  country  which  has 
outstanding  contracts  of  this  kind.  Mr.  Speaker,  it  is  a  very 
serious  matter  we  walked  Into  here,  and  I  hope  before  we 
get  through  the  President  will  retrace  his  steps. 

If  it  were  not  for  the  solution  to  this  problem,  clearly  pro- 
vided in  this  bill,  it  would  be  very  serious.  But  this  bill  Is  of 
no  avail  unless  we  debate  it  and  understand  tt  and  act  oo  it. 
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Mr.  McPADDEN 
further? 

Mr.  PIESINGER.    Certainly. 

Mr.  McFADDEN.    It  is  evident  from  the  situation 
now  exists  in  regard  to  the  purchase  of  gold  and  the  cha^e 
of  value  of  the  gold  doUar  that  this  country  must  and 
inevitably  go  back  to  a  gold  basis. 

Mr.  PIESINGER.  Absolutely.  That  is  what  this  bill  pro- 
vides—a  way  to  do.  We  can  go  back  on  the  gold  basis  ajnd 
at  the  same  time  provide  American  machinery  for  holdjng 
gold  at  the  1926  price  level. 

For  the  benefit  of  those  Members  who  came  to  the  Seve 
third  Congress  and  were  not  Members  of  the  Seventy-sec^d 
Congress,  permit  me  to  say  that  in  the  Seventy-second  C^n 
gress  the  Committee  of  Coinage,  Weights,  and  Meas 
made  an  exhaustive  study  of  the  so-called  "  money  questl 
I  was  a  member  of  the  committee  and  of  the  subcommi 
and  devoted  a  great  deal  of  my  time  to  the  study  of  that 
question.  The  committee  made  a  study  covering  several 
months.  Many  witnesses  were  called  in.  not  a  few  of  whom 
bore  very  dtetingiiished  names  because  of  their  activltiefl[  in 
economics,  commerce,  and  finance.  This  study  was 
more  from  the  « orld  viewpoint,  to  see  what  bearing,  if 
the  legislative  enactments  and  monetary  policies  of 
countries  had  upon  our  domestic  economy.  We  studied 
question  of  the  sufBclency  of  the  gold  supply,  the  ca 
the  erratic  movements  in  gold,  its  rarlflcatlon.  the 
of  world  commerce  and  domestic  trade,  the  disease  of 
employment,  underconsumption,  and  lack  of  pure! 
power.  In  short,  we  ran  the  whole  gamut  to  find  oui 
possitde  the  basic  cause  of  the  depression. 

But  what  I  should  like  to  emphasize  is  the  important 
that  this  study  reaped  a  harvest  in  results.    Not  only 
we  a  bill  before  Congress  which,  in  a  very  practical  and 
simple  way,  giv(«  an  American  [dan  for  controlling 
buying  power  but  also  we  have  a  full  report  from 
committee. 

The  committee  announced  its  ftn^ngs  to  the  House 
May  14,  1932,  in  House  Document  1320,  giving  its  views  ai  to 
the  cause  of  the  depression,  and  I  am  sorry  to  say  than  so 
Uttle  publicity  has  been  given  to  this  report  that  probfijbly 
not  more  than  two  or  three  men  now  in  the  hearing  of 
voice,  outside  of  the  members  of  this  committee,  ever 
that  report.  Yet  it  is  one  of  the  most  important  docume: 
in  ray  Judgment,  that  ever  issued  from  a  committee  of 
gress.  I  think  the  gentleman  from  Pennsylvania  [Mr 
FaddxmI  read  it,  if  I  am  not  mistaken.  I  believe  the  ge 
men  from  Ohio  [Mr.  Lakmxck  and  Mr.  Wxsrl  read 
three  Members  within  the  hearing  of  my  voice.  I  wan 
read  this  to  you  now  since  you  would  not  read  it  yourseliees. 
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what  the  committee  said  was 
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I  want  to  read  to  you 
cause  of  the  depression: 

The  committee,  through  the  weight  of  teetlmony,  has  learned 
that  the  owjor  depressions  b«ye  followed  gorerxunentol  action 
which  directly  restated  Is  the  dislocation  of  money  and  thrGUgh 
It  of  commodity  values,  or.  in  other  words.  In  the  destructlo  i  of 
profits  from  productive  Industry.  Profits  reduced  when  the  i  ;en- 
enU  comoaodlty  price  level  Is  suddenly  lowered  by  whatever  oiuse 
and  completely  w4>ed  out  when  the  price  level  goes  below  the 
cost  of  production.  The  position  of  the  United  States  has  shifted 
as  a  result  of  the  World  War  from  a  debtor  to  a  creditor  naflon 
As  a  result  of  this,  the  profit  from  our  productive  industry 
assumed  greater  Inportance  as  It  estahllahes  through  investiaent 
as  weU  as  consiunptlon  the  basis  of  a  market  for  our  manufac- 
tured products.  The  maintenance  of  a  condition  of  prospirity 
In  the  United  States  Is,  therefore,  accentuated  to  the  point  ^hat 
the  restoration  of  productive  industry  to  a  proflt-eamlng 
Is  of  transcendental  Importance.  To  convey  this  Idea,  in  oiher 
words,  we  would  say  that  the  purchasing  power  of  money  i^ust 
be  brou^t  back  to  normal,  and.  to  do  this,  the  causes  of 
equUfbrium  in  money  must  be  removed.  Our  Investigation 
revealed  that  certain  European  B*tk>ns,  In  an  effort  to 
Uulr  manufactviring  Industries  by  affording  a  better  cost 
through  lower  prices  of  raw  materials  and  foodstuffs,  suddenly, 
and  either  Inadvertently  and  untntentionally  or  quite  dellljer- 
ately.  depressed  tbr  world  commcxUty  price  levels  below  the  Ff^lnt 
that  admits  of   any   profit   to  the   American  producer.     We 


that  this  result  hss  followed  directly  and  definitely  from  ceitaln 
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governmental  acts,   the  effects  of  which  are  clearly  traceablfe 
that  all  the  Important  facts  are  well  sustained  by  the  evldene^  we 
bare  gathersd. 
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That  statement  was  made  a  long  time  before  we  did  any- 
thing about  it.  I  am  not  sajing  that  the  House  did  nothing. 
It  did  recognize  rather  early  in  1932  that  the  purchasing 
power  of  money  must  be  brought  back  to  normal.  Or  to 
state  it  in  another  way.  that  the  commodity  price  level  must 
be  raised,  by  its  overwhelming  vote  on  the  Goldsborough  bill 
in  May  or  Jime  of  that  year.  Except  for  certain  action  on 
the  part  of  our  Federal  Reserve  authorities,  nothing  was 
done  until  President  Roosevelt  came  into  power,  when  he 
boldly  proclaimed  that  the  1926  price  level  must  be  reestab- 
lished. I  am  in  thorough  accord  with  him  in  that  objective, 
although  I  may  disagree  with  him  in  the  details  of  its  ac- 
complishment. 

He  recognizes  the  fact  that  the  purchasing  power  of  money 
must  be  brought  back  to  normal,  that  gold  has  been  rari- 
fled  in  value,  that  all  other  commodities  and  services  have 
been  depressed  correspondingly  in  the  other  direction  be- 
cause gold  Is  the  yardstick  of  measure  for  values.  I  step  in 
at  that  point  and  say  here  we  have  solved  his  problem.  I 
say  we  have  in  this  bill  this  remedy.  We  have  worked  out 
the  solution.  We  can  control  gold  and  without  foreign  com- 
plications, and  here  in  this  bill  is  how  we  can  do  it.  His 
treatment,  so  far  as  has  been  revealed,  does  not  go  to  the 
extent  of  controlling  gold  or  even  of  lowering  the  value  of 
gold  as  a  supreme  world  commodity  that  measures  the  value 
of  all  other  commodities  and  services  that  are  exchanged 
internationally  between  gold-standard  countries. 

And  here  is  the  crux  of  the  whole  problem.  There  is  a 
difference  in  the  interest  of  nations.  Some  nations,  and  the 
United  States  is  a  conspicuous  example  as  such,  produce 
more  of  the  prime  commodities  than  their  domestic  needs 
call  for,  as  well  as  manufactured  articles — and  when  I  say 
prime  commodities  I  mean  foodstuffs  and  things  that  are  to 
be  processed  by  manufacture.  Other  nations  are  more 
in  the  nature  <rf  consumers  of  these  products.  All  nations 
are  in  some  degree  producers  of  prime  commodities,  yet 
their  consumptive  abilities  far  outweigh  their  produc- 
tive capacities,  and  their  interest  is  to  get  as  cheaply  as 
possible  the  things  needed  for  consiimption.  If  this  is  so, 
and  I  do  not  think  it  will  be  disputed  by  anyone,  then  the 
interest  of  such  nations  is  to  strive  for  a  level  of  prices  that 
will  give  them  advantage  in  the  things  that  they  have  to  buy. 
And  that  being  so,  the  European  naticxis  are  always  work- 
ing for  a  lower  price  level  for  prime  commodities  and  food- 
stuffs than  we  can  aSord  to  take  and  maintain  the  eco- 
nc»nic  structure  or  the  wealth  structure  of  the  United  States. 
In  this  respect  nations  are  no  different  than  individuals;  we 
all  want  to  buy  cheap  the  things  we  have  not  and  need, 
and  sell  dear  the  things  we  have  and  do  not  need.  The 
United  States  is  or  should  be  a  great  seller,  and  being  a 
great  seller  it  should  protect  its  interest  as  a  seller.  In  say- 
ing this,  I  say  nothing  disparaging  of  other  nations  who  may 
be  buyers;  they  will  look  out  for  themselves.  And  they 
should  look  out  for  themselves.  I  applaud  them  for  looking 
well  to  the  interests  of  their  people  as  very  evidently  they  do. 
In  my  study  of  price  levels  with  this  committee  and  the 
study  I  have  been  able  to  make  since,  I  find  that  the  eco- 
nomic power  in  price  levels  is  the  greatest  power  the  nations 
can  contend  for;  and  while  I  find  European  nations  are 
active  and  alert  to  guard  their  interests  in  the  matter  of 
price  levels,  I  also  find  with  regret  and,  I  might  say,  alarm, 
that  we  are  "  asleep  at  the  switch."  And,  mind  you,  it  is  the 
duty  of  this  Congress  and  all  the  Members  of  this  Congress 
to  guard  against  the  actions  and  also  against  the  force  of 
organized  propaganda  which  may  be  exercised  by  foreign 
nations  who  seek  to  reduce  the  price  level  so  that  they  may 
buy  the  things  that  we  produce  more  cheaply.  It  is  to 
their  interest  so  to  do,  and  to  the  interest  of  the  majority  of 
their  people.  But  it  is  to  the  interest  of  the  vast  majority 
of  our  people  to  protect  world  price  levels  from  their 
manipulations. 

If  it  is  in  our  power — and  I  claim  that  it  is — to  protect  our- 
selves as  sellers,  and  if  we  do  not  do  so  then  we  have  no 
one  to  blame  but  ourselves  if  our  domestic  economy  is 
wrecked.    We   are   attempting   now   to  help   ourselves   as 
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sellers,  but  In  a  negative  way.  We  are  limiting  production 
to  help  our  position  as  a  seller ;  well,  that  is  one  way  to  do  it. 
But  somewhere  in  the  world  someone  is  needing  that  produc- 
tion, and  if  that  is  true,  then  the  trouble  is  not  the  lack 
of  need,  but  ability  to  satisfy  the  need.  I  realize  needs  must 
be  reciprocal,  otherwise  there  can  be  no  satisfaction;  but  will 
anyone  say  that  America  has  no  needs? 

I  was  told  not  so  long  ago  that  in  a  rather  small  com- 
mtmity  in  my  district — industrial  in  its  nature — there  were 
500  persons  without  shoes  to  wear.  The  citizen  of  Turkestan 
is  not  the  only  one  whose  ribs  are  showing  through.  Limi- 
tation of  production  is  not  the  permanent  cure;  restoring  of 
profits  to  agriculture,  industry,  and  commerce  is  the  one  and 
only  permanent  cure.  And  that  brings  me  back  to  price 
levels;  in  order  to  have  a  profit  you  must  have  a  price  level 
above  the  cost  of  production,  and  I  do  not  mean  a  domestic 
price  level  but  a  world  price  level,  because  the  domestic  price 
level  is  influenced  if  not  determined  by  the  world  price  level 
of  things  that  we  have  to  sell  abroad.  The  committee  found 
that  the  world  price  level  was  depressed,  by  certain  nations 
"Inadvertently  and  unintentionally  or  quite  deliberately." 
What  did  the  committee  mean  by  that?  It  meant  that  lome- 
thing  happened  to  the  money  of  the  world.  Borne  of  this 
money  wa«  rubbed  out.  so  to  »peak.  thereby  placing  a  freater 
strain  or  duty  upon  the  balance.  How  was  that  world 
money  rubbed  out?  Silver  Is  a  part  of  the  world's  money 
system.  Silver  has  In  many  places  a  money  use  equivalent 
to  gold.  I  do  not  mean  in  governments  alone  but  In 
thousands  of  corporations;  and  not  In  silver-standard  coun- 
tries alone,  but  also  silver  has  a  monetary  use  In  certain 
gold-standard  countries. 

And  I  know  that  when  I  mention  the  word  "  sliver  "  im- 
mediately there  comes  into  the  mind  of  many:  Well,  he  is 
going  to  talk  Bryanism,  16  to  1.  So,  to  give  you  an  idea  as 
to  just  what  I  mean,  let  me  express  it  in  the  language  of  one 
of  the  international  bankers.  This  is  a  letter  that  he  wrote 
to  Senator  Borah  in  pamphlet  form.  I  think  probably  all  of 
the  Members  of  this  House  have  received  a  copy  of  this 
pamphlet.    It  is  dated  December  1,  1933: 

In  my  first  draft  of  my  letter  of  November  28  to  you  I  had 
Included  a  paragraph  on  silver.  I  subsequently  took  it  out  be- 
cause I  was  afraid  that  the  mere  mention  of  silver  in  a  proposal 
to  modernize  the  gold  standard  would  lead  to  an  exaggerated 
stress  being  laid  upon  that  feature  of  it.  I  agree  with  you  that 
the  stabilization  In  terms  of  gold  of  a  metal  that  Is  used  for 
money  by  more  than  half  of  the  world's  population  is  a  most 
Important  element  In  achieving  international  moiietary  stabUity. 

Silver  is  a  part  of  the  world's  monetary  system,  as  Mr. 
Warburg  says,  but  he  hates  to  mention  it,  and  I  have  been 
given  the  devil  many  times  for  mentioning  it.  Permit  me 
to  say  that  I  have  no  interest  whatever  in  silver,  and  I  do 
not  know  of  any  of  my  friends  who  have  an  interest  In 
silver.  The  first  time  I  ever  saw  a  silver  mine  was  last 
simimer  when  I  visited  out  in  the  State  of  Nevada  with  my 
good  friend.  Governor  Scnigham.  He  showed  me  a  silver 
mine,  and  I  assure  the  Members  of  the  House  that  I  bought 
no  stock  in  the  mine  and  that  I  have  no  interest  in  any 
silver  mine  or  in  silver.  I  have  not  bought  any  silver  on 
the  stock  exchange  with  the  idea  that  it  would  go  to  75 
cents  an  ounce,  where  some  people  seem  to  want  it  to  go, 
including  our  distinguished  colleague  from  Maryland  when 
he  said  this  afternoon  that  if  you  put  silver  in  at  75  cents 
an  ounce  it  would  be  all  right. 

I  am  speaking  of  silver  in  an  entirely  different  way.  I  am 
looking  upon  silver  as  a  master  key  to  the  prosperity  of 
gold -standard  countries. 

I  was  astonished  when  I  awoke  to  the  true  imderstanding 
of  silver.  The  importance  of  this  understanding  of  silver 
to  the  Members  of  this  Congress  cannot  be  exaggerated.  And 
the  main  criticism  I  have  to  the  advocates  of  16  to  1  silver 
coinage  is  that  they  are  blocking  the  road.  They  are  con- 
fusing the  issue.  They  are  proposing  something  that  is  so 
open  to  objection  and  so  fuU  of  fallacies,  if  I  may  say  so, 
that  they  are  themselves  obstructing  silver  legislation.  Sil- 
ver is  the  master  key  to  depressions  and  an  American  plan 
for  using  silver  as  sound  money  will  place  that  master  key 
in  the  hands  of  this  Nation.    And  16  to  1  will  not  do  it. 


What  is  this  relation  to  sllTer?  After  the  war  many  of 
the  European  nations  debased  their  silver  coinage.  And 
the  British  Government  after  hearing  the  report  of  the 
HUton- Young  Commission  placed  India  upon  a  gold  basis. 
This  gave  a  source  from  which  they  collected  and  placed 
upon  the  market  quite  a  large  quantity  of  silver.  France 
performed  a  similar  operation  in  Indo-Chlna.  The  sale  of 
that  silver  had  a  definite  effect  upon  the  world's  money  base. 
an  effect  that  is  well  known  and  well  understood  outside 
of  the  United  States  but  an  effect  that  Is  very  little  under- 
stood within  the  United  States.  It  caused  a  strain  upon  gold 
that  rarified  its  value  and  depressed  all  other  commodities 
in  the  world.  People  all  over  Asia,  as  well,  no  doubt,  as 
elsewhere,  bought  gold  exchange  and  other  g<^  aquivalents, 
which  forced  pressure  on  gold,  and  then  aoM  slhiw  down 
from  65  cents  per  ounce  to  25  cents  per  ounce,  which  rubbed 
out  nearly  4  billion  dollars  of  the  world's  money  base  in  the 
form  of  silver  values. 

This  naturally  increases  In  the  same  proporUon  fold 
valiies,  just  as  was  predicted  that  it  would,  by  no  less  an 
authority  than  Montagu  Norman,  of  the  Bank  of  Bngland, 
when  he  was  called  before  the  Hilton- Young  Commisolon 
in  London  in  1926. 
Mr.  WHITE.  Will  the  ffentleman  yield? 
Ur.  FIE8INOER.  Yes;  I  yield  to  the  gentleman  from 
Idaho. 

Mr.  WHITE.    The   gentleman  said   that   England    put 
India  on  a  gold  basts. 
Mr.  PIBSINOSR.    Yes. 

Mr.  WHITE.    Was  that  a  gold-exauui«e  basis? 
Mr.  FIESINQER.    It  had  been  up  to  1026  upon  what  is 
known  as  a  "  gold-exchange  basis  ";  that  is  to  say.  Its  cur- 
rency was  based  on  British  pounds  that  were  In  turn  based 
upon  gold,  but  there  was  one  step  of  pyramiding  there. 

Mr.  WHITE.  In  the  operation  of  the  gold-bullion  basis, 
the  Indian  had  to  bring  in  $8,000  in>gold  to  get  redemption. 
did  he  not? 

Mr.  FIESINOER.  I  am  not  informed  as  to  the  exact  de- 
tails, whether  it  was  $4,000  or  $«,000.  It  took  quite  a  large 
transaction  for  gold  to  be  delivered  for  currency.  But  the 
point  I  am  making  is  this.  The  change  gave  the  Bank  of 
India  a  basis  for  canceling  the  silver  rupee  notes  and  re- 
issuing the  new  notes.  This  released  the  silver  bullion,  and 
when  it  was  sold  It  destroyed  billions  of  dollars'  worth  of 
values  in  the  silver-money  base  of  the  world,  and  since  silver 
and  gold  are  interchangeable,  or,  as  Montagu  Norman  puts 
it.  since  "  there  is  an  interaction  between  gold  and  sUver  ", 
our  banks  got  the  pressure,  our  real-estate  and  seciuity 
values,  and  we  now  know  how  that  was  passed  down  the  line 
from  one  thing  to  another. 

Mr.  WHITE.  When  such  redemption  Is  made.  It  Is  a 
fact,  is  it  not,  that  the  Indian  gets  gold  bullion  and  not  gold 
coin? 

Mr.  FIESINOER.  Exactly.  I  thought  I  said  that  they 
were  on  the  gold-bullion  basis.  The  point  I  wish  to  make 
is  that  it  was  the  sale  of  the  silver  from  65  cents  to  25 
cents  per  ounce  which  put  the  corporations  of  Asia  out  of 
silver  and  into  gold  or  gold  equivalents.  You  cannot  destroy 
a  part  of  the  money  base  without  increasing  the  pressure  on 
what  is  left.  History  has  no  other  story  to  tell  no  matter 
how  far  back  you  may  go. 

The  value  of  the  world's  money  base  can  be  protected 
just  as  it  can  be  upset,  and  the  purpose  of  this  bin  is  to 
afford  that  protection. 

If  you  will  study  this  bill  you  will  find  that  the  struggle  to 
comer,  scramble  for,  and  hoard  gold  would  cease.  The 
world  commodity  price  level  would  rise  under  the  control 
Congress  has  set  in  this  bill,  profits  would  ensue  Instead  of 
losses.  Banks  would  open  their  doors  to  productive  enter- 
prise, labor  would  be  employed  to  reconstruct  the  world 
in  the  new  era,  the  farms  of  America  would  again  help  to 
feed  and  clothe  the  world.  Instead  of  going  further  in  debt, 
the  farmer  could  pay  his  debt  from  his  profits. 

The  gold  standard,  which  has  gone  "  haywire  ",  would  be 
restored  to  a  new  and  improved  gold  standard.  It  would 
be  brand  new,  not  the  old  gold  standard  of  the  intermational 
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bMikfrt.  but  the  goM  stAodftrd  of  the  people.  It  woul  1  be 
ft  fUndftrd  Uir  to  conetuneri  and  produeen,  debton  ftnd 
eredlton.  with  %  sUble  purehMing  power  for  the  doUai  for 
ft  generftUon.  «•  ftdvocated  by  the  Preeldent.  Zt  would  i  Urn- 
i&ftte  the  neceselty  of  mftnftged  currenciee  leeued  by  f 01  elgn 
bftnklng  imUtutlonc.  luch  m  the  Bftnk  of  Engtend.  Or 
the  neccMity  for  »  paper  doiUr  tied  by  ftgreement  t<:  the 
English  paper  currency.  It  would  put  found  money  iiiued 
by  the  United  SUtet  in  competition  with  foreign  bftnk  r  otee 
We  could  sUnd  thle  competition.  We  could  regain  our 
market  with  it. 

Tboee  who  want  our  things  will  pay  a  fair  price,  and  they 
will  pay  the  price  under  tbia  bill  in  temu  of  world  wsalth 
and  not  in  terms  of  artificial  currencies.  Let  me  omph  uize 
this  point.  Our  markets  will  bring  us  more  wealth,  not  1  nore 
dollars  of  lesser  value  which  will  not  increase  the  real  ^  'alue 
received. 

We  have  a  lot  of  talk  about  currency  experimentation 
through  silver.  You  would  get  the  impression  through 
■ourees  that  are  half -informed  that  I  would  deal  here  with 
the  currency;  that  this  bill  would  inflate  the  currency;  that 
this  is  silver  inflation;  or  that  it  is  currency  inflation. 

That  is  not  the  correct  picture.  I  propose,  in  this  bill, 
not  to  deal  with  currency  at  all.  but  to  deal  with  the  ir  one- 
tary  base.  I  would  not  deal  in  experimentation  with  this 
money  base.  I  would  stop  experimentation.  I  would  i>ro- 
tect  the  full- value  monetuy  wealth  of  the  world  (gold  and 
silver)  from  manipulation,  and  I  would  protect  it  bH  the 
guarantee  that  this  bill  gives  that  it  will  be  held 
in  value  and  that  it  cannot  any  longer  be  subjected  t 
kind  of  action  reported  to  Congress  by  our  committee, 
bill  puts  the  United  States  Government  as  a  sentim 
watch  over,  to  guard,  and  to  protect  the  money  base 
manipulation  of  the  international  bankers  of  Europe. 

And  I  say  to  the  Congress  that,  if  Congress  will  giv^  the 
world  a  soimd  and  stable  money  base,  it  will  then  be 
sible  for  our  BanJcing  and  Currency  Committees  to  gi 
\  a  sound  and  stable  currency  founded  on  this  stable 
base.  The  trouble  with  the  world's  national  currenc 
they  have  been  built  up  upon  a  foundation  of  sand,  dtie  to 
the  fluctuations  of  the  purchasing  power  of  the  previous 
metals  which  constitute  the  world's  money  base.  We 
to  restore  to  the  world  a  sound  and  stable  money  base, 
bill  aims  to  do  it.  If  it  will  not  do  it.  I  will  be  iiideed 
thankful  to  any  Member  who  will  show  me  why  not  a^d  in 
what  respect  it  will  not. 

We  can  build  up  the  silver  base  to  take  the  pressu^  ofiF 
of  the  gold  base  exactly  as  England  and  Prance  have 
down  the  silver  btise  and  thereby  increased  the  pressure  on 
the  gold  base. 

We  are  all  familiar  with  the  results  of  this  thing. 
let  us  study  the  causes  and  the  remedy  proposed  in 
bill  to  cure  these  causes. 

Mr.  McFADDEN.    Will  the  gentleman  yield? 

Mr.  FTESINGER.     Yes. 

Mr.   McFADDEN.     The   gentleman   has   referred   tc 
monetization  of  silver  in  the  Far  Ea:st. 

Mr.  FIESINGER.     Yes. 
-  Mr.  McFADDEN.    Is  the   gentleman  aware  of  the 

that  before  demonetization  took  place  it  was  a  matter  of 
conferences  between  the  heads  of  the  central  banks  ck  the 
world  and  the  head  of  the  Federal  Reserve  Bank  of 
York,  and  that,  imdoubtedly,  Dr.  Sprague  sat  in  those 
ferences  as  the  adviser  of  the  head  of  the  Federal  Rejserve 
Bank  of  New  York? 

Mr.  FIESINGER.  I  have  no  information  about  thai  but 
that  would  be  fairly  inferrable  from  the  finding  o|  the 
committee.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  SWANK.  Mr.  Speaker.  I  ask  unanimous  conse^it  to 
proceed  for  10  minutes. 

The    SPEAKER    pro    tempore    (Mr.    Claxx).     Is 
objection  to  the  request  of  the  gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  SWANK.  Bf(r.  Speaker,  many  times  have  I  addressed 
this  House  on  the  subject  of  agriculture  and  have  always 
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•upport«d  ftU  legislation  for  bettering  eoodltlons  of  our  fftrm- 
ers  and  working  people.  X>o  what  you  will,  build  fts  you  nuy, 
but  there  can  be  no  return  to  prosperity  until  agriculture  is 
rebftbUltated.  With  a  prosperous  Agriculture  there  U  no 
depression  and  everybody  enjoys  that  prosperity  to  which 
they  are  entitled.  Agriculture  is  our  basic  Industry  ftnd  the 
one  upon  which  all  other  business  depends.  Farmers  are  the 
only  people  in  this  country  who  produce  the  necessities  of 
life.  Many  of  the  comforts  and  luxuries  we  could  live  with- 
out, but  we  have  to  have  things  to  eat  and  wear,  and  they 
are  produced  on  the  farm.  When  we  assist  agriculture  we 
help  all  lines  of  business.  Our  farmers  are  the  only  business 
men  who  can  continue  to  produce  at  less  than  cost.  Farm- 
ers worlc  as  hard  as  ever,  are  honest  and  patriotic,  and  are 
entitled  to  a  fair  rate  of  profit  upon  the  products  of  their 
toil.  They  have  worked  faithfully  along  with  our  other  citi- 
zens for  the  success  of  our  national  recovery  program. 

I  supported  the  Agricultural  Adjustment  Act  in  the  last 
Congress,  and  believe  much  good  has  resulted  from  the 
operation  of  that  measure,  but  also  believe  that  additional 
supplemental  legislation  should  be  enacted  in  order  to  have 
complete  recovery  from  this  depression.  January  15,  1932, 
I  introduced  H.R.  7797,  known  as  the  "  Swank-Thomas  coet 
of  production  bill  ".  which  is  endorsed  by  the  National  Farm- 
ers' Union  program  and  sponsored  by  that  organization. 
This  bill,  as  Hil.  3208,  was  also  introduced  in  the  first 
session  of  the  present  Congress,  and  I  have  introduced 
the  same  bill,  with  some  modifications,  in  the  present  ses- 
sion. H.R.  6165.  This  bill  provides  that  It  is  declared 
to  be  the  policy  of  Congress  to  secure  to  farmers  a  price 
not  less  than  cost  of  production,  including  a  reasonable 
profit,  of  any  agricultural  product  which  is  needed  for  do- 
mestic consumption.  The  Secretary  of  Agriculture  is  author- 
ized and  directed  to  make  public  the  part  of  the  domestic 
production  of  any  agricultural  product  needed  for  domestic 
consumption.  The  bill  provides  that  such  portion  shall  be 
sold  at  a  price  not  less  than  cost  of  production,  including  a 
reasonable  profit,  as  determined  by  the  Secretary  of  Agri- 
culture. The  surplus,  if  any,  shall  be  exported,  withheld 
from  market,  or  otherwise  disposed  of,  as  directed  by  the 
Secretary  of  Agriculture. 

The  bill  provides  that  the  Secretary  of  Agriculture  shall 
license  purchasers  of  agricultural  products  and  provides  that 
no  person  shall  carry  on  any  business  specified  in  the  an- 
nouncement unless  he  has  obtained  a  license.  The  bill  makes 
it  unlawful  for  any  licensee  to  purchase  that  portion  of  any 
agricultural  commodity  needed  for  domestic  consumption  at 
a  price  less  than  cost  of  production,  including  a  reasonable 
profit.  The  bill  provides  a  penalty  for  violatioris  of  this 
provision.  The  bill  permits  an  interchange  or  barter  of 
agricultural  commodities  among  producers  or  others  for 
purposes  of  domestic  consumption. 

The  Department  of  Agriculture  states  that  the  cost  of  pro- 
ducing cotton,  wheat,  corn,  and  oats  for  1830.  1931,  and  1932 
is  as  follows: 
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Mr.  Speaker,  I  do  not  believe  anyone  will  contend  that  the 
farmer  is  not  entitled  to  the  benefits  provided  in  this  bill. 
The  measure  does  not  provide  that  the  farmer  shall  receive 
only  cost  of  production  but  it  provides  that  he  shall  not 
receive  less  than  cost  of  production,  including  a  reasonable 
profit.  If  the  market  price  is  more,  the  farmer  would  receive 
that  price  for  his  products. 

Mr.  Speaker,  I  have  had  much  experience  in  agriculture 
and  can  figure  cost  of  production.  I  believe  any  person  who 
wiD  take  the  time  to  figure  this  cost  and  include  everything 
that  the  farmer  puts  in  his  crops  will  soon  see  that  the  fig- 
ures on  cost  of  production,  as  given  by  the  Department  of 
Agriculture,  are  too  low.    These  figures  do  not  include  any 
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protit.  In  Jantuuy  1939  the  Ifatloiutl  Fftrmen'  Union.  Na- 
tloMtl  Orange,  and  the  Ameiican  Farm  Bureau  Federation 
all  endorsed  thle  coet-of -production  provUlon.  Theie  organ- 
izatloni  understand  the  farm  problem. 

X  wleh  to  call  the  attention  of  the  House  to  what  Is  known 
as  the  "  Frazler  Mil ",  Hit.  2866.  introduced  In  the  House  by 
the  gentleman  from  North  Dakota  (Mr.  Lemxe).  Z  flled  a 
motion  In  the  first  session  of  this  Congress,  which  motion  Is 
now  on  the  Speaker's  desk,  to  discharge  the  Committee  on 
Agriculture  from  further  consideration  of  the  bill  and  to 
bring  it  before  the  House  for  consideration.  This  bill  pro- 
vides that  farm  indebtedness  and  mortgages  now  existing 
may  be  liquidated  and  refinanced  through  real-estate  mort- 
gages on  the  amortization  plan  at  IMt-percent  interest  and 
l^-^ -percent  principal  per  annum,  and  through  mortgages  on 
livestock  used  for  breeding  or  agricultural  purposes  at  8 
percent  per  annum,  through  the  Federal  farm  loan  system 
and  the  Federal  Reserve  banking  system.  The  bill  provides 
that  the  money  shall  be  derived  by  the  iasuance  of  IVa-per- 
cent  bonds  which,  if  not  sold,  and  they  will  not  be  sold  at 
that  rate  of  Interest,  will  be  presented  by  the  Federal  farm 
loan  board  to  the  Federal  Reserve  Board,  as  a  basis  for 
Issuing  Federal  Reserve  notes  or  paper  money  to  loan  direct 
to  the  farmers.  I  understand  that  the  legislatures  of  20 
States  have  passed  resolutions  asking  Congress  to  enact  this 
bill.  All  Members  of  the  House  who  believe  that  the  Frazier 
bill  would  be  of  assistance  in  liquidating  farm  mortgages  are 
respectfully  asked  to  sign  the  motion  and  bring  the  bill 
before  the  House  for  consideration. 

The  National  Farmers'  Union,  in  convention  in  Omaha 
November  20.  21.  22,  1933,  endorsed  the  Swank-Thomas  bill, 
the  Frazier  bill,  and  the  Wheeler  bill,  providing  for  the 
remonetization  of  silver.  The  legislative  program  of  the 
National  Grange  says: 

Justice  and  the  national  Interest  alike  demand  that  all  arbitrary 
and  artificial  price  boosting  in  industry  must  stop  until  farm 
prices  are  brought  to  an  equality  with  industrial  prices. 

The  Agriculture  Adjustment  Act,  approved  May  12,  1933, 
contained  an  amendment  offered  by  Senator  Thomas  of 
Oklahoma,  providing  for  the  issuance  of  United  States  notes 
not  to  exceed  $3,000,000,000.  The  amendment  also  gives  the 
President  power  to  reduce  by  proclamation  the  gold  content 
of  the  gold  dollar  by  as  much  as  50  percent,  and  personally 
I  would  like  to  see  this  provision  put  into  effect,  because  we 
need  a  greater  amount  of  money  in  actual  circulation  among 
our  people.  I  believe  that  the  remonetization  of  silver  will 
be  one  of  the  greatest  boons  to  agriculture  and  to  recovery 
in  general.  This  would  greatly  increase  our  export  trade 
with  foreign  coim tries  and  therefore  assist  in  bringing  about 
better  prices  for  agriculture. 

Mr.  Speaker,  in  times  of  depression  agriculture  is  the 
first  business  hit  and  is  usually  the  last  to  recover.  This 
administration  has  gone  further  in  granting  relief  to  agri- 
culture and  on  the  question  of  inflation  of  our  money  system 
than  any  other  administration,  and  has  done  more  for 
the  common  people  of  our  country.  While  we  all  have  our 
individual  views,  we  must  remember  that  there  is  more 
than  one  road  to  town.  I  believe  the  President  of  the  United 
States  is  doing  his  utmost  to  take  our  Government  from  the 
hands  of  the  selfish  mterests  and  restore  it  to  the  people. 
None  of  these  bills  are  perfect  and  they  will  doubtless  need 
amendments.  I  believe  the  enactment  into  law  of  the 
Swank-Thomas  bill,  the  Frazier  bill,  remonetization  of 
silver,  and  the  Thomas  amendment  to  the  Agricultural 
Adjustment  Act,  in  connection  with  the  acts  now  \n  force, 
will  soon  bring  us  to  a  complete  recovery.    [Applause.] 

Mr.  SHOEMAKER.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  address  the  House  for  30  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  SHOEMAKER.  Mr.  Speaker,  ladies  and  gentlemen 
of  the  House,  we  have  heard  a  lot  of  talk  today  about  money 
in  the  hands  of  the  people.  Personally,  I  have  not  any.  and 
that  is  one  reason  for  the  poverty  I  am  in. 

I  am  going  to  talk  about  several  things  that  the  House 
should  be  familiar  with  and  know  about.    I  am  going  to  talk 


about  inptrlaUfln  In  Lattn  Amtriea.  not  bf  Orttt  Britain  in 
India  or  Japan  In  China,  but  our  own  Imptrlallflm  In  L*tin 
America  that  the  ptopto  ahould  be  f  amUlarlatd  with. 

But  bef Off  X  Uk«  up  that  fubjoct.  X  want  to  eall  tht  atton- 
tlon  of  the  House  to  wh«t  tho  Unltod  SUtoa  of  Amorlca  hat 
boon  doing  with  rtfertnot  to  tho  purohMt  ot  AmtrleMi* 
made  goods.  Xt  majr  Intorwt  jrou  to  know  thftt  tho  blggoat 
purchaser  of  foodstuff  la  tho  Unltod  Statea  Panama  Canal 
Commission,  which  suppUat  tho  Armjr  and  tht  Navy.  XI 
might  Interest  you  to  know  that  the  Panaow  Canal  Coounla- 
slon  Is  one  of  the  biggest  merchants  In  the  wortd.  Xt  eup- 
pUaa  the  ships  going  In  through  the  Canal,  tho  great  croii 
roads  of  the  commerce  of  the  world. 

It  may  Interest  you  to  know  that  our  Oovemment  haa 
been  selling  Cuban  beef  to  these  ships  that  go  through  tht 
Canal.  Not  only  that,  but  we  have  been  bujrlng  tons  and 
tons  of  butter  from  New  Zealand  and  Australia  and  selling  it 
on  the  Paiutma  Canal  Zone.  We  have  been  buying  livestock 
and  selling  the  beef  to  the  ships  that  pass  through.  Not 
only  that,  but  there  are  60,000  employees  on  the  Canal  Zone. 
There  are  in  the  neighborhood  of  10  to  16  thousand  sol- 
diers and  sailors  there,  and  we  are  buying  foreign  goods 
and  selling  them  to  these  people,  soldiers,  and  sailors.  I 
think  you  ought  to  know  about  it.  I  think  the  President 
should  know  about  it,  and  I  think  the  War  Department  and 
the  State  Department  should  know  about  it. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  SHOEMAKER.    Certainly. 

Mr.  COCHRAN  of  Missouri.  Does  not  the  gentleman 
know  that  there  is  a  law  that  prohibits  that  very  thing? 

Mr.  SHOEMAKER.  I  am  familiar  with  it,  but  I  want  to 
say  that  the  law  is  not  obeyed. 

Mr.  COCHRAN  of  Missouri.  The  law  prohibits  that  very 
thing  and  requires  the  purchase  of  American  goods. 

Mr.  SHOEMAKER.  But  they  are  not  doing  It.  When  the 
international  bankers  were  confronted  with  a  critical  situa- 
tion in  Cuba  they  went  into  Cuba  and  foreclosed  on  the  beef 
cattle  and  sold  them  out — ^unloaded  them  on  the  United 
States  Government.  Not  only  that,  but  God,  in  His  infinite 
wisdom,  was  kind  enough  to  have  one  ship  flounder  and 
several  thousand  dollars  worth  of  these  goods  went  over- 
board. 

Another  thing  that  you  ought  to  know  about  are  the  con- 
ditions that  exist  down  there  on  the  Canal  Zone.  They  are 
conditions  which  ought  not  to  exist. 

Ladies  and  gentlemen,  do  you  know  that  the  United  Statea 
of  America  has  practically  not  one  friend  among  the  Pan- 
amanian people,  a  people  whose  friendship  we  should  encour- 
age, a  people  who  in  time  of  war  would  be  our  greatest  asset, 
a  people  who  should  have  the  very  greatest  confidence  in  the 
United  States  of  America.  Yet  as  a  people  they  have  no 
confidence  in  the  United  States.  I  do  not  know  whether 
you  gentlemen  know  it,  but  for  over  20  years  the  Pana- 
manian Government  has  plead,  has  sought,  has  beseeched 
America  imder  the  treaty  to  allow  the  Panama  Oovemment 
to  build  a  highway  across  the  Isthmus  of  Panama,  not  on 
the  Canal  Zone,  which  is  leased  and  operated  by  the  United 
States  of  America,  but  upon  their  own  property,  and  they 
have  been  refused  that  request.  Tliey  have  been  denied  that 
request,  TTiey  have  started  work.  Tliey  have  even  gone  so 
far.  in  order  to  get  some  means  of  transportation,  as  to  put 
in  a  bcu-ge  line  from  Pedro  Miguel  Locks  to  Gatun  Lock,  to 
haul  freight,  and  they  were  absolutely  put  off  Lake  Gatun 
and  denied  the  right  to  use  their  own  lake  on  their  own 
prcqjerty  outside  of  the  Canal  Zone  for  commercial  purpoeea. 

Mr.  MOTT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SHOEMAKER.    Yes. 

lix.  MOTT.  Will  the  gentleman  tell  us  what  Jurisdkrtkm 
the  United  Statea  Government  has  to  prohibit  the  Pan- 
amanians from  building  a  road  across  the  Isthmus  outside 
the  Canal  Zone? 

Mr.  SHOEMAKER.    Yes;  I  can. 

Mr.  MOTT.    What  is  it? 

Mr.  SHOEMAKER.  The  arrogance  of  the  Department 
down  there  that  has  told  them  they  could  not  do  it. 

Mr.  MOTT.  What  difference  would  it  make  If  the  Depart- 
ment did  tell  them  so?    I  ask  the  gentleman  what  jurisdic- 
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tlon  the  united  States  Oovemment  has  over  the  Pai^ama 
Rei^ibUc.  so  far  as  buildui«  that  road  is  concerned. 

Mr.  SHOEMAKER.  Under  a  treaty  between  the  Uiilted 
States  and  the  Republic  of  Panama,  Panama  is  foreyer  kept 
from  having  an  army  or  armed  forces.  They  can  have  no 
more  than  a  police  force,  and  that  must  be  limited  to  1 
man  for  every  30  inhabitants  of  an  Incorporated  city,  and 
the  Panamanian  people  are  not  in  a  position  to  face  the 
bayonets  of  the  United  States  marines  and  build  a  jroad 
such  as  they  want. 

Mr.  MOTT.  The  gentleman  has  not  answered  my  4ues 
tion.  I  asked  him  what  Jurisdiction  the  United  States  v  ould 
have  to  prohibit  the  Panama  Government  from  building 
a  road  across  the  Isthmus  in  the  territory  of  the  Panama 
Republic  outside  of  the  Canal  Zone,  and  I  ask  the  gentle- 
man if  he  is  stating  to  the  House  that  the  United  S  ^tes 
Government  did  prohibit  the  Paiuunanians  from  ( oing 
that? 

Mr.  SHOEMAKER.  They  did  prohibit  them  from  build- 
ing the  road,  and  I  will  tell  you  what  autiiority  they  had. 
Under  the  old  grant  given  to  the  Panama  Railroad  ir  the 
early  days,  before  the  days  the  French  tried  to  dig  the 
Canal,  the  Cclombian  Government  granted  that  road,  i?hen 
It  was  buUt,  the  exclusive  right  to  transfer  freight  and  ma- 
terials back  and  forth  across  the  Isthmus.  Under  thit  old 
charter  they  are  sasring  that  if  the  Panamanians  build  a 
wagon  road  across  the  Isthmus  of  Panama  it  will  take  busi- 
ness away  from  the  railroad  company,  which  is  owned  b  r  the 
United  States  Government.     Does  that  answer  the  ques  ion? 

Mr.  MOTT.  It  does  not.  I  am  asking  the  gentleman 
how  the  United  States  Oovemment  can  prohibit  the 
Panamanians  from  building  a  highway  across  the  Isthmus, 
not  in  the  Canal  Zone  but  in  the  territory  of  the  Paiama 
Government. 

Mr.  SHOEMAKER.  The  same  Jurisdiction  under  wtilch 
they  stepped  into  Nicaragua  and  into  Santo  Domingo  and 
Haiti  and  every  other  country  in  their  imperialistic  way 
and  teld  those  people  of  Latin  America  what  they  wanted 
and  ^^lat  they  must  do,  for  American  capitalists. 

Mr.  MOTT.  I  don't  think  the  gentleman  has  answered 
my  question,  and  I  am  inclined  to  doubt  whether  the  Oov- 
emment of  the  United  States  ever  issued  such  an  order 
or  attempted  to  prohibit  the  building  of  such  roads  ou\side 
the  Canal  Zone. 

mx.  SHOEMAKER.  I  am  authorized  to  say  here  this 
afternoon  at  the  behest  of  several  members  of  the  Piina- 
manian  Cabinet,  the  President's  Cabinet,  that  there  lies 
earmarked  in  the  Bank  of  Panama  $1,000,000  which  has 
been  appropriated  and  set  aside  for  the  piunpose  of  buililng 
■  %  road  from  Oatun  Lock  to  Madden  Dam  by  the  Govera- 
ment  of  Panama  and  that  if  that  money  is  not  pu:  to 
use  within  the  next  30  days  another  rainy  season  win  be 
on  and  the  people  of  Panama  will  be  forced  to  use  |that 
money  to  feed  thdr  poor,  and  they  have  offered  tol  the 
United  States  Government  that  they  will  build  the  road 
according  to  the  surveys  already  made  by  the  United  Slates 
Anny  engineers  and  will  give  the  United  States  Govern- 
ment fun  privilege  and  right  to  use  that  road  any  time 
for  military  or  other  activities  In  behalf  of  the  Umted 
States  of  America/ 

Mr.  MOTT.  The  gentleman  is  talking  about  territory  in 
the  Canal  Zone.  Gatun  Dam  and  Madden  Dam  are  Iwth 
in  ttie  Canal  Zone.  I  am  talking  about  a  road  acrossjthe 
Isthmus  of  Panama  In  the  Republic  of  Panama. 

Mr.  8HCSMAKER.  There  are  34  milee  left  to  be  Uuilt 
that  can  be  built,  which  is  partly  on  Panama  territory  and 
partly  on  Canal  Zone  territory,  which  they  offer  to  the 
United  States  Government,  and  have  $1,000,000  appropri- 
ated to  do  It.  but  they  have  been  refosed  the  righ,  to 
build  that  road.  j 

Mr.  MOTT.    That  refusal  is  a  very  different  thing  ihan 
the  refusal  to  build  a  road  across  the  Isthmus  in  P^na- 
manian  territory. 

Mr.  SHOEMAKER.  They  have  also  refused  them  to  liuild 
a  road  across  tl^  Isthmus  on  their  own  territoxy  anc   on 


their  own  lands,  because  of  that  old  franchise  given  to  the 
Panama  Railroad  Co.  almost  a  hundred  years  ago. 

Mr.  MOTT.  I  think  Congress  would  be  very  much  inter- 
ested in  having  the  documentary  evidence  to  that  effect. 

Mr.  SHOEMAKER.  That  is  why  I  am  making  this  speech 
now,  in  the  hope  that  they  will  get  it. 

The  greatest  landowner  of  the  Republic  of  Panama  is 
the  United  States  Government.  The  United  States  Gov- 
ernment owns  the  city  of  Colon,  Panama.  It  receives  rental 
from  every  foot  of  ground  in  that  city,  and  the  real  estate 
thereon  at  the  expiration  of  the  leases  reverts  to  the  United 
States  Government,  or  to  the  Panama  Railroad  Co..  ite 
subsidiary. 

It  might  interest  you  to  know  that  Panama  has  no  land 
tax  law,  and  the  Senate  of  Panama  refiises  to  tax  its  own 
citizenship  a  land  tax  on  their  farms  and  their  agricultural 
pursuits  so  long  as  the  greatest  landowner  In  the  Republic 
pays  no  taxes  to  the  Panamanian  Government.  "Hiat  is,  the 
United  States  of  America,  which  owns  the  city  of  Colon. 

Not  only  that,  but  to  show  the  arrogance  that  has  been 
exercised  on  the  Canal,  the  United  States  of  America 
pumped  the  bottom  out  of  the  sea  in  Colon  Harbor  and 
built  up  a  territory,  on  Panamanian  soil,  in  the  Canal  Zone, 
known  as  "  New  Cristobal  ",  when  it  had  a  strip  of  land 
10  miles  wide,  beautiful  locations  for  home  sites  for  em- 
ployees, and  so  forth.  This  shut  off  the  view  of  the  Pana- 
manians who  lived  in  Colon. 

In  addition  to  that,  this  Congress  appropriated  $720,000 
to  build  a  high  school  for  the  children  of  the  employees  In 
the  Panama  Canal  Zone.  United  States  Government  oflBcials 
In  charge,  took  that  $720,000  and  built  a  high  school  upon 
the  soil  and  territory  of  the  Republic  of  Panama.  When  this 
school  was  completed,  this  is  what  happened:  They  put  the 
American  flag  up  on  the  high  school.  It  made  the  Pana- 
manians so  irate  that  they  organized  a  vigilante  committee 
of  patriotic  Panamanians  and  they  went  and  tore  down  the 
United  States  flag  from  the  schoolhouse.  which  was  built  in 
the  RepubMc  of  Panama,  and  in  which  the  Republic  of 
Panama  children  were  denied  the  right  to  use  the  school. 

In  addition  to  that.  It  might  interest  you  to  know  that 
the  women  of  the  Canal  Zone  have  been  putting  up  a  ter- 
rible fight  in  Panama  because  of  the  moral  conditions 
which  exist  there.  It  might  interest  you  ladies  and  gentle- 
men to  know  that  the  United  States  of  America  is  the  owner 
of  the  land  and  is  leasing  blocks  and  blocks  of  land  in  the 
city  of  Colon,  upon  which  brothels  are  built,  and  running 
openly  in  defiance  of  all  moral  law  and  human  decency. 
The  United  States  Government  each  month  is  collecting 
money  and  revenue  from  the  sale  of  womanhood  in  the  city 
of  Colon. 

Here  is  another  thing  that  possibly  some  of  you  people  do 
not  know,  and  that  is  that  the  United  States  Federal  law 
down  on  the  Isthmus,  In  the  Canal  Zone,  provides  for  an  age 
of  consent  of  13  years.  The  age  of  consent  down  there  is 
13  years.  It  was  only  a  short  time  ago  that  an  oflQcer.  a 
policeman,  a  United  States  Government  policeman,  holding 
the  same  Jurisdiction  as  a  policeman  in  the  District  of  Co- 
himbia,  attacked  a  girl  13  years  of  age.  He  was  about  to  be 
tried  for  rape,  and  I  say  to  you  that  when  the  court  came 
into  session  he  proved  the  girl  was  2  months  over  the  age  of 
13,  and  so  the  charge  of  rape  was  dismissed,  and  a  charge  of 
adultery  was  brought  in  and  a  small  fine  was  levied  by  the 
court. 

It  is  almost  time  this  Congress  raised  the  age  of  consent 
above  13  years  on  United  States  Goverrunent  property. 

Here  is  another  situation:  We  appropriated  in  this  coun- 
try, through  ovu-  Recovery  Act,  between  6  and  7  mil- 
lion dollars  for  the  purpose  of  eliminating  some  of  the 
unemployment  down  in  the  Canal  Zone.  It  might  interest 
this  Congress  to  know  that  from  85  to  95  percent  of  that 
money  is  being  paid  out  to  British  subjects  who  are  aliens, 
not  citizens  of  the  United  States  in  any  sense  of  the  term! 
This  money  is  being  paid  out  to  them,  and  practically  the 
only  Americans  receiving  any  of  this  money  are  the  super- 
visors and  foremen  in  the  construction  of  the  projects  down 
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in  the  Canal  Zone  and  the  Army  barracks  and  things  sup- 
plementary thereto.  These  i)eople  are  Jamaicans  and  Ba- 
hamians and  citizens  of  Barbados,  who  are  British  subjects, 
brought  over  there,  and  therein  lies  another  bone  of  c<m- 
tention  so  far  as  the  United  States  and  the  Government  of 
Panama  is  concerned.  "Rie  United  States  Government  has 
imported  these  Jamaican  colored  men  to  come  in  there  from 
the  day  the  Canal  started,  and  also  Martiniques.  Iliey  have 
come  there  and  they  have  worked  for  the  United  States 
Government.  As  soon  as  they  are  through  with  those  em- 
ployees they  tell  them.  "  We  do  not  want  you  any  more. 
You  have  to  get  off  the  Canal  Zone."  The  outcome  is  that 
those  people  who  no  longer  have  work  on  the  Canal  Zone 
are  forced  out  of  the  Canal  Zone,  and  they  flock  into  the 
cities  of  Colon  and  Cristobal,  in  the  Republic  of  Panama, 
and  they  are  a  serious  problem  for  the  Republic  of  Panama, 
because  they  are  then  upon  their  charity  lists. 

They  are  not  citizens  of  either  the  United  States  or  of 
Panama:  but  the  United  States  Government  simply  orders 
them  outside  of  the  Canal  Zone,  and  the  Panamanian 
authorities  have  them  on  tlieir  hands.  Fifty  percent  of  the 
inmates  of  the  insane  acylimis  of  the  Republic  of  Panama 
are  Jamaicans  and  Barbadosians  who  worked  on  the  Canal 
in  the  Canal  Zone,  but  who  are  not  citizens  of  Panama. 
They  are  thrown  upon  the  Government  of  Panama  for  sup- 
port after  the  United  States  of  America  has  cast  them  out. 

Panama  has  made  an  arrangement  with  the  British  Gov- 
ernment whereby  the  British  Government  says  to  Panama, 
"  If  yott-  wUl  prove  to  us  that  the  mother  of  such-and-such  a 
child  is  of  Jamaican  descent  or  Barbadosian  descent,  we  will 
let  you  send  them  back;  but  you  must  land  them  in  Jamaica, 
in  Kingston,  or  in  Barbados  with  $10." 

The  Panamanian  Government  has  asked  the  United 
States  Government  on  several  occasions  for  $150,000  to  help 
their  own  government  defray  the  expenses  of  sending  these 
aliens  to  the  countries  where  they  belong  so  they  will  not  be 
public  charges,  but  they  have  been  turned  down  on  that 
repeatedly. 

Now,  this  is  the  situation  that  exists,  a  situation  which 
confronts  the  American  people.  While  we  talk  about  the 
action  of  Great  Britain  in  India,  or  Japan  in  China,  of  the 
Belgians  in  the  Congo,  and  various  other  national  relation- 
ships, we  are  allowing  to  grow  up  and  become  established  a 
condition,  a  situation,  that  actually  exists  in  Central  America 
which  makes  practically  every  nation  on  the  face  of  the 
earth  point  the  finger  of  shame  toward  us.  and  ask  what 
right  the  United  States  has  to  talk  about  the  suppression  of 
inferior  peoples,  the  sacred  rights  of  smaller  nations,  and  so 
forth,  and  so  on. 

Now.  Mr.  Speaker,  the  question  is  how  long  will  Con- 
gress allow  this  thing  to  exist? 

I  made  a  statement  to  the  press  upon  my  return  from 
Panama  several  weeks  ago.  and  immediately  the  War  De- 
partment and  the  State  Department  came  out  with  a  denial, 
saying  that  the  Panamanians  could  build  a  road  across  that 
Isthmus  if  they  wished.  I  challenge  right  now  either  the 
War  Department  or  the  State  Department  to  make  that  a 
public,  official  statement,  signed  by  their  officials,  and  send 
it  to  the  President  of  Panama.  If  they  will  do  so,  I  can 
assure  them  this  road  will  be  started  within  the  next  10 
dajrs,  will  be  under  construction,  and  Panama  will  be  able 
to  put  its  unemployed  citizens  to  work  and  spread  out  that 
$1,000,000  entirely  to  the  benefit  of  Panamanians  and  iise 
it  toward  opening  a  vast  territory  which  is  now  absolutely 
imtapped  so  far  as  means  of  transportation  are  concerned. 
It  will  put  this  money  to  constructive  work;  and  the  United 
States  of  America  and  its  armed  forces,  whether  in  time  of 
war  or  in  time  of  peace,  will  have  full  use  of  this  highway 
from  coast  to  coast. 

Mr.  BROWN  of  Kentucky.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  SHOEMAKER.    For  a  question;  yes. 

Mr.  BROWN  of  Kentucky.  Is  the  gentleman  in  favor  of 
allowing  foreign  countries  to  build  highwajrs  running  into 
and  across  the  Panama  Canal,  highways  which  can  as 
easily  be  used  to  transport  foreign  cannon  or  other  war- 


making   devices    fts    automobiles,    and   used    acalnst    our 

interests? 

Mr.  SHOEBCAKER.  If  that  road  were  built.  It  would  be. 
from  a  defense  standpoint,  one  of  our  greateat  assets,  as 
has  been  testified  to  by  membera  of  the  United  States  Army 

Engineers, 

Mr.  BROWN  of  Kentucky.  Could  it  not  be  used  just  as 
easily  as  a  means  of  offense? 

Mr.  SHOEMAKER.  They  have  got  to  get  it  first.  Our 
Army  is  there  on  the  ground  however.  The  Panamanians 
want  this  road  and  are  ready  to  start  itst  construction. 

Mr.  BROWN  of  Kentucky.  But  the  genUeman  jxist  said 
they  were  all  against  us. 

Mr.  SHOEMAKER.  Just  a  minute.  I  should  like  to 
make  that  offer 

Mr.  BROWN  of  Kentucky.  That  we  are  going  to  let  them 
build  that  road? 

Mr.  SHOEMAKER.  Yes;  and  show  toward  that  people 
some  little,  decent  courtesies  instead  of  stepping  on  their 
necks. 

I  may  say  that  several  years  ago  a  so-called  "  treaty  "  was 
prepared  and  handed  to  the  Panamanian  Senate  with  the 
thought  they  were  going  to  railroad  it  through,  but  a  Pan- 
amanian senator,  Hermondo  Arias,  now  President  of  the 
RepubUc  of  Panama,  was  the  sole  individual  who  stood  up  on 
the  floor  of  the  Senate  of  Pansmia  and  defeated  that  treaty. 
Furthermore,  I  may  say  that  that  treaty  so  embittered  the 
Panamanians  toward  the  United  States  Government,  be- 
cause It  included  a  provision  that  in  case  of  war  the  United 
States  Government  should  have  the  power  to  draft  and 
induct  any  Panamanian  into  the  United  States  Army  in 
defense  of  the  Panama  Canal — ^thls  engendered  such  hatred 
against  the  American  people  that  the  Panama  Ck)vemment 
upon  six  occasions  has  tried  to  take  a  census  of  their  repub- 
lic, but  the  people  are  so  afraid  of  the  taking  of  a  census 
that  when  the  Government  sends  anyone  with  census  papers 
to  fill  in  the  Panamanians  absolutely  will  not  say  a  word  or 
answer  a  question  for  fear  that  tf  they  sign  their  names  to 
that  or  give  such  information  they  are  to  be  inducted  into 
the  United  States  military  forces. 

This  is  the  condition  that  exists  down  there.  I  say  it  is 
wrong.  I  am  calling  it  to  the  attention  of  this  House  be- 
cause I  f^l  the  Members  want  to  know  about  it,  and  I  feel 
that  something  should  be  done  about  it.  Here  is  a  great 
people,  the  Panamanian  people.  I  know  them.  I  have  been 
down  there.  I  helped  dig  that  little  ditch  called  the  Panama 
Canal.  I  worked  down  there.  I  rubbed  elbows  with  these 
people,  and  I  know  they  are  fine  people.  I  know  if  they 
were  given  any  kind  of  consideration  at  all  as  being  hu- 
mans, you  might  say,  we  could  develop  a  friendship  and 
build  a  cooperation  and  coordination  with  the  Qovemment 
and  the  Army,  which  we  are  going  to  need  eventually, 
because  there  are  very  important  strategical  points  In  the 
Panama  Canal,  in  Gatum  Dam,  in  the  Panama  Railroad, 
and  various  other  places,  where  one  bomb  would  put  the 
railroad  or  the  canal  out  of  business  for  transporting  our 
Army  or  Navy  back  and  forth  across  this  Isthmus.  Just 
one  bomb  exploded  on  that  railroad  where  it  goes  through 
Gatun  Lake  for  miles  and  miles  on  a  narrow  roadbed 
would  absolutely  cripple  the  canal.  So  I  say  that  the  big- 
gest thing  the  United  States  could  have  would  be  a  road 
across  Panama  over  which  they  could  transport  their  equip- 
ment and  supplies,  and  so  forth,  in  defense  of  our  interests 
in  that  canal. 

Mr.  BROWN  of  Kentucky.  Mr.  Speaker,  will  the  gentle- 
man yield  right  there? 

Mr!  SHOEMAKER.    I  yield. 

Mr.  BROWN  of  Kentudqr.  Was  it  to  Gatun  Lake  they 
wanted  to  run  this  highway  of  which  the  gentleman  spoke? 

Mr.  SHOEMAKER.    Yes. 

Mr.  BROWN  of  Kentucky.  And  the  gentleman  says  one 
bomb  thrown  over  into  the  lake  would  wreck  the  whole 
Panama  Canal? 

Mr.  SHOEMAKER.  Absolutely,  so  far  as  the  transporta- 
tion system  is  concerned. 
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Mr.  BROWN  of  Kentucky.  What  is  to  hinder  an  enem: 
from  traveling  this  road  in  a  high-powered  car  and  drop 
ping  a  bomb  from  the  car? 

Mr.  SHOEMAKER.  The  road  would  be  controlled.  Doei 
the  gentleman  know  anything  of  the  topography  of  thai 
country? 

Mr.  BROWN  of  Kentucky.  I  was  not  down  there  tliii 
summer. 

Mr.  SHOEMAKER.  That  is  why  the  gentleman  asked  th( 
question. 

Mr.  BROWN  of  Kentucky.  I  would  Uke  to  know  if  it  is 
not  true  that  were  such  a  highway  built  an  enemy  of  the 
Government  could  drive  over  it  in  one  of  these  90-mile-an- 
hour  automot>iles  and  drop  a  bomb  over  the  side  of  the  car? 
Mr.  SHOEMAKER.  I  want  the  gentleman  from  Kentucky 
tMr.  BsownJ  to  know  that  the  lay  of  the  country  down  there 
makes  it  impossible  to  build  a  road  anywhere  along  that 
canal  that  is  not  4  or  5  miles  back  from  Gatun  Lake  or  back 
from  the  railroad.  This  happens  to  be  true  because  of  the 
topography  of  the  country.  They  are  not  going  to  build  any 
road  right  along  the  edge  of  the  canal,  because  that  would 
be  impossible,  and  that  would  be  just  as  dangerous  with  re- 
spect to  beirig  blown  up  as  the  present  railroai  or  the  dam 
or  one  of  the  locks. 

It  maji'  also  interest  you  to  know  that  at  one  point  there 
is  a  grade  built  across  a  ravine  to  hold  the  water  in  Gatun 
Lake,  and  this  holds  the  lake  level  up  to  87^2  feet,  and  sev- 
eral years  ago  a  British  syndicate  came  in  there  under  the 
ruse  of  a  mining  concession  and  received  a  concession  from 
the  Panama  Government,  and  they  now  hold  possession  of 
that  piece  of  land  where  Just  one  little  bomb  would  empty 
Gatun  Lake  and  put  its  waters  into  the  Atlantic  Ocean  in 
less  time  than  you  could  tell  about  it. 

Mr.  BROWN  of  Kentucky.    Did  I  understand  the  genUe- 

man  to  say  that  this  is  going  to  be  a  north  and  south  road? 

Mr.  SHOEMAKER.    It  is  goins  to  be  a  road  across  the 

Isthmus:  yes. 

Mr.  BROWN  of  Kentucky.    A  north  and  south  road? 

Bfr.  SHOEMAKER.    Yes;  the  canal  runs  north  and  south. 

Mr.  BROWN  of  Kentucky.    If  the  road  is  5  miles  away, 

how  is  it  going  to  cross  the  canal? 

Mr.  SHOEMAKER.    The  road  will  run  parallel  and  not 
cross  the  canal. 

That  is  by  reason  of  the  way  the  mountains  zigzag  over 
Into  the  lO-mile  zone. 

Mr.  BROWN  of  Kentucky.    It  is  going  to  t)e  a  north-and- 
Bouth  road  and  never  strike  the  Panama  Canal? 

Mr.  SHOEMAKER.    Yes;  and  I  want  to  inform  the  gen 
tleman  from  Kentucky  that  never  in  the  history  of  the 
rdations  between  the  United  States  and  Panama  has  the 
Panama  Government  ever  refused  to  grant  one  request  of 
tbe  United  States. 

At  the  present  time  the  United  States  of  America  is  build 
feog  a  large  dam  and  reservoir,  called  "  Madden  Dam  "  in  the 
Chagres  River,  which  is  on  Panama  territory.  A  road  has 
been  built  from  Panama  City  to  this  dam  to  aid  tn  its  con- 
struction, and  the  road  is  built  mostly  upon  land  belonging 
to  the  Republic  of  Panama.  axKi  I  think  we  might  very  well 
go  as  far  as  the  Republic  of  Panama  in  at  least  being  half- 
way decent  and  halfway  civilized 

It  might  also  interest  Congress  to  know  that  every  nation 
in  the  world  is  permitted  to  ship  goods  through  the  Panama 


Canal  except  Panama.  The  United  States  Government  will 
not  allow  a  Panamanian  ship  loaded  at  David  on  the  west 
coast  of  Panama  to  go  through  the  canal  aiw^  deliver  Its 
cargo  to  Porto  BeDo  on  the  east  coast.  Intercoastal  traffic 
has  been  blocked  entirely.  How  long  diall  we  ccmtinue  to 
discriminate  against  a  small  nation  in  this  manner?  How 
Vmg  win  Congress  tolerate  these  conditions?  How  long  will 
we  continue  to  furnish  evidence  of  imperialism  on  our  own 
part  to  be  used  by  other  nations  against  as?  These  are 
ImpcHtant  issues  that  must  be  met  by  the  American  Congress 
■ome  day.  Let  us  clear  up  these  injustices  right  now,  so  we 
will  not  be  cconpelled  to  bow  our  heads  in  shame  before  the 
finger  of  aminitlnn  at  the  hands  af  other  nations.  Let  us 
act  now.    [Applause-J 
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Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  proceed  for  5  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  have  just  had 
an  opportunity  to  read — rather  hurriedly.  I  admit — an  ad- 
vance copy  of  the  aimual  report  of  the  Postmaster  GeneraL 
While  tills  was  a  confidential  advance  copy,  nevertheless  it 
is  subject  to  release  today.  Therefore  in  referring  to  it  I  am 
not  violating  the  release  provisions. 

I  note  with  a  great  deal  of  interest  that  the  Postmaster 
General  makes  a  recommendation  for  additional  legislation 
which  will  subject  persons  robbing,  or  attempting  to  rob. 
custodians  of  Government  funds  to  the  same  penalties  now 
provided  for  attacks  upon  the  mails.  I  agree  that  such  legis- 
lation is  necessary,  and  will  introduce  the  bill  he  suggests. 
The  fact  that  there  has  been  an  increase  of  almost  600  per- 
cent upon  the  imits  of  the  Postal  Service  which  handle  Gov- 
ernment moneys  justifies  this  recommendation.  These  at- 
tacks in  the  main  are  instigated  by  gangsters  who,  of  course, 
are  not  employees  of  the  Postal  Service. 

I  am  rather  astonished,  however,  to  fail  to  find  any  recom- 
mendation in  the  report  to  curb  the  racket  of  fourth-class 
postmasters  who  have  beea  robbing  the  Government  for  a 
good  many  years. 

There  are  33,000  fourth-class  postmasters  in  this  country. 
The  great  majority  of  these  men  and  women  are  honest  pub- 
lic officials,  obeying  the  law  and  regulations  to  the  letter,  but 
there  are  thousands  who,  by  the  use  of  petty  methods,  have 
robbed  the  Government. 

Shortly  after  the  present  Postmaster  General  assiuned 
office  I  called  his  attention  to  these  nefarious  practices.  I 
had  several  conferences  with  the  officials  and  finally  suc- 
ceeded in  getting  an  investigation  started,  which  I  hope  has 
resulted  in  a  discontinuance  of  the  practices  of  which  I 
complained. 

The  fourth-class  office  is  an  expensive  one  to  the  Postal 
Service,  and  assists  materially  in  enlargirxg  the  deficit  which 
the  Postmaster  General  refers  to  in  his  report.  This  is  be- 
cause Congress  has  not  for  over  50  years  changed  the  method 
of  paying  the  fourth-class  postmaster.  Under  existing  con- 
ditions the  fourth-class  postmaster  is  paid  upon  the  basis 
of  cancellations  of  stamps  at  his  office,  plus  money  he  re- 
ceives for  rent  of  boxes,  issuing  money  orders,  and  so  forth. 
The  Department  officials  themselves  are  responsible  for  the 
statement  that  for  every  $100  in  stamps  canceled  at  fourth- 
class  offices  it  costs  the  Government  $140  in  salary.  On  top 
of  this  be  it  remembered  the  Government  must  also  pay  to 
carry  the  mail  to  its  destination. 

In  other  words,  during  the  last  fiscal  year  according  to 
figures  I  received  from  the  Department,  $19,450,000  was 
paid  to  fourth-class  postmasters,  and  the  total  cancelation 
of  stamps  was  $10,500,000.  Here  we  paid  nearly  $9,000,000 
above  the  amount  of  stamps  sold  for  the  privilege  of  de- 
hvering  at  additional  cost  $10,500,000  in  mail  matter.  Sev- 
eral thousand  rural  postmasters  engaged  in  these  *'  rackets  " 
I  complained  of  were  investigated  by  postal  inspectors. 

The  irregiQarities  charged  to  the  postmasters  whose  rec- 
ords were  scrutinized  include  such  practices  as  sending  heavy 
packages  of  merchandise  and  even  bricks  and  boards  by 
parcel  post  as  a  means  of  increasing  their  income  frtrni 
cancelations  of  stamps.  Before  the  investigation  is  com- 
pleted it  is  expected  that  many  prosecutions  and  a  large 
number  of  dismissals  will  result.  This  investigation  has 
been  under  way  in  all  sections  of  the  country  for  the  last 
several  montlis.  It  is  also  expected  many  fourth-class  offices 
will  be  discontinued  and  other  arrangements  made  for 
handling  mail. 

Fourth-class  postmasters,  most  of  whom  are  in  small 
villages,  receive  160  percent  on  the  first  $75  of  postage  they 
cancel.  85  percent  on  the  next  $100,  and  75  percent  on  all  in 
excess  of  $175.  To  this  compensation  are  added  the  rental 
of  post-office  boxes,  and  an  allowance  of  15  percent  for 
rent,  light,  fuel,  and  equipment.  They  also  receive  a  com- 
mission of  3  cents  each  on  all  the  money  orders  they  issue. 
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This  method  of  compensating  these  nural  postmasters 
prompts  them  to  use  various  devices  to  increase  cancelations. 
As  I  said,  the  more  stamps  they  cancel,  the  greater  their 
gains. 

Inspectors  assigned  to  the  investigation  by  Postmaster 
General  Parley  reported  that  postmasters  invented  many 
schemes  by  which  to  swell  their  fees  for  cancelations. 

With  this  purpose  some  of  them  have  mailed  bricks, 
gravel,  oyster  shells,  milk,  cream,  walnuts,  and  other  bulky 
but  worthless  articles.  In  general  these  packages  were  sent 
by  parcel  post  to  relatives  of  the  postmasters.  One  post- 
master wrote  notes  on  pieces  of  board  and  sent  them  to  a 
member  of  his  family.  Others  who  conducted  stores  sell 
groceries  to  their  relatives  and  friends  in  other  locaUties 
and  by  affixing  sufficient  postage  on  the  bags  and  boxes 
insured  their  delivery  by  the  rural  carrier  in  his  neighbor- 
hood. He  not  only  received  profit  on  his  sales  but  also 
received  from  the  Government  the  amount  of  stamps  placed 
on  the  packages,  plus  the  usual  percent. 

So  eager  are  some  postmasters  to  enlarge  their  commis- 
sions that  they  put  stamps  on  the  letters  they  write  to  the 
Post  Office  Department,  although  franked  envelops  are  sup- 
pUed  to  them  for  use  in  official  correspondence.  Why? 
Because  they  receive  the  amount  of  postage  used, 

I  began  my  Inquiry  many  months  ago,  after  my  attention 
had  been  directed  to  some  of  the  sort  of  abuses  I  have  de- 
scribed. Within  1  week  I  found  that  about  200  postmasters 
in  Missouri  and  Illinois  were  shipping  eggs  to  St.  Louis  by 
parcel  post.  These  shipments  comprised  from  2  to  30  cases. 
In  some  instances  postmasters  sent  cases  of  eggs  by  parcel 
post  from  Missouri  to  New  York  City.  The  charge  for  postage 
on  these  eggs  was  about  $3.  They  could  have  been  shipped 
by  express  for  half  that  amount  and  by  freight  at  still  less 
cost.  It  cost  the  postmaster  nothing  to  ship  to  New  York, 
but  on  the  contrary  he  received  the  amount  of  stamps  used. 

If  a  postmaster  were  to  ship  enough  eggs  by  parcel  post 
to  require  $75  in  postage,  he  would  not  only  not  lose  by  the 
transaction  but  would  instead  receive  back  the  full  amount 
he  paid  for  stamps  and  $45  besides. 

I  presented  to  Mr.  Farley  and  Mr.  Joseph  C.  CMahoney, 
former  First  Assistant  Postmaster  Greneral,  the  facts  I  gath- 
ered. They  at  once  instituted  a  Nation-wide  investigation. 
This  inquiry  tias  already  corrected  abuses  in  many  places 
and  will  undoubtedly  in  the  end  result  in  a  discontinuance  of 
such  practices.  Mr.  Farley  and  Mr.  CMahoney  had  an 
opportunity  to  see  the  nature  and  the  extent  of  this 
racket.  For  instance,  they  found  that  postmasters  in 
Kentucky  and  West  Virginia  were  using  the  parcel  post  to 
transport  cases  of  eggs  from  their  communities  to  Washing- 
ton, Baltimore,  and  New  York.  The  mail  charges  averaged 
$1.50  or  more  a  case  and  were  natiurally  very  much  higher 
than  would  have  been  the  expense  of  shipping  them  by  ex- 
press. The  principal  purpose  in  mailing  them  at  all  was  to 
benefit  the  postmaster  in  dollars  and  cents  while  the  Gov- 
ernment took  the  burden.  Is  there  any  wonder  we  have  a 
postal  deficit? 

There  were  33,528  fourth-class  postmasters  on  July  1  this 
year. 

In  an  attempt  to  secure  definite  information  as  to  the 
volume  of  business  and  the  amount  paid  fourth-class  post- 
masters I  called  for  statistics  from  the  Post  Office  Depart- 
ment. I  quote  from  one  report.  This  is  on  the  fiscal  year 
ended  July  1,  1933: 

To  sum  up  the  situation,  we  estimate  that  the  total  payments 
at  ftmrth -class  offices  for  all  purposes,  Including  compensation  to 
postmasters,  mall-messenger  serrlce,  special-delivery  fees,  and  sep- 
arating mall  allowance,  was  a  total  of  $19,450,000,  and  these  pay- 
ments were  made  on  total  cancelations  estimated  to  have  been 
$10.fiOO.OOO. 

Phrased  otherwise,  the  Government  sj)ent  all  the  revenue 
it  derived  from  these  post  offices  and  nearly  nine  milhons 
besides  to  pay  the  postmasters.  Over  and  above  this  outlay 
for  handling  the  mail  at  these  rural  offices,  the  Government 
was  compelled  to  assume  the  cost  of  carrying  it  to  and  from 
them. 


It  is  time  to  change  the  law  fixing  the  pay  of  these  fourth- 
class  postmasters.  They  sboukl  receive  salaries  graduated 
in  amount  to  correspond  with  tbe  volume  of  business  they 
handle.  These  fourth-class  post  offices  should  in  many  cases 
be  abolished,  and  what  is  known  as  "  rural  stations  "  should  be 
substituted  for  them.  ProprietCHrs  of  stores  in  nnall  ctrnk- 
munities  are  eager  to  serve  as  postmasters.  They  know  that 
many  persons  who  visit  the  post  office  are  als«  potential 
buyers  of  merchandise  from  the  store. 

Revision  of  the  pay  of  such  postmasters  and  correction 
of  the  questionable  practices  of  many  of  them  would  un- 
doubtedly prevent  or  greatly  reduce  the  loss  at  present 
incurred  by  the  Government  in  handling  of  mail  in  the 
fourth-class  offices. 

I  need  hardly  repeat  that  the  large  majority  of  post- 
masters of  wliatever  9-ade  are  honest  and  faithful  public 
servants.  The  records  of  the  past  and  the  developments  in 
the  investigation  now  in  progress  onphasize  this  fact.  But 
the  system  is  defective  and  grossly  expensive,  and  should  be 
abandoned.  It  happens  also  to  be  a  grave  tonptation  to 
many  men  and  women  who  administer  it  in  the  fourth-class 
post  offices.  The  Postmaster  General's  investigation,  when 
comi^ete,  wiU  unquestionably  reveal  the  necessity  for  a  quick 
and  thorough  reformation. 

For  many  years  prior  to  1877  the  fourth-class  postmasters 
were  paid  in  proportion  to  the  stamps  they  sold.  In  order 
to  increase  their  earnings  many  postmasters  disposed  of 
stamps  at  a  discount  in  large  cities,  knowing  that  they 
would  be  fully  reimbursed  in  the  higher  pay  they  would 
receive  in  consequence  of  heavier  sales.  The  report  of  the 
Third  Assistant  Postmaster  General  in  1878  exposed  this 
malfeasance  and  the  law  was  changed. 

The  taxpayer  cannot  be  expected  to  remain  silent  when 
he  knows  that  postmasters  have  shipped  by  parcel  post  bun- 
dles of  ordinary  kindling  wood  costing  in  some  instances 
40  cents  to  mail  when  the  wood  disposed  of  sells  for  5  or 
10  cents  when  it  reaches  its  destination. 

It  is  hard  for  one  to  conceive  that  a  postmaster  would 
ship  oyster  shells,  bricks,  produce  of  every  kind,  especially 
perishable  vegetables,  by  parc^  post,  paying  postage  far  in 
excess  of  the  value  of  the  shipment,  but  the  investigation 
of  the  post-office  inspectors  discloses  this  to  be  a  fact. 

While  I  was  talking  with  a  post-office  official  about  this 
matter  a  letter  was  brought  to  his  desk.  It  was  an  official 
letter  from  a  fourth-class  postmaster,  who  had  placed  a 
stamp  over  the  frank  which  would  have  carried  the  letter 
without  postage.  The  official  informed  me  that  some  of 
them  even  register  an  ordinary  letter.  Postmaster  General 
Farley  has  inherited  this  situation,  and  I  am  sure  he  is  going 
to  cure  it.  From  my  conversation  with  post-office  officials 
I  was  convinced  that  an  honest  return  from  a  fourth-class 
postmaster  should  always  be  below  the  amount  of  stamps 
actually  sold  at  the  station,  but  it  was  disclosed  that  tbe 
report  of  cancelation  generally  equals  the  sales  and  in  some 
instances  exceed  the  sales. 

Last  September  the  Postmaster  General  referred  briefly 
to  this  matter  in  a  speech  before  a  postmasters'  convention 
at  Rochester.  He  said  then  that  legislation  would  be  recom- 
mended to  curb  the  evil;  but  as  it  does  not  appear  in  his 
annual  report,  I  will  request  that  the  necessary  legislation 
be  submitted  to  me  so  I  can  Introduce  the  bilL  I  propose 
to  prepare  an  amendment  in  the  f  OTm  of  a  limitation  to  be 
offered  when  the  appropriation  bill  is  before  the  House 
which  will  prevent  the  use  of  any  money  appropriated  for 
the  payment  of  salaries  to  fourth-class  postmasters  who 
send  through  the  mail  any  matter  that  they  would  not  Hcnd 
if  they  were  not  holding  the  position  of  postmaster.  I  Ap- 
plause.] 

Messages  fsom  the  Pusidxmt  of  the  UmnD  Statbi 

NnrrH  phxlippxiie  lbgxblaturb 
The  SPEAKER  laid  before  the  House  the  following  roes- 
sage  from  the  President,  which  was  read,  and,  with  the 
accompanying  papers,  referred  to  the  Committee  on  Insular 
Affairs: 
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To  the  Congress  of  the  United  States: 

As  required  by  section  19  of  the  act  of  Congress  approved 
August  29.  1916.  entitled  "An  act  to  declare  the  purpose  of 
the  people  of  the  United  States  as  to  the  future  political 
status  of  the  people  of  the  Philippine  Islands,  and  to  provide 
s  more  autonomous  government  for  those  islands  ".  I  trans 
mit  herewith  a  set  of  the  laws  and  resolutions  enacted  by  the 
Ninth  Philippine  Legislature  during  its  second  special  ses- 
sion. January  lft-31.  1933. 

Franxlih  D.  Roossvilt 

The  Wnm  House.  January  8.  1934. 

TWXLTTH  LXCISLATTTRK   OF   PtrEBTO   RICO 

The  SPEAKER  also  laid  before  the  House  the  following 
message  of  the  President  of  the  United  SUt«s,  which  was 
read.  and.  with  the  accompanying  papers,  referred  to  the 
Committee  on  Insular  Affairs: 

To  the  Congress  of  the  United  States: 

As  required  by  section  23  of  the  act  of  Congress  approvecl 
March  2,  1917.  entitled  "An  act  to  provide  a  civil  government 
for  Porto  Rico,  and  for  other  purposes  ".  I  transmit  herewith 
certified  copies  of  two  volumes  of  laws  enacted  by  the  Twelfth 
Legislature  of  Puerto  Rico  during  its  fourth  and  fifth  specia: 
sessions.  October  18-21  and  November  11-16.  1932.  respec- 
tively, and  by  the  Thirteenth  Legislature  of  Puerto  Rice 
during  its  first  regiUar  session.  February  13  to  April  15,  1933 
and  its  first  special  session.  August  1-14,  1933. 

Franklxm  D.  Roosivclt 

Thi  Whiti  Hoxnn.  January  8.  1934. 

COIISTKUCTION  OF  HIGHWAY  IH  HORTHWUTtXIf  PART  OF  THI 
UHim  STATU  WITH  BRITISH  COLUMBIA,  THE  TUXOIf  TIRRI' 
TORY.  AND  ALASKA    (H.XK>C.  MO.  313) 

The  SPEAKER  laid  before  the  House  the  following  mes 
sage  from  the  President  of  the  United  States,  which  wa  i 
read,  and.  with  the  accompanying  papers,  referred  to  th( 
Committee  on  Roads  and  ordered   printed  together  witli 
illustrations: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  the  report  made  by  the  Amerlcai, 
commissioners  appointed  according  to  an  act  of  Congre&i 
approved  May  15,  1930.    The  act  provided  for  their  coop 
eration  with  Canadian  representatives  in  a  study  regardini 
construction  of  a  highway  to  connect  the  northwestern  pa 
of  the  United  States  with  British  Columbia,  the  Yukon  ter 
rltory,  and  Alaska.    The  work  of  the  commission  hav 
been  completed,  its  existence  has  been  terminated. 

Franklin  D.  Rooskvelt. 

Enclosure:  Report. 

Th«  WnrrE  House,  January  8.  1934. 

PUBUC  SERVICE  COIOCISSION  OF  PUERTO  RICO 

The  SPEAKER  also  laid  before  the  House  the  following 

^  message  from  the  President  of  the  United  States,  which  wa  5 

read.  and.  with  the  accompanying  papers,  referred  to  th^ 

Committee  on  Insular  Affairs: 

To  the  Congress  of  the  United  States: 

As  required  by  section  38  of  the  act  of  Congress  approved 
March  2.  1917.  entitled  "An  act  to  provide  a  civil  govern- 
ment for  Porto  Rico,  and  for  other  purposes",  I  transmit 
herewith  certified  copies  of  each  of  three  franchises  grante  i 
by  the  Public  Service  Commission  of  Puerto  Rico.  Thi 
franchises  are  described  in  the  accompan3ring  letter  froqi 
the  Secretary  of  War  transmitting  them  to  me. 

Fr.\nklin  D.  Roosevelt 

The  White  House,  January  8,  1934. 

civn.  service  comxissioh 

The  SPEAKER  also  laid  before  the  House  the  followink 

message  from  the  President  of  the  United  States  which  was 

read,  and.  with  the  accompanying  papers,  referred  to  thje 

Committee  on  the  Civil  Service: 

To  the  Congress  of  the  United  States: 

As  required  by  the  act  of  Congress  to  regulate  and  im|- 
prove  the  civil  senrice  of  the  United  States,  approved  Jan- 
uary  16.   1883.  I  transmit  herewith  the  Flftietli  Annul  1 
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Report  of  the  United  States  Civil  Service  Commission  for 
the  fiscal  year  ended  June  30.  1933. 

Franklin  D.  Roosevelt. 

The  WhiiE  House,  January  8,  1934. 

PHILIPPINE  independence    (H.DOC.  NO.  209) 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  States,  which  was 
read,  and.  with  the  accompanying  papers,  referred  to  the 
Committee  on  Insular  Affairs  and  ordered  printed: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  for  your  information  a  copy  of  Con- 
current Resolution  No.  46,  adopted  October  17,  1933,  by  the 
Ninth  Philippine  Legislature  during  its  third  session, 
entitled  "  Concurrent  resolution  informing  the  Congress  of 
the  United  States  that  the  Philippine  Legislature,  in  its  own 
name  and  in  that  of  the  FUipino  people,  declines  to  accept 
the  act  of  Congress,  entitled  'An  act  to  enable  the  people  of 
the  Philippine  Islands  to  adopt  a  constitution  an4  form  a 
government  for  the  Philippine  Islands,  to  provide  for  the 
Independence  of  the  same,  and  for  other  purposes ',  in  its 
present  form  and  appointing  a  committee  to  proceed  to  the 
United  States  at  the  earliest  practicable  time  to  seek  amend- 
ments to  said  act  of  Congress,  or  the  enactment  of  such  new 
legislation  as  will  fully  satisfy  the  aspirations  of  the  Filipino 
people  to  become  at  the  earliest  practicable  date  a  free  and 
Independent  nation,  under  conditions  and  clrcum.^tances 
that  will  not  Imperil  the  political,  social,  and  economic 
stability  of  their  country." 

Franklin  D.  Roosevelt. 

The  White  House,  January  8,  1934. 

RBFORT  OF  GOVERNOR  OF  PUERTO  RICO 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  States,  which  was 
read  and.  with  the  accompanying  papers,  referred  to  the 
Committee  on  Insular  Affairs: 

To  the  Congress  of  the  United  States: 

As  required  by  section  12  of  the  act  of  Congress  of  March 
2.  1917,  entitled  "An  act  to  provide  a  civil  government  for 
Porto  Rico,  and  for  other  purposes  ".  I  transmit  herewith 
for  the  information  of  the  Congress  the  Thirty-third  An- 
nual Report  of  the  Governor  of  Puerto  Rico  for  the  fiscal 
year  ended  June  30,  1933. 

This  report  contains  valuable  information  which  it  is 
believed  should  be  available  in  permanent  form.  It  has 
heretofore  been  customary  for  the  President  to  recommend 
to  the  Congress  the  printing  of  the  annual  report  of  the  Gov- 
ernor of  Puerto  Rico,  the  cost  of  such  printing  being  charged 
against  War  Department  appropriations.  In  the  present 
case,  however,  due  to  special  conditions  not  ordinarily  ob- 
taining, the  Government  of  Puerto  Rico  has  arranged  to 
make  available  to  the  War  Department  a  number  of  printed 
copies  of  the  enclosed  report,  sufficient  to  meet  the  minimum 
needs  of  the  Federal  executive  departments  and  also  to 
supply  a  limited  niunber  of  copies  for  the  requirements  of 
the  Congress.  In  view  of  these  facts  and  of  the  urgent  need 
of  effecting  exceptional  economies  at  this  time,  the  cus- 
tomary recommendation  for  the  printing  of  the  annual  re- 
port of  the  Governor  of  Puerto  Rico  is  omitted. 

Fr.\nkhn  D.  Roosevelt. 

The  White  Hoxtse,  January  8,  1934. 

perry's    VICTORY   MEMORIAL    COMMISSION     (H.DOC.    NO.    211) 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  the  Library,  and  ordered  printed: 

To  the  Congress  of  the  United  States: 

1  transmit  herewith  for  the  information  of  the  Congress 
the  Fourteenth  Annual  Report  of  the  Perry's  Victory  Memo- 
rial Commission  for  the  year  ended  December  1.  1933. 

Franklin  D.  Roosevelt. 

The  White  Hoitse,  January  8.  1934, 


ARLINGTON  MEMORIAL  AMPHITHEATER 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Public  Buildings  and  Grounds: 

To  the  Congress  of  the  United  States: 

In  compliance  with  the  requirements  of  the  act  of  Con- 
gress of  March  4,  1921,  I  transmit  herewith  the  annual 
report  of  the  Commission  on  the  Erection  of  Memorials  and 
Entombmment  of  Bodies  in  the  Arlington  Memorial  Amphi- 
theater for  the  fiscal  year  ended  Jime  30,  1933. 

Franklin  D.  Roosevelt. 

The  White  House,  January  8,  1934. 

REPORT  OF  GOVERNOR  OF  THE  PANAMA  CANAL 

The  SPEAICER  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Interstate  and  Foreign  Commerce: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith,  for  the  Information  of  the  Congress. 
the  annual  report  of  the  Governor  of  the  Pa;jama  Canal  for 
the  fiscal  year  ended  June  30,  1933. 

Franklin  D.  Roosevelt. 

Tkk  White  House,  January  8,  1934. 

REPORT  OF  COUNCIL  OF  NATIONAL  DEFENSE 

The  SPEAKER  also  laid  before  the  House  the  followlnf 
message  from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Military  Affairs: 

To  the  Congress  of  the  United  States: 

In  compliance  with  paragraph  5,  section  2.  of  the  Army 
Appropriation  Act.  approved  August  29,  1916.  I  transmit 
herewith  the  Seventeenth  Annual  Report  of  the  Council  of 
National  Defense  for  the  fiscal  year  ended  June  30.  1933. 

Franklin  D.  Roosevelt. 

The  White  House,  January  8,  1934. 

rOREION  SERVICE  RETIREMENT   AND   DISABILITY  SYSTEM    (H.   DOC. 

NO.  308) 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanjring  papers,  referred  to  the 
Committee  on  Foreign  Affairs,  and  ordered  printed: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  a  report  by  the  Acting  Secretary  of 
State  showing  all  receipts  and  disbursements  on  accoimt  of 
refunds,  allowances,  and  annuities  for  the  fiscal  year  ended 
Jime  30.  1932.  in  connection  with  the  Foreign  Service  retire- 
ment and  disability  system,  as  required  by  section  26  (a)  of* 
an  act  for  the  grading  and  classification  of  clerks  in  the 
Foreign  Service  of  the  United  States  of  America,  and  provid- 
ing compensation  therefor,  approved  February  23,  1931. 

Franklin  D.  Roosevelt. 

The  White  House,  January  8,  1934. 

(Enclosure:  Report  concerning  retirement  and  disability 
fund.  Foreign  Service.) 

VETERANS'  REGULATIONS 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Expenditures  in  the  Executive  Departments, 
and  ordered  printed: 

To  the  Congress  of  the  United  States: 

Pursuant  to  the  provisions  of  section  20,  title  I  of  the  act 
entitled  "An  act  to  maintain  the  credit  of  the  United  States 
Government ",  approved  March  20,  1933,  I  am  transmitting 
herewith  certified  copies  of  Executive  Orders  Nos.  6229 
(Veterans'  Regulation  No.  Kb)),  No.  6230  (Veterans'  Regu- 
lations No.  2  (a)).  No.  6231  (Veterans'  Regulation  No.  3 
(b)).  No.  6232  (Veterans'  Regulation  No.  6  (a)).  No.  6233 
(Veterans'  Regulation  No.  7  (a) ) ,  and  No.  6234  (Veterans' 
Regulation  No.  10  (b) ) .  approved  by  me  on  July  28. 1933. 


These  veterans'  regulatlfMia  amended  the  regulations  ap- 
proved by  me  on  March  31. 1933.  and  June  6.  1933.  and  were 
issued  in  accordance  with  the  terms  of  title  I.  Public,  Now 
2,  Seventy-third  Congress,  "An  act  to  maintain  the  credit  of 
the  United  States  Govemmeut ".  and  Public,  No.  78.  Seventy- 
third  Congress.  "An  act  making  appropriations  for  the  Ex- 
ecutive Of&oe  and  sundry  independent  ezecutiye  bureaus, 
boards,  commissions,  and  offices  for  the  fiscal  year  ending 
June  30.  1934,  and  for  other  purposes." 

Franklin  D.  Roosevelt. 

The  Whits  House.  January  t,  1914. 

ALASKA  TERRITOaiAL  LEGISLATURE 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  SUtes,  which  was 
read.  and.  with  the  accompanying  papers,  referred  to  the 
Committee  on  the  Territories: 

To  the  Congress  of  the  Untied  States: 

In  compliance  with  the  provisions  of  the  act  of  Congress 
approved  August  24.  1013.  I  transmit  herewith  a  certified 
copy  of  the  Session  Laws  of  Alaska,  of  the  Alaska  Ttorritorial 
L^[lslature.  1938. 

FaAinazM  D.  Roosbvblt. 

The  WRXTt  Hotrsi,  January  I.  i9S4. 

CHILD  LABOI  AXiiiDiairr 

The  SPEAKER  laid  before  the  House  a  communication 
from  the  Oovemor  of  the  State  of  West  Virginia  announc- 
ing the  ratification  by  the  LegUlaturt  of  that  State  of  the 
proposed  child  labor  amendment  to  the  Constitution  of  the 
United  SUtes. 

IBAV8  OF  Aseiirci 

By  unanimous  consent  leave  of  absence  was  granted  aa 
follows: 

To  Mr.  CooFBB  of  Tennessee,  for  today,  on  account  of 
illness. 

To  Mr.  Reio  of  Illinois,  until  further  notice,  on  account  of 
important  business. 

To  Mr.  Mansfield,  indefinitely,  on  account  of  illness  in 
hospital. 

SENATE  JOINT  RESOLUTIONS  AND  BILLS  REFERRED 

Joint  resolutions  and  bills  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's  table  and.  under  the 
rule,  referred  as  follows: 

S JJtes.  15.  Joint  resolution  extending  to  the  whaUng  In- 
dustry certain  benefits  granted  under  section  11  of  the 
Merchant  Marine  Act,  1920;  to  the  Committee  on  Merchant 
Marine,  Radio,  and  Fisheries. 

S.J  Jles.  54.  Joint  resolution  limiting  the  operation  of  sec- 
tions 109  and  113  of  the  CMminal  Code;  to  the  Committee 
on  the  Judiciary. 

S.JJles.  59.  Joint  resolution  to  provide  for  the  expenses 
of  delegates  of  the  United  States  to  the  Ninth  Pan  Ameri- 
can Sanitary  Conference;  to  the  Committee  on  Foreign 
Affairs. 

SJJles.  60.  Joint  resolution  making  an  appropriation  for 
an  investigation  of  housing  conditions  and  rentals  in  the 
District  of  Columbia;  to  the  Committee  on  the  District  of 
Columbia. 

S.  1286.  An  act  to  increase  the  efficiency  of  the  Veterinary 
Corps  of  the  Regular  Army;  to  the  Committee  on  Military 
Affairs. 

S.  1654.  An  act  for  the  relief  of  George  Yusko;  to  the 
Committee  on  Military  Affairs. 

S.  1759.  An  act  to  extend  the  time  for  the  construction  of 
dams  and  dikes  in  Lincoln  County.  Oreg..  to  prevent  the  flow 
of  waters  of  Yaquina  Bay  and  River  into  Nutes  Slough. 
Boones  Slough,  and  sloui^  connected  therewith;  to  the 
Committee  on  Interstate  and  Foreign  C!ommerce. 

S.  1772.  An  act  for  the  relief  of  the  Western  Montana 
Clinic,  Missoula,  Mont.;  to  the  Committee  on  Claims. 

S.  1867.  An  act  authorizing  an  appropriation  to  iHt>vide 
for  the  completion  of  the  George  Rogers  COark  memorial  at 
Vincennes,  Ind.;  to  the  Committee  on  the  library. 
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8.  1869.  An  act  reUtlnc  to  the  niAnner  of  appointment  ol 
certain  officers  of  the  Uixltad  States;  to  the  Committee  oc 
tbe  Judiciary. 

AOJOTTxmfKirr 

Mr.  BYRN8.  Mr.  Speaker,  I  move  that  the  House  do  no^ 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  anc 
37  minutes  pjn.).  the  House  adjourned  until  tomorrow 
Tuesday,  January  9,  1934,  at  12  o'clock  noon. 


EXECUTIVE   COMB4XJNICATION8.   ETC. 

Under  clause  2  of  rule  XXIV.  executive  communications 

were  taken  from  the  Speaker's  table  and  referred  as  follows 

264.  A  letter  from  the  Secretary  of  War,  transmitting  t 
report  dated  January  3.  1934,  from  the  Chief  of  Engineers 
United  States  Army,  on  preliminary  examination  of  Flin 
River,  Oa..  authorized  by  the  River  and  Harbor  Act  approve< 
July  3.  1930,  together  with  accompanying  papers;  to  ttu 
Committee  on  Rivers  and  Harbors. 

265.  A  letter  from  the  Acting  Secretary  of  State,  trans 
mitting  a  copy  of  the  circular  from  the  Nobel  Committe< 
of  the  Norwegian  Parliament,  fxu-nishing  information  witt 
reference  to  proposals  of  car.didates  for  the  Nobel  peac(! 
prize  for  the  year  1934;  to  the  Committee  on  Foreign  Affairs 

266.  A  letter  from  the  president  of  the  Board  of  Commis 
sioners  for  the  District  of  Columbia,  transmitting  a  repor 
of  the  official  operations  of  the  Commissioners  of  the  Dis 
trict  of  Columbia  for  the  fiscal  year  ended  June  30,  193; 
(HJDoc.  No.  128) ;  to  the  Committee  on  the  District  o 
Columbia. 

267.  A  letter  from  the  Secretary  of  the  Interior,  trans- 
mitting a  list  of  leases  of  certain  Government  lands  ai 
required  by  the  act  approved  March  4,  1931  (46  Stat.  1523 
UJS.C,  sup.  V.  title  30,  sec.  226).  amending  sections  17  anc 
27  of  the  general  leasing  act  of  February  25,  1920  (41  Stat 
437;  U.S.C..  title  30,  sec.  226);  to  the  Committee  on  the 
Public  Lands. 


REPORTS    OP   COMMITTEES    ON    PUBLIC    BILLS    ANE 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia 
HJl.  6181.  A  bill  to  control  the  manufactiu^,  transporta- 
tion, possession,  and  sale  of  alcoholic  beverages  in  the  Dis- 
trict of  Colimibia;  with  amendments  (Rept.  No.  274).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  ol 
the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BUCK:  A  bill  (HJl.  6525)  to  amend  the  act  knowr 
as  the  "  Perishable  Agricultural  Commodities  Act,  1930  " 
approved  June  10.  1930;  to  the  Committee  on  Agriculture 

By  Mr.  CHASE:  A  bill  (HJl.  6526)  to  provide  for  the 
reestablishment  of  regional  insurance  offices  by  the  Veterans 
Administration,  and  for  other  purposes;  to  the  Committee 
on  World  War  Veterans'  Legislation. 

By  Mr.  SMITH  of  Washington:  A  bill  (HJl.  6527)  tc 
authorize  the  Reconstruction  Finance  Corporation  to  make 
direct  loans  to  approved  firms  and  corporations  for  paji 
rolls  and  working  capital;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  WALLGREN:  A  bill  (HJl.  6528)  to  provide  for  the 
construction  of  works  for  flood  control,  the  prevention  ol 
soil  erosion,  and  the  improvement  of  navigation  in  the 
Snohomish,  StUlaguamish,  Skagit,  and  Nooksak  River 
Basins  in  the  State  of  Washington;  to  the  Committee  on 
Flood  Control 

By  Mr.  HEALEY:  A  bill  (HJl.  6529)  to  provide  for  guar- 
anteeing of  the  principal  of  bonds  issued  by  the  Home 
Owners'  Loan  Corporation:  to  the  Committee  on  Banking 
and  Currency. 

Bj  Mr.  ELTSE  of  California:  A  bill  (HJl.  6530)  granting 
nod  confirming  to  the  East  Bay  Municipal  Utility  District, 
»  municipal  utility  district  of  the  State  of  Calllomia  and 


a  body  corporate  and  politic  of  said  State  and  a  pohtical 
nibdivision  thereof,  certain  lands,  and  for  other  ptirposes; 
to  the  Committee  on  the  Public  Lands. 

By  Mr,  CHRISTIAN80N :  A  bill  (H.R.  6531)  prohibiting 
the  importation  of  certain  eggs  into  the  United  States;  to 
the  Committee  on  Ways  and  Means. 

Also,  a  bill  (HJl.  6532)  prohibiting  the  importation  into 
the  United  States  of  certain  meats;  to  the  Committee  on 
Ways  and  Means. 

By  Mr,  SWANK:  A  bill  (H.R.  6533)  to  promote  education, 
relieve  unemployment  and  economic  distress,  and  for  other 
purposes;  to  the  Committee  on  Education. 

By  Mr.  SCRUGHAM:  A  bill  (H.R.  6534)  to  provide  for 
guaranteeing  the  principal  of  bonds  issued  by  the  Home 
Owners'  Loan  Corporation;  to  the  Committee  on  Banking 
and  Ciurency. 

By  Mr.  HILL  of  Alabama:  A  bill  (HJl.  6535)  to  provide 
for  the  exploitation  for  oil,  gas,  and  other  minerals  on  the 
lands  comprising  Fort  Morgan  Military  Reservation,  Ala.; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  KELLER:  A  bill  (H.R.  6536)  creating  the  Cairo 
Bridge  Commission  and  authorizing  said  commission  and  its 
successors  to  construct,  maintain,  and  operate  a  bridge 
across  the  Ohio  River  at  or  near  Cairo,  111.;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  BROWN  of  Kentucky:  A  bill  (Hil.  6537)  to  guar- 
antee the  principal  of  bonds  issued  by  the  Home  Owners' 
Loan  Corporation:  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  DIMOND:  A  bill  (H.R.  6538)  authorizing  the  sur- 
vey, location,  and  construction  of  a  highway  to  connect 
the  northwestern  part  of  continental  United  States  v/ith 
British  Columbia.  Yukon  Territory,  and  the  Territory  of 
Alaska;  to  the  Committee  on  Roads. 

By  Mr.  SWICK:  A  bill  (H.R.  6539)  to  expedite  the  con- 
sideration and  award  of  decorations  by  the  War  and  Navy 
Departments  for  services  in  the  Army,  Navy,  and  Marine 
Corps  during  the  World  War;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  MILLER:  A  bill  (H.R.  6540)  to  provide  for  ap- 
praisal by  the  Farm  Loan  Commissioner  and  Federal  land 
banks  of  land  situated  in  levee,  drainage,  road,  and  other 
improvement  districts  and  to  prevent  discrimination  against 
such  land;  to  the  Committee  on  Agriculture. 

By  Mr.  McSWAIN:  A  bill  (H.R.  6541)  to  further  promote 
national  defense,  and  to  amend  the  National  Defense  Act;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  MILLER:  A  bill  (H.R.  6542)  to  authorize  the  Re- 
construction Finance  Corporation  to  accept  the  l)onds  issued 
by  the  Home  Owners'  Loan  Corporation  at  face  value  in  pay- 
•ment  of  obligations  due  it,  and  for  other  purposes;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  MALONEY  of  Connecticut:  A  bill  (HJl.  6543)  to 
amend  Public  Law  No.  2,  Seventy-third  Congress,  entitled  "An 
act  to  maintain  the  credit  of  the  United  States  Govern- 
ment ",  and  Public  Law  No.  78.  Seventy-third  Congress,  en- 
titled "An  act  making  appropriations  for  the  executive  offices 
and  sundry  independent  executive  bureaus,  boards,  commis- 
sions, and  offices,  for  the  fiscal  year  ending  June  30.  1934,  and 
for  other  purposes;  to  the  Committee  on  World  War  Vet- 
erans' Legislation. 

By  Mr.  BANKHEAD:  A  bill  (H.R.  6544)  to  place  the  cot- 
ton industry  on  a  soimd  commercial  basis,  and  to  prevent 
unfair  competition  and  practices  in  putting  cotton  into  the 
channels  of  interstate  and  foreign  commerce;  to  the  Com- 
mittee on  Agriculture. 

By  Mr.  EVANS:  A  bill  (H.R.  6545)  to  provide  reUef  for 
damages  caused  by  unusual  floods  in  the  State  of  California 
dming  the  year  1934;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  COCHRAN  of  Missouri:  A  bill  (HJl.  6546)  amend- 
ing section  320  of  title  18  of  the  United  States  Code;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  CARTER  of  Wyoming:  A  bill  (HJl.  6547)  to  amend 
Public  Law  No.  2,  Seventy-third  Congress,  entitled  "An  act 
to  maintain  the  credit  of  the  United  States  Government ", 
and  Public  Law  No.  78,  Seventy-third  Congress,  entitled  "An 
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act  making  appropriations  for  the  executive  office*  and  vun- 
dry  Independent  executive  biireauB,  boards,  commissions, 
and  offices  for  the  fiscal  year  ending  June  30.  1934.  and  for 
other  purposes  ";  to  the  Committee  on  World  War  Veterans' 
Legislation. 

Also,  a  bill  (HJl.  6548)  for  the  relief  of  veterans  of  the 
Spanish -American  War.  including  the  Boxer  rebellion  and 
the  Philippine  insurrection;  to  the  Commmittee  on  Expendi- 
tures in  the  Executive  Departments. 

By  Mr.  DIMOND:  A  bill  (H.R.  6549)  to  authorize  the 
incorporated  town  of  Wrangell,  Alaska,  to  issue  bonds  in 
any  sum  not  exceeding  $47,000  for  municipal  public  works, 
including  enlargement,  extension,  construction,  and  recon- 
struction of  water-supply  system;  extension,  construction, 
and  reconstruction  of  retaining  wall  and  filling  and  paving 
streets  and  sidewalks;  and  extension,  construction,  and 
reconstruction  of  sewers  in  said  town  of  Wrangell;  to  the 
Committee  on  the  Territories. 

By  Mr.'McCORMACK:  A  bill  (H.R.  6550)  to  remove  the 
limitation  on  the  filling  of  the  vacancy  in  the  office  of  United 
States  district  judge  for  the  district  of  Massachusetts;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  MALONEY  of  Connecticut:  A  biU  (HJl.  6551) 
creating  a  postage  stamp  in  honor  of  the  commemoration  of 
the  one  hundred  and  fiftieth  anniversary  of  the  founding  of 
the  Order  of  the  Purple  Heart;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

By  Mr.  REILLY:  A  bill  (H.R.  6552)  permitting  landowners 
who  have  suffered  damages  on  account  of  prosecution  and 
maintenance  of  the  improvement  of  the  Wisconsin  and  Fox 
Rivers,  in  the  State  of  Wisconsin,  to  institute  action  in  the 
Court  of  Claims  or  the  United  States  district  court  for 
the  recovery  of  such  damages:  to  the  Committee  on  the 
Judiciary. 

By  Mr.  McSWAIN:  A  bill  CRU.  6553)  to  amend  the  act  of 
June  15,  1933,  amending  the  National  Defense  Act  of  June  3, 
1916,  as  amended;  to  the  Conunittee  on  Military  Affairs. 

Also,  a  bill  (H.R.  6554)  to  establish  a  department  of  phys- 
ics at  the  United  States  Military  Academy,  at  West  Point, 
N.Y.;  to  the  Committee  on  Military  Affairs. 

Also  (by  request),  a  bill  (HJl.  6555)  to  increase  the  effi- 
ciency of  the  Medical  Corps  of  the  Regular  Army;  to  the 
Committee  on  Military  Affairs. 

Alsa  (by  request),  a  bill  (H.R.  6556)  to  amend  section  2  of 
the  act  entitled  "An  act  to  give  war-time  rank  to  retired  of- 
ficers and  former  officers  of  the  Army,  Navy,  Marine  Corps, 
and/or  Coast  Guard  of  the  United  States  ",  approved  June 
21.  1930,  so  as  to  prohibit  persons  who  have  been  subse- 
quently separated  from  the  service  under  other  than  honor- 
able conditions  from  bearing  the  official  title  and  upon  oc- 
casions of  ceremony  wearing  the  uniform  of  the  highest 
grade  held  by  them  during  their  war  service;  to  the  Com- 
mittee on  Military  Affairs. 

Also  (by  request),  a  bill  (H.R.  6557)  to  amend  the  act  en- 
titled "An  act  to  amend  an  act  entitled  'An  act  to  prohibit 
the  unauthorized  wearing,  manufacture,  or  sale  of  medals 
and  badges  awarded  by  the  War  Department,  approved  Feb- 
ruary 24,  1923,  approved  April  23.  1928  ",  so  as  to  include 
the  Navy;  to  the  Committee  on  Military  Affairs. 

By  Mr.  DIMOND:  A  bill  (HJl.  6558)  to  authorize  the  in- 
corporated town  of  Juneau,  Alaska,  to  issue  bonds  in  any 
sum  not  exceeding  $100,000  for  municipal  public  works,  in- 
cluding regrading  and  paving  of  streets  and  sidewalks. 
Installation  of  sewer  and  water  pipe,  construction  of 
bridges,  construction  of  concrete  bulkheads,  and  constnic- 
tion  of  refuse  incinerator;  to  the  Conjmittee  on  the  Terri- 
tories. 

By  Mr.  CKTJJIR:  A  bill  (HJl.  6559)  to  assure  to  persons 
within  the  jinisdiction  of  every  State  the  equal  protection 
of  the  laws,  and  to  punish  the  crime  of  lynching;  to  the 
Committee  on  the  Judiciary, 

Also,  a  bill  (HJl.  6560)  to  renew  appointments  to  regular 
positions  in  the  Government  service;  to  the  Committee  on 
Expenditures  in  the  Executive  Departments. 


Also,  ft  Mn  (HJl.  $Ml)  to  estabUch  m  ao-hour  work  mtk 
in  all  branches  of  the  United  States  Oovemment  Mrvlce:  to 
the  Committee  on  the  Civil  Service. 

Also,  a  bill  (HJl.  6M2)  to  repeal  legicUtlon  Impoaing  sal- 
ary cuts  upon  GoTemment  employees;  to  the  Committee  on 
Expenditures  in  the  Executive  Departments. 

By  Mr.  McLEOD:  A  bill  (HJl.  6563)  to  eliminate  certain 
discriminations  in  the  existing  revenue  laws  pertaining  to 
temporary  dealers  in  beer  and  other  malt  liquors:  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  ELLENBOGEN:  A  bill  (HJL  6564)  to  amend  the 
Home  Owners'  Loan  Act  of  1933,  to  revive  the  coi^tructlon 
industry  by  financing  the  construction  of  new  homes  with 
bonds  of  the  Home  Owners'  Loan  Corporation,  to  guarantee 
the  principal  of  and  to  give  the  circulation  privilege  to  the 
bonds  of  the  Home  Owners'  Loan  Corporation,  amend  the 
laws  relating  to  national  banking  associations  and  to  Fed- 
eral Reserve  banks,  and  for  other  purposes;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  HOEPPEL  (by  request):  A  bill  (HJl.  6S«6)  to 
equalize  the  pensions  of  widows  of  veterans  of  the  Civil  War. 
the  Indian  wars,  the  Spanish-American  War,  the  Philippine 
insurrection,  the  Boxer  rebellion,  and  the  regular  services; 
to  the  Committ/ee  on  Invalid  Pensions. 

By  Mr.  McLEOD:  A  bill  (HJl.  6566)  to  protect  the  cur- 
rency system  of  the  United  States  by  requiring  the  transfer 
to  the  United  States  Treasury  of  all  gold  held  by  the  Fed- 
eral Reserve  System;  to  the  Committee  on  w^'^^ng  and 
(Currency. 

By  Mr.  YOUNG:  A  WD  (HJl.  6567)  to  release  veterans 
from  the  liability  to  pay  interest  on  loans  secured  by  ad- 
justed-service certificates,  to  provide  for  the  refimd  of 
interest  paid  on  such  loans,  and  for  other  purposes;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  DEAR:  A  bill  (HJl.  6568)  authorizing  payment  to 
the  Red  River,  Atchafalaya,  and  Bayou  Boeuf  Levee  District 
for  acquiring  certain  levee  rights-of-way  for  flood-control 
work;  to  the  Committee  on  Flood  ControL 

By  Mr.  CARTER  of  Wyoming:  A  bill  (HJl.  6589)  provid- 
ing for  the  suspension  of  smnual  assessment  work  on  mining 
claims  held  by  location  in  the  United  States  and  Alaska; 
to  the  Committee  on  Mines  and  Mining. 

By  Mr.  SABATH:  A  bill  (HJl.  6570)  to  authorise  the  Re- 
construction Finance  Corporation  to  make  loans  to  certain 
public-school  districts;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  McSWAIN:  A  biU  (HJl.  6571)  to  amend  the  act  of 
May  22,  1928,  "An  act  to  authorize  the  collection,  in  monthly 
installments,  of  indebtedness  due  the  United  States  from 
enlisted  men,  and  for  other  purposes  ";  to  the  Committee  on 
Military  Affairs. 

Also,  a  bill  (HJl.  6572)  to  provide  relief  for  disburising 
officers  of  the  Army  in  certain  cases;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  EICHER:  A  bill  (HJL  6573)  to  authorize  the  Sec- 
retary of  War.  upon  the  recommendation  of  the  Chief  of 
Engineers,  to  adjust,  settle,  and  pay  claims  of  drainage  dis- 
tricts and  levee  districts  for  damages  on  account  of  Increased 
seepage  and/or  increased  cost  of  drainage  resulting  from 
certain  improvements  on  the  Mississippi  River;  to  the  Cmn- 
mittee  on  Claims. 

By  Mr.  McDUFFIE:  A  bill  (HJl.  6574)  to  make  inappli- 
cable in  Puerto  Rico  and  the  Virgin  Islands  certain  Federal 
laws  relating  to  intoxicating  liquors;  to  the  Committee  on 
Insular  Affairs. 

By  Mr.  BRITTEN:  A  bill  (HJL  6575)  to  authorize  the 
building  up  of  the  United  States  Navy  to  the  strength  per- 
mitted by  the  Washington  and  London  Naval  Treaties;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  ELLENBOOEIN:  Resolution  (H.Res.  212)  to  create 
a  committee  to  make  a  study  and  prepare  legislation  for  the 
establishment  of  a  uniform  national  old-age  pension  sjrstem 
on  a  contributory  basis;  to  the  Committee  on  Rules. 

By  Mr.  MARTIN  of  Cokirado:  Joint  resolution  (HJJles. 
220)  to  declare  a  contingent  forfeiture  of  hoarded  gold,  gold 
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coin,  or  gold  bullion:  to  the  Committee  on  Banking  arjd 

Currency.  , 

By  Mr.  SANDERS:  Joint  resolution  (H.JJles.  221)  pre - 
posing  an  amendment  to  the  Constitution  of  the  Unit^ 
States;  to  the  Committee  on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ARNOLD:  A  bill  (H.R.  6576)  granting  a  pension 
to  Lavinia  McDonald  Beard;  to  the  Committee  on  Inval  d 
Pensions. 

Also  a  bill  (HR.  6577)  granting  an  increase  of  pension  o 
Martha  D.  McCabc;  to  the  Committee  on  Invalid  Pensiors. 

By  Mr.  CARMICHAEL:  A  bill  {H.|l.  8578)  lor  the  reli;f 
of  Gordon  McGee;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CRAVENS:  A  biU  (H.R.  6579)  granting  a  pension 
to  Julia  Pitts;  to  the  Committee  on  Pensions. 

By  Mr.  DUNCAN  of  Missouri:  A  bill  (H.R.  6530)  for  the 
relief  of  Joseph  J.  McMahon;  to  the  Committee  on  Milita:y 
Affairs. 

By  Mr.  FLETCHER:  A  bill  (H.R.  6581)  granting  an  in- 
crease of  pension  to  Rachael  A.  Updegraff;  to  the  Committse 
on  Invalid  Pensions. 

By  Mr.  HOLMES:  A  bUl  (HJl.  6582)  placing  Cadet  Adrian 
Van  Leeuwen  on  the  retired  list;  to  the  Committee  on  Mil- 
tary  Affairs. 

By  Mr.  LUCE:  A  bill  (HJl.  6583)  for  the  relief  of  Willian 
J.  Wheian;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  LUDLOW:  A  bill  (H.R.  6584)  granting  an  increaie 
of  pension  to  Rebecca  A.  Wood;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  MALONEY  of  Connecticut:  A  bill  (H.R.  6585)  for 
the  relief  of  Robert  R.  Prann;  to  the  Committee  on  Claims. 

By  Mr.  MEAD:  A  bill  (HJl.  6586)  for  the  relief  of  Howaj  d 
W.  Cliadderdon;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  MILLER  (by  request) :  A  bill  (HJl.  6587)  for  tlie 
relief  of  Hiram  Sutterfleld ;  to  the  Committee  on  Claims. 

By  Mr.  MOTT:  A  bill  (H.R.  6588)  granting  a  pension  jo 
Lemuel  T.  Wilson;  to  the  Committee  on  Pensions.  I 

By  Mr.  McCORMACK:  A  bill  (HJl.  6589)  for  the  reliif 
of  Joseph  Peter  Joyce;  to  the  Committee  on  Naval  Affairs 

Also.  a*bill  (HJi.  6590)  for  the  relief  of  Clarence  Herbert 
Peltier;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (HJR.  6591)  for  the  relief  of  Francis  Lou^ 
Nourse;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  McLEOD:  A  bill  (H.R.  6592)  for  the  relief  of  LouM 
Norton;  to  the  Committee  on  Military  Affairs. 

Also,   a   bill    (HJR.  6593)    for   the   relief   of   Thomas 
DeManlgold;  to  the  Committee  on  Military  Affairs. 

By  Mr.  REECE:    A  bill  (HJl.  6594)  granting  a  pension 
John  C.  Jones;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJfl.  6595)  granting  a  pension  to  Venia  Mood^; 
to  the  Committee  on  Pensions. 

By  Mr.  REILLY:  A  bill  (HJl.  6596)  for  the  relief  of  M^J 
Lester  L.  Lampert;  to  the  Conmiittee  on  War  Claims.     . 

Also,  a  bill  (HJl.  6697)  for  the  relief  of  A.  White;  to  tlie 
Committee  on  Claims. 

Also,  a  bill  (H.SL.  6598)  for  the  relief  of  the  West  Bedd 
Brewing  Co.;  to  the  Committee  on  Claims. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.R.  6599)  for  tHe 
relief  of  Joseph  E.  Moore;  to  the  Committee  on  Claims. 

By  Mr.  THOMASON:  A  bill  (HH.  6600)  granting  a  per 
slon  to  Ellsha  Wilson;  to  the  Committee  on  Pensions. 

By  Mr.  WEST  of  Ohio:  A  bill  (HJl.  6601)  for  the  relief 
of  2d  Lt.  Charles  E.  Epson;  to  the  Committee  on  Milita^ 
Affairs. 

By  Mr.  WILCOX:  A  bill  (HJl.  6602)  for  the  relief  4f 
Aurora  Booth;  to  the  Committee  on  Claims. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXIT.  petitions  and  papers  weie 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1491.  By  Mr.  BAKEWELL:  Resolution  of  the  Departmeit 
of  Connecticut.  United  Spanish  War  Veterans,  for  the  reei 


actment  of.  the  laws  granting  benefits  to  Spanish  War, 
Philippine  insurrection,  and  China  relief  expedition  veterans, 
their  widows  and  dependents,  which  were  repealed  by  the 
passage  of  the  Economy  Act;  to  the  Committee  on  Appro- 
priations. 

1492.  Also,  petition  of  Connecticut  Branch.  No.  29.  Na- 
tional Rural  Letter  Carriers*  Association,  protesting  against 
discrimination  against  rural  carriers  in  the  application  of 
the  so-called  "Economy  Act";  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

1493.  Also,  petition  of  the  National  Association  of  Special 
Delivery  Messengers,  praying  for  a  change  in  their  present 
status  as  Government  employees  so  that  they  may  have  a 
civil-service  standing  with  a  living  wage;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

1494.  Also,  petition  of  the  National  Federation  of  Post 
Office  Clerks,  Local  No.  240,  of  Stamford,  Conn.,  and  others, 
praying  for  the  restoration  of  pay  standards  for  all  Gov- 
ernment workers  reduced  by  the  so-called  "  Economy  Act "; 
to  the  Committee  on  Appropriations. 

1495.  Also,  resolution  of  the  Chamber  of  Commerce  of 
Clinton,  Conn.,  expressing  confidence  in  the  President's  en- 
tire recovery  program,  including  any  readjustment  of  the 
prevailing  monetary  system  necessary  to  complete  his  na- 
tional recovery  program;  to  the  Committee  on  Coinage, 
Weights,  and  Measures. 

14S6.  By  Mr.  CARTER  of  Wyoming:  Memorial  of  the 
Twenty-second  Legislature  of  the  State  of  Wyoming,  me- 
morializing Congress  of  the  United  States  to  establish  a  Fed- 
eral land-bank  district  composed  of  Intermountain  States; 
to  the  Committee  on  Banking  and  Currency. 

1497.  By  Mr.  CUMIiIINGS:  Memorial  of  the  Senate  of  the 
State  of  Colorado,  memorializing  Congress  to  enact  legis- 
lation restoring  to  the  people  of  the  United  States  the  bi- 
metallic monetary  system  of  coinage;  to  the  Committee  on 
Coinage,  Weights,  and  Measures. 

1498.  Also,  petition  of  the  Twenty-ninth  General  As- 
sembly of  the  State  of  Colorado,  commending  and  praising 
the  monetary  policies  already  adopted  by  the  President  and 
it  hereby  respectfully  requests  and  urges  the  President  to 
continue  his  present  gold-purchasing  plan  and  to  add  thereto 
a  similar  plan  of  silver  purchases,  and,  if  found  feasible,  to 
bring  about  the  remonetization  of  silver  and  its  free  coinage 
at  some  reasonable  ratio  with  respect  to  the  gold  dollar;  to 
the  Committee  on  Coinage,  Weights,  and  Measures. 

1499.  By  Mr.  FORD:  Petition  of  Spanish -American  War 
veterans,  asking  for  restoration  of  pensions,  hospitalization, 
and  same  care  as  existed  prior  to  enactment  of  Public,  No.  2, 
Seventy-third  Congress;  to  the  Committee  on  Appropria- 
tions. 

1500.  By  Mr.  LAMBERTSON:  Resolution  adopted  at  the 
regular  meeting  of  the  Francis  Willard  Union,  Woman's 
Christian  Temperance  Union,  Leavenworth,  Kans.,  urging 
favorable  action  on  the  Patman  motion  picture  bill,  H.R. 
6097.  providing  higher  moral  standards  for  films  entering 
interstate  and  international  commerce,  signed  by  the  presi- 
dent, Mrs.  Harriet  Shelby,  712  Chestnut  Street,  Leaven- 
worth, and  its  secretary,  Jennie  Shields,  of  Leavenworth, 
Kans.;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce! 

1501.  By  Mr.  LINDSAY:  Petition  of  Conservation  Depart- 
ment, State  of  New  York,  Albany,  favoring  the  so-called 
"  duck  stamp  bill ",  KM.  5632  and  S.  1658,  and  recommend- 
ing its  passage;  to  the  Committee  on  Agriculture. 

1502.  Also,  petition  of  New  York  State  Historical  Associa- 
tion, proposing  a  Nation-wide  celebration  of  the  one  hun- 
dred and  fiftieth  anniversary  of  the  Federal  Constitution  in 
1937;  to  the  Committee  on  the  Library. 

1503.  Also,  petition  of  County  Editor  Publishing  Co..  Inc., 
Staten  Island,  N.Y.,  concerning  taxation  of  sphrits;  to  the 
Committee  on  Ways  and  Means. 

1504.  Also,  petition  of  Marine  Corps  League,  New  York 
Detachment  No.  1,  Brooklyn.  N.Y.,  recommending  increase 
in  personnel  and  advancement  in  the  commissioned  ranks- 
to  the  Committee  on  Military  Affairs. 

1505.  Also,  petition  of  Chamber  of  Commerce  of  the  State 
of  New  York,  New  York  City,  recommending  a  reducUon  in 


expenditures  and  enactment  of  additional  tax  laws  necessary 
to  bring  about  a  balanced  Budget;  to  the  Committee  on  Ways 
and  Means. 

1506.  By  BCr.  PARBXR:  Petition  of  W.  M.  Burton,  and 
other  citizens,  of  Wayne  County,  Oa.,  asking  the  continua- 
tion of  the  Crop  Production  Loan  Office  to  assist  small 
farmers  in  financing  their  crops;  to  the  Committee  on 
Agriculture. 

1507.  Also,  petition  of  citizens  of  Chatham  County.  Ga., 
asking  the  Federal  Congress  to  enact  legislation  granting 
pensions  tb  the  aged  and  indigent  citizens  of  the  Nation; 
to  the  Committee  on  Pensions. 

1508.  By  Mr.  RUDD:  Petition  of  Marine  Corps  League. 
New  York  Detachment  No.  1,  16  Cotut  Street,  Brooklyn. 
N.Y.,  favoring  the  strength  of  the  Marine  Corps  be  increased 
by  2,000  and  that  promotion  of  officers  be  made  more  rapid 
commensurate  with  the  length  of  service;  to  the  Conunittee 
on  Naval  Affairs. 

1509.  Also,  New  York  State  Historical  Association,  propos- 
ing Nation-wide  celebration  of  the  one  hundred  and  fiftieth 
anniversary  of  the  Federal  Constitution  in  1937;  to  the  Com- 
mittee on  the  Library. 

1510.  Also,  petition  of  the  New  York  State  Conservation 
Advisory  Council,  favoring  the  passage  of  the  so-called 
"  duck  stamp  bill ".  HJl.  5632  and  S.  1658;  to  the  Committee 
on  Agriculture. 

1511.  Also,  petition  of  Chamber  of  Commerce  of  the  Bor- 
ough of  Queens.  City  of  New  York,  favoring  certain  amend- 
ments to  the  Securities  Act  of  1933;  to  the  Committee  on 
Banking  and  Currency. 

1512.  Also,  petition  of  Chamber  of  Commerce  of  the  State 
of  New  York,  favoring  a  reduction  in  expenditures  so  far  as 
practical  and  the  enactment  of  additional  tax  laws  to  bring 
about  a  balanced  Budget;  to  the  Committee  on  Ways  and 
Means. 

1513.  By  the  SPEAKER:  Petition  of  H.  P.  J.  Ravn,  regard- 
ing claim  in  petition  of  December  6,  1933;  to  the  Committee 
on  Claims. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  January  9,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  DJD..  offered 
the  following  prayer: 

We  praise  Thee,  gracious  God,  for  Thy  goodness  and  mercy 
are  as  fresh  and  new  as  the  breath  of  the  early  morning! 
Continue  the  golden  breezes  to  blow  tenderly  from  the  slopes 
of  the  upper  hills.  Our  hopes,  our  yearning  spirits,  our 
unspoken  prayers,  and  our  quivering  silence  look  up  to  Thee. 
We  own  our  weakness  and  our  failures.  As  we  come,  make 
the  rapture  and  ijeace  of  soul  real  and  let  us  find  Thy  yoke 
easy  and  burden  light.  Almighty  God,  the  great  drama  of 
our  country's  life  roUs  on.  Let  come  out  of  heaven  a  hand 
clearing;  pointing,  and  inspiring  the  way,  lifting  our  whole 
national  being  to  the  highest  level  of  brotherly  cooperation. 
Hear  us,  blessed  Lord;  fill  all  lives  with  a  nobly  sustain- 
ing gladness  and  all  breasts  with  a  trustful  patriotic  song. 
Amen. 

The  Joiunal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

THK  DISTRICT  OF  COLUIIBIA  LIQUOR  BILL 

Mrs.  NORTON.  Mr.  Speaker.  I  move  that  the  House  re- 
solve itself  Into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (HJl. 
6181)  to  control  the  manufacture,  transportation,  possession, 
and  sale  of  alcoholic  beverages  in  the  District  of  Columbia; 
and  pending  that,  I  ask  unanimous  consent  that  general 
debate  be  limited  to  2  hours,  one  half  to  be  controlled  by  the 
gentleman  from  New  York  [Mr.  Stalkkr]  and  one  half  by 
myself,  and  that  general  debate  be  confined  to  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
lady  from  New  Jersey? 

Mr.  BLANTON.  Reserving  the  right  to  object.  Mr. 
Speaker,  the  unanimous  consent  that  was  granted  for  taking 


up  this  bill  provided  that  It  should  be  taken  op  under  the 
general  rules  of  the  House.  I  have  no  dl8po8lU<»i  is  any 
way  to  delay  the  consideration  of  the  bilL  I  do,  however, 
want  10  minutes  In  which  to  discuss  the  bUL  My  position 
against  all  such  bills  is  well  known  to  my  colleagues,  and 
with  the  assurance  of  the  good  lady  of  New  Jersey  that  I 
shaU  be  given  that  time.  I  shall  not  object. 

Mrs.  NORTON.  I  shall  be  glad  to  yield  to  the  gentlemaa 
the  10  minutes. 

Mr.  BLANTON.  Then  I  have  no  ofatfecti<»i  to  the  request 
to  thus  limit  debate. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
lady  from  New  Jersey  that  the  general  debate  be  limited  to 
2  hours,  one  half  of  the  time  to  be  occmried  by  her  and  the 
other  half  by  the  gentleman  from  New  York,  and  that  debate 
be  confined  to  the  bill? 
There  was  no  objection. 

The  motion  of  Mrs.  Norton  was  then  agreed  to. 
Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
Johnson  of  Oklahoma  in  the  chair. 

The  CHAIRMAN.    The  House  is  in  Committee  of  the 
Whole  House  on  the  state  of  the  Unicm  for  consideration  of 
the  bill  HJl.  6181,  which  the  Clerk  will  report. 
The  Clerk  read  the  title  of  the  bllL 
Mrs.  NORTON.    Mr.  Chairman,  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 
The  CHAIRMAN.    Is  there  objection? 
lliere  was  no  objection. 

Mrs.  NORTON.  Mr.  C^iairman.  the  Committee  on  the 
District  of  Colimibia.  to  which  this  bill  was  referred,  held 
joint  hearings  with  the  Senate  committee  on  the  bill  and 
invited  the  citizens  of  the  District  to  present  their  views. 

After  careful  consideration  of  all  the  facts  presented,  your 
committee  has  prepared  a  bill  which  it  considers  a  very  good 
one  to  control  the  sale  of  beverages  in  the  District  of 
Columbia. 

The  desire  of  your  committee  ti  to  pass  a  law  which  will 
return  a  fair  amount  of  revenue  to  the  District  and  at  the 
same  time  safeguard  the  interests  of  the  people  as  well  as 
the  property  interests  within  the  District. 

It  also  is  the  desire  of  the  committee  to  discourage  the 
use  of  hard  liquor  by  remitting  the  tax  on  light  wines  and 
beer  and  in  this  manner  serve  the  cause  of  temperance. 

The  purpose  of  this  bill  is  to  permit  the  sale  of  alcoholic 
beverages  in  the  District  of  Columbia  under  a  licensing 
S3rstem.  It  is  therefore  necessary  to  repeal  the  National 
Prohibition  Act  and  the  acts  supplemental  to  and  amenda- 
tory thereof  insofar  as  they  affect  the  District  of  Columbia, 
which  is  accomplished  in  section  1  of  this  bill,  with  the 
exception  of  section  4  of  the  National  Prohibition  Act  inso- 
far as  It  affects  denatured  alc<^ol  and  title  in  of  said  act, 
relating  to  industrial  alcohol. 

Section  2  of  the  bill  limits  Its  operation  to  the  District  of 
Columbia  and  prohibits  delivery  of  alcoholic  beverages  out- 
side the  District  of  Coliunbia  in  violation  of  the  law  of  the 
place  of  delivery. 

Section  3  contains  definitions.    The  most  Important  defi-, 
nitions  are  those  relating  to  clubs,  hotels,  and  restaurants, 
these  definitions  being  Intended  to  preclude  the  issuance  of 
licenses  to  hotels,  restaurants,  and  clubs  which  are  not  bona 
fide  establishments. 

Section  4  of  the  bill  provides  for  the  appointment  of  an 
alcoholic  beverage  control  board  by  tiie  Commissioners  of 
the  IMstrict  of  Columbia.  Said  board  is  to  consist  of  three 
persons,  at  least  one  of  whom  shall  be  a  woman  and  all  of 
whom  must  be  residents  of  the  District  of  Columbia  for  at 
least  3  years  immediately  preceding  his  appointment.  The 
salary  of  each  of  the  members  of  the  board  is  fixed  at  $6,000 
per  annum.  The  terms  of  the  members  are  to  be  for  4 
years,  the  persons  first  appointed  for  2,  3.  and  4  years,  re- 
spectively. This  section  also  provides  for  the  employment  of 
other  personnel  and  the  payment  of  expenses  of  the  board. 
The  members  of  the  board  may  be  removed  by  the  Commis- 
sioners only  for  cause  and  after  service  of  written  charges 
and  an  opportunity  to  be  heard  thereon. 


264 

Section  5  prohibit  any  member  or  employee  of  the  boar( 
from  having  any  interest  in  the  Uquor  business. 

Section  6  gives  the  board  full  power  to  issue,  transfer,  an(  i 
revoke  aU  licenses,  with  an  appeal  to  the  Commissioners  o 
the  District  of  Columbia  in  the  case  of  a  revocation  of  u 

license. 

Section  7  confers  upon  the  Commissioners  broad  powers 
to  control  end  regulate  the  business  of  seUing  alcohol!; 
beverages  in  the  District  of  Coliunbia  and  for  the  issuance , 
transfer,  and  revocation  of  licenses. 

Section  8  exempts  from  the  opsration  of  the  act  prepara  ■ 
tions  manufactured  for  nonbeverage  purposes. 

Section  9  prohibits  the  manufacture,  sale,  or  solicitation 
for  sale  of  alcoholic  beverages  without  a  license  so  to  do. 

Section  10  provides  for  the  issuance  of  licenses  to  in- 
dividuals, partnerships,  or  corporations,  but  not  to  unincor- 
iwrated  associations. 

Section  11  provides  for  11  kinds  of  licenses: 

(a)  Manufacturer's  license,  class  A,  to  operate  a  rectify- 
ing plant,  a  distillery,  or  a  winery.  The  annual  fee  ior  th ; 
rectifying  plant  is  fixed  at  $2,000.  for  the  distillery  at  $2.00( . 
and  for  the  winery  at  $500:  provided  that  if  a  distillery  is 
licensed  for  the  manufacture  of  alcohol  and  more  than  53 
percent  of  such  alcohol  is  sold  for  nonbeverage  purposes,  thje 
annual  fee  shall  be  $1,000. 

(b)  Manufacturer's  license,  class  B.  to  operate  a  brewer:'. 
The  azmual  fee  for  such  license  is  fixed  at  $2,500. 

(c)  Wholesaler's  license,  class  A.  focr  the  sale  of  all  alco- 
holic beverages  to  other  licensees  for  resale  and  for  the  sale 
of  beer  and  light  wines  to  consumers.  Such  a  licensee,  ex- 
cept a  wholesale  druggist  or  wholesale  grocer,  is  prohibitei 
from  engaging  in  other  business  on  the  premises  except  ths 
sale  of  alcoholic  and  nonalcoholic  beverages.  The  annual 
fee  for  this  hcense  is  fixed  at  $1,500. 

(d)  Wholesaler's  license,  class  B,  to  sell  beer  and  light 
wines  to  other  licensees  for  resale  and  to  consumers.  The 
annual  fee  for  such  license  is  fixed  at  $750. 

(e)  Retailer's  license,  class  A.  to  sell  all  alcoholic  bever- 
ages to  consumers  for  consumption  off  the  premises.  Th» 
annual  fee  for  such  license  is  fixed  at  $750. 

(f)  Retailer's  license,  class  B,  for  the  sale  of  beer  an  1 
light  wines  to  consumers  for  consumption  off  the  premise!;. 
The  annual  fee  for  such  license  is  fixed  at  $100. 

(g)  Retailer's  license,  class  C,  issued  to  bona  fide  restau- 
rants, hotels,  or  clubs  or  a  passenger-cairying  marine  ve35(  1 
serving  meals  for  the  sale  of  spirits,  wine,  and  beer  for  con- 
sumption only  on  the  premises.  Spirits  and  wines,  except  ligl  t 
wines,  may  be  sold  or  served  only  to  persons  seated  at  publ;  c 
tables,  and  beer  and  light  wines  may  be  sold  and  served  only 
to  persons  seated  at  public  tables  or  bona  fide  lunch  counter  >. 
except  that  spirits,  wine,  and  beer  may  be  served  in  a  pr  - 
vate  room  if  such  room  has  been  approved  by  the  boanl. 
In  the  case  of  hotels  and  clubs,  beverages  may  also  be  servt  d 
in  the  private  rooms  of  guests.  The  annual  license  fee  for  a 
restaurant  is  $500;  for  a  hotel  under  100  rooms.  $500;  for  a 
hotel  of  100  or  more  rooms,  $1,000;  for  a  club,  $250;  for  a 
marine  vessel,  $50  per  month  or  $500  per  annum. 

(h)  Retailer's  license,  class  D,  to  be  issued  to  bona  fie  e 
restaurants,  taverns,  hotels,  clubs,  or  passenger -carrying  irn  - 
Tine  vessels  to  sell  beer  for  consiunption  on  the  premises. 
The  annual  license  fee  is  fixed  at  $200. 

<i)  Retailer's  license,  class  E,  to  be  issued  to  a  druggist  o 
sell  alcoholic  beverages  on  prescription  of  a  physician.  Tl  e 
annual  license  fee  is  fixed  at  $25. 

< j )  Retailer's  license,  class  F,  to  be  issued  to  sell  beer  ar  d 
light  wines  temporarily  at  banquets,  picnics,  and  similnr 
public  gatherings.  The  fee  for  such  license  is  fixed  at  io 
per  day.  j 

(k)  Solicitor's  Lcense,  to  authorize  an  individual  to  repre- 
sent the  holder  of  a  manufacturer's  or  wholesaler's  licensje 
The  annual  fee  for  this  license  is  fixed  at  $2 

Section  12:  This  section  prohibits  an  "on  sale"  and  tin 
"  off  sale  "  license  being  issued  for  the  same  premises  ar  d 
prohibits  any  retail  Lcensee  from  holding  more  than  ox^ 
license. 
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Section  13  contains  certain  details  relative  to  the  licennes 
and  the  hcense  year. 

Section  14  sets  forth  the  investigation  of  licensees.  In 
paragraph  (c)  of  this  section  there  is  a  limitation  upon  the 
granting  of  licenses  where  the  owners  of  a  majority  of  the 
property  within  a  radius  of  600  feet  of  the  premises  for 
which  the  license  is  requested  object  to  the  granting  of  such 

license. 

Section  15  forbids  the  issuing  of  licenses  in  certain-use 
districts  as  defined  in  zoning  regulations. 

Section  16  provides  for  the  transfer  of  licenses,  for  which 
a  fee  of  $25  is  fixed. 

Section  17  provides  for  revocation  of  license  for  violation 
of  any  provision  of  the  act  and  for  certain  other  causes. 

Section  18  prohibits  any  manufacturer  of  beverages  from 
having  any  interest  in  any  wholesale  or  retail  business. 

Section  19  contains  similar  restrictions  prohibiting  a  whole- 
saler of  beverages  from  having  any  interest  in  a  retail  busi- 
ness. 

Section  20  contains  limitations  upon  the  sales  to  minors 
or  intoxicated  persons. 

Section  21  provides  that  if  any  licensee  shall  become  ball 
for  any  person  charged  with  a  violation  of  the  act,  his  licence 
shall  be  revoked. 

Section  22  provides  for  reports  by  licensees  for  the  purpose 
of  collecting  taxes. 

Section  23  provides  for  a  tax  of  50  cents  on  every  wine 
gallon  of  wine  containing  more  than  14  percent  of  alcohol 
by  volume,  and  on  champagne  or  any  wine  artificially  car- 
bonated a  tax  of  20  cents  on  every  gallon  of  wine  containing 
14  percent  or  less  of  alcohol;  a  tax  of  50  cents  on  every  wine 
gallon  of  spirits,  and  a  tax  of  $1.10  on  every  wine  gallon  of 
alcohol. 

Section  24  requires  a  report  by  the  licensee  of  beverages 
purchased  outside  the  District  of  Columbia. 

Section  25  places  a  limitation  upon  the  persons  who  may 
be  employed  by  a  licensee  in  the  distribution  of  alcoholic 
beverages. 

Section  26  provides  for  the  giving  of  testimony  before  the 
board. 

Section  27  adopts  substantially  the  provision  of  existing 
law  prohibiting  one  from  driving  a  locomotive,  etc.,  while 
intoxicated. 

In  paragraph  (c)  of  this  section  the  traffic  act  relating  to 
the  driving  of  motor  vehicles  while  intoxicated  is  retained 
in  force. 

Section  28  prohibits  drinking  in  public  places. 

Section  29  contains  the  usual  provision  relating  to  search 
warrants. 

Section  30  provides  a  penalty  for  a  minor  falsely  repre- 
senting his  age  for  the  purpose  of  procuring  alcoholic 
beverages. 

Section  31  provides  for  disposal  of  existing  permits  to  sell 
3.2  beer  under  the  act  approved  April  5,  1933. 

Section  32  permits  druggists  to  sell,  upon  prescription 
without  a  license,  pending  the  issuance  of  license  uiider  this 
act. 

Section  33  provides  a  fine  of  $1,000  or  imprisonment  for 
not  more  than  1  year,  or  both,  for  any  violation  of  the  act 
for  which  no  specific  penalty  is  provided. 

Section  34  repeals  certain  inconsistent  laws  relating  to 
the  District  of  Columbia. 

Section  35  prohibits  the  sale  of  beverages  on  credit,  with 
the  exception  of  beer  and  Ught  wines. 

Section  36  requires  rectified  or  blended  spirits  to  bear  a 
label  showing  the  nature  of  such  spirits. 

Section  37  is  the  usual  saving  clause  in  the  event  any 
provision  of  this  act  should  be  held  invalid. 

I  now  yield  10  minutes  to  the  gentleman  from  Texas  [Mr. 
Blanton]. 

Mr.  BLANTON.  Mr.  Chairman,  if  resort  to  parliamentary 
niles  could  stop  the  passage  of  this  biU,  it  would  not  be 
passed.    If  any  Member  here  could  stop  it,  I  would  stop  it. 

I  am  not  in  favor  of  filUng  the  Nation's  Capital,  the  Dis- 
trict of  Columbia,  with  liquor  saloons  from  one  side  of  it 
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to  the  other.    Under  this  bill,  there  will  be  hundreds  of  • 
whisky  saloons  an  over  Washington.    This  bill  prevents  bars 
and  brass  rails,  but  the  places  where  this  hard  liquor  will 
be  sold  will,  nevertheless,  be  saloons.    You  will  find  again 
hundreds  of  oldtime  saloons  existing  here  in  Washington. 

This  bill  ought  not  to  be  passed.  In  my  humble  opinion 
It  is  a  disgrace  to  the  Nation's  Capital,  but  there  Is  no 
way  on  earth  to  stop  its  passage  here  today.  Those  who 
believe  in  raising  the  youth  of  the  land  up  in  temperance 
are  going  to  have  to  start  all  over  again  from  the  very 
foundation  and  build  up.  It  is  not  something  that  can  be  done 
in  a  year  or  in  10  years.  It  is  something  that,  to  be  done 
right,  will  take  years  and  years  to  accomplish.  We  are 
going  to  have  to  educate  the  new  generation  over  again  on 
this  subject. 

We  are  going  to  have  to  teach  the  boys  and  girls  ol 
America  in  the  schools  that  in  the  railroad  business  no  rail- 
road man  can  drink  and  hold  his  job.  We  are  going  to  have 
to  teach  the  youth  of  this  land  that  when  they  apply  to 
banking  institutions  in  this  country  for  jobs  they  must  show 
a  clean  record  that  they  do  not  drink.  We  are  going  to 
have  to  teach  the  children  in  the  schools  that  if  they  expect 
to  hold  jobs  of  impc»-tance  with  the  leading  business  men 
of  this  Nation,  they  must  stay  away  from  strong  drink. 
The  politicians  will  learn  again  in  time  to  come  that  when 
they  ask  the  electorate  to  go  into  the  solemn  booth  and  cast 
their  ballots  for  them,  they  are  going  to  have  to  assure  the 
electorate  that  they  are  sober  men,  that  they  abstain  from 
strong  drink,  that  they  do  not  attend  saloons,  if  you  please. 
That  time  is  not  here  now,  but  it  will  come  again,  surely 
hi  the  next  20  years.  Therefore,  just  now,  Mr.  Chairman, 
when  we  carmot  stop  its  passage,  I  do  not  butt  my  head 
against  a  stone  wall  in  an  effort  to  defeat  a  bill  when  noth- 
ing by  such  effort  could  be  accomplished. 

What  is  there  about  this  bill  from  an  economic  standpoint 
that  ought  to  appeal  to  every  Member  of  this  Congress  to 
oppose  it?  Why  should  you  create  a  board  here  of  three 
members,  a  liquor  board,  and  pay  them  salaries  of  $6,000 
each  per  aimum?  In  my  State,  the  great  State  of  Texas, 
the  circuit  judges,  if  you  please,  who  try  men  for  their 
lives,  who  try  cases  daily  involving  millions  of  dollars  of 
property  right,  who  pass  upon  the  domestic  rights  of  fami- 
lies, get  $4,000  a  year,  and  in  the  last  2  years  the  legislature 
has  decreased  the  salaries  of  these  circuit  judges  from 
$5,000  to  $4,000  a  year.  The  people  demanded  such  de- 
creases. Appeal  judges  in  my  State,  the  judges  on  the 
courts  of  appeal,  do  not  now  get  $6,000  per  year.  Why 
should  you  pay  these  three  members  of  a  liquor  board  here 
$6,000  a  year  each?  Why  do  you  not  put  a  limitation  in 
this  bill  that  will  pay  them  not  more  than  $3,000  and  that 
will  stop  the  payment  of  salaries  above  $6,000  to  some  of 
the  employees  of  the  board?  When  you  say  that  the  salaries 
of  their  employees  shall  be  fixed  by  the  Classification  Act  of 
1923,  you  provide  the  possibility  that  some  ordinary  clerks 
working  for  this  $6,000  board  wUl  be  called  "  directors  "  or 
*'  superintendents  "  or  "  chiefs  "  of  this  or  that,  and  who 
under  the  Classification  Act  of  1923  are  going  to  receive 
6.  7,  8,  and  9  thousand  dollars  per  year. 

Now  is  the  time  to  stop  provisions  like  that;  now  is  the 
time  to  amend  provisions  in  a  bill  like  that.  I  have  made 
so  many  efforts  to  stop  these  increases  that  it  almost  seems 
futile.  We  go  along  and  let  committees  bring  in  these  bills 
that  are  prepared  by  bureau  chiefs  who  look  out  for  their 
own,  who  write  the  language  in  there  that  takes  care  of 
their  own  salaries  and  emoluments,  and  the  country  does  not 
know  that  this  Congress  by  the  act  of  1923  gave  up  the 
power  and  control  over  the  salaries  of  employees  of  this 
Government  and  turned  that  over  to  the  employees  them- 
selves.   The  people  do  not  know  that,  but  it  is  the  truth. 

Seventy-nine  thousand  employees  of  this  Government  live 
in  Washington — most  of  them  splendid  men  and  women 
from  the  48  States  of  the  Nation.  Some  of  them  are  3,000 
miles  away  from  home.  Some  of  them  are  young  women, 
some  of  them  are  young  men — daughters  and  sons  of  good 
mothers  back  home  who  are  looking  to  us  to  surround  them 
with  proper  environment  here  in  the  Nation's  Capital,  and 


yet  we  are  going  to  inxt  a  saloon  around  the  comer  ftom 
every  one  of  them.  Can  you  answer  that  when  you  go  back 
home? 

They  say  that  there  are  11  kiXKls  of  Iloenaes  In  this  bill, 
and  there  are.  There  are  2  kinds  of  manufacturing  licenses, 
3  kinds  ot  wholesale  licenses,  and  there  are  plenty  of  retail 
licenses  in  the  bill.  Some  of  them  permit  only  beer  and 
wine  to  be  sold,  and  you  cannot  sell  it  to  anjrone  under  18 
years  of  age.   Let  me  quote  Just  a  few  excerpts  from  the  bill: 

"  Table "  BbaU  not  Include  a  coxinter,  bar,  or  similar  ooa- 
trivance. 

Hie  salary  of  each  of  the  members  of  the  board  shall  be 
t6,000  per  annum.  The  CommlsBloners  are  authorlxed  to  employ 
such  other  personal  services,  indudlng  three  additional  Mslstant 
corporation  cotinsels,  as  may  be  necessary  to  carry  out  the  pro- 
Tisions  of  this  act  and  to  provide  for  the  expenses  of  the  board. 
The  salaries  of  employees,  other  than  members  of  the  board, 
shaU  be  fixed  in  accordance  with  the  provisions  of  the  Classifi- 
cation Act  of  1923.  as  amended. 

*  *  *  Licenses  issued  hereimder  shall  not  authoriae  the 
sale  or  dellTery  of  beverages,  with  the  exception  of  beer  and  light 
wines,  to  any  person  under  the  age  of  21  years,  or  beer  or  light 
wines,  to  any  person  under  the  age  of  18  years     *     *     *. 

No  person  shall  be  intoxicated  while  in  charge  of  or  operating 
any  locomotive  or  whUe  acting  as  a  condiictor  or  brakeman  of  a 
car  or  train  of  cars,  or  whUe  in  charge  of  operating  any  stre«t 
car,  elevator,  water  craft,  or  horse-drawn  vehicle  In  the.  District 
of  Colxuibia. 

*  *  *  said  q)iritB  shall  be  sold  or  served  only  to  penons 
seated  at  public  tables. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  BLANTON.  Certainly,  always  to  my  good  friend  the 
distinguished  Jurist  fnmi  Kentucky. 

Mr.  MAY.  Does  this  bill  repeal  the  provision  in  the 
Democratic  platform  which  declared  against  the  open  sa- 
loon? There  is  a  little  provision  here  whi^  sajrs  that  their 
shall  not  have  a  bar  and  a  brass  rail. 

Mr.  BLANTON.  No  bars  and  no  brass  rails,  but "  saloons  " 
they  are  just  the  same. 

Mr.  PATMAN.    They  must  sit  down. 

Mr.  BLACK.    They  have  to  sit  on  the  brass  rail. 

Mr.  BLANTON.  They  have  to  sit  on  the  brass  rail,  it 
they  have  a  brass  rail,  while  they  drink.  To  be  convivial 
and  social  they  must  sit  down  to  it. 

Mrs.  NORTON.    Will  the  gentleman  yield? 

Mr.  BLANTON.  John  and  the  rest  of  us  used  to  like  to 
be  convivial  standing  up  as  well  as  sitting  down. 

Mr.  McCORMACK.    I  prefer  to  stand  up. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mrs.  NORTON.  I  yield  to  the  gentleman  from  Texas  S 
additional  minutes. 

Mr.  PATMAN.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  PATMAN.  May  I  suggest  that  the  only  difference 
between  the  saloon  under  this  bill  and  the  saloon  under 
the  old  system  is  that  in  order  to  be  served  a  drink  in  one 
of  the  new  saloons  you  must  sit  down  at  a  table?  But  iX 
you  wish  to  be  served  with  high  wines  and  beer  you  can  be 
served  at  a  counter,  but  you  must  be  sitting  and  you  may 
put  your  feet  on  the  brass  ralL 

Mr.  BLANTON.  Oh,  yes;  that  is  the  legal  distinction  be- 
tween this  saloon  tweedledum  and  tweedledee.    [Laughter.] 

Now.  there  are  Ucenses  in  this  bill  that  will  permit  you  to 
buy  it  standing  up.  A  young  boy  or  a  young  girl,  if  18 
years  old.  can  buy  beer  and  wine,  and  Just  as  soon  as  they 
reach  21  they  can  go  to  some  ot  these  special  saloons  and 
buy  package  goods  by  the  case  and  take  it  home,  around 
the  comer,  and  debauch  all  night  if  they  want  to. 

Mr.  SIROVICH.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  SIROVICH.  How  did  they  do  it  under  prohibition, 
with  the  speak-easy? 

Mr.  BLANTON.  Doctor,  you  are  one  of  the  strong  advo- 
cates of  strong  drink  in  the  Nation  who  does  not  drink  him- 
self, who  speaks  regularly  from  this  floor  for  strong  drink. 
I  do  not  see  how  in  the  world  a  man  who  does  not  drink 
himself  wants  to  put  this  stuff  down  the  guzzle  of  some* 
body  else.    [Laughter  and  Appiaust.} 
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The  time  of  the  gentleman  from  Tekas 


The  CHAIRMAN, 
has  again  expired.  I 

Mr.  STALXER.  Mr.  Chairman,  I  believe  the  proposed  pill 
Is  perhaps  as  good  a  license  bill  as  could  be  drafted,  but  due 
to  the  fact  that  the  eighteenth  amendment  has  been  re- 
pealed on  account  of  the  promises  made  by  both  psrty 
platforms,  and  oft  repeated  by  the  President  oi  the  United 
States  that  the  saloon  would  not  return,  it  seems  to  me  tpat 
any  license  system  whereby  intoxicating  liquors  are  per- 
mitted to  be  sold  by  the  drink  does  return  the  saloon  iind 
will  be  so  considered  by  a  large  majority  of  our  people. 

At  this  particular  time  there  is  another  outstanding  lea- 
ture.  namely,  the  poor  quality  of  liquor  to  be  put  on  the 
American  market  on  account  of  the  fact  that  we  have  px  ac- 
tlcally  no  aged  liquor  in  stock,  and  the  distillery  and  rect  f  y- 
ing  interests  have  so  manipulated,  by  securing  nearly  all 
of  the  licenses  for  importation  of  foreign  liquors  that  ttiey 
will  be  able,  to  a  large  extent,  to  prevent  the  uncut  f or<  ign 
liquors  from  reaching  our  markets.  On  account  of  the  in- 
standardized  quality  of  the  liquor  that  will  be  sold  by  the 
drmk  in  an  imusuaUy  large  number  of  licensed  places  in  the 
District  of  Columbia,  we  can  look  for  an  excessive  amount 
of  intoxication  by  its  unrestricted  use.  and  I  believe  the 
only  safeguard  is  to  have  a  dispensary  system  so  rig  dly 
controlled  that  no  hard  liquors  can  reach  the  consu^ner 
except  through  stores  controlled  by  the  liquor  board,  fend 
a  provision  should  be  written  into  this  bill  prohibiting  any 
liquor  to  be  sold  until  it  has  passed  a  chemical  test  by  [the 
board  of  chemists.  Under  such  a  plan  liquor  can  be  sol<  I  in 
package  form  for  consimiption  in  the  homes  so  much 
cheaper  than  it  can  be  sold  by  private  parties  that  it  will 
go  a  long  way  toward  eliminating  the  bootlegger  and  the 
speakeasy.  At  the  same  time,  the  Goverimient  can  denve 
more  revenue  from  it,  and  the  profits  that  would  otherwise 
go  to  the  wholesaler  and  retailer  will  be  reflected  in  the 
lower  price  of  liquor  to  the  consumer. 

I  do  not  believe  any  license  system  can  be  drafted  that  will 
successfully  prevent  the  retail  dealer  from  selling  boo;leg 
liquor  in  place  of  tax-paid  liquor.  Therefore,  the  revenue 
that  would  be  derived  through  any  licensing  system  wculd 
be  very  small  indeed. 

I  am  opposed  to  this  bill  because  it  provides  for  the  ret  urn 
of  the  oldtime  saloon.  It  repudiates  the  platforms  of  toth 
of  the  major  parties.  Even  the  so-called  '.'  wet  organ  za- 
tions "  are  opposed  to  this  bill  in  its  present  form.  Dr. 
P.  W.  Buck,  chairman  of  the  joint  elective  legislative  com- 
mittee of  12  antiprohibition  organizations,  stated  that  inl  his 
(H)inlon  the  enactment  of  this  bill  would  lead  to  a  reacjion 
against  the  liberalization  of  the  liquor  laws  and  resuli  in 
lu-Qhibitory  laws  being  reenacted  within  a  very  few  yeaip. 

This  bill  should  be  recommitted  to  the  District  of  Coli  im- 
bla  Committee,  with  the  recooomendatlon  that  a  dispensary 
system  be  substituted 

Mr.  Chairman.  I  yield  20  minutes  to  the  gentleman  f^om 
Texas,  Mr.  Patman. 

SO-CALUED   "  HODEL  LIQ0OK  BILI. 

Mr.  PATMAN.  Mr.  Chairman,  in  considering  this  bill 
Members  of  Congress  sit  as  a  State  legislature  to  pass  upon 
this  legislation.  This  bill  has  been  referred  to  as  a  model 
bill,  which  will  be  considered  by  all  the  48  States  of  the 
Nation  when  they  are  considering  legislation  for  the  sali !  of 
Intoxicating  beverages  in  those  States. 

It  was  said  before  the  committee  that  the  reason  we  she  uld 
be  careful  with  this  legislation  is  because  it  will  be  poii  ted 
to  as  a  model  bill,  and  further  that  many  Members  of  C  an 
gress  desire  to  be  very  careful  about  the  kind  of  bill  t  ley 
vote  for  the  first  opportunity  they  have  to  vote  on  \his 
question  after  the  repeal  of  the  eighteenth  amendment. 

DKMOOL&TIC  PLATTOKM  OF  1932 

The  Democratic  platform  of  1932  contains  this  provliion 
as  a  recommendation  to  the  States  after  repeal,  and  of 
course,  the  District  of  Columbia  is  in  the  same  categorjf  as 
a  State.    That  platform  provides  this: 

We  urge  the  enactment  of  such  me«surea  by  tlie  several  Stktes 
M  wUl  actxially  promote  temperance,  effectively  prevent  the  return 


of  the  saloon,  and  bring  the  liquor  traffic  Into  the  open,  under 
complete  supervision  and  control  by  the  States. 

Now,  let  us  not  overlook  those  three  points.  The  first  is 
a  bill  that  will  actually  promote  temperance;  second,  one 
that  will  effectively — do  not  overlook  that  word  "  effec- 
tively " — one  that  will  effectively  prevent  the  return  of  the 
saloon;  third,  one  that  will  bring  the  liquor  traffic  out  into 
the  open. 

VIOLATION    OF   DEMOCRATIC   PLATFORM 

Now,  let  US  examine  this  bill  that  is  before  the  House  and 
see  if  it  comes  within  the  requirements  of  the  Democratic 
platform — and  the  Republican  platform  was  equally  as 
rigid.  This  bill  gives  the  hotels  and  restaurants  a  monopoly. 
The  hotels  are  especially  favored. 

Let  us  see  what  the  practical  effect  of  this  bill  will  be  when 
it  is  passed  and  when  it  has  become  a  law,  if  it  is  enacted 
into  law.  First,  there  will  be  two  places  in  the  District  of 
Columbia  which  can  obtain  licenses  to  sell  alcoholic  bever- 
ages; that  is,  beer,  wine,  whisky,  cordial,  or  anything  else 
of  high  alcoholic  content  or  low  alcoholic  content.  They  can 
sell  everything.  They  can  sell  it  by  the  drink.  Those  two 
institutions  are  hotels  and  restaurants.  They  are  not  re- 
quired to  serve  meals  with  it.  They  can  sell  it  with  or  with- 
out meals.  They  can  sell  it  at  any  time  to  any  person  who 
wants  to  buy  it  in  any  amount  that  he  desires  to  buy,  and 
he  can  consume  it  there  where  he  makes  the  purchase.  Your 
constituents  will  be  required  to  carry  their  small  children 
into  a  bar  room  for  meals.  They  cannot  stop  in  a  hotel 
that  is  not  a  saloon. 

Now,  there  is  a  difference  between  a  hotel  and  a  restau- 
rant under  this  bill.  I  hope  the  distinguished  lady  from 
New  Jersey  will  give  me  attention  here. 

HOTELS     FAVORED 

If  I  am  wrong  I  want  to  be  corrected.  Under  this  bill  a 
hotel  will  be  permitted  to  sell  alcoholic  beverages  by  the 
drink.  Under  this  bill  a  hotel  will  also  be  permitted  to  sell 
alcoholic  beverages  in  sealed  packages,  not  one  pint,  one 
quart,  but  one  keg,  or  one  barrel,  or  even  more.  This  is  the 
great  privilege  of  a  hotel  under  this  bill.  No  other  establish- 
ment in  the  District  of  Columbia  will  be  permitted  to  sell  it 
this  way.  The  nearest  approach  to  it  will  be  the  restaurant. 
The  restaurant  will  be  permitted  to  sell  it  by  the  drink  only 
and  will  not  be  permitted  to  sell  it  in  sealed  packages. 
There  will  be  other  places  which  will  be  allowed  to  sell  it 
in  sealed  packages  only,  but  the  hotel  is  the  only  place  that 
can  sell  it  by  the  drink  and  in  sealed  packages.  The  other 
establishments  are  restricted  either  to  sealed  packages  or, 
in  the  case  of  the  restaurant,  by  the  drink. 

Mr.  PALMISANO.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  PATMAN.    I  yield. 

Mr.  PALMISANO.  Does  the  gentleman  wish  to  convey 
the  thought  that  he  is  in  favor  of  permitting  the  tavern 
and  other  restaurants  to  sell  also  by  the  package? 

Mr.  PATMAN.  I  am  saying  that  in  this  biU  there  Is  a 
tendency  toward  a  monopoly  in  the  sale  of  alcoholic  bev- 
erages. 

Mrs.  NORTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.     I  yield. 

Mrs.  NORTON.  Of  course,  the  gentleman  understands 
a  hotel  pays  a  very  much  higher  license. 

Mr.  PATMAN.  Yes;  but  the  license  provided  in  this  bill 
is  insignificant.  There  are  few  hotels  in  the  District  of 
Columbia  which  can  qualify  under  this  bill.  It  is  true  that 
at  first  the  number  of  rooms  were  placed  at  50  and  that 
now  an  amendment  is  proposed  which  will  reduce  the  num- 
ber of  rooms  to  30,  but  even  so  the  number  of  hotels  which 
can  qualify  in  the  District  will  be  very  small. 

Mrs.  NORTON.  It  will  take  care  of  a  legitimate  hotel,  at 
any  rate. 

Mr.  O'CONNOR.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  PATMAN.    I  yield, 

Mr.  O'CONNOR.  Do  I  understand  the  gentleman  to  say 
that  a  hotel  may  sell  it  to  be  taken  off  the  premises? 

Mr.  PATMAN.    Absolutely. 
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Mr.  O'CONNOR.  Of  course,  I  am  not  in  sympathy  with 
that  at  all.  I  believe  a  safeguard  should  be  put  in  the  bill 
compelling  liquor  sold  by  a  hotel  to  be  consumed  on  the 
premises. 

Mr.  PATMAN.  The  hotels  are  favored  in  this  way  under 
this  bill,  that  they  can  sell  it  by  the  drink  and  also  in  quan- 
tity, as  they  desire,  either  for  consumption  on  the  premises 
or  to  be  taken  off  the  premises  in  sealed  packages.  There 
would  be  no  way  for  a  hotel  keeper  to  enforce  a  law  re- 
quiring that  liquor  delivered  in  sealed  packages  must  be 
consumad  on  the  premises. 

Mr.  O'CONNOR.  It  might  be  safeguarded  by  bringing 
knowledge  home  to  the  hotel  and  making  it  an  offense  if 
they  have  knowledge  that  it  is  being  taken  off  the  premises. 
Some  such  proviso  should  be  inserted  in  the  bill. 

BIU.    DOES    NOT    PROMOTE    TEMPEKANCE 

Mr.  PATMAN.  Nothing  in  the  bill  at  present  requires  it, 
and  if  there  was  it  could  not  be  enforced. 

Let  us  see,  first,  if  in  this  bill  there  is  anything  to  promote 
temperance.  Ordinarily  you  would  think,  in  order  to  pro- 
mote temperance,  there  should  be  a  requirement  that  would 
not  encourage  the  sale  of  alcoholic  beverages.  There  is 
nothing  in  this  bill  which  restricts  advertising,  either  over 
the  radio  or  in  the  newspapers,  for  the  purpose  of  encourag- 
ing the  use  of  hard  liquors.  In  other  words,  there  is  nothing 
in  this  bill  to  promote  temperance,  at  lesLSt  not  in  this 
respect. 

DOES    NOT    ETTECTTVELT    PREVENT    RETITRN    OF   SALOON 

Next,  let  US  see  if  it  meets  the  test  of  effectively  preventing 
the  return  of  the  saloon.  How  much  difference  will  there 
be  between  a  place  where  intoxicating  beverages  are  sold 
under  this  bill,  and  the  old  saloon?  It  will  sound  ridiculous 
to  you  when  I  tell  you,  but  it  is  the  absolute  fact. 

Mrs.  NORTON.     Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  PATMAN.    I  yield. 

Mrs.  NORTON.  I  call  the  gentleman's  attention  to  page 
18  of  the  bill,  line  19,  specifically  the  following  language: 

Beer  at  the  place  therein  described  for  consumption  only  In 
said  place — 

Spirits,  wine,  and  beer. 

Mr.  PATMAN.  The  gentlewoman  evidently  must  have  a 
bill  different  from  the  one  I  have.  I  have  the  bill  KM.  6181, 
and  I  invite  the  gentlewoman's  attention  to  line  7  on  page 
18  of  the  bill  under  the  heading  "  Retailer's  license,  class  B  ", 
where  it  is  stated  that  such  a  license  shall  authorize  the 
holder  thereof  to  keep  for  sale  and  to  sell  spirits,  wines,  and 
beer  at  the  places  I  have  described  for  consumption  only  in 
said  place  except  in  the  case  of  clubs  and  hotels  no  beverage 
shall  be  sold  or  served  to  a  customer  in  a  closed  container. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.     I  yield. 

Mr.  MAY.  Under  the  provisions  of  the  bill  to  which  the 
gentleman  refers,  may  not  any  particular  place  where  liq- 
uor is  sold  be  designated  as  a  club?  May  not  some  tempo- 
rary arrangement  be  made  by  which  it  shall  be  known  as  a 
club  and  thereby  escape  the  restrictions  against  it? 

Mr.  PATMAN.  There  is  a  provision  in  the  bill  that  the 
club  must  have  been  in  existence  3  months.  I  do  not  know 
whether  it  means  before  the  passage  of  the  bill  or  before 
it  makes  application  for  a  license. 

Mr.  BLACK.  I  hope  the  gentleman  will  read  the  next 
sentence. 

GOUUS    IS    TKAMS    OF    ACE    CAN    FTTHCHA8E    HASD    LXQUOKS 

Mr.  PATMAN.  Let  us  see  the  further  things  which  may 
be  done.  One  can  go  into  these  establishments  and  purchase 
any  kind  of  alcoholic  beverage  he  or  she  desires.  In  the 
case  of  a  man  he  must  be  21  years  of  age.  In  the  case  of 
a  woman  she  must  be  18  years  of  age  in  order  to  go  into 
this  place  and  purchase  any  kind  of  alcoholic  beverage 
desired. 

Under  the  old  system  there  was  a  counter  with  a  bar  and 
a  brass  rail.    Customers  could  stand  up  and  drink. 

irOBT    SIT    DOWN    TO    BK    SEBVZO 

Under  this  new  system  the  only  difference  on  earth  is 
that  they  are  not  permitted  to  stand  at  the  bar;  they  must 


go  to  a  table  and  sit  down  and  have  the  perambulating  bar 
come  up  to  them  and  serve  them  at  the  table.  There  is 
nothing  in  this  bill  to  prevent  the  perambulating  bar  you 
have  heard  and  read  so  much  about  in  the  newspapers 
lately. 

Therefore,  the  only  difference  is  that  under  the  old  saloon 
system  one  could  stand  up  and  drink,  whereas  under  the 
system  provided  in  this  bill  one  must  sit  down  in  order  to 
be  served. 

I  want  to  ask  you.  candidly,  if  you  think  this  is  enough 
difference  to  Justify  us  in  saying  we  have  effectively  in«- 
vented  the  return  of  the  saloon? 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  PATMAN.    I  yield. 

Mr.  McFARLANE.  It  is  true,  is  It  not.  that  in  niin<^ 
they  are  already  advocating  the  abolition  of  drinking  sitting 
down? 

Mr.  PATMAN.  If  I  am  not  correct  in  this  statement,  I 
hope  any  member  of  the  committee,  or  any  Member  of  this 
House,  will  get  up  now  and  tell  me  so.  But  I  am  right 
about  it.  The  only  difference  is  that  one  must  sit  down; 
and  I  want  to  ask  you  if  this  is  enough  to  effectively  pre- 
vent the  return  of  the  saloon. 

Mr.  OLIVER  of  New  York.  What  does  the  gentleman 
suggest — that  one  should  not  be  allowed  to  drink  at  all. 
either  sitting  up  or  standing  down? 

STOOLS  TOa.  THS  BAES 

Mr.  PATMAN.  That  is  not  the  material  point  at  all.  I 
am  Just  pointing  out  what  the  difference  is.  Frankly,  I 
think  it  is  just  the  same  as  the  old  saloon  system  and  that 
it  does  not  effectively  prevent  the  return  of  the  saloon. 
Now,  in  the  case  of  wines  and  beer  of  any  alcoholic  content 
they  can  be  served  at  a  bar  or  at  a  counter  except  they 
must  sit  down  on  a  stool  if  they  are  served  at  the  bar  or 
the  counter.  But  in  order  to  be  served  cordials  and  whlskys 
they  must  sit  down  at  a  table.  This  is  the  only  difference 
on  earth  between  the  old  saloon  and  the  ss^stem  now  advo- 
cated by  this  Committee  for  the  District  of  Columbia. 

Can  you  say  that  that  Is  a  sufficient  difference  for  you  to 
go  back  to  your  people  and  tell  them  that  you  voted  to 
effectively  prevent  the  return  of  the  saloon,  because  under 
the  old  system  they  could  stand  up  and  drink  and  you  voted 
for  a  bill  that  will  require  them  to  sit  down  in  order  to 
drink? 

Mr.  TAYLOR  of  Tennessee.  Would  it  not  be  much  easier 
to  detect  intoxication  if  a  purchaser  were  standing  up  than 
if  he  were  sitting  down? 

Mr.  PATMAN.    That  was  mentioned  before  the  committee. 

Mr.  WEIDEMAN.  I  presented  an  amendment  in  the 
committee  that  would  make  all  hard-liquor  drinking  occur 
on  the  first  floor  of  buildings  and  exposed  to  public  view. 
In  other  words,  I  had  in  mind  the  plank  of  the  Democratic 
Party  that  we  were  against  the  return  of  the  old  saloon,  that 
we  were  going  to  enact  a  measure  to  promote  temperance 
and  bring  the  liquor  traffic  into  the  open. 

It  is  my  contention  that  if  you  make  people  drink  in  the 
open,  where  the  neighbors  can  see  them,  and  if  you  do  away 
with  the  cabarets  on  the  second  floor,  bringing  the  carabets 
down  to  the  ground  floor  where  they  are  open  to  view,  you 
will  not  have  as  many  children  drinking  hard  liquor  as  there 
are  now. 

As  far  as  I  am  concerned.  I  believe  that  In  order  to  pro- 
mote temperance  drinking  should  be  brought  out  into  the 
open.  If  there  Is  going  to  be  "faking"  about  this  situa- 
tion, in  a  few  years  we  will  be  confronted  with  the  same 
situation  we  were  15  years  ago.  The  cabaret  and  the 
night  club  have  been  the  outgrowth  of  bootleg  liquor,  and  :t 
is  that  influence  I  want  to  abolish.  Do  you  not  agree  with 
me  that  bringing  liquor  actually  into  the  open  as  well  as 
theoretically  would  cut  down  the  intemperate  use  of  it? 

Mr.  PATMAN.  That  was  suggested  in  the  committee. 
I  want  to  invite  the  Members'  attention  to  a  report  that  was 
filed  by  the  District  of  Colimibia  Committee  on  this  bill.  I 
also  invite  attention  to  the  minority  views  whi^  I  filed, 
commencing  on  page  8  at  the  r^iort. 
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Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield  to  the  gentleman  from  Alal 

Mr.  BANKHEAD.    Unfortunately  I  was  called  out 
Chamber  and  I  have  not  had  the  benefit  of  the  gentlei 
statement.    May  I  ask  if  the  gentleman  has  discussed  in 
remarks    any   alternative    plan    for   the   handling    of 
liquor  situation  in  the  District  of  Columbia? 

Mr.  PATMAN.  The  committee  did  not  ccmsider  an  altisr 
native  plan  except  one  that  was  presented  by  the  gentleman 
from  Virginia  [Mr.  Smtth]  and  Dr.  Buck,  representing  he 
Federal  IXspensary  League.  The  Smith  plan  is  that  ;he 
District  of  Columbia  will  have  stores  in  which  hard  liqu  ors 
may  be  sold.  Wine  and  beer  will  be  sold  at  any  hotel  or 
restaurant  or  possibly  at  other  places  in  the  District  of 
Columbia.  Hard  liquors  may  only  be  sold  in  sealed  packa  ;es 
by  the  Government  stores. 

Mr.  BANKHEAD.  Is  it  the  purpose  of  those  who  hold 
that  view  to  attempt  to  offer  that  alternative  as  a  substit  ute 
for  the  pending  bill? 

Mr.  PATMAN.  I  understand  that  the  gentleman  fiom 
Virginia  [Mr.  Sjoth]  will  offer  it.  I  do  not  know  for  certi  lin. 
but  I  presume  he  will.  He  insisted  upon  it  in  the  commit  «e. 
My  view  is  that  if  we  are  to.  have  a  dispensary  plan  we 
ought  to  have  a  plan  that  will  effectively  prevent  the  ret  im 
of  the  saloon.  My  further  view  is  that  we  should  rec(m- 
mit  this  bill  to  the  District  of  Columbia  Conunittee  and  let 
that  committee  get  together,  knowing  the  will  of  the  Hoi  ise, 
and  draft  a  bill  that  will  effectively  prevent  the  return  of 
the  saloon.  Then  the  committee  can  consider  all  plans  t  lat 
may  be  sponsored  by  different  citizens  of  the  District  ox  by 
Members  of  this  House. 

Mr.  REILLY.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield  to  the  gentleman  from  Wisconsin. 

Mr.  REILLT.  Under  the  dispensary  system  you  wculd 
drive  such  drinking  back  to  the  home,  would  you  not? 

Mr.  PATMAN.  Of  course,  that  is  an  argument  thai  is 
made  right  along.  This  biU  will  not  prevent  people  fiom 
drinking  In  the  home.  That  same  objection  could  be  ur  led 
against  almost  any  bill  that  you  were  considering. 

Mr.  REILLY.    Was  not  one  of  the  evils  of  the  prohibition 
era  that  there  was  too  much  drinking  of  hard  liquor  in 
home? 

Mr.  PATMAN.  I  will  say  to  the  gentleman  that  this 
wiU  not  prevent  them  from  drinking  in  the  home. 

Mr.  RETT  J  .Y.  They  will  be  compeUed  to  drink  it  in 
home  under  this  bill,  will  they  not? 

Mr.  PATMAN.    I  do  not  think  so. 

Mr.  DONDERO.    Will  the  gentleman  yield? 

Mr.  PATMAN.    Yes. 

Mr.  DONDERO.  Can  the  gentleman  from  Texas  give 
Members  any  information  as  to  the  action  taken  by 
several  States  in  regard  to  the  program  which  they 
setting  up  for  the  handling  of  liquor? 

Mr.  PATMAN.  I  understand  that  many  of  the  States 
waiting  on  the  District  of  Colimibia  bill;  that  is,  they 
holding  their  bills  in  order  to  find  out  what  sort  of  a  m^del 
bill  will  be  passed  by  the  Congress  of  the  United  States  in 
order  to  carry  out  the  Democratic  platform  pledge  to  pre^  ent 
the  return  of  the  saloon.  They  will  then  consider  measures 
in  the  various  States. 

Mr.  MARLAND.    Will  the  genUeman  yield? 

Mr.  PATMAN.    Yes. 

Mr.  MARLAND.  As  you  have  reminded  us.  the  pledgi  of 
the  Democratic  side  of  the  House  was  to  prevent  the  ret  im 
of  the  saloon.  I  ask  the  gentleman  if  there  is  anything  in 
this  bill  which  defines  a  saloon  and  attempts  to  prevent  it? 

Mr.  PATMAN.    No;  there  is  no  definition  of  a  saloox   In 
this  bill.    Neither  was  there  a  definition  of  "  saloon  "  i^en 
by  any  witness  that  appeared  before  the  committee 
we  were  hAiliig  hearings  on  the  bin. 

Mr.  MARLAND.    May  I  ask  the  gentleman  if  we  can 
▼ent  the  return  of  something  when  we  do  not  know 
it  Is? 

Mr.  PATMAN.  Of  course,  we  aU  have  an  idea  of  our  4wn 
as  to  what  a  saloon  Is.  Tbe  definition  is  generally  knc  wu. 
We  do  know  that  there  is  no  difference  In  what  we   lad 
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before  and  what  is  offered  in  this  bill.  The  only  difference 
is  that  the  claim  is  made  that  under  the  old  saloon  they 
could  stand  up  or  sit  down,  and  under  this  bill  they  have 
to  sit  down  in  order  to  be  served.    That  is  the  only  difference. 

[Here  the  gavel  fell.] 

Mr.  STALKER.  Mr.  Chairman,  I  yield  the  gentleman  2 
additional  minutes. 

SniKMBEB    THim    OBJECTIONS 

Mr.  PATMAN.  In  conclusion,  one  of  the  main  points  to 
be  considered  is,  does  this  bill  promote  temperance.  If  it 
does,  I  challenge  any  member  of  the  committee  to  point  out 
to  you  where  there  is  anything  in  the  bill  that  is  calculated 
to  encourage  temperance. 

Next,  does  it  effectively  prevent  the  return  of  the  saloon? 
It  does  not.  It  is  the  old  saloon.  I  repeat,  and  no  one  can 
deny  it,  the  only  difference  between  the  old  saloon  and  this 
new  establishment  is  that  under  the  old  saloon  system  you 
could  either  sit  down  or  stand  up  to  be  served  and  under  this 
new  bill  you  have  to  sit  down  in  order  to  be  served. 

The  next  point  is,  does  it  bring  the  liquor  traflQc  out  into 
the  open?  It  does  not.  There  is  no  provision  in  the  bill 
that  has  for  its  purpose  the  bringing  of  the  liquor  traffic 
out  into  the  open. 

Therefore  I  submit  to  you  that  this  bill  should  be  recom- 
mitted to  the  Committee  on  the  District  of  Columbia. 
[Applause.] 

Mrs.  NORTON.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Ohio  [Mr.  Harlan]. 

Mr.  HARLAN.  Mr.  Chairman.  I  was  rather  interested 
and  amused  at  the  efforts  to  make  the  promise  of  the  Dem- 
ocratic Party  platform  to  do  away  with  the  saloon  a  logical 
promise.  To  my  mind  it  is  the  one  statement  in  the  Dem- 
ocratic platform  that  cannot  be  made  a  logical,  reasonable 
statement,  because,  in  the  first  place,  as  has  been  suggested, 
there  is  no  definition  of  a  saloon,  and.  in  the  second  place, 
from  010"  knowledge  of  the  history  of  human  nature,  I  do 
not  believe  it  would  be  possible  to  do  away  with  either  a 
saloon  or  something  to  take  the  place  of  a  saloon,  as  long 
as  we  are  going  to  have  drinking  of  alcoholic  beverages. 

There  are  three  classes  of  people  who  drink.  One  is  the 
man  who  takes  liquor  for  medicine.  Another  is  the  psycho- 
pathic who  takes  a  bottle  of  liquor  and  goes  off  to  himself 
somewhere  and  drinks  to  intoxication,  and  the  other  class 
comprises  the  great  b\ilk  of  j)eople  who  drink  for  sociability 
purposes.  This  class  includes  those  people  who  realize  or 
feel  that  they  have  in  themselves  an  inhibiting  wall  about 
themselves — a  product  of  civilized  development  that  they  want 
temporarily  to  remove.  They  wish  temporarily  to  retrograde 
a  little — to  let  go;  to  go  on  the  loose.  These  people  gather 
together  in  order  to  know  each  other  better;  in  order  to 
inculcate  a  higher  degree  of  sociability,  they  drink,  not  to 
excess,  but  just  for  social  purposes.  They  must  have  some 
place  to  do  this.  It  is  far  better  to  have  it  in  some  place 
that  is  under  reasonable  control  than  it  Is  to  compel  them, 
as  was  done  during  the  prohibition  era,  to  go  to  a  hotel  and 
there  drink  to  excess  under  conditions  that  the  people  par- 
ticipating did  not  really  desire. 

We  can  call  such  a  place  a  saloon  or  a  grocery  or  a  barber 
shop  or  anything  else,  but  as  long  as  men  drink  to  promote 
sociability  you  will  never  do  away  with  sociability;  you  will 
never  do  away  with  some  gathering  place  to  drink.  You 
might  just  as  well  talk  about  removing  the  rear  end  of  a 
train  in  order  to  do  away  with  rear-end  collisions. 

The  social  gathering  place,  psychologically,  and  from  the 
history  of  the  human  race,  is  so  much  wrapped  up  in  the 
whole  problem  of  drinking  that  to  do  away  with  one  you 
have  to  do  away  with  the  other,  and  we  have  already  found 
out  that  you  cannot  do  away  with  the  drinking. 

Mr.  WEIDEMAN.    Will  the  gentleman  yield? 

Mr.  HARLAN.    I  am  sorry,  but  I  have  not  the  time. 

Let  us  just  look  at  this  question  squarely.  We  must  have 
some  place  where  people  can  drink.  We  do  not  want  to 
force  our  young  men  and  young  women  to  go  back  Into  the 
hip-fiask-totlng  era  If  we  can  help  It.  We  do  not  want  them 
to  take  their  bottles  home  or  to  some  place  of  hiding  and 
there  drink  to  excess;  and  if  we  recognize  this  common- 
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sense  situation,  the  fair  thins  and  the  honest  thing  and  the  r 
nonhypocritical  thing  to  do  is  to  meet  it  under  the  best  con- 
ditions of  control  that  we  can  get.  The  more  foolish, 
nonsensical  regulations  we  put  aroimd  it  about  requiring 
them  to  stand  up  to  drink  or  sit  down  to  drink  or,  as  the 
gentleman  Just  said,  "  to  sit  up  or  stand  down ".  which 
sounds  like  a  discussion  in  Alice  in  Wonderland — ^the  more 
things  of  this  kind  we  inject  or  write  into  the  bill  the  moi-e 
ridiculous  it  will  be. 

I  know  the  govenunent-dispensary  plan  has  never  worked 
out  according  to  the  desires  of  the  people  who  have  pro- 
posed it.  It  has  created  great  political  machines  and  has 
not  been  effective  in  promoting  temperance  in  any  way;  at 
least,  our  experience  in  the  Carolinas  has  been  to  that  effect. 
It  has  not  produced  temperance,  satisfactory  revenue,  nor 
reduced  lawlessness,  and  the  only  sensible  way  to  handle  this 
situation  is  to  operate  under  the  most  simple  license  plan 
possible;  to  meet  it  as  it  exists  and  not  as  we  would  wish  it 
to  exist.     [Applause.] 

Mr.  STALKER.    Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  Illinois  [Mr.  Dirksxit]. 
Mr.  DiRKSEK  was  recognized. 

Mr.  BLANCHARD.  Will  the  gentleman  yield  before  he 
begins? 

Mr.  DIRKSEN.    I  yield. 

Mr.  BLANCHARD.  Why  is  It  necessary  to  establish  a 
separate  board,  as  this  bill  provides? 

Mr.  DIRKSEN.    This  board  will  take  the  place  of  the 
existing  board. 
Mr.  BOILEAU.    Will  the  genUeman  yield? 
Ml.  DIRKSEN.    I  will  yield. 

Mr.  BOILEAU.  Section  5.  paragraph  (c).  provides  that 
no  place  shall  be  deemed  appropriate  if  the  owners  of  a 
majority  of  the  real  property  within  a  radius  of  600  feet  of 
the  boundary  object  to  the  granting  of  a  license.  Does  that 
hold  over  for  more  than  a  year? 

Mr.  DIRKSEN.  That  is  a  matter  to  be  determined  largely 
by  the  board,  because  they  have  been  given  wide  discre- 
tionary powers  in  the  bill. 

Mr,  BOILEAU.  They  might  make  a  large  investment  this 
year  and  then  the  next  year  have  the  citizens  decide  against 
them. 

Mr.  DIRKSEN.  If  they  managed  it  in  accordance  with 
the  requirements  of  the  board,  so  far  as  the  decorum  of  the 
place  and  the  character  of  the  management  is  concerned, 
they  could  probably  continue. 

Mr.  BOILEAU.  But  that  might  prevent  the  transfer  of 
property. 

Mr.  DIRKSEN.    That  is  true. 

Mr.  BLANCHARD.  This  bill  provides  for  a  new  board  of 
3  men  at  $6,000  salary,  3  corporation  counsel,  and  numerous 
other  employees.  I  should  like  to  know  the  reason  or  neces- 
sity for  that. 

Mr.  DIRKSEN.  There  will  be  a  considerable  amount  of 
work;  there  will  be  probably  upward  of  2,000  applications  in 
the  District  of  Columbia,  and  it  will  take  a  large  personnel 
to  handle  the  applications  made. 

Now,  Mr.  Chairman,  I  cannot  yield  further.  I  listened  with 
a  good  deal  of  interest  to  my  colleague  from  Texas  and  the 
other  distinguished  gentleman  from  Texas  [Mr.  BlantomJ, 
who  still  frowns  upon  repeal  of  the  eighteenth  amendment, 
and  who  would,  if  he  could,  imperil  the  precious  fruits  of 
repeal.  It  may  be  that  Texas  does  not  know  that  the  eight- 
eenth amendment  has  been  repealed.  This  is  a  bill  to  enable 
the  people  of  the  District  of  Columbia  to  get  a  drink,  if  and 
when  they  want  it,  under  proper  regulation. 

We  have  seen  what  prohibition  and  the  effects  of  restric- 
tion would  do,  and  so  we  have  here  only  the  queftion  of 
retail  principle  to  consider,  and  not  so  much  the  mechanical 
provisions  of  the  bill.  Do  we  want  to  provide  liquor  for  the 
people  of  the  District  of  Columbia  under  a  private  system, 
or  shall  it  be  dona  by  the  dispensary  system?  I  say,  cate- 
gorically, that  I  am  opposed  to  the  dispensary  system.  It 
has  not  worked  out  satisfactorily,  notably  in  South  Carolina, 
where  they  had  it  for  12  years.  Besides  it  is  putting  the 
Government  into  the  liquor  business.    Until  we  cone  to  a 


state  of  coQsistencj  by  taavinf  the  aovemment  take  over  the 
distilleries  as  well  as  tte  outlets.  I  say  that  I  am  opposed  to 
the  dispensary  system  as  being  half  fish  and  half  fowl. 

Generally  speaking,  this  is  designed  not  only  to  eliminate 
the  old  saloon  but  also  to  make  it  reasonably  easy,  under 
proper  circumstances,  for  a  man  or  a  woman  of  legal  age 
to  secure  a  drink  of  liquor  if  he  or  she  wants  it  The  argu- 
ment that  this  is  restoring  the  saloon  is  just  a  lot  of  hooey. 
You  know  what  the  old  saloon  was-~a  place  where  they  had 
curtains,  a  place  where  they  had  a  back  room,  a  place  where 
men  shuffled  around  in  various  states  of  intoxication,  a  place 
where  men  would  loaf  in  the  course  of  the  day,  sosiking 
themselves  with  periodic  drinks.  Can  anyone  say  that  a 
restaurant,  conducted  according  to  all  the  rules  and  regula- 
tions set  up  in  this  bill,  or  a  hotel  dining  room,  decorously 
managed,  is  in  any  way  analogous  to  the  old  saloon?  As 
my  distinguished  friend  from  Michigan  so  aptly  put  it  in  the 
committee,  this  is  designed  to  take  the  bend  out  of  the  elbow 
and  put  it  in  the  knee.  Tou  are  asked  to  sit  down  at  a 
table  in  order  to  take  your  drink  if  you  are  going  to  take  it 
by  the  drink  rather  than  take  it  in  a  package  to  your  homes 
to  consume.  There  is  a  good  reason  for  that  seemingly 
whimsical  provision.  The  same  Dr.  Buck,  who  is  the  legisla- 
tive agent  of  the  Tax  Reduction  League  in  the  District  of 
Columbia,  who  has  been  a  practicing  physician  for  33  years, 
is  the  same  doctor  who  has  made  obeenrations  for  a  number 
of  years,  and  who  said  that  when  men  congregate  at  a  bar, 
ordinarily  the  inveterate  drinker  will  stand  there  and  con- 
sume three  drinks  within  15  minutes:  and  It  has  been  his 
observation  that  when  a  man  sits  down  to  a  table  to  drink  It 
will  take  at  least  an  hour  to  coosttme  three  drinks  of  ardent 
spirits. 

There  is  a  certain  convlvlaUty,  there  Is  a  certain  fellow- 
ship, azul  more  time  elapses;  and  who  can  say  that  sitting 
at  a  Uble  enjoying  fellowihip  under  decorous  surrotmdings 
is  bringing  back  the  old  saloon?  I  think  we  are  in  accord 
with  the  program  of  both  the  Democratic  and  Republican 
Parties  in  this  bill,  because  by  no  stretch  of  the  imagination 
can  anybody  see  that  the  old  saloon  is  being  returned. 

I  want  to  enumerate  for  the  purpose  of  clarity  in  a  gen- 
eral way  what  this  bill  contains.  First  of  all  there  is  a 
beverage  board  consisting  of  three  men.  They  are  to  re- 
ceive $6,000  a  year  each.  You  say  that  that  is  too  much. 
Oh,  well,  you  can  amend  the  bill  and  reduce  it  to  $4,000,  if 
you  so  desire.  That  is  a  technicality.  This  board  has  been 
clothed  with  full  administrative  and  executive  power  to  ex- 
amine into  the  character  and  fitness  of  the  mtfti  who  make 
application  for  on-sale  and  off -sale  licenses  and  generally 
to  conduct  the  entire  liquor  business  here  through  adminis- 
trative channels. 

The  bill  contains  also  a  differentiation  between  a  liquor 
license  and  a  beer  license.  In  that  respect  we  have  followed 
the  Rockefeller  Foundation  report.  The  Rockefeller  Foun- 
dation expended  a  lot  of  time  and  money,  and,  I  believe, 
sent  a  copy  of  their  report  to  every  Member  of  the  House 
and  Senate,  and  you  will  notice  they  drew  a  distinction 
between  a  license  to  be  issued  to  a  purveyor  of  beer  and  a 
license  to  be  issued  to  a  purveyor  of  liquor.  If  you  will  ex- 
amine the  character  of  licenses  provided  for  in  the  bill,  you 
will  see  that  that  distinction  is  very  carefully  carried  out. 
I  allude  now,  for  a  moment,  to  the  revenue  features  of 
the  bill.  If  I  remember  the  figures  correctly,  the  Commis- 
sioners anticipate  that  this  biU  will  raise  approximately 
three  quarters  of  a  million  dollars  per  year  through  all  the 
manufacturing  and  wholesale  and  retail  outlets  for  which 
application  may  be  made. 

I  have  already  alluded  to  table  drinking.  The  bill  pro- 
vides aiso  for  the  sale  and  purchase  of  package  liquor,  so 
that  one  can  go  to  a  grocery  store  that  has  an  off-sale 
license  or  to  some  kind  of  a  bquor  store  where  they  sell 
liquor  by  the  package  and  buy  what  you  want  and  take  it 
to  your  home  and  there  consume  it,  if  one  prefers  to  do 
that  as  distinguished  from  going  to  a  restaurant  or  a  hot«l 
dining  room  for  a  drink. 

Nothing  has  been  done  about  advertising.  That  raises  • 
very  fine  point  as  to  whether  we  should  say  to  the  news- 
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The  bill  provides  for  a  meticulous  examination  of 
character  of  the  manager  of  a  licensed  place  as  well  as 


papers  of  the  District  that  under  this  bill  they  shall  hjave 
no  right  to  quote  the  prices  of  whisky,  claret,  port,  she! 
Madeira,  and  all  of  the  other  things  that  are  manufacti^ed. 
I  can  see  no  reason  for  that.  If  we  are  giving  a  cloak  of 
legitimacy  to  the  distiller,  to  the  rectifying  business,  then 
why  should  we  seek  to  penalize  a  newspaper  by  precluding 
it  from  accepting  advertisements  and  securing  that  addi- 
tional revenue?  It  takes  a  rather  fancy  stretch  of  the 
imagination  to  say  that  an  advertisement  in  a  newspaper 
quoting  the  price  of  liquor  can  be  said  to  encourage  the 
consumption  of  liquor  or  that  it  is  at  variance  with  temi  tr- 
ance. 

the 
the 
owner  or  applicant.  If  anyone  has  ever  been  convicted  bt  a 
felony,  if  anyone,  in  the  estimation  of  the  liquor  board,  is  not 
of  proper  character  to  run  this  business,  no  license  wil  be 
Issued.  That  indicates  further  the  amount  of  adminlsira- 
tlve  authority  that  has  been  conferred  upon  the  liduor 
board.  After  all,  whether  it  be  in  the  District  of  Coliuibia 
or  In  some  State  of  the  Union,  the  efficacy  of  the  a 
tration  of  a  liquor  control  act  is  going  to  be  nothing  niore 
than  a  reflection  of  the  personalities  of  ths  men  who  i  are 
appointed  on  the  liquor  board,  and  when  you  think  of  tiiat, 
in  the  light  of  the  fact  that  we  are  in  a  rather  probatioi  lary 
stage  Just  now.  that  this  thing  is  new,  that  it  still  presents 
novel  aspects,  and  that  it  can  be  changed  at  any  time  by  this 
House,  I  say,  in  view  of  all  this,  this  is  the  kind  of  a  bill 
that  eliminates  undue  restriction  and  gives  the  people  of  the 
District  of  Coliunbia  a  right  to  have  a  drink  under  proper 
surroundings  if  they  so  desire. 

To  that  little  militant,  vocal  minority  on  the  prohibifion 
side„  let  me  say  that  if  they  do  not  like  it  they  do  not 
have  to  go  into  a  dining  room  and  take  a  drink,  beciuse 
that  is  a  matter  for  everybody  to  determine  for  himself. 

I  am  entirely  out  of  sympathy  with  the  distinguished 
gentleman  from  Texas,  who  Just  preceded  me,  who  still 
seeks  to  inject  dry  prejudices  after  the  eighteenth  amand- 
ment  has  been  repealed  by  the  sovereign  voice  of  the  pe  3ple 
of  this  coimtry. 

Ono  thing  more :  A  question  came  up  In  the  committe ;  as 
to  whether  a  man  should  be  compelled  to  go  into  a  diiting 
room  and  purchase  a  meal  before  he  could  have  a  diink. 
The  idea  of  loading  up  every  drink  with  a  meal  wmld 
make  it  rather  difficult  for  a  man  who  wanted  to  toxiy  a 
couple  of  drinks  to  secure  them  without  becomingjin- 
temperate  ih  his  eating.  There  must  be  some  limit.  Tnere 
must  be  some  exercise  of  discretion,  and  above  all  else  i  lere 
must  be  exercise  of  common  sense.  When  you  view  this 
bill  in  the  Urge,  you  can  see  that  adequate  provision  has 
been  made  for  the  protection  of  the  District,  for  the  9TO' 
teetlon  of  the  schools  and  churches,  for  the  protection  of 
the  people  generally,  and  at  the  same  time  make  It  posllble 
for  people  in  an  orderly  fashion  to  walk  into  the  dining 
room  0/  the  Shoreham  or  Wardman  Park,  or  any  other  nstel 
in  the  DIstrlet.  and  sit  down,  and  there  In  convivial  com- 
pany secure  a  drink. 

Another  rather  important  thing  that  was  written  into 
this  bill  If  the  provision  that  no  credit  shall  be  establiihed, 
or  no  credit  shall  be  advanced  in  an  on-sale  driiiclng 
emporium  for  the  purpose  of  buying  liquor.  The  reason  for 
that  is  this:  You  can  readily  understand  that  a  man  who 
might  be  temporarily  out  of  work  and  without  fundb  wants 
a  drink  and  be  goes  to  an  on-sale  emporium.  He  knowi;  the 
owner  or  proprietor  quite  well,  and  he  says,  "  I  should  lU  e  to 
have  a  drink,  but  I  haven't  got  any  money."  Now,  t  Is 
conceivable  that  the  proprietor,  thinking  perhaps  he  will 
find  a  job  in  a  week  or  two,  will  extend  to  him  a  lire  of 
credit  and  let  him  drink  up  $50  or  $60  worth  of  ardent 
spirits,  that  must  ultimately  come  out  of  the  family  bu  iget, 
and  operate  as  a  penalty  upon  the  wife  and  children  of  that 
family.  That  has  been  restricted  by  the  provisions  of  this 
bill,  insofar  as  that  can  be  done  by  legislation.  I  beieve 
after  all  it  is  the  best  guarantee  against  the  so-called  "  s  )ak 
Ing "  that  was  one  of  the  necessary  incidents  to  thq  old 
saloon 


Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  KNUTSON.  What  does  this  bill  do  to  a  man  who 
comes  in  and  has  a  drink  and  announces  afterward  that  he 
is  broke? 

Mr.  DIRKSEN.  The  distinguished  gentleman  from  Min- 
nesota just  raised  the  point  as  to  what  a  man  would  do  if 
he  went  in  and  got  a  drink  and  announced  his  financial 
embarrassment  afterward.  It  is  just  one  of  those  things,  I 
should  say  to  the  distinguished  gentleman  from  Minnesota, 
but  I  assiune  that  the  proprietor  or  manager  of  the  place 
would  know  precisely  how  to  deal  with  a  gentleman  like 
that. 

Mr.  BROOKS.    Will  the  gentleman  yield  for  a  question? 

Mr.  DIRKSEN.    I  yield. 

Mr.  BROOKS.  In  providing  retail  licenses  for  the  sale  of 
all  brands  of  liquor,  has  there  t>een  any  provision  m;;de  for 
the  purchase  of  liquor  that  has  had  the  Government  tax  * 
paid,  or  can  a  retail  dealer  sell  any  kind  of  liquor?  I  can- 
not find  where  there  is  any  provision  made  to  prevent  a 
retail  licensee  from  selling  bootleg  liquor. 

Mr.  DIRKSEN.  I  would  say  that  it  is  not  necessary  to 
make  that  kind  of  a  recital  in  the  District  liquor  bill. 

Mr.  WEIDEI'-IAN.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.     I  yield. 

Mr.  WEIDE:maN.    There  is  such  a  provision  In  section  36 

of  the  bill,  which  I  addressed  to  the  committee,  and  it  reads 

as  follows: 

Sec.  36.  No  rectlfled  or  blended  spirits  shall  be  sold  unless  the 
container  In  which  it  Is  sold  shall  bear  a  legible  lable  firmly 
a^lxcd  thereto  stating  the  nature  and  percentage  of  each  In- 
gredient therein,  the  age  of  each  such  ingredient,  and  the  alcoholic 
content  of  such  spirits  by  volume. 

Mr.  DIRKSEN.  That  does  not  answer  the  gentleman's 
question. 

Mr.  BROOKS.  No.  I  want  to  make  sure  about  this.  The 
bootleggers  ere  already  starting  to  print  that  kind  of  label. 
I  want  to  know  if  there  is  any  provision  that  could  be  made 
that  v/ould  make  that  liquor  justiflsd  as  having  the  Govern- 
ment tax  paid  by  the  wholesaler. 

Mr.  DIRKSEN,  That  recital  is  not  necessary,  because 
that  constitutes  a  violation,  under  the  Treasury  regulation. 

Mr.  SAMUEL  B.  HILL.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.     I  yield. 

Mr.  SAMUEL  B.  HILL.  In  the  bill  that  was  passed  re- 
cently the  tariff  provision  requiring  a  stamp  to  be  affixed  to 
the  container  showing  that  the  tax  has  been  paid  would,  of 
course,  apply  to  liquor  sold  in  the  District  of  Columbia,  as 
well  as  elsewhere. 

Mr.  BROOKS.    That  would  revoke  his  license? 

Mr.  DIRKSEN.  Oh,  yes;  and  it  would  be  a  matter  of 
enforcement  for  the  Trcaflury  or  the  Department  of  Internal 
Revenue. 

Mr,  MARLAND,    Will  the  gentleman  yield? 

Mr.  DIRK01SN,    I  yield, 

Mr,  MARLAND,  X  underttand  that  a  patron  In  a  hotel 
acciutomed  to  paying  his  bills  once  a  month,  and  to  signing 
his  dinner  check,  would  have  to  pay  cash  for  anything  he 
got  to  drink? 

Mr.  DIRKSEN.  I  think  that  is  handled  by  the  provision 
that  it  shall  not  operate  to  prejudice  a  club  member,  for 
Instance.  In  his  right  to  secure  a  line  of  credit  in  his  club. 
Probably  the  same  thing  would  apply  in  the  case  of  a  hotel. 

Mr.  WEIDEMAN.  If  the  gentleman  will  yield,  I  think  the 
gentleman  is  misinformed  as  to  the  nature  of  the  question 
which  was  asked  by  the  gentleman  from  Pennsylvania  [Mr. 
Brooks].  There  is  no  protection  now  to  either  the  drinker 
or  the  Government  on  the  liquor  called  "  a  blend  "  that  is  sold 
in  a  closed  container.  In  other  words,  not  only  in  the  Dis- 
trict of  Columbia  but  in  the  State  of  Michigan  bootleggers 
are  putting  out  blends,  which  do  not  require  an  internal- 
revenue  stamp,  and  which  we  did  not  remedy  by  the  bill 
we  passed  the  other  day.  and  which  is  not  protected  in  this 
bill.  I  think  that  should  be  called  to  the  attention  of  the 
Members  of  this  House.  A  blend  does  not  require  the  affixa- 
tion of  a  revenue  stamp  or  any  kind  of  a  stamp. 
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Mr.  BROOKS.    That  Is  exactly  what  I  referred  to. 

Mr.  DIRKSEN.  I  submit  to  the  -gentleman  of  the  Ways 
and  Means  Committee  as  to  whether  a  provision  to  that 
effect  was  also  incorporated  in  the  revenue  bilL 

Mr.  SAMUEL  B.  HILL.  No  such  provision  was  in  the 
revenue  bill  passed  a  few  days  ago. 

Mr.  O'CONNOR.  The  gentleman  recalls  that  I  offered 
such  an  amendment  and  it  was  ruled  out  of  order. 

Mr.  SAMUEL  B.  HILL.  Yes.  I  recall  the  gentleman  did 
offer  such  an  amendment. 

Mr.  O'CONNOR.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  O'CONNOR.  What  I  think  the  gentleman  has  in 
mind  is  this:  What  is  to  prevent  the  wholesaler — for  in- 
stance, a  liquor  store — selling  goods  which  have  been  fur- 
nished to  him  by  a  bootlegger?  Of  course,  if  he  is  doing 
this,  it  is  unauthorized  as  far  as  the  board  of  commis- 
sioners or  control  is  concerned.  Let  us  have  the  authority 
to  revoke  the  license  of  such  a  wholesaler. 

Mr.  DIRKSEN.    They  do. 

Mr.  O'CONNOR.  I  do  not  know  whether  it  is  specified 
in  the  bilL 

Mr.  DIRKSEN.  The  board  has  this  power,  and  also  the 
power  and  machinery  with  which  they  can  ascertain  the 
source  of  liquor  sales.  It  is  definite,  and  I  think  it  is  ample. 
Provision  is  made  in  this  bill  to  accomplish  the  purpose  the 
gentleman  has  in  mind. 

I  allude  also  to  the  fact  that  under  the  old  saloon  and 
brewery  systems  it  was  quite  possible  for  a  brewer  to  pur- 
chase, or  to  lease,  any  number  of  parcels  of  real  estate  and 
to  establish  them  as  retail  outlets  for  his  brewery.  One  of 
the  recommendations  of  the  Rockefeller  committee  was  that 
there  must  be  an  elimination  of  the  so-called  "  tied  "  house; 
there  must  be  an  elimination  of  the  feature  whereby  the 
brewer  could  exercise  complete  control  over  the  retail  out- 
lets, likewise  the  distilleries,  and  likewise  the  rectifiers. 

[Here  the  gavel  fell.] 

Mr.  DIRICSEN.  Mr.  Chairman.  I  ask  the  gentleman  to 
yield  me  2  additional  minutes. 

Bdr.  STALKER.  Mr.  Chairman,  I  yield  2  additional  min- 
utes to  the  gentleman  from  Illinois. 

Mr.  DIRKSEN.  The  bill  contains  a  further  provision  for 
eliminating  control  through  the  instnunentalities  of  inter- 
locking  directorates,  subscriptions  to  stock,  glXU  of  fixtures, 
money,  or  otherwise.  This  has  been  completely  eliminated ; 
so  we  will  no  longer  have  what  was  known  as  the  "  old 
system  "  whereby  the  brewer  or  the  distiller  could  so  effec- 
tively regulate  the  retail  outlets  that  they  practically  owned 
them  outright.  I  think  this  is  essential :  and  as  I  hear  these 
dlMUsfflons  of  the  old-time  saloon  I  somettmes  wonder  If, 
after  all,  they  do  not  refer  to  the  old-time  saloon  system, 
rather  than  to  the  saloon  as  such,  where  thert  was  a  close, 
coordinated  reUtlonshlp  betwsen  the  brewery,  the  distiller, 
and  the  retail  outlete  which  gave  rise  to  all  the  iniquity  and 
vice  of  the  old  system.  This,  Z  believe,  has  been  effectively 
eliminated  In  the  provisions  of  this  bill. 

Mr.  O'CONNOR.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  O'CONNOR.  Will  the  gentleman  tell  us  what  can 
prevent  the  situation  we  have  in  New  York  whereby  his 
Peoria  distillers  are  advancing  the  license  fee  of  $750.  or 
whatever  it  is,  to  the  people  in  New  York  who  sell  his 
Peoria  liquor?  Does  the  bill  specifically  prevent  the  dis- 
tillers from  advancing  money  for  the  license  fee  to  the 
retailers? 

Mr.  DIRKSEN.  The  bill  provides  against  the  advance  of 
money  of  any  kind  for  such  a  purpose. 

[Here  the  gavel  fell.] 

Mrs.  NORTON.  Mr.  Chairman,  I  sneld  5  minutes  to  the 
gentleman  from  New  York  [Mr.  O'ConkorJ. 

Mr.  O'CONNOR.  Mr.  Chairman,  I  realize  the  difficulty  of 
drafting  a  bill  to  control  the  sale  of  liquor.  I  said  a  few 
days  ago  there  was  no  great  hurry  about  this  bill;  because 
after  you  get  the  liquor  it  is  going  to  be  very  dangerous  to 


drink  it,  and  probably  you  will  not  have  the  numer  to  pay 
the  exorbitant  prices  the  Whisky  Trust  will  ask  for  it.  But 
it  is  fundamental,  as  was  suggested  by  the  gentleman  from 
Ohio,  that  the  more  regulations  you  put  on  the  sale  of 
liquor  the  greater  trout^  you  will  get  into.  Svery  regula- 
tion is  an  avenue  of  graft.  Every  regulation  points  a  way 
for  somebody  to  proceed  to  extort  graft  from  the  pur- 
veyors of  this  liquor.  If  3rou  say  by  jrour  reculations  that 
one  cannot  drink  standing  up,  that  you  must  drink  sit- 
ting down;  if  you  say  sales  shall  be  made  to  be  drunk  only 
on  the  premises  but  not  to  be  drunk  off  the  premises; 
if  you  fix  the  hours  of  business,  in  all' these  things  you  open 
avenues  of  graft. 

Why,  before  December  5,  the  date  of  reipeal,  in  New  York, 
before  repeal  was  even  effective,  the  "  bosrs "  were  out 
"  shaking  down ",  as  they  say,  the  prospective  customers. . 
If  you  provide  that  these  commissioners  of  the  District  can 
say  where  the  rum  is  to  be  sokl.  that  it  may  be  sold  in  cer- 
tain zones,  you  open  avenues  for  graft. 

As  far  as  I  am  concerned— and  I  took  this  position  on 
the  beer  bill — I  would  let  anybody  seU  liquor  who  wanted 
to  sell  It,  In  any  place,  provided  they  paid  the  license  fee. 
I  would  let  7  or  8  of  them  sell  it  in  a  row  alongside  of  each 
other  in  the  same  block,  for  then  they  might  kill  each  other 
off.  That  is  the  way  to  abolish  the  saloon:  To  provide  for 
universal  sale  and  not  make  a  congregating  place  out  of  the 
licensed  place  of  sale. 

I  believe  this  bill  will  be  fairly  good  if  amended  in  cer- 
tain particulars.  I  hope  the  gentleman  from  Michigan  [Mr. 
WnsEXAN]  win  offer  the  "label  amendment."  If  nobody 
else  does,  I  shall  offer  an  amendment  that  druggists  can  sell 
only  on  a  prescription  that  is  a  real  prescription,  accord- 
ing to  the  United  States  Pharmacopoeia;  that  they  caxmot 
sell  "blended"  or  "cut"  whisky  which  might  go  into  the 
mouths  of  babes  1  year  old,  or  be  used  by  elderly  people. 

I  do  not  know  why.  Madam  Chairman,  you  charge  a 
brewer  a  license  fee  of  $2,500,  whereas  you  charge  a  distiller 
only  $2,000.    Why  the  discrimination? 

As  to  the  dispensary  system,  I  have  always  taken  the 
position  that  this  was  the  last  method  our  Government 
should  ever  resort  to  in  the  control  of  the  liquor  btislness. 
I  have  said  repeatedly  that  I  never  want  to  see  my  Oovem- 
ment,  my  State,  or  my  city  in  the  rum  business. 

There  Is  a  lot  of  talk  about  the  saloon.  This  is  one 
of  the  bromides  that  has  grown  up  by  mere  constant  repeti- 
tion. I  was  always  frank  enough  to  say  X  was  not  against  the 
saloon  provided  it  was  a  good  saloon.  Some  one  has  yet 
to  define  what  a  saloon  is.  Why,  there  arc  rotten,  disrepu- 
table dance  halls,  yet  we  license  them.  There  are  billiard 
parlon  which  tr«  only  dens  of  gangsterf,  yet  we  license 
then.  Wfl  license  beauty  parlors  and  masMff  pgrlors  which 
conduct  an  lllerltimate  bus)  news.  Whether  or  not  a  saloon 
Is  a  decent  pUce  is  solely  a  question  of  local  enforcement. 

This  Idea  that  t  m*n  must  drink  iUting  down  instead 
of  etandlnff  up.  after  the  Americftn  habit  of  drinking  stand- 
ing up  hai  become  so  Imbedded  in  our  people,  is  ridiculous. 
It  is  a  sop  gnd  an  attempt  in  some  way  to  appease  the 
"  dry  "  element  which  fought  for  prohibition. 

Why.  there  Is  a  provision  in  this  bill  continuing  the  old 
law  which  says  you  cannot  take  a  drink  in  public,  on  the 
street,  in  your  autonxobile.  on  the  platform  of  a  railroad 
station,  and  so  forth.  In  other  words,  if  I  am  taking  a  train 
to  New  York  and  have  a  bottle  of  real  whisky  with  me  and 
feel  ill,  although  I  paid  for  the  bottle  and  it  is  my  own 
property,  I  may  not  use  it;  I  cannot  drink  it,  but  must  sneak 
into  the  restaurant  or  a  hotel  to  drink  my  own  Uquor. 

[Here  the  gavel  fell.] 

Mr.  STALKER.  Mr.  Chairman.  I  yield  the  gentleman  1 
additional  minute. 

Mr.  O'CONNOR.  It  is  such  regulatory  provisions  which 
will  bring  back  the  old  hold-ups  we  had  during  prohibition. 

I  believe  that  if  there  can  be  a  few  amendments  added 
to  this  bill  and  if  the  board  or  the  commissioners  do  not 
throw  too  many  regulations  aroimd  it,  it  may  work.  If 
the  purpose  of  repeal  of  the  eighteenth  amendaient  is  truly 
carried  out  for  the  benefit  of  the  people  who  might  want  the 
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opportunity  to  drink:  who  did  not  want  restrictions  thrcwn 
around  what  they  thought  their  personal  rights;  who  wanted 
an  opportunity  to  get  a  drink  when  they  wanted  it;  \rho 
voted  for  that  principal:  the  proper  regulation  of  the  traffic 
will  restore  temperance,  but  an  improper  or  excessive  re  di- 
lation will  put  us  in  a  worse  position  than  that  in  which  we 
existed  durtna  prohibition. 
[Here  the  gavel  fcll.l 

Mrs.  NORTON.  I  jield  15  minutes  to  the  gentleman 
from  Virt^inia  I  Mr.  Smith]. 

Mr.  STALKER.  Mr.  Chairman,  I  3rield  the  gentleman 
8  minutes. 

Mr.  SMITH  of  Virginia.  Mr.  Chairman.  I  do  not  th  nk 
I  am  going  to  need  23  minutes.  So  much  has  been  said  on 
the  question  of  liquor  control  that  I  hesitate  to  say  any- 
thing further  on  the  subject.  However,  I  believe  the  Mem- 
bers of  the  House  would  like  to  have  some  information  on 
the  subject  relating  to  the  two  outstanding  systems  of  liq  lor 
control  as  they  are  being  formed  at  this  time  in  public 
opinion. 

One  is  the  type  of  control  proposed  by  the  committee 
bill.  I  am  opposed  to  the  bill  as  drafted  by  the  commit  ee. 
I  favor  the  dispensary  system.  I  introduced  a  bill,  wh.ch 
was  before  the  committee,  for  the  dispensary  system.  T  lat 
bill  is  H.R.  6148.  and  I  hope  the  Members  of  the  House  irill 
take  the  opportunity  to  look  over  that  bill  before  cast  ng 
their  vote  on  this  one. 

So  far  as  the  committee  bill  Is  concerned,  I  think    he 
chairman  of  the  Dt-rtrlct  Committee  [Mrs.  Norton]  is    un- 
titled to  the  thanks  of  the  people  of  the  District  of  Colum- 
bia and  the  Members  of  this  House  for  the  great  amount 
of  work  and  toil  that  she  has  put  in  on  the  bill.     If  you 
are  going  to  have  such  a  system  in  the  Capital  of  the  United 
States.  I  believe  the  gentlewoman  from  New  Jersey  [ 
Norton!  has  psrhapo  presented  to  you  just  as  good  a 
as  can  be  presented.    But  I  do  not  think  that  in  the  C 
tal  city  of  the  United  States  liquor  ought  to  be  dispe: 
und?r  such  a  plan.     I  believe  that  we  should  adopt 
dispensary  plan.     I  believe  that  we  owe  it  to  the  peotle 


under  our  party  platform  not  to  permit  the  private  sale  of 
whisky  to  be  consumed  by  the  drink  on  the  premises  wbsre 
sold  and  handled  for  private  profit. 

The  bill  which  I  favor  and  which  I  am  going  to  seek  to  net 
a  vote  on  In  the  Committee  of  the  Whole  before  this  mat  ,er 
is  concluded  is  fundamentally  the  Canadian  system.  It  is 
adapted  from  the  Queb^'c  system,  so  I  claim  no  pride  of 
authorship  in  the  bill  at  all.  I  got  it  in  this  way:  In  Vir- 
ginia, after  the  repeal  of  the  eighteenth  amendment,  we  had 
a  special  session  of  our  legislature.  A  commission  was  p;  o- 
vided  ta  devise  some  plan  for  the  control  of  liquor  in  i  he 
State  of  Virginia.  The  Governor  of  the  State  of  Virgliiia 
selected  the  most  outstanding  and  the  most  promlnrnt 
pertons.  some  of  whom  were  for  and  some  against  proiii- 
bitlon,  and  put  them  on  the  commission  to  draft  a  bill  or 
the  State  of  Virginia.  From  the  melting  pot  of  these  cc  n- 
fllctlng  views  was  brought  forth  the  Quebec  system  funca- 
mcntally.  This  has  the  approval  of  the  outstanding  drys  in 
our  State  and  has  the  approval  of  the  outstanding  w  ;ts 
in  our  State  as  being  the  best  and  most  practical  way  to 
control  this  situation. 

Mrs.  NORTON.    Will  the  gentleman  yield? 

Mr.  SMTTH  of  Virginia.    Certainly. 

Mrs.  NORTON.  I  have  an  article  here  from  the  Hen  Id 
of  January  9,  1934.  headed  as  follows:  "Dispensaries  Plm 
Denounced  by  Drya." 

It  would  not  seem  from  a  reading  of  this  article  that  t  le 
drys  are  in  favor  of  the  dispensary  plan,  and  I  quote  tie 
Reverend  Ira  Lindrith.  of  Winona  Lake.  Ind.,  and  also  I>r. 
E.  H.  Cook.  Denver  cleric,  who  lived  many  years  in  Cana<  a, 
and  who  held  up  as  an  horrible  example  the  Canadian  liqu  or 
system.  He  declared  that  under  Province  control  there 
drunkenness  increased  fourfold,  hard-liquor  consumptim 
twofold,  wine  consumption  fivefold.  Dr.  Cook  further  stat  sd 
that  there  are  3,355  speck -easies  in  Quebec,  and  that  Britikh 
Columbia  is  the  bootleggers'  paiadise 


Mr.  SMITH  of  Virginia.    Was  that  a  question  or  just  a 
comment? 
Mrs.  NORTON.    Tliat  was  an  obsei-vation. 
Mr.  SMITH  of  Virginia.     Well,  I  will  make  an  observation 
myself.    I  do  not  know  who  is  in  favor  of  this  system  or  who 
is  against  it.    I  merely  know  that  I  am  expressing  the  views 
which  I  have  and  I  certainly  would  not  undertake  to  change 
the  views  of  any  Member  of  this  House.     We  have  con- 
flicting views  upon  many  subjects,  and  I  am  net  here  for 
I  the  purpose  cf  influencing  anyone's  views,  but  I  am  here 
'■  for  the  pui-pose  of  saying  to  you  that  there  are  two  ways 
j  to  control  the  liquor  question.     One  is  sale  by  the  drink, 
I  for  private  profit,  to  be  consumed  on  the  premises.     This 
;  is  inherently  and  necessarily  a  barroom. 
1      I  have  heard  the  discussions  about  this  matter  upon  the 
floor  of  this  House  and  I  listened  to  the  discussions  before 
the  joint  committee  of  the  Senate  and  House.    I  participated 
I  in  those  discussions,  and  I  challenged  any  proponent  of  this 
I  bill  at  that  time  to  point  cut  the  distinction  between  the 
j  bill  v.'hich  the  committee  proposes  and  the  old-time  barroom, 
I  and  no  one  could  point  out  any  difference  except  the  differ- 
;  ence  between  standing  up  and  sitting  down. 
I      Under  the  bill  v.'h:ch  is  proposed  by  the  committee,  where 
liquors  may  be  sold  in  restaurants  and  hotels,  any  person 
i  who  is  over  21  years  of  age,  be  he  mun  or  woman,  boy  or 
girl,  may  go  into  a  hotel  or  a  restaurant  and  may  seat  him- 
self or  herself  at  a  table  and  he  or  she  may  drink  Just 
as  many  varieties  of  liquor  as  there  are  on  the  shelf  and 
can  get  just  as  drunk,  or  perhaps  dnmker,  than  he  or  she 
could  if  he  or  she  were  standing  up.    This  has  all  of  the 
old,  inherent  evils  of  the  barroom. 

The  authorities  I  have  read  on  the  subject  seem  to  agree 
that  the  chief,  inherent  evil  in  the  old  system  of  dispensing 
liquor  was  the  element  of  private  profit.  One  of  the  gentle- 
men who  spoke  a  few  minutes  ago  in  favor  of  the  Com- 
missioners' bill  was  bold  enough  to  quote  the  report  of  the 
I  Rockefeller  Foundation  as  substantiating  his  position.  Let 
me  read  to  ycu  the  conclusion  of  the  report  of  the  Rocke- 
feller Foundation: 

I  On  the  basis  of  past  experience  In  the  United  States  and  abroad 
I  and  the  practictil  consldemtior.s  wc  have  lu.n  received,  ve  have 
I  come  to  the  conclr.si'jn  that  the  mcst  satisfactory  solution  of  the 
I  problem  of  alcohol  requires  the  elimination  of  the  private-profit 
j  motive    in    the    retail    sale    cf    liquo.'.      This    cannot    conceivably 

be  accomplished  under  a  license  system  however  rigid  and  well 
'•  enforced.     If   we   sincerely   wish   to   meet   only   an    unstimulated 

demand  for  alcohol,  we  c.in  no  longer  leave  to  any  individual  a 
I  private  stake  in  its  retail  sale. 

!  Mr.  BRITTEN.  Will  the  gentleman  yield  for  a  question 
{  there? 

Mr.  SMITH  of  Virginia.    Briefly,  please. 

Mr.  BRITTEN.  If  the  gentleman  would  rather  not  yield. 
I  will  not  put  my  question. 

Mr.  SMITH  of  Virginia.  I  would  rather  not,  becau.se  I 
think  my  time  is  very  limited  and  I  want  to  get  along  with 
my  discussion  of  the  bill. 

The  bill  which  I  propose,  which  is  the  dispensary  system, 
provides  for  the  sale  of  hard  liquors  in  sealed  packages  under 
a  control  board  operated  by  the  District  of  Columbia,  with 
no  private  profit  to  anybody  in  hard  liquor.  It  does  pro- 
vide, however,  for  the  sale,  under  a  license  system,  in  hotels 
and  restaurants  of  wines  and  beer.  In  other  words,  it  seeks 
to  bring  about  that  thing  which  seem.s  to  be  so  much  desired 
of  attempting  to  encourage  the  use  of  beer  and  wine  as 
against  the  use  of  hard  liquors. 

There  has  been  some  discussion  of  the  South  Carolina 
system.  If  you  will  read  the  Rockereller  report— and  m.y 
time  is  so  limited  I  have  not  the  time  to  read  it  to  you— you 
will  find  a  very  cogent  reason  why  the  South  Carolina  experi- 
ment was  a  failure.  You  will  find,  in  the  first  place,  it  was 
inextricably  mixed  up  with  the  matter  of  politics  and.  in 
the  second  place,  you  will  find  that  in  those  dispensaries 
there  existed  the  inherent  evil  of  which  I  have  spoken  of 
private  profit. 

Mr.  BLACK.    Will  the  gentlem.an  yield? 
Mr.  SMITH  of  Virginia.    Yes. 
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Mr.  BLACK.  I  have  before  me  the  temporary  price  list 
of  the  Liquor  Board  of  Pennsylvania  and  it  offsets  the  gen- 
tleman's argiunent  because  this  statement  shows  it  to  be 
almost  a  patriotic  duty  in  Pennsylvania  to  buy  Lquor,  be- 
cause it  says  that  every  loyal  citizens,  by  patronizing  the 
system,  will  assist  in  its  success  and  that  the  board  is  pro- 
ceedlns  with  the  utmost  speed  to  obtain  full  stocks,  and  that 
it  will  be  profitable  to  buy  from  the  board.  This  is  propa- 
ganda coming  from  the  State  of  Pennsylvania  urging  its 
clt:zen3  to  drink  in  the  dispensaries. 

Mr.  SMITH  of  Virginia.    Is  that  a  question  or  a  comment? 

Mr.  BLACK.  ■  No;  it  is  a  help.    [Laughter.! 

Mr.  SMITH  of  Virginia.  I  may  say  to  you  that  I  know 
there  are  Members  of  this  House  who  do  not  want  the 
private  sale  of  liquor  system,  and  do  not  want  to  vote  for 
such  a  system  here  today.  This  is  the  only  bill  now  before 
the  Committee,  and  I  want  to  give  the  Committee  an  op- 
portunity to  vote  for  an  alternative  plan,  namely,  the  dis- 
pensary system;  and  at  the  proper  time,  after  the  reading 
of  the  first  section  of  the  bill.  I  propose  to  move  to  strike 
out  that  section  and  to  substitute  in  place  thereof  the  dis- 
pensary bill,  which  is  H.R.  6148.  and  by  this  method  I  hope 
to  test  the  sentiment  of  the  House  on  this  subject. 

There  are  Just  two  systems,  and  to  save  your  life  you 
cannot  find  any  reasonable  distinction  between  the  bill 
offered  by  the  Commissioners  and  the  old  system  of  the 
saloons.  The  difference,  which  has  been  mentioned,  is  the 
difference  between  standing  up  and  sitting  down.  There  is, 
also,  a  further  difference  and  it  is  a  most  important  one. 
In  the  old  dnys  drinking  in  the  saloons  was  confined  to 
the  men.  Under  this  bill  men  and  w^omen,  together  or  sepa- 
rately, may  sit  in  these  restaurants  and  in  these  hotels  and 
drink  as  Ions  as  they  can  hold  it. 

Mr.  BRITTEN.  Will  the  gentleman  yield  there  for  a 
question? 

Mr.  SMITH  of  Virginia.  Yes;  I  will.  I  find  I  have  more 
time  than  I  thought. 

Mr.  BRITTEN.  The  gentleman,  of  course,  realizes  that 
men  and  women  may  go  to  a  dispensary  and  buy  a  quart 
of  liquor.  Docs  the  gentleman  contend  they  will  not  get 
drunk  on  that  liquor,  because  it  is  bought  from  a  dispensary? 

Mr.  SMITH  cf  Virginia.  No;  I  do  not  contend  that  at  all. 
I  merely  contend  that  of  the  two  systems  the  dispensary 
system,  I  believe,  is  the  best,  and  comes  nearer  carrying  out 
the  promise  of  the  Democratic  Party  to  the  people  of 
America  when  we  repealed  the  eighteenth  amendment. 

I  do  not  say  that  the  dispensary  system  is  the  ideal  thing. 
I  do  not  know  what  is  the  ideal  system.  If  we  knew.  I  am 
sure  we  cculd  adept  it  in  a  very  few  moments,  becauce  I  am 
quite  confident  that  the  proponents  of  th:s  bill  are  as  sincere 
and  honest  in  their  convictions  that  it  is  the  ideal  plan  as  I 
am  in  my  conviction  that  tlie  dispensary  is  the  ideal  plan. 

You  are  going  to  find  objections  to  all  bills  for  the  control 
cf  licuor.  There  always  have  been  and  there  always  will  be. 
When  we  repealed  the  eighteenth  amendment  it  was  because 
the  people  wanted  to  repeal  it,  and  they  wanted  in  place  of 
it  scms  substitute  for  the  evils  of  those  conditions.  Both 
parties  solemnly  promised  that  if  the  eighteenth  amend- 
ment was  repealed  that  we  would  not  have  a  return  of  the 
eld  open  saloon.  And  when  the  proclamation  was  made  by 
the  President  on  December  5  of  the  repeal  of  the  eighteenth 
amendment,  he  made  a  statement — I  do  not  recall  the  exact 
wcrd-s — but  he  recalled  that  promise  to  the  people  of  the 
country  and  said: 

I  hope  that  no  State  In  this  Union  will  adopt  any  system  of 
ilquor  control  that  would  bring  about  the  return  of  the  saloon, 
either  In  its  old  form  or  In  any  modern  guise. 

Now,  Will  someone  tell  me— and  I  will  yield  him  time  for 
the  piu-pose — where  is  the  inherent  difference  between  this 
bill  and  the  situation  of  the  old  saloon?  Here  is  a  propo.sal 
whereby  any  hotel  or  restaurant  may  sell  liquor  by  the  drink, 
have  it  consumed  on  the  premises,  just  as  many  drinks  as 
the  person  wants  to  buy,  as  many  as  he  can  pay  for.  and  the 
only  difference  is  you  have  to  sit  down  at  a  table  while  you 
drink.    In  other  words,  you  do  not  have  to  buy  any  more  in 


the  restaurant  under  this  bill  than  you  did  in  the  old  saloon, 
or  any  less. 

I  hope  before  this  debate  Is  concluded  that  some  of  the 
proponents  of  the  bill  on  the  other  side  who  are  as  sincere 
in  their  views  as  I  am  in  mine — I  do  hope  some  one  will 
take  occasion  to  try  to  convince  the  Houve  that  there  Is  a 
practical  distinction  between  the  plan  proposed  in  this  bill 
and  that  of  the  old  saloon. 
Mr.  MARLAND.  Will  the  genUeman  yield? 
Mr.  SMITH  of  Virginia.    I  yield. 

Mr.  MARLAND.  Does  the  gentleman  contend  that  ths 
provisions  of  this  bill  do  net  carry  out  ths  pledge  of  the 
Democratic  Paity? 

Mr.  SMITH  of  Virginia.    I  do. 
Mr.  LANZETTA.    WiU  the  gentleman  yield? 
Mr.  SMITH  of  Virginia.    I  yield. 

Mr.  LANZETTA.    Does  not  the  gentleman  fesl  that  the 
most  vicious  drinking  in  the  past  has  been  behind  closed 
doors  and  not  in  open  places? 
Mr.  SMITH  of  Virginia.    I  am  not  qualified  to  aniWer 

that.  

Mr.  LANZETTA.  I  do  not  know  that  I  am  qualified,  but 
I  believe  that  the  most  vicious  drinkinj  has  been  behind 
closed  doors. 

Mr.  SMITH  of  Virginia.    The  gentlaman  may  be  right 
about  that.    I  will  not  argue  it. 
Mr.  SISSON.    Will  the  gentleman  yield? 
Mr.  SMITH  of  Virginia.    I  yield  to  the  gentleman. 
Mr.   SISSON.    The   gentleman   is   advocating   a   sy^tcn 
whereby  if  an  individual  wants  a  drink  of  liquor  he  cannot 
get  it  without  buying  a  pint  or  a  quart. 

Mr.  SMITH  of  Virginia.  He  could  not  get  it  without  buy- 
ing a  sealed  package.  A  dicpensary  may  sell  a  gill  in  a 
sealed  package. 

Mr.  SISSON.  I  take  it  that  it  is  the  gentleman's  con- 
tention that  no  opportunity  shall  be  given  for  the  individual 
to  get  a  drink  of  liquor  except  if  he  buys  a  quart  or  a  pint 
and  takes  it  home. 

Mr.  SMITH  of  Virginia.  He  could  take  It  to  a  club  or  a 
hotel — take  it  to  his  own  room. 

Mr.  DONDERO.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SMITH  of  Virginia.    Yes. 

Mr.  DONDERO.  Can  the  gentleman  Inform  the  Houtc 
as  to  what  action  has  been  taken,  in  other  States  cxce;;t 
his  own.  which  he  has  referred  to,  regarding  this  question? 
Mr.  SMITH  of  Virginia.  I  think  they  have  taken  It 
under  consideration.  In  my  State  the  legislature  has  not 
acted — the  board  has.  In  Pennsylvania,  I  believe,  they  are 
i  trying  it. 

Mr.  BRITTEN.  They  have  had  it  for  a  month  in  Penn- 
sylvania. 

Mr.   PALMISANO.    Mr.   Chairman,   will   the   gentleman 
yield? 
Mr.  SMITH  of  Virginia.    Yes. 

Mr.  PALMISANO.    Under  the  gentleman's  bill  is  there 
any  limitation  upon  what  one  individual  could  buy  in  a 
day? 
Mr.  SMITH  of  Virginia.    No. 

Mr.  PAUtnSANO.  He  could  buy  150  quarts  if  he  wanted 
to.  if  he  went  back  to  the  same  store,  in  one  day. 

Mr.  SMITH  of  Virginia.  The  gentleman  does  not  like 
that  feature.  I  will  tell  you,  then,  what  we  will  do.  If 
the  House  will  vote  with  me,  and  let  us  have  a  dispensary 
bill,  we  will  send  it  back  to  Mr.  Palmisano's  committee, 
and  I  am  sure  that  Mrs.  Norton  will  draw  Just  as  good  a 
bill  under  the  dispensary  system  as  she  has  drawn  on  the 
other  side.  I  am  not  concerned  with  the  details  of  this 
bill.  You  can  write  the  bill  any  way  you  want  to.  but  I 
think  that  we  ought  to  write  it  around  the  principle  that 
there  shall  be  no  sale  of  spirits  for  profit  to  be  consumed 
on  the  premises  where  purchased.  That  is  the  fundamental 
difference  between  the  two. 
Mr.  BRITTEN.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  SMITH  of  Virginia.    Yes. 
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Mr.  BRITTEN.  As  I  understand  the  gentleman's  bill, 
is  aiming  to  force  upon  the  consumer  the  drinking  oi 
bottle  at  a  time  rather  than  a  glass  at  a  time. 

Mr.  SMITH  of  Virginia.  He  can  drink  a  bottle  if 
wants  to.  but  he  can  drink  tvro  bottlefuls  by  drinking  in 
hotel  under  this  other  bill.  I  yield  back  the  balance  of 
time. 

Mrs.  NORTON.  Mr.  Chairman.  I  yield  5  minutes  to 
gentleman  from  Ohio  [Mr.  TruaxI. 

Mr.  TRUAX.  Mr.  Chairman  and  Members  of  the  Cckn- 
mittee.  I  think,  as  the  gentleman  from  Texas  [Mr.  Blant^nI 
said,  this  debate  is  largely  a  matter  of  the  difference  betw 
tweedledum  and  tweedledee.  I  believe  if  this  Congress  were 
to  debate  this  question  for  the  balance  of  the  session  you 
could  not  draft  and  pass  a  law  that  would  satisfy  the  honest, 
leg.timate  dry,  who  does  not  drink,  who  does  not  want  otfer 
people  to  drink,  nor  could  you  satisfy  the  straddling  sta 
man  or  politician  who  drinks  wet  and  votes  dry-  Let  us 
down  to  the  fundamentals  of  this  issue.  I  ha];^)en  to  h^ve 
been  a  resident  of  the  first  county  in  Ohio  that  voted 
under  local  option.  My  little  town  of  Sycamore,  of 
population,  was  one  of  the  first  towns  in  Ohio  to  vote  Ary 
under  local  option.  When  the  three  saloons  went  out  of 
business — and  every  man  who  has  ever  been  in  a  saloon 
knows  that  we  had  good  saloons  and  bad  saloons  in  the  sId 
days — the  two  drug  stores  in  the  town  took  over  the  busini  sss. 
One  drug  store  had  a  roll-top  desk  about  half-way  back  on 
the  fioor.  The  druggist  had  the  top  of  the  desk  piled  :  ull 
of  books,  but  in  the  desk  he  had  a  neat  little  bar.  Tou  co  ild 
go  in  there  and  pour  yourself  out  a  drink  for  10  cents,  wl  ile 
in  the  drawer  at  the  side,  which  was  full  of  half  pints,  :  ou 
could  pick  up  one  and  leave  a  quarter  on  the  desk  for  it.  In 
the  next  drawer  there  were  pints,  and  you  could  pick  one 
of  those  out  and  deposit  50  cents  on  the  desk  for  it. 

When  the  county  went  dry  our  citizens  who  wante<  a 
drink  simply  went  to  the  neighboring  counties.  The  poin  ;  is 
that  you  cannot  in  a  few  years — in  15  ]rears — destroy  ;he 
appetite  that  has  accumulated  in  the  human  r^e  through 
5,000  years.  People  who  want  to  drink  will  drink,  regard- 
less of  the  character  or  quality  of  the  stuff  they  drink. 

Away  back  before  prohibition  I  remember  we  had  in  ^y 
little  town  a  lecture  by  a  noted  temperance  lecturer, 
ing  the  course  of  his  remarks  he  used  two  water  glasse; 
illustrate  the  point  he  was  attempting  to  make,  namely, 
evil  effects  of  alcohol  on  the  human  system.  These  gl 
were  both  filled  with  a  colorless  fiuid  such  as  in  the  g 
here  on  this  table.  He  took  up  one  of  the  glasses  i^d 
reached  into  his  pocket  and  drew  forth  a  little  tin  box.  He 
snapped  the  lid  open  and  said,  "  Now,  ladies  and  gentlem  en. 
watch  what  I  do."  He  pulled  a  fishworm  out  of  the  wx 
and  dropped  it  into  the  glass  that  he  said  was  filled  ixith 
water.  He  said.  "  You  notice  that  nothing  happens  to  the 
worm";  and  the  worm  wiggled  around  apparently  cm- 
tented  and  happy.  "  Now  ".  he  said.  "  see  what  happens  to 
this  worm  when  I  drop  it  into  the  other  glass  ",  which  y  i^as 
also  flUed  with  a  colorless  fluid.  He  dropped  the  worm  i  ato 
this  glass  and  immediately  the  worm  stiffened  out  and  ^pas 
dead.  A  fellow  jumped  up  in  the  rear  of  the  hall  and  sj  lid, 
"  Mister,  what  was  in  that  glass  that  killed  that  flshworn  ?  " 

The  lecturer  replied.  "  That  was  old  triple-distilled  mo  )n- 
shlne,  110  proof."  "  WeU  ",  the  fellow  said,  "save  mii  a 
glass  of  it;  I  am  troubled  awful  bad  with  worms." 
[Laughter.] 

Mr.  Chahman.  with  all  due  respect  to  my  distinguis:  led 
colleagues  who  have  spent  a  great  deal  of  time  in  delate 
about  stopping  bootleggers  and  the  difference  betweeii  a 
saloon  and  a  parlor  or  a  restaurant  and  the  difference  pe- 
tween  standing  up  and  sitting  down — as  many  of  you  jold 
timers  recall,  many  people  had  to  drink  lying  down,  and  tney 
will  probably  drink  that  way  today.  The  real  question  t  lat 
confronts  us  is  this:  The  American  people  decided  that  i  ro- 
hibltion  was  a  failure. 

They  said  that  prt^bitlon  was  a  failure  by  sending  Wet 
Congressmen  aad  Senators  to  Washington  to  rei^ace  Iry 
Congressmen  and  Senators.    The  successful  Democratic  o  ui- 


didate  for  the  nomination  for  President  of  the  United  States 
declared  that  he  was  for  the  repeal  of  the  eighteenth 
amendment.  The  platform  of  the  Democratic  National 
Convention  adopted  at  Chicago  declared  for  repeal  of  the 
eighteenth  amendment.  The  candidate  who  was  nominated 
by  the  Democratic  Party  said  in  his  memorable  acceptance 
speech,  "  You  want  repeal.  I  want  repeal.  The  people  want 
repeal";  and  thanks  to  the  tireless  energy,  the  unswerving 
devotion  to  principle  of  Franklin  D.  Roosevelt,  the  greatest 
friend  of  the  common  people  to  sit  in  the  Presidential  chair 
since  Lincoln  and  Wilson,  and  his  loyal  coworkers,  the 
twenty-first  amendment,  repealing  prohibition,  is  a  part  of 
the  Constitution  of  the  United  States  today. 

During  the  past  few  months  the  question  of  prohibition 
repeal  was  submitted  to  more  than  36  States.  Only  two  of 
the  States  voted  to  retain  the  prohibition  system.  In  nearly 
every  one  of  the  other  States  the  vote  was  preponderantly 
in  favor  of  repeal. 

Yet  we  find  the  Congress  of  the  United  States  today  quib- 
bling over  such  minor  details  as  to  the  manner  and  form  of 
the  places  in  which  liquor  shall  be  sold  and  how  it  shall  be  | 
drunk.    If  all  the  advocates  of  the  various  postures  in  which  j 
it  would  be  legal  to  driok  liquors  and  wines,  including  those  ' 
who  advocate  drinking  it  standing  up,  those  who  say  it  t 
should  be  be  taken  sitting  down,  and  those  who  reach  the 
stage  where  it  can  be  taken  in  no  other  than  a  reclining  or 
lying -down  position,  cannot  get  together,  perhaps  we  may  ' 
have  to  compromise  by  devising  some  mechanical  means  ' 
whereby  the  heavy  imbiber  may  take  it  from  a  trough  as 
we  slop  our  hogs  back  in  Ohio,  the  medium  drinker  can  take 
it  either  standing  up  or  in  a  semireclining  position,  while 
the  fellow  who  votes  dry  and  drinks  wet,  without  doubt,  will 
have  to  be  twitched  on  the  nose  and  drenched,  like  we 
farmers  give  medicine  to  our  horses  when  they  are  sick 
with  the  colic. 

Like  Nero,  we  fiddle  while  Rome  burns.  The  American 
people  decided  at  least  4  years  ago  that  prohibition  was  a 
failure  insofar  as  enforcement  was  concerned.  I  peisonally 
know  that  the  American  people  reached  that  decision  at 
least  4  years  ago,  because  I  was  defeated  for  the  nomination 
for  United  States  Senator  from  Ohio  by  a  gentleman  who 
sensed  the  revolt  against  prohibition  and  came  out  on  a 
platform  for  repeal  of  the  eighteenth  amendment. 

TTie  gentleman  from  Virginia  and  other  gentlemen  believe, 
and  sincerely  so,  that  a  dispensary  system  would  be  a  better 
system  than  the  system  proposed  in  this  bill;  that  it  would 
better  promote  temperance:  that  it  would  put  the  bootleggers 
out  of  business;  and  that  it  would  promote  sobriety  and 
prevent  drunkenness  and  debauchery  among  our  young 
people. 

Experience  teaches  us  that  this  is  a  fallacious  doctrine 
and  theory.  On  the  other  hand,  observation  teaches  us  that 
more  and  uncontrolled  drunkenness  and  debauchery  of  both 
our  young  manhood  and  our  young  womanhood  can  take 
place  within  the  narrow  confines  of  a  hotel  room  than 
formerly  occurred  in  a  dozen  of  the  old  saloons.  Experience 
teaches  us  also  that  dnrnkenncss  can  only  be  reduced  by 
individual  self-control,  by  being  temperate  in  all  things— 
not  only  temperate  in  the  use  of  intoxicating  liquors  but 
temperate  in  the  consumption  and  varieties  of  food  con- 
sumed. The  matress-fronted  fat  dowager  and  the  pot- 
bellied street-comer  politician  are  just  as  intemperate  in 
their  habits  of  eating,  and  as  obnoxious  to  their  fellow  men, 
as  the  red-nosed  drunkard,  whose  appetite  for  spirituous 
liquors  is  uncontrolled. 

Before  prohibition  the  country  had  practically  the  same 
dispensing  system  that  we  will  now  hare  under  this  bill. 
The  assertion  has  also  been  made  on  the  fioor  of  this  House 
that  in  preprohibition  days  only  men  were  permitted  to 
drink  in  the  barrooms.  This  is  distinctly  not  the  case,  as 
many  barrooms  or  cafes  may  be  recalled  that  catered  to 
both  men  and  women.  We  had  the  barroom  where  hard 
liquor,  beer,  and  wines  might  be  purchased  by  the  dnnk,  by 
the  pint,  the  quart,  or  the  gallon.  We  had  the  wholesale 
liquor  houses,  where  only  whisky,  wines,  and  brandies  might 
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be  purchased  by  the  quart,  the  gallon,  or  the  barrel.  In 
those  warehouses  good  unbonded  whisky  could  be  purchased 
for  as  low  as  $2.50  a  gallon. 

Yet  dnmkenness  always  depended  upon  the  capacity  of 
the  individual.  I  recall  of  one  farm  hand  and  hog  feeder 
employed  on  my  farm  in  the  old  days — a  big,  broad,  rugged, 
two-fisted  six-footer — who  spent  about  16  hours  a  day  work- 
ing in  the  open  air,  who  on  every  Saturday  night  would 
journey  to  the  nearest  wholesale  liquor  house  and  buy  1  gal- 
lon of  liquor.  He  took  4  drinks  a  day,  1  before  breakfast,  I 
before  dinner,  1  before  supper,  and  1  before  retiring.  The 
glass  that  he  used  for  the  drinks  was  an  ordinary  water  glass. 
He  did  not  have  to  mix  it  as  a  highball,  but  "  took  his  liquor 
straight."  The  man  never  became  dnmk,  to  my  knowledge. 
He  had  a  great  capacity. 

Please  do  not  consider  this  a  defense  of  the  old  system, 
nor  a  defense  of  the  excessive  use  of  spiritous  liquors.  It 
is  merely  a  statement  of  facts,  to  prove  conclusively  that 
American  citizens  who  want  to  drink  will  have  their  drink 
when  and  how  they  want  it,  regardless  of  governmental 
laws,  edicts,  or  regulations. 

Mention  has  been  made  of  the  findings  and  recommenda- 
tions of  the  Rockefeller  Foundation.  They  recommend  that 
all  private  profits  be  taken  from  the  distribution  of  liquor. 
I  wonder  if  John  D.  Rockefeller,  Jr.,  who  contributad  $5,009 
to  the  National  Economy  League  to  slander  the  American 
war  veteran,  prostitute  his  widow,  and  debauch  his  orphan 
child,  would  be  willing  to  take  the  private  profit  out  of  the 
distribution  of  gasoline  and  oils  to  stop  the  bootlegging  of 
gasoline. 

When  you  take  the  private  profit  out  of  legal  distribution 
of  liquors,  wines,  and  beers,  you  only  divert  it  into  the  slimy 
pockets  of  the  bootleggers,  rumrunners,  and  racketeers. 
All  of  these  evils  have  sprung  up  largely  because  of  the 
maladjustment  of  economic  and  social  well-being  in  this 
country,  the  concentration  of  huge  wealth  in  the  hands  of  a 
few.  the  maldistribution  of  the  earnings  of  the  country,  the 
strangulation  of  the  economic  circulatory  system,  the  throw- 
ing cut  of  jobs  of  15.000.000  wageworkers,  the  annihilation 
of  private  business  by  the  huge  trusts  and  mergers,  the 
breaking  of  the  backs  of  the  masses  of  the  people  by  the 
shifting  of  the  tax  burden  from  the  public  utilities,  the  Wall 
Street  buccaneers  and  pirates,  the  banking  crooks,  the  silk- 
stocking  aristocracy  to  the  already  bent  backs  of  the  small- 
home  owner,  wageworker,  and  farmer. 

Regardless  of  what  the  tax  on  liquor  may  or  may  not  be, 
regardless  of  what  regulations  are  adopted,  regardless  of 
what  enforcement  measures  are  employed,  you  will  have  the 
bootlegger  with  you  until  you  can  give  him  an  honest  and  a 
better  way  to  earn  a  living,  until  you  give  every  able-bodied 
man  a  job  that  will  keep  himself  and  his  family  in  decent 
style,  until  you  have  a  limit  on  the  amount  of  wealth  any 
individual  can  accumulate,  until  you  limit  the  amount  of 
income  any  individual  may  receive  in  a  single  year,  and, 
finally,  until  you  shift  this  crushing  tax  burden  from  the 
backs  of  the  poor  to  the  ill-gotten  wealth  of  the  millionaire 
crowd — human  vultures  waxing  fat  on  the  bleaching  bones 
of  the  struggling  masses  who  are  ruthlessly  trampled  down 
by  their  lustful  plundering  for  more  wealth  and  more 
millions. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  STALKER.  Mr.  Chairman,  I  yield  1  minute  to  the 
gentleman  from  Illinois  [Mr.  Britten]. 

Mr.  BRITTEN.  Mr.  Chairman,  I  ask  unanimous  consent 
that  during  the  1  minute  allotted  me  I  may  proceed  out  of 
order  in  order  to  read  a  telegram  from  Chicago  which  I 
have  just  received,  which  is  not  controversial  at  all,  I  want 
to  read  it,  not  only  for  the  benefit  of  the  House  but  particu- 
larly for  the  benefit  of  the  27  Members  from  Illinois.  I 
make  that  request,  Mr.  Chairman. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  IlUnois? 

Mr.  BLACK.  This  is  the  first  time  the  gentleman  has  ever 
asked  to  be  out  of  order. 

There  was  no  objection. 


Mr.  BRITTEN.    Mr.  Chairman,  this  telegram  has  just 

been  received: 

For  the  first  time  In  more  than  25  years,  at  least,  there  was  no 
milk  delivered  in  Chicago  today  to  homes.  Scores  of  thousands 
of  small  children  were  accordingly  denied  their  main  sustenance. 
The  enfeebled  and  those  requiring  milk  diet  alro  were  forred  to 
use  condensed  milk  or  to  go  without.  In  view  of  the  general  sit- 
uation, with  which  you  undoubtedly  are  familiar,  do  you  not 
think  a  congressional  investigation  at  this  time  is  warranted? 

This  is  signed  by  John  W.  Dienhart,  city  editor  of  the 
Herald-Examiner. 

My  reason  for  rising  at  this  time,  my  friends,  is  to  call 
to  the  attention  of  at  least  the  10  Members  of  the  House 
from  Chicago  the  situation  existing  in  Chicago,  where 
mothers  and  children  are  not  getting  any  milk  today.  It 
may  be  impossible  for  the  Federal  Oovemment,  through  Its 
Etepartment  of  Justice,  to  do  anything  in  the  premises,  but 
surely  some  way  must  be  found  by  Federal  authorities.  If 
not  by  the  local  authorities,  to  see  that  milk  is  allowed  to  be 
debvered.  If  necessary,  they  should  guard  every  milk 
wagon.  I  would  like  to  speak  with  all  Members  from  Illinois 
on  this  subject  at  the  earliest  possible  moment. 

Mr.  Chairman,  since  receiving  this  telegram  I  have  com- 
municated with  the  Attorney  General  with  a  view  to  having 
the  Federal  Department  of  Justice  take  such  steps  as  It  may 
deem  necessary  and  as  are  permitted  under  the  Federal  stat- 
utes for  the  protection  of  human  life  and  private  property 
in  the  most  destructive  milk  strike  that  this  country  has  ever 
had.  The  Attorney  General  is  today  communicating  with 
representatives  of  the  Department  of  Justice  in  Chicago  for 
complete  information  concerning  the  various  elements  of  the 
strike  which  has  been  brought  about  by  the  disagreement 
between  the  producers  and  the  distributors  on  the  price  of 
milk.  It  is  interesting  to  note  that  the  United  States  Su- 
preme Court  only  on  yesterday  handed  down  a  decision 
which  placed  the  rights  of  the  people  above  the  laws  of  the 
land  in  national  emergencies.  I  refer  to  a  decision  on  the 
Minnesota  case,  which  directly  affects  the  National  Recovery 
Act. 

As  for  myself,  I  would  not  hesitate  to  request  the  calling 
out  of  the  Federal  troops  at  Fort  Sheridan  if  that  act  were 
necessary  in  order  to  insure  the  delivery  of  milk  to  the 
homes  of  Chicago. 

I  also  talked  with  officials  in  the  Agricultural  Adjustment 
Administration  and  learned  that  they  had  communicated 
with  D.  N.  Geyer,  head  of  the  Chicago  Pure  Milk  Associa- 
tion, as  late  as  last  Simday  evening,  with  a  view  to  acting  as 
arbitrators  in  connection  with  this  unfortunate  affair.  I 
was  told  that  the  Federal  willingness  to  be  of  service  to  the 
people  of  Chicago  was  not  accepted. 

The  general  impression  here  appears  to  be  that  the  matter 
is  squarely  up  to  Governor  Homer  and  Mayor  Kelly,  and  if 
they  cannot  bring  about  the  orderly  delivery  of  milk  to  the 
homes  in  Chicago  when  backed  up  by  the  National  Guard 
of  the  State  and  the  Chicago  police  department,  then  there 
is  something  radically  wrong  with  the  administration  of 
Justice  in  Illinois.  If  need  be.  a  well-armed,  stout-hearted 
Chicago  motorcycle  policeman  should  accompany  every  milk 
wagon  Into  the  city.  The  National  Guard  of  the  State  is 
maintained  at  the  taxpayers'  expense  for  Just  such  purposes 
and  events  as  are  now  confronting  Chicago.  I  hope  It  will 
not  be  necessary  for  the  Federal  Government  to  forcibly 
step  into  the  situation  in  the  interest  of  law  and  order. 

[Here  the  gavel  fell.l 

Mrs.  NORTON.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  New  York  lUr.  Black]. 

Mr.  BLACK.  Mr.  Chairman.  I  think  the  members  of  the 
Committee  on  the  District  of  Columbia  fully  appreciate  the 
efforts  of  the  District  Commissioners  during  the  recess  of 
Congress  to  formulate  a  bill  for  the  regulation  of  the  sale  of 
liquor  In  the  District.  The  members  of  the  committee  also 
feel  that  the  District  Commissioners  have  done  a  mighty 
fine  job  in  the  bill  which  they  have  presented  to  us.  We 
also  feel  a  debt  of  gratitude  to  Mr.  Bride  and  Mr.  West, 
corporation  counsel  and  assistant  corporation  counsel  of  the 
District  of  Columbia. 
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This  bill,  we  believe.  \b  a  workable  proposition.  It  viD 
make  for  sane  and  decent  regulation.  There  are  some 
things  in  the  bill  that  may  be  too  highly  regulatory,  and  we 
can  probably  cure  them  on  the  floor,  but  from  the  experi- 
ence we  have  had  in  the  States  which  thus  far  have  sold 
liquor,  this  is  a  decent  and  serviceable  proposition. 

Anybody  who  thinks  there  will  not  be  evil  attending  the 
sale  of  liquor  is  just  as  stupid  as  those  who  thought  you 
could  stop  the  sale  of  liquor.  No  matter  what  system  you 
take,  there  is  going  to  be  some  evil  attached  to  It.  Tlie 
gentleman  from  Texas  [Mr.  PatmanI  makes  much  of  me 
Democratic  platform,  which  sought  to  effectively  abolish  t  tie 
saloon  and  to  bring  the  liquor  traffic  out  into  the  op(in. 
That  did  not  mean  that  the  public  of  Washington  had  to 
line  up  on  Pennsylvania  Avenue  and  have  a  military  offl(  er 
pour  out  the  liquor  for  him  in  Government  tin  cups,  un<  er 
the  dispensary  system.  The  Democratic  platform  did  lot 
mean  anything  like  that  at  all.  Under  this  bill  the  old-tii  ne 
saloon  is  abolished.  The  old-time  saloon  provided  for  sde 
for  consumption  on  the  premises  and  sale  for  consumpti3n 
off  the  premises.  One  of  the  evils  of  the  old-time  salo^in, 
which  was  often  vividly  portrayed  by  the  drys,  was  the  old 
family  entrance,  with  a  child,  with  holes  in  her  stockings, 
hanging  around  the  family  entrance  with  a  can  for  be>r. 

All  those  things  are  done  away  with.  Here  is  a  decent 
regulation.  You  have  your  hotels.  You  have  your  legi;i- 
mate  restaurants;  you  have  your  taverns  for  the  sale  of 
beer.  Nobody  need  worry  that  the  old-time  saloon  is  possi  >Ie 
under  this  bill. 

In  New  York  we  have  a  law  somewhat  similar  to  t);is, 
and  you  do  not  find  the  old-time  saloon  in  New  York.  }  Ve 
have  been  operating  some  time  now  under  the  new  Stste 
act,  since  the  repeal  of  the  eighteenth  amendment. 

The  suggestion  in  the  Democratic  platform  that  the  liqu  or 
traffic  be  brought  out  into  the  open  did  not  mean  that  ever  y- 
body  who  wanted  to  drink  had  to  drink  in  the  open.  It 
merely  meant  that  the  traffic  was  to  be  raised  from  t  le 
underworld:  that  the  traffic  was  to  be  taken  away  from  tie 
racketeers:  that  the  traffic  was  no  longer  to  be  a  crimiral 
traffic,  but  that  the  traffic  was  to  be  legal  and  licensed,  so 
that  everybody  in  the  community  could  know  who  was  in 
the  traffic,  what  their  characters  were,  and  the  traffic  wis 
to  be  surrounded  by  safeguards,  so  that  a  man  who  spent 
money  to  get  a  license  and  spent  money  to  fit  up  his  place 
would  see  to  it  that  he  himself  rigorously  observed  the  li,w 
80  that  he  would  not  be  punished  summarily  by  having 
his  license  taken  away  and  his  business  destroyed.  That 
is  all  the  Democratic  platform  meant.  It  did  not  mean  the  se 
extravagant  suggestions  which  my  friend  Patman  indicate. 
that  evenrbody  in  Washington  who  wanted  to  take  a  driik 
would  have  to  drink  In  Garflnckel's  window.  It  did  not 
mean  that  at  all.  It  merely  meant  the  legitimate  and  saie 
regulation  of  the  traffic  that  had  been  outlawed,  had  be;n 
restored  to  a  legal  standing,  that  was  in  the  open  as  a 
legitimate  business,  and  that  is  all  it  meant. 

There  may  be  some  things  in  this  bill  that  might  ae 
changed  by  the  House.  Ijut  taken  all  in  all.  it  is  the  jud  i- 
ment  of  the  Committee  on  the  District  of  Colimabia  that 
this  bin  win  work  out  to  the  satisfaction  to  the  residents  of 
the  District. 

Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 
The  CHAIRMAN.    The  gentleman  has  consumed  5  mii- 
utes. 

Mr.  STALKER.  Mr.  Chairman,  I  yield  2  minutes  to  tie 
gentleman  from  Missouri  £Mr.  Cocurak]. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  I  would  not 
support  a  measure  that  would  bring  back  the  saloon.  If  I 
thought  for  a  minute  tliat  this  bill  would  restore  the  saloc  ti, 
I  would  vote  against  if.  Wilh  that  feeling  I  wiU  not  suppc  rt 
a  substitute  that  would  perpetuate  the  speak-easy.  That  is 
what  the  dispensary  system  win  do. 

There  is  not  a  man  here  who  understands  conditions  n 
the  city  of  Washington  who  does  not  know  that  hundreis 
and  hundreds  at  speakeasies  have  been  open  here  since  pr  >- 
hlbition  went  into  effect.    I  know  it.  and  I  am  ».*i^iwg  fxQ  n 


experience,  not  hearsay  evidence.    Everyone  who  knows  any- 
thing about  Washington  will  say  the  same  thing. 

This  bill  was  submittted  to  Congress  by  the  3  Commis- 
sioners, 2  appointees  of  President  Roosevelt.  The  adminis- 
tration of  the  measure  will  prove  whether  it  is  a  success  or 
not.  I  happen  to  know  the  three  Commissioners  personally, 
and  I  know  them  so  well  that  I  am  sure  if  it  is  possible  to 
eliminate  saloons  and  speak-easies  in  the  city  of  Washington 
they  will  be  eliminated. 

The  dispensary  system  is  all  wrong.  Right  over  here  in 
the  neighboring  county  of  MMitgomery.  in  the  State  of 
Maryland,  one  pays  $7  a  quart  for  whisky  in  the  dispensary, 
which  can  be  purchased  in  Washington  drug  stores  for 
$4.75:  and  this  is  not  hearsay  either.  I  speak  from  actual 
experience. 

Do  we  want  to  have  a  fight  between  Montgomery  County 
and  the  city  of  Washington  and  the  State  of  Virginia  over 
the  price  and  sale  of  whisky?  Nearby  Virginia  and  Mont- 
gcMnery  County,  Md..  have  the  dispensary  sjrstem.  That  Is 
why  they  want  the  dispensary  system  in  Washington.  They 
want  their  citizens  to  buy  their  whisky  at  home  and  want  to 
prevent  them  from  busring  a  drink  in  a  Washington  hotel. 

In  support  of  my  contention  that  you  can  now  buy  whisky, 
legally  in  Washington  from  drug  stores  cheaper  than  you 
can  from  the  Montgomery  County,  Md.,  dispensary  which 
adjoins  the  city,  I  quote  the  prices  of  the  dispensary  from 
its  price  list.  I  only  refer  to  bottled-in-bond  whisky,  as 
blended  whisky  does  not  interest  me,  but  what  is  true  of 
bottled  In  bond  is  true  of  blended  goods: 

Old  Taylor  (16  years),  pint $3.50 

Old  Granddad   (16  years),  pint 3.50 

Old  Reaerve  (16  years),  pint 3.24 

In  Washington,  in  drug  stores,  you  get  Old  Taylor  in 
quarts  for  $5.25.  Old  Granddad  for  $5.25.  I  have  no  record 
of  Old  Reserve,  but  Gold  Star,  better  than  those  quoted, 
can  be  bought  for  $4.75,  as  can  Tom  Harvey,  and  both  are 
16  years  old.  Gin  is  quoted  at  $4.75  in  the  Maryland  dis- 
pensary, while  the  best  of  domestic  gin  sells  for  $2  in  Wash- 
ington drug  stores. 

I  have  a  price  list  from  Pennsylvania  dispensaries,  show- 
ing the  cheapest  bottled  in  bond  at  $6.50.  All  others  quoted 
above  that  figure. 

The  dispensary  prices  equal  the  old  bootleggers'  prices. 

Again.  I  say,  do  not  perpetuate  the  sj)eak-easy  by  providing 
for  a  dispensary  system. 

The  saloon  is  more  preferable  than  the  speak-easy. 

I  told  you  this  city  is  overrun  with  speak-easies,  not  only 
on  the  streets,  but  in  office  buildings. 

You  read  from  time  to  time  of  the  killings  in  speak-easies. 
Just  a  few  weeks  ago  a  gangster,  one  of  Washington's  worst 
gunmen,  was  slain  in  one  before  the  eyes  of  a  hundred  peo- 
ple and  the  killer  has  not  been  apprehended. 

You  must  provide  for  a  place,  a  legal  place,  for  a  man  to 
get  a  drink  who  does  not  want  liquor  in  his  home.  This 
bill  reported  by  the  committee  makes  this  provision. 

Pass  this  bill  and  have  faith  in  Commissioners  Hazen, 
Allen,  and  Gotwals  to  see  that  It  is  strictly  enforced,  which 
will  mean  the  elimination  of  the  saloon  and  a  far  worse 
evil — the  speak -easy. 

[Here  the  gavel  fell.] 

Mrs.  NORTON.  Mr.  Chairman.  I  yield  the  balance  of  my 
time  to  the  gentleman  from  Maryland  [Mr.  PalmisanoI. 

Mr.  PALMISANO.  Mr.  Chairman,  there  has  been  some 
talk  here  about  the  open  saloon  and  violation  of  the  Demo- 
cratic platform.  The  Commissioners  who  drew  this  bill 
were  appointed  in  the  last  2  or  3  montiis  by  the  President 
of  the  United  States,  the  man  who  put  the  antisaloon  plank 
in  the  Democratic  platform.  Certainly  no  one  here  will  say 
that  these  men,  having  been  appointed  by  the  President, 
wUl  arbitrarily  as  their  first  act  as  Commissioners  of  the 
District  of  Columbia  violate  the  very  platform  promise  made 
by  the  President.  Let  us  get  away  from  this  idea.  If  this 
is  in  violation  of  the  Democratic  platform  the  President 
will  not  stand  for  it;  for  as  my  colleague  from  Virginia  has 
stated,  the  President  made  a  request  of  aU  Governors  not  to 
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permit  the  open  saloon.  Is  It  reasonable  to  believe  the 
President  will  sign  a  bill  which  violates  his  own  request? 
So.  there  is  no  question  but  what  the  President  knows  the 
contents  of  this  bill  and  is  satisfied  with  it.  Neither  is  there 
any  question  of  there  being  an  open  saloon. 

The  eighteenth  amendment  was  repealed  in  order  that 
the  American  people  might  take  a  drink.  How  shall  they 
have  it,  out  in  the  open  or  in  speak -easies  and  furnished 
rooms  of  rooming  houses?  What  will  happen  if  one  is  com- 
pelled to  buy  a  pint  or  a  quart  of  liquor  every  time  he  wants 
a  drink,  or  if  4  or  5  men  not  individually  having  the  price 
of  a  pint  or  a  quart  of  liquor  chip  in  their  nickels  and 
their  dimes  to  get  it  and  go  back  in  the  alley  and  drink  it, 
or  go  into  some  dark  back  room  about  which  the  police 
know  nothing? 

Suppose  you  prohibit  hotels  and  restaurants  selling  liquor 
and  wines;  what  will  happen?  How  will  you  control  the 
liquor  traffic?  There  is  no  limitation  as  to  what  you  can 
buy  under  the  so-called  "  dispensary  system."  If  I  have 
some  friends  who  want  a  drink  of  liquor  I  buy  a  quart  and 
take  them  to  a  hotel  or  restaurant.  The  proprietor  is  not 
charged  with  violating  the  law.  I  may  get  beastly  drunk 
in  that  place  and  the  proprietor  cannot  control  it  because  he 
does  not  sell  it. 

On  the  other  hand,  if  you  permit  the  proprietor  to  sell 
liquor,  the  minute  he  or  his  agents  or  servants  see  a  person 
taking  a  little  more  than  he  can  carry  he  will  say  to  whom- 
ever it  may  be:  "You  have  enough;  you  cannot  get  any 
more."  But  what  can  the  proprietor  say  to  the  man  or 
woman  who  goes  into  his  plrffce  and  says,  "  I  want  a  meal; 
give  me  some  steaks  ";  who  pulls  out  his  flask  and  says, 
"  Give  me  a  bottle  of  ginger  ale";  who  sits  there  with  his 
wife,  or  with  a  lady  friend,  and  drinks  that  whole  quart 
and  then  has  to  be  taken  out?  How  will  you  regulate  such 
situations? 

Mr.  Chairman,  what  we  want  is  regulation.  The  more 
regulation  we  have,  the  more  temperance  we  will  have.  Let 
the  police  and  the  Commissioners  of  the  District  have 
control  of  the  sale  of  liquor.  If  we  are  to  have  a  dispensary 
system,  as  the  gentleman  from  Ohio  says,  let  us  start  with 
the  distillery;  let  us  control  all  the  liquor  in  the  country 
and  then  dispense  it  to  each  individual  in  the  United  States 
£0  much  a  week,  maybe  2  ounces,  maybe  3  ounces,  or  maybe 
a  pint;  and  make  it  a  violation  of  law  if  anyone  consumes 
more  than  a  specified  quantity  within  the  week,  the  month, 
or  whatever  period  of  time  the  law  may  prescribe.  Then 
we  shall  have  a  real  genuine  dispensary  system.  But  we 
must  start  at  the  distillery;  we  cannot  start  at  the  retail 
store.  In  Maryland  we  have  had  experience  with  the  effort 
to  limit  sale  and  consumpion.  There  are  nine  Eastern  Shore 
counties  represented  by  the  gentleman  from  Maryland,  my 
colleague  [Mr.  Goldsbosottgh].  Of  course,  he  had  no  part 
in  formulating  the  law  of  1914;  but,  to  continue  with  my 
statement,  the  dry  section  of  the  Eastern  Shore  of  Mary- 
land insisted  that  a  citizen  be  permitted  to  have  a  gallon  a 
month.  One  of  my  friends  from  an  Eastern  Shore  county 
whose  name,  I  think,  is  Dodson,  the  son  of  a  preacher,  a 
dry  gentleman,  wanted  to  give  the  people  of  that  district 
what  they  wanted,  so  he  voted  to  give  them  a  gallon  a  month 
each.  In  order  to  get  this  liquor  they  had  to  make  an  appli- 
cation and  attach  to  it  an  affidavit.  Finally  this  man  found 
that  apparently  his  father  prescribed  for  somebody.  Of 
course,  it  was  not  so;  it  was  not  his  father's  signature  on  the 
prescription;  someone  had  forged  his  name.  So  my  friend 
came  to  Annapolis  the  next  year  and  asked  for  the  repeal 
of  the  law.    This  is  what  you  call  "  dry  "  sentiment. 

People  want  to  drink;  drinking  cannot  be  stopped,  and 
prohibition  has  illustrated  this.  Let  us  give  It  to  the  people 
in  the  open.  Let  the  police  regulate  it.  Let  us  say  to  the 
man  who  handles  it,  the  man  who  pays  the  $700  or  $1,000 
for  a  license,  the  hotel  keeper,  or  whoever  he  may  be,  that 
he  cannot  sell  to  a  person  who  is  intoxicated.  I  have  had 
experience  in  this  matter.  When  I  was  20  years  of  age  my 
life  was  threatened  because  I  would  not  sell  to  an  intoxi- 
cated man.  Nevertheless,  he  did  not  get  the  drink.  Under 
the  dispensary  system  there  cannot  be  this  restxiction  on 


drunkenness.  If  you  say  to  the  hotel  or  restaurant  keepers, 
"  We  will  take  your  license  away  from  you  If  you  violate 
the  law  ",  do  you  think  those  responsible  for  the  operation 
of  the  Raleigh,  the  Washington,  the  Wlllard.  the  Mayflower, 
and  similar  hotels  will  violate  the  law? 

[Here  the  gavel  fell.] 

Mr.  STALKER.  Mr.  Chairman.  I  have  no  further  re- 
quests for  time. 

The  CHAIRMAN.  The  Clerk  will  read  the  bill  for  amend- 
ment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  That  the  act  of  OongrcM  antltted  "Aa  act  to 
prohibit  intoxicating  beverages  and  to  regulate  the  manufacture, 
production,  use,  and  sale  of  hlgh-jMroof  spirits  for  other  than 
beverage  purposes  and  to  Insure  an  ample  supply  of  alcohol  and 
promote  Its  use  In  scientific  research  and  In  the  development  of 
fuel,  dye,  and  other  lawful  Industries",  approved  October  3S. 
1919,  and  all  acts  supplemental  to  and  amendatcxy  thereof.  Insofar 
as  they  affect  the  manufacture,  sale,  and  possession  in  the  Dis- 
trict of  Columbia  and  the  transportation  In,  into,  and  from  tha 
District  of  Columbia  of  alcoholic  beverages  upon  which  the  Fed- 
eral tax  has  been  paid,  are  hereby  repraded.  with  the  exception 
of  section  4  of  title  11  of  said  act  of  Congress,  approved  October 
28.  1919.  Insofar  as  It  affects  denatured  alcohol  and  title  XXI  of 
said  act. 

Mr.  SMITH  of  Virginia.  Mr.  Chairman,  I  move  to  strike 
out  the  section  and  to  substitute  in  lieu  thereof  the  provi- 
sions of  H.R.  6148,  which  is  the  dispensary  bill. 

Mr.  BLACK.  I  make  a  point  of  order  ffgainst  the  amend- 
ment, Mr.  Chairman,  on  the  ground  that  it  is  not  germane. 

Mr.  SMITH  of  Virginia.  I  should  like  to  be  heard  on  the 
point  of  order. 

The  CHAIRMAN.    What  is  the  point  of  order? 

Mr.  BLACK.  The  point  of  order  is  that  the  amendment 
is  not  germane  to  the  bill  itself  nor  to  the  section  Just  read. 

The  CHAIRMAN.  The  amendment  has  not  been  reported 
as  yet. 

Mr.  BLACK.  I  ask  unanimous  consent  that  we  dispense 
with  the  reading  of  the  sunendment.  It  Is  a  long  amend- 
ment, and  I  believe  everybody  understands  it. 

The  CHAIRMAN.    The  Clerk  will  report  the  amendment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Smith  of  Virginia:  Page  1.  strike  out  an  of 
section  1  down  to  and  Including  line  7  on  page  a.  and  Insert  In 
lieu  thereof  the  provisions  of  HJl.  6148. 

The  CHAIRMAN.  The  gentleman  from  New  York  Asks 
unanimous  consent  that  the  reading  of  the  amendment  be 
dispensed  with.    Is  there  objection? 

There  was  no  objection. 

The  amendment  in  full  is  as  follows: 

Be  it  enacted,  etc..  That  this  act  may  be  cited  as  "  The  Alcoholio 

Beverage   Act."  ^  ,        ^   *     ._ 

Sbc  2  The  following  terms,  wherever  used  or  referred  to  in 
this  act.  BhaU  have  the  foUowlng  meaning  unless  a  different  mean- 
ing clearly  appears  from  the  context: 

(a)  "Alcohol  "  shall  mean  the  product  known  as  ethyl  or  grain 
al«>hol  obtained  by  distillation  of  any  fermented  Uquor,  rectified 
either  once  or  oftener,  whatever  may  be  the  origin  thereof,  and 
shall  Include  synthetic  ethyl  alcohol,  but  shaU  not  Include  methyl 
alcohol  and  alcohol  denatured  In  accordance  with  formulas  ap- 
oroved  by  the  Government  of  the  United  Stotes;  the  word  "  alco- 
hol "  when  used  In  the  phrase  "  more  than  3  J  percent  of  alcohol 
by  weight  "  shaU  mean  aU  alcohol  whether  obtained  by  distUlatlon. 
fermentation,  or  otherwise;  _.  ^.       _, 

(b)  "Alcoholic  beverages"  shaU  Include  the  four  varieties  of 
liquor  defined  herein  as  alcohol,  spirits,  wine,  and  beer,  and  any 
one  or  more  of  such  varieties,  and  every  liquid  or  solid,  patented 
or  not,  containing  alcohol,  f-plrlts,  wine,  or  beer  and  capable  of 
beine' consumed  by  a  human  being.  Any  Uqxild  or  solid  conUln- 
inxmotethan  1  of  the  4  varieties  above  defined  shaU  be  consid- 
ered as  belonging  to  that  variety  which  has  the  higher  percentage 
of  alcohol  however  obtained,  according  to  the  order  In  which  they 
are  set  forth  In  this  subsection;  ^  .^     ^^      ,     ,.  ,. 

(c)  "Beer"  shaU  mean  any  beverage  obtained  by  the  alcoholic 
fermentation  of  an  infusion  or  decoction  of  barley,  malt,  and 
hems  or  of  any  similar  producto  in  drinkable  water  and  containing, 
u^ims  otherwise  expressly  provided,  more  than  8  J  percent  of 
alcohol  by  weight:   this  definition  shaU  include  ale,  porter,  and 

(d)'  "  Board  "  shall  mean  the  I>l8trlct  of  Coltunbla  Alcc^ollc  Bev- 
erage Control  Board;  ^  .....     .^ 

(e)  "  Bottle  "  ShaU  mean  any  vessel  Intended  to  contain  UqiUda 
and  having  a  capacity  of  not  more  than  43  ounces; 

(f )  "  Club  "  shall  mean  any  nonprofit  corporation  or  association 
which  Is  the  owner,  lessee,  or  occupant  of  an  eetaWUhment  oper- 
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Ated  Mriely  for  objects  of  •  national,  social,  patriotic.  poUtlcal 
athleUc  natiire,  or  the  like,  but  not  for  pecuniary  gain,  the 
tagea  of  which  belong  to  all  the  members:  It  also  shall  mean 
••tabllshment  so  operated: 

(g)   "  Dentist "  ahall  mean  any  person  duly  authorized  to 
tlce  dentistry  pursuant  to  the  laws  of  the  District  of 

(h)   "Dining  room"  shall  mean  a  public  room  In  which 
meals  are  regularly  served; 

(1)   "  Druggiat "  shall  mean  any  person  duly  authorized  to 
ate  a  pharmacy  pursuant  to  the  laws  of  the  Dtotrlct  of  Colum 

(j)   "Establishment"    shall    mean    any    place    where    alec" 
beverages  of  one  or  more  varieties  are  manufactured,  sold,  or 
pursuant  to  the  provisions  of  this  act; 

( k )  "  Oovemment  store  "  shall  mean  a  store  estabUabed  by 
board  under  this  act  for  the  sale  of  alcoholic  beverages  or  any 
or  more  varieties  tbeteof ; 

(1)  "Hotel"  sbaU  mean  any  duly  licensed  estaUlahment, 
Tided  with  special  space  and  aeeommodation.  where.  In 
tlon  of  peymcnt.  food  and  lodging  are  habttuatty  tumiMhet 
persons:  and  which  has  10  or  more  bedrooms;  It  shall  also 
Ibe  pcraon  wbo  operates  such  hotel: 

(m)  "  Interdicted  person  "  shaU  mean  a  person  to  whom 
•Ble  of  alcotiollc  liquor  is  problblted  by  order  ptirsuant  to  tbls 

(n)  "  XntoKleated  ":  Any  person  who  has  drunk  enoufb 
beverages  to  so  affect  his  manner,  disposition,  speech, 
movement,  fsneral  appearance,  or  bcbavior,  as  to  be  sppareni 
observation,  shall  be  deemed  to  be  intoxicated: 

(o)  "  Uanager  "  shall  mean  the  appointee  of  tbe  board  in 
of  a  Oovemment  store: 

(p)  "Member  of  a  club"  ■hall  mean  a  person  who 
his  membership  in  the  said  club  by  the  payment  of 
quarterly,  or  annual  dties  In  tbe  manner  eetablished  bjr  tbe 
and  regulations  thereof: 

(4)  "Package"   s(  ^n    mean   any   container ,   bottle,   ▼ 
other  reeeptacle  used  for  holding  alooholle  beverages'. 

(r)  "Person"  shall  Include  an  Indlirldtwl,  pMtnersblp, 
tlon.  or  corporation: 

(s)  "  Pbysldan "   shall    mean   any   person   duly   authorized 
practice  medicine  pursuant  to  the  laws  of  the  District  of  ~ 

(t)  "  Public  place  "  sh#ll  mean  any  place,  btillding,  or 
aaee  to  which  the  public  has.  or  ts  permitted  to  have 
aay  highway,  street,   lane,   park,   or   place   of   public   resort 
amusement: 

fu>  ''Residence"  shall  mean  any  building  or  part  of  a 
Ing  or  tent  where  a  person  resides,  but  does  not  Include  any 
of  a  building  which  part  Is  not  actually  and  exclusively  usei 
a  private  residence,  nor  any  part  of  a  hotel  or  dub  other 
private  guest  room  thereof: 

(V)  "  Restaurant  "  means  any  establishment,  provided  with 
dal  space  and  accommodation,  where,  in  consideration  of 
ment.  food  (without  lodging)   Is  habitually  furnished  to 

(w)   "Sale"    and    "sell"   shall    Include    exchange,    baiter 
trafllc.   and   any   delivery   made   otherwise   than   gratuitously, 
any  means  whataoever.  of  alcoholic  beverages,  to  solicit  or 
oeive  an  order  for  alcoholic  beverages:   to  keep,  offer,  or 
the  same  for  sale:  to  peddle: 

(X)   "Spirits"  shall  mean  any  beverage  which  contains 
obtained   by  distillation   mixed   with   drinkable  water   and 
aubstances  In  solution,  and  Includes,  among  other  things 
rum.  whisky,  and  gin:  but  shall  not  include  any  such  liquors 
natured    in    accordance    with    formulas    approved    by   the 
States: 

(y)  "Veterinary"  shall   mean  any  person   duly  authorized 
practice  veterinary  science  pursuant  to  the  laws  of  the 
at  Oolumbla:  aiul 

(s)   "  Wine  "  shall  mean  any  beverage  obtained  by  the 
tatlon  of  the  natural  sugar  contents  of  fruits  or  other 
tural  products  containing  siigar.  including  honey  and  milk. 
with  or  without  additional  sugar,  and  containing  more  than 
percent  of  alcohol  by  weight. 

Sac.  3.  (a)  There  Is  hereby  created  as  an  agency  of  the 
of  Columbia  the  District  of  Columbia  Board  of  Alcoholic 
Control. 

(b)  The  board  shall  consist  of  three  members  appointed  by 
Onmmlsslonera  of  the  District  of  Columbia.    One  of  the 
of  the  board  shall  be  appointed  for  a  term  of  1  year,  one 
term  of  3  years,  and  one  for  a  term  of  5  years:  subcnequent 
polntments  shall  be  for  a  term  of  5  years  each,  except  appo 
ments  to  fill  vacancies  which  shall  be  for  the  unexpired  te 
The  Commissioners  shall  designate  one  of  the  members  of 
board    chairman    thereof.     The    board,    under    rales    adopted 
Itself,  may  elect  one  of  Its  members  chairman,  pro  tempore, 
another,  or  some  other  person,  as  secretary.    Two  members  of 
board  shall  constitute  a  quorum. 

(c)  Each  member  of  the  board  shall  receive  a  salary  of 
per  annum. 

(d>  Members  of  the  board  may  be  suspended  or  removed  by 
Commlwatonera  at  their  pleasure. 

(e)  Cach  member  of  the  board  shall  devote  his  full  time 
the  performance  of  his  official  duties. 

(t)  No  member,  officer,  agent,  or  employee  of  the  board 
directly  or  Indirectly,  individually,  or  as  a  member  of  a  . 
ahlp.  or  of  an  association,  or  as  a  member  or  stockholder 
eorporatkxi.  have  any  interest  whatsoever  in  the  manufactun 
or  In  dealing  la  alcoholic  beverages,  or  in  any  enterprise  or 
ttustry  In  which  alcoholic  beverages  are  required,  or  receive 
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any  other  person  whatsoever,  or  have  any  Inteiest  In  or  mortgage 
or  deed  or  trust  on  any  land  or  building  where  alcoholic  beverages 
are  manufactured  for  sale,  kept  for  sale,  offered  for  sale  or  sold, 
or  any  personal  property  used  therein,  or  In  any  contract,  other 
than  his  contract  of  employment,  made  with  the  board. 

The  provisions  of  this  subsection  shall  not  prevent  any  member, 
officer,  agent,  or  employee  of  the  board  from  purchasing  and 
keeping  In  his  possession,  for  the  personal  use  of  himself,  mem- 
bers of  his  family,  or  guests,  alcoholic  beverages  which  may  be 
purchased  or  kept  by  any  person  by  virtue  of  this  act. 

Sxc.  4.  The  functions,  duties,  and  powers  of  the  board  shall  be 
as  follows: 

(a)  To  buy.  Import,  and  sell  alcoholic  beverages,  other  than 
beer,  and  to  have  alcoholic  beverages  in  Its  possession  for  sale: 

(b)  To  control  the  possession,  sale,  tran^wrtatlon.  and  delivery 
of  alcoholic  beverages  by  the  board: 

(c)  To  determine  the  localities  within  which  C3ovemment  stores 
ahall  be  established  and  operated  and  the  location  of  such  stores; 

(d)  To  make  pro%'lslon  for  the  maintenance  of  wmrebouses  for 
alcoholic  beverages  and  to  control  the  delivery  of  alcoholic  bever- 
ages to  and  from  such  warehouses,  and  the  keeping  of  the  same 
therein: 

(e)  To  lease,  occupy,  and  Improve  any  land  or  building  required 
for  the  purpose  of  this  act: 

(f)  With  the  consent  of  the  Congress  to  purchase  or  otherwise 
acquire  title  to  any  land  or  building  required  for  the  purpose* 
of  this  act  and  to  sell  the  same; 

(g)  To  purchase,  lease,  or  acquire  the  use  by  any  manner  what* 
soever  of  any  plant  or  equipment  which  may  be  considered  neces- 
sary or  useful  In  carrying  into  effect  the  purpoees  of  this  act, 
Including  rsctifyinK.  blending,  and  processing  plants,  but  not 
manufacturing  planu; 

(b)  To  determine  the  nature,  form,  snd  capacity  of  all  pack* 
ages  to  be  used  for  contalnlnx  ak'ohnUc  beverages  to  be  kspt  or 
sold  under  this  art  and  to  prescriiM  the  form  and  contents  of  all 
labels  and  seals  to  b«  placed  thereon; 

(I)  To  appoint  every  officer,  agent,  and  employee  required  for 
Its  operations,  dismis*  them,  ftx  their  salaries  or  remuneration, 
assign  them  their  oArial  posittona  and  titles,  define  their  respec- 
tive duties  and  power*,  require  them  or  any  of  them  to  give  bonds 
payable  to  the  united  States  in  such  penalty  as  shall  be  fixed  by 
the  board,  and  engage  ttie  services  of  experts  and  of  persorui  sn- 
gaged  in  the  practice  of  a  profession:  all  salaries  or  remuneration 
In  excess  of  tl.OOO  per  annum  Hhall  first  be  approved  by  the  Com- 
missioners of  the  District  of  Columbia;  members,  officers,  agents, 
and  employees  of  the  board  are  authorized  and  empowered  to 
arrest  persons  for  any  disorderly  conduct  In  or  about  any  Oovem- 
ment stores  or  property  of  the  board  or  for  violations  of  the 
I>rovlslons  of  this  act  committed  In  their  absence; 

(J)  To  hold  and  conduct  hearings,  to  issue  subpetias  requir- 
ing the  attendance  of  witnesses  and  the  production  of  records, 
memoranda,  papers,  and  other  documents  before  the  board  of 
any  officer  or  agent  thereof,  and  to  administer  oaths  and  to  take 
testimony  therevmder:  in  its  discretion  to  authorize  any  member, 
officer,  or  agent  of  the  board  to  hold  and  conduct  hearings,  issue 
subpenas,  and  administer  oaths  and  take  testimony  thereunder; 
and 

(k)  Generally  to  do  all  such  things  as  may  be  deemed  necessary 
or  advisable  by  the  board  for  the  purpose  of  carrj-ing  into  effect 
the  provisions  of  this  act. 

Sec.  6.  (a)  The  board  may  from  time  to  time  make  such  regu- 
lations not  inconsistent  with  this  act  as  the  board  shall  deem 
necessary  for  carrying  out  the  provisions  of  this  act.  and  from 
time  to  time  alter,  repeal,  or  amend  such  regulations  or  any  of 
them.  Such  regulations  shall  be  published  at  least  once  in  some 
newspaper  published  In  the  District  of  Columbia  and  in  any  other 
manner  which  the  board  may  deem  advisable,  and  upon  being  so 
published  shall  have  the  force  and  effect  of  law. 

(b)  Prima  facie  evidence  of  any  such  regulation  may  be  given 
in  all  courts  and  proceedings  by  the  production  of  what  purports 
to  be  an  officially  printed  copy  of  such  regulation,  alteration, 
repeal,  or  amendment. 

Sxc.  8.  (a)  No  member  of  the  board  may  be  sued  civilly  for 
doing  or  omitting  to  do  any  act  in  the  performance  of  his  duties 
as  prescribed  by  this  act.  except  by  the  United  States. 

(b)  The  board  may  In  the  name  of  the  United  States  of 
America  at  the  relation  of  the  District  of  Columbia  alcoholic 
beverage  control  board  be  sued  in  the  Supreme  Court  of  the 
District  (rf  Columbia  to  enforce  any  contract  made  by  the  board 
or  to  recover  damages  for  any  breach  thereof  and  may  defend 
such  proceedings  and  may  institute  proceedings  in  any  court. 
Wo  such  proceedings  shall  be  taken  against,  or  in  the  names  of, 
the  members  of  the  board. 

Sec.  7.  (a)  The  board  shall  from  time  to  time  make  reports  to 
the  Commissioners  of  the  District  of  Columbia  covering  such 
matters  in  connection  with  the  administration  and  enforcement 
of  this  act  as  they  may  require,  and  shall  annually  make  to  the 
said  Commissioners  a  report  for  the  12  months  ending  on  the 
30th  day  of  June  in  the  year  in  which  the  report  is  naade.  which 
shall  contain: 

(1)  A  statement  of  the  nat\ire  and  amount  of  the  business 
transacted  by  each  Oovemment  store  under  this  act  during  the 
year; 

(2)  A  statement  of  the  assets  and  UabUiUes  of  the  board.  In- 
cluding a  profit-and-lo6S  account,  and  such  other  accounts  a^"^ 
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Ated  wtMty  for  objects  of  •  national,  social,  patriotic.  poUtlcal  or 
athletic  nature,  or  the  like,  but  not  for  pecuniary  gain,  the  adv  ux- 
tages  of  which  belong  to  all  the  members;  It  also  shall  mean  the 
establishment  so  operated; 

(g)  "  Dentist  ■■  shall  mean  any  person  duly  authorized  to  pi  ac- 
tlce  dentistry  pursuant  to  the  laws  of  the  District  of  €k>lum  >la; 

(h)  "Dining  room"  shall  mean  a  public  room  In  which  "ull 
meals  are  regularly  served; 

(1)  "  Druggist "  shall  mean  any  person  duly  authorised  to  o]  ler- 
ate  a  pharmacy  pursuant  to  the  laws  of  the  District  of  Colum  >la: 

(J)  "  EstabUstunent "  shall  mean  any  place  where  alcoholic 
beverages  of  one  or  more  varieties  are  manufactured,  sold,  or  i  sed 
piirsuant  to  the  provisions  of  this  act; 

(k)  "Government  store  "  shall  mean  a  stoce  estabUsbed  by  the 
board  under  this  act  for  the  sale  of  alcoholic  beverages  or  any  one 
or  more  Tarletles  thereof; 

(1)  "Hotel"  shall  mean  any  duly  licensed  cataMlshment.  ]  to- 
Tlded  with  speelal  space  and  aceommodatlon.  where.  In  consld  (ra- 
tion of  payment,  food  and  lodging  are  habitually  tumUhe<  to 
persons;  and  which  has  10  or  more  bedrooms;  It  shall  also  mmo 
the  person  who  operates  such  hotel: 

(m)  "Interdicted  person"  shaU  mean  a  person  to  whom  the 
sale  of  aloohoUe  liquor  is  problMted  by  order  ptirsuant  to  this  tct: 

(n)  "  XntoKleatcd  ":  Any  person  who  has  drunk  enough  alooti  ollc 
bsferagss  to  so  affect  his  manner,  disposition,  speech,  muscilar 
movement,  general  appearance,  or  bebavlor,  as  to  be  appareni  to 
obesrraUon.  shall  bs  dsemsd  to  be  intoxicated; 

(o)  "  Manager  "  shall  mean  the  appointee  of  the  board  in  ebi  ^rge 
of  a  Oovemment  store; 

(p)  "  Msnber  of  a  club  "  ihall  mean  a  parson  who  malni  .Ins 
his  membership  in  the  said  club  by  the  payment  of  moni  ily, 
quarterly,  or  annual  dties  In  the  manner  established  bjr  the  r  lies 
and  regulatloiM  thereof; 

(q)  "Paekace"  si  vll  mean  any  container,  bottle,  ▼easel,  or 
ether  reeeptacle  used  for  holding  aloohollc  beverages; 

(r)  "Person"  shall  incltide  an  Individual,  partnership,  assorts' 
Men.  or  eerporation: 

(s)  "  Physldsn "  shall  mean  any  person  duly  authorized!  to 
practice  medicine  pursuant  to  the  laws  of  the  District  of  Colum  >ls; 

(t)  "  PuMle  plsos  "  shsU  msan  any  place,  building,  or  eon<  ey- 
•aee  to  which  the  public  has,  or  Is  permitted  to  have  aceess,  ind 
•ay  highway,  straet,  lane,  park,  or  place  of  public  resort  or 
amusement: 

fu>  "Residence"  shall  mean  any  building  or  part  of  a  btlld- 
iBg  or  tent  where  a  person  resides,  but  does  not  Include  any  ;  Mirt 
at  a  building  which  part  Is  not  actually  and  exclusively  usei  a^ 
a  private  residence,  nor  any  part  of  a  hotel  or  club  other  thi  d  a 
private  guest  room  thereof; 

(V)  "  Restaurant  "  means  any  eetabllshment,  provided  with  i  ipe- 
dal  space  and  accommodation,  where,  in  consideration  of  [«y- 
ment.  food  (without  lodging)   la  habitually  furnished  to  persiins, 

(V)  "Sale"  and  "sell"  shall  include  exchange,  baiter,  und 
trafllc.  and  any  delivery  made  otherwise  than  gratuitously,  by 
any  means  whatsoever,  of  alcoholic  beverages,  to  solicit  or  re- 
ceive an  order  for  alcoholic  beverages:  to  keep,  offer,  or  ex]  loee 
the  same  for  sale:  to  peddle; 

(X)  "Spirits"  shall  mean  any  beverage  which  contains  alcohol 
obtained  by  distillation  mixed  with  drinkable  water  and  o' her 
substances  in  solution,  and  Includes,  among  other  things,  brajkdy, 
rum.  whisky,  and  gin;  but  shall  not  include  any  such  liquors  de- 
natured in  accordance  with  formulas  approved  by  the  Un  ted 
States; 

(y)  "Veterinary"  shall  mean  any  person  duly  authorize<!  to 
practice  veterinary  science  pursvtant  to  the  laws  of  the  Disi  rlct 
at  Oolumbla:  and 

(s)  "Wine"  shall  mean  any  beverage  obtained  by  the  fermen- 
tation of  the  natural  sugar  contents  of  fruits  or  other  agrl  nil- 
turai  products  containing  sugar,  including  honey  and  milk,  el  her 
with  or  without  additional  sugar,  and  containing  more  than  3.2 
percent  of  alcohol  by  weight. 

Sac.  3.  (a)  There  Is  hereby  created  as  an  agency  of  the  Dlslrict 
of  Columbia  the  District  of  Columbia  Board  of  Aloohollc  Bevei  age 
Control. 

(b)  The  board  shall  consist  of  three  members  appointed  by  the 
OnmmlBsl oners  of  the  District  of  Columbia.  One  of  the  mem  >ers 
of  the  board  shall  be  appointed  tar  a  term  of  1  year,  one  fcr  f> 
term  of  3  years,  and  one  for  a  term  of  5  years;  subeequent  ap- 
pointments shall  be  for  a  term  of  5  years  each,  except  appo  nt- 
ments  to  fill  vacancies  which  shall  be  for  the  unexpired  tei  ms. 
The  Commissioners  shall  designate  one  of  the  members  of  the 
board  chairman  thereof.  The  board,  under  rales  adopted  bv 
itself.  may  elect  one  of  Its  members  chaimuui,  pro  tempore,  md 
another,  or  some  other  person,  as  secretary.  Two  members  of  the 
board  shall  constitute  a  quonun. 

(c)  Each  member  of  the  board  shall  receive  a  salary  of  15  000 
per  annum. 

(d>  Members  of  the  board  may  he  suspended  or  removed  by  the 
Commlwatanars  at  their  pleasure. 

(e)  Rach  member  of  the  board  shall  devote  his  full  time  to 
the  performance  of  his  official  duties. 

(f)  No  member,  officer,  agent,  or  employee  of  the  board  stall, 
directly  or  Indirectly,  individually,  or  as  a  member  of  a  partx  er- 
ahlp,  or  of  an  association,  or  as  a  member  or  stockholder  o  I  a 
eorporatlon.  have  any  interest  whatsoever  in  the  manufactim  of 
or  In  dealing  la  alcoholic  beverages,  or  in  any  enterprise  or  in- 
dustry In  which  alcoholic  beverages  are  reqtilred.  or  receive  my 
commlaston  or  profit  whatsoever  <»-  have  any  interest  whataotver 
ha  the  purchasa  or  sale  of  aloohollc  beverages  by  the  board  cor  by 


any  other  person  whatsoever,  or  have  any  lnteif«t  in  or  mortgage 
or  deed  or  trust  on  any  land  or  building  where  alcoholic  beverages 
are  manufactured  for  sale,  kept  for  sale,  offered  for  sale  or  sold, 
or  any  personal  property  used  therein,  or  in  any  contract,  other 
than  his  contract  of  emplo3rment,  made  with  the  board. 

The  provisions  of  this  subsection  shall  not  prevent  any  member, 
officer,  agent,  or  employee  of  the  board  from  purchasing  and 
keeping  in  his  possession,  for  the  personal  use  of  himself,  mem- 
bers of  his  family,  or  guests,  alcoholic  beverages  which  may  be 
p\ut:hased  or  kept  by  any  person  by  virtue  of  this  act. 

Ssc.  4.  The  fiuictions.  duties,  and  powers  of  the  board  shall  be 
as  follows: 

(a)  To  buy.  Import,  and  sell  alcoholic  beverages,  other  than 
beer,  and  to  have  alcohol  tc  beverages  in  Its  possession  for  sale; 

(b)  To  control  the  possession,  sale,  tran^wrtatlon.  and  delivery 
of  alcoholic  beverages  by  the  board; 

(c)  To  determine  the  localities  within  which  Oovemment  stores 
shall  be  established  and  operated  and  the  location  of  such  stores; 

(d)  To  make  provision  for  the  maintenance  of  warehouses  for 
alcoholic  beverages  and  to  control  the  delivery  of  alcoholic  bever- 
ages to  and  from  such  warehoiises.  and  the  keeping  of  the  same 
therein: 

(e)  To  lease,  occupy,  and  Improve  any  land  or  building  required 
for  the  purpose  of  this  act; 

(f )  With  the  consent  of  the  Congress  to  purchase  or  otherwise 
acquire  title  to  any  land  or  building  required  for  the  purposes 
of  this  act  and  to  sell  the  same; 

(g)  To  pttrcbase,  lease,  or  acquire  the  use  by  any  manner  what* 
soever  of  any  plant  or  equlpntent  which  may  be  considered  neces' 
•anr  or  useful  in  carrying  into  effect  the  purpoees  of  this  set, 
Including  rsctifyinR,  blending,  and  processing  plants,  but  not 
manufacturing  plants; 

(h)  To  determine  the  nature,  form,  and  capacity  of  all  pack* 
agsa  to  be  ussd  for  contatninic  alcoholic  beverages  to  be  kept  or 
•old  under  this  act  and  to  pr«»crilM  the  form  and  contents  of  all 
labels  and  seals  to  be  placed  thereon: 

(I)  To  appoint  every  ofBcer,  agent,  and  employee  required  for 
Its  operations,  dismiss  them,  (Ix  their  salaries  or  remuneration, 
assign  them  their  offirlsl  poslttona  and  titles,  define  their  respec- 
tive duties  and  powerM.  require  them  or  any  of  them  to  give  bonds 
payable  to  the  united  States  m  such  penalty  as  shall  be  fixed  by 
the  board,  and  engage  the  bervlces  of  experts  and  of  persons  sn- 
gagsd  In  the  practice  of  a  profession:  all  salaries  or  remimeratlon 
In  excess  of  11,000  per  annum  shall  first  be  approved  by  the  Com- 
missioners of  the  District  of  Columbia:  members,  officers,  agents, 
and  employees  of  the  board  are  authorized  and  empowered  to 
arrest  persons  for  any  disorderly  conduct  in  or  about  any  Oovem- 
ment stores  or  property  of  the  board  or  for  violations  of  the 
provisions  of  this  act  committed  In  their  absence; 

(j)  To  hold  and  conduct  hearings,  to  Issue  subpenas  requlr* 
Ing  the  attendance  of  witnesses  and  the  production  of  records, 
I  memoranda,  papers,  and  other  documents  before  the  board  of 
any  officer  or  agent  thereof,  and  to  administer  oaths  and  to  take 
I  testimony  thereunder;  in  Its  discretion  to  authorize  any  member, 
j  officer,  or  agent  of  the  board  to  hold  and  conduct  hearings,  issue 
j  subpensis,  and  administer  oaths  and  take  testimony  thereunder; 

and 
j       (k)   Generally  to  do  all  such  things  as  may  be  deemed  necessary 
,  or  advisable  by  the  board  for  the  purpose  of  carrying  into  effect 
the  provisions  of  this  act. 
Sxc.  6.  (a)  The  board  may  from  time  to  time  make  such  regu- 
I  lations  not   inconsistent  with  this  act  as   the   board   shall   deem 
necessary  for  carrying  out  the  provisions  of  this  act.   and  from 
I  time  to  time  alter,  repeal,  or  amend  such  regulations  or  any  of 
them.     Such  regulations  shall  be  published  at  least  once  in  some 
I  newspaper  published  in  the  District  of  Columbia  and  in  any  other 
manner  which  the  board  may  deem  advisable,  and  upon  being  so 
published  shall  have  the  force  and  effect  of  law. 
I       (b)   Prima  facie  evidence  of  any  such  regulation  may  be  given 
I  in  all  courts  and  proceedings  by  the  production  of  what  purports 
I  to   be   an   officially   printed   copy   of   such   regulation,   alteration, 
j  repeal,  or  amendment. 

I      Sec,   8.    (a)    No  member  of  the  board  may  be  sued  civilly  for 
[  doing  or  omitting  to  do  any  act  in  the  performance  of  his  duties 
as  prescribed  by  this  act.  except  by  the  United  States. 

(b)  The  board  may  in  the  name  of  the  United  States  of 
America  at  the  relation  of  the  District  of  Columbia  alcoholic 
beverage  control  board  be  sued  in  the  Supreme  Court  of  the 
District  of  Columbia  to  enforce  any  contract  made  by  the  board 
or  to  recover  damages  for  any  breach  thereof  and  may  defend 
such  proceedings  and  may  institute  proceedings  in  any  court. 
Wo  such  proceedings  shall  be  taken  against,  or  in  the  names  of, 
the  members  of  the  board. 

Sec.  7.  (a)  The  board  shall  from  time  to  time  make  reports  to 
the  Conunissioners  of  the  District  of  Columbia  covering  such 
matters  in  connection  with  the  administration  and  enforcement 
of  this  act  as  they  may  require,  and  shall  annually  make  to  the 
said  Commissioners  a  repwrt  for  the  12  months  ending  on  the 
80th  day  of  June  in  the  year  in  which  the  report  is  nuule,  which 
shall  contain: 

(1)  A  statement  of  the  nature  and  amoxint  of  the  business 
transacted  by  each  Oovemment  store  under  this  act  during  the 
year; 

(2)  A  statement  of  the  assets  and  UablllUes  of  the  board.  In- 
cluding a  profit-and-lo6S  account,  and  such  other  accounts  and 
matters  as  may  be  necessary  to  show  the  restilt  of  the  oi>erations 
of  the  board  for  the  year;  and 


(3)  A  statement  Showing  the  taxes  collected  under  this  act 
during  the  year. 

(b)  The  books  and  records  of  the  board  shall  at  all  times  be 
subject  to  examination  and  audit  by  the  Auditor  of  Public  Ac- 
counts and  such  agency  as  the  Commissioners  of  the  District  of 
Columbia  may  designate. 

Sec.  8.  The  board  shall  keep  such  complete  and  accurate  records 
as  shall  be  necessary  to  show: 

(1)  All  moneys  received  by  the  board; 

(2)  All  disbursements  of  money  made  by  the  board; 

(3)  The  amount  of  money  on  deposit  and  on  hand; 

(4 1   The  security  given  the  board  by  depositories  of  the  txtard; 

(5)  The  kinds  and  amounts  of  alcoholic  beverages  on  hand  and 
the  location  thereof; 

(6)  All  indebtedness  and  all  contracts  of  the  board: 

(7)  All  receipts  from  and  costs  and  expenses  Incurred  for  and 
on  behalf  of  each  Oovemment  store;  and 

(8)  All  real  estate  owned  or  leased  and  all  real  estate  sold  by 
the  board 

Ssc.  9.  (a)  The  board  may  establish,  maintain,  and  operate  In 
such  locations  as  shall  be  considered  advisable  by  the  board, 
Oovenunent  stores  for  the  sale  of  alcoholic  beverages,  other  than 
beer,  in  accordance  with  the  provisions  of  this  act  and  may  dis- 
continue any  such  store  or  stores  when  In  its  discretion  it  Is 
advisable  to  do  so. 

(b)  The  board  shall,  from  time  to  time,  fix  the  prices  at  which 
the  various  classes,  varieties,  and  brands  of  alcoholic  bereragss 
shall  be  sold  in  such  stores. 

(c)  The  sale  of  alcoholic  beverages  at  each  Oovemment  store 
shall  be  conducted  by  s  mannKer,  and  by  such  other  ofBcers, 
tL%fnU.  and  etni^nyres  as  may  bi»  appointed  hereunder,  who  shall, 
under  the  dlrrrtlon  of  the  board,  t>e  rcspfiniUble  for  the  carrying 
out  of  the  provisinn*  of  th*H  art  and  the  regulations  of  the  board 
initofnr  mm  th«>y  r»\»tm  to  the  conduct  of  *ueh  stois  and  the  sale  of 
aU:oholic  oeveraKSS  thereat, 

(d)  No  alcobolle  beverages  shall  be  sold  In  a  Oovemment  store 
except  In  a  cloned  package,  sealsd  and  containing  such  label  as  tl»e 
board  shall  prescribe. 

(e)  No  alcoholic  beverages  thall  bs  consumed  In  a  Oovemment 
store  by  any  per*»on. 

(f)  No  more  than  1  gallon  of  alcohol  or  spirits  shall  be  sold  to 
any  one  person  at  any  one  time  in  any  Oovemment  store;  this 
provision  shall  not  limit  the  amount  that  may  be  sold  by  the 
board  In  Government  stores  or  otherwise  for  Industrial  purposes 
end  to  druggists  licensed  under  this  act. 

(g)  The  board  may  from  time  to  time  adopt  regulations  relat- 
ing to  the  sale,  delivery,  and  shipment  of  alcoholic  beverages,  and 
alter,  amend,  or  repeal  the  same  In  order  to  prevent  the  unlawful 
cale  and  delivery  thereof  In  and  from  Government  stores. 

Sec.  10.  (a)  Every  order  of  the  board  for  the  purchase  of  alco- 
holic beverages  shall  be  authenticated  by  the  chairman  cf  the 
board  or  by  a  member  of  the  board  authorized  by  the  board  to 
authenticate  such  orders,  and  no  order  shall  be  binding  unless  so 
authenticated. 

(b)  A  duplicate  of  every  such  order  shall  be  kept  on  file  In  the 
office  of  the  board. 

(c)  All  cancelations  of  orders  made  by  the  board  shall  be  au- 
thenticated In  the  same  manner  and  a  duplicate  thereof  kept  as 
herein  provided. 

Sec.  11.  No  sale  or  delivery  of  alcoholic  beverages  shall  be  made 
at  any  Government  store,  nor  shall  any  such  store  be  kept  open 
for  the  sale  of  alcoholic  beverages — 

(a)  On  Sunday; 

(b)  On  any  public  holiday  fixed  pursuant  to  the  provisions  of 
the  laws  of  the  District  of  Columbia; 

(c)  During  such  other  periods  and  on  such  other  days  as  the 
board  may  direct. 

Sec.  12.  (a)  All  moneys  received  by  the  board  from  the  sale  of 
alcoholic  beverages  and  from  license  taxes  shall  be  deposited  by 
the  board  in  such  bank  or  banks  or  trust  company  or  trust  com- 
panies as  shall  be  designated  by  the  board. 

(b)  All  disbursements  of  moneys  so  deposited  by  the  board  shall 
be  by  check,  draft,  or  other  order  signed  by  the  secretary  of  the 
board,  and  countersigned  by  the  chairman  or  another  member 
of  the  board  designated  by  the  board,  or  by  some  officer  or  agent 
of  the  board  authorized  and  designated  by  the  board  for  such 
purpose. 

Sec  13.  The  board  shall  make  all  payments  necessary  for  the 
administration  of  this  act.  Including  the  payment  of  the  salaries 
and  remuneration  of  the  members,  officers,  agents,  and  employees 
of  the  board,  and  all  costs  and  expenses  incurred  in  establishing 
and  maintaining  Government  stores  and  in  the  administration  of 
this  act. 

Sec.  14.  (a)  The  accounts  of  the  board  shall  be  made  up  to 
and  including  the  31st  day  of  March,  the  30th  day  of  June, 
the  30th  day  of  September,  and  the  31st  day  of  December  in  each 
year  and  at  such  other  times  as  may  be  determined  by  the  Com- 
missioners of  the  District  of  Columbia,  and  in  every  case  the 
board  shall  prepare  a  balance  sheet  and  statement  of  profit  and 
loss  and  submit  the  same  to  the  said  Commissioners^ 

Sec.  15.  The  net  profits  derived  by  the  board  under  the  pro- 
visions of  this  act  shall,  after  deducting  therefrom  such  sums  as 
may  be  allowed  the  board  by  the  Commissioners  of  the  District 
of  Columbia  for  the  creation  of  a  reserve  fund  to  meet  any  losses 
that  may  be  Incurred  by  the  board  In  connection  with  the  ad- 
ministration of  this  act  and  to  provide  for  the  depreciation  on 
the  buildings,  plant,  and  equipment  owned,  held,  or  operated  by 


the  board,  be  paid  by  the  board  into  the  Treasury  of  the 
United  States  to  the  credit  of  the  District  of  Coliunbia,  quarterly. 
within  30  days  after  t^e  cloee  of  each  quarter. 

Sac.  le.  The  board  may  grant  the  foUowtng  Uoenaes  imdsr  the 
provisions  of  this  act: 

(a)  DIstUlers'  licenses,  which  shall  authorlas  the  licensees  to 
manufacture  alcoholic  beverages  other  than  wine  and  beer,  and 
to  sell  and  deliver  or  ship  the  same  in  accordance  with  regula- 
Uons  of  the  board,  in  barrela.  botUaa.  or  other  cloaad  containers 
to  the  board  and  to  persons  outside  of  the  Dlstrlot  of  Columbia 
for  resale  outside  of  the  District  of  Oolumbla.  except  that  no 
deliveries  or  shipments  shall  be  made  into  any  State  the  laws  at 
which  prohibit  the  consignee  from  receiving  or  selling  the  same. 

<b)  Winery  licenses,  which  shall  authorlas  the  lleensses  to 
manufacture  wines  and  to  sell  and  deliver  or  ship  the  same  in 
accordance  with  regulations  of  the  board,  in  barrsls.  bottles,  or 
other  closed  containers  to  the  board,  to  persons  outside  of  the 
District  of  Columbia,  for  rssale  outside  of  the  District  of  Colum- 
bia, except  that  no  deliveries  or  shipments  shall  bs  made  into 
any  State  the  laws  of  which  prohibit  the  consignee  from  rscelv- 
Ing  or  selling  the  same. 

(c)  Brewery  licenses,  which  shall  authorlae  the  lloensess  to 
manufacture  beer  and  to  sell  and  deliver  or  ship  the  same.  In 
accordance  with  regulations  of  ths  board,  in  barrels,  bottles,  or 
other  dosed  containers  to  the  board,  to  persons  lloensed  under 
the  provisions  ot  this  act  to  sell  the  same  at  wholesale  or  retail 
for  the  ptirpose  of  resale,  and  to  persons  ouUlds  of  the  District 
of  Columbia  for  resals  outside  of  the  Dtetrict  of  Oolumbla,  except 
that  no  deliveries  or  shipmenu  shall  be  made  Into  any  State  the 
laws  of  which  prohibit  the  consignee  from  receiving  or  selling 
the  same, 

(d)  Bottlers'  licenses,  which  ihftll  authoriM  the  licensees  to 
acquire  and  receive  deilverlgs  end  sblpmenu  of  beer  in  barrsU  or 
other  closed  oonuiners  and  to  bottle,  sell,  and  deliver  or  ship  the 
same,  in  accordance  with  regulations  of  ths  board,  to  the  boerd, 
to  persons  licensed  under  the  provisions  of  this  set  to  eell  the 
«sme  St  wholesale  or  retail  for  the  purpose  of  resale,  and  to  per- 
sons outside  of  the  District  of  Columbia  for  rssale  ouUlde  of  the 
District  of  Columbia,  sxcept  that  no  deliveries  or  shipmenu  shall 
be  made  into  any  State  the  laws  of  which  prohibit  the  consignee 
from  receiving  or  selling  the  same. 

(e)  Wholesale  beer  licenses,  which  shall  authorUes  the  licensee 
to  acquire  and  receive  deliveries  and  shipments  of  beer  and  to 
sell  and  deliver  or  ship  the  same,  in  accordance  with  regulations  of 
the  board.  In  barrels,  bottles,  or  other  closed  containers  to  like 
board,  to  persons  licensed  under  the  provisions  of  this  act  to  sell 
the  same  at  retail,  for  the  purpose  of  resale,  and  to  persons  outsids 
of  the  District  of  Columbia,  for  resale  ouUlde  of  the  District  of 
Columbia,  except  that  no  deliveries  or  shipments  shall  be  nuula 
Into  any  SUte  the  laws  of  which  prohibit  the  consignee  from 
receiving  or  selling  the  same. 

(f)  Retail  on- premises  wine  and  beer  licenses  to — 

(1)  Hotels,  which  licenses  shall  authorlsse  the  licensees  to  sell 
wine  and  beer  In  dining  rooms  and  other  designated  rooms  thereof, 
either  with  or  without  meals,  for  consumption  on  the  premises 
only  In  such  rooms  or  in  private  guest  rooms  thereof; 

(2)  Restaurants,  which  licenses  shall  authorize  the  licensees  to 
sell  wine  and  beer  in  the  dining  rooms  thereof,  either  with  or  with- 
out meals,  for  consiimptlon  on  the  premises  only  in  such  dining 
rooms; 

(3)  Clubs,  which  licenses  shall  authorlae  the  licensees  to  sell 
wine  and  beer  in  the  dining  rooms,  and  other  designated  rooms 
thereof,  either  with  or  without  meals,  for  consumption  on  the 
premises  only  In  such  rooms  or  in  private  guest  rooms  thereof. 

(g)  Retail  on-premises  beer  licensee  to— 

(1)  Hotels,  which  licenses  shall  authorise  the  licensees  to  sell 
beer  in  the  dining  rooms  and  other  designated  rooms  thereof  either 
with  or  without  meals,  for  consumption  on  the  premises  only  la 
such  rooms  or  In  private  guest  rooms  thereof; 

(2)  Restaxa^jits,  which  llcexises  shall  authorize  the  licensees  to 
sell  beer  in  dining  rooms  thereof,  either  with  or  without  meals, 
for  consumption  on  the  premises  only  in  such  dining  rooms; 

(3)  Clubs,  which  licenses  shall  authorize  the  licensees  to  sell 
beer  in  the  dining  rooms  and  other  designated  rooms  thereof, 
either  with  or  without  meals,  for  consumption  on  the  premises 
only  in  such  rooms  or  in  private  guest  rooms  thereof. 

(h)  Retail  off-premises  wine  and  beer  licenses  which  shall  au- 
thorize the  licensees  to  sell  wine  and  beer  at  retail  only  in  closed 
packages  for  consumption  off  the  premises  of  such  licensees  and 
to  deliver  or  ship  the  same  to  the  purchasers  thereof.  In  accord- 
ance with  regulation  of  the  board. 

(I)  Druggists'  licenses  to  dnigglsts.  which  licenses  shall  author- 
ize the  licensees  to  sell  alcoholic  beverages  upon  prescriptions  as 
provided  in  section  27  of  this  act. 

(J)  Banquet  licenses  to  persons  In  charge  of  banquets,  which 
licenses  shall  authorize  the  licensees  to  sell  wine  and  beer  In  desig- 
nated rooms  for  consumption  on  the  premises:  a  separate  license 
shall  be  required  for  each  banquet,  but  no  such  license  shall  be 
required  of  any  hotel,  restaurant,  or  club  holding  a  reUil  wine  and 
beer  license  issued  under  the  provisions  of  this  act. 

(k)  The  term  "designated  rooms"  as  used  in  this  section  shall 
mean  rooms  approved  by  the  board  for  particular  licensees. 

Sxc.  17.  (a)  Every  person  Intending  to  apply  for  any  license  pro- 
vided for  imder  the  provisions  of  this  act.  except  banquet  licenses, 
shall,  not  more  than  30  days  and  not  less  than  10  days  before 
applying  to  the  board  for  such  license,  post  a  notice  of  such  In- 
tention on  the  front  door  of  the  building,  place,  or  room  where  be 
proposes  to  engage  In  such  business  and  publish  a  copy  of  such 
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rb)    Every  person  desiring  a  license  under  the  prorlslons  sf 
act  shall,  after  publishing  notice  of  his  Intention  as  provide  1 
subsection  (a)   of  this  section,  file  with  the  board  an  appllr-^ 
therefor  on  forms  provided  by  the  board  and  a  sUtement  In 
Ing  and  under  oath  setting  forth  such  Information  as  the 
shall  require. 

Sac.  18.  (a)   The  board  shall  refiise  to  grant  any  license 
Uoned  In  this  act  If  It  shall  be  of  the  opinion — 

( 1 )  That  the  applicant  Is  not  a  suitable  person  to  be  so 

<3)  That  the  place  to  be  occupied  by  tba  applicant  U 
suitable  place; 

(3)  That  a  stiflclent   ntimbcr  of  Itoenses  have   already 
Issued:  or 

(4)  Thst  the  license  should  not  be  Issued. 
(b)  The  board  shall  not  Issue  any  license  until  the  license 

required  by  section  30  of  this  act  Is  paid  to  the  board. 

<c)  The  action  of  the  board  in  granting  or  In  refusing  to 
any  license  under  the  provisions  of  this  act  shall  not  be 
to  review  by  any  court,  nor  shall  any  mandamus  or 
He  In  any  such  case. 

Skc.  19.  (a)   No  retail  on-premlses  wine  and  beer  lioense. 
on-premlses  beer  license,  retail  off -premises  wine  and  beer  ~ 
druggist's  license,  or  banquet  license  shall  be  Isstied  to  any 
facturer,   bottler,   or   wholesaler   of   alcoholic    beverages, 
licensed  In  the  District  of  Columbia  or  not,  nco-  to  any  officer 
director  of  any  such  manufacturer,  bottler,  or  wholesaler 
any  partnership,  association,  or  corporation,  any  partner 
or  stockholder  of  which  Is  an  (^cer  or  director  of  any  such 
facturer.  bottler,  or  wholesaler. 

Sac.  20.  (a)  The  taxes  on  licenses  Issued  pursuant  to  the 
Bions  of  this  act  shall  be  as  follows: 

(1)  For  each  distiller's  license.  If  to  manufacture  not  In 
of  500  gallons  of  alcohol  or  spirits  or  both  during  the 
which  the  license  is  itsued.  $100,  and  if  to  manufacture  more 
500  gallons  during  ea<:h  year,  $1,000  per  annum: 

(2)  For  each  winery  license,  $1,000  per  annum; 

(3)  For  each  brewery  license,  $1,000  per  annum; 

(4)  For  each  bottler's  license,  $500  per  annum; 
For  each  wholesale  beer  license,  $250  per  annum; 
For  eech  retail  on-premises  wine  and  beer  lioense  to  a 

restatirant.  or  club,  $200  per  anniun; 

(7)  For  each  retail  on-premlses  beer  license  to  a  hotel, 
rant,  or  club,  $100  per  annxun; 

(8)  For  each  retail  off -premises  wine  and  beer  license,  $5i 
anninn: 

(9)  For  each  druggist  license,  $10  per  annxmi;  and 

(10)  For  each  banquet  license,  $5. 

(b)  All  licenses  issued  piu^uant  to  this  act  shall  expire  oo 
31st  day  of  December  next  following  the  date  of  issuance. 

(c)  The  tax  on  ea<;h  such  license  shall  be  subject  to 
to  the  following  extent:  If  the  license  is  Issued  in  the 
quarter  of  any  year,  the  tax  shall  be  decreased  by  one  fourt 
Issued  in  the  third  quarter  of  any  year,  the  tax  shall  be 
by  one  half;  and  if  in  the  foiirth  quarter  of  any  year,  the  tax 
be  decreased  by  three  fourths. 

Any  licensee  who  obtains  a  license  and  pays  the  tax 
under   the    provisions   of   this   section    shall    be   exonerated 
obtaining  the    license    or   paying    the   tax   prescribed    in    the 
entitled  "An  act  to  provide  revenue  for  the  District  of 
by  the  taxation  of  beverages,  and  for  other  purposes  ", 
April  5,  1938:  and  the  license  obtained  under  the  provirtoAs 
this  act  shall  likewise  entitle  the  holder  thereof  to  di8pens< 
beverages  prescribed  in  said  act  approved  April  5,  1933. 

8kc.  21.  (a)   Each  license  Issued  by  the  board  under  the 
visions  of  this  act  shall  designate  the  place  where  the  businets 
the  licensee  will  be  carried  on.     A  separate  license  shall 
quired  for  each  separate  place  of  business. 

(b)  No  such  license  shall  be  transferable  from  one 
another  but   may   Im  amended   to   show   a  change   in   the 
of  business. 

(c)  Bach  license  shall  be  kept  posted  In  a  conspicuous 
the  licensee  at  the  place  where  he  carries  on  the  buslneai 
which  the  license  Is  issued. 

Sbc.  22.  The  board  shall  prescribe  by  regulations,  which  It 
from  time  to  time  alter,  amend,  or  cancel,  between  what 
and  on  what  days  wine  and  beer  shall  not  be  sold  by 
licensed  under  the  provisions  of  this  act. 

Sac.  23.  The  board  may  cancel  any  licenses  Issued  by  it 
shall  be  of  the  opinion — 

(1)  That  the  licensee  is  not  a  suitable  person  to  hold 
license: 

(2)  That  the  place  occupied  by  the  licensee  is  not  a  sul 
place: 

(3)  That  the  number  of  licenses  issued  should  be  reduce  1 

(4)  That  the  license  shoiild  be  revoked. 
S«c.  24.  (a)   There  Is  hereby  levied  on  all  beer  maniifactur^d 

the  District  of  Columbia  an  excise  tax  at  the  rate  of  $1  per 
of  31  gallons,  and  a  like  rate  for  any  fair  part  thereof.     Sucli 
shall  be  paid  by  the  person  who  manufactures  the  said  beer 

(b)  There  is  hereby  levied  on  all  beer  bottled  in  the 
of  Columbia  and  on  all  beer  sc^d  in  the  District  of  Columbia 
excise  tax  at  the  rate  of  $1  per  barrel  of  31  gallons,  and  a 
rate  for  any  fair  part  thereof.     The  tax  herein  levied  shall 

KUd  by  the  respective  bottlers  and  wholesalers  of  the  said 
o  such  tax  shall  be  collected  upon  any  beer  bottled  or 
tha  Oistnct  of  Oolximbia  when  the  excise  tax  provided  for  In 
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act  shall  have  been  previously  levied  and  paid  th^eon  In  full;  but 
if  on  beer  bottled  In  the  District  of  Columbia  there  shall  have  been 
paid  by  the  manufactxirer  the  excise  tax  herein  levied  on  beer 
manufactiued  in  the  District  of  Columbia,  such  bottler  shall  pay 
all  additional  excise  taxes  which  may  be  due  on  such  beer  in 
bottled  form. 

(c)  When  any  person  shsll  sell  or  offer  for  sale  in  the  District  of 
Columbia  any  beer  purchased  or  obtained  from  any  pers<»i  not 
licensed  either  as  a  brewery,  bottler,  or  wholesaler  under  the  pro- 
visions of  this  act,  and  on  which  the  excise  tax  herein  levied  has 
not  been  paid,  such  person  shall  pay  the  tax  levied  in  the  preceding 
subsection. 

8ec.  26.  (a)  Every  person  who  is  licensed  in  the  District  of 
Columbia  to  manufacture,  to  bottle,  or  to  sell  at  wholesale  any 
alcoholic  (leverages  shall  keep  a  complete  and  accurate  record  of 
all  alcoholic  beverages  manufactured,  bottled,  and /or  sold  by  him. 
Such  records  shall  show  the  quantities  of  all  such  alcoholic  bever- 
ages manufactured  and/ or  bottled  by  him,  the  dates  of  all  sales 
and  deliveries  or  shipments,  the  names  and  addresses  of  all  persons 
to  whom  sales  and  deliveries  or  shipments  are  made,  the  quantities 
and  kinds  of  alcoholic  beverages  sold  and  delivered  or  shipped  and 
the  prices  charged  therefor. 

(b)  E\ery  person  licen-sed  to  sell  at  retail  any  alcoholic  bever- 
ages shall  keep  a  complete  and  accurate  record  of  all  purchases 
thereof,  the  dates  of  such  purchase,  the  kinds  and  quantities  of 
alcoholic  beverages  purchased,  the  prices  charged  such  licensee 
therefor,  and  the  names  and  addresses  of  the  persons  from  whom 
purchased.  Every  such  licensee  shall  also  preserve  all  Invoices 
showing  his  purchases.  He  shall  also  keep  an  accurate  account  of 
dally  sales,  showing  quantities  of  alcoholic  beverages  sold  and  the 
total  price  charged  by  him  therafor;  such  account  need  not  give 
the  names  or  addresses  of  the  purchasers  thereof. 

(c)  All  such  records,  Invoices,  and  accounts  shall  at  all  times 
be  open  to  inspection  by  the  board  and  any  person  or  persons  that 
may  be  designated  as  its  agent. 

(d)  The  bocurd  and  the  agents  duly  authorized  by  it  shall  at  all 
times  be  allowed  free  access  during  business  hours  to  every  place 
where  alcoholic  beverages  are  mantifactured,  bottled,  stored,  offered 
for  sale,  or  sold,  for  the  purpose  of  examining  and  inspecting  such 
place  and  all  records,  invoices,  and  accounts  therein. 

Sec.  26.  The  provisions  of  this  act  shall  not  be  construed  to  pre- 
vent nor  to  require  any  person  to  be  licensed  under  the  provisions 
of  this  act  to  engage  in —  — 

(a)  The  manufacture,  sale,  and  delivery  or  shipment  by  persons 
authorized  under  existing  laws  to  engage  in  such  business  of  any 
medicine  containing  sufficient  medication  to  prevent  the  same 
being  used  as  a  beverage. 

(b)  The  manufacture,  sale,  and  delivery  or  shipment  by  persons 
authorized  under  existing  laws  to  engage  in  such  business  of  any 
medicinal  preparations  manufactured  In  accordance  with  formulas 
prescribed  by  the  United  States  Pharm.'icopoela  and  national  for- 
mulary patent  and  proprietary  preparations,  and  other  bona  fide 
medicinal  and  technical  preparations,  which  contain  no  more  alco- 
hol than  is  necessary  to  extract  the  medicinal  properties  of  the 
drugs  contained  in  such  preparations,  and  no  more  alcohol  than 
is  necessary  to  hold  the  medicinal  agents  in  solution  and  to  pre- 
serve the  same,  and  which  are  manufactured  and  sold  to  be  used 
exclusively  as  medicine  and  not  as  beverages. 

(c)  The  manufacture,  sale,  and  delivery  or  shipment  of  toilet, 
medicinal,  and  antiseptic  preparations  and  solutions  not  intended 
for  Internal  human  use  nor  to  be  sold  as  laeverages. 

(d)  The  manufacture  and  sale  of  food  products  known  as 
"  flavoring  extracts  "'  which  shall  be  so  manufactured  and  sold  fof 
cooking  and  culinary  purposes  only  and  not  to  be  sold  for 
beverage  purposes. 

(e)  The  Board  may  by  regulations,  which  it  may  from  time  to 
time  alter,  amend,  or  repeal,  p>ermlt  the  manufacture,  sale,  de- 
livery, and  shipment  of  "  Sterne  "  canned  heats  and  other  similar 
substances  without  requiring  a  license  therefor. 

Sic.  27.  Except  as  otherwise  provided  In  section  28  of  this  act, 
persons  holding  druggists'  llcen.ses  issued  under  the  provisions  of 
this  act  shall  sell  alcoholic  beverages  only  for  medicinal  purposes, 
and  then  only  up)on  a  WTltten  prescription  of  a  physician,  setting 
forth  the  name  and  address  of  the  person  for  whom  prescribed, 
the  kind  and  quantity  of  alcoholic  beverages  prescribed. 

Each  druggist  shall  preserve,  separate  from  other  prescriptions, 
for  a  period  of  2  years  from  the  date  filled,  all  prescriptions  for 
alcoholic  beverages  filled  by  him.  Such  prescriptions  shall  at  ail 
times  be  open  to  the  Inspection  of  the  board  and  of  any  duly 
authorized  agent  thereof. 

Skc.  28.  (a)  A  physician  may  administer  alcoholic  beverages  to 
a  bone  fide  patient  in  cases  of  actual  need  when  in  the  Judgment 
of  the  phj'siclan  the  use  of  alcoholic  beverages  Is  necessary. 

(b)  A  dentist  who  deems  it  necessary  that  a  bona  flde  patient 
being  then  under  treatment  by  him  Is  in  actual  need  of  and  should 
be  supplied  with  alcoholic  beverages  as  a  stimulant  or  restorative, 
may  administer  to  the  patient  alcoholic  beverages. 

(c)  A  veterinary  who  deenis  it  necessary  may.  in  the  course  of 
his  practice,  administer  or  cause  to  be  administered  alcoholic 
beverages  to  a  dumb  animal. 

(d)  A  person  in  charge  of  an  institution  regularly  conducted 
as  a  hospital  or  sanatorium  for  the  care  of  persons  in  ill  health, 
or  as  a  home  devoted  exclusively  to  the  care  of  aged  people,  may 
administer,  or  cause  to  be  administered,  alcoholic  beverages  to 
any  bona  flde  patient  or  Inmate  of  the  institution  who  is  In  need 
of  the  same,  either  by  way  of  external  application  or  otherwise  for 
emergency  medicinal  purposes,  and  may  charge  for  the  alcoholic 
beverages  so  administered. 
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Sbc.  29.  (a)  Wben.  after  hearing  upon  du«  notice.  It  shall  be 
made  to  appear  to  the  aatlsfactlon  of  the  Supreme  Court  of  the 
District  of  Columbia  or  any  Judge  thereof  In  vacation,  that  any 
penicn.  resident  or  sojourning  within  the  District  of  Columbia, 
has,  on  or  after  the  day  on  which  this  act  becomes  effective,  been 
convicted  of  driving  or  running  an  automobile,  car,  truck,  motor- 
cycle, enjine.  or  train  while  intoxicated  or  has  shown  himself  to 
be  an  improper  pemon  to  be  allowed  to  purchase  alcoholic  bev- 
erages, the  court  or  the  judge  thereof  in  vacRtlcn  may  make  an 
order  of  interdiction  prohibiting  the  sale  of  alcoholic  beverages  to 
ouch  p-rson  tintll  further  ordered.  Ttxe  court  or  Judge  entering 
any  such  order  shall  catise  a  copy  of  the  same  to  be  forthwith 
filed  with  the  board. 

(b)  Upon  any  such  order  being  filed  with  the  board,  the  board 
shall  forthwith  notify,  in  euch  manner  as  it  may  provide  by  Its 
rcgu'atlona,  the  interdicted  person,  the  managers  of  the  Govern- 
ment stores  and  all  persons  licensed  under  the  provisions  of  this 
act  to  sell  alcoholic  beverages  at  retail,  of  such  order.  It  shall 
thereafter  as  long  as  such  order  shall  remain  in  effect  be  unlawful 
for  anyon3  to  sell  alcoholic  beverages  to  such  interdicted  person 
except  In  accordance  with  the  provisions  of  sections  26,  27,  and  28 
of  this  act. 

(c)  The  board,  court,  or  Judge  entering  any  order  of  interdic- 
tion may  thereafter  at  any  time  alter,  amend,  or  cancel  the  same 
as  in  its  judgment  It  shall  deem  proper.  A  copy  of  each  such 
alteration,  amendment,  and  cancelation  shall  be  filed  with  the 
board  and  notice  thereof  given  by  the  board  as  hereinafter  pro- 
vided as  to  orders  of  interdiction. 

(d)  Any  hearing  or  investigation  under  this  section  by  any 
coui"t  or  judge  may  be  held  in  private  if  the  court  or  judge  shall 
so  direct. 

Sec.  30.  All  alcoholic  beverages  and  materials  used  in  the  manu- 
facture of  alcoholic  beverages  and  containers  in  which  alcohoUc 
beverages  are  manufactured,  Kept,  stored,  possessed,  sold,  or  In 
any  manner  used  in  violation  of  the  provisions  of  this  act,  shall 
be  deemed  contraband  and  shall  be  forfeited  to  the  United  States. 

Sec.  31.  If  there  be  complaint  on  oath  that  alcoholic  beverages 
are  being  manufactured,  sold,  kept,  stored,  or  in  any  manner 
held,  used,  or  concealed  In  a  particular  house  or  other  place 
in  violation  of  law.  the  proper  officer  charged  with  the  duty  of 
issuing  search  warrants,  to  whom  such  complaint  is  made.  If  satis- 
fied that  there  Is  reasonable  cause  for  such  belief,  shall  issue  a 
warrant  to  search  such  house  or  other  place  for  alcohoUc  beverages. 
Such  warrants,  except  as  herein  otherwise  provided,  shall  be 
iscued,  directed,  and  executed  In  accordance  with  existing  general 
laws. 

Sec.  32.  All  proceedings  for  the  confiscation  of  articles  declared 
contraband  and  forfeited  under  this  act  shall  be  proceeded  against 
ns  provided  by  existing  law  in  the  case  of  confiscated  and  contra- 
band articles. 

Sec.  33.  (a)  Except  as  otherwise  provided  In  section  26  of  this 
act,  if  any  person  shall  manufacture  In  the  District  of  Columbia 
alcoholic  beverages  without  being  licensed  under  the  provisions  of 
this  act  to  manufacture  such  alcoholic  beverages,  or  if  any  per- 
son other  than  one  who  holds  a  brewery  license  or  a  bottler's 
license,  under  the  provisions  of  this  act  shall  bottle  beer  for  sale, 
he  shall  be  guilty  of  a  misdemeanor. 

(b)  Every  person  found  at  any  distillery,  winery,  ch-  brewery 
where  alcoholic  beverages  are  being  manufactured  in  violation 
of  the  provisions  of  this  act  shall  be  deemed  prima  facie  guilty 
of  manufacturing  the  same  or  aiding  and  abetting  in  such  manu- 
facture and  upon  conviction  thereof  chall  be  punished  as  If  per- 
sonally manufacturing  the  same. 

Sec.  34.  If  any  person  who  is  not  licensed  under  the  provisions 
of  this  act  to  sell  alcoholic  beverages  In  the  District  of  Columbia 
Efcall  sell  any  alcoholic  beverages  other  than  permitted  by  the 
provisions  of  this  act,  he  shall  be  guilty  of  a  misdemeanor. 

Sec.  25.  It  any  person  who  holds  a  license  issued  under  the 
provisions  of  this  act — 

(E)  t^liall  sell  any  alcoholic  beverages  of  a  kind  other  than 
that  which  euch  license  or  this  act  authorizes  him  to  sell;  or 

(b)  Khali  sell  beer  to  which  wine,  spirits,  or  alcohol,  or  more 
than  one  of  any  such  alcoholic  beverages,  has  been  added;  or 

(c)  shall  cell  wine  to  which  spirits  or  alcohol,  or  both,  have 
been  added,  otherwise  than  as  required  in  the  manufactiu^  thereof 
under  regulations  of  the  board;  or 

(d)  shall  sell  alcoholic  beverEiges  of  a  kind  which  such  license 
or  this  act  authorizes  him  to  sell,  but  to  any  person  other  than 
to  those  to  whom  such  license  or  this  act  authorizes  him  to  sell;  or 

(e)  shall  sell  alcoholic  beverages  which  such  license  or  this 
act  authorizes  him  to  sell,  but  in  any  place  or  in  any  manner 
other  than  such  license  of  this  act  authorizes  him  to  sell;  or 

(f)  shall  sell  any  alcoholic  beverages  when  forbidden  by  the 
provisions  of  this  act;  or 

(g)  shall  keep  or  allow  to  be  kept  other  than  in  his  residence 
and  for  his  personal  use,  any  alcoholic  beverage,  other  than  that 
which  he  Is  authorized  to  sell  by  such  license,  or  by  this  act, 
he  shall  be  guilty  of  a  misdemeanor. 

Sec.  38.  If  any  person  shall,  except  pursuant  to  the  provisions 
of  sections  26,  27,  and  28  of  this  act.  sell  any  alcoholic  beverages — 

(a)  to  any  person  less  than  18  years  of  age;  or 

(b)  to  any  interdicted  person;  or 

(c)  to  any  person  who  Is  Intoxicated;  or 

(d)  to  any  patient  under  the  supervision  or  control  of  any 
District  or  State  hospital,  whether  such  patient  be  on  furlough 
or  otherwise,  he  shall  be  guilty  of  a  misdemeanor. 


Sac.  87.  If  any  pcnon  lloeaatd  under  the  proriaaatm  at  this  act 
to  sell  wine  at  retail  ahall  eell  any  wine  not  purchased  from  the 
board,  he  shall  be  guilty  of  a  miademeanor. 

See.  38.  Any  person  licensed  under  the  prorlstons  of  this  act 
who  shall  fall  or  refuse  to  pay  any  excise  tax  provided  for  tn 
section  24  of  thU  act.  or  shall  fail  or  refuse  to  deliver,  keep,  and 
preserve  such  records,  invoices,  end  accounts  as  required  by  sec- 
tion 25  of  this  act.  or  shall  fail  or  reftise  to  allow  such  records, 
invoices,  and  accounts  or  his  piaoe  of  btuiness  to  be  examined 
and  inspected  as  herein  provided,  shall  be  guilty  of  a  mledemeanor. 

Sec.  39.  I (  any  person  shall  for  any  ptirpose  whatsoever  mix 
or  permit  or  catose  to  be  mixed  with  any  alcoholic  beveragM 
kept  for  sale,  sold,  or  supplied  by  him  as  a  beverage  any  drug, 
or  any  form  of  methol  alcohol,  or  any  crude,  unrectlfled  or  Imptire 
form  of  ethol,  alcohol,  or  any  other  deleterious  subctanoe  or 
liquid,  he  shall  be  guilty  of  a  mlsdemesnor. 

Sec.  40.  If  any  person  shall  advertise  In  or  send  any  advertising 
matter  into  the  District,  except  in  accordance  with  rules  and 
regulations  of  the  board,  he  shall  be  guilty  of  a  misdemeanor. 

Sec.  41.  If  any  person  shall  buy  alcoholic  beverages  from  any 
person  other  than  a  Government  store  or  some  person  authorised 
under  the  provisions  of  this  act  to  sell  the  same,  he  shall  be 
guilty  of  a  misdemeanor. 

Sec.  42.  If  any  person,  other  than  a  common  carrier,  shall  have, 
possess,  keep,  carry,  ship,  or  transport  alcoholic  beverages,  which 
are  acquired  by  such  person  or  any  person  for  whom  he  is  acting 
in  violation  of  the  provision  of  this  act,  he  shall  be  guilty  of  a 
misdemeanor. 

Sec.  43.  If  any  person  shall  while  Intoxicated  be  at  or  in  any 
public  place,  he  ehall  be  guilty  of  a  misdemeanor. 

Sec.  44.  (a)  If  any  person  shall  take  a  drink'  of  alcohoUc  bev- 
erages or  shall  offer  a  drink  of  alcoholic  beverages  to  another, 
whether  accepted  or  not,  at  or  In  any  public  place,  he  shall  be 
guilty  of  a  misdemeanor, 

(b)  This  section  shall  not  prevent  any  person  from  drinking 
alcoholic  beverages  or  offering  a  drink  (tf  alcoholic  beverages  to 
another  in  the  dining  room  or  other  designated  room,  as  defined 
in  section  16  of  this  act,  of  a  hotel,  restaurant,  or  club,  provided 
such  hotel,  restaurant,  or  club,  or  the  person  who  operates  the 
same.  Is  licensed  to  sell  for  constmsption  in  such  dining  room, 
or  room,  such  alcoholic  beverages  and  the  alcohdllc  beverages 
drunk  or  offered  were  purchased  therein. 

Sec.  45.  (a)  If  any  manufacturer,  bottler,  or  wholesaler  of  alco- 
holic beverages,  whether  licensed  In  the  District  or  not,  or  any 
oflQcer  or  director  of  any  such  manufacturer,  bottler,  or  whole- 
saler shall  have  any  financial  Interest,  direct  or  Indirect,  In  the 
business  for  which  any  retail  license  Is  Issued,  under  the  provi- 
sions of  this  act.  or  in  the  premises  where  the  business  of  any 
person  to  whom  any  such  retail  license  has  been  issued  is  con- 
ducted, or  either  directly  or  indirectly  shall  rent.  lend,  or  give  to 
any  person  v/ho  holds  any  retail  license  Issued  under  the  provi- 
sions of  this  act,  or  to  the  owner  of  the  premises  on  which  the 
business  of  any  such  person  so  licensed  is  conducted  any  money, 
equipment,  furniture,  fixtures,  or  property  with  which  the  busi- 
ness of  such  retailer  Is  or  may  be  conducted,  he  shall  be  guilty  of 
a  misdemeanor. 

(b)  If  any  person  licensed  hereunder  to  sell  at  retail  any  alco- 
holic beverages  shall  consent  to  any  violation  of  this  section,  he 
shfUl  be  guilty  of  a  misdemeanor. 

Sec.  46.  If  any  member,  officer,  agent,  or  employee  of  the  board 
shall  be  directly  or  indirectly  interested  or  engaged  in  any  other 
business  or  undertaking  dealing  in  alcoholic  beverages,  whether 
as  owner,  part  owner,  partner,  member  of  syndicate,  shareholder, 
agent,  or  employee  and  whether  for  his  own  benefit  or  in  a  fidu- 
ciary capacity  for  some  other  person  or  If  any  member,  officer, 
agent,  or  employee  of  the  board  of  any  employee  of  the  District 
shall  solicit  or  receive,  directly  or  indirectly,  any  commission. 
remuneration,  or  gift  whatsoever  from  any  person  or  corporation 
having  sold,  selling,  or  offering  alcoholic  beverages  for  sale  to  the 
Board  in  pursuance  of  this  act.  or  if  any  person  selling  or  offering 
for  sale  to,  or  purchasing  alcoholic  beverages  from  the  board  shall 
either,  directly  or  Indirectly,  offer  to  pay  or  pay  any  commission, 
profit,  or  remuneration,  or  make  any  gift  to  any  member,  officer, 
agent,  or  em^yee  of  the  board,  or  to  anyone  on  behalf  of  any 
such  membe]K>fflcer,  agent,  or  employee,  he  shall  be  guilty  of  a 
misdemeanor.^ 

Sec.  47.  If  any  person  shall  unlawfully  manufacture,  transport, 
or  sell  any  alcoholic  beverages,  as  herein  defined,  and  at  the  time 
of  such  unlawful  manufacturing,  transporting,  or  selling,  or  aid- 
ing or  assisting  In  any  manner  in  such  act.  shall  carry  on  or  about 
his  person,  or  have  on  or  In  any  vehicle  which  he  may  be  using 
to  aid  him  in  any  such  purpose,  or  have  in  his  possession,  actual 
or  constructive,  at  or  within  100  yards  of  any  place  where  any 
such  alcoholic  beverages  Is  being  unlawfully  manufactured,  trans- 
ported, or  sold,  any  firearm,  dirk,  bowle  knife,  razor,  slingshot, 
metal  knucks.  or  any  weapons  of  like  kind,  he  shall  be  guilty  of 
a  felony,  and  on  conviction  shall  be  confined  in  the  penitentiary 
not  less  than  1  year  nor  more  than  3  years,  or.  in  the  discretion 
of  the  court,  confined  in  the  jail  for  not  less  than  6  months  nor 
more  than  12  months. 

Sec.  48.  (a)  No  alcoholic  beverages  other  than  wines  or  beer 
shall  be  imported.  shipi>ed,  transported,  or  brought  Into  the  Dis- 
trict unless  the  same  be  consigned  to  the  board;  the  board  may, 
however,  permit  such  alcoholic  beverages  ordered  by  it  from  with- 
out the  District  for  persons  for  industrial  pvuposes  or  for  druggists 
to  be  shipped  or  tran^orted  direct  to  such  persons. 
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(b)  No  wine  ahaU  be  Imported,  shipped.  tnnspcHted.  or 
Into  the  Dtotrtct  unleaa  the  same  be  oomlgned  to  the  board 
board  may.  however,  permit  wine  ordered  by  It  frem  without 
DUtrlct  for  persons  licensed  under  this  act  to  sell  the 
reul   to   be   thipped   or   transported   direct   to   such   perso^ 
purposes  of  resale. 

(c)  No  beer  shall  be  imported,  shipped,  transported,  or 
Into  the  District  except  to  the  board  or  to  persons  licensed 
the  provisions  of  thl«  act  to  sell  the  same. 

8bc.  40.  It  shall  b«  unlawful  for  any  person  to  attempt 
any  of  the  things  prohibited  by  this  act  or  to  aid  or  abet 
in  doing,  or  attempting  to  do,  any  of  the  things  prohlbllfed 
thU  act. 

On  an  Indictment,  Information,  or  warrant  for  the  vlolat 
any  provision  of  this  act  the  Jury  of  the  court  trying  th 
without  a  )ury  may  find  the  defendant  guilty  of  an 
of  Iseing  an  accessory,  and  the  punishment  shall  be  the 
if  the  defendant  were  solely  guilty  of  such  violation. 

Sec.  50.  No  action  to  recover  the  price  of  any  alcoholic 
ages  sold  in  contravention  of  the  provisions  of  this  act 
maintained. 

Sic.  51.  The  provlHions  of  this  act  ^all  not  be 
prevent — 

(a)  Any  person  from  keeping  and  poosesslng  alcoholic 
in  his  residence  for  the  personal  use  of  himself,  his  famlljr 
servants,  or  his  guests  if  such  alcoholic  beverages  shall  hav« 
lawfully  acquired  by  him.  nor  to  prevent  such  person,  his 
or   servants   from   giving   or   serving   such    alcoholic 
guests  In  the  said  residence  when  such  gift  or  service   is 
wise  a  shift  or  device  to  evade  the  provisions  of  this  act; 

(b)  Any  club  Iloenaed  under  the  provisions  of   this  act 
keeping  for   members   of   such  club   alcoholic  beverages 
aoqtilred  by  sxich  members,  provided  such  alcoholic  beverage! 
not  be  sold,  dispensed,  or  given  away  In  violation  of  any 
of  this  act. 

Bwc.  52.  (a)   Any  person  convicted  of  a  misdemeanor  und^ 
provisions  of  thto  act.  or  convicted  of  violating  any  other 
skm  of  this  act.  or  convicted  at  violating  any  regulation 
by  the  board  under  Uie  provisions  of  this  act,  shall,  unless 
wlM  provided,  be  punished  by  a  fine  not  exceeding  $1,000  oi 
flnement  In   ]all  not  exceeding   13  months,  or  b^h.   In  th^ 
cretlon  of  the  court. 

(b)  In  addition  to  the  penalties  Imposed  by  this  act  for 
thms  thereof,  any  court  before  whom  any  person  Is 
violating  any  provision  of  this  act.  may  require  such 
to  execute  bond,  with  approved  security.  In  the  penalty 
more  than  $1,000,  conditioned  that  the  said  defendant 
violate  any  of  the  provisions  of  this  act  for  the  term  of  1 
If  any  such  bond  be  required  and  be  not  given,  the 
shall  l>e  committed  to  Jail  until  It  Is  given,  or  until  he 
charged  by  the  court,  provided  he  shall  not  be  confined 
for  a  longer  period  than  6  months.     If  any  such  bond 
by  a  court  be  not  given  dxirlng  the  term  of  the  coiirt  by 
conviction  is  had.  It  may  be  given  before  the  judge 
vacation  or  before  the  clerk  of  the  said  court. 

(c)  The  provisions  of  this  act  shall  not  be  construed  to 
the  board  from  canceling  the  license  at  any  person 
vkHatlng  any  provisions  of  this  act. 

Sec.    53.  No    person    shall    be    excused    from    testifying 
prosecution  as  to  any  offense  committed  by  another  under 
act  by  reason  of  his  testloKiny  tending  to  Incriminate 
but  the  testimony  given  by  such  person  when  called  to  the 
by  the  prosecution   sliall  in   no  case   be   used   against  hin 
shall  he  be  prosecuted  as  to  the  offense  ae  to  which  he 

Sec.  54.  The  provisions  of  this  act  shall  not  apply  to  the 
facture,  bottling,  selling,  offering  for  sale,  distributing,  c 
shipping,  transporting,  possession,  drinking,  using,  advertlslni 
dispensing  In  the  District  of  Oolumbla  of   beer,  lager  bee ' 
porter,  wine,  similar  fturmented  malt  or  vinous  liquor,  and 
Juice  containing  not  more  than  3.2  percent  of  alcohol  by 
Sac.  56.  For  the  purpose  of  paying  the  salaries  and  rei 
tlon  of  the  members,  officers,  agents,  and  employees  of  the 
and  all  costs  and  expenses  Incxirred  by  the  board  to.  ^ 

and  UMOntalnlng  Ooveroment  stores,  and  In  the  admlnlstrat^n 
the  provisions  of  this  act.  there  is  hereby  authorized  to 
proprlated  from  funds  In  the  Treasury  not  otherwise 
the  sum  of  $50,000,  or  so  much  thereof  as  may  be  ne^nniy 
be  paid  out  on  checks  Issued  on  vouchers  signed  by  the 
tary  of  the  boavd  and  countersigned  by  tlie  chairman  or 
member  of  the  board  designated  by  the  board,  ix  by  some 
or  agent  of  the  board  authorised  and  designated  by  the 
for  such  purpose. 

Sec.   5«.  If    any    part    or    parts,    section,    subsection.    _ 
clause,  or  phrase  of  thU  act  Is  for  any  reason  declared 
stlttttional.    such   decUion   shall   not    affect   the    validity 
remaining   parts  of   thD  act   which  shall   remain   In   force 
such  act  luMl    bsen    passed    with    the    unoonsUtutlonal 
parts,  aecllcm.  subaectloix  sentence,  clause,  or  phrase  thereof 
nated. 

All  acts  <»  parts  of  acts  In  conflict  with  the  provisions 
are  hereby  repealed. 
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Mr.  BLACK.    Mr.  Chairman,  I  make  the  point  of 
that  the  iunendment  ts  not  germane  to  the  bill  or  t< 
section. 

The  CHAIRMAN.    Does  the  gentleman  from  Virglnii , 
fire  to  be  heard? 
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Mr.  SMITH  of  Virginia.  After  the  gentleman  from  New 
York  concludes,  I  want  to  be  heard  on  the  point  of  order. 

Mr.  BLACK.  The  bill  sought  to  be  passed  here  and  which 
is  desired  to  be  amended  by  the  gentleman  from  Virginia 
sets  up  a  regulation  in  connection  with  the  sale  of  liquor  i/i 
the  District  of  Columbia.  The  amendment  proposed  by  the 
gentleman  from  Virginia  [Mr.  Smith]  contains  a  plan  by 
which  the  Government,  through  the  District  of  Columbia 
and  a  board  of  the  District  of  Columbia,  will  actually  engage 
itself,  and  for  profit,  in  the  liquor  business.  It  provides 
,  that  the  board  may  lease  suitable  buildings.  It  provides 
that  the  board  must  keep  books  of  account  covering  the  sale 
and  purchase  of  liquor.  It  provides  that  liquor  in  the  first 
instance  may  only  be  sold  by  the  board  and  that  the  board 
may  be  the  only  wholesaler  in  the  District  of  Columbia.  It 
provides  for  Government  stores  in  the  District  of  Columbia. 
This  is  a  far  different  proposition  than  the  one  set  forth  m 
the  bill  reported  by  the  committee,  which  contains  no  ele- 
ment at  all  of  governmental  ownership,  governmental  sale, 
or  Government  stores.  The  bill  proposed  by  the  committee 
is  purely  a  bill  to  regulate  a  strictly  private  business. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  BLACK.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  BRITTEN.  Instead  of  being  an  amendment  to  the 
bill  that  is  now  before  the  Committee,  this  is,  as  a  matter 
of  fact,  a  completely  new  law,  entirely  different  in  its 
provisions. 

Mr.  BLACK.  An  entirely  new  theory.  I  also  believe  it 
would  be  outside  of  the  jurisdiction  of  the  District  of 
Columbia  Committee  to  originally  hear  and  function  on 
such  a  proposal.  This  is  so  far-reaching  that  it  is  beyond 
the  power  of  the  District  of  Columbia  Committee  to  even 
consider  originally.  It  is  an  entirely  new  element  in  our 
governmental  system  in  this  country.  All  we  seek  to  do  is 
the  ordinary  thing  by  a  bill  to  regulate  a  strictly  private 
business;  that  is,  set  up  taxes  for  a  strictly  private  business, 
provide  licenses,  and  provide  penal  provisions.  But  the 
amendment  suggests  the  absolute  entry  of  the  Government 
of  the  United  States  into  a  private  business — ^something  the 
Government  has  not  done  heretofore.  ITie  suggested 
amendment  sets  up  a  Government  board  or  agency  with 
power  to  buy  and  sell  liquor  and  with  power  to  lease,  which 
is  entirely  different  from  the  simple  proposition  reported 
by  the  District  of  Columbia  Committee. 

Mr.  SMITH  of  Virginia.  Mr.  Chairman,  the  amendment 
which  I  offer,  as  has  been  said  by  the  gentleman  from  New 
York,  quite  frankly  undertakes  to  substitute  HH.  6148,  which 
is  the  dispensary  bUl.  for  HH.  6181,  which  is  the  com- 
mittee bill. 

It  is  my  purpose,  if  the  Chair  holds  my  amendment  ger- 
mane, and  it  should  be  adopted  by  the  Committee,  to  move 
to  strike  out  all  subsequent  paragraphs  of  the  pending  bill. 

The  piuTxjse  of  this  bill  is  to  provide  a  system  for  liquor 
control  In  the  District  of  Columbia.  There  are  two  systems 
of  liquor  control.  One  is  the  system  that  is  advocated  by 
the  District  of  Columbia  Committee,  and  the  other  is  the 
dispensary  system  advocated  by  myself  and  numerous  other 
Members.  The  only  difference  is  the  method  of  control. 
There  is  no  difference  in  the  fundamental  purpose  of  the 
legislation,  because  that  fundamental  purpose  is  present  in 
both  bills,  namely,  to  provide  an  adequate  system  of  control. 
The  cmly  difference  is  the  difference  of  opinion  between  the 
genUemen  on  the  two  sides  of  the  question  as  to  which 
method  is  preferable  to  accomplish  the  objects  sought.  If 
you  will  take  the  two  bills,  Mr.  Chairman,  and  lay  them  side 
by  side,  you  wUl  find  that  until  you  get  down  to  the  feature 
providing  for  the  dispensary  system,  these  two  bills  are 
ahnost  identical  in  their  language  and  that  the  definitions 
are  the  same.  You  may  take  paragraph  after  paragraph  of 
the  committee  bill  and  compare  them  with  paragraph  after 
paragraph  of  my  bill,  and  you  will  find  that  they  are  almost 
similar  word  for  word. 

The  only  difference  between  the  two  bills  is  in  the  method 
of  accomplishing  the  same  object.  Both  bills  have  for  their 
ultimate  purpose  the  accomplishment  of  the  same  object. 

I  respectfully  submit  that  the  amendment  is  germane,  and 
should  the  Chair  disagree  with  me  and  rule  that  the  matter 
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is  not  germane.  I  will  then  move  to  strike  out  the  enacting 
clau.ie  of  this  bill  and  ask  for  a  vote  on  the  question  for  the 
purpose  of  testing  the  sentiment  of  the  House  as  to  whether 
they  want  the  dispensary  system  or  the  system  advocated  by 
the  District  of  Columbia  Committee. 

Mr.  BANKHEAD.  Mr.  Chairman,  if  the  Chair  is  not  pre- 
pared to  rule.  I  would  like  to  be  heard  very  briefly  on  the 
point  of  order. 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
from  Alabama. 

Mr.  BANKHEAD.  Mr.  Chairman,  without  entering  upon 
the  question  of  the  merits  or  demerits  of  the  proposed 
amendment — and  I  may  say  very  frankly  that  if  this  matter 
is  submitted  to  the  House  I  shall  support  the  amendment 
of  the  gentleman  from  Virginia — I  am  deeply  and  profoundly 
interested  in  undertaking  to  preserve,  so  far  as  possible,  the 
continuity  of  the  decisions  of  the  House  of  Representatives. 

As  one  who  has  endeavored  to  give  matters  of  this  nature 
some  earnest  consideration  over  a  course  of  years,  and  as 
one  who  recognizes,  I  believe,  the  supreme  importance  of 
undertaking  to  preserve  and  make  continuous  and  consistent 
the  decisions  and  precedents  of  the  House,  I  may  say  to  the 
Chair  very  frankly,  in  my  opmion,  despite  my  personal  views 
on  th  s  question,  that  the  point  of  order  is  well  taken. 

I  am  not  going  to  undertake  to  cite  a  long  line  of  decisions 
on  this  proposition.  I  ftel  tliat  if  the  parliamentarian  has 
made  an  inve.stigation  of  this  particular  problem,  as  no  doubt 
he  has.  he  can  furniih  the  Chair  with  decisions  identical 
v;ith  the  one  now  presented  by  the  pending  point  cf  order. 

I  desire  to  call  the  attention  of  the  Chair  to  a  decision 
made  by  the  present  Speaker  of  the  House  on  April  13,  1933, 
in  v.hich  this  same  question  v/as  involved. 

Tlio  parliamentary  philcacphy  of  this  point,  Mr.  Chairman, 
is  that  while  the  committee  bill  and  the  proposed  substitute 
offored  by  the  gentleman  from  Virginia  [Mr.  Smith]  seek  to 
cffcc'uate  the  same  general  purpose,  to  'A'it,  the  control  of 
the  sale  of  intoxicating  liquors  in  the  District  of  Cclmnbia, 
yet  if  the  Cha'r  will  give  consideration  to  the  respective 
proposals,  the  Chair  v/ill  find  that  the  methods  of  controlling 
the  proposition  as  offered  in  the  amendment  of  the  gentle- 
man from  Virginia  are  entirely  different,  and  it  is  upon  that 
particular  phase  of  the  parliamentary  question  that  Speaker 
Rainey  made  this  decision.  At  page  1679  of  the  Record  of 
the  date  I  have  suggested  the  Speaker  said: 

The  question  presented  has  been  passed  upon  two  or  three  times 
and  presents  nothing  new.  The  bill  under  consideration  provides 
a  method  of  farm  relief,  essentially  by  the  issuance  of  bonds,  to  be 
marketed  In  the  ordinary  way.  The  Prazler  bill,  which  is  the 
subject  of  the  motion  to  recommit,  provides  also  for  farm  relief, 
also  for  bond  Issues,  and  In  addition  to  that  provides  a  method 
of  meeting  the  bond  issues  by  currency  printed  and  issued,  clearly 
Inllation.  which  may  amount  to  as  much  as  three  and  one  half 
billion  dollars.     The  two  methods  are  as  wide  apart  as  the  poles. 

I  shall  not  read  all  of  the  decision.  The  Chair  may  have 
it  before  him.    The  Speaker  concludes  with  this  statement: 

The  Chair  feels  he  cannot  Ignore  the  precedents  he  has  cited, 
and  he  might  add  that  he  could  call  attention  to  a  number  of 
others.  The  Chair  wants  It  distinctly  understood  that  he  Is  not 
passing  upon  the  propriety  of  Inflating  the  currency.  That  Is 
another  question.  If  the  currency  Is  to  be  Inflated  by  printing 
and  distributing  money  in  any  way,  it  should  be  the  subject  of  a 
separate  bill,  considered  Dy  a  conunlttee.  reported  to  the  House, 
and  considered  on  the  floor  in- the  ordinary  way. 

As  has  been  pointed  out  by  the  gentleman  from  New  York, 
there  are  a  great  number  of  different  methods  of  procedure 
proposed  in  these  two  bills,  and  I  feel,  for  the  reasons  I 
stated  in  the  beginning  of  my  remarks,  to  preserve  the  in- 
tegrity and  the  continuity  of  the  precedents  upon  questions 
of  this  sort,  which  I  regard  as  of  very  grave  importance  to 
the  House,  the  point  of  order  is  well  taken,  for  the  reason 
that  the  substitute,  although  seeking  to  effectuate  a  similar 
object,  in  principle,  sets  up  an  entirely  different  method  of 
achieving  that  object. 

The  CHAIRMAN  (Mr.  Johnson  of  Oklahoma) .  The  Chair 
is  prepared  to  rule. 

The  bill  under  consideration  provides  for  the  sale  of  al- 
coholic beverages  in  the  District  of  Columbia  under  a  licens- 
ing system.    The  amendment  offered  by  the  gentleman  from 


Virginia  by  way  of  a  substitute  for  the  entire  bill  provides 
for  the  sale  of  alcoholic  beverages  under  a  system  commonly 
known  as  the  dispensary  ssrstem.  It  is  admitted  that  the 
provisions  of  the  two  measures  are  for  the  accomplishment 
of  the  same  object;  that  is.  the  sale  of  alcoholic  beverages 
in  the  District  of  Columbia.  It  will  be  apparent,  however, 
to  all  Members  that  the  methods  used  are  widely  different 
from  each  other.  The  Chair  has  before  him  ft  number  of 
decisions  holding  that  to  a  bill  seeking  to  accomplish  a  pur- 
pose by  one  method — an  amendment  proposing  to  accom- 
plish the  same  purpose  by  another  method  is  not  germane. 
The  Chair  will  allude  to  the  most  recent  of  the  decisions 
wherein  this  principle  was  enunciated.  Mr.  Speaker  Raimit. 
on  April  13,  1933,  had  occasion  to  pass  upon  a  question  very 
similar  to  the  one  now  presented  to  the  Chair.  Mr.  Speaker 
Rainey  held  that  to  a  bill  seeking  to  afiford  farm  relief  by 
a  method  of  refinancing  farm  indebtedness  through  the  is- 
suance of  bonds,  an  amendment  proposing  to  effect  such 
relief  through  the  issuance  of  currency  was  not  germane. 

The  Chair  will  not  recite  the  numerous  other  instances 
wherein  the  same  principle  was  enunciated.  The  Chair 
thinks  that  the  decisions  have  been  uniform  with  respect  to 
this  principle  of  the  rule  of  germaneness,  and  the  Chair, 
therefore,  sustains  the  point  of  order. 

Mr.  SMITH  of  Virginia.  Mr.  Chairman,  I  move  to  strike 
out  the  enacting  clause  of  the  bill,  and  on  that  motion  I 
ask  recognition. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Smtth  of  Virginia:  Page  1,  UxiM  1 

end  2.  strike  out  the  enacting  clause. 

Mr.  SMITH  of  Virginia.  Mr.  Chairman,  ladles  and  gen- 
tlemen of  the  Committee,  I  regret  very  much  that  the  Com- 
mittee on  the  District  cf  Columbia  has  seen  fit  to  raise  the 
point  of  order  on  the  amendment  which  I  have  offered  that 
would  have  given  the  House  the  opportunity  to  vote  upon  the 
alternative  method  of  liquor  control  which  I  have  offered, 
namely,  the  dispensary  bill. 

I  have  no  quarrel  with  the  decision  of  the  Chair,  which 
is  eminently  correct,  if  the  point  of  germaneness  was  raised. 
However,  if  we  cannot  test  the  will  of  the  House  by  that 
method.  I  propose  to  test  it  by  this  method:  I  have  moved 
to  strike  out  the  enacting  clause  of  the  bill,  the  effect  of 
which  would  be  to  kill  this  particular  bill. 

I  would  then  ask  the  District  Committee  to  consider  the 
present  dispensary  bill,  because  by  that  method  the  member- 
ship of  the  House  would  have  shown  their  preference  for  a 
dispensary  bill;  so  my  motion  is  to  get  the  sentiment  of  the 
House,  whether  you  want  the  bill  reported  by  the  District 
Committee  or  whether  you  want  the  dispensary  bill. 

I  hope  that  those  who,  like  me.  believe  that  the  best 
method  is  through  a  dispensary  system  will  vote  to  strike 
out  the  enacting  clause,  and  then  they  will  have  an  oiH)or- 
timity  to  vote  for  the  dispensary  bill. 

Mr.  WEIDEMAN.    Will  the  gentleman  yield? 

Mr.  SMITH  of  Virginia.    I  yield. 

Mr.  WEIDEMAN.  Has  the  gentleman  in  his  bill  provided 
for  the  proper  labeling  of  liquor;  for  instance,  whether  It 
is  a  blend? 

Mr.  SMITH  of  Virginia.  I  think  so;  but  I  am  net  con- 
cerned in  the  details  of  the  bill.  You  may  strengthen  it  in 
any  way  you  please;  I  am  simply  interested  in  the  princlpls 
of  the  dispensary  system. 

Mr.  BLACK.  Mr.  Chairman,  for  the  same  reasons  that 
were  advanced  on  the  point  of  order  the  committee  is  op- 
posed to  the  motion  to  strike  out  the  enacting  clause.  Ths 
committee  wants  to  see  some  consistency  in  the  procedure 
of  the  House. 

The  gentleman  from  Virginia  offered  his  bill  before  the 
committee.  It  was  considered  and  voted  down,  and  the 
p««sent  bill  was  reported  on  the  floor  of  the  House. 

There  is  a  proper  procedure  provided  for  the  gentlrman'a 
bill,  if  he  believes  it  Is  the  right  bill.  We  should  c:nsid2T 
this  bill  in  the  ordinary  way  and,  if  the  bill  is  voted  down, 
then  the  gentleman  from  Virginia  can  by  petition  pet  the 
Committee  to  report  his  bill.  Orderly  procedure  reqiiJ**-* 
that  the  Committee  should  vote  down  the  motion  to  rtrike 
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out  the  enacting  clause.  This  bill  is  entitled  to  consldfera- 
tion  by  the  House,  to  be  read  in  the  ordinary  way,  section 
by  section,  and  the  motion  to  strike  out  the  enacting  clfuse 
should  be  voted  down. 

The  CILAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  Virginia  that  the  Cotmnittee  rise  and  re- 
port the  bill  back  to  the  House  with  the  recommendation 
that  the  enacting  clause  be  stricken  out. 

The  qut^tion  was  taken;  and  on  a  division  (demandel  by 
Mr.  SMiT:i  of  Vh-ginia)   there  were  62  ayes  and  77  no*s. 

Mr.  SMITH  of  Virginia.    Mr.  Chairman,  I  demand  telers. 

Tellers  were  ordered,  and  the  Chair  i^pointed  as  teJers 
Mr.  SioTii  of  Virginia  and  Mrs.  NoRTOir. 

The  Committee  again  divided,  and  the  tellers  reported 
that  there  were  91  ayes  and  118  noes. 

So  the  motion  to  strike  out  the  enacting  clause  was 
rejected. 

The  CUrk  read  as  follows: 

Sxc  3.  In  the  Interpretation  of  this  act,  unless  the  contest 
indicates  a  different  meaning: 

(a)  The  word  "  alcohol "  means  ethyl  alcohol,  hydrated  oziile  of 
ethyl,  or  tplrit  of  wine,  from  whatever  source  or  by  whatever 
processes  produced. 

(b)  The  word  "spirits"  means  any  beverage  which  con;alns 
alcoho'  obtained  by  distillation  mixed  with  drinkable  water  and 
other  substances  in  solution,  including  brandy,  rum,  wtisky, 
and  gin. 

(c)  The  word  "  wine  "  means  any  alcoholic  beverage  obtained  by 
the  fermentation  of  the  natural  sugar  contents  of  fruits  or  (ither 
agricultura.  products  containing  sugar,  Including  all  artiflcld  or 
Imitation  wines  and  also  Including  fortified  wines,  such  as  port 
and  sherry. 

( d )  The  word  "  beer  "  means  any  fermented  beverages  of  any 
name  or  dewrlption  manufactizred  from  malt,  wholly  or  in  pa^,  or 
from  any  substitute  therefor. 

(e)  The  words  "alcoholic  beverage"  or  "beverage"  includ*  the 
four  varieties  of  liquor  above  defined  (alcohol,  spirits,  wine,  and 
beer)  and  every  liquid  or  soUd.  patented  or  not.  containing  alcohol, 
spirits,  wlnu.  or  beer  and  capable  of  being  consiuned  by  a  htman 
being.  Any  liquid  or  solid  containing  more  than  one  of  the  four 
varieties  above  defined  Is  considered  as  belonging  to  that  variety 
which  has  the  higher  percentage  of  alcohol,  according  to  the  (  rder 
in  which  they  are  above  defined,  except  as  provided  In  subsertlon 
(c)  hereof.  The  provisions  of  this  section  and  of  this  act  .hall 
not  apply  ts  any  liquid  or  solid  containing  less  than  one  ha  f  of 
1  percent  of  alcohol  by  volume,  nor  shall  anything  containc  1  in 
this  act  be  construed  as  affecting  the  manufacture  of  apple  rider 
or  the  sale  thereof. 

(f )  The  word  "  board  "  shall  mean  the  Alcoholic  Beverage  Coi  :trol 
Board  creatiKi  by  this  act. 

(g)  The  word  "  club  "  means  a  corporation  for  the  prom<  ^lon 
of  some  common  object  (not  including  corporations  organlze<  for 
any  commercial  or  business  purjjose.  the  object  of  which  is  m;ney 
profit),  own.ng.  hiring,  or  leasing  a  building  or  space  in  a  building 
of  such  extent  and  character  as  In  the  Judgment  of  the  b^ard 
may  be  sultiible  and  adequate  for  the  reasonable  and  comforijible 
xtse  and  accommodations  of  Its  members  and  their  guests,  I  :ind 
including  such  space  outside  of  the  buUdlng  and  adjoining  it  as 
may  be  approved  by  the  board,  and  provided  with  such  sul  able 
and  adequate  kitchen  and  dining-room  apace  and  equlpru-nt. 
implements,  and  facilities,  and  employing  such  a  svilBclent  number 
of  employee?,  for  cooking,  preparing,  and  serving  meals  fo!'  its 
members  and  their  guests,  as  shall  satisfy  the  board  that  the  aale 
of  t>everages  Intended  is  not  more  than  an  Incident  to  and  is  not 
the  prime  source  of  revenue  from  such  space:  and  the  affairs  and 
management  of  such  corporation  are  conducted  by  a  boarl  of 
directors,  ezrcutlve  committee,  or  similar  body  chosen  by  the 
members  at  least  once  each  calendar  year  and  no  officer,  ai^ent, 
or  employee  of  the  club  is  paid  directly  or  indirectly,  or  rec  sir'es 
in  the  form  of  salary  or  other  compensation,  any  profit  from  the 
disposition  or  sale  of  beverages  to  the  club  or  to  the  membeis  of 
the  club  or  guests  Introduced  by  members  beyond  the  amoux  t  of 
such  salary  at^  may  be  fixed  and  voted  by  the  members,  or  b  '  its 
directors  or  other  governing  body. 

(h)  The  word  "Commissioners"  shall  mean  the  Commlseic ners 
oi  the  District,  of  Colvunbla. 

(1)  The  word  "  District  '  shall  mean  the  District  of  Columba. 

(j)  The  word  -  hotel  "  means  a  suitable  buUdlng  or  other  st  rup- 
ture, approved  by  the  board.  Including  such  suitable  space  jut- 
slde  of  the  building  and  adjoining  it  as  may  be  approved  by  the 
board,  kept,  used.  mainUined.  advertised,  or  held  out  to  the 
public  to  be  a  place  where  meals  are  served  and  sleeping  ac<oni- 
modatloBS  offered  for  pay  to  transient  guests;  In  which  6)  or 
more  rooms  ave  used  for  the  sleeping  aocommodatlons  of  i  uch 
transient  guests,  and  having  one  or  more  dining  rooms  w  lere 
meals  are  served  to  such  transient  gvtests.  such  sleeping  aocom- 
modAtlons  azKl  dining  rooms  being  conducted  in  tlie  same  biiilcl- 
ing  or  in  cozutcctlng  tfulldlngs,  and  such  building  or  buUd  ngs, 
structure  or  structures  being  provided  with  such  adeqtiate  kit  hen 
and  dlnlng-rocnn  equipment  and  capacity  and  having  enq>li>yed 
therein  such  cumber  aDd  kinds  ot  employw*  for  pfepulng.  o  wk* 


Ing,  and  serving  meals  for  its  gruests  as  shall  satisfy  the  board 
that  such  dining  room  Is  Intended  for  use  primarily  as  a  place  for 
preparing,  cooking,  and  serving  meals  and  that  the  chief  source  ot 
revenue  to  be  derived  from  the  operation  of  such  dining  room 
shall  be  from  the  preparation,  cooking,  and  serving  of  meals  and 
not  from  the  sale  of  beverages.  No  such  8p>ace  shall  be  considered 
suitable  If  any  business  is  conducted  therein  other  than  the 
preparation,  cooking,  and  serving  of  meals,  except  such  a  business 
as  Is  incidental  to  a  bona  fide  dining  room. 

(k)   The  word   "  manufacture  "  shall  Include  rectification. 

(1)  The  word  "meals"  means  the  usual  assortment  of  foods 
conunonly  ordered  at  varloiis  hours  of  the  day  and  the  serving 
of  such  food  and  victuals  as  sandwiches  and  salads  shall  not 
be  regarded  as  a  "  meal." 

(m)  The  word  "person"  Includes  an  Individual,  partnership, 
corporation,  and  association. 

(n)  The  word  "restaurant"  means  a  suitable  space  in  a  suit- 
able building,  approved  by  the  board,  including  such  suitable 
space  outside  of  the  building  and  adjoining  it  as  may  be  ap- 
proved by  the  board,  kept,  used,  maintained,  advertised,  or  held 
out  to  the  public  to  be  a  place  where  meals  are  served,  such  space 
being  provided  with  such  adequate  kitchen  and  dining-room 
equipment  and  capacity,  and  having  employed  therein  such  num- 
ber and  kinds  of  employees  for  preparing,  cooking,  and  serving 
meals  for  its  guests  as  shall  satisfy  the  board  that  such  space 
is  intended  for  use  primarily  as  a  place  for  preparing,  cooking, 
and  serving  meals,  and  that  the  chief  source  of  revenue  to  be 
derived  from  the  operation  of  such  place  shall  be  from  the 
preparation,  cooking,  and  serving  of  meals  and  not  from  the 
sale  of  beverages.  No  such  space  shall  be  considered  suitable 
if  any  biislness  is  conducted  therein  other  than  the  preparation, 
cooking,  and  serving  of  meals,  except  such  a  biosiness  as  is  Inci- 
dental to  a  bona  fide  restaurant. 

(o)  The  word  "sell"  or  "sale"  shall  Include  offering  for  sale, 
keeping  for  sale,  trafficking  In,  bartering,  delivering  for  value,  ex- 
changing for  goods,  or  in  any  way  other  than  purely  gratuitously, 
and  every  delivery  of  any  alcoholic  beverage  made  otherwise  than 
by  pixrely  gratuitous  tit'.e  shall   constitute  a  sale. 

(p)  The  word  "table"  shall  not  include  a  counter,  bar.  or 
similar  contrivance. 

(q)  The  word  "tavern"  means  a  suitable  space  In  a  suitable 
building  approved  by  the  board,  including  such  suitable  space 
outside  of  the  building  and  adjoining  it,  as  may  be  approved  by 
the  board,  kept,  used,  maintained,  advertLsed,  or  held  out  to  the 
public  to  be  a  place  where  sandwiches  or  light  lunches  are  pre- 
pared and  served  for  consumption  on  the  premises  In  such  quan- 
tities as  to  satisfy  the  board  that  the  sale  of  beer  intended  is  no 
more  than  an  Incident  to  and  is  not  the  prime  source  of  revenue 
of  such  "tavern." 

With  the  following  committee  amendments: 

Page  2,  line  21,  after  the  word  "  whisky ".  Insert  the  word 
"  cordials." 

Page  3,  line  2,  after  the  word  "  sherry  ".  insert  "  light  wines 
shall  mean  wines  containing  14  percent  or  less  of  alcohol  by 
volume,  other  than  champagne  or  any  wine  artificially  carbon- 
ated." 

Page  5.  line  11,  strike  out  the  word  "  fifty  "  and  insert  the  word 
"  thirty." 

The  committee  amendments  were  severally  reported  and 
severally  agreed  to. 

Mr.  BURNHAM.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bttrnham:  Page  2,  line  22,  after  the 
word  "  means  ",  strike  out  the  remainder  of  the  paragraph  to  and 
including  the  word  "sherry"  on  page  3,  line  2.  and  Insert  in  lieu 
thereof  the  following:  "wine,  as  defined  in  title  XXVI,  sections 
441  and  444,  of  the  Code  of  the  Laws  of  the  United  States  of 
America  as  now  In  force  or  hereafter  amended,  and  champ>agn'3 
and  sparkling  wines  and  artificially  carbonated  wines  means  aU 
the  foregoing  as  defined  by  regulations  of  the  Treasiiry  Depart- 
ment as  now  or  hereafter  in  effect." 

Mr.  BURNHAM.  Mr.  Chairman,  this  simple  amendment 
is  for  the  purpose  of  clarifying  the  clause  subsection  (c). 
It  conforms  to  the  statutes  of  the  United  States  and  also 
the  code  prepared  and  adopted  by  the  N.R.A.,  the  code  of 
fair  competition.  It  simply  clarifies.  I  do  not  think  It 
requires  any  further  argument  on  my  part. 

Mrs.  NORTON.  Mr.  Chairman,  the  committee  accepts 
the  amendment. 

The  CHAIRMAN.    The  question  Is  on  agreeing  to  the 
amendment. 
The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Sec.  7.  The  Commissioners  are  hereby  authorized  to  prescribe 
such  rules  and  regulations  not  inconsistent  with  this  act  as  they 
may  deem  necessary  to  carry  out  »he  pxirposes  thereof  and  to  con- 
trol and  regxilate  the  manufacture,  sale,  keeping  for  sale,  offer  for 
Mie,  loUcliatlon  of  orders  for  sale,  importation,  exportation,  and 
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transportation  of  alcoholic  beverages  In  the  District  ot  Columbia 
for  the  protection  of  the  public  health,  comfort,  safety,  and 
morals. 

The  Commissioners  shall  have  specific  authority  to  make  rules 
and  regulations  for  the  Issuance,  transfer,  and  revocatlcn  of 
licenses;  to  facilitate  and  insure  the  collection  of  taxes;  to  govern 
the  operation  of  the  business  of  licensees,  with  full  power  and 
authority  to  prescribe  the  terms  and  conditions  under  which  alco- 
holic beverages  may  be  sold  by  each  class  of  licensees;  to  forbid 
the  issuance  of  licensees  for  manufacture,  sale,  or  storage  of  alco- 
holic beverages  in  such  localities  in,  and  such  sections  and  por- 
tions of,  the  District  of  Columbia  as  they  may  deem  proper  in  the 
public  interest;  to  limit  the  number  of  licenses  of  each  class  to  be 
Issued  in  the  District  of  Columbia  and  to  limit  the  number  of 
licenses  of  each  class  in  any  locality  in,  or  sections  or  portions  of, 
the  District  of  Columbia  as  they  may  deem  proper  in  the  public 
interest;  to  forbid  the  Issuance  of  licenses  for  businesses  con- 
ducted on  such  premises  as  they,  in  the  public  Interest,  may  deem 
Inappropriate;  to  forbid  the  Issuance  of  any  class  or  classes  of 
licenses  for  businesses  conducted  near  or  around  schools,  colleges, 
universities,  churches,  or  public  institutions,  to  prescribe  the  hours 
during  which  beverages  may  be  sold  and  to  forbid  the  sale  on 
Sundays  or  any  holiday  or  holidays.  The  powers  and  authorities 
expressly  enumerated  are  to  be  construed  as  in  addition  to,  and 
not  by  way  of  limitation  of,  the  general  powers  herein  granted. 
Different  regulations  may  be  prescribed  for  the  differei>t  classes 
of  licenses,  for  the  different  classes  of  beverages,  and  for  -different 
localities  in  or  sections  or  portions  of  the  District  of  Columbia. 

Any  regulations  promulgated  hereunder  shall  become  effective  5 
days  after  being  published  in  any  daily  newspaper  of  general  cir- 
culation in  the  District  of  Columbia.  Such  regulations  may  be 
altered  or  amended  from  time  to  time  as  the  Commissioners  may 
deem  desirable.  The  Commissioners  shall  also  have  authority  in 
any  time  of  public  emergency,  without  previous  notice  or  adver- 
tisement, to  prohibit  the  sale  of  any  or  all  beverages  during  the 
period  of  such  emergency. 

With  the  following  committee  amendments: 

Page  11,  line  3,  after  the  word  "interest",  strike  out  "to  limit 
the  number  of  licenses  of  each  class  to  be  issued  in  the  District  of 
Columbia  and  to  limit  the  number  of  licenses  of  each  class  in  any 
locality  in  or  sections  or  portions  of  the  District  of  Columbia  as 
they  may  deem  proper  in  the  public  Interest. 

Page  11.  line  11.  after  the  word  "  businesses  ",  Insert  "  established 
subsequent  to  April  5,  1933." 

Mr.  KVALE.  Mr.  Chairman,  will  the  gentlewoman  from 
New  Jersey  please  explain  what  is  sought  to  be  achieved  by 
this  language? 

Mrs.  NORTON.  It  was  intended  to  safeguard  those  who 
had  already  spent  a  considerable  amount  of  money  in  fitting 
up  establishments  prior  to  that. 

The  Clerk  read  as  follows: 

With  the  further  committee  amendment:  Page  11,  line  15,  after 
the  word  "  Sundays  ",  strike  out  "  or  any  holiday  or  holidays." 

The  committee  amendments  were  severally  considered  and 

severally  agreed  to. 

The  Clerk  read  as  follows: 

Sec.  8.  (a)  No  provision  of  this  act  shall  by  reason  only  that 
such  product  contains  any  alcoholic  beverage,  prevent — 

(1)  The  manufacture  or  sale  of  any  perfume,  lotion,  tincture, 
varnish,  dressing,  fluid  extract  or  essence,  or  vinegar;  or 

(2)  The  manufacture  or  sale  of  any  officinal,  medicinal,  or  phar- 
maceutical preparation,  or  of  any  patented  or  prepared  medicine 
intended  solely  for  medicinal  purposes,  provided  that  such  product 
does  not  contain  alcohol  in  any  greater  quantity  than  the  amount 
required  as  a  solvent  or  preservative,  or  provided  that  it  be  so  com- 
pounded as  to  render  It  unsuitable  for  use  as  a  beverage. 

(b)  If  the  board  shall  find,  after  notice  to  the  manufacturer  of, 
or  person  acquiring  for  resale,  any  of  the  products  enumerated 
above,  and  after  opportunity  to  be  heard,  that  any  of  said  products 
are  being  used  as  an  alcoholic  beverage,  the  board  may  notify  such 
manufacturer  or  person  to  that  effect,  and  from  and  after  the  date 
of  the  service  of  such  last-mentioned  notice  this  act  shall  apply 
to  such  product;  and  such  manufacturer  or  c>erson  shall  commit  an 
offense  under  this  act  if  he  sells  such  product  after  the  service  ol 
such  notice  without  a  license  Issued  under  this  act  so  to  do. 
This  paragraph  shall  not  apply  to  a  preparation  prepared  by  a 
pharmacist  on  prescription  of  a  physician  and  In  accordance  with 
Its  tenor,  or  which  is  prepared  by  a  physician  for  the  use  only  of  a 
patient  actually  under  his  care. 

(c)  The  notice  provided  for  In  this  section  shall  be  served  upon 
the  manufacturer  or  person  acquiring  such  product  for  resale, 
personally,  if  he  can  be  found  within  the  District  of  Columbia,  and 
If  he  cannot  be  so  found  It  ehall  be  sufficient  service  of  said  notice 
to  deliver  the  same  to  some  person  of  proper  age  upon  the 
premises  of  the  maniifactxirer  or  person  acqtilrlng  such  product  for 
resale. 

Mrs.  NORTON.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk  and  ask  to  have  read. 


The  Clerk  read  as  follows: 

Amendment  offered  by  Mrs.  NoaroK:  Page  13,  strike  out  all  of 
section  8  and  insert  In  lieu  thereof  the  following: 

"  Sec.  8.  No  provision  of  this  act  shall  apply  to  alcohol  intended 
for  use  in  the  manufact\ire  and  sale  of  any  of  the  following  when 
they  are  unfit  for  intoxicating  beverage  purposes,  namely: 

"(a)  Denatured  alcohol  produced  and  used  pursuant  to  sets  of 
Congress  and  regulations  promulgated  thereunder. 

"(b)  Patent,  proprietary,  medicinal,  pharmsoeutlcsl.  sntisepUc. 
and  toilet  preparations. 

"(c)  Flavoring  extracts,  sirups,  and  food  products. 

"(d)  Scientific,  chemical,  mechanical,  and  indusMsl  products. 

"  Any  person  who  shall  knowingly  sell  any  of  the  products  enu- 
merated in  paragraphs  (a),  (b),  (c).  or  (d)  for  intoxicating  bever- 
age pxirposes,  or  who  shall  sell  any  of  the  same  imder  ciraimstsncss 
from  which  he  might  reasonably  deduce  the  Intention  of  tbe  pur- 
chaser to  use  them  for  such  purposes,  shall  be  subject  to  ths 
penalties  provided  for  in  section  S3  of  this  act." 

The  CHAIRMAN.    The  question  is  on  the  amendment  of- 
fered by  the  gentlewoman  from  New  Jersey. 
The  amendment  wsis  agreed-  to. 
The  Clerk  read  as  follows:   ' 

Sxc.  9.  7a)  No  Individual,  partnership,  association,  or  corpora- 
tion shall,  within  the  District  of  Columbia,  manxifacture  for  sale, 
keep  for  sale,  or  sell  any  alcoholic  beverage  without  having  first 
obtained  a  license  under  this  act  for  such  manufacture  or  sale. 
exc<?pt  as  provided  in  sections  31  and  32  hereof. 

(b)  No  individual  shall,  within  the  District  of  Columbia,  offer 
for  sale  or  solicit  any  order  for  the  sale  of,  wiihln  the  District  of 
Columbia,  any  alcoholic  beverage  unless: 

(1)  Such  individual  has  first  obtained  a  license  of  tbe  charac- 
ter described  in  section  11,  subsection   (k);  and 

(2)  The  vendor  is  the  holder  of  a  license  issued  under  this  act 
authorizing  such  sale. 

Nothing  in  this  subsection  shall  apply  to  any  offer  for  sale  or 
solicitation  made  upon  the  premises  designated  in  the  license  of 
the  vendor. 

With  the  following  committee  amendments: 

Page  14.  line  3,  after  the  article  "a",  strike  out  the  word 
"  license  "  and  insert  "  manufacture's  license,  class  A  or  class  B, 
or  a  wholesaler's  license,  class  A  or  clckss  B." 

Page  14,  after  line  8,  insert: 

"  No  individual  shall  within  the  District  of  Columbia  offer  any 
beverage  for  sale  to,  or  solicit  orders  for  the  sale  of  any  beverage 
from,  any  person  not  a  licensee  under  this  act.  irrMpectlve  of 
whether  such  sale  is  to  be  made  in  or  without  the  District  of 
Columbia." 

The  committee  amendments  were  severally  reported  and 

severally  agreed  to. 

The  Clerk  read  as  follows: 

Sbc.  11.  Licenses  issued  under  authority  of  this  act  shall  be  of 
11  kinds: 

(a)  Manufacturer's  license,  class  A:  To  operate  a  rectifying 
plant,  a  distillery,  or  a  winery.  Such  a  license  shall  authorise 
the  holder  thereof  to  operate  a  rectifying  plant  for  the  manufac- 
ture of  the  products  of  rectification  by  purifying  or  combining 
spirits,  wine,  or  beer;  a  distillery  for  the  manufacture  of  alcohol 
or  bplrits  by  distillation  or  redistillation;  or  a  winery  for  the  xnan- 
ufacture  of  wine;  at  the  place  therein  described,  but  such  license 
shall  not  authorize  more  than  one  of  said  activities,  namely,  that 
of  a  rectifying  plant,  a  dlstlUery.  or  a  winery,  and  a  separate  license 
shall  be  required  for  each  such  plant.  Such  a  license  shall  also 
authorize  the  sale  from  the  licensed  place  of  the  products  manu- 
factured under  such  license  by  the  licensee  to  another  license 
holder  for  resale  or  to  a  dealer  outside  of  the  District  of  Columbia 
for  resale.  It  shall  not  authorize  the  sale  of  beverages  to  any 
other  person  except  as  may  be  provided  by  regulations  promul- 
gated by  the  Commissioners  under  this  act.  The  annual  fee  for 
such  license  for  a  rectifying  plant  shall  be  $2,000;  for  a  distillery 
shall  be  |2,000;  and  for  a  winery  shall  be  $500:  Provided,  hovotver. 
That  If  a  manufacturer  shall  operate  a  distillery  only  for  the 
manufacture  of  alcohol  and  more  than  60  percent  of  such  alcohol 
is  sold  for  nonbeverage  ptupoaes.  the  annual  fee  shall  be  $1,000. 
If  said  manufacturer  holding  a  license  issued  at  the  rate  last 
mentioned  shall  seU  during  any  license  period  80  percent  or  more 
of  said  alcohol  for  beverage  purposes,  he  shall  pay  to  the  collector 
of  taxes  the  difference  between  the  license  fee  psld  and  tbs  Uosnss 
fee  for  a  dlstUler  of  spirits. 

(b)  Manxifacturer's  license,  class  B:  To  operate  brewery.  Such 
a  license  shall  authorise  the  bolder  thereof  to  operate  a  brewery 
for  the  manufacture  of  beer  at  tbe  place  therein  dsscrlbsd.  It 
shall  also  authorize  the  sale  from  the  licensed  plsoe  of  the  beer 
manufactured  under  such  license  to  another  license  holder  for 
resale  or  to  a  dealer  outside  of  the  District  of  Coluatbls  for  rsssle. 
or  to  a  consumer.  Said  manufacturer  may  ssU  beer  to  tbe  con- 
sumer only  in  barrels,  kegs,  and  sealed  bottles  and  said  barrels, 
kegs,  and  bottles  shall  not  be  opened  after  sale  nor  the  contents 
consumed  on  the  premises  where  sold.  Tbe  annual  fee  for  such 
Ucense  shaU  be  $2,500. 

(c)  Wholesaler's  license,  class  A:  Such  a  license  shall  authortas 
the  bolder  thereof  to  sell  beverages  from  the  plaos  therein  de- 
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•crl^ed  to  another  license  holder  for  resnle  or  to  •  dealer  out- 
•ide  of  the  District  of  Columbia  for  restile  and.  in  addition,  In 
thf  case  of  beer,  tc  a  corwxuner.  Mid  beverages  to  be  sold  only 
In  ttarrels.  Icegs.  seaiKi  bottles,  and  other  closed  containers,  which 
raid  barrels,  kef^s.  sealed  bottles,  and  other  closed  container! 
shall  not  be  opened  after  sale  nor  the  contents  consumed  on  the 
premises  where  sold. 

No  holder  of  sucli  a  license  shall  be  engaged  in  any  btislnesi 
6n  the  premises  for  which  the  license  la  iMued  other  than  th« 
•aje  of  alcoholic  and  nonalcoholic  beverages. 

The  annual  fee  for  such  license  shall  be  |l,fiOO. 

(di  Wholesaler's  ll<:enBe,  class  B:  Such  a  license  shall  authorize 
the  holder  thereof  to  sell  beer  from  the  place  therein  descrlbctl 
to  another  license  holder  for  resale  or  to  a  dealer  outside  of  th« 
District  of  Columbia  for  renale  or  to  a  consumer  in  barrels,  kegs 
sealed  bottles,  and  other  cloaed  containers,  ▼■*'ich  said  barrels 
kega.  sealed  bottle*,  and  other  closed  containers  shall  not  b< 
opened  after  sale  nor  the  contents  consumed  on  the  premlsei 
where  sold. 

The  annual  fee  for  such  license  shall  be  $750. 

(e)  ReUller's  license,  class  A:  Such  a  license  shall  authorize 
the  holder  thereof  to  sell  beverages  from  the  place  therein  de- 
scrltjed  and  to  deliver  the  same  in  the  barrel,  keg.  sealed  bottle 
or  other  closed  container  In  which  the  same  was  received  by  th< 
licensee,  which  said  barrel,  keg.  sealed  bottle,  or  other  closed  con' 
talner  shall  not  be  opened  nor  the  contents  consumed  on  th< 
premises  where  sold.  Such  license  shall  not  authorize  the  licensee 
to  sell  to  other  licensees  for  resale. 

The  annual  fee  for  such  license  shall  be  9750. 

(f)  Retailer's  license,  class  B:  Such  a  license  shall  authorize 
the  holder  thereof  to  sell  beer  from  the  place  therein  describe<! 
and  to  deliver  the  same  In  the  barrel,  keg,  sealed  bottle,  or  othei 
closrd  container  In  which  the  same  was  received  by  the  licensee, 
which  said  barrel,  keg.  sealed  bottle,  or  other  closed  containei 
shall  not  be  opened  nor  the  contents  consumed  on  the  premise; 
where  sold.  Such  license  shall  not  authorize  the  licensee  to  sell 
to  other  licensees  for  resale. 

The  annual  fee  for  such  license  shall  be  $75. 

(g)  Retailer's  license,  class  C:  Such  a  license  shall  be  issuee! 
only  for  a  bona  Qde  restaurant,  hotel,  or  club,  or  a  passenger- 
carrying  marine  vessel  serving  meals,  or  a  club  car  or  a  dlnln^i 
car  on  a  railroad.  It  shall  authorize  the  holder  thereof  to  keep 
for  sale  and  to  sell  spirits,  wine,  and  beer  at  the  place  therein 
described  for  consumption  only  in  said  place.  Except  in  the  cas« 
of  cluos  and  hotels  no  beverage  shall  be  sold  or  served  to  a 
customer  in  any  closed  container.  In  the  case  of  restaurants 
passenger-carrying  marine  vessels,  and  club  cars  or  dining  cars  oi 
a  railroad,  said  spirits  and  wine  shall  be  sold  or  served  only  t< 
persons  seated  at  public  tables  and  beer  shall  be  sold  and  servec 
only  to  persons  seated  at  public  tables  or  at  bona  fide  lunct 
counters,  except  that  spirits,  wine,  and  beer  may  be  sold  oi 
served  to  assemblages  of  more  than  six  individuals  in  a  private 
room  when  such  room  has  been  previously  approved  by  the  board 
In  the  case  of  hotels,  said  beverages  may  be  sold  and  served  onlj 
in  the  private  room  of  a  registered  guest  or  to  persons  seated  a1 
public  tables  or  to  assemblages  of  more  than  six  Individuals  In  a 
private  room,  when  such  room  has  been  previously  approved  b] 
the  board.  Beer  may  also  be  sold  and  served  to  persons  8eate< 
at  bona  flde  lunch  counters.  And  In  the  case  of  clut>s,  aald  bever- 
ages may  be  sold  and  served  in  the  private  room  of  a  membei 
or  guest  of  a  member,  or  to  persons  seated  at  tables.  No  license 
shall  be  Issued  to  a  club  wnlch  has  not  been  established  for  aj 
le;\at  3  months  Immediately  prior  to  the  making  of  the  applica- 
tion for  such  license.  No  spirits  shall  be  displayed  by  an] 
licensee  licensed  under  this  paragraph,  or  his  agents  or  employees 
In  the  space  In  which  said  beverages  are  sold  or  served,  excepj 
■uch  spirits  as  may  be  expressly  ordered  by  a  customer. 

The  fee  for  such  a  license  shall  be  for  a  restaurant,  $500  pel 
annum;  for  a  hotel,  $1,000  per  annum;  for  a  club.  $250  per  an- 
num; for  a  marine  vessel  serving  meals.  $50  per  month  or  $50( 
per  annum;  and  for  each  railroad  dining  car  or  club  car,  $5  pel 
month  or  $50  per  annum. 

(h)   Retailer's  license,  class  D:  Such   a  license  shall  be  l88ue< 
only  for  a  bona  flde  restaurant,  tavern,  hotel,  or  club,  or  a  pas 
8enger-carr>lng    marine    vessel    serving    meals,    light    lunches,    oi 
sandwiches,  or  a  club  car  or  a  dining  car  on  a  railroad.     Such  i 
license  shall  authorize  the  holder  thereof  to  sell  beer  at  the  plac< 
therein  described  for  consumption  only  In  said  place.     Except  ii 
the  case  of  clubs  and  hotels,  no  beer  shall  be  sold  or  served  to  ) 
customer   In   any  closed   container.     In   the   case  of   restaurants 
taverns,  passenger-carrying  marine  vessels,  and  club  cars  or  dinln] 
cf.rs  on  a  railroad,  said  beer  shall  be  sold  or  served  only  to  person 
seated  at  public  tables  or  at  t>ona  flde  lunch  counters,  except  thai 
beer  may  be  sold  or  served  to  assemblages  of  more  than  six  indi 
viduals  in  a  private  room  when  such  room   has  been  previously 
approved  by  the  board      In  the  case  of  hotels,  beer  may  be  soh  1 
and  served  only  In  the  private  room  of  a  registered  guest  or  t<i 
persons   seated  at   public   tables  or  at   bona   flde   lunch   covmteri  i 
or  to  assemblages  of  more  than  six  indlvldxials  in  a  private  roon, 
when    such    room    has    been    previously   approved    by    the    Board , 
And   in   the  case  of  clubs,  beer  may  be  sold  and  served   in   th(i 
private  room  of  a  member  or  guest  of  a  member,  or  to  person  i 
seated  at  tables      No  license  shall  be  issued  to  a  club  which  haji 
rot  been  established  for  at  least  3  months  inunediately  prior  tu 
the  making  of  the  application  for  such  license. 

The  annual  fee  for  such  a  license  shall  be  $150. 

(l)   Retailer's  license,  class  B:  Such  a  license  ^all  authorize  i, 
person  entitled  to  retail,  compound,  and  dispense  medicines  an< 
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poisons  to  sell  from  the  place  therein  described  beverages  In 
sealed  packages,  not  to  exceed  1  quart  each,  for  medicinal  pur- 
poses, and  only  upon  prescription  of  a  duly  llcen-icd  practicing 
phyilcian.  Such  package  shall  not  be  opened  after  sale  nor  lis 
contents  consumed  on  the  premises  where  sold.  Such  prcj'jrlp- 
tlon,  when  filled,  shall  be  canceled  by  writing  across  Its  face  the 
word  "  Canceled "  together  with  thn  date  on  whlrh  it  Is  pre. 
sented  and  fUled.  and  such  prescriptions  shall  be  nu.nbered  con- 
secutively as  filled  and  kept  on  flio  In  consecutive  order.  No 
such  prescription  shall  be  refilled.  The  annual  fee  for  such 
license  shall  be  $25. 

(J)  Retailer's  license,  claas  F:  Such  license  shall  authorize  the 
holder  thereof  temporarUy  to  sell  boer  on  the  premises  therein 
desenrlbed  for  consumption  on  the  premises  where  sold.  Such 
permits  may  be  Issued  for  a  banquet,  picnic,  bazar,  fair,  or  similar 
public  or  private  gathering  where  food  Is  served  for  consumption 
on  the  premises.  No  beer  shall  be  sold  or  served  to  a  customer 
in  any  unopened  container.  The  issuance  of  such  a  permit  shall 
be  solely  in  the  discretion  of  the  board.  The  fee  for  each  such 
license  shall  be  $5  per  dav. 

(k)  Solicitor's  licenses:  Such  a  license  shall  authorize  the  licensee 
to  offer  for  sale  or  solicit  orders  for  the  sale  of  any  beverage,  if 
the  vendor  of  such  beverage  Is  the  holder  of  a  license  issued  under 
this  act  authorizing  such  sale. 

A  solicitor's  license  shall  set  forth  the  name  of  the  vendor 
whom  the  solicitor  represents,  and  such  solicitor  shall  not  repre- 
sent any  vendor  whose  name  does  not  uppear  upon  such  llceuse. 

The  annual  fee  for  r.uch  license  shall  be  $2. 

Nothing  In  this  act  shall  be  construed  as  repealing  any  portion 
of  section  7  of  the  EM<rtrict  of  Columbia  Appropriation  Act  for  the 
fiscal  year  ending  June  30.  1903,  approved  July  1,  1902.  as 
anunded. 

With  the  following  committee  amendment: 

Page  15,  line  5,  after  the  word  "  combining  ",  insert  the  word 
"  alcohol." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  the  following  further  committee  amend- 
ment: 

Page  16,  line  22.  after  the  word  "  beer ",  insert  "  or  light 
wines,". 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  the  following  further  committee  amend- 
ment: 

Page  17,  line  3,  after  the  word  "  license ".  Insert  "  except  a 
wholesale  druggist  or  a  wholesale  grocer." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  the  following  further  committee  amend- 
ment: 

Page  17,  line  9.  after  the  word  "  t>eer  ".  Insert  the  words  "  and 
light  wines." 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  the  following  further  committee  amend- 
ment : 

Page  18.  line  5,  after  the  word  "  beer  ".  insert  the  words  "  and 
light  wines." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  the  following  further  committee  amend- 
ment: 
Page  18,  line  13,  strike  out  "$75"  and  insert "  $100." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  the  following  further  committee  amend- 
ment: 

Page  18.  beginning  In  line  16.  after  the  word  "  meals ",  strike 
out  the  comma  and  the  words  "  or  a  club  car  or  a  dining  car  on 
a  railroad." 

Mr.  O'CONNOR.  Mr.  Chairman,  I  rise  in  opposition  to 
the  committee  amendment. 

Mr.  Chairman,  I  appreciate  the  reason  why  the  committee 
may  have  adopted  this  amendment.  In  all  the  license  bills 
throughout  the  States  they  have  licensed  railroad  cars  and 
club  cars  on  the  railroads.  The  idea  seems  to  be  that  a 
railroad  car — a  dining  car  or  club  car — spends  so  little  time 
either  in  the  station  in  Washington  or  in  passing  through 
the  District  that  it  is  not  worth  while  to  license  it.  Of 
course,  it  is  up  to  the  railroads  whether  they  desire  to  pay 
the  fee  for  the  license  for  a  railroad  car;  but  if  a  railroad 
car  has  a  license  all  the  way  from  Buffalo  down  to  Washing- 
ton and  is  going  south  to  Florida  it  seems  to  me  rather 
peculiar  that  it  may  not  get  a  license  while  in  the  District  of 
Columbia. 
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If  the  railroads  do  not  want  to  pay  for  the  license,  that  is 
another  matter;  but  if  they  wish  to  procure  a  license,  I  think 
they  should  be  entitled  to  that  license,  because  sometimes  the 
cars  do  stay  in  the  station  for  an  hour  or  two  waiting  to  take 
on  passengers  who  are  going  to  Florida,  If  they  must  close 
their  doors,  if  they  must  refuse  to  .serve  liquor,  if  they  must 
determine  Just  the  exact  moment  when  they  reach  the  line  of 
the  District  of  Columbia  and  when  they  leave  it  at  the  other 
end  going  south,  that  in  itself  will  make  confusion,  and  it 
will  make  for  violations  of  the  law.  I  think  the  committee 
might  well  let  these  railroad  cars  which  come  into  the  Dis- 
trict have  the  same  privileges  which  they  have  in  other 
States,  and  if  they  desire  to  pay  this  license  fee,  which,  I 
understand,  was  in  the  original  bill  $50  per  car  per  year,  let 
them  do  it,  and  let  them  sell  liquor  while  they  are  in  the 
District,  I  cannot  see  anything  to  be  gained  by  prohibiting 
the  sale  of  liquor  as  soon  as  they  pass  the  District  line,  wher- 
ever it  is,  and  allow  them  to  open  when  they  get  into  Vir- 
ginia. I  think  it  is  a  minor  thing  that  should  not  be  put  in 
the  bill. 

Mrs.  NORTON.  I  may  say,  in  answer  to  the  gentleman 
from  New  York,  that  the  committ3e  did  not  feel  justified  in 
asking  the  railroad  comnanies  to  pay  a  license  fee  for  the 
very  short  time  the  cars  are  within  the  District  of  Columbia. 
It  was  estimated  in  the  committee  that  there  were  very  few 
trains  which  remained  in  the  District  more  than  a  few 
moments,  and  the  committee  did  not  feel  justified  in  asking 
them  to  pay  a  license  fee  for  that  short  time. 

Mr.  O'CONNOR.    Will  the  gentlewoman  yield? 

Mrs.  NORTON.     I  yield. 

Mr.  O'CONNOR.  But  what  I  am  getting  at  is  this:  Of 
course,  they  cannot  sell  liquor  while  in  the  District  of 
Columbia  unless  they  pay  the  license  fee? 

Mrs.  NORTON.     Exactly. 

Mr.  O'CONNOR.  If  they  are  willing  to  pay  the  license 
fee,  why  do  you  not  let  them  do  it? 

Mrs.  NORTON,    I  understood  they  preferred  not  to  pay. 

Mr.  O'CONNOR.  If  they  do  not  pay  the  license  fee,  they 
just  cannot  sell  it,  but  what  I  would  like  to  see  provided  for 
is  that  if  they  are  willing  to  pay  the  license  fee.  they  shall 
have  the  same  privilege  in  the  District  of  Columbia  as  they 
have  in  any  other  State.  It  is  up  to  them  whether  they  will 
go  to  that  expense  or  not. 

Mrs.  NORTON.  That  is  true,  but  my  understanding  is 
that  they  preferred  not  to  pay  the  license  fee  because  of  the 
very  short  time  they  were  in  the  District. 

Mr.  O'CONNOR.  Their  preference  does  not  enter  Into  the 
question  of  what  kind  of  liquor  control  law  we  should  pass. 

Mrs.  NORTON.  But  it  does  enter  into  whether  or  not  the 
Committee  considers  it  fair  or  just. 

Mr.  O'CONNOR.  It  Is  imaginable  that  nobody  might  feel 
like  paying  the  tax  you  have  placed  on  a  distillery  here, 
but  at  the  same  time  we  are  providing  for  that  tax.  That 
is  entirely  up  to  the  distillers.  I  think  we  should  give  the 
railroads  the  right  to  sell  liquor  in  the  District  if  they  will 
pay  the  fee,  and  if  they  do  not  pay  the  fee  they  just  cannot 
sell  it. 

Mr.  PALMISANO.    WiU  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  PALMISANO.  Mr.  Chairman,  I  do  not  think  the 
committee  considered  not  giving  the  railroads  a  license. 
There  is  no  objection  to  giving  them  a  license.  As  the 
lady  from  New  Jersey  stated.  I  think  the  question  was  that 
they  did  not  prefer  it.  Of  course,  I  can  readily  understand 
the  position  of  the  gentleman  from  New  York.  As  far  as 
the  committee  was  concerned,  we  had  no  objection  to  per- 
mitting a  $5  license  fee,  but  we  understood  they  did  not 
want  it.  and  for  that  reason  we  eliminated  it. 

Mr.  KVALE.     Will  the  gentleman  yield? 

Mr.  PALMISANO.    I  yield. 

Mr.  KVALE.  Even  if  that  language  did  remain  in  the 
measure,  there  is  nothing  compulsory  upon  the  railroads  to 
avail  themselves  of  it. 

Mr.  PALMISANO.  As  a  member  of  the  committee,  I  do 
not  think  the  committee  as  a  whole  cares  whether  it  is  elimi- 


nated or  not.  We  simply  went  along  with  the  request  made. 
We  had  no  objection.    If  you  want  to  permit  it.  let  it  stay. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
committee  amendment. 

The  committee  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  18,  line  99,  etrlkc  out  the  word 
"  restaurants  "  and  insert  the  word*  "  reetavirants  and." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Committee  amendment;  Page  18,  line  98,  aftar  the  word 
"  vessels  ".  strike  out  the  words  "  and  club  can  or  dining  cara  on 

a  railroad." 

Mr.  O'CONNOR.    Mr.  Chairman,  I  rise  in  opposition  to 

the  aniendment. 

In  view  of  the  fact  the  committee  amendment  Just  above 
relating  to  lines  16  and  17  was  not  agreed  to,  this  committee, 
in  order  to  be  consistent,  should  strike  out  all  reference  to 
the  same  subject. 

Mrs.  NORTON.  I  may  say  that  the  committee  will  with- 
draw this  amendment.  It  really  makes  very  little  difference 
whether  or  not  it  remains. 

The  CHAIRMAN.  Without  objection,  the  committee 
amendment  will  be  withdrawn. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Committee  amendment :  Page  18.  line  24,  after  the  wwd  **  wine  •*, 
insert  the  words  "  except  light  wines." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Committee  amendment:  Page  19,  line  1,  after  the  word  "beer", 
insert  the  words  "  and  light  wines." 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows:  ' 

Page  19,  line  10,  after  the  word  "  beer  ",  add  the  words  "  and 
light  wines." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Page  19,  line  17,  after  the  word  "  spirits  ".  insert  the  words  "  nor 
wines,  except  light  wines." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Page  19,  line  21,  after  the  word  "  spirits  ",  Insert  the  words  "  and 

wines." 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Page  19,  line  24,  after  the  word  "  hotel ",  Insert  "  under  100 
rooms,  $500  per  annum;  for  a  hotel  of  100  or  more  rooms,  $1,000." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Page  20,  line  2,  after  the  word  "  annum  ",  strike  out  the  words 
"  and  for  each  railroad  dining  car  or  club  car,  $5  per  month  or 
$50  per  annum." 

Mrs.  NORTON.  Mr.  Chairman,  the  committee  will  with- 
draw this  amendment. 

The  CHAIRMAN.  Without  objection,  the  committee 
amendment  will  be  withdrawn. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Committee  amendment :  Page  20,  line  8.  after  the  word  "  sand- 
wiches ",  strike  out  "  or  a  club  car  or  a  dining  car  on  a  railroad." 

Mrs.  NORTON.  Mr.  Chairman,  the  committee  will  with- 
draw this  amendment. 

The  CHAIRMAN.  Without  objection,  the  committee 
amendment  will  be  withdrawn. 

There  was  no  objection. 

Mr.  KVALE.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

•nie  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  KVALE.  Mr.  Chairman,  I  call  attention  to  the  com- 
mittee amendment  which  was  agreed  to,  on  page  18,  line  22. 
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It  was  an  amendment  merely  clarifying  and  correcting  tt  e 
language.  It  Is  unnecessary.  In  view  of  the  later  amem  - 
ment.    In  view  of  this,  perhaps  the  action  of  the  oommltt^ 

should  be  reconsidered. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  20,  Une  13,  after  the  woi  d 
"  taverns  ".  Insert  the  word  "  and." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Committee  amendment:  Page  20.  line  14,  after  the  wed 
"  vessels  ".  strUte  out  "  and  club  cars  or  dining  cars  on  a  rail- 
road.' 

The  CHAIRMAN.    Does  the  gentlewoman  from  New  Jei 
sev  desire  to  withdraw  this  particular  amendment? 

Mrs.  NORTON.  Mr.  Chairman.  I  shall  withdraw  iU 
amendments  pertaining  to  this  particular  clause. 

The  CHAIRMAN.  Without  objecUon,  the  amendment  w^n 
be  withdrawn. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  21.  line  8.  strike  out  the  figxnes 
"$150  '  and  Insert  In  lieu  thereof  the  flgtves  "$200." 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  21.  line  21.  after  the  wo^d 
"  beer  ',  Insert  the  words  "  and  light  wines." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Committee  amendment:  Page  22.  line  5.  strike  out  all  of  sv^ 
section  ••  K  "  and  Insert  in  lieu  thereof  the  following: 

"  K.  Solicitor's  licenses :  Such  a  license  shall  authorize  the 
licensee  to  offer  for  sale  to  or  solicit  CM-ders  from  licensees  for  t  tie 
sale  of  any  beverage  if  the  vendor  of  such  beverage  is  the  holt  er 
of  a  manufacturer's  license  class  A  or  class  B,  or  a  wholesaler's 
license  class  A  or  class  B.  Issued  under  this  act,  authorizing  suph 
sale." 

The  committee  amendment  was  agreed  to. 

Mr.  WEIDEMAN.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wkidxman:  Page  18.  commencihg 
with  the  word  "and".  In  line  18.  strike  out  through  the  wcrd 
"place".  In  line  20,  and  Insert  in  lieu  thereof  the  foUowlEg: 
"at  the  place  described  therein  and  to  seU  spirits,  wines,  aid 
beer  on  the  ground  floor  only  of  said  place  for  consumption  sn 
such  ground  floor  only  which  said  place  of  sale  shall  be  eziKi^ed 
to  public  view." 

Mr.  WEIDEMAN.  Mr.  Chairman.  I  wish  to  draw  t^e 
attention  of  the  Members  on  this  side  of  the  House  to  the 
pronsions  of  the  Democratic  platform,  imrticularly  the  por- 
tion reading  as  follows: 

We  advocate  the  repeal  of  the  eighteenth  amendment.  To  effbct 
such  repeal  we  demand  that  the  Congress  Immediately  propose  a 
constitutional  amendment,  to  truly  representative  conventions  in 
the  States  called  to  act  solely  on  that  proposal;  we  urge  the  enast- 
ment  of  such  measures  by  the  several  States  as  will  actually  pro- 
mote temperance,  effectively  prevent  the  return  of  the  saloon,  snd 
bring  the  Liquor  traffic  into  the  open  under  complete  supervision 
tad  control  by  the  States. 

WK  MUST  KKXP  rA.rrH  WITH  TBS  oommtT 

Under  the  bill  as  at  present  drawn  there  Is  nothing  to 

bring  liquor  in  the  open  in  a  so-called  "  night  club  ",  wh  ch 

is  an  invention  of  the  prohibition  era.    Such  a  club  on  jhe 

second  floor  is  entirely  concealed  from  public  view,  suid  tney 

will  sell  liquor  in  httle  2-by-4  cubbyholes,  as  they  do lat 

present  in  our  speak-easies.    Girls  of  the  tenderest  age  ire 

admitted  to  such  places.    They  place  no  limitation  on    he 

age  of  those  who  may  enter;  so  if  friends  of  temperaitce 

really  want  to  do  something  to  help  us  keep  the  liberty  we 

have  gained  after  such  a  long  fight  and  really  make  cont  rol 

effective,  we  should  bring  this  thing  out  into   the  opm. 

Otherwise  we  will  have  the  bootlegger  as  we  did  in  the  di  lys 

of  prohibition.    They  will  be  selling  their  wares  in  the  ba  se- 

ments  and  on  the  second  floors,  behind  closed  doors  and  in 

back  of  partitions  and  curtains,  where  the  youth  of  the  la  nd 

will  be  sold  liquor  as  at  present. 

As  far  as  I  am  concerned.  I  am  willing  to  do  my  drink  ng 

in  the  open.    If  you  reall;/  want  temperance,  open  tikise 

places  to  public  view  where  people  can  see  what  is  going  )n. 
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In  the  State  of  Bilchigan  they  legalized  beer  gardens,  but  in 
the  front  windows  of  all  these  beer  gardens  are  signs  and 
draperies,  and  the  result  is  one  cannot  see  what  is  going  on 
Inside,  resulting  in  indiscretions  which  would  not  happen  if 
these  places  were  open  to  public  view. 

As  a  result.  75  percent  of  the  people  in  those  beer  gardens 
are  young  people.  We  have  a  *'  sitting  down  "  clause  there, 
too.  and  they  sit  until  they  are  intoxicated  on  the  stuff 
they  are  selling  now.  This  does  not  promote  the  cause  of 
temperance.  If  we  are  really  sincere  in  this,  we  ought  to 
effect  the  open  sale  of  liquor.  The  bill  here  is  just  about 
as  close  to  a  saloon  as  we  can  get.  We  do  not  call  it  that 
in  the  bill,  but  a  name  does  not  mean  anything.  I  think 
the  sooner  you  bring  it  out  in  the  open  the  less  intemper- 
ance you  will  have. 

WI  DKMAND  THAT  SPIAK-SASISS  BI  ABOLISHXD 

I  am  sure  that  the  millions  of  decent,  law-abiding  citi- 
zens of  this  country  who  voted  to  repeal  the  eighteenth 
amendment  did  so  with  the  belief  that  our  new  order  of 
things  would  protect  the  youth  of  the  country,  that  the 
new  order  would  not  countenance  speak-easies  or  bootleg 
parlors;  that  the  repeal  would  promote  obedience  to  law. 
and  would  abolish  the  racketeer  and  the  bootlegger,  and 
would  stop  the  indiscriminate  selling  of  liquor  to  the  youth 
of  the  cotmtry.    We  should  put  these  principles  into  effect. 

Mr.  O'CONNOR.  I  sympathize  with  what  the  gentleman 
says,  because  I  believe  America  has  never  known  how  to 
handle  the  liquor  traffic.  I  have  always  advocated  it  being 
in  the  open,  but  you  have  to  be  practical  about  it.  Does 
the  gentleman  mean  by  that  amendment  that  even  a  hotel 
or  club  could  not  sell  it  on  the  second  floor?  Is  that  the 
purpose? 

Mr.  WEIDEMAN.  This  would  apply  to  every  holder  of 
a  retail -license  class. 

Mr.  O'CONNOR.    That  is.  clubs  and  hotels? 

Mr.  WEIDEMAN.     It  includes  all  of  them. 

Mr.  O'CONNOR.  Be  practical  about  it.  Some  hotels 
have  nothing  on  the  first  floor.  The  Press  Club  here  in 
Washington  is  on  the  thirteenth  floor.  You  would  bar  the 
Press  Club.  Some  of  the  country  clubs  have  nothing  but 
lockers  on  the  first  floor.  You  would  bar  them.  I  would  go 
along  with  the  gentleman  to  the  extent  of  having  no  blinds 
on  the  windows,  but  I  do  not  agree  with  the  gentleman  as  far 
as  hotels  are  concerned. 

Mr.  WEIDEMAN.  Let  me  interrupt  the  gentleman.  I 
will  accept  an  amendment  to  except  clut)s. 

Mr.  BOILEAU.    Will  the  gentleman  yield? 

Mr.  WEIDEMAN.     Yes. 

Mr.  BOILELAU.  I  call  the  attention  of  the  gentleman  to 
the  fact  that  in  the  city  of  Washington  some  of  the  best 
managed  restaurants  are  on  the  second  floor.  I  cannot  see 
that  there  is  any  justiflcation  in  exempting  hotels  and  clubs. 
I  do  not  care  to  mention  the  particular  restaurants  I  have  in 
mind,  but  I  am  sure  you  have  been  to  some  of  the  places 
I  refer  to.    These  restaurants  have  two  floors. 

Mr.  WEIDEMAN.  I  know  the  place  the  gentleman  re- 
fers to. 

Mr.  BOILEAU.  I  think  it  would  be  wrong  to  exclude  them 
from  the  privilege  of  selling  liquor. 

Mr.  WEIDEMAN.  I  would  like  to  answer  the  gentleman 
from  Wisconsin,  It  is  unfortunate  that  in  any  restriction 
someone  has  to  .suffer,  but  inasmuch  as  we  are  trying  to 
bring  liquor  out  into  the  open  it  is  too  bad  if  the  restaurant 
is  on  the  second  floor.  They  will  have  to  move  downstairs 
where  it  will  be  out  in  the  open.  The  people  were  not  so 
much  interested  in  preventing  the  return  of  the  saloon  as 
they  were  in  suppressing  drinking  behind  curtains  and  closed 
doors  and  in  speak-easies.  That  is  what  the  people  wanted 
particularly  to  suppress. 

Mr.  BOILEAU.  Does  not  the  gentleman  believe  that  there 
is  some  way  to  reach  that  problem  without  making  an  arbi- 
trary rule  along  this  line  against  well-managed  restaurants? 

Mr.  WEIDEMAN.  Nevertheless,  we  must  be  flrm  in  our 
demand  to  live  up  to  our  platform,  and  protect  those  people 
who  need  protection.  The  so-called  "  wets  "  brought  about 
prohibition   before.    Let  us  protect   ourselves   against   the 
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selfish  Interests  of  today.  The  friends  of  liberalism  must 
protect  this  new  liberty  which  we  have  acquired.  The  cause 
of  liberalism  must  not  be  allowed  to  be  "  sold  short "  by  the 
predatory  interest*— more  Interested  in  capitalizing  on  repeal 
for  their  personal  gain  than  in  keeping  the  rights  newly 
acquired. 

Mrs.  NORTON.  I  rise  in  opposition  to  the  amendment. 
I  think  the  gentleman's  amendment  is  not  practical.  It 
would  be  utterly  impossible  to  enforce  such  a  regulation,  Just 
as  impossible  as  it  was  to  enforce  the  eighteenth  amendment. 
We  know  perfectly  well  that  such  a  provision  would  be  vio- 
lated ;  afTd,  as  has  been  so  well  stated,  there  are  a  great  many 
restaurants,  and  there  are  a  great  many  hotels,  that  would 
certainly  suffer  as  a  result  of  this  amendment.  I  do  not 
think  it  would  bring  about  any  greater  degree  of  temperance. 
In  fact  it  would  probably  cause  the  same  disrespect  for  the 
law  we  have  experienced  during  the  past  14  years,  and  which 
we  hoped  we  were  through  with  when  the  eighteenth  amend- 
ment was  repealed.  So,  Mr.  Chairman,  I  hope  this  amend- 
ment will  not  be  agreed  to. 

The  CHAIRMAN.  The  Clerk  will  report  the  modified 
amendment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Weideman:  Page  18.  commencing  with  the 
word  "  and  "  In  line  18,  strike  out  through  the  word  "  place  "  In 
line  20.  Insert  In  lieu  thereof  "  at  the  place  described  therein, 
and  to  sell  spirits,  wine,  and  beer  on  the  ground  floor  only  in 
said  place  for  consumption  on  such  ground  floor  only,  which  said 
place  of  sale  shall  be  exposed  to  public  view,  except  this  pro- 
vision shall  not  apply  to  incorporated  clubs  or  hotels." 

Mr,  McPARLANE.  Mr.  Chairman  and  Members  of  the 
Committee,  I  rise  in  opposition  to  the  modified  amendment 
of  the  gentleman  from  Michigan.  I  am  in  favor  of  the 
amendment  as  originally  offered. 

Referring  back  to  our  Democratic  platform,  the  threefold 
provision  that  we  have  heard  so  many  times  this  afternoon 
is:  First,  to  promote  temperance;  second,  to  effectively  pre- 
vent the  return  of  the  saloon;  and  third,  to  bring  the  liquor 
traffic  into  the  open  under  camplete  supervision  and  control 
by  the  States.  This  amendment  is  directed  to  the  third  fea- 
ture of  this  regulatory  provision  on  liquor  of  the  Democratic 
national  platform.  In  the  Republican  platform  the  provi- 
sion is  more  stringent  than  ours. 

LET  trs  KEEP  FArrH  wrrH  our  platform 

There  is  no  use  kidding  ourselves.  As  has  been  said 
repeatedly  on  the  fioor  this  afternoon,  the  saloon  is  coming 
back.  In  fact,  it  is  already  here.  The  question  is.  Are  we 
going  to  keep  faith  with  our  own  platform  and  have  the 
Members  on  this  side  of  the  aisle  drive  the  liquor  traffic 
into  the  open,  effectively  regulate  it,  and  promote  temi>er- 
ance  in  every  way? 

THE  DISPENBART   SYSTEM 

The  majority  of  this  House  voted  against  the  dispensary 
system.  That  system  would,  I  believe,  very  largely  have 
taken  the  profit  out  of  the  liquor  business  and  would  have 
kept  the  distillers  and  the  brewers  of  this  country  from  con- 
trolling the  politics  of  the  Nation.  We  have  not  promoted 
temperance  in  the  bill  before  us,  because  it  is  admitted  that 
the  saloon  is  back  and  will  be  operated  in  a  wide-open 
fashion  as  of  old.  It  is  true  the  bill  does  not  define  the 
word  "  saloon  ",  but  Webster's  Dictionary  and  Bouvier's  Dic- 
tionary and  others  define  it  as  "  anywhere  intoxicating  liquor 
is  sold." 

Are  we  this  afternoon  going  to  wink  at  every  provision 
of  our  platform  and  say  by  our  vote  that  we  are  unwilling 
to  bring  the  liquor  traffic  into  the  open,  so  that  all  who  see 
may  know  who  is  drinking,  and  so  that  we  may  protect,  in 
a  measure,  the  oncoming  generation  from  inhabiting  the 
saloons  which  this  bill  is  now  establishing? 

LET   trs    8XTPEBVISX   AND   CONTROL,   NOT   TTTRN   THEM   LOOSE 

I  was  amused  at  my  friend  the  gentleman  from  New  York 
[Mr.  O'Connor]  and  his  suggestion  to  the  gentleman  from 
Michigan  [Mr.  Wkideman]  that  we  ought  to  bar  from  the 
provisions  of  the  amendment  the  hotels  and  the  clubs  from 
those  who  are  not  to  sell  liquor  above  the  first  floor. 


If  you  do  this,  you  kill  the  effect  of  the  amendment 
entirely.  The  gentleman  from  Wisconsin  [Mr.  Boxlkav) 
comes  along  and  says  that  we  have  many  restaurants  above 
the  first  ]k>or  and  they  ought  to  be  exempted  also. 

Mr.  Chairman,  we  ought  to  keep  this  saloon  business  down 
on  the  ground  floor  and  keep  the  blinds  back,  as  we  did 
by  regulations  before  pr<^bition.  so  we  can  run  them  out  in 
the  open  in  the  best  way  we  can  and  keep  reasonable  order, 
or  as  reasonable  as  we  were  ever  able  to  keep. 

You  know  what  brought  on  prohibition.  It  was  largely 
because  of  lack  of  regulation  and  lack  of  respect  for  law 
and  the  side-door  entrances  that  brought  In  the  women  and 
children  and  brought  about  many  other  abuses  with  which 
we  are  all  familiar. 

Are  you  going  to  sit  by  blindly  and  allow  the  same  abuses 
to  be  permitted?  This  is  what  you  are  going  to  do  U  you 
continue  to  vote  down  these  proposed  amendments. 

I  hope  you  will  at  least  adopt  a  great  many  of  the  amend- 
ments now  pending  and  also  vote  for  the  amendment  now 
before  us. 

Mr.  BOLAND.    Will  the  gentleman  yield? 

Mr.  McPARLANE.    I  yield. 

Mr.  BOLAND.  With  respect  to  the  gentleman's  state- 
ment about  what  brought  on  prohibition.  I  believe  that  the 
thing  that  principally  brought  on  prohibition  was  the  United 
Brewers'  Association  of  America. 

Mr.  McPARLANE.  In  answer  to  the  gentleman,  I  may 
say  that  we  had  the  brewers'  association  in  my  own  State 
to  corrupt  the  politics  of  Texas.  They  gave  to  the  then  Oov- 
ernor  of  our  State  $156,000,  which  caused  his  impeachment. 
The  politics  of  our  State  was  rotten  to  the  core,  and  I  am 
sure  the  gentleman  is  familiar  with  similar  situations  of 
corruption  in  other  States.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  OLIVER  of  New  York.  Bir.  Chairman,  I  think  the 
gentleman  from  Texas  [Mr.  McParlane]  is  a  little  wrong 
about  his  interpretation  of  the  platform  about  bringing  the 
liquor  business  into  the  open. 

This  has  nothing  to  do  with  giving  the  public  the  right  to 
look  into  your  window  when  you  are  sitting  at  your  dinner 
to  find  out  what  you  have  on  the  table. 

We  intended  to  bring  it  into  the  oitea  so  that  you  could 
send  a  brewer's  truck  through  the  city  streets  where  every- 
body could  see  it.  We  intended  to  bring  it  into  the  open  so 
that  the  man  selling  liquor  would  have  a  legal  business 
which  he  would  openly  conduct  and  the  entire  public  would 
know  that  he  was  conducting  this  business.  But  we  never 
intended  to  go  back  to  that  old,  dreadful  censorship  where 
everybody  could  spy  on  everybody  else  at  any  time  anyone 
was  taking  a  glass  of  beer  or  a  glass  of  wine.  Sometime 
someone  might  be  giving  a  nice  party  in  a  hotel  and  would 
be  buying  liquor  and  having  a  dance.  There  would  be  fine 
people  there.  Including  his  oldtlme  comrades  and  pals. 
Does  the  gentleman  from  Texas  think  it  was  Intended  by 
the  Democratic  platform  that  the  whole  world  had  a  right 
to  stand  at  the  window  and  look  on  and  say,  "  Oh.  there  is 
Jimmie  Jones,  he  is  taking  a  Scotch  highball.  Tliere  Is 
Johnny  Smith,  he  is  taking  a  rye  highball — isn't  that  ter- 
rible? " 

This  Is  Just  the  thing  we  wanted  to  get  away  from. 
Privacy  in  drinking  is  one  of  the  things  we  have  fought  for 
and  won  in  the  last  campaign,  and  if  the  gentleman  from 
Texas  wants  to  know  how  the  country  stands,  let  him  ask 
the  people  of  Texas  whom  he  represents,  and  tiiey  will  tell 
him  that  they  want  none  of  this  oldtlme  censorship  or 
espionage  which  disgraced  American  public  life. 

I  believe  we  ought  to  have  the  right  to  drink  liquor  prac- 
tically any  place  we  want  to  drink  It.  Temperance  will 
come  from  the  self-<x}ntrol  of  the  Individual  and  3rou  cannot 
get  it  from  the  control  of  the  poUce  over  the  individual. 
This  has  been  tested  out  on  a  country-wide  basis  and  has 
been  found  to  be  a  false  doctrine,  and  America  will  not 
return  to  it.  So  far  as  we  are  concerned  we  do  not  intend 
to  let  the  National  Capital  be  the  place  where  we  will  try 
out  another  spy  system,  another  censorship  system,  another 
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system  where  the  citizen  Is  not  trusted  except  with  a  policej- 
man  at  his  elbow. 

You  may  talk  about  comiption  in  political  life,  due  t> 
liquor,  but  did  we  not  have  enough  of  it  under  the  dr^ 
cause?  Did  we  not  see  all  political  conventions  controUel 
by  a  pack  of  fanatics?  Did  we  not  see  the  type  and  kinl 
\  of  men  who  came  to  govern  the  Nation  become  mere  black- 

mailers and  extortioners? 

They  speak  of  corrupt  control  of  liquor.  We  do  not  a^ 
that  there  be  any  stopping  of  censorship  of  corruptioi^. 
We  want  the  whole  power  of  government  to  destroy  corruri- 
tion,  but  you  get  more  comiption  by  narrow  censorship  tha  i 
you  will  get  by  liberal  administrative  action.     [Applause! 

The  CHAIRMAN.  The  question  is  on  the  amendmert 
"^  offered  by  the  gentleman  from  Michigan  [Mr.  Whdeman  . 

The  amendment  was  rejected. 

Mr.  O'CONNOR.  Mr.  Chairman,  I  offer  the  followirg 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  O'Connok:  On  page  15,  line  19.  strike  out 
"  2.000  ■'  m  each  instance  and  insert  "  3.500." 

Mr.  O'CONNOR.  Mr.  Chairman,  the  piu-pose  of  ths 
amendment  is  to  fix  the  license  fee  of  a  rectifying  plant  <  r 
a  distillery  at  $3,500.  I  do  that  because  the  bill,  on  page  1 !, 
fixes  the  license  fee  of  a  brewery  at  $2,500.  I  believe  tie 
license  fee  of  a  distillery  or  rectifying  plant  should  be  moj  e 
than  the  license  fee  of  a  brewery  in  proportion. 

Mrs.  NORTON.  Mr.  Chairman,  the  committee  will  acce]  >t 
that  amendment. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  tlie 
amendment  offered  by  the  gentleman  from  New  York. 

The  amendment  was  agreed  ta 

Mr.  O'CONNOR.  Mr.  Chairman.  I  offer  the  followirg 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  O'Connok:  Page  19,  line  17,  after  tlie 
period  following  the  word  "  license ",  strike  out  all  of  tbe  r  t- 
inainder  of  tbe  paragraph. 

Mr.  O'CONNOR.  Mr.  Chairman,  as  I  read  this  provisicn 
on  page  19,  beginning  in  line  17,  it  provides  that  none  of 
these  spirits  or  wines  or  beers  in  any  of  these  places  can  \e 
exposed  to  the  public  view.  In  other  words,  Uie  bartender 
has  to  reach  under  the  counter  for  the  bottle.  If  it  is  pei  - 
missible  to  sell  the  stuff,  it  ought  to  be  seen  by  the  publ  c 
~^  before  the  public  buys  it.  A  man  ought  to  be  able  to  look  i  it 
the  bottle  and  the  label  and  see  what  he  is  getting. 

Mrs.  NORTON.  Mr.  Chairman,  the  committee  will  acce;  )t 
the  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  amendment  was  agreed  to. 

Mr.  O'CONNOR.  Mr.  Chairman,  I  offer  the  followirg 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  O'Conmok:  Page  21.  line  11,  aftsr 
tbe  word  **  physician ",  Insert  "  for  liquors  as  defined  by  tJ  le 
tlnited  States  Pbarmacopcela." 

Mr.  O'CONNOR.  Mr.  Chairman,  the  purpose  of  this 
amendment  is  to  prescribe  that  a  drug  store,  which  under 
this  bill  is  entitled  only  to  furnish  liquor  on  physician's  pre- 
scriptions, must  furnish  what  is  well  known  to  physicians  i  tr 
pharmacists  as  "  liquor."  The  United  States  Pharmacopce  a 
describes  whisky  or  spirltus  frumenti  as  liquor  aged  n 
wood  4  3rears,  and  if  a  physician  gives  a  prescription  f  i  r 
spiritus  frumenti  the  druggist  should  not  be  able  to  fill  it 
with  a  blended  or  rectified  or  a  "  cut "  whisky,  which  is  n  )t 
whisky  aged  4  years,  and  which  is  injurious  to  some  peop|e, 
either  infants  or  old  people. 

The  dmggist  should  be  restricted  to  what  is  well  known  4s 
"  spiritus  frumenti ",  as  defined  by  the  United  States  Pha  - 
macopoeia.  No  one  can  complain  about  that.  The  druggis  s 
can  only  seU  liquor  on  prescriptions  now.  Here  is  what  w  11 
happen  tf  this  amendment  is  not  agreed  to.  The  decent 
physician  will  prescribe  "  spiritus  frumenti  ",  but  some  dru  ; 


gists  will  have  on  hand  their  pet  paid  physicians — and  some 
have  them  permanently  on  the  job — who  will  prescribe 
"  blended  "  or  "  compounded  "  whisky,  which  is  not  proper 
prescription  whisky  at  all.  If  you  provide  that  every  pre- 
scription shall  be  under  the  well-known  definition  of 
"spiritus  fnunenti"  of  the  United  States  Pharmacopceia, 
you  will  meet  and  destroy  that  fraud  on  the  public.  The 
respectable  physicians  and  the  District  of  Columbia  Phar- 
maceutical Association  endorse  the  idea,  as  do  also  the 
honest  druggists  in  the  District. 

Mrs.  NORTON.  Mr.  Chairman,  I  see  the  sense  of  that 
and  the  committee  will  accept  the  amendment. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  New  York. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

See.  12.  The  holder  of  a  manufacturer's  or  wholesaler's  license 
Issued  hereunder  shall  not  be  entitled  to  hold  any  other  class  of 
license.  No  retailer's  license  class  A  or  class  B  shall  be  issued  or 
remain  In  force  in  respect  of  any  premises  for  which  a  retailer's 
license  class  C  or  class  D  has  been  issued.  A  person,  not  licensed 
hereunder,  owning  an  establishment  for  the  manufacture  of  bever- 
ages may  hold  one  wholesale  license,  and  shall  not  be  entitled  to 
hold  any  other  license. 

With  the  following  committer  amendments: 

Page  23.  line  1,  after  the  flgmes  "  12  ",  insert  "(a)." 

Page  23,  after  line  9.  Insert: 

"(b)  No  licensee  holding  a  retailer's  license,  except  a  retailer's 
license  class  E,  by  direct  ownership,  stock  ownership,  or  interlock- 
ing directors  shall  hold  directly  or  indirectly  any  other  retailer's 
license.  When  used  in  this  subsection  the  word  '  license '  shall 
include  any  stockholder  holding  directly  or  indirectly  25  percent 
or  more  of  the  common  stock  or  any  officer  of  such  licensee  if  sucli 
licensee  is  a  corporation." 

The  committee  amendments  were  severally  reported  and 

severally  agreed  to. 

The  Clerk  read  as  follows: 

S«c.  14.  (a)  Any  individual,  partnership,  or  corporation  desirin;? 
a  license  under  this  act  shall  file  with  the  board  an  application  la 
such  form  as  the  Commissioners  may  prescribe,  and  such  applica- 
tion shall  contain  such  additional  Information  as  the  boord  may 
require,  and  (except  In  the  case  of  an  application  for  a  mi-nufac- 
turer's,  retailer's  license  class  E,  or  solicitor's  license)  shall  con- 
tain a  statement  setting  forth  the  name  and  address  of  the  true 
and  actual  owner  of  the  premises  upon  which  the  business  to  be 
licensed  is  to  be  conducted.  Before  a  license  Is  issued  the  board 
shall  satisfy  itself: 

1.  That  the  applicant,  if  an  individual,  or.  if  a  partnership,  each 
of  the  members  of  the  partnership,  or  if  a  corporation,  each  of  its 
principal  ofBcers  and  directors,  is  of  good  morsd  character  and 
generally  fit  "for  the  trust  to  be  in  him  reposed. 

2.  That  the  applicant,  if  an  individual,  or,  if  a  partnership,  each 
of  the  members  of  the  partnership,  or,  if  a  corporation,  each  of 
its  principal  officers,  is  a  citizen  of  the  United  States,  not  less 
than  21  years  of  age,  and  has  never  been  convicted  of  a  felony. 

3.  Except  in  the  case  of  an  application  for  a  solicitor's  license, 
that  the  applicant  is  the  true  and  actual  owner  of  the  business 
for  which  the  license  is  desired,  and  that  he  intends  to  carry  on 
the  bxisiness  authorized  by  the  license  for  himself  and  not  as  the 
agent  of  any  individual,  partnership,  association,  or  corporation, 
and  that  he  intends  to  superintend  in  person  the  management  of 
the  biLsiness  licensed,  or  intends  to  have  some  other  person,  to  be 
approved  by  the  board,  manage  the  business  for  him,  which  said 
manttger  must  possess  all  of  the  qualifications  required  of  a 
licensee  hereunder. 

4.  That  in  the  case  of  an  applicant  for  a  wholesaler's  license 
or  a  retailer's  license  (except  a  retailer's  license  class  E),  no  manu- 
facturer or  wholesaler  of  beverages  other  than  the  applicant  (in- 
cluding a  stockholder  holding  25  percent  or  more  of  the  common 
stock,  or  an  olBcer  of  any  manufacturer  or  wholesaler  of  bever- 
ages, if  such  manufacturer  or  wholesaler  is  a  corporation),  has 
such  a  substantial  Interest,  direct  or  Indirect,  in  the  business  for 
which  the  license  is  requested,  or  in  the  premises  in  respect  of 
which  euch  license  Is  to  be  issued,  aa  in  the  Judgment  of  the 
board  may  tend  to  influence  such  licensee  to  purchase  beverages 
from  such  manufacturer  or  wholesaler,  and  that  such  business 
will  not  be  conducted  with  any  money,  equipment,  furniture,  flx- 
tures.  or  property  rented  from  or  loaned  cr  given  by  any  such 
manufactvirer  or  wholesaler  (including  such  stockholder  or  officer) 
or  sold  by  such  manufacturer  or  wholesaler  (including  such  stock- 
holder or  officer)  to  any  such  licensee  for  less  than  the  fair  market 
value  or  upon  a  conditional  sale  agreement  or  chattel  trust. 

5.  That  the  place  for  which  the  license  is  to  be  issued  is  an 
appropriate  one  considering  the  character  of  the  premises,  its  sur- 
roundings, and  the  wishes  of  the  persons  residing  or  owning  prop- 
erty in  the  neighborhood  of  the  premises  for  which  the  license 
la  desired. 
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(b)  Before  gnmtlng  a  retailer's  license,  except  a  retailer's  license 
class  E  or  class  F,  the  board  shall  give  notice  by  advertisement 
published  once  a  week  and  for  at  least  2  weelLS  in  some  news- 
paper of  gentiral  circvilation  published  in  the  District  of  Columbia. 
The  advertisement  so  published  shall  contain  the  name  of  the 
applicant  and  a  description  by  street  and  nvmiber,  or  other  plain 
designation,  of  the  particular  location  for  which  the  license  is 
requested  and  the  class  of  license  desired.  Such  notice  shall  state 
that  remonstrants  are  entitled  to  be  heard  before  the  granting  of 
such  licenses  and  shall  name  the  time  and  place  of  such  hearing. 
There  shall  also  be  posted  by  the  board  a  notice,  in  a  conspicuous 
place,  on  the  outside  of  the  premises.  This  notice  shall  state  that 
remonstrants  are  entitled  to  be  heard  before  the  granting  of  such 
license  and  shall  name  the  same  time  and  place  for  such  bearing 
as  set  out  in  the  public  advertisement;  and  if  remonstrance 
against  the  granting  of  such  license  is  filed,  no  final  action  shall 
be  taken  by  the  board  until  the  remonstrant  shall  have  had  an 
opportunity  to  be  heard,  under  rules  and  regulations  prescribed 
by  said  board.  Any  person  willfully  removing,  obliterating,  mar- 
ring, or  defacing  said  notice  shall  be  deemed  guilty  of  a  violation 
of  this  act. 

(c)  Except  In  the  case  of  a  retailer's  license  class  C,  to  be  issued 
for  a  hotel  or  club,  or  a  retailer's  license  class  B  or  class  E.  no 
place  shall  be  deemed  appropriate  if  the  owners  of  a  majority  of 
the  real  property  within  a  radius  of  600  feet  of  the  boundary  lines 
of  the  lot  or  parcel  of  ground  upon  which  is  situated  the  place 
for  which  the  license  is  desired,  shall,  on  a  form  to  be  prescribed 
by  the  Commissioners  and  filed  with  the  board,  object  to  the 
granting  of  such  license.  In  determining  the  sufflciency  of  such 
objections  the  owners  of  all  such  property  not  lying  within  a  resi- 
dential-use district  as  defined  in  the  zoning  regulations  and  shown 
In  the  official  atlases  of  the  Zoning  Commission  shall  be  taken  as 
consenting  to  the  granting  of  such  license,  except  that  the  Com- 
missioners shall  have  power  to  file  objections  on  behalf  of  any 
property  lying  within  such  radius  owned  by  the  United  States  or 
the  District  of  Columbia.  This  subsection  shall  be  construed  as 
a  limitation  upon  the  discretion  of  the  board  in  granting  a  license 
and  not  as  a  limitation  upon  the  discretion  of  the  board  In  refus- 
ing a  license. 

id)  A  separate  application  shall  be  filed  with  respect  to  each 
place  of  business.  The  required  license  fee  shall  be  paid  to  the 
collector  of  taxes  and  his  duplicate  receipt  shall  accompany  the 
application  for  license.  In  the  event  the  license  is  denied,  the  fee 
•hall  be  returned.  Each  application  (except  an  application  for 
a  retailer's  license  class  P  or  a  solicitor's  license)  shall  be  ac- 
companied by  a  bond  on  a  form  to  be  prescribed  by  the  Com- 
missioners, executed  by  the  applicant  with  corjxjrate  surety  ap- 
proved by  the  board,  in  the  penal  sum  of  $1,000,  said  bond  to 
run  to  the  District  of  Columbia  and  be  conditioned  upon  the 
payment  by  the  applicant  of  any  and  all  taxes  due  the  District 
of  Columbia  under  this  act  and  any  and  all  fines  that  may  be 
Imposed  upon  the  applicant  under  this  act.  Said  bond  shall  not 
become  operative  unless  and  until  the  license  applied  for  Is 
Issued,  and  in  the  event  said  application  Is  denied  said  bond 
shall  be  returned.  Every  such  application  shall  be  verified  by  the 
affidavit  of  the  applicant,  if  an  individual,  or  by  all  of  the  mem- 
bers of  a  partnership,  or  by  the  president  or  vice  president  of  a 
corporation.  If  any  false  statement  is  knowingly  made  in  such 
application,  or  in  any  accompanying  statement  under  oath  which 
may  be  reqfalred  by  the  Commissioners  or  the  board,  the  person 
making  the  same  shall  be  deemed  guilty  of  perjury.  The  making 
of  a  false  statement  in  any  such  application  or  in  any  such  ac- 
companying statement,  whether  made  with  or  without  the  knowl- 
edge or  consent  of  the  applicant,  shall,  in  the  discretion  of  the 
board,  constitute  sufficient  cause  for  the  revocation  of  the  license. 

With  the  following  committee  amendment: 

Page  27,  line  21,  at  the  beginning  of  the  line  insert  the  words 
•'  or  class  D." 

The  committee  amendment  was  agreed  to. 
Mr.  BLACK.    Mr.  Chairman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Black  :  Page  28.  after  the  word  "  license  ". 
In  line  15,  insert  the  following: 

"  Provided,  however.  That  none  of  the  provisions  of  this  act 
shall  prevent  the  board  from  promulgating  regulations  to  permit 
the  lawful,  bona  fide  owners  of  warehouse  receipts  for  bonded 
liquors  stored  in  Government  warehouses,  either  in  the  District 
of  Columbia  or  elsewhere,  from  withdrawing  such  bended  liquors 
for  personal  use  on  payment  to  the  collector  of  taxes  for  the 
District  of  Columbia  of  taxes  at  such  rates  as  provided  in  this 
section:  Provided,  That  such  bona  fide  holders  of  such  warehouse 
receipts  held  legal  title  to  such  warehouse  receipts  prior  to  the 
passage  of  this  act." 

Mr.  BLACK.  Mr.  Chairman,  this  amendment  is  in  the 
interest  of  various  people  who  now  hold  warehouse  receipts 
for  liquor.  It  is  the  same  situation  as  was  met  in  the  several 
States,  but  not  met  with  so  well.  For  instance,  in  Mary- 
land the  holder  of  a  bona  fide  warehouse  certificate  for 
liquor  could  not  get  his  liquor  directly  himself,  but  must 


go  to  a  wholesaler  who  bad  a  license,  and  the  practice  has 
grown  up  of  the  wholesaler  charging  the  bcdder  of  a  ware> 
house  certificate  various  amounts  of  money  for  the  servloe 
given.  By  this  amendment  the  holder  of  the  warehouse 
certificate  having  Uquor  now  in  a  warehouse  cmd  there  be- 
fore the  act,  can,  by  pajring  the  proper  tax.  submit  the  cer- 
tificate and  get  his  liquor. 

Mr.  BRITTEN.    Will  the  genUeman  yield? 

Mr.  BLACK.    I  yield. 

Mr.  BRITTEN.  Has  this  amendment  been  taken  up  with 
either  of  the  District  Commissioners? 

Mr.  BLACK.    No;  it  has  not. 

Mr.  BRITTEN.    The  amendment  sounds  Tery  food  to  me. 

Mr.  BLACK.    I  think  it  was  overlooked.    That  is  all. 

Mr.  McFARLANE.    Will  the  gentleman  yield? 

Mr.  BLACK.    I  yield. 

Mr.  McFARLANE.  I  should  like  to  ask  what  change  that 
makes  in  the  existing  law  in  regard  to  the  withdrawal  of 
liquor? 

Mr.  BLACK.  Nothing,  except  that  evenrthing  is  changed 
by  the  repeal  of  the  eighteenth  amendment.  By  the  repeal 
of  the  eighteenth  amendment  and  by  this  act  the  whole 
system  is  changed. 

Mr.  McFARLANE.  Is  there  anything  in  this  bill  in  re- 
gard to  the  withdrawal  from  warehouses? 

Mr.  BLACK.    I  do  not  think  so;  no. 

Mr.  McFARLANE.  I  make  the  point  of  order  that  the 
amendment  15  not  germane. 

The  CHAIRMAN  (Mr.  Johksok  of  Oklahoma).  The 
Chair  overrules  the  point  of  order.  The  point  of  order  comes 
too  late. 

The  question  is  on  agreeing  to  the  amendment  offered  by 
the  gentleman  from  New  York  [Mr.  Black]. 

The  amendment  was  agreed  to. 

Mr.  O'CONNOR.    Mr.  Chairman,  I  offer  an  amendment. 

Tlie  Clerk  read  as  follows: 

Amendment  offered  by  liCr.  O'Connok:  Page  28,  line  3i.  aftar 

the  word  "  with  ",  strike  out  the  word  "  corporate." 

Mr.  O'CONNOR.  Bdr.  Chairman,  one  can  imagine  the 
number  of  applications  which  will  be  filed  with  this  board 
for  the  11  forms  of  licenses  to  be  granted  in  the  District  of 
Columbia.  Somebody,  surely  not  the  c(»zunittee.  but  some 
fine  Italian  hand  downtown,  has  inserted  in  this  bill  a  pro- 
vision that  everybody  must  give  a  surety  bond  by  a  surety 
company,  a  corporate  surety  bond.  The  applicant  could 
not  give  a  bond  secured  by  real-estate  owners  or  by  the 
wealthiest  man  in  the  District  of  Columbia.  The  surety 
companies  practicing  in  the  District  must  get  all  of  these 
bonds  or  none  at  all.  I  am  sure  if  that  monopoly  were 
brought  to  the  attention  of  the  District  Committee,  the  word 
"  coriwrate  "  would  have  been  stricken  from  the  bill,  and  the 
ordinary  security  or  surety  that  is  taken  in  a  court,  or  any- 
where else,  would  be  accepted  from  an  applicant  for  a  license 
imder  this  bill. 

Mr.  BLACK.  I  wish  to  be  heard  on  the  amendment,  lii. 
Chairman.  I  would  not  think  that  ordinarily  there  would 
be  any  objection  to  the  amendment,  but  inasmuch  as  we  have 
proceeded  as  far  as  we  have  on  this  bill,  I  think  the  accept- 
ance of  this  amendment  would  require  several  changes  in 
the  blU,  and  the  amendment  o£F«red  by  the  gentleman  from 
New  York,  to  a  large  extent,  should  be  qualified.  For  instance, 
we  have  tried  in  this  bill  to  separate  the  retail  licensee  from 
the  wholesaler  as  much  as  possible.  We  have  tried  to  keep 
the  licensee  from  having  an  interest  in  more  than  one  place. 
The  bonding  provision,  if  not  properly  restricted,  might  per- 
mit a  professional  bondsman  to  obtain  control  of  the  situ- 
ation. So  that  if  we  are  going  to  take  the  amendmmt  at 
all,  I  think  the  gentleman  frcnn  New  York  should  protect  the 
bill  from  any  such  situation  arising.  It  does  not  make  any 
difference  to  us  whether  or  not  it  is  a  corporate  surety  or 
an  individual  surety,  except  that  in  addition  to  the  provi- 
sions of  the  bill  the  corporate  surety  is  surrounded  by  other 
forms  of  public  protection.  There  has  been  a  great  deal 
of  evil  due  to  the  individual  sureties.  It  makes  no  difference 
to  us,  except  that  it  is  late  in  the  day  and  we  have  goat  along 
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on  this  bill  on  the  basis  I  have  stated,  and  if  the  gentlemai 
is  very  anxious  about  his  amendment  the  committee  migh 
accept  it  if  the  gentleman  would  modify  the  amendment  t<  > 
take  care  of  the  situation  I  have  mentioned- 

Mr.  O'CONNOR.    I  have  examined  the  bill  very  carefully 
and  I  see  nothing  inconsistent  with  striking  out  the  wor< 
"corporate."    As   to   individuals   going  siffety  or   bail  for 
violations  of  the  law  you  have  provided  for  in  anothe: 
section. 

Mr.  BLACK.    For  Instance.  I  want  to  point  this  out 
Under  the  gentleman's  amendment  a  distiller  might  be  th(  t 
bondsman  for  the  applicant.    That  is  entirely  against  thi! 
theory  of  this  bill. 

Mr.  O'CONNOR.  Oh.  no;  that  is  provided  for  in  anothe  ■ 
place.  Every  applicant  could  either  take  a  corporate  suret; ' 
company  as  bondsman  or  furnish  other  bondsmen,  but  non ; 
of  the  bondsmen  should  be  connected  In  any  way  with  hi; 
business  or  the  liquor  business.  This  Just  means  that  you 
prevent  a  monopoly  on  the  part  of  the  surety  companie> 
here. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  BLACK.    I  yield. 

Mr.  BRITTEN.  I  hope  the  gentlemen  having  this  bill  li  i 
charge  will  agree  to  the  amendment.  It  Is  more  or  les; 
unimportant,  but  it  does  do  one  thing:  A  small  store  is 
operated  by  a  man.  and  that  man  owns  his  own  propert^f. 
and  he  can  go  there  and.  with  the  assistance  of  his  wife  am  1 
relatives,  schedule  a  bond  that  will  save  him  a  few  dollars 
in  payment  of  premium  on  a  corporate  bond  which  would 
otherwise  be  necessary. 

Mr.  BLACK.  I  would  be  willing  to  suggest  to  the  com- 
mittee that  it  accept  the  amendment  with  a  proviso  pro- 
viding that  no  surety  shall  have  any  financial  interest  in  th ; 
btisiness  of  the  licensee. 

Mr.  BRITTEN.  There  Is  no  objection  to  that,  but  this  i ; 
not  the  proper  place  for  the  amendment.  This  is  a  Ion ; 
section.  Hie  gentleman's  amendment  will  not  fit  at  thi  > 
place. 

Mr.  BLACK.  The  suggestion  has  been  made  that  thi> 
Committee  vote  down  the  O'Connor  amendment  and  wi; 
shall  offer  later  an  amendment  containing  the  restriction. 

The  CHAIRMAN.  The  question  is  on  the  amendmen; 
offered  by  the  gentleman  from  New  York  [Mr.  O'Connor]. 

The  amendment  was  rejected. 

Mr.  BOILEAU.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Botleau:  Page  27.  line  22.  after  th> 
word  "place",  insert  the  foUowing:  "for  which  a  licenee  unde' 
thia  act  haa  not  been  issued  and  in  effect  on  the  date  the  writtei  i 
objections  hereinafter  provided  for  are  filed." 

Mr.  BOILEAU.  Mr.  Chairman,  I  call  the  attention  of  th ; 
distinguished  chairman  of  the  committee  and  the  members 
of  the  committee  to  the  provisions  of  subsection  (c)  of  sec  - 
tion  14,  on  page  27.  This  subsection  provides  that  if  f 
majority  of  the  property  owners  within  a  radius  of  600  f e 
of  the  place  of  business  seeking  a  license  object  and 
written  objections  with  the  commission  that  the  license  s! 
not  be  granted.  In  other  words,  it  does  not  apply  solely  t  > 
the  first  licensing  of  the  psurticular  place  of  business,  but  i ; 
applies  also  to  the  licensing  of  the  business  in  subsequent 
years. 

For  instance.  If  I  were  to  start  a  restaurant,  or  if  I.  hav 
Ing  a  restaurant  in  a  residential  section,  obtained  a  licens  i 
to  seU  liquor  for  the  first  srear  and  ran  a  good  legltimat; 
business,  nevertheless  a  majority  of  the  residents  within  i 
radius  of  600  feet  could  prevent  me  from  prociiring  a  licens ; 
the  second  year  even  though  I  may  have  put  a  tremendou^ 
amount  of  money  into  equipment. 

Bir.  PALMI8ANO.  Mr.  Chairman.  wlU  the  gentlema^ 
yield? 

Mr.BOILEAn.    I  yiekL 

Mr.  PALMISANO.  I  think  the  situation  the  gentlemaii 
sxiggests  is  taken  care  oi  in  the  amendment  referring  t) 
April  5.  1933.  In  other  words,  all  who  have  licenses  toda: ' 
obtained  the  licenses  since  April  5.  and  would  not  be  subjec ; 
to  that  proviso. 
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Mr.  BOILEAU.  I  was  so  told  by  several  members  of  the 
committee.  If  the  gentleman  refers  to  the  language  on 
page  11,  I  may  say  that  this  language,  beginning  in  line 
10.  forbids  the  issuance  of  any  class  or  classes  of  licenses 
for  businesses  established  subsequent  to  April  5,  1933.  con- 
ducted near  or  around  schools,  colleges,  universities, 
churches,  or  public  institutions.  It  does  not  take  care  of 
the  situation  I  have  brought  up  at  all.  I  can  find  no  lan- 
guage in  the  act  that  does  take  care  of  this  situation.  I 
am  under  the  impression,  and  it  seems  very  clear  to  me  from 
the  language  of  this  subsection,  that  if  a  majority  of  the 
owners  of  property  within  a  radius  of  690  feet  object  to  an 
individual  having  his  license  reissued  for  another  year,  they 
can  prevent  it,  even  though  he  may  have  conducted  his 
business  in  a  very  decent  way. 

I  believe  the  residents  of  a  territory  should  have  something 
to  say  about  the  first  issuance  of  the  license.  For  instance, 
now.  before  the  licenses  are  Issued,  if  the  people  in  a  resi- 
dential section  do  not  want  restaurants.  I  believe  they  should 
have  something  to  say  about  it.  But.  having  permitted  a 
man  to  establish  such  a  business  and  invest  a  large  amount 
of  money  in  his  business,  it  seems  to  me  to  be  entirely  wrong 
to  permit  some  individual  to  buy  a  few  pieces  of  property 
and  thereby  run  this  man  out  of  business. 

Mr.  BRITTEN.  As  long  as  he  maintains  a  perfectly  re- 
spectable place  of  business. 

Mr.  BOILEAU.  I  believe  that  is  taken  care  of  in  the  pro- 
vision of  paragraph  5,  on  page  26,  which  provides  that  the 
place  for  which  the  license  is  to  be  issued  must  be  an  appro- 
priate one,  considering  the  character  of  the  premises,  its 
surromidings,  and  the  wishes  of  the  persons  residing  or  own- 
ing property  in  the  neighborhood  of  the  premises  for  which 
the  license  is  desired. 

It  seems  to  me  this  language  conveys  enough  power  upon 
the  board  to  allow  them  to  use  their  own  judgment  and  use 
their  own  discretion.  I  do  not  believe  any  mandatory  power 
should  be  given  to  a  few  people  who  own  property  in  a  par- 
ticular neighborhood — because  it  is  very  easy  for  some  per- 
son to  come  in  there  and  buy  up  enough  property  to  control 
the  situation — to  act  to  the  detriment  of  a  man  who  is  con- 
ducting a  legitimate  business.  We  are  putting  the  liquor 
business  on  a  legitimate  basis  with  proper  regulations,  I 
do  not  think  we  should  have  any  legislation  that  would  per- 
mit a  httle  group  of  fanatics  to  exercise  such  arbitrary 
power. 

I  hope  the  committee  will  accept  this  amendment. 

Mrs.  NORTON.  Mr.  Chairman,  it  would  seem  to  the  com- 
mittee to  be  a  reasonable  amendment  and  the  committee  is 
inclined  to  agree  with  the  gentleman. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin  [Mr.  Boileatj]. 

The  amendment  was  agreed  to. 

Mr.  BLACK.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Black:  Page  28.  line  24,  strike  out 
the  word  "  corporate "  and  on  page  29.  line  4,  after  the  word 
"  act  ",  Insert  the  foUowing: 

"  Provided,  That  no  such  surety  shall  have,  directly  or  In- 
directly, any  financial  interest  in  the  business  of  the  licensee." 

Mr.  O'CONNOR.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLACK.    I  yield. 

Mr.  O'CONNOR.  I  understand  this  amendment  accom- 
plishes in  part  the  purpose  of  the  amendment  I  Just  offered, 
but  affords  the  protection  suggested  by  the  gentleman, 
namely,  that  the  surety  shall  not  be  interested  in  the  place 
he  bonds. 

The  CHAIRMAN.  Tlie  question  Is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  Black]. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sic.  20.  Licenses  iasued  hereunder  shall  not  authorize  the  sale 
or  delivery  of  beverages,  with  the  exception  of  beer,  to  any 
person  under  the  age  of  21  years,  or  beer  to  any  person  under 
the  age  of  18  years,  either  for  his  own  use  or  fur  the  use  of 
any  other  person;  or  the  sale  of  beverages  to  any  intoxicated 
person  or  to  any  person  of  notoriously  intemperate  habits  or  to 
any  person  who  appears  to  be  intoxicated;  and  ignorance  of  the 
age  of  any  such  minor  shall   not   be  a  defense   to  any   action 
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InatlUited  undfer  this  aection.  Ho  Ucenaee  thaU  be  liable  to  any 
person  for  damages  claimed  to  arise  from  refiisal  to  seU  audi 
alcoholic  beverages. 

With  the  f(dIowing  committee  amendments: 

Page  34,  Une  17.  after  the  word  "  beer  ",  insert  the  words  "  and 
Ught  wines." 

Tbe  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Page  84.  line  18.  after  the  word  "beer".  Insert  the  words  "or 

light  wines." 

The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Sec.  23.  There  shaU  be  levied  and  collected  by  the  District  of 
Ck>lumbla  on  all  beverages,  except  beer,  manufactured  by  a  holder 
of  a  manufacturer  B  license  and  on  all  beverages,  except  beer, 
pxirchased  by  the  holder  of  a  wholesaler's  or  retailer's  license,  ex- 
cept such  beverages  as  may  have  been  purchased  from  a  licensee 
uiMler  this  act.  a  tax  of  60  cents  for  every  wine  gallon  of  wine 
containing  more  than  14  percent  of  alcohol  by  volume  or  cham- 
pagne or  any  wine  artiflclally  carbonated,  and  at  a  like  rate  for 
any  other  quantity  or  for  fractional  parts  thereof;  a  tax  of  20 
cents  for  every  wine  gallon  of  wine  containing  14  percent  or  less 
of  alcohol  by  volume,  other  than  champagne  or  any  wine  arti- 
ficially carbonated,  and  at  a  like  rate  for  any  other  quantity  or 
for  the  fractional  (tarts  thereof;  a  tax  of  50  cents  on  every  wine 
gallon  Of  spirits,  and  at  a  like  rate  for  any  other  quantity  or  for 
the  fractional  parts  thereof;  and  a  tax  of  $1.10  on  every  wine 
gallon  of  alcohol,  and  at  a  like  rate  for  any  other  quantity  or  fc»r 
the  fractional  parts  thereof.  The  taxes  Imposed  by  this  section 
shall  be  pcUd  to  the  ooUector  of  taxes  of  the  District  of  Ckilumbia 
on  or  before  the  15th  day  of  each  month  for  beverages  manu- 
factured by  the  holders  of  manufacturers'  licenses  or  purchased 
by  the  holders  of  wholesalers*  or  retailers'  licenses  during  the 
preceding  calendar  month,  and  such  taxes  shall  be  deposited  in 
the  Treasury  of  the  United  States  to  the  credit  of  the  District  of 
Colvmnbia.  No  tax  shall  be  levied  and  collected  on  any  alcohol 
exempt  from  tax  under  the  laws  of  the  United  States,  or  on  any 
alcohol  sold  for  nonbeverage  purposes,  in  accordance  with  regu- 
lations promulgated  by  the  CknnmlBslonerB.  If  any  act  of  Con- 
gress shail  hereafter  prescribe  for  a  Federal  volume  tax  on  alco- 
holic beverages  under  which  a  (tortVon  of  said  tax  shall  be  returned 
to  the  District  of  Columbia,  the  taxes  levied  under  this  section 
shall  not  be  collected  after  the  effective  date  of  such  act. 

Mr.    BURNHAM.    Mr.   Chairman.   I   offer   a    committee 
amendment,  which  I  will  send  to  the  desk. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  BuamiAifC:  Strike  out  be- 
ginning with  tbe  figure  "  50  ",  at  line  7,  page  36,  and  ending  at 
the  end  of  line  14,  page  36,  and  Insert  in  lieu  thereof  the  following: 
"35  cents  for  every  wine  gallon  of  wine  containing  more  than  14 
percent  of  alcohol  by  volume,  except  champagne  or  any  wine  arti- 
ficially carbonated,  and  at  a  like  rate  for  any  other  qxiantity  or 
for  fractional  parts  thereof;  a  tax  of  60  cents  for  every  vrtne  gallon 
at  champagne  or  any  wine  artificlaUy  carbonated,  and  at  a  like 
rate  for  any  other  quantity  or  for  the  fractional  parts  thereof." 

Mrs.  NORTON.  Mr.  Chairman,  the  gentleman's  amend- 
ment is  agreed  to.    The  committee  accepts  the  amendment. 

Mr.  McPARLANE.  I  would  hke  to  ask  the  gentleman 
from  California  a  question.  Will  he  explain  the  effect  of  his 
amendment  and  Just  how  it  compares  with  the  liquor  bill 
which  was  enacted  last  week  concerning  the  tax  on  wines  of 
various  alcoholic  content? 

Mr,  BURNHAM,  I  will  say  for  the  benefit  of  my  colleague 
from  Texas  that  this  amendment  provides  for  a  tax  of  35 
cents  per  wine  gallon  on  wines  above  14  percent  alcohoUc 
content  and  50  cents  per  wine  gallon  for  champagne  and 
carbonated  wines.  Wine  below  an  alcoholic  content  of  14 
percent  will  take  the  same  tax  as  beer. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  BURNHAM.    I  yield  to  the  gentleman  from  Missouri. 

Mr.  COCHRAN  of  Missouri.  This  is  a  local  tax  and  Is 
added  to  the  Federal  tax  that  was  passed  this  week? 

Mr.  BURNHAM.    Yes,  sir. 

Mr.  COCHRAN  of  Missouri.    It  Is  a  local  tax  entirely? 

Mr.  BURNHAM.    Yes. 

Mr.  WEIDEMAN.  Does  the  gentleman's  amendment  lower 
the  tax  or  raise  it.  as  set  forth  in  the  District  bill? 

Mr.  BURNHAM.  It  is  a  graduated  scale.  It  leaves  the 
rate  of  50  cents  for  champagnes  and  carbonated  wines  and 
lowers  the  rate  on  ordinary  wines  above  14  percent  from  50 
cents  to  35  cents. 

Mr.  COCHRAN  of  Missouri.  That  is  in  line  with  the  gen- 
eral opinion  of  the  committee,  that  we  should  lower  the  tax 


on  natond  grape  wine  as  much  as  ire  can  tn  order  to  en- 
courage the  drlnkinc  of  grape  wine  and  get  away  from  the 
drinking  of  hard  liquor? 

Mr.  BURNHAM.  Yes.  TUs  is  In  addition  to  the  PMerai 
tax,  you  understand. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sec.  »■  (a)  No  person  shall  in  the  District  of  Cohmabla  drink 
any  beverage  In  any  street,  alley,  or  publicly  owned  space,  or  In 
any  vehicle  upon  the  same,  or  In  or  upon  any  depot,  platform,  or 
waiting  nom  of  any  public  carrier,  or  In  any  hotel,  restatirant. 
tavern,  store,  or  place  of  business  to  which  tbs  public  Is  invited, 
or  at  any  public  gathering,  except  that  bevsragas  nukjr  be  drunk 
upon  premises  for  which  a  reUiler's  license  class  C  has  been 
Issued,  and  beer  may  be  drunk  upon  prcmlsss  for  which  a  retailsr'r 
license  class  D  has  been  issued.  No  person  shaU  be  drunk  or 
intoxicated  In  any  of  the  plaeas  (including  vshldes)  mentlonod 
in  this  section  or  at  any  public  gathering  and  no  penon  shaU  be 
drunk,  or  Intoxicated  and  disturb  the  peace  of  any  person  anywhere. 

(b)  Any  p>erson  violating  the  provlstons  of  sbls  section  shaU  he 
punished  by  a  fine  of  not  more  than  9100  or  by  Imprisonment  for 
not  more  than  SO  days,  or  by  both  sxich  fins  and  Imprisonment  lu 
the  discretion  of  the  court. 

(c)  Section  11  of  the  act  of  Congress  enUtled  "An  act  to  pre- 
vent the  manufacture  and  sale  of  aloohoUc  Uquors  In  the  District 
of  Colxunbla,  and  for  other  purposes  ",  approved  March  3.  1W17.  as 
amended  by  the  act  of  Congress  entitled  "An  act  to  provide  reve- 
nue for  the  District  of  Columbia  by  the  taxation  of  beverages,  and 
tor  other  purposes  ",  approved  AprU  6,  19S8,  and  section  20  of  said 
act  approved  Much  8,  1017.  are  hereby  repealed. 

Mr.  O'CONNOR.  Mr.  Chairman,  some  time  ago  I  sent  to 
the  desk  an  amendment.  If  the  charming  chairlady  of 
the  committee  should  feel  tt  is  too  late  In  the  day  to  con- 
sider it.  that  is  satisfactory  to  me.  but  the  purpose  of  my 
amendment  was  to  strike  out  the  first  part  of  section  28. 

I  mentioned  this  matter  before.  Tbe  provisioa  as  carried 
into  this  act  was  taken  bodily  from  the  ProhiUtion  Act  of 
the  District  of  Columbia  of  1917.  This  provision  makes  it 
a  crime,  punishable  by  a  Jail  sentence,  if  you  take  a  drink  in 
your  own  automobile;  tt  makes  it  a  crime  for  you  to  take  a 
drink  in  a  raihxMUl  station  before  taking  a  train.  Those 
provisions  were  enacted  when  we  had  prohibition  here  in 
the  District.  The  provision  would  even  prohibit  your  taking 
a  drink  on  a  golf  course  or  on  your  club  grounds.  In  other 
words,  you  must  go  inside  and  hide  yourself  away  in  order 
to  take  a  drink. 

I  do  not  believe  It  is  Intended,  now  that  prohibition  has 
been  repealed,  to  make  sneaks  out  of  the  American  people. 
If  I  have  liquor  with  me,  whether  I  am  ill  or  not.  if  I  am 
waiting  for  a  train  in  a  railroad  station  and  go  into  the 
men's  room  of  the  railroad  station  and  take  a  drink  of  my 
own  liquor,  I  can  be  arrested  and  sentenced  to  Jail  under 
this  provision.  What  I  should  do  is  to  sneak  into  a  restau- 
rant and  take  a  drink  by  myself.  Does  not  the  Committee 
think  that  that  provision  has  been  unwisely  injected  into 
this  bill?  It  is  taken  bodily,  as  the  report  shows,  from  the 
Prohibition  Act  of  the  EHstrict  of  Columbia  of  1917,  before 
we  had  national  prohibition. 

I  call  for  a  vote  on  my  amendment  to  eliminate  such  & 
provision  from  the  biH. 

Mrs.  NORTON.  Mr.  Chairman,  while  it  is  not  my  pur- 
pose to  agree  with  the  gentleman  from  New  York  in  every 
particular.  I  really  think  his  point  is  well  taken,  and  I  have 
no  objection  to  accepting  the  amendment. 

The  CHAIRMAN.  The  CTerk  will  report  the  amendment 
of  the  gentleman  from  New  York  [Mr.  O'Connor]. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  O'Cownob:  Page,  89,  line  23.  strike 
out  all  of  section  28,  down  to  and  Including  the  word  "  Issued  ",  In 
line  6,  on  page  40. 

The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Sac.  81.  After  the  date  of  the  approval  oi  this  act  no  permit 
shall  be  issued  under  the  act  of  Congress  entitled  "An  act  to  pro- 
vide revenue  for  the  District  of  Oolinnbia  by  the  taxation  of  borsr- 
ages,  and  for  other  purposes",  approved  April  S,  1088,  and  no 
permits  issued  there\UMler  shaU  be  rmewed.  but  the  Commis- 
sioners are  hereby  airtborized  to  extend  the  expiration  dates  of 
p>ermit8  Issued  under  said  act  to  a  date  designated  by  them,  not 
to  exceed  00  days  after  the  i4>firovml  of  the  act.  upon  such  terms 
aiul  conditions.  Including  the  paymctit  of  such  fees  as  ths  Oom- 
mlssloners  may  pisscrlbe.    Any  permittee  thsreux¥tar  may  maks 
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an  application  for  a  license  under  this  act,  and.  It  said  appllcatlCH] 
Is  approved  by  the  board,  such  permittee  shall  svurender  his 
permit  and  he  shall  be  allowed  a  refund  of  the  permit  fee  pro- 
rated as  hereinafter  provided.  Any  permittee  under  said  act  ol 
April  5,  1933.  may  surrender  his  permit  and  receive  a  refund  ol 
the  permit  fee  prorated  from  the  dat«  of  surrender  of  such  p>erml1 
to  the  date  of  expiration  thereof.  All  such  refunds  shall  be  paid 
from  the  permanent  Indefinite  appropriation  for  refunding  crro 
neously  paid  taxes  In  the  District  of  Columbia.  All  permits  Issued 
under  said  act  of  April  5,  1933.  shall  remain  in  force  and  effect  fo! 
the  respective  periods  for  wlilch  they  were  issued  unless  soonei 
surrendered. 

The  said  act  approved  April  5.  1933,  shall  stand  repealed  1  yeai 
from  the  date  of  approval  of  this  act. 

With  the  following  committee  amendments: 

Page  46,   line  8.    after   the   word    "  surrendered  ",    Insert   "  af tei 
the  approval  of  this  act  no  taxes  shall  be  collected  under  sectioi^ 
11  of  the  act  approved  April  5,   1933." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Sec.  34.  All  laws  which  prohibit  the  sale  of  alcoholic  beverage;  i 
In  certain  defined  sections  or  parts  of  the  District  of  Columbin 
are  hereby  repealed. 

With  the  following  committee  amendments: 

On  page  47.  after  line  15.  insert: 

"  S«c.   35.  No   holder   of   a   retailer's   license,   except   a   retailer'  i 
license  class  E.  shall  sell  on  credit  any  beverages  except  beer  an<    i 
light  wines.    This  section  shall  not  prohibit  a  club  from  extendini ; 
credit  to  its  members  or  the  guests  of  members  or  a  hotel  fron. 
extending  credit  to  its  registered  guests. 

•■  Sec.  36.  No  rectified  or  blended  spirits  shall  be  sold  unles  i 
the  container  in  which  it  is  sold  shall  bear  a  legible  label  fiiml; ' 
afnxed  thereto  stating  the  nature  and  p>ercentage  of  each  ingre 
dlent  therein,  the  age  of  each  such  ingredient,  and  the  alcohol!^ 
content  of  such  spirits  by  volume," 

The  committee  amendments  were  agreed  to. 
The  Clerk  read  as  follows: 

Sec.  35.  If  any  provision  of  this  act,  or  the  application  thereo ' 
to  any  person  or   circumstances,   la   held   Invalid,   the  remainder 
of  the  act.  and  the  application  of  such  provisions  to  other  personii 
or  circumstances,  shall  not  be  affected  thereby. 

With  the  following  committee  amendment: 
Page  48.  line  3.  strike  out  "  35  "  and  Insert  "  37," 

The  committee  amendment  was  agreed  to. 

Mr.  KENNEY.  Mr.  Chairman.  I  ask  unanimous  consent  tc 
return  to  i>age  40.  line  8,  for  the  purpo.se  of  offering  a  clari- 
fjring  amendment  to  section  28.  by  striking  out  the  wore 
"  section "  and  inserting  therefor  the  word  "  act."  Th< 
preceding  Isnguage  has  been  stricken  out  and  there  are  nd 
"  places  "  referred  to  in  the  section,  but  there  are  in  the  act. 

Mrs.  NORTON.   There  is  no  objection  to  that  amendment , 

The  Clerk  read  as  follows: 

AmondoMnt  offcrvd  bjr  Mr.  Kmmmvt:  Page  40,  lln«  8,  strike  ou; 
the  word   '  Mction  "  aid  Insert  in  ll«u  thereof  the  word  "  act." 

Tlic  amendment  was  agreed  to. 

Mrs.  NORTON.  Mr.  Chairman.  I  move  that  the  Com 
mlttee  do  now  rise  and  report  the  bill  back  to  the  House, 
with  sundry  amendments,  with  the  recommendation  tha 
the  amendment  be  agreed  to  and  that  the  bUl«  as  amended 
do  pass. 

llie  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resimied  the  chair,  Mr.  JoKXSOir  of  Oklahoma,  Chairman  o 
the  Committee  of  the  Whole  House  on  the  state  of  th  i 
Union,  reported  that  the  committee,  having  had  under  con ' 
sideration  the  bill  (H.R.  6181)  to  control  the  manufacture, 
transportation,  possession,  and  sale  of  alcoholic  beverages 
the  District  of  Columbia,  had  directed  him  to  report  thi 
same  back  to  the  House  with  sundry  amendments,  with  th 
recommendation  that  the  amendments  be  agreed  to  an< 
that  the  bill  as  amended  do  pass. 

Mrs.  NORTON.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  bill  and  all  amendments  thereto  to  final  passage . 

The  previous  question  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment?    If  not,  the  Chair  will  put  them  in  gross. 

"Hie  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed,  read  a  third  time, 
and  was  read  the  third  time. 

Mr.  PATMAN.    Mr.  Speaker,  I  offer  a  motion  to  recommit. 
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TTie  SPEAKER.  Is  the  gentleman  from  Texas  opposed  to 
the  bill? 

Mr.  PATMAN.    I  am. 

The  SPEAKER.  The  Clerk  will  report  the  motion  to 
recommit. 

The  Clerk  read  as  follows : 

Mr.  Patman  moves  to  recommit  the  bill  to  the  Committee  on  the 
District  of  Columbia. 

The  question  was  taken;  and  a  division  was  demanded  by 

Mr,  P.\TM.\N. 

Mr,  PATMAN  (while  the  House  was  dividing).  Mr. 
Speaker,  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  refused. 

The  motion  to  recommit  was  rejected. 

The  SPEAKER.    The  question  is  on  the  passage  of  the  bill. 

The  question  was  taken  and  the  bill  was  passed. 

On  motion  of  Mrs.  Norton,  a  motion  to  reconsider  the 
vote  by  which  the  bill  was  pj_ssed  was  laid  on  the  table. 

RESIGNATION    FROM    COMMITTEES 

The  SPEAKER  laid  before  the  House  the  following 
communication : 

Washington.  D.C,  January  8,  1934. 
Hon.  Henky  T.  Rainet, 

Speaker  of  the  House  of  Representatives,  Washington,  D.C. 
My  Dear  Speaker  Rainey  :  I  liereby  tender  to  you  my  resignation 
as  a  member  of  the  following  committees  of  the  House,  namely, 
Military  Affairs.  Elections  No.  2,  and  Revision  of  the  Laws. 
Respectfully, 

Thomas  C.  Cochraw. 
The  resignations  were  accepted. 

ELECTION    TO    COMMITTEE    ON    WAYS    AND    MEANS 

Mr.  SNELL.    Mr.  Speaker,  I  offer  the  following  resolution. 

The  Clerk  read  as  follows: 

House   Resolution  216 

Resolved.  That  Thomas  C.  Cochran,  of  Penn.sylvanla,  be,  and  he 
is  hereby,  elected  a  member  of  the  Committee  on  Ways  and  Means. 

The  resolution  was  agreed  to. 

LEAVE  or  ABSENCE 

By  imanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  MtTLDowwEY  fat  the  request  of  Mr.  Darrow), 
indefinitely,  on  account  of  illness. 

To  Mr.  Sweeney  (at  the  request  of  Mr.  Truax),  indefi- 
nitely, on  account  of  the  serious  illness  of  Mrs.  Sweeney. 

DISPENSING    WITH    BUSINESS    ON    CALENDAR    WEDNESDAY 

Mr.  BYRNS.  Mr.  Speaker,  tomorrow  is  Calendar  Wednes- 
day, and  I  move  that  Calendar  Wednesday  biuiness  be 
dispensed  with. 

The  motion  was  agreed  to. 

COMMITTEE   ON   WAYS   AND   MBAMf 

Mr,  DOUOHTON  of  North  Carolina,  Mr,  Speaker,  I  ask 
unanimous  consent  that  the  Committee  on  Ways  and  Means 
may  sit  during  the  sessions  of  the  House  in  considering  the 
revenue  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

OR DEE  OP  BUSINESS 

Mr.  SNELL.  Will  the  gentleman  from  Tennessee  inform 
us  what  is  to  be  taken  up  tomorrow? 

Mr.  BYRNS.  I  think  the  Appropriations  Committee  will 
report  the  independent  offices  bill,  and  it  is  proposed  to  call 
it  up  tomorrow  for  consideration  for  general  debate  cnly, 

Mr.  SNELL.  I  understand  there  will  be  nothing  but 
general  debate  on  the  bill  tomorrow? 

Mr.  BYRNS.  I  so  understand.  It  will  not  be  printed  and 
so  will  not  be  taken  up  under  the  5-minute  rule  until 
Members  have  had  a  chance  to  examine  it. 

ADJOtTRNMENT 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
15  minutes  pjn.)  the  House  adjourned  until  tomorrow, 
Wednesday,  January  10.  1934.  at  12  o'clock  noon. 
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EXECUTIVE  COMMUNICATTONS.  ETTC. 
Under  clause  2  of  rule  XXIV,  executive  cranmunications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

268.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropria- 
Uons  pertaining  to  the  legislative  esUbUshment.  House  of 
Representatives,  for  the  fiscal  years  1934  and  1935  in  the 
sum  of  $4,000  (HJ30C.  No.  213);  to  the  Committee  on 
Appropriations  and  ordered  to  b^  printed. 

269.  A  letter  from  the  Secretary  of  Agriculture,  transmit- 
ting reports  of  the  Department  of  Agriculture  for  the  fiscal 
year  1933  on  the  subjects  of  Federal-aid  road  work,  forest 
roads  and  trails,  and  sale  of  waste  paper;  to  the  Committee 
on  Roads. 

270.  A  letter  from  the  chairman  of  the  Advisory  Com- 
mittee of  Department  of  Commerce,  transmitting  the  Seven- 
teenth Annual  Report  of  the  United  States  Shipping  Board 
covering  the  period  from  July  1,  1932,  to  and  including 
June  30.  1933  (HXtoc.  No.  124) ;  to  the  Committee  on  Mer- 
chant Marine.  Radio,  and  Fisheries  and  ordered  to  be 
printed. 

271.  A  letter  from  the  chairman  of  the  United  States 
Employees'  Compensation  Commission,  transmitting  report 
of  the  operations  of  the  United  States  Employees'  Compensa- 
tion Commission  for  the  fiscal  year  ending  June  30,  1933 
(HJDoc.  No.  140) ;  to  the  Committee  on  the  Judiciary. 

272.  A  letter  from  the  chairman  of  the  F^ederal  Radio 
CommissiOTi.  transmitting  the  annual  report  of  the  Federal 
Radio  Commission  for  the  fiscal  year  ended  June  30.  1933; 
to  the  Committee  on  Merchant  Mariiie,  Radio,  and  Fisheries 

273.  A  letter  from  the  president  of  the  Chesapeake  k 
Pot<Mnac  Telephone  Co.,  transmitting  a  report  of  the  Chesa- 
peake L  Potomac  Telephone  Co.  for  the  year  1933;  to  the 
Committee  on  the  District  of  Coliunbia. 

274.  A  letter  from  the  Librarian  of  the  library  of  Con- 
gress, transmitting  the  annual  report  of  the  Librarian  of 
Congress,  together  with  that  of  the  Acting  Register  of  Copy- 
rights, for  the  fiscal  year  ending  June  30,  1933  (HJX>c.  No 
118) ;  to  the  Committee  on  the  Library. 


REPORTS  OF  COMMITTEES  ON  PUBLIC  BlUiS  AND 

RESOLUTIONS 

Under  clause  3  of  rule  xni, 

Mr.  HAINZS:  Committee  on  the  Poet  OfBee  uid  Poet 
Roads.  H.R.  4234.  A  blU  to  authorize  the  Poetmaeter  Gen- 
eral  to  hire  vehlelee  from  posUl  employees;  with  amendment 
(Rept.  No.  37ft).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr,  MCDUFFIE'.  Committee  on  Insular  Affairs.  H.R. 
6574.  A  bill  to  make  Inapplicable  In  Puerto  Rico  and  the 
Vlrfln  Ishinds  cerUln  Federal  laws  relating  to  intoxicating 
liquors;  without  amendment  (Rept.  No.  276).  Referred  to 
the  House  Calendar. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  eUuse  9  of  rule  XXn.  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr,  GRI8WOLD:  A  bill  (H.R.  6603)  to  repeal  the  Oov- 
emment  pay  cut  for  the  purpose  of  restoring  purchasing 
power;  to  the  Committee  on  Expenditures  In  the  Executive 
Departments. 

By  Mr.  VINSON  of  Georgia:  A  bin  (HJl,  6604)  to  estab- 
lish the  composition  of  the  United  States  Navy  with  respect 
to  the  categories  of  vessels  limited  by  the  treaties  signed  at 
Washington,  February  6,  1922,  and  at  London  April  22,  1930, 
at  the  limits  prescribed  by  those  treaties;  to  authorize  the 
construction  of  certain  naval  vessels;  auid  for  other  purposes; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  SUMNERS  of  Texas:  A  biH  (HJl.  6605)  to  amend 
a  part  of  section  1  of  the  act  of  May  27,  1908.  shapter  200. 
as  amended  (U.S.C.,  title  28.  sec.  592) ;  to  the  Committee  on 
the  Judiciary. 

Also,  a  bill  (HJl.  6606)  to  amend  the  act  providing  for 
the  annual  conference  of  senior  circuit  judges;  to  the  Com- 
mittee on  the  Judiciary. 
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Also,  a  bill  (HJl.  6607)  regulating  proeedoxe  in  crimtoal 
cases  in  the  courts  of  the  United  SUtes;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  EDMONDS:  A  bill  (HJl.  6608)  to  amend  Public. 
Law  No.  2.  Seventy-third  Congress,  entitled  "An  act  to  main- 
tain the  credit  of  the  United  States  Government ",  and  Pub- 
Uc  Law  No.  78,  Seventy-third  Congress,  entitled  "An  act 
making  appropriations  for  the  executive  offices  and  sundry 
independent  executive  bureaus,  boards,  commissions,  and 
offices,  for  the  fiscal  year  ending  June  30,  1934,  and  for  other 
purposes  ";  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

By  Mr.  McCLINTIC:  A  biH  (HJl.  6609)  to  levy  certain 
taxes  on  transactions  In  illegally  produced  crude  petroleum- 
to  the  Cwnmittee  on  Ways  and  Means. 

By  Mr.  CHRISTLANSON:  A  Wll  (H.R.  6610)  providing  for 
the  taxation  of  inccnne  derived  from  Interest  upon  the  obM- 
gaiions  of  the  United  States,  of  the  several  SUtes  and  Tferri- 
tories,  and  of  the  municipal  subdivisions  thereof,  of  the 
District  of  Columbia,  and  of  the  possessions  ot  the  United 
States:  to  the  Committee  <m  Ways  and  Means. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (HJl.  6611)  to  pro- 
vide punishment  for  killing  or  assaulting  Federal  officers; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  CULKIN:  A  bill  (HJl.  6612)  to  promote  the  health 
of  the  people  of  the  United  States  and  to  encourage  the 
dairy  industry  in  the  interest  of  the  general  welfare;  to  the 
Committee  on  Agriculture. 

By  Mr.  SMITH  of  Washington:  A  bill  (HJl.  6613)  to  pro- 
vide for  the  construction  of  works  for  flood  control,  the  pre- 
vention of  soil  erosion,  and  the  Improvement  of  navigation 
In  the  Cowlitz,  Oiweeman,  Lewis.  Chriialls.  Wlahkah. 
Wynooche,  Satsop,  Hoqulam.  Humptuhps.  Qotnault.  Nls- 
qually,  Sko(rinimchuck,  Deschutes.  Black,  Hansford.  Saulzer, 
Skokomish,  Goldsborough,  Elochoman,  and  Cohmibla  Rivers 
at  Vancouver  and  Ilwaco,  and  their  tributortes  in  the  State 
of  Washington;  to  the  Coounlttee  on  Flood  Control. 

By  Mr.  BLAND:  A  MH  (HH.  6614)  to  amend  section  703  of 
the  Merchant  Marine  Aet.  1936,  relatlzw  to  requimtonlng  of 
ships  in  time  of  national  emergency  declared  by  the  President- 
to  the  Committee  on  Merchant  Ifarlne.  Radio,  and  Plshertes. 
By  Mr.  STBAOALL:  A  Mil  (HA.  Mlft)  to  aottaorise  the 
Reconstruction  Finance  Corporation  to  oontlnue  it«  func- 
tions until  such  time  as  the  PrMident  shall  by  prockunatlon 
determine,  to  provide  ftmds  for  the  continuance  of  such 
functions,  and  for  other  purpoete;  to  the  Oommlttee  on 
Banking  and  Currency. 

By  Mr,  BAILEY  [and  Mr.  CotMEil;  A  Wll  (H.R.  6616) 
providing  for  special  boards  for  determination  and  review  of 
Applications  for  compensation  for  loldlen  in  the  Spanish- 
American  War,  Boxer  rebellion,  or  Philippine  Insurrection, 
and  for  other  purposes;  to  the  Committee  on  World  War 
Vetertnf '  Leflslatlon. 

By  Mr.  DIMOND:  A  MU  (H.R.  6617)  proyidlng  for  repre- 
sentation of  the  Territories  of  Alaska  and  Hawaii  in  the 
Senate  of  the  United  States,  and  for  other  purposes;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  PARKS:  A  bin  (H.R.  6618)  to  amend  the  first 
paragraph  of  section  41  of  the  Code  of  Laws  of  the  United 
States  of  America;  to  the  Committee  on  the  Judiciary. 

By  Mr.  CHRISTIANSON:  A  biU  (H.R.  6619)  to  repeal  sec- 
tion 742  of  title  31  of  the  United  States  Code,  exempting 
certain  securities  of  the  United  States  from  taxation  by 
State,  municipal,  or  local  authority;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  SUTPHIN:  A  bUl  (HJL  6630)  Incorporating  the 
Natimial  Ethiopian  Supreme  Cooncil  of  the  Universal  Order 
of  Free  Masons  (Ethiopian  Ritea.  inclusive);  to  the  Com- 
mittee on  the  District  of  Columbia. 

By  Mr.  DUNN:  A  bill  (HJl.  6631)  to  reimburae  all  unpaid 
school  teachers  of  the  United  States  and  its  poeseesioos:  to 
the  Committee  on  Education. 

By  Mr.  OIFFORD:  A  bill  (HJl.  6622)  authorizing  the 
Secretary  of  Commerce  to  lease  certain  Government  land  at 
Woods  Hole,  Mass.;  to  the  Committee  on  Merchant  M^r^nf, 
Radia  and  Fisheries. 
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By  Mr.  ORISWOLD:  Resolution  <H.Res.  213)  creating  n 
special  committee  to  invest  igate  the  guardianships  of  vet  ■ 
erans  under  supervision  of  :he  Veterans'  Administration;  t^ 
the  Committee  on  Rules. 

By  Mr.  SUMNERS  of  Texas:  Resolution  (HJtes.  214)  rela 
tive   to   further   expenses   of   conducting   the   investigatio* 
authorized  by  House  Resolution  163;  to  the  Committee  o^ 
Accounts. 

Also,  resolution  (H.Res.  215)   relative  to  the  further  ex 
peases  of  conducting  the  investigation  authorized  by  Hous^ 
Resolution  145;  to  the  Committee  on  Accounts. 

By  Mr.  CHRISTIANSON :  Joint  resolution  fH.J.Res.  222 
proposing  an  amendment  to  the  Constitution  of  the  Unite* 
States  empowering  the  United  States  and  the  several  States 
to  lay  and  collect  taxes  upon  income  derived  from  certai^ 
securities;  to  the  Committee  on  the  Judiciary. 

By  Mr.  WHITE:  Joint  Resolution  (HJJRes.  223)  authoriz- 
ing and  directing  the  Architect  of  the  Capitol  to  make  u 
survey  of  the  acoustics  of  the  House  of  Representatives,  to 
improve  the  audition  within  the  Chamber;  to  the  Committei! 
on  Accounts. 


MEMORIALS 

Under  clause  3  of  rule  XXII,  memorials  were  presente< 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  tht 
State  of  Minnesota,  memorializing  Congress  to  enact  leglsla  ■ 
tion  designed  to  secure  fair  prices  for  agricultural  product^ 
for  the  producer;  to  the  Committee  on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Ccloradd, 
memorializing  Congress  to  restore  the  bimetallic  monetary 
system  of  coinage  as  established  by  the  act  of  Congress  o 
1832  and  repealed  by  the  act  of  Congress  of  1873;  to.th(! 
Committee  on  Coinage,  Weights,  and  Measures. 

Also,  memorial  of  the  Legislature  of  the  State  of  Wiscon 
sin,  memorializing  Congress  to  enact  legislation  providin? 
for  a  minimum  living  wage  in  the  various  industries;  to  th< 
Committee  on  Labor. 

Also,  memorial  of  the  Legislature  of  the  State  of  Minne 
sota,  memorializing  Congress  to  enact  legislation  designee 
to  secure  fair  prices  for  agricultural  products  for  the  pro- 
ducer; to  the  Committee  on  Agriculture. 
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PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolution 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BURNHAM:  A  bill  (KH.  6623)  for  the  reUef  o 
the  heirs  of  Facunda  Gonzales;  to  the  Committee  on  Wa: 
Claims. 

By  Mr.  COLLINS  of  California:  A  bill  (HJR.  6624)  for  tb 
relleX  of  Daniel  O.  Fleming,  also  known  as  David  Fleming 
to  the  Committee  on  Military  Affairs. 

By  Mr.  CUMMIN08:  A  bill  (H.R.  6625)  for  the  reUef 
Charles  Parr;  to  the  Committee  on  Claims. 

By  Mr.  DUNCAN  of  Missouri:  A  bill  <Hi%.  6626)  for  th< 
relief  of  John  Evans;  to  the  Committee  on  Claims. 

By  Mr.  DUROAN  of  Indiana:  A  bill  (H.R.  6627)  grantin 
a  pension  to  Ada  Bamirrovcr:  to  the  Committee  on  Invali 
Pensions. 

Also,  a  bill  (HJl.  6638)    granting  a  pension  to  Mary 
Troutm&n;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (HJl.  6629)  granting  a  pension  to  Mary  Lou  - 
derback;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  FIE8INOER:  A  bUl  (HJl.  6630)  awarding  a  meda 
of  honor  to  Henry  O.  Mehllng;  to  the  Committee  on  Nava 
Affairs. 

By  Mr.  OIFPORD:  A  bill  (H.R.  6631)  granting  a  pension 
to  Agnes  E.  Bernhardt;  to  the  Committee  on  Pensions. 

By  Mr.  GREENWOOD:  A  bill  (H.R.  6832)  granting  ), 
pension  to  Anna  E.  Cain;  to  the  Committee  on  Pensions. 

By  Mr.  JOHNSON  of  Oklahoma:  A  bill  (H.R.  6633)  t^ 
pay  to  Nancy  Schell  (Mrs.  J.  D.)  Hawn,  as  heir  of  Philip  I . 
Schell.  deceased,  $1,130,  representing  the  value  of  horse  i 


and  forage  furnished  the  Government  during  the  Civil  War; 
to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  6624)  to  pay  to  W.  H.  Cornelius  the  sum 
of  $800  for  injuries  sustained  in  a  collision  between  his  team 
and  wagon  and  an  automobile  driven  by  Regular  Army  sol- 
diers stationed  at  Fort  Sill,  Okla.;  to  the  Committee  on 
Claims. 

By  Mr.  JOHNSON  of  Texas:  A  bill  (H.R.  6635)  for  the 
relief  of  W.  Cannon  Barron;  to  the  Committee  on  Claims. 

By  Mr.  HARLAN:  A  bill  (H.R.  6636)  to  declare  Stephen 
W.  Thompson  to  be  the  first  American  soldier  to  have 
brought  down  in  combat  a  German  airplane,  and  to  au- 
thorize the  President  to  confer  upon  him  a  suitable  decora- 
tion; to  the  Committee  on  Military  Affairs. 

By  Mr.  KENNEDY  of  Maryland:  A  bill  (H.R.  6637)  for 
the  relief  of  Alice  May  Rochow;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  6638)  for  the  relief  of  the  Monumental 
Stevedore  Co.:  to  the  Committee  on  Claims. 

By  Mr.  KLEBERG:  A  biU   (H.R.  6639)    for  the  relief  of 
■  Russell  &  Tucker  and  certain  other  citizens  of  the  State 
of   Texas,   Oklahoma,   and   Kansas;    to   the   Committee   on 
Claims. 

By  Mr.  KOCIALKOWSKI:  A  bill  (H.R.  6640)  for  the  re- 
lief of  Anna  Kotnyek;  to  the  Committee  on  Claims. 

By  Mr.  KOPPLEMANN:  A  bill  (H.R.  6641)  for  the  relief 
of  Walter  Kaszubski;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  KRAMER:  A  bill  (H.R.  6642)  granting  a  pension 
to  Ella  Pierce;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  6643)  for  the  relief  of  George  A.  Whit- 
lock;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  KVALE:  A  bill  (H.R.  6644)  for  the  relief  of  Made- 
line Fallon;  to  the  Committee  on  Claims. 

By  Mr.  LUCE:  A  bill  (H.R.  6645)  for  the  relief  of 
William  J.  Scott;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  McKEOWN:  A  bill  (H.R.  6046)  granting  a  pen- 
sion to  Clara  M.  Ciu-tis;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  MARSHALL:  A  bill  (HJl.  6647)  to  compensate 
Harriet  C.  Holaday;  to  the  Committee  on  Foreign  Affairs. 

Also,  a  bill  (H.R.  6648)  granting  a  pension  to  Mary  E. 
Snyder;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MEAD:  A  bill  (H.R.  6649)  for  the  relief  of  Henry 
C.  Zeller  and  Edward  G.  Zeller,  with  respect  to  the  mainte- 
nance of  suit  against  the  United  States  for  recovery  of  any 
income  tax  paid  to  the  United  States  for  the  fiscal  year 
beginning  October  1,  1916,  and  ending  September  30,  1917, 
in  excess  of  the  amount  of  tax  lawfully  due  for  such  period; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  6650)  for  the  relief  of  Leonard  Gospo- 
darski;  to  the  Committee  on  Claims. 

By  Mr.  O'BRIEN:  A  bill  (HJl.  6651)  for  the  relief  of 
Oscar  Thompson;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  6652)  for  the  relief  of  George  E.  Liberty; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  OLIVER  of  New  York:  A  bill  (H.R.  6653)  for  the 
relief  of  Frank  Williams;  to  the  Committee  on  Claims, 

By  Mr.  PARKER:  A  bill  (H.R.  6654 •  for  the  relief  of 
Nephew  K.  Clark;  to  the  Commitiec  on  Claims. 

By  Mr.  RE2CE:  A  bill  (H.R.  6C55)  for  the  relief  of  E.  H. 
Logwood;  to  the  Committee  on  Claims. 

By  Mr.  SCRUOHAM:  A  bill  <H.R.  6656)  for  the  relief  of 
Caroline  (Stever)  Dyk&tra;  to  the  Committee  on  Claims. 

By  Mr.  SMITH  of  Washington:  A  bill  (H.R.  6657)  for  the 
relief  of  Frank  P.  Ross;  to  the  Committee  on  the  Public 
Lands. 

Also,  a  bill  (H.R.  6658)  for  the  relief  of  Earl  A.  Roes;  to 
the  Conunittee  on  the  Public  Lands. 

By  Mr.  SMITH  of  West  Virginia:  A  bill  (H.R.  6659)  for 
the  relief  of  Matt  Burgess;  to  the  Committee  on  Claims. 

By  Mr.  TRAEGER:  A  bUl  (HJl.  6660)  for  the  relief  of 
Nina  Drips;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  6661)  for  the  relief  of  Rudolph  R.  Muel- 
ler; to  the  Committee  on  Claims. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.R.  6662)  granting 
a  pension  to  Mrs.  Carl  Rainey;  to  the  Committee  on  Pen- 
sions. 
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By  Mr.  KELLER:  Joint  resolution  (H.J .Res.  224)  to  retire 
George  W.  Hess  as  Director  emeritus  of  the  Botanic  Garden, 
and  for  other  purposes;  to  the  Committee  on  the  Library. 

PETITIONS,  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1514.  By  Mr.  BACON:  Petition  of  sundry  citizens  of  New 
York,  opposing  any  change  in  immigration  quotas  to  permit 
the  entry  into  the  United  States  of  political  refugees  from 
Europe;  to  the  Committee  on  Immigration  and  Naturaliza- 
tion. 

1515.  By  Mr.  BURNHAM:  Petition  from  the  San  Fran- 
cisco Junior  Chamber  of  Commerce,  protesting  the  pay 
freeze  in  the  naval  and  military  service  of  the  United  States; 
to  the  Committee  on  Appropriations, 

1516.  Also,  petition  signed  by  51  residents  of  National 
City  and  San  Diego,  Calif.,  urging  the  restoration  of  pen- 
sions, hospitalization,  and  care  of  veterans  of  the  Spanish- 
American  War  as  same  existed  prior  to  the  enactment  of 
Public,  No.  2,  Seventy-third  Congress;  to  the  Committee  on 
Pensions. 

1517.  By  Mr.  CARTER  of  Wyoming:  Memorial  from  the 
Twenty-second  Legislature  of  the  State  of  Wyoming,  memo- 
rializing the  President  and  the  Congress  of  the  United  States 
to  enact  legislation  prohibiting  or  curtailing  the  importation 
of  canned  beef;  to  the  Committee  on  Foreign  Affairs. 

1518.  By  Mr.  CULLEN:  Petition  that  the  New  York  De- 
tachment; Hudson  Detachment,  Jersey  City,  N.J.;  Captain 
Burwell  H.  Clarke  Detachment,  Newark,  N.J.;  Bergen  County 
Detachment,  Hackensack.  N.J.;  and  the  Morristown  Detach- 
ment, Morristown,  Njr.,  in  Joint  conference  unanimously  ap- 
prove the  report  made  to  Congress  by  Gen.  Ben  H.  Fuller, 
major  general  commandant  of  the  United  States  Marine 
Corps,  in  which  he  recommends  that  the  strength  of  the 
corps  be  increased  by  2,000  and  that  promotion  of  officers  be 
made  more  rapid  commensurate  with  the  length  of  serArice, 
and  that  Congress  l)e  urged  to  enact  such  laws  which  are 
necessary  to  place  in  effect  the  recommendations  so  made; 
to  the  Committee  on  Military  Affairs. 

1519.  Also,  petition  of  the  New  York  State  Historical  As- 
sociation, requesting  the  Congress  of  the  United  States  to 
arrange  and  support  with  suitable  appropriation  of  funds  a 
sesquicentennial  celebration  in  honor  of  the  Federal  Consti- 
tution, to  be  held  throughout  the  country  in  the  year  1937; 
to  the  Committee  on  the  Library. 

1520.  By  Mr.  GLOVER:  Memorial  of  the  House  of  Repre- 
sentatives of  the  State  of  Arkansas;  to  the  Committee  on 
Appropriations. 

1521.  By  Mr.  JOHNSON  of  Minnesota:  Resolution  by  the 
Women's  Cooperative  Guild  of  Zhn,  Minn.,  urging  adequate 
food  and  drug  laws;  to  the  Committee  on  Agriculture. 

1522.  Also,  resolution  of  protest  and  urge  of  repeal  of  the 
Economy  Act  by  the  Teonka  Post,  No.  2633.  Veterans  of  For- 
eign Wars;  to  the  Committee  on  Appropriations. 

1623.  Also,  resolution  by  the  Detroit  Lakes  (Minn.) 
Farmer-Labor  Club,  urging  the  immediate  passage  of  the 
Lemke-Frazler  bill  for  agriculture;  to  the  Committee  on 
Agriculture. 

1524.  Also,  memorial  of  the  State  Senate  of  Minnesota 
(the  State  House  of  Representatives  concurring  therein), 
memorializing  Congress  to  enact  legislation  designed  to  se- 
cure fair  prices  for  agricultural  products  for  the  producer; 
to  the  Committee  on  Agriculture. 

1626.  Also,  resolution  by  the  State  house  of  representa- 
tives, urging  the  release  of  Mooney  and  Billings  from  a  Cali- 
fornia prison;  to  the  Committee  on  the  Judiciary. 

1526.  By  Mr.  KVALE:  Memorial  of  the  Legislature  of  the 
Btate  of  Minnesota,  memorializing  Congress  to  enact  legisla- 
tion designed  to  secure  fair  prices  for  agricultural  products 
for  the  producer;  to  the  Committee  on  Agriculture. 

1527.  By  Mr.  LAMBERT80N:  Resolution  adopted  at  the 
regular  meeting  of  the  Woman's  Christian  Temperance 
Union,  of  Nortonville,  Kans.,  urging  favorable  consideration 
of  the  Patman  motion-picture  bill,  HJl.  6097,  providing 
higher  moral  standards  for  films  entering  Interstate  and  in- 
ternational commerce,  sisiied  by  the  president,  Mrs.  wt^nnah 


E.  Maris,  and  secretary,  Mrs.  lilllas  Tate,  also  the  corre- 
sponding secretary,  Mrs.  C.  D.  Stillman,  of  Nortonville.  Kans..* 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

1528.  By  Mr.  MEAD:  Petition  of  the  Ninth  Ward  Citizens 
and  Taxpayers  Association,  Buffalo.  N.Y.;  to  the  Committee 
on  the  Judiciary. 

1529.  By  Mr.  RUDD:  PeUtion  of  Western  Union  Cable 
Employees  Association,  New  York  City,  opposing  mergers  of 
telegraph  and  cable  companies;  to  the  Committee  on  Inter- 
state and  Foreign  Conmierce. 

1530.  Also,  memorial  of  National  Association  of  Letter  Car- 
riers, M.  T.  Finnan,  secretary,  Washington,  D.C..  urging  the 
repeal  of  the  salary  reduction  as  authorised  by  the  so-called 
"  Economy  Act  ";  to  the  Committee  on  Appropriations. 

1531.  By  the  SPEAKER:  Petition  of  the  city  of  Manito- 
woc. Wis.,  regarding  the  continuance  of  the  F.C.WA.;  to  the 
Committee  on  Ways  and  Means. 

1532.  Also,  petition  of  the  city  of  Cleveland.  Ohio,  regard- 
ing the  enactment  of  an  antilynching  law;  to  the  Committee 
on  the  Judiciary. 

1533.  Also,  petition  of  Jesse  C.  Duke,  regarding  /mpeoch- 
ment  Charges  v.  F.  Dickinson  Letts,  an  Associate  Justice  of 
the  Supreme  Court  of  the  District  of  Columbia,  and  against 
Leo  A.  Rover,  United  States  attorney  for  the  District  of  Co- 
lumbia; to  the  Committee  on  the  Judiciary. 


SENATE 

Wednesday,  January  10,  1934 

The  Chaplain,  Rev.  zeBamey  T.  Kiillips,  DJ5.,  offered  the 
following  prayer: 

Almighty  God,  creator  of  all  things,  by  whose  eternal 
thought  the  worlds  are  upheld  and  of  whose  infinite  bounty 
we  all  partake,  make  our  hearts  simple  and  trustful,  that  in 
the  brightness  of  this  new  morning  we  may  share  with  Thee 
in  humble  fellowship  Thy  majesty  and  glory. 

Give  us  this  day,  O  Father,  life  that  is  strong  and  trium- 
phant, life  that  Is  joyous  and  free,  that  fearlessly  and  hon- 
estly we  may  seek  the  truth  and  by  our  high  endeavor 
master  the  difficulties  of  these  overburdened  hours. 

Thou  who  art  Lord  of  every  land  azul  tongue,  give  to  all 
the  nations  prosperity  and  peace;  teach  us  by  Thy  spirit 
the  universal  language  of  Thy  love,  that  every  corner  of 
the  earth  may  be  filled  with  light  and  gladness,  and  at  the 
door  of  every  heart  the  King  of  Glory  may  find  entrance. 
We  ask  It  In  the  name  of  Him  who  Is  Thy  love  made  mani- 
fest. Jesus  Christ  our  Lord.    Amen. 

THI  JOTTRHAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the 
proceedings  of  Monday,  January  8,  1934.  when.  on.  request 
of  Mr.  RoBxirsojr  of  Arkansas  and  by  unanimous  consent, 
the  further  reading  was  dispensed  with  and  the  Journal 
was  approved. 

CALL  or  TRK  KOLL 

Mr.  LEWIS.  I  make  the  suggestion  of  the  absence  of  % 
quorum  and  ask  for  a  roll  call. 

The  VICE  PRESIDENT.    The  clerk  wlU  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  theh-  names: 


A4*im 

Copeland 

Mayden 

Asbunt 

Ooatlsan 

Hebart 

Auctln 

Oouzexu 

Jobnaon 

Bachnuua 

Cutting 

Keyea 

BftUey 

DavU 

La  AlletU 

Bankhead 

Dteklnaon 

Barbour 

Dieterlcb 

LewU 

BarUey 

DUl 

Logan 

Black 

Duffy 

Lonergaa 

Bona 

XrlcluoD 

ftlcAdoo 

Borah 

Pess 

lioCarraa 

Brown 

Fletcher 

McOlll 

Bulkier 

Prasler 

MeKeUar 

Bulow 

a«orf« 

Melfary 

Byrd 

Olaac 

Murphy 

Brmea 

Ooldaborousb 

Mealy 

Capper 

Oore 

Morrla 

Caraway 

Sale 

Nya 

Carey 

HarriioD 

O'lfobopey 

Clark 

Overton 

Connally 

Hatnh 

Pattenon 

CooUdea 

l^ftl«ifi^ 

PlttnuA 

Beed 

Beynolda 

Robtnaon,  Ark. 

Boblnaon.  Ind. 

RuaMU 

BcbaU 

Sbappard 

Sblpatead 

Smith 

Stalwer 

Stephana 

Thomaa,  Okla. 

TbonuM,  Utak 

Tbompaon 

Trmmmell 

Tydlnga 

Vandenberg 

VaaMuya 

Wagnar 

Waiah 

Wheeler 


4  f\r%  » 


^  ^K  ^  V  ^^-^ 


^ 


298 


CONGRESSIONAL  RECORD— SENATE 


January  10 


Mr.  HEBERT.  I  wish  to  announce  that  the  follow  ng 
Senators  are  unavoidably  detained  from  the  Senate:  'lie 
senior  Senator  from  Rhode  Island  [Mr.  Mktcalf].  the  Sen- 
ator from  South  Dakota  [Mr.  NorbeckI.  the  Senator  fiom 
Connecticut  [Mr.  WalcottI,  the  Senator  from  Maine  [  iilr. 
White],  the  Senator  from  Vermont  [Mr.  Gibson],  the  S;n- 
ator  from  New  Jersey  [Mr.  Kean],  and  the  Senator  from 
Delaware  [Mr.  Townsend].  I  ask  that  this  announcemsnt 
may  stand  for  the  day. 

Mr.  OVERTON.  I  desire  to  announce  that  the  Senator 
from  Louisiana  [Mr.  Long]  is  necessarily  detained  from  the 
Senate. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  hive  ;in- 
swered  to  their  names.    A  quorum  is  present. 

MESSAGES   from   THE   PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr,  Latta.  one 
of  his  secretaries. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr.  E  al- 
tigan.  one  of  its  clerks,  announced  that  the  House  had  passed 
a  bill  <HJl.  6181)  to  control  the  manufacture,  tran.sporta- 
tion.  possession,  and  sale  of  alcoholic  beverages  in  the  I'ls- 
trict  of  Columbia,  in  which  it  requested  the  concurrence!  of 
the  Senate. 

CONTROL  or  ALCOHOLIC  BEVERAGES  IN  THE  DISTRICT 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  bill  coming  over  from  the  House  of  Representatives, 
which  will  be  read  by  its  title. 

The  bill  (HJl.  6181)  to  control  the  manufacture,  trans- 
portation, possession,  and  sale  of  alcoholic  beverages  in  the 
District  of  Columbia  was  read  twice  by  its  title.  J 

Mr.  KING.  Mr.  President,  with  respect  to  the  bill  Just 
received  from  the  House  of  Representatives  I  move  tha  it 
be  referred  to  the  Committee  on  the  District  of  Columbia 

The  motion  was  agreed  to. 

GREAT  LAKES-ST.  LAWRENCE  DEEP  WATERWAY  TREATY — INDIVID  TAL 
VIEWS    (EXEC.   KEPT.   NO.    1,   PT.   3) 

As  in  executive  session, 

Mr.  WAGNER.  Mr.  President.  I  ask  unanimous  consent, 
as  in  executive  session,  from  the  Committee  on  Foreign  Ue- 
lations,  to  file  a  minority  report,  being  my  individual  vi(  ws 
In  reference  to  the  Great  Lakes-St.  Lawrence  Deep  Water- 
way Treaty, 

The  VICE  PRESIDENT.  As  in  executive  session,  -he 
minority  views  will  be  received  and  printed. 

BOARD  OF  VISITORS  TO  NAVAL  ACADEMY 

The  VICE  PRESIDENT,  in  accordance  with  the  provisi  )ns 
of  the  act  of  August  29,  1916,  appointed  Mr.  McGill,  Mr. 
Russell,  Mr.  Metcalf,  and  Mr.  Goldsborouch  as  members 
of  the  Board  of  Visitors  on  the  part  of  the  Senate  to  visit 
the  United  States  Naval  Academy  at  Annapolis,  Md. 

REPORTS  OF  LIBRARIAN  OF  CONGRESS  AND  REGISTER  OF  COPYRIGiTTS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Librarian  of  Congress,  transmitting,  pursuant]  to 
law.  his  annual  report,  together  with  the  report  of  the 
Register  of  Copyrights,  for  the  fiscal  year  ended  June  |30, 
1933,  which,  with  the  accompanying  reports,  was  refer^-ed 
to  the  Committee  on  the  Library. 

COST   OF   CARRYING   THE   ILAILS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Postmaster  General,  transmitting,  pursuant  to  I  iw, 
the  cost-ascertainment  report  showing  the  cost  of  carrying 
and  handling  the  several  classes  of  mail  matter  and  of  [er- 
forming  the  special  services  under  the  Post  OSlce  D^psrt- 
xsent  for  the  fiscal  year  ended  June  30.  1933.  and  statng 
that  the  appendix  to  the  report  would  be  submitted  laier, 
which,  with  the  accompanying  report,  was  referred  to 
Committee  on  Post  Offices  and  Post  Roads. 

tXPOtT   or    CHEaAPXAKK    *    POTOMAC    TILXPHOlfl    CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  Chesapeake  k  Potomac  Telephi  ine 


he 


Co.,  transmitting,  pursuant  to  law,  the  annual  report  of  the 
company  for  the  year  ended  December  31,  1933,  the  results 
of  the  operations  for  December  being  estimated,  which,  with 
the  accompanying  report,  was  referred  to  the  Committee  on 
the  District  of  Columbia. 

REPORT  OF  GEORGETOWN  BARGE,  DOCK,  ELEVATOR  &  RAILWAY  CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  report  of 
the  Georgetown  Barge.  Dock,  Elevator  &  Railway  Co.,  trans- 
mitted, pursuant  to  law,  for  the  year  ended  December  31, 
1933.  which  was  referred  to  the  Committee  on  the  District 
of  Columbia. 

ANNUAL    REPORT    OF    FEDERAL    RADIO    COMMISSION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chairman  of  the  Federal  Radio  Commission,  trans- 
mitting, pursuant  to  law,  the  annual  report  of  the  Com- 
mission for  the  fiscal  year  ended  June  30.  1933.  which,  with 
accompanying  report,  was  referred  to  the  Committee  on 
Interstate  Commerce. 

COMPENSATION    OF    OFFICIALS    OF    NONMEMBER    BANKS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  secretary  of  the  Reconstruction  Finance  Corpora- 
tion, transmitting,  in  response  to  Senate  Resolution  75, 
agreed  to  May  29,  1933,  a  report  showing  the  compensation 
of  executive  officers  and  directors  of  3,433  banks  not  mem- 
bers of  the  Federal  Reserve  System,  which,  with  the  accom- 
panying reports,  was  referred  to  the  Committee  on  Banking 
and  Currency. 

RURAL   POST   ROADS   AND   NATIONAL   FOREST   RO.ADS    AND   TRAILS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Agriculture,  transmitting,  pursuant 
to  law,  a  report  (in  two  sections)  for  the  fiscal  year  ended 
June  30,  1933,  concerning  the  appropriations  for  the  con- 
struction of  rural  post  roads  in  cooperation  with  the  States, 
the  Federal  administration  of  that  work,  and  the  survey, 
construction,  and  maintenance  of  roads  and  trails  within 
or  only  partly  within  the  national  forests,  which,  with  the 
accompanying  report,  was  referred  to  the  Committee  on 
Post  Offices  and  Post  Roads. 

SALES  OF  WASTE  PAPER   BY  DEPARTMENT  OF  AGRICULTURE 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Agriculture,  transmitting,  pursuant  to 
law,  a  report  showing  the  proceeds  of  sales  of  waste  paper 
and  useless  documents  by  the  Department  of  Agriculture 
during  the  fiscal  year  ended  June  30.  1933,  which,  with  the 
accompanying  report,  was  referred  to  the  Committee  on 
Appropriations. 

REPORT    OF    THE    PANAMA    RAILROAD    CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and,  with  the  accompanying  report,  referred  to  the  Com- 
mittee on  Intei*state  Commerce,  as  follows: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith,  for  the  information  of  the  Congress, 
the  Eighty-fourth  Annual  Report  of  the  Board  of  Directors 
j  of  the  Panama  Railroad  Co.  for  the  fiscal  year  ended  June 
30,  1933. 

Franklin  D.  Roosevelt. 
The  White  House,  January  10,  1934. 

PETITIONS   AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolution 
adopted  by  the  Spokane  Public  Foriun  of  Eastern  Washing- 
ton, of  Spokane.  Wash.,  favoring  an  investigation  and  audit 
of  the  United  States  Treasury  and  urging  the  return  to  the 
Treasury  of  money  alleged  to  be  taken  fraudulently  by  the 
Federal  Reserve  Board  and  the  Federal  Reserve  System, 
which  was  referred  to  the  Committee  on  Banking  and 
Currency, 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Pittsburgh  Central  Labor  Union,  of  Pittsburgh,  Pa.,  favoring 
the  repeal  of  title  2  of  the  so-caUed  "  Economy  Act ",  author- 
izing salary  reductions  for  Government  employees,  which 
was  referred  to  the  Committee  on  Appropriations. 
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He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Chamber  of  Commerce  of  Woodward,  Okla..  protesting  against 
the  abandonment  of  any  part  of  the  agricultural  field  station 
at  Woodward  and  favoring  greater  financial  support  for  its 
operation,  which  was  referred  to  the  Committee  on  Appro- 
priations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Olympia  (Wash.)  Chamber  of  Commerce,  favoring  the  con- 
struction of  a  canal  from  Puget  Sound  to  Grays  Harbor  and 
thence  to  the  Columbia  River  and  the  establishment  of 
proper  facilities  to  eliminate  flood  damage,  which  was  re- 
ferred to  the  Committee  on  Commerce. 

He  also  laid  before  the  Senate  a  petition  of  sundry  citizens 
of  the  State  of  Louisiana,  praying  for  the  expulsion  from  the 
Senate  of  Hon.  Huey  P.  Long  and  Hon.  John  H.  Overton. 
which  was  referred  to  the  Committee  on  PrivUeges  and 
Elections. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature  of 
a  memorial  from  the  Citizens  Democratic  Association,  by 
Milton  R.  Deresnna,  president;  the  Jefferson  Democratic 
Association,  by  Nicholas  G.  Carbajal.  president;  and  the 
I/)uisiana  Democratic  Association,  by  Dr.  Joseph  O'Hara, 
president,  of  New  Orleans.  La.,  remonstrating  against  the 
activities  and  efforts  of  Mrs.  Hilda  Phelps  Hammond  in  con- 
nection with  senatorial  election  investigations  in  the  State  of 
Louisiana,  which  was  referred  to  the  Committee  on  Privileges 
and  Elections. 

Mr.  HALE  presented  a  memorial  of  the  Legislature  of 
the  State  of  Maine  memorializing  the  President  of  the 
United  States  and  the  Congress  to  do  all  in  their  power  to 
further  and  assist  in  the  creation  of  the  gateway  to  Acadia 
National  Park,  which  was  referred  to  the  Committee  on 
Public  Lands  and  Surveys. 

(See  memorial  of  the  Legislature  of  the  State  of  Maine 
printed  in  full  when  laid  before  the  Senate  by  the  Vice 
President  on  the  4th  instant,  p.  51.) 

Mr.  WHEELER  presented  the  following  house  joint  me- 
morial of  the  Legislature  of  the  State  of  Montana,  which 
-was  referred  to  the  Committee  on  Agriculture  and  Forestry: 

State  of  Montana. 
Department  Secret abt  or  State, 

Helena,  December  23,  1933. 
Hon.  BtTRTON  K.  Wheelek, 

United  States  Senate,  Washington.  D.C. 
Sir:  In  accordance  with  the  mandate  of  the  extraordinary  ses- 
•lon  of  Montana's  Twenty-third  Legislative  Assembly.  I  have  the 
honor  to  enclose  a  certified  copy  of  House  Joint  Memorial  No.  4. 
Yours  very  truly, 

Sam  W.  Mitchell, 
Secretary  of  State. 
United  Statbs  or  America, 

State  of  Montana,  ss: 
I,  Sam  W.  MltcheU,  secretary  of  state  of  tlie  State  of  Montana, 
do  hereby  certify  that  the  following  is  a  true  and  correct  copy  of 
•n  act  entitled  "  House  Joint  Memorial  No.  4 — A  memorial  to 
the  President  of  the  United  States  and  Congress  of  the  United 
States  relating  to  the  condition  of  agrlcvUture  within  the  United 
States  ".  enacted  by  the  extraordinary  twenty-third  session  of  the 
Legislative  Assembly  of  the  State  of  Montana,  and  approved  by 
F.  H.  Cooney,  Governor  of  said  State,  on  the  22d  day  of  December 
1933. 

In  testimony  whereof  I  have  hereunto  set  my  haad  and  affixed 
the  great  seal  of  said  State. 

Done  at  the  city  of  Helena,  the  capital  of  said  State,  this  23d 
day  of  December.  AJ>.  1933. 

ISKAI.J  Sam  W.  Mitchell. 

Secretary  of  State. 
By  CLzrroRo  L.  Walker. 

Deputy. 

Bouse   Joint   Iffemorlal   4,   a   memorial   to  the   President   of   the 

United  States  and  Ck)ngress  of  the  United  States  relating  to  the 

condition  of  agriculture  within  the  United  States 

Whereas  a  most  critical  condition  exists  In  the  United  States, 

many  fanners  In  this  State  are  in  grave  danger  of  losing  their 

homes;  the  condition  of  the  agricultural  interests  of  the  United 

States  are  In  so  grave  a  condition  as  to  amount  to  a  «^»t/^n*i 

calamity;  and 

Whereas  the  products  raised  by  the  farming  population  of  the 
State  of  Montana  and  other  States  of  the  Northwest  are  only 
produced  at  a  low  by  such  farmers:  and 

Whereas  we  believe  that  the  condition  can  only  be  remedied 
by  some  action  upon  the  part  of  the  President  of  the  United 
States  and  the  Congress  or  the  United  States  to  the  end  that 


prices  of  agricultural  commodities  be  fixed  at  a  price  at  least 
equal  to  the  cost  of  production  and  enough  profit  that  those 
engaged  in  farming  may  live;  and 

Whereas  It  appears  that  the  various  industries  of  the  United 

States  are  being  organized  under  codes  to  protect  the  rights  Oif 
such    Industries   and   the   workers   in    the   same:  Now.    therefore. 

be  It 

Resolved  by  the  House  of  Representatives  of  the  State  of  Mori' 
tana  {the  senate  ccmcvrHng) .  That  the  Pmident  of  the  United 
States  and  Congress  take  such  steps  as  may  be  necessary  to 
secure  the  adoption  of  a  code  for  and  by  farmers  which  will 
permit  the  fixing  of  prices  so  as  to  relieve  this  very  sertoxis  con- 
dition; and  that  if  same  cannot  be  done  without  further  legis- 
lation, that  Congress  shall  pass  such  legislation  as  will  enable 
the  agricultural  interests  to  combine  under  a  code  and  Into  an 
association  or  associations  that  the  price  of  our  agricultural 
products  may  be  fixed  for  the  welfare  of  the  agricultural  popu- 
lation and  the  entire  Nation;  and  be  It  further 

Resolved.  That  the  secretary  of  the  State  of  Montana  transmit  a 
copy  of  this  memorial  to  the  President  of  the  United  SUtes  and 
that  he  also  transmit  copies  thereof  to  each  Senator  and  Repre- 
sentative at  Washington  from  the  State  of  Montana. 

D.     A.     DCLLWO. 

Spesfcer  of  the  House. 
R.  Paulins, 
President  pro  tempore  of  the  Senate. 
Approved  December  22.  1933. 

P.  H.  CooNET.  Governor. 

Mr.  WHEELER  also  presented  the  following  house  Joint  me- 
morial of  the  Legislature  of  the  State  of  Montana,  which  wai 
referred  to  the  Committee  on  Irrigation  and  Reclamation: 

Star  or  MoirtAMA. 
DEPAsntssrr  Sbcretast  or  Stats, 

Helena,  January  4.  t$U. 
Hon.  B.  K.  Wheeler, 

United  States  Senate.  Washinffton.  DC. 
Sir:  In  accordance  with  the  mandate  of  the  extraordinary  s«h 
slon  of  Montana's  Twenty-tliird  Legislative  Aiwembly,  I  have  the 
honcH-  to  enclone  a  certified  copy  of  House  Jotot  Memorial  No.  • 
and  express  the  request  that  you  render  all  assistance  possible  to 
the  end  that  this  matter  be  brought  to  the  personal  attention  o( 
the  President  of  the  United  States. 
Yours  very  truly, 

Sam  W.  Mitchell. 
Secretary  of  State. 
Unfted  States  or  Amibica. 

State  of  Montana,  $»: 
I,  Sam  W.  Mitchell,  secretary  of  state  of  the  State  of  MonUna, 
do  hereby  certify  that  the  following  ts  a  true  and  correct  copy  of 
an  act  entitled  "  House  Joint  Memorial  No.  6  ",  a  memorial  to  the 
President  of  the  United  States  at  America  requesting  an  Investiga- 
tion of  water  control  of  the  Yellowstone  River  in  Yellowstone  Park, 
enacted  by  the  extraordinary  twenty-third  session  of  the  Legisla- 
tive Assembly  of  the  State  of  Montana,  and  api»x>ved  by  P.  H. 
Cooney,  Governor  of  said  State,  on  the  4th  day  of  January  1984. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  aflixed 
the  great  seal  of  said  State. 

Done  at  the  city  of  Helena,  the  capital  of  said  State,  this  4th 
day  of  January,  A.D.  1934. 

[8«ALJ  Sam  W.  MrrcHELL. 

Secretary  of  State. 
Hoiise  Joint  Memorial  5,  a  memorial  to  the  President  of  the  United 
State  of  America  requesting  an  investigation  of  water  control  at 
the  Yellowstone  River  In  Yellowstone  Park 

To  the  honorable  President  or  the  Unttbd  Statib  or  America: 

Whereas  during  parts  of  the  months  (rf  June  and  July  of  each 
year  the  flow  of  water  In  the  YeUowstone  River  is  greatly  aug- 
mented by  the  melting  of  snow,  causing  serious  damage  to  farms 
bordering  on  said  river  by  the  washing  away  of  the  banks  and  en- 
croaching on  valuable  tillable  land,  the  menacing  and  destruction 
of  irrigation  headgates.  bridges,  and  other  structures  along  the 
course  of  said  Yellowstone  River,  and  adding  to  the  excessive  flow 
of  the  Missouri  and  Mississippi  Rivers  during  the  high- water  stage 
of  same;  and 

Whereas  if  the  flow  during  the  period  mentioned  could  be  par- 
tially impounded  and  allowed  to  escape  at  a  later  period,  it  would 
very  largely  prevent  the  damage  as  before  related;  and 

Whereas  if  the  waters  of  Yellowstone  Lake  were  held  at  a  fairly 
constant  level  and  allowed  to  flow  at  the  period  when  the  flow  of 
the  river  is  lowest,  namely,  during  the  later  days  of  July  and 
aU  of  August,  it  would  add  greatly  to  the  beauty  ii  the  falls,  and 
would  make  the  lake  more  attractive  by  ke^^ng  mud  baaks  cov- 
ered with  water;  and 

Whereas  we,  your  memorialists,  believe  that  an  Investigation  by 
competent  engineers  will  corroborate  our  belief  and  show  that 
such  works  are  feasible  and  can  be  constructed  at  modsrate  ooet: 
Now,  therefore,  be  it 

Resolved  by  the  hotise  of  rtpretentatioee  (the  eenate  ooneur- 
ring) ,  That  the  President  of  the  United  States  be.  and  taeraby  Is, 
respectfully  lurged  to  oonsldsr  the  lacts  set  fbrth  herein,  that  same 
be  investl^ted  jMromptty.  and  that  such  acUea  be  taken  as  you 
may  deem  wlss  and  proper:  be  It  fitrtbar 

Reeolved,  That  the  seoetary  of  state  of  M-^t^ie  transmit  a 
copy  ol  said  memorial  to  tlie  Resident  e<  tke  United  SUtes,  and 
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that  h«  also  tmntmlt  ooplM  thereof  to  eacb  Senator  and  Repi  •- 
•antatlTe  at  Waahlngton,  DC.  from  the  State  of  Idontana.  wi  tb 
a  request  that  they  ooopcrkte  In  seeing  that  thla  matter  be  brou{  bt 
to  tha  parional  attention  of  the  PreeUlent  of  the  United  States 

D.  A.  DsLLWO, 
Speaker  of  the  House 
R.  Pauunb. 
Prettdent  pro  tempore  o/  the  Senate 
Approved  January  4.  1034. 

F.  H.  Coomr.  Oovemor 

Mr.  WHEELER  alao  presented  the  following  lenate  Joint 
memorUl  of  the  Legislature  of  the  State  of  Montana.  whi(;h 
was  referred  to  the  Committee  on  Mines  and  Mining: 

Stats  of  UowtAmA, 

OSFASTMSMT  StCBSTASY  OT  STATS, 

Heteiu,  Deeember  iS,  t033 
Hon.  ItmTott  K,  WMmrtas, 

VnHe4  itatee  Senate,  Waehinfton,  DO. 

•ts:  In   setiordaniNi   with   tha   msndate   of   Ihs   Mtraordlniry 

iSMintinf  Montana's  Twenty-third  UfUlaUvt  AsMsmbty,  I  hsvt  tbs 

honor  to  »n«los«  •  oartiAed  oopy  e(  iinals  Joint  Memorial  Mori 

Tours  very  trttly. 

■am  W,  MfTCHIf.!., 

Semetary  0/  State 
Uwrm  iTATM  09  Amisioa, 

state  of  Montana,  ««.' 

I,  Sam  W,  Mitchell,  seeretary  of  stats  of  the  Stato  of  Montsiia. 
do  hereby  oorttfy  that  the  following  ts  a  true  snd  eorrect  ccpy 
of  an  set  entttied  "  Sonata  Joint  Memorial  No.  1  ",  a  memorlAl  to 
the  Prestdsnt  snd  to  the  CongroMi  of  the  United  Ststes,  reque  it- 
ing  the  establishing  of  an  asasy  offlce  at  some  appropriate  po  nt 
In  the  Stata  of  Montana,  enacted  by  the  extraordinary  twen  y- 
thlrd  sesafon  of  the  Legislative  Assembly  of  the  State  of  Mon- 
tana snd  approved  by  F.  H.  Ckxiney.  Governor  of  said  State,  on 
the  asd  day  of  December  1933. 

In  testimony  whereof.  I  have  hereunto  set  my  hand  and  aAaed 
the  great  seal  of  said  State. 

Done  at  the  city  of  Helena,  the  capital  of  said  State,  this  a  3d 
day  of  December,  AJ).  1933. 

Sam  W.  Mitchsix, 

Secretary  0/  State. 
By  CurroKO  L.  Walkxb, 

Deputy 
Senate  Joint  Memorial   1.  to  the  President  and  to  the  Congrdss 
of  the  United  States,  requesting  the  establishing  of  an  assEiy 
offlce  at  some  appropriate  point  In  the  State  of  Montana 
To  the  President  and  the  honorable  Senate  and  House  of  Repre- 
tentatives  of  the  United  States  in  Congress  assembled: 

We.  the  members  of  the  Twenty-third  Legislative  Assembly  of 
the  State  of  Montana,  do  hereby  respectfully  represent  that: 

Whereas  Montana  has  been  one  of  the  large  gold-producl:  ig 
States  and  the  decline  In  the  marketing  of  gold  which  result  kI 
in  the  removal  of  the  old  assay  offlce  In  Montana  was  geneial 
throughout  the  United  States  because  at  Interest  for  many  years 
being  centered  In  the  mining  of  other  metals  and  the  mining  of 
gold  was  not  generally  profitable,  and 

Whereas  since  the  beginning  of  the  present  economic  crls  is. 
and  especially  since  the  release  of  tbe  embargo  upon  the  markc  t- 
Ing  of  gold,  the  mining  of  that  metal  has  become  more  profltatle 
and  Is  now  of  especial  Importance  as  an  occupation  for  thoxisanls 
of  unemployed,  during  the  past  seasons,  and  more  partlculaily 
at  the  present  time,  hundreds  of  men  and  boys,  and  even  women. 
have  engaged  and  are  now  engaged  In  placer  mining  with  a  shot  el 
and  pan  or  with  other  crude  methods  handed  down  from  t  le 
early  placer  miners  and  have  thereby  been  able  to  take  frcm 
the  soli  free  gold  in  quantities  ranging  from  a  few  cents  in  val  le 
up  to  substantial  amounts,  these  people  have  been  able  to  kep 
partially  or  entirely  out  of  the  bread  line,  and  it  is  ip  keeping 
with  the  spirit  of  the  National  Recovery  Act  to  afford  to  them 
every  opportunity  to  gain  an  Independent  llv^inood  in  this  ma  1- 
ner,  and 

Whereas  In  marketing  their  product  through  the  avenues  new 
open  to  them  theae  miners  are  deprived  of  a  great  deal  of  t:ie 
benefit  of  their  industry  in  that  there  are  weeks  of  delay  in  o  >- 
talning  settlement  for  their  product.  Forms  which  baffle  even  a 
lawyer  mvist  be  filled  out  and  are  ttsually  returned  two  or  thr>e 
times  for  correction,  or  the  miner  must  find  some  other  method 
of  marketing  his  product  which  also  deprives  him  of  the  fxil 
benefit  of  the  Oovemment  price,  and 

Whereas  under  the  existing  regtUatlons  which  limit  the  pur- 
chase by  the  Oovemment  to  2  ounces  of  fine  gold  in  one  shi  >- 
ment.  a  man  producing  lees  than  that  amount  must  comblj  le 
with  others  or  wait  f <w  weeks  or  months  to  accumulate  2  ounc  is 
of  gold  before  they  can  receive  any  benefit  from  it.  or  he  w  11 
dispose  of  it  for  what  he  can  get  quickly,  as  he  needs  the  mom  j 
tor  immediate  necessities,  and 

Whereas  theae  considerations  also  apply  to  the  small  operate -s 
who  are  onploylng  men  and  are  seeking  to  esUblish  mlnlig 
operatlans  on  a  larger  scale  and  who  are  recovering  their  go  d 
tn.  bulk  or  bunion  form.  The  ready  sale  of  their  product  is  nece  1- 
aary  to  maintain  their  operations  and  there  to  no  reason  wl  y 
they  should  not  receive  the  full  Oovenmient  price  toe  their  met  a 
lnata«d  of  belag  sta>}ected  to  the  charges  of  intermediary  pu - 


ebaaars  or  sales  agents  amounting  to  around   10  percent  as  a 
rule:  Now,  therefore,  be  it 

Reeolved  by  the  Senate  of  the  State  of  Montana  (and  by  the 
house  of  representatives  concurred)  That  appropriate  action  ba 
taken  by  Congress,  if  necessary,  and  by  the  President  if  he  Is 
now  authorized  to  do  so  by  law,  for  the  establishment  at  some 
approprls;,e  point  in  Montana  most  convenient  to  the  gold-pro< 
duclng  territory,  sn  assay  offlce  where  gold  In  quantities  from 
half  an  ounce  up  may  be  sold  by  producers  to  the  Government 
at  the  full  market  price  and  settlement  therefor  made  promptly 
as  in  the  days  when  the  United  States  assay  offlce  was  maintained 
at  the  capital  of  the  State:   Be  It  further 

Resolved,  That  the  secretary  of  stste  of  the  State  of  Montana 
Is  hereby  directed  tn  forward  to  the  President  of  the  United 
States  and  to  th«>  Senators  and  Reprsnentatives  in  Congress  from 
the  Stats  of  Montana  copies  of  this  tnemorlal. 

R,  PAm.iNS, 
President  pro  tempore  of  the  Senate, 
O.  A,  DSI.LWO, 
Speaker  of  the  House, 
Approvsd  Dsesmbsr  aa,  ions. 

f.  tl,  OooNiv,  Oov#fnof, 

Mr,  WHEELER  also  prM*>nt9d  thd  following  MinAtg  Joint 
m«mori*l  of  the  LeglNlature  of  ths  State  of  Montana,  which 
wa«  referred  to  (he  Committee  on  Banldng  and  Currency: 

■tats  or  Montana, 

DSTASTMKMT   BsCRrTARY   Of   StaTS, 

Helena,  January  3,  1054, 
Hon.  B,  K.  WHsstm, 

Senate  Office  Building,  Washington.  D.O. 
Sir:  In  accordance  with  the  mandate  of  the  extraordinary  ses- 
sion of  Montana's  Twenty-thlrd  Legislative  Assembly,  I  have  ths 
honor  to  enclose  a  certltied  copy  of  Senate  Joint  Memorial  No.  3, 
and  express  the  request  that  you  render  all  assistance  possible  to 
the  end  that  the  Civil  Works  program  within  the  State  of  Mon- 
tana continue  Its  program  of  civil  works  In  the  national  forest 
within  the  State  of  Montana  during  the  present  winter,  and  em- 
ploy as  many  men  as  is  possible  from  the  State  of  Montana  In 
said  work  during  said  period. 
I   remain. 

Yours  very  truly, 

Sam  W.  MrrcHELL, 

Secretary  of  State. 

UNrrED  States  ot  America, 

State  of  Afontana,  ss: 
I.  Sam  W.  Mitchell,  secretary  of  state  of  the  State  of  Montana, 
do  hereby  certify  that  the  following  Is  a  true  and  correct  copy 
of  an  act  entitled  "  Senate  Joint  Memorial  No.  3,  a  memorial  to 
the  President  of  the  United  States,  the  Secretary  of  Agriculture 
of  the  United  States,  and  Chief  Forester  of  the  United  States  ", 
enacted  by  the  extraordinary  twenty-third  session  of  the  Legis- 
lative Assembly  of  the  State  of  Montana,  and  approved  by  P.  H. 
Cooney.  Governor  of  said  State,  on  the  1st  day  of  January  1934. 
In  testimony  whereof  I  have  hereunto  set  my  hand  and  afBxed 
the  great  seal  of  said  State. 

Done  at  the  city  of  Helena,  the  capital  of  said  State,  this  3d  day 
of  January,  AJ5.  1934. 

IssALj  Sam  W.  MircHELt,, 

Secretary  of  State. 
By  Clutord  F.  Walker, 

Deputy. 
Senate  Joint  Memorial  3.  a  memorial  to  the  President  of  the  United 

States,  the  Secretary  of  Agriculture  of  the  United  States    and 

Chief  Forester  of  the  United  States 

Wbereas  It  appears  that  the  allocation  of  men  to  civil -works 
projects  on  national  forests  has  so  far  been  conttned  by  the  Civil 
Works  Administration  at  Washington  to  25  men;   and 

Wbereas  we  are  Informed  that  It  had  been  previously  estimated 
that  nearly  12.000  men  would  be  employed  In  Montana,  northern 
Idaho,  eastern  Washington,  and  western  South  Dakota,  and  that 
this  order  was  made  In  the  belief  that  by  reason  of  the  clvll-worka 
program  in  Montana  work  In  the  forests  would  not  be  necessary- 
and  that  ' 

Whereas  after  all  men  now  receiving  relief  are  employed,  which 
will  be  employed  under  the  civil -works  program,  there  will  re- 
main 4.000  men  In  the  State  of  Montana  unemployed  who  are 
now  on  relief  and  30,000  men  out  of  employment  registered  with 
the  employment  service  and  seeking  emplo3mxent,  and  most  of 
w%iom  win  requh-e  employment  or  relief  during  the  winter;   that 

Whereas  several  thousand  of  these  men  would  be  employed 
on  civil-works  projects  In  national  forests  within  the  State  of 
Montana  If  said  work  were  not  discontinued,  and  that  it  ts  neces- 
sary In  order  to  provide  work,  food,  and  clothing  for  men  within 
the  State  of  Montana  that  said  work  in  the  national  forests  be 
continued  during  the  coming  winter,  and  that  plans  of  the  Forest 
Service  have  already  been  completed  so  that  these  men  might  be 
immediately  put  to  work  In  such  Service:  Now,  therefore,  be  it 

Resotved  by  the  Senate  of  the  State  of  Montana  {house  of 
representatives  concurring).  That  the  President  of  the  United 
States,  the  Secretary  of  Agriculture,  and  the  Chief  Forester  of  the 
United  States  are  respectfully  urged  to  revoke  the  order  discon- 
tinuing said  civil  works  on  national  forests  within  the  State  of 
Montana,  and  that  said  works  continue  as  heretofore  planned,  and 
that  during  the  coming  winter  there  be  emi^oyed  in  said  projects 


within  tha  State  of  Montana  as  man*  man  from  said  Stata  as  oan 
be  employed  to  carry  out  said  projects  planned;  be  It  furthor 

Resolved,  That  the  secretary  of  state  of  Montana  transmit  a 
copy  of  aOd  memorial  to  the  President  of  the  United  SUtes.  to 
the  SecreUry  of  Agriculture,  and  to  tha  Chief  Foreatar  of  the 
United  SUtes,  and  that  he  also  tranamit  copies  thereof  to  «>ach 
Senator  and  Raprsaentatlvs  from  the  Stata  of  Montana  at  Waah- 
Ington.  D.C..  with  a  request  that  they  render  all  asslstanos  poa- 
slbte  to  the  end  that  the  civil-works  program  within  the  Stata  of 
Montana  oontlnue  its  program  of  civil  works  in  the  national  forest 
within  the  Btata  of  Montana  during  the  present  winter  and 
•mploy  as  many  man  as  is  possible  from  tbe  SUU  of  Montana  In 
said  works  d\iring  said  period. 

A.  Pauuns, 
President  pro  tempore  of  the  Senate. 
D,  A.  Dvi.Lwo, 
^  .  Speaker  of  the  UouH. 

Approvsd  January  1,  1M4, 

f,  N,  OoottSY,  Oovsfftor, 

Mr.  WMEELKM  also  prosentpd  the  following  joint  memo- 
rial of  the  LegiMlature  of  the  utate  of  MtmUna,  whliih  wa« 
rtf erred  to  the  Committtie  on  Banking  itnd  Currency: 

ilATH  ur  Mkntana, 

DSfASTMSNT   iSOKSTASV    Uf  ^ATI, 

„       _  _  Uolena,  January  4,  1934, 

Hon,  B.  K,  WHaei.sR. 

t/nltfd  States  Senate  Office  Building,  WaMhington,  DX3. 
Sm:  In  Accordance  with  tne  mandate  of  the  extraordinary  ws* 
slon  of  Montans's  Twenty-third  Legislative  Assembly,  I  have  ths 
honor  to  enclose  a  certified  copy  of  Senate  Joint  MeraorUd  No.  4 
and  express  the  request  thut  you  render  all  assistance  possible,  to 
the  end  that  this  matter  be  brought  to  the  personal  attention  of 
the  President  of  the  United  States. 
Very  truly  yours. 

Sau  W.  MrrcHcix, 

Secretary  of  State. 
Ukttcd  Stars  or  America, 

State  of  Montana,  ss: 
I,  Sam  W.  Mitchell,  secretary  of  state  of  the  State  of  Montana, 
do  hereby  certify  that  the  following  is  a  true  and  correct  copy  of 
an  act  entitled  "  Senate  Joint  Memorial  No.  4,  a  memorial  to  the 
President  of  the  United  States  relating  to  the  administration  of 
Federal  farm  loans  ly  the  Federal  land  bank  located  at  Spokane, 
Wash.,  and  other  agencies  In  relation  to  loans  upon  farms  within 
the  State  of  Montana  ",  enacted  by  the  extraordinary  twenty-third 
session  of  the  Legislative  Assembly  of  the  State  of  Montana  and 
approved  by  F.  H.  Cooney,  Governor  of  said  State,  on  the  1st  day 
of  January  1934. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  afflxed 
the  great  seal  of  said  State. 

Done  at  the  city  of  Helena,  the  capital  of  said  State,  tbls  3d 
day  of  January,  AJ3.  1984. 

[sBAi.]  Sam  W.  Mitchell. 

Secretary  of  State. 

Senate  Joint  Memorial  4,  a  memorial  to  the  President  of  the  United 
States  relating  to  the  administration  of  Federal  farm  loans  by 
the  Federal  land  bank  located  at  Spokane,  Wash.,  and  other 
agencies  in  relation  to  loans  upon  farms  virithln  tbe  State  of 
Montana 

Whereas  a  most  critical  condition  exists  In  the  United  States, 
and  many  farmers  In  this  State  are  In  grave  danger  of  losing  their 
homes;   and 

Wbereas  we  appreciate  all  that  the  President  of  the  United 
States  Is  doing  In  their  behalf  and  we  express  our  full  faith  and 
confidence  In  his  aims  and  program  to  aid  and  relieve  our  farming 
population;   and 

Whereas  the  Federal  farm  loans  in  the  State  of  Montana  have 
been  made  through  the  Federal  land  bank  of  Spokane,  Wash.;  and 

Whereas  it  appears  that  said  Federal  land  bank  Is  unjustly  dls- 
crlDQlnatlng  against  the  farmers  and  ranchers  of  the  State  of  Mon- 
tana in  that  said  land  bank  has  almost  ceased  to  function  as  an 
active  agency  In  the  State  of  Montana  and  has  encouraged  farm- 
ers and  ranchers  in  this  State  to  make  applications  for  loans  and 
such  applications  have  been  made  at  great  inconvenience  and 
expense  and  large  numbers  of  loans  have  been  requested,  the  se- 
curity being  adequate  to  warrant  such  loans,  and  that  said  appli- 
cations have  been  delayed  for  long  periods  of  time  and  finally 
rejected  without  any  good  reason  for  such  rejection;  and 

Whereas  said  land  bank  has  adopted  a  policy  of  requiring  citi- 
zens of  this  State  to  include  within  the  seciirlty  given  for  their 
loans  mortgages  on  livestock  owned  by  such  applicants  and  has 
required  the  execution  of  mortgages  on  real  estate  and  chattel 
mortgages,  where  loans  have  been  granted.  In  an  arbitrary  manner, 
so  as  to  encTunber  all  liquid  assets  of  borrowers  and  leave  them 
helpless  and  unable  to  proceed  in  a  reasonable  manner  to  support 
themselves  or  families;   and 

Whereas  we  believe  that  the  regulations  and  requirements  of 
said  land  bank  as  it  functions  in  the  State  of  Montana  are  whoUy 
unreasonable  and  discriminatory  against  tbe  citizens  of  this  State 
and  tliat  same  are  being  administered  harsbly  and  with  no  con- 
sideration to  the  welfare  of  this  State  or  its  citizens,  and  that  by 
reason  of  the  fact  that  the  Federal  land  bank  is  located  without 
the  State  and  is  not  Interested  In  tbe  welfare  of  the  citizens  of 
this  State,  and  that  the  law  authorizing  these  Federal  farm  loans 
as  at  present  administered  within  tbe  State  of  Montana  to  of  no 
benefit  to  the  citizens  of  this  State:  Now.  ttierefore,  be  tt 


Maeolve  by  the  SnsaU  of  the  St9te  0/  MenlMa  ttha  houae  0/ 
repraeantattim  oonourHag),  That  tlM  Prssldeat  of  ths  United 
SUtss  ba.  and  harsbv  Is.  rsspsetfuUy  uigod  to  oonsltfsr  ths  faots 
set  forth  herein,  that  same  bs  lavsstlgatsd  pronumy.  and  that  an 
agency  bs  ssUbUshad  within  ths  BUto  of  liimtuia  to  ssrrs  ths 
people  of  this  State,  and  that  the  Psdaral  lasd  bank  at  Spokane 
bs  required  to  modify  tU  rulss  and  ragulUtoas  to  permit  such 
oonslderatlon  as  to  within  ths  ptirposs  and  taftaat  of  tbs  law  and 
ths  liberal  polley  advooated  and  approrsd  tot  ths  Frssldsnt  of  ths 
United  SUtes;  and  bs  It  further 

Bssolosd,  That  ths  ssoretary  of  stats  of  Montana  transmit  a  oopy 
of  said  msmorlal  to  ths  Prssldsnt  of  ths  United  SUtss  and  that 
hs  also  transmit  oopiss  thsrsof  to  saoh  Ssnator  and  ReprsesnUtivs 
at  Wsshlngton  from  ths  SUU  of  MonUna.  wltH  a  rscniest  that 
thsy  ooopsrats  in  seeing  that  thto  matter  be  brought  to  tbe 
personal  stuutlon  of  ths  rrssidsnt  of  ths  United  StaUs. 

R.  rAtruira. 
frssidsfif  pro  Umpore  0/  the  Senatt, 
D.  A.  DeLi.wo, 
_  .  f  peeUMf  e/  the  tiouts, 

Approved  January  t,  1M4. 

f,  N,  Oeoirif ,  Oovemm, 

Mr,  WKnum  slM  prffMm(«d  s  )oint  msmortal  of  fht 
LeglRlaturf  of  tht  StaU  of  Montsns,  favoring  the  pagaagg  of 

leglalatlon  for  tht  purchsM  of  Montana  oattlg  for  distribu- 
tion to  worktn  on  Federal  projeota  and  for  the  relief  of  the 
destitute  in  the  State  of  Montona.  which  wae  referred  to 
the  Committee  on  Banking  and  Currency. 

(See  Joint  memorial  printed  in  full  when  laid  before  the 
Setiate  by  the  Vice  President  on  the  4th  Instant,  p,  60, 

CONORESSZOIfAL  RbCOKD.) 

Mr.  WHEELER  also  presented  a  Joint  manorial  of  the 
Legislature  of  the  State  of  Montana,  favm-ing  the  paasage 
of  legislation  prohibiting  the  producers  and  distributors 
of  gasoline  from  establishing  unfair  and  unjust  prices  for 
sale  at  retail  to  the  people  of  the  United  States,  and  thus 
removing  unjust  discrimination,  which  was  referred  to  the 
Committee  on  Interstate  Commerce. 

(See  Joint  memorial  printed  in  full  when  laid  twfore  the 
Senate  by  the  Vice  President  on  the  4th  instant,  p.  50. 
Congressional  Record.) 

hgrth  OHIO  voLxnmss  DrrainrKT,  spaxish  war 
Mr.  BULKLEY.  I  present  a  brief  and  peUtion  from  offi- 
cers of  the  Eighth  Ohio  Volunteer  Infantry,  War  with  Spain, 
together  with  a  supplementary  statement  of  Oen.  Charles  W. 
Dick,  of  Akron.  Ohk>,  a  former  Senator  fnnn  Ohio.  I  have 
had  the  pleasure  of  presenting  the  original  signed  copies 
to  the  President  of  the  United  States.  I  abk  that  the  matter 
presented  by  me  may  be  printed  at  this  point  In  the  Record 
and  appropriately  referred. 

There  being  no  objection,  the  brief  and  petition  were  re- 
ferred to  the  Committee  on  Pensions  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

BRIEP  AKD  PrrmON  SUBMTrrCD  rOK  COI7Sn>EaATIOM  BT  THE  PRESIDENT 
AND  OONGBX3S,  THE  VSTBUMS'  ADMIKISTKATIOK,  AMD  TSMSMM  DIVI- 
SION  THEBXOr 

We,  the  undersigned,  who  served  as  officers  of  the  Eighth  Ohio 
Volunteer  Infantry,  War  with  Spain,  respectfully  submit  the  fol- 
lowing statement  to  the  pension  division.  Veterans'  Administra- 
tion, and  request  its  consideration  in  adjustment  of  the  claims 
of  veterans  of  our  raiment: 

The  Eight  Ohio  Volunteer  Infantry  was  an  old-established 
National  Guard  regiment  which  had  maintained  a  high  standard 
in  personnel  and  efficiency  through  all  the  years. 

The  regiment  was  mobilized  at  Akron,  Ohio,  April  25,  1898;  or- 
dered to  Camp  Bushnell,  Columbxis,  Ohio,  where  tt  was  given  rigid 
physical  examination  and  mustered  into  United  States  service. 
After  l>elng  mustered,  it  was  ordered  to  Camp  Alger,  Va. 

Camp  Alger  was  badly  located.  There  was  lack  of  Water  fit  for 
drinking  and  cooking  purposes.  The  camp  was  10  miles  from  tha 
Potomac  River  and  there  was  nothing  between  camp  and  the  river 
ekcept  the  distance  which  we  had  to  travel  to  take  s  bath. 

These  conditions  soon  developed  much  sickness,  typhoid  fever, 
dysentery,  and  a  long  list  of  ailments,  which  nearly  became  epi- 
demic.   After  we  left  for  Santiago,  the  camp  was  abandoned. 

Tbe  ambulance,  medicine  chests,  and  medical  Instraments  Issued 
to  us  1^  the  State  of  Ohio  were  ordered  turned  over  to  head- 
quarters medical  staff  on  our  arrival  at  Camp  Alger  and  their 
return  was  refused  when  we  were  ordered  to  Santiago  de  Cuba,  so 
that  our  supply  of  medicine  consisted  of  just  what  each  doctor 
had  in  bis  handcase. 

Our  first  requtoitlon  for  medicine  tn  Cuba  was  refused  because 
It  had  not  been  approved  by  our  brigade  fommander,  Oen.  Oeorge 
A  Oarrettson.  who  was  In  Puerto  Rico,  and  our  regiment  had  at 
that  time  800  sick  men  on  our  morning  reports. 

Our  surgeons,  three  of  them,  were  active  practitioners  of  ez- 
eeUent  standing  and  long  service,  but  wben  confrcmtcd  with 
tropical  diseases  ooneemlng  which  thsy  knew  IttMo  ney  eould 
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Kodtr  Miun  relief:  In  f»ct.  th«y  wtre  thtrwelvef  Mon  pbyilMlly 
unablt  to  do  anything.  All  thi**  have  been  dead  many  yeire; 
the  aenlor  euifeon.  Dr.  F.  C.  Farquhar,  died  very  aoon  after  re- 
turning to  hie  home  at  Zaneevllle. 

Our  equipment  wa«  wholly  unnuited  for  tropical  aervloe  and  t'aa 
a  aenoue  handicap  to  all.  both  wpU  and  alck. 

Our  ration*  were  no  bad  they  created  a  national  acandal.  we 
were  ordered  not  to  eat  native  frulta,  We  were  laaued  meat  twice. 
and  both  timea  li  waa  ordered  burled  by  the  aurgeona.  It  wa* 
Impoaaible  to  get  anything  that  waa  fit  for  a  alck  man  to  eatjat 
a  time  when  two  thirds  of  that  Army  wa*  on  Its  back  and  ^he 
remaining  third  were  phyalcally  unable  to  administer  to  them. 

Nothing  herein  stated  la  Intended  as  crlttclam.  The  campaign 
waa  an  emergency  which  had  to  be  met  and  which  we  encoi  n- 
tered  wholly  unprepared  but,  above  all,  let  It  be  remember  (d. 
through  no  fault  of  the  men  who  were  sent  into  that  service. 

Now.  we  who  went  through  that  campaign  and  are  now  wltneia- 
ing  the  fearful  death  rate  of  our  comrades  feel  keenly  regarding 
the  welfare  of  these  comrades  remulning  among  us.  We  kn}w 
their  service  Is  responsible  for  their  present  condition,  whch 
ranges  between  total  dlaablUty  and  far  below  normal.  Such  se  v- 
Ice  could  not  help  but  leave  Its  permanent  mark  upon  thplr 
physical  constitution.  We  believe  the  present  condition  of  thise 
men  and  the  aacrlflces  they  made,  and  are  still  making,  shoiUd 
materially  temper  any  fxirther  demands  upon  them. 

We  have  reason  to  believe  beyond  doubt  that  other  organliia- 
tlons  which  served  with  us  in  the  Santiago  campaign  are  toaay 
In  similar  condition,  due  mainly  to  our  having  to  undertake  tro  )i- 
cal  service  before  the  Nation  was  prepared  to  provide  olherwlsi  — 
a  provision  the  essential  character  of  which  our  service  and  its 
costs  in  lives  and  health  so  fearfully  demonstrated. 

The  lessons  our  Government  learned  from  our  costly  experlei.ce 
In  Cuba  can  never  be  compensated  for  In  money,  however  gen- 
erously such  compensation  may  Justly  be  made  to  Anally  previill. 
Our  appeal  Is  in  behalf  of  those  with  whom  we  served,  men 
whom  we  know  and  have  known  approximately  for  half  a  centuy; 
men  as  brave,  patriotic,  and  loyal  as  ever  marched  to  war. 

We  sadly  survey  their  present  condition  and  contemplate  their 
future  with  great  concern  and  deepest  sympathy. 

For  them  and  their  comrades  we  seek  Justice,  humane  consldei  a- 
tlon,  and  fair  treatment  for  the  sacrlUces  they  have  made,  and  or 
the  penalties,  the  physical  and  material  consequences  from  Ihe 
day  they  were  mustered  out  to  the  present. 

Charles  W.  Dick,  lieutenant  colonel::  Marquis  A.  Charltdn, 
captain:  H.  O.  Peederle.  captain:  Tully  O.  Delbler, 
captain:  Kiser  W.  Taylor,  first  lieutenant;  Frank  C. 
Gerlach,  captain;  William  E.  Barnard,  first  lieutenant; 
Dudley  J.  Hard,  first  lieutenant:  Orlando  R.  Edwar  Is, 
second  lieutenant;  Edgar  E.  Broslus,  first  lieutenant; 
George  Reer.  second  lieutenant;  William  M.  Burson.  fi/st 
lieutenant:  Andrew  T.  Weybrecht,  second  lieutenant; 
Anunon  B.  Critchfleld.  captain;  Joseph  W.  Young,  seco  id 
lieutenant;  Charles  H.  Hughes,  first  lieutenant;  Gustave 
W.  Unger,  second  lieutenant;  James  O.  Campbell,  ciiap- 
lain;  Charles  F.  Schaber.  second  lieutenant;  Herbert  S. 
Spidel.  ftrpt  lieutenant:  Elliott  L.  Gyger.  captain:  Join 
W.  Blrk.  first  lieutenant;  Geo.  O.  Anderson,  first  lieu- 
tenant; C.  S.  Hoover,  second  lieutenant;  Wilbert  A. 
Hobbs,  surgeon;  W.  O.  Rutherford,  second  lieutenant; 
being  the  remaining  living  offlcers  of  the  regiment 
when  mustered  Into  the  United  States  service  for  the 
Cuban  campaign  now  available. 

SUPPLXMJENT&L   STATEMENT 

Attached  hereto  la  tlie  statement  of  living  ottcers  of  the  Elgl;th 
Ohio  Volunteer  Infantry.  War  with  Spain,  whose  signatures  nre 
now  available.  The  following  declarations  offer  added  facts  beur- 
ing  on  the  situation  disclosed  in  the  brief  above  referred  to,  few  of 
which.  If  any,  are  likely  to  have  been  Included  in  official  reports. 

In  addition  to  the  officers  commanding  the  various  groups  ure 
the  signatures  of  the  chaplain.  Rev.  James  O.  Campbell,  and  Ihe 
one  living  stirgeon.  Dr.  W.  A.  Hobt>a.  It  seems  reasonable  to  'e- 
psat  the  obvious  truth  that  my  acquaintance  with  all  these  nfen 
who  have  signed  the  brief  covers  a  period  of  more  than  35 
prior  to  aiKl  following  the  time  when  we  were  comrades  Ln 
same  regiment  rendering  service  to  our  country  during  the 
with  Spain. 

Although  I  did  not  witness  the  signing  of  the  docxunent 
each  and  all  of  these  officers  I  feel  fully  qualified  to  verify  tbfelr 
algnatvuvs.  IndlTldually  and  collectively,  as  being  genuine,  made 
without  undue  influence,  and  free  from  mental  reservation. 

Furthermore,  there  has  not  come  to  my  attention  one  wcrd 
of  criticism  respecting  the  statements  therein  made.  No  quallfi(  a- 
tion  has  been  urged  except  in  one  instance  where  It  waa  suggesl  ed 
that  certain  matters  might  be  more  strongly  emphasised. 

Again,  having  known  these  men  through  a  period  of  many  ye  irs 
In  time  of  war  and  in  peace.  I  know  of  no  single  act  that  would 
in  any  degree  disqualify  any  one  of  them  in  making  any  sta  e- 
ment.  although  made  in  their  own  behalf.  All  of  them  are  men  of 
Integrity,  honesty,  and  reputation  of  such  character  as  woi  id 
place  each  and  all  beyond  challenge. 

In  other  words,  the  statement,  to  my  mind  and  to  my  way  of 
thinking,  is  as  valid  and  binding  as  if  an  oath  sustaining  the 
brief  to  which  they  have  attached  their  signatures  had  been 
administered  to  each  and  every  one  and  should  be  so  received  a  iid 
accepted. 

Because  of  peculiar  personal  exjierle:ices  bearing  on  the  br  ef 
submitted  and  to  which  my  own  signature  is  written,  I  subs  tit 
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additional  pereonal  teetlmony  to  which  I  give  my  ilgnature  and 
further  substantiation  by  oath,  administered  by  one  duly  author' 
Ized  to  execute  the  name. 

When  the  Eighth  Ohio  Volunteer  Infantry  was  ordered  to  Camp 
Alger  I  waa  sent  to  ^ails  Church,  Vs..  In  sdvnnfu  to  aolect  ground 
on  which  the  regiment  was  to  pitch  Its  cnmp.  Ours  was  the 
first  regiment  to  occupy  any  i)art  of  that  areu  nubs^riiiently  known 
as  '•  Oawip  Alger,"  I  then  mofle  pi'. test  to  the  omccr  In  charge, 
Major  Urnl,  concernlnij  the  wafer  rmpply.  Up  to  the  time  that 
our  regiment  left  for  Cuba  nothing  worth  while  had  been  done  to 
better  thot  sltuatlbn.  Many  of  our  men  wore  111  before  we  left 
Camp  Alger.' larpely  dtje  to  the  poor  and  Inndequate  water  stipply. 

When  the  regiment  left  for  Cuba  under  emergency  orders  our 
equipment  was  faulty  In  every  rt.spect.  Wc  reached  Cuba  during 
the  rainy  season  at  a  time  of  year  which  Is  mo<«t  dangerous  even 
to  natives  and  people  acclimated  to  tropical  conditions.  Berlous 
sickness  began  to  Increase  shortly  after  our  landing  at  Slboncy. 
Rain  fell  In  torrents  every  day.  Intense  heat  ranging  above  100°  F. 
was  onother  dally  exprrlence.  Impenetrable  rof<B  prevailed  ot 
night.  Chilling  atmosphere  obtained  from  midnight  until 
morning.  Our  men  wore  uniforms  that  would  have  been  suit- 
able m  wintertime  even  In  the  Unlt«>d  States.  We  were  with- 
out proper  medicines  or  medical  and  surgical  equipment  of  ony 
sort.  Our  rations  were  of  un-»ati8factory  and  unsanitary  quality. 
We  were  without  hospital  supplies  or  requlremtnts  and  none  were 
obtainable  until  days  after  the  surrender  at  Santiago  dc  Cuba. 

Conferences  had  with  many  omoers,  Including  Generals  Henry, 
Bates,  Kent,  Miles,  and  Colonel  Wood,  Spanish  omcers.  Cuban  offi- 
cers, a  priest  at  the  cathedral  who  was  a  former  resident  of  Toledo, 
Ohio,  and  others,  brought  out  the  extent  of  most  alarming  condi- 
tions threatening  our  soldiers  who  were  wholly  unaccUmutcd  and 
unprepared . 

Dealing  next  with  an  experience  of  our  regiment,  following  an 
order  Issued  by  the  War  Department  and  transmitted  to  us  by 
General  Shafter.  tlie  organization  was  Isolated  for  a  period  of  10 
days,  after  which  the  regiment  should  be  sent  to  F*uerto  Rico 
where,  so  the  Department  order  stated,  it  was  needed.  This  had 
been  requested  by  General  Miles.  These  orders  were  strictly  fol- 
lowed, the  regiment  was  duly  lt>o!ated.  the  most  rigid  Instructions 
were  obediently  followed,  to  the  end  that  we  might  participate  in 
the  Puerto  Rican  campaisn. 

After  10  days  General  Shafter  sent  an  Army  surgeon  to  make  the 
required  inspection.  The  verbal  report  made  to  me  by  the  Bur- 
geon as  he  finished  his  task  was  to  the  effect  that  more  than  300 
men  of  the  regiment  were  ill  with  yellow  fever. 

These  conditions  not  only  with  respect  to  our  regiment  but 
equally  with  the  entire  Army,  so  report*  showed,  grew  constantly 
worse  until  it  was  roughly  estimated  that  two  thirds  of  that  Army 
was  on  its  back  and  the  other  third  were  scarcely  able  to  take  care 
of  them. 

General  Henry  said  to  me  as  he  was  leaving  for  Puerto  Rico. 
"  Dick,  history  will  prove  to  you,  now  reinforced  by  your  experi- 
ence, that  the  Province  of  Santiago  at  this  season  of  the  year  has 
ever  been  the  '  pest  hole  '  of  all  creation." 

When  I  reported  to  General  Shafter's  headquarters  in  Santiago 
de  Cuba  at  his  request,  I  met  Col.  Theodore  Roosevelt  by  chance 
as  he  was  leaving  the  meeting  of  general  offlcers  who  had  been 
considering  the  situation  and  had  cabled  a  strong  petition  to  the 
War  Department.  He  said  to  me  that  I  had  been  unanimously 
chosen  by  the  offlcers  attending  that  meeting  to  proctjed  at  once  to 
Washington  and  report  in  person  to  the  President  and  the  Secre- 
tary of  War  the  direful  situation  of  the  Army  at  Santiago  de  Cuba 
and  the  urgent  importance  of  its  withdrawal  because  of  the  pre- 
vailing sickness  aixiong  the  men.  He  had  been  urged  to  perform 
that  mission,  but  he  told  me  he  said  to  the  a.ssembled  offlcers  there 
was  a  man  In  that  Army  whom  the  administration  at  Washington 
would  beUeve  and  that  was  Dick,  of  the  Kghth  Ohio,  and  he  urged 
and  recommended  my  selection.  I  then  protested  to  Roosevelt 
and  Shafter  that  I  preferred  to  remain  In  Cuba  with  my  regiment, 
but  they  Insisted  I  could  do  more  to  help  by  going.  I  finally  said 
to  General  Shafter  I  was  ready  to  obey  ordera.  and  it  was  so 
ordered. 

Just  Inside  the  hallway  of  Army  headquarters  I  talked  with 
General  Wheeler,  who.  in  discussing  the  situation,  pronounced  it 
"  hellish."  I  found  General  Shafter  greatly  distressed  by  the 
alarming  conditions.  He  ordered  me  to  report  early  next  morning 
prepared  to  go  from  Santiago  to  New  Orleans  on  the  steamer 
Berlin  with  a  bale  of  papers,  maps,  and  other  information  for  the 
War  Department  and  the  President.  On  parting  vsrith  him  to  take 
ship  the  next  morning  General  Shafter  said  to  me :  "  You  may  say 
to  the  President  for  me  that  if  neceiisary  we  can  stay  here  and 
die,  but  the  war  on  the  Island  is  over  and  the  early  return  of 
these  men  to  the  States  wUJ  save  not  hundreds  but  thousands  of 
human  lives  In  this  Army." 

On  leaving  the  palace,  which  was  occupied  by  General  "SEafter 
and  his  staff  as  Army  headquarters.  I  crossed  the  plaza  to  get  a 
glimpse  of  the  interior  of  the  ancient  cathedral  directly  opposite 
the  palace.  While  locking  at  the  frescoes  I  felt  a  hand  resting  on 
my  shoulder,  and.  turning.  I  found  myself  face  to  face  with  a 
priest.  In  well-spoken  English  he  asked  me  If  I  was  an  officer  of 
the  Army,  and  I  answered  affirmatively.  He  asked  my  name,  rank, 
and  regiment.  When  I  told  him.  I  was  amazed  to  have  him  speak 
familiarly  of  Ohio  affairs,  when  he.  noting  my  surprise,  told  me 
he  had  once  served  a  parish  In  Toledo.  Almost  Instantly  upon  my 
identification  he  said:  "Colonel,  if  you  have  Influence  with  the 
administration  at  Washington,  get  this  Army  out  of  here  at  the 
earliest  moment  pnisslble,  for  if  they  remain  here  much  longer 
under  existing  climatic  conditions  without  proper  shelter  and  sup- 
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«11M.  thtj  will  dlt  Ilk*  fllM."    Ttits  prlMt  WM  •  oompatcnt  witnMi. 
fh»n  th*t  Armr  *VMiMt«<l  OubA  bb  words  wtrt  aU  but  prophtcy, 

On  rtaehlag  WMhlngton  and  after  r«port!nK  In  detail  to  Pr«>ii. 
dent  MoXinley  and  Beeretary  of  War  Alter,  the  Prealdent  directed 
the  SecreUry  to  iMue  order*  for  tbe  limnediate  return  of  the  Army 
at  SAntiafO  de  Cuba  and  for  replacementa  by  immune*. 

The  Prealdent  In  oommentlng— the  Secretary  of  War  agreeing— 
freely  stated  they  had  no  prerlous  conception  of  the  serious  con- 
dltloas  obtAlnlng  in  the  Army  in  Cuba  until  they  heard  my  verbal 
report  and  had  examined  the  maps  and  popers  I  had  brought  for 
their  mors  comprehensive  information. 

No  man  who  has  not  gone  through  these  same  experiences  can 
fully  understand  what  havoc  and  dlstreaa  that  campaign,  under 
clrcumstanoea  above  described,  has  wrovight  to  these  unfortunate 
▼efeeraas  with  consequences  in  later  life  that  are,  of  course,  not 
■usceptible  to  acctirate  measure. 

I  offer  theee  Incidents  as  proof  of  what  the  leaders  In  that 
campaign  thought  of  the  gravity  and  seriousness  of  the  situation 
at  that  time. 

In  view  of  the  statements  made  In  the  brief  submitted  by  the 
officers  of  the  regiment  and  these  which  I  have  personally  added, 
and  the  difflculty  In  sec\u-lng  and  submitting  satisfactory  support- 
ing evidence  as  proof  in  the  estobllshment  of  disability  due  to 
service  origin,  we  appeal  for  broad  and  liberal  construction  of  the 
laws.  rxUes.  and  regrilatlons  dealing  with  pensions  not  only  of  the 
men  of  our  regiment  but  of  all  soldiers  participating  in  that 
campaign. 

Another  difflculty  to  which  we  invite  your  attention  is  the  fact 
that  approximately  half  the  men  of  our  regiment  are  dead.  An- 
other considerable  percentage  are  scattered  in  all  parts  of  the 
country.  But  even  where  they  are  grouped  together  it  Is  ex- 
tremely difficult  to  recall  important  occurrences  S5  years  after 
they  occurred,  hence  the  impossibility  in  securing  satisfactory 
evidence  supporting  or  proving  disabilities  to  be  due  to  service 
origin. 

A  brief  quotation  from  the  record  shows  that  the  Eighth  Ohio 
Volunteer  Infantry  was  wganlzed  AprU  26.  1898.  at  Akron,  moved 
to  Columbus  April  28.  Mustered  in  United  States  service  May  13. 
Moved  to  New  York  June  8  and  embarked  for  Cuba.  Landed  at 
Slboney.  Cuba.  July  11.  Encamped  on  Sevllla  Hill  July  16. 
Camped  on  San  Juan  Hill  August  11.  Embarked  for  Montauk 
Point.  N.T.,  August  17.  Arrived  at  their  homes  in  Ohio  September 
8.  Purloughed  until  November  10.  Mustered  out  November  21, 
1898  Actual  days  of  service  were  133.  Total  sick  In  general  hoe- 
pltal.  650  out  of  1.200  men.  Deaths,  72.  The  death  rate  per 
1.000  per  year  in  the  United  States  for  all  ages  for  the  year  1898 
was  16.2  persons;  the  death  rate  per  1,000  per  year  for  the  Eighth 
Ohio  Volunteer  Infantry  for  ages  18  to  25  for  the  year  1808  was 
164.2  persons,  or  10  times  the  normal  death  rate. 

We  therefore  feel  fully  Justifled  in  appealing  to  officials  who 
deal  with  these  matters  to  grant  broadest  consideration  to  our 
comrades  who  are  still  with  us,  and  for  their  dependents.  Llke- 
wiae  for  the  widows  and  children  whom  our  dead  comrades  be- 
lieved were  secure  from  poverty  by  generous  treatment  at  the 
hands  of  the  Government  they  served  and  for  which  they  offered 
their  lives  in  time  of  war.  All  this  was  promised  them  when  they 
enlisted  for  the  war.  The  pension  px^icy  of  the  United  States  tor  a 
century  and  a  half  was  of  Itself  an  implied  If  not  unequivocal 
guarantee  of  such  security.  A  just  government  cannot  now,  a 
third  of  a  century  later,  repudiate  such  obligations  with  honor. 

Respectfully  submitted. 

Cwaai.cs  Dick. 
Statc  or  Ohio, 

Summit  County.  »$: 

Sworn  to  before  me  and  subscribed  In  my  presence  on  this  4th 
day  of  October,  A.D.  1933,  by  the  above-named  affiant.  I  hereby 
certify  that  I  have  read  this  affidavit  to  the  affiant  before  he 
executed  same  and  that  said  afOant  is  personally  known  to  me  to 
be  a  reputable  person. 

Witness  my  hand  and  the  official  seal  of  my  office  this  4th  day 
of  October.  AJJ.  1933. 

My  commission  expires  May  22,  1934. 

Jas.  a.  Coret. 
Notary  Public.  Summit  County,  Ohio, 
130   West  Thornton  Street.  Akron.  Ohio. 

MXVORIALS  OF  laCHIGAN  KUNICIPAL  LKAGUK 

Mr.  VANDENBERG.  Mr.  President,  recently  the  repre- 
sentatives of  100  Michigan  municipalities  met  at  the  State 
capital  and  adopted  4  memorials  addressed  to  Congress, 
which  I  submit  and  ask  that  they  be  printed  in  the  Record 
and  appropriately  referred. 

There  being  no  objection,  the  memorials  in  the  form  of 
resolutions  were  ordered  to  be  printed  in  the  Record  and 
referred  to  committees,  as  follows: 

To  the  Committee  on  Banking  and  Currency: 

UtTNICIPAL    SHORT-TERM    CREDIT 

Whereas  there  is  no  market  through  normal  financial  channels 
for  sbort-term  notes  and  warrants  even  for  cities  and  villages  in 
sound  financial  condition;  and 

Whereas  this  lack  of  credit  cripyples  and  in  many  instances  re- 
sults in  the  abolition  of  municipal  services,  throwing  men  out  of 
work  at  a  time  when  the  Federal  Government  Is  Increasing  employ- 
ment: and 
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th«  ettlM  and  TtUacM  ot  iitebHaa  and  vthar  fOTtm- 
msntal  units  bars  sound  mmCs  in  ths  form  of  dallnquant  tasM 
which  can  be  pledged  as  ssourtty:  Therefor*  brtt 

JleiotMd.  That  th*  Mlehlfaa  Mtmlelpal  L*agu*  rKioaat  th* 
President  to  create  a  municipal  credit  eorporatlon  from  which 
municlpalitieB  can  borrow  on  raMonabl*  aacurlty. 

Passed  unanimously  January  f,  1034. 

Submitted  by  the  IHchlfaa  Municipal  LMgu*.  Aaa  Arbor,  Mleh. 

To  the  Committee  on  the  Judiciary: 


UrUWDUfO  MUmCVAL 

Whereas  there  are  many  dtl**  and  viUacM  and  otlMr  goram- 
nMntal  imlts  in  Michigan  in  default  on  their  bond*d  debt:  and 

Wh*r«a*  there  is  no  existing  legislation  which  wlU  permit  ihu- 
nletpal  governments  to  bring  about  aa  ad>iatmeBt  of  their  debU 
with  their  creditors  except  with  the  unanimous  consent  thereoT: 
and 

Whereas  It  U  our  belief  that  both  cities  and  creditors  wfll  con- 
tinue to  suffer  hardship  unless  some  definite  legal  miinner  is  pro- 
▼Ided  for  the  adjustment  of  municipal  debU:  Therefore  be  It 

Re$olved.  That  the  Michigan  Municipal  League,  oorapoeed  of 
cities  aikl  villages  in  the  SUte  of  Michigan,  favor  the  enactment  of 
the  Summers-Wilcox  bill  now  before  Congress,  which  wlU  permit 
cities  through  the  Federal  eourU.  with  the  consent  of  their  cred- 
itors, to  readjust  their  debts  «x  the  basis  of  their  ability  to  pay. 

Passed  unanimously  January  S.  1934. 

Submitted  by  the  Michigan  Municipal  League,  Ann  Arbor.  Mich. 

To  the  Committee  on  Finance: 

FEDERAL  AID   FOR   PX7BLXC  WORKS 

Whereas  we  brieve  sound  public  works  to  be  a  moet  important 
part  of  the  national-recovery  program;  and 

Whereas  Michigan,  hampered  by  statutory  and  constltutloiud 
restrictions,  has  been  unable  to  take  advanta^  of  Inderal  aid  for 
public  works:  and 

Whereas  only  approximately  half  of  the  aN>Ueatloos  presented  to 
the  State  advisory  board  on  public  works  have  been  forwarded  to 
Washington;  and 

Whereas  It  appears  that  the  public-works  fund  la  nearly  ex- 
hausted, a  major  part  oi  which  has  been  allotted  to  Federal 
projects:  Therefore  be  It 

Resolved,  That  the  Michigan  Municipal  League  request  the 
President  and  the  Congress  to  appropriate  additional  funds  to 
non-Federal  public  works. 

Jtetolved  further,  That  a  copy  of  this  resolution  be  presented  to 
the  President  and  to  Michigan's  Representatives  In  Congress. 

Passed  unanimously  January  S.  1934. 

Siibmltted  by  the  Michigan  Mualcltwl  League.  Ann  Arbor.  Mich. 

[SEAL] 

ClVn.  WOaXB  AOUXKISTRATKMr 

Whereas  the  C.WJk...  throiigh  decentralized  administration,  has 
promptly  given  employment  to  many  who  were  recipients  of  public 
relief  and  to  others  destitute  but  not  yet  on  relief;  and 

Whereas  business  has  been  thus  stimulated  by  the  distribution 
of  purchasing  f>ower,  resulting  in  a  more  hopeful  and  optimistic 
attitude  generally;  and 

Whereas  the  brief  exp>erlenoe  thus  far  with  dvU  works  has  proved 
it  to  be  an  effective  agent  for  national  recovery  and  at  the  same 
time  creating  many  needed  and  useful  works  which  would  other- 
wise have  been  neglected;  and 

Whereas  the  present  allotment  of  men  to  Michigan  is  approxi- 
mately one  fifth  of  the  registered  unemployed:  Therefore  be  it 

Resolved.  That  the  Michigan  Municipal  League  request  Congress 
not  only  to  continue  the  present  C.W.A.  program  but  to  materially 
expand  it  as  a  supplement  to  relief  and  public-works  approprlatlona. 

Carried  unanimously,  January  3,  1934. 

Submitted  by  the  Michigan  Municipal  League.  Ann  Arbor.  Mich. 

[SEAL] 

REPORTS  OF  THE  COKXTTTEE  ON  CLAIMS 

Mr.  LOPAN,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  each  without 
amendment  and  submitted  reports  thereon: 

S.  163.  A  bill  for  the  relief  of  Capt.  Ouy  M.  Kinman  (Rept. 
No.  150); 

S.  172.  A  biU  for  the  relief  of  the  First  Camden  Matiooal 
Bank  b  Trust  Co.,  of  Camden,  NJ.  (Rept.  No.  152) :  and 

S.  1651.  A  bill  for  the  relief  of  the  estate  of  Anton  W. 
Fischer  (Rept.  No.  151). 

Mr.  LOGAN,  also  from  the  same  committee,  to  which  was 
referred  the  bUl  (S.  1683)  for  the  relief  of  the  Standard 
X>redging  Co..  reported  it  with  an  amendment  and  submitted 
a  report  (No.  159)  thereon. 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  each  without 
amendment  and  submitted  reports  thereon: 

8. 2.  A  bill  for  the  relief  of  C.  M.  Williamaon:  Mrs.  Tura 
Liljenquist,  administratrix  of  C.  E.  Liljenquist.  deceased." 
Lottie  Redman;  and  H.  N.  Smith  (Rept.  No.  170) ; 
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157) ; 

S.  749.  A  bill  for  the  relief  of  the  Fairmont  Creamery  C  o., 
of  Omaha.  Ncbr.  (Rept.  No.  176) ; 

S.  750.  A  bill  for  the  relief  of  the  Lebanon  Equity  E  x- 
change.  of  Lebanon,  Nebr.  (Rept.  No.  162) ; 

S.  751.  A  bill  authorizing  the  Secretary  of  the  Treasury  of 
the  United  States  to  refund  to  the  Farmers*  Grain  Co..  of 
Omaha.  Nebr..  income  taxes  illegally  paid  to  the  United 
States  Treasurer  (Rept.  No.  166) ; 

S.  1069.  A  bill  authorizing  adjustment  of  the  claim  of  t  le 
Chicago.  North  Shore  &  Milwaukee  Railroad  Co.  (Rept.  Ifo. 
153); 

S.  1074.  A  bill  authorizing  adjustment  of  the  claims  of 
John  T.  Lennon  and  George  T.  Flora  (Rept.  No.  151) ; 

S.  1073.  A  bill  authorizing  adjustment  of  the  claim  of  t  le 
Franklin  Surety  Co.  (Rept.  No.  168) ; 

S.  1079.  A  bill  authorizing  adjustment  of  the  claim  of 
Francis  B.  Kennedy  (Rept.  No.  163); 

S.  1082.  A  bill  authorizing  adjustment  of  the  claim  of  t  le 
Penn.sylvania  Railroad  Co.  (Rept.  No.  173 >; 

S.  1033.  A  bill  authorizing  adjustment  of  the  claim  of  tie 
Potomac  Electric  Power  Co..  of  Washington,  D.C.  (Rept.  I  o. 
174); 

S.  1084.  A  bill  authorizing  adjustment  of  the  claim  of  t  le 
Public  Service  Coordinated  Transport  of  Newark,  N.J.  (Re  )t. 
No.  171); 

S.  1087.  A  bill  authorizing  adjustment  of  the  claim  of  W  1- 
liam  T.  StUes  (Rept.  No.  175); 

S.  1115.  A  bill  to  authorize  the  Department  of  Agriculttre 
to  issue  a  duplicate  check  in  favor  of  Department  of  Fore^  ts 
and  Waters,  Commonwealth  of  Peimsylvania,  the  origlral 
check  having  been  lost  (Rept.  No.  160) ; 

S.  1192.  A  bill  for  the  relief  of  the  Union  Shipping  a;  id 
Trading  Co.,  Ltd.  (Rept.  No.  172); 

S.  1219.  A  bill  to  carry  into  effect  the  finding  of  the  Coirt 
of  Claims  in  the  claim  of  Elizabeth  B.  Eddy  (Rept.  No.  167 ) ; 

S.  1426.  A  bill  for  the  relief  of  the  estate  of  Benjam  n 
Braznell    (Rept.  No.   155 »; 

S.  1504.  A  bill  for  the  relief  of  Walter  J.  Bryson  PaviJig 
Co.  (Rept.  No.  154) ;  and 

S.  1782.  A  bill  for  the  relief  of  the  B.  &  O.  Manufacturing 
Co.   (Rept.  No.  156). 

Mr.  BAILEY  also,  from  the  Committee  on  Claims,  to  whii  ;h 
were  referred  the  following  bills,  reported  them  each  wi  ,h 
an  amendment  and  submitted  reports  thereon: 

S.  256.  A  bill  for  the  relief  of  Milburn  Knapp  (Rept.  !■  o. 
164) ;   and 

S.  407.  A  bill  for  the  reUef  of  WUlie  B.  Cleverly  (Rei)t. 
No.  158). 

Mr.  BAILEY  also,  from  the  Committee  on  Claims,  to  whi;h 
was  referred  the  bill  (S.  376)  for  the  relief  of  Beatrice  I. 
Manges,  reported  it  with  amendments  and  submitted  a 
report   (No.  159)    thereon. 

Mr.  COOLIDGE,  from  the  Committee  on  Claims,  to  whl  :h 
was  referred  the  bill  (S.  1680 >  for  the  relief  of  the  estate 
of  George  B.  Spearin.  deceased,  reported  it  without  amen  1- 
ment  and  submitted  a  report  (No.  165)  thereon. 

BILLS  AND  JOINT  RESOLXTTIONS  INTRODT7CED 

Bills  and  joint  resolutions  were  introduced,  read  the  fiist 
time,  and.  by  unanimous  consent,  the  second  time,  and  le- 
f erred  as  follows: 

By  Mr.  COPELAND: 

A  bill  (S.  2116)  to  amend  section  2  of  the  act  of  February 
13,  1893;  to  the  Committee  on  Commerce. 

By  Mr.  KING: 

A  bill  (S.  2117)  authorizing  the  Reconstruction  Finance 
Corporation  to  accept  State  bonds  at  par  as  adequate  sect  r- 
Ity  for  loans  in  certain  cases;  to  the  Committee  on  Bank!  ig 
and  Currmcy. 

A  bill  (8.  2118)  relating  to  proceedings  in  adoption  in  t  le 


District  of  Columbia;  to  the  Committee  on  the  District 
Cohunbia. 


of 


By  Mr.  GEORGE: 

A  bill  (S.  2119)  to  provide  for  the  further  development  of 
vocational  education  in  the  several  States  and  Territories; 
to  the  Committee  on  Agriculture  and  Forestry. 

A  bill  (S.  2120)  to  amend  Public  Law  No.  2,  Seventy-third 
Congress,  entitled  "An  act  to  maintain  the  credit  of  the 
United  States  Government  ",  and  Public  Law  No.  78,  Seventy- 
third  Congress,  entitled  "An  act  making  appropriations  for 
the  executive  offices  and  sundry  independent  executive  bu- 
reaus, boards,  commissions,  and  ofiBces,  for  the  fiscal  year 
ending  June  30,  1934,  and  for  other  purposes  ";  and 

(By  request.)  A  bill  (S.  2121 »  to  amend  an  act  entitled 
"An  act  to  maintain  the  credit  of  the  United  States  Govern- 
ment ".  approved  on  March  20.  1933,  and  for  other  pur- 
poses; to  the  Committee  on  Finance. 

By  Mr.  CONN  ALLY: 

A  bill  (S.  2122)  to  provide  for  loans  to  farmers  for  crop 
production  and  harvesting  during  the  year  1034,  and  for 
other  purposes;  to  the  Committee  on  Agriculture  and  For- 
estry. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  2123)  for  the  relief  of  Bruce  F.  Ramsey;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  2124)  for  the  relief  of  A.  D.  Ellis  (with  accom- 
panying papers) ;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  FLETCHER: 

A  bill  (S.  2125)  to  continue  the  functions  of  the  Recon- 
struction Finance  Corporation,  to  provide  additional  funds 
for  the  Corporation,  and  for  other  purposes;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  TRAMT.IELL: 

A  bill  (S.  2126)   granting  a  pension  to  May  Barnes;  and 

A  bill  (S.  2127)  granting  a  pension  to  Prank  T.  Douglas; 
to  the  Committee  en  Pensions. 

By  Mr.  JOHNSON: 

A  bill  (S.  2128)  to  authorize  the  Reconstruction  Finance 
Corporation  to  make  loans  for  financing  the  repair  and  re- 
construction of  property  damaged  by  unusual  floods  in  the 
States  of  California,  Oregon,  and  Washington;  to  the  Com- 
mittee on  Banking  and  Currency. 

A  bill  (S.  2129)  to  provide  for  the  appointment  of  two  ad- 
ditional judges  of  the  District  Court  of  the  United  States 
for  the  Southern  District  of  California,  and  for  other  pur- 
poses; to  the  Committee  on  the  Judiciary. 

By  Mr.  CAREY: 

A  bill  (S.  2130)  to  authorize  an  appropriation  for  the 
purchase  of  land  in  Wyoming  for  use  as  rifle  ranges  for  the 
Army  of  the  United  States;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  CAREY,  Mr.  CUTTING,  and  Mr.  ADAMS: 

A  bill  (S.  2131)  to  establish  a  Federal  land-bank  district 
for  the  States  of  Wyoming,  Colorado,  and  New  Mexico,  and 
for  other  purposes;  to  the  Committee  on  Banking  and  Cur- 
rency. 

By  Mr.  HEBERT: 

A  bill  (S.  2132)  for  the  relief  of  Preston  B.  Mavor;  to  the 
Committee  on  Commerce. 

By  Mr.  CAPPER: 

A  bill  (S.  2133)  to  amend  the  Packers  and  Stockyards  Act, 
1921 ;  to  the  Committee  on  Agriculture  and  Forestry. 

By  lAi.  SHEPPARD: 

A  bill  (S.  2134)  for  the  reinstatement  of  John  Carmlchael 
Williams  in  the  United  States  Navy;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  HAYDEN: 

A  bill  (S.  2135)  to  amend  the  act  of  Congress  approved 
June  7,  1924  (43  Stat.L.  475,  476),  commonly  called  "The 
San  Carlos  Act  ".  and  acts  supplementary  thereto,  and  for 
other  purposes;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  FRAZEER  (by  request) : 

A  biD  (S.  2136)  authorizing  an  appropriation  for  payment 
to  the  Uintah.  White  River,  and  Uncompahgre  Bands  of  Ute 
Indians  in  the  State  of  Utah  for  certain  coal  lands,  and  for 
other  purposes;  and 


A  bill  (S.  2137)  authorizing  the  TUngit  and  Haida  Indians 
of  Alaska  to  bring  suit  in  the  United  States  Court  of  Claims, 
and  conferring  jurisdiction  upon  said  court  to  hear,  examine, 
adjudicate,  and  enter  judgment  upon  any  and  all  claims 
which  said  Indians  may  have,  or  claim  to  have,  against  the 
United  States,  and  for  other  purposes;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  REED: 

A  bill  (S.  2138)  for  the  relief  of  (Charles  J.  Webb  Sons  Co., 
Inc.;  to  the  Committee  on  Claims. 

By  Mr.  BAILEY: 

A  bill  (S.  2139)  for  the  relief  of  the  Western  Union  Tele- 
graph Co.;  to  the  Committee  on  Claims. 

A  bill  (S.  2140)  to  provide  warrant  officers  of  the  Coast 
Guard  parity  of  promotion  with  warrant  officers  of  the 
Navy:  to  the  Committee  on  Commerce. 

By  Mr.  NEELY: 

A  bill  (S.  2141)  for  the  relief  of  Roy  Lee  Groseclose;  and 

A  bill  (S.  2142)  for  the  relief  of  Mrs.  Charles  L.  Reed;  to 
the  Committee  on  Claims. 

A  bill  (S.  2143)  for  the  relief  of  Francis  L.  Sexton;  and 

A  bill  (S.  2144)  for  the  relief  of  Benjamin  Yarborough;  to 
the  Committee  on  Military  Affairs. 

A  bill  (S.  2145)  granting  a  pension  to  William  Nire  Metz; 

A  bill  (S.  2146)  granting  an  increase  of  pension  to  Mary  J. 
Pennington; 

A  bill  (S.  2147)  granting  a  pension  to  Clarence  R.  Boyles; 
and 

A  bill  (S.  2148)  granting  an  Increase  of  pension  to  Rhoda 
E.  Luse;  to  the  Committee  on  Pensions. 

A  bill  (S.  2149)  for  the  relief  of  Joseph  C.  HoUey;  to  the 
Committee  on  Post  Offices  and  Post  Roads. 

By  Mr.  McNARY: 

A  bill  (S.  2150)  for  the  relief  of  Clarence  J.  Burris;  to  the 
Committee  on  Finance. 

A  bill  (S.  2151)  for  the  relief  of  Marinius  M.  Londahl;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  BARKLEY: 

A  bill  (S.  2153)  for  the  relief  of  Pinkie  Osborne; 

A  bill  (S.  2154)  for  the  relief  of  James  Clay  Colson;  and 

A  bill  (S.  2155)  for  the  reUef  of  the  estate  of  Martin 
Preston,  deceased;  to  the  Committee  on  Claims. 

A  bill  (S.  2156)  for  the  relief  of  the  American-La  France 
and  Foamite  Corporation  of  New  York;  to  the  Committee  on 
Finance. 

A  bill  (S.  2157)  for  the  relief  of  Matthew  J.  Isaac;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  2158)  for  the  relief  of  Robert  N.  WaUace;  to  the 
Committee  on  Naval  Affairs. 

A  bill  (S.  2159)  granting  a  pension  to  Gillis  S.  Mitchell; 

A  bill  (S.  2160)  granting  a  pension  to  Juriah  Hyden; 

A  bill  (S.  2161)  granting  a  pension  to  Dora  McCallister; 

A  bill  (S.  2162)  granting  a  pension  to  Maggie  Ball; 

A  bill  (S.  2163)  granting  a  pension  to  Gertrude  Briggs; 

A  bill  (S.  2164)  granting  a  pension  to  Levi  Sawyer; 

A  bill  (S.  2165)  granting  a  pension  to  Alexander  Steele; 

A  bill  (S.  2186)  granting  a  pension  to  Lucinda  Van  Norsdel; 

A  bill  (S.  2167)  granting  a  pension  to  Margaret  Moore; 

A  bill  (S.  2168)  granting  a  pension  to  Mary  Krebs; 

A  bill  (S.  2169)  granting  a  pension  to  Wiley  Roberts; 

A  bill  (S.  2170)  granting  a  pension  to  Mary  Curry; 

A  bill  (S.  2171)  granting  a  pension  to  Dora  Short; 

A  bill  tS.  2172)  granting  a  pension  to  Frank  House; 

A  bill  (S.  2173)  granting  a  pension  to  John  R.  Sparks; 

A  bill  (8.  2174)  granting  a  pension  to  Viola  Compton; 

A  bill  (S.  2175)  granting  a  pension  to  Maggie  Wilson; 

A  bill  (8.  2176)  granting  a  pension  to  Ellanor  Green; 

A  bill  (8.  2177)  granting  a  pension  to  Ella  Noe; 

A  bill  (8.  2178)  granting  a  pension  to  Allen  Nantz; 

A  bill  (8.  2179)  granting  a  pension  to  Lydia  Ann  Hollings- 
worth; 

A  bill  (8.  2180)  granting  a  pension  to  Mary  Shelton; 

A  bill  (8.  2181)  granting  a  pension  to  Sam  H.  Hadley; 

A  bill  (8.  2182)  granting  a  pension  to  John  C.  HounsheU; 

A  bill  (8.  2183)  granting  a  pension  to  Gertrude  Maurer; 


A  bill  (8.  2184)  granting  a  pension  to  lliomas  K.  Morrison; 
A  bill  (8.  2186)  granting  a  pension  to  Phihp  T.  West: 
A  bill  (8.  2186)  granting  a  pension  to  Nancy  V.  Shipley; 
A  bill  (S.  2187)  granting  a  pension  to  Daniel  Wilson; 
A  bill  (S.  2188)  granting  a  pension  to  Sarah  Jane  LewLi 
Langdon; 

A  bUl  (8.  2189)   granting  a  pension  to  Delia  England: 

A  bill  (8.  2190)  granting  a  pension  to  Minnie  Harrison;. 

A  bill  (S.  2191)  granting  a  pension  to  Aleck  Camlin; 

A  bill  (S.  2192)  granting  a  pension  to  Nancy  C.  Buck; 

A  bill  (S.  2193)   granting  a  pension  to  John  Winn;  and 

A  bill  (S.  2194)  granting  a  pension  to  Elizabeth  M.  Run- 
nels; to  the  Committee  on  Pensions. 

By  Mr.  HATFIELD: 

A  bill  (8.  2195)  making  Nancy  J.  Litman  eligible  to  re- 
ceive the  benefits  of  the  Civil  Service  ReUrement  Act; 
to  the  Committee  on  Civil  Service. 

A  bill  (S.  2196)  for  the  relief  of  the  Kleeson  Co..  of 
MoundsviUe,  W.Va.; 

A   bill    (S.    2197)    for    the    relief    of    George   L.    Stone; 

A  bill  (8.  2198)  for  the  relief  of  John  B.  Canter; 

A  bill  (S.  2199)  for  the  reUef  of  James  Monroe  CapUnger; 

A  bill  (8.  2200)  for  the  relief  of  Mrs.  Charles  L.  Reed; 
and 

A  biU  (S.  2201)  for  the  relief  of  the  NeiU  Grocery  Co.; 
to  the  Committee  on  Claims. 

A  bUl  (8.  2202)  for  the  reUef  of  W.  E.  Sturgeon; 

A  bill  (8.  22C3)  for  the  reUef  of  James  Evans; 

A  bill  (S.  2204)  for  the  relief  of  James  Johnson; 

A  bill  (8.  2205)  for  the  relief  of  William  Homer  Johnson; 

A  bill  (S.  2206)  for  the  relief  of  George  E.  Kirk,  aUas 
George  R.  Keener; 

A  bill  (8.  2207)  for  the  relief  of  Sarah  Uoyd; 

A  bill  (8.  2208)  for  the  relief  of  John  M.  Moore; 

A  bill  (S.  2209)  for  the  relief  of  Charles  P.  McDonald;  * 

A  bill  (S.  2210)  for  the  relief  of  Francis  L.  Sexton:  and 

A  bill  (S.  2211)  for  the  relief  of  Richard  J.  Slater;  to 
the  Committee  on  Military  Affairs. 

A  bUl  (8.  2212)  granting  a  pension  to  Mollie  M.  Carr; 

A  bill  (8.  2213)  granting  a  pension  to  certain  persons  held 
as  slaves  on  January  1,  1863; 

A  bill  (8.  2214)  granting  a  pension  to  Araminta  Webb; 

A  bill  (8.  2215)  granting  a  pension  to  Samuel  W.  Stewart; 

A  bill  (S.  2216)  granting  a  pension  to  Margaret  J.  Mc- 
Clure; 

A  bill   (S.  2217)    granting  a  pension  to  J.  E.  Barrows; 

A  bill  (8.  2218)  granting  a  pension  to  Clara  V.  Crossland; 

A  bill  (S.  2219)  granting  a  pension  to  Elizabeth  Frasher; 

A  bill  (8.  2220)  granting  a  pension  to  Edgar  F.  Heidler; 

A  bill  (S.  2221)  granting  a  pension  to  Benjamin  F. 
Mathers,  Jr.; 

A  bill  (S.  2222)  granting  a  pension  to  Carrie  B.  Mozingo; 

A  bill  (S.  2223)  granting  a  pension  to  William  B.  Mullins; 
and 

A  bill  (S.  2224)  granting  a  pension  to  Elijah  Stephens; 
to  the  Committee  on  Pensions. 

By  Mr.  ROBINSON  of  Arkansas: 

A  bill  (8.  2225)  to  provide  for  the  establishment  of  a  cor- 
poration to  aid  in  tlxe  refinancing  of  farm  debts,  and  for 
other  purposes;  to  the  Committee  on  Ranking  and  Currency. 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  (8.  2226)  for  the  relief  of  WiUiam  H.  Humphreys; 
to  the  Committee  on  Claims. 

By  Mr.  FLETCHER: 

A  bill  (8.  2227)  for  the  relief  of  Harold  S.  Shepardson;  to 
the  Committee  on  Military  Affairs. 

A  bill  (8.  2228)  grantixig  a  pension  to  Minnie  Phelps;  and 

A  biU  (S.  2229)  granting  a  pension  to  Minnie  L.  Stewart; 
to  the  Committee  on  Pensions. 

By  Mr.  POPE: 

A  joint  resolution  (SJltes.  69)  proposing  an  amendment 
to  article  V  of  the  Constitution  of  the  United  States,  pro- 
viding for  the  popular  amendment  of  said  Constitution;  to 
the  Committee  on  the  Judiciary. 
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By  Mr.  SHEPPARD: 

A  Joint  resolution  (S.JJles.  71)  to  repeal  an  act  approved 
February  17.  1933,  entitled  "An  act  for  the  relief  of  Tami  ico 
Marine  Iron  Works  ",  and  to  provide  for  the  relief  of  V  fil 
liam  Saenger,  chairman  liquidating  committee  of  the  Beiu 
mont   Export   ii   Import   Co..   of   Beaumont,  Tex.;    to  me 
Committee  on  Claims. 

PROPERTY    OF    MOTTNT    PLEASANT    IKDIAH    SCHOOL,    IDCHIGA]  r 

Mr.  VANDENBERG.    Mr.  President,  under  the  economy 
bill  last  year  the  Indian  school  at  Mount  Pleasant,  Mi^h., 
was  abandoned,  and  all  of  the  Indians  have  been  pi 
the  reerular  educational  system.     It  has  now  become 
desirable  for  the  State  of  Michigan  officially  to  take 
this  Indian  school  property  and  amalgamate  it  into 
institutional  system  of  the  State  of  Michigan.    I  am,  thi 
fore,  introducing  a  bill  for  that  purpose  with  the  entire 
sent  of  the  Bureau  of  Indian  Affairs  and  the  Departmenlj  of 
the  Interior.    I  urge  the  emergency  nature  of  the  sit 
tlon.  with  a  request  for  the  earliest  possible  actum  by 
committee. 

The  VICE  PRESIDENT.  The  bill  will  be  received  and 
appropriately  referred. 

The  bill  (S.  2152)  granting  certain  property  to  the  Stite 
of  Michigan  for  Institutional  purposes  was  read  twice  by 
Its  title  axKl  referred  to  the  Committee  oa  Indian  Affairs. 

JOHN    C.    MERRTAli 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  introduce 
a  Joint  resolution  and  ask  that  it  be  read.  Then  I  stall 
ask  for  its  present  consideration. 

The  VICE  PRESIDENT.  The  Joint  resoluticm  win  be 
read. 

The  Joint  resolution  (S.JJles.  70)  to  provide  for  the  -e- 
appointment  of  Jotin  C.  Merriam  as  a  member  of  the  Bm  rd 
of  Regents  of  the  Smithsonian  Institution,  was  read  the 
first  time  by  its  title  and  the  second  time  at  length,  as 
follows: 

Resolved,  etc..  That  the  vacancy  In  the  Board  of  Regents  of  the 
Smithsonian  Institution,  oi  the  class  other  than  Members  of 
Congress,  caused  by  the  expiration  of  the  term  of  John  C.  Msr- 
rUm.  of  the  city  erf  Waahitigton.  on  December  ao.  1933,  be  fll  ed 
by  the  reappointment  of  the  recent  incumbent  John  C.  Merrli  tm 
for  the  statutory  term  of  6  years. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  pres- 
ent consideration  of  the  joint  resolution? 

Mr.  McNARY.  Mr.  President,  I  did  not  imderstand  ttat 
the  Senator  from  Arkansas  made  a  request  for  immedii  te 
consideration. 

Mr.  ROBINSON  of  Arkansas.    Yes.  Mr.  President. 

Mr.  McNARY.  I  see  no  emergency.  I  think  the  Joint 
resolution  should  go  over  for  the  day. 

Mr.  ROBINSON  or  Arkansas.  May  I  state  for  the  Recc  rd 
some  information  which  I  think  the  Senate  would  like  to 
have?  I  do  not  believe  that  the  Senator  from  Oregan 
will  persist  in  his  objection  when  the  information  has  besn 
supplied. 

John  C.  Merriam  is  a  native  of  the  State  of  Iowa.  He  i 
very  eminent  scientist;  professor  of  paleontology  and  d 
of  faculties  in  the  University  of  California;  president  of 
Carnegie  Institution  of  Washington  since  1921;  member  _. 
the  National  Academy  of  Sciences,  of  which  he  was  vice 
president  and  member  of  council;  president  of  the  Geologic  al 
Society  of  America;  member  of  numerous  scientific  societ  es 
here  and  abroad;  a  research-  authority  on  fossil  manunal  a, 
especially  of  the  United  States,  and  quite  prtwainent  Ihi 
educational  affairs. 

Mr.  Merriam 's  term  on  the  board  at  r^ents  expire 
December  20,  1933;  and,  the  Congress  not  being  in  sessicn, 
no  opportunity  arose  for  the  immediate  filling  of  the  vi- 
cancy.  Ctf  course,  if  the  Senator  from  Oregon  dcsii«s  to 
persist  in  his  objection,  I  shall  not  press  the  matter  at  tt  is 
time. 

Mr.  McNARY.    The  biography  of  Mr.  Merriam  is  very  in- 
teresting, but  it  bears  no  relation  to  any  emergency.    :^r 
that  reason,  since  it  is  my  policy  to  object  in  such  cases, 
must  insist  on  my  objection. 


Mr.  ROBINSON  of  Arkansas.     Very  well,  Mr.  President. 
The  VICE  PRESIDENT.    Objection  being  made,  the  joint 
resolution  will  lie  on  the  table. 

FOREIGN  POOD  PRODUCTS  PURCHASED   BY   WAR   DEPARTMENT 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  submit  a 
resolution  and  ask  unanimous  consent  for  its  immediate 
consideration. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  resolu- 
tion. 

The  Chief  Clerk  read  the  resolution  (SJles.  125),  as 
follows: 

Whereas  it  is  reported  In  the  public  press  that  during  the  year 
1933  large  amounts  of  foreign  food  products  were  purchased  under 
the  direction  of  the  Secretary  of  War  for  use  in  supplying  rations 
to  the  Army  and  the  ClTilian  Confervatlon  Corps;  and 

Whereas  there  appeared  in  the  Washington  Herald  for  the  morn- 
ing of  January  9,  1934,  the  following  article: 

"AKMT  and    C.C.C.   to    '  EAT    AMEKICAIT  ' 

"  The  Army  and  the  C.C.C.  will  consume  American  products  only 
this  year. 

"  La.st  spring  considerable  Argentine  beef  was  pxirchaaed.  but 
Assistant  Secretary  of  War  Woodring  assured  President  Roosevelt 
yesterday  that  this  won't   happen  again. 

-  The  •  doughboys '  will  also  get  more  cheese  this  year.  In 
response  to  the  demands  of  dairy  Interests,  the  Army  will  pur- 
chase 1,000,000  pounds  for  rations":  Therefore  be  It 

Resolved,  That  the  Secretary  of  War  Is  requested  to  transmit  to 
the  Senate,  as  soon  as  practicable,  a  report  showing  the  amounts 
of  foreign  beef  and  other  foreign  food  products  purchased  by  the 
War  Department  since  March  4,  1933,  for  the  use  of  the  Army 
and  the  Civilian  Conservation  Corps,  and  the  prices  paid  therefor. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  can  the 
Senator  from  Indiana  inform  the  Senate  whether  pur- 
chases of  foreign  products  for  food  purposes  by  the  War 
Department  were  made  prior  to  March  4,  1933? 

Mr.  ROBINSON  of  Indiana.  I  cannot,  Mr.  President.  I 
am  willing  to  have  the  resolution  amended,  if  the  Senator 
desires  it.  to  include  the  time  before  March  4,  1933. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  know  myself  what 
the  facts  are. 

Mr.  ROBINSON  of  Indiana.  I  do  not  know,  I  am  sure. 
I  just  understood  that  this  report  had  been  made  by  the 
Secretary  of  War  to  the  President  that  no  more  foreign 
food  would  be  bought  by  the  War  Department,  and  that  is 
why  I  thought  the  Senate  ought  to  know  how  much  of  It 
has  been  bought  by  the  Secretary  of  War. 

Mr.  ROBINSON  of  Arkansas.  Very  weU.  The  Senator 
would  not  object  to  the  resolution  going  over  until  tomorrow 
so  that  I  may  examine  it  and  see  if  I  desire  to  offer  an 
amendment? 

Mr.  ROBINSON  of  Indiana.    Not  at  all. 

The  VICE  PRESIDENT.  Without  objection,  the  resolution 
will  go  over  under  the  rule  until  tomorrow. 

REPORTS  OP  GOVERNKENT  OBLIGATIONS 

Mr.  DICKINSON.  Mr.  President,  I  send  to  the  desk  a  res- 
olution and  ask  for  its  immediate  consideration. 

The  VICE  PRESIDENT.    The  resolution  will  be  read. 

The  legislative  clerk  read  the  resolution  (SJies.  126),  as 
follows : 

Whereas  SzecutiTe  Order  No.  6548,  dated  January  3,  1934,  has 
been  revoked  and  an  Executive  order  In  lieu  thereof  issued,  read- 
ing. In  part,  as  follows:  "  It  is  hereby  ordered  that  all  executive 
departments  (other  than  the  Treasury  Department),  Independent 
establishments,  agencies,  and  Instrvmientalltles  of  the  Unil«d 
States,  Including  corporations  without  capital  stock  which  iwe 
owned  by  the  Government  and  corporations  with  capital  stocic  of 
which  60  percent  or  more  Is  owned  by  the  Government,  exctpt 
corporations  which  were  in  existence  prior  to  January  1,  1932,  shall 
hereafter  submit  to  the  Director  of  the  Budget  a  weekly  report 
conUining  an  Itemized  statement  of  all  allocations  of  funds  made 
during  the  preceding  week  out  of  any  emergency  appropriation  or 
other  available  emergency  fund,  and  a  weekly  report  containing 
an  Itemized  statement  of  all  obligations  incurred  during  the  pre- 
ceding week  for  the  expenditure  of  any  emergency  appropriation 
or  other  available  emergency  fund.  Such  reports  shall  Include  the 
allocation  of  funds  and  the  incurring  of  obligations  through  the 
Issuance  of  securities.  The  Director  of  the  Budget  shall  keep  a 
current  compilation  and  tabulation  of  the  above-mentioned  aUo- 
caUi»u  aod  obligations  ao  reported  and  from  time  to  time  make 
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such  recommendation*  thereon  to  the  President  as  he  may  deem 
advisable  ": 

Resolved.  That  a  copy  of  all  said  reports  fiirnlshed  the  DU-ector 
of  the  Budget  be  filed  with  the  Secretary  of  the  Senate  for  the 
Information  of  the  Senate. 

Mr.  ROBINSON  of  Arkansas.  Let  the  resolution  go  over, 
Mr.  President. 

The  VICE  PRESIDENT.  The  resolution  will  go  over 
under  the  rule. 

Mr.  DICKINSON.  Mr.  President,  in  view  of  the  fact  that 
it  has  been  requested  that  my  resolution  lie  over  until  to- 
morrow, I  wish  to  make  a  brief  explanation  of  it.  I  did  not 
intend  to  make  any  remarks  at  this  time,  but  I  think  the 
Senate  should  have  some  information  which  they  can  use  to 
consider  the  merits  of  the  resolution. 

As  I  say,  I  did  not  intend  to  explain  the  resolution;  but  I 
think  I  will  take  this  opportunity  of  making  some  remarks 
relative  to  the  merits  of  it. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  call  to  the 
attention  of  the  Senator  from  Iowa  the  fact  that  there  is 
nothing  before  the  Senate.  The  Senator  from  Mississippi 
fMr.  HAnRisoN]  intends  to  move  the  consideration  of  a  bill. 
If  that  is  done,  of  course,  the  Senator  from  Iowa  then  will 
have  an  opportunity  to  make  the  statement  he  has  in  mind. 

Mr.  DICKINSON.    Very  well. 

AMERICAN   NATIONAL    MARITIME    BOARD 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  resolution  coming  over  from  a  previous  day,  which  will 
be  stated. 

The  Chief  Clerk  read  Senate  Resolution  122,  submitted  by 
Mr.  Johnson  on  the  8th  instant,  as  follows: 

Whereas  the  development  and  successful  operation  of  an  Ameri- 
can merchant  marine  Is.  to  a  very  large  degree,  based  upon 
Intelligent  cooperation  and  good  will  botT.een  managers  of  opera- 
tion and  the  personnel  aboard  the  ships;   and 

Whereas  the  value  of  such  cooperation  &nd  desirability  of 
establishing  and  maintaining  such  harmonious  relatirns  has  been 
fully  recognized  by  two  of  the  world's  grent  maritime  nations. 
Great  Britain  and  Japan,  in  each  of  which  national  maritime 
boards  have  been  organized  Jointly  by  shipowners  and  seamen  for 
the  express  purpose  of  securing  cooperation  and  fcsterlu!?  the  sea 
power  and  the  maritime  supremacy  of  the  respactlve  nations:  and 

Whereas  cooperation  and  the  promotion  of  harmonious  relations 
between  American  shipowners  and  American  seamen  could  be  ob- 
tained by  means  of  an  American  national  maritime  board  with 
the  following  objects  and  purposes: 

(a)  The  development  of  seamanship,  skill,  and  efficiency. 

(b)  The  prevention  and  adjustment  of  differences  between  ship- 
owners and  seamen  of  all  ratings. 

(c)  The  establishment,  revision,  and  maintenance  of  standard 
rates  of  wages  and  approved  conditions  of  employment  in  the 
merchant  marine. 

(d)  The  selection  and.  when  possible,  the  operation  of  employ- 
ment ofBces  for  seamen  in  cooperation  with  the  United  States  De- 
partments of  Commerce  and  Labor:  Therefore  be  it 

Resolved,  That  the  Secretary  of  the  Department  of  Commerce, 
the  Secretary  of  the  Department  of  Labor,  and  the  Postmaster 
General  be,  and  they  are  hereby,  requested  to  confer  upon  the 
advlsabUity  of  initiating  an  American  national  maritime  board, 
as  herein  outlined,  and  for  that  purpose  to  call  into  conference 
such  representatives  of  shipowners  and  seamen  as  may.  in  their 
Judgment,  be  helpful  in  the  formation  of  such  an  organization, 
and  to  report  their  proceedings  and  their  conclusions  to  the 
Senate. 

Mr.  KING.  Mr.  President,  will  the  Senator  from  Cali- 
fornia permit  an  inquiry?  Is  the  Senator  advised  as  to  the 
attitude  of  Mr.  Puruseth,  head  of  the  seamen's  organization, 
with  respect  to  this  movement? 

Mr.  JOHNSON.    That  organization  is  favorable  to  it. 

Mr.  KING.  Is  there  any  organization  now  in  any  of  the 
departments  of  the  Government  that  can  or  would  accom- 
plish the  results  sought  here? 

Mr.  JOHNSON.    I  think  not. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  as  I  read 
the  resolution,  it  is  a  mere  invitation  or  suggestion  to  the 
three  Cabinet  members  named  to  make  the  investigation 
and  report  indicated  in  the  resolution. 

Mr.  JOHNSON.    Purely  a  request  that  they  confer. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  advise 
us  whether  or  not  there  will  be  included  in  this  matter  any 
question  relating  to  subsidy? 

Mr.  JOHNSON.    There  was  no  such  design. 

Mr.  McKELLAR.    Certainly  not. 


The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
the  resolution. 
The  resolution  was  agreed  to. 
The  preamble  was  agreed  to. 

SKNATOR   rKOM  LOUISIANA 

Mr.  ASHURST.  Mr.  President.  I  wish  to  secure  the  entry 
of  an  order.  Within* the  past  7  or  8  months  there  have 
been  referred  to  the  Senate  Committee  on  the  Judiciary  a 
large  number  of  telegrams  and  letters,  possibly  in  all  a 
thousand  or  more,  relating  to  the  senior  Senator  from 
Louisiana  [Mr.  Long].  Upon  a  perusal  of  these  documents 
it  is  obvious  that  these  telegrams  and  letters.  In  the  nature 
of  petitions,  should  be  sent  to  the  Committee  on  Privileges 
and  Elections  and  not  to  the  Committee  on  the  Judiciary. 
I  therefore  ask  an  order  that  these  petitions,  to  wit,  letters 
and  telegrams  heretofore  received  and  those  hereafter  to  be 
received  respecting  that  subject  may  be  referred  to  the 
Committee  on  Privileges  and  Elections,  as  the  Committee 
on  the  Judiciary  has  no  jurisdiction  in  the  premises. 

The  VICE  PRESIDENT.  Is  Uiere  objection  to  the  request 
of  the  Senator  from  Arizona? 

Mr.  BARKLEY.  Mr.  President,  reserving  the  right  to  ob- 
ject, wliich  I  shall  not  do,  but  merely  as  a  matter  of  seeking 
information.  I  inquire  of  the  Senator  from  Arizona  if  thoss 
petitions,  resolutions,  letters,  and  telegrams  pertain  to  the 
question  of  the  right  of  anyone  to  hold  a  seat  in  this  Cham- 
ber because  of  any  question  as  to  elections,  or  do  they  relate 
to  charges  against  any  Senator  with  reference  to  conduct  of 
which  he  may  or  may  not  be  guilty  as  a  Senator?  As  I 
understand  it,  the  Committee  on  Privileges  and  Elections 
has  jurisdiction  to  pass  upon  questions  involving  the  election 
of  Senators,  but  any  charges  affecting  the  conduct  of  one  as  a 
Senator  without  regard  to  his  election  should  properly  go  to 
the  Committee  on  the  Judiciary.    Is  that  correct? 

Mr.  ASHURST.  I  am  of  opinion  that  charges  even  so 
serious  as  to  be  a  reflection  upon  the  character  of  a  Senator 
should  go  to  the  Committee  on  Privileges  and  Elections.  I 
do  not  desire  to  recount  the  nature  of  these  petitions  because 
it  is  not  fair  to  do  so  now;  some  are  respectful  in  form  and 
nature  and  some  not  quite  so  respectful  in  form  and 
nature.  After  a  consultation  with  many  members,  if  not 
with  all  members  of  the  Committee  on  the  Judiciary,  I  am  of 
opinion  that  the  petitions  relating  to  the  seat  of  the  senior 
senator  from  Louisiana  should  be  sent  to  the  Committee  on 
Privileges  and  Elections. 

Let  it  ba  remembered  that  the  Senate  in  the  last  session 
directed  the  Committee  on  the  Judiciary  to  make  investiga- 
tion of  a  certain  legal  question  involving  a  matter  of  privi- 
lege and  also  indirectly  relating  to  the  senior  Senator  from 
Louisiana.  A  subcommittee  of  the  Senate  Committee  on  the 
Judiciary  was  appointed,  composed  of  seven  members,  to 
examine  that  question  of  law.  The  chairman  of  the  sub-  . 
committee  is  the  senior  Senator  from  Utah  [Mr.  Kxifcl. 

The  Senate  Committee  on  the  Judiciary  is  not  asking  to 
be  relieved  of  its  duty  in  that  respect.  Indeed  no  subcom- 
mittee has  worked  more  diligently  or  with  more  assiduity 
than  that  subcommittee.  I  ask  that  the  papers  relating  to 
the  right  of  the  senior  Senator  from  Louisiana  to  a  seat  in 
this  body  be  referred  to  the  Conmiittee  on  Privileges  and 
Elections. 

Mr.  BARKLEY.  Would  that  take  away  from  the  Com- 
mittee on  the  Judiciary  all  matters  pertaining  and  relating 
to  the  senior  Senator  from  Louisiana? 

Mr.  ASHURST.  It  would  except  the  one  question  upon 
which  the  Senate  instructed  the  committee  to  make  report 
upon  a  question  of  law. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Arizona? 

Mr.  LOGAN.  Mr.  President,  I  am  not  going  to  make  any 
objection  to  it.  but  I  do  desire  to  make  the  statement  that 
an  examination  of  similar  cases  shows  that  they  have  been 
disposed  of  in  three  ways.  They  have  many  times  been  sent 
to  the  Committee  on  the  Judiciary.  They  have  many  times 
been  sent  to  the  Committee  on  Privileges  and  Elections. 
At  other  times  special  committees  have  been  appointed  to 
consider  them.    I  do  not  know  the  particular  reason  why 
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these  matters  ahookl  go  to  the  Committee  on  Privileges  md 
Elections,  but  as  I  happen  to  be  a  member  of  both  c<im- 
mittees  I  cannot  help  myself  by  objecting,  so  I  do  not  obj  set. 

The  VICE  PRESIDENT.  Without  objection,  the  oajder 
requested  by  the  Senator  from  Arizima  wUl  be  entered. 

Mr.  KINO  subsequent!}'  said:  Mr.  President,  the  Chainiian 
of  the  Committee  on  the  Judiciary  (Mr.  AsinnsTl  caled 
attention  to  the  fact  that  since  the  adjournment  last  spi  ing 
a  number  of  commimications,  consisting  of  petitions,  letters, 
and  telegrams,  had  been  transmitted  from  citizens  of  Ixiui- 
siana  to  the  Senate  of  the  United  States.  Since  the  Set  ate 
convened  on  January  3  other  communications  of  like  char- 
acter have  come  to  the  Senate  and  all  of  the  communicatj  ons 
mentioned  were  referred  to  the  Committee  on  the  Judicii  iry. 
In  my  opinion,  they  should  have  been  referred  to  the  Com- 
mittee on  Privileges  and  Elections,  and  the  action  of  the 
Chairman  of  the  Committee  on  the  Judiciary  in  requesllng 
that  the  reference  be  changed  and  that  these  communica- 
tions be  sent  to  the  Committee  on  Privileges  and  Elections 
was  eminently  proper. 

May  I  add  that  the  chairman  of  the  committee  has  been 
desirous  of  having  all  questions  relating  to  the  Louisiana  sit- 
uation, which  were  referred  to  in  the  commimications,  i  lis- 
posed  of  in  an  expeditious  manner.  One  matter  which  icas 
referred  to  the  Committee  on  the  Judiciary  at  the  last  les- 
sion  of  Congress  is  still  before  that  committee,  but  I  ki  ow 
that  the  chairman  of  the  committee  has  employed  wiat 
authority  he  has  to  have  that  matter  definitely  disposed  of. 
There  were  some  who  believed  that  the  matter  prop*  rly 
belonged  to  the  Committee  on  Privileges  and  Elections,  put 
In  view  (tf  the  fact  that  some  legal  questions  were  involved 
relating  to  the  duty  of  the  Vice  President  to  receive  comi  lu- 
nications,  and  also  Involving  the  question  of  privileged  cc  m- 
municatlons,  the  Senate  decided  that  the  Committee  on  iie 
Judiciary  should  consider  the  same. 

A  subcommittee  of  the  Committee  on  the  Judiciary  iras 
named.  As  chairman  of  the  subccmmittee,  I  prepared  a 
report,  and  the  subcommittee,  after  some  conslderat  on. 
decided  that  the  questions  involved  should  be  discussed  by 
the  full  committee. 

After  some  disnussion  by  the  full  committee  the  report  ^  ras 
referred  back  to  the  subcommittee. 

A  few  days  ago  I  sought  to  have  a  meeting  of  the  subcc  m- 
mlttee  in  ar6tT  to  further  consider  the  report.  The  Se:  la- 
tor  from  Louisiana  [Mr.  LomcI.  who  is  a  member  of  .he 
Jiuliciary  Committee,  but  not  a  member  of  the  subcc  m- 
mittee,  made  the  request,  that  as  he  expected  to  be  absent 
from  the  city  for  a  few  days,  that  no  action  be  taken  u)  itil 
bis  return.  As  soon  as  the  Senator  returns  to  Washing  x>n 
I  shall  endeavor  to  have  the  subcommittee  meet  and  t  ike 
such  steps  in  the  matter  as  are  deemed  proper. 

I  am  sure  the  subcommittee,  as  well  as  all  the  memben  of 
the  Judiciary  Committee,  are  desirous  of  having  this  mat  er. 
which  is  before  tiiem,  disposed  of  at  an  early  date.  Tiat 
this  will  be  done.  I  have  no  doubt. 

KSPBAI.   or    rSDCRAL    PSOHIBITION    LAWS    IN    rUXKTO    UCO- - 

AMEMOMKNT 

Mr.  TYDINGS  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  title  of  the  bill  (S.  2107)  to  repeal 
Federal  liquor  prohibition  laws  to  the  extent  they  are  in 
force  in  Puerto  Rico,  which,  with  the  accompanying  pajer, 
was  referred  to  the  Committee  on  Territories  and  Instlar 
Affairs,  and  ordered  to  be  printed. 

MXAJrUffO  OF  SOVIKT  IKCOCHTnOlf 

Mr.  WALSH.  Mr.  President,  I  present  and  ask  that  th  ere 
be  printed  in  the  Congrsssional  RxcotD  a  radio  address  le- 
livered  by  Rev.  Edmund  A.  Walsh.  S  J.,  PhJD.,  vice  preside  ;nt 
of  Georgetown  University,  under  the  auspices  of  the  Am<  ri- 
can  AQlance  of  the  United  States,  over  tbe  National  Broi  id- 
casting  Co.  network,  on  December  9,  1933.  on  the  subject 
What  Recognition  of  Soviet  Russia  Means. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rscoro.  as  follows: 

WHAT  sacooNinoN  or  sovtst  tnssiA  itxans 

For  10  yean  I  have  steadfastly  opposed  recognition  of  Soilet 
RoaBla  on  the  groonds  of  public  pcUcy  and  beeaiise  WHureoognlt  on 


at  tbe  Union  ot  acrriet  Socialist  Republics  was  clearly  In  accord 
with  the  traditional  policy  of  the  United  States  In  respect  to  new 
governments  and  newly  formed  States.  Recognition  ts  an  act  of 
national  political  expedltucy.  It  Is  granted  when  Judged  In  the 
best  Interests  of  the  recognizing  party  and  withheld  when  diplo- 
matic relations  would  seem  harmful,  prejudicial,  or  Inopportune. 
There  is  no  Juridical  right  to  recognition,  and  there  Is  no  legal  or 
moral  obligation  to  recognize.  Recognition  does  not  Imply  ap- 
proval of  any  particular  form  of  government  any  more  than  the 
dally  Intercourse  of  business  life  Involves  approbation  of  the  per- 
sonal conduct  or  domestic  relations  of  the  merchant  from  whom 
we  buy  commodities.  Neither,  on  the  other  hand,  does  nonrecognl- 
tlon  necessarily  imply  censure  of  an  existing  form  of  government. 
Still  leas  does  it  constitute  interference  In  the  Internal  affairs  of 
the  nonrecognized  part,  any  more  than  my  refusal  to  Invite  a 
specific  person  to  my  dinner  table  constitutes  an  affront  to  his 
social  reputation  or  Imposes  an  unwarranted  restriction  on  his 
freedom  of  action. 

To  be  sure,  recognition  of  a  succession  government  In  modern 
times  normally  followed  a  successful  revolution  as  a  matter  of 
customary  international  procedure,  provided  no  obstacle  to  mutual 
friendship  e.xisted.  While  not  implying  either  the  censure  or  ap- 
probation, which  I  have  already  excluded,  recognition  does,  how- 
ever, presuppose  mutual  respect  and  a  decent  regard  for  those 
International  amenities  and  obligations  without  which  diplomatic 
relations  would  be  a  sham,  a  lie,  and  at  best  but  an  armed  armistice 
or  a  nervous  neutrality.  In  the  present  case  there  existed  for 
many  years  Just  such  an  obstacle,  deliberately  created  by  Moscow, 
which  constituted  the  main  hindrance  to  recognition  of  the  Soviet 
Union. 

American  policy  and  practice  have  been  governed  by  two  simple 
considerations  clearly  set  forth  by  that  eminent  Jurist,  John  Basset 
Moore,  In  his  monimiental  International  Law  Digest: 

■'  1.  That  the  government  seelcing  recognition  shall  be  In  de  facto 
possession  and  control  of  the  territory  over  which  it  claims  Juris- 
diction without  substantial  revolt  or  opposition  on  the  part  of  Its 
population.  We  do  not  demand  legitimacy  of  succession,  nor  do 
we  Inquire  Into  the  validity  of  the  possessor's  title. 

"  2.  That  the  government  in  question  shall  be  able  and  willing 
to  perform  its  international  obligations  and  conform  to  the  usages 
accepted  by  the  civilized  nations  of  the  world.  Failure  to  conform 
to  these  obligations  Is  sufficient  grounds  for  refusing  recogni- 
tion." 

That  the  present  Soviet  Government  had  long  fulfilled  the  first 
requirement  Is  not  questioned.  That  It  has  hitherto  evaded  that 
reasonable  second  requirement  by  maintaining  on  Its  territory  the 
Third  International  Is  matter  of  public  record. 

During  the  recent  negotiations  comprehensive  and  formal  guar- 
anties of  an  unprecedented  character  in  several  fields  were  made 
by  the  Soviet  Government  prior  to  recognition.  This,  In  itself, 
was  a  significant  abandonment  of  the  previous  Soviet  policy,  which 
uniformly  demanded  recognition  first  and  detailed  discussion  and 
mutual  guaranties  to  follow. 

Mr.  LitvlnofTs  Government.  In  paragraph  4  of  his  letter  on 
propaganda  and  noninterference,  undertakes  specifically  "  not  to 
permit  the  fCMination  or  residence  on  its  territory  of  any  organiza- 
tion or  group,  and  to  prevent  the  activity  on  its  territory  of  any 
organization  or  group  or  any  representatives  or  officials  of  any 
organization  or  group,  which  has  as  an  aim  the  overthrow  or 
preparation  for  the  overthrow  of,  or  the  bringing  about  by  force  of 
a  change  in.  the  political  or  social  order  of  the  whole  or  any  part 
of  the  United  States,  its  Territories,  or  possessions." 

There  Is  at  present  in  residence  on  Soviet  territory,  housed  In  a 
Government  building  not  far  from  the  Kremlin,  a  well-known 
organization  highly  developed  with  international  ramifications  and 
notoriously  hostile  to  this  country.  It  Is  known  as  the  "  Third 
International."  It  was  created  in  1919  when  Lenin,  then  head  of 
the  Soviet  Government,  sent  out  on  Government  telegraph  wires 
an  appeal  to  selected  radicals  and  revolutionaries  In  foreign  lands 
bidding  them  come  to  Moscow  as  guesu  of  the  Soviet  Government. 
There,  under  official  sanction  and  with  Soviet  support,  a  new 
organization  was  set  up  to  function  as  a  sort  of  Soviet  mluLstry 
for  that  world-wide  Communist  revolution  which  was  scheduled 
to  follow  the  Bolshevist  triumph  In  Russia.  Its  statutes  depict 
the  Third  International  as  the  unifying  agency  which  consolidates 
the  Ck>mmunist  parties  of  the  different  countries  Into  a  single 
world  instrumentality  for  the  overthrow  of  all  non-Communist 
governments,  be  they  friendly  or  hostile.  The  organleatlon  Is  seml- 
mlllUry  in  character  and  wholly  mUltary  In  discipline,  the  Com- 
munist Party  of  each  respective  country  becoming  a  section  In  this 
Communist  International  and  receiving  orders  which  are  manda- 
tory and  programs  of  attack  from  the  general  headquarters  in 
Moscow.  These  Instructions  are  very  explicit  and  were  best  formu- 
lated by  that  extraordinary  sixth  congress  of  the  Comintern. 

The  decisions  of  these  congresses  are  compulsory  for  all  sections 
In  every  country.  Including  the  United  SUtes,  and  must  be  exe- 
cuted immediately  without  deviation.  In  pursuance  of  Its  purposes 
the  Comintern  created  an  appropriate  American  division,  housed  In 
Its  headquarters  at  1  Sapojkcvskala,  Moscow  (telephone  28-60  to 
28-54).  devoted  to  the  preparation  of  ways  and  means  for  the  over- 
throw by  force  of  those  fundamental  liberties  and  Institutions 
which  are  guaranteed  to  American  citizens  by  article  4,  section  4,  of 
the  Constitution  of  the  United  States:  "The  United  States  shall 
guarantee  to  every  State  In  this  Union  a  republican  form  of  gov- 
ernment    •     •     ••• 

Stenographic  reports  of  Its  deliberations  are  available,  and  Its 
specific  program  with  regard  to  the  United  States  is  matter  of 
public  record.    Mr.  Stalin  has  long  been  a  member  of  the  execu- 
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tlve  committee  of  the  Communist  International  and  on  May  6. 
1929,  he  personally  delivered  definite  and  voluminous  Instruc- 
tions to  a  so-called  "American  Commission  "  with  respect  to  the 
methods  of  achieving  the  changes  In  our  social  and  political  forms 
mentioned  by  Mr.  LitvinofT.  The  authentic  text  of  Mr.  Stalin's 
remarks  on  that  occasion  are  on  file  In  the  State  Department. 
Washington.  And  as  late  as  October  1932  instructions  were  issued 
from  the  same  source,  directed  to  American  members  of  the  Com- 
munist Party,  calling  for  positive  acts  of  aggression  against  Amer- 
ican institutions.  Ways  and  means  are  pointed  out  to  capitalize 
unemployment  and  fan  purely  local  incidents  of  minor  Importance 
Into  major  revolutionary  outbreaks. 

Again,  we  are  informed  by  reliable  foreign  correspondents,  on 
Monday,  October  23,  1933,  there  was  published  in  Moscow,  by 
the  printing  plant  of  Krestlanskaia  Gazeta — a  Government 
organ — and  passed  by  the  Soviet  censor,  a  savage  attack  on  Presi- 
dent Roosevelt,  on  the  NJl_A.,  and  the  American  Federation  of 
Labor.  Among  other  things,  the  diatribe  of  the  Moscow  Trade 
Union  International  said: 

"  The  Communist  Party  and  revolutionary  organizations  can 
and  must  become  the  sole  leaders  of  the  North  American  broad 
masses  •  •  •  against  Roosevelt's  program  •  •  •.  It  Is 
necessary  to  dispel  the  Illusions  still  existing  among  the  workers 
and  to  exploit  the  wave  of  discontent  that  Is  rising,  particularly 
In  connection  with  the  practical  application  of  Roosevelt's  meas- 
ures •  •  •.  It  is  necessary  to  convert  this  discontent  into  a 
gigantic  struggle  of  the  proletariat  of  the  United  States  •  •  •. 
There  were  some  delays  on  the  part  of  our  revolutionary  organi- 
zations in  properly  estimating  Mr.  Roosevelt's  program,  but  now 
they  have  formulated  their  counterprogram  and  are  developing 
revolutionary  activities  intensively.  Investigation  of  the  masses 
In  open  fight  and  the  developing  of  strikes  against  the  admin- 
istration's measures  are  the  chief  points  of  this  program. 

"  The  struggle  of  the  working  class  of  the  United  States  against 
Roosevelt's  plan,  against  preparations  for  an  imperialist  war,  and 
In  defense  of  the  Soviet  Union  can  and  must  be  waged  only  under 
the  leadership  of  the  Communist  Party  and  by  stubbornly  fol- 
lowing the  correct  line  laid  down  In  these  Instructions  connecting 
everyday  demands  with  the  final  goal  of  the  class  war  and  pushing 
forward  the  program  for  a  revolutionary  issue  from  the  crisis." 

The  important  point  here  is  not  what  members  of  the  American 
Communist  Party  may  do  in  their  capacity  as  citizens  of  the 
United  States,  but  that  this  hostile  provocation  to  violence  should 
have  been  launched  with  Soviet  approval  at  the  very  moment 
that  Mr.  Lltvlnoff  was  preparing  to  start  for  Washington  bearing 
an  olive  branch  and  uttering  his  usual  guaranties  about  Inter- 
national peace. 

On  November  16,  1933,  the  Soviet  Government,  through  Its 
Commissar  for  Foreign  Affairs,  pledged  itself  unequivocally  to 
terminate  the  residence  on  its  territory  of  any  organization  or 
group  and  to  prevent  the  activity  on  its  territory  of  any  organiza- 
tion or  group  which  alms  at  the  overthrow  by  force  or  which 
prepares  the  way  for  such  a  contemplated  overthrow  of  American 
Institutions.  That  promise  can  mean  only  one  thing — the  Third 
International. 

This  pledge  does  not  concern  those  secondary  problems  such 
as  debts — which  were  postponed  by  agreement  with  President 
Roosevelt  for  later  consideration — but  is  a  primary  guaranty 
Immediately  operative.  The  political  success  or  failure  of  the 
experiment  consequently  rests  fairly  and  squarely  on  the  shoul- 
ders of  the  Soviet  Government,  which  Is  now  under  solemn  cove- 
nant, openly  and  voluntarily  arrived  at,  not  only  to  disassociate 
Itself  from  but  to  end  the  Third  International  at  least  Insofar  as 
the  United  States  Is  Involved.  Delay  or  further  evasion  can  result 
In  only  one  logical  conclusion — vmwllllngness  to  comply.  If  it 
pleads  inability  to  control  the  Third  International,  It  makes  vir- 
tual confession  that  there  is  a  political  power  within  its  terri- 
torial Jtirisdiction  superior  to  and  dominating  government — hence 
the  real  sovereign.  In  that  case,  the  Soviet  Government  does  not 
exercise  sovereignty  and  the  United  States  should  withdraw  recog- 
nition and  treat  with  the  indicated  ruler,  not  with  a  subordinate. 
That.  I  take  It,  would  be  the  international  law  In  the  premises. 

It  cannot  be  too  often  or  too  emphatically  repeated  that  if 
the  Soviet  Government  persists  in  clinging  to  the  Third  Interna- 
tional. It  will  n\illlfy  the  gesture  toward  International  peace  and 
normal  relations  Initiated  by  President  Roosevelt  and  will  render 
abortive,  futile,  and  ridiculous  the  recent  exchange  of  correspond- 
ence. There  can  be  no  return  to  normal  relations  anywhere  so 
long  as  one  of  the  parties  to  the  contract  retains,  fosters,  and 
protects  on  its  territory  a  hostile  and  Intransigent  organization 
which  Is  bound  by  its  constitution  and  Its  statutes  to  do  the 
very  things  so  clearly  outlawed  by  Mr.  Lltvlnoff  in  the  fourth 
point  of  his  first  pledge.  It  Is  not  that  I  fear  eventual  disinte- 
gration of  our  Institutions  as  a  result  of  the  bombastic  mani- 
festoes periodically  broadcast  from  Moscow.  Should  such  a 
disaster  overtake  us.  It  will  arise  from  internal  corruption, 
venality  in  high  places,  the  lust  for  gold,  and  from  social  injus- 
tice, not  from  external  aggression.  What  I  do  fear  Is  the  loss  of 
ovir  self-respect  should  we  surrender  to  a  new  impertinence  of 
Interpretation,  condone  another  international  hypocrisy,  and  bar- 
ter the  President's  signature  for  a  bill  of  exchange  on  Moscow. 
I  know  that  Mr.  Lltvlnoff,  in  reply  to  some  newspaper  corre- 
spondents, asserted  while  here  that  there  ia  no  mention  of  the 
Third  International  in  his  pledge  to  President  Roosevelt.  "You 
must  not  read  Into  it  more  than  was  intended  ",  he  said.  There 
Is  no  need.  The  specifications  are  clear,  comprehensive,  and  exact. 
If  the  Third  International  is  not  included,  words  have  lost  their 
meaning.     If  Mr.  Lltvlnoff  protests  that  the  United  Stetea  must 


not  read  Into  the  document  more  than  was  Intended,  the  Amcrtean 
public  has  every  right  to  expect  that  the  President  of  the  Unltad 
States  will  not  permit  Mr.  Lltvlnoff  to  read  out  of  the  documents 
the  very  thing  that  was  Intended. 

SAir   PKOKO   EIVXR,   ARIZ.,   FLOOD   COlfTKOL 

Mr.  ASHURST.  Mr.  President,  In  the  Seventy-second 
Congress  the  Senate  directed  a  subcommittee  of  the  Com- 
mittee on  Irrigation  emd  Reclamation  to  make  Investigation 
of  the  water  resources  of  the  San  Pedro  River  in  Arizona. 
I  present  a  report  from  the  subcommittee  which  was  directed 
to  make  that  investigation,  and  ask  that  it  may  be  printed 
in  the  Rscord. 

There  being  no  objection,  the  report  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Flood  Contboi.  or  Sam  Pedbo  Rivxr,  Abzb. 

Mr.  AsmrasT  submitted  the  following  report  (pursuant  to  SJtes. 
292.  72d  Cong.) :  — o      i—     xi- 

To  TH«   COMKirm   OK   IXXIOATIOM    AKD   RlCLAMATION, 

United  States  Setxate: 

Pursxiant  to  Senate  Resolution  302.  Seventy -second  Congress, 
second  session,  agreed  to  by  the  Senate  on  Febniary  11,  1933. 
directing  the  Committee  on  Irrigation  and  Reclamation,  or  a  duly 
authorized  subcommittee  thereof,  to  make  a  complete  investiga- 
tion respecting  the  \iltlmate  utilization  of  the  water  resources  of 
the  San  Pedro  River  in  the  State  of  Arizona,  Including  irriga- 
tion, reclamation,  flood-control,  and  power  development,  a  sub- 
committee was  on  June  7,  1933.  appointed  to  make  the  investiga- 
tion, which  said  subcommittee  was  composed  of  the  following: 
HzNRT  F.  AsHUBST,  Of  Arizoua;  Cijuuarai  C.  Dm,,  of  Washington: 
RoBEST  D.  Cabkt.  of  Wyoming. 

Complying  with  the  requirements  of  the  said  resolxftlon,  your 
subcommittee,  on  October  23  and  24,  1933,  accompanied  by  Z^f- 
neer  George  O.  Sanford,  of  the  United  States  Reclamation  Bureau, 
made  a  personal  Investigation  and  hereby  report  and  recommend 
as   follows : 

The  San  Pedro  Valley,  together  with  the  remainder  of  Arizona 
Isrlng  south  of  the  OUa  River,  was  ceded  to  the  United  States  by 
Mexico  by  the  Gadsden  Purchase.  The  San  Pedro  River  rises  near 
the  International  boundary  line  (United  SUtes  and  Mexico)  and 
flows  through  the  San  Pedro  Valley  In  a  northerly  direction  into 
the  Gila  River  near  Winkelman,  Aria.  The  San  Pedro  River  has 
many  affluents  from  the  Mule,  Huachuca,  Whetstone,  and  other 
mountains  in  southeastern  Arizona,  and  It  furnishes  water  for 
Irrlgratlon  at  several  settlements  along  Its  course.  Rural  social 
life  Is  developed  to  a  high  degree  at  these  settlements  In  this  San 
Pedro  Valley. 

Schools  and  churches  are  numerous  throughout  this  valley, 
telephones  are  In  general  use,  electricity  for  lighting  and  for  power 
Is  obtainable,  and  marketo  are  available  for  the  agricultural  prod- 
ucta  of  the  valley.  The  climata  of  this  region  may  be  classed 
as  arid.  The  n^nfsOl,  In  the  mountains  and  on  the  desert  slopes 
adjacent  to  the  San  Pedro  River,  although  variable,  has  a  mean 
annual  average  of  nearly  14  Inches.  The  rainfall  for  the  wettest 
year  on  record  at  the  Weather  Bureau  station  at  Benson  was 
22.58  Inches  In  1905.  The  summers  in  this  region  are  hot,  though 
not  oppressive. 

The  water  supply  of  the  San  Pedro  River  dvirlng  the  past  2S 
years  of  records  published  by  the  Geological  Survey  has  ranged 
from  a  minimum  of  approximately  20,000  acre-feet  per  year  to  a 
maxlmvmi  of  122,(XX}  acre-feet  per  year.  The  average  •"pv^l  dis- 
charge Is  approximately  60.000  acre-feet. 

The  propoisltlon  of  a  flood-control  project  would  call  for  the 
construction  of  a  dam  built  to  a  height  of  about  119  feet  above 
stream  bed.  which  would  provide  a  storage  reservoir  with  a  ca- 
pacity of  about  85,000  acre-feet.  Such  a  reservoir  would  serve  as 
an  effective  means  of  flood  control  on  the  Ban  Pedro  River,  which 
the  records  show  have  occvirred  with  '"f««"iHTi  discharges  as 
follows: 

Cubic  feet 
per  teeond 

1914 18. 000 

1817 _ 6. 000 

1919 M.  000 

1921 19.  (XX) 

1923 4, 850 

1925 _ 11, 900 

1938 98. 000 

1929 10. 400 

193lIIIZIIZZIIIIZIir"ZIIIIIIIIIII~IIIZIIIII~IIII~III    m!  600 
1»32 7.  000 

This  flood-control  dam  and  reservoir  has  been  included  In  and 
recommended  for  construction  in  a  report  submitted  under  date  of 
May  18,  1933,  by  the  executive  committee  of  the  Arisona  section 
of  the  American  Society  at  Civil  Engineers,  an  excerpt  from  which 
said  report  is  as  follows: 

"  CHABUCSTOir  DAM  SrTB  (H(  SAIT 


"A  flood  of  unprecedented  proportloas.  which  reached  a  peak  of 
98.000  seoond-feet,  swept  down  the  San  Pedro  Valley  during  8ep- 
tembor  1928.  This  flood  Is  indicative  of  what  is  to  be  expected 
from  other  similar  watersheds  in  the  State.  Damages  from  this 
flood  ran  into  the  hundreds  ol  thousands  oC  dollars,  to  farm  lands. 
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hIghwmyB,  and  railroads.  Kothlng  has  been  done  on  the  San  Pedro 
watershed  since  1926,  in  the  way  of  limiting  grazing  or  soil-eroilon 
work,  to  reduce  the  Intensity  of  flood  discharges.  Putiire  floods  of 
equal  or  even  greater  proportions  are  to  be  expected. 

■'  Complete  information  on  the  damages  incurred  during  the 
1926  disaster  is  not  available,  due  to  the  fact  that  losses  susta  ned 
by  the  Southern  Pacific  Railroad  and  individual  farmers  through- 
out the  valley  could  not  be  secured  in  the  short  time  allotted  1  to 
the  committee  for  the  preparation  of  this  report.  The  highway 
departments  of  the  State,  and  of  Pinal  and  Cochise  Counties,  sj  >ent 
a  total  of  $176,700  in  reconstruction  of  structures  destroyec!  by 
the  flood.  There  Is  no  doubt  that  the  Southern  Pacific  Co.  s]  »ent 
several  times  as  much  money  in  repairing  lU>od  damages  to  1  aeir 
lines.  Farmers  along  the  river  not  only  suffered  crop  losses  sut. 
In  addition,  many  acres  of  rich  agriciiltural  lands  were  waj  hed 
•way. 

"  It  Is  clearly  evident  from  the  Incomplete  survey  of  past  f  ood 
damages  that  a  large  expenditure  is  Justified  for  the  prevenLlon 
of  future  floods.  There  must  be  control  over  flood  discharges  to 
prevent  the  loss  of  valuable  farm  lands  along  the  river.  In  aldi- 
tlon.  a  great  reduction  in  the  cost  of  operation  of  the  San  Carlos 
project  would  result.  Large  quantities  of  silt  are  carried  by  the 
San  Pedro  during  flood  periods,  and  as  a  part  of  this  water  Is 
diverted  at  the  A&hurst-Hayden  Dam,  the  silt  Is  carried  into  the 
canal  system.  Pull  relief  to  the  irrigation  district  would  noi  be 
afforded  by  a  dam  at  the  proposed  Charleston  site,  but  there  w<  luld 
be  partial  relief. 

"  Studies  of  stream  discharge  on  the  San  Pedro  River  show  ^  hat 
the  1926  flood  of  98.000  second-feet  could  have  been  reducet  to 
8.000  second-feet  by  a  storage  reservoir  of  85,000  acre-feet  capai  ity. 
Since  the  1936  flood  Is  the  greatest  on  record.  It  Is  evident  that  the 
proposed  storage  reservoir  of  110,000  acre-feet  would  do  much  to 
prevent  future  flood  danjage. 

"The  Charleston  site  Is  situated  6  miles  upstream  from  F»ir- 
banJt." 

The  flood-control  dam  proposed  at  the  Charleston  Dam  site  is  a 
multiple-arch  concrete  dam.  and  the  preliminary  plans  submi  ted 
have  been  reviewed  by  the  chief  engineer  of  the  Btireau  of  Re  ^- 
matlon.  who  has  prepared  an  estimate  of  cost-  of  approzlma  telv 

In  addition  to  the  construction  of  the  dam.  It  will  be  necesi  lary 
ionmove  11  miles  of  the  Southern  Paclflc  Railroad  track  wl  ich 
passes  through  the  reservoir  site  and  the  gorge  where  the  <  am 
would  be  constructed. 

Estlomtes  of  the  cost  of  relocating  this  railroad  have  been  i  ire- 
pared,  and  the  estimate  submitted  by  the  railroad  company  lev- 
eral  years  ago  shows  a  cost  for  this  work  amounting  to  $1  150  >00 
making  a  total  estimated  cost  of  »2.350.000  for  a  flood^on  ;roi 
reservoir. 

Such  reservoir  would  provide  the  necessary  flood  control  on  the 
Ban  Pedro  River  and  would  effectively  eliminate  the  poasiblUti  of 
wrlous  damage  occurring  to  homes,  farm  lands,  railroads,  brld  -es 
and  highways  which  have  heretofore  been  experienced  when  s  ich 
floods  occurred  Whenever  the  reservoir  might  be  filled  from  a 
flood  discharge,  the  stored  waters  could  be  safely  drawn  off  at  si  ich 
rate  as  to  eliminate  the  possibility  of  damage,  so  that  the  reier- 
Tolr  would  be  ready  to  hold  any  subsequent  flood 

The  San  Psdro  Valley  has  a  population  of  about  4,730  persons 
the    v^ley    is    relatively    oblong    and    includes    about    90    square 
BUles  below  the  proposed  flood-control  dam.  while  the  waters!  led 
above  the  dam  site  has  an  area  of  about  1,300  square  miles 

The  betieflU  to  accrue  from  this  expenditure  of  tXaacOOO  %tt 
commensxirate  to  the  amount  of  money  propoaed  to  be  exoenc  ed 
The  vital  and  durable  benefit  derived  from  the  construction  of  i  tils 
f^tT^JL"*!    *"  ".n"^**'  °^^  course,  be  the  ultimate  prottction  of 

£!,  i2SS'v!fS!'/"^?'J*^***''"-  ^^"^t**'  »nd  railroads  In  he 
Ban  Pedro  Valley  from  destruction  by  flood  watery  an  obUgat  on 
rerting  upon  the  Federal  Oovernment;  another  benefit,  eouj  lly 
Tltal  and  important,  would  come  from  furnishing  immediate  em- 
ployment to  the  large  number  of  citizens  of  the  county  (Cochlie) 
Who  have  been  out  of  work  for  a  long  time  and  who  have  In 
many  cases  been  sustained  by  direct  contributions  from  local 
State  and  county  authorities.  The  financial  condition  of  the  i 
tiers  and  landowners  residing  in  the  San  Pedro  Valley  and  m 
the  Tlcinlty  of  the  river's  course  is  such  that  they  could  lujt 
^^f^  Wymento  whatsoever  of  Federal  funds  expended  Sr 
nrlgatlon  or   for  flood   control.  k»"«»~    ^u* 

^SS^f  i*  "*•  ?*!*^*?*  "^  equipment  to  construct  the  flo<d- 
SS.^.^  ^^  ^  r^*f  "*•  «»!«>«»  would  come  from  oirt- 
M  points,  but  all  labor  for  eonstructlon  of  this  flood-cont-ol 
S!?.,.*^  J**?*"°°  "^  ">*  ralhx>ad  track  could  bTprSSc  S 
JSiSd'Si.,?'*  construction  of  the  dam  and  relocatton^^  £ 
raUroad  track  would  provide  18.800  man-months  of  work 

we.  your  subcommittee,  have  the  honor  respectfully  to'recon- 
mead  the  oonstructionof  the  flood-control  dsTaf  Se  (^aS^n 
Dam  site  on  the  San  Pedro  River.  ^^^ui^^u 

HSWBT     F.     ASRtJaST. 

Claucmcb  C.  Dnx, 
RoaaiT  D.  Caskt. 
JANXjaaT  S.  1934.  "^ber,  of  the  SubcommtUee 

AltSKICAR  HOLDERS  OF  GSSMAH  OBUGATIOIfS 

ISr.  PLETCHKR.  Mr.  President,  many  American  investors 
Individuato,  and  Institutions  are  interested  in  Ocnnan  ob  i* 
faUoDS  of  tbe  lon«r-tenn  and  short-term  varieties.  There 
b«s  been  a  study  made  of  the  subject  by  the  American  Coi 
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ell  of  Foreign-Bond  Holders.  I  have  a  letter  from  Dr.  Winkler, 
iwesident  of  the  council,  transmitting  a  report  on  that  sub- 
ject. I  ask  to  have  the  letter  and  the  report  inserted  in  the 
Record. 

There  being  no  objection,  the  letter  and  report  were 
ordered  to  be  printed  in  tlie  Record,  as  follows: 

American  Council  of  Foreign-Bond  Holders.  Inc., 

New  York  City,  January  5,  1934. 
Hon.  DtJNCAN  U.  Pletcher, 

r;ie  United  States  Senate,  Washington,  B.C. 
Mt  Dear  Senator  Fletcher:  In  view  of  the  Interest  on  the  part 
of  American  Investors.  Institutions  as  well  as  Individuals.  In  Ger- 
man obligations  of  the  long-term  and  so-called  "  short-term " 
varieties,  outstanding  at  approximately  $1,600,000,000.  I  feel  that 
the  enclosed  study  on  the  German  situation,  published  by  the 
American  Council  of  Foreign-Bond  Holders,  should  prove  of  In- 
terest. 

Since  you  have  followed  developments  abroad  as  they  relate  to 
the  status  of  America's  foreign  Investments  more  closely  than  any 
other  American  statesman.  I  felt  that  you  might  consider  the 
enclosed  report  of  sufficient  Interest  to  warrant  Its  incorporation 
Into  the  Concression.u.  Record.  You  were  good  enough  to  move 
that  similar  reports  prepared  by  the  American  Council  be  embodied 
In  the  Record. 

With  kind  personal  regards  and  beat  wishes  for  a  happy  New 
Tear,  I  am. 

Cordially  yours. 

Max  Winkler,  President. 

DR.  SCHACHT   PLEADS    POVERTY 

The  amount  of  German  dollar  bonds  in  default  has  reached  the 
Impressive  total  of  $916,509,100.  Although  a  German  law  passed 
under  date  of  June  9.  1933.  providing  for  the  suspension  of  pay- 
ment in  foreign  currency  but  for  the  deposit  of  marks  to  the 
credit  of  bondholders,  such  deposits  to  be  transferred  In  cash  as 
to  60  percent,  was  to  become  effective  as  from  July  1.  1933.  Amer- 
ican holders  have  received  nothing  to  date.  Moreover.  If  some,  or 
even  a  majority,  were  to  accept  the  German  plan  of  payment,  the 
fact  remains  tha*.  It  constitutes  a  distinct  violation  of  original 
loan  agreements.  30  that  one  is  fully  Justified  in  looking  upon 
German  dollar  bonds  as  being  in  complete  default  at  present,  and 
In  partial  default  as  soon  as  the  above  plan  will  be  In  operation. 

Dr.  Schacht  and  his  cohorts  have  been  laying  the  blame  for  the 
delay  in  the  disbursement  of  the  50-percent  cash  payment,  to  tne 
slowness  with  which  matters  have  been  handled  by  Washington. 
Dr.  Schacht  may  not  be  aware  of  what  America  Is  fully  conscious, 
namely,  that  the  scrip  which  Is  to  be  Issued  to  holders  of  German 
bonds  wUl  be  purchased  by  Germany  at  half  their  face  value,  on 
condition  that  the  transaction  will  increase  Germany's  foreign 
commerce.  In  other  words,  foreign  Importers  of  German  mer- 
chandise win  be  able  to  purchase  100  marks'  worth  of  German 
goods  for  only  60  marks,  and.  since  the  Inherent  position  of  the 
relchsmark  Is  such  as  to  induce  foreign  owners  to  part  with  the 
currency  at  so  marked  a  discount  in  relation  to  the  officially 
quoted  price,  the  supply  of  marks  may  be  expected  to  be  quite 
plentiful.  In  this  way  German  shippers  are  being  placed  at  an 
unfair  advantage  over  merchants  in  other  countries.  It  Is  for 
these  reasons  that  the  authorization  to  distribute  scrip  and  cash 
to  bondholders  may  have  been  delayed. 

German  bonds,  interest  and  amortization  on  which,  due  in  Jan- 
uary, are  not  scheduled  to  be  met  according  to  provUions  of 
original  loan  agreements,  are  tabulated  hereunder: 


A.  OoTemraent  and  political  miMi- 
visions  (diroct  and  oontinxent): 

Consotidstsd  Municipal  Baden 7's. 

Bavarian  Palat  ins te  7's 

HeldelberK  7Vj's 

C«ntral  Bank  (or  Agricultural  6's 

Consolidated  Hydro- Electric  of 
Upper  WoerttemberE  7's 

Rhine  Rhor  Water  6's 

Ssxoa  Pabli«  Works  6'i 


Ori  final 
amount 


Total 

B.  Banking  institutions: 

Qennan  BoUdine  and  Land  Bank 
6Hs 

C.  PnWic  Utilities:  Westphalia  Unit. 

Electric  fl's 

D.  Industrial  enterprises: 

Oerman  General  ElecUic  7'« 

Harpen  Mining  6's 

Rbeinelbe  Union  7's 

Siemens-TIalske  7's  .  .  . 

Stinnw  (Hugo)  7*8 

TteU  (Leonhard)  7H*s-... 
United  Steel  Works  ft^'s "  ' 


$4,  MO.  noo 

3.800.  no 

1.  soo. «« 

3a  000. 000 

4.oon.ono 

10,  000. 000 
6.  4&S.  000 


Total. 


Grand  total 

DeCnlts,  July-December. 


Total  defaults. 


ea  282.000 

S.2JO.00O 
2O.Q0aO0O 


Amount 

ootstand- 

Ing 


$3.«0T.,W)0 
3,  IM.  sou 
1,287.000 

23.10U.000 

3.671,000 
a  900.  000 
6.867.000 


40,  651. 000 


lU.  OlNi,  000 
10,000,000 
25.000.000 

5.000.000 
11500.000 

3.000,000 
30,000,000 


05,500,000 


181, 035,000 
900,  715, 0001773, 


4,981. 
19,  :?57. 


000 

000 


7.  70U.  ( 
8, 700,  ( 

20,  600,  ( 
2,900,( 
4,90O,( 
1.950,( 

22,S00,( 


Interest 

due 


Sinking 

fund  (ius 

(«nl- 

nuiU)) 


f2.W.406 

218.4151 

96.  S25 

1.386.000 

2.'»,970 
534,000 
352.020 


$flo.ono 
auaooo 

30.000 
45U,0U0 

66,  W» 
200,000 


3,105.336  1,036,665 


323,763 
1.161.430 


52,500 
240.000 


63':<,000| 
522,000 

1,  442.  OOO! 
303,025| 
343,000l 
146.: 

1.462,! 


250.000 
250.0<JO 
62.^,000 
132,000 

"'75,606 
400,000 


99,250,000   4,657.7751  1,732,000 


143.239. 
509, 


9,348.295!  3. 
9,707,175il0. 


061.165 
297.675 


i.  0*^  780, 000  916, 808, 600118. 955,  470;i3. 35S.  (i40 
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The  amount  representing  the  Interest  due  In  the  above  table 
Includes  both  the  July  and  the  January  coupons.  The  same 
applies  also  to  sinking-fund  payments. 

Those  familiar  with  Dr.  Schacht's  attitude  toward  Germany's 
foreign  creditors  are  not  likely  to  be  impressed  with  his  renewed 
plea  of  poverty  and  consequent  Inability  of  the  Reich  to  meet 
contractual  commitments.  Although  conceding  that  In  apprais- 
ing German  trade  figures  one  will  have  to  allow  for  the  purchase 
of  a  very  large  volume  of  merchandise  either  with  blocked  marks 
at  a  substantial  discount  compared  with  officially  quoted  figures 
or  through  tendering  German  external  loans,  the  head  of  the 
Relchsbank  seems  to  ignore  the  fact  that  reduced  trade  is  offset,  to 
a  very  appreciable  extent,  by  the  premium  which  the  relchsmark 
commands  over  the  dollar  and  the  pound,  the  two  currencies  in 
which  the  bulk  of  Germany's  engagements  are  payable. 

For  the  first  11  months  of  la-st  year  the  country's  excess  of 
exports  over  Imports  was  officially  given  as  RM  618.000.000.  com- 
pared with  RM  1.030,000.000  for  the  corresponding  period  In  the 
preceding  year.  At  prevailing  rates  of  exchange,  however,  the 
former  figure  is  equivalent  to  about  $231,750,000.  while  the  export 
surplus  for  the  first  11  months  of  1932,  converted  at  the  rate  of 
exchange  obtaining  during  that  period,  amounted  to  $245,150,000, 
a  decline  of  less  than  5'^  percent,  and  more  than  neutralized 
by  the  huge  reduction  which  has  admittedly  been  effected  In  the 
amount  of  Germany's  foreign  Indebtedness. 

On  the  basis  of  statistics  furnished  by  the  German  Government 
statistical  bureaus  to  and  published  by  the  Leagtie  of  Nations  in 
Its  Monthly  Bulletin  of  Statistics,  the  subjoined  figures  should 
prove  of  extreme  help  to  those  who  may  endeavor  to  comprehend 
the  lament  of  the  Relchsbank  president.  Taking  1932  statistics 
as  a  base — that  is.  100 — salient  indices  relative  to  Germany's 
present  economic  and  financial  status  are  as  follows: 

General  index  of  production 116.00 

Output  of  textiles _  113.75 

Output  of  machinery 111.72 

Output  of  coal  and  lignite '  104.31 

Output  of  pig  iron 134. 14 

Output    of    steel 133.82 

Output    of    zinc 115.93 

Railway   freight   traffic 99.93 

Net  tonnage  of  vessels  entered 110.  15 

Ket  tonnage  of  vessels  cleared 105.21 

Index  of  wholesale  prices 97.60 

Index  of  retail  prices 97.93 

Commercial   bank   deposits 91.25 

Savings   bank   deposits 105.78 

Index  of  stock  exchange  prices 132.48 

Number  of  unemployed 62.  19 

Quotation  of  mark  (In  dollars) 157.57 

Average  monthly  Imports — January-November  1933' 126.78 

Average  monthly  exports,  January-November  1933' 153.38 

Strength  In  German  dollar  bonds,  despite  continued  nonpay- 
ment of  Interest.  Intimation  that  the  proposed  50  percent  cash 
disbursement  would  once  again  be  postponed  till  January  24,  and 
threats  by  Dr.  Schacht  that  the  cash  payment  for  the  first  half 
of  the  current  year  would  be  reduced  to  30  percent,  has  been  de- 
cidedly puzzling,  to  say  the  least.  It  will  be  recalled  that  offers 
have  been  made  to  holders  of  German  dollar  bonds  to  convert 
them  into  mark  obligations  bearliig  a  lower  rate  of  Interest,  con- 
version to  be  effected  on  the  basis  of  approximately  prevailing 
quotations  for  the  mark  In  terms  of  dollars.  In  addition.  Im- 
porters of  German  merchandise  are  In  a  position  to  tender, 
under  certain  conditions,  such  bonds  In  payment  for  German 
goods,  the  exporter  in  Germany  accepting  these  bonds  at  a  very 
substantial  discount,  even  though  at  a  figure  somewhat  in  excess 
of  prevailing  quotations  In  foreign  markets. 

While  such  transactions  are  bound  to  result  In  an  Increase  In 
German  export  statistics,  the  gain  so  recorded  Is  apparent  rather 
than  real,  because  it  does  not  constitute  an  influx  of  new  funds 
Into  Germany,  but  represents  to  a  large  extent  a  material  reduction 
in  the  amount  of  foreign  balances  presently  tied  up  In  the  Reich. 

In  his  latest  report  regarding  the  status  of  German  external 
commitments.  Dr.  Schacht  calls  attention-  to  the  above.  What  Is, 
however,  difficult  to  explain  is  the  fact  that  Dr.  Schacht,  in  his 
earlier  talks,  never  failed  to  emphasize  the  Impressive  gains  which 
have  been  registered  in  the  various  branches  of  Germany's  econ- 
omy. Why  it  was  necessary  for  the  head  of  the  Relchsbank  to 
wait  until  the  United  States  Government  officially  protested  Ger- 
many's refusal  to  meet  the  service  on  her  contractual  commitments 
Is  somewhat  difficult  to  explain.  American  holders  of  German 
bonds  should  not  be  misled  by  the  sharp  gains  scored  by  varlovis 
Issues,  notably  those  outstanding  on  behalf  of  corporations.  How 
much  farther  the  rise  is  likely  to  continue,  the  writer  Is  not  In  a 
position  to  state,  but  It  should  be  borne  In  mind  that  as  soon  as 
the  demand  for  bonds  In  payment  for  German  goods  shall  cease, 
reaction  Is  likely  to  occur.  Investors  in  German  issues  will  do  well 
to  bear  this  In  mind. 

American  Coxsvcvl  of  Foreign-Bond  Holders.  Inc., 
Max  Winklxr.  President. 

CERTAIN  LETTERS   WRITTEN   BY   SENATOR   ASHtTRST 

Mr.  ASHURST.  Mr.  President,  I  ask  leave  to  have  printed 
in  the  Record  copies  of  certain  lettters  I  have  sent  to  citizens 
of  Arizona,  and  one  to  the  Attorney  General 


'  At  prevailing  rates  on  New  York. 
'  At  par  of  exchange. 


There  being  no  obJecUon,  the  letters  were  ordered  to  be 
printed  in  the  Rkcoro.  as  follows: 

Mat  29.  1833. 
Mr.  G.  H.  Brown, 

Phoenix.  Ariz. 

Dear  Mr.  Brown:  Yotirs  of  May  25  received,  advising  that  you 
desire  a  position  with  the  Bureau  of  Internal  Revenue,  and  you 
request  me  to  recommend  you  "  to  the  new  collector  at  Phoenix 
as  soon  as  he  is  api>olnted." 

It  is  my  duty  to  tell  you  that  the  district  attorney,  marshal. 
collector  of  Internal  revenue,  collector  of  customs,  and  register  of 
the  local  land  office,  respectively,  will  be  appointed  upon  the 
recommendations  of  the  United  States  Senators  from  Arizona. 

In  my  judgment.  It  would  be  lir-jroper  for  a  Federal  Senator  to 
make  any  suggestion  as  to  whom  such  persons  thus  recommended 
by  Federal  Senators  should  appoint.  The  Federal  officials  who  may 
be  appointed  up>on  my  recommendation  shall  be  left  free  to  select 
their  own  assistants,  deputies,  accountants,  and  clerks. 

On  this  point  I  may  be — probably  am — censurably  delicate,  but 
it  is  my  inflexible  rule  to  which  I  adhered  during  the  Wilson 
administrations.  Quite  naturally,  I  desire  to  please  as  many  of  my 
constituents  as  possible  and  to  offend  as  few  of  them  as  possible, 
but  I  believe  in  the  principle  of  absolute  noninterference  by  Fed- 
eral Senators  in  the  selection  of  the  suoordinatcs  of  Federal 
officials  appointed  upon  my  recommendation. 
Sincerely  yoiu's, 

HxNST  F.  AsmnsT. 

Octobsr  16,  1933. 
Mr.  G.  A.  RoBERO, 

Phoenix,  Ariz. 

Mt  Dear  Friend:  Your  letter  received  advising  that  the  chamber 
of  commerce  had  "  denounced  "  Senator  Hatoxn  and  myself  for 
not  securing  larger  sums  of  Federal  funds  for  Arizona. 

This  complaint  of  the  chamber  of  commerce  is  not  at  all  unique. 
for  daily,  from  the  mail  bags,  there  are  dumped  upon  my  deak 
demands  that  "  this,  that,  or  the  other  "  industry  be  novuished 
by  some  gift,  bounty,  or  largess  out  of  the  Federal  Treasury. 

I  sympathize  somewhat  with  the  impatience  of  the  chamber 
of  commerce  and  say  in  reply  that  I  have  worked  harder  since 
March  4  last  than  I  have  ever  worked  before,  but  I  am  not  com- 
plaining, for,  when  an  officeholder  complains  of  overwork,  ha 
Is  simply  proving  that  he  has  a  task  too  big  for  him. 

I  have  been  for  years  a  critic  here  and  hope  I  am  able,  without 
making  a  wry  face,  to  take  a  small  dose  of  that  medicine— criti- 
cism— of  which  I  have  given  other  fellows  sizable  doses;  in  other 
words.  I  not  only  "  ladle  it  out "  but  can  also  "  take  It."  Pardon 
my  dropping  into  slang,  but  it  conveys  my  thought  precisely. 

I  believe  you  are  correct  In  your  conclusion  that  a  number  of 
candidates — all  excellent  gentlemen — ^will  try  to  displace  me  at 
the  next  election,  but  It  Is  beginning  to  appear  as  if  I  shall  b« 
reelected,  not  by  reason  of  any  particular  merit  that  I  possess  or 
by  any  political  activity  on  my  part,  but  by  the  folly  of  my 
opponents. 

I  win  see  you  at  Phoenix  on  the  aeth. 

Kind  regards. 

Sincerely  yourt, 

Hnrtr  P.  AsHtrMV. 

Hon.  HoMxa  8.  Cummtnoi.  Dxcbmbxr  11,  1933. 

Attorney  Oeneral,  VTaihington,  D.C. 

Mt  Dear  Ma.  Attornet  Gxjcsxal:  I  have  tbe  honor  to  writ* 
you  regarding  the  alleged  income-tax  evasion  supposed  to  have 
been  practiced  by  former  officials  of  the  city  of  Phoenix,  Ariz., 
regarding  certain  alleged  bribery  or  alleged  graft  charges  growing 
out  of  the  construction  of  the  water-pipe  line  for  the  city  of 
Phoenix. 

A  recent  Issue  of  a  Los  Angeles  newspaper  which  discussed  thesa 
charges  carried  with  it  an  implication  that  I  had  been  indifferent 
or  negligent  regarding  the  Investigation  of  this  alleged  violation 
of  law.  and  there  was  a  ftirther  Implication  therein  thpt  I  had 
written  your  Department  or  had  adopted  some  other  means  of 
suggesting  to  yotir  Department  that  these  cases  should  be  dropped. 

Quite  naturally.  I  feel  not  a  little  concern  over  such  an  unjust 
and  untrue  Insinuation,  for  I  have  never  Intimated  that  these 
cases  or  any  other  case  shotild  be  abandoned,  and,  quite  on  the 
contrary,  I  wrote  yotir  Department  on  July  21,  19S3,  in  which 
letter  I  said  (and  now  repeat)  that  I  assume  your  Department  will 
vigorously  prosecute  all  violations  of  the  income-tax  law  or  other 
laws  to  the  end  that  the  guilty  shall  be  promptly  and  adequately 
punished.  I  wrote  you  again  on  September  27  last  urging  prose- 
cution of  all  guilty  persons  involved  in  the  above-mentioned  viola- 
tions of  law. 

With  high  esteem,  respectfully  yours, 

Hxnxt  F.  AaHuasT. 

DSCKMBKX  18,   1933. 
Mr.  W.  H.  PrrERSEw, 

16  South  Twentieth  Avenue,  Phoenix,  Ariz. 

Dear  Friend:  Your  letter  of  December  10  received  requesting 
the  pajrment  of  the  adjusted-service  (compensation)  certificates 
before  their  maturity. 

During  the  years  when  no  deficit  existed  in  the  Federal  finances 
I  supported  the  adjusted-servloe  (compensation)  legislation,  and 
I  do  not  believe  I  made  any  mistake  in  so  voting. 

The  question  of  cashing  the  adjusted-service  (compensation) 
certificates  before  their  mattirlty  depends  now  upon  the  condition 
of  the  Federal  Treasury. 
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If  the  Treasury  may  without  disaster  cash  these  certificates  be- 
fore they  fall  due.  I  should,  so  far  as  I  am  able  to  perceive  at  ;his 
time,  be  Inclined  to  vote  to  cash  the  certificates  now,  provided 
always  the  Treasury  may  stand  the  strain. 

If,  however,  the  Treasury  may  not  meet  this  demand  and  cduld 
not  pay  the  certificates  before  maturity.  I  would  not  vote,  ind 
coiUd  not  be  expected  to  vote,  to  bring  a  collapse  of  our  natknal 
credit.  It  is  a  principle  of  my  personal  and  political  conduct,  ind 
the  same  principle  should  guide  governments,  never  to  hold  out 
a  promise  where  such  promise  Is  obviously  incapable  of  fxUUl 
ment;  in  other  words,  do  not  make  promises  unless  you  are  ceriain 
you  can  translate  the  promises  into  actuality. 

I  decline  to  make  promises  that  cannot  be  fiilfllled. 

I  refuse  to  raise  up  hopes  tliat  I  know  will  be  dashed  to  the 
ground. 

I  shall  Indeed  give  careful  consideration  to  and  make  a  close 
Investigation  of  the  question  of  the  ability  of  the  Treasury  to  pay 
these  certificates  before  their  matxirlty. 

I  realize  that  the  phrase  "  give  caref\il  consideration  and  n^ke 
a  close  examination"  is  sometimes  used  as  a  polite  euphemism 
for  postponed  negation,  but  I  am  not  using  the  phrase  in  that 
sense,  for  I  shall  examine  the  subject  in  the  hope  of  finding  that 
the  Treas\ury*s  condition  may  Justify  my  voting  to  pay  the  cer- 
tificates before  they  are  actually  due;  and  If,  upon  Investlgat  on, 
the  facts  show  that  the  Treasury  cannot  stand  that  strain,  I  s  lall 
not  be  a  party  to  an  insincere  gestvire  of  pretending  to  pay|  an 
Immature  obligation  out  of  an  empty  Treasury. 

Kind  regards. 

Cordially  yours, 

HxmtT   F.   ASHTTHS^ 

jAiruAKT  a,  1931 
ICr.  A.  L.  MooKB. 

Route  2,  Box  223.  Tueaon,  Ariz. 

Deab  FaiXNTo:  Your  letter  of  December  25  received.  In  wlilch 
you  say.  "  I  ask  you  to  work  for  and  vote  for  repeal  of  ihis 
Economy  Act." 

I  should  be  lacking  In  frankness  and  deficient  in  courtesi  If 
X  failed  to  tell  you  that  I  shall  support  President  Roosevelt!  all 
along  the  line. 

A  crisis  of  terrible  proportions,  bringing  many  distressful  re- 
sults, ctune  upon  our  country  and  has  not  lifted  its  blight  fiom 
us;  hence  all  citizens  must  continue  to  make  sacrifices  for  t|ielr 
country's  welfare. 

It  is  often  quite  true  that  the  only  way  In  which  an  ofllce 
holder   may   render   great   service   to   the   Nation,    in   Its   day    of 
trouble.  Is  by  his  willingness  to  lose  his  future  or  at  least  to    ose 
his  present  position  In  political  life,   if  he   may  thereby   aid   in 
bringing  national   recovery.  Just  as   the   soldier  may  for  a  t  ma 

f[lve  up  a  part  of  his  civil  liberties  and  may  pay  with  his  phys  cal 
Ife  In  order  to  render  service  for  his  country  In  battle. 

Whenever    gra\e   danger   comee   to   our   Nation,    whether   f^m 
unemployment,  famine,  fire,  flood,  war.  pestilence,  or  depress! 
the  ofllceholder  must  be  willing  to  take  action  which  might 
temporarily  unpopular  If  he  may  thereby  aid  in  the  recovery 
his  country. 

I  -shall  follow  the  President's  leadership,  and  if  he  should  lirge 
that  the  present  law  be  amended  so  as  to  meet  your  reques  ,  I 
shall  support  his  efforts  In  that  behalf. 
Kind  regards. 

Sincerely  yours. 

HoniT    F.    ASHTTBS" 
ADDRESS  BY  ATTOSKSY  GENERAL   CUMICINCS 

Mr.  BARKLEY.  Mr.  President,  at  the  last  meeting  of  the 
American  Bar  Association,  at  Grand  Rapids,  Mich..  Augist 
31.  1933,  the  Attorney  General,  Hon.  Homer  Cummings,  le- 
bvered  a  very  notable  address  on  Modem  Tendencies  and  he 
Law.  I  desire  to  ask  that  it  be  printed  as  a  Senate  docum^t 
and  also  that  it  be  printed  in  the  Record. 

The  VICE  PRESIDENT.  Is  there  obJecUon?  The  Chfcir 
bears  none,  and  it  is  so  ordered. 

The  address  is  as  follows: 


Jar 

tfl  3lC 

discusBj  sn 


sugs  est 
Kn- 
outs Ide 


Mr.   Chairman.   Mr.   President,   members   of   the   American 
Asaociatlon.    ladies,    and   gentlemen,    the   somewhat   exalted 
I  have  been  asked  to  consider  seems  to  Invite  a  learned 
An   adequate   treatment   of   its   various   aspects   and    lmpllcatli>ns 
would.  I  fear,  lead  me  into  pretty  deep  water.     I  have  no  such 
venturesome  purpose  in  mind.     I  say  this  not  only  to  give  yo^  a 
needed,  and.  I  dare  say.  welcome  reassurance,  but  also  to  suj 
that  what  is  going  forward  at  Washington   Is  so  completely 
grossing  that  but  little  opportimlty  is  afforded  to  stazxl 
events  and  assess  their  value. 

We  Americans   are   much   given   to   quick   generalizations 
have  a  weakness  for  headlines.     In  a  certain  fashion  we 
that  we  are  apt  to  be  misled  by  them,  but  that  does  not  _ 
shake  our  faith  In  them.     We  generalize  our  hopes,  fears 
▼irtues.   plans,   and   ideals — give    them   a   name,   and   then 
more  of  the  name  than  of  the  substance.     We  talk  of 
law.  Inherent  rights,  fundamental  liberty,  equality  of  op|. 
and  social  Justice  until  these  concepts  register  more  as 
tkms  than  as  realities.    For  this  reason  we  are  apt  to  be  bewildered 
when  some  movement  like  the  nev»  deal  comes  along  a-n^ 
to  treat  Ideas  and  principles  as  living  and  vital  thtwyy 
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It  is  interesting  to  note  that  already  this  movement  presents,  In 
some  of  Its  aspects,  a  slightly  distorted  pictxire,  because  of  the 
mystic  potencies  and  weaknesses  of  mere  names.  Would  it  assert 
new  Executive  powers.  It  becomes  a  dictatorship;  would  It  com- 
pel needed  changes,  it  becomes  a  revolution;  would  it  put  reli- 
ance upon  the  best  intellects  it  can  mobilize,  it  creates  a  "  brain 
trust ";  would  It  coordinate  administrative  functions,  we  behold 
a  Bupercabinet;  If  it  seeks  to  combat  crime  by  attempts  to 
bring  the  police  agencies  of  the  country  Into  closer  cooperation, 
we  find  that  Scotland  Yard  has  been  transplanted  to  America. 
Many  of  the  current  criticisms,  as  well  as  the  excessive  hopes  It 
inspires,  spring,  I  apprehend,  very  largely  from  this  passion  to 
generalize  and  to  see  it  in  the  abstract  for  that  which  It  is  not. 
instead  of  in  the  concrete  for  that  which  it  is. 

P\indamentally.  all  we  can  hope  to  do  is  to  release  and  direct 
the  vital  forces  that  make  for  a  healthy  national  life.  I  do  not 
share  the  view  that  these  efforts  will  resxilt  In  the  creation  of  a 
new  social  order,  even  though  I  realize  there  are  forces  moving 
to  that  end.     New  social  orders,  like  poets,  tire  bom;  not  made. 

Pressxire  of  necessity  and  wide-spread  distress  have  made  us 
acutely  conscious  of  serious  social  maladjustments  and  have 
created  a  condition  In  which  new  Ideals  and  forces,  long  gestating, 
have  a  chance  to  be  born;  and,  under  conscious  planning  and 
leadership,  they  may  give  us  something  of  a  new  order.  "  Great 
distress  ".  says  Burke.  "  has  never  hitherto  taught,  and  whilst  the 
world  lasts  It  never  will  teach,  wise  lessons  to  any  p«rt  of  man- 
kind." Such  counsels  of  despair,  however,  leav»- ix*  as  cold  as 
do  counsels  of  perfection;  for  I  think  the  world  does  profit  by  its 
mistakes  and  miseries.  If  wise  leadership  shows  it  how.  That,  at 
least.  Is  the  faith  of  the  new  deal. 

Underlying  this  faith  Is.  of  course,  something  of  a  definitive 
philosophy  with  implications  bound  to  have  repercussions  In  the 
law.  It  assumes  that  we  are  In  one  of  those  historic  eras  of 
change  In  which  It  Is  the  province  of  government  to  lead,  to  assist, 
and  to  direct.  Its  first  obligation  naturally  was  to  put  Its  own 
house  In  order — to  face  the  exigent  needs  of  economy,  eCRclency, 
and  solvency;  and  then  to  deal  affirmatively  and  vigorously  with 
the  conditions  which  have  caused  so  much  heart-breaking  misery 
and  distress.  Manifestly,  the  crisis  was  far  too  acute  to  permit  of 
prayerful  waiting  for  the  curative  forces  of  patient  time. 

It  is  a  peculiarity  of  political,  as  well  as  Juristic  thinking,  in  Its 
earlier  phases  always  to  seem  more  theoretical  than  practical. 
Presently,  however,  we  see  it  penetrating  and  vivifying  the  social 
consciousness;  and  when  time,  circumstance,  and  the  leader  meet, 
it  becomes  a  revitalizing  force,  a  new  movement,  a  new  deal, 
and.  sometimes,  a  new  order.  Witness  the  effect  of  academic 
thinking  In  shaping  the  Revolution  of  1776,  and  that  of  the 
French;  or  note  its  even  more  striking  bearing  In  the  English 
reform  movement  of  the  last  century,  where  such  thinking 
changed  the  whole  pattern  of  the  social  and  economic  order. 

The  unifying  principle  which  Ues  at  the  heart  of  this  modern 
movement  Is  to  be  found  In  the  very  old  concept  of  cooperation. 
Indeed,  this  Idea  seems  so  simple  that  Its  very  simplicity  conceals 
Its  tremendous  strength  and  scope,  as  well  as  the  basic  part  it  has 
always  played  In  the  story  of  mankind.  If  it  appears  to  be  feeble 
or  Utopian,  consider  for  a  moment  certain  patent  facts.  Note, 
for  Instance,  the  many  so-called  "  socialistic  activities  "  which  for 
many  years  have  been  an  accepted  part  of  our  established  order; 
and  observe,  also,  the  steady  drift  from  the  competitive  to  the 
cooperative  ideal.  "  Rugged  individualism ",  so  stimulating  in 
pioneer  days  or  even  in  a  period  of  economic  adolescence,  no 
longer  appears  to  be  adapted  to  a  highly  relational  society  that 
constantly  calls  for  disinterested  service  and  greater  solidarity. 
The  competitive  Ideal,  so  deeply  Ingrained  In  oiu-  law  does  n'lt 
seem  to  synchronize  with  considerations  based  on  economic  sta- 
bility and  social  unity.  Surely  It  is  not  visionary,  therefore,  to 
regard  cooperation,  voluntary  or  even  induced,  as  the  way  of  lenjt 
resistance,  if  not  the  only  way  out;  or  as  the  one  and  probably 
only  cure  for  ill-balanced  production,  for  demoralization  in  com- 
petitive Indxistry,  and  for  any  threatened  collapse  of  our  social 
order. 

It  was  Bagehot,  as  I  recall,  who  said  that  when  an  Englishman 
finds  himself  really  thinking,  he  thinks  he  is  sick,  and  I  suspect 
that  our  own  sudden  compulsions  to  do  stiff  planning  and  hard 
thinking  explain  in  part  the  fear  that  the  country  is  much  Bicker 
than  It  really  is. 

Manifestly,  local  government  has  proved  in  many  ways  quite 
Incapable  of  meeting  present  emergencies.  In  the  banking  cnsis. 
which  occxurred  at  the  moment  of  Inauguration.  It  was  to  tne 
NaUon's  Chief  Executive  and  to  national  legislation  that  the 
country  had  to  look  for  reUef.  The  colossal  attempt  under  the 
NaUonal  Recovery  Act  to  spread  labor  and  to  raise  wages  and 
piirchasing  power,  and,  imder  the  Agricultural  Adjustment  Act, 
to  control  crops  and  to  make  the  farmer's  product  capable  of 
supporting  him.  is  a  Federal  effort  to  which  the  States  and  the 
people  are  lending  willing  support.  The  Department  of  Justice 
Itself  Is  the  subject  of  demands  for  the  Federal  solution  of  prob- 
lems hitherto  thought  the  proper  subject  of  local  control — rack- 
eteering, kidnaping,  and  the  whole  problem  of  crime. 

But  centralLzaticn  of  power  has  been  looked  upon  with  distrust 
not  only  since  the  days  of  the  Thirteen  Colonies,  but  from  time 
Inunemorlal. 

It  was  an  ancient  Greek  who  said  that  democracy  could  not  sur- 
vive beyond  the  reach  of  the  human  voice.  Clearly,  he  meant  that 
the  acts  of  the  leader  must  be  within  the  Immediate  knowledge 
and  subject  to  the  direct  approval  of  the  people.  The  genius  of 
local  self-government  lies  in  no  mystery;  it  la  In  the  axiom  that  If 
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you  want  a  thlnjj  that  concerns  you  well  done,  you  must  do  It 
yourself.  This  was  the  idea  Df  the  Greek  city-state.  This  was  the 
idea  of  the  New  England  town  meeting.  This  was  the  theory  of 
ccionlal  government  la  America,  and  of  Its  revolt  against  remote 
control.  This  was  the  basis  of  resistance  to  the  formation  of  the 
Union,  and  it  was  fcr  lack  of  central  power  tliat  government  failed 
liiidcr  the  Articles  of  Confederation.  Tills  was  the  theory  that  pre- 
served, in  large  measure,  the  sovereign  powers  of  the  States.  At 
that  point  In  our  history,  and  for  generations  thereafter,  this  theo- 
ry of  government  worked  exceedingly  well.  The  Thirteen  Original 
States  were  small  in  population  and  isolated.  What  was  done  In 
one,  little  affected  any  ether.  The  only  democracy  within  reach 
of  the  magistrate's  voice  was  the  local  democracy.  President 
Washington  was  never  heard  at  one  time  by  all,  or  even  a  sub- 
stantial part,  of  the  people;  nor  ■was  Lincoln:  nor  even  Wilson. 

But  there  have  been  changes.  We  are  no  longer  a  Nation  whose 
problems  are  local  and  isolated.  A  bumper  crop  100  years  ago  was 
a  boon  where  It  grew,  or.  at  the  worst,  in  part  a  waste.  Today  it 
may  be  a  national  menace.  A  shut-down  of  a  grist  mill  or  a 
smithy  In  Boston  a  century  since  was  not  felt  in  Rhode  Island, 
much  less  in  Pennsylvania. 

Today  almost  every  economic  and  social  problem  is  both  local 
and  national.  Manufacturing,  merchandising,  transportation,  agri- 
culture, mining,  oil  production,  problems  of  employment  and  un- 
empluymcnt.  of  strikes  and  the  settlement  thereof,  are  upon  a 
national  scale,  or.  If  local  In  scope,  are  national  in  effect.  Child 
labcr  in  one  State  may  destroy  an  Industry  in  another.  Crime  Is 
organized  on  a  Natlcn-wlde  basis.  Neither  the  vigilance  com- 
mittee of  the  old  West  nor  the  metropolitan  police  force  of  today 
can  cope  with  tiiis  problem  without  national  aid. 

Goods  and  people  move  as  quickly  row  from  San  Francisco  to 
New  York  as  they  once  moved  from  Philadelphia  to  the  National 
Capital.  From  Chicago  to  Washington  Is  no  more  distant  In 
time  today  than  from  Concord  to  Boston  by  foot  or  horse  100 
years  ago. 

Tlie  radio,  the  airplane,  the  sound  picture  have  drawn  us  very 
close  together.  Three  times  within  the  past  5  months  has  the 
voice  of  the  Chief  Executive  of  this  Nation  reached.  In  Intimate 
fashion.  50.000,000  eager  citizen  listeners  in  p.n  instant  of  time. 
The  President's  far-flung  appeal  to  the  American  people  to  co- 
operate with  the  National  Recovery  Administration  was  heard  by 
the  Nation  in  a  single  half-hour,  and  long  before  the  hour  was 
out  the  response  began.  Washington  today  is  thronged  with 
citizens  coming,  within  a  few  hours,  from  the  four  corners  of 
our  country  to  apply  for  codes  affecting  their  several  industries; 
and  th«  malls  are  surcharged  with  voluntary  agreements  sent 
to  the  President  by  employers  of  labor  throughout  the  land.  Who 
is  there  so  dull  as  not  to  catch  a  hint  of  drama  In  these  signifi- 
cant events? 

The  theory  of  our  Government  has  not  changed;  but  the 
times  have  changed  and  Invention  has  altered  the  scope  and 
tempo  of  our  life.  I  think  it  is  hardly  to  be  doubted  that  the 
average  citizen  of  today  senses  his  participation  In  government 
more  acutely  and  more  personally  than  he  has  for  a  generation. 
In  very  truth  a  Roosevelt  and  a  radio  have  made  a  town  meeting 
of  America. 

It  is  but  natural  that  some  of  the  legal  aspects  and  implica- 
tions of  what  is  now  going  forward  should  di.sturb  the  more 
static  members  of  the  bar.  I  have  had  occasion  to  discuss 
th3se  problems  with  many  of  my  learned  brethren  who,  while 
suppressing  any  public  expression  of  doubt,  are  manifestly  doing 
so  with  difficulty. 

Later  on.  all  In  good  time.  I  suppose  these  matters  will  be 
argued  out  before  cur  courts  and  disposed  of  in  orderly  fashion. 
That  hour  I  look  forward  to  with  a  knowledge  of  Its  certainty 
and    vith  considerable  tranquility  of  spirit. 

Unusual  and  difficult  questions  undoubtedly  confront  us.  The 
field  of  administrative  law.  already  clouded  by  much  uncer- 
tainty, is  being  widely  extended.  The  functions  and  limitations 
of  the  various  departments  and  agencies  of  government  have 
been  taking  on  new  aspects,  and  the  attainment  of  administra- 
tive unity  in  this  vast  complex  of  powers  presents  a  fascinating 
problem. 

Nevertheless,  there  is  no  occasion  to  Indulge  artificial  fears  as 
to  the  ultimate  outcome.  There  has  not  been  the  slightest  funda- 
mental departure  from  the  form  or  nature  of  our  Government  or 
the  established  order.  Our  jural  system  remains  intact.  The 
Federal  equilibrium  has  not  been  disturbed.  The  life,  letter,  and 
Intagrity  of  the  Constitution  have  not  been  Impaired.  Its  checks 
and  balances,  its  definition  and  division  of  authority,  and  its 
complete  supremacy  remain  inviolate.  The  law  of  the  land  Is  still 
the   law   of   the  land. 

Every  new  power  Intrusted  to  the  President  has  been  conferred 
by  the  p>eople,  acting  through  their  duly  elected  representatives 
and  must  be  and  will  be  exercised  within  the  letter  and  the  spirit 
of  the  organic  law.  Emergency  legislation  Is  recognized  as  such 
by  the  Government  and  will  end  when  the  emergency  ends.  The 
Congress  has  neither  abdicated  nor  shirked  its  right  or  its  duties; 
It  has  functioned  patriotically  and  efficiently  to  meet  a  national 
crisis.  What  la..really  happening  Is  not  an  alteration  in  the  estab- 
lished form  or  texture  of  government,  but  a  change  In  the  spirit 
and   application   of   government. 

Manifestly,  emergency  conditions  do  not  Justify  emergency  the- 
ories of  the  law.  It  is  not  the  duty  of  the  Attorney  General,  for 
Instance,  to  attempt  to  make  new  law.  but  to  construe  and  uphold 
the  law  and  the  Constitution  as  applied  and  interpreted  by  the 
courts.  Equally  It  is  his  duty  to  help  give  practical  effect  to  the 
ends   sought   by   the   recent   legislation   and   the   policies  of   the 


administration.  In  this  effort.  I  shall  hope  to  be  guided  by  a 
sense  of  economic  realism,  rather  than  by  any  narrow  legalism;  to 
be  helpful  and  constructive,  rather  than  hypertechnlcal  or  reac- 
tionary; and  to  make  the  application  and  interpretation  of  these 
laws  fit  not  only  Into  our  established  Jurlspnidcnce.  but  Into  the 
new  patterns  of  economic  planning  and  broad  statesmanship  which 
these    disturbed    times    dem.<ind. 

If  It  were  true,  as  some  persons  affect  to  believe,  that  the  Con- 
gress by  its  recent  legislation  has  created  a  dictatorship,  my  duties 
n.<;  law  officer,  sworn  to  uphold  the  Constitution,  would  be  arduous 
indeed.  But  we  have  done  nothing  of  the  kind.  Tlie  long  story 
of  dictatorships  from  those  of  the  early  Roman  Republic  to  the 
present  time,  offers  no  s.'ngle  historical,  parallel.  With  us  there 
has  been  no  ustirpation  of  power:  no  substitution  of  the  Executive 
win  for  the  national  will;  no  resort  to  force  or  fear;  no  repreeslon 
of  dissenting  thought  or  criticism;  no  pretensions  to  omniscience 
or  omnipotence.  New  laws  and  new  powers!  yes:  but  they  march 
with  the  sense  of  Justice  and  the  needs  of  our  common  country. 
They  rest  on  established  and  traditional  sanctions.  This  philos- 
ophy of  "  Government  in  action  "  Is  based  upon  traditions  and 
Ideals  fundamental  in  Americanism;  leadership.  Justice,  modera- 
tion, cooperation,  unity,  confidence,  faith,  enthusiasm.  These  con- 
cepts are  as  old  as  America,  as  old  as  the  basic  idea  of  democracy. 
and  by  them  we  shall  find  our  way  back. 

The  constitutional  difficulties  Inherent  in  the  recent  legislation. 
I  think,  are  grossly  magnified.  Our  fundamental  law  Is  faced  with 
no  unusual  stress  or  strain.  During  the  World  War  we  put  it  to  a 
far  ruore  radical  test  in  emergency  laws,  like  those  relating  to 
selective  service,  espionage,  the  War  Industries  Board,  the  Food 
Administration,  the  control  of  railroads,  industrial  mobilization, 
and  tlie  like.  Now.  as  then,  we  face  a  war — a  war  to  win  back 
prosperity.  Then,  as  now.  the  Constitution  met  the  test  and 
marched  with  the  need  of  the  times.  Conditions  and  public  opin- 
ion change  from  one  era  to  another;  and  so  does  Judicial  Interpre- 
tation As  President  Wilson  once  said:  "Tlie  Constltutjon  Is  no 
mere  lawyer's  document,  but  the  whole  of  the  Nation's  life."  Each 
crisis,  each  era  produces  its  own  peculiar  legal  problems,  and  oxir 
Judicial  tribunals  have  never  Vailed  to  solve  them  with  construc- 
tive intelligence.  In  dealing  with  given  cases  I  am  confident  that 
the  courts,  in  the  words  of  Mr.  Justice  Holmes,  will  consider  them 
"  in  the  light  of  our  whole  experience,  and  not  merely  by  what 
was  said  a  hundred  years  ago."  It  is  this  very  flexibility  which 
has  permitted  the  Constitution  to  withstand  strain  and  to  endure. 
What  Is  going  forward  Is  not,  therefore,  a  violation,  but  rather 
a  vindication  of  our  form  of  constitutional  government. 

To  my  mind,  the  law  is  not  a  mere  body  of  precedents.  I 
visualize  It  as  a  living,  vital,  growing  thing,  fashioned  for  service 
and  constantly  being  refashioned  for  further  service.  Its  function 
is  to  serve.  It  changes  and  It  grows.  It  is  not,  and  it  should  not 
be.  the  unloved  ruler  of  a  reluctant  people.  It  Is,  and  it  should 
be.  a  trusted  servant  ministering  to  the  needs  of  mankind.  It 
should  serve  to  cement,  and  not  to  strain,  the  bonds  of  affection 
that  exist  between  the  people  and  the  government  they  have 
erected. 

Carlyle  thought  that  democracy  was  bound  to  fall,  because,  he 
said,  you  could  not  have  "  government  by  discussion."  Some  of 
our  clttzens,  who  have  more  or  less  covertly  sympathized  with  the 
Idea  of  Carlyle,  have  become  so  discouraged  that  they  have  frankly 
despaired  of  our  civilization  and  maintain  that  It  is  not  merely 
upon  trial,  but  that  It  has  failed. 

Others,  pointing  to  the  swift  and  even  fundamental  changes 
that  have  overtaken  other  peoples  in  other  parts  of  the  world, 
have  freely  predicted  the  break-up  of  the  foundations  of  our  Gov- 
ernment. These  fears  I  do  not  for  a  moment  share.  Nor  do  I 
believe  that  they  are  entertained  by  any  substantial  portion  of 
our  people.  As  I  look  about,  I  see  no  swift  and  disturbing  govern- 
mental changes  amongst  peoples  long  habituated  to  self-rule 
under  democratic  forms.  A  well-established  democracy  Is  the 
most  Etr.ble  of  governments.  Its  very  structure  admits  of  neces- 
sary adjustments  in  times  of  stress.  As  for  ourselves,  the  heritage 
of  liberalism  stands  us  In  good  stead.  Those  who  founded  our 
Government,  and  gave  their  lives  for  it,  have  not  been  forgotten. 
America  is  made  of  stout  stuff,  and  our  democracy  runs  too  far 
back  into  the  history  of  the  struggle  for  liberty  to  succumb  merely 
because  cur  governmental  machinery  is  out  of  adjustment. 

For  years  our  people  have  been  up>on  a  long,  bitter  trek,  with 
its  wastage  of  life  and  treasure — a  downward,  disheartened,  be- 
wildered retreat  toward  lower  levels  of  civilization  and  to  the  very 
v€rge  of  economic  and  finaiKlal  disaster.  What  man  of  vision,  or 
understanding,  or  human  sympathy,  could  have  witnessed  this 
prolonged  retrogrersion  without  profoimd  sorrow  and  acute  appre- 
hension? Tlie  frantic  and,  for  the  most  part,  futile  attempt  to 
adjust  debts,  in  the  face  of  constantly  falling  price  levels,  has 
taken  Its  toll  upon  every  hand.  No  one  has  escaped.  Values  have 
disappeared;  taxes  lie  like  a  dead  hand  up>on  enterprise;  the  sav- 
ings of  years  have  vanished;  industry  is  prostrated;  millions  are 
unemployed;  the  farming  population  has  been  reduced  to  penury; 
the  nations  of  the  world  have  retired  into  the  watertight  compart- 
ments of  a  narrow  nationalism;  commerce  no  longer  puts  to  sea; 
and.  to  a  disttu-blng  extent,  fear  and  aninuMlty  have  taken  the 
place  of  common  good  will  and  common  sense. 

Who  is  there  who  does  not  tirm  with  distaste  from  this  dark 
picture  to  welcome  the  harbingers  of  a  new  day!  A  program  of 
progress  is  already  unfolding  before  us.  It  has  passed  the  period 
of  promise  and  entered  the  stage  of  fulfillment.  Moreover.  It  is 
being  developed  tinder  a  leadership  so  inspiring  that,  schooled  as 
I  am  In  the  disappointing  business  of  politics.  I  feel  my  pulses  stir 
and  my  heart  leap  again  at  the  sight  of  America  emrerging  from 


314 


CONGRESSIONAL 


her  dark  dream.  Th!«  Is  no  time  to  assess  responsibUlty  for  ou  ■ 
present  troubles  In  terms  of  narrow  partisanship.  This  is  a  perio  1 
oi  national  emergencv  that  engages  the  faith  and  service  of  ever  r 
man  woman,  and  child  m  America.  The  spiritual  resoxxrces  of  th  t 
Nation  must  be  mobilized  and  the  hidden  reservoirs  of  abundanos 
drawn  upon  The  artiflcial  restraints  that  have  dammed  back  tht 
flow  of  pra'^pentv  must  be  released  once  more;  that  which  wa  i 
liupMnned  or  selftshlv  guided  must  take  Its  place  in  an  orderl  r 
governmental  process  and  a  great  cleansing  and  rebuUding  pro- 
gram must  go  forward  to  its  conclusion.  If  I  mistake  not.  ths 
pet>ple  of  America,  without  respect  of  partisanship  or  previoui 
part;  affiliation    welcome  this  wholesome  process  with  glad  heftrb^ 

If,  however,  these  emergency  laws  and  con^ructive  acts  are  t ) 
\  succeed  or  are  to  accomplish  lasting  good.  It  will  not  be  becauas 
of  their  coercive  powers  or  their  perfections  of  plan  and  detail,  or 
the  aggressive  enforcement  efforts  of  agents  and  officials,  but 
rather  because  they  correctly  Interpret,  as  I  believe  they  do.  ths 
thought  and  spirit,  the  tone  and  rhythm  of  today. 

Never  was  there  such  a  need  or  such  a  chance  for  the  profes- 
alon  of  the  law  to  do  creative  and  constructive  work  and  rise  t> 
lu  old  power  and  prestige.  One  of  the  most  heartening  feature  i 
of  our  tn^ng  work  In  Washington  is  the  generous  and  helpful 
spirit  thus  far  shown  by  the  members  of  the  bar.  It  has  been 
particularly  so  In  the  work  on  the  dlfQcult  bvmtnew  codes,  where 
there  is  so  much  opportunity  for  the  merely  clever  lawyer  to  shoi  r 
his  skill:  and  for  the  great  lawyer  to  show  his  constructlVB 
capacity. 

The  legal  mind,  I  suppose,  is  Instiixctlvely  Individualistic,  anl 
clirnt  relations  probably  accentuate  the  stress  laid  upon  prlvats 
as  opposed  to  public  Interests  If  i^  is  difficult  for  business  t} 
adjust  itself  to  emergency  regulations  of  wages.  houn>,  and  trad; 
practices.  I  dare  say  it  is  even  more  difficult  for  the  practicln  i 
lawyer  to  do  so.  It  is  neither  tinnatural  nor  Improper  to  respect 
the  paat  and  to  be  influenced  by  precedent,  but  in  this  dynami: 
hour  of  change  it  Is  the  new.  the  untried,  you  are  called  upon  t3 
interpret  and  support,  and  I  have  an  abiding  faith  that  you  will  d3 
this  with  that  fidelity  and  sincerity  and  that  larger  vision  anl 
sense  of  horizons  which  have  always  characterised  our  profession 
at  its  best — and  that  you  will  do  It.  too.  In  that  spirit  of  con- 
structive cooperation  for  which  the  necesaltles  of  our  people  as 
eloquently  plead. 

POLIdXS  OP  THX  AOimflSTRATIOR 

Mr.  BACHMAN.  Mr.  President,  I  ask  to  have  inserted  1 1 
the  Record  an  address  delivered  by  my  colleague  [Mi. 
McKkllak  ]  last  evening  on  the  subject  of  the  Polices  of  tb  e 
Administration. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

The  address  is  as  follows: 

My  friends.  It  Is  time  for  public  men  who  love  their  cotintry  t) 
speak  plainly.  This  I  ahaU  try  to  do  tonight.  There  are  certal:i 
aelfiah  and  misguided  people  in  this  country  who  are  seeking  t} 
rock  the  boat  of  national  recovery.  They  should  not  do  so.  It  ii 
no  time  for  the  tUaplAj  of  selflsbness  or  greed.  In  this  hour  o( 
distress  and  trouble  all  good  Americana  should  stand  by  their 
country  and  their  country's  leader. 

Wall  Street,  the  collective  name  for  the  high  financial  forces  cf 
New  York  CUy.  has  opened  a  battle  upon  the  program  and  policies 
of  Prealdent  Roosevelt. 

The  Issue  Is  sharply  and  clearly  defined.  The  sole  question  Is 
whether  the  country  wiU  support  the  practices  which  wrecked  our 
country  from  1929  until  1833  or  get  solidly  behind  President  Rooae  - 
velt  In  an  effort  to  save  our  country  and  restore  the  general  proe- 
psrlty  of  aU  the  people. 

This  Is  the  one  great  question  before  the  American  people  toda]  . 

It  ts  the  death  struggle  between  lawful  and  unlawful  biKlnest . 

It  la  a  death  strtiggle  between  the  speculators  in  New  York  Clt] . 
who  produce  nothing  and  who  create  nothing,  and  the  great 
wealth-creating  msMee  of  our  people. 

Fortunately  the  entire  Nation  has  been  permitted  to  peek  behln  1 
the  scenes  and  to  see  WaU  Street  at  work.  The  Senate  nMn^tn  i^ 
Oommittee  has  certainly  performed  a  wonderful  service.  I  sto  > 
here  long  eiwugh  to  take  off  my  hat  to  that  noble  and  splendi  I 
and  courageoiis  Chairman  of  the  Senate  Banking  Commlttm . 
OvifCAM  U.  rLXTCHxa.  foT  hls  signal  service  to  his  country  ii 
ferreting  out  and  exposing  the  nefarious  methods  of  these  sc- 
ealled  "financial  kings."  That  committee  has  revealed  the  inner 
methods  used  by  our  discredited  financial  magnates.  It  has  showi  i 
how  flnanrlal  balloons  are  inflated  and  how  million-dollar  bub- 
W«s — ysa.  bilUan-doUar  bubbles — are  blown  up,  shoot  their  ul- 
descent  hues  for  a  few  moments  In  the  financial  air,  ^i^^  theu 
collapse. 

It  has  shown  how  great  financial  houses  In  New  York  have 
allowed  themselves,  for  the  sake  of  huge  coounlaslons.  to  float  th  e 
wtH^hless  bonds  of  foreign  countries  among  our  own  people,  fleec- 
ing and  robbing  them  for  the  benefit  of  foreign  ctistocners  and  k 
few  insiders  here.  It  Is  impossible  to  believe  that  any  Intelllgen  t 
man  among  them  did  not  know  that  these  bonds  were  compara- 
tively worthless  when  they  were  sold.  In  scmie  cases,  by  reason  o  r 
the  flnaiicial  prestige  of  ths  sellers,  they  fcnred  sales  to  institu- 
tions which  did  not  want  them  and  which  ■iihw.qusutlj  suflerel 
tremetkloxis  losses  by  reason  of  such  piirrhnscn 

Their  system  is  a  system  of  creating  fictitious  prloss  for  so- 
ealled  **  secumies  ".  which  prices  grotesquely  cailsd  **  valUM  ".  ar » 


RECORD— SENATE 


January  10 


made  by  preteiKllng  sales  in  which  the  left  hand  of  the  stock 
broker  sells  to  its  own  right  hand  that  which  does  not.  and  never 
did.  exist,  and  then  turns  and  rebujrs  the  same  fairytale  "  secu- 
rities ",  so  that  the  public  Is  given  the  idea  that  an  actual  value 
exists  In  the  paper  sale.  The  public  Is  then  asked  to  buy.  and 
does  buy,  the  wlU-o'-the-wisp  stock,  creating  paper  fortvines  for 
the  men  who  juggled  the  stocks  and  worked  the  deal. 

Get-rich -quick  Walllngford,  of  fiction  fame,  was  a  piker  beside 
the  get-rich-quick  schemes  of  Morgan  and  his  layout,  Kuhn-Loeb 
«t  Co.  and  their  lay-out.  and  the  Mitchells,  the  Wigglnses,  and 
their  Uk. 

Not  one  cent  of  real  money  of  any  kind,  to  say  nothing  of  a 
single  gold  dollar,  ever  figured  in  any  part  of  these  sielght-of- 
hand.  fraudulent  sales  manipulations. 

The  same  forces  and  practices  of  the  high  conunand  extend  to 
the  industrial  concerns  engaged  in  producing  goods  and  employ- 
ing men  and  women.  The  controlling  figures  locked  only  to  the 
sale  of  stocks  and  bonds  Issued  upon  any  given  plant,  basing  the 
issues  not  upon  the  physical  value  of  the  plant  or  its  Invested 
capital  or  its  earning  capacity  in  average  normal  periods,  and 
taking  the  lean  with  the  fat,  but  solely  upon  what  stock  manipu- 
laUon.  assisted  by  ringing  the  market,  could  make  the  Issues 
appear  to  be  worth  to  a  gullible  public. 

Again,  bear  In  mind  that  no  money  of  any  kind — gold,  sliver,  or 
paper  money — figured  in  any  of  these  Inside  transactions. 

The  principal  use  of  gold  in  normal  times  has  been  to  employ 
It  in  shipments  to  foreign  countries  when  the  balance  of  trade 
has  been  against  the  United  States.  Gold  is  never  used  in  a  free- 
market  condition  except  to  exchange  differences  when  and  where 
the  differences  In  the  rate  of  exchange  are  greater  than  the  cost 
of  shipping  gold  and  insuring  it  in  transit. 

The  vast  majority  of  instances  in  which  gold  has  been  used 
within  the  last  18  years  have  arisen  from  transactions  In  which 
American  money  has  been  loaned  to  foreign  nations  and  to  foreign 
business  men. 

While  the  Nation,  through  its  Wall  Street  agencies,  has  been 
gambling  on  the  prospect  of  maintenance  of  busihess  in  Europe, 
the  extending  of  bank  credits  to  little  and  large  business  men  at 
home  has  been  curtailed  and  oftentimes  denied  entirely. 

Because  of  this  employment  of  American  gold  and  credit  abroad, 
credit  has  been  shut  off  to  the  business  man  at  home. 

The  American  business  man  was  not,  therefore,  able  to  p>ay  his 
employees. 

Men  and  women  were  thus  comp>elled  to  Join  the  army  of  the 
unemployed. 

Eleven  millions  of  idle  people  walked  American  streets  looking 
for  work. 

Bread  lines  were  formed  In  almost  every  town  In  the  United 
States.  Thousands  of  banks  were  falling  all  over  the  country. 
Trade  and  commerce  were  at  a  standstill. 

Weak  banks  failed  outright.  Good  banks  were  afraid  to  func- 
tion. 

Therefore,  bank  credits,  the  very  lifeblood  of  a  prosperous  Nation, 
dried  up,  leaving  a  desolate  economic  waste  in  their  wake.  All  of 
this  was  grist  to  the  financial  district  of  New  York. 

Then  along  came  Franklin  Delano  Roosevelt. 

He  turned  his  eyes  toward  the  bread  lines,  and  it  was  his  con- 
viction that  no  country  could  be  prosperous  with  the  great  masses 
of  the  people  unemployed  and  hungry,  with  no  buying  power. 

He  knew  that  a  little  handful  of  financial  people,  commonly 
known  as  Wsdl  Street,  got  the  money  we  had  loaned  to  Europe 
for  the  sake  of  commissions  and  largely  from  those  very  people 
who  were  now  unemployed  and  in  the  bread  line. 

He  knew  that  Wall  Street  itself  could  not  Ion?  keep  itself  out 
of  the  bread  line  unless  it  helped  to  take  the  masses  of  the  people 
from  the  bread  line,  for  those  in  financial  New  York  neither  toil 
nor  spin,  prodtjce  nor  create.  It  was  clear  that  the  goose  which 
laid  the  golden  egg  was  dying  from  starvation. 

That  was  the  condition  which  faced  the  President  on  March  4 
last. 

He  found  the  doors  of  the  Nation's  banks  all  closed  and  bank 
credits  had  almost  completely  disappeared. 

Red  tape,  legal  technicality,  boresome  precedent,  factories  closed 
down,  business  failed  and  falling,  commerce  gone,  men  hungry  and 
in  bread  lines,  men  walking  the  streets  for  want  of  work,  faced  our 
new  President  before  he  took  the  oath  of  ofllce. 

He  exit  the  red  tape  and  put  the  lifeblood  of  the  Nation,  credit, 
into  motion.  They  cheered  him  in  Wall  Street  while  their  own 
chestnuts  were  being  pulled  from  the  fire.  When  he  helped  to 
take  care  of  their  instirance  companies,  their  banks,  their  mort- 
gage companies,  they  applauded  him  to  the  echo. 

And.  now.  with  their  own  fingers  unscorched,  they  turn  on  him 
as  he  labors  to  relieve  the  rest  of  the  Nation.  "  Give  us  back  the 
good  old  get-rich -quick  days  ",  they  demiand.  "  Let  us  go  back 
to  unbridled  specvilation  and  dishonest  practices  ".  they  say. 

Voicing  this  plea,  we  find  the  leading  British  financiers  object- 
ing to  our  reducing  the  value  of  the  dollar  abroad,  when  it  is  less 
than  a  year  that  the  British  Government  did  exactly  the  same 
thing  with  the  English  pound.  And  yet  they  would  fain  make  us 
n  w  believe  that  they  do  not  know  what  the  President's  plan  of 
buying  gold  is. 

Echoing  this  criticism  from  London,  comes  France,  whose  franc 
went  to  less  than  the  American  nickel,  to  25  percent  of  its  pre-war 
value,  and  which  now  holds  the  whip  hand  In  Europeen  finances 
through  the  restoration  of  gold,  and  the  repudiation  of  debts, 
while  she  owes  the  United  States  and  will  iK)t  pay  I 

The  public  gets  from  every  known  representative  of  the  New 
York  financial  district  the  same  deep  voice,  commanding  "  Stop 
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Roosevelt."  Stop  him  from  what?  Stop  him  from  saving  the 
legitimate  business  of  the  United  States?  Stop  him  from  giving 
Jobs  to  the  Jobless?  Stop  him  from  giving  bread  to  the  hungry? 
Stop  him  from  restoring  bank  credits  to  the  business  men  of  the 
Nation?  Stop  him  from  his  gold  purchase  policy  of  cheapening  our 
dollar  abroad  and  thereby  encwxiovisly  increasing  the  sale  of  our 
surplus  products  abroad?  Stop  him  from  helping  the  farmers? 
Stop  him  from  helping  those  who  labor  and  who  earn  their  bread 
by  the  sweat  of  their  brow?  Why  should  any  honest  man  want  to 
stop  him  from  seeking  to  do  these  necessary  things?  Stop  him 
from  bringing  back  prosperity  to  our  desolate  land,  desolated 
by  the  speculators  and  by  the  dishonesty  and  corruption  of  these 
very  people? 

Before  the  Chicago  convention  and  at  the  Chicago  convention  we 
heard  that  cry — "Stop  Roosevelt."  They  did  not  stop  him  then, 
and  they  cannot  stop  him  now.  The  self-seeking  politicians 
could  not  stop  him  then,  and  the  financial  people  who  control 
these  politicians  cannot  stop  him  now. 

Financial  Wall  Street  cannot  stop  him.  Their  puppets  cannot 
stop  him.  He  has  set  his  hand  to  the  plow  to  redeem  our  country 
from  the  ruin  brought  on  It  by  that  same  financial  crowd,  and  he 
will  not  turn  back. 

Wall  Street  is  not  going  to  stop  him.  It  is  going  to  be  forced 
to  drop  its  selfish  and  short-sighted  ix>llcles.  the  policies  that 
brought  wrack  and  ruin  and  misery  to  the  people  of  this  Nation 
3  years  ago.  It  is  going  to  be  forced  to  abandon  Its  attacks  on 
the  President  to  save  Itself  from  financial  suicide  and  at  the 
same  time  force  them  to  share  In  the  returning  prosperity  of  the 
American  people  under  the  wise  policies  of  Mr.  Roosevelt. 

And  the  New  York  financial  gang,  who  should  pay  an  Income 
tax,  but  don't;  who  make  these  fortunes  by  rigging  the  markets; 
who  deceive  honest  people  by  selling  them  worthless  foreign  and 
domestic  stocks  and  bonds;  who,  by  fraudulent  practices,  rob 
the  people — they  know  they  are  going  to  be  shorn  of  their  power 
under  this  honest  President,  and  hence  their  tears,  hence  their 
denunciation  of  him  and  their  pretended  lack  of  confidence  In 
him. 

They  talk  about  Roosevelt  destroying  confidence!  God  save  the 
mark!  These  very  people  4  years  ago  destroyed  all  financial  con- 
fidence, and  now  they  are  trying  to  put  the  blame  on  Roosevelt. 
Surely  the  people  will  not  be  misled  by  this  shameless  attempt 
to  rig  the  market  of  confidence  In  their  own  selfish  and  niinous 
policies.  Americans,  choose  ye  today  whom  we  shall-  serve — ^the 
financial  buccaneers  of  New  York,  the  Morgans,  the  Kuhns,  the 
Wigglnses.  and  the  Mitchells,  who  in  their  own  selfish  greed 
brought  ruin  and  desolation  upon  you  3  years  ago,  or  Roosevelt, 
the  courageous  champion  of  the  right  of  all  the  people  to  share  In 
the  Nation's  wealth  and  to  enjoy  a  greater  prosperity. 

For  me  and  my  house  and  my  people,  I  choose  Roosevelt. 

My  friends,  be  not  deceived.  President  Roosevelt  has  furnished 
us  with  a  truly  great  leadership  in  this  time  of  distress.  He  Is 
the  only  one  who  has  given  us  a  plan  of  recovery.  Not  one  of  his 
critics  has  even  suggested  a  plan.  They  have  no  plan.  It  Is  the 
Roosevelt  plan  or  chaos. 

WORLD  CONDITIONS 

Mr.  NORRIS.  Mr.  President,  on  last  Monday  night 
the  senior  Senator  from  Idaho  [Mr,  Borah]  in  New  York 
City  delivered  a  rather  remarkable  address,  in  which  we  are 
all  interested.  I  ask  unanimous  consent  that  it  may  be 
printed  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Mr.  President,  the  strong  tendency  of  all  revolutions  is  to  break 
entirely  with  the  past.  A  new  world  Is  to  be  created.  A  new  start 
must  be  made.  What  men  have  thought  before  Is  not  Important 
perhaps  harmful.  The  efforts  they  have  put  forth,  the  sacrifices 
they  have  made,  are  to  be  regarded  as  without  value.  Traditions 
and  policies  which  have  become  interwoven  with  the  moral  and 
InteUectual  fiber  of  a  people,  the  habits,  customs,  and  mode  of 
living,  the  Institutions  they  have  reared  at  great  cost  of  money  and 
blood,  are  sought  to  be  rejected  and  forever  put  aside.  Books  and 
symbols  are  btimed  or  in  some  way  destroyed.  This  Is  the  revo- 
lutionary Idea.  But,  fortunately,  it  is  never  realized.  Fortunately, 
the  wealth — material,  moral.  Intellectual — gathered  through  cen- 
turies of  effort,  cannot  be  destroyed.  No  revolutionary  movement 
can  whoUy  escape  the  Uving  past.  Tradition,  after  aU,  does  not 
yield  to  revolutionary  decrees.  Experience  will  have  a  heartng. 
Reflection  and  the  Inexorable  nexus  of  things  bring  men  back  to 
take  up  the  broken  threads,  mend  them,  if  possible,  preserve  that 
which  is  best,  separate  things  which  are  fugitive  from  things 
which  are  permanent,  and  then  go  forward  with  that  patient 
building  which  is  the  true  and  dependable  method  of  permanent 
advancement. 

Washington,  In  his  Immortal  Farewell  Address,  said :  "  The  great 
rule  of  conduct  for  us  in  regard  to  foreign  nations  is.  In  extending 
our  commercial  relations,  to  have  with  them  as  little  political 
connection  as  possible.  •  •  •  Eiu-ope  has  a  set  of  primary 
interests  which  to  us  have  none,  or  a  very  remote,  relation.  Hence 
she  must  be  engaged  In  frequent  controversies,  the  causes  of  which 
are  essentially  foreign  to  our  concerns.  •  •  •  ^^y  qtilt  our 
own  to  stand  upon  foreign  ground?  Why,  by  Interweaving  oiu- 
destiny  with  that  of  any  part  of  Europe,  entangle  our  peace  and 
prosperity  in  the  toils  of  European  ambition,  rivalshlp,  interests 
humor  or  caprice?  "     Thomas  Jefferson  stated  the  same  principle 


with  greater  brevity,  declaring:    "Peace,  commerce,  and   honest 
frle^dshlp  with  all  naUons— entangling  alliances  with  none." 

This  policy  thtis  announced  remained  the  unehaUenged  and 
revered  policy  of  this  Nation  for  one  hundred  and  twenty-odd 
years.  Whatever  differences  of  view  may  have  arisen  in  most  re- 
cent years,  none  were  found,  and  none  will  be  found.  I  venture  to 
believe,  to  question  the  wisdom  of  this  policy  at  the  time  it  was 
announced  or  for  more  than  a  century  thereafter.  Without  it,  the 
Republic  cotild  not  In  all  probabUity  have  withstood  the  ordeal  of 
those  formative  years.  It  was  an  Indispensable  part  of  the  scheme 
of  free  government.  Together  with  the  Declaration  of  Independ- 
ence, the  treaty  of  peace,  and  the  Constitution  of  the  United 
States,  this  policy  made  up  the  tiUe  deeds  to  ovir  liberty  and  the 
guaranties  of  our  Independence. 

There  were  giants  In  the  land  In  those  days,  men  of  deep  Insight 
Into  government,  of  profoxmd  convictions,  for  which  convlctioiM 
they  were  always  willing  to  contend  and  for  which  they  did  con- 
tend. But  in  all  their  contentions,  upon  this  first  great  announce- 
ment as  to  our  foreign  policy  there  was  no  division.  And  down 
through  the  fierce  years  of  political  warfare  in  which  men  fought 
with  the  relentless  ardor  of  great  souls  over  almost  every  con- 
ceivable question  of  sUtecraft  or  politics,  upon  this  policy  they 
were  united.  Behind  it  and  for  more  than  a  century  was  the  com- 
bined support  and  loyalty  of  this  masterly  group  of  men,  the  only 
body  of  men  In  all  history  who  successfuUy  organized,  set  up  an*! 
maintained  a  real  represenUtlve  Republic. 

It  was  xmder  this  policy  that  we  grew  in  strength  and  Influence, 
settled  our  domestic  problems,  brought  prosperity  and  happiness 
to  our  own  people,  and  won  and  held  the  respect  of  aU  nations. 
Under  this  policy  we  announced  the  doctrine  of  neutrality  and 
maintained  it.  We  announced  the  Monroe  Doctrine  and  saw  to  it 
that  it  was  respected.  In  the  midst  of  civil  war  we  sternly  re- 
buked those  who  would  Interfere  In  our  domestic  affairs,  and  ovir 
position  was  tremendously  strengthened  by  the  policy  of  non- 
interference, which  we  had  alwasrs  unwaveringly  maintained.  The 
Influence  of  this  Republic  was  felt  throughout  the  world,  not  be- 
cause of  armies  or  navies  but  rather  through  the  force  of  ex- 
ample; we  lived  up  to  our  creed — peace,  commerce,  and  friendship 
with  all  nations.  We  were  not  hated,  we  were  not  revUed  because 
we  did  not  do  more,  and,  though  alone,  we  were  not  afraid. 

The  World  War  brought  about  for  the  first  time  a  wide  differ- 
ence of  opirUon  touching  the  foreign  policy  of  the  United  States. 
Since  tha,"^  time  it  has  been  earnestly  and  ably  contended  that  our 
foreign  poiicy,  so  long  a  part  of  our  national  life,  was  no  longer 
applicable  to  conditions  broxight  about  by  that  great  conflict,  and 
that  it  shoud  be  abandoned  once  and  for  all.  With  this  program 
was  to  go  that  part  of  International  law  relating  to  neutrality. 
We  were  to  assume  a  position  In  world  affairs  the  very  reverse  of 
that  which  we  had  held  from  the  beginning  of  the  Government. 
We  were  not  only  to  accept  full  part  and  full  responsibility  In  the 
adjustment  of  all  questions  of  international  Import — end  they 
were  practically  all  of  that  nature — which  should  arise  In  Etirope 
or  In  the  Orient,  but  even  In  the  remotest  regioivs  of  the  earth. 
We  were  never  to  assxnne  the  "  immoral  "  position  of  neutrals. 
Nationalism  and  devotion  to  one's  country  were  to  be  reduced  to 
a  minimum.  Internationalism  was  to  be  the  supreme,  dominat- 
ing force  among  the  peoples  of  the  world.  Like  other  revolutions, 
it  sought  to  break  with  all  the  past.  Its  traditions.  Its  policies, 
and  the  views  and  teachings  of  Its  mighty  leaders. 

In  this  revolutionary  movement  were  two  distinct  groups  of 
individuals — working  to  the  same  end,  but  in  quite  different  ways. 
There  were  those  who  sincerely  believed  that  the  new  course  was 
the  high  and  honorable  and  most  beneficial  course  to  pursue. 
They  entertained  the  hope.  If  not  the  belief,  that  the  Great  War 
had  wrotigbt  deep  and  lasting  changes  in  the  minds  and  hearts 
of  the  people  of  the  world  and  that  they  were  now  ready  to  accept 
a  wholly  new  theory  of  nationalism.  It  seemed  to  be  their  theory 
that  war  had  brought  aU  peoples  Into  a  more  kindly,  brotherly 
relationship — ^that  in  this  awful  baptism  of  blood  peoples  h%<l 
found  a  new  life  and  were  henceforth  to  be  guided  by  a  new 
spirit.  That  those  views  were,  and  perhaps  still  are,  sinc«(«ly 
entertained  by  many  people  no  one  can  doubt. 

There  was  another  group  of  individuals  having  a  Urge  part  In 
this  program,  not  admirable  in  many  respects,  willing  to  siir- 
render  our  foreign  policy,  but  not  quite  wUUng,  in  the  face  of 
what  seemed  an  unsettled  public  opinion,  to  say  so  outrlgbt. 

Hence,  began  that  shambling,  equivocal  policy  which  found  ex- 
pression In  a  multitude  of  reservations  and  aU  kinds  of  euAana- 
tlons,  none  of  which  nor  aU  of  which  would  have  pteeer^ed  tha 
foreign  policy  which,  like  Peter  of  old.  they  pniemeti  to  love  but 
would  not  own  in  the  hour  of  cruciOslon.  Following  the  period 
of  reservations  and  the  consolations  which  seemed  to  flow  there- 
from there  came  into  international  affairs  a  strange  flgure  known 
as  the  "  unofDclal  observer  ",  a  kind  of  international  spy.  going 
about  over  the  continents  listening  In  on  other  peoples'  busincM. 
I  say  "  other  peoples'  business  "  because  had  It  been  our  business, 
we  should  have  been  there  in  the  person  of  a  duly  appointed  and 
authorized  agent  of  the  Government,  assuming  full  responsibility 
with  all  participants.  This  practice  brought  discredit  to  our  Gov- 
ernment, Impeached  before  the  wcn^d  ova  sincerity,  and  hfd  a 
tendency  at  least  to  degrade  the  revered  policy  of  Washington  to 
the  level  of  the  fugitive  discretion  or  whims  of  an  international 
Interloper.  Whatever  happens  In  the  future,  let's  be  rid  once  and 
for  all  of  this  un-American  and  htuniliatlng  policy,  if  you  may  call 
that  a  policy,  which  policy  has  none.  Wherever  we  go  or  wherever 
we  disclose  an  Interest,  let's  go  as  full  participants  and  assume  fun 
responsibility.  One  may  personaUy  respect,  though  he  differs 
with,  those  who  insist  that  our  long-cstablishM  policy  has  become 
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otMolete  and  gtn  tbetr  rcaaons  In  lupport  tberaof.  although  otM 
may  be  permitted.  I  truat.  to  recall  Chancellor  Tburlow^  renurk 
In  reference  to  the  reaaona  given  by  hla  friend.  Soott.  Bnt  tliia 
shuffling,  uncertain,  apologetic  attitude  toward  our  Amertean  pol:  ey 
and  totrard  the  other  peoplea  of  the  earth  and  nations  at  t  be 
vorld  can  excite  nothing  le«  than  derision,  if  not  the  oontem  yt, 
of  all  true  Americana  and  all  sincere  and  candid  men  ererywhc  re 

The  hopea  entertained  that  the  war  waa  to  give  us  a  new  wo  id 
have  In  no  sense  been  realized.  One  of  the  aMest  of  those  «  bo 
entertained  this  hope,  noted  for  his  Iweadth  of  mind  and  candor 
of  tboiight.  has  recently  declared :  **  During  the  1930*8  I  held 
conviction  firmly  that  the  world  was  to  experience  a  period 
great  International  cooperation  In  every  field.  Looking 
the  world  today,  one  may  still  hope  but  certainly  must  queet^ 
the  soundness  of  that  vision  of  the  lOaO's."  No  I 
are  the  words  of  Mr.  Ramsay  llacDonald.  spoken  a  short  time 
He  declared  that  he  was  "  looking  upon  a  stage  with 
moving  Immediately  behind  the  footlights — an  ominous 
ground  full  of  shadows  and  uncertainties."  and  that 
between  nations  was  more  lacking  than  ever."  There  Is 
thing  moving  behind  the  footlights;  It  Is  the  InevttaMe  forces 
national  life  which  often  elude  detection  until  they  have 
to  write  their  decrees. 

In  respect  to  international  matters,  the  world  has  not  c 
the  Orient  has  not  changed.  Bur(^>e  has  not  changed.     The 
tlon.<!  were  never  so  heavily  armed  In  peace  times  as  In  the 
teenth   year  after  the  signing  of  the   armistice.     Nearly  $5 
000.000  are  annually  extorted  from  Impoverished  peoples  In  prep- 
aration for  another  war.    National  frontiers  tn  many  Instances 
In  effect  battlefronts.     The  Issues  between  certain  leading 
are  as  Inexplicable  and  Irreconcilable  as  they  were  before  the  cdn- 
ttlct  began.    The  old  system  of  the  balance  of  power  again  doi|il 
nates  the  Buropean   Continent.     Diplomatic   moves   bend   to 
delusive   aasinrances.     The   Corridor,    the   city   of    Danzig 
Silesia,  the  problem  of  the  minorities.  Manchuria  In  the 
the  vindictive  judgments  of  the  peace  treaties,  the  Inequality 
nations,  now  the  cornerstone  of  international  law  In  Europe. 
these  problems,  truculent,  and   Inexorable,  serve  to  keep 
armed  and   vigilant,   and   to  warn   us  again   and   again  that 
reign  at  Internationalism   has  not  yet   arrived.     They   are   Eiito- 
pean  problems  arising  out  of  conditions  centuries  old.     The 
side   world   cannot   reach   them.     To  make   an  attempt  to  do 
would  Ignite  the  powder  mine. 

The  answer  to  nationalism.  It  Is  Insisted.  Is  the  nearness  of 
peoples  by  reason  of  modern  Invention  and  Improved  methods 
transportation.     Europe  Is  now  at  our  door.  It  Is  claimed,  and 
just  around  the  comer.     We  cannot,  therefore,  be  Indifferent 
their  problems.     We  must  have  a  part  In  all  that  concerns 
Deameaa  makes  their  affairs  our  affairs.    This  matter  of 
seems  to  play   strange   pranks  sometimes.     It   has   certainly 
counter  to  the  expectations  of  many  in  the  last  20  years,  althov^h 
we  might  have  been  well  advised,  since  it  had  been  doing  the 
things  among  the  crowded  peoples  of  Europe  for  a  thousand 
Nearness  has  not  begotten  there  a  common  Interest  or  a  co: 
piupose  or  even  friendly  relations.     It  has  not  mellowed  the  Indi- 
viduality of  nations  or  fostered   and  strengther-ed  the  spirit 
cooperation.     It  has  not  Induced  the  belief  that  because  of  n< 
neas  there  should  be  less  of  the  national  spirit.    It  has  not  put 
end  to  war  or  rendered  it  less  likely  to  occur. 

On  my  father's   farm,   with   no  other  dwelling   nearer   than 
miles,  and  In  some  directions  nearer  than  20,  the  doors  to 

bocne  were  never  locked.     If  there  was  a  key  on  the  place.  I 

•aw  It.     In  our  great  apartments  of  today,  with  a  multitude 
families  within  easy  reach,  we  have  locks  which  lock  t 
mnd  It  to  my  feeling  that  even  If  these  families  were 
Chinese.  Italian.  French,  ct  Russian  Instead  of  Americans  we'  .. . 
■till  keep  the  setf-locklng  locks  on  the  doors.     Familiarity  does 
necessarily  breed  respect  and  propinquity  does  not   beget  corifi- 
dence.     Bmtjpe  Is  as  far  a^jray  today— likewise  the  Orient — in 
thing  which  makes  for  the  community  spirit,  for  social  und^- 
•tandtng.   for   political   a<*cord.   as   tt   was   when   the   greatest 
political  philosophers,  thf  most  profound  student  of  Europe 
eountry  has  ever  known,  joined  with  the  wisest  of  political  leu. 
In  warning  the  Amerlcai]  people  against  enUngllng  alliances 
•ny  kind. 

Mr.  PrmMent.  It  Is  one  of  the  crowning  glories  at  the  world 
w  hav*  diffarant  peoples  imd  different  nations  and  different 
— ttona.  dlffemit  pontics!  concepts.     Standardisation  may  be 
right  for  cattle  and  sheej}  and  swine  of  all  kinds,  but  It  Is 
appUcabla  to  psoples  or  rations  and  it  to  not  In  accordance 
the  divine  aeonomy  of  things. 

Another  rarolutkm  has  failed.  It  had  to  fad.  It  could 
mempe  the  living  ptmt.  It  did  not  wdgh  saflelentlT  the  Inertia 
htnnan  nature:  it  underestimated  the  strength  of  those 
l^sjudloaa  and  fears,  as  weU  as  those  ancient  faiths  and  ^ 
the  infltectual  and  moral  paths  over  which  men  and  women 
tnMklan  for  centuries.  T&«  fight  i^alnst  natloDallam  htm  lost 
was  bound  to  lose.  It  was  a  fight  against  tba  stroi«Mt  ..^ 
noblest  paaslon  outside  of  those  which  spring  from  man's  relat  on 
to  his  Ood.  that  moves  or  eontrois  the  tmpulsM  at  the  htin  an 
beart.  Without  it  dvlllaitlon  would  wans  and  utterir  decav 
if^  ***^**°*  **»  ">•  ••'•»  «  •»«««  IndiTlduality  in  pmods 
to  the  product  ai  the  most  ptnUitmt  and  untvsrsal  law  at  nati  r« 
It  to  woven  at  millions  of  subtle  and  tirelaaa  forces.  No  poirer 
Mn  Chang*  thto  law  or  frustrate  its  opwatltm.  Tbto  to  eqcuUr 
true  with  nations.  Internationalism,  if  it  means  snythtng  min 
tlMn  the  trtendly  eooperaUon  between  separate,  distinct  lEd 
vboQy  ladepaadant  natloito,  rests  upon  a  faiss  foundatlaa 
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when  undertaken.  It  will  f aU  as  In  the  name  of  progre 
manlty  It  should  fall. 

Out  yonder  In  the  sad  bean  fields  of  Manchuria,  empty  formula 
met  reality.  Intematlonaltom  encountered  nationalism,  and  the 
pathetic  results  are  recorded  in  the  great  disappointment  of  many 
wise  men.  In  an  old  Greek  tragedy  you  will  find  this  line: 
"Alas!  How  dreadful  to  have  wisdom  where  It  profits  not  the  wise." 

Nationalism,  pride,  and  love  of  country  to  a  passion  peculiar  to 
no  people.  Indispensable  to  the  welfare  of  all.  To  undertake  Its 
destruction  to  madness.  To  foster  It,  cultivate  It,  direct  Its 
finer  qualities  along  high  and  honorable  and  peaceful  lines,  as 
exemplified  In  the  precepts  and  examples  of  Washington.  Jeffer- 
son. Jackson,  and  Lincoln,  with  countless  others  whose  names  will 
readily  come  Into  yoxir  thoughts.  Is  the  highest  mission,  the 
noblest  calling.  In  which  men  and  women  assoctoted  with  public 
affairs  can  engage  and  to  which  a  free  people  can  devote  their 
alms  and  consecrate  their  energies. 

Its  maintenance  has  cost  blood.  So  has  religion.  It  has  en- 
tailed suffering  beyond  the  power  of  words  to  paint.  So  have 
all  the  creeds  and  faiths  of  men.  But  it  Is  worth  all  It  has  cost. 
Ask  the  Poltoh  pec^e.  taking  a  single  instance  from  the  crowded 
pages  of  history.  Frederick  the  Great,  in  his  old  age.  writing  to 
Voltaire,  said:  "Now  that  Poland  has  been  settled  with  a  little 
Ink  and  pen.  the  '  Encyclopedie  '  cannot  declaim  against  merce- 
nary brigands."  But  Poland  had  not  been  settled  by  a  little  ink 
and  a  pen.  Physically  dismembered,  her  national  spirit  lived 
on.  Homeless,  as  it  were,  it  appeared  upon  every  battlefield  for 
liberty  and  fought  for  the  oppressed  in  every  land  under  the 
heavens.  Without  a  country  of  Its  own.  this  Polish  spirit  of  na- 
tionalism made  the  land  of  the  downtrodden  among  all  peoples  its 
home.  When  the  World  War  came,  near  200  years  had  intervened 
since  the  crime  was  committed.  But  there  was  no  stronger  feel- 
ing of  nationalism  anywhere  to  be  found  than  in  thto  dismembered 
country.  And  like  a  ghost  of  retribution,  It  pursued  those  who 
had  Inflicted  what  was  supposed  to  be  a  mortal  wound  to  their 
utter  undoing.  Shall  we  hope  to  achieve  for  the  world  what  the 
despoilers  sought  to  do  with  Poland?  Even  though  we  employ 
oceans  of  Ink  and  millions  of  pens,  our  effort  will  be  just  as 
futile  as  was  theirs.  War  may  spread  its  ruin,  you  may  wreck 
the  fundamental  law  and  uproot  the  Institutions  of  your  coun- 
try— these  are  but  the  fruits  of  man's  efforts.  But  a  higher 
power  has  planted  In  the  human  breast  devotion  to  country. 
and  all  permanent  progress  must  rest  upon  that  basic  fact. 

With  these  Intimations  as  to  my  views,  here  I  might  stop.  But 
the  subject  assigned  to  me  by  your  spokesman  calto  for  a  more 
specific  word.  Our  Foreign  Policy  In  a  Natlonaltotlc  World 
was  the  topic  assigned  to  me  for  this  evening. 

It  to  a  natlonaltotlc  world.  Intensely  so.  There  can  be  no  doubt 
about  that.  Everywhere  the  national  spirit  Is  evoked,  fostefed. 
and  religiously  maintained.  Whatever  we  may  think  as  to  some 
of  Its  policies  and  tendencies  we  must  admit  that  under  its  weld- 
ing, cementing,  driving  power  different  peoples  have  been  lifted 
Into  a  region  of  exertion  and  consecration  nothing  less  than 
amazing.  In  countries  where  there  was  debility.  Incompetency, 
and  utter  demoralization  among  the  masses  there  Is  now  strength 
and  vigor  and  hope.  Trampling  imder  foot  the  false  and  feeble 
philosophy  which  would  disparage  the  healing,  uplifting  p>ower  of 
patriotism  they  sacrifice,  suffer,  and  endure,  and  find  their  highest 
compensation  In  the  increasing  vigor,  prestige,  and  honor  of  their 
country.  These  conditions  and  these  sentiments  are  not  likely 
to  undergo  a  change  In  the  near  future. 

If  a  foreign  policy  should  be  offered  to  these  nationalistic  nations 
which  would  not  fit  into,  serve,  and  augment  their  nationalism, 
It  would  be  rejected.  Such  a  policy  was  offered  to  Japan.  It  was 
rejected.  Where  would  a  foreign  policy  based  upon  International- 
ism find  reception  In  Btirope  or  In  the  Orient?  Like  the  dove 
from  the  Ark.  there  would  be  no  place  for  it  to  light.  When  the 
security  committee  of  the  League  several  years  ago  sought  of 
Great  Britain  her  views  upon  the  terms  of  the  Covenant  the  com- 
mittee was  plainly  Informed  that  Great  Britain  would  determine 
for  herself  whether  there  was  a  breach  in  the  Covenant  and 
would  determine  for  herself  what.  If  any,  action  she  would  take 
In  regard  to  It  If  a  breach  should  occur.  Who  would  expect  Great 
Britain  to  do  anything  different?  And  who  would  long  respect 
her  If  she  did  do  anything  dlCerent?  The  Invasion  of  the  Ruhr. 
Corfu,  the  seizure  of  Manchuria,  these  things  indicate  rather 
strongly  that  all  schemes  of  international  cooperation  must  fit 
into  national  realization.  Judging  the  future  by  the  past.  It  will 
always  be  so.  Eiu-ope  has  not  changed  In  thto  respect;  and  I 
venture  to  say.  In  the  Interest  of  civilization.  It  to  well  that  she 
has  not  changed.  Europe,  with  her  developing  nationalism,  may 
throw  many  dark  shadows  upon  the  future.  But  Eiu-ope,  without 
the  national  ^Irit.  woiild  be  hopeless  beyond  redemption.  Nation- 
alism doea  not  neceasaxtly  of  itself  mean  militarism  or  war.  as 
shown  by  our  own  htotory.  But  anything  to  preferable  to  suffo- 
cation In  the  fetid  atmosphere  of  national  decay.  National  decay 
begins  where  nationalism  ends. 

I  am  far  more  concerned  about  our  domestic  problems  than  X 
y  about  our  foreign  affairs,  although  otir  foreign  policy  will 
greatly  help  or  binder  the  Nation  in  dealing  with  our  domestic 
problems.  It  will  be  a  long  time,  I  venture  to  believe,  before  there 
will  be  any  necessity  or  Justification  for  the  United  Sutes  engag- 
ing in  a  foreign  war.  But  the  questions  at  home  are  Imminent; 
ttey  are  upon  us.  not  only  those  which  have  to  do  with  the  de- 
pression, but  many  which  are  even  of  a  graver  and  more  perma- 
nent nature,  problems  which  have  their  roots  deep  down  In  otir 
whole  social  and  political  structure.  I  could  not  g«t  my  consent, 
and  you  would  not  expect  a  discussion  of  these  at  thto  time.    It 
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Is  Bufflclent  for  the  purposes  of  the  evening  to  merely  indicate 
some  oi  them.  Our  stupendous  debt  burden,  public  and  private, 
some  $220,000,000,000:  our  constantly  Increasing  tax  burden,  city, 
county,  State,  and  national;  the  chronic  waste  of  public  money; 
the  utilities  problem:  conservation  and  proper  use  of  our  natural 
resources:  the  banking  question;  the  money  problem;  the  more 
equitable  distribution  of  wealth — these  and  many  more  problems 
push  for  consideration.  No  scheme  on  earth  can  give  us  perma- 
nent contentment  or  permanent  prosperity  until  they  are  solved. 
Indeed  they  were  contributing  causes  of  the  depression. 

The  guaranty  of  our  national  efficiency,  prestige,  and  strength, 
notwithstanding  the  many  problems  with  which  we  must  deal, 
of  that  political  liberty,  that  freedom  from  oppression,  which  Is 
to  be  found  not  alone  In  vrlse  leaders  but  even  more  In  a  united 
and  a  wise  people — united  not  only  by  constitutional  forms  and 
one  flag  but  united  in  spirit  and  exaltation  of  purpose.  After  all, 
the  source  of  power  under  our  Government  is  the  people.  If  at 
that  source  there  Is  wanting  poise  and  Judgment,  devotion  and 
wisdom,  this  will  inevitably  be  reflected  in  unstable  policies  and 
unwise  laws:  the  people  "  mxist  nobly  save  or  meanly  lose  the  last 
best  hope  of  earth."  Our  foreign  policy,  therefore,  should  be  one 
best  calculated  to  unite  our  own  people  morally,  spiritually,  and 
economically,  to  Inspire  them  with  a  sense  of  national  fidelity  and 
personal  responsibility. 

This  country  has  within  her  boundary  people  from  almost  every 
land  under  the  sun,  still  conscious  under  certain  conditions  of  the 
"  mystic  chords  of  memory."  Every  civilization  has  made  its  con- 
tribution to  the  American  civilization.  Kow  easily  to  transfer  the 
racial  antipathies  and  political  views  and  controversies  of  the  Old 
World  into  our  very  midst.  Once  abandon  our  policy  of  aloofness 
from  European  controversies  and  we  bring  these  controversies  Into 
American  neighborhoods  and  into  our  national  life.  We  are  con- 
stantly warned  how  persistently  that  transfer  takes  place.  Only 
recently  the  bitterness,  the  intensity,  of  a  European  controversy 
nerved  the  arm  and  guided  the  hand  which  grasped  the  dagger  of 
the  assassin  not  only  in  our  very  midst  but  \uider  the  most  sacred 
and  solemn  surroundings. 

Eschewing  policies  which  tend  to  keep  alive  former  attachments 
and  the  political  controversies  of  the  Old  World,  we  should  exert 
to  our  utmost  the  healing,  cementing  p)ower  of  patriotism  and 
mold  120.000,000  people  into  an  invincible.  Intellectual,  economic, 
and  political  force  for  the  enactment  and  administration  of  just 
and  equal  laws. 

In  the  Immediate  years,  believing  that  I  was  laying  the  founda- 
tion for  the  adjustment  of  all  our  problems,  believing  that  I  was 
engaged  In  not  only  saving  government  but  in  saving  souls,  not 
only  preserving  institutions  but  preserving  human  liberty,  like 
Peter  the  Hermit,  with  his  tongue  of  flre,  I  would  preach  united 
national  alms  and  ideals,  I  would  instill  anew  the  great  truth  that 
democratic  institutions  are  the  only  hope  for  the  personal  worth, 
the  dignity,  and  individual  liberty  of  the  citizen.  I  would  frame 
all  laws  and  shape  all  policies  with  these  great  ends  in  view.  In 
no  other  way  can  be  hope  for  contentment  and  power  at  home  or 
respect  and  influence  abroad. 

In  concliision,  permit  me  to  say  that  I  believe  in  the  foreign 
policy  which  offers  peace  to  all  nations,  trade  and  commerce  with 
all  nations,  honest  friendship  with  all  nations,  political  commit- 
ments, express  or  implied,  with  none — the  policy  which  not  only 
in  fact  respects  the  rights  and  sovereignties  of  other  states  and 
nations  without  distinction  of  great  and  small,  and  particularly 
upon  this  continent,  but  which  would  also  refrain  from  words 
or  acts  that  would  seem  to  challenge  those  rights.  Under  the 
shelter  and  the  inspiration  of  such  a  foreign  policy  I  would  foster 
and  strengthen  that  brand  of  Americanism  which  believes  in 
the  worth,  efficiency,  and  grandeiu-  of  constitutional  democracy, 
in  the  vigilant  preservation  of  the  personal  liberty  and  the  Indi- 
vidual privileges  of  the  citizen,  realizing  that  our  Institutions 
and  the  whole  vast  scheme  of  democratic  government  depend 
upon  our  ability  to  harmonize  the  rapacious  economic  forces  of 
the  modern  world  with  the  political  freedom  and  economic  rights 
of  the  Individual.  Thus,  armed  with  a  sense  of  justice  toward 
other  nations  on  the  one  hand  and  a  sense  of  duty  toward  pur 
own  people  on  the  other,  this  Nation  will  remain  at  peace  with 
all  nations  who  want  peace,  and  If  there  be  those,  who  do  not, 
and  will  not.  have  peace,  we  will  tinder  such  circumstances  need 
have   no  fear. 

Ur.  President,  there  is  no  creed  or  faith,  no  political  principle 
or  form  of  govemment,  but  must  at  some  time  or  other  imdergo 
attacks,  and  this  seem*  to  be  one  of  the  iieriods  of  challenge 
and  general  aaaallment.  We  read  of  a  movement  lately  initiated 
In  one  of  the  leading  countries  of  Kuropt  to  delete  the  Ten  Com- 
mandmenta.  presumably  that  part  which  says:  "  Thou  sbalt  not 
kill ";  edit  the  Lord'a  prayer,  since  that  perfect  supplication 
encompasses  all  men  regardless  of  race  or  creed;  abolish  Christi- 
anity, and  conform  the  teachings  of  the  Nazarene  to  the  practices 
and  principles  of  their  political  leader.  This  wicked  and  blas- 
phemous exhibition  of  diseased  minds  seems  only  a  little  more 
impious  and  no  less  vain  and  impotent  than  the  persistent  attacks 
everywhere  encountered  upon  popular  government,  the  right  and 
capacity  of  the  people  to  direct  and  manage  their  own  political 
affairs.  Here  and  elsewhere,  either  by  those  who  in  their  own 
land  have  destroyed  the  last  vestige  of  personal  liberty,  sending 
to  prison  and  to  the  tortiu-e  chamber  men  and  women  because 
of  race,  religion,  or  political  opinions  and  sacrificing  all  rights  of 
the  people  to  the  gratification  of  personal  power,  or  by  those 
in  our  own  land  who  consult  appearances  rather  than  realities 
and  mistake  surface  indications  for  the  deep  currents  which  move 


below,  is  heard  the  solemn  pronouncement  that  popular  gorem* 
ment  has  failed  and  constitutional  democracy  is  dead. 

We  need  not  be  dismayed  but  we  cannot  be  unconcerned.  The 
right  to  worship  according  to  the  dictates  of  one's  oonsdence.  tha 
right  to  freedom  from  persecution  on  account  of  race,  are  parts 
of  that  political  liberty,  that  freedom  from  oppression,  which  Is 
the  Itfeblood  of  democracy.  These  things,  together  with  fres 
speech,  a  free  press,  the  right  of  assemblage,  and  those  guaranties. 
the  sum  total  of  which  make  up  the  inestimable  blsssipgi  of 
personal  liberty,  are  the  things  for  which  democracy  stands.  They 
are  the  things  for  which  we  stand.  And  I  venture  to  believe  that 
we  will  not  fall  to  preserve  them.  Looking  backward  and  lookinf 
forward,  proud  of  our  past  and  confident  of  our  future,  we  sbaii 
find  our  highest  service  not  only  to  our  own  but  to  mankind  and 
to  the  peace  of  the  world  in  transmitting  these  principles  unim- 
paired to  succeeding  generations.  This  Is  our  supreme  duty.  Z 
believe  that  the  foreign  policy  of  Washington  and  Jefferson  and 
Lincoln  will  best  enable  us  to  meet  and  discharge  that  duty.  I 
am,  therefore,  at  all  times.  In  periods  of  turbulence  and  in  periods 
of  calm,  and  without  apology  and  without  compromise,  committed 
to  its  support.  . 

This,  it  wlU  be  said,  is  Isolation.  It  is  not  isolation,  it  U 
freedom  of  action.  It  is  Independence  of  judgment.  It  is  not 
isolation.  It  is  free  government;  there  can  be  no  such  thing  as  free 
government  If  the  people  thereof  are  not  free  to  remain  aloof  or  to 
take  part  in  foreign  wars.  People  who  have  bartered  away  or  sur- 
rendered their  right  to  remain  neutral  !n  war  have  surrendered 
their  right  to  govern.  In  matters  of  trade  and  commerce  we  have 
never  been  Isolationists  and  never  will  be.  In  matters  of  finance, 
unfortunately,  we  have  not  been  Isolationists,  and  probably  never 
will  be.  When  earthquake  and  famine,  or  whatever  brings  human 
suffering,  visit  any  part  of  the  human  race,  we  have  not  been  iso- 
lationists, and  never  will  be.  In  all  those  matters  and  things  in 
which  a  free  and  Independent  and  enlightened  people  may  have  a 
part,  looking  toward  amity,  toward  peace,  and  the  lessening  of 
human  suffering,  we  have  never  been  isolationists,  and  never  will 
be.  But  in  all  matters  political,  in  all  commitments  of  any  nature 
or  kind,  which  encroach  in  the  slightest  upon  the  free  and  unem- 
barrassed action  of  our  people,  or  which  circumscribe  their  dis- 
cretion and  judgment,  we  have  been  free,  we  have  been  isola- 
tionists. And  this.  I  trust,  we  shall  ever  be.  If  there  be  any 
truth  established  by  the  experience  of  nations.  It  is  this:  That  to 
accommodate  your  foreign  f>ollcles  to  the  demands  or  In  ths 
Interest  of  other  nations  at  the  peril  of  your  own  security  is  to 
invite  contempt,  and  It  seldom  falls  to  earn  a  more  substantial 
punishment. 

In  recent  years  much  has  been  said,  esi>eclally  from  abroad, 
about  the  provincial  American.  Those  who  discuss  this  and  kin- 
dred matters  modestly  pay  tribute  to  their  own  worth  by  speaking 
of  world  vision  and  of  a  wider  human  83rmpathy.  One  need  hardly 
linger  to  discuss  the  subject.  Regardless  of  what  may  be  said  by 
those  whose  purposes  are  apparent,  let  us  hold  fast  to  those  politi- 
cal principles  and  foreign  pKilicles  which  others  call  provincialism, 
but  which  we  call  Americanism.  It  has  served  mm  well.  It  fits  in 
with  our  scheme  of  democracy.  It  has  built  a  civilization  whose  . 
capstone  is  personal  liberty.  It  may  have  Its  faults,  as  what 
earthly  scheme  has  not.  But  all  the  world  will  have  to  testify  tnat 
In  great  emergencies.  In  sublime  moments,  when  civilization  hangs 
in  the  balance.  It  Is  wanting  neither  in  sympathy  nor  courage,  and 
whatever  faults  It  may  possess  are  burled  In  the  depth  of  a  great 
unselfish  and  heroic  purpose.  It  has  no  taste  nor  aptitude  for  the 
hazardous  enterprise  of  uncovering  aggressors  or  chastising  na- 
tional renegades.  Here  in  its  Ood-ordained  home  between  two 
oceans,  watchful  of  its  own  Interests  and  vigilant  in  the  defense 
of  Its  rights,  it  covets  nothing  of  others  save  the  peace  and  friend- 
ship of  all.  It  does  not,  and  it  never  has,  shrunk  from  its  duty  to 
civilization.  It  will  not  disown  any  obligation  which  human  lib- 
erty and  human  Jxistlce  impose  upon  a  free  people.  But  it  does 
propose.  I  venture  to  prophesy,  to  determine  for  Itself  when  civil- 
ization is  threatened,  When  there  ma^  be  a  breach  of  human  rights 
and  human  liberty  sufficient  to  warrant  action,  and  it  proposes 
also  to  determine  t<x  itself  when  to  act  and  in  what  manner  it 
shall  discharge  the  obligations  which  time  and  circumstanoee 
impose. 

THE  irjt.A.  noM  THi  rAKMBi«>ooitfXJMn  rawTOun 

Mi.  DICKINSON.  Mr.  President,  I  haye  before  me  an 
address  by  Chester  H.  Oray,  Washington  representative  of 
the  American  Farm  Bureau  Federation,  on  the  subject  of 
the  NHJL  Prom  the  Parmer-Consumer  Viewpoint,  presented 
at  NH^  public  bearlnf  at  United  States  Chamber  of  Com- 
merce Building.  Washington,  D.C.,  January  10.  1934,  which 
I  ask  permission  to  have  Inserted  In  the  Racot». 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rjecoid.  as  follows: 

As  indicated  by  spokesmen  for  this  organicatton  at  the  time  at 
the  enactment  of  the  National  Beoorery  Act.  we  gravely  feared 
that  the  effect  of  this  act.  originated,  developed,  and  enacted 
almost  overnight,  would  be  to  offset  and.  la  Urge  part,  negative  the 
anticipated  benefits  to  agriculture  expected  under  the  Agricul- 
tural Adjustment  Act. 

This  latter  act  is  one  long  oontemplAted  and  advocated  by  tann- 
ers and  many  business  leaders;  was  based  on  a  fundamental  eeo- 
nomic  condition  of  long  standing  and  ftiUy  recogniasd  by  sereral , 
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Ctmzrmam,  and  had  bcm  nuule  one  of  the  Important  planka  In  the 
platform  and  the  8p«-che«  ot  the  candidate  ot  the  party  now  In 

^wJ  therefore  vlew«d  with  grcmt  ml3glvln(?«  the  overnight  and 
Beoeasarlly  hastUy  con.*idered  National  Recovery  Act.  with  Itabroad 
powers  and  fuU  abllltf  to  set  a«lde  and  cancel  aU  the  beneflta  of 
the  legislation  which  the  farm  forces  had  bo  long  and  laborloualy 

We  recogr.lwd.  how-ver.  that  the  method  of  admlnlateiing  the 
national  Recovery  Act  and  the  atUtude  of  the  Administrators 
would  be  the  all-important  determining  factor  aa  to  whether  or 
not  our  worst  fears  wcuM  be  realized. 

Wp  heartily  commended  the  principle  of  abolishing  child  labor 
•nd  favored  the  principle  of  spreading  the  available  work  among  a 
greater  number  of  workers.  •«>  recognized  the  need  for  Increased 
wazc«i  in  ciertaln  Industries  where  wage  competition  had  forced 
the  level  down  to  an  extraordinary  degree. 

But  a-e  al50  recocnzed  th:it  the  N.R.A.  opened  the  door  of 
opportunity  to  business  and  labor  to  do  tlie  things  which  they 
have  tried  ifor  years  tc  do.  bui  were  restrained  from  doing,  either 
by  reason  oi  the  antitrust  laws  or  by  their  inability  to  persuade 
Congress  to  grant  them  further  privileges  of  restriction  or  com 
pulsion.  V.0  rrcogruKd  furth«T  that  the  consumer,  being  for  the 
most  part  Inarticulate,  would  In  the  natural  course  ot  events  be 
the  victim 

The  time  has  come  to  assay  the  results  of  the  operation  of  the 
N.RA.  to  date  and  to  cietemun';  whether  or  not  our  fears  are  being 
realised. 

We  present  herewith  a  table  giving  the  latest  ofBcial  figures  pre- 
pared by  the  United  States  C-epartnT^'nt  of  Agriculture,  showing 
the  monthly  Index  of  ])rlces  received  l<y  farmers  for  their  products, 
the  monthly  index  ot  prices  paid  by  farmers  for  commodities 
bought  by  farmers,  aod  in  a  third  column  the  quotient  obtained 
by  dividing  the  former  index  figure  by  the  latter.  This  third  col- 
umn gives  the  purchasing  power  of  the  fanners'  crops.  These 
Index  figures  take  the  6-year  pre-war  period.  August  1909  to  July 
1914.  as  the  base  called  100: 

^orm   prices  and  Jam   purchasing  power  for  the  year  1933 
[IJsmg  i-ytar  basa,  AuTOst  190!>-Jul7  1»14»100| 
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It  Will  be  noted  thjit  It  also  happens,  by  a  curious  coincidence 
that  In  liareh  of  the  past  year.  1933.  the  Index  of  prices  th« 
tarmcr  had  to  pay  for  the  commodities  he  buys  stood  at  exactl] 
100.  By  a  further  coincidence,  the  Index  of  prices  the  farmei 
i«celv«d  stood  for  the  same  month  of  March  at  60.  In  otbei 
voris,  the  purchasing  power  of  the  farmers'  crops  was  Just  60  per 
cent  at  what  it  was  in  the  pre-war  baiw  period. 

It  was  tor  the  pturpose  of  correcting  this  very  discrepancy,  i 
discrepancy  of  long  standing,  that  the  Agricultural  Adjustmeni 
Act  was  perfected  by  Congrees  last  March  and  April  and  finall] 
•Isned  by  Prealdent  Roosevelt  last  May. 

How.  note  what  has  happened  since  March  I 

The  tanner^  price  rose  rather  rapidly  throvich  April.  May.  June 
and  July — too  npldly,  as  it  proved — jumping  from  an  index  of  H 
In  March  to  76  in  July.  The  prices  paid  by  farmers  rose  onli 
slightly,  from  100  to  107,  and  the  farmers'  purchasing-power  indei 
went  up  to  71  percent  of  pre-war  normal. 

Things  were  Icxiklng  up  on  the  farm.  The  Agricultural  Adjust- 
ment Act  was  apparently  working  as  expected. 

"n^n  note  what  happened  I 

About  the  cod  of  July  the  VILA.,  codes  began  to  get  In  theli 
Influence.  Only  a  few  had  been  actually  adopted  by  that  Ume 
but  the  very  fact  that  Industries  had  organised  and  antldpatec 
higher  prices  had  the  effect  of  rapidly  increasing  the  prices  cr. 
industrial  producu.  We  know  of  several  Instances  where  manu 
facturers.  stcure  in  t^te  beUef  that  the  adopUon  of  their  coda 
would  bring  much  higher  prices,  proceeded  at  once  and  wlthoui 
waiting  for  the  adoption  of  their  code  to  agree  to  raise  prleei 
sharply. 

At  any  rate,  prices  of  ouuiafacttured  commodities  did  rise  rapldl] 
•nd  steadily,  and  on  December  IS.  the  last  date  for  which  Oovem 

rat  figures  arc  aTalliible,  the  oompoalte  Indes  for  thin^i  th4 
buys  had  reached  119. 

Lumber  and  certain  other  building  materials  dottbled  or  ma» 
ttian  doubled  In  price.  Data  published  In  the  "*<*■"*«•'  28  num 
ber  of  the  Oonsiijners*  Qulde.  iasiwrti  by  the  Consunksn'  Oounsc 
<tf  the  Agrleulturol  Adjustment  Administration,  shows  that  whole 
sale  prices  on  mjuiy  ai-tlcles  increased  from  60  to   144  percen 


January  10 


between  March  and  October.  A  portion  of  this  increase  is  Jtistl- 
fled,  no  doubt,  by  increased  costs  to  Ihe  manufacturer  due  to  the 
operation  of  the  Recovery  Act.  but  by  no  means  all  of  the  increase 
can  be  accounted  for  in  this  way.  At  all  events,  the  farmer,  in 
common  with  other  consumers,  mtist  pay  all  these  Increases  in 
costs  and  selling  prices. 

The  net  result  of  these  conflicting  price  tendencies  Is  that  the 
purchasing  power  of  the  farmers'  crops  ha."?  fallen  to  an  index  fig- 
ure of  67.7  after  having  reached  a  high  of  71  back  In  July;  in 
other  words,  the  Improvement  in  the  farmers'  relative  position, 
which  seemed  so  promising  in  June  and  July  under  the  Influence 
of  the  operation  of  the  AAA.,  has  been  very  largely  wiped  out 
since  June  by  the  operation  of  the  N.R.A. 

We  feel  very  keenly  that  tmjust  and  Improper  price  increases  for 
manufactvired  goods  have  been  made  possible,  and  even  encour- 
aged, by  certain  well-defined  features  of  the  codes  as  permitted 
and  approved  by  the  administrators  of  the  National  Recovery 
Administration . 

These  objectional  features  center  around  price  fixing  or  price 
enhancement  either  direct  or  indirect.  They  Include  methods  of 
industry  organization  with  which  to  make  these  price  enhance- 
ments effective.  Most  manufacturers'  codes  place  almost  complete 
control  in  the  hands  erf  a  few  large  dominant  members  of  the 
industry.  With  the  various  tools  and  weapons  placed  In  the  hands 
of  such  a  code  authority,  price  Increases  are  almost  automatic. 

A  large  percentage  of  the  codes  require  open  posting  of  prices. 
This  Is  a  first  long  step  toward  price  determination  and  price 
enhancement.  This  device  offers  many  opportunities  for  the  domi- 
nant members  of  an  Industry  to  whip  the  price  cutter  or  the  low- 
cost  producer  into  line.  This  is  what  Industry  has  tried  to  do  for 
years,  but  was  largely  prevented  from  doing  through  fear  of  the 
antitrust  laws.  Apparently  the  steel  Industry  was  quite  successful 
along  these  lines  before  codes  were  thought  of.  Judging  from  the 
firmness  with  which  steel  prices  held  throughout  the  depression 
even  when  production  dropped  to  one  fourth.  This  tremendous 
falling  off  in  steel  constimption  may.  incidentally,  indicate  what 
will  happen  in  other  lines  if  prices  are  forced  up  unduly  under 
KMJi.  codes  without  a  corresponding  rise  in  constuner  purchasing 
power. 

The  way  seems  open  today  for  every  well-organized  industry  to 
do  through  the  aid  of  the  NJI.A.  approximately  what  the  steel 
industry  has  done  in  the  way  of  enforcing  high  puices. 

Most  codes  Include  provisions  prohibiting  sales  below  cost.  How 
the  farmer  would  like  to  have  and  to  be  able  to  enforce  a  provision 
of  this  kind! 

Most  of  these  codes  that  prohibit  sales  below  cost  have  tried  to 
go  further  and  define  "  cost "  as  "  average  cost  ".  "  reasonable 
cost ",  "  representative  cost ",  or  some  similar  designation  which 
would  protect  the  less  efficient  producers.  We  give  the  N11.A. 
oOkcials  credit  for  eliminating  most  of  the  provisions  of  this  kind, 
but  many  have  gotten  through  into  the  final  forms  of  the  codes. 
In  the  case  of  the  retail  lumber  code  not  only  is  the  "  average 
cost "  used  as  the  basis  below  which  no  dealer  may  sell,  but  by 
a  very  recent  ruling  of  the  Administrator  even  this  standard  is 
increased  so  as  to  base  selling  prices  on  current  high  wholesale 
prices  brought  about  by  restriction  of  Itunber  production.  Even 
hifi^ier  prices  for  lumber  must  follow. 

Wholesalers  and  retailers  in  many  instances  have  demanded 
stated  mark-ups  and  differentials  which  woiild  virtually  guarantee 
them  an  operating  margin.  They  appear  to  think  that  they  have 
a  vested  right  in  the  scheme  of  things  which  the  consumer  must 
grant.  The  question  of  whether  there  may  be  too  many  dirtrib- 
utors,  or  whether  certain  kinds  of  distribution  may  be  too  ineffi- 
cient to  deserve  perpetuation,  were  apparently  not  considered. 
Many  codes  contain  evident,  or  sometimes  concealed,  attempts  to 
limit  or  destroy  certain  types  of  competing  distribution  that  have 
proved  themselves  more  efficient. 

Most  codes  contemplate  reduced  production,  either  as  a  neces- 
sary result  of  the  prohibition  against  sales  below  cost  or  by 
provisions  for  direct  limitation  of  the  installation  or  use  of 
machinery. 

Jtist  how  the  Nation  as  a  whole  expects  to  have  more  wealth — 
that  is,  more  things  to  divide — by  each  Indtistry  and  each  indi- 
vidual producing  less  is  something  no  economist  or  politician  has 
yet  been  able  to  explain  to  our  satisfaction. 

The  shallow  or  facetious  observer  may  be  tempted  to  retort  that 
the  farmer  is  also  doing  these  same  things — ^limiting  production 
and  attempting  to  fix  and  raise  prices.  As  already  pointed  out. 
the  use  of  these  methods  under  the  Agricultural  Adjtistment  Act 
was  fully  understood  and  stated  in  the  purposes  of  the  act  Itself 
to  be  to  raise  the  level  of  farm-crop  prices  in  relation  to  non- 
agrlculttiral  prodticts  in  order  to  correct  a  maladjustment  of  13 
years'  standing. 

It  must  be  evident  to  all  that  this  desired  national  economic 
readjustment  can  never  be  attained  If  prices  of  nonagrlcultural 
products  and  services  are  to  continue  to  rise  as  fast,  or  even  faster, 
than  agrlcnltxiral  products. 

Many  leading  economists  believe  that  the  present  economic 
break-down  was  due  very  largely  to  the  severe  maladjustment  be- 
tweeu  agrlctilture  and  industry  existing  since  1921.  Unless  some- 
thing Is  done  at  once  to  check  the  present  price  tendencies  under 
the  N.R.A.  codes,  and  assist  rather  than  hinder  in  the  read- 
Jtistment  between  agrleulttire  and  Industry,  the  whole  recovery 
IHtigram  may  be  wrecked. 


lOUAL  AOIHtkSS  AT  TXJVnUiL  OF  FOUOSM  SZH ATOt  HANSBROUQH 

Mr.  FRAZI£R.    Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rkcord  a  memorial  address  delivered 
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by  my  colleague  fMr.  NteJ  at  the  funeral  of  former  Senator 
Henry  Clay  Hansbrough  at  Washington,  D.C.,  November  18, 
1933. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Twilight  and  evening  bell. 

And  after  that  the  dark! 
And  may  there  be  no  sadness  of  fsa*ewell 

When  I  embark. 

Our  friend.  Henry  Hansbrough,  has  won  that  which  he  very 
clearly  indicated,  during  his  last  months,  he  wanted  most — death. 
He  would  not  have  us  saddened  today  could  a  fond  wish  of  his  be 
granted,  but  with  those  to  whom  he  remained  close  during  his 
closing  years  there  does  linger  a  deep  sadness,  for  men  do  not 
suffer  the  loss  of  friends  with  such  eas?  as  Senator  Hansbrough 
would  have  us  lose  him.  His  wholesomeness,  his  warmness,  his 
mellowness,  his  friendliness  will  long  be  missed  In  many  of  otir 
circles. 

It  was  only  a  week  ago  that  he  engaged  In  the  last  of  his  regular 
visits  to  us,  active,  aggressive,  and  cheerful,  yet  pronouncing  a 
perfect  willingness  to  depart  this  life,  cheerfully  awaiting  his  call, 
sure  that  he  had  enjoyed  a  most  complete  span  of  life. 

How  complete  and  all -encompassing  that  span  was  dawns  upon 
us  only  after  we  review  history  written  during  his  lifetime.  Our 
extreme  youth  as  a  Nation  and  the  breathless  speed  in  which  that 
youthful  Nation  has  progressed  are  most  strongly  Impressed  upon  us 
today  as  we  gather  to  quietly  pay  tribute  to  the  memory  of  Henry 
Clay  Hansbrough,  pioneer  In  many  fields,  newspaperman.  Con- 
gressman. Senator,  statesman. 

Before  us,  forever  stilled,  lies  one  whose  father  was  very  close  to 
and  the  recipient  of  many  tokens  of  appreciation  from  that  great 
pioneer  in  our  national  life,  Henry  Clay. 

Our  country  has  honored  27  men  by  election  to  the  Presidency, 
yet  Honry  Hansbrough  has  lived  through  the  administrations  of 
18  of  these  37,  and  through  the  administrations  of  11  of  these  he 
has  been  often  most  closely  associated  in  shaping  the  policies  and 
breaking  the  way  for  a  Nation's  destiny. 

Three  great  wars  have  been  waged  during  his  lifetime. 

Unbelievable  progress  in  every  walk  of  life  and  every  under- 
taking has  been  witnessed  by  him. 

To  most  of  us  the  old  Louisiana  lottery  Is  a  matter  of  rather 
ancient  hL-^tory.  Yet  today  we  must  be  reminded  that  It  was 
Senator  Hansbrough  who  Introduced  the  antilottery  bill  into  the 
Congress  of  the  United  States  that  wrote  "  finis  "  to  the  practice. 

A  most  prominent  part  has  he  played  upon  the  national  stage; 
and  when  one  reviews,  thus  roughly  and  briefly,  the  occurrences 
during  his  lifetime,  he  concludes  that  It  Is  little  wonder  that 
Senator  Hansbrough  during  more  recent  months  counted  his  bpan 
enough. 

Eighty -five  years  left  his  mind  no  less  keen  In  the  closing  years 
than  It  was  during  those  years  of  greatest  activity  on  his  part, 
and  though  the  pace  of  progress  during  his  time  had  been  truly 
breath-taking,  his  look  into  the  future  was  one  giving  him  con- 
viction that  those  years  of  progress  and  change  were  not  to  be 
compared  with  the  Immediate  years  lying  before  us. 

Henry  Clay  Hansbrough  was  born  on  January  30,  1848,  In  Ran- 
dolph County,  111.,  the  son  of  Ellab  and  Sarah  Hagen  Hansbrough, 
who  were  natives  of  Kentucky  and  whose  forefathers  were  Vir- 
ginians. 

His  education  was  limited  to  such  as  was  available  In  the  public 
schools  of  that  day.  but  In  his  early  years  he  developed  a  love  for 
the  printing  and  journalistic  profession  and  he  Is  found,  as  a  very 
young  man.  learning  the  art  of  printing  In  a  shop  In  San  Jose, 
Calif.  In  following  years,  a-j  an  employee  on  the  famous  San 
Francisco  Chronicle,  he  was  elevated  to  the  position  of  assistant 
managing  editor. 

Conditions  of  health  necessitated  his  coming  Into  more  northern 
climes,  and  we  find  him  after  his  San  Francisco  experience,  en- 
gaging In  journalism  at  Baralxxj,  Wis.  It  was  here  that  he  heard 
the  call  of  the  Dakota  prairies,  and  In  1881  he  moved  to  Dakota 
Territory  and  established  the  Grand  Forks  News  which  he  pub- 
lished until  1883  when  he  founded  another  newspaper,  the  Inter 
Ocean  at  Devils  Lake,  NJ^ak. 

Here  he  entered  most  actively  and  aggressively  Into  the  politics 
of  the  Territory  which  soon  was  to  be  made  Into  new  States  of  the 
Union.  He  served  his  city  as  postmaster;  twice  was  he  elected 
mayor  of  that  city;  and  as  the  Issue  of  statehood  arises,  Mr. 
Hansbrough  Is  found  in  the  front  ranks  of  those  battling  for 
recognition  of  North  Dakota  as  a  State.  At  that  time.  In  1885. 
he  was  beyond  question  one  of  the  two  or  three  outstanding  men 
m  the  Territory.  Quite  natural  Is  It  then  to  find  him  attending 
territorial  conventions  in  1888.  where  statehood  was  first  officially 
discussed. 

In  1888  he  was  chosen  a  delegate  to  the  Republican  National 
Convention  and  has  been  returned  often  to  subsequent  conven- 
tions of  that  party. 

Prom  1888  to  1806  he  was  a  member  of  the  Republican  National 
Committee,  and  with  the  admission  of  North  Dakota  as  a  State 
Henry  Clay  Hansbrough  became  Its  first  Representative  In  Con- 
gress, serving  there  from  November  2.  1889,  until  March  3.  1891. 
Deprived  of  renomlnatlon  In  that  year,  he  sought  and  won  that 
recognition  which  sent  him  to  the  United  States  Senate,  where 
he  served  from  that  time  until  March  3.  1909. 

Returning  to  his  former  bu.slness  pursuits  at  Devils  Lake,  he 
th/ere  remaUied  tuitil  1918  when  he  retired  and  moved  to  Florida. 


Since  that  time  he  has  resided  at  Water  Mm.  Long  Island.  N.T.. 
and  In  Washington,  D.C..  where  he  spent  his  declining  years. 

Indelibly  did  this  statesman  Impress  himself  in  the  shaping  of 
great  national  policies.  During  his  years  in  Congress  he  won  op> 
portunity  for  lasting  service  to  the  States  and  the  people  of  the 
West  through  his  pMitlons  upon  the  Public  Lands  Committee,  the 
Agricultural  Committee,  and  the  Plnanoe  Committee. 

It  was  Senator  Hansbrough  who  fathered  the  cause  of  Irriga- 
tion which  today  u  accepted  as  being  quite  a  matter-of-fact 
thing,  but  which,  in  his  day,  required  unending  and  unoompro- 
mlslng  battle  to  win. 

Close  at  our  hand  today  stands  the  beautiful  Congressional 
Library  which  was  first  occupied  during  our  departed  friend's 
chairmanship  of  the  Joint  Library  Committee  of  Oongreas.  Be 
also  served  for  many  years  upon  the  District  of  Columbia  Com- 
mittee and  contributed  largely  to  the  building  of  this  very  beau- 
tiful Capitol  City. 

The  deceased  was  married  in  1879  to  Josephine  E.  Orr  who  died 
January  14,  1896.  A  few  years  later  he  married  Mary  Berri  Chap- 
man, of  Washington,  who  survives  him. 

Truly  oiu-  friend  saw  a  great  deal  of  this  life.  That  he  enjoyed 
life  every  friend  can  attest.  This  enjoyment  continued  to  the 
end  except  that  it  was  easily  seen  that  he  was  counting  himself, 
of  later  years,  thoroughly  spent  and  ready  for  his  grave.  While 
he  enjoyed  much  of  life,  there  were,  in  his  declining  years,  those 
disappointments  and  discouragements  which  could  not  do  other 
than  dampen  his  spirit,  and  on  his  last  day,  realizing  that  the 
end  was  near,  he  is  found  whispering  to  his  dear  friend  the 
words:  "Death  is  sweet;  I  hope  it  comes  soon." 

His  State,  his  Nation,  and  its  people  owe  Henry  Clay  Hans- 
brough a  debt  of  gratitude.  He  served  falthftilly  and  well  when- 
ever his  services  were  Invited,  and  now  we  find  this  most  demo- 
cratic of  democratic  spirits  In  the  democracy  of  the  dead  where, 
as  another  has  put  it: 

"There  is  neither  rank  nor  station  nor  prerogative  in  the 
republic  of  the  grave.  At  this  fatal  threshold  the  philosopher 
ceases  to  be  wise,  and  the  song  of  the  poet  is  silent.  Dives  re- 
linquishes his  millions  and  Lazio-us  his  rags.  The  poor  man  Is 
as  rich  aa  the  richest,  and  the  rich  man  Is  as  poor  as  the  pauper. 
The  creditor  loses  his  iisury,  and  the  debtor  is  acquitted  of  his 
obligation.  There  the  proud  man  surrenders  his  dignities,  the 
politician  his  honors,  the  worldling  his  pleastires;  the  InvaUd 
needs  no  physician,  and  the  laborer  rests  from  unrequited  toil. 

"  Here  at  last  is  nature's  final  decree  in  eqtiity.  The  wrongs 
of  time  are  redressed.  Injustice  is  expiated,  the  Irony  of  fate  Is 
refuted:  the  imequal  distribution  of  wealth,  honor,  capacity, 
pleasure,  and  opportunity,  which  makes  life  such  a  cruel  and 
inexplicable  tragedy,  ceases  in  the  realm  of  death.  The  strongest 
there  has  no  supremacy,  and  the  weakest  needs  no  defence.  The 
mightiest  captain  succumbd  to  that  InTlncible  adversary,  who 
disarms  alike  the  victor  and  the  vanqtiished." 

And  thus  Henry  Clay  Hansbrough  wotild  have  it!  To  the  de- 
mocracy of  the  dead  he  moved  willingly  after  Ulness  of  only  a 
week,  and  without  a  trace  of  bitterness  toward  life  or  fellow  man. 

WILLIAM    B.    irSLSOll    CALLXtT    OF    ART 

Mr.  CAPPER.  Mr.  President,  in  Kansas  City  this  last  fall 
was  opened  the  William  Rockhill  Nelson  Gallery  of  Art  and 
Atkins  Museum,  a  wonderful  monument  to  one  of  the  great 
builders  of  Middle  West.  But  great  as  that  monumental 
gallery  is,  the  greater  monuir»ent  to  William  Rockhill 
Nelson  is  the  impress  he,  through  his  great  newspaper,  the 
Kansas  City  Star,  made  and  left  on  the  community  and 
community  life  of  which  Kansas  City  is  the  center. 

I  ask  unanimous  consent  to  insert  in  the  Rbcoro.  as  part 
of  my  remarks,  the  following  well-deserved  tribute  from 
those  who  worked  with  Colonel  Nelson,  which  appeared  in 
the  Kansas  City  Star  of  December  10,  1933. 

There  being  on  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rbcoro.  as  follows: 

[Prom  the  Kansas  City  Star,  Dec.  10.  1938] 
Ir  Thou  Snoc  His  Mowuiciirr — 

The  name  of  William  RockhUl  Nelson  blazes  over  Kansas  City 
this  week.  But  in  centering  attention  on  the  art  collection  and 
the  shining  gallery  that  bear  his  name,  we  may  overlook  the  wider 
contribution  that  its  foremost  citizen  bestowed  on  the  city  of 
his   heart.  ^     ^ 

That  contribution  came  from  his  instinctlTe  love  of  the  beauti- 
ful in  all  its  forms.  The  art  collection  was  merely  one  direction 
in  which  his  love  gorgeously  fiowered. 

When  this  bulky,  middle-aged  man  stormed  Into  Kansas  City  la 
the  summer  of  1880,  he  foimd  a  vigorous  town  absorbed  in  the 
business  of  making  a  living.  stUl  dominated  by  the  frontier  tradi- 
tions of  the  trading  center  which  has  outfitted  expeditions  for  the 
Santa  Fe  and  Oregon  Trails  into  the  great  western  adventure.  It 
had  energy,  elan,  but  It  was  conspicuously  deficient  In  sweet- 
bees  and  light.  lU  people  had  come  largely  from  the  country  or 
small  towns.  Many  of  them  expected  to  moke  their  pile  and 
move  on.  They  were  not  concerned  with  stich  refinements  of 
civilization  as  garbage  systems,  paved  streeU,  architecture,  pic- 
tures. .  w     .         .* 

Into  this  Incongruous  environment  plunged  a  man  who  in  spite 
of  his  Kngitwh  ancestry  was  essentlaUy  a  Latin  in  his  feeUng  for 
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order,  beauty,  and  splmdor— a  Lorenro  the  Magnificent,  with 
dash  of  Jim  Hill  the  builder  and  Oliver  Cromwell  the  rebel. 

aSMOI-OING  THIS  SOaST  SCHXKUI 

In  later  ye^rs  Nelaon  used  to  say  it  was  sheer  aelflshneas  tl^* 
drove  him  to  his  never-ending  campaign  to  make  the  sprawlhig 
frontier  vlllasre  Icto  a  modem  city. 

•  I  was  going  Ui  live  here,  waant  I?  Well,  Kansas  Ctty  had 
be  made  into  a  place  that  somebody  besides  a  few  dollar  s— "" 
would  want  to  live  in.     By  Ood.  it  was  a  groundhog  case. 

It  was  sometliing  more  than  that.     Nelson  could  no  more 
trying  to  shatter  this  sorry  scheme  of  things  in  order  to 
It  nearer  to  the  heart's  desire  than  he  could  help  breathing 
wa»   restlessness   Incarnate.     He   was  forever   driven   by   an 
demon  to  smaah  and   build.     And  his  building  was  directed 
the  fact  that  he  belonged  essentially  to  the  civilization  of 
rather  than  to  the  ctvil.zatlon  of  the  machine  age. 

"  Dont  talk  to  me  about  a  campcdgn  to  bring  a  lot  of  cho  ,p 
labor  to  Kansas  City  to  make  cotton  prints  ".  he  once  exclaimed 
to  a  delegation  of  town  boosters.    "  Put  on  a  campaign  for  an 
gallery    and   I'm   with   you." 


swappe  rs 

he  p 
remo  d 

_     lie 

innsr 

by 

beau.y 


CITT  TO  uvs  n» 

A  contractor,  builder,  political  manager,  and  small  town  edil^ 
ot  Fort  Wayne.  lad.,  he  threw  all  his  lmm*tn.wt  energy  into  tie 
new^Mper  that  lie  eBtiU>ll8hed.  It  was  courageous,  outspok^ 
above  all  hviman.  He  wanted  to  use  It  as  a  driving  force  for 
better  city.  But  It  wiis  to  print  fine  and  interesting  readiiig 
matter.  "  Dont  forget  '.  he  told  his  editors.  "  that  Plato.  Shakes- 
peare. Macau  lay.  Huxley,  wrote  almost  as  good  stuff  aa  some  3f 
our  modems.  I  never  pick  up  a  standard  book  without  finding 
an  interesting  passage.  Let's  pass  aoma  of  those  things  on  |bo 
our  readers." 

In  such  a  detail  as  typography  he  painstakingly  picked  out 
handsome  dreas  for  his  paper  that  proved  so  adequate  that  the 
first  page  of  the  Star   of   December    10.    1933,   is   the   lineal   qe- 
acendant  of  the  first  page  of  the  Star  oi  September  18.  1880. 

At  first  his  efforts  wt^re  directed  toward  the  fundamentals  bf 
a  decent  place  to  live  in.  The  city  was  in  the  mud.  It  must  ye 
paved.  It  had  W(X>den  sidewalks.  They  must  be  made  of  per 
manent  material.  Garbiige  was  dumped  In  vacant  lots.  It  must 
be  collected  and  dispofied  of.  There  were  no  shaded  street. 
Tnea  must  be  planted  There  were  no  public  baths.  Thsy 
must  be  obtained.  There  was  no  public  hall.  The  "tightwadii 
must  be  shaken  down  and  made  to  build  one.  There  were  iio 
parks  and  boulevards.  They  must  be  provided.  The  city 
built  with  checkerboard  streets  and  commonplace  houaes.  ^e 
would  set  an  example  fee  city  planning  and  architecture  in  1  Is 
own  home  and  in  the  RtKkhlll  district,  with  its  winding.  shadKl 
roads,  its  dry  stone  walls  covered  with  rambler  roses  and  hone  f- 
suckles.  Its  attractive  small  houses.  The  county  was  disflgiir  >d 
with  **  tin  "  bridges.  He  would  build  a  double-vch  stone  brid|;e 
to  show  what  should  be  done. 

TUX    KUaOPEAM    AOVXNTUKB 

But  through  most  of  this  crusading  period  Nelson  had  nbt 
really  found  himself.  He  had  not  conscioualy  discovered  lis 
allegiance  to  the  world  of  beauty.  This  realization  developed  as 
A  result  of  two  years  spent  in  Europe  for  the  education  of  l^is 
daughter  In  the  nineties. 

While  he  traveled  widely,  his  heart  responded  to  the  appeal 
of  the  magnlflcenoe  of  Paris  and  the  loveliness  of  Italy.  No  one 
knowing  Nelson  can  stand  before  the  glorious  Palazzo  VeccI  io 
In  Florence  without  feeling  the  spiritual  kinship  between  tl  ils 
modem  spirit  and  the  splendor  that  fiamed  in  the  soul  of  t  tie 
Lorenzo  who  founded  the  Uflial  gallery  and  made  the  dty  on  ^e 
Amo  the  cultural  capital  of  Kurt^>e. 

Prom  this  experience  abroad  fiowed  back  the  copies  of  gr^^at 
paintings  that  were  to  constitute  the  Western  CNdlery  of  Art,  1  be 
forerunner  of  the  new  gallery.  Nelsixi  had  come  to  love  the  paii  kt 
ings  In  the  European  collections.  U  his  fellow  townsmen  coiild 
not  see  the  originals,  he  was  determined  they  should  share  his  Joy 
through  seeing  the  best  copies  obtainable. 

His  own  manner  of  living  showed  the  effects  of  the  foreipi 
influence.  He  built  over  his  house  In  the  m>irit  of  an  old  Engl  sh 
manor.  He  picked  up  original  paintings  for  It  aa  opportun  ty 
offered.  He  instructed  a  member  of  his  staff  to  have  a  catalog  ue 
Blade  of  his  books  and  see  that  any  important  gaps  were  fill  >d 
He  wanted  what  he  called  **  a  gentleman's  lll»«ry."  On  a  visit  to 
Oak  Hill,  Theodore  Roosevelt,  looking  over  his  books,  inquired  or 
the  Or^A  poets,  and  found  them.  "  The  Oreek  poets  are  aim  Mt 
a  distinguishing  mark  of  a  gentleman's  library  ".  was  Rooaeveft's 
comment,  to  his  host's  delight. 

DAXLT  W.  R.  HXLaOir 
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The  Star  he  used  as  the  vehicle  to  convey  his  ideas  into  Utersjlly 
•very  home  in  Kansas  City  twice  a  day.     In  many  respects, 
oooe  obMTved.  his  newspapCT  desored  the  name  of  "  The 
W.  R.  Nelson. "    Twenty  years  ago  an  editorial  in  the  Star 
up  humorously  the  reaiction  of  objectors  to  the  steady  stream 
•dvtoe  that  was  poured  over  the  city: 

"  Under  the  malign  direction  of  Neiaon  the  Star  has  kept 
eonstantly  stirred   up.    It   has  made  tenanta  dlaaatlafied. 
nev«r  uaed  to  complain  about  light  and  air.    Now  they  wont 
at  a  bo«M  uatoss  every  window  opens  on  a  flowvr  gardui  wltl 
humming  bird  in  it.    The  Star  won't  let  anybody  alone.     It 
■lato  oa  rwgnlaMng  the  mtnutaat  detail  of  people'a  Uvea.    Its  re^ 
latlons  an  pamldoaa  and  extravagant.    Its  preaching  about  m  ire 
parka  and  bomlevards  and  breathing  qiacea  and  •upcrvised  pli^y 
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grounds  for  children,  and  plant  Dorothy  Pertlns  roses,  and  swat 
the  fly.  and  housing  reform,  and  a  new  charter,  and  art  galleries, 
and  keep  your  lawn  trimmed,  and  take  a  lot  of  baths,  and  throw 
out  the  bosses,  and  use  the  river,  and  cut  the  weeds  on  vacant  lots, 
^nri  read  the  Home  University  Library,  and  for  God's  sake  dont 
build  such  ugly  houses,  and  make  the  landlord  cut  a  window  in  the 
bathroom,  and  put  goats  In  Swope  Park,  and  why  will  mothers  risk 
their  babies'  lives  by  bringing  them  up  on  bottles,  and  plant  your 
bulbs  now,  and  teach  your  children  manners,  and  what's  the  use 
of  lawyers,  and  cviltlvate  a  pleasant  speaking  voice,  and  build  a 
civic  center,  and  put  out  houses  for  the  birds,  and  walk  2  miles 
before  breakfast,  and  why  are  Piollman  cars  so  hot  in  winter,  and 
go  to  church,  and  cut  out  the  children's  adenoids,  and  build 
trafflcways,  and  sleep  with  your  windows  open,  and  the  square 
deal,  and  build  cyclone-proof  houses,  and  smash  the  saloons,  and 
pooh,  pooh  on  factories  that  employ  women,  and  reduce  street-car 
fares,  and  go  look  at  old  masters  every  Sunday,  and  uae  2  by  6'8 
instead  of  2  by  4 's  If  you  want  your  house  to  stand  up,  and  move 
out  in  the  suburbs,  and  tear  down  the  tin  bridges,  and  build  hard- 
surface  roads  everywhere,  and  all  the  other  things,  has  increased 
the  cost  of  living  and  given  people  inflated  ideas,  and  pretty  nearly 
ruined  the  town." 

Gradually  these  admonitions  for  civilized  living  had  their  effect. 
The  city  became  beauty  conscious  and  took  on  its  present  aspects. 

LOOK   ABOXrr   THBB 

The  ruling  passion  of  Nelson's  life  was  embodied  in  the  wTHs  m 
which  he  and  his  family  left  their  fortune  to  the  art  collection  and 
the  gallery  that  housed  It.  His  entire  estate,  he  provided,  eventu- 
ally should  be  gathered  In  the  William  Rockhlll  Nelson  Trust  and 
"  the  net  Income  thereof  used  and  expended  for  the  purchase  of 
works  and  the  reproduction  of  works  of  the  fine  arts,  such  as 
paintings,  engravings,  sculpture,  tapestries,  and  rare  books,  the 
ptnTXDse  being  to  procure  In  this  manner  works  or  the  reproduc- 
tions of  works  of  the  fine  arts  which  will  contribute  to  the  delecta- 
tion and  enjoyment  of  the  public  generally,  but  are  not  usually 
provided  for  by  public  fund." 

As  one  looks  out  over  the  wide  expanse  of  the  city  from  the 
south  porch  of  the  gallery  of  art  there  comes  to  mind  the  famous 
inscription  on  the  tomb  in  St.  Paul's  Cathedral,  London,  of  its 
architect.  Sir  Christopher  Wren :  "  SI  monumentum  requlrls  clr- 
cumsplce  " — "  If  thou  seek  his  monument,  look  about  thee."  So 
Nelson  built  his  own  far-flung  moniunent. 

GOVkRimENTAL    EXPENDXTORES 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  in  the  Presi- 
dent's Budget  message  of  last  week  it  was  suggested  that 
an  Executive  order  had  been  issued  placing  all  expendi- 
tures, emergency  as  well  as  normal,  under  the  direction  of 
one  department.  I  desire  to  quote  now,  in  connection  with 
that  order,  from  the  Baltimore  Sun  of  this  morning,  an 
article  written  by  Prank  R.  Kent,  indicating  that  the  order 
has  already  been  canceled.    Mr.  Kent's  article  is  as  follows: 

Those  who,  shocked  by  the  size  of  the  deficit  and  debt  figures 
revealed  by  the  President  Isist  week,  took  comfort  from  his  order 
placing  control  of  all  emergency  expenditures  under  the  Director 
of  the  Budget,  Mr.  Lewis  W.  Douglas,  must  feel  as  if  the  ground 
had  been  cut  from  under  them  this  morning. 

That  order  was  hailed  all  over  the  country  as  gratifying  evi- 
dence oi  the  President's  purpose  really  to  balance  the  Budget  in 
1930.  The  expenditure  of  billions  for  recovery  is  essential,  but 
the  placing  of  a  ctu-b  upon  the  spenders  was  eqiially  essential. 
Up  to  date  there  has  been  neither  audit  nor  control.  The 
money  has  been  poured  out  at  the  will  of  the  spending  directors. 
The  White  House  order  was  seen  as  the  one  way  in  which  the 
huge  financial  risk  the  new  deal  involves  could  be  minimized. 
It  was  the  safety  device  on  a  high-speed  machine.  The  President, 
It  was  generally  agreed,  had  acted  wisely. 

But  in  3  days  the  President  changed  his  mind  and  the  order 
Is  rescinded.  The  announcement  from  Washington  said  that  the 
order  had  been  "  modified ",  but  that  word  is  misleading.  It 
merely  camoufiages  the  fact.  The  former  status  of  unrestricted 
expenditures  is  restored.  The  various  directors  are  required  to 
make  weekly  reports  to  the  Budget  Director  and  be  may  make 
recommendations  to  the  President.  That,  however,  means  ex- 
actly nothing.  The  Department  directors  report  to  the  Budgst 
Director  after,  not  before,  they  make  the  expenditures,  and  he 
has  no  power  over  them.  Anybody  can  find  out  what  the  ex- 
penditures are  after  they  have  been  made.  That  knowledge  is 
then  public  property.  Newspaper  men  will  know  them  before 
the  Budget  Dlrectcw  gets  the  reports.  As  for  reconunendaiions 
to  the  President,  Mr.  Douglas  could  make  thoee  recommendations, 
anyhow. 

And  what  do  a  Budget  Director's  recommendations  that  too 
much  money  is  being  spent  unwisely  amount  to  alter  it  Is  spent? 
All  they  will  do  Is  get  him  Into  a  losing  argument  with  the  men 
who  did  the  spending.  That  It  would  be  a  losing  argument  Is 
proved  by  the  fact  that  Mr.  Douglas  has  made  It  a  number  of 
times  already  and  lost  every  time.  The  rescinding  of  the  order  Is 
the  best  proof  of  aU. 

What  happened  in  that  case  was  this:  Mr.  Roosevelt,  after 
laying  before  Congress  and  the  country  a  financial  program  In- 
volving tremendous  outlay,  unprecedented  borrowing,  and  a  deficit 
and  debt  beyond  the  most  pessimistic  forecasts,  proclaimed  a  con- 
servative policy  by  which,  if  prosperity  fully  returns,  the  national 
solvency  can  be  regained  in  1936.    To  this  end,  he  announced  that 
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the  heretofore  unaudited  and  uncontrolled  emergency  expendi- 
tures would  be  subjected  to  approval  of  the  Budget  Director.  It 
was  the  logical,  safe  thing  to  do.  But  It  didn't  suit  the  gentlemen 
who  are  spending  the  money.  As  soon  as  the  order  came  out,  Mr. 
Ickes.  Mr.  Hopkins,  and  Professor  TugweU.  who.  it  Is  reported,  will 
soon  be  made  Under  Secretary  of  Agriculture,  went  to  bat.  They 
pointed  out  that  control  by  Mr.  Douglas  would  "  slow  down " 
the  program;  that  It  meant  the  money  could  not  be  put  out  fast 
enough;    that    It   would   hamstring   their   plans. 

Among  them,  they  swung  the  President  back,  and  Mr.  Douglas 
was  notified  over  the  telephone  that  the  order  was  annuUed  and 
he  need  not  bother.  He  is  Just  where  he  was.  except  that  he 
can.  if  he  likes,  read  weekly  reports  from  the  directors  as  to  the 
money  they  spent.  To  do  this  would  seem  to  give  him  needless 
pain.  Mr.  Douglas,  loyal  as  anyone  to  the  President,  is  recognized 
as  a  conservative — a  man  who  likee  to  have  solid  ground  under  his 
feet.  For  a  long  time  his  attitude  has  annoyed  the  young  liberals, 
with  whom  he  has  clashed  frequently.  The  prompt  cancelation 
of  the  proposal  to  make  his  job  a  real  one  naturally  rejoices  them. 
The  report  is  that  when  notified  the  order  had  been  rescinded  Mr. 
Douglas  acquiesced.     What  else  could  he  do? 

It  is  e^lalned  that  the  President's  order  still  stands  so  far  as 
having  the  expenditures  pass  under  the  eagle  eye  of  the  Comp- 
troller General.  Mr.  McCarl.  But  Mr.  McCarl  has  no  power  except 
to  see  that  the  expenditures  are  not  made  Illegally.  That  does  not 
mean  a  thing.  The  plain  fact  is  that  half  a  dozen  different  men 
here  are  spending  huge  sums  without  any  real  restriction  or  super- 
vision. The  President,  like  a  good  many  others,  recognized  that 
there  should  be  one  supervising  ofQclal.  able  to  call  a  halt.  He 
named  such  an  official  on  Thxirsday  and  then  canceled  the  designa- 
tion Monday.    It  was.  Indeed,  a  Liberal  victory. 

TAXATZON   or    INTOXICATING    LIQUORS 

The  VICE  PRESIDENT.  The  morning  business  is  closed. 
The  calendar  under  rule  vm  is  In  order. 

Mr.  HARRISON.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  of  the  biU  (H.R.  6131)  to  raise 
revenue  by  taxing  certain  intoxicating  liquors,  and  for  other 
purposes. 

Mr.  McNARY.  Mr.  President,  may  the  motion  be  stated 
by  the  Chair? 

The  VICE  PRESIDENT.  The  motion  Is  that  the  Senate 
proceed  to  the  consideration  of  House  bill  6131. 

Mr.  McNARY.  I  should  like  to  have  an  understanding 
with  the  Senator  from  Mississippi  [Mr.  Harrison]  and  the 
Senator  from  Arkansas  [Mr.  Robinson]  that  at  the  con- 
clusion of  the  consideration  of  the  measure  referred  to  in 
the  motion  of  the  Senator  from  Mississippi  the  Senate  will 
recur  to  the  calendar,  because  a  number  of  Senators  are 
interested  in  bills  on  the  calendar. 

Mr.  HARRISON.  May  I  say  to  the  Senator  that  I  do 
not  think  this  legislation  will  take  very  long.  There  are 
not  many  controversial  matters,  if  any,  and  I  think  we  can 
ex];)edite  It.  I  am  very  anxious  to  get  the  biU  out  of  the 
way  today. 

Mr.  McNARY.  I  appreciate  that:  but  I  should  like  to 
have  the  understanding  to  which  I  have  referred. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  unani- 
mous consent  that  at  the  conclusion  of  the  consideration 
of  the  bill  mentioned,  the  Senate  proceed  to  the  considera- 
tion of  unobjected  bills  on  the  calendar. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  Is  so  ordered. 

Mr.  McNARY.    I  thank  the  Senator  from  Arkansas. 

Hie  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Mississippi. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (HJl.  6131)  to  raise  revenue  by  taxing  cer- 
tain Intoxicating  liquors,  and  for  other  purposes,  which  had 
been  reported  from  the  Ccmunittee  on  Finance,  with  amend- 
ments. 

The  VICE  PRESIDENT.    The  clerk  will  read  the  bill. 

The  Chief  Clerk  proceeded  to  read  the  bill. 

The  first  amendment  of  the  Committee  on  Finance  was, 
on  page  1,  line  4,  after  the  word  "This",  to  strike  out 
"  title  "  and  insert  "act  ",  so  as  to  read: 

TnxE  I 

Section  1.  This  act  may  be  cited  as  the  "  Liquor  Taxing  Act  of 
1934." 

The  amendment  was  agreed  to. 

The  Chief  Clerk  resumed  the  reading  of  the  bill  and  read 
as  follows: 


Sac.  3.  Paragraphs  (S)  and  (4)  of  snbdlvlalon  (a)  of  section  600 
of  the  Revenue  Act  of  1918,  as  amended  (relating  to  the  tax  on 
distiUed  spirits  generally  and  the  tax  on  distUled  spirits  diverted 
for  beverage  purposes)  (UJB.C,  sup.  VI.  title  26,  sec.  1160  (a)  (1) 
and  (2)  |,  are  amended  to  read  as  foUdw*: 

"(3)  On  and  after  January  1,  1928,  and  until  the  effeetlv*  data 
of  tiUe  I  of  the  Liquor  Taxing  Act  of  1934.  tl.lO  on  each  proof 
gallon  or  vrine  gallon  when  below  proof  and  a  proportionate  tax 
at  a  like  rate  on  all  fractional  parts  of  'such  proof  or  wine  gallon: 
and 

"(4)  On  and  after  the  effective  date  of  title  I  at  tba  Liquor 
Taxing  Act  of  1934.  $2  on  each  proof  gallon  or  wine  gallon  when 
below  proof  and  a  proportionate  tax  at  a  like  rate  on  all  frac- 
tional parts  of  such  proof  or  wine  gaUon." 

Sec.  3.  Subdivision  (c)  of  section  000  of  the  Revenue  Act  of 
1918  (relating  to  the  internal-revenue  tax  on  imported  perfumes 
containing  distilled  spirits)  [U£.C.,  sup.  VI.  title  26,  sec.  1150 
(a)  (4)1,  is  amended  by  striking  out  "  $1.10  per  wine  ^Uon" 
and  Inserting  in  Ueu  thraeof  "  $2  per  wine  gaUon." 

Sac.  4.  In  lieu  of  the  rate  of  drawback  provided  in  section 
3329  of  the  Bevtsed  SUtutes,  as  amended  IU.S.C..  sup.  VI,  title 
26,  sec.  1239],  the  rate  of  drawback  aUowed  \xoon  the  exportation 
of  distilled  spirits  exported  on  or  after  the  effective  date  of  this 
title  shall  be  equal  to  the  rate  of  the  Internal-revenue  tax  paid 
in  respect  of  the  dlstUled  spirits  exported  hut  shall  not  exceed  a 
rate  of  $2  per  proof  gaUon. 

Sec.  6.  Section  3309  of  the  Revised  Statutes,  as  amended  (re- 
lating to  the  tax  on  deficiencies  In  dlatUled  spirits  production 
lUB.C.  sup.  VI.  tiUe  26.  sec.  1197).  Is  amended  by  striking  out 
"  at  the  rate  of  $1.10 "  wherever  such  phrase  appears  axMl  In- 
serting in  lieu  thereof  "at  the  rate  of  tax  Impneed  by  law." 

Sec.  6.  So  much  of  section  611  of  the  Revenue  Act  of  1918.  as 
amended  (relating  to  the  tax  on  still  wines)  (UA.C.,  mip.  VI.  tltls 
26.  aeb.  1300  (a)   (1)],  as  reads: 

"  On  wines  containing  not  more  than  14  peroant  at  abaoluts 
alcohol,  4  cents  per  wine  gallon,  the  percent  of  alcohol  taxable 
under  this  section  to  be  reckoned  by  volxune  and  not  by  weight: 

"  On  wines  containing  more  than  14  percent  and  not  exoeedlag 
21  percent  of  absolute  alcohol,  10  oents  per  wine  gallon; 

"  On  wines  containing  more  than  21  percent  and  not  exoeed- 
ing  24  peroenS  of  absolute  alcohol,  25  cents  per  wine  gallon: 

"  AU  such  wines  containing  more  than  24  percent  of  absottits 
alcohol  by  volume  shaU  be  classed  as  dlstlUed  tptaitm  and  shall 
pay  tax  accordingly." 
Is  amended  to  read  as  follows: 

"On  wines,  containing  not  more  than  14  percent  of  abaoluta 
alcohol.  10  cents  per  wine  gaUon,  the  percent  of  alcohol  under 
this  section  to  be  reckoned  by  volume  and  not  by  weight; 

"  On  wines  containing  more  than  14  percent  and  not  exoeedlng 
21  percent  of  absolute  alcohol,  20  cents  per  wine  gaUon; 

"  On  wlnss  containing  more  ttian  21  percent  and  not  exceeding 
24  percent  of  absolute  alcohol,  40  oents  per  wine  gallon; 

"  All  such  wines  containing  more  than  24  percent  ol  absolute 
alcohol  by  voliune  shall  be  classed  ss  distilled  q^trlts  and  shall  be 
taxed  accordingly." 

Sec.  7.  So  much  ot  section  618  at  the  Bevenue  Act  at  1918 
(UJS.C,  sup.  VI,  title  26.  sec.  1300  (a)  (3)  as  reads: 

"  On  each  bottle  or  other  contains  at  fhampsgns  or  ■p"fc"»»g 
wine,  12  oents  on  each  one  half  pint  or  traction  thereof; 

"On  each  bottle  or  other  contains  of  aiilflclaUy  carbonafesd 
wine,  6  cents  on  each  one  half  pint  or  fraettao  thsnof : 

"  On  each  bottle  or  other  contatnsr  of  llqueors,  mrrHais.  or  ttaai- 
lar  compoxinds,  by  whatever  name  sold  or  offered  Xor  sale,  oontatn- 
ing  sweet  wine  fortified  with  grape  brandy.  6  oents  oo  saeb  oas, 
half  pint  or  fraction  thereof  " 
la  amended  to  read  as  follows: 

"  On  each  bottle  or  other  container  of  champagne  or  qtaxlclliig 
wine.  0  cents  on  each  one  half  pint  or  fraction  thereof: 

"  On  each  bottle  or  other  container  of  artificially  carbonated 
wine,  2^  cents  on  each  one  half  pint  or  fraction  thsrooC; 

"  On  each  bottle  or  other  container  of  liqueurs,  cordials,  or  simi- 
lar compotinds,  by  whatever  name  sold  or  offered  for  sale,  oentaln- 
ing  sweet  wine  fortified  with  grape  brandy,  1%  cents  on  saoh 
one  half  pint  or  fraction  thereof; 

"Any  of  the  foregoing  artldes  containing  more  than  94  peroent 
of  absolute  alcohol  by  voltune  shall  be  clsaeed  ss  dlstltlsd  tptritB 
and  shall  be  taxed  accordingly." 

Sac.  8.  Section  612  of  the  Revenue  Act  of  1918.  as  amended  (re- 
lating to  the  tax  on  grape  brandy  and  wine  sfrtrlts  withdrawn  and 
used  in  the  fortlflcaUon  of  wines)  (U£.G..  sup.  VI.  title  26.  sec. 
1301) ,  Is  amended  by  striking  out  "  10  cents  per  proof  gaUon  "  and 
inserting  In  lieu  thereof  "  20  cents  per  proof  gaUon." 

Sac.  9.  (a)  Section  608  of  the  Revenue  Act  of  1018,  as  amended 
(relating  to  the  tax  on  malt  Uquors)  (U.S.C..  sup.  VI,  title  26.  esc. 
1330  (a) ) .  is  amended  by  striking  out  "  a  tax  of  $6  "  and  Inserting 
In  Ueu  thereof  "  a  tax  of  $6." 

Mr.  HARRISON.  Mr.  President.  I  want  to  make  a  brief 
explanation  of  the  proposed  bill.  This  bill  is  practically  the 
same  bill  that  was  passed  by  the  House  oi  Representatives, 
with  only  5  dissenting  votes.  I  believe.  It  inroposes  to  raise 
the  tax  on  liquors  from  $1.10  a  gallon,  whldi  is  the  rate  in 
the  present  law,  to  $2  a  gallon.  I  may  say  that  if  the  bill 
shall  be  enacted,  the  liquors  imported  from  foreign  countries 
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not  only  will  bear  this  $2  tax  but  will  bear  the  tariff  dut  7 
also.  So  in  the  case  of  imported  liquor  there  would  be  the 
tariff  duty  of  $5.  plus  the  $2  tax.  or  a  $7  tax.  The  principi  J 
provision  of  the  bill  is  that  providing  for  the  increase  in  the 
tax  on  distilled  spiirits  from  $1.10  to  $2. 

Another  part  of  the  bill  which  was  adopted  in  the  Hous<  f, 
and  which  was  agreed  to  by  the  Senate  committee,  is  the 
result  of  &  suggestion  of  the  Treasury  Department  that  a 
stamp  costing  1  cent  be  placed  upon  every  bottle  and  eveiy 
container,  the  object  being  to  differentiate  liquors  which  aie 
legitimately  sold  from  bootleg  liquor. 

There  is  another  change  in  the  law  made  by  the  proposed 
bill.  The  last  time  we  passed  a  liquor  tax  bill,  we  imposed  a 
tax  of  $5  a  barrel  on  beer  with  an  alcoholic  content  up  to 
3.2  percent.  We  have  eliminated  the  3.2-percent  provision 
since  the  repeal  of  the  eighteenth  amendment;  and  wharess 
beer  with  a  content  of  over  3.2  percent  has  been  heretofoie 
subjected  to  a  tax  of  $6.  under  the  proposed  legislation  ve 
levy  a  uniform  rate  of  $5  a  barrel.  So  if  this  proposal  s 
enacted,  the  beer  tax  will  be  $5  a  barrel,  irrespective  (f 
alcoholic  content. 

I  pass  on  to  another  change  made  by  the  committee  arl 
recommended  to  the  Senate  but  not  carried  in  the  bill  as  t 
passed  the  House.  The  object  of  the  change  is  primarily  to 
keep  the  Federal  Government  from  injecting  itself  into  ±e 
sphere  of  State  taxation:  and  at  the  same  time  we  desiie 
that  the  States  refrain  from  injecting  themselves  into  the 
sphere  of  Federal  taxation. 

Prior  to  the  adoption  of  the  eighteenth  amendment  no 
State  had  a  gaUonage  tax.  The  privilege  license  taxes  weie 
imposed  by  the  States,  and  considerable  revenue  was,  de- 
rived by  them  from  that  source.  Gallonage  taxes  were  im- 
-^Kwed  only  by  the  Federal  Government.  Recently  a  move- 
ment has  been  started  in  some  States  to  impose  gallonage 
taxes,  because  of  a  desire  to  get  some  revenue,  believ- 
ing, perhaps,  that  there  might  be  an  interim  l)etween  the 
convening  of  Congress  and  the  imposition  of  a  higher  tax 
than  $1.10.  For  instance.  New  York  has  placed  a  gallonage 
tax  of  $1  on  each  gallon  of  liquor.  Pennsylvania,  I  believis, 
has  imposed  a  gallonage  tax  of  a  dollar,  Massachusetts  =1 
gallonage  tax  of  40  cents,  Arizona  and  Colorado  80  centii, 
and  so  on. 

We  reduced  the  privilege  license  tax,  or  the  occupational 
tax.  on  brewers  of  beer  from  a  thousand  dollars  to  $100.  The 
tax  fixed  in  the  beer  bill  which  we  passed  last  year  was  a 
thousand  dollars,  and  we  are  making  the  tax  lighter  to  ths  t 
extent.  The  committee  refused  to  adopt  an  amendmei  t 
proposed  in  the  committee  to  reduce  the  beer  tax  from  i5 
to  $3  a  iMurel,  but  we  agreed  to  this  reduction  in  the  priv  - 
lege  license  tax  on  brewers  of  beer. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  McAdoo  in  the  chair  . 
Does  the  Senator  from  Mississippi  yield  to  the  Senator  froi  a 
Idaho? 

Mr.  HARRISON.    I  yield. 

Mr.  BORAH.  When  we  passed  the  beer  bill  at  the  lai  t 
session,  the  tax  was  fixed  at  $5  a  barrel. 

Mr.  HARRISON.    Yes. 

Mr.  BORAH.  One  of  the  arguments  for  the  imposition  <  if 
a  tax  of  $5  a  barrel  and  no  more  was  that  it  would  enab  e 
the  people  dealing  in  beer  to  sell  a  glass  of  beer  to  the  wori  - 
logman  for  5  cents  a  glass.    Has  that  been  the  result? 

Mr.  HARRISON.  I  have  not  had  the  actual  experience  i  a 
the  matter.  1 

Mr.  BORAH.  No;  the  Senator  is  not  a  workingman. 
(Laughter.] 

Mr.  HARRISON.  The  Information  that  comes  to  me  s 
that  they  have  not  lived  up  to  that  promise.  In  certaia 
places  beer  is  sold  at  5  cents  a  glass,  but  as  a  rule  thpse 
dealing  in  beer  have  not  fulfilled  that  promise. 

Mr.  BORAH.  No;  as  a  rule.  Mr.  President,  they  have  no ;. 
and  I  think  the  exceptions  are  so  rare  that  they  would  be 
difficult  to  locate. 

Mr.  HARRISON.    I  agree  with  the  Senator. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.    I  yield. 
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Mr.  CLARK.  I  may  say  to  the  Senator  from  Idaho  that  it 
is  my  information  that  beer  is  sold  at  5  cents  a  glass  all  over 
the  city  of  Baltimore,  which  is  just  a  few  miles  from  here. 

Mr.  HARRISON.  That  is  too  far  to  go  to  get  a  5 -cent 
glass  of  beer.    [Laughter.] 

Mr.  BORAH.  Is  the  Senator  from  Missouri  certain  of  his 
information? 

Mr.  CLARK.  I  have  repeatedly  heard  it  said,  and  I  may 
say  that  I  stopped  and  bought  a  glass  of  beer  in  Baltimore 
for  5  cents  the  last  time  I  came  through  that  city. 

Mr.  BORAH.  I  was  informed  this  morning  that  there 
was  practically  no  exception  to  the  rule.  It  was  earnestly 
contended  that  this  tax  of  $5  was  in  the  interest  of  5-oent 
beer  for  the  workingman.  It  was  a  false  promise,  as  many 
contended  at  the  time. 

Mr.  HARRISON.  Mr.  President,  some  months  ago  the 
President,  reali'iing  that  the  eighteenth  amendment  would 
be  repealed,  appointed  a  very  select  group  of  experts  from 
the  various  departments  in  the  administration  to  give  im- 
mediate study  to  the  amount  of  tax  liquor  might  bear  with- 
out perpetuating  the  activities  of  the  bootlegger.  A  very 
splendid  set  of  gentlemen  composed  that  committee.  They 
worked  on  the  question  for  some  3  months  and  then  made 
their  recommendations.  They  recommended,  in  their  re- 
port to  the  President,  which  was  not  adopted,  that  dis- 
tilled spirits  would  bear  a  tax  of  $2.60  without  perpetuating 
the  bootlegger.  The  information  given  indicated  that  the 
cost  of  putting  illegal  spirits  in  the  hands  of  an  illegal  re- 
tailer was  $4.20  a  gallon,  including  cost  of  manufacturing, 
graft,  and  various  other  payments  he  had  to  make,  and 
that  with  a  tax  of  $2.60,  legitimate  sellers  of  liquor  could 
undersell  the  bootlegger. 

In  the  departmental  report  to  which  I  have  referred,  it 
was  recommended  to  the  President  that  it  might  work 
well  if  only  one  gallonage  tax  should  be  imposed;  that  if 
we  should  impose  a  $2.60  gallonage  tax  and  give  to  the 
States  which  permit  the  sale  of  liquor  and  do  not  impose 
a  gallonage  tax  a  20-percent  credit  the  States  might  be 
encouraged  not  to  impose  these  gaUonage  taxes. 

Personally,  I  favor  the  idea  very  much  of  giving  to  these 
States  this  credit,  because  I  fear  that  some  States  may 
continue  to  impose  high  gallonage  taxes  and  do  exactly 
what  we  here  and  now  are  trying  to  prevent;  namely,  im- 
pose too  great  a  tax.  We  all  appreciate  that  if  the  taxes 
are  too  high,  the  bootleggers  will  continue  in  business.  So 
it  was  the  best  thought  of  the  House  of  Representatives  and 
of  the  Committee  on  Finance,  after  full  consideration,  that 
a  gallonage  tax  of  $2  imposed  by  the  Federal  Government 
would  be  about  as  high  as  we  could  go,  and  would  be  about 
as  low  as  we  ought  to  go.  That  rate  should  not  interfere 
with  the  activities  of  the  States  in  the  imposition  of  reason- 
able gallonage  taxes. 

I  may  say,  further,  that  in  the  proposed  bill  we  continue 
to  give  to  the  States  the  sole  authority  to  impose  a  tax  on 
distilleries,  and  we  impose  such  a  nominal  occupational  tax 
or  the  privilege  license  tax  that  it  does  not  inject  the  Fed- 
eral Government  into  the  field  of  the  States  and  prevent 
them  from  obtaining  the  largest  amoimt  of  revenue  they 
can  from  that  source.  And  that  revenue  has  heretofore 
been  quite  large.  New  York,  for  instance,  imposes  a  tax 
of  $15,000  on  a  distillery.  That  is  the  highest,  I  .believe. 
Other  States  impose  lower  taxes. 

Mr.  SHIPSTEAD.    Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.     I  yield. 

Mr.  SHIPSTEAD.  As  I  understand  the  bill  as  it  comes 
from  the  committee,  it  makes  no  distinction  in  the  amount 
of  tax  imposed  upon  alcohol  for  beverage  purposes  and  that 
imposed  on  alcohol  used  for  nonbeverage  purposes,  alcohol 
used  in  the  arts  and  sciences. 

Mr.  HARRISON.  I  may  say  that  the  committee  con- 
sidered that  matter,  becau.se  there  were  some  protests  over 
the  countiT  against  the  imposition  of  the  $2  tax  on  alcohoL 
Of  course,  industrial  alcohol,  denatured  alcohol,  bears  no 
tax,  but  it  was  thought  in  the  committee,  and  the  Treasury 
Department  had  the  idea,  that  if  we  differentiated  as  be- 
tween beverage  and  nonbeverage  alcohol,  we  would  get  into 
confusion  and  trouble.    The  objections  came  from  the  per- 
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fume  people  and  the  dmg  people,  because  some  alcohol  is  put 
into  their  products.  The  committee  was  told  that  that  would 
not  make  a  great  difference,  because  the  amount  that  goes 
into  these  extracts  and  into  these  medicines  is  quite  small. 
It  was  an  administrative  difficulty,  may  I  say.  which  pre- 
cluded action  on  the  part  of  the  committee  in  regard  to  that. 

Mr.  WAL£H.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missis- 
sippi jrield  to  the  Senator  from  Massachusetts? 

Mr.  HARRISON.    I  yield. 

Mr.  WAIiSH.  I  was  about  to  say.  as  the  Senator  from 
MinsiMlppi  has  just  said,  that  the  Treasury  Department 
emphatically  asserted  that  they  could  not  administer  a  law 
which  made  a  distinction  between  alcohol  used  for  beverage 
purposes  and  alcohol  xised  for  nonbeverage  purposes.  The 
Treasury  officials  were  very  insistent  that  no  such  law  could 
be  operative. 

Mr.  COUZENS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missis- 
sippi yield  to  the  Senator  from  Michigan? 

Mr.  HARRISON.     I  yield  to  the  Senator  from  Michigan. 

Mr.  COUZENS.  I  merely  wish  to  say  that  the  Treasury 
Department  stated  that  the  aggregate  difference  in  the  tax 
would  probably  be  $5,000,000;  dividing  that  up  among  125,- 
000,000  people,  the  cost  thereby  would  be  probably  not  more 
than  12  cents  per  year  per  family. 

Mr.  HARRISON.     Yes. 

Mr.  HEBERT.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missis- 
sippi yield  to  the  Senator  from  Rhode  Island? 

Mr.  HARRISON.    I  yield. 

Mr.  HEBERT.  I  observe  in  subsection  4  of  section  1  that 
the  $2  tax  on  distilled  spirits  is  "  on  each  proof  gallon." 

Mr.  HARRISON.  That  is  true;  and  I  may  say  that  the 
same  provision  has  been  in  eveiT  bill  taxing  liquors. 

Mr.  HEBERT.  I  understand  that  to  be  so.  That  means 
100  proof.  I  believe. 

Mr.  HARRISON.    Yes. 

Mr.  HEBERT.  WiU  not  the  effect  of  that  be  that  the  tax 
will  exceed  $2  a  gallon  upon  whisky  ordinarily  sold  in  the 
trade? 

Mr.  HARRISON.  Of  course,  the  liquor  ordinarily  sold  is 
rectified  liquor.  The  Government  is  going  to  get  the  benefit 
of  that  condition.  Just  as  it  has  under  all  prior  bills,  because 
from  a  gallon  of  liquor  100  proof  a  larger  volume  of  liquor 
of  the  rectified  character  may  be  made,  and  the  Government 
has  always  imposed  additional  tax  on  rectified  liquor.  We 
are  merely  following  the  traditional  policy  in  this  proposed 
legislation. 

Mr.  HEBERT.  My  understanding  is  that  the  practice  in 
the  trade  is  to  produce  liquor  of  about  50  to  65  proof.  That 
means,  does  it  not,  that  the  tax  to  the  consumer  will  be 
In  excess  of  $2  a  gallon?  I  am  asking  the  question  for  my 
own  information. 

Mr.  HARRISON.  It  must  be  remembered  that  the  man 
who  has  a  gallon  of  100  proof  can  take  it  and  make  fen*  him- 
self probably  2  or  3  gallons  of  rectified  liquor,  and  he  sells 
it  to  the  consmner  at  about  the  same  price  as  he  would 
the  original  gallon  of  100  proof. 

May  I  say  to  the  Senator  that  we  estimate  obtaining  from 
the  additional  tax  on  rectified  liquors  $33,000,000  annually. 

Mr.  HEBERT.    I  thank  the  Senator. 

Mr.  COPELAND.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missis- 
sippi yield  to  the  Senator  from  New  Ycffk? 

Mr.  HARRISON.    I  yield. 

Mr.  COPELAND.  Did  I  understand  the  Senator  to  say  that 
there  is  an  added  tax  on  blended  whisky? 

Mr.  HARRISON.    Thirty  cents  a  gallon. 

Mr.  COPELAND.    That  is  the  entire  tax? 

Mr.  HARRISON.  That  is  the  added  tax  on  rectified  liq- 
uor. On  every  additional  gallon  that  is  made  from  the 
straight  whisky. 

Mr.  COPELAND.  The  Senator  knows,  of  course,  that  there 
will  not  be  any  other  kind  of  whisky  on  the  market  than 
blended  whisky. 


Mr.  HARRISON.  I  hope  that  there  Will  not  be.  because  ttM 
Govei-nment  gets  that  much  more  tax.  \ 

Mr.  COPELAND.    That  is  what  I  wanted  to  know. 

Mr.  HARRISON.  And  if  the  public  will  be  satisfied  with 
Mended  liquor,  rectified  liquor,  we  ought  to  be  satisfied. 

Mr.  COPELAND.  May  I  ask  to  have  the  Senator  explain 
in  a  word,  if  he  will,  what  the  additional  tax  to  the  Govern- 
ment then  will  be  on  rectified  whisky  as  oontntsted  with 
whisky  that  is  not  rectified? 

Mr.  HARRISON.  The  additional  tax  will  be  30  cents  a 
gallon. 

Mr.  COPELAND.  That  is.  the  tax  on  rectlfled  whisky  win 
be  30  centB  above  the  tax  on  pure  whisky? 

Mr.  HARRISON.    Yes. 

Mr.  COPELAND.  I  understand.  May  I  now  ask  another 
question  concerning  nonbeverage  alcohol?  Is  it  because  of 
the  difficulty  ot  control  of  nonbeverage  alcohol  that  the  Com- 
mittee on  Finance  objected  to  its  being  excluded  from  this 
regular  rate? 

Mr.  HARRISON.  Very  largely;  yes.  As  was  sUted  by  the 
Senator  from  Massachusetts  IMr.  Walsh],  the  Treasury  De- 
partment officials  said  they  thought  it  would  present  an  ad- 
ministrative difficulty  if  we  were  to  put  a  different  tax  oa 
nonbeverage  aloohol  from  the  tax  put  on  beverage  alcohol. 

Mr.  COPELAND.  The  Senator  from  Mississippi  is.  of 
course,  aware  of  the  fact  that  in  making  carbonated  bever- 
ages and  ice  cream  and  confectionery,  baked  goods,  and 
similar  products,  there  is  used  nonbeverage  akx^oL 

Mr.  HARRISON.     Yes. 

Mr.  COPELAND.  And  that  the  cost  thereof  comes  di- 
rectly out  of  the  consumer  of  those  goods.  The  tax  in  such 
case  is  placed  on  a  consumer  who  is  not  likely  to  drink 
liquor  but  who  is  a  consumer  of  food  products  in  which  non- 
beverage alcohol  is  used.  Did  the  otrnxmittee  take  into  con- 
sideration the  fact  that  there  would  be  this  consumer  tax? 

Mr.  HARRISON.  Yes;  and  it  Was  pointed  out  by  those 
who  represented  the  Treasury  Department  that  the  increase 
in  the  tax  from  $1.10  to  $2  would  probably  make  a  difference 
along  that  line  of  20  cents  pa-  family  throughout  the  United 
States. 

That  is  a  small  amount. 

A  very  small  amoimt. 

I  suppose  the  danger  of  diversion  was 


Mr.  COPELAND. 
Mr.  HARRISON. 
Mr.  COPELAND. 
also  considered? 
Mr.  HARRISON. 
Mr.  COPELAND. 


That  was  considered. 
I  wish  to  say  for  the  record  that  I  am 
extremely  sorry  that  there  could  not  be  found  a  way  by 
which  there  could  be  an  exclusion  of  nonbeverage  alcohol 
from  the  terms  of  the  bill,  because  of  the  fact  that  that 
substance  does  go  into  food  products  used  by  the  average 
family.  However,  if  it  is  estimated  that  the  increased  cost 
will  only  be  20  cents  per  family  per  year,  that  is  not  a  very 
substantial  amoimt. 

Mr.  HARRISON.  I  may  say  to  the  Senator  that  protests 
of  this  character  appealed  to  me  because  such  aloohol  is 
used  not  only  in  various  extracts  but  in  medicines,  and  so 
forth.  However,  when  the  officials  of  the  Treasury  Depart- 
ment made  the  statement  which  they  did.  the  whole  idea 
of  the  committee  was  changed  with  reference  to  that  matter, 
and  the  committee  felt  as  did  the  Treasury  Department 
offlclals  that  the  kinds  of  alcohol  could  not  be  differentiated 
in  fixing  the  tax. 

Mr.  COPELAND.  If  the  Senator  is  right  in  the  state- 
ment which  has  been  made  that  the  charge  to  the  average 
family  would  only  be  20  cents  per  year,  not  much  should  be 
said  about  it.  because  I  recognize  the  difficulty  attached  to 
the  administration  of  the  law  in  <Hxler  to  ke^  akxihol  from 
being  divo-ted  to  beverage  purposes. 

Mr.  McKELLAR.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missis- 
sippi yield  to  the  Senator  from  Tennessee? 

Mr.  HARRISON.    I  yield. 

Mr.  McKELLAR.  I  should  like  to  know  what  those  difB- 
cultjes  of  administration  are.  Would  they  be  serious  diffi- 
culties? I  should  also  like  to  have  the  chairman  of  the 
Committee  on  Finance  state,  if  he  will,  what  the  administra- 
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tlve  difficulties  would  be  in  Imposing  a  different  tax  on  non 
beverage  alcohol  as  distinguished  from  the  tax  on  beverag^ 

liquOT.  «_    .J     i    *w  ». 

Mr.  HARRISON.    I  have  just  said,  Mr.  President,  tha; 
the  Treasury  officials  stated  that  the  administrative  diffi 
culUcs  would  be  almost  insuperable.    I  do  not  know  tha; 
personally. 

Mr.  BARKLEY.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Bllsslaf- 
slppi  yield  to  the  Senator  from  Kentucky? 
Mr.  HARRISON.    I  yield. 

Mr.  BARKLEY.    One  of  the  difficxilties  would  be  that  thp 
Treasury  Department  would  have  to  follow  every  gallon 
distilled  spirits  to  its  ultimate   consimiption  in   order 
determine  whether  it  went  into  medicine  or  beverage.    Tl 
Is  one  of  the  greatest  difficulties.    It  Is  easy  to  see  what 
insurmoimtable  task  it  would  be  to  trace  every  bottle 
liquor,  every  gallon,  and  every  other  quantity  of  liquor 
over  the  country  to  its  ultimate  consimiption- 

Mr.  HARRISON.    May  I  further  say  in  answer  to  the  8< 
ator  from  New  York  that  I  base  my  estimate  of  20  ce 
Increase  per  family  per  year  upon  the  statement  of  certaih 
gentlemen  in  the  Treasury  Department  who  came  befoije 
our  committee.    I  myself  have  no  idea  about  it. 

Mr.  COPEIiAND.    May  I  say.  in  line  with  what  the  Sena 
tor  from  Kentucky  has  Just  stated,  that  we  did  have 
follow  su;h  alcohol  as  has  been  referred  to  in  prohibitioh 
dajrs.  as  alcohol  was  used  for  industrial  and  commercial 
purposes.    So  the  Treasury  did  find  a  way  to  control  t 
matter  in  the  prohibition  era.    It  would  therefore  seem 
me  that  there  might  now  be  found  a  way  to  control  it, 

Mr.  HARRISON.    At  that  time  the  use  of  alcohol  as 
beverage  was  prohibited  by  law. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Missis 
sippi  yield  to  the  Senator  from  Idaho? 

Mr.  HARRISON.    I  yield. 

Mr.  BORAH.    I  understand  the  Senator  from  Misslssipi^i 
says  that  the  Treas\iry  Department  is  of  the  opinion 
the  administrative  difficulties  would  be  almost  insuperably. 

Mr.  HARRISON.    Yes. 

Mr.  BORAH.    Of  coiirse.  If  that  is  true,  it  really  answsi 
the  question  why  all  possible  efforts  should  not  be  employejd 
to  make  a  distinction.    But  I  do  not  see  why  it  would  be 
difficult.    The  obligation  or  the  onus  could  be  put  upon  tho^ 
who  prescribe  for  medicinal  pmposes.  and  so  forth,  the  s 
as  was  done  under  prohibition. 

Mr.  HARRISON.    I  cannot  say  any  more  than  I  have 
to  the  Senator.    That  was  one  of  the  main  reasons 
caused  the  committee  to  make  no  differentiation  in  the 

Mr.  LOGAN.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Missi; 
sippi  yield  to  the  Senator  from  Kentucky? 

Mr.  HARRISON.     I  yield. 

Mr.  LOGAN.    I  do  not  want  to  divert  the  Senator  frofc 
the  subject,  but  I  desire  to  call  his  attention  on  page  10 
the  concluding  i>aragraph  of  section  202  relating  to  stami^. 
That  section  provides: 

Such  stamps  ahail  be  promptly  affixed  to  the  Immediate  cot 
talners  of  such  q>lrits,  except  that  when  such  spirits  contained  n 
bottles  in  closed  cases  are  held  for  sale  or  sold  otherwise  than  it 
retail,  such  stamiM  need  not  be  affixed  until  the  cases  are  opentd 
or  sold  at  retail,  when  such  stamps  shall  be  immediately  affixed  to 
the  bottles,  but  such  stamps  shall  be  sold  or  transXerred  In  co 
nectlon  with  any  sale  or  transfer  of  such  spirits  and  the  persdn 
In  possession  of  such  spirits  shall  be  In  possession  of  such  stamiw 
therefor. 

TAe 


Whisky  is  put  up  in  cases,  say  24  pints  to  the  case 
stamps  will  not  have  to  be  affixed  to  the  bottles  but  affixed 
the  case,  and  the  stamps  would  be  transferred  to  the  m£|n 
who  purchases  that  case.    If  a  bootlegger  wants  to  have 
Government  testify  that  the  liquor  which  he  is  selling 
good,  why  can  he  not  buy  one  of  these  cases?    The 
will  be  delivered  to  him ;  and  then  when  he  opens  up  the 
and  takes  out  the  individual  bottles,  he  can  put  in  thetn 
what  he  wishes  and  attach  one  of  the  stamps  that  has 
given  to  talm. 
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Mr.  HARRISON.  Of  course  that  would  be  a  fraud  on  the 
Government  and  would  subject  him  to  penalties  if  he  at- 
tempted to  misuse  the  stamps  in  that  way. 

Mr.  LOGAN.  The  bootleggers  have  never  been  much 
afraid  of  committing  fraud. 

Mr.  HARRISON.    I  agree  with  the  Senator. 

Mr.  LOGAN.  I  wish  to  suggest  to  the  Senator  that  it 
seems  to  me  that  It  affords  an  entering  wedge  that  will 
enable  bootleggers  to  do  a  bigger  and  a  better  business  than 
they  have  ever  done.  It  seems  to  me  further  that  every  pro- 
vision down  to  the  end  of  that  paragraph  ought  to  be 
stricken  out.  It  is  placing  In  the  hands  of  the  men  who 
want  to  violate  the  law  the  very  steps  which  are  provided 
to  show  the  authenticity  or  the  legaUty  of  the  whisky  which 

is  sold. 

Mr.  HARRISON.  The  Senator  will  see  that  at  the  bottom 
of  page  10  the  provision  is  made — 

And  shall  be  sold  by  collectors  to  persons  entitled  thereto  upon 
application  therefor  and  compliance  with  rcgulatians  under  this 
title     •     •     •• 

If  the  collector  suspected  that  some  bootlegger  was  trying 
to  do  that,  he  would  not  sell  him  the  stamps. 

Mr.  LOGAN.  Yes;  but  there  are  so  many  respectable- 
appearing  bootleggers,  I  think  it  is  placing  a  great  respon- 
sibility on  the  collector. 

Mr.  HARRISON.  May  I  say  to  the  Senator  that  so  far 
as  I  am  concerned  if  we  could  strengthen  in  the  slightest 
the  provisions  of  the  law  I  should  be  very  glad  to  do  so.  If 
the  Senator  will  offer  some  suggestion  on  that  subject,  I  shall 
be  very  glad  to  consider  it. 

Mr.  LOGAN.  I  called  the  provision  to  the  attention  of 
the  Senator  from  Mississippi  so  if  he  thought  it  should  be 
stricken  out  he  could  move  to  do  so. 

Mr.  HARRISON.  Of  course,  the  main  thing  was  to  try 
to  differentiate  between  liquors  sold  illegally  and  those  sold 
legally. 

Mr.  LOGAN.    I  think  that  is  a  very  wise  provision. 

Mr.  HARRISON.  It  has  been  called  to  my  attention  fur- 
ther that  proof  that  the  applicants  are  entitled  to  such 
stamps  must  be  made. 

Mr.  LOGAN.  But  the  bill  says  that  when  he  purchases 
whisky  the  stamps  must  be  delivered  to  him. 

Mr.  HARRISON.    Yes. 

Mr.  LOGAN.  Then.  If  he  Is  entitled  to  purchase  It  he  Is 
entitled  to  receive  the  stamps,  as  a  matter  of  course. 

Mr.  HARRISON.  Mr.  President,  I  desire  to  say  just  a 
few  brief  words  further.  I  want  to  make  an  optimistic 
statement.  We  have  been  hearing  a  good  deal  about  large 
deficits,  an  unbalanced  Budget,  and  so  on.  One  of  the  rea- 
sons why  the  Finance  Committee  has  driven  so  hard  with 
reference  to  this  proposed  legislation  is  the  desire  to  secure 
additional  needed  revenue  as  quickly  as  possible.  We  met 
immediately,  reported  the  bill  out  quickly,  and  we  are  asking 
its  immediate  consideration  by  the  Senate  today,  so  that  as 
soon  as  possible  the  bill  may  be  signed  and  become  a  law  in 
order  that  increased  taxes  may  be  collected  under  it  for  the 
American  people.  All  of  us  can  render  a  great  service  by 
pushing  this  measure  along  today. 

I  will  give  the  Senate  some  figures.  Of  course,  people 
entertain  different  ideas  as  to  the  amount  of  revenue  that 
will  be  obtained  because  of  the  passage  of  this  proposed 
legislation.  Personally,  I  think  that  the  estimate  of  a  con- 
sumption of  140,000,000  gallons  of  distilled  spirits  annually, 
as  made  by  the  Joint  committee's  expert  and  as  made  by  the 
experts  of  the  Tariff  Commission,  is  correct. 

It  is  my  opinion  that  the  estimate  of  the  Treasury  Depart- 
ment Is  rather  low  in  assuming  that  consumption  will  be 
only  85,000,000  gallons.  The  other  experts  to  whom  I  have 
referred  estimated  an  annual  consumption  of  140,000,000 
gallons.  They  base  their  estimate  on  the  fact  that  before 
the  adoption  of  the  eighteenth  amendment  the  per  capita 
consumption  of  distilled  spirits  in  this  country  ranged  from 
1.2  gaUons  to  1.5  gallons  per  person.  According  to  those  fig- 
ures, which  are  based  on  statistics  for  many  years,  with  our 
present  population  of  about  125,000.000  people,  we  would  have 
an  annual  consumption  of  175,000,000  gallons  of  liquor  in  the 
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United  States:  but  because  of  the  fact  that  our  people  have 

at  least  pretended  to  be  advocates  of  prohibition  and  have 
lived  presumably  free  from  the  curse  of  liquor  for  a  number 
of  years,  and  because  we  have  not  had  the  open  saloon,  and 
also  because  of  the  generally  depressed  economic  condition 
of  the  country,  we  assimie  that  the  consumptive  demand  will 
not  reach  175,000,000  gallons.  It  is,  however,  fair  to  esti- 
mate, in  my  opinion — and  that  is  the  opinion  of  the  experts — 
that  the  consxunption  of  distilled  spirits  will  be  about 
140,000,000  gaUons. 

Starting  with  that  estimated  consumption,  let  us  take 
some  figures  to  ascertain  what  revenue  we  are  going  to 
derive  this  year  from  this  source.  If  the  gentlemen  of  the 
press  gallery  wiU  obtain  these  figures  and  spread  them,  they 
might  afford  opportunity  for  a  little  more  optimism  on  the 
part  of  the  American  people;  they  might  lend  a  word  of 
encouragement  to  the  business  of  the  country;  they  might 
still  the  tongues  of  some  who  are  crying  out  against  an  enor- 
mous deficit  and  parading  the  Budget  as  being  unbalanced 
today.  What  we  are  attempting  to  do  is  to  provide  for  a 
sound,  stable,  and  balanced  Budget  in  this  country,  and  I 
know  of  no  measure  which  has  been  offered,  certainly  none 
in  quite  a  long  time,  that  will  tend  in  greater  degree  toward 
making  our  receipts  and  expenditures  balance  and  promoting 
a  stable  condition  in  our  finances  than  this  proposed  legis- 
lation. 

So,  recurring  to  the  figures,  on  the  basis  of  a  total  con- 
sumption of  140,000,000  gallons,  a  tax  of  $2  a  gallon  on 
115.000.000  gallons  domestically  produced  would  yield 
(230,000,000. 

We  must  permit  to  come  in  from  foreign  countries,  in- 
cluding Canada,  where  there  are  some  25,000,000  gallons 
of  American-type  liquor,  an  estimated  25,000,000  gallons. 
The  imported  liquor  will  bear  not  only  the  $2  tax,  but  also 
a  $5  tariff  rate  at  the  same  time,  or  a  total  tax  of  $7.  The 
internal-revenue  tax  on  that  number  of  gallons  would 
amount  to  $50,000,000.  and  the  tariff  would  be  in  addition 
thereto. 

On  rectified  spirits,  a  subject  which  we  have  discussed,  we 
will  obtain  under  the  estimate  $33,600,000  more. 

As  to  wines  I  may  say  that  we  are  trjring  to  put  the  rate 
so  low  as  to  give  encouragement  to  domestic  production. 
In  this  measure  we  are  not  proposing  any  tampering  with 
the  tariff  and  so  foreign  wines  will  be  permitted  to  come  in 
in  competition  with  the  domestic  product.  Prom  sparkling 
wines  we  ought  to  get  about  a  million  dollars  and  from 
still  wines  some  $7,000,000. 

Prom  brandy  for  rectification,  it  is  estimated  that  some- 
thing less  than  a  million  dollars  will  be  derived. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.  WUl  the  Senator  let  me  finish  this 
statement,  and  then  I  will  yield?  4 

Mr.  COPELAND.     Very  well. 

Mr.  HARRISON.  From  occupational  taxes  on  wholesale 
dealers  in  wines  and  spirits  we  ought  to  get  a  million 
dollars;  from  the  retail  dealers  in  wines  and  spirits  we 
ought  to  get  $5,000,000;  from  the  rectifiers  and  blenders  we 
ought  to  get  something  under  a  half  million  dollars;  from 
import  duties  on  distilled  spirits  at  $5  a  gallon  it  is  esti- 
mated— as  25.000.000  gallons  of  distilled  spirits  must  come 
in.  inasmuch  as  we  have  not  a  sufBcient  quantity  on  hand 
in  the  United  States — that  $125,000,000  should  be  realized. 

Prom  wines  of  all  types  14^2  million  dollars  should  be 
obtained.  The  grand  total  Mr  President,  will  be  $467,- 
000,000,  which  is  exclusive  of  the  revenue  to  be  derived  from 
beer;  and  in  the  case  of  beer  it  may  be  mentioned  that  the 
receipts  have  been  greater  than  the  estimates.  We  ought  to 
obtain  this  year  from  beer  in  the  neighborhood  of  $160,000,- 
000.  Therefore,  under  this  proposed  legislation  and  the  legis- 
lation affecting  beer  we  ought  to  obtain  an  increased  revenue 
of  more  than  $600,000,000.  Is  not  that  worth  thinking 
about?  Ought  not  that  give  encouragement  to  those  who 
are  fussing  about  our  Budget  being  imbalanced? 

Mr.  President,  in  closing  may  I  say  the  situation  in  this 
country  is  improving  daily;  we  are  on  the  road  to  recovery, 
and  such  legislation  as  this  will  give  impetus  to  the  move- 


ment and  win  make  our  credit  stronger.  I  hope  that  before 
the  day  shall  have  passed  we  may  enact  this  measure  into 
law. 

Mr.  COPELAND.  Mr.  President.  I  may  say  to  the  Senator 
from  Mississippi  that  I  am  impressed  by  what  he  has  just 
said,  but  I  should  like  to  ask  the  Senator  a  question  for  the 
record.  I  understand  cider  and  grape  Juices  are  omitted, 
are  they  not;  no  tax  is  required  to  be  paid  on  them? 

Mr.  HARRISON.  Yes;  they  are  omitted  from  the  provi- 
sions of  the  bill. 

Mr.  COPELAND.  May  I  ask  the  Senator  how  much  de- 
bate there  was  in  the  committee  in  connection  with  the 
proposed  tax  on  wines  containing  not  more  than  14  percent 
of  alcohol? 

Mr.  HARRISON.  There  was  quite  a  discussion,  because 
the  Senator  from  California  [Mr.  McAdoo] — who.  of  course, 
has  the  interest  of  California  very  much  at  heart,  and  the 
question  of  wine  warms  him  up  when  he  undertakes  to  dis- 
cuss it — insisted  on  some  reduction  in  the  tax  on  such  wines. 
But.  I  may  say  to  the  Senator,  that,  as  he  will  note,  we  fixed 
the  tax  on  wines  at  the  same  rate  as  that  which  was  adopted 
by  the  House.  We  accepted  their  action  on  wines,  which 
coincides  very  largely  with  the  suggestions  and  recommenda- 
tions of  the  departmental  committee.  They  wanted  to  make 
the  tax  low.  One  of  the  Representatives  from  California 
stated  that,  in  his  opinion,  it  was  a  very  fair  tax.  We  have 
reduced  the  taxes  In  most  instances  below  what  they  were 
under  the  old  law  prior  to  prohibition,  as  I  think  the  Sena- 
tor appreciates.  Furthermore,  the  rates  adopted  are  in  line 
with  carrying  out  the  President's  Idea  to  give  encourage- 
ment to  the  production  of  wines  in  this  country;  he  wants 
the  country  to  be  more  of  a  wine-drinking  country  than  a 
liquor-drinking  country.  Those  were  the  motivating  causes 
that  induced  us  to  fix  at  such  low  rates  the  taxes  upon  wines. 

Mr.  COPELAND.  I  think  the  Senator  may  also  refer  to 
another  distinguished  Democrat,  Mr.  Thomas  Jefferson,  who 
took  the  same  view  regarding  it. 

Mr.  HARRISON.     Yes. 

Mr.  KINQ.  Mr.  President,  will  the  Senator  from  New 
York  yield  to  me  for  a  moment? 

Mr.  COPELAND.    Yes. 

Mr.  KING.  Replsring  categorically  to  his  inquiry.  I  will 
state  that  there  was  rather  a  prolonged  discussion  in  regard 
to  the  tax  upon  wines.  A  motion  was  made  to  reduce  the 
tax  imposed  by  the  bill  upon  those  wines  with  a  less  alco- 
holic content  than  14  percent.  The  Senator  from  California 
very  ably  championed  the  amendment,  and  a  number  of 
others,  including  myself,  supported  his  view.  The  whole 
question  was  gone  into  very  carefully,  and  the  arguments 
were  supported  in  part  by  the  statement  that  when  the 
hearing  was  had  in  the  House  it  was  understood  that  the 
tax  upon  distilled  spirits  would  be  $2.60  per  gallon. 

When  the  bill  passed  the  House  it  reduced  it  to  $2,  and  the 
Senate  Finance  Committee  accepted  that  figure.  It  was 
therefore  contended,  and  it  seemed  to  me  there  was  some 
justice  in  the  contention — and  those  who  were  supporting 
the  lower  tax  based  their  statement  upon  the  assumption 
that  the  gallonage  tax  would  be  $2.60.  and  it  was  reduced  to 
$2 — $hat  there  ought  to  have  been  a  compensatory  reduction 
with  respect  to  wines,  particularly  those  with  an  alcoholic 
content  of  less  than  14  percent. 

Mr.  COPELAND.  I  am  glad  the  Senator  has  made  that 
statement,  because  the  view  he  expresses  is  exactly  the  one 
I  hold.  If  we  are  seeking,  as  the  President  is,  to  make  this 
a  temperance  Nation,  I  am  confident  there  should  be  en- 
couragement of  wine  drinking  rather  than  of  distilled  spirits. 
But  it  is  not  alone  that.  That  is  a  very  strong  point,  of 
course,  and  worthy  of  our  attention,  but  beyond  that  is  the 
fact  that  the  raising  of  grapes  Is  an  agricultural  industry. 
It  is  a  very  important  industry  in  the  western  part  of  my 
State.  Grapes  are  a  crop  that  the  farmers  th^^grow  on 
land  peculiarly  adapted  to  that  purpose  a^d^not  )o  others. 
It  is  a  matter  of  great  concern  to  them  whaf^the  rate 
shall  be. 

When  we  fix  a  rate  of  10  cents  per  gallon  on  a  wine,  that 
means  a  rate  of  $15  to  $eo  per  ton  of  grapes,  which  is  a 
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tremendous  tax.  I  am  quite  convinced  it  is  too  great  a  tas 
to  place  upon  this  particular  agricultural  product.  Thje 
making  of  domestic  wine  means  emplojmient  ol  labor 
means  the  promotion  of  agricultural  prosperity.  It  me 
also,  supplying  the  need  for  bottles  and  casks  and  that  sojt 
of  thing.  There  can  be  no  doubt  in  my  mind  that  11  w 
wish  to  serve  the  country  well,  we  cannot  do  better  than 
have  the  tax  as  low  as  possible  upon  wine  of  domestic  pr^ 
ductlon  of  low  alcoholic  percentage,  in  order  that  we  ma; 
by  the  very  cheapness  of  an  excellent  product,  encourage 
Its  consumption. 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  yiel 

Mr.  COPELAND.    I  am  glad  to  yield. 

Mr.  HARRISON.  May  I  say  to  the  Senator  that  I  was 
error.  It  was  my  opinion  that  the  departmental  committ 
had  recommended  the  rate  Incorporated  in  this  propo: 
but  I  find  that  they  have  not.  The  departmental  committee 
recommended  16  cents  a  gallon.  The  House  cut  that  rate 
to  10  cents  a  gallon  and  the  Senate  Finance  Committee 
adopted  the  figure  of  the  Hoiise.  I 

May  I  say  to  the  Senator,  too.  that  Representative  Bttc|c. 
of  California,  appeared  before  the  committee  with  referem  e 
to  the  wine  tax.  Will  the  Senator  permit  me  to  read  brief  y 
from  his  statement,  as  follows: 

Mr  Bttck.  1  think  If  you  will  Investigate  that  legislation  ydu 
win  And  Jt  U  not  tUtcrl minatory. 

Now.  if  I  may  proceed.  I  think  I  wUl  be  able  to  finish  In  a  f«w 
minutes. 

Tou  asked  In  regard  to  taxes.  There  was  recently  organized  n 
California  the  California  Wine  Growers'  Association,  and  I  believe 
their  representative  appeared  before  you  yesterday.  While  I  doi't 
know  what  concrete  prcjjosals  he  offered  to  you,  I  am  willing  to 
state  on  behalf  of  the  North  Coast  Counties*  Association  and  tie 
State  Chamber  of  Commerce,  recognizing  that  at  the  present  tine 
some  tax  will  no  doubt  be  assessed  against  wine,  and  hoping  ynu 
will  make  it  as  low  as  possible,  they  have  asked  me  to  prese  it 
these  as  the  maximum  figures  for  you  to  consider,  hoping  you  can 
see  your  way  clear  to  make  the  taxes  lower. 

He  suggested  the  tax,  and  the  Committee  on  Ways  and 
Means  adopted  the  very  tax  he  suggested.  The  Finance 
Committee  of  the  Senate  adopted  the  figure  approved  by  t!  le 
Ways  and  Means  Committee  of  the  House.  What  we  have 
tried  to  do  is  to  give  them  a  low  tax.  May  I  say,  too.  thit 
the  tax  on  beer  is  10  cents  a  gallon,  and  we  have  put  only 
10  cents  a  gallon  on  wine. 

Mr.  COPELAND.  I  know,  but  90  percent  of  beer  is  wat(  r. 
When  we  place  a  tax  on  beer  we  are  placing  a  tax  on  wati  ir. 
Nine  tenths  of  the  beer  product  is  water.  But  here  it  is 
proposed  to  place  a  tax  of  10  cents  on  from  13  to  16  pounds 
of  grapes  every  time  we  tax  a  gallon  of  liquor.  I  feel  that 
it  is  hardly  fair. 

I  see  in  the  bill  that  there  is  an  effort  to  distinguish  be- 
tween wine  of  not  more  than  14  percent  alcoholic  content 
and  wine  not  exceeding  24  percent  alcoholic  content.  Th«  re 
Is  very  little  wine  in  the  second  category.  How  much  dees 
the  committee  estimate  will  be  the  income  from  wine  of 
between  14  and  21  percent  alcoholic  content? 

Mr.  HARRISON.  They  did  not  put  an  estimate  with  r<  f - 
erence  to  \'arious  classifications.  They  put  it  as  a  total  }n 
wine. 

Mr.  COPELAND.  I  want  to  call  attention  to  the  fact  tl:  at 
there  will  be  very  little  wine  in  the  latter  category.  When 
we  come  to  fortified  wines,  I  have  not  a  word  to  say.  Tl:ey 
ought  to  be  taxed  at  a  higher  rate,  the  sherries,  ports,  aid 
tokajrs;  but  the  natural  light  wines  produced  in  so  maiy 
States  of  the  Union  ought  not  to  be  taxed  so  heavily.  Wh(  r- 
ever  there  is  a  production  of  grapes  it  could  be  largely  ia- 
creased:  for  instance.  In  Louisiana,  Mississippi.  North  aid 
South  Carolina,  Pennsylvania,  New  Jersey,  Ohio,  Michigj.n, 
Washington.  Oregon,  and  California.  There  are  many  Sta  es 
where  the  raising  of  grapes  is  an  important  agrlcultu:  al 
Industry. 

I  do  not  wish  to  impose  my  judgment  upon  the  committ  se, 
but  I  feel  that  the  rate  upon  wine  of  under  14  percent  ak  o- 
holic  content  is  too  high.  It  ought  to  be  lower.  We  have 
taken  the  tax  off  of  cider  entirely.  It  might  well  happen 
that  cider  would  have  a  higher  alcoholic  content  than  ma  ay 
wines,  and  yet  in  deference  to  the  farmer  who  produ<es 
cider  we  have  taken  away  that  tax.    It  is  my  hope  that  t  le 


committee  on  further  consideration  may  see  fit  to  reduce  the 
tax  upon  the  light  domestic  wines. 

Mr.  HARRISON.  May  I  say  to  the  Senator  before  he 
takes  his  seat  that  it  was  suggested  by  the  Senator  from  Utah 
[Mr.  King]  and  it  was  suggested  by  the  Senator  from  Cali- 
fornia [Mr.  McADOol  and,  I  think,  by  the  attorney  represent- 
ing some  of  the  wine  producer*,  that  because  we  had  reduced 
the  tax  from  $2.60  on  hard  liquor  to  $2.  a  proportionate  re- 
duction ought  to  be  made  en  wines.  But  there  was  no  reduc- 
tion In  that  respect  because  we  expected  to  give  to  the  States 
that  which  would  absorb  the  difference  between  the  $2  and 
the  $2.60.  Under  that  formula  we  reduced  the  tax  from  $2.60 
to  $2,  which  is  a  reduction  of  23  percent  from  the  recom- 
mendation of  the  departmental  committee.  The  House  and 
the  Committee  on  Finance  of  the  Senate  reduced  the  rate 
on  wine  from  16  cents  to  10  cents,  a  reduction  of  38  percent 
on  wine,  so  as  a  matter  of  fact  proportionately  we  have  given 
to  the  wine  people  a  much  greater  reduction  than  we  did  to 
the  others. 

Mr.  COPELAND.  I  have  not  followed  the  legislative  pro- 
cedure this  morning  closely  enough  to  know,  but  Is  the  Fi- 
nance Committee  making  some  amendments  to  the  bill  so  It 
will  have  to  go  to  conference,  any\vay? 

Mr.  HARRISON.  In  my  opinion,  if  the  Senate  should  pass 
the  bill  as  it  stands  now,  the  House  would  no  doubt  concur  In 
the  amendments  that  are  proposed  by  the  Finance  Com- 
mittee because  they  are  for  the  most  part  purely  clerical. 

Mr.  COPELAND.  May  I  ask  If  the  Senator  would  not  be 
willing  to  take  back  to  the  committee  on  conference  a  lower 
rate  on  the  domestic  white  wines? 

Mr.  HARRISON.  May  I  say  to  the  Senator  there  was  great 
influence  at  work  to  increase  the  wine  rate,  but  in  the  Inter- 
est of  compromise  we  adopted  what  the  House  had  approved 
so  we  might  expedite  the  matter.  There  is  really  more  rea- 
son and  more  argument  to  be  advanced  to  increase  the  wine 
rates  than  to  lower  them. 

Mr.  COPELAND.  Needless  to  say  I  would  not  make  a 
suggestion  which  would  lead  to  a  higher  rate,  but  of  course 
If  we  were  to  fix  the  rate  at  5  cents  and  the  House  fixes 
It  at  10  cents,  the  conference  committee  could  not  bring 
In  a  higher  rate  than  10  cents.  I  am  not  much  impressed 
by  what  the  Senator  said.  Would  he  not  be  willing  to  take 
to  conference  a  suggestion  of  a  lower  rate?  Then,  of  course, 
if  he  finds  he  is  outnumbered  and  outvoted.  I  should  be 
content.  I  do  think,  for  the  reasons  which  I  have  tried  to 
state,  and  I  realize  I  have  stated  them  very  weakly,  that  we 
ought  to  have  a  lower  rate  upon  the  domestically  produced 
wines  of  low  alcoholic  content,  first  in  the  interest  of  tem- 
perance, and  next  in  the  interest  of  agriculture.  I  suggest 
to  the  Senator  that  he  accept  the  lower  rate  for  that 
reason. 

Mr.  HARRISON.  I  am  in  entire  agreement  with  the  Sen- 
ator's conclusion,  except  that  I  think  the  rate  we  have  given 
them  is  low  enough;  in  fact,  it  is  really  too  low.  I  am 
going  to  stand  by  the  committee's  recommendation,  how- 
ever. Let  me  call  to  the  Senator's  attention  the  fact  that 
If  we  amend  the  bill  in  that  respect  it  will  naturally  have  to 
go  to  conference,  and  every  day  of  delay  resulting  from 
having  the  bill  in  conference  will  cost  the  American  taxpayer 
around  three  quarters  of  a  million  dollars.  It  would  be 
very  well,  therefore,  if  we  could  pass  the  measure  and  not 
have  it  sent  to  conference. 

Mr.  COPELAND.  I  think  I  heard  the  Senator  say  that 
he  expects  to  collect  $7,000,000  from  this  tax.  That  means, 
then,  that  if  we  were  to  reduce  the  rate  to  5  cents  instead 
of  10  cents,  it  would  be  3^  million  dollars  instead  of 
$7,000,000. 

Mr.  HARRISON.  Seven  million  one  hundred  thousand 
dollars. 

Mr.  COPELAND.  That  is  it.  That  SVa  million  dollars— 
the  difference  between  5  cents  a  gallon  and  10  cents  a 
gallon — comes  out  of  the  budget  of  every  grape  grower  in 
the  United  States  where  those  grapes  are  used  for  the  pro- 
duction of  what  v,e  regard  as  a  temperance  beverage. 

ITiree  and  a  half  million  dollars  is  a  tremendous  sum  to 
these  people  who  have  small  vineyards,  but  it  is  a  very  small 
sum  to  the  American  people.    We  are  striving  here  all  the 
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time  to  help  agriculture.  We  are  tnrlng  to  increase  the 
buying  power  of  the  people.  We  are  trying  to  help  the  sub- 
sistence farmer.  Here  is  a  chance,  by  lowering  this  rate 
from  10  cents  to  5  cents,  to  help  the  groups  of  people  we  are 
discussing. 

I  beg  of  the  Senator  that  he  wiU  take  back  to  the  House 
a  proposal  from  us  that  the  rate  be  lowered.  There  might 
be  some  compromise,  and  on  the  other  hand  there  might  be 
an  im willingness  on  the  part  of  the  House  to  yield;  but  at 
least  no  harm  would  result,  because  if  there  are  differences 
between  the  two  Houses,  as  has  already  been  provided  for 
by  what  we  have  done,  there  will  have  to  be  a  conference 
anyway. 

So  I  beg  of  the  Senator  to  accept  a  lower  rate  and  see 
what  happens  to  it. 

Mr.  HARRISON.  I  know  how  very  anxious  the  Senator 
Is  about  this  matter.  He  has  talked  to  me  privately  about  it. 
He  has  been  very  insistent  about  it,  and  I  know  how  he 
feels  toward  the  grape  growers  of  New  York;  but  I  hope  he 
will  not  insist  on  an  amendment  that  might  delay  the  con- 
sideration of  the  bill.  I  am  s\xre  the  committee  thought  we 
were  giving  the  grape  growers  a  pretty  low  rate,  and  that 
this  rate  will  encoiu'age  production.  If  it  does  not  work  out 
that  way  in  the  course  of  time,  of  course  the  Senator,  with 
his  tremendous  power  and  influence,  will  come  in  here  and 
get  a  reduction  of  the  rate;  but  I  ask  the  Senator  not  to 
insist  on  it  at  this  particular  time. 

Mr.  COPELAND.  The  tongue  of  the  Senator  is  so  seduc- 
tive and  honeyed  that  it  is  difficult  for  me  to  resist  him.  I 
do  not  know  whether  or  not  there  is  any  sentiment  in  this 
body  in  favor  of  a  lower  rate.  If  there  are  Senators  here 
from  other  States  where  grapes  are  produced,  I  think  they 
should  express  themselves. 

Mr.  WALSH.  Mr.  President,  I  am  not  from  a  State  where 
grapes  are  produced;  but  I  will  say  to  the  Senator  that  his 
constituents  ought  to  be  somewhat  satisfied  and  pleased 
with  the  action  that  was  taken  by  the  Ways  and  Means 
Committee  in  the  House  bill,  in  that  while  the  interdepart- 
mental committee  recommended  the  same  rate  upon  wine  as 
upon  beer — 16  cents  per  gsdlon — the  committee  of  the  House 
reduced  that  rate  in  the  case  of  wine  to  what  is  equivalent 
to  10  cents  per  gallon. 

That  is  quite  a  concession.  This  action  wsls  concurred  in 
by  the  Finance  Committee.  In  the  Committee  on  Finance 
those  who  thought  that  beer  was  a  more  popular  and  less 
harmful  drink  strongly  urged  that  the  rate  upon  beer  be 
reduced  to  $3  per  barrel.  So  already  something  has  been 
accomplished  in  the  way  of  reducing  the  rate  from  that 
recommended  by  the  interdepartmental  committee. 

Let  me  say  to  the  Senator  further  that  a  given  flask  of 
wine  that  would  be  taxed  2  cents  would  be  taxed,  if  we 
substitute  beer,  3.2  cents.  In  other  words,  a  given  amount 
of  beer  is  taxed  3.2  cents,  while  an  equal  amount  of  wine 
is  taxed  only  2  cents. 

After  giving  this  matter  rather  careful  consideration,  I 
reached  the  conclusion  that  the  report  of  the  interdepart- 
mental committee  is  a  very  satisfactory  one.  While  I  felt 
at  the  outset  that  the  tax  on  beer  was  in  excess  of  what  it 
ought  to  be,  beer  being  the  popular  drink  of  the  masses  of 
the  American  people,  I  came  to  the  conclusion,  after  we 
reduced  in  the  committee  the  occupational  tax  for  brewers 
from  $1,000  to  $100,  that  we  ought  to  accept  the  beer  and 
all  other  rates.  I  think  the  matter  has  been  very  reason- 
ably worked  out,  and  in  view  of  our  fiscal  needs  the  rate  on 
wine  does  not  seem  to  me  to  be  exorbitant. 

Mr.  COPELAND.  Mr.  President,  whatever  the  Senator 
from  Massachusetts  says  to  me  always  bears  great  weight,  as 
he  knows;  but  he  apparently  did  not  hear  me  say  a  little 
while  ago  that  90  percent  of  the  content  of  beer  is  water.  If 
we  should  permit  the  wine  producer  to  add  90  percent  of 
water  to  his  product,  then  we  woiild  have  wine  and  beer 
on  the  same  plane;  but  here  we  are  placing  upon  the  grapes 
of  Massachusetts,  the  farmer's  product,  a  tax  of  eighteen  to 
twenty  dollars  a  ton. 

Mr.  WALSH.  The  theory  of  levying  these  taxes  was  based 
upon  alcohohc  content;  but  in  view  of  the  argument  made 


by  the  Senator,  the  tax  on  beer  Is  oat  of  halanff  If  it  con- ' 
tains  90  percent  of  water. 

Mr.  COPELAND.  I  think  that  is  true  as  contrasted  with 
this  proposed  rate  on  wine.  I  should  say  that  beer  ought  to 
be  taxed  about  one  half  of  1  cent  in  the  same  proportion. 
I  am  not  going  to  press  the  matter,  however,  until  I  find  out 
^R^ther  Senators  from  other  grape-crowing  States  are  will- 
ing  to  be  silent  and  to  give  no  support  to  what  I  have  in 
mind  in  the  cause  of  temperance  and  the  support  of 
agriculture. 

Of  course,  I  am  so  outnumbered  that  it  ia  useless  to  con- 
tinue the  discussion;  but  I  hope  there  may  be  developed  here 
some  sentiment  in  favor  of  supporting  and  helping  the 
agricultiu-ist  producing  grapes,  and  giving  him  some  of  the 
"  gravy  "  of  life,  and  at  the  same  time  promoting  the  cause 
of  temperance  by  making  domestic  wines  as  cheap  as  they 
may  possibly  be. 

Mr.  FESS.  Mr.  President,  I  should  like  to  have  the  atten- 
tion of  the  chairman  of  the  committee.  Have  we  reached 
title  n  yet? 

Mr.  HARRISON.  No.  Does  the  Senator  desire  to  offer  an 
amendment  zumr? 

Mr.  FESS.    No;  but  I  wish  to  propound  an  inquiry. 

Mr.  HARRISON.    Very  weU. 

Mr.  FESS.  It  seems  to  me  there  is  some  confusion.  The 
Senator  states  in  the  report  that  the  proirisions  of  title  n  do 
apply  to  transportation,  whether  for  sale  or  not.  It  will  be 
noted  that  the  provision  is  that  a  consumer  can  buy  un- 
stamped liquor  witliout  subjecting  himself  to  penalty,  and 
can,  when  he  has  taken  it  home,  posse—  it  without  penalty, 
but  the  penalty  will  be  applied  on  transportation. 

Mr.  HARRISON.  The  Senator  is  reading  from  the  House 
bilL  We  eliminated  the  transportation  company  from  the 
Senate  bilL  We  ciired  what  we  thought  was  a  defect  in  that 
respect. 

Mr.  FESS.    Very  well. 

The  PRESlDlNa  OFFICER  (MT.  LoGAH  in  the  chair). 
The  clerk  will  continue  the  reading  of  the  bilL 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  Finance  was, 
on  page  6,  after  line  4,  to  insert: 

(c)  Paragraph  "  Pint "  ot  aectton  SM4  of  the  Revlaed  Statute*, 
as  amended.  Is  amended  to  read  as  foUowa: 

"  First.  Brewers  shall  pay  $100  In  respect  of  each  brewery: 
Provided.  That  any  brewer  of  less  than  600  barrels  a  year  shall 
pay  the  stmi  of  $50.  Every  person  who  manufactures  fermented 
Uquors  of  any  name  or  description  for  sale,  from  malt,  whoUy 
or  In  part,  or  from  any  substitute  therefor,  ahall  be  deemed  a 
brewer." 

So  as  to  read: 

(b)  Subsection  (a)  of  section  1  of  the  act  entitled  "An  act  to 
provide  revenue  by  the  taxation  of  certain  nonlntoxlcating  liquor, 
and  for  other  purposes ",  approved  BCarch  23,  1933.  Is  hereby 
repealed. 

(c)  Paragraph  "First"  of  section  3344  of  the  Revised  Statutes, 
as  amended.  Is  amended  to  read  as  foUows: 

"First.  Brewers  shaU  pay  $100  In  respect  of  each  brewery: 
Provided.  That  any  brewer  of  less  than  600  barrels  a  year  shall  pay 
the  sum  of  $60.  Every  person  who  manufactures  fermented  Uq- 
uon  of  any  name  or  description  tar  sale,  from  malt,  whoUy  or 
In  part,  or  from  any  substitute  therefor,  ahall  be  deemed  a 
brewer." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  6.  line  21.  after  the 
word  "  so  ".  to  strike  out  "  paid  "  and  insert:  "paid,  not  in- 
cluding in  the  computation  of  the  tax  so  paid  the  30-cent 
tax  imposed  by  section  605  of  the  Revenue  Act  of  1918"; 
on  page  7.  line  8.  after  the  word  "  so  ".  to  strike  out  "  paid  " 
and  insert  "  paid,  not  InrUiding  in  the  computation  of  the 
tax  so  paid  the  30-cent  tax  imposed  by  section  605  of  the 
Revenue  Act  of  1918";  and  on  page  8.  line  11.  after  the 
words  "  and  a ",  to  strike  out  "  corporation "  and  insert 
"  corporation;  and  the  term  '  distilled  spirits '  includes  prod- 
ucts produced  in  such  manner  that  the  person  producing 
them  is  a  rectiOa  within  the  meaning  ot  sectim  3244  of 
the  Revised  Statutes,  as  amotded  ",  so  as  to  read: 

Sk.  10.  (a)  Upon  all/dlstUled  tptxttm  produced  In  or  Imported 
into  the  United  Statee  upon  which  the  internal-revenue  tax  Im- 
posed by  law  has  been  paid,  and  which,  on  the  day  this  title  takes 
effect,  are  held  by  any  penon  and  Intended  tar  ml*  or  for  use  in 
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tb«  manufacttir*  or  production  of  any  Mtlcl«  int«nd«d  for  mU, 
tbwp  »h»ll  b«  levied,  uafmeH.  coJlected,  and  paid  •  floor  Us  muiI 
to  th»»  »mount,  if  any,  by  which  the  ux  prorJded  for  undOT  thli 
title  exceMla  the  ui  »o  p*id.  not  Including  in  tb«  compuUtlon  o  I 
the  u«  no  pftid  the  ao-cent  Ux  impoeod  by  Motion  M0  of  thi 
IUv«nu«  Act  of  1018. 

(b)  Upon  All  article*  epectned  In  MCtlon  0  or  7  of  this  tltll 
produced  in  or  lmport«d  Into  the  United  Btftt4M  upon  which  thi 
Internal- revenue  tax  Impoeed  by  law  haa  been  paid,  and  whlcl  , 
on  the  d«y  thia  title  ukea  eff«ct  are  held  by  any  peraon  anl 
Intended  (or  aale  or  for  uae  In  the  manufacture  or  production  cf 
any  article  intended  for  tale,  there  ahall  be  levied,  aaaeaaad,  co!  • 
lected,  and  paid  a  floor  tax  equal  to  the  amount.  If  any,  by  whic  i 
the  tax  provided  for  under  such  aectlona  of  tbla  title  excceda  tha 
tax  ao  paid,  not  Uicludlng  In  the  computation  of  the  tax  ao  pavl 
the  30-c«nt  tax  Impoaed  by  Mctlou  605  of  the  Revenue  Act  cf 
1918. 

(c)  Upon  all  vlnea  held  by  the  producer  thereof  upon  the  dajr 
thU  title  take*  effect  and  Intended  for  sale  or  for  uae  In  the  manu  - 
facture  or  production  of  any  article  Intended  for  aale,  there  sha  1 
be  levied,  maeaaed.  collected,  and  paid  a  floor  tax  equal  to  the 
amount.  If  any.  by  which  the  tax  provided  for  under  aectlon  B 
of  thla  title  exceeds  the  tax  paid  upon  the  g:rape  brandy  or  win  e 
aplrlta  used  In  the  fortification  of  auch  wine. 

(d)  The  person  required  by  this  section  to  pay  any  floor  tax 
ahall.  within  30  daya  after  the  effective  date  of  thla  title,  malie 
return  under  oath  in  such  form  and  under  such  regulations  ta 
the  Commlasloner  of  Internal  Revenue,  with  the  approval  of  the 
Secretary  of  the  Treasury,  shall  prescribe.  Payment  of  the  tax 
shown  to  be  due  may  be  extended  to  a  date  not  exceeding  7  montt  a 
after  the  effective  date  of  this  title,  upon  the  filing  of  a  bond  f<  r 
pwyment  in  such  form  and  amount  and  with  such  stiretles  as  tli  e 
Commissioner  of  Internal  Revenue,  with  the  approval  of  the 
Secretary  of  the  Treasury,  may  prescribe.  All  provisions  of  lav 
(Including  penalties)  applicable  in  respect  of  lnternal-reveni;e 
taxes  on  distilled  iplrlts  or  wines  shall,  insofar  as  applicable  anl 
not  inconsistent  with  this  section,  be  applicable  in  respect  <f 
the  taxes  Imposed  by  this  section. 

(e)  As  used  In  this  section  and  in  title  n,  the  term  "  person  " 
Includes  an  Indlvidiial,  a  partnership,  an  association,  and  a  coi- 
poratlon;  and  the  term  "distilled  spirits"  Includes  products  pre - 
duced  m  such  manner  that  the  person  producing  them  is  a  rectifli  r 
within  the  meaning  of  section  3244  of  the  Revised  Statutes,  ts 
amended. 

Sec.  11.  As  used  in  this  act.  the  term  "internal-revenue  taxes" 
does  not  include  taxes  imposed  under  the  Agricultural  Adjustmeit 
Act. 

Sec  12.  This  title  shall  take  effect  on  the  day  following  lis 
enactment. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  8,  line  22,  after  ths 
word  "  possess  ",  to  strike  out  "  for  sale  ";  in  the  same  linK, 
after  the  word  "  buy  ",  to  strike  out  "  for  sale  ";  on  page  9, 
line  13.  after  the  word  "  paid  ",  to  strike  out  "  or  ";  in  line  1' ;, 
after  the  word  "  spirits  ",  to  strike  out  "  held  on  the  eff ectiv  e 
date  of  this  title  by  any  person  and  ";  in  line  16,  after  the 
word  "  for  ",  to  strike  out  "  sale  "  and  insert  "  sale;  or  "  ani 
the  following: 

(g)  Any  regularly  established  common  carrier  receiving,  tram - 
porting,  delivering,  or  holding  for  transportation  or  delivery  dii - 
tilled  spirits  in  the  ordinary  course  of  its  business  as  a  comma  a 
carrier. 

So  as  to  make  the  section  read: 

Sxc.  201.  No  person  shall  (except  as  provided  In  section  203) 
transport,  possess,  buy,  sell,  or  transfer  any  distilled  spirits,  unleis 
the  immediate  container  thereof  has  affixed  thereto  a  stamp  d<  - 
noting  the  quantity  of  dlstUled  spirits  contained  therein  and 
evidencing  payment  of  all  internal-revenue  taxes  imposed  on  sue  i 
spirits.     The  prorlaions  of  this  title  shall  not  apply  to — 

(a)  Distilled  spirits  placed  in  a  container  for  Immediate  co£ - 
sumption  on  the  premlMs  or  for  preparation  for  such  consumptioi ; 

(b)  Distilled  spirits  In  bond  or  in  customs  ctistody; 

(c)  Distilled  spirits  in  Inunedlate  containers  required  to  te 
stamped  under  existing  law; 

(d)  DlstUled  q>lrlU  In  actual  process  of  rectification,  blendln ;. 
or  bottling,  or  in  actual  uae  in  processes  of  manufacture; 

(e)  Distilled  splrlti  on  which  no  internal -revenue  tax  is  n- 
quired  to  be  paid; 

(f)  DlatUlMl  aplrlta  not  intended  for  sale  or  for  ua*  In  ttit 
manufacture  or  production  of  any  article  intended  for  aale:   <r 

(g)  Any  regularly  eaUMiahed  common  carrier  receivlnf.  trani- 
porting.  dellTerlnf.  or  holding  for  traneportation  or  delivery  dU- 
tilled  ■pinta  in  the  ordinary  eourie  of  lU  bualneee  m  a  oommoi 
earner. 

Th«  unendHMOt  wm  •freed  to. 

The  next  ftmendment  wm.  in  seetlon  907,  on  pAge  IS,  lini 
11.  After  the  word  "  title ".  t«  ineert "  or  who  p\mh  iny  dif 
tittod  8tiiriu  tfl  Any  bottle  which  hAi  been  Ailed  And  eiAmped 
under  thla  ftltli  wlttoout  deetroytm  the  itABip  i»rfvloui^ 


Affixed  to  fuch  bottle  ";  in  Une  23,  After  the  word  "  »elli  , 
to  Iniert  "or  tranifers";  And  on  page  13,  after  line  1,  to 
Ineert  "Any  officer  authorlied  to  enforce  any  provlilon  of 
lAw  relAtlng  to  IntemAl-revenue  itampi  i»  authorized  to  en- 
force the  provlilon*  of  thU  wctlon  and  the  proviiloni  of  ac- 
tion 7  of  the  act  of  March  3,  1897.  rcletlng  to  the  bottling 
of  dletUled  iplrlU  in  bond  ",  so  m  to  read: 

Bk.  a07.  Any  peraon  who  violate*  any  provision  of  thla  title, 
or  who.  with  intent  to  defraud,  falsely  makes,  forge*,  altera,  or 
counterfeits  any  atamu  made  or  used  under  thla  title,  or  who 
uses,  sells,  or  has  In  his  possession  any  such  forged,  altered,  or 
counterfeited  stamp,  or  ony  plate  or  die  used  or  which  may  be 
used  in  the  manufacture  thereof,  or  any  stamp  required  to  be 
destroyed  by  this  title,  or  who  makes,  uses,  aells,  or  haa  in  hla 
poasesalon  any  paper  in  Imitation  of  the  poper  used  In  the  manu- 
facture of  any  such  stamp,  or  who  reuses  any  stamp  required  to 
be  destroyed  by  t.hls  title,  or  who  places  any  distilled  spirits  In 
any  bottle  which  has  been  filled  and  stamped  under  this  title 
without  destroying  the  stamp  previously  affixed  to  such  bottle, 
or  who  affixes  any  stamp  issued  under  this  title  to  any  container 
of  dlstUled  spirits  on  which  any  tax  due  la  unpaid,  or  who  makes 
any  false  statement  in  any  application  for  stamps  under  this 
title,  or  who  has  In  his  possession  any  such  stamps  obtained  by 
him  otherwise  than  as  provided  in  sections  202  and  203.  or  who 
sells  or  transfers  any  such  stamp  otherwise  than  as  provided  in 
section  202,  shall  on  conviction  be  punished  by  a  fine  not  exceed- 
ing 11.000,  or  by  Imprisonment  at  hard  labor  not  exceeding  5 
years,  or  by  both.  Any  officer  authorized  to  enforce  any  provision 
of  law  relating  to  internal-revenue  stamps  is  authorized  to  en- 
force the  provisions  of  this  section  and  the  provisions  of  section  7 
of  the  act  of  March  3,  1897.  relating  to  the  bottling  of  distiUed 
spirits  in  bond. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  13,  line  9,  after  the 
word  "  and  ",  to  strike  out  "  section  203  "  and  insert  "  sec- 
tions 202,  203,  and  205  ",  so  as  to  read: 

Sec.  208.  This  title  shall  take  effect  on  the  sixtieth  day  fol- 
lowing the  date  of  the  enactment  of  this  act,  except  that  this 
section  and  sections  202,  203.  and  205  shall  take  effect  on  the 
enactment  of  this  act. 

The  amendment  was  agreed  to. 

MESSAGE    FROM    THE    PRESIDEITT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

AMENDMENT    OF   EMERGENCY   FARM    CREDIT    ACT     (H.DOC.    NO.    212) 

The  PRESIDING  OFFICER  laid  before  the  Senate  a 
message  from  the  President  of  the  United  States,  which 
was  read,  referred  to  the  Committee  on  Banking  and  Cur- 
rency, and  ordered  to  be  printed,  as  follows: 

To  the  Congress: 

I  have  already  suggested  to  the  Congress  that  one  of  our 
tasks,  in  the  light  of  experience,  is  to  improve  and  per- 
fect previous  legislation. 

I  now  recommend  that  the  Emergency  Farm  Credit  Act 
of  1933  be  amended  to  provide  responsibility  by  the  Gov- 
ernment for  the  payment  of  the  principal  of,  as  well  as 
interest  on,  bonds  issued. 

Two  billion  dollars  of  bonds  were  authorized.  While  the 
interest  was  guaranteed,  the  liltimate  obligation  of  the 
Government  for  payment  of  the  principal  was  not  legally 
assumed.  We  should  supplement  what  most  of  us  frankly 
believe  to  be  the  moral  responsibility  of  the  Government 
by  adding  the  necessary  legal  responsibility.  The  result  of 
providing  a  bond  on  which  both  the  principal  and  interest 
are  guaranteed  would  be  to  put  such  bonds  on  a  par  with 
Treasury  securities. 

By  setting  up  a  corporation  to  issue  these  bonds,  the  im- 
portant task  of  refinancing  agricultural  indebtedneaa  can  be 
continued  on  virtually  a  self-sustaining  basis. 

The  Farm  Credit  Administration  is  expediting  the  dl«- 
bureement  of  fundi.  In  order  that  progrew  in  making  loans 
tnAy  be  uninterrupted.  I  hope  that  the  Congrese  wlU  give 
Attention  to  thle  subject  as  soon  as  possible. 

U  Is  true  thAt  technically  the  responslbllltlts  of  tht 
Oovernment  will  be  inereAsed  by  the  amount  of  Ifl.OOO.- 
000,000,  but  It  seemA  In  fvpfy  wAy  rmht  ihAt  we  (hui  tmblMly 
Mkndwledge  whAt  Amounie  AiriAdy  to  a  mof a1  obCtfAtlon. 
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In  anr  evtnt,  tt\»  leeurltlen  to  be  offered  are  backed,  not 
only  br  the  credit  of  the  Oovernment.  but  aIm  by  phyilcal 
property  of  very  definite  value. 

FRAmcLnr  D.  RooeivBLT. 
Tkb  White  Kovib.  January  10,  19S4. 

TAJCATXOlf  or  ZMTOXICATtMO  UQVOM 

The  Senate  resumed  the  coniideratlon  of  the  bill  (H.R. 
6131)  to  raiee  revenue  by  taxing  certain  intoxicating  liquors, 
and  for  other  purpoeee. 

Mr.  HARRISON.  Mr.  President,  X  have  two  amendments 
which  I  desire  to  offer.  They  are  suggested  by  the  Treasury 
Department.  One  is  to  be  Inserted  on  page  13,  and  I  will 
ask  to  have  the  amendment  read. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Chiet  Clkrk.  On  page  13.  line  7.  strike  out  all 
after  "  Sec.  208  "  and  Insert  in  lieu  thereof  the  following: 

This  title  shall  take  effect  on  the  thirtieth  day  following  the 
date  of  the  enactment  of  this  act,  except  that  if  on  or  before  the 
twentieth  day  foUowlng  the  date  of  the  enactment  of  this  act  the 
Secretary  of  the  Treasury  finds  that  It  Is  Impracticable  to  put 
this  title  Into  effect  on  the  thirtieth  day  following  the  date  of  the 
enactment  of  this  act,  and  so  proclaims,  specifying  the  date,  not 
later  than  the  sixtieth  day  foUowlng  the  date  of  the  enactment 
of  this  act,  on  which  It  wlU  be  practicable  to  put  this  title  Into 
effect,  this  title  shall  take  effect  on  the  date  specified  In  such 
proclamation.  Notwithstanding  the  previous  provisions  of  this 
section,  this  section  and  sections  202,  203,  and  205  shall  take  effect 
on  the  date  of  the  enactment  of  this  act. 

Mr.  HARRISON.  Mr.  President,  I  will  state  the  object  of 
the  proposed  amendment.  The  pending  measure,  if  enacted, 
will  go  into  effect  in  60  days,  according  to  the  present  provi- 
sion. The  Treasury  thinks  it  can  have  the  stamps  printed 
and  the  other  arrangements  made  within  30  days,  and  this 
amendment  is  to  take  care  of  that  situation. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  HARRISON.  I  suggest  one  other  amendment.  I  un- 
derstand that  sometimes  liquors  are  put  into  containers  con- 
taining less  than  a  pint,  and  instead  of  imposing  a  tax  of 
1  cent  on  such  containers  I  propose  an  amendment  to  make 
the  tax  lower  than  that. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Chief  Clerk.  On  page  11,  line  1,  after  the  word 
"  stamp  ",  the  Senator  from  Mississippi  proposes  to  Insert 
the  following: 

Except  that  in  the  case  of  stamps  for  containers  of  less  than 
one  half  pint  the  price  shall  be  one  quarter  of  1  cent  for  each 
stamp. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  REYNOLDS.  Mr,  President,  I  should  like  to  ascer- 
tain from  the  Senator  from  Mississippi  as  to  what  the  dif- 
ference in  revenue  from  that  reduction  would  be. 

Mr.  HARRISON.  The  revenue  feature  did  not  enter  at 
all  into  our  consideration  of  this  amendment.  Our  object 
was  merely  to  try  to  distinguish  between  so-called  "  legiti- 
mate "  liquor  carried  in  containers  or  bottles,  and  "  bootleg  " 
liquor.  It  was  shown  to  us  that  liquor  is  sometimes  put  into 
containers  of  one  tenth  of  a  pint.  In  such  a  case  it  would 
cost  84  cents  a  gallon  If  the  manufacturer  had  to  pay  a  cent 
tax  on  each  such  container.  We  thought  that  was  unfair,  so 
we  propose  to  make  the  tax  one  quarter  of  a  cent  on  that 
kind  of  a  container. 

Mr.  RXYNOLD0.  Mr.  President.  X  was  unavoidably  de- 
tained from  the  Chambtr  for  a  few  moments,  and  X  should 
lik«  to  makt  Inquiry  of  th«  Chair  as  to  whether  or  not  there 
was  further  dlicUMion  of  that  portloti  of  action  aoa.  appear* 
IhN  oti  PAKe  10  of  the  bill,  which  wa«  called  to  the  attftittoti 
ef  th(>  BPtiHioi'  from  MtAMisAippt  by  the  junior  tMhaiof  from 
Kfntu«iiy  (Mr.  LmamI,  now  iff amihti, 

Thf  PtUMUt^WO  ornOiH.    Thffi  WM  HO  furihfff  (hi* 

OUiNtoAi 


Mr.  RIYNOLD0.  With  roforoaet  to  thAt  ptrtleutar  pari 
of  scetlon  90a  which  waa  brought  to  tht  attontlon  of  tht 
Senator  from  MlaalMlppl  by  tbo  attuttor  from  Ktntueky 
(Mr.  LooAwl,  X  deilre  afaln  to  oftU  tho  m*ttor  to  tht  atten- 
tion of  the  Senator  from  Mlaalialppl. 

The  language  In  paragraph  303.  on  p«go  10,  btglnnlnf 
with  Une  4,  the  word  "  such  ".  to  aa  foUowi : 

Such  itamps  shaU  b«  promptly  aaB«d  to  the  inunedlata  eon- 
talners  of  such  splriu,  axeept  that  when  suob  spirits  oontalnotf' 
m  bottles  lu  closed  cases  are  held  for  aalt  or  aold  otberwiM  than 
at  retaU,  such  stamps  need  not  be  aiBzod  untU  the  oases  are 
opened  or  aold  at  reUU,  when  such  atampa  ahaU  be  tmmedlatoly 
afflxad  to  tha  bottles,  but  such  atampa  ahaU  bo  aold 'or  trans- 
ferred In  conoeetlon  with  any  sale  or  tranafer  of  such  spirit*  and 
the  peraon  In  posseaalon  of  such  aplrlU  ahaU  be  la  possswloa  of 
such  stamps  therafor. 

I  interpret  that  to  mean  that  when  one  is  engaged  in  the 
business  of  distilling  or  manufacturing  liquor,  and  making 
sales  to  wholesalers,  who  in  turn  sell  to  the  retailers,  when 
the  bottled  liquor,  in  case.  Is  delivered  from  the  manufac- 
turer or  the  distiller  to  the  retailer,  each  case  is  to  be  ac- 
companied by  stamps  sufficient  to  be  pasted  upon  each  bottle 
sold  at  retail. 

It  is  my  opinion  that  this  measure  should  require  before 
the  distiller  or  the  manufacturer  permits  such  cases  to  leave 
the  factory  or  the  doors  of  the  distillery,  every  single  bottle 
in  a  case  should  be  stamped  by  the  distiller,  who  is  then  in 
the  possession  of  the  revenue  stamps. 

Mr.  HARRISON.  Mr.  I*resident,  I  may  say  to  the  Senator 
that  the  provision  to  which  he  is  referring  applies  only  to 
liquor  that  is  held  at  the  date  this  proposed  act  shall  take 
effect.    It  will  not  apply  in  the  future. 

Mr.  REYNOLDS.    It  will  not  apply  to  the  future? 

Mr.  HARRISON.    No. 

Mr.  KING.    It  is  not  prospective. 

Mr.  REYNOLDS.  Then  I  have  no  objection  to  that  por- 
tion of  the  measure. 

Mr.  WALSH.    Mr.  President,  I  should  like  to  have  the 

attention  of  the  Senator  from  Mississippi  for  a  moment.    I 

hold  in  my  hand  a  telegram  which  I  should  like  to  read  to 

him.    It  is  as  follows: 

BosToir.  Mass.,  January  10.  1934. 
Senator  David  I.  Walsh. 

Senate  Office  Building: 
Thanks  for  your  interest.     Hope  proposed  stamp  tax,  of  which 
I  read  In  Herald  this  morning,  does  not  apply  to  flavoring  extracts 
and  medicinal  preparations  containing  alcoiiol — ^would  be  diaaa- 
trous  to  sale  of  smaJl-alze  packagea. 

Oxoacs  H.  BvmHwrt. 

I  want  the  Rcc(»d  to  show  that  there  is  no  occasion  for 
the  alarm  expressed  in  this  telegram  because  at  no  time  has 
there  been  a  requirement,  under  past  laws  or  regulations,  for 
a  stamp  tax  upon  extracts  or  mc^cines.  I  understand  that 
this  provision  for  a  stamp  tax  applies  only  to  splrituoua 
liquors.    Am  I  correct  in  making  that  statement? 

Mr.  HARRISON.    I  think  the  Senator  is  correct. 

Mr.  WALSH.  Mr.  President,  I  do  not  want  to  delay  the 
passage  of  this  bill,  but  I  desire  to  speak  briefly  on  the  sub- 
ject of  the  tax  upon  beer.  In  the  committee  I  offered  an 
amendment  seeking  a  reduction  in  this  tax  in  the  hope  and 
expectation  that  it  might  result  in  furnishing  the  pubUo 
with  a  glass  of  beer  at  the  popular  price  of  5  cents. 

Some  of  the  Senators  have  already,  throagli  inquiries 
made  of  the  Senator  from  Mississippi,  indicated  that  the 
public  was  unable  under  existing  conditions  and  taxes  to 
receive  a  glass  ^f  beer  for  5  cents.  I  have  made  some  in- 
quiries and  studies  into  the  subject,  and  I  find  that  the 
interdepartmental  committee  found  that  beer  was  being  lold 
at  wholesale  at  $13  per  barrel.  Hm  very  bast  of  bser,  I 
understand,  is  not  more  then  $19  por  berrtl.  The  uauel 
price,  however,  Is  about  111  per  berrel,  and  thla  wholesale 
price  inoludes  the  tax  that  hes  bsen  levlsd  upon  bstr.  namely. 
M  tm  barrsl.  There  sfs  ever  4M  iUmmm  of  bsef  In  a  barrel. 
Thffr»  \Hfinn  490  rIaiimm  of  beer  tti  e  bArrel.  tht  reteUer  tm 
been  rt'Ofivihg  at  10  eente  m  iImm  iboul  IM  fw  thi  tMitvl 
of  bmir  wh(«H  omI  hUn  iMit  lili 

tfn^ar  IH«M  fMUi.  whloh  ira  not  Mrtowty  dKnNitMli  tl 
wouiu  attm  to  mo  W  iMUotIo  thai  tho  Im  of  M  a  bArm 
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should  not  prevent  a  reasonable  profit  to  the  retailer  and 
the  possibility  of  a  glass  of  beer  for  the  working  class  at  5 
cents  per  glass,  for  if  the  retailer  can  purchase  beer  at  il2 
per  barrel,  and  as  there  are  490  glasses  of  beer  in  a  bar -el, 
it  can  readily  be  seen  that  the  retailer  will  be  able  to  uu  ,ke 
a  very  substantial  profit  on  beer  at  5  cents  a  glass,  amoujit- 
ing  to  as  much  as  100  percent  of  the  wholesale  price. 

Mr.  KING.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Massa- 
chusetts yield  to  the  Senator  from  Utah? 

Mr.  WALSH.    I  yield. 

Mr.  KING.  It  occurred  to  me  when  the  matter  was  unAer 
discussion  in  the  Committee  on  Finance,  of  which  the  S  n- 
ator  from  Massachusetts  and  myself  are  members,  tliat 
there  ought  to  be  some  difference  in  the  charges  betw(«n 
beer  which  has  an  alcohohc  content  of  3.2  percent  and  less 
as  compared  with  beer  which  has  a  higher  alcoh61ic  con- 
tent. I  was  wondering  if  the  Senator  has  given  any  thou  :ht 
to  that  particular  subject.  It  seemed  to  me  then,  as  it  d  )es 
seem  to  me  now — and  I  was  not  satisfied  with  the  action  of 
the  committee — that  we  ought  to  have  made  some  differei  ti- 
ation  between  the  two  classes  of  beer. 

Mr.  WALSH.  I  have  entertained,  Mr.  President,  the  same 
opinion  the  Senator  has  just  expressed.  There  are,  hew- 
ever,  certain  difficulties  in  the  way  of  levying  a  different 
tax  upon  beer  with  3 J  percent  alcoholic  content  and  b?er 
with  a  higher  alcoholic  content.  First  of  all.  the  matter  of 
administration.  The  Treasury  Department  stated  it  woild 
be  very  difficult,  if  not  impossible,  of  administration.  Thjre 
are,  however,  other  difficulties. 

There  has  been  an  underneath  fight,  I  will  say  with  he 
Senator's  permission,  between  the  producers  of  light  b?er 
and  the  producers  of  heavier  beer,  known  as  "  ale  ",  anc  it 
was  originally  proposed  that  a  separate  tax  be  imposed  ujon 
beer  known  as  "  lager  "  and  a  higher  tax  upon  beer  known  as 
"  ale."  All  that  was  discussed  before  the  Committee  on  W  lys 
and  Means,  and  they  finally  concluded  that  the  best  \^ay 
to  handle  the  problem  was  to  levy  a  flat  tax  of  $5  iei 
barrel  on  all  types  of  beer,  regardless  of  alcoholic  content. 
I  will  say  to  the  Senator  that  I  have  reached  that  cone  iu- 
sion  too,  after  first  being  greatly  impressed  with  the  fict 
that  there  should  be  a  difference  in  the  taxes  as  betwiien 
beer  which  is  not  intoxicating  and  beer  which  may  be  intc  xi- 
cating. 

A  concession  has  already  been  made  on  beer  that  Is  n- 
toxicating.  Under  the  present  law  the  tax  on  beer,  otier 
than  3.2  percent,  is  $6  per  barrel.  This  proposed  rate  is 
$5  per  barrel.  As  the  Senator  also  knows,  the  rate  row 
upon  the  3.2  percent  beer  is  $5  a  barrel.  So  that  the  rite 
that  is  imposed  in  this  measure  does  not  make  any  increi.se. 

I  am  satisfied  from  a  review  of  the  discussion  that  there 
is  no  reason  why  the  American  public  cannot,  with  a  $5 
barrel  tax.  get  a  5-cent  glass  of  beer,  tmless  there  is  seme 
profiteering  along  the  line.  I  am  also  informed  by  he 
experts  of  the  Govenunent  who  have  reviewed  this  subject 
that  practically  all  beer  in  Milwaukee  is  5  cents  per  g&ss 
now.  The  Senator  from  Missouri  [Mr.  ClasxI  this  mom  ng 
informed  the  Senate  of  the  fact  that  good  beer  can  be 
obtained  in  the  city  of  Baltimore  at  5  cents  a  glass,  ani  I 
am  also  informed  that  there  are  places  in  Washin^ion 
where  one  can  get  beer  at  5  cents  a  glass. 

It  seems  to  me  that  on  the  whole  this  rate  is  fair,  4nd 
especially  in  view  of  the  fact  that  there  is  such  great  n  sed 
of  revenue,  and  a  reducing  of  this  rate  would  very  substi  ji- 
tially  reduce  the  total  revenues  that  the  Govemmentlis 
going  to  receive. 

The  Committee  on  Finance  did.  however,  make  a  cAn 
cession  with  the  idea  of  lessening  the  arffument  that  we 
were  taxing  the  beer  industry  too  much,  by  reducing    he 
occupational  tax  paid  by  the  brewer  from  $1,000  to  tioo 

That  is  to  the  advantage  of  the  brewing  industry  in 
duclng  its  overhead  and  the  cost  of  producing  good  beer 
a  popular  price. 

I  am  content,  Mr.  President,  as  I  said  before,  that  ihe 
Interdepartmental  conunittee  have  done  a  very  good  Job  in 
their  study  of  this  question  and  in  the  rates  they  bikve 
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recommended.  They  have  carried  out  the  wishes  of  the 
President  and  of  the  members  of  the  committee  to  recognize 
this  as  a  social  problem  as  well  as  a  revenue  problem; 
therefore  the  rates  have  not  been  extreme  on  either  spir- 
ituous liquors  or  on  beer  or  upon  wine. 

The  rates  do  not  interfere  with  the  desideratiun  of  pro- 
viding fine  beverages  at  reasonable  prices  to  the  American 
public. 

I  hope  the  bill  will  pass  without  amendment. 

The  VICE  PRESIDENT.    The  bill  is  open  to  amendment. 

Mr.  CLARK.  Mr.  President,  I  offer  an  amendment,  which 
I  ask  to  have  stated. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chief  Clerk.  At  the  end  of  title  I.  it  is  proposed  to 
insert  a  new  section,  as  follows: 

Section  5  of  the  act  entitled  "An  act  making  appropriations 
for  the  Post  Office  Department  for  the  year  ending  June  30,  1918  ". 
approved  March  3,  1917,  as  amended.  Is  amended  to  read  as 
follows : 

"  Sec.  5.  Whoever  shall  order,  purchase,  or  cause  Intoxicating 
liquors  to  be  transported  In  interstate  commerce,  except  for 
Bclentlflc.  sacramental,  medicinal,  and  mechanical  purposes.  Into 
any  State,  Territory,  or  the  District  of  Columbia,  the  laws  of 
which  prohibit  the  manufacture  or  sale  therein  of  intoxicating 
liquors  for  beverage  purposes,  shall  be  fined  not  more  than 
$1,000  or  imprisoned  not  more  than  6  months,  or  both;  and 
for  any  subsequent  offense  shall  ,be  imprisoned  not  more  than 
1  year." 

Sec.  2.  Nothing  in  this  act  shall  be  construed  to  amend  or 
repeal  any  provision  of  section  1110  of  the  Revenue  Act  of  1918. 

Mr.  CLARK.  Mr.  President,  the  amendment  which  I  have 
just  offered  is  designed  to  repeal  a  portion  of  what  was 
!  known  as  the  "  Reed  amendment  to  the  Post  Office  appro- 
j  priation  bill  of  1917."  That  amendment  consisted  of  two 
;  parts.  The  first  part  prohibited  the  sending  by  mail  or  ex- 
;  press  into  any  dry  State  of  any  periodical  or  newspaper  con- 
taining advertisements  of  spirituous  liquors.  The  second 
portion  of  the  Reed  amendment  prohibited  the  shipment 
into  a  dry  State  of  any  beer  or  spirituous  liquors. 

The  first  part  of  it  is  now  working  a  great  hardship  on  a 
great  many  newspapers,  and  is  not  serving  any  useful  public 
purpose  whatever.  I  do  not  think  it  will  he  gainsaid  that, 
as  a  fundamental  proposition,  advertising  of  liquor  does  not 
increase  the  gross  sale  or  gross  consumption  of  liquor.  It 
may  change  the  distribution  between  various  firms  that  are 
manufacturing  liquor,  but  certainly  nobody  begins  to  drink 
liquor  because  he  reads  an  advertisement  of  it  in  a  news- 
paper. 

As  it  operates  at  present,  some  newspapers  are  compelled 
to  get  out  as  many  as  five  or  six  different  editions  in  order  to 
conform  to  the  various  law.j  of  different  States  into  which 
they  are  sent.  Under  the  present  law  magazines  are  going 
out  constantly  with  great  blajik  spaces  where  advertising  has 
been  left  out. 

I  do  not  believe  any  purpose  whatever  is  to  be  served  by 
maintaining  that  portion  of  the  amendment  on  the  statute 
books.  The  amendment  as  drawn  retains  in  the  statute  the 
prohibition  against  shipment  of  liquor  into  dry  territory, 

Mr.  KINO.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missouri 
yield  to  the  Senator  from  Utah? 

Mr.  CLARK.    I  yield. 

Mr.  KING.  I  ask  the  Senator  as  a  legal  proposition,  and 
I  should  be  very  glad  to  get  his  view,  whether  the  repeal  of 
the  law  which  his  amendment  contemplates  would  prohibit 
a  State  that  was  controlled  by  very  dry  sentiment  from 
passing  an  act  forbidding  advertisements  of  the  sale  or  man- 
ufacture of  alcohohc  liquors  forbidden  to  be  sold  within  the 
State? 

Mr.  CLARK.    I  do  not  think  It  would. 

Mr.  KING.  In  other  words,  the  Senator  does  not  think 
that  the  Congress  would  have  the  right,  under  the  interstate 
commerce  power  which  it  possesses,  to  prohibit  a  State 
which  is  dry  from  prohibiting  such  advertisements  within 
the  State? 

Mr.  CLARK.    That  is  not  my  opinion. 

Mr.  KINO.  Would  not  the  amendment  proposed  by  the 
Senator  from  Missouri  really  go  a  httle  farther  than  he 
contemplates? 
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Mr.  Cf^ARK.  I  do  not  think  so.  The  only  extent  to  which 
my  amendment  goes  is  simply  to  strike  out  certain  language 
In  the  so-called  "  Reed  amendment  "  to  the  Post  Ofllce  appro- 
priation bill  of  1917.  It  was  necessary  to  set  out  the  second 
part  thereof  in  this  amendment  because  the  penalties  were 
contained  in  the  part  which  I  am  seeking  to  strike  out.  I 
have  simply  rewritten  the  second  portion  of  the  existing 
Reed  amendment  to  include  the  penalties  in  that  section. 

Mr.  WALSH.  Mr.  President,  may  I  ask  the  Senator  if  this 
amendment  is  similar  to  the  amendment  that  was  incorpo- 
rated in  the  law  legalizing  3.2  beer? 

Mr.  CLARK.  Precisely;  it  conforms  exactly  to  what  we  did 
in  the  case  of  the  beer  bill. 

Mr.  WALSH.  It  is  simply  extending  the  principle  that  was 
applied  in  the  case  of  3.2  beer? 

Mr.  CLARK.    That  Is  correct. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK.    I  yield. 

Mr.  McKELLAR.  Does  it  change  the  penalty  provided  in 
the  Reed  amendment? 

Mr.  CLARK.  No  penalty  is  contained  in  the  first  portion 
of  the  provision  which  I  am  seeking  to  strike  out.  I  have 
simply  rewritten  it  and  applied  its  other  portion  to  the 
pending  bill. 

Mr.  HARRISON.  Mr.  President,  of  course,  we  were  going 
to  have  another  bill  that  will  come  along  to  which  this 
amendment  would  more  aptly  apply.  I  have  no  objection  to 
the  idea. 

Mr.  TRAMMELL  Mr.  President,  will  the  Senator  from 
Missouri  yield? 

Mr.  CLARK.  I  think  the  Senator  from  Mississippi  has  the 
floor. 

Mr.  HARRISON.    I  yield  to  the  Senator. 

Mr.  TRAMMELL.  What  I  should  like  to  be  assiired  of  Is 
that  this  amendment — I  have  not  had  an  opportunity  to 
read  it — does  not  give  any  advantage  to  the  periodicals  and 
newspapers  outside  a  State  over  papers  published  within  a 
State  in  the  matter  of  carrying  advertising. 

Mr.  CLARK.  It  gives  none  at  all;  it  simply  repeals  the 
provision  of  the  present  law. 

Mr.  TRAMMELL.  That  is  something  that  we  should  be 
very  certain  of,  I  think,  because  certainly  publications 
within  a  State  should  have  the  same  advantage  and  the 
same  opportunity  for  carrying  these  advertisements  that 
are  enjoyed  by  papers  without  a  State  that  might  circulate 
within  a  given  State. 

Mr.  CLARK.  It  gives  them  no  advantage  whatever.  As 
the  Senator  from  Massachusetts  has  pointed  out,  it  is  pre- 
cisely the  same  provision  that  was  contained  in  the  beer  bill. 

Mr.  TRAMMELL.  I  have  no  objection  to  the  amend- 
ment; I  just  wanted  to  raise  that  question  and  to  make 
sure  with  regard  to  that  particular  point. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Missouri. 

Bdr.  SHEPPARD.  Mr.  President,  it  seems  to  me  that  for 
the  proper  protection  of  the  "  dry  "  States  the  language  the 
Senator  seeks  to  have  repealed  ought  to  be  retained,  and  I 
shall  therefore  vote  against  the  amendment. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Missouri. 

The  amendment  was  agreed  to. 

Mr.  CLARK.  Mr.  President,  I  desire  to  offer  another 
amendment. 

The  PRESIDING  OFFICER.  The  Senator  from  Missouri 
offers  an  amendment,  which  will  be  stated. 

The  Chist  Clkrk.    On  page  8,  after  line  17,  It  is  proposed 

to  insert  the  following: 

8sc.  13.  There  shaU  be  levied,  coUected.  and  paid  upon  all  wines 
and  distilled  spirits  when  imported  Into  the  United  States  or  Into 
any  of  Its  possessions  (except  the  Philippine  Islands,  the  Virgin 
Islands,  American  Samoa,  and  the  island  of  Guam),  or  when  with- 
drawn from  bond  for  consumption  or  use,  If  such  wines  or  distilled 
•pints  are  exp>orted  directly  or  indirectly  from  any  foreign  country 
which  is  In  default  on  Its  national  Indebtedness  to^  the  United 
States  Inciirred  in  connection  with  the  World  War.  the  following 
duties,  respectively:  On  wines.  $3  per  gaUon;  on  dlstUled  spirits, 
$6  per  gallon.  Such  duties  shall  be  In  lieu  of  the  duties  pre- 
scribed under  exlstlog  law;    and   the  provlslona  of   existing  law 


(ittciTidlng  penalUea)  thaU  apply  to  the  taatmraent  and  eoUectloa 
of  such  duties. 

(b)  The  amount  of  duties  collected  under  the  prorlstona  of  sub* 
section  (a)  shaU  be  credited  to  the  amount  due  on  meh  national 
indebtedness  to  the  United  State*  of  such  fMvign  country  and 
ShaU  be  considered  payment  on  account  of  such  Indebtedness  by 
such  country. 

The  PRKSroiNO  OFFICER.  The  quesUon  la  on  ftgreeing 
to  the  amendment  offered  by  the  Senator  from  Missouri. 

Mr.  HARRISON.  Mr.  President,  I  hope  the  Senator  wiU 
not  insist  on  that  amendment,  because  it  will  merely  prolong 
the  discussion  to,  perhaps,  a  considerable  extent  I  am  very 
anxious  to  get  this  bill  acted  on  by  the  Senate  ftnd  aent  over 
to  the  House  this  afternoon  so  that  the  House  may  concur 
in  the  amendments  made  by  the  Senate. 

Mr.  CLARK.  Mr.  President,  so  far  as  I  am  concerned,  I 
have  no  desire  to  debate  the  amendment:  it  speaks  for  itself. 
It  Is  directed  to  this  proposition,  that  the  principal  nations 
of  the  world  which  are  in  default  to  us  are  looking  to  the 
repeal  of  the  eighteenth  amendment  to  lead  them  out  of  the 
depression,  and  at  the  same  time  they  are  thumbing  their 
noses  at  us  on  the  debts  they  owe  us.  This  amendment  is 
for  the  purpose  of  penalizing  the  nations  Uiat  are  acting  as 
deadbeats  in  the  world. 

Mr.  HARRISON.    I  ask  for  a  vote. 

Mr.  NORRIS.  Mr.  President.  I  think  I  am  in  entire  sym- 
pathy with  what  the  Senator  from  Missouri  seeks  to  accom- 
plish, but  I  have  never  read  the  amendment;  I  have  only 
heard  it  as  the  clerk  has  read  it.  and,  as  I  caught  It  from 
that  reading,  it  seems  to  me  there  are  some  portions  of  it 
that  ought  to  be  stricken  out.  It  ought  to  stop,  as  I  view 
it,  at  the  levy  of  the  extra  tax.  There  is  some  provision 
in  the  amendment  about  a  credit  that  Is  to  be  given  on  the 
debts.    That  provision  ought  to  be  stricken  out.  I  think. 

Mr.  CLARK  I  am  Inclined  to  think  the  Senator  is  cor- 
rect about  that,  and  I  am  perfectly  willing  to  withdraw  that 
portion  of  the  amendment. 

Mr.  NORRIS.  Very  well,  let  it  be  read  again  with  those 
words  out. 

The  PRESIDINO  OFFICER.  The  clerk  will  report  the 
amendment  as  modified. 

The  Chiv  Clerk.  It  is  proposed  to  strike  out  oi  the 
amendment  paragrai;^  (b),  as  follows: 

The  amount  of  duties  collected  under  the  proTlslons  of  sub- 
section (a)  ahaU  be  credited  to  the  amount  due  on  such  national 
Indebtedness  to  the  United  States  of  such  foreign  coiintry  and 
shall  be  considered  payment  on  account  of  such  Indebtedness  toy 
such  country. 

Mr.  JOHNSON.  Mr.  President.  I  ask  to  have  the  amend- 
ment read  as  it  will  read  with  subsection  (b)  stricken  out. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the 
amendment  as  modified. 

TTie  CHixr  Clerk.  On  page  8,  after  line  17.  it  is  proposed 
to  Insert  the  following: 

Sac.  13.  There  shall  be  levied,  collected,  and  paid  upon  all  wines 
and  distilled  spirits  when  Imported  Into  the  United  States  or  Into 
any  of  Its  possessions  (except  the  Philippine  Islands,  the  Virgin 
Islands.  American  Samoa,  and  the  island  of  Ouam) ,  or  when  with- 
drawn from  bond  for  consumption  or  use.  If  such  wines  or  dis- 
tilled spirits  are  exported  directly  or  indirectly  from  any  foreign 
coxintry  which  Is  In  default  on  Its  national  Indebtedness  to  the 
United  State*  Incurred  In  connection  with  the  World  War,  the  fol- 
lowing duties,  respectively:  On  wines.  $3  per  gallon:  on  distilled 
spirits.  $5  per  gallon.  Such  duties  shall  be  In  addition  to  ths 
duties  prescribed  under  existing  law;  and  the  provisions  of  exist- 
ing law  (including  penalties)  shaU  apply  to  the  asMssmsnt  and 
coUectlon  of  such  duties. 

Mr.  WALSH.  Mr.  President,  I  should  like  to  Inaaire  of 
somebody  who  knows,  what  are  the  duties  imder  the  existing 
law? 

Mr.  HARRISON.    The  present  tariff  rate  Is  $5  per  gaUon. 

Mr.  WALSH.  I  thought  a  different  scale  of  duties  applied 
to  wines  and  distilled  spirits. 

Mr.  HARRISON.    That  Is  true. 

Mr.  WALSH.    What  are  the  duties  on  wines? 

Mr.  HARRISON.    The  duty  on  champagne  is  $6  a  gallon. 

Mr.  WALSH.  Is  the  result,  then,  going  to  be  simply  to 
penalize  the  American  peoide  who  consume  these  wines  and 
liquors,  or  is  the  amendment  really  going  to  be  effective  in 
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calling  the  attention  of  the  authorities  of  foreign  counties 
to  the  fact  that  we  want  our  debts  paid?  It  seems  to  lae 
that  we  ought  not  to  penalize  our  own  people  who  want  to 
drink  imported  liquors.  Is  it  merely  an  extra  tax.  or  ^iU 
it  be  effective  In  awakening  the  conscience  of  the  responsH  le 
leaders  of  foreign  countries  that  owe  us  debts?  This  bu^ 
ness  of  -retaliatory  or  punitive  tariff  duties  is  dangeroiis 
can  lead  to  most  serious  consequences  and  become  mdre 
harmful  to  the  country  imposing  than  to  the  country  that 
It  is  sought  to  punish.  Such  action  ought  to  be  taken  af 
careful  study  of  all  aspects  of  the  Issue. 

Mr.  CLARK.  Mr.  President.  I  will  say  to  the  Sena 
from  Massachusetts,  if  he  will  permit  me.  it  was  my  tho 
In  proposing  such  a  tax  as  this  that  it  would  awaken 
self-interest  of  the  debtor  European  nations  to  the  fact  t 
the  United  States  is  thoroughly  in  earnest  in  wanting  p^id 
the  debts  due  it.  I  think  it  is  a  sufficiently  large  tax.  wMle 
not  being  prohibitive,  to  bring  about  that  result. 

Mr.  WALSH,  That  was  the  reason  for  my  inquiry  as  to 
what  the  existing  tax  is.  Can  we  not  have  some  sched  ile 
of  taxes  submitted  to  us  so  that  we  will  know  what  we  are 
voting  on.  and  not  suddenly  and  quickly  put  an  extra  lax 
on  w^ithout  knowing  what  the  present  tax  is? 

Mr.  KING.  Mr.  President,  the  question  presented  by  he 
amendment  offered  by  the  Senator  from  Missouri  was  c«  n- 
sidered  in  the  House  when  the  bill  before  us  was  under  d  Is- 
cussion.  and  a  similar  motion  was  rejected.  My  recollect  on 
is  that  the  Committee  on  Ways  and  Means,  in  preparing  1  he 
bill,  also  considered  and  rejected  the  proposition.  It  ceems 
.  to  me  that  this  is  an  inopportune  time  to  deal  with  the  f  ^  )r- 
eign  debt  question.  It  is  quite  likely  Congress  will  consiiler 
before  adjournment  the  question  of  the  Indebtedness  of  for- 
eign governments  to  the  United  States.  There  are  many 
angles  to  this  question  and  important  problems  that  will  be 
encoimtered  in  its  determination. 

The  American  people  are  eager  to  find  markets  for  their 
surplus  products.  Recently  loans  were  made  to  China  to 
enable  her  to  buy  American  wheat  and  cotton,  and  suggjs- 
tions  are  being  made  from  time  to  time  by  representatives  of 
agriculture  that  plans  be  evolved  and  put  into  operation  tiat 
will  result  in  finding  markets  for  siirplus  agricultural  c 
modities.  We  know  that  our  manufacturers  and  Indus 
Ists  are  seeking  outlets  for  their  products.  In  every 
our  land  we  hear  statements  to  the  effect  that  there 
been  overproduction,  that  warehouses  and  mills  and  eieVa- 
tors  are  overflowing  with  the  products  of  field  and  farm  £  nd 
mill  and  factory,  and  that  foreign  markets  must  be  secu'ed 
for  these  enormous  surpluses. 

The  administration,  as  we  know,  is  desirous  of  findng 
foreign  markets  for  the  sale  of  American  products.  Ev*ry 
rational  person  knows  that  trade  and  commerce  are  inais- 
pensable  to  the  welfare  and  prosperity  of  individuals  { nd 
nations. 

Reactionary  policies  have  been  Impediments  to  inter  la- 
tional  commercial  transactions.  A  few  3^ars  ago  our  ex- 
ports amounted  to  from  six  to  eight  billions  of  doUirs. 
They  have  diminished  until  for  the  year  1932  they  ¥iere 
approximately  $1,600,000,000.  and  the  balance  of  tradej  in 
favor  of  the  United  States  was  but  three  hundred 

I  might  add  that  for  the  same  year  we  imported 
France  commodities  of  the  value  of  $44,736,000  ^and  sol 
France  commodities  of  the  value  of  more  than  $111,561 
and  during  the  current  year  our  exports  to  Prance 
bee^ery  much  larger  than  our  imp(Hts.    It  is  obvious 
if  UR  amendment  pending  becomes  law,  it  will  pro 
retalitory  measures  and  our  exports  to  France  will  be 
terially  diminished,  if  not  absolutely  interdicted,  which 
result  in  material  iiviury  to  our  industrialists  as  well 
agriculturists,  who  are  finding  markets  in  France  for 
of  their  surplus  products. 

Canada  has  been  our  best  market.  Great  Britain 
been  second  on  the  list,  and  France  has  been  one  of 
largest  purchasers  of  American  commodities.  We 
profiting  more  than  is  France  by  the  commercial  relatibns 
between  the  two  countries.  Any  course  that  will  cut  off  3ur 
trade  with  France  will  injure  hsr  less  *h^r\  it  wUl  the  Un  ted 
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States.  It  is  true  France,  as  well  as  other  countries,  have 
faUed  to  meet  their  payments  to  our  Government:  they  have 
defaulted  in  their  obligations  to  us,  and  this  situation  calls 
for  earnest,  calm,  and  judicial  consideration.  We  cannot,  it 
seems  to  me.  in  a  sort  of  cavalier  way  meet  this  important 

question. 

There  has  been  no  serious  and  intensive  examination  of 
the  broad  questions  involved.  There  is  no  report,  so  far  as  I 
am  advised,  resulting  from  a  comprehensive  study  of  all  of 
the  questions  involved,  together  with  the  implications  that 
will  inevitably  arise  therefrom.  This  debt  question  has 
broader  impUcations  than  arise  from  the  adoption  of  the 
amendment  under  consideration.  As  indicated,  the  failure 
of  governments  to  meet  their  obligations  to  our  Government 
may  well  warrant  a  thorough  examination  and  a  compre- 
hensive study,  with  a  view  to  formulating  a  policy  and  a  line 
of  procedure  adequate  to  meet  the  situation.  The  adoption 
of  the  amendment  before  us  is  attacking  a  problem  in  a 
piecemeal  way  and  not  in  a  broad  and  comprehensive 
manner. 

Senators  should,  in  considering  this  matter,  keep  in  mind 
the  fact  that  under  the  regulations  now  in  force  all  wines 
and  liquors  imported  are  placed  under  quotas.  I  am  not 
clear  as  to  the  authority  of  th.e  organization  with  which 
Mr.  Choate  is  connected  to  modify  quotas  after  they  are 
promulgated.  It  may  be  that  if  it  is  desired  to  punish 
France,  authority  now  exists  to  restrict  imports  of  wines  and 
liquors  from  France. 

At  any  rate,  this  debt  problem  is  one  which  may  not  be 
disposed  of  by  the  motion  of  the  Senator,  and  I  repeat  when 
I  declare  that  there  are  so  many  angles  to  be  considered, 
and  so  many  ramifications  affecting  the  question,  that  it 
would  be  unwise,  in  my  opinion,  to  adopt  the  amendment 
referred  to. 

The  senior  Senator  from  California  has  a  measure  pend- 
ing which  will  be  considered  within  the  next  day  or  two 
which,  directly  or  indirectly,  deals  with  the  question  of  for- 
eign debts.  Under  the  circumstances,  I  venture  to  suggest 
that  it  is  the  part  of  wisdom  to  follow  the  action  of  the 
House  when  a  similar  amendment  is  offered  and  vote  down 
the  pending  amendment. 

Mr.  HARRISON.  Mr.  President,  I  hope  very  much  that 
the  Senator  from  Missouri  will  not  insist  on  a  vote  on  this 
amendment.  It  is  a  question  that  was  not  considered  by  the 
Finance  Committee.  Whenever  we  get  into  a  discussion  on 
the  foreign  debt  default  it  arouses  the  passions  and  the 
prejudices  of  Senators,  and  I  include  myself  because  I  have 
no  sympathy  with  some  of  those  nations  that  are  not  trying 
to  make  some  effort  at  least  to  pay  something'  upon  their 
debts.  But  here  we  are  bent  upon  trying  to  pass  a  domestic 
measure  that  will  increase  taxes  on  a  particular  product  that 
will  be  helpful  to  our  own  country.  This  amendment,  if 
adopted  here  expressing  the  sense  of  the  Senate,  is  likely  to 
tie  up  the  matter  indefinitely.  Such  a  step  should  be  taken 
most  carefully  and  after  mature  deliberation  and  considera- 
tion. The  amendment  should  be  drawn  with  care  and 
should  be  debated  for  a  considerable  time,  because  every 
Senator  would  want  to  express  himself  upon  it.  I  hope,  Mr. 
President,  that  it  may  not  be  insisted  upon  at  this  time.  I 
should  vote  against  the  amendment  even  though  I  am  in 
entire  sympathy  with  its  purposes. 

Some  of  the  foreign  countries  have  paid  part  upon  their 
debt.  The  amendment  touches  them  all.  regardless  of  that 
fact.  I  have  more  sympathy  with  England  than  I  have  with 
France  because  England  has  done  much  more  than  has 
i  Prance,  and  yet  the  amendment  would  impose  the  same  pen- 
alty upon  one  defaulting  nation  as  on  the  other.  The  only 
nation  that  would  be  excepted  would  be  Finland,  to  which 
the  President  called  attention  the  other  day. 

If  the  Senate  should  act  now  on  this  matter,  perhaps 
influenced  by  a  belief  this  is  not  the  psychological  time  or 
that  it  is  inopportune  and  that  such  a  provision  should  not  be 
incorporated  in  a  bill  such  as  the  one  now  pending  before  us, 
and  if  we  should  vote  it  down  by  3  or  4  to  1,  it  would  be 
herailded  in  the  press  of  foreign  countries  that  such  was  the 
sober  expression  of  the  Senate  of  the  United  States.    I  do 
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not  want  that  Impression  to  go  out.  I  would  rather  have  it 
be  reported  that  the  Senate  unanimously  adheres  to  the 
position  it  has  already  taken  and  expressed  in  other  resolu- 
tions passed  to  the  effect  that  we  want  these  debts  paid. 

I  have  no  doubt  that  the  matter  ought  not  to  be  pressed 
at  this  time  and  put  upon  this  bill;  first,  because  it  will  not 
carry  with  it  a  full  and  frank  expression  of  just  what  the 
Senate  may  think;  and  second,  because  it  is  likely  to  cause  a 
delay  in  the  final  enactment  (A  this  imperative  legislation 
for  liquor  taxation. 

Then,  too,  it  is  no  secret  that  President  Roosevelt  has  been 
considering  the  question  of  submitting  a  message  to  the  Con- 
gress on  reciprocal  trade  or  marketing  agreements.  In  those 
agreements  the  President  would  take  into  consideration 
whether  a  defaulting  nation  had  made  part  payment  or  not, 
so  that  it  would  be  unnecessary  to  write  it  into  other  legis- 
lation. It  ought  not  to  be  written  into  such  legislation  as 
this.  Diplomats  do  not  act  in  that  way.  The  Senate  has 
expressed  itself  about  the  debt  question.  It  has  expressed 
itself  unanimously  against  cancelation  of  the  debts  in  the 
moratorium  resolution  which  we  adopted.  Let  us  not  clog 
the  wheels  here  in  connection  with  this  legislation  which  we 
want  to  expedite  so  the  Government  may  receive  the  tax 
money  involved. 

When  the  reciprocal  trade  legislation  comes  here  it  would 
be  a  more  appropriate  time,  if  the  Senator  from  Missouri 
wanted  to  offer  his  amendment,  for  the  Senate  then  to  con- 
sider it.  If  we  have  confidence  in  those  carrying  on  the  dip- 
lomatic relations  of  the  country  and  those  who  are  admin- 
istering the  Government,  then  such  matters  as  this  should 
be  left  to  them  to  consider  instead  of  writing  them  into  law 
and  saying  they  must  do  this  and  must  do  that.  Let  us  not 
at  this  particular  time  slap  somebody  in  the  face.  Let  us  not 
try  to  clog  and  disarrange  some  of  our  diplomatic  relation- 
ships, because  it  is  unnecessary  in  the  writing  of  a  tax  bill 
relating  to  liquor.  I  hope  the  distinguished  Senator  from 
Missouri  will  not  insist  upon  his  amendment  under  the 
circumstances. 

Mr.  WALSH.  Mr.  President,  I  merely  wish  to  call  atten- 
tion to  a  line  in  the  address  of  the  President  on  the  convening 
of  Congress: 

I  expect  to  report  to  you  later  In  regard  to  debts  owed  the 
Government  and  the  people  of  this  country  by  the  governments 
and  peoples  of  other  countries. 

Mr.  JOHNSON.  Mr.  President,  as  I  understand  the 
amendment.  It  neither  settles  one  question  nor  another  in 
respect  to  the  foreign  debts,  but  it  deals  with  the  very  sub- 
ject matter  of  the  bill  that  is  now  under  consideration.  We 
have  before  us  a  bill  providing  a  tax  upon  liquors.  The 
amendment  increases  the  tax  upon  imported  liquors.  It 
does  it,  it  is  true,  as  against  defaulting  nations  in  their 
payments  to  the  United  States  upon  the  indebtedness  now 
existing,  but  for  the  love  of  heaven  is  there  any  reason 
why  the  United  States,  or  the  Congress,  dealing  with  a 
taxation  measure,  should  not  penalize  in  favor  of  its  own 
people  those  nations  which  decline  to  honor  their  obligations 
to  us.  Dealing  with  the  amount  of  money  that  is  to  be 
realized  from  liquor,  dealing  with  those  particular  countries 
that  have  defaulted  in  their  payments  to  us,  is  there  any 
reason  why  we  should  not  tax  their  liquors  at  a  higher  rate 
than  we  tax  our  own?  That  is  all  that  is  presented  by  the 
amendment  except,  of  course,  the  use  of  the  interdicted 
words,  "  the  defaulting  nation  in  payment  of  debts  to  the 
united  States." 

Tt  that  is  all  there  Is  to  the  amendment,  there  is  not,  in 
my  opinion,  any  reason  why  it  should  not  be  adopted.  It 
will  aid  Americans.  It  will  aid  wine  men  throughout  this 
Nation.  It  will  add  to  the  revenue  collected  from  liquor  in 
this  country  under  this  bill,  and  there  is  no  reason  that  I 
can  fathom  why  that  should  not  happen. 

I  cannot  answer  any  of  the  inquiries  that  have  been  pro- 
pounded in  respect  to  reciprocal  trade  relations.  On  the 
27th  of  December,  after  reading  in  the  press  that  there  has 
been  some  relationship  established  between  a  quota  upon 
wines  in  Prance  and  the  delivery  of  some  apples  from  the 
United  States  to  France,  I  addressed  a  communication,  which 


I  trust  was  wholly  courteous  In  character,  to  Mr.  livesey  oT 
the  Senate  Department,  who  is  advertised  as  the  gentleman 
who  has  made  the  arrangements  with  Prance,  asking  what 
it  was  and  asking  as  well  for  information  upon  the  quotas 
that  had  been  establislied  by  France  in  relation  to  American 
goods. 

Of  course,  that  communication  was  delivered  during  the 
holiday  season.  I  concede,  and  equally  of  course  I  concede 
that  from  the  27th  day  of  December  until  the  9th  or  10th 
day  of  January  would  not  afford  ample  opportunity  for  a  dis- 
tinguished member  of  the  State  Department  to  reply  to  a 
courteous  query  addressed  by  a  Member  of  the  United  States 
Senate.  So  I  have  not  at  hand  the  exact  information  that 
I  sought  at  that  time,  and  perhaps  I  may  never  have  it. 
for  I  have  had  some  dealings  in  the  past  with  distinguished 
gentlemen  in  my  search  for  knowledge  that  might  enable  me 
to  legislate  accurately,  and  my  experience  at  least  has  aroused 
within  me  a  skepticism  that  perhaps  I  may  never  obtain  offi- 
cially that  which  I  thus  seek. 

But,  sir,  there  is  another  aspect  to  this  as  well.  It  may  be 
the  question  should  not  have  arisen  in  this  particular  mian- 
ner.  I  doubt  that,  however,  for  I  think  it  a  perfectly  proper 
amendment.  When  confronted  with  an  amendment  of  this 
sort  which  expresses  the  opinion  of  the  Senate  concerning 
the  debts  that  are  due  and  which  puts  upon  those  defaulting 
nations  at  least  the  penalty  of  paying  a  higher  tax  upon  that 
which  we  are  making  ourselves,  there  is  no  reason  of  the 
slightest  character  why  that  shoxild  not  be  undertaken. 

I  have  a  bill  upon  the  calendar  which  possibly  may  be 
reached  this  afternoon — ^if  not,  when  the  next  call  of  the 
calendar  is  made — ^the  design  of  which  is  to  have  the  Con- 
gress of  the  United  States  upon  record  so  that  there  can  be 
no  mistake  respecting  it.  It  prohibits,  in  the  future,  the  sale 
or  the  dealing  in  foreign  securities  of  various  countries  which 
have  defaulted  in  their  indebtedness  to  us. 

I  cannot  assume,  sir,  that  there  will  be  any  objection  to  a 
measure  of  that  sort.  It  ought  to  be  passed,  and  it  ought  to 
be  passed  instanter;  but  I  see  no  objection  to  an  additional 
tax  to  those  nations  which  have  defaulted,  and  I  trust  that 
the  amendment  of  the  Senator  from  Missouri  may  be 
agreed  to. 

The  PRESIDING  OFFICER  (Mr.  PoPi  in  the  chair) .  The 
question  is  on  the  amendment  of  the  Senator  from 
Missouri  [Mr.  Clark]. 

Mr.  NORRIS.  I  ask  that  the  amendment  be  stated 
again.  I  have  been  trying  to  get  It  in  order  to  read  it 
but  have  been  unable  to  do  so. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
restated. 

The  legislative  clerk  read  as  follows: 

Sec.  13.  There  shall  be  levied,  collected,  and  paid  upon  all 
wines  and  distilled  spirits  when  Imported  Into  the  United  States 
or  Into  any  of  Its  possessions  (except  the  Philippine  Islands,  the 
Virgin  Islands,  American  Samoa,  and  the  island  of  Guam),  or 
when  withdrawn  from  bond  for  consumption  or  use.  if  such  wines 
or  distilled  spirits  are  exported  directly  or  Indirectly  from  any 
foreign  country  which  is  In  default  on  its  national  indebtedness 
to  the  United  States  incurred  in  connection  with  the  World 
War,  the  following  duties,  respectively:  On  wines.  t3  per  gallon; 
on  distilled  spirits,  $5  per  gallon.  Such  duties  shall  be  in  addi- 
tion to  the  duties  prescribed  under  existing  law;  and  the  pro- 
visions of  existing  law  (including  penalties)  shall  apply  to  the 
assessment  and  collection  of  such  duties. 

Mr.  NORRIS.  Mr.  President,  may  I  have  the  attention  of 
the  author  of  the  amendment?  Where  reference  is  made 
to  "existing  law",  ought  It  not  to  be  "this  act"?  Are 
those  duties  prescribed  in  this  act? 

Mr.  CLARK.    No. 

Mr.  NORRIS.  I  am  Informed  that  it  does  not  Impose 
those  duties. 

Mr.  CLARK. 

Mr.  NORRIS. 
all  right  as  it  is. 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Missouri  [Mr.  ClakkI. 

Mr.  AUSTIN.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roIL 


No,  sir. 
Then  it  seems  to  me  the  amendment  is 
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The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Oopeland 

Aahurst 

Couzens 

AuatSn 

Cutting 

Bachman 

Davis 

BaUey 

Dickinson 

Bankhead 

Dleterlch 

Barbour 

DUl 

Barkiey 

Dutty 

Bone 

Erlckson 

Borah 

PeM 

Brown 

Fletcher 

Bulkier 

rrazler 

Bulow 

George 

Byrd 

Olasa 

Byrnes 

Ooldsborough 

Capper 

Gore 

Caraway 

Hale 

Carey 

Haniaon 

aark 

Bastlngfi 

Connally 

Hatch 

CooUdga 

Hayden 

Mr.  LEWIS. 

I  desire  to 

Alabama  [Mr 

.  Black]  anc 

Beynolds 

Robinson.  Ark. 

Robinson,  Ind. 

Russell 

Schall 

Sheppard 

Bhlpstead 

Smith 

Stelwer 

Stephens 

Thomas,  Okla. 

Thomas,  Utah 

Thompson 

Trammell 

Ty  dings 

Vandenberg 

Van  Nuys 

Walsh 

Wheeler 


Hebert 

Johnson 

Keyes 

King 

La  Follette 

Lewis 

Logan 

Lonergan 

McAdoo 

McGlll 

UcKellar 

McNary 

Mvirphy 

Neely 

Norrls 

Nye 

OlCahoney 

Overton 

Patterson 

Plttman 

Pope 

I  desire  to  announce  that  the  Senator  from 
Black]  and  the  Senator  from  Nevada  [Mr. 
McCarrah]  are  detained  in  an  important  committee  meet- 
ing of  the  Senate. 

I  also  desire  to  announce  that  the  Senator  from  New 
York  (Mr.  Wagkir]  and  the  Senator  from  Colorado  [Mr. 
Costigan]  are  detained  from  the  Sena'te  on  important  de- 
partmental business. 

Mr.  OVERTON.  I  desire  to  announce  that  my  colleague 
the  senior  Senator  from  Louisiana  [Mr.  Long]  is  necessarily 
detained  from  the  Senate. 

The  PRESIDINQ  OFFICER.  Eighty-two  Senators  hav- 
ing answered  to  their  names,  a  quorum  Is  present.  The 
question  is  on  the  amendment  of  the  Senator  from  Missouri 
[Mr.  Clark  1. 

Mr.  NORRIS.    I  ask  for  the  yeas  and  nays. 

Mr.  DILL.  Mr.  President,  I  think  there  is  much  merit  in 
what  the  Senator  from  Arizona  has  said.  On  the  other 
hand,  there  ought  never  to  be  any  misunderstanding  as  to 
the  sentiment  of  the  people  of  this  coimtry,  and.  I  believe,  of 
the  Members  of  this  body,  on  what  our  attitude  should  be 
toward  a  country  which  does  not  even  make  an  attempt  to 
pay  a  debt  that  it  has  not  only  recognized,  but  recognized 
by  an  agreement  under  which  we  have  agreed  to  cancel  the 
entire  principal  of  the  debt  if  the  country  will  but  pay  a 
rate  of  interest  upon  that  principal. 

I  think  It  is  unfortunate  that  the  amendment  should  be 

^presented  at  this  time;  but,  since  it  is  presented,  it  seems 

to  me  that,  from  my  viewpoint,  there  is  only  one  thing  I  can 

do,  and  that  is  to  express  my  views  by  voting  for  the 

amendment. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  inquire 
whether  the  amendment  was  submitted  to  the  Committee  on 
Finance? 

Kfr.  HARRISON.  It  was  not  submitted  to  the  Committee 
on  PlnaiKe.    The  committee  gave  it  no  consideration  at  all. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  am  sm-e  the  Senator 
wishes  to  be  accurate.  If  my  recollection  serves  me  cor- 
rectly, the  Senator  from  Missouri  desired  to  offer  the  amend- 
ment in  the  c(Hnmittee,  but  the  Senator  from  Mississippi 
asked  him  to  offer  It  Instead  on  the  floor. 

Mr.  HARRISON.  My  recollection  is  that  that  was  an 
amendment  with  reference  to  advertisements  going  out  of 
wet  States  into  dry  States.  I  recall  nothing  In  the  world 
with  reference  to  this  amendment  coming  up  in  the 
committee. 

Mr.  LA  FOLLETTE.  Tlie  Senator  may  be  right  about 
that. 

Mr.  CLARK.  That  statement  is  correct.  I  did  not  offer 
the  amendment  in  the  committee. 

Mr.  HARRISON.  I  may  say  further  to  the  Senator  from 
Arkansas  that  so  anxious  were  we  to  divorce  these  other 
controversial  matters  from  this  legislation  and  speed  this 
bin  along  that  we  left  out  the  tariff  question.  We  con- 
sidered first  Incorporating  in  the  bill  the  reciprocal  trade- 
agreement  authority  to  the  President,  but  we  wanted  to 
eliminate  possibilities  of  controversy,  and  for  that  reason 
we  left  it  out  of  the  bilL 
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I  hope  very  much  that  this  question  will  not  become  in- 
volved in  the  pending  legislation;  and  while  I  am  in  sym- 
pathy with  everything  the  Senator  from  Missouri  is  pro- 
posing, this  is  Just  not  the  proper  place  for  the  amendment 
to  go  on;  I  hope,  therefore,  it  will  be  rejected. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  amend- 
ment involves  not  only  the  imposition  of  duties  which  wiU 
provoke,  as  has  already  been  announced  by  one  Senator, 
tariff  issues  in  the  Senate  which  would  be  difficult  to  deter- 
mine and  probably  invite  retaliatory  tariff  action  by  some 
foreign  governments,  but  it  also  involves  questions  of  policy 
to  which  little  consideration  has  been  given  except  by  those 
Senators  who  have  been  fortunate  enough  to  have  the  oppor- 
timity  of  studying  them. 

I  do  not  believe  this  amendment  ought  to  be  incorporated 
in  the  bill. 

The  PRESIDINO  OFFICER.  On  this  question  the  yeas 
and  nays  have  been  demanded.  Is  the  demand  sufficiently 
seconded? 

The  yeas  and  nays  were  ordered. 

Mr.  NORRIS.  Mr.  President,  I  had  not  intended  to  say 
anything  on  the  pending  measure,  because  I  am  anxious  to 
expedite  it,  just  as  is  every  other  Senator;  but  those  who 
desire  to  defeat  the  pending  amendment  have  urged  various 
objections  to  it  which  seem  to  me  to  be  unwarranted. 

What  is  this  amendment  which  everybody  favors  but  no- 
body wants?  We  are  told  that  the  Senate  is  for  it,  and  that 
the  country  is  for  it,  but  that  we  are  not  to  vote  for  it. 
We  are  told  that  it  was  not  offered  in  the  committee.  If 
it  be  true  that  that  is  an  objection  sufficient  to  warrant 
the  defeat  of  the  amendment,  then  it  must  follow  that 
whenever  any  legislation  is  proposed  here  in  the  future  it 
must  be  passed  as  the  committee  reports  it,  without  oppor- 
timity  to  offer  amendments  in  the  Senate. 

I  concede,  to  begin  with,  that  it  would  have  been  better 
if  this  matter  had  been  handled  in  the  committee,  if  they 
bad  had  an  opportunity  to  frame  the  amendment;  but  the 
committee  did  not  do  that. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  NORRIS.    I  yield. 

Mr.  CLARK.  I  should  like  to  say,  on  that  point,  that 
when  the  bill  was  reported  on  Monday  the  committee  had 
had  it  imder  consideration  in  the  afternoon,  the  Senate 
was  being  held  in  session,  and  it  was  deemed  very  im- 
portant that  the  bill  be  brought  in.  I  had  previously 
announced  that  I  intended  to  offer  this  amendment,  but  I 
did  not  see  any  necessity  to  delay  reporting  the  bill  by 
presenting  the  amendment  in  the  committee. 

Mr.  NORRIS.  Mr.  President,  the  amount  of  the  foreign 
debt  has  been  settled,  has  been  determined,  has  been  agreed 
upon  by  the  Government  of  the  United  States  and  the 
foreign  nations. 

It  seems  to  me  that  the  idea  of  hereafter  considering  the 
debts  should  not  be  entertained.  We  have  had  the  question 
of  the  debts  before  us,  we  have  debated  it  at  length;  and 
against  the  ideas  of  some  of  us  who  believe  that  the  debts 
were  fairly  and  honestly  incurred  and  ought  to  be  paid  in 
full  we  have  seen  agreements  approved  between  our  Gov- 
ernment and  other  governments  by  which  nearly  the  whole 
of  the  debt  was  forgiven,  and  now  no  payments  are  made 
on  the  settlements  agreed  to. 

As  I  understand  it,  the  proposed  amendment  would  apply 
to  the  nations  which  are  in  default.  There  has  been  no 
claim,  so  far  as  I  know,  that  any  of  these  agreements  were 
made  under  duress,  or  were  unfair.  In  round  numbers  we 
have  forgiven  about  half  the  debts,  and  our  taxpayers  today 
are  paying  the  debts  of  Europe.  They  are  really  repaying 
the  money  which  the  European  nations  borrowed  from 
our  Government. 

Mr.  President,  the  debtor  nations  asked  for  the  money 
they  received;  we  did  not  force  it  upon  them.  When  we 
came  to  settle,  generously  we  took  off  one  half  of  the  debt, 
and  our  people  have  to  pay  the  other  half,  and  are  pajring  it 
now.  In  these  times  of  depression  this  taxation,  which  has 
been  placed  upon  the  shoulders  of  the  American  people,  has 
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been  Increased,  and  will  continually  be  increased,  by  the 
amount  of  money  which  we  forgave  from  debts  which  were 
fairly  and  honestly  incurred. 

Now  we  are  confronted  with  a  proposal  to  levy  a  tax  on 
spirituous  liquors  Imported  from  those  countries  greater 
than  that  levied  on  liquor  from  other  goverrunents.  Those 
governments  could  get  rid  of  that  tax  by  paying  what  they 
owed.  They  are  not  required  to  pay  all  the  debts;  they  are 
required  to  pay  only  according  to  the  very  agreements  which 
these  different  governments  have  made  and  have  sanctioned. 

There  would  be  no  injustice  in  this.  I  do  not  suppose  there 
would  be  this  result,  but  suppose  it  did  result  in  some  of 
these  govenmients  not  shipping  us  any  whisky.  The  Ameri- 
can people  are  bright.  If  they  will  Just  be  patient,  the 
American  people  will  make  their  own  champagne  and  make 
their  own  wine.  Why  this  clamor  that  we  must  look  after 
liquor  first  before  we  take  up  any  other  tariff  problem? 

Copper  has  been  mentioned,  and  as  far  as  that  is  con- 
cerned, the  problem  is  not  a  difficult  one  to  solve.  If  the 
Senator  from  Arizona  will  offer  his  amendment,  for  one,  I 
will  vote  for  it.  But  the  effort  is  to  have  this  apply  particu- 
larly to  liquor,  which  we  can  get  along  without,  and  which 
we  can  produce  ourselves,  and  get  drunk  on  liquor  we  manu- 
facture ourselves.    [Laughter.] 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  junior  Senator  from  Mis- 
souri [Mr.  Clark].  The  yeas  and  nays  have  been  ordered, 
and  the  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  roU. 

Mr.  BULOW  (when  his  name  was  called).  I  have  a  pair 
with  the  senior  Senator  from  New  Jersey  [Mr.  Kean],  who  is 
absent.    I  therefore  withhold  my  vote. 

Mr.  McKELLAR  (when  his  name  was  called) .  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Delaware  [Mr. 
Townsbnd].  Not  knowing  how  he  would  vote,  I  withhold  my 
vote. 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called) . 
I  have  a  general  pair  with  the  Senator  from  Pennsylvania 
[Mr.  Reed],  who  is  necessarily  absent.  Not  knowing  how 
he  would  vote  pn  this  question.  I  transfer  that  pair  to  the 
Senator  from  Alabama  [Mr.  Black]  and  vote  "  nay."  I  am 
not  advised  as  to  how  the  Senator  from  Alabama  would 
vote. 

Mr.  TYDINGS  (when  his  name  was  called) .  On  this  vote 
I  have  a  general  pair  with  the  senior  Senator  from  Rhode 
Island  [Mr.  Metcalf],  who  is  absent.  I  do  not  know  how 
that  Senator  would  vote  if  he  were  present.  If  I  were  per- 
mitted to  vote,  I  should  vote  "  nay." 

Mr.  HEBERT.  Mr.  President,  I  desire  to  announce  that 
the  following  Senators  are  necessarily  absent:  Mr.  Gibson, 
Mr.  Metcalf,  Mr.  Norbeck,  Mr.  Walcott,  Mr.  WnrrE,  Mr. 
Kean,  Mr.  Townsend,  and  Mr.  Reed. 

I  also  desire  to  announce  that  the  Senator  from  Connec- 
ticut [Mr.  Walcott]  has  a  pair  with  the  Senator  from  Colo- 
rado [Mr.  Costigan].  I  am  not  advised  how  either  of  these 
Senators  would  vote  if  present  and  voting. 

The  Senator  from  West  Virginia  [Mr.  Hatfield]  is  nec- 
essarily detained.    If  present,  he  would  vote  "  5^a." 

Mr.  PATTERSON  (after  having  voted  in  the  affirmative) . 
I  have  a  general  pair  with  the  Senator  from  New  York 
[Mi.  Wagner].  I  am  not  advised  how  he  would  vote  on  this 
question  and  therefore  transfer  my  pair  to  the  Senator  from 
West  Virginia  [Mr.  Hatfield]  and  let  my  vote  stand. 

Mr.  LEWIS.  I  wish  to  announce  that  the  Senator  from 
Alabama  [Mr.  Black]  and  the  Senator  from  Nevada  [Mr. 
McCarran]  are  detained  in  an  important  committee  meet- 
ing and  are  therefore  unable  to  be  present  on  this  vote. 

I  also  wish  to  announce  that  the  Senator  from  Colorado 
[Mr.  Costigan]  and  the  Senator  from  New  York  [Mr.  Wag- 
ner] are  necessarily  absent  on  departmental  business  for 
their  constituents. 

Mr.  OVERTON.  I  wish  to  announce  the  necessary  ab- 
sence of  my  colleague  [Mr.  Long]. 

The  vote  was  recapitulated  by  the  legislative  clerk. 

Mr.  HARRISON.    Mr.  President 

The  PRESIDING  OFFICER.  On  this  question  the  yeas 
are  40.  the  nays  are  39,  so  the  amendment  is  agreed  to. 


Mr.  HARRISON.  Mr.  President.  I  was  on  my  feet  seeking 
recognition  to  ask  for  a  recapitulation  of  the  vote,  it  was  so 
close. 

The  PRESIDING  OFFICER.  Tbe  clerk  will  again  re- 
capitulate the  vote. 

The  vote  was  recapitulated. 

The  result  was  announced — 3^eas  40,  nays  39,  as  follows: 

YKAS— 40 


Bachman 

Oopeland 

Hastings 

Wy« 

Barbour 

Davis 

Hebert 

Patterson 

Bone 

Dickinson 

Johnson 

Robinson.  Ind 

Borah 

Dill 

La  Follette 

RxisseU 

Brown 

Duffy 

LewU 

Schall 

Capper 

Srlcknnn 

IfcAdoo 

Shipstead 

Caraway 

Fess 

McOlU 

Stelwer 

Carey 

Prazler 

McNary 

Trammell 

Clark 

George 

Murphy 

Vandenberg 

Connally 

Goldsborough 

Norrls 

Wheeler 

NAYS— 39 

Adams 

Couzens 

Keyes 

Robinson.  Ark 

Ashurst 

Cutting 

King 

Sheppard 

Austin 

Dleterlch 

l4igan 

&nlth 

BaUey 

Fletcher 

lionergan 

Stephens 

Bankbead 

Glass 

Neely 

Thomas,  Okla. 

Barkley 

Gore 

O'Mahoney 

Thomas.  Utah 

Bulkley 

Hale 

Overton 

Thompson 

Brrd 

Harrison 

Plttman 

Van  Nuys 

Byrnes 

Hatch 

Pope 

Walsh 

Coolldge 

Hayden 

Reynolds 

NOT  VOTING— 17 

Black 

Kean 

Norbeck 

Walcott 

Bulow 

Long 

Reed 

White 

Costigan 

IflcCarran 

Townsend 

01bM>n 

ICcKeUar 

Tydlngs 

Hatfleld 

Metcalf 

Wagner 

So  Mr. 

Clark's  amendment 

,  was  agreed  to 

as  follows: 

On  page  8.  after  line  17,  Insert  the  foUowlng: 

"amc.  13.  There  shall  be  levied.  coUected,  and  paid  upon  all 
wines  and  dlstUled  spirits  when  Imported  Into  the  United  States 
or  into  any  of  Its  possessions  (except  the  PhUlpplne  Islands,  the 
Virgin  Islands.  American  Samoa,  and  the  Island  of  Guam),  or 
when  withdrawn  from  bond  for  consumption  or  use,  If  such  wines 
or  dlstlUed  spirits  are  exported  directly  or  indirectly  from  any 
foreign  country  which  is  in  defaiUt  on  its  national  Indebtedness  to 
the  United  States  incurred  in  connection  with  the  World  War,  the 
following  duties,  respectively: 

"  On  wines.  $3  per  gallon:  on  dlstUled  splrlU.  $5  per  gallon. 
Such  duties  shaU  be  in  addition  to  the  duties  prescribed  under 
existing  law,  and  the  provisions  of  existing  law  (Including  penal- 
ties) shall  apply  to  the  assessment  and  collection  of  such  duties." 

Mr.  COPELAND.  Mr.  President,  I  call  the  atteniion  of 
the  Senator  in  charge  of  the  bill  to  page  5.  the  second 
paragraph. 

The  matter  involved  here  Is  the  question  of  the  tax  on 
artificially  carbonated  wines.  A  little  while  ago  I  made  an 
appeal  to  the  Senate  that,  in  the  interest  of  temperance  and 
agriculture,  there  should  be  a  lower  tax  upon  light  wine  of 
an  alcoholic  content  under  14  percent.  I  seemed  to  have  no 
support  from  Senators  from  grape-growing  States.  There- 
fore I  did  not  press  the  matter.  I  mention  it  now,  however, 
because  there  is  a  larger  group  of  Senators  present. 

It  certainly  seems  to  me  that  in  every  State  where  grapes 
are  grown  commercially  there  should  be  an  Interest  in  lower- 
ing the  tax  on  this  particular  type  of  wine.  If  we  are  hoping 
to  promote  temperance,  we  want  to  make  light  wine  as  cheap 
as  possible.  If  we  are  interested  in  agriculture,  we  want  to 
help  the  grape  grower.  Every  time  a  cent  of  tax  is  put  on 
this  light  wine  it  means  that  a  tax  of  $2  per  ton  is  placed 
on  grapes.  A  tax  of  10  cents  per  gallon  on  light  wine  repre- 
sents a  tax  of  $20  per  ton  on  grapes.  It  seems  to  me  that 
every  Senator  from  a  grape-growing  State  ought  to  be  inter- 
ested in  expressing  some  sentiment  regarding  this  particular 
item. 

Mr.  JOHNSON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  California? 

Mr.  COPELAND.    I  yield. 

Mr.  JOHNSON.  I  Interrupt  the  Senator  from  New  York 
because  he  made  the  statement  that  those  from  grape- 
growing  States  ought  to  be  Interested  In  this  Item.  I  am 
interested,  I  have  been  so  Intensely  Interested  in  the  mat- 
ter that  I  have  been  canvassing  the  situation  to  see  whether 
or  not  there  could  be  a  reduction  In  the  tax  upon  wines  of 
no  higher  degree  of  alcoholic  content  than  14  percent;  but  I 
met  with  so  little  acquiescence  that  I  tluxight  it  was  prob- 
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ably  an  impossible  thing  to  attempt,  so  I  have  not  at- 
tempted it.  ^.  .       w  *.  w 

The  Senator  from  New  York  is  entirely  right  in  what  he 
is  saying.  The  tax.  of  course,  falls  heavily  upon  agriculture, 
because  wine-growing  in  vineyards  is  agriculture.  Whisky 
can  be  watered,  as  the  distillers  are  doing.  The  distillers 
can  take  1  quart  of  whisky  and  make  out  of  It  5  or  6 
quarts  of  rotten,  rotgut  whisky,  as  they  are  doing  today; 
and  there  Is  not  anything  that  will  prevent  them  from  doing 
It.  and  there  is  not  anything  that  will  diminish  the  profits 
they  make. 

You  cannot  put  water,  however,  into  wine,  except  when 
you  make  vinegar.  That  is  the  difference  between  the 
ability  to  adulterate  the  one  and  the  inability  to  adulterate 
the  other. 

I  am  wholly  in  sympathy  with  the  Senator's  position,  and 
I  do  not  want  his  remarks  to  pass  unnoticed  l)ecause  noth- 
ing has  been  done  in  that  regard.  The  Senator  may  be 
aware  that  my  colleague  I  Mr.  McAdooI  made  an  effort  to 
get  the  reduction  in  the  Finance  Committee,  and  he  was 
defeated  by  a  vote  of  11  to  7.  Part  of  that  vote  possibly 
would  not  be  with  him  if  the  same  attempt  wei  e  made  upon 
the  floor.  It  seemed  a  hopeless  task  to  endeavor  to  reduce 
the  tax  rate  on  light  wine  to  what  we  thought  would  be  the 
comparative  rate  of  tax.  and  for  that  reason  I  have  not 
offered  any  amendment. 

Mr.  COPELAND.  I  thank  the  Senator  from  California, 
but  I  still  think  that  if  the  Senate  understood  what  this 
means  it  would  take  action  along  the  lines  I  suggest.  If 
the  contribution  to  the  Government  were  a  large  sum.  we 
would  say.  "  Yes;  we  are  glad  to  do  this  ";  but  the  extreme 
amount  of  revenue  to  be  derived  as  suggested  by  the  Senator 
in  charge  of  the  bill  is  $7,000,000.  My  own  flgures  indi- 
cate $5,000,000;  but  if  the  tax  were  placed  at  5  cents  the 
Government  would  get  half  as  much,  anyway,  and  there 
would  be  a  direct  aid  to  agriculture  in  every  grape-growing 
State  in  America.  I  was  hoping  that  the  Senator  from 
Mississippi  would  be  willing,  since  the  bill  must  go  to  con- 
ference, to  accept  a  lower  rate,  say.  5  cents  a  gallon,  and 
then  discuss  it  once  more  in  the  conference  committee  and 
see  if  there  could  not  be  a  reduction  in  the  tax  upon  wine 
of  this  character,  because  certainly  it  means  much  to  agri- 
culture: it  means  much  to  my  State  and  to  the  State  so 
ably  represented  by  both  Senators  from  California.  There 
are,  however,  other  States  in  the  Union,  which  are  likewise 
interested,  and  my  surprise  has  been  that  I  have  not  had 
the  enthusiastic  support  from  different  parts  of  the  Union 
in  the  effort  to  do  what  seems  to  me  to  be  so  obviously  our 
duty. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 
Mr.  COPBLAND.    I  yield. 

Mr.  BARKLEY.  How  many  gallons  of  wine  will  a  ton  of 
grapes  produce? 

Mr.  COPELAND.    It  takes  about  frwn  13  to  16  pounds  of 
grapes  to  make  a  gallon  of  wine. 
Mr.  BARKLEY.    Thirteen  pounds? 
Mi,  COPELAND.    Prom  13  pounds  to  18  pounds. 
Mr.  BARKLEY.    As  a  matter  of  fact.  5  quarts,  I  under- 
stand, are  obtained  from  a  gallon  of  wine;  so  that  a  tax 
(tf  10  cents  a  gallon  as  provided  in  the  biU  will  result  in  a 
2-cent  tax  on  each  quart  bottle  of  wine  that  is  consumed 
Does  the  Senator  think  that  2  cents  a  bottle  is  an  exorbitant 
rate? 

Mr.  COPELAND.  It  does  not  sound  that  way.  but  it  does 
mean,  in  the  aggregate,  if  the  tax  upon  14-percent  wine  M 
made  10  cents  a  gallon,  a  tax  of  from  fifteen  to  seventeen 
and  one  half  dollars  on  a  ton  of  grapes. 

Mr.  BARKLEY.  Tliat  is  because  a  ton  of  grapes  pro- 
duces such  a  large  number  of  gallons  of  wine.  I  do  nol 
suppose  It  Is  a  vital  matter  so  f su*  as  the  Treasury  is  con- 
cerned; but.  in  reply  to  the  suggestion  of  the  Senator  fron 
California,  who  drew  a  comparison  between  wine  and  adul- 
terated whisky  or  distilled  spirits,  let  me  say  that  in  thi^ 
bill  there  Is  a  difference  between  10  cents  a  gaUon  on  win* 
and  $3  «  gallon  on  distilled  spirits,  so  that  there  is  no 


exactly  a  parallel.  The  consumer  will  never  know  any  dif- 
ference, so  far  as  the  cost  of  a  bottle  of  wine  is  concerned, 
whether  the  tax  is  5  cents  or  10  cents  a  gallon. 

Mr.  COPELAND.    I  agree  to  that;  but  the  producer  will. 

Mr.  BARBXEY.  I  doubt  that,  because  I  think,  in  all  prob- 
ability, that  the  tax  will  be  passed  on.  It  docs  not  attach 
until  after  it  leaves  the  producer  of  the  grape,  and  it  will 
attach  then,  if  it  attaches  at  all,  to  the  producer,  only  to  the 
extent  of  2  cents  a  bottle  on  a  quart  of  wine,  or  it  will  be  ab- 
sorbed by  those  who  produce  the  wine,  who  are  not  the  grape 
growers  according  to  my  understanding. 

Mr.  COPELAND.  But,  Mr.  President,  there  is  not  any 
doubt  at  all  that  the  producer  will  pay  a  tax  of  from  $15  to 
$20  a  ton  as  a  consequence  of  the  passage  of  this  bill  as  it 

now  stands. 

Mr.  WALSH.  Mr.  President,  cannot  the  same  argument 
be  made  as  to  two  other  agricultural  products,  namely,  com 
and  barley,  used  in  distilled  spirits  and  beer?  Can  it  not 
be  claimed  that  the  consumers  arc  taxed  and  that  there  is  a 
burden  placed  upon  agriculture  when  the  tax  upon  a  bu.shel 
of  barley,  which  makes  a  barrel  of  beer,  is  $5.  and  the  tax 
on  a  bushel  of  com  is  $9  when  converted  into  the  4>2  gal- 
lons of  whisky  produced  from  com? 

Mr  COPELAND.  I  do  not  quite  see  the  force  of  that 
argument  as  applied  here.  The  Senator  from  California 
has  well  stated  it.  So  far  as  the  consumer  is  concemed. 
he  is  going  to  get  in  the  case  of  whisky— I  hate  to  use  the 
term,  on  account  of  the  galleries— a  concoction  that,  in  my 
opinion,  is  scandalous.  .         ,  ,^ 

Mr.  BARKLEY.    Mr.  President,   will  the   Senator   yield 

there? 

Mr.  COPELAND.    Yes. 

Mr.  BARKLEY.    I  am  interested  to  know  what  is  the 

price  of  a  ton  of  grapes  out  of  which  wine  is  made  and  on 

which  the  Senator  says  there  will  be  imposed  a  tax  of  $20 

a  ton.    What  is  the  price  of  a  ton  of  grapes? 
Mr.  COPELAND.    It  depends  upon  the  market.    It  would 

run  from  twenty  to  twenty-five,  thirty-five,  or  forty  dollars 

a  ton. 
Mr.  BARKLEY.    Sold  by  the  ton  or  by  the  pound? 
Mr.  COPELAND.    Perhaps  I  misspoke  myself.     It  would 

run  from  thirty  to  thirty-five  or  forty  dollars  a  ton,  and 

under  this  bill  the  tax  will  come  out  of  the  producer  of 

grapes. 

Mr.  BARKLEY.  If  it  is  true  that  a  ton  of  grapes  made 
into  wine  brings  only  thirty  to  thirty-five  dollars  a  ton. 
and  if  the  tax  of  2  cents  a  bottle  would  reflect  upon  the 
producer  of  grapes  to  the  extent  of  $20  a  ton,  it  would  seem 
that  somebody  between  the  consumer  and  the  grower  is 
making  an  enormous  profit  by  the  manufacture  and  sale 
of  wines,  because  $:?0  a  ton,  which  the  Senator  says  would 
be  the  tax  on  the  grapes,  amounts  to  a  tax  of  2  cents  a 
bottle  on  wine. 

Mr.  COPELAND.    The  Senator  from  California  has  de- 
scribed the  reason  for  that.    When  whisky  is  made  nobody 
gets  any  pure  whisky.    The  sort  of  stuff  that  is  sold  in  the 
drug  stores  as  whisky  is  little  short  of  a  scandal.    The  sort 
of  medicinal  liquor  that  is  sold  is  cut  and  recut;  it  is  bright- 
ened up  with  coloring  matter;  it  contains  a  lot  of  sherry; 
it  contains  a  tremendous  amount  of  grain  alcohol;  and  by 
the  time  it  gets  to  the  consumer  it  contains  water.    He  does 
not  get  any  whisky  in  the  sense  that  the  Pharmacopoeia  has 
described  whisky.    Likewise,  in  the  making  of  beer.  90  per- 
cent of  the  beer  is  water;  but  when  it  comes  to  wine  it  is 
all  grape  juice;  there  is  not  any  way  to  impose  upon  the 
public  or  to  exploit  the  public.    If  the  Members  of  the  Sen- 
ate who  believe  in  temperance  and  are  distressed  over  the 
idea  of  what  may  happen  when  we  have  free  and  imlimited 
sale  of  whisky  wish  to  promote  the  cause  of  temperance,  they 
will  be  for  a  lower  rate  on  light  wines.    Furthermore,  if  they 
are  interested  in  agricvUture,  they  will  want  to  help  the  grape 
grower.    It  was  on  this  account  that  I  rose,  because  a  little 
while  ago  I  was  convinced  that  there  is  no  sentiment  in  the 
Senate  in  favor  of  a  proposal  for  the  reduction  of  the  tax 
on  light  wines. 
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I  wish,  however,  to  ask  the  Senator  in  charge  of  the  bill 
a  question  about  a  provision  on  page  5.  The  first  paragraph 
reads  that  there  shall  be  levied — 

On  each  bottle  or  other  container  of  champagne  or  sparkling 
wine.  5  cents  on  each  one-half  pint  or  fraction  thereof. 

Then,  in  the  next  paragraph,  it  is  provided  that  there 
shall  be  levied — 

On  each  bottle  or  other  container  of  artiflclallv  carbonated  wine. 
2>/2  centa  on  each  one-half  pint  or  fraction  thereof. 

Wine  artificially  carbonated  is  regarded  often  by  the 
consumer  as  a  champagne,  as  a  sparkling  wine,  and  the 
constuner  gets  no  benefit.  It  is  sold  at  the  same  price  as  is 
natural  sparkling  wine,  and  why  should  It  not  be  taxed  at  the 
same  rate?  So,  at  the  same  time,  I  am  a:iking  for  a  reduc- 
tion of  the  tax  on  light  natural  wine ;  I  am  asking  why  there 
should  not  be  a  higher  tax  on  artificially  carbonated  wine. 

Mr.  HARRISON.  I  do  not  know  that  I  can  give  the 
Senator  the  reason  why  artificially  carbonated  wine  is  not 
taxed  higher  than  the  other  variety,  but  the  law  has  always 
distinguished  between  champagne  and  sparkling  wine.  The 
old  law,  under  the  champagne  and  sparkling-wine  provision, 
provided  a  rate  of  12  cents  on  each  half  pint.  We  make  it 
5  cents.  On  each  bottle  of  artificially  carbonated  wine  we 
make  it  2!^  where  it  used  to  be  6  cents.  We  reduced  both 
those  rates.  I  do  not  know  that  I  can  give  to  the  Senator 
the  reasons  why  artificially  carbonated  wine  should  not  bear 
a  higher  rate  than  the  other,  but  it  has  never  done  so,  and 
those  who  have  studied  the  question  have  said  it  should  not 
be  so.  I  suppose  that  is  the  reason  why  we  adopted  the 
rate  provided. 

Mr.  COPELAND.  That  is,  as  it  was  in  the  beginning,  is 
now,  and  ever  shall  be  world  without  end. 

Of  course,  we  are  living  in  a  time  when  we  are  setting 
aside  old-time  theories  and  practices,  and  now  would  be  a 
good  time  to  make  the  change.  I  think  that  artificially 
carbonated  wine  ought  to  be  taxed  at  the  same  rate  as 
natural  sparkling  wine.    That  is  my  judgment. 

I  am  not  going  to  press  either  one  of  these  matters,  be- 
cause we  seem  inchned  in  the  matter  of  rates  to  follow  the 
committee,  but  I  do  think  that  Senators  from  other  grape- 
gi'owing  States  should  be  sufficiently  interested  to  give  some, 
moral  support  to  the  suggestions  which  I  have  made. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
there? 

The  PRESIDING  OFFICER  (Mr.  Hayden  in  the  chair). 
Does  the  Senator  from  New  York  yield  to  the  Senator  from 
Kentucky? 

Mr.  COPELAND.    I  yield. 

Mr.  BARKLEY.  I  do  not  care  to  prolong  the  discussion, 
but  just  as  a  matter  of  interest,  I  have  been  calculating  what 
the  net  result  of  this  tax  will  be. 

Mr.  COPELAND.    That  is  on  artificially  carbonated  wine? 

Mr.  BARKLEY,  No;  I  am  referring  to  the  wine  tax. 
Two  thousand  pounds  of  grapes,  representing  a  ton,  will 
produce  155  gallons  of  wine.  At  10  cents  a  gallon,  the  tax 
on  this  product  of  a  ton  of  grapes  is  $15.50.  That  155  gal- 
lons of  grape  wine,  though,  to  the  consumer,  brings  $1,245. 

Mr.  COPELAND.    At  what  price  is  that? 

Mr.  BARKLEY.  At  an  average  of  $1.50  a  quart  it  would 
be  $7.50  to  the  wine  gallon. 

Mr.  COPELAND.  One  dollar  and  fifty  cents  a  quart  for 
natural  light  wine? 

Mr.  BARKLEY.  That  is  a  fair  average  according  to  a 
statement  made  to  the  Finance  Committee  a  few  days  ago. 
Some  of  it  sells  for  less  and  some  for  considerably  more. 

Mr.  COPELAND.  My  own  familiarity  with  wine  cards, 
reading  them  as  a  matter  of  scholarly  interest,  would  indi- 
cate to  me  that  light  American  wines  would  never  seU  for 
$1.50  a  quart. 

Mr.  BARKLEY.  My  recollection  is  that  it  was  stated  to 
the  committee  a  few  days  ago  that  $1.50  is  a  fair  average 
retail  price  for  these  wines.  Frankly,  I  do  not  know  from 
personal  knowledge  what  the  charge  is  for  this  particular 
type  of  wine;  but  even  if  we  might  assume  that  to  be  a 
dollar  instead  of  $1.50,  the  price  paid  by  the  consiuner  for 


these  wines  is  much  larger  than  at  first  blush  might  be  con- 
sidered as  the  financial  result  of  the  growth  of  a  ton  of 
grapes.  It  seems  to  me  this  tax  of  $15.50  upon  the  result  of 
the  fermentation  of  wine  is  so  insignificant  that  a  reduction 
to  5  or  7^  cents  would  never  be  felt  by  the  consumer  and 
could  not  be  refiected  upon  the  grower  In  any  serious  way. 

Mr.  COPELAND.  I  know  how  sincere  my  friend  it.  I 
know  what  his  attitude  has  been  toward  intemperance.  We 
have  now,  with  the  repeal  of  prohibition,  a  new  set  of  con- 
ditions in  the  United  SUtes.  I  think  everybody  that  has 
given  it  any  thought  realizes  that  unless  common  sense  shall 
be  exercised  by  those  who  deal  In  this  traffic  there  will  be  • 
renewed  sentiment  for  further  legislation.  Unciuestionably 
there  will  be  an  effort  made  to  promote  temperance  by  an 
urgent  appeal  to  the  people  to  drink  light  wines.  In  mjr 
opinion,  there  ought  to  be  such  an  appeal.  If  I  know  any- 
thing about  the  human  body  and  the  effect  of  alcohol  upon 
it,  I  would  say  that  if  one  must  take  alcoholic  liquor  of  any 
sort,  he  Is  far  wiser  and  more  likely  to  protect  his  health  and 
prolong  his  life  If  he  takes  light  wine.  From  my  standpoint, 
I  would  say  that  we  ought  In  every  way  possible  to  encour- 
age the  drinking  of  light  wines  and  to  that  end  make  their 
price  as  low  as  possible. 

I  know  as  well  as  I  can  know  without  being  an  expert  on 
the  subject  that  the  tax  on  light  wine  will  be  refiected  upon 
the  producer  of  grapes.  If  the  rate  Is  fixed  at  10  cents  m 
gallon  it  will  mean  a  tax  upon  the  grower  of  grapes  of  from 
$15  to  $18  per  ton. 

The  PRESIDINa  OFFICER.  Are  there  any  further 
amendments?  There  being  no  further  amendments  the 
question  is.  Shall  the  amendments  be  engrossed  and  the  bill 
be  read  a  third  time? 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time. 

The  PRESIDING  OFFICER.  The  question  Is,  Shall  the 
bill  pass? 

The  bill  was  passed. 

Mr.  HARRISON.  I  move  that  the  Senate  insist  upon  Its 
amendments,  ask  for  a  conference  with  the  House,  and  that 
the  conferees  on  the  part  of  the  Senate  be  named  by  the 
Presiding  Officer. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  Harrison,  Mr.  King,  Mr.  George.  Mr.  Reed, 
and  Mr.  Couzens  conferees  on  the  part  of  the  Senate. 

Mr.  HARRISON.  I  ask  unanimous  consent  that  the  bill 
just  passed  may  be  printed  with  the  amendments  adopted 
by  the  Senate  numbered. 

The  PRESIDING  OFFICER,  Without  objection.  It  Is  so 
ordered. 

CALL  OF  THE  ROLL 

Mr.  DICKINSON  obtained  the  floor. 

Mr.  HARRISON.  Mr.  President,  before  the  Senator  pro- 
ceeds, may  I  say  that  I  promised  the  Senator  from  Arkansas 
[Mr.  Robinson]  that  when  the  bill  was  passed  I  would  sug- 
gest the  absence  of  a  quonmi.  Will  the  Senator  yield  to 
me  for  that  purpose  at  this  time? 

Mr.  DICKINSON.    I  yield  for  that  purpose. 

Mr.  HARRISON.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senaton 
answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachman 

Bailey 

Bankhead 

Barboxir 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkier 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 


Carey 

Clark 

Connally 

Coolidge 

Copeland 

Costlgan 

Oouzens 

Cutting 

Davis 

Dickinson 

Dleterlch 

DUl 

Duffy 

Erlckson 

Fess 

Fletcher 

Prazier 

Oeorg* 


Glass 

Ooldsborough 

Gore 

Bale 

Barrlson 

Hastings 

Batch 

Hatfield 

Hayden 

Hebert 

Johnson 

Keyes 

King 

La  Pollette 

Lewis 

Logan 

Lonergan 

McAdoo 


IfcOarraa 

McOUl 

McKellar 

IfCeMary 

Murphy 

Neely 

Norrts 

Nye 

Ollaboncqr 

Overton 

Patterson 

Ptttmau 

Pope 

Reed 

Reynolds 

Robinson.  Aik. 

Robinson.  lad. 

BusseU 


Lxxvni- 
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Van  Nuys 
Wagner 
WaUb 
Wheeler 


Schall  Btelwer  Thoinpson 

Sheppard  Stephens  Trammell 

ShIpsUAd  Thomas.  Ok'.a.  Tydlngs 

Smith  Thomas.  Utah  Vandenberg 

Mr.  OVERTON.  I  desire  to  announce  that  my  ortleague 
the  senior  Senator  from  Louisiana  [Mr.  Lowg]  is  neces- 
sarily detained  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
swered to  their  names.    A  quonmi  is  present. 

OIBAT    LAKXS-ST.    LAWRENCB    DEKP     WATMWAY     T«ATY      (SJKK. 

NO.    110) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  SUtes,  which  was  read,  as 
follows: 

To  the  Senate: 

I  request  the  consideration  of  ratification  by  the  Senate  of 
the  so-called  "St.  Lawrence  Treaty  with  Canada."  Broad 
national  reasons  lead  me.  without  hesitation,  to  advocate  the 
treaty.  There  are  two  main  considerations — navigation  and 
power. 

Canada  and  the  United  States  are  possessed  of  a  nattu^l 
flow  of  water  from  near  the  center  of  the  continent  to  the 
ocean — a  flow  which   throughout   the  greater   part  of  its 
length  is  today  available  for  navigation  by  large-size  vessels. 
A  system  of  locks  at  the  eastern  end  of  Lake  Superior,  a 
dredged  channel  between  Lake  Huron  and  Lake  Erie,  and 
another  series  of  great  locks  between  Lake  Erie  and  Lake 
Ontario  provide  free  and  adequate  navigation  to  a  point 
well  down  the  St.  Lawrence  River.    Prom  there  a  series  of 
three  raiMs.  all  of  tbem  within  a  distance  of  120  miles,  now 
Impede  navigation  by  ocean-going  vessels;  but  a  Canadian 
canal  ah-eady  provides  facilities  for  smaller  dilpe.     This 
<>ftiiai^«an  canal  now  Is  used  substantially  up  to  its  capacity 
--.    Two  of  the  three  rapids  are  wholly  in  Canadian  territory, 
'the  other  U  in  the  so-called  "international  section."     A 
great  power  development   at  the  Beauhamols  Rapids  in 
Canada  is  already  nearlng  completion,  and  locks  for  ocean- 
"igolng  ships  have  been  planned  for  and  could  readily  be  built 
at  a  low  cost  as  part  of  the  plan.    This  means  that  only  two 
additional  series  of  locks  are  required  for  a  complete  and 
continuous  seaway  from  Duluth  to  salt  water.    I  call  your 
attention  to  the  simple  fact  that  Canada  alone  can.  If  de- 
sired, build  locks  at  the  Lachlne  Rapids  and  at  the  inter- 
national sector,  and  thus  provide  a  seaway  wholly  within 
Canadian  control  without  treaty  participation  by  the  United 
States.    This,  however,  would  be  a  reversal  of  the  policy  of 
cooperation  which  the   United  BUtes  and  Canada   navs 
contlnuotisly  maintained  for  generations. 

I  want  to  make  it  very  clear  that  this  great  international 
highway  for  shipping  is  without  any  question  going  to  be 
completed  in  the  near  future,  and  that  this  completion 
•t^ould  be  carried  out  by  both  nations  instead  of  by  one. 

I  am  sending  you  herewith  a  summary  of  data  prepared 
at  my  request  by  governmental  agencies.  This  summary,  in 
Its  relation  to  the  economic  aspects  of  the  seaway,  shows 
from  the  broad  national  point  of  view,  first,  that  commerc* 
and  transportation  will  be  greatly  benefited  and.  secondly, 
local  fears  of  economic  harm  to  special  localities  or  to  spe- 
cial interests  are  grossly  exaggerated.  It  is,  I  believe,  a  his- 
toric fact  that  every  great  improvement  directed  to  better 
commercial  communications,  whether  in  the  case  of  rail- 
roads into  new  territory,  or  the  deepening  of  great  rivers 
or  the  building  of  canals,  or  even  the  cutting  of  the  Isthmuj 
of  Panama,  have  all  been  subjected  to  opposition  on  the  pcur1 
of  local  interests  which  conjure  up  Imaginary  fears  and  fai 
to  realise  that  improved  transportation  results  in  Increasec 
commerce  benefiting  directly  or  indirectly  all  sections. 

For  example.  I  am  convinced  that  the  building  of  the  St 
Lawrence  seaway  will  not  injure  the  railroads  or  thro^ 
their  employees  out  of  work;  that  it  will  not  in  any  waj 
interfere  with  the  proper  use  of  the  Mississippi  River  oi 
the  Missouri  River  for  navigation.  Let  us  be  wholly  frani 
in  saying  that  it  is  better  economics  to  send  grain  or  oth© 
raw  materials  from  our  Northwest  to  Europe  via  the  Grea! 
Lakes  and  St.  Lawrence  than  it  is  to  send  them  aroimd  thre< 
sides  of  a  square— via  Texas  ports  or  the  Mississippi,  thfcno 


through  the  Gulf  of  Mexico,  and  thence  from  the  southern 
end  of  the  North  Atlantic  to  its  northern  end.    In  this  U- 


lustration.  it  is  well  to  remember  that  a  straight  line  is  the 
shortest  distance   between   two  points. 

I  am  satisfied  that  the  treaty  contains  adequate  provision 
for  the  needs  of  the  Chicago  Drainage  District  and  for  navi- 
gation between  Lake  Michigan  and  the  Mississippi  River. 
A  special  report  from  the  Chief  of  Engineers  of  the  War 
Department  covers  this  subject. 

On  the  affirmative  side.  I  subscribe  to  the  definite  belief 
that  the  completion  of  the  seaway  will  greatly  sene  the 
economic  and  transportation  needs  of  a  vast  area  of  the 
United  States  and  should,  therefore,  be  considered  solely 
from  the  national  point  of  view. 

The  other  great  objective  provided  for  in  the  treaty  relates 
to  the  development  of  electric  power.  As  you  know.  I  have 
advocated  the  development  of  four  great  power  areas  in  the 
United  States,  each  to  serve  as  a  yardstick  and  each  to  be 
controlled  by  Government  or  governmental  agencies.  The 
Tennessee  Valley  plants  and  projects  in  the  Southeast,  the 
Boulder  Dam  on  the  Colorado  River  in  the  Southwest,  the 
Columbia  RJVer  projects  in  the  Northwest  are  already  under 
construction.  The  St.  Lawrence  development  in  the  Northeast 
calls  for  action.  This  river  is  a  source  of  incomparably 
cheap  power  located  in  proximity  to  a  great  industrial  and 
rural  market  and  within  transmission  distance  of  millions 
of  domestic  consiuners. 

The  Legislature  of  the  State  of  New  York,  by  unanimous 
vote,  set  up  the  necessary  State  machinery  during  my  term 
as  Governor  of  New  York,  and  the  State  stands  ready  to 
cooperate  with  the  Federal  Government  in  the  distribution 
of  power  in  accordance  with  what  I  believe  is  today  a  definite 
national  policy. 

Power  in  the  international  sector  of  the  St.  Lawrence 
cannot  be  developed  without  a  treaty  between  the  United 
States  and  Canada.  On  the  other  hand,  Canada  can  develop 
a  huge  block  of  new  power  at  the  two  other  rapids,  which 
lie  whoUy  within  Canadian  territory.  Here  again,  as  In  the 
ease  of  navigation,  It  is  better  in  every  way  that  we  should 
maintain  the  historic  principle  of  accord  with  Canada  in 
the  mutual  developi^ent  of  the  two  Nations. 

Z  have  not  stressed  the  fact  that  the  starting  of  this  great 
work  win  put  thousands  of  unemployed  to  work,  I  have 
preferred  to  stress  the  great  future  advantage)!  to  our  coun- 
try, and  especially  the  fact  that  all  of  us  Nhould  view  this 
treaty  In  the  light  of  the  benefits  which  It  confers  on  the 
people  of  the  United  States  as  a  whole. 

Franklin  D.  Rooskvklt, 

Thi  White  House,  January  10.  19U. 

Mr.  PITTMAN.  Mr,  President,  I  ask  that  the  message, 
together  with  the  accompanying  data  and  Illustrations,  lie 
on  the  table  and  be  printed  as  a  Senate  document  for  the 
information  of  the  Senate. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

OROEB   or   BUSINESS 

Mr.  DICKINSON  obtained  the  fioor. 

Mr.  ROBINSON  of  Arkansas.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Arkansas? 

Mr.  DICKINSON.     I  do. 

Mr.  ROBINSON  of  Arkansas.  I  rise  to  a  parliamentary 
inquiry. 

There  was  an  agreement  to  proceed  to  the  consideration  of 
the  Calendar  for  Unobjected  Bills  at  the  conclusion  of  the 
consideration  of  the  liquor-tax  bill.  I  presume  that  order 
may  be  renewed  tomorrow,  if  it  is  desired,  and  the  Senator 
may  go  on  with  his  address.  I  understand  his  address  will 
consimie  perhaps  the  remainder  of  the  afternoon. 

Mr.  DICKINSON.    Not  over  30  minutes. 

Mr.  McNARY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Oregon? 

Mr.  DICKINSON.    I  yield. 
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Mr.  McNARY.  I  desire  to  state  to  the  Senator  from 
Arkan-sas  that  I  asked  for  that  consent,  which  he  so  readily 
granted,  on  account  of  the  request  made  to  me  by  the  Sen- 
ator from  California  [Mr.  Johnson].  In  his  absence  I 
should  not  want  to  alter  the  agreement. 

Mr.  ROBINSON  of  Arkansas.    Very  well. 

Mr.  LEWIS.  Mr.  President,  may  I  ask  the  Senator  from 
Iowa  if  he  will  allow  me  to  propound  an  interrogatory  to  the 
Senator  from  Arkansas  as  leader? 

Mr.  DICKINSON.    I  yield  for  that  purpose. 

Mr.  LEWIS.  Mr.  President,  I  address  myself  to  the  Sen- 
ator from  Arkansas  and  ask  if  there  is  any  arrangement  or 
suggestion  of  any  immediate  vote  touching  the  question  of 
the  treaty  that  has  just  been  presented  in  the  message  of 
the  President? 

Mr.  ROBINSON  of  Arkansas.  I  do  not  expect  any  action 
to  be  taken  on  the  treaty  this  afternoon. 

Mr.  LEWIS.    I  thank  the  Senator. 

GOVERNMENTAL    EXPENDITURES 

Mr.  DICKINSON.  Mr.  President,  the  latter  part  of  the 
Budget  message  of  the  President  of  the  United  States  the 
other  day  contained  an  assurance  to  the  country  that  the 
emergency  expenditures  in  the  various  new  bureaus  of  the 
Government  were  to  be  audited  by  the  Budget  Director  and 
by  the  Comptroller.  I  think  it  was  an  assurance  that  we 
were  at  least  to  see  where  the  money  was  going,  regardless 
of  whether  we  got  value  received  or  not. 

I  desire  to  read  from  that  message,  as  printed  under  date 
of  January  4,  on  page  32  of  the  Record. 

The  President  stated: 

Up  to  now  tliere  haa  been  no  coordinated  control  over  emer- 
gency expenditures.  Today,  by  Executive  order.  I  have  imposed 
that  necessary  control  In  the  Bureau  of  the  Budget. 

Hprctofore,  emergency  expenrtiture-i  have  net  been  subject  to 
audit  by  the  Comptroller  General  of  the  General  Accounting 
Office.  Today  I  am.  by  Executive  order,  reposing  In  him  the 
authority  to  conduct  such  an  audit  and  to  continue  to  audit 
each  Kuch  expenditure,  nereafter,  therefore,  just  as  In  the  de- 
partmental expenditures,  there  will  be.  In  emergency  expendi- 
tures, ft  pre-Budget  and  a  po«t  audit. 

By  roaton  of  the  fact  that  the  Bureau  of  the  Budget  has  had 
no  control  In  the  past  over  the  various  expcndlt\ires,  obllKatlons. 
and  nlintments  made  by  the  emcrKenry  orRiini/rtlons.  the  ta;4k 
of  prrpurinB  the  present  Budget  has  been  the  mowt  dlfflcult  one 
since  the  Budget  and  AccountlnK  Act  went  Into  eflect  In  IMl. 
These  dimcultlee,  in  future  years,  will  be  substantially  mlnlmliied 
by  the  control  which  I  have  established. 

Mr.  President,  very  much  to  the  »urprl»«  of  everyone,  that 
order  remained  In  effect  72  hour*  nnd  wa«  then  BUpplanted 
by  u:i  order  in  t«rmii  like  those  of  the  rcr»olutlon  I  pic- 
»enle<-l  here  thU  morning,  under  which  none  of  the»e  ac- 
count.1  are  to  be  audited  by  the  Budget,  under  which  there 
is  simply  to  be  a  report  from  each  one  of  these  emergency 
bureaus  to  the  Budget  Director. 

My  resolution,  to  which  these  remarks  will  be  addressed, 
asks  that  these  emergency  bureaus,  administrations,  and 
so  forth,  forward  to  the  Secretary  of  the  Senate  exact 
copies  of  the  data  filed  with  the  Budget  Director.  Of 
course,  the  only  result  of  compliance  would  be  that  we 
would  get  information,  but  with  the  information  we  would 
at  least  have  some  idea  as  to  where  the  money  under  these 
emergency  expenditures  is  going. 

I  think  that  in  order  that  the  Senate  may  understand 
the  full  effect  of  this  order  I  will  read  from  Arth;ir  Krock's 
article  in  the  New  York  Times  of  January  8: 

Efforts  are  being  made,  and  will  be  made,  to  minimize  the 
cause  and  effect  of  the  President's  substitution  of  a  new  Execu- 
tive order  today  for  that  of  January  3,  which  gave  to  Budget 
Director  Douglas  the  power  to  audit  the  emergency  Budget. 
But  the  plain  fact  is  that  those  In  the  administration  who  are 
committed  to  the  policy  of  spending  for  recovery  without  check 
banded  themselves  together  and  persuaded  the  President  to  change 
his  prudent  plan.  ^  _. 

Mr.  Douglas*  audit  powers  lasted  about  3  days.  They  were 
suggested  by  Treasury  officials,  who  are  peculiarly  aware  of  the 
fact  that  before  a  government  can  have  a  financing  policy  It 
must  have  a  fiscal  policy.  The  way  to  have  a  fiscal  policy  is  to 
lodge  a  certain  amount  of  supervision  over  emergency  expendi- 
tures in  the  hands  of  an  official.  To  the  Treasury  heads  and  to 
the  President  Mr.  Douglas  seemed  precisely  that  official. 

The  terms  of  the  first  Executive  order  became  known  to  the 
spending  group  last  Friday  morning.     Secretary  Ickes,  Administra- 


tor Hopkins,  and  AsslsUnt  Secretary  of  Agriculture  Tugwell  wn 
m  no  doubt  as  to  Its  force  and  meaning.  The  order  w»  u  tight 
as  Mr.  Douglas,  whom  the  President  had  asked  to  diaw  It,  could 
make  It.  But  accompanying  the  order  were  "  waver "  forma 
which  permitted  responsible  officials  safely  to  contract  necessary 
emergency  obligation,  growing  out  of  fixed  policy,  and  guaranteed 
commitments  they  might  have  made  before  the  lesuance  of  the 
Executive  order. 

Strange  as  it  may  seem,  after  these  visits  to  the  White 
House,  the  President  canceled  the  former  order,  which  lasted. 
as  I  have  said,  but  72  hours,  and  made  a  new  Executive 
order.  This  is  a  description  by  Mr.  EIrock  of  the  new  Execu- 
tive order: 

The  new  Executive  order  directs  aU  agencies  of  the  Oovemment 
to  submit  weekly  Itemired  reports  of  aU  emergency  expenditures, 
and  weekly  reports  also  of  all  contracts  made.  The  Director  of  the 
Budget  Is  to  be  furnished  with  these  reports  and  is  authorlaed 
to  make  comment  and  recommendations  thereupon.  Theee  com- 
ments and  recommendations  he  can  send  to  the  President. 

The  difference  in  the  two  orders  "la  fundamental.  With  the 
exception  of  the  detailed  weekly  reports,  unrestricted  spending 
power  is  back  in  the  hands  of  those  who  are  committed  to  spend- 
ing. They  are  to  be  responsible  for  their  spending  to  the  Presi- 
dent. But  that  has  always  been  the  case.  The  only  gain  in  the 
comedy  of  the  noble  72-hovu-  gesture  is  that  Mr.  Douglas  and 
Comptroller  General  McCarl  will  know  more  quickly  what  horses 
and  how  many  have  been  taken  from  the  bam.  After  the  fact 
they  can  point  out  vigorously  whether  or  not  they  think  the 
horses  were  taken  too  fast.  The  President,  obviously  responsive 
to  argument — as  this  whole  incident  proves — can  get  a  clearer 
idea  of  the  spending  methods  of  his  associates. 

Mr.  FESS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Austin  In  the  chair). 
Does  the  Senator  from  Iowa  yield  to  the  Senator  from 
Ohio? 

Mr.  DICKINSON.     I  yield. 

Mr.   FESS.    As  I   understood   the   Senator's  reading,   a 
statement  of  the  expenditure  is  to  be  reported  back  to  the 
Budget  Director,  but  after  the  expenditure  is  made? 
Mr.  DICKINSON.    That  is  it  exactly. 
Mr,  FESS.    Why  should  a  report  be  sent  to  him  after  the 
expenditure  is  made? 

Mr.  DICKINSON.  I  presume  simply  for  comment  which 
he  might  make  to  the  President,  or  to  someone  else  to  whom 
he  ml»ht  desire  to  send  the  information.  We  all  know  that 
If  there  Is  authority  to  spend,  and  the  only  thing  the  par- 
ticular bureau  has  to  do  Is  to  report  it,  the  chance  of  having 
someone  make  serious  objection  to  an  expenditure  after  It 
U  already  made  Is  remote.  As  a  matter  of  fact,  the  whole 
purpose  of  the  original  order  was  to  have  an  audit,  to  se« 
thot  the  authorization  was  legal,  that  It  was  authorlaed 
under  the  law,  before  the  money  passed  out  of  the  Treasury. 
Mr.  FESS.  In  other  words,  it  was  an  effort  to  keep  direc- 
tion m  the  proper  authority  over  the  expenditure  of  the 
money? 
Mr.  DICKINSON,  That  U  exactly  true. 
Mr.  FESS.  A  thing  which  I  think  was  applauded  all  over 
the  United  States. 

Mr.  DICKINSON.  I  want  to  suggest  this  to  the  Senator 
from  Ohio.  We  can  go  to  many  of  these  emergency  organi- 
zations now  and  come  away  with  an  authorization  of 
$10,000,000  in  a  few  minutes*  time,  but  if  we  want  a  nickel's 
worth  of  information,  we  cannot  get  it  in  a  month.  I  have 
been  trying  in  vain  for  that  length  of  time  to  get  informa- 
tion from  a  number  of  them. 

The  thing  I  am  trying  to  set  forth  here  Is  what  was  done 

in   the   cancelation   of   this  first   order.     Mr.  Krock   says 

further: 

I      Member-?  of  the  "  brain  trust  "  charge  that  the  Director  is  out 

of  svmnathv  with  the  Surplus  Relief  Corporation,  that  mysterious 

agency  with  incredibly  vast  powers  organized  in  Delaware  as  *  prl- 

vlte  corporation  by  Mr.  Hopkins  and  Secretaries  Ickes  and  V7al- 

lace      If  that  is  true,  then  he  would  have  held  up  the  proposed 

exnenditure  by  the  Corporation  of  $50,000,000   to  purchase  sub- 

!  marelnal  lands,  asking  for  a  statement  as  to  powers,  policies,  and 

'  immediate  plans.    The  fruits  of  that  Investigation  might  have  been 

rich  from  the  viewpoint  of  the  taxpayers  and  might  even  have 

nrovided  news  for  the  President  and   Congress.     Under  the  new 

order  the  Corporation  can  go  ahead  with  P.WJV.  money— and  then 

report  that  It  has  been  spent! 

There  is  the  crux  of  the  whole  thing. 
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This  morning  I  find  an  editorial  in  the  Washington  Post 
which.  I  think,  sets  forth  the  question  I  am  discussing.  It 
reads: 

withdrawal  of  the  order  which  gave  the  Budget  B\ireau  a 
check  on  emergency  expenditures  Is  a  slgnlflcant  victory  for  those 
offlclals  who  believe  In  unrestrained  spending  for  recovery  pur- 
poses The  Issue  waa  clearly  drawn  In  President  Roosevelt  s 
Budget  meaaage.  He  Informed  Congresa  that  control  over  emer- 
gency expenditures  had  been  lacking  and  that  he  had  "  Imposed 
that  necessary  control  In  the  Bureau  of  the  Budget."  But  the 
control  remained   In  effect   for   only   8   days. 

President  EiooMvelt'B  aubetitute  order  is  a  sharp  reversal  of 
the  policy  announced  In  his  Budget  message.  Instead  of  check- 
ing the  expenditures  of  the  emergency  organizations  before  they 
arc  made,  the  Director  of  the  Budget  wUl  merely  receive  weekly 
■tatementa  showing  the  allocation  of  funds  and  obligations  In- 
curred by  tlie  P.WA..  C.W  Ji.,  etc.  If  he  has  any  complaint  to  make. 
It  can  be  carried  to  the  President — after  the  money  has  been 
■pent.  In  other  words.  Lewis  Douglaa  may  alam  the  door  as 
vlgorovisly  u  he  pleases  as  each  horse  disappears  around  the 
comer. 

As  a  matter  of  fact,  we  know  that  an  official  of  the  Gov- 
ernment will  not  make  any  such  complaint.  As  a  matter 
of  fact,  he  will  get  the  information.  a*id  he  may  say  that  he 
disapproves  of  some  of  it,  but  in  the  end  he  will  make  no 
official  c<nnplaint  as  to  the  action  which  has  been  taken. 

Under  any  circumstances  It  would  be  difficult  to  Justify  the 
expenditure  of  btUlons  of  dollars  without  the  ordinary  precau- 
tions against  waste  or  loose  and  Illegal  spending.  The  estab- 
lUhment  of  such  checks  may  have  been  neglected  during  the 
emergency  stages  of  the  recovery  program  in  order  to  avoid  delay 
in  the  distribution  of  Government  funds.  But  certainly  It  cannot 
now  be  contended  that  any  new  crisis  Justifies  the  abandonment 
of  budgetary  precautions  Just  3  days  after  they  were  put  Into 
effect. 

Mr.  President.  I  want  to  suggest  that  there  are  numerous 
expenditures  which,  in  my  judgment,  should  be  carefully 
scrutinized.  In  order  that  we  may  understand  them,  I  pre- 
sent here  the  certificate  of  incorporation  of  the  Federal 
Surplus  Relief  Corporation,  incorporated  in  the  State  of 
Delaware,  and  in  view  of  the  fact  that  it  is  not  long.  I  am 
going  to  ask  unanimous  consent  that  it  be  printed  in  the 
RacoKD  as  a  part  of  my  remarks. 

The  PRESIDING  OFFICER.    Is,  there  objection? 

There  being  no  objection,  the  certificate  was  ordered  to  be 
printed  in  the  Rkcord,  as  follows: 

CBtnncAnt  or  imcobfocatton  or  fedcrai.  strKPLtrs  kdjxw 

CCAPOSATION 

Ptrst.  The  name  of  the  Corporation  Is  Federal  Surplus  Relief 
Corporation. 

SecoiKl.  The  principal  office  or  place  of  business  of  this  Cor- 
poration in  the  State  of  Delaware  Is  to  be  located  at  No.  100  West 
Tenth  Street.  In  the  city  of  Wilmington.  New  Castle  County;  the 
name  and  address  of  lU  resident  agent  Is  the  Corporation  Trua^ 
Co..  No.  100  West  Tenth  Street,  WUmlngton.  Del. 

Third.  The  nature  of  the  business  and  objects  or  purposes  tc 
be  transacted,  promoted,  or  carried  on  by  this  Corporation  are: 

(a)  To  relieve  the  existing  national  economic  emergency  by 
expansion  of  markets  for,  removal  of,  and  Increasing  and  Improv- 
ing the  distribution  of  agricultural  and  other  comimodltles  and 
products  thereof: 

(b)  To  purchase,  store,  handle,  and  process  surplus  agricultural 
and  other  commodities  and  products  thereof,  and  to  dispose  oi 
the  same  so  as  to  relieve  the  hardship  and  suffering  caused  bj 
unemployment  and  or  to  adjust  the  severe  disparity  between  th« 
prices  of  agricultural  commodities  and  other  oonunodities  anc 
products  thereof: 

(c)  To  perform  any  and  all  functions  and  exercise  any  anc 
all  powers  that  may  be  duly  delegated  to  It  under  and  pursuant  tc 
the  following  acts  of  Congresfc  of  the  United  States  of  America: 

1.  The  Agricultural  Adjustment  Act.  approved  May  12.  1933. 

3.  Title  n  of  the  National  Industrial  Recovery  Act,  approvet 
June  1«.  1933. 

3.  The  Federal  Emergency  Relief  Act  of  1933.  approved  May  12 
1983.  ^     , 

(d)  To  perform  any  and  all  functions  and  exercise  any  and  al 
powers  that  may  be  dxily  delegated  to  It  under  and  pursuant  t< 
any  amendment  «  amendments  heretofore  or  hereafter  made  t<i 
said  acts  of  Congress  or  any  of  them; 

(e)  To  accept  grants  or  deUverles  In  any  of  the  States,  Dls 
trlcta  Territories,  or  colonies  of  the  United  States,  or  in  any  an< 
•11  foKlgn  countries  (subject  to  the  laws  of  such  State.  District, 
Territory,  colony,  or  country),  of  moneys,  conunodltiss.  lands,  o' 
other  property,  of  any  class,  nature,  or  description,  made  to  I; 
under  and  pursuant  to  saki  acts  ot  Congress  or  any  amendment 
or  amendments  thereto  heretofore  or  hereafter  made; 

it)   to  carry  on  any  or  aU  of  its  operations  and  bxjsiness  and 
without  restrlcUon  or  limit  as  to  amount  to  purchase  or  oUmfwIs  » 
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accrulre.  hold.  own.  mortgage,  sell,  convey,  or  otherwise  dispose  of 
real  and  personal  property  of  every  claxs.  nature,  or  description  In 
any  of  the  States.  Districts.  Territories,  or  colonies  of  the  United 
Stat^,  or  In  any  and  all  foreign  countries,  subject  to  the  laws  of 
such  State.  District.  Territory,  colony,  or  country; 

(g)  to  cooperate  with  any  private,  public,  or  governmental 
agency  or  agencies;  and 

(h)  In  general,  to  carry  on  any  and  all  other  business  necessary 
or  convenient  to  the  attainment  of  the  foregoing  objects  or  pur- 
poses, and  to  have  and  exercise  all  the  powers  and  privileges 
conferred  by  the  general  corporation  law  of  Delaware  upon  cor- 
porations not  orgsmlzed  for  profit  and  having  no  capital  stock. 

(1)  The  foregoing  clauses  shall  be  construed  both  as  objects 
and  powers,  and  It  Is  hereby  expressly  provided  that  the  foregoing 
enumeration  of  specific  powers  shall  not  be  held  to  limit  or  restrict 
In  any  manner  the  powers  of  this  Corporation. 

Fourth.  This  Corporation  Is  not  organized  for  profit  and  shall 
not  have  authority  to  issue  capital  stock.  The  conditions  of 
membership  of  this  Corporation  are  that  there  shall  be  throe  mem- 
bers and  that  such  members  shall  be  the  persons  who  from  time 
to  time  may  occupy  the  offices  of  Secretary  of  Agriculture  of  the 
United  States.  Federal  Emergency  Administrator  of  Public  Works, 
and  Federal  Elmergency  Relief  Administrator,  respectively. 

Fifth.  The  names  and  places  of  residence  of  each  of  the  original 
Incorporators  of  this  Corporation  are:  Henry  A.  Wallace.  Washing- 
ton. D.C.;  Harold  L.  Ickes.  Washington,  DC;  and  Harry  L.  Hopkins. 
Washington.  D.C. 

Sixth.  This  Corporation  Ls  to  have  perpetual  exUtence. 
Seventh.  The  members  of  this  Corporation  shall  not  be  subject 
to  the  payment  of  corporate  debts  to  any  extent  whatever. 

Eighth.  The  biislness  of  this  Corporation  shall  be  managed  by  a 
board  of  directors  which  shall  not  be  less  than  three,  consisting  of 
the  members  of  the  Corporation.  The  term  of  office  of  each  of  the 
directors  shall  be  fljted  by  the  bylaws  of  the  Corporation. 

In  addition  to  the  powers  conferred  up>on  the  board  of  directors 
by  the  statutes  of  the  State  of  Delaware  and  this  certificate  of 
incorporation,  the  board  of  directors  shall  have  such  powers  as  the 
bylaws  of  the  Corixjratlon  may  from  time  to  time  confer  upon 
them. 

The  power  to  make,  alter,  and  amend  the  bylaws  of  the  Corpora- 
tion shall  be  in  the  members  of  the  Corporation. 

A  majority  of  the  directors  in  office  at  any  time  shall  constitute 
a  quorum  for  the  transaction  of  business,  unless  the  bylaws  of  the 
Corporation  shall  provide  that  a  different  number  shall  constitute 
a  quorum,  but  In  no  case  shall  a  quorum  be  less  than  one  third 
of  the  total  number  of  directors  provided  for  by  the  bylaws,  nor 
less  than  two. 

The  voting  powers  of  all  members  of  the  Corporation  shall  be 
equal.  Each  member  shall  be  entitled  to  one  vote  on  any  and  all 
questions  coming  before  the  members.  Any  member  entitled  to 
vote  at  any  meeting  of  the  members  may  be  represented  and  vote 
by  proxy.  All  action  taken  by  the  members  of  the  Corporation 
shall  be  by  majority  vote.  A  certificate  of  membership  shall  be 
Issued  to  each  member.  No  membership  or  certificate  of  member- 
ship shall  be  transferable  save  to  the  successor  of  such  member 
In  the  office  specified  in  paragraph  4  hereof,  and  no  assignee  or 
transferee  thereof,  whether  by  operation  of  law  or  otherwise,  shall 
be  entitled  to  membership  In  this  Corporation  or  to  any  property, 
rights,  or  Interest  therein,  unless  such  assignee  or  transferee  shall 
be  the  successor  In  office  as  aforesaid  of  such  member. 

All  the  books,  records,  papers,  vouchers,  and  documents  of  this 
Corporation  shall,  at  all  reasonable  times,  be  open  to  the  inspection 
of  e£w:h  member  of  the  Corporation  or  to  his  duly  constituted  agent 
or  representative. 

The  members  and  board  of  directors  of  this  Corporation  may 
hold  their  meetings,  and  have  an  office  or  offices,  outside  the  State 
of  Delaware,  and  keep  the  books  of  this  Corporation  (subject  to 
the  provisions  of  the  statutes  of  Delaware)  outside  the  State  of 
Delaware  at  such  place  or  places  as  may  be  from  time  to  time 
designated  by  the  members  of  the  Corporation. 

If.  as.  and  when  in  the  Judgnient  of  the  members  of  the  Cor- 
poration the  objects  and  purposes  of  this  Corporation  shall  be 
accomplished  and  attained,  or  in  the  event  of  the  dissolution  of 
the  Corporation,  the  members  of  the  Corporation  shall  cau.se  all 
the  assets  of  the  Corporation,  other  than  money,  to  be  sold  In  such 
manner  and  such  time  or  times  as  the  members  of  the  Corpora- 
tion shall  deem  best  to  promote  the  public  welfare,  and  shall  pay 
the  proceeds  of  such  sale  or  sales,  together  with  all  other  moneys 
remaining  in  the  hands  of  the  Corporation  after  the  payment  of  its 
debts  and  expenses.  Into  the  Treasury  of  the  United  States  for 
such  uses  and  purposes  as  may  be  provided  by  statute. 

Ninth.  The  Corporation  reserves  the  right  to  amend,  alter, 
change,  or  repeal  any  provision  contained  in  this  certificate  of 
incorporation  in  the  manner  now  or  hereafter  provided  by  statute. 
and  all  rights  conferred  upon  the  members  of  the  Corporation  are 
granted  subject  to  this  reservation,  with  the  exception,  however, 
that  no  such  amendment,  alteration,  change,  or  repeal  shall  be 
made  which  would  so  change  the  objects  and  purposes  as  to  per- 
mit the  net  income  of  the  Corporation,  or  any  part  thereof,  to  In- 
xire  to  the  benefit  of  any  private  Individual  or  member  of  the 
Corporation. 

We.  the  undersigned,  being  each  of  the  original  Incorporators 
hereinbefore  named,  for  the  purpose  of  forming  a  corporation  to 
carry  on  its  activlUes.  both  within  and  without  the  State  of  Dela- 
ware, and  In  pursuance  of  the  general  corpxjratlon  law  of  the  State 
of  Delaware  and  the  acts  amendatory  thereof  and  supplemental 
thereto,  do  make'  and  file  this  certificate,  hereby  declaring  and 
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certifying  that  the  facts  herein  stated  are  true,  and  accordingly 
have  hereunto  set  otir  hands  and  seals  this  4th  day  of  October, 
AJD.  1933. 

H.  A.  Wallace.  [seal] 

Harold  L.  Ickes.         |seal| 
Harht  L.  Hopkins,     [skal] 

In  the  presence  of — 
Lex  Pkkssman, 

As  to  All. 

DisraicT  or  Colttmbia,  aa: 

Be  It  remembered  that  on  this  4th  day  of  October.  AD.  1933.  per- 
sonally appeared  before  me.  the  subscriber,  a  notary  public  In 
and  for  the  District  of  Columbia,  Henry  A.  Wallace,  Harold  L. 
Ickes,  and  Harry  L.  Hopkins,  being  all  of  the  parties  to  the  fore- 
going certificate  of  Incorporation,  known  to  me  personally  to  be 
such,  and  severally  acknowledged  the  said  certificate  to  be  their 
act  and  deed  and  that  the  facts  therein  stated  are  truly  set  forth. 

Given  under  my  hand  and  seal  of  office  the  day  and  year 
aforesaid. 

[SEAL]  .    W.  E.  Tatlor,  Notary  Public. 

Statz  or  Delaware. 
OmcE  or  Secretart  or  State. 
I.  Charles  H.  Qrantland.  secretary  of  state  of  the  State  of  Dela- 
ware, do  hereby  certify  that  the  above  and  foregoing  Is  a  true  and 
correct  copy  of  certificate  of  incorporation  of  "  Federal  Siu'plus 
Relief  Corporation,"  as  received  and  filed  in  this  office  the  4th 
day  of  October.  A.D.  1933.  at  5  o'clock  p.m. 

In  testimony  whereof.  I  have  hereunto  set  my  hand  and  of- 
ficial seal  at  Dover  this  4th  day  of  October.  A.D.  1933. 

[SEAL]  Charles  H.  GaANTLAim, 

Secretary  of  State. 

Mr.  DICKINSON.  Mr.  President,  in  order  to  understand 
just  what  this  Corporation  is  authorized  to  do,  I  hope  the 
Members  of  the  Senate  will  read  in  the  Record  tomorrow 
morning  the  powers  granted  the  organization.  They  are 
very  far-reaching.  They  can  go  into  business  in  practically 
every  line  of  endeavor  in  the  United  States.  The  only  thing 
which  now  seems  to  be  proiposed  is  that  they  ought  to  spend 
some  $50,000,000  in  purchasing  marginal  lands. 

I  have  gone  through  the  three  acts  which  are  the  basis 
for  the  formation  of  this  Corpoi-ation.  and  I  can  find  no- 
where in  them  any  authorization  for  the  purchase  of  mar- 
ginal lands,  or  any  other  kind  of  lands,  for  the  purposes 
set  forth.  In  other  words,  if  we  buy  land  for  a  conservation 
corps,  we  buy  land  for  a  certain  purpose,  but  there  is  noth- 
ing in  the  authorization  which  will  permit  anyone  to  bUy 
land  and  take  it  out  of  production,  acreage  which  is  to  pro- 
duce crops.  In  other  words,  the  purpose  of  these  various 
organizations  is  clearly  set  forth.  The  Conservation  Corps 
was  formed  with  a  certain  purpose  in  mind.  But  when  we 
go  into  the  matter  of  the  Agricultural  Adjustment  Act, 
under  the  A.A.A.,  then,  if  we  buy  land,  we  must  buy  it 
and  be  authorized  to  buy  it  for  the  very  purpose  of  taking 
it  out  of  cultivation.  There  is  no  such  authorization  any- 
where in  any  of  these  laws. 

I  go  back  to  the  Agricultural  Adjustment  Act,  title  I, 

page  4,  part  2,  section  8 — 

To  provide  for  reduction  In  the  acreage  or  reduction  In  the  pro- 
duction for  market,  or  both,  of  any  basic  agricultural  commodity, 
through  agreements  with  producers  or  by  other  voluntary  methods, 
and  to  provide  for  rental  or  benefit  payments  in  connection  there- 
with or  upon  that  part  of  the  production  of  any  basic  agricul- 
tural commodity  required  for  domestic  consumption.  In  such 
amounts  as  the  Secretary  deems  fair  and  reasonable,  to  be  paid 
out  of  any  moneys  available  for  such  payments. 

There  is  nothing  there  that  would  permit  one  to  do  other 
than  enrich  land;  nothing  that  would  permit  one  to  take  it 
out  of  cultivation.  There  is  nothing  there  which  says  that 
one  can  buy  land  in  order  to  take  it  out  of  cultivation. 

Mr.  President,  I  go  back  to  the  Industrial  Recovery  Act. 
These  acts  were  so  interwoven  that  it  is  very  difficult  some- 
times to  follow  them.  In  section  202.  page  8.  this  language 
occurs: 

The  Administrator,  under  the  direction  of  the  President,  shall 
prepare  a  comprehensive  program  of  public  works,  which  shall 
include  among  other  things  the  following:  (a)  Construction, 
repair,  and  Improvement  of  public  highways  and  parkways,  public 
buildings,  and  any  publicly  owned  instrumentalities  and  facilities; 
(b)  conservation  and  development  of  natural  resources,  including 
control,  utilization,  and  purification  of  waters,  prevention  of  soil 
or  coastal  erosion,  development  of  water  power,  transmission  of 
electrical  energy,  and  construction  of  river  and  harbor  Improve- 
ments and  flood  control  and  also  the  construction  of  any  river  or 
drainage  Improvement. 


What  I  want  to  suggest  Is  that  these  people  have  taken  to 
themselves  an  authority  which  is  not  impUed  In  this  law; 
and  if  they  are  going  to  make  these  purchases  and  pay  for 
them  before  anybody  has  a  right  to  audit  their  accounts,  all 
they  have  to  do  is  to  submit  a  pr(HX)sed  piurchase  to  some 
attorney,  who  will  say.  "  Yes;  you  can  buy  this  land.  Oo 
ahead  and  spend  $50,000,000." 

I  admit  that  under  the  present  process  of  apendlng.  $50.- 
000.000  is  mere  pocket  change,  that  it  doee  not  amount  to 
anything;  but  we  ought  to  know  they  are  spending  it  ac- 
cording to  law,  at  least.  There  was  never  any  diacuaaion  tn 
Congress,  when  the  Agricultural  Adjustment  Act  was  before 
Congress,  on  the  question  of  whether  or  not  the  adminis- 
tration would  have  any  right  to  buy  marginal  lands  to  take 
them  out  of  cultivation.  That  was  not  discussed  in  any 
report  I  have  seen.  I  do  not  believe  It  was  ever  within  the 
mind  of  Congress  in  any  way. 

I  find  in  connection  with  House  bill  3835,  the  Agricul- 
tural Adjustment  Act.  that  the  House  committee  made  a 
report  when  the  bill  was  reported  for  passage.  Permit  me 
to  read  from  page  3  of  that  repwt  the  following: 

In  order  to  Induce  producers  to  bring  about  such  reductions. 
the  Secretary  Is  authorized  to  rent  acreage  taken  out  of  produc- 
tion, or  to  pay  benefits  to  the  producer  to  compensate  him  for 
his  decrease  In  production.  Such  rentals  and  benefit  payments 
are  to  be  fair  and  reasonable  and  to  be  made  with  due  regard  to 
effectuating  the  declared  policy  of  giving  to  the  producer  grad- 
ually a  return  for  those  commodities  covered  by  the  bill  equiva- 
lent to  their  pre-war  purchasing  power.  The  rental  and  benefit 
payments  are  to  be  paid  from  appropriations  from  the  Treastiry. 
The  bill,  however,  makes  provision  for  raising  additional  revenues 
for  the  Treasury  that  It  Is  believed  will  more  than  equal  any 
expendlttu'es  resulting  from  operation  of  the  act. 

That  reference,  of  course,  is  the  processing  tax.  There 
is  nothing  in  the  act  even  hinting  that  we  had  a  right  to 
buy  marginal  lands.  Yet  what  do  we  find?  We  find  that 
this  Corporation,  organized  in  Delaware,  is  proposing  to  spend 
$50,000,000  to  buy  marginal  lands  to  take  them  out  of 
production. 

As  to  whether  this  is  right  or  wrong,  I  am  not  committing 
myself;  but  I  do  wish  to  say  that  if  it  is  not  authorized 
under  the  law,  nobody  in  the  various  emergency  organiza- 
tions ought  to  want  to  attempt  to  do  it;  and  they  ought 
to  be  at  least  willing  that  some  official  of  the  Government 
have  some  supervision  over  the  expenditure  of  this  money, 
and  know  that  it  is  being  spent  according  to  the  terms  of 
the  law. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Texas? 

Mr.  DICKINSON.    I  yield. 

Mr.  CONNALLY.  The  Senator  from  Iowa  just  made  the 
statement  that  some  Government  official  ought  to  have 
supervision.  Have  not  some  Government  officials  supervision 
of  all  of  these  expenditures  n^? 

Mr.  DICKINSON.  Yes;  the^inan  who  is  spending  the 
money  is  supervising  the  whole  business. 

Mr.  CONNALLY.  Certainly.  Does  the  Senator  want 
someone  else,  who  is  not  spending  the  money,  to  have  super- 
vision? 

Mr.  DICKINSON.  The  President  says  it  Is  necessary.  I 
am  agreeing  with  him.  I  think  it  ought  to  be  to  my  credit 
to  agree  with  the  President  once. 

Mr.  CONNALLY.  I  think  it  is  very  much  to  the  Senator's 
credit.  The  more  the  Senator  agrees  with  him,  the  more 
credit  the  Senator  will  have  in  the  country. 

Mr.  DICKINSON.  That  is  very  kind  of  the  Senator  frwn 
Texas;  but  I  wish  to  state  that  the  trouble  was  that  some 
of  the' administrators  convinced  the  President  that  he  ought 
to  reverse  his  position.  I  think  in  reversing  his  position  he 
did  the  wrong  thing. 

In  order  that  the  Senate  may  understand  something  about 
these  expenditures,  I  desire  to  suggest  that  the  Federal 
Emergency  Administration  of  Pubhc  Works  has  issued  a  re- 
port under  date  of  December  23.  1933,  and  in  that  report 
we  find  the  various  authorizations  and  expenditures.  For 
example,  there  is  the  Civil  Works  Administration,  $400,000,- 
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000;  Public  Worts  Emergency  Housing  Corporatkm,  $100,- 
000.000;  and  so  forth. 

The  thing  which  I  think  ought  to  be  given  consideration  Is 
that  on  page  4  of  the  report  we  find  that  the  allotments  are 
being  made  by  the  PubUc  Works  Administration,  and  they 
are  being  made  for  projects  that  Congress  has  turned  down 
time  and  time  again — items  that  are  familiar  to  every  man 
who  has  been  on  the  Appropriations  Committee  in  the  House 
of  Representatiyes.  They  have  been  turned  down  there 
docens  of  times;  and  yet  under  this  law,  with  the  authority 
that  is  granted,  they  not  only  supplement  the  regular  appro- 
priation for  i^actlciaiy  all  of  the  variouB  branches  of  the 
Oovemment  but  they  include  various  iH-ojects  which  time 
and  time  again  the  Appropriations  Committee  and  the  Mem- 
bers of  Congress  have  turned  dofwn  as  being  unworthy. 

I  am  not  alone  in  making  this  statemmt.  The  criticism 
was  started  in  the  House  Appropriations  Committee  by  my 
good  ftlend.  Mr.  Buchanah,  of  Texas,  one  of  the  best  legis- 
lators in  the  House  of  Representatives.  We  served  together 
on  the  same  stdx:(»nmittee  for  a  niunber  of  years.  He  sas^ 
that  such  things  should  not  be  permitted,  and  some  restrlc- 
tiOD  should  be  imposed  upon  the  men  who  have  these  vast 
sums  of  money  to  expend. 

Turning  to  page  4  of  this  report  I  find  the  following: 

T%rm  Credit  Admlnlatntion.  $100,000,000. 

TZiat  is  statutory. 


Tennefe  Valley  Authority.  iSO.OOO.OOO. 
Hlghwajs  (statutory).  MOO.OOC.OOO. 
Raval  construction,  (338.000.000. 

It  is  an  old  story  that  the  Navy  has  needed  a  great  deal  of 
money.  I  do  not  think  people  are  objecting  to  that.  The 
question  is,  however,  whether  or  not  the  nvunber  of  men  the 
Navy  can  employ  and  the  necessity  of  the  occasion  warrant 
us  in  borrowing  at  the  expense  of  the  taxpayer  the  money 
necessary  to  make  all  this  expenditure  at  one  time.  The 
Public  Works  Administration  is  doing  that  very  thing. 

Rational  Recovery  AdixUnlstratlon.  •4.125.000. 

ClvUlan  Conacrvatlon  Corps  (Executive  order) ,  purchase  of  lazkl, 

9aajooojooo. 

I  can  recall  very  well  that  in  the  expansion  of  our  park 

agrstem  and  in  the  expansion  of  the  various  other  types  of 

land  utillsatian  we  have  been  carrying  out  a  policy  of  buying 

land  very  cautiously  for  a  great  many  years;  but  we  find 

here  that,  regardless  of  the  caution  that  has  heretofore  been 

exercised,  they  are  allocating  $20,000,000  to   the  Civilian 

Conservation  Corps  to  go  out  and  buy  such  land  as  they 

want. 

civilian  conservation  Corps,  other  expenses,  $301,000,000. 
OrMi  Smoky  National  Park.  $1,560,000. 
NaUonal  Labor  Board,  $500,000. 

We  now  come  to  the  Department  of  Agriculture.  Let  me 
say  that  I  hope  I  am  somewhat  familiar  with  a  number  of 
these  items,  because  I  was  on  the  Appropriations  Committee 
handling  this  particular  bill  for  a  number  of  years. 

Agrlciiltural  engineering.  $281,538. 
Animal  Industry,  $1J»7 1,000. 

I  am  going  to  put  this  entire  list  into  the  Rxcori).  There- 
fore, I  win  xx)t  read  all  of  the  items. 

Dairy  Industry.  $173,000. 
Forest  highways,  $15,000,000. 
Forest  roads  and  trails.  $10,000,000. 
Plant  industry,  $3,481,000. 
Plant  quarantine.   $2,000,000. 
Forest  Service.  $1&.M2.000. 

T^ie  Senate  win  see  that  labor  was  employed;  that  material 
was  bought;  but  in  the  purchase  of  material  and  in  the 
oniriayment  of  labor  in  these  various  lines  of  ^ideavor  it 
iniist  be  remembered  that  a  very  high  price  for  sustenance 
Is  being  paid  to  those  who  need  employment.  I  am  not 
oliifecting  to  any  of  these  items  on  the  ground  that  labor 
la  behag  employed;  but  if  labor  is  being  employed  at  an  ex- 
pense to  the  taxpayer  of  this  country  which  1$  far  beyond 
any  TeasonaUe  expenditure,  when  we  have  to  barrow  the 
Bumey  with  whiefa  to  do  it,  and  when  we  are  running  a 
defleit  of  f7.00O.00O4MW.  it  seems  to  me  that  we  ahoold 
at  least  atop^  look,  and  listen  before  we  expand  all  these 
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projects  that  are  old  and   worn  out  and  many  of  them 
ccaisidered  more  or  less  antiquated. 

With  respect  to  the  Commerce  Department,  I  find  the 
following : 

Aeronautics.  $2,558,000. 
Lighthouses,  $5,538,000. 

We  then  come  to  the  Department  of  the  Interior,  and 
here  is  the  list: 

Roads  and  trails.  $24,680,000. 
Boulder  Canyon,  $38,000,000. 

I  do  not  know  how  many  of  these  projects  are  worthy, 
but  here  is  a  list  of  a  number  of  them: 

Parker-Glla  project.  $100,000. 
AU-American  Canal.  $6,000,000. 
Verde  River  project.  $4,000,000. 
Vale  project.  $1,000,000. 

Irrigation  (projects  bringing  no  new  land  under  cultivation), 
$18,140,000. 

Mr.  President,  I  thought  the  only  purpose  in  having  an 
irrigation  project  was  to  bring  land  into  cultivation.  I 
wonder  what  in  the  world  an  irrigation  project  is  for  if  it  is 
not  to  bring  land  into  cultivation. 

We  tJien  come  to  another  new  one: 

Subsistence  homesteads.  $25,000,000. 

I  have  tried  to  ascertain  where  in  the  law  there  is  au- 
thorization to  buy  land.  The  authorization  is  given  to 
cooperate.  There  is  an  authorization,  if  you  please,  to  make 
loans;  but  I  do  not  believe  there  is  any  authorization  exist- 
ing in  the  law  permitting  the  bujang  of  land. 

What  I  have  in  mind,  Mr.  President,  is  that  the  Govern- 
ment is  going  to  find  itself  in  a  hundred  and  one  difficulties 
that  it  never  dreamed  of  when  it  started  on  this  program, 
I  because  we  know  what  tremendous  difficulty  we  had  in 
trying  to  liquidate  the  enterprises  that  were  entered  into 
during  the  war  period.  It  was  a  serious  and  far-reaching 
problem;  we  had  housing  corporations,  and  so  forth,  that 
we  could  not  get  rid  of,  and  we  were  unable  to  dispose  of 
them  for  years  and  years. 

Mr.  President,  I  ask  permission  to  insert  in  the  Record 
as  a  part  of  my  remarks  the  complete  allocations,  beginning 
with  the  allotment  of  Federal  agencies  on  page  4,  the  De- 
partment of  Agriculture,  the  Department  of  Commerce,  the 
Interior  Department,  the  Department  of  Justice,  the  De-r 
partment  of  Labor,  tlie  Post  Office  Department,  the  State 
^Department,  the  Treasury  Department,  and  the  War  De- 
partment. 

The  PRESIDING  OFFICER.  Without  objection,  it  is 
so  ordered. 

The  matter  referred  to  is  as  follows: 

The  non-Pederal  allotments  Include  those  made  to  railroads, 
designed  to  aid  the  heavy  industries  and  at  the  same  time  in- 
crease employn^nt.  To  date  railroad  allotments  eunount  to 
$182,808,000.  This  includes  $51,000,000  for  rails  and  fastenings 
and  $131,808,000  to  nine  railroads  for  new  equipment,  repairs  to 
equipment,  etc. 

AU  allotments  from  the  fxxnd  were  made  public  In  detail  when 
the  allotments  were  made. 

Up  until  December  20  P.W-.\.  had  sent  to  applicants  587  con- 
tracts covering  non-Federal  projects  for  which  allotments  have 
been  made.  In  addition  to  the  Federal  projects  and  roads  ap- 
proved EUlotments  have  been  made  for  about  1,20Q  non-Federal 
projects  which  are  listed  herewith. 

Allotments  to  Federal  agendee 

Farm  Credit  Administration   (statutory) 

Tennessee  Valley  Authority    (statutory) 

Highways  (agriculture)    (statutory  for  all  States) 

Naval  construction    (Executive  order) 

National  Recovery  Administration    (administrative) _ 
Civilian  Conservation  Corps   (Executive  order)    pur- 
chase  of   land 

ClvUlan   Conservation   Corps    (estimated   anticipated 

expenses) 

Great  Smoky  National  Park  (Executive  order) 

National   Labor    Board 

Dtpariment  of  Agriculture 

Secretary  of  Agriculture  (Department  of  Agriculture 

Building) 

Agrlculttira]   engineering . 

Animal    Industry 

Chemistry  and  Soils 

Dairy  Industry 

Xntomology » 


>100 

000.000 

50 

000,000 

400 

000.000 

238 

000.000 

4, 

250.000 

20 

000.000 

301, 

037.316 

1, 

550.000 

500,000 

2,718 

281,538 

1 

571,240 

103.919 

173.  670 

153,650 
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Department  of  Agriculture — Continued 

Experiment  stations $4,950 

Food  and  Drug  Administration 70,000 

Forest  highways 15,000,000 

Forest  roads  and  trails 10.000,000 

Plant  Industry  (physical  improvements) 3,481,557 

Plant  Indtistry  (erosion-control  nurseries) 630.000 

Plant  Quarantine  (disease  control) 2,020,620 

Plant  Quarantine   (physical  improvements) 373,050 

Forest  Service  (physical  improvements  and  control  of 

diseases)  __- 15.  982,  745 

Public-land    roads 6,015,000 

Weather  Bureau 183,840 

Biological  Survey 976,050 

Home  Economics «  1,  200 

National    Arboretum 386,000 

Commerce  Department 

Aeronautics __ 2,558,803 

Fisheries _ _  549,  200 

Lighthouses 6,  528,  334 

Navigation  and  Steamboat  Inspection 33,043 

Standards 100,  000 

Mines... 272,  800 

Interior  Department 

Administration  of  petroleum  Industry 159,000 

Alaskan  Railroad 210,008 

Alacka  Road  Commission 1,596.000 

Columbia  Institution  for  the  Deaf 10,000 

Freedmen's  Hospital 85.000 

Geological  Survey 4.048.164 

Soil  Erosion  Control 10,000,000 

Howard  University 2,294,311 

Indian  Affairs  (physical  improvements) 7,881,000 

Indian  reservation  roads 4,022,000 

Indian  reservation  (irrigation  and  drainage) 6,880,550 

National  Park  Service  (physical  Improvements) 5,066,049 

Roads  and  trails ,  24,  680,  650 

Repairs  to  White  House 6,000 

Boulder  Canyon 38,000,000 

Owyhee 5,  000,  000 

Deer  Creek-Utah  Lake  project 2,700,000 

Moon  Lake  Reservoir 1,  500,  000 

Parker-Gila  project 100,000 

Sanpete  project 300,000 

All  American  Canal 6,000,000 

Verde  River  project 4.000,000 

Vale 1.  000,  000 

Ellenburg 60,  000 

Ronald- 400.000 

Casper-Alcova 12,  000,  000 

Grand  Coulee,  Columbia  Basin 15,000.000 

Irrigation     (projects    bringing    no    new    land    tinder 

cultivation) 18, 140,000 

Bureau  of  Reclamation  (physical  improvements) 20,000 

St.   Elizabeths    Hospital 930,000 

Virgin   Islands 302,850 

General  Land  Office 1,000,000 

Subsistence  homesteads    (statutory) 25.000.000 

Service    Division 2,  176 

Special  account 18.  500 

Department  of  Justice 

Prisons .  1, 114,  500 

National  Training  School  for  Boys 140,012 

Department  of  Labor 

Immigration 1.  422,  980 

Bureau  of  Labor  Statistics. 10,000 

United  States  Reemployment  Service 600,000 

Office  of  Secretary,  conciliation  service 10,000 

Post  Office  Department 

Departmental  (physical  improvements) 7,600 

State  Department 
International  Boundary  Commission    (United  States 

and   Canada) 26,500 

International   Boundary  Commission    (United  States 

and    Mexico) 4,734,500 

Treasury  Department 

Public  Health  Service 2.167,128 

Public   Works   branch    (procurement   division),   public 

buildings 63, 987,  653 

Coast  Guard 24,881,872 

War  Department 
Corps  of  Engineers,  flood  control,  Lower  Mississippi —  44, 120,  000 

Winooska  River  Dam 1,555,000 

Sacramento    River 1,500,000 

Rivers     and     Harbors,     general      (throughout     United 

States) 81,221,700 

Upper  Mississippi 33,500.000 

Missouri   River 17.753.103 

Bonneville   Dam.. 20.250,000 

Port  Peck  Dam.  Mont 25,000,000 

Seacoast  defenses 7,000,000 

Insular    Affairs 1,500,000 

National  Guard 2,238.634 


War  Deportment — Continued 

Ordnance - $«.  000, 000 

Quartermaster  Corps  (Army  housing  and  technical  oon- 

structlon) _ CO,  152,  765 

Signal    Corps 17«.  170 

Air  Corps,  airplanes 7.  600.  000 

Motorization 10, 000. 000 

National  cemeteries 6M.  IW 

Mr.  FES8.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  SeoAtor  from  Iowa 
yield  to  the  Senator  from  Ohlot 

Mr.  DICKINSON.    I  yield. 

Mr.  FESS.  The  Senator  has  been  referrinf  to  projects 
begun  through  the  expenditiuv  of  moneys  under  the  PufoUe 
Worlcs  Administration. 

Mr.  DICKINSON.    That  is  true. 

Mr.  FESS.  The  President  states  that  the  deficit  ihis  year 
will  be  $7,000,000,000,  owing  largely  to  emergency  expendi- 
tures. 

Mr.  DICKINSON.    That  is  true. 

Mr.  FESS.  Has  the  Senator  any  data  showing  how  much 
money  it  will  take  to  finish  projects  which  are  now  being 
started?  If  it  requires  $7,000,000,000  this  year,  how  much 
will  it  require  next  year  and  the  following  year  and  the 
year  after  that? 

Mr.  DICKINSON.  First,  I  want  the  Senator  from  Ohio 
to  remember  that  less  than  approximately  $200,000,000  have 
actually  been  paid  out  of  the  Public  Treasury  in  all  the  vast 
program  of  public  works.  In  other  words,  most  of  it  has 
been  authorized  or  allocated  but  has  not  been  expended. 
The  reason  why  the  huge  deficit  Is  facing  us  is  that  funds 
for  all  these  allocations  have  got  to  be  provided,  although 
the  appropriations  were  made  last  spring  befoie  Congress 
adjourned. 

On  top  of  that,  new  projects  are  being  authorized  every 
day,  from  the  building  of  sewer  systems  and  the  graveling 
of  streets  in  little  villages  somewhere  up  to  $50,000,000 
projects  for  some  large  enterprises  or  for  a  housing  cor- 
poration. 

Mr.  FESS.  If  the  Senator  will  permit  me,  if  by  incurring 
a  $7,000,000,000  deficit  these  projects  will  be  completed — 
I  am  not  so  much  concerned,  but  if  the  expenditure  of 
$7,000,000,000  will  merely  start  a  lot  of  projects  that  can- 
not be  completed  without  further  expenditures,  I  do  not  see 
how  we  are  going  to  determine  how  much  additional  is  going 
to  be  required. 

Mr.  DICKINSON.  As  I  understand  the  matter,  the  allo- 
cations to  date  have  taken  up  all  the  $3,000,000,000  which 
have  not  heretofore  been  raised. 

Mr.  FESS.  But  will  the  incurring  of  a  $7,000,000,000 
deficiency  result  in  completing  everything  that  Is  started 
imder  this  program? 

Mr.  DICKINSON.  I  do  not  thinK  it  will,  for  the  reason 
that  new  projects  are  being  authorized  all  the  time.  A  list 
comes  into  our  offices  almost  every  day,  showing  several 
million  dollars  of  authorization,  and,  unless  someone  puts 
on  the  brakes  somewhere,  I  do  not  know  what  the  limit 
will  be. 

Mr.  FESS.  The  Senator  will  recall  that  In  the  case  of  the 
Muscle  Shoals  project  we  were  told  first  that  $10,000,000 
would  be  sufficient.  Then  we  voted  an  initial  amount  of 
$20,000,000.  Afterward  $40,000,000  were  added,  and  subse- 
quently $60,000,000  more,  until  the  amount  finally  became 
$150,000,000;  and  now  we  are  told  $50,000,000  more  at  least 
must  be  provided  before  we  can  save  what  we  have  already 
expended. 

Mr.  DICKINSON.    That  Is  right. 

Mr.  FESS.  I  am  wondering  whether  these  projects  that 
are  being  begim  are  so  indefinite  in  their  calls  for  expendi- 
tures for  the  future  that  we  are  going  to  have  the  Muscle 
Shoals  experience  repeated,  so  that  we  will  be  told.  "You 
must  provide  this  additional  amount  or  lose  all  you  have 
already  expended." 

Mr.  DICKINSON.  That  has  been  the  experience  in  the 
case  of  practically  every  public  i»t>ject  we  have  ever  under- 
taken. 


-^    ^^  ^^     A 


/^/^•kt/-it»t:iocit/-vxt  A  T     t»t7«/^/-\t>t\       O'CXT  a  rH'C 


<MJC 


^4 


CONGRESSIONAL 


Mr.  FESS.  My  own  impression  is  that  the  $7,000,000,000 
is  only  a  suggestion  of  what  we  shall  be  called  upon  to 
provide  in  order  to  save  what  we  have  already  expended. 

Mr.  DICKINSON.  But  if  we  go  ahead  and  make  no 
effort  to  stop  this  thing,  that  $7,000,000,000  will  only  be  the 
beginning:  another  $7,000,000,000  will  be  needed,  and  so  on 
ad  infinitum. 

Mr.  FESS.  That  is  what  I  fear.  What  is  to  be  the  limit 
of  the  expenditure  of  money  for  the  surplus  corporation? 

Mr.  DICKINSON.    Nobody  knows. 

Mr.  FESS.  And  what  is  to  be  the  limit  of  expenditure 
that  is  going  into  the  loaning  of  money  directly  to  farmers 
to  equip  their  homes  with  electric  irons,  and  electric  stov^, 
and  electric  lighting,  vacuiun  cleaners,  and  so  on?  What 
is  to  be  the  limit? 

Mr.  DICKINSON.  No  one  knows.  It  is  going  to  be  like 
the  old  campaign  slogan,  "  Two  chickens  in  every  pot  and  a 
Ford  in  every  garage."  They  were  going  to  have  an  electric 
washer  in  every  washshed.  two  electric  toasters  in  every 
kitchen,  and  an  electric  curling  iron  in  every  boudoir. 

Mr.  BYRNES.  Will  the  Senator  state  whose  slogan  it 
was  about  taaviDg  two  chickens  in  every  pot? 

Mr.  DICKINSON.  That  was  several  years  ago.  and  1 
think  the  Senator  from  South  Carolina  is  old  enough  to 
remember  it. 

Mr.  BYRNES.    Whose  slogan  was  it? 

Mr.  BARKLEY.    Mr.  President 

Mr.  DICKINSON.  Before  the  Senator  from  Kentucky 
proceeds.  I  ask  permission  to  insert,  as  part  of  my  remarks, 
the  Executive  order  authorizing  the  Electric  Home  and  Farm 
Authority,  Inc..  to  be  organized. 

The  FRESIDINa  OFFICER.  Without  objection,  the  ordei 
will  be  printed  in  the  Rxcoro. 

The  order  Is  as  follows: 

onsm  ADTHousnro  trs  roBMnro  or  a  oospcNunoir  to 

■S  KJtOWIf  A*  "  SLBCTUC  HOME  AND  TAMM  ATTTHOBITT.  IKC." 
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Whareaa  Uie  OongreaB  of  the  United  States  has  In  the  NaUonal 
Industrial  Recovery  Act.  approved  Jvine  16.  1933  (Public.  No.  67, 
73d  Cong.),  declared  it  to  be  the  •'  policy  of  Congreas  •  •  •  tc 
provide  for  the  general  welfare  by  promoting  the  organization 
of  Industry  for  the  purpose  of  cooperative  action  among  tradi 
groups,  *  •  *  to  promote  the  fuUest  possible  utUlaation  oA 
the  present  productive  capacity  of  Indxistriea.  to  avoid  tindw 
restriction  of  production  *  ■  *.  to  increase  the  conBumption 
of  indxtstrtal  and  agricultural  products  by  increaali^  purchasing 
power,  to  reduce  and  relieve  unemployment,  to  Improve  standardi 
of  labor,  and  otherwise  to  rehabilitate  industry  •  •  •  ";  and 

Whereas  in  order  to  effectuate  such  policy  the  President  l! 
**  authorised  to  •stabllsh  such  agencies  •  *  *  a*  be  may  flnci 
nscewary    •     •     • ":  and 

Whereas  in  order  effectively  and  efficiently  to  carry  out  said 
policy  of  the  National  Industrial  Recovery  Act.  It  Is  expedient 
and  essential  that  a  oorporatton  be  organized  having  the  powen 
and  functlona  of  a  mortgage-loan  company  and  such  other  powen 
and  fiinctlons  as  may  be  necessary  to  aocompUah  the  purpoaei 
of  said  act: 

Now.  therefore,  under  and  by  virtue  of  the  authority  veste<i 
In  DM  by  the  National  Industrial  Recovery  Act  of  June  16.  1033 
It  la  hereby  ordered  that  an  agency,  to  wit,  a  oorporatlan,  undei 
tiM  laws  of  the  State  of  Delaware,  be  created,  said  oorporatlos 
to  be  named  the  Stoetrlc  Home  and  Farm  Authority,  Inc. 

The  goterolag  body  <tf  Mid  eorporatlon  shall  cfmatst  of  a  boart 
of  directors  composed  of  three  members,  and  the  following  per- 
sona, who  have  been  invited  and  have  given  their  consent  to  serve 
•ball  be  dected  by  the  incorporators  as  such  directors:  Arthiu-  £ 
Morgan,  director  and  chairman.  Tennessee  Valley  Authority;  Har- 
oourt  a.  Mdrgan.  director.  Tennessee  Valley  Authority;  Davltl 
JE.  l,itHmitt>al.  director  and  general  counsel,  Tennessee  Valley 
Authority. 

The  oOce  and  principal  place  of  business  of  said  oorporatloE 
outalde  of  the  State  of  Delaware  shall  be  at  such  place  In  anj 
of  the  Teonsssse  Valley  States  as  the  board  of  directors  shall 
select  and  determine,  and  olBoes  may  be  estabUahed  In  such  placei 
as  said  board  of  directors  shall  select  and  determine. 

The  capital  stock  of  said  corporation  shaU  consist  of  10.000 
•bares  of  the  par  value  of  tlOO  each. 

TlM  pmrwaon  above  named  are  hereby  autbortaed  and  dltectec 
to  cause  said  corporation  to  be  formed,  with  such  articles  oi 
certlflcatss  of  incorporation,  and  bylaws,  as  shall  be  deemec 
requisite  and  necessary,  and  to  define  the  methods  by  which  sale 
corporattan  shall  conduct  its  business. 

The  persons  above  named  are  hereby  autborlasd  and  dlrsctec 
to  •ubserlbe  for  aU  of  said  capital  stock  for  the  use  and  buiefli 
of  the  United  States.  There  is  hereby  set  aside  for  the  puxpoM 
of  sabserlblng  to  the  capital  stock  in  said  corporation  the  sun 
of  $1,000,000  out  of  the  appropriation  of  $3,300,000,000  authorlaec 
by  •set  ion  230  of  tbe  National  Industrial  Recovery  Act  and  madi 


by  the  Fourth  Deficiency  Act,  fiscal  year  1833,  approved  June  16, 
1833  (Public.  No.  77.  73d  Cong.). 

It  is  hereby  further  ordered  that  any  outstanding  stock  stand- 
ing In  the  name  of  the  United  States  shall  be  voted  by  the  direc- 
tors of  the  Tennessee  Valley  Authority,  jointly,  or  by  such  person 
or  persons  as  the  said  directors  of  the  Tennessee  Valley  Authority 
shall  appoint  as  their  Joint  agent  or  agents  for  that  purpose. 

The  board  of  directors  (other  than  the  Initial  board  ol  direc- 
tors) shall  be  elected,  and  any  vacancies  thereon  shall  be  filled 
by  the  Directors  of  the  Tennessee  Valley  Authority,  Jointly,  sub- 
ject to  the  approval  of  the  President. 

The  board  of  directors  may,  without  regard  to  the  provisions 
of  the  civil  service  laws  or  the  Classiflcation  Act  of  1923.  as 
amended,  appoint  and  fix  the  compensation  and  prescribe  the 
duties,  authorities,  responsibilities  and  tenure  of  such  officers 
and  employees,  and  make  such  expenditures  (Including  expendi- 
tures for  personal  services,  and  rent  at  the  seat  of  the  Govern- 
ment and  elsewhere,  for  law  books  and  books  of  reference,  and 
for  paper,  binding,  and  printing)  as  may  be  necessary  to  carry 
Into  effect  the  provisions  of  this  order.  The  board  of  directors 
may  also,  with  the  consent  of  any  board,  commission,  independent 
establishment,  or  executive  department  of  the  Government,  in- 
cluding any  field  service  thereof,  avail  itself  of  the  services  of  the 
officers,  employees,  and  the  facilities  thereof  and,  with  the  con- 
sent of  the  State  or  municipality  concerned,  may  utilize  such 
State  and  local  officers  and  employees  as  it  may  deem  necessary. 

Franklin  D.  Rooskvxlt. 

Thb  Whtte  House,  December  19,  1933. 

Mr.  FESS  and  Mr.  BARKLEY  addressed  the  Chair. 

The  PRESIDING  OFFICER.  IXjes  the  Senator  from 
Iowa  yield;  and  if  so,  to  whom? 

Mr.  DICKINSON.    I  yield  first  to  the  Senator  from  Ohio. 

Mr.  FESS.  What  is  the  possible  limit  of  the  expenditure 
of  money  which  may  l>e  made  by  the  corporation  just  re- 
f erred  to  by  the  Senator? 

Mr.  DICKINSON.  It  is  my  understanding  that  there  has 
been  an  allocation  of  $10,000,000  set  aside  for  that  cor- 
poration, but  I  do  not  have  the  exact  figures  at  the  time 
and  am  only  spealung  from  memory. 

Mr.  FESS.  If  that  is  the  amount  allocated  at  the  start, 
what  will  it  be  before  the  undertaking  is  completed? 

Mr.  DICKINSON.    No  one  knows. 

Mr.  FESS.  That  is  the  serious  thing  in  this  spree  of 
expenditure  in  which  we  are  engaged.  It  is  not  so  much 
a  question  with  me  of  the  amount  being  authorized  as  it  is 
the  amount  that  will  be  Tequired  in  order  to  complete  the 
projects  which  are  started  when  once  they  are  undertaken 
in  order  to  avoid  losing  what  has  already  been  put  into  them. 
It  seems  to  me  there  is  absolutely  no  limit  to  it. 

Mr.  DICKINSON.    It  seems  to  me  that  is  a  fair  inference. 

Mr.  REYNOLDS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  North  Carolina? 

Mr.  DICKINSON.    I  yield. 

Mr.  REYNOLDS.  I  should  like  to  inquire  of  the  Senator 
whether  or  not  he  has  submitted  to  this  body  his  estimate 
of  the  amount  of  money  that  will  be  required  to  complete 
every  single  project  that  has  been  inaugurated  according 
to  advices  from  the  President  of  the  United  States? 

Mr.  DICKINSON.  Does  the  Senator  inquire  if  I  have 
made  any  such  estimate? 

Mr.  REYNOLDS.    Yes. 

Mr.  DICKINSON.  I  will  say  to  the  Senator,  bless  his 
heart,  that  I  could  not  get  within  gunshot  of  finding  out  all 
the  projects  or  where  they  are  or  what  they  propose  to  do, 
because  they  meet  themselves  coming  back  nearly  every  day 
with  some  new  projects  which  had  not  been  thought  of  be- 
fore. The  administration  is  organizing  now  corporations 
which  are  authori2ed  to  expend  more  money  for  new  and 
particular  purposes.  I  believe  that  under  the  authority  of 
one  of  the  laws  enacted  by  Congress,  particularly  the  Na- 
tional Recovery  Act,  some  of  these  corporations  are  legal. 
On  the  other  hand.  I  do  not  know  where  the  movement 
will  lead  us,  if  we  keep  on.  We  are  going  to  have  a  corpora- 
tion, I  understand,  to  handle  foreign  imports  and  exports; 
we  are  going  to  have  corporations  to  provide  electrical  equip- 
ment to  consumers  in  the  Tennessee  Valley.  Already  a  cor- 
poration has  been  formed  to  buy  farm  surpluses  and  a  cor- 
poration to  buy  marginal  land.  There  is  a  corporation 
authorized  to  go  into  the  housing  business;  there  are  cor- 
porations In  practically  every  line  of  endeavor.  I  do  not 
believe  that  one  could  get  information  from  the  various  bu- 
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reaus  of  this  Government  that  would  enable  him  to  make 
anjrthing  like  an  intelligent  guess  as  to  the  amoimt  which 
will  be  required  ultimately  to  pay  the  cost. 

Mr.  REYNOLDS.    I  should  like  to  make  inquiry  of  the 
Senator  as  to  whether  or  not  it  would  have  been  possible 
for  the  present  administration  to  have  provided  for  the 
millions  upon  millions  of  distressed  human  beings  in  this 
country  had  it  not  been  for  the  measures  inaugurated  by 
the  administration?    Further  than  that,  I  have  listened  with 
a  great  deal  of  interest  to  the  argviment  presented  by  the 
Senator,  and  I  should  like  to  have  him  state  his  specific 
objection  to  the  various  items  of  which  he  has  made  men- 
tion from  time  to  time.    In  that  connection,  at  this  time,  I 
should  like  to  ask  the  Senator  to  state  to  this  body  his  spe- 
cific objection  to  the  millions  which  have  been  expended  by 
the  Government  in  caring  for  and  providing   for   347,000 
young  men  who  are  today  members  of  the  Civilian  Conserva- 
tion Corps  in  this  country.    That  is  merely  one  of  the  items. 
Mr.  DICKINSON.    I  virill  express  myself  on  nearly  all  the 
items  mentioned  from  time  to  time.    I  am  going  to  discuss 
in  a  limited  way  only  one  of  them  today.    If  the  Senator 
will  attend  here  on  the  floor  of  the  Senate  he  will  hear 
me,  from  time  to  time,  and  I  will  be  glad  to  give  him  my 
views  as  to  practically  every  endeavor  in  which  the  Govern- 
ment is  now  engaged. 

Mr.  REYNOLDS.    I  have  made  the  suggestion  to  the  Sen- 
ator, Mr.  President,  because  I  know  that  a  great  many  Mem- 
bers of  this  distinguished  body  are  desirous  of  having  the 
Senator's  specific  objection  to  each  of  these  items;  and  if 
he  will  comply  with  the  request  I  feel  confident  that  we 
will  be  in  a  position  to  enlighten  him  as  to  many  of  them. 
Mr.  BARKLEY.     Mr.  President,  will  the  Senator  yield? 
The  PRESIDINO  OFFICER.    Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Kentucky? 
Mr.  DICKINSON.    I  yield. 

Mr.  BARKLEY.  Referring  to  the  suggestion  just  made 
by  the  Senator  from  Iowa,  I  will  say  that  I  expect  to  be 
able  to  attend  most  of  the  sessions  of  the  Senate.  I  should 
like,  however,  to  inquire  of  him  now  in  relation  to  the 
remark  he  made  a  while  ago  that  he  had  not  been  able  to 
get  within  gunshot  of  any  information  with  reference  to  any 
of  the  items  of  expenditure. 

Mr.  DICKINSON.  I  wish  to  suggest  to  the  Senator  from 
Kentucky  that,  before  the  Senate  convened,  I  submitted 
numerous  inquiries  thinking  that  I  would  obtain  a  little 
information  that  I  might  present  to  the  Senate.  Many  of 
those  inquiries  have  gone  unanswered  for  2  weeks,  3  weeks, 
4  weeks,  and  longer.  It  may  be  that  a  Republican  Senator 
is  not  entitled  to  such  information;   that  is  all. 

Mr.  BARKLEY.  The  Senator  no  doubt  realizes  that  most 
of  these  expenditures  made  under  appropriations  for  emer- 
gencies have  been  made  under  the  jurisdiction  of  the  Admin- 
istrator of  Public  Works.  We  provided  that  he  might  make 
grants  and  loans  and  that  he  might  make  them  separately 
or  that  he  might  combine  them.  With  reference  to  the 
loaning  provision,  does  the  Senator  say  that  he  has  made 
inquiry  of  the  Secretary  of  the  Interior,  who  happens  to  be 
the  Administrator  of  the  Public  Works  Administration,  with 
reference  to  the  amount  allocated  either  for  loans  or  for 
grants  to  various  communities,  cities,  counties,  and  other 
subdivisions  of  government  with  respect  to  public  projects, 
and  has  been  uhkble  to  obtain  that  information? 

Mr.  DICKINSON.  I  have  not  made  that  specific  request, 
but  we  have  a  long  list  of  projects  here  running  all  the  way 
from  a  few  hundred  dollars  up  to  several  million  dollars, 
such  as  the  project  at  Columbus,  Ohio,  involving  $3,400,000 
for  sewers.  I  know  nothing  about  that,  but  I  am  going  to 
inquire. 

Mr.  BARKLEY.  I  do  not  suppose  the  Senator  would  ex- 
pect the  Secretary  of  the  Interior  to  send  to  him  or  to  us 
the  blueprints,  the  plans  and  specifications  showing  where 
and  how  these  sewers  are  to  be  laid;  but  does  not  the 
Senator  know  that  almost  each  day  we  receive  a  list  of  new 
applications  from  cities  and  other  subdivisions  of  govern- 
ment, the  purpose  for  which  they  are  made,  the  amount  of 
the  application,  and  later  that  we  receive  the  same  sort  of 


inf  ormaUon  with  respect  to  those  that  have  been  approved 
or  which  have  been  acted  upon  in  any  way?  What  other 
detaUed  information  does  the  Senator  want,  or  does  he 
think  the  Senate  ought  to  have,  with  respect  to  each  of 
these  projects  except  that  a  certain  amount  has  been  asked 
and  a  certain  amount  has  been  allocated,  and  that  the  woilt 
has  been  done  for  certain  purposes? 

Mr.  DICKINSON.  I  have  not  been  critidalng  the  grants 
to  small  municipalities,  because,  as  I  have  said.  Ihey  repre- 
sent mere  pocket  change  compared  to  the  amounts  expended 
on  the  larger  projects.  It  is  the  larger  projects,  many 
of  which  have  been  before  Congress  for  years  and  years 
and  have  been  rejected,  to  which  I  have  been  directing  my 
attention. 

Mr.  BARKLEY.  There  may  have  been  projects  upon 
which  Congress  never  acted,  but  it  is  not  true  that  all  of  the 
projects,  or  any  considerable  number  of  those  which  have 
been  authorized  under  the  Public  Works  Administration,  are 
projects  which  Congress  has  considered  and  refused  to  act 
upon  at  all.  Many  of  them  have  never  been  passed  upon 
at  all. 

Mr.  DICKINSON.    Many  of  them  have  been  here  as  long 

as  I  have  l>een  here  and  have  never  had  favorable  mention. 

Mr.  BARKLEY.    The  Senator  knows  that  many  worthy 

projects  stand  here  for  years  and  years  and  never  receive 

any  action. 

Mr.  DICKINSON.  If  they  could  not  attract  the  attention 
of  Congress  in  those  times,  I  am  a  little  doubtful  about  the 
poor  taxpayer  being  obligated  for  the  money  to  build  those 
projects  which  heretofore  have  not  been  able  to  sell  them- 
selves to  Congress  on  their  merits. 

Mr.  SCHALL.    Mr.  President 

The  PRESIDINO  OFFICER.    Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Minnesota? 
Mr.  DICKINSON.    I  yield. 

Mr.  SCHALL.  I  would  like  to  ask  the  Senator,  apropos 
of  "  a  chicken  in  every  pot  ",  which  costs  the  taxpayer  noth- 
ing, what  it  has  cost  the  taxpayer  to  put  a  "  blue  duck  "  in 
every  window?     [Laughter.] 

Mr.  DICKINSON.    I  do  not  have  the  exact  amount  of  that 
expense,  but  it  is  somewhere  around  $7,000,000,000.  as  I 
understand. 
Mr.  BARKLEY.    Mr.  President,  will  the  Senator  from 

Iowa  yield  further?  

The  PRESIDING  OFFICER.    Does  the  Senator  from  Iowa 
yield  further  to  the  Senator  from  Kentucky? 
Mr.  DICKINSON.    Certainly. 

Mr.  BARKLEY.  Without  in  any  way  passing  upon  the 
question  of  whether  two  cliickens  or  any  chicken  at  all  was 
put  in  every  pot,  we  have  at  least  succeeded  in  putting  a 
"  blue  duck  ",  as  the  Senator  from  Minnesota  terms  it,  in 
every  window. 

Mr.  DICKINSON.  A  lot  of  them  have  gone  into  the  win- 
dows and  gone  out  again  and  are  forgotten.  As  a  matter  of 
fact,  what  happened  to  many  of  the  "  blue  ducks  "  was  that 
they  were  put  in  the  window,  and  then  the  manager  of  the 
business  never  spoke  to  them  after  the  time  he  put  them  in 
there,  but  went  ahead  and  ran  his  business  just  as  he 
thought  he  should. 

Mr.  President,  there  are  one  or  two  further  i^iases  of  the 
matter  to  which  I  want  to  invite  attention.  No  one  can  In 
any  way  imply  that  in  my  motives  I  am  not  as  sympathetic 
with  the  man  who  is  himgry  as  is  anyone  else.  I  believe  in 
feeding  the  man  who  Is  hungry,  and  there  is  no  reason  why 
he  should  not  be  fed;  but  I  want  to  suggest  that  in  the  Clvfl 
Works  Administration  many  useless  projects  have  been  pro- 
posed and  a  lot  of  them  have  been  acted  upon.  In  order 
that  Senators  may  understand  just  the  motive  behind  some 
of  them,  I  want  to  read  a  letter  which  I  have  here  from  a 
man  by  the  name  of  C.  G.  KeUey,  of  Jefferson.  Iowa,  written 
to  the  editor  of  the  Tribune  in  Des  Moines.  Iowa.  Tlie  letter 
reads: 

To  the  Eorroa  or  thb  TuBtjm: 

I  notice  some  company  at  Ames  bas  436  men  engigad  m  tarn 
nrecarlous  work  of  killing  nuaqoltoes.  and  they  are  going  to  put 
on  aoo  more,  making  830  men.  Z  said  killing  nKMquitoes.  BeaUy. 
I  fueaa.  it  la  moaquito  oomtral. 
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1  am  out  at  •  Job.  and  I  am  wondering  11  you  could  help  di« 
get  started  with  those  people. 

Ab  you  know,  a  person  can  buy  common  lath  at  about  1  cent 
each.  I  could  cut  a  lath  in  four  pieces  and  make  a  kind  )f 
paddle.  They  could  catch  the  moequltoes  and  hit  them  with  oi  le 
of  these  paddles,  and  if  they  were  not  too  ferocious  It  would  fcll 
them. 

I  would  be  willing  to  furnish  these  to  the  Qovemment  for,  sa  y. 
•5  each,  if  they  would  need  826  of  them. 

I  would  furnish  them  for  an  even  $3,000.  and  you  see  thit 
would  save  the  Government  $130. 

Now,  the  men  that  operate  these  paddles  should  not  be  requir  >d 
to  work  loiter  than  1  hour  in  the  forenoon  and  1  hotir  In  tl  ve 
afternoon,  as  it  might  cause  callous  of  the  hands. 

Really  I  don't  think  It  is  very  good  sportsmanship  to  go  o'lt 
after  those  animals  when  it  Is  16  below  and  have  the  water  ill 
frozen  up  so  they  cannot  dive  out  of  the  way  when  they  see  t:  »e 
soldiers  coming. 

We  would  not  shoot  a  duck  sltUng  on  the  water  or  a  pheasait 
standing  eating  com  off  a  stalk. 

I  think  we  had  better  get  this  deal  through  pretty  soon,  as  I  a  m 
afraid  that  at  the  present  rate  of  extravagance  there  will  not  >e 
any  money  left  to  pay  for  the  paddles. 

C.  O.  KxLvrr,  Jeffer$on,  Iowa. 

I  also  read  in  the  newspapers  that  they  are  going  to  btiy 
a  famous  duck  preserve  somewhere.  The  Qovemment  is 
going  to  be  authorized  to  charge  the  taxpayers  and  ma  :e 
them  pay  interest  in  the  next  2  years  in  order  to  buy  duck 
preserves  that  will  cost  stxne  two  or  three  million  dollais. 
They  are  also  going  to  have  real-estate  men  and  architec  ts 
make  a  survey  of  housing  conditions  in  the  country  to  dete  r- 
mine  whether  or  not  we  shall  build  more  or  build  less.  Th  ;y 
are  even  going  to  paint  pictures  in  some  of  the  cotirthouses 
that  have  been  getting  along  without  pictures  for  a  greit 
many  years,  and  yet  that  is  a  part  of  the  Civil  Works  A  i- 
mlnlstration  program. 

They  are  going  even  further  than  that.  According  to  t  le 
Evening  Star,  in  Owls  Head.  N.Y.,  on  December  30.  th;y 
were  very  much  afraid  that  the  wolves  were  going  to  ma  :e 
an  invasion  of  that  locality  and  therefore  they  are  goLig 
to  have  the  Civil  Works  Administration  mtUce  an  allocation 
of  many  thousands  of  dollars  to  kill  the  wolves  in  thit 
region. 

I  do  not  refer  to  these  things  simply  to  criticize  the  whc  le 
program,  but  I  do  say  that  they  are  merely  indicative  of 
the  fact  that  if  we  permit  these  various  fimctions  to  pr3- 
ceed,  we  are  goinrr  to  charge  numerous  useless  expenses 
against  the  Government  which  the  taxpayers  of  the  United 
States  are  going  to  have  to  pay.  and  that  is  one  reason  wny 
I  believe  we  should  have  some  check  on  the  expendituri  ^s. 
In  my  resolution  I  have  asked  that  copies  of  the  variois 
reports  coming  to  the  Director  of  the  Budget  shall  be  filled 
with  the  Secretary  of  the  Senate.  If  they  are  not  of  li- 
terest  to  anybody  else  they  are  going  to  be  of  interest  to 
me.  because  I  am  going  to  borrow  them  and  take  them  hoi  le 
and  read  them  one  at  a  time  to  see  whether  or  not  there 
is  some  way  by  which  some  curtailment  of  expenditures  c  m 
be  made,  not  those  that  are  needed,  not  those  that  are  ua  e- 
ful.  but  those  that  are  useless  and  worthless  and  will  not. 
tf  you  ideaae.  do  the  things  that  were  proposed  to  be  dope 
under  the  legislation  which  was  enacted. 

Kxxcirrxw  mxs&acks  Mxrm.ro 

As  in  executive  session,  the  Presiding  Officer  (Mr.  BARsobt 
in  the  chair)  laid  before  the  Senate  messages  in  writiig 
from  the  President  of  the  United  States  submitting  simdry 
nominations,  which  were  referred  to  the  appropriate  coia 
mlttees. 

(Por  nominations  this  day  received  see  the  end  of  8en4te 
proceedings.) 

CUtCUTlVK  UPOSTS   OP  COKiaTTXKS 

As  In  executive  session. 

Mr.  CLARK,  from  the  Committee  on  Finance,  reported  Ija 
voraUy  the  nomination  of  Thomas  J.  Sheehan,  of  St.  Lov  is, 
Mc  to  be  collector  of  internal  revenue  for  the  first  district 
of  Mtssoori  in  place  of  Louis  J.  Becker,  resigned. 

Mr.  C08TI0AN.  from  the  Committee  on  Finance,  report^ 
favorably  the  following  nominations: 

Raymond  Miller,  of  Colorado,  to  be  collector  of  custoiis 
for  cust<»ns  collection  district  no.  47.  with  headquarters  Ut 
Denver.  Colo.,  in  place  of  Thomas  T.  Wilson; 
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Mark  A.  Skinner,  of  Denver,  Colo.,  to  be  superintendent 
of  the  mint  of  the  United  States  at  Denver,  Colo.,  In  place 
of  Frank  E.  Shepard;  and 

Bruce  B.  La  Pollette,  of  Oilman,  Colo.,  to  be  assayer  in 
the  mint  of  the  United  States  at  Denver,  Colo.,  in  place 
of  Clarence  C.  Malmstrom. 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  following  nominations: 

William  W.  Howes,  of  South  Dakota,  to  be  First  Assistant 
Postmaster  General,  Post  Office  Department,  vice  Joseph  C. 
O'Mahoney;  and 

Harllee  Branch,  of  Georgia,  to  be  Second  Assistant  Post- 
master General,  Post  Office  Department,  vice  William  W. 
Howes. 

Mr.  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  reported  favorably  the  following  nominations: 

Walter  J.  Cummings.  of  Illinois,  to  be  a  member  of  the 
board  of  directors  of  the  Federal  Deposit  Insurance  Corpo- 
ration for  term  of  6  years,  to  which  office  he  was  appointed 
during  the  last  recess  of  the  Senate; 

Elbert  G.  Bennett,  of  Utah,  to  be  a  member  of  the  board 
of  directors  of  the  Federal  Deposit  Insurance  Corporation 
for  term  of  6  years,  to  which  office  he  was  appointed  during 
the  last  recess  of  the  Senate; 

Albert  Simon  Goss,  of  Washington,  to  be  Land  Bank  Com- 
missioner in  the  Farm  Credit  Administration;  and 

Francis  Winfred  Peck,  of  Minnesota,  to  be  Cooperative 
Bank  Commissioner  in  the  Farm  Credit  Administration. 

Mr.  WAGNER,  from  the  Committee  on  Public  Lands  and 
Surveys,  reported  favorably  the  nomination  of  Mrs.  Jessie 
M.  Gardner,  of  Colorado,  to  be  register  of  the  land  office  at 
Denver,  Colo.,  vice  Walter  Spencer,  whose  term  has  expired. 

Mr.  PITTMAN,  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  nomination  of  R.  Walton  Moore,  of 
Virginia,  to  be  Assistant  Secretary  of  State,  to  which  office 
he  was  appointed  during  the  last  recess  of  the  Senate;  the 
nomination  of  Francis  Bowes  S&yre,  of  Massachusetts,  to 
be  Assistant  Secretary  of  State,  to  which  office  he  was  ap- 
pointed during  the  last  recess  of  the  Senate;  the  nomination 
of  Sumner  Welles,  of  Maryland,  to  be  Assistant  Secretary  of 
State,  to  which  office  he  was  appointed  during  the  last  recess 
of  the  Senate;  the  nomination  of  Hal  H.  Sevier,  of  Texas, 
to  be  Ambassador  Extraordinary  and  Plenipotentiary  of  the 
United  States  of  America  to  Chile;  the  nomination  of 
William  Christian  Bullitt,  of  Pennsylvania,  to  be  Ambassador 
Extraordinary  and  Plenipotentiary  of  the  United  States  of 
America  to  the  Union  of  Soviet  Socialist  Republics;  and  also 
the  nominations  of  sundry  other  officers  in  the  Diplomatic 
and  Foreign  Service. 

Mr.  DILL  from  the  Committee  on  Interstate  Commerce, 
reported  favorably  the  nomination  of  James  M.  Landis,  of 
Massachusetts,  to  be  Federal  Trade  Commissioner  for  the 
term  expiring  September  25,  1940. 

The  PRESIDING  OFFICER.  The  report*  will  be  placed 
on  the  Executive  Calendar. 

ADJOtTRNMCNT 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
adjourn  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  20  min- 
utes pjn.)  the  Senate  adjourned  until  tomorrow,  Thursday, 
January  11.  1934,  at  12  o'clock  meridian. 
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Executive  nominations  received  by  the  Senute  Wednesday, 

January  10,  1934 

Assistant  Secretary  or  Commerce 

Ewing  y.  Mitchell,  of  Missouri,  now  holding  recess  appoint- 
ment, to  the  position  of  Assistant  Secretary  of  Commerce. 

First  Assistant  Commissioner  or  Patents 

Richard  Spencer,  of  Illinois,  now  holding  recess  appoint- 
ment, to  the  position  of  First  Assistant  Commissioner  of 
Patents. 


Director  Bureau  or  Foreign  and  Domestic  Commerce 

Willard  L.  Thorp,  of  Massachusetts,  now  holding  recess 
appointment,  to  the  position  of  Director,  Bureau  of  Foreign 
and  Domestic  Commerce. 

Assistant  Directors.  Bureau  or  Foreign  and  Domestic 

Commerce 

Henry  Russell  AmoiT.  of  California,  now  holding  recess 
appointment,  to  the  position  of  Assistant  Director,  Bureau 
of  Foreign  and  Domestic  Commerce. 

Nathanael  H.  Engle,  of  Washington,  now  holding  recess 
appointment,  to  the  position  of  Assistant  Director,  Bureau 
of  Foreign  and  Domestic  Commerce. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  January  10,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  DX).,  offered 
the  following  prayer: 

O  Thou  who  art  the  "  I  am  that  I  am  "  and  our  Heavenly 
Father,  too.  who  forgives,  who  redeems,  and  who  satisfies, 
waken  in  our  souls  an  unutterable  silence  and  grandly  vital- 
ize our  way.  Inspire  us  to  adorn  our  station  with  sincere 
devotion  and  un3rielding  fidelity.  Guard  our  speech,  quicken 
our  steps  on  errands  of  mercy,  and  make  our  hearts  to  rejoice 
in  the  doing  of  the  fine  and  lovely  things  of  life.  As  we  walk 
amid  the  sunlight  and  the  shade  in  life's  garden  we  pray 
that  our  example  may  refresh  and  not  oppress,  may  liven 
and  not  deaden  while  heaven's  light  burns  clean  and  deep 
in  cur  breasts.  Blessed  Lord.  God  of  love,  give  Thy  blessing 
of  encouragement,  comfort,  and  rest  to  the  down-hearted, 
the  oppressed,  and  the  homeless,  and  may  we  use  the  might 
of  our  mission  to  bring  them  relief ;  so  direct  us,  our  Heavenly 
Father.    In  the  name  of  our  Savior  we  pray.    Amen. 

Tlje  Journal  of  the  proceedings  of  yesterday  was  read  and 

approved. 

messages  from  the  president 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr. 
Latta,  one  of  his  secretaries. 

the  influence  of  the  ideas  of  dr.  schurman  on  the  char- 
acter AND  tendencies  OF  THE  AMERICAN  REGIME  IN  THE 
PHILIPPINES 

Mr.  OSIAS.  I  ask  unanimous  consent  to  extend  my  re- 
marks in  the  Record  by  inserting  a  speech  on  Dr.  Jacob 
Gould  Schurman,  the  president  of  the  First  Philippine  Com- 
mission, by  the  Filipino  leader  and  statesman,  Senator  Sergio 
Osimefia. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  OSIAS.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks. I  give  hcreimdcr  a  speech  by  the  Filipino  leader  and 
statesman.  Senator  Sergio  Osmefia,  at  the  Columbian  In- 
stitute. November  27,  1933,  deaUng  with  the  ideas  and 
ideals  of  Dr.  Jacob  Gould  Schurman,  the  great  American 
who  was  chosen  by  President  McKinley  to  be  president  of 
the  first  American  Philippine  Commission  sent  to  the  islands: 

Mr.  President,  ladle*,  and  gentlemen,  profoundly  grateful  for 
the  honor  of  being  your  guest  today,  permit  me  to  make  a  few 
remarlta  on  the  Influence  of  the  Ideas  of  Dr.  Schurman  on  the 
Character  and  Tendencies  of  the  American  Regime  In  the  PhU- 
Ipplnes.  Dr.  Schurman  has  Just  visited  us  for  the  third  time.  As 
It  was  to  be  expected,  he  was  enthusiastically  welcomed  not  only 
by  the  different  elements  of  our  people  but  also  by  the  Americans 
and  foreigners  who  live  with  us.  This  recent  visit  of  Dr.  Schur- 
man and  the  speeches  which  he  had  delivered  during  his  stay 
here  render  timely  the  consideration  of  the  subject  which  I  have 
chosen  and  which  I  would  have  liked  to  discuss  more  extensively 
and  in  detail  If  I  had  the  necessary  time. 

When,  alter  the  victory  of  the  American  forces,  Spain  was  pre- 
paring to  transfer  to  the  United  States  the  sovereignty  over  these 
Islands,  the  American  Government  became  confronted  with  a 
great  problem  In  defining  the  political  relations  that  It  was  to 
have  with  the  Philippines;  whereupon  President  McKinley  called 
Dr.  Schiu-man,  who  was  then  president  of  the  University  of  Ckjr- 
nell.  and  made  him  chairman  of  the  first  PhUlpplne  Commission, 
whose  prime  duty  was  to  study  the  conditions  In  the  PhUlpplnes 
and  recommend  to  the  United  States  the  policy  to  be  followed 


with  regard  to  Uie  same.  The  Schurman  Oommiaalon  urrtved 
In  ManUa  on  March  4.  1899.  and  aUyed  here  for  about  7  montha. 
The  task  that  was  entrusted  by  President  McKinley  to  Dr, 
Schurman  and  his  associates  was  of  an  extremely  delicate  natur«. 
The  Commission  made  as  thorough  an  investigation  aa  It  was  pos- 
sible to  make  considering  the  status  of  war  that  It  found  In  the 
Philippines,  with  the  American  and  PlUplno  forces  in  open  hos- 
tilities. An  extensive  study  was  made  of  all  the  phases  of  our 
political  and  social  problems.  Including  the  qxiestlon*  of  popxila- 
tlon.  education,  legislation,  public  lands,  public  Institutions,  agri- 
culture, forestry,  meteorology,  mines,  railroad,  and  eommeroe. 
Special  attention  was  given  to  the  government  which  had  been 
Implanted  by  the  Spaniards  and  the  reforms  which  from  time  to 
time  have  been  demanded  by  the  Filipinos.  The  study  that  had 
been  made  by  the  Schurman  Commission  Is  of  Indisputable  value; 
Indeed,  I  consider  it  the  most  Important  of  all  that  had  been 
made  during  the  whole  period  of  American  occupation.  The 
result  of  the  Investigation  has  been  published  in  a  report  of  four 
voliunes.  replete  with  most  Interesting  data  regarding  the  political, 
economic,  and  social  conditions  then  prevailing. 

Whatever  may  be  the  real  value  of  the  Investigation,  and  what- 
ever few  mistakes  may  have  been  made  In  the  appreciation  of 
existing  conditions — errors  which  are  natural  and  Inevitable  in 
a  work  of  this  nature,  undertaken  In  a  foreign  land,  and  In  the 
midst  of  abnormal  conditions — the  portion  of  the  report  which 
Is  of  greatest  Interest  to  us  is  that  which  refers  to  the  formulation 
of  the  policy  which  should  be  followed  by  the  United  SUtes  In 
the  Philippines.  The  Commission  recommended  a  form  of  gov- 
ernment giving  immediately  to  the  Filipinos  a  participation  which 
shall  gradually  be  Increased  until  the  people  shall  be  In  a  con- 
dition to  completely  assume  the  responsibility  Imposed  upon  the 
United  States  by  the  Treaty  of  Paris.  The  Philippines  was  not 
to  be  an  American  state  or  an  American  colony.  Neither  was 
it  to  be  Independent  under  the  protectorate  of  the  United 
States.  The  political  relations  were  to  be  of  a  temporary  rather 
than  permanent  character.  In  the  last  analysis,  the  plan  of  Dr. 
Schurman  was  one  of  gradual  preparation  for  independence. 

Let  me  mention  two  outstanding  features  of  the  plan  of  govern- 
ment submitted  by  the  Commission:  The  first  salient  feature  waa 
autonomy  for  the  provinces  and  municipalities.  Dr.  Schurman 
was  highly  shocked  with  the  so-called  "  Intervention "  of  the 
central  government  which  appeared  In  the  plans  of  government 
which  had  been  submitted  to  him  by  some  Filipinos.  The  sec- 
ond outstanding  featxire  of  the  recommendation  was  the  grant  of 
pwpular  participation  In  the  national  legislature  through  an  elec- 
tive assembly,  coupled  with  the  FUlplnlzatlon  of  admlnlstraUve 
positions.  Insofar  as  possible;  the  adoption  of  an  efficient  civU- 
service  system;  an  Independent  Judiciary;  and  free  elementary  In- 
struction, and  the  giving  of  a  representation  to  the  FUiplnos 
in  the  United  States.  The  Philippine  Government  was  to  be 
self-supporting  and  the  government  was  to  be  r\m  for  the  Interest 
of  the  Filipinos.  The  exploitation  of  the  Islands  as  a  colony 
was  not  to  be  allowed.  The  United  States  was  not  to  vote  any 
funds  for  the  expenses  of  the  Philippine  Government  but  neither 
was  the  income  of  the  Philippines  to  be  employed  for  the  benefit 
of  the  Government  of  the  United  States. 

The  motto  of  the  Government  was  to  be  the  "Philippines  for 
the  Filipinos."  This  was  the  same  slogan  which  gave  fame  to 
Governor  Taft  when  he  came  to  the  Philippines  af  the  President 
of  the  second  commission  and  later  became  governor  under  the 
civil  government.  The  clrcimistances  under  which  Dr.  Schurman 
announced  for  the  first  time  in  1902.  the  motto  of  the  "  Philippines 
for  the  Filipinos  ",  reveal  his  real  objective.  The  Taft  Commission, 
which  was  then  exercising  goverrunent  functions  In  the  PhiUplnes, 
asked  that  it  be  given  legislative  power  to  authorize  the  Issuance 
of  bonds:  to  grant  municipal  franchise:  to  dispose  of  the  public 
lands,  mines,  and  forces;  to  regiUate  corporations  and  grant  raU- 
road  franchises.  Dr.  Schurman,  who  had  gone  back  to  Cornell  after 
the  commission  over  which  he  had  presided  bad  completed  Is  tasks, 
was  following  the  progress  of  the  work  in  the  PhUlpplnee.  Gen- 
erally, he  gave  his  cordial  support  to  the  administration  of  th« 
Taft  Commission;  but  when  the  latter  asked  for  the  legislative 
prerogatives  above  mentioned.  Dr.  Schurman  favorably  Indorsed 
the  petition  on  one  condition— that  the  Philippine  Assembly, 
whose  creation  had  been  recommended,  be  ImmedUtely  esUblisbed 
so  that  in  dealing  with  the  ImporUnt  problems  for  th*  solution  at 
which  the  legislative  authority  was  asked,  the  Filipino  people  ajuM 
Intervene,    To  epltomlae  hU  views  be  said  that     the  PhlUppUiee 

should  be  for  the  FlUplnos."  

The  recommendations  of  the  Schurman  Commission  were  flm 
submitted  to  President  McKinley.  and  later  In  FebruMy  IWO,  to 
Congress.  The  goverrunent  that  was  Implanted  by  the  Amertcane 
In  the  Philippines,  from  the  inaugviratlon  of  the  dvU  gortmmtat 
In  July  1900,  and  especially  after  the  approval  by  Congress  of  the 
Cooper  Act  of  July  1.  1902.  was  substantially  the  government 
recommended  by  the  Schurman  Commission. 

The  substantial  closeness  between  the  recommendations  of  the 
Schurman  Commission  and  the  plans  of  the  Taft  Commission 
has  been  reflected  In  the  similarity  of  the  views  which  have  been 
expressed  by  Dr.  Schvirman  and  Mr.  Taft  In  relation  to  certain 
Important  questions.  ^^^ 

As  I  have  stated.  Dr.  Schurman  had  expressed  himself  in  1908. 
In  favor  of  the  policy  that  the  Philippines  should  be  for  the 
Filipinos.  In  his  memorable  speech  delivered  on  December  17, 
1903  Mr  Taft  stated  that  the  honor  of  the  Amertcan  people  was 
pledged  to  the  policy  of  "the  Phlllppmes  for  the  FUlpUios." 

Both  Dr.  Schtirman  and  Mr.  Taft  spumed  the  sxiggestion  of  the 
exploitation   of   the   Philippines   for   the   benefit   ot  the    United 
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SUtes.    Both  sUted  poslUvely  that  Ameiic*  was  In  the  PhllU>- 
plnaa  to  promote  the  well-being  of  the  Pillpinoa. 

Dr.  Schtirman  and  Mr.  Taft  also  coincided  In  their  views  ie- 
gardlng  the  capacity  for  »elf -government  which  we  should  reveal 
during  the  constitutional  process  required  by  the  United  Statss. 
Let  me  quote  their  w«)rds  on  this  subject : 

"  Capjw.lty  for  Independent  self-government ",  Dr.  Schumu  n 
said,  "does  not  necessarUy  mean  capacity  like  ours  to  administer 
a  Commonwealth  Ui.e  ours,  but  merely  capacity  of  some  sort  to 
maintain  peace  and  order,  to  uphold  law.  and  to  fulfill  Intern  i- 
tlonal  obligations." 

And  Mr.  Taft  used  the  following  language: 

"  The  standard  set,  of  course,  is  not  that  of  perfection  or  sucta  a 
government  capacity  as  that  of  an  Anglo-Saxon  people,  but  It  cer- 
tainly ought  to  be  one  of  such  popular  political  capacity,  that  coia- 
plete  independence  in  its  exercise  will  recult  In  progress  ratler 
than  retrogression  to  chaos  or  tyranny." 

That  the  plan  (rf  giving  the  Filipinos  a  gradually  greater  par- 
ticipation Ln  the  government  recommended  by  Dr.  Bchurman  at  a 
basic  policy,  and  put  into  practice  by  Mr.  Taft.  should  inevltally 
lead  to  the  Independence  of  th«  PhUlpplnea.  was  a  fact  admitted 
by  both  Dr.  Schurman  and  Mr.  Taft.  In  his  speech  In  Manila  in 
ONctober  10.  1007,  on  the  occasion  of  the  Inauguration  of  the  Ph  1- 
ipplne  Assembly.  Mr.  Taft  said  as  an  envoy  of  President  Rooseve  t: 

**  The  svoiwed  pcdlcy  of  the  national  administration  under  th<  se 
two  Prcsldenta  (McKlnley  and  Roosevelt)  has  been  and  Is  to 
govern  the  flanrts.  having  regard  to  the  interest  and  welfare  of 
the  PUIplno  people,  and  by  the  spread  of  general  piiznary  aid 
Industrial  education  and  by  practice  In  partial  ptolltlcal  control  to 
fit  the  people  themselves  to  maintain  a  stable  and  well-ordeied 
government,  affording  equality  of  right  and  opportunity  to  ill 
eltlxena.  The  policy  looks  to  the  Improvement  of  the  people,  bo  fch 
Industrially  and  in  self -governing  caftaclty.  As  this  policy  of  ex- 
tending control  contlnuee.  It  must  logically  reduce  and  finally  eid 
the  sovereignty  of  the  United  States  In  the  islands  unless  it  shdl 
■eem  wise  to  the  American  and  the  Filipino  peoples,  on  account 
of  mutually  beneficial  trade  relations  and  possible  advantage  to 
the  islands  In  their  foreign  relatlona.  that  the  bond  shall  not  tie 
completely  severed." 

Dr.  Schtirman  was  no  less  explicit  and  positive  in  his  utteranc  m. 
Considering  the  fact,  which  to  him  was  fundamental,  that  t  le 
political  emancipation  of  the  Filipinos  was  the  paramount  obJ4  ct 
which  had  moved  President  McKlnley  to  demand  the  cessioD,  of 
the  Philippines  and  that,  according  to  President  RooaeveU,  Amen  ca 
hoped  to  do  for  the  Philippines  what  has  never  been  done  for  a  ly 
people  of  the  tropics — to  make  them  fit  for  self-government  afi  er 
the  fashion  of  the  really  free  nations.  Dr.  Schurman  said: 

**  I  say  you  will  never  consent  to  make  the  Philippine  Islands  i  in 
Integral  and  organic  part  of  the  United  States  of  America.  •  •  * 
Very  well:  what  then?  A  colony,  a  dependency?  For  a  time  tl  is 
status  may  suffice:  as  a  permanent  arrangement  it  is  impoaslb  e. 
For  you  propose  to  dower  the  Filipinos  with  an  ever-lncreasl:  tg 
measure  of  liberty;  but  Uberty  grows  by  what  It  feeds  on.  and 
moves  rapidly  to  Its  goal,  which  is  Independence.  Then,  too.  t  le 
Filipinos  have  condensed  the  experience  of  centurlee  Into  th<  m 
last  half  doeen  years.  They  have  dreamed  of  liberty:  they  hare 
fought  for  liberty:  they  have  seen  In  the  east  the  star  of  Inde- 
pendence. These  are  facts  as  potent  as  any  other — and  deeper 
than  most — in  the  life  of  nations.  •  •  •  prom  the  American 
point  of  view,  then,  ever-increasing  liberty  and  self-government  is 
to  be  our  policy  toward  the  Filipinos;  and  it  Is  the  nature  of  surh 
continuously  expanding  liberty  to  issue  In  Independence.  This, 
then,  is  our  program  for  the  future,  both  near  and  remote." 

And  discarding  the  poasibllity  of  annexation,  cither  forcible  or 
voluntary,  he  concluded: 

"The  watchword  of  progress,  the  key  to  the  future  of  tie 
political  development  of  the  SKrhlpelago,  Is  neither  colonialism  n  or 
federalism,  but  nationalism.  The  destiny  of  the  Philippine  Islan  Is 
ts  not  to  be  a  State  or  Territory  in  the  United  States  of  Amerl:» 
but  a  daughter  republic  of  ours — a  new  birth  of  liberty  on  tie 
other  side  of  the  Pacific .  which  shall  animate  and  energize  the  se 
lovely  idands  of  the  tropical  seas.  and.  rearing  its  head  alo  t, 
stand  as  a  monument  of  progress  and  a  beacon  of  hope  to  all  t  le 
oppressed  and  benighted  millions  of  the  Asiatic  Continent." 

But  great  as  was  the  service  rendered  by  Dr.  Schurman  to  Ms 
country  and  to  the  Phillpplne.<i  for  the  liberal  recommendatlo  is 
which  he  had  made  to  President  McKlnley  with  regards  to  the  go  7- 
emoent  which  America  shotild  Implant  in  the  Philippines.  Ha 
greatest  service,  not  only  to  the  two  countries  but  to  the  cause  of 
freedom,  was  the  official  recognition  made  by  him  In  the  midst  of 
the  then  critical  political  situation  that  independence  was  t  le 
supreme  and  final  aspiration  of  all  the  Filipinos.  This  view  le 
announced  in  the  official  report  of  the  first  Philippine  Commlsslc  n. 
Convinced  of  the  Justice  of  this  aspiration,  he  openly  and  publicly 
advocated  for  our  Independence  Immediately  after  he  had  resign  »d 
from  the  Commission.  The  address  which  he  delivered  on  Jan  1- 
eary  11.  1902.  in  Cornell  University  on  the  Philippine  problems,  co  i- 
•tituted  not  merely  a  defense  of  the  American  policy  in  t  le 
Ptilllpplnes  but  of  the  fundamental  aspiration  of  the  Filipinos  bo 
be  independent.  I  recommend  to  the  faculty  and  students  of  t  le 
Golumhlan  Institute  the  careful  reading  of  that  address  of  I  r. 
Schurman  which  is  so  little  known  among  us.  I  «v<ivtMf>r  it 
interesting  and  instructive  and.  above  all.  humane. 

Dr.  Schurman  has  never  deviated  from  this  basic  prlnc^lc  >f 
his  Philippine  policy — our  ultimate  Independence.  Not  only  n 
the  >pe aches  which  he  had  recently  made  in  the  PhUlpplnea.  b  it 
In  all  the  addrcans  which  he  had  made  In  the  United  State*  du  :- 


ing  all  these  years,  especially  his  speeches  during  the  considera- 
tion by  Congress  of  the  Hare  bill  and  the  Hawcs-Cuttlng  bill,  he 
had  emphatically  reiterated  that  the  aspiration  of  the  Filipinos 
and  the  duty  of  America  in  the  PhUIppines  perfectly  coincide — 
the  recognition  of  our  independence. 

In  urging  Congress  to  approve  either  of  the  two  bills  as  a  Just 
and  proper  solution  of  the  Philippine  problem.  Dr.  Schurman 
expressed  himself  in  clear  and  unequivocal  language,  thus: 

"  Our  mission  in  the  Philippine  Islands  is  finished.  The  rest 
the  Filipinos  must  do  for  themselves.  It  is  for  us  to  give  them 
the  opportunity  by  granting  them  complete  independence. 

"  The  hour  for  action  has  arrived.  I  ask  In  the  language  of  the 
act  of  Congress.  Are  the  American  people  now  ready  '  to  withdraw 
their  sovereignty  over  the  Philippine  Islands  and  to  recognize 
their  lndei)endence?  '  I  repeat  the  inquiry  in  the  words  of  Presi- 
dent Wilson,  Are  we  now  prepared  '  to  keep  our  promise  to  the 
people  of  these  Islands  by  granting  them  the  independence  which 
they  so  honorably  covet?  '  Remember.  It  was  the  humanitarian 
object  of  liberating  the  Filipinos  from  Spanish  tyranny  and  be- 
stowing upon  them  the  boon  of  freedom  that  decided  President 
McKlnley  and  the  people  of  the  United  States  to  compel  Spain 
to  cede  to  us  her  sovereignty  over  the  Philippine  Islands. 

"  Fortunate,  indeed,  that  no  lower  motive  prevailed.  Any  other 
object  than  the  humanitarian  one  of  canylng  the  gift  of  freedom 
to  the  Filipinos  would  have  ended  In  vast  and  bitter  disappoint- 
ment or,  perhaps,  even  Ir  poignant  remorse.  Did  we  need  the 
Philippines  to  make  our  power  felt  in  Asia?  No;  for  we  can  exert 
I  the  most  potent  national  Influence  in  all  quxurters  of  the  world 
{  without  owning  adjacent  territory.  And  had  we  gone  to  the 
Philippines  for  commercial  gain,  when,  think  you,  would  our 
traders'  profits  have  amounted  to  the  hundred  of  millions  of 
dollars  which  the  archipelago  has  already  cost  us?  And  what 
shall  I  say  of  the  thousands  of  brave  young  Americans  who  have 
lost  their  lives  In  the  Philippines?  No  prospect  of  pront.  how- 
ever assured,  no  wealth  or  advantage,  however  colossal,  could  ever 
atone  for  the  precious  American  llfeblood  swallowed  up  by  the 
hungry  soil  of  Luzon  and  the  Vlsayas.  For  such  a  sacrifice  there 
is  only  one  Justification.  It  Is  the  discharge  of  duty,  service  in  a 
righteous  cause.  If  our  presence  in  the  Philippines  be  not  Justi- 
fied in  its  purpose  and  Intent,  then  our  soldiers'  blood  is  on  our 
hands;  aye,  and  all  the  blood.  In  that  case  innocent,  of  the  Fili- 
pinos we  have  fought,  the  misery  we  have  caused  their  families. 
and  the  devastation  we  have  wrought  in  their  homes. 

"  This  awful  responsibility  we  cannot  escape,  either  before  our 
own  consciences  or  at  the  bar  of  history,  unless  we  have  done 
what  we  have  done  In  the  Philippines  for  the  sake  of  redeeming 
the  Filipinos  from  foreign  oppression,  saving  them  from  domestic 
anarchy,  and  leading  them  into  the  ways  of  self-governrrtent  and 
Independence.  That  is  a  blessing  at  once  unmeasured  and  im- 
measurable. That  blessing,  and  that  blessing  alone.  Justitles  our 
Philippine  enterprise." 

"  Yesterday  the  Philippines  were  a  dependency  of  America. 
Tomorrow  they  will  be  a  sister  republic.  May  the  two  nations 
and  peoples  be  united  eternally  In  the  bonds  of  a  close  and  Inti- 
mate friendship." 

The  permanent  place  of  Dr.  Schurman  In  the  political  history 
of  our  country  is  assured.  His  ideals  and  his  principles  are 
firmly  and  definitely  Imbedded  in  our  fundamental  iiiaiitutlons. 
His  name  shall  figure  in  the  roll  of  honor  of  the  champions  of 
human  liberty. 

w  PURSTirr  OP  America's  pxtrpose 

Mr.  GUEVARA.  Mr.  Speaker.  I  ask  unanimous  consent  to 
Insert  in  the  Record  the  speech  of  the  Honorable  Eipidio 
Quirino.  majority  floor  leader  of  the  Philippine  Senate,  de- 
hvered  on  December  20.  1933,  before  the  Foreign  Policy  Asso- 
ciation at  Chicago,  informing  the  Government  and  peo- 
ple of  the  United  States  of  th«  views  of  those  who  opposed 
the  acceptance  of  Act  No.  311,  commonly  known  as  the 
"  Hare-Hawes-Cutting  law  ",  enacted  by  Congress  on  Janu- 
ary 17.  1933. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
Commissioner  from  the  Philippine  Islands? 

There  was  no  objection, 

Mr.  GUEVARA.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  speech  of 
the  Honorable  Eipidio  Quirino,  majority  floor  leader  of  the 
Philippine  Senate,  delivered  on  December  20.  1933,  before  the 
Foreign  Policy  Association  at  Chicago,  informing  the  Gov- 
ernment and  people  of  the  United  States  of  the  views  of 
those  who  opposed  the  acceptance  of  Act  No.  311,  commonly 
known  as  the  "  Hare-Hawes-Cutting  law  "  enacted  by  Con- 
gress on  January  17,  1933: 

I  wish  to  express  my  deep  appreciation  for  the  opportunity  ex- 
tended to  me  to  bring  to  your  attention  the  present  status  of  the 
Filipino  strtiggle  for  liberty.  As  you  are  all  aware,  a  law  was 
enacted  in  the  last  session  of  the  Seventy -second  Congress  pur- 
porting to  grant  Philippine  Independence  after  10  years  of  transi- 
tion from  the  establishment  of  a  Philippine  Commonwe?lth  gov- 
ernment provided  thereunder.  Before  this  law  was  to  be  operative 
the  Philippine  Legislature  or  a  national  convention  called  for  the 


purpose  should  accept  it.  The  Philippine  Legislature,  however, 
declined  to  accept  the  law.  and  Instead  created  a  new  Independence 
Delegation  to  proceed  to  the  United  States  to  restate  the  Philip- 
pine case  to  the  Government  and  people  of  this  country. 

For  the  last  35  years  the  Filipino  people  have  been  unequivocally 
expressing  their  desire  to  be  free  and  independent  from  the  United 
States.  After  wresting  the  Philippines  from  Spanish  power  and 
establishing  a  republic  at  Malolos,  the  Filipino  army,  mistaking 
right  for  might,  resisted  American  occupation  and  received  a  stag- 
gering blow.  Henceforth  America  remained  in  possession  of  the 
Philippines  and  established  therein  a  government  which,  In  the 
words  of  United  States  Presidents,  both  Democratic  and  Repub- 
lican, was  merely  preparatory  to  Filipino  self-government  and 
Independence. 

In  1916,  as  you  will  remember.  Congress  made  patent  this  pur- 
pose by  enacting  the  Jones  law,  which  promised  to  grant  com- 
plete Philippine  independence  as  soon  as  a  stable  government  has 
been  established  in  the  Islands.  In  1920  President  Wilson  certified 
to  Congress  that  this  condition  was  fulfilled  and  that  It  was  the 
duty  of  the  United  States  to  grant  the  coveted  Filipino  freedom. 
But  the  Congress  failed  to  act  upon  this  recommendation  of 
President  Wilson. 

We  have  employed  all  means  of  appeal,  from  memorials  and 
petitions  to  national  prayer.  Missions  after  missions  have  been 
sent  to  the  United  States  since  1919.  At  last,  on  January  17, 
1933.  the  Hare-Ha wee-Cutting  Act  was  passed,  making  a  proffer  of 
indejjendence. 

The  natural  and  logical  question  that  may  be  asked  now  Is, 
Why  did  the  Philippine  Legislature  decline  to  accept  this  law? 

To  th03e  who  have  not  closely  followed  the  trend  of  events 
which  l»d  to  the  nonacceptance  of  this  law,  or  who  have  not  care- 
fully analyzed  its  probable  ill  effects  upon  the  economic  ar.d  politi- 
cal future  of  the  Philippines,  it  may  seem  strange  that  the  Philip- 
pine Legislature  should  decline  to  accept  said  law  when  its  avowed 
puj-pose  was  to  grant  the  Islands  independence.  In  order  that 
you  may  the  better  understand  the  position  of  the  Filipino  people 
In  this  regard  and  in  order  also  that  the  real  purpose  of  the  new 
Philippine  Independence  Delegation  now  present  In  the  United 
States  may  be  made  clearer.  I  beg  leave  to  seek  your  Indulgence 
so  that  I  can  present  the  informational  background  of  the  negative 
action  of  the  Philippine  Legislature.  I  shall  not  tire  you  with  the 
full  details.  I  shall  only  point  out  two  or  three,  or  perhaps  four, 
of  the  most  ImporUnt  reasons  upon  which  the  Insular  legislature 
based  its  action. 

The  first  is  the  provision  of  the  law  which  gives  the  United 
States,  at  the  discretion  of  the  President,  the  right  to  have  and 
hold  forever  military  and  naval  reservations  in  the  Philippine 
Islands  after  Independence  shall  have  been  granted.  At  present 
there  are  about  250.000  hecUres  of  land  in  the  Philippine  Islands 
reserved  by  the  United  States  as  military  and  naval  outposts 
Some  of  them  are  located  in  very  strategic  places  from  the  stand- 
point of  commerce  and  national  defense.  These  military  and 
naval  reservations  include  the  Corregidor  Island,  the  Cavlte  Navy 
Yard,  and  the  Marlveles  Naval  Station,  all  of  which  are  found  in 
the  entrance  of  the  Manila  Bay  and  constitute  the  key  to  the 
national  defense  of  the  capital  of  the  Philippine  Islands,  which  is 
at  the  same  time  the  center  of  commerce  of  the  archi]>elago.  In 
the  very  city  of  Manila,  dotted  near  each  other,  and  In  the  midst 
of  the  most  thickly  inhabited  districts  of  the  city,  there  are  at 
least  five  military  reservations,  while  in  the  immediate  vicinity  af 
Manila  along  the  Paslg  River  there  Is  the  Fort  McKlnley.  of  several 
square  miles.  A  few  miles  north  from  the  city  of  Manila  there  ts 
the  Camp  Stotsenburg,  the  largest  of  them  all.  and  almost  imme- 
diately west  of  this  reservation  there  Is  the  Masinloc  Naval  Reser- 
vation. Scattered  throughout  the  northern  part  of  the  Island  of 
Luzon  there  are  other  military  and  naval  reservations — in  Baguio, 
Mountain  Province:  Burgos,  Ilocos  Norte;  Cauayan,  Isabela  Prov- 
ince; and  other  places. 

In  the  southern  part  of  Luzon  and  throughout  the  Vlsayan 
Islands  there  ate  also  military  and  naval  reservations,  most  im- 
portant of  which  are  those  In  Los  Banos,  Laguna;  Sorsogon, 
Samar,  Leyte,  Palawan,  Romblon,  and  Ilollo.  WhUe  In  the  Island 
of  Mlndano  and  In  the  Sulu  group,  and  scattered  throughout  the 
coasts  and  occupying  the  best  strategic  points  for  defense  and 
commercial  ports  there  are  also  military  and  naval  reservations 
m  Overton  and  Camp  Keithly,  both  in  the  Province  of  Lanao; 
three  military  reservations  In  Zamboanga,  the  most  Important  and 
beautiful  port  of  Mindanao;  the  military  reservation  in  Jolo,  and 
other  places  in  the  southernmost  point  of  the  archipelago.  In  all, 
there  are  about  62  United  States  military  and  other  reservations 
in  the  Philippine  Islands. 

Under  the  provisions  of  the  Hare-Hawes-Cutting  Act  any  or  all 
of  these  military  and  other  reservations  can  be  retained  as  the 
property  and  for  the  permanent  use  of  the  United  States  by  presi- 
dential redeslgnation  within  2  years  after  the  declaration  of 
Philippine  independence. 

Let  us  not  be  misunderstood  in  our  objection  to  this  power  and 
discretion  given  to  the  President  of  the  United  States  under  the 
law.  It  is  not  that  we  are  absolutely  unwilling  to  grant  or  cede 
to  the  United  States  Government  some  naval  or  coaling  stations 
that  the  Federal  Government  may  need  for  its  own  purposes,  but 
we  certainly  cannot  conceive  how  the  Philippines  could  be  really 
and  truly  Independent  if  the  United  States  is  to  retain  and  main- 
tain indefinitely  military  and  naval  reservations  scattered 
throughout  the  archipelago  and  In  the  most  Important  strategic 
and  commercial  places 

Another  objection  to  this  military  and  naval  provision  Is  based 
upon  the  fact  that  it  would  seem  likely  to  defeat  the  desired 


neutralization  of  the  Philippine  Zalanda.    The  Bare-Hawee-CutUnf 

Law  authorizes  the  President  of  the  United  SUtes  to  negotute 
with  foreign  powers  treaties  that  would  guarantee  the  neutrality 
of  the  Philippines.  It  is  at  least  doubtftU  whether  naUons  hav> 
Ing  interests  in  the  Pacific  would  care  to  guarantee  the  neutrality 
of  a  country  in  which  one  of  the  great  powers  haa  so  many  mili- 
tary and  naval  reservations.  We,  of  ootirse.  know  that  there  ax9 
many  people  who  have  lost  faith  In  treaties  and  who  give  very 
little  or  no  Importance  to  the  neutralisation  of  the  PhlUppinee  a* 
a  means  of  Insuring  the  pefu;e  and  territorial  integrity  and  inde- 
pendence of  that  little  country.  But  as  we  know  of  do  other  way 
whereby  small  nations  could  be  protected  from  foreign  aggres- 
sion, and  as.  in  any  event,  this  is  the  courae  which  the  United 
States  Congress  has  adopted,  we  are  perfectly  satisfied  with  it  and 
therefore  wish  that  every  possible  objection  to  the  accompllah- 
ment  of  this  purpose  be  eliminated. 

The  next  main  reason  of  the  negative  action  of  the  Philippine 
Legislature  on  the  Hare-Hawes-Cutting  Act  is  based  tipon  the 
trade  relations  between  the  United  SUtes  and  the  Philippine 
Islands  during  the  lO-jrear  period  previous  to  the  granting  of 
Independence.  Under  the  provisions  of  this  much-discussed  law, 
Philippine  products  exported  to  the  United  States  during  theee 
10  years  will  be  limited  in  volume,  and  the  excess  export  shall 
pay  the  full  rate  of  tariff  that  is  Iniposed  upon  foreign  goodi 
entering  the  United  States.  But  even  the  Philippine  products 
that  would  come  into  the  United  States  within  the  specified 
limits,  as  well  as  all  other  Philippine  goods  entering  duty-free 
without  being  Included  in  the  free  list,  shall  have  to  pay  an  export 
tax  beginning  from  the  sixth  year  of  this  transition  period.  This 
export  tax  would  increase  annually  by  5  percent  until  it  becomes 
2f  percent  of  the  full  rate  on  the  tenth  year.  At  the  end  of  the 
tenth  year,  the  full  rate  of  the  American  tariff  shall  be  Imposed 
upon  all  Philippine  goods  entering  the  United  States.  By  the  way. 
export  tax.  as  you  know,  is  prohibited  by  the  Constitution. 

An  analysis  of  the  probable  effects  of  thU  tax  upon  the  major 
Philippine  industries  shows  that,  before  the  end  of  the  10-year 
transition  period,  the  Philippine  sugar  industry,  coconut  in- 
dustry, and  cordage  Industry,  as  well  ■•  other  important  indus- 
tries like  the  tobacco,  embroidery,  and  button  Industries,  shall 
have  been  ruined.  This,  of  ootirse,  will  affect,  adversely,  the 
revenues  of  the  Philippine  Government  and  impoverish  the 
country.  On  the  other  hand,  American  products  would  enter 
the  Philippine  markets  free  of  duty  and  without  any  limitation. 
The  present  free-trade  lelatlons  between  the  United  States 
and  the  Philippines  were  established  In  1009  against  the  objec- 
tions of  the  Filipino  representatives  both  at  home  and  In  Congress. 
Because  of  this  trade  arrangement,  the  volume  of  trade  between 
the  United  States  and  the  Philippines  has  tremendously  In- 
creased—from r42,343,888  In  1909  to  ,W«7 391582  in  1982— repre- 
senting an  increase  In  the  share  of  the  United  States  in  the  total 
trade  of  the  Islands  from  82.07  percent  in  1909  to  77  percent  in 
1932.  This  trade  also  represents  an  increase  in  the  total  Imports 
of  the  islands  from  the  United  States,  from  20.73  percent  In  1900 
to  65  percent  In  1932  of  the  total  Import  trade  of  the  Islands,  while 
It  represents  an  increase  in  Philippine  exports  to  the  United 
States  from  42.17  percent  In  1909  to  87  percent  in  1982  of  the 
total  export  trade  of  the  Philippines. 

Although  there  has  been  a  mutual  Increase  in  the  volume  of 
trade  between  the  two  countries,  official  statistics  Show  that  the 
proportion  of  Increase  has  been  greatly  In  favor  of  the  United 
States.  To  illustrate,  the  average  yearly  exports  of  the  Philip- 
pines to  the  United  Stetes  for  the  lO-year  period  immediately 
preceding  the  establishment  of  free  trade  (1899-1908)  was  1*19.- 
026,916,  while  the  average  yearly  exports  for  a  similar  period  of  10 
years  thereafter  (1921-30)  was  fl98,461347.  ThU  shows  an  in- 
crease of  391.2  percent  for  the  Philippine  Islands.  On  the  other 
hand,  the  exports  of  the  United  States  to  the  Philippine  Islands 
for  the  lO-year  period,  from  1899  to  1908,  show  a  yearly  average 
of  W,073,367,  as  compared  with  the  average  yearly  exports  to  the 
Islands  for  the  10-year  period  from  1921  to  1930,  amounting  to 
1*139,921,006,  representing  an  Increase  of  1,633.1  percent.  Thus. 
while  Philippine  exports  to  the  United  SUtes  have  increased  only 
391  percent.  United  States  exporU  to  the  Philippines  have 
creased  1.633  percent. 

Official  statistics  show  also  that  as  a  whole,  from  1909  to  1930. 
Philippine  exports  to  the  United  SUtes  have  Increased  by  615 
percent  as  compared  with  1.113  percent  Increase  In  the  exports  of 
the  United  States  to  the  Philippines  during  the  same  period. 

But,  besides  the  fact  that  the  United  States  has  derived  more 
advantage  from  the  present  free- trade  relations  between  the  two 
countries,  the  Philippine  Islands,  which  takes  from  the  United 
States  65  percent  of  the  total  Import  trade  of  the  islands,  and 
exporU  to  this  country  87  percent  of  the  total  Philippine  export 
trade  has  become  completely  dependent  upon  and  Is  now  eco- 
nomically at  the  mercy  of  the  United  SUtes  because  of  these 
free-trade  relations.  ^     ^     -.,^.  .... 

It  is  not.  therefore,  the  desire  of  the  Filipino  people  to  con- 
tinue Indefinitely  with  this  arrangement  specially  if  It  is  not  the 
wish  of  the  American  people.  But  it  is  evident  that  the  Filipino 
people  should  be  given  reasonable  time,  and  under  favorable  con- 
ditions to  set  up  their  own  economic  structure  Independent  of  the 
United  States.  It  may  be  argued  that  such  is  precisely  the  reason 
why  there  Is  provided  under  the  Hare-Hawes-Cutting  law  a  period 
of  10  years  during  which  the  Philippines  Is  expected  to  make  lU 
economic  readjtistment.  Tea.  10  years  are  sufHcient  for  this  pur- 
pose and  if  the  IlmlUtions  imposed  upon  the  free  entrance  of  our 
moducto  into  the  United  SUtes  were  based  upon  the  sutus  que. 
that  is  to  say,  upon  our  present  exports,  and  the  export  tax  were 
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•ltmln«tod.  the  prorrlalonj  of  the  Uw  m  •mtnOmA  tn  thJa  nutm  ter  i 
w«3Uld  meet  the  economic  situation. 

It  should  be  emphasized,  however,  that  our  desire  to  tafegxurd 
the  economic  and  financial  position  of  the  Philippine*  is  not  prtill- 
cated  upon  any  Intention  on  our  part  to  give  undue  importance  to 
the  material  things  of  life  aa  compared  with  qjlrltual  and  mo-al 
vaiuea.  To  qb.  freedom  Is  everything.  But  In  these  times  In 
which  we  live  no  country  can  be  truly  independent  unless  It  can 
support  lt«etf.  And  It  is  precisely  because'^  we  want  to  insure  iiot 
only  the  grantli^  but  the  maintaining  of  our  independence  as 
well  that  we  feel  in  duty  bound  to  call  the  attention  of  the 
American  Oovemment  and  people  to  the  flnanfT.ial  and  eoonoxilc 
difficulties  whk:h  wouUl  confront  our  country  tmder  the  tnde 
provisions  of  the  Hare-Hawea-CutUng  law. 

I  repeat,  the  tnde  relations  between  your  country  and  ours 
have  been  forced  upon  us  by  Congress.  In  the  course  of  yeirs 
such  trade  relattons.  artificially  fostered  by  the  American  tailfl. 
have  aoade  the  Islands  dapendent  upon  the  American  market. 
A  sudden,  closing  of  this  market  or  an  undue  curtailment  of  ( ur 
exports  into  the  United  States  before  we  have  time  to  prepare 
ourselves  for  world  competition  would  be  disastrous.  And  if  t  ils 
were  to  happen  there  will  be  numy  people  who.  uninformed  of  <  he 
causes  thereof,  would  attribute  it  to  the  incapacity  or  Inability 
cC  the  PUlpino  people  to  establish  and  maintain  their  own  g  tv- 
emment.  The  rssction  in  this  country  to  such  a  sttitatlon  in  i  he 
Philippines  wUl  likely  be  that  the  promised  Independence  should 
not  be  grantsd  at  the  end  of  the  10-year  traasltlon  period. 

ReaunUng.  therefore,  the  Hare-Hawes-Cutting  law  is  self-defe  it- 
tng  In  that  with  the  provisions  regarding  United  States  mllltkry 
and  naval  reservations  complete  Philippine  Independence  Is  Inco  m- 
patible.  and  with  the  trade  relations  thereunder  our  country  ^rlll 
be  ruined. 

One  sentimental  but  not  secondary  objection  to  the  law  consi  sta 
In  the  fact  that  under  It  Pliiplno  immigrants  to  the  United  Sta  tes 
would  be  treated  as  bona  ftde  foreigners  under  the  quota  basis  d  ir- 
Ing  the  transition  period,  and  thereafter  as  undesirable  foreign  ( le- 
ments  to  be  absolutely  excluded  from  the  mainland.  On  he 
other  hand,  for  the  ben^t  of  the  sugar  planters  in  Hawaii,  these 
Immigrants  may  go  Into  that  Territory  of  the  United  States  in  my 
number,  depending  upon  the  needs  of  the  plantations  and  subj  set 
to  the  approval  of  the  Federal  Secretary  of  the  Interior.  If  it 
were  not  for  the  fact  that  under  the  commonwealth  oonstitut  on 
the  Filipino  people  are  compelled  to  acknowledge,  re^wct.  ind 
safeguard  the  existing  rtghu  of  American  citizens  and  corporations 
In  the  Philippine  Islands  to  the  same  extent  as  if  they  were  of 
Filipino  cltlaens  mwi  corporations,  aid  that  during  all  the  per  od 
of  traasltlon  Amerli^an  citizens  In  tLe  islands  would  enjoy  pra4  tl- 
cally  the  same  rights  and  privileges  as  PiUplnos  thenuelvee  en  oy 
In  their  own  countxy,  the  discriminatory  provisions  of  the  tw 
against  FUlplno  immigrants  Into  the  United  States  would  not  h  kve 
the  importance  that  the  Filipino  peopi/>  have  attached  to  It  (lut 
of  racial  dignity  and  pride.  Certainly,  we  cannot  conscientiov  sly 
understand  why  we  should  be  considered  as  undesirable  fCH-elgaers 
In  one  case  and  as  subjects  or  mere  commodity  in  another.  ( le- 
pendlng  upon  wheiJier  or  not  the  Filipino  immigrants  could  be 
utilised  by  the  Am<trlcan  people.  If  the  Filipinos  are  not  wan  «d 
In  this  country,  wi;  could  perhaps  find  another  scheme  for  our 
honorable  exit. 

There  are  severs]  other  secondary  objections  to  this  law  t  lat 
enter  into  the  coniposlte  grounds  for  not  accepting  it.  Ain<  ng 
these  are  the  denial  of  currency  autonomy.  Inunigratlon  autono  my 
and  foreign  relations  autonomy,  practically  all  of  which  are  plared 
under  the  direct  control  and  supervision  ol  the  United  States 
diulng  the  transition  period,  but  which  aie  eiMcntlal  inst-u- 
mcntalltles  In  the  preparation  for  a  Philippine  independent  ix- 
kitence.  However,  we  cannot  too  well  Indulge  In  fault-&ndlng  or 
halr-splltUng  and  scrupulously  quibble  over  the  provisions  o  a 
law  that  makes  an  honest  offer  of  litierty  But  the  Pllipi  los 
would  not  be  loyal  to  the  American  people  if  we  did  not  fran  dy 
and  sincerely  lay  bare  before  this  country  the  reasons  for  ;  lot 
accepting  it  in  the  form  In  which  it  has  been  offered. 

As  a  whole,  it  it  the  honest  belief  of  the  Philippine  Leglsla- 
tiue.  that  the  provisloi^  of  the  Hare-Hawes-Cuttlng  Act  do  lot 
achieve  the  very  piupose  of  the  American  Congress  to  fini  ily 
dispnee  of  the  Philippine  question.  The  Filipino  people  are  lot 
unmindful  of  the  highest  motives  of  the  American  Congress  in 
approving  the  Hare-Hawes-Cuttlng  Act.  It  constitutes  anot  ler 
source  of  the  traditional  gratitude  and  loyalty  of  the  whole  Fili- 
pino race  toward  the  American  Government  and  people. 

But  prsclaaly  because  the  United  States  meant  to  give  i\ir 
people  tbfS  tmsdom  for  which  they  have  been  yearning  for  yeurs 
under  coodttloas  that  would  be  oompatlble  with  America's  altn  ils- 
tlc  purpose  aonounoed  in  the  ludplency  of  her  occupation  of  ;he 
PhiUppdaes.  the  PhillpplDe  Legislature  did  not  hesitate  to  tike 
•dvaiitage  of  the  prlvitefre  offered  by  the  United  States  Congi  ess 
under  tlie  Hare-Hawes-Ojtting  Act  to  frankly  deeUne  it.  t  lat 
we  maf  have  an  opportunity  to  restate  our  case  before  Congr  !ss. 
Bather,  this  act  of  the  Legislature  is  in  pxvsult  of  the  ncble 
mupoaes  of  the  United  States  toward  the  Philippine  Islazds 
We  have  been  encouraged  by  the  pronouncements  of  the  Cllef 
BsectttiTos  of  this  Nation,  both  Democratic  and  RepubAcan.  by 
ths  apsctflc  pledge  of  the  United  States  Congress,  by  the  hlstjry 
of  Amerteaa  administration  over  the  Islands,  and  by  the  lofty  X  ra- 
dltioos  and  Meals  of  the  United  States  as  a  liberty-loving  co  m- 
try  wfaoee  UbeniUng  mission  among  other  weaker  and  sub.  ect 
lias  mot  failed.  We  are  confident  that  our  moral  cajse 
What  rsnalas  now  to  be  done  is  perhiqps  to  lay  down 
at  a  RHmd  tabis  the  ot^d  facts  and  flgurss  flom  both 
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of  the  Pacific  in  a  last  supreme  effort  to  make  them  tally  and 
coincide  with  the  march  of  the  minutes  and  the  seconds  of  the 
independence  clock  so  that  when  the  hour  of  final  redemption 
shall  strike,  it  will  strike  to  the  satisfaction  and  honor  of  America 
and  the  PhUlppiues. 

INDEPEITOEKT   OFFICES  APPROPRIATION  BILL,    1934 

Mr.  W<X)DRUM,  by  direction  of  the  Committee  cm  Ap- 
propriations, reported  the  bill  (H.R.  6663)  making  appro- 
priations for  the  Executive  Office  and  simdry  independent 
executive  bureaus,  boards,  commissions,  and  offices  for  the 
fiscal  year  ending  June  30.  1935.  and  for  other  purposes, 
which  was  read  a  first  and  second  time  and.  with  the  ac- 
companying report,  referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  and  ordered  printed. 

Mr.  WIOGLESWORTH.  Mr.  Speaker,  I  reserve  all  points 
of  (H'der  on  the  bill. 

The  SPEAKER.  The  gentleman  from  Massachusetts  re- 
serves all  points  of  order  on  the  bill. 

Mr.  WOODRUM.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  for  the  consideration  of  the  bill  H.R. 
6663.  the  independent  offices  appropriation  bill.  Pending 
the  consideration  of  that  motion,  I  ask  unanimous  consent 
to  make  a  brief  statemenc. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  WOODRUM.  Mi.  Speaker,  of  course,  printed  copies 
of  the  bill  just  reported  are  not  available  for  the  Member- 
ship; but  in  order  to  give  Members  of  the  House  who  desire 
to  make  speeches  an  opportunity  to  do  so,  and  in  order  to 
save  as  much  time  as  possible,  we  thought  it  expedient  to  go 
into  the  Committee  and  use  such  time  as  might  be  desired 
today.  It  is  the  intention  of  the  Chairman  of  the  Committee 
on  Appropriations  to  ask  for  a  special  rule  relative  to  the 
legislative  provisions  carried  in  this  bill.  As  I  understand  it, 
that  rule  cannot  be  taken  up  for  consideration  until  Friday, 
unleGS  by  ccHisent.  Therefore,  it  is  the  present  intention  to 
have  general  debate  for  a  while  today  and  conclude  general 
debate  tomoirow  and  be  ready  to  take  up  the  rule  on  Friday 
upon  the  convening  of  the  House,  dispose  of  that  and  read 
the  bill  for  amendment,  with  the  hope  that  we  can  conclude 
its  consideration  by  Friday  night. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOODRUM.    Yes. 

Mr.  SNELL.  Of  course,  there  will  be  important  subject 
matters  to  be  considered  in  connection  with  the  rule  to  make 
in  order  legislation  on  the  bill.  I  have  no  disposition  to  in 
any  way  interfere  with  the  program  as  presented  by  the 
gentleman  from  Virginia,  but  I  hope  he  will  not  limit  the 
time  too  much  on  the  discussion  of  the  rule,  because  that  is 
the  important  thing  in  connection  with  this  whole  bill.  To 
a  certain  extent  it  necessitates  the  discussion  of  some  legis- 
lation in  the  biU.  I  hope  when  the  time  comes  for  the  con- 
sideration for  the  discussion  of  the  rule  that  he  will  not  say 
that  we  have  had  considerable  general  debate  upon  the  bill 
already  and  that  it  is  not  necessary  to  have  much  time  on 
the  rule.  I  am  perfectly  willing  to  go  along  with  the  pro- 
gram, but  with  the  hope  that  he  will  grant  sufficient  time  for 
projper  consideration  of  the  rule. 

Mr.  WOODRUM.  I  agree  with  what  the  gentleman  says, 
but.  of  course,  the  gentleman  understands  that  I  will  not 
have  control  of  the  time  on  the  rule.  I  realize  that  probably 
the  principal  controversy,  if  there  is  controversy,  will  arise 
over  the  adoption  of  the  rule.  Probably  the  whole  matter 
will  be  settled  one  way  or  the  other  right  there.  I  have  no 
doubt  but  that  those  in  charge  of  the  rule  will  be  able  to 
give  ample  time  for  its  consideration. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOODRUM.     Yes. 

Mr.  BLANTON.  Unless  the  Rules  Committee  is  able  to 
report  the  rule  today,  and  have  it  printed  tonight,  we  could 
not  debate  the  rule  tomorrow.  There  cQuld  be  much  more 
debate,  unlimited  almost,  if  the  rule  could  be  taken  up  and 
considered  tomorrow.  In  case  the  Rules  Committee  cannot 
report  the  rule  today,  if  the  minority  leader  could  get  his 
side  to  agree  upon  a  unanimous  consent  request  to  con- 
sider that  rule  tomorrow,  so  that  it  would  not  have  to  be 


held  over  until  Friday,  he  could  assure  himself  of  a  whole 
lot  more  time  for  debate. 

Mr.  SNELL.  The  minority  leader  does  not  desire  to  make 
such  a  request.  He  knows  nothing  about  the  rule  at  the 
present  time.  When  he  is  informed  about  the  rule,  he  will 
then  take  a  position  upon  it. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  WOODRUM.     Yes. 

Mr.  MAY.  This  may  be  a  proper  inquiry  and  it  may  not, 
but  would  the  chairman  of  the  subcommittee  care  to  state 
at  this  time  the  general  character  of  the  legislative  pro- 
visions if  it  is  proper  to  do  so? 

Mr.  WOODRUM.  I  have  no  objection.  It  is  the  legisla- 
tion continuing  the  economy  provisions  of  the  bill  with  ref- 
erence to  salary  restorations.  The  bill  is  available.  I  will 
say  to  my  colleague,  as  there  is  a  limited  number  of  copies 
in  the  Appropriations  Committee  room. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  MAY.  Does  that  include  a  continuation  of  the 
Reconstruction  Finance  Corporation? 

Mr.  WOODRUM.    No;  it  has  nothing  to  do  with  that. 

Mr.  WIOGLESWORTH.  Do  I  understand  the  time  is  to 
be  equally  divided  between  the  two  sides? 

Mr.  WOODRUM.  Yes.  I  ask  that  the  time  be  equally 
divided  between  the  gentleman  from  Massachusetts  [Mr. 
WiGCLEswoRTH  ]  and  myself. 

Mr.  BYRNS.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  BYRNS.  I  join  in  the  suggestion  made  by  the  gentle- 
man from  Texas  [Mr.  BlantonI.  While  the  gentleman  from 
New  York  [Mr.  SnellI  says  he  is  not  in  a  position  to  make 
an  agreement,  I  wish  to  emphasize  what  the  gentleman  from 
Texas  [Mr.  Blanton]  has  said,  that  if  the  gentleman  from 
New  York  [Mr.  Shell]  can  find  it  possible  to  ipermit  this 
rule  to  be  taken  up  tomorrow  and  disposed  of,  we  will  have 
ample  time  to  discuss  the  proposition  which  the  gentleman 
refers  to,  and  if  we  get  through  with  the  bill  Friday  night, 
it  may  be  possible  to  adjourn  over  until  Monday  and  give 
the  Members  an  opportunity  to  attend  to  their  business  on 
Saturday.  That  will  afford  the  fullest  opportunity,  and  it 
seems  to  me  there  could  be  no  good  reason  for  delaying  the 
consideration  of  the  rule  24  hours,  because  the  House  now 
has  notice  that  such  rule  will  doubtless  be  proposed.  The 
gentleman  from  New  York  knows  what  it  will  be  now,  or  he 
will  know  by  the  time  of  the  assembling  of  Congress 
tomorrow. 

Mr.  SNELL.  In  answer  to  the  majority  leader,  I  certainly 
would  like  to  see  what  the  rule  provides  before  I  agree  to 
any  unanimous-consent  request. 

Mr.  BYRNS.  I  do  not  want  the  gentleman  to  make  any 
agreement  now,  but  I  am  simply  telling  him  what  will 
result  if  he  finds  it  possible  to  agree  to  it.  We  can  have 
ample  debate  and  get  through  with  the  bill  on  Friday  and 
adjourn  over  Saturday,  possibly. 

Mr.  BLANTON.  If  the  gentleman  from  Virginia  will  per- 
mit. I  want  to  ask  the  majority  leader  if  it  is  not  a  fact 
that  the  necessity  for  this  rule  is  to  carry  out  the  President's 
program?  If  it  were  not  for  carrying  out  the  President's 
program,  there  would  be  no  necessity  for  this  rule. 

Mr.  BYRNS.     Yes.  sir. 

Mr.  RICH.  We  would  like  to  know  definitely  what  this 
President's  program  is.  if  we  are  going  to  agree  to  it. 

Mr.  BYRNS.    That  is  contained  in  the  bill. 

Mr.  BUCHANAN.    And  in  the  Budget. 

Mr.  SNELL.  This  is  a  pretty  broad  program,  and  I  do 
not  think  we  can  give  any  unanimous  consent  on  it  until 
we  know  what  it  is.  You  do  not  know  what  the  program  is 
and  we  know  nothing  about  it  yet. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  BANKJIEAD.  In  the  absence  of  the  chairman  of  the 
Committee  on  Rules  I  feel  justified  in  saying  that  the  Com- 
mittee on  Rules  will  be  glad  to  endeavor  to  bring  that  rule 
forward  as  soon  as  possible  when  we  are  requested  to  do  so. 


But  in  connection  with  the  wudety  of  the  gentleman  from 
New  York  [Mr.  Smsix],  with  reference  to  the  possible  pro- 
visions of  the  rule,  I  think  the  gentleman  can  well  antici- 
pate what  they  will  be.  It  will  be  a  controversy,  of  course. 
on  the  program  as  carried  out  In  this  appropriation  bill 
with  reference  to  the  recommendations  of  the  President,  and 
in  the  absence  of  a  rule,  points  of  order  would  probably  lie 
against  those  provisions.  I  do  not  know  what  will  be  re- 
quested of  the  committee,  but  I  assume  it  will  be  a  simple 
rule  to  make  that  legislation  in  order  despite  the  rules  of 
the  House. 

Mr.  SNELL.  If  the  gentleman,  who  is  oae  of  the  leadeim, 
does  not  himself  know,  how  does  he  expect  I  am  going  to 
know?  Furthermore,  considering  the  statement  made  by  the 
majority  leader  that  we  are  not  going  to  have  legislation  by 
special  rules  this  session,  I  certainly  am  still  in  the  dark. 

Mr.  BANKHEAD.  I  know  nothing  about  that  statement 
by  the  majority  leader,  and  I  doubt  very  much  if  the 
majority  leader  made  that  statement. 

Mr.  SNELL.    I  read  it  in  the  newspapers. 

Mr.  BYRNS.  The  gentleman  must  not  believe  everything 
he  reads  in  the  newspapers.  I  said  I  hoped  it  would  not  be 
necessary  to  bring  in  rules.  The  gentleman  knows  we  cannot 
have  any  session  of  Congress  In  which  rules  are  not  necessary 
on  occasions. 

Mr.  SNELL.  I  appreciate  that  is  necessary  at  certain 
times,  but  this  is  the  first  bill  that  comes  before  the  House, 
and  you  are  going  to  bring  it  in  under  a  epecial  rule,  and 
I  certainly  want  to  know  what  kind  of  a  rule  you  are  going 
to  propose. 

Mr.  WOODRUM.  Mr.  Speaker.  I  renew  my  motion  that 
the  House  resolve  itself  into  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union,  and  I  ask  unanimous  con- 
sent that  the  time  for  general  debate  be  equally  divided  be- 
tween the  gentleman  from  Massachusetts  [Mr.  Wigglks- 
woRTHl  and  myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

MESSAGE   FROM   THE   PRESIDENT   OF    THE    UNITED    STATES — 
EMERGENCY  FARM  CREDIT  ACT    (H.DOC.  NO.   212) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and,  together  with  the  accompanying  papers,  referred 
to  the  Committee  on  Agriculture  and  ordered  printed: 

To  the  Congress: 

I  have  already  suggested  to  the  Congress  that  one  of  our 
tasks,  in  the  light  of  experience,  is  to  improve  and  perfect 
previous  legislation. 

I  now  recommend  that  the  Emergency  Farm  Credit  Act  of 
1933  be  amended  to  provide  responsibility  by  the  Govern- 
ment for  the  payment  of  the  principal  of,  as  well  as  interest 
on.  bonds  issued. 

Two  billion  dollars  of  bonds  were  authorized.  While  the 
interest  was  guaranteed,  the  ultimate  obligation  of  the  Gov- 
ernment for  payment  of  the  principal  was  not  legally  as- 
sumed. We  should  supplement  what  most  of  us  frankly 
believe  to  be  the  moral  responsibility  of  the  Government  by 
adding  the  necessary  legal  responsibility.  The  result  of 
providing  a  bond  on  which  both  the  principal  and  interest 
are  guaranteed  would  be  to  put  such  bonds  on  a  par  with 
Treasury  securities. 

By  setting  up  a  corporation  to  Issue  these  bonds  the  Im- 
portant task  of  refinancing  agricultural  indebtedness  can  be 
continued  on  virtually  a  self-sustaining  basis. 

The  Farm  Credit  Administration  is  expediting  the  dis- 
bursement of  funds.  In  order  that  progress  in  making  loans 
may  be  uninterrupted.  I  hope  that  the  Congress  will  give 
attention  to  this  subject  as  soon  as  possible. 

It  is  true  that  technically  the  resjxjnsibilities  of  the  Gov- 
ernment will  be  increased  by  the  amount  of  $2,000,000,000. 
but  it  seems  in  every  way  right  that  we  thus  publicly  ac- 
knowledge what  amounts  already  to  a  moral  obligation.    In 
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any  event,  the  securities  to  I*  offered  are  backed  not  only  py 
the  credit  of  the  Government  but  also  by  i^jrslcal  property 
of  very  definite  value. 

PRAmaJV  D.  ROOSKVKLT 

Th»  Wnrrj  House.  January  10.  1934. 
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Or    BOAID    OF   DiaXCTOBS   OF   THS    PAMAMA    RAXLBOAD 

The  SPEAKER  laid  before  the  House  the  following 
messaere  from  the  President  of  the  United  States,  which  ^as 
read.   and.    together    with    the    accompanying    papers,     e- 
ferred  to  the  Committee  on  Interstate  and  Foreign  Coin- 
merce: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith,  for  the  information  of  the  Congr^, 
the  Elghty-fovuth  Annual  Report  of  the  Board  of  Direct  jts 
of  the  Panama  Railroad  Co.  for  the  fiscal  year  ended  Jipie 
30.  1933. 

PHAinOIir  D.  R006KVEL1. 

Thk  Whtts  Rovss.  January  10.  1934. 

ncoKPCMDEirr  omcxs  appkopriatioh  bill,  193S 

The  SPEAKER.  The  question  is  on  the  motion  of  \tie 
gmtleman  from  Virginia  [Mr.  Wooonuifh 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  ci  m- 
sideratlon  of  the  .bill  H.R.  6663,  the  independent  ofBces  |p- 
propriation  bill,  with  Mr.  Bulwikkue  in  the  chair 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  Without  objecUon.  the  first  read^g 
of  the  bill  will  be  dispensed  with. 

There  was  no  objection. 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  myself  5  min- 
utes. 

Mr.  Chairman,  the  independent  offices  appropriation  )ill 
which  has  just  been  introduced,  and  which  is  now  unler 
consideration  by  the  Committee  of  the  Whole,  will  agiin 
be  made  the  vehicle  for  the  economy  legislation,  or  a  con- 
tinuation of  those  provisions  that  the  President,  in  tils 
wisdom,  feels  should  be  continued  during  the  next  fkcal 
year. 

As  I  stated  a  few  moments  ago  in  the  announcement  of 
the  committee,  so  far  as  I  know,  the  only  controversial  f  ma- 
ture in  the  bill  will  be  the  question  relating  to  the  leiis- 
lative  provisions.  It  will  be  the  purpose  of  the  committee 
to  ask  for  a  rule  to  make  in  order  on  this  bill  these  legis- 
lative provisions.  I  am  sorry  the  committee  does  not  i  ow 
have  printed  copies  of  the  bill  from  which  the  Memlers 
might  inform  themselves  as  to  these  provisions.  They  h  »ve 
been  available  to  our  colleagues  on  the  subcommittee.  The 
bfll  tB  being  printed  and  will  be  available  for  the  committee 
tomorrow. 

I  am  merely  consuming  this  time  idiile  our  genial  and  at- 
tractive friend  from  Texas  gets  his  ammunition  togetler. 
I  see  he  la  now  ready  to  go  on. 

Mr.  Chairman.  I  yield  15  minutes  to  the  gentleman  fi  om 
Texas  (Mr.  Ctossl.    [Applause.] 

Mr.  CROSS  of  Texas.  Mr.  Chairman,  the  peofrie  of  his 
country  owe  In  excess  of  $330,000,000,000.  a  large  part  of 
which  Is  in  tax-exempt  bcmds,  and  if  aH  the  goid  in  the  wt  rid 
avaOaUe  for  mooetary  porpoaes,  all  the  gold  coin  and  all 
gold  bumoB.  was  converted  into  gold  dollars  containing  3^  .22 
grains,  which  our  dollar  contains,  there  would  not  be  in  sx- 
eess  of  $12JX)0.000.000 ;  and  if  we  possessed  it  all.  It  would  «y 
off  less  than  5  percent  of  the  debt.  If  an  the  silver  in  the 
world  available  for  monetary  purposes  was  converted  into 
sttver  dollaxs  at  a  ratio  of  16  to  1  with  our  gold  dollai,  it 
would  not  make  in  excess  of  11  billions  of  silver  doliurs. 
And  If  we  had  all  the  gold  and  silver  in  the  worid  avalli  Ue 
for  monetary  purposes,  it  would  not  pay  10  percent  of  his 
debt  Only  about  38  percent  of  the  gold  of  the  world  is  i  ro- 
doeecl  In  the  Americas,  while  about  83  percent  of  the  sUvei  of 
Cb«  vorid  li  psoduced  in  the  Americas.  The  United  Sta  «s, 
Canarta,  and  Mazloo  produce  about  7ft  peroent  of  the  war  d's 
supply.    The  Idea  of  some  that  silver  can  be  had  in  ab  m- 


dance  is  an  erroneous  one.  About  85  percent  of  the  silver 
Is  produced  as  a  byproduct  of  other  metals.  The  exact 
ratio  of  the  production  of  silver  to  gold  from  1492  to  1932 
was  13.98  to  1,  or  about  14  to  1,  while  for  the  last  hundred 
years  the  ratio  has  fallen  to  11.4  to  1,  or  only  a  minor 
fraction  in  excess  of  11  to  1.  Quoting  from  Warren  and 
Pearson  on  Prices: 

The  production  of  silver  has  come  much  nearer  the  production 
of  other  things  than  has  the  production  of  gold.  Neither  gold 
nor  silver  nor  any  other  precious  metal  can  be  expected  to  in- 
crease at  such  a  rate  as  to  have  a  stable  value.  A  combination  of 
gold  and  silver  would  be  much  more  stable  than  gold. 

Practically  all  the  vast  debt  now  owed  by  the  people  of 
this  country  was  contracted  during  the  13  years  from  1917 
to  1929,  inclusive.  Taking  the  pre-war  wholesale  commodity 
price  level  as  100,  the  average  wholesale  commodity  price 
level  during  these  13  years  was  160.  So  that  the  dollar  dur- 
ing this  period  only  had  a  purchasing  power  of  62  Vi  cents, 
as  compared  with  the  pre-war  dollar,  while  the  wholesale 
commodity  price  level  of  1926  was  only  146,  taking  the  pre- 
war period  as  100.  So.  the  purchasing  power  of  the  dollar 
during  that  year  which  we  propose  to  take  as  a  standard 
had  a  purchasing  power  of  68!^2  cents.  And  surely  the  cred- 
itor should  not  complain  of  the  purchasing  power  of  the 
dollar  being  stabilized  at  its  purchasing  power  in  1926  when 
he  would  still  be  paid  dollars  having  a  greater  purchasing 
power  than  those  he  loaned. 

Mr.  Chairman,  a  number  of  countries  In  Europe,  when  they 

returned  to  the  gold  standard  after  the  war,  greatly  devalued 

their  monetary  units.    For  instance,  Italy  reduced  the  lira 

from  290.322  milligrams  of  fine  gold  to  79.19  milligrams,  or 

she  converted  1  into  3%  liras.    France  reduced  her  franc 

from  290.322  milligrams  to  58.95  milligrams,  or  she  made  5 

francs  out  of  1.    And  Belgium  reduced  the  belga  from  290.322 

milligrams  to  41.842  milligrams,  or  she  made  7  out  of  1. 

Thus  they  did  not  permit  their  people  to  be  robbed  as  we  are 

permitting  ours  to  be.    Quoting  from  Warren  and  Pearson 

on  Prices: 

It  is  debts,  not  wages,  that  stand  In  the  way  of  recovery.  Little 
building  and  limited  prosperity  can  be  expected  until  debts  are 
adjusted  to  the  price  level,  or  the  price  level  reflated  to  the  level 
at  which  the  debts  were  contracted.  Any  kind  of  an  Index  number 
would  be  far  more  stable  than  the  value  of  a  single  commodity. 
From  1873  to  1896  the  value  of  gold  in  England  almost  doubled. 
Prom  1896  to  1914  It  declined  nearly  one  third.  From  1914  to  1920 
its  value  declined  more  than  one  half.  From  1920  to  1931  It  more 
than  doubled. 

Mr.  Chairman,  there  is  no  function  of  government  so  vital 
to  a  country's  welfare  and  the  happiness  of  its  people  as 
that  of  its  currency.  Nor  can  there  be  any  sustained  pros- 
perity where  the  monetary  unit  is  constantly  fluctuating, 
inflating  and  deflating  in  purchasing  power,  any  more  than 
the  body  can  be  healthy  running  high  rnd  low  blood  pres- 
sure. Nor  does  the  Coastitution  anywhere  place  upon  Con- 
gress half  so  grave  a  responsibility  as  that  "  to  regulate  the 
value  of  money."  "  To  regulate  ",  that  is  to  stabilize  its  pur- 
chasing power.  Theoretically  barter  furnishes  an  ideal  sys- 
tem of  exchange,  though  such  a  system  in  this  day  and  time 
is  impossible.  As  traffic  expanded  among  ancient,  half- 
civllized  peoples  and  barter  became  more  and  more  imprac- 
ticable, they  turned  to  the  crude,  unscientific  system  still  in 
use,  the  injustice  from  the  workings  of  which  has  grown 
with  the  years.  However,  science  has  at  last  evolved  a 
system  that  Is  not  only  practicable  but  one  which  will  deal 
out  impartial  justice  to  all. 

Mr.  Chairman,  if  prices  deny  to  production  a  profit,  there 
can  be  no  credit  and  industry  sickens  and  dies,  leaving  as  a 
legacy  unemployment,  want,  and  revolutionary  discontent. 
StaMlize  the  purchasing  power  of  the  dollar  on  a  price  ievel 
that  will  make  profits  possible  and  credit  will  follow  as  the 
shadow  the  substance. 

The  commodities  that  feed  and  clothe,  the  products  that 
supply  the  necessities  and  comforts  of  men,  are  as  essential 
today  as  they  were  five  or  a  hundred  years  ago  and  will  con- 
tinue to  be  so  in  the  future.  And  while  their  prices  fiuctuate 
In  relation  to  each  other  in  response  to  supply  and  demt^nd, 
being  free  from  "flat"  and  standing  alone  on  intrinsic 
value,  their  prices  neither  inflate  nor  deflate,  though  they 


seem  to  do  so  when  viewed  through  the  lens  of  a  false  ex- 
change medium  as  the  result  of  the  purchasing  power  of  its 
expanding  and  contracting  monetary  unit,  which  in  this 
country  is  the  dollar.  Such  a  currency  is  productive  of 
frenzied  speculation,  and  at  its  rainbow  end  is  bankruptcy 
and  economic  chaos.  Under  the  workings  of  such  a  cur- 
rency we  have  been  brought  to  our  present  sad  plight.  For, 
my  colleagues,  this  unstabilized,  deflating,  inflating  gold 
dollar  has  been  responsible  for  every  panic  that  has  de- 
livered the  people  over  in  mass  to  be  tortured  by  that  cruelest 
of  all  demons,  "  hopeless  debt." 

Mr.  Chairman,  let  us  dispassionately  analyze  this  so-called 
"  gold-standard  system."  To  begin  with,  gold  is  Just  a  com- 
modity and  not  an  essential  one  at  that,  and  subject  under 
the  law  of  supply  and  demand  to  fluctuate  in  price  like  any 
other  commodity.  If  you  had  taken  1  pound  of  a  hundred 
different  commodities  that  were  essential  to  feed  and  clothe 
and  to  supply  the  comforts  and  needs  of  man  and  gone  out 
in  1926  to  buy  or  exchange  them  for  dollars,  and  they  bought 
you  $20.  and  then  in  1932  you  took  a  pound  of  each  of  the 
same  100  essential  conunodities,  and  they  bought  you  only 
$5,  would  it  not  be  patent  that  the  "  fiat "  nonessential  gold- 
dollar  commodity  had  hijacked  you  by  enormously  Inflating 
its  exchange  price? 

Take  from  it  the  statutory  "  flat "  of  legislative  bodies  ar- 
bitrarily designating  a  fixed  niunber  of  grains  of  gold  as 
the  monetary  unit  and  that  "  it  shall  be  legal  tender  for  all 
debts  both  public  and  private  ";  that  is,  that  all  debts  must 
be  paid  in  that  monetary  unit  irrespective  of  its  purchasing 
power  on  the  date  of  payment,  it  would  not  bring  as  a  mat- 
ter of  intrinsic  value  25  percent  of  its  statutory  "  flat  "  value. 
Thus  at  least  75  percent  of  our  gold  dollar  is  pure  legislative 
"  flat."  The  injustice  constantly  being  perpetrated  by  the 
unstabilized  gold  dollar  was  never  vividly  disclosed  until  the 
wholesale  commodity  price  level  was  evolved.  To  ascertain 
a  just  price  level  on  which  the  purchasing  power  of  the  dol- 
lar should  be  stabilized,  we  will  take  the  wholesale  commod- 
ity price  level  covering  any  normally  prosperous  period  such 
as  the  year  1926.  With  this  period  as  a  standard,  the  pur- 
chasing power  of  the  dollar  during  that  year  is  accepted  to 
be  100  percent  or  par.  Now,  let  us  see  how  this  gold  dollar, 
in  no  way  stabilized  on  commodity  prices,  thereafter  acted 
in  relation  to  the  purchasing  power  of  the  dollar  as  shown  by 
the  wholesale  commodity  price  level  of  1926.  In  the  early 
part  of  1927  its  purchasing  power  began  to  decline  or  con- 
tract and  continued  to  do  so  until  it  had  a  purchasing  power 
of  only  50  cents,  so  that  it  took  two  of  these  depreciated  piu-- 
chasing -power  dollars  to  equal  the  purchasing  power  of  one 
of  the  dollars  during  the  standard  or  normal  year  of  1926. 
It  was  these  cheap  contracted  dollars  the  people  erroneously 
took  as  meaning  high  values  that  started  a  wild  saturnalia 
of  speculation  and  in  a  frenzy  they  went  pellmell  into  debt — 
States  and  counties,  cities  and  towns,  school  and  road  dis- 
tricts voting  bonds  and  exchanging  them- for  cheap  50-cent 
purchasing -power  dollars.  Men  mortgaged  their  homes, 
their  ranches,  their  farms  that  they  might  buy  manipulated, 
worthless  stocks. 

And  then  one  day  in  October  1929  this  cheap,  contracted, 
treacherous  dollar,  inflated  and  balloonlike,  shot  up  from  a 
50-cent  purchasing-power  dollar  to  a  200-cent  purchasing- 
power  dollar.  So  those  who  bonded  and  mortgaged  and 
borrowed  are  being  called  upon  to  pay  four  times  in  real 
values  what  they  received.  My  colleagues,  here  and  only 
here  can  this  great  injustice  be  righted.  Here  and  only 
here  can  the  value  of  money  be  regulated  and  the  purchas- 
ing power  of  the  dollar  stabilized.  And  if  it  be  true  that 
coming  events  cast  their  shadows  before,  it  will  be  done  and 
the  long  turbulent  reign  of  the  unstabilized  hijacking  gold 
dollar  brought  to  a  close,  and  "  the  strong  lance  of  Justice 
will  no  longer  hurtless  break  because  of  corruption  plated 
in  gold."  Aroused  by  bitter  expoience,  the  deUberate  Judg- 
ment of  a  long  suffering  people  so  decrees;  and  the  ghost  of 
a  hundred  panics  rise  up  to  say  amen. 

With  a  courageous  incorruptible  statesman  in  the  White 
House,  the  champions  of  an  honest  stabilized  currency  have 


the  opposition  oxx  the  nm.  and  tlie  aeeortty-bond  holdinc 
groups,  through  the  mouths  df  henchmen  and  subsidiaed 
eooDomists.  are  displayizig  their  weakness  in  attempting  to 
spread  a  smoke  screen  of  intimidation  by  hsrsterlcaOy  shout- 
ing "rubber  dollars".  ** dishonest  money",  "lnflaUon\ 
"  baloney  money."  What  terms  coukl  more  aptly  describe 
the  dollar  they  attempt  to  defend?  What  dollar  oould  be 
more  cruelly  dishonest?  What  dollar  could  display  a  greater 
rubber  propensity  than  one  that  expands  its  purrhasing 
power  four  times  overnight,  car  Inflates  so  quiekly  with  such 
deadly  economic  gas? 

What  better  receptacle  could  be  found  in  whiefa  to  em- 
balm their  spurious  argimients  so  often  fraught  with  filthy 
slang  than  that  of  the  baloney  casing?  Bereft  of  lode 
they  stoop  to  win  by  an  i^ypeal  to  prejudice:  and  as  if  it 
was  a  refutation  of  every  argument,  parrotlike,  they  roll 
under  their  tongues  "  iH-ain  trust"  It  111  bdiOGves  Ignorance 
to  attempt  to  behttle  learning.  To  do  so  is  to  hark  back  to 
the  Dark  Ages  when  the  benighted  masses  held  in  contempt 
the  few  who  could  read  and  write.  But  with  avartoe  as 
their  banner,  they  will  resort  to  the  use  of  any  weapon  that 
might  perchance  save  the  life  of  the  goose  that  lays  for 
them  their  eggs.  It  is  the  same  old.  old  story  of  greed 
fighting  progress.  Actuated  by  selfishness  the  welder  ot 
armor,  as  well  as  the  lordly  knight,  fought  against  the  in- 
troduction of  gunpowder  that  was  to  make  the  lowly  serf 
a  match  in  prowess  to  his  haughty  master  and  end  his 
physical  bondage,  as  will  the  coming  of  the  stahtliwd  dollar 
end  for  those  who  toil  In  mine,  field,  and  factory  their 
financial  bondage.  And  long,  long  after  the  names  of  those 
who  propaganda  against  this  great  reform  shall  have  been 
forgotten,  proud  monuments  wiH  commemorate  and  the 
pages  of  history  will  glow  with  those  of  Fisher  and  Brandeis 
and  Warren  and  Franklin  Delano  Roosevelt. 

Mr.  Chairman,  the  only  antidote  for  the  inflated  purchas- 
ing power  of  the  dollar  is  to  scientifically  inflate  the  volume 
of  currency  in  circulation,  and  vice  versa,  the  only  antidote 
for  the  deflated  purchasing  imwer  of  the  dollar  is  to  deflate 
scientifically  the  volume  of  currency  in  circulation. 

Under  the  terms  of  the  bill  introduced  by  me  to  accom- 
plish this  vital  reform,  the  purchasing  power  of  the  dollar 
as  shown  by  the  wholesale  commodity  price  level  f  <»  the  year 
1926  is  taken  as  a  standard,  so  that  its  purchasing  power 
during  that  period  is  accepted  as  being  at  100  percent,  or 
par.  Then,  with  this  as  a  standard,  this  bill  provides  that 
whenever  the  purchasing  power  of  the  dollar  is  more  than 
2  percent  above  par.  the  stabilization  board,  provided  for  in 
the  bill  and  to  consist  of  the  Secretary  of  the  Treasury,  the 
Secretary  of  Agriculture,  the  Secretary  of  Commerce,  the 
Secretary  of  Labor,  and  the  Comptroller  of  the  Currency, 
shall  uniformly  reduce  the  rate  of  income  taxes;  or,  if  they 
deem  best,  suspend  income  taxes  entirely,  while  issuing,  if 
necessary,  "  stabilization  coin  certificates "  and  pasring  all 
governmental  expenses  and  obligations  as  they  fall  due  until 
the  purchasing  power  of  the  dollar  returns  to  par.  And 
should  at  any  time  the  piu'chasing  power  of  the  dollar  con- 
tract and  thereby  fall  as  much  as  2  percent  below  par,  the 
Secretary  of  the  Treasury,  acting  on  behalf  of  the  currency 
stabilization  board,  is  required  to  withdraw  currency  from 
circulation  by  selling  bonds  until  the  purchasing  power  of 
the  dollar  is  restored  to  par.  This  bill  further  provides  that 
the  gold  dollar  shall  be  reduced  from  2bJB  grains  of  gold  nine 
tenths  fine  to  12.9  grains  of  gold  nine  tenths  fine,  and  that 
the  silver  dollar  shall  contain  306.4  grains  of  silver  nine 
tenths  fine.  This  would  establish  a  ratio  of  16  to  1  In  the 
coinage  of  the  two  metals.  Thus,  by  restoring  silver  as 
money  and  thereby  broadening  the  metaUic  base  and  reduc- 
ing the  number  of  grains  in  the  gold  dollar  by  half,  the 
Secretary  of  the  Treasury  would  at  all  times  be  in  posses- 
sion of  ample  redemption  metal  so  that  he  couki  expand  the 
currency  in  circulation  sufllciaitly  to  ka^  the  purchasing 
power  of  the  dollar  at  per  with  the  1926  wholesale  com- 
modity price  level. 

This  bill  fiu^er  provides  that  all  currency  certtflcates  of 
every  description  now  outstanding  diall  be  called  in  as 
rapidly  as  possible  and  replaced  by  **  stabillzaUon  coin  oer- 
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tlflcates  ".  which  are  to  he  redeemable  in  either  gold  or  >U 
at  the  opti<m  of  the  currency  stabilization  board. 

ICr.  Chairman,  enact  this  bill  into  law.  and  never 
will  wholesale  bleary-eyed  speculation  demoralixe  the 
while  manipulative  gamblers  crucify  them  thrtnigh  the 
strumentality  of  a  corrupt  stock  exchange.    Enact  it 
law.  and  never  again  can  the  demon  of  "  hopeless  del 
convert  this  country  into  a  mental  heU  of  nerve-shatten 
f^wpiuh  while  millions  shiver  and  beg  for  bread  in  the  mii 
of  plenty.    Enact  it  into  law,  and  indtistry  will  shake  off 
lethargy,  purchasing  power  will  return,  surphises  will  v 
while  even-handed  justice  apportions  to  every  man  the  f 
of  his  labor.    [Applause.] 

Mr.  OOSS.    Mr.  Chairman,  I  yield  10  minutes  to  the  ge: 
tleman  frcnn  New  York  [Mr.  FsshI. 

Mr.  PISH.  Mr.  Chairman  and  gentlemen.  I  am  loath  Ito 
refer  to  the  silver  issue.  It  is  one  that  has  been  discussed  in 
the  House  from  about  1873  continuously  up  to  1896,  and  di  r- 
ing  that  time  many  eminent  members  of  both  parties  have 
expressed  their  views.  Many  distinguished  Democrats  have 
stated  their  opinions,  including  a  former  President.  Oroter 
Cleveland. 

I  admit  that  I  am  fearful  of  making  any  statement  at  t  le 
present  time  about  the  silver  issue,  because  I  do  not  want  to 
Be  called  a  tory  or  a  witch  burner  or  an  adherent  of  W  ill 
Street.  Every  time  a  Republican  differs  with  a  Demoaat 
he  is  immediately  placed  in  that  category  or,  even  worie, 
denounced  as  a  defeatist  or  traitor. 

Tlieref ore  I  do  not  propose  to  talk  on  the  silver  issue,  t  ut 
I  present  as  my  witnesses  some  well-known  Democrats,  su  ih 
as  Alfred  S.  Gknith.  who  recently  termed  our  depreciated 
^currency  "  baloney  "  and  inflationists  and  advocates  of  fi  ee 
sDver  as  "crackpots."  No  Republican  would  dare  do  tl:at 
because  of  his  fear  of  being  accused  of  being  blindly  partiss  n. 
and.  perhaps.  un-American. 

Now.  let  me  refer  you  to  Grover  Cleveland,  who  spoke  wJ  bh 
knowledge  on  the  silver  situation  when  that  was  a  paia- 
mount  issue.  He  was  a  Jeffersonian  Democrat,  and  one  of 
the  greatest  and  one  of  the  most  courageous  of  our  Preti- 
dents,  and  always  placed  the  welfare  of  his  country  abcve 
the  partisan  or  sectional  interests  of  his  party. 

Let  me. say  to  those  who  advocate  free  silver  that  we  have 
done  very  well  so  far  in  the  United  States  without  the  tid 
of  free  siver. 

Even  in  1928  and  1929,  those  days  that  you  criticize  t  le 
Republican  Party  for,  I  say  to  you  that,  without  the  aid  of 
free  silver,  we  had  the  greatest  amount  of  prosperity  in 
America  that  was  ever  known,  and  the  trouble  with  it  ^as 
that  we  gave  the  country  an  overabimdance,  a  virtual  sir- 
plus  of  prosperity,  which  was  abused  by  the  Amerlcm 
people,  both  by  Republicans  and  Democrats,  who  were 
stupidly  wasteful  and  extravagant,  and  gambled  and  specu- 
lated, and  made  for  an  enormous  inflation,  which  was  bou  id 
to  collapse  of  its  own  weight.  The  pendulum  swung  back 
and  did  not  stop  at  normalcy,  but  went  on  down  into  tne 
depths  of  the  depression,  where  we  have  been  for  seveval 
years.  The  lack  of  free  coinage  of  silver  had  nothing  to_ao 
with  the  depression  and  will  not  help  in  getting  us  out.  we 
can  only  emerge  through  the  hard  work,  courage,  and  fai  th 
of  the  American  people  in  our  Institutions,  backed  by  sou  id 
economic  principles  and  policies.  I  want  to  read  a  few  br  ef 
statements  on  the  silver  questkm  by  that  former  Donocra  jc 
President.  Grover  Cleveland,  who  knew  from  experierce 
what  he  was  talking  about  and  meant  what  he  said. 

It  surely  eannot  be  necessary  for  me  to  make  a  formal  ezpns- 
aioa  of  my  agreement  with  thoee  who  brtleve  that  the  greatest 
perU  would  be  invited  bj  the  adoption  of  the  acheme  embraced 
In  the  meacure  now  pending  In  Ckmgreaa  for  the  unlimited  coin- 
age of  lUTer  at  our  mints. 

If  we  have  developed  an  unexpected  capacity  for  the  asalmi:  a- 
tlOB  of  a  laigely  increased  volume  of  thla  currency,  and  even  if 
we  have  demonatrated  the  usefulneaa  of  such  an  increase,  thise 
cosuUtlona  fall  far  abort  of  insuring  ua  against  disaster  if  in  t  le 
present  situation  we  enter  upon  the  dangeroxis  and  reckless  expe:  1- 
ment  of  free,  unlimited,  and  independent  sUver  coinage. 

I  did  lM>t  rise  to  speak  on  the  silver  question.  I  rose  pi  i- 
marily  because  the  committee  in  charge  wanted  to  drsft 
aomeone  to  speak.    But  I  welcome  this  opportunity  to  sjiy 


a  few  words.  Ever  since  the  Congress  met.  some  of  my 
Democratic  friends  have  been  coming  to  me  and  saying, 
**  We  want  a  wholesome  opposition,  we  want  an  active  mi- 
nority and  an  aggressive  militant  opposition  party."  There 
never  was  a  time  in  our  history  when  It  was  more  necessary 
to  fight  for  the  preservation  of  American  ideals  and  institu- 
tions from  the  encroachments  of  socialistic  tendencies  and 
actual  State  socialism  than  today. 

It  is  the  duty  of  the  Republican  Party  now  in  opposition 
to  oppose  the  undermining  of  our  institutions  by  further 
socialistic  experiments. 

There  are  plenty  of  Democratic  Members  of  Congress  still 
taking  orders  who  quietly  admit  that  there  are  many  things 
going  on,  many  of  the  methods  and  policies  of  their  party, 
that  they  do  not  agree  with,  but  cannot  oppose,  naturally, 
because  of  p>arty  loyalty— loyalty  to  the  Democratic  House 
(Hvanizatlon — and.  of  course,  to  say  nothing  of  the  plums 
and  patronage  which  high-minded  Members  on  both  sides  of 
the  aisle  never  must  take  Into  consideration.  I  think  that 
attitude  represents  the  viewpoint  of  a  great  many  Democrats. 
They  want  the  opposition  to  take  up  and  discuss  and  flght 
those  measures  they  do  not  believe  in,  even  in  the  midst  of 
this  emergency,  and  not  merely  take  a  complacent  and  "  me, 
too  ",  attitude. 

Mr.  Chairman,  no  one  can  accuse  the  Republican  Party 
of  trying  to  block  or  hinder  emergency  legislation.  It  has 
been  the  policy  of  our  party  since  Its  foundation,  in  time  of 
war  or  in  time  of  a  <T^at  emergency,  to  support  the  adminis- 
tration in  power.  We  supported  Woodrow  Wilson  through- 
out the  World  War  right  to  the  end  of  the  war,  until  he 
asked  for  a  Democratic  Congress,  and  then  we  gave  him  a 
Republican  Congress.  We  supported  and  have  supported 
the  NJI.A.  from  the  very  beginning.  We  have  made  no 
effort  to  block  it  or  hinder  It  or  to  defeat  it,  and  no  one  can 
point  the  finger  of  scorn  at  the  Republican  Party  and  say. 
"  You  have  not  done  your  part."  But  that  does  not  mean 
that  we  approve  of  everjrthing  and  all  the  policies  and  the 
methods  of  the  NJI.A.  There  are  many  policies  and  many 
of  its  methods  that  we  not  only  do  not  approve  of  but  that 
we  are  actually  opposed  to.  Particularly,  in  my  section  of 
the  country,  we  do  not  believe  In  the  plowing  of  crops  under- 
ground or  in  the  destruction  of  crops;  we  do  not  believe  in 
the  birth  control  of  pigs;  we  do  not  believe  in  Government 
ownership;  we  do  net  beheve  that  the  Federal  Government 
should  go  into  buying  real  estate,  building  apartment  houses, 
or  operating  apartment  houses;  and  we  do  not  believe  in 
the  control  of  the  great  means  of  disseminating  news.  We 
do  not  believe  in  the  control  of  the  radio;  we  do  not  believe 
in  the  control  of  all  kinds  of  business;  and,  above  all,  we 
do  not  believe  in  any  form  of  state  socialism  or  in  actual 
socialism. 

Mr.  DUNN.    Mr.  Chairman,  will  the  gentleman  jield? 

Mr.  FISH.  In  a  minute.  I  should  like  first  to  tell  a  story 
at  this  particular  juncture,  if  the  gentleman  does  not  mind. 
The  situation  today  reminds  me  very  much  of  a  story  that  is 
supposed  to  have  been  told  by  Abraham  Lincoln.  He  said 
two  men  started  a  flght  with  their  overcoats  on,  and  they 
fought  so  hard  that  they  fought  themselves  Into  each  other's 
overcoat.  It  looks  to  me  as  if  the  Democratic  Party  had 
fought  itself  into  the  Repubhcan  overcoat  of  centralized 
government  and,  not  stopping  there,  has  gone  on  away 
beyond  that  into  state  socialism,  if  not  actual  sociahsm. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  FISH.    Yes. 

Mr.  MAY.  Does  the  gentleman  from  New  York  mean  that 
the  Repubhcan  Party  has  been  the  party  of  centralized  gov- 
ernment? 

Mr.  PISH.  Certainly,  the  Republican  Party  has  been,  as 
between  the  two  parties  in  the  past.  Your  party,  the  party 
of  Thomas  Jefferson,  the  party  of  individual  Uberty,  the 
party  of  State  rights,  no  longer  exists.  If  there  is  any  such 
party  today,  it  is  the  Republican  Party.  Where  are  those 
principles  of  no  interference  by  Government  with  private 
industry,  or  with  the  rights  of  the  individual,  or  with  indi- 
vidual liberty?  Where  are  the  principles  of  Thomas  Jeffer- 
son?   They  have  been  abandoned  and  knocked  into  a  cocked 


hat.  Tou  have  sfanply  taken  over  the  Republican  overcoat, 
bag  and  baggage,  but,  not  stopping  there,  have  gone  into 
state  socialism. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Chairman,  will  the  gen- 
tleman srield? 

Mr.  PISH.    Yes. 

Mr.  ROGERS  of  Oklahoma.  Are  we  to  infer  from  your 
story,  the  application  of  which  you  did  not  finish,  that  the 
RepiU>Ucans  have  gotten  into  the  Democratic  overcoat? 

Mr.  FISH.  It  seems  to  me  now  that  we  more  nearly  rep- 
resent the  principles  of  Thomas  Jefferson,  and  I,  for  one.  as 
a  Republican,  am  proud  to  do  so.  [Applause.]  I  am  proud 
to  do  so,  because  you  have  sacrificed  your  fimdamental 
principles  for  Government  control,  ownership,  and  a  bureau- 
cratic system,  if  not  state  socialism,  and  it  might  be  inter- 
esting to  both  Republicans  and  Democrats  in  this  House 
to  know  that  when  the  Republican  Party  was  founded  it 
stated  in  its  first  platform  that  it  was  founded  on  the  prtn- 
cii^es  of  Thomas  Jefferson.  Abraham  Lincoln  said  that  he 
took  all  of  his  principles  from  the  Declaration  of  Independ- 
ence, written  by  Thomas  Jefferson;  and  those  principles, 
which  made  your  party  great  for  all  these  shears,  and  which 
at  times  we  have  departed  from  for  centralized  government, 
have  been  now  thrown  out  of  the  window,  bag  and  baggage, 
by  your  own  par,(.y  under  this  present  administration.  What 
has  become  of  State  rights  and  Jeffersonian  Democrats? 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  FISH.    Yes. 

Mr.  COCHRAN  Of  Missouri.  Will  the  Jeffersonian  Repub- 
lican advise  us  right  now  just  what  he  would  have  done  to 
meet  the  emergency  that  confronted  the  President  when  he 
took  office  last  srear?  The  gentleman  has  told  us  what  he  is 
against.  Let  us  have  his  views  as  to  how  he  would  have 
cured  the  situation.  Would  he  have  let  things  go  along  as 
his  Republican  President  did? 

Mr.  FISH.  That  is  a  fair  question,  and  I  shall  be  glad 
to  answer  it.  I  say  to  you  Democrats  that  if  you  had  gone 
along  the  way  the  Republicans  are  going  along  today,  in 
the  support  of  the  NJl-A. — ^if  you  had  gone  along  just  after 
the  depression,  when  you  had  a  majority  in  the  House,  and 
accepted  the  sound  recommendations  of  the  Republican 
President  at  that  time,  instead  of  chloroforming  them  in 
the  committees,  instead  of  throwing  them  out  of  the  win- 
dow, the  country  would  have  had  confidence  today,  and  we 
would  know  just  where  we  are  going,  and  we  would  be  on 
the  way  out  of  this  depression. 

Mr.  COCHRAN  of  Missouri.  Will  the  gentleman  state 
what  went  out  of  the  window? 

Mr.  FISH.  There  is  one  thing  that  the  Democratic 
Party  did,  on  the  recommendation  of  the  then  President, 
Herbert  Hoover,  and  it  is  today  the  main  vehicle  that  the 
Democratic  Party  relies  upon  to  get  us  out  of  the  depres- 
sion more  than  anything  else,  and  that  is  the  Reconstruc- 
tion Finance  Corporation,  the  most  important  and  neces- 
sary piece  of  legislation  passed  by  Congress  since  the  de- 
pression started. 

The  Reconstruction  Finance  Corporation  came  into  being 
at  the  request  of  a  Republican  President,  and  it  has  loaned 
4  billion  or  more  dollars  to  industry,  in  return  for  collatersd. 
It  is  not  the  same  proposition  at  all  that  you  propose, 
namely,  to  give  away  money  out  of  the  Treasury  in  the  way 
of  doles.  I  think  all  the  older  Members  who  were  in  the 
Congress  at  that  time  realize  that  if  the  Reconstruction 
Finance  Corporation  had  not  come  into  being,  and  if  the 
Congress  had  not  backed  it  up  and  given  it  these  huge 
sums  of  money  running  into  billions  of  dollars,  the  credit 
of  the  country  would  have  collapsed,  the  railroads  would 
have  ceased  to  operate,  insurance  complies  would  have 
gone  bankrupt,  and  there  would  have  been  a  total  collapse 
of  credit  from  one  end  of  the  country  to  the  other.  I  give 
credit  to  the  Members  on  the  Democratic  side  of  the  House 
for  acceptizig  a  Republican  recommendation,  carrying  it 
out,  and  enacting  it  into  law  and  using  it  as  you  are  today, 
to  get  us  out  of  this  depression.    But  the  Rf  .C.  was  no 


"  bratn-tniat  **  proposal  bvt  the  aoand  eeonomte  recoaunenda- 
tion  of  a  Repubhcan  Presktent  in  a  great  emeiieucji. 

Mr.  McFARLANB.    Will  the  fsntleman  ylddt 

BIr.  FISH.    I  yield. 

Mr.  McFARLANE.  I  should  like  the  gentleman  to  maks 
more  specific  the  statements  he  has  Just  broadly  made,  that 
the  Democratic  side  of  this  House  has  Uocked  and  killed 
in  Mxnmittees  and  thxmm  out  of  the  window  legislation 
advocated  by  the  Repubhcan  Party  that  would  have  brought 
this  country  back  to  normal;  and  his  statement  just  now 
to  the  effect  of  a  change  of  policy  of  the  Recousti  uction 
Finance  Corporation:  and  if  he  will  explain,  if  he  can.  the 
operations  of  the  Reconstmetion  Finance  Corporation  in 
making  loans  to  Charley  Dawes  and  his  crowd? 

Mr.  FISH.  Well,  that  is  a  very  fair  question,  and  I  will 
answer  it. 

The  CHAIRMAN.  The  time  of  the  gentlanan  from  New 
York  [Mr.  Fxbh]  has  expired. 

Mr.  OOSS.  I  yield  to  the  gentleman  from  New  York  10 
additional  minutes. 

Mr.  FISH.  I  should  like  to  caU  the  attention  of  the  gentle- 
man and  his  colleagues  to  the  fact  that  his  party  was  elected 
on  a  platform  not  only  of  sound  money,  that  was  discussed 
previously,  but  upon  a  platfonn  of  economy  and  balancing 
the  Budget.  The  Republican  administration  was  sincere  in  * 
its  efforts  to  balance  the  Budget.  It  presented  to  the  House 
a  sales  tax,  which  is  the  only  possible  means  that  I  know 
of  left  to  raise  further  revenue,  and  it  is  inevitable  and  you 
must  come  to  it.  The  former  administration  proposed,  and 
was  backed  up  by  most  oi  the  Republicans  at  that  time,  to 
balance  the  Budget  by  a  2-peroent  sales  tax.  That  was 
thrown  out  of  the  window  by  the  Democrats  in  the  House  of 
Representatives.  After  all.  balancing  the  Budget  was  prob- 
abV  at  that  time,  and  may  still  be  today,  the  most  important 
issue  before  the  country  and  the  only  thing  that  is  going  to 
restore  confidence  in  business  and  among  the  American 
people  who  have  any  money  left. 

Mr.  FIESINGER.    Will  the  gentleman  yield  right  there? 

Mr.  FISH.    Yes;  I  yield- 
Mr.  FIESINGER.    When  did  the  former  President  ad- 
vocate a  sales  tax? 

Mr.  FISH.  About  a  year  and  a  half  ago,  before  he  went 
out  of  office;  and  the  Secretary  of  the  Treasury,  representing 
the  President. 

Mr.  FIESINGER.  Did  he  not  make  the  statement  just  on 
the  eve  of  the  passage  of  the  tax  bill  in  the  Senate,  when 
the  Senate  had  agreed  to  pass  a  tax  bill,  and  he  made  no 
other  utterances  about  the  sales  tax? 

Mr.  FISH.  The  Secretary  of  the  Treasury  speaks  for  him. 
I  cannot  recollect  the  specific  words  of  the  President. 

Mr.  FIESINGER.  Another  question.  The  gentleman  has 
stated  that  the  Republican  Party  was  not  In  favor  of  putting 
the  Government  in  business.  What  did  it  do  with  reference 
to  the  Farm  Board  and  the  farmer? 

Bifr.  FISH.  Oh,  we  tried  a  few  experiments  ourselves,  and 
they  were  disastrous,  just  like  your  experiments.  [Laughter.] 

Now,  if  you  do  not  mind,  I  will  turn  from  discussing 
partisan  issues  as  I  should  like  to  say  a  few  words  in  the 
time  that  remains  about  some  other  matters  that  I  had 
intended  to  speak  about  in  the  first  instance.  However, 
before  doing  so^  I  would  say  this:  I  understand  that  the 
Reconstruction  Finance  Corporation  bill  may  be  reported  out 
and  come  up  before  the  House,  for  a  continuation  of  the 
Reconstruction  Finance  Corporation,  tomorrow  or  the  day 
after,  whenever  the  Democrats  so  decide.  I  am  talking  out 
of  turn,  because  I  do  not  know  the  attitude  of  my  party, 
and  I  do  not  know  the  attitude  of  my  leader,  but  aU  I  can  say 
is  that  I  am  in  favor  of  the  extension  of  the  Reconstructlcm 
Finance  Corporation  for  1  year.  I  am  In  favor  of  giving  the 
RJF'.C.  a  billion  dollars,  if  necessary,  and  from  what  I  read 
in  the  papers  today  I  do  not  think  enough  money  was  pro- 
vided for  the  so-called  "  mortgage  loans."  Only  $75,000,000 
was  provided  for  mortgage  loans.  I  suppose  you  Democrats 
are  in  exactly  the  same  boat  as  we  are  on  our  skle.  I  know 
that  a  lot  of  legitimate  industries  hi  my  district,  old-time 
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Ixuluitrles.  50  or  60  yean  old.  cannot  borrow  money  froin 
banks  and  are  unable  to  get  loans  to  keep  going  and  to 
keep  men  employed,  and  they  are  entitled  to  obtain  credt 
from  the  RJ.C.  on  collateral  which  can  only  make  loazs 
through  mortgage  companies.  Those  legitimate  business 
Interests,  employing  innumerable  men  and  women,  caz  - 
not  get  it  from  the  Government  if  we  only  provide  $7S.OOO.0<  0 
for  that  purpose.  I  should  say  $500,000,000  was  needed  at 
the  present  time.  This  money  is  loaned  on  collateral,  aid 
that  is  a  far  different  principle  than  giving  it  away.  I 
should  be  glad  to  vote  for  $500,000,000  instead  of  $75,000.00  D, 
if  we  get  an  opportunity  tomorrow. 

Mr.  HEALEY.    Win  the  gentleman  yield? 

Mr.  FISH.    I  yield. 

Mr.  HEALBY.  Does  the  gentleman  favor  direct  loans  o 
industry?  The  gentleman  stated  it  was  almost  impossibe 
to  arrange  loans  through  banks,  and  in  many  instancis 
through  mortgage-loan  companies.  Does  the  gentlemin 
favor  direct  loans  by  the  Reconstruction  Finance  Corporu- 
tion  to  industry? 

Mr.  FISH.  I  can  only  answer  the  gentleman  by  sasrin?  Lf 
the  loans  were  restricted  and  properly  safeguarded,  then  I 
might  favor  it;  but  I  understand  Mr.  Jesse  Jones  has  n  >t 
advocated  it,  and  I  rather  think  it  will  not  go  through 
unless  the  Directors  of  the  Reconstruction  Finance  Co'- 
poration  come  down  here  and  make  some  claim  for  it. 

Mr.  McKEOWN.    Will  the  gentleman  yield? 

Mr.  FISH.    I  yield. 

Mr.  McKEOWN.    I  think  there  is  a  great  deal  in  what 
gentleman  has  to  say  about  the  real  necessity  for  indust 
at  this  time  to  get  some  money  on  loans.    Does  the  ge 
tieman  not  believe  that  the  sooner  we  make  direct  loans  t 
better  it  will  be  for  business  recovery? 

Mr.  FISH.  I  believe  it  can  be  done,  but  it  must  be  rigid  ly 
and  conservatively  restricted.  That  is  the  point.  But  if 
yt)u  cannot  do  it  and  do  not  propose  to  do  it.  let  us  do  it 
the  way  we  are  trying,  through  the  mortgage  companits, 
but  give  the  RJF.C.  a  sufficient  amount  of  money  to  lend  ( n 
collateral  to  industrial  companies  to  weather  the  emergent  y. 

Mr.  McKEOWN.  I  agree  with  the  gentleman  that  somi  t- 
thing  must  be  done  to  take  care  of  these  industries,  becau;  e 
the  banks  are  going  to  lose  all  of  their  business,  inasmuch  i  ls 
they  do  not  take  care  of  either  the  farmers  or  industry. 

Mr.  COX.  Mr.  Chairman,  will  the  gentleman  yield  furth(  ir 
at  this  point? 

Mr.  FISIL    Yes. 

Mr.  COX.  Does  the  gentleman  favor  opening  up  o 
all  business  the  right  to  borrow  from  the  Reconstructic  n 
Finance  Corporation  without  limit? 

Mr.  FISH.    No. 

Mr.  COX.  Does  the  gentleman  think  $1,000,000,000  a- 
$10,000,000,000  enough  to  meet  the  needs  of  Industry? 

Mr.  FISH.  No.  I  do  not  even  know  tlwt  we  ean  enast 
legislation  drastic  enough  to  carry  out  any  such  propowl. 
However.  In  view  of  all  the  exlsUng  circumstances  let  u 
Appropriate  sulBclent  money  to  relievt  Jefltlmate  Industnr 
throufh  mortffaf e  companies.  1 

Ur.  riEMDIQMK.  Ur.  Chttrman.  will  tb«  g •atlem«n  fi»\A 
lor  anotlMr  outtiloo? 

Mr,  flSM.    Yii, 

Mr,  flltUfOlft.   Hm  ntnilraum  mtd*  a  M«t«mtnt 
•ttvor.  Dots  tht  ftntlMMn  e*rt  (o  stAlt  the  iMtttlon  of 
lUpuMiean  fuHf  on  tho  Hlvtr  qutitlonf 

Mr.  FISH.  Z  Mn  staU  only  my  indivklUAl  vltws,  but 
tWnli  thor  art  tho  vtowi  of  tho  ptoplf  In  Now  York  fui 
Mtf  the  last  itnorftlly.  X  cannot  lay  it  If  tho  position 
tho  Prwi4tQt  of  tbs  United  BUtes.  who  is  one  of  my 
sUtuents,  or  perhaps  Z  am  one  of  his.  but  bs  comes  from 
confresslonal  district.  X  can,  at  least,  state  my  own  vle^ 
and  what  Z  think  are  the  views  of  the  Republicans  general  y 
In  the  State  of  New  York.  I  am  glad  the  gentleman  hi  s 
asked  this  question,  because  there  has  been  much  misiii 
fonnation  on  the  currency  issue.  Everybody  accuses  ever;  - 
body  else  of  being  an  inflationist  because  the  dollar  hi  d 
gone  down  to  65  cents.    That  is  not  a  true  picture.    Whit 


is  causing  fear  and  uncertainty  throughout  the  land  is  that 
the  commodity  dollar  will  go  lower. 

I  think  the  Republicans  in  the  State  of  New  York  would 
be  satisfied  if  the  dollar  were  stabilized  at  66%  cents  and 
the  gold  standard  restored.  But  if  you  are  going  to  con- 
tinue with  the  fluctuating  or  commodity  dollar,  you  will 
destroy  confidence  among  the  business  interests  in  our  sec- 
tion of  the  United  States.  I  think  this  is  the  whole  trouble 
with  business  today — utter  lack  of  confidence  in  a  fiuctuat- 
ing  or  commodity  dollar  wiiich  depends  upon  weather  con- 
ditions in  the  far  West,  the  Middle  West,  the  South,  and 
even  in  Canada.  If  you  accepted  a  stabilized  dollar  at  66% 
cents,  or  at  65  cents,  I  think  the  business  interests  of 
America  would  be  satisfied.  But  if  you  are  going  to  continue 
this  fluctuating  dollar,  you  will  never  restore  confidence.  If 
3rou  do  what  many  Members  of  Congress  want  done  and  cut 
the  dollar  down  to  36  cents,  you  will  destroy  all  confidence 
in  the  eastern  section  of  the  United  States. 

Mr.  FIESINGEK.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  FISH.    Yes. 

Mr.  FIESINGER.  I  know  the  gentleman  wants  to  be  fair. 
He  said  something  about  silver,  raising  up  sort  of  a  scare- 
crow, the  old  16-to-l  proposition.  Has  the  gentleman  ever 
considered  treating  silver  in  any  way  except  on  a  fixed  ratio? 
Does  the  gentleman  mean  to  infer  he  is  against  all  proposals 
with  reference  to  silver  being  made  a  part  of  the  monetary 
reserve  without  a  fixed  ratio? 

Mr.  FISH.  No.  I  think  as  soon  as  we  get  around  to  some 
international  agreement  on  silver,  that  will  be  acceptable. 

Mr.  FIESINGER.  Does  the  gentleman  think  this  can  be 
done  by  the  United  States  alone? 

Mr.  FISH.  No;  an  international  agreement  will  have  to 
be  made  with  other  nations.  It  would  have  to  be  with  the 
great  nations  of  the  world.  When  they  reach  an  interna- 
tional agreement  on  silver  it  will  probably  be  acceptable  to 
oin*  party.  It  has  been  in  the  past.  I  do  not  know  why 
it  should  not  be  in  the  future. 

Mr.  FIESINGER.  The  gentleman  has  not  given  me  a 
very  satisfactory  answer  on  the  pr(|position. 

Mr.  FISH.  I  have  but  a  few  minutes  left,  and  even  in 
the  l>eginning  I  did  not  intend  to  take  all  my  time  talking 
on  the  silver  issue. 

[Here  the  gavel  fell.1 

Mr.  FISH.  Mr.  Chairman,  will  the  gentleman  yield  me  5 
additional  minutes? 

Mr.  GOSS.  Mr.  Chairman,  I  yield  5  additional  minutes  to 
the  gentleman  from  New  York  [Mr.  Fish]. 

Mr.  DUNN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FISH.    I  yield. 

Mr.  DUNN.  Does  the  gentleman  believe  that  four  fifths 
of  the  world  is  doing  business  on  silver? 

Mr.  FISH.  I  think  if  that  were  the  fact  we  could  arrange 
an  international  agreement  on  silver  very  easily. 

Mr.  Chairman.  I  want  to  say  a  few  words  about  a  proposal 
which,  according  to  the  press,  will  come  from  the  White 
House  either  today  or  tomorrow,  advocating  and  urging  the 
ratification  of  the  St,  Lawrence  ship  canal.  1  think  it  only 
right  that  some  of  us  Members  of  Congress  from  Nsw  York, 
Mr.  MsAS.  myself,  and  others,  should  present  to  the  Members 
of  the  House  thoir  views  on  thi/i  iltuation  which  affscts  our 
StaU  very  seriously. 

Z  would  rsmind  you  that  the  State  of  Mew  York  pays  30 
ptrooni  of  the  Fedsral  taxes,  Zt  U  now  propoMd.  If  thU 
treaty  is  carried  out,  to  build  a  oanal  In  a  foreign  country  for 
tha  purpose  of  diverting  trade  and  cnmmerce  from  the  ports 
of  Ntw  York,  Albany.  DuflTalo,  and  Byracuss,  to  say  noth- 
ing of  Philadelphia.  Baltimore,  and  Norfolk  and  other  great 
eastern  and  southern  leaporU,  at  the  expense  of  the  tax- 
payers, very  largely,  of  the  State  of  New  York. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  FISH.  In  a  litUe  while,  after  I  have  made  my  sUte- 
ment. 

If  the  proposed  St.  Lawrence  ship  canal  would  actually 
benefit  the  farmers  of  the  West  and  give  them  cheaper 


freight  rates,  it  might  be  a  serious  matter  to  discuss  even 
In  the  State  of  New  York,  but  the  St.  Lawrence  Canal  has 
become  a  political  football  and  is  a  political  myth.  It  will 
-not  benefit  any  western  farmer  1  cent  a  bushel  on  the  ex-, 
port  or  shipment  of  his  wheat  from  Minnesota,  Wisconsin, 
or  farther  west  to  the  eastern  seaboard  or  to  London.  For 
years  these  farmers  have  been  told  they  would  save  10 
cents  a  bushel  on  the  freight  rate  on  their  wheat.  They 
have  been  so  persistently  propagandized  that  it  has  become 
a  p(^tical  issue.  The  fact  is,  however,  that  the  freight 
rate  at  the  present  time  is  only  4  cents  and  they  will  not 
save  anything  at  all. 

We  in  New  York  are  not  raising  an  awful  howl  because 
we  pay  30  percent  of  the  taxes  to  destroy  crops  in  the 
West  or  to  pay  for  the  birth  control  of  hogs,  or  pay  for  farm 
relief  generally,  but  when  it  comes  to  diverting  trade  from 
the  city  of  New  York,  and  the  Hudson  River  and  up-State 
cities  at  the  expense  of  our  own  taxpayers,  and  then  spend 
that  money  in  a  foreign  country,  our  people  do  object  and 
protest  vigorously.  I  am  opposed  to  spending  any  money  in 
any  foreign  country,  whether  it  be  Canada.  England,  Ger- 
many, or  Soviet  Russia.  The  St.  Lawrence  ship  canal  is 
an  economic  imbecility  and  a  fraud  upon  the  farmers  of 
the  West  and  the  consumers  of  the  East. 

Mr.  PATMAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PISH.    I  yield. 

Mr.  PATMAN.  The  gentleman  does  not  seriously  contend 
that  the  State  of  New  York  is  30  percent  of  the  processing 
tax,  does  he? 

Mr.  FISH.    No;  not  that. 

Mr.  PATMAN.  That  is  the  source  of  the  money  used  to 
take  care  of  the  crop-reduction  program. 

Mr.  FISH.    Not  any  particular  crop. 

Mr.  PATMAN.  What  crop  does  the  gentleman  from  New 
York  refer  to? 

Mr.  FISH.    I  am  referring  to  Federal  expenditures. 

Mr.  PATMAN.  I  wish  the  gentleman  from  New  York 
would  name  one  crop  in  r^ard  to  which  the  State  of  New 
York  pays  30  percent  of  the  processing  tax. 

Mr.  FISH.  I  am  not  discussing  the  processing  taxes,  but 
all  possible  taxes. 

Mr.  PATMAN.    Not  every  possible  way;  just  name  one. 

Mr.  FISH.    I  am  talking  about  Federal  taxes  generally. 

Mr.  PATMAN.  But  the  gentleman  said  crop  reduction 
and  the  cutting  down  of  hog  production. 

Mr.  FISH.  It  does  not  make  any  difference,  as  the  con- 
sumers in  the  East  will  have  to  pay  the  bill  ansrway  for  the 
increased  cost  of  western  foodstuffs,  whether  by  taxes  or 
by  high  cost  of  living. 

Mr.  CHRISTIANSON.  Where  do  you  suppose  a  great  deal 
of  the  income,  upon  which  the  people  of  the  State  of  New 
York  pays  Income  tax.  comes  from? 

Mr.  FISH.  I  think  the  gentleman  realizes  that  we  do 
pay  out  huge  sums  and  have  been  paying  out  huge  sums  for 
relief  ptuiioses  in  your  State,  probably  far  more  than  your 
State  gives  into  the  Federal  Treasury,  But  wc  arc  not 
raising  that  issue.  We  raise  the  issue  today  merely  that  the 
St.  Lawrence  Canal  will  not  benefit  your  farmer«,  that  you 
made  a  political  football  out  of  tt  and  It  will  not  benefit 
ihem  one  cent,  On  the  other  hand,  it  will  take  trade  and 
eummt»rv«i  from  the  ea^turn  and  ntnUhfrn  (wuboardi,  where 
904)00,000  consumers  and  the  Mms  mmtm  of  wage  earmtri 
will  be  the  losernt.  and  will  not  bf^neflt  the  fsrmeni  one  cent, 
■•cause  you  made  the  At,  Lawrenrs  ocesn  Nhlp  canal  a  po- 
litical football  and  beeauM  it  Is  a  political  myth,  you  wsst- 
•rn  Memberi  have  to  go  along  M\d  say;  "W«  cannot  go 
back  on  our  promise,  This  is  the  way  to  afford  relief  to 
the  farmers," 

Mr.  CHRISTIANSON.  Does  the  gentleman  contend  that 
support  of  the  St.  Lawrence  waterway  Is  any  more  of  a 
political  football  in  the  Middle  West  than  the  opposition 
to  it  in  certain  parts  of  the  State  of  New  York? 

Mr.  FISH.  Yes,  I  do;  because  you  can  do  actual  harm, 
srou  can  destroy  the  trade  of  the  eastern  and  southern  sea- 
ports and  particularly  the  port  of  New  York,  and  it  cannot 
benefit  your  people.    If  it  could  benefit  your  people  it  would 


be  a  different  matter,  and  I  would  be  wUllng  to  dJscuas  the 

merits  of  the  proposition;  but  as  It  is.  why  spend  American 
dollars  in  Canada  to  ruin  the  shipping  Interests  of  the 
United  States? 

The  CHAIRMAN.    Tte  time  of  the  gentleman  has  expired. 

Mr.  WOODRUM.  I  yield  the  gentleman  5  additional 
minutes. 

Mr.  FIESINGER.  A  gentleman  on  this  side  calls  my  at- 
tention to  the  fact  that  the  gentleman  from  New  York  made 
the  statement  in  colloquy  here  that  there  were  some  Mem- 
bers on  this  side  of  the  aisle  who  were  in  favor  of  S5-cmt 
dollars.  Will  the  gentleman,  if  he  did  make  that  statement, 
put  into  the  Rbcokd  who  those  gentlemen  are? 

Mr.  FISH.  No;  certainly  not.  I  would  not  think  of  put- 
ting it  in  the  Record.  I  have  heard  individual  opinions  ex- 
pressed as  to  the  dollar  going  down  lower  than  that.  I  am 
opposed  to  the  dollar  going  down  below  what  it  is  today.  I 
know  that  the  Congress  has  authorised  the  President  to  de- 
value the  dollar  to  50  cents.  It  has  not  reached  that  point 
as  yet.  I  will  not  cross  that  bridge  until  I  get  there.  I  will 
tell  you  what  the  gentlemen  on  this  side  want.  We  want  to 
stabilize  the  dollar  at  66%  cents,  and  certainly  not  below  60 
cents. 

Mr.  FIESINGER.    We  want  to  stabilize  it.  too. 

Mr.  FISH.  If  Congress  will  stabilize  the  dollar,  confidence 
will  be  restored  in  America  overnight. 

Mr.  PATMAN.    Will  the  gentleman  yield? 

Mr.  FISH.    I  yield  to  the  gentleman. 

Mr.  PATlklAN.  I  understood  the  gentleman  to  make  the 
statement  that  there  are  Members  in  this  House  advocating 
a  35 -cent  dollar.    Was  Uiat  statement  made? 

Mr.  FISH.  If  those  were  my  words,  then,  of  course,  your 
statement  is  correct. 

Mr.  PATMAN.  The  gmtleman  was  really  mistaken  about 
that? 

Mr.  FISH.    No. 

Mr.  PATMAN.    Will  the  gentleman  name  those  Members? 

Mr.  FISH.  I  certainly  will  not.  They  advocated  that 
openly,  but  in  a  personal  conversation  off  the  floor  of  the 
House. 

Mr.  PATMAN.  Name  the  Members  who  are  advocating 
the  35-cent  dollar. 

Mr.  FISH.  I  am  not  going  to  embarrass  the  gentleman. 
I  wiU  say  that  some  Senators  of  the  United  States  also  made 
similar  statements. 

Mr.  PATMAN.  Does  the  gentleman  mean  in  the  other 
body? 

Mr.  FISH.  Yes;  in  both  bodies.  Tben  are  Senators  of 
the  United  States  advocating  S5-cent  dollars  among  their 
friends.  However,  they  can  speak  for  themselves,  but  I  hope 
that  they  wUl  see  the  Ught  beforehand. 

Mr.  PATMAN.    The  gentleman  cannot  name  a  single  one? 

Mr.  FISH.  I  ceruinly  can  name  them,  but  I  do  not  pro- 
pose to  do  it  now.  The  Republicans  are  fearful  It  will  go 
below  that  if  some  of  the  inflationists  among  the  DemocraU 
have  their  way. 

Mr.  PATMAM.    Mow  mu«h  below  thatt 

Mr,  FISM,  Z  will  not  name  that  figure,  tlther.  except  to 
lay  one  of  the  older  Republican  Members  of  the  ffour.f ,  who 
dtioste  the  rubber  dollar,  prodloU  the  dollar  will  go  to  30 
cents. 

Mr.  MAY,  When  I  Itft  th#  Ohambtr  a  ftw  minute*  hvo 
Z  undtrtteod  Hts  gentleman  from  Mow  York  was  taking  eg. 
eeptton  to  the  atiltudo  of  tha  Z)tmocrallo  majority  in  d«- 
parUng  from  (he  prlnclpiof  of  Jtffarson  and  gtnfraUy  vlo- 
Uting  the  Constitution  of  (bo  United  Statft.  Z  want  to  ask 
the  gentleman  whether  or  not  be  agroes  with  the  noted  and 
dUtinguished  Chief  Justice  of  the  United  States  Supreme 
Court,  who  was  Republican  nominee  for  President  in  1016. 
on  the  question  of  the  adaptability  of  the  ConsUtutlon  of 
the  United  SUtes  to  present  oonditionsf 

Mr.  FISH.  I  am  in  entire  accord  with  that  opinion,  and 
I  think  it  is  absolutely  necessary,  both  in  emergencies  and 
in  war.  I  am  glad  the  Supreme  Court  has  decided  tiiat  the 
Constitution  has  that  elasticity,  and  I  do  not  think  we  are 
sacrificing  anything,  either.   I  hope  we  will  return,  however. 
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to  i>eaceful  and  prosperous  days  when  the  Constitution  wj  II 
be  construed  normally. 

Mr.  CHRISTIANSON.    Will  tlie  gentleman  yield? 

Mr.  FISH.    Yes. 

Mr,  CHRISTIANSON.  The  gentleman  mentioned  the 
contribution  of  the  State  of  New  York  to  the  cost  of  tlie 
building  of  the  St.  Lawrence  Canal.  Has  the  gentlemsn 
made  an  investigation  as  to  the  contributions  made  by  tl  le 
people  of  the  Middle  West  during  the  last  three  quarters  i  >f 
a  century  to  the  development  of  the  various  ports  and  wate:  - 
ways  of  the  State  of  New  York? 

Mr.  FISH.    I  caimot  give  you  the  figures. 

Mr.  FIESINGER.  Is  the  gentleman  in  position  to  glie 
us  comparative  figures  as  to  your  contribution  to  the  watcj"- 
ways  as  against  our  contributions? 

Mr.  FISH.  Oh,  certainly.  In  the  State  of  New  Yo*k 
which  you  refer  to,  the  Federal  contributions  have  not  be^n 
very  large  toward  our  waterways. 

Mr.  CHRISTIANSON.  We  have  been  spending  money  ^n 
your  waterways  for  a  half  century  or  more. 

Mr.  FISH.  I  know  all  about  that.  If  the  gentleman 
refers  to  the  Eastern  States,  that  Is  a  different  thing.  T)  le 
Federal  Government  has  not  spent  very  much  money  in  oi  u- 
particular  State,  because  we  only  have  the  Hudson  Rivmr. 
The  Hudson  River  is  navigable  for  150  miles  and  it  does  nbt 
need  Federal  appropriation  except  for  the  last  10  mil<s, 
for  which  the  siun  of  $10,000,000  was  appropriated  a  f(w 
years  ago. 

Mr.  CHRISTIANSON.  I  propose  to  put  in  the  Record  a 
statement  of  the  appropriations  of  Federal  money  that  ha  ^e 
been  made  toward  the  development  of  the  harbor  of  N<w 
York  and  other  eastern  seaports,  together  with  a  compara- 
tive statement  showing  the  amoimt  of  Federal  money  th  it 
has  gone  into  the  development  of  the  waterways  of  t^e 
interior. 

Mr.  FISH.    That  la  your  privilege. 

Mr.  8HOEMAKSR.  With  regard  to  the  opinion  of  the 
Chief  Justice  of  the  Supreme  Court,  does  the  gentlfm!Jn 
know  that  that  was  a  decision  on  the  cotistitution  of  tne 
fltatr  of  MlnnMota  and  not  a  decinion  on  the  Con§titutlin 
of  thf  United  mat«i7  It  was  the  matt  of  Mlnhcflota  thkt 
tfAMi'd  thiN  moraiorium  law, 

Mr  rt«ft.  WHI,  It  WM  M  twop^f  dceimofl  in  ttil«  timn- 
trutiry  mhH  thf  Cmirt  imk  th#  Hf»ifid  attittidf  that  tH«  mmn 

Wtfiraffi  t>t^l*(tHmthftii>«  IH  MH  fimiH'NliHl<y.  tl  (A  A  ¥$ff  ttfn4H 
NMd  i*OH^(rtM*HVli  lllifhiHH  MHtl,  fHi*  imi>,  t  i\s\h%>  M  (H'HM f 
HUlVlHIiaiHM  Hf  IH»  (^MH«MlMt|tm  «liMt*HH|l|}  hf  Ut»»>P  HHlHMlii 

n«>i»ut(iu«aMff  'rhp  H#HuNii(>tiH  NHv  ill  M\  Hi  Hit  lit  nm» 
tmihv  wiih  Mmvihn  nII  th«  iimPfiiPhi>y  iPiitHUIitiH  mMfli  pit* 

IMMIIPia.     W»  llHlll  flH'WaM  IH  tltO  itHV  WHPM  M  MNMlt  \mi  Ul 

iliM  IhhUIiiiI'im  will  iNi  wiM  uiH  wK»H  ih«  »m»ri»M«)y  III 
ovpr  Miiit  wp  will  NPt  toaitli  (d  U\t  (JuiMdiuMon  »nd  Id  our 
Ainpi't(i«n  irmMtuManii,  now  (prnpiirarlly  loAdPa  down  wiiU 
uiuuuna  an4  Nooiaitiiia  PN)iPrimpiUff. 

Mr  iHORMAXKR.  Thp  point  I  wantPd  to  m%U  l«  thkt 
the  Farmer 'Labor  Party  is  very  proud  that  thay  have 
blamed  the  way  and  the  Supreme  Court  of  the  United  Statsi 
has  placed  its  stamp  of  approval  upon  it.  [ 

Mr.  FISH.  There  will  not  be  any  Farmer^Labor  Par^y 
left  when  we  get  through  with  it  next  year.  [Laughter  a^d 
applause.] 

[Here  the  gavel  feU.l 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  15  minutes  to  t^e 
gentleman  from  New  York  [Mr.  MkaoI. 

Mr.  MEAD.  Mr.  Chairman,  it  is  going  to  be  very  easy  fbr 
me  to  agree  with  my  distinguished  colleague  from  New  Yo  rk 
on  the  question  of  the  St.  Lawrence  waterway,  but  because 
of  my  loyalty  to  the  principles  of  the  party  of  Thomas  Jeffe  r 
son,  it  Ls  going  to  be  most  difficult  for  me  to  agree  with  t  le 
statement  he  made  with  regard  to  changes  in  out  paity 
principles.  So  I  will  have  to  agree  with  some  parts  a|id 
disagree  violently  with  other  parts  of  his  address. 

When  the  gentleman  talks  about  the  philosophy  containfed 
in  the  NJl-A.  and  the  new  emergency  set-ups  of  govern 
ment  and  the  fact  that  my  party  is  drifting  away  frcm 
the  time-hcnored  traditions  of  our  great  founder,  let  lae 


remind  him  that  in  the  days  of  Thomas  Jefferson  It  was  his 
eager  desire  to  bring  the  protective  influence  of  government 
down  into  the  hovels  and  homes  and  to  the  firesides  of 
America.  He  saw  in  government  an  instnmientality  for  the 
protection  of  the  poor  and  the  weak,  and  in  keeping  with 
this  philosophy,  the  great  student  of  Jeflersonian  principles 
who  now  guides  the  destinies  of  this  country  in  the  White 
House  is  bringing  the  full  protection  of  government  to  the 
masses  and  applying  it  in  the  same  way  as  did  Thomas 
Jefferson  in  his  day.  It  is  the  weak,  it  is  the  workers,  it  is 
the  farmers  of  the  country  who  make  it  necessary  for  the 
Democratic  Party  to  adopt  the  principles  contained  in  the 

Let  me  say  to  the  gentleman  that  the  day  is  past  when 
we  will  be  guided  longer  by  that  theory  which  the  Republi- 
can Party  has  been  expounding  in  recent  years,  that  of 
rugged  individualism  in  a  machine  age;  the  theory  of  less 
government  in  business  and  more  business  in  government 
in  an  age  of  stock  speculation  and  bank  swindling,  in  an 
age  when  big  business  drives  small  business  out  of  existence. 
It  is  these  elements  and  influences  which  are  looking  to 
their  own  selfish  ends  and,  of  course,  they  are  shouting  for 
less  Government  restriction  or  interference. 

There  is  a  difference  in  the  condition  of  the  Thirteen 
Original  Colonies  of  Jefferson's  time  and  the  48  States  of 
Roosevelt's  day.  The  Democratic  Party  is  keeping  faith 
with  the  masses  of  the  people  and  representing  them  and 
protecting  them,  and  we  are  not  going  back  to  the  uncon- 
trolled system  which  the  Republican  Party  would  like  to 
espouse  at  this  time,  and  we  are  not  going  to  the  extreme 
left  and  adept  State  socialism  or  government  ownership. 
We  are  going  to  accept  and  support  the  reforms  included  in 
the  emergency  legislation  which  has  been  adopted,  and  by 
these  reforms  we  are  going  to  see  to  it  that  the  masses  of 
our  people  have  the  right  and  the  opportunity  which  a 
democratic  government  should  bestow  upon  its  people. 

We  are  going  to  add  to  the  constitutional  right  of  life  and 
liberty  the  right  to  work,  and  this  is  a  right  which  did  not 
seem  to  worry  the  laflt  Republican  admlnintratlon,  and  this 
is  why  the  dettiocratlc  Party  li  In  power,  For  this  rpason  we 
are  not  huImk  to  deviate  to  Itip  fight  nor  the  Wt,  but  we  are 
Ntitnti  td  mnkti  a  giir<(*(*iiii  af  th9  mm  (•(^onnttiifi  philoAtiphy. 
and  W0  nktc  pnittM  it»  t>p9>  in  H  (hat  4hi>  mntAhiHe  r^f  a  new 
day  ciittiPM  id  (np  AitifHi'aii  WMiJifi'  and  litp  AMti>i'ifMh 
rafHtPC.    I  AUMlnuiiP' I 

t  may  mv  Ih  Hiy  iHMiMMUloltPfl  »<ritliiNMii«i  ihp  mhmiIphihm 
fcimi  Hpw  Vtifk  I  Mr  t^iMil  llml  ilip  filiip  papJPi  iIih  nvimIiiiI 

Hf  UlP  N  h  A  ,  la  llPIP  lt(  ftUVj  NM»1  WP  will  llNVP  I'MlH  Mf  fHlf 

iMUM)tpllllHH  III  PVPiy  Mialp  tif  lliM  HiiiMH  anil  lit  pvniv  ImiIiiiii 
fiV  ill  AMii<»l(<a<  Vp«i  wp  will  ImvK  itttMM  in  pvp»v  hmIUih  tif 
tliP  Paitli,  tiPi>MMNP  I  l4PllPVP  tltat  WP  Itavp  NPlpoiPil  Hip  vpiv 

iNitt  PPUIMMMUi  HVNtoMI  ut  HIIV  nallMh  Mi)  PMI'tl),     Wp  I'PiUlH  all 

that  u  HMMii  In  unvMtP  tiupiuppi  »Ha  w«  Nhuii  all  tliMl  u  »vU 
In  AtftiB  QwiiPi'Nnip. 

Thprefura  J  luy,  Mr,  Chairman,  thU  lyitem  li  h»rp  to  ptay, 
Tha  country  will  never  tulurtttfl  a  return  to  the  much- 
heralded  ruBied  IndividuaUim  or  the  theory  of  less  govern- 
ment in  buainess  and  more  bualneaa  in  government.  We 
are  going  on  with  the  new  deal  until  it  becomes  universally 
recognized,  not  only  in  America  but  all  over  the  world. 
[Applause.] 

Mr.  ADAMS.    Will  the  gentleman  yield? 

Mr.  MEAD.    I  yield. 

Mr.  ADAMS.  I  do  not  want  to  distract  the  gentleman's 
attention,  because  he  is  making  an  excellent  speech,  but  in 
speaking  a  few  minutes  ago  did  I  understand  the  gentle- 
man to  say  '*  rugged  "  or  "  ragged  "  individualism? 

Mr.  MEAD.  Well,  it  was  rugged  individualism,  but  by 
reason  of  the  way  it  was  applied  by  reason  of  the  lack  of 
interest  in  the  individual  under  12  years  of  Republican  ad- 
ministration the  rugged  individual  became  a  ragged  indi- 
vidual. [Laughter.]  Then  the  Democratic  Party  came  to 
his  support. 

I  desire  now  to  agree  with  my  distinguished  colleague 
from  New  York,  and  it  is  a  pleasure  for  me  to  go  along  with 
him  with  regard  to  this  particular  subject.    The  gentleman 


frtHn  New  York.  In  his  speech,  said  something  about  the 
St.  Lawrence  waterway  and  its  effect  upon  the  country,  as 
well  as  its  effect  upon  the  great  State  of  New  York.  Some- 
one in  the  course  of  the  gentleman's  remarks  made  an  ob- 
so^ation  with  regard  to  the  contributions  made  to  the 
waterwajrs  of  the  State  of  New  York  by  the  United  States 
as  well  as  by  other  States.  I  may  say  to  you  that  the  State 
of  New  York  has  the  best  system  of  inland  waterways  of 
any  State  in  the  Union,  and  the  State  government  paid  for 
that  system  with  its  own  money  and  without  outside  help. 

I  want  to  say  further  that  we  are  spending  more  money 
on  our  waterways  than  any  other  State  in  the  Union.  We 
are  happy  to  contribute  to  the  waterwas^s  in  your  State,  but 
we  are  violently  opposed  to  the  contribution  of  American 
money  to  build  a  canal  in  foreign  territory. 

Now,  I  want  to  say  something  to  you  about  how  it  will 
affect  labor,  and  the  mining  interests  of  the  country.  In 
order  to  be  accurate  I  have  jotted  down  some  of  my  ideas 
on  this  subject. 

Under  the  terms  of  the  St.  Lawrence  Treaty  all  funds 
supphed  by  the  United  States  and  expended  for  work  in 
Canadian  territory  must  be  utilized  in  the  employment  of 
Canadian  labor.  Canadian  engineers,  and  Canadian  ma- 
terials. The  report  of  the  engineers,  upon  which  the  treaty 
is  based,  estimates  that  $55,000,000  of  American  money  will 
be  expended  uiKjn  canal  works  in  Canadian  territory. 
Judging  from  the  amount  by  which  the  cost  of  the  Panama 
Canal  and  the  cost  of  the  Welland  Canal  exceeded  the  engi- 
neering estimates,  more  than  $100,000,000  of  American 
money  will  go  to  Canadian  labor  and  Canadian  engineers. 
That  Canada  was  on  the  job  protecting  the  interests  of  her 
labor  at  the  time  the  treaty  was  written  is  shown  by  the 
following  editorial,  dealing  with  the  St.  Lawrence  Treaty, 
which  appeared  in  the  Toronto  Mail  and  Empire  on  July  18, 
1932,  Immediately  after  the  treaty  was  signed. 

OAHAmAN  LAaoi  AND  MATUUAUI 

Mottt  Of  the  eotiBtruetton  work  will  done  In  C&nAda.  All  the 
eotintniction  work  on  th«  nitlonal  srctton  will,  of  cotirne,  be  don« 
here,  but  there  ti  more  than  that.  Though  the  t7nii«d  Slate* 
le  to  provide  the  194,71(1,000  for  work*  ilttifltetl  on  the  Canadian 
Aid*  in  the  tnternHllohMl  nHtiirl*  ^t^Hton,  CflnntliMn  rngineem, 
Oanadlan  latoof.  and  danadlHti  niaiefiHle  ife  to  be  uepd 

AttttroMimMipty  MO  tipri^pni  nf  thp  t«upi  nf  WiiPfWay  Im' 
MMivpmPHip  Id  id  lnHuh  Willi  tnilllHHA  rtf  hiph  mil  »f  wink 
IM  IhP  1;hIIih  •tMtPN  hiiw  i«an  am  tluvpHiMipnl  Jimlify  ihp  in* 

UPlKlliUfP  Uf  M  VAUi  M  iiUtl  Ut  AitlPill'Mll  IIMHIPl/  fil^  (JaitttlllAH 

ialiHH 

tlnnailM  hPN  NPrvpil  m  a  vatwahlP  nmilipt  hv  AhipcIpmh 
pimli  Tlip  UMimillfiii  HiailiPl,  in  iPMPMt  ypaip,  tiM  pnniiuinPil 
H|iMrimiiH»tPlv  }Y,(M)U,00ti  Imhn  nf  Ainpi'ii>aH  Miml  Miiiumllyi 
(Jpim4M  WM  formpi'ly  a  valiialilP  lupiltPt  fur  AiiiprlPii  itn> 
tUrHPitP,  With  only  »  li^fuut  tilmnitPl  nuw  hvhUiiIiIp  auwn 
tUp  Mt.  l^wrenpp  wp  ara  IoaImk  our  Caimdmn  RiUhraPltP 
niHrkPt  to  Qi'pat  nrltitin.  In  ISilO  Canada  ponMumert  0ttfl,ua 
torn  of  lii-iti«n  anthracite  aiid  a,9A&,064  tonti  of  American 
anthracite.  In  1932  Canada  oonpumed  1,199,080  tonp  of 
British  anthracite  and  l,09B,ft32  tons  of  American  anthra- 
cite. Thua  far  this  year  Canada  has  imported  more  anthra- 
cite  from  Oreat  Britain  than  from  the  United  States. 

The  St.  Lawrence  Treaty  provides  for  a  27-foot  seaway 
from  all  the  ports  on  the  Oreat  Lakes  down  the  St.  Lawrence 
and  out  to  the  sea.  Port  Arthur,  on  the  north  shore  of  Lake 
Superior,  is  adjacent  to  the  wheat  fields  of  Canada,  and 
more  wheat  now  passes  through  that  port  than  any  other 
port  in  the  world.  When  a  27-foot  seaway  becomes  available 
foreign-flag  ships,  manned  by  cheap  foreign  labor,  will 
transport  Canadian  wheat  to  the  world  markets  at  Liverpool 
and  other  European  ports,  and  for  want  of  return  cargo 
these  foreign  ships  will  carry  British  coal  into  the  Great 
Lakes  as  ballast  without  regard  to  remunerative  rates.  Brit- 
ish mines  are  unionized,  which  affords  some  guarantee  to 
the  American  miner,  but  if  the  cost  of  transporting  British 
coal  into  Canada  is  practically  eliminated,  our  Canadian 
market  for  17,000.000  tons  of  coal  annually  will  soon  dis- 
appear. 


The  National  Congress  of  Qec^glats  in  1913  reported  that 
Russian  coal  resources  amoimted  to  231.440.000,000  tons,  of 
which  55.600,000,000  tons  is  located  in  the  Dcnetz  Basin  near 
the  Black  Sea,  and  that  37,599,000.000  tons  of  this  amount 
consists  of  a  high  quality  of  anthracite.  Russian  geologists 
more  recently  have  reported  that  the  coal  resources  of 
Russia  amount  to  428.300,000,000  tons,  of  which  54.100,- 
000,000  tons  are  anthracite. 

In  order  to  visualize  the  enormity  of  the  Russian  coal 
deposits  it  Is  well  to  know  tha^  Pennsylvania  anthracite 
resources  in  1913  were  estimated  at  16.906.000.000  tons  while 
those  of  Wales  were  estimated  at  8,685,000,000  tons. 

The  Coal  Section  of  the  Minerals  Division  of  the  Bureau 
of  Foreign  and  Domestic  Commerce,  Washington,  report* 
that  approximately  150,000  persons  are  employed  In  the  coal 
mines  of  the  Donetz  Basin  and  that  coal-cutting  machines 
are  being  rapidly  installed  in  these  mines.  The  Economic 
Review  of  the  Soviet  Union  reports  that  their  coal-produc- 
tion schedule  has  been  set  to  increase  at  the  rate  of  4.000,000 
tons  annually  for  a  period  of  10  years,  at  the  end  of  which 
time  the  annual  production  is  expected  to  reach  70.000.000 
tons.  Ol&cial  records  in  Washington  show  that  201,113  tons 
of  Donetz  Basin  anthracite  was  imported  into  the  United 
States  in  1932  and  103,073  tons  during  the  first  6  months 
of  1933.  and  the  coal  experts  advise  that  an  analysis  shows 
that  Russian  anthracite  is  of  a  much  better  quality  than 
either  Welsh  or  Pennsylvania  anthracite. 

A  27-foot  channel  from  all  the  Great  Lakes  ports  down 
the  St.  Lawrence  will  provide  low-cost  water  transportation 
and  will  open  up  enormous  markets  for  Canadian  products 
in  the  ports  of  the  Mediterranean  and  Black  Sea.  When 
the  St.  Lawrence  Is  completed  Canada  will  have  an  un- 
limited supply  of  the  cheapest  power  in  the  world  which  will 
enable  her  to  build  Induatrlea  on  the  banki  of  a  sea-golnt 
canal.  Canada's  liberal  immigration  laws  will  permit  theae 
industries  to  operate  with  cheap  labor.  With  cheap  labor 
and  cheap  power  and  indtistries  on  a  aea-going  canal  Ca- 
nadian products  will  compete  in  ih*  tnarketa  of  the  Med* 
iterranean  and  the  tHack  tt9ft4 

The  Ruaaian  coal  tnihea  now  beltui  rttpidly  devplopvd  in 
the  Doheitf  llMiH  it*  only  100  milM  from  ih«  ttUtti  Met. 
rhtMi  when  the  Hi.  UwtcnM  peaway  1«  eotntitpipd  and  Ui* 
HiMllin  itfuduH'H  of  vifloup  tiin4l«  beittn  U»  dpvploit  maflipU 

ACtfiihM  tHP  MPlUKPH'aHPltH  iH4l  IH«  n\Mk  MPM,  tllMh-MMllll 
ntMPlAH  MHtHfitfltP  iHfl  »ittPI'  MMPPlAh  IHHti  Will  \t¥  NVallablP 
M  CPlUfft  I'MfHWPA  Mltll  ftir  WAdt  Hf  MlltPf  l«iNM  ht^mh»l\M 
PltlMII  Will  ¥Mn  UllM  I'HHI  IHIM  UtP  (4lMi  t^Mft  M  MalUpi 
Willi  lltllP  llHmMllt  Wf  IPIHUMPIHtlVP  IHtM. 

Mwt  Hitly  Will  thiN  ilpftliiiy  i\w  PHlPtliiM  (lanaiiiNM  MiailiPi 
Im  AiHPiii'iiM  iiMNl    It  will  iPiiimtMi^P  PMPli  HiailiPlA  m  HUi 

KvUif,  Pulutli,  MIIWMUkPP.  Oniftttfii.  Nupt  VUi^ninu,  (-lary, 
itrult,  Tfilpau.  Pltvplana.  HultulM,  imd  nmny  MtliPr  pitlew 
(in  thP  AinpMPMii  piOp  Mr  tlip  Uri>Ht  UkPN.  Hup  wuuia  up* 
riouply  thipptpn  (hp  pppI  IndUPtry  u(  thP  Umiml  Mtatpa, 
Hupilan  poal  mlnpp  are  owned  by  thP  ioviet  UuvpinniPnt, 
That  aoverrunpnt  U  not  diPturbed  about  thP  waaep  of  lU 
minert,  and  it  will  be  a  dUBouli  problem  for  labor  In 
Amprlcan  minea  to  compete  with  miners  who  work  under  the 
Russian  pyitem. 

KAILWAT  LABOa 

American  coal,  now  transported  to  the  Canadian  market, 
as  well  as  American  coal  transported  to  American  cities 
around  the  Oreat  Lakes,  constitutes  a  very  substantial  ton- 
nage for  the  railroads.  If  Russian  coal,  mined  by  Russian 
labor,  can  be  transported  as  ballast  to  Canadian  ports  and 
to  Great  Lakes  cities  on  the  Anaerican  side,  it  will  destroy 
these  markets  for  American  coal.  This  will  eliminate  a  sub- 
stantial amount  of  tonnage  now  carried  by  American  rail- 
roads and  will  thereby  deprive  a  large  number  of  American 
railway  workers  of  employment. 

Now,  what  is  going  to  happen?  It  does  not  make  any 
difference  to  the  Soviet  Oovemment  what  wages  they  pay 
miners.  They  have  little  concern  about  that.  They  will 
see  that  the  ships  are  returned  to  the  Great  Lakes  loaded 
down  with  Russian  coal,  mined  by  Russian  labor,  to  the 
great  detriment  of  our  coal  industry. 
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That  CaxuMla  was  fully  conscious  of  these  possibilities  Is 
Indicated  by  another  paragraph  in  the  editorial  of  th^ 
Toronto  Mail  and  Empire,  which  reads  as  follows: 

6SSAT    ST.     UiWMXttCm    UfSUSTKIAL     UBGION 

It  Is  probably  not  going  too  far  to  predict  that  with  this  ne^ 
canal  and  power  development  on  the  St.  Lawrence  River,  wit  a 
little  cost  to  Canada,  the  Great  Lakes  region  and  St.  Lawrence 
Valley  wUl.  In  the  next  few  years,  be  lilted  into  a  place  of  Indu,^ 
trial  leadership. 

What  about  the  American  seamen?     We  boast  that  l^ 
reason  of  the  passage  of  the  La  Follette  Seamen's  Act  t 
American  sailor  stands  out  as  the  only  100  percent  free 
that  sails  the  sea. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Ne 
York  has  expired. 

Mr.  WOODRUM.  Mr.  Chairman.  I  yield  5  additionil 
minutes  to  the  gentleman  from  New  York. 

Mr.  MEAD.  We  are  going  to  destroy  the  elTectivenej  s 
of  that  act.  because  the  only  American  waters  wherein  tl:e 
high  standards  prescribed  by  the  La  Follette  Seamen's  Ac ;, 
wherein  the  American  seaman  does  not  have  to  compete 
with  the  oriental  of  the  east,  or  with  cheap  European  lalx^ 
the  only  place  where  we  now  enjoy  unexcelled  opportunitty 
to  develop  an  American  merchant  marine,  is  the  Great 
Lakes,  and  it  Is  now  proposed  to  open  up  those  waters  to 
the  tra£Sc  of  the  world,  to  the  tramp  steamers  of  eveiy 
nation  on  earth,  and  to  sink  to  the  very  lowest  the  hlga 
standards  of  American  workers  that  now  find  emplosrmeiit 
on  these  lakes.  Let  me  say  to  you,  my  friends,  before  you 
give  away  an  American  lake — and  there  is  in  this  treaty 
an  agreement  to  internationalize  Lake  Michigan,  which  s 
now  our  lake — before  you  give  away  an  American  lake  and 
in  retiim  build  a  canal  in  a  foreign  coimtry  over  which  yo  u 
wiU  have  little  control  or  Jurisdiction,  think  of  the  damage 
that  may  result  to  American  shipping,  to  American  rai  - 
road  interests,  to  the  American  worker,  and  to  the  America  q 
farmer. 

Just  listen  to  this,  please. 

AMniCAN  SBAICZN 

The  La  Follette  Seamen's  Act  was  passed  by  Congress  fcr 
the  purpose  of  insuring  a  fair  wage  and  decent  living  cor- 
ditions  for  American  seamen  in  the  merchant  marine,  if 
a  27-foot  seaway  is  constructed  from  the  Great  Lakes  ports 
down  the  St.  Lawrence  to  the  sea,  foreign-flag  ships  will  te 
free  to  engage  in  commerce  between  all  the  Great  Lakes 
cities,  on  the  one  hand,  and  Cuba,  Mexico,  Central  and 
South  America  on  the  other.  What  chance  has  an  Amei- 
ican-fiag  ship,  paying  the  American  wage  scale  and  main- 
taining American  standards  of  living,  to  compete  in  com- 
merce with  ships  fljrlng  the  flags  of  Japan,  China,  Belgiimu 
Norway,  Sweden,  Germany,  France,  and  Italy?  What  chanc  e 
have  American  seamen,  under  such  conditions,  to  compete 
with  such  foreign  labor?  Furthermore,  foreign-flag  ships, 
manned  by  cheap  foreign  labor,  will  be  free  to  come  into  th  e 
Lakes  and  engage  in  commerce  between  all  the  ports  on  tlie 
American  side  and  ports  on  the  Canadian  side.  This  mear  s 
ruin  for  American  labor  now  employed  upon  the  Qrett 
Lakes. 

THS  AMXUCAN  rAKMXIt 

Tlie  St.  Lawrence  Treaty,  If  ratified  in  its  present  forti, 
will  reduce  the  diversion  at  Chicago  to  a  point  which  wfll 
make  a  commercially  useful  Lakes-to-the-Gulf  waterws  y 
impossible.  The  seaway  proposed  by  this  treaty  will  provic  e 
cheap  transportation  from  the  Canadian  wheat  fields  to  tt  e 
world  markets  and  will  place  the  American  farmer  in  sue  3 
States  as  South  Dakota,  Colorado,  Nebraska,  Kansas,  lowi. 
Missouri,  Illinois.  Elentucky,  Tennessee,  Arkansas,  and  Okli  - 
homa  in  a  position  where  he  cannot  compete  with  Canadia  i 
wheat  in  Uie  markets  of  Europe  and  the  Mediterranea  i 
ports. 

The  water  rate  on  wheat  from  Chicago  to  Liyerpo(»l 
through  the  New  York  barge  canal  Is  now  9  J  cents  ptr 
bushel,  or  16.5  cents  per  100  pounds.  The  proponents  of  tl;  e 
St.  Lawrence  Treaty  insist  that  this  rate  will  be  substaz- 
tially  reduced  when  a  27-foot  seaway  becomes  available  fn»  a 
the  Great  Lakes  ports  down  the  St  Lawrence,  and  to  jurti» 


the  vast  expenditure  proposed  upon  this  seaway  this  im- 
provement should  insure  a  rate  of  less  than  16  cents  per  100 
poimds  from  the  great  Canadian  wheat  port  to  Liverpool. 
If  you  shut  off  a  Lakes-to-the-Gulf  waterway,  how  can  the 
American  wheat  farmer  compete  with  the  Canadian  farmer 
in  the  markets  of  Europe  when  the  rail  rate  on  wheat  from 
Pierre,  SJ>ak.,  to  Duluth  is  34.5  cents  per  100  pounds;  from 
Lincoln,  Nebr.,  to  Chicago,  28.5  cents  per  100  pounds;  and 
from  Topeka,  Kans.,  to  Chicago,  29.5  cents  per  100  pounds? 
It  will  cost  the  American  wheat  farmer  more  than  twice  as 
much  to  transport  his  wheat  to  a  Lake  port  as  it  will  for  the 
Canadian  farmer  to  transport  his  wheat  from  the  Lake  ports 
to  the  world  market.  This  presents  a  serious  problem  for 
the  man  who  works  on  the  American  farm. 

In  the  face  of  these  facts,  can  it  be  said  that  the  St.  Law- 
rence seaway  will  benefit  American  labor?  On  the  con- 
trary, will  it  not  distinctly  jeopardize  the  American  coal 
miner,  the  American  railway  worker,  and  the  American 
farmer?  When  so  large  a  part  of  American  labor  is  made 
to  suffer,  the  whole  working  class  of  the  Nation  will  feel  the 
shock.  It  would  seem  the  part  of  wisdom  that  American 
labor  should  study  the  proposed  St.  Lawrence  Treaty  and 
make  sure  whether  its  interests  are  protected  before  it  is 
too  late. 

You  can  see  that  by  touching  American  and  Canadian 
lake  ports  and  then  touching  again  at  Central  and  South 
American  ports,  ships  are  not  in  violation  of  our  coastwise 
law,  because  they  are  touching  on  a  foreign  country  before 
departing  from  the  Great  Lakes,  you,  therefore,  destroy 
that  protection  which  has  been  a  real  protection  to  the  ves- 
sels engaged  in  the  coastwise  trade. 

Mr.  JOHNSON  of  Minnesota.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MEAD.    Yes;  I  yield. 

Mr.  JOHNSON  of  Minnesota.  I  agree  with  the  first  part 
of  the  Congressman's  speech,  but  I  cannot  agree  with  what 
he  said  later  on.  I  want  to  ask  the  gentleman  a  question, 
and  I  think  he  will  agree  with  me,  that  we  are  landlocked 
up  there  in  the  great  Northwest  that  I  happen  to  represent 
in  Congress.  And  I  want  also  to  ask  him  this.  He  does 
not  mean  to  say  that  he  would  like  to  treat  the  States  up 
there  as  stepchildren,  compared  with  the  rest  of  the  States 
in  this  Union. 

Mr.  MEAD.  I  shall  be  very  glad  to  answer  the  gentle- 
man, who  is  now  a  colleague  of  mine  on  the  Post  OfBce  and 
Post  Roads  Conmiittee.  I  do  not  want  to  interfere  with 
the  progress  of  any  State  or  section  of  the  country.  I 
merely  call  attention  to  the  fact  that  if  you  open  up  this 
seaway  in  order  that  3rou  may  gain  access  to  a  certain 
portion  of  the  markets  of  the  world,  you  are  destroying  the 
best  market  on  earth  for  the  American  farmers  of  the 
Northwest.  Let  me  remind  my  friend  that  the  State  of 
New  York,  prosperous  and  employed,  is  a  better  market  for 
the  United  States  products  than  all  of  South  America.  You 
believe,  by  constructing  this  canal,  that  you  might  sell  your 
wheat  abroad.  I  am  trying  to  safeguard  for  you  the  best 
market  on  earth  for  the  American  farmer,  and  that  market 
is  right  here  in  our  own  country.  I  am  willing  to  build 
canals  and  Waterways  with  American  money,  but  not  when 
the  economics  indicate  that  it  is  to  the  eternal  damage  of 
our  country. 

Mr.  SNELL.    Mr.  Chairman,  will  the  gentleman  jdeld? 

Mr.  JOHNSON  of  Minnesota.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MEAD.  First  I  want  to  answer  my  distinguished 
colleague  from  New  York,  the  only  Member  of  Congress  from 
my  State  who  is  for  the  St.  Lawrence  waterway,  because  it 
rims  through  his  district. 

Mr.  SNELL.  The  gentleman  is  right;  i  am  for  it  and  for  a 
very  good  reason.  I  know  something  about  the  whole 
proposition. 

Mr.  MEAD.    That  is  a  good  reason. 

Mr.  SNELL.  Which  I  shall  explain  to  the  House  in  a 
few  days,  when  I  shall  answer  some  of  the  statements  that 
the  gentleman  has  made.  The  gentleman  says  that  imder 
the  inovlsioDs  of  this  treaty  we  would  give  away  a  lake. 


Will  the  gentleman  tell  me  what  provision  there  is  in  the  I 
treaty  by  which  we  give  away  anything  like  a  lake? 

Mr.  MEAD.  Perhaps  in  order  to  gain  some  added  em- 
phasis I  am  giiilty  of  using  words  that  ought  to  be  changed. 
If  I  were  to  change  them  I  would  say  that  today  Lake  Michi- 
gan belongs  to  the  United  States  and  by  the  treaty  it 
becomes  an  international  body  of  water,  and  if  I  had  my  way 
it  would  belong  to  the  United  States  and  never  beccune 
internationalized. 

Mr.  SNELL.    Hie  gentleman  and  I  are  agreed  upon  that. 

Mr.  MEAD.  But  in  the  treaty,  by  virtue  of  an  agreement, 
made  by  the  United  States  Commissioners — and  those  Com- 
sioners,  in  my  Judgment,  were  attempting  to  ssmchronize 
their  opinions  with  the  opinion  of  the  then  Presi^nt  of  the 
United  States.  Mr.  Hoover,  who  was  for  the  canal — ^the 
Comml8si<m  decided  that  Lake  Michigan  would  be  interna- 
tionalized, and  by  that  decree  I  say  we  lose  our  exclusive 
ownership  of  Lake  Michigan,  and  I  am  against  that 
propositi<Hi. 

Mr.  SNELL.  Mr.  Chairman,  will  the  gentlenmn  yield 
further? 

Mr.  MEAD.    Yes;  I  yield. 

Mr.  SNELL.  I  think  I  am  correct  in  saying  there  is  not 
one  privilege  given  to  the  Canadian  Government  that  they 
do  not  enjoy  today.  They  have  rights  in  navigation  on  Lake 
Michigan  at  the  present  time.  They  will  only  have  rights 
of  navigation  under  the  treaty.  We  have  all  the  rights  of 
ownership  and  policing  just  exactly  the  same  as  we  have  now. 
As  a  matter  of  cold  fact,  we  are  not  giving  away  a  single 
right  under  the  treaty. 

Mr.  MEAD.    That  is  the  gentleman's  theory. 

Mr.  SNELL.    I  say  that  is  borne  out  by  the  treaty. 

Mr.  MEAD.  But  I  say  that  we  have  certain  rights  which 
from  time  to  time  we  enjoy. 

Mr.  SNELL.  I  ask  the  gentleman  to  name  one  that  we 
have  given  away. 

Mr.  MEAD.  Whenever  the  Canadian  ministry  decides  that 
it  will  prescribe  certain  preferential  tariffs  in  their  favor  and 
in  opposition  to  us,  overnight  those  privileges  are  taken  away 
from  us.  But  in  this  treaty  we  give  to  Canada,  in  perpetuity, 
privileges  that  ms^  now  be  granted  only  temporarily  and 
from  time  to  time.  By  this  treaty  I  maintain  we  grant  to 
Canada  permanent  privileges  which  are  not  now  enjoyed  by 
Canada. 

Mr.  SNELL.     Will  the  gentleman  yield  right  there? 

Mr.  MEAD.    Yes;  I  yield. 

Mr.  SNELL.  If  I  am  correct,  and  I  think  I  am,  for  I  have 
studied  the  treaty  some,  there  is  not  a  single  right  granted 
to  Canada  that  they  have  not  enjoyed  ever  since  the  institu- 
tion of  this  Government;  not  a  single  individual  right  on 
that  lake  that  they  do  not  have  now. 

Mr.  MEAD.    I  have  studied  the  treaty 

Mr.  SNELL.  The  gentleman  cannot  name  one  right  that 
they  are  given. 

Mr.  MEAD.  I  have  read  statements  made  by  distinguished 
gentlemen  all  over  the  country,  even  by  the  distinguished 
Speaker  of  this  House,  in  which  he  condemned  that  part 
of  the  treaty  which  internationalized  Lake  Michigan.  And 
if  the  gentleman  has  read  the  treaty,  and  if  after  he  read  it 
he  caimot  find  where  we  are  giving  Canada  an3rthing,  then  I 
am  going  to  say  to  him  that  I  differ  with  him,  because  I,  too. 
have  read  the  treaty,  and  I  say  it  is  a  big  bargain  for  Can- 
ada and  no  bargain  at  all  for  the  United  States.  In  fact,  we 
are  playing  Santa  Claus.  That  is  the  interpretation  I  have 
of  the  treaty. 

Mr.  SNELL.  Will  the  gentleman  just  cite  one  instance? 
I  have  read  the  treaty.  Will  the  gentleman  just  cite  one  in- 
stance in  the  treaty  from  start  to  finish  where  we  are  giving 
Canada  ansrthing?  The  gentleman  has  made  a  lot  of  gen- 
eral statements. 

Mr.  BIEAD.  For  the  last  15  or  20  minutes  I  have  been 
trying  to  convey  to  the  gentleman  and  to  the  Members  of 
this  House  the  fact  that  we  give  away  more  than  we  are 
receiving,  and  I  sh£vll  be  very  glad,  if  the  gentleman  has  read 


the  treaty  and  cannot  find  where  we  are  glviof  away  any- 
thing, to  sit  down  with  him  and  go  over  it.  and  perhaps  in 
that  way  I  may  be  able  to  point  out  ^ria«rein  we  differ. 

Mr.  SNELL.  It  is  a  very  easy  thint  to  get  up  here  and 
make  general  statements  that  we  are  giving  away  a  great 
many  things. 

Mr.  MEAD.  Tbat  is  all  the  gentlenoan  is  doing— making 
another  general  statement.  I  want  to  say  to  the  genttaman 
that  he  is  absolutely  in  error,  because  we  are  giving  away 
more  than  we  are  receiving. 

The  CHAIRMAN.  The  tizne  of  the  .^ntleman  from  New 
York  [Mr.  MkaoI  has  again  expired. 

Mr.  SNELL.  The  gentleman  is  still  in  error,  because  we 
are  not  giving  away  more  than  we  receive,  and  the  treaty 
will  bear  me  out. 

Mr.  MEAD.    I  am  very  sorry  we  have  to  differ. 

Mr.  SNELL.  The  gentleman  has  made  a  number  of  gen- 
eral statements,  but  he  cannot  answer  as  to  the  specific  facts 
in  the  treaty. 

The  CHAIRMAN.  TbB  time  of  the  gentleman  from  New 
York  [Mr.  Mkad]  has  expired. 

Mr.  WOODRUM.  I  yield  the  gentleman  from  New  York 
3  additional  minutes. 

Mr.  MEAD.  I  want,  In  an  orderly  manner,  to  answer  my 
distinguished  colleague,  one  whom  I  admire  and  respect 
very  much,  and  one  who  differs  with  the  rest  of  his  col- 
leagues from  New  York  because  he  is  the  representative,  as 
I  stated  before,  of  a  district  where  the  only  10  percent  of 
canalization  that  is  going  to  be  in  the  United  States  touches. 
Let  me  say  to  the  gentleman  that  recently  some  500  upstand- 
ing men,  many  of  them  distinguished  Republicans,  repre- 
senting New  England,  the  Middle  Atlantic.  Southern,  and 
Gulf  States,  met  in  the  city  of  Philadelphia,  and  among 
them  was  a  former  Member  of  this  body,  tbe  present  mayor 
of  the  city  of  Philadelphia,  Hon.  J.  Hampton  Moore.  Those 
500  men,  coming  from  these  great  States,  made  the  following 
statement  and  included  it  in  resolutions  that  were  adopted, 
by  that  body.  This,  in  my  judgment,  will  answer  the  state- 
ment of  the  gentleman  from  New  York  [Mr.  Skxll].  Talk- 
ing about  the  treaty,  these  delegates  made  the  following 
statement: 

It  proposes  the  construction  of  a  new  deep  waterway  route,  SO 
percent  of  which  lies  In  Canada,  and  construction  of  hjrdroetectrlc 
power  plants,  80  percent  of  which  wiU  reside  in  and  belong  to 
Canada;  to  internationalize  Lake  Michigan,  now  entirely  an  Ameri- 
can lake,  and  to  Burrender  our  sovereignty  over  it;  to  have  the 
United  States  advance,  in  the  first  Instance,  all  costs;  to  allow 
Canada  to  deduct  from  her  share  of  the  expense  the  amount  of  her 
expenditures  tar  waterway  improvenxents  heretofore  made  In 
Canada — 

We  are  going  to  credit  Caiutda  with  the  money  which 
Canada  has  spent  in  the  improvement  of  her  waterways. 
Mr.  SNELL.    Will  the  gentleman  yield? 
Mr.   MEAD.    Not   until   I   finish   this   sUtement.    They 

continue: 

and  denies  to  the  United  States  atmllar  credits  for  pwtetleany  aU 
moneys  expended  In  American  territory;  proTides  that  aU  improre- 
ments  made  in  Canada  (80  to  00  percent)  shall  be  made  with 
Canadian  labor,  Canadian  materials,  and  by  Canadian  engineers — 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  MkadI  has  again  expired. 

Mr,  MEAD.  Can  you  not  see  that  Canada  is  getting  a 
mtle  the  best  of  it? 

Mr.  BYRNS.  Mr.  Chairman.  I  yield  to  the  gentleman 
from  New  York  5  additional  minutes. 

Mr.  MEAD  (continuing)  — 

favors  the  position  of  the  Canadian  wheat  exporter  In  his  keen 
competition  with  the  American  wheat  fanner,  who  la  already 
handicapped  by  British  preferential  tariffs;  provides  the  means  to 
divert  the  Great  Lakes  traffic  which  now  finds  Its  way  to  the 
Atlantic  and  the  Oulf  through  American  waterways  and  orer 
American  railroads  to  Canadian  ports  by  mean*  of  Canadian  trans- 
portation facilities,  aU  to  the  injury  and  deetmction  of  our  own 
rail  and  waterway  transportation  faculties  and  to  the  injiiry  also 
of  American  investors  in  our  tranq;xntatlon  enterprises  and 
terminals. 

Mr.  SNELL.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  MEAD.    In  just  a  minute. 
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Mr.  Chairman,  these  500  delegates  attending  the  PI 
deli^a  conference,  representing  the  sentiment  of  nftmy 
States,  pointed  out  the  losses  we  would  suffer  by  accep;ing 
the  treaty  as  it  now  stands.  I  recommend  an  economic  i  wr- 
vey  before  we  adopt  this  treaty,  and  I  also  recommend  a 
congressional  investigation  of  the  activity  of  the  Tidewiter 
Association,  which  has  been  so  instrumental  in  spreai  ing 
propaganda  around  the  country. 

I  now  yield  to  my  distinguished  colleague. 

Bir.  SNELL.  I  understood  the  gentleman  to  say  we  were 
to  pay  a  larger  portion  of  the  construction  of  this  sea  ray 
than  Canada  and  that  we  were  not  to  get  credit  for  any- 
thing we  had  heretofore  done. 

Mr.  MEAD.  This  resolution  states  that  we  receive  ^ery 
little  credit. 

Mr.  SNELL.  I  know  that  Is  what  the  resolution  states. 
As  a  matter  of  absolute  fact,  however — and  tliis  I  think  cJan- 
not  be  disputed — every  dollar  that  is  spent  on  this  sea  vay 
from  Duluth  to  the  Gulf  of  the  St.  Lawrence,  a  distancn  of 
1,667  miles,  is  to  be  provided  one  half  by  Canada  and  one 
half  by  the  United  States.  On  the  other  hand,  where  the 
United  States  has  already  put  money  into  the  development 
of  this  seaway,  she  gets  credit  for  it.  Where  the  Canad  ans 
have  put  money  in  they  get  credit  for  It.  Is  not  this  a  fair 
pr(HX>sition? 

Mr.  MEAD.  If  the  proposition  were  as  stated  by  the 
gentleman  from  New  York  it  would  be.  but  I  think  he  has 
misunderstood  it. 

Mr.  SNELL.  I  do  not  believe  my  statement  can  be  suc- 
cessfully contradicted.  It  is  an  entirely  fair  and  absolutely 
accurate  statement  of  facts. 

Mr.  MEAD.  I  may  say  to  the  gentleman  from  New  I'ork 
that  I  heard  the  direct  opposite  of  his  statement  reiten  ited 
with  greater  emphasis. 

Mr.  SNELL.  I  am  discussing  facts,  not  making  an  ai  gu- 
ment. 

Mr.  MEAD.  In  the  matter  of  the  allocation  of  crelits, 
I  still  maintain  the  American  Government  is  the  loser;  I 
still  maintain  we  suffer  a  financial  loss.  I  feel  that  the 
Toronto  Mail  and  Empire  was  correct  when  it  stated  ihat 
the  Canadian  Government  will  profit  most,  that  Cana<ian 
labor,  materials,  and  engineers  will  enjoy  a  greater  advan- 
tage on  the  work  than  the  American  workers  and  Amer  can 
engineers. 

I  still  think  the  gentleman  is  as  wrong  as  he  possibly 
can  be  when  he  says  the  United  States  Govemmen;  is 
going  to  be  given  credit  in  the  full  manner  he  indicated  a 
few  moments  ago. 

Mr.  SNELL.    I  stated  it  as  a  fact. 

Mr.  MEAD.  Then  I  may  say  to  the  gentleman  from  few 
York  that  for  the  first  time  in  our  congressional  career:  we 
are  in  violent  opposition  and  we  will  have  to  have  a  <on- 
ference  in  order  to  reconcile  our  viewpoints. 

Mr.  SNEIJLi.  One  further  question,  if  the  gentleman  will 
permit,  azKl  then  I  shaU  stop,  or.  if  he  prefers.  I  will  i  ake 
some  time  myself  to  straighten  out  my  position  on  Ills 
canal  matter.  The  gentleman  says  he  wants  an  econc  nic 
survey.  How  many  economic  samys  does  the  gentleman 
think  are  necessary? 

Mr.  MEAD.    I  would  like  to  have  one  real  survey. 

Mr.  SNELL.  What  does  the  gentleman  call  those  wll<di 
already  have  been  made  by  various  commissions  and  e  igl- 
neers  and  every  one  reported  favorably  to  the  proposit  on? 

Bffr.  MEAD.  I  would  not  call  a  survey  that  which  was 
made  by  the  Board  of  Army  Engineers,  the  memben  of 
which  wen  appointed  by  a  President  who  is  himself  an 
avowed  enthusiast  for  the  project. 

Mr.  SNKLL.    What  about  the  gentleman's  own  President? 

Mr.  MEAD.  Certain  transfers  and  changes  were  mad  i  In 
the  personnel  of  the  Board  of  Army  Engineers.  Then  the 
Board  was  sent  up  there.  A  survey  made  by  such  a  beard 
could  not  be  anjrthing  but  biased.  It  should  not  be  con- 
sidered an  official  survey.  That  is  not  the  kind  of  a  su]  vey 
I  want.  In  my  Judgment  America  was  sold  out.  Tha^  is 
what  the  Board  of  Army  Engineers  did.     [Applause.] 
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Mr.  SNELL.  Does  the  gentleman  know  there  have  been 
at  least  five  economic  survejrs  of  this  project? 

Mr.  MEAD.  I  may  say  to  the  gentleman  that  perhaps  the 
best  statement  I  read  of  this  matter  was  made  by  a  learned 
professor  of  a  Wisconsin  university  while  in  attendance  at  a 
conference  on  this  project.  He  pointed  out  better  than  I 
can  the  contention  I  am  now  making.  Professor  Mead 
pointed  out  very  clearly  the  bad  bargain  agreed  to  by  the 
American  engineers. 

The  gentleman  knows  that  when  the  President  of  the 
United  States  changes  the  personnel  of  the  Board  of  Army 
Engineers,  or  has  the  power  so  to  do,  and  then  sends  this 
Board  to  Canada  with  a  request  to  come  to  an  agreement 
with  Canada,  that  their  work  does  not  constitute  an  eco- 
nomic survey. 

Mr.  SNELL.  What  about  the  views  of  the  gentleman's 
own  President  on  this  proposition? 

Mr.  MEAD.  I  may  say  to  the  gentleman,  with  regard  to 
the  position  of  the  President,  that  while  he  is  in  favor  of  the 
treaty,  he  had  nothing  to  do  with  the  survey  which  was 
conducted  under  the  Republican  President,  Mr.  Hoover. 
He  sent  engineers  up  there  with  instructions  to  come  to  an 
agreement  with  the  Canadian  engineers. 

Mr.  SNELL.  But  the  gentleman's  President  at  least  paid 
some  attention  to  the  matter. 

Mr.  FISH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MEAD.    I  yield. 

Mr.  FISH.  Why  should  we  need  an  economic  survey?  If 
the  St.  Lawrence  canal  were  a  feasible  proposition,  shipping 
interrats  would  have  gone  there  many  years  ago.  The  fact  is 
the  St.  Lawrence  River  is  fog  bound  1  or  2  days  a  week,  and 
ships  using  it  must  go  through  the  iceberg  region.  This  is 
why  it  is  not  used.  We  do  not  need  an  economic  survey  to 
tell  us  this. 

Mr.  MEAD.  Yes.  And  for  nearly  5  months  of  the  year  it 
is  closed  to  navigation  because  of  ice. 

[Here  the  gavel  fell.] 

Mr.  MEAD.  Mr.  Chairman,  will  the  gentleman  from 
Virginia  yield  me  a  little  more  time? 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  3  additional 
minutes  to  the  gentleman  from  New  York. 

Mr.  FISH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MEAD.    I  yield. 

Mr.  FISH.  Is  it  not  a  fact  also  that  at  the  Ottawa  Impe- 
rial Conference  Great  Britain  gave  preferential  rates  to 
Canadian  wheat  and  other  products? 

Mr.  MEAD.  The  gentleman  is  correct.  At  the  Ottawa 
Conference  they  severely  crippled  American  shipping  inter- 
ests on  the  Great  Lakes.  In  my  judgment,  they  did  more  at 
that  conference  than  a  country  should  do  to  a  friendly 
neighbor  in  a  hundred  years;  and  that  is  an  example  of 
what  they  may  do  if  we  build  this  canal  in  their  territory. 

Mr.  DARDEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MEAD.    I  yield. 

Mr.  DARDEN.  What  damage  does  the  gentleman  fesur 
will  be  done  the  Atlantic  ports  by  the  construction  of  this 
seaway? 

Mr.  MEAD.  I  may  say  to  the  gentleman  from  Virginia 
that  the  Great  Lakes  furnish  commerce  to  Atlantic  ports, 
including  Portsmouth.  Boston,  New  York,  Philadelphia,  Bal- 
timore, Norfolk,  and  Charleston.  This  commerce  will  be 
diminished  by  the  building  of  this  waterway  in  the  thought 
of  developing  markets  for  the  products  of  the  Northwestern 
States.  If  we  do,  we  will  suffer  more  than  we  will  gain.  We 
will  be  throwing  open  the  Great  Lakes  to  the  tramp  steamers 
and  the  cheapest  labor  of  the  world. 

It  will  do  irreparable  damage  to  all  the  Atlantic  ports, 
and  I  think  it  is  going  to  menace  the  future  well-being  of 
American  commerce. 

Mr.  DARDEN.  Does  not  the  gentleman  also  believe  that 
a  great  deal  of  the  coal  now  passing  through  the  port  of 
Norfolk  will  pass  through  the  St.  Lawrence  Canal,  if  that 
canal  is  finally  constructed? 

Mr.  MEAD.  Tliat  applies  not  only  to  coal  passing  through 
the  port  of  Norfolk,  but  also  to  the  cheap  coal  of  Soviet 
Russia  which  WiU  come  over  here  as  ballast,  in  order  that 
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the  ships  going  east  might  carry  grain  from  Canada  to 
the  various  European  ports.  It  will  do  great  damage  t^ 
Norfolk  and  to  all  of  the  ports  along  the  Atlantic  sea- 
board, and.  for  that  reason,  I  believe  that  an  economic 
survey  by  disinterested  experts  should  be  made  before  we 
consider  this  treaty.  E>o  you  know  that  the  Board  of  Army 
Engineers  sent  up  there  under  President  Hoover,  according 
to  the  record  as  I  read  it,  were  in  violent  disagreement  be- 
cause the  plan  the  Canadian  engineers  wauted  them  to 
adopt  was  the  most  expensive  one?  And  yet  the  President 
of  the  United  States  admonished  the  engineers  to  come  to 
an  agreement;  therefore  they  accepted  the  most  expensive 
plan  from  our  standpoint. 

[Here  the  gavel  fell.l 

Mr.  WOODRUM.  I  yield  the  gentleman  1  additional 
minute. 

Mr.  COOPER  of  Ohio.  I  would  like  to  ask  the  gentleman 
from  New  York,  if  the  improvement  of  the  St.  Lawrence 
River  is  going  to  be  such  a  detriment  to  the  United  States 
of  America,  why  is  it  that  the  President  of  the  United  States, 
Mr.  Roosevelt,  is  going  to  send  the  treaty  down  to  the 
Senate  and  ask  them  to  ratify  the  same? 

Mr.  MEAD.  Let  me  say  to  the  gentleman  that  I  have 
not  assiuned  the  power  or  prerogative  of  speaking  for  the 
President  of  the  United  States,  but  if  he  is  for  the  treaty 
I  am  just  as  much  in  opposition  to  him  on  that  proposition 
as  I  was  to  President  Hoover,  who.  perhaps  more  than  the 
present  President  of  the  United  States,  is  responsible  for 
the  treaty  now  being  in  the  Senate.  While  I  am  not  much 
of  a  propheU  I  believe  the  Senate  will  reject  the  treaty  and 
after  that  we  may  have  a  real  economic  survey. 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.    I  yield  the  gentleman  1  more  minute. 

Mr.  SNELL.  The  gentleman  will  admit  one  thing,  and 
that  is  regardless  of  everything  that  has  happened,  the 
St.  Lawrence  River  today  carries  more  real  commerce  than 
any  other  river  on  this  continent,  or  all  the  rest  of  them 
combined. 

Mr.  MEAD.  The  gentleman  at  the  beginning  of  his  state- 
ment said  that  I  would  admit  one  thing.  I  will  not  admit 
that  one  thing. 

Mr.  SNELL.    That  is  a  fact  ansrway. 

Mr.  MEAD.  I  doubt  it,  because  you  are  taking  in  too 
many  rivers  and  covering  much  territory.     [Applause.] 

Mr.  SNELL.  But  there  Is  more  real  commerce  there  than 
there  Is  on  all  the  rest  of  our  rivers  combined.  You  have 
to  admit  that. 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  15  min- 
utes to  the  gentleman  from  Minnesota  [Mr.  Lundken]. 

Mr.  LUNDEEN.  Mr.  Chairman,  on  Monday.  January  8, 
the  Supreme  Court  of  the  United  States  rendered  a  very  im- 
portant decision,  and  I  think  we  should  have  the  complete 
text  and  footnotes  of  the  decision  and  the  law  of  Minnesota 
extending  the  time  in  which  mortgaged  property  can  be 
redeemed  in  the  Record  for  the  information  of  the  Members, 
including  certain  newspaper  comments  concerning  that  deci- 
sion. I  ask  unanimous  consent  that  this  matter  be  inserted 
in  the  Record. 

The  CHAIRMAN.  The  gentleman  from  Minnesota  [Mr. 
LuNDEEN]  asks  unanimous  consent  to  incorporate  in  the 
Record  the  decision  of  the  Supreme  Court  of  the  United 
States  and  certain  other  matters  referred  to.  Is  there 
objection? 

There  was  no  objection. 

Mr.  LUNDEEN.  That  opinion  is  not  only  an  Important 
opinion,  but  it  is  vital  and  historic.  I  want  to  call  attention 
to  the  law  and  the  opinion  as  rendered  by  Chief  Justice 
Hughes  and  his  associates.  Justices  Brandeis.  Cardoso,  Stone, 
and  Roberts,  who  Joined  in  the  majority  decision. 

In  the  State  of  Minnesota  we  had  an  emergency,  as  you 
gentlemen  have  had  emergencies  in  other  States  of  the 
Union.  We  will  not  discuss  why  that  emergency  came  on. 
We  might  differ  on  that.  However,  the  emergency  was  there, 
and  it  was  estimated  on  the  floor  of  the  legislature  that  some 
50,000  mortgaged  homes  and  farms  were  involved  in  fore- 


closure or  possible  foreclosure:  that  a  popoIatloQ  of  250.000 
out  of  Minnesota's  2,600,000  people  were  affected. 

Our  Governor.  Plosrd  B.  Olson,  of  Minnesota,  the  first 
Farmer-Labor  Governor  in  America,  recommended  laws  along 
this  line.  Our  attorney  general.  Harry  H.  Peterson,  the 
first  Farmer-Labor  attorney  general  in  Am^'ica.  intervened 
in  defense  of  the  law.  Our  attorney  general  and  members 
of  the  Farmer-Labor  Party  drafted  this  bill,  which  became 
a  law. 

I  regret  exceedingly  that  the  gentleman  from  New  York 
ventured  the  prediction  that  the  Farmer -Labor  Party  woold 
disappear  in  the  next  election  when  it  came  into  combat 
with  one  of  the  older  parties.  I  venture  to  say  that  it  will 
be  a  cold  day  in  Minnesota  befm^  the  old  party  there  that 
he  referred  to  will  run  the  Farmer-Labor  Party  to  cover. 
We  have  a  Farmer -Labor  Governor  tJaere;  we  have  a  major- 
ity of  members  in  the  hoii.se  of  representatives  and  many 
senators  in  the  State  senate  of  that  State  and  Members  of 
Congress.  We  expect  to  increase  our  strength.  That  may 
not  be  a  popular  statement  to  make  on  the  floor  at  this  time; 
however,  I  think  it  will  be  more  popular  later  on. 

This  decison  concerned  a  contest  between  human  rights 
and  property  rights.  The  declsi(Mis  and  law  seemed  to  be 
all  against  our  position,  except  possibly  in  the  rent  cases. 
But  the  emergency  was  there.  There  has  been  a  great  deal 
of  discussion  as  to  other  bills  recently  passed,  being  cfmer- 
gency  legislation  and  coming  under  the  wing  of  this  deci- 
sion by  the  Supreme  Court.  That  matter  I  do  not  wibh  to 
discuss  at  this  time.  I  do  want  the  American  public  to 
know  about  this  most-important  Supreme  Court  decision, 
and  you  gentlemen  have  kindly  given  consent  that  this 
great  opinion  by  our  Chief  Justice  be  read  into  the  Rkcou 
for  the  information  of  the  Members  of  Congress  and  the 
American  public.  Many  people  have  asked  for  the  text  of 
the  opinion.  I  am  informed  it  will  be  ready  for  distribution 
tonight.  I  make  these  few  remarks  now  in  order  to  call 
your  attention  to  the  matter,  because  it  is  of  vital  and  his- 
toric importance. 

WOKLD  WAB   VSraum'   ADJUSTKB   COMI'SNSATIOH 

I  can  hardly  refrain  at  this  time  from  calling  the  atten- 
tion of  Members  to  another  matter.  There  is  on  the  Clerk's 
desk  a  petition  to  discharge  the  committee  from  considera- 
tion of  the  Adjusted  Service  Compensation  Act,  commonly 
called  the  bonus  bill. 

Mr.  DUNN.  Will  the  gentleman  yield  there  for  a  ques- 
tion? 

Mr.  LUNDEEN.    Certainly. 

Mr.  DUNN.  Will  the  gentleman  please  tell  me  how  many 
signatures  are  on  that  petition? 

Mr.  LUNDEEN.  There  were  54  signatures  on  the  petition 
yesterday.  I  do  not  know  bow  many  have  been  added 
today. 

Mr.  DUNN.  How  many  signatures  are  required  in  order 
to  discharge  the  committee? 

Mr.  LUNDEEN.  One  himdred  and  forty-five.  I  thank 
the  gentlMnan  for  his  interruption,  and  we  must  see  to  it 
that  the  number  of  145  is  reached  so  that  this  great  measure 
may  come  before  the  House. 

Mr.  DUNN.    I  agree  with  the  gentleman. 

Mr.  LUNDEEN.  I  thank  you,  and  I  want  to  say  also  that 
I  would  like  to  have  the  name  oi  the  author  of  the  bill  on 
the  petition  to  get  the  bill  out  of  the  committee.  Tbe 
author  of  this  biU  HJi.  1,  introduced  the  measure  and  tbe 
bill  is  sleeping  away  and  resting  in  committee. 

This  bill  will  bring  out  $2,400,000,000  which  will  be  paid 
in  currency  to  the  soldiers  and  their  widows  and  oridians, 
and  there  are  more  than  83.000  of  them  in  tbe  State  of 
Minnesota.  It  will  give  the  State  of  Minnesota  alone 
$54,000,000  and  the  city  of  Minneapolis  $11,000,000.  and  yet 
I  do  not  see  the  name  of  the  author  of  the  bill  on  the  peti- 
tion on  the  Speaker's  de^  to  take  the  bill  out  of  committee. 
I  should  like  to  have  his  distinguished  name- there,  and  I 
know  that  when  he  does  put  it  there  it  will  bring  another 
25  or  30  signatures  of  able  and  well-known  DemocraU.  and 
we  need  the  help  of  the  Democrats  with  tbe  overwhelming 
majority  that  they  have  in  tbe  House. 


IQQA 
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Ifr.  TRUAX.    Win  the  gentleman  yield? 

Mr.  LUNDEEN.    I  yield. 

Mr.  TRUAX.  Does  the  gentleman  know  what  Mero^r 
of  Congress  Is  the  author  of  the  bill? 

Mr.  LUNDEEN.  Yes.  indeed;  the  very  able  and  distin- 
guished gentleman  from  Texas.  Ur.  Patxak.  He  has  a  ^ry 
good  bill  there,  and  we  want  him  to  get  up  and  fight  on  [his 
floor  for  the  bill  that  he  is  the  father  of  and  which  he 
introduced  here.  We  want  to  see  him  walking  down  the  fdsle 
of  Congress  and  tilting  his  lance  against  the  enemies  of  the 
soldiers  of  America. 

Mr.  McFADDEN.    Will  the  gentleman  yield? 

Mr.  LUNDEEN.     Tes. 

Mr.  McFADDEN.  The  gentleman  says  that  145  names  are 
required.  It  is  reported  in  the  press  that  the  leadership  of 
the  other  side  is  proposing  to  increase  that  to  218.  Supi  ose 
before  145  names  are  signed  to  the  petition  the  mm  ber 
should  be  increased  to  218.  what  would  be  the  position  of  the 
present  bill? 

Mr.  LUNDEEN.  It  would  be  in  a  very  serious  and  perilous 
position,  and  I  hope  no  such  rule  will  be  put  over  in  ihis 
House.  One  himdred  and  forty-five  is  bad  enough.  I  sh(  uld 
like  to  cut  it  down  to  100. 

KXFCAL    TKS     VICIOtTS,     BVUTAI.,     AlfD     INRTTMAN    BCOMOMT     ACT 

I  also  want  to  call  attention  to  another  bill  my  peti  ion 
for  which  rests  on  the  Speaker's  desk,  and  that  is  a  bill  for 
the  repeal  of  the  vicious,  brutal,  and  inhimoan  economy  law 
which  cut  and  slashed  the  pay  of  Federal  employees  md 
which  cut  and  slashed  pensions  and  compensation  for  our 
veterans,  cutting  and  slashing  Civil  War  men  and  tneir 
widows  and  orphans,  a  bill  cruel  and  devastating  to  my 
Spanish-American  comrades,  their  widows  and  orphans. 
We  want  to  repeal  this  law  and  strike  it  from  the  sta  ute 
books  of  the  United  States.  I  had  the  honor  to  introcuce 
the  first  bill  to  repeal  all  of  the  so-called  "  tconomy  la  w  ", 
a  law  destructive  to  veterans  and  Federal  employees. 

I  should  like  to  see  my  colleagues  here  on  thtf  left  zrake 
their  party  the  soldiers'  party  that  it  was  for  50  years  after 
the  Civil  War,  when  they  missed  only  one  Presidency  ir  50 
years,  because  within  the  ranks  of  the  Republican  Piirty 
they  had  the  soldiery  of  America,  and  if  they  have  not 
learned  their  lesson  now,  they  will  learn  it  in  1934  and  1  )36, 
and  they  had  better  heed  counsel  at  this  time. 

IXrtNAMCK    FAKM    AND   BOMX   LOAMS — TfCB    nUZZZI    BIU. 

There  is  another  bill  up  there  on  the  Speaker's  desk  hat 
has  seme  65  signatures,  and  that  is  the  Frazier  reflnani  ;ing 
of  farm  and  home  loans  bill. 

I  should  like  to  see  145  names  on  that  petition  to  help  the 
farmers  of  this  great  Nation  of  ours.  The  author  of  the  bill 
sits  on  the  floor  of  this  House,  the  gentleman  from  North 
Dakota  [Mr.  LncKi],  and  Senator  FiAzxn  is  over  In  the 
Senate,  and  they  are  both  battling  for  this  bill.  We  shi  mid 
have  145  names  on  this  petition. 

Mr.  KVALE.    Will  the  genUeman  yield? 

Mr.  LUNDEEN.    Certainly. 

Mr.  KVALE.  Is  it  not  true  that  at  the  present  tlmis  23 
State  legislatin-es  have  memorialized  Congress  to  pass  this 
measure? 

Mr.  LUNDEEN.   I  am  tnfonned  by  my  friend  and  ooUe4ffue 
here  on  this  floor  Uutt  23  States  have  memorlaliMd  O 
In  favor  of  the  Tnain  MH,  and  I  believe  after  the 
llcan  and  X>emoer»tle  Parties  have  been  flgtittng  tl 
into  each  other's  overeoat.  m  was  st«Ud  here  tod«y, 
haps  Members  of  Concresi  will  five  mort  eonsUtorfttl 
the  rarmer-Labor  ptatfomw  protrtin*  ind  prliwlplef 
should  Uke  to  see  the  Praclef  Mil  MMOtod  into  kiw  for  tli4  ftl4 
of  the  f  Anners; 

Mf  SLAMCHAKO,   Will  tho  fenilOOMfl  fUMI 

MrLUNDIfN,    Ye«, 

Mr,  BLAMCMAIU),  r>ee«  ih$  fftntlOfiMfl  fffl  ttlAt  the 
presifit  fftmi'loAn  progrwm  Is  Ainplo  to  t«lM  Mft  of  tho 
tltuAttonf 

Mr.  LVtnymm.  l  Ui^r  U  u  rather  inadoauote.  I  thiitk  it 
ihould  bo  eonstderatolir  improved,  and  the  ItMlOf  bill  wpuld 
bo  1  groftl  improvewnt. 


gUTKOn  COUST  OECISIOIf 

Now,  referring  again  to  this  great  decision  that  I  spoke  of 
in  the  beginning  of  my  remarks,  I  call  the  Members'  atten- 
tion to  the  fact  it  will  be  in  the  Record  tomorrow  morning. 

It  may  be  of  most  vital  importance  to  all  the  legislation 
enacted  not  only  in  the  special  session  but  in  the  session 
that  is  now  upon  us.  I  want  the  gentlemen  of  this  House  to 
give  a  little  consideration  to  the  Farmer-Labor  Party.  We 
have  not  very  many  Members  here  on  the  floor.  There  are 
only  five  Farmer-Labor  Members  here,  but  we  would  like  to 
have  you  read  over  our  platform  and  program  and  give  it  a 
little  consideration.  Perhaps  you  will  not  agree  with  very 
much  of  it,  but  you  may  see  some  good  in  it,  and  in  these 
evil  days  that  have  befallen  oxir  beloved  country  we  need  all 
the  help  and  all  the  ideas  that  can  come  from  all  parties,  in 
order  that  we  may  solve  the  situation  that  is  before  us. 

I  feel  entirely  innocent  of  the  great  financial  catastrophe 
that  has  come  upon  this  country.  I  was  here  many  years 
ago  before  any  such  catastrophe  had  occurred.  I  do  not 
want  to  speak  of  that  at  this  time.  Now  we  have  these 
various  measures  proposed — we  have  this  Supreme  Court 
decision.  We  should  read  them  and  study  them  and  par- 
ticularly give  some  attention  to  the  petitions  to  discharge 
committees  that  are  on  the  Speaker's  desk.  I  should  also 
like  to  see  a  little  more  leniency  about  learning  the  names 
of  the  Members  who  signed  the  petitions.  The  rules  should 
enable  us  to  know  who  they  all  are. 

Mr.  DUNN.  Will  the  gentleman  state  when  that  petition 
on  the  Frazier  bill  was  placed  at  the  desk? 

Mr.  LUNDEEN.  That  was  placed  there  in  the  last  session, 
the  special  session. 

Mr.  DUNN.    I  did  not  know  about  it, 

Mr.  8EOER.    Will  the  gentleman  yield? 

Mr.  LUNDEEN.    I  yield. 

Mr.  SEOER.  The  gentleman  has  alluded  to  the  veterans 
and  the  dependents.  Does  he  think  it  is  fair  to  cut  the 
widows  of  Spanish  War  veterans  to  tl5  and  give  the  widows 
of  forest  workers  $40? 

Mr.  LUNDEEN.  I  do  not  think  it  Is  fair,  I  should  like  to 
have  every  Member  of  the  House  read  the  able  speech  of 
the  gentleman  from  Alabama  [Mr.  HuddlestonI  about  his 
Spanish  War  comrades,  when  he  said,  "  They  are  throwing 
them  overboard,  and  I  might  as  well  go  overboard  with 
them."  It  was  a  wonderful  speech,  and  I  wish  they  woiild 
give  more  attention  to  it. 

We  have  In  America  some  5,000.000  veterans,  and  I  should 
like  to  see  more  consideration  given  to  them.  If  I  had  the 
power,  I  would  repeal  every  bit  of  the  Economy  Act  put 
on  the  statute  books  last  session  and  reinstate  the  veterans 
and  Federal  employees  where  they  were  before  it  was 
enacted. 

Mr.  JOHNSON  of  Minnesota.  While  the  gentleman  Is 
speaking  about  the  platform  of  the  Farmer-Labor  he  might 
state  that  we  have  been  fighting  for  the  bank-guarantee  law 
that  has  just  been  put  over  here  now  in  Congress  for  17  years. 

Mr.  LUNDEEN.  I  thank  the  gentleman,  my  colleague 
from  Minnesota. 

Mr,  JOHNSON  of  Minnesota.  And  he  might  also  say  that 
for  15  years  we  have  advocated  reforestation  in  the  West, 

Mr,  LUNDEEN,  That  Is  also  true.  And  I  want  to  call 
attention  to  the  fact  that  before  we  adjourned  the  special 
session  I  opposed  adjournment  of  the  Congress  until  we 
could  enact  a  real,  a  sound  bank  guaranty  law  and  other 
necessary  and  vital  legislation;  and  I  was  happy  to  see  the 
g»ntleman  from  Alabama  (Mr  BrtM/^ii),  chattman  of  tho 
Bankini  and  Currmrf  Committee,  eome  down  the  central 
aisle  here  swiniina  both  t)Hn  in  his  battle  Inr  tho  Hnk 
iuarant4M>  deposit  law,  The  bill  was  passed^  and  1  hope  H 
Will  do  a  ifreat  d^^al  at  mtoA. 

The  IHiprem«  Cmirt  of  ihit  Uftif4)4  iHates  handed  down  ft 
notable  deciNi^n  on  Mmn«««iia'«  «merven«y  mortfaie  mora* 
torium  law,  Chief  Ju*ti«o  Kugh«tt  writing  the  opinion,  in 
whi<;h  it  was  held  that  govornment  possesses  the  power 
in  emergencies  to  iegislate  for  tiis  public  good.  The  de- 
cision referred  to  upheld  the  validity  of  the  Minnesota  mort- 
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gage  moratorium  law  against  the  okijections  that  it  violated 
the  due  process  with  contract  and  equality  clatises  of  the 
Constitution  of  the  United  States. 

This  decision  is  a  victory  for  the  farm  and  home  owners 
in  the  State  of  Minnesota.  The  Minnesota  mortgage  mora- 
torium law  was  enacted  in  answer  to  a  State-wide  demand 
by  farm  and  home  owners  that  they  be  protected  against 
wholesale  foreclosures  of  mortgages  upon  farms  and  homes 
during  this  economic  depression,  which  is  the  most  severe 
and  catastrophic  in  the  history  of  the  human  race. 

By  reason  of  the  mortgage  foreclosures  and  tax  sales, 
thousands  of  farm  and  home  owners  of  the  State  of  Minne- 
sota were  losing  their  homes.  At  the  beginning  of  the  year 
1933.  when  the  Minnesota  State  Legislature  was  in  session, 
it  was  estimated  that  at  least  50.000  farms  and  homes  would 
be  lost  to  their  owners  during  the  year  1933  unless  the  gov- 
ernment of  the  State  of  Minnesota  afforded  the  people  some 
relief. 

The  result  was  the  Minnesota  mortgage  moratorium  law, 
which  embodies  the  ideas  of  Harry  H.  Peterson,  the  first 
Parmer -Labor  attorney  general  in  America.    The  bill  was  | 
introduced  into  the  Legislature  or  Minnesota  by  a  group  of 
Farmer-Labor  legislators.    It  was  modified  and  amended  in  j 
many  respects  in  the  legislature,  flnsdly  passed,  and  speedily 
signed  by  Gov.  Floyd  B.  Olson,  of  Minnesota.     The  idea 
imderlying  this  bill  was  to  protect  the  farm  owners  and  the 
home  owners  of  the  State  of  Minnesota  so  that  they  would 
not  be  ousted  from  their  farms  and  homes  and  cast  upon 
the  highways  and  byways  of  that  State  and  become  a  handi- 
cap and  public  charge.    It  was  a  conflict  between  the  prop- 
erty rights  and  the  mortgage  holders  and  the  human  rights 
of  the  farm  and  the  home  owners  and  their  dependents.    If 
these  mortgages  had  been  foreclosed,  the  mortagees  would 
have  become  the  owners  of  these  farms  and  homes,  but  it 
would  not  have  satisfied  their  mortgages.    If  the  farm  and 
the  home  owners  had  been  ousted  irom  their  farms  and 
homes  and  each  had  an  average  of  from  four  to  five  depend- 
ents, approximately  250.000  of  the  people  of  the  State  of 
Minnesota  would  have  been  rendered  homeless  and  shelter- 
less and  in  the  most  dire  need,  want,  and  suffering  im- 
aginable. 

The  decision  just  rendered  sustains  this  law  which  enables 
the  farm  owners  and  the  home  owners  upon  application  to 
the  courts  of  Minnesota  to  obtain  a  moratorium  on  their 
mortgages  to  and  through  May  1.  1935.  In  the  meantime  it 
is  hoped  that  cheap  money  will  be  made  available  through 
the  Federal  land  banks  and  the  Home  Owners*  Loan  Corpo- 
ration and  through  further  legislation,  like  the  Frazier  bill, 
so  that  the  mortgages  upon  the  farms  and  homes  may  be 
refinanced  at  low  cost  and  at  a  low  rate  of  interest,  and  the 
farms  and  homes  of  these  people  thus  saved  for  them  per- 
manently. It  Is  believed  that  the  moratorium  which  these 
people  obtain  under  this  law  will  enable  them  to  take  advan- 
tage of  the  law  mentioned  and  refinance  their  obligations 
and  thus  save  their  farms  and  homes.  It  will  be  seen  that 
this  law  has  conferred  an  incalculable  benefit  upon  the 
people  of  the  State  of  Minnesota. 

The  decision  rendered  by  Chief  Justice  Hughes  demon- 
strates that  the  powers  of  government  are  expansive  and 
adapUble  to  the  needs  of  the  Nation,  and  that  the  Qmem- 
ment  has  the  power  to  take  appropriate  action  in  any  emer- 
gency that  may  confront  us.  This  decision  is  a  landmark 
In  the  jurisprudence  of  the  history  of  the  United  States  and 
marks  the  triumph  of  public  welfare  in  the  human  race 
over  contraot  and  property  rights, 

It  Is  an  otttotandina  achievement  of  the  rarmer^Ubor 
Purif  ot  Minnaaota  which  fought  for  this  law  and  secured 
its  enaattnent/  It  is  a  U>9,tA  aflhi«y»-m«f»t  for  tha  farmer- 
hnJbttf  attorney  a^metal  of  MinneMfHa,  iUttv  M;  feterson, 
who  stigfested  the  prwjent  law  and  wlw  defandad  it  m  the 
ooufta,  Hi  was  the  rtrst  attorney  aaneral  in  tlia  Unitad 
•tates  to  appiftr  in  an  a<^tion  involvin«  tha  validity  of  a 
morttaffa  moratorium  law,  aiihouah  many  such  action*  have 
been  l>roufht  in  other  States  prior  to  the  commencement 
of  the  action  which  was  brought  to  test  tha  validity  of  the 
Minnesota  mortgage  moratorium  law. 


It  has  often  been  said  that  goTermncnt  should  aerve  the 
people.  This  is  a  case  irtiere  gofTcmment  has  and  la  actu- 
ally serving  the  people  by  proCectiog  the  farms  and  the 
homes  which  are  the  foundation  of  the  great  State  of 
Minnesota. 

In  this  panic  through  which  we  are  passinf ,  commonly 
called  a  depression,  a  thousand  and  one  remedies  are  of- 
fered by  numerous  officials  and  legislators.  Among  all  these 
remedies  none  are  more  important  than  those  which  seek 
to  save  the  farms  and  the  homes  of  America.  Nothing  Is 
more  important  than  the  fireside  and  homestead  where  the 
American  family  is  reared.  Destruction  of  the  home  may 
imperil  the  foundations  of  a  nation  Itself.  The  loss  of  the 
home  by  foreclosure  is  destructive  of  morale:  it  is 
demoralizing. 

When  thousands  of  mortgagees  are  permitted  to  put  their 
property  rights  and  contract  rights  above  human  rights — the 
right  to  live,  the  right  to  have  a  roof  over  your  head — an 
emergency  exists  which  must  be  met  \u  legislation,  and 
which  must  l>e  passed  upon  by  the  courts  of  this  land. 

On  November  8.  1933,  it  was  my  pleasure  to  take  my  place 
beside  the  attorney  general  of  the  great  State  of  Minnesota, 
Harry  H.  Peterson,  when  he  and  Mr.  Ervin.  of  his  staff,  ably 
argued  for  the  people  of  Minnesota  in  the  Supreme  Court  of 
the  United  States — ^human  rights  as  against  the  mortgage, 
contract,  and  property  rights.  It  was  well  known  that  this 
argument  was  historic  and  that  the  decision  would  be  his- 
toric, and  that  its  effect  would  be  great  upon  future  legisla- 
tion and  the  conduct  of  the  Government.  The  atUnmey  gen- 
eral and  his  associate  made  a  strong  argmnent  and  showed 
a  complete  grasp  of  the  situation.  Chief  Justice  Hughes, 
speaking  for  the  majority  of  the  Supreme  Court  of  the 
United  States,  showed  a  profound  understanding  of  the  situ- 
ation in  this  great  and  overwhelming  emergency. 

This  is  a  culmination  of  years  of  effort  and  flghting  for 
debtor  moratorium  laws  on  the  part  of  the  great  Farmer- 
Labor  Party  of  Minnesota,  lead  by  our  dlsthiguished  and 
able  Governor,  Floyd  B.  Olson,  who  has  repeatedly  recom- 
mended such  laws,  and  who  signed  the  l»iU  which  became  a 
law  and  which  was  under  scrutiny  by  the  Supreme  Court  in 
this  case. 

Our  Farmer -Labor  legislators  in  our  State  legislatures,  our 
Congressmen  in  the  United  States  Congress,  and  our  numer- 
ous speakers  in  many  campaigns  have  fought  out  this  issue 
with  the  enemy  on  the  stump.  This  battle  had  to  be  won  in 
many  campaigns  before  the  law  appeared  upon  our  statute 
loooks  and  before  this  law  had  an  opportunity  to  be  passed 
on  by  the  Supreme  Court  of  America. 

When  President  Hoover  issued  a  moratorium  to  Europe  I 
frequently  stated  that  the  moratorium  idea  would  come 
home  to  roost  in  America,  against  those  who  are  holding 
overwhelming  obligations  against  the  mass  of  the  people — 
an  indebtedness  so  overwhelming  that  it  is  frequently  re- 
ferred to  in  round  numbers  as  about  $250,000,000,000  total- 
public  and  private  indebtedness. 

Our  Minnesota  Farmer-Labor  leaders  early  determined 
that  the  farm  and  the  home  must  be  saved.  I  have  fre- 
quently stated  that  if  Uncle  Sam  can  give  moratoriums  to 
the  kings  and  emperors  and  nations  of  Europe  we  can  give 
moratorituns  to  the  American  people.  America  first  I  If 
Uncle  Sam  can  finance  Europe  to  the  extent  of  1 10,000.- 
000,000  and  more— an  amount  with  Interest  charges  running 
close  to  twenty-flve  billion*— If  we  can  moratorium,  refi- 
nance, and  cancel  in  whole  or  in  part  this  debt  in  favor  of 
Europe,  we  can  do  as  much  for  our  own  people  here,  under 
our  own  flag,  and  in  our  own  land.  .  ^^  . 

The  Mirmer-Ubor  f'arty  aohnowladfaa  a  tfr#at  datot  io 
tha  fii,tnm»'  HUiMii^f  Assoaiatlon.  and  tha  farmaff  t^nton. 
and  mhtiv  other  lai^or  and  aooparativa  wnt^tiSmism^m- 
fim»  Hi  tha  if  «at  imttla  liaiwaaft  property  rlffhta  and  human 
HfhU,  Tha  Mftta  for  noaial  juailaa  muit  go  on  until  aom- 
plata  victory  erowna  tha  baniifrs  of  •  ffMi  National  Vnrm^r* 
Ubar  Farty.    iApplauia.l 

Tha  aomplata  MtnnesoU  mortgage  moratoflum  law  and 
tha  teat  and  footnotaa  of  tha  Unitad  ftataa  fuprame  Court 
decision  foUow: 
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An  act  relAtlng  to  the  granting  of  relief  In  eertoln  eaaes  dUTin<  the 
emergency  declared  to  exist,  from  Inequitable  forecloeius  of 
mortgages  on  real  estate  and  execution  sales  of  real  estate  and 
for  postponing  certain  sales  and  for  extending  the  perloc  s  of 
redemption  from  certain  others;  and  relating  to  the  Jurlsdlt  :tlon 
and  procedure  for  such  relief  and  for  the  right  to  possession 
during  the  extended  period,  and  for  limiting  the  right  to  d  laln- 
taln  actions  for  deficiency  judgments,  and  for  extending  the 
expiration  of  certain  periods  of  redemption  to  30  days  afte]  the 
passage  of  this  act 

Whereas  the  severe  financial  and  economic  depression  exliting 
for  several  years  past  has  resulted  in  extremely  low  prices  foi  the 
products  of  the  farms  and  the  factories,  a  great  amount  of  ui  lem- 
ployment.  an  almost  complete  lack  of  credit  for  farmers,  bus  ness 
men,  and  property  owners,  and  a  general  and  extreme  stagnation 
of  business,  agriculture,  and  Industry;  and 

Whereas  many  owners  of  real  property,  by  reason  of  said  con- 
ditions, are  unable  and.  It  is  believed,  will  for  some  time  be  va  able 
to  meet  all  payments  as  they  come  due  of  taxes.  Interest,  and  |  )rln- 
clpal  of  mortgages  on  their  properties,  and  are,  therefore,  threat- 
ened with  loss  of  such  prop>erties  through  mortgage  f orech  isxire 
and  Judicial  sales  thereof;  and 

Whereas  many  such  properties  have  been  and  are  being  bid  n  at 
mortgage  foreclosure  and  execution  sales  for  prices  much  below 
what  is  believed  to  be  their  real  values,  and  often  for  much|  less 
than  the  mortgage  or  Judgment  Indebtedness,  thus  entailing  kiefl- 
clency  Judgments  against  the  mortgage  and  Judgment  debtors;  and 
Whereas  It  is  believed,  and  the  Legislature  of  Minnesota  h«reby 
declares  its  belief,  that  the  conditions  existing  as  hereinbef on  s  set 
forth  has  created  an  emergency  of  such  nature  that  Justifies  and 
validates  legislation  for  the  extension  of  the  time  of  redem]itlon 
from  mortgage  foreclosure  and  execution  sales  and  other  rell  it  of 
a  like  character;  and 

Whereas  the  State  of  Minnesota  possesses  the  right,  under  Its 
police  power,  to  declare  a  state  of  emergency  to  exist;  and 

Whereas  the  Inherent  and  fundamental  purpose  of  our  Ooi  em- 
ment  is  to  safeguard  the  public  and  promote  the  general  we  If  are 
of  the  people;  and 

Whereas  under  existing  conditions  the  foreclosure  of  iiiany 
real-estate  mortgages  by  advertisement  would  prevent  fair.  open. 
and  competitive  bidding  at  the  time  of  sale  In  the  manner  now 
contemplated  by  law;   and 

Whereas  It  Is  believed,  and  the  Legislature  of  Mlrmesota  liere- 
by  declares  Its  belief,  that  the  conditions  existing  eis  he-ein- 
before  set  forth  have  created  an  emergency  of  such  a  ni  tiu-e 
that  justifies  and  validates  changes  in  legislation  providing  for 
the  temporary  manner,  method,  terms,  and  conditions  upon  v  hlch 
mortgage  foreclosure  sales  may  be  had  or  postponed  and  Jurlidic- 
tion  to  administer  equitable  relief  in  connection  therewith  may 
be  conferred  upon  the  district  court;  and 

Whereas  Mason's  Minnesota  Statutes  of  1927,  section  )608, 
which  provides  for  the  postponement  of  mortgage  foreclosure 
sales,  has  remained  for  more  than  30  years,  a  provision  ot  the 
statutes  in  contemplation  of  which  provisions  for  f orecl<  isxire 
by  advertisement  have  been  agreed  upon:  Now,  therefore 

Be  it  macted  by  the  Lcg^islature  of  the  State  of  liinnssota.  The 
provisions  of  this  act  shall  not  apply  to  any  mortgage  while  such 
mortgage  is  held  by  the  United  States  or  by  any  agency,  de  >art- 
ment.  bureau,  board,  or  commission  thereof,  as  security  or  p  edge 
of  the  maker,  its  successoni  or  assigns,  nor  shall  the  provlsio:  is  of 
this  act  apply  to  any  mortgage  held  as  seciuity  or  pledge  to  w  cure 
payment  of  a  public  debt  or  to  secure  payment  of  the  deposit  of 
public  funds. 

The  following  sections  of  this  act  preceding  part  2  shall  consti- 
tute part  1. 

Section  1.  Emergency  declared  to  exist:  In  view  of  the  situation 
hereinbefore  set  forth,  the  Legislature  of  the  State  of  Mlnmtsota 
hereby  declares  that  a  public  economic  emergency  does  exliit  in 
the  State  of  Minnesota. 

Sxc.  2.  Mortgagee  may  apply  to  district  court  for  relief:  In  any 
proceedings  heretofore  commenced  for  the  foreclosure  of  a  mort- 
gage on  real  estate  by  advertisement,  in  which  a  sale  of  the  jirop- 
erty  has  not  been  had,  or  in  any  such  proceedings  hereafter  ;om- 
menced,  when  the  mortgagror,  or  the  owner  in  possession  ol  the 
mortgaged  premises,  or  tmyone  claiming  under  said  mortgage  r,  or 
anyone  liable  for  the  mortgitge  debt,  at  any  time  after  the  Issuance 
of  the  notice  of  such  foreclosure  proceedings,  shall  apply  tc  the 
district  court  of  the  county  wherein  such  foreclosure  proceei  lings 
are  being  had.  or  are  pending,  by  filing  and  serving  a  sxuni  aons 
and  verified  complaint  with  prayer  that  the  sale  In  forecloouie  by 
advertisement  shall  be  postponed  and  that  the  foreclosure.  If  any. 
shall  proceed  by  action.  If  It  appears  to  the  court  that  graittlnig 
of  the  relief  as  prayed  would  be  equitable  and  just.  then,  axd  In 
that  event,  the  foreclosiue  proceedings  by  advertisement  ma^r  be 
postponed  by  the  court  by  an  ex  parte  order  which  shall  be  served 
with  the  summons  and  complaint  upon  the  party  foreclosin ;,  or 
his  attorney,  and  at  the  time  of  the  hearing  upon  such  ordei  the 
court  may  then  further  postpone  such  sale,  and  the  parties  i  eek- 
ing  to  foreclose  such  mortgage  shall  proceed.  If  at  all.  to  fore  :108e 
said  mortgags  by  Interposing  a  cross  complaint  In  such  action. 
Such  service  may  be  made  as  now  provided  for  the  service  of  a 
summons  In  a  civil  action,  or  by  registered  maU  on  the  p<rson 
foreclosing  or  his  authcfflxed  agent  or  attorney  at  the  last-Iuiown 
address  of  auch  person,  agent,  or  attorney,  respectively.    As  a  jcon- 
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dltion  precedent  to  such  postponement  of  such  foreclosure  sale  by 
advertisement  the  party  filing  such  verified  complaint  shall  pay  to 
the  clerk  for  the  person  foreclosing  the  mortgage  the  expenses  In- 
curred.  not  Including  attorney's  fees,  which  may  accrue  prior  to 
any  postponement.  The  filing  of  such  verified  complaint  shall  be 
deemed  a  waiver  of  publication  of  notice  of  postponement  of  the 
foreclosure  sale  and  the  sale  at  the  time  which  may  be  fixed 
by  the  court  shall  be  deemed  to  be  a  sale  postponed  In  lieu  of 
the  time  of  sale  specified  in  the  published  notice  of  mortgage 
foreclostu-e  sale. 

Sec.  3.  Court  may  order  resale:  When  any  mortgage  has  been 
foreclosed  by  action,  the  court  shall,  on  the  coming  In  of  the 
report  of  sale,  cause  notice  of  a  hearing  thereon  to  be  served  on 
the  parties  to  the  action  who  have  appeared,  and  fix  the  time 
and  place  for  the  hearing  on  said  report.  Before  granting  an 
order  confirming  said  sale,  the  court  shall,  If  it  appears  upon 
due  examination  that  the  sale  price  is  xinreasonably  and  unfairly 
Inadequate,  or  that  justice  has  otherwise  not  been  done,  order 
a  resale.  If  the  sale  is  confirmed,  the  sheriff,  or  his  deputy,  shall 
forthwith  execute  and  deliver  the  proper  certificate  of  sale  which 
shall  be  recorded  within  20  days  after  such  confirmation.  Upon 
the  hearing  of  the  motion  for  an  order  confirming  the  sale  of 
the  premises  involved  in  the  foreclosure  of  mortgages  by  action. 
In  case  the  evidence  is  insufficient  to  establish  a  fair  and  reason- 
able market  or  rental  value  of  such  property,  the  court  shall 
receive  any  competent  evidence,  including  evidence  tending  to 
establish  the  actual  value  of  the  property  involved  in  said  mort- 
gage foreclosure  proceedings,  for  the  purpose,  or  purposes,  for 
which  said  property  is  or  can  be  used.  The  court  shall  also 
receive  any  evidence  tending  to  show  to  what  extent.  If  any,  the 
property  has  decreased  in  actual  or  market  value  by  reason  of 
the  economic  conditions  existing  at  the  time  of  or  prior  to  such 
sale. 

Sec.  3.  1.  Compromises:  In  case  the  parties  to  any  such  fore- 
closure action  shall  agree  in  writing  upon  terms  of  compromise 
settlement  thereof,  or  of  composition  of  the  mortgage  indebted- 
ness, or  both,  the  court  shall  have  JuriBdictlon  and  may  by  its 
order  confirm  and  approve  such  settlement  or  composition,  or 
both,  as  the  case  may  be. 

Sec.  3.  2.  Jurisdiction  of  co\irt:  The  court  shall  have  the 
same  Jurisdiction  to  postpone  the  enforcement  of  judgment  by 
execution  sale  or  to  order  resale  or  give  other  relief  where  such 
Judgment  is  rendered  in  an  action  to  collect  a  debt  or  obligation 
secured  by  a  real-estate  mortgage,  the  foreclosure  of  which  might 
be  affected  under  the  terms  of  this  act.  as  is  conferred  by  this  act 
with  regard  to  the  mortgage. 

Sec.  4.  Period  of  redemption  may  be  extended:  Where  any  mort- 
gage upon  real  property  has  been  foreclosed  and  the  period  of 
redemption  has  not  yet  expired,  or  where  a  sale  is  hereafter  had, 
in  the  case  of  real-estate  mortgage  foreclosure  proceedings,  now 
pending,  or  which  may  hereafter  be  Instituted  prior  to  the  expira- 
tion of  2  years  from  and  after  the  passage  of  this  act.  or  upon  the 
sale  of  any  real  property  under  any  Judgment  or  execution  where 
the  period  of  redemption  has  not  yet  expired,  or  where  such  sale 
is  made  hereafter  within  2  years  from  and  after  the  passage  of  this 
act.  the  period  of  redemption  may  be  extended  for  such  additional 
time  as  the  court  may  deem  just  and  equitable,  but  in  no  event 
beyond  May  1.  1935:  Provided,  That  the  mortgagor,  or  the  owner 
In  possession  of  said  property,  in  the  case  of  mortgage  foreclosure 
proceedings,  or  the  Judgment  debtor,  in  case  of  sale  under  judg- 
ment or  execution  shall,  prior  to  the  expiration  of  the  period  of 
redemption,  apply  to  the  district  court  having  Jurisdiction  of  the 
matter,  on  not  less  than  10  days'  written  notice  to  the  mortgagee 
or  judgment  creditor,  or  the  attorney  of  either,  as  the  case  may 
be.  for  an  order  determining  the  reasonable  value  of  the  Income 
on  said  property,  or,  if  the  property  has  no  Income,  then  the 
reasonable  rental  value  of  the  property  involved  in  such  sale,  and 
directing  and  requiring  such  mortgagor  or  Judgment  debtor  to  pay 
all  or  a  reasonable  part  of  such  income  or  rental  value,  in  or 
toward  the  payment  of  taxes,  insxirance.  interest,  mortgage,  or 
Judgment  indebtness  at  such  times  and  in  such  manner  as  nhall 
be  fixed  and  determined  and  ordered  by  the  court;  and  the  court 
shall  thereupon  hear  said  application  and  after  such  hearing  shall 
make  and  file  its  order  directing  the  payment  by  such  mortgagor, 
or  Judgment  debtor,  of  such  an  amount  at  such  times  and  in  tuch 
manner  as  to  the  court  shall,  under  all  the  circtunstances,  apiiear 
Just  and  equitable:  Provided,  That  upon  the  service  of  the  notice 
or  demand  aforesaid  that  the  running  of  the  period  of  redemption 
shall  be  tolled  until  the  court  shall  make  its  order  upon  «>uch 
application:  Provided  further,  however.  That  if  such  mortgagor 
or  Judgment  debtor,  or  personal  representative,  shall  default  in 
the  payments,  or  any  of  them,  in  such  order  required,  on  his  part 
to  be  done,  or  commits  waste,  his  right  to  redeem  from  said  sale 
shall  terminate  30  days  after  such  default,  and  holders  of  subse- 
quent liens  may  redeem  in  the  order  and  manner  now  provided  by 
law,  beginning  30  days  after  the  filing  of  notice  of  such  default 
with  the  clerk  of  such  district  court,  and  his  right  to  posseasion 
shall  cease  and  the  party  acquiring  title  to  any  such  real  estate 
shall  then  be  entitled  to  the  immediate  possession  of  said  premises. 
If  default  Is  claimed  by  allowance  of  waste,  such  30-day  period 
shall  not  begin  to  run  until  the  filing  of  an  order  of  the  court 
finding  such  waste:  Provided  further.  That  the  time  of  redemption 
from  any  real-estate  mortgage  foreclosiire  or  Judgment  or  execu- 
tion sale  heretofore  made,  which  otherwise  would  expire  less  than 
30  days  after  the  passage  and  approval  of  this  act,  shall  be.  and 
the  same  hereby  is.  extended  to  a  date  30  days  after  the  passage 
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and  approval  of  this  act.  and  In  such  case  the  mortgagor,  or  judg- 
ment debtor,  or  the  assigns  or  personal  representative  of  either,  as 
the  case  may  be.  or  the  owner  in  the  poesesslon  of  the  property. 
may.  prior  to  said  date,  apply  to  said  court  for  and  the  court  may 
thereupon  grant  the  relief  as  hereinbefore  and  In  this  section  pro- 
vided: Provided  further,  That  prior  to  May  1.  1935,  no  action  shall 
be  maintained  In  this  State  for  a  deficiency  Judgment  until  the 
period  of  redemption  as  allowed  by  existing  law,  or  as  extended 
under  the  provisions  of  this  act,  has  expired. 

Sbc.  5.  Ctourt  may  revise  and  alter  terms:  Upon  the  application 
of  either  party  prior  to  the  expiration  of  the  extended  period  of 
redemption  as  provided  In  this  act  and  upon  the  presentation 
of  evidence  that  the  tenns  fixed  by  the  court  ai-e  no  longer  just 
and  reasonable,  the  court  may  revise  and  alter  said  terms.  In 
such  manner  as  the  changed  circumstances  and  conditions  may 
require. 

Sec.  6.  Trial  to  be  held  within  30  days:  The  trial  of  any  action, 
hearing,  or  proceeding  mentioned  In  this  act  shall  be  held  within 
30  days  after  the  liUng  by  either  party  of  notice  of  hearing  or 
trial,  as  the  case  may  be.  and  such  hearing  cr  trial  may  be  held 
at  any  general  or  special  term,  or  In  chambers,  or  during  vaca- 
tion of  the  court,  and  the  order  of  the  court  shall  be  filed  within 
5  days  after  trial  or  hearing,  no  more  than  5  days'  stay  shall  be 
granted,  and  review  by  the  supreme  court  may  be  had  by  certiorari 
If  application  for  the  writ  shall  be  made  within  15  days  after 
notice  of  such  order,  and  such  writ  shall  be  returnable  within  30 
days  after  the  filing  of  such  order. 

Six;.  7.  Inconsistent  laws  suspended  until  May  1,  1935:  Every 
law  and  all  the  provisions  thereof  now  In  force  Insofar  as  incon- 
sistent with  the  provisions  of  this  act,  are  hereby  suspended 
until  May  1.  1935.  No  extension  of  the  period  for  redemption 
nor  any  po8tp>onenicnt  of  sale  shall  be  ordered  or  allowed  under 
this  act  which  would  have  the  effect  of  extending  the  period  for 
redemption  beyond  May  1,  1935. 

Sec.  8.  Application  of  act:  This  act  as  to  mortgage  foreclosures 
shall  apply  only  to  mortgages  made  prior  to  the  passage  and 
approval  of  this  act  but  shall  not  apply  to  mortgages  made  prior 
to  the  passage  of  this  act  which  shall  hereafter  be  renewed  or 
extended  for  a  period  ending  more  than  1  year  after  the  passage 
of  this  act;  neither  shall  this  act  apply  In  any  way  which  would 
allow  a  resale,  stay,  postponement,  or  extension  to  such  time  that 
any  right  might  be  adversely  affected  by  a  statute  of  limitation. 

Sec.  9.  Provisions  severable:  The  provisions  of  this  act  are 
hereby  declared  to  be  severable.  If  one  provision  hereof  shall  be 
found  by  the  decision  of  a  court  of  competent  Jurisdiction  to  be 
invalid,  such  decision  shall  not  affect  the  validity  of  the  other 
provisions  of  this  act. 

Sec.  10.  Definition :  The  words  "  mortgagor  '*.  "  mortgagee  ". 
"  Judgment  creditor  ",  "  Judgment  debtor  '•.  and  *•  purchaser  ", 
whenever  tised  in  this  act  shall  be  construed  to  Include  the  plural 
as  well  as  the  singular  and  also  to  include  their  personal  repre- 
sentatives, successors,  and  assigns. 

Sec.  11.  Application:  Whenever  the  term  "this  act"  is  referred 
to  In  that  part  of  the  bill  amended  so  as  to  constitute  part  1 
thereof,  the  same  shall  be  construed  as  having  reference  only  to 
part  1  of  this  act. 

PART    2 

Section  1.  To  apply  to  homesteads  only:  The  following,  part  2. 
of  this  act  shall  apply  only  to  real  estate  occupied  as  a  home 
exclusively  by  the  person  seeking  relief  or  persons  dependent  uF>on 
him  and  to  farm  lands  tised  by  the  person  seeking  relief  as  his 
principal  means  of  furnishing  necessary  support  to  such  person, 
his  family  and  dependents,  and  shall  apply  only  to  cases  not 
entitled  to  relief  under  some  valid  provision  of  part  1  of  this  act. 

Sec.  2.  Mortgagee  may  apply  to  district  coxirt  for  relief:  In 
any  proceedings  heretofore  commenced  for  the  foreclosure  of  a 
mortgage  on  real  estate  by  advertisement.  In  which  a  sale  of  the 
property  has  not  been  had,  or  in  any  such  proceedings  hereafter 
commenced,  when  the  mortgagor,  or  the  owner  in  possession  of  the 
mortgaged  premises,  or  anyone  claiming  under  said  mortgagor,  or 
anyone  liable  for  the  mortgage  debt,  at  any  time  after  the  Issuance 
of  "the  notice  of  such  foreclosure  proceedings,  shall  apply  to  the 
district  court  of  the  county  wherein  such  foreclosure  proceedings 
are  being  had.  or  are  pending,  by  filing  and  serving  a  summons 
and  verified  complaint  with  prayer  that  the  sale  In  foreclosure 
by  advertisement  shall  be  postponed  and  that  the  foredostire.  if 
any.  shall  proceed  by  action.  If  It  appears  to  the  court  that 
granting  of  the  relief  as  prayed  would  be  equitable  and  just,  then, 
and  in  that  event,  the  foreclosure  proceedings  by  advertisement 
may  be  postponed  by  the  court  by  an  ex  parte  order  which  shall 
be  served  with  the  summons  and  complaint  upon  the  party  fore- 
closing or  his  attorney  and  at  the  time  of  the  hearing  upon  such 
order,  the  court  may  then  further  postpone  such  sale,  and  the 
parties  seeking  to  foreclose  such  mortgage  shall  proceed,  If  at  all. 
to  foreclose  said  mortgage  by  Interposing  a  cross-complaint  in  such 
action.  Such  service  may  be  made  as  now  provided  for  the  service 
of  a  summons  in  a  civil  action,  or  by  registered  mail  on  the  person 
foreclosing  or  his  authorized  agent  or  attorney  at  the  last  known 
address  of  such  person,  agent,  or  attorney,  respectively.  As  a  con- 
dition precedent  to  such  postponement  of  such  foreclocure  sale 
by  advertisement  the  party  filing  such  verified  complaint  shall 
pay  to  the  clerk  for  the  person  foreclosing  the  mortgage  the  ex- 
penses Incurred,  not  including  attorney's  fees,  which  may  accrue 
prior  to  any  postponement.  The  filing  of  such  verified  com- 
plaint shall  be  deemed  a  waiver  of  publication  of  notice  of  post- 


ponement of  the  foreclosure  sale  and  the  wle  at  the  time  which 
may  be  fixed  by  the  court  shall  be  deemed  to  be  a  sale  postponed 
In  lieu  of  the  time  of  sale  specified  In  the  published  notice  of 
mortgage   foreclosure  sale. 

Sec.  3.  Jurisdiction  of  court:  The  court  ahall  have  the  same 
jurisdiction  to  postpone  the  enforcement  of  Judgment  by  execu- 
tion sale  or  to  order  resale  or  give  other  relief  where  such  Judge- 
ment U  rendered  in  an  action  to  collect  a  debt  or  obligation 
secured  by  a  real -estate  mortgage,  the  foreclosure  of  which  might 
be  affected  under  the  terms  of  this  act,  as  Is  conferred  by  this  act 
with  regard  to  the  mortgage. 

Sec.  4.  Application  of  act:  The'proTtelons  here<rf  shall  not  apply 
to  mortgages  made  after  the  passage  of  this  act,  nor  to  mortgages 
made  prior  to  the  passage  of  this  act  which  shall  hereafter  be 
renewed  or  extended  to  become  due  more  than  a  year  after  such 
passage:  neither  shall  this  act  apply  in  any  way  which  would 
allow  a  resale,  stay,  postponement,  or  extension  to  such  time  that 
any  right  might  be  adversely  affected  by  a  statute  of  limitation. 

Sec.  S.  Limitations  of  act:  No  postponement  or  extension  nhall 
be  ordered  under  conditions  which,  under  the  temporary  emer- 
gency, would  substantially  diminish  or  Impair  the  value  of  the 
contract  or  obligation  of  the  person  against  whom  the  relief  Is 
sought,  without  reasonable  allowance  to  Justify  the  exercise  of  the 
police  power  hereby  authorized. 

Sec.  6.  Trial  to  be  held  within  20  days:  The  trial  of  any  action. 
hearing,  or  proceeding  provided  for  in  this  act  shall  be  held  within 
20  days  after  the  filing  by  either  party  of  notice  of  hearing  or 
trial,  as  the  case  may  be,  and  such  bearing  or  trial  may  be  held 
at  any  general  or  special  term,  or  In  chambers,  or  during  vacation 
of  the  court,  and  the  order  of  the  court  shall  be  filed  within  5  days 
after  trial  or  hearing,  no  more  than  5  days'  stay  shall  be  granted 
within  which  to  apply  for  amended  findings,  and  order  or  for 
review,  and  review  by  the  Supreme  Court  may  be  had  by  certiorari. 
If  application  for  the  writ  shall  be  made  within  10  days  after  notice 
of  such  order  and  such  writ  shall  be  retvunable  within  30  days 
after  the  filing  of  such  order. 

Sec.  7.  Provisions  separable:  The  provisions  of  this  act  shall 
be  separable.  The  Invalidity  of  any  one  provision,  section,  or  part 
shall  not  affect  the  validity  of  the  remainder.  Wherever  the  term 
"  this  act  ••  or  "  hereof "  are  used  In  part  2,  the  same  shall  be 
construed  as  having  no  reference  to  part  1. 

Sec.  8.  Duration  of  act  limited:  This  act  shall  remain  In  effect 
only  during  the  continuance  of  the  emergency  and  In  no  event 
beyond  May  1.  1935.  No  extension  of  the  period  for  redemption 
nor  any  postponement  of  sale  shall  be  ordered  or  allowed  under 
this  act  which  would  have  the  effect  of  extending  the  period  for 
redemption  beyond  May  1,  1935. 

Sec.  9.  Application  of  act:  Nothing  In  part  2  of  this  act  shall 
limit  or  restrict  any  provision  of  part  1. 

Approved  April  18,  1933. 

St7t>beme  Cottbt  or  thb  Unttcd  Statcs 
No.  370. — October  term.  1933 

ROME    BimDING    &    LOAK    ASSOCIATION,    APPDXANT,    V.    JOHN    H.    BLAIS- 

delx  and  bosella  blaisdell,  his  wife,    appeai.  raoM  the  supums 

COUBT  OF  THE  STATE  OF   MINNESOTA 

(Jan.  8,  19341 

Mr.  Chief  Justice  Hughes  delivered  the  opinion  of  the  court. 

Appellant  contests  the  validity  of  chapter  339  of  the  Laws  of 
Minnesota  of  1933.  page  514,  approved  April  18,  1933,  called  the 
"Minnesota  Mortgage  Moratorium  Law",  as  being  repugnant  to 
the  contract  clause  (art.  I,  sec.  10)  and  the  due  process  and  equal 
protection  clauses  of  the  fourteenth  amendment  of  the  Federal 
Constitution.  The  statute  was  siistalned  by  the  Supreme  Court  of 
Minnesote  (249  N.W.  334,  893)  and  the  case  comes  here  on  appeal. 

The  act  provides  that,  during  the  emergency  declared  to  exist, 
relief  may  be  had  through  authorized  judicial  proceedings  with 
respect  to  foreclosures  of  mortgages,  and  execution  sales  of  real 
estate:  that  sales  may  be  postponed  and  periods  of  redemption 
may  be  extended.  The  act  does  not  apply  to  mortgages  subse- 
quently made  nor  to  those  made  previously  which  shall  be  ex- 
tended for  a  period  ending  more  than  a  year  after  the  passage  of 
the  act  (pt.  1.  sec.  8).  There  are  separate  provisions  in  part  2 
relating  to  homesteads,  but  these  are  to  apply  "  only  to  cases  not 
entitled  to  relief  under  some  valid  provision  of  part  1."  The  act 
Is  to  remain  In  effect  "  only  during  the  continuance  of  the  emer- 
gency and  in  no  event  beyond  May  1,  1935."  No  extension  of  the 
period  for  redemption  and  no  postponement  of  sale  is  to  be 
Slowed  which  would  have  the  effect  of  extending  the  period  of 
redemption  beyond  that  date  (pt.  2,  sec.  8.) 

The  act  declares  that  the  various  provisions  for  relief  are  sever- 
able- that  each  Is  to  stand  on  ito  own  fooUng  with  respect  to 
validity  (pt  1,  sec.  9.)  We  are  here  concerned  with  the  pro- 
visions of  part  1.  section  4,  authorizing  the  dUtrlct  court  of  the 
county  to  extend  the  period  of  redemption  from  foreclosure  sales 
"  for  such  additional  time  as  the  court  may  deem  Just  and  equi- 
table "  subject  to  the  above -described  llmlUtlon.  The  extension 
Is  to  be  made  upon  appUcatlon  to  the  court,  on  notice,  for  an 
order  determining  the  reasonable  value  of  the  Income  on  the 
property  involved  In  the  sale,  or  if  It  has  no  Income,  then  the 
reasonable  rental  value  of  the  property,  and  directing  the  mort- 
easor  "  to  pay  all  or  a  reasonable  part  of  such  income  or  rental 
value    In  or  toward  the  payment  of  taxes,   insurance,  interest. 
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mortgat^e  •  •  •  indebtedness  at  such  times  and  In  ruch  manner  " 
a«  Shan  be  detennlned  bv  the  court '  The  section  also  provides  that 
the  time  for  redemption  from  foreclosure  sales  theretofore  made, 
which  other-sflse  would  expire  l«ss  than  30  days  after  the  approval 
of  the  act  shall  be  extended  to  a  date  30  days  after  Its  approval, 
and  aopUcation  may  be  made  to  the  court  within  that  time  for  a 
further  extension  as  provided  In  the  section.  By  another  provl- 
ilon  of  the  act,  no  action,  prior  to  May  1.  1935.  may  be  maintained 
for  a  deficiency  Judgment  until  the  period  of  redemption  as 
allowed  by  existing  law  or  as  extended  under  the  provisions  of 
the  act  has  expired.  Prtor  to  the  expiration  of  the  extended  period 
of  redemption  the  court  may  revise  or  alter  the  terms  of  the 
extension  as  changed  clrcumfitances  may  require  (pt.  1,  sec.  5). 

Invoking  the  relevant  provision  of  the  statute,  appellees  applied 
to  th*"  district  court  of  Hennepin  County  for  an  order  extending 
the  period  of  redemption  from  a  foreclosure  sale.  Their  petition 
stated  that  they  owned  a  lot  in  Minneapolis  which  they  had  mort- 
gaged to  appellant:  that  the  mortgage  contained  a  valid  power  of 
sale  by  advertisement  and  that  by  reason  of  their  default  the 
mortgage  had  been  foreclosed  and  sold  to  appellant  on  May  2.  1933. 
for  W.700  98;  that  appellant  was  the  holder  of  the  sheriffs  certin- 
catc  of  sale;  that  because  of  the  economic  depression  appellees 
had  been  unable  to  obtain  a  new  loan  or  to  redeem,  and  that  unless 
the  period  of  redemption  were  extended  the  property  would  be 
Irretrievably  lost;  and  that  the  reasonable  value  of  the  property 
greatly  exceeded  the  amount  due  on  the  mortgage  including  all 
liens,  costs  and  expenses. 

On  the  hearing,  appellant  objected  to  the  Introduction  of  evi- 
dence upon  the  ground  that  the  statute  was  Invalid  under  the 
Federal  and  State  Constitutions,  and  moved  that  the  petition  be 
dismissed.  The  motion  was  granted,  and  a  motion  for  a  new  trial 
was  denied  On  appeal,  the  supreme  court  of  the  State  reversed 
the  decision  of  the  district  court  (249  N  W.  334).  Evidence  wr\s 
then  taken  In  the  trial  court,  and  appellant  renewed  its  constitu- 
tional objections  without  avail.  The  court  made  findings  of  fact 
setting  forth  the  mortgage  made  by  the  appellees  on  Aug\ist  1, 


'That  section  Is  aa  follows: 

"  Sec.  4.  Period  of  redemption  may  be  extended. — Where  any 
mortgage  upon  real  property  has  been  foreclosed  and  the  period  of 
redemption  has  not  yet  expired,  or  where  a  sale  Is  hereafter  had. 
In  the  case  of  real-estate  mortgage  foreclosure  proceedings,  now 
pending,  or  which  may  hereafter  be  Instituted  prior  to  the  expira- 
tion of  2  years  from  and  after  the  passage  of  this  act.  or  upon  the 
sale  of  any  real  property  under  any  Judgment  or  execution  where 
the  period  of  redemption  has  not  yet  expired,  or  where  such  sale 
is  made  hereafter  within  3  years  from  and  after  the  passage  of 
this  act.  the  period  of  redemption  may  be  extended  for  such  addi- 
tional time  as  the  court  may  deem  Just  and  equitable,  but  In  no 
event  beyond  May  1.  1935;  provided  that  the  mortgagor,  or  the 
owner  in  possession  of  said  property,  in  the  case  of  mortgage  fore- 
closure proceedings,  or  the  Judgment  debtor,  in  case  of  sale  under 
Judgment  or  execution,  shall  prior  to  the  expiration  of  the  period 
of  redemption,  apply  to  the  district  court  having  Jurisdiction  of 
the  matter,  on  not  less  than  10  days'  written  notice  to  the  mort- 
gagee or  Judgment  creditor,  or  the  attorney  of  either,  aa  the  case 
may  be.  for  an  order  determining  the  reasonable  value  of  the 
Income  on  said  property,  or,  it  the  property  has  no  Income,  then 
the  reasonable  rental  value  of  the  property  Involved  In  such  sale, 
and  directing  and  requiring  such  mortgagor  or  Judgment  debtor 
to  pay  all  or  a  reasonable  part  of  such  Income  or  rental  value,  in 
or  toward  the  payment  of  taxes,  insurance.  Interest,  mortgage  or 
Judgment  indebtedness  at  such  times  and  in  such  manner  as  shall 
be  fixed  and  determined  and  ordered  by  the  court;  and  the  court 
shall  thereupon  hear  said  application  and  after  such  hearing  shall 
make  and  file  its  order  directing  the  payment  by  such  mortgagor, 
or  Judgment  debtor,  of  such  an  amount  at  such  times  and  in  such 
manner  as  to  the  court  shall,  \inder  all  the  circumstances,  appear 
Just  and  equitable.  Provided  that  upon  the  service  of  the  notice 
or  demand  aforesaid  that  the  runnmg  of  the  period  of  redemption 
shall  be  tolled  until  the  court  shall  maie  Its  order  upon  such 
application.  Provided  further,  however,  that  if  such  mortgagor 
cr  juc's^mert  debtor  or  personal  representative,  shall  default  In  the 
payments,  or  any  of  them.  In  such  order  required,  on  his  part  to 
be  done,  or  commits  waste,  his  right  to  redeem  from  said  sale 
shall  terminate  30  days  after  such  default  and  holders  of  subse- 
quent liens  may  redeem  In  the  order  and  manner  now  provided  by 
law  besinning  30  days  after  the  filing  of  notice  of  such  default  with 
the  clerk  of  such  district  court,  and  his  right  to  poesesslon  shall 
cease  and  the  party  acquiring  title  to  any  such  real  estate  shall 
then  be  entitled  to  the  immediate  possession  of  said  premises.  If 
default  is  claimed  by  allowance  of  waste,  such  30-day  period  shall 
not  begin  to  run  until  the  filing  of  an  order  of  the  coiirt  finding 
auch  waste.  Provided,  further,  that  the  time  of  redemption  from 
any  real -estate  mortgsige  foreclosure  or  Judgment  or  execution  sale 
heretofore  made,  which  otherwise  would  expire  less  than  30  days 
after  the  passage  and  approval  of  this  act.  shall  be  and  the  same 
hereby  is  extended  to  a  date  30  days  after  the  passage  and  approval 
of  this  act,  and  in  such  case  the  mortgagor,  or  Judgment  debtor, 
or  the  atMgnw  or  personal  representative  of  either,  as  the  case  may 
be.  or  the  owner  In  the  possession  of  the  property,  may.  prior  to 
said  date,  apply  to  said  court  for  and  the  court  may  thereupon 
grant  the  relief  as  hereinbefore  and  In  this  section  provided.  Pro- 
vided, further,  that  prior  to  May  1.  1935.  no  action  shall  be  main- 
tained in  tbls  State  for  a  deficiency  Judgment  until  the  period  of 
redemption  as  allowed  by  existing  law  or  as  extended  under  the 
provisions  of  this  act  has  expired." 
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1928.  the  power  of  sale  contained  In  the  mortgage,  the  default  and 
foreclosure  by  advertisement,  and  the  sale  to  appellant  on  May  3, 
1932,  for  »3,700  98.  The  court  found  that  the  time  to  redeem  would 
expire  on  May  2,  1933,  under  the  laws  of  the  State  as  they  were  In 
effect  when  the  mortgage  was  made  and  when  it  was  foreclosed; 
that  the  reasonable  value  of  the  income  on  the  property,  and  the 
reasonable  rental  value,  was  $40  a  month;  that  the  bid  made  by 
appellant  on  the  foreclosure  sale,  and  the  purchase  price,  were  the 
full  amount  of  the  mortgage  Indebtedness,  and  that  there  was  no 
deficiency  after  the  sale;  that  the  reasonable  present  market  value 
of  the  premises  wa.s  SO.OOO:  and  that  the  total  amount  of  the  pur- 
chase price,  with  taxes  and  Insurance  premiums  subsequently  paid 
by  appellant,  but  exclusive  of  interest  from  the  date  of  sale,  was 
$4,056.39.  The  court  also  found  that  the  property  was  situated 
in  the  closely  built-up  portions  of  Minneapolis:  that  it  had  been 
improved  by  a  2-car  garage,  togfther  with  a  building  two  stories 
in  heUjht  which  was  divided  nno  14  rooms;  that  the  appellees, 
husband  and  wife,  occupied  the  premises  as  their  homestead,  occu- 
pying 3  rooms  and  offering  the  remaining  rooms  for  rental  to 
others. 

The  court  entered  its  Judgment  extending  the  period  of  re- 
demption to  May  1,  1935.  subject  to  the  condition  that  the  ap- 
pellees should  pay  to  the  appellant  $40  a  month  through  the 
extended  period  from  May  2,  1933.  that  is.  that  in  each  of  the 
months  of  August.  September,  and  October.  1933.  the  payments 
should  be  $80.  in  two  installments,  and  thereafter  $40  a  month,  all 
these  amounts  to  go  to  the  payment  of  taxes,  insurance,  Interest. 
and  mortgage  indebtedness.'  It  is  this  Judgment,  sustained  by  the 
supreme  court  of  the  State  on  the  authority  of  its  former  opinion, 
which  is  here  under  review  (249  N.W.  893). 

The  State  court  upheld  the  statute  as  an  emergency  measure. 
Although  conceding  that  the  obligations  of  the  mortgage  contract 
were  impaired,  the  court  decided  that  what  it  thus  described  as  an 
impairment  was.  notwithstanding  the  contract  clause  of  the  Fed- 
eral Constitution,  within  the  police  power  of  the  State  as  that 
power  was  called  into  exercise  by  the  public  economic  emergency 
which  the  legislature  had  found  to  exist.  Attention  Is  thus 
directed  to  the  preamble  and  first  section  of  the  statute  which 
described  the  existing  emergency  in  terms  that  were  deemed  to 
Justify  the  temporary  relief  which  the  statute  affords.'    The  State 


»A  Joint  statement  of  the  counsel  for  both  parties,  filed  with 
the  court  on  the  argument  in  this  court,  shows  that,  after  pro- 
viding for  tar.es,  Insurance,  and  interest,  and  crediting  the  pay- 
ments to  be  made  by  the  mortgagor  iinder  the  Judgment,  the 
amount  necessary  to  redeem  May  1,  1935.  would  be  $4,253.82. 

•The  preamble  and  the  first  section  of  the  act  are  as  follows: 

"  Whereas,  the  severe  financial  and  economic  depression  existing 
for  several  years  past  has  resulted  in  extremely  low  prices  for  the 
products  of  the  farms  and  the  factories,  a  great  amount  of  unem- 
ployment, an  almost  complete  lack  of  credit  for  farmers,  business 
men  and  property  owners  and  a  general  and  extreme  stagnation  of 
business,  agriculture  and  industry,  and 

"  Whereas,  many  owners  of  real  property,  by  reason  of  said  con- 
ditions, are  unable,  and  it  Is  believed,  will  for  some  time  be  unable 
to  meet  all  payments  as  they  come  due  of  taxes,  interest  and  prin- 
cipal of  mortgages  on  their  properties  and  are,  therefore,  threatened 
with  loss  of  such  properties  through  mortgage  foreclosure  and 
Judicial  sales  thereof,  and 

"  Whereas,  many  such  properties  have  been  and  are  being  bid  m 
at  mortgage  foreclosure  and  execution  sales  for  prices  much  below 
what  Is  believed  to  be  their  real  values  and  often  for  much  less 
than  the  mortgage  or  Judgment  Indebtedness,  thus  entailing  defi- 
ciency Judgment  against  the  mortgage  and  Judgment  debtors,  and 

•'  Whereas,  it  is  believed,  and  the  Legislature  of  Minnesota  hereby 
declares  its  belief,  that  the  conditions  existing  as  hereinbefore  set 
forth  have  created  an  emergency  of  such  nature  that  Justifies  and 
validates  legislation  for  the  extension  of  the  time  of  redemption 
from  mortgage  foreclosxire  and  execution  sales  and  other  relief  of 
a  like  character;  and 

"  Whereas,  the  State  of  Minnesota  possesses  the  right  under  Its 
police  power  to  declare  a  state  of  emergency  to  exist,  and 

"  Whereas,  the  inherent  and  fundamental  purpose  of  our  Govern- 
ment is  to  safeguard  the  public  and  promote  the  general  welfare  of 
the  people;  and 

"  Whereas,  under  existing  conditions  the  foreclosure  of  many  real 
estate  mortgages  by  advertisement  would  prevent  fair,  open,  and 
competitive  bidding  at  the  time  of  sale  in  the  manner  now  contem- 
plated by  law,  and  

"  Whereas,  it  is  believed,  and  the  Legislature  of  Minnesota  hereby 
declares  its  belief,  that  the  conditions  existing  as  hereinbefore  set 
forth  have  created  an  emergency  of  such  a  nature  that  Justifies  and 
validates  changes  in  legislation  providing  for  the  temporary  man- 
ner, method,  terms  and  conditions  upon  which  mortgage  fore- 
closure sales  may  be  had  or  postponed  and  Jurisdiction  to  admin- 
ister equitable  relief  in  connection  therewith  may  be  coiiferred 
upon  the  district  court,  and 

"  Whereas.  Mason's  Minnesota  SUtutes  of  1927.  sec.  9608,  which 
provides  for  the  postponement  of  mortgage  foreclosure  sales,  has 
remained  for  more  than  30  years,  a  provision  of  the  statutes  in 
contemplation  of  which  provisions  for  foreclosure  by  advertisement 
have  been  agreed  upon;" 

•  •«•••* 

"Skction  1.  Emergency  declared  to  exist. — In  view  of  the  situa- 
tion hereinbefore  set  forth,  the  Legislature  of  the  State  of  Minne- 
sota hereby  declares  that  a  public  economic  emergency  does  exist 
In  ttie  State  of  Minnesota." 


covirt,  declaring  that  it  could  not  say  that  this  legislative  finding 
was  without  basis,  supplemented  that  finding  by  its  own  statement 
of  conditions  of  which  it  took  Judicial  notice.    The  court  said: 

"  In  addition  to  the  weight  to  be  given  the  determination  of 
the  legislature  that  an  economic  emergency  exists  which  demands 
relief,  the  court  must  take  notice  of  other  considerations.  The 
members  of  the  legislature  come  from  every  community  of  the 
State  and  from  all  the  walks  of  life.  They  are  familiar  with  condi- 
tions generally  In  every  calling,  occupation,  profession,  and  busi- 
ness in  the  State.  Not  only  they,  but  the  courts  must  be  guided 
by  what  Is  common  knowledge.  It  is  common  knowledge  that  in 
the  last  few  years  land  values  have  shrunk  enormously.  Loans 
made  a  few  years  ago  upon  the  basis  of  the  then  going  values 
cannot  possibly  be  replaced  on  the  basis  of  present  values.  We 
all  know  that  when  this  law  was  enacted  the  large  financial  com- 
panies, which  had  made  it  their  business  to  Invest  In  mortgages, 
had  ceased  to  do  so.  No  bank  would  directly  or  Indirectly  loan 
on  real  estate  mortgages.  Life  Insurance  companies,  large  inves- 
tors in  such  mortgages,  had  even  declared  a  moratorium  as  to  the 
loan  provisions  of  their  policy  contracts.  The  President  had  closed 
banks  temporarily.  The  Congress.  In  addition  to  many  extraordi- 
nary measures  looking  to  the  relief  of  the  economic  emergency, 
had  passed  an  act  to  supply  funds  whereby  mortgagors  may  be 
able  within  a  reasonable  time  to  refinance  their  mortgages  or 
redeem  from  sales  where  the  redemption  has  not  expired.  With 
this  knowledge  the  court  cannot  well  hold  that  the  leglslat\xre 
had  no  basis  in  fact  for  the  conclusion  that  an  economic  emer- 
gency existed  which  called  for  the  exercise  of  the  police  power  to 
grant  relief." 

Justice  Olsen  of  the  State  court,  in  a  concvirrlng  opinion,  added 
the  following: 

"  The  present  Nation-wide  and  world-wide  business  and  financial 
crisis  has  the  same  results  as  if  it  were  caused  by  flood,  earthquake, 
or  disturbance  in  nature.  It  has  deprived  millions  of  persons  in 
this  Nation  of  their  emplo3mient  and  means  of  earning  a  living 
for  themselves  and  their  families;  it  has  destroyed  the  value  of 
and  the  income  from  all  property  on  which  thousands  of  people 
depended  for  a  living;  it  actually  has  resulted  In  the  loss  of  their 
homes  by  a  number  of  our  people  and  threatens  to  result  In  the 
loss  of  their  homes  by  many  other  people  in  this  State;  it  has 
resulted  in  such  wide-spread  want  and  suffering  among  our  people 
that  private.  State  end  municipal  agencies  are  unable  to  ade- 
quately relieve  the  want  and  suffering  and  Congress  has  found 
it  necessary  to  step  in  and  attempt  to  remedy  the  situation  by 
Federal  aid.  Millions  of  the  people's  money  were  and  are  yet 
tied  up  In  closed  banks  and  in  business  enterprises."  * 

We  approach  the  questions  thus  presented  up>on  the  assumption 
made  below,  as  required  by  the  law  of  the  State,  that  the  mort- 
gage contained  a  valid  power  of  sale  to  be  exerci«>ed  In  case  of 
default;  that  this  power  was  validly  exercised;  that  tmder  the 
*  law  then  applicable  the  period  of  redemption  from  the  sale  was 
1  year  and  that  it  has  been  extended  by  the  Judgment  of  the 
court  over  the  opposition  of  the  mortgagee-purchaser;  and  that 
during  the  period  thus  extended,  and  unless  the  order  for  ex- 
tension is  modified,  the  mortgagee-purchaser  will  be  unable  to 
obtain  possession,  or  to  obtain  or  convey  title  in  fee,  as  he  would 
have  been  able  to  do  had  the  statute  not  been  enacted.  The 
statute  does  not  Impair  the  integrity  of  the  mortgage  Indebted- 
ness. The  obligation  for  Interest  remains.  The  statute  does  not 
affect  the  validity  of  the  sale  or  the  right  of  a  mortgagee- 
purchaser   to   title   in   fee,    or   his   right   to   obtain   a   deficiency 


*  The  attorney  general  of  the  State  in  his  argument  before  this 
court  made  the  following  statement  of  general  conditions  in  Min- 
nesota: "Minnesota  is  predominantly  an  agricultural  State.  A 
little  more  than  one  half  of  its  people  live  on  farms.  At  the  time 
this  law  was  passed  the  prices  of  farm  products  had  fallen  to  a 
point  where  most  of  the  persons  engaged  in  farming  could  not 
realize  enough  from  their  products  to  support  their  families  and 
pav  taxes  and  interest  on  the  mortgages  on  their  homes.  In  the 
fall  and  winter  of  1932  In  the  villages  and  small  cities  where  most 
of  the  farmers  must  market  their  produce,  corn  was  quoted  as  low 
aa  8  cents  per  bushel,  cats  2  cents  and  wheat  29  cents  per 
bushel,  eggs  at  7  cents  per  dozen  and  butter  at  10  cents  per 
pound.  The  Industry  second  in  Importance  is  mining.  In  normal 
times  Minnesota  produces  about  60  percent  of  the  iron  of  the 
United  States  and  nearly  30  percent  of  all  the  iron  produced  in  the 
world.  In  1932  the  production  of  iron  fell  to  less  than  15  percent 
of  normal  production.  The  families  of  idle  miners  soon  became 
destitute  and  had  to  be  supported  by  public  funds.  Other  in- 
dustries of  the  State,  such  as  lumbering  and  the  manufacture  of 
wood  products,  the  mantifacture  of  farm  machinery  and  various 
goods  of  steel  and  iron  have  also  been  affected  disastrously  by 
the  depression.  Because  of  the  Increased  burden  on  the  State  and 
Its  political  subdivisions  which  resulted  from  the  depression,  taxes 
on  lands,  which  provide  by  far  the  major  portion  of  the  taxes 
in  this  State,  were  Increased  to  such  an  extent  that  In  many  in- 
stances they  became  confiscatory.  Tax  delinquencies  were  alarm- 
ingly great,  rising  as  high  as  78  percent  In  one  county  of  the 
State.  In  seven  cotmties  of  the  State  the  tax  delinquency  was 
over  50  percent.  Because  of  these  delinquencies  many  towns, 
school  districts,  villages  and  cities  were  practically  bankrupt. 
In  many  of  these  political  subdivisions  of  the  State  local  gov- 
ernment would  have  ceased  to  function  and  would  have  collapsed 
had  it  not  been  for  loans  from  the  State."  The  attorney  general 
also  stated  tbat  seriotis  breaches  of  the  peace  had  occurred. 


Judgment,  if  the  mortgagor  falls  to  redeem  within  the  prescribed 
period.  Aside  from  the  extension  of  time,  the  other  conditions 
of  redemption  are  unaltered.  While  the  mortgagor  remains  In 
possession  he  must  pay  the  rental  value  as  that  value  has  been 
determhied,  upon  notice  and  hearing,  by  the  court.  The  rental 
value  so  paid  is  devoted  to  the  carrying  of  the  property  by  the 
application  of  the  required  payments  to  taxes,  insurance,  and 
interest  on  the  mortgage  Indebtedness.  While  the  mortgagee- 
purchaser  is  debarred  from  actual  possession,  he  has.  so  far  aa 
rental  value  is  concerned,  the  equivalent  of  possession  during 
the  extended  period. 

In  determining  whether  the  provision  for  this  temporary  and 
conditional  relief  exceeds  the  power  of  the  State  by  reason  of  the 
clause  in  the  Federal  Constitution  prohibiting  impairment  of  the 
obligations  of  contracts,  we  must  consider  the  relation  of  emer- 
gency to  constitutional  power,  the  historical  settiixg  of  the  con- 
tract clause,  the  development  of  the  Jurisprudence  of  this  court 
in  the  construction  of  that  clause,  and  the  principles  of  construc- 
tion which  we  may  consider  to  be  established. 

Emergency  does  not  create  power.  Emergency  does  not  increase 
granted  power  or  remove  or  diminish  the  restrictions  imposed 
upon  power  granted  or  reserved.  The  Constitution  was  adopted 
In  a  period  of  grave  emergency.  Its  grants  of  power  to  the  Fed- 
eral Government  and  its  limitations  of  the  power  of  the  States 
were  determined  in  the  light  of  emergency  and  they  are  not 
altered  by  emergency.  What  power  was  thus  granted  and  what 
limitations  were  thus  imposed  are  questions  which  have  always 
been,  and  always  will  be,  the  subject  of  close  examination  under 
our  constitutional  system. 

While  emergency  does  not  create  power,  emergency  may  furnish 
the  occasion  for  the  exercise  of  power.  "Although  an  emergency 
may  not  call  into  life  a  power  which  has  never  lived,  nevertheless 
emergency  may  afford  a  reason  for  the  exertion  of  a  living  power 
already  enjoyed  "  {Wilson  v.  New.  243  US.  332.  348).  The  consti- 
tutional question  presented  in  the  light  of  an  emergency  la 
wncther  the  power  possessed  embraces  the  particular  exercise  of 
it  In  response  to  particular  conditions.  Thus,  the  war  power  of 
the  Federal  Government  is  not  created  by  the  emergency  of  war. 
but  it  is  a  p>ower  given  to  meet  that  emergency.  It  is  a  power  to 
wage  war  successfully  and  thus  it  permits  the  harnessing  of  the 
entire  energies  of  the  people  in  a  supreme  cooperative  effort  to 
preserve  the  Nation.  But  even  the  war  power  does  not  remove 
constitutional  limitations  safeguarding  essential  liberties.'  When 
the  provisions  of  the  Constitution,  in  grant  or  restriction,  are 
specific,  BO  particularized  aa  not  to  admit  of  construction,  no 
question  is  presented.  Thus,  eme^ency  would  not  permit  a 
State  to 'have  more  than  two  Senators  in  the  Congress,  or  permit 
the  election  of  President  by  a  general  popular  vote  without  regard 
to  the  number  of  electors  to  which  the  States  are  reapectlvely 
entitled  or  permit  the  States  to  "  coin  money  "  or  to  "  make  any- 
thing but  gold  and  silver  coin  a  tender  in  payment  of  detts."  But 
where  constitutional  grants  and  limitations  of  power  are  set  forth 
In  general  clauses,  which  afford  a  broad  outline,  the  process  of 
construction  is  essential  to  fill  In  the  deUlls.  That  is  true  of  the 
contract  clause.  The  necessity  of  construction  is  not  obviated 
by  the  fact  that  the  contract  clause  is  associated  in  the  same 
section  with  other  and  more  specific  prohibitions.  Even  the 
grouping  of  subjects  In  the  same  clavise  may  not  require  the 
same  application  to  each  of  the  subjects,  regardless  of  differences 
in  their  nature.  (See  Groves  v.  Slaughter,  16  Pet.  449,  605;  Atlantio 
Cleaners  Jk  Dyers  v.  United  States,  286  \JB.  427,  434.) 

In  the  construction  of  the  contract  clause,  the  debates  in  the 
Constitutional  Convention  are  of  little  aid.*  But  the  reasons 
which  led  to  the  adoption  of  that  clause,  and  of  the  other  prohibi- 
tions of  section  10  of  article  I.  are  not  left  in  doubt  and  have 
frequently  been  described  with  eloquent  emphasis.*  The  wide- 
spread distress  following  the  revolutionary  period  and  the  plight 
of  debtors  had  called  forth  in  the  States  an  ignoble  array  of 
legislative  schemes  for  the  defeat  of  creditors  and  the  Invasion 
of  contractual  obligations.  Legislative  interferences  had  been  so 
numerous  and  extreme  that  the  confidence  essential  to  prosperous 
trade  had  been  undermined  and  the  utter  destruction  of  credit 
was  threatened.  "  The  sober  people  of  America  "  were  convinced 
that  some  "  thorough  reform  "  was  needed  which  would  "  inspire 
a  general  prudence  and  industry,  and  give  a  regiilar  course  to  the 
business  of  society"  (The  Federalist,  no.  44).  It  was  neccssarf 
to  interpose  the  restraining  power  of  a  central  authority  In  order 
to  secure  the  foundations  even  of  "  private  faith."  The  occasion 
and  general  purpose  of  the  contract  clause  are  summed  up  in 
the  terse  statment  of  Chief  Justice  Marshall  in  Ogden  v.  Saunders 
(12  Wheat.,  pp.  213,  354.  355) :  "The  power  of  changing  the  reU- 


»See  Ex  parte  Milligan  (4  Wall.  2,  120-127):  United  States  r. 
Russell  (13  Wall.  623,  627):  HamUton  v.  Kentucky  Di*tiUenes  A 
Warehouse  Co.  (251  U.S.  146.  155);  United  States  v.  Cohen  Orocery 
Co    (255  XJ3.  81,  88).  ^^_ 

•Farrand,  Records  of  the  Federal  Convention,  vol.  2.  pp.  439. 
440  697  610:  Elliot's  Debates,  vol.  5.  pp.  485,  488,  645,  646;  Ban- 
croft History  of  the  U.S.  Constitution,  vol.  2,  pp.  137-139; 
Warren,  The  Mn^mg  of  the  Constitution,  pp.  652-656,  Compara 
Ordinance  for  the  Government  of  the  Northwest  Territory,  art.  2. 

»  The  Federalist,  no.  44  (Madison) :  MarshaU.  Life  of  Washington, 
vol  5  pp  85-90,  112,  113;  Bancroft.  History  of  the  VS.  Constitu- 
tion vol  1,  pp.  228  et  seq.:  Black,  Constitutional  Prohibitlona. 
pp  1-7-  Flske,  The  Critical  Period  of  American  History,  8th  ed, 
pp.  168  et  seq.;  Adams  v.  Storey  (1  Palne's  Rep..  79.  90-92). 
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Uve  tltuatlon  of  debtor  and  creditor,  of  InterfertBf  ^^.^^^ 
a  power  which  come,  home  to  every  m«i.  touche.  the  totereat  of 
alLand  control,  the  conduct  of  every  Individual  In  tho«.  thUifi 
which  he  .uppo^  to  be  proper  for  his  own  "clu^  management. 
SS  b**n  uiS^euch  in  exce-  by  "^^  SUte  legtelature.  a-  to 
break  In  upon  the  ordinary  Intercourw  of  ■fclety  and  ^^^T  »" 
confidence  between  man  and  man.  The  mUchlef  »»«»  b«ome  « 
m-eat  -o  alarming,  as  not  only  to  Impair  commercial  Interrouree 
intf  threaten  the  existence  of  credit,  but  to  eap  the  moraU  oj 
the  people,  and  d<*stroy  the  sanctity  of  private  faith.  To  part 
airalnst  the  continuance  of  the  evil  was  an  object  at  deep  interest 
iirtth  all  the  truly  wise.  a«  weU  aa  the  vlrtuovia.  of  thU  great  com-* 
munlty.  and  was  one  of  the  Important  beneftU  expected  from  i 
reform  of  the  Oovernment." 

But  full  recognition  of  the  occasion  and  general  purpoee  of  tb< 
clause  does  not  suffice  to  fix  Its  precise  scope.     Nor  does  an  examl 
nation  of  the  detaUs  of  prior  legislation  In  the  States  yield  crlterli 
which  can  be  considered  controlling.     To  ascertain  the  acope  o 
the  constitutional  prohibition  we  examine  the  course  of  Judlcla 
decisions  In  Its  application.    These  put  It  beyond  question  ^av 
the  prohibition  is  not  an  absolute  one  and  Is  not  to  be  read  wltu 
Uteral  exactness  like  a  mathematical  formula.     Justice  Johnson, 
in   OgtUn  v.  Saunder$.  rupra   (p.   286).  adverted  to  such  a  mis 
directed  effort  In  these  words:  "It  appears  to  me,  that  a  gi*«' 
part  of  the  dllBc\ilties  of  the  cause,  arise  from  not  giving  sufB- 
dent  weight  to  the  general  Intent  of  this  clause  In  the  Const! 
tutlon.  and  subjecting  It  to  a  severe  literal  construction,  whlcl  i 
would  be  better  adapted  to  special  pleadings."     And  after  glvln  5 
his  view  as  to  the  purport  of  the  clause — "  that  the  States  sha]  i 
pass  no  law,  attaching  to  the  acts  of  Individuals  other  effects  0  r 
consequences  than  thoee  attached  to  them  by  the  laws  existins 
at  their  date;  and  all  contracts  thxjs  construed,  shall  be  enforce  I 
according  to  their  Just  and  reasonable  purport " — Justice  Johnso  1 
added :  "  But  to  assign  to  contracts,  universally,  a  literal  p\irpor  1, 
and  to  exact  for  them  a  rigid  literal  fulflllment.  could  not  havs 
been  the  Intent  of  the  ConsUtution.     It  is  repelled  by  a  hundrel 
examples.     Socletlee  exercise  a  positive  control   as  well  over  ♦^^ 
Inception,  construction,  and  fulfillment  of  contracts,  as  over 
Xorm  and  measxire  of   the  remedy  to  enforce  them." 

The  Inescapable  problems  of  construction  have  been:  What  la 
^-.jontract?  •  What  are  the  obligations  of  contracts?  What  oonsti  - 
tutas  impairment  of  these  obllgaUons?  What  residuum  of  pow<r 
la  there  still  in  the  States,  in  relation  to  the  <^>eratlon  of  coe- 
tracts.  to  protect  the  vital  Interests  of  the  commimlty?  Questloi  s 
of  this  character.  "  of  no  small  nicety  and  intricacy,  have  vexe^ 
the  legislative  halls,  as  well  as  the  Judicial  tribunals,  with  a 
uiK:ounted  variety  and  frequency  of  litigation  and  qjMCUlatlon 
(Story  on  the  Constitution,  sec.  1375).  , 

The  obligation  of  a  contract  la  "  the  law  which  binds  the  partk  ■ 
to  perform  their  agreement."     (Sturges  v.  Crowninahield.  4  Whea^ 
12a.  197:  Story,  op.  cit.,  sec.  1378.)     This  court  has  said  that  "  t" 
law*  which   subsist   at  the  time   and   place   of  the  making  of 
contract,  and  where  it  is  to  be  performed,  enter  Into  and  form 
part  of  It.  as  if  they  were  expressly  referred  to  or  Incorpwrated 
Its    terms.    This    principle    embraces    alike    thoee    which    •♦» 
Its    validity,   construction,    discharge    and    enforcement.     • 
Nothing  can  be  more  material  to  the  obligation  than  the  meais 
of  enforcement.     •     •     •     The  ideas  of  validity  and  remedy  air 
Iziaeparable.  and  both  are  parts  of  the  obligation,  which  Is  guai 
anteed  by  the  Constitution  against  invasion."     {Von  Hoffman    1 
City  0/  Quincy.  4  Wall.  536.  560.  553.     See,  also.  Walker  v.  WhiU 
head.  16  Wall.  314.  317.)     But  this  broad  language  cannot  be  t-'"^ 
without   qualification.    Chief   Justice   Marshall    pointed   out 
distinction  between  obligation  and  remedy   (Sturges  v.  CTounii\ 
ahteld.  tupra.  p.  300).    Said  he:  "  The  distinction  between  the  r*- 
ligation  of  a  contract,  and  the  remedy  given  by  the  legislatvure 
•nforce  that  obllgaUon.  has  been  taken  at  the  bar,  and  exists 
the  nature  of  things.    Without  Impairing  the  obligation  of 
contract,  the  remedy  may  certainly  be  modified  as  the  wisdom 
the  Nation  ahall  direct."     And  m  Von  Hoffman  v.  City  of  Quinc  i 
•upra  (pp.  663.  664),  the  general  statement  above  quoted  waa  ^^'^ 
Ited  by  the  fxirther  observation  that  "It  is  competent  for 
States  to  change  the  form  of  the  remedy,  or  to  modify  it  othe* 
wtae,  aa  they  may  see  fit,  provided  no  substantial  right  secured  "^ 
the  contract  is  thereby  impaired.    No  attempt  has  been  made 
fix  definitely  the  line  between  alterations  of  the  remedy,  wh 
are  to  be  dtm«l  legitimate,  and  those  which,  under  the  form 
modifying  the  remedy,  impair  subsuntial  rights.    Bvcry  caae  m 
tM  determined  upon  its  own  circumstances."    And  Chief  JuaUte 
Waite.  quoting  this  language  in  Antonl  v.  Oraenhow  (107  T3S.  H  9 
775)    added:  "In  all  such  eases  the  question  become*,  theref 01  e 
one  of  rcasonablenees.  and  of  that  the  legislature  le  prlmarUy  **'' 
judge." 
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•  Contract*,  within  the  meaning  of  the  eUuee.  h«y*  becoi  held  lo 
embrace  thoee  that  are  executed,  that  Is,  granta,  aa  well  ••  thcie 
that  are  executory  {fUtcKer  v.  Peek.  9  Craneh.  91.  IMl;  Ttrrett  ▼, 
reylor,  0  Craoeh.  43) .  They  embrace  the  charter*  of  prtTato  00- 
ratlon*  [Dartmouth  College  v.  Woodward.  4  Wheat.  61t).  But 
the  marriage  contract,  ao  aa  to  limit  the  general  rlfht  to  legf 
on  the  subject  of  divorce  (Id.,  p.  9M:  Maynard  ▼.  Hill,  136 
190.  310).  Nor  are  Judgment*,  though  rendered  upon  oontrace, 
deemed  to  be  within  the  provtaion  {Morlev  v.  Lake  Shore  F  ' 
vay  Co..  146  UB.  162.  169).  Nor  does  a  general  law,  giving 
consent  of  a  SUU  to  be  sued.  oonatituU  a  oootract  {Beert 
Arkatuat,  30  Bow.  637). 
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The   obligation*  of   a   contract   are   impaired   by   a   low    which 
renders  them  invalid,  or  releases  or  extinguishes  them  •  {Sturges  r. 
CrovHnthield.    tupra.    pp.    197.    198)    and    Impairment,    as    above 
not^/h**  b^n  medicated  of  law*  which  without  destroying  con- 
tracts derogate  from  substantial  contractual  rights. "    In  Sturgea  v. 
Cro%oninahield.   supra,   a   State    insolvent    law.    which    d^charged 
the  debtor  from  hablllty  was  held  to  be  Invalid  as  apr'-lcd  to  con- 
tract* in  existence  when  the  law  was  passed.     (See  Ogdeny.  Saun- 
ders, »iipro.)     In  Green  v.  Biddle  (8  Wheat.  1)  the  legislative  acta, 
which  were  successfully  assailed,  exempted  the  occupant  of  land 
from  the  payment  of  rents  and  proflU  to  the  rightful  owner  and 
were   "  parts   of   a   system   the   object   of   which    was   to   conripel 
the  rightful  owner  to  relinquish  his  lands  or  pay  for  all  lasting 
improvements  made  upon  them,  without  his  consent  or  default. 
In  BroTwon  v.  Kimie   (1  How.  311),  State  legislation,  which  hsid 
been  enacted  for  the  relief  of  debtors  In  view  of  the  seriously 
depressed  condition  of  business."  following  the  panic  of  1837   and 
which  provided  that  the  equitable  estate  of  the  mortgagor  should 
not  be  extinguished  for  12  months  after  sale  on  foreclosure,  and 
further   prevented   any   sale   unless   two   thirds   of   the   appraised 
value  of  the  property  should  be  bid  therefor,  was  held  to  violate 
the    consUtutlonal    provision.      It    will    be    observed    that    in    the 
Bronson  case,  aside  from  the  requirement  as  to  the  amount  o. 
the  bid  at  the  sale,  the  extension  of   the  period  of   redemption 
was  xmcondiUonal,  and  there  was  no  provision,  as  in  the  Instant 
case,  to  secure  to  the  mortgagee  the  rental  value  of  the  prop- 
erty diulng  the  extended  period.     McCracken  v.  Hayicard   (2  How. 
608) .  Gantiy a  Lessee  v.  EuHng  (3  How.  707),  and  Howard  v.  Bugbee 
(24  How    461)    followed  the  decision  in  Bronson  v    Ktnzie,   that 
of    McCracken.    condemning    a    statute    which    provided    that    an 
execution  sale  should  not  be  made  of  property  unless   It   would 
bring  two  thirds  of  its  value  according  to  the  opinion  of  three 
householders;  that  of  Gantly's  lessee,  condemning  a  statute  which 
required  a  sale  for  not  less  than  one  half  the  appraised  value;  and 
that  of  Howard,  making  a  similar  ruling  as  to  an  unconditional 
extension   of   2    years    for    redemption    from   foreclosure   sale.     In 
Planters'  Bank  v.  Shorp  (6  How.  301)  a  State  law  was  found  to  bo 
Invalid  which  prevented  a  bank  from  transferring  notes  and  bill* 
receivable  which  it  had  been  duly  authorized  to  acquire.    In  Von 
Hoffman  v.  City  of  Quincy.  supra,  a  statute  which  restricted  the 
power  of  taxation  which  had  previously  been  given  to  provide  for 
the  payment  of  municipal  bonds  waa  set  aside.     LouixuiTia  v.  Police 
Jury  an  U.S.  716)  and  Seibert  v.  Lewis  (122  US.  284)   are  similar 
cases.     In  Walker  v.  Whitehead   (16  Wall.  314)   the  statute,  which 
was  held  to  be  repugnant  to  the  contract  clause,  was  enacted  In 
1870  and  provided  that  In  all  suits  pending  on  any  debt  or  con- 
tract made  before  June   1.  1865,  the  plaintiff  should   not  have  a 
verdict  unless  it  appeared  that  all  taxes  chargeable  by  law  on  the 
same  had  been  diUy  paid  for  each  year  since  the  contract  was 
made-   and,  further,  that  In  aU  cases  of  Indebtedness  of  the  de- 
scribed class  the  defendant  might  offset  any  losses  he  had  suffered  • 
In  consequence  of  the  late  war,  either  from  destructi-«n  or  depre- 
ciation of  property.     (See  Daniels  v.  Tearney.  102  U.S    415.  419  ) 
In  Gunn  v.  Barry  (15  Wall.  610)    and  Edwards  v.  Kearzey  (96  U.S. 
505)  statutes  applicable  to  prior  contracts  were  condemned  because 
of  increases  In  the  amount  of  the  property  of  Judgment  debtors 
which  were  exempted  from  levy  and  sale  on  execution.     But.  In 
Penniman-s   case    (103   V3.   714.   720)    the   com!   decided   that    a 
statute    abolishing   Imprisonment   for   debt   did    not,    within   the 
meaning  of  the  Constitution,  impair  the  obligation  of  contracts 
previously  made;'*  and  the  court  said:  "The  general  doctrine  of 
this  court  on  this  subject  may  be  thus  stated:  In  modes  of  pro- 
ceeding and  forms  to  enforce  the  contract  the  legislature  has  the 
control,  and  may  enlarge,  limit  or  alter  them,  provided  It  does  not 
deny  a  remedy  or  so  embarrass  It  with  conditions  or  restrictions 
aa   seriously   to   impair   the    value    of    the    right."     In    Barnitz    v. 
Beverly  (163  US.  118)  the  court  held  that  a  statute  which  author- 
ized the   redemption  of   property  sold   on   foreclosure,   where   no 
right   of   redemption   previously   existed,   or   which    extended   the 
period  of  redemption  beyond  the  time  formerly  allowed,  could  not 
constitutionally  apply  to  a  sale  under  a  mortgage  executed  before 
Ita  passage.    This  ruling  was  to  the  same  effect  as  that  In  Bronson 
».  Kimie.  supra,  and  Howard  v.  Bugbee.  supra.    But  In  the  Bamlta 
case  the  statute  contained  a  provision  for  the  prevention  of  waste 
and  authorized  the  appointment  of  a  receiver  of  the  premises  sold. 
Otherwise  the  extension  of  the  period  for  redemption  was  uncon- 


•But  there  Is  held  to  be  no  Impairment  by  a  law  which  re- 
movee  the  taint  of  Illegality  and  thus  permits  enforcement,  a*, 
•<■•  by  repeal  of  a  sutute  making  a  contract  void  for  usury 
lEioell  V.  Daggi.  108  XJB.  143.  151). 

**8ee,  in  addition  to  cases  cited  In  the  text,  the  following: 
rarmert  h  ftechanicn'  Bank  v,  BmMh  (0  Wheat.  131):  Piqua  Bank 
y,  jrnoop  (16  How.  369):  Dodge  v.  Woolsey  (18  How.  331);  Jefferson 
Branch  Bank  v.  Skelly  (1  Black,  430);  State  Tax  on  Poreign-held 
Bonde  (18  Wall.  800);  Parnngton  v,  Tennraee  (98  VS.  879); 
Murray  v.  Charleston  (96  U.«.  433);  Hartman  v.  Oreenhow  (103 
VM.  873);  McOahey  v.  Virginia  (135  VA.  662);  Drd/nrd  v.  Eastern 
Building  A  Loan  Assorlation  (181  US  227);  Wrigtn  v.  Ccnfrol  of 
Georgia  Railway  Co.  (230  UJ8.  674);  Central  of  Georgia  Railway 
Co.  V.  Wright  (348  Ui5.  626);  Ohio  Public  Service  Co.  v  Ohio  (274 
U.8.  13). 

>•  See  Warren,  the  Supreme  Court  In  United  SUtes  HUtory,  vol. 
3,  pp.  376-379. 

"See  Sturges  v.  Crowninshleld  (4  Wheat.  133,  300.  201):  Mason 
▼.  HaiU  (13  Wheat.  370.  378);  Beers  v.  Uaughton  (9  Pet.  329,  359). 
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dltlonal,  and  In  ca»e  a  receirer  wa*  appointed,  the  income  during 
the  period  allowed  for  redemption,  except  what  was  necessary  for 
repairs  and  to  prevent  waste,  was  still  to  go  to  the  mortgagor. 

None  of  these  cases,  and  we  have  cited  those  upon  which  appel- 
lant chiefly  relies,  is  directly  applicable  to  the  question  now  before 
us  m  view  of  the  conditions  with  which  the  Minnesota  statute 
seeks  to  safeguard  the  Interests  of  the  mortgagee-purchaser  during 
the  extended  period.  And  broad  expressions  contained  In  some  of 
these  opinions  went  beyond  the  requirements  of  the  decision  and 
are  not  controlling   (CoheJis  v.  Virginia.  6  Wheat.  264.  399). 

Not  only  Is  the  constitutional  provision  qualified  by  the  measure 
of  control  which  the  State  retains  over  remedial  processes."  but 
the  State  also  continues  to  possess  authority  to  safeguard  the  vital 
Interests  of  Its  people.  It  does  not  matter  that  legislation  appro- 
priate to  that  end  "  has  the  result  of  modifying  or  abrogating  con- 
tracts already  In  effect "  {Stephenson  v.  Binford.  287  VS.  251, 
376).  Not  only  are  existing  laws  read  Into  contracts  in  order  to 
fix  obligations  as  between  the  parties,  but  the  reservation  of  eseen- 
tlal  attributes  of  sovereign  power  is  also  read  into  contracts  as  a 
postulate  of  the  legal  order.  The  policy  of  protecting  contracts 
against  impairment  presupposes  the  maintenance  of  a  government 
by  virtue  of  which  contractual  relations  are  worth  while — a  govern- 
ment which  retains  adequate  authority  to  sectire  the  peace  and 
good  order  of  society.  This  principle  of  harmonizing  the  con- 
stitutional prohibition  with  the  necessary  residuum  of  State  power 
has  had  progressive  recognition  in  the  decisions  of  this  court. 

While  the  charters  of  private  corp>orations  constitute  contracts, 
a  grant  of  exclusive  privilege  is  not  to  be  implied  as  against  the 
State  {Charles  River  Bridge  v.  Warren  BHdge,  11  Pet.  420).  And 
all  contracts  are  subject  to  the  right  of  eminent  domain  {West 
River  Bridge  v.  Dix.  6  How.  507) ."  The  reservation  of  this  necessary 
authority  of  the  State  is  deemed  to  be  a  part  of  the  contract.  In 
the  case  last  cited,  the  court  answered  the  forcible  challenge  of 
the  State's  power  by  the  following  statement  of  the  controlling 
principle — a  statement  reiterated  by  this  court  speaking  through 
Mr  Justice  Brewer,  nearly  50  years  later.  In  Long  Island  Water 
Supply  Co.  V.  Brooklyn  (166  U.S.  685.  692)  :  "  But  Into  all  contracts. 
Whether  made  between  States  and  individuals,  or  between  indi- 
viduals only,  there  enter  conditions  which  arise  not  out  of  the 
literal  terms  of  the  contract  Itself;  they  are  superinduced  by  the 
preexisting  and  higher  authority  of  the  laws  of  nature,  of  nations, 
or  of  the  community  to  which  the  parties  belong;  they  are  always 
presumed,  and  must  be  presumed,  to  be  known  and  recognized  by 
all,  are  binding  upon  all,  and  need  never,  therefore,  be  carried  into 
express  stipulation,  for  this  could  add  nothing  to  their  force. 
Every  contract  Is  made  In  subordination  to  them,  and  mu.st  yield 
to  their  control,  as  conditions  Inherent  and  paramount,  wherever 
a  necessity  for  their  execution  shall  occur." 

The  legislature  cannot  "  bargain  away  the  public  health  or  the 
public  morals."  Thus,  the  constitutional  provision  against  the  im- 
pairment of  contracts  was  held  not  to  be  violated  by  an  amend- 
ment of  the  State  constitution  which  put  an  end  to  a  lottery 
theretofore  authorized  by  the  legislature.  {Stone  v.  Mississippi. 
101  U.S.  814,  819;  see  also,  Douglas  v.  Kentucky,  168  U.S.  488. 
497-499;  compare  New  Orleans  v.  Houston,  119  U.S.  265.  275.)  The 
lottery  was  a  valid  enterprise  when  established  under  express 
State  authority,  but  the  legislature  in  the  public  Interest  could 
put  a  stop  to  it.  A  similar  rule  has  been  applied  to  the  control 
by  the  State  of  the  sale  of  intoxicating  liquors.  {Beer  Company  v. 
Massachusetts.  97  U.S.  25,  32,  33;  see  Mugler  v.  Kansas.  123  U.S. 
623.  664,  665.)  The  States  retain  adequate  power  to  protect  the 
public  health  against  the  maintenance  of  nuisances  despite  Insist- 
ence upon  existing  contracts.  {Fertilizing  Company  v.  Hyde  Park, 
97  U.S.  659,  667;  Butchers'  Union  Company  v.  Crescent  City  Com- 
pany. Ill  U.S.  746,  750.)  Legislation  to  protect  the  public  safety 
comes    within    the    same    category    of    reserved    power    (Chicago. 


"  Illustrations  of  changes  In  remedies  which  have  been  sustained 
may  be  seen  in  the  following  cases:  Jackson  v.  Lamphire  (3  Pet. 
280);  Hawkins  v.  Barneys  Lessee  (5  Pet.  457);  Crawford  v.  Branch 
Bank  (7  How.  279):  Curtis  v.  Whitney  (13  Wall.  68);  Railroad  Co. 
v.  Hecht  (95  VS.  168);  Terry  v.  Anderson  (95  U.S.  628);  Tennessee 
V.  Sneed  (96  U.S.  69);  South  Carolina  v.  Gaillard  (101  U.S.  433); 
Louisiana  v.  New  Orleans  (102  UJ3.  203);  Connecticut  Mutual  Life 
Insurance  Co.  v.  Cushman  (108  U.S.  51):  Vance  v.  Vance  (108  V3. 
614):  Gllfillan  v.  Union  Canal  Co.  (109  U.S.  401);  Hill  v.  Jlfer- 
ehants'  Insurance  Co.  (134  U.8.  816);  New  Orleans  City  A  Lake 
RJi.  Co.  v.  New  Orleans  (167  U.S.  219);  Red  River  Valley  Bank  v. 
Craig  (181  UjB.  848);  Wilson  v.  Standefer  (184  US,  399);  Oshkosh 
Waterworks  Co.  v  Oshkoth  (187  VB.  437):  Waggoner  v.  Flack  (188 
U.8.  606);  Bernheimer  v.  Converse  (306  U.S.  616);  Henley  v.  Myers 
(318  U.S.  373);  Selig  V,  Hamilton  (334  U.S.  863);  Security  Savings 
Bank  V.  California  {263  VJB.  292). 

Compare  the  following  Illustrative  cases,  where  change*  In  reme* 
dies  were  deemed  to  be  of  iuch  a  character  a*  to  Interfere  with 
•utaitantlfti  right*:  WUmington  dk  Weldon  RR.  Co.  v,  King  (91 
VM  3);  Memphis  y.  United  States  (97  US.  293);  Virginia  Coupon 
cases  (114  UJI.  389,  370.  398,  399);  Kfflnger  v.  Kenney  <116  U.S, 
688);  Fisk  v.  Jeffarson  Police  Jury  (110  U  J.  131);  Bradley  s.  Light- 
cap  (196  U.8.  I):  Bank  of  Minden  v,  Clement  (268  U.S,  128), 

'•See.  also,  New  Orleans  Gas  Co.  v,  Louislar\a  Light  Co.  n*6  u.8, 
8W,  673);  Offleld  v.  New  York.  N.  H.  i,  //.  «-«£o-  <303  IJ.S,  373); 
Cincinnati  v.  Louisville  A  Nashville  RR.  Co.  (323  VS.  300):  Penn- 
sylvania Hospital  V.  Philadelphia  (2ib  V.B  20.  2:i).  Galveston 
Wharf  Company  v.  Galveston  (360  U.8.  473,  478j;  Georgia  v. 
Chattanooga  (384  U,8.  473). 


B.  A  Q.  R.R.  Co.  ▼.  Mabrmtkd.  ITD  U*.  87,  TO.  74;  TeSM  *  M.  O, 

R.R.  Co.  V.  Miller.  331  VS.  406,  414:  Attmntie  Coast  Lint  M.M.  Co. 
V.  Gk>ld«t>oro,  333  VS.  848.  868) .  Thi*  prinolpte  ha*  bad  recent  and 
noteworthy  application  to  the  regulatton  of  the  us*  of  puMle 
highways  by  common  carrier*  and  "  contract  carrier*  ",  where  the 
assertion  of  Interference  with  exlstinx  contract  right*  ha*  been 
without  avail  {Sproles  v,  Binford.  888  U.8.  874,  890,  891;  Stephen- 
son  V.  Binford.  supra). 

The  economic  Interests  of  the  8Ute  may  Justify  the  exerciee  of 
Its  continuing  and  dominant  protective  power  notwithstanding  in- 
terference with  contracts.  In  Manigautt  ▼.  Spring  (189  U.8.  478), 
riparian  owners  In  South  Carolina  had  made  a  contract  for  a  clear 
passage  through  a  creek  by  the  removal  of  existing  ob*tructlon». 
Later,  the  leglslatiire  of  the  State,  by  virtue  of  It*  broad  authority 
to  make  public  improvements,  and  in  order  to  increaae  the  tax- 
able value  of  the  lowlands  which  would  be  drained,  authorised  tha 
construction  of  a  dam  across  the  creek.  The  Court  euctained  the 
statute  upon  the  ground  that  the  private  Intereet*  were  eubeer- 
vient  to  the  public  right.  The  Cotirt  said  (Id.,  p.  480) :  "  It  U  the 
settled  law  of  this  court  that  the  interdiction  of  statute*  impair- 
ing the  obligation  of  contracts  does  not  prevent  the  State  from 
exercising  such  powers  as  are  vested  In  It  for  the  promotion  of  tha 
commonweal,  or  are  necessary  for  the  general  good  of  the  publi^ 
though  contracts  previously  entered  into  between  Individuals  may 
thereby  be  affected.  This  power,  which  in  It*  various  ramifications 
is  known  as  the  police  power.  Is  an  exercise  of  the  sovereign  right 
of  the  Government  to  protect  the  lives,  health,  morals,  comfort, 
and  general  welfare  of  the  people,  and  U  paramount  to  any  rights 
under  contracts  between  Individuals."  A  statute  of  New  Jersey 
prohibiting  the  transportation  of  water  of  the  State  into  any  other 
State  was  sustained  against  the  objection  that  the  statute  Im- 
paired the  obligation  of  contracts  which  had  been  made  for  ftu-- 
nishlng  such  water  to  persons  without  the  State  {Hudson  Water 
Co.  v.  McCarter.  209  UJS.  349).  Said  the  Court,  by  Mr.  Justice 
Holmes  (id.,  p.  357):  "One  whose  rights,  such  as  they  are.  are 
subject  to  State  restriction,  cannot  remove  them  from  the  power 
of  the  State  by  making  a  contract  about  them.  The  contract  will 
carry  with  It  the  Infirmity  of  the  subject  matter."  The  general 
authority  of  the  legislature  to  regxUate,  and  thus  to  modify,  the 
rates  charged  by  public -service  corporations  affords  another  illiis- 
tration  {Stone  v.  Farmers  Loan  A  Trust  Co..  116  U.S.  807.  325.  326). 
In  Union  Dry  Goods  Co.  v.  Georgia  Public  Service  Corporation 
(248  U.S.  372),  a  statute  fixing  reasonable  rates,  to  be  charged  by 
a  corporation  for  supplying  electricity  to  the  inhabitants  of  a 
city,  superseded  lower  rates  which  had  been  agreed  upon  by  a 
contract  previously  made  for  a  definite  term  between  the  company 
and  a  consumer.  The  validity  of  the  statute  was  sustained.  To 
the  same  effect  are  Producers  Transportation  Co.  v.  Railroad  Com- 
mission (251  UJS.  228,  232) .  and  SuUer  Butte  Canal  Co.  v.  Jtailrood 
Commission  (279  US.  125,  138).  Similarly,  where  the  protective 
power  of  the  State  is  exercised  in  a  manner  otherwise  appropriate 
in  the  regulation  of  a  business  It  Is  no  objection  that  the  per- 
formance of  existing  contracU  may  be  frustrated  by  the  prohibi- 
tion of  injurious  practices.  {Rast  v.  Van  Deman  A  Lewis  Co.. 
240  UJS.  342.  363:  see.  also,  St.  Louis  Poster  Advertising  Co.  v.  St. 
Louis,  249  U.S.  269.  274.) 

The  argument  is  pressed  that  In  the  case*  we  have  cited  the 
obligation  of  contracts  was  affected  only  Incidentally.  Thto  argu- 
ment proceeds  upon  a  misconception.  The  question  is  not 
whether  the  legislative  action  affects  contracts  IncidentaUy,  or 
directly  or  indirectly,  but  whether  the  legislation  is  addressed  to  a 
legitimate  end  and  the  measxires  taken  are  reasonable  and  ap- 
propriate to  that  end.  Another  argument,  which  comes  more 
cloMly  to  the  point,  is  that  the  State  power  may  be  addressed 
directly  to  the  prevention  of  the  enforcement  of  contracts  only 
when  these  are  of  a  sort  which  the  legUlature  in  Its  discretion  may 
denounce  as  being  In  themselves  hostile  to  public  morals,  or 
public  health,  safety  or  welfare,  or  where  the  prohibition  is  merely 
of  injurious  practices;  that  Interference  with  the  enforceoMnt  of 
other  and  valid  contracts  according  to  appropriate  leg^  prooedure. 
although  the  interference  Is  temporary  and  for  a  public  purpoee. 
Is  not  permissible.  This  is  but  to  contend  that  In  the  latter  ease 
the  endls  not  legitimate  in  the  view  that  It  cannot  toe  reconciled 
with  a  fair  interpretation  of  the  constitutional  provtaion. 

Undoubtedly,  whatever  1*  reeerved  of  SUte  Pf»yj«  »J»*  be  con- 
sistent with  the  fair  intent  of  the  constitutional  limiution  ofthat 
power.  The  reserved  power  cannot  be  «»*^**  ■?^*|*.*2J2!72 
^e  limitation,  nor  ta  the  ^i«^*»*^^^JobaMUtx^taJm^^7^ 
reserved  power  In  lU  eesentlal  aspects.  They  must  be  construed 
irSarmony  with  each  other,  Thta  principle  pra<A\»^1  oonstme- 
tloTiSSi  would  permit  the  State  to  wfopt  as  lU  potUw  the  r*- 
Sudlatlon  of  debt*  or  the  destruction  of  contract*  or  tia  dwilal 
ffinlaM  tbenfori  them.  But  it  doe*  not  foUow  ttiat  eood^ttooj 
maynot  arlM  in  which  a  temporary  restraint  of  enforcement  may 

t^^SSiXeni  with  the  •?« *  •^^ J«"S1!L  ^12  rt^*22^ 
orovislon  and  thu*  b*  found  to  be  wtthln  the  range  of  tn«  raaanta 
Kwer  of  th*  SUte  to  protect  the  vital  interwK* ^3tt»#  oommunlttr. 
h  cannot  be  malnUlned  that  tbt  oonetJtutlonal  problWtton  should 
be  so  construed  a*  to  prevent  UmltMl  and  temporary  Interposition* 
with  rSp*ct  to  th*  snforeement  of  contracts  if  made  nieyury  Ig 
a  great  public  calamity  such  a*  ftr*.  Aood^or  earthquake.  (See 
Ameriean  Land  Co.  v.  iweiu.  319  UJI,  47. )  The  reeervatlon  of  BUte 
power  appropriate  to  such  extraordinary  condition*  may  be  d««med 
C^be  as  much  a  part  of  all  contracU,  as  U  the  reservation  of  SUU 
Dower  to  protect  the  public  intereet  in  the  other  situation*  to 
which  we  hav*  referred.    And  if  SUU  power  exlsu  to  give  um- 
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Dorarr  r^Uat  from  the  enforcement  of  eontnets  in  the  prwenoe  of 
dunaten  due  to  phyrtcal  cauaee  ■uch  as  flre.  flood  or  earthquake, 
that  Dowcr  eumot  be  aald  to  be  nonexistent  when  the  urgent 
p^hlkTomtd   demanding   such   relief   U  produce!  by  other   and 

economic  caueee.  ..  .._ _^. 

Whatever  doubt  there  may  have  been  that  the  protectlTe  power 
of  the  SUte.  lt«  police  power,  may  be  exercised— without  violating 
the  true  Intent  of  the  provision  ol  the  Federal  Constitution— In 
dlrecUy  preventing  the  immediate  and  Uteral  enforcement  of  con- 
tractual   obligation*    by    a    temporary    and    conditional    reetralnt. 
where  vital  public  Interests  would  otherwise  suffer,  was  removed 
by  our  decisions  relating  to  the  enforcement  of  provlslona  of  leases 
during  a  period  of  scarcity  of  hoiislng    (Block  v.  Uirah,  256  US. 
135-  Mareua  Brovm  Holding  Co.  v.  Feldman.  256  VB.  170;  Edgar  A. 
Levy  Leasing  Co.  v.   Siegel.  268  UJS.  242).     The  caee  of   Block  v. 
Hirsh.  supra,  arose  In  the  District  of  Coliunbla  and  Involved  the 
due   process  clause   of   the   fifth   amendment.     The   cases   of   the 
Marcus  Brown  Cto.  and  the  Levy  T<ea«lng  Co.  arose  under  legislation 
of  New  York  and  the  constitutional  provision  against  the  Impair- 
ment of  the  obligation  of  contracts  was  Invoked.    The  statutes  of 
Hew  York."  declarlixg  that  a  public  emergency   existed,   directly 
Interfered  with  the  enforcement  of   covenants  for  the  surrender 
gf  the  poMeaslon  of  premises  on  the  expiration  of  leases.    Within 
the   city  of   New   York  and  contiguous  counties,   the   owners   of 
dwellings.  Including  apartment  and  tenement  houses  (but  except- 
tii«    buildings    under    construction    in    September    1920,    lodging 
bouses  for  transients  and  the  larger  hotels) .  were  wholly  deprive*! 
until  November  1.  1923,  of  aU  poasessory  remedies  for  the  purpose 
of  removing  from  their  premises  the  tenants  or  occupants  in  pos- 
•easion  when  the  laws  took  effect  (save  in  certain  speclfled   in- 
stances) providing  the  tenants  or  occupants  were  ready,  able  and 
willing  to  pay  a  reasonable  rent  or  price  for  their  use  and  occupaJ 
Uon   {People  v.  La  Fetra,  230  N.Y.  429,  438;    Levy  Leasing  Co.v 
Siegel    id    634).     In  the  case  of  the  Marcus  Brown  Co.  the  facti 
were  thus  sUted  by  the  Circuit  Court  of  Appeals   (269  Fed.  306 
312)  :  "  •     •     •     the  tenant  defendants  herein,  by  Isw  older  that 
the  State  of  New  York,  became,  at  the   landlord's  option,   tres 
|HMf  III  on  October  1.  1930.     Plaintiff  had  then  found  and  made  i 
contract  with  a  tenant  it  liked  better,  and  had  done  so  befon 
these  statutes  were  enacted.    By  them  plaintiff  U,  after  defendant! 
elected  to  remain  in  possession,  forbidden  to  carry  out  his  bargali 
with  the  tenant  he  chose,  the  obligation  of  the  covenant  for  peace' 
able  surrender  by  defendants  is  impaired,  and  for  the  next  2  yean 
VUdman  et  al.  may,  if  they  like,  remain  in  plalntifTs  apartment 
provided  they  make  good,  month  by  month,  the  allegation  of  theL 
answer,  l.s..  pay  what  '  a  court  of  competent  JxirisdlcUon '  regardi 
M  fair  and  reasonable  compensation  for  such  enforced  use  anc 
occupaney."    Answering   the   contention   that   the   legislation    aii 
thus  applied  contravened  the  constitutional  prohibition,  this  court 
after  referring  to  ito  opinion  in  Block  v.  Hirth.  tupra,  said:  "  Ii 
the  present  ease  more  emphasis  is  laid  upon  the  impairment  a 
the  obligation  of  the  contract  of  the  lessees  to  surrender  posses 
slon  and  of  the  new  lease  which  was  to  have  gone  into  effect  upoi 
October  1  last  year.    But  contracts  are  mads  subject  to  this  exer< 
edas  of  the  power  of  the  State  when  otherwise  Justlftod.  as  we  hav< 
held  this  to  be"   (256  U.8..  p.  198).     This  dedaion  was  foUowe< 
In  the  caae  of  the  Levy  LemHng  Co.,  aupra. 

In  thasn  cases  of  leases,  it  will  be  observed  that  the  relief  affordM 
WM  tempormry  •&<>  conditional;  that  it  was  sustained  because  o 
the  smarfcney  due  to  scarcity  of  housing:   azMl  that  provision 
was  made  for  rsasonable  compensation  to  the  landlord  during  thi  i 
period  ha  was  prevented  from  regaining  possession.    The  cour; 
also  decided  that  while  the  declaration  by  the  legislature  as 
ttaa  existence  of  the  emergency  was  entitled  to  great  respect,  i 
was  not  conclusive;  and.  further,  that  a  law  "  depending  upon  th  i 
•slstence  of  an  emergency  or  other  certain  state  of  facts  to  upboli  i 
11  may  cease  to  ^>erate  if  the  emergency  ceases  or  the  facts  chang  t 
•vm  thoi^  valid  when  pasMd."    It  is  always  open  to  Judicial 
Inquiry  whether  the  exigency  still  exists  upon  which  the  continue  I 
operation  of   the  law  depends.     {ChatUeton  Corporation   v.  Sinlf' 
eteir).  264  U3.  543,  547.  548). 

It  la  manifest  from  this  review  of  o\ir  decisions  that  there  h 
been  a  growing  appreciation  of  public  needs  and  of  the  neoessit  r 
of  nru^tng  ground  for  a  rational  compromise  between  Indlvldui  I 
rights  fnd  public  welfare.  The  settlement  and  consequent  r— ' 
tractioo  of  the  public  domain,  the  pressure  of  a  constantly 
creasing  density  of  pc^iulatlon,  the  interrelation  of  the  activlti 
of  our  people  and  the  complexity  of  our  economic  interests,  havs 
Inevitably  led  to  an  increased  use  of  the  organization  of  society  1 1 
order  to  protect  the  very  bases  of  individual  opportunity.  When  i. 
In  earlier  days,  it  was  thought  that  only  the  concerns  of  indi- 
viduals or  of  rlasifn  were  Involved,  and  that  thoae  of  the  Stat^ 
Itaelf  were  touched  only  remotely.  It  has  later  been  fotuKl  that 
fundamental  interests  oi°  the  State  are  directly  affected;  and  \ 
the  question  is  no  longer  merely  that  of  one  party  to  a  contnut 
as  against  another,  but  of  the  uss  of  reaaonable  means  to  safe- 
guard the  economic  structure  upon  which  the  good  of  all  depend  l 
It  u  no  answer  to  say  that  thU  public  need  was  not  apprehende  1 
a  century  ago.  or  to  insist  that  what  the  provlalaa  at  the  Consti- 
tution meant  to  the  vision  of  that  day  it  must  mean  to  the  visio  i 
of  our  time.  If  by  the  statement  that  what  the  Constitution 
meant  at  the  Uom  of  its  adoption  it  means  today,  it  is  intended 
say  that  the  great  dauses  of  the  Constitution  must  be  confined 
the  interpretation  which  the  framera.  with  the  conditions  and  out- 
look of  their  time,  would  have  placed  upon  themw  the  atatemeut 
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carries  its  own  refutation.  It  was  to  guard  against  such  a  narrow 
conception  that  Chief  Justice  MarshaU  uttered  the  memorable 
warning.  "  We  must  never  forget  that  it  Is  a  constitution  we  are 
expounding"  {McCulloch  v.  Aforyland,  4  Wheat.  316.  407)  a 
constitution  intended  to  endure  lor  ages  to  come.  and.  con- 
sequently, to  be  adapted  to  the  varlotis  crises  of  human  affairs 
(S.,  p.  416).  When  we  are  deaUng  with  the  words  of  the  Constltu- 
Uon,  said  this  Court  in  Missoun  v.  Holland  (252  US.  416  433), 
"  We  must  realize  that  they  have  caUed  Into  life  a  being  the  de- 
velopment of  which  could  not  have  been  foreseen  completely  by 
the  most  gifted  of  its  begetters.  •  •  •  The  case  before  us  must 
be  considered  in  the  light  of  our  whole  experience  and  not  merely 
in  that  of  what  was  said  a  hundred  years  ago." 

Nor  is  it  helpful  to  attempt  to  draw  a  fine  distinction  between 
the  Intended  meanlno:  of  the  words  of  the  Constitution  and  their 
intended  application."  When  we  consider  the  contract  clause  and 
the  decisions  which  have  expounded  It  In  harmony  with  the 
essential  reserved  power  of  the  States  to  protect  the  security  ol 
their  peoples,  we  find  no  warrant  for  the  conclusion  that  the 
claxise  has  been  warped  by  these  decisions  from  Its  proper  signlfl- 
cance  or  that  the  founders  of  our  Government  would  have  Inter- 
preted the  clause  differently  had  they  had  occasion  to  assume 
that  responsibility  In  the  conditions  of  the  later  day.  The  vast 
body  of  law  which  has  been  developed  was  unknown  to  the 
fathers  but  It  is  believed  to  have  preserved  the  essential  content 
and  the  spirit  of  the  Constitution.  With  a  growing  recognition 
of  public  needs  and  the  relation  of  Individual  right  to  public 
security,  the  court  has  sought  to  prevent  the  perver.'jlon  of  the 
clause  through  Its  use  as  an  Instrument  to  throttle  the  capacity 
of  the  States  to  protect  their  fundamental  Interests.  This  develop- 
ment Is  a  growth  from  the  seeds  which  the  fathers  planted.  It 
Is  a  development  forecast  by  the  prophetic  words  of  Justice 
Johnson  in  Ogden  v.  Saunders,  already  quoted.  And  the  germs 
of  the  later  decisions  arc  found  In  the  early  cases  of  the  Charles 
River  Bridge  and  the  West  River  Bridge,  supra,  which  upheld  the 
public  right  against  strong  Insistence  upon  the  contract  clause. 
The  principle  of  this  development  is.  as  we  have  seen,  that  the 
reservation  of  the  reasonable  exercise  of  the  protective  power  of 
the  State  is  read  Into  all  contracts  and  there  Is  no  greater  reason 
for  refusing  to  apply  this  principle  to  Minnesota  mortgages  than 
to  New  York  leasee. 
Applying  the  criteria  established  by  our  decisions  we  conclude: 
1.  An  emergency  existed  In  Minnesota  which  fumLshed  a  proper 
occasion  for  the  exercise  of  the  reserve  power  of  the  State  to 
protect  the  vital  interests  of  the  community.  The  declarations 
of  the  existence  of  this  emergency  by  the  legislature  and  by 
the  Supreme  Court  of  Minnesota  cannot  be  regarded  as  a  sub- 
terfuge or  as  lacking  In  adequate  basis  {Block  v.  Hirsh.  stipra) . 
The  flnriing  of  the  legislature  and  State  court  has  support  In  the 
facU  of  which  we  take  Judicial  notice  (ittc^toon,  T.  «fr  S.  F.  Ry. 
Co.  V.  United  States,  284  UB.  248,  260).  It  Is  futUe  to  attempt  to 
make  a  comparative  estimate  of  the  seriousness  of  the  emergency 
shown  in  the  leasing  cases  from  New  York  and  of  the  emergency 
disclosed  here.  The  particular  facts  differ,  but  that  there  were  in 
Minnesota  conditions  urgently  demanding  relief,  if  power  existed 
to  give  it,  is  beyond  cavil.  As  the  Supreme  Court  of  Minnesota 
said,  the  economic  emergency  which  threatened  "  the  loss  of 
homes  and  lands  which  furnish  those  in  possession  the  necessary 
shelter  and  means  of  subslstexMse  "  was  a  '  potent  cause  "  for  the 
enactment  of  the  statute. 

3.  The  legislation  was  addressed  to  a  legitimate  end,  that  is, 
the  legislation  was  not  for  the  mere  advantage  of  particular 
individuals  but  for  the  protection  of  a  basic  interest  of  society. 

8.  In  view  of  the  nature  of  the  contracts  in  question— mort- 
gitges  of  unquestionable  validity — the  relief  afforded  and  Justi- 
fied by  the  emergency.  In  order  not  to  contravene  the  constitu- 
tional provision,  could  only  be  of  a  character  appropriate  to  that 
emergency  and  could  be  granted  only  upon  reasonable  conditions. 

4.  The  conditions  upon  which  the  period  of  redemption  is  ex- 
tended do  not  appear  to  be  unreasonable.  The  initial  extension  of 
the  time  of  redemption  for  30  days  from  the  approval  of  the  act 
was  obviously  to  give  a  reasonable  opportunity  for  the  authorized 
application  to  the  court.  As  already  noted,  the  Integrity  of  the 
mortgage  Indebtedness  Is  not  Impaired;  Interest  continues  to  run; 
the  validity  of  the  sale  and  the  right  of  a  mortgagee-purchaser  to 
title  or  to  obtain  a  deficiency  Judgment,  If  the  mort:^a';or  falls  to 
redeem  within  the  extended  period,  are  maintained;  and  the  con- 
ditions of  redemption.  If  redemption  there  be,  stand  as  they  were 
under  the  prior  law.  The  mortgagor  during  the  extended  period 
Is  not  ousted  from  possession,  but  he  must  pay  the  rental  value 
of  the  premises  as  ascertained  in  Judicial  proceedings  and  this 
amount  is  applied  to  the  carrying  of  the  property  and  to  Interest 
upon  the  Indebtedness.  The  mortgagee-purchaser  during  the  time 
that  he  cannot  obtain  possession  thus  Is  not  left  without  com- 
pensation for  the  withholding  of  possession.  Also  Important  Is  the 
fact  that  mortgagees,  as  Is  shown  by  official  reports  of  which  we 
may  take  notice,  are  predominantly  corporations,  such  as  Insurance 
companies,  banlcs,  and  Investment  and  mortgage  companies.** 
Tltese,  and  such  Individual  mortgagees  as  are  small  investors,  are 
not  seeking  homes  or  the  opportunity  to  engage  In  farming.  Their 
chief  concern  Is  the  reasonable  protection  of  their  invustment 
eecurlty.  It  does  not  matter  that  there  are.  or  may  be.  Individual 
cases  of  another  aspect.  The  legislature  was  entitled  to  deal  with 
the  general  or  typical  situation.    The  relief  afforded  by  the  statute 

>*  Department  of  Agriculture,   Technical   Bulletin  No.  288.  Feb. 
1932.  pp.  22.  23;  Yearbook.  Department  of  Agriculture,  1932,  p.  913. 
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has  regard  to  the  Interest  of  mortgagees  as  well  as  to  the  interest 
of  mortgagors.  The  legislation  seeks  to  prevent  the  Impending 
ruin  of  both  by  a  considerate  measure  of  relief. 

In  the  absence  of  legislation,  courts  of  equity  have  exercised 
Jurisdiction  In  suits  for  the  foreclosure  of  mortgages  to  flx  the 
time  and  terms  of  sale  and  to  refuse  to  confirm  sales  upon 
equitable  grounds  where  they  were  found  to  be  unfair  or  Inade- 
quacy of  price  was  so  gross  as  to  shock  the  conscience."  The 
•'  equity  of  redemption  "  Is  the  creature  of  equity.  While  courts 
of  equity  could  not  alter  the  legal  effect  of  the  forfeiture  of  the 
estate  at  common  law  on  breach  of  condition,  they  succeeded, 
operating  on  the  conscience  of  the  mortgagee.  In  maintaining 
that  It  was  unreasonable  that  he  should  retain  lor  his  own  benefit 
what  was  Intended  as  a  mere  security;  that  the  breach  of  condi- 
tion was  In  the  nature  of  a  penalty,  which  ought  to  be  relieved 
against,  and  that  the  mortgagor  had  f.n  equity  to  redeem  on 
I>ayment  of  principal.  Interest,  and  costs,  notwithstanding  the 
forfeiture  at  law.  This  principle  of  equity  was  victorious  against 
the  strong  opposition  of  the  common-law  Judges,  who  thought 
that  by  "  the  growth  of  equity  on  equity  the  heart  of  the  common 
law  Is  eaten  out."  The  equitable  principle  became  firmly  estab- 
lished and  Its  application  could  not  be  frustrated  even  by  the 
engagement  of  the  debtor  entered  into  at  the  time  of  the  mort- 
gage, the  courts  applying  the  equitable  maxim  "  once  a  mortgage, 
always  a  mortgage,  and  nothing  but  a  mortgage."  *»  Although  the 
courts  would  have  no  authority  to  alter  a  statutory  period  of  re- 
demption, the  legislation  In  question  permits  the  courts  to  extend 
that  period  within  llmlU  and  up>on  equitable  terms,  thus  providing 
a  procedure  and  relief  which  are  cognate  to  the  historic  exercise  of 
the  equitable  Jurisdiction.  If  It  be  determined,  as  It  must  be,  that 
the  contract  clause  Is  not  an  absolute  and  utterly  unqualified 
restriction  of  the  State's  protective  power,  this  legislation  Is  clearly 
so  reasonable  as  to  be  within  the  legislative  competency. 

5.  The  legislation  is  temporary  in  operation.  It  Is  limited  to  the 
exigency  which  called  It  forth.  While  the  postponement  of  the 
period  of  redemption  from  the  foreclosure  sale  Is  to  May  1,  1935, 
that  period  may  be  reduced  by  the  order  of  the  court  under  the 
statute,  In  case  of  a  change  in  circumstances,  and  the  operation  of 
the  statute  Itself  could  not  validly  outlast  the  emergency  or  be  so 
extended  as  virtually  to  destroy  the  contracts. 

We  are  of  the  opinion  that  the  Minnesota  statute  as  here  applied 
does  not  violate  the  contract  clause  of  the  Federal  Constitution. 
Whether  the  legislation  is  wise  or  unwise  as  a  matter  of  policy  is 
a  question  with  which  we  are  not  concerned. 

What  has  been  said  on  that  point  Is  also  applicable  to  the  con- 
tention presented  imder  the  due  process  clause  (Block  v.  Hirah, 
aupra ) . 

Nor  do  we  think  that  the  statute  denies  to  the  appellant  the 
equal  protection  of  the  laws.  The  classification  which  the  statute 
makes  cannot  be  said  to  be  an  arbitrary  one  {Magoun  v.  /IM»iot» 
Trust  &  Savings  Bank.  170  UJS.  283;  Clark  v.  Titusville.  184  VS. 
32^;  Quong  Wing  v.  Kirkendall,  223  UJS.  59;  Ohio  Oil  Co.  V.  Conway, 
281  UJ3.  146;  Sprolea  v.  Binford,  286  U.S.  374). 

The  Judgment  of  the  Supreme  Coiut  of  Minnesota  Is  afOrmed. 

Judgment  affirmed. 

SxTPBCMS  CouxT  or  TBI  UwrrKD  STATSa 
No.  370.— October  Term,  1033 

HOME  Btrn.DTWO  *  LOAlf  ASSOCIATION,  ATPCLLAirT,  V.  JOHN  R.  MLASMOKLL 
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ootrsT  or  the  statb  or  Minnesota 

^Jan.  8,  1934] 

Mr.  Justice  Sutherland,  dissenting. 

Pew  questions  of  greater  moment  than  that  Just  decided  have 
been  submitted  for  Judicial  inquiry  during  this  generation.  He 
simply  closes  his  eyes  to  the  necessary  Implications  of  the  de- 
cision who  falls  to  see  in  it  the  potentiality  of  future  gradtial 
but  ever-advancing  encroachments  upon  the  sanctity  of  private 
and  public  contracts.  The  effect  of  the  Minnesota  legislation, 
though  serious  enough  in  Itself,  is  of  trivial  significance  com- 
pared with  the  far  more  serious  and  dangerous  inroads  upon  the 
limitations  of  the  Constitution  which  are  almost  certain  to  ensue 
as  a  consequence  naturally  following  any  step  beyond  the  bound- 
aries fixed  by  that  instrument.  And  those  of  us  who  are  thus 
apprehensive  of  the  effect  of  this  decision  would,  in  a  matter 
so  important,  be  neglectful  of  otir  duty  should  we  fall  to  spread 
upon  the  permanent  records  of  the  Covut  the  reasons  which  move 
us  to  the  opposite  view. 

A  provision  of  the  Constitution,  it  Is  hardly  necessary  to  say, 
does  not  admit  of  two  distinctly  opposite  interpretations.  It  does 
not  mean  one  thing  at  one  time  and  an  entirely  different  thing 
at  another  time.  If  the  contract-impairment  clause,  when  framed 
and  adopted,  meant  that  the  terms  of  a  contract  for  the  payment 
of  money  could  not  be  altered  in  Invltum  by  a  State  statute  en- 


^Orafjam  v.  Burgeaa  (117  VB.  180.  191,  192);  Schroeder  v.  Young 
(161  UJS.  334,  337);  Ballentyne  v.  Smith  (205  UJS.  286.  290); 
HotoeU  V.  Baker  (4  Johns,  ch.  118.  121);  GUbert  v.  Haire  (43  Mich. 
283.  286);  LitteU  v,  Zuntz  (2  Ala.  256,  260,  262);  Insurance  Co.  v. 
Stegink  (106  Kans.  730);  Strong  v.  Smith  (68  N  J.Bq.  650,  663); 
compare  Suring  State  Bank  v.  Gieae   (346  N.W.   (Wis.)   666). 

"See  Coote's  Law  of  Mortgages.  8  ed..  vol.  1,  pp.  11.  12;  Jones 
on  Mortgages.  8  ed.,  vol.  1,  sees.  7,  8;  Lang  ford  v.  Barnard,  Tot- 
hiU  (134,  temp.  Ells):  Emmanuel  College  v.  Evans  (1  Rep.  in  ch. 
10.  temp.  car.  I);  Roscarrick  v.  Barton  (1  Ca.  In  ch.  217);  Noakes 
V.  Rice  (1902),  (A.C.  24,  per  Lord  Macnagllten);  Fairckmgh  v. 
Swan  Brewery  (81  VJ.P.C.  307). 


acted  for  the  relief  of  hardly  presaed  debtors  to  tbs  and  and  with 
the  effect  of  postponing  payment  or  enforcement  during  and  be- 
cause of  an  economic  or  financial  emergency.  It  is  but  to  stata 
the  obvious  to  say  that  it  means  the  same  now.  This  vlaw.  n* 
once  so  rational  in  its  application  to  the  written  word,  and  so 
necessary  to  the  stobility  of  constitutional  prinelplea.  though 
from  time  to  time  challenged,  haa  never,  unleas  recently,  been  put 
within  the  realm  of  doubt  by  the  dectsiona  of  this  Court.  The 
true  rule  was  forcefully  declared  in  Ex  parts  MUUgan  (4  Wall.  3. 
120-121).  in  the  face  of  circumatanoaa  at  national  peril  and  puUlo 
unrest  and  disturbance  far  greater  than  any  that  ezlat  today.  In 
that  great  case  this  Court  said  that  the  provialona  of  the  Consti- 
tution there  under  consideration  had  been  expreaaed  by  our  an- 
cestors In  such  plain  English  words  that  it  would  aa«a  the  !■••- 
nuity  of  man  could  not  evade  tham,  Imt  that  aft«r  the  lapaa  ol 
more  than  70  years  they  were  sought  to  be  avf^ded.  "  Tboaa 
great  and  good  men  ",  the  Court  said,  "  foreaaw  that  trouhtous 
times  would  ariae,  when  rulers  and  people  would  haeama  restlv« 
under  reatraint,  and  seek  by  sharp  and  decisive  meaaurea  to  ac- 
complish ends  deemed  Just  and  proper;  and  that  the  princlidas 
of  constitutional  liberty  would  be  in  peril,  unleas  aetabuahed  by 
irrepealable  law.  The  history  of  the  world  had  taught  them  that 
what  was  done  In  the  past  might  be  attempted  in  the  future."'' 
And  then,  in  words  the  power  and  truth  of  which  have  beeoma 
increasingly  evident  with  the  lapse  of  time,  there  was  laid  down 
the  rule  without  which  the  Constitution  woxild  cease  to  be  the 
"supreme  law  of  the  land",  binding  equaUy  upon  governments 
and  governed  at  all  times  and  under  all  circumstances,  and  be- 
come a  mere  collection  of  political  maxims  to  be  adhered  to  or 
disregarded  according  to  the  prevailing  Sbntlment  or  the  legisla- 
tive and  Judicial  opinion  in  respect  of  the  suppoaed  necessities  of 
the  hour: 

"  The  Constitution  of  the  United  SUtea  is  a  law  for  rulers  and 
people,  equally  in  war  and  in  peace,  and  covers  with  the  shield  of 
its  protection  all  classes  of  men,  at  all  times,  and  under  all  cir- 
cumstances. No  doctrine,  involving  more  pernicious  oonsequences, 
was  ever  invented  by  the  wit  of  man  than  that  any  of  its  provi- 
sions can  be  suspended  during  any  of  the  grei.t  exigencies  of  gov- 
ernment.   Such  a  doctrine  leads  directly  to  anarchy  or  despotism. 

Chief  Justice  Taney,  In  Dred  Seott  v.  Sandford  (19  How.  SOS. 
426),  said  that  while  the  Constitution  remains  unaltered  it  must 
be  construed  now  as  it  was  understood  at  the  time  of  its  adoption; 
that  it  is  not  only  the  same  In  words  but  the  same  in  meaning. 
"  and  as  long  as  It  continues  to  exist  in  its  present  form,  it  speaks 
not  only  in  the  same  words,  but  with  the  same  meaning  and 
intent  with  which  it  spoke  when  it  came  from  tha  hands  of  Its 
framers,  and  was  voted  on  and  adopted  by  tha  people  of  the 
United  States.  Any  other  rule  of  construction  wotild  abrogate  tha 
Judicial  character  of  this  court,  and  make  it  the  mere  reflex  of  tha 
popular  opinion  or  passion  of  the  day."  And  in  South  Carolina  ▼. 
United  Statea  (109  U.S.  487,  448-449).  In  an  oplxUon  by  Ifc.  Justloa 
Brewer,  this  Court  quoted  these  words  with  approral  and  said: 

"  The  Constitution  is  a  written  instnmient.  As  such  Its  mean- 
ing does  not  alter.  That  which  It  meant  whan  adopted  It  means 
now.  •  •  •  Those  things  which  are  within  Its  granto  of  powsr. 
as  those  grants  were  understood  when  made,  are  still  within  them, 
and  those  things  not  within  tham  remain  still  sxeludad." 

The  words  of  Judge  Campbell,  speaking  for  tha  Suprems  Ootirt 
of  Michigan  in  TwtteheU  ▼.  Blodgett  (13  Mich.  137.  189-140).  art 
peculiarly  apposite.  *'  But  It  may  easily  happan  ".  bs  said,  "  that 
specific  provisions  may.  in  unforeseen  amerganclas,  tturn  out  to 
have  been  inexpedient.  Thla  does  not  maks  thsas  proirtsions  any 
less  binding.  Constitutions  cannot  be  chanfsd  by  arents  alona. 
They  remain  binding  as  tha  seto  of  tha  paopla  In  thslr  sovwslgB 
capacity,  as  the  framers  of  forsmment,  tintll  ttaay  ars  amandad 
or  abrogated  by  tha  action  preacrlbad  by  tha  authority  which 
created  them.  It  U  not  competent  for  any  department  of  tha 
Government  to  change  a  constitution,  or  declare  It  ehangad,  singly 
because  it  appears  ill-adapted  to  a  new  stata  of  thlnss. 

"  •  •  •  Restrictions  have,  it  is  true,  been  found  more  llkaly 
than  grants  to  be  unsultad  to  unforsaasn  dreumstanoea  •  •  •. 
But  where  evils  arise  from  the  application  of  such  regulations, 
their  force  cannot  be  denied  or  evaded;  and  the  remedy  consists 
in  repeal  or  amendment,  and  not  in  false  oonstmctiona." 

The  provisions  of  tha  Federal  Constitution,  tmdoubtedly.  are 
pliable  in  the  sense  that  in  appropriate  cases  they  have  the  ca- 
oadty  of  bringing  within  their  grasp  every  new  condition  which 
fSSe  within  their  meaning.*  But,  their  meaning  Is  changeless; 
it  is  only  their  appUcatlon  which  is  extensible.  (See  South  Caro- 
lina V.  United  States,  aupra.  pp.  44*^449.)  Constitutional  granta 
of  power  and  restrictions  upon  the  exerelse  of  power  srs  not 
flexible  as  the  doctrines  of  the  common  Uw  are  fl^bte.  Tbam 
doctrines,  upon  the  principles  ai  the  common  law  itsalf,  modUy 
or  abrogate  themselves  whenever  thay  are  or  whenever  thoy  be- 
come n^lnly  vinstilted  to  different  or  changed  oondlttona.  Funk 
r  United  States  (—  UJB.  — ) .  decided  December  11.  198S.    Tha  dls- 


» In  such  cases  it  Is  no  more  neoeaaary  to  modify  ccmstltutional 
rules  to  govern  new  conditions  than  it  is  to  ersate  new  words  to 
describe  them.  The  commerce  cUuae  la  a  good  example.  Whan 
that  was  ad<x>ted  lU  aiH>lication  was  neoeeaarUy  confined  to  tha 
rejrulatlon  of  the  primitive  methods  of  tranqxirUtlon  then  em- 
ployed; but  railroads,  automobllea.  and  aircraft  automatlcaUy  ware 
brought  within  the  scope  and  subject  to  the  tenna  of  the  com- 
merce elauae  the  moment  theae  new  means  of  transportatioii  earns 
Into  existenoe,  Jiist  as  they  ware  at  once  brought  within  the  " 
ing  o<  tha  woe*  "  cairlar  ",  as  defknad  by  the  dictlonartaa 
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'•Law*  of  18a0  (N.T.).  cb*.  942-M7.  951. 


I  1S32.  pp.  22.  23;  Yearbook.  Department  of  Agriculture,  1932.  p.  913. 


i\j,  Mfxnp.  car.  *;,    nuai^uiimn.   *.  t»i»i  n^i»    \.»   v^—  »"  ~- 

V.  Rice    (1902).    (A.C.  24,   per   Lord  Macniigl1t«in); 
Swan  Brewery  (81  LJJ>.C.  207). 


Fairclough  v. 


Into  exlstenoe,  Jurt  m  tl»«y  w«n»  »t  onoa  brougnt  wiuunuu 
^S^w^  "cairtar".  m  dcflsMl  by  tb*  dicUooMlv. 
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ttnetton  ia  deuty  potnted  oat  by  Jodge  Cooley  (1  Oo«»tttutkM»l 

Llinltatkm*.  ttb  ed.,  124)  :  ^ 

"A  prlnctpaa  ftbare  of  the  ben^ts  expected  fra«n  written  eonsu- 
tutlooa  would  be  lort  If  tbe  rule*  they  ertabllshed  were  so  flexible 
••  to  bend  to  drcuaortances  or  be  modifled  by  public  opinion.  It 
!•  with  special  r«ference  to  the  rarying  mooai  of  pubUc  optnlon, 
and  with  a  view  to  putting  the  fundamentals  of  government  be- 
yond their  control,  that  these  InstrumenU  are  framed;  and  thsre 
can  be  no  such  steady  and  ImperoepUble  change  to  their  rulse  as 
Inheres  In  the  pclnctples  of  the  common  law.  These  benefloent 
pi^xitTM  of  the  common  law  which  guard  person  and  propvty  have 
grown  and  expanded  untU  they  mean  TasUy  more  to  us  than  they 
did  to  ova  minsifisii  and  are  more  minute,  particular,  andper- 
vadlng  In  their  protections:  and  we  may  conftdently  look  forward 
In  the  future  to  still  further  modlflcattons  In  the  dlrsctkm  of  tan- 
prorement.  PubUc  sentlrjent  and  aeUon  effect  such  changes,  and 
the  courts  recognlae  them:  but  a  court  or  legislature  wblefa  should 
allow  a  chaise  In  public  sentiment  to  Inflwence  tt  In  giving  to  a 
written  constitution  a  construction  not  warranted  by  the  Inten- 
tion of  its  founders,  would  be  Justly  chargeable  with  reckless  dis- 
regard of  cAdal  oath  and  public  duty:  aiul  If  Its  course  could 
fcff^y^K  a  ptecedcnt.  these  Instrunaente  would  be  of  tittle  a-vall. 
•  *  •  What  a  court  Is  to  do.  therefore.  Is  to  declare  the  law  as 
written,  IcaTtng  it  to  the  people  themselves  to  make  such  changes 
t»  new  drcumstaaeeB  may  require.  Ths  meaning  of  the  ConstltU' 
tkm  Is  fixed  when  it  U  adopted,  and  it  Is  not  different  at  any  sub- 
seqtient  ttoM  when  a  court  has  occasion  to  pass  upon  tt." 

The  whole  aim  of  construction,  as  apphied  to  a  proyislon  of 
the  Constitution.  Is  to  dtocorer  the  meaning,  to  ascertain  and  glvfl 
effect  to  the  Intent,  of  Its  framers  and  the  people  who  adopted  11 
{Lake  Coitntf  v.  RoUms.  130  US.  M2.  870).  Tbe  necessities  which 
gave  rise  to  the  provision,  the  controversies  which  preceded,  aa 
well  as  the  conflicts  <rf  (pinion  which  were  settled  by  Its  adoption, 
are  matters  to  be  considered  to  enable  us  to  arrive  at  a  correct  re-j 
suit  (KmmUon  v.  Mome.  178  VS.  41.  9S).  The  history  of  th< 
tiT^—  the  stete  at  things  existing  when  the  provision  was  frame<J 
and  adopted,  should  be  looked  to  In  order  to  ascertain  the  mlschlel 
and  the  remedy  (Rhode  laland  v.  Mms»mchu9etts.  12  Pet.  657.  723 
Cm<f  ▼.  MiMmurt.  4  Pet.  410.  431-432).  As  nearly  as  possible  w< 
should  place  ourselves  in  the  condition  of  those  who  franied  an* 
adopted  It  («i  part*  Bain,  121  US.  1.  12).*  And  If  the  raeanlnf 
be  at  an  doubtful,  the  doubt  should  be  resolved,  wherever  reason- 
ably poaslble  to  do  so.  In  a  way  to  forward  the  evident  purpos* 
with  which  the  provision  was  adopted  (Maxwell  v.  Dow,  176  TJS 
881.  802;  Jarrolt  v.  ifoberly.  103  V3.  580.  586). 

Axx  application  of  these  principles  to  the  question  under  review 
removes  any  doubt.  If  otherwise  there  would  be  any,  that  the  con- 
tract-impairment clause  denies  to  the  several  States  the  power  Ui 
mitigate  hard  consequences  resulting  to  debtors  from  flnanclal  (X 
erorvo^*^  exigencies  by  an  Impainnent  of  the  obligation  of  con- 
tracts of  Indebtedness.  A  candid  consideration  of  the  history  anc 
circumstances  which  led  up  to  and  accompanied  the  framing  anc 
adoption  of  thU  clause  will  demonstrate  conclusively  that  It  wa< 
framed  and  adopted  with  the  specific  and  studied  purpose  of  pre- 
venting legislation  designed  to  relieve  debtors  especially  in  tlm< 
of  financial  distress.  Indeed,  it  is  not  probable  that  any  other 
purpose  was  definitely  In  the  minds  of  those  who  composed  th( 
framers'  convention  or  the  ratifying  Stete  conventiwis  which  fol 
lowed,  although  the  restriction  has  been  given  a  wider  applicatiot 
upon  prlXKlples  clearly  ststed  by  Chief  Justice  Marshall  In  thd 
Dartmouih  College  case  (4  Wheat.  518,  644-645). 

Folloa'lng  the  Revolution,  and  prior  to  the  adoption  of  th<  i 
Constitution,  the  American  people  found  themselves  in  a  greatl; 
bnpoverlahed  condition.  Their  commerce  had  been  well-nigh  an 
nlMlated.  They  were  not  only  without  liucurles,  but  In  great  de ' 
gree  were  destitute  of  the  ordinary  comforte  and  necessities  of  life. 
In  these  drcunkstanoes  they  Incurred  Indebtedness  In  the  purchaa  i 
of  Imported  goods  and  otherwise  far  beyond  their  capacity  to  paj . 
Ftom  this  situation  there  arose  a  divided  sentiment.  On  the  onu 
baxul,  an  exact  observance  of  public  and  private  engagemente  wa> 
Inaietently  urged.  A  violation  of  the  faith  of  the  Nation  or  thi) 
pledges  or  tbe  private  individual,  it  was  insisted,  was  equally  for 
^4>V^  \ff  Om  principles  of  moral  Justice  and  of  sound  policj. 
Individual  dlstreaa.  It  was  urged,  shoold  be  alleviated  only  by  in ' 
tfustry  and  frugality,  not  by  relaxation  of  law  or  by  a  sacrifice  o '. 
tbe  rlghte  of  others.  Indiscretion  or  Imprudence  was  not  to  b ' 
relieved  by  legislation,  but  restrained  by  the  conviction  that  a  fuJ  [ 
oompllanoe  with  eontracte  would  be  exacted.  On  the  other  banc , 
tt  was  Insisted  that  the  case  of  the  debtor  should  be  viewed  wit]  i 
tenderness;  and  efforte  were  constantly  directed  toward  relievln  \ 
him  from  an  exact  compliance  with  his  contract.  As  a  resul  • 
of  the  latter  view,  Stete  laws  were  passed  suspending  the  col- 
lection of  debte.  remitting  or  suspending  the  coQectlen  of  taxes, 
providing  for  the  emission  of  paper  money,  delaying  legal  pro- 
eeedlnga.  ete.  Tliere  followed,  as  there  must  always  follow  froii 
auch  a  course,  a  long  trail  of  UIs,  one  of  the  direct  consequence  s 
being  a  loss  of  confidence  In  the  Government  and  to  the  goo  I 
faith  of  the  people.  Bonds  of  men  whose  ability  to  pay  their  debt  s 
was  unquestionable  could  not  be  negotiated  except  at  a  dlscoun  i 
of  SO.  40.  or  80  percent.  Real  property  oouM  be  sold  only  at  » 
ruinous  loaa.  Debtors,  instead  of  seeking  to  meet  their  obUgatlor  i 
by  painful  MTort,  by  todustry  and  economy.  iMgan  to  reaC  thel  r 
hopes  entirely  uptm  legislative  Interferezkoe.  "nw  luipuasfbUtty  o  r 
payment  of  pubtte  or  private  debte  was  widely  asserted,  and  lii 
seoae  inatanoea  tbreate  were  made  of  sospendlag  the  adialwtatra  ■ 
tlon  at  Jnstlce  by  vtolenoe.  Tbe  circulation  of  depieciated  cunenc  r 
Reeentment  against  lawyers  and  eoorU  ws  i 
to  many  instances  tbe  courae  of  the  law  wa  i 
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their  duty  by  popular  and  tmnultnous  sasemblages.  This  state 
of  things  alarmed  all  thoughtfxd  men.  and  led  them  to  seek  aomo 
effective  remedy  (MarshaU.  Life  of  Washington  (1807),  vol.  5,  py. 

88-131). 

That  this  brief  outline  of  the  situation  Is  entirely  aoctirate  la 
borae  out  by  all  contemporaneous  history,  as  well  as  by  writers  of 
dlatlnctlon  of  a  later  polod.'     (Compare  Edwardt  v.  Kearzejf.  M 

*Thua  ilcMaater  (History  of  the  People  of  the  United  States, 
vol.  1,  p.  436),  after  referring  to  the  conditions  in  Rhode  Island, 
where  "the  bonds  of  society  were  dissolved  by  paper  money  and 
tender  laws";  in  New  Jersey,  where  the  people  nailed  up  the 
doors  of  their  court  hovtses;  in  Virginia,  where  the  debtors  "  sei 
flte  to  theirs  In  order  to  stop  the  course  of  Justice  ",  says: 

"  The  newspapers  were  full  of  bankrupt  notices.  The  farmers' 
taxes  amounted  to  near  the  rent  of  their  farms.  Mechanics 
wandered  up  and  down  the  streets  of  every  city  destitute  of  work. 
Ships,  sbut  out  from  every  port  of  Europe,  lay  rotting  in  the 
harbors  " 

Cliannlng  (History  of  the  United  Stetea,  vol.  8.  pp.  410-411, 
48S-483)   paints  this  graphic  picture  of  the  situation: 

"Nowhere  was  the  immediate  prospect  more  gloomy  than  tn 
South  Carolina.  •  •  •  In  Massschusette,  at  the  other  end 
of  the  line,  the  case  was  as  bad.  If  not  worse  •  •  •  the 
leeouroes  of  New  England  were  Insufflclent  to  pay  even  what  was 
then  owing.  The  case  of  New  York  was  even  more  desperate,  and 
for  tbe  moment  Philadelphia  alone  seemed  prosperous,  for  the 
wastage  of  the  later  years  ot  the  war  had  been  severely  felt  In 
Virginia.     •     •     • 

"  •  •  •  Virginia  was  honeycombed  with  debt.  •  •  • 
••  In  South  Carolina  the  planters  were  even  more  heavily  In 
ilebt.  •  •  •  The  case  of  Thomas  Bee  is  to  the  point.  His 
creditors  had  secured  executions  against  him;  the  sheriff  had 
seized  his  property  and  had  sold  it  at  one  thirteenth  of  what  it 
would  have  brought  at  private  sale  in  ordinary  times." 

Nevlns  (The  American  States  During  and  After  the  Revolution. 
p.  536)  says: 

"  The  town  of  Greenwich  computed  that  d\irlng  each  of  the 
5  years  preceding  1786  the  farmers  had  paid  In  taxes  the  entire 
rental  value  of  their  land." 

John  Flake  (The  Critical  Period  of  American  History,  8th  ed., 
pp.  175.  180)  thtis  describes  conditions: 

"  •  •  •  about  the  market-places  men  spent  their  time 
angrily  dlscxissing  politics,  and  scarcely  a  day  passed  without 
stieet  fights,  which  at  times  grew  into  rlote.  In  the  country,  too, 
no  less  than  In  the  cities,  the  goddess  of  discord  reigned.  The 
farmers  determined  to  starve  the  city  people  into  submission, 
and  they  entered  Into  an  agreement  not  to  send  any  produce  into 
the  cities  until  the  merchants  should  open  their  shops  and  begin 
selling  their  goods  for  paper  (money)  at  IM  face  value  •  •  • 
the  farmers  threw  away  their  milk,  used  their  com  for  fuel,  and 
let  their  apples  rot  on  the  ground.     •     •     • 

"  •  •  •  the  courts  were  broken  up  by  arTH.-sl  mobs.  At  Con- 
cord one  Job  Shattuck  brought  several  hundr-d  armed  men  into 
the  town  and  surrounded  the  courthouse,  while  li»  a  fierce  harangue 
he  declared  that  the  time  had  come  for  wiping  out  all  debts." 

Dr.  David  Ramsay  (History  of  the  United  States.  2d  ed..  1818. 
vol.  3,  pp.  46-47),  a  Member  of  the  old  Congress  under  the  Con- 
federation, and  who  lived  In  the  midst  of  the  events  of  which  he 
speaks,  says: 

"  The  nonpayment  of  public  debts  sometimes  Inferred  a  neces- 
sity, and  always  furnished  an  apology  for  not  discharging  private 
contracts.  Confidence  between  man  and  man  received  a  deadly 
wound.  Public  faith  being  first  violated,  private  engagements  lost 
much  of  their  obligatory  fca^:e.     •     •     • 

"  Prom  the  combtoed  operation  of  these  causes  trade  languished; 
credit  expired;  gold  and  silver  vanished;  and  real  property  was 
depreciated  to  an  extent  equal  to  that  of  the  depreciation  of  con- 
ttoental  money.     •     •     •  •• 

And,  finally,  George  Tlcknor  Curtis,  in  his  History  of  the  Origin, 
Formation,  and  Adoption  of  the  Constitution  of  the  United  Stetes 
(vol.  1,  p.  332-333)  : 

"All  contemporary  evidence  assures  us  that  this  (1783  to  1787) 
was  a  period  of  great  pecuniary  distress,  arising  from  the  deprecia- 
tion of  the  vast  quantities  of  paper  money  Issued  by  the  Federal 
and  State  governments;  from  rash  speculations:  from  the  un- 
certain and  fiuct listing  condition  of  trade:  and  from  the  great 
amount  of  foreign  goods  forced  into  the  country  as  soon  as  Ite 
porte  were  opened.  Naturally,  in  such  a  st.ate  of  things,  the 
debtors  were  disposed  to  lean  in  favor  of  those  systems  of  govern- 
ment and  legislation  which  would  tend  to  relieve  or  postpone  tbe 
payment  of  their  debts:  and  as  such  relief  could  come  only  from 
tbelr  Stete  govcnmients,  they  were  naturally  the  friends  of  Stete 
rights  and  State  authority,  and  were  consequently  not  friendly 
to  any  enlargement  of  the  powers  of  the  Federal  Constitution. 
The  same  causes  which  led  Individuals  to  look  to  legislation  for 
Irregular  relief  from  the  burden  of  their  private  contracts,  led 
tfaena  also  to  regard  public  obligations  with  similar  impatience. 
Opposed  to  this  num<?rous  class  of  persons  were  all  those  who 
felt  the  high  necessity  of  pw^servlng  inviolate  every  public  and 
private  obligation;  who  saw  that  the  separate  power  of  the  States 
could  not  accomplish  what  was  absolutely  necessary  to  sustain 
both  public  and  private  credit;  snd  they  were  as  naturally  dis- 
posed to  look  to  the  resources  of  the  Union  for  these  beneflte  as 
the  other  class  a'ere  to  look  tn  an  opposite  direction.  These  tend- 
encies produced  in  nearly  every  State  a  struggle,  not  ss  between 
two  organized  parties,  but  one  that  was  all  along  a  contest  for 
aupnaaacy  between  opposite  opinions,  to  which  It  waa  at  one  ttma 
doubtful  to  which  side  the  scale  would  turn." 
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U.8.  696,  604-607.)  The  appended  note  might  be  extended  for 
many  pages  by  the  addition  of  similar  quotetloivs  from  the  same 
and  other  writers,  but  enough  appears  to  establish  beyond  all 
question  the  extreme  gravity  of  the  emergency,  the  great  difficulty 
and  frequent  impossibility  which  confronted  debtors  generaUy  to 
any  effort  to  discharge  their  obligations. 

In  an  attempt  to  meet  the  situation  recourse  waa  had  to  the 
legislatures  of  the  several  States  under  the  Confederation:  and 
these  bodies  passed,  among  other  acte,  the  following:  Laws  pro- 
viding for  the  emission  of  bills  of  credit  and  making  them  legal 
tender  for  the  psyment  of  debte.  and  providing  also  for  such  pay- 
ment by  the  delivery  of  specific  property  at  a  fixed  valuation; 
Installment  laws,  authorlztog  payment  of  overdue  obligations  at 
future  Intervals  of  time;  stey  laws  and  laws  temporarily  clostog 
access  to  the  courte;  and  laws  discriminating  against  British 
creditors.  I  have  selected,  out  of  a  vast  numbfr,  a  few  historical 
commente  upon  the  character  and  effect  of  these  legislative 
devices.' 


» Charles  Warren.  The  Making  of  the  Constitution  (pp.  5-6) : 
"  The  actual  evils  which  led  to  the  Federal  Convention  of  1787 
are  familiar  to  every  reader  of  history  and  need  no  detailed  de- 
scription here.  As  is  well  known,  they  arose,  in  general,  •  •  •; 
second,  from  State  legislation  unjust  to  citizens  and  productive 
of  dissensions  with  neighboring  Stetes — the  Stete  laws  particularly 
complained  of  being  those  staying  process  of  the  courts,  making 
property  a  tender  to  payment  of  debte,  Issutog  paper  money,  toter- 
ferlng  with  foreclosure  of  mortgages,  •  •  •." 
Flske,  supra,  note  2,  p.  168: 

•'  By  1786,  under  the  universal  depression  and  want  of  confidence, 
all  trade  had  wellnlgh  stopped,  and  political  quackery,  with  Ite 
cheap  and  dirty  remedies,  had  full  control  of  the  field.  •  •  •  a 
craze  for  fictitious  wealth  In  the  shape  of  paper  money  ran  like 
an  epidemic  through  the  country.  There  was  a  Barmecide  feast  of 
economic  vagaries;  •  •  •  And  when  we  have  threaded  the 
maze  of  this  rash  legislation,  we  shall  the  better  understand  that 
clause  In  our  Federal  Constitution  which  forbids  the  making  of 
laws  impairing  the  obligation  of  contracts." 

Beard.  An  Economic  Interpretation  of  the  Constitution  of  the 
United  States   (pp.  31-32): 

"  Money  capital  was  •  •  •  being  positively  attecked  by  the 
makers  of  pwiper  money,  stey  laws,  pine  barren  acts,  and  other  de- 
vices for  depreciating  the  currency  or  delaying  the  collection  of 
debte.  In  addition  there  was  a  wide-spread  derangement  of  the 
monetary  system     •     •     • 

"  Creditors,  naturally  enough,  resisted  all  of  these  schemes  in 
the  State  legislatures,  and  •  •  •  turned  to  the  Idea  of  a  Na- 
tional Government  so  constructed  as  to  prevent  laws  impairing  the 
obligation  of  contract,  emitting  paper  money,  and  otherwise  bene- 
fiting debtors.  It  Is  idle  to  inquire  whether  the  rapacity  of  the 
creditors  or  the  total  depravity  of  the  debtors  •  •  •  was  re- 
sponsible for  this  deep  and  bltt-er  antagonism.  It  Is  sufficient  for 
our  purposes  to  discover  Its  existence  and  to  find  Ite  Institutional 
reflex  in  the  Constitution." 

Fisher  Ames,  Eulogy  on  Washington,  The  Life  and  Works  of 
Fisher  Ames  (vol.  2,  p.  76)  : 

"Accordingly,  in  some  of  the  States  creditors  were  treated  as  out- 
laws: bankrupts  were  armed  with  legal  authority  to  be  persecutors; 
and  by  the  shock  of  all  confidence  and  faith,  society  was  shaken 
to  its  foundations." 

Illuminating  comment  upon  some  of  this  State  legislation  is  to 
be  found  in  chapter  VI  (vol.  1)  of  Bancroft's  History  of  the  Forma- 
tion of  the  Constitution  of  the  United  States  under  the  heading, 
"  State  laws  impairing  the  obligation  of  eontracte  prove  the  need 
of  an  overruling  Union  "  (pp.  230-236)  : 

"  [In  Massachusette)  Repeated  temporary  stay  laws  gave  no  real 
relief;  they  flattered  and  deceived  the  hope  of  the  debtor,  ex- 
asperating alike  him  and  his  creditor.     •     •     • 

"  •  •  •  [In  Pennsylvania)  In  December  1784  debte  con- 
tracted before  1777  were  made  payable  to  three  annual  instaU- 
ments.     •      •      • 

"  Maryland,  •  •  •  In  1782  •  •  •  enacted  a  stey  law  ex- 
tending to  January  1784.     •      •     •. 

"  Georgia,  to  August  1782  stayed  execution  for  2  years  from  and 
after  the  passing  of  the  act.     •     •     • 

•■  •  •  •  [In  South  Carolina  In  1782]  the  commencement  of 
suite  was  suspended  till  10  days  after  the  sitting  of  the  next  gen- 
eral assembly.  •  •  •  On  the  26th  day  of  March  1784  came  the 
great  ordinance  for  the  payment  of  debte  In  four  annual  tostaU- 
mente.     •     •     •  " 

Ramsav.  supra,  note  2,  vol.  3.  65-66,  106: 

"  The  distrust  which  prevailed  among  the  people  respecting  the 
punctual  fulfillment  of  eontracte  arose  from  the  powers  claimed, 
and  in  too  many  Instances,  exercised  by  the  State  legislatures,  for 
impairing  the  obligation  of  contracts.  •  •  •  These  prolific  sources 
of  evil  were  completely  done  away  by  the  new  constitution.  •  •  • 
"  •  •  •  State  legislatures.  In  too  many  Instances,  yielded  to 
the  necessities  of  their  constituents  and  passed  laws  by  which 
creditors  were  compeUed  either  to  wait  for  payment  of  their  Just 
demands,  on  the  tender  of  security,  or  to  take  property,  at  a  valua- 
,  tlon,  or  paper  money  falsely  purporting  to  be  the  representative  of 
specie  These  laws  were  considered  by  the  British  as  Inconslfftent 
with  •  •  •  the  treaty,  •  •  •  The  Americans  palliated  these 
measures  by  the  plea  of  necessity;     •     •     •  " 

Ramsay,  The  History  of  South  Caroltoa  (1809)  (vol.  2,  pp.  42»- 
430): 

"  The  effecte  of  these  laws  interfering  between  debtors  and  credi- 
tors were  extensive.    They  destroyed  pubUc  credit  and  confidence 


In  tbe  midst  of  this  confused,  gloomy,  and  seriously  exifaot 
condition  of  affaire,  tbe  Conatltutlonal  Oonventlon  of  1787  mat 
At  Philadelphia.  The  defecte  of  the  Artlclea  of  Confederation 
were  so  great  as  to  be  beyond  all  hope  of  amendment,  and  the 
Convention,  acting  In  technical  exceaa  of  Ita  authority,  proceeded 
to  frame  for  submtaalon  to  the  people  of  the  aeveral  Statea  an  en- 
tirely new  Constitution.  Shorty  prior  to  the  meeting  ct  tha 
Convention,  Madiaon  had  aaaalled  a  bUI  pending  In  the  Vlrgtola 
Asaembly,  proposing  the  payment  (tf  private  debta  tn  thraa  annual 
Instellmente.  on  the  ground  that  "  no  legislative  prtndple  could 
vtodlcate  such  an  toterposltlon  of  the  Uw  la  private  eontracte." 
The  bUl  waa  lost  by  a  single  vote.*  Pelatlah  Webatar  bad  Ukewtaa 
aaaalled  slmUar  laws  as  altering  the  value  of  eontracte;  and  Wil- 
liam Peterson,  of  New  Jersey,  bad  Insisted  that  "  tlie  leglslatura 
should  leave  the  parties  to  tbe  law  tmder  which  they  con- 
tracted." • 

In  the  plan  of  government  especially  xirged  by  Sherman  and 
Elllsworth  there  was  an  article  proposing  that  the  legislaturea  of 
the  todlvldual  Stetes  ought  not  to  possess  a  right  to  emit  bllla 
of  credit,  ete.,  "  or  to  any  manner  to  obstruct  or  Impede  the  re- 
covery of  debte.  whereby  the  totereste  of  foreigners  or  the  cltlaena 
of  any  other  Stete  may  be  affected."*  And  on  July  IS,  1787, 
Congress  In  New  York,  acutely  conscious  of  the  evils  engendered 
by  Stete  laws  toterferlng  with  existing  eontracte,*  paied  the 
Northwest  Territory  Ordinance,  which  contelnod  the  clause:  "And, 
to  the  Just  preservation  of  rlghte  and  property.  It  Is  understood 
and  declared,  that  no  law  ought  ever  to  be  made  or  have  force  In 
the  said  Territory,  that  shall,  in  any  manner  whatever.  Interfere 
with  or  affect  private  eontracte,  or  engagemente.  bona  fide,  and 
without  fraud  previously  formed."*  It  is  not  surpristog,  there- 
fore, that,  after  the  Convention  had  adopted  the  clauses,  no  Stete 
shall  "  emit  bills  of  credit ",  or  "  make  anything  but  gold  and 
silver  coin  a  tender  to  payment  of  debte  "  Mr.  King  moved  to  add 
a  "prohibition  on  the  Stetes  to  Interfere  to  private  eontracte." 
This  was  opposed  by  Gouvemeur  Morris  and  Colonel  Mason. 
Colonel  Mason  thought  that  this  woxild  be  carrying  the  reatralnt 
too  far;  that  cases  would  happen  that  could  not  be  foreeeen 
where  some  ktod  of  Interference  would  be  essential.  This  waa 
on  August  28.  But  Mason's  view  did  not  prevail,  for,  on  Septem- 
ber 14  following,  the  first  clause  of  article  I,  section  10,  was  altered 
so  as  to  Include  the  provision.  "No  Stete  shall  •  •  •  pass 
any  •  •  •  law  impairing  the  obligation  of  eontracte  ",  and  In 
that  form  It  was  adopted.* 

Luther  Martin,  to  an  address  to  the  Maryland  Hotise  of  Dele- 
gates, declared  his  reasons  for  voting  against  the  provision.  Ha 
said  that  he  considered  there  might  be  times  of  such  great 
public  calamity  and  distress  as  should  render  It  the  duty  of  a 
government  In  some  meastire  to  toterfere  by  passing  laws  totaUy 
or  partially  6t<^ptog  comte  of  Justice,  or  authorizing  the  debtor 
to  pay  by  installmente;  that  stich  regulations  had  been  found 
necessary  In  most  or  all  of  the  States  "  to  prevent  the  wealthy 
creditor  and  the  moneyed  man  from  totally  destroying  the  poor. 
though  Industrious  debtor.  Such  times  may  again  arrive."  And 
he  was  apprehensive  of  any  proposal  which  took  from  the  respec- 
tive Stetes  the  power  to  give  their  debtor  citizens  "  a  moment's 
indulgence,  however  necessary  It  might  be,  and  however  desirous 
to  grant  them  ald."»» 

On  the  other  hand.  Sherman  and  Ellsworth  defended  the  pro- 
vision In  a  letter  to  the  Governor  of  Connecticut."  In  the  cotirse 
of  the  Virginia  debates,  Randolph  declared  that  the  prohibition 
would  be  promotive  of  virtue  and  Justice,  and  preventive  of  In- 
justice and  fraud;  and  he  pointed  out  that  the  reputotion  of  the 
people  had  suffered  because  of  frequent  Interferences  by  the  State 
legislatures  with  private  eontracte.^  In  the  North  Carolina  de- 
bates. Mr.  Davie  declared  that  the  prohibition  against  impairing 
the  obligation  of  eontracte  and  other  restrictions  ought  to  super- 
sede the  laws  of  particular  States.  He  thought  the  constitutional 
provisions  were  founded  on  the  strongest  prtoctples  of  Justice.** 
Pinckney.  to  the  South  Caroltoa  debates,  said  that  he  considered 
the  section  tocludlng  the  clause  to  question  as  "  the  soul  of  the 
Constitution  ".  teachtog  the  Stetes  "  to  cultivate  thoae  prlnclplea 
of  pubUc  honor  and  private  honesty  which  are  the  sure  road  to 
national  character  and  happtoees."" 


between  man  and  man;  Injvired  the  morals  of  the  people,  and  to 
many  Instences  mstired  and  aggravated  the  final  ruin  of  the  unfor- 
tunate debtors  for  whose  temporary  relief  they  were  bnmgbt 
forward." 

*  Bancroft,  supra,  note  3.  vol.  1,  p.  239. 
•Id.,  vol.  1,  p.  241. 

*  Id.,  vol.  2,  p.  138. 

'  See  Curtis,  supra,  note  2.  vol.  2,  pp.  866-867. 

*  Ordinance  for  the  Government  of  the  Territory  of  the  United 
States  Northwest  of  the  River  Ohio  (art.  U):  Thorpe  American 
Charters,  Constitutions,  and  Organic  Laws  (vol.  2.  pp.  957.  961). 

•Elliots  Debates  (vol.  6,  pp.  485.  488,  545,  546);  Id  vol.  1,  pp. 
271,  311) ;  Farrand,  The  Records  of  the  Federal  Convention  (vol.  a, 
pp.439-4'40.  596-597,  610). 

"Elliot's  Debates  (vol.  1,  pp.  344,  376-377). 

"  Id.,  vol.  1,  pp.  491-492. 

"Id.,  vol.  3,  p.  478. 

"  Id.,  vol.  4,  pp.  156,  191. 

"Id.,  vol.  4,  p.  333.  ^^ 

Mr  Warren,  In  his  book  The  Making  of  the  Conatttutkm  (pp. 
552-555) ,  has  an  Interesting  r«8um*  of  the  proceedings  in  the  Con- 
vention and  of  the  conflicting  views  which  were  before  the  Btoto 
conventions  for  consideration-    He  aaya  to  part: 
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two  organized  parties,  but  one  that  wax  all  along  a  contest  for 
aupnakacy  between  opposite  opialoni.  In  which  It  was  at  one  ttme 
doubtrul  to  which  side  the  scale  would  turn." 
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The  provMoB  was  strongly  defended  In  The  Federalist,  both 
by  Hainilton  In  no.  7  and  Madl«>n  In  no.  44.  Madison  oonduded 
his  defense  of  the  clause  by  aaytng:  ^  ^  ,^     .__»  ,.   ^     # 

"  •  •  •  ftoB  leglsiatlTe  Interference  is  but  Uie  first  unK  oi 
a  long  chain  of  repeUUons.  every  subsequent  Interference  being 
naturaUy  produced  by  the  eilecU  of  the  fneeOlnt.  Tbey  Tery 
rightly  infer,  therefore,  that  eome  thorough  reform  Is  wanting, 
which  will  banish  speculations  on  public  measurea.  Inspire  a  gen- 
eral prudence  and  Industry,  and  give  a  regular  course  to  the 
bualnesB  of  society." 

Contemporaneous  history  is  replete  with  evidence  of  the  sharp 
conflict  of  opinion  with  respect  to  the  advisability  oi  adopting  the 
dauae.  Dr.  Ramsay  (The  History  of  South  Carolina  (1800).  vol. 
a.  pp.  431-433).  already  referred  to.  writing  of  the  action  ot  South 
Carolina  and  eqjMCially  referring  to  the  contract  Impairment 
clause,  nys  that  this  Constitution  was  accepted  and  ratified  on 
behalf  of  the  State,  and  speaks  of  it  as  an  act  of  great  lelf -denial : 

"  The  power  thus  given  up  by  South  CanAlna  was  one  she 
thoi^^ht  eMenttal  to  her  welfare,  and  had  freely  exorcised  for 
several  preceding  years.  Such  a  relinquishment  she  would  not 
have  made  at  any  period  of  the  last  5  years;  for  In  them  she 
had  peif  rt  no  lees  than  six  acts  Interfering  between  debtor  and 
creditor,  with  the  view  of  obtaining  a  reeptte  for  the  former  under 
particular  dreumstances  of  public  distress.  To  tie  up  the  hands 
of  future  legislatures  so  as  to  deprive  them  of  a  power  of  repeat- 
ing similar  acts  on  any  emergency,  was  a  dlm>lay  both  of  wisdom 
and  magnanimity.  It  would  seem  as  if  experience  had  convinced 
the  SUte  of  iU  poUUeal  errors,  and  induced  a  willingness  to  retrace 
Ita  steps  and  relinquish  a  power  which  had  been  improperly  used." 

There  is  an  old  case.  Gla*e  v.  Drayton  (1  DeS.  Equ.  (S.C.)  100). 
decided  In  I7M.  where  the  South  Carolina  Court  of  Chancery 
entered  a  decree  for  the  spedflc  performance  of  a  contract  for  the 
purchase  of  land,  but  providing  for  the  payment  of  the  balance 
due  under  the  contract  "  by  installments,  at  the  times  mentioned 
In  the  acts  of  assembly  respecting  the  recovery  of  old  debts."  In 
reporting  that  case  soon  after  the  adoption  of  the  Constitution, 
Chancellor  DeSaussure  added  the  following  explanatory  azid  illu- 
minating note: 

"The  legislature,  in  consideration  of  the  distressed  state  of 
tlM  country,  after  the  war.  had  passed  an  act.  preventing  the  im- 
mediate recovery  of  debts,  and  fixing  certain  periods  for  the  pay- 
ment of  debts,  far  beyond  the  periods  fixed  by  the  contract  of  the 
parties  These  interferences  with  private  contracts  became  very 
common  with  most  of  the  State  legislatures,  even  after  the  dis- 
tresses arising  from  the  war  had  ceased  in  a  great  degree.  Tbey 
produced  distrust  and  irritation  throughout  the  community,  to 
such  an  extent  that  n*w  troubles  were  apprehended;  and  nothing 
contributed  more  to  prepare  the  public  mind  for  giving  up  a  por- 
tion of  the  State  sovereignty,  and  adopting  an  efficient  national 
government  than  these  abvi^es  of  power  by  the  State  legislatures." 

If  it  be  possible  by  resort  to  the  testimony  of  history  to  put  any 
question  of  constltutionia  Intent  beyond  the  domain  of  uncer- 
tainty, the  foregoing  leaves  no  reasonable  ground  upon  which  to 
base  a  denial  that  the  clause  of  the  Constitution  now  under  con- 
sideration was  meant  to  foreclose  State  action  Impairing  the  obli- 
gation of  contracts  prlnuurlly  and  especially  in  respect  of  such 
action  aimed  at  giving  relief  to  debtors  in  time  of  emergency. 
And  if  further  proof  be  required  to  strengthen  what  already  is 
Inexpugnable,  such  proof  will  be  found  In  the  previous  decisions 
oi  this  eourt.    There  are  many  such  decisions;  but  It  Is  necessary 


"  TlM  Convention  then  was  asked  to  perfect  their  action  in  favor 
of  honesty  and  morality,  by  adding  a  prohibition  on  the  States 
which  would  put  an  end  to  statutes  enacting  laws  for  special  in- 
dividuals, setting  aside  coort  Judgments,  repealing  vested  lights, 
altering  corporate  charters,  staying  the  bringing  or  prosecution  of 
suits,  preventing  foreclosure  of  mortgages,  altering  the  terms  of 
oontracta.  and  allowing  tender  In  payment  of  debts  of  something 
other  than  that  contracted  for.  Tbe  State  legislatures  had  hith- 
erto pswsed  SQch  laws  in  abiuidant  measure,  and  the  situation  was 
graphically  described  later  by  Chief  Jxistloe  Marshall  in  one  of  his 
most  noted  dectstons  {Ogden  v.  Saunders,  13  Wheat.  213,  354),  as 
foUows: 

" '  The  power  of  changing  the  relative  eituaticm  of  debtor  and 
creditor,  of  interfering  with  contracts,  a  power  which  con»3  home 
to  every  man.  touches  the  interest  of  all.  and  controls  the  conduct 
of  every  Individual  in  those  things  which  he  supposes  to  be  proper 
for  his  own  exclusive  management,  had  been  used  to  such  an 
excess  by  the  State  legislatures  as  to  break  In  upon  the  ordinary 
intercourse  of  society  and  destroy  all  confidence  between  man 
and  man.  The  mischief  had  become  so  great,  so  alarming,  as  not 
only  to  impair  commercial  Intercourse  and  threaten  the  existence 
of  credit,  but  to  sap  the  morals  of  the  people  and  destroy  the  sanc- 
tity of  private  faith.  To  giiard  against  the  continiiance  of  the 
evU  was  an  object  of  deep  Interest  with  all  the  truly  wise  as  well 
as  virtuous  of  this  great  community,  and  was  one  of  the  important 
benefits  expected  from  a  reform  of  the  government.' 

"  To  obviate  the  conditions  thus  described.  King  of  Massa- 
chusetts proposed  tiie  iasertion  of  a  new  restriction  on  the  States. 
•  *  *  Wilson  and  Madison  supported  his  motion.  Mason  and 
O.  Morris,  however,  believed  that  it  went  too  far  in  interfering 
With  the  powers  of  the  States.  •  •  •  There  was  also  a  genuine 
belief  by  some  delegates  that,  under  some  circumstances  and  in 
financial  crises,  such  stay  and  tender  laws  might  be  necessary 
to  avert  calamitous  loss  to  debtors.  •  •  •  The  oth«'  dele- 
gates had  be^  deeply  impressed  by  the  disastrous  social  and 
mt>ra>nwnir-  effscts  of  ths  Stay  and  tender  laws  which  had  been 
•nactad  by  most  of  the  States  between  1780  and  1788.  and  they 
dtffM^  to  make  similar  Vuglsletion  Impossible  in  tha  future." 
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to  refer  to  a  few  only  which  hew  directly  upon  the  question, 
namely:  Brtmson  v.  Kinxie  (1  How.  311);  MeCracken  v.  Uayward 
(3  How.  808);  Gantly's  Lessee  v.  Ewing  (3  How.  707);  Howard  v. 
Bugltee  (24  How.  461);  Gunn  v.  Barry  (15  Wall.  610);  Walker  v. 
Whitehead  (16  Wall.  314);  Edunxrds  v.  Kearzey  (»6  D.S.  596): 
Bamitz  v.  Beverly  (163  U.S.  118);  and  Bradley  v.  Lightcap  (195 
UJB.  1).  

Branson  v.  Kimie  was  decided  at  the  January  term.  1843.  Tha 
case  involved  an  minoU  statute,  extending  the  period  of  redemp- 
tion for  a  period  of  12  months  after  a  sale  iinder  a  decree  in 
chancery,  and  another  statute  preventing  a  sale  unless  two  thirds 
of  the  amount  at  which  the  property  had  been  valued  by  ap- 
praisers should  be  bid  therefor.  This  Court  held  t)Oth  statutes 
Invalid,  when  applied  to  an  existing  mortgage,  as  Infringing  the 
contract  Impairment  clause.  No  more  need  now  be  said  as  to  the 
points  decided.  The  opinion  of  the  Court  says  nothing  about  an 
emergency;  but  it  is  clear  that  the  statute  was  passed  for  the 
purpose  of  meeting  the  panic  and  depression  which  began  in  1837 
and  continued  for  some  years  thereafter.'*  And  in  the  light  of 
what  U  now  to  be  said,  it  is  evident  that  the  question  of  that 
emergency  as  a  basis  for  the  legislation  was  so  definitely  Involved 
that  it  must  have  been  considered  by  the  Court. 

The  emergency  was  quite  as  serious  as  that  which  the  country 
has  faced  during  the  past  3  years.  Indeed,  it  was  so  great  that  In 
one  Instance,  at  least,  a  State  repudiated  a  portion  of  its  public 
debt,  and  others  were  strongly  tempted  to  do  so."  Mr.  Warren,  In 
his  book.  The  Supreme  Court  in  United  States  History  (vol.  2, 
pp.  376-379 ».  gives  a  vivid  picture  of  the  situation.  After  refer- 
ring to  Bronson  v.  Kimie  and  the  statute  extending  the  period  of 
redemption  therein  dealt  with,  he  p)oint8  to  the  prevailing  state  of 
business  and  finance  which  had  called  the  statute  into  exlBtence; 
to  the  bank  failures.  State  debt  repudiations,  scarcity  of  hard 
money,  the  InabUlty  to  pay  debts  except  by  disposing  of  property 
at  ruinous  prices;  to  the  enactment  of  statutes  for  the  relief  of 
debtors,  stay  laws  postponing  collection  of  debU,  etc.,  which  had 
been  passed  by  State  after  State;  and  to  the  action  of  this  Court 
In  striking  down  the  State  statute  in  the  face  of  these  conditions. 

"  Unquestionably  ",  he  continues.  "  the  country  owes  much  of 
its  prosperity  to  the  unflinching  courage  with  which,  in  the  face  of 
attack,  the  Court  has  maintained  Its  Arm  stand  In  behalf  of  high 
standards  of  business  morale,  requiring  honest  payment  of  debts 
and  strict  performance  of  contracts;  and  Its  rigid  construction  of 
the  Constitution  to  this  end  has  been  one  of  the  glories  of  the 
Judiciary.  That  ita  decisions  should,  at  times,  have  met  with 
disfavor  among  the  debtor  class  was.  however,  entirely  natural; 
and  while,  ultimately,  these  debtor  relief  laws  have  always  proved 
to  be  injurious  to  the  very  class  they  were  designed  to  relieve  and 
to  Increase  the  financial  distress,  fraud,  and  extortion,  temporarily, 
debtors  have  always  believed  such  laws  to  be  their  salvation  and 
have  resented  Judicial  decisions  holding  them  Invalid.  Conse- 
quently, this  opinion  of  the  Court  In  the  Bronson  case  arous?d 
great  antagonism  in  the  Western  States.  In  Illinois,  a  mass  meet- 
ing was  held  which  resolved  that  the  decision  ought  not  to  be 
heeded,  •  •  •.  Later,  deference  to  the  antagonism  aroused 
against  tbe  Court  by  this  decision  was  made  when  the  Senator 
from  Illinois,  James  Semple,  Introduced  in  the  Senate  in  1846,  a 
Joint  resolution  proposing  a  constitutional  amendment  to  prohibit 
the  Supreme  Court  from  declaring  void  '  any  act  of  Congress  or 
any  State  regulation  on  the  ground  that  it  is  contrary  to  the 
Constitution  of  the  United  States     •     •     • .' " 

McMaster  (supra,  note  2.  vol.  7,  pp.  44-48).  Is  to  the  same 
effect. 

MoCracken  v.  Haytcard.  decided  at  the  January  term,  1844.  dealt 
with  the  same  Illinois  statute,  but  Involved  a  sale  on  execution 
after  Judgment,  whereas  Bronson  v.  Kimie  Involved  a  mortgase. 
The  decision  simply  followed  the  Bronson  case.  What  has  been 
said  in  respect  of  the  background  and  setting  of  that  case  is 
equally  applicable  and  need  not  be  repeated. 

Gantly'a  Lessee  v.  Ewing  was  decided  at  the  January  term.  1845. 
It  held  unconstitutional,  as  applied  to  a  preexisting  mortgage,  an 
act  of  Indiana  providing  that  no  real  property  should  be  sold  on 
execution  for  less  than  half  Its  appraised  value.  The  statute,  like 
those  of  Illinois,  was  enacted  for  the  l)eneflt  of  hard-pressed  debt- 
ors as  a  result  of  the  same  emergency.  It  is  referred  to  by  Mc- 
Master. supra,  as  one  of  the  "  marks  on  the  statute  books  "  which 
the  "  evU  times  through  which  the  people  were  passing  "  had  left. 

Howard  v.  Bugbee,  decided  at  the  December  term.  1860,  dealt 
vrlth  an  Alabama  statute  authorizing  a  redemption  of  mortgaged 
property  In  2  years  after  the  sale  under  a  decree.  The  statute 
was  declared  unconstitutional  principally  upon  the  authority  of 
BroTuon  v.  Kimie.  The  opinion  is  very  short  and  does  not  refer 
to  the  question  of  emergency.  The  statute  was  passed,  however, 
in  1842  (the  mortgage  having  been  executed  prior  thereto),  and 
was.  therefore,  one  of  the  emergency  statutes  of  that  period.  The 
Alabama  Supreme  Court,  whose  decision  was  under  review  here, 
so  treated  it.  and  Justified  the  statute  upon  that  ground  (32 
Ala.  713.  716-717).  It  Is  worthy  of  note  that  after  the  decision 
of  this  court  in  the  Bugbee  case,  Judge  Walker,  who  delivered  the 
opinion  therein  for  the  Alabama  cotirt,  filed  a  dissenting  opinion 
in  Ex  parte  PoOard,  Ex  parte  Woods  (40  Ala.  77,  110),  in  the  course 


"See  Dewey,  Financial  History  of  the  United  States  (p.  229.  et 
seq.);  Schouler,  History  of  the  United  States  (vol.  4,  p.  276,  et 
seq.);  McMaster,  supra  (note  2.  vol.  6.  pp.  389.  et  seq..  523,  et  seq., 
623.  et  seq.). 

"See  Dewey,  supra  (note  15.  p.  243.  et  seq.);  McMaster,  supra 
(note  2.  vol.  6.  p.  627.  et  seq..  vol.  7.  p.  19,  et  seq.);  Centennial 
History  of  Illinois  (vol.  2,  p.  231,  et  seq.). 


of  which  he  said  that  his  former  opinion  had  been  overr\iled  by 
this  court  and  he  could  no  longer  perceive  any  ground  upon 
which  the  convictions  of  a  legislature  as  to  the  welfare  of  the 
people  could  enlarge  the  authority  to  Interfere,  through  the 
manipulation  of  the  remedy,  with  the  obligation  of  contracts.  The 
basis  of  the  legislation  was,  and  is  shown  by  the  decision  of  the 
Alabama  Supreme  Court  sustaining  it  to  be,  the  existence  of  the 
great  emergency  beginning  In  1837;  and  that  question,  since  the 
Alabama  decision  was  reviewed,  was  quite  plainly  before  this  Court 
for   conslder.itlon. 

Walker  v.  Whitehead,  decided  at  the  December  term,  1872,  held 
vinconstltutlonal  a  Georgia  statute  requiring  the  plaintiff,  suing 
on  a  debt  or  contract,  to  prove  as  a  condition  precedent  to  the 
entry  of  Judgment  In  his  favor  that  all  legal  taxes  chargeable  by 
law  thereon  had  been  duly  paid  for  each  year  since  the  making 
of  the  debt  or  contract.  The  Georgia  Supreme  Court  (43  Ga.  538, 
544-546)  had  sustained  the  act  as  a  measure  mado  necessary  by 
the  desperate  financial  and  economic  conditions  In  that  State  due 
to  the  ClvU  War.  This  Court,  making  no  response  to  the  some- 
what fervid  presentation  of  this  view  of  the  matter  by  the  State 
court,  simply  said-  that  the  degree  of  impairment  was  immaterial; 
that  any  impairment  of  the  obligation  of  a  contract  Is  within  the 
prohibition  of  the  Constitution;  that  "  a  clearer  case  of  a  law  Im- 
pairing the  obligation  of  a  contract,  within  the  meaning  of  the 
Constitution,  can  hardly  occur." 

Edwards  v.  Kearzey,  decided  at  the  October  term.  1877,  held 
Invalid,  as  applied  to  a  preexisting  debt,  the  provision  of  the 
North  Carolina  Constitution  of  1868  Increasing  the  exemptions  to 
which  a  debtor  was  entitled.  The  North  Carolina  Supreme  Court, 
in  a  series  of  decisions,  had  sustained  the  State  constitutional 
provision,  principally  upon  the  ground  (Garrett  v.  Chesire,  69 
N.C.  396,  404-405)  that  It  was  adopted  at  a  time  when  "probably 
one  half  of  the  debtor  class  are  owing  more  old  debts  than  they 
can  pay  ";  and  that  "  if  under  our  clrcum.^tance6  our  people  are 
to  be  left  without  any  exemptions,  the  policy  of  Christian  civili- 
zation Is  lost  sight  of  •  •  •."  In  the  brief  of  defendant  in 
error  in  this  Court  (pp.  7-8)  the  view  was  strongly  urged  that 
the  provision  was  not  so  much  for  the  benefit  of  the  debtor  as 
for  that  of  the  State,  to  prevent  the  evils  of  almost  universal 
pauperism.  Attention  was  called  to  the  desperate  condition  of 
the  people  of  the  State  following  the  Civil  War,  and  It  was  said 
that  one  third  of  the  whole  population  were  paupers,  all  their 
property  except  lands  having  disappeared;  that  one  half  of  the 
people  did  not  own  land  enough  to  afford  burial  for  that  propor- 
tion of  the  population;  and  against  those  who  did  own  land  the 
ante-war  debts  were  piled  mountain  high.  It  was  submitted  that 
the  State,  on  being  rehabilitated,  was  not  bound  to  allow  the 
creditor  to  strip  the  few  self-supporting  landowners  of  their  means 
of  existence  and  thereby  add  them  to  the  vast  army  of  the  im- 
poverished, but  that  it  had  the  right  to  defer  a  portion  of  the 
creditor's  claim  until  the  prostrated  community  had  opportvinity 
to  recoup  some  of  its  losses. 

This  Court,  in  response,  reviewed  the  history  of  the  adoption  of 
the  contract  Impairment  clause  and  held  the  State  constitutional 
provision  invalid.  "Policy  and  humanity",  it  said,  "are  danger- 
ous guides  in  the  dlsciission  of  a  legal  proposition.  He  who  fol- 
lows them  far  is  apt  to  bring  back  the  means  of  error  and  delu- 
sion. The  prohibition  contains  no  qualification,  and  we  have  no 
judicial  authority  to  interpolate  any.  [Italics  added.]  Our  duty  Is 
simply  to  execute  it." 

Barnitz  v.  Beverly  was  decided  May  18,  1896.  A  law  of  Kansas 
extended  the  period  of  redemption  from  a  sale  under  a  mortgage 
for  a  period  of  18  months,  during  which  time  the  mortgagor 
was  to  remain  In  possession  and  receive  rents  and  profits,  ex- 
cept as  necessary  for  repairs.  The  act  was  passed  in  1893  in 
the  midst  of  another  panic,  the  severity  of  which,  still  within  the 
memory  of  the  members  of  this  Court,  Is  a  matter  of  common 
knowledge.  The  effects  of  that  panic  extended  Into  every  form 
of  industry;  bank  failures  were  on  an  unprecedented  scale;  more 
than  half  the  railroads  of  the  country  were  In  the  hands  of  re- 
ceivers; securities  fell  to  50  percent,  often  to  25  percent,  of  their 
former  value;  commercial  failures  and  unemployment  became  gen- 
eral; heavy  inroads  were  made  upcn  public  and  private  resources 
In  caring  for  the  hungry  and  destitute;"  great  bodies  of  idle  men — 
the  so-called  "  Industrial  armies  " — marched  toward  Washington, 
feeding  like  locusts  upon  the  country  through  which  they  passed. 
These  conditions  were  brought  to  the  attention  of  this  Court. 
In  addition,  the  Supreme  Court  of  Kansas  (55  Kan.  466,  484-485), 
had  relied  upon  them  as  a  Justification  for  the  legislation,  and 
had  Inquired  why  the  State  legislature  In  a  time  of  general  de- 
pression could  not  "  extend  the  Indefinite  estate  impliedly  re- 
served by  the  mortgagor,  as  the  Federal  courts  of  equity  do  in 
particular  cases,  beyond  the  6  months  allowed  by  the  general 
practice  "? 

In  response  to  all  of  which,  this  Court,  after  reviewing  its 
former  decisions,  held  the  statute  Invalid  as  applied  to  a  sale 
under  a  mortgage  executed  before  Its  passage. 

The  present  exigency  Is  nothing  new.  From  the  beginning  of 
our  existence  as  a  nation,  periods  of  depression,  of  Industrial  fail- 
ure, of  financial  distress,  of  unpaid  and  unpayable  Indebtedness, 
have  alternated  with  years  of  plenty.  The  vital  lesson  that  ex- 
penditure beyond  Income  begets  poverty,  that  public  or  private 
extravagance,  financed  by  promises  to  pay,  either  must  end  In 
complete  or  partial  repudiation  or  the  promises  be  fulfilled  by 
self-denial  and  painful  effort,  though  constantly  taught  by  bitter 


"See  Dewey,  supra,  note  15,  p.  444.  et  seq.;  Andrews.  The  Last 
Quarter  Century  in  the  United  States,  vol.  II,  p.  301.  et  seq. 


experience,  seems  never  to  be  learned:  and  the  attempt  by  legisla- 
tive devices  to  shift  the  misfortune  of  the  debtor  to  the  shoulders 
of  the  creditor  without  coming  into  conflict  with  the  contract  im- 
pairment clause  has  been  persistent  and  oft-repeated. 

The  defense  of  the  Minnesota  law  is  made  upon  grounds  which 
were  discountenanced  by  the  makers  of  the  Constitution  and 
have  many  times  been  rejected  by  this  Cotirt.  That  defense 
should  not  now  succeed  bccatise  it  constitutes  an  effort  to  over- 
throw the  constitutional  provision  by  an  appeal  to  facts  and  cir- 
cumstances identical  with  those  which  brought  it  Into  existence. 
With  due  regard  for  the  processes  of  logical  thinking,  it  legiti- 
mately cannot  be  urged  that  conditions  which  produced  the  rule 
may  now  be  Invoked  to  destroy  it. 

The  lower  court,  and  counsel  for  the  appellees  in  their  argument 
here,  frankly  admitted  that  the  statute  does  constitute  a  material 
impairment  of  the  contract,  but  contended  that  such  legislation 
is  brought  within  the  State  power  by  the  present  emergency.  If 
I  xmderstand  the  opinion  Just  delivered,  this  Court  is  not  wholly 
in  accord  with  that  view.  The  opinion  concedes  that  emergency 
does  not  create  power,  or  Increase  granted  power,  or  remove  or 
diminish  restrictions  upon  power  granted  or  reserved.  It  then 
proceeds  to  say.  however,  that  while  emergency  does  not  create 
power.  It  may  furnish  the  occasion  for  the  exercise  of  power. 
I  can  only  Interpret  what  is  said  on  that  subject  as  meaning 
that  while  an  emergency  does  not  diminish  a  restriction  upon 
power,  it  furnishes  an  occasion  for  diminishing  it;  and  this,  as 
It  seems  to  me,  is  merely  to  say  the  same  thing  by  the  use  of 
another  set  of  words,  with  the  effect  of  affirming  that  which  has 
Just  been  denied. 

It  is  quite  true  that  an  emergency  may  supply  the  occasion 
for  the  exercise  of  power,  depending  upon  the  nature  of  the  power 
and  the  intent  of  the  Constitution  with  respect  thereto.  The 
emergency  of  war  furnishes  an  occasion  for  the  exercise  of  certain 
of  the  war  powers.  This  the  Constitution  contemplates,  since 
they  cannot  be  exercised  upon  any  other  occasion.  The  existence 
of  another  kind  of  emergency  authorizes  the  United  States  to 
protect  each  of  the  States  of  the  Union  against  domestic  violence 
(Constitution,  art.  IV.  sec.  4).  But  we  are  here  dealing  not  with 
a  power  granted  by  the  Federal  Constitution,  but  with  the  State 
police  power,  which  exists  in  Its  owa  right.  Hence  the  question 
is  not  whether  an  emergency  furnishes  the  occasion  for  the  exer- 
cise of  that  State  power,  but  whether  an  emergency  furnishes 
an  occasion  for  the  relaxation  of  the  restrictions  upon  the  power 
Imposed  by  the  contract  impairment  clause;  and  the  difficulty 
Is  that  the  contract  Impairment  clause  forbids  State  action  tmder 
any  circumstances,  if  it  have  the  effect  of  impairing  the  obliga- 
tion of  contracts.  That  clause  restricts  every  SUte  power  in  tbe 
particular  specified,  no  matter  what  may  be  the  occasion.  It 
does  not  contemplate  that  an  emergency  shall  furnish  an  occa- 
sion for  softening  the  restriction  or  making  It  any  the  less  • 
restriction  upon  State  action  in  ttiat  contingency  than  It  la 
under  strictly  normal  conditions. 

The  Minnesota  statute  either  impairs  the  obligation  of  contracts 
or  it  does  not.  If  it  does  not,  the  occasion  to  which  it  relates  be- 
comes immaterial,  since,  then,  the  passage  of  the  statute  Is  the 
exercise  of  a  normal,  unrestricted.  State  power  and  requires  no 
special  occasion  to  render  it  effective.  If  it  does,  the  emergency 
no  more  furnishes  a  proper  occasion  for  Its  exercise  than  If  the 
emergency  were  nonexistent.  And  so,  while.  In  form,  tbe  sug- 
gested distinction  seems  to  put  us  forward  in  a  straight  line.  In 
reality  it  simply  carries  us  back  in  a  circle,  like  bewildered  travelers 
lost  in  a  wood,  to  the  point  where  we  parted  company  with  the 
view  of  the  SUte  court. 

If  what  has  now  been  said  is  sound,  as  I  think  It  Is.  we  come  to 
what  really  is  the  vital  question  in  the  case:  Does  the  MlnneaoU 
statute  constitute  an  impairment  of  the  obligation  of  tbe  contract 
now  under  review? 

In  answering  that  question  we  must  first  of  all  distinguish  the 
present  legislation  from  those  stetutes  which,  althovigh  interfering 
m  some  degree  with  the  terms  of  contracte,  or  having  the  effect 
of  entirely  destroying  them,  have  nevertheless  been  sustained  as 
not  impairing  the  obligation  of  contracts  In  the  constitutional 
sense.  Among  these  statutes  are  such  as  affect  the  remedy  merely, 
as  to  which  this  Court  said  In  Bronson  v.  Kimie,  supra  (p.  316), 
and  repeated  In  Edwards  v.  Kearzey,  supra  (p.  604),  "Whatever 
belongs  merely  to  the  remedy  may  be  altered  according  to  the 
win  of  the  SUte,  provided  the  alteration  does  not  Impair  the 
obligation  of  the  contract.  But  if  that  effect  is  produced,  it  is  im- 
material whether  it  Is  done  by  acting  on  the  remedy  or  dlrecOy  on 
the  contract  Itself.  In  either  case  it  is  prohibited  by  tbe  Con- 
stitution." ,,       . 

Another  class  of  stetutes  is  illustrated  by  those  exempting  from 
execution  and  sale  certain  classes  of  property,  like  the  tooU  of  an 
artisan  Chief  Justice  Taney,  in  Bronson  v.  Kinzie,  supra,  qieak- 
ing  obiter,  said  that  a  SUte  might  properly  exempt  necessary  Im- 
Dlements  of  agrlcultvire,  or  the  tools  of  a  mechanic,  or  articles  of 
necessity  in  household  furniture.  But  this  Court.  In  £du>ord«  v. 
Kearzey  supra  struck  down  a  provision  of  the  North  Carolina 
Constitution  which  exempted  every  homestead,  and  the  dweUlng 
and  buildings  used  therewith,  not  exceeding  In  value  81.000.  on  the 
eround  of  its  unconstitutionaUty  as  applied  to  a  contract  already 
in  existence.  Referring  to  the  opinion  in  Bronson  v.  Kimie,  the 
Court  said  (p.  604)  that  the  Chief  Justice  seems  to  have  had  to 
his  mind  the  maxim  "  de  minimis  ".  etc,  "  Upon  no  other  ground 
can  any  exemption  be  Justified."  ^^  .^  ^ 

It  is  quite  true  also  that  "  the  reservation  of  essential  attributes 
of  sovereign  power  is  also  read  Into  contracU  ";  and  that  the  legis- 
lature cannot  "bargain  away  the  public  health  or  the  pubUc 
morals."    Ocneral  sUtutes  to  put  an  end  to  lottertea,  the  sale  or 
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manufacture   of   Intoxicating   liquors,    the   maintenance   of 
■ances   to  protect  the  public  safety,  etc..  although  they  have 
Indirect    effect    of    absolutely    destroying    private    contracts 
vlously  made  In  contemplation  of  a  continuance  of  the  state 
affairs  then  in  existence  but  subeequenUy  prohibited,  have 
uniformly  upheld  as  not  violating  the  contract  Impairment  c 
The   distinction   between   legislation   of   that   character   and 
Minnesota   statute,   however,    is   readily    observable.      It    may 
demonstrated  by  an  example.    A.  engaged  In  the  btulneaa  of 
ufacturlng  Intoxicating  liquor  within  a  SUte.  makes  a 
we  will  suppose,  with  B  to  manxifacture  and  deliver  at  a  stlpula^ 
price  and  at  some  date  In  the  future  a  quantity  of  whisky, 
fore  the  day  arrives  for  the  performance  of  the  contract  the 
passes  a  law  prohibiting  the  manufacture  and  sale  of  intoxicating 
liquor.     The  contract  Immediately   falls  because   Its  performar  ce 
has  ceased  to  be  lawful.    This  is  so  because  the  contract  ia  ""^^ 
upon  the  implied  condition  that  a  particular  state  of  things 
continue  to  exUt.  "  and  when  that  state  of  things  ceases  to 
the  bargain  Itself  ceases  to  exist"   {Marshall  v.  GlanviU   (1917 
K.B.  87.  91).    In  that  case  the  plaintiff  had  been  employed  by 
defendants  upon  a  contract  of  service.    While  the  contract  was 
force  the  country  became  Involved  in  the  World  War.  and  plaintiff 
wa»>called  into  the  military  service.    The  coxirt  held  that  this 
dered  performance  unlawful  and  that  the  contract  was  at  an 
It  said :  ^^ 

"  Here  the  parties  clearly  made  their  bargain  on  the  foot^g 
that  it  shotild  continue  lawful  for  the  plaintiff  to  render  and 
the  defendants  to  accept  hi*  services.     The  rendering  and  accept- 
ance of  these  services  ceased  to  be  lawfxil  in  July  1916,  and  there- 
upon the  bargain  came  to  an  end." 

In  In  re  SKipton.  Anderson  <fr  Co.  (119161  3  KJB.  676).  a 
of  wheat  then  lying  in  a  warehouse  was  sold  for  future  pi . 
and  delivery.     The  wheat  was  subeequenUy  requisitioned  by 
Bngll&h   Government,   and   the  sellers   became  luiable  to  deliver 
The  Court  of  King's  Bench  Division  held  that  the  sellers  were 
liable.     Darling.  Justice,  agreeing  with  the  opinion  of  Lord  ° 
ing.  said   (pp.  683-684)  : 

"  If  oiie  contracts  to  do  what  is  then  illegal,  the  contract 
Is  altogether  bad.    If  after  the  contract  has  been  made  it  c 
be  performed  without  what  is  Illegal  being  done,  there  Is  no 
gatlon  to  perform  it.    In  the  one  case  the  making  of  the  con 
In  the  other  case  the  performance  of  it.  is  against  public  pol^y 
It  must  be  here  presimied  that  the  Crown  acted  legally,  and 
Is  no  contention  to  the  contrary.    We  are  In  a  state  of  war; 
Is  notorious.    The  subject  matter  of  this  contract  has  been 
by  the  state  acUng  for  the  general  good.     Sal  us  populi  sv. 
lex  is  a  good  maxim,  and  the  enforcement  of  that  essential 
fives  no  right  of  action  to  whomsoever  may  be  Injured  by  it." 

The  general  subject  is  discussed  by  this  court  in  Omnia  Co 
United  State*  (261  US.  602).  and  it  is  there  pointed  out  (p.  "^ 
that  the  effect  of  such  a  requisition  la  not  to  appropriate 
contract  but  to  frustrate  it — an  essentially  different  thing. 
The  same  distinction  properly  may  be  made  as  to  the  c 
impairment  clause,  in  respect  of  subsequent  State  legislation 
dertng  unlawful  a  state  of  things  which  was  lawfid  when  an  obli- 
gation relating  thereto  was  contracted.     By  such  legislation 
obligation  Is  not  impaired  in  the  constitutional  sense.     The 
tract  Is  frxistrated — It  disappears  in  virtue  of  an  implied 
to  that  effect  read  into  the  contract  Itself.    Thus,  in  F.  A.  Tami^in 
Steamship   Co..   Ltd.,   v.   Anglo-Mexican   Petroleum  Product* 
Ltd.  ([19161,  a  A.C.  897).  the  Hovise  of  Lords  had  before  it  a 
where  a  steamer,  then  subject  to  a  charter  party  having  nearl  y 
years  to  run,  had  been  requisitioned  by  the  Admiralty.    The  aF*»' 
cable  rule  was  there  stated  to  be  that  the  cotut  should  examine 
contract  and  the  circumstances  in  which  it  was  made  in  ordei 
see  whether  or  not  from  their  nature  the  parties  must  have  ~ 
their  bargain  on  the  footing  that  a  partlcvilar  state  of  things 
continue  to  exist.    And  If  they  must  have  done  so,  a  term  to 
effect  would  be  implied,  though  not  expressed  In  the  contract. 
Metropolitan  Water  Board  v.  Dick,  Kerr  A  Co.  (11918).  A.C. 
137-128.  137).  that  rule  was  reaffirmed,  with  the  additional  stite 
ment  that  a  subsequent  law  might  be  the  catise  of  an  impossibf  Ity 
of  performance,  by  taking  away  something  from  the  control  of 
party  as  to  which  thing  he  had  contracted  to  do  or  not  to  do  r" 
thing  else;  and  that  the  court  must  determine  whether  this 
tlngency  Is  of  such  a  character  that  It  can  reasonably  be  implle<  I 
have  been  in  the  contemplation  of  the  parties  when  the  '"^^**' 
made 
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Bearing  in  mind  these  aids  toward  determining  whether 
an  implied  cozKlltlon  may  be  read  into  a  particular  contract,  le 
revert  to  the  example  already  given  with  respect  to  an  agreen 
for  the  manufacture  and  sale  of  intoxicating  liquor.    And  lei 
suppose  that  the  State.  Instead  of  passing  legislation  prohibliing 
the  manufacture  and  sale  of  the  commodity,  in  which  event 
doctrine  of  implied  conditions  would  be  pertinent,  continue! 
recognize  the  general  lawfulness  of  the  business,  but,  because 
what  it  conceives  to  be  a  Jxisttfytng  emergency,  provides  that 
time  for  the  performance  of  existing  contracts  for  future  mi 
facture  and  sale  shall  be  extended  for  a  specified  period  of  t 
It  is  perfecUy  admissible,  in  view  of  the  State  power  to  probjlblt 
the  business,  to  read  Into  the  contract  an  Implied  proviso  to 
effect  that  the  businees  of  manufacturing  and  selling  intozlca 
liquors  ahall  not,  ]Hlor  to  the  date  when  performance  Is  due, 
oome  unlawful;  but  in  the  case  last  put.  to  read  into  the  eoni 
a  pertinent  provisional  exception   in  the  event  of  intermedd 
State  action  wotild  be  more  than  unreasonable.  It  would  be  abelird 
since  we  must  assume  that  the  contract  was  made  on  the  foo^g 
tliat  so  long  as  the  obligation  remained  lawful  ths  ' 
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clause  would  effectively  preclude  a  law  altering  or  nullifying  U 
however  exigent  the  occasion  might  be. 

That,  in  principle.  Is  precisely  the  case  here.  The  contract  is 
to  repay  a  loan  within  a  fixed  time,  with  the  express  condition  that 
upon  failure  the  property  given  as  security  shall  be  soid.  and  that, 
in  the  absence  of  a  timely  redemption,  title  sliall  be  vested  abso- 
lutely in  the  purchaser.  This  contract  was  lawful  when  made; 
and  it  has  never  been  anything  else.  What  the  legislature  has 
done  is  to  pass  a  statute  which  does  not  have  the  effect  of  frustrat- 
ing the  contract  by  rendering  Its  performance  unlawful,  but  one 
which,  at  the  election  of  one  of  the  parties,  postpones  for  a  time 
the  effective  enforcement  of  the  contractual  obligation,  notwith- 
standing the  obligation,  under  the  exact  terms  of  the  contract, 
remains  lawful  and  possible  of  performance  after  the  passage  of 
the  statute  as  it  was  before. 

The  Rent  cases  {Block  v.  Hirsh,  256  U.C.  135;  Marcus  Brown  Co. 
V.  Feldman,  256  VS.  170;  Levy  Leasing  Co.  v.  Siegel.  258  U£.  242) 
which  are  here  relied  upon,  dealt  with  an  exigent  situation  due 
to  a  period  of  scarcity  of  housing  caused  by  the  war.  I  do  not 
stop  to  consider  the  distinctions  between  them  and  tl:ie  present 
case  or  to  do  more  than  point  out  that  the  question  of  contract 
Impairment  received  little,  if  any,  more  than  casual  consideration. 
The  writer  of  the  opinions  in  the  first  two  cases,  speaking  for  this 
CoiiTt  In  a  later  case  (Penna.  Coal  Co.  v.  Malion.  260  US  393.  416), 
characterized  all  of  them  as  having  gone  "to  the  verge  of  the 
law."  It.  therefore,  seems  pertinent  to  say  that  decisions  which 
confessedly  escape  the  limbo  of  tinconstltutionallty  by  the  exceed- 
ingly narrow  margin  suggested  by  this  characterization  should  be 
applied  toward  the  solution  of  a  doubtful  question  arising  In  a 
different  field  with  a  very  high  degree  of  caution.  Reasonably 
considered,  they  do  not  foreclose  the  question  here  involved,  and 
it  should  be  determined  upon  its  merits  without  regard  to  those 
cases. 

We  come  back.  then,  directly,  to  the  question  of  Impairment. 
As  to  that,  the  conclusion  reached  by  the  Court  here  seems  to 
be  that  the  relief  afforded  by  the  statute  does  not  contravene 
the  constitutional  provision  because  it  is  of  a  character  appro- 
priate to  the  emergency  and  allowed  upon  what  are  said  to  be 
reasonable  conditions. 

It  is  necessary,  first  of  all.  to  describe  the  exact  situation. 
Appellees  obtained  from  appellant  a  loan  of  $3,800;  and  to  secure 
Its  payment,  executed  a  mortgage  upon  real  property  consisting 
of  land  and  a  14-room  house  and  garage.  The  mortgage  con- 
tained the  conventional  Minnesota  provision  for  foreclosure  by 
advertisement.  The  mortgagors  agreed  to  pay  the  debt,  together 
with  Interest  and  the  taxes  and  Insurance  on  the  property.  They 
defaulted;  and.  In  strict  accordance  with  the  baj-gain.  appellant 
foreclosed  the  mortgage  by  advertisement  and  caused  the  premises 
to  be  sold.  Appellant  itself  bought  the  property  at  the  sale  for 
a  8\un  equal  to  the  amount  of  the  mortgage  debt.  The  period 
of  redemption  from  that  sale  was  due  to  expire  on  May  2.  1933; 
and,  assuming  no  redemption  at  the  end  of  that  day.  under  the 
law  in  force  when  the  contract  was  made  and  when  the  property 
was  sold  and  in  accordance  with  the  terms  of  the  mortgage, 
appellant  would  at  once  have  become  the  owner  In  fee  and 
entitled  to  the  Immediate  possession  of  the  property.  The  statute 
here  under  attack  was  passed  on  April  18.  1933.  It  first  recited 
and  declared  that  an  economic  emergency  existed.  As  applied  to 
the  present  case,  it  arbitrarily  extended  the  period  of  redemption 
expiring  on  May  2.  1933.  to  May  18.  1933 — a  period  of  16  days;  and 
provided  that  the  mortgagor  might  apply  for  a  further  extension 
to  the  district  court  of  the  county.  That  court  was  authorized 
to  extend  the  period  to  a  date  not  later  than  May  1.  1935.  on  the 
condition  that  the  mortgagor  should  pay  to  the  creditor  all  or  a 
reasonable  part  of  the  Income  or  rental  value,  as  to  the  court 
might  appear  Just  and  equitable,  toward  the  payment  of  taxes. 
Insiirance.  Interest,  and  principal  mortgage  Indebtedness,  and  at 
such  times  and  in  such  manner  as  should  be  fixed  by  the  court. 
The  court  to  whom  the  application  in  this  case  was  made  ex- 
tended the  time  until  May  1.  1935,  upon  the  condition  that 
payment  by  the  mortgagor  of  the  rental  value,  $40  per  month, 
should  be  made. 

It  will  be  observed  that  whether  the  statute  operated  directly 
upon  the  contract  or  indirectly  by  modifying  the  remedy.  Its  effect 
was  to  extend  the  period  of  redemption  absolutely  for  a  period  of 
16  days,  and  conditionally  for  a  period  of  2  years.  That  this 
brought  about  a  substantial  change  in  the  terms  of  the  contract 
reasonably  cannot  be  denied.  If  the  statute  was  meant  to  oper- 
ate only  upon  the  remedy.  It,  nevertheless,  as  applied,  had  the 
effect  of  destroying  for  2  years  the  right  of  the  creditor  to  enjoy 
the  ownership  of  the  property,  and  consequently  the  correlative 
power,  for  that  period,  to  occupy,  sell,  or  otherwise  dispose  of  It  as 
might  seem  fit.  This  postponement,  if  it  had  been  vmconditlonal. 
undoubtedly  would  have  constituted  an  unconstitutional  impair- 
ment of  the  obligation.  This  Covirt  so  decided  in  Branson  v. 
Kimie,  supra,  where  the  period  of  redemption  was  extended  for  a 
period  of  only  12  months  after  a  sale  under  a  decree;  In  Howard  V. 
Bugbee,  supra,  where  the  extension  was  for  2  years;  and  in 
Bamitz  v.  Bexerly,  supra,  where  the  period  was  extended  for  18 
months.  Those  cases,  we  may  assume,  still  embody  the  law,  since 
they  are  not  overruled. 

The  only  substantial  difference  between  those  cases  and  the 
present  one  Is  that  here  the  extension  of  the  period  of  redemption 
and  postponement  of  the  creditor's  ownership,  is  accompanied  by 
the  condition  that  the  rental  vaSue  of  the  property  shall,  in  the 
meantime,  be  paid.  Assuming  for  the  moment,  that  a  statute 
extending  the  period  of  redemption  may  be  upheld  if  something  of 
commensurate  value  be  given  the  creditor  by  way  of  compensation. 
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a  conclusion  that  payment  of  the  rental  value  during  the  2  years' 
period  of  postponement  Is  even  the  approximate  equivalent  of 
immediate  ownership  and  possession  is  purely  gratuitotis.  How 
can  such  payment  be  regarded,  in  any  sense,  as  compensation  for 
the  postponement  of  the  contract  right?  The  ownership  of  the 
projjerty  to  which  pjetitioner  was  entitled  carried  with  it  not  only 
the  right  to  occupy  or  sell  it,  but,  ownership  being  retained,  the 
right  to  the  rental  value  as  well.  So  that  in  the  last  analysis 
petitioner  simply  is  allowed  to  retain  a  part  of  what  is  its  own  as 
compensation  for  surrendering  the  remainder.  Moreover,  it  can- 
not be  foreseen  what  will  happen  to  the  property  during  that 
long  period  of  time.  The  buildings  may  deteriorate  in  quality; 
the  value  of  the  property  may  fall  to  a  sum  far  below  the  purchase 
price;  the  financial  needs  of  apf>ellant  may  become  so  pressing  as 
to  render  it  urgently  necessary  that  the  property  shall  be  sold  for 
whatever  it  may  bring. 

However  these  or  other  supposable  contingencies  may  be,  the 
statute  denies  appellant  for  a  period  of  2  years  the  ownership 
and  possession  of  the  property — an  asset  which,  in  any  event. 
Is  of  substantial  character,  and  which  possibly  may  tiu-n  out  to 
be  of  great  value.  The  statute,  therefore,  is  not  merely  a  modi- 
fication of  the  remedy;  It  effects  a  material  and  injurious  change 
in  the  obligation.  The  legally  enforceable  right  of  the  creditor 
when  the  statute  was  passed  was.  at  once  upon  default  of  re- 
demption, to  become  the  fee  simple  owner  of  the  property.  Ex- 
tension of  the  time  for  redemption  for  2  years,  whatever  com- 
pensation be  given  In  its  place,  destroys  that  specific  right  and 
the  correlative  obligation,  and  does  so  none  the  less  though  it 
assiime  to  create  in  Invltum  another  and  different  right  and  obli- 
gation of  equal  value.  Certainly,  if  A  should  contract  with  B 
to  deliver  a  specified  quantity  of  wheat  on  or  before  a  given  date, 
legislation,  however  much  it  might  purport  to  act  upon  the 
remedy,  which  had  the  effect  of  permitting  the  contract  to  be 
discharged  by  the  delivery  of  corn  of  equal  value,  would  subvert 
the  constitutional  restriction. 

A  statute  which  materially  delays  enforcement  of  the  mort- 
gagee's contractual  right  of  ownership  and  possession  does  not 
modify  the  remedy  merely;  it  destroys,  for  the  period  of  delay, 
all  remedy  so  far  as  the  enforcement  of  that  right  is  concerned. 
The  phrase.  "  obligation  of  a  contract ",  in  the  constitutional 
sense  Imports  a  legal  duty  to  perform  the  specified  obligation  of 
that  contract,  not  to  substitute  and  perform,  against  the  will  of 
one  of  the  parties,  a  different,  albeit  equally  valiuible,  obligation. 
And  a  State,  under  the  contract  Impairment  clause,  has  no  more 
power  to  accomplish  such  a  substitution  than  has  one  of  the 
parties  to  the  contract  against  the  will  of  the  other.  It  cannot 
do  so  either  by  acting  directly  upon  the  contract,  or  by  bringing 
about  the  result  under  the  guise  of  a  statute  in  form  acting 
only  upon  the  remedy.  If  it  could,  the  efficacy  of  the  constitu- 
tional restriction  would,  in  large  measure,  be  made  to  disappear. 
As  this  Court  has  well  said,  whatever  tends  to  postpone  or  retard 
the  enforcement  of  a  contract,  to  that  extent  weakens  the  obli- 
gation. According  to  one  Latin  proverb,  "  l^e  who  gives  quickly, 
gives  twice  ",  and  according  to  another,  "  He  who  pays  too  late, 
pays  less.'  "Any  authorization  of  the  postponement  of  payment, 
or  of  means  by  which  such  postponement  may  be  effected,  is  In 
conflict  with  the  constitutional  inhibition "  {.Louisiana  v.  New 
Orleans,  102  U^S.  203,  207).  I  am  not  able  to  see  any  real  dU- 
tlnctlon  between  a  statute  which  In  substantive  terms  alters  the 
obligation  of  a  debtor-creditor  contract  so  as  to  extend  the  time 
of  Its  performance  for  a  period  of  2  years  and  a  statute  which, 
though  in  terms  acting  upon  the  remedy,  Is  aimed  at  the  obliga- 
tion (as  dlstlngiUshed,  for  example,  from  the  Judicial  procedure 
incident  to  the  enforcement  thereof)  and  which  does  in  fact 
withhold  from  the  creditor,  for  the  same  period  of  time,  the 
stipulated  fruits  of  his  contract. 

I  quite  agree  with  the  opinion  of  the  Court  that  whether  the 
legislation  under  review  is  wise  or  unwise  Is  a  matter  with  which 
we  have  nothing  to  do.  Whether  it  is  likely  to  work  well  or 
work  ill  presents  a  question  entirely  irrelevant  to  the  Issue.  The 
only  legitimate  inquiry  we  can  make  la  whether  it  is  constitu- 
tional. If  it  is  not.  its  virtues,  if  it  have  any,  cannot  save  it; 
if  It  is,  its  faults  cannot  be  invoked  to  accomplish  Its  destruc- 
tion. If  the  provisions  of  the  Constitution  be  not  upheld  when 
they  pinch  as  well  as  when  they  comfort,  they  may  as  well  be 
abandoned.  Being  unable  to  reach  any  other  conclusion  than 
that  the  Minnesota  statute  Infringes  the  constitutional  restric- 
tions under  review,  I  have  no  choice  but  to  say  so. 

I  am  authorized  to  say  that  Mr.  Justice  Van  Devanter,  Mr. 
Justice  McReynolds,  and  Mr.  Justice  Butler  concur  in  this  opinion. 

Mr.  LUNDEEN.  Mr.  Speaker,  in  accordance  with  permis- 
sion granted  to  include  in  my  remarks  certain  material  rela- 
tive to  the  United  States  Supreme  Court  decision  of  January 
8,  1934,  upholding  the  Minnesota  mortgage  moratorium  law, 
I  now  present  a  report  of  newspaper  and  magazine  state- 
ments, issued  shortly  after  this  historic  decision  was  handed 
down.  From  coast  to  coast  the  significance  of  the  decision 
was  noted. 

The  New  York  Times  contains  a  telegram  of  Matthew 
Napear,  chairman  of  the  Consolidated  Home  Owners'  Mort- 
gage Committee,  to  Hon.  Herbert  H.  Lehman,  Governor  of 
the  State  of  New  York.  Note  the  statement  that  the  dis- 
tinguished former   Member  of   this  body,   the   Honorable 


F^oreUo  H.  LaOuardia.  on  behalf  of  the  farm  and  home 
owners,  advocated  a  bill  like  the  Minnesota  mortgage  mora- 
torium law  for  the  State  of  New  York.  Frienda  of  the  home 
owners  and  farm  owners  will  be  Interested  in  securing  copies 
of  the  proposed  New  York  moratorium  law  from  the  Con- 
solidated Home  Owners'  Mortgage  Committee,  room  1712, 
315  Fourth  Avenue,  New  York  City. 

FoaECLOstnts  Stat  Asked  or  Lxhman — Horn  Owmaa'  Boor  A»vo- 

CATEs  Law  Like  IfiMHssoTA's.   Just  Upheld   it   Hiob   Couet — 

"  OENxniTE  RELiEr  " — MoEAToBiriM  Enacted  Hxut  Last  Sxjmmsb  a 

Sad  to  Have  Oki.t  Agceavatbd  Sttoatiom 

Governor  Lehman  was  asked  yesterday  by  the  CoitBOlldated  Hom* 
Owners'  Mortgage  Committee  to  recommend  enactment  of  legtslft- 
tlon  protecting  home  owners  against  foreclosures. 

In  a  telegram  the  gn^oup  urged  relief  legislation  along  the  lines  o( 
the  Minnesota  statute,  the  constitutionality  of  which  was  upheUI 
last  Tuesday  by  the  United  States  Supreme  Court.  The  plea  WM 
signed  by  Matthew  Napear,  New  York  State  chairman  of  the  Con<* 
solldated  Home  Owners'  Mortgage  Committee,  who  led  the  march 
of  home  owners  to  Albany  last  Augtist.  He  said  the  biU  submitted 
by  his  committee  with  the  collaboration  of  Mayor  LaOuardia  at 
the  special  session  of  the  legislature  last  svunmer  had  In  it  prac- 
tically the  same  provisions  as  the  Minnesota  law,  and  that  the 
recommendations  of  Governor  Lehman's  advisory  committee  on 
home  and  farm  mortgages  also  foUowed  that  law. 

The  Minnesota  law  gives  discretionary  power  to  the  courts  to 
suspend  foreclosure  sales,  provides  for  an  upset  price  on  fair 
valuation,  and  permits  owners  of  foreclosed  homes  and  farmsteads 
to  redeem  their  property  In  2  years. 

The  telegram  to  the  Governor  said: 

"  Consolidated  Home  Owners'  Mortgage  Committee,  New  Tcwk 
State  Division,  calls  upon  you  to  follow  lead  of  highest  court  and 
recommend  to  the  leglslatvire  genuine  relief  for  more  than  miUlon 
owners  of  small  homes  and  farmsteads  menaced  by  rlslixg  tide  of 
foreclosures.  Foreclosure  moratorium  passed  by  legislature  has 
served  to  aggravate  situation  by  seeming  to  provide  legislative 
Justification  for  foreclosures  where  owners  are  unable  to  meet 
Interest  or  taxes.  The  case  for  adequate  relief  was  eloquently 
stated  by  advisory  comnxlttee  on  home  and  farm  mortgages,  headed 
by  Luc  Ian  R.  Eastman.  Without  protection  of  home  owner  and 
farmer  from  foreclosure  menace,  recovery  cannot  go  forward." 

[Prom  the  New  York  Herald  Tribune,  Jan.  9.  1934) 

Mortgage  MoRAToartTM  Upheld  in  United  States  Supreme  Court 

BT  »  TO  4 — Hughes   Joins  I.TWERArji  in  View  That  Minnesota 

Law  Extending  Reliet  to  Mortgagor  Is  Valid — Indicates  NJtA. 

Will   Be   Sustained — CoxnsT,   However,   Makes   It   Clear   That 

Each  Issue  in  Rbcoveby  Program  Will  Be  Judged  on  MERrrs 

Washington,   January  8. — The   Supreme   Court   of  the   United 

States,  acting  on  the  first  of  the  new-deal  cases  brotight  before 

it,  divided  5  to  4  today  In  favor  of  emergency  relief  legislation. 

but  made  it  clear  that  each  Issue  In  the  program  would  be  decided 

on  Its  merits.  _^,^  ^, 

Althotigh  the  decision  had  to  do  directly  with  the  constitution- 
ality of  the  Minnesota  moratorl\un  law.  It  was  recognised  as  hav- 
ing broad  ramifications  and  as  certain  to  go  down  In  history  as 
one  of  the  most  momentous  rulings  of  the  Court  In  recent  years. 

LAW  GIVES  mortgage  RKLIEr 

The  State  law  und^r  question  extends  the  time  for  redemption 
of  mortgaged  property  sold  under  foreclosure  and  contains  other 
provisions  Intended  to  reUeve  persons  hard  pressed  by  mortgages. 
In  rtiling  that  the  Minnesota  law  did  not  violate  the  contract 
rights  of  mortgage  holders  imder  the  Federal  Constitution,  the 
majority  of  the  Court  indicated  that  It  was  not  concerned  wltto 
the  question  whether  the  legislation  was  good  or  bad  but  only 
with  the  right  of  a  State  to  suspend  provisions  of  contracts  In 
emergencies.  ,         ^  .  ^^     _j^  . 

Holding  that  a  State  possesses  authority  "  to  safegtiard  the  vital 
interests  of  Its  people",  the  decision  pointed  out  that  "emer- 
gency does  not  create  power  "  under  the  Constitution,  but  "  ni»y 
furnish  the  occasion  for  the  exercise  of  power."  ^  ..  «w.  * 

Great  political  significance  was  attached  to  the  fact  that  Chief 
Justice  <5iarles  Evans  Hughes  Joined  the  so-caUed  "  liberal  "  group 
of  the  Cotirt  and  handed  down  the  majority  decision,  which  was 
concurred   In   by   Associate   JusUces   Brandeis,   Roberts,   Cardoso. 

This  majority  for  liberal  policies  recalled  the  report  in  recent 
months  that  President  Roosevelt  had  entertained  the  thought  of 
enlanring  the  Court  to  shift  the  balance  of  power  from  conserv- 
ative to  liberal,  if  necessary,  to  Insure  approval  olt  *^^n«»»«n[ 
program.  With  Chief  Justice  Hughes  lining  up  with  the  Court 
liberals  and  providing  a  majority  In  favor  of  the  Mlnne«>U 
law.  the  decision  was  interpreted  as  giving  the  President  reason 
to  believe  he  would  have  the  Supreme  Court  backing  he  has 
openly  requested  without  the  necessity  of  reconsUtutlng  the 
Court.  

SUTHERLAND    READS    DISSENT 

The  dissenting  opinion  was  read  by  Associate  Justice  Oeoige 
Sutherland,  who  was  Joined  by  Associate  Justices  McReynrtdj^ 
Butler  and  Van  Devanter.  Both  opinions  were  lengthy,  and  It 
reauirod  about  2  hours  of  the  time  of  the  Court  to  hear  them  read. 

Despite  the  majority's  observation  that  "emergency  does  not 
create  power  ".  lU  decision  was  widely  heralded  as  meaning  tb« 


maorrk-KTA  r.  "DTrmPn TTOTTSF. 


January  10 


•trkO  A 


nnxT/-^r>T7<oomxT  A  T     Ttt:*rtriTtr\ 


TT/\TTcn:» 


oev 


UUlk    mO    ions    W>    UW    uuu((»uuu    n-iii»iiwwi 


r 


380 


CONGRESSIONAL  RECORI>— HOUSE 


January  10 


•▼entual  ■urtalntog  by  th«  Court  of  the  J«^^««>f  .^fSSJ^L 
ery  effort,  of  the  a«lmlnl«tr«Uon.  Senate  "^^=2"?  ]S!;j^„°;  j! 
tened  to  rtudy  the  decision.  The  fact  that  Chief  /lutlee  Hugl^ 
waa  alined  with  the  "  liberal*  "  caused  much  oomsMnt. 

In  effect,  the  MlnneeoU  law  la  based  on  the  right  of  a  State 
suspend    provisions   of   contracts    In    an   emergency   auch    as 
prewnt  economic  one.    The  case  was  that  of  Home  Building  * 
AseoclatJon.    appellant,    against    John    H.    BUlsdel.    •»«    « 
Blalsdell    his  wife      The  Supreme  Court  of  Mtnneaota  upheld 
law  and  the  appeal  to  the  highest  Court  was  from  that  ^' 
couar  riKDS  emercenct  juiri'uiao  taw 
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The  appellant  atUcked  the  validity  of  the  Minnesota  law 
being  repuijnnnt  to  the  contract  clause  and  the  due  process  ' 
equal   protwrtlon   clauses    of    Oxe   fourteenth   amendment   to 
Federal  Constitution.  ^^  ^  .^ 

An  Important  aspect  of  the  majority  opinion  was  that  it 
nlzed  that  "  an  emergency  existed  In  Minnesota  which  fui 
a  proper  occasion  for  the  exercise  of  the  reserved  power  of 
State  to  protect  the  vital  Interests  of  the  community."     It  fouad 
there  "  were  In  Minnesota  conditions  urgently  demanding  relief 
power  existed  to  give  It."     This  emergency  threatened  the  loss 
homes  and  farms.    The  majority  of  the  Court  made  It  plain     ' 
•uch  conditions  called   for  the  exercise   of   aU    the   valid   - 
power  of  the  SUte  to  reach  them  If  possible.     As  U  well 
the  Federal  recovery  legislation  Is  buUt  on  the  proposition 
a  national  emergency  akin  to  war  is  existent. 

The  Court  ruled  that  the  contract  clause  of  the 
was  not  "an  absolute  and  utterly  unqiiallfled  restriction  of 
State's  protective  power  "  over  iu  citizens 
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Justice   Sutherland.   In   the   dissenting   opinion,   held   that 
Minnesota  law  impaired  the  obligation  of  contracts.     He 
that  the  "  obligation  of  a  contract "   In  the  constitutional 
imp'led  a  legal  duty  to  perform  the  specified  obligations  of 
contract,  not  to  substitute  and  perform,  against  the  will  of 
of     the     parties,     a     different,     even     though     equaUy     valuable. 

obligation.  _,      ^. 

"Sd  a  State."  Justice  Sutherland  added.  "  tuoder  the 
Impairment  clause,   has   no   more   power   to   accomplish 
substitution  than  has  one  of  the  parties  to  the  contract 
.the  wUl  of  the  other."  .._..« 

Viewing  the  niajorlty  opinion  as  of  great  slgnincance. 
Sutherland  said  that  "  few  questions  of  greater  moment  than 
Just  decided  have  been  submitted  for  Judicial  inquiry  during 
generation."      He   r»gard«l    the   Minnesota    law    as    a    dangerous 
Inroad  on  the  limitaUoxxs  of  the  Federal  Constitution. 
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(Prom  the  New  York  Times.  Jan.  10.  19341 
UoEAitMiuic  Law  RtTLmo  Disctxssed — D«i«oc«ats  akb 
Dbcxjuu  It  Fosishaoows  Upholoino  of  MH-A. — Caxxxd 

SBCOHB  AMBKDHKMT 

Washznctom.  January  9. —The  Supreme  Court's  decision 
day  upholding  the   Minnesota  moratorium  law.  and   thus 
evident  support   to   emergency   powers   incident  to  the 
pnigram.  was  widely  discussed  today,  both  among  exponents  of 
program  and  Its  opponents. 

Democrats  and  Insurgent  Republicans  hailed  with  high 
tion  the  majority  opinion.  In  which  Chief  Justice  Hughes  Jolped 
the   four   liberal*   of   the    Court — Brandela,    Stone.    Roberta. 
Cardoso.  ^   ^ 

Administration  critics  generally  refrained  from  comment 
one  who  did  not  care  to  be  quoted  said  there  was  a  great  dea 
difference   between   affirming   emergency   powers   of   a   State 
asserting  the  right  of  Congress  to  pass  emergency  laws  that 
affect  the  whole  Nation. 

Speaker  Raimxt   declared   the  decision   indicated   that  the 
premc  Court  would  "sustain  every  code  thus  far  enacted  or 
•Xter  enacted  to  get  the  country  out  of  the  depression." 
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Bxpreeslnns  of  others  on  the  subject  were  as  follows: 

Senator  Adams.  Democrat:  "  I  would  say  it  Is  the  twi 
amendment  to  the  Constitution.    The  Court  recognises  that  p\f>llc 
necessity  must  be  the  predominant  consideration  In  an  erne  _ 
It  is  not  the  first  time  the  Constitution  has  bMn  amaiided  by 
Court     I  am  in  favor  of  the  decision,  but  I  recognise  that  it 
volves  a  stretch  of  the  Constitution.    The  Superae  Court,  it 
long  been  rseognized.  U  not  only  JudlcUl  but  fcglalattve." 

Henstcr  Nomaia.  Progressive  Republlcsn :   "  I  am  glad  of  it. 
win  convince  everybody,  including  the  Supreme  Court,  that  we 
trying  to  save  this  country.    It  will  tend  to  bmtk  up  those 
•re  seeking  to  reinforce  the  recovery  legislation  by  amendment 

Senator  BraNcs.  Democrat:  "I  have  said  that  the  glory  of 
country  is  that  at  all  periods  In  time  of  crisis  the  courts 
as  other  branches  of  this  Oovenunent  have,  as  a  rule,  rr 
to  the  overwhelming  will  of  the  people.     The  decision  is  a 
tion  of  the  fact  that  the  Constitution  is  an  Instrument  that 
change  with  the  changing  conditions  of  our  exlctanoe." 
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"  1XC11.I.KNT  ".   SATS   JOHNSON 

Senator  Joswson.  Progressive  Republican:  "  It  Is  a  far 
opinion  that  will  have  a  tremendotu  effect  upcm  the 
pragram.    I  rvgard  it  as  a  moat  excellent  deelalon." 

Senator  BamufZAO.  Democrat :  "  I  think  it  U  sound.    It's  In 
really  with  formar  precedents.    Th«  Suprtm*  Court  h«r«tofor« 
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sustained  emergency  legislation.  We  have  been  acting  on  that 
doctrine  all  the  time.  The  decision  In  the  Minnesota  case  fore- 
shadows that  the  recovery  leglslaUon  will  be  held  constitutional." 

(Prom  the  New  York  Evening  Poet,  Jan.  10,  1934) 
MnnmoTA  Bmawo  to  Aid  Nrw  N  Jt-A.  Bills  in  Congress— Also  Ex- 

FccTED   TO   Bolster   Recovxrt   Moves   in   Lower   Couxt   Suits— 

To  Curb  Foes   or   Act— Highest   Legal  Tribunal   Behind   thx 

N«w  Deal.  Senator  Wag.ver  Declares 
By  Robert  S.  AUen.  Staff   Correspondent  of   Evening   Post 

Washington.  January  10.— The  United  SUtes  Supreme  Court 
has  Joined  the  ranks  of  the  new  deal. 

That  wai  the  general  authoritative  consensus  here  following 
the  Tribunal's  5-to-4  decision  upholding  the  constitutionality  of 
Minnesota's  Emergency  Mortgage  Moratorium  Act.  ^  _.    ^ 

Administration  and  progressive  quarters  were  gratlfled  by  the 
victory,  narrow  though  It  was.  Republicans  and  consarvatlve 
Democrats  generally  maintained  glum  silence. 

HI.STORIC    SIGNinCANCK 

Privately,  some  of  the  former  tried  to  minimize  the  importance 
of  the  Court's  action.  .»     ,,     ^     , 

They  pointed  out  that  the  majority  decision  speclficallv  declared 
that,  whUe  approval  was  given  the  act  under  consideration,  it  was 
not  to  be  taken  as  a  carte  blanche  endorsement  of  all  emergency 
legislation. 

But  both  critics  and  endorsers  were  unanimous  in  the  view  tnat 
the  Court's  ruling  was  of  far-reaching  and  historic  significance. 

EESTRAINT    ON    FOES 

In  administration  circles  satisfaction  was  predicated  on  three 
factors:  „  ^ 

(1)  The  powerful  effect  the  Supreme  Court's  verdict  will  have 

on  lower  courts. 

(2)  The  restraining  Influence  It  Is  certain  to  wield  on  certain 
business  and  financial  interests  who  either  covertly  or  openly  are 
resisting  or  conspiring  against  the  various  recovery  acts. 

(3)  Th3  impetus  the  decision  will  give  to  promote  enactment 
of  additional  emergency  legislation  that  the  administration  will 
seek  at  this  session  of  Congress. 

OTHER   VICTORIES    WOW 

The  administration's  recovery  measures  have  already  won  sev- 
eral minor  skirmishes  in  the  lower  courts. 

The  Supreme  Coiort  of  the  District  of  Columbia  recently  dis- 
missed a  case  brought  against  the  N11.A.  A  New  York  Federal 
bench  has  also  upheld  tlie  gold -surrender  order. 

The  ruling  m  itself  has  no  direct  bearing  on  such  pending  con- 
troversies as  the  refusal  of  the  Weirton  Steel  Co.  and  the  E.  G. 
Budd  Manufacturing  Co.  to  abide  by  the  orders  of  the  National 
lAbor  Board. 

DOOmD  TO  DETEAT 

But.  Indirectly.  It  does  serve  notice  to  these  employers  that  a 
majority  of  the  highest  legal  tribunal  In  the  land  is  bshind  the 
new-deal  program,  and  that  if  they  Intend  forcing  their  re- 
sistance to  an  issue  they  are  doomed  to  defeat. 

That  point  was  particularly  stressed  by  Senator  Wagner.  Chair- 
man of  the  National  Labor  Board  and  coauthor  of  the  Industrial 
Recovery  Act.  and  Senator  George  Norris,  progressive  leader. 

"  It  is  highly  gratifying  to  see  the  Supreme  Court's  complete 
i^preclation  of  the  great  economic  and  social  problems  that  con- 
fronted Minnesota ".  Wagner  said.  "  I  think  that,  likewise,  the 
Court  will  appreciate  the  problems  that  confront  Congress  and 
the  President  in  the  same  light. 

"*  There  can  be  no  doubt  of  the  constitutionality  of  the  National 
Recovery  Act.  for  it  Is  also  based  on  an  emergency  condition. 
However,  I  am  of  the  firm  opinion  that  the  act  would  be  approved 
regardless  of  the  national  emergency." 

"  I  am  glad  of  the  decision  ",  Senator  Norris  asserted.  "  because 
It  win  convince  everybody.  Including  the  Supreme  Court,  that  we 
are  trying  to  save  the  country." 

There  is  no  question  that  the  decision  deslt  dissenting  Republi- 
can* a  paraljrzlng  blow.  That  is  particularly  truo  of  the  small 
coterie  of  ultrapartlsnn  torles.  such  os  Senator  Robtnson  of  In- 
diana. Senator  Vandenbero,  of  Michigan,  Senator  "  Hell-Roaring 
Dick  "  Dickinson,  of  Iowa,  and  Pennsylvania's  Senator.  David  Reed. 

It  ws*  ironic  that  at  the  very  time  that  Chief  JiirMce  Hui;hes 
wa*  reading  the  majority's  momentou*  decision  upholding  a  cru- 
cial emergency  act  the  Republican  professional  "  viev;ere-wlth- 
alarm "  were  holding  forth  loudly  in  the  Senate  less  than  100 
yards  away  denouncing  such  legislation. 

The  significance  of  that  picture  was  not  lost  on  administration 
and  progressive  strategist*. 

(From  the  New  York  Sun,  Jan.  9,  1934] 
Court  Dscuion  Blow  to  Fors  or  Roosevelt — Upholding  or  Mora- 
torium   Crushes   R«\olt    Against   Recovbit    Program — Ruling 
AT   Crucial   Moment — Republicans   and   Btxn    Democrats   Had 
Bebn  Dbawutc  Links  for  Was  in  Comorsss 

By  Phelps  Adam* 
The  threat  of  an  Immediate  congressional  revolt  agaln-tt  the 
President's  recovery  program  wa*  crushed  emphatically  here  today 
as  the.Members  of  Ixith  Houses  began  to  grasp  the  full  significance 
of  the  United  States  Supreme  Court's  upholding  the  constitution- 
ality of  tha  Minnesota  mortgage  moratorium  law  and  reaffirming 
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the  doctrine  of  John  Marshall  that  the  Constitution  Is  designed 
for  adaptation  to  changing  conditions — a  decision  which  accorded 
both  stability  and  legal  respectability  to  the  new  deal  for  the 
first  time. 

At  almost  every  step  of  its  progress  through  the  legislative  ma- 
chine, the  constitutionality  of  the  President's  plan  has  been  chal- 
lenged; and  while  that  plan  will  continue  to  face  numerous 
attacks  on  other  grounds,  the  greatest  danger  that  confronted  it 
has  been  safely  passed  in  the  opinion  of  observers  here. 

The  decision  of  the  Court  came  at  the  precise  moment  when  the 
Republican  minority  was  undertaking  to  launch  a  concerted  at- 
tack against  the  recovery  program  and  when  disgruntled  elements 
within  the  Democratic  ranks  were  coalescing  into  opposition 
groups. 

Every  agency  of  the  emergency  administrations  which  have  been 
superimposed  upon  the  normal  governmental  structure  was 
threatened  with  Investigation  designed  to  unearth  some  possible 
scandal  that  might  help  to  turn  the  tide  of  public  sentiment 
definitely  against  the  huge  sp>ending  program  that  is  contemplated. 

ONLT    FLintRIES    EXPECTED 

The  Investigations  will  presumably  go  on,  but.  with  the  Supreme 
Court  apparently  alined  with  the  President  behind  the  new  eco- 
nomic experlm^t,  any  disclosures  which  may  result  will  not  give 
rise,  it  is  believed,  to  more  than  a  passing  flurry  of  excitement. 


[Prom  the  New  York  Herald  Tribune,  Jan.  10,  1934J 
ToDAT  AND  Tomorrow 
By  Walter  Llppmann 

THE    VOICE    OP    THE    SUPREME    COURT 

Prom  the  opinion  of  the  Supreme  Court  on  the  Minnesota  mora- 
torium it  Is  possible  to  obtain  a  fairly  clear  Idea  of  the  principle 
by  which  the  Court  Is  likely  to  Judge  the  great  mass  of  new  legis- 
lation recently  enacted.  The  case  before  the  Judges  turned  on 
whether  a  statute  of  Minnesota  to  relieve  mortgagors  was  con- 
trary to  the  provisions  in  the  Federal  Constitution  against  the 
Impairment  of  contracts. 

The  details  of  the  statute,  of  the  particular  case,  and  of  the 
argument  from  precedent  we  may  leave  to  the  lawyers.  Our  con- 
cern is  with  the  general  principles  which  were  Invoked  by  Chief 
Justice  Hughes  In  the  majority  opinion  holding  the  Minnesota 
statute  constitutional.  For  presumably  his  statement  of  princi- 
ples in  this  case  discloses  what  will  be  the  mind  of  the  majority 
In  considering  the  body  of  the  new  legislation. 

•  •••••• 

The  basic  principle  is  that  the  power  exists  in  American  Govern- 
ment to  protect  ••  the  vital  Interests  of  the  people."  "  We  must 
never  forget  ".  says  the  Chief  Justice,  quoting  Marshall,  "  that 
It  Is  a  Constitution  we  are  expounding  •  •  •  a  Constitu- 
tion Intended  to  endure  for  ages  to  come,  and  consequently  to 
be  adapted  to  the  various  crises  of  human  affairs."  The  Legis- 
lature and  the  Supreme  Court  of  Minnesota  had  declared  that  an 
emergency  existed  which  threatened  many  of  the  people  with 
"  the  loss  of  homes  and  lands  which  furnish  those  In  possession 
the  necessary  shelter  and  means  of  subsistence."  The  Chief  Jus- 
tice finds  that  the  Minnesota  estimate  of  the  facts  of  the  situa- 
tion "  cannot  be  regarded  as  a  subterfuge  or  as  lacking  in 
adequate  basis  "  and  that  It  is  "  beyond  cavil  "  that  there  were 
conditions  in  Minnesota  "  urgently  demanding  relief."  In  other 
words,  this  law  to  postpone  the  redemption  of  mortgages  and  pre- 
vent foreclosure  was  honest.  It  responded  to  a  true  estimate  of 
the  facts.  It  was  not  a  sly  device  for  enabling  debtors  to  cheat 
their  creditors. 

Thus  it  transpires  that  the  Court  holds  that  extraordinary  legis- 
lation may  be  Justified  provided  it  Is  clear  that  It  deals  with  a 
real  public  need.  Apparently  the  Court  will  Insist  upon  being 
convinced  that  the  extraordinary  laws  are  what  they  profess  to  be— 
measures  to  protect  the  public  Interest  under  extraordinary  cir- 
cumstances. A  layman  reading  this  opinion  must,  I  think,  con- 
clude that  the  Court  will  ln*l*t  upon  evidence  that  the  new  laws 
do  not  ma*k  ulterior  purposes;  that  under  the  guise  of  protecting 
"  the  vital  interest*  of  the  i>eople  "  In  an  emergency  they  are  not 
permanent  alterations  In  established  obligation*  and  In  the  estab- 
lished limitations  of  government  power.  The  Court  does  not  say 
thst  *  legislature  may  do  what  it  like*  on  the  plea  that  there  1* 
an  emergency.  It  *ay*  that  a  legUlature  may  do  what  I*  neceesary, 
but  what  It  doe*  must  be  done  sincerely,  candidly,  and  with  plain 
and  epeclAo  relation  to  the  actual  eltuatlon. 

•  •••••• 

In  recognizing  that  power  exist*  to  deal  with  the  emergency 
the  Court,  furthermore,  lay*  down  the  rule  that  extraordinary 
leglelatlon  mu*t  be  "  temporary  in  operation  •  •  •  (and)  lim- 
ited to  the  exigency  which  called  «it  forth."  A  leglalature,  for 
exampie,  may  relieve  debtor*  In  a  crl*l*  by  giving  them  a  mora- 
torium, but  It  cannot  cancel  their  debt*  for  all  time  to  come. 
This  statute  run*  xintll  May  1,  1938.  "The  operation  of  the  stat- 
ute ",  says  the  Court,  "  could  not  validly  outlast  the  emergency  or 
be  so  extended  a*  virtually  to  de*troy  the  contract*." 

Thl*  appear*  to  be  quite  In  line  with  other  decl*lon*  In  recent 
years  which  draw  a  rather  sharp  line  between  temporary  and 
permanent  legislation.  Toward  temporary  laws  to  meet  a  crisis 
the  Court  Is  very  liberal— It  recognizes  that  the  power  exUte  to  do 
any  reasonable  thing  to  meet  a  crisis,  be  it  war,  or  earthquake  and 
flood  and  fire,  or  an  economic  convulsion.    But  law*  which  are 


to  be  permanent  It  quite  eridentljr  tntende  to  eerutlBlae  carefully 
and  to  Judge  by  much  stricter  standards  of  oonstltutlonal  powers 
and  rights. 

Although  the  Minnesota  decision  Is  by  a  narrow  majority  of 
5  to  4,  few  reasonable  people  have  ever  doubted  that  the  Court 
would  uphold  emergency  legl^atlon  that  was  patently  sincere. 
It  would  be  a  strange  constitution  which  prevented  a  le:jlala- 
ture  from  using  its  best  Judgment  to  protect  Its  people  during 
a  great  calamity,  which  bound  It  so  that  in  the  theoretical  in- 
terest of  the  creditor,  it  could  not  act  to  prevent  a  disaster  which 
would  overwhelm  creditor  and  debtor  alike.  But  at  the  same 
time  this  decision  by  the  so-called  "  liberals  "  of  the  Court  makes 
It  perfectly  clear  that  permanent  changes  in  American  Inatltutlona 
cannot  be  wrought  by  subterfuges,  by  exploiting  the  emergency 
for  ends  which,  however  good  iu  themaelves,  are  not  part  of  the 
emergency. 

This  is  the  genuine  liberal  doctrine.  It  contemplates  a  gov- 
ernment of  powers  adapted,  as  Marshall  said,  to  the  vaxloua 
crises  of  human  affairs.  But  It  contemplates  also  a  govenunent 
in  which  permanent  changes  in  institutions  must  l>e  made  only 
by  the  considered  action  of  the  people,  by  the  people  and  their 
representatives  when  the  Issues  are  squarely  presented,  when 
they  have  had  the  opportunity  to  know  what  they  are  doing,  when 
they  are  not  confused  by  the  pressure  of  an  immediate  crisis  and 
are  under  no  compulsion  to  assent  to  what  they  do  not  really 
believe  In  because  they  are  frightened  by  a  great  but  temporary 
danger. 

A  constitution  which  Is  fleklble  enough  to  enable  governments 
to  deal  with  a  crisis  and  yet  strong  enough  to  withstand  tempta- 
tion to  scrap  essential  parts  of  it  in  momenta  of  excitement  is 
likely  to  weather  many  storms.  The  Constitution  which  the  Chief 
Justice  has  once  more  expounded  is  the  Constitution  which  the 
great  mass  of  the  people  have  believed  in. 

[From  the  New  York  Evening  Post.  Jan.  10,  1934] 
Human  Rights  Win  Over  Propertt  Rights 

Nine  men  sit  on  the  Supreme  Court  bench  at  Washington. 

Before  the  eyes  of  observers  they  break  Into  two  groups.  Five 
go  to  one  side,  and  their  leader  makes  a  long,  grave  statement. 

The  remaining  four  sit  and  stare  doubtfully.  One  utters  m 
protest. 

It  is  done. 

The  American  revolution  of  the  last  2  years  reaches  the  Supreme 
Court  of  the  United  States. 

In  the  highest  court  of  the  land  It  Is  decided  that  human 
rights  take  precedent  over  contract  rights. 

A  new  day  of  freedom  for  America. 

The  Minnesota  mortgage  decision  Is  probably  the  most  Important 
since  the  Dred  Scott  case. 

It  Is  decided  that  when  contract  rights,  hitherto  sacrosanct, 
come  Into  conflict  with  the  common  good  in  a  time  of  economic 
emergency,  the  contract  rights  can  be  modified  by  Government. 

Minnesota  adopted  a  law  last  year  giving  home  owners  2  years 
extra  In  which  to  redeem  property  foreclosed  for  nonpayment  of 
mortgage.  A  home  owner,  whose  actual  mortgage  contract  allowed 
only  1  year  for  redemption,  availed  himself  of  the  law. 

The  mortgagee  sued  on  the  ground  that  the  law  Impaired  the 
obligation  of  contracts  and  was  thus  a  violation  of  constitutional 
guaranty. 

The  Supreme  Court,  through  Chief  Justice  Hughes,  declared 
"  the  question  is  no  longer  merely  that  of  one  party  to  a  contract 
as  against  another,  but  the  use  of  reasonable  mean*  to  safeguard 
the  economic  structure  upon  which  the  good  of  all  depends." 

Contract  righu,  hitherto  used  as  a  device  for  slaughtering  all 
forms  of  progressive  social  legislation,  are  stiddenly  pushed  to  the 
back. 

The  Nation,  and  the  States,  have  a  right  to  work  for  the  com- 
mon welfare  In  a  time  of  economic  strees. 

Mr.  Hughes'  basic  argument  Is  that  back  of  sll  contracts  lies 
the  reserved  power  of  the  8UU  to  make  Uws  which,  by 
strengthening  the  SUte,  and  Improvlnf  the  general  condition  in 
a  time  of  stress,  strsngthens  all  oontracU,  regardlees  of  the  effect 
on  any  partlctUftr  contract. 

The  decision  does  not  destroy  contract  rights.  It  recognizee 
contract  rights,  by  holding  that  the  action  of  MlnneeoU  gave 
adeqiuu  protection  to  the  contracting  parties,  and  made  their 
position  s&ongsr.  .  ^ 

The  qtieetlon  m  to  whet  oonstltuus  »n  emergency  remelas 

unsettled. 

But  It  U  enough  thst  general  economic  distress  is  reoognlaed 
as  an  emergency  eqtial  to  flood  or  war  or  flre.  It  U  enough  that 
htiman  htinger  and  need  receive  legal  recognition. 

It  Is  enough  that  a  decUlon  has  been  rendered  which  must. 
If  logically  exUnded,  put  the  whole  mass  of  new  deal  Inls- 
latlon,  from  NJtJi,  down,  on  a  sound  basU. 

The  Supreme  Court  has  bound  Itself,  and  the  lower  eourU  ae 
well,  to  consider  every  particle  of  new  deal  legUlation  In  the 
light  of  the  depression.  It  has  bound  Itself  to  weigh  the  terms  of 
every  bond  against  the  factor*  of  hunger  and  need. 

The  eenUnce  rings  clear:  "The  oconomlc  inUresU  of  the  SUU 
may  Justify  the  exercise  of  IU  continuing  and  dominant  protec- 
tive power,  notwithstanding  interference  with  contracu    •    *    *." 

We  are  free  of  a  great  danger.  Legalism  wUl  not  tie  our  hands 
a*  we  move  forward  to  a  better  America.  The  Conetltutton  ie 
protecting  the  country,  not  tying  It  band  azkd  foot. 
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(Ttom  tb«  BrooUyit  Dally  ■i«l«.  <'•&•  10>  ^^**\ 
,  The  StrrmMMM  Cottkt  SrcAjcs 

Thoae  who  anticipate  approval  of  the  emergency  natlmial 
corerr  meaaure*  by   the  court  of  last  reaort  have  reaaon  to 
heartened  by  the  5-to-4  decision  of  the  Supreme  Court  iUBtal" 
the  lilnne«ota  mortgage  moratorium  law,  though  technically 
ruling  bears  only  on  State  rights— the  freedom  of  a  SUte  g'^ 
ment  to  meet  an  emergency  without  legallsUc  hampering. 

"  No  State  shall  pass  any  law  Impairing  the  obligation  of 
tract*  ".  is  the  specific  language  of  the  United  States  Constlti 
article  I.  section   10.     This  was  first   JudlclaUy  annvilled   by 
sustaining   of  the  New  York   emergency  rent   law.     So  the 
decision  does  not  mxdte  a  precedent;  It  follows  a  precedent. 

A  court  Is  no  wiser  or  unwlser  than  the  Judges  who  compose 
Here  we  have  Justices  Brandels.  Cardoza,  Stone,  and  Roberta 
one  side  of  a  great  quesUon  as  liberals,  and  we  have  Justices  ' 
Devanter.   McReynolds.   Butler,  and  Sutherland   as  conaervatlM  es 
on  the  other  side  of  the  same  question,  and  Chief  Justice  Hu~   — 
as    the    balance   of    power,    swinging    victory    to   the    side    of 
liberals.     Truly,  the  law  Is  not  an  exact  science.     On  the 
line-up  we  should  have  one  man.  Charles  Evans  Hughes, 
valid  or  Invalid  the  cognate  emergency   powers  exercised  by 
Rooaevelt  administration  under  existing  legislation. 

The  question  what  conatltutes  an  emergency  seems  to  be 
for  ffpai  decision  not  by  the  State  but  by  the  Supreme  Court  u 
the  reasoning  of  Chief  Justice  Hughes,  who  writes  the  opinion 
the  majority.     Yet  the  initial  determination  of  this  quesUon  roust 
be  made  by  the  State,  and  long  and  costly  litigation  may  be  i 
aary  to  upset  It.  even  if  the  emergency  is  fictitious.     We  have 
States.     Most    of    them    are    borrowing    States,    with    legislatv 
strongly  Inclined  to  aid  borrowers.     Heretofore  It  has  been  safe 
lend  to  persons  within  the  Jurisdiction  of  these  States, 
whatever  happened  a  contract  could  not  be  impaired.     Will  it 
be  safe?     Only  time  can  give  the  answer. 

The  theory  of  the  four  dissenting  Justices,  voiced  by  the 
land  opinion,  la  that  the  language  of  the  Constitution  cannot 
made  flexible,  and  Justice  Sutherland  quotes  the  expression  of 
court  m  the  Civil  War  MlUlgan  case:  "  No  doctrine  Involving  - 
pernicious  conaequencee  was  ever  Invented  by  the  wit  of  man 
that  any  of  the  Constitution's  provisions  can  be  siiapended  -" 
any  of  the  great  exigencies  of  Government." 

As  between  the  two  views,  we  think  the  Intelligent  opinion 
nonlegalistlc  Americans  Is  as  sharply  divided  as  is  the  Supr«me 
Court.     Certainly  many  thinkers  will  hold  that  If  the  terms  of  ^*-- 
organic  law  are  to  be  modified  or  reversed  a  convention,  and 
Justice  Hughes,  should  produce  the  change.     Yet  the  effect  of 
notable  decision  Is  to  uphold  a  State  In  Its  effort  to  mitigate 
consequences  of  a  great  depression  which  has  created  new  pnce 
dents  in  all  governments. 

(Prom  the  New  York  Sim.  Jan.  9,  1934] 
Impaiakd  Contracts 
By    a    vote    of    5    to    4    the    Supreme    Court    of    the    United 
States  has  decided   that  the   constitutional   declaration   that 
State  shall  pass  a  law  hnpalring  the  obligations  of  contracti 
subject  to  reasorvable  modification  by  State  legislatures.     In 
words  of  Chief  Justice  Hughes.   "  the   economic   Interests  of 
State  may   Jvistlfy   the  exercise  of   Its  continuing   and 
protective    power,    notwithstanding    Interference    with    contracts 
The  Chief  JiuUce  reached  back  Into  McCulloch  against  Mary'  - 
to  quote  John  Marahall's  observation  that  the  Constitution 
be  adapted  to  the  varloiis  crUes  of  human  affairs.     As  the 
two  generations  can  wltoeas.  the  Constitution  can  be  "  adapt^ 
by  aoMiKliiMnt  in  the  maiuier  provided  by  the  framers. 
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(Prom  the  Nev-Tork  Tlmea,  Jan.  10.  1934] 
EicncsKCT  Laws 


As 

as 

lflnn«ii>U. 

flren. 

law 

knd. 

ehal- 
the 
klch 
the 


w1  tlch 


Sometime*  an  insignificant  litigant  with  a  trifling  e««e 
•bout  a  Jxidlcial  decision  of  the  most  far-reaching  Importance. 
Hoolwr  aald  of  the  law.  Ita  care  extends  to  the  least  as  wel 
tlM  grsatast.    John  and  Rosala  Blalsdcll.  his  wife,  of 
could  not  pay  the  interest  on  a  mortfsfs  which  they  bad 
It  was  forsdoacd.     But  an  appeal  was  taken  under  a  State 
grantlDf  a  3«ye«r  extension  of  time  on  mortffafM  ot  that 
Upheld  by  the  Suprsms  Court  of  Mlnnesou.  this  statut*  was 
lenc<^  >n  the  Supreme  Court  of  the  United  SUtss,  mainly  on 
ground  that  It  was  In  violation  of  ths  PMloral  Constitution,  w! 
Forbids  any  State  to  impair  the  obligations  of  a  contract,    By 
opinion  ot  a  divided  cotirt.  S  to  4,  It  was  hold  that  th« 
geney  e*ussd  by  ths  deprssstem  Justtflsd  the  MlnnesoU 
tlon.    Thus  that  particular  esse  In  settled,  and  in  ths  pi 
laid  down  In   the  prevailing  opinion,   written   by   Chief 
Hughes.  It  to  believed  that  a  clear  Indication  Is  given  what 
attitude  of  the  Supreme  Court  will  be  when  various  acts  of 
greaa  under  the  recovery  program  come  up  for  adjudication. 
Is  not  forgotten  that  the  declalon  ot  the  Court  of  Appsala  of 
York  upholding  the   act  of  the  Iceialature  which   virtually 
prices  for  milk   was  baaed  dUtincUy  on  the  emergency  dc 
Prom  that  declalon  an  appeal  was  allowed  to  the  Supreme 
at  Washington. 

In  such  aharp  divisions  of  constlttrtlonal  Interpretation  as 
pear  in  the  decision  read  toy  Chief  JusUce  Hughes,  and  the 
written  by  llr    Justice  Sutherland,  It  Is  hard  for  the  laymai  i 
grasp  all  the  fine  distinctions  that  are  made.     Both  Judges 
that  an  emergency  creates  no  new  power  of  government.    It 
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however,  warrant  an  extension  of  existing  powers.  The  sole  ques- 
tion U  how  their  exercise  is  to  be  reconciled  with  constitutional 
limitations  Judge  Sutherland  Is  for  the  strictest  interpretation. 
U  the  Constitution  declarea  that  a  State  must  not  do  a  certain 
thing  we  must  not  allow  the  thing  to  be  done  even  if  it  would 
greaUy  minister  to  the  public  comfort.  Chief  Justice  Hughes,  on 
the  other  hand.  Joined  as  he  was  by  the  four  so-called  "  liberals  " 
of  the  Court,  thinks  of  the  Constitution  as  a  living  and  flexible 
organism  able  to  adapt  Itself  to  the  changing  needs  of  successive 
generaUons.  If  a  destructive  hurricane  warrante  a  temporary 
stretchlr^  of  governmenUl  power,  so  may  an  economic  crisis. 
Emphasis  is  laid  on  the  fact  that  ix  ch  legislation  as  that  In 
Minnesota  had  a  proper  occasion,  wae  directed  toward  a  legiti- 
mate end.  laid  down  coadltlcns  which  do  not  appear  to  be 
unreasonable,  and  was  temporary  in  operation.  It  is  limited 
to  the  exigency  which  called  It  forth. 

Lawyers  will  still  ask  upon  what  evidence  Judges  depend  In 
order  to  eetabUsh  the  existence  of  an  emergency.  They  will 
continue  to  inquire,  and  we  doubt  very  much  If  they  will  get  an 
answer  what  provision  or  fair  implication  of  the  Constitution 
permits  a  Judicial  declaration  In  favor  of  emergency  powers.  For 
most  laymen,  as  doubtless  for  John  and  Rosala.  of  Minnesota,  it 
will  seem  sufficient  that  the  Supreme  Court  has  spoken.  For  the 
present,  at  any  rate,  the  country  will  be  disposed  to  say:  "Roma 
dixit  causa  flnlta  est." 
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[Prom  the  New  York  World  Tele^am,  Jan.  10.  1934] 
Thx  Nrw  DtAL  Stands 
The  Supreme  Court  will  not  destroy  the  new  deal.  That  Is 
the  general  Interpretation  of  the  Court's  decision  upholding  as 
constitutional  the  Minnesota  mortgase  moratorium  law.  Perhapw 
that  interpretation  is  premature  in  view  of  the  closeness  of  the 
6-to-4  decision. 

Nevertheless  no  one  will  deny  the  vast  Importance  of  this  first 
test  case  and  of  the  Issue  raised.  This  was  stressed  even  by  the 
Court  minority.  In  the  minority  dissent  Mr.  Justice  Sutherland 
said: 

"  Pew  questions  of  greater  moment  than  that  Just  decided  have 
been  submitted  for  Judicial  Inquiry  during  this  generation." 

The  specific  issue  was  the  relation  of  the  State  law  to  the  con- 
tract clause  of  the  United  States  Constitution.  The  larger  ques- 
tion was  the  supremacy  of  the  general  social  Interest  in  an  emer- 
gency over  contractual  property  rights. 

The  Court  majority  sustained  the  State  law  on  the  ground  that 
the  purpose  of  the  latter  was  the  protection  of  a  basic  Interest 
of  society.  Tc  the  layman  and  to  administration  lawyers  it 
appears  that  this  same  reason  Is  sufficient  legal  Justification  and 
proof  of  the  constitutionality  ol  the  Federal  laws  enacted  to  save 
the  Nation  In  an  emergency. 

Citizens  and  experts  may  disagree  over  the  assumed  powers — or, 
as  many  believe,  the  usurped  powers — of  the  Supreme  Court  to 
make  and  uiunake  laws  through  the  method  of  reviewing  consti- 
tutionality. But  it  is  fairly  well  agreed  that  the  court  can  WTeck 
either  itself  or  the  Constitution  or  both  In  exercising  such  legls- 
Intive  powers,  unless  it  interprets  the  dead  letter  of  the  Constitu- 
tion in  the  light  of  living  facts. 

A  growing  nation  meeting  ever  new  problems  and  emergencies 
simply  cannot  be  confined  in  a  legalistic  strait-Jacket.  If  tha 
Constitution  is  a  prison,  our  Nation  must  escape  It  or  die.  And, 
of  course,  the  chief  reason  our  ancient  Constitution  has  not  been 
overthrown  long  ago  Is  precisely  because  the  Court — however  be- 
latedly—has interpreted  it  to  fit  existing  necessity. 

Chief  Justice  Marshall,  the  great  conservative  who  was  largely 
responsible,  by  usurpation  or  otherwl.'se.  for  making  the  Court  all- 
powerful  over  the  people  and  their  elected  government,  was  wise 
enough  to  foresee  this. 

In  our  Judgment,  the  most  significant  part  of  Chief  Justice 
Hughes'  majority  decision  In  the  Minnesota  mortgage  moratorium 
case  is  that  which  states  with  such  clarity  that  the  Constitution 
Is  not  confined  to  the  views  of  its  dead  authors. 


(Prom  the  Philadelphia  Inquirer,  Jan    10,  1934] 
Hoa«x-LoAM   BvaocM   Hsld   Liohttnco   Bt   Hu>h   Covrt   Rvvtno-^ 

ArrtovAL  or  MotAToaiuM  Act  Viswko  as  BasiMa  Task  or  PtossAi. 

OaotTT 

Washswotow,  January  9  -The  belief  that  the  Supreme  Court's 
validation  of  Minncsotu  •  mortga«e  uiorat4;rtam  law  mi^ht  lighten 
the  Federal  taAk  nf  rennanclng  i^rui  and  home  ind'>bti;dues»  was 
expressed  today  by  Far:  a  Credit  Administration  and  home  Owners' 
Loan  Corporation  onclals. 

Ths  Court's  decision  uphsld  Stats  legislation  extending  the  tlms 
for  redemption  of  property  fureclottcU  tur  nonpayment  ot  mortgage 
Indebtedness  and  containing  other  provlAions  to  eaM  the  debtor's 
burdsn. 

Officials  said  today  almost  30  States  had  enacted  legislation 
which  followed  similar  lines  and  that  many  legislatures  meeting 
this  year  probably  would  pass  such  laws  now  that  the  Mlnneiota 
statute  had  been  declared  coi\stitutloiuk.l.  Some  laws  already 
passed  have  been  held  unconstltutiouul  by  State  courts. 

BKNKrrr  bxen 

One  of  the  principal  benefits  to  the  work  of  the  Home  Loan  and 
Parm  Credit  Admin lutratlons,  officials  said,  was  that  an  extension 
of  the  time  for  redemption  would  nllow  In  many  Instances  a 
sufficient  period  for  a  Federal  loan  on  the  property  or  a  scaling 
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down  of  the  indebtedness  If  its  present  value  is  Insufficient  to 
cover  the  amount  due. 

Difficulty  that  the  two  organizations  have  had  in  getting  their 
bonds  accepted  by  creditors  is  expected  to  be  dissipated  If  Congress 
guarantees  the  principal  as  well  as  the  Interest  on  the  securities. 
President  Roosevelt  Ls  to  send  a  request  for  such  legislation  to 
Congress  tomorrow. 

Meanwhile,  both  Democrats  and  Republicans,  whether  liberal  or 
conservative,  were  studying  the  broad  principles  laid  down  by  the 
Court  in  holding  the  Minnesota  statute  constitutional. 

XAIUnDT    FKAISES    RTTLINO 

Speaker  Rainxt  praised  the  decision  and  Chairman  Jonch,  of 
the  House  Agricultural  Committee,  said  it  was  far-reaching 
and  would  prevent  mortgage  holders  from  taking  advantage  of 
an  emergency  to  deprive  people  of  their  homes. 

Administration  supporters,  generally,  took  the  attitude  that  the 
Minnesota  case  forecast  decisions  upholding  the  National  Indus- 
trial Recovery  Act,  the  farm  adjustment  measure,  and  other  emer- 
gency legislation  backed  by  the  President. 

The  four  dissenting  Judges,  In  an  opinion  by  Jtistice  Suther- 
land, took  the  view  the  Minnesota  law  Impaired  the  sanctity  of 
contracts. 

The  majority,  through  Chief  Justice  Hughes,  found  that  there 
was  a  situation  In  Minnesota  which  demanded  relief  if  the  State 
had  power  to  give  It.  and  that  the  State  possessed  such  author- 
ity even  If  It  meant  that  mortgage  holders  were  denied  for  a  time 
the  foreclosure  rights  laid  down  In  the  contracts  made  with  their 
debtors. 

The  Chief  Justice  said  the  Minnesota  statute  should  be  sus- 
tained as  a  law  for  the  protection  of  a  basic  interest  of  society. 

CHANGED  ATTTrUDE  SEEN 

Only  3  years  ago  the  Chief  Justice  was  assailed  in  the  Senate 
as  a  man  who  thought  more  of  the  rights  of  property  than  he  did 
the  rights  of  the  Individual. 

The  occasion  was  his  nomination  to  succeed  the  late  William 
Howard  Taft  as  Chief  Justice.  Hughes  was  confirmed  after  Senate 
progressives  spent  several  days  In  lambasting  him. 

He  surprised  them  and  the  conservatives,  too,  at  the  fall  term 
of  court  by  siding  with  the  liberal  element  to  uphold  Indiana's 
chain-store  tax. 

He  left  the  conservatives  also  In  the  California  syndicalism  case, 
the  Minnesota  newspaper  gag  law,  and  a  series  of  others,  although 
he  has  sided  with  the  conservatives  now  and  then,  particularly 
with  regard  to  tax  legislation. 
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[Prom  the  Washington  Herald] 

Congress  Wins  Added  Powers  Under  Verdict — Sitpheme  Court 
Decision  Gives  Sweeping  AirrHORiTT  to  Act  When  Facing  an 
Emergency 

Armed  with  a  decision  of  the  Supreme  Court  that  laws  may  be 
enforced  when  made  In  behalf  of  all  the  people  In  times  of  emer- 
gency, the  Roosevelt  recovery  program  Is  on  sure  ground.  This 
decision  was  handed  down  Monday  on  the  matter  of  a  mortgage 
moratorium  law  passed  In  Minnesota.  Following  is  the  second  of 
two  articles  dealing  with  the  significance  of  the  decision: 

You  n:ay  view  with  alarm  the  decision  of  the  Supreme  Court 
that  n  law  in  behalf  of  the  general  welfare  may  outweigh  even  the 
wording  of  a  clause  of  the  Constitution  as  to  your  own  welfare. 

And  Justifiably  so,  for.  henceforth,  the  responsibility  of  deter- 
mining the  general  welfare  lies  not  within  the  Constitution  but 
within  the  discretion  of  Congress. 

True,  nobody  conceives  of  a  law  providing  that  your  hams  may 
be  seized  by  the  sheriff  or  your  goods  confiscated  or  your  con- 
tracts Interfered  with  recklessly  and  no  recompense  provided.  But 
that's  only  because  we  all  have  faith  in  the  good  sense  of  our 
lawmakers  and  the  belief  that  they  will  not  go  that  far. 

Por  by  Its  decision  of  Monday  the  Supreme  Court  has  restated 
an  opinion  of  Chief  Justice  Marshall  of  more  than  a  hundred 
years  ago,  that  Congress  may  act  for  the  general  good,  and  has 
added  to  his  opinion  the  significant  remark  that  the  declaration 
by  Congress  of  an  emergency  liberates  that  body  to  act  to  ths 
best  tnterents  of  all  even  at  the  loss  of  one  or  any  part  of  ths 
whole  of  the  citizenry. 

The  rigid  words  of  ths  Constitution,  ths  Court  now  holds,  can* 
not  be  interpreted  to  Interfere  with  what  ths  Stats  concslvss  to 
bs  Its  protsctivs  powsr  ovsr  its  citlxsns. 
And  tbsrs's  ths  rub, 

sKTOfro  TMi  rowcR  or  covwt 

Por  now  ths  action  of  ths  Stats  as  a  protectlvs  powsr  In  ths 
emergency  akin  to  war,  lies  beyrud  the  power  of  the  Supreme 
Court.  A  law  may  bs  passed  that  is.  In  the  opinion  of  ths  Court, 
unwiss  or  even  unfair.  But  if  It  is  proclaimed  on  a  basis  of 
recognition  of  national  emergency  and  a  threat  to  the  welfare  of 
the  whole  people  it  sticks. 

Congress  is  bound  only  by  its  own  discretion  on  matters  relating 
to  the  emergency  and  Its  bearing  on  general  welfare. 

And  nowhere  In  the  Constitution  can  you  find  words  to  sup- 
port that. 

And  that  Is  what  plagues  many  a  sincere  believer  that  his  rlghU 
have  been  lost  and  his  constitutional  guaranties  removed  by 
Monday's  decision.  Among  these  Is  Justice  Sutherland,  of  the 
Supreme  Court,  who  wrote  a  dissenting  opinion,  to  which  three 
other  justices  adhered. 


(From  the  Washington  Post,  Jan.  10.  1934) 
Thb  avrmatm  Coinrr  Dbczsiom 


The  average  citizen,  confronted  with  the  wealth  of  logic  and 
precedent  found  In  both  opinions  on  the  Minnesota  mcrtuge 
moratorium  case,  will  probably  form  his  own  Judgment  by  asking 
a  simple  question :  What  would  have  .happened  had  the  Supreme 
Court  decided  5  to  4  against  the  constitutionality  of  this  law? 

The  answer  to  that  question  is  likely  to  bs  disconcerting  to  all. 
and  they  must  be  numerous,  who  feel  that  the  dUsenting  i^inlon 
of  Mr.  Justice  Sutherland  carries  more  pure  legal  conviction  than 
the  majority  opinion  as  expressed  by  Chief  Justice  Hughes.  An 
adverse  opinion  on  this  Minnesota  case  would  have  had  repercus- 
sions tar  beyond  the  confines  of  that  State  and  far  deeper  In 
character  than  the  particular  law  In  issue.  The  legality  of  large 
ports  of  the  recovery  program,  based  ujxjn  the  sweeping  emer- 
gency powers  conferred  by  Congress  on  the  President,  would  have 
been  immediately  called  Into  question.  As  the  situation  rests, 
that  program  is  now  strongly  fortified  to  meet  Its  next  test  of 
constitutionality. 

In  other  words,  the  general  reaction  to  this  hlstortc  decision  Is 
likely  to  be  that  it  was  foreordained  by  clrcTimstances.  This 
feeling  will  be  strengthened  by  the  significant  emphasis  of  the 
majority  opinion  upon  the  temporary  and  conditional  character 
of  the  legislation  which  has  been  sustained.  It  is  not  stated  that 
the  Minnesota  moratorium  law  would  have  been  found  uncon- 
stitutional if  its  application  were  more  permanent  and  less  rea- 
sonable, but  that  is  the  implication.  To  a  pronounced  extent 
it  is  not  the  constitutionality  so  much  as  the  rationality  of  the 
legislation  which  Is  defended  by  the  majority  opinion.  Because 
of  this  there  is  a  suggestion  of  inconsistency  in  the  conclusion 
that  the  Court  was  not  concerned  with  the  wisdom  or  unwisdom, 
as  a  matter  of  policy,  of  the  legislation  at  issue.  The  conciu'- 
rence  of  the  minority  opinion  with  this  conclusion  Is  more  con' 
vincing  than  Its  assertion  by  the  majority. 

The  decision  may  well  both  augment  and  diminish  the  prestige 
of  that  august  body  which  has  been  America's  most  notable  con- 
tribution of  the  mechanism  of  constitutional  government.  Those 
with  legal  training  will  be  apt  to  feel  that  the  Supreme  Court 
has  swung  Its  emphasis  to  the  opportunist  side  In  a  case  where 
the  issue  of  constitutionality  was  nicely  balanced.  Those  who 
form  simpler  Judgments  will  probably  conclude  that  the  Court  is 
a  very  human  body  which  took  the  most  practical  way  out  of  a 
very  thorny  situation.  There  wUl  be  many  comments  on  an- 
other 5-to-4  decision.  And  those  comments  will  hit  fairly  near 
the  heart  of  the  difficulty. 

There  will,  of  course,  be  no  lessening  of  the  high  respect  In 
which  the  Justices  of  the  Supreme  Court  are  held  both  indi- 
vidually and  collectively.  Even  the  most  cursory  reading  of  both 
the  majority  and  minority  opinions  in  the  Minnesota  case  reveals 
the  earnestneBs,  the  Integrity,  and  the  scholarship  behind  both 
of  these  opposing  viewpoints.  But  the  situation  serves  to  em- 
phasize that  these  vlewp>olnts  are  literally  opinions — not  oracu- 
lar Judgments. 

At  a  time  when  the  standing  of  all  Institutions  is  challenged  by 
the  flux  of  circumstance,  that  of  the  Supreme  Court  becomes 
more  anomalous  Just  because  It  Is  apt  to  be  regarded  as  infallible. 
But  when  a  rigid  Constitution  comes  into  direct  opposition  with 
an  Inflexible  economic  situation,  it  Ls  not  difficult  to  predict  which 
of  the  two  wUl  yield.  The  merit  of  the  legal  mind  lies  in  Its 
ability  to  find  precedents  to  show  that  it  is  constitutional  for 
rigidity  to  become  temporarily  malleable. 

[Prom  the  Washington  Bvenlng  Star.  Jan.  10,  1984] 
A  FAa-RsAcawo  Dscibion 

The  Supreme  Court  of  the  United  States  has  handed  down  an 
opinion  of  great  signflcance  and  far-reaching  effect  In  the  case 
relating  to  the  Minnesota  law  establishing  a  moratortum  on  fore- 
closures of  mortgages.  Involved  In  ths  cass,  which  ehsllengsd  ths 
constitutionality  of  ths  Stats  law  In  ths  light  of  ths  prohibition 
In  ths  Constitution  against  Impairment  of  contracts,  was  ths 
question  of  ths  protection  of  a  basic  Interest  of  soclsty,  a  pro- 
tection mads  necessary  by  ths  economic  situation  anslns  In  ths 
country.  The  court,  In  a  decision  l^anded  down  by  Chief  Jtistlos 
Chsrlss  Bvans  Mughss  and  eoneurrsd  In  by  four  othsr  msmbsrs 
of  ths  Court,  uphsld  ths  yslUltty  of  ths  MinnfsoU  law. 

Ths  dselslott  of  ths  Court  in  this  omw,  involving  a  SUts  law 
growing  ottt  of  ths  seooomlo  MasrfVDoy,  m»r  M  •  forsntnasr  at 
othsrt.  Zndssd.  it  has  bssn  hsllsd  as  ths  first  victory  in  tbs 
Isgal  bftttls  which  hss  bssn  gsthsrlng  ovsr  ths  validity  and  eon- 
siTtutUmality  of  many  of  ths  rsoovsnr  aeu  of  tiM  adn»lfilstf»- 
tlon.  Ths  klnnssoU  law  was  uphsld.  It  Is  trus.  by  a  narrow 
margin.  Ths  Court  dlvldsd  ft  to  4,  lu  dseUloo«  bowsfsr.  U  nens 
ths  lass  binding.  Ths  rsoovsry  Uws  passsd  by  tbs  Oongrsas  at 
ths  bshsst  of  ths  administration  havs  bssn  ehallsngsd  In  various 
quarters  on  ths  ground  of  unconstitutionality.  It  Is  quits  tnis 
that  the  MlnnesoU  law  Is  a  SUU  snaetmsnt,  llks  tbs  Nsw 
York  SUts  mUk  law,  ths  validity  of  which  ths  Suprsms  Court 
Is  sxpscted  to  psss  upon  also  at  an  sarly  dats.  But  thsss  SUU 
laws,  llks  the  New  York  rent  laws  enacted  soms  ysars  ago, 
which  were  upheld  by  the  Suprsms  Court,  ars  based  upon  the 
existence  of  an  emergency  and  are  Umporary  In  character. 

The  seriousness  of  the  conflict  between  thoss  who  hold  that 
an  emergency,  threatening  the  public  wrtfars,  warranU  the  exer- 
clss  of  power  by  Government  and  tbs  SUU,  and  thoss  who  would 
bsw  to  ths  narrow  llns  constitutional  InterprsUtlon.  is  reoognlasd. 
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It  is  partlctUaily  reeognifd  tn  the  dlaeentlng  opinion  o<  the  Co  art 
written    by    Associate   Justice   Sutherland   and    concurred    in    ^*^ 
three  of  his  colleagues.     The  view  of  these  dlaMnt«r»  from 
opinion  of  the  majority  of  the  Court  Is  sxKCinctly  espTMsed  in 
declaration  that  "  If  the  provisions  of  the  ConeUtutkm  be 
ttpheld  when  they  pinch  as  well  as  when  they  comfort,  they  iiay 
M  well  be  abandoned." 

The  prohibition  against  the  Impairment  of  eontracts  In  the 
OoasUtution  u  contained  in  section  10  of  articto  1,-whleh  sitys 
"  No  State  shall  enter  into  any  treaty,  alUaaoe.  or  ooaSederat  on; 
grant  let.ere  of  marque  s/id  reprisal;  coin  money:  emit  bUli  of 
credit:  n&ke  anything  bu''  gold  and  slWer  coin  a  tender  in  pay- 
ment of  detfU:  paas  any  bill  of  attainder,  ex  post  facto  aw, 
or  Uw  impairing  the  obligation  of  eontraeU,  or  graot  any  tlUi  of 
nobUlty." 

The  Court  held  that  an  emergency  existed  In  Mlnneeo»a  wlOeh 
furnished  a  proper  occasion  for  the  exercise  of  the  received 
power  of  the  SiaU  to  protect  the  vital  Intereete  ot  the  cnn 
munlty.  That  reserve  power  of  the  State  Is  safeguarded  In  the 
tenth  amendoMnt  to  the  CoosUtuUon.  whleh  declares:  "  The 
powers  not  delegated  to  the  United  SUtes  by  the  Constltui  Ion. 
nor  prohibited  by  It  to  the  autes.  are  reeerved  to  the  St^ttea. 
reapeetlvely.  or  to  the  people."  The  Court  further  held  that  the 
Minnerfrta  law  did  not  contravene  the  Constitution  since  it  was 
of  a  character  appropriate  to  an  emergency  and  was  granted  v  pon 
reasonable  conditions.  The  period  of  redemption  for  the  mort- 
gagee laid  down,  the  Court  held,  seemed  to  be  not  unreasoni  ble, 
and  the  legislation  which  Is  temporary  In  character.  Is  llmltefi  to 
the  exigency  which  called  it  forth. 


(nom  the  Chicago  Dally  News.  Jan.  9.  1934] 
KMMmaaicy  Is  Stxxbsed  bt   Sttpkkmx  Coxtkt — Wxrrcx  Ponrrs 
That  PzxMAivxifT  New  Dxal  Mat  Not  bx  Backxs 
By  David  Lawrence 

Washimwton,  D.C.  January  9. — President  Rooeevelt's  "  new 
may   be    Justified    constitutionally    as    an    emergency.      But 
effort   to  maJce   It  permanent,   as  advocated   by  the   President 
his  recent  message,  will  nin  counter  to  the  Supreme  Court  of 
United  States. 

This  trend  of  judicial  opinion  may  be  Inferred  from  the 
decision  of  the  Supreme  Court  of  the  United  States  In  susta 
the  Minnesota  mortgage  law. 

Nobody  knows,  of  course,  what  the  Supreme  Court  will  say 
any  future  ca.se.  as  each  stands  on  its  own  merits  and   its 
set  of  facts,  but  official  Wa&hington  has  been  waiting  for  se 
months  for  a  hint  as  to  how  the  Supreme  Court  Justices 
divide    on    some    of    the    major    questions    ol    constitutional 
Involved  in  the  new  deal. 

While  the  Minnesota  case  involves  the  power  of  a  State 
than  any  Federal  law.  the  principles  underlying  the  decision 
Just  the  same  as  if  the  National  Industrial  Recovery  Act  had 
under  consideration. 

LAW    HAD  TTMK  ISMIT 

The  Minnesota  law  provided  that  the  State  could  prevent 
dkwurea  by  requiring  the  holder  of  the  mortgage  to  accept  a 
rental  value  or  Interest  charge  until  a  specific  date  In  1934. 
tttere  been  no  date  fixed,  the  law  would  have  been  regarded 
piece  of  permanent  legialation.     This  may  be  assumed  from 
tact  that   the   majority   opinion   of   the   Supreme   Court 
•peclal  point  concerning  the  limited  character  of  the  leglalati^ 

But  it  is  significant  that  the  Supreme  Court  did  say  that  a 
could  pass  a  law  which  frankly  Impaired  a  contract  and  that 
Is  not  a  violation  of  the  Federal  Constitution,  which  declares 
no  State  shall  make  a  law  impairing  the  obligations  of  a  con 

The  emergency  produced  by  the  bank  holiday  and  the 
tepreeslon  a-as  described  at  length  by  the  Supreme  Court  as 
fytng   the  State   of   Minnesota   In    postponing   foreclosure   act 
Ttae  minortty  of  the  Supreme  Court  quoted  from  previous 
to  Justlty  the  assertion  that  economic  distress  may  be  severe 
Chat  It  happens  frequently   in   the   life  of   the  Nation   and 
contracts  arc  meant  to  be  carried  out  and  not  Interfered  wit|i 
State  lava. 

■njoHBS,  Boaxrrs,  innfxsT. 

It  Is  tatereatlng  to  note  that  the  Supreme  Court,  tn 
S  to   4.   revealed  Chief   Justice   Hughes  and   Justice  Owen 
erts  as  concurring  with  the  so-called  "  UberaU  " — namely 
Brandels.   Cardoao,   and   Stone — while  the   minority  conslstefl 
Justices  SutherlarKl.  Van  Devanter.  McReynolds,  and  Butler 

If  the  Chief  Justice  or  Mr.  Roberts  should  sfwUig  to  the 
sMe.  we  may  get  declslona  holding  uneonatltotloBal  some  ol 
new-deal  legislation. 

Every  single  pleee  of  new-deal  legislation  baa  In  its 
a  declaration  by  Congress  that  a  national  emergency  exlstf, 
tt  may  be  taken  for  granted  that  for  the  time  being  the 
Court  wlU  iq>bold  any  statute  Which  la  baaed  on  the 

The  Supreme  CXmrt  will  alao  reserve  the  right  to  Inqiilre 
the  facta  and  clrcumstiuioeB  to  determine  irttethar  the 
Is  real  or  whether  It  Is  simply  an  excuse  for  the  enaetmoft 
permanent  legislation.     A  declaration  by  Oongreas  that  an 
gancy  udsts  does  not  always  mean  that  the  courts  will  agree 
the 
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IFtom  the  Chicago  DaUy  Neva.  imn.  M,  19M] 
Rxaan-x  Powibs  or  OovssmcxanB 
Speculation  concerning  the  logical  Implications  of  Judicial  ttecl- 
Is  usually  ui4>rofltable.    Neverthelees,  many  peraons  dqoht- 


lem  Ngard  the  United  States  Supreme  Court's  findings   In  the 

Minnesota  morttraee-moratorlurn  rrvc  as  distinctly  relevant  to 
fundamental  constitutional  issues  raised  by  the  new  deal  recovery 
program. 

Some  believe  that  the  decision  foreshadows  the  Court  s  approval 
of  even  the  most  radical  compulsory  features  of  the  N11.A.,  the 
AJi.A..  and  other  emcrirency  establishments.  Others  point  to  the 
fact  that  four  of  the  justices  vHrorously  dissented  from  the  poal- 
tlon  taken  by  the  majority.  Five-to-four  decisions  in  important 
eases  are  not  satufactory.  and  are  not  deemed  concltislve.  Any 
novel  point,  and  mHtcrlal  distinction,  may  cause  one  or  more  of 
the  majority  group  to  change  their  views. 

The  essence  of  the  majority  decision  In  the  Minnesota  case  Is, 
briefly,  that,  although  the  Federal  Constitution  does  not  provide 
for  so-called  "  emergency  powers  ",  it  does  contemplate  the  exer- 
cise. In  emergenclei,  of  powers  reserved  to  the  government  of  a 
State,  If  such  exercise  I*  necessary  to  the  safety  and  welfare  of 
the  commiuilty.  The  Minnesota  mortgage- moratorium  law  Is  sus- 
tained, therefore,  on  the  ground  that  It  constituted  "  a  limited 
and  temporary  interposition  with  respect  to  the  enforcement  of 
contracts."  A  Hood  or  an  earthquake,  says  Chief  Jiistlce  Hughes, 
certainly  would  have  warranted  a  statutory  moratorium  upon 
mortgages,  and  a  prolonged  economic  depression  may  demand 
similar  Interference  with  contract  rights. 

The  majority  opinion  makes  It  clear  that  no  specific  grant  of 
power  to  the  Government  and  no  express  limitation  upon  power 
may  be  set  aside  or  changed  by  Judicial  construction.  On  the 
other  hand,  where  constitutional  grants  or  limitations  of  power 
are  set  forth  In  general  terms,  the  courts  are  authorlzeu  to  "  fill 
in  the  details,"  In  the  light  of  facts  and  conditions,  by  reasonable 
Interpretation.  And  the  majority  of  the  Court  holds  It  not  unrea- 
sonable to  affirm  that  a  serious  economic  crisis  is  comparable  to  a 
physical  disaster  in  the  sense  that  it  calls  for  the  use  of  reserved 
powers — of  "continuing  and  dominant  powers." 

The  inference  is  clear  that  Congress  and  the  Executive  may  not 
alter  the  governmental  system  of  the  Republic  by  destroying  guar- 
anteed contract  or  property  rights  of  citizens  under  the  pretext  of 
meeting  an  emergency,  but  that,  like  the  States,  the  Federal  Gov- 
ernment may  exercise,  In  authentic  crises,  reserved  powers  In  a 
limited  way  and  for  a  limited  time.  Whether  a  Government  will- 
fully stretches  or  abuses  Us  reserved  powers,  or  uses  them  arbi- 
trarily by  continuing  to  apply  them  after  the  emergency  has  ceased 
to  exist  are  questions  for  the  Judiciaiy  to  determine. 


[From  the  St.  Paul  Pioneer  Press,  Jan.  9.  1934] 
High  Court  Upholds  Mortg.agi:  MoRATORruM — Places  State's 
Win-r.^RE  Above  PxrvATX  Rights — Epochal  Opi>.-ion  Forecasts 
Unprecedented  Lieeealitt  in  Rvlings  on  Government  Emer- 
gency Acts — United  States  Bench  Votes  5  to  4  ln  Minnesota 
Casx 

By  J.  R.  Wiggins 

Washington.  January  8. — In  an  epochal  opinion  setting  the 
economic  good  of  the  State  over  the  private-contract  rights  of  the 
Individual  and  forecasting  interpretations  of  unprecedented  liber- 
ality on  the  constitutionality  of  other  emergency  powers  of  the 
Government,  the  United  States  Supreme  Court  upheld  the  Minne- 
sota moratorium  law  today. 

PETXHSON    HAILS    COURTS    DECISION 

Washiwotom,  January  8. — The  Sup>reme  Court's  decision  uphold- 
ing the  Minnesota  mortgage  moratorium  law  was  interpreted  by 
Attorney  General  Harry  H.  Peterson,  of  Minnesota,  as  a  constitu- 
tional vindication  of  emergency  legislation  enacted  by  the  States 
and  the  Federal  Government,  including  the  National  Industry 
Recovery  Act. 

Peterson  hailed  the  decision  as  "  a  victory  for  the  people  of 
Minnesota  that  will  enable  many  farmers  and  city  dwellers  to  hold 
on  to  their  homes  until  good  times  return." 

*'  I  am  greatly  pleased  with  the  decision  ".  he  said.  "  I  consider 
It  will  enable  the  State  of  Minnesota,  as  well  as  the  many  other 
States  with  similar  laws,  to  accomplish  a  gn&t  deal  for  the  good 
of  their  pec  pie. 

••  It  will  also  enable  the  Federal  Government  to  carry  on  under 
Its  recovery  legislation  without  fear  of  an  adverse  decision  as  to 
the  constitutionality  of  the  N.R.A. 

"  The  majority  opinion,  as  read  by  Chief  Justice  Hughes,  was 
not  only  a  sound  statement  of  th?  legal  phases  Involved,  but  was 
statesmanlike  in  that  it  Interpreted  the  Constitution  as  a  living 
document  that  must  be  adaptf^d  to  current  conditions. 

"  I  believe  the  respite  afforded  homeowners  by  such  emergency 
legialation  will  give  them  a  chance  to  refinance  their  obligations 
through  the  Farm  Credit  and  Home  Loan  Corporations  and.  con- 
sequently, will  save  thotisands  of  homes  from  foreclosure." 

Wisconsin.  New  York,  and  Pennsylvania  are  among  other  States 
having  mortgage  relief  laws  similar  to  the  Minnesota  statute. 

Henry  Epstein,  solicitor  general  of  New  York,  viewed  the  decision 
as  a  vindication  of  all  such  legislation.  Including  that  of  New  York 
and  Pennsylvania,  which  he  described  as  "  much  more  drastic  " 
than  the  Minnesota  law. 

TXrCMPH    OF    HUMAN    XICKTS,    OLSON    BATS 

The  decision  of  the  United  States  Supreme  Court  upholding 
Minnesota's  mortgage  moratorium  law  represents  a  triumph  of 
human  rights  over  property  rights,  Governor  Olson  asserted  Mon- 
day night. 

"  The  decision  represents  more  than  a  triumph  of  the  police 
power  clause  of  the  Constitution  over  the  due  process  of  law  and 
obligation  of  contract  clauses  ",  he  said. 


1934 


CONGRESSIONAL  RECORD— HOUSE 


"  It  really  repreaenta  a  triumph  of  human  rights  over  property 
rUhts.  It  also  indicates  that  we  can  change  the  system  under 
which  we  live  tn  any  manner  we  desire  and  keep  within  the  Con- 
stitution." 

The  law  was  drafted  In  the  olBce  of  Attorney  General  Harry  H. 
Peterson  and  passed  toy  the  regular  1933  session  of  the  State 
legislature. 

OXAWN   BT   OBfTBLO 

The  original  bill  was  drawn  by  Assistant  Attorney  aeneral 
Ifathlas  N  Orfield  In  collaboration  with  Attorney  General  Pnerson. 
The  cone  testing  the  law,  which  was  Instituted  in  the  Hennepin 
County  District  Court,  finally  made  Its  way  to  the  hiKh  Court  of 
the  Isnd  after  District  Judge  Arthur  Selover,  of  Minneapolis,  ruled 
it  unconstitutional  and  the  Minnesota  Supreme  Court  hi-ld  It  was 
valid.  Jtutlce  Royal  Stone,  of  the  Minnesota  Supreme  Court,  was 
the  only  one  dissenting. 

Instead  of  filing  a  brief  as  friends  of  the  court,  the  Minnesota 
attorney  general's  office  appeared  as  counsel  in  the  case.  Attorney 
General  Peterson  and  William  8.  Ervln.  assistant  attorney  general, 
appeared  before  the  United  States  Supreme  Court  early  in  Novem- 
ber and  argued  In  behalf  of  the  law, 

"  Otir  oAoe  Is  highly  gratified  over  the  high  Coma's  verdict ", 
Assistant  Attorney  General  Ervln  said  when  notified  of  the  deci- 
sion. "  We  feel  this  Uw  Is  beneficial  both  to  the  mortgagees  and 
the  mortgagors  of  this  State  and  that  the  law  Is  a  step  In  the  right 
direction. 

"  We  feel  also  that  it  Is  not  a  detriment  to  the  mortgagee,  but 
Is  helpful  to  both  parties.  It  will  help  tide  things  over  until 
conditions  return  to  normalcy.  The  law  is  working  out  very 
satisfactorily. 

NJJIJl.    AITBCTXD 


"  This  case  further  affects  some  of  the  principles  Involved  In 
the  National  Indtistrlal  Recovery  Act.  and  for  that  reason  also 
we  are  highly  pleased  over  the  ruling.  There  are  a  number  of 
States  with  similar  legislation  that  will  be  affected." 

In  stressing  the  importance  and  scope  of  the  case.  Mr.  Krvln 
pointed  out  that  the  United  States  Law  Week,  which  is  one  of 
the  leading  legal  publications  of  the  country,  listed  the  Minnesota 
moratorium  law  and  the  New  York  milk  action  as  the  most  Im- 
portant cases  on  the  United  States  Supreme  Court  docket  this 
year. 

Attorney  General  Peterson  was  In  Washington  Monday  to  argue 
the  case  of  Alabama  against  Minnesota  in  the  matter  of  prison- 
made  goods.  In  which  18  other  States  are  affected. 


DirrxxxNcx  in  Minnesota  and  North  Dakota  Law  Citxb 

BisMABCK.  N.Dak.,  January  8. — There  are  vital  distinctions  be- 
tween the  Minnesota  moratorium  law  upheld  by  the  United  States 
Supreme  Court  today  and  the  North  E>akota  moratorliun  act,  ac- 
cording to  C.  L.  Young,  Bismarck,  chairman  of  the  State  bar 
board. 

Young  has  made  a  study  of  the  law  ol  the  moratorlxmi  for  a 
paper  presented  before  a  recent  meeting  of  the  State  bar  associa- 
tion. 

The  North  Dakota  moratorltim  law  was  held  unconstitutional 
by  the  State  supreme  cotirt  to  the  extent  that  It  was  Intended 
to  affect  mortgages  given  prior  to  approval  of  the  act.  but  was 
held  constltutloiuil  as  far  as  It  affects  mortgages  given  after  the 
act  took  effect. 

"  The  Minnesota  court  In  its  decision ".  Young  said,  pointed 
out  what  It  considered  a  vital  distinction  between  the  two  stat- 
utes. 

"  The  North  Dakota  act  extends  the  time  of  redemption  un- 
conditionally for  a  period  of  2  years  from  the  date  of  the  ap- 
proval of  the  act.  The  Minnesota  act  provides  that  one  who  de- 
sires to  avail  himself  of  the  extension  provided  for  must  pay  the 
reasonable  rental  value  of  the  property  Involved  dtiring  the  period 
of  extension  to  the  party  holding  the  sheriff's  certificate  of  sale. 
The  court  said  that  this  provision,  in  its  opinion,  provides  com- 
pensation, so  that  there  is  no  taking  of  property  without  due 
process  of  law,  although  there  is  in  fact  some  impialrment  of  the 
obligation  of  the  mortgage  contract." 

(From  the  St.  Paul  Pioneer  Press,  Jan.  10.  1934] 

MOXTOAQX   MoXATOKItTM    RXStTLTS 

The  mortgage  moratorium  law  upheld  Monday  by  the  United 
States  Supreme  Court  was  enacted  at  the  regular  session  of  the 
Minnesota  Legislature  a  year  ago  in  the  belief  that  the  dlAcultles 
of  farm  and  h<»ne  owners  were  principally  caused  by  foreclosure 
policies  of  owners  ot  the  underlying  mortgages.  The  legislature 
accordingly  provided  that  such  a  debtor  may  apply  to  a  district 
court  for  an  additional  2  years  of  time  to  redeem  his  property. 
If  the  court  is  satisfied  that  the  debtor  is  in  good  faith  and 
operating  the  property  with  reasonable  prudence,  It  can  grant 
the  additional  time,  fixing  some  Just  rental  payment  azul  other 
terms.  It  Is  this  law  the  Supreme  Coiirt  has  ruled  valid  and  not 
an  unconstitutional  Impairment  of  a  contract. 

Experience  under  the  law  has  not  been  quite  what  was  expected. 
It  has  been  found,  for  example,  that  very  often  the  trouble  is 
caused  not  by  the  owner  of  the  first  mortgage  but  by  some  minor 
Uen  holder.  Many  of  the  larger  creditors,  especially  the  Institu- 
tional creditors,  such  as  Insurance  companies,  declare  that  they 
have  on  their  books  and  in  tise  more  liberal  moratoriums  than 
that  In  the  law.    The  mortgatfe  owner  Is  usually  more  eager  than 


aayooe  bIbb  to  keep  a  good  tarmm  on  tte  fend.  SbIb  of  the 
erty  and  eviction  la  in  such  casBS  the  laet  raaort.  not  the  first. 
In  a  surprising  number  of  caaeB  It  IB  nscBSBBry  to  porsuade  the 
debtor  not  to  abandon  the  pmpBf  ti. 

The  oourti  in  applying  the  movntarlttm  law  la  genenU  do  about 
the  same  thing  that  a  reasonable  crBdttor  would  do,  Alttaougli 
here  and  there  a  creditor  has  been  marts  ttoe  vlatim  of  potty 
chiBBlinK,  the  law  on  the  wbole  Imb  workBd  with  rMeonnbte 
Mtufactorinsss  on  both  sidBs.  An  amendflM»t  taM  boon  Mif- 
gvstcd  to  require  a  bond  to  assure  the  upkeep  and  maiatenaaoe 
of  ths  property  durinv  the  moratorium  period  »nd  It  teems  » 
roasonablB  one. 


(Prom  the  Parmer-Latoor 

TKB   ATTOBWBt    Ol 


•t.  PmiI.  Mlaa.1 

"Lawbb" 


Two  solar  plexus  blows  on  methods  of  exploitation  treasuTBd  by 
the  capitalist  system  were  landed  at  Washington.  D.C.  in  a  BlnglB 
week.  Credit  goes  first  to  the  men  and  women  who  elected  tbem, 
and  then  in  full  measure  to  Oovemor  Olson  and  particularly  to 
Atty.  Oen.  Harry  H.  Peterson,  and  to  the  letter's  corps  of  aaslBt- 
ante — all  of  whom  are  active  Farmer-Laborltee. 

Scarcely  had  telegraph  wires  quieted  from  the  news  that 
Minnesota's  mortgage  moratorium  lav  had  been  upheld  by  the 
United  States  Supreme  Court  when  another  fiash  shocked  the 
Nation  into  attention — the  State  of  Alabama  dlsmlaaed  its  case 
involTing  the  sale  in  this  State  of  goods  produced  in  Alabama 
prisons.  Both  cases  had  been  argued  before  the  high  Court  by 
Attorney  General  Peterson. 

In  spite  of  reactionary  poUtldans  and  orer  the  noient  protest 
of  big-business  newspapers.  Parmer>LabarltBB  of  Minnesota 
are  beginning  to  halt — not  yet  to  root  out.  but  to  halt — some 
vicious  features  of  the  economic  system  used  to  exploit  the  com- 
mon i>eople.  In  the  Interests  of  simple  Justice  they  even  penetrate 
prison  walls  holding  convicted  ene.rnles  of  society. 

Farmer-Laborltes!  Heads  up,  eyes  front,  and  shoulders  erecti 
Principles  of  the  Parmer -Labor  movement  of  Minnesota  openly 
and  effectively  challenge  the  world-wide,  international  capitalist 
system.     The  fight  is  on  in  earnest! 

(From  the  Minnetonka  Pilot.  Mound.  Minn.] 

COWOBEBSICAIV  LUWDEXN   DEmTDS   THS  MOBTOAOE   MoXATUKiUM    ttt   AM 

Opkn  Lettsk  to  Loan  Cokpoxationb 

GxNTLEicxN :  After  a  meeting  at  the  offices  of  the  Beconstmctlon 
Finance  Corporation,  attended  by  you  and  certain  other  Govern- 
ment c^ficlals  and  representatives  of  certain  insurance  companies 
and  financial  institutions,  you  announced  to  the  press  that  "  ths 
wbole  mortgage  situation  ts  being  greatly  embarrassed  and  re- 
tarded by  laws  that  are  being  passed  in  different  States  giving 
unusual  moratorium  privUeges." 

I  wish  to  lodge  vigorous  protest  agatnat  this  statement.  The 
Federal  Government  should  have  given  prompt  aid  to  the  home 
owners  and  farm  owners  of  America.  Hod  this  been  done,  mora- 
torium laws  would  not  be  necessary.  Had  the  machinery  set  up 
by  the  Federal  administration  functioned  properly  and  brought 
swift  relief  there  would  be  no  talk  of  embarrassment  now. 

I  call  your  attention  to  the  opinion  oi  Hon.  Harry  H.  PetBraon, 
Farmer-Labor  attorney  general  of  MlnneBOta,  who  fought  this 
battle  of  human  rights  against  property  rights  before  the  Supreme 
Court  of  the  United  States.  Attorney 'General  Peterson  has  wired 
me  as  follows: 

"The  Minnesota  mortgage  moratorium  law  does  not  Intecfert 
with  the  program  of  the  Federal  loaning  agencies.  It  was  passed 
before  such  agencies  were  in  existence  and  in  the  belief  that  when 
they  came  into  existence  such  agencies  would  provide  the  necessary 
money  to  refinance  farm  and  home  mortgages. 

"  The  extensions  provided  for  by  the  Minnesota  mortgage  mora- 
torium law  were  necessary  because  of  the  falltue  of  the  Federal 
Oovemment  to  act  and  to  save  the  farms  and  homes  of  our  people, 
which  the  Supreme  Court  of  the  United  States  held  is  a  '  basic 
interest  of  society '  until  the  Federal  Oovemment  does  act.  Just 
as  soon  as  FMeral  loaning  agencies  provide  needed  money.  State 
extensions  will  end. 

"The  act  by  its  terms  Is  not  applicable  to  loans  by  the  United 
States  Government  and  its  agencies.  It  cannot  interfere  with 
Federal  loans. 

"  It  is  pertinent  to  observe  that  the  Federal  Government,  true 
to  form,  through  the  Reconstruction  Finance  Corporation,  has 
taken  care  of  those  at  the  top  first— the  railroads,  banks,  and 
Insurance  companies — and  then  gave  postponed  attention  to  those 
at  the  bottom,  the  farm  and  the  home  owners,  who  constitute  the 
moss  of  the  people  and  really  are  the  Nation.  Until  the  Pederal 
Government  has  done  as  good  a  Job  for  the  people  as  it  has  for 
big  business.  Mr.  Jones'  remarks  are  not  tn  order. 

"The  statement  made  by  Mr.  Jesse  H.  Jonaa.  chairman  of  the 
Reconstruction  Finance  Corporation,  and  John  H.  Pahey.  chair- 
man of  the  Home  Owners'  Loan  Corporation,  '  that  the  whole 
mortgage  situation  is  being  greyly  eaabarrBSsed  and  retarded '  by 
State  mortgage  moratorium  laws  Is  utterly  untrtie  and  is  baaed 
upon  either  a  miaconception  of  the  pnrpases  of  this  law  or  igno- 
rance of  its  provialotu. 

"  It  is  evident  that  mortgage  moratorium  laws  arc  still  needed 
and  desirable.  Because  of  the  failure  of  the  Federal  Government 
and  its  agencies  to  provide  needed  money,  Missouri.  Arkansas. 
Kentucky.  Mississippi,  and  a  score  of  other  States  are  even  now 
^Mi  ♦^««pi«*i  «g  the  enactment  of  jBortgefB  momtorlum  laws  to 
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Speculation  oonc«mlng  the  logical  ImpIlcaUona  of  )udlel«l 
Is  usually  unprofitable.    Nevertheleae,  many  pereona  ' 


The  decision   represents   more  than   a  triumph  of  the  police 
ttecl-  I  power  clause  of  the  Constitution  over  the  (Xue  process  of  law  and 
dqobt-  '  obligation  of  contract  clauses  ".  he  said. 


htLVt  on  their  books  and  In  use  more  liberal  moratoriums  than 
that  In  the  law.    The  martga«s  owiaer  U  usually  more  eager  than 
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protect  their  farm   and  home  owners  until  the  Federal 
ment  and  its  agencies  do  act.    The  *  basic  interest  of  society  ' 
this  protection."  _^  „ 

Government  officials  and  Members  of  Congress  especiaUy 
read  the  Minnesota  mortgage  moratorloim  law  and  the  S   . 
Court's  decision  which  I  placed  in  the  CoNcaiasiowAL  Recoao 
January  10.  1934.     The  liomes  and  farms  of  the  American 
must    be    protected    from    destruction    at    the    hands    of 
financial  InstltuUons. 
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(Prom  the  Minneapolis  Trlbtine.  Jan.  9,  1934] 

MorrcACK    MoaATOsiuM     Law     Upheld — U.S.     High     Cotrsr    Rutia 

Statxs  Movk  Jcsrms© — Emckckmct  Hblo  Valid  Basis  pob  Sjs- 

rXNDINC   COWTSACT   PSOVISIOKS HUCHI3   OlVIS   OFIWIOK    IN    5-T  J-4 

VoTX — Ufhoujimo  or  Nrw  Dkal  Fosbsesm — Sufport  or  Nsw  D^al 

LSCISLATION   INSICATKD 

By  Oeorge  P.  Authier 

Wa.<?hinctow.  Jaaxiary  8. — Approval  of  the  Minnesota  mortg^e 
moratorium  law  by  the  Supreme  Court,  in  its  5-to-4  decision,  (ras 
generally  regarded  here  Monday  night  as  one  of  the  most  no 
mentous  decisions  handed  down  since  the  famous  Dred  S<ott 
deci:iion.  in  which  the  Court  went  along  the  lines  of  interpretat  ion 
of  the  letter  of  the  Constitution.  In  Monday's  decision  the  Co  iirt 
follows  the  precedent  of  interpreting  the  fundamental  law  of  the 
land  by  taking  into  consideration  new  conditions. 

Chief  Jiistlce  John  Marshall  initiated  the  practice  of  "  Interpiet 
Ing "  the   Constitution,   and  the  tendency  has  grown  since.     To 
some  students  of  the  Constitution  It  has  grown  to  alarming  pro- 
portions.   To  others  it  merely  is  In  keeping  with  the  times,  tenc^ng 
to  make  the  document  more  elastic. 

T7SS    CALAMITT    POWBRS 

The  outstanding  feature  of  the  decision,  as  seen  here.  Is  that 
economic  emergency  is  regarded  in  the  nature  of  a  great 
calamity,  comptirable  to  fire,  flood,  or  earthquake. 

Given  such  a  situation,  the  power  reserved  to  the  State 
the  Constitution,  can  be  invoked  by  the  legislature,  and  it 
apply  to  variations  in  the  manner  in  which  a  contract  may 
fulfilled  or  enforced. 

With  such  an  interpretation  it  Is  easily  seen  that  the 
legislation    of    the    new    deal,   much   of    which    has  been    assa 
here  and  there  as  unconstitutional,   receives  prominent  suppbrt 
While  the  Court  dwells  on  the  fact  the  contract  remains  sac  ed 
and  its  fulfilment  merely  is  postponed,  the  fact  that  it  assujnes 
the  economic  depression  in  Minnesota  and  elsewhere  is  a  JUs 
cation  fdr  the  legislation  enacted  in  that  State  makes  It  reasonable 
to  assume  that  other  legislation,  both  National  and  State,  >h(fild 
receive  similar  approval  for  the  same  reason. 

CONSrXVATIVIS     GKAVX 

The  existence  of  an  emergency  may  be  spread  to  cover  a  multl- 
tude  of  things,  and  in  this  decision  is  seen  probable  approva  of 
practices  growing  out  of  the  National  Recovery  Adminlstrat  on 
the  Agricultural  Adjustment  Administration,  and  various  ofher 
features  of  the  new  deal. 

How  for  the  Interpretation  of  the  Constitution  might  go  Is  duz- 
aling  students  of  the  Constitution,  and  there  is  grave  shaklni  of 
heads  among  those  who  agree  with  the  minority  opinion,  read  by 
Justice  Sutherland  and  concurred  In  by  Mlnneaota's  represents 
tlve  on  the  Court,  Justice  Pierce  Butler. 

STAMPS    BtTOmS    AS    LXBCSAL 

The  decision  renewed  the  grouping  of  the  present  Supreme 
Court  as  among  '  Itbenils "  and  "  conservatives ",  so-called.  It 
definitely  placed  Chief  Justice  Hughes  amcng  the  liberal  grdup 
regardless  of  the  fact  that  he  was  apf>olnted  as  a  judge  of  (on- 
servatlve  leanings,  and  his  confirmation  was  opposed  by  the  tllb 
cral  group  in  the  8<!nate. 

Both  sides  to  tlie  controversy  growing  otit  of  the  new  ieal 
realize  the  decision  Is  so  close  that  upon  other  and  more  dl-ect 
Issues  the  Court  might  decide  differently.  The  group  of  four  vho 
oppoM  the  majority  may  be  relied  upon.  It  Is  thought,  to  miiin- 
taln  the  fundamental  views  expressed  by  them,  while  the  ina 
Jorlty  derision  deals  with  an  immediate  application  of  laws  to  ( on- 
dltion^  and  might,  in  one  Instance  or  more,  change  with  a  dl^er 
ent  situation. 

[From  the  Minneapolis  Journal.  Jan.  9,  1934] 
MoaAToaiuic  StrsTAiMso  bt  Hiohxst  Coubt — MntMssoTA  Mobt^aox 
Law  Hblo  Vauo  bt   UNrrsD  States  8t;rB»a  Bxnch.  5  to 
DacisioM    ExPXCTU)    to   ArrscT    NJ%.A.    VrraLLT — Statb    Staijutx 
DacLASBo  Fuxxt  Within  CoMSTmrrioN.  Without  Cbbatzno  4lrw 

POWXBS 

By  Charles  B.  Cheney 

WASHi?fCTOK.  January  9. — Speaker  of  the  Hovise  H.  T.  RaiWet 
predicted  today  that  the  Supreme  Court,  which  3re8t8rday  uplield 
the  Minnesota  moratorium  law.  would  sustain  every  NJI.A.  qode 
so  far  enacted. 

In  one  of  the  most  important  decisions  announced  by  the 
United  States  Supreme  Court  in  recent  years,  the  Minneiota 
QMHXgagr  moratorium  law  was  upheld  late  yesterday.  The  C<>urt 
stood  5  to  4.  as  it  has  many  times  in  critical  cases.  The  decision 
BUiy  have  a  far-resehing  eifect. 

LAW    WAS     HZU>    INVAUD 

The  case  originally  was  brought  in  Hennepin  County  Dislkict 
Oouri,  where  Judge  Arthur  L.  Selover  held  the  law  invalid.  |  On 


January  10 


appeal  the  State  supreme  court  reversed  the  decision.  Justice 
Royal  A.  Stone  alone  dissenting. 

Appeal  was  taken,  and  the  United  States  Supreme  Court  ex- 
pedited consideration  because  of  the  time  element  involved.  The 
case  attracted  Nation-wide  attenUon  because  similar  laws  In 
other  States  were  involved,  to  say  nothing  of  the  Federal  acts 
under  the  new  deal. 

The  case  was  argued  November  8.  Attorney  General  Harry 
H.  Peterson  and  Wlilif.m  S.  Ervln.  one  of  his  a.sslsUnts.  spoke  for 
the  act,  which  was  attacked  in  argumento  by  Karl  H.  Covell  and 
Alfred  W.  Bowen,  Minneapolis  attorneys. 


(Prom  the  Minneapolis  Star,  Tuesday,  Jan.  9] 

MoaATOBTOM     Decision    Pleases    IIo-me    Owners — Mobtgaob    Law 

Upheld  in  Supreme  Coltit  Rclino 

£ome  4.000  Minnesota  home  owners  today  greeted  with  relief 
the  United  States  Supreme  Court  decision  upholding  constitu- 
tionality of  the  Minnesota  mortgage  moratorium  act,  passed  by 
the  1933  State  legislature  to  provide  extension  of  the  redemp- 
tion period  to  May  1,  1935. 

\7!th  about  4,000  such  cases  pending  In  the  State,  approximately 
550  such  cases  have  been  started  in  Hennepin  County  District 
Coxirt,  according  to  George  H.  Hemperley,  clerk  of  district  court. 
More  than  half  of  the  cases  already  have  been  heard  and  relief 
granted  pendln;;  the  deci.sion  handed  down  late  Monday,  he  said. 

llr.  Peterson  said  the  decision  would  save  thousands  of  homes 
from  foreclosure  throughout  the  country. 

George  C.  Stiles.  Minneapolis  attorney,  who  assisted  in  dra^ng 
the  ori'^lnal  bill  for  consideration  by  the  State  legislature  and 
who  fought  the  ca.se  along  in  the  district  co\irt,  said  he  was 
"  extremely  pleased  by  the  decision,  which  upholds  the  right  of 
the  individual  to  safeguard  his  property." 

[Prom  the  Minneapolis  Star,  Jan.  10.  1934) 
The  Mortgage  Moratorium  Upheld 

A  majority  opinion  by  the  United  States  Supreme  Court  has 
upheld  the  validity  of  Minnesota's  mortgage  moratorium  act,  thus 
recognizing  the  emergency  that  exists  among  home  owners 
throughout  the  country  and  glvin'^  them,  by  reason  of  that 
emergency,  a  chance  to  hold  their  homes  in  the  face  of  it. 

In  defending  the  act  it  might  well  be  asked:  If  this  isn't  an 
emergency,  what  would  be?  If  this  Isn't  a  time  to  make  some 
concession  to  those  who  have  invested  their  savings  into  homes 
of  their  own,  when  would  be? 

The  Supreme  Court's  decision  Is  In  accord  with  the  American 
creed  that  the  home  and  home  owi?^rship  should  be  the  last  to 
collapse  under  economic  pressure.  When  a  mr.n  and  family  lose 
their  home  their  anchor  is  torn  loose  from  the  spot  of  earth  they 
called  their  own,  their  pride  in  that  anchorage  is  dealt  a  fatal 
blov/.  the  confusion  of  the  depression  is  worse  confounded.  This 
law  extends  the  redemption  period  to  May  1,  1935,  when  the 
recovery  program  should  be  far  enough  advanced  to  save  many 
homes  which  otherwise  would  be  lost  and  irrecoverable.  It  is  a 
humane  and  human  measure,  and  the  Cotirt's  decision  behind 
lU  teohnlcal  phraseology  ideutifles  it  as  such. 


[From  the  St.  Louis  County  Independent  (Hibblng.  Minn.)] 
Minnesota  Again  Sets  Pace 

The  validation  by  the  United  States  Supreme  Court  of  the 
mortgage  moratorium  law  enacted  by  the  Minnesota  Legislature 
St  its  last  regular  session  Is  another  feather  In  the  h.it  of  the 
Farmer-Labor  administration  under  the  leadership  of  Gov.  Floyd 
B.  Olson,  and  will  no  doubt  be  the  means  of  giving  the  farmer  and 
home  owner  in  other  States  the  same  relief  offe-f-ed  by  Minnesota. 

It  Is  through  the  leadership  of  Governor  Olson  that  Minnesota 
is  becoming  a  byword  for  those  who  feel  that  the  eld  order  must 
go  and  that  it  must  be  replaced  by  something  that  will  benefit 
society.  Governor  Olson,  through  the  Farmer-Labor  Party,  is  ad- 
vocating fundamental  changes  that  If  proposed  a  few  years  back 
would  have  caused  a  great  many  people  to  throw  up  their  hands 
in  holy  horror  and  howl  socialism,  radicalism,  bolshcvism.  and 
other  terms  that  were  aimed  to  turn  the  people's  minds  against 
their  own  beat  Interests. 

Conditions,  however,  have  compelled  the  people  to  delve  a  lit- 
tle more  Into  the  fundamentals  necessary  to  bring  about  a  change, 
but  a  leadership  was  needed  to  propose  and  carry  out  these 
changes.  That  leadership  was  conferred  on  Governor  Olson  by 
the  people  of  Minnesota,  and  that  the  people  made  no  mistake  is 
conclusively  proved  by  the  undaunted  courage  displayed  by  the 
State's  chief  executive  in  advocating  and  carrying  out  fundamental 
changes  that  are  being  adopted  by  other  States.  It  is  this  kind 
of  leadership  that  is  placing  Minnesota  In  the  forefront,  causing 
this  State  to  be  set  up  as  a  model  by  other  States  in  the  fight 
for  economic  Justice. 


[From  the  Omaha  Bee-News,  Jan.  9,  1934] 
SETTiiiG  Aside  of  Contracts  is  Ruled  Legal — Supkehe  Cotjbt 

Upholds   Minnesota   Law 
Washington.  January  8. — The  Supreme  Court  upheld  a  Minne- 
sota law  Monday  in  a  ruling  immediately  interpreted  In  the  Cap- 
ital as  auguring  well  for  the  wide  varie.y  of  emergency  legislation 
enacted  under  Presicient  Booeevelfs  program. 
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Tbe  decision  upheld  the  right  of  a  State  to  suspend  contracts  i 
In  an  emergency,  such  as  was  provided  by  the  depression.     The 
law.   which   the   Court   held   valid,   extended   the   time   in  which 
mortgaged  property  sold  under  foreclosure  might  be  redeemed. 

The  right  of  contracts  and  of  the  Government  to  set  them 
aside  In  an  emergency  was  debated  last  April  and  May  while 
several  of  the  bills  of  the  President's  emergency  program  were 
before  Congress. 

[From  the  San  Francisco  Chronicle,  Jan.  10,  1934] 
Farm  Decision  Not  Rule  on   NJIA.,   Declares  Beck — Consttto- 
TioNAL    Authoritt    Sats    Coubt    Dib    Not    Pass    on    Congress 

POWXB 

Representative  Beck,  an  acknowledged  constitutional  authority 
and  a  Republican,  at  the  request  of  the  Associated  Press,  wrote 
the  following  view  of  the  significance  of  the  Supreme  Court  action 
upholding  the  emergency  Minnesota  mortgage  moratorium  law: 
(By  James  M.  Bsck,  Representative  of  Pennsylvania  and  former 
Solicitor  General   of   the   United   States) 

Washinotow,  January  9. — The  alphabetical  excrescences  of  our 
already  swollen  bureaucracy  should  not  take  too  much  encourage- 
ment from  the  Supreme  Court  decision  in  the  recent  Minnesota 
case. 

In  my  Judgment  It  does  not  necessarily  validate  the  more  dis- 
putable features  of  the  emergency  legislation,  for  the  Supreme 
Court  was  not  considering  the  powers  of  Congress  under  the  Con- 
stitution, but  only  the  power  of  the  Legislature  of  Minnesota. 

COURT    BULING    cited 

That  great  Coiu't  has  repeatedly  stated  that  its  opinions  mvist 
be  confined  to  the  precise  question  which  it  was  adjudicating. 
In  this  case  the  question  was  whether  the  Federal  Constitution 
prevented  the  State  of  Minnesota,  under  its  reserved  powers, 
from  suspending  the  remedial  processes  of  its  courts  for  a  limited 
period  In  the  matter  of  foreclosing  mortgages. 

As  a  sovereign  State,  Minnesota  has  all  legislative  power  except 
such  as  It  and  other  States  had  delegated  to  the  Federal  Govern- 
ment under  the  Constitution.  The  United  States  Supreme  Court 
has  now  held,  by  a  bare  majority,  that  the  temporary  suspension 
by  a  State  of  the  right  of  foreclosure  Is  not  an  impairment  of  a 
contract  within  the  meaning  of  the  Federal  Constitution. 

[From  the  San  Francisco  Chronicle,  Jan.  10,  19341 

OmciALS  See  Relief  Spxm  in  Decision — Action  Held  Forbcast  of 

Favobablx  Stand  on  NH.A.  in  Legal  Txst  of  Plan 

Washington,  January  9. — The  belief  that  the  Supreme  Court's 
validation  of  Minnesota's  mortgage  moratorium  law  might  lighten 
the  Federal  task  of  refinancing  farm  and  home  indebtedness  was 
expressed  today  by  Farm  Credit  Administration  and  Home  Owners' 
Loan  Corporation  ofBclals. 

The  Coiut's  decision  upheld  State  legislation  extending  the 
time  for  redemption  of  property  foreclosed  for  nonpayment  of 
mortgage  indebtedness  and  containing  other  provisions  to  ease 
the  debtors'  burden. 

MORE   STATES   TO    ACT 

Officials  said  today  almost  20  States  had  enacted  legislation 
which  followed  similar  lines  and  that  many  legislatures  meeting 
this  year  probably  would  pass  such  laws  now  that  the  Minnesota 
statute  had  been  declared  constitutional. 

One  of  the  principal  benefits  to  the  work  of  the  Home  Loan  and 
Farm  Credit  Administrations.  ofUcials  said,  was  that  an  extension 
of  the  time  for  redemption  would  allow,  in  many  instances,  a  suf- 
ficient period  for  a  Federal  loan  on  the  property  or  a  scallng-down 
of  the  indebtedness  if  its  present  value  is  Insufficient  to  cover 
the  amount  due. 

OUABAMTT    TO    BX    KXTXNDKD 

Difficulty  that  the  two  organizations  have  had  in  getting  their 
bonds  accepted  by  creditors  Is  expected  to  be  dissipated  if  Congress 
guarantees  the  principal  as  well  as  the  interest  on  the  securities. 

President  Roosevelt  Is  to  send  a  request  for  such  legislation  to 
Congress  tomorrow. 

Administration  supporters  generally  took  the  attitude  that  the 
Minnesota  case  forecast  deciblons  upholding  the  National  Indus- 
trial Recovery  Act,  the  farm  adjustment  measure,  and  other  emer- 
gency legislation  backed  by  the  President. 

DISSENTING    OPINION 

The  four  dissenting  Judges,  in  an  opinion  by  Justice  Sutherland, 
took  the  view  the  Minnesota  law  impaired  the  sanctity  of  contracts. 

The  majority,  through  Chief  Justice  Hughes,  found  that  there 
was  a  situation  in  Minnesota  which  demanded  relief  If  the  State 
had  power  to  give  it,  and  that  the  State  possessed  such  authority, 
even  if  it  meant  that  mortgage  holders  were  denied  for  b  time  the 
foreclosure  rights  laid  down  In  the  contracts  made  with  their 
debtors. 

The  Chief  Justice  said  the  Minnesota  statute  should  be  sustained 
as  a  law  for  "  the  protection  of  a  basic  interest  of  society ." 

hvohxs  oncx  assailed 

Only  3  years  ago  the  Chief  Justice  was  assailed  in  the  Senate 
as  a  man  who  thought  more  of  the  rights  of  property  than  he 
did  the  rights  of  the  individual. 

The  occasion  was  his  nomination  to  succeed  the  late  William 
Howard  Taft  as  Chief  Justice.  Hughes  was  confirmed  sfter  Sen- 
ate progressives  lambasted  him. 


He  surprised  them,  and  the  oonserratlTes,  too,  by  siding  with  the 
liberal  element  to  uphold  Indiana's  ehaln-atore  tax. 

He  left  the  conservatives  also  in  the  California  syndlcallam  case: 
the  Minnesota  newspaper  gag  law:  and  a  series  of  otkiars.  although 
he  has  sided  with  the  conservatives  now  and  then,  particularty 
with  regard  to  tax  legislation. 

[From  the  NatlonI 
The  Supreme  Court,  as  "  Mr.  Dr,oley  "  once  astutely  remarked, 
follows  the  election  returns.  Sometimes.  <tt  course,  it  is  a  good 
many  years  behind  them,  but  by  and  large  It  has  bowed  to  the 
public  will  In  Interpreting  the  Federal  Constitution  dtiring  the 
century  and  a  half  of  that  document's  existence.  ObTlously  it  has 
had  to.  Otherwise  we  should  have  had  to  scrap  the  Constitution 
or  Government  would  have  had  to  cease  to  be  a  living  organism. 
In  reading  the  Judgment  of  the  Court  on  the  Minnesota  law  estab- 
lishing a  moratorium  on  foreclosures  of  mortgages,  we  feel  that 
Chief  Justice  Hughes,  supported  by  Justices  Brandeis,  Stone.  Rob- 
erts, and  CardOBo,  has  bowed  to  the  inevitable  rather  than  ex- 
pounded the  certain.  The  nalncvity  opinion — by  Justices  Suther- 
land, Van  Devanter,  McReynolds,  and  Butler — is  an  Impressive 
statement  of  cold  logic,  but  must  be  discarded  for  what  Justice 
Hughes  aptly  calls  "  the  protection  of  a  basic  interest  of  society." 
Had  the  Minnesota  statute  stood  alone,  the  Court  might  have 
upheld  the  letter  of  the  Constitution  and  thrown  out  the  law.  but 
with  our  whole  recovery  legislation  hanging  by  the  same  thread 
the  path  of  necessity  was  plain.  It  is  fortunate  for  the  country — 
and  for  the  Court — that  the  Minnesota  law  has  been  upheld  but 
the  circumstances  must  Increase  the  amazement  of  all  thinking 
persons  at  a  system  whereby  policy  vital  to  130.000,000  people 
depends  upon  a  6  to  4  vote  among  nine  men. 

(From  the  Christian  Century] 
Sufbemx  Court  Upholds  Kmbbcbmct  Legislation 
Debate  over  the  constitutionality  of  the  new  deal  sank  to  a 
whl^Mr  after  the  Supreme  Court  rendered  its  verdict  on  January 
8  upholding  the  Mlimesota  law  granting  a  a-year  moratorium 
on  mortgages.  To  be  sure,  the  decision  said  nothing  alwut  any 
of  the  Federal  measures  which  have  been  enacted  under  the 
Roosevelt  administration.  But  it  laid  down  a  theory  of  implied 
powers  in  an  emergency,  applicable  to  the  contract  provision 
of  the  first  amendment,  the  promise  of  due  process  of  law.  and 
equal-protection  guarantiee  which — aome  have  claimed  would  be 
Invoked  to  upset  the  constituUonallty  of  the  N.B.A.  and  its 
cognate  recovery  measures.  The  vote  in  the  Cotirt  was  5  to  4. 
Chief  Justice  Hughes  not  only  holding  the  balance  of  power 
but  wrltlpg  the  majority  decision.  Two  things  stand  out  in  this 
approval  of  the  Minnesota  law  which  make  it  almost  certain  that 
the  Court  will  hold  constitutional  Mr.  Rooaerelt's  Federal  re- 
covery meastires.  First,  the  Court  granted  that  the  existence  of 
an  economic  emergency  is  suflldent  Justification  for  the  exercise 
of  extraordinary  powers,  unless  su^  exercise  is  explicitly  forMdden 
by  the  Constitution.  Second,  the  Court  laid  down  the  principle 
that  changing  social  and  eoonomlo  conditions  Justify  the 
State  In  establishing  unprecedented  measures  of  industrial  con- 
trol, "The  question",  it  said,  "  is  no  longer  merely  that  of  one 
party  to  a  contract  as  against  another,  but  of  the  use  of  reaaonable 
means  to  safeguard  the  economic  structure  upon  which  the  good 
of  all  depends  "  On  such  a  constitutionat  principle,  Mr.  Roose- 
velt's new  deal  can  build  without  misgiving.  The  Iflnneaota 
moratorium  decision  will  take  it*  place  among  the  hlstorio  vardieta 
of  the  Supreme  Court. 

[From  News- Week) 
Law  UrHELD — ^ICiNirasoTA'a  Moa-rOAOB  MoBAToazmc  xa  Ruud  Valib 

A  straw  m  the  wind  last  waak  indicated  that  the  Buprema  Court 
breeze  is  st  present  blowing  In  the  new  deal's  favor. 

Handing  down  a  6-4  dectolon,  tlie  Court  upheld  a  Minnesota 
moratorium  statute,  the  first  piece  of  emergency  legisUtion 
upon  which  it  has  been  called  to  decide.  The  decision  showed 
Chief  Juatlce  Hughes  and  Justioe  Stone-— the  Buprenae  Court's  un- 
predictables— were  lining  up  with  the  progressives,  Jtistices  Bran- 
deU.  Cardoso,  and  Roberta,  against  the  oonservaUvea,  Justioe  Van 
Devanter,  McReynolds,  Sutherland,  and  Butler. 

It  also  made  of  John  H.  BlalsdeU  (who  otherwise  might  hare 
lived,  lost  his  home,  and  died  comparatively  unknown)  a  poaaibla 
Dred  Scott  of  the  new  deal.  ^  ^.    ...  ..    ». 

For  it  was  John  BlalsdeU  who  mortgaged  hU  MlnneapolU  boma 
in  1926,  then  saw  the  mortgage  foreclosed  and  the  home  aold  May 
2  1932.  If  he  wanted  it  back  his  contract  gave  him  only  I  year  to 
redeem  it.  But  April  18,  1933—3  weeks  before  the  period  of  re- 
demption expired— MlnnesoU  passed  Its  mortgage  moratorium  law. 
It  permltUd  the  courts  to  extend  redempUon  periods  up  to  May 
1  1935  John  Blaisdell  asked  an  extension  of  the  lower  court,  was 
denied,  and  appealed  to  the  State  supreme  court.  It  reversed  the 
lower  court  and  ordered  it  to  grant  his  plea.  So  then  the  mort- 
eaee  company.  Home  Btiildlng  &  Loan  Association,  appealed 
through  the  State  courts  and  flnaUy  to  the  United  SUtes  Supreme 
Court,  vihlch  heard  argument  last  November. 

John  BlalsdeU  "s  lawyers  emphasized  the  emergency  existing  when 
the  law  was  passed.  The  mortgage  company  waa  preaenting  iU 
case  when  Justice  Brandeis  leaned  over  the  Supreme  Court  desk. 

"The  situation  has  led  the  Federal  Oovemment  to  do  what  It 
has  never  done  before.    Tike  unlreraaAlty  and  magnitude  of  the 
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«ltu«tlon  muat  be  considered.    What  do  you  sey  to  that?  "  he  asJs  ed 
lawyers  for  the  mcrtijage  company.  „„.^,h 

"There   U   no  emergency,   they   replied,   '"which   wUl  augpeid 
the  limitations  of  the  Federal  Constitution."     They  Bald  the  MT 
ne«>ta  statute  covernlng  the  case  was  unconstitutional  because 
impaired   a  contract,  deprived  the  company  of  property  withci 
due  process  of  law,  and  did  not  operate  equally  upon  all. 

But  after  more  than  a  months  deliberation,  the  Supreme 
denied  all  the  mortgage  company's  contentions  and  decided 
the  Constitution  had  not  been  violated. 

"Emergency",  said  Chief  Justice  Hughes  thU  Monday, 
the  opinion  he  had  written.  "  doea  not  create  power,  but 
Mncy  may  create  oc«islon  for  the  exercise  of  power  which 
That  power  was  the    '  reserved  power  of  the  State  to  protect 
vital  InteresfU  of  the  communlty.- 
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(From  the  Uto^ry  Digest] 
BxmxMM   CoTjar   Maxb   thb   N«w   Deal   Mom  S«cu«»— Drcw^iN 

Upholdino  the  UmmMOTA  Mostcaok  MoaaToaroit  Law,  the 

Test  o»  the  Roosevelt  Pboceam.  Is  Haiixd  as  Om  or  the 

Imfobtant  Of  Teaks 

John  Blaisdell  and  the  new  deal  were  both  made  more 
last  week  when  the  Supreme  Court  of  the  United  States.  dlTldfng 
6  to  4.  decided  that  Mr.  Blaisdell  could  have  more  time  to 
that  $3,700  mortgage  on  his  Minneapolis  Lome.    The  decision, 
holding  the  Mliwesota  mortgage  moratorium  law  and  settling 
flrat   case    brought  since   the    Inauguration    of   the    new    deal 
hailed  throughout  the  coxmtry  as  one  of  the  most  important  " 
fexteration — or  longer.  _,  .. 

The  specific  issue  was  the  constitutionality  or  the 
law  extending  the  tln>e  for  redemption  of  mortgaged  property 
under  foreclonu:-e.     But  It  Involved  the  far  more  vital  general  i 
ciple  whether  in  emergency  the  public  welfare  Ukes  precedence 
over  individual  rlghu.  .      ..  ,.        .».      »w 

"While  the  case  involved  the  power  of  a  State  rather  than 
Federal  law  "    natd  D»vld  Lawrence,  well-known  WaahlnTton 
respondent.  "  tlie  nrtnolples  underlying  the  decision  are  just 
same  as  if  the  national  Industrial  iteoovery  Aot  bad  been  •• 

eonsideration  _    .   .  .... 

The  majority  opinion,  written  by  Chltf  Justice  llughee. 
Justices  Iranditls,  ■tone.  Koberte.  end  CardoM  eoneurrlng 
Juatleet  iMtticrland.  Van  Devanter,  MclUynolda,  and  Duller 
■enttng,   "  was  regarded   as   tremendously   slinlfloant ",   said 
Washington  correspondent  of  the  Hew  York  Times,  "and  as 
absolute  test  of  tits  Oourt's  views  on  programs  of  «n  emerr 
nature  which  Freoident  Rooeevelt  and  his  lieutenants  might 
propose."    Ths  minority  opinion  was  writtsn  by  Juitlos  -••'-" 

MVhoa*   \m  ¥itt  niiMtinn^'  MAiil   Thsodora  O.   Wallsn. 
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Titers  IS  no  question.''  said  Theodore  O.  Wallen,  of  the 
York  Iterald  Tribune,  "that  the  Supreme  Court  had  oons;d 
the  Minnesota  moratorium  Uw  In  the  light  of  the  far  grafter 
ramifications  of  Preeident  RooseveU's  recovery  program.    Nor 
thoro  any  doubt  that  the  key  men  of  the  Roosevolt  admlnlstrat 
IB  the  present  plans  to  develop  a  permanent  new  order,  were  \c 
iBff  to  the  Supreme  Court  to  relnurpret  the  Constitution  in 
light    of    the    changed    eoonomio    conditious    wrought    by 

"'E'ut  "  tlM  decision  gives  no  comfort  to  advocates  of  permanjant 
revoluUonary  change."  according  to  Mark  SuIUvan,  also  writing 
In  ths  New  York  Herald  Tribune,  "because  of  the  emphasi 
puts  on  the  emergency  nature  of  the  legislation.    As  Chief  . 
tlce  Hughes  puU  It:   'The  legislation  is  temporary  in  operat|on 
It  Is  limited  to  the  exigency  which  called  It  forth.    •     •     • 
operation    of   the    sUtute    ItseU    could    not   validly   outlast 
emergency.'" 

And   Mr.   Lawrence,  previously  quoted,  added   that  while 
Supreme  Court  "  is  in  tune  with  the  new  deal — at  least  so 
as  temporary  measures  are  concerned — it  will   not  be   when 
laws  are  extended  or  renewed  on  the  ground  that  an 
still   prevails." 

But  temporary  or   not.  observers   agree   that   while   the 
will  decide   each   case  on   Its  merits,  the   new  deal   is   sa 
decision  upholds  the  President  In  his  recovery  program  and 
a  heavy  blow  at  critics  who  had  charged  infringements  of 
Constitution. 

In  the  words  of  Ckjvernor  Olson,  of  the  State  where  the 
originated,  the  decision  "  represents  a  triumph  of  human  rights 
over  property  rights.    It  also  Indicates  that  we  can  change 
syetem  under  which  we  live  in  any  manner  we  desire  and  ' 
within  the  Constitution." 

Allowing  are  excerpts  from  editorials  In  represenUtlve 
In  all  ;>arts  of  the  country  showing  the  reaction  to  the  S 
Court's  decision: 

THE    worm    AND    EAST 

New  York  Herald  Tribune  (Republican) : 

"The  first  thing  to  be  said  of  the  decision  Is  that  It  does 
attempt  to  adjudicate  be3rond  the  depression.    Applying  the  i 
principle  to  the  National  Industrial  Act  there  is  not  the  slightest 
hint   of   any  revolutionflxy   approach   to  the   Constitution   w^lch 
might   encourage   the  Tugwell   group   of   advisers   In   their 
of  establishing  a  permanently  planned  order  of  society  dl 
from  Washington." 

Philadelphia  Record   (independent) : 

"The  Minneeota  mortgage  decision  ts  probably  the  most 
portant  decision  since  the  Dred  Scott  case.    What  It  does         .. 
Ilwe  America  from  alavlah  subservience  to  a  literal  Interpreta  ion 
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of  the  ConatituUon.  which  has  for  years  served  to  stifle  liberalism, 
block  progress,  and  protect  vested  Interests." 

Philadelphia  Inquirer    (Republican):  ^       „^  ^  ..        * 

"WhUe  the  decision  relates  to  the  rights  of  a  State  and  not 
to  congressional  enactment,  the  principle  is  precisely  the  same. 
It  Is  of  far-reaching  importance.  It  seems  to  indicate  that  the 
Supreme  Court  will  sustain  the  legality  of  N.R  A.  and  other  gov- 
ernmental enterprises  so  long  as  thay  are  of  a  temporary  nature. 

Newark    Evening   News    (Independent): 

"  The  Hughes  decision  Is  basically  conservative  in  that,  while  tt 
places  the  community  first.  It  protects  the  individual  in  the  own- 
ership of  his  home  and  property." 

Washington  Post    (independent): 

"The  general  reaction  to  this  historic  decision  is  likely  to  oe 
that  it  was  foreordained  by  circumstances." 

Boston  Transcript    (Republican): 

"  It  is  with  a  shiver  of  apprehension  we  read  that  possible  de- 
struction of  the  great  structure  of  the  N.R.A.  was  prevented  In  the 
Supreme  Court  of  the  United  States  only  by  a  8  to  4  decision. 
There  is.  however,  a  lesson  even  In  this  narrowness.  It  was  suffi- 
cient to  save  the  country  from  the  Inconceivable  consequences  of 
a  sudden  wrecking  of  the  N.R.A.  It  also  is  a  solemn  statement 
of  how  close  to  the  danger  line  the  administration  stands  and  a 
warning  to  demagogues  that  they  must  not  force  the  Government 
into  chimerical  schemes." 

Springfield  Republican   (Independent)  : 

"  No  blanket  approval  for  the  emergency  legislation  of  Congress 
can  be  inferred  from  this  decision.  But  It  does  nevertheless  imply 
that  powers  broadly  and  reasonably  exercised  by  Consress  would 
receive  favorable  consideration  for  the  duration  of  the  emergency 
even  if  a  conflict  with  the  Constitution  could  be  shown  to  exist." 

THE  SOXTTH 

Baltimore  Sun   (Independent  Democratic) : 

"The  court,  speaking  throuRh  its  liberal  majority,  has  sllned 
Itself  In  favor  of  a  liberal  rather  than  a  strict  ronntructlon  of  the 
Constitution,  which  nuB8*'"ts  a  disposition  to  legallBS  emerg«nay 
legislation  if  a  way  ran  bo  found  to  do  no" 

Charleston   (W.Va.)    aa/otte   (I)emorr«tlo)  j 

"A  blind  man  can  rrml  m  U\t>  prn»ont  riwision  a  clinr  Indlnatton 
that  the  hluhest  rourt  m  ths  land  InlPtidn  to  rix^oBnl/.s  thn  N  It  A. 
and  th»  rwrovery  prouram  of  ths  Prr^ulenl,  The  atlmlnl^tratlon'i 
foes,  who  cloak  thvlr  antngonum  vtiidor  the  KUias  (if  a  urnnt  love 
for  ths  CohMtitiition  vMll  taks  no  nulaue  fruta  tUe  I4inus«uta 
moratorium  dsoialon." 

New  Orleans  Tlmss-Plcnyiins    (Demorrstloi  i 

"  In  a  v*ry  roal  sense  this  t««t  (<a/»e  involved  ft  rultnf  on  tht 
national  recovery  plan  and  policy  " 

Kansas  City  journaNPnst  ( independent)  i 

"A  decision  of  great  social  importance.  •  •  •  The  psychology 
of  the  people  is  a  dsfinlte  element  In  recovery  and  nothing  makes 
for  discontent  more  than  Iom  of  farms  and  homes  because  of 
general  conditions  over  which  the  mortgagee  has  no  ooutrul." 

Norfolk  VlrKlnlan-Pllot   (independent   Democratic): 

"  The  '  public  welfare  '  has  risen  above  '  individual  rights.'  A 
blstory*maklng  decision." 

Dallas  News  (Independent  Democratic): 

"  In  the  Minnesota  decision  the  court  has  made  one  of  the  most 
remarkable  displays  of  liberal  thought  in  the  entire  history  of  the 
usually  conservative  tribunal." 

WEST  AWS   PACmC  COAST 

Grand  Forks  (NDak.)  Herald  (Independent  Republican) : 

"As  the  case  stands,  the  Court  accepts  the  theory  that  back  of 

the  written  contract  stands  the  authority  of  the  State  to  safeguard 

the  vital  interests  of  the  people  and  this  right  cannot  be  alienated 

by  any  process  whatever." 
Helena  (Mont.)   Independent: 
"  The  decision  is  hailed  by  farmers  and  their  political  friends  as 

a  great  victory  when  as  a  matter  of  fact  it  will  eventually  be  a 

costly  decision  to  the  class  moratoriums  are  supposed  to  beneflt." 
Los  Angeles  Times   (Independent  Republican): 
"  The  decision  probably  will  turn  out  to  be  as  much  a  turning 

point  in  constitutional  interpretation  as  vas  the  famous  '  rule  of 

reason '  decision  in  antitrust  cases." 

CENTRAL    WEST 

Chicago  Tribune   (Republican) : 

"An  outstanding  generalization  of  the  opinion  Is  that  constitu- 
tion guaranties,  subject  to  construction,  remain  binding  and 
inviolable." 

Detroit  Free  Press  (Independent  Republican) : 

"  The  prevailing  opinion  of  the  Supreme  Court  ought  to  be 
widely  beneficial  if  only  honest  and  temporary  advantage  is  taken 
of  It." 

Milwaukee  Journal  (Independent) : 

"  The  decision  seems  to  us  a  major  achievement  In  defense  of 
the  Constitution  and  ovir  whole  system  of  constitutional  govern- 
ment. It  defends  the  Constitution  against  two  dangers  which  con- 
stantly threaten  it.  The  first  is  the  attack  of  the  extremists, 
whether  radicals  or  reactionaries,  who  in  effect  say  the  Constl-  ^ 
tution  means  anything  you  want  It  to  mean.  Secondly,  it  defends 
the  Constitution  against  the  literal-minded  men  who.  if  they 
were  consistent  in  their  logic,  wotild  make  it  unworkable  so  that 
the  country  would  be  moved  to  tear  It  up  and  either  rewrite  it 
or  do  without  a  Constitution." 

Cleveland  Plain  Dealer  (independent  Democratic) : 


"A  refreshing  reminder  that  constitutional  law  is  not  a  Medes 
and  Persian  kind  of  law.  but  a  law  that  recognizes  the  difference 
between  the  eighteenth  century  and  the  twentieth." 
St.  Louis  Poat-Dlspatch  (Independent  Democratic)  : 
"  We  commend  the  wisdom,  and  perhaps  the  ingenuity,  of  the 
maJcK-ity  of  the  Supreme  Court  in  making  the  Constitution  stretch 
without  a  break." 

If  I  had  permission  to  do  so,  I  would  here  insert  the 
various  bills  introduced  in  the  Minnesota  State  Legislatuire 
which  were  forerunners  of  the  present  mortgage  moratorium 
law.  These  forerurmers  are  of  historical  interest.  I  am 
informed  that  there  were  at  least  12  bills  which  preceded 
the  present  law  and  led  up  to  its  passage,  and  that  there 
were  also  similar  bills  prepared  by  members  of  the  Wis- 
consin. Nebraska,  and  other  State  legislatures. 

Among  the  bills  prepared  by  Minnesota  legislators  I  have 
been  informed  of  the  following: 

House  File  No.  32,  by  Representative  Leonard  Eriksson, 
of  Fergus  Palls. 

House  Pile  No.  461,  by  Representatives  Lewis  Hefindahl. 
of  Benson  Township,  in  Swift  County;  Theo.  E.  Thorkel- 
son,  of  Renville  County;  and  Hjalmar  Petersen,  of  Askov. 

House  File  No.  252,  by  Representatives  Lewis  Herflndahl, 
of  Swift  County;  Theo.  E.  Thorkelson.  of  Renville  County; 
and  August  A.  Zech,  of  Howard  Lake. 

House  File  No.  270.  by  Representatives  Theo.  B.  Thorkel- 
son. of  Renville  County,  and  Lewis  Herflndahl,  of  Swift 
County. 

House  Pile  No.  860,  by  Representatives  Alex  Lowe,  of 
Hadlcy:  Otto  Ooetsch.  of  D«xt«r;  John  L.  Roebke,  of  Sher- 
burn;  Ooorst;  W.  Olson,  of  JnrkNon  County:  Ralph  B. 
Oryte,  of  Ruthton;  and  John  I,  Jordnhl,  of  Lakt  D«nton. 

House  Pile  No.  1425,  by  RrprDSfftitaUVPS  Theo,  E.  Thorkel- 
son, of  RvnvUle  County,  Lewis  Herflndahl,  of  Swift  County; 
Curl  J,  Bastvold,  Jr..  of  OrtonvUle;  and  Brio  Prlborg,  of 
RuNcau. 

Bills  or  contributions  to  bills  by  Senator  l4iura  ff.  Nnplln, 
of  Tlilef  River  Palls;  Srimlor  Cl(»orB»'  Nordlln.  of  fll,  Paul; 
and  Representatives  John  AUard  Wt*rkM,  of  Mliinrapolu; 
Albert  Pfaender,  of  New  Ulm:  O.  K.  Dahle,  of  Spring  Grove; 
and  Bpoakisr  Charles  Munii,  of  IIt«nnrpin  County, 

A  complKte  survey  of  the  strugule  for  a  Minnesota  mort- 
gage moratorium  law  would  be  a  valuable  contribution  to 
American  history.  I  hope  that  story  will  be  placed  in  the 
Record  at  some  future  date,  and  I  a.sk  thai  Minnesotans 
who  read  the  material  here  presented  inform  me  of  any 
names  and  facts  omitted  which  will  give  information  of 
Interest  to  the  general  public. 

Mr.  WOODRUM.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Dunn]. 

Mr.  DUNN.  Mr.  Chairman  and  members  of  the  Commit- 
tee, 5  minutes  is  insuflBcient  time  for  me  to  tell  you  what  I 
think  you  ought  to  know.  I  want  to  say  that  I  agree  heartily 
with  my  friend  Congressman  Lundeen,  who  has  just  finished 
speaking  about  the  soldiers.  I  maintain  they  are  i^ot  get- 
ting a  square  deal  and  will  not  until  we  repeal  the  Economy 
Act.  which  has  taken  away  from  the  World  War  veterans, 
the  Spanish  War  veterans,  and  their  dependents  the  com- 
pensations and  pensions  to  which  they  are  entitled. 

Since  Congress  opened  I  have  introduced  three  bills.  One 
of  them  asl^  the  Federal  Government  to  appropriate 
$20,000,000,000  to  carry  on  the  work  which  has  been  started 
by  our  good  President,  which  the  Democrats  as  well  as 
Republicans  are  supporting. 

I  also  introduced  a  bill  whereby  the  soldiers  shall  have 
their  pensions  or  compensations  increased  30  percent. 

Another  bill  I  introduced  was  to  provide  an  increase  of  25 
percent  for  all  Federal  employees  who  receive  less  than 
$3,000  a  year.  Now,  Mr.  Chairman  and  Members  of  the 
House,  I  want  to  say  that  there  are  many  employees  working 
for  less  than  $65  a  month. 

It  is  true  there  are  poor  women  in  these  buildings  of  ours 
going  to  work  at  5  o'clock  in  the  morning,  scrubbing  and 
dusting,  who  are  receiving  but  $50  a  month.  In  other  words, 
Mr.  Chairman,  I  think  it  is  inliuman  to  have  men  and  women 
working  for  the  Government  and  paying  them  wages  that 
not  even  a  black-and-white  mule  could  exist  on.    I  think  it 


is  the  duty  of  the  Members  of  this  House  to  Increase  the 
salaries  of  the  Federal  emidoyees,  especially  those  who  are 
not  obtaining  sufficient  funds  for  adequate  maintenance. 

I  do  not  doubt  that  every  problem  that  confronts  us  could 
be  solved  if  we  would  permit  ourselves,  as  I  have  said  many 
times,  to  be  actuated  by  humanitarian  motives.  We  could 
eradicate  the  slum  districts,  we  could  abolish  poorhouses. 
we  could  bring  about  a  pension  system  in  this  Government 
whereby  the  aged,  the  widows,  and  all  those  who  are  ph>si- 
cally  incapacitated  could  obtain  an  adequate  pension.  If 
this  would  be  done  they  would  not  be  ccnnpelled  to  get  on 
their  knees  and  ask  the  would-be  charitable  agencies  for 
rehef.  I  say  it  is  an  outrage  that  men  and  women  who  are 
willing  to  work  cannot  obtain  work  l>ecause  they  are  physi- 
cally incapacitated,  or  are  too  old  to  obtain  emplosrment. 

Again,  I  say  it  is  not  a  question  whether  we  are  Demo- 
crats or  Republicans.  We  are  here  to  represent  the  people 
and  not  political  parties,  and  I  know  if  we  will  do  our 
utmost  in  representing  the  people  of  this  country  we  are 
bound  to  bring  all  of  the  unfortunates  out  of  the  rut,  who  are 
now  in  it  because  of  a  depression.     [Applause.] 

Mr.  WIOGLESWORTH.  Mr.  Chairman,  I  yield  10  min- 
utes to  the  gentleman  from  North  Dakota  [Mr.  Lxmks]. 

Mr.  LEMKE.  Mr.  Chairman  and  members  of  the  Com- 
mittee, X  am  proud  to  know  that  we  are  getting  6ome  non- 
partisans on  both  sides  of  the  aisle.  I  am  proud  to  know 
that  the  leaden  of  neither  the  Republican  nor  the  Demo- 
cratic Party  represent  or  speak  for  all  of  the  members  of 
their  party— from  now  on  wc  are  folni  to  be  citisens  flrst 
and  Republicans  and  Democrats  afterward— all  pulltuians 
look  alike  to  us.  Prom  now  on  wo  are  lolng  to  think  nrid 
work  for  all  of  the  people  of  the  United  States  of  Amerira, 
and  not  only  for  Republicans  or  Democrats.  May  I  say  to 
my  colleagues  from  New  York,  If  a  fewuf  theReprenentaliveN 
from  their  State  would  oomrt  up  here  to  the  Speaker's  di»sk 
and  sign  the  petition  to  dlsoharRe  the  committee  and  bring 
the  Prasler-Lrmke  bill  out  onto  the  floor  for  dUcuaslon  and 
passaue,  thut  thfn  the  avrlcultural  West  would  be  more  in 
sympathy  with  the  Ideas  and  suggestions  of  the  Kenilemen 
from  New  York. 

X  am  now  going  to  discuss,  for  Just  a  few  minutes,  the 
proposed  gng  rule.  The  Constitution  vests  all  leslftlatlve 
powers  In  the  Congress  of  the  United  States.  It  says  that 
Congress  shall  make  the  laws  of  this  Nation.  It  vests  the 
power  of  making  the  laws  of  this  Nation  in  Congress  and 
in  Congress  alone.  If  the  Constitution  means  anything,  it 
means  that  we  will  openly,  fearlessly,  and  frankly  discuss, 
debate,  and  consider  the  laws  that  we  are  about  to  pass 
upon.  This  is  especially  true  when  those  laws  are  prepared 
by  a  so-called  "  brain  trust " — humorously  so  called  in  the 
same  sense,  and  to  the  same  extent,  and  for  the  same  reason 
that  the  tallest  man  you  ever  knew  was  called  "  Shorty  " 
and  the  fattest  man  you  ever  knew  was  called  "  Slim."  I 
maintain  that  the  Members  of  Congress  have  the  right  to 
open  discussion  and  debate,  and  to  offer  amendments  on 
all  of  these  bills.  If  we  blindly  surrender  that  power  to 
outsiders  who  are  not  Members  of  Congress,  then  we  may 
as  well  go  home  and  tell  our  constituents  that  we  serve  no 
useful  purpose  here.  But  if  we  discuss,  debate,  and  con- 
sider these  laws  openly  and  frankly  as  representatives  of 
all  the  people  and  not  as  representatives  of  a  party  or  fac- 
tion, then  and  then  only  shall  we  be  true  to  the  trust  im- 
posed upon  us  by  the  Constitution  and  the  founders  of  the 
Republic. 

I  am  opposed  to  the  gag  rule  that  will  be  brought  up 
here  for  adoption  at  noon  tomorrow — the  gag  rule  that  will 
prevent  Members  from  offering  amendments  or  debating 
the  provisions  of  the  independent  ofOces  appropriation  bill. 
I  am  especially  opposed  to  that  gag  rule  because  it  is 
brought  in  here  now  to  help  continue  the  crucifixion  of  the 
disabled  soldiers,  the  veterans  of  this  great  Nation;  I  am 
opposed  to  it  because  I  am  satisfied  that  without  that  gag 
rule  you  will  not  be  able  to  continue  the  crucifixion  of  the 
veterans  of  this  Nation,  and  that  the  great  wrong  that  you 
have  done  to  the  veterans  by  the  adoption  of  the  so-called 
"  Economy  Act "  will  be  corrected. 
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The  way  we  are  treating  the  veterans  of  this  Nation  Is  & 
disgrace.  We  no  longer  protect  the  protectors  of  ths 
Nation — the  men  who  gave  their  limbs  and  their  health  an  d 
were  willing  to  give  their  lives  for  the  Nation.  We  are  eve  a 
misusing  the  veterans'  hospitals  that  the  people  and  tan  - 
payers  of  this  Nation  built  for  the  veterans.  The  doors  <f 
these  hospitals  are  closed  to  many  of  the  veterans — they 
cannot  get  hospitalization  while  the  doors  are  open  to  men 
working  for  the  C.W-A..  the  P.W-A..  and  the  C.C.C.  Ther. 
when  in  need,  are  given  hospitalization  in  these  hospitals.  I 
have  no  objection  to  that,  but  I  do  want  these  hospitals 
be  equally  open  to  the  veterans.  I  do  not  want  to  see  tDe 
veterans  crucified  any  further. 

I  am  opposed  to  the  gag  rule  being  applied  to  the  Ind 
pendent  ofBces  appropriation  bill,  because  it  has  for  its  ai^ 
and  purpose  to  continue  the  cut  of  the  salaries  of  Federil 
emplo3rees.  This  rule  has  for  its  purpose  and  object  to  cor  - 
tinue  the  lalary  cut  of  the  boys  and  girls  who  are  workix  g 
for  the  Oovemment  and  who  are  trying  to  go  to  school  ar  d 
educate  themselves. 

Further,  the  object  of  this  gag  rule  is  to  permit  us  to  I  e 
untrue  to  our  trxist  and  to  deceive  the  people  of  this  Natic  n 
by  voting  for  the  nile  first  and  then  go  home  and  tell  omr 
constituents,  when  we  are  taken  to  task  for  some  of  tae 
things  dene  here,  that  we  could  not  help  it;  that  we  had  no 
opportunity  to  debate  or  offer  amendments  to  the  bill  be- 
cause we  were  gagged.  In  other  words,  the  object  is  to  gag 
yourself  first  and  then  to  say  that  you  could  not  do  anything 
because  you  were  gagged.  May  I,  however,  say  to  you  that 
for  the  first  time  in  the  history  of  this  Nation  the  veterans 
and  the  farmers  are  watching  each  and  every  Member  of 
this  Congress,  and  that  your  record  will  be  before  them  whin 
you  go  before  your  constituents  at  the  next  election,  and  mo 
Member  will  be  permitted  to  hide  behind  the  gag  rule  thkt 
they  helped  impose  upon  this  Congress.  I 

A  great  deal  has  been  said  here  today  about  Democrats 
and  Republicans.    I  am  not  concerned  vnth  either  Repu 
licans  or  Democrats.    I  am  glad  to  note  that  there  are 
lot  of  nonpartisans  on  both  sides  of  the  aisle.    I  was  elected 
as  a  nonpartisan  on  the  Republican  ticket.    Suppose  some 
of  my  Democratic  friends  get  themselves  elected  as  nof 
partisans  on  the  Democratic  ticket.    It  is  easy.    The  peo 
are  sick  and  tired  of  party  lines.    They  are  getting  aw^ 
from  placing  party  above  the  people  of  the  United  Sta 

It  has  been  suggested  by  my  Republican  colleague  fr 
New  York  that  we  were  going  back  to  the  ideals  of  Clev 
land  and  Coolidge.  Let  us  permit  the  dead  to  repose  in 
peace.  This  is  the  twentieth  century.  We  are  going  for- 
ward, not  backward.  The  suggestion  has  even  been  made 
that  we  are  going  back  to  Hoover.  God  forbid!  We  wll 
never  go  back  there.  If  you  Democrats  fail  us  now,  then  \  re 
will  take  a  Jeff ersonian -Lincoln  Democrat  and  nominate  hi  n 
and  elect  him  on  the  Republican  ticket.  We  are  going  ;o 
be  nonpartisans  all  the  way  through  in  the  future.  Tie 
time  is  here.  We  must  defeat  this  gag  rule.  We  must  nst 
permit  ourselves  to  be  gagged  and  then  go  home  and  titll 
our  constituents  that  we  could  do  nothing  for  them  because 
we  were  gagged.  We,  new  Members,  elected  to  Congress  for 
the  first  time,  must  not  allow  ourselves  to  be  misled  i>y 
party  leaders  because  of  the  so-called  "  seniority  rights  "  a  id 
"  party  alinements."  We  were  elected  to  bring  about  a  r^ 
new  deal. 

Mr.  BYRNS,    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LEMKE.     Tes. 

Mr.  BYRNS.  The  gentleman  cays  that  we  are  going  to  pe 
nonpartisan  aU  the  way  through.  Does  the  gentleman  spe  ik 
for  the  entire  Membership  en  the  other  side  of  the  aisle? 

Mr.  LEMKE.  No;  I  speak  only  for  the  Cherokee  strip  o\er 
there.    (Laughter.] 

You  know  that  strip  is  growing.  May  I  say  to  the  Repu  3- 
Ucans  on  my  extreme  left  that  a  cyclone  struck  you  in  1912. 
and  if  you,  my  Democratic  friends  on  the  extreme  right,  io 
not  look  out,  a  tornado  will  hit  you.  The  people  of  tlis 
Nation  hJive  made  up  their  minds  that  our  slogan  in  tie 
future  shall  be  '*  Forward  ever,  backward  never."  We  b  re 
going  into  a  new  age,  a  new  civilization.    Whether  we  19ce 


it  or  not,  we  cannot  alter  it.    Whether  we  like  it  or  not,  we 
are  being  pushed  forward. 
Mr.  POCHT.    Will  the  gentleman  yield? 
Mr.  LEMKE.    I  yield. 

Mr.  POCHT.  I  listened,  of  course,  with  ffreat  pleasure, 
and  was  very  much  impressed  with  the  speech  which  the  gen- 
tleman has  made,  but  I  should  like  to  know  whether  any 
attempt  has  been  made  to  get  this  bill  out,  this  bonus  bill, 
by  the  usual  process  of  legislation,  by  offering  a  resolution? 
Has  the  gentleman  done  that?  I  have  voted  twice  on  this 
measure,  and  I  should  like  to  see  something  done  in  an  active 
way  instead  of  all  this  talk. 

Mr.  LEMKE.  The  petitions  to  discharge  the  committees 
In  charge  of  the  Frazler-Lemke  bill  and  the  Patman  bill 
are  on  the  Speaker's  desk;  and  if  we  get  145  signatures, 
then  these  bills  will  come  up  automatically  for  discussion 
and  passage.  There  are  about  67  signatures  on  the  petition 
for  the  Frazler-Lemke  bill,  and  almost  the  same  number  on 
the  Patman  bill.  Now  let  us  get  busy  and  go  up  there  and 
sign  the  petitions. 

Mr.  FOCHT.  Why  not  get  up  in  your  place  and  vote?  I 
have  not  been  able  to  find  It,  and  I  have  been  here  several 
months  now.  Why  can  you  not  offer  a  resolution,  as  I 
have  done  many  times  in  the  Pennsylvania  Legislature,  and 
put  them  all  on  record?  Why  docs  not  the  gentleman  do 
that  and  do  it  in  the  regular  way?  Why  run  around  behind 
the  desk  somewhere  and  sign  a  petition?  Ths  gentleman 
should  wake  up. 

Mr.  BOILEAU.    Will  the  gentleman  yield? 

Mr.  LEMKE.    I  yield. 

Mr.  BOILEAU.  Is  it  not  a  fact  that  the  petition  lying 
on  the  Clerk's  desk  is  the  only  regular  way  in  which  it  can 
be  done,  the  Committee  having  refused  to  bring  the  bill  out? 

Mr.  LEMKE.     That  is  exactly  correct. 

Mr.  FOCHT.  Does  the  gentleman  mean  to  say  that  is  not 
correct  parliamentary  practice  to  offer  a  resolution  to  dis- 
charge the  committee  and  take  a  vote  on  it? 

Mr.  BOILEAU.  That  petition  is  now  on  the  desk,  which 
we  are  asking  the  gentleman  to  sign. 

Mr.  FOCHT.  I  will  sign  it  as  far  as  that  is  concerned, 
but  can  you  not  take  a  vote  on  the  resolution? 

Mr.  BOILEAU.     Not  until  we  get  145  signatures. 

Mr,  LEMKE.  That  is  the  rule  of  the  House.  Some  Mem- 
bers are  even  talking  about  changing  that  rule  and  making 
it  more  difScult.  That  is  part  of  the  system  of  the  gag  rule, 
and,  as  I  understand,  some  of  my  Republican  friends  and 
Democratic  friends  attempted  to  form  a  coalition  and  change 
the  required  number  of  signatures  from  145  to  218.  I  should 
like  to  see  them  try  it,  because  I  am  confident  that  it  cannot 
be  done  in  this  House,  unless  I  misjudge  the  temper  of  the 
Members  v;ho  compose  this  House. 

Mr.  FOCHT.  Does  the  gentleman  mean  to  say  that  this 
body  of  men.  sent  here  to  represent  the  sovereign  will  of  the 
people,  cannot  get  that  bill  before  the  House? 

Mr.  LEMKE.     They  cannot. 

Mr.  FOCHT.  I  say  you  are  very  weak  on  parliamentary 
procedure  if  you  adrnit  that  fact. 

Mr.  LEMKE.  I  am  sorry  but  the  obtaining  of  145  signa- 
tures is  the  only  parliamentary  procedure  under  the  rules 
of  the  House. 

Mr.  BOILEAU.    Will  the  gentleman  yield  further? 

Mr.  LEMKE.    Certainly. 

Mr.  BOILEAU.  I  wish  the  gentleman  from  Pennsylvania 
[Mr.  FocHTl  would  tell  us  how  to  do  it,  because  many  of  us 
are  anxious  to  do  it.  I  do  not  know  how  it  can  be  done 
under  the  parliamentary  rules  of  this  House. 

Mr.  FOCHT.  As  I  understand,  you  have  a  requirement 
that  before  you  offer  a  resolution,  a  petition  must  be  signed 
by  at  least  a  hundred  Members.  I  call  that  rank  Democratic 
gag  rule. 

Mr.  BOILEAU.  Well,  I  do  not  know  whether  it  is  gag 
rule  or  not.  but  it  is  the  rule  of  the  House. 

Mr.  FOCHT,  There  is  no  other  bill  in  this  House  as  im- 
portant as  that  one  relating  to  the  relief  of  the  soldiers  and 
their  widows.  I  say  the  sovereign  will  of  the  people  can  be 
expressed  here,  and  I  will  show  you  a  way  before  long,  if  you 
are  going  to  delay  by  trying  to  get  200  names  to  a  petition. 


Mr.  BOILEAU.    Will  the  gentleman  yield  further? 

Mr.  LEMKE.  I  wish  to  say  to  the  gentleman  from  Penn- 
sylvania that  I  am  very  sympathetic  with  his  views;  but  I  do 
say  that  under  the  parliamentary  procedure,  I  know  of  no 
other  way  by  which  these  bills  can  be  brought  out,  and  if 
the  gentleman  knows  of  such  a  way  I  am  sure  many  of  us 
wiU  be  very,  very  pleased  to  get  the  information. 

Mr.  POCHT.    I  certainly  will  show  you  a  way. 

Mr.  BOILEAU.    Thank  you  very  kindly, 

Mr,  LEMKE.  I  want  to  say  that  I  am  in  whole-hearted 
accord  with  the  gentleman  from  Pennsylvania  and  will  work 
together  with  him.  I  will  call  on  the  gentleman  tonight 
to  have  him  show  us  a  way.  If  the  Sargeant  at  Arms  does 
not  put  us  out.    We  will  get  together  and  bring  this  bill  out. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  North 
Dakota  [Mr,  Luacil  has  expired. 

Mr.  WIOOLESWORTH.  I  yield  the  gentleman  2  addi- 
tional minutes, 

Mr,  FIESINQER.    Will  the  gentleman  yield? 

Mr,  LEMKE.    I  yield. 

Mr.  FIE8INOER.  When  the  Republican  Party  was  In 
power  In  this  House,  did  not  the  rule  require  218  signatures? 

Mr.  LEMKE.  It  was  218  until  there  was  a  deadlock  and 
they  could  not  elect  a  Speaker,  and  you  good  Democrats  and 
a  few  in  the  Cherokee  strip  here  changed  It  to  145.  I  want 
to  thank  you  for  calling  our  attention  to  it. 

In  conclusion  permit  me  to  suggest  that  the  time  has 
come  when  we  stop  crucifying  the  veterans  of  this  Nation — 
when  we  restore  their  disability  compensation  and  hos- 
pitalization. The  time  has  come  when  we  should  restore 
the  salaries  of  the  underpaid  employees  of  this  Nation — at 
least  those  who  are  getting  small  salaries,  I  am  not  con- 
cerned about  the  men  with  the  high  salaries.  I  am  con- 
fident the  time  is  here  to  reduce  the  salaries  of  those  who 
are  getting  over  $10,000. 

Mr.  DUNN.    Mr,  Chairman,  will  the  gentleman  shield? 

Mr.  LEMKE.    I  yield. 

Mr.  DUNN.  Does  the  gentleman  know  that  the  Capitol 
police  receive  but  $85  a  month? 

Mr.  LEMKE.  I  know  that;  and  I  know,  too,  that  the 
boys  who  take  us  up  and  down  in  the  elevators  get  about  $80. 

Mr.  DUNN.    I  agree  with  the  gentleman  in  his  attitude. 

Mr.  T-TTTtTTCF  If  there  is  a  deficit  in  our  revenue,  then  I 
again  suggest  that  we  suspend  the  interest  on  the  public  debt 
for  2  or  3  years.  [Applause.]  That  would  be  far  better 
than  to  continue  oiu:  mistreatment  of  the  veterans  and  the 
Federal  employees.  Suspend  this  interest  and  pass  the 
Prazier-Lemke  bill  refinancing  the  farmers  at  li/2-percent 
interest  and  IV2 -percent  principal  on  the  amortization  plan, 
not  by  issuing  tax-exempt,  interest-bearing  bonds,  but  by 
issuing  Federal  Reserve  notes,  and  pass  the  Patman  bill  and 
pay  the  soldiers'  compensation  in  cash,  not  by  issuing  tax- 
exempt  bonds,  but  by  issuing  Ti-easury  notes.  Then  there 
will  be  no  need  to  guarantee  the  principal  as  well  as  the  in- 
terest of  tax-exempt,  interest-bearing  bonds  in  the  hands  of 
coupon  clippers.    Then  there  will  be  no  deficit,     [Applause.] 

[Here  the  gavel  felL] 

Mr.  WOODRUM,  Mr.  Chairman,  I  yield  5  minutes  to 
the  gentleman  from  Arkansas  [Mr.  Glover]. 

Mr.  GLOVER.  Mr.  Chairman,  I  do  not  expect  to  make  a 
speech  in  5  minutes,  but  I  sought  this  time  to  call  attention 
to  the  progress  which  has  been  made  by  one  of  the  regional 
agricultural  credit  corporations  in  my  State,  which  is  lo- 
cated at  Pine  Bluff,  Ark.,  in  my  district,  the  Sixth  Con- 
gressional District  of  Arkansas. 

I  received  a  letter  from  my  good  friend,  W.  A.  Ragon. 
a  brother  of  our  former  colleague,  Hon.  Heartsiil  Ragon.  who 
has  been  assistant  manager. 

With  this  letter  he  transmits  a  statement  of  the  work  done 
by  this  corporation  and  the  results  accomplished,  I  think 
it  will  be  of  interest  to  tell  you  how  successfully  this  plan 
has  worked  out  for  agriculture  in  my  State, 

This  one  regional  corporation  at  Pine  Bluff,  serving  several 
counties,  made  5.893  loans  this  last  year,  amounting  to  a 
total  of  $3,110,527.18.  Of  these  loans,  4,848  have  been  paid 
in  full,  amounting  to  $2,745,420.08,  leaving  but  L046  loans 


which  have  not  been  collected  In  full,  amounting  in  money 
to  a  total  of  $365,107.10,  and  I  am  informed  by  Mr.  Ragon 
that  most  of  these  loans  wUl  be  coUected.  He  says  they 
will  collect  98  percent  of  the  more  than  $3,000,000  loaned  by 
this  corporation  to  farmers.  The  small  fanners  are  the  kind 
of  people  who  have  been  taken  care  of  largely  with  this 
character  of  loans. 

My  good  friend  the  gentleman  from  South  Carolina.  Mr. 
Fm.MER,  a  member  of  the  Committee  on  Agriculture,  on 
which  committee  I  have  the  honor  to  serve,  has  introduced 
a  bill  to  extend  loans  of  this  character  for  another  year. 
I  believe  it  ought  to  be  done.  I  was  for  the  bill  passed  last 
year  providing  for  the  setting  up  of  cooperative  loans,  but 
there  is  a  feature  in  that  legislation  which  I  am  afraid  wlU 
militate  against  the  man  who  has  to  ask  for  small  loaa^. 

You  will  remember  that  in  the  plan  which  is  entered  into 
with  cooperative  associations  for  borrowing,  the  borrower 
must  subscribe  for  6  percent  of  stock.  This  is  for  the  pur- 
pose of  preventing  losses.  For  instance,  if  60  of  us  were 
going  to  go  into  a  cooperative  association  for  borrowing. 
each  of  us  would  take  5  percent  of  the  stock  to  guarantee 
payment  of  the  loans  and  we  would  be  exceedingly  careful 
about  whom  we  take  into  this  organisation.  I  am  afraid 
this  plan  will  militate  against  the  small  man.  Unless  this 
restriction  is  lightened,  the  beneficial  effects  of  the  legisla- 
tion will  not  reach  one  quarter  of  the  territory  which  can 
be  served  by  the  organizations  which  have  been  formed. 

Mr.  HOEPPEL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GLOVER,    I  yield. 

Mr.  HOEPPEL,  Will  the  gentleman  kindly  inform  the 
House  what  interest  was  paid  by  these  poor  tenant  farmers? 

Mr.  GLOVER.    I  understand  it  was  6  percent. 

Mr.  HOEPPEL.  And  the  gentleman  recognizes,  does  he 
not,  that  bankers  are  paying  only  2^  percent  on  money  they 
borrow? 

Mr.  GLOVER.  Yes;  I  recognize  that,  but  I  do  not  have 
time  to  enter  into  a  discussion  of  that  question  now  with 
only  minutes  of  time  allotted  to  me. 

Mr.  HOEPPEL.    Certainly  not. 

Mr.  GLOVER.  There  is  a  class  of  farmers  who  have  not 
been  helped  by  the  legislation  we  have  passed,  and  I  feel 
that  provisions  should  be  made  In  the  law  to  aDow  us  to  help 
them. 

Mr.  PIERCE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GLOVER.    I  yield. 

Mr.  PIERCE.  What  is  the  general  nature  of  the  bxisiness 
in  the  neighborhoods  of  which  he  speaks? 

Mr.  GLOVER.    Farming. 

Mr.  PIERCE.  They  are  not  in  the  dairying  and  cattle 
business? 

Mr.  GLOVER.  Yes;  both  dainring  and  cattle  raising  are 
carried  on  in  this  district,  as  well  as  general  farming 

Mr.  PIERCE.    Is  it  largely  a  cotton-raising  district? 

Mr.  GLOVER.  Yes;  many  of  the  loans  now  outstanding 
are  seciffed  on  cotton  which  is  held  and  not  yet  sold. 

Mr.  PIERCE.    Precisely. 

Mr,  GLOVER.  Mr.  Chairman.  I  challenge  anybody  to 
show  any  organization  for  the  relief  of  agriculture,  or  the 
conduct  of  any  other  enterprise,  an  organization  fostered  by 
the  Government  which  can  make  a  better  showing  than  this. 

Mr.  Chairman,  in  order  that  the  House  may  have  the 
benefit  of  this  statement,  which  is  particularized.  I  ask 
imanimous  consent  to  extend  my  remarks  by  having  this 
letter  and  statement  included  therein. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

There  was  no  objection, 

The  matter  referred  to  follows: 

Famc  Cbsbit  ADtCimSTRATIOir. 

Punc  BLxxrr  Bsahcr. 
Rboiomal  Ainxcin.TnKAi.  CscDrr  CoEPOBATtoH 

or  St.  Lotnts.  Mo.. 
Pine  Bluff.  Ark..  December  21.  1933. 

Congreflsmui  D.  D.  Qvaroi, 

Malvern.  Ark. 
DBAS  Um.  Glovxe:  WliUe  In  the  office  several  days  ago  you  re- 
quested the  writer  to  aend  you  a  current  statement  of  the  opera- 
tions of  the  organisation  for  the  year  of  1933. 
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future  shall  be  "  Forward  ever,  backward  never."    We  store 
going  into  a  new  age.  a  new  civilization.    Whether  we  14ce 


expressed  here,  and  I  will  show  you  a  way  before  long,  if  you 
are  going  to  delay  by  trsring  to  get  200  names  to  a  petition. 


in  full,  amounting  to  $2,746,420.08,  leaving  but  1^045  loans  I  tiona  oi  the  organiMUon  for  the  year  of  198S. 


s 
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Kncloeed  to  tfateraOTit  made  up  as  of  the  cIo«  of  buaineM.  De 
cember  15.  glTlng  deUUed  Information  from  date  of  organlzatioB 
to  December  15.  „,  ^    , 

UDon  careful  examination  of  this  statement,  think  you  wUl  fln<i 
it  a  very  interesting  document  and  one  that  reflecta  credit  upor 
you  aa  well  as  other  Members  of  Congress  who  had  a  ^rt  In  th« 
malting  of  a  bUl  creating  the  Regional  Agricultural  Credit  CorJ 
poration.  . 

Shall  be  glad  to  furnish  any  additional  information  you  mlgh 
desire. 

With  the  compliments  of  the  season.  I  am. 
Very  tnily  yours. 

W.  A.  Racon.  Assistant  Manager. 

Jn/crmaticn  regarding  operation  of  Fine  Bluff  Branch  Reyiona 
Agricultural  Credit  Corporation,  from  organization.  Oct.  li.  1932 
to  Dee.  15.  1933.  inclusive 


A  pptlr* t  iom  nwlTwJ -  -  V  li  ■  .-  .  v  •  r "  ■  ■  ■ 

Appltnttlnm  wltbdrawa  by  appltcuu  sod  ra)«ct«a  by  loan 
eomoilttss 


Appll«3tloi»p«i»dlof • '•' 

I^oftiu  BatborlMd  by  loan  mmmtttaa. 
AmboflMii  loaas  wiilMlritwa  o€  c.»ocele<i . . . 


N'tt  satboriMd  loan*. 

Loan*  dtahunod —•• 

Loans  raoewad ......... 


t3.07l.7M.  M 
3H.  7IM.  03 


Nombar       Amoant 


a,  430 
1.W3 


Rfl<».g07 
»72.0i2. 


at 


7,a» 

14 


7.SU 
I,  Ml 


S,!M3 


lyoaa*  »uthorl«ad.  not  dtoburaad - -. 

Loans  sutboriMd,  not  disbunail,  pandlnc  oomplaClon  of 
papsn 


Daferred  diabarsament  on  doaad  loans. 


30 
30 


a,a33.8M 

lA,a07 


a.St«.6A7 
483.  Wl 


8.134.W&. 
3. 110,  S37. 


24.238. 
1A.873. 


3  9 


7.305.(0 


Recapitulation  of  loans  by  classiflcatioru 


Total  loans  disbursed 


Livcstoclc; 
Ranica.. 
Bneder. 
Pastura. 
Fcedar.. 


Total. 


Num- 
ber o( 
loans 


306 

» 

1 

18 


AnxRUt 


$181.9X1.33 

2.287.25 

MX  00 

24.503.51 


Repayments 


Num- 
ber of 
loans 


110 


Amoant 


{52.026.12 

07.33 

ax  00 

15,411.00 


Dec.  15.  1933. 

outstandiax  bal- 

aoce 


Num- 
ber o( 
loans 


Amount 


285  $129,007. 
Wl      2,180. 


0.001.  a 


423  I    208,774.00 


123  I      68.  485.  40 


Arrioultural: 

Crop  production. 

Warah-jusa 

Dairy 

Poultry 

Lam  yard ... 


Total 

Grand  total. 


S.334 

Z  777, 789.  80 

34 

87.341.54 

53 

23. 743  90 

40 

5.  !W.  48 

10 

7.301.37 

4.671    2.  .-Wl.  COS  04 

25        00.  y'i.  :i 

0  I        8, 502.  35 

10  I        2.H45.01 

5;        5,217.11 


4.726   2,676.034.62 


\470   a  001.  753.00 


fi,MO  {3,liaa27.  Ui  I     4.848,2.746,420.03 


301  I  140.288.  3 


(53     IM.  7W. 

0  17.977. 
44'  l\24l. 
33  {       2. 751X 

5  I       2.0M. 


744     234.818. 


r 


1, 045     365,  107. 


Recapitulation  of  outstanding  loan* 


Orltinal  loani  not 
yet  due 


Num- 
ber of 
loans 


LiT«stoek^ 

Ksn«;e 

BrMdcr 

Pastora 

Feeder 


Amoant 


190  t73.40B.10 
5MX0O 


Renews]  loans 
not  yet  dus 


Num- 


Past-due  loiu 


Num- 


ber at    Amount  '  ber  ot 


27 117. 571 34 
Ij        ZTSlOO" 


Amoui  t 


»$37.064. 
61     1. 374. 


7    oioei 


Total  livestock. 


201     74.00aiOJ 


28    17,847.34; 


72   48,433 


Aenniltural: 

Crop  prcluction 

Warehouse 

Dairy „ 

Poultry 

Barnyard 


10 
7 

30 
2 
1 


5.940  00 

16,50a00 

8. 449.  17 

185.001 

301.37 


17  a.l0fli38i 

2i  1. 477.  33  . 

1  1. 2Sa  CO, 

»;  8M.90, 


617175,623 
....I 


13     5, 542. 
22!     1.6M) 

4;     1, 78i 


Total  acricolturaL . . 
Otaod  total 


5S     31. 375.  54I 


291     8,808.61 


650  184. 631. 


300   105. 383.  Ml 


57   2e^6A5L»6 


73  233,067. 


RECORD— HOUSE 


January  10 


statement  of  operating  expense  in  relation  to  authorizations  and 

disbursements 


17 


Item 


Office  pay  roll. 
Offlce  expen.^. 
InspectioQ  cost 

Total- 


Amount 


$55. 620.  SI 

1  l^  116.  M 

SO.*"?.  99 


102,625.50 


Percpnt- 
a^eof 
total 


Authorization 


54.20 
15.70 
30.10 


Num- 
ber 


Amoun: 


100.00       5.923    « $3. 134. 705.  57 


Item 


omcspny  ron 

OlflcenpenM..... 
Inspertion  coat 


Total. 


Opera  t- 
iDSt  ex- 
penses 
per  $100 
o(au- 
thorlx-i- 
tlon 


11.774 
.Kit 


Amount  <li)- 
burseJ 


3.273  113.071.734.58 


r 


Operst- 

hu{  ex 

perm 

per  $10) 

disbur*o  1 


11,8107 

.5311 

t.0065 

3  340* 


■  Includes  $3..vr7  73  offlce  fumll'ire  «n  1  ftxturet 
=  Avera(w  <ize  of  lonit  authorizo  1  t5;^J  25. 

Miscellaneous  information 

Outstanding  balance.  Dec.  15.  1031 . •^'H  ?,  i"! 

LMsdalerreJ  creiit*  to  borroweri  (items  in  transit).  Dec.  15,  1933— o,  J >J  JJ 

Balance  after  transit  items  are  collectol  as  or  Doc   15.  1333 SiS,  737^71 

Interest  collected  to  Dec.  15.  1933 "-131  2i 

Funded  Interest ^Ll 

Total  interwt - 1^2^  5^ 

Earned  interest  to  Dec.  15.  1933.  uncollected 15.005.30 

Total  earned  interest - 89,032.9} 

Operating  expense  on  basis  of  disbursement  vouchers  issued  Oct. 
18.  1932,  to  Dec.  15.  1033 


10 


3S 


Amount 

Cost  per  application 

Item 

Received 

Approve! 

Pay  roll: 

fin,  732. 92 
42.  461.  02 

Of&oe  employees - 

Total  office  pay  roll 

63. 193. 94 

$6,647  1 

$8,981 

Rent,  light,  ami  heU 

Teleeraph  ami  telephone 

3. 54.^.  61 
1,  201.  16 
3. 618. 07 
1..^71  21 
I.5UA.38 
540.20 

Office  .supplies 

....... 



. — ..... 

Total  office  expense  other  than  pay 
roll 

12.072.63                  1.282 

2.033 

TotAl  office  exoense ........... 

05. 266.  57  1               6. 933 

11.013 

2. 426. 92 
536.29 

;.:.. 

Tntjil  directors*  exoensA 

1963.21  1                 .315 

.aoo 

Field  Inspectors'  salaries 

19.  47'J.  90 
11,408.00 

1 

1 

1 

Total  field  inspectors*  «p«n»e  — 

30.887.99  1               3.278 

6.215 

Tntal  ^TDAns6                          

90. 117.77 
3,507.73 

10.  522 
.372 

16.734 

Furniture  and  Hitures  (asset  account)... 

.592 

Total  disbursements . 

102.625.50 

9.420 
5.923 

10.894 

17.323 

Applirvtions: 

iioc^ivod                                           •  •  . 

, 

Mr.  WIGGLESWORTH.  Mr.  Chairman.  I  yield  15  min- 
utes to  the  gentleman  from  California  [Mr.  Hoeppel]. 

Mr.  HOEPPEL.  Mr.  Chairman,  I  congratulate  the  Mem- 
bers who  are  present  this  afternoon,  because  it  appears  that 
we  have  a  liberal  audience  of  Congressmen. 

Tomorrow  when  the  independent  offices  bill  is  under  dis- 
cussion there  will  be  a  group  of  reactionary  Members  of 
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Congress  here,  and  they  will  state  that  the  President  de- 
mands this  and  he  demands  that,  cmd  then  add :  "  Now.  like 
gaUey  slaves,  gentlemen,  we  plead  with  you  to  support  the 
administration  and  keep  the  Federal  employees  from  receiv- 
ing a  just  restoration  of  their  pay." 

Mr.  WOODRUM.  Would  it  interrupt  the  gentleman  if  I 
asked  him  to  yield  for  a  moment  in  order  that  we  may  rise 
and  receive  a  report? 

Mr.  HOEPPEL.    I  yield;  certainly. 

Mr.  WOODRUM.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  pro 
tempore  [Mr.  Baitkhxad]  having  assumed  the  chair,  Mr.  Bul- 
wxincLC,  Chairman  of  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union,  reported  that  that  Committee  had 
had  under  consideration  the  bill  H.R.  6663.  the  independent 
offices  bill,  and  had  come  to  no  resolution  thereon. 

RULI  FOR  CONflSnUTZOM  Of  IKDEPllTDEirT  OFFXCBS  IXLL 

Mr,  POU.  from  the  Committee  on  Rules,  reported  the  fol- 
lowing resolution,  which  was  referred  to  the  House  Calendar 
and  ordered  printed. 

HouM  Reaolution  217 

Resolved,  That  during  the  consideration  of  H.R.  0063,  a  bill 
making  appropnatiotiB  for  the  Executive  Offlce  and  sundry  tnac- 
pendent  bureaua.  boarda,  commlaslona  and  offlcea.  for  the  flacal 
year  ending  Jxrne  30.  1936,  and  for  other  ptirpoees,  all  points  of 
order  agalnnt  title  n  or  any  proTisions  contained  therein  are 
hereby  waived;  and  no  amendments  or  motions  to  strike  out  shall 
be  in  order  to  such  title  except  amendments  or  motions  to  atrike 
out  offered  by  direction  of  the  Committee  on  Appropriations  and 
said  amendments  or  motions  shall  be  in  order,  any  rule  of  the 
House  to  the  contrary  notwithstanding.  Amendments  shall  not 
be  in  order  to  any  other  section  of  the  bill  H.R.  6663,  or  to  any 
section  of  any  general  appropriation  bill  of  the  Seventy-third  Con- 
gress which  would  be  in  conflict  with  the  provisions  of  title  II 
of  the  bill  HJR.  6663,  as  reported  to  the  House,  except  amendments 
offered  by  direction  of  the  Committee  on  Appropriations,  and  said 
amendments  shall  be  In  order,  any  rule  of  the  House  to  the  con- 
trary notwithstantling. 

XNOEPENDElfT  OFFICES   APPROPRIATION   BILL.    1938 

Mr.  WOODRUM.  Mr.  Speaker,  I  move  that  the  House  re- 
solve Itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
H.R.  6663,  the  Independent  offices  appropriation  bill. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.R.  6663,  with  Mr.  BuLwimcLE  in 
the  chair. 

The  CHAIRBIAN.  The  gentleman  from  California  is 
recognized. 

Mr.  HOEPPEL,  Those  of  us  who  are  opposed  to  the  gag 
rule  will  not  have  an  opportunity  to  speak  tomorrow  on  the 
nile.  For  that  reason  I  am  pleading  with  and  appealing  to 
every  Member  of  the  Congress  who  is  in  favor  of  a  Just  pay 
scale  for  our  Federal  employees  to  vote  against  this  rule, 
unless  we  have  liberty  of  action  in  connection  with  amend- 
ments to  this  proposed  bill. 

In  addition  thereto,  I  hope  those  of  you  who  have  ex- 
pressed yourselves  as  being  in  favor  of  restoration  of  pay  to 
our  Federal  workers  will  go  to  the  desk  and  sign  the  petition 
which  I  have  caused  to  be  placed  there.  I  do  not  believe  tn 
pussyfooting.  Those  who  have  gone  on  record  as  favoring 
restoration  to  the  Federal  employees  of  the  amount  of  their 
15-percent  pay  cut  should  stand  on  their  own  feet.  They 
should  not  take  dictation  from  any  group  in  this  House  or 
elsewhere, 

I  am  also  in  favor  of  increeusing  the  pay  of  the  boys  in  the 
C.C.C.  camps.  I  found  during  the  past  summer  that  these 
boys  were  receiving  subsistence  allowance  of  only  33  cents 
per  day,  whereas  the  N.R-A.  men,  working  on  the  same  proj- 
ects, were  receiving  $1.05  per  day. 

Mr.  DUNN.    Will  the  gentleman  yield? 

Mr.  HOEPPEL.    I  yield. 

Mr.  DUNN.  Does  not  the  gentleman  also  believe  in 
increasing  the  pay  of  the  soldiers,  sailors,  and  marines? 


Mr.  HOEPPEL.    Tes;  I  am  coming  to  that  In  a  moment. 

Here  is  another  feature  to  which  I  wish  to  refer.  Just 
because  veterans  are  receiving  as  low  as  $6  a  month,  thcQf 
are  being  denied  work  with  the  C.WA.  Because  our  under- 
paid postal  substitutes  receive  a  small,  inrignfflftant  salary, 
much  less  than  $50  a  month  on  an  aTerage.  they  are  also 
denied  the  opportunity  to  work  under  the  C.W^.  I  cannot 
imagine  anything  more  Inhtmian  and  more  Incompetent 
than  the  opinion  cf  the  Comptroller  General,  who  ruled  that 
the  postal  substitutes  must  take  a  deduetitm  of  16  percent 
in  pay.  notwithstanding  the  fact  that  many  of  them  reoeite 
less  than  $25  per  month. 

We  are  also  denying  otu:  veterans,  the  Spanish-American 
War  veterans  especially,  county  relief  under  the  subterfuie 
that  they  are  receiving  $15  per  month.  In  the  county  of 
Los  Angeles,  if  they  have  their  homes  paid  for.  the  county 
will  not  extend  any  aid  to  them  until  the  veterans  assign 
their  homes  to  the  county,  and  then  the  county  graciously 
gives  to  these  disabled  veterans  the  munificent  sum  of  $17 
a  month,  and  that  Is  only  after  tbey  have  taken  their  homes 
away  from  them.  That  Is  the  situation  in  a  deDux:racy 
under  gag  rule.  If  we  could  have  more  liberty  of  action  In 
this  Congress,  we  could  do  something  for  the  people. 

A  friend  wrote  to  me  stating: 

Tour  American  CongreM  has  enacted  a  bOl  glviag  us  f«rtUla»r 
under  the  liuacle  Shoals  project,  Tbere  la  more  fertUiaer  manu- 
factured  in  the  Congress  for  the  oommon  people  and  more  in- 
terest-bearing coupons  mantifactizred  there  for  the  banker  than 
can  poaalbly  be  ooneelved. 

I  am  inclined  to  believe  that  that  man  had  an  excellent 
viewpoint. 

Just  today  we  received  a  message  from  the  President  in 
which  he  proposes  that  we  should  validate  farm-loan  bonds 
and  thus  make  the  bankers  a  little  richer.  I  am  going  to 
vote  for  those  bonds,  because  of  and  to  relieve  the  suffering 
of  the  people,  but  I  cannot  understand  why  a  Congress  as 
intelligent  as  this  one  seems  to  be  does  not  have  the  courage 
to  vote  to  extend  credit  to  the  people  without  the  medium 
of  tax-exempt  securities. 

Under  the  bill  which  the  President  is  proposing  to  us, 
you  are  adding  to  the  burden  of  the  American  farmer — ^the 
tenant  fanner,  who  is  an  impoverished  man  and  who  is 
likely  to  lose  his  home— $SO,000.000  annually  In  unnecessary 
Interest  which  will  eventually  revert  to  those  in  Wall  Street 
who  clip  the  coupons. 

We  have  here,  in  these  Oovemment  departments,  char- 
women, women  performing  the  lowest  of  menial  tasks,  and 
we  are  cutting  their  low  stipend  15  percent. 

I  personal^  told  the  President  of  the  United  States  that, 
by  his  order,  he  was  cutting  the  pay  of  hundreds  of  men 
who  are  receiving  as  low  as  $35  per  month,  after  having 
served  30  years  in  the  Army,  men  who  were  decorated  for 
bravery  in  battle,  and  yet  you  and  I  and  all  of  us.  If  we 
vote  for  this  reduction,  as  It  Is  now.  are  cutting  the  pay  of 
these  honorable  men. 

We  are  cutting  the  pay  of  the  enlisted  men  In  the  service 
today  approximately  38  percent.  Do  you  know  what  hap- 
pened in  r-^sland  when  they  cut  the  pay  of  the  men  in  the 
navy  over  there?  They  mutinied.  We  cut  the  pay  of  our 
ofllcers  approximately  38  percent.  This  is  all  in  the  ofllclal 
record.  Our  lower  ranking  officers  in  the  United  States 
have  had  their  standard  of  living  debased.  I  state  this  from 
personal  knowledge. 

An  this  Is  being  done  because  the  Congress  does  not  have 
the  courage  to  stand  on  its  own  feet.  The  Members  are  tilt- 
ing dictation  from  other  sources,  and  I  do  not  know  but  that 
dictation  comes  from  the  very  shadow  of  Wall  Street;  at 
least  I  believe  it  came  from  there  when  we  enacted  the 
Ec<»omy  Act. 

We  have  our  retired  men.  men  who  were  retired  after  30 
years  of  service,  receiving  an  insignificant  salary,  and  a 
number  of  them  are  bedridden.  We  took  15  percent  away 
from  them  and  at  the  same  time  we  are  Increasing  commod- 
ity prices.  They  write  me  from  various  places  th&t  prices 
are  double  what  they  have  been,  eqwclally  on  coal  and  ottker 
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fuel,  and  yet  there  are  those  here  who  want  us  to  cont  nue 


We  can  and  we  should  restore 


the  salary  reduction. 

I  am  Just  presenting  my  viewpoint,  but  nevertheless  I 
believe  it  will  be  more  or  less  substantiated  as  time  goei ;  on. 

Mr.  Hoover  lost  the  Presidency  because  of  the  ejectic  n  of 
the  bonus  marchers.  We  who  are  here,  especially  the  I>  mo- 
cratlc  Members  of  the  Congress  who  voted  for  the  Ecor  omy 
Act  and  those  of  you  who  vote  against  restoring  Federal  pay, 
are  going  to  And  when  the  reaction  comes  that  it  will  be  a 
Juggernaut  which  will  squash  us.  and  there  will  be  iiany 


men  filling  these  seats  here  who  are  not  here  today, 
is  not  a  threat,  but  the  American  people  are  aroxised, 


January  10 


the 


iThis 
and 


they  are  not  in  favor  of  the  Economy  Act.  notwlthstai^ing 
all  you  may  hear.  I  know,  because  I  associate  with 
continuously,  and  I  receive  letters  from  all  over  the  co 
They  protest  when  the  Oovemment.  under  the  Econom 
performs  a  function  like  It  did  in  the  case  of  a  man 
going  to  tell  you  about  who  is  a  personal  friend  of 
He  was  shot  In  the  forehead  In  the  Philippines  and  no 
a  silver  plate  in  his  head.  Re  was  also  shot  in  the  sto: 
and  in  the  leg.  He  was  three  times  wounded  and  thed  dis- 
charged for  disability  incurred  In  line  of  duty.  They  dis- 
charged him  from  Letterman  General  Hospital  while  h(  was 
yet  ill.  and  10  days  afterward  he  collapsed  on  the  8tre<t8  of 
Ban  Prancl&co.  For  5  months  he  was  in  a  charity  wa'd  of 
a  San  Francisco  hospital  regaining  his  health.  Peision 
attorneys  Immediately  appealed  to  him  to  apply  for  a  pen- 
sion. He  refused,  and  for  30  years  he  refused  to  applir  for 
any  pension.  In  1930  he  did  apply  and  was  receiving  ;50  a 
month.  Now.  under  the  Economy  Act,  an  act  to  maintain 
the  credit  of  the  United  States — bear  that  in  mind- -they 
reduced  this  man's  pension  to  $15  per  month,  an  insignii  leant 
figure  for  a  man  who.  at  three  distinct  times,  was  womded 
In  action.  Do  you  call  this  humane?  Any  man  whc  will 
vote  for  a  measure  like  the  Economy  Act,  any  man  who 
understands  the  situation  concerning  Federal  pay,  espenally 
of  those  in  the  lower  brackets,  and  will  vote  to  keep  in  ;ffect 
the  present  reduction  of  15  percent,  I  say  that  man's  leart 
Is  as  cold  as  granite.  He  is  not  human  from  my  point  of 
view. 

If  there  are  to  be  any  adjustments  in  Federal  pay,  here 
ought  to  be  a  graduated  scale,  and  Individuals  receiving 
Insignificant  amounts,  most  of  whom  have  extra  depenients 
relying  upon  them  for  support,  should  not  have  thei]  pay 
cut  to  practically  nothing  while,  at  the  same  time,  w;  are 
using  every  facility  of  Government  to  raise  the  pri:e  of 
commodities.  This  procedure  is  absolutely  imfair  ard  no 
one  can  stand  on  his  feet  here  before  me  and  Justify  it  He 
may  try  to  Justify  it  on  the  assumption  that  he  must  follow 
the  administration. 

Any  man  who  comes  to  this  Congress  and  does  not  have 
a  mind  of  his  own  is  not  doing  justice  to  himself,  his  office. 
or  his  constituents.  A  galley  slave  at  least  had  the  Lberty 
of  thinking;  and  from  what  I  see  here,  some  of  our  Con- 
gressmen decline  to  think;  at  least,  if  they  do,  they  have 
failed  to  transmit  their  thoughts  into  action. 

"niis  report  will  come  to  us  tomorrow  and  there  w  11  be 
a  repetition  of  the  gag  rule.  I  thought  we  had  all  we  wi  inted 
of  the  gag  rule  in  the  last  session,  but  it  seems  it  is  goi  ng  to 
be  the  same  thing  over  again.  In  the  language  o  the 
poet,  "It  seems  the  words  are  new.  the  singers  too";  but 
it  is  the  same  thuig  over  again — with  Congress  workirg  for 
the  interests  of  the  bankers  and  not  for  the  interests  c  f  the 
American  people.     [Applause.] 

Mr.  WIGOLESWORTH.  Mr.  Chairman.  I  yield  5  miiutes 
to  the  gentleman  from  Pennsylvania  IMr.  FochtJ. 

Mr.  FOCHT.  Mr.  Chairman  and  members  of  the  Coi  amit- 
tee,  a  few  moments  ago  I  made  an  observation  in  regixd  to 
bringing  to  a  vote,  or  rather  the  conclusion  of  this  question 
of  bonus  for  the  soldiers.  I  feel  more  deeply  on  that,  prob- 
ably, than  any  other  qu(!stion.  It  is  the  one  thing  I  ciinnot 
be  in  agreement  with  our  President  on  his  economy  bill. 
Every  one  of  you  here  has  leaned  far  out  over  the  pla  iorm 
on  Memorial  Days  and  i>aid  your  tribute  to  the  soldlen  ,  and 


yet  when  we  come  to  a  little  recompense,  a  sort  of  souvenir 
of  the  war  times,  you  refuse  to  get  the  bill  out  of  the  com- 
mittee for  a  vote  by  the  Members.  As  I  suggested,  it  might 
apply  to  the  homes  in  every  township  in  North  America. 
In  the  dimly  lighted  room  where  you  see  the  flag  and  sword 
against  the  wall.  We  know  what  that  means,  and  that  it 
is  the  home  of  loyal  people. 

I  had  a  visit  not  long  ago  to  my  own  town  by  a  southern 
friend.  I  hope  that  many  of  you  may  come  in  the  same 
way  to  my  beautiful  university  town  where  Bucknell  is  lo- 
cated and  where  you  gentlemen  also  put  a  penitentiary 
during  my  absence  from  this  Chamber.  I  was  very  much 
against  having  a  penitentiary  located  in  a  town  where  there 
is  a  university;  education  and  criminality  do  not  go  together. 
But  the  answer  by  the  proponents  of  this  method  of  re- 
straint and  reform  was  that  these  men  sent  there  were  gen- 
tlemen, high-toned  criminals,  bank  robbers,  bootleggers, 
men  who  stop  trains  in  the  night.  You  see  them  in  that 
penitentiary.    They  are  there,  1.200  of  them. 

When  I  speak  of  that  town.  I  am  referring  to  a  town 
where  there  are  loyal  people,  and  to  this  town  and  my  home 
came  this  man  of  big  soul. 

My  friend.  Mr.  Ellis  B.  Betts.  is  the  manager  of  an  elevator 
here.  He  is  from  the  heart  of  Georgia.  600  miles  from  here, 
deep  into  the  South,  I  gave  him  the  greatest  surprise  of  his 
life,  not  in  the  clas.-.ic  university  nor  in  this  wonderful  peni- 
tentiary, but  I  took  him  out  to  the  cemetery.  [Laughter.] 
I  showed  him  something  that  when  I  was  in  th3  South  with 
Colonel  Lockwood.  speaking  at  different  places,  I  told  this 
same  story,  and  they  said  they  believed  it  was  untrue.  I 
said  to  this  southerner  that  all  the  bad  blood  of  the  Civil 
War  was  gone.  I  took  him  out  to  this  cemetery  and  showed 
him  a  tombstone  which  was  erected  to  the  memory  of  Major 
Jordon,  of  the  Confederate  Army— the  Army  of  Northern 
Virginia — and  which  tombstone  was  erected  between  two 
similar  stones  of  soldiers  of  the  Civil  War  and  on  the 
burying  plot  of  the  Grand  Army  of  the  Republic. 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  the  gen- 
tleman 5  minutes  more. 

Mr.  FOCHT.  The  suggestion  has  been  made  here  as  to 
whether  or  not  we  buried  the  old  man  there.  No;  we  did 
not.  He  is  too  good  a  man  to  go  that  Vvay  for  a  long  t'me. 
for  he  has  done  a  great  dral  for  the  North  and  the  South  by 
the  good  spirit  that  he  daily  manifests  on  that  elevator. 

Now,  let  us  take  your  Democratic  President.  I  knew  him 
before  he  came  here — a  wonderful,  genial  man.  I  had  no 
idea  at  the  time  that  he  would  ever  be  President  of  the 
United  States.  I  had  more  of  an  idea  that  I  might  be — 
perhaps  an  erroneous  idea,  it  is  true.  But  he  is  there,  and  I 
knew  him.  I  believe  that  he  is  patriotic,  that  he  has  fine 
spirit,  and  that  he  acts  with  the  idea  of  progressing  when 
he  can  away  from  some  of  the  old  methods  of  doing  things. 
So  far  as  his  wisdom  is  concerned,  of  course,  you  have  to 
prove  that  in  the  operation  of  his  legislative  conceptions. 

You  cannot  tell  what  will  be  the  result  of  anything  that 
you  do  here,  even  with  the  collective  genius  and  wisdom  of 
this  whole  crowd,  because  when  you  put  into  operation  the 
wonderful  legislation  that  you  passed  here  and  that  was 
pronounced  to  be  perfect,  legislation  that  was  going  to  wipe 
away  all  the  tears — after  you  have  had  that  legislation  in 
operation  for  a  short  time,  it  comes  in  contact  with  the 
laws  of  nature,  and  there  is  where  the  errors  are  unfolded; 
and  you  will  have  to  bring  back  all  the  legislation  that 
was  passed  here  for  amendment  and  correction.  There 
were  16  bills  passed  here,  major  pieces  of  legislation.  Every 
one  of  them  will  have  to  be  corrected,  and  we  will  have  to 
be  patient  about  it.  because,  unfortunately,  you  have  tried 
them  out  for  only  a  short  time  and  yet  have  found  erroi<^ 
in  every  one  of  them.  You  passed  legislation  in  40  days 
that  ought  to  have  tak?n  about  30  years. 

Mr.  McFARLANE.  I  should  be  glad  to  have  the  gentle- 
man tell  us  how  he  is  going  to  get  the  soldiers'  bonus  legis- 
lation out. 

Mr.  FOCHT.  I  told  you  that  I  would  come  to  the  begin- 
ning of  my  address  sometime  later. 
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MQ*.  McFARLANE.    But  the  gentleman  Is  about  to  run 
out  of  time. 

Mr.  FOCHT.    But  not  out  of  conversation.    What  did  you 
want  me  to  tell  you  about? 

Mr.  WOODRUM.    Tell  us  how  the  gentleman  Is  going 
to  get  the  bonus  bill  out. 

Mr.  FOCHT.  Oh.  I  am  going  to  tell  you  why  you  will 
not  get  It  out.  although  you  can.  I  know  something  of  the 
wa3rs  of  legislation  here.  I  learned  that  the  first  time  that 
I  came  Into  a  caucus,  when  probably  the  greatest  parUa- 
mentarian  on  this  hill,  at  least  the  fastest  worker,  was 
James  Sherman,  later  Vice  President  of  the  United  States. 
In  the  caucus  I  undertook  to  malce  a  speech  or  to  address 
the  Chair,  and  he  ordered  me  to  my  seat.  He  finally  told 
me  that  If  I  had  been  here  in  the  room  when  the  meeting 
was  opened  I  would  have  learned  that  the  rules  were  adopted 
that  there  was  to  be  no  debate  or  amendment:  so  I  took 
my  seat.  That  is  the  first  thing  that  I  knew  about  parlia- 
mentary practice  that  was  not  practiced  in  the  Pennsyl- 
iranla  Legislature.  Several  other  times  when  Mr.  GMllett 
was  Speaker  I  had  reason  to  believe  that  I  could  get  recof- 
nition  from  him  In  the  last  5  days  of  the  session,  but  every 
time  I  got  up  he  would  say.  "  I  very  much  regret  that  I 
cannot  recognise  the  gentleman  from  Pennsylvania  for  that 
purpose."  In  other  words,  sit  down!  They  Ulk  about  Joe 
Cannon  or  Champ  Clark  or  any  Speaker  or  anyone  who 
undertook  to  arrogate  the  power  and  concentrate  it  In  the 
hands  of  one  man — and  that  Is  where  it  finally  gets,  does  it 
not?  When  you  wind  up  this  session,  there  is  one  man  who 
Is  the  supreme  power  in  this  country,  and  he  is  the  Speaker 
of  the  House  of  Representatives.  We  all  know  that  this 
Committee  on  Rules  was  created  to  break  up  that  power, 
but  It  is  really  more  potential  than  ever,  particularly  with 
a  majority  like  this,  consolidated  around  the  Presidency,  just 
starting  to  operate,  a  new  administration  with  all  the  ap- 
pointments, all  the  big  things,  all  the  great  legislation  to 
originate.  So  we  have  this  Committee  on  Rules.  That  was 
debated,  discussed  by  all  the  "  brain  trusts  "  long  before  the 
present  "  brain  trust "  was  ever  heard  of  and  by  all  the 
magazines  of  the  country — all  about  this  concentration  of 
power. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Pennsylvania  has  again  expired. 

Mr.  FOCHT.  Will  the  gentleman  give  me  some  more 
time? 

Mr.  WIGOLESWORTH.  How  much  time  does  the  gen- 
tleman want? 

Mr.  FOCHT.    Oh.  15  minutes. 

Mr.  WIGGLESWORTH.    Very  well. 

Mr.  FOCHT.  I  do  not  get  up  very  often.  You  imder- 
stand  that  I  know  the  power  of  this  committee.  I  know 
that  on  occasions  members  of  the  Rules  Committee  did 
not  even  meet,  I  am  pretty  certain  this  is  what  happened 
right  on  the  floor.  They  went  £u-ound  and  got  the  con- 
sent or  an  agreement  of  a  majority  of  the  members  that 
a  certain  bill  was  to  be  brought  out  at  a  certain  time  on 
the  floor  of  this  House.  That  resolution  was  adopted  by 
the  House,  and  that  resolution  took  away  the  highest  privi- 
lege of  parliamentary  procedure,  namely,  debate  and  amend- 
ment. A  bill  had  to  come  out  at  a  certain  time  without 
debate  or  amendment.  Talk  about  autocratic  powers! 
There  is  where  this  bonus  bill  is  slumt)ering,  but  for  a  time 
only  I  hope. 

Mr.  BANKHEAD.  Will  the  gentleman  tell  us  who  was 
in  charge  of  the  Rules  Committee  at  the  time  to  which  he 
refers? 

Mr.  FOCHT.  I  could  not  do  that  except  in  the  way  I 
have.  It  was  not  the  gentleman,  for  you  would  not  do  it 
in  that  way. 

Mr.  BANKHEAD.  You  might  be  surprised  tomorrow 
when  we  bring  in  this  rule. 

Mr.  FOCHT.  I  should  like  to  see  you  or  some  Democrat, 
if  it  must  be,  take  hold  of  this  bonus  question  and  heartily 
respond  to  the  wish  of  the  people  and  enact  it  along  with 
other  legislation  for  the  soldiers  and  their  dependents. 


When  I  was  here  10  years  ago.  I  voted  several  times  for 
that  bonus  1^11.  During  my  10  years  of  absence  I  hare  ret«d 
constantly  about  the  bonus  and  why  they  do  not  get  it.  arid 
the  power  is  here  to  give  It  to  them.  As  I  said,  I  belte'^e 
that  you  all  believe  that  they  ofoght  to  have  it.  but  tlie 
alibi  Is  that  we  do  not  have  the  money.  When  we  wm 
what  has  been  appropriated,  getting  up  Into  bUMons  of  dol- 
lars, that  is  a  small  amount.  Z  talked  with  Secretary 
Cordell  Bull.  We  lived  at  the  same  hotel  down  here,  aiid 
he  agreed  with  me  that  we  needed  a  protective  tarUT.  btt 
he  said.  "Your  $900,000,000  Is  aU  you  can  raise  from  the 
tariff.  That  will  not  be  sufficient  to  nm  this  0<»vcmmeBt. 
We  have  to  get  it  some  other  way."  As  you  know,  Mr. 
Hull  proceeded  to  reintroduce  his  ledslatlon  putting  c«i 
the  Income  tax.  It  was  finally  declared  constitutional.  On 
they  get  the  money  In  that  way.  Just  think  of  it,  oiy 
friends.  At  that  time,  sitting  down  there  m  front  of  tlie 
Corcoran  Hotel,  where  he  and  I  lived,  he  said.  "  Just  look  at 
it.  Here  Is  the  flnt  time  in  your  life  or  mine  when  we  have 
been  called  upon  to  appropriate  a  blUlon  dollars  to  run  the 
Gtovemment." 

I  once  heard  a  fellow  say  up  in  Rarrtsburf.  "  Who  cares 
for  a  milUon  dollars?"  And  be  never  came  back  to  the 
Legislature  again.    [Laughter.] 

Mr.  BLANTON.    WIU  the  gentleman  yield? 

Mr.  FOCHT.  With  great  pleasure.  I  have  Just  been 
reading  the  History  of  the  Texas  Republic,  the  gentlemait's 
home  State. 

Mr.  BLANTON.  I  was  wondering  whether  the  gentleman 
had  forgotten  a  dozen  years  ago  when  he  was  somewhat  of 
a  dictator  himself? 

Mr.  FOCHT.    Well,  why  not  now? 

Mr.  BLANTON.  When  the  gentlwnan  spoke  in  terms  of 
millions  of  dollars,  when  he  made  his  famous  bariquet 
speech,  and  said  that  with  him  the  Treasury  floors  were 
wide  open  and  the  blue  sky  was  the  Hmlt  on  what  he  was 
going  to  give  the  District  of  Columbia,  and  as  soon  as  he 
went  home  we  did  not  see  any  more  of  him  for  12  years. 

Mr.  FOCHT.  That  is  the  reason  you  are  seeing  me  now. 
If  I  had  stayed  here  perhaps  I  would  not  be  here  now,  be- 
cause when  I  came  back  there  were  about  35  who  had  not 
disappeared,  and  I  might  have  been  one  of  them. 

Mr.  BLANTON.  I  was  just  remembering  what  the  gentle- 
man said  about  my  district.  He  called  it  a  Jack-rabbit 
district. 

Mr.  FOCHT.    Well,  I  guess  it  is  yet.  Is  it  not?     [Laughter.  ] 

Mr.  BLANTON.  But  It  has  been  here  operating  all  the 
time  the  gentleman  has  been  in  Pennsylvania. 

Mr.  FOCHT.  I  see  the  gentleman  from  Texas  has  sub- 
sided somewhat.  I  do  not  know  what  is  the  occasion,  or  who 
has  been  after  him  since  I  have  been  gone,  but  we  always 
got  along  and  we  are  going  to  get  along.  Now,  Just  to  show 
you  how  a  misconstruction  might  be  placed  upon  some  inno- 
cent statement.  I  did  go  to  a  banquet  out  here.  I  was 
chairman  of  the  Committee  on  the  District  of  Columbia  at 
that  time.  I  said  to  Mr.  Wardman.  "  What  do  you  want  me 
here  for?  What  do  you  want  me  to  do?  "  He  said.  "  Build 
us  a  city."  "AH  right ".  I  said-  Unfortunately  for  Blawton, 
he  takes  some  things  too  seriously.  I  know  what  is  in  his 
mind.  It  would  go  better  today  than  it  did  at  that  time, 
although  I  think  that  was  before  prohibition.  Anyway,  his 
idea  Is  that  these  extravagant  pictures  that  I  painted,  of  the 
fluted  coliunns  and  the  wonderful  architecture  of  Nineveh 
and  Greece  and  Rome  that  would  all  be  surpassed  when  I 
got  through  building  this  city  for  Harry  Wardman  would 
cost  too  much  money.  Instead  of  that  city  being  built, 
Harry  Wardman  got  into  financial  dUOculties,  and  I  got 
licked  for  Congress.  But  he  is  still  living  and  going  to  come 
back,  and  I  have  arrived.  But  to  show  you  what  occurs, 
my  friends,  I  did  say.  I  think,  when  I  spoke  in  terms  of  dol- 
lars, that  it  might  cost  fifty  or  a  hundred  million  dollars  to 
beautify  this  great  city. 

Someone  asked  a  man  how  he  liked  New  York.  He  said, 
"  I  think  I  shall  like  It  pretty  well  after  they  finish  it."  So 
that  will  be  the  way  with  this  city  after  they  finish  it.    What 
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Every  one  ox  you  nere  oas  leanea  lar  ouc  over  uie  pia^iorm 
on  Memorial  Days  and  paid  your  tribute  to  the  soldien  .  and 


SMJ.  txjK^ni.    1  loia  you  tnai  i  wouia  come  lo  me  oegm- 
ning  oX  my  address  sometime  later. 


other  legislaUon  for  the  soldiers  and  their  dependents.         J  that  wiU  l>e  the  way  wiin  una  ciiy  aiver  uicy  musu  it.     *»*».< 
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has  happened?  Instead  of  a  hundred  million— just  see  bow 
extravagant  ideas  grow  from  that  night  out  at  the  Ward  nan 
Park  Hotel.  Instead  of  a  hundred  million  dollars,  ^hey 
took  my  plan  and  laid  out  a  program  of  a  billion  dollars, 
they  are  working  on  it  today,  and  there  is  no  difficulty 
no  one  offering  any  complaint  even  in  this  great  depres  lion. 
Let  it  go.  Let  us  make  it  a  great  city.  It  is  our  city.  Ttiere 
has  been  a  lot  of  conversation  about  laying  out  avenues  land 
places  to  put  automobUes.  If  they  had  caiTled  out  the  blan 
we  had  then,  you  would  have  had  a  place  for  automobiles 
long,  long  ago.  We  were  going  to  dig  out  the  whole 
down  here  and  make  a  place  for  a  garage.  It  would  n<  t  be 
congested  for  5  miles.  Elevated  railroads,  underground  rail- 
roads: no  beer  gardens  or  anything  like  that,  because  they 
had  enoxigh  in  those  alleys,  but  thank  the  Lord  I  hUped 
clean  them  up.  too.  They  were  not  desirable  anywher  j.  I 
was  called  wet  because  I  was  not  a  radical  dry.  So  th  &t  is 
the  way  I  got  my  position  understood. 
Blr.  McPARLANE.  Th«»  Cherokee  strip. 
Mr.  POCHT.  The  Cherokee  strip.  Now.  there  is  onl3  one 
way  to  accomplish  this  program,  of  course,  and  that  v  ould 
be  by  an  appeal  to  the  conscience,  the  judgment,  ana  the 
patriotism  and  fairness  to  these  soldiers.  I 

How  impotent  a  minority  is!  It  may  be  wonderfully 
aggressive  and  accomplish  great  results  with  a  passive Ima- 
jority.  but  it  does  not  seem  that  that  is  going  to  happen 
during  this  session  or  possibly  another  session;  it  may,  low- 
ever.  if  you  resist  the  popular  demand  for  the  justice  due 
these  soldiers,  the  honor,  mercy,  pity,  and  compassion  you 
owe  them  and  ought  to  have  for  the  children,  the  vives, 
and  mothers.  This  thing  has  impressed  me  very  empiati- 
cally  £ince  my  return  a  few  weeks  ago  to  find  these  raany 
appeals.  I  do  hope  that  while  you  are  talking  abouj  the 
fanner — we  are  all  for  him.  we  are  all  for  everybod]'.  we 
want  prosperity  to  come  back — you  will  not  forget  the  vet- 
erans. I  voted  with  the  President.  I  voted  with  hin  be- 
cause my  patriotism  ran  way  beyond  any  partisai  ship. 
Surely  the  patriotism  and  lack  of  partisanship  of  the  1  orth 
is  manifested  when  we  see  laid  away  side  by  side  one  man 
wearing  the  blue  and  the  other  man  wearing  the  p-ay. 
There  Is  no  spirit  of  partisanship  in  the  North  and  here 
ought  not  to  be  between  the  parties.  You  have  the  ac  van- 
tage  you  have  the  control   of   this  Oovemment.    Eut   a 

responsibility  has  been  thrust  upon  you  in  this  matter.  The 
appeal  does  not  come  from  any  particular  section;  it  comes 
from  all  parts  of  this  country;  it  comes  from  the  dept  is  of 
the  souls  of  the  American  people.  I  cannot  help  bu  feel 
that  if  Mr.  Roosevelt  understood  this  he  would  modif  r  the 
provisions  of  the  Economy  Act  affecting  the  veterans. 

I  sometimes  doubt  whether  the  man  who  becomes  ]  *resi- 
dent  really  receives  the  impulse  and  expression  of  th  s  will 
of  the  people.  Somehow,  the  man  who  beccunes  President 
seems  to  have  too  little  time  to  understand  these  thing ;;  his 
vision  nms  off  into  economic  questions  and  not  to  the  care 
of  these  soldiers. 

During  the  last  session  of  Congress  I  voted  with  your 
President  as  I  voted  repeatedly  with  President  Wilson 

I  think  in  all  probability  President  Wilson  delivered  i  o  the 
world  the  greatest  hope  any  man  ever  held  out  for  the 
abandonment  of  war  as  a  method  of  settling  differences  He 
ceased  to  believe  with  the  cave  man  that  you  should  strip 
your  raiment  from  the  leopard  and  get  direct  results  with 
the  knife.  Woodrow  Wilson  wanted  to  resort  to  p«^ceful 
methods  of  settling  disputes.  But  they  lied  to  hlml  over 
there,  and  they  cheated  him.  In  turn.  Congress  was  chiated. 
Who  in  the  world  would  have  voted  to  send  the  Amorican 
Army  over  to  Europe  after  what  George  Washingtot  said 
on  the  subject  and  after  what  Monroe  said  on  the  sul  iject? 
It  would  not  have  been  done  had  they  not  told  President 
WQson  that  in  the  treaty  of  peace  there  would  be  Incjorpo 
rated  a  doctrine  that  should  live  forever;  that  is.  that  ^* 
should  be  no  conquest,  that  there  should  be  no  victory. 
Mr.  Chalnnan.  think  what  happened  in  the  treaty  of  i  eace 
That  sickened  President  Wilson;  it  broke  his  heart  apd  he 
came  hooM  and  died. 


Mr.  Chairman.  I  believe  our  present  President  has  the 
proper  impulse,  the  proper  spirit  of  patriotism,  the  best  un- 
derstanding possible  of  humanity,  but  I  do  not  believe  there 
has  been  a  free  flow  up  to  him  of  the  sentiment  on  that  bill, 
the  first  one  passed  at  the  last  session  of  Congress,  the  one 
we  called  the  "  economy  bill." 

The  veterans  must  be  taken  care  of.  They  are  public 
spirited.  They  have  taken  the  hazard.  I  will  agree  with  you 
on  almost  anything  else  relating  to  this  question,  but  we 
must  take  care  of  the  veterans.    [Applause.] 

It  was  courajjeous.  but  none  have  yet  said  it  was  wise  or 
helpful  to  the  country  in  our  present  plight  for  President 
Roosevelt  to  have  gone  to  the  Chicago  American  Legion  Con- 
vention to  tell  the  soldiers  that  because  they  wore  a  uniform 
is  no  reason  why  they  should  be  considered  over  a  citizen 
who  did  not  serve  as  a  soldier. 

Right  here  is  where  the  President  breaks  with  the  opinion 
of  men  throughout  all  history.  He  would  assume  an  attitude 
toward  the  men  who  take  the  hazard  that  is  a  contradiction 
of  all  nationalism  from  the  pagan  days  of  Alexander,  who 
sent  his  sick  and  exhausted  soldiers  back  to  Macedonia  with 
orders  for  their  reward;  Napoleon,  when  confined  on  the 
barren  rock  of  St.  Helena,  and  just  before  he  died,  willed 
millions  to  his  soldiers  of  the  empire,  although  he  did  not 
have  a  franc.     The  French  Government  made  good  every 

bequest. 

England  and  every  other  civilized  nation  knights  and  be- 
stows fortvmes  upon  her  soldiers.  And  to  soldiers  we  might 
add  firemen  and  policemen — ^men  who  take  the  hazard  for  all 
men  and  women  and  our  families,  men  who  stand  between 
attack  upon  our  liberty  and  homes  and  enemy  attack  of 
soldiers;  and  the  firemen  who  are  on  guard  day  and  night 
to  save  property  and  rescue  lives  at  the  risk  of  their  own. 
The  police  officers  and  guards  in  our  penal  institutions  have 
a  constantly  increasing  risk  hanging  over  them. 

That  these  men,  in  the  estimation  of  the  President,  are  not 
to  be  differently  considered  or  set  apart  from  other  men 
whom  they  have  protected  and  saved,  as  well  as  glorified  as 
nationals,  is  where  we  are  afraid  the  President  has  gone  far 
afield  in  his  effort  to  find  agreement  with  the  popular  mind. 

A  contradictory  previous  judgment  was  rendered  when  the 
law  was  made  that  now  gives  the  soldier  a  5-percent  prefer- 
ence in  all  civil-service  examinations. 

The  President  spoke  of  two  principles  he  would  have  the 
members  of  the  Legion  contemplate  and  accept.  We  quote 
the  following  from  his  speech  delivered  in  Chicago  on 
Monday: 

The  first  principle,  following  Inevitably  from  the  obligation  of 
cltlaena  to  bear  arms,  is  that  the  Government  has  a  responsibility 
for  and  toward  those  who  suffered  injury  or  contracted  dlsfiase 
while  serving  In  its  defense 

The  second  principle  Is  that  no  person,  because  he  wore  a  uni- 
form, must  thereafter  be  placed  in  a  special  class  of  beneficiaries 
over  and  above  all  other  citizens.  The  fact  of  wearing  a  uniform 
do^s  not  mean  that  he  can  demand  and  receive  from  his  Govern- 
ment a  benefit  which  no  other  citizen  receives.  It  does  not  mean 
that  beca\ise  a  person  served  in  the  defense  of  his  country,  i^er- 
formed  a  basic  obligation  of  citizenship,  he  should  receive  a  pen- 
sion from  his  Government  because  of  a  disability  incurred  after 
his  service  had  terminated  and  not  connected  with  that  service. 

It  does  mean,  however,  that  those  who  were  injured  In  or  its  a 
result  of  their  service  are  entitled  to  receive  adequate  and  gen- 
erous compensation  for  their  disabilities.  It  does  mean  that 
generous  care  shall  be  extended  to  the  dependents  of  those  who 
died  In  or  as  a  restilt  of  service  to  their  country. 

To  carry  out  these  principles,  the  people  of  this  country  can 
and  win  pay  In  taxes  the  sums  which  It  is  necessary  to  raise.  To 
carry  out  these  principles  will  not  bankrupt  your  Government  nor 
throw  Its  booUceeping  Into  the  red. 

Here  is  a  vast  change  in  Presidential  dictum  since  Lincoln 
fell  the  victim  of  an  assassin's  bullet.  The  great  man  repeat- 
edly said  what  would  be  done  for  those  who  saved  the  Union. 
And  it  was  done,  for  finally  every  soldier  and  soldier's  widow 
received  Government  pension  regardless  of  wounds  or  dis- 
abilities service  connected. 

The  President  need  not  live  long  to  see  quite  the  opposite 
to  his  second  point  set  forth  in  the  above  quotation  from  his 
speech  put  into  action  just  as  previous  Presidents  of  this 
country  sanctioned  pensions  not  only  for  the  wounded  soldier 


but  the  needy  ones  as  well,  and  out  of  the  Government  reve- 
nues, for  the  soldiers  in  all  of  our  19  wars  fought  for  the  flag 
of  our  country  and  what  it  symbolizes,  and  not  merely  for  a 
State. 

Everybody  will  stand  by  the  President  in  his  drive  to  bring 
the  country  back  to  prosperity,  and  suffer  to  do  it.  just  as 
they  fought  for  peace  and  democracy,  but  which  are  hard  to 
find,  at  least  in  Europe. 

But  when  we  are  asked  to  concur  in  the  sentiment  that 
a  man  who  took  or  is  willing  to  take  the  great  chance  for 
his  country,  or  a  community  or  individual,  whether  he  be 
soldier,  fireman,  or  policeman,  is  not  to  have  special  regard 
or  consideration  above  other  men.  the  President  is  going  to 
be  lonesome  in  attempting  to  rally  any  measure  of  concur- 
rence. It  would  be  a  contradiction  of  every  element  of  hu- 
man nature  as  impressed  and  nurtured  by  the  tragedies  of 
advancing  civilization  under  banners  and  the  cross.  Chiv- 
alry and  gratitude  will  have  to  die,  and  the  flag  lose  its 
meaning,  before  rich,  proud  America  will  deny  after  a  war 
what  was  promised  before  the  conflict,  for  we  have  the 
desire  and  money  to  do  it.  If  we  do  not  have  the  money, 
that  might  be  a  reason  for  temporarily  withholding  help, 
but  there  can  be  few  who  will  agree  that  the  man  who 
assumes  your  peril  does  not  stand  apart  and  deserve  special 
consideration. 

In  contrast  it  should  be  noted  how  America  poured  out 
billions  to  the  ungrateful  nations  of  Europe  and  cannot  take 
care  of  our  own  soldiers!    But  we  can,  and  will. 

The  President  has  said  he  expects  to  make  mistakes  but 
would  correct  them. 

We  hope  he  may  make  many  corrections  in  his  economy 
bill,  and  in  this  latest  declaration  which  cannot  stand 
against  the  traditions  of  antiquity  and  the  ready  acceptance 
by  every  President  of  the  past  and  the  people  of  today. 

[Here  the  gavel  fell.] 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  1  minute 
to  the  gentleman  from  Pennsylvania  [Mr.  Swick]. 

Mr.  SWICK.  Mr.  Chairman,  I  believe  it  is  my  duty  to  call 
the  attention  of  Congress  to  a  condition  that  has  existed  in 
one  of  the  divisions  of  the  Home  Owners'  Loan  Corporation, 
as  an  example  of  what  may  be  happening  in  miiny  other 
branches  of  the  various  emergency  agencies  set  up  within 
recent  months  for  the  purpose  of  extending  relief  to  citizens 
of  the  United  States. 

In  securing  personnel  for  the  many  emergency  organiza- 
tions, the  usual  civil-service  requirements  are  not  insisted 
upon,  to  the  end  that  personnel  officers,  and  in  many  in- 
stances chiefs  of  divisions,  have  the  authority  to  secure  per- 
sonnel and  place  them  on  the  rolls  in  any  manner  they 
desire,  despite  the  fact  that  Congress  has  provided  employ- 
ment agencies  to  furnish  such  help  without  chsu^ge. 

Despite  this  provision,  and  the  fact  that  every  Member  of 
this  House  is  contacted  daily  by  many  men  and  women  seek- 
ing employment,  having  qualifications  for  almost  any  posi- 
tion from  file  clerk  to  scientist,  I  have  discovered,  through 
the  assistance  of  one  of  the  victims,  that  the  services  of  a 
private  employment  agency,  located  in  Washington,  has 
been  used  in  securing  personnel  by  one  of  the  Home  Owners' 
Loan  Corporation  divisions. 

In  this  particular  case,  the  employee,  then  unemployed, 
registered  with  the  Washington  Business  Bureau,  an  em- 
plojrment  agency  located  in  the  Bond  Building.  Washing- 
ton. D.C.,  paid  the  customary  registration  fee,  and  then  in 
company  with  several  other  registrants,  was  sent  to  the 
chief  of  one  of  the  divisions  of  the  Home  Owners'  Loan 
Corporation,  who  placed  them  on  the  pay  roll  as  typists. 
Upon  the  receipt  of  their  pay  they  are  required  to  remit  a 
percentage  of  same  to  the  Washington  Business  Bureau  as 
compensation  for  having  been  given  employment. 

Needless  to  say.  when  this  matter  was  called  to  my  atten- 
tion I  was  inclined  to  doubt  the  story;  however,  the  matter 
was  placed  in  writing  by  one  of  my  constituents  now  located 
in  Washington,  with  the  request  that  it  be  investigated. 

I  first  contacted  the  Better  Business  Bureau,  to  determine 
the  character  of  the  Washington  Business  Biu-eau.  and  f  oimd 
that  it  had  been  the  subject  for  investigation  a  few  months 


ago  for  certain  practices  which  were  of  such  seriousness  as  to 
be  called  to  the  attention  of  the  district  attorney's  office. 
The  bureau  is  operated  by  John  D.  Kendall,  a  resident  of 
the  District.  Mr.  Kendall  could  not  be  contacted  at  his 
office,  but  was  located  by  telephone  at  his  residence.  He 
admitted  having  furnished  help  for  the  division  of  the  Home 
Owners'  Loan  Corporation,  saying  he  was  called  by  A  Mr.  / 
Downes  to  do  so.  He  admitted  having  collected  a  registra- 
tion fee  from  the  persons  selected  for  the  assignment,  and 
the  further  collection  of  a  percentage  of  their  salaries  since 
they  have  been  employed. 

Mr.  Downes,  who  holds  a  supervisory  position  in  one  of 
the  Home  Owners'  Loan  Corporation  divisions,  when  con- 
tacted by  phone,  admitted  having  secured  employees  through 
the  assistance  of  Mr.  Kendall,  but  denied  having  any 
knowledge  that  Mr.  Kendall  operated  an  employment  agency 
at  that  time.  He  stated  that  it  was  necessary  to  secure  per- 
sonnel in  a  hurry,  and  that  he  was  unable  to  get  it  through 
the  regular  channels  provided  by  Congress.  Mr.  Downes 
denied  having  any  knowledge  of  the  employees  having  to 
pay  the  Washington  Business  Bureau,  imtil  the  first  pay  day, 
at  which  time  the  matter  was  brought  to  his  attention. 
He  says  he  endeavored  to  contact  Mr.  Kendall  immediately 
in  ah  effort  to  release  the  clerks  from  furiher  payment,  but 
was  unable  to  locate  him,  until  I  called  him  yesterday.  Janu- 
ary 9.  1934. 

All  of  the  facts  have  been  transmitted  to  the  Chairman 
of  the  Home  Loan  Bank  Board,  with  the  request  that  the 
matter  be  thoroughly  investigated  by  the  proper  authorities 
and  that  the  persons  responsible  for  the  exposure  be  pro- 
tected in  their  positions. 

I  appreciate  the  impossibility  for  the  heads  of  these  large 
emergency  agencies  to  keep  their  fingers  on  every  detail  of 
activity  in  their  organization,  and  realize  they  must  of  neces- 
sity rely  on  their  many  assistants  to  carry  on. 

It  is  quite  evident  however,  that  under  the  present  methods 
of  securing  personnel,  there  is  opportunity  for  petty  graft 
and  victimizing  of  unemployed  persons  securing  positions  in 
the  Govenunent  service.  Certainly  in  the  administration 
of  the  great  emergency  program  having  for  its  basic  pur- 
pose the  relief  of  unemployed.  Congress  should  not  counte- 
nance a  condition  that  puts  Crovemment  employment  on  the 
auction  block. 

I  do  not  contend  that  this  condition  prevails  generally. 
I  hope  this  is  an  isolated  case,  but  the  fact  remains  that 
unless  personnel  officers  are  required  to  fill  positions  through 
proper  channels  such  as  the  Civil  Service  Commission  or 
the  Federal  employment  offices,  either  by  Executive  order  or 
act  of  Congress,  we  will  find  chiseling  has  become  a  racket 
in  the  governmental  service  just  as  it  is  operating  between 
contractors  and  employees  on  Federal  building  projects. 

It  is  time  we  place  some  safeguards  about  the  huge  ex- 
penditures being  made  for  recovery,  and  subject  emergency 
activities  to  the  same  restrictions  and  regulations,  that 
experience  has  warranted  in  the  past. 

Mr.  WOODRUM.  Mr.  Chairman,  I  3^eld  15  minutes  to 
the  gentleman  from  Ohio  I  Mr.  TeuaxI. 

Mr.  TRUAX.  Mr.  Chairman,  I  think  this  afternoon  all  of 
the  Members  have  been  intensely  interested  in  the  speeches 
which  have  been  made  from  the  floor.  I  think,  too.  that  I 
can  agree  with  most  of  the  Members  in  what  they  said.  The 
gentleman  from  Minnesota  [Mr.  Lundeen]  was  not  referring 
to  me.  however,  when  he  criticized  those  gentlemen  who 
had  not  supported  the  veterans'  legislation:  nor  was  the 
gentleman  from  North  Dakota  referring  to  me  when  he 
mentioned  those  who  had  not  signed  the  petition  to  dis- 
charge the  committee  from  consideration  of  the  Frazier  bilL 
I  signed  the  petition  last  session  to  discharge  the  committee 
from  consideration  of  that  bill.  This  fall  I  made  20  stump 
speeches  at  organization  meetings  of  the  Farmers'  National 
Union  in  my  State.  Let  me  Inform  the  gentleman  from 
North  Dakota  that  again  I  will  sign  his  petition  to  bring 
out  the  Frazier  bill.  Not  only  will  I  sign  his  petition,  but  I 
will  use  every  effort  at  my  command  to  follow  the  message 
of  the  President  of  the  United  States  read  here  today,  in 
which  he  asked  this  Congress  to  guarantee  the  principal  as 
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weU  a3  the  Interest  of  the  $2,000,000,000  of  Federal  Farm 
Land  Bank  loans. 

I  wonder  if  all  of  us  realize  that  every  day  we  spend  in 
this  Chamber  3.000  farmers  and  home  owners  in  this  coun- 
try are  having  their  life  savings  legally  stolen  by  the  money 
lenders  of  this  country?  All  of  us  thought  in  the  last  ses- 
sion of  Congress  that  we  had  at  least  temporarily  aU«vi- 
ated  the  misery  and  suffering  of  these  people,  but  in  tny 
own  State,  the  State  of  Ohio,  last  month,  there  were  seme 
800  foreclosiires  and  confiscations  of  projierty. 

I  cannot  agree  with  the  gentleman  from  Arkansas  I  Jtr. 
Glover  1  when  he  said  that  the  Farm  Credit  Corporation  is 
functioning  well.  It  may  be  functioning  well  in  his  Stiite, 
but  it  is  not  in  my  State.  I  want  to  give  you  just  two!  or 
three  tabulations.  oCBcial  tabulations  from  the  Federal 
Bank  of  Louisville.  Ky..  which  were  given  out  on  Jan 
5  of  this  year. 

During  the  year   1933.   15.834  applications  were  rece 
from  the  State  of  Ohio.     Up  to  the  present  time  there  " 
been  actually  loaned  i*  the  State  of  Ohio,  with  drafts 
1.331  loans,  totaling  $4,999,000.  and  735  commissioner's  loins, 
totaling  $952,000.     The  total  amount  of  loans  requested  in 
the  applications  on  file  to  date  amoimt  to  $58,000,000 
Think  of  this  staggering  comparison.    Only  a  little 
$5,000,000  actually  loaned  and  $58,000,000  requested  t 
loaned.    There  have  been  more  rejections  of  applicatio 
date  than  the  actual  drafts  that  have  gone  forth  to 
mortgages.  I 

Mr.  Chairman,  I  say  to  you  this:  I  agree  with  the  gentle- 
men who  have  expressed  a  desire  to  restore  in  full  the  fed- 
eral pay  cut  of  Federal  employees.  I  am  in  full  sympathy 
with  any  and  all  efforts  that  will  be  made  to  restore  the 
compensation  cuts  of  Spanish-American  War  veterans  ind 
of  service-connected  disability  cases  of  World  War  veter  ins, 
and,  in  fact.  I  am  introducing  bills  to  cover  this  feature. 

I  agree  with  what  has  been  said  about  the  Economy  Act. 
Mr.  Chairman,  if  the  Economy  Act  has  slain  its  thousaids. 
the  administration  of  that  act  has  slain  its  tens  of  tlou- 
sands,  and  the  sooner  that  mistake  is  rectified  that  much 
better  will  this  great  country  of  ours  be. 

Mention  has  l)een  made  that  elevator  operators  ( nly 
receive  $85  a  month,  and  it  is  true,  and  it  is  a  low  saliry, 
and  I  will  vote  to  correct  it;  yet  I  can  produce  for  you 
1,000.000  farmers  in  Ohio  who.  if  you  will  take  their  faims, 
will  gladly  work  for  $85  a  month. 

I  care  not  what  statements  are  issued  from  the  Depart- 
ment of  Agriculture.  When  they  tell  me  they  are  pou  ing 
millions  of  dollars  into  my  State  as  they  have  done.  I  say 
to  them  the  answer  is  2Vi-cent  hogs;  the  answer  is  3y2-i;ent 
cattle;  the  answer  is  7-cent  poultry;  10  cents  a  pound  but- 
ter fat;  and  I  am  speaking  of  the  farmers  of  the  great  Com 
Belt.  I  am  not  referring  to  the  southern  planters,  beciuse 
they  have  been  vastly  helped.  I  am  not  referring  to  |  the 
tobacco  growers,  but  I  am  referring  to  the  great  Com 
the  boundary  of  which  begins  in  my  State  and  stretche 
toward  the  Pacific  coast,  and  in  these  States  the  raise 
hogs  and  of  cattle,  the  dairymen,  the  poultrymen.  ar 
the  worst  condition  they  have  ever  been  since  the  begi 
of  the  history  of  this  great  coimtry  of  ours. 

Three  thousand  homes  and  farms  are  being  foreclbsed 
every  day.    Have  we  done  our  duty  to  these  poor  unjfor- 
tunates.  whose  throats  have  been  cut  from  ear  to  ear 
whose  blood  gushes  forth  every  day  at  the  feet  of 
Shylocks  and  the  money  lenders  of  this  country.    I  sal 
have  not  done  our  duty. 

On  April  27  last  I  introduced  a  bill  that  provided  f^r  a 
national   moratorium    against    foreclosure.    This   bill 
passed  upon  by  a  number  of  constitutional  lawyers. 

I  again  remind  you  that  the  Congress  of  the  United  States 
has  plenary  power  over  the  bankruptcy  law.  This  bi  1  of 
mine  provides  that  whenever  a  landowner  cannot  pas 
taxes  or  his  Interest  or  a  portion  of  the  principal  which 
stitutes  a  default  thereof,  he  becomes  a  bankrupt  for 
purposes  of  this  act.  and  no  creditor  can  proceed  agninst 
him  for  a  period  of  1  year,  until  he  can  refinance  his  t  old- 
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ings,  either  through  the  Farm  Loan  Act  or  the  Home  Loan 

Act  of  1933. 

I  may  say  to  the  gentlemen  who  have  petitions  lymg  on  the 
Speaker's  desk  that  I  expect  to  have  a  petition  there  soon 
which  will  ask  to  discharge  the  committee  from  considera- 
tion of  this  bill  so  that  it  may  be  given  consideration  in  the 
House  and  action  taken  on  the  measure  here,  and  I  ask 
you  gentlemen  to  support  this  bill  the  same  as  I  shall  support 
your  bills. 

Mr.  KVALE.     Will  the  gentleman  yield? 

Mr.  TRUAX.     Certainly. 

Mr.  KVALE.  Does  the  gentleman's  measure  apply  also 
to  indebtedness  to  the  United  States  Government? 

Mr.  TRUAX.  My  measure  applies  to  any  landowner  or 
owner  of  real  estate  who  is  about  to  be  foreclosed  because  of 
nonpayment  of  taxes,  interest,  or  principal. 

Mr.  KVALE.  The  gentleman  did  not  imderstand  my  ques- 
tion. Does  the  bill  apply  to  indebtedness  which  the  land- 
owner may  owe  to  the  United  States  Governemnt? 

Mr.  TRUAX.  The  gentleman  means  Federal  Land  Bank 
loans? 

Mr.  KVALE.  Land-bank  loans,  seed  loans,  feed  loans,  it 
matters  net. 

Mr.  TRUAX.  My  measure  applies  only  to  real  estate, 
but  I  think  it  could  be  amended  to  cover  all  the  indebtedness 
that  the  gentleman  has  mentioned. 

Mr.  Chairman.  I  ask  unanimous  consent  to  read  a  por- 
tion of  a  letter  which  I  received  this  morning. 

The  CHAIRMAN  (Mr.  McFarlane).  Without  objection, 
the  gentleman  may  proceed. 

Mr.  TRUAX.  They  tell  you  that  the  Federal  land  bank 
is  functioning.  Here  is  a  letter  which  relates  to  a  neighbor 
of  mine,  a  man  whose  farm  adjoins  my  farm,  and  this  is 
his  attorney  writing  the  letter: 

I  am  wTltlng  you  In  behalf  of  Mr.  Blank,  who  Is  well  ac- 
quainted with  you  and  the  facts  of  which  you  can  attest.  He 
has  applied  for  a  Federal  farm  loan  and  needs  very  little  more 
than  »4,000  for  his  160  acres,  the  quality  of  which  you  know.  It 
Is  an  excellent  farm.  In  bad  repair.  It  Is  certainly  worth  far 
more,  however,  than  the  little  he  needs  to  save  It.  The  money 
lender  has  a  $2,500  mortgage  at  8  percent  interest  and  has  started 
foreclosure  and  I  have  held  it  off  for  2  or  3  months,  but  cannot 
do  so  any  longer.  The  Judge,  today,  postponed  the  order  of  fore- 
closure for  10  days  when  advertising  will  start. 

J.  O.  had  a  hard  time  getting  a  secretary  to  accept  his  money 
and  make  application,  but  he  flnully  did  about  2  weeks  ago.  So 
you  see,  he  has  not  much  time.  Knowing  the  old  gentleman  as 
you  do.  I  was  hoping  you  would  give  this  matter  your  personal  at- 
tentSori  and  see  that  Mr.  Blank  is  given  the  attention  he  deserves 
aixd  assist  him  in  getting  this  loan.  It  certainly  would  be  a  shame 
and  disgrace  to  permit  the  mortgagee  to  get  this  farm  for  his  small 
mortgage.  He  is  using  every  effort  to  discourage  a  loan  and  wants 
the  farm  badly. 

Mr.  LUNDEEN.    Will  the  gentleman  yield? 

Mr.  TRUAX.    I  yield. 

Mr.  LUNDEEN.  I  wish  to  call  attention  to  the  Minnesota 
law  which,  in  a  case  like  that,  would  extend  the  time  in  such 
a  mortgage  matter  until  May  1 .  1935,  within  which  time  he 
would  have  an  opportunity  to  refinance.  Would  not  that 
meet  the  situation  in  the  gentleman's  State?  ' 

Mr.  TRUAX.  That  would  not  cover  the  situation  in  my 
State.  We  have  a  moratorium  law.  The  Governor,  Georse 
White,  was  goaded  into  asking  the  legislature  to  pass  a 
moratorium  law,  but  the  law  that  they  passed  stipulated  that 
the  man  must  have  his  interest  and  his  taxes  paid  before  the 
law  becomes  operative.  Of  course,  that  is  absolutely  useless, 
because  if  a  man  is  able  to  pay  his  interest  and  taxes,  the 
mortgagee  will  extend  his  time. 

Mr.  FOSS.    Will  the  gentleman  yield? 

Mr.  TRUAX.    I  yield. 

Mr.  FOSS.  Does  not  the  gentleman  think  that  the  fault 
can  be  laid  directly  to  the  door  of  the  appraisers? 

Mr.  TRUAX.  I  would  say  that  the  blame  must  originally 
be  laid  to  the  door  of  A.  M.  Cardon,  son-in-law  of  Reed 
Smoot,  and  also  to  the  doers  of  Thomas  E.  Neeley,  reviewing 
appraiser,  and  B.  O.  De  Weese,  assistant  reviewing  appraiser 
at  Louisville,  end  John  S.  Beard,  supervising  appraiser  for 
Ohio.    I  would  state  to  the  gentleman  that  I  filed  a  report 


with  the  President  of  the  United  States  on  December  9.  and 
those  gentlemen  have  been  removed  or  demoted. 

hSr.  FOSS.  And  the  blame  can  be  brought  back  to  the 
doors  of  these  appraisers. 

Mr.  TRUAX.  The  gentleman  is  right.  At  the  time  my 
report  was  filed  there  were  186  appraisers.  There  were  only 
about  15  actual,  honest -to-Grod  farmers  in  the  whole  list. 

The  CHAIRMAN.    The  time  of  the  gentleman  has  expired. 

Mr,  WOODRUM.    I  shield  the  gentleman  5  minutes  more. 

Mr.  TRUAX.  It  is  a  fact,  and  I  have  affidavits  to  support 
my  charges,  that  some  thirty-odd  nonfarming  occupation 
persons  were  selected  as  appraisers.  It  seemed  as  though 
every  banker  whose  bank  had  closed  up  was  sure  to  get  a 
Job  as  an  appraiser.  Then  next  came  ex-covmty  agents. 
Then  we  had  insurance  salesmen  and  ex-real  estate  men. 
We  had  automobile  salesmen,  oil  salesmen.  We  had  one 
man  who  was  selling  iceless  refrigerators.  I  suppose  he 
thought  he  could  cool  the  farmers'  wrath  and  troubles. 
We  had  30  nonfarming  occupations  represented  as  ap- 
praisers. I  said  at  one  time  that  the  only  nonfarm  occupa- 
tions who  failed  to  get  jobs  as  appraiser  was  the  barbers, 
but  I  found  that  I  was  mistaken.  I  afterwards  found  there 
were  two  barbers  working  as  appraisers. 

Mr.  BOILEAU.    WUl  the  gentleman  yield? 

Mr.  TRUAX.    I  yield. 

Mr.  BOILEAU.  The  gentleman  states  that  the  fault  is 
with  the  appraisers.  Should  not  the  blame  be  placed  upon 
Congress  for  permitting  loans  on  50  percent  of  the  value  of 
the  land  and  20  percent  of  the  value  of  the  building?  Does 
the  gentleman  think  Congress  should  have  passed  that  kind 
of  a  bill? 

Mr.  TRUAX.  In  answer  to  the  gentleman  I  will  say  that 
whenever  it  became  necessary  because  of  the  inexperience 
of  the  appraisers  becaiLse  of  their  youth  and  general  dis- 
qualifications— whenever  it  became  necessary  to  send  these 
fellows  out  with  augers  5  or  6  feet  long  to  bore  into  the 
soil  to  determine  what  the  land  was  worth.  This  proved 
conclusively  that  It  was  futile  to  expect  fair  and  reason- 
able appraisals  from  a  white-collar,  soil-boring  army  of 
misfits. 

Mr.  DUNN.    Will  the  gentleman  yield? 

Mr.  TRUAX.     I  will. 

Mr.  DUNN.  How  many  of  these  farmers  have  lost  their 
farms? 

Mr.  TRUAX.  I  cannot  give  the  gentleman  the  number, 
but  there  were  2.000  every  day. 

Mr.  DUNN.     In  the  State  of  Ohio? 

Mr.  TRUAX.  In  the  entire  country.  I  want  to  say  that 
some  of  the  larger  insurance  companies  who  signed  the 
agreement  or  made  a  verbal  agreement  with  the  President 
of  the  United  States  that  they  would  withhold  foreclosures 
have  been  the  most  ruthless  of  all  in  the  past  3  months. 
[Applause.] 

In  our  State  we  are  also  confronted  with  the  evil  menace 
of  a  so-called  "  State  superintendent  of  banks  ",  Mr.  Ira  G. 
Pulton,  w^ho  is  liquidating  some  250  State  banks  in  our 
State,  among  them  the  Union  Trust  Co.  of  Cleveland  and  the 
Guardian  Trust  b  Savings,  two  of  the  biggest  bank  failm-es 
in  the  country.  It  has  been  the  policy  of  Mr.  Pulton  under 
the  Governor  to  ruthlessly  foreclose  when  all  other  agencies 
have  ceased.  I  recall  one  instance  of  a  captain  in  the 
World  War,  a  resident  of  my  former  home  town  of  Syca- 
more, who  was  shell  shocked.  His  four  companions  were 
killed  instantly.  This  man  came  back  from  the  war  proud 
and  erect,  but  in  a  few  years  this  great  shock  began  to 
teU  on  him.  Today  he  is  a  physical  wreck.  He  was  draw- 
ing a  pension  of  $148  per  month,  and  that  was  completely 
emasculated  on  July  1  under  the  Economy  Act.  Within 
about  60  days  later  this  captain  of  the  World  War,  this 
hero,  owed  the  Sycamore  State  Bank  $1,500  and  some  in- 
terest, on  which  he  had  given  his  mortgage  note  which 
was  past  due.  Ira  Fulton,  the  State  banking  superintendent, 
sold  him  out.  He  did  not  sell  him  out,  he  stole  his  home 
legally,  because  there  were  no  debts  upon  it,  and  Fulton  bid 
it  in  in  the  name  of  the  great  State  of  Ohio.  This  war 
captain  is  now  living  In  Toledo  with  his  children. 


The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  again  expired. 

Mr.  WOODRUM.  Mr.  Chairman.  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  TRUAX.  Mr.  Chairman,  the  gentleman  from  Arkan- 
sas I  Mr.  Glover]  has  made  some  remarks,  and  I  am  glad  to 
hear  that  there  is  one  State  In  the  Union  where  the  Farm 
Credit  Corporation  is  functioning  welL  If  I  mistake  not,  I 
have  another  letter  here  which  I  shall  ask  permission  to 
read.    This  letter  was  received  this  morning: 

DsAs  Snt:  Since  I  read  in  the  Toledo  Blade  of  yotur  Investigation 
of  the  LoulsvUle  land  bank.  I  want  to  write  and  tell  you  that  the 
Intermediate  credit  bank  there  needs  a  shaking  up  also.  I  have 
one  of  their  chattel  loans  made  through  Mr.  Dunlpace,  of  Bowling 
Green.  Ohio.  They  require  the  interest  paid  In  advance,  and 
threaten  foreclosure  when  the  farmers  get  behind  with  payments. 
They  are  trying  to  get  me  to  turn  over  my  milk  cows  on  my 
Louisville  loan.  I  appreciate  what  you  are  doing,  and  assure  you 
the  farmers  are  watching  your  efforts.  Why  cannot  these  loans 
be  handled  by  the  farmers  Instead  of  the  bankers? 

Those  are  only  typical  of  the  hundreds  of  letters  I  have 
received  since  the  investigation  was  started  last  summer. 
I  say  to  you  that  this  country  stands  today  on  the  brink 
of  a  revolution.  My  colleague  from  Illinois  [Mr.  BnrrTEN] 
yesterday  read  a  telegram  that  Chicago  was  without  milk. 
Why  is  that  so?  It  is  because  in  many  sections  the  farmers 
are  receiving  only  60  cents  a  hundred  pounds  for  their  milk, 
which  is  less  than  1  cent  a  quart.  In  my  section  farmers  are 
receiving  as  low  as  80  cents  a  hundred  pounds  for  their 
milk — and  then  you  wonder  why  they  rebel  and  revolt.  Had 
not  the  American  farmer  been  the  most  patient,  the  most 
tolerant  individual  on  the  face  of  the  earth  you  would  have 
had  a  revolution  in  this  country  years  ago.  We  frequently 
hear  or  read  of  a  recital  of  that  first  verse  in  Edward  Mark- 
ham's  poem  The  Man  with  the  Hoe,  but  did  you  ever  read 
the  last  verse  of  that  poem?    Here  is  the  way  it  go«s: 

O  masters,  lords,  and  rulers  In  all  lands. 
How  will  the  Future  reckon  with  this  Man? 
How  answer  his  brute  question  in  tliat  hotir 
When  whirlwinds  of  rebellion  shake  the  world? 
How  wUl  it  be  with  kingdoms  and  with  kings — 
With  those  who  shaped  him  to  the  thing  be  i»^> 
When  this  dumb  Terror  shall  reply  to  God, 
After  the  silence  of  the  centtu-les? 

We  need  not  go  to  Europe  to  find  the  peasant  farmer. 
The  farmers  of  Germany  today  are  receiving  $1.50  a  bushel 
for  their  wheat,  and  the  French  farmer  is  getting  $1.70 
for  his.  The  only  progress  that  we  have  made  is  from 
an  average  of  47  cents  in  1932  to  an  average  of  around  80 
cents  in  1933.  These  fellows  down  at  the  Department  of 
Agriculture  say  that  you  cannot  fix  farm  prices,  yet  the 
only  success  that  they  have  had  In  the  A.A.A.  is  where 
they  have  actually  fixed  prices  by  lending  money  on  certain 
crops  and  commodities — cotton  around  10  cents  a  pound, 
com  at  45  cents  a  bushel,  and  so  on.  In  my  State  there 
are  not  10  counties  where  we  sell  com.  We  feed  it  into 
livestock,  into  hogs,  and  cattle,  and  poultry.  This  poUcy  that 
is  being  urged  on  the  farmers  of  the  country  today  is  the 
most  fallacious  and  destructive  of  all  times.  They  tell 
the  farmer  to  lock  up  his  com,  to  sell  it  and  get  rid  of  his 
livestock,  when  every  son  of  the  soil  knows  that  one  of  his 
major  efforts  must  be  to  maintain  and  conserve  the  fertility 
of  his  soil  by  feeding  his  com  into  his  livestock. 

My  friends,  let  me  say  before  I  conclude  that  I  have  been 
a  farmer  all  my  life.  My  family  for  generations  back  have 
been  farmers.  They  know  nothing  else.  On  the  mantel  In 
my  home  Is  an  old  grandfather's  clock  that  ticked  on  the 
farm  of  one  of  my  ancesters  140  years  ago.  It  ticks  today 
in  my  home.  I  say  to  you  that  now  it  ticks  at  the  zero  hour 
for  this  great  American  agriculture  of  ours,  supreme  in  all 
the  world.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  WOODRUM.  lifr.  Chairman,  there  have  been  several 
requests  for  time,  but  the  gentlemen  who  requested  it  arc 
not  present.  My  colleague  advises  me  there  are  no  ftuther 
requests  on  that  side,  so  I  move  that  the  Committee  do  now 
rise. 

The  motion  was  agreed  to. 
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Accordinsly  the  Committee  roee:  and  the  Speaker  ha 
resumed  the  chair,  Mr.  Bulwikkli,  Chairman  of  the  C 
mlttee  of  the  Whole  House  on  the  state  of  the  Union, 
ported  that  that  Committee,  having  had  imder  considera 
the  bill  HJl.  6663.  the  independent  offices  appropriation 
had  directed  him  to  report  that  it  had  come  to  no  resolui 
thereon. 

KXTEKSION   OF   REMARKS 

Mr.  McKEOWN.  Mr.  Speaker,  I  ask  unanimous  con*nt 
to  extend  my  remarks  in  the  Record  by  Including  a  le- 
cision  of  the  Supreme  Court  of  the  United  States  in  wha ;  is 
known  as  the  "  Moratoriirai  Case  ",  a  mortgage  case  fijom 
Minnesota. 

The  SPEAKER.  Is  there  objection  to  the  request  of  Ithe 
gentleman  from  Oklahoma? 

Mr.  BULWINKLE.    Reserving  the  right  to  object,  that 
matter  has  already  been  entered  in  the  Record  by  the  gjen 
tleman  from  Minnesota  (Mr.  Lundeen]  this  afternoon 

Mr.  McKEOWN.    Very  well.    In  that  case  I  will  with 
draw  my  request. 

Mr.  BONDERO.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  the  remarks  I  made  in  committee  on  Ithe 
St.  Lawrence  waterway. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

LEAVE   or  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  SxTTPHiK.  for  an  indefinite  period,  on  account  of  illi^ess 
in  his  family. 

AOJOURNICENT 

Bfr.  WOODRUM.  Mr.  Speaker,  I  move  that  the  Housq  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  3  o'clock  knd 
56  minutes  pjn.)  the  House  adjourned  until  tomonjow, 
Thursday,  January  11,  1934,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICA-nONS,  ETC. 

Under  clause  2  of  rule  XXIV,  executive  communicatibns 
were  taken  from  the  Speaker's  table  and  referred  as  folio  nrs 

275.  A  letter  from  the  Postmaster  General,  transmitli_„ 
herewith  the  cost  ascertainment  report  for  the  fiscal  jjear 
1933 :  to  the  Committee  on  the  Post  Office  and  Post  Road^. 

276.  A  letter  from  Hamilton  and  Hamilton,  transmit|Lng 
copy  of  the  annual  report  of  the  Georgetown  Barge,  D^k. 
Elei'ator  It  Railway  Co.  for  the  year  ended  December 
1933:  to  the  Committee  on  the  District  of  Columbia. 


31. 
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REPORTS  OP  COMMITTEES  ON  PUBLIC  BILLS 

RESOLUTIONS 

Under  clause  2  of  rule  XTII. 

Mr.  WOODRUM:  Committee  on  Appropriations.  ttJl. 
0663.  A  bill  making  appropriations  for  the  Executive  Office 
and  sundry  independent  executive  bureaus,  boards,  commis- 
sions, and  olBces  for  the  fiscal  year  ending  June  30,  1935, 
and  for  other  purposes:  without  amendment  (Rept,  No,  2i7) , 
Referred  to  the  Committee  of  the  Whole  House  on  the  liate 
of  the  Union, 

Mr,  f^^:  Cranjniitef  on  Rules.    House  Resolution  tll7. 
Resohitkm  flMkin«  in  order  for  eonstderatlon  the  ptofm 
at  title  n  «rf  ttie  Mil  <H.R,  MfSi,  and  imtNMlnf  eertainjre' 
•Irietions  upon  atnendmente  ia  inmeral  »ppfoprUiiUtn 
dutitm  ihf  It0¥9nif'ihif4  Oinmtmi  wiilidtti  mnmukiimti 
(11414,  N«/ 971/;   tUHm§4  UHH§  tutmi  a§kkniMi> 

WVWI4(}  WiUM  AMI  RMOUmOlff 
VfMMf  gUm»  «  *H  rule  %%U,  mtitii§  Win  aim!  rmtUtiiimM 
w*ri  Iiiir0d4if«d  »ft4  «Mtver»Uir  mBff$4  m  MUm§i 

Vr  Mr,  WOODRUM  A  m  iHM.  MM)  WMMflf  ftpprop^U' 
iUm»  for  tlM  iRoeutivs  oifUte  t^nd  sundry  indopondont  mm  tu- 
U¥t  burtdu*.  boards,  commissions,  and  oflleof  (or  the  fl  ical 
PMir  endliui  Juno  M,  1035.  and  for  oihor  purpoMs;  to  the 
Oommlttoo  on  Appropriations, 

Br  Mr.  IMWIB  ot  Maryland:  A  blU  (K.R.  MM)  (o  |au< 
tHerlM  ttoo  Sooretary  of  ths  Treasury  to  provldo  for  the 


of  annuities  to  citizens  of  the  United  States  In  order  to  pro- 
mote thrift,  to  provide  ways  and  means  for  raising  capital 
fimds  for  necessary  permanent  improvements  and  additions 
to  the  property  of  the  United  States,  and  for  other  pur- 
poses: to  the  Committee  on  Ways  and  Means. 

By  Mr.  CARTWRIGHT:  A  bill  (HJl.  6665)  to  amend 
Public  Law  No.  2,  Seventy-third  Congress,  entitled  "An  act 
to  maintain  the  credit  of  the  United  States  Government  ", 
and  Public  Law  No.  78.  Seventy -third  Congress,  entitled  "An 
act  making  appropriations  for  the  executive  offices  and  sun- 
dry independent  executive  bureaus,  boards,  commissions,  and 
offices  for  the  fiscal  year  ending  June  30.  1934,  and  for 
other  purposes  ";  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  McPARLANE:  A  bill  (H.R.  6666)  to  amend  Public 
Law  No.  2,  Seventy-third  Congress,  entitled  "An  act  to  main- 
tain the  credit  of  the  United  States  Government  ",  and  Pub- 
lic Law  No.  78,  Seventy-third  Congress,  entitled  "An  act 
making  appropriations  for  the  executive  offices  and  sundry 
independent  executive  bureaus,  ooards,  commissions,  and 
offices  for  the  fiscal  year  ending  June  30,  1934,  and  for  other 
purposes":  to  the  Committee  on  World  War  Veterans* 
Legislation. 

By  Mr.  MARLAND:  A  bill  (H.R.  6667)  to  amend  Public 
Law  No.  2,  Seventy-third  Congress,  entitled  "An  act  to  main- 
tain the  credit  of  the  United  States  Government  ",  and  Pub- 
lic Law  No.  78,  Seventy-third  Congress,  entitled  "An  act 
making  appropriations  for  the  executive  offices  and  sundry 
independent  executive  bureaus,  boards,  commissions,  and 
offices  for  the  fiscal  year  ending  June  30,  1934,  and  for  other 
purposes ":  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  COCHRAN  of  Pennsylvania:  A  bill  (H.R.  6668)  to 
amend  Public  Law  No.  2,  Seventy-third  Congress,  entitled 
"An  act  to  maintain  the  credit  of  the  United  States  Govern- 
ment ",  and  Public  Law  No.  78,  Seventy-third  Congress,  en- 
titled "An  act  making  appropriations  for  the  executive 
offices  and  sundry  independent  executive  bureaus,  boards, 
conMnissions,  and  offices  for  the  fiscal  year  ending  June  30, 
1934.  and  for  other  purposes  ";  to  the  Committee  on  World 
War  Veterans'  Legislation. 

By  Mr.  MOTT:  A  biU  (HJR.  6669)  providing  for  a  survey 
of  the  Skipanon  Channel.  Oreg.;  to  the  Committee  on  Rivers 
and  Harbors. 

By  Mr.  JONES:  A  bill  <H.R.  6670)  to  provide  for  the 
establishment  of  a  corporation  to  aid  in  the  refinancing  of 
farm  debts,  and  for  other  purposes;  to  the  Committee  on 
Agriculture. 

By  Mr.  ELLENBOGEN:  A  bill  (H.R.  6671)  to  amend 
Public  Law  No.  2.  Seventy-third  Congress,  entitled  "An  act 
to  maintain  the  credit  of  the  United  States  Government ", 
and  Public  Law  No.  78.  Seventy-third  Congress,  entitled  "An 
act  making  appropriations  for  the  executive  offices  and 
sundry  independent  executive  biu-eaus.  boards,  commissions, 
and  offices,  for  the  fiscal  year  ending  June  30.  1934,  and  for 
other  purposes  ";  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr,  SIROV1CM:  A  bill  (H.R.  6672)  to  establish  a  Board 
of  Citll  Service  Appeals  and  to  amend  an  act  entitled  "An 
aet  to  provide  Itrr  the  claMlflcaiioti  of  cltlllan  poslikmi 
wlthm  the  tMsff let  of  Columbia  and  in  th«  field  servloe '% 
uppfoved  MMth  4,  \n%.  and  tm  mhm  t^rpoMM}  io  the 
OoMimiitee  tm  th«  C^lvU  t^iW^i, 

m  Mr  mn^mtutrnwim  a  mi  ifitt  Hint  ut prtf^m 

tm  ma»it#mfM<e  w*tfb  tm  (fmm  (Hif  ht^thttf  mui  ItiiH,  and 
mmifummi  M«»y,  M4 )  ut  tiis  i}mnmnum  mt  MiroM  ii»d 

Sy  Mr.  M*Kmw^  a  biU  tHH  M74)  to  provide  for 
terms  of  i»m»  U»n#d  mimIsm  Pistrmt  Court  fof  the  Western 
Judlolal  (>l*lrUit  of  Okintunm  Ut  bs  held  at  iih«wnee,  OkU,; 
(0  the  Committee  on  the  JudUslary, 

Sy  Mr,  DCmnWH.  A  bin  (H.R.  0076)  to  authorlM  the 
Mknovledtfment  of  oathi  by  post-omce  ln«peotori  and  by 
chief  clerks  of  the  Railway  Mall  Bervlco;  to  the  Ooounlttoo 
on  the  Post  Office  and  Post  Roads. 
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By  Mr.  MOREHEAD:  A  bill  (HJl.  6676)  to  require  post- 
masters to  account  for  money  collected  on  parcels  delivered 
at  their  respective  offices;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

By  Mr.  LAMNECK:  A  biU  (HJl.  6677)  to  authorize  the 
Postmaster  General  to  contract  for  air  mall  service  in 
Alaska;  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr,  GOLDSBOROUGH :  A  bill  (H.R.  6678)  to  provide 
for  the  examination  and  survey  of  the  waterway  from  the 
Pocomoke  River  at  or  near  Snow  Hill,  Md.,  to  the  Chinco- 
teague  Bay:  to  the  Committee  on  Rivers  and  Harlwrs. 

Also,  a  bill  (HJl.  6679)  to  provide  for  maintenance  work 
on  Upper  Thoroughfare.  Deals  Island.  Md.;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

By  Mr.  BLAND:  A  bill  (H.R.  6680)  to  amend  the  act  en- 
titled "An  act  for  making  further  and  more  effectual  pro- 
vision for  the  national  defense,  and  for  other  purposes  ",  ap- 
proved June  3.  1916.  as  amended,  and  for  other  purposes;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  BAILEY:  A  bill  (H.R.  6681)  to  provide  revenue,  to 
regulate  commerce  with  foreign  countries,  to  encourage  the 
cattle  industry  of  the  United  States,  and  for  other  purposes; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  WOODRUFF:  A  bill  (H.R.  6682)  granting  to  the 
State  of  Michigan  for  institutional  purposes  the  property 
known  and  designated  as  the  Mount  Pleasant  Indian  School; 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  McFARLANE:  A  bill  (H.R.  6683)  to  provide  pun- 
ishment for  certain  offenses  conmiitted  against  member 
banks  of  the  Federal  Reserve  Sjrstem.  banks  organized  under 
laws  of  the  United  States,  and  banks  located  in  the  District 
of  Columbia,  the  Canal  Zone,  and  Territories  and  posses- 
sions of  the  United  States,  and  for  other  purposes;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  GOLDSBOROUGH:  A  bill  (HJl.  6684)  to  provide 
for  maintenance  work  on  Knapps  Narrows,  Talbot  County, 
Md.;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  FTJLMER:  A  bill  (H.R.  6685)  to  exempt  hog  pro- 
ducers, under  certain  circumstances,  from  the  processing  tax 
under  the  Agricultural  Adjustment  Act.  not  to  exceed  $100 
in  value;  to  the  Committee  on  Agriculture. 

By  Mr.  MOTT:  A  bill  (H.R.  6686)  authorizing  a  prelimi- 
nary examination  and  survey  of  the  Willamette  River,  with  a 
view  to  the  controlling  of  fioods;  to  the  Committee  on  Flood 
Control. 

By  Mr.  REILLY:  A  bill  (H.R.  6687)  to  provide  for  a  sur- 
vey of  the  Fox  River,  Wis.,  with  a  view  to  the  prevention  and 
control  of  floods;  to  the  Committee  on  Flood  Control. 

By  Mr.  OLIVER  of  New  York:  A  bill  (H.R.  6688)  to 
amend  section  2  of  the  act  of  February  13,  1893;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BANKHEAD:  A  bill  (H.R.  6689)  for  the  relief  of 
John  A.  Shannon;  to  the  Committee  on  Military  AfTairs. 

By  Mr,  BOLARtI;  A  bill  ^H.R.  6090)  for  the  relief  ot 
certain  ofBcers  of  the  Dental  CotpB  at  the  United  mates 
Rary;  to  the  Oommlttee  oh  Ratal  Affairs, 

By  Mr.  CARfSimSR  ot  Kntm§'.  A  bill  (MR.  9««1)  tor 
Ihe  rrtief  ot  William  W,  tHumwUfk',  Ut  th#  ©trffimitte*  on 

Up  Mr.  tmumnm  a  mi  (Hm  mif  tm  fh«  rifii#f  #f 

nmiMi  UmmM\\  (#  tl««  Himmii^^  tm  t:fittimM, 

»y  Mr,  OiMjmi?!  A  bin  '««  iumi  tttt  th#  r»Mof  #f 
Mr/»,  H,  H,  Rrufmaflfi)  i4i  ilis  «wH«»iti#s  m  (iUum 

A1«0;  a  bill  iHM,  l«#4>  arariiliia  a  immum  io  Rmma  J, 
Rbarly;  to  th#  Oommittee  on  Invalid  Pansion«, 

AUo,  a  tolU  (R.R,  9Mi)  for  th«  relief  of  M.  R,  Bandar ;  to 
the  Committee  on  Claim*. 

Also,  a  biU  (HM.  Mf«)  for  the  relief  of  William  T,  floeho; 
to  tht  Oommltteo  on  Clalma . 

By  Mr,  HAMILTON;  A  bill  (K.R.  M97)  grantlnf  a  pan- 
alon  to  AUa  Olaeoa;  to  the  Committee  on  Peniiona. 
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By  Mr,  HUDDLE8TON:  A  biU  (H.R.  6698)  to  authorise 
WUllam  W.  Hicks,  major.  United  States  Army,  to  accept 
certain  decorations  conferred  upon  him  by  the  President  of 
the  Austrian  RepubUc  and  the  President  of  the  Caechoslovak 
Republic;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  IMHOFF:  A  bill  (H.R.  6699)  granting  a  pension 
to  Bessie  Humphrey ;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  6700)  granting  an  increase  of  pension 
to  Emma  J.  Miller;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  JONES:  A  bill  (Hil.  6701)  for  the  relief  of  John 
F.  Cain;  to  the  Committee  on  Claims. 

By  Mr.  KOCIALKOWSKI :  A  bill  (HJl.  6702)  for  the  reUef 
of  the  estate  of  Paul  Kiehler;  to  the  Committee  on  Claims. 

By  Mr.  KRAMER:  A  bill  (H.R.  6703)  granting  a  pension 
to  Pearl  Bouchle;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  6704)  granting  a  pension  to  Edith  M. 
Cruise;  to  the  Committee  on  Invalid  Pensions. 

By  Air.  REECE:  A  bill  (Hil.  6705)  granting  a  pension  to 
Clyde  Rains  Winters;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  6706)  to  reinstate  John  H.  Babb,  Jr..  as 
midshipman  In  the  United  States  Naval  Academy;  to  the 
Committee  on  Naval  Affairs. 

Also,  a  bill  (HJl.  6707)  granting  a  pension  to  Lizzie  May; 
to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SHANNON:  A  bill  (HJl.  6708)  granting  a  pension 
to  Katie  Ciunmings;  to  the  Committee  on  Invalid  Pensions. 

.By  Mr.  SMITH  of  West  Virginia:  A  bill  (HJl.  6709)  for 
the  reUef  of  Samuel  E.  Bowen;  to  the  Committee  on  Claims. 

By  Mr.  TERREIii  of  Texas  (by  request) :  A  bill  (HJl. 
6710)  to  confer  jurisdiction  upon  the  Court  of  Claims  to 
hear,  determine,  and  render  judgment  upon  the  claim  of 
E.  W.  Cole  against  the  United  States;  to  the  Committee  on 
Claims. 

By  Mr.  THOMPSON  of  Illinois:  A  blU  (HJl.  6711)  grant- 
ing a  pension  to  Luther  J.  Smith;  to  the  Committee  on 
Pensions. 

By  Mr.  THOMASON:  A  bill  (HJl.  6712)  for  the  relief  of 
Emery  C.  Pickett;  to  the  Committee  on  Military  Affairs. 

By  Mr.  UNDERWOOD:  A  bill  (HJl.  6713)  granting  a  pen- 
sion to  Mary  M.  Nichols;  to  the  Committee  on  Invalid 
Pensions, 

Also,  a  bill  (HJl.  6714)  granting  a  pension  to  Mamie  O. 
Poindexter;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  6715)  granting  a  pension  to  Edith  Pyle; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6716)  granting  a  pension  to  Henry 
Charles  Russell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  6717)  granting  a  pension  to  William 
Conrad;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  6718)  granting  a  pension  to  Josephine 
Farris;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6719)  granting  a  pension  to  Elmer  E. 
Finley;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  6720)  granting  a  pension  to  Fannie 
Himes;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  6721)  granting  a  pension  to  John  W. 
Hamilton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  Mil  (H.R,  6733)  granting  a  pension  to  Surelda  i, 
CHlptn;  to  the  Committoe  on  Intalld  fenslona. 

Alao^  a  Mil  (HM.  6739)  fratitltii  a  pension  to  Haitfilo  1/ 
tkmi  to  ttM  CotnffllttM  on  IhtftlMT  P$Mkfn§. 

Aintt,  a  Mil  (flM>  67M)  puniinu  a  tmHim  i#  Wftteftf 
rtilli}  t«  ifw  C6miiilti#6  6fi  Pimktm>        ^     ,   ^.    ^, 

Aia6/ »  Mil  tnn,  nuf  nfMMmi »  pmm  i9  mm  Md* 

mmm  mnmnj  Ut  iH«  Gmmimi  mi  liwalld  9m^. 

Mm,  *  MM  mn,  6711/  WTMiiMi  •  P6iMl#H  l«  Mdfiifol 
Kmi\0Vi  i»  i^  GmmiH9$  fm  liiy»M  PimM^m,  _     _ 

Aim,  a  Mil  tHM,  6797/  ffM»iiiii  i  jpanaldfi  Id  Mmt  nmmik 
mimfAi  to  th«  Omtmiim  on  Iiiv6ttd  fnniiofyt, 

Alao,  a  MU  iHM,  67961  vraMtlni  §  panaldn  to  Mmt  Wliiu 
craft  Conkla;  to  tha  Commlttaa  on  Xovalld  Fanalona, 

AIM,  a  blU  iHM,  6736)  frantlng  a  penalon  to  AUoe  M. 
Baker;  to  the  Commlttoa  on  Invalid  Fanalona, 

Alao,  a  MU  (HJl.  6790)  granting  a  ponalon  to  Fannie 
Brlttingbam;  to  ttoa  Committoo  on  Invalid  Fanalona. 
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Also,  a  bill  (H.R.  6731)  granting  a  pension  to  George   V. 
Bowen:  to  the  Committee  on  Invalid  Pensions. 

Also,  a   bill    'H.R.  6732)    granting   a   pension  to  Emiia 
Blosser;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  6733*  granting  a  pension  to  Orlando 
Klildow;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  6734 »  granting  a  pension  to  Debbie 
Klingler;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  6735*  granting  a  pension  to  Stella  Litt  e- 
john;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iHJl.  6736)  granting  a  pension  to  Maud  E. 
Morrow;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  6737)  granting  a  pension  to  Mary  C. 
Storer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  6738 >  granting  a  pension  to  Lottie  Van- 
gxmdy;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6739)  granting  a  pension  to  Isaac  Shre<  k- 
engaust:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  6740)  granting  a  pension  to  Jostrna 
Shreckengaust:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6741)  granting  a  pension  to  Minnie  Vil- 
entine:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJR.  6742)  granting  a  pension  to  Margaret  M. 
Warner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  6743)  for  the  relief  of  Esther  M.  Pirity; 
to  the  Conunittee  on  Claims. 

Also,  a  bill  (HJl.  6744)  granting  an  increase  of  pension  to 
Jeanette  Wallace;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (Hil.  6745)  granting  an  increase  of  pension 
to  Sarah  A.  Swick;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (KM.  6746)  granting  an  increase  of  pension 
to  Ellen  J.  Vince;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6747)  granting  an  increase  of  pens  on 
to  Bertie  L.  Santee;  to  the  Committee  on  Invalid  Pensioos. 

Also,  a  bill  (HJi.  6748)  granting  an  increase  of  pension 
to  Flora  Smith:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6749)  granting  an  increase  of  pens  on 
to  Alwilda  Ray;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJi.  6750)  granting  an  increase  of  pension 
to  Norma  Roush;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6751)  granting  an  increase  of  pens  on 
to  Sarah  Ella  Pinney ;  to  the  Committee  on  Invalid  Pensio  as. 

Also,  a  bill  (HJl.  6752)  granting  an  increase  of  pens  on 
to  Mary  M.  Poling;  to  tlie  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6753)  granting  an  increase  of  pens  on 
to  Eliza  Noble;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6754)  granting  an  increase  of  pens  on 
to  Amanda  J.  Oxley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6755)  granting  an  increase  of  pens  on 
to  Mary  A.  Moore;  to  tl:ie  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6756)  granting  an  increase  of  pens  on 
to  Margaret  R.  F.  Newell;  to  the  Committee  on  Invslid 
Pensions. 

Also,  a  bill  (HJl.  6757)  granting  an  increase  of  pens  on 
to  Mary  A.  Little;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6758)  granting  an  increase  of  pens  on 
to  Katherlne  Meyer;  to  the  Committee  on  Invalid  Penslcna. 
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Also,  a  bill  (HJl.  6759)  granting  an  increase  of  pensioq  to 
Nettie  Huffman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  0700)  granting  an  increase  of  pensioi^  to 
Julia  A.  Hull;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6761)  granting  an  increase  of  pensioi^  to 
Alatha  Hickman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6762)  granting  an  increase  of  pensioi^  to 
Hattie  B.  Oolden;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6763)  granting  an  increase  of  pensioi^  to 
Hester  Floyd:  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  6764)  granting  an  increase  ot  pensioii  to 
Elizabeth  Poughty :  to  the  Committee  on  Invalid  Pension  \. 

Also,  a  bill  (HJl.  6765)  granting  an  increase  of  pensioq  to 
Mary  M.  Devol;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (HJl.  6766)  granting  an  increase  of  iwnsioi^  to 
Estelle  Eby:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6767)  granting  an  increase  of  pensioi^  to 
Susanah  Cooper;  to  the  Committee  on  Invalid  Pensions. 


Also,  a  bill  (HJl.  6768)  granting  an  increase  of  pension  to 
Laura  J.  Dehnen;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6769)  granting  an  increase  of  pension  to 
Delilah  Coffman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6770)  granting  an  increase  of  pension  to 
Nancy  Consolver;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6771)  granting  an  increase  of  pension  to 
Mary  E.  Baker;  to  the  Ck)mmittee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6772)  granting  an  increase  of  pension  to 
Martha  Buckingham :  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WALLGREN:  A  bill  (H.R.  6773)   for  the  relief  of 
Pred  Perch;  to  the  Committee  on  Claims. 

By  Mr.  WILCOX:  A  bill  (H.R.  6774)  for  the  relief  of  Wal- 
ter W.Johnson:  to  the  Committee  on  War  Claims. 

By  Mr.  WILSON:  A  bill  (H.R.  6775)  for  the  reUef  of  E.  F. 
Purvis:  to  the  Committee  on  Claims. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1534.  By  Mr.  AYERS  of  Montana:  Memorial  of  the  Mon- 
tana State  Legislature,  relating  to  the  condition  of  agri- 
culture within  the  United  States;  to  the  Committee  on  Ag- 
riculture. 

1535.  Also,  memorial  of  the  Montana  State  Legislature,  re- 
questing the  purchase  of  Montana  cattle  for  distribution  to 
workers  on  Federal  projects  and  for  relief  of  the  destitute  in 
the  State  of  Montana;  to  the  Committee  on  Agriculture. 

1536.  Also,  memorial  of  the  Montana  State  Legislature,  re- 
questing the  establishment  of  an  assay  office  at  some  appro- 
priate place  in  Montana;  to  the  Committee  on  Public  Build- 
ings and  Grounds. 

1537.  Also,  memorial  of  the  Montana  State  Legislature,  re- 
questing the  enactment  of  effective  laws  prohibiting  the  pro- 
ducers and  distributors  of  gasoline  from  establishing  unfair 
and  unjust  prices  for  the  sale  at  retail  to  the  people  of  the 
United  States,  and  thus  removing  unjust  discrimination;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

1538.  By  Mr.  BAKEWELL:  Petition  of  Captain  Charles  B. 
Bowen  Camp,  No.  2,  Department  of  Connecticut.  United 
Spanish  War  Veterans,  Meriden.  Conn.,  praying  for  repeal  of 
the  Economy  Act;  to  the  Committee  on  Appropriations. 

1539.  By  Mr.  JOHNSON  of  Minnesota:  Petition  by  citizens 
of  Duluth.  Minn.,  protesting  against  the  passage  of  House 
bills  1608  and  1643;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

1540.  Also,  resolution  by  the  Minnesota  Junior  Taxpayers 
Association,  urging  allocation  of  funds  to  State  educational 
departments  to  insiire  adequate  educational  facilities;  to  the 
Committee  on  Education. 

1541.  Also,  resolution  by  the  Minnesota  Farm  Managers 
Association,  with  reference  to  tariff  on  oils  and  fats:  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

1542.  By  Mr.  KOPPLEMANN:  Petition  in  the  nature  of  a 
resolution  of  Captain  Charles  B.  Bowen  Camp.  No.  2, 
Meriden,  Conn.:  Resolved.  That  the  members  of  this  carnp 
go  on  record  and  respectfully  request  the  repeal  of  the  Econ- 
omy Act  and  that  benefits  that  have  been  taken  away  be 
restored:  to  the  Committee  on  Appropriations. 

1543.  By  Mr.  HOEPPEL:  Petition  of  residents  of  the 
Twelfth  Congressional  District  of  California,  urging  restora- 
tion of  pensions,  hospitalization,  and  care  of  veterans  of 
the  Spanish-American  War  as  same  existed  prior  to  the 
enactment  of  Public.  No.  2.  Seventy -second  Congress,  and 
requesting  especially  the  reinstatement  of  the  act  of  June 
2,  1930;  to  the  Committee  on  Appropriations, 

1544.  By  Mr.  LAMBERTSON:  Resolution  adopted  at  the 
regular  meeting  of  the  Woman's  Christian  Temperance 
Union,  of  McLouth,  Kans.,  urging  favorable  consideration 
of  the  Patman  motion-picture  bill  HJl.  6097.  providing 
higher  moral  standards  for  films  entering  interstate  and 
international  commerce,  signed  by  the  president.  Anna  K. 
Sanders,  and  secretary.  Hattie  Guest,  of  McLouth,  Kanj.; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 
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1545.  By  Mr.  LINDSAY:  Petition  of  Western  Union  Cable 
Employees  Association,  New  York  City,  protesting  against 
proposed  merger  of  communication  companies;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

1546.  Also,  memorial  of  National  Association  of  Letter 
Carriers,  urging  repeal  of  the  salary  reduction  as  authorized 
by  the  so-called  "  Economy  Act ";  to  the  Committee  on 
Appropriations. 

1547.  By  Mr.  PARKER:  Petition  of  Mayor  Thomas 
Gamble  and  other  citizens  of  Savannah,  Ga.,  who  are  not 
veterans  of  the  Spanish  War,  asking  the  restoration  of  bene- 
fits to  Spanish  War  veterans,  and  further  asking  that  they 
have  the  same  benefits  as  the  Federal  veterans  of  the  war 
between  the  States;  to  the  Committee  on  Appropriations. 

1548.  By  Mr.  AYERS  of  Montana:  Petition  of  Harry  Arm- 
strong of  Armington,  Mont.,  praying  for  agricultural  relief 
upon  a  basis  of  prices  for  farm  and  ranch  products  whereby 
agriculture  may  relieve  itself  without  drawing  on  the  Public 
Treasury;  to  the  Committee  on  Agriculture. 

1549.  By  Mr.  RICH:  Petition  of  members  of  the  Kane 
(Pa.)  Parent-Teachers  Association,  favoring  the  passage  of 
Senate  bill  1944;  to  the  Committee  on  Agriculture. 

1550.  By  Mr.  SHANNON:  Petition  of  Greater  Boston 
Restaurant  Association,  16  Waterford  Street,  Boston,  Mass., 
with  reference  to  the  elimination  of  Government  restaurants 
located  on  Federal  property:  to  the  Committee  on  Appro- 
priations. 

1551.  By  the  SPEAKER:  Petition  of  the  Common  Council 
of  the  City  of  Milwaukee,  Wis.,  regarding  the  creation  of 
a  Federal  commission;  to  the  Committee  on  Ways  and 
Means. 


SENATE 

Thursday,  January  11,  1934 

The  Chaplain,  Rev.  ZSBarney  T.  Phillips,  DJD.,  offered  the 
follov.ing  prayer: 

O  Thou,  to  whose  all-searching  sight  the  darkness  shineth 
as  the  light,  bless  us  with  the  vision  of  Thyself,  without 
which  man  is  no  longer  man:  for  all  that  thought  can 
grasp  or  eye  perceive  is  but  a  shadow  of  Thy  power,  which 
hath  created  and  upholdest  all. 

In  the  joy  of  Thy  strength  may  we  work  without  haste, 
without  sloth,  and,  being  faithful  to  the  past,  to  eternal 
truth  and  beauty,  may  we,  as  watchers  for  the  dawn,  look 
for  the  unseen  day  when  the  city  of  God  shall  rise  in 
splendor  in  our  midst.  And  since  before  Thee  all  our  hearts 
are  bare,  and  not  even  the  shadow  of  a  thought  can  rise 
without  Thy  knowledge,  do  Thou  guard  each  tempted  heart 
and  keep  it  pure  from  each  unholy  wish,  that  we  may  treas- 
ure only  thoughts  of  Thee  to  guide  us  in  our  work  through 
all  the  cloudy  days  that  lie  ahead. 

Accept  our  prayer,  the  incense  of  the  soul,  and  hallow  it 
with  Thy  perfecting  grace;  through  Jesus  Christ  our  Lord. 
Amen. 

THE  JOXTRNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the 
proceedings  of  yesterday,  when,  on  request  of  Mr,  Robihsoh 
of  Arkansas  and  by  unanimous  consent,  the  further  reading 
was  dispensed  with  and  the  Journal  was  approved. 

TAXATION   or   INTOXICATING    LIQUORS 

Mr.  HARRISON.  I  desire  to  enter  a  motion  to  recon- 
sider the  votes  by  which  the  bill  H.R.  6131,  the  so-called 
"  liquor  tax  bill ",  was  ordered  to  a  third  reading  and  passed 
on  yesterday.  I  desire  to  say  that  as  soon  as  morning  busi- 
ness shall  have  been  concluded  I  will  make  the  motion. 

The  VICE  PRESIDENT.    The  motion  will  be  entered. 

PETITIONS  AND   MEMORI.\LS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  in 
the  nature  of  a  petition  from  Frank  J.  Pexa,  of  Lonsdale, 
Minn.,  praying  for  the  passage  of  the  so-called  "  Frazier 
bill ",  providing  for  the  refinancing  of  farm  mortgages, 
which  was  referred  to  the  Committee  on  Agriculture  and 
Forestry. 


Mr.  WALSH  presented  a  petition  of  100  dtiaens  of  the 
state  of  Massachusetts,  praying  for  the  passage  of  the  so- 
called  "  Hatfleld-Keller  railroad  retirement  bill  ",  beUig  the 
bill  (S.  817)  to  provide  for  a  retirement  system  for  railroad 
and  transportation  employees,  to  provide  imemployment  re- 
lief, and  for  other  purposes,  which  was  referred  to  the 
Committee  on  Interstate  Commerce. 

Mr.  TYDINGS  presented  a  memorial  numerously  signed 
by  sundry  citizens  of  Baltimore,  Md.,  remonstrating  against 
the  adoption  of  the  so-called  "  Prince  plan  "  for  the  con- 
solidation of  the  Baltimore  &  Ohio  Railroad  Co.  with  the 
Pennsylvania  Railroad  Co.  as  tending  to  lessen  employment, 
which  was  referred  to  the  Committee  on  Interstate 
Commerce. 

Mr.  ROBINSON  of  Arkansas  presented  the  following 
memorial  of  the  House  of  Representatives  of  the  Legislature 
of  the  State  of  Arkansas,  which  was  referred  to  the  Com- 
mittee on  Education  and  Labor: 

House  Memorial  1 
To  the  honorable  Senators  and  Represattatives  from  Arkansas  in 

the  United  States  Congress  assembled: 

We,  your  memorialists,  the  House  of  Representatives  of  the  State 
of  Arkansas,  being  assembled  In  an  extraordinary  session  of  the 
forty-ninth  general  as-sembly,  most  respectfully  memorialize  and 
petition  you  as  follows: 

Whereas  the  United  States  Government  is  spending  vast  sums 
of  money  to  provide  employment;  and 

Whereas  It  behooves  all  of  us  In  working  for  the  Nation's  recov- 
ery to  work  for  the  greatest  good  for  the  greatest  nimiber;  and 

Whereas  by  reason  of  the  regulations  under  which  money  Is 
being  spent  by  the  United  States  Government  for  tlie  purpose  of 
relieving  the  unemployment  situation  many  persons  are  furnished 
steady  employment  while  others  receive  none  at  all;  and 

Whereas  this  situation  leads  not  only  to  the  necessity  for  direct 
relief  but  to  a  condition  of  unrest  among  the  people  so  affected: 

Therefore  we.  the  members  of  the  House  of  Representatives  of 
the  State  of  Arkansas,  respectfully  petition  you,  collectively  and 
individually,  to  use  your  Influence  to  have  the  regulations  afore- 
said changed  in  such  manner  as  wIU  more  equitably  distribute  the 
employment  provided  for;  be  it 

Resolved,  That  the  chief  clerk  of  this  body  be,  and  he  is  hereby, 
directed  to  forward  at  once  copies  of  this  memorial  to  each  Mem- 
ber of  the  National  Congress  from  Arkansas  at  Washington.  D.C. 

State  of  Arkansas, 

County  of  Pulaski: 
I.  James  R.  Campbell,  chief  clerk  of  the  House  of  RepresenU- 
tlves  of  the  State  of  Arkansas,  hereby  certify  that  the  foregoing 
House  Memorial  1  was  duly  adopted  by  the  house  of  representa- 
tives at  the  extraordinary  session  of  1934  and  is  a  true  and  com- 
pared copy  of  same.  _    ^ 

James  R.  Campbxu., 

Chief  Clerk. 

Mr.  CAREY  presented  the  following  joint  memorials  of  the 
Legislature  of  the  State  of  Wyoming,  which  were  referred 
to  the  Committee  on  Finance: 

Th«  8tat«  or  Wtomiko, 
OiTxcB  or  TUX  Sbcbstabt  or  State. 

UNnxD  Statu  or  Ambrica. 

State  of  Wyoming,  at: 

I,  A.  M.  Clark,  secretary  of  state  of  the  SUte  of  Wyoming,  do 
hereby  certify  that  the  annexed  Is  a  full,  true,  and  correct  copy  of 
enrolled  Joint  Memorial  No.  1,  house  of  reprewnUUvee  of  the  spe- 
cial scaelon  of  the  Twenty-eecond  Legislature  of  the  State  of  Wyo- 
ming, being  original  houee  Joint  Memorial  Wo.  1,  approved  by  th« 
Oovornor  on  December  16.  1938.  at  4:66  p.m.  ^     ^    ^ 

In  testimony  whereof  I  have  hereunto  tei  my  band  and  mum 
the  great  seal  of  the  State  of  Wyoming.  _*«,«•.. 

Done  at  Cbeyenne,  tb«  capital,  this  Sd  day  of  Januarv,  AD.  10M. 

r«KAi.l  A.  M.  Clasx. 

'        '  Secretary  of  Btatt. 

By  O.  J.  RooBM, 

Deputy. 

Enrolled   Joint   Memorial    1,   House  of   RepretenUtivee.  Twenty- 
second  Legislature  of  the  State  of  Wyoming.  memorlaUztng  the 
President  and  the  Congress  of  the  United  SUtes  to  enact  legle- 
lation  prohibiting  or  curtailing  the  Importation  of  canned  beef 
Be  it  resolved  by  the  House  of  Representatives  of  the  special 
session  of  the  Twenty-second  Legislature  of  the  State  of  Wyo- 
ming  (the  senate  concurHng).  That  the  Congress  of  the  United 
States  be  memorialized  as  follows:  That — 

Wliereas  there  is  at  this  time  an  average  monthly  importation  of 
South  American  canned  beef  to  the  amount  of  over  4.000.000 
pounds,  and  this  canned  beef  is  sold  throughout  the  United  State* 
to  the  detriment  of  the  market  for  American -grown  beef;  and 

Wliereas  the  beef  Industry.  Wyoming's  largest  Industry,  is  suf- 
fering from  this  competition;  and 

Whereas  the  price  of  beef  cattle  produced  in  Wyoming  Is  below 
the  cost  of  production:  Now.  therefore,  be  It  hereby 
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Resolved  bf  flk«  Ilouae  of  Representatives  of  the  special  setaicn 
of  the  Tu>enty -second  Legislature  of  the  State  of  Wvoming  {the 
senate  concurring) .  That  we  hereby  memorialize  the  President  and 
the  CongreM  of  the  United  States  of  America  to  paw  an  act  pro- 
hibiting furthT  Importation  of  canned  beef;  be  It  f\irther 

Rewlved.  That  certified  copies  of  thU  concurred  memorial  be 
forwarded  to  the  Wycwnlng  Senators  and  the  Wyoming  Repre- 
sentative in  the  Congress  of  the  United  States  of  America. 

Oscaa  Bbcx. 
President  of  the  Senate. 
Wm.  M.  Jack. 
Speaker  of  the  House. 
ApproTcd  4:55  pjn.  December  18.  1933. 

Lksliz  a.  Mn.T.n.  Governor. 

Th»  Stat*  of  Wtomiwo, 
Omcs  or  thc  SscaETAST  or  Statx. 
Ctrrm  Statbs  or  AmxicA, 

State  of  Wf anting,  $s: 
1.  A.  U.  Clark,  secretary  of  state  of  the  State  of  Wyoming,  do 
hereby  certify  that  the  annexed  l:i  a  full.  true,  and  correct  copy 
of  Enrolled  Joint  Resolution  No.  1.  House  of  Representatives  of  the 
Special  Session  of  the  Twenty-second   Legislature  of  the  State  of 
Wyoming,  being  original  House  Joint  Resolution  No.  4.  approved 
by  the  Governor  on  December  26.  1933.  at  4:40  pjn.     In  testimony 
whereof  I  have  hereunto  set  my  hand  and  affixed  the  great  seal 
of  the  State  of  Wyoming. 
Done  at  Cheyenne,  the  capital,  this  3d  day  of  January.  AJ3.  1934. 
[SSAI.]  A.  M.  CuutK. 

Secretary  of  State. 
By  C.  J.  Rocots. 

Deputy. 

Enrolled  Jc^nt  Resolution  No.  1.  memorializing  Federal  Emergency 

Administration  of  Public  Works  to  allocate  funds  for  Irrigation 

projects  in   the   State   of   Wyoming,    in    addition   to   the   funds 

allocated  to  the  Caaper-Alcova  project 

Whereas  there  Is  now  pwndlng  from  Wyoming  before  the  Fed- 
eral Emergency  Administration  of  Public  Works  an  application  of 
the  French  Creek  Irrigation  Co..  of  Johnson  County,  for  the  sum 
of  •100.000  for  the  construction  of  a  reservoir  and  ditch;  of  the 
Orevbull  Valley  Irrigation  district,  of  Big  Horn  County,  for  the 
sum  of  9968.000  for  the  construction  of  a  reservoir  and  dam;  of 
the  Bear  River  Water  Users'  Association  of  Uinta  County  the  sum 
ai  »433.800  for  the  construction  of  a  reservoir:  of  the  Rock  Creek, 
Plney  Reservoir  &  Ditch  Co..  of  Johnson  Coxuity,  the  sum  of 
•flO.oioo  fo»  construction  of  a  restrvotr:  and  of  Clear  Creek  Irri- 
gation district,  of  Johnson  County,  for  the  sum  of  $106,600  for 
construction  of  a  reservoir;  and  for  the  construction  of  the  Bull 
Lake  Reservoir  In  Fremont  County  the  sum  of  f400.000:   and 

Whereas  these  projects  have  been  approved  by  the  State  advisory 
bo(u^  and  State  administration  for  allocation  and  loan;  and 

Whereas  a  formal  application  has  been  made  to  the  State  ad- 
visory board  and  State  administration  on  the  part  of  the  North 
Plney  Irrigation  district  in  Sublette  County  for  the  sum  of  $80,000; 
by  the  settlers'  irrigation  district  of  Lincoln  County  for  the  sum 
of  $100,000:  and  for  the  Owl  Creek  Reservoir,  of  Hot  Springs 
County,  for  the  sum  of  $360,000:   and 

Whereas  there  are  seven  additional  applications  to  the  State 
advisory  board  and  State  administration  in  course  of  preparation 
asking  allocations  for  Irrigation  purposes  in  the  total  amount  of 
$555,000;   and 

Whereas  these  applications  are  In  almost  every  Instance  for  the 
purpose  of  securing  a  supplemental  supply  of  water  for  lands  now 
under  Irrigation  by  the  impounding  of  flood  waters;  and 

Whereas  the  Federal  Emergency  Administration  of  Public  Works 
has  in  the  States  of  Washington.  Oregon.  California.  Arizona.  Mon- 
tana, and  other  States  allocated  funds  for  public  works  In  addition 
to  those  allocated  for  the  major  project  therein;   and 

Whereas  there  has  been  allocated  by  the  Federal  Emergency  Ad- 
ministration of  Public  Works  $22,700,000  for  the  construction  of 
the  Ca.sper-Alcova  project  In  Wyoming:   and 

Whereas  the  funds  asked  to  be  allocated  for  projects  in  Wyo- 
ming other  than  those  allocated  for  the  Casper-Alcova  project  are 
less  than  $2,500,000;  and 

Whereas  there  has  been  allocated  in  the  State  of  Washington. 
In  addition  to  $63,000,000  for  the  Grand  Coulee  project,  an  siddl- 
tlonal  $1,000,000  for  other  work;  In  the  State  of  Oregon.  In  addi- 
tion to  $20,500,000  for  the  Bonneville  Dam.  over  $7,500,000  for 
other  projects:  in  the  States  of  CaJifornla  and  Oregon,  in  £ulditlon 
to  $38.000'.000  for  the  Boulder  E>am.  over  $48,000,000  for  other  proj- 
ects: in  the  State  of  Montana,  in  addition  to  $15,500,000  for  the 
Fort  Peck  Dam.  over  $1,000,000  for  other  pur]x>ses;  in  the  State 
of  Tennessee,  In  addition  to  $50,000,000  for  one  project,  a  svim  of 
over  $;i.000.000  for  other  purposes;  while  In  the  State  of  Wyoming. 
In  addition  to  $22,500,000  for  the  Casper-Alcova  project,  there  has 
been  allocated  to  Wyoming  only  $20,000  for  other  purposes:  There- 
fore oe  it 

Resolved  by  the  House  of  Representatives  of  the  special  session 
of  the  Twenty -second  Legislature  of  Wyoming  (the  senate  con- 
eurrir^).  That  we  impress  ufKm  the  Federal  Emergency  Adminis- 
tration of  Public  Works  the  great  necessity  of  funds  for  these 
projects  and  the  urgent  need  of  a  stifflcient  supply  of  water  to 
properly  irrigate  the  lands  wltlvln  these  projects,  which  can  only 
be  secured  by  the  impounding  of  the  flood  waters  of  our  streams, 
that  we  cmil  upon  the  State  aOclals  and  State  advlsQcy  board  and 
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'  state  administration  to  use  every  effort  on  their  part  to  secure 
he  allocation  of  additional  funds  sufficient  to  provide  for  these 
)rojects;  and  be  it  further 

Resolved,  That  a  copy  of  these  resolutions  be  mailed  to  His  Ex- 
rellency,  the  President  of  the  United  States,  to  the  Federal 
Emergency  Administration  of  Public  Works,  to  the  State  advisory 
K)ard  and  State  administration,  and  to  each  of  our  Representa- 
ives  in  the  National  Congress. 

OscAS  Beck. 
President  of  the  Senate. 
Wm.  M.   Jack, 
Speaker  of  the  House. 

Approved  4:40  pjn.  December  28.  1933. 

LzsLns  A.  Mn.i.KR,  Governor. 

Mr.  LA  POLLETTE  presented  the  following  joint  resolu- 
ion  of  the  Legislature  of  the  State  of  Wisconsin,  which  was 
ef erred  to  the  Committee  on  Agriculture  and  Forestry: 

Statt  of  Wisconsin. 
Joint  resolution  relating  to  relief  for  the  dairy  Industry 

Whereas  over  $350,000,000  will  be  spent  In  corn  and  hog  bonu.se8 
iind  approximately  the  same  amount  in  wheat  and  cotton  bo- 
:iuses;  and 

Whereas  Wisconsin  will  receive  but  $7,000,000  of  this  amount; 
imd 

Whereas  there  appears  to  be  no  relief  in  sight  for  the  dairy 
ndustry;  and 

Whereas,  if  the  dairy  industry  was  to  receive  treatment  on  the 
(lame  basis  as  the  wheat,  cotton,  and  corn   industries,  Wisconsin 
vould  be  receiving  approximately  $65,000,000  instead  of  $7,000,000; 
iind 

Whereas  the  dairy  Industry  is  In  a  serious  condition:  Now, 
herefore.  be  It 

Resolved  by  the  assembly  (the  senate  concurring).  That  the 
>partment  of  Agrlctilture.  or  Its  Agricultural  Adjustment  Ad- 
nlnlstration.  take  vigoroiis  measures  to  Initiate  a  program  along 
;he  foUowing  lines: 

1.  A  production-control  program  that  will  bring  dairy  pro- 
luctlon  somewhere  nearly  Into  line  with  effective  consumer 
lemand. 

2.  In  connection  with  this  basic  program,  a  supplementary  pro- 
gram that  will  tend  to  take  existing  surpluses  of  dairy  products 
)ff  the  market  and  increase  the  price  of  dairy  products  to  what- 
!ver  extent  effective  consumer  demand  will  permit. 

3.  A  subsidiary  program  to  check  the  imports  of  so-called 
'  manufactured  "  cream,   vegetable  oils,  and   casein,  and  an   ade- 

( luate  Internal  tax  on  all  butter  substitutes. 

Resolved  further.  That  suitable  copies  of  this  resolution  be 
orwardcd  to  Hon.  Henry  Wallace.  Secretary  of  Agriculture,  Wash- 
ngton,  D.C..  to  both  Houses  of  the  Congress  of  the  United  States, 
tnd  to  each  Wisconsin  Member  thereof. 

Thomas  J.  O'Mallet, 

President  of  the  Senate. 
R.  A.   Cobban, 
Chief  Clerk  of  the  Senate. 
C.  Young, 
Speaker  of  the  Assembly. 
John  J.  Sloccm. 
Chief  Clerk  of  the  Assembly. 

Mr.  LA  FOLLETTE  also  presented  the  following  joint  reso- 

utlon  of  the  Legislature  of  the  State  of  Wisconsin,  which 

was  referred  to  the  Committee  on  Lnmigration: 

State  of  Wisconsin. 

lolnt  resolution  memorializing  Congress  to  temporarily  reduce  or 
cancel  the  fees  payable  under  the  naturalization  laws 

Whereas  many  persons  in  Wisconsin,  as  well  as  in  other  States, 
n'ho  desire  to  become  citizens  of  the  United  States,  arc  unable  to 
;ake  the  necessary  steps  for  naturalization  at  this  time  because  of 
nabiUty  to  pay  the  fees  and  expenses  prescribed  by  the  naturaliza- 
;lon  laws;  and 

Whereas  there  are  a  large  number  of  cases  where  declarations 
)f  Intention  have  already  been  filed  and  the  prescribed  periods  of 
ralidity  for  filing  petitions  for  citizenship  will  have  expired  before 
ecovery  from  unemplo>inent.  and  many  cases  of  persons  unable  to 
3ay  the  required  fees  and  expenses  for  filing  a  declaration  of  luten- 
,lon;   and 

Whereas  the  policy  of  the  Federal  and  State  Governments  generally 
;o  relax,  modify,  or  suspend  normal  requirements  In  favor  of  per- 
sons handicapped  In  the  present  economic  emergency  should  be 
applied  at  least  temp>orarlly  to  those  seeking  naturalization:  Now, 
;herefore,  be  it 

Resolved  by  the  assembly  (the  senate  concurring).  Thai,  this 
eglslature  respectfully  memorallzes  the  Congress  of  the  United 
States  to  amend  the  naturalization  laws  by  reducing  or  canceling 
ill  naturalization  fees  and  expen.ses  until  July  1.  1935,  so  that 
>er9ons  who  are  otherwise  qualified  but  who,  under  the  present 
economic  conditions,  are  unable  to  pay  the  prescribed  fees  and 
;xpenses,  may  proceed  with  naturalization;  also  to  so  e.xtend  any 
jrescrlbed  periods  of  validity  which  have  expired  since  July  1, 
1983.  that  no  naturalization  rights  will  be  lost  or  delayed  since  said 
late:  be  it  further 
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Resolved,  That  suitably  attested  copies  of  this  resolution  be 
transmitted  to  the  President  of  the  United  States  and  to  each 
Member  of  Congress  from  th^is  State. 

Thomas    J.    O'Maluct, 

President  of  the  Senate. 
R.  A.  Cobban, 
Chief  Clerk  of  the  Senate. 

C.    YOUNO. 

Speaker  of  the  Assembly. 
John    J.    Slocom, 
C;iie/  Clerfc  of  the  Assembly. 

Mr.  LA  POLLETTE  also  presented  the  following  joint  reso- 
lution of  the  Legislature  of  the  State  of  Wisconsin,  which 

was  ordered  to  lie  on  the  table: 

State  or  Wisconsin. 

Joint  resolution  memorializing  the  Congress  of  the  United  States 
to  recognize  the  Federal  Government's  obligation  to  share  equi- 
tably the  proceeds  of  liquor  taxes  with  the  States,  covmties,  and 
cities,  and  to  prevent  intergovernmental  competition  in  the  field 
of  liquor  taxation  through  the  adoption  of  the  recommendations 
presented  by  the  Interstate  Commission  on  Conflicting  Taxation 
with  the  authority  of  the  Interstate  assembly. 
Whereas  there  is  grave  danger  that  the  anticipated  benefits  of 
repeal  will  be  destroved  by  unrestrained  and  competitive  taxation 
of   alcoholic   beverages   by   the    Federal   Government   and   by   the 
governments  of  the  States,  counties,  and  cities:  and 

Whereas  the  imposition  by  the  Federal  Government  of  taxes  or 
other  Imposts  on  alcoholic  beverages  without  regard  to  similar 
burdens  Imposed  by  the  States,  counties,  and  cities  may  result  in 
a  combined  load  of  taxation  so  heavy  as  to  encourage  lUlclt  traffic 
in  the.se  beverages;  and 

Whereas  before  Federal  prohibition  the  States,  counties,  and 
cities  depended  on  liquor  taxes  and  license  fees  for  a  substantial 
proportion  of  their  tax  revenues,  thus  lightening  the  load  of  taxa- 
tion on  real  property:  and  ^.  ».  # 
Whereas  if  liquor  taxes  are  again  to  carry  a  reasonab  e  share  or 
the  State  and  local  tax  burden.  It  Is  essential  that  the  taxation 
of    alcoholic    beverages    by    the   Federal    Government   be    not    ex- 

Whereas  there  Is  grave  danger  that  unless  Immediate  action  is 
taken  by  the  State«»,  counties,  and  cities  In  establishing  a  line  of 
communication  with  the  Federal  Government  through  such  bodies 
as  the  Interstate  assembly  and  the  Interstate  Commission  on 
Conflicting  Taxation,  the  opportunity  to  secure  a  fair  division  of 
liquor  tax  revenues  will  be  lost:  Now,  therefore,  be  it  ^ 

Resolved  by  the  assembly  (the  senate  concurring).  That  Congress 
be  urged  to  adopt  the  recommendations  formuated  by  the  Inter- 
state Commission  on  Conflicting  Taxation  at  a  meeting  in  Wash- 
ington D.C.,  November  10-11,  1933.  and  ratified  by  the  Interstate 
assembly  which  provide  that,  of  the  combined  gross  revenues 
from  the  liquor  traffic  derived  by  the  Federal  and  State  Gov- 
ernments from  all  sources,  one  half  should  laure  to  the  benefit 
of  the  States  and  their  localities  and  the  remaining  half  should 
be  retained  bv  the  Federal  Government;  be  It  further 

Resolved  That  the  President  of  the  United  States  be  respect- 
fully urged  and  requested  to  approve  any  bill  embodying  the 
principles  of  the  above  recommendations  In  order  that  the  pro- 
visions   thereof    may    become    effective    at    an    early    date;    be    It 

^Resolved.  That  a  properly  attested  copy  of  this  resolution  be 
sent  to  the  President  of  the  United  States,  the  President  of  the 
Senate,  the  Speaker  of  the  House  of  Representatives,  and  to  each 
of  the  Members  of  the  Congress  from  Wisconsin. 

Thomas    J.   O'Uaiajct. 

President  of  the  Senate. 
R.  A.  Cobban. 
Chief  Clerk  of  the  Senate. 
C.  Young. 

Speaker  of  the  Assembly. 
John  J.  Slocum. 
Chief  Clerk  of  the  Assembly. 

Mr.  SHIPSTEAD  presented  the  following  resolution  of  the 
House  of  Representatives  of  the  Legislature  of  the  State  of 
Minnesota,  which  was  ordered  to  lie  on  the  table: 

Whereas  It  is  generally  believed  by  the  people  of  Minnesota  that 
the  early  development  of  the  Great  Lakes-St^  Lawrence  deep 
waterways  would  be  of  Incalculable  benefit  to  this  State  and  the 

entire  Northwest;  and  w^,„„   »t«.v*<»i    if 

Whereas  this  much  desired   Improvement   Is  being  retarded,   u 

not  blocked,  by  the  power  InteresU  of  New  York  State:  There- 

^^Resolved  by  the  House  of  Representatives  of  the  State  of  Minne- 
sota, That  we  caU  upon  our  representative  In  the  Congress  to 
loin  with  aU  proper  forces  in  removing  obstructions  to  the  early 
Completion  of  th^  Great  Lakes-St.  Lawrence  deep  waterways;   be 

"ie*oh"d.  That  copies  of  this  resolution  be  forwarded  to  the 
entire  delegation  of  Minnesota  representatives  ^  the  Congress. 

Speaker  of  the  House  of  Representatives. 
Passed  the  house  of  representotlves  the  6th  day  of  January  1934. 

Chief  Clerk.  House  of  Representatives. 


Mr.  SHIPSTEAD  also  presented  the  following  resolution  of 
the  House  of  Representatives  of  the  Legislature  of  the  State 
of  Minnesota,  which  was  referred  to  the  Committee  on  the 
Judiciary: 

Whereas  Tom  Mooney  and  Warren  K.  Billings  hare  l>e«n  in^- 
oerated  In  the  prisons  of  Californl*  for  17  jwn.  taavtog  been 
framed  and  convicted  on  perjured  evidence:  and 

Whereas  the  working  class  to  the  United  8Ute«  and  tlmnighout 
the  world  have  continuously  demonstrated  U»elr  unabAkoi  faltn 
to  the  Innocence  of  these  men.  and  their  de*.ermlnatlon  to  can- 
Unue  the  mUltant  mass  stniggle  to  secure  the  UnmedlaU  and 
unconditional  release  of  Mooney  and  BllUngs;  and  

Whereas  numerous  religious  institutions  and  liberal  organisa- 
tions have  also  demanded  the  freedom  of  Mooney  and  Bflllnga  on 
the  basis  <rf  their  proven  Innocence;  and 

Whereas  Judge  Franklin  Oriffen.  foremost  Jurist  to  the  State  of 
California,  and  trial  judge  In  Mooney  "s  case,  has  declared  the  fol- 
lowing :  ••  The  Mooney  case  Is  one  of  the  dirtiest  Jobs  ever  put  over, 
and  I  resent  that  my  court  was  used  for  such  a  contemptible  piece 
of  work.  There  Is  no  evidence  against  him;  there  Is  not  a  serious 
suggestion  that  any  exist;  Mooney  Is  Innocent  and  ought  to  be 
pardoned." 

Tl^e  captain  of  police  assigned  to  tavestlgate  the  "  Preparedness 
day  bomb  murders  "  has  stated  that  Mooney  and  BUllngs  were  not 
given  a  fair  and  impartial  trial  and  that  Mooney  and  Billings 
should  be  pardoned. 

The  10  living  Mooney  Jtirors  plead  for  hU  pardon.  The  chief 
prosecutor  of  Mooney  says  that  Mooney  should  be  released.  The 
attorney  general  of  Callf(«ila  has  on  two  occasions  requested  a 
new  trial  for  Mooney.  The  captain  o:  detectives  that  helped  con- 
vict him  has  stated  that  Mooney  did  not  have  a  fair  trial  and  that 
sanctity  of  the  courts  has  been  violated. 

The  five  chief  witnesses  against  Mooney  have  either  confessed  to 
or  have  proven  to  be  perjurers. 

A  commission  appointed  by  President  Wilson  raised  the  doubts 
about  Mooney's  guilt.  In  1933  a  commission  appointed  by  Presi- 
dent Hoover  branded  the  case  as  an  example  of  miscarriage  Ot 
Justice.  On  May  23.  1933.  Mooney  was  agato  brought  on  trial  and 
acquitted,  yet  he  was  sent  back  to  prison  to  spite  of  his  tonocence. 

Mooney's  and  BUllngs'  tonocence  have  long  ago  been  established: 
Be  It  therefore 

Resolved,  That  the  House  of  RepresenUtlves  of  the  Legislature 
of  the  State  of  Minnesota  urge  Governor  Bolph  to  grant  an  Jnune- 
dlate  and  unconditional  release  to  Mooney  and  BUllngs;  and  be  it 
further  „    ^      ... 

Resolved.  That  we  urge  the  President  of  the  United  States  that 
he  instruct  the  Attorney  General  to  totervene  before  the  United 
States  Supreme  Court  for  immediate  release  of  Mooney  and  BlUto^ 
at  the  hearing  of  the  Mooney  case  before  said  Supreme  Court  set 
for  January  3,  1934;  be  It  further  ^  ..     ^^ 

Resolved.  That  a  copy  of  this  resolution  be  tranamitt«l  to  the 
President  erf  the  United  States,  to  the  United  States  Senatcffs  from 
Mtonesota  and  United  States  Congressmen  from  Minneeot*.  and 
also  to  Governor  Rolph  of  the  SUte  of  California. 

Chas.  Muxm. 
Speaker  of  the  House  of  Representatives. 

Passed  the  house  of  representatives  the  ad  day  of  January  1934. 

Habbt  L.  Alucm. 
Chief  Clerk  House  of  Representatives. 

CRIAT   LAKKS-ST.    LAWBKHC*    DKKP    WATIKWAT   PtOJECT— 

KEMORZALS 

Mr.  COOUDGE.  Mr.  President.  I  present  certain  letters, 
a  telegram,  and  memorials  in  regard  to  the  Oreat  Lakes-8t. 
Lawrence  waterway  project  and  ask  that  they  may  be  printed 
in  the  Rbcord  and  lie  on  the  table. 

There  being  no  objection,  the  letters,  telegram,  and  memo- 
rials were  ordered  to  Ue  on  the  Uble  and  to  be  printed  in  the 
Rbcobo.  as  follows: 

SPKiNoraoji  Chamb««  or  Coxicxscc. 

Springfield.  Mass..  January  3.  1934 

Hon.  MABCtrs  A.  Coounc*. 

United  States  Senate.  WashAngton,  DX:. 
Dkae  Senator  Coolidgb:  Since  It  appears  that  the  question  of 
ratification  of  the  Great  Lakes-St.  Lawrence  Deep  Waterway  Treaty 
Say  be  before  the  Senate  at  an  early  date,  the  liberty  Is  taken  of 
brlnrlna  to  your  attention  the  vote  of  this  chamber  In  oppcsJtlon 
toVSch  ratification  recorded  November  7.  1932.  and  forwarded  to 
you  shortiy  thereafter. 
Very  tnily  yours, 

F.  J.  BxLLMsn, 
Executive  Vice  President. 

BosTOM,  Maaa^  January  S.  1934. 

Hon.  MAacTTB  A.  Coouao*. 

Senate  Office  Building: 
The  Boston  Grato  and  flour  Bichange  oppoaes  the  ratification  ol 
the  Great  Lakes-8t.  Lawrence  "^reaty   now   pending  before   the 
United  SUtea  Senate  and  urges  Ito  rejection  by  the  Senate. 
uiwi.«>u  «  p^^  .y   EOTMWBU,  President. 
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Th«  PRXLAsaLnnA  Conmxttcu — Orrora  8t.  Lawskkcb  Watsbwat 
XisATT— UaosMT.  Act  Immzsiatzi.t — Acnow  or  tm«  PHU^msLrMXA 
Coirmufcs,  Dscsmbui  18.  1933 

THIS  CANADIAN  MSASVKZ  WU-L  DICCOUSACE  AND  MCrCAT  IMCKTIAl. 
ftOjWCtS  TO  PmoMOTl  COMMnCK  AND  KMPLOTMENT  WtTMU*  TK« 
VNTTSO    STATSa  

The  RhiUdelphlft  conference  of  the  Atlftntlc  Deeper  WaWrwmye 
AnBoriation.  held  »t  the  B#llenie-8tr»tford  Hotel.  PhlladelpbU. 
Pft..  December  IS.  unenimouely  Mlopted  reeolutlone  oppoelnf  ffttl- 
ficatlon  by  the  United  »Utee  Senate  of  the  Greet  L*ke»'0t.  Law- 
fence  Wsterwiiy  Treety  end  urged  the  allotment  of  Ovll  Worka 
Administration  funde  to  euch  waterway  projecu  ae  hare  been 
recummeiiUMl  by  the  •aeoelatlon  and  have  received  final  approval 
of  the  Chief  of  Knctneere  and  the  Secretary  of  War, 

l«ore  than  SOO  delegates  from  the  SUtee  aloni  the  Atlantic  sea- 
bonrd.  snd  from  other  Btatee.  attended  the  conference,  which  was 
•dUresM-d  by  United  SUtes  Senators.  Members  of  Con«reas.  mayors, 
rapreeentativee  of  cltlea  and  towns,  commercial  and  trade  organlza- 
tlotu,  and  othera. 

The  substance  of  the  resolutions  adopted  by  the  conference  U  as 
follows: 

"  Sesoivcd,  That  we  oppoee  the  ratification  of  the  Great  Lakes- 
8t.  Lawrence  Deep  Waterway  Treaty  now  pending  before  the 
United  SUtee  Senate  and  urge  lU  rejection  by  the  Senate;  and  be 
tt  further 

••  Metolved,  That  before  any  further  consideration  be  given  to  the 
treaty  that  an  economic  survey  be  made  by  a  governmental  agency 
of  the  projects  proposed  therein. 

•  •••••• 

"  Resolved.  That  we  reaffirm  the  several  declarations  and  reaolu- 
ttotxs  adopted  at  the  last  annual  meeting  of  this  association  held 
in  October  last  In  the  city  of  Baltimore,  and  be  It  further 

"  Resolved.  That  such  projects  as  have  been  recommended  by 
this  association  and  have  received  the  final  approval  of  the  Chief 
of  Engineers  and  Secretary  of  War  should  receive  an  allotment  of 
funds  from  the  Public  Works  Administration,  and*  we  recommend 
aame  to  the  favorable  consideration  of  the  Administrator  of  PubUc 
Works." 

Further,  the  conference  requested  the  president  of  the  Atlantic 
Deeper  Waterways  Association  to  appoint  forthwith  a  special  com- 
mittee to  "  vigorously  and  continuously  ^ordinate  and  promote 
national  opposition  "  to  the  Great  Lakes-St.  Lawrence  Deep  Water- 
way Treaty,  to  use  "  every  legitimate  means  at  Its  disposal  to  give 
practical  effect  to  this  opposition  ".  to  cooperate  with  others  op- 
posing this  treaty,  and  to  demand  the  expenditure  of  United  States 
money  on  United  States  projects.  The  undersigned  committee  was 
named. 

Congress  meets  on  January  3.  1934.  The  treaty  will  be  subject 
to  action  by  the  Senate  inunedlately   thereafter. 

Write  your  Senator  and  ask  him  to  vote  against  ratification 
Urge  your  friends  to  do  likewise. 

Point  out  the  advantage  ol  giving  employment  to  citizens  of 
the  United  States  on  the  projects  within  your  State  which  this 
association  ha«  endorsed  and  which  have  the  approval  of  the  War 
Department.  Tell  them  that  the  money  you  pay  In  taxes  should 
be  spent  at  home  and  not  for  the  benefit  of  foreign  shlpp>ers  and 
foreign  labor. 

Cooperate,  whenever  possible,  with  the  members  of  the  under- 
signed committee  In  getting  the  facts  before  the  public. 
The  time  Is  short.     Do  It  now. 

Frank  S.  Davis.  Boston.  Mass..  chairman;  Peter  G.  Ten  Eyck, 
Albany.  N.Y.;  Capt.  John  P.  Maglll.  New  York.  NY.; 
G.  H.  Pouder.  Baltimore.  Md.;  J.  FUlmer  Bright.  Rich- 
mond. Va.;  Walter  H.  Blair.  Wilmington.  N.C.:  Harry  G 
Barbee.  Norfolk.  Va.;  John  H.  Small.  Washington.  D.  C; 
Frederick  W.  Donnelly.  Trenton.  NJ.,  J.  Hampton  Moore. 
Philadelphia  lex  officio),  special  committee. 
OoMMrrncE  Heaoquarti:](s. 

i40S  Wuiener  Building,  Philadelphia,  Pa.. 

December  28.  1933. 

RSAD  AND  Act  at  Once! — RBsottmoNS  Oppostxo  the  St.  Lawwknce 
Wate«wat  T««att — Philadelphia  Confekiince  St.  Lawsenci: 
Watsswat  TaxATY — New  Jebsxt  Ship  Canal  and  Atlantic  Intsa- 
coastal  Watxxwat,  Decembeb  18.  1933 

okeat  lakcs-st.  lawkenck  watxrwat  tbkatt 
Whereas  we.  more  than  600  delegatee.  representing  the  New 
England.  Middle  Atlantic,  Southern,  and  Gulf  States,  the  popula- 
tion of  which  represents  two  thirds  of  the  entire  population  of 
the  United  States  and  more  than  80  percent  of  its  taxpayers, 
assembled  in  conference  In  the  Bellevue-Stratford  Hotel  In  Phila- 
delphia. Pa.,  on  Monday.  December  18.  1933.  Indudii^  National 
and  State  legislators,  mayors,  industrial  and  trade  crfBciala,  com- 
mercial, civic,  and  service  organizations,  after  due  consideration 
and  discussion,  strenuously  oppose  the  menace  of  the  proposed 
Great  Lakes-St.  Lawrence  Deep  Waterway  Treaty  now  pending  for 
ratification  before  the  United  States  Senate,  and  we  oppoee  as 
economic  suicide  the  said  ratification  on  patriotic  and  economic 
grounds,  litcludtng  the  following: 

It  proposes  the  construction  of  a  new  deep  waterway  route.  90 
percent  of  which  lies  In  Canada,  and  construction  of  hydro- 
electric power  plants.  80  percent  of  which  will  reside  tn  and  belong 
to  Canada:  to  tntematlonallae  Lake  Michigan,  now  entirely  an 
American  lake,  and  to  surrender  our  sovereignty  over  It;  to  have 
the  United  Btstee  advance.  In  the  first  Instance,  all  the  costs, 
amounting    to    possibly    ooore    than    a    billion    dollars;    to    allow 


/ 


CJenads  to  deduct  from-  her  share  of  the  expense  the  amount  of 
aer  expenditures  for  waterway  Improvements  heretofore  made  in 
::;anada  and  denies  to  the  United  States  similar  credits  for  prac- 
tically all  moneys  expended  in  American  territory;  provides  that 
aU  improvements  made  In  Canada  (80  to  90  percent)  shall  be 
made  with  Canadian  labor.  Canadian  materials,  and  by  Canadian 
mgineers:  favors  the  position  of  the  Canadian  wheat  exporter  in 
his  keen  competition  with  the  American  wheat  furmer  who  U 
already  handicapped  by  British  prefrrentlal  tarlffi:  provides  the 
means  to  divert  the  Orettt-L«»tei«  tra/Dc  whlrh  now  nncU  its  way 
to  the  Atlantic  and  the  Gulf  throujih  American  waterways  and 
over  American  railroads  to  Canadlau  ports  by  means  of  Canadian 
transportation  fiiclMtles,  all  to  the  Injury  and  destruction  of  our 
own  rail  and  waterway  transportation  facilities  and  to  the  injury 
alAO  of  Amerlcim  Investors  In  our  transporUtion  enterprises  and 
terminals:  Therefore  be  It 

Retolvcd.  That  we  oppose  the  ratlflcotlon  of  the  Great  Lakss- 
St.  Lawrence  Deep  Waterway  Treaty  now  pending  before  the 
United  SUtes  Senate  and  urge  Its  rejection  by  the  Senate;  and  be 
tt  further 

ilc«o/t«f.  That  before  any  further  consideration  be  given  to  the 
treaty  that  an  economic  survey  be  made  by  a  governmental  agency 
of  the  projects  proposed  therein. 

If  you  oppose  this  un-American  treaty,  write  your  Senator 
Immediately. 

Respectfully. 

Frank  S.  Davis.  Boston,  Mass..  chairman:  Peter  G.  Ten  Eyck. 
Albany.  NT.:  Capt.  John  P.  Maglll.  New  York.  NY.; 
G.  H.  Pouder,  Baltimore.  Md.;  J.  Fulmcr  Bright,  Rich- 
mond, Va.:  Walter  H.  BlaIr,  Wilmington.  N.C:  Harry  Q. 
Barbee.  Norfolk.  Va.;  John  H.  Small.  Washington,  D.C.; 
Frederick  W.  Donnelly.  Trenton,  N.J.;  J.  Hampton  Moore, 
Philadelphia,  Pa.  (ex  officio),  special  committee. 
CoMMTrrss  Headqu.abtcrs. 

1405  Widener  Building.  Philadelphia.  Pa. 


January  11 


Atlantic  Deepeb  Watkrwats  Association, 

P/itladelp/iia,  January  2.  1934. 
Hon.  Marctts  A.  Coolidgk. 

United  States  Senate.  Washington,  DC. 
Mt  Dear  Senator:  I  respectfully  direct  your  attention  to  the 
enclosed  circular  letter,  also  copy  of  a  resolution  adopted  at  the 
conference  held  In  Philadelphia  on  December  18.  1933.  in  opposi- 
tion to  the  ratification  of  the  Great  Lakes-St.  Lawrence  Deep 
Waterway  Treaty. 

This  association  Is  strenuously  opposed  to  ratification  at  this 
time  and  believes  that  the  funds  to  be  spent  by  the  United  States 
on  this  project  would  serve  a  more  useful  purpose  if  used  upon 
projects  wholly  within  the  United  States. 

We  invite  your  careful  consideration  of  the  matter  and  respect- 
fully urge  you  to  vote  against  ratiflcatlon,  since,  among  other 
things,  the  alleged  benefits  to  be  derived  do  not  appear  to  justify 
the  enormous  cost. 

With  best  wishes,  I  am,  very  truly  yours. 

J.  H.  Moore,  President. 


BuKXAtr  or  Transportation  and  Public  Service  of 

the   New  Bedford   Board   of  Com.merce, 

New  Bedford,  Mass.,  January  3.  1934. 

Re:  Great  Lakes-St.  Lawrence  Waterway  Treaty. 

Hon.  Marctts  A.  Coolidce, 

United  States  Senator,  Senate  Office  Building, 

Washington,  D.C. 

Mr  Dear  Senator:  One  of  the  most  Important  matters  which 
will  come  before  the  United  States  Senate  at  the  session  of  Con- 
gress opening  today  will  be  that  of  the  ratlrtcation  of  the  Great 
Lakes-St.  Lawrence  Waterway  Treaty.  The  approval  of  the  United 
States  Senate  to  this  treaty  with  Canada  will  result  in  a  long  step 
being  talten  forward  toward  the  construction  of  a  most  expensive 
international  waterway,  the  actual  need  of  which  is  still  most  un- 
certain. Of  very  vital  Importance  to  our  country  is  the  pos.sibility 
of  great  harm  being  done  to  New  England  and  other  sections  of 
the  United  States  by  the  construction  of  this  International 
waterway. 

In  a  circular  covering  the  resolutions  opposing  the  Great  Lakes- 
St.  Lawrence  waterway  treaty,  recently  issued  by  a  special  com- 
mittee of  the  Atlantic  Deeper  Waterways  Association,  it  is  stated 
that: 

•*  It  proposes  the  construction  of  a  new  deep  waterway  route, 
90  percent  of  which  lies  In  Canada,  and  construction  of  hydro- 
electric power  plants,  80  percent  of  which  will  reside  In  and  be- 
long to  Canada;  to  internationalize  Lake  Michigan,  now  entirely 
an  American  lake,  and  to  surrender  our  sovereignty  over  It;  to 
have  the  United  States  advance,  in  the  first  instance,  all  the  costs, 
amounting  to  possibly  more  than  a  billion  dollars:  to  allow  Can- 
ada to  deduct  from  her  share  of  the  expense  the  amount  of  her 
expenditures  for  waterway  Improvements  heretofore  made  In  Can- 
ada, and  denies  to  the  United  States  similar  credits  for  practically 
all  moneys  expended  In  American  territory;  provides  that  all  im- 
provements made  in  Canada — 80  to  90  percent — shall  be  made  with 
Canadian  labor,  Canadian  materials,  and  by  Canadian  engineers: 
favors  the  position  of  the  Canadian  wheat  exporter  in  his  keen 
competition  with  the  American  wheat  farmer  who  Is  already 
handicapped  by  British  preferential  tariffs:  provides  the  means  to 
divert  the  Great  Lakes  traffic  which  now  finds  its  way  to  the 
Atlantic  and  the  Gulf  through  American  waterways  and  over 
American  railroads  to  Canadian  ports  by  means  of  Canadian  trans- 
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portatlon  facilltlee:  all  to  the  injury  and  destruction  of  our  own  | 
rail    and    waterway   transportation    facilities   and    to   the   Injury, 
also,  of  American  Investors  In  our  transportation  enterprises  and 
terminals." 

If  this  portion  of  this  sUtement  of  this  association  gives  a 
true  analysis  of  the  facts,  then  it  is  time  for  our  Reprrscnutlves 
in  Congress  to  most  strenuously  oppose  the  further  expenditure 
of  public  funds  in  foreign  countries  and  for  foreign  needs.  It 
is  about  time  that  the  United  States  stop  being  used  as  a  lamb 
for  fleecing  purposes  by  foreign  countrlrn  undnr  the  ur|e  of  ill- 
advised  and  untruthful  propaganda  disseminated  throughout  otir 
country  by  thoee  having  more  than  a  pausing  interest  In  such 

^'tJiU  letter  U  written  In  behalf  of  the  New  Ikdford  Board  of 
Commerce,  an  organiwitlon  representing  the  rivlc,  biulness,  and 
industrial  InteresU  of  the  city  of  New  Bedford,  and  the  New 
England  Traffic  League,  an  organization  of  iraiuporiatlon  men 
representing  approximately  200  Industrlss  and  commercial  organl- 
EStions  of  New  England. 

Very  reapecUully  yours, 

A.  H.  FERorsoN, 
Manager   Bureau   of   Transportation   and   Public   Service: 
Chairman    Executive    Committee    the    New    England 
Traffic  League. 

Boston,  January  9,  1934. 

Hon.  Marcus  A.  Cooliooe, 

Senate,  Washington,  D.C. 
Mt  Dear  Senator:  I  would  like  to  call  your  attention  to  the 
proposed  ratification  of  the  St.  Lawrence  River  Treaty,  which  I 
assume  will  come  before  you  during  this  session  of  Congress.  We 
are  very  much  opposed  to  the  ratiflcatlon  of  this  treaty  until  a 
proper  Investigation  is  made  on  this  whole  subject,  and  we  trust 
that  you  will  see  that  the  interests  of  New  England  are  protected 
by  opposing  this  treaty. 

Very  truly  yours,  ^ 

Motor  Truck  Owners  Service  Bureau. 
Day  Baker,  Legislative  Counsel. 


Lawrence,  Mass..  January  8,  1934. 

Hon.  Marcus  A.  Coolidge. 

United  States  Senate,  Washington,  D.C. 

Dear  Senator  Coolidoe:  The  directors  of  the  Lawrence  Chamber 
of  Commerce  unanimously  voted  opposition  to  the  St.  Lawrence 
Deep  Waterway  Treaty,  and  also  that  notice  of  this  action  be  sent 
to  our  two  United  Scates  Senators. 

From  Information  which  the  board  of  directors  have  at  hand, 
the  opposition  to  the  treaty  was  based  on  the  following: 

1  The  treaty  should  be  given  no  further  consideration  until  an 
official  economic  sxirvey  has  been  made  by  a  competent,  unbiased 
United  States  commission  and  until  it  can  be  proved  beyond  doubt 
that  there  will  be  an  adequate  return  on  the  gigantic  Investment 
that  would  be  required. 

2.  Ninety  percent  of  the  St.  Lawrence  River  lies  whoUy  within 

3.  Ninety  percent  of  the  grain  that  might  be  exported  through 
the  St.  Lawrence  would  be  Canadian  grain. 

4.  Ninety-eight  percent  of  the  ocean-going  ships  that  would 
transport  grain  would  be  foreign  bottoms. 

5  Eighty  percent  of  the  waterpower  capable  of  development 
would  be  Canadian;  In  order  words,  four  of  the  five  million 
horsepower  which  could  be  harnessed  would  be  Canadian. 

6.  Sixty-six  and  two  thirds  percent  of  the  new  money  Invested 
In  this  project  would  be  United  States  money. 

7  Therefore  the  project  is  80  percent  to  90  percent  Canadian. 
while  662^3  percent  of  the  new  money  would  be  paid  by  the  United 

8.  This  proposed  waterway  could  only  be  operated  7  months  of 

the  year,  at  best.  ^         ....  *  ». 

9  Expert  engineers  and  analysts  of  international  reputation 
certify  that  the  cost  of  this  project  would  be  more  than  double 

the  estimates.  ^   „     ^  ^       t    .. 

10.  The  treaty  would  make  the  United  States  surrender  Lake 
Michigan  and  make  it  an  International  lake. 

11  The  treaty  In  article  VIII  does  not  provide  sufficient  water 
diversion  for  the  Chicago  Drainage  Canal  or  for  the  Mississippi 

River  channel.  ,      ^  ,_.  .  ^  »  » 

12  The  western  farmer  has  been  told  he  would  be  saved  8  to 
10  cents  a  bushel  on  grain  transportation,  while  the  present  rate 
is    only    about    414    cents    from    Duluth    and    Port    William    to 

Montreal.  ^      ,^^   ^.  _,_ 

13  The  total  cost  of  the  power  developed  with  the  construc- 
tion of  trunk-line  transmission  lines,  rights-of-way.  etc.,  would 
be  so  great  that  the  power  could  not  compete  with  established 
power  companies,  when  the  taxes  the  citizens  wUl  have  to  pay 
on   the   development   are   taken    Into   consideration. 

14  The  United  States  Department  of  Commerce.  In  a  purported 
economic  survey  dated  1926,  states  In  Its  report  that  no  attempt 
has  been  made  to  determine  the  amount  of  traffic  which  would 
actually  move  over  this  proposed  canal  or  the  total  amoxint  of 
savings  that  might  result.  ^.  ^    ^ 

15  There  are  scores  of  other  unanswerable  facts  which  have 
been  presented  to  the  United  States  Senate  as  to  why  the  treaty 
should  not  be  ratified,  which  prove  that  this  uneconomic.  Im- 
practical propoeiUon  should  not  be  allowed  to  load  this  gigantic 
financial  burden  on  the  taxpayers,  particularly  at  a  time  like 
this,  and  that  the  project  would  not  help  unemployment  in  this 


country,  as  the  majority  of  those  ngfA  on  the  work  would, 
under  the  treaty,  be  Canadian  engineers  and  labor,  and  a  larf* 
percentage  of  the  work  wotild  be  done  by  machinery. 

18.  This  project  would,  in  no  way.  fire  immcdiaU  relief  to  the 
present-day  unemployment,  which  the  earns  money  spent  else- 
where would  do.  _    .  . 

We  believe  in  United  SUtes  money  for  United  ttates  proj- 
ecU  wholly  within  the  United  SUtee,  and  to  bt  taead  for  the 
employment  of  United  SUtes  labor. 

It  appears  to  the  board  of  direetors  from  the  forsffolnc  that 
the  proposed  St,  Uwrenee  Treaty  la  undoubtedly  farorabte  u 
Canada  and  that  before  final  action  Is  taksn  on  thli  treaty, 
thorough  study  and  inveettgatlon  should  be  made  before  com- 
mlttlng  thu  Nation  to  a  treaty  which  does  not  appear  to  be 
equiubls.  In  accordance  with  this  sentiment,  the  dlreetors  of 
the  Lawrence  Chamber  of  Commerce  earnestly  lequeet  you  to  op- 
pose the  ratification  of  the  propossd  St.  Lawrenee  Treaty. 
Very  truly  yoxirs, 

LAWRUtca  .Chambbs  or  CoMMnoB. 
JoHM  J.  O'Botnuii,  Secretary. 

JaMVABT  9.  1M4. 
Hon.  Marctts  A.  CooLnxm, 

United  States  Senate,  Waehington,  DX3. 
Dear  Mr.  Coolidce;  Among  the  agenda  for  the  next  year  pro- 
posed  to  scm.'  of   the  New  Bngland  commercial   bodies   Is   the 
following : 

"  Opposition  to  ratification  of  St.  Lawrence  waterway  as  an 
enterprise  adversely  affecting  New  England." 

I  beg  leave  to  question  the  correctness  of  this  assumption.  ' 
The  Interests  of  New  England  are  not  opposed  to  the  InUresi* 
of  the  country  at  large,  nor  can  New  England  escape  the  reper- 
cussion of  any  great  and  lasting  injurj'  Buffered  by  any  region 
of  our  country,  much  less  can  It  escape  the  result  of  any  injury 
suffered  by  the  region  to  which  transporUtion  Is  furnished  by 
the  Great  Lakes. 

That  region  with  lU  numerous  cities,  running  from  Lake 
Ontario  to  the  heads  of  Lakes  Michigan  and  Superior,  has  a 
natural  outlet  to  the  ocean,  ending  with  the  St.  Lawrence  Valley. 
All  but  a  short  section  of  this  ouUet  has  already  been  Improved 
for  navigation  by  large  ooean-golng  vessels.  The  present  is  a 
time  when  this  waterway  can  be  completed  to  advantage  owing  to 
the  need  of  starting  public  worlts  for  furnishing  employmsnt. 

In  addition  to  its  great  agricultural  interest,  that  region  is 
especially  adapted  to  heavy  Industries.  It  therefore  has  especial 
need  for  the  cheap  water  transportation  which  completion  of  the 
St.  Lawrence  Valley  improvement  would  afford. 

These  industries  can  be  multiplied  and  greatly  developed  by 
means  of  such  facilities. 

The  population  that  can  be  so  supported  is  naturally  trlbuUry 
to  the  textile  and  other  industries  on  which  New  England  de- 
pends.    The  two  regions  supplement  each  other. 

The  prosperity  of  that  region  under  the  same  tariff  will  mean 
prosperity  to  New  England  In  countless  ways,  through  demand  for 
New  England  products.  Injury  to  that  region  will  work  corre- 
sponding injury  to  New  England. 

Even  from  the  most  narrow  and  sordid  point  of  view.  New  Eng- 
land cannot  afford  to  throttle  the  natural  outlet  of  this  great 
region  to  the  sea  by  asking  Its  Senators  to  take  advantage  of  the 
two-thirds  vote  required  for  treaty  ratification  on  which  com- 
pletion of  the  waterway  depends. 

There  are,  however,  additional  reasons  why  this  so-called  "  Inter- 
est"  in  stopping  this  outlet  should  not  be  Invoked  by  those  who 
may  think  that  for  the  Immediate  present  there  may  be  something 
in  It. 

What  kind  of  a  country  are  we  going  to  have  if  the  vital  and 
lasting  advantages  of  one  region  are  to  be  sacrificed  to  the  small 
advantage  of  another?  Are  we  to  be  a  nation  of  people  helping 
and  standing  by  one  another,  or  a  collection  of  parochial-minded 
sections  Jealously  competing  In  mutual  strangulation? 

What  would  New  England  have  thought  If  the  lake  region  and 
the  upper  Mississippi  Valley  had  opposed  the  Panama  Canal,  on 
the  ground  that  It  would  give  the  Atlantic  seacoast  an  advantage 
over  them  In  commerce  with  the  Pacific  coast,  as  it  has? 
What  kind  of  a  standing  will  New  England  have  when  some  of 
Its  own  Interests  are  at  stake  in  Washington,  as  they  frequently 
are  in  tariff  and  other  matters.  If  its  commercial  bodies  and  iU 
Representatives  have  Inaugurated  such  a  narrow  and  selfish  policy 

of  mutual  injury?  ^».         *        w 

Are  we  to  expect  the  utmost  consideration  from  those  to  whom 
we  have  a  lasting  and  grattiltous  Injury  at  a  time  when  pubUc 
works  at  no  profit  at  all  are  being  undertaken  for  the  mere  em- 
ployment of  the  Idle? 

FTom  no  point  of  view,  either  broad  or  narrow,  selflfih  or  un- 
selfish, is  It  to  the  interest  of  New  England  to  shut  off  the  basin 
of  the  Great  Lakes  from  access  to  the  sea? 

Very  truly  yours,  „    ..    « 

'  R.  M.  Bradlet. 

RESOLUTIONS  or  THK  HATIOHAL  TARMEHS'  tmiOM 

Mr.  CAPPER.  Mr.  President,  I  ask  unanlmouB  consent 
to  have  printed  in  the  Record  a  copy  of  the  resolutions 
adopted  by  the  National  Fanners'  Union  at  its  annual  con- 
venUon.  held  in  Omaha.  Nebr..  November  20.  21,  and  22. 
1933. 
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tbe  Unltedi  Otatw   MVAiioe.   In   the   nxst    instance,   all   the  costs. 
amouattag    to   poaalblj    more    than    a    blUlon    dollars;    to    allow 


/ 


Atlantic    and    the   Gulf    through    American    waterways    and    over 
American  railroads  to  Canadian  ports  by  means  of  Canadian  trana- 
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The  Farmers*  Union  te  one  of  our  great  national  farm 
organizations,  and  Its  program  is  worthy  of  the  careful  at- 
tention of  every  Member  of  the  Senate.  For  myself,  I  want 
to  say  that  I  am  in  entire  sympathy  with  the  ptirpoees  of  the 
Farmers'  Union,  and  in  a  general  way  find  myself  in  accord 
with  nearly  all  of  the  program. 

I  would  especially  urge  Senators  to  notice  the  strong  en- 
dorsement given  the  so-caUed  "  Frazier  bill "  providing  the 
refinancing  of  farm  mortgages  at  a  rate  of  S-percent  interest. 

Another  part  of  their  program  calls  for  the  repeal  of 
the  Federal  tax  of  1  cent  a  gallon  on  gasoline.  Farmers 
are  among  the  largest  purchasers  of  gasoline,  and  are  heavily 
hit  by  this  tax.  which  in  my  Judgment  should  be  allowed  to 
the  States  for  highway  purposes  only.  I  have  introduced 
a  bill  to  repeal  this  tax.  and  hope  to  see  it  passed  at  this 
session. 

The  Farmers'  Union  also  calls  upon  Congress,  and  rightly. 
to  "pass  such  legislation  as  would,  absolutely.  i«-ohibit 
gambling  in  farm  products  by  boards  of  trade,  cotton  ex- 
changes, and  other  speculators." 

•  I  most  heartily  endorse  that  plank  In  their  platform  of 
needed  legislation,  and  have  introduced  a  bill  to  accomplish 
that  purpose. 

Mr.  President.  I  send  to  the  desk  the  resolutions  adopted 
by  the  National  Farmers'  Union,  and  ask  that  they  be 
printed  in  the  Rbcoko  as  a  part  of  my  remarks,  and  appro- 
priately referred. 

There  being  no  objection,  the  resolutions  were  referred 
to  the  Committee  on  Agriculture  and  Forestry  and  ordered 
to  be  lurinted  in  the  Rkcord,  as  follows: 

JTATIONAI.      FAUCKBa'      TTWIOW      PBOGKAM.      ADOFITD      UHAICmO'aSI.T      IW 

AinraAX.  ooirrsirnoif  rslo  ik  omaba.  nxbe.,  wovxmbib  ao,  si,  aa, 
itaa 

I.  The  Ftader  bill,  providing  for  the  OoTemment's  reftnanclng 
farmers  at  a  rate  of  1>4 -percent  Interest. 

a.  The  Swank-Thomaa  bill,  providing  for  Government  regulation 
of  the  marketing  of  farm  cropa  on  a  basis  of  the  f sumer  receiving 
for  that  portion  of  his  crop  needed  for  domestic  consumption  a 
prloe  of  not  leas  than  cost  of  production.  Including  a  reasonable 
profit. 

5.  The  Wheeler  bill,  providing  for  the  remonetlzation  of  silver. 
4.  The  Thomas  bill,  which  provides  for  the  Oovemment  issuing 

full  legal-tender,  non-lnterest-bearlng  currency  to  pay  the  debU  of 
the  Katlon  instead  of  Issuing  more  Interest-bearing  bonds. 

6.  We  believe  all  taxaUon  should  be  based   on  ability  to  pay 
,  We  further  believe  there  Is  just  one  test  of  ability  to  pay,  and  that 

la  net  income  at  the  end  of  the  year.  We  therefore  support  such 
rates  on  net  incomes  as  will  pay  the  ruxuiing  expenses  of  govern- 
ment. 

We  reallas  Chat  the  concentration  of  wealth  in  the  hands  of  a 
few  to  the  extent  that  today  In  the  United  States  leae  than  5 
percent  of  the  people  own  00  percent  of  the  wealth  of  the  Nation 
is  a  menace  to  the  Ufe  of  the  Nation.  Hl8t(»7  teaches  from 
Babylon  to  Russia  that  where  such  conditions  exist  one  of  two 
things  happen* — either  there  Is  redistribution  of  wealth  or  revolu- 
tion and  overthrow  of  the  government. 

To  prevent  the  latter  the  Farmers'  Union  proposes  such  amend- 
ments to  the  inhwltance  and  gifts  tax  law  as  will  limit  the 
amoiuit  an  individual  can  take  from  an  estate  to  one  half  million 
dollars. 

6.  We  are  oppoeed  to  the  large  appropriations  being  made  in 
preparation  for  war. 

ror  40  years  this  Nation  has  preached  peace  while  at  the  same 
time  tpcndlng  more  money  every  year  on  wars — past,  present,  and 
futuf« — than  any  other  country  tn  the  world.  It  Is  our  position 
that  such  a  pottey  Is  hypocritical  and  inconsistent. 

We  are  also  unalterably  opposed  to  compulsory  military  training 
in  any  form,  and  eq;>eclaUy  in  tax-supported  institutions  of 
learning. 

T.  Faman  are  the  largest  purchasers  of  gasoline  of  any  group, 
bene*  the  largest  payers  of  gasoline  taxes.  We  are  cf^wsed  to  the 
federal  taxae  on  gasoline  and  to  the  diversion  of  tax  funds  raised 
toy  the  vartotis  States  from  road  building  and  maintenance 
purposes. 

8.  We  believe  Oongrets  should  pass  svich  legislation  as  would 
absolutely  pttdUbtt  gambling  in  farm  products  by  boards  of  trade. 
ootton  esohangea.  and  other  speculators. 

9.  It  is  our  position  thst  so  long  as  Industry  Is  fstitected  by 
tariff,  agriculture  is  entitled  to  the  same  protection. 

10.  We  urge  the  next  session  of  Congress  to  pass  such  legislation 
as  wlU  give  the  Philippines  Inunediate  and  absolute  Independence. 

II.  We  favor  further  and  more  effective  legislation  against  the 
use  of  ormtal  alls  in  the  maniifacture  of  oleonoargarlne.  Such 
tegislstlon  Is  nasrtsci  to  protect  the  dairy  farmers  <tf  the  Nation. 

13.  The  eighteenth  amendment  has  been  repealed.  We  favor 
•neb  legislation  as  will  place  the  manufacture  and  distribution  of 
all  mtOKlcattng  liqoors  in  the  Government.  This  would  rusove 
proOts,  which  Is  the  biggest  element  of  evil  In  the  Uquor  traffic. 
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It  la  the  position  of  the  Farmers'  Union  that  sgrlculture  should 
be  placed  on  an  equality  with  industry  in  the  matter  of  tariffs. 

At  the  present  time  wheat  is  being  imported  in  this  country. 
Oriental  oils  and  fats  are  coming  In  at  an  Increased  ratio.  Cattle 
are  the  lowest  In  price  In  50  years,  yet  a  large  percent  of  the 
canned  beef  foimd  in  the  chain  stores  in  this  country  comes  from 
South  America. 

We  demand  that  In  all  these  things  the  Goverrunent  should  im- 
mediately place  an  embargo  against  foreign  importations  of  agri- 
cultural products  in  which  this  country  produces  more  than 
enough  for  home  consumption. 

During  the  war  American  boys  from  farm  and  factory  served 
their  country  in  France  in  the  mud  and  rain  of  the  trenches  for 
the  pittance  of  tl.25  cents  per  day,  while  the  millionaires  at  home 
were  pUlng  more  millions  on  top  of  their  already  sv.oUen  fortunes, 
coining  money  out  of  the  blood  of  the  flower  of  oiu  American 
youth. 

The  Oovemment  Is  taxing  the  people  to  pile  up  a  sinking  fund 
to  pay  these  ex-service  boys  an  adjusted  compensation  in  1945. 
This  is  a  very  expensive  way  of  paying  the  acknowledged  debt  due 
our  ex-service  men. 

Business  languishes,  people  go  naked  and  starve  for  lack  of 
medium  of  exchange  with  which  to  transact  business:  Therefore 
be  it 

Resolved.  That  the  Farmers*  Union  is  In  favor  of  the  Government 
Issuing  full  legal-tender,  non-interest-bearing  currency  and  paying 
this  debt  to  the  ex-service  boys  at  once.  Such  a  method  will  cost 
the  Government  much  less  than  the  sinking-fund  plan  and  will 
fximl&h  2l^  billion  dollars  of  real  medium  of  exchange  over  which 
the  bankers  will  have  no  control: 

•  •••••• 

Whereas  there  have  been  offered  in  the  United  States  Congress 
two  or  more  radical  proposals  intended  to  repeal  the  existing  food 
and  drug  law,  and  to  substitute  in  Its  place  a  measure  which,  ac- 
cording to  our  belief,  would  radically  change  the  administration 
of  such  a  law,  by  conferring  dictatorial  power  upon  the  Secretary 
of  Agriculture,  unwarranted  and  unjustifiable  at  this  time:  There- 
fore be  It 

Resolved,  That  this  proposed  act  be  amended  so  as  to  exclude 
the  word  "  food  "  from  its  provisions,  and  regulations  of  the  food 
industries  he  continued  under  the  present  law;  be  It  further 

Resolved,  That  this  convention  places  itself  on  record  as  opposing 
any  legislation  or  any  ruling  by  any  one  In  authority  that  would 
In  any  way  hamper  or  destroy  the  usefulness  of  reciprocal  mutual 
cooperative  fire,  automobile,  and  life-insurance  companies  which 
have  been  successfully  operated  for  many  years  and  are  of  unques- 
tioned stabUlty. 

•  •••••• 

Be  it  resolved  by  the  National  Farmers'  Union,  That  we  ask  the 
President  of  the  United  States  to  direct  the  Attorney  GeneraJ  to 
file  suit  in  the  proper  court  to  require  the  Secretary  of  Agriculture 
to  make  public  the  names  of  those  short  sellers  who  are  destroy- 
ing the  prices  of  grain,  and  that  if  the  President  of  the  United 
States  falls  or  refuses  to  comply  with  the  resolution  in  that  respect, 
then  the  National  Farmers'  Union  Join  in  a  move  to  expose  such 
names. 

•  •••••• 

An  uninformed  electorate  is  dangerous  to  a  free  republic: 
Therefore  be  it 

Resolved,  That  the  national  convention  pledge  itself  to  furnish 
every  member  the  vote  of  the  national  Senators  and  Representa- 
tives on  major  agricultural  bills. 

We  demand  immediate  national  moratorliim  on  farm  foreclo- 
sures imtil  stich  times  as  the  Government  provides  adequate  refi- 
nancing, such  as  the  Frazier  bill. 

Resolved.  That  we  recommend  to  our  membership  the  serious 
considtt'atlon  of  the  methods  and  efforts  of  the  national  Farmers' 
Holiday  Association  to  arouse  public  sentiment  to  the  injustice  to 
agriculture. 

Resolved.  Since  our  Farmers"  Union  cooperatives  are  not  oper- 
ated for  profit  but  to  effect  a  saving  to  the  membership  and  all 
operating  strictly  In  accord  with  the  provisions  of  the  Capper- 
Volstead  Act  (and  also,  as  in  the  case  of  the  Packer  and  Stock- 
yards Administration),  which  forbids  the  promiscuous  and  Indis- 
criminate proration  of  dividends  beyond  the  bounds  of  bona  fide 
membership;  and  be  it  further 

Resolved.  That,  whereas  the  Internal  Revenue  Department  now 
refuses  to  concede  our  eligibility  to  Income  tax  exemption  (a 
policy  that  has  been  long  recognized  as  unassailable),  but  now 
proposes  to  assess  us  as  profit  concerns,  we.  your  committee,  herein 
recognise  an  emergency  and  recommend  that  the  national  Union 
assist  our  cooperatives  with  all  its  power  to  solve  this  problem  and 
protect  our  enterprises. 

The  National  Farmers'  Union  goes  on  record  as  being  unalter- 
ably opposed  to  the  direct  purchasing  of  livestock  such  as  is  being 
practiced  by  the  big  packers  at  this  time  by  which  they  are 
thwarting  the  Intent  and  purpose  of  the  open  competitive  termi- 
nal marketing  system,  where  values  of  livestock  are  established. 

We  recommend  to  our  national  president,  who  Is  our  legislative 
Representative  at  Waslilngton.  DC,  to  take  such  steps  as  are  nec- 
essary to  have  the  Sherman  antitrust  law  Invoked  to  stop  this 
vicious  practice  in  restraint  of  trade  such  as  was  done  by  the 
attorney  general  of  Nebarska  in  1929.  Because  of  this  vmwritten 
agreement  between  the  large  processors  of  meat  in  allotting 
territory  In  which  there  is  no  competition,  it  places  the  producer 
of  livestock  at  the  mercy  of  the  packing  Industry  to  establish 
prices  on  their  commodities. 
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And  we  further  reoommend  that  our  national  president  exert 
every  effort  available  at  his  command  to  bring  to  the  attention 
of  the  United  States  Senate  and  Congress  the  necessity  of  amend- 
ing the  Packers  and  Stockyards  Act,  to  bring  under  its  Jiirlsdiction 
all  lndep>endent  packing-plant  stockyards  and  all  other  livestock 
markets  where  as  many  as   1,000  head  of  livestock  is  sold  dally. 

That  a  copy  of  this  demand  be  wired  President  F.  D.  Roosevelt. 

REPOBTS  OF  THE  CLAIMS  COMMITTEE 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  1321)  authorizing  adjustment  of  the 
claim  of  Korber  Realty,  Inc.,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  177)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  <S.  177)  for  the  relief  of  Woodhouse  Chain  Works, 
reported  it  with  amendments  and  submitted  a  report  (No. 
178)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  each  with  an  amendment 
and  submitted  reports  thereon: 

S.  785.  A  bill  for  the  relief  of  Elizabeth  Bolger  (Rept.  No. 

179) ;  and 
S.  1429.  A  bill  for  the  relief  of  Anthony  J.  Lynn   (Rept. 

No.  180). 

BILLS  AND   JOINT   RESOLXmON   INTRODUCED 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  FLETCHER: 

A  bill  (S.  2230)  amending  section  23  of  the  Merchant 
Marine  Act.  1920;  to  the  Committee  on  Commerce. 

By  Mr.  CAPPER: 

A  bill  (S.  2231)  to  guarantee  the  principal  of  bonds  issued 
by  the  Home  Owners'  Loan  Corporation;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  TYDINGS: 

A  bill  (S.  2232)  for  the  relief  of  the  Union  Trust  Co..  of 
Baltimore,  Md.; 

A  bill  (S.  2233)  for  the  relief  of  Mildred  F.  Stamm; 

A  bill  (S.  2234)  to  extend  the  benefits  of  the  United  States 
Employees'  Compensation  Act  of  September  7,  1916,  to  Anna 
S.  Matthews; 

A  bill  (S.  2235)  for  the  relief  of  Mary  Kress,  Myer  Toor, 
and  Theresa  Toor;  and 

A  bill  (S.  2236)  for  the  relief  of  the  estate  of  Oscar  F. 
Lackey;  to  the  Committee  on  Claims, 

A  bill  (S.  2237)  granting  an  increase  of  pension  to  Cath- 
erine Merritt;  to  the  Committee  on  Pensions. 

By  Mr.  DILL: 

A  bill  (S.  2238)  to  provide  for  the  payment  of  damages 
to  certain  residents  of  Alaska  caused  by  reason  of  extending 
the  boundaries  of  Mount  McKinley  National  Park;  to  the 
Committee  on  Claims. 

By  Mr.  PATTERSON: 

A  bill  (S.  2239)  for  the  relief  of  Minnie  D.  Hines;  to  the 
Committee  on  Claims. 

A  bill  (S.  2240)  granting  a  ipension  to  Lillian  LaMotte 
(with  accompanying  papers) ;  and 

A  bill  (S.  2241)  granting  a  pension  to  William  K.  Price 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  GEORGE: 

A  bill  (S.  2242)  for  the  relief  of  the  Collier  Manuiacturing 
Co.,  of  Bamesville,  Ga.;  to  the  Committee  on  Claims. 

By  Mr.  COPELAND: 

A  bill  (S.  2243)  for  the  adjudication  and  determination  of 
the  claims  arising  under  the  extension  by  the  Commissioner 
of  Patents  of  the  patent  granted  to  Frederick  G.  Ransford 
and  Peter  Low  as  assignees  of  Marcus  P.  Norton,  no.  25036, 
August  9,  1859;  to  the  Committee  on  Post  Offices  and  Post 
Roads. 

A  bill  (S.  2244)  to  amend  Public  Law  No.  2.  Seventy-third 
Congress,  entitled  "An  act  to  maintain  the  credit  of  the 
United  States  Government ".  enacted  March  20,  1933,  to 
continue  retirement  pay  to  certain  emergency  officers  dis- 
abled in  line  of  duty  during  the  World  War;  to  the  Commit- 
tee on  Military  Affairs. 


By  Mr.  McKELLAR: 

A  bill  (8.  2245)  for  the  relief  of  Meyer  Morris;  to  the 
Committee  on  Claims. 

(Mr.  CoPELAiTD,  Mr.  VAifDtHBiao,  and  Mr.  Murpht  intro- 
duced Senate  bills  2248  to  2258.  Inclusive,  which  appear 
under  another  heading  at  the  end  of  the  renuurks  of  Mr. 

COPSLAND.) 

By  Mr.  ROBINSON  of  Arkansas: 

A  bill  (S.  2259)  granting  an  increase  of  pension  to  Laura  L 
Robinson; 

A  bill  (S.  2260)  granting  a  pension  to  Lizzie  Knight: 

A  bill  (S.  2261)  granting  an  increase  of  pension  to  Roy  B. 
George; 

A  bill  (S.  2262)  granthig  an  hicrease  of  pension  to  EUzs- 
beth  Dunn; 

A  bill  (8.  2263)  granting  a  perusion  to  Roland  Burkhart; 
and 

A  bill  (S.  2264)  granting  a  pension  to  Rosea  M.  Jones;  to 
the  Committee  on  Pensions. 

A  bill  (S.  2265)  for  the  relief  of  Ira  N.  Saffell; 

A  bill  (S.  2266)  to  authorize  the  sale  of  a  portion  of  the 
Fort  Smith  National  Cemetery  Reservation,  Ark,,  and  for 
other  purposes; 

A  bill  (S.  2267)  for  the  relief  of  Isaac  Pierce;  and 

A  bill  (S.  2268)  to  provide  for  the  commemoration  of  the 
Battle  of  Helena,  in  the  State  of  Arkansas;  to  the  Commit- 
tee on  Military  Affairs, 

A  bill  (S.  2269)  for  the  relief  of  Emma  Fein; 

A  bill  (S.  2270)  to  carry  out  the  findings  of  the  Court  of 
cnaims  in  the  case  of  W.  W.  Busby,  administrator  of  the 
estate  of  Evelina  V.  Busby,  deceased,  against  the  United 
States; 

A  bill  (S.  2271)  for  the  relief  of  James  W.  Green,  Jr.; 

A  bill  (S.  2272)  for  the  relief  of  Bert  Moore;  and 

A  bill  (S.  2273)  for  the  reUef  of  Claude  A.  Brown  and  Ruth 
McCurry  Brown,  as  natural  guardians  of  Mamie  Ruth 
Brown;  to  the  Committee  on  Claims. 

A  bill  (S.  2274)  to  establish  the  Ouachita  National  Park 
in  the  State  of  Arkansas;  to  the  Committee  on  Public  Lands 
and  Surveys. 

A  bill  (S.  2275)  to  further  protect  interstate  and  foreign 
commerce  against  bribery  and  other  corrupt  trade  prac- 
tices; to  the  Committee  on  the  Judiciary. 

A  bill  (S.  2276)  to  restore  the  right  to  compensation  to 
Roberta  K.  Dillon;  to  the  Committee  on  Finance. 

A  bill  (S.  2277)  to  establish  fish  and  game  sanctuaries  in 
the  national  forests;  to  the  Special  Committee  on  Conserva- 
tion of  Wild  Life  Resources. 

By  Mr.  CAPPER: 

A  joint  resolution  (S.JJles.  72)  to  authorize  and  direct 
the  Secretary  of  Agriculture  to  investigate  the  cost  of  main- 
taining the  present  system  of  future  trading  in  agricultural 
products  and  to  ascertain  what  classes  of  citizens  bear  such 
cost;  to  the  Committee  on  Agriculture  and  Forestry. 

CONTROL   OF   ALCOHOUC    BEVERAGES   IW    THE    DISTRICT — 

AMENDMSMTS 

Mr.  WALSH  submitted  amendments  intended  to  be  pro- 
posed by  him  to  the  bill  (HJR.  6181)  to  control  the  manu- 
facture, transportation,  possession,  and  sale  of  alcoholic  bev- 
erages in  the  District  of  Columbia,  which  were  ordered  to 
lie  on  the  table,  to  be  printed,  and  to  be  printed  in  the 
RECORD,  as  follows: 

On  page  14,  section  10,  line  22,  after  the  word  "  thereon ",  to 
Insert  the  foUowlng: 

"  The  board  shaU  be  empowered  to  limit  aU  Ucenses  when  in 
their  discretion  the  further  Issuance  of  any  Uoense  will  be  detri- 
mental to  the  puWlc  welfare."  ^     ^      ^^        . 

On  page  23.  section  12,  subsection  (b),  line  13,  after  the  word 
"  Ucense  ",  to  Insert  the  following:  

"  No  person  (person  to  mean  as  defined  In  sec.  3,  subsec.  M, 
p.  6,  llnw  11  and  12)  shaU  hold  more  than  one  retailer's  Ucense." 
FEDERAL    COMPEKSATION    AHD    VXTKRANS'    BDIXFITS — AMJOKDWIMt 

Mr.  HATFIELD.  Mr.  President.  I  ask  unanimous  consent 
to  submit  an  amendment,  which  I  wish  to  call  up  when 
House  bill  6663,  the  independent  offices  appropriation  bill, 
comes  from  the  House.  I  wish  to  have  the  amenrtntent  Uo 
on  the  table,  printed,  and  printed  in  the  lUootB. 
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There  being  no  objection,  the  amendment  was  order^ 
to  lie  on  the  table,  to  be  printed,  and  to  be  printed  in 
RicoKO,  as  follows: 

At  the  proper  place  In  the  bill  to  Insert  the  lollowlng: 

••  s»c.  — .  That    all    of    the    provisions    of    the    following 
reducing   or    limiting   the   compensation   of   Federal   oflicera 
employees,  reducing  or  Umlting  or  voiding  the  benefits,  paymen  s, 
care,  treatment  of  American  veterans,  their  dependents  and  bene- 
ficiaries— 

"  PubUc  Law  No.  78.  Seventy-third   Congress,  first  session, 
proved   June    1«.    1933    (48   Stat.,   pt.    1.   p.   283).   entitled    'An 
making  appropriations  for  the  Executive  Offlce  and  sundry 
pendent   executive    burev.us.    board,    coottmlsslons.    and    offices 
the   fiscal  year   ending    June  80.   1934,   and   for  other   purposes 
Public  Law  No.  2,  Seventy-third  Congress,   first  session 
March  20,  1933  (48  Stat.,  pt.  1.  p.  8).  entitled  'An  act  to  malnta|ln 
the  credit  of  the  United  States  Government ';  Public  Law  No 
Seventy -second    Congress,    first    session,    approved   March    3, 
(47  8Ut.,  pt.  1.  p.  1489).  entitled  'An  act  making  approprlatlojis 
for  the  Treasury  and  Post  Offlce  Departments  for  the  fiscal 
ending  June  SO.  1934,  and   for  other  purposes  ';    and  Public 
No.  212,  Seventy -second  Congress,  first  session,  approved  June 
1C32   (47  Stat.,  pt.  1.  p.  382).  entitled  "An  act  malting  appropr^ 
tlons  for  the  l^lslatlve  branch  of  the  Government  for  the 
year  ending  June  30.   1933,  and  for  other  purposes '—are  herej)y 
repealed:  and  such  compensation  Is  hereby  restored  to  those 
salary  or  wage  rates  In  effect  on   May  30.    1932.  whether   on 
annual,   monthly,   weekly,   per  diem,   hourly,   piecework,  or 
bases:  Provided.  That  the  rates  of  compensation  for  the 
trades  and  occupations,  which  are  set  by   wage  boards  or 
wage-fixing  authorities.  shaU  be  reestablished  and  maintained 
rates  not  lower  than  those  contained  In  the  respective  wage  sch 
ules  In  effect  on  May  30,   1932:    Provided  further.  That  nothljig 
herein  shall  be  ocmstrued  as  reducing  any  compensation :  And 
vided  furttier.  That  employees  of  the  Government  who  were 
titled  to  promotions  In  rank  or  increases  In  salary  or  wages, 
which  promotions  or  Increases  were  prevented  through  the  e- 
ment  of  any  of  the  laws  above  referred  to.  shall  be  granted 
promotions  and   Increases   as   of   the   date   such    promotions 
Increases  would  have  taken  effect  had  the  laws  above  referred 
not  been  enacted. 

"  Sbc.  2.  This  act  shall  become  effective  the  day  following 
•nactmeni.** 

pnMXTS    TO    nfPORT    ALCOHOLIC    BEVEXAGIS 

Mr.  DICKINSON.  Mr.  President,  I  submit  a  resolutibn 
and  ask  for  its  immediate  consideration. 

The  VICE  PRESIDENT.    The  resolution  will  be  read. 

The  legislative  clerk  read  the  resolution  (SJles.  127),  as 

follows: 

Reaolxfed.  That  the  Pederal  Alcohol  Control  Administration  be 
requested  to  send  to  the  senate  the  names  of  aU  persons  that  hi  ve 
been  granted  permits  to  Import  alcoholic  beverages  of  any  kl:  id 
the  quantity  granted  each  permittee,  and  the  country  from  whjch 
Mild  import*  are  to  be  received. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

There  being  no  objection,  the  resolution  was  conside^ 
and  agreed  to. 

ADDinOHAL    COPIXS    OF    HXASLNGS    ON    NATIONAL    INSUSTRIAI 

■KCOVKRY  ACT 

Mr.  HAYDEN.    Mr.  President,  it  is  foimd  necessary  by 
the  Committee  on  Finance  to  have  1,000  additional  copes 
of  a  certain  hearing  printed,  and  by  direction  of  the  Can 
mittee  on  Piinting  I  report  a  resolution  and  ask  unanim4us 
consent  for  its  immediate  consideration. 

There  being  no  objection,  the  resolution,  SJles.  128.  itas 

read,  considered,  and  agreed  to,  as  follows: 

JtearUved,  That  In  accordance  with  paragraph  8  of  section  2  of 
the  Printing  Act.  approved  March  1.  1907,  the  Committee  on 
Finance  of  the  Senate  be.  and  is  hereby,  empowered  to  hi^ve 
printed  1.000  additional  copies  of  the  hearings  held  before  Skld 
committee  during  the  first  session  of  the  Serenty-thlrd  Congrias 
on  the  bills  S.  1712  and  H.R.  57&5.  entitled  "A  bill  to  encouri  ^e 
national  Industrial  recovery,  to  foster  fair  competition,  aiul  to 
provide  for  the  construction  of  certain  useful  public  works,  4&<i 
for  other  purposes." 

AB8XSTAMT  CUEXK  TO  COMMTTm  ON  nUVXLSGSS  ANV  KLBCTldNS 

Mr.  OBORQE  sulmiitted  the  following  resolution  (SJtts. 
129).  which  was  referred  to  the  Committee  to  Audit  wfiA 
Contnri  the  Contingent  Expenses  of  the  Senate: 
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JUsoIsMl.  That  the  Committse  on  PriTlIsges  and  Itoetlons  hereby 
Is  autborl— d  to  employ  an  assistant  clerk  to  be  paid  from 
ermtlnftr*  fund  of  the  Senate  at  the  r»t«  d 
ttBtll  otbarwtw  provided  by  law. 
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EXTENSION    or    TIME    FOR    INVESTIGATION    Of    CAMP;UGN 

EXPENDITURES 

Mr.  CONNALLY.  Mr.  President.  I  send  to  the  desk  a  reso- 
lution and  ask  that  it  be  read. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  will 
read. 

The  legislative  clerk  read  the  resolution  (SJles.  130),  as 
follows : 

Resolved.  That  the  special  committee  appointed  by  the  Vice 
President  under  authority  of  Senate  Resolution  No.  174,  agreed  to 
July  11.  1932,  to  investi^^ate  campaign  expenditures  for  President 
and  Senators  in  the  1932  primaries  and  elections,  hereby  is  granted 
an  extension  of  time  for  making  Its  fuU  report  to  the  Senate  until 
the  1st  day  of  February  1934;  and  said  committee  hereby  Is  con- 
tinued in  fvUl  force  and  effect  pending  Its  report 

Mr.  CONNALLY.  I  ask  unanimous  consent  for  the  Imme- 
diate consideration  of  the  resolution. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Texas? 

Mr.  FESS.  I  understand  from  the  reading  of  the  resolu- 
tion that  it  does  not  do  any  more  than  extend  the  time  of 
the  committee  to  report? 

Mr.  CONNALLY.  All  the  resolution  does  is  that  which  is 
suggested  by  the  Senator  from  Ohio.  It  extends  the  life  of 
the  committee  to  the  1st  of  February  purely  for  the  purpose 
of  making  its  report.  There  are  to  be  no  further  hearings. 
The  hearings  have  been  concluded.  The  report  was  sup- 
posed to  have  been  submitted  on  the  first  day  of  the  session, 
but  some  of  the  members  of  the  committee  were  absent  at 
that  time.  I  have  already  prepared  a  report  so  far  as  I  am 
concerned,  but  it  is  necessary  to  get  concurrence  of  the  other 
meml)ers  of  the  committee  who  have  been  out  of  the  city. 
I  feel  that  I  can  assure  the  Senate  that  it  will  be  only  a  few 
days  imtil  the  committee  is  able  to  submit  a  report,  or  re- 
ports if  we  disagree,  so  the  Senate  will  have  the  information. 

Mr.  FESS.    I  have  no  objection. 

There  being  no  objection,  the  resolution  was  considered 
and  agreed  to. 

ANTIDITMPING    LEGISLATION    IN   THE    UNITED    STATES    AND    FOREIGN 
COUNTRIES   (S.DOC.  NO.  112) 

Mr.  DILL.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  as  a  Senate  document  a  report  prepared  for 
the  Federal  Trade  Commission  by  the  Export  Trade  Section 
of  the  Commission  on  antidumping  legislation  in  the  United 
States  and  foreign  countries.  This  is  a  very  complete  re- 
port, and  I  think  Is  of  marked  interest  to  the  country  and 
the  Congress  at  this  time. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

FOREIGN    FOOD    PRODUCTS    PURCHASED    BY    WAR    DEPARTMENT 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  resolution  coming  over  from  the  previous  day,  which 
will  be  read. 

The  legislative  clerk  read  the  resolution  (S.Res.  125)  sub- 
mitted by  Mr.  Robinson  of  Indiana  on  the  10th  instant,  as 
follows : 

Whereas  it  is  reported  in  the  public  press  that  during  the  year 
1933  large  amounts  of  foreign  food  products  were  purchased  under 
the  direction  of  the  Secretary  of  War  for  use  In  supplying  rations 
to  the  Army  and  the  Civilian  Ck)nservation  Corps;  and 

Whereas  there  appeared  In  the  Washington  Herald  for  the  morn- 
ing of  January  t).  1934,  the  following  article: 

"  AXMT   AND  C.CC.   TO  '  E.\T   AMZRICAN  ' 

"  The  Army  and  the  C.CC.  will  consume  American  prod\tcts 
only  this  year. 

"  Last  spring  considerable  Argentine  beef  was  purchased,  but 
Assistant  Secretary  of  War  Woodring  assured  President  Roosevelt 
yesterday  thst  this  won't  happen  again. 

"  The  '  doughboys '  will  also  get  more  cheese  this  year.  In 
response  to  the  demands  of  dairy  interests,  the  Army  will  pur- 
chase 1.000.000  pounds  for  rations":  Therefore  be  it 

Sesoited,  That  the  Secretary  of  War  is  requested  to  transmit  to 
the  Senate,  as  soon  as  practicable,  a  report  showing  the  amounts 
of  foreign  beef  and  other  foreign  food  products  piuchased  by  the 
War  Department  since  March  4,  1933,  for  the  use  of  the  Army 
and  the  ClvUlan  Conservation  Corps,  and  the  prices  paid  therefor. 

Mr.  ROBINSON  of  Arkansas.  Mr.  Pre«ldent,  that  is  a 
resolution  submitted  by  the  Senator  from  Indiana  [Mr. 
RosxNioN],  who  apparently  U  not  in  the  Chamber. 


Mr.  McNARY.  Mr.  President,  would  the  Senator  from 
Arkansas  be  willing  to  have  the  resolution  passed  over  until 
the  Senator  from  Indiana  shall  return  to  the  Chamber? 

Mr.  ROBINSON  of  Arkansas.  Yes;  I  was  going  to  sug- 
gest that  perhaps  he  would  like  to  be  present. 

The  VICE  PRESIDENT.  Without  objection,  the  resolu- 
tion will  be  passed  over. 

Mr.  ROBINSON  of  Arkansas  subsequently  said: 

Mr.  President,  the  Senator  from  Indiana  [Mr.  Robinson] 
has  entered  the  Chamber  since  his  resolution  was  called  up 
a  few  moments  ago,  being  Senate  Resolution  125. 

Mr.  ROBINSON  of  Indiana.  Mr,  President,  in  connection 
with  what  the  Senator  from  Arkansas  just  said,  I  will  state 
that  I  have  received  the  information  I  asked  for  in  the  reso- 
lution and,  therefore,  I  ask  that  I  be  given  permission  to 
withdraw  the  resolution. 

The  VICE  PRESIDENT.  Without  objection,  the  resolu- 
tion will  be  indefinitely  postponed. 

Mr.  ROBINSON  of  Indiana.  I  send  to  the  desk  a  letter 
from  the  War  Department  and  ask  that  it  be  read.  It  sup- 
plies the  information  which  I  sought. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  will 
read  as  requested. 

The  legislative  clerk  read  the  letter,  as  follows: 

War  Department. 
OmcE  OF  T71E  Assistant  Sechetaey, 

Washington,  D.C.,  January  10.  1934. 
Senator  Arthtjb  R.  Robinson, 

United  States  Senate. 

Dear  Senator:  In  reply  to  telephone  request  of  Mr.  Mercey,  of 
your  office,  the  following  Information  is  furnished. 

Under  ordinary  conditions  the  Army  does  not  purcha.se  any  con- 
siderable quantity  of  canned  beef.  However,  during  the  spring 
and  early  summer  of  1933  when  the  Civilian  Conservation  Corps 
uas  being  assembled  at  Reecular  Army  posts  and  being  sent  to  their 
work  camps.  It  was  necessary  to  buy  several  hundred  thousand 
pounds  of  canned  corn  beef.  It  was  then  learned  that  the  market 
contained  a  limited  quantity  of  American  canned  corn  beef.  This 
situation  apparently  was  caused  by  the  fact  that  American  meat 
packers  with  subsidiaries  In  South  America  wore  able  to  ship 
canned  meat  from  that  country  to  the  United  States  in  spite  of  the 
duty  and  still  undersell  their  own  product  in  this  country. 

The  War  Department,  at  the  time  mentioned,  purchased  all 
available  American  canned  corn  beef  and.  in  addition,  bought  a 
quantity  of  South  American  canned  corn  beef  estimated  at  about 
370.000  pounds.  The  time  element  did  not  permit  the  delay  that 
would  have  resulted  had  foreign  canned  beef  not  been  purchased 
at  that  period. 

In  October  1933  the  War  Department  Issued  Instructions  prohib- 
iting the  purchase  within  the  continental  United  States  of  foreign 
foodstuffs  of  any  kind  or  for  any  purpose  except  those  of  a  nature 
not  produced  In  the  United  States. 

With  the  exception  of  the  canned  meat  referred  to  above,  pur- 
chases by  the  War  Department  of  imported  food  products  for  use 
in  the  continental  United  States  have  been  insignificant  except 
for  these  articles  mentioned  above  as  not  being  produced  in  the 
United  States;  namely,  tea,  coffee,  cocoa,  chocolate,  and  spices. 

Trusting  this  will  give  you  the  information  you  desire.  I  remain. 

Sincerely  yours, 

Hapjiy  H.  Woodring, 
The  Assistant  Secretary  of  War. 

Mr.  CAREY.  Mr.  President,  in  connection  with  the  let- 
ter just  read,  I  should  like  to  give  some  figures  showing  the 
increase  in  the  importations  of  canned  meats. 

In  1931  there  were  18,119,531  pounds  imported.  The  im- 
portations for  11  months  of  last  year  were  39,177,193 
poimds,  which  would  represent  157,010  cows,  showing  that 
even  with  the  low  prices  of  beef  prevailing  in  this  country 
South  American  beef  is  coming  in  here  all  the  time. 

REPORTS  OF  GOVERNMENT  OBLIGATIONS 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate another  resolution  coming  over  from  the  previous  day, 
which  will  be  read. 

The  legislative  clerk  read  the  resolution  (S.Res.  126)  sub- 
mitted by  Mr.  Dickinson  on  the  10th  Instant,  as  follows: 

Whereas  Executive  Order  No.  6548,  drvted  January  3.  1934.  has 
been  revoked  and  an  Executive  order  in  lieu  thereof  issued,  read- 
ing, in  part,  as  follows;  "It  Is  hereby  ordered  that  all  executive 
departments  (other  than  the  Treaftury  Department),  Independent 
establishments,  agcnclcn,  and  Instrumentalities  of  the  United 
States,  including  corporations  without  capital  stock  which  are 
owned  by  the  Government  and  corporations  with  capital  stock  of 
which  60  percent  or  more  Is  owned  by  the  Oovernmcnt,  except 
corporations  which  were  In  existence  prior  to  January  1,  1933,  shaU 
hereaft<'r  submit  to  the  Director  of  the  Dudget  a  weekly  report 
containing  an  itemized  statement  of  all  allocations  of  funds  made 


during  the  preceding  week  out  of  any  emergency  appropriation  or 
other  available  emergency  fund,  and  a  weekly  repcurt  containing 
an  Itemized  statement  of  all  obligations  incurred  during  the  pre- 
ceding week  for  the  expenditure  of  any  emergency  appropriation 
or  other  avaUable  emergency  fund.  Such  reports  shall  Include  the 
allocation  of  funds  and  the  incurring  of  obligations  through  the 
Issuance  of  seciirltles.  The  Director  of  the  Budget  shaU  keep  a 
current  compilation  and  tabulation  of  the  above-mentioned  allo- 
cations and  obligations  so  reported  and  from  time  to  time  make 
such  recommendations  thereon  to  the  President  as  he  may  deem 
advisable  " : 

Resolved,  That  a  copy  of  all  said  reports  fumUhed  the  Director 
of  the  Budget  be  filed  with  the  Secretary  of  the  Senate  for  the 
Information  of  the  Senate. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  resolu- 
tion was  submitted  to  the  Senate  yesterday.  I  respectfully 
suggest  to  the  author  of  the  resolution  that  perhaps  he 
would  like  to  modify  the  language  slightly,  so  as  to  request 
that  copies  of  the  reports  furnished  the  Director  of  the 
Budget  be  filed  with  the  Secretary  of  the  Senate  for  the 
Information  of  the  Senate,  and  so  forth.  If  the  resolution 
may  be  modified  In  that  particular,  I  can  see  no  objection 
to  its  adoption;  and  I  am  also  authorized  by  the  Director 
of  the  Budget  to  state  that  he  wUl  very  gladly  comply  with 
the  resolution  and  file  the  reports. 

Mr.  DICKINSON.  I  have  no  obJecUon  to  modification  at 
the  resolution  in  that  respect. 

Mr.  ROBINSON  of  Arkansas.    I  suggest  a  modification 

by  inserting  the  words  "  it  is  requested  ",  so  as  to  read: 

Resolved.  That  It  Is  requested  a  copy  of  all  said  reporU  fur- 
nished the  Director  of  the  Budget  be  lUed  with  the  Secretary  of 

the  Senate  for  the  Information  of  the  Senate. 

I  offer  that  as  an  amendment  to  the  resolution. 
The  amendment  was  agreed  to. 
The  resolution  as  amended  was  agreed  to. 
The  preamble  was  agreed  to. 

JOHN  C.  MERRIAM 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  call  from 
the  table  the  joint  resolution  (SJ.Res.  70)  to  provide  for 
the  reappointment  of  John  C.  Merriam  as  a  member  of  the 
Board  of  Regents  of  the  Smithsonian  Institution  and  ask 
for  Its  Immediate  consideration. 

There  being  no  objection,  the  Joint  resolution  (SJJles. 
70)  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Resolved,  etc.,  That  the  vacancy  In  the  Board  of  Regents  of  the 
Smithsonian  Institution,  of  the  class  other  than  Members  of 
Congress  caused  by  the  expiration  of  the  term  of  John  C.  Mer- 
riam of  the  city  of  Washington,  on  December  20,  1933,  be  filled 
by  the  reappointment  of  the  recent  incumbent  (John  C.  Merriam) 
for  the  statutory  term  of  6  years. 

SUPREME  COURT  DECISION  IN  MINNESOTA  MOBTCACE-MORATORItTlt 

CASE 

Mr.  SHIPSTEAD.  Mr.  President,  the  other  day  the  Su- 
preme Court  of  the  United  States  rendered  an  opinion  in 
the  so-caUed  "Minnesota  mortgage-moratorium  case."  I 
think  It  Is  generally  admitted  that  It  was  an  epoch-making 
decision.  That  decision,  with  the  footnotes,  was  published 
in  the  Record  of  January  10  in  the  House  proceedings.  I 
ask  unanimous  consent  that  the  entire  decision,  the  majority 
opinion,  the  dissenting  opinion,  the  MlnneioU  law.  and 
the  footnotes  may  be  printed  as  a  Senate  document. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  GORE,  Mr.  President,  I  did  not  quit*  undersUnd 
the  request.  Is  the  Senator  asking  that  the  decision  of  the 
Supreme  Court  in  the  MlnnesoU  case  be  made  a  Senate 
document? 

The  VICE  PRESIDENT.    That  Ls  the  understandtog  of 

the  Chair. 

Mr.  GORE.  Does  the  requeat  include  both  the  majority 
and  minority  opinions? 

Mr.  SHIPSTEAD.  Yes',  the  entire  record,  Including  the 
State  law  and  the  footnotes. 

Mr.  GORE.  Were  both  opinions  printed  tn  the  Rccou 
yesterday?    I  did  not  happen  to  be  here. 

Mr.  SHIPSTEAD.  I  am  told  that  they  were  knlnted  In 
the  Record  of  January  9,  I  have  not  had  time  to  read  the 
Record  through.    If  they  were  not  printed  In  the  Rioow 
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of  yesterday.  I  ask  to  have  the  minority  (H;>iziion  prlntid 
also.    I  want  the  entire  record  printed. 

Mr.  GORE.    I  wish  tc  suggest,  if  the  Senator  does  ait 
object,  that  I  should  like  to  include  in  the  document  the  dec 
sion  in  the  case  of  Townsend  against  Townsend,  In  Plrit 
Peck,  a  Tennessee  case,  decided  in  1821.    I  will  not  insist 
the  Senator  objects. 

The  VICE  PRESIDENT.    Is  there  objection  to  the  requ* 
of  the  Senator  from  Minnesota?    The  Chair  hears  none, 
it  is  so  ordered. 

Mr.  GORE.  Mr.  President,  I  ask  at  this  point  that  exi 
from  the  decision  in  the  case  of  Townsend  against  To^ 
send,  to  which  I  have  referred,  and  also  an  extract  from 
case  of  Johnson  v.  Dtmcan  A  Al.'s  Syndics.  (3  Martin's 
Rept.),  a  Louisiana  case  decided  in  1815.  both  of  which 
will  furnish,  may  be  printed  in  the  Congrkssiohal  RECokn 
and  also  printed  as  a  Senate  document.  It  will  be  interest- 
ing to  every  Senator. 

The  VICE  PRESIDENT.  Is  there  objection?  Tlie  Chair 
hears  none,  and  it  Is  so  ordered. 

Mr.  GORE  subsequently  said:  Mr.  President.  I  have  coi- 
f erred  with  the  Senator  from  Minnesota  [Mr.  Shipsteai  ]. 
He  does  not  object  to  the  extracts  from  opinions  to  which  I 
referred  and  has  consented  to  have  them  included  in  t!ie 
document  which  he  asked  to  have  printed  a  few  momerts 
ago. 

The  VICE  PRESIDENT.  Without  objection,  the  doci- 
ment  referred  to  will  Include  the  matter  suggested  by  tie 
Senator  from  Oklahoma. 

Mr.  GORE.  Mr.  President.  I  now  ask  unanimous  consent 
that  2  or  3  pages  tram  the  Life  of  Washington  by  Join 
Marshall  may  be  printed  in  the  Record  and  in  the  Senate 
document  authorized  pursuant  to  the  request  of  the  Senator 
from  Minnesota  a  moment  ago. 

The  VICE  PRESIDENT.  The  Senator  from  Oklahoma  i  e- 
quests  modification  of  the  unanimous  consent  granted  a  few 
moments  ago  at  the  request  of  the  Senator  from  Minnascta 
[Mr.  Shipstead]  to  Include  2  or  3  pages  from  the  Life  of 
George  Washington  by  Chief  Justice  Marshall. 

Mr.  GORE.  It  is  2  or  3  pages  taken  from  the  Life  of 
George  Washington  by  John  Marshall  relating  to  the  saiae 
subject. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  mofi- 
flcation? 

Mr.  SHIPSTEAD.    Mr.  President,  on  account  of  the  c 
fusion  I  did  not  hear  the  request  of  the  Senator  from  Ok 
boma.    Will  he  please  state  it  again? 

Mr.  GORE.    I  am  requesting  that  there  be  added  to 
document,  authorized  a  few  moments  ago  at  the  instance 
the  Senator  from  Minnesota.  2  or  3  pages  from  the  Life 
George  Washington  written  by  John  Marshall  pertaining 
the  same  subject.    I  am  sure  It  will  be  very  illiunlnating. 

Mr.  SHIPSTEAD.    I  have  no  objection. 

The  VICE  PRESIDENT.  Without  objection.  It  is  so 
ordered. 

The  extract  and  opinion  ordered  printed  in  the  Record  Ion 
request  of  Vx.  Gori  are  as  follows: 

(Prom  "Lif*  of  Waahington  "  by  Chief  Juatloe  Marahall] 

The  dlacontonU  and  uneaatneas.  arlatng  In  a  great  meaaure  ttbm 
the  embarraaamenu  m  which  a  cotuiderable  number  at  ixuUvldu  alii 
were  Involved,  continued  to  become  more  extenalve.  At  len(  th 
two  great  partiea  were  formed  in  every  State,  which  were  c  l«- 
ttnetly  nuulced.  and  which  pxiraued  dlatlnct  objecta.  with  ayatetu 
•tic  arraagemant. 

The  one  struggled  with  unabated  aeal  for  the  exact  obaervaj  ice 
of  public  and  private  engagements.  By  thone  belonging  to  It  he 
faith  of  a  nation  or  of  a  private  man  wm  deemed  a  sacred  ple<J  %«, 
the  violation  of  which  was  equally  forbidden  by  the  principles  of 
moral  justice  and  of  sound  policy.  The  diktresaes  of  Indivldu  ala 
were,  they  thought,  to  t>e  alleviated  only  by  industry  and  frugal  ty. 
not  by  a  reUucatlon  of  the  laws  or  by  a  aacrtflce  of  the  rights  of 
others.  According  to  the  stern  principles  laid  down  for  tlielr 
government  the  Imprudent  and  idle  could  not  be  protected  by  he 
uRSlalature  from  the  connequences  of  their  Indiscretion,  but  aho<  Ud 
be  restrained  from  involving  themselves  In  diflkrolUea  by  the  c(in 
vlcUon  that  a  rigid  compliance  with  contracts  would  be  anforc  rd. 
Tt\ey  were  consequently  the  uniform  friendM  of  a  regular  adm  n- 
IttjnatloQ  of  justice  and  of  a  vigorous  course  of  taxation  wh  ch 
woukl  anabl*  the  State  to  con^>ly  with   lu  cngagementa.    B; ' 


natural 


of  Ideas  they  were  also,  with  ? ary  few  «xc  ip- 


tlons.  In  favor  of  enlarging  the  powers  of  the  Federal  Government 
and  of  enabling  it  to  protect  the  dignity  and  character  of  the 
Nation  abroad  and  its  interests  at  home.  The  other  party  marked 
out  for  Itself  a  more  indulgent  course.  Viewing  with  extreme 
tenderness  the  case  of  the  debtor,  their  efforts  were  unceasingly 
directed  to  hie  relief.  To  exact  a  faithful  compliance  with  con- 
tracts was,  in  their  opinion,  a  measure  too  harsh  to  be  insisted 
on  and  was  one  which  the  people  would  not  bear.  They  were  uni- 
formly in  favor  of  relaxing  the  administration  of  Justice,  of  afTord- 
ing  facilities  for  the  payment  of  debts  or  of  suspending  tneir  col- 
lection, and  of  remitting  taxes.  The  same  course  of  opinion  led 
them  to  resist  every  attempt  to  transfer  from  their  own  hands 
Into  those  of  Congress  powers  which  by  others  were  deemed  essen- 
tial to  the  preservation  of  the  Union.  In  many  of  the  States  the 
party  last  mentioned  constituted  a  decided  majority  of  the  people; 
and  in  all  of  tfcem  It  was  very  powerful.  The  emission  of  paper 
money,  the  delay  of  legal  proceedings,  and  the  suspension  of  the 
collection  erf  taree  were  the  fruits  of  their  rule  wherever  they 
were  completely  dominant.  Even  where  they  failed  in  carrying 
their  measures,  their  strength  was  such  as  to  encourage  the  hope 
of  succeeding  In  a  future  attempt,  and  annual  elections  held 
forth  to  them  the  prospect  of  speedily  repairing  the  loss  of  s 
favorite  question.  Throughout  the  Union  the  contest  between 
these  parties  wiis  periodically  revived,  and  the  public  mind  was 
perpetually  agitated  with  hopes  and  fears  on  subjects  which 
essentially  affected  the  fortunes  of  a  considerable  proportion  of 
the  society. 

These  contests  were  the  more  animated,  because.  In  the  State 
governments  geaerally,  no  principle  had  been  introduced  which 
could  resist  the  wild  projects  of  the  moment,  give  the  people  an 
opportunity  to  reflect,  and  allow  the  good  sense  of  the  Nation  time 
for  exertion.  This  uncertainty  with  respect  to  meastires  or  great 
importance  to  overy  membei  of  the  community,  this  Instability 
in  principles  which  ought  if  possible  to  be  rendered  Immutable, 
produced  a  long  train  of  ills,  and  is  seriously  believed  to  have  been 
among  the  operating  causes  of  those  pecuniary  eir.bcirrassmenta 
which  at  that  time  were  so  general  as  to  influence  tiie  legisiailon 
of  almost  ever>'  State  in  the  Union.  Its  direct  consequence  was  the 
loss  of  confidence  in  the  Government,  and  in  individuals.  This, 
so  far  as  respected  the  Government,  was  peculiarly  discernible  in 
the  value  of  State  debts. 

•  •••••• 

The  prospect  of  exti^ating  the  country  from  these  embarrass- 
ments was  by  no  means  flattering.  Whilst  everything  else  fluc- 
tuated, some  of  the  causes  which  produced  this  calamitous  state 
of  things  were  permanent.  The  hope  and  fear  still  remained  tliat 
the  debtor  party  would  obtain  the  victory  at  the  elections;  and 
Instead  of  making  the  painful  effort  to  obteln  relief  by  industry 
and  economy,  many  rested  all  their  hopes  on  legislative  inter- 
ference. The  mass  of  national  labor  and  of  national  wealth  was 
consequently  diminished.  In  every  quarter  were  found  those  who 
asserted  it  to  be  impossible  for  the  people  to  pay  their  public  or 
private  debts;  and  in  some  instances  threats  were  uttered  of 
suspending  the  administration  of  Justice  by  private  violence. 

By  the  enlightened  friends  of  republican  government,  this 
gloomy  state  of  things  was  viewed  with  Infinite  chagrin:  and  many 
became  apprehensive  that  those  plans  from  which  so  much  happi- 
ness to  the  himian  race  had  Ijeen  anticipated,  would  produce  only 
real  misery,  and  would  maintain  but  a  short  and  a  turbulent 
existence.  Meanwhile,  the  wise  and  thinking  part  of  the  com- 
munity, who  could  trace  evils  to  their  source,  labored  unceasingly 
to  inculcate  opinioris  favorable  to  the  incorporation  of  some 
principles  into  the  political  system,  which  might  correct  the  ob- 
vious vices  without  endangering  the  free  spirit  of  the  existing 
Instltutloris. 

[Prom  Opinion  of  the  Court  In  Johnson  v.  Duncan  A  Al.'t  Syndics 
(3  Martins  La.   Repts  )  | 

The  obligation  of  contracts  consists  In  the  necessity  under  which 
a  man  finds  himself  to  do,  or  refrain  from  doing,  something.  This 
obligation  exists  generally  both  in  foro  legls  and  in  foro  con- 
scientiae.  though  It  does  at  times  exist  in  one  of  these  only.  It  is 
certainly  of  the  first,  that  In  foro  legls,  which  the  framers  of  the 
Constitution  spoke  when  they  prohibited  the  piMsage  of  any  law 
Impairing  the  obligations  of  contracts.  Now,  a  law  absolutely 
recalling  the  power  which  the  creditor  enjoys  of  compilling  his 
debtor  In  foro  legls  to  perform  the  obligation  of  his  contract  would 
be  a  law  dpntroylng  the  obligation  of  the  contract  In  foro  legls. 
Since  a  right,  without  a  leKal  remedy,  ceases  to  be  a  legal  right, 
It  would  impair  the  obligation  of  the  contract  by  destroying  Its 
legal  obligation;  In  other  wordu,  by  reducing  an  obligation  both  In 
foro  legls  and  In  foro  conscienttae  to  an  obligation  In  foro  con- 
scientlae  only — a  legal  and  moral  right  to  a  moral  right  only.  The 
remedy  In  foro  legls.  coast iiu ting  the  legal  right  of  the  creditor, 
constitutes  also  its  correlative,  the  legal  duty  or  obligation  of  the 
debtor;  and  a  law  which  reduces  a  legal  to  a  moral  obligation  Is 
one  which  in  foro  legls  de-^troys  the  obligation.  It  appearH,  there- 
fore, to  me  incorrect  to  say  that  the  legislature  may  effectually 
do.  as  to  the  remedy  or  effect  of  the  obligation,  that  which  it  can- 
not do  as  to  the  right;  and  I  conclude  that  a  law  destroying  or 
Impairing  the  remedy  in  as  unconstitutional  as  one  affecting  the 
right  In  the  same  manner;  for  in  foro  legls  the  effects  of  both  laws 
must  be  the  same. 

Likewise  a  law  procra'^tinatlng  the  remedy,  generally  speaking, 
destroys  part  of  the  right.  He  pays  less  who  pays  later.  Minus 
solvit  qui  sorius  solvit  Neither  le  the  procrastination  properly 
comi>enaat«d  by  the  allowance  of  interest  In  the  meanwhile.    To 


many  men  In  many  dnnimstances  there  Is  a  wide  difference  be- 
tween »100  payable  today  and  »106  payable  In  a  twelvemonth, 
whatever  may  be  the  certainty  that  no  disappointment  will  occur; 
and  in  many  cases  the  delay  Is  likely  to  be  productive  of  consid- 
erable danger  to  the  solvability  of  the  debtor.  Any  Indulgence, 
therefore,  In  point  of  time,  afforded  by  the  legislature  to  the  debtor 
Is  a  correlative  injury  to  the  creditor  In  the  same  degree,  though 
of  a  different  nature,  as  a  ccHTSspondent  Indulgence  by  a  propor- 
tionate reduction  of  the  debt. 

That  such  were  the  Impressions  of  the  framers  of  the  Constitu- 
tion will  appear,  If  In  expounding  that  Instrument,  we  foUow  the 
nOes  laid  down  for  the  exposition  of  statutee — If  we  consider  the 
old  law,  the  mischief  and  the  remedy. 

The  charter  of  our  Federal  rights  was  framed  not  many  years 
after  the  termination  of  the  war  which  secured  our  Independence. 
The  disasters  attending  the  arduous  conflict  had  disabled  mf.ny 
an  honest  individual  from  punctually  discharging  hU  obligations; 
and  the  legislature  of  some  of  the  States,  more  attentive  to  afford 
Immediate  and  temporary  relief  than  a  more  remote  and  lasting 
one,  by  a  sacred  regard  foi  good  faith  and  the  consequent  preser- 
vation of  credit,  pused  laws  meliorating  the  condition  of  debtors 
to  the  injury  and  ruin  of  creditors.  In  one  State  an  emission 
of  paper  money,  for  the  redemption  of  which  no  day  was  fixed 
nor  any  fvmd  provided,  was  made  a  legal  tender.  In  other  words, 
an  obligation  to  pay  gold  and  silver  was  impaired  by  being  re- 
duced to  an  oblgatlon  to  pay  irredeemable  paper,  elsewhere  a 
similar  obligation  was  impaired  by  being  reduced  to  an  obligation 
to  deliver  a  tract  of  pine  barren  land,  or  an  installment  law  was 
passed  and  an  obligation  to  pay  today  was  impaired  by  being 
reduced  to  an  obligation  to  pay  at  several  periods,  at  the  distance 
of  intervening  years.  Such  was  the  old  law.  The  consequent 
diminution  of  the  fortunes  of  several  Individuals,  the  total  ruin 
of  others,  and  the  Indispensable  concomitant,  the  destruction  of 
credit,  produced  a  stagnation  of  business,  which  considerably  af- 
fected public  and  private  prosperity,  such  was  the  mischief. 

The  Federal  compact  provided  that  the  legislature  of  no  State 
should  retain  the  power  of  making  anything  but  gold  and  silver 
a  tender  in  the  discharge  of  debts  In  order  to  avert  In  future  the 
mischiefs  resulting  from  laws  impairing  the  obligation  of  a  con- 
tract to  pay  gold  and  silver  by  reducing  it  to  an  obligation  to 
pay  paper,  pine  barren  land,  or,  indeed,  anything  but  gold  and 
silver.  Yet  the  remedy  was  not  commensurate  with  the  evil;  the 
healing  process  was,  therefore,  continued  in  order  to  prevent  the 
passage  of  laws  impairing  the  obligation  of  a  contract  to  pay 
today  by  reducing  It  to  an  obligation  to  pay  on  a  distant  day  or 
days;  or,  indeed,  any  attempt  at  a  legislative  Interference  between 
parties  to  a  contract  by  favoring  either  party  to  the  Injury  of  the 
other;  and  It  was  provided  that  no  State  should  pass  any  law  Im- 
pairing the  obligations  of  contracts.  If  the  restriction  from  mak- 
ing anything  but  gold  and  silver  a  tender  In  the  payment  of  debts 
had  not  preceded  that  from  passing  any  law  impairing  the  obliga- 
tion of  contracts,  there  might  be  some,  though  very  little,  ground 
to  say  that  the  latter  clause  would  have  been  satisfied  by  restrain- 
ing the  passage  of  laws  authorizing  the  payment  of  one  thing 
Instead  of  another. 

I  therelore  find  no  dlflVctilty  In  concluding  that  an  act  of  a 
State  legislature,  the  obvious  object  of  which  is  to  relieve  debtors 
by  postponing  the  recovery,  and  consequently  the  payment  of 
debts,  impairs  the  obligation  of  contracts,  and  as  such  Is  tmcon- 
Btltutional,  and  the  court  Is  bound  to  disregard  It.  whatever  may 
be  the  hard  necessity  which.  In  the  opinion  of  those  who  exercise 
the  legulatlve  powers  of  the  Bute,  appeared  to  require  that  they 
should  come  to  the  aid  of  their  siifferlng  Mlow  cltlaena.  Plat 
Justltia,  mat  eoelum. 

•  •  •  e  e  •  • 

TOWMSBMB  V.  TOWWIfP  AMD  OTHBU    <1  FBCX'S,  TKBTir.  sm.) 

Article  I.  section  10,  of  the  Constitution  of  the  United  Btates 
was  Incorporated  In  that  Instrument  to  prevent  a  rectirrence  of  the 
mischiefs  arUlng  from  paper  money  and  tender  laws  under  the 
colonial  government  and  up  to  the  formation  of  the  Federal  Con- 
stitution. History  of  p^^er  money  and  tender  lawi  parallel  be- 
tween the  present  paper  system  and  endorsement  laws,  and  the 
system  anterior  to  the  formation  of  the  Federal  Constitution. 
The  writ  of  execution,  even  considered  as  a  new  created  right  br 
which  to  enforce  contracts,  mtist  not.  under  section  10,  article  I, 
of  the  Constitution,  be  so  ordered  on  condition  as  to  compel  • 
creditor  to  lose  hU  security  to  have  the  benefit  thereof. 

If  the  right  to  have  execution  was  antecedent,  suspension  Is  an 
unconstitutional  penalty;  If  newly  created,  the  condition  Is  uncon- 
stitutional and  the  right  vests  absolutely. 

Law  Is  the  source  of  obligation,  and  the  law  at  the  time  deflnee 
the  extent  of  It;  if  the  law  In  being  at  the  time  a  contract  Is 
made  gives  an  equivalent  in  money  and  a  subsequent  law  pro- 
vides that  the  equivalent  shall  not  be  In  money,  such  law  would 
Impair  the  obligation  of  the  contract;  so.  If  a  law  at  the  date  of  a 
contract  give  Immediate  execution  on  a  Judgment  and  a  subse- 
quent law  suspend  It  for  3  years,  the  contract  is  impaired.  The 
regulation  of  contracts  by  law  mtist  go  before,  not  after,  such  con- 
tracts are  made.  The  mode  of  redress  may  be  altered,  but,  as 
regards  antecedent  contracts,  must  not  be  rendered  less  efficacious 
than  waa  the  law  when  the  contract  was  made. 

Our  Constitution,  article  n.  section  7,  "all  courts  ahaU  be 
open  ".  etc  relates  to  every  poeslble  injury  a  man  may  sustain, 
and  Includes  the  right  to  demand  execution  of  a  contract;  to 
withhold  performance  Is  an  injury  to  him  in  his  goods  and  chat- 
tels, for  he  shall  have  "  right  and  Justice  without  sale,  denial,  at 
delay." 


In  Magna  CarU  thla  operate*  on  royal  power,  in  our  country 
on  leglalfttlve  and  every  other  power;  every  leglalature  and  court 
la  bound  to  aay  "  let  right  and  justice  be  administered  without 
sale,  denial,  or  delay."  Justice  la  the  end  and  right  the  mean 
whereby  we  may  attain  the  end,  which  la  the  Uw.  The  mean  U 
original  and  Judicial  procese.  and  theee  must  go.  when  demanded. 
without  aale,  denial,  or  delay.  Therefore,  the  act  of  1819,  chH»ter 
19.  suspending  the  execuUon  upon  all  Judgments  thereaftw  to 
be  obtained  for  2  years,  unlees  the  plaintiff  wlU  endorse  that  hank 
notes  wlU  be  received  In  discharge.  Is  unooosUtutUmal  and  void. 
The  act  of  1819.  ch^ter  19,  dlreeta  that  ttpon  any  Judgment 
thereafter  to  be  obtained,  execution  shall  not  Issue  untU  9  year* 
after  the  rendition  of  such  Judgment,  unlees  the  plaintiff  shall 
endorse  tq>on  the  execuuoo.  that  the  aherlff  or  other  oOeer  thaXL 
and  may  receive.  In  aatlsfactlon  of  said  eaeetitlon.  notee  on  the 
State  bank  of  Tenneaeee  and  lU  branchaa.  and  the  NaalivlUe  bank 
and  branchee,  or  any  of  them,  and  such  other  notee  as  pas*  at 
par  with  them.  etc. 

The  aame  or  a  slmUar  provision  Is  made  by  a  law  ot  1880  for 
forming  a  new  bank  and  for  loaning  out  the  moneys  that  It  may 
Issue.  These  acts  of  the  leglslatture  are  tu-ged  to  be  uneonsUtu- 
tional  and  void.  And  various  clauses  of  the  State  eonstltutloa 
and  of  the  Constitution  of  the  United  SUtes  are  said  to  be  in 
direct  repugnance  to  theee  acta;  and  if  so,  it  U  well  to  admit  in 
the  outset  that  the  acta,  like  every  other  act  whose  basts  Is 
authority,  are  void  If  the  authority  be  not  given.  We  wlU  take 
up  these  several  clauses  one  after  another  and  examine  each  in 
its  turn  to  discover  whether  the  acts  In  question  are  really  uncon- 
stitutional as  they  are  alleged  to  be. 

First,  then,  let  us  take  Into  consideration  article  I.  section  10.  of 
the  Constitution  of  the  United  States,  "  No  State  shaU,  etc.,  emit 
bills  of  credit  or  make  anything  but  gold  and  silver  coin  a  tender 
in  payment  of  debts,  pass  any,  etc..  ex  post  facto  law  or  law  Im- 
palrmg  the  obligation  of  contracts  ".  etc.  The  two  first  sentences 
respect  tender  laws  and  paper  money;  the  construction  to  be 
put  on  them  should  repress  and  prevent  the  evils  they  were  In- 
tended to  obviate;  and  what  these  are  mtist  be  understood  by  the 
actxial  evils  which  paper  money  and  tender  laws  produced  In  the 
time  of  the  Colonial  governments  In  time  of  the  War  of  the 
Revolution  and  after  that  war,  before  the  adoption  of  the  Consti- 
tution of  the  United  SUtes:  and  also  tty  the  effects  which  these 
clauses  produced  after  the  adoption  of  the  Constitution;  and  then 
by  considering  what  will  be  the  effect  of  the  act  of  assembly  now 
under  contemplation,  should  the  same  be  deemed  valid,  we  shall 
be  able  to  discover  whether  these  effects  are  the  ones  Intended  to 
be  prevented  by  the  clauaes  of  the  Constitution  In  question. 

What,  then.  Is  the  history  of  paper  money  and  tender  laws  under 
the  Colonial  governments?  North  Carolina  lasued  paper  money. 
In  1718,  £8,000.  and  the  money  depreciated.  The  lords  proprietors 
would  not  receive  It  for  qtilt  rents,  though  Issued  to  defray  the 
expensee  of  the  Tuscarora  War.  It  could  not  be  remitted  to  Eng- 
land, they  said;  at  the  same  time  peltry  was  received  by  them. 
The  next  North  Carolina  emission  was  In  1723.  £1,200;  the  next  in 
1729,  £40.000;  the  next  in  1734.  £1,000;  Treasury  notes  in  1756. 
1767,  1758.  and  1750;  one  emission  In  f760,  of  £134)00:  one  in  1761, 
of  £30,000;  one  In  1771,  of  £60,000,  to  defray  the  expenses  of  sup- 
pressing the  regulators.  At  this  time  there  was  already  afloat 
£75.000.  In  1739  the  money  depreciated  and  could  never  be  raised 
to  Its  original  value.  In  1780  the  depreciation  wm  three  and  a 
half  for  one;  In  1785  It  was  five  for  one;  In  1739  It  was  seven  and 
a  half  for  one;  In  1740  It  was  received  In  payment  for  taxes,  at 
the  rate  of  seven  and  a  hatf  for  one.  and  thus  the  Government 
redeemed  and  got  clear  of  it.  The  Tteaeiuy  notes  depreciated. 
There  is  no  instance  of  paper  money  which  did  not  depreciate,  let 
the  pUn  for  sustaining  Its  credit  be  of  whatever  description  It 
might.  Paper  money,  in  the  time  of  the  Colonial  governments. 
was  issued  in  most  of  the  provlDoes.  and  In  some  of  them  depreci- 
ated more  than  It  did  in  Ifortb  Carolina. 

The  attempt  was  made  In  liasaachueette  to  issue  bank  btlle. 
loaning  them  otit  on  interest  and  on  real  and  pcreonal  security, 
to  be  redeemed  gradually,  by  the  payment  from  the  borrowers  at 
one  twelfth,  making  the  bins  a  tender,  and  the  rcfttaal  of  tbcm. 
to  Incur  the  loss  at  this  debt.  Thee*  provisions  did  not  delajr  the 
depreciation  for  one  insUnt.  The  rate  of  exchange  In  the  flrat 
yetf  was  150  and  In  the  second  900  perocDt.  In  1790  MMsaehu- 
setts,  Rhode  Island,  and  Connecticut  bad  Issued  paper  money. 
Zt  depreciated.  There  was  an  Immense  quantltjr  afloat;  but  the 
neopl*  still  clamored  for  more.  ICaaMchusette  and  New  HaoiMbire 
warn  restrained  from  f tuther  emlMlons  by  royal  Instructions  to  th* 
governors.  Rhode  Island  could  not  be  re*traln*d,  bcoauee  she 
eho**  b*r  own  governor;  and  she  Issued  tlOOXXW.  It  Instantty 
depreciated  from  19  to  37  shillings  jwr  ounoe  silver,  th*  foroMr 
being  the  settled  valud,  before  the  emission. 

In  1741.  In  Massachusetts,  the  paper  money  beliw  about  to 
be  redeemed  by  gold  and  silver,  remitted  from  Bnaland  to  re- 
imburse the  Colonies  for  the  exertions  made  In  the  late  war 
above  her  quoU,  an  apprehension  of  the  scarcity  of  money  and 
coneeqtient  distress  of  individuals,  excited  a  great  uneasiness  in 
theMlony;  a  bank  was  forthwith  proposed  to  supply  the  plaoe 
of  the  paper  money  thus  to  bs  red**m*d.  Rvcry  borrower  was  to 
nMntcas*  a  real  eeUte  in  proportion  to  the  sums  he  should  take 
froni  ^  bank,  or  at  hU  option,  five  personal  security  when  the 
sum  should  exceed  £100,  to  pay  annually  8  peroent  on  the  sum 
burrowed,  and  4  peroent  of  the  principal.  To  prevent  the  fen- 
ml  ooofUBlon  whldi  waa  anticipated  from  this  inetttutkm.  the 
PszUameat  Interfered  and  suppressed  the  «»mp^-  Tta „**■•- 
•ftohuaoCU  cumncy  wm  redaaoMd  at  th*  rat*  of  80  ihllUngB 
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ner  ounce  of  ellter.  instead  of   19  shillings  per  ounce,  the  rate 
at  which  It  was  iMiued.     At  this  time,  the  popuUr  leaders  wra  c 
using  their  best  endeavors  to  make  further  emissions.     In   I7i| 
Pennsylvania    Issued    paper    money    accompanied    with    penalU 
enacted  agaln«t   those  who  made  any  difference  in  the  jnice 
their   goods,   when  sold   for   paper   and    when   sold   for   gold    ' 
•U»er.     Notwithstanding  this  regulation.   £130  of   the   paper 
only  equal  in  the  course  ol  exchange  with  Great  Britain  to 
•terllng    and  In  some  of  the  Colonies.  £100  sterling  was  equal 
value  to  £1.100  currency.     Such   was  the  sUte  of   the   '^'"•^ 
before  the  Revolution.     Duiing  the  Revolutionary  War 
were  made  from  Ume  to  tin^e.    DepreciaUon  began  in  March 
at  one  and  a  quarter  for  one.  and  progressed  to  January 
when  It  was  800  for  one:  and  as  if  aahamed  of  their  own  ioee 
credit,  the  notes  allenUy  withdrew  from  circulation. 

After  the  war  of  the  Hevolutioti  was  ended  in  17«3.  the  Assemb  y 
emitted  in  North  Carolina  £100.000.  and  in  1786.  they  made  ~ 
other  emission  to  the  same  amount.     The  uniform  fate  <"^ 
emissions    was    depreciation.      The    emission    of    l'M3- „»n^''°*^^ 
Carolina  depreciated  from  8  to  10  shillings,  and  then  12  shlllini  ^ 
per  dollar      The   new   emimlon   of    1785  still  further  depreclaUd 
to  14    16    and  18  shiUiogs  per  dollar,  instead  of  continuing  at  8 
ahllllnga  per  dollar;  but  returned  and  aetUed  at  10  on  the  adoptK  n 
trf  the  Constitution  of  the  United  Statee  in   1789.  and  so  it  h* 
•ver  since  remained      In  tt»e  debates  In  the  convention  of  North 
Carolina  upon  the  paper  money  and  tender  laws,  it  was  stated 
papn  in  Rhode  Island  had  depreciated  eight  for  one,  and  100 
cent    or   1«  ahlUings  per  cloUar   in  North  Carolina.     It  was 
stated   that  Pennsylvania  liad   issued  paper  money  but  had 
made  It  a  tender,  that  in  South  Carolina  their  biUs  were  a  tend<  r 
•s  was  also  the  paper  money  In  Rhode  Island.  New  York.  N«w 
Jersey,  and  North  Carolina      It  was  further  stated  that  in  Soufh 
Carolina  laws  had  been  paiaed  to  pay  debts  with  land,  and, 
calling  them  pine  barrens.    It  is  Implied  with  such  land  as 
debtor  might  choose  to  olfer.     And  farther,  it  wae  sUted. 
they   had   oedered   debts  Ui  be   paid   by   installments. 

One  caiiae  of  depredaticn  is  that  the  paper  could  not  be 
mitted  to  foreign  oountri«>.     No  matter  how  small  the  emis 
may  be,  it  Is  not  equal  to  gold  arul  sUver.     He  who  exchanges 
lor  gold  and  silver  must  give  a  greater  quantity  of  paper, 
expense  of  searching  for  and  finding  the  silver,  of  proctiring 
exchange   and  of  getting  it  to  the  place  of  exporUtion,  togeths: 
with  the  risk  of  oonveyanoe  and   the   greater  danger  of   bav**' 
ths  paper  money  counterfeited,  are  all  considered  and  involved 
fixing  the  difference  of  value  and  contribute  to  the  Increase 
deprecUtlon.     U  the  paper  money  cannot  be  redeemed  UU  -^ 
years  hence,  that  becomas  another  cavtse  of  depreciation.     It 
he  alleviated  by  an  accrual  of  Interest  for  the  delay,  but  it 
nevertheleas  depreciate  from  this  cause  in  conjunction  with 
One    hundred    pounds    in    gold    and    silver    U    better    than 
bearing  Interest  payable  at  the  end  oS  10  years,  although  it 
then  be  certainly  paid:   Because  a  present  and  pressing  dei 
which  cannot  be  extinguished  but  by   gold  and  silver   makes 
eligible  sometimes  to  give  a  greater   premium  than  the  int— 
rather  th#"  abide  the  consequences  of  nonpayment.    And  It 
^^f  the  notes  and  a  premium  besides  to  procure  the  £100 
perhaps  a  merchant   wants   to   pay   a   foreign   creditor   who 
called  for  payment. 

Another  cause  of  depreclaUon  is  the  power  in  the  legislatvu-e 
repeat   emissions  at   pleasure.     For  hence  arises  the  Just  apple 
hension  that  repeated  emissions  will  be  resorted  to.    Kqwriecce 
proves  that  paper  money  will  be  issued  whenever  the  cry  can   a 
raised  of  general  and  public  distress  and  can  cause  an  applka 
tlon  to  be  made  for  relief. 

With  respect  to  the  disorders  produced   by  paper  money 
tender  laws,   both   theory  and  experience   present   them  to   v 
Who  wlU  be  so  Imprudent  as  to  give  credit  to  the  citizens  of 
State  that  makes  paper  money  a  tender  and  where  he  can 
told,  take  for  a  gold  and  silver  debt  depreciated  paper,  deprecl- 1 
Ing  still  more  in  the  moment  It  is  paid?    Who  would  trust  '^ 
value  of  hts  property  to  the  clttrens  of  another  State  or  of 
own  State  who  can  be  protected  by  law  against  the  Just  dexiui: 
of  credttors  by  forcing  them  to  receive  depreciated  paper  or 
be  delayed  of  payment  from   year  to  year  until  the  leglslat 
will  no  longer  Interfere?     Had  he  not  better  go  to  other  marl 
beyond  the  limits  of  the  State  to  dispose  of  his  surplus  prod\  c 
tlonst     Or  had  he  not  better  refrain  from  making  any  such  "i" 
pJus  productions  rather  than  be  compelled  to  receive  from 
purchasers  of  them  less  than  one  half  the  value  agreed  to  be 
for  them?    Had  he  not  better  remove  to  another  country  ^    ^ 
good  faith  ts  preeervcd.  with  all  his  property,  and  there  accunr  u 
late  the  rewards  of  his  indiistry  rather  than  be  continually  *- 
prlved  of  a  great  part  of  them  here  to  suit  the  convenience 
the  purchaser?     Would  it  not  be  better  for  a  foreign  state  wh 
elttaeas   are   thus   injured    to   use    vlolenoe   and    make    reprisil 
rather  than  suffer  snch  injustice? 

If  sueh  are  the  evils  which  theory  would  lead  us  to  anticipate 
they  aiw  not  lees  formidable  under  the  test  at  experience.     De-^' 
dated  papev  prevrnted  equal  contributions  fraa  the  States  to 
general  <rnw>—  of   the   Nation.      New   York,   for  Instance. 
^mtttmM  bUlB  of  credit.     In  them  her  quota  wae  payable,  and 
deprectatlan  of  inferior  value  to  the  quota  of  oAher  States 
Bonay  wae  not  depredated,  though  the  quotas  of  the  latter 
of  much  smaller  denomination.     Impressions  had  been  made 
the  publle  nMnUs  by  depreciated  paper.    Purchasers  on  credit 
'     '     ^   mat  gains   from   depreciation,   extensive   purebaeee 
Se.  and  at  length  the  hopes  of  the  purchasers  were 
— ' "  numbers  of  the  people  were  found  to  owe  un^w,  | 
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which  they  were  unable  to  pay;  a  general  discontent  ensued  with 
the  course  of  trade,  petitions  were  made  for  relief;  embarrassments 
dally  became  more  extensive,  and  two  parties  were  formed.  One 
struggling  for  the  observance  of  public  and  private  engagements 
and  for  the  relief  of  Individual  distress,  they  urged  recourse  to 
frugality  and  Industry,  and  that  the  Idle  should  not  be  protected 
by  the  legislature  from  the  consequence  of  their  indiscretion  and 
should  be  restrained  from  Involving  themselves  In  difficulties  by 
the  conviction  that  a  rigid  compliance  with  contracts  would  be 
enforced.  This  party  was  for  enlarging  the  powers  of  Congress  to 
effectuate  these  ends. 

The  other  party  pressed  for  indulgence  to  debtors  and  for  less 
rigor  in  the  exact  execution  of  contracts;  for  relaxing  the  admin- 
istration of  Justice;  for  affording  facilities  for  the  payment  of 
debts;  for  suspending  the  collection  of  them,  and  was  opposed  to 
any  concession  of  power  to  Congress  which  might  prove  hostile  to 
these  views.  Wherever  this  party  prevaUed.  paper  money  was 
emitted,  the  delay  of  legal  proceedings  was  tolerated,  suspensions 
of  collecting  took  place.  Where  this  party  had  not  yet  prevailed, 
the  dread  of  gettln?  the  superiority  greatly  affected  the  fortunes 
of  a  very  considerable  jx>rtion  of  the  community.  This  uncer- 
tainty aided  in  promoting  pecuniary  embarrassments,  which  at 
the  time  influenced  almo-st  all  the  legislatures  of  the  Union.  Pub- 
lic and  private  confidence  was  lost;  the  public  debts  due  to  Indi- 
viduals everywhere  depreciated.  In  private  transactions  an  as- 
tonishing degree  of  distrust  prevailed.  The  bonds  of  solvent  men 
could  not  be  negotiated,  but  at  a  discount  of  30.  40,  or  50  percent. 
Real  property  was  scarcely  vendible.  Sales  of  any  article  for  ready 
money  could  not  be  made  but  at  a  ruinous  loss.  The  debtor  class 
of  society  might  prove  successful  at  elections,  and  Instead  of  pay- 
ing by  the  fruits  of  industry  and  economy  might  be  relieved  by 
legislative  Interference.  National  wealth  and  national  labor 
dwindled.  Everywhere  it  was  found  that  the  people  could  not  pay 
their  debts.  In  some  Instances  threats  were  used  of  suspending 
the  administration  of  Justice  by  private  violence  (5th  vol.  of  the 
Life  of  Washington,  pp.  85-^9). 

Amongst  the  various  measures  proposed  for  the  removal  of  this 
gloomy  state  of  things,  a  general  convention  to  revise  the  clrcxun- 
stances  of  the  union  was  one.  and  It  succeeded.  In  Massachu- 
setts, a  short  time  before,  the  utmost  distraction  reigned.  The 
mob  required  an  atmtement  of  the  compensation  promised  to  the 
officers  of  the  Army,  a  cessation  of  taxes  and  of  the  administra- 
tion of  Justice;  they  required  the  circulation  of  depreciated  paper 
and  a  relief  from  public  and  private  burdens.  They  threatened 
lawyers  and  courts,  arrested  the  cotu^e  of  law,  and  restrained  the 
Judges  from  doing  their  duty. 

Rhode  Island,  a  paper-moneyed  State,  would  not  send  deputies 
to  the  Convention,  and  North  Carolina  long  hesitated  In  acceding 
to  the  Federal  Constitution.  Such  were  the  unpromising  circum- 
stances which  America  had  to  deplore;  and  such  the  alarming 
disorders  which  were  to  be  remedied  by  the  Convention.  One 
of  the  most  pwwerful  remedies  was  the  tenth  clause  of  the  first 
article,  and  particularly  the  two  sentences  which  we  are  now 
considering.  They  operated  most  efficaciously.  The  new  course 
of  thinking,  which  had  been  inspired  by  the  adoption  of  a  con- 
stitution that  was  understood  to  prohibit  all  laws  for  the  emis- 
sion of  paper  money  and  for  the  making  anything  a  tender  but 
gold  and  sliver,  restored  the  confidence  which  was  so  essential  to 
the  internal  prosperity  of  nations. 

There  was  a  great  and  visible  improvement  In  the  circum- 
stances of  the  people.  Conviction  was  Impressed  upon  debtors 
that  personal  exertion  alone  could  save  them  from  embarrassment. 
An  Increased  degree  of  industry  and  economy  was  the  natural 
consequence  of  such  an  opinion.  These  clauses,  as  they  were  not 
only  necessary  for  the  regulation  of  intercourse  between  the  State 
and  State,  and  the  citizens  of  each,  to  prevent  the  misunder- 
standings which  were  likely  to  arise  from  the  prohibited  causes. 
are  equally  so  for  regulating  the  Intercourse  of  citizens  of  the 
same  State  with  each  other,  were  therefore  considered  as  a  fun- 
damental law  of  the  Union  and  also  a  part  of  the  constitution 
of  each  State.  What  was  it  to  the  SUte  of  Vermont  If  Georgia 
should  pass  an  ex  post  facto  law  or  bill  of  attainder  which  could 
operate  only  upon  those  within  her  own  territory?  The  restric- 
tion was  imposed  upon  Georgia  not  for  the  sake  of  the  people  of 
Vermont  but  for  the  benefit  of  Georgia  and  for  fear  of  the 
tyranny  which  her  own  legislature,  at  some  future  time,  might 
be  tempted  to  exercise.  A  law,  Impairing  the  obligation  of  con- 
tracts, as  It  was  equally  injurious  to  citizens  of  the  same  State  as 
to  foreigners  and  citizens  of  other  States.  Is  equally  prohibited  as 
to  all.  and  Is  not  restrictive  of  State  legislation  only  so  far  as 
regards  citizens  of  other  States. 

The  constitutions  of  the  several  States  had  left  the  power  vmlim- 
ited  in  their  State  legislatures.  The  framers  of  the  Federal  Con- 
stitution believed  it  to  be  of  indispensable  importance  not  to  leave 
this  power  any  longer  in  the  hands  of  the  State  legislatures. 
Bsperience  had  demonstrated  the  baneful  effects  of  its  exercise. 
The  known  disp)osition  of  man  excluded  the  hope  that  it  would 
not  be  used  for  the  same  pernicious  purposes  in  future.  Under  the 
smart  of  this  experience,  such  were  the  feelings  of  the  American 
people  at  the  time,  still  suffering  under  repeated  emissions  of 
depreciated  paper,  that  not  a  dissenting  voice  was  raised  against 
the  clau.se  before  xu.  No  State  required  It  to  be  expunged,  nor  did 
any  State  propose  an  amendment.  It  was  universally  received 
without  an  exception,  and  the  effects  of  the  clauses  themselves 
were  miraculous.  Public  and  private  confidence  took  deep  root. 
The  people  of  America  were  reinstated  in  the  admiration  of  the 
world.     The  precious  metals  flowed  in  upon  them.     Paper  money 
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suddenly  stopped  In  Its  career  of  depreciation  and  took  a  stand  I  paper  and  the  injunction  to  wait  100  years.  If  he  will  not  take  Itt 


from  which  It  never  departed;  Industry  revived  universally;  and  to 
u."5  In  America  was  given  a  notable  proof  that  whenever  a  nation  is 
virtuous  and  honest  it  will  prosper  both  In  wealth  and  character, 
and  that  whenever  a  contrary  course  Is  pursued,  such  Is  the  wise 
decree  of  Providence,  that  prosperity  of  either  kind  will  not  long 
follow  In  her  train. 

Do  these  acts  of  our  legislature  revive  any  of  the  recited  mis- 
chiefs? If  they  are  valid,  what  is  there  to  distinguish  our  present 
situation  from  that  which  preceded  the  Federal  Constitution?  Can 
our  legislature  emit  paper  money  and  give  credit  to  it  by  promising 
redemption  by  taxes  and  public  property?  Will  not  such  money 
depreciate?  Cannot  the  legislature  to  every  real  purpose  make  It  a 
tender?  And  will  not  all  the  consequences  ensue,  which  followed 
the  like  causes  heretofore — payment  of  debts  with  depreciated 
paper,  the  dismissal  of  self-condemnation  for  unfaithfulness  in 
contracts,  a  dereliction  of  industrious  efforts,  facility  in  the 
assumption  of  debts,  a  thirst  for  more  paper,  public  Inquietude 
under  the  ravages  of  speculation.  Indifference  if  not  dislike  to  the 
Government,  loss  of  public  and  private  credit,  the  transportation  of 
our  commodities  to  countries  where  the  money  is  not  degraded,  the 
removal  of  our  capital  thither,  the  cessation  of  active  labor,  the 
decrease  of  national  wealth,  poverty,  embarrassment,  open  resist- 
ance to  the  laws,  and  a  general  cry,  as  from  a  sinking  ship,  of  save 
us!  save  us! 

Part  of  the  loss  by  depreciation  falls  upon  every  man  through 
whose  hand  the  money  passes,   and   to  avoid  the  loss  as  much 
as  pcsblble.  every  holder  makes  haste  to  get  rid  of  It  and  makes 
some  sacrifice  to  do  so.     Those  to  whom  debts  are  due.  become  | 
debtors   to   an   equal   amount,   to   the   end   that   what   Is   lost   by 
depreciation  for  debts  due  to  them,  may  be  saved  by  the  depre-  j 
elation  of  debts  due  from  them.     Many  who  are  not  debtors  Im-  ; 
mediately  become  such  by  the  purchase  of  property  to  as  great 
an  amount  as  possible,  that  they  may  gain  as  much  in  value  as 
the  sum  to  be  paid  to  them  loses  In  value  by  depreciation.    Debts  i 
instead  of  being  extinguished  are  multiplied,  and  the  way  is  pre-  I 
pared  for  further  emissions.     Those  who  become  creditors,  know-  j 
ing  the  risks  they  run.  will  have  such  advanced  prices  as  will  be  , 
a    probable    Indenmlflcatlon    against    them.     A    small    number   of  [ 
credits  amount  to  Immense  sums,  and  the  thirst  for  paper  money 
Increasing  with  the  means  taken  to  allay  it,  new  debtors  clamor 
for  more  paper.     Wanting  means,  and  laboring  under  the  disad- 
vantages   in.separably    incident    to    the    paper-money    system,    no 
State,    however,    blessed   by    nature,    can    attain    prosperity.     Em- 


Grant,  for  argtnnent  sake,  that  the  right  to  execution  la  not  an 
antecedent  right,  attached  to  the  contract,  but  a  newly  created 
one.  given  liy  the  legislature  only  upon  condition.  Shall  it  be 
permitted  so  to  frame  the  condition  as  to  make  It  Involve  the 
relinquishment  of  a  right  secured  by  the  ConstituUon?  By  the 
latter  the  creditor  is  secured  against  paper  money.  Can  he  be 
required  to  relinquish  that  secxirity  in  order  that  he  may  bepome 
entitled  to  the  benefit  of  this  newly  created  right,  to  have  execu- 
tion? By  such  Inventions  every  constitutional  right  may  In  sue- 
cesslon  be  bartered  away.  Constittitlonal  rights  are  vested,  tin- 
exchangeable,  and  Inalienable.  They  belong  to  posterity  as  well 
as  to  the  present  generation.  We  may  use  and  enjoy,  but  not 
transfer  them:  and  every  such  condition  is  utterly  void.  If  execu- 
tion can  be  suspended  on  any  condition,  then  the  leglslatxire  has 
an  absolute  power  to  suspend  it  forever.  How  easy  It  is  to  invent 
a  thousand  conditions  with  which  no  man  in  his  senses  would 
comply!  If  the  right  ts  newly  created,  and  the  condition  void,  it 
must  vest  without  the  perfomuince  of  the  condition;  and  the 
result  is  that,  if  the  right  be  antecedent,  suspension  is  an  uncon- 
stitutional penalty:  If  It  be  newly  created,  the  condition  is  uncon- 
stitutional and  the  right  vests  absolutely.  In  either  alternative, 
the  endorsement  need  not  be  made. 

This  conclusion  follows  upon  a  correct  interpretation  of  the 
clause  prohibiting  tender  laws.  It  equally  follows  a  Just  inter- 
pretation of  the  sentence  prohibiting  laws  to  Impair  the  obliga- 
tion of  contracts,  contained  In  article  I,  section  10.  of  the  Consti- 
tution of  the  United  States;  and  In  article  11,  section  20.  of  our 
BlU  of  Rights.  A  grant  made  by  the  State,  being  an  executed 
contract,  cannot  be  revoked  by  the  legislature  if  pursuant  to  a 
law  made  by  themselves;  this  point  is  so  decided  in  Fletcher  v. 
Peck.  With  respect  to  executory  contracts,  it  wUl  be  admitted 
without  controversy  that  the  terms  and  conditions  of  them  can- 
not be  In  any  resi>ect  altered  or  interfered  with  by  the  legislating. 

The  time,  place,  person,  or  thing  to  be  done  cannot  be  changed 
by  act  of  assembly.  Covenants  sometimes  by  ex  post  facto  cir- 
cumstances become  unreasonably  burthensome.  He  that  covenants 
to  pay  rent  for  premises  he  never  enjoys  by  the  accidental  burn- 
ing of  them  must  nevertheless  pay  the  rent.  A  man  agrees  to 
perform  a  voyage  by  sea  xuider  a  penalty  by  way  of  stated  dam- 
ages for  noncompliance,  and  he  is  hindered  from  an  exact  com- 
pliance by  adverse  winds;  still  he  must  pay  the  penalty.  In  these 
and  all  other  cases  of  contract,  the  legislature  cannot  interfere  to 
make  them  more  Just  or  reasonable  than  the  parties  have  made 
them.    For  thus  no  contract  could  be  made  that  the  parties  might 


l>arrassment8  Incessantly  multiply;  and  for  discharging  debts  with  ^  ,,    „    i„t^,.>„„if.„„    «/    ♦>,» 

out  paying  them,  the  country  must  be  visited  with  misfortunes  ;  depend    on   for   fear    of   the   new    modeling    interposition   of    the 
which  no  country  can  bear  i  legislature.    Thus  far  Is  plain;  but  stUl  the  question  remains.  Is 

The  injuries  inflicted  upon  sister  States  will  not  be  endured.  |  the  suspension  of  execution  within  the  prohibition?  Does  an  act 
The  creditors  there,  when  the  attempt  Is  made  to  pay  gold  and  I  to  suspend  execution  Impair  the  obligation  of  contracts  made 
sliver  dVbts  with  depreciated  paper,  will  seek  redres^.  should  the  '  before  it?  What  the  obligation  of  a  contract  U  may  be  discerned 
Constimtion  and  laws  of  the  Union  be  found  Inadequate  to  afford  |  by  considering  '^^*,V "  ^„^^,tit^n'''and  whv^^^^^ 
it  the  legislature  of  their  own  State  will  look  to  its  strength  and  i  alone  has  not  any  legal  obligation,  and  why?  Because  there  is  no 
to  the  dissDlution  of  a  compact,  which  instead  of  procuring  Justice  i  law  to  er^orce  it.  The  contact  ^.^^^^^^^l^^P"^^^^-^,^^ 
to  the  citizens,  excludes  them  from  It.  Should  the  disappointed  sanctioned  by  law,  it  promtees  to  enforce  performan<^8h^^^^^^  the 
credVtor  be  a  foreigner,  after  remonstrance  to  the  head  of  the  party  decline  performance  himself.  ^.T!^/, ,J,»7.  ^»  .*^^«  *?^;«  °f  "^ 
Jlnfon  and  the  devlfopment  of  Its  Incompetency,  he  wUl  appeal  J  °"\f  »"°^'  '^J*  ^^^ «J*«^*ont^^^  M^'^^aS^  dSlrt  I 

to  his  own  government  and  force  will  be  resorted  to.     The  whole     ^H«  ***»?•, ^1™*"^*  *=°f^*^^ 
Union  becomes  exposed  for  the  Injustice  of  one  State,  and  will  I  specific  execution,  and  a .  BUhsequent  act  declare  that  iQfre  "MU 

be  disposed  to  leave  It  to  suffer  for  Its  own  misconduct  rather 
than  be  responsible  themselves  for  that  which  they  cannot  pre- 
vent. In  either  alternative,  disunion  is  the  end.  On  the  contrary. 
If  the  Constitution  and  laws  of  the  Union  make  void  such  act  of 
the  legislature,  and  we  deem  them  valid,  the  debtor  In  this  State 
will  be  found  to  pay  gold  and  silver  to  his  creditor  who  lives 


not  be  a  specific  execution,  the  obligation  of  the  contract  is 
lessened  and  impaired.  If  the  law  in  being  at  the  date  of  the 
contract  give  an  equivalent  in  money,  and  a  subsequent  law  say 
the  equivalent  should  not  be  in  money,  such  act  would  impair  the 
obligation  of  the  contract. 

If  the  law  m  being  at  the  date  of  the  contract  give  immediate 


out  oT  the  Stated  when*  at  the  same  time,  his  debtor  within  the  '  execution  on  the  rend  It  on  of  the  Judgment  rV^^^.  louM 
S?ate.  who  owes  an  equal  amount.  wUl  pay  In  depreciated  paper,  declaring  that  ,t»^«  «!5,"V°^"i^2lv  «  mSch  to  nrtSe  «  S 
perhaps  of  not  half  the  value;  and  thus,  one  debtor  residing  lessen  or  Impair  ^f,*^'^^':^^^'^^,"^'^^^^^^''^^!^  f^ij 
^thln  the  State  wUl  be  ruined  by  the  legalized  unfaithfulness  of  i  it  suspended  execution  'o«ver;  in  whld^  att«  ca^  th^  1^ 
Mother  And  in  our  State  courts,  the  ^me  words  in  the  same  obligation  of  ^^^,^'=<>^^^''^^Z°'it^H.TSlL^^^t^J^. 
dause  mean  one  thing;  but  In  the  Federal  court,  another.  When  legislature  may  alter  remediw;  but  they  P^  °^"J"  ""! 
part  of  the  citizens  are  thus  sacrificed  to  suit  the  convenience  of  ,  gards  «^*f«^~*  ~°*^', *^ "Pf '^.^  i,ft«fSf^S  t^e  ^n! 
Another  part,  and  when  such  sacrifices  become  habitual   by  the  I  dilatory  ^^^^  ^hoM  ot^^^^^  law  ^^^^^^^^^^%^^ 

frequent  exercise  of  a  power,  which  never  lies  dormant,  after  the  ,  tract  was  made,  if  such  alteration  be  the  dlrwt  and  "P^f^^  ^^ 
actaowledgment  of  Ite  existence.  It  wUl  not  be  long  before  th.  of  the  l^Sfiiw ''if  J^^ci  sSte«tlon  ^re  £?  <S-e?ue„^cS^a 
nersecuted'^oortlon  will  seek  exemption  from  the  wrongs  It  endures.  ,  Tlumgji  jPj;«iJ»y-^„J[;f^^jfd^^,'i°^^^^^^^ 

alteration  for  Ite  object.  It  might  not  be  subject  to  the  impuU- 
tion  of  constitutional  repugnance.    The  legislature  may  regtilate 
contracU  of  aU  sorto  but  the  regulation  must  be  before,  not  after, 
the  time  when  the  contracte  are  made. 
Ovir  Stete  constitution,  article  11.  section  7.  ordains,  "that  all 


Such  are  the  tendencies  which  the  Convention  meant  to  eradi- 
cate. Acte  generative  of  such  tendencies  are  adverse  to  the  spirit 
of  this  clause,  and  there  is  a  repugnance  between  them  and  the 
Constitution. 

We  come  now  to  a  more  minute  examination  of  the  acte  in 
question.  The  creditor  is  denied  execution  for  2  years.  "Unless  he  ;  ^^  V,7'vl"::;;.-;,"-r,H  •«.rir  man  for  an  inlurv  done  him  in  his 
atrrees  to  take  naoer  What  the  debtor  cannot  tender,  the  creditor  i  courte  shall  be  open,  and  every  man  5°!^  *°  "^J)^ J^P"*  j^™ /"  °" 
is^n^t  bouStSr^eiv^  Whatever  he  is  not  bound  to  receive,  he  :  lands,  goods  pe«on.  -  [fP"^^^f^jSSe/wl?h^t  sLJ^'d?^  S 
cannot  be  punished  for  refusing.  The  accessory  is  prohibited  as  ,  law.  «if^d  r  8*^*  »°J  J"*^*Jff  ^Tv^vl^lbte  talury  which  a  ^ 
well  as  the  principal.  Here  the  tender  Is  not  directly  sanctioned.  >  delay."  This  clause  relaU*  to  e^ry^possime^jv^^^ 
It  is  only  said  to  the  creditor.  "If  you  will  not  teke  paper,  give  ,  '"ay  «"»*^^° '^'^^^Jf^^^^^^T^^'^^^ 

up  the  means  of  getting  anything  at  all  for  2  years  with  the  property  ^^^^j^j^^^P^^^  ^  ff^^  deSl  £e  exJ?Stlon  Sf" 
prospect  of  stUl  longer  delay  by  repeated  acts  of  the  legislature.  .  the  rlgnt  wnicn  "  J^"^"  J"  ,  ,  ^*  ^  chattel  is  when  tier- 
Take^  this  paper  whSi  I  have  no' right  to  Impose  upon  you.  or  give  |  contract;  wbich  being  a,P^J*lj^8jJ„J;  to  S^  Ji  hlTgoScf^ 
up  a  right  which  I  have  no  authority  to  take  from  you."    Suspen-  |  formance  »J Jjf^jfj^^' J^'ilf  jTlt'' "iS^^  to  be  dons. 

slL  of%xecutlon  Is  a  penalty.  If.  but  f?r.  the  act.  the  creditor  !  chattel.  JJnd^^^^ 


would  be  entitled  to  It  as  a  right  atteched  to  his  antecedent  con- 
tract, and  It  Is  a  penalty  prohibited  by  the  tenth  section  now 
under  consideration.    If  the  legislature  has  power  at  this  day  to 


is  upon  royal  power;  In  otir  country  It  Is  upon  legislative,  and  aU 
other  power.  We  itoust  understand  the  meaning  of  that,  not- 
withstanding any  act  of  the  legislature  to  the  contrary,  every  man 


enact  a  suspension  of  execution  for  refusing  to  take  paper,  that     'V""Xrr„7"'',J^'t  "ijjd  justice"  in  aU  owes  "  without  sale,  denial. 
section  is  abrogated.    Two  yeare  may  be  extended  to  a  hundred,  i  shall  have     ngni  ana  jumwrn     ui 
and  where  is  the  difference  between  a  direct  injunction  to  take    or  delay. 
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In  n»«.  wtien  the  OoMtltutlon  wm  formed.  It  could  not  ha/« 
been  apprehended  Uiat  any  other  department  of  government,  ec 
eept  that  of  the  legislatiire.  would  ever  have  weight  enoiigh  U 
offer  any  obstruction.  Experience  from  1777  had  fully  demo  a 
■trated  the  Imbecility  of  every  executive  office  In  the  Dnltsd 
Statee.  From  the  executive  no  such  offer  could  be  anticipated 
In  3d  Institute.  56.  my  lord  Coke  says,  the  king  la  the  speaker, 
and  m  contemplation  of  law  Is  constantly  present  In  all  hla 
courta.  pronouncing  the  words  of  Magna  Carta  "  Nulll  vendemus. 
null!  negabimua.  aut  differemua  jtiatltiam  vel  rectum."  In  Te  a- 
neeeee  every  legislature  is  In  contemplation  of  tew  diulng  t  le 
whole  session,  and  the  Judge  of  every  court  duting  the  whdle 
term,  in  the  constant  repetition  of  the  words  "  right  and  Justice 
must  be  "  administered  without  sale,  denial,  or  delay."  In 
Institute,  56,  Ju.itlce  Is  said  to  be  the  end  and  right  the  meakis 
whereby  we  may  attain  the  end.  and  that  is  the  law.  What  tt  at 
means  consists  In  Is  mc»-e  specially  explained  in  Sullivan.  5i3, 
where  It  Is  stated  to  be  original  and  Judicial  process.  Origiial 
process,  he  says,  must  Issue  without  price,  except  that  which  t  He 
law  fixes,  and' without  denial,  though  the  defendant  be  a  favor  te 
of  the  king  or  government,  who  interferes  in  bis  behalf,  and  m\  ^ 
be  proceeded  on  by  the  Judges,  after  suit  Instituted  upon  It.  wit  li 
out  delay,  themselves  or  by  order  of  the  king.  or.  as  we  say.  i  ct 
of  the  legislature.  And  the  Judges  where  the  causes  depend  mi  ist 
issue  the  proper  Judicial  process,  without  fee  or  reward.  ezc<  pt 
that  fixed  by  law.  In  other  words,  where  Judgment  is  rendeied 
the  Judges  shall  cause  execution  to  Issue,  notwithstanding  any 
order  or  act  of  assembly  or  other  pretended  authority  whatsoever 

This  is  the  long-fixed,  well-known  meaning  and  legal  constnc 
tlon  of  the  words  "  right  and  Justice  without  sale,  denial,  or  delaf .' 
They  clearly  comprehend  the  case  of  executions  suspended 
act  of  the  legislature  in  every  Instance  where  Justice  requires 
that  it  should  Inunedlately  issue,  as  It  manifestly  does  where  Ibe 
law.  operating  upon  the  contract  when  first  made,  held  out  to 
the  creditor  the  promise  of  inunedlate  execution  after  Judgmeit 
■  •••••• 

The  result,  then,  of  the  Investigation  we  bave  made  Is  this,  tliat 
suspension  of  execution  as  directed  by  these  acta  of  the  legislature 
now  under  consideration.  Is  forbidden  by  the  prohibition  of  ten  ler 
laws,  as  a  direct  consequence  of  the  prohibition:  also,  by 
interdiction  to  pass  laws  Impairing  the  obligation  of  contracts, 
suspension  or  execution  being  an  imf>alrlng  of  such  obllgatU  n; 
\  and  furthermore,  by  the  declaration  that  Justice  and  right  sliall 
be  done,  without  delay  in  all  cases,  the  process  of  execution  bel 
one  sense  of  the  term  right,  which  is  not  to  be  delayed. 

We  are.  therefore,  bound  to  say  that  these  acts  are 
to  the  Constitution  and  void,  so  far  as  relates  to  the  suspension 
execution:  and  that  execution  ought  to  issue  Immediately  wlth<  ut 
»ny  such  endorsement  as  the  act  requires.  The  Judicial  tribuc&ls 
at  the  country  must  refuse  sanction  to  acts  which  are  to  be  tiC' 
cuted  through  their  agency,  such  as  an  act  of  sxispension  of  eie 
cutlon  is.  which  cannot  take  place  without  the  assent  of  the  coi  rt. 
There  are  some  violations,  which  need  not  their  instrvunental|ty, 
and.  of  course,  cannot  meet  their  rejection,  and  which  alone 
great  body  of  the  people  must  correct.  An  occlusion  of  the  coi^rts 
of  Justice  would  be  one  of  them.  The  courts  cannot  sit  but  on 
days  appointed  by  the  legislature;  and  in  that  and  other  instances, 
the  court  having  no  agency,  would  have  no  responsibility.  Whrr 
ever  their  cooperation  is  unconstitutionally  required,  It  is 
most  sacred  of  all  their  duties  to  withhold  it.  and  whenever  t^ey 
are  found  to  want  Ormness  to  do  so,  the  Constitution  and  public 
freedom  die  together. 

•  ••••• 

TAXAnOM    OF   INTOXICATING   LIQUOSS 

Mr.  HARRISON.  Mr.  President.  I  move  that  the  voies 
by  which  House  bill  6131  was  ordered  to  a  third  reading  apd 
passed  on  yesterday  be  reconsidered. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  motion  of  the  Senatm-  from  Mississippi. 

Mr.  HEBERT.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  follow^ 
Senators  answered  to  their  names: 


repugni  Jit 


Adams 

CDpeland 

Keyes 

Robinson,  Ind 

Ashurst 

Costlgan 

KUig 

RiMsell 

Austin 

Cutting 

LaFoUett* 

SehaU 

Bachman 

Davis 

Lewis 

Sheppard 

BaUey 

Dickinson 

Shlpstead 

Bankhsa4l 

Dleterlch 

Lonergan 

Smith 

Barbour 

Krlckson 

IfcAdoo 

Stelwer 

Barkley 

Fees 

McCarran 

Stephens 

Bone 

netcher 

McKellar 

Thomas.  Okla. 

Borah 

Frazler 

UcNary 

Thomas.  Utah 

Brown 

Glass 

Murphy 

Thompson 

Bulkier 

Oddsborougb 

Neely 

Trammell 

Bxilow 

Gore 

Norrts 

Tydlngs 

Byrd 

Hale 

Nye 

Vandenbcrg 

Byrne* 

Harrison 

OlCahoney 

VanNuys 

Capper 

Hastings 

Overton 

Wagner 

Caraway 

Batch 

Patterson 

Walsh 

Carey 

Hatfield 

Pittman 

Wheeler 

aark 

Hayden 

Pope 

Connaiiy 

Hebert 

Reynolds 

cooiidae 

Boblnson.  Ark. 

January  11 


ng 

Qt 

of 


,he 


Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
Alabama  [Mr.  Black]  is  detained  in  a  meeting  of  the  special 
committee  of  the  Senate  to  investigate  ocean  and  air  mail 
contracts. 

I  desire  also  to  announce  that  the  Senator  from  Wash- 
ington [Mr.  Dill]  is  detained  on  departmental  matters; 
also,  that  the  Senator  from  Wisconsin  [Mr.  Duffy]  is  neces- 
sarily detained  in  connection  with  relief  matters  for  his 
State;  and  that  the  Senator  from  Georgia  [Mr.  GrosGEl 
is  temporarily  absent  attending  to  matters  of  importance  in 
connection  with  his  State. 

I  desire  also  to  announce  that  the  Senator  from  Kansas 
[Mr.  McGiLL]  is  detained  on  important  departmental 
matters. 

Mr.  HEBERT.  I  desire  to  announce  that  the  following 
Senators  are  necessarily  absent  from  the  Senate:  The  Sena- 
tor from  Vermont  [Mr.  Gibson  J,  the  Senator  from  Rhode 
Island  [Mr.  Metcalf].  the  Senator  from  New  Jersey  [M.-. 
Ke.\n].  the  Senator  from  South  Dakota  [Mr.  Noreeck],  the 
Senator  from  Pennsylvania  [Mr.  Re£d].  the  Senator  from 
Delaware  [Mr.  Townsend],  the  Senator  from  Connecticut 
[Mr.  W.ALCOTT].  and  the  Senator  from  Maine  [Mr.  White]. 

The  VICE  PRESIDENT.  Eighty-one  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

Mr.  CLARK.    Mr.  President,  a  parliamentary  Inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

ISIr.  CLARK.  In  the  rear  of  the  Chamber  we  were  unable 
to  hear  the  motion  of  the  Senator  from  Mississippi. 

The  VICE  PRESIDENT.  The  motion  of  the  Senator  from 
Mississippi  is  that  the  Senate  reconsider  the  votes  by  which 
it  ordered  to  a  third  reading  and  passed  House  bill  6131. 

Mr.  CLARK.  Mr.  President,  I  make  the  point  of  order 
that  the  bill  having  passed  and  conferees  having  been  ap- 
pointed, the  motion  to  reconsider  comes  too  late. 

The  VICE  PRESIDENT.  The  attention  of  the  Chair  has 
been  called  to  that  suggested  point  of  order. 

It  seems  to  the  Chair  that  the  philosophy  of  the  rule  is 
that,  the  bill  having  been  sent  to  conference,  a  revocation  of 
the  action  of  the  Senate  would  suspend  the  action  of  the 
conferees. 

The  Chair  therefore  overrules  the  point  of  order. 

Mr.  CLARK.  If  the  Chair  so  rules,  I  move  to  lay  on  the 
table  the  motion  of  the  Senator  from  Mississippi. 

Mr.  HARRISON.    On  that  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Cliief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  BULOW  (when  his  name  was  called).  On  this  ques- 
tion I  have  a  pair  with  the  senior  Senator  from  New  Jersey 
[Mr.  Kkan]  and  withhold  my  vote. 

Mr.  FESS  I  when  his  name  was  called).  I  have  a  general 
pair  with  the  senior  Senator  from  Virginia  [Mr.  Glass]. 
I  transfer  that  pair  to  the  senior  Senator  from  Connecticut 
[Mr.  Walcott]  and  will  vote.    I  vote  "yea." 

Mr.  LEWIS  (When  his  name  was  called) .  I  have  a  general 
pair  with  the  Senator  from  Vermont  [Mr.  Gibson].  Not 
knowing  how  he  would  vote  on  this  question,  I  withhold  my 
vote. 

Mr.  McKELLAR  (when  his  name  was  called).  On  this 
question  I  have  a  general  pair  with  the  Senator  from  Dela- 
ware [Mr.  TowNSBNB].  I  transfer  that  pair  to  the  senicH* 
Senator  from  New  York  [Mr.  Copxland]  and  will  vote.  I 
vote  "  nay." 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called). 
I  transfer  my  pair  with  the  Senator  from  Pennsylvania  [Mr. 
Rsn}  to  the  Senator  from  New  Hampshire  [Mr.  Brown] 
and  will  vote.    I  vote  "  nay." 

Mr.  TYDINGS  (when  his  name  was  called >.  On  this 
question  I  have  a  general  pair  with  the  senior  Senator  from 
Rhode  Island  (Mr.  Metcalf].  I  transfer  that  pair  to  the 
Junior  Senator  from  Kansas  [Mr.  McGill]  and  will  vote. 
I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
Alabama  [Mr.  Black]  is  detained  in  a  meeting  of  the  special 
committee  of  the  Senate  to  investigate  ocean  and  air  mail 
contracts. 
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I  desire  also  to  announce  that  the  Senator  from  Washing- 
ton [Mr.  Dill]  is  detained  on  departmental  matters;  also, 
that  the  Senator  from  Wisconsin  [Mr.  Duffy]  is  necessarily 
detained  in  connection  with  relief  matters  for  his  State; 
and  that  the  Senator  from  Georgia  [Mr.  Georgb]  is  tem- 
porarily absent  attending  to  matters  of  importance  in 
connection  with  his  State. 

I  desire  also  to  announce  that  the  Senator  from  Kansas 
[Mr.  McGill],  the  Senator  from  Tennessee  [Mr.  BachmanI, 
and  the  Senator  from  New  Hampshire  [Mr.  Brown]  are 
detained  on  important  departmental  matters. 

The  Senator  fr<Hn  New  York  [Mr.  Copeland]  has  been 
called  to  the  White  House,  and  Is  unable  to  be  present  on 
this  vote. 

The  Senator  from  Montana  [Mr.  Erickson],  the  Senator 
from  Virginia  [Mr.  Glass],  and  the  Senator  from  Idaho 
[Mr.  PopkI  are  necessarily  detained  from  the  Senate  on 
official  business. 

The  result  was  announced — yeas  28,  nays  45.  as  follows: 

Y*AS— 28 


Barbour 

Bone 

Borah 

Capper 

Caraway 

Carey 

Clark 


Adams 

Ashtirst 

Atistln 

Bailey 

Bankhead 

Barkley 

Bulkley 

Byrd 

Byrnes 

Connally 

Coolldge 

Costlgan 


Bachman 

Black 

Brown 

Bulow 

Copeland 

Couzens 


DavU 

Dickinson 

Fess 

Frazler 

Ooldsborotigh 

Bastings 

Hatfield 


Cutting 

Dleterlch 

Fletcher 

Gore 

Hale 

Harrison 

Hatch 

Hayden 

Keyes 

King 

La  PoUette 

Logan 


Hebert 

John.son 

McAdoo 

McCarran 

McNary 

Noms 

Nye 

NAYS— 45 

Lonergan 

McKellar 

Murphy 

Neely 

CMahoney 

Overton 

Plttman 

Reynolds 

Robinson.  Ark. 

Sheppard 

Smith 

Stephens 


NOT  VOTING — 23 

DUl  Kean 

Duffy  Lewis 

Erickson  Long 

George  McGUl 

Gibson  Metcalf 

Glass  Norbeck 


Patterson 

Robinson.  Ind. 

Russell 

Schall 

Shlpstead 

Stelwer 

Vandenberg 

Thomas.  Okla. 

Thomas,  Utah 

Thompson 

Trammell 

T>'dlng9 

Van  Nujrs 

Wagner 

Walsh 

Wheeler 


Pope 

Reed 

Townsend 

Walcott 

White 


So  the  Senate  refused  to  lay  Mr.  Harrison's  motion  on  the 

table. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Mississippi  to  reconsider  the  votes  by 
which  the  Senate  ordered  to  a  third  reading  and  passed 
House  bill  6131. 

Mr.  CLARK.    On  that  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  BULOW  (when  his  name  was  called).  Making  the 
same  announcement  as  on  the  previous  vote,  I  withhold  my 

vote. 

Mr.  LEWIS  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  Senator  from.  Vermont  [Mr.  Gibson  1. 
Not  knowing  how  he  would  vote  on  th's  question,  I  withhold 

my  vote. 

Mr.  McKELLAR  (when  his  name  was  called).  Making 
the  same  announcement  as  to  my  pair  and  transfer,  I  vote 

"  yea." 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called) . 
Announcing  the  same  pair  and  transfer  as  on  the  previous 
vote,  I  vote  "  yea  ". 

Mr.  TYDINGS  (when  his  name  was  called).  Making  the 
same  announcement  as  before,  I  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  HEBERT.  I  desire  to  announce  that  the  following 
Senators  are  necessarily  absent:  Mr.  Gibson.  Mr.  Metcalf, 
Mr.  K£AN.  Mr.  Norbeck.  Mr.  Reed.  Mr.  Townsend,  Mr.  Wal- 
cott. and  Mr.  White. 

Mr.  LEWIS.  I  wish  to  announce  that  the  Senator  from 
Alabama  [Mr.  Black]  is  detained  in  a  meeting  of  a  special 
committee  of  the  Senate  to  investigate  ocean  and  air  maU 

I  wish  also  to  announce  that  the  Senator  from  Washington 
[Mr.  Dill]  is  detained  on  departmental  matters;  also  that 


the  Senator  tnmx  Wiscooain  CMr.  DufftI  is  neoessarOy  de- 
tained in  connection  with  relief  matters  for  his  Btat«.  and 
that  the  Senator  from  Georgia  IMr.  GkobobI  is  temporarily 
absent  attending  to  matters  of  Importance  In  connecUon 
with  his  State. 

I  desire  also  to  announce  that  the  Senator  from  Kansas 
[Mr.  McOiLLl,  the  Senator  from  Tennessee  (Mr.  BackkamI, 
and  the  Senator  from  New  Hampshire  [Mr.  BsownI  are  de- 
tained on  inyxH-tant  departmental  matters. 

The  Senator  from  New  York  [Mr.  Copilamo]  has  been 
called  to  the  White  House  axKl  is  unable  to  be  preseol  on 
this  vote. 

The  Senator  from  Montana  [Mr.  EmcksohI.  the  Senator 
from  Washington  [Mr.  Bowil.  and  the  Senator  from  Idaho 
[Mr.  Pops]  are  necessarily  detained  from  the  Senate  on 
official  business. 

The  result  was  announced — yeas  43,  nays  30.  as  follows: 


Adams 

Ashurst 

Austin 

Bailey 

Bankhead 

Barkley 

BTilkley 

Byrd 

Byrnes 

Coolldge 

Costlgan 


Barbour 

Borah 
Capper 
Caraway 
Carey 

Clark 

Connally 

Davis 


Bachnum 

Black 

Bone 

Brown 

Bulow 

Copeland 


YBAS-^iS 

Cutting  Logan 

Dleterlch  Lonorgaa 

Fletcher  McKellar 

CHass  Murphy 

Gore  Neely 

Bale  CMahonsy 

HarrtsoB  Oterton 

Batch  Plttman 

Hayden  Reynolds 

Keyes  RoMnson.  Ark. 

King  Sheppard 

NAYS— 30 

DIcklnaon  La  PoUsiU 

Fees  McAdoo 

Frazler  McCarran 
Ooldsborougb        McWary 

Bastings  Norrls 

Hatfield  Nye 

Hebert  Patterson 

Johnson  Robinson.  Ind. 

NOT  VOnNO— 23 


Couzens 

DIU 

Duffy 

Erickson 

George 

Gibson 


Kean 

Lewts 

Long 

McGUl 

Metcalf 

Norbeck 


Smith 

atepbens 

Thomas,  Okla. 

Thomas.  Utah 

Thompson 

TrammcU 

Tydlags 

VanNuys 

Wagnex 

Walsh 


RuaseU 

SchaU 

Shlpstead 

Stelwer 

Vandenberg 

Wheeler 


Pope 

Eleed 

Townsend 

Walcott 

Whit* 


So  Mr.  Harrison's  motion  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  Senate  having  voted 
to  reconsider  the  vote  by  which  the  bill  was  ordered  to  a 
third  reading  and  passed,  the  bill  is  now  before  the  Senate. 

Mr.  MURPHY.  Mr.  President,  on  the  roll  caU  on  the 
second  amendment  offered  by  the  Senator  from  Missouri 
[Mr.  Clark],  relaUng  to  section  13  of  House  bill  6131.  I  voted 
in  the  affirmative.  Inquiries  since  having  convinced  me 
that  the  amendment  would  tie  the  hands  of  the  administra- 
tion in  negotiating  reciprocity  agreements,  I  desire  now  to 
move  a  reconsideration  of  the  vote  by  which  the  amend- 
ment was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  the 
motion  of  the  Senator  from  Iowa  [Mr.  Murphy]  to  recon- 
sider the  vote  by  which  the  amendment  offered  by  the 
Senator  from  Missouri  [Mr.  Clark]  was  agreed  to. 

Mr.  SHIPSTEAD.  Mr.  President,  that  motion  Is  debat- 
able, is  it  not? 

The  PRESIDING  OFFICER.    The  motion  is  debatable. 

Mr  SHIPSTEAD.  I  merely  desire  to  state  that  on  yes- 
terday during  the  debate  it  occurred  to  me  that  there  might 
be  a  connict  between  this  piece  of  legislation  and  the  au- 
thority already  granted  to  the  President  to  bargain  or  deal 
in  quotas  with  foreign  countries.  The  matter  did  not  come 
up  yesterday  in  the  debate,  and  I  thought  this  matter  ought 
to  CO  to  conference,  where  that  part  of  it  could  be  threshed 
out"  to  have  the  matter  cleared  up. 

Certainly  if  the  desire  is  to  be  able  to  use  the  power  ahready 
granted  to  the  President  to  faciUtate  the  exportotion  of 
American  products  in  return  for  quotas  on  Uquor.  that  is 
an  important  matter,  but  on  the  spur  of  the  moment,  with- 
out having  knowledge  as  to  bow  it  will  affect  the  Executive 
power.  I  thought  the  matter  ought  to  go  to  conference,  where 
it  could  be  discussed  and  properly  weighed,  to  see  whether 
it  would  have  the  ill  effect  we  were  told  It  would  have.    I 
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Clark 

Connally 

Coollds* 


n»yaen 

rope 

Heb«rt 

Reynolds 

Johnaon 

Boblnaon.  Ark. 
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contracts. 
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still  think  It  ought  to  go  lo  conference  and  will  vote  to  senp 
It  there. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree  - 
ing  to  the  motion  of  the  Senator  from  Iowa  [Mr.  Mtjrphy] 
that  the  vote  by  which  the  amendment  offered  by  the  Sena- 
tor from  Missouri  [Mr.  Clark],  on  page  8.  after  line  17,  wajs 
agreed  to.  be  reconsidered. 

Mr.  HARRISON.    I  asic  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Cler|t 
proceeded  to  call  the  roll. 

Mr.  BXJLOW  (when  his  name  was  called).  On  this  ques- 
tion I  have  a  pair  with  the  senior  Senator  from  New  Jersesr 
(Mr.  KiANl.  and  therefore  withhold  my  vote. 

Mr.  McKELLAR  < when  his  name  was  called) .  I  make  the 
same  statement  I  made  on  the  previous  vote  with  referen<^ 
to  my  pair  and  its  transfer  and  will  vote.    I  vote  "  yea." 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called 
Repeating  the  announcement  made  on  the  last  vote,  I  votje 
"  yea." 

Mr.  TYDINGS  (when  his  name  was  called).  Making  tl^ 
same  announcement  as  before.  I  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  wish  to  announce  that  the  Senator  from 
Alabama  [Mr.  Black]  is  detained  in  a  meeting  of  a  speciiJ 
conunittce  of  the  Senate  to  investigate  ocean  and  air  ma|l 
contracts. 

I  wish  also  to  announce  that  the  Senator  from  Washing  - 
ton  [Mr.  Dill]  is  detained  on  departmental  matters;  ako 
that  the  Senator  from  Wisconsin  (Mr.  DurrrJ  Is  necessarily 
detained  in  connection  with  relief  matters  for  his  State,  an  ti 
that  the  Senator  from  Georgia  [Mr.  Oborge]  is  temporarily 
absent  attending  to  matters  of  importance  in  connecticp 
with  his  State. 

I  desire  also  to  announce  that  the  Senator  from  KBHistA 
[Mr.  McOiLLl,  the  Senator  from  Tennessee  [Mr.  BachmamI, 
and  the  Senator  from  New  Hampshire  [Mr.  BrowkJ  are  de- 
tained on  important  departmental  matters. 

The  Senator  from  New  York  [Mr.  CopELAifo]  has  beea 
called  to  the  White  Rouse  and  is  unable  to  be  present  on 
this  vote. 

The  Senator  from  Montana  [Mr.  EricxsohI  and  the  Seii 
ator  from  Washington  [Mr.  Bone]  are  necessarily  detain^ 
from  the  Senate  on  official  business. 

The  result  was  announced — yeas  44.  nays  31.  as  follows 

YEAS— 44 


Adama 

Ashurst 

Austin 

Bailey 

Bankbrsd 

Bu-kiey 

BulUey 

Byrt 

ByraM 

Cooltdge 

Costlgan 


Bvbour 

Borah 

Capper 

Caraway 

Carey 

Clark 

Connally 

Daris 


Bachman 

Black 

Bone 

Brown 

Bulow 

Copeland 


Cutting  Logan 

Dleterlcb  Lonergan 

Fletcher  McKellar 

0;as8  Murphy 

Oore  Neely 

Rale  O'Mahoney 

Harrison  Overton 

Hatch  Ptttman 

Hayden  Pope 

Keyes  Reynolds 

King  Robinson.  Ark. 

NAYS— 31 


Dickinson 

Feas 

Prazler 

Co'.dsborough 

Hastlngb 

BatOeld 

Hebert 

Johnson 


La  FoUette 

Lewis 

McAdoo 

McC&rran 

McNary 

NorrU 

Nye 

Patterson 


NOT  VOTING — 31 


Couxena 

DUl 

Duffy 

Brlckson 

George 

Gibson 


Kean 

Long 

McGUl 

Uetcalf 

Norbeck 

Reed 


Bheppard 

Smith 

Stephens 

Thomas,  Okla. 

Thomas.  Utah 

Thompson 

Trammell 

Tydlngs 

Van  Nuys 

Wagner 

Walsh 


Robinson.  Ind. 

Russell 

Scball 

Shlpstead 

Stelwer 

Vandenberg 

Wheeler 


Townaend 

Waloott 

Whit* 


So  Mr.  Mttrphy's  motion  to  reconsider  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  question  recurs  in 
the  amendment  of  the  Senator  from  Missouri  [Mr.  Clari^I 

Mr.  CLARK.    On  that  I  ask  for  the  yeas  and  nays. 

■nie  jtAS  and  nays  were  ordered,  and  the  legislative  cle'k 
proceeded  to  call  the  roiL 
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Mr.  BULOW  (when  his  name  was  called).  On  this  ques- 
tion I  have  a  jwiir  with  the  senior  Senator  from  New  Jersey 
[Mr.  Kean).  and  therefore  withhold  my  vote. 

Mr.  CAREY  (when  his  name  was  called).  On  this  ques- 
tion I  have  a  pair  with  the  junior  Senator  from  Ohio  [Mr. 
Bttlkley].  Not  knowing  how  he  would  vote,  I  withhold  my 
vote.     If  permitted,  I  should  vote  "  yea." 

Mr.  LEWIS  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  Senator  from  Vermont  [Mr.  Gibson]. 
Not  knowing  how  he  would  vote  upon  this  question,  I  with- 
hold my  vote. 

I  will  further  say  that  I  am  requested  to  announce  that 
the  senior  Senator  from  Louisiana  (Mr.  LongI  was  called 
back  to  the  city  of  New  Orleans,  in  the  State  of  Louisiana, 
on  official  business.  I  report  his  absence,  as  I  have  been 
requested  to  do. 

Mr.  McKELLAR  (when  his  name  was  called).  I  make 
the  same  statement  as  to  my  pair  and  its  transfer  as  on  the 
previous  vote  and  vote  "  nay." 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called). 
Repeating  my  previous  aruiouncement  as  to  my  pair  and  its 
transfer,  I  vote  "  nay." 

Mr.  TYDINGS  (when  his  name  was  called).  Making  the 
same  announcement  as  before,  I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  CAREY.  I  transfer  my  pair  with  the  junior  Senator 
from  Ohio  (Mr.  Bulkley]  to  the  senior  Senator  from 
Connecticut  [Mr.  Walcott]  and  will  vote.     I  vote  "  yea." 

Mr.  HEBERT.  I  desire  to  announce  that  the  following 
Senators  are  necessarily  absent  from  the  Senate: 

The  Senator  from  Vermont  I  Mr.  Gibson],  the  Senator 
from  Rhode  Island  [Mr.  Metcalf],  the  Senator  from  New 
Jersey  [Mr.  Kean],  the  Senator  from  South  Dakota  [Mr. 
NoRBECKl,  the  Senator  from  Pennsylvania  [Mr.  Reed],  the 
Senator  from  Delaware  [Mr.  Townsend],  the  Senator  from 
Connecticut  [Mr.  Walcott],  and  the  Senator  from  Maine 
[Mr.  WnrTE]. 

Mr.  LEWIS.  I  wish  to  announce  that  the  Senator  from 
Alabama  [Mr.  Black]  is  detained  In  a  meeting  of  a  special 
committee  of  the  Senate  to  Investigate  ocean  and  air  mail 
contracts. 

I  wish  also  to  announce  that  the  Senator  from  Washington 
[Mr.  Dill]  is  detained  on  departmental  matters,  and  that 
the  Senator  from  Georgia  [Mr.  George]  is  temporarily  ab- 
sent attending  to  matters  of  importance  in  connection  with 
his  State. 

I  wish  also  to  announce  that  the  Senator  from  Kansas 
[Mr.  McGiLL],  the  Senator  from  Tennessee  [Mr.  Bachman], 
the  Senator  from  New  Hampshire  (Mr.  Brown]  are  de- 
tained on  important  departmental  matters. 

The  Senator  from  New  York  I  Mr.  Copeland]  has  been 
called  to  the  White  House  and  is  unable  to  be  present  on  this 
vote. 

The  Senator  from  Montana  [Mr.  EricksonI.  the  Senator 
from  Washington  [Mr.  Bone]  and  the  Senator  from  Ohio 
[Mr.  Bulkley],  are  necessarily  detained  from  the  Senate 
on  official  business. 

The  result  was  annoimced — yeas  30,  nays  44,  as  follows: 

YEAS— 30 

Barboxir 

Borah 

Capper 

C&raway 

Carey 

Clark 


Dickinson 

Foss 

Prazler 

Goldsborough 

Hastings 

Hatfield 


Connally 
Davis 


Adams 

Ashurst 

Austin 

Bailey 

Bankhead 

Barkiey 

Byrd 

Byrnes 

Coolldge 

Costlgan 

Cutting 


La  PoUette 

McAdoo 

McCarran 

McNary 

Norrls 

Nye 


Russell 

Schali 

Shlpstead 

Stelwer 

Vaudcnbcrg 

Wheeler 


Hebert  Patterson 

Johnson  Robinson.  Ind. 

NAYS— 44 

Dleterlch  Logan 

Diiffy  Lonergan 

Fletcher  McKellar 

Glass  Murphy 

Oore  Neely 

Hale  O'Mahoney 

Harrison  Overton 

Hatch  Ptttman 

Hayden  Pope 

Keyes  Reynolds 

K'"g  Boblnaon,  Ark. 


Sheppard 

Smith 

Stephens 

Thomas.  Okla. 

Thomait.  Utah 

Thompson 

Trammell 

Tydlngs 

Van  Nuys 

Wagner 

Walsh 


(Mr.  Dill]  is  detained  on  aeparunentai  m»n«i»,  »«»" 
Lxxvm 27 


1934 


Bachman 
Black 

Bone 
Brown 
Bulkley 
Bulow 
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KOT  VOTING — 23 

Copeland  Kean  Reed 

Couzens  Lewis  Townsend 

Dill  Long  Walcott 

■rlckflon  McGUi  White 

George  Metcalf 

Gibson  Norbeck 


9d  Mr.  Clark's  amendment  was  rejected. 

The  PRESIDENT  pro  tempore.  If  there  be  no  further 
amendment,  the  biU  will  be  read  a  third  time. 

The  bill  was  ordered  to  a  third  reading  and  read  the  third 
time. 

The  PRESIDENT  pro  tempore.  Having  been  read  the 
third  time,  the  question  is,  Shall  the  bill  pass? 

The  bill  was  passed. 

Mr.  HARRISON.  I  ask  that  the  order  entered  yesterday 
asking  for  a  conference  with  the  House  on  the  bill  and 
amendments  and  appointing  of  conferees  be  rescinded. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  order  is  rescinded. 

OHIO   FALLS    PROJECT OPINION   OF    FEDERAL    POWER    COMMISSION 

Mr.  NORRIS.  Mr.  President,  I  have  here  an  opinion  ren- 
dered by  the  Federal  Power  Commission,  delivered  by  its 
chairman,  in  the  matter  of  determination  of  actual  legiti- 
mate original  cost  of  Ohio  Falls  project  no.  289,  Kentucky, 
and  also  an  editorial  printed  in  the  Washington  Herald, 
December  20,  1933,  entitled  "  Curbing  the  Power  Trust ",  on 
the  same  subject,  I  ask  that  they  may  be  printed  in  the 
Congressional  Record. 
"  There  being  no  objection,  the  opinion  and  editorial  were 
ordered  to  be  printed  in  ttie  Record,  as  follows: 

Fkoekal  Fowes  Commission, 
<  Washington. 

OfIKION   No.   11,   OCTOBKB   31,    1933 

LOUISVILLX    HTDRO-ELECTSIC    CO..    LICENSE! 

In  the  matter  of:  Determination  of  actual  legitimate  original 
coat  of  Ohio  Falls  project  no.  289.  Kentucky — opinion: 

Syllabus 

1.  A  contract  for  exclusive  construction  and  other  services  by 
the  service  company  of  a  system  to  a  public  utility,  both  under 
common  control,  Involves  one  of  the  moet  obnoxious  practices  of 
the  holding  company  device,  and  the  Federal  Power  Commission. 
In  determining  the  cost  of  a  licensed  project,  must  closely  scruti- 
nize such  contract  and  the  conditions  under  which  It  was  made. 

2.  Where  there  Is  common  contiol  of  the  service  company  and 
the  operating  company,  the  two  being  virtually  departments  of 
an  integrated  system,  with  the  power  Implicit  therein  arbltrarUy 
to  dictate  contracts  and  fix  charges  for  services,  the  Commission 
must  disregard  the  contract  and  demand  evidence  of  the  cost  to 
the  service  company  of  the  services  rendered.  Under  the  Federal 
Water  Power  Act  the  allowable  cost  to  the  licensee  for  construc- 
tion and  other  service  can  be  no  more  than  the  cost  of  such 
service  to  the  service  company  under  common  control  with 
licensee. 

8.  The  Federal  Water  Power  Act  forbids  the  Commission  to 
allow  other  than  actual  legitimate  original  cost  of  the  construc- 
tion of  the  project.  The  coct  must  be  (1 )  actual,  that  Is,  real  and 
bona  fide,  as  distinguished  from  fictitious  or  fabricated,  whether 
by  Intercorporate  dealings  or  otherwise;  and  (2)  legitimate,  mean- 
ing not  coerced,  collusive,  fraudulent,  or  unreasonable;  and  (3) 
original,  as  excluding  elements  of  subtequeut  enhancement,  profit, 
or  accretion. 

4.  Where  there  \b  common  control  It  is  not  sufficient  to  show 
that  the  prices  t<x  services  are  no  higher  than  obtainable  else- 
where, but  the  burden  is  upon  the  llcemee  to  show  the  actual 
cost  to  the  service  company.  And  having,  by  Intercorporate  con- 
tract, destroyed  the  open  market,  licensee  cannot  appeal  to  the 
standard  of  the  open  market  by  which  to  measure  the  value  of 
the  services  rendered  In  a  closed  market.  Furthermore,  in  deter- 
mining the  cost  of  services,  the  market  value  of  such  services  docs 
not  measure  their  cost  within  the  meaning  of  the  Federal  Water 
Power    Act. 

5.  Where  the  majority  interest  Imposes  a  monopolistic  service 
contract  on  a  licensee  through  system  control.  It  has  no  right  to 
complain  that  the  minority  shares  in  the  alleged  economies  which 
remilt  from  such  involuntary  servitude  of  the  minority  interests. 

6.  Oflloers  of  a  public  utility  corporation  who  are  at  the  same 
time  officers  of  a  private  service  corporation  are  under  the  duty, 
when  acting  in  such  dual  capacities,  in  the  making  of  a  service 
contract,  to  discharge  the  primary-  obligation  they  owe  as  trustees 
or  agents  of  the  consuming  public.  They  are  forbidden,  by  law, 
to  negotiate  or  consent  to  an  Intercorporate  contract  Imposing 
unnecessary  costs  upon  the  utility,  carrying  a  profit  to  the  private 
corporation  in  which  they  niay  participate  as  officers,  stockhold- 
ers, or  otherwise. 

7.  It  Is  the  duty  of  the  licensee  to  keep  its  accounte  In  con- 
formity to  the  CXxnmlasiou's  accounting  rules  and  it  failure  to 


do  so  makes  It  Impossible  to  furnish  evldenoe  at  oost.  such  fallur* 
to  obey  the  Uw  is  not  a  satisfactory  answer  to  the  plain  require- 
ment of  the  statute. 

8.  The  burden  is  upon  lioensM  to  fumlab  satlafactary  •vUtenee 
from  which  the  actual  cost  can  be  ascertained,  and  the  results 
of  an  audit  made  by  the  Federal  Trade  Oommlssion  tor  another 
purpose,  and  upon'  other  prlnctplas.  Is  »o«  acosptable  as  • 
substitute. 

9.  In  determining  the  cost  of  services  rendered  by  a  private 
service  company  to  the  Ucensee,  a  pubUc  utUlty,  both  being  under 
common  control,  the  Commission  should  have  submitted  to  it 
satisfactory  evidence  as  to  all  elements  of  cost,  including  salaries 
paid,  and  bonusM.  if  any.  to  the  officers  and  directors  of  the  serv- 
ice comptany,  and  also  to  show  whether  there  was  any  duplica- 
tion of  such  payments  to  individuals  serving  as  officers  of  both 
companies. 

10.  litoney  paid  by  licensee  under  a  contract  between  it  and 
an  affiliated  construction  company  to  guarantee  the  latter  a  per- 
centage fee  and  to  reimburse  for  a  loss  sustained  under  a  con- 
tract with  the  Government  for  the  construction  of  a  dam.  which 
Is  not  a  part  of  the  project  works,  is  not  a  proper  part  of  the  cost 
of  the  licensed  power  project. 

11.  The  evidence  of  alleged  benefits  to  Ucensee  offered  in  Justi- 
fication of  its  claim  for  reimbursement  of  an  affiliated  servioe 
company  for  loss  on  a  Government  dam  is  too  conjectural  and 
speculative,  as  the  Commission  cannot  appraise  the  value  of 
things  which  might  conceivably  have  happened  under  clrcvun- 
stances  which  could  have  existed,  but  did  not. 

12.  The  date  when  the  project  Is  available  for  op^ation  is  the 
date  when  in  the  course  of  due  diligence  the  project  has  been 
sufficiently  completed  to  be  reasonably  reliable  and  available  for 
service. 

13.  Interest  at  the  rate  of  6  percent  is  allowable  on  construction 
costs  during  the  construction  period,  under  the  circumstances 
shown  in  this  case. 

14.  Attorneys'  fees  are  allowable  as  a  part  of  ths  cost  of  the 
project,  but  where  the  attorneys  are  the  legal  department  ot  an 
aCULated  service  company  having  a  contract  with  the  licensee  for 
construction  and  other  services,  fees  f<H-  services  rendered  by  the 
legal  department  at  the  home  office  must  be  disallowed,  as  they 
are  provided  for  In  the  construction  contract. 

15.  Expenditures  tor  aeroplane  photography  and  motion  pic- 
tures of  the  project  during  various  stages  of  Its  construction  can- 
not be  allowed  as  a  part  of  the  actuau  legitimate  cost,  since  the 
benefit  thereof  to  the  particular  project  does  not  appear. 

16.  The  cost  of  n  banquet  is  not  an  appropriate  or  proper  part 
of  the  cost  of  a  publlc-utlUty  project.  To  approve  such  an  ex- 
penditure might  open  the  door  to  good-wlU  advertising  at  the 
cost  of  the  consuming  public. 

17.  The  reasonable  cost  of  an  outdoor  observation  platform  and 
salaries  to  guides  for  the  protection  of  visitors  are  properly  allow-  ' 
able  as  legitimate  costs,  since  the  licensee  is  xmder  a  duty  to  pro- 
vide reasonable  means  for  the  protection  of  the  public  against 
injury. 

18.  Expenses  for  the  convenience  and  entertainment  of  visitors, 
such  as  transportation,  lunches,  and  soft  drinks,  ore  not  allowable 
as  costs  of  the  project,  as  the  Ucensee  owed  no  such  duty  to 
visitors. 

19.  While  licensee  is  entitled  to  a  compensatory  rental  on  Its 
nonproject  lands  actually  and  necessarily  used  for  construction 
purposes,  it  is  not  entitled  to  a  rental  above  interest  and  carrying 
charges  on  its  own  lands  used  to  construct  its  own  project. 

20.  Expenses  of  emploi'ees  of  the  construction  company  attend- 
ing conventions  are  not  allowable  as  a  part  of  the  cost  of  the 
licensee's  project. 

Appearances:  Cummins,  Hagenah.  and  Flyn;  William  J.  Hage- 
nah  and  Paul  Relss,  attorneys  for  licensee. 

H.  B.  Teegarden,  solicitor  for  the  Commission. 

McNlnch,  chairman:  This  case  Involves  the  determination  of 
the  cost  of  a  hydroelectric  project  on  the  Ohio  River  In  the 
city  of  Louisville.  Ky.  The  preliminary  permit  was  granted  De- 
cember 4,  1923.  and  the  license  was  Issued  November  11,  1925, 
to  the  Louisville  Hydro-Electric  Co.,  a  Delaware  ctxporatlon, 
organized  In  1922.  The  project  consists  of  a  power  house  and 
appurtenant  equipment  therein,  at  United  States  Dam  No.  41.  a 
substation  and  other  works  and  facilities.  Including  the  necessary 
land. 

In  conformity  to  the  Federal  Water  Power  Act  (41  Stat.  1083; 
UJ8.C..  title  IC,  sees.  791-823)  the  licensee  filed  a  verified  state- 
ment. In  detail,  of  the  cost  of  this  project  as  of  May  1.  1928. 
later  adjusted  to  November  30.  1929.  The  total  cost  claimed.  Is 
$7,829,738.72.  Commission  examiners,  Harold  Tomlln  and  Ray- 
mond M.  Lindsay,  audited  the  records  of  licensee  and  submitted 
a  preliminary  accounting  report  thereon  which  was  examined  and 
approved  by  the  Commission's  chief  accountant.  William  V.  King. 
This  mptxrt  recommended  for  aUowanoe  certain  Items  of  cost  and 
stispendcd  other  items  for  adjustment  or  disallowance,  after  special 
consideration  by  the  CommlasKHi.  Under  the  CommlsMon's  rulea 
of  practice,  a  copy  of  this  rep«t  was  served  upon  Ucensee.  whteh, 
in  due  time,  filed  iu  protest  to  the  suspension  of  said  items  and 
requested  a  bearing  thereon. 

A  hearing  was  held  and  upon  the  record.  Including  the  license 
and  an  amendmoit,  statement  of  cost  filed  by  licensee,  prelimi- 
nary accounting  report,  licensee's  protest,  such  ot  the  stipula- 
tions between  the  solicitor  for  the  Commission  and  counsel  for 
the  Ucensee  as  were  approved  by  the  Oommlssion.  the  evVteoee 
^nd  exhibits  introduced  at  the  hMxing.  and  briefs  by  counsel 
for  licensee  and  by  the  soUdtor,  the  Oommlssion  approves  and 


r^rw.jnjyxT'oojnxj  \T    "DX^rTkun      ol?KrAT«"l?. 


191 


420 


CONGRESSIONAL 


kUows  t6.MS.00S  .53  as  the  actual  legitimate  origin*!  ooat  «rf  tN 
project  as  of  November  30.  1929.  and  rejecta  and  dlaaUows  •833.- 
045.aO.  the  balance  of  the  licensees  claim. 

The  ComxnUslons  aUowancea  and  diaallowancea  of  the  numeroui 
cost  Itema  appear  In  a  separate  order  determining  coat,  but  8om< 
of  theae  Items  involving  interpretations  of  the  act  and  admln 
Istratlve  policies  require  discussion. 

m  OK  COST  or  cowstsucttow 
The  licensee  claims  »481.533  48  as  part  of  the  cost  of  construe 
tlon.  representing  a  7', -percent  fee  paid  to  the  Byllesby  Engineer 
Ing   ft   Management   Corporation    (hereinafter   referred   to   as   th(i 
Byllesby  Service  Co.).  under  a  contract  for  engineering,  account 
Ing.   purchasing,   and    other   services.     The    Commission   has   ap' 
proved  the  reimbursement  of  the  Byllesby  Service  Co..  at  cost,  fo  • 
direct  services  and  purchases  of  materials,  etc..  as  provided  for  U  i 
said  contract. 

(1)  The  question  here  at  issue  is  the  allowance  of  the  7 Vi -per- 
cent fee  as  part  of  the  actual  legitimate   original   cost  of   thJ 
project.     The  decision  of  this  question  necessarily  involves  scru- 
tiny of  an  intercorporate  contract  whereby  the  Byllesby  Servlci 
Co..  the   service   organization   of   the  system,   performed   service  i 
for  and  received  this  flat  percentage  fee  from  the  licensee,  ai 
ftfBUated  company,  both  companies  being  under  common  contrd  . 
This  intercorporate  service  contract  between  the  licensee,  a  pub- 
lic utility  subject  to  regulation,  and  the  Byllesby  Service  Co..   k 
private  corporation,  not  subject  to  regulation  or  any  limitation  o  i 
profits,  presents  one  of  the  most  Insidious,  grievous,  and  obnoxlot  ■ 
practices  of  the  holding  company  device  or  system.    Such  servlcB 
charges  demand  searching  Inquiry  of  the  conditions  under  whlc  i 
the  contract  was  negotiated,  and  of  proflU  resulting  from  sue  i 
payments  by  one  s  mi  late  company  to  another,  to  prevent  coUusi\  b 
inflation  of  the  capital  structure  of  the  operating  utility.    Sue  i 
inflation  would  be  reflected  in  rates  to  consumers  and  would  Ir 
crease  the  recapture  price  to  be  paid  for  the  project  by  the  Pet 
eral  Government,  a  State,  or  municipality,  thus  directly  affectirj 
the  pubic  interests  which  this  Commission  was  created  to  protec ; 
The  common  control  of  the  two  parties  to  the  contract  Is  undli 
puted.     These  two  companies  are  units  In  a  great  utility  system 
of  which  H.  M.  ByUesby  Co.  is  the  top  holding  company.  controlUr  g 
many   other   operating   companies    not    directly    Involved    In   tie 
instant  c:ise.     This  top  holding  company  owns  and  controls  tt  e 
Standarrt  Oaa  &  Electric  Co.  (hereinafter  called  the  Standard  Co.  , 
a  subs'dinry  holding  company:  the  Standard  Co.  owns  all  of  ti  e 
stock  of  find  controls  the  Byllesby  Service  Co.;  and  also  controls, 
Indlrrctiy.  the  licensee,  through  the  Louisville  Gas  &  Electric  C<  .. 
of  Delawnre  (distinct  from  another  subsidiary  of  the  same  name,  a 
Kentucky  corporation),  which  In  turn  owns  all  of  the  stock  of  tie 
licensee,    the   Louisville  Hydro-Electric   Co.     The   licensee  further 
admits   tliat   It  and  the  Byllesby   Service   Co.  are  dominated   l^y 
common  directors. 

The  Byllesby  Service  Co.  la  the  managing,  directing,  construe; 
Ins,  and  service  agency  of  the  entire  Standard  system.    In  192  5 
when   the   contract   was  made   under   which   the   fee   is  clalmel 
nearly   all   of  licensee   company  ofScers   were   also  ofllcers  of   tl  e 
SUndard   Co..  the  Byllesby  Service   Co..   and   the   said  Louisvil  e 
Gas   St   Electric   Co.;    and   officers   and   directors   of   the   Byllesl  y 
Service  Co.  constituted  a  majority  of  the  directors  of  the  oth  ur 
three  ccnipanles.     It  Is  a  telltale  circumstance  that  M.  A.  Morri- 
son, who,  as  vice  president  for  the  Byllesby  Service  Co.  executed 
the  fee  contract  xinder  consideration,  was  at  the  time  a  dlrectdr 
assistant  secretary,  and  assistant  treasurer  of  the  Louisville  Hydro 
Electric  Co..  licensee,  and  vice  president  and  assistant  secretary 
of  its  immediate  owner,  said  Louisville  Gas  &  Electric  Co..  and  a 
director  and  secretary  and  treasurer  of  the  Standard  Co..  which 
owned  a  majority  of  the  stock  of  and  controlled  the  Louisvil  le 
Oas  A  Electric  Oo.     Further,  that  Half  red  Erickson.  who  erecutsd 
the  contniet  as  vice  president  of  the  licensee  company,  was  at  tlie 
time  a  director  and   vice  president  of  the  Byllesby  Service  Co 
the  other  party  to  the  contract,  and  a  director  of  each  the  Staml 
ard  Co.  and  LoulsvUle  Oas  &  Electric  Co.    It  is  further  noted  thit 
William  C.  Pohl  who  attested  the  contract,  as  assistant  secretary 
for    the    Byllesby    Service    Co.,    was    also    assistant    secretary    and 
treasiu«r  of  the  Standard  Co.;  and  that  Herbert  List,  who  attest  )d 
the  contract  as  assistant  secretary  for  the  licensee  company,  he  id 
a  corresponding  position  with  each  of  the  three  other  companliis 
Including  the  other  party  to  the  contract,  the  Byllesby  Serviise 
Co.     Whatever  else  this  may  Indicate,  it  must  be  granted  that  he  re 
18  the  mazlmtun  of  convenience  and  simplicity  in  the  negotiation 


>  The  Holding  Company,  Bonbri^t  and  Mtoans,  lOSa.  pp.  114-1  5 
"This  great  system  (H.  M.  ByUesby  Co.)  involves  the  most  coip 
plicated    holding-company    set-up    with    which    the    writers 
familiar.     The  underlying  holding  company  is  the  Standard  Cka 
tt  Electric  Co.,  a  pure  holding  company  whose  subsidiaries  supply 
electric,   gas.  steam  heating,  tel^>hone.  water,  or  transportatii  in 
cervice  in   1.048  communiUes  located   in  ao  States.    At  the  eiid 
of   1930  it  served   1,017,414  customers.     •     •     •     The  growth    of 
the  system   in  r«cent  years  has  been   most  rapid.    In   1924   t  le 
total  electric  power  generated  by  the  system  amounted  to  1,41' i 
000,000  kilowatt-hours,  or  2.6  percent  of  the  commercial  total  1  or 
the  country.    By  1030  this  had  Increased  to  4.SM.0004X)0  kUowal  t 
hours,  or  6.S  percent  of  the  national  total.     In  itself,  this  com 
pany  represents  the  more  or  less  '  normal '  holding-company  pyi  a 
mid,  the  Standard  Oas  *  Electric  Co..  with  assets  of  $319,000,0  90 


•  ■• 


In  lOao.  controlling  subakilaries  with  asscu  ot  01.200.000.000.    But 
^on  top  of  this  typical  holding  company  is  a  oorpocmt*  organi^- 
Uon  wblcli  dtiftw  sLmpto  analysla.     • 
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and  execution  of  contracts,  assuming  that  each  officer  could  re- 
member the  particular  company  for  which  he  was  acting. 

The  following  chart,  made  from  evidence  of  record,  graphically 
shows  the  completeness  and  harmony  of  control: 


Offloar 


J  J.  O'Rrien. 
R.J.  Graa... 


Hslfred  Erickson. 
r.  C.  Gordon 


Stsndaril  Oas 

A  Electric 

Co. 


President 

Vice  president. 


Vice  president. 


Bylle?hyEn-  ,  LouisvUle  Oas 

pineenng  4  ^  Electric  Co., 

.Mdn;t«ement  Delaware 
CorporaUon 


Louisville 
Hydro- Elec- 
tric Co. 


President President I  President 


Vice  president. 


.do-. 


Oeorcen.  Harries do„ Vice  president 


Assistant  secre- 
tary and  as- 
sistsut  ueas- 
urer. 

Vic«  president.. 

....do 


B.  W.  Lynch. 


M.  A.  Morrison.. 


Herbert  List. 


...do !...-d0- 


frecretary- 
txesMirer. 


do . 


Wm.  O.  Pohl 


Assistant  se(^ 
retary  and 
•siittant 
ireiMurer. 

....do 


.\jMf.itant  sec- 
retary and 
a.<i!(istant 
troaaurer. 

A&si.^tant  sec- 
retary. 


Vice  president 
and  assistant 
treasurer. 

Vice  president 
and  assi.itant 
secretary. 

A.<isi.<ttant  sec- 
retary     and 

assistant 
Ueasurar. 


Assistant  sec- 
retary and 
assistant 
treasurer. 

Vice      presi- 
dent. 

....do. 


Assistant  sec- 
retary   and 
assistant 
treasurer. 

do 


The  record  also  shows  substantially  the  same  condition  as  to 
common  directorates,  which  authorized  and  later  ratified  the  fee 
contract. 

Upon  these  admitted  facts  there  Is  no  room  for  quibble  or  doubt 
that  licensee  had  no  independence  of  action,  but  that  decisions 
made  by  licensee  operating  company  and  the  Byllesby  Service  Co. 
were  made  by  the  same  group  of  men.  acting  in  dual,  triple,  and 
quadruple  capacities,  responsive  primarily  to  the  holding  and  con- 
trolling interests.     This  corporate  "  family  "  control  was  so  com- 
plete in  fact  and  limited  In  personnel  as  to  require  but  1  room. 
1  table.  1  small  group  of  men  at  1  point  of  time  to  dictate  on 
behalf  of  the  pater  famlllas  as  an  offer  by  1  member  and  an  accept- 
ance by  another.    The  service  contract  in  question  Is  monopolistic, 
requiring  the  exclusive  employment  by  the  operating  company  of 
the  Byllesby  Service  Co.  for  a  term  of  10  years,  and  provided  for  a 
profit  to  be  paid  by  licensee,  a  public  utility,  for  the  benefit  of  a 
private  holding  company,  into  whose  treasury  every  dollar  of  the 
profits  extorted  from  the  operating  company  is  siphoned  tnrough 
the  holding  company's  wholly-owned  service  company.     So  com- 
plete was  the  reliance  on  this  control,  the  contract  for  the  con- 
struction service,  running  Into  several  millions  of  dollars,  was  not 
entered   into   until    April    15,    1926,   prior   to   which   time   a   large 
amount  of  the  work  for  which  this  fee  is  claimed  had  already  been 
done.     Contrary  to  business  custom,  the  officers  and  directors  of 
the  licensee,  acting  in  their  capacity  for  that  company,  found  it 
unnecessary  to  have  the  contract  In  advance  of  beginning  work  to 
guard    against    misunderstanding   or    unreasonable    and    arbitrary 
charges,  since  they  were  dealing  with  themselves,  under  the  guise 
of  another  corporation.    To  ask  the  Commission  to  find  that  in  the 
making  of  this  fee  contract  there  was  any  arm's-length  bargaining, 
or  real  independence  of  action  on  the  part  of  the  licensee,  assaults 
the  credulity  of  the  Commission  beyond  reason.     Experience  has 
abundantly  proved  that  a  man  cannot  serve  two  masters  equally 
well  in  a  trade  nor  will  he  often  turn  his  back  on  his  paymaster. 
(2)   In  making  a  determination  of  the  actual  legitimate  original 
cost  of  the  project  constructed  under  this  contract,  the  Commis- 
sion Is  not  blinded  by  legal  technicalities  nor  misled  by  attenuated 
theories.    Where  there  is  admitted  control  of  both  the  licensee  and 
the  service  company  and  where,  as  here,  the  two  companies  are 
virtually  departments  of  an  integrated  system,  the   Commission 
must,  under  the  provisions  of  the  Federal  Water  Power  Act,  dis- 
regard the  contract  and  hold  that  cost  to  the  licensee  can  be  no 
more,  though  it  may  under  certain  circumstances  be  leas,  than 
the  cost  of  such  service  to  the  service  company.     Since  the  rela- 
tionship of  these  two  companies  so  unmistakably  points  to  the 
existence   of   a  super-imposed   power   arbitrarily   to   dictate   con- 
tracts and   fix  charges  for   services,  the    Commission    cannot    be 
bound  by  the  terms  of  such  contract,  but  must  demand  evidence 
of  the  cost  to  the  Byllesby  Service  Co.  of  the  services  rendered. 
Smith  V.  lUinois  BeU  Tel.  Co..  282  U.  S.  133   (1930);   Western  DU- 
trilniting  Co.  v.  PubUc  Service  Commission   of  Kansas,   285  TJS. 
119    (1932);    Wichita   Gas   Co.   v.   Public   Service   Commission    of 
Kanstis.  2  P.  Supp.  792   (1932). 

In  Smith  v.  Illinois  Bell  Telephone  Co.,  supra,  a  similar  situa- 
tion was  presented  to  the  court.  There  the  utility  sued  to  enjoin 
as  confiscatory  an  order  of  the  Illinois  commission  to  lower  tele- 
phone rates  in  the  city  of  Chicago.  The  Illinois  company  pur- 
chased, in  large  part,  its  supplies  from  the  Western  Electric  Co., 
a  manufacturing  subsidiary  of  the  American  Telephone  Si  Tele- 
graph Co..  and  also  paid  to  the  latter  company  a  fee  of  414  per- 
cent of  Its  gross  revenue  for  rental  of  Instruments  and  for  en- 
gineering, financial,  and  other  services.  The  American  Telephone 
&  Telegraph  Co.  owned  both  the  contracting  companies;  and  the 
Commerce  Commission  contended  that  the  charges  paid  were 
excessive  and  should  not  be  allowed  as  an  expense  In  computing 
rates,  without  a  further  showing  of  actual  cost.     The  Supreme 
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Court  sustained  this  contention  of  the  Commission.  Becatise  of 
the  relationship  between  the  corporations  the  Court  ruled  that: 
"The  point  of  the  appellants'  contention  is  that  the  Western 
Electric  Co..  through  the  organization  and  control  of  the  Ameri- 
can Co..  occupied  a  special  position  with  particular  advantages 
In  relation  to  the  manufacture  and  sale  of  equipment  to  the 
licensees  of  the  Bell  system,  including  the  Hllnois  company, 
that  Is.  that  It  was  virtually  the  manufacturing  department  for 
that  system,  and  the  question  is  as  to  the  net  earnings  of  the 
Western  Electric  Co.  realized  in  that  department  and  the  extent 
to  which.  If  at  all,  such  profits  figure  in  the  estimates  upon  which 
the  charge  of  confiscation  is  predicated.  We  think  that  there 
should  be  findings  upon  this  point." 

And  concerning  the  gross  fee  paid  the  American  Co.,  the  Ootirt 
■aid: 

"  There  should  be  specific  findings  by  the  statutory  court  with 
regard  to  the  cost  of  these  services  to  the  American  Co.  (italics 
ours)  and  the  reasonable  amount  which  should  be  allocated  in 
this  respect  to  the  operating  expenses  of  the  intrastate  business 
of  the  Illinois  Co.  in  the  years  covered  by  the  decree." 

In  the  instant  case,  the  Byllesby  Service  Co..  through  the  con- 
trol of  It  and  the  licensee  by  the  Standard  company.  "  occupied 
a  special  position  with  particular  advantages  "  in  rendering  serv- 
ices to  licensee  as  it  was  not  only  virtually  the  service  depart- 
ment of  the  system,  but  was  assured  all  of  the  construction  and 
service  business  of  licensee. 

The  Issue  was  again  raised  In  Western  Distributing  Co.  v. 
Public  Service  Commission  of  Kansas,  supra.  In  that  case  the 
utility  stied  to  enjoin  the  enforcement  of  natural-gas  rates  by 
the  commission  for  Eldorado,  Kans .  as  being  Inadequate.  In- 
Tolved  In  the  computation  of  the  rate  was  a  contract  whereby 
the  Western  DUtrlbuting  Co.  purchased  Its  gas  for  40  cents  per 
1.000  cubic  feet  at  the  city  gate  from  the  Cities  Service  Gas  Co. 
In  affirming  the  denial  of  the  injunction  the  Supreme  Court  In 
an  opinion  by  Mr.  Justice  Roberts,  pointed  out  that  to  establish 
a  proper  rate — 

"  necessarily  required  a  determination  of  the  question  whether 
the  price  paid  for  the  gas  distributed  is  fair  and  reasonable.  To 
this  end  the  commission  insists  upon  Its  authority  to  make  such 
investigation  as  will  satisfy  It  upon  this  point. 

"  Having  In  mind  the  affiliation  of  buyer  and  seller  and  the 
unity  of  control  thus  engendered,  we  think  the  jKisltlon  of  the 
appellees  is  sound,  and  that  the  court  below  was  right  in  holding 
that  If  appellants  desired  an  Increase  of  rates  It  was  bound  to 
offer  satisfactory  evidence  with  respect  to  all  the  costs  which 
entered  Into  the  ascertainment  of  a  reasonable  rate.  •  •  • 
There  Is  an  absence  of  arm's-length  bargaining  between  the  two 
corporate  entities  involved,  and  of  all  the  elements  which 
ordinarily  go  to  fix  market  value.  The  opportunity  exists  for 
one  member  of  the  combination  to  charge  the  other  an  unreason- 
able rate  for  the  gas  furnished  and  thus  to  make  such  unfair 
charge  In  part  the  basis  of  the  retail  rate     •     •     •. 

"  Where,  •  •  •  they  constitute  but  a  single  interest  and 
Involve  the  embarkation  of  the  total  capital  In  what  is  in  effect 
one  enterprise,  the  elements  of  double  profit  and  of  the  reason- 
ableness of  intercompany  charges  must  necessarily  be  the  subject 
of  Inquiry  and  scrutiny  before  the  question  as  to  the  lawfvilness 
of  the  reUll  rate  based  thereon  can  be  satisfactorily  answered. 
(Italics  ours.) 

"  It  Is  enough  to  say  that,  in  view  of  the  relations  of  the  par- 
ties and  the  power  Implicit  therein  arbitrarily  to  fix  and  maintain 
costs  as  respects  the  distributing  company  which  do  not  repre- 
sent the  true  value  of  the  services  rendered,  the  State  authority 
Is  entitled  to  a  fair  showing  of  the  reasonableness  of  such  costs, 
although  this  may  involve  a  presentation  of  evidence  which 
would  not  be  required  In  the  case  of  parties  dealing  at  arm's 
length  and  in  the  general  and  open  market,  subject  to  the  usual 
safeguards  of  bargaining  and  competition." 

In  Kansas  there  was  an  Immediate  sequel  to  the  Western 
Distributing  case  In  Wichita  Gas  Co.  v.  Public  Service  Commission 
of  Kansas,  supra,  to  which  the  Western  Distributing  Co.  and 
several  other  Cities  Service  companies  were  parties.  The  Kansas 
commission  had  disallowed  entirely  a  fee  of  1%  percent  to  H.  L. 
Doherty  *  Co.  on  the  ground  that  the  fee  contract  provided  for 
services  which.  If  performed,  would  be  a  duplication  of  services 
rendered  by  the  Oas  Service  Co.  (an  Intermediary  Doherty  holding 
and  service  companv)  under  a  contract  approved  by  the  commis- 
sion, and  for  the  reason  that  the  company  had  failed  to  carry  the 
burden  of  showing  that  such  charges  were  fair  and  reasonable. 
The  court  sustained  the  commission  and  said: 
"  We  are  of  the  opinion  that  the  burden  of  proof,  both  under 
the  Kansas  statute  and  under  general  principles,  was  upon  the 
distributing  companies." 

The  Kansas  statute  referred  to  (sees.  74-602c,  1931  sup.  RB. 
Kans.  1923)    Is  as  follows: 

'Showing  required  for  fixing  or  charging  rates:  In  ascertaining 
the  reasonableness  of  a  rate  or  charge  to  be  made  by  a  public 
utility,  no  charge  for  services  rendered  by  a  holding  or  affiliated 
company,  or  charge  for  material  or  commodity  furn'shed  or  pur- 
chased from  a  holding  or  affiliated  company,  shall  be  given  con- 
sideration in  determining  a  reasonable  rate  or  charge  unless  there 
be  a  showing  made  by  the  utility  affected  by  the  rate  or  charge 
as  to  the  actual  cost  to  the  holding  or  affiliated  company  furnish- 
ing such  service  and  material  or  commodity.  (Italics  own.)  Such 
showing  shall  consist  of  an  Itemized  statement  furnished  by  the 
utility  setting  out  in  detaU  the  various  items,  cost  for  serricee 
rendered,  and  material  or  oonunodlty  furnished  by  the  holding  or 
•fflllated  company." 


Section  4  (a)  of  the  Federal  Water  Ponw  Act  provide*  that  "  in 
order  to  aid  the  Oommlasion  in  determining  the  net  tnvcatment  of 
a  licensee  in  any  project,  the  lloenws  rtiall.  upon  oath.  ■  •  • 
file  with  the  Oommlsalon,  in  such  detail  as  the  Oooimlsslon  may 
require,  a  sUtement  in  duplicate  shoving  the  actual,  legitimate 
cost  of  construction  of  wvtch  project.  •  •  •."  And  section  8 
defines  "  actual  legitimate  original "  coat  as  a  component  part  of 
net  investment. 

(3)  The  principle  and  doctrine  laid  down  by  the  Supreme  Court 
in  the  Dllnots  Bell  and  the  Western  Dlstrlbutlx\g  cases,  supra, 
apply  to  the  instant  case  with  even  greater  force  for  the  reason 
that  the  Federal  Water  Power  Act  forbids  the  Commission  to 
allow  other  than  the  actual  legitimate  original  cost  of  the  con- 
struction at  the  iHX)Ject,  whereas  such  tUtutory  provision  was 
involved  in  the  cited  cases. 

The  Commission  interprets  thU  triple  irtatutory  limitation  to 
mean  that  the  coat  must  be  ( 1 )  actual:  that  is.  real  and  bona  fide. 
as  distinguished  from  fictitious  or  fabricated,  whether  by  inter- 
corporate dealings  or  otherwise:  and  (2)  legitimate,  meaning  not 
coerced,  collusive,  fraudulent,  or  unreasonable:  and  (S)  original, 
as  excluding  elements  of  subsequent  enhancement,  profit,  or  accre- 
tion. Pursuant  to  this  and  other  provisions  of  the  statute,  tlie 
Commission  must  "  pierce  the  veil "  and  find  the  cost  to  the 
Byllesby  Service  Co.  in  determining  the  cost  to  the  licensee. 

(4)  No  evidence  was  Introduced  as  to  the  coat  to  Byllseby  Serv- 
ice Co.  of  construction  work,  but  as  to  the  question  of  the  reason- 
ableness  of  the  7Vi  percent  charged  the  licensee  by  the  service 
company  imder  the  contract,  the  licensee  introduced  evidence 
purporting  to  prove  that  the  7Vi  percent  on  the  cost  of  the 
project  represented  no  more,  and  possibly  less,  than  the  market 
value  of  such  services.  Where  there  is  common  control  It  is  not 
sufficient  merely  to  show  that  the  prices  are  no  higher  or  are  even 
less  than  obtainable  elsewhere,  for  such  evidence  was  offered  In 
Western  Distributing  Co.  v.  Public  Service  Commistion  of  Kansas 
(28fi  U.S,  110)  and  held  insufSclent  to  prove  the  reasonableness  of 
a  charge.  The  reasons  against  accepting  the  rule  of  "market 
value  "  are  even  strongei-  in  the  instant  case  where  the  pertinent 
Issue  Is:  "What  is  the  cost  within  the  meaning  of  the  sUtute  of 
the  services  rendered  to  the  licensee?  "  In  Smith  v.  Illinois  BeU 
Telephone  Co.,  supra,  the  cotirt,  because  a€  the  interrelationship, 
demanded  to  know  the  cost  to  the  holding  company  of  the  services 
rendered  as  a  factor  in  the  determination  of  the  reasonableness 
of  the  fee  paid.  And  in  the  Western  DlstrlbuUng  Co.  case  the 
court  clearly  placed  the  burden  of  proof  as  to  this  cost  upon  the 
utility.  This  would  seem  definitely  to  exclude  market  value  as  a 
measure  for  the  service  rendered,  for  manifesUy  market  value  is 
not  cost. 

Furthermore,  there  can  be  no  such  thing  as  "market  value 
under  the  circumstances  In  the  instant  case.  Here  the  Byllesby 
Service  Oo.  has  the  exclusive  and  monopolistic  control  of  the 
construction  and  service  work  of  the  companies  of  the  system. 
It  can  calculate  on  Its  volume  of  business,  can  rationalize  its 
activities,  can  economize  In  volume  purchasing,  and  otherwise  effect 
economies  which  might  not  be  available  to  an  Independent  contrac- 
tor bidding  m  a  free  market.  In  the  very  nature  of  things  the 
Byllesby  Ctervlce  Co.  was  doing  business  in  a  closed  market.  Hav- 
ing destroyed  the  open  market,  insofar  as  the  services  here  Involved 
are  concerned,  it  cannot  be  heard  to  appeal  to  the  standard  of  aa 
open  market  by  which  to  measure  Its  charge  for  services  to  its 
affiliate.  For  Byllesbv  Service  Co.  to  have  denied  licensee  the 
right  to  en  open  market  on  bids  was  an  arbitrary  act  and  Invites 
no  intervention  to  correct  Its  own  wrong. 

(5)  Counsel  for  the  licensee  contend,  however,  that  Inasmuch  as 
the  Standard  Co.  owned  only  a  majority  of  the  stock  of  the 
said  Louisville  Gas  &  Electrtc  Co.  (which  owned  all  of  the  stock  of 
the  licensee),  it  is  not  within  the  reason  or  tlie  rule  of  Smith  v. 
Illinois  Bell  Telephone  Co..  supra.  It  is  argued  that  to  limit  the 
charges  of  the  service  company  to  cost  for  services  rendered  the 
licensee  would  be  to  give  the  minority  Interest  an  undue  advan- 
tage through  the  benefits  of  the  services  at  cost.  Wlien  the 
majority  Inteiest  Imposes  a  monopolistic  service  contract  on  li- 
censee through  system  control.  It  has  no  right  to  complain  that 
the  minority  shares  in  the  aUeged  economies  which  result  from 
such  Involuntary  servitude  of  the  minority  Interests.  Indeed,  it 
Is  not  unreasonable  to  assume  that  the  minority  stockholders  were 
content  to  submit  to  the  Standard  Co.  control,  in  the  hope  and 
expectation  that  the  said  Louisville  Oas  ft  Electric  Co.  would  benefit 
by  being  a  part  of  the  "  system."  Fvuthermore.  the  control  exer- 
cised through  the  majority  over  this  company  enabled  the  Byllesby 
Service  Co  to  command  an  assumed  market  for  Its  services  with 
the  licensee  company.  This  reduced  the  proportionate  amount  of 
overhead  to  be  allocated  to  each  company  of  the  whole  system 
lust  as  much  as  though  the  said  Louisville  Oas  &  Electric  Co.  were 
a  wholly  owned  subsidiary  of  the  system;  and  since  that  company 
contributed  equally  to  the  system  scheme  through  the  licensee  it 
shotild  benefit  equally  with  the  wholly  owned  companies. 

The  contract  that  was  imposed  upon  the  licensee  was  similar  In 
form  to  those  used  by  the  ByUesby  Service  Co.  for  Its  other 
affiliated  "  cUents  "  from  the  time  of  its  Inception.  Prior  to  1919 
the  engineering  and  management  services  now  performed  by  the 
ByUesby  Service  Co.  were  performed  for  the  Standard  system  by 
H  M  ByUesby  Co..  which  cape  the  Standard  pyramid.  The  H.  M. 
ByUesby  Co.  also  rendered  financial  services,  marketed  securities, 
and  participated  in  syndicates  on  behalf  of  the  companies  con- 
troUed  In  1918  H.  M.  ByUesby  Oo.  decided  to  conftne  its  business 
to  investment  banking.  At  that  time  it  had  heavy  holdings  m  tha 
Standard  Co.  and  turned  over  to  It  the  profitable  managerial,  engi- 
neering, and  construction  btisfnw  along  with  the  organicaUon  to 
carry  tt  on. 
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Th«  tnuMfcr  or  ffft  WM  miul*  m  of  January  1.  1»1».  althow^ 
the  formal  offer  and  acccpunce  were  not  effected  until  BAarcn  o 
1919.  In  June  1919  the  Standard  Co.  catued  to  be  incorporate* 
the  preeent  Bylleeby  Service  Co.  It  turned  over  the  buelnoie  I 
had  received  from  H.  U.  Byllesby  Co.  at  a  price  Bet  at  »1.000.00( 
payable  in  the  form  of  100.000  sharee  of  the  new  corporation  i 
capital  stock.  In  its  balance  »heeU  the  new  corporation  credlte< 
lu  capital  stock  at  •1.000,000  and  set  up  as  a  balancing  aaae' 
"property  contracts"  for  fl. 000 .000.  Although  "property  con 
tracts"  were  thus  set  up,  an  audit  made  by  the  Federal  Trad< 
Commission,  hereinafter  refirred  to,  shows  no  formal  contract i 
executed  before  September  1,  1921.  more  than  2  years  thereafter. 

The  H.  M.  Byllesby  Co.  had  been  charging  a  management  fee  o 
1\  percent  and  an  engineering  fee  of  7V^  percent,  and  this  prac 
tlce  was  continued   by   the  management-engineering   corporatlor 
organization   after   It   was   transferred   to   the   Standard   Co.   an<i 
then  to  the  Byllesby  Service  Co.     In  1921  the  Standard  Co.,  in  i 
collateral   trxist   agreement  securing   an   issue   of   bonda,   pledgee ; 
all  of  the  100,000  shares  of  the  Byllesby  Service  Co.  and  that  com- 
pany's engineering  and  management  contracts  with  12  subsldlarlei 
of  the   Standard   Co.     The   oaly   subsidiary   not   Included   in   this 
collateral  list  was  said  Louis 'lUe  Gas  &  Electric  Co.     These  con 
tracts  were  all  dated  Septem»)er  1.  1921.  and  cover  a  period  of  2 
years,  expiring  August  31,   1942.     A  special  form  of  contract  wa  i 
entered  Into  with  the  license*!  (exhibit  D.  preliminary  accountlni ; 
report),  the  general  feattires  being  the  same,  however,  as  In  tht 
form  contract  for  the  other  subsidiaries. 

The  fees  collected  under  tht  se  contracts  proved  highly  profitabl  s 
to  the  Byllesby  Service  Co.  The  Federal  Trade  Commission  audit 
shows  that  for  the  years  19X1-27  the  toUl  gross  Income  for  Xhi 
company  for  all  services  aggregated  $22,244,044.45.  while  the  oper- 
ating expenses  were  $11,449,091.28.  leaving  a  net  Income  o: 
$10,794,953.17.  or  a  profit  of  93.5  percent  on  the  cost  of  renderln  ; 
the  services.  For  the  engine«ring  department  In  the  same  year  i 
the  total  grom  Income  was  $6  820.14258,  while  the  total  operatln  [ 
expenses  aggregated  $4,439,396.62,  leaving  a  net  Income  of  $2380.- 
764.35.  a  profit  of  6362  percent  on  the  cost  of  this  service. 

Such  profits  resulting  from  holding-company  control  and  Inter- 
corporate contracts  are  not  only  unreasonable  but  shocking,  when 
considered  In  the  light  of  their  direct  Influence  upon  a  buslneas 
affected  with  a  public  Interest.  The  public  utility  does  not  stanl 
In  a  competitive  field  In  which  a  customer  may  exercise  a  frej 
opportunity  In  an  open  marki;t  to  buy  where  he  can  buy  at  ths 
lowest  price:  it  Is  a  buslne&j  monopolistic  In  character,  whers 
there  are  many  customers  bun  only  one  vendor,  a  vendor  who  is 
not  subject  to  the  restraint  of  competition  in  the  sale  of  that 
which  is  a  necessity,  and  who.  unless  restrained  by  the  regiilativs 
power  of  government,  may  chtirge  its  helpless  customers  what  th; 
traffic  will  bear.  Insofar  as  ttie  holding  comi>any  may  be  able  t) 
accentuate  this  natxiral  disadvantage  in  which  the  consimier  find  s 
himself  in  dealing  with  the  oi>eratlng  utility,  the  policies  of  sue  i 
holding  company  are  not  equitably  free  from  public  scrutin] , 
Judgment,  and  criticism.  Ab^ase  by  a  private  imreg\ilated  cor- 
poration of  the  exercise  of  the  power  of  control  to  collect  excesslv  i 
toll  from  an  operating  public  utility  is  a  gross  injustice  to  ths 
public  which  pays  the  bill.  Such  Intercorporate  profits  have  na 
proper  place  in  the  cost  or  capital  Investment  structure  of  a. 
public  utility  operating  company.  This  Is  doubly  true  where  ths 
operating  company  is  a  company  bound  by  Federal  statute  to  i 
capital  structure  limited  to  net  investment. 

The  Byllesby  Service  Co.  furnished  for  these  extraordinar  r 
profits  only  services  provided  by  the  personnel  of  the  manag<  - 
ment  group.  There  was  no  substantial  investment  upon  whlci 
to  earn  a  return.  It  took  no  risk.  It  constructed  on  a  coet-pks 
basis.  It  purchased  materials  and  supplies  for  licensee's  accouu ;. 
The  finance*  of  licensee  being  under  system  control,  there  weie 
no  losses  Incident  to  bad  debts,  delay  In  collecting,  disputes,  (r 
law  suits. 

(6)  Upon  Its  Incorporation,  the  Service  Co.'s  sole  asset,  cap- 
italized as  a  round  million  dollars,  was  the  artificial  value  Im- 
plicit In  its  connections  and  ability,  through  a  small  group  of  mei  i. 
In  their  fiduciary  capacity  as  directors  of  operating  companies,  to 
guarantee  profitable  biislness.  Officers  and  directors  of  a  quas  - 
public  corporation.  Ln  contracting  with  themselves  In  another  coi  - 
porate  capacity  for  services  where  the  gain  of  one  may  be  tlie 
loss  of  another,  must  be  actively  cognizant  of  their  duty  in  f a4 1 
•s  well  as  In  law  to  act  as  a  trustee  charged  with  admlnisterix  g 
the  tnist  equitably  In  the  Interest  of  the  consuming  public.  Th  s 
dealing  with  themselves  by  directors  and  executives  on  behalf  (f 
their  cooperating  companies  can  only  be  justified.  If  at  all.  on  tie 
ground  that  In  their  capacity  as  managers  of  the  Service  C<i. 
they  can  and  do  achieve  greater  economy  and  service  for  the  of- 
erating  company  than  If  they  restricted  themselves  to  their  a  - 
pacity  as  managers  of  only  the  operating  company.  Hence,  they 
owe  an  active,  positive  duty  as  officers  of  the  opteratlng  company 
to  perform  or  pxirchase  the  greatest  service  at  the  greatest  ecor  - 
omy.  And  It  follows  that  the  savings  achieved  by  such  actiois 
should  redoxind  to  the  operating  companies  on  whose  behalf  they 
have  been  employed. 

This  Is  not  a  new  doctrine.  The  law  Is  well  settled  that  officeis 
and  directors  must  not  overlook  the  fiduciary  duties  they  owe  1o 
their  corporations  when  dealing  with  themselves  in  another  coi  - 
porate  capacity.  (Geddea  v.  Anaconda  Mining  Co..  254  U.S.  59  3 
(1921):  Twin  Lick  Oil  Co.  v.  Marbury.  91  US.  587  (1875);  Wai- 
dell  V.  RailToad  Co..  103  U.S.  651  (1880)).  Passive  acquiescence 
by  Independent  stockholders  in  the  contracts  of  the  managemez  t 
made  with  Its  own  corporation  does  not  excuse  those  in  control 
from  their  duty  to  protect  the  public  Interest.  For  officers  and 
directors  of  utilities,  such  as  the  licensee,  hold  positions  of  tnu  t 
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a«  QiUMl-publle  oflloers  not  only  to  the  stockholders  but  to  the 
public  they  serve.  (Moody  v.  Kelt.  235  Fed.  88  (1918):  Cook  v. 
Sherman.  20  Fed.  167  (1882)).  Furthermore,  they  are  forbidden 
to  negotiate  construction  contracts  with  their  corporations  which 
are  adverse  to  the  public  interest  as  well  as  to  that  of  the  stock- 
holders of  the  corporation.  As  early  as  1888.  in  Woodstock  Iron 
Co.  V.  R.  and  D.  Extension  Co.  (129  U.S.  643).  the  Supreme  Court 
said: 

"  Corporations,  it  Is  true,  formed  for  their  (railroad)  construc- 
tion are  private  corporations;  but  whilst  their  directors  are 
required  to  look  to  the  Interests  of  their  stockholders,  they  must 
do  so  in  subordination  to  and  in  connection  with  the  public 
Interest,  wnlch  they  are  equally  bound  to  respect  and  subserve. 
All  arrangements,  therefore,  by  which  directors  or  stockholders  or 
other  persons  may  acquire  gain,  by  Inducing  those  corporations  to 
disregard  their  duties  to  the  public,  are  illegal  «md  lead  to  unfair 
dealing.     •     •     •  " 

(7)  In  reply  to  the  demand  of  the  Commission  for  evidence  as 
to  the  costs,  the  licensee  contends  that  it  Is  not  possible  to  furnish 
evidence  upon  which  to  determine  the  actual  costs  to  the  Byllesby 
Service  Co.  for  the  specific  services  rendered  to  the  licensee, 
except  as  those  costs  are  reflected  In  the  over-all  operating  costs 
and  operating  revenues  as  shown  by  Its  books  for  Its  engineering 
department,  which  rendered  the  bulk  of  the  services  under  the  fee 
contract.  That  the  licensee  may.  through  failure  to  obey  the  law. 
find  It  impossible  to  furnish  such  evidence  of  cost  is  not  a  satis- 
factory answer  to  the  mandatory  requirement  of  the  statute,  of 
which  not  only  the  licensee  but  the  Byllesby  Service  Co.  and 
all  parties  interested,  through  affiliation  or  otherwise,  are  charged 
with  notice.  This  project  was  licensed  under  the  provisions  of 
the  Federal  Water  Power  Act  and  by  the  specific  terms  of  the 
license  all  the  provisions  of  the  act  are  incorporated  therein. 
Among  these  provisions  is  the  requirement  that  the  licensee  shall 
keep  accounts  in  conformity  to  the  Commission's  "  system  of 
accounts  prescribed  for  licensees  under  the  Federal  Water  Power 
Act  ".  issued  November  20,  1922.  3  years  prior  to  issuance  of  license. 
If  licensee  and  its  affiliated  service  company  had  conformed  to  the 
plain  requirements  of  the  statute,  the  license,  and  the  Commis- 
sion's accounting  rules,  it  wDuld  have  been  a  simple  and  easy  pro- 
cedure to  submit  to  the  Commission  satisfactory  evidence  as  to 
these  costs.  This  Is  a  proper  burden  cast  upon  the  licensee  by 
the  statute  (C/.  Western  Distributing  Co.  v.  Public  Service  Com- 
mission of  Kansas,  supra). 

(8)  As  a  substitute  for  evidence  of  actual  cost,  the  licensee 
proposed,  through  Its  counsel.  In  a  stipulation  entered  into  with 
Solicitor  for  the  Commission,  subject  to  the  approval  of  the  Com- 
mission, that  for  the  engineering  department  of  the  Byllesby  Serv- 
ice Co.  the  (Commission  should  find  the  average  ratio  of  total 
expense  to  total  gross  income  wm  65.09  percent,  and  that  this 
operating  ratio  Indicates  the  relation  of  cost  to  income  for  the 
department;  and  it  was  further  proposed  to  apply  this  ratio  to 
the  fee  paid  by  the  licensee  to  determine  the  cost  of  the  services 
rendered.  The  ratio  was  obtained  by  an  analysis  of  the  accounts 
of  the  Byllesby  Service  (Do.  for  the  years  1922-27.  as  shown  In  an 
audit  and  report  of  the  Federal  Trade  Commission,  made  pursuant 
to  Senate  Resolution  83,  Seventieth  Congress,  first  session,  direct- 
ing Investisation  of  certain  utility  corporations. 

The  Commission  is  of  the  opinion  that  it  cannot  accept  this 
substituted  or  secondary  evidence.  Involving  a  substantial  amount 
of  money,  and,  what  is  more  lmp>ortant,  an  avoidance  of  the  statu- 
tory requirements  of  more  exact  and  direct  proof.  No  question  is 
entertained  as  to  the  accuracy  of  the  Federal  Trade  Commission's 
audit;  but  that  Commission  derives  its  authority  from,  and  its 
duties  are  defined  by,  a  statute  different  in  terms,  intent,  and  pur- 
pose from  the  Federal  Water  Power  Act.  Its  audit,  made  for  a 
different  purpose,  does  not  show  certain  Important  facts  required 
by  the  Federal  Water  Power  Act.  It  Is  the  duty  of  the  Federal 
Power  Commission  not  only  to  audit  and  determine  items  of 
alleged  cost  with  reference  to  their  actual  expenditure,  but  also  to 
scrutinize  each  item  with  regard  to  its  being  a  reasonable,  appro- 
priate, and  legitimate  cost.  The  accounts  of  the  Byllesby  Service 
C^.  as  kept  at  the  time  of  the  said  audit  show  arbitrary  classi- 
fications of  expenditures  not  in  conformity  to  the  Commission's 
rules  of  accoiuitlng.  The  same  Is  true  as  to  allocations  of  per- 
centages and  ratios  of  overhead  and  expense,  and  also  of  profit 
to  the  engineering  and  other  departments.  Hence  there  Is  no 
evidence  before  the  Conunission  nor  in  the  proposed  stipulation 
from  which  it  can  determine  with  reasonable  certainty  the  cost  of 
the  services  within  the  meaning  and  intent  of  the  act. 

(9)  In  a  case  involving  an  intercorporate  contract  such  as  Is 
here  presented  the  Commission  should  have  submitted  to  it  satis- 
factory evidence  as  to  all  elements  of  cost,  including  salaries  paid, 
and  bonuses,  if  any,  to  the  officers  and  directors  of  the  service 
company,  and  also  to  show  whether  there  had  been  any  duplica- 
tion of  such  payments  to  individual  officials  for  services  allegedly 
performed  in  their  dual  capacities. 

For  the  purpose  of  the  Federal  Trade  Commission  such  informa- 
tion was  unnecessary  and  was  not  collated.  The  proposed  ratio  is 
admittedly  not  exact  as  applied  to  the  specific  services  rendered  to 
licensee's  project  but  Is  at  best  an  over-all  average  cost  of  services 
rendered  by  one  department  of  the  service  company.  To  accept 
this  proposed  ratio  would  be  to  assume,  as  the  Commission  has  no 
right  to  do,  that  all  of  the  Items  entering  into  the  over-all  costs 
are  of  such  character  and  amount  as  to  be  in  conformity  to  the 
requirements  of  the  act  and  the  Commission's  accounting  rules 
and  regulations. 

The  Commission  is  of  the  opinion  that  it  has  no  right  to  predi- 
cate a  finding   and   determination  upon  the  tendered   secondary 


•Tldnice  and  Is  unwilling  to  approve  and  adopt  the  proposed 
stipulation.  Therefore  It  disallows  the  fee  of  $481,583.48  as  part 
of  the  actual  legitimate  original  cost  of  this  project,  with  leave  to 
licensee  to  submit  appropriate  evidence  In  support  of  its  claim. 

It  Is  clear  that  the  failure  of  licensee  to  submit  evidence  of 
these  costs  was  due  to  the  fact  that  It  had  no  record  of  such 
costs,  nor  any  control  over  the  only  source  of  this  essential  Infor- 
mation. System  management  had  supplanted  company  autonomy, 
thereby  depriving  licensee  of  any  real  freedom  to  manage  and 
direct  Its  own  affairs.  Fcr  necessary  legal  purposes  Its  corporate 
body  was  kept  alive,  while  skillful  pressure  produced  a  general 
paralysis.  A  corporate  entity  became  a  subservient  and  highly 
profitable  nonentity. 

The  undisputed  evidence  shows  that  the  Byllesby  Service  Co. — 
not  a  public  utility,  not  subject  to  direct  regulation  by  either 
Federal  or  State  authority — took  charge  of  the  affairs  of  licensee, 
a  public  utility.  It  prepared  the  application  of  the  articles  of  in- 
corporation: as  licensee's  "  agent  "  it  prepared,  filed,  and  followed 
through  to  its  granting,  the  application  to  the  Commission  for  the 
license  for  the  project.  The  financing,  purchasing,  construction. 
Inspection,  most  of  the  accounting,  and  all  of  the  legal  work  were 
done  for  licensee.  These  were  not  acts  of  benevolence,  but 
Intruded  services  for  gain. 

Such  a  holding  company  dynasty — not  exceptional,  but  typical — 
with  its  absentee  ownership  and  management,  its  sovereignty  over 
far-fiung  dominions  in  many  States,  but  subject  to  the  direct 
jurisdiction  of  none,  its  authority  centralized  in  a  few  strong 
hands,  its  "  fee  "  taxation  without  representation  of  the  operating 
companies,  is  a  grave  economic  and  social  peril.  It  calls  for 
prompt  corrective  and  preventive  measures.  The  crux  of  the 
problem  is  the  present  inadequacy  of  the  law.  State  commissions 
and  the  Federal  Power  Commission  should  be  clothed  with  all 
regulatory  jurisdiction  possible  over  such  holding  and  service 
companies. 

E>efenders  of  system  control  and  service  contend,  as  counsel 
for  licensee  argued  In  this  case,  that  through  a  large  coordinated 
system  economies  are  effected:  (1)  Through  a  better  specialized 
managerial  and  technical  staff  than  any  one  operating  company 
could  support,  and  (2)  decreased  overhead  by  elimination  of 
"  lapse  time  ",  etc..  because  of  assured  "  clients ",  and  that  the 
work  to  be  done  for  the  whole  system  can  be  rationalized.  Waiv- 
ing the  unsocial  aspects,  and  certain  limitations  to  the  economic 
argument,  it  Is  to  be  observed  that  the  cooperative  support  of 
the  operating  companies  In  an  integrated  service  plan  is  the 
sine  qua  non  of  the  economies  resulting.  The  holding  company 
merely  brings  the  companies  together  and  acts  as  a  clearing 
house;  of  Itself  it  contributes  nothing  to  economy.  Hence.  It  has 
no  right  to  take  unto  Itself  all  of  the  fruits  of  the  cooperation. 
Such  a  family  purse  arrangement  Is  unjust  and  suggests  a  legal 
or.  at  least,  a  de  facto  separation,  so  the  holding  company  and 
the  operating  company  may  live  apart,  each  manage  its  own 
affairs,  and  support  Itself. 

The  valid  objection  to  the  holding  company  practice  of  profit 
making  through  monopolistic  control  of  Its  subsidiaries  has  been 
recognized  by  one  large  holding  company  which  recently  aban- 
doned this  practice.  The  substituted  arrangement  provided  may 
not  be  an  adequate  treatment  of  the  subject,  but  it  at  least  marks 
definite  recognition  of  the  problem  and  an  approach  toward  Its 
solution.' 

LOSS    ON    COVXRNMEirr    DAM 

(10)  Licensee  claims  as  a  part  of  the  cost  of  the  project  the 
sum  of  $193,164.34.  representing  an  alleged  loss  in  the  construction 
of  a  dam  under  contract  with  the  Federal  Government.  This  dam. 
known  as  "  United  States  Dam  No.  41  ".  was  constructed  primarily 
for  the  purpose  of  improving  navigation  on  the  Ohio  River,  but 
Its  use  for  hydroelectric  purposes  was  leased  by  the  Government 

Pertinent  facts  upon  which  this  claim  is  based,  and  as  to  which 
there  Is  no  controversy,  are:  Licensee,  by  resolution  September  30, 
1925.  requested  the  Byllesby  Service  Co.  to  bid  for  the  construc- 
tion of  this  dam.  offering  to  guarantee  the  Byllesby  Service  Co. 
Its  actual  costs  plus  a  percentage  fee.  The  Byllesby  Service  Co. 
submitted  a  fiat  bid  and  was  awarded  the  contract  by  the  Gov- 
ernment. By  the  terms  a!  the  contract  between  licensee  company 
and  the  Byllesby  Service  Co..  executed  April  15.  1926.  the  licensee 
guaranteed  the  payment  of  all  the  ByUesby  Service  Co.  coets  In 


»The  Holding  Company,  Bonbrlght  and  Means,  1932,  p.  186. 

"The  Commonwealth  &  Southern  Corporation  •  •  •  has 
recently  announced  that  It  has  completely  abandoned  the  prin- 
ciple of  the  profit-making  management  service  contracts.  It  has 
achieved  this  object  by  the  formation  of  an  ancillary  service  com- 
pany called  '  the  Commonwealth  &  Southern  Ck)rporatlon  of  New 
York  ■  The  nature  of  this  company  Is  described  in  the  following 
excerpt  from  Moody's  Public  Utilities,  1930  (p.  1557)  : 

"  'All  stock  of  the  management  company  Is  divided  among  the 
operating  companies  in  the  system  pro  rata  to  their  gross  earn- 
ings. Company  renders  a  group  purchasing  and  general  super- 
visory service  at  cost  divided  pro  rata  on  the  basis  of  the  gross 
earnings  of  the  operating  companies,  but  in  case  the  cost  of  the 
service  supplied  is  less  than  that  estimated,  the  difference  wiU 
be  disUibuted  to  the  operating  companies  in  the  form  of  divi- 
dends.' ,  ^       . 

"  •  •  •  It,  or  something  like  It.  must  sooner  or  later  be 
adopted  by  all  utility  systems  if  they  are  to  survive  the  growing 
resentment  which  their  recent  financial  pracUces  have  aroused  In 
the  minds  of  the  thinking  public." 


the  conctnictlon  of  the  dam  plua  an  vaglBmrtog  utA  •uperrlaioa 
fee  of  5  percent  thereon,  the  Ucenaoe  to  reoolTe  any  amount  in 
exceae  of  that  total  which  might  be  paid  to  the  Byllesby  Serrloe 
Co.  by  the  Oovemment  under  the  oontract. 

The  Byllesby  Sendee  Co.  completed  the  dam.  Including  a  coffer- 
dam begun  by  the  Oovernment.  but  let  to  the  Bylleaby  Service  Co. 
for  completion  without  competitive  blda.  more  than  a  year  ahead 
of  the  time  set  by  the  conuact.  "nie  OoTemment  p«ld  the  con- 
tractor the  full  amount  of  lU  bid  and  oontract  In  the  sum  of 
$2,362,499.93.  The  Byllesby  Service  Oo.'e  alleged  coeta  expended, 
plus  the  6-percent  fee.  totaled  $2,666,004^.  or  tl83.164J4  In  exceae 
of  the  amount  received  from  the  Oovemment.  This  excess  amount 
was  paid  by  licensee  to  the  Byllesby  Service  Co.  under  the  contract. 
Of  this  amount  so  paid,  $71,466.04  represented  the  alleged  excess 
costs  over  the  amount  paid  by  the  Government,  and  $121,698.80 
represented  the  5-percent  fee. 

In  support  of  Its  claim  the  licensee  contends  that  delay  In  com- 
pletion of  the  dam  would  have  delayed  operation  of  the  plant, 
resulting  In  loss  of  revenue  and  Increased  cost  of  the  project 
through  additional  Interest  charges  during  an  extended  construc- 
tion period:  that  such  delay  would  possibly  have  also  meant  ad- 
ditional costs  In  cleaning  up  after  winter  floods  and  Ice  damage; 
that  other  possible  consequences  of  delay  or  suspension  of  work 
dtu-lng  the  winter  might  have  Increased  overhead  expense  and 
Impaired  morale  of  the  construction  force;  that  an  added  measure 
of  assurance  against  such  contingent  additional  costs  of  the  proj- 
ect was  afforded  Ucensee  by  reason  of  the  Byllesby  Service  Co. 
getting  the  contract  for  the  dam.  since  It  already  had  the  contract 
for  the  project  works  and  was  in  better  position  than  any  other 
contractor  to  coordinate  and  expedite  the  construction  of  both  the 
dam  and  project  works.  For  these  and  other  reasons,  licensee 
contends  that  economies  were  effected  for  Its  benefit  greatly  In 
excess  of  the  amount  paid  to  the  Byllesby  Service  Co.  under  the 
contract.  ,^  .  , 

Whatever  factual  basis.  If  any.  there  may  be  for  the  equitable 
considerations  urged  by  the  licensee,  the  Commission  is  pro- 
hibited by  law  from  allowing  this  "  loss  "  item  unless  It  Is  a  part 
of  the  cost  of  the  licensed  project  works.  The  terms  "project" 
and  "  project  works "  are  defined  by  section  3  of  the  act,  and 
specific  Instructions  are  given  In  sections  9  and  10  as  to  their 
description.  In  deUll.  In  both  the  application  for  the  license  and 
in  the  license  itself.  The  clear  and  necessary  pxirpose  of  such 
provisions  of  the  statute  can  only  be  to  define  the  subject  matter 
to  which  the  Commission's  jurisdiction  and  the  licensee's  responal- 
bUlties  attach.  Reference  to  the  application  and  license  show  no 
mention  of  the  dam  as  a  part  of  the  "  project  works  "  to  be  con- 
structed by  the  licensee.  On  the  contrary,  they  show  that  the 
dam  was  to  be  constructed  by  the  Government  and  Its  use  for 
hydroelectric  pvirposes  leased  to  the  licensee,  subject  to  the  re- 
quirements for  navigation.  Therefore,  licensee  hod  no  authorlza- 
tlon  to  construct  the  dam  nor  any  responslbUity  in  respect  to  It. 
At  the  time  the  license  for  this  project  was  negotiated.  It  may 
have  been  feasible,  as  Is  often  done,  had  licensee  so  desired,  to  have 
Included  the  dam  In  the  project.  In  which  case  licensee  would 
have  had  the  direct  authority  and  responslbUity  for  constructing 
the  dam  and  Its  cost  would  have  been  a  proper  charge  to  the 
fixed  capital  of  the  project.  But  this  was  not  done,  the  licensee 
electing  to  confine  Its  construction  activities  to  the  hydroelectric 
project  proper.  Therefore,  any  responslbUity  It  subsequently  as- 
sumed with  reference  to  work  extraneous  to  the  project,  with  the 
hope  that  It  might  benefit  the  project,  was  osstimed  at  Its  own 
risk  In  Its  capacity  other  than  as  licensee,  and  any  resultant  loss 
iB  not.  under  the  law,  a  part  of  the  cost  of  the  project. 

To  adopt  any  other  rule  than  that  of  restricting  the  commto- 
slon's  jurisdiction  and  limiting  the  licensee's  llabUltlea  to  the 
project,  would  open  the  door  to  a  confusing  maze  of  activities  and 

consequences.  ^.        ,.       ^  .  »w     -•  _ 

But  if  arguendo.  It  Ls  assumed  that  the  alleged  loss  on  the  dam 
has  legal  and  proper  relation  to  the  cost  of  the  project  works, 
the  facts  and  arguments  offered  by  licensee  m  support  of  the  claim 
are  neither  convincing  nor  persuasive. 

Licensee's  brief  lays  emphasis  upon  the  contention  that  the 
Byllesby  Service  Co.  became  a  bidder  for  the  dam  contract  at 
the  urgent  request  and  solely  for  the  Intended  benefit  of  the 
licensee,  and  hence  should  be  protected  against  loes.  It  Is  argued 
that  the  Byllesby  Service  Co.  "  was  very  loath  to  undertake  the 
building  of  this  dam  and  as  a  condition  to  lU  so  doing  It  In- 
sisted upon  and  received  from  licensee  a  guaranty"  and  again, 
that  "  the  licensee  prevaUed  upon  the  ByUesby  Service  Co.  to  un- 
dertake the  construction  of  this  dam."  Remembering  the  com- 
mon control  of  the  two  companies,  the  identity  of  their  officers  aa 
shown  In  the  chart,  supra,  and  that  It  U  admitted  that  both  were 
dominated  by  common  directors,  the  argtmient  that  one  waa 
"  loath  to  undertake  "  and  that  the  other  "  prevailed  "  is  specious, 
for  It  assumes  an  independence  of  action  which  admitted  facU 
refute.    PrevaUlng  Is  done  from  the  top  downward,  not  from  the 

If  l^nsee  had  the  legal  right,  even  asstimlng  It  had  the  power, 
to  induce  the  Byllesby  Service  Co.  to  buUd  the  dam  and  guar- 
antee It  agairust  loss,  then,  however  long  the  delay  or  great  the 
damage  from  fioods,  ice,  or  vicissitudes  beyond  control,  the  licensee 
would  have  to  stand  the  loss,  even  though  It  may  have  been  a 
mUllon  dollars  instead  of  the  sum  claimed.  If  licensee  may  under 
the  act  undertake  work  or  risk  ouUlde  the  limits  of  the  project 
itself.  It  may  do  so  anywhere  along  the  line  from  the  point  of 
const'rucUon  to  the  pUce  of  consimaptlon  of  Its  power.  For  In- 
stance If  licensee  had  hod  a  profitable  contract  to  furnish  power 
to  a  raUway  company  aa  aoon  aa  the  job  of  electrifying  the  railroad 
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directors  of  utllluea.  such  as  the  licensee,  hold  positions  of  truit     cate  a  finding  and  determination  upon  the  tendered  secondary 
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was  completed,  and  If  It  feared  that  the  contractor  the  railway 
company  might  employ  would  not  complete  the  electrification  of 
the  railroad  by  the  time  the  project  was  ready  to  furnish  power, 
then,  under  the  rule  Invoked  by  licensee,  it  would  be  equally 
Justified  In  Inducing  the  Byllesoy  Service  Co..  by  an  underwrit- 
ing, to  bid  low  enough  to  get  the  electrification  contract.  Such 
an  elastic  rule  might  be  further  stretched  to  include  the  building, 
lis  well  as  electrification,  of  the  rtillroad. 

One  of  the  dangers  and  uncertainties  of  this  rule  Is  Its  depend 
ance  upon  the  fears  of  licensee  as  to  what  might  pos-^ibly  happen 
under  an  Independent  contractor,  however  competent,  and  leaves 
no     practical     basis       for     licensee's     Judgment     or     Commission 
determination. 

Licensee's  contention  that  it  was  highly  Important  to  It  that 
the  Byllesby  Service  Co  ,  already  having  the  contract  for  the 
project  should  also  construct  the  dam.  is  based  upon  a  recog 
nlzed  principle  of  economy  through  coordination  of  construction 
work.  But  the  argiiment  here  rests  upon  an  assumption,  un- 
supported by  any  evidence  whatever,  that  any  other  contractor 
which  might  have  been  employed  by  the  Government  would  not 
have  cooperated  In  coordinating  the  work  on  the  dam  with  that 
on  the  project.  Nor  is  there  factual  basis  for  the  further  argu- 
ment that  no  other  contractor  ihan  Byllesby  Service  Co.  w^ould 
have  brought  the  dam  work  up  to  a  safe  stage  before  the  winter 
season,  thus  affording  protection  of  the  project  works  from 
possible  floods  and  Ice  Jams 

The  evidence  shows  that  both  contracts  were  let  at  approxi- 
mately the  same  time,  that  the  project  and  the  dam  were  side  by 
side  and  physically  related,  that  both  Jobs  required,  in  large 
part,  the  same  kind  of  construction  equipment,  materials,  and 
labor,  and  that  delay  on  either  Job  would  have  been  reflected  in 
increased  costs  of  both.  No  sound  reason  Is  apparent  for  finding 
that  the  Byllesby  Service  Co.  had  greater  economic  urge  than 
another  to  coordinate,  plan,  and  work  against  losses  contingent 
upon  avoidable  delay  or  upon  failure  to  cooperate  In  fact, 
it  would  appear  that  any  other  responsible  contractor  would  have 
had  a  most  impelling  added  incentive  to  .tvoid  such  delays  and 
losses,  since  It  would  not  have  had  a  licensee  contract  to  Insure 
against  such  loeses,  and  to  guarantee  a  profit,  as  the  Byllesby 
Service  Co.  had. 

In  further  support  of  this  claim  the  licensee  contends  that 
Byllesby  Service  Co.  saved  it  a  substantial  amount  In  Its  Inter- 
est account  during  construction  and  enabled  it  to  earn  reve- 
nue earlier,  through  the  complctlcn  of  the  dam  ahead  of  the 
contract  period.  This  may  be  granted,  but  there  Is  no  evidence, 
except  the  licensee  s  apprehensions,  that  another  contractor  would 
not  have  finished  the  dam  as  promptly  as  the  Byllesby  Service 
Co.  It  Is  a  matter  of  common  knowledge  that  Investment  in 
working  capital  for  equipment,  materials,  latwr.  overhead,  etc.. 
a  necessary  element  of  cost  In  construction  work,  la  redxiced.  and 
the  profit  thereby  increased,  by  pushing  the  work  to  an  orderly 
and  prompt  completion.  It  cannot  be  assumed  that  another 
contractor  would  have  been  either  ignorant  or  unmindful  of  this 
A  B  C  of  construction  economics. 

(11)  11  for  no  other  reason,  the  Commission  should  disallow 
the  item  In  question  because  it  is  based  on  considerations  alto 
gether  too  conjectural  and  speculative  to  afford  a  basis  for  regu- 
latory action.  The  arguments  that  another  contractor  would  not 
have  completed  the  dam  as  expeditiously,  would  not  have  co 
ordlnated  the  work  on  the  dam  with  that  on  the  project,  that  the 
approaching  winter  season  ml^ht  bring  floods  and  ice  jams  which 
the  then  stage  of  project  construction  might  not  withstand — all 
these  are  but  recitals  of  licensees  imagined  difficulties  and  losses, 
crossing  phantom  bridges  it  never  got  to.  To  allow  this  claim  it 
would  be  necessary  to  appraise  the  value  of  things  which  might 
conceivably  have  happened  under  circumstances  which  could  have 
e.xtsted,  but  did  not.  The  courts  have  been  unwilling  to  be  guided 
by  considerations  less  speculative  than  those  advanced  in  this  case. 
{Knoziille  v.  Knox^yiUe  Water  Co..  212  U.S.  1;  Tagg  Bros.  A  More- 
head  v.  U.S..  29  F.  (2d)  (750).  affirmed  280  VS.  420;  Los  Angeles  v 
Railroad  Commission.  U.S.   (May  8.  1933).) 

For  the  reasons  assif^ed.  the  item  here  in  question  Is  disallowed. 

COMMENCCMSNT    OT   OPEXATICN 

(12)  The  amounts  properly  allowable  as  project  costs  for  Interest 
and  taxes  during  construction,  and  for  power  generated  during 
construction,  as  a  credit  against  project  cost  depend  in  part  upon 
the  date  when  the  project  can  be  regarded  as  available  for  opera 
tion.  This  the  Solicitor  contends  should  be  January  1,  1928;  the 
licensee  May  1,  1928.  We  adopt  the  former  date  as  proper  under 
all  the  circumstances 

For  this  purpose  we  regard  that  date  as  proper  when  In  the 
course  of  due  diligence  the  project  has  been  sufflciently  completed 
to  be  reasonably  reliable  and  available  for  service.  Not  merely  Its 
technical  physical  functioning,  but  the  nature  of  the  use  for  which 
it  Is  designed  and  Its  adequacy  to  meet  the  btirdens  such  use 
entails  are  factors  to   be  considered. 

This  project  was  designed  and  built  to  furnish  secondary  powei 
only.  EKie  to  the  caprices  of  the  Ohio  river,  the  plant  is  totally 
disabled  for  considerable  portions  of  each  year  either  from  higb 
or  low  water.  For  primary  power  during  such  periods,  and  in 
emergency  at  all  times,  the  Louisville  Gas  &  Electric  Co.  ol 
Kentucky,  an  afllllate  through  whose  system  the  project  output 
is  distributed,  maintains  a  steam  generating  plant  at  Waterside, 
a  short  distance  up  the  river,  adequate  in  capacity  and  at 
tendance  to  take  over  at  short  notice  the  entire  load  of  the 
project.  The  means  provided  and  preparations  made  tor  this 
puipoM  irer*  dereloped  In  detail  in  evidence,  with  volumlnoui 
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exhibits  recording  the  situation  dally  at  both  plants  throughout 
the  p>erlod  In  question,  and  for  comparative  periods  before  and 
after.  Upon  its  full  consideration  we  are  convinced  that  by 
January  1.  1928.  the  project  had  been  demonstrated  capable  of 
discharging  Its  Intended  function  as  .a  producer  of  secondary 
power. 

While  there  were  some  suspensions  thereafter  of  the  entire  plant 
for  lack  of  water,  and  of  particular  machines  for  certain  supple- 
mental construction  processes,  such  as  pointing,  installing  eafety 
devices,  and  certain  mechanisms  for  greater  convenience  in  op- 
eration, the  loss  of  generation  from  the  latter  causes  was  minor; 
and  in  each  case  the  necessary  load  was  promptly  absorbed  by 
the  Waterside  plant,  in  accordance  with  the  operating  relation- 
ship Intended  between  the  two  plants. 

INTEHEST    DtTHING     CONSTHUCTION 

(13)  The  allowance  of  Interest  during  construction  is  authorized 
by  section  3  of  thp  Federal  Water  Power  Act.  which  incorporates 
"  insofar  as  practicable "  the  '•  Classification  of  Investment  in 
Road  and  Equipment  of  Steam  Roads,  issue  of  1914.  Interstate 
Commerce  Commission."  The  Federal  Power  Commi.ssion's  sys- 
tem of  accounts  prescribed  for  licensees  provides,  under  Account 
394.  for  the  Inclusion  in  the  capital  accounts  of  reasonable  charges 
for  interest  during  the  construction  period  on  the  licensee's  own 
funds.  This  accounting  regulation  corresponds  to  the  Interstate 
Commerce  Commission's  Account  76.  "  Interest  During  Construc- 
tion." ^      ^ 

What  properly  constitutes  the  construction  period  is  to  be 
determined  upon  the  facts  and  circumstances  in  each  case.  The 
licensee  claims  January  1.  1924.  as  the  beginning  of  the  con- 
struction period  and  the  evidence  shows,  the  Comml.sslon  finds, 
that  construction  began  on  that  date  and  continued  with  due 
diligence  thereafter.  The  Commission  having  found  January  1, 
1928.  to  be  the  date  on  which  the  project  was  available  for  serv- 
ice, it  follows  that  Interest  is  allowable  from  January  1.  1924, 
through  December  31.  1927. 

The  interest  claimed  by  the  licensee  Is  $525,744.44.  Interest  was 
computed  at  the  rate  of  one  half  of  1  percent  per  month  on  con- 
struction balances  totaling  $8,309,522.  The  Commission  finds  that, 
under  all  the  circumstances,  the  rate  of  interest  of  6  percent  per 
annum  claimed  by  the  licensee  is  not  unreasonable  and  is  there- 
fore allowed.  The  project  construction  was  financed  by  advances 
from  the  Louisville  Gas  &  Electric  Co.  on  an  open-account  basis 
and  Interest  computations  were  made  upon  such  advances,  but  the 
licensee  having  been  engaged  in  construction  activities  other  than 
these  pertaining  to  the  project,  it  becomes  necessary  to  separate 
the  project  from  the  nonproject  expenditures.  Thus  by  the  elimi- 
nation of  the  principal  amounts  of  nonproject  charges  upon  which 
Interest  claimed  was  computed,  the  Interest  properly  allowable 
under  the  act  may  be  determined. 

The  first  nonproject  cost  item  deductible  Is  the  charge  covering 
work  orders  C-9.  C-16,  and  C-13,  amounting  to  $563,439.47;  the 
next  nonproject  charge  eliminated  Is  under  EC  806  of  $174,965.50; 
a  further  item  represents  several  nonproject  charges  in  the  form 
of  payments  to  the  Byllesby  Service  Co.,  including  the  dis- 
allowed feo,  supra,  in  the  total  amount  of  $514,260.91;  and  items 
representing  miscellaneous  nonproject  charges  which  have  been 
disallowed  by  the  Commission  aggregating  $29,415.23.  The  Interest 
on  the  total  of  these  Items.  $1,282,081.11,  must  be  deducted  from 
the  Interest  claimed  by  the  licensee. 

By  a  stipulation  between  counsel  for  the  licensee  and  the 
Solicitor,  and  approved  by  the  Commission,  the  method  of  com- 
puting Interest  during  construction  Is  that  used  by  the  examiner 
In  the  preliminary  accounting  report. 

Having  determined  the  amount  of  nonproject  construction  in- 
cluded in  the  advances  for  all  construction  undertakings,  it  be- 
comes necessary  to  determine  the  portion  of  interest  applicable  to 
the  nonproject  charges.  This  is  accomplished  by  dividing  the 
open-account  balance  ns  of  December  31.  1927.  $8,309,522.  Into 
the  interest.  $525,744  47,  charged  on  it  during  the  4-year  period, 
which  produces  a  ratio  of  0.063270117.  By  applying  this  factor  to 
nonproject  construction,  $1,282,081.11.  the  result.  $81,117.42.  is  the 
amount  of  nonproject  interest  to  be  deducted  from  the  total 
Interest  claimed  by  the  licensee,  leaving  the  sum  of  $444,627.05. 
Therefore,  the  Commission  finds  that  $444,627.05  Is  the  proper 
allowance  for  Interest  on  the  licensee's  own  funds  during  the  con- 
struction period.  It  should  be  noted  that  the  annual  rate  at 
which  Interest  is  computed  is  6  percent  on  all  amounts  charged, 
computed  from  the  month  In  which  incurred.  The  other  rate 
referred  to  (0.063270117)  Is  merely  the  arithmetically  resulting 
ratio  of  Interest  to  construction  charges  covering  the  whole  4-year 
period. 

ATTORNEYS'    FEES    AND    EXPENSES 

(14)  The  licensee  claimed  as  a  part  of  the  cost  of  the  project 
the  sum  of  $2,900  paid  as  retainer  fees  to  a  firm  of  lawyers  In  38 
separate  vouchers  from  1923  to  1928.  For  lack  of  satisfactory  evi- 
dence as  to  the  character  of  service  rendered  and  the  nature  of 
the  contract  of  employment,  the  examiner  wrote  to  licensee  July 
12.  1928.  for  further  Information  In  regard  to  these  fees.  No  reply 
was  received  by  February  21.  1931,  the  date  on  which  the  examiner 
filed  his  report,  and  this  Item  was  therefore  suspended.  In  the 
protest  filed  by  licensee,  this  Item,  with  many  others,  was  re- 
asserted as  valid.  At  a  conference  between  representatives  of  the 
Commission  and  of  the  licensee  in  regard  to  numerous  Items  in 
controversy,  resulting  In  the  stipulation  hereinbefore  referred  to, 
the  allowance  of  this  $2,900  was  agreed  to  and  Identified  as  item 
34  (B-1)  in  said  stipuiaUon. 


At  the  hearing  the  Commission.  Inquiring  as  to  the  new  or 
additional  evidence  presented  at  the  conference  which  led  to 
agreement  on  particular  items,  asked  attorneys  for  licensee  for 
Information  as  to  the  terms  of  the  Byllesby  Service  Co.  con- 
tract with  the  law  firm  to  which  this  sum  had  been  paid.  Rep- 
resentatives of  the  licensee  being  unable  to  inform  the  Commis- 
sion as  to  this,  counsel  agreed  later  to  get  the  desired  informa- 
tion and  report  the  facts  to  the  Commission.  Thereafter,  counsel 
for  licensee  advised  the  Commission  by  letter  that  the  law  firm 
was  a  department  of  the  Byllesby  Service  Co..  and  formally 
withdrew  the  claim:  for  service  by  the  legal  department  at  the 
"home  oflace  "  is  included  in  the  7  Vi -percent  fee  contract,  dis- 
cussed supra. 

The  Commission  Is  unable  to  escape  the  conviction  that  the 
withholding  of  the  fcMrts  about  this  claim  was  not  through  mere 
inadvertence.  It  was  brought  directly  to  llceiiaees  attention  by 
the  examiner's  letter  which  was  unanswered;  and  again  when 
examiner's  report  suspended  this  Item,  a  copy  being  serviced  on 
licensee;  and  again  when  licensee  filed  Its  protest,  reassertlr\g  the 
validity  of  the  claim;  again  when  It  was  the  subject  of  a  con- 
ference, resulting  In  Its  approval  by  stipulation;  and  once  more 
when  the  Commission  Inquired  about  It.  During  all  of  this  time 
the  Byllesby  Service  Co.  knew,  and  licensee  also  presumably 
knew,  that  the  law  firm  was  merely  a  department  of  Byllesby 
Service  Co..  collecting  from  affiliates  fees  In  which  the  Byllesby 
Service  Co.  directly  participated.  And  as  bearing  upon  the  good 
faith  in  handling  this  matter  It  is  significant  that  two  members 
of  this  legal  department  were  officers  In  the  Standard  system.  The 
Commission  can  do  no  less  than  condemn  the  evasion  and  con- 
cealment in  connection  with  this  matter. 

The  licensee's  letter  admitting  that  the  law  firm  was  a  depart- 
ment of  the  Byllesby  Service  Co.  caused  the  Commission  to 
reexamine  other  law  fees  claimed  by  licensee  and  approved  by  the 
examiner.  Of  such  other  fees  we  find  amounts  aggregating  $6,000 
which,  so  far  as  we  can  determine  upon  an  Incomplete  record,  are 
for  services  rendered  by  the  legal  department  at  the  home  office, 
and  provided  for  in  the  service  contract,  and  this  further  amount 
is  disallowed.  But,  since  licensee  has  not  had  opportunity  to  be 
heard  as  to  this  $6,000  disallowance,  it  is  made  with  leave  to 
licensee  to  apply  for  further  hearing  thereon. 

MOTION    PICTURES    AND    StJPPLIBS 

(15)  The  licensee  claimed  as  a  part  of  the  cost  of  the  project 
two  items,  one  In  the  sum  of  $8,2(X).02  and  the  other  $756.10.  cov- 
ering charges  for  airplane  photography  and  making  motion  pic- 
tures, and  Including  films,  film  cases,  motion -picture  machine  and 
parts,  lantern  slides,  photographs,  reprints,  frames,  and  other 
accessories.  It  is  contended  that  the  cost  of  these  were  a  neces- 
sary complement  to  the  construction  of  the  project. 

In  the  stipulation  hereinbefore  referred  to  between  the  solicitor 
and  counsel  for  the  licensee  It  was  agreed  that  all  of  the  first 
amount  except  $1,000  should  be  allowed  and  that  all  of  the  sec- 
ond amount  except  $186.43  should  be  allowed,  leaving  a  total  of 
$7,709.69  approved  for  allowance. 

Upon  the  facts  recited  In  the  stipulation  the  Commission  Is 
unable  to  approve  this  Item  of  the  stipulation  and  the  said 
amount  is  therefore  disallowed.  But  Inasmuch  as  licensee,  at  the 
hearing,  relied  upon  the  expected  approval  of  the  Commission  of 
this  stipulation  and  therefore  introduced  no  evidence  in  further 
support  of  this  item,  this  disallowance  is  made  with  leave  to 
licensee  to  apply  for  further  hearing  thereon. 

The  Commission  recognizes  the  value  of  modern  photography 
as  a  medium  for  the  conveyance  of  ideas  of  design  and  methods  of 
their  execution,  and  also  the  historical  value  of  such  a  panoramic 
view  of  the  various  stages  of  the  construction  processes  and  the 
probable  subsequent  use  which  may  be  made  of  such  photography 
by  engineers,  designers,  and  contractors.  But  the  licensee  was 
engaged  in  the  construction  of  this  one  project  and  the  direct 
benefit  to  such  project  from  such  photography  does  not  satis- 
factorily appear  from  the  record  and  hence  such  costs  cannot  be 
approved  as  a  proper  and  necessary  expense  in  the  construction  of 
the  licensed  project. 

It  is  not  doubted  that  this  photography  would  be  of  benefit  to 
engineers  and  contractors  in  the  future  in  the  construction  of 
hydroelectric  projects  and  that  It  may  have  laige  value  to  an 
organization  like  the  Byllesby  Service  Co.,  which  Is  engaged  In  the 
busine.ss  of  designing  and  constructing  such  plants,  but  the 
licensee  should  not  have  Incurred  this  expense  to  create  records 
for  future  use  by  others  than  the  licensee. 

PtTBLICITT     EXPENSE,     HANDLING     VISITORS.     ETC. 

(16)  The  licensee  claims  $3,285  as  a  proper  project  cost  Incurred 
for  a  banquet  given  to  foremen  and  bosses  In  construction  of  the 
project  and  of  United  States  Dam  No.  41. 

This  item  was  included  In  the  said  stipulation,  agreeing  that 
this  expense,  If  allowed,  should.be  divided  In  the  proportion  of 
seven  ninths  to  the  project  and  two  ninths  to  the  Government 
dam  and  that  "  it  is  agreed  that  if  the  purpose  of  this  expenditure 
Is  deemed  appropriate,  the  amount  thereof  Is  reasonable.  It  is 
further  agreed  that  this  Item  may  be  determined  by  the  Commis- 
sion upon  this  stipulation  and  other  matters  of  record  before  it 
without  further  hearing." 

The  Commission  holds  that  a  banquet  is  not  an  appropriate  or 
proper  part  of  the  cost  of  a  public-utility  project,  and  thU  claim 
is.  therefore,  disallowed. 

Licensee  contends  in  support  of  this  claim  that  the  banquet  was 
given  in  fulfillment  of  a  promise  made  to  encourage  the  speeding 
up  of  construction  in  order  to  raise  the  substructure  above  the 


level  of  winter  floods  so  that  oonftruetlon  could  be  carried  on 
through  the  winter,  and  that  this  purpose  was  acoompltshed.  It 
appears  from  the  record  that  this  banquet  waa  not  limited  to  the 
foremen  and  bosses  but  included  city  and  other  public  officials, 
many  members  of  the  chamber  of  eoounerce,  and  other  citizens, 
to  the  total  number  of  about  500.  To  approve  siich  an  expenditure 
as  a  proper  project  cost  would,  in  the  opinion  of  the  Commlsaton. 
not  only  be  without  authority  in  the  act  but  also  open  the  door 
to  "  good  will "  advertising.  Consumers  may  not  properly  be  re- 
quired to  pay  for  hospitality  they  do  not  share. 

(17)  A  further  sum  of  $7,899.03  is  claimed  by  licensee  as  a  proper 
cost  of  the  project,  covering  several  expenditure*,  as  follows: 

The  sum  of  $1,446  represents  the  cost  of  erecting  an  outdoor 
observation  platform  from  which  visitors  might  view,  with  safety, 
construction  operations.  The  Commission  allows  seven  ninths  ot 
this  item.  $1,124.63,  and  disallows  the  remaining  two  ninths. 
$321.37,  as  properly  allocable  to  the  United  States  dam  project. 

Another  item  of  $2,000  representing  salaries  of  guides  for  the 
further  protection  of  visitors  is  considered  proper,  and  seven  ninths 
thereof,  $1,555.55,  is  allowed,  the  remaining  two  ninths.  $444.45. 
being  allocable  to  said  United  States  dam  construction. 

In  allowing  these  two  items  the  Commission  recognized  the  legal 
duty  of  the  licensee  to  take  reasonable  precautions  and  to  provide 
reasonable  means  for  the  protection  of  the  public  against  personal 
injuries.  Upon  all  the  evidence  the  Commission  finds  that  the 
erection  of  the  observation  platform  and  the  furnishing  of  guidee 
was  In  the  discharge  of  the  licensee's  duties  to  the  public  and  that 
these  provisions  for  the  public  safety  cost  substantially  less  and 
were  more  effective  than  the  alternative  of  fencing  and  policing 
the  construction  area. 

(18)  The  $4,463.03  remaining  of  the  total  item  of  $7,899.03 
covers,  insofar  as  the  Commission  is  able  to  determine  from 
the  said  stipulations  and  an  inc(»nplete  record  as  to  the  facts, 
miscellaneous  expenditures,  some  of  which  are  disallowed  because 
made  subsequent  to  the  date  on  which  the  Commission  has  found 
the  project  to  be  available  for  service,  and  the  others  because  of  the 
pi^rposes  of  such  expenditures.  It  appears  that  a  large  part  of 
this  item  covered  the  rental  of  busses  for  transportation  of  visitors 
to  and  from  the  project,  the  serving  of  lunches,  soft  drinks,  cigars, 
and  other  forms  of  entertainment  in  no  sense  appropriate  to  or 
proper  for  inclusion  in  capital  structure  of  the  project.  When  the 
licensee  provided  safe  platforms  and  guides  for  visitors,  herein- 
before approved.  It  discharged  its  full  duty  under  the  law  to  the 
public,  and  any  added  courtesies  must  be  borne  by  the  company 
in  its  capacity  other  than  as  licensee  of  this  project.  For  the 
reasons  assigned  the  said  claim  of  $4,453.03  is  disallowed. 

KENT.U.    OF    NONPROJECT   LANDS 

(19)  The  licensee  claimed  $34,120.69  as  rental  for  nonproject 
lands  owned  by  licen.see  and  used  In  connection  with  construction 
activities  This  land  is  not  within  the  project  boundaries  as 
defined  in  the  license,  but  it  is  proper  to  allow  a  fair  reptal  for 
the  3  years  it  was  used  for  construction  activities.  The  Amount 
claimed  as  rent  is  equivalent  to  10  percent  per  year,  or  30  percent 
on  the  cost  of  99.96  acres.  The  examiner  reported  that  only  80.67 
acres  of  this  land  were  actually  used,  and  recommended  the 
allowance  of  30  percent  on  the  cost  thereof,  or  $18,180.26,  and 
suspended  the  balance  of  the  claim.  $5,94043,  as  represenUng  the 
30  percent  on  the  cost  of  the  unused  acreage.  In  the  stipulation 
previously  referred  to  It  was  agreed  that  the  amount  suspended 
by  the  examiner,  $5,940.43,  should  be  allowed. 

The  Commission  is  unable  to  approve  the  stipulation  upon  the 
evidence  before  it,  nor  does  it  approve  the  30  percent  as  a  fair 
rental  for  3  years. 

The  Commission  is  of  the  opinion  that  while  licensee  is  en- 
titled to  a  comjjensatory  rental  on  Its  nonproject  land  actually 
and  necessarily  used  for  construction  pvtrposes,  it  is  not  entitled 
to  a  rental  above  carrying  charges  on  Its  own  lauds  used  to  con- 
struct Its  own  project.  And  as  6  percent  is  the  Interest  rate 
claimed  by  licensee,  and  approved  by  the  Commission,  on  its 
own  fimds  furnished  for  all  other  purposes  during  construction, 
this  rate.  6  percent,  plxis  2  percent  to  cover  taxes,  will,  in  the 
opinion  of  the  Commission,  fully  compensate  for  all  carrying 
charges  on  the  cost  of  said  80.67  acres.  Therefore,  the  Commis- 
sion allows  8  percent  of  the  cost  of  the  80.67  acres,  as  shown  in 
the  record,  eimountlng  to  $14,544.21,  and  disallows  the  balance  of 
the  claim,  $9,576.48. 

But  as  licensee,  relying  upon  the  stipulation  for  allowance  of 
Its  claim,  presented  no  evidence  at  the  hearing  In  support  thereof, 
this  disallowance  is  made  with  leave  to  Ucensee  to  apply  for  a 
further  hearing  on  this  Item. 

KISCEI^LANEOtTS   DISAIXOWANCES 

Under  a  stipulation,  an  item  classified  as  local  engineering  and 
superintendence  and  known  as  "  no.  13  ",  in  the  total  amount  of 
$5,245.74,  was  disallowed. 

Another  item  classified  as  accoimting.  auditing,  and  clerical 
expenses  and  known  as  "  item  no.  14  "  in  the  sum  at  •427.76  was 
disallowed  under  the  said  stipulation. 

(20)  The  Commission  has  approved  both  of  these  stipulations. 
Included  in  the  said  two  amounts  as  originally  claimed  by  the 
licensee  as  proper  project  costs  are  amounts  which  represent 
expenses  of  engineers  and  other  employees  of  the  Byllesby  Service 
Co  In  attendance  upon  varloiis  conventions.  The  Commission 
Is  unable  to  understand  why  the  licensee  should  have  considered 
such  espendltiires  as  having  any  direct  or  proper  relation  to  the 
cost  of  the  project  under  consideration.  The  attendaiHse  of  em- 
ployees of  the  service  company  at  such  gatherings  doubtless  has 
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real  t»1u«  to  the  Bylleaby  Service  Co..  th*»lr  employee,  but  1o 
charge  such  expetvMe  to  the  coat  of  thla  public-utility  proJe<:t 
appears  to  the  CommlMlon  to  be  without  any  aemblance  (»f 
JUAtlflcatlon. 

To  include  euch  expendltiurs  In  a  statement  of  coat  nled  und^r 
oath  tends  seriously  to  impair  the  assurance  of  accuracy  and  go<^ 
lalth  which  such  a  statement  should  Import. 

I  Prom  the  Washington  Herald.  Dec.  30.  1933] 

CUSBING    THE    POWKM   TRUST 

In  urging  governmental  control  to  avert  the  "  grave  economic 
and   social   peril"   presented    by    the   Power   Trust's   dynastl«:8    )' 
holding  companies.  President  Roosevelfs  newly  reorganized  Fed 
eral  Power  Commission  points  the  way  to  a  long-needad  reiorii 

Congress  and  the  State  legislatures  should  enact  laws,  as  tli 
Commission  recommends,  to  control  these  unregulated  coiponi 
tlons.  which  all  too  often  plunder  investors  with  one  hand  wh^ 
overcharging  consumers  with  the  other. 

For  the  first  time  in  the  14-year  history  of  so-called  "  regul 
tlon  of  water  power  ".  a  Commission  entrusted  with  this  regul 
tion  enunciates  conserving,  constructive,  and  promising  princlph 

And  likewise,  for  the  first  time,  there  is  in  the  revitalized  agen 
led  by  Chairman  Prank  R.  McNlnch  a  commission  competent  ai 
sealoua  to  carry  out  these  principles — a  commission  that  m 
prove  to  be  the  "  tribune  of  the  people  "  that  President  Roosev* 
has  been  seeking. 

Frequently  heretofore  the  Power  Trust  regulated  its  regulate 
In    regulating   them   and   failing   to   regulate   itself   it  ruined    i 
Investors,  robbed  its  consumers.     It  did  about  everything  but 
the  goose  that  laid  the  Power  Trust's  golden  eggs. 

Economic  waste  flourished  side  by  elds  with  financial  profiteer 
Ing  and  political  oppression.  These  abuses  must  be  suppressed 
In  planning  for  the  truly  electrified  America  which  the  Roosevelt 
adm^lnlstratton  is  bsgtniLing  to  build. 

The  abuse*  and  the  peril  inherent  In  the  Power  Trust  holdl^ 
companies    are    illustrated    forcefully    by    Mr.    McNinch    and 
fellow  commissioners  in  a  decision  affecting  the  Byllesby  syste^ 
which  boasts  assets  of  $1,200,000,000  and  has  dependent  upon 
for  utility  service   1.648  communities. 

This  system  the  Commission  aptly  characterizes  as  a  "  holding 
company    dynasty— not    exceptional    but    typical — with    abs« 
ownership    and    management   and   sovereignty   over   far-flung 
minions   in   many  States,   but   subject  to   the   direct  Jurisdiction 
of  none." 

In  the  claim  of  cost  of  a  water-power  project  submitted  by 
system   subsidiary,   the   Commission   disallows   $3,286   spent   up^n 
a  banquet,  saying: 

Consumers  may  not  properly  be  required  to  pay  for  hospitality 
they  do  not  share." 

It  might  Justly  say  the  same  of  Investors. 

Disallowing   a  fee   of    nearly   $500,000   charged  by  th 
Interests    for    supervising    themselves,    through    an    affiliated 
poration,  while  they  built  a  power  plant,  the  Commission 
that  In  6  years  the  system  has  made,  on  such  fees,  profits  of 
than   $10,000,000. 

The  Commission  declares: 

•■  Such  profits  resulting  from  holdlns-company  control  and 
tercorporate  contracts   are   not  only   unreasonable,   but  shccki 
whc^n   ccnsidercd   in   the  light   of   their   direct   Influence   upon 
business  affected  with  a  public  interest." 

At  last,  apparently,  we  are  going  to  have  a  watchman  to  gxiai-d 
the  national  water  powers  that  have  been  grabbed  by  the  Pov  er 
Trust  under  long-terra  leases  and  exploited  heretofore  to  tHe 
Power  Trtist's  own  taste 

If  Congress  and  the  State  lei^lslatures  do  their  part,  we  m^y 
also  curb,  at  least,  the  Power  Trust's  holding-company  racket. 

KND  OF  THE  DEPRESSION — STATEMENTS  BY  W.  W.  ATTERBURY  aKd 

HENRY  FORD 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  I  ask  thai  a 
brief  statement  by  Mr.  W.  W.  Atterbury  be  printed  in  tie 
Record,  and  also  a  United  Press  dispatch,  quoting  a  statie 
ment  by  Mr.  Henry  Ford. 

There  being  no  objection,  the  statements  were  ordered  to 
be  printed  in  the  Record,  as  follows: 

(Prom  the  New  York  Times.  Sunday.  Dec.   17,   1933) 

DsraxssiON  Ove«.  ATTKasuaT  Holds — Railroad  Man  Ubgxs  Fatth  in 

ROOSKVZLT — Gbts  Mxsai.  Or  Pkjonstlvaioa  Sociztt 
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The  country  has  emerged  from  the  depression  and  business 
Improving.  Oen.  W.  W.  Atterbury,  president  of  the  Pennsylvai^la 
Railroad,  told  members  of  the  Pennsylvania  Society  last  night 
the  organization's  thirty-fifth  annual  dinner  in  the  Waldorf 
eral  Atterbxuy  received  the  society's  gold  medal  for  distinguisl^ 
achievement. 


BOLUS  SLUMP  IS  om 


"  We  arc  just  out  of  the  trough  of  the  greatest  depression 
country  and  the  whole  world  have  ever  seen  ",  Oeneral  Atterbi^ry 
said. 

**  We  see  all  sorts  of  '  isms '  being  tried  in  various  parts  of 
world.     Ther*    is   communism,   fascism,    national    socialism. 
what  not.    My  own  conviction  is,  however,  that  in  tlM  long 
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out  of  all  these  '  Isms '  we  shall  find  that  Americanism — old-fash- 
ioned, rugged  Americanism  in  its  best  sense — wiU  be  the  *  lam  '  that 
will  emerge  triumphant. 

"  What  do  I  mean  by  Americanism?  I  mean,  above  all  things, 
the  maintenance  of  national  institutions  which  give  the  largest 
possible  opportunity  for  the  development  of  the  best  there  is  in 
each  individual.  You  may  call  this  '  rugged  individualism  ',  and 
yet  rugged  individualism  does  not  mean  giving  to  any  individual 
the  right  to  pursue  a  life  solely  devoted  to  his  own  Individual  ag- 
grandizement without  reference  to  the  rights  and  welfare  of  other 
individuals  which  make  up  our  great  people.  But  there  is  a  very 
great  difference  between  the  maintenance  of  this  kind  of  rugged 
Individualism  and  any  effort  at  the  regimentation  of  Individuals. 
I  do  not  think  the  people  of  this  country  want  a  regimented  life. 

HOLDS  CAPrX.^LISM    SAFK 

"  The  popular  uprising  against  prohibition  was.  In  my  Judgment, 
at  heart  a  rebellion  on  the  part  of  the  whole  American  people 
against  any  effort  to  interfere  with  the  fundamentals  of  personal 
liberty. 

"  People  tell  us  that  this  depression  has  shaken  the  very  basis 
of  capitalism.  I  do  not  believe  that  it  h.as.  It  Is  In  that  disbelief 
that  I  have  been  glad  to  Join  with  the  great  army  of  our  Amerlcau 
citizens  who  are  supporting  the  policies  of  the  President  of  the 
United  States  in  his  e5[orts  to  pull  this  country  out  of  the  de- 
pression. 

"  I  am  an  enthusiastic  believer  in  the  patriotism,  the  courage, 
and  the  resourcefulness  of  FYanklin  D.  Roosevelt.  Though  a  strong 
Republican  in  my  political  affiliations,  I  have  felt  and  still  feel 
that  this  Is  no  time  for  the  assertion  of  political  partisanship. 
It  Is  time  for  the  whole  Nation  to  pull  together  behind  the  Presi- 
dent. 

"  I  do  not  believe  it  Is  a  time  for  gloom.  And  this  sentiment 
on  my  part  is  not  whistling  to  keep  up  my  courage.  Business  is 
Improving.  More  men  are  being  employed.  Goods  are  moving 
Into  consumption.  The  purchasing  power  of  the  farmer  is  already 
vastly  Improved.  The  whole  attitude  of  the  people  is  changing. 
I  am  confident  that  next  year  is  going  to  be  a  better  business  year 
than  the  one  we  are  now  completing." 


[From  the  Washington  Post,  Wednesday,  Jan.  10,  10341 
"  Depression  Over  ",  Ford  Quoted,  Opening  Plant 
Dallas,  Tnx..  January  9    (United  Press). — Henry  Ford  is  "con- 
vinced the  depression  Is  over  ",  C.  B.  Ostrander  said  today  in  an- 
nouncing the  Dallas  Ford  plant  will  reopen  February  1.  employing 
2,000. 

Ostrander.  branch  manager,  said  the  plant  would  open  on  a 
schedule  of  250  cars  a  day,  with  a  pay  roll  of  $300,000  a  month. 

FIAT  MONEY — VIEWS  OF  AMERICAN  FEDERATION  OF  LABOR 

Mr.  VArroENBERG.  Mr.  President,  the  Associated  Press 
summarizes  the  attitude  of  the  American  Federation  of 
Labor  in  respect  to  inflation  and  fiat  money.  I  ask  that  the 
article  may  be  printed  in  the  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Fiat  Monet   Fear  Voiced   bt   Labor — Recovert   Gains   Cited.   Btrr 
Inflation  Mat  Wipe  Out  Progress,  Leaders  Say 

Business  year  prospects  for  1934  were  pictured  today  by  the 
American  Federation  of  Labor  as  "brighter",  but  "  ovcrshado.vcJ 
by  a  danger  which  may  destroy  all  progress  made — inflation  by 
flat  money." 

"  Fear  of  inflation  Is  the  chief  obstacle  to  restoration  of  confi- 
dence at  present  ",  the  Federation  said  In  an  annual  review. 
•  •••••• 

"All  these  gains  show  progress,  but  we  must  not  forget  that  In 
November  10.702,000  workers  still  had  no  Industrial  employment; 
that  C.W.A.  funds  giving  temporary  work  to  4.000,000  will  be  ex- 
hausted by  February  15;  that  business  Is  still  30  percent  below 
normal;  that  the  out'.ook  Is  overshadowed  by  a  danger  which 
might  destroy  all  progress  made — inflation  by   fiat  money. 

■•  These  business  advances  are  due  almost  entirely  to  Govern- 
ment measures,  not  to  private  Initiative.  •  •  •  To  this  Gov- 
ernment credit  we  owe  a  large  measure  of  our  progress  toward 
recovery.     •     •     • 

"  Government  credit  does  not  replace  private  credit  extended  In 
the  normal  way  through  banks.  Barring  a  revolution  in  our  ways 
of  doing  business,  we  cannot  expect  industry  to  revive  until  credit 
begins  to  flow  in  large  volume  from  banks.     •     •     • 

"  To  start  private  initiative  and  put  back  to  work  10.700.000 
workers  still  without  industrial  employment,  business  confidence 
mixst  be  restored.  Fear  of  ii\flatlon  Is  the  chief  obstacle  to 
restoration  of  confidence  at  present.     •     •     • 

"  The  effect  of  fiat  money  inflation  at  present  would  be  to  take 
from  the  workers  any  Income  gains  they  have  had  and  put  in- 
creased wealth  and  power  In  the  hands  of  rich  property  owners. 
Uncontrolled  Inflation  could  destroy  the  effects  of  the  recovery 
progiam. 

"  History  shows  that  In  the  past  flat  money  has  usually  been 
issued  to  meet  an  overwhelming  Government  deficit.  Large  Fed- 
eral borrowings  In  the  last  3  years  have  alarmed  many  who  fear 
that  the  Government  will  not  be  able  to  pay  ofl  its  de'ots  except 
by  issuing  flat  money.     •     •     • 
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"  Hlctory  shows  no  example  of  uncontrolled  inflation  in  a  ooun< 
try  with  a  large  gold  reserve.  Our  gold  stock  at  present  is  the 
largest  of  any  country  in  the  world.  •  •  •  It  is  far  more  than 
enough  to  support  our  present  paper  currency.  These  facts  show 
no  reason  for  flat  money  inflation  because  of  the  public  debt." 

ECONOiaC  CONOITIOMS ADDRESS  BY  SENATOR  DICKINSON 

Mr.  PESS.  Mr.  President,  I  afik  unanimous  consent  to 
have  printed  in  the  Record  an  address  delivered  by  the 
senior  Senator  from  Iowa  I  Mr.  Dickinson]  before  the  League 
of  Republican  Clubs  of  Cuyahoga  County,  Ohio,  at  Cleve- 
land, on  January  6,  1934. 

There  being  no  objection,  the  address  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

It  Is  a  real  pleasure  to  be  present  at  this  splendid  gathering 
of  working  Republicans.  If  I  were  to  ask  any  pledge  of  you 
tonight.  It  would  be  a  rea.ssurance  of  confidence  in  the  record  and 
the  traditions  of  the  Republican  Party.  The  Republican  Party 
Is  progressive  enough  for  advancement  and  yet  conservative 
enough  for  safety.  Let  us  continue  to  be  a  party  under  the  Con- 
stitution and  not  against  It. 

Many  governments  have  failed,  not  because  they  did  not  do 
enough  for  their  people  but  always  because  they  attempted  to  do 
too  much.  The  Constitution  of  the  United  States  Is  not  a  re- 
striction on  liberties  but  rather  a  protection  of  liberties.  When 
we  exceed  Its  privileges,  we  are  on  dangerous  ground. 

The  Democratic  leglslatU-e  program  may  be  an  experimental 
program,  but  one  experiment  may  lead  to  another  until  no 
retreat   is   possible.     Experiment   Is   leading  us  far  astray. 

Most  of  the  problems  now  confronting  us  are  the  problems  of 
the  Individual  and  of  the  State  and  Its  subdivisions.  Yet  we  hear 
the  continuous  cry — "  Why  does  not  the  Government  do  some- 
thing? '  We  ask  the  Government  to  plant  our  gardens,  to  plow 
our  fields,  to  control  our  Industries,  and  run  our  stores.  The 
sooner  we  regain  the  self-consciousness  that  these  are  the  prob- 
lems of  the  individual  and  not  of  the  Government,  the  quicker 
a  safe  road  to  recovery  will  appear  in  the  foreground. 

Our  party  should  be  committed  to  the  principle  as  established 
by  our  forefathers.  The  preamble  should  become  our  golden 
rule. 

"  We  the  people  of  the  United  States.  In  order  to  form  a  more 
perfect  Union,  establish  Justice,  Insure  domestic  tranquillity,  pro- 
vide for  the  common  defense,  promote  the  general  welfare,  and 
secure  the  blessings  of  liberty  to  ourselves  and  our  posterity,  do 
ordain  and  establish  this  Constitution  for  the  United  States  of 
America." 

Tills  has  been  revised  In  the  "  new  deal  "  and  now  reads  en- 
tirely differently.  At  the  present  time,  if  I  were  to  write  a  pre- 
amble to  fit  Into  the  present-day  program,  it  would  be  as  follows: 

"  We,  the  people  of  the  United  States.  In  order  to  test  the  sta- 
bility of  the  Union,  and  to  divide  one  section  against  the  other,  to 
endanger  Justice,  to  insure  domestic  discord,  to  retard  the  general 
welfare,  to  endanger  the  civil  liberties  of  ourselves  and  our  pos- 
terity, do  ordain  and  establish  the  A.A.A.,  C_A.B.,  C.C.C.,  C.SJ3.. 
C.W.A..  EC  PC.  E.HJ.A..  F  AC  .\.,  F  C.A.,  F.C.T.,  F.D.I.C..  F.E.RA.. 
P.HX..B.B..  P.S.R.C.,  GBC,  H.O.L.C,  lA.B..  I.BJI.T.,  I.T.P.C,  L.A.B.. 
N.C.B.,  N.E.C..  H.I.RJl..  NJ.R.B..  N.L.B..  N.P.B  ,  NJl.A..  P.W.A.. 
P.W.EJI.C..   S.A.B.,  S.B.P.W.,  SJl-B.,  T.CJF.T.,  T.V.A." 

Many  of  these  had  no  foundation  In  legislation  whatsoever. 
They  are  the  result  of  Executive  orders — Illegitimate  stepchildren 
of  an  ill-advised  law  whereby  the  legislative  body  surrendered  its 
birthright  and  delegated  legislative  authority  to  the  Executive  of 
the  United  States.  We  are  at  present  the  victims  of  such  delegated 
authority.  Pressure  on  Congress  put  through  many  measures 
transferring  authority  from  Congress  to  the  Executive — a  cowardly 
procedure.  Those  governing  us  today  were  not  elected  to  office. 
Johnson  was  not  elected  by  the  vote  of  the  business  men,  nor 
Davis  by  the  vote  of  the  farmers.  This  has  all  been  brought  about 
by  a  delegation  of  power. 

return    to    rUNDAMENTALS 

The  Republican  Party  should  stand  for  a  return  to  fundamen- 
tals. The  theory  that  any  particular  policy  of  any  particular 
group  Is  responsible  for  existing  conditions  is  erroneous.  The 
present-day  depression  Is  the  result  of  the  sins  of  society  Itself. 
The  individual  Increased  his  exjjendltures;  he  took  on  extravsigant 
habits;  he  gambled  large  stakes  on  uncertain  gains;  he  lived 
beyond  his  means;  he  bought  on  the  installment  plan  and  spent 
next  month's  salary  this  month.  This  was  destructive  to  the 
understrata  of  society  itself. 

The  same  program  was  adopted  by  the  municipalities  of  our 
country.  Bond  Issues  were  voted,  boulevards  constructed,  pav- 
ings extended,  buildings  erected.  The  expansion  program  was 
such  that  soon  the  tax  revenues  were  unable  to  meet  the  obli- 
gations. This  Is  the  reason  for  the  demand  that  municipalities 
be  permitted  to  take  advantage  of  bankruptcy. 

This  same  spirit  of  spending  extended  to  the  States  themselves. 
Many  of  our  States  obligated  themselves  for  expenditures  b«- 
jiond  the  resources  of  their  taxpayers.  In  fact,  it  was  not  solely 
on  account  of  the  manipulations  of  the  stock  exchange — although 
much  blame  can  be  placed  at  its  door— It  was  the  gambling  spirit 
In  practically  every  walk  of  life  that  disintegrated  our  economic 
itructtve.  It  Is  this  condition  that  forces  upon  the  country  the 
necessity  for  an  economic  cure.  In  finding  such  cure,  the  Re- 
publican Party  has  a  keen  responsibility. 


PTTBLIC   EBUULATtOlf   HO  CUM 

AdmlUlng  that  our  economic  society  la  dlsorfanlaed  and  Xtomt  It 
has  not  been  properly  managed,  there  is  nothing  in  tbe  aasumpUaa 
that  a  poUtlcal  social  control  wlU  remedy  the  situation.  Tbe 
Republican  Party  should  stand  firm  In  tbe  faith  (or  individual 
management  and  private  control  ol  business  and  Industry.  We 
can  promote  legislation  curbing  dishonesty  and  restricting 
monc^Mly. 

In  reply  to  the  suggestion  that  poUtloal  social  control  Is  neces- 
sary by  reason  oi  the  conditions  now  existing,  let  us  examine  the 
record.  What  about  various  businesses  that  have  been  vested  witb 
public  supervision?  Let  me  call  your  attention  to  tbe  fact  that 
the  railroads  have  had  governmental  supervlslcMi  for  a  great  many 
years.  This  supervision  has  not  saved  them  from  suffering  exactly 
the  same  plight  as  practically  exery  other  business  in  the  country. 
I  might  also  suggest  that  the  banking  business  has  been  nxptt' 
vised  by  the  Government.  Probably  no  business  has  been  more 
mismanaged  and  suffered  keener  loss  or  more  In  prestige  than  the 
banking  business  of  the  country.  But  the  banking  business  Is 
regulated.  We  have  bank  examiners;  we  have  a  Comptroller  of 
the  Currency;  we  have  a  Federal  Reserve  Board.  No  one  ever 
dreamed  of  putting  either  industry  at  commerce  under  so  strict 
regulations  as  have  heretofore  been  imposed  upon  the  finances  of 
the  country. 

It  has  been  suggested  that  the  Senate  inquiry  has  "  dro^^Md  a 
grappling  hook  into  the  mire  of  some  of  their  (bankers)  methods. 
Fiduciaries  at  the  very  heart  of  financial  power  and  faithless  to 
their  trust  •  •  •  and  insistent  that  a  law  to  induce  fair  prac- 
tice Infringes  the  Constitution,  they  are  the  mouthpieces  of  the 
political  theory  that  permitted  such  practices."  But  It  should  be 
remembered  that  during  all  this  time  these  banks  were  under 
Government  supervision.  They  were  under  Government  regulation. 
Even  their  bylaws  were  submitted  to  the  Comptroller  of  tbe 
Currency  for  approval. 

la  it  not  therefore  safe  to  assume  that  the  NJl-A.  with  Its 
limitations  of  authority  will  not  be  able  to  overcome  private 
greed?  It  will  not  be  able  to  make  economic  ansjela  out  of  the 
sinners  of  the  earth  and  will  be  no  more  successful  In  managing 
the  business  and  industries  of  the  coimtry  than  the  Federal 
Reserve  Board  has  heretofore  been  In  managing  the  banks  of  the 
country.  I  again  contend  that  Government  supervision  is  no 
cure  for  our  existing  Uls. 

I  further  suggest  that  you  investigate  the  shipping  business 
which  has  been  under  Government  supervision.  All  this  would 
Indicate  that  Government  supervision  is  not  a  remedy  and  gives 
no  assurance  that  industry  and  btisiness  will  not  suffer  the  same 
coUapwe.  even  if  supervised  and  assisted  by  the  ..guidance  of  the 
N.R.A.  or  any  other  Government  bureau  or  subdivision  of  the 
"  brain  trust." 

EXPCRiicnrrs 

Under  existing  conditions  we  need  calm,  deliberate  Judgment. 
Caution  should  be  our  guide.  When  conditions  are  most  critical, 
we  find  a  government  of  trial  and  error — aU  trial  and  mostly 
error.  I  have  no  patience  with  the  man  who  says  that  the  ad- 
ministration at  least  Is  trying  something.  ThU  Is  no  time  for 
quack  remedies.  It  is  much  safer  to  trust  experience  than  experi- 
ment. We  are  floundering  In  a  conglomeration  of  brain  storms — 
brain  storms  in  finance,  brain  storms  of  overproduction,  and 
brain  storms  of  excess  food  supplies — a  "  brain  trust "  campaign 
of  prosperity  promotion  spending  billions. 

Promises — promises — promises.  The  Government  wUl  fix 
wages;  the  Government  wUl  raise  prices;  the  Government  wlU 
shorten  hours;  the  Government  wUl  settle  your  disputes;  the 
Government  will  eliminate  your  competitor.  Business  from  now 
on  Is  going  to  be  one  continuous  round  of  pleasure — with  profits 
assured  and  conditions  ideal.  Everybody  Is  to  be  regimented. 
You  are  to  Imitate  the  fat  merchant  of  the  Elizabethan  Age 
under  the  merchants'  guild,  with  wealth  accumtilatlng  and  yotir 

trade  asstu'ed. 

ovmraoDCCTioN 

Overproduction  must  be  stopped.  Farms  are  to  be  classified 
and  40,000,000  acres  taken  out  of  cultivation.  Factories  sire  to  be 
segregated— some  cloned  and  some  opened.  Mitkes  are  to  be  listed. 
Overproduction  Is  the  bugaboo.  If  too  much  cotton,  reduce  the 
acreage  If  too  many  radios,  give  someone  the  monopoly,  and 
the  'brain  trust  '  will  close  the  other  factories.  Too  many 
lawyers — close  the  schools.  Too  many  doctors — close  the  coUeges. 
Too  many  profeesors — close  the  universities.  Too  many  people — 
try  birth  control  and  legalize  abortion. 

BUSIirCSS  I.E&IUCXSHIF 

The  greatest  tragedy  of  today  is  that  the  leadership  oi  industry 
and  business,  which  should  oppose  the  present  program  of  P*^eral 
regulation  and  control.  U  so  hresolute  and  divided  in  what  should 
be  done.  If  socialism  once  grips  American  capitalism.  It  will  never 
release  Its  grasp.  One  of  the  early  conceptions  of  social  reform 
Is  that  the  state  shall  control  all  means  of  production.  There  Is 
nothing  new  in  the  present-day  suggestions.  AU  these  theories 
have  been  tried  in  one  form  or  another  and  failed.  But  a  socialist 
never  admits  defeat.  He  win  admit  that  his  program  has  not 
worked  but  never  admlU  that  Its  failure  is  on  account  of  a 
defect  In  the  system.  The  failure  U  always  because  be  was  not 
permitted  to  go  far  enough  and  extend  his  program  to  complete 
control  of  the  economic  system. 

Onos  the  Oovernment  begins  tbe  tMk  of  oontrolllng  •oonomlo 
relationships,  it  must  oontlnuc.  One  oommitment  leads  to  tbe 
next.  American  caplUllsm  in  ite  present  faltering  experiment 
wltli  SUte  ooBtrd  U  pUyiag  witb  the  tnass  mm. 
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■OCIALIZATKm 

We  are  Uktng  the  first  step  in  land  renUls.     fkxm  ownerahlp  WlU 
beoome  annoying.     The  P  W  A.  set  aalde  36  mlUionB  to  buy 
final  lands.     Next  we  find  the  theory  will  work  better  where 
land   is  owned  by  the  Government.     Renting  lands,  step   no, 
touying  marginal  lands,  step  no.  3:  take  all  the  land,  step  no.  3 

The  R  P  C.  is  soon  to  ask  for  a  longer  lease  on  life.     Por  wh$t? 
Why.  to  buy  gold  at  home  and  abroad.     A  year  ago.  If  I  had 
In  gold  in  my  pocket,  I  was  a  law-abiding  citizen;  if  I 
had   a  pint  of  whisky.   I   was  a  criminal.    Today,   if  I  have 
whisky  I  am  a  law-abiding  citizen,  but  if  I  have  the  gold  I  an 
criminal  violating  the  law. 

The  R.P  C.  also  wants  to  buy  preferred  stock  in  banking  inttifu 
tlons  and.  in  some  instances,  name  the  officers.     We  are  fast 
proachlng  a  bank  of  the  United  States.     Somebody  page 
Jackson.     Where  are  the  advocates  of  SUte  righu?    The 
of  Democracy  grow  dim   when  the  legislative  leadership  of 
party   forsakes  every   tradition   of  Thomas   Jefferson   and   of 
South   and   surrender   to   a  centralized   Oovemment  control, 
finance  they  surrender  to  the  RJ.C.  in  industry  to  the  HRJi 
agriculture  to  the  A-A.A. 

When  this  happens,  big  business  becomes  the  noaster. 
business  dictates  your  finance.  Big  business  dictates  your  co<  es 
The  antltrxist  law  Is  suspended,  and  corporate  control  of  buslrsss 
knows  but  one  god— the  "god  of  profit."  The  whole  deveDp- 
ment  of  buslne«i  under  such  control  Is  for  big  business  to  becc  me 
bigger,  and  the  little  fellow  hunts  a  place  in  the  breadline.  Suijely 
the  •'  Prankenateln  of  monopolistic  capitalism  "  is  with  us 

The  ultimate  burden  of  such  a  program  falls  on  two  cl 
the  consumer  and  the  taxpayer.     One  group  fixes  wages,  proi  its 
and  prices:  another  must  pay  the  bill.    One  group  sells  Its  prod  ice 
to  the  Oovemment  In  the  form  of  a  loan;   another  must  pay  ^♦"» 
price.     How  long   can  our  Government  last  half  subsidized 
half  victimized? 

MOlfXTAXT    POUCT 

The  present  uncertainty  of  the  administration's  monetary  po^cy 
forces  capital  Investment  into  hiding.  New  capital  Issues  in  1  >33 
will  be  under  91.000.000.000  as  against  •1.600.000.000  In  IS  32 
•8.000.000.000  In  1930.  and  •10,000.000.000  In  1929.  No  prospei  Ity 
can  be  realized  unless  new  capital  Issues  rise  to  at  Ic  ast 
•5.000.000.000  a  year.  It  is  impossible  to  supplant  this  money  wjlth 
Government  funds. 

A  great  deal  has  been  said  about  the  Government  being  able  to 
refinance  all  its  loans  to  date.  Naturally,  the  Federal  Gov- 
ernment can  force  the  banks  to  buy  Its  bonds  and  then  new  iss  jes 
can  be  made  against  the  bonds:  but  if  you  follow  this  policy  in- 
definitely, you  turn  our  banks  into  Government  printing  prestes 
Once  this  device  Is  carried  to  any  considerable  extent,  the  do  lar 
may  be  expected  to  take  a  nose  dive,  and  the  descent  will  kr  ow 
no  end.  There  Is  only  one  remedy  for  excessive  expenditures 
and  that  is  additional  taxation. 
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PABTT    PBOMISSS   AND    PnirORMANCEB 

In  reading  the  platfonns  of  the  major  political  parties  during 
the  last  campaign.  I  find  included  In  one  of  them  the  following 

"  We    favor    an    Immediate    appropriation    of    •5.000.000.000    for 
relief  to  supplement  State  and  local  expenditures  and  the  appro 
priatlon  of  an  equal   amount  for  public  worlcs.  including  rofds 
reforestation,  slum  clearance,   and   housing." 

I  read  fxu-ther  and  find  that  this  party  favors  "  the  creatloii  of 
national,  regional,  and  State  boards  to  determine  the  best  utiliza- 
tion of  rural  land;  Government  ownership  of  the  liquor  businuss;  i 
abolition  of  the  power  of  the  Supreme  Court  to  pass  on  the  cjn- 
Btitutlonallty  of  legislation  enacted  by  Congress;  complete  acqn  tsl- 
tlon  of  the  Pederal  Reserve  banks  by  the  Government:  the  opera- 
tion of  the  power  industry  by  administrative  boards;  the  recogni- 
tion of  Soviet  Rxissia  ".  etc. 

In  all  candor.  I  ask  you  to  compare  the  program  of  the  prc^nt 
administration  as  enacted  by  the  special  session  of  Congress  imd 
aa  now  being  proposed  in  the  regxilar  session  of  Congress  with  the 
program  above  suggested.  But  wait — I  have  been  reading  to  jou 
from  the  national  platform  of  the  Socialist  Party,  headed  by  (  or- 
man  Thomas,  who  received  less  than  800.000  votes  in  the  ast 
election.  None  of  these  jHtivisions  was  found  in  the  Democnitlc 
platform  that  received  over  22.000.000  votes,  and  none  of  tlem 
was  included  in  the  Republican  platform  that  received  qver 
15.000.000  votes. 

Are  the  American  people  being  given  what  they  voted  fori  or 
are  they  being  subjected  to  the  whims  of  the  "  brain  trust  "  led 
by  the  theorists  with  a  direct  and  definite  leaning  to  the  lef  t|  on 
every  proposal? 

The  Republican  Party  must  do  iU  part  in  directing  the  affklrs 
of  this  Government.  No  one  knows  whether  we  are  still  reliei  ing 
the  depression  or  revolutionizing  our  form  of  government.  Tl  ere 
may  be  a  place  where  we  can  call  a  halt.  We  find  that  w  len 
direct  authorisation  of  Congress  has  not  been  granted  the  po^er 
baa  been  aastimed  by  some  corporation  or  agency  set  up  ui^der 
some  provision  transferring  power  to  the  Kxecutlve. 

Just   now    they    propose   to   spend    •35.000,000   to   buy 
lands.    That    matter    was    never    discussed    before    Congress 
Is    proposed    to   expand    construction    in    many    ways    on 
projects  that  have  not  been  heretofore  authorized   by 
In  fact,  there  is  a  refusal  on  the  part  of  the  leading  member^ 
the  Approfniatlons  Committee  of  the  House  to  concxir  in  n 
of  the  authortsatlona  granted  by  the  Public  Works  Admlnlstra 

We  expand  our  highway  system;   we  rebuild  our  Navy;   we 
10  million  dollars  in  flying  equipment:  we  are  encouragixxg  mutiic 
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tpalltlss.  counties,  and  States  to  embark  upon  a  system  of  ex- 
travagant public  expenditure  and  pay  excessive  prices  in  order 
to  sectire  a  contribution  from  the  Government:  but  in  the  end 
the  taxpayers  of  these  respective  localities  must  bear  the  upkeep 
of  these  improvemenU.  , 

The  other  day  an  editor  friend  of  mine  suggested:  A  suc- 
cessful man  hereafter  will  be  one  who  can  think  up  ways  to  make 
money  as  fast  as  the  Government  can  take  It  away  from  him." 

DEPRESSION 

We  are  now  facing  a  •7.000,000.000  Budget.  The  revenues  of  the 
Government,  with  all  the  additional  taxation  suggested.  wUl  not 
exceed  3>-a  bllllcn  dollars.  Spending  a  lot  of  money  seems  to  be 
an  Inspiration  to  spend  more.  This  In  face  of  the  definite  promise 
July  30.  1932,  when  President  Roosevelt  said: 

"  Let  us  have  the  courage  to  stop  borrowing  to  meet  continuing 
deficits.     Stop  the  deficits. 

"  Our  party  sees  clearly  that  not  only  mvwt  Government  Uicoms 
meet  prospective  expenditures  but  this  income  must  be  obtained 
on  the  principle  of  ability  to  pay. 

"  Revenues  must  cover  expenditures  by  one  means  or  another. 
Any  government,  like  any  family,  can  for  a  year  spend  a  little 
more  than  it  earns.  But  you  and  I  know  that  a  continuation  of 
that  habit  means  the  poor  house." 

The  present  type  of  expenditures  is  extravagant  and  wasteful. 
Thirty-four  agencies  have  been  set  up  under  temporary  authoriza- 
tions, all  of  them  for  the  purpcse  of  spending  money.  The 
Republican  Party  has  a  direct  responsibility  at  least  to  warn  the 
country  that  the  end  of  this  path  U  Pederal  bankruptcy  and 
financial  ruin.  ^    ^   ^^, 

Every  depression  passes  through  three  stages.  First,  the  panicky 
stage  of  severe  decline  and  loss  of  confidence  and  depreciated 
values.  We  have  passed  through  that  stage.  With  the  rest  of 
the  world  following  a  similar  course,  there  was  no  way  by  which 
this  could  be  avoided  In  this  country.  All  legislation  could  do 
was  to  stem  the  tide  and  cvishlon  the  fall. 

The  second  stage  for  every  depression  Is  a  period  where  we  test 
out  all  forms  of  remedies — a  few  of  them  sound,  many  of  them 
unsound.  The  character  of  the  leadership  determines  whether 
or  not  we  try  many  quack  remedies  and  suggested  panaceas,  or 
whether  we  permit  experience  to  be  our  guide  and  confine  recovery 
legislation  to  remedies  fundamentally  sound  and  tested  by 
experience. 

It  Is  well  to  compare  the  efforts  of  America  with  those  of  England 
under  the  present  stress.  In  the  United  States  we  are  spending 
money  to  bring  back  prosperity.  In  England  they  are  saving  it 
for  the  same  reason.  Naturally,  both  methods  will  make  some 
progress.  In  Great  Britain  they  ask  no  emergency  or  extraor- 
dinary powers.  It  Is  well  to  remember  that  the  stability  of  the 
English  course  has  weathered  many  tests.  In  America  we  are 
sending  up  a  trial  balloon.  No  one  can  now  predict  the  expected 
landing. 

But  it  has  been  said  that  If  we  can  Increase  the  economic 
turnover  in  the  United  Statos  from  •45.000,000.000  to  $90,000,000,000 
the  matter  of  a  few  additional  billion  dollars  Indebtedness  will 
be  Incidental.  The  only  trouble  is  the  suggested  "  If."  Suppose 
we  go  into  debt  the  billions  of  dollars  and  do  not  Increase  the 
economic  turnover  and  must  follow  the  English  course  of  slow, 
plodding  recovery,  but  still  have  the  indebtedness  to  pay.  It  is 
my  Judgment  that  that  is  about  where  the  present  policy  will 
lead  us. 

The  third  stage  of  every  depression  (and  in  this  the  Republican 
Party  is  Interested)  is  the  convalescent  period.  Things  do  finally 
settle  down.  Values  become  fixed.  Confidence  Is  again  restored, 
and  In  the  end  capital  again  begins  to  reach  out.  Every  handicap 
by  way  of  restrictive  legislation,  every  uneconomic  nostrum  that 
is  imposed  upon  the  public,  every  time  additional  restrictions 
are  placed  on  business,  every  time  you  bind  an  Individual  with 
red-tap>e  government  regulations,  you  delay  the  recovery  period 
as  suggested. 

To  me  it  seems  perfectly  plain  that  the  Republican  Party 
should  immediately  commit  Itself  to  a  restoration  of  the  Govern- 
ment to  fundamentals  and  that  our  fight  should  be  made  along 
this  line. 

BTJTlEAUCaACT 

The  Democratic  platform  in  1932  said: 

"  We  advocate  an  Immediate  and  drastic  reduction  of  Govern- 
ment expenditures  by  abolishing  useless  commissions  and  offices, 
consolidating  departments  and  bxireaus.  and  eliminating  extrava- 
gance    •     •     •." 

President  Roosevelt  on  July  2.  1932.  said: 

"As  an  immediate  program  of  action  we  mtist  abolish  useless 
offices." 

He  further  said: 

"  I  accuse  the  present  administration  of  being  the  greatest 
spending  administration  (meaning  the  Republican  administration) 
in  peace  times  in  all  our  history     •      •      *." 

Let  me  suggest  that  the  last  report  of  the  Civil  Service  Com- 
mission shows  that  we  have  the  largest  niimber  of  Federal  em- 
ployees on  the  pay  roll  since  war  times;  that  we  have  more  com- 
missions and  more  bureaus  and  more  administrators  than  ever 
have  been  known  to  our  Government.  Wc  have  a  •7.000.000.000 
budget  facing  us.  This  cannot  be  explained  away  by  the  sugges- 
tion that  we  are  fighting  an  emergency.  The  same  emergency 
faced  us  when  these  promises  were  made  in  1932  that  faces  us  now. 
These  same  conditions  were  known  to  the  Democratic  Party  and 
to  its  leadership.  The  promises  made  to  get  votes  are  at  variance 
with  the  performances. 
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In  fact,  X  look  In  vain  for  the  fulfUlment  of  the  pronUses  in 
the  Democratic  platform,  but  find  many  promises  of  the  Socialist 
platform  being  carried  out  to  the  letter.  Let  me  say  to  the  mer- 
chant, let  me  say  to  the  farmer,  let  me  say  to  the  industrialist 
this  Is  no  longer  an  emergency  program,  but  a  permanent  pro- 
gram of  political  economic  control.  The  Presidents  message 
reads:  "That  we  have  created  a  permanent  feature  of  our  mod- 
ernized industrial  structure  and  that  it  will  continue  under  the 
supervision  but  not  the  arbitrary  dictation  of  government  itself." 

CONCLTTSION 

If.  In  this  program  that  I  have  Just  described,  representative 
government  Is  to  be  displaced,  if  emergency  relief  is  to  bring  a 
permanent  revolutionary  and  socialistic  change  in  our  form  of 
government,  if  our  lands  and  forests  are  to  be  collectivized,  if 
our  Budget  is  to  be  forced  out  of  balance,  if  we  are  to  be  sub- 
jected to  every  form  of  panacea  that  the  human  mind  can  sug- 
gest, then  there  is  a  heavy  responsibility  on  the  opposition  party 
represented  in  this  gathering  here  tonight.  We  should  remember 
and  deeply  realize  that  regardless  of  all  the  socialistic  schemes 
that  have  been  tried  in  the  world,  in  the  end  nearly  everybody 
has  to  work  for  a  living  after  all. 

So  let  me  congratulate  the  Republicans  of  Cuyahoga  County. 
I  am  glad  that  as  said  in  First  Kings.  It  can  be  recorded:  "Yet  I 
have  left  me  7.000  in  Israel,  all  the  knees  of  which  have  not 
bowed  to  Baal."  

To  the  Republicans  in  Ohio  and  to  the  Republicans  everywhere, 
as  has  been  suggested  in  Isaiah:  "Go  set  a  watchman";  and  of 
these  watchmen  the  country  will  be  continually  Inquiring: 
"  Watchman,  what  of  the  night?  " 

THE     BANKING    INVBSTICATION — ARTICLE     BY    SENATOR     FLETCHER 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  desire  to 
ask  that  an  article  written  by  the  chairman  of  the  Senate 
Committee  on  Banking  and  Currency,  the  senior  Senator 
from  Florida  [Mr.  Fletcher],  and  published  in  the  magazine, 
Today,  under  date  of  December  30.  1933;  also  an  article 
entitled  "  Lessons  of  Banking  Inquiry  Summed  up  by  the 
Chairman",  published  in  the  New  York  Times  under  date 
of  December  31,  1933;  and  an  editorial  on  the  subject  matter 
of  the  articles,  published  in  the  New  York  World  Telegram 
under  date  of  January  8,  1934,  may  be  printed  in  the  Record. 

There  being  no  objection,  the  articles  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  Today,  Dec.  30,  19331 
The  Futube  of  the  Banking  Investigation 

Early  in  1932  there  were  doubting  Thomases  as  to  the  work  of 
the  Senate  Committee  on  Banking  and  Currency  and  its  duties. 
By  propaganda  and  otherwise  efforts  were  made  to  prejudice  it  in 
the  eyes  of  the  public  and  to  minimize  and  discredit  its  work. 
The  committee  was  accused  of  looking  into  closets  for  skeletons 
everybody  knew  were  there,  of  digging  up  corpses  which  the  public 
knew  about,  of  tending  to  destroy  confidence  In  financial  set-ups. 
of  Interfering  with  business  by  muckraking,  and  the  like. 

But  the  public  and  the  press  as  a  whole,  with  practical  una- 
nimity, have  since  shown  confidence  in  the  committee.  Today  all 
questions  of  our  purpose  and  the  usefulness  of  our  work  has  dis- 
i^peared.  Those  who  formerly  criticized  and  undertook  to  sneer 
now  admit  that  the  work  has  been  well  worth  while  and  that  there 
is  real  need  for  reforms,  corrections,  and  changes. 

It  is  impossible  to  understand  the  significance  of  the  present 
hearings  before  the  Committee  on  Banking  and  Currency  without 
going  back  into  earlier  Congresses.  There  have  been  many  pre- 
vious hearings  on  financial  and  economic  subjects  in  both  Senate 
and  House  without  apparently  reaching  the  public  consciousness. 

In  1913-14  the  Pujo  hearings,  concerned  with  the  so-called 
"  Money  Trust  ",  were  carried  through  laboriously  under  the  ques- 
tioning of  Samuel  Untermeyer.  without  producing  marked  results. 
Between  1913  and  1932  dozens  of  hearings  in  Congress  as  to  stock 
exchanges,  short-selling  in  general,  economics  in  general,  and 
banking  problems  have  been  held.  They  are  scarcely  remembered 
by  the  public. 

It  was  the  shock  of  the  stock-market  collapse  in  1929  that  ulti- 
mately led  to  the  assignment  of  our  duty  and  that  prepared  pub- 
lic opinion  for  a  sympathetic  reception  of  our  work. 

The  committee  has  acted  under  three  major  resolutions  of  the 
Senate.  The  first  of  these.  Senate  Resolution  84,  covered  the  fol- 
lowing broad  details: 

A  resolution  to  thoroughly  investigate  practices  of  stock  ex- 
changes with  respect  to  the  buying  and  selling  and  the  borrowing 
and  lending  of  listed  securities,  the  values  of  such  secxirltles,  and 
the  effects  of  such  practices. 

Hearings  under  that  resolution  have  continued  from  April  11, 
1932,  to  the  present  day.  They  have  Involved  long  cross-question- 
ing of  Richard  Whitney,  president  of  the  New  York  Stock  Ex- 
change, as  to  short-selling  and  other  stock -exchange  practices. 
His  attitude  at  the  beginning  was  almost  flippant  as  to  the  techni- 
calities of  stock-exchange  practices,  but  he  has  since  shown  an 
admirable  spirit  of  cooperation. 

It  is  not  necessary  or  possible  to  mention  all  other  persons 
brought  in  for  examination.  Reference  can,  however,  be  made  to 
Percy  A.  Rockefeller,  who  testified  as  to  his  participation  in  various 
pools,  syndicates,  and  Joint  accounts  that  involved  no  motive  of 


Increasing  ths  wealth  of  the  United  States;  to  the  testimony  of 
P.  H.  LaOusrdl*,  now  elected  to  the  mayoralty  of  New  York  City. 
and  the  evidence  which  he  produced  of  publicity  In  newspapers  and 
publications  of  New  York  and  other  cities  purchased  by  gifts  of 
stock  to  publicity  agents:  to  the  testimony  of  Walter  E.  Sachs 
regarding  the  Ooldman-Sachs  Co..  the  Ooldman-Sacbs  Trading 
Corporation  and  other  Investment  trusts.  Involving  various  food 
producu,  and  the  total  operatlozu  of  which  resulted  In  a  loss  of 
•60.000.000,  at  least;  to  the  tesUmony  of  Harry  IL  Warner  and 
others  regarding  the  motion -picture  Industry  and  its  rapid  expan- 
sion through  the  rtish  of  investments  from  a  public  deluded  as 
to  the  dependability  of  leaders  in  the  industry;  to  copper  stocks, 
both  domestic  and  foreign. 

Under  the  authority  of  the  same  original  resolution  ths 
Kreuger  &  Toll  investigations  showed  Donald  Durant,  as  repre- 
senting Lee  Higglnson  &;  Co..  in  the  unfavorable  light  of 
directing  a  •60,000.000  investment  without  ever  attending  a 
directors'  meeting.  These  hearings  were  held  on  January  11  and 
12  of  the  present  year,  but  still  under  the  authority  of  the 
Seventy-second  Congress.  Then  came  the  InsuU  hearing*  from 
February  15  to  17,  inclusive.  At  this  point  it  is  right  to  say 
that  the  testimony  showed  the  creation  of  so  many  organi- 
zations pyramided  on  each  other  as  to  be  beyond  the  compre- 
hension of  Owen  D.  Young,  of  the  General  Electric  Co..  as  he 
testified,  and  beyond  the  control  of  Samuel  InsuU,  Sr.,  before  he 
and  his  brother,  Martin  Insull,  temperarily  left  the  United  States. 

Under  the  same  resolution  investigation  showed  the  com- 
plicated weaknesses  of  the  National  City  Bank  in  its  relation  to  Its 
afllllate,  the  National  City  Co.  These  revelation*  began  to  im- 
press the  public  as  a  whole  with  the  fact  that  this  committee  and 
its  reiwarches  were  approaching  practical  results  that  could  safe- 
guard the  investing  public.  It  was  these  hearings  that  fully 
showed  up  the  wrong  of  bank  directors  having  control  of  com- 
mercial deposits  and  yet  having  direct  personal  interest,  not  only 
in  stock  investments,  but  in  stock  speculation  of  the  moRt  arrant 
character.  I  do  not  hesitate  to  mention  here  the  undoubted  fact 
that  the  testimony  of  Charles  E.  MitcbeU  in  February  of  this 
year  will  prove  to  have  been  the  turning  point  In  the  willingness 
of  right-thinking  people  to  purify  the  financial  activities  of  the 
United  States  not  only  as  affecting  banks,  banking  practices,  and 
bank  speculation  but  also  as  efiecting  stock-exchange  practices 
as  hereafter  to  be  kept  distinct  from  banking  practices. 

The  other  major  resolutions  under  which  this  committee  has 
operated  are  Senate  Resolutions  56  and  97,  which  gave  our  com- 
mittee authority  to  Investigate  the  matter  of  banking  operations 
and  practices  and  the  issuance  and  sale  of  securities  and  the 
trading  therein.  Prom  that  authority  we  have  secured  for  ths 
public  a  fuU  understanding  of  the  operations  of  investment  bank- 
ers, very  specifically  J.  P.  Morgan  &  Co.  and  Kuhn,  Loeb  it  Co. 

Out  of  the  Morgan  hearings  came  the  testimony  of  O.  P.  Van 
Sweringen,  proving  in  the  main  that  by  means  of  a  credit  or  loan 
of  •1.000,000.  the  Van  Swerlngens  were  able  to  build  up.  with  the 
contributions  of  the  speculative  public,  that  which  can  best  be 
described  as  a  "  railroad  kingdom."  The  Van  Swerlngens  used  va- 
rious corporate  forms,  some  of  them  confusing  to  the  public, 
because  they  operated  under  various  names  of  investment  trusts 
and  holding  companies,  one  of  them  at  least  designed  to  evade 
the  tax  laws  aC  the  United  States. 

Out  of  the  Kuhn,  Loeb  testimony  came  a  surprising  revelation 
regarding  the  Pennroad  Corporation  that,  in  the  form  of  an  invest- 
ment trust,  actually  contravened  the  regulations  of  the  Interstate 
Commerce  Commission  as  to  a  consolidated  management  of  cer- 
tain railroad  systems  that  should  have  remained  separate  in  their 
control.     Here  again  the  holding  company  plays  its  part. 

Under  Senate  Resolutions  56  and  97  also,  we  have  investigated 
Dillon.  Read  &  Co.  and  have  shown,  in  part  at  least,  the  condi- 
tions by  which  the  public  of  America  were  misled  in  both  United 
States  and  foreign  securities. 

The  Chase  Bank  hearings  Just  completed  brought  evidences  into 
light  that  the  errors  and  evils  of  banking  affiliates  as  opened  up 
by  the  National  City  Bank  hearings,  had  already  affected,  in  ad- 
vance of  new  legislation,  the  banking  thought  of  America,  lead- 
ing to  the  gradual  termination  of  affiliates  in  liquidating  their 
resources  and  to  their  immediate  elimination  so  far  as  new  busi- 
ness or  endeavor  was  Involved. 

It  is  expected  the  hearings  will  be  concluded  by  or  during  Jan- 
uary 1934.  Because  our  final  report  will  not  be  available  till  then 
it  would  be  premature  even  to  outUne  the  possible  conclusions 
of  the  committee. 

However,  some  definite  results  In  the  form  of  valuable  and  Im- 
portant legislation  already  written  into  law  by  Congress  have 
grown  out  of  the  hearings.     They  should  be  mentioned  here. 

First  is  the  National  Banking  Act  of  1933,  which  contains  restric- 
tions against  loans  for  speculative  purposes.  It  will  be  recalled 
that  Ln  1929,  funds  were  drawn  from  banks  In  all  portions  of  the 
country  and  were  syphoned  Into  New  York  to  the  extent  of  billions 
of  dollars,  attracted  by  high  rates  of  Interest,  reaching  at  ttanes 
above  20  percent.  Theae  were  known  as  "  brokers'  loans "  smd 
went  into  speculation  in  stocks  and  other  securities.  The  Bank- 
ing Act  wiU  check  or  stop  this  sort  of  thing. 

We  found  the  operation  of  banks  through  affiliates  was  a 
dangerous,  vicious  thing.  In  dosens  of  ways  w*  established  the 
need  of  separating  affiUates  from  conunercial  banks.  The  func- 
tions of  investment  trusU  and  trading  corporatloos  are  entlrrfy 
distinct  and  outside  real  banking.  Commercial  banks  should  be 
I  and  must  be  confined  to  their  legitimate  functtons.  This  act 
takes  care  of  that.  It  may  be  amended  to  go  furtlker.  as  ttoe  head 
1  of  a  large  national  bank  now  reccnnmends. 
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The  second  act  passed  at  the  last  session,  based  largely  on  d< - 
velopments  by  the  committee.   Is  known  as  the  "Securities   Act 

of  1933." 

Of  course.  It  was  to  be  expected  that  such  a  reformatory  and 
far-reaching  piece  of  legislation  would  meet  with  a  storm  (»f 
criticism  by  those  whom  It  was  designed  to  reach  and  restrain  or 
put  out  of  bxislness  as  enemies  to  the  Investing  public. 

The  kind  of  recovery  the  majority  of  stock  brokers  have  want<d 
and  now  want  Is  that  which  depends  for  Its  progress  upon  tie 
ups  and  downs  of  the  market,  leading  to  active  sales  such  as  pnt- 
valled  during  the  boom  of  1929.  .     ^,        . 

If  this  act  serves  as  a  lei^l  safeguard  against  trading  In  ard 
out.  It  is  well.  (It  should  be  understood  that  I  distinguish  clear  y 
between  Investment  for  income  on  one  hand,  and  speculation  for 
gain  without  any  performance  of  service  on  the  other.) 

The  recovery  wo  want  is  a  slower  and  more  healthy  recovery  — 
not  the  result  of  frenzied  fln«»nce  for  the  ben3flt  of  stockbrokers 
and  their  clerks.  An  lncrea/«d  demand  for  products  and  servlra  s. 
rather  than  securities.  Is  what  1.3  needed.  In  fact,  the  drain  )f 
cash  and  credit  resources  Into  speculation  Is  very  largely  o 
blame  for  the  Inability  now  to  produce  or  to  buy  things  of  use. 
The  country  was  overfed  on  securities  prior  to  the  crash  of  Oct)- 
ber.  1929 — some  good,  some  bad.  and  some  Indifferent.  Acute  lu- 
dige<!tnn  followed.  The  volume  of  capital  Issues  of  stocks  aid 
bonds  of  domestic  corporations  exclusive  of  Federal.  State,  aid 
municipal  issues,  reached  a  total  of  W .002 .004 .000  In  the  peak  yeir 
of  1929.  The  loss  to  the  public  resulting  from  that  unloadliLg 
would  be  found  stupendous. 

It  U  not  to  be  wondered  at.  after  the  experience  of  1929  and 
1930.  that  the  aggreg.ite  of  such  ls.sues  In  the  first  11  months  Df 
1933  dropped  to  »145.000.000.  Yet  there  will  be  no  difficulty  In 
raUing  long-time  funds  by  or  for  legitimate  Industry,  guided  )y 
hone.«ity  and  put  forth  In  good  faith.  As  the  American  Banker 
stated  in  a  recent  editorial.  "  Sound  Ideas,  not  long-time  credit,  is 
lacking.  It  Is  not  the  credit  funds  that  are  scarce,  but.  rathir. 
good  borrowers  are  lacking."  An  experienced  banker  and  exp«rt 
was  asked  at  one  of  our  hearings  what  new  Industries  were  needl:  ig 
long-term  financing.  He  could  not  name  any.  though  he  finally 
mentioned  the  radio  Indxistry  as  a  possibility. 

The  business  of  underwriting  securities  does  not  look  so  attra  c- 
tlve  as  it  did  to  many  former  fiscal  agents,  tmd  the  reason  is  tie 
Securities  Act.  Some  of  them  In  the  past  put  their  selfish  pvr- 
ix>se8  above  ethics  and  fair  dealing.  Some  directors  of  corpon- 
tlons  pocketed  their  fees  as  recompense  merely  for  the  use  of  the  Ir 
names,  as  was  shown  by  H.  L.  Stuart  In  the  InsuU  hearings,  and 
more  particularly  by  Samuel  Insull.  Jr.,  who  did  not  know  h<w 
many  corporations  he  directed,  but  did  pocket  over  $100,000  a  yesur 
in  salaries  and  fees.  Such  men  hesitate  now  to  bring  themselves 
to  Incur  the  new  responsibilities  Imposed  by  the  Securities  Act. 
They  do  not  like  to  be  subjected,  as  the  sponsors  of  a  security 
offered  to  Investors,  to  fitting  and  proper  liabilities. 

This  complaining  about  the  alleged  drastic  provisions  of  tie 
act  Is  unreasonable.  Opponents  really  want  to  be  left  free  to  ilo 
as  they  have  done  In  the  past.  They  overlook  Its  exemptions  and 
magnify  the  penalties — as  If  the  act  would  be  worth  anythl;ig 
without  the  penalties.  Their  attitude  proves  that.  They  quull 
at   the  liabilities  Imposed 

Directors  must  xinderstand  that  they  have  certain  rcsponslbl  1- 
t!e«  to  meet,  that  their  duties  are  not  merely  perfunctory  or  l3r 
show-window  purposes.  They  should  realize  that  they  hold  a 
quasi-trust  relationship  to  the  stockholders. 

If  an  owner  sells  and  makes  an  untrue  statement  of  a  mater  al 
fact  or  omits  to  state  a  material  fact  necessary  to  prevent  m  s- 
understandlng,  he  is  liable  to  the  purchaser  and  may  be  suid 
for  recovery  of  the  amount  which  the  purchaser  paid  or  dama(  es 
which  he  may  have  suffered,  provided  the  owner  cannot  sh  »w 
that  he  did  not  know  and.  In  the  exercise  of  reasonable  ca-e, 
covild  not  have  known  of  such  untruth  or  omission. 

I^or  my  part,  I  oppose  this  proviso  and  If  we  amend  this  set 
at  all.  I  would  Insist  on  its  going  out  of  the  act.  It  affords  a 
wide  loophole  for  escape  from  all  liability  by  reason  of  mlsrepie- 
aentatlon  of  material  facts. 

But  there  la  neither  time  nor  space  to  discuss  fxilly  the  helplul 
legislation  known  as  the  "  Securities  Act."  I  hope  the  movemc  nt 
to  emasculate  It  will  be  defeated. 

The  committee  has  pursued  the  even  tenor  of  its  way  without 
fear  or  favor.     It  has  brought  to  light: 

1.  Deplorable  conditions  which  even  those  next  door  to  thtm 
did  not  know  about. 

2.  Dlacredltable,  unethical  (not  to  use  harsh  terms)  practi<:e8 
which  no  honest  man  would  continue  or  shoxild  Justify. 

The  testimony  shows,  for  example,  that  during  the  boom  yeurs 
of  1928  and  1930.  the  quoted  prices  of  securities  were  almost  In- 
credible. Testimony  before  this  committee  reveals  both  the  w  ly 
and  the  how.  The  answer  to  the  why  is  found  in  the  enormcus 
profits  garnered  by  operators  in  the  nuirket.  The  how  is  arrived 
at  by  viewing  the  parade  of  pools,  syndicates,  trading  accounts, 
etc..  testified  to  by  participants  called  before  the  committM. 
These  individuals,  working  mainly  under  the  cover  of  secrery, 
aided  through  campaigns  of  the  most  vlciotis  type  of  misrepie- 
sentatlon  and  misinformation  and  by  being  able  to  work  wth 
other  people's  money  and  marginal  trading,  manipulated  the  mi  \t- 
ket  up  and  down  until  prices  of  securities  reached  on  the  rz- 
change  bore  no  discoverable  relation  to  the  value  of  the  prop  rr- 
ties  represented.  The  market  was  churned,  supported,  stablllz  k1. 
sagged,  recovered,  depressed,  and  revived.  In  the  course  of  deveU  p- 
Ing  a  speculative  mania. 
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3.  Greed  and  selfishness  in  dealing  with  the  public  and  even 
between  themselves,  which  actors  in  high  finance  (bankers  even) 

Indulged  In.  ^   ^  ^  ^        , 

4.  The  reason  confidence  had  already  been  shaken,  and  to  a  large 
extent  destroyed,  by  the  abuses  and  performances  of  those  con- 
ducting them,  in  Institutions  heretofore  looked  up  to  almost  to 
the  point  of  worship.  ..  ^* 

The  committee  has  aroused  or  strengthened  an  enlightened  pub- 
lic opinion  respecting  the  rights  and  the  wrongs  in  corporate  in- 
vestment and  activities.  It  has  awakened  an  understanding  of 
self-interest  among  those  financiers  affected,  so  that  a  basis  of 
restoration  of  confidence  and  a  healthy  business  situation  can  be 
established  and  mairtalned:  for  It  is  evident  that  market  places 
are  necessary  for  the  transfer  of  securities  and  should  be  continued 
for  reasons  involving  the  following  points: 

(a)  Convenience  of  Investors  or  the  estates  of  investors. 

(b)  Access  of  industries  to  funds  for  either  initial  development 
or  expansion,  or  for  the  replacement  of  obsolescent  elements. 

(c)  For  standards  of   values  when   commercial    banks  loan   on 

collateral.  ..  ^  , 

Therefore,  the  committee  will  Justify  Itself  before  the  country. 
I  think,  in  having  demonstrated: 

That  the  acts  of  financial  crooks  and  racketeers  must  be  made 
known  In  order  to  safeguard  legitimate  Investors. 

That  holes  in  existing  laws,  particularly  in  Income-tax  evasions, 
must  be  plugged  as  soon  as  possible. 

That  there  has  been  a  "  dollar  diplomacy  In  relation  to  for- 
eign securities,  both  governmental  and  commercial,  and  that  the 
Department  of  State  was  shown  to  be  dangerously  near  to  passing 
on  the  merits  of  foreign  seciirlties. 

That  manipulating  and  rigging  of  markets  was  common  practice. 

In  due  time  the  hearings  will  be  printed,  and  I  trust  provision 
may  be  made  for  a  full  index  to  all  hearings  rather  than  merely 
a  final  full  report,  for  the  public  should  for  years  to  come  know 
how  they  were  tricked  Into  their  own  expressions  of  greed  in 
speculation.  ^  ,  ^. 

The  committee  will  not  gloss  over  any  of  the  major  revelations, 
yet  at  the  same  time  it  will  not  defend  the  gambling  Impulses  of 
the  mUlions  who  have  Influenced  the  expansion  of  the  securities 
markets. 

(From  the  New  York  Times.  Dec.  31,  1933] 
Lescons   of   Banking   Inquiry    Summed    up   by    the   Chairman — 
Senator  Fletcher  Holds  It  Has  Taught  the  Public  the  Pit- 
falls   OF    Speculation    and    Indicated    a    Broad    Program    of 
Reform 

By  DvNCAN  U.  Fletcher.  Senator  from  Florida 
I  have  been  asked  what  2  years  of  investigation  by  the  Senate 
Committee  on  Banking  and  Currency  has  alscloscd.  It  Is  difficult 
to  make  an  adequate  reply  In  a  brief  article,  for  the  hearings  have 
already  produced  more  than  .=S.000  pages  of  printed  report,  and  not 
one  of  these  pages  is  valueless  as  shedding  light  on  stock-exchange 
practices,  banking,  and  Income-tax  methods. 

Without  as-suming  to  speak  for  the  committee  as  a  whole  in  re- 
lation to  its  final  report,  or  recommendations  as  to  remedial  legis- 
lation, I  can  say  that  two  valuable  results  have  already  come  from 
our  hearings. 

The  first  of  these  was  the  cooperation  of  the  pre.ss  In  Inform- 
ing the  public  of  the  United  States  regarding  the  main  features 
of  the  hearings;  making  known  that  there  Is  little  if  any  chance 
for  the  public  against  Inside  manipulations  of  pools,  syndicates, 
voting  trusts.  Investments  trusts,  etc. 

The  second  valuable  feature  comes  from  Federal  legislation  grow- 
ing out  of  the  hearings  during  their  progress.  The  Securities  Act 
of  1933  and  the  Banking  Act  of  1933  were  both  related  to  our 
hearings.  Both  may  need  strengthening,  but  neither  should  be 
weakened;  for  all  evidence  points  to  greater  rather  than  less 
supervision  as  being  necessary. 

A    WARNING    TO    MILLIONS 

An  Invaluable  Influence  of  our  hearings  yet  remains  to  be 
brought  forth;  for  the  outstanding  features  of  our  final  report  must 
necessarily  serve  as  a  warning  to  the  millions  of  the  United  States 
who  have  been  Inclined  to  stock-market  speculation  and  who  have 
lost  billions  of  their  resources  thereby. 

We  shall  be  able  to  show  that  the  average  person,  remote  from 
stock  exchanges,  has  not  one  chance  In  a  hundred  to  make  profit 
in  the  long  run  from  speculation.  A  witness  made  this  statement 
in  one  of  our  hearings: 

"  I  do  not  think  as  a  rule  i>eople  get  right  down  to  the  funda- 
mentals of  marltets.  The  best  definition  that  I  know  of  what 
makes  a  bull  market  and  a  bear  market  is  given  in  a  book  by 
Walter  Bagehot,  who  was.  as  you  know,  governor  of  the  Bank  of 
England  and  wrote  Lombard  Street :  '  When  a  lot  of  very  stupid 
money  gets  into  the  hands  of  a  lot  of  very  stupid  people,  you  are 
going  to  have  Inflation  and  speculation  and  boom;  and  when  a 
lot  of  very  foolish  p)eople  have  spent  a  lot  of  very  foolish  money, 
you  are  going  to  have  deflation,  depreciation,  and  panic' " 

BLAINE    ON    SPECULATION 

Senator  Blaine.  In  one  of  our  hearings,  quoted  President  Hoover 
on  speculative  fevers  as  follows:  "  In  such  cases  99  percent  of  the 
capital  raised  comes  from  persons  who  buy  shares,  not  on  any 
knowledge  of  the  enterprise  beyond  Its  market  nickname  but 
because  of  the  fullness  of  hope  that  they  may  resell  the  shares  to 
some  other  outsider  on  the  following  morning  at  a  higher  price." 


Furthermore,  we  shall  be  able  to  show  that  stockbrokers,  as  a  | 
whole,  are  interested  scarcely  at  all  In  forms  of  permanent  Invest- 
ment, but  are  chiefly  Interested  In  stirring  up  market  activities — 
in  and  out.  buying  and  selling,  lifting  and  depressing  prices,  etc. — 
so  as  to  secure  fees  or  commissions  for  buying  and  selling. 

We  shall  also  be  able  to  show  that  the  public  mind  has  been  in- 
fluenced in  the  past  few  years  by  "old  counselors"  (see  Halsey, 
Stuart  &  Co.  testimony),  by  college  professors,  by  creditable  and 
discreditable  periodicals,  and  by  tipsier  sheets,  market  circulars, 
etc.,  seeking  to  persuade  the  public  away  from  permanent  In- 
vestment in  bonds  to  speculation  in  stocks.  Between  January  1 
and  December  31,  1929,  1,124,990.980  shares  were  traded  In  the 
New  York  Stock  Exchange  a.  an  estlirated  gross  result  In  commis- 
sions of  $191,248,553.  Commissions  on  bonds  during  the  same 
period  were  estimated  at  17,550,000. 

We  shall  also  be  able  to  show  that  through  new  flnanclal  de- 
vices the  Investor  himself  has  been  pushed  further  and  further 
away  from  any  voice  or  control  In  some  of  the  larger  corporations, 
through  voting  trusts,  pyramiding  corporations  on  corporations, 
and  Investment  trusts.  In  this  direction  nothing  quite  so  dis- 
turbing was  shown  as  the  Intercorporate  holdings  of  the  Insull 
group;  Samuel  Insull.  H.  L.  Stuart,  and  Samuel  Insull,  Jr..  being 
voting  trustees  for  the  securities  of  corporations  in  many  parts  of 
the  United  States,  running  up  to  several  hundred  millions  of 
dollars,  all  under  one  control  or  contributing  to  that  control. 

Just  to  name  a  few  will  refresh  the  public  mind:  The  Corpora- 
tion Securities  Co.  of  Chicago.  Insull  Utility  Investments,  Inc.; 
Public  Service  Trust.  Public  Service  Subsidiary  Corporation.  Util- 
ities Securities  Co.  There  were  dozens  of  others.  Including  InsuU, 
Son  &  Co..  Inc. 

banking  affiliates 

In  connection  with  our  Justifiable  denunciations  of  such  fl- 
nanclal schemes  and  methods  we  shall  mention  as  fully  as  neces- 
sary the  banking  affiliates  whose  operations  by  the  same  set  of 
officers.  In  control  of  the  banks  and  of  the  affiliates,  hahdled.  con- 
trary to  the  interest  of  the  public,  the  publics  funds  for  specula- 
tion In  definite  stocks.  Including  In  some  cases  the  stock  of  the 
banks  themselves,  regardless  of  the  Interest  of  the  bank's  stock- 
holders or  depositors. 

The  testimony  of  Charles  E.  Mitchell,  as  chairman  of  the  board 
of  the  National  City  Bank,  was  a  scandalous  page  In  the  history 
of  positions  of  flnanclal  trust.  The  testimony  of  Alfred  H.  Wlggin 
as  to  his  relations  with  the  Chase  National  Bank  and  its  affiliate 
was  equally  shocking. 

Promotion  schemes  show  In  some  cases  a  purely  artificial  set-up. 
the  expenses  or  profits  of  which  the  Investing  as  well  as  the  specu- 
lative public  pay  for.  The  testimony  of  Dillon.  Read  &  Co.,  and 
others,  for  Instance,  regarding  the  handling  of  foreign  and  general 
securities,  showed  such  operations  as  these:  Purchasing  syndi- 
cates, distributive  syndicates,  trading  accounts,  and  direct  retail- 
ing to  individuals,  so  that  the  purchaser  under  pressure  of  the 
market  has  paid  profits  on  methods  that  have  no  relation  at  all 
to  the  Intrinsic  value  of  the  secxirltles  he  buys. 

THE    VAN    SWERINGENS 

For  testimony  along  such  lines  the  public  should  read  of  the 
Alleghany  Corporation  as  fioated  by  the  Van  Sweringens  through 
J.  P.  Morgan  &  Co.;  the  Pennroad  Corporation  as  fioated  through 
Kuhn,  Loeb  &  Co.  This  method  of  piling  up  costs  was  particu- 
larly shown  in  the  floating  of  foreign  securities,  which  leads  me 
to  refer  to  the  stupid,  I  might  say,  astounding  testimony  of  Don- 
ald Durant.  who  represented  Lee,  Higglnson  &  Co.  In  marketing 
the  Kreuger-Toll  securities.  He  testified  that  he  was  the  one 
American  director  and  that  he  never  attended  a  directors  meet- 
ing in  connection  with  that  $50,000,000  fiotatlon.  or  at  any  time. 

One  of  the  worst  .  dtects  of  stock-exchange  activities  was  shown 
up  In  certain  cases  where  the  securities  of  corporations  continued 
to  be  traded  In  by  stockbrokers  for  purchasers  after  the  corpora- 
tion Itself  had  gone  Into  a  receivership  or  become  bankrupt. 

This  cautionary  word  is.  however,  necessary  in  advance  of  our 
final  report:  There  are  in  the  United  States  several  hundred 
thousand  legally  chartered  corporations — 403.173  submitted  bal- 
ance sheeU  for  1930  to  the  Treasury  Department  In  connection 
with  their  Income-tax  rettims.  Their  capital  stock  represented 
$106,184,000,000. 

Possibly  not  more  than  3.000  of  these  corporations  are  listed  In 
stock -exchange  activities  of  the  United  States.  The  vast  majority 
of  them  are  represented  by  local  Interests,  where  the  Investor  can 
see  his  proi>erty  and  knows  personally  the  men  or  group  of  men 
responsible  for  administering  that  property.  If  I  were  for  a  mo- 
ment to  Indicate  that  the  reasons  for  Individual  confidence  in 
other  Individuals  have  ceased  to  be  Justified  in  the  United 
States,  I  should  be  foretelling  Nation-wide  disaster  and  the  end 
of  our  form  of  civilization  built  on  mutual  trust. 

These  things  are  certainly  Indicated,  as  related  to  the  final 
report : 

1 .  There  Is  need  for  a  method  to  make  accessible  to  the  invest- 
ing public  everywhere  frequent  reports  on  corporate  activities. 
Such  a  change  cannot  be  brought  about  effectively  except  through 
Federal  action;  for  corporations  arc  artificial  beings  created  by 
States,  and  there  Is  no  uniform  law  of  incorporation  or  of  con- 
trol in  the  48  States  and  the  District  of  Coiumoia. 

AN    OVERSEAS   EXAMPLE 

The  British  Companies  Act  deserves  our  earnest  consideration 
as  effecting  corporate  morality.  In  England  every  corporation  is 
under  the  control  of  the  Government  from  its  inception  to  Its 


end.    Hence  our  Securities  Act  cannot  in  every  detail  follow  the 
British  Companies  Act. 

2.  Pitiless  publicity  should  surround  the  operations  of  syndi- 
cates, pools,  etc..  if  such  methods  of  affecting  the  market  continue 
at  all.  The  hearings  showed  no  public  value  to  any  such  s:rheme. 
The  real  Interest  of  the  stock  exchange  is  involved  in  this 
question. 

3.  Through  the  cooperation  of  all  exchanges,  buying  on  margin. 
If  continued  at  all.  should  be  continued  under  strict  control,  so  as 
to  prevent  mere  gambling  and  the  massing  of  depositors'  moneys 
from  over  the  Nation  in  the  form  of  brokers'  loans.  In  September 
1929  brokers'  loans  In  New  York  were  $8,500,<XX>.000:  in  November 
1929  they  were  $4,000,000,000. 

4.  Corporations  should  be  strictly  held  to  the  specific  purposes 
for  which  they  were  created. 

5.  Directors  should  be  compelled  to  direct;  for  they  are  quasi- 
trustees  and  represent  the  morality  required  of  a  trusteeship.  As 
recommended  by  Mr.  Aldrlch,  officers  of  a  bank  should  be  required 
to  disclose  all  their  personal  loans  above  a  nominal  amount  to 
the  board  of  the  bank.  Officers  of  the  bank  should  be  prohibited 
from  participating,  directly  or  Indirectly,  through  dummies  or 
otherwise,  in  syndicates,  trading  accounts,  and  p>ools  Officers 
should  be  compelled  to  disclose  to  their  boards  all  their  outside 
business  and  financial  transactions.  They  should  not  be  permitted 
to  use  the  bank  to  favor  outside  Interests. 

No  officer  should  be  permitted  to  occupy  the  position  of  serving 
two  masters. 

No  man  should  be  allowed  to  appeal  to  the  public  to  buy  secu- 
rities about  which  he  Is  unwilling  to  tell  the  truth. 

PRICES    AND    VALUES 

Assuming  that  this  brief  statement  regarding  the  hearings  be- 
fore the  Senate  Committee  on  Banking  and  Currency  will  be  read 
by  several  hundred  thousand  people.  It  seems  to  me  very  appro- 
priate to  Invite  the  sober-minded  people  of  the  United  States  to 
recognize  the  difference  between  prices  and  values.  Our  hearings — 
as  the  public  is  well  aware— have  shown  that  prices  of  securities 
other  than  bonds  rose  to  a  ridiculous  height  In  1929. 

In  fact,  so  ridiculous  was  the  speculative  fever  that  stocks  with 
no  par  value  and  with  no  dividends  In  sight  or  promised  or  de- 
clared went  up  to  $150  or  more.  The  shares  of  Insull  Utility  In- 
vestments, Inc.,  were  Just  such  a  type,  reaching  $149.  and  the 
testimony  of  H.  L.  Stuart,  of  Halsey,  Stuart  &  Co.,  was  that  the 
public  would  have  taken  vastly  more  Insull  securities  than  were 
offered  because  they  believed  In  Samuel  Insull  and  were  hypnotized 
by  his  flnanclal  empire. 

To  carry  the  thought  further,  various  constituent-operating 
utilities  In  the  Insull  set-up  were  then  and  still  are  earners  of 
dividends,  and  hence  have  value.  This  Is  true  of  every  well- 
founded,  well-managed  corporation  In  supplying  the  needs  of  the 
consuming  public.  Therefore  the  prices  reached  In  a  bull  market — 
a  market  constantly  rising  higher  and  higher — do  not  affect  perma- 
nent values  one  way  or  the  other,  and  hence  sensible  people  of  the 
United  States  must  cease  watching  speculative  stock  prices  every 
morning  to  know  If  America  Is  prosperous,  or  recovering,  or 
what  not. 

FALL    IN   STOCK   VALTTES 

In  Septembw  1929  the  stocks  listed  on  the  New  York  Stock  Ex- 
change had  a  quoted  market  price  of  $97,000,000,000.  In  May  1932 
the  same  stocks  had  a  quoted  market  price  of  $14,000,000,000. 
While  the  shrinkage  of  $83,000,000,000  represented  losses  to  specu- 
lators that  had  appalling  effects  on  public  confidence,  nevertheless 
the  quoted  price  in  May  1932  was  no  statement  of  genuine  values. 

If  the  millions  become  familiar  with  the  teachings  Involved  In 
our  final  report,  the  Influence  of  these  hearings  will  extend  for 
years  and  stop  foolish  people  from  slaving  and  tolling  In  order  to 
save  up  for  speculation.  The  same  Influences  of  the  press  that 
have  made  the  hearings  familiar  to  the  public  will  be  counted 
upon  by  the  committee  when  its  report  is  submitted  to  the  Sev- 
enty-third Congress. 

But  ifi-liB%j[l1  Is  said  as  to  what  might  be  done  or  should  be 
done,  tHf  iwipnrtant  fact  remains — no  rules,  regulations,   laws., 
restrictions,  or  whatnot  can  prevent  a  man  from   being   a  fool 
or  a  knave  if  he  chooses  to  be  a  fool  or  a  knavs. 

(From  the  New  York  World  Telegram.  Jan.  8,  1934 J 
The  Whole  Stobt 

President  Roosevelt,  in  his  message,  paid  high  tribute  to  the 
banking  and  stock-market  investigation  of  the  Fletcher  Senate 
committee  by  his  blistering  condemnation  of  the  financial  rack- 
etccTlng  thus  far  disclosed. 

They  call,  the  President  declared,  on  the  strong  arm  of  the 
Government  for  their  immediate  suppression;  they  caU  also  on 
the  country  ^or  an  aroused  public  opinion.  He  asked  for  strin- 
gent preventive  or  regtdatory  measures. 

The  country  has  been  aroused.  So  has  Congress.  They  should 
be  kept  aroused  until  Congress  has  legislated  wisely,  effectively, 
and  thoroughly.  To  accomplish  these  objectives  the  Fletcher 
committee  should  continue  until  the  whole  story  is  laid  on  the 
record.    Much  has  been  told.    But  much  remains  to  be  told. 

President  Roosevelt's  denunciation  of  reckless  speculators  was 
even  stronger  In  his  message  to  Congress  than  In  his  inauguration 
address  when  he  stirred  the  country  by  his  pledge  to  "  drive  the 
money  changers  from  the  temple."     That  is  easy  to  understand. 

He  and  the  country  have  learned  many  bitter  facts  since — how 
Albert  H.  Wiggin  attempted  to  use  the  world's  largest  bank  for 
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his  own  speculations;  how  Wlggln  and  o^-ber  so-called     giants 
the  boom  era  •  alternately  puffed  and  deflated  the  market  at  tt 
wlU  to  reap  fortunes  at  the  expense  of  the  unwary  and  uniniti- 
ated-   how  Clarence  Dillon  got  control  of  mlUlons  of  other  p*"**- 
ple's  money  by  shoe-string  investments;  how  a  group  of  banks 
Detroit  were  mined  by  fancy  promotion  and  thus  set  off  the  ea 
ploelon    which    rocked    the    Nation;    how   the    House   of    Morgan 
extends  Us  financial  control  Into  the  lives  of  nearly  every  citizen 

Th:8    is    not    the    whole    story.     Chairman    Fletcher,   who   hi.« 
promised  "to  go  the  limit",  Is  prepared  to  get  It  all.     The  ve% 
eran  legislator  resisted  successfully  those  who  sought  to  stop 
inquiry  a  few  months  ago.     He  deserves  the  support  of  the  cour 
try    for    his    faithful    public    service    and    his    determination 
complete  the  Job.  ^^     «t  _. 

The  lamb  in  the  1929  crash  wants  to  know  how  the  New 
Stock    Exchange    operated    In    those    high-flying    days— and    w 
The  Senate  committee  next  will  address  itself  to  this  task. 

The   Fletcher    committee's    Inquiry    perhaps    has   shocked 
-more  than  honest  bankers.     As  evidence  of  guilty  consciences 
high  financial  circles,  they  have  seen  shake-ups  in  command 
the  Nations  big  banking  Institutions.     These  honest  bankers  wa*t 
the  whole  story,  toe.  for  it  affects  their  business. 

THE  NEGRO  AND  THE  N.R.A. — ADDRESS  BY  JAMES  J.  HOEY 
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Mr.  COPELAND.    Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  radio  address  delivered 
Hon.  James  J.  Hoey.  United  States  collector  of  internal  rev 
nue  at  New  York  City,  on  Sunday.  December  31.  1933,  on 
subject  of  the  Negro  and  the  N.R.A. 

There  being  no  objection,  the  address  was  ordered  to 
printed  in  the  Rbcord.  as  follows: 

It  is  indeed  a  privilege  to  participate  In  this  Joint 
concerning    the    welfare    of    the    Negro   on    the    subject    of 
Negro  and  the  N.R.A."     I  feel  particularly  honored  that  I  h^e 
been  chosen  as  the  first  speaker  to  open  the  subject  which  I 
sure   our    listeners-ln   will    regard    as   a    very   Important   natl( 
question.     I  say  national,  because  the  grave  problems  confroiit 
Ing  the  Negro  are  not  so  much  racial  as  they  are  Interracial.     T^' 
problem    affecting  the  lives  and  destinies  of   12.000.000  AmerK 
citizens.    Is    both    national    In    Its    scope    and    consequences    a 
deserves   the   interest   and   cooperation   of   all   Americans. 

May  I  at  this  time  be  permitted  to  say  as  a  former  member 
the  State  legislature  and  one  who  has  been  in  close  touch  w 
State   and   city   problems  for   many  years,   that   I   have   acqui^d 
an   Interest    and   knowledge   of   the    many   social.    Industrial 
economic  problems  of  the  Negro.     For  more  than  30  years  I  h^ve 
had  an  intimate  acquaintance  with  the  many  colored  citizens 
this  part  of  the  country  and  am  familiar  with  the  many  undfer- 
takings  launched  In  the  Interest  of  the  Negro.     May  I  say,  ir 
word,  that  I  have  both  a  sympathetic  attitude  and  an  understai  d 

Ing  Interest.  .^  „         .., 

I  realize  that  the  Negro  is  confronted  with  a  host  of  proble^ 
which  concern  and  aiffect  the  progress  and  the  future  of  the 
and  vet   It  seems  to  me  that  the  most  serious   and  far-rer 
problVm,  cne  which  demands  an  early  solution.  Is  that  of 
national  opportunity   and  employment.     The   field  for 
opportunity  for  the  Negro  who  Is  equipped  with  a  higher 
and  the  opportunities  for  employment  in  the  various  trades 
industries    are    distressingly    limited    and    restricted.     While 
problem  dates  back  to  the  time  of  the  Emancipation 
tlon,   it   has   become   Infinitely   more  serious  during  our   present 
economic  depression.  . 

Some  months  ago  I  made  an  Investigation  of  the  unemploymi  (nt 
problem  among  our  Negro  citizens  In  Harlem  and  was  alarmed  ♦" 
find  that  the  unemployment  of  the  Negroes  In  our  own  city  is  m 
thaji  60  percent.     Incidentally.  I  am  informed  that  In  some  cH  ies 
It  is  as  high  as  90  percent.     I  have  learned  that  wherever  then 
a  condition  of  unemployment   the  Ne-jTO  Is  the  first  to  be  fifed 
and  as  condltlon.s  improve  he  Is  the  la.'^t  to  be  rehired.     I  find 
this  condition   Is  Nation-wide;    that   Negroes  as  a  group  are 
greatest  sufferers  In  the  depression  and  do  not  receive  the  ben 
of    employment    under    the    N  K.A.     In    fact,    the    mtnimum-w 
provision  of  the  NHJi.  operated  to  the  distinct  disadvantage  of 
Negro. 

For  examplt?,  where  an  employer  had  a  Negro  elevator 
at  $10  a  week,  finding  himself  forced  by  law  to  pay  a  i 
wage  of  $15  weekly,  he  fVres  the  colored  man  and  hires  a  w^lte 
man  u,  take  his  place.     I  realise  that  this  condition  could 
have   been   foreseen   during   th?  enactment  of   the   law.   and 
the  f£>ct  remains  that  the  National   Industrial   Recovery   Act 
to    the    present    time    has   been    of    no    advantage    to   the    Ne^o 
That  is  all  the  more  reason  why  some  other  steps  st^ould  be 
to  help  the  Negro. 

At    the    present    time,    the    number    of    vocational    and 
tlonal    opportunities    for    the    thoroughly    qualified    Negro    Is 
limited  that  we  find  the  Negro  college  graduates  are  forced 
•ccept    employment    In    the    most    menial    capacities,    as    port 
cleaners,   and   elevator   operators,   and   yet    tens   of   thousands 
our   Negro  youths  are  today  attending  colleges  with   high   h<  pes 
of  the  future  but  with  little  chance  of  being  able  to  utilize  tfielr 
education  In  their  chosen  field  of  endeavor. 

How  many  of  my  listeners  realize  the  very  high  percentage 
Megroee,  with  one  or  more  college  degrees,   to  be  found   ar^ 
tlM    porters    carrying   hand    luggage    in    many    of   our    large 
Bklnals?    Hiese  men  are  ambltlo\is  and  indtutrlous.  and,  of  "" 
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would  vastly  prefer  to  make  use  of  their  education,  but  they  are 
compelled  to  accept  whatever  employment  Is  open  to  them.  For 
one  I  deplore  the  Injustice  of  this  situation.  Indeed  there  Is 
something  fimdamentally  wTong  when  the  employers  of  America 
are  not  aware  of  the  justice  and  necessity  of  opening  the  doors 
of  opportunity  so  as  to  provide  new  fields  of  employment  and  of 
Increasing  the  number  of  Negro  employees  .,„„.,. 

While  I  am  in  favor  of  higher  education  for  the  properly  quali- 
fied youth  of  every  race  In  America,  I  feel  that  the  most  Im- 
portant problem  for  those  Individuals,  associations,  and  founda- 
tions Interested  In  the  future  of  the  Negro  is  this  question  of 
opportunity  These  a.ssoclatlons  should,  for  the  time  being  at 
le^t,  suspend  their  Interest  In  higher  education  and  devote  their 
efforts  principally  to  the  task  of  creating  wider  opportunities  of 
endeavor  and  employment  for  the  Negro,  and  Impress  upon  the 
employers  of  America  the  necessity  of  giving  the  colored  race  a 
lust  and  proportionate  share  In  the  opportunities  of  employment. 
I  feel  that  the  Negro  vouth.  before  he  makes  the  sacrifice  In- 
volved in  seeking  a  higher  education,  should  be  made  aware  of 
the  fact  that  only  rarely  do  the  Negro  graduates  of  our  colleges 
find  their  proper  place  In  business  or  in  the  professions  for  which 

they  are  so  well  equipped.  *  ,  ♦^^  *„  *>,„ 

1  am  not  advocating  that  the  Negro  group  be  restricted  to  the 
various  trades  and  Industries.  They  are.  they  should,  and  they 
will  continue  to  achieve  high  places  In  the  arts  and  professions. 
But  I  insist  that  something  Is  wrong  when  we  find  that  the 
greatest  endeavor  Is  made  to  provide  higher  education  for  the 
more  talented  minority  and  at  the  same  time  comparatively  little 
is  being  done  to  encourage  and  assist  the  great  majority  In  secur- 
ing education  and  training  In  the  trades.  Industry,  and  agricul- 
ture Furthermore,  almost  no  effort,  commensurate  with  the  great 
need,  is  made  to  augment  and  increase  the  number  of  occupations 
available  to  the  Negro  employees.  Up  to  now  no  adequate  appeal 
has  been  made  urging  the  employers  of  America  to  employ  a  Just 
and  fair  proportion  of  Negroes,  both  in  clerical  positions  and  In 
the  ranks  of  skilled  and  unskilled  labor. 

It  Is  not  necessary  for  one  to  pose  as  an  authority  on  the 
question  of  the  Negro  In  agriculture.  In  order  to  maintain  that 
If  there  were  more  Negroes  with  proper  and  adequate  agricultural 
training  there  would  be  fewer  poverty-ridden  Negro  tenant- 
farmers  and  more  successful  farm  owners,  and  a  higher  rate  of 
wage  for  Negro  farm  hands  In  the  rural  sections  of  the  country. 
Also,  there  would  be  less  racial  despair  and  more  hope  and  con- 
tentment, as  well  as  an  improvement  in  the  standards  of  living. 

Although  this  may  be  called  good  economics  and  sound  sense, 
it  Is  essentially  a  question  of  opportunity  and  Justice.  As  has 
been  well  said  by  a  leading  .sociologist— 

•'  Nothing  Is  so  dangerous  for  a  country  as  when  a  considerable 
number  of  men  come  up  agalnsjt  a  wall  of  deepalr  of  their  future 
progress.  Next  to  that  is  the  danger  when  any  considerable  num- 
ber of  men  get  the  Idea  that  there  Is  no  opportunity.  On  the 
other  hand,  nothing  makes  a  man  work  and  strive  like  the  open 
door  of  opporunlty.  The  chance  or  the  hope  of  Improving  one's 
conditions  Is  a  tonic  to  anyone  to  work  and  serve.  The  Importance 
of  the  idea  of  opportunity  in  American  citizenship  must  be 
obvious." 

I  suggest  that  the  various  philanthropic  groups,  Institutions,  and 
educational  foundations,  such  as  the  Carnegie  Foundation,  the 
Rockefeller  Foundation,  and  the  Phelps-Stokes  Fund,  investigate 
this  great  problem.  They  should  make  a  survey  to  determine  all 
the  facts  and  publish  their  findings  and  recommendations.  There- 
after they  should  lead  an  extensive  campaign  of  education  among 
the  employers  and  industrial  leaders  of  America  to  the  end  that 
the  neglected  Negro  majority  may.  In  greater  numbers,  secure  the 
essential  opportunity  of  employment  and  livelihood  and  the  chance 
of  promotions  and  advancement,  each  in  his  own  field  of  occupation. 

In  conclusion  let  me  say  that  such  a  program  carried  to  a  suc- 
ces.sful  completion  would  prove  the  greatest  single  achievement  In 
racial  Justice  for  the  Negroes  in  America  since  the  Emancipation 
Proclamation  of  the  Great  Liberator,  Abraham  Lincoln. 

ESSENTIAL   UNEMPLOYMENT   LEGISLATION 

Mr.  FRAZIER.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  some  speeches  made  at  a  con- 
ference on  essential  unemployment  legislation,  called  by  the 
Joint  Committee  on  Unemployment  and  held  in  Washington, 
December  9.  of  last  year. 

There  being  no  objection,  the  speeches  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

I>aOCR.^M     FOR     NATIONAL     ASSISTANCX 


(By    H.    L.    Lurle.    Director,    Bureau    of    Jewish    Social    Research, 

New  York  City) 

The  necessity  for  relief  of  the  unemployed  Is  an  acknowledg- 
ment of  our  failure  to  organize  our  economic  life  with  Intelligence 
and  to  provide  opportunities  for  productive  effort  on  the  part  of 
the  total  laboring  population.  An  acceptance  of  this  basic  fact 
Is  fundamental  to  planning  unemployment  relief.  Ha-stily  con- 
ceived and  executed  emergency  relief  measures  may  be  necessary 
as  e-xpedlcnts  to  alleviate  suffering  and  to  avoid  economic  col- 
lapse. These  plans  should  be  judged,  however,  on  the  basis  of 
the  contribution  which  they  make  to  an  Intelligent  and  socially 
desirable  organization  of  economic  affairs  and  public  welfare. 
To  continue  on  the  assumption  that  all  meastu-es  are  of  an 
emergency    and    temporary    nature    is    exceedingly   fatuous.     We 
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mtist  grasp  the  realistic  fact  that  we  are  engaged  In  a  process 
of  reorganization  of  public  welfare  as  well  as  of  economic  affairs, 
and  th.".t  In  the  emergency  relief  measures  we  are  laying  the 
groundwork  for  our  continuing  social  and  welfare  policies. 

It  needs  to  be  emphasized  that  the  United  States  does  not 
possess  an  adequate  system  of  public  welfare  and  relief.  What 
we  have  Instead  Is  an  antiquated  and  haphazard  aggregation  of 
poor-relief  services  which  represent.  In  general,  an  unsatisfactory 
and  socially  Inadequate  method  of  dealing  with  the  problems  of 
individual  and  family  need.  This  traditional  system  of  local  poor 
relief  presenting  wide  variations  In  the  administrative  practice  and 
In  standards  of  welfare  has  been  modified  In  some  sections  of  the 
country  by  more  recent  developments  of  special  relief  for  depend- 
ent mothers,  the  aged,  and  other  classes  of  dependents.  There 
has  also  been  In  recent  years  some  Improvement  In  administration 
of  local  relief,  taut  for  the  most  part  the  basic  character  of  poor 
relief  remain."?  unchanged.  Destitute  Individuals  and  their  families 
who  become  the  recipients  of  aid  are  treated  as  though  they  were 
primarily  personal  failures  and  Incompetents.  Institutional  care 
t3rplfled  by  the  almshouse  still  remains  the  basic  approach  of  public 
poor  relief  in  too  large  an  area  in  this  country,  although  In  recent 
years  there  has  been  considerable  extension  of  the  method  of 
home  relief  in  the  larger  urban  centers.  Infrequently  is  there  an 
attempt  to  provide  assistance  which  measures  up  to  a  decent 
standard  of  living.  Relief  in  most  instances  follows  the  pernicious 
doctrine  of  "  less  eligibility  "  inherited  from  previous  generations. 
This  means  that  the  relief  authorities  do  not  endeavor  to  provide 
for  the  needs  of  Individuals  except  upon  the  most  minimum  and 
niggardly  basis  of  assistance  which  is  Insufficient  in  many  instances 
to  provide  even  the  bare  essentials  for  physical  survival.  This  in- 
adequacy Is  as  frequently  a  matter  of  social  philosophy  as  of 
financial  limitation.  While  some  of  the  qualitative  aspects  of  poor 
relief  have  been  improved  and  humanized  by  the  activities  cf 
voluntary  agencies,  the  effect  upon  poor  relief  in  general  has  not 
been  extensive. 

In  discussing  the  national  program  of  relief  for  the  unemployed, 
we  must  not  lose  sight  of  the  fact  that  the  systems  of  relief  upon 
Which  it  is  being  grafted  are  essentially  haphazard  and  inadequate 
In  character  and  based  upon  the  outworn  concepts  of  the  Indi- 
vidual's responsibility  for  his  own  poverty,  the  theory  of  less 
eligibility  and  of  unrestricted  aid.  It  Is  this  system  of  poor  relief 
which  under  pressure  of  the  crisis  assumed  some  degree  of  respon- 
Blbllity  for  the  millions  of  destitute  unemployed  and  their  famil- 
ies as  well  as  for  an  increased  number  of  other  classes  of  de- 
pendents who  were  forced  to  resort  to  such  means  for  main- 
taining life. 

The  preceding  session  of  Congress  authorized  and  the  various 
administrative  units  established  by  President  Roosevelt  are  de- 
veloping a  program  of  unemployment  relief  which  may  be  said  to 
mark  a  constructive  advance  Iri  the  history  of  poor  relief  in  the 
United  States,  The  program  began  with  grants  of  Federal  money 
to  States  for  their  unemployment-relief  activities.  As  compared 
with  the  loans  or  advances  to  States  under  the  Reconstruction 
Finance  Corporation,  which  had  been  the  reluctant  contribution 
of  the  previous  administration  to  the  problems  of  unemployment 
relief,  the  present  measure  constituted  at  least  a  realistic  accept- 
ance of  Government  obligation  to  provide  resources  for  relief 
purpos^s.  Essentially,  however,  the  new  program  of  Federal  aid 
was  a  bolstering  by  the  National  Government  of  the  antiquated 
local  poor-relief  systems  which  had  reached  the  breaking  point  In 
many  localities  owing  to  the  unavailability  or  exhaustion  of  local 
and  State  funds.  There  was,  however,  the  recognition  that  with- 
out discarding  the  century-old  system  of  local  responsibility  the 
Federal  Government  had  a  real  obligation  to  provide  funds  dur- 
ing a  period  of  economic  stringency. 

The  reports  of  the  Federal  Emergency  Relief  Administration 
estimate  that  in  March  1933  the  peak  load  of  relief  was  attained 
with  a  total  of  4,660,000  families  In  the  United  States  receiving 
tmemployment  relief  from  public  funds.  Including  single  resi- 
dent Individuals  and  recipients  of  mothers'  aid  and  old-age  relief 
approximately  20,000,000  Individual  persons,  one  sixth  of  the  total 
population  of  the  United  States,  were  being  assisted.  Based  upon 
report.*;  to  the  United  States  Children's  Bureau  from  a  representa- 
tive number  of  cities,  the  average  monthly  relief  per  family  In 
the  industrial  centers  has  been  approximately  $20  a  month.  There 
have  been  considerable  variations  In  relief  standards,  and  in  many 
sections  of  the  country  families  on  relief  this  year  have  been 
receiving  as  little  as  from  $6  to  110  a  month  for  all  fonns  of  relief. 
Social-work  experience  offers  ample  evidence  that  low  relief  costs 
mean  inadequate  food  budgets,  lack  of  provision  for  shelter,  non- 
payment of  rents,  failure  to  provide  clothing,  medical  supplies,  fuel, 
and  other  essentials.  Even  if  we  were  to  assume  that  relief  Is 
being  given  to  many  families  who  have  some  additional  limited 
Income  from  other  sources,  it  is  doubtful  whether  the  average  ex- 
penditures of  the  20,000,000  persons  assisted  In  the  United  States 
In  March  1933  can  be  estimated  as  having  amounted  to  more  than 
40  percent  of  the  previous  expenditures  of  these  families.  We 
know  too  well  that  the  standard  of  living  which  they  are  experi- 
encing Is  similarly  deficient. 

It  Is  to  the  credit  of  the  Federal  Emergency  Relief  Administra- 
tion that  from  its  Inception  it  has  helped  to  raise  the  level  of 
relief  standards  through  more  generous  appropriation,  and  that  it 
has  attempted  to  set  forth  minimum  standards  of  relief,  which  in 
many  States  exceed  the  level  previously  attained  In  these  locali- 
ties. The  FJ;.R-A.  has  also  been  concerned  with  the  problems 
of  special  classes  of  the  unemployed,  with  the  standards  of  relief 


administration,  and  has  developed  a  program  for  the  transient 
and  homeless  group.  Through  a  slow  and  gradual  process  it  Is 
conceivable  that  the  Federal  Emei^ency  Relief  Administration  as 
originally  planned  might  have  succeeded  In  Improving  the  ma- 
chinery of  local  poor  relief  and  of  raising  the  standards  of  ade- 
quacy and  of  administration  In  unemployment  relief  programs. 
Although  progress  has  been  made  In  a  number  of  States,  It  cannot 
be  said  that  standards  of  relief  for  the  country  as  a  whole  at  this 
time  approach  the  level  of  minimum  adequacy.  There  is  still  a 
long  way  to  go  In  reaching  a  decent  standard  of  relief  and  method 
of  relief  administration  In  a  majority  of  the  States.  It  Is  to  the 
further  credit  of  the  administration,  however,  that  It  has  not 
been  satisfied  with  merely  continuing  the  local  relief  programs 
based  upon  an  antiquated  theory  of  public  assistance,  including 
the  makeshift  programs  of  work  relief.  Within  recent  months 
more  construction  measures  have  been  put  Into  operation  which 
indicate  a  tendency  for  progressive  action  In  dealing  with  the 
problems  of  unemployment  relief. 

In  the  program  of  the  Civilian  Conservation  Corps  some  progress 
was  made  In  divorcing  young  members  of  families  from  the  waste- 
ful syEtem  of  Idleness  and  dependency  which  poor  relief  encour- 
ages. Conceived  as  an  emergency  measure,  it  is  becoming  obvious 
that  changes  and  extensions  of  the  program  need  to  be  made  if  It 
Is  to  be  continued  Indefinitely  as  a  measure  of  Federal  employ- 
ment. The  project  is  employing  approximately  310.000  young  men 
on  a  type  of  work  which  can  be  considered  as  preparing  for  future 
vocational  opportunities  for  only  a  small  fraction  of  the  group. 
It  Is  Important,  therefore,  that  the  period  of  voluntary  enlistment 
In  the  Civilian  Conservation  Corps  be  used  for  furthering  educa- 
tional and  vocational  experience.  An  attempt  should  be  made  to 
integrate  the  program  of  the  Civilian  Conservation  Corps  with  the 
projects  for  public  works,  with  the  aim  of  supplying  vocational 
experience  leading  to  employment  in  skilled  construction  trades 
and  to  Industrial  opportunities.  Diversified  trade  and  occupa- 
tional training  would  similarly  be  helpful  for  selected  groups. 

Another  development  in  Federal  relief  has  been  the  organization 
of  the  Surplus  Relief  Corporation  for  the  distribution  of  surplus 
agricultural  products  to  the  vmemployed  and  other  dependent 
groups.  This  program  may  be  said  to  be  a  crude  but  nevertheless 
a  realistic  attempt  to  resolve  the  paradox  of  destitution  in  the^ 
midst  of  plenty.  Whatever  may  be  said  for  the  project  from  the 
point  of  view  of  economics,  for  example,  that  it  is  an  attempt  to 
create  an  Illusion  whereby  a  part  of  what  has  been  produced 
by  agriculture  Is  supposed  to  be  absorbed  or  to  disappear,  thus 
leading  to  the  enrichment  of  the  producers,  this  attempt  to  dis- 
tribute surplus  products  among  the  unemployed  is  admittedly  a 
more  intelligent  and  socialized  procedure  than  the  expedients  of 
plowing  under,  burning,  dumping,  and  other  methods  of  destruc- 
tion which  have  been  resorted  to.  One  disadvantage  of  the  sur- 
plus-relief plan,  from  the  point  of  view  of  unemployment- relief 
programs.  Is  that  In  some  parts  of  the  country,  where  cash  relief 
has  been  the  method  of  assistance,  a  less  desirable  method  of  relief 
distribution  Is  being  introduced.  Instead  of  treating  the  unem- 
ployed as  normal  purchasers  and  consumers  entitled  to  some  lati- 
tude and  personal  Judgment  In  the  use  of  relief  funds,  the  food- 
distribution  plan  makes  them  more  definitely  wards  of  the  State, 
which  determines  their  consumption  habits.  Where  the  commis- 
sary method  of  distribution  of  relief  Is  already  In  existence,  no 
radical  change  in  method  is  introduced  by  the  surplus-relief  plan. 
Aside  from  disadvantages  as  a  method  of  relief  distribution,  It 
must  be  acknowledged  that  the  additional  items  of  pork,  peanut 
butter,  dried  fruit,  etc.,  add  to  the  limited  dietary  and  Inadequate 
food  allowances  of  relief  recipients. 

Social  workers  regard  with  enthusiasm  the  program  of  the  Civil 
Works  Administration,  which  is  now  progressing  rapidly.  In  this 
project  we  have  a  more  modem  and  satisfactory  plan  of  dealing 
with  the  minions  of  normal  workers  who  have  been  made  Jobless 
by  the  depression.  The  Civil  Works  Administration  U  attempting 
to  transfer  2,000.000  of  unemployed  from  the  status  of  relief 
clients  receiving  a  meager  dole,  directly  or  on  the  basis  of  "  made 
work  ".  to  the  status  of  Independent  workers  for  whom  the  Nation 
Is  establishing  normal  and  productive  work  on  public  projects. 
In  addition,  an  equal  number  of  work  opportunities  are  being  made 
available  to  unemployed  persons  not  on  relief,  which  means  work 
opportunities  for  the  Jobless  who  have  not  yet  reached  the  point 
of  destitution,  which  makes  them  eligible  for  charitable  assist- 
ance. Through  civil  works  the  test  of  destitution  as  the  basis  of 
eligibility  for  unemployment  assistance  has  been  eliminated,  a 
rate  of  wages  approximating  the  normal  wage  rate  for  skilled  and 
semiskilled  effort  has  been  establUhed.  and  the  unemployed  whom 
It  serves  are  freed  from  the  restralnto  of  supervision  and  tutelage. 
Thus  at  one  step  the  Federal  Government  is  vlrttially  repealing 
the  theory  of  poor  relief  with  Its  pernicious  doctrine  of  destitution 
and  of  less  eligibility  of  the  indigent.  No  longer  is  the  unem- 
ployed man  or  woman  looked  upon  as  an  instance  of  personal 
maladjustment,  but  as  a  Jobless  worker  for  whom  the  Nation  has 
accepted  an  obligation  to  provide  an  opportunity  resembling 
normal  and  remunerative  employment. 

The  plan  of  the  Civil  Works  Administration  has  been  announced 
as  a  temporary  measure.  We  urge  this  Conference  on  Unemploy- 
ment Legislation  to  Insist  upon  the  plan  of  Civil  Works  Admin- 
istration being  continued  as  a  permanent  measure  of  unem- 
ployment relief  so  long  as  private  industry  and  public  works 
combined  are  unable  to  absorb  the  entire  potential  labor  power  of 
the  Nation.  It  has  been  estimated  that  the  funds  that  have  been 
made  available  will  be  exhausted  by  March  1.  It  Is  Inconceivable 
that  the  entire  surplus  labor  of  the  Nation,  which  may  be  estt- 


Lxxvrn- 


-28 


A^l 


CONGRESSIONAL  RECORD— SENATE 


January  11 


1934 


CONGRESSIONAL  RECORD— SENATE 


435 


LXXVUl- 


431 


CONGRESSIONAL  RECORD— SENATE 


persou 


hlch 


nd  jnt 


mated  at  thU  time  m  between   8.000,000  and   11.000.000 
Will  have  been  normally  absorbed  by  tbe  various  developments 
the  recovery  program  within  the  next  year.     It  Is  difficult  to 
mate  the  cost  of  continuing  the  civil-works  program,  but 
there  la  a  rapid   reduction   In   the  ranks  of   the  Jobless,  at 
$200  00«3.000  a  month  might  be  required  for  the  year  1934 

Whatever  may  be  said  in  criticism  of  the  Civil  Works  t 
tration.   of   shortcomings   in   the  effectiveness  and   utility   of 
projects  or  of  Iniidequacles  in  methods  of  selection  and  adtn 
tratiun.  the  plan  itself   Is  e8fi?ntlaily  desirable  and  progressive 
Ions;  as  riore  radical  measures  of  economic  organization  are 
placed  in  efTc«t.     The  defects  of  the  civil-works  plan,  largely 
to  the  rapidity  with  which  it  has  been  placed  in  operation,  can 
eliminated  in  time  and  improvements  made  in  the  nature  of 
pTojects.  their  social  utility  and  efliciency.  and  in  the  methods 
administration.     The    civil-works    plan    should    be    permar 
retained  as  an  auxiliary  method  of  unemployment  relief.     It 
not   interfere   with   a  desirable   development  and  enlargement 
the  public-works  program. 

Although  of  outstanding  importance,  the  Civil  Works 
tration  is  concerned  with  only  a  part  of  the  relief  and  social 
fare   needs  related   to  poverty   and   unemployment  in  which 
responsibility   and    the   participation   of   the   Federal  Govemi 
arc  required.     The  demoralizing  effect  of  the  depression  Itself 
tended  to  Increase  the  number  of  unemployable  and  partially 
ploy  able    for    whom   continued    relief    measures    and 
programs  for   treatment   are  essential.     The   present   load   of 
public-relief  agencies,  depending  In  many  localities  largely  or 
tirely  upon  Federal  funds,  contains  many  aged  and  supera 
Individuals,  heads  of  families  incapacitated  by  illness  and 
disease,  and  broken  families  due  to  death,  desertion,  and 
Ization  of  wage  earners,  dependent  children,  and  others  for 
there    la   needed   a   program    of   public   assistance   more    d« 
than  those  now  available  under  various  forms  of  poor  relief. 
Impossible  to  draw  a  sharp  dividing  line  between  those  in 
because  of  unemployment  and  thoee  suffering  from  other 
tlons  leading  to  economic  insecturlty. 

The  custoniary  programs  of  relief  and  social  service  which 
with  the  various  classes  of  dependents  and  other  social  needs 
the   community   have   been   greatly   attenuated   and   in   some 
ttances  have  broken  down.     It  has  been  generally 
that  private  philanthropy  was  Inadequate  for  organizing  a 
gram   of  relief  for   unemployment;    It   is  similarly   Inadequate 
deal   with   the  large  problems  of  poverty  and  dependency   wt 
are  the  casualties  of  our  economic  life.     To  some  extent  the  a 
Ity  of  States  and  municipalities  to  provide  for  various  depe 
groups  and  to  continue  satisfactory  public- welfare  programs 
education,  hospital  care,  health  and  recreation  has  been  affe 
by  the  dwindling  of  local  and  State  resources  intensified  by 
fact   that  under   Federal   policy  and  stimulation   local   and   " 
resources  are  being  diverted  to  the  emergency  program  for 
ployment  relief.     The  Federal  Govenunent  has  demonstrated 
of  all  goveriunental  agencies  It  alone  has  the  power  to  reg 
•conomic  affairs  and  the  authority  to  divert  national  Income 
•oclal-welfare  purposes.     It  is  desirable,  therefore,  that  the 
elple  of  Federal  responaibUlty  be  extended  to  assure  to  every 
lly  and  every  individual  a  minimum  of  economic  security. 
•pective  of  the  ability  of  the  'abor  market  to  absorb  him  or 
own  ability  to  become  an  effective  participant  in  production. 

It   is  important  also  that  we  recognize  that  an  adeqtiate 
gram  of  unemployment  relief  should  seek  to  repair  the  ravi 
to   social    institutions  and   public    welfare    which    the    depre 
has  caused.     We  shotild  not  for  a  moment  overlook  the  fact 
we  have  reached  an  economy  of  surplus  and  that  adequate 
sources    are    available    In   this    covmtry    for    a    hlgb    standard 
social    well-being.      We   shoxild,   therefore,    not   be   content 
preiienting  a   minimum   program  of  relief  assistance  but 
urge   a  maximum   program   of  social   reconstruction,  restoring 
the  country  the  standards  of  living  and  culture  which  we 
previously  attained.     For  this  reason  the  effect  upon  our 
tlunal  institutions  should   be  Included  in  those  matters  of 
cern  to  the  national  recovery  program.     The  Federal 
Biust  accept  the  responsibility  of  restoring  and  maintaining 
educational   system.     Included    in   educational  problems   then 
the   particular    problem    of  provision   for   higher   ediicatlon 
ticularly  for  the  youth  above  the  age  of  16.  endowed  with 
for  Intellectual  achievement.     It  is  making  poor  use  of  our 
resources  to  consign  gifted   youth   to  the  status  of  Jobless, 
skilled   labor,  and  bllnd-idley  occupations.     The  Federal  Gov 
ment  should  be  urged  to  subsidize  State  universities  by 
educational  scholarsliips  for  tuition  and  maintenance  of 
youth  whose  Intellectual  capacity  makes  them  potential  assets 
high  order  to  the  welfare  of  the  Nation.     Buch  a  program 
supplement  the  Civilian  Conservation  Corps  and  be  available 
thoite     who    qualify    on     the     basis     of    merit    and 
preparation. 

To  achieve  these  objectives  there  should  be  developed  a 
gram  of  national  assistance  as  the  keystone  for  State  and 
program   of   public   welfare.      Pending   the   establishment  of 
quate  pension  and  insurance  plans  the  Federal  Government 
subsidise   and    set   standards    for    the   adequate   relief   of 
classes  of  dependents,  including  widows,  dependent  children, 
and  Incapacitated.     Relief  funds  of  the  Federal  Emergency 
Administration   shotild   be  made   available   to  the   various 
for  tbese  purposes. 

The  Federal  relief  plan  should  seek.  In  cooperation  with 
and   municipalities,  to  provide   suSclent   funds   to   assure 
standards   of   living   for   all   classes   of  dependents,   including 
quat«  proTlslons  for  health  and  medical  care,  and  should  alC 
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the  setting  up  of  adequate  organization  and  administration  of 
State  and  local  public-welfare  programs. 

We  recommend,  therefore,  as  a  logical  development  of  the  Ped- 
erkl  Emergency  Belief  Administration  and  related  Federal  projects, 
the  establishment  of  a  national  department  of  public  welfare  to 
Include  the  following  functions: 

First.  Assurance  of  normal  employment  on  governmental  proj- 
ects for  the  entire  labor  surplus  (continuance  of  programs  of  ClvU 
Works  Administration  and  the  Public  Works  Administration). 

Second.  Federal  participation  and  sub^ildles  for  the  relief,  pen- 
sions, and  service  programs  in  the  various  States  for  mothers'  aid. 
the  aged,  and  disabled  workrrs. 

Third.  Federal    aid    to    programs    for    the    care    of    dependent 

children.  ^      ^       , 

Fourth.  Federal  aid  to  States  and  municipalities  for  development 
of  services  of  hospital  and  medical  care. 

Fifth.  Federal  aid  to  States  for  programs  of  care  of  physical  and 
mental  defectives. 

Sixth.  Federal  .-.Id  to  education  Including  maintenance  scholar- 
ships for  those  qualified  for  higher  education. 

PtJBLIC    WORKS 

(By  M.  H.  Hedges,  Director  of  Research,  International  Brotherhood 

of  Electrical   Workers) 

"  Public  works  as  an  avenue  to  recovery  has  not  been  tried  la 
the  United  States.  It  Is  not  being  tried  today,  but  may  be  by 
next  spring  when  the  full  Impact  of  the  present  program  of 
building  may  get  Into  full  swing.  As  an  unemployment-relief 
measvire,  public  works  has  been  a  godsend  to  union  people 
throughout  the  United  Slates  during  the  last  year  and  before. 
The  International  Brotherhood  of  Electrical  Workers  has  positive 
evidence  of  where  local  unions  have  been  saved  by  public-works 
Jobs  In  their  communities  ".  said  Mr.  M.  H.  Hedges,  research  direc- 
tor, International  Brotherhood  of  Electrical  Workers. 

Mr.  Hedges  went  on  to  give  figures  to  show  the  actual  expendi- 
tures in  the  public-works  program  in  the  United  States  for  the 
last  10  years.  He  also  pre.^nted  figures,  well  authenticated,  to 
show  for  every  billion  dollars  of  construction  spent  by  the  Gov- 
ernment, 200,000  building-trades  workers  were  put  to  work,  and 
400,000  workers  in  cognate  Industries  were  given  additional  em- 
ployment. He  touched  the  question  of  how  to  energize  capital 
goods  Industries  other  than  by  reducing  wages,  and  explained  the 
relationship  of  the  building-trades  unions  to  the  public-works 
organization  of  the  Government.  He  said  this  was  on  tiie  whole 
satisfactory. 

He  predicted  the  public  works  and  other  collectlvlstlc  programs 
of  the  Government  will,  and  must  become,  a  continuous  process 
during  the  next  10  years. 

PT7BLIC   HOUSING 

(By  Frederick  L.  Ackerman.  Consultant.  Housing  Division.  Public 

Works  Administration) 

Since  the  announcement  of  the  Incorporation  of  the  Public 
Works  Emergency  Housing  Corporation  many  questions  have  been 
asked  as  to  how  it  will  function. 

The  Public  Works  Administration  will  continue  to  loan  on  slum- 
clearance  operations  and  low-cash  housing  projects  sponsored  by 
public  bodies  and  limited  dividend  corporations.  It  Is  the  Inten- 
tion of  the  administration  to  undertake  the  work  through  the 
Emergency  Housing  Corporation  only  upon  invitation  from  local 
officials  or  groups  of  representative  citizens  or  civic  organizations — 
where  the  Housing  Corporation  Initiates,  local  group  and  agencies 
will  be  utilized  to  the  fullest  extent  possible  In  the  acquisition 
of  sites,  design,  construction,  and  operation  of  the  projects. 

By  confining  the  work  of  the  Emergency  Housing  Corporation, 
at  the  present  time,  to  the  clearance  of  slum  dwellings  and  the 
production  of  a  like  number  of  low-cost  units,  limited  as  to 
rentals  and  restricted  as  to  occupancy  to  the  low-Income  group, 
the  administration  can  stimulate  one  of  the  basic  industries  and 
provide  like  or  more  employment  for  the  sums  expended. 


(By  Dr.  Sidney  E.  Goldstein,  of  the  Free  Synagogue.  New  York, 
chairman  the  executive  committee,  at  the  conference  of  Joint 
committee  on  tinemployment,  Saturday,  Dec.  9,  1933,  Washing- 
ton, D.C.) 

The  Joint  Committee  on  Unemployment  has  assembled  In  Wash- 
ington to  consider  legislation  that  is  now  essential  in  our  national 
life.  Three  years  ago  this  committee,  composed  of  17  national 
organizations,  presented  to  Congress  and  the  President  a  5-point 
program.  Our  program  called  for  Federal  relief,  unemployment 
Insurance,  limitation  of  the  hours  of  labor  without  decrease  in 
wages,  elimination  of  children  and  the  aged  from  Industry,  and 
construction  work  that  would  Include  housing  on  a  national  seals 
subsidized  and  controlled  by  the  Government.  Four  items  of  this 
program  have  been  Incorporated  in  the  codes  and  the  President's 
plan  for  recovery,  but  not  to  the  extent  that  we  have  advocated. 

We  believe  that  the  relief  must  be  more  adequate;  that  the 
hours  of  labor  must  be  reduced  to  30  per  week;  that  the  minimum 
wage  must  be  sufficiently  high  to  assure  a  decent  standard  of 
living  for  every  family;  that  unemployment  Insurance  must  be 
Included  as  a  part  of  the  national  program:  that  child  labor  must 
be  ended  through  an  amendment  to  the  Constitution;  and  that 
the  construction  program  must  be  advanced  with  greater  speed 
and  our  cities  rebuilt,  the  disgrace  of  the  slums  removed,  and 
suitable  homes  provided  for  the  working  classes.  We  believe  also 
that  the  right  to  labor  is  one  of  the  fundamental  rights  of  man. 
'  a  right  Jiist  aa  fundamental  as  the  right  to  life  or  liberty  or  tha 


leisure  in  which  to  develop  our  powers  and  personalities.  But  the 
most  urgent  and  acute  problem  that  the  Nation  faces  today  in  our 
Judgment  Is  summed  up  in  the  question  that  is  central  to  the 
conference:  How  can  we  restore  our  purchasing  power  to  the  mass 
of  workers  In  America? 

Every  layman  as  well  as  every  economist  understands  that  un- 
less the  great  mass  of  workers  possesses  purchasing  power  It  can- 
not buy;  if  the  workers  cannot  buy,  merchants  cannot  sell;  If 
merchants  cannot  sell,  farmers  and  manufacturers  cannot  engage 
in  production.  The  trouble  today  is  not  that  we  lack  purchasing 
power  and  income  In  the  country.  The  total  national  incorrie  In 
the  country  and  the  total  national  purchasing  power,  even  in  these 
days  of  doubt,  is  large  enough  to  maintain  every  individual  and 
every  family  in  the  United  States  upon  a  decent  and  self-respect- 
ing level  of  life.  The  trouble  is  not  in  the  total  amount  of  our 
national  Income,  but  is  found  In  the  fact  that  the  Income  of  our 
country  is  Inequitably  and  unjustly  distributed.  The  result  is 
that  a  large  percentage  of  our  people  has  too  little,  and  a  small 
percentage  of  the  people  has  too  much.  One  of  the  causes,  per- 
haps the  chief  cause,  of  the  economic  catastrophe  is  that  the  pur- 
chasing power  In  America  was  drained  out  of  the  ma.ss  and  stored 
up  in  reservoirs  controlled  by  a  few. 

For  a  normal  economic  life  we  must  have  four  or  five  economic 
elements.  We  must  have  material,  we  must  have  machines,  we 
must  have  men,  we  must  have  markets,  and  we  must  have  money. 
All  these  elements  we  possess  today.  Material  we  have  in  abund- 
ance more  than  we  need;  machinery  we  have  in  excess,  much  of 
it  rusting  in  idleness;  men  we  have  to  the  number  of  10  million 
in  the  armies  of  the  unemploj'ed;  mnrkets  we  have,  both  at  home 
and  abroad;  and  money  we  also  have.  But  the  money  that  we  need 
and  without  which  all  the  other  clement^  cannot  operate  is 
dammed  up  In  vaults  and  controlled  by  the  temporary  masters 
of  our  economic  organization.  As  long  as  these  masters  remain 
In  control  there  can  be  no  redistribution  In  accordance  with  the 
principles  of  equity  and  Justice. 

The  national  Income,  we  must  recognize,  cannot  be  redistrib- 
uted through  an  Increase  In  credit  power.  Credit  power  at  the 
top  does  not  filter  down  Into  purchasing  power  at  the  bottom. 
The  income  of  the  country,  we  must  also  acknowledge,  cannot  be 
redistributed  through  an  increase  in  prices.  Prices  always  advance 
faster  than  wages.  Every  Increase  in  price  means  an  increase  in 
the  cost  of  living  and  a  consequent  decrease  in  wages  and  the 
purchasing  power  of  the  people.  There  is  only  one  way  in  which 
the  national  income  can  be  Justly  and  equitably  distributed,  and 
that  is  through  a  limitation  upon  the  amount  that  each  man 
may  retain  from  year  to  year.  "The  limitation  upon  Income  must 
be  mac'c  upward  as  well  as  downward.  There  is  a  point  below 
which  no  wage  should  fall  as  a  matter  of  decency  and  Justice, 
and  there  is  also  a  point  above  which  no  Income  should  rise,  also 
as  a  matter  of  social  justice  and  hum.•^n  decency.  We  must  agree 
not  only  upon  a  minimum  wage;  we  must  also  agree  upon  a 
maximum  income.  The  minimum  wage  can  never  be  high  enough 
to  be  just,  unless  the  maximum  income  is  low  enough  to  make 
Justice  possible.  Men  may  call  this  method  of  redistribution  of 
the  national  income  confiscation;  we  call  it  conscription.  In  the 
last  great  emergency  declared  by  Congress  the  Government  con- 
scripted our  bCHdies  and  our  brains.  In  this  present  emergency, 
no  less  great  and  serious  than  the  last,  the  Government  has  not 
only  the  right  but  the  duty  to  conscript  our  income  and  our 
wealth.  The  one  question  that  we  face  in  America  is  whether 
Income  and  wealth  is  to  be  conscripted  and  redistributed  in 
accordance  with  law  and  through  a  new  and  radical  system  of 
taxation  or  whether  it  will  be  seized  and  appropriated  through 
violence  and  bloodshed.  No  legislation  can  save  the  social  sys- 
tem that  is  responRible  for  the  collapse  in  our  economic  life. 
This  system  Is  doomed  beyond  all  power  of  redemption.  But  a  new 
program  of  taxation  that  will  justly  redistribute  the  Income  of  the 
people  may  succeed  in  saving  us  from  riot,  civil  strife,  and  mass 
murder,  and  in  establishing  a  new  and  just  social  order. 


either  child  or  nation.  The  Federal  Oovernment  must  come  to  the 
rescue  and  grant  appropriations  for  education,  scholarships,  food. 
and  care,  to  maintain  future  citizens  in  sound  body  and  mind. 


GOVERNMENT    AND    CHILDREN 

(By  Dr.  John  Dewey,  Chairman   the  Joint  Committee  on 
Unemployment ) 

The  depression  has  told  with  ferocious  brutality  upon  children. 
It  Lb  depriving  them  of  schooling  and  undermining  their  health. 
Two  million  dollars  less  a  day  are  spent  on  education  than  in  1930. 
Two  thousand  rural  schools  are  closed.  On  the  average,  the  school 
year  has  been  shortened  from  1  to  2  months  over  the  country, 
although  it  averaged  before  from  a  month  to  two  months  and  a 
half  shorter  than  In  European  countries.  Teachers  are  dismissed 
in  great  number.  The  depression  and  the  shutting  down  of  child 
labor  has  resulted  In  sending  children  in  greater  numbers  to  high 
schools.  One  out  of  every  four  teachers  in  the  United  States  Is 
teaching  for  less  than  the  NJI.A.  codes  fix  for  unskilled  factory 
workers.  Kindergartens  are  closed.  Music,  physical  education,  art, 
home  economics,  and  health  services  are  lopped  off. 

In  1930  President  Hoover  estimated  there  were  6.000,000  under- 
nourished children  In  the  United  States.  The  Children's  Bureau 
estimates  that  one  fifth  of  the  children  of  the  country  are  suffer- 
ing from  bad  nutrition,  bad  housing,  and  inadequate  medical  care. 
Official  investigation  shows  families  who  suffered  a  loss  of  Income 
between  1929  and  1932  have  a  60  percent  higher  rate  of  illness  than 
families  In  which  there  was  no  drop.  One  third  of  the  children 
In  a  low-income  region  of  New  York  City  were  rated  poor  or  very 
poor  in  health  by  examining  physicians— only  one  quarter  good. 
Loss  in  education  and  health  cannot  be  made  up  in  later  life  for 


THl    RSSPONSIBIUTT    OT    THE    CHTTRCH 

(By  Rev.  Dr.  R.  A.  McGowan.  Associate  Director,  National  Catholic 

Welfare  Council) 

One  of  the  purposes  of  the  N.RA.  and  the  Agricultural  Adjust- 
ment Act  is  to  distribute  buying  power  better  so  that  people  may 
buy  the  goods  our  factories,  mines,  and  fields  can  produce.  The 
N.a.A.  and  A.A.A.  are  living  up  to  this  purpose  part  way.  But 
our  pcssible  production  is  so  great — and  It  is  a  production  of 
staple  goods — that  our  distribution  has  to  be  wide  and  high.  It 
is  not  wide  enough  yet  nor  high  enough. 

The  big  trouble  so  far  has  been  in  the  NJI.A.  and  the  precise 
trouble  has  been  tbe  domination  of  most  of  the  codes  by  the 
employers'  associations  They  have  increased  prices  at  the  saihe 
time  that  they  have  prevented  sufficient  wage  increases. 

A  change  in  NJR.A.  procedure  is  imperative  to  bring  the  unions 
Into  every  code  authority  so  that  they  will  share  in  administering 
not  only  wages  and  hours,  but  output  and  prices. 

SOCIALIZATION    OF    INCOMS    THROUGH    TAXATION 

(By  Dr.   Colston  Estey   Warne.   Economics   Department.   Amherst 

College) 

Incomes  which  people  in  this  country  receive  may  roughly 
be  divided,  as  one  economist  puts  it.  between  earnings,  findings, 
and  stealings.  The  last  two — findings  and  stealings — are  large 
items.  The  mass  of  workers  and  farmers  receive  their  income 
reward,  small  though  it  Is,  from  honest  effort.  They  earn.  Re- 
garding other  incomes  one  cannot  be  so  certain.  For  the  incomes 
of  bankers,  lawyers,  tradesmen,  real-estate  owners,  coupon  clippers, 
business  executives,  and  absentee  stockholders  are  heavily  loaded 
with  findings  and  stealings.  Let  us  sort  out  the  conspicuous 
cases  in  which  people  arc  today  receiving  incomes — substantial 
incomes — for  which  they  are  giving  little  or  nothing  to  society 
in  return. 

First  we  have  the  case  of  inherited  wealth.  I  refer  not  to  the 
small  inheritance  of  the  widow  who  may  receive  a  few  thousand 
dollars  to  carry  her  through  the  remainder  of  her  life.  I  refer 
rather  to  that  carry-over  of  feudal  society,  the  large  estates  like 
those  of  the  Astors,  the  Rockefellers,  the  Mellons,  the  Vanderbilts, 
which  pass  from  generation  to  generation  through  inheritance. 

Each  year  more  than  $2,000,000,000  of  such  substantial  estates 
are  pas.sed  from  one  person  to  another.  The  recipient  of  the  estate 
has  done  nothing  whatever  toward  the  creation  of  the  wealth.  It 
is  to  him  a  windfall.  He  pockets  the  proceeds  and  renders  less 
service  to  society  than  the  much  despised  hobo.  If  he  lives  in 
leisure  and  luxury  on  the  income  which  has  been  given  him,  he  is 
thereby  subtracting  from  the  annual  production  of  goods — an  In- 
come to  which  he  has  no  claim,  since  he  has  created  no  wealth. 
If  he  continues  to  work,  using  his  wealth  for  the  building  of  an 
even  greater  estate,  he  Is  bound  to  create  more  factories  and  capital 
equipment  In  a  country  which  already  has  a  surplus  in  these  fields. 
Inheritance  is  a  carry-over  which  curses  our  society  and  allows 
people  who  have,  by  the  lottery  of  birth,  drawn  what  Is  really  an 
unlucky  number  to  waste  their  lives  while  they  absorb  Income  to 
which  they  have  no  title.  I  suggest,  then,  that  inheritance  is,  in 
our  classification  of  incomes  as  divided  between  earnings,  finding, 
and  stealings,  a  finding.  And  I  see  no  reason  why  we  should  con- 
tinue to  tolerate  this  finding  by  permitting  the  continuance  of 
large  inheritances. 

In  the  same  classification  of  findings  we  may  place  rents  on 
land.  I  refer  here  not  to  the  income  of  a  person  who  has  received 
a  return  from  real  estate  through  building  or  other  productive 
activity,  but  to  that  income  which  arises  solely  from  land — land 
rents.  The  value  of  American  land  was  at  the  last  census  $150,000.- 
000,000,  nearly  one  third  of  the  American  wealth.  This  land  value 
was  not  created  by  its  owners.  The  land  rent  represents  the  toll 
collected  by  those  who  hold  deeds  to  It.  the  location  of  the  land 
which  gives  it  value,  or  its  natural  fertility  and  qualities  inherent 
in  the  land,  which  is  a  social  heritage. 

This  problem  is  especially  one  which  l>ces  our  great  cities. 
There,  in  order  to  erect  a  building,  one  must  pay  as  much,  or 
more,  for  the  land  as  the  cost  of  the  bufldlng.  This  payment, 
viewed  from  the  social  standpoint,  Is  not  for  the  service  of  any 
individual.  It  is  merely  a  levy  subtracted  from  the  income  of 
society  for  the  benefit  of  the  holder  of  a  piece  of  paper  qftiled  a 
deed.  As  society  progresses  land  values  rise  and  absorb  an  ever- 
increasing  share  of  the  product.  The  holders  of  the  land  are  col- 
lecting income  on  $150,000,000,000  of  value  while  they  are  not 
rendering  as  landlords  one  iota  of  service  to  our  society.  If  all 
land  rents  were  tomorrow  absorbed  by  taxes,  there  would  be  no 
less  product.  The  landlord  alone  would  suffer.  This  to  clearly 
another  finding  in  our  classification  of  incomes  as  divided  between 
earnings,  findings,  and  stealings. 

Perhaps  this  point  should  be  pressed  a  little  further.  As  one 
looks  about  him  with  a  common-sense  attitude,  land  titles  seem 
like  any  other  titles.  BXany  have  been  acquired  in  good  faith. 
They  are  part  of  our  property  system.  But  viewed  in  a  broader 
light,  they  are  the  result  of  a  mistaken  social  policy  by  which  the 
Government  permitted  city  land  sites,  coal  mines,  oil  fields,  in 
fact  the  bulk  of  all  owr  natural  resources,  to  slip  into  the  bands 
of  private  owners,  who  now  take  a  tax  from  the  rest  c»  us  out  of 
the  production  of  society.  Had  the  Government  elected  the  wiser 
course  of  leasing  these  lands  at  an  advancing  rent,  we  would  today 
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and  not  for  service.  It  consists  of  erecting  highly  specialized 
corporations  for  the  purpose  of  getting  the  maximum  ret\iin 
while  rendering  a  minimum  in  serviceable  goods.  If,  as  englneeis 
suggest,  oiir  business  structure  is  competent  at  this  moment  1o 
produce  triple  the  volume  of  goods  that  are  Rowing  from  o\ir 
factories  and  falls  to  produce  these,  wc  may  conclude  that  tt  e 
public  is.  by  the  failure  of  the  business  system,  being  robbed  (if 
two  thirds  of  its  lndu£trlal  Income.  One  outstanding  American 
economist.  Thorstein  Veblem.  has  suggested  that  the  buslneiis 
system  is  one  of  organized  sabotage  of  the  industrialists  agalmt 
the  consumers.  This  view,  though  ridiculed  at  the  time  of  is 
appearance,  seems  today  cloae  to  the  truth.  Certainly  we  hai  e 
for  4  years  been  witnessing  the  shrinkage  of  our  national  incoa  e 
because  of  the  failure  of  capitalism. 

The  owners  of  America  in  the  mad  speculation  period  of  tlie 
1020'8  piled  up  bond  and  mortgage  debts  which  now  total  X  7 
billions — a  sum  approximately  equal  to  the  present  nation  il 
wealth.  On  top  of  this  are  stock  issues  and  deeds  to  proper  y 
•n  which  they  hope  to  command  an  Income.  The  result  is  thut 
the  total  of  Interest  and  dividend  payments  has.  according  '  o 
the  conservative  Journal  of  Commerce,  during  the  entire  deprei  i- 
slon  continued  at  levels  almost  double  thoee  of  1935.  (Last  yei.r 
the  country  paid  $7 .000.000,000  for  corporate  Interest  and  dlv - 
dends  as  against  H.000.000.000  In  1926.  at  a  time  when  15.000.0<0 
people  were  Jobless.  This  year  the  situation  remains  almost  i  ^ 
bad.) 

Looked  at  In  the  large,  otir  capitalistic  system  Is  one  in  which 
those  who  engage  in  productive  activity  secure  meager  rewar(  is 
while  thoae  who  deal  In  little  sheets  «yt  paper  called  stocks,  bond  i, 
and  mortgages  take  a  heavy  toll  In  findings  and  stealings  fro  n 
the  product.  The  new  deal  of  Roosevelt  seems  essentially  aimed 
toward  the  preservation  of  these  property  incomes  rather  than 
'  toward  the  alteration  of  this  system. 

The  significance  of  the  situation  as  regards  taxation  seems  clear. 
Taxation  should  today  be  levied  not  upon  the  piirchases  of  tie 
mas:«s  of  small  consumers,  as  is  now  being  done,  but  should  le 
used  as  a  method  of  absorbing  the  findings  and  the  stealings  of 
those  who  have  to  date  been  our  industrial  overlords.  This  ml  y 
appear  to  be  a  policy  of  confiscation.  In  a  sense  it  Is.  but  It  Is 
confiscation  of  incomes  which  never  were  earned,  of  titles  which 
never  were  clear.  It  is  a  taking  by  the  people  of  property  which 
should  never  have  been  allowed  to  enter  private  hands.  Seven  U 
practical  proposals  appear  for  State  and  Federal  taxation. 

First.  We  should  have  an  Inheritance  tax  which,  exempting  small 
Inheritance,  would  completely  annihilate  all  the  great  dynastliis 
which  today  run  America.  This  tax  should  be  supplemented  wlih 
appropriate  gift  taxes  to  prevent  evasion. 

Second.  We  should  tackle  the  land  problem  and  absorb  the  lard 
values  of  the  absentee  holders  who  today  receive  such  a  share  <»f 
the  annual  Income  without  rendering  service. 

Third.  We  should  place  high  taxes  on  the  excess  profits  of  o\!r 
monopolistic  combines,  which  have  been  fostered  by  the  N.R.A. 
The  N11.A.  is  in  its  essence  a  legalization  ot  monopolistic  pri<e 
fixation  by  industrialists. 

Fourth.  We  should  have  highly  graduated  income  taxes  which 
would  place  the  levy  primarily  upon  people  whose  annual  earnin;  s 
are  In  ezceas  of  $5,000  In  this  connection  a  first  and  fundament  d 
•t«p  Is  to  eliminate  the  $40,000,000,000  of  wholly  and  partly  tai - 
exempt  bonds  which  have  in  the  past  been  bought  by  the  wealtliy 
•8  a  means  of  evading  existing  income-tax  payments. 

Fifth.  We  should  demand  that  the  devastating  burden  of  salm 
taxation  and  other  levies  upon  small  Incomes  should  be  repealc  i 
to  that  conaumptlom  may  climb  to  higher  levels  and  assist  bus  - 
nees  recovery-  In  this  coiwection  it  is  significant  that  sales  tazi  a 
already  bring  In  ao  percent  of  Federal.  State,  and  local  revenue  i. 


build  whatever  social  machinery  may  tte  necessary,  not  only  for 
the  relief  of  unemployment  but  for  the  development  of  a  political 
and  economic  system  In  which  the  tragic  spectacle  of  starvation  in 
the  midst  of  plenty  will  not  again  occur. 

We  are.  I  think,  driven  to  this  conclusion  of  the  Government's 
responsibility,  first,  because  of  the  practical  necessities  of  tho 
situation;  and.  secondly,  because  of  the  very  purposes  for  which 
the  Government  of  the  United  States  was  originally  brought  into 
being. 

As  an  illustration  of  the  practical  necessity  of  Federal  Gov- 
ernment action,  we  need  only  to  cite  the  breakdown  of  State  and 
local  resources  for  unemployment  relief,  which  forced  the  Fed- 
eral Government  to  step  into  the  picture  and  supply  the  funds 
which  have  saved  millions  of  human  lives. 

In  the  matter  of  labor  standards,  it  has  become  equally  appar- 
ent that  only  Federal  action  can  be  effective.  For  35  years  we 
have  endeavored  to  abolish  child  labor  by  means  of  individual 
State  legislation,  with  but  little  result.  In  fact,  we  developed 
by  that  method  the  wholly  Immoral  situation,  which  enabled 
business  men  to  make  the  most  money  In  States  where  children 
could  be  treated  the  worst.  Under  the  National  Recovery  Ad- 
ministration, because  of  Its  industry-wide  planning  and  national 
scope,  child  labor  has  been  abolished  by  common  consent  in  many 
industries,  and  by  a  stroke  of  the  President's  pen.  The  Federal 
child  labor  amendment  should  now  be  ratified,  and  this  reform 
made  permanent. 

The  same  principle  of  Federal  legislation  will  be  a  practical 
necessity  in  the  control  of  wages  and  hours  and  of  a  hundred 
other  matters  of  general  welfare  which  time  does  not  permit  me 
to  enumerate.  Only  the  Federal  Government  can  extend  a  uni- 
form Jurisdiction  over  the  whole  area  affected.  Only  the  Federal 
Government  has  the  wide  powers  of  taxation,  the  necessary  credit 
and  other  resources  for  the  Integration  of  the  economic  and  In- 
dustrial life  of  the  Nation  as  a  whole. 

As  a  matter  of  fact,  in  the  days  of  national  economic  crisis  last 
March  it  v/as,  as  we  all  know,  action  by  the  Federal  Government 
which  saved  even  the  banks  and  entire  business  life  of  the  Nation 
from  utter  chaos.  It  seems  Just  a  bit  humorous,  under  all  the 
circumstances,  to  hear  seme  business  men  twginning  now  to  de- 
mand the  return  of  the  economic  life  of  the  Nation  to  what  they 
call  the  "  individual  initiative  of  private  enterprise  ",  which  they 
say  has  made  America  a  great  and  prosperous  country.  The  pros- 
perity has  not  been  too  apparent  during  the  last  few  years;  and 
the  initiative  which  saved  the  day.  to  the  degree  to  which  it  has 
been  saved,  did  not  come  from  private  enterprise.  Oxir  industrial- 
ists and  bankers  were  as  bankrupt  in  ideas  on  how  to  bring  ua 
out  of  the  depression  as  many  of  their  concerns  were  banki  apt 
In  their  exchequers.  The  initiative  came  from  the  Federal  Gov- 
ernment. I  see  no  Inherent  reason  why  the  Federal  Government 
cannot  continue  to  exercise  Initiative — an  initiative  to  be  directed 
more  and  more  toward  the  welfare  of  all  our  people.  Is  it  reason- 
able, my  friends,  to  keep  alive  our  old  fear  of  Government  action? 
The  Government,  after  all.  in  a  democracy  Is  Just  "  all  of  us  " — • 
the  political  and  economic  family  of  the  Nation. 

Provided  that  we  are  careful  to  avoid  the  dictatorship  of  fascism, 
on  the  one  hand,  and  the  dictatorship  of  communism,  on  the  other 
hand;  provided  that  we  shall  develop  forms  of  industrial  democracy 
aa  well  as  of  political  democracy  in  this  country,  I  see  no  reason 
why  increasing  Government  control  should  not  prove  a  blessing  to 
the  Nation — in  fact,  the  only  probable  direction  from  which  we 
may  look  for  a  blessing. 

It  Is  doubtful  how  many  people  In  the  United  States,  aside 
from  the  interested  parties  themselves,  would  really  want  the 
eoimtry  turned  back  again  to  the  imregiilated  forces  of  private 
enterprise,  individual  initiative,  and  rugged  Individualism  whlcb 


many  other  of  these  new  ventures  of  government,  carries  cut  the 
fond  hopes  of  the  liberals  who  were  the  severest  critics  of  the 
Hoover  inanition.  Let's  give  credit  where  it  is  due.  The  present 
administration  has  had  the  courage  to  challenge  modern  capitalism 
on  some  of  its  most  firmly  entrenched  fronts.  It  has  taken  the 
basic  necessary  steps  to  bring  about  a  finer  social  order. 

We  can  say  all  these  things  without  admitting  for  a  moment  that 
the  NJI.A.  Is  a  perfect  plan.  Many  problems  are  Involved  In  Its 
success.  It.  of  course,  remains  basically  capitalistic  even  though 
It  is  a  more  altruistic  capitalism,  but  there  ere  many  who  question 
whether  capitalism  can  ever  be  altruistic  enough  to  render  social 
service  or  even  to  save  Itself. 

Even  as  one  who  believes  In  ultimate  social  control  and  an 
abolition  of  the  profit  system  as  we  now  know  It,  I  am  not  im- 
pressed by  the  radical  criticism  of  the  N.R.A.  If  we  are  to  accom- 
plish revolutionary  social  changes  in  an  orderly  manner  under 
parliamentary  government,  it  will  have  to  be  by  very  gradual  steps. 
The  N  R.A.  is  simply  a  feeble  yet  determined  first  move  In  the 
right  direction.  The  left  wing  group  don't  seem  to  want  to 
support  it  very  much,  because  they  are  afraid  that  the  N.RJ^.  Is 
bolstering  up  a  dying  capitalism.  I  should  think  that  they  would 
have  perspicacity  enough  to  realize  that  If  they  don't  play 
along  with  the  basic  principles  of  NJI.A.,  they  are  playing  directly 
Into  the  hands  of  the  fascists. 

Bo  much  for  our  spirit  of  sympathy  with  the  splendid  motives 
of  our  national  administration.  It  is  obvious,  however,  that  some- 
thing more  drastic  has  to  be  done  to  level  out  the  inequalities 
of  wealth  that  are  at  the  basis  of  unemployment  and  all  the  Ills 
of  our  economic  society.  The  foremost  Implement  that  the  Gov- 
ernment has  for  accomplishing  this  end  is  a  drastic  and  resolute 
Income  tax.  This  Is  the  only  means  of  spiking  the  selfish  moves 
of  our  American  exploiters  who  are  sending  their  money  to  for- 
eign countries  or  who  are  chiseling  on  the  NHJl.  The  present 
income  tax  is  a  Joke.  It  puts  a  crushing  burden  on  the  man  of 
moderate  means  and  lets  the  big  fellow  wallow  In  his  undue  pro- 
portion of  worldly  goods.  I  take  for  granted  that  I  don't  have  to 
argue  the  case  for  the  Immediate  passage  of  drastic  Inheritance 
tax  laws.  The  specific  example  of  those  two  Indolent  heiresses  of 
America  who  recently  Inherited  an  aggregate  of  over  tlOO.OOO.OOO 
while  hundreds  of  thousands  of  other  young  girls  In  America  are 
wondering  where  their  next  meal  Is  coming  from — that  in  Itself 
Is  sufficient  argument  for  a  stiff  inheritance  tax  to  convince  the 
most  skeptical. 

But  as  for  Income  taxes — I  am  not  going  to  bore  you  with  a  lot 
of  statistics.  I  am  merely  going  to  tell  you  that  even  now.  after 
a  few  years  of  depression,  there  are  thousands  of  people  in  this 
country  whose  income  runs  Into  such  enormous  figures  that  they 
cannot  possibly  spend  It  on  themselves  and  their  families.  Are 
we  going  to  allow  the  whole  safety  and  security  of  o\a  American 
!lfe  to  be  endangered  by  this  improper  distribution  of  wealth? 
Doesnt  the  very  spirit  of  the  NJi.A.  require  a  limitation  on  the 
plunder  policy  of  our  capitalistic  society  and  a  curb  on  thoee 
individuals  who  grab  so  much  out  of  the  basket  of  American  life 
that  thousands  of  others  don't  have  anything? 

A  liberal  government  is  Intent  on  putting  these  curbs  on 
unbridled  exploitation.  Its  program  In  this  direction  is  very 
conservative  and  la  taking  a  long  time  to  get  Into  action.  The 
one  thing  that  can  do  It  quickly  and  efficiently  Is  a  sharp  tax  on 
Incomes  with  at  least  a  7&-percent  tax  on  any  Income  in  excess 
of  9150.000  a  year.  The  government  is  the  most  effective  channel 
for  the  redistribution  of  wealth  and  the  most  effective  means  of 
accomplishing  that  is  through  the  powers  of  taxation.  The  com- 
ing Congress  must  face  this  problem  with  a  complete  freedom 
from  these  lobbies  of  wealth  and  with  a  consecrated  and  unswerv- 
ing interest  in  and  devotion  to  the  welfare  and  safety  of  the 
masses  of  Amerlc*. 
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they  have  a  full  stomach  and  a  more  secure  shelter  to  think  of  the 
action  necessary  in  the  future.  Like  the  drowning  man,  they  are 
not  interested  in  the  laws  of  gravitation  but  rather  in  how  to  get 
out  of  the  water  immediately. 

The  new  Civil  Works  program,  rather  than  stilling  their  grow- 
ing unrest,  will  accentuate  it  and  yet  give  the  unemployed  enough 
security  to  turn  some  thought  to  tomorrow  and  political  action  of 
some  kind. 

The  unemployed  yearn  for  leadership  more  and  more.  Who 
will  lead  them?  The  warnings  of  Germany  and  Italy  Indicate  that 
a  flxe-breathing  demagogue,  preaching  racial  and  sectional  hatreds 
may  rise  and  with  the  promise  of  Jobs  lead  the  unemployed  on  to 
fascist  violence.  Oppressed  as  they  are  by  the  weight  of  years  of 
misery,  the  unemployed  want  to  hit  something  or  somebody.  Re- 
cent lynchlngs  show  how  tense  the  Nation  is  and  how  ready  to 
pour  out   Its   accumulated   miseries   In   futile   violence. 

They  will  be  led.  either  by  leaders  of  the  working  class,  who 
represent  them,  or  by  an  American  Hitler,  who  will  use  them  as 
fuel  for  fascist  flames.  The  feelings  of  the  unemployed  are  fast 
crystallizing.  They  know  now  that  they  are  the  disinherited,  the 
pariahs  of  our  industrial  society.  The  opportxinlties  to  organize 
the  unemployed  as  an  integral  part  of  the  working-class  move- 
ment were  never  better;  the  dangers  of  neglect  of  working-class 
organization  of  them  were  never  greater.  The  responsibility  lies 
upon  tdl  working-class  movements — political,  trade  unions,  fra- 
ternal, and  even  upon  the  liberal  groups  who  would  be  horrified 
at  a  fascist  movement. 


HOW     TRE     mmCPLOTED     TtXL 

(By   Joel   Seldman,   of   Baltimore,   representing   the   People's 
Unemployment  League  of  Maryland) 

The  unemployed  are  today  In  a  state  of  dissatisfaction — not  the 
passive  acquiescence  In  misfortune  that  characterized  them  earlier 
In  the  depression  but  a  more  aggressive  dissatisfaction  that  may 
soon  break  out  in  political  revolt  against  the  failure  of  the  Gov- 
ernment to  solve  their  problems. 

Let  no  one  underestimate  the  tremendous  resentment  of  the 
unemployed  against  charity  In  all  Its  forms.  The  most  cordially 
disliked  persons  In  the  country  are  thoee  connected  with  the 
administration  of  relief.  Some  of  that  dislike  is  now  beginning  to 
pass  over  to  those  upon  whom  it  should  have  been  visited  In  the 
first  instance — the  business  heads  who  led  us  into  the  depression 
and  the  political  leaders  who  failed  to  find  a  way  out. 

President  Rooeevelt's  "  new  deal "  aroused  the  hopes  of  the 
unemployed,  only  to  disillusion  them  anew.  The  program  of  clvU 
works  Is  looked  upon  as  Juist  a  sugar-coated  form  of  charity,  as  % 
stopgap,  as  an  expression  of  the  administration's  failure  to  stim- 
ulate business  and  provide  normal  employment.  The  Government 
has  failed  to  establish  even  imemployment  Insixrance. 

The  unemployed  are  sick  of  charity.  They  want  Jobs  and  sectir- 
Ity,  and  they  are  fast  losing  confidence  in  an  economic  system 
that  has  failed  tragically  to  provide  either.  During  necessary  Job- 
less intervals  they  want  unemployment  Instirance.  Their  greatest 
need  and  their  greatest  hope  today  are  for  leaders  who  can  guide 
their  discontent  into  productive  channels  of  pressure  and  protest, 
to  the  end  that  employment  and  security  m*y  be  won  for  stL 

MXEDSD k  COVnmCSirT  ICASKmNG  COKPOSATIOir 

(By  Benjamin  C.  liCarsh.  executive  secretary  the  People's  Lobby) 
If  the  March  15,  1929,  price  level  were  in  effect,  a  family  which 
used  2  quarts  of  miOc  and  2  loaves  of  t>read  a  day,  and  2  pounds 
of  butter,  2  dozen  eggs,  10  pounds  of  potatoes.  6  pounds  of  stigSLr. 
and  2  pounds  of  sirloin  steak  a  week,  would  pay  #100.79  more 


already  bring  In  20  percent  oT  Federal.  Stete.  and  local  revenue  i.  )  enterprise.  Individual  initiative,  and  rugged  individualism  which 
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masses  of  America. 
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than  at  the  August  18.  1983  price  level:  and  those  prices  were  Uo 
high  for  the  unskilled  employed. 

The  1926  price  level  means  an  average  Increase  In  the  cost  oi 
living  over  present  prices  of  about  30  percent. 

Consumers  have  always  paid  for  farm  products  enough  to  affoi  d 
farmers  a  fair  return  on  legitimate  costs.  The  farmer  has  usiial  y 
gotten  about  40  cents  of  the  consumers'  dollar.  In  1932  consume  rs 
paid  for  meat  products  •1,656.000.000.  and  producers  recelv(d 
♦721.000.000.  so  the  spread  was  $935,000,000. 

A  Government  marketing  corporation  empowered  to  buy  farn 
products,  procew  them,  and  sell  them  to  the  ultimate  consume  r. 
should  reduce  the  spread  at  least  one  half.  Congress  should  crea  « 
such  a  corporation. 

TBB    MXCaO    AHD   X7WC1CPLOTMSMT 

By  Charles  Edward  Russell 

The  situation  of  the  colored  worker  of  this  country  in  respect  to 
unemployment  and  destitution  may  be  best  Illuminated  by  refer- 
ence to  a  few  statistics 

Here  in  the  city  of  Washington.  Capital  of  the  Nation,  the  nuti- 
ber  of  persons  receiving  public  relief  on  October  31.  1933.  wis 
14.188.  of  whom  10.606  were  Negroes.  The  Negro  population  of  t  le 
city  is  27  percent  of  the  white  The  proportion  of  Negroes  receir- 
fng  relief  Is  75  percent.  In  Cook  County,  m..  which  means  vir- 
tually the  city  of  Chicago,  the  Negro  population  Is  6  percent  of 
the  total;  the  Ne^rrces  receiving  relief  are  more  than  20  perce  it 
of  the  toUl.  In  Philadelphia  the  Negroes  form  11  percent  of  t  le 
total  population  and  36  percent  of  the  total  number  receivtig 
relief.  In  Baltimore  the  Negro  population  is  17  percent  of  tie 
total  and  44  percent  of  the  family  relief  work  carried  on  by  prlvs  te 
agencies  is  for  Negroes  Last  year  of  12.000.000  unemployed  wort- 
ers  in  America.  1.500.000  were  Negroes.  For  a  reason  I  shall  revert 
to  later,  the  disproportion  has  since  much  Increased. 

In  the  larger  industrial  centers  today.  Negroes  form  40  to  SO 
percent  of  the  unemployed.  In  Birmingham,  Ala.,  they  form  75 
percent.  In  St.  Louis  8  percent  of  the  Negro  workers  are  ui- 
employed  or  partly  employed — 5  percent  without  any  work.  3 
percent  on  part  time. 

It  Is  a  sinister  fact  and  a  disquieting  fact  that  upon  tils 
submerged  10  percent  of  our  population  the  measures  for  national 
relief,  certain  measures  of  relief  that  have  been  of  undoubted 
and  often  great  benefit  to  the  generality  of  workers,  have  only 
augumented  the  misery  of  the  colored.  The  codes  of  the  N.R.A. 
have  shortened  hours  for  the  white  workers,  sometimes  increased 
their  pay,  and  sometimes  diminished  unemployment.  They  hace 
too  often  worked  among  the  colored  population  to  deprive  evin 
those  at  work  of  their  jobs. 

To  understand  this  we  must  remember  that  the  average  pay  of 
colored  workers  has  always  been  lower,  distinctly  lower,  than  that 
of  vhite  workers  doing  the  same  class  of  work.  In  many  instances 
It  has  been  recognized  and  even  standardized  at  50  percent  low  x. 
On  these  terms  white  employers,  particularly  in  the  part  of  t  le 
country  where  after  70  years  the  Civil  War  Is  still  raging,  were 
willing  to  employ  colored  persons.  When  the  Nit.A.  codes  a  >• 
peared  with  their  minimum  wage  limits  this  economic  advanta  ;e 
disappeared  for  the  white  employers.  Confronted  with  the  nea  s- 
aity  of  raising  wages  In  all  the  lower  grades  of  employment  le 
Instantly  ard  almost  universally  decided  that  at  the  same  wa  le 
levels  he  would  prefer  to  employ  white  labor  and  dismissed  lis 
colored  employees  even  though  they  might  have  been  years  lu 
his  service. 

This  has  resulted  in  a  huge  Increase  of  unemployment  in  tie 
southern  States,  and  a  corresponding  increase  in  the  crimir  a! 
difficulties.  A  survey  of  the  situation  made  under  the  direction 
of  Mr.  John  B.  Davis,  of  the  Joint  Committee  on  nnemploymeut, 
disclosed  that  this  movement  to  dismiss  colored  employees  and 
substitute  whites  was  by  no  means  confined  to  the  South  nor  to 
Industrial  employments.  It  extended  also  to  the  North  and  In- 
cluded there  employment  as  domestic  servants.  One  typical  cate. 
an  example  of  thousands,  may  l>e  cited  as  an  illustration.  A 
negro  truck  driver  had  been  employed  for  many  years  at  $5.50  a 
week.  When  the  code  went  into  effect  his  wage  must  be  raised  to 
$12.50.  He  was  discharged  and  a  white  man  put  .In  his  pl»;e. 
Where  Negroes  are  still  employed  In  the  South,  they  are  oftm 
employed  at  wages  that  violate  the  codes  Of  this  many  Instances 
were  found,  one  of  them  being  the  case  of  an  employer  that  hliKl 
Negroes  at  less  than  code  rates  and  still  sat  on  the  board  form  id 
to  enforce  the  code — a  typical  Instance  of  the  psychology  of  t  le 
southern  employer. 

But  I  do  not  know  that  it  is  fair  to  say  this  as  if  the  South 
were  the  only  offender.  In  Kansas  City.  Mo.,  for  instance,  SO 
percent  of  the  colored  domestic  workers  have  been  displaced,  a:  id 
in  Philadelphia  this  movement  has  gone  on  to  a  point  whire 
displaced  colored  workers  are  offering  their  services  at  74  cer  ts 
a  day.  In  Greensboro.  N.C..  however,  they  are  working  for  |1 
•  week,  with  room  and  t>oard.  and  In  many  ether  places  In  t  le 
Qotith  for  $4  a  week  and  find  their  own  rooms.  At  Norfolk.  Vt.. 
women  are  working  for  M  a  week,  that  must  pay  from  It  $1  25 
a  week  for  street-car  or  bus  fare. 

In  one  southern  community  the  board  of  trade  has  been  active  ly 
at  work  coercing  employers  to  discharge  colored  workers  aid 
replace  them  with  white.  In  another  the  League  of  Women  Votirs 
acnt  about  the  city  organized  bands  of  Boy  Soouta  to  seek  out 
opportunitlea  for  work  upon  the  understanding  that  only  wh  te 
workers  were  to  be  employed. 

In  Gary.  tod..  5  Negroes  have  been  discharged  for  every  3  wh  te 
workers    that    have    suffered    the    same    fate.     When    there    w(  re 


RECORD— SENATE 


January  11 


1934 


CONGRESSIONAL  RECORD— SENATE 


439 


signs  of  an  Indtistrlal  improvement  and  men  were  being  rehired. 
5  white  men  were  hired  for  every  3  Negroes. 

In  12  large  cities,  of  12,616  persons  registered  as  unemployed, 
75  percent  were  colored:  of  domestic  workers.  78  of  the  unemployed 
were  colored. 

Public  bodies  sometimes  do  not  hesitate  to  openly  avow  their 
porpoee  to  discriminate  against  the  Negro.  The  Railroad  Com- 
mission of  South  Carolina  has  made  a  rule  that  no  pullman  car 
shall  be  operated  In  the  State  unless  it  Is  In  charge  of  a  white  man. 

The  most  effective  method  of  getting  rid  of  colored  labor  has 
been  developed  in  what  may  be  called  the  Mississippi  plan,  and 
consisted  of  shooting  colored  workers  on  the  railroads  or  beating 
them  with  clubs  until  disabled  On  one  dlvL-sion  of  one  railroad 
In  Mississippi  in  a  few  months  7  colored  workers  were  shot  to 
death  while  performing  their  duties,  and  more  than  20  were 
disabled. 

The  conclusion  from  all  this  is  obvious,  sinister,  and  certain. 
We  have  created  here  in  America  a  helot  class.  When  depression 
comes  we  grind  still  lower  those  that  in  times  of  what  is  called 
"  prosperity  "  bore  always  a  load  of  our  contempt,  injustice,  and 
oppression.  We  have  implacably  pursued  with  our  vengeance 
those  of  oiir  fellow  creatures  that  have  been  guilty  of  the  crime 
of  a  dark  complexion.  They  being  the  helpless  and  defenseless 
perpetrators  of  this  offense  against  our  unwritten  laws  of  tinting. 
when  a  time  comes  in  which  we  must  pay  to  these  pariahs  the 
wages  we  must  pay  to  others,  we  prefer  to  have  them  as  wretched 
dependents  upon  charity  than  to  allow  them  a  chance  to  earn 
their  own  living  upon  the  same  economic  basis  as  white  persons 
earn  theirs.  It  is  an  oppression  perfectly  safe.  No  one  will 
effectively  champion  the  cause  of  the  pariah  and  do  him  right. 
But  even  those  of  us  that  believe  In  the  jjenalty  for  pigment 
must  profitably  remember  that,  if  all  tales  are  true,  there  is  In 
the  universe  another  system  of  justice  than  ours,  and  the 
requital  of  that  Thomas  Jefferson  foresaw  for  the  unutterable  sin 
of  slavery  may  not  overlook  the  sin  of  racial  hatred  and  racial 
persecution. 

LIMrrATION    OF    THE    HOXTKS     OT    1.ABOK 

(By  Charles  W.  Erwln.  Amalgamated  Clothing  Workers  of  America) 

The  130.000  workers  joined  together  In  the  Amalgamated  Cloth- 
i  Ing  Workers  of  America  favor  the  limitation  of  the  hours  of  labor 
I  primarily   because   it   Is   the  first   attempt   to   meet   the   evils   of 
j  unemployment  and  low  wages  while  employed. 
I      Bitter  experience  has  taught  us  that  the  evils  of  unemployment 
I  and  low  wages  can   be  efficiently  attacked  only  through   govern- 
mental  action.     Those   employers   who   have   enough   social    vision 
to  perceive  that  the  maintaining  of  decent  standards  of  wages  and 
conditions   In   their   factories   makes  for   the   good   of   the   entire 
community   as   well   as   for    themselves   are   not   sulBciently    large 
in  niunber  to  be  able  to  bring  about  conditions  in  Industry  which 
will   at   least  approximate   those   that   should   rule   In   any   truly 
civilized  nation. 

No  matter  how  strong  the  urge  of  these  employers  might  be  to 
achieve  a  higher  Industrial  civilization,  they  are  subject  to  the 
competition  of  other  employers  in  their  particular  Industry  whose 
only  iirge  is  immediate  profits,  irrespective  of  what  damage  to 
the  social  body  might  be  done  through  the  maintenance  of  a  low 
standard  of  wages.  E.xponence  has  proven  that  it  is  useless 
merely  to  appeal  to  the  sense  of  Justice  of  those  who  are  in  con- 
trol of  the  means  of  production  and  distribution.  It  Is  vitally 
Important  therefore  to  throw  the  whole  power  of  government  be- 
hind both  those  employed  in  industry  and  the  minority  of  em- 
ployers who  are  at  least  intelligently  selfish  enough  to  know  that 
they  cannot  continue  to  prosper  unless  a  higher  standard  than 
now  exists  is  maintained  by  the  workers  as  a  whole. 

We  have  heard  much  talk  about  the  40-hour  work  week,  and 
the  blanket  code,  under  which  industry  was  supposed  to  run  until 
the  various  particular  codes  were  adopted,  called  for  this  basis  as 
a  work  week.  It  does  not  require  any  guessing  to  know  that  a 
40-hour  week  in  the  vast  majority  of  cases  will  not  put  back  a 
sufficient  number  of  people  on  their  jobs  to  bring  about  the 
Increased  purchasing  power  that  President  Roosevelt  has  been 
striving  for  through  the  N.R.A. 

The  general  presidpnt  of  the  Amalgamated  Clothing  Workers  of 
America,  Sidney  Hlllman.  who  is  also  a  member  of  the  Labor 
Advisory  Board  of  the  N.R  A.,  in  his  address  at  the  clothing  code 
hearing,  submitted  figures  which  proved  beyond  hope  of  successful 
contradiction,  that  the  numl>er  of  workers  who  would  be  put  back 
on  the  basis  of  the  40-hour  work  week  would  be  negligible.  Know- 
ing the  Impossibility,  however,  of  securing  the  30-hour  week,  a 
compromise  had  to  be  made  which  called  for  a  36-hour  week. 
Events  since  have  proved  that  a  30-hour  basis  will  doubtless  have 
to  be  adopted  if  the  standard  of  the  clothing  workers  is  to  be 
retiu-ned  to  where  it  was  t>efo-e  the  deflation  of  1920. 

Together  with  the  limitations  of  the  hours  of  labor  must  go 
Increases  ia  wages  If  the  entire  N.R  A.  program  Is  not  to  result 
merely  in  the  spreading  of  work  at  poverty  wages  In  place  of  the 
giving  of  work  to  all  in  the  industries  at  wages  which  will  enable 
them  to  maintain  within  the  present  economic  system  at  least  a 
standard  of  life  which  approximates  what  oiu-  social  experts  are 
pleased  to  call  "  decent  standards." 


TAXATION  or  INCOMES  AND  C0R1>0«ATI0N  8U«PLUSES 

(By  Dr.  John  H.  Gray,  former  president  the  American  Economic 

Association) 
We  are  truly  In  a  new  era — the  power  era  with   its  automatic 
machinery.     We  have  the  wealth,  we  have  the  raw  material,  we 


have  the  equipment  and  workers,  and  we  have  the  technical  skill 
to  produce  and  distribute  an  abundance  of  material  things  for  all 
our  population.  Furthermore,  we  have  the  cash  and  the  credit 
machinery  to  start  the  industrial  machine.     All  we  lack  Is  sense. 

There  Is  but  one  difficulty — that  is  that  the  wealth  Is  too  much 
concentrated  in  both  ownership  and  control,  while  the  cash  and 
credit  is  much  more  concentrated.  The  banlES  In  the  Reserve 
System,  if  there  were  a  demand  for  it  and  they  were  not  afruM. 
could  expand  bank  credit  safely  by  $8,500,000,000  to  $10,000,000,000. 
If  they  saw  a  chance  to  make  a  profit  by  it.  But  there  Is  no 
chnnce  to  make  a  profit  In  the  present  deadlock  and  lack  of 
confidence. 

How  long  are  we  going  to  allow  the  fetish  of  profits  and  prop- 
erty rights  to  prevent  feeding  the  hungry  and  putting  the  unem- 
ployed to  work?  You  cannot  start  the  industrial  machine  by  an 
increase  of  commodity  prices,  by  creating  more  debts,  or  even  by 
destroying  the  disequilibrium  between  the  prices  of  factory-made 
goods  and  farm  products,  nor  by  Qoodlng  the  country  with  paper 
money,  nor  by  devaluing  the  gold  dollar. 

At  least  either  or  both  of  the  last-named  remedies,  if  they  did 
start  the  industrial  machine,  would  surely  result  in  a  wild  specu- 
lation in  both  securities  and  commodities,  in  an  increase  of  land 
values,  and  an  increase  of  debts  that  would  soon  bring  us  to  a 
collapse  more  disastrous  than  the  one  we  are  now  in.  Nor  is  the 
construction  of  Federal  public  works  by  money  from  bond  Issues 
likely  to  go  fast  enough,  or  far  enough,  to  have  significant  effect 
before  the  national  credit  is  shaken  to  be  of  much  benefit. 

The  construction  of  public  works.  State  or  Federal,  or  both. 
Is  too  small  and  too  slow  to  meet  tlic  present  emergency.  For 
notwithstanding  all  the  Federal  appropriations  and  all  the  bally- 
hoo, the  total  amount  of  public  works  is  much  smaller  than  2 
years  ago,  and  we  are  In  the  fifth  year  of  distress.  Some  Increase 
In  Federal  public  works  has  been  more  than  offset  by  a  virtual 
cessation  of  State  and  local  public  works,  except  such  as  are  now 
carried  on  by  Federal  funds. 

F.  M.  Woodlock,  in  the  Wall  Street  Journal  of  November  28. 
1933.  says  there  can  be  no  revival  of  business  until  the  business 
men  who  now  control  the  concentrated  liquid  capital  see  their 
way  to  make  a  profit  by  putting  It  into  circulation.  I  agree  with 
him  that  there  can  be  no  revival  until  this  liquid  capital  is  put 
into  circulation,  but  there  is  no  way  to  put  it  into  circulation 
until  It  is  taken  away  from  the  men  who  now  control  it  and 
turned  directly  into  purchasing  power  in  the  hands  of  the  masses 
of  the  people.  Of  course,  if  it  were  so  used.  It  would  ultimately 
redound  to  the  benefit  of  those  who  now  own  or  control  It.  for 
It  Is  not  earning  them  anything  worth  mentioning.  Witness  the 
fact  that  all  ths  national  baniu  together  last  year  operated  at  a 
total  deficit  of  $140,000,000.  The  current  year  is  much  worse  for 
them  than  the  last. 

There  can  be  no  cocial  Ju.stlce.  no  prosperity,  no  prevention  of 
starvation  until  we  are  producing  more  than  we  are  at  present, 
nor  until  our  foreign  trade  is  in  a  measure  restored.  Those  now 
living  can  never  hope  to  see  it  restored  to  the  plane  of  5  years  ago. 

The  latest  publication  of  the  League  of  Nations  at  hand  (Sur- 
vey of  Economic  Conditions,  1932-33)  states  that  foreign  trade  of 
all  Eu"opean  countries  the  last  quarter  of  1932  was  less  than  40 
percent  of  that  of  1929,  and  that  the  foreign  trade  of  the  rest  of 
the  world  fell  off  more  than  70  percent,  and  that  wages  and  sal- 
aries in  the  United  States  fell  from  $53,300,000,000  in  1929  to 
$28,200,000,000  in  1932.  a  loss  of  $25,100,000,000,  or  53.1  percent. 
Under  any  decent  arrangement  and  distribution  of  property,  most 
of  th'.s  $25,100,000,000  would  have  been  spent  for  consumable 
gocds,  not  for  investment. 

With  purchasing  power  so  curtailed  by  unemplojrmcnt.  what  is 
the  use  of  talking  about  business  revival  or  prosperity  or  the  bal- 
ancing of  the  Budget?     They  are  literally  impossible. 

By  the  same  authority  "  tliere  are  now  41.500.000  workers  cov- 
ered by  unemployment  Insurance  ";  but  with  so  large  a  part  of 
the  total  popiilation  actually  unemployed,  all  these  systems  have 
departed  from  an  actuarial  basis.  They  are  all  living  to  a  very 
eerious  degree  off  accumulated  saving  and  for  the  most  part  by 
placing  additional  debts  on  a  world  already  in  debt  to  a  much 
greater  degree  than  can  ever  be  paid,  even  if  the  people  were  at 
work,  much  less  when  so  large  a  portion  of  the  working  people 
are  idle  and  living  on  doles. 

What  is  the  sense  in  talking  about  raising  prices  of  commodi- 
ties, or  worse,  of  destroying  the  disequilibrium  between  different 
classes  of  commodities,  when  so  large  a  part  of  the  population 
have  no  purchasing  power  whatever  at  any  price,  and  when  all 
the  purchasing  power,  particularly  In  the  United  States,  Is  In  the 
hands  of  so  few  people  who  do  not  need  to  purchase  for  con- 
sumption, and  because  of  this  or  their  fear  are  purchasing  much 
less  than  usual,  and  are  howling  about  overproduction  and  taxes. 
It  Is,  in  fact,  overproduction  only  in  a  sense  that  purchasing 
power  has  been  withdrawn  from  the  great  masses  who  need  and 
want  the  goods  to  such  a  degree  that  the  goods  cannot  be  sold  at 
a  profit  for  those  who  have  the  legal  title  to  them. 

It  is  not  overproduction  but  lack  of  purchasing  power  In  the 
hands  of  the  masses  from  which  we  suffer.  It  is  well  known 
that  the  great  surplus  that  cannot  be  sold  at  a  profit  today  con- 
sists primarily  of  raw  materials  and  foodstuffs. 

Do  we  have  overproduction  of  foodstuffs  in  any  rational  sense 
with  tens  of  millions  of  jjeople  starving,  here  and  abroad?  The 
publication  of  the  League  of  Nations  referred  to  estimates  the 
world  production  of  foodstuffs  in  1932  at  aliout  the  same  as  1929 
(there  has  been  a  great  decline  in  the  amount  of  manufactured 
goods);  yet.  if  the  trend  of  Increase  of  production  from  1925  to 
1929  had  continued  to  1932,  the  production  of  1929  would  have 


I  been  much  greater  than  it  was.  yet  would  have  fallen  far  short  of 
I  the  needs  of  the  world  as  shown  by  the  growth  of  population. 

The  report  says  that,  with  the  exception  of  some  tropicai  prod- 
ucts, there  is  not  enough  of  food  products.  The  allegea  sur- 
pluses after  1920-21  would  have  rapidly  disappeared  lad  pur- 
chasing power  been  properly  distributed.  If  the  trend  of  Increase 
of  production  from  1860  to  1013  had  continued  until  1933,  the 
production  would  have  been  twice  what  It  was  in  1932. 

We  are  not  suffering  from  overprottuctlon.  but  from  an  Insane. 
Irrational,  and  Impossible  concentration  of  wealth  which  deprives 
a  very  large  part  of  the  population  of  any  purchasing  power 
whatever.  This  has  stoppsd  the  industrial  machine,  thrown  mil- 
lions out  of  employment,  and  made  paupers  of  them. 

The  situation  has  been  rreatly  intensified  by  Insane  natlonal- 

!  ism.    In  16  months,  beginuiiig  in  September  1931.  23  naUons  had 

i  general   increases   in   tariffs,   50   countries   Increased    their   tariffs, 

52  countries  imposed  import  quotas,  license  systems,  prohibitions, 

etc.,  and  12  established  import  monop>olies.  largely  on  grains. 

France.  Great  Britain,  Australia.  Germany.  Italy.  New  Zealand, 
and  Czechoslovakia  have  greatly  reduced  their  debt  charges  by 
refunding  at  lower  interest  rates.  On  the  other  hand,  we  are 
adding  daily  to  our  debt  charges  by  piling  up  additional  debts 
In  the  attempt  to  start  Industry  on  the  basis  of  profits. 

Our  discredited  business  "  leaders  "  are  trjrlng  to  hold  Uie  social 
revolt  until  the  depression  cures  Itself,  which  means  until  the 
debts  are  liquidated  by  bankruptcies  as  has  been  the  case  In 
earlier  depressions.  They  do  not  realize  that  the  circumstances 
which  made  such  a  procedure  possible  In  the  past  have  entirely 
disappeared,  and  that  If  such  a  procedure  were  prolonged  long 
enough,  it  would  mean  literally  universal  bankruptcy  and  total 
collapse.  Prices  will  not  rise  till  purchasing  power  Is  put  Into 
the  hands  of  the  masses.  That  purchasing  power  Is  now  in  the 
control  of  a  handful  of  men  in  New  York  who  are  bound  by  tra- 
ditions of  profit  that  will  not  let  it  go  into  the  hands  of  the 
people  voluntarily. 

Furthermore.  In  earlier  depressions  circumstances  were  such  that 
when  debts  were  paid,  the  debt  burden  was  lightened.  But  with 
the  fix  we  are  In  today,  the  more  debt  Is  paid  the  heavier  the 
debt  burden  becomes. 

This  is  due  to  the  effect  of  falling  prices.  Irving  Fisher  8a3rs 
that  by  March  1933.  20  percent  of  debt  existing  In  1929  had  been 
liquidated  (largely  by  bankruptcies  and  foreclosxires.  It  is  true), 
but  that  due  to  the  fall  of  prices  the  debt  remaining  had  increased 
the  total  debt  burden  by  40  percent  (Economea,  Oct.  1933.  vol.  1. 
p.  346). 

President  Roosevelt's  efforts  are  to  be  highly  recommended.  He, 
at  least.  Is  doing  something  to  feed  the  people  and  to  put  some 
of  them  to  work  on  useless  and  Ill-planned  work  for  the  most 
part,  but  they  have  little  or  no  effect  In  starting  permanently  the 
industrial  machine  by  putting  purchasing  power  In  the  hands  of 
the  masses.  His  efforts  are  chiefly  valuable  because  they  compel 
the  American  people  to  think  about  social  and  economic  matters 
for  the  first  time  In  generations.  This  is  fundamentally  neces- 
sary before  any  administration  can  make  serious  headway,  for 
no  administration  can  go  much  faster,  or  much  farther  than 
public  opinion  will  support  It.  Therefore,  the  President's  edu- 
cational program  is  probably  worth  much  more  than  it  is  costing. 

The  so-called  "  business  leaders "  have  been  thoroughly  dis- 
credited, but  not  the  system  which  made  them  and  led  us  to 
disaster.  That  system  can  never  be  made  to  work  again,  even  to 
the  satisfaction  of  those  who  were  dominant  till  the  collapse  of 
1929. 

This  crisis  calls  for  purchasing  power  In  the  hands  of  the 
people — not  for  the  artificial  raising  of  prices,  however  low  the 
prices  or  however  great  the  disequilibrium  between  prices  of 
different  groups  of  commodities.  But  two  posstt>le  and  available 
sources  of  funds  are  In  sight — the  concentrated  liquid  capital 
now  centered  In  New  York,  or  even  Increasing  Government  loans. 
The  loans  If  possible  would  put  an  Intolerable  burden  of  debt 
on  the  consvimers  of  the  future.  If  the  loans  could  be  floated 
In  sufficient  quantity  and  the  proceeds  distributed  speedily 
enough  in  sufficient  quantity  in  cash  to  the  unemployed  or  by 
Government  expenditures  on  a  sufficient  scale.  It  wovild  Increase 
the  purchasing  power.  Increase  prices,  start  the  industrial  ma- 
chine and  enable  us  to  collect  taxes  enough  to  balance  the  Budget. 

But  God  forbid  that  we  should  have  a  revival  of  business  unless 
we  take  measures  to  prevent  such  a  collapse  as  we  are  now  In. 

If  present  attempts  could  be  successful,  the  money  would  have 
to  come  from  the  liquid  capital  now  in  New  York,  but  the  present 
owners  of  It  would  have  a  claim  on  future  industry  for  Its 
repayment.  But  the  Government  credit  has  limitations,  and  may 
easily  reach  a  breaking  point,  if  pressed  much  further.  The  at- 
tempt this  week  at  refunding  illustrates  that  the  breaking  point 
is  not  far  off.  But  present  methods  are  altogether  too  slow  and 
Indirect  Apart  from  the  slow  and  cumbersome  public-works 
program,  the  Government  has  already  poured  billions  of  dollars 
Into  private  companies.  In  the  attempt  to  start  business,  which 
can  be  started,  as  said  so  often,  only  by  purchasing  power  in  the 
hands  of  the  public.  But  the  advances  made  to  banks.  Insurance 
companies,  and  other  financial  institutions  are  virtually  lodged  In 
the  banks  and  have  had  no  appreciable  effect  on  business  or  in 
Increasing  purchasing  power  for  consumable  commodities.  That 
advanced  to  mortgage  companies  and  home  owners  has  largely 
gone  the  same  way  by  more  Indirect  routes,  for  It  has  largely 
been  used  to  pay  debts  and  has  then  been  boarded  or  put  into 
the  banks  by  the  mortgagees. 

We  should  have  been  out  <rf  this  mess  years  ago  if  immediately 
after  the  collapse  the  cash  surplus  existing  In  1929  In  50  percent 
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Id  Gmrj.  tod..  S  Negroes  have  been  discharged  for  every  3  white 
workers    that    have   suilered    the    same    fate.    When    there    were 


I      We  are  truly  in  a  new  era — the  power  era  with   Its  automatic 
machinery.     We  have  the  wealth,  we  have  the  raw  material,  we 
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of  the  largest  corpomtlon*  had  been  taken  by  tantkm  and  dli- 
trlbuted  m  caah  weekly  payments  to  the  unemployed  famllUa 
Most  of  It  would  have  gone  Immediately  to  the  stores  for  coii 
sumable  goods.  The  stores,  which  all  have  short  stocks,  wou  d 
have  appealed  at  once  to  the  manufacturers  who  have  virtual  y 
no  stocks  -a  slight  accumulation  was  made  last  summer  on  tlie 
speculation  of  currency  inflation — the  manufacturers  would  ha'  re 
hired  men  and  bought  materials  and  started  industry. 

Taxation    is   the   only   available   means   for   a   redistribution    }f 
wealth      With  all  the  extreme  attempts  of  the  Supreme  Covirt    » 
protect  property  rights  by  strained  construction  of  the  Constlt  i 
tlon.  fortunately  the  Court  has  left  the  gate  wider  cHpen  in  rega-d 
to  taxation  than  In  any  other  part  of  the  Constttutlon. 

The  only  restrictive  reference  In  the  language  of  the  Oonstltutk  n 
on   taxation   Is   that   relating   to   apportionment  of   direct   tans. 
This  is  now  a  dead  letter,  and  Congress  Is  practically  unreetrlct^  id 
as  to  amount  or  distribution  of  taxation.     (It  may  be  remark  >d 
Incidentally  that  all  the  States  are  Ucd  hand  and  foot  by  const  1 
tutional    limitations:    hence    the    almost    universal    State    banc 
ruptcy.)      No  nation  can  exist  permanently  with  as  many  exces- 
sively rich  men  as  we  now  have,  or  with  as  large  Individual  fcr 
tunes  as  at  present.     These  fortune*  must  now  be  dissipated    r 
more  progreastve  taxation.  Income  and  inheritance  taxes  than  ha  re 
yet  beeib  proposed.     It  may  be  Inexpedient  to  set  a  definite  Unit 
to  the  amount  of  money  one  may  acquire,  but  to  save  civilisation 
it  is  r>ow  necessary  to  limit  by  law  the  amount  he  is  permitted 
bequeath  by  will,  and  to  take  by  progressive  Uxatlon  all  above 
fixed  maximum  for  public  purposes. 

Huey  Long's  particular  figures  on  this  subject  are  open 
doubt,  but  the  principle  Is  sound.  The  Puritan  doctrine  of  thrift 
and  saving  has  no  application  In  the  age  of  power  and  plenty 
That  is  particularly  true  of  our  present  condition  of  unequal 
trlbution.  and  large  fortunes.  Roger  Babson  said  in  a  public 
address  November  29.  1933,  that  3  percent  of  the  population 
furnishes  the  bulk  of  capital  for  new  enterprises,  dtirlng 
dominance  of  the  profit  motive.  The  whole  emphasis  was  plae^ 
on  loaning  and  investment.  The  result  was  an  overinvestment 
which  destroyed  profits,  and  a  profitless  prosperity,  overproduc- 
tion, collapse,  unemployment,  disaster,  bread  lines,  and  paupertsfa 
This  great  Inequality  of  wealth  with  an  undue  proportion  of 
annual  product  going  to  a  few  people  gave  them  Incomes 
they  could  not  spend  by  the  wildest  extravagance  and  luxury. 
system  lasted  only  so  long  as  vast  foreign  territory,  peoples, 
materials  could  be  profitably  exploited.  That  has  all  but  dlfsb- 
peared.     Other  nations  are  resolved  to  develop  their  own  resourc  's, 

The  insane  nationalism  following  the  war,  with  Its  self-deterii  1 
nation  and  national  self-sufficiency,  has  made  foreign  Investments 
unsafe  for  years  to  come.     Under  these  circumstances,  we  And 
selves  greatly  overinvested  for  any  market,  at  home  or  abroad 
profitable    prices.     Foreign    markets,    as    already    indicated 
almost  disappeared.     They  have  disappeared   never  to  return 
the  present  scale  during  our  lifetime. 

E>\iring    the    last    three    Presidential    administrations    all 
•mphaals  was  thrown  on  profits  and  investments  and  forcing 
elgn  markets.     (See  A.  W.  Mellon 's  book  on  taxation.)     With 
foreign  market  almost  gone  for  both  foreign  goods  and  investmelit 
we  are  not  only  overinvested  for  the  domestic  market  in  depns- 
alon  times,  but  if  every  American  coxild  be  put  to  work  at  prodtc 
tlve  labor,  a  thing  utterly  impossible  with  advancing  technology 
and   Its  consequent  unemployment,   the  overinvestment,   with 
lack  of  profits  and  unemployment,  must  remain  for  years  to 

Stuart  Chase,  in  the  December  1933  Graphic  Survey,  says  that 
the  statement  of  the  textile  manxifacturers  themselves,  their  equi^ 
ment  Is  double  that  needed,  and  cites  the  United  States  Comm 
aloner  of  Labor  as  saying  In  1937  boom  times  that  19.5  percent 
the  capacity  could  meet  the  demand. 

We  do  not  need  at  present  Investment,  nor  saving,  but  purch4B 
Ing  power  in  the  hands  of  the  public  to  carry  off  at  a 
long   as   the   profit   system   remains — the   goods  that  our 
•quipment   can   produce.      The   only   source    of   that   purchas 
power  is  the  large  cash  surplus  of  the  large  corporations,  now 
being  paid  out  rapidly  in  dividends  mostly  to  well-to-do  and 
people.     These   people,   under  the   present   uncertainty   and 
lodge  the  money  in  the  banks  or  hoard  It. 

<>ie  corporation  is  now  paying  unearned  dividends  at  the  rate 
•130.000.000  a  year. 

What  we  need  now  Is  a  direct  levy  on  the  fast  disappearing 
cash  surpluses  of  large  corporations.  If  that  shoiild  prove  i 
sufficient  to  relieve  the  situation,  and  start  Industry,  then 
general  direct  levy.  We  need  not  use  the  phrase  "  a  capltlal 
levy ",  for  that  phrase  has  come  to  make  an  Insane  emotloc  al 
reaction  similar  to  that  evoked  by  the  words  "  sodallam  ",  "  coi  a- 
m\inism  ",  azxl  even  "  red  "  and  "  anarchy."  The  Ignorant  populs  ee 
do  not  know  that  such  levies  have  been  the  main  source  of  pub- 
lic tncoaoe  in  the  United  States  from  the  very  beginning.  1  or 
the  general  property  tax  on  which  the  States  and  the  loca  1- 
tles  have  always  matiUy  depended  is  a  capital  levy  and  nothiig 
•lac.  Tba  trouble  with  it  has  been  the  graft  and  evasion  aid 
Inadequate  ezamptlons.  not  in  the  theory  of  It.  Under  present 
drcumsUncea  these  ought  to  be  liberal  exemptkma. 

A  national  direct  levy  at  any  Ume  with  total  exemptions  at 
■ay  •1004MI0  or  more  could  easily  be  coUectad.  It  could  be  lil 
the  more  aaaUy  collected,  with  the  present  large  caah  surpluais, 
for  It  mast  nevsr  be  forgotten  that  theee  surjHuses  ware  accum  i- 
lated  bf  ipsenlaUve  means,  largely  with  other  people's  ■woey  — 
bank  depoatta.  They  have  been  used  for  speculative  purpoa*. 
lliey  not  onljr  aiade  and  prolong ed  the  ils|ifiieihwi   ateoMl  biit 


to 

a 


tie 

thst 

Tie 

and 


ovr- 
at 
have 
(in 

tie 
fir- 
tie 


ts 
cone. 

?- 

s- 
of 


profit —  BO 
present 
iig 
Ust 
ri:h 
feu:. 


of 


January  11 


famished  a  large  part  of  the  call  loans  for  the  orgy  of  speculation, 
on  the  New  York  Stock  Exchange  from  1937  to  1939.  when  this 
money  drove  the  average  rate  of  Interest  on  call  loans  for  a  year 
to  12  percent  and  often  put  the  rate  up  to  30  percent. 

These  6peculat<»-a  made  It  Impossible  for  business  men  In 
Europe  to  obtain  loans  at  any  tolerable  rate  and  were  the  Imme- 
diate means  of  throwing  the  whole  world  off  the  gold  standard. 
There  was  more  than  $4,500,000,000  of  nonbank  money,  popularly 
"  bootl^  "  money,  on  call  in  New  York  at  the  crash.  This  money 
so  far  as  not  paid  out  in  unearned  dividends  Is  today  the  greatest 
menace  to  world  prosperity,  for  It  Is  in  control  of  a  handful  of 
profit-seeking  men  whose  god  Is  profit,  and  it  Is  lying  idle.  Only 
a  small  part  of  It  can  be  put  to  work  In  bank  acceptances,  and 
Government  short-time  securities,  and  call  loans.  Most  of  these 
have  broiight  for  a  long  time  past  much  less  than  1  percent.  That 
amount  of  cash  cannot  be  there  without  leading  to  dangerous  and 
injurious  speculation  and  manipulation  of  the  markets. 

To  ease  the  situation,  we  must  not  only  redistribute  existing 
wealth,  but  we  must  provide  that  a  much  larger  portion  of  the 
annual  product  goes  into  the  hands  of  people  who  will  not  Invest 
It  directly  or  indirectly  but  who  will  spend  it  for  services  or  con- 
sumable commodities,  and  thus  make  a  market  for  the  goods 
turned  out  by  our  great  equipment.  By  far  the  largest  portion  of 
Government  expenditure  goes  either  for  services  or  for  construc- 
tion for  nonproduclng  purposes. 

If  capitalism  based  on  profit  seeking  Is  to  endure,  property  as 
at  present  held  must  be  redistributed  by  Government  action. 
That  is  taxation.  Industry  must  be  so  reorganized  as  to  permit 
a  much  larger  proportion  of  the  annual  product  to  go  to  wages. 
Wage  earners  must  be  given  such  security  for  old  age  and  de- 
l>endents  as  will  permit  them  to  spend  on  consumption  more,  and 
a  larger  proportion,  of  their  earnings  than  heretofore,  and  not  to 
save  for  Investment,  directly  or  indirectly.  If  their  money  goes 
Into  the  banks  for  saving.  It  goes,  necessarily,  into  Investment 
indirectly. 

Private  fortunes  must  be  held  In  check  diu-tttg  the  lives  of  their 
owners  by  more  progressive  income  taxes  to  a  degree  to  discourage 
Investment,  and  at  the  death  of  their  holders  must  be  dissipated 
by  Inheritance  laws  and  taxes. 

Governments  must  collect  much  more  In  taxes  than  heretofore 
and  spend  the  money  In  services  and  In  construction  that  will  not 
turn  out  goods  to  compete  with  private  Industry.  The  way.  with 
oiiT  present  equipment  and  technological  advance,  is  now  open 
for  virtually  unlimited  cultural  advance,  because  of  our  practically 
unlimited  productive  power.  There  is  no  limit  to  opportunities 
in  this  field,  except  our  ability  to  produce  goods.  The  amounts 
that  may  be  spent  on  scientific  research,  education,  and  art,  and  a 
host  of  other  things  that  will  add  Joy  and  beauty  to  life,  have  no 
other  limit  than  the  ability  to  produce  goods.  All  we  need  to  do 
Is  to  organize  otir  production  and  distribution  and  to  take  by 
taxation  all  above  the  amount  necessary  to  keep  up  the  capital 
investment.  With  a  high  degree  of  Inequality  of  fortune — Infi- 
nitely less  than  we  have  today — the  richer  people  who  have  for 
generations  had  more  than  they  could  possibly  spend  and  who  can 
no  longer  find  profitable  Investment  for  what  they  save  will  In  the 
future  provide  much  more  savings  and  investment  than  can  be 
wisely  or  profitably  employed. 

The  chief  task  of  the  members  of  this  committee,  and  of  all 
Intelligent  citizens  now,  is  to  see  that  funds  available  for  pur- 
chxLslng  power  be  taken  by  taxation  as  indicated  above  and  placed 
In  the  hands  of  people  that  need  the  goods.  Prices  will  then  rl.se. 
taxes  can  be  collected  when  people  are  producing  and  budgets  can 
be  balanced. 

Profits  will  reappear  only  when  production  begins. 


RKDUCnON    OF   PRINCIPAL  OP    LONG-TKRM    DEBTS 

(By  Leon  Henderson.  Department  of  Remedial  Loans,  Russell  Sage 

Foundation) 

The  Nation's  Internal  debt,  short-and-long  terra,  at  the  end  of 
1932  was  estimated  at  $240,000,000,000.  The  debt  service  was  vari- 
ously estimated  to  equal  in  1932  from  20  percent  to  as  high  as  50 
percent  of  the  national  income.  Contrary  to  the  general  impres- 
sion, only  a  small  proportion  of  the  debt  pieces  had  been  written 
off  in  the  last  4  years,  and  the  sum  total  of  debt  in  force  was 
tending  to  hold  static  because  of  State,  local,  and  Federal  borrow- 
ing. What  Is  not  known  Is  how  heavily  the  debt  burden  falls  upon 
wage  earners. 

Liquidation  and  debt  adjustment  have  proceeded  along  individ- 
ualistic lines,  with  consequent  disorganization  and  unequal  pres- 
sure on  different  classes  of  debtors.  The  necessity  for  orderly  proc- 
esses of  writing  down  dead  debts  seems  self-evident,  with  tiie 
further  necessity  for  nationally  planned  Uqiildation.  Several  States 
have  attempted  to  deal  piecemeal  with  the  debt  burden,  but  in 
every  case  the  State  legislation  has  been  declared  unconstitutional, 
as  violating  the  guaranties  of  property  rights. 

The  Canadian  method  of  dealing  with  mortgage  debt  through 
provincial  debt  adjustment  acts  is  giving  a  high  meastire  of 
satisfaction  and  will  probably  be  extended  to  other  debt  burden. 

National  legislation  probably  to  create  debt  commissioners 
with  power  to  settle  differences  is  needed  for  sane  handling  of 
dead  mortgage  debt,  whose  dead  weight  rests  heavily  on  purchas- 
ing power. 

L^ialatlon  U  needed  also  to  amend  the  Federal  Bankruptcy 
Act  so  that  wage-earner  debtors  may  make  compoaltlon  with 
creditors,  based  upon  reduced  earning  capacity,  with  debt  pay- 
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ments  distributed  over  a  long  period.  It  Is  absurd  to  think  of 
balancing  consimiption  with  production  without  such  adjustment, 
or  to  depend  upon  local,  State,  or  individual  mechanisms  to  bring 
orderly  results. 

REDUCTION   IN   INTEREST   RATES   ON    LONG-TERM    DEBTS 

By  Lawrence  Dennis,   author  of  Is  Caplltalism   Doomed? 

The  long-term  debt  of  the  United  States  grew  from  $36,000,000,- 
000,  or  $387  per  caplU.  in  1913  to  $134,000,000,000,  or  $1,072  per 
capita,  in  1932.  The  Interest  charges  were  $2,000,000,000,  or  6 
percent  of  total  national  Income  in  1913,  and  $8,000,000,000.  or  20 
percent  of  the  total  national  Income  in  1932.  Since  1929  the 
national  income  has  been  reduced  by  more  than  a  half,  while  the 
debt  charges  have  Increased  somewhat.  In  addition  to  these 
figures  covering  long-term  debts,  there  is  outstanding  some  $103,- 
000.000,000  of  short-term  debt,  a  large  part  of  which  is  really  long- 
term  debt,  because  of  perpetual  renewals  and  because  the  interest 
paid  on  such  nominally  short-term  debt  Involves  in  large  part  a 
transfer  of  Income  from  a  debtor  to  a  creditor  class. 

In  the  short-range  view  of  the  debt  problem  the  depression  is 
temporary;  hence  the  thing  to  do  about  debts  is  to  avert  the 
calamities  of  foreclosures,  bankruptcies,  and  defaults  until  the 
depression  Is  over.  This  can  be  done  by  having  the  Government 
declare  moratoriums  or  lend  the  debtors  money  to  meet  their  ma- 
turing obligations.  In  the  long  range  view  of  the  debt  problem. 
Interest  charges  are  regarded  as  contributory  factors  which  must 
be  eliminated  or  reduced,  both  in  order  to  end  the  depression  and 
to  prevent  Its  return. 

The  chief  trouble  with  a  large  national  bill  for  interest  is  that 
the  recipients  of  Interest  do  not  spend  the  money  as  fast  as  the 
Interest  payers  would  spend  It  If  they  did  not  have  to  pay  Interest. 
The  Interest  problem  is  mainly  one  of  distribution  of  Income. 

The  interest  theory  of  old-fashioned  liberals  and  orthodox  econ- 
omists Is  that  during  a  depression  interest  rates  should  be  lowered 
In  order  to  stimulate  Investment  and  to  reduce  production  costs. 
Cheap  money  will  tempt  capitalists  to  Invest.  Cheap  money  will 
mean  cheaper  goods;  cheaper  goods  will  mean  larger  sales.  More 
Investment  and  larger  sales  will  mean  more  employment  and  bet- 
ter business.  This  theory  was  fairly  true  to  the  realities  of  the 
nineteenth  century  when  there  were  always  abundant  Investment 
opportunities  to  tempt  capitalists  whenever  money  and  coods  got 
cheap  enough.  There  were  always  new  markets  for  consumers 
goods  when  such  goods  became  cheap  enough.  Today  there  are 
neither  new  Investment  opportunities  nor  new  markets.  There  is 
no  more  migration  and  tariffs  nullify  price  reductions. 

There  is  but  one  good  reason  for  a  reduction  of  Interest  today, 
and  that  is  to  effect  a  better  distribution  of  Income.  Money  for 
public  spending  should  be  obtained  without  incurring  interest 
charges,  for  any  Increase  In  interest  charges  will  only  aggravate 
present  evils.  Moreover,  any  economy  in  interest  charges  on 
money  used  to  build  houses  for  the  poor  can  bo  fully  monopolized 
by  the  landlord  class.  The  fundamental  consideration,  however,  is 
this:  If  the  Government  borrows  from  true  investors  w^ho  buy 
Government  bonds  out  of  savings,  It  will  have  today  to  pay  well 
over  4  percent  for  any  considerable  amounts  of  money.  This  rate 
Is  obviously  too  high.  Therefore,  if  the  Government  has  to  use 
the  printing  press  in  connection  with  its  borrowing,  the  Govern- 
ment will  better  rely  exclusively  on  the  printing  press,  and  not 
complicate  Its  borrowing  with  the  printing  press.  The  Government 
is  using  the  printing  press  when  it  forceps  the  banks  to  buy  Gov- 
ernment  bonds. 

A  reduction  in  our  long-term  debt  burden  can  most  easily  be 
effected  by  Government  conversion  of  railroad  and  farm  and  public- 
utility  debt  Into  Government  bonds  and  by  a  paying  off  of  the 
short-term  debt  of  the  State  with  paper  money.  These  operations 
will  involve  nationalization  of  the  railroads  and  public  utilities 
and  the  svibsidizing  of  agriculture.  A  condition  precedent  to  such 
Government  aid  to  agriculture  should  be  appropriate  measures  to 
discourage,  If  not  prevent,  future  borrowing  by  farmers. 

The  basic  idea  in  any  sound  treatment  of  the  debt  problem  must 
be  that  interest  charges  have  to  be  reduced  with  a  view  to  securing 
a  better  distribution  of  money  income.  Lowering  interest  rates  to 
encourage  further  uses  of  consumer  credit  or  borrowing  by  Im- 
pecunious cities.  States,  or  farmers  is  sheer  madness.  Such  uses 
of  credit  are  absolutely  indefensible  because  of  the  problems 
created  by  the  Interest  charges. 

THE  CALENDAR 

The  PRESIDENT  pro  tempore.  The  calender,  under  rule 
VIII,  is  in  order.  The  clerk  v/ill  state  the  first  bill  on  the 
calendar. 

FINANCIAL     TRANSACTIONS    WITH    DEFAULTING     FOREIGN     GOVERN- 
MENTS 

The  bill  (S.  682)  to  prohibit  financial  transactions  with 
any  foreign  government  in  default  on  its  obligations  to  the 
United  States  was  announced  as  first  in  order. 

Mr.  JOHNSON.  Mr.  President,  I  desire  to  perfect  the 
phraseology  of  the  bill. 

Mr.  KING  rose. 

Mr.  JOHNSON.  Does  the  Senator  from  Utah  desire  to 
Interrupt? 

Mr.  KINO.  Mr.  President,  a  parliamentary  inquiry.  I 
Inquire,  if  I  may,  under  what  rule  are  we  now  proceeding? 


The  PRESIDING  OFFICER  (Mr.  Neely  In  the  chair). 
Under  rule  vm. 

Mr.  KING.    Does  that  permit  of  debate? 

The  PRESIDING  OFFICER.  It  permits  of  5  minutes' 
debate. 

Mr.  KING.  Does  the  Senator  from  California  desire  to 
take  up  his  bill — a  measure  that  is  so  important — under  a 
rule  which  permits  only  5  minutes  debate? 

Mr.  JOHNSON.  I  assumed  that  there  was  no  objection 
to  the  bill.  I  do  not  see  any  reason  why  we  cannot  con- 
sider it. 

Mr.  KING.    I  am  not  objecting  to  that  being  done. 

Mr.  JOHNSON.    Very  well. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (S.  682)  to  prohibit  financial  transactions 
with  any  foreign  government  in  default  in  its  obligations 
to  the  United  States,  which  had  been  reported  from  the 
Committee  on  the  Judiciary  with  amendments. 

Mr.  JOHNSON.  I  desire,  Mr.  President,  to  perfect  the 
language  of  the  bill.  On  the  first  page,  in  line  5,  I  desire 
to  strike  out  five  words,  namely,  the  words  "  loan  money 
to,  or  to." 

The  PRESIDING  OFFICER.  Does  the  Senator  offer  that 
as  an  amendment? 

Mr.  JOHNSON.    I  offer  that  as  an  amendment. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
amendment?  The  Chair  hears  none,  and,  without  objec- 
tion, the  amendment  is  agreed  to. 

Mr.  JOHNSON.  The  next  amendment  I  propose  is  after 
the  word  "  bonds  ",  in  line  6.  to  insert  the  word  "  secm'ities." 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and,  without  objection,  the  amendment 
is  agreed  to. 

Mr.  JOHNSON.  After  the  word  "  government  **,  in  line  7, 
I  move  to  insert  the  following  words: 

issued  after  the  passage  of  this  act.  or  to  make  any  loan  to  such 
foreign  government. 

The  PRESIDING  OFFICER.  Is  there  objection  to  that 
amendment? 

Mr.  KING.  Mr.  President,  I  do  not  want  to  interfere  with 
the  passage  of  the  bill  but  I  desire  to  submit  a  few  observa- 
tions, and  that  is  the  reason  I  made  inquiry  as  to  the  rule 
under  which  we  are  proceeding.  I  may  have  to  avail  myself 
of  the  opportunity  of  speaking  5  minutes  on  each  amend- 
ment in  order  to  conclude  what  I  desire  to  say. 

Mr.  JOHNSON.  I  have  no  objection  to  any  mode  of  pro- 
cedure that  may  be  desired,  provided  we  go  on  and  dispose  of 
the  measure. 

Mr.  KING.  I  will  not  interfere  with  the  passage  of  the 
bill. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
object  to  the  amendment  last  offered  by  the  Senator  from 
California? 

Mr.  KING.  I  desire  to  use  the  amendment  as  a  vehicle 
to  submit  a  few  observations  upon  a  subject  which  is  not 
now  before  us  but  which  is  of  very  great  importance,  namely, 
bimetallism.  

The  PRESIDING  OFFICER.    The  Senator  will  proceed. 

REMONETIZATION    OF    SILVER 

Mr.  KING.  Mr.  President,  in  the  political  and  economic 
life  of  the  people  questions  are  presented  and  issues  raised 
which  demand  solution.  If  they  are  correctly  determined. 
benefits  arise  to  the  people,  but  if  not  properly  solved  they 
reappear  and  emphasize  the  oft-expressed  thought  that  no 
question  is  settled  until  it  is  settled  right. 

A  great  wrong  was  committed  when  silver  was  demone- 
tized and  gold  monometallism  established  as  the  monetary 
system  in  many  parts  of  the  world.  But  the  silver  question 
is  not  dead;  it  stands  as  a  challenging  figure  In  the  political 
and  economic  path  of  all  nations.  Those  nations  which 
have  demonetized  silver  are  learning  that  the  gold  standard 
is  an  unsubstantial  foundation  upon  which  to  rest  their 
monetary  system. 
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The  devotees  of  the  gold  standard  are  discovering 
gold,  which  should  be  only  a  symbol,  has  become  a  tsrra 
a  cruel  and  ruthless  master.  People  evenrwhere  are  bekin 
ning  to  inquire  why  silver  was  robbed  of  Its  monetary  status 
and  gold  enthroned  as  the  supreme  monetary  power.  rThe 
gold  standard  as  the  sole  measiire  and  standard  of  value  is 
being  challenged,  and  demands  are  heard  in  every  qualrter 
that  silver  be  rehabilitated  and  accorded  its  true  status 

Professor  Cassel.  an  outstanding  political  economist,  has 
declared  that  "  the  relentless  struggle  for  gold  has  broi  ight 
a  fall  in  prices  which  has  resulted  in  a  crisis  produ:ing 
general  depression,  heavy  losses,  economic  diflculties,  and 
industrial  unemployment ".  all  of  which  have  assumed  dis- 
quieting proportions. 

Many  statesmen  and  economists  believe  that  the  world  de- 
pression is,  in  part,  if  not  largely,  due  to  the  demonetization 
of  silver  and  the  attempt  to  rest  the  credits  and  currencies 
and  business  activities  of  nations  upon  the  narrow  base  of 
gold.  The  Inadequacy  of  gold  to  meet  the  demands  of  t  ade 
and  commerce  and  the  needs  of  the  people  in  their  Indus  Tial 
and  economic  life  is  recognized  by  many  of  the  leadeis  of 
the  political  and  economic  life  of  the  world. 

Sir  Henry  Strakosch  declares  that  the  deflciencie;  of 
monetary  gold  are  well  over  100  percent  and  this  has  resiJted 
in  a  sharp  fall  in  commodity  prices. 

Sir  George  Paish  has  stated  that  the  financial  situati<  n  is 
one  of  unprecedented  difficulty  and  the  world,  particuarly 
since  1914,  "  has  lived  upon  credit  and  is  indebted,  both  na- 
tionally and  internationally,  for  fabulous  sums  of  moi  ey." 

The  indebtedness  of  the  world  is  so  stupendous  as  to  ( om- 
I)el  the  thought  that  bankruptcy  is  inevitable.  Publijhed 
statements  by  banking  institutions  and  economists  indcate 
that  the  indebtedness  of  the  United  States — National,  aate. 
corporate,  and  individual — exceeds  $200,000,000,000  and  the 
obligations  of  other  nations  indicate  an  almost  hopeless  con- 
dition of  indebtedness. 

Sir  Joshua  Stamp  states  that  the  financial  depressicn  is 
largely  due  to  the  instability  of  money  values  and  to  the 
relative  insufficiency  of  the  world's  stock  of  gold  anc  its 
converse,  the  weakness  of  commodity  markets. 

Even  Mr.  Keynes,  the  great  English  monometallist,  de- 
clares that  gold  as  the  sole  standard  of  purchasing  pdwer 
"  Ls  almost  a  parvenu  ",  by  which  he  means  that  for  t  lou- 
sands  of  years  gold  and  silver  were  the  standards  of  \alue 
and  purchasing  power  at  an  accepted  ratio  of  value,  anl  he 
is  compelled  to  admit  that  except  during  brief  intervals  gold 
has  been  "  too  scarce  to  serve  the  needs  of  the  world's  i  irin- 
cipal  medium  of  currency." 

There  is  no  validity  In  the  contention  that  gold  is  not 
subject  to  fluctuation.  The  fact  is  that  measured  by  (om- 
moditles,  by  the  things  which  it  purchased,  its  variat  ons, 
and.  indeed,  gyrations,  indicated  that  it  was  a  most  ui  sta- 
ble commodity  and  an  unsatisfactory  measuring  rod  It 
fluctuates,  when  measured  by  labor  and  commodities:  and 
measured  by  any  standard  of  value  or  by  commodities,  it 
possesses  less  merit  or  value  than  silver  would  have  pos- 
sessed had  it  not  been  demonetized.  Value  simply  means 
value  in  exchange,  and  it  arises  out  of  relations  which  ;xist 
between  things.  Money,  intrinsically,  has  no  value.  E*ur- 
chasing  power  is  a  value  in  economics. 

The  level  of  prices  of  commodities  is  determined  by  the 
number  of  units  of  purchasing  power;  hence,  if  the  nuiober 
of  units  are  reduced,  each  remaining  unit  possesses  gr(  ater 
value,  expressed  in  commodity  prices,  and  the  prices  of  <  com- 
modities, measured  by  the  monetary  unit,  fall.  Value,  like 
utihty.  it  has  been  said,  possesses  no  intrinsic  value  bui  ex- 
presses in  exchange  nothing  but  ratio. 

To  speak  of  the  value  of  an  ounce  of  gold  is  as  absurd 
OS  to  speak  of  the  ratio  of  a  given  number.  There  mu:  ;t  be 
another  number  in  order  to  make  a  ratio.  Therefore,  y  alue 
simply  means  value  in  exchange.  Human  estimation  placed 
on  desirable  objects  whose  quality  is  limited  detenqines 
value. 

For  thousands  of  years  gold  and  silver  walked  side  by  side 
carrying  the  trade  and  commerce  of  the  world.    Mcther 


earth  has  for  thousands  of  years  yielded  these  two  precious 
metals,  the  ratio  of  production  being  substantially  14  ounces 
of  silver  to  1  ounce  of  gold. 

Sir  Archibald  Allison,  in  his  History  of  Europe,  states  that 
Great  Britain,  largely  at  the  instance  of  creditors  and 
bankers,  denied  silver  access  to  the  mints  and  made  gold  the 
sole  standard  and  measure  of  value;  and  he  declares  that 
the  capital  which  had  been  acquired  during  the  Napoleonic 
Wars,  and  the  interest  of  the  money  classes,  were  so  power- 
ful "that  Parliament  became  affected  by  the  desires  of  its 
possessors."  This  resulted  in  the  demonetization  of  silver, 
which,  within  a  few  years  added  50  percent  to  the  value  of 
money  and  50-percent  weight  of  debt  and  taxes.  Small  land 
proprietors  were  ruined  and  distress  was  universal.  "  The 
number  of  landowners,  within  a  period  of  7  years  was  re- 
duced from  more  than  160.000  individuals  to  less  than  30,000 
and  a  large  population  became  the  objects  of  support  by 
organized  charity." 

The  inadequacy  of  the  gold  standard  to  meet  the  monetary 
demands  of  the  world  must  be  apparent  to  every  thinking 
person.  Great  Britain,  which  has  boasted  of  her  financial 
strength  and  power,  and  for  a  century  has  been  the  cham- 
pion of  gold  monometallism,  has  been  compelled  to  abandon 
the  gold  standard,  and  in  so  doing  dragged  other  nations 
from  their  insecure  gold  pedestal. 

Sir  Henry  Deterding.  a  world  financial  figure,  has  con- 
fessed that  the  destruction  of  silver  values  will  defeat  trade 
revival,  and  that  so  long  as  gold  and  silver  were  in  coopera- 
tion "  things  went  well,  but  that  governments,  governed  by 
theorists  and  sheltering  themselves  behind  so-called  "  money 
experts  ",  adopted  gold  as  their  sole  standard  of  value  and 
have  ousted  silver  by  paper.  Whether  paper  is  represented 
by  bankers'  bills  or  by  bank  notes,  the  only  rea.son  for  its 
value  is  credit,  and  credit  is  the  same  as  every  other  com- 
modity or  faculty  in  that  the  more  there  is  of  it  the  less 
valuable  it  becomes." 

It  is  obvious  that  of  all  acceptable  systems  of  currency 
that  system  is  assuredly  the  worst  which  gives  a  standard, 
steadily,  continuously,  and  definitely  appreciating  and  which 
by  that  very  fact  throws  the  burden  upon  every  man  of 
enterprise,  upon  every  man  who  desires  to  promote  the  agri- 
cultural or  the  industrial  resources  of  the  country,  and 
benefits  no  human  being  whatever. 

The  occidental  nations  in  destroying  silver  are  develop- 
ing an  oriental  competition  in  the  fields  of  industry,  which 
menaces  business  and  industrial  revival  and  the  return  of 
prosperity.  It  has  been  said  that  there  is  an  element  of 
justice  in  the  cruel  and  irrational  policy  of  demonetizing 
silver  adopted  by  occidental  nations  and  in  the  increasing  in- 
dustrial development  of  China  and  Japan  and  India.  By  de- 
monetizing silver,  China  and  India  were  robbed  of  monetary 
values  to  the  extent  of  billions  of  dollars.  Their  stored 
wealth,  consisting  of  billions  of  ounces  of  silver,  was  reduced 
in  value,  measured  by  gold,  from  $1.29  or  more  an  ounce  to 
the  low  mark  of  24  cents  an  ounce.  But.  as  indicated,  this 
policy  has  resulted  in  depriving  the  occidental  nations  of 
markets  of  great  value,  and  has  changed  oriental  nations 
into  aggressive  and  successful  competitors  in  the  markets 
of  the  world.  It  is  imperative  that  a  change  in  the  mone- 
tary policies  of  this  and  other  nations  should  promptly  be 
inaugurated,  if  unrest,  and  indeed,  economic  and  political 
disturbances  are  to  be  arrested  and  the  world  lifted  from 
the  valley  of  depression. 

Recent  investigations  by  experts  and  committees  in  this 
and  other  countries  have  led  to  the  conclusion  that  com- 
modity prices  must  be  increased  if  this  destructive  pericd  of 
depression  shall  come  to  an  end.  Even  the  most  ardent  gold 
monometallists  admit  that  there  must  be  an  increase  in 
commodity  prices.  Important  reports  submitted  by  the 
League  of  Nations  and  by  the  McMillan  Committee  of  Great 
Britain,  demonstrate  that  if  nations  and  individuals  are  to 
he  rescued  from  bankruptcy,  there  must  be  a  material  in- 
crease in  prices,  particularly  in  the  fields  of  agriculture  and 
labor.  It  is  impossible  for  the  people  of  the  United  States, 
as  well  as  other  nations,  to  meet  their  obUgations,  if  mate- 
rial increases  in  commodity  values  do  not  occur. 


That  the  remonetlzation  of  silver  would  increase  com- 
modity prices  is  conceded  by  all.  In  the  great  contest  of 
1896  the  goldites  opposed  bimetallism  largely  upon  the 
ground  that  it  would  cheapen  money  and  therefore  in- 
crease prices.  They  contended  that  gold  was  the  only 
"  honest  money  "  notwithstanding  the  fact  that  under  its 
reign  its  value,  measured  by  the  products  of  human  toil,  had 
greatly  increased  and  want  and  ruin  had  come  to  hundreds 
of  millions  of  hiunan  beings.  It  was  conceded  by  the  gold- 
standard  followers  then,  as  it  is  conceded  now,  that  for 
centuries  bimetallism  had  been  the  monetary  policy  of  most 
countries  of  the  world,  and  though  there  were  variations  in 
the  ratio  and  production  of  gold  and  silver,  they  had 
marched  side  by  side  with  but  slight  variation  in  their  value 
with  reference  to  each  other  and  the  purchasing  price  of 
each. 

The  fathers  of  this  Republic  not  only  understood  the 
science  of  government,  but  they  were  students  of  monetary 
and  economic  problems,  and  knew  the  relation  of  money 
to  the  political,  economic,  and  industrial  life  of  the  people. 
In  the  Constitution  which  they  prepared,  gold  and  silver 
were  recognized  as  the  ba.se  of  our  monetary  system;  and  in 
the  first  measure  enacted  they  declared  for  bimetallism,  and 
provided  that  371  Vi  grains  of  pure  silver  should  be  the  dollar 
and  unit  of  value,  and  that  24^4  grains  of  pure  gold  should 
be  of  equal  value. 

That  the  demonetization  of  silver  in  this  and  iii  other 
countries  was  a  great  w^rong  and  an  injury  of  the  most 
serious  character,  it  seems  to  me  should  be  evident  to  all 
students  of  governmental  and  economic  affairs.  With  the 
defeat  of  Mr.  Bryan,  the  gold  monometallists  believed  that 
the  silver  question  was  forever  laid  at  rest.  The  failure  of 
the  gold  standard  to  meet  the  needs  of  the  world  and  the 
tragic  economic  and  industrial  conditions  confronting  this 
and  other  countries  have  compelled  a  reexamination  of  the 
sufficiency  of  the  gold  standard  and  the  financial  policies 
which  have  been  pursued  under  it;  and  the  result  has  been 
that  the  people,  sitting  as  a  high  court  of  justice,  have  de- 
creed that  the  gold  standard  has  failed  to  meet  the  promises 
made  in  its  behalf,  and  that  silver  must  be  restored  to  its 
rightful  place  as  a  coequal  with  gold. 

It  is  true  that  there  is  not  complete  unanimity  in  the 
plan  to  be  pursued  in  restoring  silver  to  the  position  of 
primary  money,  but  there  is  a  growing  determination  that 
some  measiu-e  be  adopted  that  will  result  in  the  rehabilita- 
tion of  silver. 

In  1930,  in  various  parts  of  the  United  States,  organiza- 
tions were  effected  for  the  purpose  of  awakening  the  Ameri- 
can people  to  the  importance  of  restoring  silver  to  its  rightful 
place.  Tlie  Senator  from  Nevada  [Mr.  Pittman]  and  myself 
offered  resolutions  in  the  Senate  challenging  attention  to  the 
continued  decline  in  commodity  prices  and  to  the  impor- 
tance of  obtaining  for  silver  a  suitable  place  in  the  monetary 
systems  of  the  world,  in  order  to  avert  the  disastrous  conse- 
quences that  would  follow  a  further  decline  in  the  price  of 
silver. 

The  Senate  Committee  on  Foreign  Relations  made  a  com- 
prehensive study  of  the  effect  upon  commodity  prices  by 
reason  of  the  demonetization  of  silver;  and  later  a  committee 
in  the  House  of  Representatives  devoted  considerable  time 
to  a  study  of  the  silver  question,  and  the  effect  upon  the 
economic  and  industrial  conditions  of  this  and  other  coun- 
tries by  reason  of  legislation  and  policies  which  had  resulted 
in  depriving  silver  of  its  status  as  primary  money.  Since 
then  there  has  been  an  increased  interest  in  this  and  other 
countries  in  the  so-called  "  silver  question  ",  and  organiza- 
tions have  been  formed  in  this  and  other  countries  to  pro- 
mote the  rehabilitation  of  silver. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Illinois? 

Mr.  KING.    I  yield. 

Mr.  LEWIS.  Will  the  Senator  from  Utah,  acquainted  and 
qualified  as  I  know  him  to  be  on  this  subject,  at  this  point 
explain  in  what  way  he  concludes  that  silver  was  de- 
monetized; and  at  the  time  to  which  he  refers  what  was  the 


particular  thing  which,  in  his  judgment,  served  that  purpoee 
and  accomplished  that  object? 

Mr.  KING.  I  cannot,  in  the  limited  time  at  my  disposal, 
adequately  deal  with  the  matter  suggested  by  my  eminent 
friend  from  Illinois.  I  can  only  submit  a  few  observations 
hoping  that  they  may  have  some  bearing  upon  the  matter 
under  discussion  and  meet  in  a  small  way  his  inquiry. 

Until  1816  gold  and  silver  were  recognized  as  primary 
m.oneys  in  substantially  all  countries  of  the  world.  Bimet- 
allism was  a  part  of  the  monetary  systems  of  most  nations. 
As  is  well  known,  among  primitive  peoples  commodities  were 
exchanged,  and  barter  was  the  universal  rule;  but  as  civili- 
zation advanced  and  international  relations  increased,  it  was 
found  imperative  that  there  should  be  a  medium  of  ex- 
change— a  measuring  rod — a  plan  under  which  commercial 
transactions  might  be'  faciUtated  and  balances  of  trade 
which  resulted  from  such  transactions  settled.  It  was  dis- 
covered that  gold  and  silver  were  better  suited  for  monetary 
purposes  than  any  other  metals,  and  it  was  also  discovered 
that  there  was  a  natural  ratio  between  these  two  metals. 
When  1  oimce  of  gold  was  taken  from  mother  earth  there 
were  between  14  and  16  ounces  of  silver  mined.  It  was  rec- 
ognized that  the  production  of  the  two  metals  went  hand  in 
hand  at  a  ratio  of  14  or  16  to  1.  By  custom  and  by  regula- 
tions and  laws,  gold  and  silver  were  made  the  moneys  of 
most  countries.  Credits  were  extended,  based  upon  agree- 
ments to  pay  in  gold  or  silver,  or  both.  Taxes  imposed  upon 
the  people  for  the  maintenance  of  governments  were  met 
by  the  payment  of  gold  or  silver,  or  both. 

In  the  days  of  Napoleon  gold  and  silver  were  universally 
recognized  as  the  moneys  of  civilized  nations,  and  consti- 
tuted the  base  upon  which  currencies  and  credits  were  rested. 
Bonds  and  obhgations  of  governments  were  payable  in  these 
metals.  England  and  France,  and  other  European  countries, 
coined  both  gold  and  silver  at  a  ratio  of  15  or  15^  to  1. 
When  they  issued  securities,  those  who  purchased  the  same 
understood  that  they  were  to  be  paid  in  gold  or  silver,  or 
both.  Bankers  and  traders,  as  well  as  the  people,  realized 
that  the  quantity  or  amount  of  money  available  greatly 
infiuenced  trade  and  commerce.  When  gold  and  silver  were 
abundant,  it  was  discovered  that  wages  were  higher  and 
commodity  prices  were  enhanced;  and,  conversely,  when 
there  was  a  limited  amount  of  gold  and  silver  in  circulation, 
prices  fell  and  labor  was  poorly  paid.  The  holders  of  securi- 
ties were  not  indifferent  to  this  fact,  and  greedy  and  selfish 
persons  sought  to  limit  the  circulating  medium.  Accord- 
ingly, in  1816,  bankers  and  financial  interests.  Including 
the  Rothschild  family,  secured  the  demonetization  of  silver 
in  Great  Britain.  They  perceived  that  IT  money  was  scarce 
it  would  be  dear  and  commodities  would  be  cheap.  Indus- 
trialists in  Great  Britain,  knowing  that  their  coimtry  lud  but 
a  limited  supply  of  raw  materials,  believed  that  it  would  be 
to  their  advantage  if  a  monetary  system  were  adopted  that 
would  cheapen  commodities  and  increase  the  price  of  money 
measured  by  toil  and  commodities. 

British  consols  and  other  secm-ities,  following  the  Napoleo- 
nic wars,  were  held  by  the  Rothschilds  and  a  limited  num- 
ber of  bankers,  and  they  secured  legislation  in  1816  which 
closed  the  mints  of  Great  Britain  to  the  coizutge  of  silver 
and  practically  placed  Great  Britain  upon  a  gold-standard 
basis.  The  obligations  of  the  Government  then  became  pay- 
able in  gold  and,  with  the  demonetization  of  silver,  gold  ap- 
preciated in  value  measured  by  commodities;  as  a  conse- 
quence of  which  bonds,  consols,  and  other  sectulties  became 
more  valuable.  The  value  of  raw  materials  needed  by  Great 
Britain,  when  measured  by  gold,  were  of  less  value.  This 
was  the  first  important  assault  made  upon  bimetallism  and 
its  consequences  in  Great  Britain  were  calamitotis.  The 
values  of  commodities  were  reduced;  tens  of  thousands  of 
lando\^Tiers  lost  their  holdings;  wages  were  reduced;  and 
poverty  and  distress  came  to  the  British  people.  Prance, 
the  United  States,  and  other  nations  did  not  then  follow 
Great  Britain,  but  continued  their  use  of  gold  and  silver  as 
basic  money.  Predictions  were  made  by  eminent  economists 
and  statesmen  that  the  destruction  of  either  gold  or  silver  as 
primary  money  would  result  in  disastrous  consequences  to 
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the  people.  When  Germany  defeated  France  in  1871,  she  ex  - 
acted  a  monetary  indemnity  consisting  of  $1,000,000,000  ii 
gold.  Prance  paid  this  stupendous  sum,  and  thereupon  Oei  - 
rnsmy — doubtless  influenced  by  the  course  of  Great  Britaii 
in  1816 — demonetized  sliver  and  adopted  the  gold  standard. 

I  might  add  parenthetically  at  this  point  that  there  s 
much  hypocrisy  in  the  contention  that  silver  is  unworthir 
of  the  position  of  primary  money  and  that  gold  alone  is  en- 
titled to  the  high  distinction  of  being  basic  money.  Ger- 
many's course  emphasizes  this  fact.  When  California  anl 
Australia,  between  1849  and  1856.  were  pouring  into  the 
channels  of  trade  and  commerce  great  streams  of  gold.  Gei  - 
many  and  a  number  of  other  European  nations  contendel 
that  gold  was  the  cheap  metal,  that  silver  alone  was  worth  7 
to  be  crowned  as  primary  or  basic  money,  and  therefore 
demonetized  gold.  But  when  the  stream  of  gold  was  great!  y 
reduced,  and  the  silver  mines  of  Nevada  gave  to  the  worll 
hundreds  of  millions  of  ounces  of  silver,  then  Germany  con- 
tended that  silver  was  the  cheap  money  and  gold  alone  wa  s 
primary  money. 

As  Senators  know,  oiu-  monetary  system  was  bimetallic. 
The  Constitution  recognized  that  fact,  and  bimetallism  was 
adhered  to  by  our  Government  until  1873.  I  shall  not  tres- 
pass upon  the  time  of  the  Senate  to  point  out  the  devious 
course  pursued  by  certain  interests  in  the  United  States 
following  the  Civil  War,  a  course  which  culminated  in  the 
demonetization  of  silver  in  1873.  A  measure  was  passed  ty 
Congress,  which  it  has  been  charged  was  done  surreptitiousl  y 
if  not  corruptly,  which  in  effect  resulted  in  the  demonetizi  - 
tlon  of  silver  and  the  enthronement  of  gold  as  the  sole  bas  c 
money  of  our  Government. 

President  Grant,  a  year  after  he  had  signed  the  bill,  mac  e 
Inquiries  as  to  why  silver  was  not  being  minted,  and  when 
told  that  silver  had  been  demonetized,  demonetized  by  an 
act  which  he  signed,  he  expressed  surprise  and  insisted  thi  t 
he  was  not  aware  when  he  signed  the  bill  that  its  effect  wa  s 
to  close  the  mints  of  the  Government  to  the  free  coinage 
of  silver. 

Similar  serious  economic  and  industrial  disturbances  re- 
sulted in  the  United  States  by  reason  of  the  demonetizatio  1 
of  silver,  as  had  occurred  in  Great  Britain  following  the 
adoption  of  the  gold  standard  there  in  1816.  Between  18']  3 
and  1880  property  values  in  the  United  States  shran: 
hxmdrcds  of  millions  of  dollars.  UnemplojTnent  was  Nation  - 
wide  and  a  depression  more  serious  than  any  the  country 
had  ever  passed  through  was  visited  upon  the  people.  In 
1896  we  were  still  suffering  from  the  evil  effects  of  silvers 
demonetization. 

I  might  add  in  passing  that  the  great  leaders  of  the  R(  - 
publican  Party— McKinley.  Garfield,  even  John  Sherman, 
and  others — had  declared  in  favor  of  bimetallism,  and  ye;, 
In  1896.  when  the  issue  was  sharply  drawn,  the  Republican 
Party  condemned  Mr.  Bryan  and  the  Democrats  because  <if 
their  demand  that  silver  be  restored  to  the  high  station 
which  it  occupied  from  the  foundation  of  the  Govemmert 
until  it  was  struck  down  in  1873.  With  the  defeat  of  Mr. 
Bryan,  the  gold  monometallists  rejoiced  here  as  elsewher;. 
They  believed  that  bimetallism  was  dead  and  that  gold  alor  e 
was  to  be  primary  money. 

Mr.  President,  I  beg  to  assert  that  sooner  or  later  the 
people  of  this  and  other  countries  will  realize  that  the 
assault  upon  silver  was  a  serious  wrong,  the  effects  of  whic  1 
have  been  visited  upon  many  lands  and  the  evil  conse- 
quences of  which  stiU  persist.  So  long  as  it  becomes  neces  - 
sary  to  have  a  metallic  base  so  long  it  is  Imperatively  re- 
quired that  that  base  be  sufficiently  broad  to  sustain  the 
currencies  and  credits  of  the  world.  The  narrow  base  tf 
gold,  consisting  of  approximately  $11,000,000,000,  is  wholy 
inadequate  to  meet  the  demands  of  individuals,  commun  - 
ties,  and  nations.  The  inadequacy  of  the  gold  standard  s 
demonstrpited  every  day.  The  demands  for  irredeemable 
paper  money  for  wild  inflationary  schemes  are  strengthened 
by  reason  of  the  fact  that  the  people  believe  that  the  goll 
standard  has  failed,  that  the  monetary  supply  at  gold  is  nc  t 
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sufOcient  to  maintain  the  credits  and  to  meet  national  as 
well  as  international  requirements. 

It  is  admitted  by  gold  monometallists  that  the  monetary 
policies  of  the  world  are  imsound.  as  a  result  of  which 
many  schemes  are  suggested  to  relieve  the  financial  situa- 
tion, to  increase  prices,  and  to  lead  the  world  from  the 
valley  of  depression  to  the  uplands  of  peace  and  prosperity: 
but  most  of  them  lack  merit  or  validity.  More  and  more  it 
is  recognized  that  the  rehabilitation  of  silver  would  lead 
the  way  out  of  the  financial  and  economic  morass  in  which 
we  find  the  world. 

Mr.  President.  I  have  very  imperfectly  and.  of  course, 
very  inadequately  responded  to  the  inquiry  of  my  learned 
friend  from  Illinois. 

Mr.  LEWIS.  Mr.  President.  I  rise  to  say  that  the  reply 
of  the  Senator  has  been  comprehensive  and  very  informing. 
for  which  I  thank  the  Senator. 

Mr.  KING.  Mr.  President,  I  appreciate  the  generous 
sentiment  of  my  friend,  the  Senator  from  Illinois. 

I  now  return  to  the  matter  under  discussion.  The  Demo- 
cratic Party  declared  in  its  platform  in  favor  of  silver's 
rehabilitation,  and  President  Roosevelt  indicated  his  ap- 
proval of  the  resolution.  That  he  will  exercise  all  right- 
ful authority  to  redeem  the  pledge  of  his  party,  I  have  no 
doubt.  The  policy  of  the  administration  thus  far  indi- 
cates that  the  gold  standard,  as  it  has  been  understood  and 
applied  since  1873,  when  silver  was  delnonetized  in  the 
United  States,  does  not  satisfactorily  meet  the  economic  and 
industrial  conditions  of  this  and  other  countries. 

When  the  National  Economy  Emergency  Act  was  under 
consideration  in  May  of  last  year,  the  question  of  giving  to 
silver  an  improved  monetary  status  was  under  ci-nsideration. 
Senator  Wheiler  and  myself  prepared  an  amendment  to 
this  measure  which  authorized  the  President  to  fix  the 
weight  of  the  silver  dollar  in  grains  0.9  fine,  as  a 
definite  fixed  ratio,  in  relation  to  the  gold  dollar,  at  such 
amounts  as  he  finds  necessary  and  to  provide  for  the  un- 
limited coinage  of  such  gold  and  silver  at  the  ratio  so  fixed. 
This  amendment  was  accepted  and  became  a  part  of  the 
act  referred  to. 

In  addition,  the  act  contains  a  provision  "  that  all  forms 
of  money  issued  or  coined  by  the  United  States  "  which,  of 
course,  includes  all  our  silver  cturency,  shall  be  full  legal 
tender  for  all  debts,  both  public  and  private.  This  provision 
gives  to  our  standard  silver  dollars,  as  well  as  all  silver  cur- 
rency, the  status  of  primary  money.  It  is  a  recognition  of 
the  importance  and  necessity  of  supplementing  gold  and  add- 
ing to  the  metallic  monetary  base  of  our   financial  system. 

There  are  some  persons  who  are  demanding  that  several 
billion  dollars  of  irredeemable  paper  money  be  issued  by  the 
Federal  Government.  Some  within  this  class  would  make  all 
currency  irredeemable  in  specie  and  would  use  silver  only  as 
token  money.  In  my  opinion  the  American  people  will  not 
accept  this  view;  they  will  not  follow  the  inflationary  policies 
of  Germany  and  Russia;  they  prefer  rather  the  faith  of  the 
fathers  and  will  contend  that  gold  and  silver  shall  con- 
stitute the  metallic  base  upon  which  to  rest  the  credits  and 
currencies  of  the  Government.  It  is  believed  by  many  that 
if  resort  were  had  to  large  issues  of  irredeemable  paper 
money  the  remonetization  of  silver  would  be  postponed  for 
an  indefinite  period.  I  believe  the  time  is  ripe  when  the  true 
friends  of  silver  should  urate  to  secure  its  rehabilitation. 
Personally,  I  am  in  favor  of  bimetallism  in  the  sense  that 
that  word  has  been  used.  I  favor  the  unlimited  coinage  of 
gold  and  silver  at  a  ratio  to  be  agreed  upon — preferably  16 
to  1 — and  that  all  forms  of  money  issued  or  coined  shall  be 
maintained  at  a  parity  at  the  ratio  fixed. 

Notwithstanding  the  fact  that  the  price  of  gold  as  fixed  by 
the  Treasury  varies  from  day  to  day,  I  do  not  regard  this 
situation  as  an  obstacle  to  the  fixing  of  a  ratio  between 
silver  and  gold,  and  the  adoption  of  a  bimetallic  or  double 
standard  based  upon  the  ratio  so  fixed.  In  my  opinion,  now 
is  the  time  for  the  friends  of  silver  to  unite  in  an  effort  to 
secure  by  legislation,  in  the  event  that  the  President  shall 
not  exercise  the  authority  conferred  upon  him  by  the  act  of 


May  12  of  this  year,  the  restoration  of  silver  to  its  high 
station  as  a  part  of  the  primary  money  of  our  country. 

I  have  no  doubt  that  if  the  United  States  shall  adopt 
bimetallism,  other  nations  will  promptly  follow  its  lead. 
Mexico  and  the  Central  and  South  American  Republics  are 
not  only  friendly  to  silver  but,  in  my  opinion,  will  welcome 
bimetallism;  and  when  I  use  the  term  "  bimetallism  "  I  mean 
the  use  of  both  gold  and  silver  as  equal  bases  for  all  currency 
issues.  I  mean  that  both  gold  and  silver,  at  the  ratio  so  fixed 
and  all  currency  issued,  shall  perform  all  monetary  functions 
and  shall  be  receivable  in  payment  of  all  debts,  public  and 
private.  The  silver  question  in  this  broad  aspect  is  not  a 
partisan  question,  but  it  is  one  which  affects  the  interest  of 
all  countries  and  all  peoples. 

Genuine  bimetallists  are  not  so  much  concerned  in  helping 
silver  as  they  are  in  benefiting  the  world. 

While  it  is  true  that  the  mineral  products  of  our  country 
would  be  increased  in  value,  the  question  at  issue  far  out- 
weighs any  consideration  of  that  character.  The  world 
today  needs  a  broader  metallic  base,  a  sounder  financial 
structiu-e,  and  a  better  monetary  system. 

With  silver  and  gold  linked  together,  performing  the  func- 
tions of  primary  money,  and  constituting  the  solid  base  upon 
which  currencies  rest,  confidence  in  our  financial  system  will 
be  restored  and  an  important  step  will  be  taken  toward  re- 
lieving this  and  other  countries  from  the  depression  which 
has  brought  such  woe  and  sorrow  to  the  peoples  of  the  world. 

Mr.  President,  recently  a  committee  was  organized  by  the 
governors  of  the  11  Western  States  for  the  specific  pur- 
pose of  assisting  the  President  of  the  United  States  and 
Congress  in  their  efforts  to  stabilize  the  relation  of  the 
white  metal  to  gold  in  the  monetary  systems  of  the  world, 
in  order  that  economic  conditions  may  be  improved.  Mr. 
George  W.  Malone,  State  engineer  of  Nevada,  was  named 
as  the  chairman  of  the  commission  so  created. 

A  statement  has  been  prepared  by  him,  representing  the 
commission  referred  to,  which  embodies,  as  he  states,  the 
principles  necessary  to  be  included  in  any  legislation  on 
this  important  matter.  The  statement,  together  with  sup-- 
porting  data,  analyzes  the  two  fundamental  principles  upon 
which,  he  declares,  bimetallists  can  agree,  namely:  "First, 
that  silver  must  be  a  primary  or  basic  money  metal  by  law, 
and,  second,  that  the  price  must  be  stabilized  in  the  proper 
relation  to  gold,  by  law." 

I  ask  unanimous  consent  that  the  statement  may  be 
printed  in  the  Record  and  also  that  it  be  printed  as  a 
public  document. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Utah? 

There  being  no  objection,  the  request  was  granted. 

The  statement  is  as  follows: 

Stabilization  or  Gold  and  Silvek  (S.Doc.  No.  Ill) 
(Statement  by  George  W.  Malone,  State  engineer  of  Nevada  and 
chairman  of  the  silver  committee,  created  by  the  governors  of 
the  U  Western  States) 

This  committee  was  created  for  the  specific  purpose  of  assisting 
the  President  of  the  United  States  and  our  national  representa- 
tives in  their  efforts  to  stabilize  the  relation  of  the  white  metal  to 
gold  In  the  monetary  system  of  the  world  to  the  end  that  general 
economic  conditions  may  be  improved. 

PBESIDENT'S   ANNOUNCEMENT 

President  Roosevelt's  recent  announcement  providing  for  addi- 
tional coinage  of  silver  at  the  stabilized  price  of  64.5  cents  an 
ounce  is  regarded  as  the  first  definite  step  toward  the  rehabilita- 
tion of  silver  but  is  not  in  itself  alone  sufficient  to  restore  the 
white  metal  to  its  necessary  monetary  place  or  to  affect  perma- 
nently commodity  prices. 

PRINCIPLES 

There  are  two  definite  basic  principles  that  silver  and  monetary 
experts  generally  agree  must  be  adopted  if  any  permanent  results 
are  to  be  had,  neither  of  which  has  so  far  been  done: 

First.  That  silver  must  be  reestablished  as  a  primary  money 
metal  by  law.  along  with  gold. 

Second.  That  the  price  must  be  stabilized  in  the  proper  rela- 
tion to  gold,  by  law. 

STABILIZATION 

The  specific  reason  for  establishing  the  two  metals  as  primary 
money  and  stabilizing  the  proper  relation  between  them  is.  to 
quote  that  eminent  world-recognized  authority  on  monetary  mat- 


ters, Edward  Tuck,  that  "  in  studjrlng  the  question  of  bimetallism 
one  should  keep  clearly  In  mind:  First,  money  is  not  the  value  for 
which,  but  the  value  by  whidi,  commodities  are  exchanged  and 
debts  are  paid." 

If  that  is  true,  and  It  is  so  clear  th»t  it  hardly  admits  of  argu- 
ment, then  any  system  that  contemplates  a  constantly  changing 
value  for  money  and  a  stabilized  price  for  commodities  would  b« 
comparable  to  a  changeable  length  for  a  yardstick  and  a  stabil- 
ized price  per  yard  for  all  kinds  of  cloth;  the  thing  tliat  obviously 
defeats  the  theory,  even  if  it  were  possible  to  change  the  standard 
length  of  the  yardstick  every  day,  is  the  changing  rel^ition  between 
the  value  of  the  different  kinds  of  cldth  Itself.  It  U  evident  that 
the  first  important  thing  is  a  standardized  yardstick,  and  money 
is  the  yardstick  of  value. 

FRSE    COINACZ 

The  bugaboo  of  the  free  and  unlimited  coinage  of  silver  has 
been  the  fear  that  we  would  be  flooded  with  all  the  silver  of  all 
the  countries  of  the  world. 

It  will  be  remembered  that  we  are  now  definitely  a  creditor 
instead  of  a  debtor  Nation;  therefore  the  tide  of  exchange  has 
turned.  In  addition  to  this  fact,  we  are  owed  approximately 
$4,000  000,000  by  these  nations. 

If  tnis  were  not  true  and  all  of  the  available  silver  did  come 
into  the  United  States  Treasury,  It  was  established  by  the  Somera 
Congressional  Committee  after  an  exhaustive  Investigation  in 
1932-33.  that  approximately  600,000,000  ounces  of  sliver  would  be 
the  absolute  outside  figiire  that  Is  available  and  could  be 
be  brought  in. 

It  will  be  seen  that  this  would  have  very  little  Influence  as 
against  the  gold  now  in  the  United  States,  especlaUy  when  the 
new  price  is  considered.  If  this  be  true,  then  only  two  other 
things  could  happen: 

1.  They  could  return  the  certificates  to  the  United  States  Treas- 
ury and  demand  their  silver  back,  in  which  case  we  would  be  out 
nothing  but  the  cost  of  the  transaction;  or 

2.  They  could  buy  goods  in  the  United  States  with  the  certifi- 
cates, in  which  case  our  foreign  trade  would  be  accelerated  to 
that  extent  with  the  silver-producing  nations  and  would  un- 
doubtedly result  in  higher  commodity  pricee. 

Additional  metal  backing  is  a  widely  recognL^ed  necessity  for 
the  approximately  $5,600,000,000  worth  of  currency  outstanding 
in  America,  and  silver  should  be  remonetized  as  a  basic  money 
metal  with  gold  in  the  prop>er  economic  relation  If  commodity 
prices  are  to  be  permanently  affected. 

COMMODITT    PaiCE    EPTBCT 

This  wUl  prevent  a  recurrence  of  what  history  shows  to  be 
always  the  result  of  setting  a  commodity  price  on  the  white  metal. 
The  war  time  purchasing  act  is  an  example.  This  provided  for 
the  melting  and  sale  of  200.000,000  silver  dollars  then  held  In  the 
United  States  Treastiry.  to  England  at  $1  per  ounce,  to  be  replaced 
from  domestic  production  at  the  same  price.  This  resulted,  to 
quote  that  eminent  Jurist,  Frank  H.  Norcross,  of  Nevada,  United 
States  Federal  Court,  western  Jurisdiction,  who.  In  1922.  said: 
"  Whatever  may  be  said  for  the  gold  standard,  it  cannot  be  said 
that  it  had  its  inception  in  any  spirit  of  altruism. 

"  For  a  score  or  more  of  years  Uncle  Sam  has  been  supplying 
40  percent  of  the  world's  silver  output.  It  would  seem  that  he  has 
failed  to  comprehend  the  importance  of  that  fact.  For  a  recent 
Illustration:  Uncle  Sam  produced  75,000,000  ounces  of  silver  in 
1915.  That  year  the  ratio  of  production  of  silver  to  gold  was  ths 
lowest  of  record,  7  to  1.  With  war  prices  on  other  products 
prevailing.  Uncle  Sam,  without  protest,  permitted  British  influ- 
ences to  drop  the  price  to  the  lowest  flgvire  in  th;  history  of  the 
metal,  a  price  ratio  of  40  to  1.  Great  Britain  needed  silver  badly 
for  her  East  Indian  colonies,  where  it  was  transferred  at  a  profit  of 
300  percent.  A  couple  of  years  later  more  silver  was  required 
for  India  than  the  regular  market  afforded.  Uncle  Sam  was 
offered  a  dollar  an  ounce  for  his  whole  Treasury  stock.  Appar- 
ently delighted  over  the  opportunity,  he  shipped  to  India  nearly 
300,000.000  ounces — all  he  had.  Great  Britain  only  made  a  trifle 
less  than  a  hundred  million  dollars  on  that  deal  and  still  owes 
us  for  the  silver."  After  this  transfer  was  accomplished  silver 
was  again  forgotten.  The  total  amount  was  never  replaced  at  the 
agreed  price.  Any  plan  other  than  a  definite  place  as  primary 
money  and  the  relation  between  the  metals  established  by  law 
will  again.  In  the  last  analysis,  subject  this  important  metal  to 
the  same  treatment. 

The  monetary  history  of  the  nations  shows  periodical  attempts 
to  gain  advantage  by  manipulation  of  the  money  standards  of  the 
world,  which  in  every  case  has  been  only  temporarily  successful. 
The  pendulum  has  swung  back  and  forth  two  or  three  times  from 
a  bimetallic  to  a  single  standard  and  it  would  seem  from  recent 
events  that  we  are  about  leady  to  again  recognize  the  truth  of  the 
statement  quoted  by  Tuck,  of  that  great  economist  Turgot. 
who.  as  Minister  of  Finance  to  Louis  XVT,  said.  "  Gold  and  silvzr 
are  constituted  money,  and  universal  money,  by  the  nature  of 
things.  Independently  of  all  convention  and  all  law." 

England  has  always  taken  the  lead  in  establishing  the  value  and 
the  relation  between  the  money  metals,  and  it  has  not  always 
operated  to  our  advantage.  Eighty  percent  of  the  sUver  of  tbe 
world  is  produced  in  North  America,  yet  the  silver  market  is  fixed 
in  London;  therefore,  it  is  believed  that  the  time  has  now  arrived 
for  the  United  States  to  set  the  pace  and  est^iblish  the  kind  and 
amount  of  oxir  medium  of  exchange  best  suited  to  serve  Ham 
majority  of  our  people. 
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VSUDUCTIOIf   AWD  nlCt 

If  the  United  States  were  to  purchase  the  entir©  annu^ 
mestlc  output   of   silver   at   the   prewnt  legal   figure  of  $1.29 
ounce.  Instead  of  the  announced  price  of  64.6  cents,  and  the  . 
ductton  should  again  reach  the  normal  of  approximately  50.000 
oxinces  annually,  which  Is  practlcaUy  twice  the  present  output, 
would  take  fully  20  years  to  add  a  blUlon  dollars  to  the  cxur*^ 
For  OTer  400  years  the  ratio  of  world  production  of  sUTer  to 
of  gold  has  been  approximately  15  to  1. 
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It  is  thought  that  these  principles  may  bring  together  3  out 
the  4  distinct  groups,  the  Inflationists,  the  iiltra-conservatlves,  ° 
the  primary  money-silver  group,  leaving  only  the  commodity 
purchase    advocates.     It    would    provide    conservative,    safe, 
sound  expansion  of  the  monetary  system. 

COOPKUTION 

As  long  as  the  President's  action  can  be  regarded  as  a  prelln^ 
nary  effort  to  arrive  at  a  proper  price   to  stabilize   the 
between  the  two  metals,  the  silver-producing  States,  which 
lUlnoLs.  Michigan.  Mtasourl.  North  Carolina.  Pennsylvania. 
Bee.  Texas,  and  Vermont,  In  addition  to  the  11  Western  States 
Colorado.  Wyomlivg.  Montana.   New  Mexico,   Washington. 
California.   Arizona.   Idaho.   Utah,   and   Nevada,   will   continue 
cooperate  with  him. 
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OF    BTABILHATJON 

Eren    If  none   of   the   things    Is   brought   about   which    leading 
economists  predict  will  be  the  result  of  stabilizing  the  price 
gold  and  silver  in  their  proper  relation,  such  as  Increased  forel ; 
trade   with   the  silver-using   nations,   with   the   natural   result    - 
Increased  commodity  prices,  all  agree  that  metal-backed  c 
is  more  stable  than  paper  because  the  metal  Itself  has  an  intrln^i 
value  without  the  Government  stamp,  and  In  addition,  all 
that  the  metal-producing  States  will  Immediately  start  to 
their  own  available  labor  supply  and  to  purchase  materials 
supplies  from  other  States.     It  will  do  for  these  States  what 
cotton,  wheat,  corn,  and  hog  program  Is  designed  to  do  for 
States  producing  these  commodities,  and  Is  an  essential  part  of 
whole  recovery  program. 

It  Is  freely   predicted  that  If  the  price  of   gold   and  silver 
stabilized  by  law  at  their  proper  relative  values  the  unemploym^t 
problem  in  the  11  Western  States  wUl  be  reduced  to  a  minimum 
In  a  relatively  short  time. 

KTFSCT  or  PBZSSNT  PKICS 

Some  have  called  the  Increased  price  of  64.5  cents  per  ounce  l^r 
silver  a  50  percent  bonus  for  the  producer,  when  as  a  matte: 
fact,  with  the  price  of  stiver  dollars  set  by  law  at  91.39  per  oun^e 
it  will  still  mean  a  profit  for  the  Government  of  100  percent 
sliver  certificates    are    issued    agsUnst    the    silver    accumulated 
the  Treasury  by  this  method.     On  a  basis  of  the  former  price 
32  cents   per   ounce  the   Government  made   a  profit  at   over  4|00 
percent  when  the  silver  dollars  were  coined. 

icTTAi.   oa   TAna. 

Metallic  money  back  of  currency  is  the  sotindest  way  to  Insilre 
full  confidence  in  the  monetary  system,  and  if  a  person  holding  a 
piece  of  paper  money  knows  that  he  can  get  a  chunk  of  me  al 
for  it — with  the  metal  Itself  bearing  an  Intrinsic  value — that  per 
•on  will  not  worry  about  the  safety  of  the  currency.  Numcrcus 
economists  believe  that  more  money  should  be  In  circulation,  and 
•  restoration  of  silver  to  Its  basic  place  of  centuries  as  a  prlmi  ry 
money  metal  would  bring  about  a  further  expansion  of  the  clrc  u 
Isting  medltim. 

PKODCCnON    BT- PRODUCT 

The  average  annual  production  of  silver  In  the  United  States 
during  the  last  30  years  has  approximately  been  55,000.000  ounces, 
falling  as  low  as  SC.OOO.OOO  ounces  In  1931.  The  world's  annfial 
production  has  ranged  from  175,000.000  to  250,000,000  ounces,  w 
the  United  Btate&.  Mexico,  and  Canada  producing  more  than 
percent  of  the  entire  amount.  Most  of  the  silver  production 
•s  a  by-product  from  copper,  lead,  zinc,  and  gold  mines  and 
from  pure  ^ver  mines:  therefore  there  would  be  no 
Inciease  in  the  annual  production  of  silver  luitil  there  was 
lAcreeaed  demand  for  these  other  metals. 

An  increase  in  the  price  of  silver  would  not  enable  these  otker 
mines  to  go  blasting  Into  production,  because  the  silver  content  of 
thetr  ores  would  not  Jiutlfy  operating  unless  the  prices  of  he 
other  metals  were  much  higher  than  their  present  levels.  Tlien 
commodity  (trices  must  increase  before  anyone  benefits. 
BATio  F«ic«  AW©  raoowmoK 

During  the  last  2  centuries  silver  has  fluctuated  from  a  n^o 
of  from  15  to  1  to  77  to  1  with  respect  to  gold,  and  these  extreme 
variables  are  not  Justified  by  the  record  Inannuch  as  the  prod  ic 
tlou  of  silver  in  the  past  400   years  has  been  approximately   15 
times  the  production  of  gold  In  ounces. 

MCTHOO 

We  are  not  advocating  bimetallism,  symetallism.  or  a  purchase 
program  as  such,  but  the  Western  States  feel  that  If  commotitty 
prices  are  to  be  permanently  affected  that  the  two  soain  prlnci;  1 
must  be  recognized  and  established  by  law:  First,  that  sUver  stiall 
be  a  primary  money  metal,  which  position  It  held  throughout 
world  untU  1873;  and.  second,  that  the  price  or  value  In  buying 
power  terms  of  an  ounce  of  silver  be  stabUlaed  In  the  propei 
economic  relation  to  gold. 
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[Record  of  production,  taken  from  the  Silver  Market  Dictionary  by 
Herbert  M.  Bratter,  p.  125) 

Percentages  of  total  mine  production  of  gold  and  silver,  by  weight, 
consisting  of  each,  of  these  two  metals  since  1493 
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1 

It  will  bo  noted  that  from  1493  to  1931.  Inclusive,  shows  an 
average  of  6  7  percent  gold  and  93.3  percent  silver,  which  is  almost 
exactly  14  to  1,  or  14  ounces  of  silver  to  1  ounce  of  gold  produced 
since  Columbus'  discovery  of  America. 

Geo.  W.  Malone, 
Chairman  Western  States  Silver  Committee.  Reno,  Nev. 

riNAXCIAL     TRANSACTIONS     WITH    DIFAULTINC     FOREIGN     GOVERN- 
MENTS 

The  Senate  resumed  the  consideration  of  the  bill  (S.  682) 
to  prohibit  financial  transactions  with  any  foreign  govern- 
ment in  default  on  its  obligations  to  the  United  States. 

The  PRESIDING  OFFICER.  The  Question  is  on  agreeing 
to  the  amendment  on  page  1,  line  7. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  amendments  reported 
by  the  committee  will  be  stated. 

The  Chief  Clerk.  On  page  2,  line  4,  it  is  proposed  to 
strike  out  the  word  "  people  "  and  insert  in  lieu  thereof  the 
words  "  to  any  citizen." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  2.  line  5,  after  the  words 
"  United  States  ".  to  insert  the  words  "  or  to  any  corporation 
organized  in  the  United  Stales." 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  If  there  be  no  further 
amendment,  the  question  is.  Shall  the  bill  be  ordered  to  a 
third  reading  and  read  the  third  time? 
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The  bill  was  ordered  to  a  third  reading  and  read  the  third 
time. 

The  PRESIDING  OFFICER.  The  question  now  is,  Shall 
the  bill  pass? 

Mr.  KING.  Mr.  President,  it  may  be  that  some  Senators 
who  are  not  now  in  the  Chamber  desire  to  be  here  when  the 
bill  shall  be  finally  acted  upon. 

Mr.  JOHNSON.    I  know  of  none. 

Mr.  KING.  I  may  say,  then,  that  I  have  no  objection, 
with  the  understanding  that  if  it  should  develop  that  some 
Senator  desired  to  be  present,  I  may  move  for  a  reconsid- 
eration. 

Mr.  JOHNSON.    Very  well. 

The  PRESIDING  OFFICER.  The  question  is,  Shall  the 
bill  pass? 

The  bill  was  passed,  as  follows: 

Be  it  enacted,  etc..  That  hereafter  It  shall  be  unlawful  for  any 
person  within  the  United  States  or  any  place  subject  to  the  juris- 
diction of  the  United  States  to  purchase  or  sell  tlie  bonds,  securi- 
ties, or  other  obligations  of  any  foreign  government  Issued  after 
the  passage  of  this  act.  or  to  make  any  loan  to  such  foreign  gov- 
ernment. Including  any  political  subdivision  thereof,  while  such 
government  or  political  subdivision  is  in  default  In  the  payment 
of  its  obligations,  or  any  part  thereof,  to  the  Government  and  or 
to  any  citizen  of  the  United  States  or  to  any  corporation  organized 
in  the  United  States.  Any  person  violating  the  provisions  of  this 
act  shall,  upon  conviction  thereof,  be  fined  not  more  than  910,000 
or  imprisoned  for  not  more  than  5  years,  or  both. 

Sec.  2.  As  used  in  this  act  the  term  "  person  "  includes  Individual, 
partnership,  corporation,  or  association. 

Mr.  ROBINSON  of  Arkansas  subsequently  said:  Mr.  Presi- 
dent, earlier  in  the  day,  while  I  was  imavoidably  absent  from 
the  Chamber,  it  appears  that  a  bill  was  considered  and 
passed  by  the  Senate  which  penalizes  with  a  fine  of  not  more 
than  $10,000  or  imprisonment  for  not  more  than  5  years,  or 
both,  any  purchase  or  sale  of  stcurities  issued  by  a  foreign 
government  at  a  time  when  the  foreign  government  is  in 
default  on  indebtedness  to  this  Government  or  to  any  citizen 
or  corporation  of  this  Government. 

That  means,  according  to  the  express  language  employed, 
that  if  a  person  owns  a  bond  issued  by  one  of  the  foreign 
governments  in  default  on  its  obligations  to  this  country,  or 
to  any  citizen  or  corporation  in  this  country,  and  sells  it  to 
another  citizen  of  the  United  States,  he  commits  a  peniten- 
tiary offense.  It  means  that  every  foreign  bond  now  pos- 
sessed by  a  citizen  of  the  United  States  is,  by  provision  of 
law,  made  nontransferable,  and  the  holder  of  the  bond,  no 
matter  what  his  extremity  or  his  necessity  may  be,  if  he  sells 
it,  is  subject  to  imprisonment  in  the  penitentiary  and  to 
heavy  fine. 

I  enter  a  motion  to  reconsider  the  vote  by  which  the  bill 
was  passed. 

Mr.  WALSH.  Mr.  President,  is  it  possible  that  a  provision 
of  that  seriousness  escaped  the  attention  of  the  members  of 
the  committee? 

Mr.  ROBINSON  of  Arkansas.  It  is  not  only  possible  but 
it  is  literally  true.  The  language  of  the  bill  as  reported 
is  as  follows: 

That  hereafter  It  shall  be  unlawful  for  any  person  within  the 
United  States  or  any  place  subject  to  the  jurisdiction  of  the  United 
States  to  purchase  or  sell  the  bonds  or  other  obligations  of  any 
foreign  government.  Including  any  political  subdivision  thereof, 
while  such  government  or  political  subdivision  is  in  default  in  the 
payment  of  Its  obligations,  or  any  part  thereof,  to  the  Government 
and  or  to  any  citizen  of  the  United  States  or  to  any  corporation 
organized  In  the  United  States.  Any  person  violating  the  provi- 
sions of  this  act  shall,  upon  conviction  thereof,  be  fined  not  more 
than  110,000  or  Imprisoned  for  not  more  than   5  years,  or  both. 

Sec.  2.  As  used  In  this  act  the  term  "  person  "  includes  indi- 
vidual, partnership,  corporation,  or  association. 

I  do  not  know  the  limitations  in  the  mind  of  the  distin- 
guished Senator  from  California  tMr.  Johnson],  who  intro- 
duced the  bill.  I  am  sure  that  he  did  not  intend  to  render 
valueless  or  nontransferable  bonds  that  are  owned  by  citizens 
of  the  United  States. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.     Certainly. 

Mr.  FESS.  I  understood  that  the  bill  had  been  amended 
so  that  it  applied  only  to  securities  issued  after  the  passage 


of  the  act.    It  does  not  Include  what  the  Senator  has  In 
mind  at  all.    If  it  does,  it  is  not  at  all  what  I  thought  it  was. 

Mr.  ROBINSON  of  Arkansas.  There  is.  I  find  on  exam- 
ination of  the  desk  copy,  in  the  draft  as  it  was  finally  passed, 
an  amendment  limiting  the  application  of  the  penalty  to 
securities  issued  after  the  passage  of  the  act.  But,  Mr. 
President,  this  is  a  very  extraordinary  bill  even  as  modified. 
It  is  a  very  extraordinary  provision  of  law  to  put  a  man  in 
the  penitentiary,  or  fine  him  $10,000.  for  buying  a  bond  or 
other  security. 

I  enter  a  motion  to  reconsider  the  passage  of  the  bill. 

Mr.  JOHNSON.  Mr.  President,  may  I  suggest,  if  it  is 
desired  to  argue  the  proposition,  that  we  argue  it  and  present 
it  fully?    I  shall  be  very  glad  to  do  so. 

Mr.  ROBINSON  of  Arkansas.  I  shall  not  go  further  into 
the  matter  while  the  Senator  from  New  York  has  the  floor. 
I  was  induced  to  make  the  statement  that  I  did  by 
questions  that  were  asked.  I  find  that  the  bill  was  amended 
so  as  to  make  it  apphcable  only  to  securities  issued  after 
the  passage  of  the  act.  I  enter  the  motion  and  will  confer 
with  the  Senator  from  California  and  other  Senators  about 
the  matter  hereafter. 

Mr.  KING.  Mr.  President,  may  I  say  that  while  I  was 
on  the  floor,  and  was  discussing  another  measure,  and 
was  being  called  from  the  Chamber.  I  suggested  to  the 
Senator  from  California  that  I  might  call  for  a  quorum 
and  asked  him  if  there  was  any  objection,  so  far  as  he  knew, 
to  the  bill.  Upon  receiving  what  I  beUeved  to  be  his  assur- 
ance that  he  knew  of  no  objection.  I  stated  that  I  would 
not  call  for  the  quorum,  but  if  later  I  desired  to  have  the 
passage  of  the  bill  set  aside.  I  understood  the  Senator  to 
say  that  he  would  assent  to  that  and  restore  it  to  the 
calendar. 

Mr.  JOHNSON.  Mr.  President,  I  should  have  been  de- 
lighted to  argue  the  measure,  and  argue  it  elaborately  or 
in  any  other  way,  ever  since  its  introduction. 

This  is  no  new  bill  that  comes  before  the  Senate.  This 
is  a  bill  that  was  introduced  in  the  last  sessicm,  that  went 
to  the  Judiciary  Committee,  that  was  approved  by  the  Judi- 
ciary Committee,  and  a  report  filed  here.  Not  only  that, 
but  at  the  very  beginning  of  this  session  I  stood  upon  the 
floor  of  the  Senate  and  gave  notice  that  I  would  call  up 
this  bill  and  press  it  to  a  conclusion  at  the  earliest  possible 
moment.    It  is  no.  1  on  the  calendar. 

Yesterday,  in  the  debate  that  ensued  upon  the  amendment 
presented  by  the  Ssnator  from  Missouri  [Mr.  Clark],  I 
called  attention  to  the  bill,  and  to  the  fact  that  it  was  num- 
ber 1  upon  the  calendar;  and  today  it  was  the  first  bill 
called. 

I  want  no  man  to  have  any  misunderstanding  or  any  mis- 
conception of  the  measure;  and  I  shall  be  delighted  to  take 
it  up  in  any  fashion  that  may  be  desired  and  argue  it  upon 
the  fioor  or  meet  with  my  friend  from  Arkansas  and  talk 
over  the  matter  in  any  way  that  he  may  desire. 

Mr.  ROBINSON  of  Arkansas.  I  content  myself  with 
merely  entering  the  motion  to  reconsider  now.  and  we  will 
discuss  the  subject  and  confer  about  it  later. 

Mr.  JOHNSON.     Very  well. 

Mr.  McKELLAR.  Mr.  President,  would  the  Senator  object 
to  restoring  the  bill  to  the  calendar? 

Mr.  JOHNSON.  Let  it  stay  as  it  Is.  The  motion  has 
been  made.  I  will  do  nothing  in  the  interim,  and  then  we 
will  confer  respecting  It. 

Mr.  ROBINSON  of  Arkansas.  The  motion  that  has  been 
made  will  delay  the  sending  of  the  bill  to  the  body  at  the 
other  end  of  the  Capitol. 

Mr.  JOHNSON.    I  assume  so. 

Mr.  ROBINSON  of  Arkansas.  And  I  am  entirely  content 
with  the  arrangement  to  which  the  Senator  has  agreed. 

Mr.  McKELLAR.  I  am  very  happy  that  that  has  been 
done,  because  I  had  an  understandiiig  with  the  Senator  from 
Utah  [Mr.  King]  that  he  would  call  a  quorum  if  the  bill 
was  put  upon  its  passage;  and  I  did  not  know  it  had  been 
put  upon  its  passage  because  a  quorum  was  not  caUed.  as 
has  been  explained  by  the  Senator  from  Utah.    Therefore, 
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power   terms  of   an   ounce   of  silver   te   stabUlaad  In   the   profer 
cconomlc  relation  to  gold. 
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third  reading  and  read  the  third  time? 
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I  am  very  h»ppy  that  the  Senator  from  California  Is  will^ig 
to  let  that  course  be  taken. 

suravmoif  or  foreigh  coiocwicial  tkamsactions 

The  PRE8IDINO  OFFICER.  The  clerk  will  sUte  the  n*xt 
bill  on  the  calendar.  [ 

The  bill  (S.  882)  to  provide  for  the  more  effective  super- 
Tlslon  of  foreign  commercial  transactions,  and  for  otl^er 
ptirposes,  was  announced  as  next  in  order. 

Mr.  JOHNSON.    I  ask  that  that  bill  be  passed  over. 

The  PRESIDING  OFFICER.     The  bill  will  go  over. 
otDKB  or  Busnntss 

Mr.  COPELAND.  Mr.  President,  may  I  ask  whether 
the  intention  to  go  through  the  calendar  and  as  to 
many  bills  there  are  on  the  calendar? 

The  PRESIDINO  OFFICER.  The  Chair  la  informed 
there  are  about  20  bills  on  the  calendar. 

Mr.  COPELAND.  I  must  be  away  for  a  few  days  and 
desire  to  get  the  floor  for  a  short  time,  but  I  shall  wait  uitil 
the  morning  hour  is  ended.  I  give  notice  now  of  my  desire 
to  take  the  floor  at  2  o'clock. 

Mr.  KINO.  Mr.  President,  if  I  may  have  the  attention  of 
the  able  leader  on  the  other  side.  I  may  say  that  nuny 
of  the  Senators  are  engaged  in  important  committee  meet- 
ings— a  meeting  of  the  Committee  on  Banking  and  Currency 
and  many  others.  Some  12  or  14  Senators,  members  of  a 
c(»nmittee  with  which  I  am  identified,  will  be  compelledl  to 
meet  at  2  o'clock  to  consider  a  bill  which  must  be  reported 
afi  soon  as  possible.  The  subcommittee  of  the  Committee!  on 
Post  Offices  and  Post  Roads,  presided  over  by  the  Senator 
from  A^«^^»»"*  [Mr.  Buick],  is  in  session,  and  there  ire 
others  in  session  requiring  the  attendance,  of  Senators. 

Mr.  McNART.  I  have  anticipated  that  situation,  and  I 
ask  uiumimous  consent  that  we  defer  further  ccmsiderat  on 
of  the  calendar  for  the  day. 

Mr.  KINO.  I  suggest  that  the  Senator  from  New  York 
[Mr.  CorsLAirD]  be  given  opporttmity  to  address  the  Senate 
at  this  time. 

Mr.  McNARY.    I  think  that  has  been  arranged  for. 

The  PRSSIDING  OFFICER.  Is  there  objection  to  he 
request  of  the  Senator  from  Oregon?  The  Chair  heart  nc  ne, 
and  the  eatondar  will  be  laid  aside  for  the  day. 

■■rraicnoif  ow  csnciiiAL  Acnvrnu 

Mr.  COPELAND.  Mr.  President,  several  Important  vctes 
were  taken  this  morning.  I  am  sorry  I  was  not  here  to 
record  ny  preference  regarding  each  of  the  matters  before 
the  Senate.  It  so  happened  that  I  was  detained  at  he 
White  House  by  the  President,  and  I  am  anxious  to  hive 
this  reference  in  the  Recoko  so  that  it  will  be  apparmt 
that  I  was  not  evading  any  votes  which  were  taken. 

Mr.  Prealdent,  It  will  be  recalled  that  last  spring  towird 
the  end  of  the  session  the  Senate  saw  fit  to  adopt  a  resc  lu- 
tion  submitted  by  me  directing  the  Committee  on  Commence, 
or  any  subcommittee  thereof,  to  investigate  the  subjec 
kidnaping,  racketeering,  and  other  forms  of  crime.  Ac 
on  that  Instruction  the  Commerce  Committee  appoln 
subcommittee  consisting  of  the  Senator  from  Michigan  [ 
VANOKKBBitc].  the  Senator  from  Iowa  [Mr.  MxntPHT], 
niyself  as  chairman.  This  committee  has  been  very  active 
during  the  past  sunmier  and  fall.  Hearings  were  held  in 
various  parts  of  the  country,  notably  in  New  York.  Etetnoit, 
and  Chicago,  and  certain  conclusloivs  have  been  reac:)ed 
by  the  subcommittee,  conclusions  which,  I  assume,  shculd 
now  be  presented  to  the  Senate. 

In  making  this  presentation,  we  wish  It  to  be  understcxxi 
that  this  is  a  preliminary  report.  Our  activities  have  d(  »n- 
onstrated  that  there,  are  many  crimes  which  deserve  the 
serious  attention  of  the  Senate.  We  shall  expect  from  t  me 
to  time  to  present  our  conclusions  so  far  as  they  are  fori  lu- 
lated,  in  order  that  any  legislation  which  may  be  requ  red 
shall  be  promptly  enacted. 

This  morning  we  have  13  bills  to  present  iar  the  connd- 
cratitm  of  various  conmittees  of  the  Senate.  I  know  that 
that  seems  like  a  tronendous  grist  to  put  into  the  legisla  >ive 


Bill,  but  many  of  the  measures  proposed  relate  to  trif  ing 


changes  In  existing  law.    Those  measures  are  intended  to 
stop  gaps  through  which  criminals  make  their  slimy  way. 

In  addition  to  the  measures  to  correct  existing  law,  we  are 
presenting  some  other  plans  and  bills  which  we  hope  will  add 
to  the  protection  of  the  American  people  against  crime  and 
the  criminal. 

I  regret  to  say,  but  I  think  it  is  a  fact,  that  the  popular  idea 
in  this  country  is  that  there  has  been  a  break-down  in  the 
administration  of  criminal  law.  It  so  happens  that  every 
member  of  the  subcommittee  is  a  layman,  so  far  as  law  Is 
concerned,  and  perhapfe  it  was  wise  that  in  the  selection  of 
the  committee  there  should  be  appointed  men  who  may  be 
considered  outsiders.  Perhaps  we  were  less  boimd  by  tradi- 
tion and  legend  than  men  skilled  in  the  profession  of  the  law 
might  be. 

I  wish  to  state,  however,  that  in  the  preparation  of  the 
measures  which  we  will  present  we  have  had  the  hearty 
support  and  cooperation  of  the  Department  of  Justice.  The 
Attorney  General  himself  is  much  concerned  over  criminal 
activities  in  America.  Through  his  instruction  his  assistants 
have  given  the  committee  every  possible  aid.  I  wish  to  speak 
particularly  about  Mr.  Joseph  B.  Keenan,  who  is  the  Assist- 
ant Attorney  General  in  charge  of  investigation  of  criminal 
activities.  Mr.  Keenan  has  shown  not  only  an  interest  in 
this  matter  but  he  has  brought  to  bear  upon  it  an  in- 
telligence and  professional  skill  which  I  think  are  quite 
unusual.  We  have  had  the  aid.  too.  of  the  old-time  experts 
of  the  Attorney  General's  Office.  Therefore,  Mr.  President,  I 
should  not  wish  you  to  think  that  because  we  upon  the  com- 
mittee are  lasrmen  we  have  failed  to  avail  ourselves  of  the 
most  expert  legal  advice  we  could  find. 

In  that  connection,  too.  may  I  mention  that  through  these 
various  hearings  we  have  had  the  testimony  and  the  advice 
not  alone  of  officials  of  government,  United  States  district 
attorneys,  and  other  officials  of  the  Federal  Government  but 
we  have  had  also  the  hearty  cooperation  and  assistance  of 
State  officials.  Men  from  my  own  State— Judges,  district 
attorneys,  and  eminent  lawyers — have  appeared  and  given 
testimony  and  advice.  We  had  In  Detroit  the  advice  of  the 
able  prosecuting  attorney  of  Wayne  County  and  other 
officials  of  that  State,  In  Chicago  we  had  a  great  gathering 
of  United  States  district  attorneys,  SUte  prosecuting  ofRcerf, 
and  others. 

We  have  had  also  the  assistance  of  police  offic<»rN,  the 
International  Police  Conference,  and  other  active  police 
agents.  All  this  work  has  demanded  attention  to  many 
details. 

The  committee  Is  unanimous  In  the  feeling  that  we  have 
been  very  fortunate  In  having  Col,  Franklin  S,  Hutchinson, 
of  Rochester.  N,Y..  as  the  official  in  charge  of  the  investiga- 
tion. He  has  from  the  beginning  been  actively  at  work, 
and  still  is,  and  the  Senate  owes  a  great  debt  of  gratitude 
to  Colonel  Hutchinson  because  of  his  work. 

Mr.  VANDENBERG.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  McKellar  in  the  chair). 
Does  the  Senator  from  New  York  yield  to  the  Senator  from 
Michigan? 

Mr.  COPELAND.     I  yield. 

Mr.  VANDENBERG.  Mr.  President,  while  the  Senator  is 
referring  to  those  to  whom  gratitude  is  due  for  the  useful 
results  and  valuable  information  gathered  by  this  subcom- 
mittee. I  should  like  to  offer  an  observation  as  a  member 
of  the  subcommittee.  I  should  like  to  say  that  the  net 
results  of  this  undertaking,  which  is  now  being  submitted 
by  the  Senator  from  New  York,  and  which,  in  my  judgment, 
represents  one  of  the  major  challenges  to  this  session  of 
the  Congress,  would  never  have  accrued  except  for  the 
leadership  of  the  Senator  from  New  York  himself;  and  as 
one  who  has  been  permitted  to  labor  in  a  humble  capacity 
in  connection  with  this  undertaking,  I  wish  to  state  for  the 
Record  that  the  Senate  and  the  country  are  imder  a  great 
obligation  to  the  Senator  from  New  York,  not  only  for  initi- 
ating this  inquiry  but  for  the  emphasis  he  has  put  upon 
it  and  the  superlative  results  which  he  has  primarily 
inspired. 
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Mr.  COPELAND.  Mr.  President,  of  course.  I  am  very 
grateful  to  my  colleague  for  his  kind  words,  but  I  shall  not 
be  outdone  by  him.  I  wish  to  say  that  if  there  had  been 
any  holding  back  on  the  part  of  my  colleagues  on  the  sub- 
committee, it  would  not  have  been  possible  to  make  such 
progress  as  we  have  made ;  and  I  wish  to  return  my  thanks  to 
the  Senator  from  Michigan  and  the  Senator  from  Iowa  for 
the  very  energetic  and  intelligent  assistance  they  have  given. 

I  would  not  wish  to  close  this  preliminary  statement  with- 
out referring  to  the  fact  that  the  President  of  the  United 
States  is  tremendously  interested  in  what  we  are  attempting 
to  do.  No  later  than  this  morning  he  has  told  me  of  his 
desire  to  have  adopted  a  program  which  will  make  safer  the 
citizens  of  America.  There  is  not  a  mother  in  this  country 
who  is  not  alarmed  over  the  possibility  of  kidnaping  in  her 
family;  and,  in  that  connection,  I  may  say  that  there  is  not 
a  family  in  America  safe  against  the  menace  of  kidnaping. 

I  shall  speak  of  one  other  person,  one  of  the  secretaries  of 
the  President,  Col.  Louis  Howe,  who  has  been  interested  in 
this  subject  for  many  years,  and  who  has  given  the  chairman 
of  the  committee  much  wise  advice.  He  brought  to  my  at- 
tention the  names  of  a  good  many  persons  who  were  known 
to  him  to  be  interested  in  this  problem. 

The  bar  associations,  not  alone  of  my  city  but  of  many 
other  cities,  have  had  their  attention  focused  upon  this 
matter;  the  American  Bar  Association  also  is  interested  in 
It,  and  let  me  say  to  my  colleagues  in  the  Senate  that  if 
they  could  have  had  the  personal  experiences  during  the 
past  6  months  that  we  have  had,  they  would  be  restless  and 
sleepless  until  they  should  have  found  some  way  of  dealing 
with  criminals.  There  are  places  in  America  where  orderly 
government  has  disappeared,  where  the  underworld  is  in 
control.  I  do  not  wish  to  indulge  in  any  extravagant  state- 
ment, but  I  am  here  to  say  that  unless  America  shall  be 
aroused  the  underworld  gang.^ter  will  come  more  and  more 
into  control  In  the  United  States. 

I  see  In  the  Senate  gallery  now  a  man  whom  I  mentioned 
a  moment  ago.  the  able  Anaint&nt  United  States  Attorney,  Mr, 
Joseph  B,  Keenan,  He  went  into  the  West,  and  through  his 
efforts  and  by  his  aid  the  local  offirlabt  were  able  to  bring 
to  the  bar  of  Justice  and  to  w'ntencr,  many  desperate  crimi- 
nal, some  of  the  mcmi  dangerous  mm  who  have  ever  preyed 
upon  Hocirty  In  America, 

If  we  have  accomplished  nothing  eUe,  I  feel  that  we  have 
succeeded  In  arousing  some  degree  of  public  sentiment. 
Without  public  sentiment  there  cannot  be  such  an  admtnla- 
tratlon  of  criminal  law  as  there  must  be  If  we  are  to  be  safe 
In  our  homes.  In  our  persons,  and  In  our  property. 

Who  are  these  criminals?  One  perhaps  thinks  about  a 
crlmlrml  as  a  man  35  or  40  or  45  years  of  age  who,  through 
a  lifetime  of  crimiimlity.  has  developed  a  certain  genius  in 
the  direction  of  the  perpetration  of  crime  and  the  carrying 
out  of  criminal  plans.  I  assure  Senators  that  If  they  think 
that  to  be  the  case  they  are  greatly  mistaken. 

I  have  been  invited  many  times  to  go  to  the  line-up  at  the 
police  headquarters  in  New  York  City.  I  never  did  go.  I 
hate  crime  and  despise  criminals,  but  it  was  demonstrated 
In  the  various  hearings  that  it  was  necessary  we  should  go 
to  the  very  bottom  of  this  evil.  So  while  we  were  in  Chicago 
the  committee  went  to  the  line-up  in  the  central  head- 
quarters of  the  police  department  of  that  great  city.  We 
went  at  midnight  and  witnessed  what  I  am  about  to 
describe. 

If  Senators  are  unfamiliar  with  the  "  line-up  ",  so  called, 
let  them  imagine  a  room  with  a  long  platform  like  a  stage  in 
a  theater,  a  platform  brightly  illuminated.  In  front  of  this, 
in  the  auditorium,  are  the  detectives.  The  arrested  persons 
are  required  to  march  across  the  platform  and  stand  there 
until  their  faces  and  figures  are  made  familiar  to  the  detec- 
tives and  while  the  prisoners  are  walking  across,  their  gait  is 
studied. 

Mr.  President,  I  was  horrified  to  find  In  that  line-up  a 
great  many  persons,  not  one  25  years  of  age  but  all  younger 
than  that ;  and  over  half  of  these  men  were  out  on  probation 
or  parolo.  showing  that  at  this  youthful  age  they  were 
already  hardened  criminals  or  repeaters  in  crime. 


I  In  the  great  prison  at  Sing  Sins.  In  New  York,  80  percent 
of  the  prisoners  are  under  SO  years  of  age  and  over  half  of 
them  under  21.  The  average  age  of  the  criminals  in  Amer- 
ica is  23  3^ars;  the  largest  age  group  is  found  at  19  years 
and  the  second  largest  age  group  at  18  years. 

Mr.  HATFIELD.    Mr.  President 

Mr.  COPELAND.  I  yield  to  the  Senator  from  West 
Virginia. 

Mr.  HATFIELD.  Has  the  Senator's  study  carried  him  to 
the  background  of  heredity  and  pathological  and  other  basic 
factors  that  have  resulted  in  these  young  men's  develt^ing 
into  criminals? 

Mr.  COPELAND.  I  am  glad  the  Senator  from  West  Vlr- 
ginia  asked  the  question,  for  he  is  a  distinguished  physician 
and  a  man  of  great  experience,  a  thoughtful  man.  I  may 
say  that  we  have  inquired,  and  at  some  time,  either  today 
or  at  another  time,  I  shall  present  to  the  Senate  what  con- 
victions we  have  formed  regarding  the  life  history,  the 
inheritance,  and  the  traits  of  persons  who  are  under  convic- 
tion or  who  are  charged  with  crime. 

In  my  (pinion,  may  I  say  to  my  friend  from  West  Vir- 
ginia, one  of  the  defects  in  the  administration  of  criminal 
justice  lies  in  the  methods  of  sentencing  men  who  have  been 
found  guilty  of  crime.  Every  person  brought  to  the  bar  of 
justice  and  found  guilty  of  a  crime,  particularly  a  crime 
of  violence,  should,  after  conviction  and  before  sentence,  be 
examined  medically,  mentally,  physically,  and  psychologi- 
cally, lliere  ought  to  be  another  body  of  equal  dignity  with 
the  court  to  pass  judgment  on  what  shall  be  done  with  the 
convicted  person  after  the  conviction  is  established  by  the 
court.  Tliat  answers  the  question  of  the  Senator,  but  today 
I  shall  not  enlarge  upon  it. 

Mr.  HATFIELD.  Mr.  President,  I  thoroughly  concur  In 
what  the  Senator  says.  In  justice  and  humanity,  that  prin- 
ciple should  be  adopted  and  worked  out. 

Mr.  COPELAND.  I  thank  the  Senator.  2  am  convinced 
that,  in  addition  to  the  courta  that  pass  judgment  and  de- 
termine the  guilt  of  a  prisoner,  there  should  be  another  body 
of  equal  dignity  to  determine  what  shall  be  done  with  the 
victim  after  he  shiUl  have  been  found  guilty  of  crime.  I 
presume  the  Benator  frcnn  West  Virginia  concttft  in  that 
tUfgMtlon? 

Mr.  HATFIELD.  Z  eoncur  in  it  whole -hearUdly,  Mr, 
Prefldent, 

Mr,  COPELAHD.  Mr.  Prealdent,  it  U  the  youth  who  if 
the  criminal.  I  cannot  see  why  tvny  fattier  and  mother  in 
America  ihould  not  be  aroused  over  the  danger,  the  men- 
ace, the  poMibiUty  of  crime  entering  that  particular  house- 
hold. 

Education,  Mr.  President,  is  not  enough  to  do  away  with 
the  development  of  criminal  Instincts.  The  most  dangerous 
criminal  often  is  the  man  who  has  the  best  education;  his 
very  education  becomes  an  aid  to  him  In  the  progress  of  his 
criminal  career. 

The  questions  which  have  been  asked  divert  me  from  the 
thought  I  had  in  mind.  Nevertheless,  it  may  not  be  inap- 
propriate now  to  say  that,  In  my  opinion,  there  is  some- 
thing wrong  with  the  church  and  the  school  and  the  home 
in  America.  I  have  no  right  to  criticize  the  church,  except 
my  own  church.  I  am  critical  of  my  own  church  in  its 
failure  to  inculcate  in  the  hearts  of  those  who  are  asso- 
ciated directly  or  indirectly  with  it,  those  high  motives 
which  make  not  alone  for  spirituality  but  which  make  also 
for  good  citizenship.  But  I  have  no  right  to  criticize  other 
denominations. 

I  do  want  to  say.  however,  that  In  a  notable  book  on 
Crime  and  the  Criminal,  written  by  Judge  Marcus  Kav- 
anagh.  of  Chicago,  a  man  who  was  for  many,  many  years 
upon  the  bench.  I  find  a  remarkable  statement.  In  that 
book  Judge  Kavanagh  said  that  when  the  churches  are 
full  the  prisons  are  empty.  He  said  that  1850  was  the 
low- water  mark  of  criminal  activities  in  the  country;  that 
at  that  time  with  a  population  of  23,000,000  there  were  less 
than  7,000  prisoners  in  all  the  prisons  of  the  country  com- 
mitted there  for  major  or  minor  offenses.  I  followed  up 
this  hint  given  by  Judge  Cavanaugh,  thinking  I  should  like 
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to  find  what  happened  later.  I  did  not  take  the  Agures  of 
the  last  census  because  that  was  taken  during  the  prohibi- 
tion era  when  there  were  many  arrests,  and  I  feared  that 
we  Jiglit  get  some  misconception  of  the  real  contrasting 
figures:  so  I  took  1910. 

Mr.  SHEPPARD.    Mr.  President 

The  PRESIDING  OFFICER.    Docs  the  Senator  from  New 
York  yield  to  the  Senator  from  Texas? 
Mr.  COPELAND.     Certainly. 

Mr  SHEPPARD.  May  I  give  notice  at  this  time  that  on 
next  Tuesday,  the  16th.  I  desire  to  address  the  Senate  on  the 
subject  of  the  fourteenth  anniversary  of  the  eighteenth 
amendment 

Mr.  COPELAND.  Mr.  President.  I  would  not  deprive  my 
friend  from  Texas  of  that  annual  privilege  which  he  has 
had.  and  I  shaU  be  anxious  to  hear  his  speech  to  learn  Just 
exactly  how  he  feels  in  the  light  of  recent  events. 
Mr.  SHEPPARD,  I  thank  my  friend  from  New  York. 
Mr.  COPELAND.  In  1850.  in  the  United  States  the  tota 
number  of  prisoners  in  all  the  institutions  was  6.637.  This 
means  that  for  every  100.000  population  there  were  in  jail 
at  that  time  29  prisoners.  Instead  of  taking  the  figures 
during  the  prohibition  period  I  took  the  figures,  as  I  said 
of  1910  The  population  then  had  increased  from  23.000.00( 
to  a  little  less  than  92.000.000.  The  total  number  of  pris 
oners  in  1910  in  all  our  jails  was  111.498.  This  represent: 
121  prisoners  for  every  100,000  population. 

I  know  how  difBcult  it  is  to  compare  census  figures  of  on( 
decade  with  those  of  another,  but  from  all  the  evidence  7 
can  obtain,  crime  is  three  times  as  prevalent  today  as  i 
was  in  1850.     Senators  may  draw  their  own  conclusions 
Judge  Kavanagh  said  it  is  because  the  churches  are  not  a 
active  now  as  in  olden  times.    I  hope  this  statement  will  "- 
read  by  ministers  and  that  we  may  have  the  comments 
other  members  of  the  clergy  than  those  we  have  alrea 
had  before  our  committee. 

I  said  I  have  no  right  to  criticize  the  church  except  m 
own     I  do  not  know  how  to  reach  the  home.    I  suppose  th 
home  would  be  reached  through  the  church.    I  am  not  au 
authority  on  that  subject  by  any  means.  ,  ,     ,    ^^ 

But  the  third  factor  of  defect  in  our  socUl  life  is  th» 
school.  Every  citizen  has  a  right  to  criticize  the  school  ff 
he  is  so  disposed.  I  am  not  disposed  to  be  very  critical.  It 
would  not  be  right  for  one  who  is  a  product  of  the  public 
school.  My  entire  education  was  obtained  in  the  public 
schools— in  the  grammar  school,  in  the  high  school,  in  the 
State  normal  college,  and  later  in  a  State  university  mair- 
toined  by  public  funds.  I  would  be  the  last  one  in  the  world 
to  find  serious  fault  with  the  schools. 

As  a  matter  of  fact,  the  parents  of  America  see  fit  to  fann 
cut  theh-  children  to  school  teachers.     They  depend  upcti 
the  school  teachers  to  teach  the  youngsters,  not  only  rea(  - 
ing   and  writing,   arithmetic   and   geography,  history   and 
English,  and  the  languages  but  they  leave  the  school  teach- 
ers to  instruct  how  to  arrange  the  table,  how  to  cook  eggs. 
how  to  enter  a  room,  and  how  to  be  properly  introduce!. 
We  give  over  to  the  school  teachers  of  America  the  veiy 
manners  of  the  children,  and  certainly  instruction  in  mora 
There  Is  a  great  difference  of  opinion  I  find  among  ed 
cators  as  to  what  ought  to  be  done  about  this  subject 
On  one  of  our  visits  to  New  York  we  had  a  2-day  hearing 
devoted  to  juvenile  deUnquency.    We  had  before  us  pr 
fessors.  teachers,  social  workers,  police  agents,  ministers. 
and  many  of  those  interested  in  the  social  life  as  well 
criminal  administration. 
One  witness  said  that  morals  and  ethics  cannot  be  taught 
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by  precept,  that  it  can  be  done  only  by  example.    With  t 
belief  I  have  about  the  Ten  Commandments  and  the  Sermim 
on  the  Mount.  I  should  disUke  to  feel  that  we  could  not  teaih 
something  by  precept. 

We  must  find  out  whether  or  not  the  methods  of  educatum 
should  be  redefined.    Are  we  setting  up  the  proper  objectl^|es 
in  education?    Are  we  seeking  simply  to  crowd  the  lit 
brains  of  our  children  with  information  and  failing  to  ua- 
press  upon  them  that  the  real  objecUves  of  school  are  la 


volved  in  leading  the  pupils  in  the  way  of  becoming  good 
parents  and  good  citizens? 

We  have  now  assisting  the  committee  of  the  Senate  a 
group  of  educators.  At  a  later  time  the  committee  will 
present  to  the  Senate  the  suggestions  made  by  these  great 
leaders  of  educational  thousht  in  America  as  to  what  may 
be  done  through  the  public  schools,  through  the  colleges,  and 
the  universities  to  do  away  with  the  development  of  the 
criminal  instinct.  My  purpose  now  is  merely  to  suggest  that 
we  have  in  mind  this  aspect  of  the  case. 

Of  course,  our  primary  object  was  to  find  out  how  we 
could  stop  crime,  how  we  could  stop  criminals.  Our  spe- 
cific instruction  was  to  deal  with  two  aspects  of  crime— the 
so-called  "  racket  "  and  kidnaping. 

I  desire  to  speak  first  about  the  rackets,  the  racketeering, 
the  protective  business  rackets,  the  levy  of  tribute  upon 
society.    In  this  connection  I  will  discuss  the  economic  cost 

of  crime. 

Have  you  any  idea  how  much  crime  costs  America?  I  am 
about  to  give  you.  very  briefiy.  an  outline  representing  the 
views  of  a  writer  who  had  investigated  this  subject  as  to  the 
cost  of  crime.  If  I  am  not  diverted  from  my  thought.  I  shall 
make  a  comment  upon  the  figures.  These  figures  were 
printed  in  the  Manufacturers'  Record  2  or  3  years  ago.  and 
I  desire  to  give  you  a  summary  of  these  figures  as  to  the  cost 

of  crime. 

First.  Losses  through  frauds,  including  fraudulent  securi- 
ties: We  do  not  have  to  be  reminded  in  the  Congress  about 
the  loss  to  the  American  people  through  fraudulent  securities. 
The  Banking  and  Currency  Committee  has  been  in  session 
for  the  past  year.  It  has  brought  out  facts  which  show  a 
most  outrageous  state  of  affairs  in  the  financial  world  as  to 
fraudulent  securities— securities  put  out  under  pretense  of 
great  worth  when  they  are  actually  worth  nothing.  So 
included  in  this  first  category  are  losses  through  frauds,  in- 
cluding fraudulent  securities,  embezzlements,  forgeries, 
worthless  checks,  and  fraudulent  bankruptcies,  amounting 
to  $1,270.000,000— over  a  biUion  and  a  quarter  doUars  every 

year. 

Second.  Property  losses  through  burglarly  and  robbery: 
I  might  say  to  the  Senate  that  I  was  on  the  way  over 
to  Chicago  for  our  hearing  there  I  stayed  overnight  in  Erie. 
Pa.,  and  in  the  morning  my  trousers  and  $400  had  disap- 
peared. I  thought  it  was  outrageously  mean.  The  Senator 
from  Arkansas  tMr.  Robinson]  wants  to  know  how  I  hap- 
pened to  have  so  much  money.  I  was  going  to  the  Fair  as 
well  as  to  this  committee  meeting,  and  knowing  the  prices 
they  charged  over  there.  I  thought  it  would  be  necessary  for 
my  party  to  have  at  least  that  much  money.  But  these 
criminals  robbed  the  Chairman  of  the  Committee  on  Crime 
of  his  trousers  and  $400! 

I  was  interested  to  find,  as  I  shall  bring  out  later,  that  the 
average  loss  from  each  individual  crime  is  considerably 
larger  than  $400.  I  want  my  leader  to  know  that  I  really  got 
off  easily. 

To  revert  to  the  subject  in  hand,  I  continue  reading  this 
classification: 

Second.  Property  losses  through  burglary,  robbery,  trans- 
portation thefts,  thefts  from  warehouses  and  the  mails,  and 
the  economic  value  of  12.500  murdered  persons  total  $1,160,- 
000  000  every  year.  The  average  number  of  murders  in  the 
United  States  per  year  is  12.500.  so  we  have  in  this  second 
category  an  annual  loss  of  $1,160,000,000. 

Third  Cost  of  law  enforcement,  including  police  and 
prison  budgets,  and  cost  of  criminal  justice  and  legal 
expenditures  total  $4,000,000,000. 

Fourth.  The  waste  of  crime.  That  is  another  most  impor- 
tant item.  This  includes  500,000  extra  policemen— that  is, 
poUcemen  not  engaged  in  trafiBc  regulation  but  who  are 
directly  employed  in  the  apprehension  of  criminals  and  the 
prevention  of  crime— private  detectives  and  private  patrol- 
men, about  500.000. 

Then  there  are  2,000.000  crimes  per  year  at  $1,500  each. 
These  figures  are  ascertainable  from  the  indemmty  com- 
panies insurance  companies,  and  so  forth.  There  are  2,000,000 


1934 


CONGRESSIONAL  RECORD— SENATE 


451 


robberies,  crimes,  and  so  forth,  with  an  average  loss  of  $1,500, 
each  year. 

Also,  the  expense  of  commercialized  vice,  the  drug  traffic, 
the  liquor  traffic,  and  the  economic  value  of  their  victims. 
The  figures  in  this  category  total  the  enormous  sum  of 
$6,503,000,000. 

According  to  this  record  then,  the  annual  cost  of  crime 
in  the  United  States  reaches  the  staggering  amount  of 
$12,933,000,000. 

I  believe  these  figures  are  dependable.  Even  though  they 
did  not  amount  to  half  this,  the  sum  would  be  staggering; 
but  if  they  do  reach  13  billions,  with  our  annual  income 
reduced  now  to  about  50  billions,  it  means  that  25  cents  of 
every  dollar  earned  in  the  United  States  is  the  amount  levied 
to  pay  the  cost  of  crime.  This  is  10  times  as  great  as  the 
combined  cost  of  maintaining  the  Army  and  the  Navy.  It 
is  four  times  as  much  as  the  cost  of  maintenance  of  the 
Federal  Government.  It  represents  a  sum  sufficient  to  pay 
every  dollar  of  Federal.  State,  and  local  taxation.  It  repre- 
sents, as  I  have  said,  an  amount  equal  to  one  fourth  of  the 
annual  national  income.  In  short,  one  dollar  out  of  every 
four  we  spend  is  our  contribution  to  the  cost  of  crime. 

If  we  had  no  other  reason  than  the  economic  loss,  we 
would  be  anxious  to  do  what  we  could  to  prevent  such  a 
waste. 

I  desire  now  to  speak  briefly  about  the  so-called  "  rackets." 

A  friend  of  mine  in  New  York  owned  a  store  and  decided 
that  he  would  use  it  for  the  sale  of  automobile  accessories. 
To  this  end  he  put  a  magnificent  plate-glass  front  in  his 
store,  really  a  showcase.  When  he  unveiled  it  a  young  man 
entered  his  store  and  said,  "  You  have  a  beautiful  plate-glass 
front.  You  should  join  the  Plate  Glass  Protective  Asso- 
ciation." My  friend  said,  "  What  is  that?  "  He  said.  "  We 
patrol  the  streets  and  guard  the  property  of  our  members." 
"  How  much  does  it  cost?  "    "  Fifteen  dollars  a  week." 

My  friend  said,  "  Why,  I  cannot  pay  $15  a  week  to  have 
my  plate  glass  protected.  I  will  depend  upon  the  insurance 
companies."  "All  right."  said  the  walking  delegate.  He  left 
the  store;  and  the  next  morning  my  friend  came  down  and 
found  his  plate  glass  smashed.  He  collected  his  insurance, 
replaced  it,  and  had  the  same  experience  over  again;  and 
then  he  could  not  get  any  more  insurance. 

Then  what  did  he  do?  He  paid  tribute  of  $15  a  week  to 
this  scallawag  organization  in  order  that  he  might  do  busi- 
ness and  preserve  his  property  and  display  his  goods  in  this 
plate-glass  showcase. 

That  is  a  local  racket.  I  am  not  bringing  it  to  you  with 
any  idea  that  that  can  be  prevented  or  controlled  or  regu- 
lated by  any  sort  of  Federal  legi.slation.  I  could  name  you 
150  such  rackets,  including  the  laundry  racket. 

If  you  have  a  hotel,  a  man  comes  in  and  says,  "  We  want 
to  do  your  laundry."  "  We  do  not  want  to  change.  We 
are  satisfied."  "All  right."  The  next  time  the  laundry 
goes  out,  with  these  magnificent  linen  sheets  and  pillow- 
cases, and  towels,  and  so  forth,  they  put  acid  on  the  linen 
and  destroy  it,  and  ultimately  force  the  hotel  man  to  hire 
that  particular  laundry. 

There  are  150  of  such  rackets,  local  rackets.  As  a  matter 
of  fact,  most  crime  is  local,  and  most  of  it  must  be  con- 
trolled by  local  forces — by  the  police  and  the  judges  and  the 
prosecuting  attorneys,  and  so  forth,  of  the  locality. 

Mr.  FESS.     Mr.  President,  will  the  Senator  yield?* 

Mr.  COPELAND.    I  yield. 

Mr.  FESS.  I  was  wondering  how  it  would  be  possible  for 
Federal  legislation  to  correct  these  evils  so  long  as  the  public 
will  permit  it. 

Mr.  COPELAND.  Federal  legislation  cannot  correct  these 
evils  so  long  as  business  men  pay  tribute,  until  courage  is  put 
in  the  hearts  of  citizens  of  the  United  States,  and  they  say, 
"  We  will  not  tolerate  this  evil." 

Mr.  FESS.  As  effective  as  a  penalty  might  be,  there  is 
not  any  such  effective  penalty  as  the  condemnation  of  the 
public  if  the  public  should  become  aroused. 

Mr.  COPELAND.  Right;  and  not  until  the  public  is 
aroused  locally,  so  that  the  police  do  their  duty  and  the 


judges  do  their  duty  and  the  Jurors  do  their  duty,  can  we 
expect  to  have  these  nasty,  wicked  crimes  prevented. 

Mr.  FESS.  The  Senator  from  New  York  deserves  the 
gratitude  of  the  coimtry  for  making  an  exposition  of  such  a 
thing  as  this  as  one  of  the  aids  to  better  pubhc  opinion. 

Mr.  COPELAND.  I  thank  the  Senator.  The  highest 
tribute  we  have  had  came  from  Mr.  Keenan.  who  said  that 
there  has  been  such  an  arousing  of  public  sentiment  that 
jurors  do  their  duty.  Until  we  build  up  character  and  cour- 
age and  respect  for  what  citizenship  means,  we  cannot 
expect  to  do  away  with  or  contrcd  crime. 

I  am  not  using  all  these  words  to  convince  Senators  that 
I  believe  it  is  possible  to  do  away  with  crime.  I  know  that 
crime  will  exist  and  that  there  will  be  criminals  until  the 
end  of  time.  Crime  started  back  in  the  Garden  of  Eden,  and 
I  suppose  will  be  here  when  the  millennium  comes.  But  we 
can  do  a  lot  to  stop  it;  and  If  we  do  not  stop  it  orderly 
government  will  break  down  and  the  underworld  will  take 
possession,  as  it  has  done  in  many  places,  as  I  stated  a  few 
moments  ago. 

Mr.  VANDENBERG.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  OlifAHONET  in  the 
chair).  Does  the  Senator  from  New  York  yield  to  the 
Senator  from  Michigan? 

Mr.  COPELAND.    I  yield. 

Mr.  VANDENBERG.  I  am  sure  the  Senator  would  not 
want  to  be  misunderstood  in  respect  to  one  statement  which 
he  recently  made,  namely,  that  crime  is  essentially  local. 

Mr.  COPELAND.    Oh,  no. 

Mr.  VANDENBERG.  Of  eourse,  it  is  local  in  its  incep- 
tion; but  in  this  automotive  age  it  has  become  so  nonlocal 
and  so  interstate  in  character  that  the  very  lack  of  a  local- 
ized entity  is  the  reason  for  the  committee's  work. 

Mr.  COPELAND.  I  hope  I  have  not  been  misunderstood. 
I  insist  that  the  great  majority  of  the  crimes  which  I  have 
included  in  this  list  are  local,  and  should  be  dealt  with  as 
such.  But.  beyond  that,  as  the  Senator  from  Michigan  has 
so  well  said,  in  this  day  of  hard-surfaced  roads,  high-pow- 
ered automobiles,  and  airplanes,  and  with  the  aid  of  the 
telegraph  and  the  telephone  and  the  radio,  there  are  few 
crimes  of  organized  groups  which  are  not  interstate  in 
nature.  Of  course,  we  are  going  to  speak  about  that  in 
cormection  with  the  bills  which  we  will  present. 

Mr.  VANDENBERG.  Mr.  President,  if  the  Senator  will 
yield  further,  he  will  recall  the  most  vivid  example  we  had 
of  the  demonstration  of  this  new  interstate  character  of 
crime  in  the  testimony  of  the  very  able  Assistant  Attorney 
Greneral.  Mr.  Keenan,  who  had  Just  returned  from  his  Okla- 
homa prosecution  of  the  Oklahoma  kidnapers. 

Mr.  COPELAND.    Successful  prosecution. 

Mr.  VANDENBERG.  Successful  prosecution,  and  a  very 
brilliant  prosecution.  He  brought  to  our  notice  the  fact 
that  while  the  kidnaping  occurred  In  Oklahoma,  the  money 
passed  in  Minnesota,  the  hide-out  was  in  Texas,  and  some 
of  the  chief  arrests  were  in  Ohio.  Obviously  it  would  be 
impossible  to  control  that  type  of  crime  through  mere  local 
activity. 

Mr.  COPELAND.    The  Senator  is  entirely  correct. 

Before  I  leave  the  subject  of  the  rackets  I  want  to  give 
one  example  of  a  racket  which  is  not  intrastate  but  is  a 
crime  involving  interstate  activity,  and  which  may  properly 
be  considered  here,  and  in  the  control  of  which  we  have 
prepared  bills  which  will  be  useful.  I  refer  to  the  poultry 
racket. 

There  is  in  my  city  of  New  York  a  very  large  Jewish  and 
Italian  population-  With  those  people  there  is  a  demand 
for  live  poultry.  A  housewife  goes  to  the  poultry  market 
and  selects  the  bird  and  has  it  killed  in  her  presence.  That 
industry  is  so  great  that  it  amounts  to  about  $200,000,000  a 
year  in  New  York  City,  so  it  can  be  seen  that  it  is  a  tre- 
mendous business. 

The  poultry  comes  from  the  West,  from  Missouri.  Arkan- 
sas. Nebraska.  Wisconsin,  Illinois,  Indiana,  and  from  various 
southern  States.  Senators  will  remember  that  the  geog- 
raphy of  New  York  City  is  such  that  the  city  itself  lies  on  a 
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narrow  island,  with  no  freight  railroad  reaching  the  island 
except  the  New  York  Central,  which  comes  down  the  river 
from  Albany.  All  the  other  railroads,  like  the  Erie,  the 
Pennsylvania,  the  Baltimore  Si  Ohio,  the  Delaware  it 
Hudson,  the  Lackawanna,  the  Lehigh,  and  others,  unload 
their  freight  in  Jersey  C;ty.  In  Jersey  City,  which  of 
course  is  in  New  Jersey,  across  the  river  from  New  York, 
thfere  are  poultry  terminals. 

The  poultry  is  broupht  from  the  West  in  special  cars, 
"Pullman  j)alace  cars"  for  poultry.  When  the  poultry  is 
imloaded  from  the  cars  in  Jersey  City;  the  birds  are  put 
into  wooden  coops,  each  coop  holding  about  20  birds.  Those 
coops,  which  are  very  cheap  affairs.  I  suppose  can  be  made 
for  $2.  They  are  loaded  on  trucks,  the  trucks  are  taken 
across  on  the  ferry  to  the  West  Washington  Market,  or  some 
other  market,  and  there  they  are  imloaded. 

In  order  to  get  those  birds  from  the  car  they  have  tc 
be  put  into  coops,  which  are  rented  from  a  concern  having 
a  monopoly,  and  $1  per  trip  is  charged  for  them.  In 
order  to  fill  the  coop,  two  men  are  employed,  and  then  tc 
lift  the  coop  from  the  platform  to  the  truck,  two  other  mer 
are  employed,  and  the  truck  must  be  one  which  is  owned  bj 
the  monopoly  controlling  the  transportation  of  live  poultry 
After  the  poultry  gets  across  the  ferry,  two  men  must  bi 
employed  to  lift  the  coop  off  the  truck  to  the  sidewalk. 

It  costs  $321  for  the  5  days  consumed  in  the  transporta 
tion  of  a  carload  of  poultry  from  Iowa  to  Jersey  City.  H 
costs  $387  to  unload  that  poultry  in  Jersey  City  and  deliver  i 
from  Jersey  City  over  to  New  York,  which  operation  takes  i 
hours.  The  cost  of  the  transaction  has  been  more  thar 
doubled  by  reason  of  the  excessive  charges  made  througl 
these  methods  demanded  in  the  handling  of  poultry  in  th< 
terminal.  If  they  do  not  hire  the  right  truck  and  use  th( 
right  coops  the  poultry  will  never  reach  its  destination  ir 
salable  condition.  The  poultry  racket  has  become  one  of  the 
most  outrageously  dishonest  and  corrupt  and  vile  industries 
known  to  the  criminal  world. 

It  is  not  so  true  now,  but  it  used  to  be  a  common  thinj 
for  someone  to  be  killed,  and  that  still  happens  occasionally 
The  poultry  racket  has  resulted  in  the  loss  of  many  lives 
One  of  the  men  interested  told  me  once  that  the  poultrj 
business  is  dishonest  from  the  time  the  egg  is  stolen  froir 
under  the  hen  to  the  time  the  cook  takes  a  little  white  meat 
off  the  wing.  It  is  an  outrageous  procedxire,  which  costs 
the  consumers  of  America  himdreds  of  thousands  of  dollar: 
every  year.  That  is  an  interstate  racket,  and  we  hope  w< 
have  foimd  a  way  to  control  it. 

Mr.  MURPHY.  Mr.  President,  will  the  Senator  yiel^ 
to  me? 

Mr.  COPELAND.    I  yield. 

Mr.   JtfURPHY.    The  Senator   will  recall,  in   connectio^ 
with  his  statement  of  there  being  a  racket  in  New  York. 
that  no  charge  is  made  as  to  the  existence  of  any  suca 
racket  in  Chicago,  where  the  underworld  has  been  imsuc 
cessful  in  racketeering  the  poultry  business,  owing  to  th 
refusal  of  the  men  engaged  in  the  business  to  accede  t 
the  demands  of  the  racketeers  seeking  control  of  the  laboi 
unions;  making  it  evident  that  it  is  something  which  can 
easily  be  corrected  by  law. 

Mr.  COPELAND.  Mr.  President,  my  colleague  on  th ; 
committee,  the  Senator  from  Iowa,  is  correct,  and  I  thinl: 
that  his  personal  efforts  In  Chicago,  through  his  activities 
upon  this  committee,  have  resulted  in  a  correction  of  many 
of  the  evils  which  did  exist  in  the  poultry  industry  in  tha ; 
city. 

In  connection  with  the  poultry  industry,  I  will  presen; 
the  first  bill  framed  by  the  committee,  which  is  a  bill  to 
amend  the  Packers  and  Stockyards  Act.  We  ask  that  thi> 
particular  biD  be  referred  to  the  Committee  on  Agricultun ; 
and  Forestry,  Its  purpose  is  to  place  under  the  jurisdiction 
of  the  Department  of  Agriculture  the  poultry  industry  in  th^ 
same  manner  in  which  the  industry  having  to  do  wit 
cattle  and  other  livestock  is  placed  under  that  Departmen 
The  industry  interested  in  sheep,  hogs,  goats,  and  all  so 
of  #nifnikL«  used  for  meat,  is  regulated  under  the  Stocksrar 
Act.    If  we  can  amend  that  act.  and  include  poultry,  the: 
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will  be  the  same  supervision  over  the  terminal  charges  rela- 
tive to  poultry  that  is  now  exercised  in  relation  to  livestock. 

One  of  the  very  common  practices  found  in  every  large 
seaport  is  operated  through  practically  the  same  methods 
that  I  have  descriljed  in  connection  with  poultry,  except 
that  more  violence  is  used.  When  goods  are  shipped  in  from 
abroad,  and  are  upon  the  docks  of  the  various  seaboards, 
the  same  demands  are  made  in  the  way  of  excessive  charges 
and  the  use  of  monopolistic  features  that  we  find  in  con- 
nection with  the  poultry  business.  So  we  also  present  a  bill 
which  seeks  to  protect  trade  and  commerce  against  inter- 
ference by  violence,  threats,  coercion,  or  intimidation.  This 
bill  is  presented  for  reference  to  the  Committee  on  the 
Judiciary. 

Likewise,  we  have  a  bill  to  amend  an  act  which  heretofore 
has  related  only  to  foreign  commerce,  exportation,  so  as  to 
include  interstate  commerce,  transportation  between  the 
States,  in  which  we  seek  to  enlarge  the  powers  of  existing 
law  sufficiently  to  give  protection  against  such  methods  as 
I  have  described.  This  bill  is  presented  for  reference  to  the 
Committee  on  the  Judiciary. 

It  has  been  found  in  cases  involving  extortion,  as  in  kid- 
naping cases,  that  the  telephone,  the  telegraph,  the  radio, 
and  other  means  may  be  used  for  sending  messages,  which 
in  many  cases  would  make  the  crime  an  interstate  crime, 
and  therefore  subject  to  Federal  control.  Therefore  the  bill 
just  referred  to  should  be  referred  to  the  Committee  on  the 
Judiciary. 

Before  we  come  to  the  subject  of  kidnaping,  I  desire  to 
speak  of  two  other  matters  which  have  to  do  with  property 
rather  than  persons;  and  I  speak  now  of  a  bill  which  we 
are  presenting  which  is  not  new  to  the  Senate.  It  is  new  in 
this  form,  but  has  been  introduced  in  the  Senate  heretofore. 
This  is  a  bill  providing  for  punishment  where  securities  are 
stolen  and  transported  in  interstate  commerce  or  foreign 
commerce. 

Likewise,  we  recommend  that  the  provisions  of  the 
National  Motor  Vehicle  Theft  Act  shall  relate  to  other  prop- 
erty than  automobiles.  We  realize  the  difficulty  of  adminis- 
tration of  this  act.  so  we  are  seeking  to  aid  the  Department 
of  Justice  to  some  extent  by  providing  that  the  amount  in- 
volved shall  be  $1,000  or  more,  the  provision  of  the  bill  being: 

Whoever  shall  transport  or  cause  to  be  transported  in  Inter- 
state or  foreign  commerce  any  goods,  wares,  or  merchandise  of  the 
value  of  91.000  or  more,  knowing  the  same  to  have  been  stolen, 
shall  be  punished  by  a  fine  of  not  more  than  $10,000  or  by  im- 
prisonment of  not  more  than  10  years,  or  both. 

Senators  will  recall  that  in  the  Dyer  Act  there  is  this  pro- 
vision for  protection  as  against  stolen  automobiles;  but  it  is 
the  feeling  of  the  committee  that  the  provision  should  be  ex- 
tended to  securities  and  other  property  as  well. 

Mr.  VANDENBERG.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Michigan? 
Mr.  COPELAND.    I  yield. 

Mr.  VANDENBERG.    Referring  to  the  last  bill  which  the 
i  Senator  from  New  York  has  mentioned,  it  would  further  il- 
I  luminate  the  record  if  I  were  to  state  that  in  most  instances 
in  the  Midwestern  States  where  we  have  had  bank  rob- 
j  beries  the  stolen  property  has  ultimately  shown  up,  usually 
I  in  Chicago  or  some  other  metropolitan  city.    The  only  pos- 
:  sible  way  in  which  the  Federal  Government  could  take  any 
I  share  of  jurisdiction  in  respect  to  the  pursuit  of  the  crimi- 
i  nal  or  in  the  punishment  of  the  crime,  other  than  the  au- 
thority given  them  under  the  Dyer  Act  with  respect  to  the 
automobile  of   the   robber  if   it  happ>ened   to   be  stolen,   is 
through  some  such  legislation  as  that  which  is  here  proposed, 
which  brings  that  robbery  within  the  interstate  authority  of 
the  Federal   Government   through   pursuit   by  the   Federal 
Government  of  the  stolen  securities.    I  think  the  net  result 
is  tremendously  to  strengthen  the  hands  of  the  local  authori- 
ties with  respect  to  bank  robberies. 

Mr.  COPELAND.  I  thank  the  Senator;  and  in  this  con- 
nection I  should  like  to  present  for  inclusion  in  the  Record 
a  memorandum  prepared  by  the  Department  of  Justice  re- 
lating to  the  proi)osed  antiracketeering  bills  which  we  have 
presented. 


The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  memorandum  referred  to  is  as  follows: 

ICniORANDnM    REGARDING    PROPOSED    ANTIRACKETEERING    STATUTK 

The  accompanying  draft  of  the  proposed  Federal  antiracketeer- 
ing statute  is  designed  to  extend  Federal  Jurisdiction  sufficiently  to 
permit  prosecution  of  so-called  "  racketeers  "  for  acts  constituting 
racketeering. 

In  the  past  such  persons  have  been  prosecuted  in  the  Federal 
courts  for  incidental  violations  of  law,  such  as  mail  frauds  or 
Income-tax  evasions.  The  nearest  approach  to  prosecution  of 
racketeers  as  such  has  been  under  the  Sherman  Antitrust  Act. 
This  act,  however,  was  designed  primarily  to  prevent  and  punish 
capitalistic  combinations  and  monopolies,  and  because  of  the  many 
limitations  engrafted  upon  the  act  by  interpretations  of  the 
courts  the  act  Is  not  well  suited  for  prosecution  of  persons  who 
commit  acts  of  violence,  intimidation,  and  extortion.  Further- 
more, the  Sherman  Act  requires  proof  of  a  conspiracy,  combina- 
tion, or  monopoly,  and  it  is  often  difficult  to  prove  that  the  acts 
of  ra<dut«ers  affecting  Interstate  commerce  amount  to  a  con- 
spiracy in  restraint  of  such  commerce,  or  a  monopoly.  Moreover, 
a  violation  of  the  Sherman  Act  is  merely  a  misdemeanor,  punish- 
able by  1  year  In  Jail  plus  $5,000  fine,  which  is  not  a  sufficient 
penalty  for  the  usual  acts  of  violence  and  intimidation  affecting 
Interstate  commerce. 

The  accompanying  proponed  statute  is  designed  t-o  avoid  many 
of  the  embarrassing  limitations  in  the  wording  and  .nterpretatlon 
of  the  Sherman  Act.  and  to  extend  Federal  Jurisdi2tion  over  all 
restraints  of  any  conunerce  within  the  scope  of  the  Federal  Oov- 
ernment's  constitutional  powers.  Such  restraints  if  accompanied 
by  extortion,  violence,  coercion,  or  intimidation  are  made  felonies, 
whether  the  restraints  are  In  form  of  conspiracies  or  not.  The 
proposed  statute  also  makes  It  a  felony  to  do  any  act  affecting 
or  burdening  such  trade  or  commerce  if  accompanied  by  ex- 
tortion,  violence,   coercion,   or   intimidation 

The  provisions  of  the  proposed  statute  are  limited  so  as  not  to 
include  the  usual  activities  of  capitalistic  combinations,  bona 
fide  labor  unions,  and  ordinary  business  practices  which  are  not 
accompanied   by  manifestations  of  racketeering. 

Offenses  of  the  character  designed  to  be  prohibited  are  of  such 
a  serious  nature  that  it  is  believed  prop>er  to  make  them  felonies, 
punishable  by  imprisonment  for  not  less  than  1  year  and  for  as 
long  as  the  court  in  its  discretion  shall  determine,  and  In  addition 
by  a  line  at  least  commensurate  with  the  amount  of  the  unlawful 
gain.  In  one  racketeering  case  prosecuted  under  criminal  provi- 
sions of  the  Sherman  Act  the  unlawful  gain  was  estimated  to 
exceed  $10,000,000  per  year,  but  the  fine  was  limited  by  the  act 
to  $5,000  for  each  person  convicted  Under  such  circumstances  it 
might  be  said  that  crime  does  pmy.  The  penalty  here  suggested 
would  cancel  the  benefits  derived  from  the  unlawful  venture. 

Walter  L.  Rick, 
Special  Assistant  to  the  Attorney  General. 

Mr.  COPELAND.  Besides  the  bills  which  I  have  men- 
tioned, we  have  several  which  relate  to  kidnaping. 

Kidnaping  is  in  many  ways  the  most  terrible  of  crimes,  in 
my  opinion.  It  does  not  seem  possible  that  any  human 
being  could  conspire  with  others  to  seize  a  perfectly  inno- 
cent person  and  carry  that  person  away  with  a  view  to 
extorting  money  from  the  family. 

Of  course,  all  these  forms  of  rackets,  as  a  matter  of  fact, 
are  not  new.  We  can  see  today  the  ruins  of  the  castles  on 
the  Rhine  and  on  the  Danube  where  lived  the  robber  barons 
who  collected  tribute  of  this  character.  Likewise  in  the 
East  the  camel  caravans,  loaded  witli  spices  and  other  valu- 
ables from  the  East,  were  levied  upon  in  the  past. 

There  are  classical  instances  of  kidnaping,  but  kidnaping 
is  becoming  all  too  prevalent  in  the  United  States.  It  is  our 
desire  to  present  for  the  consideration  of  the  Senate  bills 
which  will  be  helpful  in  controlling  this  crime. 

To  this  end  we  present  a  bill  prohibiting  the  transpor- 
tation of  kidnaped  persons  in  interstate  commerce,  and 
amending  the  act  to  include  certain  language  which  I  will 
read.  We  find,  from  the  evidence  adduced  before  the  sub- 
committee, that  there  are  many  appeals  made  to  the  police 
to  find  persons  thought  to  be  kidnaped,  or  at  least  to  find 
some  means  for  the  return  of  such  persons.  Of  course, 
there  is  always  a.  question  as  to  whether  the  crime  is  an 
interstate  crime;  whether  or  not  a  State  line  has  been 
crossed  in  any  manner,  either  by  the  transportation  of  the 
victim  or  by  a  message  sent  by  radio  or  telegraph  or 
otherwise. 

A  person  disappears  and  the  question  is.  Has  he  been 
kidnaped?  Many  times  it  is  ultimately  determined  that 
the  victim  was  actually  kidnaped  and  taken  across  the  State 
line,  as  stated  by  the  Senator  from  Michigan,  and  as  was 
done  in  connection  with  a  notable  case.  It  happens  then 
that  the  Division  of  Investigation  is  called  in  when  the  clues 


are  cold,  when  there  is  no  opportunity  to  study  the  case  at 
first  hand.  So  the  committee  has  seen  fit  to  recommend  an 
amendment  to  the  so-called  "  Lindbergh  Uw  "  providing — 

That  in  the  absence  of  the  return  of  the  person  at  persons  so 
unlawfully  seized  •  •  •  for  or  during  a  period  of  3  days.  It 
shall  be  presumed  that  such  person  or  persons  have  been  trans- 
ported In  Interstate  or  foreign  commerce     •     •     •. 

That  gives  an  opportunity  for  the  Federal  Government  to 
go  in  early,  not  to  interfere  with  the  local  authorities  but 
to  get  all  the  evidence  at  first  hand  as  early  as  possible,  on 
the  presumption  that  if  the  missing  person  has  been  gone 
3  days  he  has  been  transported  in  interstate  commerce. 

I  should  not  desire  to  tire  the  Senate  with  any  extensive 
observations  relative  to  these  bills,  because  they  are  sure 
to  have  hearings  before  the  committee,  and  there  will  be 
abundant  opportunity  to  rx>nslder  their  merits  or  demerits. 

Mr.  President,  we  come  to  the  question  of  dealing  with 
the  criminal.  One  of  the  most  difficult  tasks  that  the  pros- 
ecutor has  in  connection  with  crimes  of  violence  relates  to 
the  disappearance  of  the  witnesses.  Many  a  police  force^ 
to  use  the  language  of  that  professon — has  "  worked  up  " 
a  good  case;  the  evidence  seems  complete;  the  prosecutor  is 
hopeful  of  conviction;  and  then  he  finds  that  his  witnesses 
have  disappeared.  The  problem  of  the  fugitive  wltnes^  is 
one  of  the  great  problems  in  the  administration  of  criminal 
law.  That  is  particularly  true  of  a  city  like  mine  where. 
I  might  say,  we  have  a  5-cent  fare  across  to  Hoboken  or 
over  to  New  Jersey.  The  witness  disappears;  he  goes  into 
another  State;  he  is  sent  there  either  by  fear  or  by  a  bribe. 
It  is  a  difficulty  that  has  confronted  the  prosecutor  of  Wajme 
County,  in  Michigan,  where  witnesses  have  disappeared  and 
gone  over  into  Ohio. 

What  can  t>e  done  about  that?  There  is  no  power  in  the 
Government  to  return  a  witness  to  a  crime.  The  principal 
may  be  extradited,  but  not  the  witness.  If  those  of  us  who 
are  here  now.  saw  a  murder  committed  in  the  District  of 
Columbia — and  perhaps  there  are  those  here  who  would 
like  to  have  a  murder  committed  [laughter] — were  to  go 
across  the  line  into  Virginia  there  is  no  way  in  the  world 
that  we  as  witnesses  could  be  brought  back.  We  have  here 
a  bill  making  it  a  felony  for  a  witness  to  a  crime  to  flee  to 
another  State. 

My  very  old  friend  and  colleague  the  Senator  from  Michi- 
gan [Mr.  VANDENBERG]  thinks  he  sees  in  this  an  opportunity 
to  help  the  State  courts.  We  have  an  agreement  in  the 
committee  that  these  bills  shall  be  presented  jointly  where 
we  are  all  agreed  that  they  should  be  so  presented;  and 
this  one  is  so  presented,  but  I  do  not  share  the  optimism  of 
my  friend  from  Michigan  as  to  what  can  be  done  under  it. 
He  hopes  that  a  witness  to  a  crime  against  the  State  law 
may.  by  the  operation  of  this  proposed  law.  be  brought  back 
by  the  United  States  district  court,  and  then,  when  the  wit- 
ness is  returned  and  within  the  jurisdiction  of  the  State 
court,  that  he  may  be  turned  over  to  the  State  court  for  the 
benefit  of  the  State  authorities  in  carrying  on  the  prosecu- 
tion. Of  course.  I  do  not  think  that  can  be  done,  but  never- 
theless  

Mr.  VANDENBERG.  Mr.  President,  'will  the  Senator 
yield? 

Mr.  COPELAND.    I  yield. 

Mr.  VANDENBERG.  Whether  the  theory  of  the  Senator 
from  New  York  be  a  sound  one  or  not,  he  will  agree  that 
undoubtedly  there  will  be  infinitely  fewer  fugitive  witnesses 
as  a  result  of  the  existence  of  this  proposed -statute. 

Mr.  COPELAND.    There  is  no  doubt  abotft  that. 

Mr.  VANDENBERG.  And  I  remind  the  Senator  that  the 
prosecuting  attorney  of  Detroit  and  Wasme  Coimty  testified 
that,  in  his  judgment,  the  mere  existence  of  such  a  statute 
as  this  will  probably  solve  90  percent  of  his  prosecuting 
difficulties;  and  if  the  final  10  percent  cannot  be  overtaken 
because  of  the  adverse  argument  the  Senator  has  indicated, 
nevertheless  the  correction  of  90  percent  of  the  fugitive- 
witness  and  the  fugitive-defendant  difficulties  in  Detroit 
will  be  a  stupendous  contribution  to  the  public  welfare. 

Mr.  COPELAND.  Mr.  President.  I  think  the  Senator  from 
Michigan  is  entirely  correct.  When  it  is  known  that  to  flee 
the  State  is  a  felony  under  the  Federal  law,  one  whose  pres- 
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ence  is  desired  by  the  State  court  will  hesiUte  to  go  away 
So  it  will  do  great  good:  I  have  no  doubt  about  it.  I  hop€ 
it  may  ultimately  be  found  to  be  effective  with  reference  tc 
the  other  10  percent  of  the  cases. 

The  bUl  I  present  for  reference  to  the  Committee  on  th< 
Judiciary  makes  it  unlawful  for  any  person  to  flee  from  on< 
State  to  another  for  the  purpose  of  avoiding  prosecution  or 
the  giving  of  testimony  in  certain  cases. 

Mr.  WALSH.    Mr.  President 

Mr.  COPELAND.    I   yield   to   the   Senator   from  Massa 
chusetts. 

Mr.  WALSH.    I  have  not  had  an  opportunity  to  hear  a^ 
the  Senator  has  been  saying.    I  assume  he  has  been  discuss- 
ing some  of  the  evidence  presented  before  the  special  com- 
mittee of  which  he  ha?  been  chairman  and  to  which  hit 
devoted  so  much  time  during  the  recess? 
Mr.  COPELAND.    The  Senator  is  correct. 
Mr.  WALSH.    I  should  like  to  hear  the  Senator  discuss 
the  conclusions,  if  any.  which  the  committee  reached  upon 
what  seems  to  me  to  be  a  very  serious  aspect  of  the  whol; 
question  of  crime  prevention.    Many  people  are  of  the  opin  - 
ion— and  I  am  one  of  :hem— that  the  courts  fail  to  deal 
sufficiently  harsh— I  think  we  all  agree  that  they  do  no; 
deal  promptly— with  crimes  growing  out  of  acts  of  violence . 
I  should  like  to  have  tl-e  Senator  inform  us  what  recom- 
mendations he  proposes  to  make  which  will  tend  to  awaken 
the  courts  to  a  realizatioi  that  the  leniency  displayed  in  th? 
past  when  defendants  h.ive  been  brought  before  them  an  i 
found  guilty  of  serious  acts  of  violence  is  not  always  wel 
directed.    Dees  the  Senator  comprehend  my  question? 
Mr.  COPELAND.    I  do 

Mr.  WALSH.  Let  me  say  to  him.  as  an  illustration,  that 
within  a  few  days  my  r.ttention  has  been  called  to  thre? 
cases  in  the  District  of  Columbia  of  a  very  serious  charactei . 
One  was  a  case  where  a  woman's  throat  was  slashed  by  i 
man  engaged  In  robbing  a  store:  another  was  a  case  where  i 
bandit  used  a  gun  and  shot  and  wounded  two  policcmer  . 
My  recollection  is  that  tlie  penalty  imposed  was  somethin  i 
less  than  a  sentence  of  2  years  in  each  case.  I  must  say  that 
I  think  a  contributing  factor  to  the  spread  of  crime,  par- 
ticularly crimes  where  force  is  employed,  is  the  lenience 
manifested  by  our  courts  in  dealing  with  that  class  of 
criminals. 

Mr.  COPELAND.  I  thank  the  Senator  from  Massachu- 
setts. Anything  he  suggests  comes  from  a  ripe  experience 
and  sound  judgment.  Of  course  there  must  be  celerity  and 
certainty.  There  must  bii  certainty  of  apprehension  of  the 
criminal  and  celerity  in  dealing  with  him.  England  has  a 
great  advantage  over  us  in  speed  of  action. 

When  it  comes  to  the  question  of  punishment  there  aie 
two  schools  of  thought.  There  is  the  one  school  believirg 
that  the  punishment  shouM  suit  the  crime,  that  there  shoul  d 
be  great  severity  in  dealing  with  the  criminal. 

Mr.  WAUSH.  The  Senator  will  keep  in  mind  that  I  a;n 
Inquiring  only  about  the  lise  of  dangerous  weapons. 

Mr.  COPELAND.  Yes.  In  a  few  moments  I  shall  pri(- 
sent  the  last  bill  which  the  Department  of  Justice  regards 
as  the  key  bill  in  the  coiitrol  of  firearms.  But  the  Senati  )r 
has  asked  a  question  which  I  desire  to  answer  more  fuUy. 

Personally — and  I  speak  only  for  myself  and  not  for  the 
committee  in  this— I  do  not  beUeve  that  punishment  3f 
crime  is  a  deterrent.  It  will  be  recalled  that  years  ago  n 
England  they  had  a  long  list  of  crimes  where  death  wis 
the  penalty— more  than  100.  my  friend  the  Senator  from 
Utah  [Mr.  King]  informs  me  sotto  voce.  Among  oth;r 
crimes  the  picking  of  pockets  was  punishable  by  death.  In 
order  to  make  this  law  effective  and  to  give  warning  to  i  .11 
pickpockets  that  it  meant  death  if  they  picked  pockets.  th!y 
had  public  executions  where  everybody  could  come  and  s;e 
the  pickpockets  killed.  They  had  to  give  it  up  because  the  re 
were  too  many  pockets  picked  at  those  public  executioi5. 
and  they  had  to  proceed  to  some  other  method  of  dealing 
with  pickpockets.    [Laughter.]    Of  course  that  is  an  extrei^e 

case.  , 

But  Mr.  Lawes,  who  Is  the  warden  at  Sing  Sing  prison  ai  id 
a  popular  writer  on  penology  and  a  great  student  of  the 
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subject,  is  thoroughly  convinced  that  severity  of  the  sen- 
tence does  not  prevent  the  commission  of  the  particular 
crime  so  far  as  the  remainder  of  society  is  concerned. 

Mr.  WALSH.  But  it  does  deprive  a  dangerous  character 
of  the  opportunity  to  repeat  the  crime. 

Mr.  COPELAND.  That  is  true,  but  the  Senator  was  not 
here  when  I  discussed  this  matter  previously.  I  said,  before 
his  return  from  the  committee  where  he  was  engaged,  that 
in  my  judgment  there  ought  to  be  another  body  to  deal 
with  the  prisoner  after  he  has  been  convicted,  a  body  of 
equal  dignity.  Many  of  the  convicted  persons  are  abnor- 
mal. They  are  mentally  defective.  They  are  physically 
defective.  They  are  dangerous  and  must  be  dealt  with  in 
a  way  to  protect  society.  But  when  we  find  a  man  who 
has  killed  another,  simply  to  execute  him  does  not  answer 
the  purpose  of  society. 

It  may,  so  far  as  he  is  concerned:  but  we  ought  to  inquire, 
I  think,  about  why  he  is  antisocial  in  his  nature,  and  so 
forth.  Certainly  there  can  be  no  doubt  that  when  a  man 
in  possession  of  his  normal  mental  processes,  who  has  no 
excuse  by  reason  of  disease  cr  otherwise  to  fail  to  act  as  a 
rational  person,  is  found  to  be  the  possessor  of  a  gun  which 
he  does  not  hesitate  to  use,  he  mast  be  dealt  with  severely. 
I  do  not  disagree  with  the  Senator  from  Massachusetts 
about  that. 

Mr.  WALSH.  Has  the  committee  made  any  investigation 
of  the  sentences  that  have  been  imposed  in  the  past  in  the 
class  of  cases  to  which  v;e  have  made  reference? 

Mr.  COPELAND.  The  committee  is  now  in  process  of 
studying  the  question. 

Mr.  WALSH.  I  mentioned  three  cases  called  to  my  atten- 
tion in  the  District  of  Columbia — cases  of  highway  robbery, 
where  murder  was  attempted. 

Mr.  COPELAND.  In  one  of  our  hearings — and  I  will  not 
mention  the  city — it  was  shocking  to  find  how  men  who, 
from  my  standpoint,  ought  to  be  incarcerated  for  150  years 
and  v.ho  were  out  of  prison  in  2  or  3  years.  Sometimes  on 
one  pretense  or  another  they  utterly  escaped  any  punish- 
ment whatever. 

I  spoke  about  the  line-up  for  police  inspection,  where  half 
of  them  were  found  to  be  out  on  probation  and  parole. 
There  is  something  utterly  wrong  with  the  administration 
of  our  laws  with  regard  to  probation  and  parole.  When  it 
comes  to  the  question  of  sentence,  that,  of  course,  is  open 
to  debate,  but  certainly  no  judge  is  worthy  of  his  high  place 
upon  the  bench  unless  he  carries  out  the  spirit  and  intent 
of  the  law  for  the  protection  of  society. 

Mr.  WALSH.  Does  not  the  Senator  believe  that  if  an 
analysis  of  the  cases  were  made  public,  it  would  have  a  very 
good  effect  in  calling  the  attention  of  the  courts  to  the  desire 
on  the  part  of  the  public  for  more  severe  sentences? 

Mr.  COPELAND.  No  Senator  in  this  body  has  been  more 
diligent  and  patriotic  than  the  Senator  from  Massachusetts 
in  the  matter  of  taking  the  public  into  his  confidence. 
When  we  have  an  aroused  public  and  when  they  know  what 
is  going  on  in  the  courts  and  in  police  affairs,  there  will  not 
be  this  wishy-washy  administration  of  justice. 

Mr.  WALSH.  I  am  glad  the  Senator  feels  that  way  about 
the  matter. 

Mr.  COPELAND.  Mr.  President,  I  desire  to  hurry  on  and 
get  these  bills  before  us.  I  ask  the  attention  of  the  Senator 
from  Massachusetts  [Mr.  Walsh],  who  is  an  able  lawyer.  I 
call  attention  to  two  bills  I  am  about  to  mention. 

We  find  that  many  criminals,  by  the  aid  of  willing  acces- 
sories in  the  legal  profession,  find  ways  to  evade  final  dispo- 
sition of  the  matter  before  the  courts.  One  of  them  is  by 
repeated  application  for  wTits  of  habeas  corpus.  So  we  are 
presenting  a  bill  which  abolishes  the  right  of  appeal  in  all 
cases  where  a  writ  of  habeas  corpus  has  been  granted  to 
test  the  validity  of  a  warrant  of  removal  or  the  detention 
thereunder,  and,  after  hearing  upon  the  writ,  the  defend- 
ant has  been  remanded.  In  other  words,  we  provide  that 
he  can  have  just  one  chance  for  habeas  corpus;  that  he  can- 
not keep  it  up  for  the  rest  of  his  life. 

Mr.  McKELLAR.  Mr.  President.  I  desire  to  ask  the  Sen- 
ator a  question,  not  about  that  particular  matter,  but  in 


reference  to  the  granting  of  paroles  by  Federal  judges  under 
the  parole  law  that  was  passed  some  years  ago. 

Mr.  COPELAND.    And  which  I  introduced. 

Mr.  McKELLAR.  Yes;  which  the  Senator  from  New  York 
introduced.  Did  the  committee  take  evidence  on  the  subject 
of  paroles,  and  did  the  committee  find  that  that  law  was 
working  well  or  ill? 

I  will  say  to  the  Senator  that  so  far  as  I  have  witnessed 
its  working,  it  has  rather  been  to  the  general  benefit,  in  my 
judgment,  of  conditions  of  crime.  I  recall  talking  not  long 
ago  with  one  Federal  judge  who  said  that  more  than  90 
percent  of  the  men  paroled  had  become  good  citizens  there- 
after, and  were  still  good  citizens;  and  I  am  wondering  what 
the  evidence  disclosed  to  the  committee. 

Mr.  COPELAND.  I  am  very  glad  the  Senator  asked  the 
question.  I  referred  to  the  matter  in  the  first  part  of  my 
remarks. 

I  should  like  to  say,  first,  that  I  am  a  firm  beUever  in 
parole  and  probation  as  a  general  proposition:  and,  as  the 
Senator  has  said,  I  did  introduce  some  years  ago  the  bill 
relating  to  the  Federal  courts.  Frankness  compels  me  to  say 
that  unless  the  machinery  is  provided  and  the  funds  voted 
for  efficient  application  of  the  parole  system  it  is  a  bad 
thing. 

We  have  a  very  able  man  in  the  Department  of  Justice — 
Mr.  Sanford  Bates.  He  is  the  Superintendent  of  Prisons, 
as  I  understand. 

Mr.  WALSH.  He  is  the  Superintendent  of  Prisons.  He 
was  formerly  police  commissioner  of  Massachusetts. 

Mr.  COPELAND.  I  regard  Mr.  Sanford  Bates  as  a  very 
able  man.  At  a  time  when  I  was  being  somewhat  shaken 
in  my  conviction  regarding  the  value  of  probation  and  parole 
Mr.  Bates  appeared  before  our  committee  as  a  witness,  and 
he  pointed  out  this  fact: 

He  said.  "  Suppose  a  man's  sentence  Is  7  years.  It  does 
not  matter  about  the  crime:  but  suppose  his  sentence  is  7 
years,  and  he  continues  in  prison  for  the  full  7  years.  He 
then  returns  to  a  cold  world,  where  he  has  no  welcome.  He 
has  no  job;  he  has  no  place:  and  pretty  soon  he  is  rebuffed 
to  the  extent  of  becoming  decidedly  antisocial.  No  matter 
what  he  was  before,  he  becomes  a  foe  to  society,  because  he 
is  opposed  by  society." 

Mr.  Bates  pointed  out  how  much  better  it  is  to  take  the 
man  at  the  end  of  4  years,  we  will  say,  and  put  him  on 
parole,  so  that  for  3  years  he  is  under  supervision.  He  is 
not  fully  restored  to  society.  Unless  he  is  a  decent  citizen  he 
can  be  taken  back  to  prison  at  any  time.  Mr.  Bates  said 
that  in  that  3  years  there  is  a  rehabilitation  of  the  man  both 
socially,  and  probably  economically.  That  is  right.  I  believe 
in  that  when  there  is  proper  application  of  the  law,  where 
there  is  supervision,  and  where  there  is  money  enough  to 
have  the  agents,  visitors,  and  so  forth.  But  if  we  simply  take 
the  man  out  at  the  end  of  4  years,  with  perhaps  only  a  decent 
history  of  being  a  good  prisoner;  we  take  him  out  and  turn 
him  loose  without  any  supervision,  and  we  do  not  know  what 
is  going  to  become  of  him.  If  we  are  to  have  probation  or 
parole  at  all,  we  must  have  the  man  under  real  supervision. 
That  is  the  criticism  I  have  to  offer  of  the  system  as  it  is 
applied  at  present.  Where  there  is  actually  that  supervision 
after  the  man  leaves  prison  until  the  end  of  his  term,  then 
it  is  a  good  thing,  but  otherwise  it  has  no  value. 

Mr.  McKELLAR.  He  has  to  have  a  sponsor  under  the 
law. 

Mr.  COPELAND.    The  Senator  knows  what  that  means. 

Mr.  McKELLAR.  Frequently  that  has  a  very  real  mean- 
ing. I  think  the  parole  system  is,  on  the  whole,  beneficial 
to  society.  I  really  believe  that.  It  ought  to  be  admin- 
istered in  accordance  with  the  highest  principles  of  justice, 
and  I  have  no  doubt  that  in  most  instances  it  is.  Where 
it  will  make  a  better  citizen  out  of  a  criminal,  necessarily 
it  is  a  good  thing. 

Mr.  COPELAND.  I  want  to  repeat  what  I  said,  that  I 
believe  in  it,  but  unless  there  are  appropriations  to  build  up 
the  machinery  for  care  and  supervision  of  the  man  when 
he  comes  from  prison,  the  whole  system  breaks  down. 


Mr.  WALSH.    Is  not  that  the  general  practice?    It  is 

in  my  State. 

Mr.  COPELAND.  It  is  the  general  practice,  perhaps,  in 
most  States,  so  far  as  the  cities  are  concerned.  In  the  rural 
sections  there  is  not  the  same  application  of  the  laws  which 
relate  to  criminal  jurisprudence. 

The  next  bill  has  to  do  also  with  the  care  of  the  man 
after  he  has  been  captured,  and  it  relates  to  the  abuse  of  the 
alibi.  The  last  resort  of  a  lawyer  defending  a  case  is  to 
offer  an  alibi,  to  attempt  to  prove  that  the  client  was  not 
at  the  scene  of  the  crime  at  all,  and  he  springs  the  alibi 
proposal  at  the  time  when  the  prosecutor  has  no  oppor- 
tunity to  investigate  it.  Perhaps  the  proper  decision  is  not 
made  in  the  case  because  of  the  inabiUty  of  the  prosecutor 
to  break  down  the  alibi.  So  we  propose  that  the  defense  of 
an  alibi  shall  not  be  interposed  in  the  prosecution  of  any 
criminal  case  in  any  court  of  the  United  States  unless  notice 
of  an  intention  to  interpose  such  defense  is  given  and 
entered  on  record  in  the  case  at  the  time  the  man  is 
arraigned  for  trial.  When  the  case  is  prepared  the  lawyer 
of  the  defendant  says,  "  I  am  going  to  interpose  an  ahbi." 
Then  the  prosecutor  will  have  an  opportunity  to  investigate 
the  merit  of  the  defense  and  find  out  where  the  man 
actually  was  at  the  time  of  the  commission  of  the  crime. 

Another  bill  which  we  have  been  asked  by  the  Depart- 
ment of  Justice  to  present  is  one  providing  that  the  testi- 
mony of  any  defendant  given  under  authority  of  this  act 
shall  be  given  before  any  other  testimony  for  the  defense 
is  heard  by  the  court  trying  the  case.  If  a  defendant  is 
going  on  the  stand  in  his  own  defense,  he  must  first  give 
his  own  testimony,  and  in  any  such  trial  or  proceeding  the 
husband  or  wife  shall  be  competent  but  not  compellable  to 
testify  for  or  against  the  other,  but  neither  shall  be  com- 
petent to  testify  as  to  any  confidential  communications 
made  by  one  to  the  other  during  marriage. 

Another  bill  is  one  to  authorize  the  consohdation  of  the 
investigative  agencies  of  the  Government.  I  will  not  speak 
at  any  length  about  that  now.  but  the  question  arises  as  to 
whether  or  not  it  may  not  be  wise  to  consolidate  the  various 
divisions  and  bureaus  having  the  duty  of  investigating 
activities  of  one  sort  or  another  in  customs  and  post-office 
frauds  and  that  sort  of  thing. 

Mr.  McKELLAR.  In  other  words,  the  secret  service  of 
the  Treasury  Department,  the  Post  Office  Department,  and 
the  Department  of  Justice  are  all  to  be  consolidated.  Is 
that  the  purpose? 

Mr.  COPELAND.    Let  me  read  it: 

That  the  President  is  hereby  authorized,  by  Kxecutlve  order  or 
orders,  to  transfer  the  whole  or  any  part  of  any  or  all  executive 
agencies  engaged  in  Investigating  vlolatlonB  of  any  laws  of  Um 
United  States— 

And  so  forth. 

I  have  no  convictions  as  to  how  far  it  is  to  go,  and  I  say 
that  now  because  I  know  there  will  be  a  flood  of  protests 
from  many  who  are  happy  in  the  particular  locations  where 
they  are  at  present.  I  want  to  say  this,  in  that  regard. 
that  there  will  be  a  hearing  to  bring  out  whether  or  not  the 
plan  is  wise,  and  how  far  it  should  go. 

Mr.  McKELLAR.  Before  the  Senator  leaves  that,  are  we 
to  build  up  a  Russian  cheka  in  this  coimtry?  We  are  getting 
to  have  a  tremendous  secret -service  organization,  or  perhaps 
I  should  say  organizations.  I  am  not  so  sure  about  the  value 
of  these  secret-service  organizations.  I  think  they  are  fre- 
quently used  as  a  means  of  doing  great  wrong,  and  I  have 
my  doubts  about  secret -service  systems  in  a  republican  form 
of  government  Uke  ours. 

I  have  been  astounded  at  the  tremendous  growth  and  the 
use  of  large  sums  of  money  for  the  "  secret  service  ",  as  it  is 
called,  of  the  Department  of  Justice.  I  am  Just  wondering 
whether  the  Senator  is  giving  his  approval,  or  will  he,  aft.er 
this  investigation,  advise  the  Senate  to  give  its  approval,  to  a 
larger  and  a  stronger  system  of  secret  service  in  our 
Government. 

Mr.  COPELAND.  Mr.  President,  the  Senator  has  asked 
a  question,  and  I  must  answer  it  in  all  frankness. 


456 


CONGRESSIONAL 


■i       « 


RECORD— SENATE 


January  11 


1934 


CONGRESSIONAL  RECORD— SENATE 


457 


We  have  a  bill  dealing  with  that  subject,  which  I  do  net 
bring  to  the  attention  of  the  Senate  today  because  the  sul - 
committee  has  not  had  an  opportunity  to  study  it.  But  I 
think  I  may  say  that  we  are  agreed  that  ttiis  bureau  spoke  n 
of  by  the  Senator  should  be  enlarged. 

I  know  what  evils  have  crept  into  the  system  in  the  past, 
and  I  want  to  avoid  them  so  far  as  possible,  but  the  Senator 
would  be  amazed,  perhaps,  to  hear  the  responses  to  a  ques- 
tionnaire which  I  sent  out  to  the  48  Governors  of  the  Stat(  ss 
of  this  Union.  I  asked  nve  questions.  I  will  not  give  thei  n 
in  detail,  but  in  effect.  I  asked.  "Do  you  believe  that  t 
would  be  advantageous  to  have  the  Federal  Government 
cooperate  more  closely  with  the  States  in  the  administratic  n 
of  criminal  justice  so  far  as  those  matters  are  concerned 
which  might  possibly  have  an  interstate  significance?  "  I 
asked  a  similar  question  looking  to  what  I  called  an  Amer  - 
can  Scotland  Yard,  using  the  term  in  an  Oppenheim  sense. 
a  legendary  sense,  because,  as  a  matter  of  fact.  I  say  in  all 
truth  that  I  believe  that  the  Division  of  Investigation  of  tt  le 
Department  of  Justice  in  the  Federal  Govermnent  of  ttie 
United  States  is  unsurpassed  in  this  world  as  an  investiga- 
tive body  and  an  institution  for  running  down  criminal 
activities.  That  is  my  testimony,  and  at  some  other  time 
I  am  going  t-o  enlarge  on  it. 

Mr.  McKELLAR.  It  was  alleged  in  the  newspapers  iit 
one  time  that  this  secret  service  body  of  the  Department 
of  Justice  investigated  and  rifled  certain  Senators'  offic;s 
here  in  the  Capitol.  The  Senator  does  not  approve  of  that, 
I  know. 

Mr.  COPELAND.  I  certainly  do  not  approve  of  it.  aid 
I  have  some  very  profound  convictions  about  certain  per- 
sonnel which  I  will  discuss  in  private  with  the  Senatot. 
But  honestly  administered  and  capably  administered,  tms 
Division  of  Investigation  can  be  made  a  more  powerfiil 
agency  for  good  in  its  field  than  any  other  arrangement 
that  could  be  suggested.    That  is  my  opinion. 

As  I  have  said,  I  am  speaking  now  for  myself.  I  want  to 
have  an  enlargement  of  this  bodj'  and  would  have  the  Go 
emor  of  each  State  recommend  to  the  Attorney  General  t 
persons  regarded  by  the  Governor  as  suitable  to  be  membe 
of  this  Division  of  Investigation,  nominated,  just  as  we  no 
nate  men  to  enter  West  Point.  Then  these  candidates  of  t 
Governors  will  be  examined  by  the  Department  of  Justice 
see  Txhether  tliey  are  worthy  and  well  qualified.  If  they  ait, 
they  will  be  made  members  of  the  Division  of  Investigatio  i, 
given  the  training  which  we  give  all  of  our  men — and  I  wai  it 
to  say  that  it  is  good  training — and  then  paid,  because  thiy 
are  Federal  olBcials.  from  fvmds  appropriated  for  the  Divi- 
sion of  Investigation.  They  will  then  be  assigned  to  tlie 
particular  State  from  which  they  have  come. 

The  response  has  been  amazing.  I  expected  to  have  pro- 
tests from  many  States  where  there  was  a  firm  conviction  )f 
State  rights,  such  as  Cormecticut,  my  neighboring  State, 
which  is  one  of  the  strongest  State-rights  States  in  tjie 
Union.  Out  of  48  Governors,  36  have  responded,  and  34  pf 
them  are  in  favor  of  the  plan.  Almost  every  Southern  State 
approved  of  it. 

What  would  these  two  men  from  the  Senator's  State  d^? 
Every  State,  no  matter  how  rural  may  be  its  population 
how  wide  its  expanse,  is  entitled  to  give  the  very  best  it  c 
in  the  way  of  protection  against  the  criminal.  In  my  nati 
State  the  sheriff  of  the  average  rural  county  is  selected 
because  he  knows  anything  about  police  methods  or  t 
apprehension  of  criminals  but  because  he  is  a  popular  m 
He  is  made  the  sheriff.  He  is  the  chief  peace  ofQcer. 
happens  many  times  in  my  State  in  a  rural  county  that  the 
citizen  is  given  almost  no  protection,  not  because  of  any 
unwillingness  on  the  part  of  the  sheriff  but  because  of  lis 
lack  of  knowledge  of  the  way  how  to  proceed  in  the  appr^ 
hension  of  a  criminal. 

Mr.  WALSH.  Mr.  President,  does  the  Senator's  State  haj^e 
a  State  constabulary? 

Mr.  <X)PELAND.     Yes;  we  have. 

Mr.  WALSH.  Do  they  not  take  care  of  crimes  in  t|ie 
rural  districts? 


Mr.  COPELAND.  They  do;  but  in  many  States  there  is 
no  State  constabulary. 

In  the  case  of  the  two  men  provided  for.  one  man  would 
be  on  duty  in  his  own  district,  and  one  man  at  the  Division 
of  Investigation  of  the  Department  of  Justice  in  Washington. 
or  central  headquarters.  He  would  be  a  man  who  would  be- 
come acquainted  with  the  peace  officers  of  the  State,  and  at 
the  same  time  he  would  be  the  custodian  of  the  copies  of  the 
fingerprints.  He  would  have  at  his  command  experts  in 
chemistry  and  bacteriology  who  could  help  to  solve  the  ques- 
tion of  the  crime. 

We  have  on  file  here  in  Washington  over  4,000,000  finger- 
prints, the  largest  collection  of  fingerprints  ever  assembled; 
but  they  are  almost  unavailable  in  time  of  necessity  in  case 
of  a  crime  happening,  we  will  say.  in  Nevada  or  in  Idaho, 
because  it  is  so  far  away  that  it  takes  a  long  time  to  get  the 
fingerprints  sent  on  and  the  report  returned. 

To  answer  more  fully  the  question  of  my  friend  from 
Tennessee,  I  may  say  that  I  do  believe  that  the  Division  of 
Investigation,  under  safeguards,  could  be  properly  enlarged. 
I  think  that  is  the  view  of  those  in  authority  in  the  Federal 
Government. 

The  last  bill  I  shall  present  which,  as  I  said  a  little  while 
ago,  is  regarded  by  the  Department  of  Justice  as  the  key 
bill,  is  the  bill  to  regulate  commerce  in  small  firearms.  I 
wish  to  state  now  that  there  is  no  intention  on  the  part  of 
the  committee  to  interfere  with  sportsmen  or  to  interfere 
with  the  possession  of  rifles  and  shotguns,  nor  to  interfere 
with  the  possession  of  a  pistol  by  a  qualified  person,  one  who 
should  properly  have  it. 

It  is  shocking  to  learn  what  we  are  doing  in  the  way  of 
increasing  the  possession  of  firearms  in  America.  Since  the 
end  of  the  World  War  we  have  imported  from  abroad  over 
1,000.000  pistols.  Our  domestic  manufacturers  are  turning 
out  about  500.000  pistols  per  year.  That  means  that  since 
the  end  of  the  World  War  we  have  added  to  our  possession 
of  pistols  and  revolvers  seven  or  eight  millions.  The  life  of 
a  revolver  is  almost  endless  under  ordinary  use.  So,  taking 
the  firearms  we  had  in  our  possession  before  the  end  of  the 
World  War  period,  and  adding  to  that  number  those  we  have 
acquired  since,  I  suppose  it  is  safe  to  say  that  we  have  15 
or  20  million  pistols  in  the  United  States. 

One  would  not  have  common  sense  if  one  thought  he  could 
prevent  the  acquiring  of  a  pistol  by  a  gangster  or  an  under- 
world character;  but  until  we  have  better  control  than  we 
have  now  it  will  continue  to  be  too  easy  for  the  gangster  to 
get  a  pistol.  I  know  that  one  can  go  into  any  machine  shop 
and  between  sunrise  and  sunset  have  a  pistol  made,  or  some- 
thing that  would  serve  as  a  gun. 

Bear  in  mind  that  in  the  United  States  71  percent  of  our 
homicides,  our  murders,  are  committed  by  the  use  of  fire- 
arms. In  England  the  number  is  10  percent;  in  Australia 
17  percent;  in  Japan  1  percent.  In  the  United  States  the 
ease  with  which  any  citizen  can  get  a  pistol  makes  that 
weapon  the  instrument  of  choice  in  almost  all  the  crimes 
committed.    That  ought  not  to  be  so. 

The  plan  which  we  have  contemplates  first  licensing  the 
manufacturer.  The  manufacturer  can  sell  only  to  a  licensed 
retailer,  who  in  his  turn  is  pledged  to  sell  only  to  a  person 
who  is  authorized  under  the  law  of  his  State  to  purchase  a 
pistol. 

Second,  the  manufacturer  is  required  to  file  with  the  Sec- 
retary of  Commerce  at  least  one  bullet  fired  from  every  gun 
he  manufactures.  The  rifling  in  the  gun  fingerprints  or 
marks  the  bullet,  so  that  by  having  on  file  these  bullets  there 
can  often  be  a  determination  as  to  whether  the  bullet  came 
from  this  gun  or  from  that  gun. 

Third,  the  manufacturer  must  have  a  serial  number  sup- 
plied by  the  Secretary  of  Commerce,  the  governmental 
number. 

In  the  next  place,  the  ammunition  maker  must  be  licensed 
and  can  sell  only  to  a  licensed  retailer.  The  licensed  re- 
tailer cannot  sell  ammunition  except  for  a  gun  which  the 
owner  has  a  legal  right  to  possess.  If  he  owns  a  .38  Smith 
Si  Wesson,  he  cannot  buy  .44  cartridges.    He  must  buy  .38 


cartridges.    Furthermore,  the  bullet  in  casting  must  have 
marked  on  the  bottom  a  letter. 

Mr.  WALSH.  Mr.  President,  why  not  have  the  purchaser 
exhibit  a  card  at  the  time  he  buys  the  ammunition? 

Mr.  COPELAND.  That  is  also  a  good  suggestion.  The 
man  who  buys  the  ammunition  will  have  a  card  which  is 
issued  by  the  State  constabulary,  with  his  photograph  and 
his  fingerprints  on  it.  so  there  will  not  be  any  question  about 
him.  The  caliber  of  the  gun  will  also  appear  on  the  card. 
It  will  be  well,  however,  to  do -as  the  Senator  suggests. 

The  plan  of  marking  the  base  of  the  bullet  with  a  letter 
means  that  the  country  will  be  divided  into  sections.  For 
instance.  New  England  and  New  York  might  be  in  A  section ; 
Michigan  and  Ohio  might  be  in  B  section;  St.  Louis  might 
be  in  C  section;  San  Francisco  in  D  section.  The  seller 
of  the  ammunition  must  sell  his  A  ammunition,  for  example, 
only  in  the  A  territory.  If  a  man  is  found  murdered  in 
Arkansas,  and  a  bullet  is  taken  from  the  body  of  the  miu"- 
dered  person,  and  on  the  base  the  letter  A  is  found,  the 
police  officials  know  at  once  that  that  bullet  came  from 
New  York  or  New  England,  and  it  will  be  a  tremendous  aid 
in  running  down  the  criminal. 

Mr.  VANDENBERG.  It  might  be  said  that  this  finger- 
prints the  ammunition,  precisely  as  now  we  fingerprint  the 
criminal. 

Mr.  COPELAND.    The  Senator  from  Michigan  is  right. 

Mr.  President,  I  ask  that  the  last  bill  be  referred  to  the 
Committee  on  Commerce. 

We  have  presented  today  13  bills. 

Mr.  WALSH.  Is  the  Senator's  committee  still  engaged  in 
investigating  this  subject? 

Mr.  COPELAND.  "The  committee  is  engaged  in  investigat- 
ing it,  and  the  committee  is  going  to  ask  to  be  continued. 

Mr.  WALSH.  I  desire  to  urge  upon  the  Senator,  for  I 
think  it  is  highly  important,  that  a  systematic  study  be  made 
of  the  manner  in  which  violent  crime  cases  have  been  dis- 
posed of  and  an  analysis  made  of  the  facts.  I  think  such  a 
study  will  show  a  surprising  record  of  extreme  leniency,  and 
that  a  great  deal  of  our  trouble  with  this  problem  is  due 
to  the  fact  that  the  courts  have  not  dealt  strictly  and 
harshly  with  those  guilty  of  committing  crimes  of  violence. 

Mr.  COPELAND.  If  the  Senator  from  Massachusetts  will 
do  us  the  honor  to  read  the  committee's  record — and  it  is 
going  to  be  so  indexed  that  every  matter  such  as  this  can 
be  readily  reached — he  will  find  the  testimony  of  judges  and 
of  leading  citizens  along  the  line  suggested  by  the  Senator. 

Mr.  WALSH.  As  yet,  however,  the  subcommittee  has  not 
reached  any  conclusion  on  that  question? 

Mr.  COPELAND.  We  have  not  yet  reached  any  conclu- 
sion. 

Mr.  WALSH.  The  Senator  from  New  York  will  agree  with 
me  that  it  would  be  well  to  find  out  how  universal  is  the 
feeling  on  the  part  of  the  people  in  our  country.  I  read  in 
the  press  of  our  State  and  in  the  press  of  other  States  that 
there  is  a  growing  feeling  that  the  courts  are  responsible 
for  allowing  some  things,  political  or  legal,  to  bring  about  a 
lenient  disposition  of  these  cases. 

Mr.  COPELAND.  I  think  the  Senator  is  right.  I  may 
say  to  the  Senate  that  the  select  committee  was  given  an 
appropriation  of  $10,000.  and  we  still  have  $3,000  left.  We 
have,  I  think,  done  this  work  as  economically  as  similar 
work  has  ever  been  done  by  any  committee;  but,  at  the 
proper  time,  we  shall  ask  that  the  committee  be  continued, 
so  that  it  may  operate  through  the  coming  recess,  antl  report 
to  the  next  session  of  Congress,  because  we  have  the  feel- 
ing— and  that  is  the  feeling  of  the  President  and  of  the 
Attorney  General  and  all  those  in  authority — that  this  is  a 
problem  which  should  be  gone  into  to  the  very  bottom.  I  am 
sure  the  Senate  will,  at  the  proper  time,  give  us  the  appro- 
priation which  we  may  ask  for  when  we  determine  as  to 
what  it  shall  be. 

Mr.  President,  these  bills  are  presented.  I  assume  they 
will  be  numbered  and  referred  to  the  appropriate  commit- 
tees. In  due  time  our  committee  will  ask  the  Judiciary  Com- 
mittee to  have  bearings,  perhaps  grouping  the  various  pro- 


posals we  now  present,  and  we  shall  present  more  a  little 
later. 

It  is  our  purpose  to  bring  before  the  Judiciary  Committee 
at  the  proper  time  distinguished  persona  who  have  studied 
deeply  the  subject;  and  then,  of  course.  It  is  our  fond  hope 
and  expectation  that  these  bills  will  be  enacted  Into  law. 
My  feeling  is — and  I  am  sure  that  it  is  the  feeling  of  the 
committee  and  of  all  of  its  members  individually — that  we 
have  already  presented,  Mr.  Piesident,  measures  which.  If 
enacted  into  law,  will  go  far  toward  the  control  of  crime  in 
this  country.  If  we  can  get  these  bills  enacted  into  law.  and 
then  have  them  enforced,  we  believe  that  there  will  be  such 
a  tightening  up  of  the  forces  operating  against  criminal  ac- 
tivity as  will  be  well  worth  while.  So  I  urge  upon  Senators 
that,  at  the  appropriate  time,  they  study  these  bills  and  give 
the  committee  the  benefit  ol  any  8Uggesti(His  they  desire  to 
make. 

Further,  I  ask  the  Senate  to  accept  my  apology  for  taking 
so  much  time.  I  had  no  idea  this  would  be  so  long  a 
speech;  but  I  am  going  away  tonight,  I  may  say.  to  my 
leader,  for  a  few  days;  and  so  I  shall  not  again  tire  the 
Senate  for  some  time. 

The  PRESIDING  OFFICER.  The  several  bills  introduced 
by  the  Senator  from  New  York  [Mr,  Copkland],  the  Senator 
from  Michigan  [Mr.  Vandenberc],  and  the  Senator  from 
Iowa  [Mr.  Mtjrpht]  will  be  received,  printed  in  the  Record, 
and  referred  to  the  appropriate  committees. 

The  bill  (S.  2246)  to  amend  the  Packers  and  Stockyards 
Act  was  read  twice  by  its  title,  referred  to  the  Committee  on 
Agriculture  and  Forestry,  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

Be  it  enacted,  etc..  That  the  act  to  regtilate  Interstate  and 
foreign  commerce  In  livestock,  livestock  products,  dairy  products, 
poultry,  poultry  products,  and  eggs,  and  for  other  purposes,  ap- 
proved August  16,  1921  (UjS.C,  title  7,  sees.  181-229),  is  hereby 
annended  as  follows: 

By  adding  to  section  2  (a),  subsection  (4),  and  section  802  (a), 
after  the  word  '"  cattle  ",  the  word  "  poultry  ". 

Also  by  the  addition  at  the  end  of  section  201  of  the  following: 

"  The  term  '  poultry  dealer '  means  any  person  engaged  In  the 
business  (a)  of  buying  or  selling  poultry  in  commerce  for  pur- 
poses of  slaughter,  or  (b)  of  manufacturing  or  preparing  poultry 
or  poultry  products  for  sale  or  shipment  In  commerce." 

Sections  202.  203,  204,  205,  401.  and  403  of  said  mentioned  act 
are  amended  by  the  addition  of  the  words  "  or  poultry  dealer  " 
after  the  word  "  packer "  wherever  it  occurs  In  the  said  men- 
tioned sections. 

By  adding  to  section  305,  after  the  words  "  stockyard  owner  ". 
the  words  "  or  poultry  dealer  **. 

The  bill  (S.  2247)  to  amend  section  1.  title  IV.  act  of 
June  15,  1917  (U.S.C.,  title  18,  sec.  381),  was  read  twice  by 
its  title,  referred  to  the  Committee  on  the  Judiciary,  and 
ordered  to  be  printed  in  the  Record,  as  follows: 

Be  it  enacted,  etc..  That  section  1,  title  IV,  act  of  June  15.  1917 
(UJS.C,  title  18.  sec.  381)  be.  and  the  same  is  hereby,  amended  to 
read  as  foUows: 

"  Violent  interference  with  foreign  or  Interstate  commerce. — 
Whoever,  with  intent  to  prevent,  interfere  with,  or  obstruct  or 
attempt  to  prevent,  interfere  with,  or  obstruct  the  transportation 
of  articles  to  or  from  the  United  States  or  from  any  State.  Terri- 
tory, or  the  District  of  Columbia,  to  any  State.  Territory,  or 
the  District  of  Columbia,  shall  injure  or  destroy,  by  fire  or 
explosives,  or  otherwise,  such  articles  or  the  place  or  places 
where  they  may  be  whUe  in  such  foreign  or  interstate  commerce, 
shall  be  fined  not  more  than  $10,000  or  imprisoned  not  more  than 
10  years,  or  both.  The  term  '  United  States  '  as  used  in  this  sec- 
tion includes  the  Canal  2k>ne  and  all  territory  and  waters,  con- 
tinental or  insular,  subject  to  the  Jurisdiction  of  the  United 
States." 

The  bill  (S.  2248)  to  protect  trade  and  commerce  against 
interference  by  violence,  threats,  coercion,  or  intimidation, 
was  read  twice  by  its  title,  referred  to  the  Committee  on  the 
Judiciary,  and  ordered  to  be  printed  In  the  Record,  as 
follows: 

Be  it  enacted,  etc..  That  the  term  "  trade  and  commerce  ",  as 
used  herein,  shall  Include  trade  or  commerce  between  any  States, 
with  foreign  nations,  in  the  District  of  Columbia,  in  any  Territory 
of  the  United  States,  between  any  such  Territory  or  the  District 
of  Columbia  and  any  State  or  other  Territory,  and  all  other  trade 
or  commerce  over  which  the  United  States  has  constitutional  Juris- 
diction. 

Sec.  2.  Any  person  who,  in  connection  with  or  In  relation  to  any 
act  in  any  way  or  to  any  degree  affecting,  biirdening,  hindering. 
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destroying,  stifling,  or  diverting  trade  or  commerce  or  any  article 
or  commodity  moving  or  about  to  move  In  trade  or  commerce — 

(1)  commiu  or  threatens  to  commit  any  act  of  violence.  Intliri- 
datlon.  or  Injury  to  a  person  or  property,  or  commits  any  act  which 
la  declared  to  be  unlawful  by  the  criminal  laws  of  the  State.  dl»- 
trtct  or  Territory  where  the  act  Is  committed;  or 

(2)  extorts  or  attempts  to  extort  money  or  other  valuable  con- 
siderations; or 

(3)  coerces  or  attempts  to  coerce  any  person,  firm,  association, 
or  corporation  to  Join  or  not  to  Join  an  association,  firm,  corpon- 
tlon.  or  group,  or  to  buy  or  rent  commodities  or  services  from  par- 
ticular sources,  persons,  firms,  or  corporations,  or  to  make  pa|r- 
ments  directly  or  Indirectly  to  any  person,  association,  firm,  ccr- 
poratlon.  or  group  except  for  a  bona  fide  consideration;  or 

(4»  coerces  or  attempts  to  coerce  any  person,  firm,  association, 
or  corporation  to  do  an  act  which  such  person,  firm,  assoclatlcn, 
or  corporation  has  a  legal  right  not  to  do,  or  to  abstain  from  doing 
an  act  which  such  pyerson,  firm,  association,  or  corporation  has  a 
legal  right  to  do — 

shall,  upon  conviction  thereof,  be  guilty  of  a  felony  and  shall  je 
punlsh»d  by  Imprisonment  from  1  to  99  years,  and.  In  addltloi, 
by  a  fine  which  shall  be  at  least  commensurate  with  the  amount 
of  the  unlawful  gain. 

Sec.  3.  Any  person  charged  with  violating  this  act  may  be  pu  i- 
Ished  In  any  district  In  which  any  part  of  the  offense  has  beiin 
conxmltted  by  him  or  his  associates  or  his  conspirators. 

The  bill  (S.  2249)  applying  the  powers  of  the  FederU 
Government,  under  the  commerce  clause  of  the  Constitutio  i, 
to  extortion  by  means  of  telephone,  telegraph,  radio.  orU 
message,  or  otherwise,  was  read  twice  by  its  title,  referrid 
to  the  Committee  on  the  Judiciary,  and  order  to  be  printed 
in  the  Record,  as  follows: 

Be  it  enacted,  etc..  That  whoever,  with  Intent  to  extort  from 
any  person,  firm,  association,  or  corporation  any  money  or  other 
thing  of  value,  shall  transmit  in  interstate  commerce,  by  tele- 
phone, telegraph,  radio,  or  oral  message,  or  by  any  other  mea  is 
whatsoever,  any  threat  (1)  to  Injure  the  person,  property,  ar 
reputation  of  any  person,  or  the  reputation  of  a  deceased  person, 
or  {2}  to  kidnap  any  person,  or  (3)  to  accuse  any  person  of  a 
crime,  or  (4»  containing  any  demand  or  request  for  a  ransom  ;»r 
reward  for  the  release  of  any  kidnaped  person,  shall  upon  convl:- 
t.on  be  punished  by  Imprisonment  for  such  term  of  years  as  tie 
court,  In  Its  discretion,  shall  determine:  Provided.  That  the  term 
"interstate  commerce"  shall  include  communication  from  one 
State,  Territory,  or  the  District  of  Columbia  to  another  Stale, 
Territory,  or  the  District  of  Columbia. 

The  bill  (S.  2250)  to  punish  the  transportation  of  securi- 
ties in  interstate  or  foreign  commerce  was  read  twice  l»y 
its  title,  referred  to  the  Committee  on  the  Judiciary,  aiid 
ordered  to  be  printed  in  the  Record,  as  follows: 

Be  it  enacted,  etc..  That  this  act  may  be  cited  as  the  "Natloral 
Security  Theft  Act." 

Skc.  2.  That  when  used  In  this  act — 

(a)  The  term  "  security  "  means  any  note,  stock.  Treasury  stock, 
bond,  debenture,  evidence  of  Indebtedness,  certificate  of  inter*  st 
or  participation  in  any  profit-sharing  agreement,  coUateral-tn;  st 
cer;lflcate,  preorganlzallon  certificate  or  subscription,  transferal  le 
share.  Investment  contract,  voting-trust  certificate,  certificate  of 
Interest  In  property,  tangible  or  intangible,  or,  in  general,  a  ly 
Instrument  commonly  known  as  a  security,  or  any  certlflcales 
of  Interest  or  participation  In.  temporary  or  interim  certificate  for. 
receipt  for,  or  warrant  or  right  to  subscribe  to  or  purchase,  a  ay 
of  the  foregoing. 

(b)  The  term  **  Interstate  or  foreign  commerce  "  as  used  In  this 
act  sbaU  Include  transportation  from  one  State,  Territory,  or 
the  District  of  Columbia  to  another  State,  Territory,  or  the  D  s- 
trlct  of  Coliunbla.  or  to  a  foreign  country,  or  from  a  lorel  jn 
country  to  any  State,  Territory,  or  the  District  of  Columbia. 

S«c.  3.  That  whoever  shall  transport  or  cause  to  be  transported 
in  Interstate  or  foreign  commerce  any  security,  knowing  the  same 
to  have  been  stolen,  shall  be  punished  by  a  fine  of  not  more  th  in 
tlO.OOO.  or  by  Imprisonment  of  not  more  than  10  years,  or  both, 

8ic.  4.  That  whoever  shall  receive,  conceal,  store,  barter. 
Bell,  or  dlspoee  of  any  security,  moving  as,  or  which  is  a  part  3f. 
or  which  constitutes  Interstate  or  foreign  commerce.  knowl;ig 
the  same  to  have  been  stolen,  shall  be  punished  by  a  fine  of  rot 
more  than  $10,000  or  by  Imprisonment  of  not  more  than  10  years, 
or  both. 

Sec.  5.  That  any  person  violating  this  act  may  be  punished  in 
any  district  in  or  through  which  such  security  has  been  traiis- 
ported  or  removed  by  such  offender. 

The  bill  (S.  2251)  to  extend  the  provisions  of  the  Na- 
tional Motor  Vehicle  Theft  Act  to  other  stolen  propeity 
was  read  twice  by  its  title,  referred  to  the  Committee  on  t  le 
Judiciary,  and  ordered  to  be  printed  in  the  Record,  as 
follows: 

Be  it  enacted,  etc..  That  this  act  may  be  cited  as  the  "  I<  a- 
tlonal  Stolen  Property  Act." 

Skc.  2.  The  term  "  Interstate  or  foreign  conxmerce  "  as  used  In 
thla  4ct  ahaU  include  transportation  from  one  State,  Territory,  or 
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the  District  of  Columbia,  to  another  State.  Territory,  or  the  Dis- 
trict of  Columbia,  or  to  a  foreign  country,  or  from  a  foreign  coun- 
try to  any  State,  Territory,  or  the  District  of  Columbia. 

Sec.  3.  That  whoever  shall  transport  or  cause  to  be  transported 
in  interstate  or  foreign  commerce  any  goods,  wares,  or  merchan- 
dise of  the  value  of  $1,000  or  more,  knowing  the  same  to  have 
been  stolen,  shall  be  punished  by  a  fine  of  not  more  than 
$10,000  or  by  Imprisonment  of  not  more  than  10  years,  or  both. 

Sec  4.  That  whoever  shall  receive,  conceal,  store,  barter,  sell,  or 
dispose  of  any  gcxxls,  wares,  or  merchandise  of  the  value  of 
$1,000  or  more,  moving  as,  or  which  Is  a  part  of,  or  which  con- 
stitutes Interstate  or  foreign  commerce,  knowing  the  same  to 
have  been  stolen,  shall  be  punished  by  a  fine  of  not  more  than 
$10,000  or  by  Imprisonment  of  not  more  than  10  years,  or  both. 

Sec.  5.  That  any  person  violating  this  act  shall  be  punished  in 
any  district  In  or  through  which  such  goods,  wares,  or  merchan- 
dise has  been  transported  or  removed  by  such  offender. 

The  bill  (S.  2252)  to  amend  the  act  forbidding  the  trans- 
portation of  kidnaped  persons  in  interstate  commerce  was 
read  twice  by  its  title,  referred  to  the  Committee  on  the 
Judicia»-y.  and  ordered  to  be  printed  in  the  Record,  as 
foDows: 

Be  it  enacted,  etc..  That  the  act  of  June  22.  1932  (U.S.C. 
ch.  271,  title  18.  sec.  408a),  be,  and  the  same  is  hereby,  amended 
to  read  as  follows: 

"  Whoever  shall  knowingly  transport  or  cause  to  be  transported, 
or  aid  or  abet  in  transporting.  In  Interstate  or  foreign  commerce, 
any  person  who  shall  have  been  unlawfully  seized,  confined,  in- 
veigled, decoyed,  kidnaped,  abducted,  or  carried  away  by  any 
means  whatsoever  and  held  for  ransom  or  reward  or  otherwise 
shall,  upon  conviction,  be  punished  by  Imprisonment  in  the  peni- 
tentiary for  such  term  of  years  as  the  court,  in  its  discretion, 
shall  determine:  Provided,  That  the  term  'interstate  or  foreign 
commerce '  shall  include  transportation  from  one  State,  Terri- 
tory, or  the  District  of  Columbia  to  another  State,  Territory,  or 
the  District  of  Columbia,  or  to  a  foreign  country,  or  from  a 
foreign  country  to  any  State,  Territory,  or  the  District  of  Colum- 
bia: Provided  further.  That  If  two  or  more  persons  enter  into  an 
agreement,  confederation,  or  conspiracy  to  violate  the  provisions 
of  the  foregoing  act  and  do  any  overt  act  toward  carrying  out 
such  unlawful  agreement,  confederation,  or  conspiracy,  such  per- 
son or  persons  shall  be  punished  In  like  manner  as  hereinbefore 
provided  by  this  act:  And  provided  further.  That  in  the  absence 
of  the  return  of  the  person  or  persons  so  unlawfully  seized,  con- 
fined. Inveigled,  decoyed,  kidnaped,  abducted,  or  carried  away 
and  the  apprehension  of  the  person  or  persons  offending  against 
the  provisions  of  this  act  for  or  during  a  period  of  3  days,  It 
shall  be  presumed  that  such  person  or  persons  have  been  trans- 
ported in  Interstate  or  foreign  commerce,  but  such  presumption 
shall  not  be  conclusive." 

The  bill  (S.  2253)  making  it  unlawful  for  any  person  to 
flee  from  one  State  to  another  for  the  purpose  of  avoiding 
prosecution  or  the  giving  of  testimony  in  certain  cases  was 
read  twice  by  its  title,  referred  to  the  Committee  on  the 
Judiciary,  and  ordered  to  be  printed  in  the  Record,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  It  shall  be  unlawful  for  any  person  to 
flee  from  any  State.  Territory,  or  possession  of  the  United  States, 
or  the  District  of  Columbia,  with  Intent  either  (1)  to  avoid 
prosecution  for  a  felony  under  the  laws  of  the  place  from  which 
he  flees  or  (2)  to  avoid  giving  testimony  in  any  criminal  pro- 
ceedings In  such  place  In  which  the  commission  of  a  felony  Is 
charged.  Any  person  who  violates  the  provision  of  this  act  shall, 
upon  conviction  thereof,  be  punished  by  a  fine  of  not  more  than 

$ or  by  imprisonment  for  not  longer  than  ,  or  by  both 

such  fine  and  Imprisonment.  Violations  of  this  act  may  be  prose- 
cuted only  In  the  Federal  Judicial  district  in  which  the  crime  was 
committed. 

The  bill  (S.  2254)  to  amend  section  1014  of  the  Revised 
Statutes  of  the  United  States  was  read  twice  by  its  title, 
referred  to  the  Committee  on  the  Judiciary,  and  ordered  to 
be  printed  in  the  Record,  as  follow- s: 

Be  it  enacted,  etc..  That  section  1014  of  the  Revised  Statutes 
of  the  United  States,  as  amended  (U.S.C,  title  18,  sec.  591),  be 
amended  by  adding  thereto  the  following  sentence :  *'  The  right 
of  appeal  is  hereby  abolished  in  all  cases  where  a  writ  of  habeas 
corpus  has  been  granted  to  test  the  validity  of  a  warrant  of  re- 
moval or  the  detention  thereunder  and.  after  hearing  upon  said 
WTit.  the  p>etltloner  has  been  remanded  to  custody  for  removal  on 
said  warrant." 

The  bill  <S.  2255)  to  regulate  the  defense  of  alibi  in  crim- 
inal cases  was  read  twice  by  its  title,  referred  to  the  Com- 
mittee on  the  Judiciary,  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

Be  it  enacted,  etc..  That  the  defense  of  alibi  shall  not  be  Inter- 
p>C8ed  In  the  prosecution  of  any  criminal  case  in  any  court  of  the 
United  States  unless  notice  of  an  intention  to  interpose  such, 
defense  is  given  and  entered  as  of  record  in  the  case  at  or  before 
the  time  defendant  is  arraigned  for  trial. 


The  bill  (8.  2256)  to  amend  an  act  entitled  "An  act  to 
make  persons  charged  with  crimes  and  offenses  competent 
witnesses  in  United  States  and  Territorial  courts  '*,  approved 
March  16,  1878,  was  read  twice  by  its  title,  referred  to  the 
Committee  on  the  Judiciary,  and  ordered  to  be  printed  in 
the  Record,  as  follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  to  make  per- 
aans  charged  with  crimes  and  offenses  competent  witnesses  in 
United  States  and  Territorial  courts  ",  approved  March  16,  1878 
(U.S.C..  title  28.  sec.  632),  be.  and  the  same  Is  hereby,  amended  to 
read  as  follows: 

"  In  the  trial  of  all  indictments,  informations,  complaints,  and 
other  proceedings  against  persons  charged  with  the  commission 
of  crimes,  offenses,  and  misdemeanors,  in  the  United  States  courts. 
Territorial  courts,  and  court-martials  and  courts  of  inquiry  in  any 
State  of  Territory,  including  the  District  of  Columbia,  the  person 
so  charged  shall,  at  his  own  request  but  not  otherwise,  be  a  com- 
petent witness:  Provided,  That  the  testimony  of  any  defendant 
given  under  authority  cjf  this  act  shall  be  given  before  any  other 
testimony  for  the  defense  is  heard  by  the  court  trying  the  case. 
In  any  such  trial  or  proceeding  the  husband  or  wife  of  the  accused 
shall  be  competent  but  not  compellable  to  testify  for  or  against 
the  other,  but  neither  shall  be  competent  to  testify  as  to  any 
(xinfidential  communication  made  by  one  to  the  other  during 
marriage." 

The  bill  (S.  2257)  to  authorize  the  consolidation  of  in- 
vestigative agencies,  was  read  twice  by  its  title,  referred  to 
the  Committee  on  the  Judiciary,  and  ordered  to  be  printed 
in  the  Record,  as  follows: 

Be  it  enacted,  etc..  That  the  President  Is  hereby  authorized,  by 
Elxecutive  order  or  orders,  to  transfer  the  whole  or  any  part  of 
any  or  all  Executive  agencies  engaged  in  Investigating  violations 
of  any  laws  of  the  United  States,  and /or  the  functions  thereof  to 
the  Jurisdiction  and  control  of  the  Division  of  Investigation  of  the 
Department  of  Justice.  Such  order  or  orders  shall  make  provision 
for  the  transfer  or  other  disposition  of  the  records,  property 
(including  office  equipment),  and  personnel  of  the  agencies  affected 
by  such  transfer  and  shall  also  make  provision  for  the  transfer 
of  such  unexi>ended  balances  of  appropriations  available  for  use  in 
connection  with  the  function  of  the  agency  transferred,  as  he 
deems  necessary  by  reason  of  the  transfer,  for  the  use  of  the  said 
Division  of  Investigation. 

Tlie  bill  (S.  2258)  to  regulate  commerce  in  firearms  was 
read  twice  by  its  title,  referred  to  the  Committee  on  Com- 
merce, and  ordered  to  be  printed  in  the  Record,  as  follows: 

,  Be  it  enacted,  etc.,  That  as  used  in  this  act — 

( 1 )  The  term  "  person  "  includes  an  individual,  partnership, 
association,  or  corporation. 

(2)  The  term  "  Interstate  or  foreign  commerce "  means  com- 
merce between  any  State,  Territory,  or  possession,  or  the  District  of 
Columbia,  and  any  place  outside  thereof;  or  between  points  within 
the  same  State,  Territory,  or  possession,  or  the  District  of  Columbia, 
but  through  any  place  outside  thereof;  or  within  any  Territory  or 
pos.sesslon  or  the  District  of  Columbia. 

(3)  The  term  "firearm"  means  a  pistol,  revolver,  or  any  other 
firearm  capable  of  being  concealed  on  the  person,  a  sawed-off  shot- 
gun, a  muffler  or  silencer,  a  blackjack  or  any  weapon  of  similar 
nature,  brass  knuckles,  by  whatever  name  known,  a  tear-gas  pistol 
or  pencil,  or  anununition  for  any  of  said  weapons. 

(4)  The  term  "manufacturer"  means  any  person  engaged  In 
the  manufacture  of  firearms,  and  the  term  "  licensed  manufac- 
turer "  means  any  such  person  licensed  under  the  provisions  of 
this  act. 

(5)  The  term  "dealer"  means  any  person  engaged  in  the  busi- 
ness of  selling  firearms  at  retail,  and  the  term  "  licensed  dealer  " 
means  any  such  person  licensed  under  the  provisions  of  this  act. 

Sec.  2.  (a)  It  shall  be  unlawful  for  any  person,  except  a  manu- 
facturer having  a  license  issued  under  the  provisions  of  this  act, 
to  ship  or  cause  to  be  shipped  any  firearms  in  Interstate  or  foreign 
commerce. 

(b)  It  shall  be  unlawful  for  any  person  to  receive,  conceal,  store, 
barter,  sell,  or  dispose  of  any  firearm  shipped  in  Interstate  or 
foreign  commerce  In  violation  of  subdivision  (a)  of  this  section, 
knowing  such  firearm  to  have  been  so  shipped. 

(c)  It  shall  be  unlawful  for  any  licensed  manufacturer  to  ship 
any  firearm  In  Interstate  or  foreign  commerce  to  any  individual 
other  than  a  dealer,  or  for  any  such  individual  to  receive  any 
firearm  so  shipped,  unless  (1)  the  laws  of  the  State  in  which  such 
firearm  Is  made  deliverable  permit  the  sale  of  such  firearms,  and 
(2)  such  Individual  files  with  the  manufacture  a  sworn  state- 
ment similar  to  that  required  under  subdivision  (d)  hereof  to  be 
filed  with  the  licensed  dealer. 

(d)  It  shall  be  unlawful  for  any  licensed  manufacttirer  to  ship 
In  interstate  or  foreign  commerce  to  any  dealer,  or  for  any  dealer 
to  receive  from  such  manufacturer  any  firearm  so  shipped,  unless 
(1)  such  dealer  is  licensed  under  the  provisions  of  this  act,  and 
unless  (2)  the  laws  of  the  State  in  which  such  dealer  Is  located 
permit  the  sale  of  such  firearms  therein,  and  (3)  except  where 
such  flrearma  are  solely  for  purposes  of  display,  the  prospective 
purchaser  has,  prior  to  such  shipment,  filed  with  such  dealer  a 
sworn  statement  that  he  Is  authorized  by  or  tinder  the  laws  of 


such  State  to  purchase,  posasn.  and  carry  such  a  firearm,  and  a 
verified  copy  of  such  statement  has  beoi  filed  with  such  manu- 
factiirer. 

(e)  It  shaU  be  unlawful  for  any  manufacturer  to  ship  In  inter- 
state or  foreign  commercse  any  package  or  container  containing 
any  firearms  unless  such  package  or  container  is  clearly  and  con- 
spicuously marked  on  the  outside  cover  thereof,  or  on  a  label 
attached  thereto,  so  as  to  show  (1)  that  a  firearm  Is  contained 
therein.  (2)  the  name  of  the  mantifacttirer  of  such  firearm.  (3)  the 
manufacturer's  nvunber  or  other  mark  identifying  such  firearm, 
(4)  the  callbw  of  such  firearm,  and  (6)  the  name  and  address  of 
the  consignee. 

(f)  Bach  licensed  manufacturer  and  licensed  dealer  shall  (1) 
keep  on  file  all  sworn  statements  or  "verified  copies  thereof,  as  the 
case  may  be.  filed  pursuant  to  subdivisions  (c)  and  (d)  of  this 
section,  and  (2)  file  with  the  Secretary  of  Commerce,  under  such 
rules  and  regulations  as  he  shall  prescribe,  records  of  all  firearms 
shipped,  received,  or  sold  under  the  provisions  of  this  act. 

(g)  Every  common  carrier  which  transports  In  interstate  or 
forielgn  commerce  any  package  or  container  purporting  to  con- 
tain any  firearm  shaOl  keep  a  permanent  record  of  all  matter 
marked  thereon  pursuant  to  subdlvlsicm  (e)  of  this  section,  which 
record  shall  be  open  to  public  Inspection. 

(h)  Each  firearm  other  than  ammunition  shipped  in  interstate 
or  foreign  commerce  shaU  bear  In  addition  to  the  manxifacturer's 
number  or  other  mark  identifying  such  firearm  a  number  supplied 
by  the  Department  of  Coxaxnerot;  and  the  manufacturer  shall  keep 
on  file  at  least  one  biUlet  fired  frcmi  each  such  firearm,  properly 
Identified  as  having  been  so  fired. 

(1)  The  Secretary  of  Commerce  shall  divide  the  United  States 
into  districts,  each  to  be  designated  by  a  letter  or  letters  of  the 
alphabet  and  all  cartridge  bullets  shipped  in  Interstate  commerce 
shall  have  imprinted  on  the  ends  thereof  fitting  into  the  shells  a 
letter  or  letters  corresponding  to  the  letter  or  letters  Indicating 
the  district  into  which  they  are  shipped. 

Sec.  3.  (a)  Any  manufactiu^r  deelrbtg  a  license  to  ship  firearms 
in  interstate  or  foreign  commerce,  or  any  dealer  desiring  a  license 
to  receive  firearms  so  shipped,  shall  make  application  to  the  Secre- 
tary of  Commerce  who  shall  by  regulation  prescribe  the  Informa- 
tion to  be  contained  in  such  application.  Upon  the  filing  of  the 
application  the  applicant  shall  pay  a  fee  of  $ . 

(b)  Upon  payment  of  the  prescribed  fee  the  Secretary  of  Com- 
merce shall  issue  to  such  applicant  a  license,  which  shall  entitle 
the  licensee  to  ship  firearms  in  interstate  or  foreign  commerce,  or 
to  receive  firearms  so  shipped,  as  the  case  may  be,  unless  and  until 
the  license  is  suspended  or  revoked  In  accordance  with  the  pro- 
visions of  this  act;  but  no  license  shaU  be  issued  to  any  applicant 
within  2  years  after  the  revocation  In  the  manner  provided  la 
subdivision  (c)  of  this  section  of  a  previous  license  Issued  to  such 
applicant. 

(c)  Whenever  the  Secretary  of  Commerce  determines,  after 
notice  and  hearing,  in  acx^ordance  with  regulations  prescribed  by 
him.  that  any  licensee  under  this  eecrtlon  has  violated  any  of  the 
provisions  of  this  act  he  may  by  order  suspend  the  license  of  such 
offender  for  a  period  of  not  to  exceed  90  days,  except  that  if  the 
violation  is  a  flagrant  or  repeated  violation  of  such  provisions  the 
Secretary  may  by  order  revoke  the  license  of  the  offender. 

Sec.  4.  It  shaU  be  unlawful  for  any  person  to  ship  in  Interstate 
or  foreign  commerce,  or  import,  any  machine  gun,  or  to  receive, 
conceal,  store,  barter,  sell,  or  dlspoee  of  any  machine  gun  so 
shipped  or  imported. 

Sec.  5.  The  provisions  of  this  ac:t  shall  not  apply  with  respect 
to  the  shipment  of  any  firearm  or  machine  gun  tised,  issued, 
furnished,  purchased,  or  sold  by  (1)  the  United  States,  or  any 
department,  independent  establishment,  or  agency  thereof;  (2) 
any  State.  Territory,  or  poesession.  or  the  District  of  Columbia,  or 
any  department.  Independent  establishment,  or  agency  thereof, 
or  any  i>olitical  subdivision  thereof;  or  (3)  any  authorized  officer 
or  agent  of  the  United  States,  a  State,  Territory,  or  possession, 
or  the  District  of  Columbia,  or  any  political  subdivision  thereof: 
nor  with  respect  to  shipments  for  repairs  or  replacement  of  parts 
of  firearms;  nor  with  respect  to  shipments  for  export  to  any  foreign 
cxiuntry.  In  a  parcel,  package,  or  c»ntalner  labaed  In  accordance 
with  the  specifications  of  a  foreign  purchaser  and  in  accordance 
with  the  laws  of  the  foreign  country. 

Sec.  6.  Any  person  who  files  a  statement  pursuant  to  subdivision 
(c)  or  (d)  of  section  2,  knowing  such  statement  to  be  false,  or  who 
violates  any  provision  of  Be<;tlons  2.  S,  or  4  of  this  act  ahaU.  upon 

conviction  thereof,  be  fined  not  lees  than  $ nor  mew's  than 

$ ,  or  Imprisoned  for  not  less  than  nor  mcM^e  than 

,  <«•  both. 

Sec.  7.  Special  agents  of  the  Division  of  Investigation  of  the 
Department  of  Justice  shall  have,  in  each  State,  the  same  powers 
in  executing  this  law,  as  the  sheriffs  and  their  deputies  in  such 
State  may  have,  by  law,  In  executing  the  laws  thereof.  The  pcjs- 
session  of  a  firearm  or  machine  gun  which  has  been  shipped  in 
Interstate  or  foreign  commerce  without  fuU  and  complete  (»mpli- 
ance  with  the  provisions  of  this  act  in  respecrt  of  su<:h  firearm  or 
machine  gun  shall  be  prima  facie  evidence  of  a  violation  of  this 
act  by  the  person  in  possession  of  such  fireuTn  or  machine  gun. 

Sec.  8.  This  act  shall  take  effect days  after  Its  enactment. 

Sec.  9.  The  Secn^tary  of  Commerce  is  authorized  to  prescribe 
regulations  for  carrying  out  the  provisicms  of  this  ac;t. 

Sec.  10.  Nothing  in  sections  1  to  0,  inclusive,  of  this  act  shaU  be 
construed  to  amend  or  repeal  any  provision  of  the  act  entitled  "An 
act  declaring  pistols,  revolvers,  and  other  firearms  capable  of  being 
concealed  on  the  person  nonmailable  and  jinrovidlng  penalty ", 
approved  February  8,  1927. 
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tional  Stolen  Property  Act." 

S«c.  2.  The  term  "  Interstate  or  foreign  conxmerce  "  as  used 
this  «ct  shail  Include  transportation  from  one  State,  Territory, 


In 
or 


united  fatates  unless  notice  of  an  Intention  to  Interpose  suclx 
defense  is  given  and  entered  as  of  record  in  the  case  at  or  before 
the  time  defendant  is  arraigned  for  trial. 


purchaser  has,  prior  to  such  shipment,  filed  with  such  dealer  a     concealed   on   the   person   nonmallabte   and   jHrovkUng   penalty ' 
0worn  statement  that  he  Is  authorized  by  or  tinder  the  laws  of  '  approved  February  8,  1927. 
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Ssc.  11.   ra>  The    flrst    sentence    of    the    act    entitled    "An    acti 
declaring  pistols,   revolvers,   and   other   firearms  capable  of   bein^ 
concealed    on    the    ptrson    nonmailable    and    providing    penalty 
approvet*.   February  8.   1927.  is  amended   by   inserting  immediate 
before  the  word    •  pistols "   the  words    •  machine   guns,  sawed-' 
shoiguns.  and." 

(bi  The  second  proviso  of  said  act  of  February  8.  1927. 
amended  to  read  as  follows:  "And  provided  further.  That  sawed - 
oJT  shotguns,  pistols,  revolvers,  and  other  firearms  capable  of  bein  ; 
concealed  on  the  person  may  be  conveyed  to  manufacturers  c  r 
dealers  licensed  under  the  Federal  Firearms  Act  upon  full  an  1 
complete  compliance  with  the  provisions  of  such  act.  and  may  be 
conveyed  to  manufacturers  and  bona  fide  dealers  for  repairs  anl 
replacement  of  parts." 

Sec.  12.  This  act  may  be  cited  as  the  Federal  Firearms  Act. 

Mr.  ROBINSON  of  Arkansa*.  Mr.  President,  the  Senatot 
from  New  York  [Mr.  Copeland]  and  the  other  members  of 
the  select  committee  are  to  be  commended  for  the  diligenc  ? 
shou-n  in  the  study  that  is  being  made.  It  relates  to  a  ver^ 
difBcult  and  important  subject.  If  public  sentiment  shall  b^ 
sufficiently  aroused,  we  will  witness  the  termination  of  gan 
nile  where  it  exists  In  the  United  States. 

Mr.  COPELAND.     I  thank  the  Senator  from  Arkan.sas. 

TAXATIOK  OP  INTOXICATING  LIQUORS SIGNING  OP  ENROLLED  BIL  . 

On  motion  of  Mr.  Robinson  of  Arkansas,  it  was 
Ordered.  That  the  President  of  the  Senate  be.  and  he  la  hereb3 , 
authorized   to   sign,,  after   the   conclu-'lon   of   the   business   of    th  s  r 
Senate  today,   the  enrolled   bill    iH-R.   6131)    to  raise   revenue   br 
taxing  certain  Intoxicating  liquors,  and  for  other  pvuixees 

EXECUTIVE    SESSION 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senat^ 
proceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to.  and  the  Senate  proceeded  to  thj 
consideration  of  executive  business. 

REPORTS    OP    COMinTTEES 

The  PRESIDING  OFFICER.  Reports  of  committees  ar|5 
in  order. 

Mr.  TYDINGS,  from  the  Committee  on  Territories  an^ 
Insular  Affairs,  reported  favorably  the  nomination  of  Josep 
Ralston  Hayden.  of  Michigan,  to  be  Vice  Governor  of  th^ 
Philippine  Islands,  vice  John  H.  Holliday,  resigned. 

Mr.  WALSH,  from  the  Committee  on  Education  and  Labot, 
reported  favorably  the  nomination  of  Isador  Lubin,  of  the 
District  of  Columbia,  to  be  Commissioner  of  Labor  Statistici  i. 
Department  of  Labor,  which  was  placed  on  the  Executivje 
Calendar. 

Mr.  DILL.  Mr.  President,  the  Committee  on  Interstatle 
Commerce  directed  me  to  report  to  the  Senate  the  nominatio  i  I 
of  Frank  P.  Glass,  of  Alabama,  as  a  member  of  the  United 
States  Board  of  Mediation.  I  have  learned  that  Mr.  Glajs 
has  died  since  that  order  was  entered.  For  that  reason 
r  will  not  submit  the  report,  but  suggest  to  the  Senator  f roi  a 
Alabama  that  a  resolution  might  be  prepared  for  the  puv 
pose  of  giving  the  family  of  the  deceased  the  salary  for  tt|e 
months  which  he  has  served. 

The  PRESIDING  OFFICER.  Are  there  further  reports  ^f 
committees?    If  there  be  none,  the  calendar  is  in  order 

TREASmiT  DEPARTMENT 

The  Chief  Clerk  read  the  nominaticm  of  Marion  Glais 
Banister,  of  Virginia,  to  be  Assistant  Treasurer. 

The  PRESIDING  OFFICER.  Without  objection,  tl^e 
nomination  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Byrd  Leavell,  4^ 
Virginia,  to  be  Assistant  Register  of  the  Treasury. 

The  PRESIDING  OFFICER.  Without  objection,  tl^e 
nomination  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Mark  A.  Skinner 
to  be  superintendent  of  the  mint,  Denver,  Colo. 

The  PRESIDINO  OFFICER.  Without  objection.  U^e 
nomination  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Bruce  B.  La  Fo 
lette  to  be  assayer  in  the  mint.  Denver.  Colo. 

The  PRESIDINO  OFFICER.  Without  objection,  tl^e 
nomination  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Hugh  T.  Rippe 
to  be  assayer  in  charge  of  the  mint.  New  Orleans.  La. 

The  PRESIDINO  OFFICER.  Without  objection,  tl^e 
nomination  Is  confirmed. 


RECORD— SENATE 


January  11 


1934 


CONGRESSIONAL  RECORD— SENATE 


461 


DEP.\RTMENT    OP    STATE — ASSISTANT    SECRETARIES 

The  Chief  Clerk  read  the  nomination  of  R.  Walton  Moore, 
of  Virginia,  to  be  Assistant  Secretary  of  State. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Piancis  Bowes 
Sayre.  of  Massachusetts,  to  be  Assistant  Secretary  of  State. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

SUMNER    WELLES 

The  Chief  Clerk  read  the  name  of  Sumner  Welles,  of 
Maryland,  to  be  Assistant  .Secretary  of  State. 

Mr.  PITTMAN.  The  senior  Senator  from  Idaho  [Mr. 
Borah]  has  requested  that  that  nomination  go  over  until 
tomorrow,  as  he  desires  to  be  present  when  it  is  considered. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination will  go  over  until  tomorrow. 

AMBASSADOR    TO    SOVIET    UNION — WILLIAM    C.    BULLITT 

The  Chief  Clerk  read  the  nomination  of  William  Christian 
Bullitt,  of  Pennsylvania,  to  be  ambassador  extraordinary 
and  plenipotentiary  to  the  Union  of  Soviet  Socialist  Re- 
publics. 

Mr.  VANDENBERG.  Mr.  President,  is  it  the  desire  to 
take  up  this  nomination  this  afternoon,  may  I  inquire? 

Mr.  PITTMAN.  It  is;  unless  the  Senator  has  serious  ob- 
jection to  its  being  taken  up  this  afternoon.  ''■/ 

Mr.  VANDENBERG.  I  should  like  to  state  that  I  am 
entirely  willing  to  proceed,  but  it  will  take  10  or  15  minutes 
of  the  Senate's  time  to  discuss  it. 

Mr.  PITTMAN.  I  think,  under  the  circumstances,  we  had 
better  proceed  with  the  nomination. 

Mr.  VANDENBERG.  Mr.  President.  I  shall  deal  now  with 
the  pending  nomination  of  the  new  United  States  Ambas- 
sador Extraordinary  and  Plenipotentiary  to  the  Union  of 
Soviet  Socialist  Republics.  The  Senate  Committee  on  For- 
eign Relations  yesterday  took  two  actions,  only  one  of  which 
has  been  reported  in  the  public  press.  The  unreported 
action,  in  my  view,  was  the  more  important  and  the  more 
significant.  On  the  one  hand,  the  committee  voted,  with 
two  dissenting  votes,  one  of  which  was  mine,  for  reasons 
hereafter  stated,  to  report  to  the  Senate  the  nomination  of 
William  Christian  Bullitt  to  fill  this  new  ambassadorship. 
It  occurs  to  me,  I  might  say  parenthetically,  that  it  is  some- 
what ironical  to  send  a  "  Christian  "  to  Russia  in  this  ca- 
pacity. The  other  action  taken  by  the  committee  was  the 
unanimous  adoption  of  a  resolution  which  I  submitted  re- 
questing the  President,  if  not  incompatible  with  the  public 
interest,  to  submit  to  the  committee  and  the  Senate  all  the 
papers  involved  in  the  agreement  which  was  reached  be- 
tween the  President  and  the  representative  of  the  Russian 
Soviet  Union  upon  which  the  recognition  of  the  Soviet  Gov- 
ernment is  based  and  the  appointment  of  this  ambassador  is 
predicated.  My  motion  sought  the  full  official  information 
respecting  the  arrangement  which  has  been  entered  into 
governing  the  contacts  and  the  warrants  which  are  to  exist 
between  these  two  countries. 

The  only  information  heretofore  available  to  the  Con- 
gress upon  this  subject,  the  only  information  available  to 
the  Committee  on  Foreign  Relations,  has  been  the  casual 
information  carried  in  the  newspapers.  It  did  not  seem  to 
me  appropriate  that  in  a  matter  of  this  long  standing  and 
often  bitter  controversy,  and  in  a  matter  of  this  major  impor- 
tance in  the  opinion  of  many  of  the  American  p>eople,  that 
the  Senate  and  the  Foreign  Relations  Committee  should  be 
guided  solely  by  what  they  had  seen  in  the  public  prints. 
Indeed,  it  would  have  been  most  unfortunate  if  we  had 
rested  upon  that  basis  of  information  because,  if  that  basis 
of  information  is  to  be  relied  upon,  I  am  wondering  what 
we  would  say  in  respect  to  the  publications  that  have  ap- 
peared indicating  that  Moscow  has  already  suggested  a 
repudiation  of  the  warranties  that  are  contained  in  the 
agreement  between  the  two  countries.  I  hasten  to  add  that 
apparently  there  is  no  foundation  for  this  gossip  of  repudia- 
tion. I  am  simply  making  the  point,  at  the  outset,  that  we 
had  no  business  to  rely  in  a  situation  of  this  character  upon 


unofficial  information  obtained  solely  from  the  newspapers. 
I  say,  with  great  respect,  that  it  would  have  been  highly 
appropriate  for  the  President  of  the  United  States  to  have 
addressed  a  message  to  the  Senate  formally  notifying  us  of 
his  action  with  respect  to  the  recognition  of  Russia  and  sub- 
mitting to  us  officially  the  agreements  upon  which  that  rec- 
ognition is  based.  The  Senate  has  partnership  responsi- 
bility with  the  Executive  for  our  foreign  relations,  and  com- 
plete mutual  information  is  at  all  times  desirable.  There 
are  some  things  that  cannot  be  rubber-stamped,  no  matter 
what  our  faith. 

Mr.  President,  these  two  questions,  that  of  the  recognition 
of  the  Soviet  Government,  and  that  of  the  confirmation  of 
the  ambassador  to  the  Soviet  Union,  in  my  view,  are  philo- 
sophically related.  I  freely  consent  that  a  powerful  argu- 
ment can  be  made,  and  with  entire  propriety,  that  the  Con- 
gress has  no  actual  jurisdiction  whatsoever  over  the  actual 
act  of  recognition.  I  concede  that  it  is  exclusively  an  Execu- 
'tive  function  and  prerogative  to  recognize  foreign  govern- 
ments. But  I  am  unable  to  escape  the  conviction,  since  the 
recognition  of  this  particular  government  has  been  a  sub- 
ject of  such  long-standing  controversy  and  has  been  a  sub- 
ject of  so  many  critical  State  papers  under  three  or  four 
administrations,  that  there  is  at  last  an  indirect  relation- 
ship between  these  two  propositions — the  proposition  upon 
the  one  hand  of  recognition,  which  is  exclusively  an  Execu- 
tive function,  the  proposition  upon  the  other  hand  of  the 
confirmation  of  an  ambassador  to  Russia,  which  is  exclu- 
sively a  senatorial  function.  Underneath  both  there  is  a 
common  problem  and  a  common  responsibility. 

Therefore,  because  of  this  belief  and  because  of  the  belief 
that  the  entire  official  record  should  be  a  part  of  the  official 
record  of  the  Committee  on  Foreign  Relations  and  the  Senate 
before  any  action  be  taken  in  respect  to  confirmation,  I 
offered  the  resolution  in  the  committee  to  which  I  have  ad- 
verted. The  resolution  was  adopted.  I  voted  in  committee 
against  the  confirmation  of  Mr.  William  Christian  Bullitt, 
with  the  statement  at  the  time  that  I  did  it  pending  the 
arrival  of  these  papers.  I  voted  in  protest  against  any  blind 
action  by  the  Senate  in  advance  of  full  official  information 
respecting  this  epochal  decision  which  has  reversed  the  de- 
cisions of  four  previous  occupants  of  the  White  House. 

Mr.  President,  the  State  Department  very  prcMnptly  and 
courteously  responded  unofficially  to  the  spirit  of  the  resolu- 
tion by  immediately  sending  to  the  distinguished  chairman 
of  the  committee  the  official  printed  copies  of  all  of  the 
exchanges  between  President  Roosevelt  and  Mr,  Maxim 
Litvinoff,  the  People's  Commissar  for  Foreign  Affairs  of  the 
Union  of  Soviet  Socialist  Republics.  I  now  have  this  com- 
pilation in  my  hand.  It  is  an  official  publication  identified 
as  Eastern  European  Series  No.  1  of  the  Department  of 
of  State.  I  understand  that  the  formal  report  will  be  sub- 
sequently forthcoming.  Therefore,  so  far  as  I  am  concerned, 
I  am  willing  now  to  proceed  upon  the  theory  that  we  do 
have  the  information  in  reliable  and  authentic  form  upon 
which  intelligently  to  proceed.  It  is  for  the  purpose  of 
emphasizing  the  nature  of  these  cmitacts  and  these  war- 
ranties and  these  solemn  agreements  that  I  rise  ^  speak 
at  the  moment  in  respect  to  the  confirmation.  In  many 
aspects,  the  rights  and  the  institutions  of  American  citizens 
hang  upon  the  integrity  of  these  undertakings.  It  is  my 
purpose  to  say  that  time  and  events  wiU  vindicate  the  action 
of  the  President  only  in  the  degree  that  these  engagements 
do  not  degenerate  into  diplomatic  "  scraps  of  paper." 

Mr.  President,  we  have  no  right  to  question  the  kind  of 
government  which  exists  under  any  other  flag  so  long  as  it 
is  a  stable  government  in  the  accepted  sense  of  that  word. 
Much  as  I  have  opposed  the  recognition  of  Russia,  and  I 
think  primarily  upon  the  ground  that  I  believe  that  no 
country  which  outlaws  God  can  rise  to  an  acceptable  place 
in  the  parliament  of  nations  because  any  such  nation  seems 
destined  for  spiritual  bankruptcy,  regardless  of  what  I  may 
have  felt  respecting  the  recognition  of  Russia,  my  attitude 
certainly  has  not  been  based  upon  any  theory  that  we  have 
any  right  to  dictate  to  another  people  or  that  we  have  any 
right  to  pass  censorship  upon  the  type  of  government  which 


they  elect  to  choose  for  themselves.    That  is  none  of  our 
legitimate  business. 

But,  Mr.  President,  that  vital  rule  works  both  ways.  That 
rule  is  utterly  reciiMTOcaL  The  reason  fundamentally  why 
I  have  opposed  the  recognition  of  Russia  is  that  we,  too, 
have  a  right  to  elect  our  own  form  of  government  without 
any  outside  interference,  and  so  long  as  the  Russian  Gov- 
ernment was  engaged  in  subvertive  propaganda  officially 
or  semiofficially,  directed  from  Moscow  in  any  degree — 
propaganda  aimed  at  the  destruction  of  our  form  of  govern- 
ment within  our  own  United  States — that  we  had  no  justi- 
fication whatsoever  in  governmental  philosophy  or  ethics 
or  international  fair  play  to  accept,  on  the  basis  of  com- 
mon partnership  and  parity  in  the  family  of  nations,  an 
institution  of  that  obnoxious  charabter. 

Therefore  the  fundamental  question,  so  far  as  the  recog- 
nition of  Russia  is  concerned,  which  has  challenged  my  con- 
cern, is  this  particular  question  whether  or  not  we  have 
received  adequate,  dependable,  reliable,  and  enforcible  as- 
surances that  this  sort  of  imported  treason  is  to  cease. 
Now,  let  us  refer  to  the  official  records  and  see  to  what 
extent  this  result  has  been  accomplished,  at  least  in  the 
letter  of  the  bond. 

Mr.  President,  I  want  to  read  the  first  of  the  letters 
addressed  to  the  President  of  the  United  States  by  Mr. 
Litvinoil.  May  I  say  before  I  read  it  that  I  think  it  is 
highly  important  that  it  shouldi;  be  read,  so  that  no  one 
beyond  the  seas  may  have  any  misconception  of  the  fact 
that  these  guaranties  are  fundamental  and  primary  and 
continuous  so  far  as  our  relationships  with  the  Russian 
Soviet  Government  are  concerned.  "Iliey  are  not  idle  diplo- 
matic gestures.  They  are  hard  realities.  Because  I  think 
it  should  be  a  part  of  our  official  record  before  the  vote  is 
taken,  I  read  the  first  of  these  commitments.  It  is  a  letter 
addressed  to  the  President  of  the  United  States  by  Mr. 
Litvinoff: 

Mt  Dear  Mb.  Prksidknt:  I  have  the  honor  to  Inform  you  that 
coincident  with  the  establishment  of  diplomatic  relations  between 
our  two  Governments  It  will  be  the  fixed  policy  of  the  Govern- 
ment of  the  Union  of  Soviet  Socialist  Republics — 

1.  To  respect  scrupulously  the  indisputable  right  of  the  United 
States  to  order  Its  own  life  within  Its  own  jurisdiction  in  Its 
own  way  and  to  refrain  from  Interfering  In  any  manner  In  the 
Internal  affairs  of  the  United  States,  its  Territories,  or  possessions. 

Mr.  President,  the  maintenance  of  the  unqualified  integrity 
of  that  assurance  may  make  it  possible  for  friendly  relations 
to  exist  between  these  two  peoples.  But  if  any  such  promise 
be  made  with  the  tongue  in  the  cheek  as  these  people  some- 
times have  made  promises  to  others,  if  any  such  promise  be 
made  with  any  such  reservation  as  sometimes  attached  to 
similar  promises  heretofore,  namely,  that  it  is  to  be  honored 
in  its  treacherous  breach,  then  there  is  no  chance  whatever 
for  a  permanently  friendly  relationship.  I  think  it  is  worth 
saying  emphatically  and  in  plain  language  and  as  an  axiom 
that  the  continuity  of  this  pledge  is  just  as  important  as  the 
giving  of  it  in  the  first  instance.  Our  newly  acknowledged 
friends  cannot  complain  of  these  frank  observations.  I  am 
sajring  even  less  than  previous  Presidents  and  previous  Sec- 
retaries of  State  have  said  when  dealing  with  this  same 
subject. 

I  continue  with  the  reading  of  the  pledge  of  the  Soviet 
Government: 

2.  To  refrain,  and  to  restrain  all  persons  in  Government  service, 
and  all  organizations  of  the  Government  or  tinder  Its  direct  or 
indirect  control,  including  organizations  In  receipt  of  any  financial 
assistance  from  It,  from  any  act  overt  or  covert  liable  In  any  way 
whatsoever  to  Injure  the  tranquillity,  prosperity,  OTder.  or  sectirlty 
of  the  whole  or  any  part  of  the  United  States,  Its  Territories,  or 
possessions,  and,  in  particular,  from  any  act  tending  to  Incite  or 
encourage  armed  intervention  or  any  agitation  or  propaganda 
having  as  an  aim  the  violation  of  the  territorial  Integrity  of  the 
United  States,  Its  Territories,  or  possessions,  or  the  bringing  about 
by  force  of  a  change  In  the  political  or  social  order  of  the  whole  or 
any  part  of  the  United  States,  its  Territories,  or  possessions. 

That  is  an  all-inclusive  statement.  If  that  statement  lives 
in  practice  as  well  as  in  precept,  the  future  is  far  less  Jeop- 
ardized than  I  have  feared  it  would  be  in  these  relationships. 
But,  again,  the  good  faith  of  the  pledge  is  tl^  test  of  its 
value;  and  I  think  it  is  worth  emphasizing  upon  this  floor. 
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The     PRESIDINO     OFFICER, 
nomination  Is  conflrmed. 


Without    objection,    tlie 


tion.    I  am  simply  makmg  the  pomt,  at  the  outset,  that  we 
had  no  business  to  rely  in  a  situation  of  this  character  upon 


right  to  pass  censorship  upon  the  type  of  government  which    value;  and  I  think  it  Is  worth  emphafiiang  upon  this  floor. 


462 


CONGRESSIONAL 


The  pl:dge  is  e\en  more  coit 


KS 


O 

Us 


as  we  proceed  to  confirm  the  first  ambassador  to  the  Soviel  s 
in  more  than  a  decade,  that  this  p!:dge  must  be  continuous 
and  mu5t  be  hcncred  actively  and  not  passively,  or  tte 
relationship  cannot  sastam  itself.  Of  course,  we  must  pre 
cecd  en  ihc  theory  tha:  gocd  faith  will  be  observed  until  <  r 
unl?s;i    there    shall    be    subsequent    demonstration    to    the 

con::aiy. 

But  I  have  net  finished 
pletc.    I  quote: 

Not  to  permit  the  formation  or  residence  on  Ita  territory  of  ai^y 
cr^anization  or  group — 

And  this  is  particularly  important  because  of  the  fact  thit 
the  Russian  propaganda  activit'.es  wh:ch  heretofore  hare 
t>ci-n  aimed  at  the  heart  of  America  have  ordinarily  beejn 
admini-stered  through  a  collateral  Moscow  agency 

Continuing  the  reading: 

Not  to  permit  the  formation  or  residence  on  its  territory  of  nijy 
orKatnzalion  or  group  and  to  prevent  the  activity  on  Its  territory 
cf  a.iy  crgaiU^tio.i  or  grucip.  or  of  ipprcxntatlvos  or  offlclals  ^f 
»ny  nrijanization  or  group — which  makes  claim  to  be  the  Gove 
mrnt  of,  cr  rr.&'i^s  attempt  upon  the  territorial  Integrity  of. 
United  State*.  Its  Territories  o--  poRscf^alons;  n  )t  to  form,  subsldi* 
•uppori,  or  permit  on  Its  territory  military  orkjanlzatlons  or  grou] 
having  the  .'.in\  cf  a.rncJ  strv..;slc  .i„  .in::t  the  United  States,  i; 
Territories  cr  po  .scbslouj,  and  to  prevent  any  recruiting  on  behajlf 
Of  such  organizations  and  groTpe. 

Acain  the  warranty  on  the  fac:?  of  the  contract  is  al  - 
inclusive. 
But  even  this  is  not  all.  I  continue  the  reading: 
Not  to  permli,  the  iormation  or  reslden«!e  on  Its  territory  of  aiy 
organlc-tl'jn  or  group— and  to  prevcr.t  th2  activity  on  its  terii- 
tory  of  any  organii:ation  or  ^roup.  or  of  representatives  or.officialr 
of  anv  orga.nlzatlon  or  group  which  ha3  ao  an  .Tim  the  ovorthrqw 
or  the  preparation  for  the  overthrow  of,  or  the  brlnglrg  about 
force  oi  a  cl:ani;f  w..  ihc  poWtlciil  cr  socl-il  order  of  .l.e  whclc 
any  pnrt  of  the  United  States,  its  Territories,  or  possessions. 

Mr.  President,  it  seems  to  me  that  if  any  contract  is 
be  Wiitten  txtween  Russia  und  the  United  States  this 
alwut  as  complete  a  contract  as  could  be  devised  to  covtr 
the  situation  which  has  so  disturbed  the  viewpoint  of  the 
Un;teJ  States  in  ro:.pect  to  Rusoiau  propaganda  during  ll^e 
past  decade. 

Mr.  SCHAIX.     Mr.  President 

Mr.  VANDENBERG.     I  yield  to  the  Senator  from  Mi^i- 
nesota. 

Mr.  SCHALL.     Is  this  man  Bullitt,  who  has  been  nam^d 
as  Ambassador  to  Russia,  the  .same  Bullitt  who.  at  the  ou : 
set    of    this    Administration,    was    maneuvering    around 
Europe,  and  claimed  that  he  represented  the  President 
the  United  States? 

I  remember  that  the  Senator  from  Indiana  [Mr.  Robinso^I 
called   attention    to   the   matter   at   the   time;    and   I  a 
remember   the   leader   cf   the   minority,    the   Senator   fr 
Ari:?.nsas  I  Mr,  Robinson  1.  stating,  as  I  remember,  that  t 
President  denied  that  he  had  anything  to  do  with  Bui 
He   denied  him   thrice   before   the  cock  could  crow   aga 

Mr.  VANDENBEIRQ.  Mr.  Piesident.  I  think  this  is  t: 
same  Mr.  Bullitt:  and  I  anticipate  that  the  Senator  fr 
Indiana  I  Mr.  Robinson]  will  again  speak  for  himself  on  t 
subject.  At  the  moment  I  wish  to  pursue  what  I  deem  to 
a  far  more  important  phase  of  this  matter;  namely,  t 
foundation  which  has  been  laid  beneath  the  act  of  appoint- 
ment which  brings  this  confirmation  to  the  Senate.  A 
stream  can  rise  no  higher  than  its  source,  and  the  iip- 
portant  thing  at  the  moment  is  less  the  personality 
Bullitt  than  it  is  the  basis  of  contractual  relationship 
which  recognition  has  been  granted,  out  of  which  the  a^ 
pointment  of  tlie  Ambassador  comes 

I  have  read  the  first  of  these  letters,  Mr.  Presiden^.  The 
letter  which  I  have  read  is  signed  by  Mr.  Maxim  Litvincff, 
People's  Commissar  for  Foreign  Affairs,  Union  of  Sov  et 
Socialistic  Republics. 

In  the  committee  on  yesterday  the  question  was  raisfed 
whether  Mr.  Latvinoff  had  the  authority  to  bind  his  Gcv- 
ernment.  So  far  as  the  committee  could  determine,  tie 
answer  to  that  question  is  in  the  alBrmative.  There  ap- 
pears to  be  no  requirement  that  Mr.  Litvinoff's  warrarjty 
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must  return  to  Moscow  for  any  review  or  approval.  There- 
fore. I  assume  that  we  are  entitled  to  accept  this  official 
publication  from  the  State  Department  as  a  Uteral  and  con- 
clusive fact  in  respect  to  the  protections  which  we  seek 
against  this  subvertive  propaganda.  I  assume  it  is  a  closed 
book. 

I  want  to  make  it  perfectly  plain  that  I  am  not  In  the 
shghtest  degree  fearful  of  any  raid  by  communism  on 
America.  I  think  Mr.  Stalin  himself  has  recently  said  that 
communism  Ls  not  an  exportable  product.  I  doubt  whether 
it  ever  could  be  successfully  exported  to  the  United  States. 
But  fear  does  not  need  to  precede  vigilance.  I  have  been 
raised  in  the  theory  that  vigilance  is  the  price  of  liberty. 
Therefore,  it  has  seemed  to  me  that  complete  and  effective 
and  conclusive  defense  against  the  infiltration  of  America 
by  subversive  propaganda  was  a  prerequisite  to  any  relation- 
ships of  an  ofScial  nature  with  Moscow. 

It  is  said  truthfully  that  European  governments  .have  re-^ 
ceived  warranties  of  a  somewhat  similar  nature,  assuming 
to  protect  them  in  the  past  against  subvertive  Russian 
propaganda,  and  that  these  promises  have  been  broken;  but 
perhaps  it  is  fair  to  discriminate  between  the  two  situations. 
Apparently,  the  agreements  that  were  made  by  some  Euro- 
p>ean  capitals  with  Moscow  were  not  made  in  definite  terms. 
Apparently,  the  contracts  which  heretofore  have  been 
broken  have  been  broken  thiough  a  misunderstanding,  or  at 
least  that  plea  may  be  made  in  defense  or  in  mitigation  of 
those  who  broke  them. 

Perhaps  it  was  that  particular  situation  which  moved  the 
President  of  the  United  States  to  be  scrupulously  detailed 
when  he  wrote  the  agreement  under  which  we  are  to  be 
protected  against  similar  jeopardy  and  similar  outrage.  At 
any  rate.  I  cannot  conceive  how  it  would  be  possible  to  put 
into  words  a  more  complete  protection  against  the  thing 
which  I  have  believed  fundamentally  we  must  be  protected 
against  before  any  oIBcial  relationships  could  be  appro- 
priately renewed. 

May  I  say.  in  order  to  make  the  record  as  conclusive  as 
possible,  that  the  letter  from  Mr.  Litvinoff.  which  I  have 
just  read,  was  acknowledged  by  President  Roosevelt  from  the 
White  House,  under  date  of  November  16.  repeating  ver- 
batim the  pledges  and  the  promises  which  were  made;  so 
that  there  can  be  hereafter  no  equivocation  whatsoever, 
no  pleadings  of  misunderstanding  in  any  circumstance,  if 
these  pledges  are  not  kept.  I  think  it  is  utterly  essential, 
when  we  proceed  for  the  first  time  in  the  Senate  of  the 
United  States  to  consider  the  relationship  between  these  two 
countries,  that  it  should  be  said  bluntly  and  without  equivo- 
cation that  the  continuity  of  these  pledges  in  good  faith  is 
the  price  of  the  continuity  of  these  relationships.  We  shall 
not  bleep  on  oin-  rights.  Nor  have  we  taken  an  anesthetic. 
I  commend  the  Russian  commissar  for  going  to  the  last 
possible  extreme  in  writing  these  assurances.  I  shall  com- 
mend his  Government  still  more  for  implementing  them  with 
continuous  integrity.  Here  indeed  is  a  situation  where  the 
proof  of  the  pudding  will  be  in  the  eating  thereof. 

There  were  other  questions  involved,  Mr.  President,  be- 
tween these  two  Governments,  which  apparently  it  was 
deemed  advisable  to  liquidate  in  detail.  Nothing,  for  ex- 
ample, could  be  more  important  that  the  sacred  guaranty 
of  religious  freedom  for  our  nationals  in  Russia,  and  the 
acknowledgment  of  their  civil  rights.  I  shall  not  take  the 
time  of  the  Senate  to  read  the  supplemental  exchanges  of 
letters  between  Mr.  Litvinoff  and  President  Roosevelt,  other 
than  to  say  that  they  cover  a  number  of  other  controverted 
problems  and  in  much  the  same  detail  and  with  much  the 
same  successful  effect  so  far  as  the  letter  of  the  contracts  is 
concerned.  I  do  feel,  however,  that  the  record  should  be 
absolutely  complete  against  a  day  of  possible  judgment. 
Therefore  I  ask.  in  connection  with  these  observations,  that 
the  whole  of  this  official  correspondence  shall  be  printed 
in  the  Record.  It  is  by  far  the  most  important  part  of 
these  proceedings.  I  sliall  then  follow  this  exhibit  with 
my  final  conclusions. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 
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Tlie  matter  referred  to  is  as  follows: 

XrrABUSHMKKT  OF   DIPLOMATIC    RlXATIONS    WITH    THZ   UlTION   OT 

SovixT  Socialist  Republics 

ekchamgb  ot  cobbkspoirdencc   between   president   koosevelt   and 

pu8iocmt  kalinin  ' 

The  White  House, 
Washington,  October  10,  1933. 
Mr  DcAi  Ms.  Psesidcnt:  Since  the  beginning  of  my  a<lminUtra- 
tlon.  I  have  contemplated  the  desirability  of  an  effort  to  end  the 
present  abnormal  relations  between  the  125.000.000  people  of  the 
United  States  and  the  165.000.000  people  of  Russia. 

It  Is  most  regrettable  that  these  great  peoples,  between  whom 
A  happy  tradition  of  friendship  existed  for  more  than  a  century 
to  their  mutual  advantage,  should  now  be  without  a  practical 
method  of  communicating  directly  with  each  other. 

The  dlfflcultles  that  have  created  this  anomalous  situation  are 
serious  but  not,  in  my  opinion.  Insoluble;  and  dlfflcultles  between 
great  nations  can  be  removed  only  by  frank,  friendly  conversa- 
tions. If  you  are  of  similar  mind,  I  should  be  glad  to  receive 
any  representatives  you  may  designate  to  explore  with  me  per- 
sonally aU  questions  outstanding  between  our  countries. 

Participation  In  such  a  discussion  would,  of  course,  not  commit 
either  Nation  to  any  future  course  of  action,  but  would  Indicate 
a  sincere  desire  to  reach  a  satisfactory  solution  of  the  problems 
Involved.  It  Is  my  hope  that  such  conversations  might  restilt 
In  good  to  the  people  of  both  our  countries. 
I  am.  my  dear  Mr.  President, 
Very  sincerely  yours, 

Franklin  D.  Roosevelt. 
Mr.  Mikhail  Kalinin, 

President  of  the  All  Union  Central  Executive  Committee, 
Moscow. 

Moscow,  October  17.  1933. 

Mr  Dear  Mr.  President:  I  have  received  your  message  of  Oc- 
tober 10. 

I  have  always  considered  most  abnormal  and  regretable  a  sit- 
uation wherein,  during  the  past  16  years,  two  great  Republics — 
the  United  States  of  America  and  the  Union  of  Soviet  Socialist 
Republics — have  lacked  the  usual  methods  of  communication  and 
have  been  deprived  of  the  benefits  which  such  communication 
could  give.  I  am  glad  to  note  that  you  also  reached  the  same 
conclusion. 

There  Is  no  doubt  that  difficulties,  present  or  arising,  between 
two  coim tries,  can  be  solved  only  when  direct  relations  exist 
between  them;  and  that,  on  the  other  hand,  they  have  no  chance 
for  solution  In  the  absence  of  such  relations.  I  shall  take  the 
liberty  further  to  express  the  opinion  that  the  abnormcd  situation, 
to  which  you  correctly  refer  In  your  message,  has  an  unfavorable 
effect  not  only  on  the  Interests  of  the  two  states  concerned,  but 
also  on  the  general  International  situation.  Incrcai^lng  the  element 
of  disquiet,  complicating  the  process  of  consolidating  world  peace 
and  encoiu'aglng  forces  tending  to  disturb  that  peace. 

In  accordance  with  the  above,  I  gladly  accept  your  proposal  to 
send  to  the  United  States  a  represeptatlve  of  the  Soviet  Ootern- 
ment  to  discuss  with  you  the  questions  of  Interest  to  our 
countries.  The  Soviet  Government  will  be  represented  by  Mr. 
M.  M.  Litvinoff.  People's  Ctommlssar  for  Foreign  Affairs,  who  will 
come  to  Washington  at  a  time  to  be  mutuaUy  agreed  upon. 

I  am.  my  dear  Mr.  President, 
Very  sincerely  yours, 

Mikhail    Kalxnin. 

Mr.  Franklin  D.  Roosevelt. 

President  of  the  United  States  of  America, 

Washington. 

JOINT     COMMtTNiqut     BT     SECRETAEY     HULL     AND     MR.     LITVINOIT, 
NOVEMBER     8.     1     P.M.* 

There  was  a  very  friendly  private  discussion  of  some  outstanding 
questions  involved  In  the  matter  of  relations  between  the  United 
States  and  the  Union  of  Soviet  Socialist  Republics.  The  conversa- 
tion was  entirely  preliminary  and  detailed  proposals  were  not 
discussed.  The  conversatlon.s  will  be  resumed  In  the  office  of  the 
Secretary  of  State  this  afternoon  at  4  o'clock. 

JOINT     COMMITNIQVt     BT     SECRETARY     HULL     AND     MR.     LITVINOIT, 
NOVEMBER     8,     6     P.M.* 

The  Secretary  of  State  and  Mr.  Litvinoff  continued  their  conver- 
sations this  afternoon  In  the  office  of  the  Secretary  of  State.  The 
conversations  will  be  resumed  at  11  o'clock  tomorrow  morning  In 
the  office  of  the  Secretary  of  State. 

LUNCHEON   GIVEN    BT    PRESIDENT    ROOSEVELT    POR    MR.   LITVINOrr  » 

Following  Is  a  list  of  guests  attending  the  luncheon  given  by 
the  President  for  Mr.  Maxim  Litvinoff  at  the  White  House  on 
Wednesday,  November  8,  1933,  at  1  o'clock: 

Mr.  Litvinoff,  Mr.  Skvlrsky.  Mr.  Bogdanoff,  Mr.  Dlvllkovsky.  Mr. 
Umansky.  the  Secretary  of  State,  the  Secretary  of  the  Interior, 
the  Secretary  of  Agriculture,  the  Secretary  of  Commerce,  Senator 
Key   Plttman.   the   Honorable   Lewis   W.   Douglas,   the  Honorable 


« Issued  by  the  White  House  as  a  mimeographed  press  relefise, 
Oct.  20,   1933. 

'Issued  by  the  Department  of  State  as  a  mimeographed  press 
release.  Nov.  8.  1933. 

'Issued  in  mimeograph  form  by  the  White  House,  Nov,  8,  1933. 


Xiouis  McH.  Howe,  the  Honorable  WUllam  Phillips,  the  Honorable 
Dean  G.  Acheson.  the  Honorable  B.  Walton  Moore,  the  Honorable 
Jesse  H.  Jones,  the  Honorable  Henry  Morgenthau,  Jr..  the  Honor- 
able WUllam  C.  Bullitt,  Mr.  James  C.  Dunn,  Mr.  Robert  P.  KeUey. 
Capt.  Walter  N.  Vemou.  Col.  Edwin  M.  WatMm. 


LUNCHBOM  CIVnf   BT  SSCRTTAST   RITLX,  VCW 


XJTVOrOIT' 


Following  Is  a  list  of  guests  attending  the  lunelMon  given  by 
the  SecreUry  of  State  for  Mr.  Maxim  Litvinoff  at  the  Carlton 
Hotel,  on  Thursday,  November  0,  1083,  at  1:16  o'clock. 

Mr.  Utvlnoff.  Mr.  Skvlrsky,  Mr.  Bogdanoff.  Mr.  DlvUkovsky.  Mr. 
Umansky,  Attorney  General  Homer  8.  Cummlngs,  Senator  Jsmes 
Couzens,  Mr.  Jesse  H.  Jones,  chairman.  Beoonstruction  Finance  - 
Corporation:  Mr.  Henry  Morgenthau  Jr..  governor.  Farm  Credit 
Administration;  Mr.  William  PhUUps.  Under  Secretary  of  SUte; 
Mr.  R.  Walton  Moore,  Assistant  Secretary  of  State;  Mr.  William  C. 
BuUltt.  Special  Assistant  to  the  Secretary  of  State:  Mr.  James  Cle- 
ment Dunn,  Chief.  Division  of  Protocol  and  Conferences.  Depart- 
ment of  State;  Mr.  Robert  F.  Kelley,  Chief.  DlvUion  of  Eastern 
European  Affairs,  Department  of  State. 

JOINT  8TATEMKMT  BT  PRESIDENT   ROOSEVELT   AND  MB.   LITVINOrT, 

NOVEMBBB    10  * 

The  President  and  Mr.  Litvinoff  reviewed  the  questions  between 
the  two  countries  which  had  previously  been  discussed  between 
the  Secretary  of  State  and  Mr.  Litvinoff. 

These  conversations  with  the  President  and  with  the  State 
Department  will  contlntie  in  normal  course. 

exchancb  op  communications  between  president  boo0bvelt  and 
kb.  utvinoft.  movbicbeb  16* 

Thb  Whitb  House, 
Waahinffton,  November  18,  1933.  - 
Mt  Deab  Mr.  LrrviNOv:  I  am  very  happy  to  inform  you  that  as 
a  result  of  our  conversations  the  Government  of  the  United 
States  has  decided  to  establish  normal  diplomatic  relations  with 
the  Government  of  the  Union  of  Soviet  Socialist  RepubUcs  and 
to  exchange  ambassadors. 

I  trust  that  the  relations  now  established  between  our  peoples 
may  forever  remain  normal  and  friendly,  and  that  our  nations 
henceforth  may  cooperate  for  their  mutual  benefit  and  for  the 
preservation  of  the  peace  of  the  world. 
I  am,  my  dear  Mr.  Lltvlnov, 
Very  sincerely  yours, 

Pbankum  D.  Roosevelt. 
Mr.  Maxim  M.  LrrviNOFr, 

People's  Commissar  for  Foreign  Affairs. 

Union  of  Soviet  Socialist  Republics. 

Washington,  November  16,  1933. 
Mt  Deab  Mb.  President:  I  am  very  happy  to  inform  you  that 
the  Government  of  the  Union  of  Soviet  Socialist  Republics  Is  glad 
to  establish  normal  diplomatic  relations  with  the  Government  of 
the  United  States  and  to  exchange  ambassadors. 

I,  too,  share  the  hope  that  the  relations  now  established  be- 
tween otir  peoples  may  forever  remain  normal  and  friendly,  and 
that    our    Nations    henceforth    may    cooperate    for    their    mutual 
benefit  and  for  the  preservation  of  the  peace  of  the  world. 
I  am.  my  dear  Mr.  President, 
Very  sincerely  yotirs. 

Maxim  LrrvTNorp. 
People's  Commissar  for  Foreign  Affairs, 

Union  of  Soviet  Socialist  Republics. 
Mr.  nuNKLiN  D.  Roosevelt, 

President  of  the  United  States  of  America. 

The  White  House. 

Washington,  Novem,ber  16.  1933. 
Mt  Dear  Mr.  President:  I  have  the  honor  to  inform  you  that 
coincident  with  the  establishment  of  diplomatic  relations  between 
our  two  Governments  it  will  be  the  fixed  policy  of  the  Government 
of  the  Union  of  Soviet  Socialist  Republics: 

1.  To  respect  scrupulously  the  indisputable  right  of  the  United 
States  to  order  its  own  life  within  Its  own  Jurisdiction  In  Its  own 
way  and  to  refrain  from  Interfering  In  any  manner  m  the  internal 
affairs  of  the  United  States.  Its  Territories  or  possessions. 

2.  To  refrain,  and  to  restrain  all  persons  in  Government  service 
and  all  organizations  of  the  Government  or  under  Its  direct  or 
Indirect  control.  Including  organizations  In  receipt  of  any  finan- 
cial assistance  from  It.  from  any  act  overt  or  covert  liable  In  any 
way  whatsoever  to  Injure  the  tranquUlty.  prosperity,  order,  or 
sectuity  of  the  whole  or  any  part  of  the  United  States,  its  Terri- 
tories or  possessions,  and.  In  particular,  from  any  act  tending  to 
Incite  or  encourage  armed  Intervention,  or  any  agitation  or  propa- 
ganda having  as  an  aim  the  violation  of  the  Territorial  Integrity 
of  the  United  States,  Its  Territories  or  possessions,  or  the  bringing 
about  by  force  of  a  change  in  the  political  or  social  order  of  the 
whole  or  any  part  of  the  United  States,  its  Territories  or  pos- 
sessions. 


'Issued  by  the  Department  of  State  as  a  mimeographed  press 
release.  Nov.  9.  1933. 

'Issued  by  the  White  House  as  a  mimeographed  press  release. 

Nov.  10,  1933. 

•Issued  by  the  White  House  as  a  mimeographed  {vess  release, 

Nov.  17.  1933. 
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3.  Not  to  permit  the  formation  or  residence  on  Its  territory 
any    organization    or    srroiip — and    to   prevent   the   activity   on 
territory   of  any   organization   or   crroup.   or  of  represenUtives 
olBcials'of  any  organization  or  Rronp— which  makes  claim  to 
the  Govemmont  of.  or  makes  attempt  upon  the  Territorial  Inte? 
rlty  of    the   United   States,   its  Territories  or   possessions;    not    ri 
farm   subsidize,  support,  or  permit  on  its  territory  military  orgar  1 
rations  or  groups  having  the  aim  of  armed  struggles  against   »»^ 
United  States.   It*!  Territories  or  possessions,  and  to  prevent 
recruiting  on  behalf  of  such  organizations  and  groups. 

4.  Not  to  permit  the  formation  or  residence  on  its  territory 
any   organization   or   eroup — and   to   prevent   the   activity   on 
territory   of   any   organization   or   group,   or   of   representatives 
officials  of  any  oruanu'-aLon  or   groups  -v  hlch  has  as  an  aim 
overthrow    or    the    preparation     for    th."     o -erthrow    of.    or 
b^ln^.ng   about   by   force   of   a   change   tr.   the    political   or   soc 
order  of  the  wh<?le  or  any  part  of  the  United  States.  Ifi  Territor  es 
or  poaoesslons 

I  am.  my  dear  Mr.  President, 
Very  sincerely  yours. 

Maxim   LrrviNorr. 
People's  Commissar  for  Foreign  Affairs, 

Union  of  Soviet  Socialist  Republics 
Mr.  Fr.'.nklin  D.  Roosevelt. 

President  of  the  United  States  of  America. 

The  White  House. 
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The  Whitt  House 
Washington.  November  16,  1933, 

Mt  C'.kr  Mr.  LrrvTifov:  I  am  glad  to  have  received  the  assuraice 
expressed  in  your  note  to  me  of  this  date  that  It  will  be  1  he 
fix<Hl  policy  of  the  Government  of  the  Union  of  Soviet  Socialist 
Republics: 

1  To  respect  .ocrupuVously  the  Indisputable  right  of  the  Unl  ed 
States  to  order  Its  own  life  within  its  own  Jurisdiction  In  its  o  vn 
way  and  to  refrain  from  Interfering  in  any  manner  in  the  internal 
affairs  of  the  United  StaLe.s.  its  Territories  or  poasesslons. 

2.  To  refrain,  and  to  restrain  all  persons  in  Government  sei  v 
lee  and  all  organizations  of  the  Government  or  under  Its  d^sct 
or  Indirect  control,  including  organizations  in  receipt  of  r^- 
flnannal  assistance  from  It.  from  any  act  overt  or  covert  liable 
cny  way  whatsoever  to  Injure  the  tranquillity,  prosperity,  order, 
security  of  the  whole  or  any  part  ot  the  ynited  States.  Its  Ter 
tones  or  possessions,  and.  In  particular,  from  any  act  tending 
Incite  or  encourage  armed  Intervention,  or  any  agitation  or  pro^a 
gai:da  having  as  an  aim.  the  violation  of  the  Territorial  Integr  ty 
of  the  Ur.JtCKl  States,  its  Territories  or  possessions,  or  the  brii^; 
ln5  about  by  force  of  a  chantje  in  the  political  or  social 
cf  the  whole  or  any  part  of  the  United  States,  Its  Territories 
pc«.= ess  Ions. 

3    Not  to  permit  the  formation  or  residence  on  Its  territory 
any   organization   or   group — and   to   prevent   the   activity   on 
territory  of  any   organization   or  group,   or   of   representatives 
cfflclals  of  anv  organization  or  group — which  makes  claim  to  be 
Ocvcrnment  of.  or  makes  attempt  upon  the  Territorial  Integrity 
the  United  States,  its  Territories  or  posses.sions;  not  to  form, 
sldlze.  support,  or  permit  on  its  territory  military  organizations 
groups  having  the  aim  of  armed  struggle  against  the  United 
its  Territories  or  possessions,   and   to  prevent  any  recruiting 
behalf  of  such  organizations  and  groups. 

4.  Not  to  permit  the  formation  or  residence  on  its  territory 
any   organization   or   iToup— and    to   prevent   the   activity   on 
teiTitcry   of   any  organization   or   group,   or  of   representatives 
officials  of  any  organization  or  group — which  has  as  an  aim 
overthrow  or  the  preparation  for  the  overthrow  of.  or  the  brihg 
Ing  about  by  force  of  a  change  In.  the  political  or  social  order 
the   whole   or   any   part   of   the   United   States,   its  Territories 
possessions. 

It  will  be  the  fixed  policy  of  the  Executive  of  the  United  St4tes 
within  the  limits  of  the  jWwers  conferred  by  the  Constitution 
the  laws  of  the  United  States  to  adhere  reciprocally  to  the  engine 
ments  above  expressed. 

I  am.  my  dear  Mr.  Litvlnoff. 
Very  sincerely  yours, 

Fhaitkliit  D.  Roosevel" 

Mr.  Maxim  M.  LrrviNorF, 

People's  Commissar  for  Foreign  Affairs, 
Union  of   Soviet   Socialist   Republics. 
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"'  The  White  House 

Washington,  November  16,  193  l 

Mt  Dcak  Mb.  LrrviNOrF:  As  I  have  told  you  in  our  recent 
versatlons.  It  is  my   expectation   th^at   after   the  establishment 
normal  relations  between  our  two  countries  many  Americans 
wish  to  reside  temporarily  or  permanently  within  the  territor] 
the  Union  of  Soviet  Socialist  Republics,  and  I  am  deeply  cone 
that  they  should  enjoy  in  all  respects  the  same  freedom  of  cjan- 
scicnce  and  religious  liberty  which  they  enjoy  at  home. 

As  you  well  kno-y,  the  Government  of  the  United  States, 
the  foundation  of  the  Republic,  has  always  striven  to  protect 
nationals,  at  home  and  abroad.  In  the  free  exercise  of  libert] 
conscience  and  religious  worship,  and  from  all  disability  or  perse  cu 
tion  on  account  of  their  religious  faith  or  worship.     And  I  need 
scarcely   point   out   that   the   rights   enumerated   below   are   tl:  ose 
enjoyed  In  the  United  States  by  all  citizens  and  foreign  nationals 
and  by  American  nationals  in  ail  the  major  covmtries  of  the  wo  rid 
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The  Government  of  the  United  States,  therefore,  will  expect  that 
nationals  of  the  United  States  of  America  within  the  territory  of 
the  Union  of  Soviet  Socialist  Republics  will  be  allowed  to  conduct 
without  annoyance  or  molestation  of  any  kind  religious  services 
and  rites  of  a  ceremonial  nature,  including  baptismal,  conflrmatlon, 
communion,  marriage,  and  burial  rites,  in  the  English  language,  or 
In  any  other  language  which  Is  customarily  used  In  the  practice  of 
the  religious  faith  to  which  they  belong,  in  churches,  houses,  or 
other  bulldlnes  appropriate  for  such  service,  which  they  will  be 
given  the  right  and  opportunity  to  lease,  erect,  or  maintain  In 
convenient  situations. 

We  will  expect  that  nationals  of  the  United  States  will  have  the 
right  to  collect  from  their  coreligionists  and  to  receive  from 
aljroad  voluntary  offerings  for  religious  purposes;  that  they  will 
be  entitled  without  restriction  to  Impart  religious  Instruction  to 
thetr  children,  either  singly  or  in  groups,  or  to  have  such  Instruc- 
tion Imparted  by  persons  whom  they  may  employ  for  such  pur- 
poses; that  they  will  be  given  and  protected  in  the  right  to  bury 
their  dead  according  to  their  religious  customs  in  suitable  and 
convenient  places  established  for  that  purpose,  and  given  the  right 
and  opportunity  to  lease,  lay  out.  occupy,  and  maintain  such  burial 
grounds  subject  to  reasonable  sanitary  laws  and  regulations. 

We  will  expect  that  religious  groups  or  congregations  composed 
of  nationals  oi  the  United  States  of  America  in  the  territory  of  the 
Union  of  Soviet  Socialist  Republics  will  be  given  the  right  to 
have  their  spiritual  needs  ministered  to  by  clergymen,  priests, 
rabbis,  or  other  ecclesiastical  functionaries  who  are  nationals  of 
the  United  States  of  America,  and  that  such  clergymen,  priests, 
rabbis,  or  other  ecclesiastical  functionaries  will  be  protected  from 
all  dUablllty  or  persecution  and  will  not  be  denied  entry  into  the 
territory  of  the  Soviet  Union  because  of  their  ecclesiastical  status. 

I  am.  my  dear  Mr.  Litvlnoff, 
Very  sincerely  yours, 

Franklin  D.  Roosevelt. 

Mr   Maxim  M.  Lityinoff, 

People's  Commissar  for  Foreign  Affairs, 
Union  of  Soviet  Socialist  Republics. 


Washington,  November  16,  1933. 
Mt  Dear  Mr.  President:  In  reply  to  your  letter  of  November  16, 
1933,  I  have  the  honor  to  inform  you  that  the  Government  of  the 
Union  of  Soviet  Socialist  Republics  as  a  fixed  policy  accords  the 
nationals  of  the  United  States  within  the  territory  of  the  Union 
of  Soviet  Socialist  Republics  the  following  rights  referred  to  by 
you: 

1.  The  right  to  "free  exercise  of  liberty  of  conscience  and  reli- 
gious worship  "  and  protection  "  from  all  disability  or  persecution 
on  account  of  their  religious  faith  or  worship." 

This  right  Is  supported  by  the  following  laws  and  regulations 
existing  in  the  various  Republics  of  the  Union: 

"  Every  person  may  profess  any  religion  or  none.  All  restric- 
tions of  rights  connected  with  the  profession  of  any  belief  what- 
soever, or  with  the  nonprofession  of  any  belief,  are  annulled 
(decree  of  Jan.  23,  1918,  art.  3). 

"  Within  the  confines  of  the  Soviet  Union  it  Is  prohibited  to 
issue  any  local  laws  or  regulations  restricting  or  limiting  freedom 
of  conscience,  or  establishing  privileges  or  preferential  rights  of 
any  kind  based  upon  the  religious  profession  of  any  person." 
(decree  of  Jan.  23,  1918.  art.  2). 

2.  The  right  to  "  conduct  without  annoyance  or  molestation  of 
any  kind  religious  services  and  rites  of  a  ceremonial  nature." 

This  right  Is  supported  by  the  following  laws: 

"A  free  performance  of  religious  rites  is  guaranteed  as  long  as  It 
does  not  Interfere  with  public  order  and  is  not  accomp.'inied  by 
Interference  with  the  rights  of  citizens  of  the  Soviet  Union.  Local 
authorities  possess  the  right  In  such  cases  to  adopt  all  necessary 
measures  to  preserve  public  order  and  safety.  (Decree  of  Jan.  23, 
1918.  art.  5.) 

"  Interference  with  the  performance  of  religious  rites,  in.sofar 
as  they  do  not  endanger  public  order  and  are  not  accompanied 
by  Infringements  on  the  rights  of  others  Is  punishable  by  com- 
pulsory labor  for  a  period  up  to  6  montlis.  (Criminal  Code,  art. 
127.)" 

3.  "  The  right  and  opportunity  to  lease,  erect,  or  maintain  In 
convenient  situations  "  churches,  houses,  or  other  buildings  appro- 
priate for  religious  purposes. 

This  right  Is  supported  by  the  following  laws  and  regxilatlons: 

"  Believers  belonging  to  a  religious  society  with  the  object  of 
making  provision  for  their  requirements  in  the  matter  of  religion 
may  lease  under  contract,  free  of  charge,  from  the  subdlstrlct 
or  district  executive  conunittee  or  from  the  town  soviet,  special 
buildings  for  the  purpose  of  worship  and  objects  Intended  ex- 
clusively for  the  purposes  of  their  cult.  (Decree  of  Apr.  8,  1929, 
art.  10.) 

"  Furthermore,  believers  who  have  formed  a  religious  society  or 
a  group  of  believers  may  use  for  religious  meetings  other  buildings 
which  have  been  placed  at  their  disposal  on  lease  by  private  per- 
sons or  by  local  Soviets  and  executive  committees.  All  rules 
established  for  houses  of  worship  are  applicable  to  these  buildings. 
Contracts  for  the  use  of  such  buildings  shall  be  concluded  by  indi- 
vidual believers  who  will  be  held  responsible  for  their  execution. 
In  addition,  these  buildings  must  comply  with  the  sanitary  and 
technical  building  regulations.     (Decree  of  Apr.  8,  1929,  art.   10.) 

"  The  place  of  worship  and  religious  property  shall  be  handed 
over  for  the  use  of  believers  forming  a  religious  society  under  a 
contract  concluded  in  the  name  of  the  competent  district  execu- 


1934 


CONGRESSIONAL  RECORD— SENATE 


465 


tlve  committee  or  town  soviet  by  the  competent  administrative 
department  or  branch,  or  directly  by  the  subdlstrlct  executive 
committee.     (Decree  of  Apr.  8,  1929,  art.  15.) 

"  The  construction  of  new  places  of  worship  may  take  place  at 
the  desli-e  of  religious  societies  provided  that  the  usual  technical 
building  regulations  and  the  si>ecial  regulations  laid  down  by  the 
Peoples  Commissariat  for  Internal  Affairs  are  observed.  (Decree 
of  Apr.  8,  1929,  art.  45.)" 

4.  "  The  right  to  collect  from  their  coreligionists  •  •  •  volun- 
tary offering's  for  religious  purposes." 

This  right  is  supported  by  the  following  law: 

"  Members  of  groups  of  believers  and  religious  societies  may 
raise  subscriptions  among  themselves  and  collect  voluntary  offer- 
ings, both  in  the  place  of  worship  itself  and  outside  it,  but  only 
amongst  the  members  of  the  religious  association  concerned  and 
only  for  purposes  connected  with  the  upkeep  of  the  place  of  wor- 
ship and  the  religious  property,  for  the  engagement  of  ministers 
of  religion  and  for  the  expenses  of  their  executive  body.  Any 
form  of  forced  contribution  in  aid  of  religious  associations  is  pun- 
ishable  under  the   Criminal   Code "    (decree   of  Apr.   8,   1929,  art. 

54) 

5.  Right  to  "  Impart  religious  instruction  to  their  children  either 
singly  or  In  groups  or  to  have  such  Instruction  imparted  by 
persons  whom  they  may  employ  for  such  purpose." 

This  right  is  supported  by  the  fcllovv-ing  law: 

"  The  school  Is  separated  from  the  church.  Instruction  In  reli- 
gious doctrllies  Is  not  permitted  In  any  governmental  and  common 
schools,  nor  In  private  teaching  Institutions  where  general  subjects 
are  taught.  Persons  may  give  or  receive  religious  Instruction  in  a 
private  manner  "  (decree  of  Jan.  23,  1918,  art.  9). 

Furthermore,  the  Soviet  Government  Is  prepared  to  include  In  a 
consular  convention  to  be  negotiated  Immediately  following  the 
establishment  of  relations  between  our  two  countries  provisions  In 
which  nationals  of  the  United  States  shall  be  granted  rights  with 
reference  to  freedom  of  conscience  and  the  free  exercise  of  religion 
which  shall  not  be  less  favorable  than  those  enjoyed  In  the  Union 
of  Soviet  Socialist  Republics  by  nationals  of  the  nation  most  fa- 
vored in  this  respect.  In  this  connection.  I  have  the  honor  to  call 
to  your  attention  article  9  of  the  treaty  between  Germany  and  the 
Union  of  Soviet  Socialist  Republics,  signed  at  Moscow  October 
12.  1925.  which  reads  as  follows: 

"  Nationals  of  each  of  the  contracting  parties  •  *  •  shall 
be  entitled  to  hold  religious  services  in  churches,  houses,  or  other 
buildings,  rented,  according  to  the  laws  of  the  country.  In  their 
national  language  or  in  any  other  language  which  Is  customary 
in  their  religion.  They  shall  be  entitled  to  bury  their  dead  in 
accordance  with  their  religious  practice  in  burial  grounds  estab- 
lished and  maintained  by  them  with  the  approval  of  the  compe- 
tent .-iuthorities.  so  long  as  they  comply  with  the  police  regulations 
of  the  other  party  In  respect  of  buildings  and  public  health." 

Furthermore,  I  desire  to  state  that  the  rights  specified  In  the 
above  paragraphs  will  be  granted  to  American  nationals  Immedi- 
ately upon  the  establishment  of  relations  between  our  two 
countries. 

Finally,  I  have  the  honor  to  Inform  you  that  the  Government  of 
the  Union  of  Soviet  Socialist  Republics,  while  reserving  to  Itself  the 
right  of  refusing  visas  to  Americans  desiring  to  enter  the  Union  of 
Soviet  Socialist  Republics  on  personal  grounds,  does  not  Intend  to 
base  such  refusals  on  the  fact  of  such  persons  having  an  eccle- 
siastical status. 

I  am.  my  dear  Mr.  President, 
Very  sincerely  yours, 

Maxim  Lttvinoff, 
People's  Commissar  for  Foreign  Affairs, 

Union  of  Soviet  Socialist  Republics. 

Mr.  Franklin  D.  Roosevelt, 

President  of  the  United  States  of  America, 

The  White  House. 

Washington,  November  16,  1933. 

My  Dear  Mr.  President:  Following  our  conversations  I  have  the 
honor  to  inform  you  that  the  Soviet  Government  is  prepared  to 
include  in  a  consular  convention  to  be  negotiated  immediately 
following  the  establishment  of  relations  between  our  two  coun- 
tries provisions  in  which  nationals  of  the  United  States  shall  be 
granted  rights  with  reference  to  legal  protection  which  shall  not  be 
less  favorable  than  those  enjoyed  In  the  Union  of  Soviet  Socialist 
Republics  by  nationals  of  the  nation  most  favored  In  this  respect. 
Furthermore,  I  desire  to  state  that  such  rights  will  be  granted  to 
American  nationals  Immediately  upon  the  establishment  of  rela- 
tions between  our  two  countries. 

In  this  connection  I  have  the  honor  to  call  to  your  attention 
article  11  and  the  protocol  to  article  11,  of  the  Agreement  Con- 
cerning Conditions  of  Residence  and  Business  and  Legal  Protection 
in  General  concluded  between  Germany  and  the  Union  of  Soviet 
Socialist  Republics  on  October  12,  1925. 

"Article   11 

"  Each  of  the  contracting  parties  undertakes  to  adopt  the  neces- 
sary measures  to  inform  tthe  consul  of  the  other  party  as  soon  as 
possible  whenever  a  national  of  the  country  which  he  represents 
is  arrested  in  his  district. 

"  The  same  procedure  shall  apply  if  a  prisoner  is  transferred 
from  one  place  of  detention  to  another. 


"  final  protocol 
(Ad  article  11) 
"  1.  The  consul   shall  be  notified  either  by  a  commxinlcatlon 
from  the  person  arrested  or  by  the  authorities  themselves  direct. 
Such  communications  shall  be  made  within  a  period  not  exceed- 
ing seven  times  24  hotirs,  and  in  large  towns,  including  capitals 
of  districts,  within  a  period  not  exceeding  three  times  24  hours. 
"  2.  In  places  of  detention  of  all  kinds  requests  made  by  con- 
sular  representatives    to  visit   nationals   of   their   country   under 
arrest,  or  to  have  them  visited  by  their  representatives,  shall  be 
granted  without  delay.     The  consular  representative  shall  not  be 
entitled  to  require  officials  of  the  cotirts  or  prisons  to  withdraw 
during  his  Interview  with  the  person  under  arrest." 
I  am.  my  dear  Mr.  President, 
Very  sincerely  yotirs, 

Maxim  LrrviNorr, 
People's  Commissar  for  Foreign  Affairs, 

Union  of  Soviet  Socialist   Republica. 
Mr.  Franklin  D.  Roosevelt, 

President  of  the  United  States  of  America. 

The  White  House. 

The  White  House. 
Washington.  November  16,  1933. 
My  Dear  Mr.  LrmNorr:  I  thank  you  for  your  letter  of  Novem- 
ber 16,  1933,  informing  me  that  the  Soviet  Government  Is  pre- 
pared to  grant  to  nationals  of  the  United  States  rights  with  ref- 
erence to  legal  protection  not  less  favorable  than  those  enjoyed 
in  the  Union  of  Soviet  Socialist  Republics  by  nationals  of  the 
nation  most  favored  In  this  respect.  I  have  noted  the  provisions 
of  the  treaty  and  protocol  concluded  between  Germany  and  the 
Union  of  Soviet  Socialist  Republics  on  October  12,  1925. 

I  am  glad  that  nationals  of  the  United  States  will  enjoy  the 
protection  afforded  by  these  Instruments  Immediately  upon  the 
establishment  of  relations  between  our  countries  and  I  am  fully 
prepared  to  negotiate  a  consular  convention  covering  these  sub- 
jects as  soon  as  practicable.  Let  me  add  that  American  diplo- 
matic and  consular  officers  In  the  Soviet  Union  will  be  zealous  In 
guarding  the  rights  of  American  nationals,  particularly  the  right 
to  a  fair,  public,  and  speedy  trial  and  the  right  to  be  represented 
by  counsel  of  their  choice.  We  shall  expect  that  the  nearest 
Amerlcail  diplomatic  or  consular  officer  shall  be  notified  Immedi- 
ately of  any  arrest  or  detention  of  an  American  national,  and 
that  he  shall  promptly  be  afforded  the  opportunity  to  communi- 
cate and  converse  with  such  national. 
I  am.  My  dear  Mr.  Litvlnoff, 
Very  sincerely  yours, 

Peanklin  D.  Roosevelt. 
Mr.  Maxim  M.  LmnNOPT, 

People's  Commissar  for  Foreign  Affairs. 

Union  of  Soinet  Socialist  Republics. 

In  reply  to  a  question  of  the  President  in  regard  to  prosecutions 
for  economic  espionage.  Mr.  Litvlnoff  gave  the  following  explana- 
tion: ^.  ^  , 

"  The  widespread  opinion  that  the  dissemination  of  economic 
Information  from  the  Union  of  Soviet  Socialist  Republics  Is  al- 
lowed only  Insofar  as  this  Information  has  been  published  In 
newspapers  or  magazines,  is  erroneous.  The  right  to  obtain  eco- 
nomic information  Is  limited  In  the  Union  of  Soviet  Socialist 
Republics,  as  In  other  countries,  only  In  the  case  of  business  and 
production  secrets  and  in  the  case  of  the  employment  of  for- 
bidden methods  (bribery,  theft,  fraud,  etc.)  to  obtain  such  Infor- 
mation The  category  of  business  and  production  secrets  nat- 
urally includes  the  official  economic  plans.  Insofar  as  they  have 
not  been  made  public,  but  not  Individual  reports  concerning  the 
production  conditions  and  the  general  conditions  of  individual 
enterprises.  ,  . 

■'  The  Union  of  Soviet  Socialist  Republics  has  also  no  reason  to 
complicate  or  hinder  the  critical  examination  of  its  economic  or- 
ganization. It  naturally  follows  from  this  that  everyone  has  the 
right  to  talk  about  economic  matters  or  to  receive  Information 
alx)ut  such  matters  In  the  Union,  Insofar  as  the  Information  for 
which  he  has  asked  or  which  has  been  Imparted  to  him  Is  not 
such  as  may  not.  on  the  basis  of  special  regulations  Issued  by 
responsible  officials  or  by  the  appropriate  state  enterprises,  be 
made  known  to  outsiders.  (Tills  principle  applies  primarily  to 
Information  concerning  economic  trends  and  tendencies.) 

Washington.  Notyember  16,  1933. 
Mt  Dear  Mr.  PREsroENr:  Following  our  conversations  I  have  the 
honor  to  Inform  you  that  the  Government  of  the  Union  o'  Soviet 
Socialist  Republics  agrees  that,  preparatory  to  a  final  settlement 
of  the  claims  and  counterclaims  between  the  Governments  of  the 
Union  of  Soviet  Socialist  Republics  and  the  United  States  of 
America  and  the  claims  of  their  nationals,  the  Government  of 
the  Union  of  Soviet  Socialist  Republics  will  not  take  any  steps  to 
enforce  any  decisions  of  courts  or  Initiate  any  new  litigations  for 
the  amounts  admitted  to  be  due  or  that  may  be  found  to  be  due 
It  as  the  successor  of  prior  Governments  of  Russia,  or  otherwise, 
from  American  nationals,  including  corporations,  companies  part- 
nerships or  associations,  dnd  also  the  claim  against  the  United 
States  of  the  Russian  Volunteer  Fleet,  now  in  litigation  in  the 
United  States  Covirt  of  Claims,  and  will  not  object  to  sucli 
amounts  being  assigned  and  does  hereby  release  and  assign  all 
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such  amount*  to  the  Government  of  the  United  States,  the  Gov- 
ernment of  the  Union  of  Soviet  Socialist  Republics  to  be  dulj 
notified  In  each  case  of  any  amount  realized  by  the  Governmenl 
of  the  United  States  from  such  release  and  assignment. 

The  Government  of  the  ^"^nlon  of  Soviet  Socialist  Republics  fur- 
ther agrees,  preparatory  to  the  settlement  referred  to  above,  no1 
to  make  any  cla;m  with  respect  to: 

(a)  Judgments  rendered  or  that  may  be  rendered  by  American 
courts  insofar  as  they  relate  to  property,  or  rights,  or  Interest! 
therein.  In  which  the  Union  of  Soviet  Socialist  Republics  or  lU 
nationals  may  have  had  or  may  claim  to  have  an  Interest;  or 

(b)  Acts  done  or  settlements  made  by  or  with  the  Governmenl 
of  the  United  States,  or  public  officials  in  the  United  States,  oi 
Its  nationals,  relating  to  property,  credits,  or  obligations  of  anj 
Government  of  Russia  or  nationals  thereof. 

I  am.  my  dear  Mr.  President, 
Very  sincerely  yours, 

Maxim  LrrviNOFr, 
People's  Commissar  for  Foreign  Affairs, 

UnUm  of  Soviet  Socialiat  Republics 
Mr.  P»AintLiw  D.  Roosbvxlt, 

President  of  the  United  States  of  America, 

The  White  House. 

The  Whttx  Housx, 
Washington.  November  18.  1933. 

Mr  DSAii  Ms.  LrrvTNOfT:  I  am  happy  to  acknowledge  the  recelp  . 
of  your  letter  of  November  16,  1933,  in  which  you  state  that: 

"  The  Government  of  the  Union  of  Soviet  Socialist  Republlci 
Agrees  that,  preparatory  to  a  final  settlement  of  the  claims  am 
counter  claims  between  the  Governments  of  the  Union  of  Soviei 
Socialist  Republics  and  the  United  States  of  America  and  thr 
claims  of  their  nationals,  the  Government  of  the  Union  of  Sovlei 
Socialist  Republics  will  not  take  any  steps  to  enforce  any  decl' 
alons  of  courts  or  Initiate  any  new  litigations  for  the  amounts 
admitted  to  be  due  or  that  may  t>e  found  to  be  due  It,  as  the  suc' 
cessor  of  prior  Governments  of  Russia,  or  otherwise,  from  Amerl' 
can  nationals.  Including  corporations,  companies,  partnerships,  or 
associations,  and  also  the  claim  against  the  United  States  of  thr 
Riiaslan  Volunteer  Fleet,  now  in  litigation  In  the  United  Statei 
Court  of  Claims,  and  will  not  object  to  such  amounts  being  as- 
signed and  does  hereby  release  and  assign  all  such  amounts  to  th< 
Government  of  the  United  States,  the  Government  of  the  Unior 
of  Soviet  Socialist  Republics  to  be  duly  notified  In  each  case  ol 
any  amount  realized  by  the  Government  of  the  United  States  from 
such  release  and  assignment. 

"  The  Government  of  the  Union  of  Soviet  Socialist  Republic* 
further  agrees,  preparatory  to  the  settlement  referred  to  above,  not 
to  make  any  claim  with  respect  to: 

"(a)  Judgments  rendered  or  that  may  be  rendered  by  American 
courts  lnv>far  as  they  relate  to  property,  or  rights,  or  interests 
therein,  in  which  the  Union  of  Soviet  Socialist  Republics  or  Ita 
nationals  may  have  had  or  may  claim  to  have  an  Interest;  or 

"(b)  Acts  done  or  settlements  made  by  or  with  the  Government 
of  the  United  States,  or  public  ofHcials  In  the  United  States,  oi 
Its  nationals,  relating  to  property,  credits,  or  obligations  of  any 
Government  of  Russia  or  nationals  thereof." 

I  am  glad  to  have  these  undertakings  by  your  Government  ant! 
I  Khali  be  pleased  to  notfy  your  Government  In  each  case  of  anj 
amount  realized  by  the  Government  of  the  United  States  from  th« 
release  and  assignment  to  it  of  the  amounU  admitted  to  be  due,  oi 
that  may  be  found  to  be  due,  the  Government  of  the  Union  ol 
Soviet  Socialist  Republics,  and  of  the  amount  that  may  be  found 
to  be  due  on  the  claim  of  the  Russian  Volunteei  Fleet. 

1  am.  my  dear  Mr.  Litvinov, 

Very  sincerely  yours, 

Fkaitkun  D.  Roosxvzlt. 
Mr.  BIaxim  M.  LrrvTNorr, 

People's  Commissar  for  Foreign  Affairs. 

Union  of  Soviet  Socialist  Republics, 

Washington,  November  18,  1933. 
Mt  Deas  Mk.  PaisiPCTrr:  I  have  the  hono-  to  Inform  you  that, 
following  our  conversations  and  following  my  examination  of  cer 
tain  documents  of  the  years  1918  to  1921  relating  to  the  attitude 
of  the  American  Government  toward  the  expedition  Into  Siberia, 
the  operations  there  of  foreign  military  forces  and  the  Inviolability 
cf  the  territory  of  the  Union  of  Soviet  Socialist  Republics,  the 
Government  of  the  Union  of  Soviet  Socialist  Republics  agrees  that 
It  will  waive  any  and  all  claims  of  whatsoever  character  arising 
out  of  activities  of  military  forces  of  the  United  States  In  Siberia 
or  assistance  to  military  forces  in  Siberia  subsequent  to  January  1 
1918.  and  that  such  claims  shall  be  regarded  as  finally  settled  and 
disposed  of  by  this  agreement. 

2  am.  my  dear  Mr.  President, 

Very  sincerely  yours, 

Maxim  LrrviNorr, 
People's  Commissar  for  Foreign  Affairs. 

Union  of  Soviet  Socialist  Republics. 
Me.  PkAKKUH  D.  RoosrvcT, 

FresideiU  o/  the  United  States  of  America. 

The  White  House. 


Thk   Whiti   Hotjse. 
Washington.  November  16,  1933. 

JOINT    STATEMENT    BT    THE    PRESIDE>rT     AND    MR.    LirVINOrT 

In  addition  to  the  agreements  which  we  have  signed  today, 
there  has  taken  place  an  exchange  of  views  with  regard  to  methods 
of  settling  all  outstanding  questions  of  indebtedness  and  claims 
that  permits  us  to  hope  for  a  speedy  and  satisfactory  solution  of 
these  questions  which  both  oxir  Governments  desire  to  have  out 
of  the  way  as  soon  as  possible. 

Mr.  Litvlnoff  will  remain  in  Washington  for  several  days  for 
further  discussions. 


EXCHANGE  OF  COEaESPONOENCE  BETWEEN  ACTING  SECRET.\RY  PHILLIPS 
AND  THE  RT7SSIAN  FINANCIAL  ATTACHE  IN  THE  UNITED  STATES;  TELE- 
GRAMS ADDRESSED  BT  ACTING  SECRETART  PHILLIPS  TO  RUSSIAN  CON- 
SULAB   OmCXX   IN   THE   UNITED    STATES  ' 

New  York,  October  21.  1933. 
Dear  Mr.  Kellet:  The  correspondence  between  the  President 
of  the  United  States  and  Mr.  Kalinin.  President  of  the  All  Union 
Central  Executive  Committee,  leads  me  to  believe  that  conditions 
may  arise  In  the  near  future,  where  no  further  \is«ful  purpose  can 
be  served  by  my  continuing  to  exercise  the  duties  with  which  I 
was  vested  under  the  exchange  of  notes  between  the  Russian  Am- 
bassador and  the  Secretary  of  State  of  April  28  and  29.  1922.' 

In  consequence  of  thU  belief,  may  I  not  request  that  my  present 
status  be  discontinued  at  the  earliest  convenience  of  the  Depart- 
ment of  State.  As  to  certain  matters  of  a  continuing  character 
requiring  further  attention.  I  would  respectfully  suggest  that  after 
the  date  of  the  discontinuance  of  my  status  they  be  considered 
as  being  temporarily  taken  under  the  care  of  the  United  btates 
Government. 

In  terminating  my  official  activities,  I  deem  it  a  paramount  duty 
to  express  my  deep  appreciation  for  the  unfailing  consideration 
with  which  I  have  been  treated  at  the  Department  of  State.  Per- 
mit me  also  to  say  that  If  a  moral  satisfaction  has  been  derived 
by  me  during  the  trying  years  of  my  service.  It  has  been  due 
mainly  to  the  cognizance  that  I  have  enjoyed  the  confidence  of 
the  Government  of  the  United  States. 
Very  sincerely  yours, 

S.  Ughet. 
Russian  Financial  Attachi. 
Hon.  RoBXKT  P.  Kellet, 

Chief,  Division  of  Eastern  European  Affairs, 
Department  of   State, 

Washington.  D.C. 

Department  of  State. 

November  16.  1933. 
Mt  Dear  Mr.  Ughet:  I  desire  to  refer  to  your  letter  of  October 
21.  1933.  in  which  you  expressed  the  belief  that  conditions  would 
arise  in  the  near  future  when  no  further  useful  purpose  would 
be  served  by  your  continuing  to  exercise  the  duties  with  which  you 
were  charged  under  the  exchange  of  notes  between  the  Russian 
Ambassador  and  the  Secretary'  of  State  of  April  28-29.  1922,  and 
requested  that  your  present  status  be  discontinued  at  the  earliest 
convenience  of  the  Department  of  State. 

In  view  of  the  recognition  of  the  Union  of  Soviet  Socialist  Re- 
publics by  the  Government  of  the  United  States.  I  have  to  inform 
you  that  upon  this  date  the  Government  of  the  United  States 
ceases  to  recognize  you  as  Russian  Financial  Attach^. 

The  Department  L^  deeply  appreciative  of  the  able  manner  In 
which  you  have  discharged  the  duties  which  devolved  upon  you 
under  the  exchange  of  notes  referred  to  above  and  of  the  friendly 
spirit  with  which  you  have  for  so  many  years  cooperated  with  this 
Government. 

I  should  like  to  take  the  occasion  to  extend  to  you  personally 
my  cordial  good  wishes  for  your  future  happiness  and  success. 
Very  sincerely  yours, 

William  Phillips. 
Acting  Secretary  of  State. 
Mr.  Serge  Ughet. 

17  East  Forty-fifth  Street,  New  York  City. 

(Telegram] 

Department  of  State, 

Not>ember  17,  1933. 
Mr,  Joseph  A.  Cowrt, 

Russian  Consul.  Boston,  Mass.: 
In  view  of  the  recognition  of  the  Union  of  Soviet  Socialist  Re- 
publics by  the  Government  of  the  United  States,  you  are  informed 
that  the  exequatur  Issued  on  September  20.  1912,  recognizing  you 
as  consul  of  Russia  at  Boston,  Is  revoked,  effective  as  of  November 
16.  1933.  and  that  consequently  your  status  as  Russian  consul  la 
considered  terminated  as  of  that  date. 

WnxiAM  Phillips. 

Acting  Secretarg. 

'  Issued  by  the  Department  of  State  as  a  mimeographed  press 
release.  Nov,  17,  1933, 

» Issued  by  the  Department  of  State  as  a  mimeographed  preM 
release,  June  4.  1922.     See  Appendix,  p.  21. 
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[Telegram] 

Department  of  State, 

November   17,   1933. 
Mr.  Antoine  Volkoff, 

Rii.tsian  Consul  General,  Chicago,  III.: 
In  view  of  the  recognition  of  the  Union  of  Soviet  Socialist 
Republics  by  the  Government  of  the  United  States,  you  are  in- 
formed that  the  exequatur  issued  on  June  24.  1914.  recognizing 
you  as  Consul  General  of  Russia  at  Chicago,  is  revoked,  elTectlve 
as  of  November  16,  1933,  and  that  consequently  your  status  as 
Rusbian  consvil  general  is  considered  terminated  as  of  that  date. 

William  Piiu.lips, 

Acting  Secretary. 

[Te'ecram] 

»-'  Department  of  State, 

''  November  17.  1933. 

Mr.  Nikolai  Bogotavlensky, 

Russian  Consul  General,  Seattle,  Wash.: 
In  view  of  the  recognition  of  the  Union  of  Soviet  Soclall.st 
Republics  by  the  Government  of  the  United  States,  you  are  in- 
formed that  the  exequatur  Issued  on  May  26,  1915.  recognizing 
you  as  consul  general  of  Russia  at  Seattle,  is  revoked,  effective 
as  of  November  18.  1933,  and  that  consequently  your  status  as 
Russian  consul  general  Is  considered  terminated  as  of  that  date. 

William  Phillips, 

Acting  Secretary. 

statement    by    secretary    lIULt.,    NOVFMDER    10* 

The  Secretary  of  State,  on  board  the  steamship  American  Legion 
at  sea,  telegraphed  the  following  statement  to  the  Department  of 
8tate  on  November  18: 

'•  I  am  pratlfled  to  learn  that  the  pooples  of  the  United  States 
and  RuPjla.  pfter  a  frank  exchange  of  views  at  Wa.shlngton,  have 
resumed  normal  relations  and  that  thp  preliminary  basis  agreed 
upon  l3  substantially  that  indicated  before  I  left  Washington. 
The  badly  confused  world  situation  will  be  improved  by  this 
natural  and  timely  step  which  is  procif  of  the  marked  progres.s 
possible  in  all  International  dealings  when  there  exists  such 
splendid  inltintlve  as  that  displayed  by  the  President  and  the 
mutual  dlspasltion  and  will  to  approach  serious  world  problems 
in  a  friendly  and  fearless  spirit." 

CIRCULAR     INSTRUCTIONS     TO     ALL     AMERICAN     DIPLOMATIC     MISSIONS, 

NOVEM3EH    1  7  '" 

The  Acting  Secretary  of  State.  Mr.  William  Phillips,  on  November 
17,  sent  the  following  circular  to  all  diplomatic  miscions: 

'•  Following;  an  exchange  of  communications  between  the  Presi- 
dent and  the  Commlrsar  for  Foreign  Affairs  of  the  Union  of  Soviet 
Socialist  Republics,  covering  outiitanding  questions  in  the  relations 
between  the  United  States  and  the  Soviet  Union  and  the  arrival 
at  an  understanding  with  respect  to  methods  of  settling  the  ques- 
tion of  debts  and  claims,  the  President  communicated  to  Mr.  Lit- 
vlnoff in  a  note  dated  November  16,  1933,  the  decision  of  the  Gov- 
ernment of  the  United  States  to  establish  diplomatic  relations 
with  the  Soviet  Union. 

"  In  view  of  the  recognition  thus  accorded  by  the  Government 
of  the  United  States  to  the  Union  of  Soviet  Socialist  Republics, 
you  should  enter  into  cordial  official  and  social  relations  with  your 
Soviet  colleague  In  accordance  with  the  established  practice  of  the 
post  at  which  you  are  stationed. 

"  Soviet  passports  sliould  be  treated  henceforth  as  passports  of 
other  recognized  governments. 

"  Inform  consuls." 

STATEMENT   BT    ACTING    SECRETARY    PHILLIPS,    NOVEMBER    22  " 

In  accordance  with  the  Joint  statement  by  the  President  and 
Mr.  Litvlnoff  of  November  16.  1933,  further  discussions  have  taken 
place  between  Mr.  Litvlnoff  and  officials  of  the  Department  of 
State  and  the  Treasury  Department.  Due  to  the  intricacy  of  the 
questions  to  be  explored,  it  has  been  impossible  to  reach  definite 
conclusions  before  the  departure  of  Mr.  Litvlnoff.  The  discus- 
sions will  be  actively  continued  by  officials  of  both  Governments. 
The  conversations  which  have  thus  far  taken  place  have  shown  a 
desire  on  the  part  of  both  Governments  to  reach  a  speedy  solution 
of  these  questions 

EXCHANGE  OF  CORRESPONDENCE  BETWEEN  PRESIDENT  ROOSEVELT  AND  MR. 
LITVINOFF,   NOVEMBEP.    22    AND    23  " 

Wa.^.hincton,  November  22.  1933. 

My  Dear  Mr.  President:  On  leaving  the  United  States  I  feel  It 
a  great  pleasure  respectfully  to  convey  to  you  my  feelings  of  high 
esteem  as  well  as  gratitude  for  the  many  tokens  of  attention  and 
friendchlp  you  have  been  good  enough  to  show  m.e  during  my 
stav  In  Washington. 

I  also  wish  hereby  to  thank  the  whole  Executive  and  Its  various 
crgiins  for  their  courtesies  and  cares. 


I  avail  myself  of  this  opportunity  to  express  onee  more  my  firm 
conviction  that  the  official  linking  of  our  two  countries  by  the 
exchange  of  notes  between  you,  Mr.  President,  and  myself  will  be 
of  great  benefit  to  our  two  countries  and  will  also  be  conducive  to 
the  strengthening  and  preservation  of  peace  between  nations 
toward  which  our  countries  are  sincerely  striving.  I  believe  that 
their  Joint  efforts  will  add  a  creative  factor  in  international  affairs 
which  will  be  beneficial  to  mankind. 

Believe  me  to  be.  my  dear  Mr.  President,  with  the  best  wishes 
for  the  well  being  of  yourself,  your  family  and  of  your  great 
country. 

Yours  very  sincerely, 

Maxim  LrrviNorr, 
Peoples'  Commissar  for  Foreign  Affairs, 

Union  of  Soviet  Socialist  Republics. 
Mr,  Franklin  D.  Roosevelt, 

President  of  the  United  States  of  America, 

The  White  House. 

Warm   Spring^,   Ga., 

November  23,  1933. 
My  Dear  Mr.  LiTviNorr:  I  thank  you  for  your  most  courteous  let- 
ter of  November  22.  1933.  It  has  been  a  great  personal  pleasure 
to  me  to  meet  you  and  I  trust  that  some  day  I  shall  again  have 
the  pleasure  of  welcoming  you  In  America.  On  your  return  to 
your  country  I  hope  that  you  will  convey  to  President  Kalinin  my 
greetings  and  best  wishes. 

I  am  profoundly  (;ratifled  that  our  conversations  should  have 
resulted  In  the  restoration  of  normal  relatione  between  our  peoples 
and  I  trust  that  these  rclutlons  will  grow  closer  and  more  inti- 
mate with  each  pasbing  year.  The  cooperation  of  our  Govern- 
ments In  the  great  woric  of  preserving  peace  should  be  the  corner- 
stone of  an  enduring  friendship. 

I  am  sorry  that  owing  to  my  absence  from  Washington  I  am 
unable  In  person  to  say  good-bye  to  you  and  to  wish  you  a  safe 
and  pleasant  Journey;  but  I  assure  you  that  you  carry  with  you 
my  warmest  personal  regards. 
Yours  very  sincerely, 

Franklin  D.  Roosevelt, 
Mr.  Maxim  M.  LiT%iNorF, 

Peoples'  Commissar  for  Foreign  Affairs, 

Union  of  Soviet  Socialist  Republics. 


•Issued  by  the  Department  of  State  as  a  mimeographed  press 
release.  Nov.  18,  1933. 

"■Issued  by  the  Department  of  State  as  a  mimeographed  press 
release.  Nov.  18.  1933. 

"Issued  by  the  Department  of  State  as  a  mimeosraphcd  press 
release.  Nov.  22,  1933. 

'-  Issued  by  the  White  House  as  a  mimeographed  press  release, 
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Appendix 
exchange  of  corp.espoj^dence  between  secp.etary  hughes  and  mb. 

BAKHMETEFF,    APRIL    28    AND    29,     1922" 

Russian  Embassy, 
Washington,  April  28,  1922. 

My  Dear  Mr.  Secretary:  In  view  of  recent  events  I  think  It 
advKsable  to  bring  forward  once  more  the  subject  of  my  position 
as  the  representative  of  Russia  In  the  United  States. 

Received  at  Washington  in  July  1917  as  Ambassador  of  the  first 
democratic  government  of  Russia,  I  have  remained  at  my  post  up 
to  the  present  time  In  order  to  serve  and  protect  Russian  national 
Interests  and  to  facilitate,  in  cooperation  with  the  treasury  and 
state  departments,  the  liquidation  and  final  settlement  of  a  large 
volume  of  commercial  business  for  which  the  Government  of 
Russia  stood  obligated,  partly  through  my  agency,  to  American 
business  concerns.  I  am  happy  to  believe  that  American  as  well 
as  Russian  Interests  have  been  served  thereby. 

The  work  of  liquidation  has  now  been  brought  to  a  practical 
close.  At  the  same  time  my  status  as  Ambassador  has  been  made 
the  subject  of  renewed  discussion.  I  am  led  to  question  whether 
my  continuance,  as  Ambassador  of  Russia,  will  longer  serve  the 
best  Interests  of  my  country  and  the  convenience  of  the  United 
States  Government.  I  am  prepared  If  the  United  States  Govern- 
ment so  desires,  to  retire  and  terminate  my  official  functions. 

On  account  of  personal  matters  I  have  planned  to  sail  from  this 
country  within  the  near  future.  It  would  be  necessary  to  wind 
up  my  affairs  and  to  arrange  for  the  custody  of  the  Russian  prop- 
erty for  which  I  am  responsible.  This  work  could  be  completed 
about  the  30th  of  June,  which  date  could  be  regarded  as  the 
date  on  which  my  retirement  from  official  duties  would  take  effect. 

In  the  event  of  my  retirement  I  suggested  that  Mr.  Serge  Ughet, 
financial  attache  of  the  Embassy,  be  recognized  as  custodian  of 
the  properties  in  question  and  as  the  agent  through  whom  pending 
business  can  be  transacted  and  terminated. 

In  assuring  you  of  my  deep  appreciation  of  the  personal  con- 
sideration I  have  always  enjoyed  at  the  hands  of  the  State  De- 
partment, and  other  Departments  of  the  American  Government, 
I  desire  to  express  also  my  gratitude  for  the  good  will  and  con- 
sideration with  which  the  United  States  has  treated  my  country. 
America  was  first  to  welcome  the  advent  of  democracy  In  Russia 
and  to  recosnlze  the  Provisional  Government.  Since  then  and 
throughout  Russia's  great  trial  the  United  States  has  evidenced 
deep  and  sympathetic  understanding  of  Russia's  process  of  trans- 
formation and  has  conserved  unbroken  faith  In  the  regeneration 
and  happy  future  of  the  Russian  people.  The  United  States 
has  lent  friendly  effort  In  preserving  for  the  Russian  people  the 
integrity  of  their  national  patrimony  and  In  safeguarding  their 
eccncmic  freedom.  Finally  America  has  generously  come  to  the 
relief  of  suffering  and  saved  millions  of  Ru.sslans  from  stairation. 


'Issued  by  the  Department  of  State  as  a  mimeographed  press 
release,  June'  4,  1922. 
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Pot  thU  assistance   and  support   In  the  hour  of  distress  Russja 
will  conserve  eternal  gratJtude. 

I  avail  myself  of   the  oppxjrtunlty  to  express  to  you.  my  de^ 
llr    Secretary,   the  renewed  assurances  of  my  high  esteem. 

B.  BaKHMZTCTT. 

The  honorable  the  SEcarrAST  or  Stati. 

Department  of  State. 
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Wastiinffton.  April  29,  1922. 

Mt  Dkas  Mr  AMBASSADom:  I  have  received  your  letter  of  ApiHl 
^  28.  1922.  m  which  you  bring  forward  the  question  of  your  statj^s 
as  Ambassador  In  the  United  States  and  suggest  that  It  may 
appropriate  to  have  this  terminate  In  the  near  future.  Inasmudh 
a«  the  liquidation  and  final  settlement  of  the  business  of  tie 
Russian  Government  In  the  United  States  for  which  you  we:  e 
respon.<<ible  is  now  practically  completed,  and  as  your  continuance 
as  .Embassador  under  the  existing  circumstances  may  give  rise 
ml.sunderstandlng. 

I  believe  that  a  change  in  the  present  situation  Is  desirable 
I  am  glad  to  be  able  to  concur  In  your  suggestions  as  to  how 
may  best  be  brought  about. 

You  will  continue  to  be  recognized  as  Ambassador  until  June 
next.     After  this  date  the  custody  of  the  prof>erty  of  the  Russi 
Government  In  this  country  for  which  you  have  been  responsl 
will  be  considered  to  vest  In  Mr.  Serge  Ughet.  the  Financial 
tach^   of   the   Embassy.     Mr.   Ughet's   diplomatic   status   with 
Government  will  not  be  altered  by  the  termination  of  your  duties 
and  he  will  continue  to  enjoy  the  usual  diplomatic  privileges 
Immunities. 

With  assurance  of  my  high  esteem  and  appreciating  the  friend 
spirit   In   which   you   have   dealt   with   all    matters  of   interest 
this  Government.  I  am.  my  dear  Mr.  Bakhmeteff, 
Very  sincerely  yours, 

CHARL£S  E.  Hugfies 

His  Excellency  Mr.  Boris  BAKHMETcrr. 

Amba.isador  of  Russia. 

Mr.  VANDENBERG.     Mr.  President,  my  conclusions  muit 
be  obvious  from  what  I  have  already  said.    I  concede 
the  recognition  of  Russia  is  exclusively  an  Executive  func 
tion  and  prerogative,  and  we  cannot  pass  upon  it  even  if 
would.    The  President  h;is  acted  in  his  own  right  and 
decision  is  beyond  our  recall.     That  question  is  not  before 
To  be  sure,  we  could  decline  the  confirmation  of  this  Ambas 
sador.  and  then  we  could  decline  the  confirmation  of 
successor  if  such  were  our  wish:  but  this  would  not  affecit 
the  fact  of  recognition,  and  we  would  be  in  the  anomalous 
position  of  not  having  a  representative  of  our  own  to  guarp 
«ur  interests  in  Moscow  but  of  having  a  representative 
Moscow  in  the  United  States.    So  that  even  from  my  view 
^point.  were  I  continuingly  suspicious  as  I  have  been  hereto- 
fore, certainly  there  could  be  nothing  gained  by  an  absence 
of  our  representation  over  there  while  they  have  complete 
representation  over  here.    That  would  be  even  worse. 

Therefore  it  seems  to  me.  in  the  sheer  logic  of  the  case 
I  argue  it  out  to  myself  and  to  the  Senate,  that  the  act  of  re<: 
ognition  is  complete.    It  is  not  a  matter  upon  which 
Senate  can  pass.    If  the  Senate  were  passing  upon  that 
am  not  clear  that  even  now.  in  the  face  of  these  warrant! 
I  would  be  satisfied  to  vote  in  the  affirmative.    But 
thing  is  done;  and  on  the  basis  of  the  official  record  whic 
is  now  available  to  the  Senate  officially  for  the  first  time 
It  is  my  conclusion  that  the  best  possible  protection 
can  be  put  into  the  words  of  a  contract  has  been  writteh 
into  this  agreement  between  the  President  and  the  represent 
-jative  of  the  Russian  Republic.    But  I  should  have  declined 
to  proceed  in  the  absence  of  these  all-controlling  exhibit;  i 
The  only  remaining  question  which  confronts  us  is  wheth^- 
Mr.  Bullitt  is  qualified  for  the  position. 

I  confess  that  he  is  still  somewhat  of  a  mystery  man 
rae.  in  the  language  of  the  Senators  from  Indiana  and  Mir 
nesota.     I  confess  that  I  still  find  him  al>out  as  mysterious 
as  the  distinguished  Senator  from  Arkansas,  the  Democratic 
leader,  himself  found  him  in  his  speech  last  February.    Nev|- 
ertheless.  in  fairness,  I  must  state  that  I  was  very  muc 
impressed  with  his  presence  before  the  committee.    He 
peared  to  have  a  complete  grasp  of  his  problem.    He  appeal^ 
to  be  a  very  able  man.    At  any  rate,  he  is  the  chosen 
resentative  of  the  President  of  the  United  States,  and  I 
no  adequate  reasons  submitted  to  the  committee  for  opposj- 
ing  this  particular  evidence  of  the  President  s  judgment 

My  conclusion  is,  then,  Mr.  President,  since  the  official 
record  is  now  available,  and  is  now  part  of  this  considera 
tion  by  the  Senate  of  these  new  Russian-American  relation - 
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ships,  my  conclusion  is  that  as  much  has  been  done  as  could 
possibly  be  done  to  protect  us  against  bad  faith  and  against 
the  jeopardies  which  heretofore  have  been  feared  not  only 
by  a  majority  of  Senators  but  by  a  majority  of  the  American 
people. 

I  reserve  my  Judgment  as  to  the  final  outcome  of  the  new 
contact,  because  everything  depends  upon  the  continuity  of 
good  faith  with  which  these  guaranties  are  sustained,  but  in 
the  face  of  the  situation  which  this  develops  I  shall  not 
oppose  the  confirmation.  It  would  serve  no  purpose  except 
to  disarm  us  over  there.  It  would  not  close  the  door  to  their 
agents  over  here. 

Having  thus  sounded  the  warnings  which  it  has  seemed 
to  me  the  situation  requires,  and  having  critically  surveyed 
the  record.  I  conclude  by  saying  that  since  we  now  are  to 
deal  with  each  other  in  international  relations,  we  should 
both  seek  to  deserve  the  other's  confidence.  Regardless  of 
my  personal  attitudes  toward  this  amazing  and  gigantic 
Communist  adventure  in  the  Old  World,  I  share  and  express 
the  hope  of  the  President  that  "  the  relations  now  established 
may  forever  remain  normal  and  friendly  and  that  our  na- 
tions henceforth  may  cooperate  for  their  mutual  benefit  and 
for  the  preservation  of  the  peace  of  the  world." 

Mr.  ROBINSON  of  Indiana  obtained  the  floor. 

Mr.  PITTMAN.  Mr.  President,  if  the  Senator  will  yield 
for  just  a  moment  while  I  make  an  explanation  with  regard 
to  a  subject  brought  out  by  the  Senator  from  Michigan.  I 
would  like  to  say  that  the  Senator  from  Michigan  has  re- 
ferred to  a  request  for  all  the  correspondence  in  this  matter. 
I  immediately  communicated  with  the  Acting  Secretary  of 
State  over  the  telephone.  He  assured  me,  as  we  were  as- 
sured by  Mr.  Bullitt,  that  the  entire  correspondence  was 
covered  in  this  bulletin  before  us,  and  that  he  would  imme- 
diately send  it  up  here,  and  that  he  would  later  certify  to 
us  that  that  was  all.  I  expect  that  probably  there  is  in  my 
office  now  a  certificate  to  that  effect. 

Mr.  VANDENBERG.  Mr.  Pi'esident,  will  the  Senator  from 
Nevada,  the  able  Chairman  of  the  Committee  on  Foreign 
Relations,  permit  me  to  ask  him  whether  he  does  not  think 
it  is  highly  useful  that  the  basis  of  this  contact  should 
be  thus  in  the  cfScial  records  of  the  Senate  and  of  the  Gov- 
ernment, so  that  there  can  be  no  question  whatever  as  to 
what  impulses  have  moved  us  to  surrender  our  prejudices  and 
consent  to  this  act? 

Mr.  PITTMAN.  I  am  in  entire  accord  with  that,  but  I 
think  that  the  Senr.tor  has  made  such  a  clear  analysis  of 
not  only  the  motives  that  move  him  in  this  matter  but  un- 
doubtedly those  which  moved  the  President  in  the  matter, 
and  will  actuate  me  in  my  vote  here,  that  it  is  wholly  unnec- 
essary for  me  to  go  further  in  the  matter.  I  will  say.  how- 
ever, that  in  the  haste  to  put  the  matter  into  the  posses.^ion 
of  the  Senator  from  Michigan  and  the  Senator  from  Indiana 
I  asked  the  Secretary  to  send  the  matters  up  immediately. 
I  have  requested,  further,  that  for  the  permanent  records  of 
the  committee  and  of  the  Senate  these  matters  be  certified 
under  seal,  simply  for  future  information. 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  have  no  de- 
sire at  all  to  delay  action  on  this  question,  but  this  affords 
the  only  opportunity  one  may  have  in  this  body  to  register 
a  protest  against  the  recognition  of  Russia. 

It  has  been  said  that  recognition  is  a  Presidential  func- 
tion, that  the  President  has  acted  in  the  matter,  and  that 
it  is  an  accomplished  fact.  That  is  probably  true.  The 
Senate  perhaps  has  no  voice  in  the  matter,  nor,  unfortu- 
nately, have  the  American  people  any  voice  in  the  matter. 
But  I  think  it  is  well  at  this  time,  pureh  for  emphasis,  if 
for  no  other  reason,  to  suggest  some  of  the  dangers  we  now 
encounter  in  recognizing  the  Soviets. 

I  shall  oppose  the  confirmation  of  Mr.  Bullitt  for  two 
reasons:  First  in  order  to  express  my  protest  and  opposition 
against  Russian  recognition  in  any  form;  and.  second,  be- 
cause in  my  own  mind,  after  the  most  dehberate  considera- 
tion. I  am  convinced  that  Mr.  Bullitt  is  not  the  man  to  act 
as  our  Ambassador  over  there. 

The  chief  reason  advanced  for  recognition  of  Russia  is 
that  it  will  give  additional  trade  advantages  which  we  do 
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not  now  possess.  I  am  frank  to  say  that  I  do  not  have 
much  confidence  in  that  view.  I  am  unable  to  get  excited 
about  foreign  markets.  In  normal  times  the  American  mar- 
ket consumes  93  to  95  per  cent  of  all  American  production. 
The  best  year  we  have  ever  had,  so  far  as  world  trade 
is  concerned,  was  1928.  and  in  that  year  less  than  6V2  per- 
cent of  all  American  production  was  sold  abroad.  There- 
fore the  problem  for  us  is  to  restore  the  American  market; 
and  when  we  restore  the  American  market,  we  will  restore 
American  prosperity,  and  not  before.  To  restore  the  Amer- 
ican market  we  must  take  the  people  off  the  streets  who  are 
now  looking  for  jobs,  with  none  to  be  found,  and  give  them 
permanent  employment,  so  that  they  can  puichase  Amer- 
ican coods. 

Now  it  is  proposed  to  lend  to  Russia  approximately  a 
half  billion  dollars.  I  have  no  official  sanction  for  that 
statement,  but  it  has  been  widely  published  that  a  large 
amount  of  credit  would  now  be  given  to  the  Russians  with 
which  to  buy  our  goods.  The  experience  of  all  other  coun- 
tries has  been  that  the  Russians  sold  far  more  of  their 
commodities  in  the  market  of  the  country  recognizing  Russia 
than  they  were  able  to  sell  to  Russia.  Russia  now  owes  us 
some  $700,000,000.  which  remains  due  and  unpaid.  If  we 
lend  them  now  a  half  billion  dollars,  or  any  sum.  the  chances 
are  it  will  never  be  repaid,  judging  the  future  by  the  past, 
and  then  Russia  will  have  both  the  goods  and  the  money, 
and  we  will  be  holding  the  bag.  All  the  goods  they  send  to 
us,  in  any  event,  will  just  go  that  much  further  toward 
demoralizing  the  already  demoralized  American  market  and 
v.'ill  result  in  throwing  thousands  of  additional  workers  in 
this  country  out  of  emplojTnent.  Therefore  I  fail  to  see 
v\'here  there  are  any  trade  advantages  to  be  gained.  Italy 
tried  it  and,  according  to  an  Associated  Press  dispatch  which 
I  quoted  here  once  before,  very  briefiy,  published  in  the 
Washington  Star: 

Italy  will  call  a  halt  on  trade  with  the  Soviets  after  2  years 
Her    experiences    with    that    country    have    been    unhappy.     Italy 
paid   in  cash,  while  Russia  paid  In  credit,  running  from  9  to   52 
months.     Russia   got  the   lion's  share  of   the  trade,  and  thereby" 
chalked  up  a  balance  heavily  unfavorable  to  Italy. 

The  dispatch  adds: 

Russia  got  the  lion's  share  of  the  trade  and  Italy  Is  left  holding 
the  bag  with  a  half  billion  lire  In  promissory  notes.  Other  coxin- 
trles  have  had  similar  experiences. 

Mr.  President,  1928  was  not  only  our  best  year  so  far  as 
world  trade  was  concerned,  but  it  was  the  best  year  of  all 
other  countries  of  the  world.  In  that  year,  for  instance,  the 
total  amount  of  world  trade  aggregated  $68,000,000,000.  Last 
year  the  total  world  trade  amounted  to  only  $28,000,000,000, 
a  reduction  of  $40,000,000,000  since  1928. 

I  grant  that  perhaps  some  of  that  might  be  accounted  for 
by  the  depression,  but  most  of  it  is  accounted  for  by  this 
fact — that  other  nations  are  becoming  more  self-contained 
than  ever  before;  and  today,  while  other  nations  are  increas- 
ing tariffs  and  raising  high  embargoes  against  foreign  goods 
coming  in  to  disturb  their  own  markets,  this  country,  after 
the  idea  largely  has  been  abandoned  by  the  rest  of  the  world, 
plunges  further  into  internationalism  than  ever  before.  In 
other  words,  world  trade  has  been  largely  reduced  in  these 
latter  years.  Each  nation  is  becoming  more  independent 
and  is  trying  to  preserve  its  own  markets.  The  United 
States,  on  the  other  hand,  now  seems  to  become  more  inter- 
national-minded than  ever  before,  and  opens  up  her  markets 
to  the  rest  of  the  world  when  the  rest  of  the  world  close 
their  markets  to  us.  That  policy  will  never  assist  in  bring- 
ing prosperity  to  this  country.  Mr.  President,  I  shall  say  no 
more  on  that  phase  of  the  qiKstion, 

There  is  a  very  grave  matter  involved  here,  however,  one 
that  I  am  very  reluctant  to  discuss,  but  which  I  think  should 
be  mentioned.  If  the  administration  were  bound  to  recog- 
nize Russia  at  some  time  or  another,  it  seems  to  me  it  has 
chosen  the  worst  time  in  all  the  world  to  bring  about  that 
recognition.  Everyone  sitting  here  today  knows  the  delicate 
situation  in  the  Far  East.  We  have  vast  possessions  out 
there,  and  God  knows  the  American  people  want  no  war  with 
any  country. 


The  Japanese  question  Is  always  dangerous,  and  I  warn 
Senators  here  today  that  it  was  never  more  dangerous  than 
at  the  present  moment.  I  need  not  suggest  to  Members  of 
this  body  that  America  is  not  prepared  for  war  with  any 
country;  certainly  not  with  a  country  9,000  miles  from  our 
shores,  with  a  navy  better  at  the  moment  than  oiu-s.  and 
with  our  possessions  lying  all  around  the  doorstep  of  that 
powerful  country.  We  are  not  prepared  to  finance  a  war 
with  a  Budget  of  over  $7,000,000,000  facing  us,  and  a 
bonded  indebtedness  within  the  next  year  or  so  of  approxi- 
mately $32,000,000.000 — more  than  $5,000,000,000  higher 
than  the  peak  of  the  war-time  indebtedness. 

Everybody  knows  how  sensitive  are  the  Japanese  people. 
I  have  been  amazed,  therefore.  Mr.  President,  that  any 
gesture  would  be  made  that  might  offend  them  in  the 
slightest  degree. 

Out  there  are  the  Philippines,  with  a  problem  unsettled  by 
us,  which  will  require  years  in  the  settlement.  A  vast 
empire  that  archipelago  represents  in  itself.  Seven  thou- 
sand islands  and  a  garrison  of  6,000  men — not  one  man  for 
each  island.  Under  the  Washington  Conference  treaty  we 
are  not  permitted  to  fortify  anything  that  we  have  there. 
An  easy  prey  to  an  oriental  coimtry  or  power. 

There  is  Guam,  but  a  few  hundred  miles  away,  looking 
to  us  for  protection,  and  a  possession  of  this  country. 

There  is  our  farthest  outpost  in  the  Pacific.  Pearl  Harbor, 
in  the  Hawaiian  Islands.  2.100  miles  west  of  San  Francisco. 

And  there  is  Alaska,  with  its  wealth  of  material  resources, 
thoroughly  undeveloped,  and  fewer  than  58,000  people  living 
there — about  half  native  and  half  American.  I  point  out  to 
Senators  that  the  little  island  of  Attu,  westernmost  of  the 
Aleutian  chain,  lies  less  than  800  miles  from  Japan  and  more 
than  2,800  miles  from  the  nearest  continental  United  States 
port  of  Seattle.  The  Japanese  are  thoroughly  familiar  with 
the  great  circle  route,  which  they  use  constantly  going  back 
and  forth  from  Seattle  to  Yokohama,  the  seaport  of  Tokyo, 
traversing  Alaskan  waters  constantly,  their  naval  officers 
understanding  thoroughly  all  the  problems  involved  in  those 
waters  that  are  but  poorly  charted,  while  our  Navy  has  spent 
little  time  up  there. 

Newspapers  are  on  the  streets  this  afternoon  quoting  high 
Japanese  authorities  with  the  statement  they  are  now  pre- 
paring for  war  against  the  United  States  because  of  the 
Russian  question. 

I  am  perfectly  willing  to  concede  that  it  is  within  the 
discretion  of  the  President  to  do  as  he  chooses  with  execu- 
tive authority,  but  I  am  still  unwilling  to  say  that  the  Senate 
of  the  United  States  has  no  responsibility  in  the  matter  in 
protecting  the  rights  of  the  American  people.  I  have  a  notion 
that  this  is  one  of  the  gravest  responsibilities  that  ever 
confronted  the  Senate.    Members  of  this  body,  have  a  care! 

I  recognize  that  one  may  easily  be  charged  with  being  an 
alarmist,  but  we  have  enough  trouble  on  our  hands  here  with 
the  domestic  situation  without  becoming  involved  in  foreign 
affairs,  additional  foreign  entanglements,  possible  foreign 
alliances,  and  possible  foreign  wars,  which  we  should  avoid 
as  far  as  possible. 

I  wish  to  point  out  also  that  we  have  an  Asiatic  station 
out  there.  Vessels  of  the  American  fleet  make  their  simMner 
headquarters  at  Shanghai  and  their  winter  quarters  at 
Manila — an  easy  prey  for  a  powerful  country  in  the  Orient 
at  any  moment. 

Therefore,  Mr.  President,  I  think  for  this  very  grave  rea- 
son Russian  recognition  is  a  terrific  mistake,  filled  with  dire 
possibilities,  for  the  American  people  that  none  of  us  like  to 
contemplate — indeed  we  scarcely  dare  contemplate.  I  there- 
fore wish  to  register  my  opposition  against  recognition,  even 
though  I  stand  alone. 

There  is  another  reason,  Mr.  Prcsidsnt.  I  shall  not  ex- 
plore it  at  length.  It  has  all  been  gone  over  time  and  again 
on  the  floor  of  the  Senate.  I  have  reference,  of  course,  to 
the  fact  that  the  home  as  an  institution,  and  in  which  the 
American  people  beheve,  has  been  destroyed  over  there. 
They  have  destroyed  the  right  to  worship  God  according  to 
the  dictates  of  one's  own  conscience  over  there;  and  if  one 
were  to  concede  that  they  have  the  right  to  do  as  they  please 
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In  their  own  country,  and  order  their  domestic  affairs  as 
they  see  fit.  the  fact  remains  that  they  have  no  right  « 
foist  their  ideas  and  their  philosophy  on  this  country.  Th  it 
I  think,  withm  the  minds  of  everybody  here,  is  precise  y 
what  they  have  been  trying  to  do  throughout  the  years  and 
will  continue  trying  to  do  with  their  subversive  propagan^. 

Another  reason  is  that  mentioned  by  the  very  able  Senati)r 
from  Michigan:  The  fact  that  communistic  propaganda  is 
wide-spread  in  this  country,  emanating  from  Moscow;  aid 
no  matter  what  promises  they  may  make.  Mr.  Presider  t. 
the  fact  remains  that  they  have  not  kept  their  word  wi  h 
any  country  during  the  past  10  years. 

The  experiences  of  Great  Britain,  and  of  France,  and  of 
Italy,  and  of  China,  and  Japan,  and  of  the  United  States — all 
are  In  the  same  direction.  They  do  not  keep  their  woid. 
Indeed  within  the  last  year  one  of  their  most  powerful 
leaders  has  made  the  statement  that  they  reserve  the  right 
to  repudiate  their  word  whenever  it  suits  them  or  their 
Interests  to  do  so.  '•  Sign  anything  ".  they  say,  in  effect.  "  n 
order  to  get  advantages  for  us,  but  let  it  be  understood  thit 
we  will  repudiate  our  word  and  our  signature  whenever  ve 
see  fit  to  do  so."  That  is  substantially  the  Russian  positidn 
and  the  position  of  their  leaders  today  in  their  international 
dealings  with  other  countries. 

Before  I  conclude  on  this  phase  of  the  subject,  let  me  siiy 
that  no  one  is  deceived  on  this  proposition.  The  Third  li- 
ternational  and  the  Soviet  system  are  one  and  the  saire. 
the  Third  International  has  its  headquarters  in  Moscow. 
It  is  financed  by  the  Moscow  Government,  and  it  will  coi- 
tinue  Its  propaganda  against  this  country  and  its  institutio  is 
In  the  future  Just  indeed  as  it  has  done  in  the  past.  So  I 
am  convinced  in  my  own  mind  that  Russian  recognition  is 
utterly  inimical  to  the  best  interests  of  the  American  peop  e. 

I  proceed  now.  Mr.  President,  to  the  second  reason  for  riy 
objection  to  this  confirmation.  I  want  to  mention  Mr.  Bil- 
litt.  Mr.  William  C.  Bullitt  has  been  nominated  by  tie  I 
President  to  be  our  first  Ambassador  to  Russia  under  the  nc  w 
regime.  I  have  no  personal  animosity  against  Mr.  Bulll  t. 
Let  that  be  understood  clearly.  I  have  but  the  slightest  a  > 
quaintance  with  him.  So  that  anything  I  say  with  referen:e 
to  Mr.  Bullitt  is  said  in  an  impersonal  sense.  I  am  jist  i 
standing  on  the  record  he  has  made  to  date. 

All  of  us  are  familiar  with  his  perambulations  over  Euro  )e  , 
within  the  last  12  months,  back  and  forth  from  capital  to  , 
capital,  whispering  to  this  prime  minister  here  and  to  that  j 
cabinet  member  there,  from  one  country  to  the  other,  pro-  I 
posing  reductions  in  the  foreign  debts  due  this  country  and  ! 
other  matters  that  have  leaked  out.    On  this  floor  on  Febr  j- 
ary  2  last,  just  a  few  months  ago.  I  quoted  from  a  Univcnal 
Service  cable,  which  I  read  now  because  it  has  a  direct  bea  r- 
ing  on  this  man's  qualifications: 

Beklik.  February  1.— WUllam  C.  Bullitt,  America  t  »elf-deacrlbfd 
secret  eaiiamAiy — 

This  was  more  than  a  month  before  the  chanre  in  tie 
administration  here.  Most  of  us  thought  that  Herbtrt 
Hoover  was  still  President  of  the  United  States  at  that 
time;  yet  Mr.  Bullitt,  representing  no  one  except  the  Incori- 
ing  administration  if  his  intimations  are  to  be  believed, 
though  that  was  denied  by  the  then  President-elect,  was  | 
going  about  Europe  Just  the  same  apparently  in  an  of&clal 
capacity. 

WiUlam  C  Bullitt.  Amcrira'f  wlf^doerlbed  aeeret  emlMM'y. 
paid  call*  tn  Ormuin  official  quarter*  here  liioiMlajr  and  then  Uitt 
toT  Vienna,  It  waa  learned  todajr. 

Coverln;<  hla  track-i  under  an  aeeunied  name.  Bullitt  came  turn 
London  and  Paru,  whfM-e  he  talked  with  Prime  Mlnlater  Mic- 
Donald  snd  Prenc h  Premier  Paul-Bonrour. 

In  Berlin  he  called  on  Forriirn  Mlnlnter  Von  If«unith  and  tde 
chief  uf  tb«  American  divuion  in  the  German  Porelt^n  Office. 

London  and  ParU  dUpaUhea  euu  Bullitt  deecrlbed  hlmMlf  In 
thoae  capital*  a«  a  reprt^mtatUe  of  Pre«ident>elect  Rioarvdit, 
de«tHU  Rooaevett'e  denial  BuJIitl  or  anyone  elae  wa«  repreaen'.ltig 
taim. 

BulKU  ref^letered  In  Berlin  under  another  name  and  Mked  trat 
h)a  prraencc  be  kept  arcr.t.  He  expreaaed  hlmaelf  bitterly  over 
«hat  he  termed  the  LonUoa  "  induc;ctluiu "  wblcb  expoaed  liu 
mlaatoa. 


Mr.  President,  a  man  who  goes  around  in  disguise  under 
an  assumed  name,  dealing  with  various  governments  abroad 
with  no  official  credentials  himself,  certainly  is  reflecting  no 
credit  on  this  country.  The  amazing  thing  to  me  is  that  he 
ever  became  identified  with  the  State  Department,  and  io 
soon  after  Mr.  Roosevelt's  inauguration. 

Under  a  Paris  date  line  of  January  27,  1933.  is  a  story 
reading  as  follows: 

Premier  Paul-Boncour  tonight  reluctantly  admitted  he  has  dis- 
cussed the  Franco-American  war-debt  situation  with  William  C. 
Bullitt.   America's  self-described    secret   emissary. 

He  declined  to  discuss  the  report  that  Bullitt  had  left  him  con- 
fidently expecting  a  Washington  Invitation  within  15  days  to  Join 
In  debt  negotiations. 

I  do  not  know  that  Mr.  Bullitt  knew  what  he  was  talking 
about  over  there  2  months,  or  nearly  so.  before  President 
Roosevelt  came  into  office,  but  we  all  do  know  as  a  matter 
of  common  knowledge  that  the  invitations  were  sent  out  to 
foreign  governments  whose  representatives  came  here  to 
discuss  the  debts.  We  are  all  aware  of  the  fact,  too.  that  no 
sooner  had  the  new  administration  come  into  oflSce  than 
this  same  Mr.  Bullitt,  who  had  been  traveling  around  over 
Europe  in  disguise  and  under  an  assumed  name,  was  given 
one  of  the  principal  oCBces  in  the  State  Department.  Then 
came  the  Russian  negotiations,  and  now,  I  think  to  the  sur- 
prise of  the  American  people  but  not  to  the  surprise  of 
some  of  us  who  had  followed  developments  rather  closely, 
he  becomes  the  first  Ambassador  to  Russia  under  the  new 
administration. 

Mr.  PITTMAN.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Nevada? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  PITTMAN.  I  am  not  interested  in  the  newspaper 
articles,  but  I  think  possibly  the  Senator  has  made  an  in- 
accurate statement  in  this  respect.  None  of  the  nations 
which  came  here  for  the  informal  conference  were  invited 
to  discuss  war  debts  according  to  the  oflBcial  invitation.  The 
invitations  were  to  come  and  discuss  preparations  looking  to 
the  agenda  of  the  World  Economic  Conference.  I  was  un- 
officially invited  to  all  of  the  conferences  that  took  place. 
There  was  once  or  t^^ice  some  effort  on  the  part  of  repre- 
sentatives of  certain  governments  to  raise  the  debt  question, 
but  they  were  told  instantly  that  matter  was  not  on  the 
agenda  and  was  not  subject  to  discussion. 

Mr.  ROBINSON  of  Indiana.  I  thank  the  Senator  for 
the  suggestion.  The  Senator  knows  much  better  than  I 
what  took  place,  because  I  was  not  present.  I  think  the 
general  impression  was  that,  among  other  things,  the  debts 
were  to  be  discussed.  I  am  in  no  position  to  say  that  they 
were  discussed  to  the  exclusion  of  all  else,  and  doubtless 
what  the  Senator  said  is  the  correct  version  of  the  matter. 
In  any  event.  I  think  enough  indictments  can  be  urged 
against  Mr.  Bullitt,  because  of  the  record  he  has  made 
during  the  past  year,  to  show  that  he  ought  not  to  be  named 
as  Ambassador  to  Russia  in  these  trying  times. 

Within  the  last  few  days  most  of  us  have  seen  new.spaper 
reports — I  do  not  know  that  they  are  true,  but  I  have  read 
seme  of  them,  as  I  assume  other  Senators  have — to  the 
effect  that  Mr,  Bullitt  has  very  recently  said  that  Russia 
was  prepared  for  war  with  Japan,  that  Russia  was  not  afraid 
of  Japan,  or  something  to  that  effect.  It  is  always  dangerous 
to  attempt  to  quote  the  language  of  someone  else  without 
the  actual  statement.  I  am  trying  to  state  substantially 
what  he  was  reported  to  have  .said.  I  think  that  is  a  grave 
Indi.scretlon.  If  it  be  true  that  he  made  any  such  statement. 
I  do  not  think  he  ought  to  di.icuss  the  Ru.-'^slan- Japanese 
matter  in  any  ttenne  of  the  word.  It  Is  delicate  enough  as 
It  U,  Nor  do  I  think  we  should  be  drawn  into  it  In  any 
manner. 

Mr.  Presld'^t,  th«t  h  all  I  have  to  s«if  f^n  the  nubject. 
I  want  to  msike  it  cWpv  that  I  nm  opposed  to  Russian  recog- 
nition In  any  form.  While  I  have  no  better  means  of  know- 
ing how  the  people  ff«?l  about  it  than  any  other  Senator, 
it  is  my  opinion  that  the  great  majority  of  the  American 
people  are  opposed  to  Russian  recofnltlon;  that  If  a  vote 


/-«riXTr»T)T70C'Tr\XT  A  T 


'DzrmT>n cttxt  ATTT 


Tamttarv   11 


^■^j    ^vruxiuxja 


1934 


CONGRESSIONAL  RECORD— SENATE 


471 


were  to  be  taken  on  It  throughout  the  country  it  would 
result  overwhelmingly  against  any  such  recognition.  Now 
that  recognition  has  been  accorded,  hov.'evcr,  by  the  Chief 
Executive,  it  remains  for  this  body  to  express  itself  in  the 
only  manner  it  can;  that  is  by  a  vote  on  the  confirmation 
of  Mr.  Bullitt. 

Because  I  am  opposed  to  Russian  recognition,  in  the  first 
place,  for  the  reasons  stated,  and  for  others  I  shall  not  take 
the  time  to  mention,  and  because  I  am  opposed  to  Mr,  Bul- 
litt because  of  the  record  he  has  made  during  the  past  year, 
believing  that  he  is  not  fitted  for  the  position.  I  shall  vote 
against  his  confirmation  if  a  yea-and-nay  vote  is  taken. 
If  no  yea-and-nay  vote  is  taken,  I  adopt  tills  means  of 
registering  my  protest. 

Mr.  KING.  Mr.  President,  I  apologize  to  the  Senate  for 
detaining  them  at  this  late  hour.  I  do  so  only  because  on 
a  number  of  occasions,  both  in  the  Senate  and  elsewhere, 
I  have  opposed  the  recognition  of  the  Soviet  Government. 
The  policy  of  our  Govermnent  toward  Rucsia  which  was 
announced  by  President  Wilson  met  my  approval.  This 
policy  was  stated  in  an  able  state  paper  during  the  closing 
months  of  Mr.  Wilson's  administration.  That  policy  was 
followed  by  Presidents  Harding,  Coolidge,  and  Koover.  Mr. 
Justice  Hughes,  when  Secretary  of  State,  in  a  notable  state- 
ment, supported  and  emphasized  it,  and  elaborated  the  rea- 
Eons  upon  which  it  rested. 

I  visited  Russia  a  number  of  years  ago,  where  I  spent  sev- 
eral months  and  traveled  between  eight  and  nine  thousand 
miles  in  that  country.  I  met  many  of  the  leaders  of  the 
Bolshevik  regime  and  also  mill:oi|s  of  the  Russian  people.  I 
stated  to  a  number  of  those  holding  oHicial  positions  in  the 
Soviet  Government,  that  if  certain  conditions  were  accepted 
by  that  Government,  I  would  favor  a  policy  that  would  lead 
to  recognition.  I  regret  that  the  Soviet  leaders  indicated 
their  opposition  to  their  acceptance.  Changes  have  taken 
place  in  Russia  since  I  was  there,  and  particularly  during 
the  past  4  or  5  years.  President  Roosevelt  undoubtedly  be- 
lieved the  time  had  come  for  recognition  to  be  accorded  to 
the  Soviet  Government. 

Several  months  ago  it  became  evident  that  negotiations 
would  be  entered  upon  between  representatives  of  the  United 
States  and  the  Soviet  Government  looking  to  an  agreement 
under  which  diplomatic  relations  between  the  two  Govern- 
ments would  be  brought  about.  In  view  of  the  position 
which  I  had  taken  in  the  matter  of  recognition  and  the 
conversations  which  I  had  had  with  representatives  of  the 
Soviet  Government,  when  in  Russia.  I  took  the  liberty  of 
submitting  a  memorandum  to  our  Government,  a  copy  of 
which  is  as  follows: 

No  circumstances  have  arisen  to  date  that  would  alter  my  atti- 
tude heretofore  expressed  in  the  Senate  and  elsewhere  on  the  ques- 
tion of  recognition  by  the  United  States  of  the  Soviet  Govermnent 
in  Russia. 

I  have  always  felt  the  most  profound  sympathy  for  the  Russian 
people  and  have  entertained  keen  regret  that  they  should  be 
subjected  to  a  regime  of  political  and  economic  dictatorship  rep- 
resented by  the  present  authority  In  Russia.  I  have  believed  that 
as  an  American  I  have  no  right  to  Interfere  with  the  Internal, 
political,  or  economic  affairs  established  and  maintained  by  another 
tovcrclgn  nation. 

On  the  other  hand,  I  have  always  contended  that  recognition  of 
a  foreign  government  by  our  Government  Is  not  a  duty  nor  an 
obligation  on  our  part  but  an  act  of  policy  dictated  by  considera- 
tions which  appear  to  be  In  our  best  interest, 

I  supported  the  position  of  President  Wilson  In  refusing  to  rec- 
ognize the  Bolshevik  regime  and  after  having  visited  Russia,  where 
I  spent  several  months  and  traveled  more  than  8.000  miles,  I  was 
more  firmly  convinced  that  the  best  imprests  of  our  country  would 
not  be  served  by  extending  recognition  to  the  Soviet  Government 
until  and  unless  that  Government  should  rhan';e  Us  policy  with 
respect  to  Internal  affairs  as  well  as  pxlernal  matters,  and,  more- 
over, that  It  shotild  give  ample  and  convlnclns?  proof  of  Its  Inten- 
tion to  assume  In  Its  International  relutloiui  a  rlrar  obMf;ntlon  to 
act  In  accordance  with  the  generally  recognized  standards  of 
friendly  intercourse  among  nations. 

I  am,  therefore,  oppo^d  to  extending  recognition  to  the  Soviet 
OfM-ernment  until  such  proof  la  forthcconiitg. 

If  it  should  become  the  policy  of  our  Government  to  reconsider 
at  this  time  our  oflUclal  attitude  toward  the  Soviet  Oovernrnf-nt, 
our  first  step  should  be  the  creation  of  a  competent  commission  to 
••certain,  both  Independently  and  In  consultation  v,lth  the  repre- 
sentatives of  the  Soviet  Government,  the  neccsuary  facts  upon 
which  a  judgment  can  be  baaed  as  to  whether  or  not  the  Soviet 


Government  is  prepared,  in  fact,  to  assume  international  obliga- 
tions common  to  all  clvUlzed  nations. 

Specifically,  before  extending  recognition  to  the  Soviet  Govern- 
ment, we  should  know:  (1)  Whether  or  not  that  Government  Is 
prepared  to  undertake  to  conduct  no  subversive  propaganda  In 
our  country  or  our  Territorial  possessions,  either  directly  through 
its  accredited  representatives,  or  indirectly  through  such  an  agency 
as  the  Third  Internationale;  (2)  whether  or  not  that  Government  is 
prepared  to  and  will  dissociate  itself  from  the  Third  Internationale, 
and  will  agree  to  no  longer  subsidize  it  or  contribute  to  its  mainte- 
nance or  activities;  (3)  whether  or  not  that  Government  is  pre- 
pnred  to  and  will  guarantee  an  open,  public,  and  fair  trial  to  any 
American  citizen  who  may  be  charged  with  the  violation  of  any 
law,  rule,  or  regulation  of  such  Government;  (4)  whether  or  n^t 
that  Government  is  prepared  to  and  will  recognize  former  subjects 
of  Russia  who  are  naturalized  American  citizens  as  Americ;\n 
citizens  and  will  accord  to  them  all  the  rights  of  American  cltlzwjs; 
(5)  whether  or  not  thrt  Government  is  prepared,  with  respect  to 
the  war  loans  extended  by  our  Treasury  to  fully  accredited  repre- 
sentatives of  the  Russian  Government  then  in  power,  to  place 
itself  on  the  same  footing  as  all  the  other  governments  which  had 
borrowed  from  us  during  the  war — that  is,  to  acknowledge  the 
obligation  and  to  enter  into  proper  negotiations  for  the  discharging 
of  such  obligation:  and  (6)  whether  or  not  that  Government  is 
prepared  to  enter  into  negotiations  for  the  satisfaction  of  the 
claims  of  our  citizens  who  had  suffered  property  damige  because 
of  acts  initiated  and  carried  out  by  authority  of  that  Government. 

The  willingness  of  the  Soviet  Government  to  assume  the  under- 
takings herein  enumerated  should  be  embodied  In  formal  declara- 
tioiis,  precedent  to  our  act  of  recosnitlon. 

I  will  pause  to  add  parenthetically  that  substantially  the 
conditions  to  v.hich  I  challenged  the  attention  of  the  Presi- 
dent and  the  State  Department  have  been,  I  am  glad  to  say, 
embodied  in  the  agreements  which  were  entered  into. 

The  ex|>erience  of  other  important  nations,  notably  Great 
Britain  and  France,  which  had  recognized  the  Soviet  Govern- 
ment unconditionally,  should  serve  as  sufficient  warning  to  lis  as 
to  the  difficulty  of  protecting  and  maintaining  our  national  Inter- 
ests in  the  face  of  the  International  policies  piu^ued  by  the 
Soviet  Government  in  the  absence  of  previous  clearly  defined 
undertakings  on  the  part  of  that  Government. 

It  is  often  asserted  that  recognition  of  the  Soviet  Government 
would  result  for  our  country  in  a  large  expansion  of  our  export 
trade  to  Rusf:ia.  ThU.  it  is  held,  would  be  of  sufficient  benefit  to 
several  important  branches  of  agricultural  and  Industrial  produc- 
tion in  the  United  States  to  render  the  act  of  recognition  a  step 
in  the  direction  of  promoting  our  best  natioiuil  InteresU. 

The  truth  of  this  assertion  should  be  another  necessary  field 
of  inquiry  for  the  American  Commission  suggested  above.  From 
my  personal  investigation  of  thU  subject,  I  am  convinced  that  no 
foundation  whatever  exists  for  the  extravagant  claims  advanced 
In  favor  of  outstanding  trade  benefits  that  would  accrue  to  us 
as  a  result  of  our  extending  recognition  to  t^e  Soviet  Government. 
The  possibility  of  our  purchases  from  Rvissia,  the  proceeds  of 
which  could  be  used  to  pay  for  ovir  exports  to  that  country,  is 
admittedly  very  limited.  Our  sales  to  Russia,  over  and  above  our 
purchases  from  her,  would  have  to  be  governed  by  one  of  the 
following  factors:  (1)  A  net  balance  in  favor  of  Russia  in  her 
trade  with  her  principal  customers,  that  is,  Germany.  Great 
Britain,  Italy,  and  France;  (2)  exports  of  gold  by  her:  and  (3) 
new  credits  extended  to  her  in  this  country. 

I  am  credibly  informed  that  for  some  time  ahead  any  visible 
net  balance  in  favor  of  Russia  in  her  trade  with  the  principal 
European  nations  is  bound  to  be  absorbed  by  her  payments  to 
these  countries  on  account  of  credits  already  extended  to  her  by 
their  citizens:  Similarly,  her  stocks  and  cxirrent  production  of 
gold  are  relatively  smaU. 

Hence  there  would  appear  to  be  but  a  slight  businesslike 
basis  for  the  extension  to  her  of  any  substantial  voliune  of  new 
credits.  ^       .^    ,. 

All  these  questions  will  have  to  be  thoroughly  and  authorita- 
tively investigated  before  adequate  judgment  can  be  formed  as 
to  whether  or  not  the  recognition  of  the  Soviet  Government  would. 
In  fact  be  in  our  best  economic  interest.  Surely  no  officials  of 
otu-  Oovernment  would  be  so  oblivious  of  the  disastrous  conse- 
auenrca  of  our  huge  loans  V3  foreign  countries  during  the  post- 
war years  afl  to  lay  the  foundation  for  a  resumption  of  subsUn- 
,  tlal  loans  abroad  without  a  most  careful  Investigation  as  to  the 
I  soundness  of  such  Investments. 

i      In  short,  an  unconditional  recognition  of  the  Soviet  Oovern- 
ment   prior  to  rn  nd^'iuate  and  authorlUtlve  Investigation  and 
unaccompan>d  by  a  definite  assumption  by  the  fiovlet  Oovern- 
;  truTit  of  trustworthy  underuklngs  along  the  lines  hsre  sugirested, 
'  would  be  a  rash  and  preclplUU  actl«n,  likely  to  be  profoundly 
deplored  all  too  scou  after  it  Is  taken, 

Mr.  Pre*ldent.  the  Prctldent  of  the  United  8tftt«f ,  a»  ha» 
been  to  well  utatcd  by  the  able  Senator  from  Michigan,  and 
aUo  by  the  Senator  from  Indiana,  undoubtedly  ha»  th« 
power  under  the  Con«tltutlon  to  recognize  foreign  govern- 
ment«. 

Perhaps  the  time  hA«  come  to  change.  At  any  rate,  1  am 
accepting  as  a  fait  accompli  the  action  taken  by  the  Pre»l- 
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dent  of  the  United  States.  Substantially  all  the  guarantl^ 
I  suggested  in  the  memorandum  are  incorporated  in  the 
agreements  which  have  been  entered  Into. 

Mr.  President,  I  sincerely  hope  that  the  relations  betwesn 
our  Govermnent  and  the  Soviet  Government  will  be  attend  ;d 
with  happy  results.  For  the  Russian  people  I  entertain  a 
luKh  regard.  They  possess  admirable  qualities  and  capacity 
for  great  achievement.  Under  a  liberal  and  progressive 
government  they  will  go  far  and  will  materially  contribi;te 
to  the  world's  development. 

Mr.  President,  in  my  opinion,  the  selection  of  Mr.  Bull  tt 
for  the  post  of  Ambassador  to  Russia  was  most  fortunate.  I 
kn©w  of  no  person  in  the  United  States  that  is  as  well  ac- 
quainted with  conditions  in  Russia  and  with  the  officials  of 
the  Soviet  Government  as  Mr.  Bullitt,  and  I  think  Preside  it 
Roosevelt  made  a  wise  choice  in  selecting  him.  I  am  sure  le 
will  properly  guard  and  protect  the  interests  of  our  Gov- 
ernment and  will  be  an  important  factor  in  the  promotion 
of  friendly  relations  between  the  Russian  people  and  tie 
United  States.    I  shall  be  pleased  to  vote  for  his  confirmation. 

The  VICE  PRESIDENT.  The  question  is.  Shall  the  Sena  te 
advise  and  consent  to  the  nomination  of  William  Christian 
Bullitt  to  be  Ambassador  Extraordinary  and  Plenipotentiary 
to  the  Union  of  Soviet  Socialist  Republics? 

The  nomination  was  confirmed. 


STATS    DEPARTMENT DIPLOMATIC    AND    FOREIGN    SERVICE 


a. 


The    legislative    clerk    read    the    nomination    of    Hal 
Sevier,    of    Texas,    to    be    Ambassador    Extraordinary    a^d 
Plenipotentiary  to  Chile. 

The  nomination  was  confirmed. 

The  legislative  clerk  read  the  nomination  of  Pdst 
Wheeler,  of  Washington,  to  be  Envoy  Extraordinary  a^d 
Minister  Plenipotentiary  to  Albania. 

The  nomination  was  confirmed. 

The  legislative  clerk  read  the  nomination  of  George 
Earle.  Sd.  of  Pennsylvania,  to  be  Envoy  Extraordinary  a^d 
Minister  Plenipotentiary  to  Austria. 

The  nomination  was  confirmed. 

The  legislative  clerk  read  the  nomination  of  Pay  A.  djes 
Fortes,  of  South  Carolina,  to  be  Envoy  Extraordinary  a^d 
Minister  Plenipotentiary  to  Bolivia. 

The  nomination  was  confirmed. 

The  legislative  clerk  read  the  nomination  of  Prederifck 
A.  Sterling,  of  Texas,  to  be  Envoy  Extraordinary  and  Mip 
Ister  Plenipotentiary  to  Bulgaria. 

The  nomination  was  confirmed. 

The  legislative  clerk  read  the  nomination  of  Sheldbn 
Whitehouse,  of  New  York,  to  be  Envoy  Extraordinary  a^d 
Minister  Plenipotentiary  to  Colombia. 

The  nomination  was  confirmed. 

The  legislative  clerk  read  the  nomination  of  Leo  R.  Sa^k 
of  Pennsylvania,  to  be  Envoy  Extraordinary  and  Minister 
Plenipotentiary  to  Costa  Rica. 

The  nomination  was  confirmed. 

The  legialatlve  clerk  read  the  nomination  of  Bert  Pish. 
Florida,  to  be  Envoy  Extraordinary  and  Minister  Plenii?|o 
tentiary  to  Etypt. 

The  nomination  was  confirmed. 

The  legislative  clerk  read  the  nomination  of  John  v4n 
A  MacMurray.  of  Maryland,  to  be  Envoy  Extraordinary  a  id 
Minister  Plenipotentiary  to  Estonia.  Latvia,  and  Lithuania 

The  nomination  was  confirmed. 

The  legislative  clerk  read  the  nomination  of  Edward  4l 
bright,  of  Tennessee,  to  be  Envoy  Extraordinary  and  Mi 
later  Plenipotentiary  to  Finland. 

The  nomination  was  confirmed. 

The  leglsLitiVe  clerk  read  the  nomination  of  MatthAw 
E.  Hanna.  of  Ohio,  to  be  Envoy  Extraordinary  and  Miiiib^er 
Plenipotentiary  to  Guatemala. 

The  nomination  was  confirmed. 

The  legislative  clerk  read  the  nomination  of  W.  W.  Mt 
Dowell,  of  Montana,  to  be  Envoy  Extraordinary  and  Min- 
ister Plenipotentiary   to  the  Irish  Free  State. 

The  nomination  was  confirmed. 
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The  legislative  clerk  read  the  nomination  of  Grenville  T. 
Emmet,  of  New  York,  to  be  Envoy  Extraordinary  and  Minis- 
ter Plenipotentiary  to  the  Netherlands. 

The  nomination  was  confirmed. 

The  legislative  clerk  read  the  nomination  of  Arthur  Bliss 
Lane,  of  New  York,  to  be  Envoy  Extraordinary  and  Minister 
Plenipotentiary  to  Nicaragua. 

The  nomination  was  confirmed. 

The  legislative  clerk  read  the  nomination  of  Antonio  C. 
Gonzalez,  of  New  York,  to  be  Envoy  Extraordinary  and  Min- 
ister Plenipotentiary  to  Panama. 

The  nomination  was  confirmed. 

The  legislative  clerk  read  the  nomination  of  Meredith 
Nicholson,  of  Indiana,  to  be  Envoy  Extraordinary  and  Min- 
ister Plenipotentiary  to  Paraguay. 

The  nomination  was  confirmed. 

The  legislative  clerk  read  the  nomination  of  William  H. 
Hornibrook,  of  Utah,  to  be  Envoy  Extraordinary  and  Min- 
ister Plenipotentiary  to  Persia. 

The  nomination  was  confirmed. 

The  legislative  clerk  read  the  nomination  of  James  Marion 
Baker,  of  South  Carolina,  to  be  Envoy  Extraordinary  and 
Minister  Plenipotentiary  to  Siam. 

TTie  nomination  was  confirmed. 

The  legislative  clerk  read  the  nomination  of  Charles  S. 
Wilson,  of  Maine,  to  be  Envoy  Extraordinary  and  Minister 
Plenipotentiary  to  Yugoslavia. 

The  nomination  was  confirmed. 

The  legislative  clerk  read  the  nomination  of  John  H.  Mac- 
Veaeh.  of  New  York,  to  be  consul. 

The  nomination  was  confirmed. 

The  lenislative  clerk  read  the  nomination  of  A.  Dana  Hodg- 
don,  of  Mai-yland,  to  be  Foreign  Service  ofiBcer  of  class  6,  a 
consul,  and  a  secretary  in  the  Diplomatic  Service. 

The  nomination  was  confirmed. 

The  legislative  clerk  read  the  nomination  of  Clayson  W. 
Aldridge,  of  New  York,  to  be  Foreign  Service  offlcer  of  class 
7,  a  consul,  and  a  secretary  in  the  Diplomatic  Service. 

The  nomination  was  confirmed. 

The  legislative  clerk  read  the  nomination  of  Walton  C. 
Ferris,  of  Wisconsin,  to  be  Foreign  Service  officer  of  class  8, 
a  consul,  and  a  secretary  in  the  Diplomatic  Service. 

The  nomination  was  confirmed. 

The  legislative  clerk  read  the  nomination  of  John  G. 
Erhardt,  of  New  York,  to  be  consul  general. 

The  nomination  was  confirmed. 

The  legislative  clerk  read  the  nomination  of  O.  Gaylord 
Marsh,  of  Washington,  to  be  consul  general. 

The  nomination  was  confirmed. 

The  legislative  clerk  read  sundry  nominations  of  secre- 
taries in  the  Diplomatic  Service. 

The  nominations  were  confirmed. 

The  legislative  clerk  read  the  nomination  of  Thomas  M. 
Wilson,  of  Tennessee,  to  be  Foreign  Service  officer  of  class  1. 

The  nomination  was  confirmed. 

The  legislative  clerk  read  the  nomination  of  Graham  H. 
Kemper,  of  Kentucky,  to  be  consul  general. 

The  nomination  was  confirmed, 

POST  orncE  department 

The  legislative  clerk  read  the  nomination  of  William  W, 
Howes,  of  South  Dakota,  to  be  First  Assistant  Postmaster 
General. 

The  nomination  was  confirmed. 

The  legislative  clerk  read  the  nomination  of  Harllee 
Branch,  of  Georgia,  to  be  Second  Assistant  Postmaster 
General. 

The  nomination  was  confirmed. 

rroERAL  trade  commts.«;ion 

Tlie  Icgl.slatlve  clerk  read  the  nomination  of  James  M. 
Landls,  of  Massachusetts,  to  be  Federal  Trade  Commlsaloner. 

The  nomination  was  confirmed. 

FEDERAL  DEPOSIT  INSI7RANCE  CORPORATXOIf 

The  legislative  clerk  read  the  norainatiou  of  Walter  J. 
Cummine-s.  of  Illinois,  to  be  director. 
I      The  nomination  was  confirmed. 
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The  legislative  clerk  read  the  nomination  of  Elbert  G. 
Bennett,  of  Utah,  to  be  director. 
The  nomination  was  confirmed. 

FARM  CREDIT  ADMINISTRATION 

The  legislative  clerk  read  the  nomination  of  Albert  Simon 
Goss,  of  Washington,  to  be  Land  Bank  Commissioner. 

The  nomination  was  confirmed. 

The  legislative  clerk  read  the  nomination  of  Francis 
Winfred  Peck,  of  Minnesota,  to  be  Cooperative  Bank  Com- 
missioner. 

The  nomination  was  confirmed. 

TREASURY   DEPARTMENT — BTJREAU   OF   INTERNAL   REVENTTE 

The  legislative  clerk  read  the  nomination  of  Eldon  P. 
King,  of  Ontario,  Oreg.,  to  be  Special  Deputy  Commissioner 
of  Internal  Revenue. 

The  nomination  was  confirmed. 

COLLECTORS 

The  legislative  clerk  read  sundry  nominations  of  collectors 
of  internal  revenue. 
The  nominations  were  confirmed. 

CUSTOMS   SERVICE   COLLECTORS 

The  legislative  clerk  read  sundry  nominations  of  collectors 
of  customs. 
The  nominations  were  confirmed. 

COMPTROLLER   OF   CUSTOMS 

The  legislative  clerk  read  the  nomination  of  Samuel  T. 
Ladd  to  be  comptroller  of  customs,  district  no.  4,  Boston, 
Mass. 

The  nomination  was  confirmed. 

DEPARTMENT  OF  THE  INTERIOR 

The   legislative  clerk  read  the  nomination  of  Jessie  M. 
Gardner  to  be  register,  land  office,  Denver,  Colo. 
The  nomination  was  confirmed. 

COMMISSIONERS    OF    THE    DISTRICT    OP    COLUMBIA 

The  legislative  clerk  read  the  nomination  of  George  E. 
Allen,  of  the  District  of  Columbia,  to  be  Commissioner. 

The  nomination  was  confirmed. 

The  legislative  clerk  read  the  nomination  of  Melvin  C. 
Hazen,  of  the  District  of  Columbia,  to  be  Commissioner. 

The  nomination  was  confirmed. 

PUBLIC   HEALTH   SERVICE 

The  legislative  clerk  read  sundry  nominations  for  promo- 
tions in  the  Public  Health  Service, 
The  nominations  were  confirmed. 

GREAT   LAXES-ST.   LAWRENCE   DEEP   WATERWAY   TREATY 

Mr.  PITTMAN.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  of  the  treaty  between  the 
United  States  and  the  Dominion  of  Canada  for  the  comple- 
tion of  the  Great  Lakes-St.  Lawrence  deep  waterway,  signed 
July  18,  1932, 

The  motion  was  agreed  to,  and  the  Senate,  as  in  Com- 
mittee of  the  Whole,  proceeded  to  the  consideration  of  the 
treaty. 

Mr.  PITTMAN,  Mr,  President,  I  ask  imanimous  consent 
that  a  summary  of  data  concerning  the  pending  treaty, 
which  accompanied  the  President's  message  sent  to  the  Sen- 
ate on  yesterday,  be  printed  in  the  Record. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  summary  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

SuMMAtT  or  Rkpoits  and  Data  Relativ*  to  the  Obeat  Lake»-8t. 

Lawicnce  Project 

The  following  pages  ■ummarize  the  reault*  of  a  turvey  of  the 
economic  anpecta  of  the  proponed  Great  Lake»-St,  Lawrence  project. 

The  baalc  data  are  presented  In  aeparate  reports  prepared  by  the 
agencies  cuoperatlng  In  the  survey,  constntlng  of  2,000  pages  of 
text  and  tables,  Illustrated  with  charU  and  maps, 

THE    SEAWAY 

In  order  to  appraise  a  project  of  such  magnitude  as  the  pro- 
posed eeaway,  the  Investigation  was  necessarily  addressed  to 
answering  certain  questions: 

(1»  Is  the  region  effected  by  the  project  of  sufflclent  Importance 
In  terms  of  population,  manufacturing  output,  agriculture,  avail- 
able ports,  and  trade,  to  assure  a  flow  of  goods  via  the  waterway 


to  and  from  other  areas  of  economic  importance  both  as  sources 
of  commodities  and  as  markets? 

(2)  Are  there  commodities  already  moving  In  and  out  of  the 
region  In  quantity,  which  may  be  counted  upon  to  move  more 
freely.  If  the  proposed  project  offers  cheaper  transportation? 

(3)  To  what  extent  will  the  proposed  waterway  open  up  a  new 
coast  line  to  ocean  commerce  and  in  what  quantities  are  com- 
modities of  various  classes  and  descriptions  available  as  potential 
cargo  for  vessels  using  the  new  route? 

(4)  What  savings  are  likely  to  be  obtained  on  shipments  via  the 
proposed  waterway  as  compared  with  the  cost  of  shipping  via 
present  available  routes,  and  what  effect  on  the  economic  well- 
being  of  the  region  and  the  country  as  a  whole  may  be  expected? 

(5)  What  work  is  necessary  to  complete  the  proposed  waterway 
and  will  the  cost  be  Justifled  when  viewed  In  terma  of  the 
expected  savings? 

(6)  In  what  way  and  to  what  extent  will  the  proposed  water- 
way affect  other  parts  of  the  country  and  other  transportation 
interests? 

The  reports  here  summarized  provide,  as  nearly  as  possible. 
accurate  answers  to  these  questions  in  terms  of  facts  gathered  by 
Government  agencies. 

The  proposed  waterway  improvement  and  its  cost 

The  Great  Lakes-St.  Lawrence  waterway  is  already  In  existence. 
Its  development  is  not  a  question  of  initiating,  but  rather  of  com- 
pleting, a  project  In  the  improvement  of  which  the  TJnlted  States 
and  Canada  have  whole-heartedly  cooperated  for  generations.  The 
vessels  of  both  countries  have  navigated  its  waters  freely  and  with 
equal  rights  since  the  Webster-Ashburton  Treaty  of  1842.  Through- 
out this  entire  period  it  has  been  in  the  truest  sense  an  interna- 
tional highway,  unique  in  the  fact  that  for  more  than  a  century 
no  warship  has  floated  in  its  waters.  The  United  States  and 
Canada  have  already,  with  common  accord,  expended  many  millions 
of  dollars  In  its  Improvement  and  It  now  carries  an  enormous 
tonnage  even  in  its  most  restricted  sections. 

The  waterway,  which  now  extends  from  Duluth-Superlor  at  the 
western  end  of  the  Great  Lakes  system  to  the  Atlantic  Ocean,  a 
distance  of  2,350  miles,  has  already  been  Improved  to  a  minimum 
depth  of  21  feet  except  In  the  relatively  short  section  of  the  St. 
Lawrence  River  which  lies  between  Prescott-Ogdensburg  and  Mon- 
treal. In  this  120-mlle  section  there  are  now  47  miles  of  14-foot 
canals.  This  constricted  section  forms  a  bottle  neck  which  pre- 
vents the  passage  of  ordinary  ocean-going  vessels  and  makes  the 
port  of  Montreal  virtually  the  head  of  ocean  navigation  and  the 
transshipment  point  for  inbound  and  outbound  commerce. 

The  pending  Great  Lakes-St.  Lawrence  Deep  Waterway  Treaty 
Is  in  substance  an  agreement  between  the  United  States  and  Can- 
ada to  complete  the  improvement  of  the  existing  waterway  to  pro- 
vide a  minimum  depth  of  27  feet  from  the  Great  Lakes  ports  to 
the  Atlantic  Ocean. 

The  major  portion  of  the  work  provided  for  in  the  treaty  be- 
tween the  United  States  and  Canada  will  be  done  in  the  Inter- 
national Rapids  section  of  the  St.  Lawrence  River,  which  forms 
the  boundary  between  the  State  of  New  York  and  the  Province 
of  Ontario.  Here  two  great  dams  will  be  constructed  converting 
the  existing  turbulent  rapids  into  deep  pools  where  navigation 
will  be  unrestricted.  Ocean-going  vessels  will  be  passed  around 
these  dams  by  canals  having  a  total  length  of  10  miles  with  three 
locks  capable  of  handling  large  ocean-going  vessels  without  delay. 
The  dams  will  also  be  used  to  generate  2.200,000  horsepower  of 
electrical  energy  which  wUl  be  shared  eqxially  between  the  United 
States  and  Canada. 

The  completed  seaway  from  Duluth  to  the  Atlantic  Ocean  will 
provide  a  waterway  in  which  vessels  may  move  with  unrestricted 
speed  over  approximately  97  percent  of  the  total  distance.  The 
time  required  for  navigation  by  ordinary  cargo  vessels  is  estimated 
at  approximately  9  days.  From  Chicago  to  the  Atlantic  Ocean 
the  distance  and  time  of  navigation  will  l>e  very  nearly  the  same. 
The  distance  and  time  of  navigation  from  lake  porte  farther 
east  wUl  be  proportionately  lese,  

Full  details  are  given  in  the  eeveral  reports  «•  to  tlie  barriers 
which  remain  to  be  removed  and  the  works  required  to  complete 
the  seaway.  ^      ^. 

Attention  is  partlctilarly  directed  to  the  fact  that,  estimating 
the  capacity  of  the  present  8t,  Lawrence  canal*  as  about  9,000,000 
tons  of  commerce  ann\ially,  it  appears  that  the  capacity  of  the 
ezUtlng  waterway  is  largely  absorbed  by  the  commerce  of  today 
and  that,  with  the  retiu-n  of  normal  conditions,  it  U  likely  to  be 
exceeded.  In  1928  the  traffic  on  these  canals  amounted  to  ap- 
proximately 8,400,000  tons.  ThU  may  be  compared  with  approxi- 
mately 10,400,000  tons  carried  through  the  Panama  Canal  in 
vesseU  of  less  than  25-foot  draft  In  the  same  year.  In  1M9  the 
traffic  through  the  St.  Lawrence  canals  declined  to  ieee  than 
0  000,000  tons  but  It  ha*  been  steadily  Increasing  as  a  reeult  of 
the  opening  of  the  new  Welland  Ship  Canal  in  1930  to  restricted 
navigation.  It  would  appear,  therefore,  that  the  existing  14-foot 
St.  Lawrence  canal*  must  be  speedily  enlarged,  if  eerious  conget- 
tlon  of  commerce  I*  to  be  avoided. 

The  annual  capacity  of  the  proposed  Great  Laket-St.  Lawrence 
seaway  U  conservatively  estimated  by  the  Corps  of  engineers  at 
25  000,000  tons.  In  comparing  this  capacity  with  tlie  tonnage  now 
pasBlnB  through  the  most  restricted  section  of  the  waterway,  it 
may  be  noted  that  the  tonnage  of  the  14-foot  St.  Lawrence  canals 
increased  from  approximately  2,000,000  ton*  In  19M  to  8,400.000 
In  1928.  This  represents  an  increaee  of  830  jDercent  during  ib» 
20  years,  or  at  the  rate  of  approximately  10  percent  per  annum. 
It  will  hardly  be  questioned  that  the  growth  of  traffic  In  the 
enlarged  channels  of  the  seaway  will  be  even  more  rapid  than 
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It  has  been  In  the  restricted  channels  of  the  exUtlng  canals.  But 
even  on  the  assumption  of  the  continuance  of  the  past  ti*nd, 
the  proposed  capacity  of  the  Great  Lakes-St.  Lawrence  seaway 
would  be  completely  utilized  In  less  than  25  years. 

The  total  United  States  share  of  the  cost  of  completing  this 
waterway  to  open  the  Great  Lakes  to  ocean-going  commerce  under 
the  treaty  Is  estimated  at  $272,453  000.  Including  the  development 
of  1.100.000  horsepower  on  the  United  States'  side  of  the  Inte -na- 
tional Rapids  Of  this  It  Is  proposed,  under  the  terms  of  the  J  olnt 
resolution  which  has  already  passed  the  House  of  Reprcsentat  ves, 
tha:  »89.726.750  be  assumed  by  the  State  of  New  York  as  repre- 
senting the  cost  which  may  fairly  be  allocated  to  the  power  i  roj' 
ect  This  would  place  the  total  net  cost  to  the  United  Stateif  for 
the  entire  project,  under  the  treaty,  at  »182,726.250. 

The  annual  cost  of  the  seaway  to  the  United  States,  Inclutilng 
interest  at  4  percent,  amortization  of  50  years,  operation  and 
maintenance.  Is  estimated  by  the  Corps  of  Engineers  at  19.300^000. 
This  amounts  to  an  annual  cost  of  7  4  cents  per  capita  for  the 
population  of  the  United  States  and  23.2  cents  per  capita  for  the 
seaway  area. 

The  netc  seacoast 

Completion  of  the  Great  Lakes-St.  Lawrence  project  will  cieate 
a  new  seacoast  for  the  United  States.  3.576  miles  In  lengtli  of 
shore  line,  reaching  Into  the  heart  of  the  Nation  and  converting 
30  American  cities  located  en  the  Lakes  and  connecting  char  ncis 
Into  seaports.  As  a  result.  28  of  the  48  States  will  share  In  tlie 
extended  coast  line  of  the  United  States. 

The  following  Great  Lakes  ports,  whose  foreign  and  coaatwi.se 
water-borne  commerce  In  1931  exceeded  500.000  short  tons,  may  be 
expected  to  secure  increased  water-borne  commerce  as  a  resu  t  of 
the  completion  of  the  seaway:  Emiuth.  Minn.:  Ashland.  Green 
Bay.  Manitowoc.  Milwaukee,  and  Superior.  Wis.:  Calumet  and 
Chicago.  111.:  Gary  and  Indiana  Harbor.  Ind.;  Calclte.  Detroit. 
Bscanaba.  Marquette,  and  Saginaw,  Mich.;  Ashtabula.  ClevclEind. 
Conneaut.  Falrport.  Huron.  Lorain.  Sandusky,  and  Toledo.  Chlo; 
Krle.  Pa.:  Buffalo  and  Rochester.  N.Y. 

Opening  up  this  region  which  has  a  capacity  of  production  and 
consumption  comparable  with  the  North  Atlantic  States  iiust 
result  In  benefits  not  only  to  these  ports  and  their  adjoiiing 
territory  but  also  to  the  Nation  as  a  whole. 

The  seaway  area 

The  seaway  area  Is  defined  by  a  line  on  the  map  of  the  Ut  !t«d 
States  bounding  the  area  adjacent  to  the  Great  Lakes  In  wiich 
transportation  costs  to  and  from  the  markets  of  the  world  w  3uld 
be  reduced  by  the  Improvement. 

This  area,  on  the  basis  of  data  In  the  reports  of  the  Corps  of 
Snglneers.  United  States  Army,  Includes  the  following  States  In 
their  entirety:  Ohio,  Indiana.  Michigan.  Illinois.  Wisconsin.  Ms- 
sourl,  Iowa,  Minnesota.  North  Dakota,  South  Dakota.  Nebri^ka. 
and  Kansas.  It  Includes  also  parts  of  New  York,  Pennsylvi  nla. 
Kentucky.  Colorado.  Wyoming,  and  Montana. 

The  population  of  the  seaway  nrea,  exclusive  of  States  only 
partially  Included,  was  42.470.045  in  1930.  This  represents  approxi- 
mately 35  percent  of  the  population  of  the  country.  It  comdarps 
with  a  population  of  50.220.680  In  the  Atlantic  area:  19.87^.772 
tn   the   Gulf  area:    and    10,211549    in   the   Pacific  area.     For   the 

Jtast  30  years  the  population  of  the  area  has  Increased  almost  uni- 
ormly  at  a  rate  of  13  percent  per  decade. 

If  the  parts  of  States  not  wholly  embraced  by  the  seaway  area 
are  Included,  the  papulation  to  be  directly  benefited  by  lower 
transportation  costs  totals  approximately  45.000.000.  This  area 
includes  35  cities  of  more  than  100.000  population. 

The  value  of  manufactured  products  in  the  area  In  1929,  ex- 
clusive of  thoee  States  only  partially  Included,  totaled  $27.i»40,- 
872,000.  or  approximately  38  percent  of  the  national  total. 

If  all  the  counties  of  other  States  Included  In  the  seaway  arei.  as 
delimited  on  the  map  prepared  by  the  United  States  Enginpcrs. 
are  included  In  the  seaway  area,  the  combined  value  of  m:  .nu- 
factured  products  In  this  area  totaled  $32,600,499,000  in  192! '.  or 
46  percent  of  the  total  for  the  United  States  as  a  whole,  rhls 
manufact\ire  Involved  the  purcha.se  of  raw  materials  of  a  otal 
value  of  $18,277,951,000.  or  47  percent  of  the  total  value  of  all  raw 
materials  purchased  by  factories  throughout  the  country. 

Of  the  17  States  which  lead  the  country  In  factory  producthm.  9 
are  wholly  and  2  are  partially  within  the  seaway  area. 

The  agricultural  production  of  the  country  la  also  largely  sen- 
tered  in  the  seaway  area.  The  States  wholly  within  the  area  ion- 
tain  52  percent  of  all  the  crop  land.  51  percent  of  the  total  >ialue 
of  farm  property,  50  percent  of  the  total  value  of  livestoct ,  52 
percent  of  the  dairy  cows.  72  percent  of  the  rwlne,  66  percer  t  of 
the  butter  output,  and  49  percent  of  the  egg  production. 

In  grain  crops  this  region  produces  78  percent  of  the  con  ,  64 
percent  of  the  wheat,  and  84  percent  of  the  oats  raised  in  the 
United  States. 

The  wholesale  and  retail  trade  In  the  seaway  area  affords  a  1  >asls 
for  appraising  the  demand  for  foreign  and  domestic  Imports. 

The  wholesale  trade  of  the  area  In  1929  (Includlns;  only  those 
States  wholly  within  It)  totaled  $22,727,535,000  out  of  a  coui  try- 
wide  total  of  $69,291,547,000.  If  the  portions  of  other  Stites. 
which  are  within  the  area,  are  Included,  the  total  amountel  to 
136.688306.000.  or  38.5  percent  of  the  total  for  the  country  is  a 
whole. 

The  retail  trade  of  the  area  presents  the  same  Impressive  pl<  ture 
of  a  market  which  will  be  benefited  by  the  Great  Lakes-St.  l«w- 
renoe  seaway.  In  1929  the  retail  trade  of  the  area  amountel  to 
•10J38.TO1.000.  representing  40  percent  oX  the  retail  trade  of  the 
United  Stataa. 


Importance  o/  intercoastal  commerce  in  relation  to  seaway 

The  predominance  of  domestic  over  foreign  commerce  In  the 
water-borne  commerce  of  the  United  States  is  a  highly  Important 
factor  which  must  be  considered  In  appraising  the  effect  of  the 
Great  Lakes-St.  Lawrence  seaway  on  the  several  coa.st  lines  and 
ports  Interested  directly  or  indirectly  In  the  development. 

In  the  10  years,  1923  to  1932,  Inclusive,  the  domestic  coastwise 
and  intercoastal  trade  of  the  country  comprised  approximately 
four  fifths  of  the  total  water-borne  commerce.  In  other  words, 
the  volume  of  domestic  commerce  was  four  times  as  great  as 
that  of  foreign  commerce  This  is  Important  because  the  com- 
pletion of  the  Great  Lakes-St.  Lawrence  seaway  will  render  one 
of  the  country's  greatest  economic  areas  accessible  to  inter- 
coastal as  well  as  to  foreign  water-borne  commerce. 

The  predominance  of  domcsUc  commerce  over  foreign  Is  not 
only  characteristic  of  the  water-borne  commerce  of  the  United 
States  as  a  whole,  but  also  of  the  various  separate  coasts  and 
ports.  Thus,  in  1930,  the  ratio  of  domestic  to  total  water-borne 
commerce  was  82  percent  for  the  ports  of  the  Atlantic  seaboard. 
70  percent  for  the  ports  of  the  Gulf  coast  and  84  percent  for 
ports  of  the  Pacific  coast.  The  enormous  Great  Lakes  tonnage  is. 
of  course,  overwhelmingly  domestic   (92  percent). 

It  is  reasonable  to  believe,  therefore,  that  at  least  80  percent 
of  the  new  traffic  that  will  be  developed  by  the  improvement  of 
the  Great  Lakes-St.  LawTence  seaway  will  be  domestic  commerce 
moving  between  the  ports  on  the  Great  Lakes  and  the  existing 
ports  on  the  Atlantic,  Gulf,  and  Pacific  coasts. 

This  suggests  that  the  ports  on  the  other  coasts  will  be  more 
largely  benefited  by  the  growth  of  Intercoastal  commerce  moving 
via  the  Great  Lake-St.  Lawrence  waterway  than  they  can  be  In- 
jured by  changes  in  the  movement  of  foreign  commerce  occa- 
sioned thereby.  The  Atlantic.  Gulf,  and  Pacific  ports,  with  their 
already  important  movement  of  domestic  water-borne  commerce, 
will  have  the  added  advantage  of  direct  ocean-trade  routes  to 
the  new  Great  Lakes-St.  L.iwrence  coast  serving  an  area  Incom- 
parable both  as  a  source  of  products  and  as  a  market  for  the 
gootis  produced  In  other  areas. 

In  other  words,  if  It  be  granted  that  some  of  the  Atlantic  and 
Gulf  ports  may  suffer  some  loss  of  foreign  commerce,  which  now 
moves  through  them  by  a  combination  of  rail  and  water  trans- 
portation, this  disadvantage  would  be  more  than  offset  by  rea.son 
of  the  great  lncrea.se  in  domestic  commerce  with  the  Great  Lakes- 
St.  Lawrence  ports  which  v.dl  develop  as  soon  as  the  seaway  Is 
opened  for  navigation. 

Pofcnfial    commerce    via   seoToay 

The  completion  of  the  Great  Lakes-St.  Lawrence  seaway  will 
enable  70  percent  of  the  world's  oc?nn-golng  frclght-carRO  tonnage 
to  reach  the  Great  Lakes  and  St.  Lawrence  River  ports  which  serve 
the  important  industrial,  agricultural,  and  commercial  area  de- 
scribed above.  The  potential  export  and  Import  tonnage  which 
will  move  via  the  seaway,  based  on  1929  conditions.  Is  conserva- 
tively estimated  In  a  special  study  prepared  by  the  War  Depart- 
ment at  13.000,000  tons,  and  the  savings  in  transportation  costs,  as 
compared  with  present  available  routes,  at  approximately 
$79,000,000. 

These  conclusions  rest  on  the  following  analysis: 

The  ocean-going  merchant  marine  of  the  chief  maritime  na- 
tions of  the  world,  consisting  of  vessels  of  2,000  tons  or  over, 
as  of  December  31,  1932.  totaled  9.358  vessels  with  a  total  ton- 
nage of  51.000.000.  Of  this  total.  6,9.33  vessels  with  a  total  tomia^e 
of  30.000.000  have  a  draft,  fully  loaded,  of  26  feet  or  les.s. 

The  freight-cargo  vessels  Included  in  the  above  total  6.707  ves- 
sels with  a  total  tonnage  of  31.000.000;  of  this  total.  5.457  with  a 
combined  tonnage  of  22,000,000  have  a  draft,  fully  loaded,  of 
26  feet  or  less. 

These  figures  Indicate  that  approximately  60  percent  of  the 
world's  ocean-going  tonnage  and  70  percent  of  its  freight-cargo 
tonnage  can  utilize  the  proposed  seaway  to  promote  the  conunerce 
of  the  interior  of  the  continent. 

Possible  export  and  Import  commerce  over  the  proposed  St.  Law- 
rence waterway,  based  on  1929  conditions.  Is  estimated  at  23,000,000 
tons.  Certain  corrections  arbitrarily  made  In  an  effort  to  be  con- 
servative reduce  this  estimate  to  a  more  probable  figure  of  13,000.000 
tons.  Potential  exports  via  the  waterway  Include  wheat  and  grain 
products,  meats  and  animal  fats,  manufactured  iron,  chemicals, 
automobiles,  agricultural  implements,  and  copper.  Potential  Im- 
ports Include  sugar,  rubber  and  rubber  substitutes,  coflfee.  bananas. 
kaolin,  vegetable  oil.  manganese,  and  pyrites. 

Further  analysis  reveals  that  as  a  whole  the  potential  export  and 
Import  trade  is  fairly  well  balanced,  and  that  even  when  broken 
down  on  a  zone  bnsls  there  is  considerable  possibility  of  two-way 
loading.  On  the  basis  on  which  these  estimates  are  prepared  par- 
tial loading  through  the  St.  Lawrence  canals,  for  vessels  of  greater 
draft  than  Indicated  by  the  canal  depth,  with  additional  cargo 
picked  up  through  detour  to  North  Atlantic  ports,  would  be  eco- 
nomically profitable  whenever  the  additional  pick-up  exceeded 
300  tons. 

An  analysis  was  made  of  certain  commodities  which  were  re- 
garded as  Important  potential  tonnage  for  the  Great  Lakes- 
St.  Lawrence  seaway.  The  present  costs  of  transportation  of  8 
export  and  5  Import  commodities  were  compared  with  the  possible 
costs  that  might  result  through  development  of  the  proposed 
seaway. 

These  savings  and  the  basis  for  the  figures  arrived  at  are  shown 
in  detail  In  the  report  of  the  War  Department.  On  the  basis  indi- 
cated therein,  it  Is  shown  that  In  1929  there  might  have  been 
moved  over  the  proposed  seaway  a  total  of  exports  of  7,741.500  tons 


with  a  possible  saving  of  $44,810,923.  and  an  Import  movenient  of 
5,742.333  tons  with  a  possible  saving  of  $34,082,207.  It  should  be 
noted  that  these  figures  are  for  the  year  1929  and  are  obtained  on 
the  basis  cf  the  best  possible  transportation  costs  and  assuming 
the  most  favorable  conditions. 

In  the  comparisons  actual  vessel  costs  were  used  for  both  pros- 
pective seaway  and  present  ocean  transportation.  Full  vessel  load- 
ing was  al<o  assumed  and  the  figures  for  tonnage  were  based  on 
commerce  for  the  calendar  year  1929.  Full  allowance  In  seaway 
vessel  costs  was  made  for  Insurance  and  pilotage,  as  well  as  for  a 
reduction  in  tonnage  due  to  the  winter  period  in  which  the 
St.  Lawrence  will  be  closed  to  navigation.  In  using  rail  rates 
commcdiiy  rates  were  used  where  available. 

This  saving  of  over  $70,000,000  a  year,  affecting  both  the  pro- 
ducer and  the  consumer,  Is  based  entirely  upon  foreign  commerce. 
As  stated  above,  our  v;atcr-taorne  foreign  commerce  is  only  one 
fifth  of  the  total  water-borne  commerce  of  the  Uiiited  States. 

It  has  been  Impossible  to  derive  from  authentic  sources  the 
amount  with  origin  and  destin.itlon  of  purely  domestic  commerce. 
Tliere  are  appended  In  the  War  Department  annex  tabulations 
showing  existing  ocean-freight  rales  compared  with  published 
tariffs  for  land  transportation.  A  consideration  of  the  producers" 
and  consumers'  market  which  will  be  opened  up  to  deep-water 
transportation  by  the  development  of  the  proposed  seaway  with  a 
comparl.son  of  the  land  and  ocean  rates  will  indicate  in  some  small 
measure  the  benefits  to  domestic  commerce  which  will  be  de- 
veloped through  the  proposed  Improvement. 

Tj"pical  savings  In  such  domestic  shipments.  a.ssumlng  return 
cargo  available,  were  $5.44  to  $12.64  per  ton  on  lumber  from  Grays 
Harbor,  Wash.,  to  Detroit,  Mich.:  $9,332  per  ton  on  class  5  com- 
modities from  Philadelphia  to  Chicago;  $84,947  per  ton  on  auto- 
mobiles from  Detroit  to  Los  Angeles. 

CoordiTiation  of   transportation  agencies 

Adequate  appraisal  of  the  proposed  seaway  must  Include  an 
attempt  to  estimate  future  traffic  requirements  of  the  area  affected 
and  to  allocate  such  traffic  between  the  seaway  and  existing  trans- 
portation agencies.  So  far  as  the  various  indices  afford  a  basis 
for  such  an  estimate,  it  is  clear  that  an  upward  trend  is  still  char- 
acteristic both  of  population  and  of  per  capita  freight  traffic. 

Interstate  Commerce  Commission  figures  show  that  railroad 
freight  ton-miles  Increased  from  an  average  of  167,712.000,000  in 
the  5  years,  1901-5  to  an  average  of  430.378.000.000  for  the  5  years. 
1926-30  and  that,  with  the  exception  of  the  abnorm.al  war  period, 
the  rate  of  increase  has  been  remarkably  steady,  with  no  sign  of 
diminution.  This  is  significant  in  view  of  the  fact  that  recent 
years  have  been  characterized  by  increasing  competition  on  water- 
ways and  highwavs.  The  trend  would  indicate  a  demand  for  about 
650.000.000.000  ton-miles  of  freight  traffic  in  1950.  an  Increase  of 
200.000.000.000  ton-miles  as  compared  with  the  1929  peak. 

A  .'rlmilar  analysis  based  on  population  growth  and  Increase  in 
per  capita  ton-miles  of  traffic  suggests  approximately  the  same 
conclu-sion  and  warrants  the  conviction  that  by  1950  the  Increase 
in  traffic  offered  to  the  country's  transportation  agencies  will  be  at 
least  30  times  the  probable  traffic  via  the  seaway.  If  the  com- 
parison is  limited  to  the  railroads  paralleling  the  proposed  seaway, 
it  appears  that  Increased  demands  for  traffic  will  exceed  the 
potential  traffic  of  the  seaway  at  least  10  times  over. 

The  seaway,  then,  cannot  be  viewed  as  tending  to  absorb  existing 
railroad  tonnage.  The  problem  is  in  reality  one  of  apportioning 
new  traffic  in  terms  of  the  economic  Interest  of  the  country. 

This  must  take  account  of  the  fact  that  Increasing  traffic  has 
meant  increasing  traffic  density  rather  than  Increasing  the  num- 
ber of  miles  of  railroad.  This  Is  particularly  true  of  the  railroads 
in  the  eastern  district,  where  the  density  amounted  to  3,195,743 
ton-mi:es  per  mile  of  road  In  1929  as  compared  with  1,727,786 
ton-miles  per  mile  of  road  for  the  country  as  a  whole.  On  the 
eastern  trunk  lines  the  density  of  traffic  was  still  greater,  amount- 
ing to  4,660.584  ton-miles  per  mile  of  road  for  the  Pennsylvania  in 
1929. 

The  period  1920-29  was  characterized  by  Increasing  traffic  be- 
tween the  Atlantic  and  Pacific  coasts  via  the  Panama  Canal,  esti- 
mated to  have  saved  the  country  upward  of  $900,000,000  in  freight 
charges  as  compared  with  what  it  would  have  cost  to  ship  the 
same  traffic  by  rail.  At  the  same  time  inland-waterway  commerce 
was  Increasing.  Yet  In  that  period  the  railroads  showed  the  best 
consecutive  record  of  dividend  payments  in  their  history,  and  dis- 
bur.-;ed  a  total  of  more  than  $10,000,000,000,  or  an  average  of  over 
$1,000,000,000  a  year,  in  dividend  and  interest  payments. 

Detailed  analysis  shows  that  the  railroads  are  not  burdened  with 
excess  equipment  or  facilities.  Consequently,  to  meet  the  increas- 
ing traffic  requirements  of  coming  years,  the  country  may  choose, 
without  Injustices  to  the  railroads,  whether  investment  In  opening 
the  interior  to  ocean  navigation  would  not  be  advisable  as  part  of 
the  necessary  increased  Investment  in  traffic  facilities. 

Analysis  of  the  effect  of  Panama  Canal  traffic  on  the  western 
railroads  operating  in  competition  with  it  shows  that  the  traffic 
through  the  waterway  has  been  predominantly  In  heavy,  bulky 
products  of  low  revenue  yield,  while  on  the  railroads  the  pro- 
portion of  relatively  higher-yield  traffic  In  manufactured  articles 
hr.5  tended  to  increase.  In  spite  of  the  growth  of  intercoastal 
shipments  through  the  Canal,  the  western  railroads  secured  an 
increase  both  In  total  traffic  and  in  traffic  density  as  compared 
with   the   pre-Canal   period. 

The  gross  and  net  income  of  the  western  roads  also  tended  to 
Increase,  the  net  income  reaching  an  all-time  peak  of  $336,769,396 
In  1929.  This  represented  an  Increase  of  48  percent  over  the  net 
Income  of  1913,  the  peak  prior  to  the  Canal  opening. 


Judging  from  the  experience  of  the  western  roads  In  competi- 
tion with  the  Panama  Canal,  there  Is  no  sound  basis  for  antici- 
pating that  the  development  of  the  Great  Lakes-St.  Lawrence  sea- 
way will  in  any  material  degree  affect  adversely  either  tha  traffic 
or  the  prosperity  of  the  eastern  trunk  lines  that  will  compete  with 
It.  The  seaway  will  handle  Its  share  of  the  heavy,  bulky,  com- 
modities and  leave  the  railroads  free  to  handle  manufacturers'  and 
other  relatively  higher-yield  commodities  with  greater  efficiency. 
This  will  benefit  rather  than  injure  the  roads. 

THE    POWES    PaOJBCT 

The  following  pages  summarize  an  investigation  of  the  econonilc 
aspects  of  the  power  projects  to  be  built  In  the  International 
Rapids  section  of  the  St.  Lawrence  River  in  conjunction  with  the 
Great  Lakes-St.  Lawrence  seaway. 

The  basic  data  are  set  forth  in  a  report  prepared  by  the  Federal 
Power  Commission  and  the  Power  Authority  of  the  State  of  New 
York,  which  includes  technical  appendixes  and  illustrative  charts. 

In  order  to  appraise  a  power  project  of  such  magnitude,  the 
survey  was  directed  to  the  following  questions: 

( 1 )  Is  the  power  project  an  economic  undertaking  In  terms  of 
capital  cost  per  installed  horsepower,  proportion  of  primary  horse- 
power to  Installed  horsepower,  annual  cost  per  horsepower,  includ- 
ing all  charges  and  operating  expenses? 

(2)  To  what  distance  can  St.  Lawrence  power  be  economically 
transmitted?  

(3)  What  are  the  present  power  facilities  of  the  region  and  how 
are  they  located  In  relation  to  the  St.  Lawrence  development? 
What  are  the  present  transmission  Interconnections? 

(4)  Are  the  economic  characteristics  of  the  region  within  trans- 
mission distance  such  as  to  warrant  the  conclusion  that  there  will 
be  a  market  for  the  power? 

Poioer  development  under  the  treaty  defined 

The  Great  Lakes-St.  Lawrence  seaway  project  does  not  Involve 
the  United  States  In  any  expenditure,  whatever,  for  power  develop- 
ments in  those  sections  of  the  river  which  are  entirely  Canadian. 
The  power  In  the  most  impnartant  Canadian  section.  I.e.,  the 
Soulanges  Rapids  section.  Is  already  being  developed  by  Canadian 
private  Interests.  This  is  no  concern  of  the  United  States  under 
the  Great  Lakes-St.  Lawrence  project  but  it  does  afford  a  cogent 
economic  reason  for  the  early  development  of  power  In  the  Inter- 
national Rapids  section  If  the  United  States  is  to  keep  pace  in 
providing  cheap  ciurent  for  its  rural  and  domestic  consumers  and 
for  industry. 

The  St.  Lawrence  power  development,  so  far  as  the  United  States 
is  concerned,  involves  the  development  of  approximately  1,100,000 
horsepower  in  that  section  of  the  river  which  serves  as  the  inter- 
national boundary  between  the  State  of  New  York  and  the 
Province  of  Ontario.  If  the  agreement  with  the  New  York  Power 
Authority,  embodied  in  the  Joint  resolution  which  has  already 
passed  the  House  of  Representatives,  is  confirmed  that  agency  will 
assume  responsibility  for  $89,726,750  of  the  total  United  States 
investment  under  the  treaty.  The  corresponding  power  develop- 
ment on  the  other  side  of  the  river  wUl  be  paid  for  by  the  Province 
of  Ontario. 

St.  Lawrence  offers  exceptional  power  resource 

The  international  rapids  section  of  the  St.  Lawrence  R«7er  offers 
an  opportunity  for  hydroelectric  power  development  which  is  ex- 
ceptional among  the  remaining  water-power  resources  of  the  coun- 
try. This  Is  so  because  the  Great  Lakes  provide  a  94. 000 -square - 
mile  storage  reservoir  which  tends  to  equalize  the  flow  of  the 
river.  This  means  that  an  unusual  proportion  of  the  installed 
horsepower  will  be  primary  power,  available  all  the  time,  and 
requiring  no  Investment  In  storage  systems  or  stand-by  steam 
plants. 

Under  the  treaty  power  will  be  developed  at  two  sites.  The 
upper,  or  Crysler  Island  Dam,  will  develop  a  head  of  from  19.6  to 
24.2  feet.  The  lower  dam  will  develop  a  head  of  from  56.4  to  60.4 
feet.  The  combined  total  installation  to  utilize  these  heads  will 
be  iz. 199,960  horsepower,  of  which  one  half,  or  approximately 
1  100,000  horsepower,  will  be  developed  In  the  United  States.  It 
is  estimated  that  on  the  United  States  side  of  the  line  there  will 
be  available  769,562  primary  horsepower  and  141,798  high-grade 
secondary  power. 

This  will  make  possible  an  annual  output  of  6,000.000,000 
kilowatt-hours  of  primary  power,  with  about  700.000,000  more 
from  the  secondary  power.  The  combined  total  Is  equivalent  to 
approximately  half  of  aU  the  electricity  sold  in  New  York  State 
in  1932. 

Cost  estimates  assure  economical  power  development 

The  investment  of  $89,726,750,  to  be  assumed  by  the  New  York 
Power  Authority  as  the  share  of  the  total  cost  of  developing  the 
international  rapids  section  allocable  to  power,  will  make  power 
available  at  an  investment  cost  of  $81.57  per  installed  horsepower 
and  $115.74  per  primary  horsepower.  It  renders  the  proposed 
power  development  one  of  the  most  economical  on  the  continent, 
comparing  with  an  Investment  cost  of  $136  per  installed  horse- 
power for  the  present  capacity  of  ConoWlngo.  $120  for  Fifteen  Mile 
Palls,  N.H.,  and  $122  at  Muscle  Shoals.  None  of  these  projects  has 
the  high  proportion  of  primary  power  available  on  the  St.  Law- 
rence. Consequently  their  cost  per  primary  horsepower  is  far 
greater. 

The  cost  of  generating  this  power,  assuming  Interest  at  4  per- 
cent, complete  amortization  of  the  investment  In  40  years,  de- 
preciation, maintenance,  and  operating  expenses,  may  be  estimated 
as  follows: 
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Cost  per  insulled  horsepower  year _ 

St  Lawrence  power,  used  to  carry  the  base  load  of  a  system  fcor- 
respondlng  with  that  of  the  New  York  Power  *  Light  Corpora  Ion 
couJd  market  87  percent  of  Its  jjotentlal  kilowatt-hour  output.  On 
this  basU  the  generating  cost  per  kilowatt-hour  would  be  abou :  1.4 
mills  On  an  80  percent  load  factor  basis  it  would  cost  appioxl 
mately  1.5  mills.  These  flares  make  no  allowance  for  the  jvery 
real  value  of  the  secondary  power. 

Example  of  St.  Lawrence  power  in  eomlHnation  with  tteark 

Technical  studies  made  for  the  New  York  Power  Authority  a  aow 
extraordinary  economies  in  possible  use  of  St.  Lawrence  powe  r  in 
combination  with  steam-generating  capacity.  Such  a  combination 
would  make  it  possible  to  utilize  to  the  fullest  extent  not  only  the 
primary  but  also  the  secondary  power.  The  steam  planU  woul  1  be 
used  only  a  portion  of  the  time,  when  required  to  carry  peak  k  ads 
The  steam  cost  figures  used  in  these  estimates  are.  based  on  lata 
furnished  by  the  Niagara  Hudson  Power  Corporation  to  the|  St 
Lawrence  Power  Development  Commission. 

As  an  example,  if  combined  with  1.780.000  horsepower  of  st^am 
{>lant  capacity  to  carry  a  system  with  a  45-percent-load  factor  and 
load  curves  corresponding  with  those  of  the  New  York  Powitr  & 
Light  Corporation,  the  St.  Lawrence  power  plants  could  ma^-ket 
nearly  100  percent  of  their  potential  primary  power  output.  jThe 
combination  of  hydro  and  steam  would  provide  an  annual  ou  put 
of  7.333.000.000  kilowatt-hours  at  a  cost,  with  the  steam  plants 
privately  owned,  of  •13.23  per  horsepower  year  or  about  4.1  liillls 
per  kilowatt-hour. 

Similar  results  were  obtained  on  the  assumption  that  20d.000 
horsepower  was  sold  to  lnd\istry  near  Massena  on  an  80-perqent- 
load  factor  basis  and  the  remainder  combined  with  enough  st^am 
generating  capacity  to  supply  a  system  with  45-percent-load  f4ctor 
3.000.000  horsepower  of  firm  power. 

These  figures.  In  conjunction  with  those  In  the  preceding  Isec- 
tlon.  Indicate  that  in  almost  any  possible  combination  St. 
Lawrence  power  will  be  cheap  power  of  the  greatest  possible  vilue. 

Cost  of  transmission 

Special  studies  have  been  made  of  the  cost  of  transmitting  that 
portion  of  St.  Lawrence  power  which  will  not  be  used  by  Indus'  rles 
located  near  the  project.  The  most  exhaustive  tectinlcal  Investjlga 
tlon  of  the  problem  is  that  prepared  for  the  Power  Authorit 
the  State  of  New  York  by  E.  F.  Scattergood.  chief  electrical 
neer  and  general  manager  of  the  Loe  Angeles  Bureau  of  Power 
Light.  He  was  assisted  in  this  analysis  by  engineers  who  prepared 
similar  plans  and  estimates  for  transmitting  Boulder  Dam  p< 
to  Los  Angeles. 

Mr.  Scattergood  assumes  300.000  kilowatts  transmitted  to 
York  City  over  4  stralght-of-way  220.000-volt  transmission  cirduits 
on   a   double-circuit   steel-tower   transmission  lines  from  the 
Lawrence    River   to   Elmsford    and    four    132-kllovolt    underjjrt^i 
cables  of  80.000-kilowatt  capacity  from  Elmsford  Into  New 
City. 

On  the  above  basis,  with  Interest  on  transmission  investmei^ 
4.75    percent    the    cost    of    transmission    per    kilowatt-hour 
found   to   be   2  0855   mills   at   80-percent-load   factor   and   2 
mills   at   80-percent-load   factor.     The   over-all   cost  of   St 
rence  power  delivered  in  New  York  City  on  this  basis  would 
4  81^   mills    at   80-percent-load    factor    and    5.0833    mills   at 
percent -load  factor. 

Comparison  with  other  studies  suggests  a  considerable  reduction 
in  the  cost  of  land  assumed  In  this  study.     If.  in  addition. 
tinderground  tran^mis&lon  into  New  York  City  is  eliminated, 
following  conclusions  as  to  the  cost  of  transmitting  St 
power  over  a  publicly  owned  transmission   system  appear   t^  be 
conservative : 

(1)  St.   Lawrence  power  can   be  transmitted  to  southern 
York,  a  distance  of  approximately  300  miles,  with  allowance 
transmission    losses,    approximately    22    mills    at    60-percent- 
factor  and  1.6  mills  at  80-percent-load  factor. 

(2)  St.  Lawrence  power  can  be  transmitted  to  the  Utlca 
a  distance  of   135  miles,   with   allowance  for  transmission 
for   approximately   0.97  mill   at   60-percent-load   factor   and 
mill  at  80-percent-load  factor. 

On   the   basis   of   the   above   conclusions   the   total   cost   of 
Lawrence  power  delivered  at  the  end  of  the  300-mlle 
line  would  be  4  20  mills  at  60-percent-load  factor  and  3  13 
at  80-percent-load  factor.     The  corresponding  figiires  for  dellkrery 
m  the  Utlca  area  would  be  2.99  mills  at  60-percent-load  factor 
2.24  mills  at  80-percent-load  factor. 

These   calculations   are    based    upon   the    assumption   that 
transmission   system  is  used   solely   to  carry  St.   Lawrence   p 
Actually,  if  it  Is  combined  with  other  generating  stations,  as 
gested  above,  there  will  be  a  cerUin  amount  of  relaying  of  j._ 
In  both  directions,  tending  to  reduce  the  cost  of  transmission 

These   figures   indicate   that  St.   Lawrence  power  can   be 
available  within   a   wide   area   at  sa  low  a  cost  as  to  renderl  Its 
development  an  essential  step  in  providing  for  the  power  require 
mante  of  the  region.    It  is  an  economically  sound  project  qottx 
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in  terms  of  providing  for  Industrial  development  near  the  river 
and  for  base-load  power  In  conjunction  with  other  plants  to  a 
distance  of  300  miles  from  the  point  of  production. 
St.  Lawrence  power  market  area 

The  first  assurance  of  a  ready  market  for  St.  Lawrence  power 
lies  in  the  fact  that  the  area  within  transmission  distance  rep- 
resents one  of  the  most  densely  populated  regions  in  the  coun- 
try. With  an  area  of  114,835  square  miles  it  contains  a  popula- 
tion of  24,260.277,  representing  approximately  20  percent  of  the 
entire  population  of  the  United  States.  The  density  of  popula- 
tion is  213  per  square  mile  as  compared  with  40.5  per  square  mile 
for  the  country  as  a  whole. 

The  density  of  manufacturing  activity  In  the  St.  Lawrence 
power  area  is  also  Important  as  a  basis  for  appraising;  the  poten- 
tial market  for  this  power.  The  total  value  of  manufactured  prod- 
ucts In  the  area  In  1929  amounted  to  •19.614,432.741,  representing 
27.8  percent  of  the  value  produced  by  factories  throughout  the 
country. 

This  concentration  of  manufacturing  activity  means  that  the 
St.  Lawrence  project  will  have  within  transmission  distance  fac- 
tories which  in  1929  used  more  than  10,000,000  horsepower  of 
primary  energy  in  the  form  of  electric,  steam,  and  dlesel  power 
and  expended  $422,000,000  in  a  single  year  for  this  power. 

In  this  connection  it  may  be  pointed  out  that  all  of  the  States 
in  which  there  is  high  per  capita  manufacturing  activity  are  so 
located  as  to  benefit  from  the  Great  Lakes-St.  Lawrence  improve- 
ment either  in  its  navigation  or  power  aspects.  These  Include 
New  Hampshire.  Massachusett.s,  Rhode  Island,  Connecticut,  New 
York,  New  Jersey,  and  Pennsylvania  in  the  power  zone,  and  Ohio, 
Indiana,  Illinois,  and  Michigan  In  the  seaway  zone.  Thus  the  in- 
dustrial life  of  the  country  is  so  located  as  to  create  a  cogent  argu- 
ment for  the  project,  from  both  the  power  and  the  navigation 
angles. 

These  figures  indicate,  on  the  basis  of  existing  population  and 
Industrial  development,  that  the  St.  Lawrence  power  development 
is  located  near  a  natural  market  for  power.  The  distribution  of 
Industrial  activity  in  the  region,  however,  is  not  desirable  from 
either  an  economic  or  social  viewpoint,  being  heavily  concentrated 
In  certain  limited  areas,  especially  in  the  neighborhood  of  Niagara 
Falls  and  in  the  New  York  metropolitan  area.  The  proposed  St. 
Lawrence  power  project  will  be  so  located  as  to  remedy  this  un- 
balanced condition,  tending  to  encourage  industrial  development 
in  a  part  of  the  State  which  will  secure  from  the  development  tha 
advantages  of  cheap  power  and  ocean  shipping. 

Generating  capacity  and  power  costs  in  the  area 
The  enormous  existing  demand  for  power  in  the  St.  Lawrence 
power  transmi-sslon  area  assures  Its  ready  absorption  through  the 
normal  growth  of  that  demand.  According  to  the  McGraw  Cen- 
tral Station  Directory  for  1933  the  New  England  and  Middle  Atlan- 
tic Stales  have  an  electric  power  generating  capacity  of  14.831.630 
horsepower.     Of  this  total  3.219.237  horsepower  is  hydroelectric. 

For  New  York  State  alone  the  report  shows  6,149.931  installed 
horsepower  of  which  1,515.204  is  generated  by  water  power.  Al- 
though a  certain  amount  of  this  generating  capacity  is  unques- 
tionably obsolete  or  merely  stand-by,  the  figures  suggest  that  a 
20-percent  increase  in  the  demand  lor  electric  power  in  New  York 
State  in  the  next  7  years  would  absorb  St.  Lawrence  power.  As 
will  be  subsequently  shown,  all  trends  indicate  that  the  increase 
In  demand  will  far  exceed  this. 

The  figures  show,  however,  that  available  generating  capacity  In 
New  York  State  Is  concentrated  to  a  very  large  extent  in  tlie  New 
York  City  and  Niagara  Falls  extremities  of  the  State.  These  two 
limited  areas  have  today  approxlmat.-ly  75  percent  of  the  State's 
total  generating  capacity.  This  le  tves  an  Important  region  in  the 
State  as  the  natural  market  for  the  great  bulk  of  St.  Lawrence 
power. 

The  development  of  this  region  as  an  Industrial  market  for 
power  will  brine;  with  It  incrca.se  in  population,  increase  in  general 
business  activity,  greater  prosperity  for  the  rural  areas,  and  so 
will  expand  the  general  market  for  power. 

The  Important  generating  plants  in  the  State  are  now  intercon- 
nected by  transmission  lines  which  form  a  network  for  the  ex- 
change of  steam  and  water  generated  power.  This  makes  it  pos- 
sible to  use  effectively  the  various  types  of  generating  facilities  to 
supplement  each  other.  The  recent  completion  of  the  transmis- 
sion line  between  Greenbush  in  Rensselaer  County  and  the  New 
York  City  area,  completes  the  tie-up  by  including  the  steam  plants 
of  New  York  City. 

The  records  of  the  New  York  Public  Service  Commission  for  1930 
show  3.665,182  electric  customers  of  public  utilities  serving  New 
York  State  alone.  To  meet  the  demands  of  these  customers  re- 
quired the  production  of  11.453,645.139  kilowatt-hours  of  electrical 
energy  and  the  purchase  of  enough  additional  outside  of  the  State 
to  bring  the  total  to  12.794,287,250.  Altogether  the  State  ac- 
counted for  approximately  one  seventh  of  the  power  used  in  the 
United  States.  An  analysis  has  been  prepared  showing,  for  1930, 
the  generating  costs  for  ail  power  companies  serving  New  York 
State,  on  the  basis  of  a  7  percent  return  on  the  capital  in%-ested 
in  the  generating  facilities.  This  required  a  careful  allocation  of 
capital  items  Including  organization,  franchises,  general  equip- 
ment and  other  overheads,  as  well  as  of  general  expense  items. 

The  results  showed  that  direct  operating  expenses  for  steam- 
power  production  by  the  larger  and  more  modern  plants  varied 
from  3.88  mills  to  7J25  mills  per  kilowatt-hour.  The  average  oper- 
aUng  expense  for  all  steam  plants  was  4.6984  mills,  and  this  in- 
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eluded  no  allocated  expenses  or  fixed  charges.  Including  the  ad- 
ditional expenses  and  a  7  percent  return  on  the  entire  fixed  capital 
properly  assignable  to  the  generation  of  power,  the  total  cost  of 
production  for  the  larger  stations  varied  from  8.11  mills  to  12  9 
mills.  The  average  cost  of  steam  generation  in  the  State  was 
10.654  mills. 

These  figures  indicate  that  St.  Lawrence  power  could  be  economi- 
cally substituted  for  much  that  is  nam  generated  by  steam  and 
that  an  economical  plan  for  meeting  this  demand  for  additional 
generating  capacity  10  years  ahead  must  include  the  Immediate 
Initiation  of  the  St.  Lawrence  power  project. 

Potential  increase  in  market  for  power  in  St.  Lawrence  power  area 

An  important  consideration  In  any  program  designed  to  meet  the 
power  requirements  of  the  Nation  or  any  part  of  it  Is  the  time 
interval  which  will  elapse  between  the  Initiation  of  the  plans  and 
the  actual  delivery  of  power  from  the  project. 

The  blocks  of  power  required  to  meet  the  increasing  demands  of 
a  growing  population,  which  at  the  same  time  is  progressing  in- 
dustrially, are  of  such  magnitude  that  the  necessary  provision  of 
generating  capacity  cannot  be  met  overnight.  This  is  especially 
true  if  the  people  are  to  take  advantage  of  such  extraordinary 
resources  of  cheap  hydroelectric  power  as  the  St.  Lawrence. 

For  this  reason  It  is  necessary  to  examine  past  growth  In 
demand  with  a  view  to  determining  as  far  as  possible  a  definite 
trend. 

There  are  a  number  of  approaches  to  determining  the  probable 
market  for  St.  Lawrence  power  in  the  area  which  it  may  be  ex- 
pected to  serve  In  the  decade,  1941-50.  These  all  necessarily  rest 
on  faith  that  the  biasiness  depression  which  began  in  1929  and 
continued  into  1933  will  eventually  be  completely  liquidated  and 
th.it  the  economic  well-being  and  growth  of  the  country  will  be 
reestablished. 

Some  of  the  factors  to  be  taken  Into  account  in  such  a  fore- 
cast are: 

(1)  Growth  of  population.  If  the  population  continues  to 
Increase  and  the  per  capita  use  of  electricity  remains  at  approxi- 
mately the  present  level,  then  the  demand  for  power  In  the  area 
will  Increase  at  about  the  rate  of  population  increase. 

(2 1  Increase  in  per  capita  use  of  electricity  In  the  area.  If  the 
Increase  in  consumption  of  power  per  capita  of  the  population 
continues,  then  the  demand  for  power  in  the  area  will  Increase 
at  a  rate  representing  the  combination  of  the  upward  trends  of 
population  and  per  capita  consumption. 

(3)  Increase  in  gross  generation  of  power.  This  shows  the 
results  of  the  combined  trend  noted  above, 

(4)  Increase  in  the  proportion  of  homes  wired  for  electricity, 
with  especial  reference  to  the  development  of  rural  electrification. 

(5)  Increase  in  the  average  use  of  electricity  per  annum  in 
the  homes.  , 

(6)  Plans  of  the  electrical  Industry  for  extending  the  use  of 
domestic  and  farm  electrical  appliances. 

(7)  Other  trends  tending  to  increase  the  per  capita  and  total 
demand  for  electricity,  such  as  substitution  of  purchased  power 
for  existing  power  plants  in  Industrial  establishments,  railroad 
electrification,  and  development  of  electrochemical  and  electro- 
metallurgical  industries  using  large  quantities  of  p>ower. 

Broadly  speaking,  it  may  be  said  that  every  one  of  these  trends 
is  upward  and  that  the  prospect  is  for  a  greater  demand  for  power 
by  1940  and  1950  than  the  conservative  estimates  below  will 
f  ore  c  Ast 

Population  growth  In  the  United  States  as  a  whole  has  been 
analyzed  by  Thompson  and  Whelpton  In  their  book.  Population 
Trends  in  the  United  States.  Based  on  an  extensive  analysts  of 
vital  statistics  they  project  growth  ahead,  at  a  diminishing  rate 
to  1980.  Examination  of  the  figures  and  curves  for  New  York 
State  indicates  an  almost  exact  correspondence  with  the  rates 
of  Increase  for  the  country  as  a  whole. 

Extension  'of  the  New  York  curve  on  this  basis  suggests  a  pop- 
ulation increase  of  2,150,000  or  about  17  percent  from  1930  to 
1950.  If  the  per  capita  use  of  electricity  in  the  State  remained 
static,  this  Increase  in  population  would  create  a  new  demand 
for  about  2,500,000,000  kilowatt-hours. 

The  per  capita  use  of  mechanical  power  in  the  country,  however, 
is  steadily  Increasing,  and  with  It  has  gone  a  continuing  Increase 
In  the  proportion  of  that  power  derived  from  central  electric  gen- 
eration stations. 

In  New  York  State  from  1920  annual  production  of  electricity 
more  than  doubled,  the  per  capita  output  rising  from  667  kilowatt- 
hours  to  1,163  kilowatt-hours  per  year.  Although  the  depression 
brought  a  slight  hesitation  in  the  upward  trend,  1933  figures 
show  that  it  has  been  resumed. 

A  chart  plotted  to  indicate  the  trend  Indicates  a  probable  per 
capita  production  of  electricity  In  New  York  State  of  1,740  kilo- 
watt-hours in  1940. 

The  assumption  of  a  population  of  13.840.000  In  1940  as  fore- 
cast nbove  and  a  per  capita  demand  for  1,740  kilowatt-hours  In 
the  same  year  would  require  provision  for  generating  24,081,600,000 
kilowatt-hours  in  the  State  In  that  year.  This  would  mean  an 
increase  of  nearly  10,000,000,000  kilowatt-hours  over  the  previous 
high  point,  or  about  twice  the  estimated  output  of  the  proposed 
St.  Lawrence  power  plants  at  100-percent-load  factor. 

Electrification  of  the  home 

Probably  the  most  important  factor  In  the  growth  of  the  market 
for  the  electrical  energy  is  the  increasing  use  of  electricity  in 
homes.  This  Is  recognized  by  the  industry  itself  and  is  being  pro- 
moted as  the  best  way  of  building  a  stable  load. 


The  act  of  the  New  York  Leglslattire  creating  the  Power  Au- 
thority of  the  State  of  New  York  to  undertake  the  power  project 
is  specifically  designed  to  secure  the  lowest  possible  rates  for  do- 
mestic and  rural  consumers  In  order  to  encourage  the  fuller  use 
of  electricity  In  the  home  and  on  the  farm. 

Prom  1920  to  1930  the  number  of  residential  lighting  customers 
in  the  United  States  increased  from  6,700,000  to  20,149,352.  The 
steady  upward  trend  in  the  number  of  residential  customers  in 
the  States  within  the  St.  Lawrence  power  area  corresponds  with 
that  in  the  country  as  a  whole.  In  New  England  the  number  in- 
creased from  778,300  in  1920  to  2.234,947  in  1930.  while  in  the 
Middle  Atlantic  States  the  Increase  was  from  1,509,000  to  6,895,089. 

The  increase  in  the  domestic  market  for  electricity  appears  in 
the  Edison  Electric  Institute  compilation  showing  distribution  of 
electrical  energy  by  classes  of  consumers.  From  1930  to  1932  the 
increase  in  residential  use  proceeded  without  interruption  from 
2,950,000,000  kilowatt-hours  to  11,987,000,000  kllowatt-houra.  Av- 
erage annual  use  per  customer  Increased  from  339  kilowatt-hours 
In  1920  to  601  kilowatt-hours  in  1932. 

The  present  trend  in  average  residential  use  suggests  at  least 
841  kilowatt-hours  per  customer  in  1940  and  1,103  per  customer 
in  1950.  But  such  a  forecast  takes  no  account  of  the  possibility 
that  material  reductions  in  present  domestic  rate  schedules  are 
likely  to  occxu"  with  a  resulting  major  stimulus  to  the  use  of 
electrical  appliances.  Such  a  change  in  the  most  Important  single 
factor  affecting  the  trend  would  unquestionably  cause  domestic 
consumption  to  approach  the  average  usage  prevailing  in  Ontario. 

It  may  be  pointed  out,  however,  that  an  Increeise  in  average 
domestic  usage  to  1.100  kilowatt-hours  a  year,  coupled  with  an  in- 
crease in  the  number  of  customers  paralleling  the  Increase  in 
population,  would  more  than  double  the  present  domestic  market 
for  electricity  in  New  York  State.  It  would  mean  an  added  de- 
mand for  more  than  1.800,000,000  kilowatt-hours  per  year. 

Electrical  appliances  promise  expanded  market  for  power 

The  electrification  of  the  home  is  becoming  more  and  more  a 
matter  of  expansion  in  the  use  of  electrical  appliances.  The  as- 
surance that  this  trend  will  continue  affords  a  secure  foimdatlon 
for  predictions  that  the  market  for  power  by  1940  will  not  only 
easily  absorb  but  will  positively  require  St.  Lawrence  power. 

In  1921  the  residential  use  of  electricity  was  still  predominantly 
for  lighting,  and  the  amount  of  power  consumed  by  appliances 
was  negligible.  By  1932,  however,  domestic  electric  appliances 
were  consuming  over  57  percent  of  the  electric  power  sold  to  resi- 
dential customers. 

It  Is  important  to  note  that  In  spite  of  the  serious  depression 
the  number  of  electric  refrigerators  Increased  from  1,860,000  to 
4,220,000  in  2  years.  As  the  electric  refrigerator  consumes  an 
average  of  600  kilowatt-hoiurs  a  year,  this  increase  of  2,360,000 
meant  an  expansion  of  1,460,000,000  kilowatt-hours  in  the  demand 
for  electric  power.  Similarly  the  expansion  of  220,000  In  the 
number  of  electric  ranges  meant  a  market  for  an  additional  605,- 
000,000  kilowatt-hours,  so  that  the  increase  in  the  number  of 
these  two  appliances  alone  meant  a  new  demand  for  over  2 
billion  kllowatt-hovirs  of  electrical  energy. 

Rural  electrification  will  provide  added   market 

An  Important  phase  of  the  expansion  of  the  residential  market 
for  electricity  will  unquestionably  be  the  extension  of  rural  elec- 
trification, involving  both  the  connection  of  a  larger  proportion 
of  ftu-ms  with  central  electric  stations  and  use  of  electricity  to 
perform  more  functions  of  the  farm  and  rural  home. 

Recent  years  have  witnessed  a  steady  increase  in  the  number  of 
farms  in  the  St.  Lawrence  power  zone  which  receive  electric 
service.  The  figures  show  that  from  1923  to  1932  in  the  New 
England  and  Middle  Atlantic  States  the  number  of  farms  receiving 
electric  service  has  increased  by  nearly  250  ijercent.  But  this 
increase  In  rural  electrification  does  not  mean  that  the  limits  of 
the  farm  market  are  even  being  approached. 

The  possibility  of  Increasing  the  number  of  rural  families  receiv- 
ing electric  service  In  New  York  State  has  been  investigated  by 
the  New  York  Public  Service  Commission.     The  study  showed  that: 

(1)  At  least  60.000  of  the  100,000  farmers  not  yet  receiving  elec- 
trical service  deserved  consideration  as  potential  electric  cus- 
tomers, even  though  there  should  be  no  change  In  the  technlc 
of  the  electrical  Industry  or  in  the  status  of  rural  electrification. 

(2)  The  ready  adoption  by  farmers  of  such  appliances  as  elec- 
tric milk  coolers,  milking  machines,  incubators,  etc.,  indicates  that 
the  farm  consumption  of  electricity  is  increasing  rapidly  and  will 
continue  to  do  so  if  properly  encouraged.  ^^  ., 

(3)  Some  New  York  farmers  were  already  finding  It  profitable 
to  use  from  1.000  to  1,500  kilowatt-hours  per  month. 

(4)  If  electrical  service  were  brought  to  the  remaining  economic 
farm  units  in  the  State,  and  if  all  farms  were  equipped  with  such 
appliances  as  they  could  economicaUy  use,  the  annual  electric 
consumption  by  the  farms  of  the  State  would  amount  to  at  least 
300  000  000  kllowatt-hovu-s,  an  increase  of  nearly  a  quarter  of  a 
billion  kilowatt-hours  in  this  field  of  electrical  usage  alone. 

Electrical  indiLStry  forecasts  growing  market  for  power 
The  electrical  Industry  has  set  as  a  goal  for  domestic  consump- 
tion 1,000  kUowatt-hours  per  customer  In  1936.  according  to  a 
recent  statement  by  the  commercial  director  of  the  Edison  Elec- 
tric Institute.  To  accomplish  this  the  Industry  expects  to  supple- 
ment the  growing  use  of  electric  refrigeration  with  an  active 
development  of  electric  cooking  and  electric  water  heating. 

On  the  basis  of  figures  showing  the  extent  of  saturation  In  the 
appliance  market.  Mr.  C.  M.  Ripley,  electrical  engineer  of  the 
General  Electric  Co..  estimated.  February  3.  1932.  that  there  wa» 
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•   potential   market  for  appllancea   In  the   homes  of  the  UnH  ed  | 
State*  -iifflcient  to  Increase  domestic  consumpUon  of  electricity 
by  48  000.000  000  kilowatt -hours. 

Tl^e  General  Dectrlc  Co    has  Issued  a  number  of  documents 
load  building  which  describe  In  some  detail  the  various  new 
of  electricity      One  of  these  estimates  that  by  the  autumn  of 
an   additional   4  300  000   kllouatts    of    generating   capacity    will 
nqulred    to   meet   the    country's    Increased   demand.     It    Indicates 
the  Importance  or  anticipating  the  growth  of  load  and  of  prov 
tng  the  necfssary  generating  capacity  to  meet  the  requlremerits 

Another  reflection  of  the  electrical  indiiatry's  anticipation  "*  - 
gromlng  market  for  electric  power  Is  to  b«  found  In  a 
entitled    "Load    and    Revenue    Forecasting"    autharlied 
opt-rattng    committee    of    the    Edison    dectrlc    Institute 
1933      Some  of  the  conclusions  as  to  future  growth  In 
for  power  may  be  quoted  from  this  report,  as  follows: 

••  Energy  consumption   per  customer  will  continue  to 
but  at  a  somewhat  faster  rate    In  all  probability.     This 
Is   very  consutent   through   good   tlm^   and   bad.   and   admits 
rather   accurate   forecast      The   saturation    point    is    not    In   slfi 
nor  Is  It  predictable.     It  has  been  pointed  out  that,  at  the  present 
development   of    appliances,    the    poaslble   consumption    is    10 
kilowatt-hours    per    customer    (Electrical    World.    Jan.    7.    1^ 
Even  this  amount  cannot  be  taken  as  the  saturation  point 
cause  new  applications  of  electricity  In  the  home  will  raise 
figure      •     •     • 

"  It  is  evident  that  there  Is  an  enormous  expansion  ahead 
us.     •     •     •     It  Is  evident  that  the  domestic  load  will  eventually 
•■■ume  enormous  proportions  in  Its  demand  on  the  distribution 
system  " 

These   authoritative   forecasts  of  the   electrical    Industry   Itsflf 
tending  to  support  the  conclusions  derived   from   analysis  of 
trends  In  the  production  and  consumption  of  electricity,  present 
Incontrovertible  evidence  that  the  market  for  St.  Lawrence  po^^er 
will  be  ready  before  the  project  Itself  can  be  completed.     Op 
Ing  In  accordance  with  the  purpose  laid  down  for  It  by  the 
"  York  Legislature.  Its  Influence  in  the  direction  of  lower  domestic 
and  rural  rates  will  be  a  force  tending  to  promote  this 
In  the  market  for  electricity. 
Statua  of  St.  Lawrence  poveer  projeet  under  the  lava  of  Neto 

The  St  Lawrence  power  project  of  the  SUte  of  New  York 
provided  for  in  chapter  TJ3  of  the  Laws  of  New  York,  approved 
the  Oovemor.  AprU  27    1981. 

TTil.i  act  was  the  fruition  of  25  years  of  effort  to  provide 
development  of  8t    I.awrence  power   by  the  State   in   the 
Interest     Licenses  had   been  sought   by   private  corporations 
the   right    to   exploit    the    power    resources    In    the    Internattotal 
ttspidi*  section,  but  such  applications  were  rejected  by  both  St  ' 
and  Federal  agencies. 

Section   5  of  the  art   spectflcally  directed   the   power  authority 
"  to  cooperate  with  the  appropriate  agencies  and  officials  of 
United   States  Government   to  the  end  that  any  project   und^r 
taken  "  by  the  tru«te«v   - 

"shall  be  consisti  !it  with  and  In  aid  of  the  plans  of  the  United 
States    for   the   Improvement   of    commerce    and   navigation 
the  St.  Lawrence  River,  and  shall  be  so  planned  and  constructed 
as  to  be  adaptable  to  the  plans  of  the  United  States  therefor 
that  the  necessary  channels,  locks,  canals,  and  other  navigat 
facilities  may  be  con.structed  and  installed   by  the  United 
In,  through,  and  a.s  part  of  the  said  project." 

Section  5  directed  the  trustees  to 
"'develop,   maintain,  manage,  and   operate'   the  project  and 
make   provision   so   that    muuiclfwlitles   and   other   political 
divisions  of   the   State     •     •     •     may   secure   a   reasonable 
f>f  the  power  °  '  subjsct  to  conditions  which  shall  assure  the 
of   such   power   to   domestic   and   rural   consumers   at   the   low|est 
poAslhle  price.'  " 

A    formula    was    set    up    by   this    act    to    which    any 
made  with  prU-nte  companies  for  transmission  and  distribution 
current  must  conform      The  act  specifically  provided  for 

(at    Pull  and  complete  disclosure  to  the  power  authority  of 
factors  of  cost  in  transmission  and  distribution  of  power,  so 
rates   to   consumers   may   be   fixed    Initially   in   the   contract 
may  be  adjusted  from  time  to  time  on  the  basis  of  true  co6t 

<bi   Periodic  revisions  of  the  service  and  rates  to  consumers 
the    basis    of    accurate    cost    data    obtained    by    such    accounting 
methods  and  systcnu  as  shall  be  approved  by  the  trustees 

(ci   That  rates,  services,  and  practices  of  the  purchasing,  tratis 
mlttlnc-  *rMl  distributing  companies  In  respect  to  the  power 
erated   by  this   project  shall   be   governed   by   the  provisions 
principles  established  in  the  contract,  and  not  by  the  regulation 
of    the  Public   Service   Oommiasion   or   by   the   general   princi 
of  public  service  law   regriiating   rates,  services,  and  practices 

Since    the    enactment    of    the    law    the    trustees    of    the 
authority  have  recommended  additional  legislation  to  permit 
nlctpallties  which  do  not  now  enjoy  that  right  under  their 
ters    to    purchase    St.    Lawrence    power    for    distribution    to 
Burners. 

In  his  message  to  the  legislature.  January  3.  1934.  the 
of  New  York  made  the  following  recommendation: 

"■  I  trust  that  during  this  session  a  definite  conclusion  will 
reached  by  the  Federal  Government  on  the  treaty   with   Canid 
for  the  development  of  the  St.  Lawrence  River.     The  Import), 
thing   Is  that   power  be  developed   as  quickly  as  p>o6sible   for 
benefit  of  the  consumers  cf  electricity  in  this  State. 

"  Pending   the    final   settlement   of    this   problem,    I   repeat 
recommendation  made  to  you  last  year,  that  you  adc^t  legl^»' 
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tlon  to  permit  municipalities  of  the  State,  after  approval  by  a 
referendum  vote,  to  purchase  and  sell  elertrlclty  developed  from 
the  St.  Lawrence  River.  Municipalities  will  In  this  way  be  able 
to  buy  cheap  electrlcltv.  and  at  the  same  time  be  given  a  potent 
weapon  with  which  to  compel  existing  publlc-utUity  companies 
to  provide  them  with  electricity  at  rea.sonable  rates." 

The  evident  intent  and  effect  of  the  laws  of  New  York  pro- 
viding for  the  St.  Lawrence  power  project  has  been  the  pro- 
vision of  a  yardstick  on  electrical  cojts  and  rates  for  the  benefit 
of  the  constimers  of  current  and  for  the  protection  of  the  public 
against  unfair  charges. 

The  development  of  the  St.  Lawrence  by  a  public  agency  rep- 
resents the  last  opportunity  available  to  provide  the  northeastern 
section  of  the  United  States  with  the  benefits  assured  other  sec- 
tions through  development  of  Muscle  Shoals,  Boulder  Dam,  the 
Columbia  River,  and  similar  public  projects. 

CONCLUSIONS 

The  studies  Independently  made  by  the  various  agencies  lead 
to  the  conclusion  that  the  Great  Lakes-St.  Lawrence  project  for 
power   and   navigation   should   be    undertaken   without   delay. 

The  navigation  project  Is  comparable  in  economic  value  and 
Importance  to  the  Panama  Canal.  It  is  combined  with  the  de- 
velopment of  the  largest  and  cheapest  block  of  hydroelectric  f>owcr 
available  in  North  America. 

Undertaking  of  the  project  will  provide  employment  on  essen- 
tial and  self-liquidating  public  works  during  the  immediate 
period  of  conatriictlon.  Its  completion  will  unquestionably  con- 
fer important  national  benefits  and  stimulate  the  future  growth 
and  development  of  the  United  States. 

RECESS 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate  take 
a    recess    until    12    o'clock    noon    tomorrow. 

The  motion  was  agreed  to,  and  (at  5  o'clock  and  30  min- 
utes p.m.)  the  Senate,  in  executive  session,  took  a  recess 
until  tomorrow.  Friday,  January  12,  1934.  at  12  o'clock 
meridian. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  January  It, 

1934 

ASSIST.'lNT  SECRtTARIES  OF  STAT« 

R.  Walton  Moore  to  be  Assistant  Secretary  of  State. 
Francis  Bowes  Sayre  to  be  Assistant  Secretary  of  State. 

AlCBASSADORS    EXTRAORDINARY    AND    PLENIP0TENT.\RY 

William  Christian  Bullitt  to  be  Ambassador  Extraordinary 
and  Plenipotentiary  to  the  Union  of  Soviet  Socialist  Re- 
publics. 

Hal  H.  Sevier  to  be  Ambassador  Extraordinary  and  Pleni- 
potentiary to  Chile. 

EInvoys  Extraordinary  and  Ministers  Plenipotentiary 

Post  Wheeler  to  be  Envoy  Extraordinary  and  Minister 
Plenipotentiary  to  Albania. 

George  H.  Earle,  3d,  to  be  Envoy  Extraordinary  and  Minis- 
ter  Plenipotentiary  to  Austria. 

Fay  A.  des  Portes  to  be  Envoy  Extraordinary  and  Minister 
Plenipotentiary  to  Bolivia. 

Frederick  A.  Sterling  to  be  Envoy  Extraordinary  and  Min- 
ister Plenipotentiary  to  Bulgaria. 

Sheldon  Whitehouse  to  be  Envoy  Extraordinary  and  Min- 
ister Plenipotentiary  to  Colombia. 

Leo  R.  Sack  to  be  Envoy  Extraordinary  and  Minister 
Plenipotentiary  to  Costa  Rica. 

Bert  Fish  to  be  Envoy  Extraordinary  and  Minister  Pleni- 
potentiary to  Egypt. 

John  Van  A.  MacMiuray  to  be  Envoy  Extraordinary  and 
Minister  Plenipotentiary  to  Estonia,  Latvia,  and  Lithuania. 

Edward  Albright  to  be  Envoy  Extraordinary  and  Minister 
Plenipotentiary  to  Finland. 

Matthew  E.  Hanna  to  be  Envoy  Extraordinary  and  Minis- 
ter Plenipotentiary  to  Guatemala. 

W.  W.  McDowell  to  be  Envoy  Extraordinary  and  Minister 
Plenipotentiary  to  the  Irish  Free  State. 

Grenville  T.  Emmet  to  be  Envoy  Extraordinary  and  Min- 
ister Plenipotentiary  to  the  Netherlands. 

Arthur  Bliss  Lane  to  be  Envoy  Extraordinary  and  Minis- 
ter Plenipotentiary  to  Nicaragua. 

Antonio  C.  Gonzalez  to  be  Envoy  Extraordinary  and  Min- 
ister Plenipotentiary  to  Panama. 

Meredith  Nicholson  to  be  Envoy  Extraordinary  and  Min- 
ister Plenipotentiaxy  to  Paraguay. 
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William  H.  Homibrook  to  be  Envoy  Extraordinary   and 
Minister  Plenipotentiary  to  Persia. 

James  Marion  Baker  to  be  Envoy  Extraordinary  and  Min- 
ister Plenipotentiary  to  Siam. 

Charles  S.  Wilson  to  be  Envoy  Extraordinary  and  Minister 
Plenipotentiary  to  Yugoslavia. 

Secretaries  in  the  Diplomatic  Service 


Bertel  E.  Kuniholm 
Robert  Y.  Jarvis 
Richard  S.  Huestis 
W.  Quincy  Stanton 
Stanley  G.  Slavens 


Whitney  Young 
Robert  F.  Fcrnald 
John  C.  Shillock,  Jr. 
James  W.  Gantenbein 
Norris  B.  Chipman 
John  L.  Bouchal 

Consuls  General 

John  G.  Erhardt 
O.  Gaylord  Marsh 

Consul 

Graham  H.  Kemper 
John  H.  Mac'Veagh 
Foreign  Service  Officers,  Consuls,  and  Secretaries  in  the 

Diplomatic  Service 

A.  Dana  Hodgdon 

Clayson  W.  Aldridge  1 

Walton  C.  Ferris 

Foreign  Service  Officer,  Class  1 

Thomas  M.  Wilson 

Assistant  Treasurer 
Marion  Glass  Banister  to  be  Assistant  Treasurer. 

Assistant  Register  of  the  Treasury 
BjTd  Leavell  to  be  Assistant  Regi.stcr  of  the  Treasury. 

Superintendent  or  the  Mint 
Mark  A.  Skinner  to  be  superintendent  of  the  mint,  Den- 
ver, Colo. 

Assayer  in  the  Mint 
Bruce  B.  LaFoUette  to  be  assayer  in  the  mint,  Denver, 
Colo. 

Assayer  in  Charge  of  the  Mint 
Hugh  T.  Rippeto  to  be  assayer  in  charge  of  the  mint.  New 
Orleans,  La. 

First  Assistant  Postmaster  General 
William  W.  Howes  to  be  First  Assistant  Postmaster  Gen- 
eral. 

Second  Assistant  Postmaster  General 

Harllee  Branch  to  be  Second  Assistant  Postmaster  General. 
Member  of  the  Federal  Trade  Commission 

James  M.  Landis  to  be  a  member  of  the  Federal  Trade 
Commission. 
Members  of  the  Federal  Deposit  Insurance  Corporation 

Walter  J.  Cummings  to  be  a  member,  board  of  directors. 
Federal  Deposit  Insurance  Corporation. 

Elbert  G.  Bennett  to  be  a  member,  board  of  directors,  Fed- 
eral Deposit  Insurance  Corporation. 

Members  of  the  Farm  Credit  Administration 

Albert  Simon  Goss  to  be  Land  Bank  Commissioner. 

Fiancis  Winfred  Peck  to  be  Cooperative  Bank  Commis- 
sioner. 

Special  Deputy  Commissioner  of  Internal  Revenue 

Eldon  P.   King   to   be   Special  Deputy   Commissioner   of 
Internal  Revenue. 

Collectors  of  Intern.al  Revenue 

Carter  H.  Harrison  to  be  collector,  first  district  of  Illinois. 

Seldon  R.  Glenn  to  be  collector,  district  of  Kentucky. 

Clinton  A.  Clauson  to  be  collector,  district  of  Maine. 

Joseph  P.  Carney  to  be  collector,  district  of  Massachusetts. 

Thomas  J.  Sheehan  to  be  collector,  first  district  of  Mis- 
souri. 

Dan  M.  Nee  to  be  collector,  sixth  district  of  Missouri. 

Peter  M.  Gagne  to  be  collector,  district  of  New  Hamp- 
shire. 


James  J.  Hoey  to  be  collector,  second  district  of  New  York. 

Frank  Scofield  to  be  collector,  first  district  of  Texas. 

Nathaniel  B.  Early,  Jr.,  to  be  collector,  district  of  "Virginia. 
Collectors  of  Customs  Service 

Alfred  A.  Cohn  to  be  collector  of  customs,  district  no.  27. 

Raymond  Miller  to  be  collector  of  customs,  district  no.  47. 

Howell  Cone  to  be  collector  of  customs,  district  no.  17. 

John  H.  Dooley  to  be  collector  of  customs,  district  no.  1. 

Fountain   Rothv/ell  to  be   collector   of  customs,   district 
no.  45. 

Adrian  Pool  to  be  collector  of  customs,  district  no.  24. 

I.  Walke  Truxtun  to  be  collector  of  customs,  district  no.  14. 

Margaret  M.  IiIcQuilkin  to  be  collector  of  customs,  district 
no.  48. 

Comptroller  of  Customs 

Samuel  T.  Ladd  to  be  comptroller  of  customs,  district 
no.  4. 

Register  of  Land  Office 

Jessie  M.  Gardner  to  be  register,  land  office,  Denver,  Colo. 
Commissioners  of  the  District  of  Columbu 

George  E.  Allen 
Melvin  C.  Hazen 

Public  Health  Service 
promotions 
Omar  C.  Hopkins  to  be  passed  assistant  sanitary  engineer. 
Fortunat  A.  Trole  to  be  surgeon. 
Carl  E.  Rice  to  be  surgeon. 
Edward  R.  Marshall  to  be  medical  director. 
Emil  Krulish  to  be  medical  director. 
Chapman  H.  Binford  to  be  passed  assistant  surgeon. 
John  A.  Trautman  to  be  passed  assistant  surgeon. 
Joseph  A.  Bell  to  be  passed  assistant  surgeon. 
Edward  C.  Rlnck  to  be  passed  assistant  surgeon. 
Gordon  A.  Abbott  to  be  passed  assistant  surgeon. 
Sidney  P.  Cooper  to  be  passed  assistant  surgeon. 
George  W.  Bolm  to  be  passed  assistant  sm-geon. 
Elmer  T.  Ceder  to  be  passed  assistant  surgeon. 
Waldemar  C.  Dreessen  to  be  passed  assistant  surgeon. 
Noka  B.  Hon  to  be  passed  assistant  surgeon. 
Otis  L.  Anderson  to  be  passed  assistant  surgeon. 
Claude  D.  Head,  Jr.,  to  be  passed  assistant  surgeon. 
Benjamin  E.  Holsendorf  to  be  passed  assistant  pharmacist. 
Lon  Oliver  Weldon  to  be  senior  siu-geon. 
Howard  Franklin  Smith  to  be  senior  surgeon. 
James  Gayley  Townsend  to  be  senior  surgeon. 
William  Howard  Slaughter  to  be  senior  surgeon. 
Joseph  Bolten  to  be  senior  surgeon. 
LeGrand  B.  Byington  to  be  surgeon. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  January  11,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D J).,  offered 
the  following  prayer: 

Our  merciful  Heavenly  Father,  there  are  no  shore  lines 
where  Thou  art.  Even  the  wings  of  the  morning  are  not 
mighty  enough  to  carry  us  beyond  Thy  sheltering  provi- 
dence; somewhere  and  everywhere  in  all  this  old  world  is 
Thy  mothering  heart;  we  praise  Thee.  We  beseech  Thy 
wisdom  and  grace  to  help  us  to  be  spiritual  architects,  build- 
ing upon  those  foundations  that  never  give  way.  O  let  the 
temples  of  our  immortal  souls  rise  higher  and  higher  and 
without  the  sound  of  a  hammer.  Do  Thou  manifest  Thyself 
in  all  our  works  and  keep  us  In  touch  with  the  teeming 
daily  human  life  which  is  always  unfolding  itself  before  our 
open  eyes.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

RULE    FOR    consideration   OF    INDEPENDENT    OFFICES    APPROPRIA- 
TION BILL,    1&35 

Mr.  BANKHEAD.  Mr.  Speaker,  at  the  request  of  the 
Chairman  of  the  Committee  on  Rules,  the  gentleman  from 
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••  Pending   the    flnal   ■ettlem«nt   of    tills   problem.    I   repeat   the 
recommendation  made  to  you  last  yefur,  that  you  adopt  legU !» 


Meredith  Nicholson  to  be  Envoy  Extraordinary  and  Min- 
ister Plenipotentiary  to  Paraguay. 


VV,^      V\y      h^^r      v^^/* 


Peter  M.  Gagne  to  be  collector,  district  of  New  Hamp- 
shire. 


Mr.  BANKHEAD.     Mr.  Speaker,   at  ine  reQuesi  oi    too 
Chairman  of  the  Committee  on  Rules,  the  gentleman  from 
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North  Caroltna.  T  call  up  for  consideration  House  Reso 
tlon  217  and  ask  that  the  same  be  reported. 

The  Clerk  read  as  follows: 

Houae  Resolution  217 

Resolved.  That  during  the  consideration  of  HJl.  6663.  a 
making  appropriations  for  the  Executive  Office  and  sundry  Inile- 
pendent  bureaus,  boards,  commissions,  and  offices,  for  the  flfical 
year  ending  June  30.  1935.  and  for  other  purposes,  all  points  -' 
order  agnlnst  title  11  or  any  provUlona  contained  therein 
hereby  waived:  and  no  amendments  or  motions  to  strike  out  stall 
be  in  order  to  such  title  except  amendment*  or  motions  to  strike 
out  offered  by  direction  of  the  Committee  on  Appropriations,  ind 
said  amendment*  or  motions  shall  be  In  order,  any  rule  of  t 
House  to  the  contrary  notwithstanding.  Amendments  shall  not 
In  order  to  any  other  section  of  the  bUl  HJl.  6663  or  to  any  section 
of  any  general  appropriation  biU  of  the  Seventy-third  Congress 
which  would  be  In  conflict  with  the  provlaions  of  title  II  of  he 
bill  HJl.  6663  as  reported  to  the  House,  except  amendments 
offered  by  direction  of  the  Committee  on  Appropriations,  and  ^ 
amendments  shall  be  in  order,  any  rule  of  the  House  to 
contrary  notwithstanding. 

Mr.  SNELL.    Mr.  Speaker.  I  reserve  a  point  of  order 
the  rule.    Under  this  reservation  I  wish  to  ask  the  chaim^n 
of  the  committee  a  question. 

Mr.  BLANTON.    Mr.  Speaker,  so  we  may  know  what  t 
point  of  order  is.  I  demand  the  regular  order  so  that  ihe 
point  of  order  may  be  made.    Then  he  can  ask  his  questi|)n. 
We  should  like  to  know  what  the  point  of  order  is. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  yield  to  the  gentlen^n 
from  New  York  to  state  his  point  of  order. 

Mr.  SNELL.  I  ask  the  chairman  of  the  committee  if  i 
intended  under  the  provisions  of  this  rule,  which  is  ^ot 
drawn  entirely  in  the  usual  maimer,  to  take  advantage  under 
the  peculiar  wording  of  it  to  refuse  to  the  minority  the  rij  ht 
to  make  the  usual  motion  to  recommit? 

Mr.  BANKHEAD.  If  the  gentleman  from  North  Carol  na 
[Mr.  Pou]  will  allow  me  to  answer  the  gentleman's  questi)n. 
I  may  state  this  rule  does  not  prevent  a  motion  to  recomn  lit. 

Mr.  SNELL.  Does  it  prevent  the  usual  motion  to  ;e- 
commit? 

Mr.  BANKHEAD.  I  do  not  know  what  the  gentleman 
means  by  the  usual  motion. 

Mr.  SNELL.  That  is  just  the  point  I  wish  stralghtered 
out  at  this  time.  I  mean  the  usual  motion  that  is  made 
to  recommit  a  bill,  where  the  minority  have  a  right  to  lut 
their  position  on  pending  legislation  before  the  House  foi  a 
vote,  as  is  usually  provided  in  and  carried  in  every  special 
rule  that  has  ever  been  presented  on  the  floor  of  the  Hoise. 
in  language  of  the  following  import;  "  Except  one  motion  to 
recommit." 

Mr.  BANKHEAD.  I  may  state  to  the  gentleman  from  ^  ew 
York  that  this  rule,  as  the  gentleman  will  understand  by 
reading  it — and  we  may  as  well  be  candid  about  it  in  he 
very  beginning 

Mr.  SNELL.  We  may  as  well  be  in  the  beginning  of  t  lis 
discussion. 

Mr.  BANKHEAD.  I  think  it  is  always  best.  I  may  st  ite 
to  the  gentleman  that  the  rule  as  provided  in  this  resciu- 
tion  does  not  prevent  a  motion  to  recommit  the  bill  to  he 
Appropriations  Committee. 

Mr.  SNELL.  Does  the  gentleman  mean  we  cannot  muke 
the  usual  motion  to  recommit,  which  states  the  position  of 
the  minority  in  regard  to  the  legislation? 

Mr.  BANKHEAD.  If  the  gentleman  desires  a  categorical 
answer  to  his  question.  I  may  say  that,  in  conformity  with 
the  spirit  and  purpose  of  this  rule,  to  protect  the  attitude 
of  the  Committee  on  Appropriations  and  what  I  believt  is 
the  attitude  of  the  administration  on  this  question,  a  sim  pie 
motion  to  recommit  to  the  committee  would  be  in  orper 
under  this  rule. 

Mr.  SNELL.    And  nothing  except  the  motion  to  recomn^it? 

Mr.  BANKHEAD.    Let  me  state  it  again,  so  there  will 
no  doubt  about  it. 

Mr.  SNELL.  Mr.  Speaker.  I  make  the  point  of  order  against 
the  rule  that  it  is  not  a  privileged  report  from  the  Ccm- 
mittee  on  Rules,  on  the  ground  that  it  violates  the  general 
rules  of  the  House  by  denying  the  right  to  the  minority 
make  the  iisual  and  regular  motion  to  recommit. 


be 
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The  SPEAKER.  The  Chair  will  hear  the  gentleman  from 
New  York. 

Mr.  SNELL.  Mr.  Speaker,  as  far  as  I  am  familiar  with 
the  rights  of  the  Committee  on  Rules  to  make  privileged 
reports,  they  are  entitled  to  report  a  rule  at  any  time,  with 
the  two  exceptions,  and  these  exceptions  are  specifically  set 
forth  in  section  725,  page  327,  of  the  Manual: 

The  Committee  on  Rules  shall  not  report  any  rule  or  order 
which  shall  provide  that  business  under  paragraph  7  of  rule 
XXIV— 

Which  is  the  Calendar  Wednesday  rule — 
shall  be  set  aside  by  a  vote  of  less  than  two  thirds  of  the  Members 
present — 

The  next  exception  covers  the  point  I  am  making  in  my 

point  of  order — 

nor  shall  it  report  any  rule  or  order  which  shall  operate  to  pre- 
vent the  motion  to  recommit  being  made  as  provided  in  paragraph 
4  of  rule  XVI. 

Paragraph  4  of  rule  XVI  states  the  following: 

After  the  previous  question  shall  have  been  ordered  on  the  pas- 
sage of  a  bill  or  Joint  resolution,  one  motion  to  recommit  siiall  be 
in  order. 

Also  rule  XVII,  section  1.  provides — 

It  shall  be  In  order,  pending  the  motion  for  or  after  the  pre- 
vious question  shall  have  been  ordered  on  Its  passage,  for  the 
Speaker  to  entertain  a  motion  to  commit  with  or  without  Instruc- 
tions to  a  standing  or  select  committee. 

It  has  been  the  precedent  of  the  House  for  a  great  many 
years  that  under  no  circumstances  will  the  minority  be  pro- 
hibited from  making  a  motion  to  recommit,  and  I  have  yet 
never  heard  anyone  express  a  different  opinion  on  policy  or 
philosophy  of  the  rules  of  the  House.  In  this  way  the 
minority  is  allowed  to  place  its  position  before  the  Conjrress, 
and.  if  enough  Members  approve  of  it.  they  are  entitled  to 
a  roll-call  vote.  I  have  never  heard  anyone  take  a  different 
position  on  the  floor  of  the  House.  But  it  is  evident,  from 
what  the  gentleman  from  Alabama  says,  that  they  intend, 
by  the  particular  wording  of  this  rule,  to  take  advantage  of 
the  situation  and  to  deny  the  minority  the  right  of  making 
such  a  motion.  For  this  reason  I  maintain  the  rule  is  sub- 
ject to  the  point  of  order. 

Mr.  BLANTON.  Mr.  Speaker,  will  the  gentleman  yield  for 
a  question? 

Mr.  SNELL.    Yes. 

Mr.  BLANTON.  The  motion  to  recommit  does  not  permit 
anything  in  it  that  is  not  in  order  under  a  bill. 

Mr.  SNELL.     I  did  not  say  that  it  did. 

Mr.  BLANTON.  This  rule  merely  shows  what  is  in  order 
under  this  bill.  A  motion  to  recommit  to  the  committee 
can  well  be  made. 

Mr.  SNELL.  The  gentleman  does  not  understand  at  all 
the  point  I  was  arguing. 

Mr.  BLANTON.  This  is  the  crux  of  the  whole  thing. 
This  is  the  same  kind  of  a  rule  we  had  under  the  Johnson 
legislation. 

Mr.  SNELL.  The  gentleman  never  saw  a  rule  like  this 
during  his  membership  in  this  House. 

Mr.  BLANTON.  We  had  a  rule  to  suspend  all  rules  under 
that  Johnson  veterans'  legislation  on  June  26,  1930. 

Mr.  SNELL.  I  do  not  remember  what  he  makes  reference 
to,  but  I  know  we  have  never  pa.ssed  a  rule  that  denies  the 
right  to  the  minority  to  make  the  usual  motion  to  recommit. 

Mr.  BLANTON.  A  rule  which  was  so  tight  you  could  not 
change  the  dotting  of  an  '"  i "  or  the  crossing  of  a  "■  t." 

Mr.  SNELL.  The  gentleman  still  does  not  understand  the 
point  of  my  argument  at  all. 

Mr.  BLANTON.    There  is  no  point  to  it. 

Mr.  O'CONNOR.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SNELL.     I  yield. 

Mr.  O'CONNOR.  I  am  afraid  the  gentleman  is  confused, 
and  honestly  so.  This  is  not  a  rule  for  the  reporting  of  a 
bill  which  would  carry  the  usual  provision  that  there  should 
be  the  right  of  a  motion  to  recommit. 

Mr.  SNELL.    Yes.    Stop  right  there  for  a  moment. 
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Mr.  O'CONNOR.  This  Is  a  rule  pertaining  to  a  matter  in 
a  bill.  The  bill  comes  before  the  House  by  privilege,  coming 
from  the  Committee  on  Appropriations.  Therefore  no  rule 
is  needed  in  order  that  the  bill  may  be  considered.  This  rule 
is  directed  to  points  of  order  against  a  certain  provision  in 
the  bill.  Now,  the  gentleman  said  that  under  the  rules  all 
rules  from  the  Committee  on  Rules  should  contain  a  provi- 
sion permitting  a  motion  to  recommit. 

Mr.  SNELL.  I  do  not  think  that  is  absolutely  necessary, 
although  it  is  generally  carried.  We  will  not  argue  that 
point. 

Mr.  O'CONNOR.  Rule  XI  itself  gives  the  right  to  recom- 
mit whether  or  not  anything  is  said  in  the  special  nile 
Itself. 

Mr.  SNELL.  Yes;  but  the  gentleman  from  Alabama  said 
frankly  that  he  expected  to  limit  the  motion  to  recommit 
the  bill  to  the  Appropriations  Committee  to  a  motion  to 
recommit  without  any  instructions  whatever.  This  is  defi- 
nitely against  the  rules  of  the  House  and  the  whole  philoso- 
phy and  precedents  on  which  the  rules  are  founded. 

Mr.  BANKHEAD.  Has  the  gentleman  concluded  his  state- 
ment? 

Mr.  SNELL.  Yes;  I  have  concluded  my  statement  for  the 
present. 

Mr.  BANKHEAD.  In  reply  to  what  the  gentleman  from 
New  York  said,  the  matter  now  pending  before  the  Speaker 
for  decision  is  on  a  point  of  order  reserved  by  the  gentle- 
man from  New  York,  to  wit.  that  the  rule  reported  and  now 
pending  violates  the  standing  rules  of  the  House  with  ref- 
erence to  a  motion  to  recommit  a  bill.  There  is  nothing  in 
this  rule,  as  I  stated  to  the  gentleman  before,  that  would 
deny  to  any  Member  a  motion  to  recommit  the  bill.  There 
is  nothing  in  this  rule  that  would  prevent  any  Member 
from  offering  a  motion  to  recommit  on  any  other  phase 
of  the  bill  except  that  covered  by  title  n. 

As  I  stated  to  the  gentleman,  we  might  as  well  put  all 
the  cards  on  the  table  now  as  hereafter,  because  this  will 
come  up  if  the  rule  is  adopted  as  a  matter  of  parliamentary 
construction. 

Mr.  SNELL.  That  is  the  reason  I  brought  the  matter  up 
at  this  time. 

Mr.  BANKHEAD.  There  is  no  reason  for  equivocation 
about  that.  The  purpose  of  this  rule,  if  we  have  the  votes 
to  adopt  it,  is  to  protect,  as  I  stated  to  the  gentleman,  the 
integrity  of  title  n  of  the  pending  bill  in  toto.  Under  this 
rule,  if  adopted,  a  motion  could  be  made  to  recommit  to  the 
Appropriations  Committee.  A  motion  could  be  made,  and 
would  be  in  order,  to  recommit  with  instructions  as  to  any 
other  item  or  items  in  the  bill  not  covered  by  title  n.  But 
it  is  my  opinion,  and  I  think  the  Chair  would  so  hold,  that 
a  motion  to  recommit  with  instructions  affecting  matters 
under  title  II  would  not  be  in  order. 

Mr.  BRITTEN.    Will  the  gentleman  yield  for  a  question? 

Mr.  BANKHEAD.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  BRITTEN.  As  I  understand  it,  there  are  a  number  of 
gentlemen  on  both  sides  of  the  aisle  who  would  hke  to  vote 
for  a  return  to  the  old-salary  basis.  The  gentleman  has 
repeatedly  referred  to  title  II  without  qualifying  his  remarks. 
I  am  asking  the  gentleman  for  information  at  this  time. 
Many  of  the  Members  on  the  floor  of  the  House  do  not  know 
what  title  n  encompasses.  It  may  cover  many  things  in 
many  different  directions.  Is  not  the  rule  intended  to  de- 
Uberately  prevent  a  vote  on  the  question  of  returning  to 
the  old -salary  basis  that  we  had  before  March  4  of  last 
year? 

Mr.  BANKHEAD.  The  gentleman  may  vote  against  the 
bill  if  he  so  desires. 

Mr.  BRITTEN.  Yes;  but  then  a  motion  cannot  be  made 
to  recommit,  with  instructions  to  the  committee  to  bring 
back  another  bill  based  upon  old  salaries. 

Mr.  BANKIHEAD.    I  stated  that  to  the  gentleman. 

Mr.  BRITTEN.    But  the  gentleman  did  not  state  it  clearly. 

Mr.  BANKHEAD.  I  stated  it  very  clearly.  I  believe  the 
gentleman  from  New  York  understood  it.    I  am  not  responsi- 


ble for  the  understanding  of  the  gentleman  from  Illinois 
in  all  cases. 

Mr.  Speaker.  I  ask  for  a  decision. 

Mr.  KVALE.    Will  the  genUeman  yield? 

Mr.  BANKHEAD.    For  what  purpose? 

Mr.  e:vale.    For  the  purpose  of  asking  a  question. 

Mr.  BANKHEAD.     Yes. 

Mr.  KVALE.  The  rule  applies  also  to  all  other  appro- 
priation bills  that  are  to  be  brought  in  at  this  session,  does 
it  not? 

Mr.  BANKHEAD.  It  applies  to  all  other  appropriation 
bills  that  may  be  brought  in  at  this  session  if  there  is  an 
attempt  made  to  affect  the  provisions  covered  by  title  n  of 
this  bill.  In  other  words,  allow  me  to  state  to  the  gentle- 
man from  Minnesota  the  naked  fact  with  reference  to  It. 
These  are  the  views  of  the  majority  leadership  in  this  House, 
and  I  am  not  putting  myself  in  that  category  because  I  am 
a  mere  private  in  the  ranks,  and  of  the  President  of  the 
United  States,  as  I  understand  it,  and  I  think  this  will  be 
explained  to  the  House  by  the  chairman  of  the  Committee 
on  Appropriations.  The  purpose  of  this  whole  controversy 
here  today  is  to  have  the  House  deliberately  determine  for 
today  and  hereafter  during  the  remainder  of  this  session 
whether  or  not  they  are  going  to  follow  the  President's 
recommendations  or  not.     [Applause.] 

Mr.  BLANTON.  That  is  the  point,  whether  they  are  with 
him  or  against  him. 

Mr.  BANKHEAD.  The  purpose  of  this  rule  is  to  get  the 
sentiment  of  the  House  as  it  affects  the  economy  bill,  or 
whether  they  are  going  to  pursue  some  other  policy  and  the 
gentleman  is  right  in  the  construction  of  the  rule,  as  indi- 
cated by  the  query  he  has  submitted. 

Mr.  SNELL.  I  am  not  going  to  take  any  exception  to  the 
statement  made  by  the  gentleman  from  Alabama  except  to 
this  one  effect.  I  have  no  objection  to  the  Democrats  iu 
this  House  following  the  President  of  the  United  States, 
but  we  have  a  right  to  demand  that  they  follow  him  accord- 
ing to  the  prescribed  rules  of  the  House  of  Representatives 
of  the  United  States.  [Applause.]  I  know  that  the  in- 
terpretation they  are  putting  on  this  rule  is  contrary  to  the 
spirit  of  the  rules  of  this  House  and  to  every  precedent  of 
the  House  in  the  last  20  years. 

I  have  not  been  able  in  the  short  time  I  have  had  to  find 
many  decisions,  but  I  want  to  call  the  Speaker's  attention  to 
a  decision  by  Speaker  Gillett,  found  at  the  bottom  of  page 
328  of  the  Manual,  which  reads  as  follows: 

The  Committee  on  Rules  cannot  report  a  rule  which  la  aimed 
strictly  or  directly  at  overthrowing  Calendar  Wednesday  or  the 
motion  to  recommit. 

There  is  another  decision  by  Speaker  Cannon  and  one  by 
Speaker  Clark. 

Mr.  O'CONNOR.    Read  the  balance  of  the  sentence. 

Mr.  SNELL.    That  is  not  in  point  here. 

There  is  also  a  decision  by  Speaker  Clark  along  the  same 
line,  which  I  will  put  in  later,  because  I  cannot  turn  to  them 
at  the  present  time;  but  I  want  the  Speaker  to  understand 
that  I  am  making  the  point  of  order  that  the  provisi(His  of 
this  rule  are  not  in  conformity  with  the  philosophy  of  the 
rules  of  the  House,  do  not  carry  out  intent  and  purpose  of 
the  rules,  and  are  directly  opposed  to  the  precedents,  the 
decisions,  and  practices  of  this  Houae. 

BtTLINCS  BT  BPEAKESS  CLAKK  AND  CAWNOH 

Where  a  special  order  provided  for  the  appointment  of  conferee* 

"  without  any  intervening  motion  ".  It  was  held  to  exclude  the 

motion  to  Instruct  conferees,  but  not  the  motion  to  recommit 

On  August  16,  1912  (62d  Cong..  2d  aeas..  Congussional  Record. 

p.  11042)   the  House  agreed  to  a  resolution  making  It  In  order  to 

take  the  post  office  appropriation  bUl  from  the  Speaker's  table. 

disagree  to  Senate  amendments,  and  ask  for  a  conference.    It  was 

further    provided    that    on    the    adoption    of    the    resolution    the 

Speaker    should    appoint    confereea    "  without    any    intervening 

motion." 

Mr.  Mann  moved  to  commit  the  bUl  to  the  Committee  on  the 
Post  Office  and  Poet  Roada  with  inrtructlonfl  to  that  committee  to 
report  it  back  forthwith  with  the  reconunendation  that  Senate 
amendment  no.  118  be  agreed  to. 

Mr  John  A.  Moon,  of  Tennessee,  made  the  point  of  order  that 
the  special  order  by  which  the  bill  was  taken  from  the  l^>etkker'« 
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ruica  ui    lilt;  riuu:>c   uy   uriijriiiK    Liic   iigiiu   tu   ixic  uiiiiuj.ii.j« 

make  the  usual  and  regular  motion  to  recommit. 


tu      uc  liic  ii^iiL  Ui  a  uiuuuii  uu  reuuiiuiixi/. 


Mr.  SNELL.    Yes.    Stop  right  there  for  a  moment. 
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table  niTvcntwl  the  siibml«ilon  of  Intervening  motlona.  IncUiding 
the  motion  to  recommit,  and  demanded  the  Previous  question^ 

The  speaker  read  the  liwt  sentence  of  section  1    rule  XVII.  anc 
decided  ^CoNca»>»s.oNAL  Record,  p    11089»    that   ",6  special   ordei 
could   not   abrogate   th.s  provlaiop.  and   reccgnlzed   Mr.   Mann   t<i 
offer  the  motion  to  recommit.     (Cannon's  Precedenta.  vol.  6.  sec, 

'  A  special  order  to  lay  before  the  House  a  bill  on  the  Speaker 
table  with  the  previous  question  ordered  on  a  motion  to  """" 
In  Senate  ameudmeuts.  dees  not  prevent  submission  of  a 
to    recommit.  ^  „ ^_  i 

On  March  4  1911  (Blst  Cong.  3d  seas.  CoNGRESStoNAL  Recom, 
p  *n32>.  Mr  John  Dalzell.  of  Pennsylvania,  from  the  Committer! 
on  nules,  repjrt.'d  the  following  resolution: 

Kr-olied.  That  when  the  bill   (HR.  32010).  'An  act  to  create 
tariff  board.'  shall  have  been  received  from  the  Senate  the  Speake; 
nhdll    immediately,    without    regard    to    pending    business,    lay    1» 
before   the   House,  and   thereupon  the   previous  quc»llon   shall   bi 
conKldered  ai  ordered  on  a  motion  to  concur  in  the  Senate  amend 
merit/*  in  krrorji  *  , 

Mr  Plt/Kerald  moved  to  commit  the  Senate  amendments  to  tn<i 
Committee   on   Ways   arul    Means, 

Mr    .James  R    Mann,  of  Illlnol*.  raised  a  question  of  order  »n< 
coii'eiKled  that  th«  special  orUkT  Just  adopted  precluded  the  mo- 
tion   rftnmlt.  ,     ^ 

The  Hpriikef  overriitrrt   thu  point  of  ord»»r      (Cannons   Pr«c« 

deiiis,   vol    0,  Mir    7H'Ji  I 

Ttir  HPEAKKR     Thr  Chnlr  U  rfftdy  to  r\i\c. 

Mr  O'CONNOW     If  thr  Chmr  will  pi»rmlt.  I  dcnire  to  b|» 
h«*ard  for  Ju»t  it  mom«?iJt  to  point  out  that  the  ai'ullumu 
from  New  York,  the  minority  lt?iider,  read  only  a  portion 
of  the  dec-l.HUm  by  8p««iilcer  OiUi-tt, 

Mr.  SNELL.  'Ihe  other  purl  did  not  have  reference  tj) 
this  question. 

Mr.  O'CONNOR.    This  Is  what  the  minority  leader  read 

The  Committee  on  Rules  cannot  report  a  rule  which  Is  aimed 
strictly  or  directly  at  overthrowing  Calendar  Wednesday  or  ths 
motion  to  recommit, — 

The  gentleman  from  New  York  stopped  at  the  commi 
there  and  did  not  read  the  rest  of  the  sentence  in  that  deci- 
sion, which  I  now  want  to  call  to  the  attention  of  th^ 
Speaker: 

but    this    does    not    prevent    the    Committee    from    rep>ortlng 
resolution  couched  In  general  terms  which  may  directly  ban  that 
ultimate  result,  such  as  a  resolution  providing  for  6  days'   sus- 
pension of  the  rules. 

1  Applause.  1 

Mr.  SNELL.    That  has  no  reference  to  the  question.    Wa 
a  minute,  and  do  not  holla  too  soon,  and  do  not  give  thje 
rebel  yell,  for  it  is  bad  precedent  in  the  House  of  Repre 
sentatives. 

Mr.  BLANTON.     It  is  a  darned  good  yell. 

Mr.  SNEXL.  It  probably  was  75  years  ago,  but  it  Is  n(^t 
today,  and  it  is  poor  form  to  raise  it  here. 

Mr.  BANKHEAD.    Mr.  Speaker,  do  I  still  have  the  flooi 

The  SPEAKER.  The  gentleman  from  Alabama  has  be^n 
recognized. 

Mr.  SNELL.    Will  the  gentleman  yield  to  me  so  that 
may  answer  the  gentleman  from  New  York? 

Mr.  BANKHEAD.  II  the  gentleman  will  not  interject  aijy 
outside  remarks. 

Mr.  SNELL.    If  the  gentleman  will  control  the  Membets  I 
on  his  side  I  will  endeavor  to  do  so  on  my  own  side,  but  vfe 
are  not  going  to  allow  the  rebel  yell  and  not  reply 

Mr.  MAPES.  Mr.  Speaker,  on  a  point  of  order,  I  subniit 
that  the  gentleman  from  Alabama  does  not  have  the  flocr. 

Mr.  BANKHEAD.    Mr.  Speaker.  I  yielded  to  the  gentle- 
man from  New  York  and  not  to  the  gentleman  from  Mich|i 
gan. 

Mr.  MAPES.  Mr.  Speaker.  I  make  the  point  of  ordfer 
that  the  gentleman  from  Alabama  does  not  have  the  flojr 
on  a  point  of  order,  and  the  gentleman  from  New  York  h  is 
the  floor  by  recognition  of  the  Chair  on  the  point  of  ord(  r 

The  SPEAKER.  The  Chair  recognizes  the  gentleman 
frcm  New  York. 

Mr.  SNELL.  I  simply  want  to  say  in  reply  to  what  the 
gentleman  from  New  York  I  Mr.  O'Connor]  has  said  thit 
the  reference  he  read  referred  to  rtiles  suspending  the  rules 
during  the  last  few  daj's  of  the  regular  session,  and  t  le 
point  I  make  is  that  it  is  not  in  order  to  bring  in  a  rile 
which  directly  or  indirectly  keeps  the  minority  from  offering 
the  usual  motion  to  recommit. 
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Mr.  MAPES.  Mr.  Speaker,  may  I  say  just  a  word  on  the 
point  of  order? 
The  SPEAKER.  The  Chair  will  hear  the  gentleman. 
Mr.  MAPES.  I  have  as  much  respect  for  the  opinion  of 
the  gentleman  from  Alabama  on  points  of  order  and  inter- 
pretations of  the  rules  of  the  House  as  any  other  Member 
of  the  House,  but  I  should  like  to  submit  to  the  Speaker 
that  the  gentleman's  interpretation  of  thli  rule  is  not  neces- 
sarily binding  upon  the  Speaker. 

The  SPEAKER.    The  Chair  knows  that.    That  is  not  a 
point  of  order. 
The  Chair  is  ready  to  rule. 

Mr.  MAPES.    If  the  Chair  is  ready  to  rule 

The  SPEAKER.  The  Chair  does  not  need  such  instruc- 
tions. 

Mr,  MAPES.  Of  course.  Mr.  Speaker,  I  was  only  saying 
that  preliminary  to  what  I  intended  to  say  about  the  rule, 
and  I  thought  it  wa«  pertinent. 

The  SPEAKER.  Does  the  gentleman  de»lro  to  dUcu»»  the 
point  of  order? 

Mr,  MAPE«,  I  thought  It  ww«i  prrtlncnt  to  what  I  was 
Koinu  to  Hwy  ubout  ihr*  rult^.  but  If  the  Mp^akcr  dorn  not  care 
to  hear  me,  thut  in  n\\  nuht, 

I1ii?  HHEAKER.  Tht'  Himikfv  will  be  pli'aM'd  to  huar  the 
gentUman  duciWN  the?  point  of  order, 

Mr.  MAPES.  I  was  about  to  way  I  did  not  feel  that  the 
Interpretation  of  the  gentleman  from  Alobama  of  this  rule 
was  either  correct  or  binding  upon  the  Speaker;  but  If  the 
Speaker  accepts  the  Interpretation  of  the  rule  as  given  by 
the  gentleman  from  Alabama  as  being  correct.  It  seems  to 
me  that  he  must  sustain  the  point  of  order  as  raised  by  the 
gentleman  from  New  York;  but,  for  myself,  I  do  not  agree 
with  that  interpretation. 

The  rules  of  the  House  of  Representatives  are  very  specific 
and  definite  about  motions  to  recommit,  and  I  submit  to  the 
Speaker  that  it  is  dangerous  to  hold  that  a  rule  like  this, 
which  makes  no  reference  to  the  motion  to  recommit,  re- 
peals or  does  away  with  the  rule  giving  the  minority  the 
right  to  make  one  motion  to  recommit. 

Nothing  is  said  in  this  rule  about  a  motion  to  recommit. 
It  says  only  that  no  amendment  to  title  II  of  the  bill  can 
be  made  except  upon  motion  made  by  the  Committee  on 
Appropriations,  and  it  is  reading  more  into  this  rule  than 
the  language  itself  contains  for  the  Speaker  or  for  the  gen- 
tleman from  Alabama  to  say  that  it  prevents  the  usual  mo- 
tion to  recommit.  The  rules  of  the  House  are  so  sensitive 
in  sustaining  the  right  to  make  a  motion  to  recommit  in 
the  regular  way  that  it  seems  to  me  the  Chair  'A'ould  not  be 
justified  in  holding  that  a  rule  of  this  kind  repeals  or  nulli- 
fies the  standing  rule  with  respect  to  the  motion  to 
recommit. 

The  SPEAKER.  The  Chair  is  prepared  to  rule.  The  gen- 
tleman from  New  York  makes  the  point  of  order  that  the 
Committee  on  Rules  has  reported  out  a  resolution  which  vio- 
lates the  provisions  of  clause  45,  rule  XI,  which  are  as 
follows: 

The  Committee  on  Rules  shall  not  report  any  rule  or  order 
•  •  •  which  shall  operate  to  prevent  the  motion  to  recommit 
being  made  as  provided  in  clause  4,  rule  XVI. 

The  pertinent  language  of  clause  4,  rule  XVI  is  as  follows: 

After  the  previous  question  shall  have  been  ordered  on  the  pas- 
sage of  a  bill  or  joint  resolution  one  motion  to  recommit  shall  be 
in  order  and  the  Speaker  shall  give  preference  in  recognition  for 
such  purpose  to  a  Member  who  is  opposed  to  the  bill  or 
resolution. 

The  special  rule,  House  Resolution  217,  now  before  the 
House,  does  not  mention  the  motion  to  recommit.  There- 
fore, any  motion  to  recommit  would  be  made  under  the 
general  rules  of  the  House.  The  contention  of  the  gentle- 
man from  New  York  that  this  special  rule  deprives  the 
minority  of  the  right  to  make  a  motion  to  recommit  is, 
therefore,  obviously  not  well  taken.  The  right  to  offer  a 
motion  to  recommit  is  provided  for  in  the  general  rules  of 
the  House,  and  since  no  mention  is  made  in  the  special 
rule  now  before  the  House  it  naturally  follows  that  the 
motion  would  be  in  order. 
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A  question  may  present  itself  later  when  a  motion  to 
recommit  with  instructions  is  made  on  the  bill  H.R.  6663 
that  the  special  rule  which  Is  now  before  the  House  may 
prevent  a  motion  to  recorrmiit  with  instructions  which 
would  be  in  conflict  with  the  provisions  of  the  special  rule. 
It  has  been  held  on  numerous  occasions  that  a  motion  to 
recommit  with  instructions  may  not  propose  as  instructions 
anything  that  might  not  be  proposed  directly  as  an  amend- 
ment. Of  course,  inasmuch  as  the  special  rule  prohibits 
amendments  to  title  II  of  the  bill  HJR.  6663  it  would  not 
be  in  order  after  the  adoption  of  the  special  rule  to  move 
to  recorrunit  the  bill  with  instructions  to  incorporate  an 
amendment  in  title  II  0/  the  bill.  The  Chair,  therefore, 
holds  that  the  motion  to  recommit,  as  provided  In  clause  4, 
rule  XVI.  has  l>een  reserved  to  the  minority  and  that  Insofar 
as  such  rule  la  concerned  the  special  rule  before  the  House 
does  not  deprive  the  minority  of  the  right  to  make  a  Klmplc 
motion  to  recommit.  The  Chair  thlnki,  however,  that  ft 
motion  to  recommit  with  inMtructlonN  to  incorporate  a  pro- 
vision which  would  be  In  violation  of  the  special  rule,  Houm 
Iic»;olutlon  217,  would  not  be  in  orAer.  For  the  rt7a»onii 
ittttpd,  ihp  Chair  ovcrrulr-M  the  point  of  order, 

Mr,  SNELL,  Will  ilie  Chair  allow  m«  to  make  %  pAflia- 
mentttry  inquiry? 

The  SPEAKER.    Certainly, 

Mr,  SNELL,  Do  I  undertttand  from  the  ruling  of  the 
Chair  the  minority  will  be  allowed  to  oiler  the  uiual  motion 
to  recommit? 

Tlie  SPEAKER.  The  usual  simple  motion  to  recommit 
provided  by  the  rules. 

Mr,  SNELL.  Mr.  Speaker,  as  much  as  I  dislike  to  do  it,  I 
appeal  from  the  decision  of  the  Chair. 

The  SPEAKER.  The  gentleman  from  New  York  appeals 
from  the  decision  of  the  Chair.  The  question  is,  Shall  the 
decision  of  the  Chair  stand  as  the  judgment  of  the  House? 

Mr.  SNELL.  And  on  that,  Mr.  Speaker,  I  ask  for  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  260,  nays 
112,  answered  "  present "  4,  not  voting  54,  as  follows: 


(Roll  No.  78] 
YEAS— 260 


Adair 

Adams 

AUgood 

Arnold 

Auf  der  Helde 

Ayers.  Mont. 

Ayres.  Kans. 

Bailey 

Bankhead 

Beam 

Belter 

Berlin 

Blermana 

Black 

Bland 

Blanton 

Bloom 

Boehne 

Boland 

Boylan 

Brennan 

Brooks 

Brown.  Ga. 

Browning 

Brunner 

Buchanan 

Buck 

Bui  winkle 

Burch 

Burke,  Calif. 

Burke.  Nebr. 

Busby 

Byrns 

Cady 

CaldweU 

Cannon.  Mo. 

Garden.  Ky. 

Carmlchael 

Carpenter.  Kans. 

Carpenter,  Nebr. 

Cartwrlght 

Cary 

Castellow 

Celler 

Chapman 

Chavez 

Church 


Clark.  N.C. 

Cochran.  Mo. 

Coffin 

Colden 

Cole 

CoUlns.  Miss. 

Colmer 

Cooper,  Tenn. 

Cox 

Cravens 

Crosby 

Cross.  Tex. 

Crosser,  Ohio 

Crowe 

Cullen 

Darden 

Dear 

Deen 

Delaney 

De  Rouen 

Dickinson 

Dicksteln 

Dies 

Disney 

Dobbins 

Dock  well  er 

Doughton.  N.C. 

Doxey 

Drewry 

Driver 

Duffey 

Duncan,  Mo. 

Durgan.  Ind. 

Eagle 

Edmlston 

Elcher 

Ellzey,  Miss. 

Faddls 

Farley 

Fleslnger 

Fitzgibbons 

Fltzpatrlck 

Flannagan 

Fletcher 

Ford 

Prey 

Puller 


Fulmer 

GambrUl 

Gavagan 

Gillespie 

Gillette 

Glover 

Go' ds  borough 

Granfield 

Gray 

Greenwood 

Gregory 

Grlffln 

Griswold 

Haines 

Hamilton 

Hancock.  N.C. 

Harlan 

Barter 

Hastings 

Healey 

Henney 

Hill,  Ala. 

Hill.  Knute 

Hill.  Samuel  B. 

Howard 

Huddleston 

Hughes 

Imhofl 

Jacobsen 

Jeffers 

Jenckes,  Ind. 

Johnson,  Okla. 

Johnson,  Tex. 

Johnson,  W.Va. 

Jones 

Keller 

Kelly,  m. 

Kenney 

Kerr 

Kleberg 

Kloeb 

Koclalkowski 

Kopplemann 

Kramer 

Lambeth 

Laixxneck 

Lanhais 


Lanzwtts 

Larrabee 

Lea.  Calif. 

Lehr 

Lewis.  Colo. 

Lindsay 

Lloyd 

Lozier 

Ludlow 

McCarthy 

McClintlc 

McCormack 

McDuflle 

McFarlane 

McGrath 

McKeown 

McMillan 

McReynolda 

MrSwaln 

Marland 

Martin.  Colo. 

Martin,  Oreg. 

May 

Miller 

MlUlgan 

Mitchell 

Monaghan,  Mont. 

Montague 

Montet 

Moran 

Morehead 

Murdock 

Mu.^sel  white 

Nesblt 

Norton 

O'Brien 

O'Connell 

O'Connor 

Oliver,  Ala. 

Oliver,  N.Y. 

Owen 

Parker 

Parks 

Parsons 

Patman 

Petersen 

Pettengill 


Peyser 

Sandlln 

Btruuc  Tex. 

Vtterbaek 

Pierce 

Schaefer 

Studley 

Vinson.  Ga. 

Polk 

Schuetz 

Sullivan 

Vinson.  Ky. 

Pou 

Schulte 

Sumncrs.  Tek. 

Walter 

Ramspeck 

Scrugham 

Su^>hln 

Warren 

Randolph 

Sears 

Swank 

Wearln 

Rankin 

Secrest 

Tarver 

Weaver 

Rayburn 

Shallenberger 

Taylor.  Colo. 

West.  Ohio 

RelUy 

Shannon 

Taylor,  S.C. 

West.  Tex. 

Richards 

Slrovlch 

Terrell.  Tex. 

White 

Richardson 

Sisson 

Thom 

Whlttlngton 

Robertson 

Smith.  Va. 

Thomason 

WUcox 

Robinson 

Smith.  Wash. 

Thompson,  ni. 

Win  ford 

Rogers.  N.H. 

Smith.  W.Va. 

Thompson,  Tex. 

Wnilama 

Rogers.  Okla. 

Snyder 

T-.-uftX 

WUson 

RudU 

Somers,  N.Y. 

Turner 

Wood.  Oft. 

RufPn 

Spenre 

Umstead 

Tsfoodrum 

Banders 

Steagall 

Underwood 

Young 

NAY&— iia 

Allen 

Darrow 

Jenklnx.  Ohio 

Reed.  NT, 

Andrrwfl,  W,T. 

Dr  Priest 

Johumjn.  Minn. 

Rich 

ArenH 

Dlrknen 

Kahn 

Rotters.  IIms. 

Barh«riieta 

Ditter 

K«lly,  r«. 

Seller 

Bwon 

t>7t>d#ro 

KiOMir 

Hlmpaon 

nAk«w»n 

Doiitrlrh,  P«. 

Ktiutmn 

lllri/<lair 

ne(k 

I>m»>ll 

KurlK 

Mtu'll 

Hr^rty 

KaUitt 

KVMl# 

Mt^ikM 

HifttMihard 

fcltft*,  Calif, 

LAititMftauA 

UlruiMt,  P(k. 

ffollfKU 

KfiKlci'rltftit 

l4t>mki> 

Awlck 

lutiutn 

Kvatm 

LmiinAkI 

Tulief 

Hrillwn 

run 

Lur* 

Tairltir,  Tflta. 
ToWy 

Brutitm 

ViMtM 

l,uiui»pn 

hui  Kijp« 

tiitm 

umuiai'n 

Tra#i«»f 

Hurithftin 

YruM 

Mooutfin 

Tread  way 

Cartor,  Calif, 

OlfTord 

McUan 

Tiirpm 

Carter,  Wyo, 

QllchrUt 

MapM 

Waldron 

Cavicchla 

Ooodwln 

MarBhall 

Wallgren 

Chawi 

OOM 

Martin,  fttoM. 

Weldeman 

Chrutlaniion 

Ouyer 

Meeka 

Whitley 

Clarke,  N.Y. 

Hancock,  N.Y. 

Merrltt 

Wlgglettwortb 

Cochran,  Pa. 

Hartley 

Millard 

Wllhrow 

ColltnB.  Calif. 

Higglns 

Mott 

Wolcott 

Connery 

Hoeppel 

O'Malley 

Wolfenden 

Connolly 

Holmes 

Peavey 

Wolverton 

Cooper.  Ohio 

Hooper 

Powers 

Wood,  Mo. 

Crowther 

Hop)e 

Ransley 

Woodruff 

Culkin 

James 

Reece 

2Uoncheck 

ANSWERED 

"  PRF-SENT  "—4 

Claiborne 

Condon 

Dunn 

Maloney.  Conn 

NOT  VOTINO— 54 

Abernethy 

Poulkes 

Lehlbach 

Sabath 

Andrew.  Mass. 

Gasque 

Lewis  Md. 

Sadowskt 

Brown,  Ky. 

Green 

McLeod 

Shoemaker 

Brown.  Mich. 

Green  way 

Maloney.  La. 

Stalker 

Cannon,  Wis. 

Hart 

Mansfield 

Stubbs 

Carley.  N.Y. 

Hess 

Mead 

Sweeney 

Corning 

Hildebrandt 

Moynihan,  HI. 

Terry,  Ark. 

Crump 

Holdale 

Muldowney 

Thurston 

Cummings 

Hollister 

Palmlsano 

Tlnkham 

Dlngell 

Kee 

Perkins 

Wadsworth 

Douglass 

Kennedy.  Md. 

Prall 

Welch 

Edmonds 

Kennedy.  N.Y. 

Ramsay 

Werner 

Ellenbogen 

Knlffin 

Reid.  111. 

Fernandez 

Lee.  Mo. 

Bomjue 

So  the  decision  of  the  Chair  was  sustained  as  the  Judg- 
ment of  the  House. 
The  following  pairs  were  annotmced: 
On  this  vote: 

Mr.  Mansfield  (for)   with  Mr.  Wadsworth  (against). 

Mr.  Carley  of  New  York  (for)   with  Mr.  Muldowney  (against). 

Mr.  Mead   (for)    with  Mr.  Andrew  of  Massachusetts  (against). 

Mr.  Douglass  (for)   with  Mr.  Hess  (against). 

Mr.  Sweeney  (for)   with  Mr.  Edmonds  (against). 

Mr.  Kniffln  (for)   with  Mr.  Hollister  (against). 

Mr.  Prall  (for)   with  Mr.  Lehlbach   (against). 

Mr.  Crump  (for)   with  Mr.  Welch   (against). 

Mr.  Green  (for)   with  Mr.  McLeod  (against). 

Mr.  Gasque  (for)   with  Mr.  Reid  of  Illinois  (against). 

Until  further  notice: 

Mr.  Abernethy  with  Mr.  Perkins. 

Mr.  Hart  with  Mr.  Moynihan  of  niinols. 

Mr.  Palmlsano  with  Mr.  Thurston. 

Mr.  Lewis  of  Maryland  with  Mr.  Stalker. 

Mr.  Fernandez  with  Mr.  Tinkham. 

Mr.  Brown  of  Kentucky  with  Mr.  Shoemaker. 

Mr.  Maloney  of  Louisiana  with  Mr.  Stubbs. 

Mr.  Ramsay  with  Mr.  Holdale. 

Mr.  Kennedy  of  Maryland  with  Mr.  Brown' of  Michigan. 

Mr.  Warner  with  Mr.  Cummings. 

Mrs.  Greenway  with  Mr.  Kee. 

Mr.  Cannon  of  Wisconsin  with  Mr.  Terry  of  Arkansas. 

Mr.  Sadowskl  with  Mr.  Lee  of  Missouri. 

Mr.  Hildebrandt  with  Mr.  DingeU. 

Mr.  Romjue  with  Mr.  Poulkes. 

Mr.    DOCKWEILER.    Mr.    Speaker,    my    colleague,    Mr. 

Stubbs,  is  ill,  but  desires  me  to  say  that  il  he  were  present 

he  would  vote  "  aye." 


'.*?- 

■# 
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the  usual  motion  to  recommit. 


motion  would  be  in  order. 
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January  11 


Ml 


colleague,    Mr.   Hart,    is 


Mr   TRUAX.    Mr.  Speaker,  my  colleague.  Mr.  Swkeney 
Is  unavoidably  detained  at  home,  but  if  present  he  woul<f 

vote  '■  aye." 

Mr    WEST   of   Oh;o.    Mr.    Speaker,   my   colleague, 
Kniffin.  is  unavoidably  absent.    If  present,  he  would  vot^ 

"  aye." 

Mr.    LEHR.    Mr.    Speaker,    my 
ab.sent  on  governmental  business. 

The  result  of  the  vote  was  announced  as  above  recorded 

Mr.  BVRNS.    Mr.  Speaker.  I  ask  unanimous  consent  t|) 
have  a  telegram  read  at  the  de-;k. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Alexandria.  Va.,  January  11,  1934 
Hon    Joseph  W    Btrns. 

Hfmnc  ot  Repre^cntatl'-es: 

Am  in  hospital  and  unable  to  attend  ConRresa. 
paired  to  support  the  President  on  all  matters. 


Please  have  we 


J.  J.  Mansfield. 


4f 
I 


MESSAGE  FROM   THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrollinlg 
cleik.  announced  that  the  Senate  had  passed,  with  amenc 
ments  in  which  the  concurrence  of  the  House  is  requested, 
bill  of  ihe  House  of  the  following  title: 

H.R.  6131.  An  act  to  raise  revenue  by  taxing  certain  intox 
eating  liquors,  and  for  other  purposes. 

RULE    FOR    CONSIDERATION    OF    INDEPENDENT    OmCES    APPROPRIJ 

TION  BILL,    1935 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  the  attention 
the  gentleman  from  Pennsylvania  [Mr.  RansleyI  while 
make  a  request  for  unanimous  consent.  The  usual  limit  fdr 
the  discussion  of  a  resolution  from  the  Committee  on  Rul(  s 
is  1  hour;  but.  in  view  of  the  fact  that  it  is  probable  th4t 
the  main  issues  involved  in  this  controversy  could  legit 
matcly  l>e  discussed  in  the  consideration  of  the  rule,  we  ha^|e 
had  a  tacit  agreement  with  the  minority  members  of  the 
committee  that  debate  may  extend  for  3  hours,  to  be  cor 
fined  to  the  resolution.  In  view  of  that  agreement,  I  ask 
unanimous  consent,  Mr.  Speaker,  that  the  time  for  the  di! 
cussion  of  the  resolution  now  pending  be  confined  to  3  hours, 
one  half  of  which  shall  be  controlled  by  the  gentleman  from 
Pennsylvania  !Mr.  RansletI  and  one  half  by  myself,  ard 
that  at  the  conclusion  of  the  3  hours  the  previous  questiqn 
on  the  resolution  shall  be  considered  as  ordered. 

Mr.  RANSLEY.     Debate  to  be  confined  to  the  rule. 

The  SPEAKER.  The  gentleman  from  Alabama  asts 
unanimous  consent  that  debate  upon  the  resolution  be  con- 
fined to  3  hours,  one  half  to  be  controlled  by  the  gentlem4n 
from  Pennsylvania  (Mr.  RansleyI  and  one  half  by  himse 
at  the  conclusion  of  which  time  the  previous  question  sh^ll 
be  considered  as  ordered.     Is  there  objection? 

Mr.   OMAI.I.EY.     Mr.    Speaker,    reserving   the   right 
object — and  I  shall  not  object — I  ask  whether  those  on  t 
Democratic  side  who  may  not  be  in  favor  of  the  rule  will 
given  som.e  time  from  the  control  on  the  Democratic  side? 

Mr.  BANKHEAD.    I  say  very  candidly  to  the  gentleman 
that  I  have  requests  for  more  time  than  I  can  dispose 
now  from  tho^e  who  are  in  favor  of  the  resolution. 

Mr.  O'MALLEY.    In  other  words,  we  will  have  to  go  to  t 


to 


16 

other  side  to  get  a  chance  to  record  our  opinion  of  the  rue 

Mr.  BANKHEAD.     Under  the  circtmistances  I  regret  |to 
say  that  I  think  that  will  be  necessary. 

Mr.   CONNERY.     Mr.    Speaker.   I    reserve   the   right 
object.    Do  I  understand  that  no  one  who  is  opposed  to  tl^is 
rule  has  asked  the  gentleman  from  Alabama  for  time? 

Mr.  BANKHEAD.  I  did  have  requests  from  two  or  thifee 
Memtjers  on  this  side  who  asked  for  time  in  the  discussion 
of  the  rule.  Those  on  this  side  generally  are  in  the  afflrmp 
t:ve  for  the  passage  of  this  rule. 

Mr.  CONNERY.    But  the  gentleman  had  requests  from 
one  who  is  against  it? 

Mr.  BANKHEAD.     Those  on  the  other  side  control  t 


time  on  that  side,  for  those  who  are  opposed  to  the  rue 
There  are  several  members  of  the  Committee  on  Rules  w  lo 
ordinarily  are  entitled  to  the  privilege  of  speaking,  and  |in 


to 
le 
)e 


of 


10 


tie 


view  of  the  peculiar  nature  of  this  question  most  of  the  t.me 
in  the  discussion  of  this  rule  will  be  allotted  to  the  members 
of  the  Committee  on  Appropriations.  I  say  to  the  gentle- 
man from  Ma.ssachusetts  (Mr.  Conner y]  that  that  conclu- 
sion has  not  been  reached  as  a  matter  of  discourtesy  or  as  a 
penalty  to  any  Members  on  this  side  of  the  aisle  who  may  be 
opposed  to  the  rule,  but  I  think  it  is  consistent  proDably 
with  the  situation  which  confronts  us. 

The  SPEAKER.    Is  there  objection? 

Mr.  RANSLEY.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject. Thoi;e  of  us  on  this  side  of  the  House  are  perfectly 
agre^'able  to  the  division  of  the  time  of  an  hour  and  a 
half  on  a  side,  but  on  the  matter  of  the  previous  ques- 
tion being  considered  as  ordered  there  cannot  be  an  agree- 
ment so  far  as  that  is  concerned. 

The  SPEAKER.    Does  the  gentleman  object? 

Mr.  SNELL.  I  suggest  to  the  gentleman  from  Alabama 
that  he  modify  his  request  and  put  it  without  the  previous 
question.  The  gentleman  from  Pennsylvania  objects  to  the 
previous  question  portion  of  the  request,  although  he  does 
make  the  request  that  debate  shall  be  confined  to  the  bill 
as  well  as  the  rule. 

Mr.  BANKHEAD.  As  the  gentleman  from  Pennsylvania 
well  knows  and  as  the  gentleman  from  New  York  well  knows, 
of  course  we  would  have  only  1  hour  for  the  discussion 
of  this  rule. 

Mr.  SNELL.  I  aprreciate  that,  but  as  the  gentleman  from 
Alabama  says,  this  is  the  crux  of  the  whole  matter. 

Mr.  BANKHEAD.  We  wanted  to  accommodate  the  op- 
position by  some  liberality  of  debate. 

Mr.  SNELL.    I  tharik  the  gentleman. 

Mr.  BRITTEN.  Does  that  mean  that  debate  will  be 
limited  to  the  bill  as  well  as  the  rule? 

Mr.  BANKHEAD.  It  will  be  limited  to  the  resolution, 
and.  of  course,  that  would  permit  discussion  of  the  merits 
of  the  bill  itself.  Does  the  gentleman  object  to  the  unani- 
mous-consent request? 

Mr.  RANSLEY.    I  object  to  the  previous-question  portion 

of  it. 

Mr.  BANKHEAD.  That  means  that  the  gentleman  ob- 
jects to  the  request. 

Mr.  RANSLEY.     Then  I  shall  have  to  object  to  that. 
The  SPEAKER.     Objection  is  heard.     The  Chair  recog- 
nizes the  gentleman  from  Alabama. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  modify  the  request,  and 
ask  unanimous  consent  that  the  debate  on  the  resolution 
be  confined  to  3  hours,  one  half  of  which  shall  be  controlled 
by  the  gentleman  from  Pennsylvania  and  one  half  by  myself. 
I  The  SPEAKER.  The  gentleman  from  Alabama  asks 
'  unanimous  consent  that  debate  extend  for  3  hours,  one  half 
to  be  controlled  by  him.self  and  one  half  by  the  gentleman 
from  Pennsylvania  [Mr.  RansleyI.     Is  there  objection? 

Mr.  BANKHEAD.  The  original  request  was  that  the  de- 
bate shall  be  confined  to  the  bill  or  the  resolution. 

The  SPEAKER.  Debate  to  be  confined  to  the  bill  or  the 
resolution.     Is  there  objection? 

Mr.  PARKER.  Mr.  Speaker,  I  asked  for  3  minutes  to 
discuss  this  rule,  and  I  was  not  given  that  privilege.  There- 
fore I  object. 

The  SPEAKER.  Objection  is  heard.  The  gentleman  from 
Alabama  [Mr.  Bankhead]  is  recognized  for  1  hour. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  regret  that  the  gentle- 
man from  Georgia  objects.  Of  course  I  have  no  control 
over  his  conclusions  at  all,  but  I  ask  the  gentleman  to  con- 
sider the  situation,  that  by  making  his  objection  he  is  cut- 
ting off  2  hours  of  general  debate  upon  the  merits  of  the 
resolution. 

Mr.  O'MALLEY.  What  particular  advantage  is  it  to  dis- 
cuss it  for  2  hours  more? 

Mr.  BANKHEAD.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  North  Carolina  IMr.  Pou],  Chairman  of  the 
Committee  on  Rules. 

Mr.  POU.  Mr.  Speaker.  I  ask  to  be  permitted  to  make  a 
very  brief  statement  without  interruption.  On  March  4, 
1933,  the  President  of  the  United  States  took  the  oath  of 
office.    When  the  President  of  the  United  States  took  that 
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oath  of  office  at  that  time,  he  found  the  country  had  de- 
scended to  the  lowest  point,  economically  speaking,  in  all 
its  history.  He  immediately  set  to  work  to  present  to  the 
country  a  program  which  he  hoped  would  have  beneficial 
results.  During  the  last  session  of  Congress,  time  and  again, 
we  passed  through  this  House  resolutions  from  the  Com- 
mittee on  Rules,  which  had  for  their  purpose  the  putting 
through  of  his  program. 

This  rule  which  the  House  is  now  being  called  upon  to 
consider  cuts  off  all  amendments  from  title  II  of  the  bill, 
waives  all  points  of  order,  and  for  its  effect  requires  of  the 
House  either  a  vote  up  or  down  of  the  entire  title  II.  Title 
II  is  a  part  of  the  program  of  the  President  of  the  United 
States.  It  has  often  been  designated  as  the  heart  of  his 
program.  Speaking  for  myself,  I  shall  not  undertake  to 
fire  a  shot  at  the  program  of  my  own  President  by  even 
offering  to  amend  title  II. 

The  Committee  on  Appropriations  is  asking  for  this  reso- 
lution. It  is  the  hope  of  the.  administration,  so  I  am  in- 
formed, that  the  House  will  sustain  the  request  of  the  Com- 
mittee on  Appropriations.  We  might  as  well  face  the  is.sue 
here  and  now.  Franklin  Roosevelt's  program  has  already 
produced  vast  results  throughout  the  Nation.  A  blind  man 
can  see  that  there  has  been  a  tremendous  improvement 
since  March  4. 

So  far  as  I  am  concerned,  I  have  no  apology  to  make  for 
supporting  this  rule.  It  is  a  simple  test,  as  to  whether  or 
not  we  are  going  to  hold  up  the  hands  of  our  great  Presi- 
dent. He  is  asking  that  his  program,  which  was  partially 
put  in  effect  during  the  special  se.ssion  of  Congress,  be  con- 
tinued by  virtue  of  the  action  of  the  House  on  this  resolution. 

I  have  supported  the  program  of  a  number  of  Presidents, 
if  you  will  pardon  a  concluding  personal  word.  I  supported 
Theodore  Roosevelt  in  his  naval  program;  I  supported 
Woodrow  Wilson,  the  great.  I  am  winding  up  33  years, 
gentlemen,  a  good  long  time.  My  brethren  of  the  House  of 
Representatives,  I  say  to  you  here  and  now,  that  never  dur- 
ing those  33  years  have  I  supported  any  policy  of  any  man 
with  as  much  enthusiasm  and  as  much  satisfaction  as  I 
now  support  that  of  Franklin  D.  Roosevelt.     (Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  North 
Carolina  [Mr.  Pou]  has  expired. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  such  time  as  he 
may  desire  to  the  Republican  leader,  Mr.  Snell. 

Mr.  SNELL.  Mr.  Speaker,  I  have  no  controversy  with  the 
statement  made  by  my  distinguished  friend  the  gentleman 
from  North  Carolina  [Mr.  Poul.  I  understood  that  the  ma- 
jority would  support  the  President,  but  my  contention  has 
been  so  far  here  today — and  I  want  to  reiterate  it — that  I 
demand  you  support  the  President  in  accordance  with  the 
rules  and  precedents  of  the  House  of  Representatives.  [Ap- 
plause.] You  have  evidently  decided  not  to  follow  those 
rules  or  precedents,  as  a  result  of  sustaining  the  decision 
handed  down  by  the  distinguished  Speaker  of  this  House, 
which,  although  I  dislike  to  say  it.  is  the  most  unfair,  the 
most  ruthless  decision  that  has  been  handed  down  since  I 
have  been  a  Member  of  this  Congress,  and  that  has  been  20 
years. 

On  the  morning  of  December  21  I  was  very  pleased  to 
read  in  the  Washington  Post,  in  large  headlines,  the  follow- 
ing: 

BTRNS    OPEKS    MOVE    TO    JUNK     HOUSE    GAG DEMOCRATS    ENLIST    C.O.P. 

AID  TO  END  TACTICS  OF  LAST   SESSION 

House  Democratic  leaders  are  planning  to  junk  unprecedented 
gag-rule  procedure  employed  to  rush  the  President's  emergency 
program  through  the  last  session  of  Congress. 

Relying  on  scattered  Republican  pledges  of  "  cooperation  "  and 
a  safe  Democratic  majority.  House  Democratic  strategists  hope 
to  abandon  "  legislation  by  rule  "  at  the  January  term,  discarding 
the  great  body  of  gag  precedents  built  up  last  spring. 

In  large  headlines  the  folloicing: 

WILL    NOT    NEED    RULE 

"  In  the  first  place.  I  don't  think  we  will  need  the  special  rules 
we  were  forced  to  bring  out  last  session  ",  Representative  Joseph 
W.  Btrns  (Democrat),  of  Tennessee,  said  last  night. 

••  In  the  second  place — 


I  want  you  people  on  the  majority  side  to  get  this — 
**  I  don't  approve  of  the  principle  and  never  did." 

[Applause.] 

I  was  still  further  pleased  to  read  in  the  Washington 
Post  on  the  morning  of  December  26,  1933,  the  following: 

HOUSE   LEADER   PLANS   SUPPLT    BILL   RETORM — BUCHANAN    HITS    PRACTICE 

OP     TACKING     LAWS     ON     APPROPRIATIONS OKMOCRATS     EXPECT      MORE 

8PEEDT  ACTION  WFTH   SIMPLER  PROCEDURE 

Reforms  in  House  procedure  on  the  11  big  appropriation  bills, 
Umltlng  the  supply  measur'>«  more  strictly  to  the  orlgiuai  pur- 
pose of  providing  funds  for  the  operations  of  the  Govcrnmeut.  will 
be  sought  thl."5  session  by  House  Democratic  leaders. 

Representative  James  P.  Buchanan  (Democrat)  Texas,  Chair- 
man of  the  House  AppropriatlonH  Committee,  told  the  Post  last 
night  he  hopes  to  eliminate  the  previous  practice  of  writing  general 
legislation  into  appropriation  bills  to  expedite  the  passage  through 
both  Houses. 

"  Only  where  the  White  House  speciAcally  asks  that  legislation 
be  handled  in  this  manner  will  we  use  the  supply  blUf.  fur  legis« 
latlve  purposes  ",  Chairman  Buchanan  said. 

"Approjjrlatlon  bills  should  be  regarded  altogether  as  supply 
measures.  In  recent  years  we  have  been  using  them  too  broadly 
I  for  legislation.     1  intend  to  stop  the  practice  if  I  can." 

I  That  is  the  statement  that  the  Democratic  leaders  of  this 
I  House  gave  to  the  country  at  large  2  weeks  before  the 
session  met. 

When  I  read  that  statement  in  the  paper,  I  made  up  my 
mind  that  I  was  about  in  the  same  position  as  a  poor  half- 
breed,  pack-basket  lumberjack  man  up  in  my  country  in  the 
spring  of  the  year.  The  man  that  I  especially  have  in  mind 
was  Napoleon  Lavine.  They  always  called  him  "  Old  Pete." 
One  day  I  met  Old  Pete  in  the  road  after  he  had  been  down 
to  settle  up  for  his  winter  work.  I  said  to  Pete,  "  Well,  Pete, 
how  did  you  get  along?"  He  said,  "  Mr.  Snell,  I  tell  you  the 
truth.  When  I  go  down  and  go  Into  that  store.  Billy  Hart- 
man's  store,  what  you  think?  Billy  Hartman  was  right 
behind  the  door.  He  say  to  me, '  Good  morning.  Napoleon.'  " 
He  said,  "  I  know  damn  well  when  he  call  me  Napoleon  he 
going  to  skin  me."     [Laughter.] 

I  knew  mighty  well  when  I  saw  the  statement  of  the 
majority  leaders  of  how  generous  and  how  liberal  and  fair 
they  were  going  to  be  in  considering  legislation  this  session 
they  were  getting  ready  to  skin  me,  and  they  have  started  by 
the  first  bill  that  has  been  presented  to  the  House. 

Now,  I  have  never  been  opposed  to  special  rules,  on  certain 
occasions  they  are  justifiable  and  I  have  probably  brought 
more  of  them  into  this  House  than  any  present  Member,  but 
I  have  always  considered  there  was  a  responsibility  on  the 
Rules  Committee  to  be  fairly  fair  with  the  House;  just  fairly 
fair.     [Laughter.] 

I  say  without  hesitation,  and  I  do  not  think  any  man  on 
the  majority  side  will  deny  the  statement,  that  this  is  the 
most  vicious,  the  most  far-reaching  special  rule  that  has 
ever  been  brought  on  the  floor  of  the  American  Congress. 
[Applause].    I  admit  that  is  a  pretty  broad  statement. 

If  any  man  can  show  me  where  any  majority  ever  dared 
bring  in  a  rule  to  the  House  that  not  only  hog -tied  and 
prohibited  the  Members  from  expressing  themselves  on  the 
legislation  in  hand  but  even  extended  through  the  entire 
session  of  Congress  and  all  future  appropriation  bills  for 
the  entire  Congress,  I  want  him  to  tell  me  when  It  was  done. 
Of  course,  I  know  why  you  are  doing  it.  You  think  it  is 
easier  to  hog-tie  your  own  men  today  than  it  will  be  after  we 
have  been  in  session  for  5  months.  [Applause.]  We  tripped 
you  up  a  couple  of  times  the  latter  end  of  the  last  session 
because  your  own  men  were  getting  ashamed  of  you.  You 
were  ashamed  of  it  yourselves.  If  you  had  not  been,  your 
leaders  would  never  have  given  those  interviews  to  the 
papers. 

Another  thing  absolutely  sure  is  that  the  majority  leaders 
of  the  House  either  have  no  faith  in  the  merits  of  the 
legislation  presented  today  or  have  no  confidence  in  the  in- 
telligence, the  integrity,  or  the  ability  of  their  own  Mem- 
bers to  pass  this  legislation  on  its  real  merits.     [Applause.! 

Notwithstanding  the  statement  of  the  Chairman  of  the 
Appropriations  Committee,  this  present  bill  carries  more 
legislation  than  any  average  appropriation  bill,  and  it  is  very 
vital,  important  legislation;  it  is  legislation  that  affects  the 
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jurisdiction  of  a  great  many  of  the  committees  of  thij 
House.  If  we  are  going  to  start  this  way.  what  on  earthlte 
the  use  of  forming  committees?  Why  not  smiply  say.  "  Th; 
Appropriations  Comirittee  and  the  President  are  going  t) 
do  It  aU  and  we  are  going  to  abdicate  absolutely  aU  ovi|- 
rights  a5  representatnes  of  the  people  "?  Are  you  real  re 
resentatives  of  the  people  or  just  automatons? 

One  of  the  items  in  this  bill  about  which  I  wish  to  ta 
is  the  authority  given  to  heads  of  departments  to  crea 
deficiencies.    Ever  since  I  have  been  here  the  policy  of  this 
Government   has   been  decidedly  and  almost   unanimously 
against  the  granting  of  any  such  authority;  and  I  remember  ; 
very  well  when  the  present  majority  leader  was  Chairmai 
of  the  great  Appropriations  Committee — and  he  was  a  good  j 
chairman— he  fairly  raised  the  roof  of  this  House  talking 
about  deficits  on  the  part  of  executive  departments,  saying 
that   never  as  long   as  he  was  in   a  position  of  authority  i 
v;ould  he  agree  to  any  such  thing.  | 

Why  has  he  changed  his  position  on  the  proposition  rt 
the  present  time? 

There  are  two  provisions  in  this  bill  whereby  promotior  s 
are  granted  to  the  Army,  the  Navy,  and  the  Marine  Corps 
perscnnel.  but  denied  to  several  other  branches  of  tie 
service. 

Mr.  BUCHANAN.  The  gentleman  is  mLstaken  about  that. 
We  have  raised  them  to  an  equal  basis  with  the  employees 
of  the  civil  departments  of  the  Government. 

Mr.  SNELL.  Why  did  you  not  do  it  with  all  the  rest  of 
the  departments? 

Mr.  BUCHANAN.     We  did. 
Mr.  SNELL.    I  do  not  so  understand. 
Mr.  BUCHANAN.    Read  the  bill  again. 
Mr.  SNELL.    It  is  Impossible  to  tell  what  you  intend    o 
do  because  it  is  all  covered  up,  and  you  will  not  tell  lis 
exactly  what  is  intended  by  any  of  this  language. 

Mr.  BUCHANAN.  Doubtless  the  gentleman  has  not  res.d 
the  report  of  the  committee,  for  it  is  very  full  on  this 
question. 

Mr.  SNELL.  It  so  happens  the  gentleman  has  read  tl^e 
report  of  the  committee. 

Mr.  BUCHANAN.  Read  it  again. 
Mr.  SNELL.  Another  very  important  matter  is  the  piy 
of  the. civil-service  employees.  I  was  one  of  the  Members 
of  this  House  who  last  sprmg  voted  for  the  present  economy 
measure.  I  did  it  with  the  understanding  that  it  was  going 
to  be  the  policy  of  this  administration  to  balance  the  Budget 
and  cut  down  expenditures  so  they  would  somewhere  neir 
equal  the  income  of  the  Government.  Referring  to  the 
argimient  in  favor  of  the  Economy  Act  at  that  time,  I  fiad 
that  the  President  said  in  his  message,  taking  partictil^r 
pains  to  point  it  out.  that  during  the  previoixs  3  years  jof 
Republican  rule  there  had  been  a  deficit  of  $4,134,000, 
He  aflrmed  that  this  continued  deficit  running  over  a  period 
of  3  years  had  contributed  to  the  collapse  of  our  bank: 
sjrstem,  accentuated  the  stagnation  of  the  economic  liie, 
and  had  added  to  the  ranks  of  the  unemployed.  He  webt 
on  further  to  warn  Congress  that  upon  the  unimpair 
credit  of  the  United  States  Government  rested  the  safety  Jof 
bank  deposits,  the  security  of  insurance  policies  and  tne 
activity  of  industrial  enterprises,  the  value  of  agricultmal 
products,  and  the  availability  of  employment.  Continuiqg. 
he  said: 

I  give  you  aasurance  that  If  this  Is  done,  there  is  reasonatle 
prospect  that  within  a  year  the  Income  of  the  Government  ^111 
be  sufficient  to  cover  the  expenditures. 

On  that  basis,  on  that  policy,  a  great  many  Memb^s 
voted  for  the  Economy  Act.  But  within  60  days  after  t  le 
President  received  that  authority  and  made  that  statement, 
the  present  administration  commenced  to  spend  the  mon?y 
in  a  more  profligate  manner  than  any  administration  in  t  le 
history  of  this  Government.  [Applause.!  But,  in  addition 
to  that,  the  President  comes  before  Congress  10  months  after 
he  made  his  first  statement  and  frankly  says  that  he  eit- 
pects  that  at  the  end  of  the  first  fiscal  year  of  his  adminis- 
tration there  will  be  a  deficit  of  $7,309,000,000. 


Now,  in  the  face  of  this  attitude,  in  the  face  of  the  abso- 
lute recklessness  with  which  we  are  shoveling  money  out  of 
the  Treasury,  what  reason  is  there  to  further  take  the  $5 
or  the  $10  a  month  from  the  cMl-service  employees,  the 
old  widows,  or  the  service-connected  disabihty  cases  of  the 
World  War  or  Spanish  War  veterans?     [Applause.] 

I  for  one  am  willing  to  meet  each  one  of  these  issues  on 
its  merits.  If  you  gentlemen  are  as  liberal  as  you  claim  to 
be  you  wiU  give  us  the  opportunity  of  meeting  these  issues 
on  their  merits,  and  you  will  vote  down  the  previous  ques- 
tion on  this  rule  and  give  this  House  the  right  to  consider 
this  legislation  on  its  merits  and  the  way  it  ought  to  be 
considered.     [Applause.] 

Mr.  BANKHEAD.  lAr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  Texas  [Mr.  Buchanan],  Chairman  of  the 
Committee  on  Appropriations. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  brought  all  these  docu- 
ments and  data  here  in  the  expectation  there  would  be  3 
hours  of  debate  on  this  rule.  Since  there  is  to  be  but  an 
hour  of  debate  and  my  time  is  confined  to  10  minutes,  I 
shall  touch  some  high  spots  only. 

First  I  shall  ask  the  Clerk  to  read  this  letter  from  the 
President. 

The  Clerk  read  as  follows: 

The  White  Hottse, 

Washington. 

My  DE.VR  Mr.  Buch-^nan:  In  my  message  transmitting  to  Con- 
gress the  Budget  for  the  fiscal  year  ending  June  30,  1935,  recom- 
mendation was  made  for  the  continuance  during  that  fiscal  year 
of  certain  economy  legislative  provisions.  With  regard  to  the  con- 
tinuance of  the  provision  prohibiting  automatic  increases  in  com- 
pensation, recommendation  was  made  that  the  Army,  Navy,  and 
Marine  Corps  be  excepted  from  the  restrictions  thereof,  com- 
mencing with  July  1,  1934. 

Upon  further  consideration  of  this  matter  I  feel  that  if  the  six 
services  mentioned  in  the  Pay  Adjustment  Act  of  1922  are  given 
privileges  of  promotion  comparable  to  those  conferred  upon  civil- 
ian employees  it  will  place  the  entire  Federal  service  on  a  more 
uniform  basis.  Existing  law  permits  of  the  advancement  of  a 
civilian  employee  of  a  lower  grade  to  fill  a  vacancy  in  a  higher 
grade,  with  an  Increase  of  compensation  if  his  rate  of  pay  is  less 
than  the  minimum  provided  for  the  higher  grade. 

If  the  same  principle  be  applied  to  the  six  services  mentioned  in 
the  Pay  AdjvLstment  Act  of  1922,  I  believe  that  such  action  would 
place  all  services  on  a  more  comparable  basis  and  remove  many  of 
the  Inequalities. 

I  hope  the  Congress  will  enact  the  legislative  economy  provi- 
sions referred  to  in  my  Budget  message  as  changed  by  the  recom- 
mendation contained  in  this  letter. 
Sincerely  yours. 

Franklin  D.  Roosevelt. 

Hon.  James  P.  Buchanan, 

Chairman  AppropriatioTis  Committee, 

House  of  Representatives. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  that  the  Clerk  be 
allowed  to  read  another  letter  from  the  President  which  I 
send  to  the  desk. 

The  Clerk  read  as  follows: 

The  WnrrE  Hottsb, 
Washington,  January  9,  1934. 

Mt  Dear  Mr.  Buchanan:  I  am  today  signing  an  Executive  order, 
which,  in  effect,  maintains  the  15-percent  reduction  in  the  com- 
{Tensation  of  officers  and  employees  of  the  Government  until  June 
30,  1934. 

I  have  taken  this  action  only  after  an  exceedingly  careful  check 
up  by  the  Department  of  Labor  in  relation  to  the  cost  of  living 
during  the  past  6  months.  As  you  know,  the  act  of  March  20,  1933. 
authorizes  me  to  restore  a  portion  of  the  15-percent  reduction  only 
If  the  index  figiires  rise  to  above  15  percent  below  the  cost  of  living 
index  for  the  base  period. 

I  have  had  two  careful  examinations  made.  The  first  of  these 
relates  to  the  general  cost  of  living  and  shows  that  it  is  still  21.1 
percent  below  the  index  for  the  base  period  in  the  country  as  a 
whole.  The  other  set  of  findings  concerns  the  cost  of  living  of 
Government  employees  in  the  District  of  Columbia.  In  this  case 
the  cost  of  living  is  14.6  percent  below  the  index  for  the  base 
period. 

May  I  call  your  attention  to  the  fact  that  all  of  these  figures  are 
based  on  data  obtained  by  Government  employees  themselves,  and 
that  every  effort  has  been  made  to  arrive  at  the  truth.  I  know, 
also,  that  you  will  realize  that  the  overwhelming  majority  of  Fed- 
eral employees  are  scattered  throughout  the  United  States.  In  a 
few  cities  it  is  undoubtedly  true  that  the  present  cost  of  living 
is  slightly  higher  than  the  15-percent  reduction  of  pay  warrants. 
It  is  necessary,  nevertheless,  under  the  law,  to  take  the  average,  as 
there  is  no  provision  for  picking  out  special  localities  for  differences 
In  rates. 
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The  action  taken  by  me  today  will,  I  know,  be  of  interest  to  yoxu 
committee  in  connection  with  the  appropriation  bills.  I  have 
recommended  a  flat  restoration  of  5  percent,  or  one  third  of  the 
15-percent  reduction,  this  restoration  to  apply  to  the  next  fiscal 
year.  I  have  asked  also  for  authority  to  restore  such  portion  of 
the  balance  of  10  percent  as  may  be  warranted  by  a  possible  fur- 
ther increase  In  the  cost  of  living.  I  hope  that  your  committee 
will  go  along  with  these  suggestions.  The  problem  of  returning 
as  quickly  as  possible  to  a  balanced  Budget  is  involved.  To  undo 
the  excellent  results  of  the  Economy  Act  of  last  spring  would  be 
unfortunate  for  the  very  simple  reason  that  we  are  very  definitely 
still  in  an  emergency  period,  in  which  all  of  us  aie  seeking  to  bring 
back  recovery  as  quickly  as  possible. 

I  shall,  of  course,  be  glad  to  talk  with  you  and  the  members 
of  your  committee  at  any  time. 
Very  sincerely  yours. 

Franklin  D.  Roosevelt. 

Hon.  James  P.  Buchanan, 

House  of  Representatives,  Washington,  D.C. 

Mr.  BANKHEAD.  Will  the  gentleman  sneld  a  moment  for 
me  to  submit  a  request? 

Mr.  BUCHANAN.  I  yield  to  the  gentleman  from  Ala- 
bama. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  desire  to  renew  my  re- 
quest in  reference  to  extension  of  debate  on  this  matter. 
I  do  not  know  that  it  will  do  any  good.  However,  I  feel 
sure  there  are  a  great  many  Members  here  who  would  Uke 
to  see  this  matter  fully  discussed.  I  therefore  renew  my 
request  that  the  time  for  debate  on  the  rule  be  extended 
to  3  hours,  one  half  of  the  time  to  be  controlled  by  myself 
and  one  half  to  be  controlled  by  the  gentleman  from  Penn- 
sylvania [Mr.  Ransley]. 

The  SPEAKER.  The  gentleman  from  Alabama  asks 
unanimous  consent  that  time  for  debate  on  the  rule  be 
extended  to  3  hours,  one  half  to  be  controlled  by  himself 
and  one  half  by  the  gentleman  from  Pennsylvania  [Mr. 
Ransley].    Is  there  objection? 

Mr.  PARKER.  Mr.  Speaker,  immediately  after  the  House 
convened  today  I  asked  the  gentleman  from  Alabama  if  he 
would  allot  me  3  minutes  of  the  3  hours'  time  set  apart  for 
a  discussion  of  this  special  rule  in  order  that  I  might  explain 
my  position  with  reference  to  it.  I  stated  at  the  time  that 
if  the  Democratic  Members  of  the  House  had  had  a  caucus 
and  if  I  had  been  given  the  opportunity  to  recuse  myself 
on  accoimt  of  certain  pledges  I  have  made  to  my  constitu- 
ents. I  would  not  need  to  explain  my  vote,  but  that  it  was 
going  to  be  necessary  for  me  to  make  some  kind  of  an  ex- 
planation as  to  why  I  purpose  to  vote  against  this  rule 
today.  I  consider  now  that  I  have  had  the  opportunity  of 
explaining  my  vote,  and  I  certainly  do  not  wish  to  limit  the 
debate. 

Mr.  RANSLEY.  If  the  gentleman  will  yield,  I  shall  be  glad 
to  give  him  time.    I  will  yield  him  3  minutes. 

Mr.  PARKER.  Mr.  Speaker,  I  am  not  required  to  go  to 
the  other  side  of  the  aisle  and  ask  for  time.  I  say  now  that 
the  reason  I  am  going  to  vote  against  this  rule  is  because  I 
have  made  some  definite  pledges  to  my  constituents,  espe- 
cially to  the  American  Legion,  Spanish-American  War  vet- 
erans and  their  widows,  and  to  certain  postal  employees.  I 
cannot  vote  for  this  rule  without  indirectly,  at  least,  violat- 
ing these  pledges.  For  these  reasons  I  objected  to  the  gen- 
tleman's unanimous-consent  request.  Since  I  have  been 
given  the  privilege  of  making  this  statement,  I  now  withdraw 
my  objection. 

Mr.  O^MALLEY.  Reserving  the  right  to  object,  I  should 
like  to  know  from  the  gentleman  in  charge  of  the  time  if  it 
would  be  possible  to  obtain  3  minutes  from  the  Democratic 
side  instead  of  being  forced  to  go  to  the  Republican  side  and 
ask  for  time  to  speak  against  this  rule? 

Mr.  BANKHEAD.    I  am  always  willing  to  bargain  a  Uttle. 

Mr.  O'MALLEY.    That  is  why  I  am  making  the  request. 

Mr.  BANKHEAD.     I  will  trade  with  the  gentleman. 

Mr.  CONNERY.    Reserving  the  right  to  object 

Mr.  BANKHEAD.  I  will  state  to  the  gentleman  that  I 
make  only  one  trade  a  day. 

Mr.  CONNERY.  I  should  like  to  say  to  the  gentleman 
from  Alabama  that  I  am  not  trjring  to  make  a  trade.  1 
merely  want  to  say  that  I  have  time  from  the  Republican 
side — and  I  do  not  care  what  side  it  comes  from  when  it  is 
time  to  fight  for  the  veterans  and  Government  employees. 


The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alab^put? 

There  was  no  obieetion. 

Mr.  BANKHEAD.  I  now  yield  to  the  gentleman  from 
Texas  30  minutes,  or  so  much  thereof  as  the  gentleman 
desires  to  use. 

Mr.  RANKIN.    Will  the  gentleman  from  Texas  yield? 

Mr.  BUCHANAN.  I  yield  to  the  gentleman  from  Missis- 
sippi. 

Mr.  RANKIN.  There  seems  to  be  some  misapprehension 
on<the  part  of  certain  Members  of  the  House  as  to  the  effect 
of  this  rule  and  this  legislation  on  veterans'  bills  that  we 
hope  to  pass  at  this  session  of  Congress.  I  want  to  ask  the 
gentleman  from  Texas  whether  or  not  this  rule  would  have 
any  effect  whatever  on  legislation  reported  out  from  the 
Veterans'  Committee  and  passed  on  subsequently  in  the 
House? 

Mr.  BUCHANAN.  It  will  have  no  effect  on  any  bill  voted 
out  by  the  Veterans'  Committee.  Neither  will  it  have  any 
effect  on  any  amendment  to  this  appropriation  bill  or  any 
other  appropriation  bill  that  comes  before  this  House  on 
World  War  or  Spanish-American  War  pensions.  In  other 
words,  there  is  nothing  in  the  rule  and  there  is  nothing  in 
this  legislation  that  wiD  make  out  of  order  any  amendment 
to  increase  the  compensation  of  World  War  or  Spanish- 
American  War  veterans  in  this  bill  or  any  other  appropria- 
tion bill,  if  the  amendment  be  otherwise  in  order  imder  the 
general  rules. 

Mr.  RANKIN.  If  a  veterans'  bill  should  be  reported  out 
by  the  Veterans'  Committee  at  this  session  of  Congress,  then. 
as  I  understand  it,  the  appropriation  for  it  could  be  taken 
care  of  in  a  deficiency  bill  later  on? 

Mr.  BUCHANAN.    Absolutely. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.     Yes. 

Mr.  MAY.  Do  I  understand  the  gentleman  from  Texas 
to  be  of  the  opinion  and  state  that  if  this  rule  should  b? 
adopted,  and  I,  as  a  friend  of  the  vetei-ans  and  Federal 
employees,  should  offer  an  amendment  to  the  legislative 
provisions  of  the  bill,  said  amendment,  if  it  provided  an 
increase  in  pay  or  compensation  would  be  in  order  without 
a  rule  from  the  committee? 

Mr.  BUCHANAN.  The  legislative  provision  of  the  bill 
does  not  relate  in  any  respect  to  the  compensation  of  World 
War  or  Spanish-American  War  veterans. 

Mr.  MAY.  Does  it  apply  to  civilian  employees  of  the  Fed- 
eral Government? 

Mr.  BUCHANAN.  It  applies  to  Federal  employees  of  the 
Government,  but  as  employees  and  not  as  war  veterans. 

Mr.  GOSS.  If  the  rule  is  adopted,  it  will  mean  a  10-per- 
cent cut  to  the  widows  of  Civil  War  veterans,  will  it  not? 

Mr.  BUCHANAN.  The  current  law  provides  for  a  10- 
percent  cut  during  the  present  year.  This  legislation  car- 
ries forward  the  10  percent  into  next  year,  with  a  modify- 
ing provision  that  if  the  cost  of  living  goes  up,  as  found  by 
the  survey  made  by  direction  of  the  President,  the  10  per- 
cent is  to  be  further  reduced. 

Mr.  GOSS.  But,  otherwise,  that  would  go  off  automat- 
ically June  30  next. 

Mr.  BUCHANAN.  Yes;  it  would  go  off  automatically 
June  30  next,  as  would  all  these  other  economy  provisions 
that  are  proposed  to  be  renewed  in  this  bill. 

Mr.  Speaker,  let  me  now  discuss  for  a  short  while  the 
attitude  of  the  administration  toward  this  amendment. 

My  distinguished  colleague,  the  gentleman  from  New  York 
[Mr.  Swell],  the  Republican  leader,  read  an  interview  that 
I  had  with  the  Washington  Post.  TTie  interview  is  reported 
correctly.  I  do  not  favor  legislation  on  appropriation  bills. 
and  I  am  doing  my  best  to  keep  such  legislation  out  of 
appropriation  bills;  but,  as  the  interview  shows.  I  said  in 
that  interview,  and  I  state  now  and  here,  that  I  make  one 
exception  to  that  rule.  When  legislation  on  an  appropria- 
tion bill  is  requested  by  the  President  of  the  United  States 
to  carry  out  the  great  program  for  the  relief  of  our  country 
and  when  the  President,  whom  the  people  have  elected  to 
bring  such  relief  to  the  country,  whom  they  have  trusted. 
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and  whom  we  have  trusted  and  whom  we  are  going  to  con  - 
t;nue  to  trust,  rcquesto  that  legislation  be  placed  on  aii 
appropriation  bill  so  that  he  may  take  no  chance  on  hi  5 
recovery  program  not  being  carried  forward.  I  am  going  to  d  > 
my  best  to  put  it  on  there,  and  I  have  no  apology  to  mak; 
to  the  grntleman  from  New  York  [Mr.  Skell]  or  anybody 
else.     [Applause.] 

Mr.  RICH.     Will  the  gentleman  yield? 

Mr.  BUCHANAN.     Yes. 

Mr.  RICH.  If  the  gentleman  Is  willing  to  agree  to  the 
thmgs  that  the  President  submits,  and  I  have  no  doubt  bi  t 
what  those  things  may  be  right,  why  does  not  the  gentlemai 
want  to  place  some  confidence  in  his  own  colleagues,  and 
give  them  an  opportunity  to  use  their  judgment  in  matteis 
of  this  kind? 

Mr.  BUCHANAN.  What  confidence  we  place  in  our  co!  - 
league-s  is  none  of  the  gentleman's  concern.  That  is  oir 
business;  and  I  may  say  that  we  have  absolute  confidence  in 
our  colleagues,  and  so  far  as  the  majority  party  of  th  s 
Hou.se  is  ccni^emed,  the  Democrats  will  take  care  of  then  - 
selves  and  their  own  conferences  without  interference  from 
the  Republican  side. 

Mr.  RICH.  If  the  gentleman  will  yield  further,  I  am  n<it 
talking  politically;  I  am  only  talking  for  the  good  of  tie 
country  in  order  that  the  Members  of  the  House  may  have 
an  oppoi'tuni'.y  to  e.xpress  themselves;  and  we  might  supp)o:"t 
the  President's  legislation. 

Mr.  BUCHANAN.  To  my  Democratic  colleagues  let  me  say 
that  the  President  requested  this  legislation  in  his  Budg(  c 
sent  in  here  on  January  4  last.  We  did  not  immediate  y 
accept  that,  because  some  Members  thought  that  was  written 
in  there  by  the  Director  of  the  Budget  and  that  the  atter  - 
tlon  of  the  President  might  not  have  been  called  specifical  y 
to  it.  So  your  Speaker  (Mr.  Rainey],  your  leader,  the  gei:- 
tleman  from  Teruiesses  (Mr.  ByrnsI.  the  gentleman  from 
North  Carolina  LMr.  Dijughton],  and  myself  at  a  conference 
at  tlie  White  House  discussed  this  identical  subject.  We 
discussed  it  fully,  the  President  reviewed  it  and  requested 
that  it  be  placed  on  an  appropriation  bill  and  also  requested 
that  a  rule  be  sought  for  its  consideration. 

Mr.  MAY.  I  dislike  to  interrupt  the  gentleman,  but  I 
should  like  to  get  myself  clear  on  one  mattter,  if  the  gentle- 
man will  yield. 

Mr.  BUCHANAN     All  right;  I  yield. 

Mr.  MAY.  Does  this  bill  provide,  in  accordance  with  tie 
President's  request,  as  contained  in  his  letters,  that  5  perceijit 
of  the  15  percent  will  ha  restored  under  the  bill  as  of  Juijie 
30  next? 

Mr.  BUCHANAN.     It  does. 

Mr.  MAY.  And  the  other  is  a  matter  of  future  determini- 
tlcn. 

Mr.  BUCHANAN.     According  to  the  cost  of  living;  yes 

So  even  the  request  for  a  rule  comes  directly  from  vlie 
man  who  occupies  the  White  House,  who  has  the  greatest 
combination  of  heart  and  mind  of  any  President  who  evir 
graced  that  great  oflBcc.     [Applause.] 

I  am  an  administration  man.  I  have  absolute  confidence 
in  the  success  of  this  administration.  I  feel  sure  the  Presi- 
dent has  the  problems  weU  in  hand  and  is  taking  all  reii- 
sonable  steiis  and  taking  them  intelligently  in  order 
bring  relief  to  our  country. 

Now.  this  i^j  not  new  legislation.  It  is  the  continuance 
legislation  in  elfect  during  this  present  fiscal  year  through 
enactments  of  the  last  session  of  Congress.  The  Presiden 
entire  Budget  estimates  are  based  upon  a  continuance 
these  legisltstive  provisions  during  the  next  fiscal  year, 
they  should  be  upset,  then  the  whole  Budget  will  be  ups^t. 
and  this  Congress  would  have  to  increase  the  Budg?t 
$170,000,000  over  and  above  the  Budget  estimates. 

Not  only  this,  but  if  this  program  Is  defeated,  it  is  a  st>p 
backward  by  Congress  in  effecting  economy  and  in  brlngiikg 
relief  to  the  country.  How  do  you  know  what  effect  It 
would  have  if  it  should  go  out  to  the  country  that  Congre» 
Is  not  backing  up  the  President  and  that  Congress  is  n- 
pudlatlntf  the  economy  program  which  it  adopted  at  the 
former  session  of  Congress  and  was  making  va^t  aiTpropi  1  • 
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ations  which  the  President  had  not  recommended.  Why. 
the  psychological  effect  upon  the  country  of  such  a  course 
on  our  part  might  even  interfere  with  the  refinancing  pro- 
gram that  the  President  must  accomplish  if  our  country  is 
to  recover.  The  economy  legislation  contained  in  this  bill 
is  one  of  the  cornerstones  and  one  of  the  foundations 
upon  which  this  entire  recovery  program  is  based  and  the 
President,  in  substance,  so  stated  to  us.  Then  they  talk 
about  defeating  it. 

Now.  let  us  see  what  this  measure  does.  There  are  15 
different  classifications  of  savings  affected  by  this  economy 
legislation. 

First,  the  general  salary  reduction  of  10  percent,  and  not 
15  percent  as  we  provided  this  year.  This  causes  an  addi- 
tional appropriation  of  $63,000,000  which  has  been  added  to 
the  Budget  to  take  care  of  the  restorsftion  of  the  5  percent. 

That  will- save,  if  the  cost  of  living- does  not  rise.  $128,- 

000.000. 

The  next  is  the  prohibition  against  administrative  promo- 
tions which  will  save  $3,264,000. 

The  prohibition  against  the  filling  gf  vacancies  will  save 
$3,033,000. 

The  reduction  in  certain  rates  of  postal  travel,  $1,175,000. 

Administrative  furloughs  wiU  save  $12,000,000  this  year 
and  next  year  only  $2,000,000,  because  the  personnel  in  the 
'  different  departments  has  been  decreased. 

The  following  are  other  savings  made  during  the  next 
fiscal  year  by  this  legislation: 

Reduction  in  the  rural  carriers'  equipment  allowance. 
$9,660,000. 

Reductions  in  jurors'  and  witnesses'  per  diems,  $868,198. 

Reduction  in  permanent  appropriations.  $2,943,144. 

Suspension  of  reenlistment  allowances  in  the  Army,  Navy. 
Marine  Corps,  and  Coast  Guard.  $5,007,725. 

Prohibition  against  increases  in  pay  by  reallocations  of 
positions  under  the  Classification  Act,  $111,055. 

Reduction  in  benefits  payable  through  the  Employees' 
Compensation  Commission,  $353,333. 

Reduction  in  pensions  for  wars  prior  to  the  Spanish - 
American  War.  $7,300,000. 

Reduction  in  pensions  payable  under  private  acts,  $191,- 
600. 

Suspension  of  automatic  promotions,  $6,000,000. 

Mr.  SIROVICH.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.     I  yield. 

Mr.  SIROVICH.  In  1928  the  Republican  organization 
under  President  Coolidge  gave  an  increase  of  $18,000,000 
to  the  Federal  employees  in  terms  of  $60.  $120,  and  $180 
increase.  Through  the  Federal  Economy  Act  they  have 
deprived  them  of  $175,000,000.  Does  the  gentleman  think 
that  is  just? 

Mr.  BUCHANAN.  Yes;  it  is  just.  Let  me  tell  the  gentle- 
man why  I  think  so.  Those  employed  by  the  Goverrmient, 
particularly  in  these  distressing  times,  are  in  a  very  favor- 
able position  compared  with  the  many  millions  of  our  citi- 
zens who  are  unemployed,  partially  employed,  or  otherwise 
acutely  suffering  from  depression  conditions.  The  Govern- 
ment compensation,  annual  leave  with  pay,  sick  leave  with 
pay.  half-holiday  leave  with  pay,  regularity  and  assurance  of 
pay,  retirement  benefits,  and  tenure  protection,  make  public 
service  attractive  in  normal  times  and  doubly  desirable — 
even  with  pay  reduction — in  times  of  wide-spread  unemploy- 
ment and  economic  and  financial  distress.  Viewed  as  a 
group,  our  Federal  employees  are  a  fortunate  part  of  our 
citizenship  at  present. 

The  Government  wage  is  in  excess  of  the  wage  of  all 
other  low-class  employees  in  private  industry,  even  with  the 
15-percent  reduction. 

Mr.  SIROVICH.  Does  the  gentleman  realize  that  over 
220.000  Federal  employees  receive  less  than  a  thousand 
dollars  a  year? 

Mr.  BUCHANAN.  I  do  not  realize  that  fact.  I  have  a 
report  that  I  requested  from  the  Labor  Department,  and 
that  report  shows  that  the  employees  in  private  Industry 
have  been  reduced  21  to  51  percent  more  than  the  Oovem- 
ment  employees. 
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Mr.  SIROVICH.  I  have  a  report  which  shows  that  in 
the  military  and  naval  forces  there  are  2,320  receiving  less 
than  a  thousand  dollars  a  year. 

Mr.  BUCHANAN.  I  wsis  not  referring  to  the  enlisted  men 
of  the  Army  or  the  Navy,  who,  in  addition  to  their  pay  the 
gentleman  has  referred  to,  get  their  subsistence,  quarters, 
clothing,  and  other  perquisites. 

Mr.  MOTT.    Will  the  gentleman  yield? 
Mr.  BUCHANAN.     I  yield. 

Mr.  MOTT.  Does  the  gentleman  believe  that  an  em- 
ployee getting  less  than  a  thousand  dollars  should  be  cut 
the  same  amount  as  the  man  receiving  high  wages? 

Mr.  BUCHANAN.  If  I  had  my  way,  I  might  exempt  from 
that  deduction  the  low-salaried  employees,  but  every  man 
carmot  have  his  own  way  in  legislation.  There  must  be 
compromise,  and  I  am  not  one  of  those  who  is  so  darn 
stubborn  that  he  believes  he  is  right  all  the  time  and  that 
the  other  fellow  is  wrong  all  the  time. 
Mr.  GOSS.  Will  the  gentleman  yield? 
Mr.  BUCHANAN.     Yes. 

Mr.  GOSS.  Sixty  percent  of  the  employees  in  the  Gov- 
ernment receive  less  than  $2,000  and  125,000  receive  less 
than  $1,000. 

Mr.  BUCHANAN.  Yes;  and  how  many  millions  of  citi- 
zens in  the  United  States  do  not  even  receive  $50  a  month 
or  $600  a  year?  And  the  gentleman  is  also  referring  in 
the  $1,000  group  to  a  very  large  number  of  enlisted  men  in 
the  Army  and  Navy,  who,  I  have  just  said,  get  subsistence, 
quarters,  clotliing,  and  so  forth,  in  addition  to  their  cash 
compensation. 

Mr.  MOTT.  May  I  ask  the  gentleman  another  question? 
The  gentleman  stated  he  thought  a  graduated  pay  cut 
would  be  better,  and  I  agree  with  him.  What  would  be  the 
objection,  to  voting  down  this  rule  and  allowing  us  to  make 
that  provision  in  this  law? 

Mr.  BUCHANAN.  Let  me  tell  the  gentleman  something. 
I  have  no  tolerance  with  any  man,  whether  he  be  on  the 
Democratic  or  Republican  side,  who  stands  up  in  this  Cham- 
ber and  opposes  the  recovery  program  of  the  President  of 
the  United  States. 

Mr.  MOTT.  I  do  not  admit  that  that  is  opposing  the  re- 
covery program. 

Mr.  BUCHANAN.    I  say  it  is. 

Mr.  MOTT.  I  am  stating  that  it  is  a  better  way.  and 
asking  the  gentleman  if  he  does  not  agree  with  that. 

Mr.  BUCHANAN.  I  have  told  the  gentleman  my  convic- 
tions upon  that.  I  shall  not  yield  any  more,  because  there 
are  many  things  I  want  to  say.  Let  me  tell  the  gentleman 
something  else.  The  gentleman  may  or  may  not  be  one  of 
those  who  did  it,  but  there  were  65  Republicans  on  that  side 
of  the  House  who  voted  for  this  identical  legislation  in  the 
last  extra  session  of  Congress. 

Mr.  MOTT.  And  I  venture  to  say  that  nine  tenths  of 
them  are  very  sorry  for  it  now. 

Mr.  BUCHANAN.  They  may  be  sorry  now  they  did  it, 
because  this  immediately  precedes  an  election  year,  but  when 
the  next  election  comes  on.  when  our  country  shall  have 
recovered,  they  will  be  very  proud  of  it. 

Mr.  RICH.  Is  this  a  political  quabble  or  is  it  something 
for  the  good  of  this  country? 

Mr.  BUCHANAN.  Yes;  the  gentleman's  side  is  making 
it  one. 

Mr.  RICH.  We  thank  the  gentleman  very  much  for  that 
information. 

Mr.  BUCHANAN.  That  Is  my  judgment.  Here  Is  Mr. 
BiriLL  speaking  when  this  identical  legislation  was  before 
the  House  last  spring.    He  said:  > 

Mr.  Speaker,  what  few  words  I  say  relative  to  the  legislation 
before  us  at  this  time  are  not  said  either  as  a  Republican  or  as  a 
Democrat.  They  are  said  as  a  loyal  American  citizen,  who  desires 
to  meet  the  duties  that  come  to  him  as  a  RepresenUtlve  In  this 
House. 

As  a  loyal  American  citizen — not  as  a  Republican,  not  as  a 
Democrat!  Your  distinguished  Republican  leader  says  he 
makes  them  as  a  loyal  American  citizen.  He  supported  and 
voted  for  this  legislation  at  that  time. 


Mr.  TABER.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BUCHANAN.    Wait  a  minute.    An  election  is  coming 
on,  and  it  has  been  one  of  the  weaknesses  or  the  strength  of 
the  Republican  Party  to  appeal  to  organized  minorities  in 
the  coimtry. 

Mr.  TABER.    But  that  bill  did  not  cOny  a  repeal  of  the 
antideficiency  laws  of  this  country. 

Mr.  BUCHANAN.  It  carried  the  same  provisions  that  are 
embraced  within  this  rule  in  title  II  of  this  bill. 
Mr.  TABER.  .  But  that  provision  was  not  in  it. 
Mr.  BUCHANAN.  Oh.  the  gentleman  says  it  did  not 
carry  the  little  routine  administrative  provisions  that  au- 
thorize a  department  to  incur  a  deficiency.  They  did  not 
tell  you  how  that  was.  They  can  incur  a  deficiency  only  if 
the  cost  of  living  goes  up  and  a  part  of  that  10-percent  re- 
duction is  restored.  They  can  incur  that  deficiency  only  on 
a  specific  order  from  the  President  specifying  the  amount, 
and  it  shall  not  be  any  greater  than  the  exact  sum  necessary 
to  pay  the  raise  in  the  salary  that  he  gives  them.  This 
opposition  to  that  provision  is  all  just  a  subterfuge,  Just  an 
excuse  these  gentlemen  are  hunting  up  to  attack  this  bilL 

Mr,  OLIVER  of  Alabama.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  BUCHANAN.    Yes. 

Mr.  OLIVER  of  Alabama.  No  one  will  undertake  to  base 
his  objection  to  this  particular  provision  that  is  now  being 
discussed  upon  the  ground  stated  by  the  gentleman  from  New 
York  [Mr.  TaberI. 

Mr.  BUCHANAN.  Of  course  not.  I  want  to  read  a  Uttle 
more  from  the  gentleman  from  New  York  [Mr.  SnellL 

Mr.  WIGGLESWORTH.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  BUCHANAN.  Let  me  finish  with  Mr.  Snell.  You 
have  in  this  bill  a  salary  reduction  of  10  percent.  He  was 
supporting  a  salary  reduction  of  15  percent  in  March  last. 
Let  us  see  what  he  said  then: 

Several  months  ago  I  took  the  floor  and  asked  that  responsi- 
bility for  this  kind  of  work  be  given  to  the  then  President  of  the 
United  States.  The  Democratic  majority  did  not  aU  agree  with 
me  then;  why,  I  do  not  know;  but  I  have  not  changed  my  posi- 
tion one  lota.  I  stand  now  as  I  stood  then.  If  you  are  going  to 
accomplish  this  purpose,  you  must  put  It  up  to  the  President  of 
the  United  States  and  hold  him  responsible.  This  Is  not  a  time 
or  place  to  review  or  discuss  bygones.     •     •     • 

Every  part  of  this  country  Is  In  a  terrible  situation  and  waiting 
for  affirmative  action  by  Ctongress.  Every  municipality,  town, 
county,  and  State  is  cutting  down  Its  appropriations  and  cutting 
down  salaries  of  Its  officials,  and  I  tell  you.  Mr.  Speaker,  we  must 
set  the  example  here.  We  mtist  put  the  Federal  house  In  order 
first.  That  Is  the  crux  of  the  whole  situation.  It  Is  up  to  you 
men  to  do  your  duty  here  today  and  give  the  President  an  oppor- 
tunity to   do  the   things   that  he  says  are   absolutely   necessary. 

Mr.  Speaker,  I  repeat  the  speech  of  the  majority  leader. 
Mr.  Snell,  to  the  Democratic  membership  of  this  House. 
It  is  up  to  you  to  give  the  President  that  legislation  which 
constitutes  an  integral  part  of  his  recovery  program,  that 
he  might  proceed  to  accomplish  the  purposes  he  started 
out  to  accomplish.  I  could  quote  practically  the  same  thing 
from  toy  friend,  the  ranking  minority  member  of  the  Com- 
mittee on  Appropriations,  the  gentleman  from  New  York 
[Mr.  Tabbr].  He  emphasized  the  fact  that  salaries  ought 
to  be  cut  by  the  Federal  Government.  Why  then  have  they 
changed  front  in  9  months?  In  favor  of  the  cut  last  March 
or  AiH-il,  against  the  cut  now. 

Mr.  TABER.  Has  the  gentleman  been  speaking  about 
me?  I  have  not  changed  my  position  on  the  right  to  cut, 
but  I  do  not  believe  in  a  rule  which  permits  the  antidefi- 
ciency laws  to  be  repealed  without  a  fair  vote.  I  believe  in 
going  down  the  line  just  as  I  went  before,  notwithstanding 
the  President  has  run  out  on  us  with  this  extravagance  pro- 
gram that  he  has  put  across. 

Mr.  BUCHANAN.  Now.  one  other  thing.  I  know,  as 
Chairman  of  the  Appropriations  Committee,  that  salaries  In 
the  regular  Oovernment  departmenU  and  Independent 
establishments  are  based  on  the  schedules  in  the  Classifica- 
tion Act.  It  came  to  my  attention  that  in  the  emergency 
agencies,  they  were  not  based  on  that  act.  but  they  were 
paying  higher  salaries  in  some  of  those  organizations.   I  im- 
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mediately  wrote  every  one  of  those  emergency  organtzatloi  is. 
and  I  immediately  got  In  contact  and  conference  with  tie 
Prenldent  on  that  subject  I  am  Rlad  to  say  that  on  Novem- 
ber 18  thr  President  tssued  an  Executive  order  directing  that 
tlic  8alar.es  be  placed  on  pay  cchedules  approximating  th<i9e 
of  the  Clisslflcatloh  Act.  and  that  all  of  them  sustain  the 
15-p».*rcent  cut  that  was  then  in  existence.  More  of  thtse 
agencies  nave  been  organized  since  then.  Just  3  days  «go 
the  Pres:denc  issued  another  Executive  order  which  tcok 
mth:n  iLs  scope  every  emergency  agency  now  organized  or 
hereafter  to  be  organized,  making  them  base  their  salaries 
upon  the  classification  schedules,  and  subjecting  them  to 
whatever  pay  reduction  the  law  requires. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Texas  I  Mr.  Buchanan]  has  expired. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  8  minutes  to  he 
gentleman  from  Pennsylvania  [Mr.  Kelly ]. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Speaker,  I  have  is- 
tened  with  close  attention  to  the  30-minute  speech  ol  he 
gentleman  from  Texas  IMr.  Buchanan],  who  is  chairman  of 
the  Appropriations  Committee.  I  submit  to  you  that  he  lid 
not  touch  the  merits  of  the  question  of  continued  slash  ng 
of  the  moderate  wa?es  of  governmental  workers. 

He  referred  to  Members  on  this  side  who  voted  for  the  so- 
called  "Economy  Act"  of  March  20.  1933,  and  argued  tiat 
they  should  vote  the  same  way  today.  The  fact  is  that  we 
embarked  on  a  new  and  better  policy  through  the  National 
Industrial  Recovery  Act  of  June  16.  and  those  who  \ote 
against  this  rule  today  are  voting  for  the  principles  of  t  lat 
act.  He  urged  all  Members  to  follow  the  President,  for{  et- 
ting  that  it  is  unwise  to  attempt  to  follow  in  opposite  dJec- 
tions  at  the  same  time. 

For  myself,  while  I  voted  against  the  original  so-ca  led 
"Economy  Act  *  as  one  calculated  to  drag  us  deeper  into 
depression.  I  yield  to  no  one  on  this  floor  in  earnest  iind 
enthusiastic  support  of  the  National  Industrial  Recovery  Act, 
which  is  the  key  of  the  President's  recovery  program  I 
believe  that  measure  to  be  the  most  fimdamental,  far-ret. ch- 
Ing.  and  forward-looking  legislation  enacted  during  my 
service  in  Congress. 

That  great  measure  is  based  on  the  philosophy  that  co- 
oi)eration  can  and  should  be  substituted  for  cut-throat  com- 
petition in  American  industry  and  business.  It  provides  a 
method  for  teamwork  on  the  part  of  capital,  labor,  and  Ithe 
Government  for  the  attainment  of  the  supreme  objecttye. 
Increased  purchasing  power  through  increased  wages.  The 
President  has  appealed  with  all  his  splendid  earnestness  ind 
eloquence  to  private  employers  of  the  land  to  increase  tlieir 
wage  payments  and  sliorten  working  hours  so  that  the  a<  di- 
tional  income  will  create  orders  for  the  products  wl  ich 
factory  and  farm  are  eager  to  supply. 

Here  today  we  have  a  nullification  project.  Here  is  a  j  ro- 
grum  which  nms  counter  to  every  principle  of  the  recovery 
program.  ThLs  announcement  that  Congress  Intends  to  c  :>n- 
tinue  the  wage-cutting  program  into  1935,  and  reduce  the 
purchasing  power  of  faithful  employees.  Is  so  Inconsistent 
that  It  cannot  be  explained  away.  Little  wonder  that  the 
supporters  of  this  rule  and  the  provisions  It  makes  in  older 
do  not  even  make  the  attempt. 

Mr.  Speaker,  if  the  recovery  procram  to  revive  Amerl:an 
ba«incss  thr  ouch  Incrraacd  was*rs  and  purchasing  powe*  Is 
right.  thU  wagr*cuttlng  program  i»  wrong.  Both  cannol  be 
right.  I  am  convinced  that  the  National  Industrial  Recov- 
ery Act  \B  fundamentally  sound  and  right.  llKire  has  not 
been,  and  there  Is  not  now,  any  other  way  to  emerge  f i  om 
the  Hwamp  of  deptemtion  Mve  through  n  reHtoration  of  buy- 
ing power  in  the  handN  of  Amerlrann.  Tlien,  why  do  we  not 
have  faith  enough  and  courage  enough  to  follow  the  riLht 
courar  as  to  thoae  workerit  for  whoso  wage  standards  Cpn- 
greM  u  aloms  rt-sponNible? 

I  um  frank  to  say  that  the  N.n.A.  has  not  proved  Its  efiec 
tlverieas  as  yet.    The  one  weak  point,  which  may  prove  fijtal, 
is  wage  pay  rolU  aa  compared  to  price  and  production 

Sometime  ago  I  asked  the  Research  Division  of  the  I^d 
eral  Reaerve  Board  to  prepare  a  table  for  me  showing  the 
relation  of  price,  production,  and  pay  rolls  In  November  1933 
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as  compared  to  the  average  for  the  year  1926.  which  by 
common  agreement  is  the  best  year  to  serve  as  a  standard 
for  our  recovery  clTorta. 

The  figures  furnished  were  illuminating.  Wholesale  prices 
and  industrial  production  were  exactly  balanced  in  Novem- 
ber 1933.  Employment,  including  all  part-time  employment, 
was  a  little  more  favorable  than  either  prices  or  production. 
But  pay  rolls,  the  very  key  to  success,  because  they  embody 
the  purchasing  power  which  alone  can  sustain  prices  and 
production,  were  16  points  behind  prices  and  production. 

That  gulf  must  be  bridged  or  prices  and  production  will 
collapse.  The  figures  show  that  the  N.R.A.  has  not  sinned 
in  the  direction  of  too  high  Vsages  but  rather  in  the  direc- 
tion of  too  low  wages.  The  codes  must  be  revised  upward  as 
to  wages  and  downward  as  to  hours  of  labor. 

What  position  is  the  Government  in  to  take  that  necessary 
step  while  it  cuts  the  wages  of  its  own  workers?  Private 
employers  know  the  present  inconsistency.  One  of  them 
from  my  own  district  said  to  me  the  other  day,  "  The  Gov- 
ernment had  better  stop  cutting  wages  itself  before  it  asks 
us  to  increase  wages."  The  best  thing  we  can  do  here  and 
now  is  to  put  the  blue  eagle  over  the  post  oflBces  and 
every  other  place  where  employees  labor  for  Uncle  Sam. 
[Applause.] 

Mr.  Speaker,  I  am  not  going  to  waste  my  time  by  de- 
nouncing this  ruthless,  utterly  unjustifiable  gag  rule.  It 
offends  against  the  principles  of  representative  government. 
Every  Member  who  votes  for  it  deliberately  chooses  to  rob 
himself  of  rights  which  belong  to  his  office  and  to  prevent 
this  House  from  acting  as  a  deliberative,  legislative  body. 

I  want  to  address  myself  during  this  'iniited  time  to  the 
provisions  of  law  which  this  rule  makes  in  order,  and  in 
effect  enacts  into  law  without  real  discussion  or  possibility 
of  amendment. 

First,  it  means  a  wage  cut  of  10  percent  for  every  worker 
in  the  Government  service,  no  matter  how  small  may  be  his 
pay.  I  have  on  my  desk  a  letter  from  an  old  and  worthy 
constituent,  who  for  28  years  has  been  a  light  attendant 
under  the  Bureau  of  Lighthouses.  He  looks  after  lights  on 
the  Monongahela  River,  and  every  evening  and  every  morn- 
ing, in  winter  and  in  summer,  he  crosses  the  river  to  look 
after  his  lights.  His  regular  pay  is  $12  a  month — a  month, 
not  a  week. 

He  writes  me  that  under  the  Economy  Act  now  in  force 
he  loses  $1.80  every  month  out  of  that  pittance.  He  states 
that  this  cut  is  cruel,  in  view  of  the  fact  that  he  has  no 
other  income  and  is  compelled  to  buy  a  boat  every  3  years 
in  order  to  perform  his  duties. 

In  the  Postal  Service,  with  which  I  am  most  familiar, 
there  are  about  30.000  apprentices,  known  as  postal  sub- 
stitutes. They  are  essential  to  the  conduct  of  the  great 
Post  Office  Service.  They  are  paid  by  the  hour  for  the 
hours  they  work.  They  report  at  their  various  post  offlces 
every  day  for  duty.  For  the  last  2  years  they  have  been 
able  to  secure  only  trifling  employment,  due  to  the  fact  that 
there  are  "  floating  "  regulars  who  are  used  for  the  work 
which  formerly  went  to  the  sub.stltutes.  Vacancies  through 
death  and  retirement  are  not  filled,  thus  shuttln?  off  the 
chance  for  appointment  for  the  sub.it  Itutcs.  These  are  not 
boy.i  but  men  \\ho  have  .served  years  In  the  hope  that  some 
day  they  might  Micure  a  place  In  the  regular  service.  Many 
of  them  are  married,  ntrtiKgling  to  Htipport  their  famllleN  on 
four  or  nvo  dollars  a  week.  Ten  percent  of  their  mlHcrablo 
poy  will  be  deducted  under  thin  program  for  1938,  We  have 
made  n  worthy  attempt  to  end  'twrutnhop  wages  In  private 
industry,  It  inluht  be  wrll  to  end  «we«t«hop  wagcn  under 
the  flag  of  thf  United  Htutes.  whrre  Congrc»«  has  the  solo 
power  and  r»"»ponMibillly,     I  Applause,  1 

L^l  jne  quote  the  word*  of  one  of  these  substitutes  In  the 
Postal  Oervlce  who  U  now  faring  the  actual  conditions  which 
apply  m  many  thou.Minds  of  iiwtances,    He  writes; 

Wi»  have  in  thU  ornce  at  the  present  time  4fl  fcUbhiltutM.  Of 
lUU  number  ^J^  are  murrled  und  Ifl  have  children.  Only  tlireo  of 
UK  have  no  one  dependent  upun  uurtelvc*  for  bupport. 

The  spnlor  substitute  has  7  years  and  2  montlw'  service  and  the 
Junior  Bubstltuce  hus  4  years'  service. 

Wc  have  never  been  furlouj^hed  cotnpulsorily.  not  because  of 
coaslderatlon  tor  ub  but  simply  to  have  us  available  in  case  of 
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emergency,  th«r«  hairing  been  periods  of  a  and  •  weeks  when  none 
of  us  have  been  employed  •  single  twur. 

We  have  received  a  total  of  1176  In  contributions,  the  proceeds 
of  ft  fund  collected  by  the  regular  employem,  to  provide  relief  for 
our  destitute  members.  The  reKulars  also  absented  themselves 
during  March  1933  for  1  day  without  pay  by  'permission  of  the 
local  authorities,  It  being  agreed  that  substitutes  would  be  em- 
ployed to  replace  them  an  equivalent  number  of  hours. 

Until  several  months  ago  we  found  It  impossible  to  obtain  relief 
from  the  charitable  agencies  due  to  our  being  regarded  by  them  aa 
having  Jobs.  Despite  the  fact  that  we  were  to  aU  practical  pur- 
poses unemployed,  however,  after  prolonged  agitation,  tlie  Federal 
Relief  Administrator  Interceded  In  our  behalf  and  directed  the 
local  relief  agencies  to  Khow  no  discrimination  against  us.  As  a 
result  several  men  are  now  receiving  aid. 

The  average  substitute's  age  is  28  years.  We  all  have  borrowed 
to  the  limit.  Should  we  receive  regiUar  appointments  immediately 
it  would  take  the  majority  of  us  several  years  to  emerge  from 
debt.  Some  of  the  men  have  lost  their  homes,  and  other  have 
been  dependent  entirely  on  the  charity  of  friends  and  relatives. 

I  know  the  argument  is  made  that  the  lowered  cost  of 
living  applies  to  these  substitutes  and  other  small-pay  em- 
ployees. Therefore,  they  should  stand  the  pay  reduction 
in  the  same  percentage  as  the  others.  It  is  not  an  argu- 
ment; it  is  sheer  cruelty.  When  full  pay  even  under  the 
best  of  conditions  means  hardship  and  want,  the  reduction 
of  a  few  dollars  is  an  inhuman  practice. 

I  am  opposed  to  basing  wages  on  solely  a  cost-of-living 
basis.  That  is  the  theory  underlying  these  wage  provi- 
sions. The  President  w&s  given  power  to  determine  the 
cost  of  living  during  the  first  6  months  of  1928  and  use  that 
as  a  base  period.  Then  he  is  to  determine  the  difference  in 
cost  of  living  during  each  6  months'  period  and  compare  it 
with  the  base  period. 

Already  we  have  had  three  such  determinations  and  each 
time  the  armouncement  has  come  that  the  cost  of  living 
has  not  yet  reached  a  point  which  would  permit  an  advance 
in  pay.  The  last  announcement  was  based  on  statistics 
which  no  Member  of  this  House  understands.  The  Bureau 
of  Labor  Statistics,  in  promulgating  the  findings  on  which 
the  President  acted,  made  the  following  statement: 

As  a  basis  for  this  determination  Information  was  obtained 
on  the  expenditures  of  different  t3rpes  of  Federal  employees  at 
both  dates,  through  detailed  schedules  filled  out  in  personal 
Interview  with  employees  whose  names  were  choeen  by  lot,  and 
through  2  questionnaires,  1  sent  to  all  employees  and  1  to  a  large 
sample  of  employees   whose   names   likewise   were   chosen   by  lot. 

Prom  these  data  the  quantity  and  the  cost  of  different  goods 
and  services  purchased  by  Federal  employees  in  the  first  6  months 
of  1928  have  been  ascertained.  The  cost  of  the  same  bill  of 
goods  and  services  in  December  1933  has  been  computed,  and 
Index  nimibers  have  been  calculated  showing  relative  costs  of 
the  two  periods.  Prices  have  been  collected  which  make  it  pos- 
sible to  calculate  living  costs  in  March  1933,  but  they  have  not 
yet  been  summarized. 

Taking  costs  In  the  first  6  months  of  1928  as  100.  the  index 
of  the  average  cost  of  living  for  all  Federal  employees  In  the 
District  for  December  1933,  was  85.4,  showing  a  decline  of  14.6 
percent. 

BXPABATC   INDICES   MADS 

In  addition  to  the  index  for  all  employees,  separate  Indices  have 
been  computed  for  the  families  of  3  categories  of  employees — 
custodial,  with  salaries  less  than  $2,500:  others  with  salaries  below 
•2.600,  and  those  with  salftrles  of  »2,B00  or  more.  An  index  was 
also  computed  for  single  individuals  living  in  rented  rooms,  of 
whom  there  arc  about  10.000.  The  Indices  for  these  groups  are 
as  follows; 

Custodial,   with   salaries  les*  than   $7,600.   83,4   percent. 

Other  employees  with  salaries  less  than  Sa.MK),  86.1  percent. 

Employees  with  salaries  over  »2,ftOO,  86  percent. 

Blnglt  individuals  living  in  rented  rooms,  88  percent. 

Mr.  Speaker,  the  practice  of  "  caatlng  loU  "  comes  down 
from  ancient  tlmea.  but  it  ought  to  be  possible  to  devise  a 
better  plan  In  1034  for  dealing  with  human  problems  which 
mean  happiness  or  misery  for  American!. 

This  whole  coit-of-llving  theory  Is  old  and  decrepit  and 
ahould  be  laid  beneath  the  sod.  It  is  based  on  the  belief 
that  wages  Is  that  pay  which  will  keep  a  worker  alive  and 
enable  him  to  produce  another  worker  to  take  hU  place, 
That  theory  would  destroy  all  advancement  and  paralysee  all 
progress.  To  say  that  a  certain  period  in  1028  shall  be  the 
very  maximum  of  achievement  is  unworthy  from  every 
•tandpolnt. 

Were  the  wages  in  that  sacred  period  adequate  to  a  decent 
American  standard  of  IMrlng?  They  were  not.  At  that  time 
124,000  Government  employees  out  of  a  total  of  700,000 


received  leee  than  $14)00  %  fMX  Mid  417,000  received  leet 

than  $2,000  a  year. 

Wages  must  not  be  fixed  beyond  chance  of  advancement. 
They  must  depend  upon  productivity  and  service.  Tbert 
must  be  an  ever-increasing  standard  of  living  through  In- 
creased Income  If  this  mass-production  system  la  not  to  burj 
us  all  under  the  debris  of  an  Industrial  order  out  of  all  con- 
trol. The  very  heart  and  goal  of  the  new  deal  must  be  the 
true  deal  of  human  advancement  and  growth. 

There  is  another  provision  in  these  measures  which  it  is 
sought  here  to  reenact  for  1935.  That  is  the  ban  against 
promotions  within  the  service.  It  means  great  additions  to 
the  pay  cut  for  a  great  host  of  workers. 

The  President,  in  his  Budget  message,  recognizes  this  in- 
justice as  far  as  it  appbes  to  the  military  services.    He  said: 

Among  the  legislative  provisions  appended  hereto  la  one  pro- 
hibiting automatic  increases  in  compensation  except  in  the  Army. 
Navy,  and  Marine  Ctorps.  The  personnel  of  these  three  services 
are  engaged  in  a  life  service  to  their  country.  Some,  by  reason 
of  the  pay  freezes,  have  sustained  redUfetion  in  compensation  of 
more  than  25  percent.  They  are.  therefore,  in  a  different  category 
from  those  in  other  governmental  agencies.  They  should,  in  1935. 
be  released  from  the  restrictions  on  automatic  increases  in  com- 
pensation. 

He  is  right  that  the  ban  should  be  lifted  on  promotions  in 
the  Army,  Navy,  and  Marine  Corps.  These  promotions  are 
part  of  the  agreement  when  men  enter  these  services,  and 
they  should  be  faithfully  maintained.  But  exactly  the  same 
arguments,  and  with  even  greater  force,  apply  to  the  civil- 
service  employees.  They,  too,  enter  upon  a  life  service. 
They,  too,  in  many  instances  have  suffered  a  loss  of  more 
than  25  percent  of  what  they  should  receive. 

Take  the  Railway  Postal  Service,  an  indispensable  part  of 
the  job  of  getting  mail  from  the  sender  to  the  addressee. 
The  situation  faced  by  a  grade  2  terminal  clerk  is  as  follows: 

Loss  on  promotion,  fiscal  year  1934 $150.00 

Loss  on  salary  (15  percent) 300.00 

Loss  on  night  differential  ( 15  percent) 30.  00 

Loss  on  payless  furlough  (first  quarter) 51.25 


531.25 

Salary.  $2,000. 

Percentage  of  loss,  26.56. 

Grade  2  clerk  assigned  to  road  duty  on  June  30.  1933.  dtie  to 
be  promoted  to  grade  3  July  1,  1933.  Promotion  lost  under  provi- 
sions of  present  Economy  Act. 

Loss  on  promcJtlon,  fiscal  year  1934 $150.  00 

Loss  on  salary  (15  percent) 300.00 

Loss  on  night  differential   (15  percent).  1984 80.00 

Loss  on  travel  alloMrance  (SSVs  percent),  1934 87.00 

Loss  on  payless  furlough  (first  quarter  1934) 61. 25 


618. 35 


Salary,  $2,000. 
Percentage  of  loss.  80.01. 

Post-ofBce  clerks  and  letter  carriers  in  the  lower  grades 
meet  the  same  additional  wage  cuts,  reductag  their  incomes 
by  25  percent  and  more  in  some  cases. 

The  Appropriations  Committee  has  modified  the  Presi- 
dent's request  so  that  the  advances  will  apply  between  grades 
and  not  elTect  the  longevity  Increases.  At  present  vacancies 
In  the  captain  rank  can  be  fMled  by  a  lieutenant  only  through 
Executive  order,  The  modified  provision  will  permit  this 
promotion  In  regular  course  and  without  Executive  order. 
Exactly  the  same  condition  Is  found  in  the  Postal  Service. 
At  present  a  post-olBce  clerk  cannot  be  given  the  pay  of  an 
assistant  superlntendMit  of  malls  without  an  Executive  order. 
He  may  do  the  work,  and  In  many  cases  he  does,  but  ht 
cannot  be  paid  the  salary  which  goes  with  the  position,  Is 
there  any  reason  why  this  clvll-servlce  trnployte  should  not 
be  placed  on  the  same  basis  as  the  military -service  employee? 
Yet  the  provisions  which  this  rule  will  snact  contain  that 
unjustified  discrimination. 

Mr.  Speaker,  there  are  other  features  of  this  program 
which  I  have  not  time  to  describe.  There  are  furloughs  to 
hang  over  the  head  of  every  employee  and  to  deseetul  with 
deadly  force  upon  many.  There  are  reductions  In  travel 
allowances,  even  though  the  emjrtoyee  must  pay  thU  addi- 
tional sum  from  bis  pay  In  the  performance  of  his  required 
duties. 
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relation  oT  pnce,  production,  and  jjay  rolla  in  November  11933 


I      Wi-   have  never   been   furlouj^hed   cotnpulsorlly,   not   because   of 
I  cooBlderaUon  for  us  but  simply  to  have  ub  available  In  case  of 


124,000  Government  employees  out  of  a  total  of  700,000  '  duties. 
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The  whole  program  Is  unsound  and  inhuman.  It  is  not 
recovery  medicine  but  depression  poi-son.  It  was  said  at 
nrst  that  these  drastic  meai.ures  entailed  hardships,  but 
they  must  be  endured  for  the  sake  of  a  balanced  Budget  and 
to  maintain  the  credit  of  the  United  States.  We  heard  that 
thundered  forth  last  March,  but  it  is  expressed  in  a  still 
small  voice  today.  Then  we  saw  a  picture  of  a  balanced 
Budget  for  next  July  1.  Now  we  are  told  that,  although 
the  wajfe  cuts  were  made,  the  Budget  will  be  out  of  balance 
by  $7,000,000,000! 

We  saved  about  $135,000,000  by  the  15-percent  wage  cut. 
and  we  spent  $341,000,000  for  the  civilian  conservation 
camps.  With  that  $135,000,000  spent  by  Government  work- 
ers, turning  over  and  over  in  the  charmels  of  business,  a 
large  part  of  those  in  the  conservation  camps  could  have 
been  occupied  in  normal  employment. 

Mr.  Speaker,  the  National  Budget  will  not  be  balanced 
until  Americans  get  an  opportunity  to  balance  their  own 
budgets  on  decent  income  levels.  Purchasing  power  will 
create  orders  for  idle  factories  and  idle  workers  and 
nothing  else  will. 

As  to  the  credit  of  the  Goveniment,  it  should  not  be  en- 
tirely forgotten  that  that  word  "  credit  "  is  used  in  connec- 
tion with  those  who  pay  their  just  obligations.  A  miser  may 
hdve  great  hoards  of  money,  but  if  he  will  not  pay  his 
obligations  he  is  not  entitled  to  credit  in  business. 

The  Government  has  an  obhgation  to  maintain  the  wage 
standards  fixed  by  laws  enacted  in  regular  procedure.  They 
were  part  of  the  agreements  made  with  workers  when  they 
entered  the  various  departments  and  services.  They  were 
low  in  the  best  of  times,  but  American  citizens  accepted 
them  and  the  fact  that  they  could  never  expect  to  win  any 
high  rewards  in  return  for  security  of  position  and  income. 
This  understanding  was  not  a  legal  contract  and  it  cannot 
be  enforced  in  a  court  of  law.  I  maintain  that  it  is  a  moral 
contract,  and  that  the  credit  of  the  Goverrunent  would  be 
strengthened  by  keeping  it. 

The  fact  that  private  employers  were  forced  to  lower 
wages  below  any  cut  suffered  by  Government  employees  does 
not  give  warrant  to  governmental  wage  cuts.  It  simply 
proves  that  private  business,  <'ependent  upon  profits  for 
existence,  must  take  desperate  measures  even  though  they 
destroy  general  purchasing  power  and  injure  the  community. 
The  individual  may  be  forced  to  do  what  should  not  be  done 
in  view  of  the  public  interest.  The  Government  is  under  no 
such  compulsion,  for  it  can  do  those  things  'vhich  are  for  the 
common  good  and  use  its  efforts  to  help  bring  those  condi- 
tions where  private  business  may  do  the  same. 

Mr.  Speaker,  we  talk  about  figures  and  percentages  but 
beyond  them  are  lives  and  homes.  Cutting  a  few  dollars 
from  small  incomes  means  lack  of  shoes  and  clothing  for 
school  children,  lost  educational  opportunities  for  young 
men  and  women.  It  means  lapsed  insurance  policies,  loss 
of  homes  because  mortgage  payments  cannot  be  iriet.  It 
means  that  the  help  given  unemployed  relatives  is  made 
impossible  with  consequent  added  burdens  to  relief  and 
welfare  agencies.  It  means  privation  and  suffering  in  many 
forms. 

Let  us  end  such  a  policy  and  adopt  the  true  recovery 
principle  that  increased  wages  and  purchasing  power  alone 
can  end  this  monstrous  situation  where  all  of  us  suffer  be- 
cause too  much  is  produced.  Let  us  end  this  wage  reduction 
which  takes  income,  not  only  from  faithful  and  e£Bcient  Gov- 
ernment workers  but  from  American  industry  and  trade  and 
agriculture.  Vote  this  rule  down.  Restore  these  wage  levels 
to  the  very  moderate  standards  set  by  Congress  in  orderly 
procedure.  That  is  marching  forward,  not  backward.  It 
will  bring  encouragement  to  every  worker  in  the  land.  It  is 
a  stride  on  the  road  to  recovery.     [Applause.l 

Mr.  BANKHEAD.  Mr.  Speaker,  in  accordance  with  my 
agreement,  I  yield  3  minutes  to  the  gentleman  from  Wis- 
consin lUdr.  CMali^yJ. 

Mr.  CMALLEY.  Mr.  Speaker,  I  shall  not  consimie  all  of 
the  3  minutes.  I  merely  want  to  call  to  the  attention  of  the 
Members  upon  the  Democratic  side  that  in  this  rule  we  are 
asked  to  vote  not  only  upon  the  proposition  of  giving  help 
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to  those  who  have  been  unjustly  harmed  by  the  Economy 
Act  passed  last  spring  but  if  the  rule  is  voted  it  will  prevent 
us  during  the  rest  of  this  session  of  the  Seventy-third  Con- 
gress from  offering  any  amendments  to  any  other  appropria- 
tion bills  that  may  come  in  here,  even  though  we  desire  to 
right  any  wrongs  caused  by  the  Economy  Act. 

Personally,  I  do  not  want  to  vote  to  bind  the  Members 
of  my  party  against  doing  anything  they  may  want  to  do  in 
the  rest  of  this  session  to  correct  injustices  that  may  have 
occurred  in  previous  appropriation  bills  and  injustices  grow- 
ing out  of  the  Economy  Act  itself  that  was  passed  in  the 
special  session. 

I  shall  vote  against  this  rule  because  I  do  not  want  to 
force  upon  my  colleagues  a  restriction  upon  their  action  in 
the  future  and  because  I  do  not  want  to  force  them  into  a 
position  where  they  cannot  do  anything  about  any  appro- 
priation bills  yet  to  come  before  us.     [Applause.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  7  minutes  to  the 
gentleman  from  Massachusetts   [Mr.  Connery]. 

Mr.  BANKHEAD.  Mr.  Speaker,  will  the  gentleman  yield 
for  a  unanimous-consent  request? 

Mr.  CONNERY.    I  yield. 

Mr.  BANKHEAD.  Mr.  Speaker,  to  save  time,  I  ask  unani- 
mous consent  that  all  gentlemen  who  speak  on  the  rule  may 
have  permission  to  revise  and  extend  their  remarks. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  CONNERY.  Mr.  Speaker,  in  Massachusetts  recently 
I  attended  a  reception  given  by  postal  workers.  Three  or 
four  postmasters  were  there.  I  overheard  two  of  them  sit- 
ting next  to  me  having  a  discussion  as  to  whether  they  had 
remembered  to  put  the  blue  eagle  in  the  windows  of  their 
respective  post  offices  or  whether  they  had  forgotten  it.  I 
was  introduced  to  speak  after  I  had  heard  this  discussion, 
and  I  turned  to  these  postmasters  and  said:  "You  gentle- 
men are  all  wrong  on  this  proposition.  The  blue  eagle  is 
for  concerns  which  have  raised  wages  and  shortened  hours. 
The  United  States  Government  has  cut  wages  and  length- 
ened hours  of  its  employees,  so  what  you  ought  to  have  in 
your  post  offices,  as  well  as  in  all  other  Government  depart- 
ments, is  a  black  hawk.  [Applause.]  Let  us  hope  you  may 
soon  be  entitled  to  display  the  blue  eagle,  because  the  blue 
eagle  represents  higher  wages  and  shorter  hours,  and  let 
us  hope  that  the  Government  will  soon  do  away  with  the 
black  eagle  of  long  hours  and  cut  wages.  The  United  States 
Government  Should  be  consistent  and  place  its  own  em- 
ployees under  the  N.I.R.A." 

If  you  Members  of  the  House  here  today  want  to  help 
labor,  if  you  want  to  help  the  underpaid  Government  em- 
ployee, if  you  want  to  help  the  World  War  veteran,  the 
Spanish  War  veteran— 37  suicides  of  Spanish  War  veterans 
took  place  in  the  State  of  Massachusetts  alone  within  3 
months  after  the  passage  of  the  economy  bill — if  you  want  to 
help  those  veterans,  the  Civil  War  veterans,  and  all  the 
underpaid  people  in  the  Government  service,  you  will  vote 
down  this  rule,  because  this  is  the  first  strategic  move  in 
the  battle  for  the  veterans  and  labor,  and  the  first  fight 
comes  on  this  rule. 

We  have  heard  a  lot  about  the  cost  of  living  not  having 
gone  up  sufficiently  to  warrant  the  removal  of  the  15  per- 
cent cut  on  Government  employees.  I  think  such  an  argu- 
ment is  answered  pretty  fully  in  this  speech  delivered  by 
Harry  King,  a  department  store  owner  and  former  head  of 
the  Washington  Chamber  of  Commerce.  These  figures  are 
now  the  confirmed  and  official  figures  of  the  Department 
of  Labor.  I  shall  read  his  statement  from  the  Washington 
News: 

Living    Costs    Are    Outdated    as    Wholesale    Prices    Rise — Presi- 

DKNTS    DETEaHINATION    WaS    BaSED    ON    RETAIL    FIGURES.    NoT    YET 
AfFBCTED    BT    NJl_A.    BOOSTS    IN    MANUFACTURING    EXPEN&ES 

By  C.  A.  F. 
If  there  is  any  cheer  to  be  drawn  from  the  President's  order 
for  continuation  of  the  full  15  percent  Government  cut  until 
July  1.  here  it  Is:  The  cost-of-living  basis  for  determining  Gov- 
ernment salaries  is  likely  to  be  so  thoroughly  discredited  before 
July  1  that  the  President  and  Congress  wUl  be  convinced  of  Uie 
need  for  Junking  It. 


The  reasons  for  that  statement  were  given  In  a  public  address 
not  long  ago  by  Harry  King,  department  store  owner  and  former 
'''i  head  of  the  Washington  Chamber  of  Commerce,  and  they  are  now 

confirmed  by  official  figures  of  the  LAbor  Department. 

King  said  that  when  N  Jt.A.  was  being  organized  "  every  mer- 
chant knew  that  with  increased  coste  for  labor  in  manufacturing 
industries  prices  would  rise.  Every  merchant  went  into  the  mar- 
ket and  bought,  at  low  prices,  quantities  of  goods  that  would 
stock  him  for  many  months. 

BSTAILESS    MUST   FOLLOW 

"The  merchants".  King  continued,  "sold  this  merchandise  on 
the  basis  of  what  it  cost  them.  But  now  most  of  it  Is  sold. 
Hardly  an  item  can  be  replaced  by  the  merchant  without  paying 
15  to  40  percent  more  and,  in  some  ca.ses,  100  percent  more,  to 
the  manufacturer  or  Jobber.  Spring  merchandise  will  be  much 
higher  to  the  consumer  as  well  as  to  the  retailer." 

The  Labor  Department's  confirmation  is  in  its  report  of  whole- 
sale   prices    for    the    week    ended    December    30.     It    showed    that  ^ 
since  March  4  prices  of  all  commodities  have  increased  19  percent,  j 
Farm  products  have  gone  up  40  percent;  textile  products,  50  per- 
cent;  house  furnishing  goods.  11  percent. 

WORKING    OF    N.R.A. 

The  19-percer.t  Jump  for  all  commodities  is  traceable  to  opera- 
tion of  the  N.R.A.  codes,  which  set  minimum  wages  and  also 
prohibit  selling  under  cost.  Labor  Department  officials  agree  these 
higher  costs  in  manufacturing  have  not  yet  been  reflected  in 
prices  to  the  consumer,  but  that  they  must  show  their  effect  when 
the  retailers  begin  to  sell  their  spring  merchandise. 

LAW   SETS   FIXED   PATTERN 

The  Labor  Department  survey  on  which  the  President's  con- 
tinuation of  the  full  15  percent  cut  is  based  could  not,  under  the 
law,  take  into  account  this  changing  factor.  Nor  could  the  Presi- 
dent depart  from  the  letter  of  the  statute,  which  prescribes  that 
average  living  costs  for  the  6  months  Just  ended  must  be  compared 
with  the  first  6  months  of  1928. 

Even  the  special  survey  conducted  In  Washington  cotild  not 
depart  from  the  legal  pattern.  It  could  not  consider  the  "  human 
Bide  •',  nor  could  it  estimate  the  probabilities  of  the  next  few 
months.  It  had  to  be  a  statutlcal  statement  of  what  it  cost  to 
live  (based  on  retail  prices)  In  the  last  6  months  of  1933  as 
compared  with  exactly  the  same  manner  of  living  in  the  first  6 
months  of  1928. 

NO    CREDIT    FOB    DEFENDANTS 

The  law  assumed  that  all  persons  lived  exactly  the  same  in  1933 
as  in  1928.  The  Labor  Department  survey  has  shown  that  Is  far 
from  the  truth.  In  particular.  Government  employees  have  many 
dependents  they  did  not  have  In  1928.  Most  of  them  are  unem- 
ployed relatives  being  supported  wholly  or  largely  by  the  people 
with  steady  Jobs. 

The  law  takes  no  account  of  them. 

NEW    LAW    ONLY    REMEDY 

The  only  hope  of  a  remedy  lies  In  a  revised  law,  for  which  many 
officials  devoutly  hope.  The  only  way  of  getting  a  revised  law  is 
for  Congress  to  enact  It.  Congress  probably  will  not  act  unless 
the  President  recommends  It.  Congress  cannot  act  at  aU  after  its 
adjournment,  which  most  forecasters  say  will  be  well  before  July  1. 

It  comes  down  to  this.  It  is  all  right  to  refer  to  statistics 
compiled  by  the  Department  of  Labor,  to  show  that  the  cost 
of  living  has  not  gone  up.  But  1928  and  1933  are  very  far 
apart  as  to  living  conditions.  The  Post  Office  employee  and  all 
of  the  Government  workers,  when  they  go  into  the  grocery 
stores  and  into  various  retail  establishments  to  buy  mer- 
chandise, are  not  following  the  Department  of  Labor  sta- 
tistics. They  are  following  the  prices  that  they  actually 
must  pay  that  retail  store. 

The  cost  of  Uving  has  gone  up,  and  it  is  going  up  higher 
within  the  next  few  months.  It  seems  to  me  totally  incon- 
sistent for  the  United  States  Government  to  take  the  stand 
it  has  in  this  matter.  You  will  remember  the  principles  we 
fought  for  in  the  Black-Connery  30 -hour  week  bill,  which 
eventuated  into  the  N.I.R.A.  during  the  last  session.  I  am  100 
percent  for  the  principle  of  the  N.I.R.A.,  but  I  believe  that 
In  justice  to  all  industry  in  the  United  States  and  in  justice 
to  labor  you  will  have  to  come  to  a  30-hour  week,  not  to  a 
40-hour  week,  not  a  35-hour  week,  not  a  32-hour  week.  You 
will  have  to  come  to  a  30-hour,  5-day  week,  6-hour  day  if 
you  want  to  put  the  people  of  the  United  States  to  work  and 
really  relieve  the  unemployment  situation  in  industry. 

In  the  30-hour  week  bill  we  sought  the  right  of  collec- 
tive bM^aining,  the  abolition  of  child  labor,  the  aboUtion 
of  the  "  yellow  dog  "  contract,  and  the  right  of  labor  to  organ- 
ize. We  talk  about  minimimi  wages  and  shortening  the 
hours  of  labor.  The  letter  carrier  who  walks  the  street  in 
front  of  your  house  sees  men  in  the  woolen  mills,  or  fac- 
tories, or  whatever  industry  you  may  have  in  your  district. 


He  sees  his  own  wages  cut  down  to  the  bone.    He  sees  the 
President  of  the  United  States  and  the  Congress  of  the 
United  States  saying  to  the  manufacturer:  "Bring  up  your 
wages.    Shorten  your  hours."    Then  to  his  amazement  he 
is  told  by  the  United  States  Government  (although  he.  as  a 
Government  employee,  should  be  used  as  an  example  by  the 
Government  to  lead  the  way  to  Industry  in  wages  and  hours 
under  the  banner  of  the  NJIA.) :  "  We  have  cut  your  pay 
and  we  are  going  to  keep  down  your  wages  instead  of  giving 
you  the  decent  living  wage  which  we  insist  your  neighbors 
shall  have."    And  remember,  these  Government  employes 
did  not  get  a  decent  living  wage  when  times  were  good. 
They  did  not  get  a  really  decent  living  wage  at  any  time. 
Remember,  I  am  referring  to  all  Government  employees. 
I  merely  take  the  Postal  Service  as  an  example,  because 
they  are  the  ones  with  whom  you  most  often  come  in  per- 
sonal contact.    Many  of  them  could  have  gone  out  into  pri- 
vate industry  and  could  have  received  five  times  the  amount 
being  paid  them  by  the  Government,  on  account  of  their 
brains  and  ability.    But,  due  to  loyalty  to  the  United  States 
Government  over  a  long  period  of  years  when  times  were 
good  they  did  not  go  to  private  industry  and  get  the  money 
to  which  they  would  be  entitled.    They  stayed  with  the 
Government  and  were  loyal  to  the  United  States,  and  for 
doing  that  we  penalize  them  at  this  time  by  cutting  their 
pay.     I  think  it  is  all  wrong. 

Mr.  SIROVICH.  Does  the  gentleman  realize  that  in  our 
country  we  have  starvation  wages,  living  wages,  and  saving 
wages;  starvation  wages  that  starve  the  body  and  mind,  liv- 
ing wages  that  keep  body  and  soul  barely  together,  and  the 
time  has  come  when  the  people  have  to  save  in  times  of 
affluence  in  order  to  take  care  of  themselves  in  times  of 
adversity. 

Mr.  CONNERY.  The  gentleman  from  New  York,  my  friend 
the  distinguished  doctor,  is  absolutely  correct  in  his  state- 
ment. We  have  passed  the  days  when  the  country  wUl  stand 
for  either  starvation  wages  or  mere  living  wages.  The  work- 
ing people  demand  their  place  in  the  sun  and  will  have  it. 
The  day  of  the  saving  wage  is  here,  thanks  to  the  courage, 
humanity,  and  statesmanship  of  President  Rooeevelt,  who 
has  given  new  hope  to  the  exploited  workers  of  industry  in  the 
country  by  his  program  for  high  wages,  saving  of  homes  and 
farms,  and  the  N.I.R-A.  But  let  us  be  consistent.  Let  us 
put  the  Government  workers  under  the  NJIA.  and  make 
them  proud  to  work  for  an  Uncle  Sam  who  brings  them  into 
the  family  fold  of  all  self-respecting  workers  of  the  country 
and  does  not  treat  them  like  stepchildren  to  be  driven  out 
into  the  forests  of  despair  to  be  devoured  by  the  wolves  of 
long  hours  and  low  wages. 

The  SPEAKER.    The  time  of  the  gentleman  has  expired. 

Mr.  CONNERY.  In  conclusion  may  I  say:  If  you  are  for 
the  worker  and  the  veteran,  vote  down  this  rule.    [Applause.] 

Mr.  BANKHEAD.  I  yield  7  minutes  to  the  gentleman 
from  Texas  [Mr.  Patman]. 

GAG   SULB 

Mr.  PATMAN.  Mr.  Speaker.  I  am  in  favor  of  high  wages. 
I  have  always  voted  for  high  wages.  Wage  earners  must 
receive  good  wages  in  order  to  be  good  buyers.  I  have 
always  voted  against  what  is  known  as  the  "  gag  rule." 

HOW   VXTSRANS   AVTBCRD 

We  have  before  us  today  a  situation  that  we  must  soon 
face.  We  will  have  to  cast  our  votes  on  a  rule  that  is  known 
as  a  "  gag  rule."  It  is  really  not  entitled  to  that  name,  but 
if  our  opponents  get  any  consolation  out  of  it,  we  will  admit 
it.    The  distinguished  gentleman  who  preceded  me  said: 

If  you  are  In  favor  of  the  veterans,  vote  against  this  rule. 

I  want  to  make  the  statement  that  there  is  nothing  in  this 
rule  that  will  make  out  of  order  any  amendment  on  veterans' 
legislation  that  would  be  in  order  if  we  did  not  pass  the  rule. 

Mr.  OTkiALLEY.    Will  the  gentleman  yield? 

Mr.  PATMAN.  I  will  ask  the  distinguished  gentleman 
from  Alabama,  a  ranking  member  of  the  Rules  Committee, 
if  that  is  correct? 

Mr.  BANKHEAD.  That  is  absolutely  correct.  There  is  no 
question  about  that. 


All* 
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Members  upon  the  Democratic  side  that  in  tms  rule  we  are 
asked  to  vote  not  only  upon  the  proposition  of  giving  help 


July  1  that  the  President  and  Congress 
need  for  junking  It. 


will  be  convinced  of  the 


494 


CONGRESSIONAL 


Mr.  PATMAN.  So  we  can  dismiss  veterans'  legislation 
from  consideration  when  we  vote  on  the  rule. 

Mr.  LUNDEEN.  But  it  does  apply  to  the  widows  of  Civil 
War  veterans,  does  it  not? 

Mr.  PATMAN.  Only  10  percent  off  the  Civil  War  vet- 
erans' widows,  and  if  the  World  War  widows  can  take  a  100 
percent  reduction  and  the  Spanish-American  War  widows 
can  take  a  50-percent  reduction  on  non-servic«-connected 
cases,  certainly  the  Civil  War  widows  can  take  a  10-percent 
reduction  on  non-service-connected  cases. 

^r.  LUNDEEN.  They  cannot  take  it  without  starving  to 
death. 

rCDKBAL    EMPLOTEIS.    MAT    GET   ALL  RISTOREO 

Mr.  PATMAN.  The  civil-service  employees  will  have  re- 
stored in  this  bill  an  appropriation  from  July  1  of  this  year — 
1934 — until  June  30  next  year— 1935 — covering  33^3  percent 
of  what  they  have  lost.  The  bill  also  provides  that  the  Presi- 
dent may  restore  the  other  66-3  of  the  reduction  when  the 
cost  of  living  increases.  I  sho^old  like  to  see  them  get  it  all 
back,  but  remember  this,  gen.lemen.  that  we  have  a  very 
definite  program  for  recovery  that  we  are  trying  to  follow. 
We  do  not  want  to  disrupt  that  program.  I  do  not  believe 
the  Federal  employees  desire  to  run  the  risk  of  injuring  eco- 
nomic recovery  by  insisting  upon  whole  restoration  of  sala- 
ries at  this  time  when  they  may  get  total  restoration  any- 
way. 

HOMES    SAVED 

When  the  present  leader  in  the  White  Hou.se  came  into 
power  there  were  millions  of  ijeople  all  over  this  Nation  on 
bended  knees  praying  that  some  way  would  be  devised  that 
would  permit  them  to  save  their  homes.  I  saw  old  men  and 
old  women  break  down  and  cry  like  little  children  because 
they  were  losing  their  homes.  This  condition  existed  all 
over  this  country.  This  program  for  national  recovery  spon- 
sored by  President  Roosevelt  is  saving  the  homes  of  millions 
of  people.  The  program  calls  for  the  use  of  the  Govern- 
ment credit  of  this  Nation  for  the  purpose  of  saving  people's 
homes  and  reducing  the  high  Interest  burden  which  those 
people  have  been  forced  to  bear.  This  is  not  only  saving  the 
homes  of  people  in  cities  but  saving  the  homes  of  people  on 
the  farms.  They  are  not  only  given  a  longer  time  to  pay 
their  mortgage  debts  but  in  many  cases  they  are  scaled 
down,  and  in  all  cases  the  interest  rate  is  considerably  re- 
duced. The  leader  in  the  White  House  is  responsible  for  it. 
He  is  the  man  that  we  are  following  today. 

DESTTTUTION     KELKVED 

When  this  depression  started  the  statement  was  made: 
"  Why  can  you  not  use  Federal  fimds  to  relieve  destitution?" 
"  No  ",  it  was  said.  "  it  is  unconstitutional  to  do  that.  We 
cannot  do  It."  But  our  pres«?nt  leader  said,  "  We  have  to 
do  it,  it  must  be  done  ",  and  he  has  relieved  people  all  over 
V  this  Nation  and  gave  them  food,  clothing,  and  necessities 
from  Federal  funds.  President  Hoover  told  the  destitute  to 
go  to  the  Red  Cross. 

T7NEMPLOTEO    HELT 

When  this  depressim  started  it  was  said,  "  Why  can  there 
not  be  some  way  devised  that  will  permit  people  who  are 
unemployed  and  who  are  able  and  willing  and  anxious  to 
work  to  find  some  kind  of  Job  that  will  enable  them  to 
,  provide  a  living  for  themselves  and  their  families?"  and  this 
great  leader  has  provided  a  way  for  millions  and  miUions  of 
these  people  to  work  and  to  provide  a  livelihood  for  them- 
selves and  their  families.  Mr.  Hoover  told  this  large  group 
to  go  to  the  Red  Cross. 

Mr.  GLOVER.    Will  the  gentleman  yield? 

Mr.  PATMAN.  I  shall  be  pleased  to  yield  to  the  gentle 
man. 

Mr.  GLOVER.  I  regard  the  gentleman  as  being  our  best 
authority  on  veterans'  legislation.  Many  of  us  hope  to  see 
legislation  passed  at  this  Congress  for  the  relief  of  Spanish- 
American  War  veterans  and  other  veterans  whom  we  think 
ought  to  have  relief.  Do  I  understand  the  gentleman  to  say, 
based  on  his  knowledge  of  veterans*  affairs,  that  nothing  in 
this  rule  would  prevent  us  from  considering  legislation  that 
Is  now  pending  affecting  that  very  question? 
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Mr.  PATMAN.  I  thank  the  gentleman  for  the  compli- 
ment, but  I  am  not  entitled  to  be  called  an  authority  on 
veterans'  legislation;  however,  that  is  my  understanding  in 
regard  to  veterans'  affairs  inquired  about;  and,  furthermore, 
the  Chairman  of  the  World  War  Veterans'  Committee, 
the  Honorable  John  E.  Rankin,  has  already  announced  that 
there  will  be  hearings  on  veterans'  legislation,  and  there  is 
nothing  in  this  rule  that  you  vote  for  that  will  prevent  such 
legislation  from  passing  this  House  or  in  any  way  inter- 
fering with  it.  It  is  ridiculous  and  absurd  for  one  to  vote 
against  this  rule  on  the  theory  that  it  will  be  detrimental 
to  vptprsTiS 

Mr.  ZIONCHECK,  Mr.  O'MALLEY.  and  Mr.  BRITTEN 
rose. 

Mr.  PATMAN.  Obviously,  gentlemen,  I  cannot  yield  to 
all  of  you.    I  have  only  2  or  3  minutes  remaining. 

Mr.  ZIONCHECK.  Will  the  gentleman  yield  for  one 
question? 

The  SPEAKER  pro  tempore  (Mr.  Thomason).  The  gen- 
tleman from  Texas  has  declined  to  yield. 

FARMERS    HELPED 

Mr.  PATMAN.  Not  only  has  this  program  been  adopted 
for  the  purpose  of  relieving  destitution  and  giving  people 
jobs  but  also  to  restore  the  purchasing  power  of  the  farmers 
of  this  coimtry,  and  may  I  invite  the  attention  of  my  friend 
from  Massachusetts,  Mr.  Monnery,  to  the  fact  that  I  was 
in  Lynn,  Mass.,  a  couple  of  years  ago  and  shoe  workers 
there  were  walking  the  streets?  They  were  unemployed. 
Why?  Because  there  was  no  market  for  shoes;  and  I  am 
very  pleased  to  tell  the  gentleman  that  the  people  in  the 
South  and  the  West  and  in  the  agricultural  sections  of  the 
country  are  buying  more  shoes  today  than  they  ever  bought 
before  because  the  purchasing  power  is  being  restored  to 
people  who  need  shoes,  and  I  hope  the  time  will  soon  come 
when  his  section  will  be  able  to  put  all  the  shoe  workers 
to  work,  but  certainly  this  will  not  be  done  until  purchasing 
power  is  restored.  The  President  is  determined  to  restore 
farm  prices. 

PRESIDENT    AGAINST    IT 

I  should  like  to  see  the  Federal  employees  get  all  their 
pay  back,  especially  the  ones  receiving  salaries  less  than 
$3,000  annually,  but  this  great  leader  of  ours,  who  says  he  is 
going  to  relieve  destitution,  give  unemployed  people  jobs, 
save  people's  homes  in  the  cities  and  on  the  farms,  and 
restore  the  buying  power  of  the  people,  does  not  want  this 
pay  restored  now  and  I  am  not  going  to  do  anything  that 
would  have  a  tendency  to  disrupt  his  program,  because  it  is 
a  great  program.  It  is  relieving  distress  and  misery  and 
bringing  happiness  and  prosperity  to  many  of  our  people. 
We  want  it  to  go  onward  and  forward.  All  of  us  cannot  be 
leaders.  We  must  follow  someone  in  a  time  like  this  who 
has  a  constructive  program.  We  cannot  expect  a  program 
to  be  presented  that  we  will  agree  with  in  its  entirety. 

Mr.  CONNERY  and  Mr.  SIROVICH  rose. 

Mr.  PATMAN.  I  will  yield  to  the  gentleman  from  Massa- 
chusetts, because  I  mentioned  the  gentleman's  name.  Sorry 
r  do  not  have  the  time  to  yield  to  the  gentleman  from  New 
York. 

Mr.  CONNERY.  The  gentleman  mentioned  my  name  and 
I  understood  the  gentleman  to  say  that  the  people  were 
all  employed  in  Lynn.  Mass.  There  are  a  number  of  shoe 
workers  not  employed  and  they  will  not  be  employed  until 
we  go  to  the  30-hour  week.  The  gentleman  also  states  that 
this  rule  does  not  affect  the  veterans.  Such  a  legislative 
provision  on  an  appropriation  bill  is  the  way  we  took  the 
money  away  from  the  veterans  the  last  time,  and  by  defeat- 
ing this  rule  we  can  give  the  money  back  to  the  veterans  in 
the  same  way,  but  if  we  adopt  the  rule  we  cannot  do  it 
under  this  bill.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  BANKHEAD.  Mr.  Speaker,  I  yield  the  gentleman  2 
additional  minutes. 

Mr.  PATMAN.  Any  amendment  that  would  be  in  order 
without  this  rule  will  still  be  in  order  with  it,  I  will  say  to  the 
gentleman  from  Massachusetts,  and  the  members  of  the 
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Rules  Committee  will  bear  me  out  in  this  statement.  The 
gentleman  can  offer  an  amendment  to  increase  the  amount 
proposed  to  be  appropriated  for  any  class  of  veterans  after 
this  rule  is  adopted.  It  will  not  in  any  v.ay  affect  such  an 
amendment. 

WILL    WE    JOIN    THE    PRESIDENT'S    ENEMIES? 

Now,  suppose  it  does  affect  the  veterans.  What  are  you 
goii^  to  do?  Are  you  going  to  disrupt  this  great  program  I 
have  been  telling  you  about  that  involves  not  only  2  or  3  or 
4  miUion  people  but  involves  50  or  60  or  100  million  people? 
Probably  the  President  is  wrong  in  his  views,  but  he  is  our 
President;  he  is  our  leader.  Are  you  going  to  throw  any 
kind  of  monkey  wrench  into  the  program,  and  will  you  line 
up  with  the  President's  enemies?  Who  are  they?  Well,  the 
Power  Trust.  They  do  not  like  the  President  because  he 
has  not  been  doing  what  they  wanted  done.  The  speculators 
do  not  like  him;  Wall  Street  bankers  do  not  like  him,  and 
he  has  hit  the  international  bankers  right  square  between  the 
eyes.  The  Republican  Party  does  not  like  him.  So  are  you 
going  to  line  up  with  all  these  groups  and  jeopardize  the 
whole  recovery  program  in  order  to  try  to  help  the  Federal 
employees  get  the  remaining  10  percent  of  the  15-percent 
reduction  at  this  time  when  they  will  possibly  get  it  under 
this  bill,  anyway.     [Applause.] 

THE  PRESIDENT   WITH   A   GOOD   PROGRAM 

No  President  has  done  more  to  help  laborers,  wage  earners, 
farmers,  low-salaried  people,  and  just  the  average  man. 
woman,  and  child  of  this  country  generally  than  President 
Roosevelt.  I  do  not  agree  with  him  on  some  of  his  views  in 
regard  to  veterans'  legislation  and  reduction  of  pay  to  low- 
salaried  Government  employees.  It  seems  inconsistent  for 
the  Government  to  reduce  pay  of  low-salaried  people  and  at 
the  same  time  encourage  private  industry  to  increase  the 
pay  of  low-salaried  people.  Although  I  do  not  agree  with 
the  President  on  some  things,  yet  I  believe  that  he  is  doing 
as  much  to  bring  this  country  back  as  is  possible  for  a 
President  to  do.  One  thing  sure,  Wall  Street  representa- 
tives cannot  go  into  the  back  door  of  the  White  House  and 
find  out  what  is  going  to  be  done  in  order  that  they  may 
defraud  the  people  on  the  stock  market  by  having  the  in- 
formation in  advance.  It  is  the  first  time  in  12  or  13  years 
that  Wall  Street  has  not  had  entree  to  the  White  House. 
The  President  is  fighting  the  battles  of  the  plain  people  of 
this  country— the  poor,  the  needy,  the  unemployed,  and  the 
ones  in  financial  distress.  He  is  on  record  in  favor  of  in- 
dependent business,  regulation  or  prevention  of  speculation 
on  products  of  the  soil,  and  restoring  the  same  kind  of 
dollar  to  the  people  to  pay  their  debts  with  that  existed  when 
the  debts  were  created.  He  is  at  least  doing  something.  He 
is  not  sitting  down  twiddling  his  thumbs,  as  some  of  our 
former  Presidents  did  in  great  emergencies.  He  will  prob- 
ably make  mistakes.  He  has  asked  the  people  not  to  expect 
him  to  be  right  all  the  time. 

XXACT  JUSTICE   NOT   POSSIBLE 

The  people  cannot  expect  exact  justice  to  be  administered 
by  human  beings  in  compliance  with  general  laws  for  the 
whole  country.  ITiere  will  always  be  just  and  meritorious 
complaints  of  inequalities  and  injustices.  The  broad  pro- 
gram, however,  is  against  the  rotten,  crooked,  unscrupulous 
politicial  and  financial  management  of  the  past  and  in  favor 
of  the  general  welfare. 

WHO     WTLL     BE    PLEASED     WITH     THE    PRESIDENT'S    DEFEAT 

It  would  be  very  pleasing  indeed  to  the  Mitchells.  Morgans, 
Mellons.  and  Wiggins  for  the  President  to  suffer  defeat.  It 
would  be  pleasing  to  aU  Wall  Street  bankers  and  other  credit 
manipulators  and  international  scoundrels  for  the  President 
to  suffer  this  temporary  defeat,  and  it  would  especially  be 
pleasing  to  the  Republican  Party  and  all  others  who  are 
interested  in  voting  against  the  President  for  the  sole  and 
only  reason  that  it  is  good  political  strategy  on  their  part.  I 
refuse  to  join  the  President's  enemies,  and  although  I  do 
not  agree  with  all  of  his  program  in  every  detail,  I  am  going 
to  hold  up  his  hand  and  assist  him  in  his  efforts  to  give  the 
country  substantial  and  lasting  prosperity. 


Mr.  RANSLEY.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentlewoman  from  California  [Mrs.  KahnI. 

Mrs.  KAHN.  Mr.  Speaker,  everyone  realizes  the  necessity 
for  government  economy  and  would  not  cavil  at  it  under 
ordinary  circumstances,  but  when  in  extragovemmental 
activities  we  find  money  is  being  paid  to  the  employees  far 
in  advance  of  the  money  paid  to  the  regular  govenimental 
people  who  are  doing  a  faithful  work,  we  realize  that  this 
difference  in  pay  breaks  down  the  morale  and  is  bad  for  the 
efficiency  of  the  Departments. 

I  should  like  to  give  a  few  flgiures  showing  these  dis- 
crepancies. 

Under  the  1930  Classification  Act  we  find  clerical  and 
mechanical  services  paid,  grade  1,  55  cents  to  60  cents  an 
hour;  grade  2,  67  to  70  cents  an  hour;  grade  3.  75  to  80  cents 
an  hour,  less  the  15  percent  reduction. 

Under  the  schedule  paid  by  the  extragovemmental  activ- 
ity, the  Civil  Works  Administration,  we  find  that  the  maxi- 
mum time  for  working  is  30  hours  a  week,  with  certain 
administrative  exceptions,  and  for  purposes  of  wages  the 
covmtry  is  divided  into  three  zones,  and  the  authorized  maxi- 
mum pay  in  each  zone  is  given  with  their  equivalents  per 
month,  per  year,  maximimi  working  time. 

Now,  we  realize  that  the  maximum  pay  is  really  the  mini- 
mum. In  the  southern  zone  skiUed  labor  such  as  I  have 
designated  is  paid  $1  an  hour,  $135  a  month,  or  $1,560  a 
year.  In  the  central  zone  skilled  labor  is  $1.10  an  hour,  or 
$148  a  month,  or  $1,716  a  year.  In  the  northern  zone  labor 
is  paid  $1.20  an  hour,  $162  a  month,  or  $1,872  a  year.  Cleri- 
cal work  is  paid  in  the  northern  zone  $968  a  year,  $1,092  a 
year,  and  $1,240  a  year. 

Now  compare  this  with  the  civil-service  salaries  with  17 
percent  of  the  employees  receiving  less  than  $1,000  a  year 
base  pay,  25  percent  getting  less  than  $1,200  a  year  base  pay. 
and  60  percent  getting  less  than  $2,000  a  year  base  pay. 

The  newspapers  of  January  8  contain  an  announcement 
that  the  P.W_\.  is  spending  $58,000,000  giving  employment 
to  280,357  men.    That  would  be  at  a  cost  of  $242  a  month 

per  man. 

Study  the  tables  inserted  and  draw  your  own  conclusion. 

Now,  it  seems  to  me  that  at  least  a  smaU  portion  of  this 
great  siun  might  be  used  to  restore  the  15  percent  cut  and 
relieve  the  suffering  of  the  Spanish  War  veterans  and  the 
widows  and  orphans.     [Applause.] 

I  insert  the  following  figures: 

nCURES  ON  Civn.  service  and  EMERGINCT  pat  ROLLS 

As  of  January  1932  there  were  732,460  persons  employed 
in  the  civil  service  receiving  salaries  as  follows: 

Up  to  11,000 124,678 

ti.ooo  to  $1,100 - ;y,l^ 

$1,100  to  $1.200 - 12.  157 

$1,200  to  $1.300 37.  558 

$1,300  to  $1.400 — —  20.243 

$1,400  to  $1.500.._ -  24.043 

$1,500  to  $1,600. - -— - —  24.044 

$1,600  to  $1.700 28.398 

$1,700  to  $1,800 20.023 

$1,800  to  $1,900 35,690 

$1,900  to  $2,000 - - 32,  no 

Up  to  $2,000  (60  percent) *oI"  ?«« 

$2,000  to  $2.100 —     2*-^M 

$2,100  to  $2,200 ^^°'  '^^ 

Up  to  $2,200  (76  percent) ^f?' n?« 

$2,200  to  $2.300 -• ni'^nl 

$2,300  to  $2,400 oo'oo? 

$2,400  to  $2,500 2J,  2^ 

$2,500  to  $2.600 *l-  t"^ 

$2,600  to  $2,700- —  ^I'll^ 

$2,700  to  $2.800 I'l^ 

$2,800  to  $2,900 ^•^; 

$2,900  to  $3.000 — ^'^^* 

Up  to  $3,000    (95  percent) -  ^®^- ♦^^ 

$3,000  to  $3.100 - 3.51^ 

$3,100  to  f3.200 -  i'V?^ 

$3,200  to  $3,300_ *•♦»* 

$3,300  to  $3.400 f  ?3i 

$3,400  to  $3.500 }fi^ 

$3,500  to  $3,600 J»?I 

$3,600  to  $3,700- - ^'^^ 
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$3,700  to  »3. 800... - - --- _       2.875 

$3,800  to  $3.900 - -- ""'  251 

$3,900  to  $4.000-— - 

720,863 
Up  to  $4,000  (98  percent). ^^.^g 

$4,000  to  f4.100 '"IIIII     153 

$4,100  to  t4.200 - 872 

$4,200  to  M  400 -_ "        722 

$4,400  to  $4  600 - 2  250 

$4,600  to  S4  800 j' 286 

$4,800  to  $5,000- . 

___  727,724 

"■ _         ..  919 

" 374 

■ '       311 

._  905 

_    ..  303 

693 

^^^     244 

"" 150 

jgg 

133 

jg^ 

"    6 
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Clerical  wages  are  authorized  to  be  paid  as  follows: 


Up    to   $5.000--- --- 

$5  000  to  S5.200 

$5  200  to  S5400 

$5,400  to  $5.600--- 

$5,600  to  $5.800 - 

$5,800  to  $6.000 

$6,000  to  $«.500 

$6500  to  «7.000 

$7  000  to  $7.500 

$7,500  to  58.000 

$8,000  to  $8.500 

$8,500    to    $9.000 

$9000  to  $10.000- 

$10,000  to  $11  000-- — 

$11,000  to  $12.000 

$12,000  to  $15.000 — 

$15,000  and  up 

ENBOLLMENT,    COST.    AND    PAT    OT    THS    CIVILIAN    CONSERVATION    COKPS 

Average  enroliinent  is  approximately  300.000. 
The  cost  of  the  first  8  months,  April  through  November,  is 
given   as    $186,000,000.   or    an   average    of    $25,250,000    per 

month.  .    _„  -„ 

Th's  makes  an  average  cost  per  man  per  month  of  $7 (.50. 
Wages  are  paid  the  men  at  the  rate  of  $30  base  pay.  $45 

for  5  percent  of  them,  and  $36  for  an  additional  8  percent. 

At  these  rates  the  monthly  pay  roU  would  be: 

at  $30 $9,000,000 

225,000 

144,000 


Baa*  pay  for  300,000, 
Adclltionr.l  $15  for  5  percent- 
Additional  $6  lor  8  percent--. 


9,  369,  000 


Total,   pay  roll 

Deducting  this  from  total  monthly  expenses,  we  have  ap- 
prox  mately  $13,881,000  for  expenses  other  than  pay  rolls, 
This  is  an  average  of  $46  per  month  per  man.  presumably 
lai-gely  for  food,  shelter,  maintenance,  clothmg.  and  so  forth 

Assuming  that  a  man's  necessities,  and  so  forth,  procurec 
at  this  cost  are  worth  $46  a  month  to  him.  the  CC.C.  work 
ers  receive  in  cash  or  in  value  pay  as  follows:  


Monihiy  Pip?n.>«>s  of  fool,   shelter,   maintenance, 

*  c!o;hit;|!.  elf  .  P«'r  nian 

MouUiiy  t«i3e  v«»y  and  extm  allowances. 


Total  per  month 
Total,  per  year 


5  per«nt 

of 
workers 


s  percent 

of 
workers 


Remain 

iler  of 

workers 


Southern  tone 

Central  /.one.. ■ 

Northern  zone - 

Northern  loae.  equivalent  annuity. - 


Base 


Inter- 
meijiate 


$12 

1.1 

IS 
056 


$15 

13 

21 

1.092 


Oper- 
atiDK 


$24 

1.240 


Super- 
vision 


$18 
21 


Tech- 
nical 
suT*r- 
vision 


$lS-$35 

21-  40 

24-  45 

2.340 


In  comparison  with  the  Army  and  Navy,  even  a  stronge|r 
picture  could  be  presented. 

WAGES  PAID   BT   THK   CIVIL    WOrjCS  ADMINISTRATION 

The  maximum  working  time  for  labor  is  30  hours  a  weet. 
with  certain   administrative  exceptions.     For  purposes   c 
wages  the  country  is  divided  into  three  zones,  and  the  at 
thorized  maximum  pay  in  each  zone  is  given  as  follows,  wit  i 
their  equivalents  per  month  and  per  year,  maxunum  workirjg 
time: 


Souih#m  loce: 

Skille^l 

I  ivskille*!... 

Central  lone; 

SkiUe«l 

la-kill«d... 

Northern  rone: 

Skillctl 

Vnskaied.. 


Compare  with  civil-service  salaries,  with  17  Percent  of 
employees  receiving  less  than  $1,000  a  year  base  Pay.  25  per- 
cent get  less  than  $1,200  and  60  percent  less  than  $2,000. 

PUBLIC    WORKS   ADMINISTRATION.    MISCELLANEOUS 

Nev.'spapers  on  January  8  cite  an  announcement  of  the 
PWA  that  it  is  spending  $53,000,000  in  nongovernmental 
projects  in  41  States,  thus  giving  employment  for  1  month 
to  240,357  men.    This  would  be  at  the  cost  of  $242  per  man 

per  month.  ,  „„  „„5^. 

Un-'er  cinl  ser\-ice  clerical-mechanical  services  are  paid. 
Grade  1,  55  to  60  cents  per  hour;  grade  2,  65  to  70  cents  per 
hour;  grade  3.  75  to  SO  cents  per  hour.  Less  15  percent,  1930 
classification  skilled  labor.  ^f„„^o 

Mr  E'^>rKHEAD.    Mr.  Speaker,  how  does  the  time  stand.' 
The  SPEAKER  pro  tempore  (Mv.  Thomason)  .    The  gentle- 
man from  Alabama  [Mr.  BankheadI  has  43  minutes  remain- 
ing and  the  gentleman  from  Pennsylvania   [Mr.  Ransleyj 

53  minutes  remaining.  .  +^  *>,„ 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  8  minutes  to  the 
gentleman  from  New  York  [Mr.  MeadI. 

Mr  MEAD.  Mr.  Speaker.  I  regret  exceedingly  to  find 
that  mv  position  on  this  legislation  is  in  opposition  to  our 
majority  members  of  the  Rules  Committee.  But  I  am  of 
the  opinion  that  this  rule  is  not  necessary  to  put  over  the 
President's  recovery  program.  I  do  not  think  that  his  pro- 
gram needs  any  such  gag  rule. 

In  addition  to  that,  my  opposition  to  this  rule  is  based 
on  the  fact  that  as  chairman  of  one  of  the  legislative  com- 
mittees of  the  House  I  do  not  believe  that  I  have  the  moral 
right  to  preclude  that  committee  of  the  possibility  of  con- 
!  sidering  legislation  from  now  until  the  termination  of  this 
■  Congress  by  my  act  in  voting  for  this  rule  today. 

I  am  opposed  to  this  rule  because  it  runs  from  now  on 
and   only  terminates  when  we   stop   work  at   the  end   of 

the  session.  .,      _^^. 

Another  objection  is  that  we  have  before  us  m  the  Post 
Office  Committee  legislation  which  may  be  approved  by  the 
Postmaster  General,  and  perhaps  after  a  conference  with 
the  President  it  may  receive  his  support,  but  with  this  rule 
adopted  we  may  be  prevented  from  taking  any  such  action 
Mr  McPARLANE.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr  MEAD.    No;  I  am  sorry.    I  have  only  a  few  minutes. 
Let  me  tell  you  of  some  of  the  discriminations  that  affect 
postal  employees  which  are  unfair  and  unjust,  because  they 
are  caUed  upon  to  suffer  all  out  of  proportion  to  what  most 
of  you  Members  may  realize.    The  postal  employee  will  not 
only  be  called  upon  to  suffer  his  10-percent  cut,  but  there 
wiU  be  the  continued  hazard  of  the  furlough  cut  hanging 
over  his  head.    In  addition  to  that,  the  ban  against  promo- 
,  tions  in  the  service  will  be  hanging  over  his  head,  and  m 
I  addition  to  that  there  is  a  reduction  in  the  travel  allowance 
in  the  Railway  Mail  Service  for  those  men  who  hve  away 
from  home  nearly  as  much  as  they  live  at  home.    In  addi- 
tion to  that  no  one  may  be  promoted  to  a  supervisory  gi-ade 
in  the  Post  Office  Service  except  by  Executive  order,  so  that 
some  clerks  might  be  performing  the  duties  of  a  supervisor, 
assuming  the  added  responsibilities,  and  yet  by  a  continua- 
tion of  this  program  he  will  draw  only  the  salary  of  a  clerk. 
In  addition  to  that,  the  postmasters  have  not  only  suffered 
the  pay  cut,  but  they  also  suffer  a  10-percent  cut  in  the 
receipts  on  wloich  their  salaries  are  based.     In  addition  to 
that  the  pay  schedule  and  grade  of  the  supervisor  m  the 
substation  is  based  upon  the  number  of  employees,  and  the 
positions  made  vacant  by  the   retirement   of   regular  em- 
ployees are  filled  by  substitutes,  and  that  employment  does 


1934 


CONGRESSIONAL  RECORD— HOUSE 


497 


not  count  in  determining  the  number  of  supervisors  in  that 
office,  nor  docs  it  count  in  determining  the  wages  of  the 
supervisory  officials  in  such  offices.  So,  by  reason  of  this 
rule,  I  believe  we  perpetuate  not  a  10-percent  wage  cut, 
but  a  wage  cut  that  runs  all  the  way  from  20  to  25  percent 
in  the  Postal  Service. 

In  order  that  we  might  approach  this  question  in  an  in- 
telligent manner,  our  committee  is  anxious  to  take  up  such 
discriminations  with  the  Post  Office  Department  and  with 
the  President  of  the  United  States,  and  how  inconsistent 
it  would  be  if  I  should  prevent  my  committee  and  the  Presi- 
dent and  the  Postal  Department  by  my  action  from  further 
consideration  of  these  matters. 

Another  question  I  desire  to  bring  to  your  attention  is 
the  conditions  of  our  substitutes.  It  is  the  most  deplorable 
situation  we  are  called  upon  to  meet.  The  most  pathetic 
figure  in  my  judgment  in  the  employ  of  the  United  States 
today  is  the  poorly  paid  post-office  substitute.  No  matter 
where  you  go,  you  will  find  men  in  every  walk  of  life  con- 
demning the  Congress  of  the  United  States  for  the  inde- 
fensible position  we  find  ourselves  in  in  condemning  these 
men  to  the  meager  wages  which  they  are  receiving  as  a 
result  of  the  Economy  Act. 

Postal  substitutes  are  receiving  all  the  way  from  $1  to 
perhaps  $20  a  week.  The  average  is  very  low.  They  are  on 
our  charity  relief  rolls,  and  in  these  days  of  recovery  and 
reform,  I  merely  want  to  have  the  privilege  to  legislate  on 
conditions  that  are  certainly  intolerable  and  indefensible. 
So  I  say  to  you,  a  rule  such  as  the  one  we  are  now  consider- 
ing that  applies  today,  tomorrow,  next  week,  and  next  month 
in  my  judgment  is  an  unjust  rule  and  ought  not  to  be  sup- 
ported by  those  who  believe  in  eliminating  unfair,  unjust 
discriminations  in  the  Postal  Service,  the  Federal  service, 
the  Veterans  Administration,  or  any  other  service.  [Ap- 
plause ] . 

Mr.  STUDLEY.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  MEAD.    Yes.  I  yield. 

Mr.  STUDLEY.  I  understood  the  gentleman  to  say  that 
some  of  the  substitutes  of  the  post-office  employees  are  on 
the  charity  rolls.  In  New  York  they  cannot  get  on  the  char- 
ity roll  if  they  are  employed  by  the  Government.  They  have 
applied  to  me  and  asked  if  anything  could  be  done,  men  who 
earn  as  low  as  $5  a  week  and  have  families  to  support. 

Mr.  MEAD.  I  am  in  thorough  agreement  with  my  col- 
league from  New  York.  Being  a  postal  substitute  is  a  handi- 
cap under  existing  law,  because  the  minute  he  tells  the  em- 
ployment agency,  the  welfare  or  relief  officers  that  he  is 
a  postal  employee  he  is  unwelcome  and  he  cannot  receive 
the  consideration  which  other  citizens  are  entitled  to. 
Mr.  WEIDEMAN.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  MEAD.    Yes;  I  yield. 

Mr.  WEIDEMAN.  I  wonder  if  the  gentleman,  as  Chair- 
man of  the  Postal  Committee,  has  thought  of  remedying  this 
situation.  Tlie  Civil  Service  Commission  is  continuing  to 
hold  examinations  for  postal  employees  while  there  is  a  great 
surplus  of  substitute  carriers.  I  wonder  if  the  gentleman 
would  not  introduce  a  bill  to  take  care  of  that  situation  so 
that  before  we  create  any  more  substitutes  we  will  put  these 
substitutes  that  we  now  have  on  a  decent  living  scale.  I 
think  the  Members  would  vote  for  a  bill  of  that  kind. 

Mr.  MEAD.  I  thank  the  gentleman.  He  makes  a  good 
point,  but  we  will  not  be  able  to  enact  such  legislation  under 
the  rule. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  Virginia   [Mr.  WoodrumI. 

Mr.  WOODRUM.  Mr.  Speaker,  in  10  minutes  I  shall 
not  be  able  to  foUow  my  usual  inclination  and  yield  when- 
ever a  coUeague  asks  me  to,  because  I  do  think  it  very 
important  to  reiterate  and  clear  up,  if  it  is  possible  to  clear 
up  one  or  two  very  obvious  misapprehensions  with  reference 
to  .he  effect  of  the  proposed  rule.  In  the  first  place  let 
this  be  thoroughly  understood,  and  I  direct  my  remarks 
particularly  to  my  coUeagues  on  the  Democratic  side.    There 


is  no  possible  question  or  shadow  of  a  doubt  about  the  fact 
that  the  President  desires  to  have  this  legislation.  Entirely 
separate  and  apart  from  what  my  individual  idea  about  the 
merits  of  it  may  be,  or  yours,  there  is  no  doubt  about  that 
fact,  because  the  Chairman  of  the  Committee  on  Appropria- 
tions in  company  with  the  subcommittee  chairmen,  waited 
upon  the  President  and  conferred  with  him  at  length.  He 
considered  the  matter  deliberately  and  carefully,  and  heard 
there  from  some  of  the  members  of  that  gathering  some  of 
the  arguments  that  have  been  made  here  today,  and  the 
President  considers  a  continuation  of  these  provisions  of  his 
economy  program  absolutely  essential  for  the  next  fiscal 
year.  I  do  not  hesitate  to  say  to  you,  as  I  said  to  the  Presi- 
dent, that  I  should  like  to  see  the  full  amounts  for  salary 
restoration  July  1  put  in  the  bills,  with  the  continued  right 
in  the  President  to  make  reductions  if  necessary,  but.  gentle- 
men, we  are  in  war  today,  an  economic  war.  just  as  we 
were  some  months  ago. 

It  is  true  we  have  advanced.  Many  of  the  people  who 
were  then  starving  are  now  eating,  but  it  is  no  time  for  me, 
a  private  in  the  ranks,  to  undertake  to  distract  the  attention 
of  the  Commander  in  Chief  on  a  matter  of  strategy.  I 
must,  if  I  am  a  soldier,  yield  my  individual  opinions  at  cer- 
tain points,  and  that  is  what  the  President  has  asked  the 
Members  of  Congress  to  do  today. 

Mr.  McFARLANE.    WiU  the  gentleman  yield? 
Mr.  WOODRUM.    I  cannot  yield  in  10  minutes. 
Now,  let  us  get  one  matter  definitely  out  of  the  way  right 
now.    There  is  absolutely  nothing  in  this  rule  which  in  any 
way  precludes  any  effort  that  anybody  desires  to  make  to 
reinstate  veterans'  relief.    If  any  gentleman  wishes  to  chal- 
lenge that,  I  will  3^eld  to  him. 
Mr.  MAY  and  Mr.  CONNERY  rose. 

Mr.  WOODRUM.    I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  CONNERY.    This  rule  precludes  an  amendment  to 
this  appropriation  bill. 

Mr.  WOODRUM.    No,  sir;  it  does  not.    I  know  the  gen- 
tleman is  sincere.    This  rule  precludes  amendment  to  title 
II  of  the  Economy  Act.    Title  n  is  not  the  veterans'  part  of 
the  Economy  Act. 
Mr.  CONNERY.    Yes;  it  is;  I  beg  the  gentleman's  pardon. 
Mr.  WOODRUM.    No;  title  H  is  not.    Title  I  is  the  part 
of  the  Economy  Act  dealing  with  veterans. 
Mr.  O'MALLEY.    Will  the  gentleman  yield? 
Mr.  WOODRUM.    In  just  a  moment  I  will  yield. 
We  will  clear  this  up  if  you  will  bear  with  me  a  moment. 
When  we  get  to  the  appropriating  part  of  this  bill  the  gen- 
tleman from  Massachusetts  [Mr.  Connery]  can  offer  a  mo- 
tion to  put  back  $200,000,000  for  veterans'  relief,  if  he  de- 
sires to  do  it. 

Mr  CONNERY.  But  when  we  pass  this  rule  now,  we 
practicaUy  put  into  effect  everything  that  was  In  the 
economy  bill  that  was  passed  last  session? 

Mr  WOODRUM.  No,  no;  the  gentleman  is  mistaken. 
May  i  call  attention  to  this— this  is  where  I  think  we  have 
gotten  the  wrong  impression  about  it:  There  were  two  dis- 
tinct and  separate  parts  of  the  economy  bill  that  was  passed 
last  year.  Title  I,  or  that  portion  dealing  with  veterans- 
relief  and  that  was  permanent  legislation.  Now,  please 
bear  that  in  mind.  We  delegated  to  the  President  of  the 
United  States  authority  to  readjust  payments  to  veterans 
and  issue  regulations  thereon,  which  said  regulations,  when 
promulgated,  have  the  effect  of  basic  law.  So  it  is  not 
necessary  now  to  reenact  any  portions  of  the  economy  bUl 
passed  last  year  which  have  to  do  with  cuts  in  payments 
to  veterans,  and  they  are  not  involved  in  the  reenacted 
sections  of  this  bill.  The  only  sections  here  involved  are 
those  sections  having  to  do  with  pay  cuts  and  automatic 
promotions  and  other  matters  entirely  separate  and  apart 
from  veterans,  with  two  exceptions— the  cut  for  Civil  Waf 
veterans  and  the  cut  on  pensions  paid  by  private  bills. 

Mr.  CONNERY.    But  we  continue  the  veterans'  situation 
as  it  was  under  the  economy  bilL 
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Mr.  WOODRUM.  We  do  not  eontinue  tt  bj  this  rule.  It 
Is  continued  anyway. 

Mr.  CONNERY.  But  we  stop  any  opportunity  In  this  ap- 
propriation bill  to  get  back  the  beneflu  which  the  veterans 
lost  In  that  economy  bill. 

Mr.  WCXDDRUM.    Oh.  no;  we  do  not  stop  It  at  all. 

Mr.  CONNERY.    Then,  why  the  rule? 

Mr.  WOODRUM.  Let  me  reiterate  this,  please:  The  cut 
In  employees'  sa-arles  was  a  temporary  1-year  cut.  There- 
fore, unless  we  reenact  that  legislation  for  the  next  fiscal 
year  the  authority  of  the  President  to  make  that  cut  expires 
on  July  1.  This  appropriation  bill  would  have  to  carry  100 
percent  for  the  salaries;  but  the  cut  pertaining  to  veterans 
was  basic  law.  and  we  do  not  have  to  reenact  it. 

Mr.  CX5NNERY.  All  right.  Now.  will  the  gentleman  tell 
me.  In  this  appropriation  bill,  how  we  could  get  back  the 
benefits  for  the  veterans?  Suppose  I  should  make  a  motion 
to  raise  the  amount  from  $250,000,000  to  $400,000,000.  how 
can  we  get  the  money  for  the  veterans? 

Mr.  WOODRUM.  You  can  raise  the  amount  from  $250.- 
OOO.OOO  to  $400,000,000,  but  you  cannot  by  legislation  on  an 
appropriation  bill,  change  the  basic  law. 

Mr.  CONNERY.  That  is  why  I  say  we  shotUd  vote  down 
the  rule  and  get  this  thing  discussed  right. 

Mr.  WOODRUM.  But  this  rule  does  not  affect  that. 
The  rule  has  nothing  to  do  with  that. 

Mr.  CONNERY.  Yes,  it  has.  It  gags  you  any  way  you 
look  at  it. 

Mr.  WOODRUM.  If  the  rule  were  not  here  at  all  and 
we  came  down  to  the  section  of  this  bill  relating  to  veterans 
%nd  the  gentleman  from  Massachusetts  got  up  and  offered 
a  motion  to  pay  SpanLsh-American  War  veterans  $60  a 
month,  the  motion  would  be  out  of  order  because  it  would 
be  legislation  on  an  appropriation  bill;  but  the  gentleman 
could  provide  $100,000,000  for  pension  payments,  and  that 
would  be  in  order,  entirely  separate  and  apart  from  this  rule. 

Mr.  CONNERY.  That  would  lie  dormant  and  nothing 
could  be  done  about  it  unless  the  economy  bill  were  changed. 

Mr.  WOODRUM.  You  can  do  that  under  this  rule,  if  it 
is  adopted. 

Mr.  CONNERY.  Does  the  gentleman  mean  we  can 
change  the  economy  bill? 

Mr.  WOODRUM.  No.  This  has  nothing  to  do  with  the 
portions  of  the  economy  bill  relating  to  veterans. 

Mr.  CONNERY.  But  I  say  that  money  would  lie  dormant 
and  nothing  would  be  done  imless  you  repealed  the  economy 
bill. 

Mr.  McSWAIN.  Will  the  gentleman  jrleld  for  a  question 
for  Information? 

Mr.  WOODRUM.    Yes;  I  yield. 

Mr.  McSWAIN.  Assuming  that  this  Congress  should,  be 
fore  it  adjourns,  enact  legislation  that  wo;ild  modify  the 
basic  law  with  regard  to  benefits  for  veterans,  nowhere,  by 
any  appropriation  bill,  can  we  get  the  money  to  pay  the 
amounts  created  by  such  basic  law  if  we  cannot  offer  an 
amendment  to  any  subsequent  appropriation  bill. 

Mr.  WOODRUM.  This  will  be  the  situation:  The  rule 
prevents  any  deviation  from  the  economy  bill,  but  it  does 
not  hit  the  veterans  at  all.  I  will  have  to  answer  the  gentle- 
man by  sajrlng  what  J  said  to  the  gentleman  from  Massa- 
chusetts [Mr.  CoifHxstl.  that  we  have  not  precluded  any 
,  veterans'  reUef  by  the  passage  of  this  rule. 
\  Mr.  McSWAIN.  But  assume  that  this  Congress  should 
I^ass  some  remedial  legislation  to  correct  injustices  that 
everybody  under  the  sun  admits  exist,  where  wHl  we  get  the 
money  to  pay  them? 

Mr.  WOODRUM.  Appropriate  It.  There  is  nothing  to 
stop  it. 

Mr.  O'MATJiKY.  But  you  cannot  get  It  under  this  rule 
unless  it  comes  from  the  Committee  on  Appropriations. 

Mr.  WOODRUM.    Oh.  yes. 

Mr.  OliCALLEY.  It  says  any  amendment  to  any  appro- 
priation bill  from  now  on  Is  out  of  order,  unless  offered  by 
the  Committee  on  Appropriations. 


Mr.  WOODRUM.    No;  It  does  not  say  anything  of  tb« 
kind. 
It  says: 

Any  «mendment  to  any  appropriation  bill  In  conflict  with  tbOM 
MCtlonj  therein  enumerated— 

Which  have  to  do  with  salaries,  not  veterans'  payments. 

Mr.  HEALEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  HEALEY.  I  understand  from  the  gentleman's  ex- 
planation that  under  the  veterans'  section  you  could  appro- 
priate $200,000,000  more,  or  any  amount  you  wanted  to,  but 
it  would  serve  no  practical  purpose  because  you  could  not 
legislate  as  to  how  the  additional  appropriation  should  be 
used.    Is  this  correct? 

Mr.  WOODRUM.  That  Is  correct,  and  may  I  follow  the 
gentleman  up  and  say  there  is  nothing  whatever  to  prevent 
Congress  at  any  time,  if  it  is  so  advised,  by  legislation  to 
change  the  basic  law  with  reference  to  that  or  any  portion 
of  the  economy  bill. 

Mr.  HEALEY.  But  by  Increasing  the  appropriation  you 
would  not  be  doing  the  veterans'  cause  any  good. 

Mr.  WOODRUM.    Not  a  bit. 

Mr.  HEALEY.  Because  you  cannot  direct  how  it  shall  be 
used. 

Mr.  WOODRUM.    Exactly. 

Mr.  McFARLANE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  McFARLANE.    I  call  the  attention  of  the  gentleman 

from  Virginia  to  this  provision  of  the  rule: 

Amendmenta  shall  not  be  In  order  to  any  other  Bectlon  of  the 
blU  HJl.  8663  or  to  any  section  of  any  general  appropriation  bill 
at  the  Seventy-third  Ckjngress  which  would  be  in  conflict  with  the 
provlslona  of  title  II  of  the  bill  HJl.  6663  as  reported  to  the  House, 
except  amendments  oflered  by  direction  of  the  Committee  on 
Appropriations,  and  said  amendments  shall  be  In  order,  any  rule 
of  the  House  tou^he  contrary  notwithstanding. 

This  is  my  question:  Let  us  say  we  pass  a  bill  to  repeal 
the  Economy  Act;  we  get  to  the  door  of  the  Treasury;  we 
are  trying  to  pay  these  boys  something;  but  If  this  rule  is 
adopted,  what  good  will  it  be  to  pass  in  the  future  a  bill 
amending  the  Economy  Act  if  you  are  going  to  nail  the  lid 
on  and  let  the  Appropriations  Committee  control  the  situ- 
ation? 

Mr.  WOODRUM.  I  think  the  gentleman  has  asked  a  very 
fair  and  a  very  important  question.  There  is  not  any  doubt 
about  the  fact  that  if  you  pass  this  rule  you  close  the  door 
insofar  as  those  sections  of  the  Economy  Act  are  con- 
cerned, unless  and  until  the  Congress  shall  repeal  or  modify 
the  Economy  Act,  but  there  are  no  sections  in  here  involved 
with  reference  to  veterans.  Now,  why  the  necessity  to  make 
this  rule  apply  to  succeeding  appropriation  bills? 

We  must  have  some  uniform  policy  with  reference  to 
appropriations.  You  do  not  want  the  independent  offices  bill 
to  carry  a  restoration  to  90  percent  and  the  Interior  De- 
partment bill  to  carry  a  restoration  to  100  percent,  and  some 
other  bill  to  carry  ^some  other  percent.  This  rule  is  neces- 
sary for  the  purpose  of  establishing  conclusively  that  you 
are  going  to  back  the  President  in  his  proposal  to  give  back 
5  percent  to  the  employees  July  1,  and  then  have  the  right 
to  reinstate  so  much  of  the  remaining  10  percent  in  the  next 
fiscal  year  as  the  cost  of  living  may  Justify.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  3^eld  3 
minutes  to  the  gentleman  from  Wisconsin  [Mr.  Boileau]. 

Mr.  BOILEAU.  Mr.  Speaker,  this  rule  is  the  most  vicious 
thing  I  have  seen  in  my  short  sen'ice  in  the  House.  To  my 
mind  it  is  a  challenge  to  any  man  or  woman  in  this  House 
claiming  to  have  a  mind  of  his  or  her  own.  It  is  an  insult 
to  the  Membership  of  this  HoJise,  and  particularly  to  the 
membership  of  the  majority  party. 

Leaders  of  the  majority  party,  and  particularly  the  dis- 
tingiiished  Chairman  of  the  Committee  on  Appropriations, 
the  gentleman  from  Texas  [Mr.  Buchanan],  said  he  was  not 
worried  about  the  attitude  of  the  majority  Members.  Ap- 
parently he  feels,  according  to  that  statement — and  he  as 
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much  as  sayi  lo— that  he  has  you  under  control.  Were  I 
a  member  of  the  majority  party,  I  would  resent  very  much 
such  an  inference.  I  believe,  however,  that  any  man  or 
woman  who  votes  for  this  rule  is  admitting  that  he  or  she 
Is  under  the  direct  control  of  the  leaders:  and  I  do  not  be- 
lieve this  should  be  the  attitude  of.  or  that  it  Is  even  the 
privilege  of.  Members  of  Congiess  sent  here  to  represent 
their  constituencies.  I  do  not  believe  ihey  have  the  right, 
even  if  they  choose  to  do  so,  to  surrender  their  prerogatives 
as  Members  of  Congress.  I  do  not  believe  they  have  the 
right  under  the  Constitution  of  the  United  States,  under  our 
theory  of  government,  to  surrender  to  the  Appropriations 
Committee,  or  to  any  Individual  or  group  of  individuals,  the 
control  of  their  votes.  I  believe  every  liberal-minded  man 
and  woman  in  this  House  will  from  the  bottom  of  his  or 
her  heart  resent  any  such  gag  rule  as  that  proposed  here 
this  afternoon.  I  hope  a  sufficient  number  of  Members  on 
the  Democratic  side  of  the  House  will  join  with  us  on  the 
other  side  to  vote  down  this  rule.  The  Democrats  have 
a  majority  of  over  200.  Certainly  this  should  give  them  a 
large  enough  majority  to  pass  such  legislation  as  their  lead- 
ers might  want  without  putting  the  gag  rule  into  effect. 

It  seems  to  me  that  to  presume  to  bring  in  such  a  rule  as 
this  is  tantamount  to  saying  they  do  not  trust  their  own 
Members  to  vote  according  to  the  dictates  of  their  con- 
sciences.    [Applause.] 
[Here  the  gavel  fell.] 

Mr.  BANKHEAD.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Tennessee  [Mr.  Browning]. 

Mr.  BROWNING.  Mr.  Speaker,  if  we  are  opposed  to 
limiting  restoration  of  the  pay  of  Federal  employees  to  the 
5  percent  the  President  proposes,  we  are  justified  in  oppos- 
ing this  rule;  but  I  do  not  concede  that  anyone  Is  justified 
in  opposing  it  on  the  ground  that  it  will  bar  them  from 
appropriating  for  the  relief  of  veterans  in  response  to  any 
legislation  that  may  be  passed  this  session.  In  other  words, 
it  does  not  affect  that. 

Mr.  McFARLANE.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BROWNING.    I  cannot  yield.    I  am  sorry. 
Mr.  McFARLANE.    I  want  to  clear  up  a  matter. 
Mr.  BROWNING.    I  am  quite  clear.    The  gentleman  is 
the  only  one  who  is  muddy. 

The  only  question  involved  is  whether  you  want  now  to 
lay  down  a  uniform  rule  for  the  session  with  regard  to  the 
question  of  increased  pay  for  Federal  employees  or  whether 
you  want  this  question  to  come  up  on  every  appropriation 
bill  and  in  different  amounts  for  each  department  of  the 
Government. 

Veterans*  legislation  is  not  affected.  Even  if  it  were  cov- 
ered, even  granting  for  the  sake  of  argument  that  veterans' 
legislation  were  included,  the  Appropriations  Committee 
would  be  obligated  to  make  any  appropriation  the  House 
may  direct  them  to  make  from  now  to  the  end  of  the  ses- 
sion: and  I  believe  the  Chairman  of  the  Committee  on  Ap- 
propriations will  stand  up  and  tell  you  so,  if  you  ask  him. 
I  thing  everybody  recognizes  this  to  be  the  rule.  If  any 
part  of  the  veterans'  program  is  covered  by  the  rule,  the 
Appropriations  Committee  will  be  bound  to  make  the  appro- 
priation under  this  rule  for  any  added  benefits.  Further- 
more, if  the  House  defies  the  Economy  Act  and  restores 
some  of  the  veterans'  benefits  taken  from  them  last  session, 
the  Committee  on  Appropriations  will  be  glad  to  follow  the 
mandate,  and  we  need  have  no  concern  about  it  now. 

This  is  just  a  plain  question  of  the  amount  of  increase  that 
we  want  to  vote  for  Federal  employees,  and  the  veterans' 
compensation  is  not  in  it  at  all.  Do  not  confuse  the  issue. 
There  is  no  way  of  getting  it  in  here.  The  matter  is  entirely 
plain  that  veterans'  increases  made  by  direct  legislation  can 
be  covered  by  the  Appropriations  Committee  under  this  rule 
and  will  be.  They  are  commanded  to  do  it.  I  will  ask  the 
Chairman  of  the  Appropriations  Committee  [Mr.  Buchanan! 
if  it  is  not  a  fact  that  his  committee  recognizes,  and  will 
recognize,  the  obligation  to  bring  in  an  appropriation  for  any 
authorization  made  for  veterans  in  this  session  of  Congress? 
Mr.  BUCHANAN.  If  the  legislative  Committee  on  Veter- 
ans' Affairs,  or  any  other  committee,  brings  in  a  biU  which 


passes  the  House  aiul  beoomei  a  l«w  authorisinff  an  ai^ro- 
priatlon  for  the  veterans,  or  anything  else,  I.  as  Chairman 
of  the  Appropriations  Committee,  would  feel  It  my  boimden 
duty  to  report  back  to  this  House  for  action  an  appropria- 
tion bill  carrying  out  the  mandate  of  Congress  as  expressed 
In  the  bill. 

[Here  the  gavel  fell.] 

Mr.  McSWAIN.    And  that  completely  answers  the  Inquiry 
I  made  of  the  gentleman  from  Virginia  [Mr.  Woodrum]. 

Mr.  RANSLEY.    Mr.  Speaker,  I  yield  5  minutes  to  the 
gentlewoman  from  Massachusetts  [Mrs.  Rogers]. 

Mrs.  ROGERS  of  Massachusetts.  I  have  not  the  time  to 
go  in  detail  into  the  effect  of  this  legislation,  but  if  there  was 
a  mirror  right  in  front  of  you  gentlemen  the  answer  would  be 
there.  I  wish  you  could  just  see  your  own  expressions.  You 
look  terribly  worried.  You  know  perfectly  well  that  besides 
stifling  your  voice  this  gag  rule  is  contrary  to  your  true  con- 
science and  is  un-American.  And  you  will  be  deliberately 
gagging  yourselves.  I  would  have  a  good  deal  of  pity  for 
you  if  you  were  not  able-bodied  men,  but  you  are  able-bodied 
men.  You  can  get  up  here  on  the  floor  of  the  House  and 
fight,  and  fight  hard,  but  when  regulations  concerning  the 
veterans  were  rewritten,  in  effect  they  gagged  disabled  men 
and  women  and  elderly  widows.  Those  men  and  women 
were  bound  hand  and  foot  by  administration  regulations  and 
thrown  into  the  river,  so  to  speak,  and  told  to  swim  for 
their  compensation. 

Why  did  I  have  a  man  in  my  office  In  Washington  all 
summer  to  help  the  veterans  with  their  cases?  They  were 
sick  mentally  and  physically.  They  were  not  able  to  fight. 
Why  did  I  have  a  man  in  my  office  in  Lowell  in  order  to  help 
the  veteran  men  and  women  in  my  district?  They  were 
disabled.  There  were  widows  and  children.  They  did  not 
have  a  chance  to  fight  for  themselves.  They  did  not  un- 
derstand the  law.  They  were  bewildered  and  living  in  fear 
of  the  future.  They  did  not  understand  the  regulations. 
They  did  not  know  how  to  present  their  claims.  They  could 
not  secure  a  sufficiently  long  hearing  of  their  claims  without 
the  assistance  of  a  Member  of  Congress,  or  his  or  her  repre- 
sentative. This  was  necessary  in  order  that  even  just  a 
little  time  might  be  given  to  the  presentation  of  their 
claims.  It  was  really  pathetic.  You  know  how  rapidly 
those  claims  were  settled  or  were  not  settled  at  all.  Do  you 
realize  there  are  24,000  forms  filed  by  Spanish  War  veterans 
for  a  review  on  appeal  now  pending  before  the  Bureau? 
You  know  that  the  boards  did  not  have  time  to  decide  the 
merits  of  these  cases  as  they  were  told  that  the  cases  must 
be  finished  at  a  very  early  date.  Many  cases  should  be 
reviewed  again.  You  and  I  know  that  the  doubt  always 
had  to  be  resolved  in  favor  of  the  Government  and  not  in 
favor  of  the  veteran.  In  other  words,  the  veteran  had  to 
prove  his  case.  That  is  why  I  have  extra  people  in  my 
office  to  assist  me.  There  are  so  many  veterans  I  cannot 
help  them  all  by  myself. 

Why  bind  yourselves  to  keep  quiet  so  far  as  the  Federal 
employees  are  concerned?  Take  the  substitute  carriers  in 
our  various  post  offices,  for  instance.  Do  you  know  that  I 
have  been  told  that  the  average  pay  of  the  substitute  carrier 
is  $1  a  day?  Think  of  it^$l  a  day!  And  those  substitute 
carriers  have  to  report  at  7  o'clock  in  the  morning  and  must 
not  leave  until  12  o'clock  noon  and  be  avaUable  all  during 
the  day.  How  can  they  earn  money  any  other  way?  That 
is  the  plight  of  some  of  our  postal  carriers.  You  know  how 
greatly  overworked  the  regular  letter  carriers  are  as  a  result 
of  the  Economy  Act  and  its  effect  in  the  Postal  Department. 
You  also  know  that  business  firms  are  not  able  to  have  their 
business  carried  on  satisfactorUy  because  they  do  not  have 
the  late  evening  mail  collections.  This  is  also  due  to  the 
economy  program.  If  those  collections  could  be  made.  It 
would  mean  work  for  the  substitute  carriers.  The  business 
of  the  country  could  be  carried  on  much  better.  You  know 
the  number  of  men  who  are  actually  sick  or  practically  sick 
on  duty  carrying  maU,  particularly  in  the  very  severe 
climates,  because  their  work  has  been  so  arduous.  It  has 
been  cold  in  New  England  this  winter  with  a  lot  of  snow. 
You  can  appreciate  the  hardship  that  has  been  endured 
there  by  these  men. 
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You  men  and  women  bavc  strength.  You  have  rtrength 
to  ttght  for  what  you  want.  You  know  very  weU  that  you 
do  not  want  to  vote  to  gag  yourselves,  not  only  for  to^y  or 
for  future  appropriation  bUls.  You  know  you  do  not.  Ptease 
vote  against  this  rule.  I  urge  you  to  assert  your  manhood 
and  your  womanhood.  How  can  you  go  back  to  the  people 
of  your  district  and  face  your  veterans,  your  Federal  em- 
ployees?   How  can  the  genUeman  from  Texas,  for  instance, 

Ulk  to  his  veterans?  .        „         *.      ♦.. 

Mr.  PATMAN.    Will  the  gentlewoman  from  Massachusetts 

yield? 

The    SPEAKER.    The    time    of    the    gentlewoman    from 

Massachusetts  has  expired. 

Mr.  PATMAN.  Will  the  gentlewoman  from  Massachu- 
setts.-state  that  she  has  never  voted  for  a  gag  rule  when 
the  Republicans  were  in  the  majority? 

Mrs.  ROGERS  of  Massachusetts.  No.  I  never  voted  for 
such  a  rule  as  is  proposed  today. 

Mr.  PATMAN.    The  gentlewoman  has  voted  for  a  lot  of 

gag  rules. 

Mrs.  ROGERS  of  Massachusetts.  If  the  gentleman  is  go- 
ing to  bring  up  the  party  feature.  I  will  ask  the  gentlemar 
if  he  does  not  realize  that  the  greatest  benefits  to  our  vet- 
erans accrued  under  the  Republican  administration?  Thai 
is  equally  true  of  the  benefits  accrued  to  the  Federal  em- 
ployees. 

Mr.  BANKHEAD.  I  yield  5  minutes  to  the  gentlemar 
from  New  York  [Mr.  OComnor]. 

Mr.  O'CONNOR.    Mr.  Speaker.  I  did  not  feel  It  necessar: 
to  speak  on  the  question  of  the  rule  until  the  last  remarl 
of  the  charming  lady  from  Massachusetts   [Mrs.  Rogers 
compelled  me  to  Uke  the  floor.    She  had  the  audacity  t< 
state  that  benefits  to  the  veterans  of  the  United  State; 
happened — and    that    is    the    appropriate    word — under 
Republican  administration.    Why.  any  benefits  to  any  vet 
erans  occurred  after  two  thirds  of  every  vote  cast  for  th( 
benefit  of  the  veterans  came  from  this  Democratic  side  o 
the  House.    Every  benefit  for  the  veterans  had  to  be  dragge< 
out  of  the  Republican  administrations  since  Harding.    When 
the  veterans  shall  erect  a   monument   to   their   champion 
down  here  on  the  Mall,  it  will  never  be  to  a  Harding,  to 
Coolidge.  to  a  Hoover,  or  to  a  Snell.    It  will  be  erected  to  thii 
credit  of  somebody  like  Wright  Patman  or  Gordon  BROwifi 
iKG  or  "  Bn.1 "  CoNmtRY.  who  sit  on  this  Democratic  side  or 
the  House,  and  not  on  the  Republican  side  of  the  Ho 
[Applause.] 

When  labor  and  the  working  people  of  our  Nation  sha 
erect  a  monument  to  its  champions,  no  Republican  indi 
vidual— yea.   not   even   that   old   G.OP.    elephants— will   s 
upon   the   pedestal   of  that   monument,   because  in   eve 
State  In  this  Union  and  in  this  National  Legislature,  labo: . 
the  veteran,  and  the  working  man  and  woman  of  this  Natio  \ 
have  only  wrung  from  the  Republican  Party,  happening  t  o 
be  in  power  at  the  time,  anything  they  ever  got  for  the  r 
benefit,   and  then   only   by   the   majority   support   of   the 
Democratic  Party. 

Now.  I  Intend  as  to  this  measure  to  continue  to  suppoi  t 
the  President  of  the  United  States,  Mr.  Roosevelt.  I  do  so 
out  of  no  "  abject  surrender  "  or  in  the  nature  of  a  "  rubbt  r 
stamp  ",  as  the  "  cooperating  "  politics-playing  Republicar  s 
would  say.  The  minority  is  playing  politics.  One  hundred 
and  fifteen  men  on  the  Republican  side  of  this  House  pr<  - 
pose  to  vote  as  a  unit  igainst  this  rule,  not  from  their  hear  s 
but  in  an  attempt  to  scuttle  the  adminlstratlgn  by  cajollr  g 
possibly  75  Members  on  the  Demociatic  side  of  the  House  1o 
blindly  go  along  with  them.  I  feel  confident,  however,  thei  e 
arc  not  anywhere  near  75  Democratic  Members  who  will  la  II 
Into  that  political  trap. 

Imagine  the  Republicans  championing  the  cause  of  tie 
FMeral  employees.  Since  when?  God  save  the  mart. 
Since  when  have  these  Philadelphia  and  Pittsburgh  Repu  »- 
]V>jtr«  become  the  champions  of  the  woiidng  man?  [Lauglk- 
-Itf.]  Since  when  has  the  G.OP.  been  the  champion  of  U^ 
veteran? 

I  propose  to  go  along  with  the  President  because  I  kxKW 
he  is  right.    That  is  why  I  have  been  consistently  goifg 
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along  with  him— because  he  has  been  right  to  every  instance, 
and  99  percent  of  our  people  endorse  everything  he  has 

done.  ^.     «_„j     *. 

As  to  Federal  salaries  and  the  cost  of  living,  the  President 
had  the  facts  before  him.  The  President  had  exact  in- 
formation that  the  average  wage  of  the  man  in  private  in- 
dustry has  been  reduced  from  20  to  50  percent  since  1928. 
Why.  I  have  hundreds  of  moa  and  women  in  my  district  in 
New  York  City  who  have  been  cut  100  percent,  not  15.  be- 
cause they  have  walked  the  streets  of  my  city  for  2  or  3  years 
without  any  wages.  They  would  gladly  have  taken  a  15-per- 
cent cut.  .,,._,  •  *w 
It  is  only  because  of  the  Increased  cost  of  liring  m  the 
District  of  Columbia,  alone  of  all  the  country,  of  a  little  less 
than  15  percent  less  than  1928  that  the  President  arrived 
at  this  gratuitous  gift  of  a  5 -percent  increase  to  the  Federal 
employees.  Throughout  the  country  the  cost  of  living  is 
still  21  percent  plus  less  than  in  1928. 

Mr.  Speaker,  if  there  are  any  real  champions  of  the  Federal 
employees,  they  sit  on  this  Democratic  side  of  the  Hou3e 
where  they  have  always  sat  and  not  on  the  Republican, 
which  caters  at  times  to  our  governmental  employees  merely 
for  political  purposes. 

If  we  here  are  to  support  the  President,  this  is  our  first 
opportunity  in  this  regular  session  of  the  Seventy-third  Con- 
gress. I  propose  to  go  along  with  him  because  he  is  going 
along  with  me.  I  agree  with  him.  I  know  he  is  right  and 
that  is  why  I  am  with  him  today.     [Applause.] 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Kansas  [Mr.  McGucinI. 

Mr.  McGUGIN.  Mr.  Speaker,  let  us  call  the  roll,  based 
upon  the  truth  of  what  Republican  Presidents  did  pertaining 
to  veterans'  legislation.  Mr.  Harding  vetoed  the  bonus. 
Mr.  CooUdge  vetoed  the  bonus.  Mr.  Hoover  vetoed  the  ad- 
vance payment  of  the  first  half  of  the  bonus.  So  far  the 
statements  of  the  gentleman  from  New  York  [Mr.  O'ConnouJ 
are  correct,  but  no  further. 

Mr.  Hoover's  message  to  the  last  Congress  while  he  was 
President  called  upon  Congress  for  some  economy  in  vet- 
erans' expenditures,  but  he  did  not  ask  to  take  one  single 
penny  away  from  any  veteran  suffering  from  actual  or  pre- 
sumptive service-connected  disability.  Mr.  Hoover's  mes- 
sage did  not  ask  to  take  one  penny  away  from  a  Spanish  War 
veteran.  Mr.  Hoover's  last  message  to  the  Congress  would 
fit  in  perfectly  with  the  American  Legion  program  today, 
and  the  veterans  of  this  country  would  ask  no  greater  bless- 
ing from  the  hand  of  the  Government  than  to  have  from  this 
Government  a  program  in  perfect  harmony  with  the  last 
message  sent  to  this  Congress  upon  veterans'  legislation  by 
Mr.  Hoover,  a  Republican  President.     [Applause.] 

Now,  coming  down  to  this  bill,  there  would  only  be  one 
way  that  any  relief  could  be  given  to  veterans,  and  that 
would  be  upon  page  27.  where  we  might  increase  the  total 
amount  of  the  appropriation  for  pensions,  but  no  further 
could  we  go. 

If  an  amendment  were  offered  Increasing  the  appropria- 
tion and  specifying  so  much  for  serv  ice-cormected  disability 
of  World  War  veterans  and  so  much  for  Spauiish  War  vet- 
erans, we  would  be  confronted  with  the  proposition  that  it 
was  adding  legislation  to  this  bill,  and  there  we  would  be 
blocked  by  those  in  control  of  the  House.  Then  pass  this 
rule  on  top  of  that  and  you  cannot  touch  veterans'  legisla- 
tion at  any  place  in  the  bill. 

I  stood  for  the  economy  bill  when  it  passed  this  House.  I 
stood  for  it  in  keeping  with  the  President's  pledge  that  he 
would  deal  fairly  and  justly  in  this  mattter,  and  I  had  a  right 
to  believe  that  fair  and  just  consideration  would  not  take 
one  penny  away  from  any  service-connected  disabled  World 
War  veteran,  actual  or  presumptive.     [Applause.! 

Even  the  Economy  League,  with  all  its  harshness,  never 
asked  to  take  money  away  from  service-connected  disabled 
World  War  veterans;  and  today  what  this  cotmtry  is  want- 
ing us  to  do  is  to  restore  the  last  penny  of  pension  benefits 
to  World  War  service -connected  disabled  veterans,  whether 
the  service  connection  is  actual  or  presumptive,  and  to  deal 
fairly  aiKl  squarely  with  the  Spanish  War  veterans,  which 
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means  giving  them  additional  pensions  in  a  most  substan- 
tial amoxuit.    [Applause.] 

I  am  not  afraid  to  meet  the  issue,  and  I  am  willing  to  meet 
it  now.     I  do  not  need  this  gag  rule  to  prohibit  me  from 
doing  anything,  lest  I  might  not  have  the  courage  to  do 
fairly  as  between  the  ta:cpayer  on  the  one  side  and  the  vet- 
erans and  public  employees  on  the  other  side.    Let  us  vote 
down  this  gag  rule  and  legislate  as  honest  legislators  should 
legislate.     If  we  vote  it  down.  I  will  have  the  courage  to 
vote  against  many  demands  which  may  be  made  by  veterans 
'  and  employees,  but  at  the  same  time  I  should  be  glad  to 
vote  for  some  concessions  which  are  rightfully  due  veterans 
and    employees.     I    want    the    opportunity    for    this    Con- 
gress to  do  the  square  thing  by  all  the  Spanish  War  veterans 
and  by  the  World  War  veterans  with  service-connected  dis- 
abilities, actual  and  presumptive.    That  has  not  been  done 
under  present  regulations.    The  Economy  Act  as  passed  by 
the  Congress  has  been  ignored  by  the  executive  branch  of 
this  Government  in  dealing  with  Spanish  War  veterans,  be- 
cause that  act  provided  that  the  presumption  would  be  that 
the  disabilities  of  Spanish  War  veterans  were  service  con- 
nected.    The  executive  department  has  given  no  fair  re- 
gard to  the  provision  that  the  disabilities  of  Spanish  War 
veterans  would  be  presumed  to  be  service  connected  and 
that  the  burden  would  be  upon  the  Government  to  prove 
that  the  disabilities  were  not  service  connected  rather  than 
upon  the  Spanish  War  veterans  to  prove  that  they  were 
service   connected.    Likewise,   in   the    case    of    World   War 
veterans  with  service-connected  disabilities,  actual  and  pre- 
sumptive, the  executive  department  has  not  kept  faith  with 
the  Congress  or   the   country.     Neither   Congress   nor   the 
country  expected  compensation  for  these  service -cormected 
disabilities  of  World  War  veterans  to  be  reduced  by  either 
reclassification  of  disabilities  or  percentage  reduction.     [Ap- 
plause.]   I  thank  you. 

Mr.  RANSLEY.  Mr.  Speaker,  how  much  time  remains 
on  this  side? 

The  SPEAKER  pro  tempore  (Mr.  Thomason)  .  The  gen- 
tleman from  Alabama  [Mr.  Bankhead]  has  23 » 2  minutes  and 
the  gentleman  from  Permsylvania  32  minutes. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Michigan   [Mr.  Hooper]. 

Mr.  HOOPER.  Mr.  Speaker,  this  is  a  large  question  upon 
Vvhich  we  are  now  engaged  but  it  seems  to  me  that  there 
is  a  still  larger  one  which  has  not  been  touched  upon  today. 
Everywhere  throughout  the  v.'orld  parliamentary  government 
is  on  trial.  Parliamentary  government  has  failed  in  Ger- 
many, parliamentary  government  has  failed  in  Italy,  parlia- 
mentary government  has  failed  over  a  large  portion  of  the 
continent  of  Europe  and  throughout  South  America. 

Parliamentary  government  in  the  United  States  is  on 
trial  today  as  it  has  never  been  before  in  the  history  of  our 
country. 

Bill  after  bill  has  come  before  us  during  the  Seventy- 
third  Congress.  Bill  after  bill  has  come  up  and  has  been 
passed  virtually  without  debate,  undigested  and  not  under- 
stood by  the  membership  of  the  House. 

Now  we  are  called  upon  to  pass  a  rule  which  takes  away 
from  the  membership  vlrtuaUy  the  last  vestige  of  right  and 
power  for  which  our  forefathers  have  struggled  for  a  thou- 
sand years. 

I  was  one  who  voted  against  the  economy  bill,  not  so  much 
en  the  question  of  veterans'  compensation,  but  because  I 
believed  the  membership  did  not  understand  the  implica- 
tions of  the  bill;  they  did  not  realize  the  results  that  might 
come  from  it. 

I  will  vote  against  this  rule  more  cheerfully  than  I  voted 
against  the  economy  biU  last  spring.  The  rule  has  been 
but  briefly  discussed,  and  not  a  Member  in  the  House  can 
realize  its  implications.  It  seems  to  me  that  if  the  members 
of  the  great  Democratic  Party,  for  which  I  have  the  utmost 
respect— it  seems  to  me  that  if  they  want  to  live  up  to  the 
principles  of  Thomas  Jefferson,  Andrew  Jackson,  Grover 
Cleveland,  and  Woodrow  Wilson,  they  have  a  chance  today 
to  strike  a  real  blow  for  the  continuation  of  parliamentary 
government  in  the  United  States.     [Applause.] 


Mr.  RANSLEY.  Mr.  Speaker,  I  yield  8  minutes  to  the 
gentleman  from  CaUfornia  [Mr.  HoeppelI. 

Mr.  HOEPPEL.  Mr.  Speaker,  about  a  year  ago  events 
occurred  in  Germany  which  we  are  endeavoring  to  dupdicate 
here  today.  We  are  trying  to  Hitlerize  the  American  Con- 
gress.    [Applause.] 

I  am  opposed  to  the  gag  rule,  I  am  opposed  to  the  leader- 
ship on  my  side  of  the  House  that  denies  the  membership 
the  right  to  speak  in  reference  to  the  rule  unless  they  know 
that  the  man  is  manacled  and  bound  like  a  serf  or  slave. 
[Applause.] 

What  right  have  we  as  Representatives  to  come  here  to 
represent  our  constituents  when  our  own  leadership  holds  ua 
in  subjection  and  will  not  permit  us  to  speak  in  accordance 
with  the  wishes  of  our  constituents?  That  is  not  what  our 
party  stands  for,  and  I  resent  it. 

I  call  attention  to  another  feature.  You  are  denying  to 
our  Federal  employees  a  just  restoration  of  wages.  Yet 
"  Crack-Down  Windy  "  Johnson  favored  his  stenographer 
and  raised  her  pay  from  $100  a  month  to  $500  a  month. 
That  is  what  "  Crack-Down  "  did.  Every  one  of  these  pat- 
ronage departments  which  we  created  in  the  last  session  is 
fllled  to  overflowing  with  surplus  men.  men  who  are  receiv- 
ing large  salaries,  many  whom  I  personally  know  to  be  In- 
competent, but  they  probably  supported  the  party  and  must 
be  paid  fabulous  salaries  at  the  expense  of  the  regular  civil- 
service  employee. 

Our  President  asks  us  now  to  withhold  from  the  Federal 
employees  the  just  wage  to  which  they  are  entitled.  I  wrote 
to  the  President  and  I  also  wrote  to  the  Secretary  of  the 
Treasury  and  stated  that  by  the  failure  to  refimd  the 
$6,238,000,000  of  liberty  loans  we  are  actually  paying  more 
into  the  hands  of  the  American  bankers  than  we  are  propos- 
ing to  restore  here  to  the  Federal  employees. 

Not  only  that,  but  the  President  yesterday  requested 
validation  of  the  principle  of  additional  billions  of  tax- 
exempt  bonds  under  the  Federal  Land  Act,  thus  adding  to 
the  farmer's  burden  while  he  creates  smiles  for  the  coupon 
clippers  of  Wall  Street.  Every  man  who  votes  for  this  rule, 
from  my  point  of  view,  is  voting  to  cast  himself  into  slavery. 
We  might  just  as  well  go  home  and  turn  the  entire  opera- 
tion of  the  Congress  over  to  the  "  brain  trust."  I  believe 
that  it  v/ould  be  more  economical  to  do  so.     [Applause.] 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  California  has  expired. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  yield  1  minute  to  the 
gentleman  from  Texas  [Mr.  Bailey]  to  interrogate  the 
gentleman  from  Virginia  [Mr.  WoodrumI. 

Mr.  BAILEY.  Mr.  Speaker,  I  was  interested  in  the  gentle- 
man's statement  of  the  effect  of  this  rule  upon  veterans' 
legislation.  I  am  satisfied  now  that  we  can  remedy  injus- 
tices done  to  service-connected  veterans  and  Spanish  War 
veterans,  but  I  want  also  to  ask  him  if  it  does  prevent  the 
Committee  on  Expenditures  in  the  Executive  Departments 
from  affecting  the  hours  of  pay  and  the  condition  of  the 
substitutes  in  the  Post  Office  Department?    It  does  not,  in 

my  opinion. 

Mr.  WOODRUM.  I  do  not  understand  that  it  affects  any- 
thing but  the  rate  of  pay  which  was  provided  in  the  Economy 
Act.  It  does  perpetuate  that;  but.  as  I  understand  it,  it  does 
not  prevent  in  any  way  the  Post  Office  Committee  from 
bringing  in  legislation  affecting  the  hours  or  working  condi- 
tions or  anything  of  that  kind. 

Mr  BAILEY.  Then,  if  we  wish  to  consider  a  bill  to  lessen 
the  hours  of  labor,  to  spread  the  available  work,  and  there- 
fore to  give  some  substitutes  a  chance,  it  would  simply  affect 
the  rate  of  pay.  and  we  could  stUl  give  them  an  increase  in 
hours  of  work  and  thus  an  increase  in  pay  received  for  such 

hours? 

Mr.  WOODRUM.    That  is  correct. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  yield  4  minutes  to  the 
gentleman  from  Texas  [Mr.  Blantok]. 

Mr  BLANTON.  Mr.  Speaker,  the  mato  question  which  by 
our  vote  we  are  to  solve  today  is  whether  the  influence  of 
the  President  of  the  United  States,  as  our  Commander  in 
Chief,  speaking  for  all  the  120,000,000  Americans  in  this  ter- 
rible war  now  existing,  affects  us  more  than  do  the  com- 
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I  pix»pQ«e  to  go  along  wltn  tne  Presidem  oecause  x 
he  is  right.    That  is  why  I  have  been  consistently  g' 
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mands  made  upon  us  today  by  the  leaders  of  the  organized 
850  000  employees  of  this  Government,  aided  and  abetted  by 
William  Green,  president  of   the  American  Federation  of 

Labor.  _^^        , 

It  is  a  question  of  who  Is  our  leader.  It  Is  a  question  of 
whom  we  will  follow.  It  is  a  question  of  whose  commands 
we  wiU  take  in  this  crucial  period.  It  is  a  question  of 
whether  we  will  put  the  interests  of  the  whole  people  of  the 
United  SUtes  above  the  selfish  Interests  of  the  employees  of 
our  Government.  It  is  a  question  of  whether  we  will  let 
these  employees  dictate  to  us.  It  is  a  question  of  whether 
we  will  be  rubber  stamps  for  these  organizations  of  Govern 
ment  employees  or  whether  we  will  back  our  President  in 
his  unselfish  plans  for  the  recovery  of  our  whole  Nation. 

By  passing  the  President's  Economy  Act.  Public  No.  2,  In 
the  last  session,  salaries  of  all  Government  employees  were 
cut  15  percent.  But  the  cut  was  only  for  the  fiscal  year  end- 
ing June  30.  1934.  Unless  legislation  is  now  passed  that 
affects  all  of  the  10  supply  bills  for  all  of  the  10  departments 
of  Government  and  the  independent  offices,  all  of  the  basic 
salaries  wUl  be  restored  for  the  new  fiscal  year  beginning 
July  1.  1934.  and  there  would  be  no  salary  cuts  after  that 
date.  To  prevent  a  restoration  of  all  of  the  old  salaries 
legislation  must  be  passed. 

The  President  has  sent  us  his  message,  clear-cut  anc 
easily  understood,  that  the  Government  cannot  afford  m 
restore  these  cuts  dating  back  to  last  January  1.  as  de- 
manded by  the  various  organizations  of  Government  em- 
ployees, but  that  he  is  willing  on  next  July  1.  for  the  nexl 
fiscal  year,  to  restore  a  third  of  the  cut,  so  that  such  cut  wil 
be  only  10  instead  of  15  percent,  and  the  President  has  ask 
us  Democrats  to  support  him  in  his  plan. 

And  to  put  the  plan  of  the  President  into  execution  an 
to  carry  out  his  financial  policy  it  was  necessary  for  th< 
question  to  be  decided  once  for  all  with  respect  to  all  em- 
ployees, so  in  this  first  appropriation  bill  the  legislation  pro- 
poAed  by  the  President  was  made  a  part  of  it.  But  it  beinj 
legislation,  a  point  of  order  made  by  any  Member,  withoui 
a  rule  making  it  in  order,  would  be  sustained,  knocking  oul 
of  the  bill  this  legislation;  hence  to  keep  it  in  the  bill,  it  waj 
necessary  for  this  rule  to  be  brought  here  and  passed  « 
that  no  point  of  order  could  eliminate  it. 

Natiffally,  such  a  rule  must  be  iron-clad.    Naturally.  \i 
must  prevent  amendments.    If  the  program  were  amendedl 
it  would  not  be  the  President's  program.    If  his  necessar; 
legislation  were  changed,  it  would  not  be  what  he  wants 
Were  it  open  to  amendment,  do  you  not  know  that  the  di 
verse  views  of  435  Members  of  this  House  would  change  i , 
so  that  it  would  not  be  what  the  President  needs? 

To  us  who  have  been  here  for  many  years,  the  antics  o ' 
our  friends  across  the  aisle — the  Republicans — are  quit; 
amusing.  When  we  remember  the  autocratic  domination  c ' 
this  House  by  Chairman  Phil  Campbell,  and  some  of  the  ga  : 
rules  he  put  over,  this  rule  now  before  us  seems  hbera  . 
When  we  remember  some  of  the  rules  that  gagged,  hog-tiec . 
blindfolded,  and  made  Democrats  speechless  that  wer; 
passed  in  this  House  by  Chairman  Snill  during  Republica  \ 
regime,  we  feel  that  there  is  ample  precedent  for  almost 
any  kind  of  party  teamwork  in  this  House. 

For  the  benefit  of  some  of  our  new  colleagues,  I  want  ta 
remind  them  of  one  of  the  last  gagging  performances  cf 
the  gentleman  from  New  York  [Mr.  SnxllI.  then  chairmai 
of  the  Rules  Committee.  In  the  second  session  of  the  Se\- 
enty-flrst  Congress.  In  April  1930,  what  was  known  as  the 
"  Rankin  bill ".  for  the  reUef  of  World  War  veterans,  being  bi  1 
H.R.  10381.  was  passed  by  this  House.  It  was  the  only  bi  1 
of  that  kind  that  was  ever  considered  here  under  the  ger  - 
eral  rules  of  this  body.  It  was  known  as  the  most  genenJ 
and  Uberal  bill  to  veterans  that  has  ever  been  reported  her ;. 
It  was  largely  the  work  of  our  beloved  and  distinguished 
colleague  from  Mississippi  [Mr.  RaiookI.  It  was  debated 
for  days.  It  was  considered  and  read  under  the  generitl 
rules,  open  to  all  germane  amendments. 

It  was  amended  repeatedly  from  the  floor.  Every  Memlx  r 
had  the  right  to  offer  his  amendments  and  be  beard  oa 


same  and  to  have  a  vote  on  same.  This  bill  passed  this 
House  on  April  24.  1930,  by  a  record  vote  of  324  for  it  and 
only  49  votes  against  it.  You  will  find  the  roll  caU  on  page 
7673  of  the  Congressional  Record  for  April  24.  1930.  Re- 
member only  49  Members  voted  against  its  final  passage. 
Such  prominent  Republicans  as  Mr.  Cooper  of  Ohio;  Mr. 
Darrow.  of  Pennsylvania;  Mr.  Fish,  of  New  York;  Mr.  Frear, 
of  Wisconsin;  Mr.  Gibson,  of  Vermont,  who  Is  now  a  Sen- 
ator; Mr.  Haugen;  Mr.  Hawley;  Mr.  Ifooper;  Mrs.  Kahn: 
our  good  friend  Clyde  Kelly;  Mr.  Mapes,  the  present  great 
minority  leader  of  this  House;  Mr.  Snell.  who  is  now  con- 
trolling you  Republicans:  Mr.  Stalker;  Mr.  Treadway;  and 
many  of  your  other  prominent  Republicans  voted  for  the  bill 
and  helped  to  pass  it.  They  must  have  thought  it  was  a 
good  bill,  or  they  would  not  have  voted  for  it.  As  I  said 
before,  only  49  Members  saw  fit  to  vote  against  it,  and  then 
it  went  to  the  Senate. 

The  Senate  debated  it  at  length.  The  Senate  passed  this 
bUl  by  a  vote  of  66  Senators  for  it  and  only  6  against  it. 
Only  six  Senators  thought  that  it  was  a  bad  bill.  It  was  a 
10-to-l  majority  in  the  Senate.  If  you  will  look  on  page 
11496  of  the  Congressional  Record  for  June  23.  1930.  you 
will  find  the  record  vote  by  roll  call  of  the  Senate.  The 
Senate  amended  the  bill  in  many  particulars,  making  it  far 
more  generous  and  liberal  to  the  veterans  than  even  the 
House  bill  was;  and  when  the  bill  came  back  to  the  House,  all 
of  the  Senate  amendments  were  adopted  by  the  House  with- 
out a  dissenting  vote.  You  will  find  this  action  on  page 
11694  of  the  Congressional  Record  for  June  25.  1930.  And 
the  bill  then  went  to  the  White  House  for  the  President's 
approval.  It  was  Mr.  Herbert  Hoover,  the  Republican  Presi- 
dent, who  was  to  pass  on  it.  He  promptly  vetoed  it  and  sent 
it  back  to  Congress  to  die.  unless  both  Houses  could  pass  it 
by  a  two-thirds  vote. 

Then  you  saw  Republicans  turn  tail,  and  right  about. 
Then  you  saw  them  turn  somersaults.  Then  you  saw  them 
become  rubber  stamps.  Then  you  saw  Mr.  Republican 
Leader  Snell,  of  New  York — who  had  voted  for  the  bill  on 
April  24,  1930,  and  who  had  let  it  as  amended  again  pass  the 
House  on  June  25,  1930.  the  last  time  without  a  dissenting 
voice  raised  against  it — listen  to  the  voice  of  his  Commander 
in  Chief  in  the  White  House  and  vote  to  kill  it.  And  it  was 
killed  by  Republican  votes.  Who  were  rublser  stamps  then? 
Whose  master's  voice  controlled  then?  Who  listened  then 
to  the  White  House?  Who  then  obeyed?  It  was  the  Re- 
publican bellwethers  of  this  House. 

But  now  we  come  to  the  gag  rule.  On  that  eventful 
day.  June  26.  1930.  knowing  just  what  kind  of  a  measure 
President  Hoover  wanted,  as  soon  as  the  House  met.  the 
gentleman  from  New  York  [Mr.  Snell  1  called  up  one  of 
his  rxiles,  and  passed  it,  and  it  was  the  prince  of  gag  rules: 
Resolved,  That  It  shaU  be  In  order,  beginning  on  Thursday.  June 
28.  1930,  until  the  end  of  the  present  session  of  Congress,  for  the 
Speaker  to  recognize  Members  for  motions  to  suspend  the  rules. 

And  it  was  passed.  Do  you  know  what  that  rule  meant? 
Any  Member  who  was  thereafter  recognized  by  the  Speaker 
could  pull  out  of  his  pocket  a  bill,  large  or  small,  10  pages 
or  200  pages,  written  or  printed,  even  though  not  another 
Member  may  have  seen  it.  when  it  had  been  liefore  no  com- 
mittee, and  pass  it  with  only  20  minutes  of  debate  to  the 
side,  and  when  no  Member  would  have  the  right  to  offer  an 
amendment,  or  a  motion  to  recommit,  or  change  it  in  any 
particular.  I  immediately  asked  him  the  following  ques- 
tions: 

Mr.  Blanton.  Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  Snell.  Yes. 

Mr.  Blanton.  I  understand  the  proposed  new  veterans'  lesrlsla- 
tlon  wlU  be  brought  up  In  such  .';hape  that  you  cannot  change  It 
by  dotting  an  "  1  "  or  crossing  a  "  t."     I&  that  the  plan? 

Mr.  Snell.  That  is  the  plan. 

Then  our  present  great  Democratic  Chairman  of  the  Rules 
Committee  [Mr.  PouJ  made  the  following  observation  (see 
p.  11824) : 

It  may  be  under  gag  rule  you  will  put  through  some  substitute: 
but  there  wlU  be  an  accounting  day,  and  that  day  wUl  be  in  the 
coming  November. 


T  . .  _..    •*  •* 


^lliCl.    Oi«;«»fciiiB   **** 


^^ent^^l^^Sd^r^X^r  "^"^  ^^^^  I  ^le'^-^existing.  affects  us  more  than  do  the  com- 
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And  there  was  then  called  up  a  bill  that  no  Democrat  had 
even  seen — one  that  had  been  approved  and  sent  here  by 
President  Hoover  from  the  White  House— and  it  was  passed 
under  suspension  of  all  rules,  with  only  20  minutes  of  debate 
to  the  side,  and  with  no  amendments  whatever  allowed,  and 
with  no  motion  to  recommit  of  any  kind  allowed,  and  that 
was  done  under  Snell  regime. 

It  was  all  right  for  Republican  Mr.  Snell,  on  June  26,  1930, 
to  pass  gag  legislation  from  Republican  Mr.  Hoover,  sent 
from  the  White  House,  but  it  is  all  ^^Tong  for  Democratic 
Mr.  Byrns,  on  January  11,  1934.  to  pass  a  Democratic  pro- 
gram sent  here  from  a  Democratic  White  House  for  the 
recovery  of  the  United  States. 

This  attempt  here  today  to  override  President  Franklin  D. 
Roosevelt  in  his  economy  program  was  started  months  ago 
by  the  organizations  of  Government  employees.  When  one 
of  their  presidents  tried  to  get  me  in  vacation  to  pledge  my 
vote  to  go  against  the  President,  he  said  I  was  the  only  on?, 
then,  who  had  refused  to  thus  pledge  him.  The  following 
Is  the  letter  I  wrote  to  him: 

Abilene,  Tex.,  November  4,  1933. 
Hon.  E.  Claude  Babcock, 

National    President    American 

Federation  of  Government  Employees, 

Washington,  D.C. 
De\r  Mr.  Babcock:  I  have  your  letter,  and  will  gladly  answer 
vour  questions.  You  stated  In  the  Washington  Star  that  25  Con- 
gressmen have  pledged  their  vote  to  restore  cuts  in  salaries  of 
Government  employees.  I  being  the  only  one  to  oppose  your  plan. 
I  note  that  the  News  there  suggests  organizing  against  me,  by 
playing  up  the  smaU  salaries  before  the  public.  Washington 
papers  don't  like  me.     I  stop  raids. 

You  certainly  remember  that  in  the  last  Congress  I  fought 
against  cutting  the  small  salaries,  but  sought  to  cut  to  the  bone 
all  of  the  larger  salaries.  They  must  be  reduced.  You  say,  "We 
desire  to  ascertain  the  source  of  the  information  on  which  you 
base  your  assertion  that  Government  employees  draw  from  $3,000 
to  $10  000  per  year."    You  surely  will  not  deny  such  facts. 

Look  on  page  3624  of  the  dally  Record  for  February  8.  1932. 
The  authentic  official  data  there  show  that,  excluding  the  $75,000 
President's  salary,  those  of  the  Supreme  Court  justices.  Cabinet 
officers,  ministers  to  foreign  countries,  and  the  $8,500-per-year 
salaries  now  paid  Senators  and  Congressmen,  this  Government 
then  had  32  employees  drawing  over  $15,000.  41  employees  draw- 
ing $12  000.  6  employees  drawing  $11,000.  134  employees  drawing 
$10  000  138  employees  drawing  $9,000.  40  employees  drawing 
$8  500  244  employees  drawing  $7,000,  309  employees  drawing 
$6  500.  1.943  employees  drawing  $6,000.  442  employees  drawing 
$5  800  1324  employees  drawing  $5,600.  314  employees  drawing 
$5  400.  510  employees  drawing  $5,200.  1.602  employees  drawing 
$5  000  2.034  employees  drawing  $4,800.  2.605  employees  drawing 
$4  600  1,714  employees  drawing  $4,400,  1.535  employees  drawing 
$4  200  154  employees  drawing  $4,100.  2.371  employees  drawing 
$4  000  1  489  employees  drawing  $3,900,  2.954  employees  drawing 
$3  800  1.602  employees  drawing  $3,700,  3,196  employees  drawing 
$3  600  2,105  employees  drawing  $3,500,  2.019  employees  drawing 
$3  400  2.749  em.ployees  drawing  $3,300,  4.613  emploxees  drawing 
$3  200  2.011  employees  drawing  $3,100,  4,191  employees  drawing 
$3  000,  4,263  employees  drawing  $2,900,  9,425  employees  drawing 
$2  800  8  177  employees  drawing  $2,700,  15.567  employees  drawing 
$2  600  49.291  employees  drawing  $2,500,  23.293  employees  draw- 
ing $2  400  26.208  employees  drawing  $2,300,  16,384  employees 
drawing  $2,200,  and  118.759  employees  drawing  $2,100  each  per 
annum.    Isn't  that  a  pretty  good  bunch? 

Most  of  them  had  all  52  Sundays  off,  all  of  the  many  holidays 
otr,  including  half  of  Saturdays,  30  days'  vacation  on  full  pay,  30 
days'  sick  leave  on  fuU  pay,  comfortable  working  environments, 
many  drawing  large  travel  allowances,  and  retired  on  pay  after 
30  years. 

Government  employees  constitute  the  favored  few.  They  are 
entitled  to  the  same  consideration  shown  other  citizens,  no  more, 
no  less.  They  have  no  political  campaigns,  pay  out  nothing  to 
hold  their  Jobs,  and  are  not  beset  continuously  with  demands  for 
contributions  to  this  and  that  which  Congressmen  must  endure. 
Yet  many  draw  better  pay  than  some  Governors.  In  1  State 
the  Governor  draws  only  $3,000.  in  3  States  only  $4,000,  and  in  2 
States  $4,500.  ^  .    ..^ 

It  costs  the  Government  $13,000  to  put  each  cadet  through 
either  West  Point  or  Annapolis.  In  the  Record  of  April  8,  1932, 
I  showed  that  able-bodied  generals  and  admirals  are  retiring  as 
young  as  45,  and  commercializing  their  Government  training 
by  drawing  huge  salaries  from  corporations,  while  also  drawing 
retired  pay  for  life  from  the  Government.  I  mentioned  Gen. 
James  G.  Harbord,  on  retired  pay,  and  for  years  drr  vlng  a  salary 
of  $50,000  per  year  from  the  Radio  Corporation  of  i.merlca.  His 
prestige  and  chance  to  get  Army  and  Navy  contracts  does  It. 
I  also  mentioned  Gen.  Herbert  B.  Crosby,  then  drawing  $6,000 
retired  pav,  and  $9,000  salary  as  Commissioner;  Gen.  Masori 
M.  Patrick  then  drawing  $6,000  retired  pay,  and  a  salary  of 
$7,500    as   utUity   head;    Gen.   Pelham   D.   Glasaford   then    draw- 


ing $4,312.44  retired  pay  and  $8,000  salary  as  police  ma)or.  which 
situation  since  then  has  been  changed,  and  I  gave  an  extended 
list  of  lawyers  and  doctors  in  one  bureau  drawing  large  retired 
pay  and  also  large  anntial  salaries.  I  showed  In  the  R«cobo  ot 
April  21,  1932.  that  one  bureau  had  876  lawyers,  some  of  whom, 
through  the  workings  of  yo\ir  Employees'  ClaaslflcaUon  Board,  had 
had  their  salaries  raised  from  $1,500  to  $8,000  per  »nnum.  The 
Cnasslflcatlon  Act  of  1923.  which  raised  many  $1,500  sa*^»«*  «> 
$5,000,  $8,000.  and  $7,500.  was  put  over  by  Just  such  pledges  as 
you  are  now  exacting  from  Congreasmen  In  vacation. 

You  entered  clvll-servlce  employment  10  years  ago  at  a  salary 
of  $1,100.  whUe  as  secretary  of  the  civil  service  the  Government 
was  paying  you  last  August  $5,600  i>er  annum. 

American  taxpayers  are  tired  of  standing  the  tremendous  over- 
head of  Government  expexise— national,  State,  county,  and  city. 
They  demand  reductions.  If  you  will  send  me  a  list  of  all  your 
members  who  are  dissatisfied  with  their  Government  pay  and  are 
willing  to  give  up  their  positions.  I  wlU  furnish  from  my  district 
500  qualified  applicants  for  each  position,  who  wUl  gladly  take  the 
job  at  a  lower  salary.  You  had  better  let  well  enovigh  alone.  The 
peop'e  are  waking  up.  They  want  pledges  made  to  them  and  not 
to  selfish  groups.  They  want  their  new  deal  continued.  They  are 
backing  the  President  100  percent  In  reducing  expenditures. 

Very  sincerely,  _ 

Thomas  L.  Blanton. 

And.  because  I  refused  in  advance  to  pledge  my  vote  to 
the  employees  against  the  President's  recovery  program,  all 
of  the  magazines  of  these  employees  have  been  attacking  me 
and  misrepresenting  me.  You  have  probably  noticed  attacks 
in  the  papers  here  recently  against  me.  The  inspiration 
came  partly  because  of  my  refusal  to  thus  pledge  my  vote. 
We  have  all  received  the  urgent  demands  from  the  rural 
letter  carriers  associations.  We  have  all  received  the  de- 
mands from  the  city  letter  carriers.  Today  we  all  received 
the  35-page  printed  brief  and  argument  from  the  National 
Association  of  Letter  Carriers,  and  the  strong  written  appeal 
from  Hon.  William  Green,  president  of  the  American  Fed- 
eration of  Labor,  with  which  many  Government  employees 
are  afflliated,  and  the  strong  appeal  from  Mr.  E.  Claude 
Babcock,  national  president  of  the  American  Federation  of 
Government  Employees,  and  from  Mr.  James  L.  Keeley, 
National  Federation  of  Post  Office  Motor  Vehicle  Employees, 
and  from  Mr.  Charles  E.  Gibson,  NaUonal  Association  of 
Post  Office  Laborers,  and  from  Mr.  John  J.  Barrett,  United 
National  Association  of  Post  Office  Clerks,  and  from  Mr. 
Luther  C.  Steward,  National  Federation  of  Federal  Em- 
ployees, and  from  Mr.  W.  G.  Armstrong.  National  Rural 
Letter  Carriers  Association,  and  from  Mr.  J.  J.  Fields,  Na- 
tional Association  of  Postal  Supervisors. 

What  effect  is  it  going  to  have  on  all  of  us?  Are  we 
going  to  obey  them?  Are  they  our  masters?  Are  we  taking 
orders  from  them?  Are  they  more  influential  in  controlling 
our  vote  here  than  is  the  interest  of  the  whole  120,000.000 
people  of  the  United  States?  Remember  that  when  we  vote 
against  this  rule  we  are  restoring  all  of  the  basic  salaries  as 
they  existed  before  the  Economy  Act  was  passed.  If  we 
vote  "no",  and  against  this  rule,  we  would  be  voting  to 
restore  our  own  salaries  to  $10,000  beginning  with  July  1. 
1934.  Are  you  wiUing  to  do  that,  when  millions  of  men  are 
still  without  jobs?  I  am  going  to  support  the  President.  I 
am  going  to  carry  out  his  recovery  program.  I  am  going  to 
vote  for  the  previous  quesUon,  and  I  am  gohxg  to  vote  for 

the  rule.  ^     ,       .     ..  ^ 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Ohio  [Mr.  Cooper]. 

Mr  COOPER  of  Ohio.  Mr.  Speaker,  during  my  19  years' 
service  in  Congress  I  have  always  hesitated  to  pledge  myself 
to  legislation  before  the  convening  of  Congress,  but  I  made 
an  exception  this  fall  and  told  the  Government  employees 
that  I  would  vote  to  restore  the  15-percent  wage  reduction. 
I  also  spoke  to  American  Legion  posts  and  informed  them 
that  I  would  support  the  American  Legion  four-point  pro- 
gram for  I  believe  it  is  fair  and  conservative.  But  today 
I  And  myself  in  this  position,  and  it  is  very  humUiating  to 
me-  I  expected  and  supposed  that  when  these  questions 
came  before  Congress  I  was  going  to  have  an  opportunity, 
through  a  record,  roll-call  vote,  to  express  myself  by  voting 
on  the  question  of  the  restoration  of  the  15-percent  wage 
reduction.  But  I  find  myself— and  as  I  say.  it  is  very 
humiUating  to  me— in  the  posiUon  where  I  am  not  going 
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to  be  permitted,  as  the  Representetive  of  a  sovereign  people, 
to  express  myself  on  a  vote  on  this  important  question  before 

I  believe  the  15-percent  pay  cut  should  be  restored.    During 
the  special  session  of  Congress  last  spring  Congress  passed 
the  Economy  Act,  which  was  for  the  express  purpose  of  bal- 
ancing the  Budget,  a  great  many  of  us  voted  for  reason 
we  wanted  to  balance  the  Budget  and  keep  the  Government 
expenditures  within  our  income,  but  the  Budget  has  not 
been  balanced.    However,  hundreds  of  miUions  of  dollars- 
yes,  running  up  into  the  biUions— have  been  found  spent 
in  governmental  activities  of  many  kinds.    I  recognize  it  was 
necessary  to  have  the  Federal  Oovemment  provide  relief 
for  those  who  were  unemployed  and  in  distress,  and  I  am 
not  opposed  to  the  Federal  Government's  furnishing  relief  to 
the  needy  people  of  our  country,  but  under  the  NJl~A.  there 
was  a  system  of  codes  established  regulating  the  hours  of 
labor,  setting  minimum  wages,  and  fixing  maximum  hours 
of  labor.    Under  the  NJI.A.  codes,  any  man  who  is  classified 
as  a  skilled  worker  today  who  is  now  working  under  the 
C.W-A.  relief  program  gets  $1.20  an  hour.    This  situation 
was  brought  to  my  attention  just  a  few  days  ago.    I  was  sit- 
ting in  my  ofBce  at  home  when  a  contractor  who  was  con- 
structing a  large  church  in  my  home  city  of  Youn^stown 
'  Ohio,  came  in  and  said  to  me.  "  Coopra.  I  am  in  trouble  and 
I  have  come  to  see  if  you  can  help  me."    I  said.  "  What  is 
the  matter?  "    He  said.  *'  You  know  I  have  the  contract  tc 
construct  a  large  church,  and  I  am  being  held  up.    I  canno( 
get  stonemasons.     I  pay  the  regular  union  scale  of  wages 
$1.12  per  hour  for  8  hours'  work  per  day.  for  which  thej 
receive  $9."    He  stated  he  had  "  4  stonemasons,  but  I  neec 
8  more.    I  have  6  months'  work  for  them."    I  said  "  Whj 
can't  you  get  them?  "    He  said,  "  They  have  all  gone  to  the 
C.W-A..  where  they  get  $1.20  an  hour."    I  call  attention  U 
this  matter  in  order  to  show  that  the  Government  is  paying 
a  higher  wage  to  C.W-A.  workers  than  the  wage  paid  ii 
private  industry. 

The  standard  of  wages  fixed  under  the  NJI.A.  and  in- 
creasing production  costs  certainly  has  increased  the  cost 
of  Uvlng.  I  am  just  as  much  concerned  in  increasing  the 
wages  of  our  Goveriunent  employees  as  I  am  those  on  th< 
outride  who  are  working  under  the  C.WA.,  for  they  must 
meet  increased  living  costs  also. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentlemai 
from  Ohio  I  Mr.  CoopekI  has  expired. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  the  gentleman  f ron 
Ohio  5  additional  minutes. 

Mr.  COOPER  of  Ohio.  As  I  said.  I  find  myself  today  in 
the  humiliating  situation  that  I  will  not  have  an  opportu- 
nity to  express  myself  in  a  direct  vote  on  this  question  b;r 
reason  of  the  adoption  of  a  rule  which  prohibits  me  from 
doing  so.  In  other  words.  I  am  denied  the  duty  of  repre- 
senting the  people  of  my  district. 

Mr.  McDUFPIE.    Will  the  gentleman  yield? 
Mr.  COOPER  of  Ohio.    I  would  rather  not  yield  Just  no?  . 
I  would  rather  finish  first. 

A  few  moments  ago  the  gentleman  from  New  York  [M  . 
OX^oNNOK  ]  made  a  bitter  attack  ujKin  the  Republican  Part  f 
and  upon  the  Republican  administrations  of  the  past.  I 
believe  I  voice  the  sentiment  of  every  Republican  on  thJs 
side  of  the  House  when  I  say  that  we  are  ready  and  willin ; 
at  all  times  to  assist  President  Roosevelt  in  putting  throug  i 
any  constructive  program  which  he  has  to  offer.  We  have 
no  desire  to  appoBe  the  present  administration  in  matters  ( f 
vital  interest  to  our  country.  Does  the  gentleman  from  Ne  v 
York  forget?  I  was  here,  and  there  are  Members  in  ths 
Chamber  who  were  here  at  that  time,  when  we  declared  w«  r 
on  the  Imperial  Government  of  Germany,  when  we  had  a 
DemocraUc  President,  and  when  he  asked  for  legislation  \  o 
IHTOsecute  that  war  and  carry  it  to  a  succeaslul  conclusion. 
Was  it  the  Democratic  leadership  of  the  House  that  put  ttu  .t 
iwogram  through?  No.  The  Chairman  of  the  CommitUe 
on  Military  Affairs.  Mr.  Dent,  refused  to  handle  the  legisb  - 
tkn.  The  Speaker  of  the  House  was  not  with  the  Preside]  t 
In  his  program.  Tlie  Democratic  tioar  leader,  Clau(  e 
yit^'hin,  a  man  whom  I  loved,  and  his  name  is  revered.  Le 


has  passed  away  now.  was  not  with  the  Democratic  Presi- 
dent, and  it  had  to  faU  upon  the  patriotic  Republican  mem- 
bership of  this  House,  led  by  the  Honorable  JuUus  Kahn,  the 
husband  of  our  honored  colleague.  Mrs.  Kahn.  from  Cali- 
fornia—Juhus  Kahn.  who  was  the  ranking  Republican  mem- 
ber of  the  Committee  on  MiUtary  Affairs;  and  through  his 
leadership  President  Wilson's  program  to  prosecute  the  war 
was  carried  out.  Today  the  RepubUcan  Party  stands  ready 
to  do  its  part  and  help  the  President  of  the  United  States  to 
bring  us  out  of  this  terrible  situation  that  we  find  our  coun- 
try in  at  this  time. 

The  gentleman  from  New  York  criticized  the  Republican 
Party's  attitude  toward  labor.  I  say  to  you.  and  it  cannot 
be  successfully  contradicted,  that  every  constructive  piece  of 
legislation  in  the  interest  and  for  the  benefit  of  labor  during 
the  last  12  or  14  years  has  been  enacted  by  a  Republican 
administration  and  a  Republican  Congress.  [Applause.]  I 
do  not  forget  that  my  friend  Congre.ssman  Kelly,  a  member 
of  the  Committee  on  the  Post  Office  and  Post  Roads,  was  the 
author  of  a  bill  that  increased  the  salaries  of  postal  em- 
ployees $300  a  year  and  placed  them  on  a  44-hour  week 
basis;  but  now  they  have  had  that  $300  taken  away  from 
them,  and  some  of  the  privileges  which  were  granted  to 
them  under  a  Republican  Congress  have  been  taken  away 
from  them  also. 

The  gentleman  from  New  York  charges  the  RepubUcan 
Party  with  being  the  enemy  of  the  laboring  classes.  If  my 
time  would  permit.  I  could  call  attention  to  many  acts  of 
Congress  for  the  benefit  of  labor  during  the  last  10  years  of 
Republican  Party  administration.  It  was  under  a  Repub- 
lican administration  that  the  child  labor  amendment  was 
passed;  22  States  have  ratified  that  same.  Ji  you  will  ex- 
amine the  record  and  see  what  States  have  ratified  the 
amendment,  you  will  find  that  more  than  three  quarters  of 
them  are  Republican  States  and  not  Democratic  States.  So 
I  say,  my  friends,  after  many  years'  service  in  this  House, 
it  is  with  humUity  that  I  stand  here,  as  the  Representative 
of  a  sovereign  group  of  people  in  my  district,  and  be  deprived 
of  the  opportunity  to  express  my  views  on  important  legis- 
lation of  this  character,  on  account  of  the  rule  which  you 
wiU  adopt  for  the  passage  of  this  legislation.  [Applause.] 
Mr.  Speaker.  I  yield  back  the  balance  of  my  time. 
The  SPEAKER  pro  tempore.  The  gentleman  has  con- 
sumed all  the  time  allotted  to  him. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  do  not  know  of  anything 
in  particular  I  could  say  that  would  tend  to  clarify  the  issue 
presented  by  this  resolution.  I  think  it  rather  important, 
however,  toward  the  close  of  the  debate  to  reassert,  and  I 
do  it  upon  my  responsibility  as  a  member  of  the  Committee 
on  Rules,  the  statement  frequently  made  in  this  debate  by 
the  gentleman  from  Virginia,  the  gentleman  from  Texas, 
the  chairman  of  the  committee,  and  by  others,  that  the 
adoption  of  this  rule  as  now  presented,  affecting  as  it  does, 
only  title  n  to  the  pending  bill,  does  not  and  cannot  in  any 
wise  affect  the  rights  of  any  committee  of  this  House  having 
Jurisdiction  of  those  matters,  either  post-office  matters,  or 
veterans'  matters,  to  hereafter  report  legislation  to  this 
House  for  its  approval  that  may  change  the  basic  law  now 
in  existence  with  reference  to  the  compensation  that  is  being 
paid.  Let  there  be  no  mistake  about  this.  There  cannot 
be  any  mistake  about  it. 

There  is  only  one  issue  presented  by  this  rule.  I  admit 
it  is  a  so-called  "  gag  rule  ":  I  admit  it  violates  the  ordinary 
procedure  of  this  House.  I  have  many  times  heretofore 
discussed  the  necessity  of  such  rules  under  our  system  of 
party  organization  as  a  matter  of  party  poUcy;  so  I  do  not 
want  to  rehash  those  old  arguments.  It  is  done  by  our 
friends  on  the  Republican  side  of  the  House  when  they  are 
in  control,  and  it  will  alwajrs  be  done  by  the  party  in  control 
as  long  as  we  have  our  present  parliamentary  system  of 
party  government. 

The  only  issue  presented  here  today,  therefore,  is  whether 
or  not  this  House  shall  carry  out  the  recommendations  of 
the  President  of  the  United  States  after  thoughtful  and 
careful  consideration  of  all  the  features  involved  in  it;  after 
consideration  of  the  status  of  the  Budget  for  the  regular 


expenses  of  the  Government;  after  considering  the  legitimate 
and  the  humane  claims.  I  grant  you.  of  those  seeking  this 
increase  in  their  basic  compensation. 

The  essential  and  vital  thing— the  only  one  involved  in 
this  proposition— is  whether  or  not  you  will  vote  to  sustain 
the  President's  recommendation  to  increase  the  basic  pay 
of  all  Government  employees  5  percent  over  the  present 
reduction  and  require  them  for  the  next  fiscal  year  to  con- 
tinue a  reduction  of  10  percent  from  their  basic  salaries. 
This  is  all  that  is  involved.  Notwithstanding  all  this  argu- 
ment, the  veterans'  interests  are  not  jeopardized;  the  juris- 
diction of  the  legislative  committees  of  this  House  is  in  no- 
wise imperiled  by  the  passage  of  this  rule. 

Mr.  Speaker.  I  wish  to  say  just  a  word  to  the  Members 
on  my  own  side  of  the  House. 

You  can  see  the  solid  opposition  of  these  brethren  over 
there.  Here  is  the  beginning  of  a  very  vital  and  critical 
issue  with  reference  to  the  perpetuation  of  the  policies  of 
the  President.  When  the  rule  is  voted  upon  I  have  no  doubt 
there  will  be  a  unanimous  vote  on  this  side,  the  RepubUcan 
side,  against  this  bill.  [Applause  from  the  Republican  side.] 
There  you  are,  my  Democratic  friends! 

A  few  moments  ago  the  gentleman  from  New  York  [Mr. 
SnellI  inadvertently  said  that  in  the  last  session  his  side 
came  very  near  slipping  up  on  us  two  or  three  times.  They 
will  whittle  down,  if  they  can,  the  solidarity  and  compact- 
ness of  our  party  organization  here  in  this  House.  This 
is  another  effort  on  their  part.  They  will  vote  solidly 
against  this.  They  have  made  appeals  to  certain  Members 
on  the  Democratic  side  who  have  some  particular  interest 
to  go  along  with  them;  and  the  ultimate  hope  of  the  Re- 
publicans is  that  they  will  get  enough  votes  to  destroy  the 
Democratic  organization  in  this  House  and  to  discredit  the 
President  of  the  United  States.     [Applause.] 

I  ask  every  Democrat  in  this  House  whether  he  is  going 
to  vote  for  that  kind  of  an  ambush.     [Applause.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Michigan  [Mr.  McLeod]. 

Mr.  McLEOD.  Mr.  Speaker,  I  arise  at  this  time  to  dis- 
cuss a  most  extraordinary  and  unprecedented  act  of  a  ma- 
jority party  in  Congress.  It  is  my  belief  that  one  of  the 
most  important  points  of  this  unique  rule  has  not  been 
called  to  the  attention  of  this  House.  Eight  or  nine  general 
appropriation  bills  will  come  before  the  House  during  this 
session  of  Congress.  In  any  one  of  these  bills  the  provisions 
of  the  Economy  Act  could  be  altered  or  amended  under  the 
ordinary  rules  of  the  House.  This  rule  we  are  about  to  vote 
on  wiU  prevent  our  future  action  of  approval  or  disapproval. 
This  wiU  be  the  most  far-reaching  gag  rule  ever  adopted. 
Let  me  point  out  at  this  time  that  this  is  the  first  instance 
when  a  Congress  has  attempted,  by  a  rule,  to  legislate  future 
parliamentary  procedure  relative  to  future  appropriation 
bUls. 

If  you  vote  for  this  rule,  you  will  prohibit  yourselves  from 
ever,  during  this  session,  voting  for  an  amendment  or  a 
change  or  an  alteration  of  any  phase  of  the  iniquitous 
Economy  Act.  The  gentleman  from  Virginia  [Mr.  Wood- 
rum  1,  whom  I  consider  one  of  the  greatest  parliamentarians 
in  the  House,  cannot  deny  this  statement. 

Mr.  Speaker,  it  is  unfair.  There  is  an  army  of  at  least 
600,000  Federal  employees  viho  are  watching  and  looking 
for  assistance  to  this  House  of  Representatives  today.  If 
you  vote  for  this  rule  today,  you  are  assuming  far  more 
jurisdiction  of  the  rights  of  the  people  of  the  cotmtry  than 
they  considered  you  vested  with,  waiving  their  rights  for 
the  future.  I  do  not  see  how  you  can  Justify  a  vote  for  this 
rule  with  your  oath  of  office.  I  warn  you  majority  Members 
of  the  House  to  take  notice  of  this  abuse  while  there  still 
is  time,  and  vote  "no"  on  the  adoption  of  this  rule. 
[Applause.] 

The  startling  inconsistency  of  the  double  policy  pursued 
by  the  Federal  Government  in  its  efforts  to  bring  about 
national  recovery  is  again  brought  to  the  fore  today  in  this 
independent  offices  appropriation  bill.  Hearings  on  this  bill 
have  brought  to  Ught  the  fact  that  civil-service  employees 
worked  37.350  hours  overtime  without  pay  in  the  fiscal  year 


which  ended  last  June  30  and  worked  an  additional  45.545 
overtime  hours  without  pay  during  July,  August.  Septem- 
ber, and  October.  This  situation  was  caused  by  the  dis- 
charge of  about  25,000  Government  employees  throughout 
the  country  and  forcing  thousands  of  others  into  involun- 
tary retirement.  During  the  period  these  employees  were 
forced  to  work  long  hours  overtime,  every  facility  the  Gov- 
ernment could  command  was  being  used  to  increase  piir- 
chasing  power  in  private  industry  by  providing  shorter 
working  hours  and  higher  pay. 

The  contradictory  and  contrary  poUcy  of  excessive  over- 
time work  without  pay  required  of  Government  employees 
has  not  been  confined  to  the  Civil  Service  Commission.  It 
has  spread  to  the  ranks  of  the  N.R.A.  headquarters  itself,, 
although  the  blanket  code  estabUshed  a  maximum  work 
week  of  35  hours  in  the  manufacturing  industry  and  of  40 
hours  in  other  work.  This  inconsistency  is  heightened  by  a 
recent  statement  credited  to  an  official  of  the  NJIJV.  that 
if  the  unemployed  are  to  be  absorbed,  the  whole  country 
must  eventually  come  to  a  shorter  working  week. 

While  rates  of  pay  were  being  increased  in  private  indus- 
try under  the  NJl-A.,  and  biUioixs  of  dollars  being  spent  on 
the  administration's  experiments,  the  Federal  workers  have 
been  forced  to  work  overtime  without  pay  and  have  suffered 
salary  reductions,  varying,  because  of  administrative  fur- 
loughs, of  from  15  to  about  50  percent.  During  the  time 
that  every  encouraging  Incentive  was  being  offered  private 
employees,  the  ambition-stifling  poUcy  of  barrhig  promotions 
and  pay  increases  has  been  adopted  by  the  Government. 

No  accurate  figures  of  the  extent  of  the  harm  done  the 
country  by  this  double  policy  of  Uberahty  on  the  one  hand 
and  drastic  slashing  on  the  other  are  available.  However, 
it  has  been  conservatively  figured  that  purchasing  power  of 
Federal  employees  in  the  District  of  Columbia  alone,  where 
they  constitute  about  40  percent  of  the  buyhig  public,  has 
been  reduced  by  over  $20,000,000  aimually.  It  has  been  esti- 
mated that  the  resultant  loss  of  purchasing  power  of  pro- 
prietors and  employees  of  Washington  establishments  has 
brought  the  total  loss  of  consuming  capacity  in  the  District 
of  Columbia  to  at  least  $40,000,000  annually.  The  harmful 
and  retrogressive  effects  of  the  Federal  pay  slash  have,  of 
course,  extended  in  proportion  throughout  the  entire  Na- 
tion This  course  is  especially  regrettable  when  we  consider 
that  the  total  sum  paid  Federal  employees  constitutes  but 
4  percent  of  the  citizen's  tax  dollar,  so  that  if  all  Govern- 
ment salaries  were  entirely  eliminated  the  Nation's  expenses 
would  remain  practically  the  same. 

More  than  one  sixth  of  civiUan  Federal  employees  receive 
less  than  $1,000  yearly.  The  total  number  of  Federal  em- 
ployees is  approximately  600.000. 

Vast  sums  have  been  and  will  continue  to  be  expended 
in  the  present  program.  Six  biUion  dollars  has  been  loaned 
by  the  RF-.C.  from  February  2,  1932.  to  December  31,  1933. 
Gross  farm  income  for  1933  is  estimated  at  six  and  one  third 
biUions,  a  25-percent  increase  over  1932.  Of  this  figure 
about  $300,000,000  will  represent  money  paid  by  the  Gov- 
ernment from  processing  taxes.  The  last  9  months  of  1933 
saw  the  prices  of  farm  products  increase  45  percent,  to  a 
figure  averaging  71  percent  of  pre-war  prices. 

Factory  employees  hi  June  1933  received  an  average  of 
41  8  cents  per  hour.  27.2  percent  lower  than  the  1929  average 
of  57  4  cents  per  hour.  From  June  to  last  October  wage 
rates  showed  an  increase  of  25.6  percent.  October  rates 
^mounted  to  52.5  cents  per  hour,  only  8.5  percent  less  than 
in  1929.    Can  you  call  this  consistency? 

With  all  the  vast  machinery  of  our  Government  It  has 
hi  whole  signally  failed  to  take  hito  consideration  the  fact 
that  mamtenance  of  an  adequate  standard  of  pay  and 
hours  of  labor  for  Government  employees  is  an  essential 
prerequisite  to  recovery. 

The  present  method  of  determinhig  the  rate  of  pay  of 
Federal  workers,  by  means  of  a  so-called  "  cost  of  Uvlng  " 
standard,  has  been  challenged  by  some  of  the  countey  s 
foremost  statisticians.  It  is  charged  that  this  whole 
method  is  based  on  a  fallacy  and  a  long-discarded  con- 
ception of  social  conditions.    It  seems  clear  to  me  that 
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In    his    program.    The    Democratic    noor    leaoer,    uiauQe  i  careiui  cunMacraLiuu  ui  an  wic  icatuxca  wivuivcu  u.i  n.,  buv^l 
iriti'hin,  a  man  whom  I  loved,  and  his  name  is  revered. 
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wages  determine  standards  and  that  cost-of-Uving 
ards  will  necessarUy  foUow  wage  standards.     Whether  la 
man  will  wear  a  coat  1  year,  2  years.  5  years,  or  even  we 
one  at  aU  wiU  depend  upon  his  earning  capacity.    To  ar 
trarily  confine  his  wages  to  any  one  of  these  possibiliti 
will  merely  perpetuate  that  condition,  effectually  paralyzi' 
and  making  impossible  the  progress  which  is  the  chief  ai 
and  purpose  of  the  recovery  program. 

In  addition  to  the  Federal  employees  themselves, 
disabled  veterans  have  been  severely  penalized  by  the  u 
fair  and  discriminatory  provisions  of  the  economy  1 
tion.  The  money  saved  the  Federal  Government  has  mer^y 
been  transferred  to  the  a^xeady  overburdened  local  welfai-e 
roUs  throughout  the  coimtry.  As  an  illustration  of  h(iw 
poorly  the  economy  legislation  has  worked  out  I  will  me 
tion  that,  of  the  51.213  presumptive  service-connected 
reviewed  by  the  special  boards  of  review,  only  21.955. 
42.87  percent,  were  found  to  be  service  connected.  The 
percentage  of  cases  allowed  varied  from  23.43  percent  to 
74.68  percent  in  different  locahties.  This  means  that,  be- 
cause of  the  more  liberal  interpretation  of  the  law  by  soi^e 
boards  of  some  States,  veterans  in  many  States  are  bei_ 
paid  compensation  for  the  same  disability  and  type  of  eji 
dence  that  disqualified  veterans  in  Michigan  and  seve 
other  States.  In  my  own  city  of  Detroit  the  percentage 
cases  aUowed  was  only  30.4  percent,  while  the  State 
Texas  had  74.63  percent  of  its  cases  allowed. 

Altogether,  the  economy  legislation  has  resulted  in  drop- 
ping from  the  pension  rolls  501.777  veterans,  many  of  wh<  m 
had  depended  entirely  upon  their  meager  monthly  pen- 
sion to  defray  their  Uving  expenses. 

In  summarizing  the  activities  of  the  Federal  Oovemment 
In  the  past  few  months  it  becomes  evident  that  a  twofdd 
course  of  action,  aiming  at  a  diminution  of  the  purchasiig 
power  of  one  group  of  workers  and  at  the  increase  of  pir- 
chaslng  power  of  another  group,  has  been  followed.  A 
strenuous  campaign  has  been  waged  by  the  NJl-A.  to  iia- 
prove  living  conditions  and  assist  recovery  by  shorteniig 
hours  of  labor  and  increasing  wage  scales.  Not  one  sini  le 
benefit  of  this  program  has  been  extended  to  Federal  em- 
ployees. On  the  contrary,  the  various  administrative  fir- 
loughs  inflicted  upon  Federal  workers  has  increased  tholr 
reduction  in  pay  to  as  much  as  50  percent  in  some  Instanc  is. 
Government  employees  have  been  compelled  to  work  loag 
hours  overtime  without  compensation. 

The  f aihire  to  extend  the  benefits  given  Industrial  worki  srs 
by  the  fiHA.  to  Government  employees  Is  a  grave  indica- 
tion of  lack  of  confidence  In  the  recovery  program.  It  :s 
unreaionable  and  illogical  to  expect  the  confident  accepUi  ice 
of  recovery  meastires  by  private  industry  when  the  Federal 
Government  implies  its  own  lack  of  faith  in  them.  Rettoi  a- 
tion  of  the  full  salary  reduction  to  Federal  employees  wo  ild 
more  than  amply  repay  the  Nation  for  the  additional  tw  ids 
•o  expended  by  the  returns  in  confidence,  purchasing  po«  er. 
and  increased  employment  that  would  result.  .  All  in  ai: ,  X 
repeat,  this  should  be  more  than  sufllcient  reason  to  vpte 
"  no  "  on  this  gag  rule.    [Applause.! 

[Here  the  gavel  feU.l 

Mr.  RAN8LEY.    Mr.  Speaker,  I  yield  6  minutes  to 
gentleman  from  Connecticut  [Mr.  GomI. 

Mr.  G088.  Mr.  Speaker,  section  3  (a)  of  the  econolny 
bill  passed  last  year  authorized  the  President  to  Investigate, 
through  esUblished  agencies  of  the  Government.  In  remr 
ence  to  the  cost  of  living,  and  upon  the  basis  of  such  Jacts 
and  the  application  thereto  of  such  principles  as  he 
find  proper  to  alter  the  pay-cut  provision  of  the  econcmy 
act.  It  is  to  this  point  that  I  wish  to  address  myself  fo^  a 
few  minutes. 

As  a  member  of  that  committee,  I  have  had  no  opdor- 
tunity  to  hear  a  detailed  discussion  of  these  Increased  c  «ts 
of  livizig.  So,  when  our  subcommittee  was  in  session,  I  as  ted 
General  Hines  if  he  would  supply,  through  the  chairmai  of 
our  committee,  an  estimate  of  the  amount  of  money  neces- 
sary for  supplies  in  his  bureau.  He  did  so.  and  his  letter  I 
have  before  me. 
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Mr.  Speaker.  I  ask  unanimous  consent  to  incorporate  this 
letter  from  General  Hines  as  a  part  of  my  remarks. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Connecticut? 

There  was  no  objection. 

Mr.  GOBS.  He  stated  under  date  of  December  12  that 
the  Veterans'  Bureau  was  buying  $13,000,000  worth  of  sup- 
plies. We  know  these  goods  are  going  into  hospitals,  and 
that  these  supplies  are  made  up  of  various  kinds  of  things — 
stationery,  clothing,  food,  and  so  on. 

Before  the  gavel  falls  I  want  to  read  the  concluding  para- 
graph of  this  letter.  I  shall  read  the  balance  if  I  have  time. 
In  the  concluding  paragraph  General  Hines  says: 

It  Is  apparent  that  a  conservative  estimate  of  the  requirements 
to  cover  Increases  In  prices  for  supplies,  materials,  and  equipment 
will  range  from  a  minimum  of  25  percent  upward. 

Frank  D.  Hines. 

As  I  said,  I  am  one  member  of  this  committee  who  has  not 
seen  a  detailed  study  of  the  figures  with  regard  to  the  in- 
creased cost  of  living.  I  am  not  convinced  that  the  cost 
of  living  has  gone  up  only  5  percent  when  the  Chief  of  this 
great  Veterans'  Bureau,  a  Bureau  of  the  Government  buying 
at  wholesale,  admits  that  the  advance  is  from  25  percent  up. 
This  is  the  issue  here  this  afternoon. 

The  adoption  of  this  rule — I  will  not  go  so  far  as  to  say 
makes  it  impossible  for  the  Government  employees'  salaries 
to  be  increased— but  it  extends  the  Economy  Act  so  that  the 
President  may  increase  them  if  he  finds  the  cost  of  living 
has  increased.  If  he  finds,  however,  the  cost  of  living  has 
increased  only  5  percent  in  the  face  of  such  facts  as  I  am 
trying  to  give  you  here,  what  hope  have  they  for  relief  dur- 
ing the  next  fiscal  year? 

Let  us  be  fair  about  it.  I  agree  with  the  gentleman  from 
Alabama  [Mr.  Baiochead].  He  has  been  very  fair  in  his  dis- 
cussion of  the  rule.  However,  if  you  vote  down  the  rule, 
you  will  automatically  in  the  next  fiscal  year  restore  the 
15-percent  reduction  in  salaries  to  Government  employees, 
as  well  as  stop  the  effect  of  the  Economy  Act  as  it  is  in  ex- 
istence today,  because  that  automatically  goes  out  on  June 
30  of  this  year.  In  voting  down  this  rule  the  legislative  pro- 
visions are  then  subject  to  a  point  of  order  and  will  be  ruled 
out  without  a  further  vote.  That  is  the  issue,  and  that  is  all 
there  is  to  it. 

If  you  believe  that  the  cost  of  living  has  gone  up  only 
5  percent,  vote  for  the  rule  If  you  so  desire,  but  I  can  read 
you  item  after  item  showing  that  the  cost  of  living  has  ad- 
vanced more  than  that.  Coal  that  the  Government  is  buy- 
ing has  Increased  from  50  to  150  percent.  Medicines  have 
increased  55  percent.  General  Hines  himself  admits  that  a 
very  conservative  estimate  is  25  percent. 

I  do  not  believe  there  is  a  Member  within  the  sound  of 
my  voice  who  really  believes  that  the  cost  of  living  has  not 
gone  up  more  than  even  10  percent.  If  you  vote  down  the 
rule,  you  will  restore  those  salaries. 

The  letter  referred  to  by  Mr.  Goss  is  as  follows: 

DSCEMMCB   la,    1933. 
Hon.  Clotom  Woookum. 

Chairman   Subcommittee   on    Appropriations, 

House  of  Representattvet,  Woihlngton,  D.C. 
Mr  DCAB  Mr.  Wooorum:  Complying  with  your  requect  that  any 
available  data  be  furnished  showing  the  Increase  In  prices  of  sup' 
piles  and  materials  over  and  above  the  boalc  quotations  used  In 
the  development  of  the  193S  appropriation  estimates  for  the  Vet- 
•nna'  Administration,  the  following  analysis  is  submitted: 

The  amounts  included  in  the  1935  appropriation  estimates  for 
•upplle*  and  materials  by  objects  are: 

Stationery  and  office  supplies »206.  227 

Cleaning  and  toUet  supplies 323.030 

Medical  and  hosplUl  supplies 1,207,818 


Orthopedic  and  prosthetic  supplies. 

Fuel-. - 

Wearing  apparel  and  sewing  supplies... 
Forage  and  other  supplies  for  animals. 

Provisions 

Sundry   supplies 

Motor- vehicle  supplies 


Total 


411, 

192 

896, 

392 

294 

731 

97 

964 

7 

960, 

736 

253 

000 

62 

442 

11 

.803 

530 

fU)8 
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worked  37,359  hours  overtime  without  pay  m  me  nscai  ycai  |  »,c*ii,i«"  «- 
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Equipment : 

Motor  veWcles 

Furniture  and  furnishings 

Educational,  scientific,  and  recreational. 

Livestock 

Other 


$50. 

000 

701, 

250 

300. 

000 

15 

000 

33. 

750 

Total ^• 

The    basis   for   the   development   of   these    amounts    was 


were    not   effective 
estimates    had    been 


100.000 
taken 
from  the  fiscal  year  1933  price  trend  and  the  average  actual  prices 
paid  during  that  period,  as  well  a.s  the  price  trend  for  the  months 
of  July  and  August  1933.  Tlie  actual  prices  and  the  price  trend 
do  not  reflect  to  any  extent  the  lncrea.se  in  price  of  commodities 
under  the  National  Recovery  Act.  since  the  adoption  of  the  codes 
regulating  the  industries  and  manufacturers 
until  a  later  date, 
prepared. 

A  check  has  been  made  of  recent  purchases  by  the  Veterans 
Administration  of  a  number  of  commodities  and  the  prices  paid 
compared  with  the  average  prices  for  flscal  year  1933.  These 
increases  are  shown  by  percent  of  increase  over  1933  according 
to  the  class  of  commodity  purchased  and  represents  actual  In- 
creases in  prices  paid. 
Stationery  and  office  supplies: 

Paper   bags 

Paper   napkins 

White   bond  paper 

Mimeograph   paper 

Carbon  paper 

Rubber    bands 

Cleaning  and  toilet  supplies: 

Laundry    soap 

Powdered    soap 

Scouring  powder 

Medical  and  hospital  supplies:  oA_Kn 

Drugs    and    prescriptions' 20-50 

Smocks,    physicians ^^ 

Smocks,  ward  maids 

Orthopedic  and  prosthetic  supplies: 

Contracts  are  already  being  canceled  because  dealers 
cannot  afford  to  furnish  these  supplies  at  contract 
prices.     Estimated  Increase  during  flscal  year  1935 

Fuel:  en  1  Eft 

Coal  and  fuel  oil' 60-150 

Wearing  apparel  and  sewing  supplies 

Chenille,    cotton 

Roving    cotton 

Thread,  cotton,  black  (no.  50). _. 
Thread,  cotton,  white  (no.  50).-. 
White  cotton  thread   (no.  60) 


Percent 

-    ^^ 

.-  30-38 
11 
36 
63 
51 

13 
14 
11 


89 


25-50 


23 
85 
60 
65 
62 


Summer  pajama  coats 'J^ 

""""'  101 


Summer  pajama  trousers 
Worsted   suits  _.. 

Worsted   trousers 

White  cook  aprons Tl 

Cotton   socks J;*^ 

Cotton  wrapping  twine ^^ 

The  textile  code  was  among  the  first  codes  adopted,  and  conse- 
quently the  material  Increase  In  prices  is  reflected  In  these  Items 
more  so  than  other  commodities  for  which  purchases  were  mode  on 
former  price  scales. 

I                                     Percent 
10 

butt«r 


23 
19 
9 

1ft 


Provisions: 

Butter 

Peanut 

Carrote 

Oolden  Bantam  com.  no.  2 

White  corn,  no,  2 .. 

H.W,  flour *2 

B.W.  flour 

Macaroni 

Water  noodles 

Spaghetti 

Granulated  sugar - ° 

Balod  oil 11 

Tea ®^ 

Cereals 

Smoked  ham. 

MUk 

The  total  of  $11,803,530  requested  In  the  estimates  for  supplies 
and  materials  does  not  take  Into  consideration  the  increased  price 
trends  as  Indicated.  Neither  doe.  the  total  °f$  1.1  OO.OM  requested 
for  equipment  reflect  any  price  increases  that  the  current  quoia- 

It  Is  apparent  that  a  conservative  estimate  of  the  requirements 
to  cover  increase  in  prices  for  supplies,  materials,  and  equipment 
will  range  from  a  minimum  of  25  percent  upward. 

Very  truly  yours.  ^^^^  ^  ^^^^  Administrator. 

Mr.  Speaker.  I  yield  1  minute  to  the 


11 


7B 
31 
13 
34 
8 


31 
46 

-50 


Mr.  BANKHEAD 
gentleman  from  Illinois  [Mr 


Keller]. 


estimated,   based   upon  the 


•These  percentages  of  increase   are 
current  prices.    No  actual  figures  are  available  on  these  items. 


Mr.  KELLER.    Mr.  Speaker,  when  this  rule  was  first  pro- 
posed, frankly  I  was  against  it.    But  I  would  be  untrue  to 
myself  if  I  did  not  take  this  opportunity  of  saying  that  since 
I  have  the  assurance  of  those  in  charge  on  this  side  of  the 
House  that  this  rule  cannot  and  will  not  be  used  to  prevent 
the  correction  of  those  abuses  of  our  veterans  which  have 
become  so  painfully  apparent  during  the  past  year,  I  am 
going  to  support  this  resolution.      ' 

Mr.  RANSLEY.    Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Minnesota  [Mr.  Shoemakkr]. 

Mr.  SHOEMAKER.     Mr.  Speaker,  the  Nation  has  this 
afternoon  listened  to  the  Republicans  tell  the  Democrats 
how  bad  they  are  and  then  it  has  listened  to  the  Democrats 
tell  the  Republicans  how  bad  they  have  been.    The  result  of 
it  WiU  probably  be  that  the  Nation  at  large  will  beUeve  both 
sides  and  vote  Farmer-Labor  henceforth. 

We  were  all  elected  here  to  represent  our  people.    I  do  not 
know  of  any  reason  in  the  world  why  we  should  cwne  here 
and  draw  our  salaries  if  we  are  going  to  make  such  rules  as 
will  prevent  the  expression  of  our  opinions  and  which  will 
prevent  us  from  having  a  single  thing  to  say  with  regard  to 
the  legislation  that  is  being  passed.    We  might  just  as  well 
be  told:  Here  it  is.  swallow  it. 

We  hear  the  argument  about  one  side  wanting  to  hurt  the 
President  and  the  other  side  wanting  to  hurt  the  President. 
I  am  going  to  tell  you  that  nothing  will  hurt  the  Democratic 
Party  or  the  President  more  in  the  eyes  of  the  public  than 
to  pass  this  rule.    You  are  destroying  every  semblance  of 
democracy.    You  are  destroying  the  purpose  and  intent  of 
i  this  House.    You  are  destroying  absolutely  what  you  were 
1  sent  here  to  do.    You  are  dodging  the  issue. 

We  owe  something  to  these  Federal  employees.    We  owe 
something  to  these  soldiers— these  crippled  soldiers  from 
whom  we  stole  the  crutches  in  the  last  session,  if  you  please. 
That  is  what  we  did.    We  even  cut  down  the  burial  benefits. 
I  opposed  the  ruling  of  our  Speaker  of  the  House  today 
for  the  same  reason,  and  I  feel  that  this  rule  is  the  begin- 
ning of  the  end  of  democracy  in  the  United  States.    I  shall 
vote  "  no  "  on  the  resolution. 
[Here  the  gavel  fell.] 

Mr.  RANSLEY.    Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Washington  [Mr.  Knxjte  HillI. 

Mr.  KNUTE  HILL,    Mr.  Speaker  and  Members  of  the 
House.  I  shall  vote  with  the  minority  in  opposition  to  this 
rule.    I  shall  do  so  not  because  of  the  Republicans  but  rather 
in  spite  of  them.    I  have  at  times  voted  with  them  and  shall 
continue  to  do  so  when  I  feel  they  are  right  and  turn  from 
them  when  they  are  wrong,  ....... 

The  question  before  us  today  l«  Just  the  matter  of  a  gag 
rule  and  nothing  else.  The  Republican!  certainly  know 
what  the  gag  rule  U,  But  the  leaders  of  our  side  have 
"  outgagged  the  gaggeri." 

I  hold  no  brief  for  the  Republican  Party.  In  the  first 
place,  it  needs  none  In  thli  Congreis.  The  shrewd  and  re- 
sourceful leader  of  the  minority  (Mr,  Swill  1  Is  fully  ca- 
pable of  protecting  iU  Interests,  The  distlnguUhed  gentle- 
man from  Massachusetts  I  Mr.  LuciJ  U  a  bulwark  of  strength 
with  hU  lucid  expression  and  beautiful  dlctlon^-a  worthy 
successor  to  the  great  Webster.  Then  again,  the  «fntleman 
from  Pennsylvania  I  Mr,  Beck]  also  rivals  in  ability  the 
great  expounder  and  defender  of  the  Constitution. 

Again  I  repeat,  I  hold  no  brief  for  the  opposition  party 
because  it  Is  a  first  maxim  of  law  that  "  He  who  comes  into 
court  must  come  with  clean  hands  ".  and  the  nands  of  the 
leaders  of  the  opposition  are  dripping  with  the  pollution  or 
unfair  practices  indulged  in  by  them  when  they  were  In 
power  They  played  the  game  persistently  and  ruthlessly 
for  12  long  years.  I  need  only  mention  the  methods  used 
m  enacting  the  iniquitous  Hawley-Smoot  terifl  and  the  de- 
feat at  their  hands  for  years  of  the  popular  "  lame  duck 
amendment. 

I  address  myself  chiefly  to  the  Members  of  the  majority 
and  especially  to  the  leaders.  I  have  fought  this  method 
of  legislative  procedure  for  7  years  and  I  shall  contmue  to 
do  so  in  the  future.    I  am  a  new  Member  of  this  House,  but 
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am  not  a  novice  at  the  game.  For  tbiee  scasians  of 
Washington  State  Legislature,  as  a  minonty  member.  I 
poeed  gag  rule  and  dictation  by  a  select  few.  It  is  ' 
more  distasteful  under  Democratic  leadership  because  I 
led  to  beUeve  that  the  DemocraUc  Party  stood  for  an 
gether  different  procedure. 

The  three  great  leaders  of  the  Democratic  Party  hive 
opposed  such  methods.  Thomas  Jefferson  said  that  the  U^ 
governed  are  the  best  governed,  meaning  thereby  that^ 
should  all  oe  considered  as  taking  part  in  shaping  our  c  wn 
responsible  activities.  Woodrow  Wilson  sponsored  "  O  )en 
covenants  openly  arrived  at."  Then,  why  not  open  legbla- 
tion  openly  arrived  at?  Our  present  great  leader.  Pranlpn 
D.  Roosevelt,  when  Governor  of  New  York,  said 

There  are  three  ways  of  defeating  proposed  legislation.     Onfc  Is 
the  method  followed  In  the  early  days  of  our  Republic  and 
most  truly  conforms  to  the  correct  practice  of  a  democracy. 
is  con&lde'raUon  of  each  proposal  In  open  session  and  serious 
bate   In  an  open-minded  and  nonpartisan  spirit  and  with  a  s'" 
desire  to  weigh  Its     merits.     If  It  Is  found  Inadvisable  or  u 
it  Is  then  slain  after  a  fair  and  open  battle,  and  the  reasons 
such  action  are  open  for  all  the  voters  to  examine  and  Judge 
themselves.     This  Is  the  way  In  which  all  bills  of  real  Import*  nee 
which  have  been  shown  any  considerable  approval  and  suppori 
the  voters  of  the  State  should  be  treated. 

The  second  method  Is  by  the  lash  of  the  party  whip,  the 
on  the  legislators  by  their  party  leaders  that  they  divide  a 
to  their  political  affiliations  and  leave  to  the  master  minds  of  their 
oriranlratlons  the  responsibility  as  to  whether  such  action  is  . 
Aed  or  not.     In  thU  procedure  the  bill,  when  brought  up  for 
cusMlon,  U  foredoomed  to  failure,  and  aU  debates  thereon  are 
purely   perfunctory   nature;    nor  can   any  argument  of  reasc 
change  the  final  vote      There  Is  no  possible  )twtlflcatlon  for 
adoption  of  thle  course  on  biUe  which  are  avowedly  oonpwt  Mn 
In  character. 

Thin  \n  itv  mwitjaliftfd  ftand  at  our  gremt  Pre«ld«fit  on  ih\» 
^try  iimw.  and  yri  th«  li^di^n  draw  a  tw^  tmritm  wettm  thf 
trail  and  )fittmk]at«  th«  timid  onen  by  myinu  ttiAt  If  roq  do 
mH  ytfif  fftr  thiA  «•«  ru)«  ymt  urf  a«airwt  ttM  rrMld«nt 

Uti'.  tw^hft^  (H  tfrnefditrf  malM'A  m  UkM  rUikuUfiU  in 
Uu>  rypn  ui  i\w  pPopU',  Tiy  duly  tiUwltt^  fl4^«N«ni«tlvri)  In 
Mtf  hf utu'U  tft  itut  CmMrcM  mar  tuti  iHudy,  dlm'Ukul  or 
Hiiit'ttA  M  uriUMtuiii  (n«Mur«,  »i«y  luH,  6iti  M  "  i "  twr  crmM 
a  I",  but  Mny  my  Mi^mbtfr  of  lh«  oitwr  branth  of  th« 
Coutrt^m.  th«  WenaUi,  may  off<rr  any  anurndnumt  to  imty 
bill  and  latk  lndfff}i)it«ty  on  tt,  U  not  th«  tormttr  a  r«M'«- 
Hi'niut:ve  of  the  pt;opU;  and  accountabUi  to  th«m  th^  Mnt« 
a»  the  latter?  I«  any  material  good  accomplUhed  [  by 
■quelrhlng  the  former  while  th«  latt«r  deaU  with  th«  Mime 
legislation  uncontrolled? 

The  minority  always  has  rlghU  which  ihould  be  no- 
tecttd.  not  only  the  minority  party  but  the  minority  wl  hln 
the  Democratic  Party.  I  believe  It  was  the  great  Prcuch- 
man.  Voltaire,  who  said  to  one  of  his  opponents,  "  I  wl  oily 
disagree  with  what  you  say  but  will  defend  with  my  life 
your  right  to  say  it."  The  present  leaders  insisted  on  the 
rights  of  minorities  for  years.  They  fought  for  them.  '  "hey 
have  been  eloquent  In  their  insistence  that  they  shoull  be 
heard  on  every  question.  Read  the  Rccoro  for  the  Seventy - 
second  Congress.  Listen  to  our  eloquent  floor  leader  only 
on  the  opening  day  of  this  session.  January  3 : 

There  la  no  disposition  to  prevent  any  Uember  of  the  liouse 
from  having  every  opportunity  to  discuss  any  question  tho  t  he 
may  desire  during  this  session,  and  my  objection  does  not  i  o  to 
that  extent.  *  *  *  If  I  can  bring  it  about,  every  gentli  man 
upon  both  sidca  of  the  House  will  have  the  fullest  opportunity 
to  discuss  any  question  that  is  relevant  to  any  matter  th.it  Is 
before  the  House,  and  at  the  very  earliest  opportunity. 

How  does  this  promise  by  the  floor  leader  on  thi»  3d 
comport  with  his  stand  this  afternoon? 

Why  this  drastic  change  on  the  part  of  the  leaders  now 
when  they  are  in  the  majority?  Do  they  for  a  moiient 
think  that  the  great  electorate  throughout  the  United  8  ates 
will  approve  such  a  course?  If  so.  they  are  greatly  mist  iken 
and  had  better  keep  in  closer  touch  with  the  j>eople  back 
home  who  are  taking  far  more  interest  in  legislation  and 
methods  of  procediu-e  than  ever  before. 

All  these  gag  rules  are  unnecessary.    We  have  an  dver 
whelming   majority    in   this    House.     We    have    all    ( ome 
here  to  enact  cozistructive  and  beneficial  legislation.    We 
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are  all  willing  and  anxious  to  follow  the  leadership  of 
President  Roosevelt,  believing  in  his  splendid  vision  and 
his  courage.  I  resent  the  statement  made  here  that  we  are 
against  the  President.  I  spent  3  months  of  my  time  this 
summer  in  going  about  my  district  urging  people  to  stand 
back  of  him  in  his  NJIJV.  program,  because  I  heartily 
believe  in  it  and  want  the  main  features  of  it  to  become 
permanent. 

As  to  the  leadership  in  this  House,  we  will  gladly  follow  it 
when  it  is  reasonable.  But  a  considerable  number  of  us 
who  will  gladly  follow  wise  leadership  absolutely  refuse  to  be 
blindly  driven  by  autocratic  bosses.  We  demand  a  part  in 
the  consideration,  the  discussion,  and  the  reshaping,  where 
necessary,  of  proposed  legislation.  If  our  leaders  or  their 
leadership  is  so  weak  that  they  cannot  hold  our  200  majority 
in  line  without  a  gag  rule,  may  I  respectfully  submit 
that  they  resign  and  give  somebody  a  chance  who  can  hold 
us  in  line.  [Applause.]  They  can  hold  us  in  line  for  the 
fine  pohcies  advocated  by  our  President  if  they  will  lead  us. 
if  they  will  counsel  with  us,  if  they  wfll  guide  us.  But  the 
time  has  come  now  at  the  beginning  of  this  new  session 
when  by  the  eternal  gods  there  are  going  to  be  Members 
on  this  side  of  the  House  who  will  not  be  driven  like  sheep 
or  moved  like  pawns  on  a  chessboard.  We  are  willing  to 
cooperate,  but  only  as  men  with  men,  with  our  full  rights  and 
responsibilities  to  our  constituents  recognized.     [ Applause.  1 

Mr.  RAN8LEY.  Mr.  Speaker.  I  yield  the  balance  of  the 
time.  5\2  minutes,  to  the  gentleman  from  Minnesota  [Mr. 

KVALCl. 

Mr,  KVALE.  Mr,  Speaker,  a  little  more  than  100  of  us 
this  morning  cast  our  vote  in  opposition  to  the  d'-cl.sion 
handed  down  by  the  Speaker,  whom  we  all  lovo,  because  we 
fflt  It  was  adding  a  regrettable  chapter  to  the  parliamentary 
hlittmy  that  M  btin«  wrltf^n  in  th^  mrum  of  d*'^iAiofi=?  and 
pre<i0(UntUt  in  ucauttatlMium  r^imp  th/;  b*fuumlm  ut  thl^  hn6y, 

I  ftm\  that  ittHM  ot  i\um  who  vwi^d,  p*rthap*  tMi  uf  u  tn\H' 
Uktm  imum  of  ioyalty,  to  MiAtain  that  <im',u*um  and  U^  )t 
Miand  fm  all  tifn**  in  th*  tHu;mtt  t/t  ihi*  Hm^  tmf  ftv  «>»i*» 
iUM  h«v«  dUKJOVirrftd  that  It  wa*  tuti  itw\r  wpU't'om^uU^fiX 
jtidgmont,  X  tunm  m  rn'rni^i  itumidii  Ituff  wiU  (««<{  Hiat  tt^^y 
can  voto  with  tlMi  group  iuivn  lUni  Ut  trying  to  r^^ioi  ili«  up* 
plication  of  this  rul«,  adiniltiidly  onA  of  th«  t\tiri»iui*i  atul 
moul  dra«tlc  that  Um  nvtr  \iefn  brought  Into  thU  body, 

Let  us  b«  tioneNt,  Let  u»  recall  ju«t  what  U  Involved  here, 
Thi»  proposed  rule  not  only  waives  all  pointa  of  order,  It  not 
only  prohibits  any  Member  not  on  tlic  committee  from 
olTerlng  an  amendment  or  having  It  considered.  It  not  only 
applies  to  policies  that  many  of  us  are  resisting  as  to  sal- 
aries, wajres,  and  other  bcncflU;  It  not  only  applies  to  title 

II  of  this  measure,  mind  you,  but  It  reaches  out  into  the 
future  and  applies  to  similar  provisions  In  all  the  appropria- 
tion bills  that  are  coming  In  here  during  this  session.  Oet 
that. 

Mr.  Speaker,  I  still  believe  with  the  President  of  the  United 
States — as  demonstrated  In  his  message  to  us  on  the  open- 
ing day — that  the  legislative  body  should  function  and  should 
have  some  responsibility,  and  when  the  day  comes  when  I 
do  not  think  I  can  exercise  my  responsibilities  or  do  not 
desire  to  exercise  them,  then  I  shall  resign  from  this  body 
and  never  ask  the  citizens  of  my  district  and  State  to  repose 
in  me  the  faith  and  confidence  which  they  have  exhibited 
so  far. 

Now,  what  are  we  doing  today?  Oh.  *'  Consistency,  thou 
art  a  Jewel ".  is  a  saying  we  often  invoke.  On  one  side  we 
are  telling  our  people  that  the  program  of  recovery  is  work- 
ing, that  we  are  speeding  up  industry,  that  we  are  putting 
men  back  to  work,  that  we  are  raising  the  standards  of  liv- 
ing, that  we  are  adding  to  wage  envelops,  and  that  over  all 
the  Nation  recovery  is  returning,  times  are  going  to  be  boom 
times,  and  prices  are  going  to  rise.  We  are  asking  our 
farmers  to  be  patient  just  a  week  or  two  or  a  month  or  two 
longer  until  their  commodity  prices  rise.  Consider  well  the 
figiires  that  the  gentleman  from  Coimecticut  [Mr.  Gosfl 
has  read. 

Then,  while  we  try  to  convince  our  people  that  recovery 
is  here  and  that  purchasing  power  is  and  must  be  increased. 
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to  this  group  composed  of  Federal  employees  and  the  vet-  I 
erans  we  say  that  such  times  are  not  here  and  that  living 
costs  have  not  risen  to  a  point  where  we  can  restore  these  i 

wage  cuts.  | 

We  may  make  many  artful  statements  here  regarding  the  : 
application  and  meaning  of  this  rule,  but  we  know  that 
here  and  now  is  the  fight.  You  cannot  deceive  the  Federal 
employees,  whose  representative  sits  in  his  customary  seat 
up  there.  You  cannot  deceive  the  veterans'  organizations, 
two  national  commanders  of  which  have  been  sitting  in 
the  galleries  this  afternoon.  You  cannot  deceive  the  people 
who  still  look  to  you  for  responsible  performance  of  duty. 

Let  us  defeat  this  rule,  I  plead  with  you,  my  colleagues, 
and  I  do  believe  that  you  will  then  see  the  members  of  the 
Rules  Committee  scurrying  around  and  bringing  in  a  rule 
more  to  our  liking. 

I  have  voted  for  gag  rules,  but  certainly  not  a  rule  of 
this  breadth,  certainly  not  a  rule  so  wide  in  its  application, 
certainly  not  a  rule  so  repugnant  to  all  sense  of  legislative 
responsibility. 

Mr.  BANKHEAD.  Will  the  gentleman  yield  for  a  ques- 
tion? 

Mr.  KVALE.     I  yield. 

Mr.  BANKHEAD.  I  know  the  gentleman's  interest  in 
humane  legislation  and  in  labor,  but  does  not  the  gentleman 
know  that  the  figures  prepared  by  the  Department  of  Labor 
ItAelf  show  that  the  average  wage  of  the  industrial  worker  in 
this  country  is  much  lower  than  that  paid  to  Government 
employees? 

Mr.  KVALE,  1  have  a  suspicion  that  that  is  not  the  com- 
plete picture-  I  also  have  a  .«;u*;picion  that  the  gentleman 
from  Alabama,  with  his  dlllgrme  nnd  conscience,  Is,  today, 
performing  a  taftk  that  to  him  l»  ppi>onally  distasteful, 

1  r,p*'ak  now  my  mMimetii^.  wnd  1  vrnitif*-  to  my  1  yti\(^i» 
lit*-  r^-Hinu^  of  all  ih**  MPtnh*'rph)p  n(  fhl*  »'/u^,  wh^  1 
M»y  I  thank  £*od  pytty  any  I  Uvp  ihwt  w**  imp  in  <h^  WMp 
Wfiinn  N  mttu  with  fH*  vi^um,  a  >n«n  wMH  ih**  nrnfti^f,  a  mm 
with  tt  iif*i*\)  ol  th*  ^\Uiti\um,  ««nd  w  »mn  wMl»  <!»*'  h^art  >»i*d  I 
ilM  iW\uffif\si  iii  y^nuWUh  M    l<<//»<»*'V<  H      I  Aj/i/l«t>**-^  I    Wut 
I  \'»hnv\»  Vi  u>'jt>*'\i  ilM'  ritfht  f"  <iilT«'r  wMh  li>t»».    I  i«»«»«rv«  , 
to  l/)yw«lf  tJw  v\u.Ui  to  liold  th"  li<fU*f,  wlMfM  I  havn  It,  that  | 
hg  Is  nm  fully  Infoirned,    I  rfwivw  »<>  my«>t'U  the  right  to  j 
believe  Hmt  komfttime^,  from  feoni"  i<\Af^,  l»«  hio*  lh«  pr«wui'a 
or  KJfiK  uMd  orjtantsscd  forces  ot  wealth  and  iwwer  and  not 
the  true  picture  that  comes  from  tlie  inarticulate,  from  th« 
dff«'n.scle«H,  and  from  the  unoii;Hnlz»'d, 
Mr,  rX).NDERO.     Will  the  gentleman  yield? 
Mr.  KVALE,    I  yield. 

Mr,  DONDERO,    Is  it  not  true  that  if  we  adopt  this  rule 
we  are  assassinating  here  today  the  right  of  free  speech,  the 
right  of  Individual  opinion,  and  the  right  of  individual  judg- 
ment for  the  rest  of  the  session? 
Mr.  KVALE,    I  might  not  use  quite  as  forceful  language  as 

that,  but  certainly 

[Here  the  gavel  fell.] 

Mr.  BANKHEAD.  Mr.  Speaker,  I  yield  the  remainder  of 
my  time  to  the  majority  leader,  the  gentleman  from 
Tennessee  [Mr.  ByrnsI. 

Mr.  BYRNS.  Mr.  Speaker,  some  reference  was  made  by 
the  gentleman  from  New  York  [Mr.  Snell]  to  an  interview 
which  I  was  said  to  have  given  with  reference  to  special 
rules.  I  think  the  Members  of  this  House  know  my  posi- 
tion with  reference  to  rules  generally,  for  I  have  expressed 
it  often  enough. 

I  was  speaking  at  that  time  of  the  necessity  demanded 
at  the  special  cession,  with  the  emergency  bills  which  were 
proposed  and  had  to  be  passed  without  delay,  and  neces- 
sarily under  special  rules.  I  said  I  hoped  that  no  such 
necessity  would  arise  in  the  future  nor  did  I  think  it  would. 
I  said  that  personally  I  favored  the  consideration  of  legis- 
lation on  the  floor  of  the  House  under  the  general  rules  of 
the  House,  insofar  as  it  could  be  dene. 

The  gentleman  from  New  York  himself  knows,  as  we  all 
know,  that  in  every  session  of  Congress  the  time  comes 
when  it  is  necessary  to  propose  a  rule,  as  it  became  necessary 
in  this  paiticular  instance. 


The  same  paper  which  carried  the  interview  with  me  to 
which  the  gentleman  refers  a  few  days  ago  carried  the  state- 
ment, before  the  words  of  the  gentleman  from  New  York 
and  the  Senator  from  Oregon  were  cold  on  their  lips,  that 
they  were  not  going  to  show  any  partisanship;  that  they 
were  going  along;  and  yet  that  statement  gave  the  names 
of  members  of  the  Republican  Party  who  had  been  delegated 
to  sit  constantly  on  the  floor  of  the  House,  watch  the  legis- 
lative proceeding.s — with  what  purpose?  Not  to  offer  help- 
ful legislation,  but  to  criticize  and  condemn  whenever  op- 
portunity offered.  Undoubtedly  the  people  will  appraise 
such  partisan  criticism  at  its  true  value. 

Now,  ladies  and  gentlemen  of  the  House,  last  March  we 
were  in  the  midst  of  a  great  fight.  It  is  not  over,  but  we 
are  in  the  midst  of  a  winning  fight  against  depression  in 
this  country.  Last  month  I  enlisted,  as  you  enlisted,  under 
the  banner  of  the  leader  of  the  Nation — the  President  in 
the  White  House.  I  enlisted  to  help  him  as  best  1  could, 
in  my  humble  way.  to  carry  on  that  fight  to  feed  the  hungry 
mouths  in  this  country,  to  put  millions  of  people  back  to 
work  to  make  industry  profitable,  and  to  relieve  agri- 
culture. 

And  be  it  said  to  the  credit  of  the  gentlemen  on  the  mi- 
nority side  that  practically  all  of  them,  almost  without  ex- 
ception, enlisted  under  the  leadership  of  the  President  of 
the  United  States. 

The  fight  is  on  today  as  it  was  then,  and  I  for  one  am  not 
going  to  desert  the  standard  of  my  leader  in  the  midst  of 
the  fight.    [Applause.] 

Is  there  anyone  here  who  will  say  for  a  moment  that  con- 
ditions are  not  better  today  than  they  were  on  March  47 
Millions  of  people  have  been  put  back  to  work,  Millions  of 
little  children  and  women  are  being  fed  today  when  in 
March  th«^  wiw  m  hope,  Agriculture  I*  tifiium  better,  in- 
dtt^stry  and  inmmm  mp  mptmim,  l/ot  the  mhi  i*  mii  yti 
wliolly  i^ftn  Wf  euntuti  UiU4^  ftn  Utp  way  m  IHI*  flabt  whwH 
h  Iwing  iPd  ify  iiuf  PtPfiUiPui  *tt  1I»#>  {Jtui^xi  «tat<'«, 

Ar««  ymt  kn4  I  going  Ut  tm'^»  ihf  pp^tvi*'  wIm>  mtt>  ««  mrti 
nttd  nuy  ihttl  in  i)m«  wi4*»t  of  UnUit>,  wtwu  viuUtry  wa<»  l«» 
toight,  WK  dPM'i'ii'ii  our  Utiui¥r  and  tuiiu^d  owr  \mkn  upon 
him?  Iltat  l»  tha  wtutUt  muti*iU4\,  lliat  im  ih*  whoUi  prop*^- 
fcltUm  confronting  y<m  tf.eniUanen  on  i\w  minority  »ld«-  Tlt« 
people  are  not  willing  to  play  jwllticx  In  thl»  tlnw  and  day, 
Mr.  DAMKKEAD,  Mr,  Bpeak«r,  will  th«  gentlamun  yield? 
Mr.  BYRNfl,    Yes,  ^         „     , 

Mr.  BANKHEAD.  Does  the  gentleman  know  of  any  Presi- 
dent within  the  last  60  years  who  In  his  opinion  haa  {.hown 
more  Intere.it  and  oollcltude  to  protect  the  Interest  of  labor 
In  the  United  States  than  has  Pranklln  D.  Roosevelt? 

Mr,  BYRN8,  I  do  not,  and  I  do  not  think  that  statement 
win  be  gainsaid  by  any  gentleman  on  the  floor  of  this  HoiuiC. 
Mr.  BRITTEN.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BYRNS.  Not  now.  There  never  has  been  In  the  his- 
tory of  this  country  a  President  of  the  United  States  whose 
administration  has  given  more  consideration  to  labor  than 
has  that  of  Franklin  D.  Roosevelt.  [Applause.!  Gentlemen 
who  oppose  this  rule,  and  also  the  lady  from  Massachusetts 
[Mrs  Rogers],  have  gotten  on  the  floor  and  done  what  some 
of  us  have  chosen  to  term  "  drawing  a  red  herring  across 
the  trail."  They  talk  about  the  veterans.  They  talk  about 
labor,  and  they  have  attempted  to  confuse  the  proposition 
now  before  the  House  with  questions  of  reUef  for  the  vet- 
erans and  relief  for  Ubor.    It  has  been  stated  here  time 

Mrs.  ROGERS  of  Massachusetts.    Mr.  Speaker,  will  the 
gentleman  yield? 

Mr  BYRNS.  I  beg  the  lady's  pardon,  but  I  do  riot  wish 
to  be  interrupted  at  the  present  time.  It  has  been  stated 
time  and  again  that  there  is  not  one  thing  in  this  rule  which 
refers  to  veterans  or  to  labor  or  which  will  prevent  this 
House  at  any  future  time  from  passing  a  biU  for  the  relief 
of  the  veterans,  or  secure  an  appropriation,  if  a  majority 
of  the  Congress  desire  that  it  be  done.  This  rule  appUes 
only  to  salary  cuts  and  to  automatic  promoUons  and  also 
to  certain  pensions  paid  under  private  bills  and  the  pensions 
of  widows  of  soldiers  of  the  CivU  War.    That  is  the  whole 
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proposition,  that  and  nothing  more.    The  President  sUted 
Uie  other  day  in  his  message  that  owing  to  existent  emeri  ent 
conditions,  and  the  necessity  for  spending  milUons  of  dol  ars 
to  bring  reUef  to  the  people,  we  are  going  to  have  on  ttoat 
account  alone  a  deficit  this  year.  I  think,  he  said  of  so 
thing  like  seven  biUions  of  dollars.    He  said  that  next 
in  his  Judgment,  it  would  be  reduced  to  two  biUions. 
he  hopes  and  believes  that  in  the  third  year  we  would 
out  of  the  red  and  be  able  to  balance  the  Budget 
is  by  no  means  alarming.    The  per  capita  indebtedne 
the  United  States  is  $190.  and  if  the  indebtedness  of 
and  municipal  governments  is  added,  it  is  $250 — whe 
the  per  capiU  of  Great  Britain,  with  far  smaller  reso 
and  wealth,  is  $700.    This  proposition  means,  as  the  cha' 
of  the  Committee  on  Appropriations  told  you.  $170,0 
to  the  Treasury  of  the  United  SUtes.     The  Presiden 
the  United  States,  in  his  effort  to  conserve  the  interes 
this  country  and  to  carry  on  his  great  program,  has 
to  you  that  this  is  a  part  of  his  recovery  program. 

As  I  view  it.  while  personally  I  might  differ  with  reference 
to  some  of  these  pwovisions.  as  some  of  you  know.  I  believe 
it  is  my  duty  in  this  crisis,  in  this  war.  which,  as  the  ger  tie- 
man  from  Virginia  [Mr.  WoodrumI  said.  Is  greater  in  its  ef- 
fect than  any  war  we  have  ever  had.  to  stand  by  the  Piesi- 
dent  of  the  United  States,  and  his  effort  to  relieve  the 
country— and  I  say  that  despite  the  jeers  which  I  hear  from 
some  gentleman  on  the  Republican  side.    And  I  say  further, 
this  is  no  time  to  Jeer  at  the  mention  of  the  President  of 
the  United  States:  no  time  to  jeer  at  the  effort  being  made 
by  the  President  to  carry  out  his  pledges  to  the  peopls  of 
the  country  and  to  give  relief.    It  was  a  godsend  when  the 
President  was  inaugurated  on  March  4;  and  while  some  of 
you  gentlemen  may  not  agree,  the  people  of  this  country. 
Republicans  as  well  as  Democrats,  believe   today   tlut  if 
Franklin  D.  Roosevelt  had  not  become  President,  we  w  Hild 
now  be  on  the  road  to  collapse  and  chaos.    Every  banc  in 
the  country  was  in  trouble  under  the  policy  pursued  by  the 
Republican  Party  for  the  last  12  years;  nearly  every  lank 
was  about  to  close  its  doors.    Business  was  going  to  ruin  the 
people  were  going  into  bankruptcy.    Agriculture  was  stag- 
gering and  suffering,  and  over  12.000,000  men  were  ur  em- 
ployed, all  as  a  result  of  12  years  of  Republican  misrul< . 

What  are  you  going  to  do.  fellow  Democrats,  if  I  may  talk 
to  you?    What  are  you  going  to  do?     He  is  your  Presic  ent, 
he  is  my  President.    He  is  asking  you  to  give  him  this  l<!gis- 
lation.    Are  you  going  to  give  it  to  him.  or  are  you  going 
to  say  to  him  at  the  first  test,  that  we  are  not  going  to 
stand  by  him? 
Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BYRNS.    I  yield  to  the  gentleman. 
Mr.  MAY.    This  bill,  as  I  understand  it,  restores  5  pei  cent 
of  the  15-percent  pay  cut  as  of  the  30th  of  June,  does  it  not. 
and  takes  it  out  of  the  hands  of  the  President  at  that  t  me? 
Mr.  BYRNS.    It  does.    It  restores  5  percent  of  the  15 
percent  and  gives  to  the  President  the  right  to  restore   t  all 
if  conditions  justify  it  on  June  30  or  at  any  time  durini ;  the 
coming  fiscal  year,  as  I  hope  can  be  done.     [Applause. 

The  SPEAKER.    The  time  of  the  gentleman  from  Ten- 
nessee has  expired.    All  time  has  expired. 
Mr.  MAY.    Mr.  Speaker,  a  parliamentary  inquiry. 
The  SPEAKER.    The  gentleman  will  state  it. 
Mr.  MAY.    I  have  not  been  permitted  to  debate  thin  bill, 
but  I  have  kept  my  mind  open  Uke  an  honest  judge  until 
the  conclusion  of  the  argument  on  both  sides.    I  des  re  to 
inquire   of   the   Speaker   and   to   state   this   parUameitary 
inqiury:   If  the  rule  under  consideration  is  passed  br  the 
House.  wiU  the  provisions  of  the  rule  preclude  the  House 
from  considering  and  passing  any  legidative  bill  affrcting 
veterans  and  Federal  employees,  or  the  modifying  or  an  lend- 
ing of  provisions  of  Public  Act  No.  2.  a  bill  to  maintai  a  the 
credit  of  the   United   States  Government,   known  a;   the 
"  Economy  Act ",  during  the  present  session  of  Con(  ress? 
Mr.  MAPES.    A  point  of  order.    That  is  not  a  parlia- 
mentary inquiry. 
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The  SPEAKER.  The  Chair  thinks  that  Is  a  parliamentary 
inquiry.  It  would  not.  This  only  affects  legislation  on  an 
appropriation  bill. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  adoption  of  the  resolution. 

Mr.  SNELLu  On  that  I  demand  the  yeas  and  nays,  Mr. 
Speaker. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were— yeas  216,  nays 
179,  not  voting  35.  as  follows: 


[Roll  no.  79) 
YEAS — 216 


Adftlr 

Adams 

AUgood 

Arnold 

Auf  der  Helde 

Afrea.  KanA. 

Bailey 

Bankhead 

Beam 

Berlin 

Btermann 

Black 

Bland 

B'.anton 

Bloom 

BoeUne 

Boland 

Boylan 

Brennan 

Brooks 

Brown.  Ga. 

Broim.  Ky. 

Browning 

Brunner 

Buchanan 

Bui  winkle 

Burch 

Burke.  Nebr. 

Busby 

Byms 

Cady 

Caldwell 

Cannon,  Mo. 

Garden.  Ky. 

Carmlchael 

Carpenter,  Kans. 

Carpenter,  Nebr. 

Cary 

Castellow 

Celler 

Chapman 

Church 

Claiborne 

Clark.  N.C. 

Cochran,  Mo. 

Coffin 

Golden 

Cole 

Collins,  Miss. 

Colmer 

Cooper,  Tenn. 

Cox 

Cravens 

Crosby 


Allen 

Andrews,  NT. 

Arena 

Ayers,  Mont. 

Bacbaracb 

Bacon 

Bakewell 

Beck 

Beedy 

Belter 

Blanchard 

Bolleau 

Bolton 

Britten 

Brumm 

Buck 

Buckbee 

Bur>:e.  Calif. 

Bum  ham 

Carter.  CallT. 

Carter.  Wyo. 

Cartwrlght 

Cavlcchla 

Chase 

Chavez 

Christiansen 

Clarke.  N.Y. 

Cochran.  Pa. 

Collins.  Calir. 

Condon 

Connery 

Connolly 


Cross.  Tex. 

Crowe 

Crump 

Darden 

Dear 

Deen 

Delaney 

DeBouen 

Dickinson 

Dlck.steln 

Dies 

Dobbins 

Dockwcller 

Doughton,  N.C. 

Doxey 

Drewry 

Driver 

Duffey 

Duncan.  Mo. 

Eagle 

Edmlston 

Ellzey.  Miss. 

Faddls 

Farley 

Fleslnger 

Fltzpa  trick 

Flannagan 

Fletcher 

Ford 

Frey 

Puller 

P\ilmer 

GambriU 

Gavagan 

Gillespie 

Glover 

Goldsborougb 

Gran  field 

Greenway 

Greenwood 

Gregory 

Griffin 

Hamilton 

Harlan 

Harter 

Hastings 

Henney 

HUl.  Ala. 

Holdale 

Huddleston 
Hughes 
JeSers 

Johnson.  Okla. 
Johnson.  Tex. 


Johnson.  W.Va. 

Jones 

Keller 

Kelly,  ni. 

Kennedy.  Md. 

Kerr 

Kleberg 

Kloeb 

Koclalkowskl 

Kramer 

Lambeth 

Lam  neck 

Lanham 

Larrabee 

Lea.  Calif. 

Lehr 

Lewis.  Colo. 

Lindsay 

LoEler 

Ludlow 

McCarthy 

McCUntlc 

McDuffie 
McFarlane 

McGrath 

McKeown 

McMillan 

McReynolds 

McSwaln 

Martin.  Oreg. 

May 

Miller 

MUllgan 

Mitchell 

Montague 

Montet 

Moran 

Morehead 

Norton 

O'Brien 

O'Connell 

O'Connor 

Oliver.  Ala. 

Oliver,  N.Y. 

Owen 

Palmlsano 

Parker 

Parks 

Parsons 

Patman 

Peterson 

Pettenglll 

Peyser 

Pierce 


Frail 

Ramspeck 

Rankin 

Raybxim 

Re  illy 

Richardson 

Robertson 

Robinson 

Rogers,  NJO. 

Rudd 

Ruffln 

Sanders 

Sandlln 

Schaefer 

Schuetz 

Sears 

Shallenberger 

Sisson 

Smith.  Va. 

Smith.  W.Va. 

Snyder 

Spence 

Steagall 

Strong,  Tex. 

Sullivan 

Sumners,  Tex. 

Tarver 

Taylor.  Colo. 

Taylor.  S.C. 

Terrell,  Tex. 

Terry.  Ark. 

Thom 

Thomason 

Thompson,  ni. 

Thompson,  Tex. 

Turner 

Umstead 

Underwood 

Utterback 

Vinson,  Ga. 

Vinson,  Ky. 

Walter 

Warren 

Weaver 

Werner 

West,  Ohio 

West.  Tex. 

Whlttington 

Wilcox 

WlUford 

WlUlams 

Wilson 

Wood,  Ga. 

Woodrum 


NAYS— 179 


Pa. 


Cooper.  Ohio 
CrosKcr.  Ohio 
Crowther 

Culkln 

CuUcn 

Darrow 

De  Priest 

Dlrksen 

outer 

Dondero 

Doutrlch. 

Dowel  1 

Dunn 

Durgan.  Ind. 

Eaton 

Edmonds 

Elcher 

Ellenbogen 

Eltse.  Calif. 

Engiebrlght 

Evans 

PLsh 

Fltzglbbons 

Focht 

PO.<!S 

Frear 

Gifford 

Gilchrist 

Gillette 

Goodwin 

Goss 

Gray 


GrUwold 

Ouyer 

Haines 

Hancock,  N.C. 

Hancock,  N.Y. 

Hartley 

Healey 

Hlggins 

Hildebrandt 

HUl.  Knute 

Hill.  Samuel  B. 

Hocppel 

Holmes 

Hooper 

Hope 

Imhoff 

Jacobsen 

James 

Jenckes.  Ind. 

Jenkins.  Ohio 

Johnson.  Minn. 

Kahn 

Kelly,  Pa. 

Kenney 

KInzer 

Knlffln 

Knutson 

Kopplemann 

Kurtz 

Kvale 

Lambert  son 

Lanzetta 


Lemke 

Leslnskl 

Lloyd 

Luce 

Lvmdeen 

McCormack 

McFadden 

McGugln 

McLean 

McLeod 

Maloney.  Conn. 

Mapes 

Marland 

Marshall 

Martin.  Colo. 

Martin,  Mass. 

Mead 

Meeks 

Merritt 

Millard 

Monaghan.  Mont. 

Mott 

Moyalhan,  Ul. 

Murdock 

Musselwhlte 

Nesbit 

O'Malley 

Peavey 

Polk 

Powers 

Ramsay 

Bandolpll 


Ransley 
Rcece 
Reed,  NY. 

Rlrh 

Richards 

Rogers,  Mass. 

Rogers.  Okia. 

Sadowskl 

Bchulte 

Srrugham 

Secrest 

Seger 

Shannon 

Abernethy 
Andrew.  Mass. 
Brown.  Mich. 
Cannon,  Wis. 
Cariey.  N.  Y. 
Corning 
Cummings 
Dlngell 
Disney 


Shoemaker 

Simpson 

Sinclair 

Strovlch 

Smith.  Wash. 

Snell 

Somers,  N.Y. 

Stalker 

Stokes 

Strong.  Pa. 

Studley 

Sutphin 

Swank 


Swlck 

Taber 

Taylor,  Tenn. 

Thurston 

Tobey 

Traeger 

Treadway 

Truax 

Turpln 

Waldron 

Wallgren 

Wearln 

Weideman 


NOT  VOTING— 35 


Douglass 

Fernandez 

Foulkes 

Gasque 

Green 

Hart 

Hess 

Hollister 

Howard 


Kee 

Kennedy,  N  Y. 
Lee.  Mo. 
Lehlbach 
Lewis.  Md. 
Maloney.  La. 
Mansfield 
Muldowncy 
Perkins 


Welch 

White 

Whitley 

Wlgglesworth 

Wl  throw 

Wolcott 

Wolfenden 

Wolverton 

Wood.  Mo. 

Woodruff 

Young 

Zloncheck 


Pou 

Reld,  ni. 

Romjue 

Sabatb 

Slubbs 

Sweeney 

Tlnkham 

Wadswortb 


So  the  previous  question  was  ordered. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 


The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER.    The  question  is  on  the  adoption  of  the 
resolution. 

•  Mr.  SNELL.    On  that,  Mr.  Speaker,  I  demand  the  yeas 
and  nays. 

The  yeas  and  nasrs  were  ordered. 

The  question  was  taken;  and  there  were— yeas  197,  nays 
192,  not  voting  41,  as  follows: 

(Roll  No.  80] 
YEAS— 197 


Mr.   Mansfield    (for)    with   Mr.   Wadsworth    (against). 
Mr    Pou   (for)    with  Mr.  Lehlbach   (agaliist). 

Mr.    Lewis    of    Maryland     (for)     with    Mr.    Maloney    of    Louisiana 
(agaln-st). 
Mr.  Cummings  (for)  with  Mr,  Fernandez  (against). 

Additional  general  pairs: 

Mr.  Abernethy  with  Mr.  Andrew  of  Massachusetts. 

Mr    Green  with  Mr.  Muldowney. 

Mr.  Gasque  with  Mr.  Hollister. 

Mr    Sweeney  with  Mr.  Perkins. 

Mr.  Romjue  with  Mr.  Hess. 

Mr.  Hart  with  Mr.  Reid  of  Illinois. 

Mr.  Howard  with  Mr.  Tlnkham. 

Mr.  Cariey  with  Mr.  Foulkes. 

Mr.  Disney  with  Mr.  Kee. 

Mr.  Cannon  of   WLsconsin   with   Mr.   Lee  of  Missouri. 

Mr.  Brown  of  Michigan  with  Mr.  Dlngell. 

Mr.  Stubbs  with  Mr.  Kennedy  of  New  York. 

Mr.  DOCKWEILER.  Mr.  Speaker,  my  colleague.  Mr. 
Stubbs  of  California,  is  ill  and  desires  me  to  express  his 
vote  as  "  aye  "  on  this  question. 

Mr.  ENGLEBRIGHT.  Mr.  Speaker,  I  ask  unanimous  con- 
sent  

Mr.  BANKHEAD.    Mr.  Speaker,  a  point  of  order, 

Mr.  O'CONNOR.  The  gentleman  is  not  in  order.  The 
vote  has  not  yet  been  announced. 

Mr.  SNELL.  Now.  the  gentleman  is  either  going  to  put 
in  these  telegrams  or  else  the  others  are  not  going  in. 

Mr.  BANKHEAD.  I  have  no  objection  if  they  are  in  ref- 
erence to  the  vote.  I  thought  the  gentleman  was  about  to 
ask  unanimous  consent  for  some  other  purpose. 

Mr.  O'CONNOR.  Mr.  Speaker,  a  point  of  order.  These 
announcements  are  not  proper,  as  I  understand  it,  untU 
after  the  vote  is  announced. 

Mr.  SNELL.  I  will  admit  that  they  should  never  be  put 
in;  but.  if  you  are  going  to  put  them  in  on  that  side,  we 
are  going  to  put  them  in  on  this  side. 

Mr.  BANKHEAD.    We  have  no  objection,  after  the  vote 

is  announced. 

Mr.  ENGLEBRIGHT.  Mr,  Speaker,  I  ask  unanimous  con- 
rent  to  have  these  three  short  telegrams  read. 

The  SPEAKER.  Without  objection,  the  telegrams  may 
be  read. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Congressman  Harbt   L.  Englebrtght,  - 

Republican  Whip: 
I  am  opposed  to  all  gag  rule  forbidding  amendments  to  appro- 
priation bill.     You  are  authorized  to  pair  me  accordingly. 

Wm.  E.  Hess,  Member  of  Congress. 

Hon.  Harbt  L.  Englebright, 

hlew  House  Office  Building: 
Please  record  me  voting  against  rule  on  independent  office  blU. 

Still  in  hospital.  ..      ^         .,  ^ ^.. 

William  E.  Hess,  Member  of  Congress. 

Hon.  Harry  L.  Englebright, 

Member  of  Congress.  New  House  Office  Building: 
Vot-  me  •'  no  "    rule  on  independent  ofGccs  bill;   making  Btate- 
ment  of  my  enforced  absence  because  of  Important  business, 

John  B.  Hollister,  Member  of  Congress. 


Adair 

Adams 

Allgood 

Arnold 

Auf  der  Helde 

Ayres,  Kans. 

Bailey 

Bankhead 

Beam 

Beriln 

Btermann 

Bland 

Blanton 

Bloom 

Boehne 

Boland 

Boylan 

Brennan 

Brooks 

Brown.  Oso 

Brown.  Ky. 

Browning 

Brunner 

Buchanan 

Bulwinlde 

Burch 

Burke,  Nebr. 

Busby 

Byrns 

Csuly 

Caldwell 

Cannon,  Mo. 

Carden.  Ky. 

Carmlchael 

Carpenter,  Kans 

Cary 

Celler 

Chapman 

Church 

Clark.  N.C. 

Cochran,  Mo. 

Coffin 

Colden 

Cole 

Collins,  Miss. 

Colmer 

Cooper.  Tenn. 

Cox 

Crosby 

Cross.  Tex. 


Crowe 

Crump 

Darden 

Deen 

Delaney 

Dickinson 

Dicksteln 

Dies 

Dobbins 

Dockweller 

Doughton,  N,  0. 

Doxey 

Drewry 

Driver 

Duffey 

Duncan,  Mo. 

Edmlston 

Ellzey,  Miss. 

Faddls 

Farley 

Fleslnger 

Pltzpatrlck 

Flannagan 

Fletcher 

Ford 

Prey 

Puller 

GambrlU 

Gavagan 

Glover 

Goidsborotigh 

Greenway 

Greenwood 

Gregory 

Griffin 

Hamilton 

Harlan 

Harter 

Hastings 

Hill,  Ala. 

Hotdale 

Huddleston 

Hughes 

Jeffers 

Johnson.  Okla. 

Johnson.  Tex. 

Johnson,  W.Va. 

Jones 

Keller 

Kelly,  ni. 


Kennedy.  Md. 

Kerr 

Kleberg 

Kloeb 

Koclalkowskl 

Lambeth 

Lamneck 

Lanham 

Larrabee 

Lea.  Calif. 

Lewis.  Colo. 

Lindsay 

Lozler 

Ludlow 

McCarthy 

McCUntlc 

McDuffle 

McFarlane 

McGrath 

McKeown 

McMUlan 

McReynolds 

McSwain 

Martin,  Oreg. 

May 

Miller 

MUllgan 

MltcheU 

Montague 

Montet 

Moran 

Morehead 

Norton 

O'Brien 

O'Connell 

O'Connor 

Oliver,  Ala. 

Oliver,  N.Y. 

Owen 

Palmlsano 

Parks 

Parsons 

Patman 

Peterson 

Pettenglll 

Peyser 

Pierce 

Prall 

Rankin 

Raybum 


Rellly 

Richardson 

Robertson 

Robinson 

Rogers.  N.H. 

Rudd 

Ruffln 

Sanders 

Sandlln 

Schaefer 

Schuetz 

Sears 

Shallenberger 

Sisson 

Smith,  Va. 

Smith.  W.Va. 

Snyder 

Spence 

Strong,  Tex. 

Sullivan 

Sumners.  Tex. 

Tarver 

Taylor,  Oolo. 

Terry,  Ark. 

Thom 

Thomason 

Thompson.  HI. 

Thompson.  Tex. 

Turner 

Dmstead 

Underwood 

Utterback 

Vinson.  G*. 

Vinson,  Ky. 

Walter 

Warren 

Weaver 

Werner 

West.  Ohio 

West.  Tex. 

Whlttington 

Wilcox 

Wlllford 

Williams 

Wilson 

Wood,  Oa. 

Woodrum 


NAYS— 192 


Allen 

Andrews,  N.Y. 

Arens 

Ayers,  Mont. 

Bacharach 

Bacon 

Bakewell 

Beck 

Belter 

Black 

Blanchard 

Bolleau 

Bolton 

Erltten 

Brumm 

Buck 

Buckbee 

Burke.  Calif. 

Burnham 

Carpenter,  Nebr, 

Carter.  Calif. 

Carter.  Wyo. 

Cartwrlght 

Castellow 

Cavlcchla 

Chase 

Chavez 

Chrlstlanson 

Claiborne 

Clarke.  N.Y. 

Cochran,  Pa. 

ColUns,  CaliX. 

Condon 

Connery 

Connolly 

Cooper,  Ohio 

Cravens 

Cross*"r,  Ohio 

Crowther 


Culkln 

Cullen 

Darrow 

De  Priest 

Dlrksen 

Dltter 

Dondero 

Doutrlch.  Pa. 

Dowell 

DuniT 

Durgan.  Ind. 

Eagle 

Eaton 

Edmonds 

Elcher 

Ellenbogen 

Eltse.  Calif. 

Englebright 

Evans 

Fish 

Fltzglbbons 

Focht 

Foss 

Frear 

Fulmer 

Gifford 

Gilchrist 

Gillespie 

Gillette 

Goodwin 

Goss 

Granfield 

Gray 

Griswold 

Guyer 

Haines 

Hancock,  N.C. 

Hancock.  N.Y. 

Hartley 


Healey 

Htgglns 

Hildebrandt 

Hill.  Knute 

Hill.  Samuel  B. 

Hoeppel 

Holmes 

Hooper 

Hope 

Imhoff 

Jacobsen 

James 

Jenckes,  Ind. 

Jenkins,  Ohio 

Johnson,  Minn. 

Kahn 

Kelly,  Pa. 

Keuney 

KInzer 

Knlffln 

Knutson 

Kopplemann 

Kramer 

Kurtz 

Kvale 

Lambertson 

Lanzetta 

Lehr 

Lemke 

Leslnskl 

Uoyd 

Luce 

Lundeen 

McCormack 

McFadden 

McGugln 

McLean 

McLeod 

Maloney,  Conn. 


Mapes 

Marland 

Marshall 

Martin.  Colo. 

Martin.  Mass. 

Mead 

Meeks 

Merritt 

MUlard 

Monaghan.  Mont. 

Mott 

Moynlhan.  ni. 

Murdock 

Musselwhlte 

Nesbit 

OMalley 

Parker  * 

Peavey 

Polk 

Powers 

Ramsay 

Ramspeck 

Randolph 

Ransley 

Reed.  NY. 

Rich 

Richards 

Rogers.  Mass. 

Rogers.  Okla. 

Sadowskl 

Schulte 

Scrugham 

Secrest 

Seger 

Shannon 

Shoemaker 

Simpson 

Sinclair 

Strovlch 
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Smith.  WMh. 

SuHl 

Somrrs.  N.T. 

Stalker 

StokM 

Strong.  Pa. 

Studley 

Sutphln 

Swank 


Bwtck 
Taber 
Taylor.  8  C. 
Taylor.  Tenn 
Terrell.  Tex. 
Thurston 
Tobey 
Traeger 
Tread  way 

NOT 


Trt»« 

Turpln 

Waldron 

Wailgren 

WeArln 

Weldeman 

Welch 

Whit« 

Wliltl«3r 

vonno— « 


Wtgslccwortii 

Wlthrow 

Wolcott 

WoUenden 

WoiTtrton 

Wood.  Mo. 

Woodruff 

Tounc 

Zloncheck 


DUney 

DouglaAit 

Fpmandez 

Poulkea 

Oastqua 

Green 

Hart 

Henney 

Bob 

BoiXUHxt 

Howard 


Ke« 

Kennedy.  N.T. 

Lee.  lio. 

Lehlbach 

Lewis.  Md. 

Maloney.  La. 

Ifansfleld 

Muldowney 

Perkins 

Pou 

Beece 


of    liool  dana 


January  11 


Abernethy 

Andrew. 

Beedy 

Brown.  Mtch. 

Cannon.  Wis. 

Carley.  N.  T. 

Coming 

Cummtnga 

Dear 

De  Rouen 

DlngeU 

So  the  resolution  was 

The  Clerk  announced  the  following  additional  pairs: 

Mr.  Mansfield  (for)  with  Mr.  Wadsworth  (against). 
Mr.  Pou  (tor)  with  Mr.  Lehltiach  (against). 
Mr     Lrwts    of    Maryland     (for)     with    Mr.    Maloney 
(against) 
Mr.  Cummtngs  (for)  with  Mr.  Fernandas  (against). 

General  pairs: 

Mr.  Bart  with  Mr.  Reld  of  Illinois. 

Mr.  ntr^ll  with  Mr.  Baedy. 

Mr.  Absrasthy  with  Mr.  Andrew  of  Massachusetts. 

Mr    RomJ«s  with  Mr.  Bees. 

Mr   Oraea  wtth  Mr.  Muldowney. 

Mr.  Oasqos  with  Mr.  HollLster. 

Mr.  Sweeney  with  Mr    Perkins. 

Mr.  Dtaney  with  Mr.  Reece. 

Mr.  Howard  with  Mr    Tlnkham. 

Mr.  Carley  of  New  York  with  Mr.  Poulkes. 

Mr    Cannon  of  Wisconsin  with   Mr.  Lee  of  MlaaourL 

Mr    Brown  of  Michigan  with  Mr.  DlngeU 

Mr    Stubbs  with  Mr    Kennedy  of  New  York. 

Mr    DeBouen  with  Mr.  Henney. 

Mr    Dear  with  Mr    Kee. 

The  result  of  the  vote  was  announ<;ed  as  above  reca  -ded. 

A  motion  to  reconsider  the  vote  by  which  the  resoli^tlon 
was  adopted  was  laid  on  the  table. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  when  the  roll  calll  was 
had  this  afternoon  on  the  ruling  on  the  point  of  ord<r  of 
the  gentleman  from  New  York  [Mr.  Shkll]  I  was  at  the 
White  House  conferring  with  the  President,  and  was  tliere- 
f ore  unavoidably  absent.  Had  I  been  present  I  would  have 
voted  to  sustain  the  decision  of  the  Speaker.  I  wan|  the 
RxcoRO  to  show  this. 

PKOSaAL    TAX    OH    IHTOXICATINC    UQITORS 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Speake^.  by 
direction  of  the  Committee  on  Ways  and  Means,  I  ask  ui  mni- 
mous  consent  to  take  from  the  Speaker's  table  the  bill  Hit. 
6131)  to  raise  revenue  by  taxing  certain  intoxicating  lie  uors. 
and  for  other  purposes,  with  Senate  amendments  th^to. 
and  concur  in  all  Senate  amendments. 

The  SPEAKER.  The  Clerk  will  report  the  Senate  augend- 
ments. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Pace  1,  Une  4.  strike  out  "title"  and   Insert  "Act". 

Page  6.  after  line  4.  Insert: 

"(c)   Paragraph  '  first '  of  section  3944  of  the  Revised  St4tutes. 
as  amended.  Is  amended  to  read  as  follows: 

"  '  First.     Brewers  shaU  pay  $1(X)   in  reepect  of  each 
PTovided.  That  any  brewer  of  leas  than  500  barrels  a  yettz 
pay  the  sum  of  aSO.     Krery  person  who  manufactures 
liquors  of  any  name  or  deeolptlon  for  sale,  from  malt, 
or  In  part,  or  from  any  subatltute  therefor,  dull  be 
brewer.' " 

Page    6.    Use    13.    strike   out    "  paid "    and    Insert    "  pak 
Incltiding  In  the  computation  of  the  tax  so  paid  the 
trnpn— <i  by  section  805  of  the  Revenue  Act  of  1918." 

Page    6.    Use    23.    strike    out    "paid"    and    insert:    "  pal4  i 
including  la  the  computation  of  the  tax  so  paid  the 
Imposed  by  aactton  005  of  the  Revenue  Act  of  1918." 

Page   7.   ham   34.   strike   out   "  oorporaUon "    and    Insert 
poratka;  sad  tttc  term  '  distilled  q>lrlts '  Ixtettidea  product^ 
duoad  IB  aacfa  ■»*""*'•  that  the  person  prodoelng  them  Is 
ttAer  wttUn  tiM  meaning  at  section  3344  of  the  Bevlaed 
•a  ameiMled.'* 

Page  8.  after  line  3.  insert: 

"Sac   la.  That  section  5  of  the  act  entttlsd  'An  act  leaking 
aBprTrpTUtt""^  for  the  Poat  OSee  Departnaani  for  the 
Jons  80.  Iftia '.  •pgmvtd  Ifarcb  a.  1817.  aa  amsiirtwl.  la 
to  read  aa  foUom: 


ahaU 
fen^ented 
rhcdly 
deemed  a 


SO-ceit 


30-ceit 


not 

tax 

not 
tax 


cor- 
pro- 
a  rec- 
Stitutea. 


itndlng 


"  '  8k  5  Whoever  shall  order,  purchase,  or  cause  intoxicating 
liquors  to  be  transported  In  Interstate  commerce,  except  for 
scientific  sacramental,  medicinal,  and  mechanical  purposes.  Into 
any  State  Territory,  or  the  District  of  Coltmibia,  the  laws  of 
which  prohibit  the  manufacture  or  sale  therein  of  intoxicating 
liquors  for  beverage  purposes,  shall  be  fined  not  more  than  $1,000 
or  imprisoned  not  more  than  6  months,  or  both;  and  for  any 
subsequent  offense   shall   be   imprisoned   not   more   than    1    year. 

"  Nothing  in  this  act  shall  be  construed  to  amend  or  repeal 
any  provision  of  section  1110  of  the  Revenue  Act  of   1917." 

Page  8,  line  4,  change  section  12  to  section  13. 

Page  8,  line  8.  strike  out  "  for  sale." 

Page  8,  line  8,  strike  out  "  for  sale." 

Page  8,  line  24,  strike  out  "  or." 

Page  9.  Unes  1  and  2.  strike  out  "held  on  the  effective  date 
of  this  tiUe  by  any  person  and." 

Page  9,  line  3,  strike  out  "  sale  "  and  insert      Sale;  or. 

"(g)  Any  regularly  established  common  carrier  receiving,  trans- 
porting. deUvcrtng,  or  holding  for  transportation  or  delivery  dis- 
tilled spirits  in  the  ordinary  course  of  Its  bxislness  as  a  common 

carrier." 

Page  10,  line  9,  after  "  stamp  "  insert  "  .  except  that  In  the  case 
of  stamps  for  containers  of  less  than  one  half  pint  the  price  shall 
be  one  quarter  of  1  cent  for  each  stamp." 

Page  11,  line  23,  after  "title,"  Insert  "or  who  places  any  dls- 
tlUed  spirits  in  any  bottle  which  has  been  filled  and  sUimped 
under  this  title  without  desUoyliig  the  stamp  previously  affixed 
to  such  bottle." 
Page  12.  line  3.  after  "  sells  "  insert  "  or  transfers." 
Page  12,  line  7,  after  "both."  Insert  "Any  ofllcer  authorized  to 
enforce  any  provisions  of  law  relating  to  internal-revenue  stamps 
is  authorized  to  enforce  the  provisions  of  this  section  and  the 
provisions  of  section  7  of  the  act  at  March  3,  1897,  relating  to 
the  bottling  of  dLstilled  splrlu  in  bond. 

Page  12.  strike  out  all  of  section  208,  and  Insert: 
"Sec.  208.  This  title  shall  take  effect  on  the  thirtieth  day  fol- 
lowing the  date  of  the  enactment  of  this  act.  except  that  if  on 
or  before  the  twentieth  day  following  the  date  of  the  enactment 
of  this  act  the  Secretary  of  the  Treasury  finds  that  It  is  Im- 
practicable to  put  this  title  Into  effect  on  the  thirtieth  day  fol- 
lowing the  date  of  the  enactment  of  this  act  and  so  proclaims, 
specifying  the  date,  not  later  than  the  sixtieth  day  following  the 
date  of  the  enactment  of  this  act,  on  which  it  will  be  practicable 
to  put  this  title  into  effect,  this  Utle  shall  take  effect  on  the 
date  specified  in  such  proclamation.  Notwithstanding  the  pre- 
vious provisions  of  this  section,  this  section  and  sections  202. 
203,  and  205  ahaU  take  effect  on  the  date  of  the  enactment  of 
this  act." 
Mr.  TREADWAY.     Mr.   Speaker,  reserving  the  right   to 

rject,  and  I  do  so  only  to  make  a  statement,  it  seems  to  me 
is  quite  unusual  not  to  send  to  conference  a  bill  as  im- 
portant as  this.  The  amendments  of  the  Senate,  however, 
are  more  or  less  of  a  perfecting  character  and  the  minority 
are  anxious  to  join  with  the  majority  in  aiding  the  Treasury 
of  the  United  States  in  every  way  possible.  So,  the  sooner 
this  bin  is  enacted  into  law,  the  better  it  will  suit  the 
minority,  and  the  whole  Wasrs  and  Means  Committee  will 
be  satidsed. 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to 
object,  does  the  gentleman  think  the  Senate  amendment 
reducing  the  brewers'  license  from  $1,000  to  $100  is  of  a 
perfecting  nature? 

Mr.  TREADWAY.  If  the  gentleman  wants  to  get  into  a 
debate  on  the  subject  that  is  his  privilege,  but  I  do  say  that 
the  amendments  that  were  presented  to  the  Ways  and 
Means  Committee  this  afternoon  by  our  distinguished 
chairman,  are  of  a  very  minor  character.  The  sooner  the 
bin  is  enacted  into  law  the  better  it  will  be  for  the  Treasury. 
because  this  is  a  money  bill. 

Mr.  O'CONNOR.  For  the  mMnent  I  reserve  the  right  to 
object  to  get  some  explanation  as  to  why  the  license  fee  of 
the  brewers  was  cut  down  to  10  percent  of  the  fee  that  was 
contained  in  the  bill  as  it  passed  the  House. 

Mr.  EKDUGHTON  of  North  Carolina.  The  reason  that 
was  done  was  to  leave  the  greater  p&rt  of  the  occupational 
tax  to  the  States. 

Mr.  BRITTEN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  wish  to  ask  the  gentleman  having  this  bill  in  charge 
the  effect  of  the  transportation  amendment  inserted  by  the 
Senate. 

Mr.  DOUGHTON  of  North  Carolina.  It  prohibits  trans- 
pcu-tation  into  so-called  "  dry  "  States. 

Mr.  VINSON  of  Kentucky.  It  is  the  Reed  amendment 
without  the  advertising  clause.  Advertising  matter  may  be 
sent  into  these  States  through  the  mail. 

Mr.  BRITTEN.  That  will  be  permitted  under  the  Senate 
amendment? 
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Mr.  VINSON  of  Kentucky.  Yes;  but  transportation  of 
liquor  into  dry  States  will  be  prohibited. 

Mr.  BRITTEN.  Mr.  Speaker,  I  withdraw  my  reservation 
of  a  point  of  order. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

llie  Senate  amendments  were  agreed  to. 

HOUR   OF   MEETING   TOMORROW 

Mr.  WOODRUM.  Mr,  Speaker,  I  ask  unanimous  con- 
sent to  proceed  for  1  minute  to  make  an  announcement. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 
lliere  was  no  objection. 

Mr.  WOODRUM.  Mr,  Speaker,  so  far  as  I  know,  we  have 
covered  the  controversial  features  of  the  independent  offices 
appropriation  bill.  I  beUeve  that  if  the  House  met  at  11 
o'clock  tomorrow,  we  could  finish  the  consideration  of  the 
bill  tomorrow.  80  far  as  the  members  of  the  committee  are 
concerned,  we  are  willing  to  conform  to  the  wishes  of  the 
House,  and  a  great  many  Members  have  expressed  the  hope 
we  might  have  Saturday  to  do  the  work  that  .^wcumulates 
on  our  desks.  Some  Members  wish  to  go  out  b^the  city 
over  the  week-end.  I  believe  if  we  could  meet  at  1>  o'clock 
tomorrow,  and  If  the  members  of  the  committee  would  co- 
operate with  us,  we  could  conclude  the  consideration  of  the 
bill  tomorrow  night. 

Therefore,  Mr.  Speaker,  I  ask  unanimous  consent  that 
when  the  House  adjourns  today  it  adjourn  to  meet  at  11 
o'clock  tomorrow. 

Mr.  WIOOLESWORTH.  Mr.  Speaker,  reserving  the  right 
to  object,  when  I  discussed  the  situation  with  the  gentleman 
from  Virginia  I  thought  it  might  be  possible  to  work  out 
some  such  program  as  he  suggests,  but  on  this  side  we  have 
had  a  great  many  requests  for  time.  I  have  at  present 
requests  for  between  two  and  a  half  and  3  hours.  I  really  do 
not  see  how  we  could  get  through  tomorrow,  even  if  we  were 
to  meet  at  11  o'clock. 

Mr.  WOODRUM.  Mr.  Speaker,  if  we  do  not,  it  will  be 
necessary  to  have  a  session  on  Saturday.  I  was  trying  to 
accommodate  the  Members  of  the  House,  but  if  they  wish 
to  sit  on  Saturday.  I  am  willing  to  stay  here  as  long  as  the 
House  desires  to  proceed. 

Mr.  WIGGLESWORTH.  Mr.  Speaker,  it  occurs  to  me  that 
If  we  do  not  finish  the  bill  tomorrow  the  whole  matter  might 
go  over  until  Monday. 

Mr.  WOODRUM.  The  leadership  has  advised  me,  Mr. 
Speaker,  that  it  is  very  desirable  to  have  the  consideration 
of  the  bill  concluded  this  week  in  order  that  next  week  may 
be  free  for  any  program  that  may  develop. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

Mr.  WIGGLESWORTH.  Mr.  Speaker,  under  the  circum- 
stances I  am  constrained  to  object. 

JAMES  WILLIAM  COLLIER 

Mr.  ELLZEY  of  Mississippi.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi. 

There  was  no  objection. 

Mr.  ELLZEY  of  Mississippi.  Mr.  Speaker.  I  arise  to  an- 
nounce the  death  of  Hon.  James  William  Collier,  a  former 
Member  of  the  House  from  the  State  of  Mississippi,  who 
passed  away  in  the  city  of  Washington  on  September  28, 
1933.  He  was  born  near  Vicksburg  in  Warren  County,  Miss., 
September  28.  1872.  He  was  the  distinguished  son  of  a  gal- 
lant Confederate  soldier. 

For  24  years  Mr.  Collier  was  a  Member  of  this  body,  and 
during  his  last  term  served  as  chairman  of  the  Committee 
on  Ways  and  Means.  At  the  time  of  his  death  he  was  a 
member  of  the  United  States  Tariff  Commission. 

Because  of  his  attractive  personality,  patriotism,  and  loy- 
alty to  American  ideals,  he  was  highly  esteemed  and  univer- 
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sally  beloved  by  his  coUeagues,  and  I  am  fully  confident  that 
I  voice  the  sentiment  of  all  in  expressing  profound  regret  of 

his  death. 

PAT1UCX  HKintT 

Mr.  WHiri'iNGTON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  proceed  for  3  minutes. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  fnxn  Mississippi? 
'  There  was  no  objection. 

Mr.  WHTTTINGTON.  Mr.  Speaker,  it  is  with  regret  that 
I  announce  the  death  of  Hon.  Patrick  Henry,  who  repre- 
sedted  the  Third  District  of  Mississippi  in  the  Fifty-seventh 
Congress  for  the  term  beginning  March  4.  1001,  and  ending 
March  3,  1903. 

Patrick  Henry  was  bom  near  Helena,  in  Phillips  County. 
Ark.,  on  February  15.  1861.  With  his  parents  he  moved  to 
Vicksburg  tn  1865,  where  he  died  on  December  29.  1933.  He 
was  educated  in  the  ccmunon  schools,  attended  the  United 
Stotes  Military  Academy,  and  was  for  2  years  a  student  at 
the  University  of  MisslsslppL  At  the  age  of  21  be  was  ad- 
mitted to  the  bar  and  from  the  first  he  was  attracted  to  the 
public  service. 

Patrick  Henry  possessed  a  magnetic  personality  and  was 
the  central  figure  in  any  group  where  he  appeared.  H6 
knew  how  to  make  and  keep  friends.  He  was  exceedingly 
popular  and  one  promotion  after  another  In  public  Ufe 
came  to  him. 

Shortly  after  his  admission  to  the  bar  he  was  elected 
attorney  for  the  city  of  Vicksburg.  He  resigned  as  State 
senator  to  become  district  or  prosecuting  attorney  of  the 
Judicial  district  in  which  he  lived.  While  occupying  the 
position  of  district  attorney  he  was  appointed  circuit  judge, 
and  in  a  little  more  than  a  year  after  his  appointment  to 
the  bench  he  was  nominated  and  elected  a  Member  of  Con- 
gress from  the  Third  District  of  Mississippi. 

The  Third  Congressional  District,  prior  to  the  redistrict- 
ing  act  of  1902.  is  substantially  the  Third  District  of  the 
present  time.  At  the  time  of  the  service  of  Judge  Henry, 
Warren  County  was  in  the  district  and  Holmes  County  was 
not;  Humphreys  County  at  present  in  the  district,  had  not 
been  created. 

After  serving  Congress  for  one  term,  Judge  Henry  retired 
and  was  successfully  engaged  in  the  pracUce  of  law  untU 
the  time  of  his  death.  He  continued  to  maintain  an  interest 
in  political  and  public  affairs  and  exercised  a  potent  influ- 
ence in  shaping  and  controlling  public  opinion  throughout 
his  long  career. 

LEAVE  OF  ABSEHCX 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Carley,  indefinitely,  on  accoimt  of  illness. 

To  Mr.  Sabath,  indefinitely,  on  account  of  illness. 

To  Mr.  Kennedy  of  New  York,  for  the  balance  of  the 
week,  on  account  of  illness  in  his  family. 

To  Mr.  Lix  of  Missouri  (at  the  request  of  Mr.  Millicak)  , 
indefinitely,  on  account  of  illness. 

To  Mr.  Perkins,  indefinitely,  on  account  of  illness  in 

family. 

To  Mr.  Maloney  of  Louisiana,  indefinitely,  on  account  of 
Important  oflBcial  business. 

To  Mr.  Fernawdiz,  indefinitely,  on  account  of  important 
official  business. 

EKSOLLMKNT  OF  H.R.  8181 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  present  consideration  of  a  reso- 
lution, which  I  send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows:  1 

Hoiise  Resolution  218 

Resolved,  That,  notwithstanding  the  adjournment  of  the  Houae. 
the  Speaker  be,  and  he  is  hereby,  authoriaed  to  sign  the  enroUed 
biU  of  the  House  (HJi.  6131). 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 
There  was  no  objection. 
The  resolution  was  agreed  to. 
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THl   ECONOlfY  ACT 

Mr.  DUNN.     Mr.  Speaker,  I  ask  unanimous  consent  ijo 
extend  my  remarks  in  the  Record. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  DUNN.  Mr.  Speaker,  it  has  been  said  by  many  Mem 
bers  of  the  House  today  that  if  we  vote  against  the  nile  It 
meant  a  vote  against  the  President's  program.  I  wish 
state  that  Is  not  my  opinion.  I  have  supported  many  of 
Presidents  measures,  such  as  the  National  Industrial  Recov- 
ery Act.  the  public-works  program,  the  act  guaranteeing  t 
safety  of  bank  deposits,  the  Home  Owners'  Loan  Act,  a 
many  other  progres-^ive  measures.  In  fact,  I  do  not  heslta 
to  say  that  President  Roosevelt  la  one  of  the  most  progressli  e 
mm  ever  chosen  by  the  cltlacn*  of  the  United  States  to  1  e 
their  Chief  Executive. 

It  is  true,  like  many  other  Members  of  CongroM.  I  did  m  it 
support  the  economy  bill,  because  I  do  not  believe  It  s 
economy  to  take  away  any  compensations  or  pemlons  from 
our  ex-service  men  and  their  dependenU:  neither  do  I  bj- 
lleve  It  Is  economy  to  reduce  the  salaries  of  Federal  em- 
ployees 15  perctnt.  There  are  many  men  and  women  with 
big  responsibilities  employed  by  the  Government  whose  sa  - 
arles  are  less  than  160  a  month.  I  believe  that  part  of  tl  le 
Economy  Act  which  took  away  the  pensions  and  compensi  i- 
Uons  from  World  War  and  Spanish-American  War  Vetera;  is 
and  reduced  the  salaries  of  Federal  employees  15  perce  it 
should  be  repealed. 

It  is  my  opinion  that  If  an  amendment  to  the  bill  which  Is 
before  the  House  for  consideration  would  be  accepted  pri- 
viding  for  a  minimum  wage  of  75  cents  per  hour  end  also 
have  inserted  in  the  bill  a  5-day.  6-hour  clause.  I  believe  it 
would  pass.  It  would  also  manifest  to  the  citizens  of  tie 
United  States  that  the  Federal  Government  had  taken  the 
initiative  in  regards  to  higher  wages— which  means  a  higher 
standard  of  living.  If  Congress  would  enact  a  5-day.  6-h 
law  and  a  minimum  wage  of  75  cents  for  our  Federal  em- 
ployees. I  have  not  any  doubt  the  owners  of  mills,  mint  a. 


and   factories   would   do    likewise. 
should  be  taken  by  Congress. 
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Mr.   LEHR.    Mr.  Speaker.  I  ask  unanimous  consent 
extend  my  remarks  in  the  R«cord  by  incorporating  therein 
three  short  resolutions  adopted  last  week  by  the  Michlg|in 
Municipal  League  of  Ann  Arbor,  Mich. 

The  SPEAKER.    Is  there  objection  to  the  request  of 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  LEHR.  Mr.  Speaker,  luider  the  leave  to  extend  __ 
remarks  in  the  Record.  I  include  the  following  resoluticns 
recently  adopted  by  the  Michigan  Municipal  League  of  A  in 
Arbor.  Mich.: 

CTVn  WORKS  ADMirnST».\TION 

Whercaa  the  C.WA..  throxigh  decentralized  administration,  Itaa 
promptly  given  employment  to  many  who  were  recipients  of  puMlo 
relief  and  to  others  destitute  but  not  yet  on  relief;  and 

Whereas  business  has  been  thus  stimulated  by  the  dlstrlbuton 
of  purchasing  power,  resvilttng  In  a  more  hopeful  and  optlmlJtlo 
attitude  generally:  and 

Whereas  the  brief  experience  thus  far  with  clvU  works  uxa 
proved  it  to  be  an  effective  agent  for  national  recovery  and  at  ;h6 
same  time  creating  many  needed  and  useful  works  which  woUd 
otherwise  have  been  neglected;  and 

Whereas  the  present  allotment  of  men  to  Michigan  Is  appro  k1 
mately  one  fifth  of  the  registered  unemployed:  Therefore  be  U 

Resolved.  That  the  Michigan  Municipal  League  request  Cong:  ess 
not  only  to  continue  the  present  C.W-A.  program  but  to  materii  lly 
expand  it  as  a  supplement  to  relief  and  public-works  appropila- 
tlons. 

Carried  unanimously.  January  3.  1934. 

Submitted  by  the  Michigan  Municipal  League,  Ann  Arbor.  M^h 

ISXAtl  

rcDOtAL  An>  roK  pttbijc  works 

Whereas  we  believe  sound  public  works  to  be  a  most  import  int 
part  of  the  national  recovery  program:  and 

Whereas  Michigan,  hampered  by  statutory  and  constitutional 
restrictions,  has  been  unable  to  take  advantage  of  Federal  aid  for 
public  works;  and  . 

Wherestf  only  approximately  half  of  the  applications  presente<  to 
the  State  advisory  board  on  public  works  have  been  forwardet  to 
Washington;  and 


Whereas  It  appears  that  the  public  works  fund  Is  nearly  ex- 
hausted, a  major  part  of  which  has  been  allotted  to  Federal  proj- 
ects: Therefore  be  it  ,  .,.  »w    «      i 

Resolved  That  the  Michigan  Municipal  League  request  the  Presi- 
dent and  the  Congress  to  appropriate  additional  funds  to  non- 
Federal  public  works.  .  ^  * 

Resolved  further,  That  a  copy  of  this  resolution  be  presented  to 
the  President  and  to  Michigan's  Representatives  in  Congress. 

Passed  unanimously  January  3.  1934. 

Submitted  by  the  Michigan  Municipal  League,  Ann  Arbor,  Mich. 

[seal] 

RZriTNDINO    UVmiClTAL   DMT 

Whereas  there  sre  many  cities  nnd  vllUgef  ond  other  govern- 
mentnl  units  in  Michl-^nn  in  default  on  their  bonded  debt;  and 

Whereas  there  is  no  exlHInn  leKlslatlon  which  will  permit  mu- 
nicipal Hovornments  to  bring  iibout  an  adjustment  of  their  debts 
with  their  creditors  except  with  the  unanimous  consent  thereof; 

Whereas  It  la  our  belief  thst  both  citiM  nnd  credlton  will  con- 
tinue to  Bufftr  hardship  unless  some  definite  lejial  manner  la  pro- 
vjcied  for  the  adjustment  of  municipal  dabta:  Ihcrtfore  be  It 

He$ohied,  That  the  Michigan  Municipal  Uiiuue.  composed  of 
cities  and  vIllftKea  in  the  State  of  Mlchluan,  fuvor  the  enactment 
of  the  flummera-Wlleox  bill  now  before  ConKreas,  which  will  per- 
mit cities,  throuKh  the  Federal  courts,  with  the  consent  of  their 
creditors,  to  readjust  thotr  debU  on  the  busU  of  their  abUlty 
to  pay. 

Passed  unanimously  January  3,  1934. 

Submitted  by  the  Michigan  Municipal  League,  Ann  Arbor.  Mich. 

TAX   LAWS  ON   INTOXICATING   LIQUORS   IN   PUKRTO  RICO   AND   TH« 

VIRGIN   ISLANDS 

Mr.  McDUFFIE.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  up  for  consideration  at  this  time  the  bill  (H.R.  6574) 
to  make  inapplicable  in  Puerto  Rico  and  the  Virgin  Islands 
certain  Federal  laws  relating  to  intoxicating  liquors. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  SNELL.  Is  this  request  agreeable  to  the  minority 
members  of  the  committee? 

Mr.  McDUFFIE.  Thoroughly  so.  The  bill  applies  only  to 
Intoxicating  liquors  in  the  Virgin  Islands  and  the  Island  of 
Puerto  Rico. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  prohibitions  and  limitations  con- 
tained In  the  following  laws  on  the  transportation.  Importation, 
exportation,  manufacture,  and  sale  of  Intoxicating  liquors  shall  not 
apply  in  Puerto  Rico:  The  twentieth  paragraph  of  section  2  of  the 
Organic  Act  of  Puerto  Rico,  approved  March  2.  1917;  title  II  of  the 
National  Prohibition  Act,  as  amended  and  supplemented;  para- 
graph 814  of  section  1  of  the  Tariff  Act  of  1930;  and  the  act  en- 
titled "An  act  to  provide  revenue  by  the  taxation  of  certain  non- 
intoxicating  liquors,  and  for  other  purposes  ",  approved  March  22, 
1933. 

Sec.  2.  The  prohibitions  and  limitations  contained  In  title  II  of 
the  National  Prohibition  Act,  as  amended  and  supplemented,  on 
the  transportation.  Importation,  exportation,  manufacture,  and 
sale  of  intoxicating  liquors  shall  not  apply  In  the  Virgin  Islands. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

ADJOURNMENT 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and  40 
minutes  pjn.)  the  House  adjourned  until  tomorrow,  Friday, 
January  12,  1934,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

277.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress  a 
supplemental  estimate  of  appropriation  amounting  to  $12,- 
631  for  the  fiscal  year  1935  for  maintenance  of  the  Executive 
mansion  and  grounds  (H.Doc.  No.  216) ;  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

278.  A  letter  from  the  Administrator  of  the  Veterans* 
Administration,  transmitting  the  Thirteenth  Annual  Re- 
port of  the  Board  of  Actuaries  of  the  Civil  Service  retire- 
ment and  disability  fund  (HJX)c.  No.  215) ;  to  the  Com- 
mittee on  the  Civil  Service  and  oraered  to  be  printed. 


T    A    -kt 
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alty  to  American  ideals,  he  was  highly  esteemed  and  univer- 
Lxxvm S3 


The  resoiuuon  was  agreea  vt. 
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PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BACON:  A  bill  (H.R.  6776)  providing  for  the 
examination  and  survey  of  Hashamomuck  (Arshamomaque) 
Creek,  Long  Island,  N.Y.;  to  the  Committee  on  Rivers  and 
Harbors. 

Also,  a  bill  (H.R.  6777)  adopting  and  authorizing  the  Im- 
provement of  Mattltuck  Harbor,  N.Y.;  to  the  Committee  on 
Rivers  and  Harbors. 

By  Mr.  McKEOWN:  A  bill  (H.R.  6778)  to  amend  Public 
Law  No.  2,  Seventy-third  Congress,  entitled  "An  act  to  maln- 
Uin  the  credit  of  the  United  States  Government ",  and 
Public  Law  No.  78,  Seventy-third  Congress,  entitled  "An  act 
making  approplatlons  for  the  executive  offices  and  sundry 
lndci>endent  executive  bureaus,  boards,  commlMlons,  and 
offices,  for  the  fiscal  year  ending  June  30,  1034,  and  for  other 
purpoiei";  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  BACON:  A  bill  (H.R.  6779)  providing  for  the  ex- 
amination and  survey  of  Moriches  Inlet,  Long  Island,  N.Y,; 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.R.  6780)  to  author- 
ize certain  officers  of  the  Navy  and  Marine  Corps  to  admin- 
ister oaths:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BLOOM:  A  bill  (H.R.  8781)  to  authorize  appro- 
priations to  pay  the  annual  share  of  the  United  States  as 
an  adhering  member  of  the  International  Council  of  Scien- 
tific Unions  and  associated  unions;  to  the  Committee  on 
Foreign  Affairs. 

By  Mr.  SCRUGHAM:  A  blU  (HJl.  6782)  to  authorize  the 
Reconstruction  Finance  Corporation  to  continue  its  functions 
until  such  time  as  the  President  shall  by  proclamation  deter- 
mine, to  provide  funds  for  the  continuance  of  such  functions, 
and  for  other  purposes;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.R.  6783)  to  amend 
section  1383  of  the  Revised  Statutes  of  the  United  States;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  BACON:  A  biU  (H.R.  6784)  providing  for  the 
examination  and  survey  of  Goldsmith  Inlet.  Long  Island, 
N.Y.;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.R.  6785)  authorizing 
certain  oflBcials  under  the  Naval  Establishment  to  administer 
oaths;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  COCHRAN  of  Missouri:  A  biU  (HJl.  6786)  to 
amend  the  act  of  June  22,  1932;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.R.  6787)  to  amend 
article  6  of  the  Articles  for  the  Government  of  the  Navy  au- 
thorizing trial  by  courtmartial  of  any  person  in  the  naval 
service  charged  with  the  crime  of  murder  committed  without 
the  geographical  limits  of  the  States  of  the  Union  and  the 
District  of  Columbia;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.R.  6788)  to  amend  section  1  of  the  act  of 
February  14,  1927,  entitled  "An  act  authorizing  the  Secretary 
of  the  Navy  to  accept,  on  behalf  of  the  United  States,  title 
in  fee  simple  to  a  certain  strip  of  land  and  the  construction 
of  a  bridge  across  Archers  Creek,  in  South  Carolina  ";  to  the 
Committee  on  Naval  Affairs. 

Also,  a  bill  (H.R.  6789)  to  amend  the  provision  in  the  act 
approved  June  10,  1896.  prohibiting  the  emplojmient  of  offi- 
cers of  the  Navy  or  Marine  Corps  on  the  active  or  retired 
list  by  persons  or  companies  furnishing  naval  supplies  or 
war  material  to  the  Government;  to  the  Commmittee  on 
Naval  Affairs. 

By  Mr.  McSWAIN:  A  biU  (H.R.  6790)  providing  for  the 
establishment  of  farmers'  marketing  centers;  to  the  Com- 
mittee on  Agriculture. 

By  Mr.  COCHRAN  of  Missouri:  A  bill  (HJl.  6791)  to 
amend  the  act  of  July  8,  1932;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.R.  6792)  to  au- 
thorize the  wearing  of  miniature  facsimile  medals,  with 
ribbon,  by  personnel  of  the  Navy  and  Marine  Corps  who 


have  been  awarded  medals:   to  the  Committee  on  Naval 
Affftirs  ^ 

By  Mr.  DE  PRIEST:  A  bill  (HJl.  6793)  providing  for  pen- 
sions for  ex-slave  citizens  of  the  United  States  of  America 
or  its  Territorial  or  Insular  possessions;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  WALTER:  A  bill  (HJl.  67»4)  authoriaing  the  State 
of  Pennsylvania  and  the  SUte  of  New  Jersey  to  construct. 
mainUin.  and  operate  a  toll  bridge  across  the  Delaware 
River  at  a  point  between  Easton.  Pa.,  and  Philllpeburs.  NJ.: 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  CCX^HRAN  of  Pennsylvania:  A  bill  (H.R.  6795)  to 
repeal  section  31  of  the  Banking  Act  of  1933:  to  the  Com- 
mittee on  Banking  and  Currencr.  J 

By  Mr.  VINSON  of  Georgia:  A  bUl  (H.R.  8796)  to  provldt 
for  the  better  administration  of  jitftioe  in  the  Navy;  to  tho 
Commlttoe  on  Naval  Affaln . 

By  Mr.  HOWARD:  A  bill  (H.R.  8797)  to  guarantee  tho 
pilDolpal  of  bonda  iMued  by  the  Home  Owntin'  Loan  Cor- 
poration: to  the  Committee  on  Bankini  and  Currency. 

By  Mr.  VINSON  of  Oeorffla:  A  bUl  (H.R.  8798)  to  au- 
thorize an  exchange  of  lands  between  Richmond.  Fredericks- 
burg ft  Potomac  Railroad  Co.  and  the  Unltod  States  at 
Quantico,  Va.:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CANNON  of  Missouri:  A  biU  (HJl.  8799)  to  ex- 
tend the  times  for  commencing  and  completing  the  con- 
struction of  a  bridge  across  the  Missouri  River  at  or  near 
Weldon  Spring,  Mo.;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  ROMJUE:  A  bill  (HJl.  8800)  to  authorize  the 
Secretary  of  War,  upon  the  recommendation  of  the  Chief 
of  Engineers,  to  adjust,  settle,  and  pay  claims  of  drainage 
districts  and  levee  districts  for  damages  on  account  of  in- 
creased seepage  and/or  increased  cost  of  drainage  resulting 
from  certain  improvements  on  the  Mississippi  River;  to 
the  Committee  on  Rivers  and  Harbors. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.R.  6801)  for  the 
conservation,  care,  custody,  protection,  and  operation  of 
the  naval  petroleum  and  oil-shale  reserves,  and  for  other 
purposes;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (HJl.  6802)  to  amend  section  1860  of  the 
Revised  Statutes,  as  amended;  to  the  Committee  on  Naval 
Affairs. 

Also,  a  bill  (H.R.  6803)  to  regulate  the  distribution,  pro- 
motion, retirement,  and  discbarge  of  conxmissioned  officers 
of  the  Marine  Corps,  and  for  other  purposes;  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  STEAGALL:  A  bill  (HJl.  6804)  to  authorize  the 
Reconstruction  Finance  Corporation  to  continue  its  func- 
tions until  such  time  as  the  President  shall  by  proclamation 
determine,  to  provide  funds  for  the  continuance  of  such 
fimctions,  and  for  other  purposes;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  McSWAIN:  House  resolution  (HJles.  219)  to 
create  a  special  committee  to  investigate  expense  of  Na- 
tional Defense  Departments;  to  the  Committee  on  Rules. 

By  Mr.  CHASE:  House  joint  resolution  (H-JJles.  225) 
proposing  an  amendment  to  the  Constitution  of  the  United 
States  relative  to  taxes  on  certain  incomes;  to  the  Com- 
mittee on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLOOM:  A  bill  (H.R.  6805)  granting  an  increase 
of  pension  to  Leito  K.  Adams;  to  the  Committee  on  Pen- 
sions. 

Also,  a  bill  (H.R.  6806)  for  the  relief  of  William  Cunning- 
ham; to  the  Committee  on  Claims. 

By  Mr.  BRUNNER  (by  request) :  A  bill  (HJl.  6807)  for  the 
relief  of  Fred  L.  Seufert;  to  the  Committee  on  Claims. 

By  Mr.  BURNHAM:  A  bill  (HJl.  6808)  for  the  reUef  of 
Mrs.  E.  L.  Babcock,  mother  and  guardian  of  Nelson  Babcock. 
a  mii^or;  to  the  Committee  on  Claims. 

By  Mr.  CADY:  A  bill  (HJl.  6809)  for  the  relief  of  Agar 
Christoff;  to  the  Committee  on  Claims. 


1QQA 


rONflRFRSTONAL  RECORD— SENATE 


517 


the  State  advisory  board  on  public  worlta  have  been  lorwardet 
Wastiington:  and 


^  j  ment  and  disability  fund  (HX)oc.  No.  215) ;  to  me  com- 
mittee on  the  Civil  Service  and  ordered  to  be  printed. 
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Also,  a  bUl  (H.R.  6810)    granting  a  pension  to  Plorencr 
Christie:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  COCHRAN  of  Missouri:  A  bill  (H.R.  6811)  for  th( 
relief  of  Harry  Pusateri  tPuscateri);  to  the  Committee  on 
Military  Affairs.  ,.  ,  ^ 

By  Mr.  CONNOLLY:  A  bill  (H.R.  6812)   for  the  relief  o 
Thomas  H.  McLain:  to  the  Committee  on  Claims. 

Also,  a  bill  <H.R.  6813)   for  the  relief  of  William  Henr' 
Savage-  to  the  Committee  on  Naval  Affairs. 

By  Mr.  COOPER  of  Ohio:  A  biU  (H.R.  6814)  for  the  relie 
of  John   C.   Cuthbertson;    to  the  Committee   on  Militar;' 

Affairs.  ,,  ^    ^  „,.„, 

By  Mr.  FOSS:  A  bill  (H.R.  6815)  for  the  relief  of  Williani 
S  McClure;  to  the  Committee  on  MiUtary  Affairs. 

By  Mr.  HAINES:  A  bill  (H.R.  6818)  for  the  relief  of  Mrs. 
Amber  Walker;  to  the  Committee  on  Clainw. 

Also,  a  bill   (H.R.  6817)    for  the  reUef  of  Andrew  Ams- 
baugher;  to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  HART:  A  bill  (H.R.  6818>  granting  a  pension  t) 
Pearl  Brentlinger:  to  the  Committee  on  Invalid  Pension:. 
Also,  a  bUl    (HJi.  6819)    granting  a  pension  to  OrviUi 
Plnton:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HENNEY:  A  bill  (HJt.  6820)  granting  a  pension 
to  Emma  Hartson;  to  the  Committee  on  Pensions. 

Also,  a  blU  (HJi.  6821)  granting  a  pension  to  Mrs.  Seti 
B  Wing;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HILL  of  Alabama:  A  biU  (H.R.  6822)  for  the  relief 

of  Warren  P.  Avery:  to  the  Committee  on  MiUtary  Affair^. 

By   Mr.   McREYNOLDS:    A   biU   (HJl.   6823)    granting   a 

pension   to  SaUie  Jordan;    to   the  Committee   on   Invalid 

Pensions. 

By  Mr.  McSWAIN:  A  bill  (H.R.  6824)  for  the  reUef  <f 
J.  A.  Cobb:  to  the  Committee  on  War  Claims. 

Also,  a  bin  (H.R.  682S)  granting  a  pension  to  Dorace  Bon 
Whitcner:  to  the  Committee  on  Pensions. 

By  Mr.  MARTIN  of  Mawachusetts :  A  bill  (H.R.  682^) 
granting  a  pension  to  Emma  Delano;  to  the  Commlttte  en 
Invalid  Pensions. 

By  Mr.  O'BRIEN:  A  bill  (H.R.  6827)  for  the  relief  (if 
Florence  Thromans;  to  the  Committee  on  Claims. 

By  Mr.  OWEN:  A  blU  (HJl.  6828)  for  the  relief  of  tie 
Collier  Manufacturing  Co.,  of  BamesvlUe,  Oa.;  to  the  Coni- 
mlttee  on  Claims. 

By  Mr.  PATMAN:  A  bill  (H.R.  6829)  for  the  relief  of 
Plrst  National  Bank,  of  BagweU.  Tex.;  to  the  Committee  (n 
Claims. 

Also,  a  bill  (H.R.  68^)  for  the  reinstatement  of  John  Car- 
mlchael  Williams  In  the  United  States  Navy;  to  the  Cori- 
mlttee  on  Naval  Affairs. 

By  Mr.  REECE:  A  bill  CRJi.  6831)  granting  a  pension  to 
William  J.  Cobble;  to  the  Committee  on  Pensions. 

By  Mr.  RICH:  A  bill  (H.R.  6832)  to  refund  to  Lewis  3. 
Frantz  income  taxes  erroneously  and  illegally  collected;  to 
the  Committee  on  Claims. 

By  Mr.  SMITH  of  Washington:  A  bill  (HJl.  6833)  for  tie 
relief  of  Christina  Englund;  to  the  Committee  on  Clair  is. 
By  Mr.  THOMASON:  A  bill  (H.R.  6834)  for  the  rehef  of 
Ramey  Bros.,  of  El  Paso.  Tex.:  to  the  Committee  on  Claims. 
By  Mr.  VINSON  of  Georgia:  A  bill  (HJl.  6835)  to  au- 
thorize certain  officers  of  the  United  States  Navy  and  offl- 
cers  and  enlisted  men  of  the  Marine  Corps  to  accept  su:h 
decorations,  orders,  and  medals  as  have  been  tendered  th<  m 
by  foreign  governments  in  appreciation  of  services  rendered; 
to  the  Committee  on  Naval  Affairs. 
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PETITIONS,  ETC. 

Under  clause  1  of  rule  XXll,  petitions  and  papers  wsre 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1552.  By  Mr.  CULLEN:  Petition  of  the  executive  coin 
mittee  of  the  New  York  Department  of  the  American  Legii  >n 
requesting  that  the  present  veterans'  bureau  in  Buffalo  be 
consolidated  with  the  new  veterans'  hospital  at  Bata\ia 
N.Y..  and  that  this  committee  do  everything  possible  in 
urging  that  the  Batavla  hospital  be  opened  without  f art]  ler 


delay;  to  the  Committee  on  World  War  Veterans'  Legisla- 

°1553  By  Mr.  DONDERO:  Petition  of  Municipal  League 
of  Michigan,  composed  of  many  cities  and  viUages  of  Mich- 
igan favoring  the  enactment  of  legislation  which  wUl  per- 
mit cities  to  readjust  their  debts  on  the  basis  of  their  ability 
to  pay  through  the  Federal  courts;  to  the  Committee  on  the 

Judiciary.  .     ,  , 

1554  Also  petition  of  Michigan  Municipal  League,  com- 
posed of  many  cities  and  villages  of  Michigan,  aiking  the 
appropriation  of  additional  funds  for  non-Federal  pubhc 
works-  to  the  Committee  on  Appropriations. 

1555  Also  petition  of  Michigan  Municipal  League,  com- 
posed of  many  cities  and  villages  of  Michigan,  urging  the 
President  and  Congress  to  create  a  municipal  credit  cor- 
poration from  which  municipalities  can  borrow  on  reason- 
able security;  to  the  Committee  on  Ways  and  Means. 

1556  Also,  petition  of  Michigan  Municipal  League,  com- 
posed of  many  cities  and  villages  of  Michigan,  urging  the 
continuance  of  the  present  Civil  Works  Administration  pro- 
gram, and  that  it  be  materially  expanded  as  a  supplement 
to  relieve  the  public -works  appropriations;  to  the  Commit- 
tee on  Appropriations. 

1557.  By  Mr.  HOWARD:  Petition  of  Liberty  Local,  No. 
1471  of  the  Farmers'  Union.  Osmond.  Nebr..  urging  favor- 
able consideration  of  the  Frazier  bill;  to  the  Committee  on 

Agriculture.  ^^  ^     ^    ,,  * 

1558.  Also,  petition  of  Roland  Maher,  adjutant,  Veterans 
of  Foreign  Wars,  et  al..  Blair.  Nebr.,  urging  an  amendment 
to  the  Economy  Act  for  the  benefit  of  the  veterans,  and  also 
urging  immediate  cash  payment  of  all  adjusted-service  cer- 
tificates; to  the  Committee  on  World  War  Veterans'  Legis- 
lation. .    „  ,„       , 

1559.  Mao.  petition  of  W.  H.  Tcclmann.  W,  P.  Warning, 
and  Mike  Pahcrty,  board  of  county  commissioners,  of  Greeley 
County.  Nebr..  requesting  that  the  Oovemmcnt  take  over 
land  known  as  the  "  Sand  H1U«  "  lor  reforestation  purposes; 
to  the  Committee  on  the  Public  Lands. 

1560.  By  Mr.  JOHNSON  of  Minnesota:  Resolution  by  the 
House  of  Representatives  of  the  State  of  Minnesota,  calling 
for  completion  of  the  Great  Lakea-St.  Lawrence  waterway; 
to  the  Committee  on  Foreign  Affairs. 

1561.  Also,  Joint  resolution  memorializing  the  President, 
Secretary  of  Agriculture,  an  dthe  Congress  relative  to  the 
administration  of  the  Agricultural  Act;  to  the  Committee  on 
Agriculture. 

1562.  By  Mr.  POLK:  Petition  of  Mr.  George  Ryebum  and 
37  other  citizens  of  Scioto  County.  Ohio,  asking  that  Civil 
Works  administrative  code  be  applicable  to  all  roads,  town- 
ship, county.  State,  or  Federal;  that  the  minimum  wage  for 
labor  be  not  less  than  50  cents  per  hour  and  a  6 -hour  day 
with  a  30-hour  week;  that  all  applicants  be  examined  to 
determine  fitness  for  labor  and  those  disqualified  shall  receive 
direct  relief  or  unemployment  insurance;  that  no  common 
or  skilled  laborer  be  discharged  without  written  notice  set- 
ting forth  the  cause  for  dismissal;  and  that  all  persons  so 
dismissed  shall  have  a  right  to  appeal  to  a  trial  board  for 
reinstatement;  to  the  Committee  on  Labor. 

1563.  By  Mr.  LINDSAY:  Petition  of  the  Liquid  Carbonic 
Corporation,  New  York  City,  opposing  existing  tax  on  car- 
bonic gas  used  for  carbonating  beverages;  to  the  Committee 
on  Ways  and  Means. 

1564.  By  Mr.  MALONEY  of  Connecticut:  Memorial  of 
National  Association  of  Letter  Carriers,  office  of  the  secre- 
tary. Washington.  DC.  urging  the  repeal  of  the  salary 
reduction  as  authorized  by  the  so-called  "  Economy  Acts  " ; 
to  the  Committee  on  Appropriations. 

1565.  Also,  petition  from  the  Charles  B.  Bowen  Camp, 
United  Spanish  War  Veterans,  Department  of  Connecticut, 
Meriden.  Conn.,  requesting  the  repeal  of  the  Economy  Act; 
to  the  Committee  on  Appropriations. 

1566.  By  Mr.  RUDD:  Petition  of  the  Liquid  Carbonic  Cor- 
poration. New  York  City,  favoring  the  repeal  of  the  existing 
tax  on  carbonic  gas  used  for  carbonating  beverages  (soft 
drinks) ;  to  the  Committee  on  Ways  and  Means. 
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SENATE 


Friday,  January  12,  1934 

{Legislative  day  of  Thursday,  Jan.  11,  193i) 

The  Senate  met  In  executive  scsiiion  at  12  o'clock  meridian 
on  the  expiration  of  the  recess. 

ORDER  FOR  RECESS  UNTIL  MONDAY 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  that 
when  the  Senate  completes  its  labors  today,  it  take  a  recess 
until  12  o'clock  noon  Monday. 

•nie  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

XESSAGB    FROM    THE    HOT7SE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  Its  clerks,  announced  that  the  House  had 
passed  a  bill  (HJl.  6574)  to  make  inappUcable  in  Puerto 
Rico  and  the  Virgin  Islands  certain  Federal  laws  relating  to 
intoxicating  liquors.  In  which  It  requested  the  concurrence 
of  the  Senate. 

The  message  also  announced  that  the  House  had  agreed  to 
the  amendments  of  the  Senate  to  the  bill  (H.R.  6131)  to 
raise  revenue  by  Uxing  certain  intoxicating  liquors,  and  for 
other  purposes. 

TAXATION  OF  INTOXICATINO  LIQXTORS — ENROLLED  BILL  SIGNED 

As  in  legislative  session. 

The  VICE  PRESIDENT.  In  order  that  the  history  of  the 
bill  may  be  complete,  the  Chair  desires  to  announce  that, 
under  authority  of  the  order  of  the  Senate,  he  signed,  after 
the  recess  on  yesterday,  the  enroUed  bill  (H.R.  6131)  to  raise 
revenue  by  taxing  cerUln  intoxicating  liquors,  and  for  other 
purposes,  which  had  previously  been  examined  and  found 
truly  enrolled  by  the  Committee  on  EnroUed  BlUa  and  signed 
by  the  Speaker  of  the  Hotue  of  Reprefentatlves. 

FXNAWaAt   lEPOiT   OF   IT,   ELXZAIITHl   MOiFXTAL 

As  In  legUlatlve  session. 

The  VICE  PRESIDENT  laid  before  the  Senate  ft  letter 
from  the  Secretary  of  the  Interior,  transmitting,  pursuant 
to  law,  a  detailed  report  of  receipts  and  disbursements  of 
St.  Elizabeths  Hospital  for  the  fiscal  year  ended  June  30. 
1933,  which,  with  the  accompanying  papers,  was  referred  to 
the  Committee  on  the  District  of  Columbia. 

DXSrOSITXOM  OF  USELESS  FAPBU 

As  In  legislative  session. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Federal  Radio  Commission,  trans- 
mitting, pxirsuant  to  law,  a  schedule  of  useless  papers  in  the 
office  of  the  Federal  Radio  Commission,  Washington.  D.C., 
and  in  its  several  district  offices  which  are  not  needed  in  the 
conduct  of  business  and  have  no  historical  value,  and  ask- 
ing for  action  looking  to  their  disposition,  which,  with  the 
accompanying  papers,  was  referred  to  a  Joint  Select  Com- 
mittee on  the  Disposition  o/  Useless  Papers  in  the  Executive 
Departments. 

The    VICE    PRESIDENT    appointed    Mr.    Dill    and   Mr. 
CouzENS  the  committee  on  the  part  of  the  Senate. 
prrrnoNS  and  kemorials 

As  in  legislative  session, 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing joint  resolution  of  the  Legislature  of  the  State  of  Wyo- 
ming, which  was  referred  to  the  Committee  on  Finance: 

The  Stati:  of  Wyoming, 
OmcK  or  Sbcrctakt  or  State. 
UifTTKS  States  or  Amhitca, 

State  of  Wyoming.  »«;  „        .        ^ 

I  A  M  Clark,  secretary  of  state  of  the  State  of  Wyoming,  do 
hereby  certify  that  the  annexed  Is  a  full.  true,  and  correct  copy 
of  enrolled  Joint  Resolution  No.  2.  senate,  of  the  special  session  of 
the  Twenty-second  Legislature  of  the  State  of  Wyoming,  being 
original   Senate  Joint  Resolution  No.   16.  approved   December  27, 

1933,  «t  3:34  p.m.  ^  ^      ^  „„.*  „m-,^ 
In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 

tlie  ereat  seal  of  the  State  of  Wyoming. 

Done  at  Cheyenne,  the   capital,  thU  5th  day  of  January,  A.D. 

1934.  A.    M.    Clakk. 

Secretary  of  State. 

By  C.    J.   RoGXBs, 

Deputy. 


Senate  Joint  iwolutlon  mcmorUIlElzig  OongrMa  to  prorkle  rrtirf 
for  the  oU  Indtutry.  the  farmer*,  the  unemployed,  buainesa.  ana 
the  people  generally  by  providing  an  adequate  tariff  or  tax 
on  oU  that  will  place  the  domestic  oU  Industry  on  a  competltlTj 
basis  with  lmp<ffted  oil  as  shown  by  the  reports  of  the  TarlC 
Commission 

Whereas  business  generally,  not  only  In  Wyoming  but  through- 
out all  the  oil-producing  SUtea  affecting  over  22,000.000  people, 
has  been  directly  depressed  by  the  long  distressed  condition  of 
the  oU  Industry,  and  which  depressed  condition  has  now  become 
very  serious;   and 

Whereas  excesslTe  importstlons  of  foreign  oUs  continue  to  flow 
into  our  country.  constanUy  Increasing  In  volume,  imtu  the 
flood  has  reached  alarming  prc^x>rtlons;  and 

Whereas  in  the  year  1932,  In  Wyoming  alone,  the  total  produ''- 
tlon  of  crude  oil  was  over  »1 1.800.000  less  than  for  the  year  1©M. 
which  tremendous  loss  would  have  been  saved  had  there  been  a 
tax  or  a  tariff  of  %1.03  per  barrel  on  crude  oU.  thereby  placing 
domestic  oU  on  a  competitive  basis  with  importations  as  shown 
by  the  latest  report  of  the  Tariff  Oommlaslon;  and 

Whereas  the  rentals  and  annual  royalty  Income  have  been  re- 
duced millions  of  dollars  yearly,  which  Increasing  loss  oontlnuee 
to  add  to  already  unbearable  burdens;  and 

Whereas  the  schools  of  Wyoming  have  suffered  severely  in  the 
loss  of  nearly  $126,000  In  gross  oU  royalty  receipts  In  the  single 
year  of  1932  compared  with  the  gross  royalties  received  in  1930; 
and 

Whereas  not  only  have  our  royalty  owners  and  the  schools  sus- 
tained severe  losses,  but  also  banking.  tranaportaUon,  manufac- 
txiring.  Industry,  utility,  and  every  type  and  character  of  business 
have  been  adversely  affected  by  the  distressed  condition  of  the  oU 
Industry  and  by  the  great  loss  In  pxirchastDg  power  due  to  the 
taking  of  o\ir  domestic  markets  by  the  impcvtatlons  of  cha^ 
foreign  oU;  and 

Whereas  the  general  unemployment  situation  has  been  very 
greaUy  aggravated  by  the  thoxisands  of  oU-fleld  workers,  geologists, 
landmen,  lease  men.  scouts,  and  offloe  employees,  forced  out  at 
employment,  and  by  the  thousands  now  unemployed  but  fMroeriy 
employed  by  bvislnesnes  dependent  on  the  oil  industry,  the  third 
largest  industry  in  the  Nation:  Now,  therefore  be  It 

KMolved  by  tht  Senate  of  the  State  of  Wyoming  (the  houee  of 
repreaentative$  eoneurrina  therein).  That  the  Congress  of  the 
United  SUtes  be.  and  It  Is  hereby,  memorlallaed  to  give  relief  to 
the  distressed  oil  Industry,  snd  thereby  to  the  Nation  g^ofr^ly. 
by  immedlatoly  levxing  »n  adequato  tas  or  tariff  upon  imported 
petroleum  and  lU  refined  product*,  that  will  enable  our  ^<>jnj!*^ 
oil  industry  to  meet  Importations  of  foreign  oU  and  its  reflned 

?roducts  on  s  competitive  basis  as  shown  by  tb*  report  of  the 
arlff  commission;  be  It  further  ^    *    .  »..«^  ♦^  *♦,- 

Re$olved.  That  a  copy  of  thU  resolution  be  transmitted  to  the 
Presidsnt  of  tbs  United  States,  and  to  the  PreMent  of  the  Benato 
and  to  the  Speaker  of  the  House  of  BepreecnUUves  of  th*  Con- 

E»ss  of  the  United  SUtee,  and  to  each  of  the  United  State* 
nators  and  Congressmen  representtng  the  Stato  of  jy®"**"*- 


Approved  8:84  p.m.  December  37,  1083. 


President  of  the  Senate. 
Wm.  M.  Jack. 
Speaker  of  the  Uouae. 


A.  Unxim, 

Ooi^emof. 


The  VICE  PRESIDENT  also  laid  before  the  Senate  a  joint 
resolution  of  the  Legislature  of  the  State  of  Wisconsin,  relat- 
ing to  relief  for  the  dairy  Industry,  which  was  referred  to 
the  Committee  on  Agriculture  and  Forestry. 

(See  Joint  resolution  printed  in  full  when  presented  by 
Mr.  La  Pollkttk  on  the  11th  instant,  p.  404,  Cowcrmsiowal 
Record.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  Jomt 
resolution  of  the  LegisUture  of  the  State  of  Wisconsin, 
memorializing  Congress  to  recognize  the  Federal  Oovera- 
menfs  obligation  to  share  equitably  the  proceeds  of  Uquor 
taxes  with  the  States,  counties,  and  cities  and  to  prevent 
intergovernmental  competition  in  the  field  of  liquor  taxation 
through  the  adoption  of  the  recommendations  presented  by 
the  Interstete  Commerce  Commission  on  Conflicting  Taxation 
with  the  authority  of  the  interstate  assembly,  which  was 
ordered  to  lie  on  the  table. 

(See  joint  resolution  printed  in  fuD  when  presented  by 
Mr.  La  Pollbtte  on  the  11th  instant,  p.  405,  CowGasssiOHAL 
Record.) 

Mr.  SHIPSTEAD  presented  a  joint  resolution  of  the  legis- 
lature of  the  State  of  Minnesota,  memorializing  the  Presi- 
dent the  Congress,  and  the  Secretary  of  Agriculture  rela^ 
tive  'to  the  administration  of  the  Agricultural  Adjustment 
Act.  which  was  referred  to  the  Committee  on  Agriculture 
and  Forestry. 

(See  joint  resolution  printed  In  fuU  when  presented  today 
by  Mr.  Schall.) 
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Mr    BARBOUR  presented  a  resolution  adopted  by  tho 
Board  of  Commissioners  of  the  City  of  Ocean  City.  N-J^pro 
testing  against  the  proposed  transfer  of  the  Coast  Ouar< 
from  the  Treasury  Department  to  the  Navy  Department, 
which  was  referred  to  the  Committee  on  Commerce. 

OaiAT  LAOS-ST.  LAWKElfCB  DttP  WATDtWAT  TKXATY— MEMORIA - 

Mr  LONERGAN.  Mr.  President,  I  ask  unanimous  conser  t 
to  have  printed  in  the  Record  and  to  Ue  on  the  teble  a  cop  r 
of  resolutions  adopted  by  the  Railroad  Employees  and  Taj- 
payers'  Association  of  Connecticut  on  the  subject  of  the 
pending  treaty.  ^      ^  * 

There  being  no  objection,  the  resolutions  were  ordered  t  o 
Ue  on  the  tobte  and  to  be  printed  in  the  Rtcou>,  as  follow! : 

At  tbe  annual  m««lng  of  th«  Rallro«l  Kmploy»e«  and  Ta: - 
oaTert*  AaMclation  of  Conn^rtlcut.  heW  In  the  dty  of  Hew  Havei  u 
SSS^  onltUtoy.  January  6.  1934.  the  following  re«>lutlon.  weie 

unanimously  adopted:  ^  ^. ^  »«w«,i 

-Whereae  the  conetructUm  and  operation  of  the  Great  iak«i- 
Bt.  LawTWice  Waterway,  m  propoeed  hy  treaty  OT  pj»dlngto  e 
Dmted  SUtee  Senate  for  ratification  or  rejection,  would  eerloui  y 
totSrfere^SS.  the  economic,  iodal.  and  PoUtle^wecux^  otja  • 
cltlzene  of  the  United  SUtee.  and  particularly  thoee  reelding  In 

''^w£Sl!S**i»i°tm.tnictlon  of  thl.  project  would  creete  add  ^ 
tlonal.  eubetdlsed.  end  unneeded  traneportatlon  competitive  wlih 
heavllv  taxed  and  regulated  railroads:  and 

^WhereM  thle  project,  if  completed,  would  be  open  for  uie 
during  «Sy  7  montbe  rf  the  year,  which  U  economlcafiy  uneoun.  I; 

°^ke$^v€d^Thmt  the  Railroad  ■mP^'^  •»?^''»?W*|I' ^!f?jj  [^ 
turn  al  Connecticut  recommend  to  the  .^^«t  ^L^^S 
SUtee  and  to  the  United  SUtee  BenaU  that  the  propo^d  tteety 
be  rejected,  ae  It  Involvee  an  uneound  expenditure  of  public  funie 
for  »  piirpoee  which  le  unjuetifled  In  the  national  intereet;  be  It 

"  ilejolred.  That  thle  reeolutton  be  epreiui  on  the  record*  o*  t  le 
BaUroad  Bmployeee  and  Taxpayer.' A»oclatlonjrf  Connecticut  aid 
that  authenticated  eoplee  thereof  be  forwarded  forthwith  to  t  le 
I^eeldent  of  the  Unlt^  BUtee  and  the  United  SUtee  Senators  of 

I^Edwaid  C.  Brooks,  secretary  of  the  RaUroad  Smployeee  a  id 
Taxpayers'  Aaeoclatlon  of  Connecticut,  do  hereby  certify  that  tae 
forecolng  U  a  true  copy  of  record,  and  In  testimony  thereof  I 
have  hereunto  set  my  hand  this  »th  day  of  January  1OT4. 

Edwaxd  C.  BaooKS,  Secretary 

noncTioic  Of  domrstic  markr  for  farm  akd  dairy  produc  rs 

As  in  legislative  session, 

Mr.  SCHALL.    Mr.  President.  I  ask  leave  to  have  insert  id 
in  the  RicoRD  and  appropriately  referred  a  Joint  resolution 
adopted  by  the  Legislature  of  Minnesota  demanding  prot^ 
tion  for  the  domestic  market  for  farm  and  dairy  produ 
In  view  of  the  unprecedented  fall  of  prices  in  farm  and  dr 
products  it  is  about  time  that  the  administration  make 
of  its  tariff  powers  already  granted  it  by  Congress, 
resolution  is  logical,  reasonable,  and  timely,  the  Governor 
Minnesota  to  the  contrary  notwithstanding,  in  his  own  wo^ds 
to  me.  as  follows 
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I  doubt  that  anyone  will  agree  with  you  that  Increased 
will  solve  our  dllllcultlee — 

And  I  sincerely  hope  that  it  will  be  favorably  acted 
at  an  early  date. 

There  being  no  objection,  the  Joint  resolution  was 
to  the  Committee  on  Agriculture  and  Forestry  and 
to  be  printed  in  the  Rbcors.  as  follows 


;he 


Joint  resolution  memorializing  the  President.  Secretary  of 

culture,  and  the  Congress  relaUve  to  the  administration  of 

Agricultural  Adjustment  Act 

^^ereas  there  Is  now  In  process  of  administration  the 
tural  Adjustment  Act  whereby  and  through  Its  operations 
sou  farmers,  with  oth«8.  are  being  asked  to  reduce  producUoi 
basic  agricultural  commodlUes  to  an  American  consumption  *^ 
that  In  tiUTx  for  the  acceptance  by  voluntary  agreements  fi 
are  being  paid  by   the  MaUonal   Government   for  reducing 
oocnmodltles. 

Whereas  under  present  agricultural  conditions  reduction  of 
ductlon  of  grain,  dairy,  and  livestock  producU  will  make  pes 
the  development  in  increased  consumption  of  substitutes 
producU  so  reduced:  Therefore  be  It 

Jtesolred  hg  th«  Bouae  of  Repreaentatives  of  the  State  of 
90ta  {and  the  senate  concurring).  That  we  demand  on  the  pari 
tiM  administration  that  if  farmers  are  to  limit  production  to  '' 
mestlc  requlremenU  that  they  be  assured  the  domestic  market 
the  MOducU  so  reduced;  no  program  for  production  control  cai 
•spected  to  attain  the  desired  results  unices  the  domestic  '»« 
Xor  farm  and  dairy  producU  is  protected.  , 

If  the  agricultural  industry  must  agree  to  a  plan  of   conbrol 
production,  we  demand  that  the  Secretary  of  Agriculture.  *♦»• 


President,  and  Congress  do  their  part;  which  Part^^Pj'j^ J^'f  " 
"on  of  toports  of  dairy  products  and  of  fats  and  °»^.«'P»^«!; 
duty    free    and    in    competition    with    the    dairy    and    Uvestock 

^?bV*TTie  controUlng  of  manufacture  of  oleomargarine,  the  for- 
biddlng  of  toportat^n  of  cured  and  canned  meats,  sago  t^loca 
and  8Ur?hea  which  come  In  compeUtlon  with  the  Uvestock  and 

^teJSf^'^.^iil  Si?dlnt.  the  Secretary  of  Agriculture,  and 
the  SSe'ss  adopt  such  measures  as  wiU  make  possible  the  reten- 
UonofXfrlSn  market  to  American  a«llf""^«  °^^^*if  P^?^"^!" 
which  American  agriculture  Is  being  asked  to  reduce  the  produc- 

""SiiJTpii  '?S"  copy  of  this  resolution  be  sent  to  the  President. 
thfSSii?  of  Agrl??Uture.  and  ^^-^"^^^^'^^^J^S 
Minnesota,  and  that  they  be  requested  to  e^f^^  ^J5?,„, 

SpeoJter  of  the  House  of  RepresentativeM. 

'^  K.    K.    SOLBCXO, 

'  Preni&ent  of  the  Senate. 

Passed  the  House  of  Representative*  the  30th  day  of  December 

^•^-  Haxrt  L.  Allxw, 

Chief  Clerk  House  of  Repreeentativet. 
Passed  the  SenaU  the  3d  day  of  January  1934.        _  ^_^ 

secretary  of  the  Senate. 
Approved  January  6,  1W4.  flotb  B.  Ol«,i», 

Oovemor  of  the  State  of  Minnesota. 
PUMl  January  6.  1934.  ^^^  ^^^ 

Secretary  of  State  of  Minnesota. 

RIPORTf   07  THK  CLAIMS   COMMHTKE 

As  in  legislative  session.  

Mr.  WHITE,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (8.  356)  for  the  relief  of  the  Great 
American  Indemnity  Co.  of  New  York,  reported  it  with  an 
amendment  and  submitted  a  report  (no.  181)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  severally  without  amend- 
ment and  submitted  reports  thereon:  ^    ,„     * 

S.  1073.  A  bill  for  the  relief  of  E.  Walter  Edwards  (Rept. 
no.  182) ; 

S.  1075.  A  bill  for  the  relief  of  Walter  Thomas  Foreman 

(Rept.  no.  183) ;  .  „  rr      t«« 

S.  1081.  A  bill  for  the  reUef  of  McKunmon  &  McKee,  inc. 

(Rept.  no.  184) ; 

S.  1085.  A  bill  authorizing  adjustment  of  the  claim  of 
Schutte  &  Koerting  Co.  (Rept.  No.  185) ; 

S.  1089.  A  biU  for  the  relief  of  James  R.  Young  (Rept.  no. 

186);  and  , „         _,.., 

S.  1347.  A  bill  for  the  relief  of  Little  Rock  College,  Little 

Rock,  Ark.  (Rept.  no.  187) 

Bn.Ls  AND  jonrr  resolution  introduced 

As  in  legislative  session. 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first 
tariffs    time.  and.  by  unanimous  consent,  the  second  time,  and 

referred  as  follows: 
up^        By  Mr.  HATFIELD: 

A  bill   (S.  2278)    for  the  relief  of  R.  B.  Miller;  to  the 
refer]  ed    Committee  on  Claims. 
orde^        By  Mr.  BONE: 

A  bill  (S.  2279)  granting  a  pension  to  Harriett  Ware;  to 
A^-    the  Committee  on  Pensions. 

By  Mr.  CAPPER: 

A  bill  (S.  2280)  to  prevent  deceit  and  unfair  prices  that 
result  from  the  unrevealed  presence  of  substitutes  and  mix- 
tures in  woven  or  knitted  fabrics  and  in  garments  or  articles 
of  apparel  made  therefrom,  manufactured  in  any  Territory 
of  the  United  States  or  the  Di.strict  of  Columbia,  or  trans- 
ported or  intended  to  be  transported  in  interstate  or  foreign 
commerce,  and  providing  penalties  for  the  violation  of  the 
provisions  of  this  act.  and  for  other  purposes;  to  the  Com- 
mittee on  Interstate  Commerce. 

By  Mr.  WHITE: 

A  bill  (S.  2281)  authorizing  a  preliminary  examination 
and  survey  of  the  St.  Croix  River  at  and  near  Calais.  Maine; 
and 

A  bill  (S.  2282)  to  prevent  discriminations  against  Amer- 
ican ships  and  ports,  and  for  other  purposes;  to  the  Commit- 
tee on  Commerce. 
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A  bill  (8.  2283)  granting  a  pension  to  Jane  Brown;  to  the 
Committee  on  Pensions. 
By  Mr.  SMITH: 

A  bill  (S.  2284)  relating  to  contracts  and  agreements  under 
the  Agricultural  Adjustment  Act;  to  the  Committee  on  Agri- 
culture and  Forestry. 
By  Mr.  WHEELER: 

A  bill  (8.  2285)  providing  for  the  suspension  of  annual 
assessment  work  on  mining  claims  held  by  location  in  the 
United  States  and  Alaska;  to  the  Committee  on  the  Judiciary. 

A  bill  (8.  2286)  to  provide  fimds  for  cooperation  with 
Joint  School  District  No.  28,  Lake  and  Missoula  Counties, 
Mont.,  for  extension  of  public-school  buildings  to  be  avail- 
able to  Indian  children  of  the  Flathead  Indian  Reservation; 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  BARKLEY: 

A  bill  (S.  2287)  reducing  the  rates  of  taxation  on  tobacco 
)>roduct8;  and 

A  bill  (8.  2288)  to  confer  additional  Jurisdiction  on  the 
United  States  Board  of  Tax  Appeals,  and  for  other  purposet; 
to  the  Committee  on  Finance. 

A  bill  (8.  2289)  to  promote  the  safety  of  employees  and 
travelers  on  the  railroads  and  on  the  highways  at  grade 
croMings.  compelling  common  carriers  engaged  In  inter- 
state coQuneree  to  Inspect,  test,  repair,  and  maintain  all 
signals,  Interlockings.  highway  croscing  devices,  trsin  con- 
trol or  gUvi^ng  devices,  centralized  or  remote-control  fji- 
teros  and  their  controlling  factors,  parU  or  appliances  used 
in  regulating  train  or  engine  operation;  to  the  Committee 
on  Interstate  Commerce. 

A  bill  (8.  2290)  authorizing  persons,  firms,  corporations, 
associations,  or  societies  to  file  bills  of  interpleader;  to  the 
Committee  on  the  Judiciary. 

A  bill  (8.  2291)  authorizing  the  President  to  order  Ellis 
8.  Hopewell  before  a  retiring  board  for  a  hearing  of  his  case 
and  upon  the  findings  of  such  board  to  determine  whether  or 
not  he  be  placed  on  the  retired  list  with  the  rank  and  pay 
held  by  him  at  the  time  of  his  discharge; 

A  bill  (8.  2292)  for  the  relief  of  Charles  Wells; 

A  biU  (S.  2293)  for  the  relief  of  Horace  C.  Romans; 

A  bill  (S.  2294)  for  the  relief  of  Alton  T.  Fields; 

A  bill  (8.  2295)  for  the  relief  of  Robert  E.  Masters; 

A  bill  (S.  2296)  for  the  relief  of  Will  Castleman; 

A  bill  (S.  2297)  for  the  relief  of  Will  Brewer; 

A  bill  (S.  2298)  for  the  relief  of  William  Wallingford; 

A  bill  (S.  2299)  for  the  relief  of  Charles  A.  Peters; 

A  bill  (8.  2300)  for  the  relief  of  Homer  N.  Horine;  and 

A  bill  (8.  2301)  for  the  relief  of  Frank  L.  Ragsdale;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  2302)  for  the  relief  of  Buster  Jones; 

A  bill  (S.  2303)  for  the  relief  of  Virgil  Joseph  Haynes;  and 

A  bill  (S.  2304)  for  the  relief  of  Forest  Mobley;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  BYRD: 

A  bill  (8.  2305)  for  the  relief  of  the  Norfolk  Southern 
Railroad;  and 

A  bill  (S.  2306)  for  the  relief  of  the  Butler  Lumber  Co., 
Inc..  RichmMid,  Va.;  to  the  Committee  on  Claims. 

By  Mr.  McNARY: 

A  Joint  resolution  (SJrJles.  73)  to  effectuate  a  compro- 
mise and  settlement  of  rental  leases  on  Sand  Island  in  the 
Columbia  River  in  Oregon;  to  the  Committee  on  Military 
Affairs. 

HOUSE  BILL  REFERBED 

As  in  legislative  session. 

The  bill  (HJl.  6574)  to  make  inapplicable  in  Puerto  Rico 
and  the  Virgin  Islands  certain  Federal  laws  relating  to  in- 
toxicating liquors  was  read  twice  by  its  tiUe  and  referred 
to  the  Committee  on  Territories  and  Insular  Affairs. 

MART   A.   CHAPLINE 

As  in  legislative  session. 

Mr.  BARKLEY  submitted  the  following  resolution  (SJles. 
131).  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Secretary  of  the  Senate  hereby  Is  authorised 
and  directed   to   pay  from   the   appropriation  for  miscellaneous 


Items,  contingent  fund  of  the  Senate,  iaeal  year  \MA.  to  Mary 
A.  ChapUne.  widow  of  Charles  B.  Chapllne.  late  an  employee  ot 
the  Senate  folding  room  under  supervUdon  ot  the  Sergeant  at 
Arms,  the  sum  of  $350,  said  sum  to  be  considered  Inclusive  of 
funeral  expenses  and  aU  other  allowanoea 

FIELD  SERVICE  POSITIONS  0»  HOME,  OWHERS'  LOAN  CORPORAnON 

As  in  legislative  session. 

Mr.  DICKINSON  submitted  a  resolution  (SJles.  132). 
which  was  ordered  to  lie  on  the  table,  as  follows: 

Resolvtd,  That  the  Home  Owners'  Loan  Corporation  send  to 
the  Secretary  of  the  Senate  the  following  Information,  to  wit: 
Number  of  all  persons  employed  In  the  field  senrloe  in  each 
salary  grade,  segregated  by  States,  together  with  the  names  and 
addresses  of  all  persons  receiving  In  excess  of  $2,000  in  each  State. 


FIELD  BERVICI  POSITIOIIS  OF  CIVIL  WORKS  AOMIHISTRATIOll 

As  in  legislative  session, 

Mr.  DICKINSON  submitted  a  resolution  (BJies.  131), 
which  .was  ordered  to  lie  on  the  table,  as  follows : 

Resolved,  That  the  Civtt  Works  Administration  send  to  th« 
Secretary  of  the  Senate  the  following  Information,  to  wit: 
Number  of  all  persons  employed  In  the  field  service  in  each 
salary  grade,  scgregsted  by  States,  together  with  the  names  and 
addrsssM  of  aU  persons  receiving  In  cxoess  of  gaXNM  In  each  State, 


FXBL9  SERVICg   FOSmOWf  OF  AORICiaTURAL   AATDSTMEITT 

AOMJDfUnATlOM 

As  in  legiilatlve  session. 

Mr.  DICKINSON  submitted  ft  resolution  (Sites.  134). 
which  was  ordered  to  lie  on  the  table,  as  follows: 

Resolved,  That  the  Agricultural  Adjustment  Administration  send 
to  the  Secretary  of  the  Senate  the  following  Information,  to  wit: 
Number  of  all  persons  employed  In  the  field  servloe  in  each 
salary  grade,  segregated  by  States,  together  with  the  names  and 
sddreeeee  of  aU  persons  receiving  In  •seeas  of  $3,000  In  each 
Stote. 

FIELD  8ERVXCB   P08ITX0KS  OF  FARM   CREDIT   AOMZmSTRATIOll 

As  in  legislative  session, 

Mr.  DICBONSON  submitted  a  resolution  (SJles.  135), 
which  was  ordered  to  lie  on  the  table,  as  follows: 

Resolved,  That  the  Farm  Credit  Administration  send  to  the  Sec- 
retary of  the  Senate  the  following  Information,  to  wit:  Number 
of  all  persons  employed  In  the  field  servloe  In  each  salary  grade, 
segregated  by  States,  together  with  the  names  and  addresses  of 
all  persons  receiving  In  excess  oi  $3,000  In  each  SUte. 

FIELD  SERVICE  POSITIONS  OF  PUBLIC  WORKS  ADMIKISTRATIOW 

As  in  legislative  session, 

Mr.  DICKINSON  submitted  a  resolution  (SJles.  136^ 
which  was  ordered  to  lie  on  the  table,  as  follows: 

Resolved,  That  the  Public  Works  Administration  send  to  the  Sec- 
retary of  the  Senate  the  following  Information,  to  wit:  Number  of 
all  persons  employed  In  the  field  service  In  each  salary  grade, 
segregated  by  States,  together  with  the  names  and  addresses  of 
all  persons  receiving  In  excess  of  $3,000  In  each  State. 

MESSAGES   FROM    THE    PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

ADNtESS  BT  SENATOR  NORRIS  ON  PRESENTATION  OF  CARDINAL 

NEV7MAN  AWARD 

As  in  legislative  session. 

Mr.  COSTIGAN.  Mr.  President,  on  November  16.  1933, 
the  acknowledged  dean  of  American  progressives,  the  senior 
Senator  from  Nebraska  [Mr.  Norris]  was  given,  at  the  Uni- 
versity of  Illinois,  the  Cardinal  Newman  award  for  dis- 
tinguished public  service.  On  that  occasion  Senator  Norrzs 
delivered  an  address,  which,  like  so  many  other  of  his  utter- 
ances, has  deservedly  attracted  general  attention.  His  re- 
marks were  noteworthy  for  their  sincerity,  intelligence,  in- 
tegrity, and  humanity— qualities  which  have  given  Senator 
Norris' his  ever-widening  leadership.  I  ask  unanimous  con- 
sent to  have  that  address  printed  In  the  Congressxohal 

RECORD. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

THs  mew  civnjZATioir 

Is  our  civilization  breaking  down?  Is  oar  governmental  etruo- 
ture  giving  way  imder  the  terrible  problems  now  encumbering  the 
road  of  human  progress?  Are  the  wise  men  of  today  unable  to 
analyze  these  problems  after  generations  of  progress  from  l*«'bar- 
lam  to  what  we  have  boarted  as  a  high  state  at  civilization?    Axa 


520 


CONGRESSIONAL 


RECORD— SENATE 


«•  now  to  torrender  to  doubt  and  to  admit  our  inability  to  carry 
on? 

With  food  rotting  In  numberless  storehouses,  mllllona  of  our 
people  are  starving  for  something  to  eat.  In  this  land  of  plenty 
untold  numbers  are  roaming  the  streets  hunting  for  work.  While 
our  warehoiiaea  and  stores  are  packed  with  clothing,  thousands  of 
women  and  children  are  clothed  in  rags.  With  fuel  mountain 
high,  mllllona  of  American  firesides  are  cheerless,  surrounded  by 
Innocent  children  shivering  with  cold.  We  are  starving  because 
we  have  produced  too  much  food  We  are  freeslng  because  we 
have  too  much  fuel.  We  can  scarcely  cover  (yii  nakedness  be- 
cause we  have  manufactured  too  much  clothing. 

It  is  plainly  evident  that  something  is  seriously  wrong  with  ova 
civilization.  Everyone  acknowledges  that  the  burden  of  perma- 
nently feeding  and  clothing  an  army  of  ia.000.000  unemployed  is 
too  great  for  organised  society  to  bear.  This  burden.  If  it  miist 
be  borne  Indefinitely,  will  break  down  any  system  of  public  char- 
ity or  any  system  of  taxation  that  can  possibly  be  devised.  Unless 
we  meet  this  sitiiatlon.  unless  we  solve  this  question,  our  civiliza- 
tion, our  Government,  our  constituted  society  must  fail  and  we 
will  all  be  plunged  into  utter  chaos.  It  wotild  be  interesting  to 
study  and  trace  the  causes  which  have  brought  us  Into  this  con- 
dition, but  the  most  important  immediate  question  for  V)lution 
Is  to  devise  ways  and  means  to  meet  this  terrible  emergency.  It 
would  not  be  dilBcult  to  trace  a  large  portion  of  our  trouble  to 
the  Great  War,  but  we  wo\ild  find,  if  we  analyzed  the  question 
honestly  and  logically,  that  many  of  our  dllBculties  have  come 
from  various  and  different  causes;  and  while,  without  doubt,  the 
war  has  been  one  of  the  great  causes  of  our  trouble  and  has  to 
a  great  extent  precipitated  the  difficulty  much  sooner  than  it 
would  otherwise  have  happened,  yet  a  fair  analysis  would  disclose 
that  for  many  years,  unrealized  and  unknown  to  us,  there  existed 
In  otu  system  of  clMlization  many  other  things  that  would  have 
eventually  compelled  us  to  face  the  difficult  problems  which  now 
confront  us. 

The  mad  and  seUlah  rush  for  money,  the  \inezplalned  desire  to 
accumulate  wealth  at  all  hazards,  has  for  a  centiiry  been  one  of 
the  evil  Infltiences  in  our  civilization.  The  g^reat  World  War 
accentuated  this.  It  has  added  to  the  fuel  and  increased  the 
flames.  The  added  burdens  placed  upon  the  shoulders  of  civilized 
men  and  women  everywhere  as  a  result  of  the  war,  burdens  which 
have  not  been  shared  eqxially,  but  have  been  shifted  by  money 
kings  and  monojxUles  to  the  shoulders  of  those  who  were  not  to 
blame  for  the  war  and  were  Innocent  of  other  demoralizing 
causes,  have  had  the  effect,  not  only  of  adding  to  the  distress  and 
the  suffering  of  the  Innocent,  but  It  has,  to  a  great  degree,  shielded 
the  guilty  from  the  evil  effects  of  their  own  acts. 

Wonderful  developments  in  Improved  labor-saving  machinery 
have  all  added  to  the  difficulties  and  helped  to  precipitate  the 
crisis.  War  is  always  an  incentive  to  Invention.  Nothing  Is  truer 
than  the  old.  well-known  saying  that  "  Necessity  is  the  mother 
of  Invention."  The  necessities  of  the  war  set  millions  of  ingenious 
minds  working  in  the  direction  of  new  discoveries.  Many  of  these 
Inventions  were  only  partially  perfected  when  the  war  closed  so 
that  the  result  of  this  stimulating  Influence  was  not  felt  until 
several  years  after  the  war  was  over. 

The  year  1939  was  regarded  by  many  people  as  the  high  mark 
in  our  prosperity,  but  reliable  statistics  demonstrate  that  by 
Improved  machinery  installed  since  that  date,  we  co\ild  today 
manufacture  and  produce  all  the  goods  that  could  be  consuuoaed 
with  6.000.000  less  men  than  were  employed  at  that  time.  That 
means  if  the  people  had  the  purchasing  power,  and  we  put  existing 
machinery  into  operation,  and  supplied  all  the  goods  that  covild 
be  consumed  by  all  the  pe<q;>le.  we  would  still  have  an  army  of 
unemployed  of  6.000,000  men.  While  this  would  be  an  improve- 
ment over  the  conditions  of  today,  yet  It  would  still  leave  an  un- 
bearable burden  upon  the  shoulders  of  humanity.  We  would  still 
have  our  unemployment  problem  unsolved. 

Emergency  relief  is  imperative  to  save  the  institutions  of  our 
elTlllzatlon,  but  when  we  have  achieved  that  accomplishment,  we 
have  only  postponed  our  dUBculty.  It  Is  not  enough  to  solve  the 
emergency  question,  important  and  necessary  as  that  is.  We  must 
In  addition,  meet  and  solve  the  still  greater  questtlon  of  per- 
manent relief.  We  are  not  fair  If  we  pass  this  question  on  to 
our  children.  We  ought  to  give  to  our  posterity  a  world  of 
opportunity  ftsed  from  this  ominous  threat  which,  if  not  properly 
met  and  solved,  will  mean  that  those  who  follow  us  will  be  met 
face  to  face  In  the  march  of  human  progress  with  the  dlfDcult 
question  we  have  failed  to  solve,  and  have  unjustly,  and  perhaps 
oowardly,  avoMed. 

TtM  dlffetenee  between  ctTUlaatlon  and  barbarism  is  mainly  the 
use  of  machinery  and  artificial  implements  in  the  daily  life  of 
mankind.  This  improvement  has  been  coming  on  from  the  begin 
ning.  It  has  been  so  gradual  that  where  men  and  women  lost 
their  positions  because  of  Impotjved  machliMry  they  had  no  dlffl 
culty  In  finding  other  places  In  other  lines  of  hiunan  endeavor 
where  they  couMl  employ  their  abilities  and  receive  the  pay  that 
was  necessary  to  ksep  them  In  oonparatlve  comfort. 

The  new  Inventions  of  labor-saving  machines  which  have  taken 
place  during  the  last  30  years  have  equaled  ■«'"""  improvements 
over  more  than  100  years. 

War  always  has  the  tendency  to  create  great  combinations  of 
vrealth.  At  the  close  of  every  war  the  wealth  of  the  countries  en 
gsced  was  owxMd  and  piMsesssd  by  less  peqple  than  owned  the 
prop^ty  at  the  beglnnlntt  of  the  war.  The  Wortd  War.  bcdng  the 
greatest  of  all  In  history,  has  had  a  tremendous  effect  In  that 
direction,  lloreover,  the  destructive  nature  of  war  Itself  always 
puts  upon  the  sbouldera  ot  the  surrlvon  burdens  which  never 
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were  thought  of  at  the  beginning.  During  4  years  aU  the  people 
of  practically  all  the  nations  of  the  earth  were  bending  all  their 
energies  in  one  direction — to  destroy  property  and  human  life. 
The  inventions  emanating  from  ingenious  minds  were  devoted  to 
the  development  of  machinery  that  was  entirely  destructive.  It 
is  an  economic  axiom  that  society  in  general  has  to  stand  this 
loss  and  has  to  rebuild  and  reconstitute  at  the  close  of  the  war 
the  destruction  and  devastation  which  were  brought  on  by  the 
war.  It  is  a  burden  coming  all  at  once,  and  it  has  been  almost 
too  much  for  humanity  to  bear. 

Let  me  explain  by  an  illustration.  Let  us  take  to  Illustrate  the 
point  a  manufacturing  establishment  engaged  in  the  production 
of  some  product  universally  used  throughout  the  country.  The 
owner  of  this  establishment,  we  will  say,  employs  1.000  men.  He 
pays  each  one  of  these  men  $5  a  day.  He  sells  the  product  of  his 
factory  to  the  public  at  large.  The  dally  wage  which  he  pays, 
therefore,  amounts  to  $5,000.  Let  vis  assume  that  he  makes  a 
profit  of  15  a  day  upon  each  one  of  his  employees.  There  are 
three  classes  of  people  who  have  a  direct  interest  in  the  success 
of  this  factory.  First,  there  is  the  man  who  owns  it.  He  is  en- 
titled to  a  reasonable  return  upon  his  investment  and  upon  his 
management.  Second,  there  are  the  1,000  employees,  who  are  en- 
titled to  a  wage  which  will  enable  them  to  live  in  comfortable 
circiunstances  and  in  a  condition  to  save  enough  money  from 
their  wages  to  take  care  of  them  in  old  age.  Third,  there  are 
the  numberless  consumars  who  buy  the  product  of  the  factory, 
and  without  whose  purchasing  power  the  factory  could  not  oper- 
ate and  the  1,000  men  could  not  have  employment. 

The  expense  for  labor  In  this  factory  Is  $5,000  a  day,  and  the 
gross  output  amounts  to  $10,000  a  day,  but  after  the  factory  has 
been  in  operation  for  some  time,  improved  machinery  has  been 
invented  and  Installed  and  the  owner  of  the  factory  finds  that  by 
means  of  this  improved  machinery  he  can  double  the  output  of 
the  factory  with  half  the  number  of  employees.  The  next  step  is 
that  he  discharges  one  half  of  his  employees.  Therefore,  500  men 
must  look  for  Jobs  elsewhere,  but  the  owner  of  the  factory  now 
sells  his  output  for  $20,000  a  day  Instead  of  $10,000,  and  his  ex- 
pense for  labor  is  Jiist  one  half  what  it  was  before.  He  has  only 
500  fleah-and-blood  men  on  his  pay  roll.  He  has  employed  500 
bloodless  men  in  the  way  of  iron  and  steel  machinery,  emd  upon 
these  men  he  Is  making  more  than  double  the  profit  he  made 
upon  the  same  number  of  flesh-and-blood  men.  We  are  assuming, 
for  the  purpose  of  illustration,  that  the  owner  of  the  factory  Is 
retaining  all  the  profit  coming  to  him  by  reason  of  the  improved 
machinery.  This  will  be  the  case  If  he  is  able  to  bring  It  about. 
If,  in  this  new  adjustment,  the  other  two  classes  of  people  were 
given  the  proper  consideration,  he  would  sell  his  product  much 
cheaper  than  he  did  before,  and  he  would  pay  higher  wages  to  the 
remaining  employees.  To  some  extent  he  may  be  compelled  by 
competition  to  do  this,  but  he  will  do  no  more  of  it  than  he  is 
compelled  to  do.  This  is  said  without  criticism  of  the  owner. 
It  is  perfectly  legal,  under  our  system,  for  him  to  make  all  the 
profit  he  possibly  can.  After  he  has  operated  this  way  for  some 
time,  more  improvement  takes  place,  and  by  the  installment  of 
improved  machinery  he  is  able  to  discharge  one  half  of  the  re- 
maining men,  and  still  by  the  same  operation  Increase  the  output 
of  his  factory.  If  the  consiuner,  the  laborer,  and  the  owner  of 
the  factory  got  their  proper  share  of  this  improvement,  no  great 
difficulty  would  confront  us.  But  everybody  knows  this  is  not  the 
case.  We  now  have  in  this  factory  250  men  working  where  there 
were  1.000  men  before.  Seven  hxindred  and  flity  men  have  been 
discharged.  They  have  lost  their  Jobs  and  are  seeking  work  in 
some  other  activity  of  hiunan  life.  If  they  were  always  able  to 
obtain  it,  the  difficulty  would  be  very  much  diminished,  but  what 
has  been  going  on  in  this  factory,  has  been  going  on  in  millions 
of  others,  and  these  750  men  find  that  the  same  operation  has 
taken  place  in  all  other  lines,  and  they  are,  therefore,  unable  to 
get  Jobs.  They  have  not  only  lost  their  purchasing  power  but 
they  have  become  part  of  the  great  army  of  unemployed,  and 
they,  and  their  families,  must  be  supported  either  from  public 
taxation  or  from  private  charity.  The  owner  of  the  factory  now 
has  350  flesh-and-blood  men  in  his  employ  and  he  has  750  blood- 
less iron  men.  In  reality,  he  has  750  slaves.  It  is  a  slavery  of 
which  no  one  complains '  because  there  are  no  himian  beings  in 
the  slave  army,  but  these  750  slaves  wear  no  clothes,  Chey  eat  no 
food,  they  have  no  wives  and  children  to  support.  They  have  no 
purchasing  power.  They  do  not  object  to  the  working  hours; 
they  will  work,  without  complaint,  24  hours  a  day  if  necessary, 
and  all  the  profit  of  their  labor  goes  to  the  man  who  owns  them, 
the  man  who  owns  the  factory.  He  Is  accxmiulatlng  wealth,  he 
Is  building  up  a  fortune,  but  he  is  perhaps  not  aware  that  he  is 
traveling  a  road  that  means,  in  the  end,  absolute  destruction  for 
him  and  all  his  accumulated  wealth. 

When  this  illustration  is  multiplied  by  millions,  we  have  an 
army  of  unemployed  scattered  all  over  the  country  that  constl- 
txites  a  living  illustration  that  something  is  serloiisly  wrong  with 
our  civilization  and  perhaps  with  our  Government.  The  purchas- 
ing power  of  millions  of  men  has  been  destroyed.  The  merchant 
has  lost  his  customers,  the  farmer  finds  no  one  to  buy  his  product. 
The  farmer  is  required  to  produce  the  food  we  eat  and  the  clothes 
we  wear  at  a  financial  loss  to  himself.  He  loses  his  purchasing 
power,  and  millions  of  other  men  who  have  been  thus  discharged 
from  work  shops  and  factories  have  lost  their  purchasing  power, 
and  the  result  is  that  the  oustomers.  the  consumers  who  have 
heretofore  bought  the  product  of  the  factory,  to  a  very  great 
extent  have  lost  their  purchasing  p>ower,  and  this  factory  operated 
and  njn  by  iron  slaves  finds  that  its  output  cannot  tw  sold.  There 
iM  no  one  to  buy.  and  the  owner  of  the  factory  flnds  himself  bank- 
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rupt.  He  becomes  a  pauper  because  he  has  made  too  much  money. 
He  Is  poor  because  he  bent  all  his  energies  to  satisfy  his  selfish 
ambition  to  acquire  more  wealth.  He  has  failed  because  his  very 
success  has  destroyed  the  purchasing  power  of  the  men  and  women 
who  consvuned  his  product,  and  In  the  midst  of  plenty  he  becomes 
bankrupt.  He  becomes  bankrupt  because  he  has  produced  too 
much  at  a  high  profit.  His  iron  slaves,  which  have  made  him 
wealthy,  have  not  purchased  one  pennjrworth  of  the  output  of 
his  factory.  Neither  have  his  discharged  flesh  and  blood  men, 
who  were  once  his  employees,  but  who  are  now  a  part  of  the 
great  army  of  unemployed  and  whose  support  is  a  drain  upon  all 
charitably-minded  people,  thus  making  It  impossible  for  them 
to  purchase  as  much  of  the  product  of  the  factory  as  they  would 
otherwise  have  been  able  to  do.  The  goose  that  laid  the  golden 
egg  has  committed  suicide,  and  Instead  of  oiur  having  what  we 
ought  to  have,  happy  homes  and  comfortable  firesides,  we  have 
misery  and  desolation  and  want.  All  of  this  has  come  about 
because  there  has  been  no  £uijustment  of  profits.  The  consumer 
has  not  received  his  share,  the  laboring  man  has  not  received  his, 
and  the  owner  of  the  factory  has  found  that  his  very  success, 
counted  in  a  purely  financial  way,  has  brought  about  his  own 
ruin. 

What  are  we  going  to  do  about  it?  Are  we  going  to  sit  idly  by 
end  see  our  society  and  our  civilization,  of  which  we  have  boasted 
during  all  our  lives,  thus  crushed  and  driven  into  chaos  and 
oblivion,  or  are  we  going  to  make  an  attempt  to  discover  the  evils 
of  our  system  and  to  remedy  them?  A  large  class  of  our  people 
honestly  and  conscientiously  believe  that  we  should  do  nothing. 
They  say  we  have  had  depressions  before,  and  that  if  we  keep  our 
hands  off  and  let  evenrthing  take  Its  natural  course,  In  time 
things  will  remedy  themselves  upon  a  new  basis,  and  that  we  will 
build  up  again  and  go  forward  as  we  have  done  In  the  past. 
Undoubtedly,  if  we  make  no  attempt  at  improvement  matters 
will  in  time  readjust  themselves  on  a  new  basis,  and  after  years 
of  suffering  and  disappointment  society  will  again  straighten  Itself 
out.  and  prosperity  of  some  kind  will  replace  the  disasters  of  the 
present,  but  it  will  be  on  a  new  basis. 

There  is  no  doubt  but  what,  if  we  let  matters  float  and  do 
nothing  to  save  the  situation,  when  a  new  adjustment  takes 
place,  the  property  of  the  country  will  be  owned  by  a  much 
smaller  part  of  the  people  than  own  it  now.  The  farmer  and  the 
laboring  man  will  lose  their  homes,  our  lands  will  be  tilled  by 
peasants,  and  the  aristocratic,  moneyed  class,  living  perhaps  in 
luxury  upon  the  toil  of  their  employees,  will  own  the  property  of 
the  country.  The  laborers  will  not  own  their  homes — they  will  be 
tenants.  The  farmers  will  be  renters;  and  the  tribute,  in  both 
cases,  will  be  paid  to  "  those  who  toll  not.  neither  do  they  spin." 

In  reaching  this  conclusion,  we  are  assuming  that  the  farmers 
and  the  laborers  of  the  country  will  submit  to  the  change  which 
we  have  outlined,  and  that  they  will  accept  the  result  and  become 
peasants  and  toilers  without  homes  and  with  but  little  hope. 
This  assumption  is  erroneous;  our  farmers  will  never  become  peas- 
ants, our  laborers  will  never  become  tollers  like  the  tollers  of 
Russia  under  the  rule  of  the  czars.  Our  people  are  too  well  edu- 
cated. They  have  tasted  too  often  of  human  freedom;  and  before 
these  readjustments  could  be  brought  about  we  would  be  plunged 
into  a  revolution  which  would  be  greater  and  more  calamitous 
and  more  cruel  than  any  revolution  which  has  ever  taken  place  In 
the  history  of  the  world.  The  pendulum  would  swing  so  far  in 
the  other  direction  that  the  property  and  property  rights  through- 
out the  country  would  be  destroyed,  and  on  the  ruins  of  our  civili- 
zation there  would  be  built  up  some  system  of  control,  some 
system  of  government,  that  in  the  wildest  stretch  of  our  imagina- 
tion we  could  not  properly  picture. 

It  is  evident  that  if  we  want  to  save  our  civilization,  if  we  want 
to  save  our  system  of  government,  we  must  do  something  now, 
and  we  must  be  willing  to  suffer  the  disastrous  changes  which 
must  take  place  in  order  to  save  It.  If  we  decide,  as  it  seems  to 
me  all  liberty-loving  jseople  ought  to  decide,  that  an  heroic 
attempt  must  be  made  to  save  us  from  the  catastrophe  of  a 
revolutionary  condition,  the  question  then  presents  Itself.  "  What 
must  we  do?  " 

Let  us  go  back  to  our  Ulustration.  When  the  owner  of  the 
factory  discharged  500  men  and  replaced  them  with  500  Iron  slaves 
which  he  owned,  the  profit  he  thereby  made  should  have  been 
divided  between  the  other  two  classes  interested  In  his  factory. 
He  should  have  reduced  the  price  to  the  consumers  and  increased 
the  wages  of  those  of  his  flesh-and-blood  men  still  in  his  employ. 
Not  only  should  he  have  Increased  their  wages  but  he  should  have 
limited  the  hours  of  labor.  Instead  of  working  the  men  8  hours  a 
day,  he  should  have  worked  them  6,  or  5.  or  4.  depending  upon 
the  amount  of  the  output.  Perhaps  the  output  of  the  factory 
Itself  should  have  been  limited  and  perhaps  it  will  be  necessary 
to  limit  it  in  such  cases. 

If  the  price  to  the  consumer  had  been  reduced  proportionately 
to  the  value  of  the  new  Invention,  the  consumers  would  have  in- 
creased their  consumption  instead  of  diminishing  it.  and  this 
would  have  resulted  in  an  improvement  of  living  conditions  all 
over  the  land.  No  one  knows  Just  how  much  thi.s  Increase  would 
have  been.  We  have  never  had  an  opportunity  to  test  it,  but  it 
Is  conceded  by  «dl  that  the  people  of  the  country  could  consume 
va.stly  more  food  than  they  have  ever  consumed  under  ordinary 
conditions.  They  would  likewise  have  utlllriCd  and  purcha.sed  a 
vast  amount  of  products  in  all  lines  useful  or  beneficial  for  their 
comfort.  There  would  have  been  consumed  larger  quantities  if 
the  price  which  must  be  paid  could  have  been  decreased  to  a  point 
where  those  who  produced  the  product  have  no  more  than  a  rea- 


sonable profit  for  their  efforts.  A  reduction  of  the  hours  of  labor 
has  been  something  that  society  has  been  concerned  with  from 
the  beginning  of  civilization.  Prom  the  very  flrst  invention  of 
labor-saving  machinery  that  was  ever  nutde,  down  to  the  present 
time,  there  has  been  a  constant  demand  that  the  hours  of  labor 
be  reduced  in  proportion  to  the  Improved  machinery.  There  was 
a  time  when  men  and  women  worked  16  hours  a  day.  By  con* 
stant  agitation,  and  often  after  very  great  difficulty,  and  much 
suffering,  reductions  have  taken  place  from  time  to  time  until 
the  universal  working  day  of  the  present  has  reached  8  hours. 
Would  it  not  be  better  for  the  world  at  large,  and  for  all  classes 
of  people.  If  our  labor  day  would  be  further  reduced?  As  I  see 
it,  this  must  come.  Unless  we  solve  it  peacefully,  It  will  oome 
in  a  way  which  will  bring  suffering  and  disaster  in  its  wake.  Why 
Is  It  not  desirable  to  decrease  the  hours  of  labor,  and  Increase 
the  hours  of  the  people  to  be  devoted  to  education  and  human 
enjoyment?  If  the  necessary  labor  of  the  country  can  be  per- 
formed in  6  hoiu^  Instead  of  8,  why  should  such  a  change  not 
take  place,  and  why  should  it  not  be  a  blessing  rather  than  an 
injury?  If  it  were  not  for  the  selfishness  which  prevails  in  the 
hearts  and  minds  of  so  many  of  our  people,  people  of  great 
wealth  aitd  Influence,  such  a  change  would  come  without 
Irritation. 

The  development  of  any  kind  of  machinery  ought  to  be  hailed 
as  a  blessing.  If  properly  handled,  It  would  be  a  blessing  rather 
than  a  curse.  Our  men  of  wealth  and  our  men  of  power  ought 
to  realize  that  when  they  oppose  such  movements  which  are 
natural,  they  are  only  impeding  the  progress  of  humanity  and 
holding  back  the  natural  progress  of  the  world.  You  can  dam  up 
a  stream,  and  hold  back  the  current  by  artificial  means,  but  the 
time  will  come  when  apy  man-made  construction  must  give  way 
to  the  unyielding  laws  of  God,  and  if  man  impedes  the  progress, 
he  only  adds  to  the  difficulties  which  come  when  the  rising 
stream  goes  over  the  dam  and  carries  It  away. 

The  owner  of  the  factory  who  retained  to  himself  practically  all 
of  the  additional  profit  on  account  of  the  employment  of  iron. 
lifeless  men,  perhaps  violated  no  law  of  man.  He  committed  no 
crime  against  any  edict  of  our  society  as  now  constituted,  but  he 
did  violate  a  natural  law  of  common  Justice,  and  nature's  laws 
cannot  be  violated  by  any  human  being,  however  great  and  how- 
ever powerful,  without  some  time,  some  place,  somewhere,  some- 
one must  suffer  the  penalty  of  such  a  violation. 

But  what  are  the  objections  to  limiting  the  hours  of  labor? 
"  Unconstitutional,"  cries  the  lawyer  for  monopolies  and  big  busi- 
nesses. "  It  prevents  me  frcwn  pursuing  my  occupwitlon  of  securing 
unlimited  profits,"  shouts  the  man  who  Is  a  worshiper  at  the 
golden  shrine.  "  It  interferes  with  my  personal  liberty,"  exclaim 
the  millions  of  honest -minded,  conscientious  citizens.  Oui  Consti- 
tution was  framed  by  our  patriotic  forefathers  in  a  world  where 
no  such  condition  existed.  Not  by  the  wildest  flight  of  imagina- 
tion can  we  suppose  they  ever  conceived  the  condition  which  now 
confronts  their  descendants.  The  laws  and  edicts  made  under  one 
condition  of  society  must  bend  and  change  according  to  the  divine 
law  of  human  progress,  and  must  be  construed  and  enforced  in  the 
light  of  conditions  existing  under  the  changed  circumstances  of 
civilization  if  such  a  change  exists.  Whether  we  wish  it  or  not. 
even  if  we  are  so  selfish  as  to  be  satisfied  with  present  conditions, 
our  ideas  and  our  Judgments  must  give  way  to  the  inevitable  law 
of  human  progress. 

The  right  to  acquire  property  and  make  unlimited  profits  is  not 
a  sacred  right.  The  laws  which  gave  this  permission  were  framed 
in  accordance  with  the  conditions  then  existing,  and  when  changes 
in  economic  conditions  occiu*,  regardless  of  the  wish  or  the  demand 
of  man,  and  especisdly  when  these  rights,  if  continued,  vill  bring 
about  the  destruction  of  government  and  civilization,  then  new 
laws  and  new  rules  must  be  enfOTced  to  protect  the  rights  of 
humanity  and  save  our  civilization  from  annihilation. 

That  the  personal  liberty  of  individuals  will  be  modified  and 
somewhat  changed  by  such  laws  and  rules  cannot  be  denied,  but 
personal  liberty  of  man  is  always  a  relative  one,  and  be  cannot 
exercise  this  liberty  in  a  way  which  Is  destructive  of  the  rights  of 
his  fellow  man.  These  liberties  can  and  ought  to  be  curtailed, 
modified,  and  circumscribed,  if  such  action  U  necessary  for  the 
protection  of  society  in  general.  Every  form  of  government  implies 
certain  curtailment  of  personal  liberty.  Without  such  curtailment 
we  could  have  no  government,  and  as  our  civilization  becomes 
naore  complex  and  as  new  and  heretofore  unknown  elenxents  enter 
into  the  proposition,  the  personal  rights  of  Individuals  must  give 
way  to  the  human  rights  of  people  generally  which  are  necessary 
for  the  perpetuation  of  any  government  or  any  form  of  society. 

But  it  will  be  found  that  this  modification  of  these  rights  and 
these  liberties,  which  are  so  Jealously  guarded  and  so  strenuously 
upheld,  will  bring  to  all  honest-minded  and  liberty-loving  people 
additional  blessings  and  additional  happiness  which  will  more 
than  c-mpensate  for  any  Imaginary  or  real  sacrifice  which  .s  made. 
Those  who  object  to  any  change  in  our  laws  or  our  civiliza- 
tion ought  to  remember  that  these  changes  and  modifications  are 
necessary  to  preserve  the  governmental  fabric,  without  which 
there  i»  nothing  left  but  uncertain  chaos.  If  those  who  object  to 
the  necessary  changes  have  their  way,  they  will  ultinxately  find 
that  Instead  of  losing  a  part  of  their  cherished  rights  and  liber- 
ties they  will  have  to  sacrifice  all  and  take  their  chances  as  to 
what  will  be  the  outcome  of  the  universal  destruction  of  himian 
society  as  it  now  exists. 

Their  very  stubbcMTmess,  if  sucoessftil,  will  destroy  their  Consti- 
tution, their  Government,  and  their  clvUlzatlon,  which  they  are  so 
anxious  to  preserve.    Tiitj  will  be  In  the  attitude  of  the  proverbial 
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bone  who«e  owner  undertook  to  teach  blm  to  live  without  eating 
Juat  a«  he  wm  about  to  announce  the  success  of  hl»  experiment, 
the  poor  animal  died. 

I  am  not  claiming,  however,  that  thla  change  will  not  Involve  i 
■ome  eacrlflce  We  will  have  to  give  up  some  ol  our  cherlBhe4  i 
Ideas  about  the  rights  of  property  If  we  want  to  preserve  thif 
higher  and  more  human  principle  of  the  rights  of  man.  About  ai 
that  is  necessary  is  to  put  some  humanity  Into  our  statute  boolu . 
It  la  but  naiural  that  the  man  of  lndep>endent  mind — honest  and 
conscientious,  but  Independent  and  Jealous  of  every  right  h> 
paeae.sse»— should  object  to  the  changes  which  so  far.  In  th(i 
centuries  of  our  civilization,  have  not  been  found  to  be  necessary. 

These  men.  however,  forget  that  the  progresa  of  humanity  from 
bart>arism  to  civilization  has  been  one  of  continuous  controversy . 
Improvement  In  the  arts.  Improvement  In  science,  and  Improve- 
ment in  government  have  always  t>een  bitterly  opposed  by  a  largs 
portion  of  the  people.  Every  step  in  advancement  this  old  worlil 
baa  ever  made  has  been  made  after  a  contest,  sometimes  a  bitter 
contest  upon  the  field  of  battle.  The  leaders  In  every  contest 
toward  higher  civilization  have  had  to  blaze  their  way  throug  i 
an  unknown  wUdernesa,  sometimes  of  doubt  and  uncertainty,  ami 
In  this  great  battle  for  the  rights  of  common  man  and  for  th : 
further  up-building  of  humanity  opposition  will  be  met  at  everr 
gtep.  Thla  opposition  will  be  composed  not  only  of  men  am  I 
women  who  are  moved  by  reasona  which  are  entirely  selfi.sh  but 
In  their  ranks  will  also  be  found  millions  of  honest  men  anil 
women  who  do  not  realize  that  these  changes  must  be  brought 
about  in  order  to  save  our  civilization  from  destruction.  Ws 
have  reached  a  point  where  the  rights  of  property  as  heretofors 
existing  are  often  In  direct  conflict  with  the  rights  of  man.  an  I 
although  seiflsh-minded  men  may  ask  In  derision,  "Am  I  m  r 
brother's  keeper?  '*  nevertheless  the  answer  from  millions  of  strug  • 
gUng  mortals,  bowed  down  In  suffering  and  misery  by  the  InJustlcB 
of  monopoly  and  aelflshneas.  will  cry  out  In  answer,  and  their 
answer  will  be  echoed  from  mountain  top  to  plain  and  from  ocea:  i 
to  ocean.  "  You  are  your  brother's  keeper  ",  and  I  nflght  add,  "  I  f 
you  would  drive  wicked  selfishness  from  cut  of  your  hearts,  yo  i 
would  enjoy  the  job."  Nothing  is  so  conducive  to  human  happl- 
nees  as  to  do  something  for  the  alleviation  of  someone  mors 
unfortunate  than  yourself.  This  does  not  neceaearlly  mean  that 
you  should  make  a  contribution  in  money.  Neither  Is  It  necessar  f 
that  you  sbould  have  some  pctrticular  unfortunate  Individual  li 
mind.  Yo\i  can  accomplish  this  when  you  are  exercising  th» 
sovereign  right  of  a  citizen  In  casting  your  ballot  for  men  an  1 
measures  which.  In  your  heart,  you  believe  to  be  proper  Instru- 
ments m  c;arrying  out  the  principles  of  rlghteouaneas. 

It  may  mean  the  mlalng  of  your  voice  In  defense  of  thooe  wh  > 
have  been  unjustly  treated,  even  under  the  guise  of  law.  It  ma  j 
mean  the  use  of  your  Influence  in  8upi>ortlng  men  who  ar ; 
engaged  in  the  performance  of  public  duty  where  the  rights  ct 
man  are  at  stake.  It  may  mean  the  establishment  of  a  consclenc: 
In  government  as  well  as  the  application  of  the  principle  i:i 
ordinary  society,  but  In  all  cases  it  will  bring  happlneaa  and  con- 
tentment ij^reater  to  those  who  give,  greater  to  those  who  heli , 
than  to  the  unfortunate  ones  whose  rights  are  thus  protected. 

When  It  la  evident  that  labor  working  8  hours  a  day,  with  th ! 
machinery  of  modem  times,  produces  more  than  can  be  constjmed  , 
the  very  life  of  our  civilization  will  cry  out  and  demand  a  lau 
which  shall  limit  the  hotirs  of  labor,  even  though  the  employer 
desires  his  men  to  work  longer  hours,  and  even  though  the  laborer 
himself  Is  claiming  the  inalienable  right  to  work  as  long  as  he 
pleases.  If  the  result  of  a  rule  Is  Injurious  to  society  and  endan- 
gers its  life,  then  society  has  the  right,  and  ought,  with  tht 
strong  hand  of  law,  If  nttn-mtaj.  prohibit  such  latmr.  If  we  deslie 
to  preserve  our  clvlUzatlcn  Intact,  we  must  take  the  necessar  |r 
steps  to  bring  about  such  preservation,  and  where  such  actio  i 
Infringes  upon  the  rlghte  of  those  who  are  seeUng  unllmltel 
wealth,  the  rtghta  of  society  mtist  prevail  and  the  rights  of  prop- 
erty miist  be  BUbmlsHlve. 

All  the  remedies  which  have  been  suggested,  and  all  thocs 
which  are  being  tried,  are  mostly  directed  toward  emergency  n- 
Itaf.  The  emergency  is  gi-eat — it  la  unparalleled.  Never  in  ttis 
history  of  the  world  has  arythlng  like  it  existed  before.  Howeve ', 
these  measures  are  not  enough  to  solve  the  permanent  diflUrult; '. 
Practlcall)-  all  of  these  emergency  measiires  require  the  expend:  - 
ture  of  large  amounts  of  money,  all  of  which  must  be  borne  b  y 
the  taxpayers.  Under  ordlitary  conditions  most  of  these  expend  - 
tures  would  be  entirely  un.lustlflable.  but  it  ia  apparent  that  tt^e 
emergency  must  be  met.  and  that  our  entire  governmental  f  abr  c 
would  be  destroyed  unless  It  is  met.  Our  condition  has  com  e 
about  because,  in  the  yean  which  have  passed,  we  have  not  see  a 
that  we  were  violating  nati.re's  laws  In  permitting  the  accumula- 
tion of  huge  monopolies  where  the  profits  of  human  labor  anl 
human  toil  went  in  unfair  proportions  to  those  who  own  tfae 
wealth  and  property  of  the  country,  thus  enabling  larger  fortums 
to  be  accumulated  and  greater  monopolies  to  be  formed.  We  aie 
met  face  to  face  with  the  result,  and  we  are  realizing  more  eveif 
day  that  selfish  ambition  to  accumulate  money  must  be  curt>ed  t  i 
law.  We  are  all  somewhat  to  blame  for  the  conditions  In  whic  i 
we  find  ourselves.  We  have  lived,  especially  since  the  unjustlfiel 
World  War.  In  a  universe  where  the  only  ambition  of  man  seems 
to  be  to  ncquli's  money,  to  get  more  gold,  and  to  obtain  a  largtr 
share  of  the  property  of  the  country. 

All  along  thf  pathway  of  history  there  stand  the  tombstones  (f 
dead  governments  because  the  people  failed  to  preserve  the  rlghis 
of  man  a.s  against  the  rlghti  of  property,  and  to  protect  the  weak 
agstnst  tbe  oppreaslon  of  the  powerful.  They  p)ermltted  th«e 
whose  only  antbitton  was  gold  to  follow  their  occupation,  unn  - 
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strained  and  unchecked.  There  is  no  reason  to  believe  that  our 
Government  Is  an  exception  to  that  Inflexible  law.  The  unrcason- 
alUe  accumulation  of  money  and  the  ultimate  ownership  of  the 
property  of  the  country  In  the  hands  of  a  few  is  now,  by  the  lead- 
ing economists  of  the  world,  admitted  to  be  dangerous  to  the 
perpetuity  of  anv  government.  It  is  the  greatest  stumbling  block 
in  civilization,  and,  like  our  Illustration.  It  will  eventually  destroy 
itself. 

This  ambition  Is.  to  a  great  extent,  almost  a  disease.  Man  has 
forgotten  the  duty  he  owes  to  humanity  in  his  mad  rush  for 
wealth,  and  yet  the  warning  Is  written  on  the  canopy  of  heaven. 
It  woiJd  be  well  If  we  should  pause  and  hesitate  before  our  Gov- 
ernment, under  the  baneful  influence  of  this  great  evil.  Is  de- 
stroyed and  added  to  the  dead  nations  of  the  world.  The  cemetery 
of  nations  is  already  crowded  with  tombstones  that  mark  the 
decay  of  nations  which  died  because  they  forgot  that  the  rights 
of  men  were  superior  to  the  rights  of  property.  As  a  permanent 
remedy  we  ought  not  only  to  shorten  the  hours  of  toil  and  labor 
but  we  ought  to  limit  the  right  of  wealth  to  entail  Itself  from 
one  generation  to  another.  A  progressive  Inheritance  tax  which 
would  make  it  impossible  for  the  property  of  one  generation  to 
be  passed  on  intact  to  the  people  of  a  succeeding  generation 
would,  without  Injury  to  any  living  soul,  go  far  to  bring  us  a 
permanent  remedy.  Such  a  tax  could  be  collected  with  less  hard- 
ship than  any  other  tax  ever  conceived  by  man.  It  Injures  no 
one.  It  Is  the  least  burden-some  of  all  forms  of  taxation,  and 
would  make  It  Impassible  for  the  dangers  confronting  us  now  to 
confront  our  posterity.  It  will  add  to  human  happiness  and  not 
add  one  mite  of  grief  or  pain  to  anyone. 

Such  a  tax  shoiild  allow  a  liberal  exemption — an  exemption 
even  large  enough  so  that  the  beneficiary  might  live  the  balance 
of  his  life  In  luxury — and  then  It  should  be  Increased  by  pro- 
gressive steps  so  that  the  residue  of  the  fortune  could  be  passed 
back  to  the  people  through  this  method  of  taxation,  and  thus  be 
returned  to  the  Government,  whose  laws  made  It  possible  for  the 
fortune  to  be  acquired.  Such  a  tax,  like  Portia's  mercy,  would 
be  twice  blessed.  It  would  be  a  blessing  to  the  taxpayer  whose 
burdens  would  thus,  to  some  extent,  be  removed,  and  it  would  be 
a  blessing  to  humanity  by  making  It  Impossible  for  swollen  for- 
tunes and  monopolistic  combinations,  by  their  powerful  Influence, 
to  perform  acts  of  Injustice  either  to  the  governments  or  to 
Individuals. 

I  make  no  complaint  against  wealth  as  such.  There  are  many 
wealthy  men  who  have  accumulated  their  property  with  perfect 
honesty,  and  without  Injustice  or  Injury  to  any  of  their  fellow 
men,  and  who  are  handling  their  fortunes  with  real  philanthropy, 
but  even  to  these  men  there  Is  no  injustice  In  such  a  tax.  The 
man  who  has  accumumxilated  great  wealth  ought  not  to  object. 
If  when  he  Is  dead  and  when  It  Is  Impossible  for  him  to  longer 
use  or  enjoy  his  money  a  portion  of  his  great  fortune  should  be 
turned  over  to  the  Government  under  whose  laws  he  has  been 
protected  In  its  accumulation.  There  Is  no  Inherent  right  in  any 
man  to  make  any  dls{>c>sltlon  of  his  property  after  he  Is  dead. 
It  Is  only  because  the  statutes  of  the  country  permit  this  to  be 
done  that  he  Is  able  to  have  anything  to  say  regarding  his 
fortune  after  he  has  passed  on.  If  those  dependent  upon  him  or 
those  who  are  near  and  dear  to  him  and  to  whom  he  has  be- 
queathed a  portion  of  his  fortune  are  permitted,  under  the  law, 
without  the  payment  of  any  tax.  to  receive  portions  even  large 
enough  to  keep  them  In  luxury  during  their  lifetime,  there  Is  no 
just  reason  why  he  shoiild  complain.  It  Is  not  tiecause  of  any 
ill  will  towards  an  Individual  that  such  a  tax  Is  demanded.  It  la 
assessed  on  the  theory  that  the  accumulation  of  the  property  or 
the  money  of  any  country  !n  the  hands  of  a  comparatively  few 
men  Is  Injurious  to  society,  and  a  drawback  upon  the  progress 
of  humanity. 

Neither  can  we  close  our  eyes  to  the  disclosures  which  have 
been  made  from  time  to  time  of  the  unreasonable  power  wielded 
by  men  of  great  wealth,  and  the  wicked  and  Inhuman  way  In 
which  these  men  have  tried  to  control  even  the  policies  of  our 
Federal  Government.  They  use  their  financial  power  not  only 
to  lncrea.se  their  own  wealth  to  an  unreasonable  extent,  but  to 
avoid  the  ordinary  support  of  government  which  they  honestly 
owe. 

Recent  disclosures  have  shown  that  some  of  our  leading  alleged 

financiers  (please  note  I  said  "alleged"),  men  whose  word  In  the 

financial    world    was    law,    have    been    found    guilty    of    the    most 

'  disgraceful   practice   of  questionable,   and   even  dishonest,  efforts 

j  to  cheat  the  Government  out  of  the  Income  tax  which  they  hon- 

I  estly  and  legally  owe. 

I       It  Is  not  only  the  loss  of  revenue  which  honestly  belongs  to 
I  the  Government,  but  the  example  which  they  set  to  their  fellow 
I  men  that  has  a  degenerating  and  baneful  influence,  the  full  limit 
;  of    which    even    staggers    the    imagination    to   fully    comprehend. 
I  What  does   the   ordinary   man   think   when   he   realizes   that   the 
I  men   controllln!»   the   finances   of   our   country,    and    even    of    the 
I  world  are  guilty  of  offenses   which,   if  practiced  bv  an   ordinary 
person  in  the  ordinary  walks  of  life,  would  drive  the  peroetrator 
In  disgrace  out  of  the  folds  of  decent  society?     Who  can  meas- 
ure the  numberless  Instances  where  common  men.  whose  families 
are  suffering  for  the  very  necessities  of  life,  are  driven  to  dest>era- 
tlon  and  crime  by  the  example  set  by  the.se  men  of  great  wealth? 
Who  can  tell  the  Injury  society  In  general  suffers  from  such  un- 
j  worthy   and   dishonest   methods   practiced   by   men   who   enjoy   a 
I  national  reputation  as  great  financiers?     How  can  we  mea-^ure  the 
I  loss  of  confidence  in  our  Government  when  men  at  the  bottom  be- 
'  gin  to  realize  that  the  financiers  at  the  top  are  so  disroputable 
4  and  dishonest — that  they  are  men  who  do  not  hesitate  to  resort 


to  Indefensible  methods  to  avoid  the  payment  of  a  tax  In  support 
of  the  Government  under  whose  laws  they  have  been  enabled 
to  amass  these  great  fortunes?  Such  men  do  more  Injuiry  to  the 
stability  of  our  goveriunental  institutions  and  do  more  to  drag 
down  In  disgrace  the  Government  Itself  than  the  highway  rob- 
ber who  has  the  courage  to  commit  his  crimes  upon  the  public 
streets  In  broad  daylight.  Would  a  law  be  unjust  which  wovild 
prevent  such  men  from  passing  on  their  ill-gotten  gains  to  othera 
where  the  entailed  fortune  would  be  used  either  in  the  same  way, 
or  in  other  ways  to  oppress  their  fellow  men? 

After  all,  what  is  the  object  of  government?  Our  forefathen 
said  in  that  Immortal  declaration  that  the  objects  of  govern- 
ment were  life,  liberty,  and  the  pursuit  of  happiness.  Life  and 
liberty  are  Included  In  the  ptirsult  of  happiness;  and,  so,  if  our 
forefathers  were  right,  we  can  put  It  all  In  one  sentence :  "  The 
object  of  government  is  to  protect  the  happiness  of  the  people 
comprising  the  Government."  This  definition  of  government,  al- 
though proclaimed  by  our  forefathers  more  than  a  century  ago. 
has  never  been  questioned  anywhere  by  anyone.  If  the  object  of 
government  is  the  happiness  of  the  people  In  the  Government, 
then  it  follows  that  there  must  be  some  humanity  in  govern- 
ment. It  must  become  a  religion — a  religion  that  does  not  con- 
sider the  conditions  which  may  exist  beyond  the  grave  but  con- 
fines its  consideration  to  happiness  in  this  life.  The  government 
which  is  the  most  successful  Is  the  government  which  gives  to  Its 
people  the  greatest  amount  of  contentment  and  happiness.  Such 
a  government  means  a  government  of  home  owners;  it  means 
that  farms  shall  be  tilled  by  men  who  own  the  land;  and  It  means 
that  they  shall  have  a  recomp)ense,  fair  and  honest,  to  pay  them 
for  their  toll,  while  they  are  producing  the  food  we  ea^  and  the 
material  which  makes  the  clothing  necessary  for  the  comfort  of 
man.  It  means  that  the  laborer  must  receive  a  fair  compensation 
for  the  products  produced  by  the  sweat  of  his  face,  and  in  addi- 
tion he  must  be  able  to  lay  by  enough  to  care  for  him  in  comfort 
and  peace  in  his  old  age.  It  means  that  property  must  be  satis- 
fled  with  a  smaller  percentage  of  the  product  of  the  toll  of  man 
augmented  by  the  production  of  mechanical  machinery.  It 
means  that  those  who  toll  and  those  who  labor  must  have  more 
leisure  time;  they  must  be  better  educated;  they  must  spend 
more  time  at  their  firesides,  enjoying  the  association  of  their 
wives  and  their  little  ones.  All  this  does  not  mean  any  Injury 
to  those  who  own  large  amounts  of  property.  In  fact,  it  gives 
them  a  protection  they  caruiot  get  for  their  property  In  any 
other  way. 

A  satisfied  citizenship  is  necessary  either  in  the  preservation 
of  the  rights  of  man.  or  In  the  protection  of  the  rights  of  prop- 
erty. A  nation  of  happy,  prosperous,  satisfied  people  means  the 
protection  of  society,  it  means  the  protection  of  the  rights  of  man. 
and  likewise  and  to  the  same  extent  It  means  the  protection  of 
the  rights  of  property.  The  man  of  great  wealth  has  no  other 
genuine  hope  for  the  protection  of  his  accumulated  wealth. 

Respec't  fci  law  Is  one  of  the  requisites  of  a  stable  government. 
It  is  In  a  government  where  the  people  live  in  their  own  homes, 
where  the  fairmers  are  getting  a  profitable  price  for  their  product, 
where  the  toller  In  the  workshop  Is  getting  an  honest  wage,  and 
is  laboring  under  decent,  respectable  conditions,  that  the  rights 
of  man  and  the  rights  of  property  are  both  preserved  in  every 
legitimate  respect.  Wliere  these  conditions  do  not  exist,  and  where 
men  of  great  wealth  themselves  show  that  they  are  dishonest  In 
their  financial  transactions,  neither  human  liberty  nor  property 
is  safe  from  injury  by  the  mob. 

The  difficulties  which,  therefore,  we  are  faced  with  at  the 
present  time,  and  the  dangera  which  confront  us.  If  we  meet  them 
fairly  and  honestly,  and  with  a  supreme  desire  to  so  shape  things 
as  to  Increase  the  happiness  of  all  people,  will  fade  away  and  we 
will  find  that  all  that  Is  necessary  Is  to  be  honest  with  our  fellow 
men,  and  to  give  equality  to  all  people  alike,  and  that  by  so  doing. 
Instead  of  these  difficulties,  and  these  dangers,  being  a  menace, 
they  will,  if  we  thus  m«^t  them,  and  thus  solve  them,  become 
a  blessing  to  all  hxmianlty,  and  in  that  day.  which  I  hope  is  not 
far  distant,  there  will  be  placed  upwn  willing  shoulders  the  new 
responsibilities  of  the  new  civilization. 

FIGHT  ON   SECURITIES  ACT — ARTICLE  BY   BERNARD  FLEXNER 

As  In  legislative  session, 

Mr.  COSTIGAN.  Mr.  President,  various  Members  of  Con- 
gress have  received  this  morning,  by  mail,  an  advance  re- 
print of  an  article  which  is  to  appear  in  the  February 
Atlantic  Monthly,  entitled  "  The  Fight  on  the  Securities  Act." 
Its  author  is  Mr.  Bernard  Flexner,  an  attorney  of  unusual 
and  long  experience  in  handling  corporation  affairs  and  as 
an  adviser  of  investment  bankers  on  investment  securities. 
The  article  is  a  devastating  reply  to  the  lobby  now  reported 
to  be  engaged  in  an  effort  to  emasculate  the  securities  law 
enacted  at  the  last  session  of  Congress.  That  law,  it  will  be 
remembered,  was  the  first  important  legislative  result  of  the 
pending  stock-exchange  investigation  by  the  Senate  Bank- 
ing and  Currency  Committee.  Mr.  Flexner's  discussion  is 
so  comprehensive,  convincing,  and,  on  the  whole,  important 
that  the  editor  of  the  Atlantic  Monthly  should  be  commended 
for  his  public  spirit  in  making  this  timely  contribution 
available  at  once  to  Members  of  the  Congress.  In  addition, 
so  that  it  may  be  available  for  more  general  distribution. 


I  have  asked  and   received  the  consent   of  the  Atlantto 

Monthly  to  have  Mr.  Flexner's  article  incorporate^  in  the 

CoNGRsssioNAL  Recoro.    This  I  now  ask  unanimous  leave  to 

have  done. 

There  being  no  objection,  the  article  was  ordered  to  be 

printed  in  the  Record,  as  follo-ws: 

(Special  advance  reprint  from  the  Atlantic  Montbly  for  February 

19341 

TmC  PlOHT  OK  THB  SB^UBXTIBS  ACT 

By  Bernard  Flexner 

A  personal  word  by  way  of  preface  to  forestall  the  criticism 
that  what  I  shall  say  is  more  of  the  stiiff  that  has  been  said  or 
written  by  men  who  know  little  or  nothing  of  the  securities  busi- 
ness. I  am  not  an  amateur;  I  am  a  lawyer  familiar  with  shares  of 
stock,  bonds,  debentures,  warrants,  options,  and  the  innumerable 
other  pieces  of  paper.  During  26  years  I  have  supervised  Issues 
of  securities  by  the  company;  I  have  passed  on  the  legal  details 
for  Investment  bankers  of  the  Issues  of  miUlons  of  senior  securi- 
ties of  publlc-utUity  operating  companies;  and  also,  alas.  I  have 
been  an  investor. 

The  views  I  express  here  I  know  from  personal  conversations 
to  be  the  views  of  many  lawyers  and  ban):ers  in  New  York's  WaU 
Street  who  are  as  disgusted  as  any  farmer  or  small  business  man 
In  the  far  Interior  with  the  revelations  before  the  Senate 
Investigating  committee.  But  these  men  feel  that  the  Street  has 
much  to  offer  In  honest  financial  guidance  to  the  Industrial  and 
commercial  community.  They  see  that  the  methods  of  distrtbut- 
Ing  securttles  as  heretofore  carried  on  must  be  reformed;  that  the 
conditions  which  have  already  ruined  half  of  the  investment  bank- 
ing houses  win  ruin  the  rest  if  they  continue;  and  that  the  Invest- 
ment banker  has  got  to  be  satisfied  with  smaUer  profits  than  he 
has  made  heretofore.  They  are  aware  that  the  country  at  large 
Is  now  thoroughly  siisplcious  of  and  effectively  angry  with  the 
Street  to  a  degree  never  before  known — and  that,  for  the  first 
time  In  all  Its  history  of  conflict  with  the  country  as  a  whole. 
the  Street  has  not  produced  leaders  astute  enough  to  defend  it 
intelligently.  With  enlightened  self-interest,  therefore,  they  real- 
ize that  Wall  Street  cannot  expect  to  continue  as  a  stable  Institu- 
tion In  which  they  can  make  even  a  modestly  comfortable  liveli- 
hood at  the  work  that  Interests  them  except  by  assuring  the  rest 
of  the  country  of  the  kind  of  honesty  in  securities  flotation  and 
financial  management  which  the  Seciirltles  Act  enjoins. 

Because  of  jobs,  connections,  the  friendships  that  men  ctiri- 
ously  acquire  with  others  of  different  ethical  standards,  or  hopeless 
cynicism,  these  individuals  do  not  dare  or  choose  to  be  publicly 
critical.  This  article  calls  the  bluff  on  an  ugly  campaign  of 
propaganda  and  very  regretfully  has  to  be  eqtially  ugly  in  calling 
a  spade  a  spade.  But  when  I  speak  of  the  Street — ^meaning  not 
only  Wall  Street,  but  State.  La  Salle,  Montgomery.  South  Broad, 
and  Carondelet — I  refer  only  to  the  dominant  class  in  the  Street. 
In  no  way  do  I  impugn  the  intelligence  or  motives  of  the  multitude 
of  sUent  nonconformists,  many  of  whom.  I  know,  would  like  to 
sign  this  article  with  me. 

1 

lAst  Jtine  the  Securities  Act  passed  both  Houses  of  Congress 
without  a  dissenting  vote.  A  few  months  later  the  cocksure  law- 
yers of  the  Street's  banking  house,  who  never  before  had  had 
difficulty  in  finding  a  way  around  legislation  regulaUng  busi- 
ness, discovered  that  the  act  was  substantially  lawyerproof. 
Then  began  a  well-subsidized  campaign  of  propaganda  against  the 
act  to  force  Its  abolition  under  guise  of  amendment.  This  cam- 
paign, led  by  members  of  certain  well-known  New  Tork  law  firms, 
has  been  based  on  the  wildest  exaggeration.  For  the  first  time 
since  the  stupid  fight  the  Street  made  in  1913  against  the  adoption 
of  its  now  beloved  Federal  Reserve  System,  the  acumen  of  its  legal 
henchmen  in  demonstrating  to  courts  how  little  a  statute  should 
mean  has  been  put  into  reverse  to  demonstrate  to  Congress  bow 
awfully  too  much  a  statute  could  mean. 

The  campaign  has  now  reached  a  point  of  pressure  where  there 
are  Intimations  that  it  may  succeed  In  opening  up  the  act  for 
amendment  at  this  session  of  Congress. 

One  fact  should  be  bluntly  understood  at  the  outset  of  any 
discussion  of  this  subject.  The  Street's  sugar-coated  purpose,  as 
the  public  has  been  given  to  understand  it,  is  to  persuade  Oongress 
to  pass  just  a  few  comparatively  minor  amendments  to  the  act 
to  make  It  workable  and  to  remove  unnecessary  interferences 
with  business.  As  to  the  broad  objectives  of  the  act.  all  its 
opponents  say  that  they  agree  in  principle.  But  every  realistic 
believer  in  these  objectives  knows  that  the  real  hope  and  purpose 
of  these  helpful  friends  in  wanting  to  open  up  the  act  for  amend- 
ment is  to  take  ftiU  advantage  of  any  opportunity  that  may  pre- 
sent Itself  in  the  accidents  of  the  legislative  prooess  to  destroy  lU 
effectiveness  completely.  Too  much  money  and  effort  have  gone 
into  this  campaign  of  propaganda  to  Justify  a  purpose  of  mere 
clarifying  amendments.  AmetKtments  which  appear  Innocent 
enough  will  be  artfully  loaded  with  ingenious  weasrt  words;  seem- 
ingly casual  changes  from  section  to  section  will  attempt  to  con- 
fuse the  careful  Interrelations  which  give  the  act  Ito  lawyerproof 
qxiality. 

n 

The  steady  stream  of  propaganda  takes  two  main  lines  of  attack. 
One  is  a  general  technical  raking  over  of  the  act  to  suggest  the 
imcertainties  or  injustices  of  its  application  to  extreme  suppo- 
sititious cases.    This  approach  helps  to  divert  attention  from  the 
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uimi; 


vboM  onlj  asibltion  was  gold  to  follow  their  occupation,  wan 


;  KiH  lu  realize  inai  me  nnanciers  at  ine  top  are  so  disroputable 
-  I  and  dishonest — that  they  are  nien  who  do  not  hesitate  to  resort 
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Mndamrntal  social  Iwu«b  at  stak?.  on  which  the  public  can  ••»  | 
eye  lo  eye  wltii  th.?  defenders  of  the  lict.  to  innumerable  squabble  i  , 
over  r.e«\nlcal  deitiil  m  which  the  public  won't  know  where  to  sld< .  i 
Eminent    flranclal    law   ftrms   in   Ne«    York   and   elsewhere,    whcas  ; 
members  feel  ao  fwrtlcular  necessity  to  make  their  legal  opinions  i 
fit  a  purp<«e  of  af  a<  k  upon  the  act.  consider  such  technical  objec- 
tions lauchftbiy  ridiculous.     Quietly  and  privately  they  have  ad- 
Ylaed  thfir  taa.ikJrK  clients  to  operate  under  the  act  with  the  as- 
surance that,  t^  a  practical  matter,  it  exacU  no  more  of  the  direc-  ' 
tors  and  bankers  of  an  Issuer  than  can  fairly  be  expected  under   i  i 
combination  cf  common  law  and  a  decent  standard  of  securltUs 
ethicM. 

The  second  method  of  atUck.  reaUy  Insidious,  appears  as  t 
practical  ariai-nent  for  economic  reMval  In  this  period  of  emet- 
genc] .  VlTiether  or  not  the  act,  in  vacuo.  Is  fair  or  unfair,  whethe  r 
or  not  it  is  s«!ally  expedient  from  the  long-term  point  of  vle^'. 
the  act  must  ije  abolished,  at  least  temporarily,  becaxise  otherwise 
the  bankers  aiid  company  directors  6imply  will  not  give  necessary 
cooperation  to  the  President's  plans  for  recovery.  The  argument 
amplifies  thus: 

Admitting  that  the  method*  of  markeUng  securities  used  prltr 
to  the  paasagr  of  the  act  have  mulcted  the  public  of  an  amazing 
proportion  of  the  sum  Invested: 

Admitting  tiiat  leopards  do  not  change  their  spots  and  tha;. 
If  left  unregulated,  the  securities  business  will  mulct  the  public 
•gain  in  precisely  the  same  way; 
Nevertheless. 

(a;    There  can  be  no  fundamental  recovery  until  there  Is  sut- 

vtantlal  reemployment  In  the  so-calU'd  "capital  goods  ■  industrien; 

(bi    Tliere   j  no  way  to  revive  such  employment  without  suj - 

plying  the  purchasers  from  the  capital-goods  industries  with  new 

funds  througa  tie  floution  of  securities  in  the  ancient  publK - 

mulcting  maimer.  

{c  Whether  w  not  justified,  directors  and  underwriters  are.  rs 
a  pnigmatlc  fact,  on  strike  against  risking  the  liabilities  Imposed 
by  the  act; 

(d)  That  strike  is  preventing  new  securities  Issues: 
<ei  It  the  set  and  the  strike  against  it  diseppe<ir.  new  flotatloij.s 
of  8<?curltles  will,  within  a  period  that  will  mark  the  differenae 
between  continued  depression  and  immediate  recovery,  supp  y 
those  who  want  to  buy  new  capital  goods  with  funds  sufflclent  to 
give  enough  orders  to  the  capital-goods  industries  to  absorb  their  i 
unemployed;  ! 

(f)  The  lOBs  by  investors  and  the  loss  of  all  the  social  purpose's 
of  the  act  are  a  necessary — and  cheap — price  to  pay  for  the  ce;-  j 
tain  rect)very  which  will  follow.  I 

But  even  a  member  of  counsel  for  J.  P.  Morgan  8c  Co..  one  of  • 
the  severest  critics  of  the  act.  says  frankly  In  Barron's  Week  y  [ 
for  November  8,  "It  is  still  too  early  to  prove  conclusively  with 
figures  either  that  it  Is  or  Is  not  the  fault  of  the  act  that  ro 
American  comparUea  of  any  size  are  doing  any  capital  nnanclng  '  j 
There  is  a  famine  of  new  securities.  But  the  truth  aboi  t  i 
that  is:  I 

(1)   For  a  \-arlrty  of  fundamental  economic  reasons,  which  tt  e  | 
Securities  Act   in  no  way  caused  and  a  recurrence  of  which  It   Is 
designed  >iltlinat«>ly  to  prevent,  there  was  not  before  the  adoptlc  n 
of  the  act.  there  Is  not  now.  and  there  may  not  be  for  some  time 
any   investment  demand  for   long-term   industrial   obligations     if  . 
the  ordinary  type  at  a  bearable  rate  of  Interest  to  the  Issuer. 

{i\  Wbene^'er  there  has  been  a  market — as  there  has  been,  f  >r 
Instance.  In  the  distillery  and  mining  shares,  which  at  the  present 
moment  are  i>opularly  considered  to  hold  great  speculative  poai  1- 
bUttle* — iMties  have  been  offered  and  directors  and  banking  houi  na 
have  taken  the  risks  of  the  Securities  Act  In  spite  of  all  Ita 
•uppoMd  terrvs. 

{9}  Refunding  operations  are  being  deliberately  and  uneconoin- 
Ically  delayed  with  the  help  of  short-time  bank  loans,  not  oily 
because  of  the  unsatlafactory  condition  of  the  long-time  mossy 
market,  but  also  because  of  the  illusory  hope,  deliberately  fostered 
by  Wall  Stre<!t  to  create  a  lack  of  refunding  operations  as  in 
argument  against  the  act.  that  the  act  will  be  repealed  by  amend- 
ment shortly  after  the  1st  of  January. 

As  reasonable  corollaries.  It  seems  fairly  certain  that,  howe'^er 
regretfully,  the  risks  of  the  act  will  be  taken  ( 1 )  by  the  banke  's, 
when  long-term  industrial  bonds  for  purchases  of  new  capli  al 
goods  or  refuiKllngs  can  be  floated  by  them  at  a  profit,  and  (I) 
by  thoae  directors  of  companies  who.  as  stockholders  or  otherwt  e, 
feet  a  genulnft  Interest  In  their  companies  when,  with  the  ho  >e 
of  repeal  of  tlie  act  gone,  they  face  the  alternative  of  taking  t  le 
risks  of  refunding  or  of  defaulting  their  companies'  maturltl  ta. 
To  tM*  stire.  there  Is  the  type  of  director  who  will  not  undertake  t  le 
burden  of  mere  due  care  and  competence  reqiilred  of  him  unt  er 
the  act — tbe  inevitable  lawyers  who  should  be  professional  ad- 
visers and  not  directors,  the  scenic  directors  who  "  dress "  t  le 
annual  report  to  the  stockholders,  the  observers  representing  sh<  irt 
Interests  who  are  only  on  the  board  to  get  inside  informatl<n. 
These,  just  aa  t^hey  threaten  to  do.  will  not  take  the  risks  and  ulll 
get  out.  and  the  companies  and  an  honest  businesa  society  vtiU 
be  tbe  better  for  their  going. 

Puitdamental  economic  factors  against  an  Immediate.  long-ter  tn. 
nonspeculatlTe  capital  market  certainly  include — 
Trom  the  borrower's  aide: 

( 1 )  Tbe  shrinkage  at  the  credit-worthiness  of  many  compan  es 
according  to  normal  investment  standards; 

(a)  Unwimngaess.  after  the  harrowing  experience  with  debt  in 
ttM  last  6  yvMs,  to  finanos  with  new  debt  at  exorbitant  rates: 


(3)  Sheer  lack  of  national  need  for  general  industrial  plant 
expansion  at  anywhere  near  the  rate  of  the  last  decade;  on  the 
whole,  as  the  President  has  pointed  out,  the  Nation's  capital 
equipment  Is  already  built. 

From  the  lender's  side: 

(1)  Fear,  however  little  Justified,  as  to  the  long-term  value  of 
the  dollar; 

(2)  Tlie  drying  up  of  institutional  investment  because  of  the 
troubles  of  Instirance  companies,  banks,  building  and  loan  asso- 
ciations, etc. — jxjssibly  the  permanent  loss  of  the  market  once 
provided  by  the  secondary  reserve  bond  account  of  commercial 
and  savings  banks; 

(3)  The  drying  up  of  private  savings  out  of  which  came  the 
great  aggregate  of  investment  by  small  investors; 

(4)  Tlie  gun-shy  attitude  of  investors  with  funds,  who  are  them- 
selves on  strike  against  the  bankers,  and  who  want  at  any  price 
the  safety  that  can  be  found  only  in  Government  obligations. 

These  factors — and  not  a  legal  confirmation  of  an  ethical 
standard  that  men  who  use  other  people's  money  must  be  honest 
and  competent — have  dried  up  the  securities  market.  No  securi- 
ties act  interferes  with  short-term  customers'  loans  by  banks. 
Yet.  even  under  Government  urging,  there  has  been  no  substan- 
tial credit  expansion  In  this  field.  When  lenders  will  not  lend, 
nor  borrowers  ^rrow.  for  a  period  of  more  than  a  few  months 
or  weeks,  what  reason  is  there  to  expect  that  long-term  ojien- 
market  lending  will  immediately  boom  after  the  repeal  of  the 
act? 

Even  counting  the  rush  to  get  Issues  under  the  wire  before  the 
act  became  effective  on  July  27.  there  was  little  more  financing 
in  March.  April.  May.  June,  and  July  than  In  August.  September, 
October,  and  November. 

Railroad  and  municipal  securities  are  exempt  from  registration 
under  the  act.  (They  are  within  iU  scope  only  to  give  a  buyer 
relief  against  his  immediate  seller  who  misrepresents  securities.) 
But  there  have  been  no  issues  of  railroad  securities  offered  to 
the  public  since  the  operation  of  the  act.  and  only  a  few  munici- 
pal issues  even  by  municipalities  of  the  very  highest  credit 
rating.  Railroads  and  municipalities  alike  are  financing  them- 
selves as  best  they  can  through  the  Federal  Government.  Where 
refinancing  is  not  possible  through  the  Government,  they  simply 
default. 

However  much  economists  may  decry  an  overbuilt  Indxistrlal 
plant  as  a  whole,  it  is  in  these  very  fields  of  railway  and  munici- 
pal finance  that  the  need  of  new  capital  Investment  is  really 
pressing.  Competent  observers  estimate  that  the  railroads  could 
profitably  expend  well  over  $1,000,000,000  for  new  equipment  and 
deferred  maintenance.  Despite  all  the  political  Inadvlsabllities 
of  becoming  further  involved  in  the  railroads,  however,  the  Gov- 
ernment is  being  driven  by  the  force  of  circumstances  to  offer 
them  funds  in  generous  amounts  for  capital  expenditures  through 
the  Public  Works  Administration  and  the  Reconstruction  Finance 
Corporation — and  even  for  refinancings,  where  the  Government 
has  no  Incentive  to  lend  to  create  work.  All  this  simply  because 
the  bankers  cannot  raise  the  money.  And  it  Is  not  only  the 
perennially  bankrupt  roads  that  are  coming  to  the  Government. 
The  Pennsylvania — a  credit  risk  comparable  to  that  of  any  indus- 
trial company  which  might  presently  contemplate  new  capital 
issues — has  applied  to  the  Government  for  equipment  and  con- 
struction loans  aggregating  approximately  $85,000,000  to  carry 
out  Its  electrification  program.  Certainly  this  would  be  a  Juicy 
Issue  for  private  distribution  If  It  could  be  distributed.  In  view 
of  the  Ingrained  prejudices  of  the  great  banking  houses  against 
Government  interference  in  any  kind  of  business,  this  financing 
of  the  railroads  by  the  Government  has  enormous  significance. 

Again,  the  inability  to  float  municipal  bonds  Is  not  confined  to 
bankrupt  municipalities.  Few  public  bonds  stand  on  a  better 
basis  than  those  of  the  Port  of  New  York  Authority,  operator  of 
>  great  bridges  and  of  the  famous  Holland  Tunnels.  It  serves  the 
busiest  harbor  In  the  world  and  Is  backed  by  the  moral  obliga- 
tion of  the  two  rich  States  of  New  York  and  New  Jersey.  The 
authority  has  already  floated  $140,000,000  of  bonds.  But  It,  too. 
after  months  of  argument  as  to  terms,  during  which  there  was 
plenty  of  time  and  Incentive  for  private  financing  If  It  could  be 
had.  has  come  to  the  Government  for  a  loan  of  approximately 
$40,000,000  to  build  a  new  tunnel  under  the  Hudson  River. 

The  city  of  San  Francisco,  with  Its  excellent  credit  standing 
and  with  tax  delinquencies  among  the  lowest  In  the  country,  re- 
cently attempted  to  sell  $13,500,000  of  bonds  for  public  Improve- 
ment. The  only  private  banking  syndicate  which  was  Interested 
bid  on  a  6-percent  l>asis.  This  bid  was  denounced  as  "  uncon- 
scionable '■  and.  "  to  say  the  least,  one  of  noncooperatlon  in  the 
recovery  program  "  by  Secretary  Ickes.  who  had  offered  the  city 
on  behalf  of  the  Public  Works  Administration  a  30-percent  grant 
of  the  cost  of  the  improvement. 

If  the  bankers,  unhampered  by  the  Secxirltles  Act,  are  unable  to 
take  care  of  the  needs  of  public  bodies  and  railways,  their  wail 
about  Issues  stopped  by  the  act  cannot  be  taken  seriously.  The 
Street  has  never  met  the  challenge  that  it  refer  by  chapter  and 
verse  to  expenditures  for  new  capital  goods  that  have  been  stopped 
by  the  act.  Here  and  there,  perhaps,  the  refunding  of  an  indus- 
trial matiu'lty  that  was  not  Inunedlately  due,  or  that  could  for 
a  short  time  be  carried  on  a  bank  loan,  may  possibly  have  been 
rendered  temporarily  impracticable  because  the  bankers  or  the 
compcuiy's  directors  were  frightened,  not  by  the  act,  but  by  the 
abstird  gloss  that  Wall  Street  lawyers  have  put  upon  the  act. 
But — and  this  Is  a  big  but — the  squawking  over  refundings  is  a 
patent  bluff.     Despite  all  tbe  ominous  predictions  that  defaults 
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would  occur,  no  default  actually  has  occarredl  As  for  the  list 
of  imminent  refundings  totaling  $1,500,000,000  which  the  act  Is 
charged  with  preventing,  even  a  superficial  examination  of  the 
securities  and  of  their  low  quotations  will  convince  one  that  many 
of  these  companies  will  not  be  able  to  refund  in  any  event;  tm- 
less  they  have  a  miraculous  Improvement  in  earnings  they  will 
have  to  reorganise. 

There  Is,  therefore,  no  proved  causal  relation  between  the  8e- 
euriUes  Act  and  the  lack  of  capital  Issues  in  the  last  0  months. 
All  the  hair- tearing  over  tbe  act  Is  based  upon  a  guees  as  to  what 
bankos  and  directors  wotiid  do  if  conditions  were  aatlsfactr^y 
from  their  point  of  view  except  for  the  act.  But  a  guess  that 
bankers  will  not  spurn  their  profits  and  that  directors  will  not 
defatilt  their  maturities  when  the  capital  market  will  take  their 
Issues  Is  a  lot  (doser  to  the  hard-boiled  common  sense  of  the 
Street  than  a  guess  that  all  bankers  will  sulk  forever  poor,  and 
that  all  directors  will  abandon  tbe  many  things  they  get  out  of  a 
corporaUon  besides  their  fees  and  go  home. 

m 

The  real  Issue  Is  not  whether  the  act  could  be  made  to  look 
prettier  on  paper,  but  whether,  within  only  8  months  of  its 
passage  and  in  tbe  midst  of  a  general  Wall  Street  attack  upon 
the  new  deal,  the  act  should  be  opened  up  for  amendment  by 
this  Oongress.  Tliat  entails  grave  qtiestions  of  legislative  policy 
and  partlctilarly  of  new-deal  policy.  The  act  stands  as  a  symbol, 
promising  a  better  and  freer  economic  world.  Before  the  sheer 
power  of  a  well-flnanoed  campaign  of  sabotage  la  permitted  to 
slash  into  it,  the  burden  of  proof  is  on  the  opposition  to  show  not 
merely  that  It  is  uncomfortable  for  them  and  their  kind — for  It 
was  Intended  to  be  that — but  that  It  constitutes  an  Immediate, 
unbearable  burden  upon  desirable  elements  in  the  country. 

The  Securities  Act  was  perhap>s  more  carefully  worked  over 
than  any  other  product  of  the  first  new-deal  Congress.  It  Is 
not  a  doctrtnaire  brainstorm.  It  Is  carefully  based  upon  the  solid 
foundation  of  British  experience  \rtth  the  English  Companies  Act, 
which.  In  turn,  is  the  evolution  of  years.  In  substance,  the  Se- 
curities Act,  is  the  Bnglish  Companies  Act.  modified  to  come  vrlthin 
the  constitutional  power  of  the  Federal  Legislature  to  regulate 
interstate  commerce,  and  to  recognize  the  fact  that  in  England, 
except  for  a  very  unusual  Hatry  or  Kylsant,  the  distribution  of 
secxirlties  Is  a  decorous,  traditional  business,  offering  its  wares  only 
to  institutions  and  wary  family  solicitors,  while  in  the  United 
States  It  has  been  a  high-presstire  racket  that  Jangled  every 
housewife's  doorbell. 

The  act  itself  was  under  consideration  in  Congress  for  more 
than  2  months.  The  extraordinarily  able  House  Committee  on 
Interstate  and  Foreign  Commerce  and  the  chief  of  the  legisla- 
tive drafting  bureau  in  the  House  studied  it,  phrase  by  phrase, 
section  by  section,  for  ziearly  a  full  month.  Every  objection  now 
made  to  it  was.  at  some  time  in  this  long  process,  raised,  con- 
sidered, and  deliberately  rejected. 

Any  statute  (Mlopted  after  such  careful  consideration — unless  It 
really  seriously  and  provably  throws  things  out  of  Joint — should 
be  given  a  fair  trial  period  of  at  least  a  couple  of  years.  It 
needs  to  be  shaped  by  administrative  rulings  and  court  decisions 
into  a  practical  Instrunoent  befere  being  generally  revised  by  the 
legislature.  This  caution  is  particularly  applicable  to  a  statute 
which  deals  with  such  a  bewllderlngly  multipliclous  and  technical 
field  as  the  Securities  Act,  where  application  to  the  specific  situ- 
ations which  touch  the  public  depend  almost  more  on  admin- 
istrative rulings  than  on  the  words  of  the  statute  Itself. 

The  unavoidaMy  necessary  complications  of  the  act  and  Its 
subject  matter  are  In  theniselves  very  Important  reasons  for  not 
permitting  the  Street  to  scramble  it  by  amendment  at  this  session 
of  Congress.  Those  who  have  not  worked  with  the  machinery  for 
distributing  securities  cannot  be  expected  to  understand  Its  many 
intricacies  and  devices.  The  average  citizen  does  not  comprehend 
how  thorotigh  and  ingenious  is  the  protective  technique  in  the 
creation  of  new  evasions  which  constant  experience  with  emascu- 
lation of  State  and  FMerml  statutes  has  developed  in  the  Wall 
Street  lawyer.  Indeed,  the  whole  technique,  training,  and  tradi- 
tion of  the  Wall  Street  lawyer  is  centered,  not  upon  conformity 
with  tbe  law  but  upon  finding  a  way  to  get  arotmd  it — a  techniqtie 
which,  until  the  adoption  of  the  Securities  Act.  was  as  a  practical 
matter  undefeatable.  The  necessity  of  caulking  all  the  chinks  to 
balk  this  expert  mechanism  of  evasion  made  the  problem  of  draft- 
ing the  act  extremely  dlflknilt.  To  avoid  those  opportunities  for 
evasion  which  always  climb  out  of  the  scope  of  the  law  up  ladders 
of  too-specific  technicalities,  the  act  had  In  many  places  to  be 
couched  in  broad  language  which  the  draftsmen  clearly  recognized 
might  give  rise  to  difficult  border-line  cases.  Because  the  adapta- 
bility of  the  sectirities  business  to  changes  In  form  made  It  cer- 
tain that  a  hole  in  one  section  or  between  sections  would  be  Imme- 
diately and  excliisively  utilized  to  render  tbe  rest  of  the  act 
worthless,  it  was  necessary  to  exercise  especial  care  in  articulating 
the  several  parts  of  the  act  into  a  unified  whole. 

In  a  statute  which  has  to  be  so  carefully  articulated  because  it 
is  so  certain  to  become  the  target  of  legal  sharpshooting,  the 
subtle,  casual  change  of  a  significant  wcntl.  phrase,  or  single  short 
section  may  open  up  infinite  poasibilities  of  trouble  in  all  the  rest 
of  the  act. 

Every  generous  dollar-a-year  suggestion  made  by  the  lobby- 
ists of  the  Street  has  upon  examination  proved  to  open  up — some- 
times subtly,  Bonwtimes  crudely,  but  always  under  the  guise  of 
Improved  workability  in  some  important  feature  of  the  act — a 
hole  through  which  a  coach  and  four  could  be  driven.  And  once 
a  hole  is  made  almost  aaywhtfe  in  the  act,  through  which  finaoo- 


ing  can  be  carried  on  free  of  Its  Uablllttoa,  ttm  anttre  purpoae  of 
the  act  Is  lost,  since  the  legal  Ingenul^  of  tbe  Street  may  confl- 
dently  be  reUed  upon  to  find  a  way  to  put  aB  financing  of  aoy 
kind  through  this  one  hole. 

Consider,  for  example,  tbe  innocent-loolclng  suggestion  to  elim- 
inate section  15 — the  very  heart  of  tha  act — which  holds  liable 
any  person  controlling  any  other  person  wbo  Is  llaUe  under  the 
act.  The  reason  advanced  for  this  proposed  change  Is  that  it  is 
always  diiUcult  to  resolve  border-line  cases  of  what  constitutes 
"control."  But  such  an  elimination  would  praeUeaUy  repeal 
the  act,  by  the  simple  device  of  organising  Judgmant-proof  sub- 
sidiaries, aU  flotaUons  could  be  effected  by  the  real  parties  in 
interest  with  complete  escape  from  the  liabUtttos  of  the  act.  And 
let  no  one  suppose  that  none  but  tbe  fly-by-nlghts  would  take 
advantage  of  such  an  (H>port\mity  I  When  the  device  of  the 
holding  con^tany  was  discovered  to  avoid  the  Jurladletton  of  tbs 
Interstate  Commerce  Commission  to  pass  upon  railroad  oonsoU- 
dations  under  the  Transportation  Act  of  ia20.  even  J.  P.  Morgan 
Si  Co.,  and  Kuhn,  Loeb  St  Co.,  and  their  ultradlstingxilshed  coun- 
sel piished  through  that  hole  with  Alleghany  and  Pennroad 
Corptoration.  respectively. 

It  becomes  clear,  then,  that  no  matter  bow  carefully  the  de- 
fenders of  the  Securities  Act  may  study  the  formal  proposals  fir 
amendment  offered  In  congressional  committee  by  the  banking 
lawyers,  a  change  of  a  phrase  or  of  a  word  or  two— well  prepared 
and  deceptively  simplified  with  the  art  that  conceals  art — may 
seriously  injure  the  ftindamental  purposes  of  the  law.  And  if 
such  proposals  should  be  thrown  into  the  hurried  last  moments 
of  a  committee  hearing  with  the  help  of  a  sympathetic  member 
of  the  committee,  or  offered  as  an  amendment  from  the  fioor  in 
the  biu-ly-burly  of  debate,  the  surprised  defenders  of  the  act 
would  not  have  time  enough  to  guard  agaltist  tilterlor  subtleties. 
The  mere  opening  up  of  the  act  for  "  minor  "  amendments,  there- 
fore, will  In  itself  be  a  great  victory  for  those  who  want  to  re- 
establish the  good  old  days  of  Wall  Street's  gold-plated  anarchy. 

Under  such  circumstances.  It  is  beside  the  point  to  charge 
congressional  leaders  with  pig-headed  stubbornness  In  maintain- 
ing that  this  legislation  should  not.  at  the  present  moment,  be 
subjected  to  even  minor  amendments.  Theirs  is  the  grim  and 
realistic  understanding  that  the  opposition  may — and  if  the 
chance  offered,  undoubtedly  would — go  dangerously  far  in  follow- 
ing through  the  most  Innocent  beginnings  <d  an  opening-up  proc- 
ess. If  this  be  challenge  as  an  unfair  attitude  to  take,  one  can 
only  reply  that  Wall  Street  has  brought  this  distrust  upon  its 
own  head.  The  outside  observer  who  has  followed  the  dlsclostuvs 
from  the  witness  stand  of  the  Senate  Investigating  Committee, 
and  who  realizes  the  stakes  now  at  issue  and  the  impcesibility  of 
changing  ingrained  habits  of  mind,  has  no  choice  but  to  regard 
the  Street's  constructive  critic  isnx  of  reform  legislation  with 
prima  facie  malevolence. 

Another  strong  reason  for  keeping  the  act  Inviolate  from  Wall 
Street  at  this  session  of  Congress  i»  the  extreme  political  unwis- 
dom of  permitting  a  powerful  class  against  whom  a  reform  statute 
has  been  directed  to  weaken  it  before  it  has  had  even  a  chance  to 
of>erate.  Such  an  event  would  serve  to  convince  tbe  public  that 
Wall  Street  had  the  future  of  the  law  so  oompietely  within  con- 
trol that  it  might  safely  be  treated  as  a  dead  letter.  Before  a 
reform  statute  can  become  really  effective  its  legal  rules  have  to 
soak  into  a  business  commtmity  for  a  long  time  until  practical 
methods  of  operation  within  the  rules  become  business  habits. 
As  another  writer  has  put  it :  "If  the  act  ultimately  succeeds.  It 
will  not  be  through  any  mere  compliance  with  its  lettered  pro- 
visions. Its  effects  mtist  go  deeper.  It  must  reach  men's  atti- 
tudes as  to  the  ends  and  methods  of  economic  enterprise.  The 
act  will  never  protect  the  gullible  unAss  ft  alters  the  premises  of 
the  sophisticated."  No  reform  statute  can  be  expected  to  have 
this  effect  if  there  hangs  over  it  a  constant  threat  that  powerful 
interests  can  force  changes  in  it  whenever  they  discover  new  ways 
in  which  It  pinches  them. 

A  Congress  dealing  with  reform  legislation  and  opposed  by  the 
biggest  of  big  interests,  which  have  always  managed  to  beat  their 
way  through  reform  after  reform  untn  that  ability  has  become 
common  knowledge,  must  remember  Uiat  once  it  yields  tinder  fire, 
even  on  minor  matters,  the  small  business  community  will  never 
believe  that  the  reiorm  has  any  fundamental  stability.  There  will 
be  no  assurance  that  even  its  broadest  purposes  may  not  be 
amended  from  year  to  year  as  Wall  Street  dictates,  with  the  con- 
sequences that  the  Securities  Act  and  tbe  principles  of  honesty 
which  it  embodies  will  never  become  part  of  the  accepted  btisiness 
habits  of  the  community. 

Indeed,  the  vehement  opposition  which  the  Securities  Act  has 
aroused  is  In  Itself  a  completely  adequate  reason  why  a  new-deal 
Congress  should  dig  In  and  hold.  This  act  is  the  very  keystone  of 
the  new  deal.  Together  with  the  GlasB-Steagall  biU,  it  was  the 
only  permanent  reform  made  in  all  tbe  amazing  last  session  of 
Congress.  In  a  peculiar  degree  it  symbcdiaes  the  spirit  of  the 
new  ordor  in  its  challenge  to  the  old.  Almost  as  important  as  ita 
actual  details  will  be  the  demonstration  to  Wall  Street  that  these 
details,  dictated  as  they  were  by  the  broad  general  interest  of  the 
Nation,  cannot  be  sabotaged  by  any  combination  of  private  inter- 
ests, however  powerful.  At  this  Impertinent  organized  challenge 
within  the  first  year  of  the  statute.  Congress  must  teach  the 
Street  that  the  new  deal  can  beat  its  lawyers  and  its  money. 
Else  we  have  only  "  scotched  the  snake,  not  killed  it." 

IT 

Tbe  real  point  of  attack  upcm  the  act  Is  Its  dvU-Uabillty  pro- 
Tisions.    Under  tbese  provisions  bankoa,  company  directors  and 
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olBcars.  •eoountaata,  axKl  other  ezp«rt«  employed  In  the  dlstrlb  i- 
tton  of  aecurttl^a  mn  liable  to  the  purchaser  IX,  through  wlllfulne  «. 
carelaeaneaa.  or  l  iicompetence,  a  material  mlastatement  has  be^n 
made  In  their  published  selling  story  about  a  security  and  the  «b- 
c\irlty  drops  belo»  Its  original  offering  price  with  loss  to  the  pur- 
chaser. The  detiUls  of  registering  the  security  with  the  Pedeial 
Trade  Commlssloa.  the  waiting  period  before  the  public  offerl:  ig 
which  deflates  high-pressure  salesmanship,  the  risks  of  a  stop  ord  er 
by  the  Commlssloa  after  sale  begins,  are  unfortunate  and  Irfcson  e, 
but  tolerable.  The  criminal  provisions  do  not  matter.  But  tie 
Idea  that  the  pur^haa^r  of  a  security  gone  bad  can  sue  the  seller 
to  take  It  back  and  return  the  money  violates  every  rule  of  buj  1- 
ness  that  the  Street  ever  heard  of. 

This  outrageous  liability  Is  the  real  nub  of  the  objections  to  t  le 
act  under  the  smoke-screen  of  all  the  other  objections;  tl  Is 
touches  the  pocket  nerve !  But  It  also  happens  to  represent  the  prl  a- 
dple  of  "seller  beware",  which  the  President  particularly  wanttd 
the  act  to  add  tc  the  crude  old  conunon-law  maxim  of  "  buy  er 
beware."  A  banker  or  corporation  director  expects  his  Rolls-Roy  » 
dealer  to  take  back  from  him  a  limousine  not  of  the  kind  or  qualj  ty 
It  was  represented  to  be:  but  for  his  customer  to  ask  him  to  ta  ce 
back  sour  securities  Is  sheer  cheek.  Is  there,  then,  somethli^ 
akin  to  aovereign  immunity  In  the  securities  game? 

Now.  what  are  the  liabilities  Imposed  on  the  seller  of  securltl» 
by  the  Securities  Act  and  by  the  British  Ck)mpanles  Act  will 
which  It  Is  so  often  compared? 

Both  acts  demand  a  statement  describing  the  securities  to  »e 
•old.  and  In  the  statement  certain  specified  Information  Is  r  i- 
qulred.  Under  the  American  act  this  is  called  the  reglstratUn 
statement  and  has  to  be  filed  with  the  Federal  Trade  Commli- 
slon  20  days  before  the  security  can  be  offered  for  sale  to  t]  te 
public.  Under  the  British  act  this  basic  statement  Is  called  ti  te 
prospectus.  Wall  Street  claims  that  the  American  registration 
statement  requires  too  much.  It  wants  to  know  about  a  lot  }f 
"  trivial,  gossipy  details ",  such  as  bonuses,  preferred  lists,  secx  st 
eommlsstons.  the  Interests  of  bankers,  directors,  and  large  stoc  c- 
holders  In  Inside  deals  with  their  companies;  It  also  Insists  (n 
going  into  the  accounts  of  plant  and  property  depredation  back  » 
1923  In  order  to  reconcile  the  Ingenious  flgiires  offered  the  Buret  ,u 
of  Internal  Revenue  since  that  time. 

It  cannot  be  too  often  repeated  that  after  the  registration  stat  t- 
ment  is  filed,  no  liability  of  anyone  to  a  pxirchaser  of  a  securl  ;y 
arises  under  the  American  act  unless  that  registration  stateme:  it 
"  contained  an  untrue  statement  of  a  material  fact  or  omitted  :o 
state  a  material  fact  required  to  be  stated  or  necessary  to  ma:  :e 
the  statements  therein  not  misleading."  Not  imtU  a  defendant  Ls 
prima  fade  guilty,  therefore,  does  he  come  within  the  poeal- 
blUty  of  being  liable  The  words  "material  fact"  are  tak«n 
verbatim  from  the  English  act.  The  language  concerning  omli- 
Blon  to  state  a  mat«:rlal  fact  is  a  spelling  out  In  the  American 
act  of  the  interpretation  of  the  scope  of  "  untrue  statement  <  >f 
material  fact"  which  British  courts  construing  the  British  a:t 
have  made  In  the  celebrated  Lord  Kylsant  case  and  others. 

What  Is  a  material  fact?  The  interpretation  of  this  languai  :e 
In  the  American  act  wUl  of  course  follow  that  of  the  English  a  :t 
from  which  It  was  copied.  The  English  courts  have  interpret)  d 
••  material  fact " — ^following  the  recommendation  of  Lord  Davei  's 
Committee  tax  the  report  to  Parliament  which  laid  the  basis  f » 
the  Brttlab  Act  of  1900 — as  a  fact  "which  could  reasonably  ti- 
fluence  the  mind  of  aa  Investor  of  average  prudence  ";  that  la. 
•omethlng  really  important. 

The  objection  la  sometimea  made  that  such  a  definition  la  nst 
cufllclent^  ooDoreta — that  corporation  directors  and  bankirs 
cannot  feel  comfortabla  until  the  act  is  amended  to  say  "  only  U  is 
and  this  and  this  are  the  material  facta  which  you  have  to  tOl 
the  Invsstar."  Ths  act  does  try,  so  far  as  la  humanly  pooslbe, 
to  meet  this  self -distrust  of  Judgment  and  disinclination  to  ma  ce 
a  frank  dlsdosore  of  essential  facts.  It  painstakingly  enumeral  es 
In  detail  In  Schedules  A  and  B  the  kinds  of  facts  which  tie 
registration  statement  Is  reqiilred  to  cover.  And  no  other  fac;a. 
•vca  If  they  might  otherwise  be  considered  material,  are  le- 
qulrsd  to  be  given  tn  the  reglstraUon  statement,  or  can  lay  tie 
basis  tar  any  liability,  unless  their  omlsskm  makes  mlaleadlig 
other  facts  Includsd  In  the  registration  statement  pursuant  to  t  le 
itnulrements  of  these  schedules  or  otherwlss.  Even  facts  le- 
qulred  by  ths  sehsdulss  are  only  prima  facie  material;  th»y 
will  not  ultlmstsly  bs  considered  material  unless  they  meet 
ths  test  above  stated  that  they  "  could  reasonably  imim»r^^>f  t  ^ 
mind  of  aa  Investor  of  avnage  prudence." 

The  amount  and  nature  of  detail  required  to  cover  each  ftct 
of  this  kind  will  only  bs  such  as  are  called  for  to  provide  a 
substantially  truthful  disclosure,  not  a  metlculoualy  accurate  oi  le. 
OonsUtsrlng  the  multifarious  dlffsrenoes  between  Issues  of  secir- 
ttlsa.  and  the  different  things  an  investor  needs  to  know  aboat 
aach.  no  act  can  do  more  than  enumerate  the  kinds  of  fa4ts 
rsqulrad.  Mar  can  It  prescribe  Just  how  much  of  substantiati  ig 
data  has  to  be  submitted  to  make  the  presentation  the  while 
truth  and  not  maraly.  through  omissions,  a  half  truth.  In  tie 
last  analysis,  human  conduct  can  be  Judged  only  by  standard  a. 
and  not  by  esact  rulea.  The  Bngllah  have  »plled  thia  sai  le 
standard  of  material  fact  for  over  30  years.  Krhapa  the  btst 
•sample  of  the  kind  of  half  truth  against  which  the  act  tr  es 
to  protect  the  investor  Is  that  for  which  the  »ngii«b  sent  Kylsa  at 
to  Jail.  The  pro^wctus  of  the  Royal  Mall  repreeented  that  ts 
Income  over  a  number  of  years  averaged  a  certain  nan;  it  <!  id 
aot  discioae  that  the  greater  part  of  that  iT»n«^me  was  deriv^ 
from  nonraenrrlng 
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The  charge  that  Juries  will  Judge  with  hindsight,  reasoning  that 
to  avoid  a  half  truth  more  data  should  have  been  Included  In 
the  registration  statement  than  a  completely  honest  Issuer  would 
have  recognized  as  necessary  at  the  time,  sounds  well  on  paper 
but  Is  not  a  practical  objection.  Note  that  the  act  Itself  does  all 
that  language  can  do  to  avoid  the  risks  of  hindsight;  it  already 
expressly  provides  that  the  reasonable  care  which  will  absolve  a 
defendant  from  liability  shall  be  determined  as  that  which  was 
Incumbent  at  the  time  of  filing  the  registration  statement 
(sec.  11).  As  a  practical  matter,  rich  men  have  a  habit  and  a 
technique  of  obtaining  Justice  In  this  coiintry.  Moreover,  the  Eng- 
lish, with  the  same  kind  of  legal  system  as  ours,  have  since  1900 
operated  under  their  companies  act  without  complaint  on  this 
score.  Indeed  the  British  courts,  which  have  an  admitted  sense 
of  the  practical  limitations  of  Juries  and  other  legal  machinery. 
not  only  have  not  been  afraid  of  Injustice  to  the  rich  on  this 
point  of  omissions,  but  have  deliberately  created,  without  the 
basis  of  the  dear  language  to  that  effect  Incorporated  in  the 
American  act.  their  Interpretation  lmp)oslng  liability  for  omissions 
which  give  a  false  impression.  The  English  act  provides  the  same 
kind  of  clvU  liability  for  misleading  omissions  In  a  prospectus 
which  give  a  false  Impression  as  for  positive  misstatements;  Its 
additional  provision  for  criminal  fines  Is  not  for  misleading  omis- 
sions In  a  prospectus  or  other  selling  literature,  but  for  selling  in 
violation  of  the  act. 

What  those  who  criticize  the  provisions  of  the  American  law 
about  statements  of  material  fact  really  object  to  is  that  the 
basis  of  liability  la  not  that  of  the  old  common-law  liability  in 
fraud.  That  is  to  say,  affirmative  proof  of  intentional  mis- 
statement is  not  required  by  the  act.  But  nobody  thinks  that  a 
liability  based  upon  intentional  fraud  is  any  adequate  protection 
to  the  American  Investor.  We  have  this  practically  useless 
liability  at  common  law  already.  Lee  Hlgglnson's  failure  to  re- 
quire, or  to  disclose  that  they  had  not  required,  a  proper  audit  In 
Kreuger  A  Toll  was  not  intentional  fraud.  In  such  cases,  how- 
ever, the  disaster  to  Investors  may  be  no  less  grave  than  if  In- 
tentional fraud  had  been  practiced,  and  the  responsibility  Ls  dear. 
Certainly  the  Kreuger  &  Toll  Issue  would  not  have  been  floated 
in  the  way  It  was  If  the  Securities  Act  had  been  In  effect. 

Under  the  American  act.  therefore,  civil  liability  to  the  pur- 
chaser of  a  security  does  not  begin  to  operate  unless  and  until 
those  who  offer  the  seciirity  Include,  In  their  formal  description 
of  it  filed  with  the  Federal  Trade  Commission,  a  misrepresenta- 
tion or  a  half  truth  serious  enough  to  affect  the  judgment  in 
the  average  buyer  In  his  decision  to  purchase  the  security.  In 
short,  the  misstatement  or  omission  must  be  something  pretty 
bad.  Before  suit  can  even  begin,  the  defendants  are  prima  facie 
not  innocent,  but  grullty.  There  is  nothing,  therefore,  In  the 
contention  that  some  Innocent  banker  or  director  may  be  held 
cruelly  liable  because  of  some  wholly  unimportant  misrepresenta- 
tion or  half  truth  which  he  carelessly  permitted  to  creep  into  a 
registration  statement. 

This  should  be  repeated  over  and  over:  No  one  can  incur  civil 
liability  under  the  Securities  Act  unless  and  until  he  has  par- 
tldpated  in.  or  can  fairly  be  considered  prima  facie  responsible 
for,  a  really  serious  omission  or  false  statement  concerning  the 
security  in  the  formal  registration  statement  filed  with  the  Fed- 
eral Trade  Commission  at  Washington. 

V 

The  persons  potentially  liable  to  a  piu-chaser  of  any  given 
security  are.  in  addition  to  the  Issuing  company: 

(1)  Every  person  who  signed  the  registration  statement; 

(2)  Every  person  who  was  a  director  of  (or  person  performing 
similar  functions),  (v  partner  In.  the  Issuer  at  the  time  of  the 
filing  of  the  part  of  the  registration  statement  with  respect  to 
which  hla  Uability  is  asserted; 

(8)  Every  person  who,  with  his  consent,  is  named  In  the  regis- 
tration statement  aa  being  or  about  to  become  a  director,  per- 
son performing  similar  functions,  or  partner; 

(4)  Every  accountant,  engineer,  or  appraiser,  or  any  person 
whose  profession  gives  authority  to  a  statement  made  by  him, 
who  has  with  hla  consent  been  named  as  having  prepared  or 
certified  any  part  of  the  registration  statement,  or  as  having  pre- 
pared or  certified  any  report  or  valuation  which  is  used  in  con- 
necUon  with  the  registration  statement; 

(6)   Every  underwriter  with  respect  to  such  security. 

If  there  has  been  a  misrepresentation  In  the  registration  state- 
ment sufficiently  serious  to  start  the  machinery  of  civil  liability, 
the  Issuing  company  which  got  the  money  from  the  sale  of  the 
security  must,  if  It  loses  the  suit,  take  back  the  security  from 
any  purchaser  at  the  price  the  purchaser  paid  for  It,  not  exceed- 
ing the  original  offering  price  to  the  public — no  excuses  accepted. 

For  others  than  the  Issuers,  who  did  not  directly  get  the  money, 
there  may  be  an  excuse.  Even  If  there  was  some  serious  mis- 
representation upon  which  potential  liability  might  be  based,  it 
may  have  been  an  accident,  or  an  excusable  faulty  emphasis  not 
appredated  at  the  time  the  registration  statement  was  filed,  or 
the  result  of  concealed  misconduct  of  an  employee,  codirector,  or 
other  Uke  person.  The  act  provides,  therefore,  that  each  of  those 
potentially  liable,  except  the  issuer  who  got  the  purchase  price, 
may  escape  liability  if  he  can  prove  upon  being  sued  that,  "  as 
regards  any  part  of  the  registration  statement  not  ptuT>ortlng 
to  be  made  on  the  authority  of  an  expert,  and  not  purporting  to 
be  a  copy  of  «:  extract  from  a  report  or  valuaUon  of  an  expert, 
and  not  purporting  to  be  made  upon  the  authority  of  a  public 
crfficial  docimient  or  statement,  he  had,  after  reasonable  investi- 
gation, reasonable  ground  to  believe,  and  did  believe,  that   ths 


statements  therein  were  true  and  that  there  were  no  omissions 
to  state  a  material  fact  reqxilred  to  be  stated  therein  or  neces- 
sary to  make  the  statements  therein  not  misleading." 

In  other  words,  even  if  the  registration  statement  told  the  worst 
kind  of  He,  any  banker  or  director  would  not  be  held  liable  to  the 
Injxired  investor  if  he  could  show  that  Individually  he  exercised, 
under  all  the  circumstances  of  his  personal  relation  to  the  Issue, 
reasonable  care  and  competence  to  see  that  no  lies  should  be  told. 
That  standard  of  reasonable  care  Ls  the  very  backbone  of  the 
Anglo-American  law  of  negligence,  and  for  generations  English 
and  American  courts  have  successfully  applied  it  to  business 
problems  fully  aa  complicated  in  their  facta  as  any  that  can  arise 
under  the  Securities  Act. 

The  provision  of  the  American  act  that  the  standard  of  care 
and  competence  required  under  it  shall  be  that  of  a  fiduciary 
obeys  the  strict  command  of  the  President's  message :  "  What  we 
seek  Is  a  return  to  a  dearer  understanding  of  the  ancient  truth 
that  those  who  manage  banks,  corporations,  and  other  agencies 
handling  or  using  other  people's  money  are  trustees  act^ig  for 
others." 

The  charge  that  this  standard  of  a  fiduciary  Is  a  confused 
-  standard  differently  Interpreted  under  the  laws  of  different  States 
appeals  only  to  the  lawyer  who  wante  a  definition  so  sharp  that 
he  can  calculate  to  the  Inch  how  closely  he  can  slip  by.  Every- 
where the  care  of  a  fiduciary  Is  construed  to  mean  substantially 
the  care  which  a  reasonable  and  prudent  man  would  vise  In  the 
conduct  of  hlB  own  affairs.  All  questions  of  Interpretation  of 
the  act  are  Federal  questions.  The  Supreme  Court  of  the  United 
States  will  therefore  have  Jurisdiction  to  review  and  reconcile  any 
out-of-llne  interpretations  of  the  standard  of  fiduciary  care  which 
the  State  courta  may  adopt.  Wall  Street  lawyers,  who  have  long 
tried  to  believe  in  the  efficacy  of  so-called  "  whitewash  clauses  " 
exempting  their  cUenta  from  responsibility  for  anything,  possibly 
contemplate  with  fear  having  to  advise  clienta  under  such  a 
standard  of  honesty  where  whitewash  avails  not.  But  the  rest 
of  the  country,  which  has  for  a  long  time  carried  on  buaineas 
under  the  assiunption  that  responsibilities  cannot  be  evaded  by 
words,  does  not  share  the  apprehension. 

The  amount  of  care  and  competence  required  of  each  person 
potentially  liable  under  the  act  vrlll,  of  course,  vary  with  his  rela- 
tion to  the  Lssue  and  to  the  registration  statement.  The  care 
expected  of  ordinary  corporation  directors  would  be  substantially 
what  they  wo\ild  be  called  upon  to  give  the  business  If  collectively 
they  were  the  sole  stockholders.  The  demands  upon  a  man- 
aging director  or  upon  the  corporation's  president  and  treasxirer 
would  be  much  greater.  A  small  country  participant  in  a  syndi- 
cate distributing  secivitles  will  not  have  to  make  the  original 
investigation  of  an  Issue  that  is  required  of  the  originating  under- 
writer. He  will  have  to  make  some  investigation — at  least  of  the 
reporta  made  by  the  originating  house — such  as  any  purchaser  of 
the  security  can  fairly  expect  of  a  partner  participating  in  a 
sjmdlcate  account  no  matter  how  small  his  share.  The  ordinary 
dealer  who  has  no  share  in  the  profita  of  syndicate  operations, 
but  receives  only  the  xisual  dealers'  commission  given  by  way  of 
discount  or  otherwise,  is  not  an  underwriter  by  the  express 
terms  of  the  act.  The  familiar  argument  that  Juries  will  Judge 
with  hindsight  has  already  been  considered. 

If  the  defendant  cannot  bear  this  burden  of  proof  in  respect  of 
his  duty  of  reasonable  care  and  competence,  the  act  provides  that 
he  must  take  the  security  off  the  purchaser's  hands  at  the  price 
the  purchaser  paid  for  It.  but  not  at  a  price  exceeding  that  at 
which  it  was  originally  offered  to  the  public.  No  argumenta  are 
permitted  as  to  how  much  the  condition  misrepresented  In  the 
registration  statement  actually  damaged  the  value  of  the  security, 
or  how  much  the  purchaser  relied  on  the  misrepresentation. 
If  the  purchaser  has  sold  the  seciirlty  before  suit,  the  defendant 
has  to  do  the  next  best  thing — that  is,  he  must  pay  the  purchaser 
the  difference  between  the  price  the  purchaser  paid  for  the  se- 
curity (not  exceeding  the  original  offering  price  to  the  public)  and 
the  price  he  sold  It  for.  .The  original  offering  price  to  the  public 
must  be  given  In  the  registration  statement. 

Note  particularly  two  things: 

(1)  The  only  purchasers  who  can  sue  are  those  who  did  not 
know  of  the  misrepresentation  and  the  taint  in  the  security  when 
they  bought — a  factor  which  largely  eliminates  all  the  bugaboo  of 
strike  suite  of  which  the  opponenta  of  the  act  have  been  com- 
plaining.   The  plaintiff  has  to  show  clean  hands. 

(2)  No  purchaser,  no  matter  at  what  price  he  bought,  can 
recover  from  the  defendant  more  than — 

(a)  The  original  offering  price  of  the  seciulty  to  the  pubUc  as 
given  in  the  registration  statement — If  the  purchaser  still  has 
the  security  and  can  return  it;  or 

(b)  The  difference  between  the  original  offering  price  and  the 

Erlce  at  which  the  purchaser  sold  the  security — if  the  ptuxhaser 
aa  sold  It. 

The  original  offering  price  of  the  security  ss  given  In  the  regls- 
traUon statement  Is  delmitely  established  as  the  celling  of  liability 
by  an  official  administrative  Interpretation  of  the  act.  This  ruling 
completely  refutes  the  lurid  argument  which  has  been  advanced 
to  the  effect  that  if,  after  an  issue  of  stock  is  offered  to  the  public 
at  $10  a  share.  It  is  manipulated  to  11,000  a  share,  and  A  buys  at 
•1,000  and  sells  to  B  at  9500,  B  to  C  at  tlOO,  C  to  D  at  $10,  and 
D  keeps  the  stock  until  it  reaches  zero,  the  issxilng  company,  the 
directors,  and  all  others  held  under  the  act  are  liable  to  A  for 
$600.  to  B  for  $400  more,  to  C  for  $90  more,  to  D  for  $10  more — a 
total  of  $1,000.  all  on  a  stock  originally  marketed  at  $10.  Com- 
puting astronomical  liabilities  on  this  basis,  with  the  thrill  of 


assuming  an  Indefinite  number  of  upa  and  downs  la  the  market 
during  a  stock's  tumble  to  destruction,  has  been  a  favorite  sport 
of  the  act's  opponenta  for  weeks. 

The  admizilstrative  interpretation  limiting  damages  to  the  origi- 
nal offering  price  of  the  security  is  Indisputably  correct.  The  act 
offers  damages  only  as  a  necessary  alternative  when  rescission  Is 
impossible.  The  registration  statement  out  of  which  liabilities  for 
misrepresentation  grow  ts  filed  to  pctnoolt  the  original  public  offer- 
ing. Clearly,  the  right  of  rescission,  with  its  alt^natlve  of  dam- 
ages, is  based  upon  the  original  public  offerlag  and  the  price  at 
which  this  offering  was  made.  One  of  the  dearest  evidences  of  ths 
fimdamental  bad  faith  of  WaU  Street's  propagandists  is  that  when 
the  Federal  Trade  Commission  so  Interpreted  the  act.  within  ita 
clear  Intent,  as  already  meaning  what  ita  critics  urged  it  should  bs 
amended  to  mean,  the  propagandists  charged  that  the  Commission 
had  no  power  so  to  interpret  and  cheat  them  of  an  argument  to 
open  up  the  act  for  other  amendmenta. 

VI 

Now  that  we  have  defined  the  civil  liability  under  the  American 
act,  what  are  the  argumenta  against  it?  Overstated  for  the  sake 
of  falmees.  they  are — 

First.  The  purchaser  of  a  security  is  allowed  to  recover  even 
though  he  cannot  affirmatively  prove  that  he  actually  relied  in 
buying  the  security  upon  the  miarepreeentatlon  in  the  registration 
statement.    The  English  act  requires  this  proof. 

Second.  The  recovery  which  the  purchaser  Is  permitted  Ls  not 
restricted  to  damages  which  he  can  affirmatively  prove  were  caused 
to  the  value  of  the  security  by  the  conditions  misrepresented  in 
the  registration  statement.  In  substance,  the  purchaser  may  re- 
qxilre  the  seUer  to  take  back  the  goods;  that  is,  as  the  law  says, 
"  to  rescind  the  transaction."  The  English  act  gives  the  purchaser 
only  damages  related  to  the  misrepresentation. 

Third.  Too  many  persons  are  held  liable  to  the  purchaser  In 
the  formal  registration  statement — particularly  aooountanta  and 
a  large  variety  of  intermediate  sellers  included  under  the  term 
"  underwriter " — and  a  purchaser  can  recover  from  an  \ind«- 
writer  from  whom  he  did  not  actually  pxirchase  the  security.  The 
E^liah  act  holds  liable  only  underwriters  who  actually  signed 
the  filed  prospectus  (which  is  the  English  counterpart  of  the 
American  registration  statement).  The  RngUah  act.  like  the 
American,  does  hold  liable  the  company  directors. 

Objections  1  and  2  can  be  considered  together.  The  difference 
between  the  American  and  English  methods  of  protecting  the  in- 
vestor resta  upon  a  practical  recognition  of  two  facts — 

First.  The  American  and  English  methods  of  distributing  se- 
curities are  different  in  their  approach  to  the  investor. 

Second.  Ttite  average  American  Investor  will  often  never  see  the 
registration  statement  and  will,  therefore,  not  be  able  to  prove 
that  he  relied  upon  it  In  his  purchase;  nevertheless,  the  value  of 
his  security  will  Inevitably  be  determined  by  the  reaction  to  the 
registration  statement  of  the  Investment  analysta  and  the  profes- 
sional investing  class  who  will  read  and  rely  upon  it. 

As  has  been  pointed  out  earlier,  the  great  bulk  of  securities  are 
piirchased  in  &igland,  not  by  lnexperien^»d  Individuals,  aa  in  the 
United  States,  but  by  long-established  Investment  tooista.  other 
financial  institutions,  and  wary  family  scdicitors  who  read  and 
carefully  weigh  proepectiises.  This  is  In  accordance  with  a  busi- 
ness traditicm  in  England  which  forbids  feverish  finance  and  high- 
pressure  salesmanship.  England  has  nothing  resembling  WaU 
Street's  fearful  and  wonderful  distributing  machinery.  Further- 
more, practically  all  English  buying  takes  the  form  of  direct  sub- 
scription, so  that  the  investor  always  has  a  direct  common -law 
right  of  rescission  for  misrepresentation  against  the  issuer,  and 
sometimes  against  the  banking  house.  England  Is  a  legal  unit — 
process  runs  throughout  the  country;  and  It  Is  a  small  country, 
in  which  service  and  suit  are  easy.  England  knows  no  problem 
like  ours  of  the  practical  Inability  of  the  Investor  In  Nebraska  to 
sue  an  underwriter  in  New  York.  The  slmplw  and  swifter  meth- 
ods of  the  English  trial  of  eases  both  clvU  and  criminal  are  also  a 
factor  in  the  English  Investors'  protection;  false  and  dilatory  de- 
fenses by  clever  lawyers  have  short  shrift  In  British  courta;  Lord 
Kylsant  could  probably  not  have  been  convicted  In  the  United 
States.  Under  these  circumstances,  therefore,  there  may  be  little 
harm  in  England  In  confining  the  right  to  damages,  given  the 
prospectus-studying  English  Investor  by  his  companies  act.  to 
those  damages  irtiich  he  can  show  resulted  from  a  fault  la  the 
prospectus,  such  damages  being  measured  by  an  amount  which 
he  can  relate  to  the  fault  in  the  proqieetus. 

In  America,  however,  seciirities  marketed  In  the  grand  manner 
are  offered  under  high  pressure  to  small,  tmprotected.  individual 
Investors,  net  directly  by  ths  Iwuer  or  the  originating  under- 
writer, but  by  the  last  in  a  chain  of  many  Intermediaries,  each 
seller  of  which,  tinder  advice  of  his  lawyer,  carefully  repreeenta 
to  his  buyer  merely  what  his  seller  represented  to  him.  Conse- 
quently the  American  investor  has  no  effective  right  of  reaclsaton 
for  misrepresentation  at  common  law,  and  has  to  be  given  It  by 
the  Securities  Act  if  he  is  to  have  It  at  all.  Both  the  American 
method  of  buying  securities,  and  the  Amerleaa  lavestor's  relation 
to  the  many  Intermediaries  through  whom  his  securities  are  sold 
to  him,  dearly  reqtilre  the  egress  safeguard  of  rescission  in  a 
statute  to  afford  the  American  investor  the  same  practical  pro- 
tection which  the  biglishmaa  sobstaatlally  enjoys  from  the 
combination  of  Kigllsh  law  and  tba  English  method  of  dis- 
tributing sectuitles. 

Everyone  knows  that  the  average  American  Investor — and  It  Is 
hs  whom  the  Securities  Act  tries  particularly  to  protect—does  not 
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buy  hla  aecurltlea  but  haa  them  aold  to  him  in  '^^yP^^"*  •Jf^ ; 
phere.  But.  to  lean  over  backward,  consider  the  methods  b 
which  that  mort  rare  of  American  JnTestora— the  unsollcltel 
buyer  who  has  •1.000  of  savings  to  put  Into  a  b^— approach^ 
the  problem.  Country  Dr.  Jones,  with  his  •1.000.  conaults 
investment  serrlces  to  which  he  subscribes,  the  prerident  ol 
local  ban*,  or  possibly  his  friend  In  a  brokerage  house;  he  ask  i 
not  for  details  and  prospectuses,  but  for  generallaed  ^vloe  whlc  i 
wUl  simply  tell  him  to  buy  a  bond  of  X  Co.  He  probably 
doe*  not  see  or  care  to  see  a  prospectus,  which  he  could  net 
pretend  to  evaluate  or  understand.  He  almost  certainly  wovU  1 
never  see  a  regjtration  statement  filed  with  the  Federal  Trace 
Commission  In  Washmgton  And  It  Is  even  possible  that  noEP 
of  his  advisers  would  see  the  registration  sUtement.  but  would 
in  their  turn,  rely  upon  the  generalized  Judgment  of  their  corr<  • 
spondents  In  some  large  securities  center  like  New  York. 

Nevertheless,    the    price    at    which    Dr.    Jones,    acting    on 
advice    would  purchase  his  secxirlty  from  a  local  dealer,  and 
value  it  would  have  In  his  hands  thereafter,  would  InevlUbly 
fixed  by  the  reactions  to  the  Issue  on  the  part  ol  large  Instltv 
tlons   and   Individual   professional   buyers   who   either   purchawd 
or  refused  to  purchase  after  making  their  own  investigations 
the    registration    sUtement    or    after    having    It    Investigated 
investment  analysts   in   their   employ.     As   a   practical    matter 
and  every  securities  man  knows  this— the  Judgment  of  big  bu 
era.  not  that  of  the  scattered,  uninformed  mass  of  small  buyer  i 
determines  the  price  of  any  security  at  any  time.    The  value  *-' 
the   secxirlty   In   Dr.   Jones'   hands   depends,   therefore,   upon 
reliance   of   other   people   upon   the   regUtratlon   statement, 
gether  with  any  misrepresentation  or  misleading  omission  l* 
Include.    But  Dr.  Jones  could  never  prove  In  court  that  he  nlni 
■elf  had  relied  upon  the  registration  statement. 

If    therefore.  Dr.  Jones  is  to  have  effective  protection 
the  actual  loss  which  his  pocketbook  may  suffer  because  of 
reprewntattons   or    omissions   in    the    regUtratlon    statement 
scribing    X   Co.'s   bonds,   he   must  not   be   required   to   prove 
Impossible    case— namely,    that    he    relied    upon    the   registration 
statement  which,  even  If  It  reached  him.  he  did  not  read.  •*'< 
which    frankly,  he  was  not  expected  to  read.     As  a  corollary 
should  not  be  put  to  the  proof,  again  practlcaUy  Impossible  t" 
American   conditions,   of  showing   a  relationship   between   a  . 
tlcuJar  misrepresentation  and  a  particular  amount  of  damage 
the  security.    A  damaged  security  should  be  actually  worth  Just 
much  to  a  banker  or  a  director  who  has  to  take  It  back  as  to 
mulcted  Inveator.    The  only  fair  and  pracUcal  protection  to 
Investor  is  to  entlUe  him  to  give  back  the  security  to  any 
of    Its    sponsors,    thus    putting    upon    them,    experienced    In 
securities   business,   or  at   least   In  this  security,   the   burden 
salvaging  for  their  own  account  the  difference  between  Its  off 
lixg  price  and  Its  damaged  value.  . 

The  opponenu  of  the  Seciu-ltles  Act  argue  against  the  necessliy 
of  this  last  step — a  general  right  of  rescission — by  citing  an  8"^ 
fully  simplified  case.     Suppose,  they  say,  a  company  concealed 
Its  registration  statement  a  contingent  tax  obligation  which  woi^d 
decrease  by  the  amount  of  •&  a  share  both  the  book  and 
market  value  of  stock  offered  at  •SS  a  share.     Why  not  let 
purchaser  keep  the  security  and  collect  damages  of  •S   a  s 
Instead  of  having  the  whole  Issue  dumped  back  upon  the  selleis 
The  answer  Is  that  a  case  so  mathematically  simple  would  "■-" 
occur  once  In  5,000  times.     As  a  matter  of  fact,  even  If  It 
occur,    the    careful    analyst— he   who   ultimately    determines 
market  value  of  securities  after  studying  their  reglstraUon  - 
ments — might  mark  down  the  stock  much  more  than  •S  a 
upon  discovering  the  omission,  because  of  Its  effect  on  ~ 
capital  position,  or  its  revelation  that  management  was 
or  untrustworthy,  or  for  many  other  reasons. 

Xiet  us  supixiae  a  much  more  usual  case.    An  artlfldal-gas 
pany  falsely  reprcaents  In  the  registration  statement  for  Its 
that  It  has  no  potential  natural-gas  competition.    When  the 
represenUtlon  is  discovered,  the  stock  falls  in  value.     There 
no  T^ay  on  earth  to  measure  the  effect  of  Impending  t     ^ 
upon  the  book  value  of  the  stock,  or  to  estimate  how  much  of 
decline  In  market  value  might  have  been  caused  by  the  dlador 
of  such  competition.     Even  if  the  company's  stock  la  listed  , 
a  large  stock  exchange.  It  may.  In  falling,  fluctuate  widely:   U 
Is  an  unlisted  stock,  particularly  of  a  small,  local  company, 
market  may  be  hopelessly  erratic.     Kvery  lawyer  knows  that 
trying  to  prove  damages  In  court  there  is  no  practical  pror 
more  difficult  than  that  of  estahUahlng  the  market  value  of 
listed  securities.     It  becomes  even  mora  difficult  when  the  - 
lem  Is  to  establish,  not  market  value,  but  the  purely  hypotL 
degree  to  which  a  drop  In  value  may  have  been  caused  by  a 
tieular  misrcpreeentatlon  In  a  registration  statement.     In  sue!  i 
suit  tor  damages,  with  the  burden  of  proof  on  the  Inveetor,  *^' 
Street  lawyers  would  win  every  time. 

Why  ahould  ttte  individual  iBvestor,  who  has  little  enough 
q^end  on  tawyers'  feee.  have  to  tindertake  this  dlfltoolt  >«*» 
•gainst  a  srtler  or  otlier  person  who,  by  reeeoii  a<  an  t. 
misstatement  of   a  material  fact.   Is  prima  fade  guilty   .. 
than  inaooent  before  liability  becomes  even  potential?    Wbj 
let  the  investor  simply  dump  the  sour  security  back  upon 
^onsor  at  the  original  offerlnig  price,  and  let  the  aipooMot  *■"' 
taks  to  salvage  what  value  there  is  left  in  it? 

When  crttlee  at  the  Securities  Act  are  pushed  to  the  wall 
this  arg\inient  for  practical  justice  to  the  inveetor,  ibey  erf  * 
any  ap«nM»i  house  risks  ruin  if  it  puts  out  a  big  issue  with 
Chance  that  it  may  have  to  take  It  all  back.    Tbe  answer  to 
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U  that  a  biislnesa  which  undertakes  big  volume  In  order  to  make 
big  profits  must  expect  big  losses  when  big  profits  go  wrong. 

If  Jones  sells  Brown  a  truck  horse  by  representing  It  as  a  race 
horse  and  In  an  action  for  rescission,  permitted  Brown  under  the 
common  law.  has  to  take  back  the  truck  horse  for  which  he  has 
no  other  purchaser.  Jones  may  be  as  much  ruined  as  a  great 
banking  house  which  has  to  take  back  a  whole  Issue  of  securities 
from  a  multitude  of  small  Investors.  But,  even  so,  the  Seciirltles 
Act  gives  the  banker  an  edge  over  Jones.  The  banker  has  a  last 
clear  chance  to  avoid  liability  if  he  can  prove  that,  although  he 
misrepresented  his  securities,  he  did  so  In  good  faith  after  taking 
reasonable  care  and  exercising  reasonable  competence  to  describe 
them  correctly.  The  Street's  objection  to  this  remedy  of  rescis- 
sion which  U  granted  by  the  Securities  Act  comes  down,  iiltl- 
mately.  to  a  bold  assertion  of  special  privilege,  that  the  big  busi- 
ness of  selling  securities  should  not  be  legaUy  so  risky  per  sales 
imit  as  the  little  business  of  selling  anything  else! 

To  summarize.  The  American  act  does  go  further  than  the 
English  act  In  Imposing  civil  liability  by  permitting  the  American 
investor  either —  ._..»..       _. 

(1)  To  recover  from  those  liable,  even  though  the  Investor 
cannot  prove  that  In  buying  the  security  in  suit  he  relied  upon  a 
specific  misrepresentation  In  the  registration  statement;  or 

(3)  To  turn  back  a  secxirlty  for  its  full  original  public -offering 
price  without  having  to  prove  the  amount  of  damage  arising  out 
of  any  specific  misrepresentation. 

But  these  differences  are  Judicious  adaptations  to  conditions 
peculiar  to  America,  and  they  are  absolutely  necessary  to  give  the 
American  Investor  a  fair  deal.  The  English  statute.  If  applied 
verbatim  to  American  conditions,  would  on  these  points  give  the 
American  Investor  no  protection  at  all. 

vn 

"  But ".  says  Wall  Street.  "  this  heavy  liability  of  rescission  may 
be  tolerable  against  the  issuing  company,  which  presumably  receives 
the  proceeds  of  the  issue,  and  against  the  many  varieties  of  under- 
writers who  make  large  profits  on  the  Issue,  but  It  Is  prohibitively 
onerous  on  the  directors  of  the  Issuing  company  who  presumably 
profit  only  Indirectly  from  the  entire  transaction.  The  English 
law  holds  the  directors  of  an  issuing  company  liable  to  the  In- 
vestor, but  that  UabUlty.  like  all  other  liability  under  the  English 
act.  is  only  for  provable  damages,  not  for  rescission." 

In  evaluating  this  argument  one  should  remember  that — 

(1)  To  confine  the  rights  of  an  American  Investor  to  a  suit  In 
which  he  must  prove,  first,  that  he  relied  upon  misrepresentation 
in  a  registration  statement,  and,  second,  that  certain  specific  dam- 
age resulted,  would  give  the  Investor  no  practical  protection  at  all. 
Any  liability  of  a  director  to  an  American  Investor  must,  to  be 
effective,  be  In  the  nat\ire  of  rescission. 

(2)  No  director  Is  liable  to  an  Investor  under  the  Securities  Act 
unless  there  first  appeara  In  a  formal  registration  statement  filed 
by  him  and  his  fellow  directors  with  the  Federal  Trade  Commis- 
sion, the  purpose  of  which  is  to  Induce  the  public  to  Invest  funds 
in  his  enterprise,  a  serious  misstatement  or  misleading  omission. 

(3)  No  director  Ls  liable  to  an  investor,  even  then,  despite  the 
existence  of  a  serious  misrepresentation  or  omission,  if  he  can 
show  that,  individually,  he  used  reasonable  care  and  competence 
at  the  time  of  filing  the  registration  statement  to  guard  against 
such  errors. 

(4)  The  Securities  Act  gives  each  director,  along  with  all  others 
liable,  a  right  of  contribution  against  the  Lssulng  company,  his 
fellow  directors,  the  underwriters,  and  all  others  liable,  to  spread 
his  loss  on  any  recovery  against  him  by  an  Investor.  In  other 
words,  the  act  puts  no  obstacle  In  the  way  of  prearrangement 
among  all  those  potentially  liable  for  the  sharing  of  liabilities. 

(5)  The  registration  statement,  with  the  material  misrepre- 
sentation or  misleading  omission  out  of  which  liability  may  grow, 
Is  the  statement  of  these  individual  directors  themselves,  filed 
with  their  approval  and  by  their  order.  They,  as  individuals,  are 
the  real  Issuer;  theirs  Is  the  decision  to  Issue  the  securities;  a 
majority  of  them  have  to  sign  the  registration  statement;  any  one 
of  them  who  does  not  sign  it  and  wants  to  disclaim  It  has  at  least 
20  days  after  the  filing  to  disclaim  and  resign.  Even  the  under- 
writers rely  for  Information  upon  the  dlrectora  or  upon  the  man- 
agement which  the  directors  have  selected.  This  liability  of  the 
dlrectora,  then.  Is  a  fair  and  necessary  insurance  to  the  bankers 
who  are  also-  liable,  as  well  as  to  the  Investors,  all  of  whom  put  up 
money  relying  upon  the  care  and  competence  of  the  directors. 

The  argtiment  ts  advanced  that  protection  of  the  Investor  does 
not  require  this  liability  of  directors;  let  the  Investor  proceed 
against  the  Issuing  company,  or  against  the  underwrltera.  who, 
presumably,  can  better  afford  to  take  the  load.  Mora  often  than 
not,  however,  purchasera  suing  an  Issuing  corporation  for  rescis- 
sion may  find  that  the  proceeds  of  their  purchases  a»  no  longer 
with  the  company  but  have  been  froeen,  dissipated,  or  otherwise 
lost  In  the  business,  and  hence  cannot  be  paid  back.  As  for 
underwriters,  it  is  probably  true  that  most  small  Usues  are  floated 
directly  by  the  Issuer  to  the  purchaser,  without  the  interposition 
of  intermediary  tmderwrlters  who  could  be  looked  to  as  respotul- 
ble  defendants  if  suit  against  the  Issuer  was  not  fniltful;  and 
intermediary  underwriters  may  be  able  to  prove  that.  In  acting 
upon  statements  of  the  directors,  they  exercised  due  care  and 
competence,  and  are  not  themselves  liable  to  ths  purchaser.  As  a 
matter  of  practical  Justice  It  Is  not  possible,  therefore,  to  duck  the 
issue  of  directors'  liability  by  saying  that  there  are  plenty  of  other 
people  better  able  to  pay  the  Investor. 

Ttie  real  question  here  Is  whether  Individuals,  while  acting  as 
directors  of  corporations,  are  to  be  responsible  to  those  whom  they 


Injure.    Woodrow  Wilson  *  put  the  problem  In  classic  phrase  nearly 
ao  years  ago  when  the  new  deal  was  the  new  freedom: 

"  The  present  task  of  the  law  Is  nothing  less  than  to  rehabilitate 
the  individual,  •  •  •  to  undo  enough  of  what  we  have  done 
in  the  development  of  our  law  of  corporations  to  give  the  law 
direct  access  again  to  the  Individual — to  every  Individual  In  all 
his  functions. 

•*  Corporations  do  not  do  wrong.  Individuals  do  wrong,  the  indi- 
viduals who  direct  and  use  them  for  selfish  and  Illegitimate  pur- 
poses, to  the  Injury  of  society  and  the  serious  ciurtallment  of 
private  rights.  Oullt.^as  b&a  been  very  truly  said.  Is  alwaj  s  per- 
sonal. You  cannot  /unlsh  corporations.  Pines  fall  up3n  the 
wrong  persons;  more  heavily  upon  the  Innocent  than  upon  the 
guilty:  as  much  upon  those  who  knew  nothing  whatever  of  the 
transactions  for  which  the  fine  Is  Imposed  as  upon  those  who 
originated  and  carried  them  through — upon  the  stockholders  and 
the  customers  rather  than  upon  the  men  who  direct  the  policy  of 
the  business.  •  •  •  Law  can  never  accomplish  its  objects  In 
that  way.  It  can  never  bring  peace  or  command  respect  by  such 
futilities.    •     •    • 

"  Society  cannot  afford  to  have  individuals  wield  the  power  of 
thousands  without  personal  responsibility.  It  cannot  afford  to  let 
its  strongest  men  be  the  only  men  who  are  inaccessible  to  the  law. 
Modern  democratic  society,  In  particular,  cannot  afford  to  consti- 
tute its  economic  undertakings  upon  the  monarchlal  or  aristo- 
cratic principle  and  adopt  the  fiction  that  the  kings  and  great  men 
thus  set  up  can  do  no  wrong  which  will  make  them  personally 
amenable  to  the  law  which  restrains  smaller  men;  that  their  king- 
doms, not  themselves,  must  suffer  for  their  blindness,  their  follies, 
and  their  transgressions  of  right." 

The  critics  of  the  Securities  Act  finally  advance  a  practical 
argument.  No  one,  they  say,  will  be  willing  to  act  as  a  director  of 
a  corporation  which  needs  funds  if  he  has  to  assume  the  risks  of 
being  careful  and  competent,  or  having  to  share  with  other  care- 
less or  incompetent  sponsors  of  the  corporation's  appeal  to  the 
public  the  burden  of  making  Investors  whole.  Americim  business 
will  be  directed  completely  by  dummies.  It  Is  noteworthy  that  the 
Street's  propagandists,  when  pushed  to  the  wall,  ultimately  rely 
on  this  kind  of  practical  argument,  which  amounts  to  saying 
that— 

1.  No  matter  how  Just  or  socially  expedient  the  act  may  be, 
bankers  and  corporation  dlrectora  Just  will  not  take  its  risks. 

2.  American  financing  cannot  be  done  except  upon  their  terms. 
It  should  be  frankly  recognized  that  this  raises  the  simple  Issue 

of  whether  It  Is  possible  for  Congress  to  regulate  the  securities 
bxislness  at  all.  Can  the  law  be  made  to  serve  the  interests  of  a 
democratic  community,  or  miist  It  be  written  to  conform  to  the 
wishes  of  the  financially  powerful?  In  short,  must  the  law  bow  to 
a  capital  strike? 

As  a  matter  of  fact,  the  threat  of  dummy  dlrectora  is  a  bugaboo. 
The  act  took  good  care,  In  section  15,  that  this  should  not  happen 
by  providing  that  the  real  parties  In  Interest  could  not  avoid  lia- 
bilities through  dtunmles  under  their  control.  Nor  will  undesir- 
able resignations  occur  on  any  Important  scale.  The  unreasoning 
fear  reported  to  be  current  among  directors  has  been  deliberately 
drummed  up  by  Wall  Street's  loose  talk  of  fantastic  liabilities. 
But  it  will  cool  down.  The  average  business-man  director  will 
learn  that  under  the  act,  as  under  all  law,  he  can  rely  for  his 
protection  up>on  his  own  common-sense  Judgment;  that  the  act's 
standard  of  due  care  and  competence,  before  Juries  of  common- 
sense  men  like  himself,  will  require  him  to  pay  only  that  decent 
attention  to  the  corporation's  business  which  stockholdere  and 
other  Investora  expect  of  those  who  are  supposed  to  be  running  It 
in  retiim  for  benefits  received. 

In  a  practical  world  no  one  thinks  or  expects  that  dlrectora  serve 
corporations  solely  for  the  nominal  fees  they  get.  A  director 
serves  to  protect  his  large  stockholding  Interests,  or  for  an  occa- 
sional salary,  or  connections,  or  Influence,  or  for  other  business 
reasons.  All  this  will  not  be  abandoned  overnight.  Directors  who 
have  a  real  Interest  In  a  corporation  through  stockholding  or 
otherwise,  and  a  svifflclent  knowledge  of  Its  operations  not  to  be 
afraid  to  try  to  tell  the  truth  about  it,  will  not  desert  either  the 
corporation  or  their  emoluments.  Big  stockholders  will  either 
hang  on  to  their  dlrectorahlps  or  get  competent  representatives  to 
attend  to  their  interests,  paying  them  in  proportion  to  risk  and 
service.  The  act  will  undoubtedly  cause  considerable  shifting  in 
the  Interlocking  and  highly  dressed  picture  hitherto  presented 
by  the  Directory  of  Dlrectora.  The  lawyera  who  should  be  merely 
professional  advlsera,  the  big  names  who  decorate  corporation  re- 
ports, the  "  kept "  dlrectora  who  represent  short  of  Inquisitive 
Interests,  will  resign.    Only  they  will  mind  I 

The  lame  reasons  which  reqtilre  that  dlrectora  assume  respon- 
sibility for  their  statements  require  that  accountants,  engineers, 
and  other  experts  be  liable  for  want  of  due  care  and  competence 
m  representations  in  the  registration  statement  which  can  be 
specifically  attributed  to  them.  The  banker  and  the  investor  risk 
their  money  in  enterprises,  and  the  director  acts  because  of  the 
expert  service  which  these  specialists  sell  and  for  which  they  are 
well  paid.  It  Is  particularly  Important,  therefore,  that  every  factor 
be  utilized  to  compel  these  experts  In  enlightened  self-interest  to 
take  the  greatest  care.  It  is  also  Important  that  public  opinion 
should  not  permit  accountants  to  charge  outrageous  additional 


feee  to  recertify,  for  a  registration  statement  to  be  flled  tmder  the 
act,  their  own  audits  of  former  years  for  which  they  have  been  ade- 
quately paid,  and  on  which  the  company,  the  bankers,  and  earlier 
Investora  have  already  relied. 

▼m 


*  Annual  address.  American  Bar  Association,  Chattanooga,  Tcnn.. 
1910.     Reports,  pp.  426-434,  439.— Author. 
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The  Street  puts  this  case:  Suppose  a  securities  distributor  In 
St.  Louis  takes  what  Is  called  a  "selling-group  participation"  of 
•60,000  in  a  •50,000,000  issue  originated  by  a  great  New  'fork  house. 
Theoretically  the  Securities  Act  makes  It  possible  for  all  in- 
vestors— even  those  who  have  bought  the  securities  from  other 
distributors  in  Boston.  Seattle,  and  New  Orleans-^to  come  out  to 
St.  Louis  and  put  the  St.  Louis  hotise  upon  proof  of  its  due  care 
and  competence  If  it  is  to  avoid  having  to  pay  the  "  outside " 
Investora  for  their  losses.  That,  say  the  critics,  is  inequitable  to 
the  St.  Louis  house. 

At  this  point  It  is  necessary  to  explain  certain  phenomena 
peculiar  to  the  American  method  of  distributing  securities.  Be- 
fore the  war  most  American  issues  sold  through  an  underwriter 
were  bought  from  the  issuing  company  by  a  single  orlglnatioig 
underwriter,  and  sold  by  that  underwriter's  salesmen  directly  to 
dealers  at  a  standardized  commission  given  by  way  of  discount. 
The  dealera.  in  ttim,  sold  to  retail  customera.  It  was  a  slow,  care- 
ful business;  a  good  originating  house  brought  out  compara- 
tively few  Issues  a  year  and  had  time  to  make  sure  of  their  quality. 

After  the  war  a  certain  well-known  house  in  the  Street  invented 
the  high-pressure  device  of  the  so-called  "selling  group."  The 
house  which  found  the  business  entered  into  a  kind  of  part- 
nership arrangement  with  a  selling  group  of  possibly  scores  of 
dealera  all  over  the  United  States.  By  this  arrangement  each 
member  dealer  became  In  effect  a  partner  In  stated  proportions 
with  the  originating  house  and  with  other  memben  in  sharing 
both  the  risks  of  selling  the  Issue  and  the  profits  of  an  open- 
market  Txx>l  manipulation  In  the  security,  which,  for  additional 
coihpensatlon,  the  originating  house  would  operate  as  manager 
of  the  group  for  a  stated  period  of  60  days  or  more. 

From  the  retail  dealer's  point  of  view,  pool  profits  were  far  more 
lucrative  In  good  times  than  fixed  dealera'  commissions.  From  the 
point  of  view  of  the  originating  house,  selling-group  partnerships 
with  such  outside  dealera  as  were  willing  to  take  the  gamble 
greatly  Increased  the  speed  with  which  It  could  unload  from  Itself 
the  greater  part  of  the  risks  of  selling  an  issue.  This  very  speed 
made  it  necessary  to  originate  more  and  more  hastily  prepared 
securities  In  order  to  keep  the  complicated  selling-group  machines 
supplied  with  something  to  sell;  and  the  absorption  of  Investment 
funds  by  these  high-presstire  ssJes  machines  forced  conservative 
houses,  which  would  have  preferred  to  do  business  on  the  slower 
basis  of  quality,  to  adopt  similar  tactics  In  self-preservation. 
Finally  these  competitive  tactics  brought  half  of  the  investment 
world  to  smash. 

The  Securities  Act  draws  a  careftU  line  between  thoee  retallera 
who  sell  on  a  fixed  commission  and  the  selling-group  partlclpanta 
who  want  to  go  Into  pool  partnerships  with  the  originating  under- 
writer. The  term  "  xmderwrlter  ",  by  the  express  wording  of  the 
act,  "  shall  not  Include  a  person  whose  Interest  Is  limited  to  a 
commission  from  an  xmderwrlter  or  dealer  not  in  excess  of  the 
usual  and  customary  dlstrlbutora'  or  sellera'  commission."  Such 
a  retailer,  like  his  salesmen.  Is  liable  only  to  an  immediate  pur- 
chaser to  whom  he  sells  under  false  representation  or  without 
revealing  what  he  then  knows  Is  a  defect  in  the  registration 
statement. 

But  all  selling-group  partnera,  sharing  profits  with  the  originat- 
ing \inderwrlter  are  themselves  underwrltera  within  the  act, 
and  each  Is  theoretically  liable,  like  partnera  In  any  other  busi- 
ness, to  suits  by  every  pwchaBer  who  may  buy  sectulties  marketed 
by  the  partnership  on  the  basis  of  a  false  registration  statement — 
unless,  of  course,  any  particular  participant  can  show  his  own 
care  and  competence  in  the  matter.  The  Investor,  whose  pro- 
tection is  the  flret  Interest  of  the  act.  may  recover  against  which- 
ever of  such  participants  Is  most  accessible  to  suit;  he  does  not 
have  to  chase  an  elusive  defendant  all  over  the  country.  Of 
course,  as  a  practical  matter,  an  Investor  who  finds,  on  suing, 
that  his  local  member  at  the  selling  group  is  Judgment-proof. 
will  naturally  move,  not  against  the  minor  members  of  the  selUng 
group  in  other  locaUtles.  but  against  the  responsible  originating 
house  in  New  York  or  Chicago.  But  the  St.  Louis  house  can  pro- 
tect Itself  against  even  theoretical  risks  on  any  particular  issue 
by  conducting  its  business  in  one  of  two  ways — 

1.  It  can  be  satisfied  with  a  straight  dealer's  discount  on  its 
sales,  without  taking  a  flyer  In  j>ool  profits  with  the  originating 
house.  

a.  It  can  insist  that  it  will  not  participate  In  a  etflllng  group, 
when  it  does  not  feel  sufllelentlj  sure  ox  the  rsgistrmtlon  state- 
ment and  the  quality  of  the  issue,  unless  the  selllng-grmtp  agree- 
ment includes  an  arrangement  by  which  the  originating  house 
and  others  of  the  inner  circle  satlafactortly  Indemnify  the  St. 
Louis  house  and  other  smaller  partlelpanU  agalast  liablUtf  for 
misrepresentations  in  the  regtstration  statement. 

The  act.  although  it  forbids  any  arrangement  wbereby  aa  iB- 
Tcstor  waives  his  rights  under  It.  in  no  warlnterfsrss  wttb  ear 
arrangement  for  Indemnity  between  stflen.  The  eternal  Incenuitj 
of  the  Street,  which  has  nerer  enerienoed  dlfleolty  in  finding  » 
way  to  divide  profits,  can  safely  be  relied  t^on  to  work  ottt  the 
eauaUy  practical  problem  of  dividing  losses.  Small  dealers  maj 
fMl.  perhaps,  that  big  houses  will  not  give  them  iasuas  to  stfl  on 
straight  eommlMlon  or  with  proylslon  for  Indemnity;  but  if  they 
sUck  together,  the  big  bouses  will  bays  to  oome  around.    Tbe 
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nrtncipl*  of  ncnlnt*rferenee  with  hon*«t  buslnem  doe*  not  re- 
quire that  ade^iuate  protection  of  Invito™  b«  ucTlfleed  tn  ordi  ir 
to  preaerve  a  technique  of  high-pr«wure  lyndlcat^  aaleamansb  p 
which  entirely  apart  from  any  8*curltJea  Act.  bM  alrMUly  wreclua 
many    Invcatment    house.4    and    weUnigh    ruined    tJie    Investmeiit 

bus;ncaa. 

Any  ichMne  which  confined  the  llabUlty  of  a  ■elltng-froup  men- 
ber  to  thoae  to  whom  be  sold  directly  or  derlvaUvely  wotild  ralis. 
for  an  lnve5tor  holding  a  bearer  ahare  of  atock  or  bond,  the  loi- 
possible  prcblema  Involved  In  proving  his  chain  of  title.  The  ait 
has  to  try  to  protect  more  than  the  first  purchaeer  of  a  securlt  f. 
That  first  purchaaer  may  be  only  a  epecxilator  for  the  rlae  or  a 
ctraw  intermediary  Intended  to  Inaulate  liability.  The  ultima  « 
investor  whom  the  act  wanta  to  protect  may  buy  at  the  end  of 
a  whole  chain  of  ot':ier  buyers  and  setlers;  that  la.  on  a  Kto<  k 
exchange  through  which  the  security  la  really  being  distribute  1. 
from  an  anonymov  seller  who  paaaes  on  a  piece  of  paper  alrea<  y 
paaaed  through  many  hands,  endorsed  In  blank  or  In  a  Stre  »t 
name.  How  could  such  an  Investor  prove  from  what  origin  ai 
distributor  he  derives  title?  If  the  act  provided  that  reaponsi- 
btlicy  should  not  exceed  participations  In  the  selling  group,  it 
would  be  perfectly  possible  to  divide  the  paper  participations  n 
such  a  way  as  to  throw  responsibility  under  the  act  most  heavl  y 
upon  Irresponalbie  bouaea.  while  a  secret  division  of  the  real  profl  ;8 
oould  be  effected  without  the  knowledge  of  the  law.  The  propos  U 
that  only  tboae  underwriters  who  signed  the  registration  state- 
ment should  be  liable  would  make  It  possible  for  any  number  >f 
strong  bouses  really  to  sponsor  an  issue  through  selling  groups' 
support  with  the  names  of  unimportant  houses  signed  to  the  rec- 
Istration  statement.  These  points  are  suggested  simply  to  Indi- 
cate some  of  the  practical  problems  touching  tlie  protection  of  tl  te 
Investor  which  have  to  be  faced  the  moment  an  attempt  is  made 
to  adjust  the  tbcoreticai  eqiuty  between  underwriters. 

DC 

It  Is  possible  now.  after  all  that  baa  been  said,  to  state  t  le 
fundamental  scheme  and  philosophy  of  the  Securities  Act.  [t 
proceeds  on  the  realistic  assumption  that  the  Ignorant  and  over- 
reached investor  Is  going  to  continue  to  be  with  us;  that  he  his 
not  learned  his  lesson  and  probably  will  not  be  permitted  to 
do  so.  Utopian  theories  of  teaching  the  small  investor  ovemig  it 
that  be  should  not  sink  his  money  in  securities  until  after  he  h  is 
made  the  kind  of  investigation  which  he  Is  not  qualified  to  make  — 
and  which.  In  any  event,  he  lacks  the  power  to  make — are  not  a 
practical  answer.  "  It  U  a  condition  which  confronts  us — not  a 
theory." 

The  act  Is  practical.  It  looks  upon  an  Investment  transaction  In 
this  way:  On  one  side  is  a  small  Investor  who  pays  his  mcD4y. 
On  the  other  Is  a  self-constituted,  Interrelated  group  who  recel  re 
the  money — the  IssvUng  corporation,  its  directors,  its  bankers,  and 
the  experts  they  employ  on  the  Issue.  By  agreement  amo:ig 
themaelvea,  that  group  divides  the  money  and  Its  direct  or  Inc  1- 
rect  benefits.  The  portions  and  the  Interrelations  constantly  vai  y. 
The  receiving  group  alone  knows  the  Inside  story.  The  Investor 
knows  nothing  and  usually  can  learn  nothing.  If  when  secul- 
tles  turn  out  damaged  In  his  hands  he  is  forced  to  prove  rellas  ce 
upon  the  registration  statement  and  to  prove  specific  damage  as 
w«ll.  tf  be  is  compelled  to  thread  the  maze  of  interrelations  to 
find  the  particular  person  in  the  receiving  group  who  is  to  blaiie 
and  from  whom  he  traces  his  title,  his  task  Is  practically  hopeleis. 

The  act.  therefore,  makes  all  members  of  this  receiving  gro  ip 
who  cannot  prove  their  Individual  competence  and  care,  with 
relation  to  the  security.  Jointly  and  severally  liable  to  any  invest  or 
to  take  back  a  damaged  security  at  not  more  than  Its  orlgli  al 
offering  price.  All  are  held  because  the  omission  of  any  will  cre«  te 
loopholes  and  arguments  that  practically  may  release  all.  The  i  ct 
then  does  practical  Justice  to  the  defendant  who  Is  sued  by  glvl  3g 
him  an  ezpreas  right  of  contribution  over  against  any  and  all  of 
his  fellow  members  of  the  receiving  group  who  are  likewise  liab  le. 
It  assumes  that  the  smarter  receiving  group,  who  Icmg  a  30 
learned  bow  to  agree  among  themselves  when  It  came  to  dividing 
up  the  profits  of  an  issue,  can.  by  voluntary  agreement,  either  at 
the  time  of  offering  the  secvirlty  to  the  public  or  later,  achieve  t  le 
taak  which  no  lav  can  attempt — that  la.  of  arrmnglng  among  thei  3- 
»eit9»  an  equitable  risk  of  the  losses  'ncldgnt  to  their  Intrlcite 
transactions. 

The  defendants  and  the  critics  of  the  act  find  It  impossible  to 
reach  sgreemsnt  becatise  of  a  fundamental  difference  in  tholr 
points  of  view.  Hie  act  looks  at  the  investment  transaction  fr<  im 
the  point  of  view  of  the  investor  first:  It  lays  down  tboae  pi3- 
visions  which  are  necessary,  as  a  practical  matter,  to  protect  b  m 
and  puts  the  burden  upon  the  group  who  get  bis  money  to  ta  ce 
care  of  their  own  Interrelations  within  the  bounds  of  those  neo  s- 
sltles.  The  critics  see  primarily  how  Inconvenient  such  protectl  m 
of  the  Investor  is  going  to  be  to  themselves  and  how  upsetting  to 
the  well-worn  ways  of  their  selling  businsas.  Quite  honestly,  tb  sy 
cannot  coocctve  why  It  Is  not  more  destrmble  to  sacrifice  the  pi  0- 
tactton  of  the  Investor  than  to  change  their  wy^twiis  of  dotig 


But  no  American  administration  needs  apologias  to  the  Street 
for  atWmptlog  to  regulate  a  business  ss  socially  expensive  as  0  or 
secuiltles  business  has  proved  to  be.  Nor  need  It  be  squeamlsl  ly 
•mbairaased  if.  tn  Its  regulation  of  such  a  business.  It  has  perhs  ps 
not  ronflnsd  Itself  to  the  absolutely  necessary  mtntiwuiyt  t  m 
fortbeomlnf  test  on  the  inviolability  of  the  Sectirltles  Act  offen  a 
Ttml  opportunity  to  draw  a  line  on  Issues  much  more  fundamen  al 
than  any  that  may  be  Involved  in  squabbles  over  statutory  la  [i> 
guage.    We  have  oobm  to  the  point  where  we  shall  have  to  ta  te 


■Idee  I  And  those  who  have  more  than  a  few  years  to  live,  or  have 
given  hostages  to  fortune  In  children  to  live  after  them — those 
who  do  not  relish  a  recovery  which  shall  simply  be  a  seat  on  a 
new  powder  barrel  with  the  fuze  already  sputtering— ought  to 
know  on  which  side  they  stand. 

■BCOWSTRUCnON    nWAKOt    CORPORATIOW 

As  in  legislative  session. 

B4r.  FLETCHER.  Mr.  President,  the  Committee  on  Bank- 
ing and  Currency  believes  it  will  be  able  to  submit  a  report 
tomorrow  on  the  Reconstruction  Finance  Corporation  bill 
which  was  introduced  the  other  day,  and  probably  not  until 
tomorrow.  I  want  to  ask  unanimous  consent,  because  the 
Senate  will  be  in  recess  tomorrow.  I  understand,  to  be  per- 
mitted to  file  the  report  with  the  Secretary  of  the  Senate 
tomorrow,  so  it  can  be  printed  and  the  bill  can  go  on  the 
calendar. 

Mr.  McNARY.  I  did  not  understand  the  Senator's  re- 
quest. 

Mr.  FLETCHER.  The  Reconstruction  Finance  Corpora- 
tion bill  extending  time  for  the  operation  of  the  Reconstruc- 
tion Finance  Corporation  was  referred  to  the  Committee  on 
Banking  and  Currency.  The  committee  has  practically 
concluded  its  consideration  of  the  bill,  but  the  matter  has 
gone  over  until  tomorrow  morning  for  further  discussion. 
I  am  quite  sure  we  will  be  able  to  report  the  bill  tomorrow. 
Because  the  Senate  is  not  to  be  in  session,  I  desire  to  have 
permission  to  file  the  report  so  it  can  be  printed  and  the 
bill  can  go  to  the  calendar. 

Mr.  McNARY.  That  automatically  would  occur  if  filed 
today  or  if  filed  Monday.  Of  course,  it  would  have  to  go  over 
for  a  day  in  that  event.    Is  there  anything  urgent  about  it? 

Mr.  FLETCHER.  Yes;  because  their  time  expires  very 
shortly.  I  would  like  to  get  the  report  filed  tomorrow  and 
the  bill  printed. 

Mr.  McNARY.  Is  this  Just  a  matter  of  the  prolongation 
of  the  life  of  the  Reconstruction  Finance  Corporation,  or 
does  it  involve  the  matter  of  the  appropriation  of  some 
$2,000,000,000? 

Mr.  FLETCHER.  No;  it  does  not  involve  the  appropria- 
tion.   That  is  contained  in  another  bill. 

Mr.  McNARY.    Very  well,  I  have  no  objection. 

The  VICE  PRESIDENT.  Without  objection,  the  request 
of  the  Senator  from  Florida  is  granted. 

GSEAT  LAKKS-ST.  LAWBENCE   DEEP   WATERWAY   TREATY 

The  Senate,  in  executive  session,  and  as  in  Committee  of 
the  Whole,  resumed  the  consideration  of  the  treaty  between 
the  United  States  and  the  Dominion  of  Canada  for  the  com- 
pletion of  the  Great  Lakes -St.  Lawrence  deep  waterway, 
signed  July  18.  1932. 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roU. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Austin 

Bachman 

B&Uey 

Bankhead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Oonnally 

Coolld«e 

Oostlgan 


Couzens 

Cutting 

Davis 

Dickinson 

Dleterich 

DUl 

Duffy 

Erickson 

Fess 

Fletcher 

Prazler 

George 


Kean 

Keyes 

Kins 

La  Follette 

Lewis 

Logan 

Lonergan 

McAdoo 

McCarran 

McGUl 

McKeUar 

McNary 


Ooldsborougb        Murphy 

Gore  Norris 

Hale  Nye 

Harrison  CMahoney 

Hastings  Overton 

Hatch  Patterson 

Hatfield  Plttman 

Harden  Pope 

Hebert  Reed 

Johnson  Reynolds 


Robinson.  Ark. 

Robinson,  lud. 

RusseU 

Schall 

Sheppard 

Ships  tead 

Smith 

Btelwer 

Stephens 

Thomas.  Okla. 

Thomas.  Utah 

Thompson 

TrammeK 

Ty  dings 

Van den  berg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


Mr.  HEBERT.  I  desire  to  announce  that  the  Senator 
ftom  Vermont  [Mr.  Gibson],  the  senior  Senator  from  Rhode 
Island  [Mr.  MetcalfI,  the  Senator  from  South  Dakota  [Mr. 
NoRBECKl.  the  Senator  from  Delaware  [Mr.  Townsend], 
and  the  Senator  from  Connecticut  [Mr.  WalcottI  are  nee- 
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essarily  absent  from  the  Senate.    I  ask  that  this  annotmce- 
ment  may  stand  for  the  day. 

Mr.  LEWIS.  I  desire  to  announce  that  the  following 
Senators  are  necessarily  detained  from  the  Senate:  The 
Senator  from  Arizona  [Mr.  Ashttrst],  the  Senator  from 
New  York  [Mr.  Copeland],  the  Senator  from  Louisiana  [Mr. 
Long],  and  the  Senator  from  V/est  Virginia  [Mr.  Neely]. 

The  VICE  PRESIDENT.  Eighty-six  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

Mr.  PITTMAN.  Mr.  President,  I  hope  in  a  brief  time  to 
submit  facts  with  regard  to  the  Great  Lakes-St.  Lawrence 
Treaty  which,  even  if  not  strongly  presented,  will  be  of  in- 
formation to  the  Senate  in  a  further  study  and  discussion 
of  the  subject. 

This  is  no  new  subject.  As  far  back  as  1920  President  Wil- 
son requested  the  International  Joint  Commission  to  in- 
vestigate and  report  on  the  subject.  In  1922  the  Commis- 
sion made  their  report.  The  Joint  Commission  took  tes- 
timony alons  the  St,  Lawrence  River  and  the  Great  Lakes 
on  both  sides  of  the  boundary.  They  took  testimony  in  all 
of  the  large  cities  touching  every  phase  of  the  question. 
The  Commission  made  a  report,  and  the  substance  of  the 
report  was  that  the  opening  up  of  the  Great  Lakes  and  the 
St.  Lawrence  River  for  ocean  navigation  would  be  of  tre- 
mendous benefit  to  shippers. 

That  was  not  all.  We  find  that  since  the  time  of  Presi- 
dent Wilson  other  Presidents  have  made  the  same  recom- 
mendation. I  first  take  President  Harding,  who  had  this 
to  say: 

In  our  country  is  presented  one  of  the  world's  most  attractive 
opportunities  for  extension  of  the  seaways  many  hundred  miles 

Inland.  ....... 

The  heart  of  the  continent,  with  Its  vast  resources  In  both  agri- 
culture and  Indiistry,  would  be  brought  in  a  communication  with 
all  the  ocean  routes  by  the  execution  of  the  St.  Lawrence  water- 
way project.  To  enable  ocean-going  vessels  to  have  access  to  all 
the  ports  of  the  Great  Lakes  would  have  a  most  stimulating  effect 
upon  the  Industrial  life  of  the  continent's  Interior. 

The  feaslbUity  of  the  project  is  unquestioned,  and  Its  cost,  com- 
pared with  some  other  great  engineering  works,  would  be  smaU. 
Disorganized  and  prostrate,  the  nations  of  central  Europe  are  even 
now  setting  their  hands  to  the  development  of  a  great  conti- 
nental waterway  which,  connecting  the  Rhine  and  Danube,  will 
bring  water  transportation  from  the  Black  to  the  North  Sea,  from 
the  Mediterranean  to  the  Baltic. 

If  nationalistic  prejudices  and  economic  dlfflciiltles  can  be  over- 
come by  Europe,  they  certainly  should  not  be  formidable  ob- 
stacles to  an  achievement  less  exi>enslve.  and  giving  promise  of 
greater  advantages  to  the  peoples  of  North  America. 

I  now  quote  from  Calvin  Coolidge: 

The  time  has  come  to  resume  In  a  moderate  way  the  opening 
of  our  intracoastal  waterways;  the  control  of  flood  waters  of  the 
Mississippi  and  Ck)lorado  Rivers;  the  Improvement  of  the  water- 
ways from  the  Great  Lakes  toward  the  Gulf  of  Mexico;  and  the 
development  of  the  great  power  and  navigation  project  of  the 
St.  Lawrence  River,  for  which  efforts  are  now  being  made  to 
secure  the  necessary  treaty  with  Canada. 

These  projects  cannot  all  be  imdertaken  at  once,  but  all  should 
have  the  immediate  consideration  of  Congress  and  be  adopted  as 
fast  as  plans  can  be  matured  and  the  necessary  funds  become 
available. 

This  is  not  incon^)atlble  with  economy,  for  their  nature  does 
not  require  so  much  a  public  expenditure  as  a  capital  invest- 
ment which  will  be  reproductive,  as  evinced  by  the  marked  in- 
crease in  revenue  from  the  Pananui  Canal.  Upon  these  projects 
depends  much  futtire  industrial  and  agricultural  progress.  They 
represent  the  protection  of  large  areas  from  flood,  and  the  addi- 
tion of  a  great  amount  of  cheap  power  and  cheap  freight  by 
use  of  navigation,  chief  of  which  la  the  bringing  of  ocean-going 
ships  to  the  Great  Lakes. 

There  was  a  conservative  President,  a  man  known  for  his 
conservatism.  It  was  not  a  new  question  to  President  Cool- 
idge.   It  had  been  under  investigation  for  many  years. 

Now  let  us  come  to  the  statement  of  President  Hoover. 
President  Hoover  was  undoubtedly  an  engineer,  imdoubtedly 
capable  of  understanding  such  questions.    He  said: 

The  signing  of  the  Great  Lakes-St.  Lawrence  Waterway  Treaty 
marks  another  step  forward  in  this  the  greatest  Internal  improve- 
ment yet  undertaken  on  the  North  American  Continent.  •  •  • 
Its  completion  wlU  have  a  profoundly  favorable  effect  upon  the 
development  of  agrlcultxu*  and  Industry  throughout  the  Mid- 
west. The  large  by-product  of  power  wlU  benefit  the  North- 
east    •     •     •. 

The  waterway  will  probably  require  10  years  for  completion, 
during  which  time  normal  growth  of  traffic  in  the  Nation  will 


far  more  than  eompeneate  for  any  dlTcrelOB*  from  Amerioan  rail- 
ways and  other  American  port  facUlUea.  The  eoonomlo  gainf 
from  improved  transportation  have  always  beneflted  the  whole 
people     •     •     •. 

The  project  Is  of  first  importance  to  the  whole  continent.  TtM 
many  and  extremely  complex  engineering,  legal,  oommsrelal,  and 
international  problems  have  been  worked  out  by  the  representa- 
tives of  both  countries  in  a  spirit  of  cooperation  of  which  all  North 
America  can  be  Justly  proud. 

Mr.  COSTIGAN.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Hatch  In  the  chair). 
Does  the  Senator  from  Nevada  yield  to  the  Senator  from 
Colorado? 

Mr.  PITTMAN.    I  yield. 

Mr.  COSnOAN.  May  I  ask  the  able  Senator  from  Ne- 
vada if  there  is  any  other  explanation  of  such  Presidential 
unanimity  than  the  importance  and  value  of  the  pxtwosed 
treaty  to  our  Nation? 

Mr.  PITTMAN.  I  do  not  think  there  could  be  ajoy  other 
answer. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  PnTMAN.  I  shall  be  glad  to  3^eld  as  Botm  as  I  have 
completed  my  answer  to  the  Senator  from  Col(jrado. 

It  will  be  recalled  that  there  were  Republican  Presidents 
who  rec(»nmended  this  proposal.  There  was  first  a  Demo- 
cratic President,  Woodrow  Wilson,  who  undoubtedly  was 
very  progressive  in  his  tendencies,  certainly  far  ahead  of 
anyone  in  the  past.  There  is  no  question  that  he  recog- 
nized this  as  one  of  the  greatest  developments  in  the 
coimtry  and  so  expressed  himself  and  started  the  wheels 
moving. 

Then  we  had  President  Harding,  a  man  of  magnificent 
expression,  a  man  whose  heart  imdoubtedly  was  omstantly 
in  tune  with  the  common  people  of  the  country. 

Following  him  we  had  a  tjrpe  of  President  who  was  entirely 
different  in  that  respect.  President  Coolidge.  He  had  the 
reputation  of  being  exceedingly  conservative.  He  was  a 
man  who  looked  at  the  matter  from  the  business  standpoint. 
He  was  not  moved  by  sentiment.  Yet  this  President  of  such 
an  entirely  different  type  absolutely  concurred  In  everything 
that  had  moved  the  Democratic  President  in  1913. 

Then,  moving  still  onward,  we  find  President  Hoover,  dif- 
fering in  characteristics  from  President  Coolidge,  undoubt- 
edly a  conservative  of  conservatives,  undoubtedly  a  man 
whose  mind  went  to  business  rather  than  to  sentiment, 
whose  vision  was  governed  by  his  judgment  with  regard  to 
engineering  and  economics. 

After  that  we  find  our  President  of  today.  President  Roose- 
velt, not  jumping  to  a  certain  conclusion,  because  tlie  ques- 
tion had  been  before  him  when  he  was  Governor  of  the 
State  of  New  York  for  a  period  of  years.  He  has  had  every 
opportunity  to  study  every  phase  of  the  question,  and,  as  a 
matter  of  fact,  has  studied  it.  He  is  not  a  man  who  is 
opposed  to  the  railroads.  He  recc^nizes  that  they  are  essen- 
tial to  the  transportation  of  the  country  and  he  has  done 
everything  he  could  to  sustain  them  during  the  calamity. 
He  has  approved  loans  of  $400,000,000  to  them  for  the  pur- 
pose of  keeping  them  from  going  into  bankruptcy  and  per- 
mitting them  to  continue  to  operate.  We  cannot  say  that 
he  is  prejudiced.  He  has  favored  the  largest  developmoit 
program  ever  submitted  to  this  country  or  any  other  country 
in  the  world,  and  with  this  intimate  knowledge,  having 
studied  it  for  years  while  Governor  of  New  York,  he  presents 
to  this  body  a  definite  conclusive  message  calling  attention 
to  the  value  of  this  great  project  and  its  importance  and 
urges  Congress  to  act.  There  can  be  no  action  except 
through  Congress. 

The  essential  development  of  the  Great  LcUces  and  the  St. 
Lawrence  River  must  be  participated  by  Canada  and  the 
United  States,  because  sovereignty  over  those  waters  and 
over  the  land  lying  under  the  waters  resides  in  both  Govern- 
ments. There  can  be  no  extensive  development  there  except 
by  consent  of  both  Governments.  That  has  been  attempted 
to  be  accomplished  through  a  treaty  between  the  two  sides, 
and  a  treaty  has  been  negotiated. 

This  ts  no  insignificant  matter. 

Now  I  will  yield  to  the  Senator  from  Missouri. 
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Mr.  CLARK.  Mr.  President.  I  did  not  want  to  interruf  t 
the  course  of  the  Senator's  argument,  except  to  point  oit 
that  there  are  millions  of  people  in  the  United  States  who 
have  been  in  favor  of  the  general  principle  of  developmer  t 
of  the  St.  Lawrence  seaway  who  are  bitterly  opposed  to  the 
pending  treaty  by  reason  of  certain  provisions  contained  in 
it.  I  am  sure  the  Senator  did  not  mean  to  suggest  ttui 
either  President  Wilson  or  President  Harding  or  Presider  t 
Coolidge  had  committed  himself  in  any  way  to  the  principle 
of  internationalization  of  Lake  Michigan  or  the  principle  ( f 
the  United  States  expending  millions  and  possibly  himdrec  s 
of  millions  of  dollars  in  Canada  under  provisions  which  re- 
quire the  emplojmnent  of  Canadian  labor,  material,  and  engi- 
neers, which  are  provisions  contained  in  the  pending  treaty. 

Mr.  FTTTMAN.  I  consider  the  present  President  of  the 
United  States  as  great  as  any  of  the  prior  Presidents  of  the 
United  States.  I  Imow  that  he  understands  the  subject 
almost  as  well  as  the  Senator  from  Missouri. 

Mr.  CLARK.  Mr.  President.  I  was  not  casting  any  reflec- 
tions on  the  present  President  of  the  United  States;  but  thie 
Senator  summoned  several  witnesses  here,  and  quoted  at 
some  length  from  them,  who  never  conunitted  themselves  Is 
any  such  provisions  as  are  contained  in  the  treaty. 

Mr.  PITTMAN.  We  will  admit  that  President  Wilson  an  1 
President  Harding  knew  nothing  about  the  negotiation  ^ 
this  treaty.  That  is  not  true  as  to  President  Coolidge,  in  mf 
opinion,  because  the  terms  of  this  treaty  were  under  discus  - 
sion  quite  a  while  ago.  The  exact  terms  of  it,  I  admit,  were 
not  down  in  writing  at  that  time.  That  President  Hoover 
understood  the  terms  of  this  treaty  is.  I  think,  eviden ,. 
That  the  present  President  of  the  United  States  undei- 
stands  them  I  think  is  likewise  evident.  The  other  witness 
did  not. 

This  is  no  small  matter,  to  be  treated  cavalierly.  It  is  n  o 
matter  as  to  which  one  can  say.  "  Well.  I  do  not  like  th:  s 
article  of  the  treaty  or  that  article  of  the  treaty."  It  is  n<  t 
sufficient  to  say  that  it  surrenders  sovereignty  to  another 
government  unless  the  argument  is  sustained  by  good  reaso:  i 
and  by  the  evidence.  It  is  insufficient  to  say  that  we  are 
furnishing  money  to  build  projects  in  another  country  with  - 
out  defining  the  matter  more  carefully  than  that.  I  say  t) 
you  that  this  is  one  of  the  greatest  projects  ever  undertake  i 
in  the  United  States,  equal,  if  not  superior,  to  the  Panam  i 
Canal,  and  all  the  authorities  agree  on  it.  It  is  not  a  littJ  e 
matter  that  affects  a  few  farmers  who  raise  wheat.  Here  fc 
what  it  affects: 

Let  me  take,  first,  the  pwpulation  of  the  seaway — and  b? 
"  the  seaway  "  is  meant  that  area  that  would  be  tributartr 
to  this  form  of  transportation.  I  may  say  that,  in  mr 
opinion.  If  It  were  a  very  small  area  and  an  insignificant 
water-transportation  project,  the  railroads  would  not  bs 
opposing  it;  but  they  know  the  magnitude  of  It. 

Now.  let  tis  see  what  the  seaway  is. 

The  population  of  the  seaway  area,  exclusive  of  States 
only  partially  included,  was  42.470.045  in  1930.  This  rep- 
resents approximately  35  percent  of  the  population  of  th» 
country.  It  compares  with  a  population  of  50.220,680  in  th » 
AUantic  area.  19.872.772  in  the  Gulf  area,  and  10.211.549  Li 
the  Pacific  area. 

For  the  past  30  years  the  population  of  the  area  has  in- 
creased almost  uniformly  at  the  rate  of  13  percent  per 
decade. 

If  the  parts  of  States  not  wholly  embraced  in  the  seawa; ' 
area  are  included,  the  population  to  be  directly  benefited  b;  r 
lower  transportation  costs  totals  approximately  45.000,004 
This  area  Includes  35  cities  of  more  than  100,000  popula 
tion. 

The  value  of  manufactured  products  In  the  area  In  192: 
exclusive  of  those  SUtes  only  partially  included,   total( 
$37,040,872,000.  or  approximately  38  percent  of  the  natio 
total 

If  aU  the  counties  of  other  states  included  In  the  seaw; 
area,  as  delimited  on  the  map  prepared  by  the  United  State  i 
Engineers,  are  included  to  the  seaway  area,  the  combinec 
value  of  manufactured  products  in  this  area  totaled  $32,600.' 
499.000  in  1929.  or  46  percent  of  the  total  for  the  Unitec 


States  as  a  whole.  This  manufacture  tovolved  the  purchase 
of  raw  materials  of  a  total  value  of  $18,277,951,000,  or  47 
percent  of  the  total  value  of  all  raw  materials  purchased  by 
factories  throughout  the  country. 

Of  the  17  States  which  lead  the  country  in  factory  pro- 
duction, 9  are  wholly  and  2  are  partially  within  tlie  seaway 
area 

Tliat  is  as  to  industries.  Now  let  us  see  how  this  project 
affects  agriculture. 

The  agricultural  production  of  the  country  is  also  largely 
centered  in  the  seaway  area.  The  States  wholly  within  the 
area  contain  52  percent  of  all  the  crop  land,  51  percent  of 
the  total  value  of  farm  property,  50  percent  of  the  total 
value  of  livestock,  52  percent  of  the  dairy  cows,  72  percent 
of  the  swine.  66  percent  of  the  butter  output,  and  49  percent 
of  the  egg  production. 

In  grain  crops  this  region  produces  76  percent  of  the  com, 
64  percent  of  the  wheat,  and  84  percent  of  the  oats  raised  in 
the  United  States. 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  Kentucky? 

Mr.  PITTMAN.    I  yield. 

Mr.  LOGAN.  If  it  is  not  inconvenient,  will  the  Senator 
mention  the  States  that  are  wholly  within  the  seaway  area 
and  those  that  are  materially  affected  by  it  but  outside  or 
only  partly  within  it? 

Mr.  PITTMAN.    Yes;  I  will  in  a  few  minutes. 

Mr.  President,  let  me  read  a  little  bit  from  our  report 
touching  that  subject. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield  at  that  point? 

Mr.  PITTMAN.    Yes. 

Mr.  VANDENBERG.  Before  the  Senator  leaves  the  gen- 
eral question  of  agriculture,  I  should  like  to  submit  one 
general  observation. 

Regardless  of  contemporary  mathematics  or  any  attempt 
to  argue  the  details  of  the  specific  situation.  I  desire  to  recall 
the  Senator's  memory  and  the  Senate's  attention  to  the  fact 
that  one  of  the  most  intelligent  friends  of  agriculture  who 
ever  sat  in  the  Senate  was  the  late  Senator  from  Montana. 
Mr.  Thomas  J.  Walsh.  Senator  Walsh  time  and  time  and 
time  again  declared,  not  only  to  us  but  to  the  country,  that 
in  his  obsen'ation  and  in  his  analysis  there  is  nothing  re- 
motely comparable  with  the  development  of  this  seaway  for 
the  general  permanent  advantage  of  midcontinent  and  west- 
em  agriculture.  I  know  that  every  man  within  the  sound  of 
my  voice  at  this  moment  at  least  has  the  utmost  respect  for 
the  opinions  of  this  great  Senator  who  sat  here  from  the 
State  of  Montana,  and  captured  not  only  our  affection  but 
our  complete  respect  for  his  opinion. 

Mr.  PITTMAN.    I  thank  the  Senator. 

I  have  the  States  referred  to  here  in  the  record.  I  have 
them  on  these  maps,  but  I  would  rather  not  take  the  time 
to  take  up  the  maps.  Later  on  I  will  refer  to  them.  Here 
is  the  area  included  in  the  report  of  the  Corps  of  Engineers, 
United  States  Army.  It  includes  the  foUowing  States  in 
their  entirety:  Ohio.  Indiana.  Michigan,  Illinois,  Wisconsin. 
Missouri.  Iowa.  Minnesota,  North  Dakota,  South  Dakota. 
Nebraska,  and  BCansas.  It  also  includes  a  part  of  New 
York.  Pennsylvania.  Kentucky,  Colorado,  Wyoming,  and 
Montana. 

I  have  laid  down  here  very  briefly  the  magnitude  of  this 
undertaking.  I  have  shown  what  it  affects.  I  have  called 
witnesses  to  endorsement  of  it.  Now  let  me  give  just  a  few 
bold  figures  here,  and  then  go  back  to  the  matter  later  on. 

The  joint  board  of  engineers,  composed  of  the  ablest 
engineers  m  this  country— mostly  Army  engineers— with  the 
ablest  engineers  they  have  in  Canada,  have  carefully  esti- 
mated these  costs.  They  may  be  in  error.  No  one  can  tell 
as  to  that.  I  will  say  that  the  Bureau  of  Reclamation  esti- 
mated the  cost  of  the  Boulder  Dam  project,  which  involved 
a  sum  probably  half  this  amount,  involved  just  as  original  an 
undertaking  as  this,  and  involved  the  building  of  a  dam 
higher  than  was  ever  built  in  the  world  before;  and  this 
body  was  so  uneasy  with  regard  to  the  report  of  the  engi- 
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The  waterway  will  probably  require   10  years  for  completion, 
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neers  of  the  Bureau  of  Reclamation  that  on  a  resolution  that 
I  offered  it  created  a  special  board  consisting  of  the  great 
engineers  of  this  country  to  go  down  and  check  up  on  the 
Reclamation  Service.  Why?  Because  local  engineers  had 
records  presented  here  by  Senators  stating  that  it  would  cost 
twice  as  much  as  the  Reclamation  Service  had .  estimated. 
The  Board  of  Engineers  checked  on  the  estimate  and  found 
it  substantially  accurate.  Not  only  that,  but  that  dam  has 
been  under  construction  now  for  a  period  of  3  years;  and  the 
actual  cost  as  they  moved  along — and  the  most  diflBcult  part 
of  it  is  over — proves  that  the  estimate  was  conservatively 
within  the  actual  costs. 

The  joint  board  put  the  total  cost  of  this  project  at  $543,- 
429,000;  the  United  States'  part  of  it  at  $272,453,000.  The 
State  of  New  York,  imder  the  treaty,  would  have  the  right 
to  participate  in  the  power,  and  it  would  pay  of  the  cost  of 
the  United  States  the  sum  of  $89,726,750,  leaving  the  net 
cost  to  the  United  States  at  $182,726,250. 

Let  us  see  what  would  happen.  It  is  estimated  by  this 
same  joint  board,  whose  figures  have  not  been  questioned, 
that  it  will  take  $9,300,000  annually  to  amortize  this  invest- 
ment in  50  years.  They  find  that  that  amounts  to  7.4  cents 
per  capita  on  the  people  of  this  country  and  only  23.2  cents 
per  capita  per  annum  in  the  seaway.  That  is  not  such  an 
extraordinary  expenditure  on  behalf  of  our  Government. 
We  have  spent  over  $200,000,000  on  the  harbors  of  the 
United  States.  I  think  we  have  spent  about  fifty-odd  million 
dollars  on  the  harbor  of  New  York.  I  know  we  have  spent 
very  large  sums,  probably  $13,000,000.  on  the  Boston  Harbor; 
probably  $18,000,000  on  the  Baltimore  Harbor;  enormous 
sums  on  the  harbor  at  New  Orleans — not  only  on  the  harbor 
at  New  Orleans  but  on  the  jetties  leading  out  into  the  Gulf 
of  Mexico.  I  say  to  the  Senate  that  the  people  of  this 
country  have  taxed  themselves  to  the  extent  of  hundreds 
and  hundreds  of  millions  of  dollars  in  aid  of  water  naviga- 
tion. 
Mr.  REYNOLDS.  Mr.  President,  will  the  Senator  yield? 
Mr.  PITTMAN.    I  yield. 

Mr.  REYNOLDS.  I  beUeve  the  Senator  stated  a  moment 
ago  that  engineers  who  opposed  the  building  of  this  canal 
had  estimated  that  it  would  cost  a  considerable  amount  in 
excess  of  the  estimates  which  had  previously  been  sub- 
mitted. 

Mr.  PITTMAN.  No;  I  referred  to  the  Boulder  Dam  proj- 
ect, not  to  the  St.  Lawrence  project. 

Mr.  REYNOLDS.     I  believe  this  proposed  canal  calls  for 
an  expenditure  of  some  $534,000,000? 
Mr.  PITTMAN.    Yes. 

Mr.  REYNOLDS.  I  should  Uke  to  ask  the  Senator 
whether  it  is  not  reasonable  to  believe  that  this  project  will 
cost  at  least  35  percent  more  than  the  estimated  cost.  I 
make  that  inquiry  because  I  am  reliably  informed  that  the 
Suez  Canal  cost  a  considerable  amount  more  than  had  been 
estimated,  and  that  in  the  construction  of  the  Panama 
Canal  in  reality  it  cost  about  35  percent  more  than  had 
been  estimated  at  the  outset.  I  am  making  these  inquiries 
just  for  my  own  information  in  the  premises. 

Mr.  PITTMAN.  I  have  no  doubt  that  the  Senator  is  cor- 
rectly stating  the  facts,  although  I  do  not  remember  the 
figures  myself.  What  he  states  is  very  probably  accurate. 
I  realize  that  in  the  building  of  the  Panama  Canal  the  cost 
did  go  over  the  estimates,  largely  by  reason  of  the  slides  in 
the  Culebra  Cut,  which  made  it  necessary  to  do  the  work  a 
second  time.  I  do  not  remember  the  history  of  the  Suez 
Canal,  but  I  say  it  will  be  found  that  in  modern  times,  at 
least  in  the  last  10  or  15  years,  the  estimates  of  the  Govern- 
ment engineers  have  been  remarkably  accurate.  I  only 
give  the  illustration  of  the  Boulder  Dam  project  because  I 
happen  to  be  familiar  with  that.  It  was  estimated,  I 
think,  that  the  whole  project  would  cost  about  cne  hundred 
and  fifty  or  one  hundred  and  sixty  million  dollars.  One  of  the 
Senators  brought  in  a  statement  made  by  a  distinguished 
American  engineer  that  in  his  opinion  it  would  cost  two  or 
three  times  that  amount,  and  we  did  have  a  disinterested 
board  of  engineers  check  the  matter  up  to  see  what  they 
thought  about  it,  and  they  checked  the  figures,  and  after 


the  work  had  actually  gone  on  for  3  years  It  has  been  proved 
that  the  estimates  were  correct. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  tell  us 
what,  in  his  judgment,  the  effect  of  the  construction  of  this 
canal  would  be  upon  the  deep  waterway  connecting  Chicago 
with  the  Gulf  of  Mexico,  which  has  been  under  construc- 
tion for  a  number  of  years? 

Mr.  PITTMAN.    I  will  get  to  that. 

Mr.  VANDERBERG.  Mr.  President,  will  the  Senator  from 
Nevada  yield  to  me? 

Mr.  PITTMAN.    I  yield. 

Mr.  VANDENBERG.  Before  the  Senator  diverts  from 
the  question  of  cost,  may  I  offer  one  observation  to  response 
to  the  Senator  from  North  Carolina?  The  Senator  from 
Nevada  was  not  on  the  subcommittee,  and  did  not  hear  the 
engineers  testify,  and  that  is  the  only  reason  why  I  am 
mtruding  the  information. 

General  Markham.  who  is  now  the  head  of  the  Board 
of  Engineers  for  Rivers  and  Harbors,  was  one  of  the  ex- 
perts who  figured  the  cost  accounts.  He  was  toterrogated 
at  great  length  in  respect  to  the  validity  of  his  figures  and 
the  assurances  that  we  could  count  upon  their  not  being 
exceeded  in  the  ultimate  experiment.  Far  from  facing  the 
expectation  that  the  figures  are  InsuflBcient,  the  testimony 
before  the  committee  on  the  part  of  the  Government's  ex- 
perts was  that  the  figures  were  made  on  the  1926  price  level, 
and  that  except  as  that  price  level  Is  regained,  the  cost  of 
construction  actually  should  be  less  rather  than  more  in 
respect  to  the  estimates  which  have  been  made. 

I  particularly  remember  that  General  Markham  repeatedly 
gave  the  committee  the  assurance  of  his  complete  convic- 
tion that  the  project  could  be  completed  well  withto  the 
figures  which  have  been  submitted  in  the  report.  Indeed, 
we  raised  the  question  whether  the  item  of  mterest  on  capi- 
tal investment  during  maintenance  should  not  have  been 
included,  as  it  was  not — and  it  was  not  included,  I  may  say, 
because  it  never  is  included  in  Board  of  Rivers  and  Harbors 
Engineers'  estimates.  I  thought  that  should  have  been  to- 
cluded,  and  I  asked  the  general  about  it  m  the  testimony. 
His  response  was  that  he  felt  so  sure  of  the  margin  of 
safety  in  the  figures  he  has  submitted  th|it  he  presumed  to 
say  that  the  margin  of  safety  would  even  mclude  the  cost 
of  capital  matotenance  durmg  construction. 

Mr.  CLARK  and  Mr.  LA  FOLLETTE  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nevada  yield;  and,  if  so.  to  whom? 

Mr.  PITTMAN.    I  yield  first  to  the  Senator  from  Missouri. 

Mr.  CLARK.  I  should  just  like  to  ask  the  Senator  from 
Michigan  whether  he  has  seen  the  estimate  made  by  Col. 
Hugh  L.  Cooper,  an  engineer  with  a  world-wide  reputation, 
who  probably  has  been  connected,  during  the  course  of  his 
engineering  experience,  with  more  great  engineering  enter- 
prises than  any  engineer  now  living  to  the  United  States, 
who  estimates  that  this  project  will  cost  $1,250,000,000? 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  from 
Nevada  permit  me  to  respond  to  the  Senator  from  Missouri? 

Mr.  PITTMAN.    I  yield  to  the  Senator. 

Mr.  VANDENBERG.  I  have  seen  the  Cooper  estimates, 
and  I  have  seen  other  estimates.  My  judgment  is  that  those 
estimates  were  made  as  the  result  of  an  abstract  study  by 
these  engineers,  without  any  intimate  tovestigation  upon  the 
ground.  My  opinion  is  that  there  are  no  more  expert  engi- 
neers in  this  world  than  those  who  are  operating  under  the 
Board  of  Rivers  and  Harbors  today.  They  know  every  Inch 
of  the  proposed  waterway  section.  They  have  covered  the 
St.  Lawrence  project  from  one  end  to  the  other  time  and 
time  again.  I  venture  the  assertion  that  Colonel  Cooper 
has  never  been  over  it  at  all  with  respect  to  detailed  engi- 
neering estimates.  Under  such  circumstances  I  submit  to 
the  Senator  from  Nevada  and  to  the  Senate  that  the  esti- 
mates of  the  engineers  employed  by  the  Gtovemment  and 
speaking  for  the  Government  take  priority  over  the  casual 
estimate  of  Colonel  Cooper  or  of  anybody  else. 

Mr.  LA  FOLLETTE.  Mr.  President,  if  the  Senator  from 
Nevada  will  yield,  I  simply  wanted  to  cite  a  further  potot  to 
connection  with  the  statement  of  the  Senator  from  Mlchl- 
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gan  concerning  costs,  because  It  so  happens  that  we  hav« 
had  a  little  concrete  experience  so  far  as  concerns  th* 
actual  working  out  of  estimates  made  on  the  1926  price 
level  and  construction  going  forward  at  this  time. 

It  happens  that  work  has  already  been  authorized  t< 
deepen  the  Sault  Ste.  Marie  Channel,  and  estimates  in  re- 
gard thereto  were  made  on  the  1926  price  level,  as  are  th< 
estmiates  for  the  additional  work  on  the  seaway.  I  cal 
attention  to  General  Markham's  testimony  in  amnectioi 
with  the  experience  in  actual  operation  under  those  esti 
mates,  which  appears  on  page  350  of  the  bearings  laefori 
the  committee.    I  asked  the  colonel: 

Are  joxu  IndepcDdent  estimates  based  on  1036  unit  prices? 

Colonel  Mabxham.  These  estlmstes  sre  now  baaed  upon  192(1 
unit  prices  less  20  percent  In  the  cliannels.  We  are  doing  Xhtt 
work  for  about  SO  cents  on  the  dollar  as  It  stands. 

Mr.  PITTMAN.    Mr.  President,  I  called  atttention  a  whil< 
ago  to  what  happened  with  respect  to  the  estimates  in  thti 
matter  of  the  Boulder  Dam  project  only  because  very  dis- 
tinguished engineers,  like  Mr.  Cooper,  without  personal  in 
vestigation  or  survey,  gave  it  as  their  opinion  that  thai 
project  would  cost  two  or  three  times  the  amount  of  thr 
estimate,  and  therefore  it  became  essential  to  convince  thli 
body  that  the  Government  estimate  was  substantially  cor 
rect,  because  in  the  matter  of  the  Boulder  Dam  project  w( 
had  to  earn  enough  from  power  to  pay  for  the  project.    Th^ 
result  was.  as  I  have  said,  that  this  distinguished  board  of 
independent   engineers   reported   sustaining   the  estima 
and  nearly  3  years  of  work  have  proved  that  the  figuri 
given  were  within  the  estimates,  in  fact,  that  the  actu 
cost  was  less  than  the  estimates.    Of  course,  that  Is  natura 
because  it  was  estimated  at  a  time  when  materials  wer 
higher,  and  the  contractors  have  had  the  benefit  of  lowei 
prices. 

I  have  read  in  the  evidence  also  the  testimony  referre< 
to  by  the  Senator  from  Michigan  [Mr.  VAMomButG]  to 
effect  that  the  engineers  gave  it  as  their  opinion  that 
^this  project  were  immediately  constructed  so  they  could  tak^ 
advantage  of  the  low  cost  of  materials,  the  cost  of  the  worl : 
would  be  lower  than  the  estimates.  But.  be  that  as  it  maji, 
when  we  stop  to  think  of  the  amount  of  money  that  ou: 
Government  feels  it  is  justified  in  appropriating  and  spend  ■ 
ing  in  the  improvement  of  our  harbors  and  rivers,  the  ques- 
tion of  costs,  so  far  as  this  project  is  concerned,  is  not  so 
vitally  material:  and  when  we  come  to  consider  the  ques- 
tion of  the  effect  on  population  and  industry,  the  beneficial 
effect  that  will  result  from  the  expenditure  of  the  money  Li 
connection  with  the  proposed  St.  Lawrence  waterway  wil 
be  far  greater  than  that  which  has  been  derived  froci 
expenditiires  made  for  the  improvement  of  rivers  ani 
harbors. 

I  now  wish  to  answer  the  question  of  the  Senator  froii 
Tennessee  (Mr.  McKsllar].  It  is  self-evident  that  the  con- 
struction of  this  waterway  is  going  to  furnish  cheap  trans  - 
portation  from  the  seaway  area  which  has  been  describee . 
If  it  were  not  so,  there  would  be  no  opposition  to  it  by  the 
railroads.    That  is  perfectly  self-evident. 

It  is  evident  that  the  Panama  Canal  furnishes  cheaper 
transportation  from  one  side  of  the  continent  to  the  other 
than  the  railroads  can  possibly  provide.  The  railroads  knei  / 
that  would  happen,  and  they  oppuied  the  building  of  th> 
Panama  CanaL  Ever  since  the  Panama  Canal  was  built  th  s 
railroads  have  been  attempting  to  limit  the  amount  of  f  reigli  t 
going  through  the  canal  or  to  divert  it.  Tet  no  one  wil 
deny  that  the  Panama  Canal  is  of  tremendous  economic  ad- 
vantage to  the  United  States,  even  without  considering  othe  r 
factors. 

As  a  matter  of  fact,  Mr.  President  and  Senators,  I  wis  i 
to  say  that  the  railroads  of  this  country  have  been  bene  - 
fited.  in  my  opinion,  by  the  construction  of  the  Panama 
Canal,  and  I  think  that  assertion  is  subject  to  proof  ani 
demonstration.  Only  2  percent  of  the  transcontinental 
freight  is  carried  through  the  Panama  Canal,  and  that 
freight  is  probably  80  percent  steel.  It  is  a  character  cf 
freight  as  to  which  the  time  of  delivery  is  not  a  materi£l 
element.  Ships  will  never  carry  freight  on  internal  or 
Intercoastal  waterways  where  time  is  an  essential  elemen  . 


When  It  comes  to  the  character  of  products  which  are 
destructible,  such  as  food  products  and  commodities  that 
decay  quickly,  or  such  as  silks  and  high-priced  goods  on 
which  the  insurance  rate  and  the  interest  on  the  money  in- 
vested nm  into  high  figures,  and  where  quick  delivery  is 
wanted,  resort  will  never  be  had  to  water  transportation. 

In  my  opinion,  the  Pacific  coast  commenced  to  boom  upon 
the  completion  of  the  Panama  Canal.  It  is  true  tliat  the 
railroads  lost  the  transportation  of  structural  steel  to  Los 
Angeles,  but  what  happened?  With  the  reduced  cost  of 
structural  steel  on  the  Pacific  coast,  great  buildings,  includ- 
ing hotels,  were  erected,  and  practically  everything  used  in 
such  construction  work  was  carried  by  the  railroads,  with 
the  exception  of  the  actual  structural  steel.  The  railroads 
lost  2  percent  on  low- rate  freight  and  gained  98  percent  on 
the  increased  high -rate  freight. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  jrield? 

Mr.  PITTMAN.    I  yield. 

Mr.  McKELLAR.  The  Senator  has  wholly  misinterpreted 
my  question.  It  had  to  do  not  with  the  effect  the  building 
of  the  St.  Lawrence  waterway  will  have  ujwn  railroad  trans- 
portation but  what  effect  it  will  have  upon  the  waterway 
project  from  Chicago  to  the  Gulf,  by  way  of,  first,  the  Chi- 
cago River,  then  the  Illinois  River  and  the  Mississippi  River, 
a  waterway  route  which  the  Government  has  now  about 
completed?  What  effect  will  the  building  of  the  St.  Law- 
rence canal  have  on  that  waterway? 

Mr.  PTITMAN.  I  am  sorry  to  say  that  I  do  not  know  of 
any  intelligent  estimate  on  the  subject  by  competent  author- 
ities. I  assume,  however,  that  if  those  interested  in  trans- 
portation on  the  Mississippi  River  are  successful  in  securing 
and  maintaining  at  all  times  a  9-foot  channel  to  the  Gulf, 
it  will  greatly  increase  transportation  on  the  Mississippi 
River,  provided  the  railroads  are  not  allowed  to  interfere 
with  it  by  different  characters  of  rates  at  different  points. 

I  understand  that  today  some  of  the  freight,  including 
wheat  and  other  commodities  from  west  of  the  Mississippi 
River,  is  moving  on  the  Government  barge  line  down  the 
Mississippi  River.  I  am  sorry  there  are  not  more  barge 
lines  on  that  river,  and  I  think  there  would  be  more  such 
lines  except  for  discriminations  in  favor  of  the  railroads  In- 
tended to  prevent  that  traflBc  from  increasing.  I  have  always 
thought  that  to  be  so.  The  building  of  the  St.  Lawrence 
seaway  would  probably,  in  my  opinion,  divert  some  of  the 
traffic  from  the  Northwest  and  the  Middle  Northwest  over 
the  new  route  rather  than  down  the  Mississippi  River,  but  in 
the  long  run  the  Mississippi  Valley  would  gain  through  the 
general  increased  earnings  of  shippers. 

Mr.  McKELLAR.  Mr.  President,  of  course,  the  Senator 
understands  that,  in  order  to  maintain  the  deep  waterway 
from  Chicago  to  the  Gulf,  it  is  necessary  to  divert  from 
Lake  Michigan  something  like  6.000  to  10,000  cubic  feet  of 
water  per  minute.  If  we  enter  into  this  treaty.  I  am  won- 
dering what  effect  the  treaty  will  have  upon  the  diversion  of 
water  for  a  waterway  that  has  already  been  established  by 
our  Government.  That  is  the  particular  question  to  which 
I  should  like  to  have  the  Senator  reply. 

Mr.  PrrrMAN.  In  reply,  I  will  say  again  that  I  know  of 
no  competent  authority  on  the  subject  except  the  Joint 
Board  of  Engineers,  and  they  have  testified  that  the  quan- 
tity of  water  permitted  to  go  through  will  be  sufficient  for 
a  9-foot  channel  in  the  river  leading  into  the  Mississippi. 

Mr.  McKELLAR.  In  view  of  the  fact  that  the  Govern- 
ment already  has  established  the  deep  waterway  from  Chi- 
cago to  the  Gulf,  does  not  the  Senator  think  that  there 
ought  to  be  some  provision  in  this  treaty  absolutely  to  guar- 
antee that  sufficient  water  will  be  diverted  from  Lake  Mich- 
igan to  safeguard  the  Mississippi  River  project? 

Mr.  PITTMAN.  Mr.  President,  there  is  no  question  what- 
ever that  the  waters  of  some  of  the  Great  Lakes,  in  any 
event,  are  practically  the  joint  property  of  Canada  and  the 
United  States.  Away  back  in  1870,  when  we  were  afraid, 
for  instance,  that  there  might  be  some  discrimination 
against  United  States  traffic  using  the  St.  Lawrence  River, 
we  entered  into  a  treaty  to  protect  ourselves  against  inter- 
ference with  our  transportation  on  the  St.  Lawrence,  and  to 
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insure  our  receiving  equal  treatment.  There  is  a  comity 
between  the  two  countries.  There  is  more  than  that,  I  will 
say,  Senators.  The  States  bordering  upon  the  Great  Lakes, 
that  have  harbors  on  the  Great  Lakes,  have  an  interest  in 
those  waters  and  have  riparian  rights. 

The  Supreme  Court  of  the  United  States  has  discussed 
that  subject.  I  do  not  mean  to  say  that  it  has  rendered  a 
decision  that  might  not  be  changed  under  action  by  Con- 
gress on  some  other  points,  but  undoubtedly  the  present 
Chief  Justice,  acting  as  a  commissioner  or  master  in  chan- 
cery of  that  court,  has  held  that  the  amount  of  water 
provided  in  the  treaty  is  sufficient  to  take  care  of  the  9-foot 
channel. 

Mr.  SHIPSTEAD.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  Minnesota? 

Mr.  PITTMAN.    I  yield. 

Mr.  SHIPSTEAD.  I  may  say  that  the  relation  of  the  St. 
Lawrence  waterway  to  the  inland  waterways — the  Missis- 
sippi Valley  system — has  been  covered  in  a  report  by  the 
Army  Engineers.  They  made  an  economic  survey,  upon 
which  their  engineering  data  is  based,  having  in  mind  the 
development  of  the  inland  waterways,  and  they  say  it  is 
apparent  that  the  full  benefit  of  either  waterway  cannot 
be  enjoyed  by  the  people  of  the  central  part  of  the  United 
States  unless  both  waterways  shall  be  completed,  because 
there  will  then  be  two  competitive  wateru'ays,  and  the  bene- 
fit of  the  rates  resulting  will  be  enjoyed  by  the  people  of 
that  section  of  the  country. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  Illinois? 

Mr.  PITTMAN.    I  yield. 

Mr.  LEWIS.  Mr.  President,  no  one  knows  more  than 
myself  how  distracting  it  is  to  be  constantly  interrupted 
where  one  has  a  theme  and  a  constructive  idea  to  present  to 
the  Senate.  It  is  not  my  purpose  to  interrupt  the  Senator 
at  any  length,  but  to  call  his  attention  to  the  fact  that  he 
has  by  error — unintentionally,  of  course — alluded  to  the 
Supreme  Court  of  the  United  States  as  having  expressed  in 
Its  opinion  that  in  the  treaty  there  was  provision  for  a 
water  flow  which,  according  to  their  judicial  judgment,  was 
sufficient.  I  beg  to  say  to  the  able  Senator  that  I  was  one 
of  the  counsel  in  that  case — not  altogether  victorious.  The 
Supreme  Court  in  that  opinion  does  not  in  anjn^'ise  say  that 
the  flow  is  sufficient,  nor  in  anywise  pass  upon  the  treaty. 
I  dare  say  the  Senator  meant  to  say  that  the  amount  which 
the  Supreme  Court  says  was  sufficient  is  the  amount  which 
is  designated  in  the  treaty. 

Mr.  PITTMAN.  It  happens  to  be  true  that  It  is  the 
amount  designated  in  the  treaty. 

Mr.  LEWIS.  I  do  not  know;  as  to  that  there  is  contention. 
I  call  attention  to  the  fact  that  the  decision  does  not  allude 
to  the  treaty  or  give  it  any  construction  whatever  as  to 
water  diversion. 

Mr.  PITTMAN.  I  know  that  in  limiting  the  quantity  of 
water  that  may  be  carried  through  the  drainage  canal  the 
amount  happens  to  be  the  same  that  is  provided  in  the 
treaty. 

Mr.  LEWIS.  There  Is  contention  on  that  and  much 
dispute. 

Mr.  PITTMAN.  The  distinguished  judge  who  heard  the 
case,  I  am  sorry  to  say,  condemned  the  district  in  Illinois 
and  inferentially  somebody  else,  whoever  it  was,  for  not 
carrying  out  their  part  of  the  understanding. 

Mr.  CLARK.  Mr.  President,  I  do  not  wish  constantly  to 
interrupt  the  Senator,  but  on  that  first  point  will  he  yield 
to  me  for  a  moment? 

Mr.  PITTMAN.     I  yield. 

Mr.  CLARK.  I  am  sure  the  Senator  will  agree  that  in 
the  case  in  the  Supreme  Court  of  the  United  States  the  ques- 
tion of  the  right  of  the  United  States  to  divert  the  water 
from  Lake  Michigan  for  navigation  purposes  was  not  before 
the  court  and  it  was  specifically  so  held.  In  that  connec- 
tion, I  should  simply  like  to  direct  the  Senator's  attention 
to  this  language  of  the  court  on  page  182  in  the  decision 


reported  in  Two  Hundred  and  Eighty-first  United  States 

Reports : 

The  court  expressly  held  that  Congress  had  not  attsmpted  to 
authorize  any  diversion  for  navigation  purposes  on  the  Illinois 
or  Mississippi  Rivers  and  that  no  diversion  oX  water  for  such  pur- 
poses could  be  allowed  in  this  case.  The  master  has  specifically 
found  that  there  has  been  no  subsequent  action  by  the  Congress. 

Nevertheless,  a  few  months  after  the  handing  down  of 
this  decision  Congress  did  specifically  authorize  the  Lakes- 
to-the-Gulf  project,  which  essentially  changed  the  situation 
in  view  of  the  Supreme  Court  decision. 

Mr.  PITTMAN.    However,  subsequently,  as  the  Senator 
will  recall,  when  the  motion  to  increase  the  quantity  of  water 
sought  in  their  petition  and  to  include  navigation  was  made. 
it  was  denied  by  the  master  who  took  the  evidence  in  the   ^ 
case. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  jield? 

Mr.  PITTMAN.     I  yield. 

Mr.  McKELLAR.  I  merely  wish  to  ask  the  Senator  one 
more  question  and  then  I  will  not  take  any  more  of  his  time. 
The  Senator  from  Nevada  surely  would  not  want  our  contact 
with  a  foreign  country  to  interfere  with  the  deep  waterway 
from  Chicago  to  the  Gulf  which  the  Government  has  already 
practically  constructed?  The  Senator  would  not  want  to  do 
that,  would  he? 

Mr.  PITTMAN.  No;  and  I  do  not  believe  the  ratification 
of  the  treaty  would  do  that. 

Mr.  McKELLAR,  I  am  glad  to  have  the  Senator's  assur- 
ance that  he  does  not  want  to  do  that.  I  think  it  can  be 
firmly  and  fixedly  put  In  this  agreement  that  there  shall  be 
no  question  about  the  use  of  the  necessary  water  from  Lake 
Michigan— which  is  entirely  In  American  territory— to  keep 
that  deep  waterway  from  Chicago  to  the  Gulf  in  operation. 

Mr.  PITTMAN.    I  may  say  that 

Mr.  LEWIS.  The  Senator  from  Tennessee,  I  presume, 
alludes  to  a  reservation  which  might  be  made  to  the  treaty? 

Mr.  McKELLAR.    I  allude  to  a  reservation  which  might  ; 
be  made. 

Mr.  OVERTON.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  Louisiana? 

Mr.  PITTMAN.    I  yield. 

Mr.  OVERTON.  It  is  urged  by  Its  opponents  that  the 
treaty  contains  no  limitation  against  Canada's  diverting  any 
water  from  the  Great  Lakes,  but  that  there  is  a  limitation 
on  the  United  States  diverting  water  from  the  Great  Lakes. 
It  Is  further  urged  that  that  provision  in  the  treaty  is  an 
unjust  discrimination  against  the  United  States.  I  should 
like  to  have  the  Senator's  view  on  that  subject. 

Mr.  PITTMAN.  There  is  a  clause  in  the  treaty  that  guar- 
antees to  this  project  an  equal  benefit  in  the  waters  by  vir- 
tue of  this  agreement.  There  is  also  a  provision  in  the  treaty 
prohibiting  both  Governments  from  diverting  or  transferring 
water  out  of  the  watershed  without  the  imanimous  consent 
of  the  joint  commission;  and  there  is  still  another  clause 
the  interpretation  of  which  by  the  State  Department  is  that 
if  an  emergency  should  arise  calling  for  more  water  to  be 
diverted  from  the  Lakes  and  they  cannot  agree  upon  it,  the 
question  will  be  submitted  to  arbitration.  That  is  the  emer- 
gency clause  in  the  treaty. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yield  at  that 
point? 

Mr.  PITTMAN.    Yes. 

Mr.  CLARK.  Does  the  Senator  have  any  doubt  that 
under  article  VI  of  this  treaty  Canada  would  have  an  abso- 
lute right  to  build  a  canal  from  the  Georgian  Bay  to  the 
Ottawa  River  and  take  such  water  as  they  pleased  from  the 
Georgian  Bay,  which  is  on  the  same  level  as  Lake  Michigan 
and  Lake  Huron,  and  would  have  undoubtedly  the  same 
effect  as  taking  water  from  Lake  Michigan? 

Mr.  PITTMAN.  I  think  article  Vm  prohibits  it;  but  if 
that  is  not  true,  a  reservation  would  be  perfectly  proper,  and, 
so  far  as  I  am  concerned,  I  would  not  oppose  it. 

Mr.  CLARK.  I  will  say  to  the  Senator  that  I  propose  to 
offer  a  reservation  striking  out  that  portitm  of  the  treaty, 
and  putting  a  limitation  on  the  diversion  of  water  from  lAke 
Michigan.    I  intend  to  offer  such  a  reservation  to  article  VI 
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IntercoasUI  waterways  where  time  is  an  essential  elemen  .  ^  ference  with  our  transportation  on  the  St.  Lawrence,  and  to 
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limiting  the  diversion  from  the  waters  of  the  Georgian  B«^ 
to  1.500  second-feet. 

Mr.  PITTBIAN.  I  am  very  glad  to  hear  the  Senators 
views  on  these  matters.  I  have  an  opinion,  of  course,  as  to 
what  the  State  Department  deems  the  treaty  means,  but,  as 
In  the  case  of  every  treaty  on  which  I  have  had  to  act  heri ;, 
personally  \*hen  I  was  In  any  doubt  in  regard  to  the  meaning 
I  have  never  hesitated  at  "all  to  support  reservations  th4t 
might  make  provisions  plain. 

Mr.  OVERTON.  Mr.  President,  before  the  Senator  leav^ 
that  subject,  let  me  say  it  is  also  urged  that  Lake  Michiga  a 
is  a  part  of  the  Territory  of  the  United  States;  Lake  Mict 
igan  belongs  exclusively  to  the  United  States;  that  a  dls 
tinction  should  be  made  between  the  waters  o*  Lake  Mict 
igan  and  the  waters  of  the  other  Lakes;  and  that  it  would 
be  a  surrendering  of  American  sovereignty  pro  tanto  ovot 
Lake  Michigan  to  permit  this  diversion.  I  should  like  tte 
Senator's  view  on  that  point. 

Mr.  PTTTMAN.  Mr.  President.  I  will  say  to  the  distir  - 
fulshed  Judge  that  I  do  not  agree  with  him;  I  will  be  prt  - 
pared  to  argue  that  question  at  some  other  time;  but  I  co 
not  like  to  be  diverted  into  an  argimient  as  to  whether  coi  - 
nected  waters,  such  as  are  the  Great  Lakes  now,  whici 
finally  naturally  empty  in  a  foreign  country,  have  ever  bee  a 
considered  so  in  the  sovereignty  of  the  one  country  that  t 
would  not  treat  with  the  other  country  with  regard  to  the 
use  of  the  water  in  its  own  territory.  That  is  somethirg 
we  cannot  afford  to  do.  Our  whole  relationship  with 
Canada  has  been  one  of  friendship  and  agreement.  Sle 
could  possibly  cut  us  off  from  going  down  the  St.  Lawrence 
River  at  all;  and  yet  even  today  a  tremendous  amoimt  if 
freight  originating  in  the  United  States  and  belonging  io 
citizens  of  the  United  States  does  move  on  the  St.  Lawrence 
River.  We  cannot  carry  nationalism  to  the  point  whe:  e 
we  will  say.  "  We  will  not  treat  with  you  with  regard  o 
waters  exclusively  in  our  territory  where  the  waters  are  coi  i- 
nected  with  waters  exclusively  In  your  cotmtry."  I  center  d 
that  such  a  theory  of  exclusive  sovereignty  would  injure  lis 
more  than  it  would  injure  our  neighbor.  We  cannot  affoi  d 
to  take  such  a  position  as  that. 

Mr.  LEWIS.  May  I  say  to  the  able  Senator  from  Nev 
responding  equally  to  the  query  of  the  Senator  from  Lo 
siana,  that  the  matter  he  is  now  discussing  is  treated  in  co: 
nection  with  the  treaty  of  1909  and  referred  to  thi 
specifically  both  as  evidence  given  and  in  a  statement  fr 
the  then  Secretary  of  State.  Mr.  Root.  To  a  query  by  t 
late  Senator  Bacon,  of  the  Foreign  Relations  Committ^ 
there  will  be  found  the  reply  of  Mr.  Root  that  these  sit 
tions  In  no  wise  authorize  Lake  Michigan  to  be  treated 
anything  else  than  as  a  sovereign  water  within  the  United 
States  that  could  not  be  invaded  or  treated  as  an  interna- 
tional water.  I  invite  the  able  Senator — I  will  not  interrupt 
bim  again;  It  U  not  fair  to  him — to  take  a  little  mom 
and  be  will  see  that  ai  to  that  treaty,  wblcb  is  modified  by 
the  present  treaty,  he  will  find  full  dlacuMlon  and  inform  i- 
tlon  of  the  suggestion  propounded  by  the  Senator  from 
Lioulalana. 

Mr.  PrmiAN.  I  take  no  iMiue  aa  to  that.  There  U  n  H 
any  qtiestlon  that  we  have  exclusive  sovereignty  over  La  it 
Michigan.  a«  there  is  not  any  question  that  Canada  bis 
exclusive  soverrlcnty  over  the  8t.  Lawrence  River  where  it 
i»  exclusively  within  her  borders.  X  lay  that  wbm  our  Qov- 
•mment  enters  Into  an  agreement  with  retard  to  water  over 
whlch  it  has  sovereignty  in  consideration  of  Canada  enter- 
ing into  an  agreement  concerning  waters  over  which  she  h  m 
•overeignty,  we  are  not  surrendering  our  sovereignty:  of 
-course  not:  we  are  bringing  about  something  of  mutial 
benefit  to  both  countries. 

Mr.  DIETERICH.    Mr.  President 

Mr.  PTTTMAN.    I  yield  to  the  Senator  from  Illinois. 

Mr.  DIBTERICH.  I  will  ask  if  it  is  not  a  fact  that.  wh*n 
the  United  States  achieved  their  independence,  there  wa.<;  a 
rule  of  international  law.  according  to  which,  where  a  riier 
connected  two  or  more  countries  and  flowed  through  oie 
country  which  owned  and  controlled  both  banks,  all  natic  as 
along  that  river  bad  a  right  to  its  use?    I  will  ask,  furth<  r- 


more.  if  it  is  not  a  fact  that  Great  Britain  Invoked  a  change 
In  international  law  in  reference  to  the  St.  Lawrence  River 
and  denied  our  citizens  the  right  to  the  free  navigation  of 
that  river? 
Mr.  PITTMAN.  Yes:  and  she  has  the  right  to  do  it  now. 
Mr.  DIETERICH.  She  did  not  until  the  St.  Lawrence 
River  caused  her  to  adopt  that  new  rule  of  international  law 
ftssLins^  us. 

Mr.  PITTMAN.  Yes;  but  unfortunately  it  is  a  privilege  of 
sovereignty,  and  it  cannot  possibly  be  overcome  except  by 
agreement.    I  take  it  we  could  keep  every  Canadian  citizen 

off  of  Lake  Michigan 

Mr.  DIETERICH.  Pardon  me  if  I  interrupt  the  Senator 
at  that  point.  Is  it  not  a  fact  that  Great  Britain  made 
this  a  matter  of  sovereignty:  that  prior  to  that  time  all 
nations  bordering  upon  a  stream  that  furnished  an  outlet 
for  a  nation  had  a  right  to  the  joint  navigation  of  those 
waters,  and  that  she  made  it  a  matter  of  international  law 
that  where  one  nation  owned  both  banks  of  the  stream  it 
had  complete  control  of  that  river? 

Mr.  PITTMAN.  Undoubtedly,  and  similar  agreements 
have  been  made  and  entered  into  from  time  immemorial. 
We  hope  it  is  never  violated.  We  have  had  the  same  con- 
dition on  the  Danube  and  on  other  rivers.  However,  it  was 
recognized  that  it  took  a  treaty  to  overcome  sovereignty. 
We  had  trouble  over  a  little  river  out  in  the  West  that  rose 
in  Montana  and  flowed  into  Canada  and  back  into  the 
United  States.  It  was  possibly  within  the  power  of  the 
United  States  to  have  diverted  that  water  before  it  went  . 
into  Canada,  but  because  of  the  natural  justice  of  one  coun- 
try to  another  the  International  Joint  Commission  settled 
that  little  matter  satisfactorily.  There  is  no  doubt  in  my 
opinion  that  we  have  the  power  to  empty  the  Great  Lakes 
into  the  Mississippi  River.  I  do  not  know  what  Canada 
could  do  about  it.  We  have  the  power,  just  exactly  as  they 
have  the  power  to  stop  us  from  going  through  their  terri- 
tory. 

Mr.  DIETERICH.  Mr.  President,  will  the  Senator  yield 
further? 

The    PRESIDING    OFFICER    (Mr.    CMahoney    in    the 
chair).    Does  the  Senator  from  Nevada  yield  further  to  the 
Senator  from  Illinois? 
Mr.  PITTMAN.    I  yield- 
Mr.   DIETERICH.    I   wiU   ask   if   it  Is   not   a   fact   that 
in  the  recent  treaty  between  the  United  States  and  Canada 
when  we  were  considering  the  matter  of  diverting  10.000 
second-feet  of  water  to  the  Illinois  and  Mississippi  Rivers  for 
the  purpose  of  navigation  and  whatever  other  purposes  it 
might  be  used  for,  there  was  a  readjustment  of  power  rights 
at  Niagara  taken  into  consideration,  in  which  Canada  was 
granted  the  use  of  more  water  at  those  rapids  than  the 
United  States  had  on  account  of  the  supposition  that  we 
would  divert  10.000  second-feet? 
Mr.  PITTMAN.    I  do  not  know, 

Mr.  DIETERICH.  If  that  is  a  fact  would  it  not  be  proper 
then  to  readjust  those  power  rights  at  Niagara  if  they  are 
going  to  shut  down  on  diversion  down  the  Misslsulppl? 

Mr.  PITTMAN,  I  do  not  know.  I  do  not  know  what 
agreements  ought  to  be  made  between  Canada  and  the 
United  States  with  regard  to  various  matters,  I  think  wo 
ouKht  always  to  try  to  agree  with  r^Kard  to  those  waters, 
I  hope  we  can  do  so  because  I  know  that  if  we  do  not  tt 
Is  within  the  power  of  both  parties  to  Injure  tremendously 
the  lute  of  thoHe  waters  for  the  other  party, 

Mr.  VANDENDLRO.  Mr.  President,  will  the  Senator 
yield? 

The  PRESIDING  OFFICER.    Etoes  the  Senator  from  Ne- 
vada yield  to  the  Senator  from  Michigan? 
Mr.  PITTMAN,     I  yield. 

Mr.  VANDENBERG.  As  a  layman  I  would  not  inject  my- 
self into  a  debate  respecting  international  law.  but  when  I 
confront  a  problem  of  that  sort  it  is  my  usual  practice  to 
go  to  headquarters  for  the  answer.  The  subject  respecting 
the  sovereignty  of  Lake  Michigan  was  submitted  by  me  with 
a  categorical  questioimaire  to  the  State  Department.  The 
State  Department   responded  unequivocally  in  support   of 
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to  this  language  of  the  court  on  page  182  in  the  decision  I  Michigan. 


I  intend  to  offer  such  a  reservation  to  article  VI 
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the  view  which  the  Senator  from  Nevada  is  now  presenting. 
With  the  Senator's  permission  I  would  like  to  insert  in  the 
Rbcoro  at  this  iwint  a  memorandum  from  the  State  Depart- 
ment. 

Mr.  PITTMAN.  I  would  rather  have  it  appear  at  the 
conclusion  of  my  remarks. 

Mr.  VANDENBERGit  Very  well.  I  ask  permission  that 
the  memorandum  be  printed  in  the  Record  at  the  conclusion 
of  the  remarks  of  the  Senator  from  Nevada. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

(See  exhibit  A.) 

Mr.  PITTMAN.    In  article  vm  of  the  treaty  occurs  this 

clause: 

(b)  That  no  diversion  of  water,  other  than  the  diversion  re- 
ferred to  In  paragraph  (a)  of  this  article,  from  the  Great  Lakes 
system  or  from  the  International  section  to  another  watershed 
shall  hereafter  be  made  except  by  authorization  of  the  Interna- 
tional Joint  Commlsalon. 

I  think  that  answers  the  proposition  that  Canada  is  not 
restrained  as  much  in  the  diversion  of  water  from  the  Great 
Lakes  and  the  St.  Lawrence  as  we  are. 

I  And  that  the  chief  opposition  to  the  treaty  is  not  because 
of  the  wording  of  the  treaty.  I  believe  there  is  not  a  Sena- 
tor who  would  have  any  objection  to  any  reservation  that 
would  tend  to  make  clear  any  protection  to  which  the  United 
States  is  entitled.  But  It  is  not  the  treaty  itself  that  Is 
meeting  with  opposition.  It  is  the  program  the  treaty  is 
intended  to  carry  out.    We  all  know  that. 

We  cannot  disguise  the  fact  that  the  real  opposition  of 
the  Chamber  of  Commerce  of  New  York  City  Is  not  directed 
at  the  treaty  but  deals  with  the  fact  that  it  provides  for 
opening  navigation  to  the  Interior  of  the  coimtry  through 
the  St.  Lawrence  River. 

Mr.  LOGAN.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Bachman  in  the  chair) . 
Does  the  Senator  from  Nevada  yield  to  the  Senator  from 
Kentucky? 

Mr.  PITTMAN.    I  yield. 

Mr.  L<XtAN.  Could  not  the  Senator  say  the  same  thing 
about  the  cost,  that  the  question  of  cost  is  not  the  matter 
to  which  they  object,  but  the  carrying  out  of  the  program 
itself  to  which  those  who  object  are  opposed?  It  is  not  the 
language  of  the  treaty  to  which  they  object. 

Mr.  PITTMAN.  Undoubtedly  that  is  true.  I  have  formed 
my  opinion  from  what  I  have  heard  and  read. 

Of  course,  the  city  of  New  York  has  a  great  harbor.  It 
has  the  greatest  shipping  in  the  United  States.  It  attracts 
freight  from  all  directions.  It  may  lose  some  of  that  freight. 
In  other  words,  if  we  increase  the  carrying  capacity  of 
water  carriers  from  the  Great  Lakes  to  the  Atlantic  Ocean. 
New  York  City  will  lose  some  freight  that  now  comes  by  rail 
to  the  port  of  New  York.  There  is  no  doubt  about  that. 
But  if  the  waterway  Is  going  to  reduce  the  cost  of  transpor- 
tation. Is  It  not  Justified? 

Raw  materlalf,  both  mineral  and  agricultural,  are  the 
principal  products  that  travel  by  the  slower  means  of  water 
transportotlon.  In  the  matter  of  farm  products  every 
charge  for  transportation  If  not  taken  out  of  the  consumer 
but  Is  taken  out  of  the  pocket  of  the  farmer,  and  we  know 
It,  We  do  not  have  to  argue  that  point,  If  a  farmer  lellf 
hay  for  |22  a  ton  in  Om^ha  and  the  freight  rate  U  113.60, 
It  h  not  added  to  the  retail  price  of  hay  because  it  would  be 
said,  "  We  cannot  sell  the  hay  for  more  than  $24  ",  but  It  U 
taken  out  of  the  actual  cost  of  production  of  the  farmer. 
That  is  largely  true  of  every  raw  product. 

There  Is  not  any  doubt  whatever  that  it  is  to  the  Interest 
of  all  the  people  of  this  country  to  reduce  the  cost  of  trans- 
portation: that  it  is  of  higher  importance  to  us  than  to 
maintain  the  prosperity  of  any  port.  I  contend  that  we 
would  be  entitled  to  take  away  10,000.000  tons  from  the 
port  of  New  York  and  give  it  to  the  St.  Lawrence  waterway 
if  on  that  10,000,000  tons  a  substantial  sum  were  saved  to 
the  shippers  of  this  country;  and  that  is  the  argument,  that 
the  construction  of  the  waterway  will  do  it. 


Mr.  LOGAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nevada  s^eld  to  the  Senator  from  Kentucky? 

Mr.  PITTMAN.     I  do. 

Mr.  LOGAN.  May  I  ask  the  Senator  if  It  would  not  be  the 
best  method  for  the  redistribution  of  wealth  that  he  knows, 
or  at  least  if  it  would  not  be  a  better  method  than  that  of 
the  senior  Senator  from  Louisiana  [Mr.  Long]  to  redis- 
tribute it  through  taxation?  Would  not  distributing  indus- 
tries and  leaving  with  the  people  money  that  they  otherwise 
would  have  to  pay  for  transportation  charges,  be  a  most 
effective  method  for  redistributing  the  wealth  of  the 
coimtry? 

Mr.  PITTMAN.  Undoubtedly.  I  think  the  way  to  re- 
distribute wealth  is  through  redistributing  opportunities, 
and  that  is  what  we  are  trying  to  do. 

I  have  given  illustrations.  I  can  understand  why  the 
Chamber  of  Commerce  of  New  York  City  are  fighting  this 
project,  because  they  will  lose  some  freight.  I  can  under- 
stand why  other  great  Atlantic  cities  are  opposing  this  pro- 
ject, because  they  will  lose  some  freight.  They  will  lose 
freight,  however,  because  it  can  be  transported  cheaper 
through  the  St.  Lawrence  River  than  by  rail  to  those  ports. 
Otherwise,  they  would  not  lose  it.  So  the  whole  issue  comes 
down  to  whether  we  are  going  to  benefit  these  ports  by 
compelling  the  shipper  to  pay  a  higher  price  to  ship  his 
freight  to  the  seaboard,  or  whether  we  are  going  to  benefit 
the  shipper  by  permitting  him  to  pay  a  lower  cost  by 
shipping  through  the  canal. 

That  is  the  only  issue  in  this  whole  matter.  No  one  denies 
that  freight  can  be  shipped  cheaper  through  the  canal  than 
by  rail,  because  if  it  could  not  be  shipped  cheaper  the  rail- 
roads would  not  worry  about  it.  I  do  not  have  to  prove 
that  point. 

Now  let  us  see  where  this  selfishness  Is  going  to  lead  us. 
The  harbor  of  New  York  wants  no  freight  diverted  from 
it.  It  wants  it  all.  The  harbor  of  New  York  has  fought  and 
will  continue  to  fight  any  development  of  the  BAississippi 
River  if  it  is  going  to  take  freight  to  New  Orleans  away 
from  the  harbor  of  New  York;  and  if  the  harbor  of  Boston 
can  do  anything  to  prevent  the  development  of  the  harbor 
of  New  Orleans  or  Norfolk  or  Baltimore,  it  will  do  it. 

What  have  we?  We  have  selfish  seaports  here,  doing 
everything  in  their  power  to  prevent  a  reduction  in  the 
cost  of  shipment  across  this  country  and  shipment  to 
foreign  countries.  That  is  what  we  have.  Added  to  that 
we  have  the  powerful  railroad  Interest  in  this  country, 
fighting  the  same  things.  They  have  fought  the  Panama 
Canal.  They  have  fought  every  development  of  our  in- 
ternal waterways,  and  they  will  continue  to  fight  such 
development. 

I  do  not  blame  them,  except  In  the  lenae  that  I  think  their 
philosophy  is  wrong.  From  the  way  they  view  the  matter 
that  they  are  going  to  loee  some  trafBc  If  this  seaway  is 
built,  their  opposition  is  a  natural,  eelflih  thing,  aa  it  le 
natural  and  eeliiah  for  the  port  of  New  York  or  any  other 
port  to  fight  for  ite  tntereet.  But  here  we  have  all  of  thoee 
interests  combined,  and  not  one  of  them  is  thinking  about 
the  shipper  of  thie  oountry— not  one.  There  are  M  percent 
of  the  people  to  be  benefltod  on  one  side  and  10  peroent  on 
the  other  tide.   That  if  the  fight  in  thii  caee. 

What  will  be  the  ultimate  end  of  it?  When  rou  come 
in  here,  you  gentlemen  from  the  ICieeieeippi  River  eection 
of  this  country,  who  for  yeari  and  yean  have  received  ap- 
propriations for  that  river,  what  wiU  happen?  You  wUl 
have  a  bloc  from  the  West  that  say,  "  Your  river  interferee 
with  our  selection  of  transportation;  we  will  therefore  block 
you."  You  will  have  one  harbor  fighting  another  harbor; 
and  In  between,  and  helping  all  fight  each  other,  jou  will 
have  the  railroads. 

By  that  selfish  philosophy  these  intereets  are  driving  aa 
rapidly  as  they  can  to  prevent  forever  not  (mly  the  further 
improvement  of  the  rivers  of  this  country  but  the  improve- 
ment of  the  harbors.    That  is  where  they  are  driving. 

But  let  us  see.  The  railroad  managers  of  this  country 
4a  ve  now  gone  out  to  their  employees,  to  the  brothertioods. 
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and  told  them  to  wire  to  their  Senators  and  Congressmtn 
to  oppofle  the  building  of  this  project  to  open  up  the  inter:  or 
country  to  the  sea.  because  it  will  take  some  traffic  away 
from  some  railroads  and  throw  them  out  of  employment. 

In  the  first  place,  the  railroads  have  never  been  able  to 
demonstrate  that  that  is  true.  Their  experience  with  Jhe 
Panama  Canal  has  be-^n  Just  exactly  the  opposite.  The 
canal  by  carrying  a  tremendous  amount  of  heavy  freight  to 
the  Pacific  coast,  where  time  is  not  the  essence  of  the  moi  e- 
ment.  a  building  boom  was  started  out  there.  Prosperity 
followed,  and  2  percent  of  the  resulting  freight  went  to 
water  transportation  and  98  percent  went  to  the  railroads. 
The  railroads  of  this  country  do  not  realize  that  ttey 
cannot  have  traffic  unless  people  can  buy.  They  do  not  re  »1- 
Ize  that  they  cannot  have  traffic  if  the  cost  of  transporUi- 
tlon.  plus  the  cost  of  production,  eats  up  all  the  proQt. 
There  Is  no  such  thing. 

I  say  that,  in  my  opinion,  the  policy  of  the  railroads  Itas 
been  antiquated.  I  was  on  the  Interstate  Commerce  Co|n- 
mlttee  for  a  number  of  years,  and.  in  my  opinion,  the 
road  industry  is  the  most  antiquated  industry  in  the  coun 
The  very  selfishness  of  the  railroads  has  almost  destroyed 
them.  They  have  brought  themselves  down  to  a  point  whpre 
they  could  not  exist  without  borrowing  probably  $400,000 
from  the  Oovemment  of  the  United  States.  Why? 
cause  they  did  not  consider  that  weight  was  an  element 
ooct.  They  have  had  heavy  rails,  heavy  roadbeds,  1 
slow-movlnf .  dragging  freight  trains  that  had  to  be  bi 
up  every  hundred  miles  for  distribution,  in  an  effort  to 
employinfl  two  or  three  brakemen  on  a  train;  and  the  coai 
slowneM,  the  coat  of  great  foundations  for  the  rails, 
cost  of  braaklng  up  those  trains  at  sidetracks  was  20  t 
the  coat  of  running  fast  trains  oftcner  with  more  employ 

Whenever  the  railroads  had  defkiU,  whenever  their 
manafement  and  their  anttquated  method!  were  driving 
them  t«  tefiknipUry,  their  only  t»hilatophr  hae  been  to  g d  to 
the  Intentote  Commerre  CommtiMlon  and  get  an  orderj  to 
rmJiie  freight  twim;  and  ther  have  ralMd  freight  raten 
nhiptwre  eanncH  ship,  and  there  le  noi  anr  freight 
le  thelf  fihtkMoHtr. 

ffverrone  %twmn  (hat  the  ftti(4mMHMle  tndueirr  re 
iltel  ti  UhM  a  f«^t«irt  srmHint  ni  pnntH  Ut  mm§  a  ^ 
weight,  and  (het  »(aft«id  ift  r^dwi'  (tie  W'tgtit  tH  ual 
%f  wnnM  alMminwfti  nM  ii^hft  tntti^r^nU  Th#y  tKnUf,»6 
Hf0*4  Wft«  eMenttat  i*i  m-tmtrtnf,  »ftd  iht^f  wiaffed  i*i  Hh\M 
their  ikiiUtmifMiPn  U*t  iit^M  a  hM  lNM»ff  tm\f  tn  (He  hmI 
rear  iimi  ihefn  w%*  ftynmh  ttfimffMtivum  in  the  fn\\r\m4 
m«iMiger»>em  >«f  (hM  Htum*if  u*  tt>4U*0  itmi  th«i  wm  a 
l«ir  in  m^Mm»,  »«wf  t^tw  two  ttf  l^ree  mWhrnth  Hay 
alMmintim  m  tiitnt\um\t\  car«  t)^a(  are  m\\/  «me  (\Hh  «« 
MA  n\0  (Hlier  tmrn  Uwv  werit  Mullu»g  T\m¥  reatiiie  that 
have  io  have  ferrmlMr  traiiie,  running  fiMter  and  at 
frequent  period*  uf  time. 

Oermany  found  that  out  years  ago;  but  the  itockbro 
who  own  the  railroads  of  the  United  Statee  would 
the  managers  of  the  railroads  do  what  the  managers 
ought  to  be  done.  They  did  not  care  anything  abo' 
until  they  got  mto  bankruptcy.  Now  they  go  out  to 
poor  railroad  men.  probably  one  third  of  whom  are  1 
a  result  of  the  inability  of  the  railroads  to  carry  frel 
and  lead  them  to  believe  that  "All  you  have  to  do 
block  up  the  Panama  Canal,  and  not  let  the  St.  Lawrence 
Canal  be  built,  and  our  railroads  win  be  carrying  tri  kin- 
loads  for  all  time  ",  when  they  know  that  the  whole  amo  imt 
of  freight  that  \s  carried  through  the  Panama  Canal  is 
only  2  percent  of  the  transcontinental  freight  alone:  wien 
they  know  that  even  if  this  canal  is  built  here  it  will  pn  ba- 
bly  in  no  case  carry  over  25.000.000  tons  a  year,  and  Ihey 
know  that  that  freight  will  be  carried  to  water  points,  uid 
from  the  water  points  transferred  into  the  Interior,  by  re  il — 
whether  It  goes  from  the  Great  Lakes  to  New  York  or 
Baltimore  or  New  Orleans — it  goes  there  for  distributioi  [  in 
the  Interior,  because  74  percent  of  the  freight  that  wil  be 
carried  through  the  river  and  the  canals  will  have  a  d<sti- 
natlon  back  in  the  United  States.  Yet  I  say  to  you  the  i  all- 
roads  win  try  to  enlist  in  their  opposition  these  poor  lall' 


road  brotherhood  men,  who  have  been  idle  largely  through 
the  action  of  these  people  themselves,  who  run  a  train  so 
long  that  you  can  hardly  see  from  one  end  of  it  to  another, 
and  drag  its  weary  length  across  this  country,  breaking  tt 
up  every  himdred  miles  or  so,  so  as  to  save  carrying  two  or 
three  more  brakemen. 

If  railroading  is  to  be  successful,  it  will  have  to  be  made 
modei-n.  You  cannot  expect  a  man  to  refrain  from  flying 
on  an  airplane,  if  he  is  not  afraid  to  fly,  when  he  can  come 
across  this  country  by  air  in  24  hours  and  it  takes  him  4 
or  5  days  to  come  by  rail.  Let  the  railroads  modernize  a  four- 
track  system  across  this  country,  make  a  trip  in  24  hours 
that  now  requires  48,  and  run  trains  every  hour;  instead  of 
having  the  weight  of  the  train  a  thousand  times  the  weight 
of  the  passengers  on  it,  reduce  the  weight  of  the  trains, 
run  them  often,  nm  them  quickly,  and  they  will  get  back 
the  traffic. 

Those  are  some  of  the  modem  ideas  of  railroad  managers. 
They  are  trying  them;  but,  for  heaven's  sake,  let  them  stop 
this  absurd,  dishonest  policy  of  attempting  to  convince  their 
employees  that  all  they  need  to  do  is  to  dam  up  the  Panama 
Canal  and  not  build  another  waterway  and  they  will  have 
all  the  freight  they  want. 
Mr.  COSTIGAN.  Mr.  President,  will  the  Senator  yield? 
Mr.  PITTMAN.    I  yield. 

Mr.  COSTIGAN.  It  need  not  be  stated  to  the  learned 
Senator  from  Nevada  that  much  of  the  opposition  of  the 
railroads  to  the  Panama  Canal  naturally  arose  trom  the 
standing  conflict  between  the  financial  interests  of  shipper! 
and  carriers.  The  transcontinental  railroads,  ae  they  fore- 
saw would  be  the  case,  following  the  Canal's  construction, 
were  obliged  to  lower  their  rates  to  meet  on  the  Pacific 
coast,  subject  to  the  railroads'  quick-delivery  advantage,  ths 
more  or  less  competitive  all-water  rates  from  the  Atlantis 
coast.  The  pr\zp  to  be  won  by  the  transcontinental  rail- 
roads, If  they  were  able,  m  the  Senator  has  suggested,  to 
block  the  movement  of  traffic  by  the  Panama  Canal,  would 
be  t}i«>  hiuhtrr  tranM.-ontlnenlal  railroad  rates  wtik:h  could 
then  be  <  hargfd 

Mr,  PITTMAM  Mr  PfMld^nt,  there  Is  no  doubt  but  that 
they  know  that  WM(«>r  trAftKp</»tatk;ii  Im  cheaper,  What  the/ 
do  htft  kittm  Is  what  (iprtnHnf  already  kmnutt,  Oerman/ 
owm  the  raltrfFftdA  Mt  b^/Ot  t^ulfn  iii  flte  ^,hlne  runniftg  para)' 
tel  wMh  Ih^  HhUif.  \iui  ih#  \i»m\M  nu  the  Hhliie  afe  prlvatetj' 
mirfied  AfHl  ihfff  a»f  (h//ii<iMhd«  u\  thefn  -ea^th  b^t  towi 
10  tti  13  \nfuf  )f«f\!,t^*^  iiMn\m  ^\nun  \\w  fthlfM*  wiiu  sum  tti»d 
fm\  end  l»mM>»r  «>Mt  i^\m  )M>»tvr  >>m(>«HatA  itUuh  ar*-  im' 
d«iktHi^Mlil«  w)t«M  MMie  i/f  «l^'tlVM»r  Id  i^ti  ah  \mittl\fiM\i  eje' 
;  ment,  whtl«  iIm<  »miI>o<>44  M(«»'>>nM  >«>»  «<»")>  Sm\M  %n  runnMHf 
tlieir  tuin*  Mi'UtIr,  «/*»«  Ht^t»(  (*M»»  M»«  ni\m,  with  tlie  um% 
m  Mrranged  ii»Mt  4  4«r>i<l»  Uiu,  iim<  ((witfUi  nHi  >-mu>  a  uw\ 
ai^  doUvmy  \t>  u\ui\a  ueMimity  c^^\(^  nLop  Ww  waiei  irtinA' 
portatiun  un  Uw  H\nm  \t  it  wtiiut-d  to,  but  Oermany  km>w« 
that  It  Is  not  practicable  to  compel  the  railroads  iQ  haul  ths 
kind  of  freight  earned  on  the  bout«,  and  that  it  Is  practi' 
cable  to  have  the  boats  haul  U.  The  German  Government 
was  interested  in  the  prosperity  of  the  shipper,  because  when 
the  shipper  prospered  in  shipping  his  raw  materials,  his  coal 
and  his  iron  and  his  lumber,  he  bought  in  Berlin,  and 
Cologne,  and  other  places,  and  the  railroads  carried  back  to 
him  the  goods  he  thus  piu-chased.  Germany  understands 
that  problem;  but  there  are  no  railroad  managers  in  this 
country.  There  are  a  lot  of  stockbrokers  in  charge  of  the 
railroads.  There  are  some  able  railroad  men  in  charge  of 
transportation,  but  they  have  no  more  influence  with  their 
boards  of  directors  than  any  of  us  would  have. 

Mr.  SHIPSTEAD.    Mr.  President,  will  the  Senator  yield 
to  me? 
Mr.  PITTMAN.    I  yield. 

Mr.  SHIPSTEAD.  The  Senator  mentioned  the  up-to-date 
and  modem  railway  systems  of  Germany.  I  should  like  to 
remind  the  Senate  that  not  only  is  the  Senator's  statement 
accurate,  but  Germany  spends  himdreds  of  millions  of  dol- 
lars to  develop  her  inland  waterways.  It  is  possible  to  load 
freight  on  barges  on  German  inland  waterways,  take  it  down 
to  the  sea,  put  it  on  a  boat,  and  take  it  across  the  Atlantic, 
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through  the  Panama  Canal,  and  land  it  at  Seattle  for  less 
than  it  costs  to  transport  the  same  freight  from  the  Missis- 
sippi Valley  to  Seattle. 

Is  it  not  true  that  if  the  i  proposed  waterway  is  built  we 
will  get  the  benefit  of  the  Panama  Canal  for  the  interior 
part  of  the  country,  and  can  compete  with  those  sending 
freight  across  the  Atlantic  to  the  Pacific  coast  through  the 
Panama  Canal,  and  can  compete  with  the  waterways  of 
Germany? 

lliat  ts  absolutely  true. 
Mr.  President,  will  the  Senator  yield? 
I  3deld. 

I  think  there  may  be  much  force  in  the 
argument  which  the  Senator  makes  in  reference  to  selfish 
local  interests  trsring  to  oppose  improvements  which  would 
militate  against  their  success;  but  carrying  that  thought  to 
its  logical  conclusion,  is  it  not  true  that  it  is  rather  selfish 
to  take  the  position  that  a  treaty  should  provide  for  the 
use  in  an  unlimited  way  of  all  of  the  waters  of  the  Great 
Lakes  for  a  seaway  through  the  St.  Lawrence  River  into  the 
ocean,  and  rather  selfishly  provide  that  there  should  be  a 
limitation  on  the  amount  of  water  which  could  be  diverted 
for  the  use  of  the  Lakes-to-the-Gulf -of -Mexico  waterway? 

Mr.  PITTMAN.  In  the  first  place,  Mr.  President,  in  the 
pending  treaty  both  Governments  agree  not  to  divert  the 
waters  of  the  Lakes  or  from  the  St.  Lawrence  River  Into  any 
other  watershed.  Second,  they  make  an  exception  for  the 
diversion  of  water  from  the  Lakes  into  another  American 
watershed.  I  think  that  is  quite  reasonable.  In  other 
words,  had  I  been  a  Canadian,  if  I  were  going  to  agree  that 
water  might  not  be  diverted  from  lakes  over  which  I  had 
sovereignty  Into  the  Arctic  Ocean,  if  they  were  going  to  make 
an  exception  in  favor  of  the  United  States,  X  would  expect  to 
limit  it  at  least  to  the  diversion  of  water  from  the  L«kes 
to  Aome  other  watershed.  The  people  on  the  0t,  Lawrence 
niver  are  interested  In  the  headwaters  of  that  river  from  the 
standpoint  of  ndrlfatlon,  We  are  Interested  In  the  waters 
of  thf  Ukes  br  r«Mon  ot  navigation,  and  we  are  both  agreed 
that  that  water  «hftll  not  be  diverted  injt  of  the  watertfhfd 
In  whUfh  it  enletS/  beeause  the  present  watershed  is  In' 
habii^d  and  eommtree  %t\6  trade  are  earned  there.  »nd 
nel(h«'r  fitwuUf  should  destroy  it,  Wi*  hate  agreed  in  the 
trsaiir  that  tt  ehdll  not  be  destrfty^'d  without  the  e<msent 
HthtiSH  <»overnmffii«,  t^f\6  the  milr  s«/«#p«i//n  Is  the  dlverelon 
\tf  itiif  Oifvernmeiti  #f  w«ter  tttm  (He  }iatie«  Ut  the  MinMtt' 
silft/i  wai^r«hed,  W)M»the#  »t  I*  ftmitnh  m  iurt,  Mumh  Ut  » 
)eeMiM>«ie  ffuestwm  t^  M*tmUk>r  and  detmte,  i  witl  tmv  to  ttie 
H0tmutf  from  UmUtkkn§,  U  it  m  ^mh  fipnnd^,  and  it  imn  bn 
made  fnmuh  withiNii  dit«tf^inii  itie  netiu  ttt  mr  neiMhbW'^' 
M\4  I  muk  n  m*n  b#^M,h«n  ttiat  should  be  done;  but  trwit 
in  liui  un\v  HUHiUm  wUHln  U\»  treaty,  Uwmtm,  a«  f»r  ««  th« 
treaty  Is  eon^erned,  It  does  not  allow  either  Oovernmtnt 
to  divert  the  water  from  the  waterihed. 

There  is  not  much  mortt  I  desire  to  say  on  this  suWect, 
Z  think  we  are  getting  to  a  deplorable  condition  In  this 
country  when  none  of  us  Is  permitted  to  think  nationally, 
when  all  of  us  have  to  think  in  terms  of  a  State,  in  terms 
of  a  county,  in  terms  of  a  town.  The  arguments  from  every 
source  have  been  based  on  that  selfish  viewpoint.  No  one 
here  has  dared  to  deny  that  making  our  rivers  navigable 
woiild  reduce  the  cost  of  transportation  to  every  shipper 
who  lives  in  territory  tributary  to  the  river.  There  is  no 
argxmaent  on  that. 

Mr.  POPE.    Mr.  President,  will  the  Senator  yield? 

Mr.  PITTMAN.    I  yield. 

Mr.  POPE.  I  have  been  very  much  impressed  with  the 
statement  of  the  Senator  with  reference  to  the  interest  of 
the  ports  of  New  York  and  Boston  and  other  places.  Has 
the  Senator  any  figures  as  to  what  would  be  the  probable 
loss  of  freight  to  those  ports? 

Mr.  PITTMAN.  Oh,  no;  I  have  not.  It  could  be  figured 
very  easily,  however.  We  could  take  the  present  tormage 
which  goes  through  the  canal,  say  6.000,000  tons  a  year, 
and  double  that,  if  we  want  to.  In  25  years  it  would  prob- 
ably be  three  times  that  and  that  would  end  it. 


In  a  great  city  like  New  York,  which  has  probably  000 
twentieth  of  the  population  of  the  United  States  and  has 
business  converging  to  it  from  all  over  the  country.  It 
probably  means  little,  while  the  reduction  In  the  cost  to 
the  farmers  and  merchants  along  the  ^away  would  be  an 
enormous  factor. 

Someone  has  said  that  this  matter  refers  only  to  the 
farmer.  It  might  be  said  that  the  farmers  in  the  area  to  be 
affected  constitute,  I  think,  50  percent  of  the  producers  of 
this  country.  Let  us  take  Indiana,  for  Instance,  as  a  typi- 
cal example.  I  have  before  me  the  testimony  of  ez-Oov. 
J.  P.  Goodrich,  of  Indiana,  who  made  a  statement  before  the 
Senate  committee  which  was  never  denied  and  never  con- 
troverted.   Listen  to  this  from  Governor  Goodrich: 

Indiana  Is  an  agricultural  State  of  some  consequence.  I  think 
It  is  fifth  In  the  amount  of  com  produced,  but  it  Is  primarly  a 
great  cattle-ralslng  and  dairy  tind  poultry  State  from  an  agricul- 
tural viewpoint.  It  Is  also  a  great  manufacttirlng  State,  and  the 
sound  commerce  of  our  State  Is  of  conslderikble  importance  to  \is. 
Last  year  the  fra^lgn  trade  of  Indiana  was  In  excess  of  1100,000.000. 
The  exportatlons  alone  were  $55,623,625. 

Of  that  $13.584335  In  automobUes  and  parts  went  all  over  the 
world:  lord,  $5,789346.  Those  two  Items  alone  do  not  cover  the 
bacon,  large  quantities  of  which  were  exported.  Industrial  ma- 
chinery, $6,165,270:  plows,  $2,165,000.  We  have  the  largest  plow 
factory  In  the  world  outside  the  General  Harvester.  Those  are 
the  principal  Items  In  the  something  over  $100,000,000  of  foreign 
commerce  of  the  State  of  Indiana. 

We  believe  that  the  opening  up  of  this  waterway  will  greatly 
facilitate  the  growth  of  Industry  in  our  State,  and  we  are  looking 
forward  to  the  time  when  we  are  to  have  a  balanced  production, 
enough  Industry,  and  men  working  In  factories  and  offloes  to 
constune  the  products  of  the  farms,  which  would  be  from  mjr  view- 
point an  Ideal  situation. 

We  know  that  the  opening  of  this  waterway  will  greatly  aid  our 
manufacturers  In  exporting  their  products.  We  are  not  gucaeing 
at  it.  There  wee  a  shipload  of  automobUes  sent  out  of  louth  Bend 
to  the  South  American  trsde  laet  year.  It  went  out  In  s  ship 
that  brought  Into  Mlchlc an  Olty  In  the  north  end  ef  our  ftote. 
about  7  miles  from  teutn  Send,  sooie  eley  produete  that  we  need 
in  manu/seturlngi  snd  It  sated  la  freight  #9$  en  seeta  automolHle 
«h)pp«d.  bMldes  the  facility  of  baiidllflf ,  It  svolded  the  espense 
of  ersting  snd  of  storsee  stisrges  In  Mew  Yorli  end  other  espenstve 
termltisl  sbergfls  In  ttist  sity,  Ws  wers  sMe  te  losd  tnem  el 
Mi^'biKsn  City  and  mn4  them  to  their  destlnetlen, 

§$n»Ufr  VAeesMeMM,  Wse  thai  the  ftudetralter  Oerperetlefif 

Mr  OtHtMitH.  Ym  With  s  saving  ef  HI  splese  en  eutomo' 
Mi0*  iHn4^M»r  Co.  wmild  hets  sevM  $4t9>H0,  ani  tna«»ed  ibem 
IH  s  hiMhif  sdvsnteeeeus  pMHiien  Hi  semfeMfti  in  tM  NNMvete  ef 
the  wi/fUt  for  ths  ei^Nfrteilefi  ef  their  preiuets, 

Me  f9lm  Ui  0ih#M<  IfMlttdlflf  ih«  Oltvff  PUm  W«flM/ 

Then  h«  Ut  MMPd  tbMfi  lmiMri«,  uti  tui  fliMM  ihdt  ih« 
imt^te  wtft  §\mmi  the  Mkm$  m  ih§  M|Mrrt«/ 

ThMM  ihifNfM  Aye  v«fy  idilN  wH«n  the  ^iuMmtm  th  Mm« 
imiUm  with  lU  •/  thiMw  m*H4N'f  1#  ftui,  Vtm  «#UMt  im- 
vtifUttm  kimfit  ih«i  th#y«  wiMiM  IM  §  y^m^ndmt  mivIni  m 
ryeMfhi  rilM, 

It  »ny  MMMtdy  dMtfM  td  yM«  tnd  Mr  th«(  hf  Ut  awiiid 
td  the  redudtldn  of  f rtlfht  nin,  I  hdvt  no  Mgwrmti  with 
him,  I  am  throuih,  U  My  ienfttor  deeirei  to  riM  *n4 
sUte  that  he  U  more  intereeted  In  the  ix>rt  oC  Ndw  York 
than  he  is  In  probably  S»  percent  of  ftU  the  Induetriee  of  the 
country,  X  am  willing  to  take  issue  with  him. 

I  do  not  wish  to  be  misunderstood.  Xf  there  are  Beiuttort 
who  believe  that  from  a  legal  standpoint  the  treaty  does 
not  fairly  carry  out  the  purposes  as  Intended  for  the  United 
States,  that  is  another  question.  I  think  the  legal  advisera 
of  our  Oovemment  Intended  that  all  our  interests  shall  be 
fully  protected  in  the  treaty.  That,  however,  Is  another 
matter. 

Let  us  see  a  little  more  about  the  area  that  is  interested 
in  this  matter. 

The  wholesale  and  retail  trade  in  the  seaway  area  affords 
a  basis  for  appraising  the  demand  for  foreign  and  domestic 
imports. 

The  wholesale  trade  of  the  area  In  1929  (including  only 
those  States  wholly  within  it)  totaled  $22,727,535,000  out 
of  a  country-wide  total  of  $69,291,547,000.  ITiat  is  the 
ratio. 

The  predominance  of  domestic  over  foreign  commerce  in 
the  water-borne  commerce  of  the  United  States  Is  a  highly 
important  factor  which  must  be  considered  In  appraising 
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the  effect  of  the  Great  Lakes-St.  Lawrence  seaway  on 
•everal  coast  lines  and  ports  interested  directly  or  Im 
in  the  development. 

In  the  10  years  1923  to  1932.  inclusive,  the  domestic  coast 
wise  and  intercoastal  trade  of  the  country  comprised  ip- 
proximately  four  fifths  of  the  total  water-borne  commexe. 
I  called  attention  to  that  a  while  ago. 

Mr.  DIETERICH.  Mr.  President,  I  will  ask  the  Seni^tor 
what  the  figures  were;  a  total  of  what? 

Mr.  PITTMAN.  In  the  10  years  1923  to  1932.  inclusive, 
the  domestic  coastwise  and  intercoastal  trade  of  the  country 
comprised  approximately  four  fifths  of  the  total  waler- 
borne  commerce. 

Mr.  DIETERICH.  I  should  like  to  get  the  figures  wlich 
the  Senator  gave  before  as  to  the  States  bordering  on  pis 
waterway. 

Mr.  PITTMAN.    The  separate  flgxires? 

Mr.  DIETERICH.    Yes;   the  separate  figures  as  to 
SUtes  which  will  be  directly  affected  by   this 
waterway. 

Mr.  PITTMAN.    I  do  not  have  the  separate  figures  b^re 
I  win  supply  them  to  the  Senator.    They  are  very  easily 
tainable.    They  are  contained  in  the  report  of  the  Depart- 
ment of  Commerce. 

Mr.  DIETERICH.    Does  the  Senator  consider  that 
particular  impro\'ement  would  aid  the  Import  trade  of 
SUte  of  Kentucky? 

Mr.  PITTMAN.    No:  I  do  not  know 

Mr.    DIETERICH.    Kentucky   is   partly   included, 
understand,  within  this  area. 

Mr.  PITTMAN.    Yes. 

Mr.  DIETERICH.  The  Senator  does  not  believe  that  this 
proposed  waterway  would  aid  the  import  trade  of  Kentucky? 

Mr.  PnTMAN.  Not  in  my  opinion.  I  am  Just  guesjiing 
at  it.  however.  It  might  reduce  freight  rates.  It  w^uld 
probably  aid  Kentucky  in  its  export  trade. 

Mr.  DIETERICH.  Does  the  Senator  know  what  amdunt 
of  coal  Kentucky  now  exports  to  Canada  for  use  in  Canadian 
factories,  and  so  forth? 

Mr.  PITTMAN.    No:  I  do  not. 

Mr.  DIETERICH.  Does  the  Senator  know  it  is  a  fact  |hat 
Kentucky  does  export  some  coal  to  Canada? 

Mr.  PITTMAN.  I  know  that  Kentucky  does  export  st)me 
coal  to  Canada. 

Mr.  DIETERICH.    Would  Kentucky  export  any  more 
if  this  seaway  were  built? 

Mr.  PITTMAN.    Where  would  Canada  get  the  coal? 

Mr.  DIETERICH.    Canada  would  get  it  from  across 
ocean. 

Mr.  Pl'l'lMAN.  Why  is  it  not  brought  across  the  ocea^  to 
Montreal  now? 

Mr.  DIETERICH.    I  uxulerstand  coal  is  brought  across 
ocean. 

Mr.  PITTMAN.    Canada  does  take  in  coal  fr(xn  across 
oceazL 

Mr.  DIETERICH.    Bringing  it  to  Montreal;  yes. 

Mr.  PITTMAN.    As  I  understand,  there  are  only  two 
three  points  in  Canada  to  which  we  do  ship  some 
Suppose  Canada  did  cut  off  the  market  for  Kentucky  obal; 
I  suppose  the  Senator  would  vote  against  a  general  provision 
lor  the  reduction  of  freight  rates. 

Mr.  DIETERICH.    Suppose  it  also  cut  off  the  market 
UliiKiis  coal  and  West  Virginia  coal.    What  would  the 
ator  say  as  to  that? 

Mr.  PITTMAN.  I  will  say  to  the  Senator  that  If  Caiiada 
«lid  cut  off  the  export  of  coal  from  Kentuclqr  and  that  >art 
of  the  country,  that  would  be  a  very  insignificant  miittcr 
upon  which  to  base  opposition  to  the  construction 
waterway  which,  according  to  the  estimates,  touches  52 
cent  of  the  industries  of  this  country. 

Mr.  DIETERICH.    One  of  the  things  to  take  into  conoid 
eratlon.  however,  regardless  of  whether  or  not  it  wouU 
eontrolUnt.  is  whether  our  own  people  would  be  injure*  I 
the  mannrr  we  have  just  discussed.  j 

Mr.  PITTMAN.  There  is  hardly  anything  on  earth  ihat 
can  be  done  that  is  progressive  which  does  not  injure  so  ne- 
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body  or  something  that  is  not  progressive.  The  argument 
has  always  been  used  on  the  floor  of  the  Senate  by  ultra- 
conservatives  that  if  something  is  done  which  is  progressive, 
someone  who  is  not  progressive  will  be  injured.  Take  the 
change  that  occurred  in  the  transition  from  the  old  sailing 
vessel  to  the  steamship.  It  put  nearly  every  sailing  vessel 
out  of  business.  It  was  a  disastrous  thing.  I  should  assume 
that  the  people  living  in  Massachusetts  and  Maine,  where 
they  built  ships,  would  have  voted  overwhelmingly  against 
any  effort  upon  the  jiart  of  our  Goverrunent  to  build  steam 
vessels.  Again,  when  we  left  the  steam  vessels  and  com- 
menced to  subsidize  railroads,  we  took  away  a  lot  of  freight 
from  the  steam  vessels;  and  then,  of  course,  there  was  the 
demand  that  we  should  not  build  railroads. 

Now,  when  we  get  airships  that  furnish  faster  transporta- 
tion, and  when  we  get  trucks  and  automobiles  that  are 
moving  across  the  country,  again,  instead  of  the  railroads 
moving  progressively  to  meet  the  situation,  they  are  crying, 
"  We  pay  the  taxes.  You  built  us  up.  You  own  our  bonds. 
We  cannot  pay  the  interest  and  the  principal  on  our  bonds. 
Therefore,  do  not  progress." 

Mr.  DIETERICH.  WHl  the  Senator  answer  a  further 
question? 

Mr.  PITTMAN.    Certainly. 

Mr.  DIETERICH.  What  effect  would  the  proposed  water- 
way have  on  the  Erie  Canal  in  New  York  State? 

Mr.  PITTMAN.  How  much  freight  does  the  Erie  Canal 
carry? 

Mr.  DIETERICH.  Well,  is  the  Erie  Canal  capable  of 
development? 

Mr.  PITTMAN.     How  much  freight  does  it  carry? 

Mr.  DIETERICH.  I  am  not  informed  on  that;  but  it 
does  carry  some  freight.  The  Erie  Canal  is  bmlt.  It  is 
entirely  within  the  United  States. 

Mr.  PITTMAN.  I  ask  the  Senator  how  much  freight  it 
carries. 

Mr.  DIETERICH.  I  am  not  informed  on  that.  I  am  very 
sorry,  but  I  have  not  looked  the  matter  up  and  cannot  say. 
Naturally,  however,  it  carries  some  freight. 

Mr.  PITTMAN.     I  know  the  amount  is  insignificant. 

Mr.  DIETERICH.  It  carries  as  much  as  the  Interna- 
tional Rapids  does  now.  does  it  not? 

Mr.  PITTMAN.  Supposing  it  does  carry  as  much  as  the 
International  Rapids  carries  now;  therefore  the  Senator 
would  not  improve  the  International  Rapids  because  of  the 
Erie  Canal? 

Mr.  DIETERICH.  Therefore  I  think  it  would  be  better 
for  us  to  develop  a  waterway  within  our  own  territory. 

Mr.  PITTMAN.  I  can  see  very  clearly  why  the  Senator 
would  do  that  if  the  Senator  lived  in  the  State  of  New  York 
or  the  city  of  New  York,  because  the  people  Uving  there  urge 
that  very  strongly;  but  all  of  the  engineers  who  have  passed 
on  this  question  have  held  that  the  other  propovsed  route  is 
imeconomic  in  comparison  with  the  St.  Lawrence  Waterway. 

Mr.  DIETERICH.  The  Senator  says,  "  All  of  the  engineers 
who  have  passed  on  this  question."  What  question  has  the 
Senator  in  mind? 

Mr.  PITTMAN.  They  passed  on  the  best  means  of  bring- 
ing the  sea  to  the  Great  Lakes,  and  they  took  into 
consideration  the  ail-American  canal  and  an  all-Americau 
transportation  system. 

Mr.  DIETERICH.  The  Senator  has  a  chance  to  have 
that  done. 

Mr.  PITTMAN.  Yes;  but  it  is  a  very  poor  chance.  If 
this  economic  program  cannot  get  by  the  Congress  of  this 
country  over  the  opposition  railroads  and  selfish  ports,  then 
the  uneconomic  propositions  that  might  be  suggested  cer- 
tainly would  not  get  by. 

I  do  not  want  to  go  into  the  other  questions  here,  except 
that  I  do  wish  to  place  in  the  Record  a  few  more  statistics 
for  the  benefit  of  those  who  may  see  fit  to  read  them  at 
sometime. 

The  predominance  of  domestic  commerce  over  foreign  is 
not  only  characteristic  of  the  water-borne  commerce  of  the 
United  States  as  a  whole  but  also  of  the  various  separate 
coasts  and  ports.    Thus,  in  1930  the  ratio  of  domestic  to 
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total  water-borne  commerce  was  82  percent  for  the  ports  of 
the  Atlantic  seaboard,  70  percent  for  the  ports  of  the  Gulf 
coast,  and  84  percent  for  ports  of  the  Pacific  coast.  The 
enormous  Great  Lakes  tormage  is,  of  course,  overwhelmingly 
domestic — 92  percent. 

Those  figures  are  not  segregated  by  ports  but  by  sections 
where  the  ports  are  located.  I  will  try  to  get  the  figures 
as  to  the  individual  ports. 

It  is  reasonable  to  believe,  therefore,  that  at  least  80 
percent  of  the  new  traffic  that  will  be  developed  by  the 
improvement  of  the  Great  Lakes-St.  Lawrence  seaway  will 
be  domestic  commerce  moving  between  the  ports  on  the 
Great  Lakes  and  the  existing  ports  on  the  Atlantic,  Gulf, 
and  Pacific  coasts. 

This  suggests  that  the  ports  on  the  other  coasts  will  be 
more  largely  benefited  by  the  growth  of  intercoastal  com- 
merce moving  via  the  Great  Lakes-St.  Lawrence  waterway 
than  they  can  be  injured  by  changes  in  the  movement  of 
foreign  commerce  occasioned  thereby.  The  Atlantic,  Gulf, 
and  Pacific  ports,  with  their  already  important  movement 
of  domestic  water-borne  commerce,  will  have  the  added 
advantage  of  direct  ocean  trade  routes  to  the  new  Great 
Lakes-St.  Lawrence  coast  serving  an  area  incomparable  both 
as  a  source  of  products  and  as  a  market  for  the  goods 
produced  in  other  areas. 

In  other  words,  if  it  be  granted  that  some  of  the  Atlantic 
and  Gulf  ports  may  suffer  some  loss  of  foreign  commerce, 
which  now  moves  through  them  by  a  combination  of  rail- 
and-water  transportation,  this  disadvantage  would  be  more 
than  offset  by  reason  of  the  great  increase  in  domestic  com- 
merce w^ith  the  Great  Lakes-St.  Lawrence  ports  which  will 
develop  as  soon  as  the  seaway  is  opened  for  navigation. 

POTENTIAL   COMMERCE    BY    SEAWAT 

The  completion  of  the  Great  Lakes-St.  Lawrence  seaway 
will  enable  70  percent  of  the  world's  ocean-going  freight- 
cargo  tonnage  to  reach  the  Great  Lakes  and  St.  Lawrence 
River  ports  which  serve  the  important  industrial,  agricul- 
tural, and  commercial  area  described  above.  The  potential 
export  and  import  tonnage  which  will  move  via  the  seaway, 
based  on  1929  conditions,  is  conservatively  estimated  in  a 
special  study  prepared  by  the  War  Department  at  13,000,000 
tons,  and  the  savings  in  transportation  costs  as  compared 
with  present  available  routes  at  approximately  $79,000,000. 

These  conclusions  rest  on  the  following  analysis: 

The  ocean-going  merchant  marine  of  the  chief  maritime 
nations  of  the  world,  consisting  of  vessels  of  2,000  tons  or 
over,  as  of  December  31,  1932,  totaled  9,358  vessels,  with  a 
total  tonnage  of  51,000,000.  Of  this  total  6.938  vessels  with  a 
total  tonnage  of  30.000.000,  have  a  draft,  fully  loaded,  of  26 
feet  or  less. 

Tlie  freight-cargo  vessels  included  in  the  above  total  6,707 
vessels,  with  a  total  tonnage  of  31,000,000;  of  this  total  5,457, 
vi'ith  a  combined  tonnage  of  22,000,000,  have  a  draft,  fully 
loaded,  of  26  feet  or  less. 

Tliese  figures  indicate  that  approximately  60  percent  of 
the  world's  ocean-going  tormage  and  70  percent  of  its  freight- 
cargo  tonnage  can  utilize  the  proposed  seaway  to  promote 
the  commerce  of  the  interior  of  the  continent. 

Possible  export  and  import  commerce  over  the  proposed 
St.  Lawrence  waterway,  based  on  1929  conditions,  is  esti- 
mated at  23,000,000  tons.  Certain  corrections  arbitrarily 
made  in  an  effort  to  be  conservative  reduce  this  estimate  to 
a  more  probable  figure  of  13,000.000  tons.  Potential  exports 
via  the  waterway  include  wheat  and  grain  products,  meats 
and  animal  fats,  manufactured  iron,  chemicals,  automobiles, 
agricultural  implements,  and  copper.  Potential  imports  in- 
clude sugar,  rubber  and  rubber  substitutes,  coffee,  bananas, 
kaolin,  vegetable  oil,  manganese,  and  pyrites. 

Further  analysis  reveals  that  as  a  v.hole  the  potential 
export  and  import  trade  is  fairly  veil  balanced,  and  that 
even  when  broken  down  on  a  zone  basis  there  is  considerable 
possibility  of  two-way  loading.  On  the  basis  on  which  these 
estimates  are  prepared  partial  loading  through  the  St.  Law- 
rence canals  for  vessels  of  greater  draft  than  indicated  by 
the  canal  depth,  with  additional  cargo  picked  up  through 


detour  to  North  Atlantic  ports,  would  be  economically  profit- 
able whenever  the  additional  pick-up  exceeded  300  tons. 

An  analysis  was  made  of  certain  commodities  which  were 
regarded  as  important  potential  tonruige  for  the  Great 
Lakes-St.  Lawrence  seaway.  The  present  costs  of  transpor- 
tation of  6  export  and  5  import  commodities  were  compared 
with  the  possible  costs  that  might  resXilt  through  develop- 
ment of  the  proposed  seaway. 

These  savings  and  the  basis  for  the  figures  arrived  at  are 
shown  in  detail  in  the  report  of  the  War  Department.  On 
the  basis  indicated  therein  it  is  shown  that  in  1929  there 
might  have  been  moved  over  the  proposed  seaway  a  total 
of  exports  of  7.741,500  tons,  with  a  possible  saving  of  $44,- 
810.923,  and  an  import  movement  of  5,742,333  tons,  with  a 
possible  saving  of  $34,082,207.  It  should  be  noted  that  these 
figures  are  for  the  year  1929  and  are  obtained  on  the  basis 
of  the  best  possible  transportation  costs  and  assimiing  the 
most  favorable  conditions. 

In  the  comparisons  actual  vessel  costs  were  used  for  both 
prospective  seaway  and  present  ocean  transportation.  Pull 
vessel  loading  was  also  assumed  and  the  figures  for  tonnage 
were  based  on  commerce  for  the  calendar  year  1929.  Pull 
allowance  in  seaway  vessel  costs  was  made  for  insurance 
and  pilotage,  as  well  as  for  a  reduction  in  tonnage  due  to 
the  winter  period  in  which  the  St.  Lawrence  will  be  closed 
to  navigation.  In  using  rail  rates,  commodity  rates  were 
used  where  available. 

This  saving  of  over  $70,000,000  a  year  affecting  both  the 
producer  and  the  consumer  is  based  entirely  upon  foreign 
commerce.  As  stated  above,  our  water-borne  foreign  com- 
merce is  only  one  fifth  of  the  total  water-borne  commerce  of 
the  United  States. 

It  has  been  impossible  to  derive  from  authentic  sources 
the  amovmt  with  origin  and  destination  of  purely  domestic 
commerce.  There  are  appended  in  the  War  Department 
annex  tabulations  showing  existing  ocean  freight  rates 
compared  with  published  tariffs  for  land  transportation.  A 
consideration  of  the  producers'  and  consumers'  market 
which  will  be  opened  up  to  deep-water  transportation  by  the 
development  of  the  proposed  seaway  with  a  comparison  of 
the  land  and  ocean  rates  will  indicate  in  some  small  measure 
the  benefits  to  domestic  commerce  which  will  be  developed 
through  the  proposed  improvement. 

"Typical  savings  in  such  domestic  shipments,  assuming  re- 
turn cargo  available,  were  $5.44  to  $12.64  per  ton  on  lumber 
from  Grays  Harbor,  Wash.,  to  Detroit,  Mich.;  $9,332  per  ton 
on  class-5  commodities  from  Philadelphia  to  Chicago;  $84,947 
per  ton  on  automobiles  from  Detroit  to  Los  Angeles. 

COOSOINATION  OF  TBAKSPOBTATION   AGEMCnCS 

Adequate  appraisal  of  the  proposed  seaway  must  include 
an  attempt  to  estimate  future  traffic  requirements  of  the 
area  affected  and  to  allocate  such  traffic  between  the  sea- 
way and  existing  transportation  agencies.  So  far  as  the 
various  indices  afford  a  basis  for  such  an  estimate,  it  is  clear 
that  an  upward  trend  is  still  characteristic  both  of  popula- 
tion and  of  per  capita  freight  traffic. 

Interstate  Commerce  Commission  figures  show  that  rail- 
road freight  ton-miles  increased  from  an  average  of  167,- 
712.000.000  in  the  5  years,  1901-5,  to  an  average  of  430,- 
378.000.000  for  the  5  years.  1926-30,  and  that,  with  the  excep- 
tion of  the  abnormal  war  period  the  rate  of  increase  has  been 
remarkably  steady,  with  no  sign  of  diminution.  This  is 
significant  in  view  of  the  fact  that  recent  years  have  been 
characterized  by  increasing  competition  on  waterwajrs  sind 
highways. 

I  digress  to  emphasize  the  fact  that  rail  transportation 
has  been  steadily  and  rapidly  increasing  throughout  the 
country  in  spite  of  the  tremendous  competition  it  has  met 
from  automobiles  and  public  trucks  and  busses. 

The  trend  would  indicate  a  demand  for  about  650,000,000.- 
000  ton-miles  of  freight  traffic  in  1950,  an  increase  of 
200.000,000.000  ton-miles  as  compared  with  the  1929  peak. 

A  similar  analsrsis  based  on  population  growth  and  in- 
crease in  per  capita  ton-miles  of  traffic  suggests  approxi- 
mately the  same  conclusion  and  warrants  the  conviction 
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can  be  done  tlutt  is  progressive  which  does  not  injure  so  xie-  j  coasts  and  ports.    Thus,  in  1930  the  ratio  of  domestic  to 
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that  by  1950  the  Inrreaae  In  traffic  offered  to  the  country's 
transportation  agwicles  will  be  at  least  30  times  the  probable 
traffic  via  the  seaway. 

That  probably  answers  some  of  the  questions  that  have 
been  asked  as  to  what  portion  of  the  traffic  will  be  carried  by 
this  seaway.  It  will  probably  be  one  thirtieth  of  that  carried 
by  other  transportation  agencies. 

Mr.  President,  here  is  a  description  which  I  will  not  take 
the  time  to  read,  it  being  entirely  statistical,  but  I  think  it 
should  come  in  at  this  point. 

Mr.  President.  It  must  be  understood,  and  It  is,  I  think. 
fenentlly  understood  that  this  is  not  a  new  waterway. 
The  waterway  already  exists.  The  Lakes  are  connected: 
they  empty  into  the  St.  Lawrence  River,  which  runs  Into 
the  ocean.  We  already  have  the  new  Welland  Canal;  we 
have  other  waterways.  These  connections  between  the 
Lakes  in  places  will  have  to  be  deepened,  and  there  will  have 
to  be  two  dams  built  on  the  international  boundary  for 
the  purpose  of  making  two  great  reservoirs  or  two  lakes, 
which  will  carry  ships  of  a  depth  of  26  or  27  feet.  That  Is 
the  proposition. 

There  will  be  available  tomorrow.  I  hope,  the  Senate  docu- 
ment which  was  ordered  printed  containing  the  President's 
message,  and  the  accompan3ring  documents.  Among  those 
are  several  maps  of  the  kind  which  I  have  here  [exhibiting] 
showing  graphically  the  area  affected  by  the  seaway  and 
also  a  graphic  description  of  the  work  to  be  done  on  the 
river  under  the  treaty.  That  will  be  available  to  the  Senate. 
I  believe  the  Senator  from  Michigan  [Mr.  Vansekbssg]  has 
already  asked  that  the  statement  by  the  State  Department 
be  published  at  the  end  of  my  remarks. 

I  had  intended  to  discuss  two  other  phases  of  this  ques- 
tion but  wjn  not  do  so  at  this  time.  It  is  hardly  necessary 
to  discuss  the  power  question  as  connected  with  this  project. 
I  do  not  know  of  anyone  who  disputes  any  of  the  questions 
affecting  power.  It  is  admitted  that  this  project  will  gen- 
erate 2.200.000  hydroelectric  horsepower  and  that  it  will 
be  the  cheapest  power  in  the  world.  The  cost  of  the  power 
generated  will  be  1  '/i  miUs  per  kilowatt-hour. 

I  think  the  cheapest  estimated  power  in  the  United  States 
is  that  estimated  to  be  generated  at  Boulder  Dam  and  that 
will  be  1%  mills  per  kilowatt-hour,  or.  carried  into  figures 
that  we  might  understand  more  clearly,  it  would  be  about 
$7  to  $8  per  horsepower  per  annum.  That  power,  under 
the  treaty,  is  to  be  allocated  to  the  State  of  New  York  in 
consideration  of  the  State  contributing  $89,000,000  of  the 
money  allocated  to  our  Government  to  be  contributed  as 
its  Tiart  of  the  cost.  That  1.000.000  horsepower  is  nearly 
half  of  all  the  power  used  in  the  State  of  New  York  today 
and  would  be  one  of  the  greatest  assets  to  every  Industry  in 
the  State  that  possibly  can  be  given. 

We  are  developing  some  great  water  powers,  as  the  Presi- 
dent stated  in  his  message.  We  are  not  only  going  to  fur- 
nish to  industry  and  the  farmer  the  cheapest  power  in  the 
world  but  we  are  going  to  relieve  to  a  certain  extent  the 
great  pressure  put  upon  gasoline  coming  from  oil.  We  are 
going  to  cheapen  transportation  not  only  by  rail  but  by 
water,  through  the  use  of  this  power.  It  is  not  an  insig- 
nificant question.  It  is  a  great  question.  There  seems  to 
be  no  dispute  on  that  point.  I  have  been  tndng  to  deal 
only  with  the  questions  that  are  in  dispute:  that  is,  the 
excuses  offered  to  vote  against  reducing  the  cost  of  trans- 
portation in  the  country.  I  have  tried  to  answer  that  argu- 
ment. I  have  no  time  to  dispute  with  anyone  who  does  not 
want  that  done.  But  the  railroad  companies  will  find  that 
the  period  of  nieeting  mismanagement  and  bankruptcy 
through  the  raising  of  freight  rates  has  ended,  and  they  will 
have  to  meet  the  problem  just  as  every  other  industry  has 
had  to  meet  it.  by  efficiency  of  operation  and  management, 
and  by  meeting  conditions  as  they  are  today  and  not  as  they 
were  50  years  ago. 

I  had  intended  to  discuss  certain  legal  objections  that  have 
been  raised  to  the  treaty.  I  prefer  to  discuss  those  at  a 
later  time.  I  did  not  brli^  with  me  this  morning  the  notes 
I  have  prepared  on  the  legal  questions  that  have  been 
raised.    I  am  still  ready  to  argue  the  legal  questions  I  have 
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stated  with  regard  to  sovereignty  and  with  regard  to  the 
advisability  of  our  Government  treating  with  other  sover- 
eigns. I  have  already  shown  from  reading  the  treaty  that 
the  United  States  is  not  at  a  disadvantage  with  Canada  in 
the  matter  of  diversion  of  water  from  the  watersheds,  but 
both  are  prohibited  from  diverting  from  the  watersheds  ex- 
cept through  the  drainage  canal  at  Chicago  by  us,  and  that 
is  limited. 

I  wish  it  were  within  my  power  to  have  Senators  read  the 
briefs  and  documents  that  are  official  on  this  subject — to 
give  them  more  careful  study.  If  they  did  not  convince 
Senators;  If  they  are  then  willing,  on  account  of  some  local 
selfish  interest,  to  vote  against  a  great  project  like  this  that 
Is  going  to  reduce  the  cost  of  transportation  to  52  percent 
of  the  farmers  of  the  country  and  35  percent  of  the  indus- 
tries of  the  country,  then  to  present  a  national  question  like 
this  is  a  hopeless  task. 

Exhibit  A 

1.  Question.  Does  the  St.  Lawrence  Treaty  "  sxurendcr  Bover- 
elgnty  "  over  Lake  Michigan  In  any  degree? 

Answer.  The  Great  Lakes-St.  Lawrence  Deep  Waterway  Treaty, 
signed  July  18.  1932,  does  not  surrender  in  any  sense  the  sover- 
eignty of  the  United  States  over  Lake  Michigan.  The  net  result 
of  the  pertinent  article  of  the  treaty  (art.  8)  Is  to  establish  for 
a  diversion  of  water  from  Lake  Michigan  at  Chicago  restriction* 
similar  in  effect  to  those  provided  for  in  the  Boundary  Waters 
Treaty  of  1909.  In  the  case  of  future  diversion  from  Lake  Michigan. 

2.  Question.  Under  International  law  and  practice  between  clv- 
Ulzed  neighbors  has  our  "  sovereignty "  In  Lake  Bflchlgan  evtr 
included — or  does  it  now  include — an  unlimited  right  of  diver- 
sion from  Lake  Michigan  In  the  event  of  Canadian  protest  that 
the  diversion  involves  a  trespass  upon  Canadian  rights  In  bound- 
ary and  connecting  waters? 

Answer.  Sovereignty  does  not,  and  should  not.  Include  the  right 
to  use  a  nation's  property  In  such  a  manner  as  to  constitute  a 
trespass  in  a  neighboring  country  upon  vested  rights  of  tbat 
country. 

3.  Question.  UiKler  all  at  our  general  arbitration  treaties  with 
Great  Britain,  would  not  such  a  diversion  question  have  come 
squarely  within  our  obligation  to  arbitrate? 

Answer.  The  United  States  has  for  generations  been  a  leader  In 
accepting  and  applying  the  principle  of  arbitration  for  the  settle- 
ment of  international  claims  and  disputes.  The  practice  has  been 
extensively  resorted  to.  particularly  In  the  case  of  Great  Britain 
and  Canada,  and  I  cannot  conceive  of  an  abandonment  of  it. 
There  exists  between  the  United  States  and  Great  Britain  a  con- 
ciliation treaty,  proclaimed  November  11,  1914.  applicable  to 
matters  connected  with  .Canada  containing  the  language  that  the 
nations  "  agree  that  all  disputes  between  them  of  every  nature 
whatsoever,  other  than  disputes  the  settlement  of  which  is  pro- 
vided for,  and  In  fact  achieved,  under  existing  agreements  be- 
tween the  high  contracting  pwirties,  shall,  when  diplomatic  meth- 
ods of  adjiistment  have  failed,  be  referred  lor  investigation  and 
report  to  a  permanent  International  commission  •  •  •."  Aa 
the  Boundary  Waters  Treaty  of  1909  neither  attempted  nor 
achieved  the  settlement  as  between  the  Governments  of  questions 
such  as  those  which  arise  from  diversions  from  Lake  Michigan, 
the  general  practices  and  obligations  of  the  United  States  In  regard 
to  aurb'.tratlon  or  conciliation  would  no  doubt  be  followed  without 
departure. 

4.  Question.  As  a  matter  of  fact,  does  not  this  pending  treaty 
represent  Canada's  first  and  only  official  concession  to  an  'Ameri- 
can sovereignty "  over  any  diversion  from  Lake  Michigan  at 
Chicago  for  any  purposes? 

Answer.  As  you  are  doubtless  aware,  a  numl}er  of  cities  in  the 
United  States  and  Canada  use  water  from  the  Great  Lakes  for 
domestic  purposes.  LHtimately,  however,  the  water  taken  out  of 
the  Lakes  Is  returned  to  the  Great  Lakes  watershed  in  every  case. 
I  believe,  except  at  Chicago,  where  the  water  is  diverted  to  an- 
other watershed  through  the  drainage  canal.  In  the  pending 
treaty  Canada  formally  acquiesces  for  the  first  time  in  a  diversion 
of  water  from  Lake  Michigan  and  the  Great  Lakes  watershed  to 
I  the  Mississippi  River. 


Mr.  ERICKSON.    Mr.  President,  I  am  well  aware  that  I 
shall  be  unable  to  submit  any  new  arguments  for  the  ratifl- 
i  cation  of  the  St.  Lawrence  Shipway  Treaty,  and  my  only 
;  excuse  for  taking  up  the  time  of  the  Senate  is  to  impress 
as  best  I  can  the  profound  interest  the  people  of  my  section 
and  State  feel  in  the  treaty,  and  their  earnest  desire  to 
j  secure  its  ratification  and  to  see  this  great  shipway  com- 
pleted. 

For  more  than  a  decade  the  subject  of  this  shipway  has 
been  a  live  issue  in  both  the  United  States  and  Canada.    In 
1924  Calvin  Coolidge,  then  President  of  the  United  States, 
;  appointed  a  commission  to  act  jointly  with  a  similar  com- 
!  mission  from  the  Canadian  Government,  to  study  the  feasi- 
bility of  developing  a  shipway  from  the  Great  Lakes  to  the 
i  Atlantic  seaboard.    The  commission  was  composed  of  the 
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ablest  and  most  distinguished  engineers  and  economists  of 
the  two  Nations.  Herbert  Hoover,  himself  an  engineer  of 
international  fame  and  reputation,  then  Secretary  of  Com- 
merce, and  later  President  of  the  United  States,  was  chair- 
man of  the  commission,  and  after  a  most  exhaustive  and  j 
careful  survey  and  examination  of  several  proposed  routes, 
unanimously  reported  and  recommended  the  St.  Lawrence 
way  as  being  the  most  practical  and  desirable. 
In  its  report  the  con-mission  said: 

The  shipway  should  be  constructed  on  the  St.  Lawrence  route 
provided  suitable  agreement  can  be  made  for  its  Joint  undertaking 
with  the  Dominion  of  Canada. 

The  report  of  the  commission  and  the  proposed  construc- 
tion of  the  St.  Lawrence  shipway  became  tremendously  popu- 
lar in  the  Northwest  and  Central  States.  Twenty-three  of 
the  States  bordering  upon  and  tributary  to  the  Great  Lakes, 
with  a  combined  population  of  40,000.000  people,  nearly  one 
third  of  the  entire  population  of  our  country,  went  on  record 
through  declarations  and  resolutions  of  legislative  assem- 
blies, chambers  of  commerce,  and  conferences  of  representa- 
tives of  thei^e  States,  in  favor  of  the  St.  Lawrence  shipway. 

Support  of  the  shipway  is  by  no  means  confined  to  the 
area  to  which  I  have  adverted.  The  American  Farm  Bureau 
Federation,  a  Nation-wide  farm  organization,  at  its  fifteenth 
annual  convention  held  in  Chicago,  in  December  last,  passed 
the  following  resolution: 

The  St.  Lawrence  waterway  should  be  completed  with  the  least 
possible  delay  to  make  It  possible  for  work  to  start  on  the  Inter- 
national .section  In  the  near  future;  the  treaty  with  Canada  as  It 
Is  now  pending  before  the  Senate  of  the  United  States  should  be 
ratified  early  In  the  1934  session  of  Congress. 

Prom  New  England  comes  a  message  of  approval  from 
Henry  I.  Harriman,  president  of  the  United  States  Chamber 
of  Commerce,  and  a  national  figure  in  business  circles.  From 
a  statement  which  he  submitted  to  the  Senate  Foreign  Rela- 
tions Committee  I  quote  the  following  paragraph: 

I  am  convinced  that  the  St.  Lav.Tence  seaway  Is  of  the  greatest 
possible  importance  to  the  entire  north  Atlantic  seaboard  as  well 
as  the  Middle  States,  and  that  New  England  should  unitedly  and 
heartily  support  the  project,  because  it  means: 

First.  Lower  transportation  costs  on  food  supplies,  hence  tn» 
lower  cost  of  living; 

Second.  Lower  freight  rates  on  many  of  the  raw  materials  re- 
quired by  New  England  Industries;  and 

Third.  Lower  freight  rates  to  many  markets  for  New  England 
finished  products. 

The  people  of  the  Middle  West  and  the  Northwest  see  In 
this  project  a  gleam  of  hope  to  escape  from  the  tremendous 
handicap  they  are  laboring  under,  from  thp  unbearable 
freight  rates  over  the  enormous  distances  to  the  markets, 
and  the  inadequate  transportation  facilities.  By  reason  of 
the  exorbitant  freight  rates  resulting  from  the  great  dis- 
tances from  the  industrial  centers  and  from  the  markets  of 
the  world,  the  farmers  and  the  producers  of  this  otherwise 
most-favored  section  of  our  country  are  unable  to  compete 
with  foreign  producers  in  the  world  markets  and  with  other 
areas  of  our  country  more  favorably  located.  To  illustrate, 
it  is  in  excess  of  1,000  miles  from  the  fine  wheat-producing 
sections  of  Montana  to  Minneapolis  or  Duluth,  our  primary 
markets.  Prior  to  1918  the  transportation  cost  per  bushel 
to  these  markets  was  approximately  15  cents.  At  the  pres- 
ent time  the  transportation  cost  per  bushel  is  little  more 
than  25  cents  per  bushel.  This  is  an  increase  of  slightly 
more  than  10  cents  per  bushel,  or  70  percent. 

If  you  reduce  either  one  of  these  transportation  factors, 
you  likewise  and  by  the  same  amount  increase  the  price  to 
the  Montana  producer. 

The  constantly  increasing  freight  rates,  as  is  shown  by  the 
foregoing  illustration,  clearly  indicate  that  something  must 
be  done  if  wheat  is  to  be  raised  in  the  State  of  Montana. 
The  same  thing  is  true  with  reference  to  practically  every 
other  commodity  if  produced  or  utilized  in  the  State  of  Mon- 
tana and  other  States  in  this  area. 

What  has  been  the  result?  Progress  and  development  in 
this  part  of  cur  country  have  been  halted  and  the  wealth 
and  resources  of  agriculture,  mining,  timber,  and  power,  lie 
fallow,  because  of  inaccessibihty  to  the  industrial  centers 
and  markets  of  the  East. 


Someone  has  well  said  that  there  are  but  two  basic  prob- 
lems in  civilization:  One  is  production,  and  the  other  is 
proper  and  adequate  means  of  distribution.  We  have  made 
remarkable  progress  in  the  production  of  wealth.  We  have 
gone  a  long  way  in  solving  problems  of  production,  but  we 
have  not  been  so  fortunate  in  providing  for  the  proper  dis- 
tribution of  the  wealth  we  create.  Elevators,  granaries,  and 
storehouses  are  overflowing  w^ith  food  and  clothing,  yet  mil- 
lions of  Americans  are  starving  and  are  illy  clad.  The  farm- 
ers and  the  industrialists  have  produced  beyond  the  ability 
of  consumers  to  buy;  and  so,  in  these  unhappy  years  of  sur- 
pluses on  the  one  hand  and  unemployment  on  the  other  suf- 
fering and  distress  have  been  the  result.  Our  facilities  and 
means  of  proper  distribution  have  fallen  down. 

But  in  what  way  is  the  construction  of  the  St.  Lawrence 
shipway  going  to  help  us?  We  do  not,  of  course,  claim  that 
the  ratification  of  this  treaty  will  cure  all  of  our  economic 
ills;  but  we  do  claim  that  it  would  prove  a  tremendous 
impetus  to  the  prosperity  and  growth  of  these  land-locked 
States  of  the  midcontinent  area.  It  would  mean  that  the 
farmers  of  this  large  agricultural  region  could  load  their 
wheat  on  ships  at  Duluth  and  ship  it  to  the  foreign  markets 
direct  without  breaking  cargo.  I  think  it  was  pretty  conclu- 
sively proven  at  the  hearing  before  the  Foreign  Relations 
Committee  by  rate  experts  that  this  would  mean  a  very  defi- 
nite and  material  reduction  in  freight  rates  on  conunodities 
destined  for  the  eastern  and  European  markets.  In  fact,  the 
opponents  of  the  treaty  admitted  at  the  hearing  a  saving  of 
at  least  6  cents  per  bushel  on  wheat  from  points  on  the 
Great  Lakes  to  Liverpool.  Other  experts  placed  the  saving 
in  freight  at  from  8  to  10  cents  per  bushel. 

For  the  sake  of  argument,  let  us  assume  that  the  saving 
on  wheat  would  be  6  cents  per  bushel.  What  would  that 
mean  to  the  farmer  of  this  great  wheat  area?  Montana, 
notwithstanding  its  unfavorable  climatic  conditions  for  the 
past  6  years,  has  raised  on  an  average  of  60,000,000  bushels 
of  wheat  annually.  At  least  50.000,000  were  destined  for 
export.  What  would  this  mean  to  the  fanners  of  that  State? 
It  would  mean  approximately  $3,000,000  per  year.  The  23 
States  to  which  I  have  referred  raise  on  an  average  approxi- 
mately 700,000,000  bushels  annually.  Evidently  a  saving  of 
only  6  cents  per  bushel  would  be  worth  while  for  the  Ameri- 
can wheat  raiser. 

I  heard  the  late  lamented  Senator  Thomas  J.  Walsh, 
speaking  to  his  people  in  Montana  a  short  time  before  his 
death,  say,  "  The  testimony  before  the  Senate  committee  Is 
that  the  Great  Lakes  and  St.  Lawrence  shipway  would  re- 
duce the  cost  of  transporting  wheat  from  Duluth  to  Liver- 
pool or  Hamburg  by  from  8  to  10  cents  per  bushel.  "  That  ", 
he  declared,  "  would  be  a  greater  measure  of  farm  relief  to 
the  people  of  the  Northwest  than  anything  that  has  yet 
been  proposed.  It  would  reduce  the  freight  rate  8  to  10 
cents  a  bushel;  and  what,"  he  asked,  *'  does  that  mean?  " 
Answering  his  own  question  he  said,  "  Inasmuch  as  the  local 
price  is  regulated  and  controlled  by  the  foreign  price,  it 
would  elevate  the  price  of  all  those  products  to  the  same 

level." 

These  were  not  idle  words.  They  were  the  words  of  a 
profound  student  of  economics  and  a  talented  and  brilliant 
statesman  who  mastered  every  subject  to  which  he  applied 
himself.  His  untimely  passing  was  a  very  definite  loss  to 
his  State  and  to  the  Nation,  and  we  all  deeply  regret  that 
he  •ould  not  have  been  spared  long  enough  to  complete  the 
intensive  fight  he  commenced  and  carried  on  for  this  great 
international  highway  of  commerce  which  was  so  near  to 
his  heart  and  which  means  so  much  to  this  coimtry.  What 
he  said  about  wheat  would  also  apply  to  other  surplus  com- 
modities in  the  States  of  the  Midwest  and  the  Northwest, 
such  as  dairy  products  and  heavy  freights  transported  across 
the  country  and  to  foreign  markets. 

But  it  is  not  only  on  outgoing  freight  that  we  shall  save 
on  freight  rates.  We  shall  also  profit  tremendously  on 
incoming  cargoes.  "ITiere  are  commodities,  such  as  print 
paper,  rubber,  coffee,  and  so  forth,  that  we  must  import. 
In  the  issue  of  Sunday,  September  25,  1932,  the  Chicago 
Tribune,  one  of  the  greatest  newspapers  in  the  country,  had 
an  editorial,  from  which  I  quote  as  follows: 
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raised.    I  am  still  ready  to  argue  the  legal  questions  I  have 


Atlantic  seaboard.    The  commission  was  composed  of  the 


and  markets  of  the  East. 


lUl.     ^%*AI/WA  *W*» 
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If  the  St.  LAWwnce  thlpway  Is  built.  It  Is  altogether  prob*bl« 
that  It  would  permit  economies  In  the  manufacture  of  and  trans- 
port of  paprr.  which  might  amount  to  aa  much  as  $S  per  ton  on 
the  100.000  tona  vhlch  the  Tribune  majiufactures  and  consume 
every  year  The  building  of  the  St.  Lawrence  waterway  would 
mean  an  annual  Increase  In  the  net  profits  of  this  newapajjer  ol 
taco.OOO  Similar  advuntages.  In  greater  or  less  degree,  might  b* 
expected  to  flow  to  other  newspapers  receiving  their  paper  sup- 
plle«  by  way  of  the  Lakes  from  lower  St.  Lawrence.  Chicago  wil] 
be  the  aouthweaiern  terminus  of  the  seaway.  If  any  of  the  Lake 
cities  should  benefit  from  the  ratificaUon  of  the  treaty.  Cblcagc 
to  certain  to  be  among  tbe  principal  gainers. 

Here  Is  the  testimony  of  a  great  newspaper  In  a  great 
city  to  the  effect  that  $300,000  a  year  would  be  saved  by  th€ 
building  of  this  shipway  upon  a  single  commodity  used  is 
this  one  institution.  When  we  contemplate  the  enormous 
amount  of  newsprint  used  by  other  papers,  not  in  Chicago 
alone  but  in  all  the  cities  on  the  Lakes  and  in  the  tributary 
territcry.  the  aggregate  amount  saved  in  freight  on  this  one 
commodity  alone  would  be  sUggering.  With  such  testimony 
before  us  it  is  difBcult  indeed  to  visualize  the  extent  of  the 
benefit  that  would  accrue  to  the  cities  on  the  Ore^  Lakes 
and  to  the  interior  States  tributary  to  the  Lakes;  and  yet, 
strange  to  say,  we  are  told  that  this  treaty  must  rx)t  be  rati- 
fied, that  the  shipway  must  not  be  built. 

The  building  of  the  Panama  Canal  changed  the  ctzrrenti 
oi  commerce  and  was  a  tremendous  advantage  to  the  sea* 
port  cities  and  States  on  the  seacoasts  from  Seattle  on  th< 
west  all  the  way  arouiui  to  New  York  and  Boston  on  tb< 
east.    Coast  cities  have  prospered  marv^ously  since  the  con 
struction  of  the  big  Canal;  but  it  is  also  true  that  the  in- 
terior of  our  country  was  thereby  more  effectively  land 
locked.    It  has  been  asserted  many  times  that  the  Panami, 
Canal  is  one  waterway  which,  to  some  extent,  at  least,  in- 
jured the  business  of  the  railroads,  especially  the  trans- 
continental  lines  of  the  West.     Heavy   freights,  such 
wheat  and  lumber,  which  were  carried  by  rail  across 
continent  are  now  diverted  by  way  of  the  Panama  Ci 
while  heavy  machinery  and  bulky  freights  from  the  facto: 
of  the  East  go  west  by  way  of  the  CanaL    Understand,  w 
are  not  complaining  about  this.    The  people  directly  bene 
fited  by  the  Panama  Canal  are  our  neighbors,  are  a  part  o: 
our  common  country,  and  we  glory  in  their  good  fortune 
prosperity.    We  all  recognize  that  the  Canal  is  a  tremendou 
asiiet  to  our  country  as  a  whole,  and  its  construction  w: 
a  marvelous  achievement  in  which  we  all  have  a  jt!st  prid 
But  now  there  is  an  opportunity  to  bring  to  the  heart  o 
the  continent  the  seaports  of  the  Atlantic,  and  bring 
the  people  of  the  West  an  opportunity  to  enjoy  the  com- 
mercial and  economic  advantages  that  the  coast  cities  ar; 
enjoying.    Do  not  the  facts  and  the  conditions  Justify  th<} 
demand  that  this  region  be  given  the  commercial  and  Indus  - 
trial  advantages  enjoyed  by  our  more  fortunate  neighbors 
cm  the  seacoasts? 

Twenty-three  States  referred  to  are  appealing  for  this 
shipway.  Here  are  resources  and  potential  wealth  beyonl 
the  dreams  of  avarice  still  undeveloped.  We  have  mineral^, 
timber,  coal.  iron,  and  power  the  potential  valiie  of  whii 
Is  inestimable;  and  some  day  our  neighbors  to  the  east 
need  these  raw  materials.  What  will  it  mean  to  these  peop 
and  to  these  States  to  have  seaports  brought  to  their  ve 
doors?  It  will  mean  the  building  of  cities  and  industrii 
centers  <hi  the  harbors  of  the  Great  Lakes.  It  win  m 
that  industry  will  move  westward  to  the  great  reservoirs 
raw  materials.  It  will  bring  about  employment  for  labok* 
and  convenient  markets  for  the  prodiKts  of  the  farm;  for 
copper,  timber,  iron,  and  power,  which  are  so  abundant  ii 
this  area:  and.  above  all.  we  shall  have  an  outlet  to  the  se  i 
for  our  surpluses  and  have  a  convenient  access  to  the  mar  - 
kets  of  the  world. 

This  is  a  Nation  of  surpluses.  We  are  at  the  present  tim  s 
seeking  to  prevent  surpluses  by  forced  limitation  on  produc  - 
tion.  This,  it  seems  to  me.  is  economically  unsound  and 
Indefensible,  except  possibly  in  times  of  great  emergency , 
such  as  we  are  no^  experiencing.  Prosperity  cannot  b; 
achieved  by  destrojring  wealth.  Rather,  let  there  be  aii 
orderly  and  businesslike  development  of  our  wealth,  and  le  I 
our  surpluses  be  cared  for  by  expanding  markets.  I  hop<. 
In  the  ordinary  course  of  ai^ents,  as  we  eeoerge  from  the  de  ■ 


pression.  that  Uriff  schedules  will  be  revamped,  reciprocal 
trade  agreements  negotiated  with  neighboring  nations,  that 
our  currency  base  will  be  adjusted  and  widened  so  that  we 
may  be  placed  in  position  to  trade  and  carry  on  commerce 
with  our  neighbors  in  other  lands.  Important,  however,  as 
measures  such  as  these  are  to  our  recovery,  we  shall  not 
fully  regain  our  foreign  trade  unless  transportation  facili- 
ties to  foreign  markets  are  improved  and  freight  rates  dras- 
tically reduced.  With  the  approach  of  normal  times  the 
need  of  this  seaway  becomes  more  and  more  apparent.  We 
need  ocean-going  vessels  to  penetrate  the  heart  of  our 
continent  and  carry  away  surpluses  to  world  markets. 

If  the  farmers  are  to  compete  successfully  with  the  pro- 
ducers of  other  nations,  they  sorely  need  the  saving  of  8 
cents  per  bushel  in  freight  on  their  wheat. 

I  have  been  urged  by  some  of  my  railroad  friends  to 
oppose  and  vote  against  this  treaty,  under  the  plea  that  the 
waterways  are  against  the  interests  of  the  railroads  and 
that  waterways  will  serve  no  useful  purpose  to  the  public. 
I  do  not  want  to  be  understood  as  baiting  the  railroads.  In 
these  unhappy  times  they  have  their  problems,  and  this  is 
no  time  further  to  embarrass  them  or  to  increase  their 
burdens;  but  it  is  doubtful  indeed,  in  my  Judgment,  that 
water  transportation  will  ever  become  a  menace  to  the  rail- 
roads of  our  coimtry  as  a  v(^ole.  If  the  development  of 
waterways  win  stimulate  business  and  aid  in  the  prosperity 
and  advancement  of  the  coimtry,  then  railroads,  together 
with  other  industries,  will  certainly  be  benefited.  Anything 
that  win  be  helpful  to  the  people  and  make  the  country 
more  prosperous  will  also  help  and  make  prosperous  the 
railroads.  If  in  some  instances  they  lose  tonnage,  they 
will  gain  in  others. 

In  this  connection  it  is  interesting  to  recall  the  views  of  the 
late  James  J.  Hill,  perhaps  the  most  successful  builder  and 
railroad  executive  of  his  generation.  He  was,  as  many  Sen- 
ators know,  a  dsniamic  character,  a  man  of  vision  and  action. 
He  not  only  built  and  operated  railroads  successfully,  but, 
he  was  a  powerful  influence  in  the  development  of  the 
Northwest,  through  which  he  built  his  railroads.  He  earned 
the  sobriquet  of  "  Empire  Builder ",  and  this  title  was 
worthily  bestowed  upon  him.  In  a  book  entitled  "  High- 
ways of  Progress  ".  which  he  wrote  and  published  a  short 
time  before  his  death,  he  devotes  a  chapter  to  waterways. 
He  declares  that  erroneous  ideas  existed  in  the  mind  of  the 
public  as  to  the  relations  existing  between  land  and  water 
transportation,  and  that  the  most  prevalent  error  was  the 
idea  that  railroads  and  waterways  are  antagonistic,  and  that 
either  could  do  business  only  at  the  expense  of  the  other. 

But — 

He  wrote — 

there  la  nowhere  any  evidence  ctf  any  unfriendly  disposition  on 
tbe  part  of  the  railroads  toward  water  transportation.  Each  is 
fitted  for  a  peculiar  office  in  transportation.  In  any  well  orgaixlzed 
national  system  they  will  supplement  each  otber. 

He  then  sets  out  a  clearly  thought-out  program  for  the 
development  of  our  waterways.  He  suggests  that  the  first 
project  should  be  the  improvement  of  the  Mississippi  from 
the  Gulf  to  St.  Louis,  and  from  there  deep  water  connections 
with  the  Great  Lakes.  For  east  and  west  business,  he  points 
to  the  Great  Lakes,  but  he  says  they — 

must  be  supplemented  by  a  deep  waterway  along  the  Erie  Canal 
to  the  Atlantic  ports.     These  two  main  water  highways — 

He  continues — 

stretching  toward  the  four  pcrints  of  the  compass,  should  for 
the  time  command  all  the  energy  and  aU  the  resources  we  have 
to  give  to  waterway  improvements.  Subsidiary  projects  should  take 
place  later  according  to  their  relative  importance,  unless  there 
is  enough  local  interest  and  financial  support  to  push  them  with- 
out calling  on  Federal  aid. 

We  can  readily  see  that  he  was  not  only  a  successful  rail- 
road executive  but  a  statesman  and  prophet  as  well.  It  is 
not  diflBcult  to  determine  what  the  attitude  of  this  sturdy 
pioneer  and  builder  would  be  if  he  were  alive  today.  He 
would  be  for  this  treaty,  and  he  would  be  for  the  Great 
Lakes  and  Gulf  waterway.  He  would  see  In  these  two  great 
enterprises  the  fruition  of  the  prophetic  vision  of  his  younger 
days.    I  cannot  refrain  from  including  In  my  remarks  the 
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final  paragraph  of  Mr.  Hill's  chapter  on  waterways.  It  is 
an  earnest  appeal  to  his  countrymen  to  support  his  program 
for  developiiig  the  Nation's  waterways.    He  says: 

To  favor  and  to  labor  for  such  a  system,  even  though  It  should 
demand  locftl  self-sacrifice  and  the  ixistponement  of  local  desire. 
Is  the  duty  of  all  of  us  as  good  citizens  and  honest  business  men. 
Railroad  and  waterway,  needing  each  other  and  both  needed  by 
the  people,  may  work  together  for  the  good  of  the  people.  The 
transportation  problem,  which  grows  and  complicates  with  our 
growth  and  with  every  artificial  restriction  imposed  upon  it,  may 
be  solved  by  Intelligent  anticlF>atlon.  A  deep-waterway  movement 
that  shall  set  for  Itself  this  standard  will  command  the  support  of 
the  people  by  commending  Itself  to  their  Judgment  Instead  of 
their  greed.  It  wUl  get  rid  of  local  log  rolling  and  all  the  brood  of 
those  who  are  "lor  the  old  flag  atid  an  appropriation."  It  wiU 
complete  and  make  adequate  to  future  needs  the  whole  system  of 
transportation  by  land  and  water  In  the  United  SUtes.  It  wlU 
place  those  who  succeed  In  popularizing  and  establishing  It  among 
the  most  far-sighted  statesmen  of  their  time. 

I  catmot  conceive.  Mr.  President,  how  an  enterprise  that 
will  directly  promote  the  welfare  of  40,000,000  people,  and 
will  stimulate  the  development  of  the  resources  of  23  States, 
can  be  a  menace  to  the  railroads.  It  is  a  trite  thing  to  say, 
but  tremendously  true,  that  the  prosperity  of  the  railroads 
depends  whoUy  upon  the  prosperity  of  the  people.  The  St. 
Lawrence  shipway  should  not  be  regarded  as  antagonistic 
but  rather  as  supplementary  to  the  railways  in  serving  the 
people.  The  great  commercial  and  industrial  cities  of  the 
world  are  found  where  the  highways  of  the  land  and  the 
waterways  meet.  The  railroads  in  the  territory  directly 
affected  by  the  St.  Lawrence  shipway  will  be  benefited  rather 
than  injured  by  the  completion  of  the  shipway.  They  will 
continue  to  transport  cattle,  sheep,  and  hogs  to  the  great 
packing  centers  of  St.  Paul.  Omaha,  Kansas  City.  St.  Louis, 
and  Chicago,  Just  as  they  are  now  doing.  They  will  con- 
tinue to  gather  frwn  the  hinterland  the  grain  and  the  wool, 
the  copper  and  the  timber,  and  all  surplus  products  of  the 
farms  and  industries,  and  haul  them  to  the  ocean  ports  on 
the  Great  Lakes,  Just  as  they  are  now  doing,  and  the  busi- 
ness and  tonnage  will  Increase  with  the  growth  and  devel- 
opment of  the  country.  The  waterways  can  never  supplant 
the  railroads.  The  railroads  must  of  necessity  continue  to 
be  an  indispensable  factor  in  our  transportation  system. 
Waterways  may  and  will  supplement  the  railroads  and  im- 
prove the  service  to  the  people,  but  they  can  never  take  the 
place  of  the  railroads. 

Complaint  is  made  that  the  construction  of  this  seaway 
will  increase  the  tax  load  on  railroads,  which,  indeed,  is 
already  too  burdensome.  In  this  cormection  it  should  be 
borne  in  mind  that  the  cost  of  construction  of  the  shipway 
will  not  come  out  of  State  taxes  nor  from  taxes  on  property, 
but  entirely  from  Federal  funds.  Any  increase  of  Federal 
taxes  required  from  railroads  by  reason  of  the  construction 
of  this  project  would  be  negligible. 

It  is  a  well-known  fact  that  the  construction  of  the 
Panama  Canal  was  of  very  definite  advantage  to  the  eastern 
roads,  and  likewise  of  disadvantage  to  the  roads  of  the 
Great  Lake  States  and  tributary  areas,  because  it  changed 
the  current  of  commerce  from  the  Central  and  Northwestern 
States.  The  completion  of  the  St.  Lawrence  shipway  will 
do  for  the  States  of  the  interior  portions  of  the  country  what 
the  Panama  Canal  did  for  the  Pacific,  the  Gulf,  and  Atlantic 
seaports  and  the  railroads  along  these  coasts.  Likewise  the 
railroads  of  the  Great  Lakes  area  will  benefit  by  the  con- 
struction of  the  St.  Lawrence  shipway  in  the  same  way  that 
the  railroads  of  the  East  and  seacoast  region  were  benefited 
by  the  construction  of  the  Panama  Canal.  The  balance  be- 
tween the  eastern  and  western  roads  which  was  obviously 
disturbed  by  the  construction  of  the  Panama  Canal,  will  be 
restored  by  the  completion  of  the  St.  Lawrence  shipway. 

I  want  to  come  back  for  a  moment,  Mr.  President,  to  that 
very  worthwhile  project,  the  Great  Lakes  and  Gulf  water- 
way. I  do  not  understand  why  there  should  be  any  conflict 
between  that  project  and  the  St.  Lawrence  shipway,  nor 
why  the  advocates  of  either  should  oppose  the  other. 

The  proponents  of  the  Gulf  way  complain  that  under 
this  treaty  a  sufficient  diversion  of  water  from  Lake  Michi- 
gan is  not  permitted.  The  treaty,  it  will  be  recaUed.  permits 
a  diversion  of  1,500  cubic  feet  per  second  frc«n  Lake  Michi- 


gan for  the  Gulf  way  and.  in  addition,  pamping  privileges 
of  1.700  cubic  feet  per  second.  maklDg  a  total  diversion  at 
3,200  cubic  feet  per  second  available  for  the  project  Is  zx»t 
this  sufficient  for  a  commercial  waterway  to  the  Oulf ? 

The  testimony  of  one  of  the  ablest  and  most  distinguisbed 
engineers  of  the  country,  given  at  the  hearing  before  the 
Foreign  RelaUons  Committee  In  December  1932.  wu  that  of 
Dr.  S.  R.  MacElwee,  of  New  York  and  Massachusotta,  a 
specialist  in  ports  and  terminal  facilittes.  canals,  and  dry 
docks.    Speaking  on  this  very  question,  he  said: 

■nie  Monongahela  River,  with  as.000.000  tons  tr»tto  a  year,  uses 
300  cubic  feet  per  second  of  time  of  water.  The  Ohio  River,  with 
20.000,000  tons  of  traffic,  uses  1.100  aeoond-feet.  The  Panama 
Canal,  with  28,000,000  tons  of  traffic,  uses  1300  second-feet;  and 
the  imn<^  River,  with  10,000,000  tons,  has  3,200  second-feet. 

Dr.  MacElwee's  testimony  was  corroborated  by  an  impos- 
ing array  of  high-class  engineers  at  that  hearing.  It  Is 
upon  testimony  such  as  this  that  the  most  vital  and  impor- 
tant matters  and  controversies  are  settled  and  decided.  It 
is  upon  testimony  of  this  kind  that  courts  base  their  decrees 
and  Judgments. 

This  testimony  shows  that  the  Great  Lakes  and  Gulf  way 
will  carry  less  than  one  half  as  much  freifi^t  as  the  Monon- 
gahela River,  yet  will  have  16  times  as  much  water.  It 
win  carry  only  one  half  as  much  freight  as  the  Ohio  River, 
and  yet  will  have  three  times  as  much  water.  It  will  carry 
a  little  more  than  one  third  as  much  freight  as  the  Panama 
Canal,  yet  will  have  more  than  twice  as  much  water.  If 
navigation  is  the  only  purpose  of  this  waterway,  one  wonders. 
Indeed,  why  there  should  be  such  an  Insistent  demand  for  a 
greater  amount  of  diversion  from  Lake  Michigan. 

There  is  nowhere,  to  my  knowledge,  any  hostility  to  the 
Great  Lakes  and  Gulf  waterway.  The  people  of  the  North- 
west are  enthusiastically  in  favor  of  It.  It  is  a  part  of  the 
great  program  of  the  development  of  our  waterways  ylsioned 
by  the  late  James  J.  Hill  and  advocated  by  the  present  Chief 
Executive.  Herbert  Hoover,  while  President,  some  3  years 
ago.  in  a  notable  speech  at  Louisville,  Ky.,  where  he  gave  to 
the  cotmtry  his  program  for  the  improvement  of  the  Mis- 
sissippi River  and  its  tributaries  so  as  to  give  to  the  people 
of  the  Interior  of  our  Nation  a  waterway  to  the  Gulf,  also 
included  In  his  program  the  St.  Lawrence  shipway.  in  these 
words: 

One  of  the  most  vital  lmproT«nents  to  transportation  In  the 
North  American  Continent  is  the  removal  of  the  obstacles  In  the 
St  Lawrence  River  to  ocean-going  vessels  Inbound  to  the  Great 
Lakes.  Our  Nation  shotUd  \mdertake  to  do  ito  part  whenever  our 
Canadian  friends  overcome  those  difficulties  which  lie  in  the  path 
of  our  making  slmUar  undertalLlngs. 

Surely  between  these  two  great  waterways  there  should 
be  no  war.  Ultimately  they  will  serve  a  common  purpose 
and  will  in  a  very  definite  way  promote  the  welfare  and 
prosperity  of  our  people. 

We  are  told  that  it  is  unjust  and  unfair  to  tax  one  por- 
tion of  our  Nation  for  the  benefit  of  another.  This  is  Indeed 
a  strange  doctrine  to  preach  in  a  Nation  such  as  ours.  We 
have  been  taught  that  the  welfare  and  prosperity  of  one 
section  of  our  country  is  reflected  in  the  whole,  and  an  in- 
Jury  to  a  part  is  an  injury  to  all.  We  are  one  Nation,  but 
many  members. 

And  whether  one  member  suffer,  all  the  members  ■«ff«^'^*^ 
it:  or  one  member  be  honored.  aU  the  members  rejoice  with  It. 

Let  us  not  forget  that  for  more  than  a  century  the  whole 
people  have  been  taxed  for  the  improvement  of  rivers  and 
harbors.  Up  to  June  30,  1932,  the  records  show  that  ap- 
proximately $1,900,000,000  of  Federal  funds,  the  money  of 
the  taxpayers,  had  been  spent  for  flood  control  and  the  im- 
provement of  rivers  and  harbors.  The  Government  has  been 
more  than  generous  in  its  contributions  to  these  coastwise 
projects,  and  has  been  most  prodigal  with  t^  taxpayers* 
money  for  the  improvement  of  rivers  and  harfomv.  We  find 
from  the  record  that  New  York  has  received  for  the  im- 
provement of  its  harbor  approximately  seventy  million  tax- 
dollars;  New  Orleans  has  received  approximately  flfty-one 
mlUion  tax-dollars;  and  the  Philadelphia  district  approxi- 
mately sixty-seven  million  tax-dollars,  while  four  hundred 
million  was  spent  for  the  oonstrucUon  of  the  Panama  Canal. 
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and  lome  seren  hundred  million  on  the  Mississippi  River  for 
navigation  and  flood  control.  For  the  expenditure  of  these 
vast  sums  of  money  we  tiave  no  complaints  and  no  regrets, 
notwithstanding  the  fact  that  the  benefits  from  these  huge 
expenditures  were  infinitely  greater  to  the  coastwise  com- 
munities than  the  benefits  accruing  to  the  interior  portions 
of  our  country.  Now  that  there  Is  an  opportunity  to  extend 
the  seacoast  to  the  heart  of  the  continent,  and  extend  to 
these  land-Ux:lced  States  of  the  West  and  Northwest  the 
same  commercial  and  economic  advantages  enjoyed  by  the 
seacoast  cities  and  communities,  we  have  a  right  to  expect 
the  same  generous  support  and  cooperation;  but.  instead, 
we  are  confronted  with  the  ungenerous  attitude  that  "We 
have  got  ours,  and  we  are  not  Interested  In  your  welfare." 

To  ^:ay  the  least,  this  is  unsportsmanlike.  Much  of  the 
opposition  to  the  construction  of  this  seaway,  as  I  under- 
stand, is  inspired  by  fear  that  buslne.<is  and  commerce  will 
be  diverted  from  the  Atlantic  ports.  Much  of  this  fear  also 
appears  to  be  provincial  and  sectional  In  its  nature.  Surely 
the  facts  and  circumstances  do  not  Justify  such  fears.  I 
think.  Mr.  President,  that  It  Is  pretty  generally  conceded 
that  the  completion  of  the  St.  Lawrence  shlpway  would  be 
a  powerful  stimulant  to  the  development  of  the  wealth  and 
resources  of  the  SUtes  bordering  on  and  tributary  to  the 
Great  Lakes,  and  hence  would  In  a  very  definite  way  en- 
hance the  prosperity  and  well-being  of  the  people  living  in 
that  area:  and  I  am  sure  no  one  will  seriously  contend  that 
the  welfare  of  Chicago  and  New  York  would  thereby  be  men- 
aced. As  a  matter  of  fact,  our  eastern  friends  have  every- 
thing to  gain  and  nothing  to  lose  from  the  development  and 
\  prosperity  of  the  West. 
^  The  States  of  the  Northwest,  one  of  which  I  have  the 
h^onor  to  represent  in  pait.  are  confronted  with  difficulties 
Incident  to  the  opening  up  of  frontiers;  and  in  meeting  these 
difficulties  and  problems  we  owe  much  to  the  East.  The 
East  has  furnished  much  of  the  capital  necessary  to  subdue 
the  frontier  and  lay  the  foundation  of  a  civilization;  but  the 
other  side  of  tlie  ledger  is  also  worth  considering.  The 
industries  of  the  East  there  find  a  most  valuable  market  for 
the  products  of  their  mills  and  factories.  From  our  neigh- 
bors to  the  east  we  buy  our  automobiles,  farm  implements, 
and  machinery  used  in  our  mines  and  our  industries. 
From  eastern  mills  and  factories  we  buy  our  clothing,  furni- 
ture, and  household  eQuipment.  Hundreds  of  thousands  of 
dollars  are  annually  sent  to  eastern  financial  centers  as  in- 
terest on  bonds  and  mortgages  and  as  premiums  on  life-  and 
fire-insurance  policies.  In  fact,  there  is  a  constant  flow  of 
wealth  from  the  West  to  the  treasuries  of  the  East,  and  this 
stream  will  continue  to  increase  as  the  resources  are 
_    developed. 

A  contemplation  of  the  future  of  this  region  to  which  I 
have  adverted,  and  which  is  directly  interested  in  the  rati- 
fication of  this  treaty,  is  interesting  and  fascinating.  With 
Its  thousands  of  square  miles  of  soil,  equaling  in  fertility,  if 
It  does  not  excel,  the  famous  valley  of  the  Nile;  with  its 
potential  wealth  in  mines  and  forests.  In  coal  and  iron,  in 
oil  and  power,  who  can  foretell  its  futiu-e?  In  asking  for 
the  completion  of  the  St.  Lawrence  shipway  the  40,000,000 
people  who  inhabit  the  area  to  which  I  have  just  referred  are 
not  asking  for  special  favors;  but  they  ask  the  same  com- 
mercial and  economic  advantages  which  have  heretofore 
been  so  generously  extended,  at  the  cost  of  the  taxpayers 
of  the  Nation,  to  the  seaport  cities  from  Seattle  all  the  way 
around  tc  New  York  and  Boston.  In  all  fairness  and  jus- 
tice they  are  entitled  to  this.  They  are  inherently  entitled 
to  the  cheapest  and  most  convenient  transportation  facilities 
available.  This  is  indeed  necessary  if  they  are  to  be  placed 
In  a  position  to  compete  successfully  in  the  markets  of  the 
world  and  to  contribute  their  share  of  the  Nation's  pros- 
perity and  well-being. 

The  opponents  of  the  treaty  tell  us  that  the  Canadians 
will  be  the  principal,  if  not  the  sole,  beneficiaries  of  this  sea- 
way. The  question  is  not  so  much  how  it  will  affect  our 
neighbors  to  the  north,  but,  rather,  will  it  help  our  own 
people?  This  is  an  international  undertaking.  Each  of  the 
two  Nations  is  contributing  its  share  of  the  cost  of  construc- 
tion, and  it  goes  without  saying  that  they  will  share  in  the 
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resulting  benefits.  I  think  I  am  Justified  In  saying  that  It 
Is  the  hope  and  the  wish  of  all  Americans  that  our  northern 
beJghbors  will  enjoy  substantial  benefits  from  this  enter- 
prise. 

The  assertion,  however,  that  Canada  will  enjoy  the  maxi- 
mum and  the  United  States  the  minimum  benefits  has  no 
foundation  in  fact.  The  International  Joint  Commission, 
after  an  exhaustive  and  critical  sur\'ey  and  investigation  of 
this  question,  in  its  official  report  states  this  as  one  of  It^ 
findings: 

That  a*  l)etwe«n  the  American  and  Canadian  sides  of  the  tribu- 
tary area  the  former  contributes  very  much  the  larger  share  of 
foreign  and  coastwise  trade,  and  In  all  probability  will  continue 
to  do  so  for  many  year*  to  come.  The  benefits  to  be  derived  from 
the  opening  of  a  water  route  to  the  sea  will  therefore  accrue  in  a 
much  larger  measure  to  American  than  Canadian  Interests,  al- 
thouf;h  It  Is  reasonable  to  assume  that  eventually  the  advantages 
may  be  more  evenly  distributed. 

This  commission,  a^  Is  well  known,  was  composed  of  an 
equal  number  of  represjentatlves  from  the  United  States  and 
Canada,  and  I  know  of  no  more  competent  or  reliable  au- 
thority to  cite.  No  one  can  study  the  evidence  and  the  facts 
adduced  In  the  hearing  before  the  Foreign  Relations  Com- 
mittee without  being  tremendously  Impressed  with  the  fact 
that  the  opening  of  the  St.  Lawrence  River  to  ocean-going 
ships  will  be  mutually  beneficial  to  both  countries:  and  the 
evidence  is  most  persuasive  that  the  interests  of  the  United 
States  will  be  tremendously  benefited,  and  this  fact  is  an 
ample  justification  for  the  ratification  of  the  treaty. 

Mr.  President,  much  has  been  said  about  the  cost  of  this 
enterprise.  Opponents  of  the  treaty  have  indulged  in  all 
sorts  of  fantastic  estimates  of  the  amount  necessary  to  com- 
plete this  shipway.  However,  we  have  the  estimates  made  as 
to  the  cost  of  construction  by  the  joint  board  of  engineers, 
after  a  most  careful  and  complete  survey  and  examination. 
The  report  of  the  joint  board,  filed  April  9,  1932,  places  the 
sum  total  necessary  to  complete  the  waterway  at  $543,- 
429,000.  Of  this  amount  $272,453,000  has  lieen  allocated  to 
the  United  States,  and  $270,976,000  is  to  be  expended  by  the 
Dominion  of  Canada.  A  considerable  portion  of  these  funds 
has  already  been  paid  by  both  countries.  Analyzing  the 
portion  to  be  expended,  the  joint  board  of  engineers  find 
that  $56,500,000  will  be  required  for  deepening  the  channels 
in  the  upper  lakes,  providing  a  new  lock  in  the  St.  Marys 
River,  and  constructing  the  compensation  works,  wiiich  the 
United  States  has  agreed  to  build.  Of  this  sum  $14,000,000 
has  already  been  appropriated  and  allotted  and  $42,500,000  is 
yet  to  be  spent. 

The  cost  to  the  United  States  in  deepening  the  river  in 
the  Thousand  Islands  section  will  be  $461,000  and  this  has 
also  been  appropriated.  The  expenditure  in  the  Inter- 
national Rapids  section  chargeable  to  the  United  States  is 
placed  at  $215,492,000;  thus  making  a  total  of  $257,992,000 
of  new  funds  which  the  United  States  is  to  expend  for  both 
navigation  and  power.  From  this  sum  is  to  be  deducted 
$89,000,000.  which  the  Power  Authority  of  the  State  of  New 
York  has  agreed  to  pay  the  United  States  for  the  power 
to  be  developed  on  the  American  side.  This  leaves  a  net 
balance  of  $169,000,000  to  be  paid  by  this  Government  to 
complete  the  waterway.  Let  it  be  remembered  that  the 
amounts  already  appropriated  and  allotted  were  made  in 
contemplation  of  a  completed  waterway. 

The  amount  to  be  expended  by  the  Canadian  Govern- 
ment, to  wit,  $270,967,000.  has  been  apportioned  by  the  Joint 
Board  of  Engineers  as  follows:  $128,000,000  for  the  Welland 
Canal,  which  has  been  ccmplsted;  $772,000  for  the  works 
in  the  Thousand  Islands  section;  $59,250,000  in  the  inter- 
national section;  and  $82,954,000  for  improvement  in  the 
Lake  Francis,  Soulanges,  and  Lachine  areas,  which  are 
wholly  in  Canadian  territory.  The  Joint  Board  of  Engineers 
making  the  estimate  was  composed  of  six  eminent  engineers 
selected  by  each  of  the  two  Governments.  Certainly  no 
higher  or  better  authority  on  the  qucotion  of  the  cost  of 
the  proposed  waterway  can  be  had.  The  report  filed  by  this 
Commission  is  competent  and  persuasive  testimony  of  the 
cost  and  construction  and  completion  of  the  waterway. 

Mr.  President,  I  have  very  briefly  and  imperfectly  called 
attention  to  seme  of  the  advantages  and  necessities  of  this 
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great  shlpway.  Its  completion  is  essential  to  the  well-being 
of  the  great  majority  of  the  people  of  our  country.  Those 
who  oppose  the  ratification  of  the  treaty  are  comparatively 
few  in  number,  but  they  are  powerful  in  influence.  As  I 
stated  a  moment  ago,  the  opposition  comes  very  largely 
from  the  great  financial  centers  of  the  East,  from  the  cities 
and  States  along  the  seacoasts  which  are  smugly  enjoying 
the  economic  and  commercial  advantages  which  now  they 
would  deny  to  their  fellow  citizens  of  the  interior. 

But  the  masses  of  American  people  from  New  England  to 
the  Rockies  are  for  the  treaty.  The  40.000,000  people  who 
live  in  the  States  bordering  the  Great  Lakes  and  tributary 
to  them  are  pleading  for  release  from  the  economic  bondage 
which  has  and  is  retarding  the  development  of  their  re- 
sources and  Impairing  their  prosperity  and  welfare.  The 
people  of  the  West  and  Northwest,  who  have  made  a  heroic 
struggle  to  eliminate  the  frontiers  and  to  subdue  the  seml- 
arld  plains  of  the  great  open  spaces  and  who  tire  now  build- 
ing thereon  homea— homes,  sir.  that  are  nurseries  of  indus- 
try, frugality,  and  patriotism— these  are  all  earnestly  plead- 
ing for  the  ratification  of  this  treaty. 

Four  former  Presidents  have  approved  this  project.  Our 
great  President  has  again  and  again  declared  himself  for  the 
shlpway  and  has  for  many  years  been  Its  ardent  advocate, 
and  recently  sent  a  ringing  message  to  the  Congress  urging 
ratification  of  the  treaty. 

Much  of  the  work  in  the  seaway  has  already  been  done. 
We  already  have  an  investment  of  some  fifteen  or  sixteen 
million  dollars,  which,  unless  the  seaway  is  completed,  will 
be  lost. 

Let  us  ratify  the  treaty,  complete  the  job,  and  bring  the 
sea  to  the  prairies  of  the  West. 

Mr.  LEWIS.    Mr.  President,  before  the  Senator  resumes 
his  seat,  may  I  ask  him  to  yield  to  me  in  order  that  I  may 
obtain  some  information? 
Mr.  ERICKSON.    Certainly. 

Mr.  LETWIS.  I  recognize  the  Senator  from  Montana  as 
an  authority  upon  the  question  of  freight  rates,  particularlj' 
those  affecting  grain  from  the  Northwest.  The  Senator  has 
not  only  been  elected  term  after  term  Governor  of  the  great 
State  of  Montana  but  his  associations  personally  are  such 
that  I  am  pleased  to  hear  his  view.  I  did  not  quite  catch 
some  of  the  figures  he  cited;  for  instance,  some  which,  ac- 
cording to  his  judgment,  showed  what  would  be  saved  in 
freight  rates  on,  say,  grain  from  Montana  to  the  market. 
I  should  like  to  ask  the  Senator  if  he  means  the  markdt 
through  the  ocean  to  Liverpool? 
Mr.  ERICKSON.     Yes. 

Mr.  LEWIS.  Or  the  market  merely  to  American  ports? 
Mr.  ERICKSON.  To  eastern  American  ports  also.  I 
apprehend  that  the  freight  rates  from  local  points  in  Mon- 
tana to  the  Twin  Cities.  St.  Paul  and  Minneapolis,  probably 
would  not  be  affected  very  much,  but  from  there  on  they 
would  be  affected. 

Mr.  LEWIS.    The  Senator  assumes  that  the  grain  would 
be  sent  by  rail  so  far,  say,  as  Minneapolis  and  St.  Paul? 
Mr.  ERICKSON.    It  would  have  to  be. 
Mr.  LEWIS.    And  from  St.  Paul  and  Minneapolis  how 
would  it  reach  water,  would  the  Senator  say? 

Mr.  ERICKSON.  If  this  proposed  shipway  should  be  com- 
pleted, of  coiffse,  for  European  markets,  they  would  load 
right  at  the  harbors  there  and  send  direct  through  to  the 
foreign  market  without  breaking  cargo. 

Mr.  LEWIS.  What  harbor  does  the  Senator  have  in  his 
mind  would  be  the  harbor  at  which  the  grain  could  be 
loaded  which  was  shipped  to  St.  PaiU  and  Mirmeapolis? 

Mr.  ERICKSON.  Probably  Duluth;  I  should  have  said 
Duluth. 

Mr.  LEWIS.    Yes.     I  thank  the  Senator.     The  Senator 
assumes  that  from  Duluth  would  start  the  voyage  by  water 
through  the  Great  Lakes  on  to  Europe? 
Mr.  ERICKSON.     Yes. 

Mr.  LEWIS.  And  he  assumes  from  that,  by  such  a  route 
there  would  be  a  cheapening  of  freight  rates  compared  to 
those  now  charged  as  the  cargoes  are  ordinarily  carried? 

Mr.  ERICKSON.  That  is  the  testimony  I  gather  from 
the  investigaton  made  by  the  committee. 


Mr.  lawiS.  I  appreciate  the  Senator's  reply  and  now 
understand  his  position. 

ixxccTivi  mssAOES  umaxD 

The  PRESIDINQ  OFFICER  (Mr.  Hatch  in  the  chair), 
laid  before  the  Senate  messages  from  the  President  of  the 
United  States  submitting  sundry  nominations  and  a  con- 
vention, which  were  referred  to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

BXICTTTXVK    IEPOIT8    OF    COlOflTmS 

Mr.  FLETCHER,  from  the  Committee  on  Banking  ftnd 
Currency,  reported  favorably  the  nomination  of  Sterling 
Marion  Garwood,  of  Arkansas,  to  be  Production  Credit  Com- 
missioner In  the  Farm  Credit  AdmlnlstraUon, 

Mr.  HARRISON,  from  the  Committee  on  Finance,  re- 
ported favorably  the  nomination  of  Homer  M.  Adklns.  of 
Little  Rock.  Ark.,  to  be  collector  of  internal  revenue  for  the 
district  of  Arkansaa,  in  place  of  Andrew  J.  Russell,  resigned. 

Mr.  STEPHENS,  from  the  Committee  on  Commerce,  re- 
ported favorably  the  nomination  of  FrancU  William  J. 
Buchncr.  of  Pennsylvania,  now  holding  a  recess  appoint- 
ment, to  the  position  of  supervising  inspector.  Bureau  of 
Navigation  and  Steamboat  Inspection. 

He  also,  from  the  same  committee,  reported  favorably 
the  nomination  of  Lt.  Niels  S.  Haugen,  to  be  lieutenant 
commander  in  the  Coast  Guard,  and  also  the  nominations 
of  sundry  other  oflHoers  in  the  Coast  Guard  of  the  United 
States. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  calendar. 

REPORT    OF    NATIONAL    ADVlSO«Y    COIODTTM    FOt    AMONAUT1C8 

As  in  legislative  session. 

The  PRESIDING  OFFICER  laid  before  the  Senate  a 
message  from  the  President  of  the  United  States,  which  wfcs 
read  and  referred  to  the  Committee  on  Naval  Aflah-s,  as 
follows: 

To  the  Congress  of  the  United  States: 

I*ursuant  to  the  act  of  March  3.  1915,  which  established 
the  National  Advisory  Committee  for  Aeronautics.  I  submit 
herewith  the  nineteenth  annual  report  of  that  committee 
for  the  fiscal  year  ended  June  30,  1933. 

The  attention  of  the  Congress  is  invited  to  the  opening 
pages  of  the  committee's  report  giving  the  major  reasons  for 
the  recent  improvements  in  the  speed  and  efficiency  of  aur- 
planes  for  military  and  civil  uses.  The  principal  under- 
lying cause  of  this  remarkable  progress  has  been  the  efficient 
functioning  of  the  National  Advisory  Committee  for  Aero- 
nautics in  coordinating  and  plaiming  for  the  research  needs 
of  aviation,  civil  and  miUtory,  and  in  conducting  the  neces- 
sary fundamental  scientific  researches  to  serve  the  needs  of 

all  agencies.  ^,    ^  ^^ 

I  concur  in  the  committees'  opinion  that  the  continuous 
prosecution  of  fundamental  research  In  aeronautics  is  essen- 
tial to  the  national  defense  and  to  the  future  of  au-  trans- 
portation upon  a  sound  economic  basis. 

Franklin  D.  Roosevilt. 

The  Whitk  House,  January  12.  1934. 

(Note— Report  accompanied  similar  message  to  the  House 
of  Representatives.) 

GREAT    LAKES-ST.    LAWRENCE    DEEP    WATERWAY    TREATY 

The  Senate,  in  executive  session,  and  as  in  Committee  of 
the  Whole,  resumed  the  ccmsideration  of  the  treaty  between 
the  United  States  and  the  Dominion  of  Canada  for  the  com- 
pletion of  the  Great  Lakes-St.  Lawrence  deep  waterway, 
signed  July  18,  1932. 

Mr  LEWIS.  Mr.  President.  I  should  like  to  inqmre  U 
there  are  other  Senators  who  desire  to  take  the  floor  at  thia 
time:  otherwise  I  am  requested  to  move  a  recess.  I  in- 
quire  if  the  able  Senator  from  Wisconsin  [Mr.  La  FoLLrml 
expects  to  speak  this  afternoon? 

Mr.  LA  FOLLETTE.  I  will  say  to  the  Senator  from  Illi- 
nois that  I  do  not  expect  to  speak  this  afternoon. 
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Mr.  LEWIS.    I  inquire  If  the  distinguished  Senator  from 
Ohio  [Mr.  PkssI  expects  to  take  the  floor  this  afternoon? 
Mr.  FESS.    I  do  not. 

RECESS 

Mr.  LEWIS.  Then,  Mr.  President,  since  it  is  evident  that 
there  are  no  Senators  who  wish  to  address  themselves  to 
the  subject  now  under  consideration,  I  move  that  the  Senate, 
in  executive  session,  take  a  recess  until  Monday  at  12  o'clock 
noon,  to  resume  again  at  that  time  the  consideration  of 
this  matter  In  executive  session. 

The  motion  was  agreed  to;  and  (at  3  o'clock  and  12  min- 
utes p.m.)  the  Senate.  In  executive  session,  took  a  recess, 
the  recess  being,  under  the  order  previously  entered,  imtil 
Monday,  January  15.  1934.  at  12  o'clock  meridian. 


January  12 


NOMINA-nONS 

Executive  Jiominations  received  by  the  Senate  January  12 

ilcgUlative  day  of  Jan.  ID,  1934 

OovBUNOt  or  PuMTO  Rico 

Blanton  Winahlp.  of  Georgia,  to  be  Governor  of  Puerto 

Rico.  

AssisTAHT  Comnssiown  or  Ihtmhal  RrvEMUE 

Wright  Matthews,  of  Texas,  to  be  Assistant  to  the  Com- 
missioner of  Internal  Revenue,  to  All  an  existing  vacancy. 
CHIE7  or  TRX  Weathzk  Bureau 

Willis  R.  Gregg,  of  New  York,  to  be  Chief  of  the  Weather 
Bureau  of  the  Department  of  Agriculture. 
Rkappointment  im  the  OmcERs'  Reserve  Corps  or  the  Army 

GENERAL    OmCEE 

To  be  Brigadier  General,  Auxiliary  Reserve 
Brig.   Gen.   Samuel  McRoberts,  Auxiliary  Reserve,   from 
September  27,  1933. 

Appointment,  by  Transfer,  in  the  Rscular  Army 
to  quartermaster  corps 
Capt.  Nathaniel  Lewis  Simmonds.  Infantry   (detailed  in 
Quartermaster  Corps),  with  rank  from  July  1,  1920. 


WITHDRAWAL 

Eiecutivt  nomination  withdravm  from  the  Senate  January 
12  (legislative  day  of  Jan.  ID,  1934 
MEMsrR  or  the  Board  of  Medution 
Frank  P.  Glass,  of  Alabama,  to  be  a  member  of  the  Board 
of  Mediation. 


'        HOUSE  OF  REPRESENTATIVES 

Friday,  January  12,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  DX).. 
offered  the  following  prayer: 

Heavenly  Father,  Thou  dost  desire  to  deal  wondrously 
with  us  in  this  great  spiritual  universe  which  enfolds  us. 
Do  Thou  forgive  our  omissions  and  oiu*  apathy,  and  may  our 
very  best  natures  unfold  like  a  flower  in  the  light.  We 
earnestly  pray  that  Thou  wouldst  allow  nothing  to  cloud  our 
ideals  and  our  visions  as  we  have  contact  with  the  world. 
Permit  no  experience  to  mar  the  sweet  poetry  of  our  lives. 
In  sensitiveness  of  soul  and  aspiration  of  mind  ever  keep  us 
watching  and  waiting  for  Thy  will.  Fashion  and  steady  our 
mutual  bonds  for  the  common  good.  O  may  the  ties  of 
brotherhood  in  this  memorable  Chamber  eloquently  pro- 
claum  that  Thou  dost  love  us  and  Thou  dost  contemplate 
our  peace  and  our  happiness.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE    nOM   THE   SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
cler^.  announced  that  the  Senate  had  passed  a  joint  resolu- 
tion of  the  following  title,  in  which  the  concurrence  of  the 
House  is  requested: 


S.J.Res.  70.  Joint  resolution  to  provide  for  the  reappoint- 
ment of  John  C.  Merriam  as  a  member  of  the  Board  of 

Regents  of  the  Smithsonian  Institution. 

ENROLLED    BILL    SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled   Bills, 

]  eported  that  that  committee  had  examined  and  found  truly 

unrolled  a  bill  of  the  House  of  the  following  title,  which 

v&s  tliereupon  signed  by  the  Speaker  on  January  11,  1934. 

lursuant  to  House  Resolution  218: 

H.R.  61?1.  An  act  to  raise  revenue  by  taxing  certain  intox- 
icating liquors,  and  for  other  purposes. 

The  SPEAKER.  Pursuant  to  the  authority  conferred  upon 
-im  by  House  Resolution  213,  the  Chair  desires  to  Inform 
he  House  that  he  did  on  January  11,  1934,  sign  the  enrolled 
liU  of  the  House.  H.R.  6131. 

BILL  PHESENTED  TO  THE  PRESIDENT 

Mr,  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  January  11,  1934,  pre- 
lent  to  the  President,  for  his  approval,  a  bill  of  the  House  of 
{he  following  title: 

HR.  6131.  An  act  to  raise  revenue  by  taxing  certain  intox- 
cating  liquors,  and  for  other  purposes. 

MESSAGE    FROM    THE    PRESIDENT 

A  message  in  writing  from  the  President  of  the  United 

tates  was  communicated  to  the  House  by  Mr.  Latta,  one  of 

is  secretaries,  who  also  informed  the  House  that  on  Janu- 

ry  11,  1934,  the  President  approved  and  signed  a  bill  of  the 

House  of  the  following  title: 

HJl.  6131.  An  act  to  raise  revenue  by  taxing  certain  intox- 
icating liquors,  and  for  other  purposes. 

PAYMENT  OF  DEBTS  BY  FINLAND  AND  ITALY 

Mr.  EVANS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  include  therein  a 
short  resolution  of  the  Los  Angeles  Chamber  of  Commerce 
commending  the  Finland  Government  on  its  attitude  toward 
payment  of  its  national  debt. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  EVANS.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks, I  include  a  resolution  adopted  recently  by  the  Cham- 
Qer  of  Commerce  of  Los  Angeles,  Calif.,  commending  the 
nnland  and  Italian  Governments  in  their  attitude  toward 
payment  of  their  respective  national  debts  to  the  United 
States  Government. 

The  resolution  is  as  follows: 

Wherea.<?,  upon  the  urgent  appeal  of  responsible  and  accredited 
repreccr.tativcs  ol  various  foreign  governments,  and  under  terms 
and  arrangeirents  fully  agreed  to  by  all  concerned,  the  Govern- 
ment of  the  United  States  made  certain  loans  to  the  said  foreign 
governments;  and 

Whereas,  in  a  spirit  of  good  will,  and  prompted  by  a  desire  to 
extend  every  aid  and  consideration  to  the  debtor  nations,  tlie 
Government  of  the  United  States  later  agreed  to  a  modification  of 
the  terms  of  repayment  of  the  said  loans  amounting  to  a  remission 
of  a  very  large  portion  of  the  debts;  and 

WTiereas  the  sanctity  of  international  agreements  and  the 
prompt  discharge  of  international  obligations  are  essential  to  the 
well-being  of  all  the  peoples  of  the  world;  and 

Whereas  of  the  whole  number  of  debtor  nations  the  Govern- 
ment of  Finland  Is  the  sole  Government  thus  far  making  its  debt 
payments  in  full  and  when  due;   and 

Whereas  the  Government  of  Italy,  while  feeling  Itself  unable  to 
meet  its  payments  in  full,  has  shown  evidence,  through  the  pay- 
ment of  a  material  part  of  its  obligation,  of  a  sincere  desire  to 
discharge  its  debt  to  the  United  States  on  a  basis  of  capacity  to 
pay:   Now,  therefore,  be  It  hereby 

Resolved,  That  the  Los  Angeles  Chamber  of  Commerce  does 
herewith  warmly  commend  th»  Government  and  the  people  of 
Finland,  and  the  Government  and  people  of  Italy,  for  the  faith- 
ful and  honorable  manner  In  which  their  respective  International 
agreements  have  been  kept  in  this  instance. 

PERMISSION    FOR    COMMITTEE    TO    SIT    DURING    SESSIONS    OF    THE 

HOUSE 

Mr.  SOJ.IERS  of  New  York.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  the  Committee  on  Coinage,  Weights,  and 
Measures  may  be  permitted  to  sit  in  hearings  on  Tuesday 
afternoon  in  order  that  they  may  hear  Father  Coughlan  on 
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the  investigaton  made  by  the  committee. 


U.\J*a   wi^atw 


1934 


CONGRESSIONAL  RECORD— HOUSE 


549 


the  monetary  system;  and.  incidentally,  I  Invite  the  atten- 
tion of  the  Members  to  this  hearing  and  hope  they  will  co- 
operate with  the  committee  by  offering  the  chairman  the 
names  of  any  other  witnesses  who  may  be  able  to  add  any- 
thing of  interest  in  this  investigation. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

ORDER    OF   BUSINESS 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  members  of  the  Committee  on  Agriculture  may  have 
until  midnight  tonight  to  file  a  majority  report  and  mi- 
nority views  on  the  bill  H.R.  6670. 

Mr.  HASTINaS.    Does  that  bill  involve  the  question  of 
the  guaranty  of  farm-loan  bonds? 
Mr.  JONES.    It  does. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 

Mr,  BYRN8.  Mr.  Speaker,  there  is  now  on  the  calendar  a 
bill  extending  the  life  of  the  Reconstruction  Finance  Cor- 
poration. 

It  Is  a  very  short  bill  and  one  that  will  have  to  be  passed 
before  January,  21,  because  the  corporation  expires  at  that 
time  by  limitation  of  law. 

The  gentleman  from  Texas  fMr.  Jones],  Chairman  of  the 
Committee  on  Agriculture,  will  report  during  the  day  a  bill 
relating  to  farm  loans. 

These  bills,  of  course,  ought  to  be  disposed  of  promptly, 
and  I  ask  unanimous  consent,  giving  notice  now.  so  that 
Members  may  have  an  opportunity  to  look  Into  these  bills 
between  now  and  the  date  named,  that  both  of  these  bills  be 
given  a  privileged  status,  to  be  called  up  by  the  chairmen  of 
the  respective  committees,  and  to  be  considered  imder  the 
general  rules  of  the  House. 

I  may  say  to  the  House,  frankly,  that  if  this  consent  is 
granted.  It  Is  hoped  that  both  of  these  gentlemen  wiU  call 
up  these  bills  on  Monday  and  ask  for  their  consideration. 
These  bills  will  be  followed,  according  to  present  knowledge, 
by  the  Interior  Department  appropriation  bill. 

If  consideration  of  the  pending  bill  is  completed  today,  I 
do  not  know  of  any  disposition  upon  the  part  of  anyone 
which  would  prevent  an  adjournment  over,  after  concluding 
the  consideration  of  the  bill,  until  Monday;  but  I  do  hope 
the  House  will  grant  this  request.  Of  course,  a  rule  can  be 
obtained,  but  that  is  a  pure  formality  and  is  not  necessary, 
because  we  have  now  2  or  3  days  in  which  to  acquaint  our- 
selves with  the  provisions  of  these  two  bills,  with  the  knowl- 
edge that  they  will  be  called  up  on  Monday. 

Mr.  SNELL.  Will  the  gentleman  from  Tennessee  yield  for 
a  question? 

Mr.  BYRNS.    I  yield. 

Mr.  SNELxL.  So  far  as  I  know,  there  will  be  no  objection 
to  the  unanimous-consent  request,  but  at  the  present  time  I 
do  not  see  the  ranking  minority  member  of  either  of  the 
committees  on  the  floor,  and  I  have  not  had  any  opportunity 
to  consult  with  them.  I  wish  the  gentleman  would  make  the 
request  later  in  the  afternoon,  and  I  may  say  to  the  gentle- 
man now  that,  so  far  as  I  am  personally  concerned,  if  it  is 
agreeable  to  those  gentlemen.  I  shall  not  object. 

Mr.  BYRNS.  Then  I  withhold  the  request,  under  that 
statement,  but  will  renew  it  later  in  the  afternoon. 

Mr.  SNELL.    That  will  be  all  right. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  BRITTEN.  TTie  gentleman  has  indicated  that  he  In- 
tends to  bring  in  legislation  that  would  extend  the  life  of 
the  Reconstruction  Finance  Corporation,  but  he  did  not  in- 
dicate how  long  the  life  of  that  corporation  is  to  be  extended. 

Mr.  BYRNS.  I  have  not  seen  the  report  of  the  commit- 
tee, but  it  is  my  understanding  the  report  contemplates  an 
extension  of  1  year. 

Mr.  BRITTEN.  If  the  gentleman  will  yield  further,  is 
this  the  same  invidious  Reconstruction  Finance  Corporation 
that  has  been  so  severely  criticized  by  the  gentleman  himself 


and  other  leaders  on  that  side  durixv  the  past  2  years,  or  Is 

it  a  reconstructed  Reconstruction  Finance  Corporation? 

Mr.  BYRNS.  I  will  say  to  the  gentleman,  in  the  first 
place.  I  do  not  know  of  any  severe  criticism  I  have  made  of 
the  Reconstruction  Finance  Corporation.  The  most  severe 
criticism  I  ever  heard  of  the  R  J.C.  was  because  of  a  large 
loan  made  to  the  bank  of  a  fellow  dtisen  of  the  gentleman 
in  the  city  of  Chicago. 

Mr.  BLANTON.  Nearly  $100,000,000  to  Mr.  Republican 
Vice  President  Dawes'  bank,  most  of  which  was  a  loss  to  the 
people  of  this  Oovemment. 

Mr.  BITINS.  And  let  me  say  further,  in  reply  to  the  gen- 
tleman, that  this  is  not  the  same  Reconstruction  Finance 
Corporation,  because  It  has  been  entirely  reorganized,  and 
any  criticism  that  has  been  leveled  against  the  Reconstruc- 
tion Finance  Corporation  in  the  past  from  this  side  of  the 
House  was  caused  by  the  tremendous  loan  of  $90,000,000  to 
the  bank  of  a  fellow  citizen  of  the  gentleman  from  Illinois. 
Mr.  BRITTEN.  Can  the  gentleman  inform  the  House 
how  much  of  that  loan  has  been  repaid  in  the  past  13 
months? 

Mr.  BYRNS.  I  have  seen  some  statements  in  the  papers, 
but  I  have  no  direct  information  on  the  subject. 

Mr.  BRITTEN.  I  wlU  give  the  gentleman  the  Informa- 
tion. Thirty  three  and  a  third  percent  of  that  loan  has  been 
repaid,  and  all  of  it  will  ultimately  be  repaid. 
Mr.  BYRNS.  I  am  very  happy  to  hear  that. 
Mr.  BRITTEN.  And  I  may  say  to  the  gentleman,  if  ht 
will  permit,  if  there  were  one  idealistic  form  of  commis- 
sion or  administration  created  by  Hoover  that  was  criticized 
day  after  day  and  week  after  week  and  month  after  month 
on  that  side  of  the  aisle,  it  was  the  Reconstruction  Finance 
Corporation,  and  now  you  are  proposing  to  adopt  it,  hook, 
bait,  and  sinker,  and  love  it. 

Mr.  BYRNS.  Let  me  say  to  the  gentleman  that  in  re- 
ferring to  the  $90,000,000  loan  which  was  made  under  the 
Hoover  administration  to  a  bank  of  a  former  Vice  President, 
who  had  been  a  member  of  that  Corporation,  the  gentle- 
man stated  that  one  third  of  the  loan  has  been  repaid  and 
that  the  balance  would  be  paid.  I  take  it  that  the  gentle- 
man knows  what  he  is  talking  about.  Is  the  gentleman 
willing  to  underwrite  the  pajrment  of  the  remaining  $60.- 
000.000?  [Laughter  and  applause.]  The  gentleman  says 
it  is  going  to  be  paid. 

Mr.  BRITTEN.    I  want  to  thank  my  good  friend  for  ifiat 
compliment.     I   will   gladly  imderwrite  that  payment   for 
a  one  half  of  1  percent  commission.     [Laughter.] 
Mr.  BLANTON.    It  will  be  paid  when  Prance  pays. 

CIVIL    WORKS  ADMINISTRATIOH 

Mr.  WHITE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record,  and  to  include  therein 
comments  upon  information  conveyed  to  me  in  certain  let- 
ters from  departments  of  the  University  of  Idaho. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho?     There  was  no  objection. 

Mr.  WHITE.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  letters  com- 
menting on  the  Civil  Works  Administration: 

Univxisitt  or  Idaho, 
iloscow,  Deceinber  27,  1933. 

Mrs.  Daist  CiutswEii, 

President  Emmett  Civic  Club,  Emmett,  Idaho. 

Dkab  Mm  Ckbswell:  The  Civil  Works  Administration  bam  al- 
lotted certoin  funds  for  the  hiring  of  needy  artists  and  craftsmen 
m  the  beautiflcation  of  tax -supported  btiUdings.  The  work  to  be 
done  may  be  mural  paintings,  easel  paintings,  statuary,  etc.  The^ 
works  are  to  be  done  on  a  weekly  contract  baaU  for  a  period  of 
about  6  weeks,  and  are  to  be  administered  by  a  State  committee 
under  a  regional  commission.  I  have  been  appointed  chairman  of 
this  committee  for  the  State  of  Idaho,  and  I  should  appreciate 
your  assistance  In  proposing  any  works  of  this  sort  which  may  be 
advisable  in  any  public  building  in  your  nelghbcvhood. 

Information  as  to  the  exact  procedure  Is  lacking  at  this  time, 
as  the  Civil  Works  AdminlstraUon  has  Jurt  announced  the  project, 
and  we  are  in  the  process  of  forming  ovtx  committees.  It  has  been 
proven  however,  in  the  matter  of  pubUc  works  that  those  peof^ 
who  have  projects  definitely  In  mind  to  submit  to  the  c<Hnmltte« 
at  an  early  date  are  usually  the  ones  who  secure  first  considera- 
tion In  the  matter  d  pubUc  mfoney.    I  am.  tberefore,  writing  for 
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roar  •drlc*  and  aid  In  order  that  wt  in«7  form  msm  mMmmU  at 
ttM  number  at  p«opl«  who  eouJd  b«  •inpU;y*d  Jn  tblc  9UU  and  tb* 
Dumber  of  works  araiUbl^  .^  .    _    . 

ThUi  neornnum  of  art  by  t»>*  Ooremmwit  would  Mfnjf^n*  * 
tpUndtd  mote,  end  om  th«t  eirery  cultured  men  would  deelrt  to 
(wter  I  een  tbink  «/f  n/>  N»tUf  ptMe  for  the  expeodlture  of 
mooer  then  in  the  Ubf»r»«i  end  ^blle  ecbooU,  tofettoer  wltb  town 
buiJdm««,  »t*,  X  fcbeJJ  •ppf»cj»te  enf  MeteUiiee  tbat  you  may 
Kive  me  prevtoua  to  neodinf  out  the  formal  appUoatteiM,  In  ttoe 
metur  r^  r.c<«nineod»rig  work*  to  be  done  or  needy  artteu  in  your 
community 

y«ur»  very  truly, 

T.   J    Pl»CK*»0, 

H«ad  of  Dtpartmtnt  of  Art  and  AreMttetttrt. 

Xuuwrr.  XoAHo,  January  4,  1934. 
Bob.  CoMfToif  Wnm, 

Wathtngton,  D.  C. 

DcAB  8»;  Ae  an  old  and  valued  friend  of  my  husband,  Frank 
W.  Hunt.  I  am  asklnff  for  some  InformaUon.  Tlie  encloeed  letter 
ba«  been  handed  to  me  to  answer. 

Mow.  my  position  U  this .  I  am  rather  f rlghuned  orer  hlcb  Uxee 
and  the  extravaganoe  In  everything  handled  here  for  employment 
by  the  Oovemment.  Idaho  probably  hasn't  a  stngle  needy  artist. 
rew  small  towns  have  any  bulldlncs  that  need  mural  palntlnn. 
easel,  or  any  other  kind. 

Why  do  we  have  to  spend  such  sums  of  money  eo  foolishly? 
Thinking  people  of  the  middle  claae  know  they  have  the  bills  to 

pay- 
Will  you  kindly  let  me  hear  from  you  In  regard  to  this?    Please 

return  letter  encloeed.  as  I  want  to  have  It. 
With  kind  regmrds,  I  am.  sincerely. 

Mrs.  RxTTH  M.  Rum. 

Mr.  WEIDEMAN.  Mr.  Speaker.  In  behalf  of  my  colleague. 
Mr.  DnrciLL.  I  wish  to  state  that  he  was  unable  to  be  here 
yesterday,  but  had  he  been  present  he  would  have  voted 
against  House  Resolution  217. 

iifPkpmpkMT  omcEs  APPROPRiAnoN  anj. 

Mr.  WOODRUM.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(HJl.  6663)  makinff  appropriations  for  the  Executive  OfBce 
and  sundry  independent  executive  bureaus,  boards,  commis- 
sions, and  ofSces  for  the  fiscal  year  ending  June  30,  1935,  and 
for  other  purposes. 

And  pending  that.  I  would  like  to  see  if  we  cannot  agree 
on  time  for  further  general  debate.  We  have  already  had 
nearly  7  hours  debate  on  this  bill,  including  3  hours  on  the 
rale.  I  hope  very  much  that  Members  will  be  now  willing 
to  conclude  debate  at  an  early  time  so  that  we  may  finish 
the  bill  today.  I  would  like  to  ask  the  gentleman  from 
Massachusetts  if  we  can  agree  upon  2  hours,  1  hour  on  a 
side? 

Mr.  WIOOUBSWORTH.  Mr.  Speaker,  I  think  it  is  im- 
possible to  agree  on  such  short  debate.  We  have  a  great 
many  requests  on  this  side  amounting  to  two  and  a  half  or 
three  hours.  I  do  not  see  how  we  can  get  through  with  so 
short  general  debate.  It  Is  true  we  have  had  considerable 
debate,  but  not  much  has  been  devoted  to  the  bill.  It  has 
been  mainly  on  the  rule.  There  has  been  no  presentation 
of  the  biH.  The  debate  yesterday  was  on  the  rule.  I  think 
we  ought  to  have  a  reasonable  time  for  general  debate. 

Mr.  WOODRUM.  Mr.  S];>eaker.  I  ask  unanimous  consent 
that  general  debate  be  limited  to  3  hours,  one  hour  and  a 
half  on  a  side,  one  half  of  the  time  to  be  controlled  by  the 
gentleman  from  Massachusetts  [Mr.  Wicglesworth]  and  the 
other  half  by  myself,  and  debate  be  confined  to  the  bill. 

Mr.  WTQOLESWORTH.  Reserving  the  right  to  object. 
Mr.  Speaker,  I  would  like  to  ask  my  friend  if  he  cannot  see 
his  way  to  increase  the  time?  My  impression  is  that  there 
was  a  general  understanding  that  general  debate  would  be 
reserved  until  we  concluded  the  consideration  of  the  rule. 

Mr.  WOODRUM.  As  far  as  I  am  personally  concerned.  I 
am  willing  to  go  on  2  or  3  days  on  the  bill,  but  many  Mem- 
bers are  anxious  to  conclude  it  today.  There  is  going  to  be 
considerable  discussion  under  the  5-minute  rule,  and  it  seems 
to  me  an  hour  and  a  half  on  a  side  is  ample  time  for  liberal 
debate.  Day  before  yesterday  we  adjourned  at  4  o'clock 
because  no  one  wanted  to  talk. 

Mr.  WIQOLESWORTH.  The  gentleman  knows  the  bill 
has  not  been  presented  to  the  House  In  detaU.    We  have  no 
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bbjaetlon  to  llnUttng  the  debate  to  the  bill,  but  I  think  an 
hoar  and  a  half  is  entirely  too  short. 

Mr,  BLAMTOn.    Mr.  Speaker.  I  ask  for  the  regular  order. 

Mr,  WOODRUM.  Mr,  Speaker,  X  move  that  general  de- 
Mttd  be  limited  to  3  houm  aiid  that  it  be  confined  to  the  bill. 
I  Mr,  SlfELL.  I  make  the  point  of  order,  Mr,  Speaker,  that 
the  gentleman  cannot  make  that  motion, 

Mr.  WOODRUM.    Why  not?    We  have  hod  some  debate 

m  the  bill. 

Mr,  SNBLL,  We  have  not  had  any  debate  on  the  bill;  It 
tias  been  on  the  rule.  The  gentleman  will  remember  that 
[  called  attention  to  the  fact  when  we  gave  unanimous  con- 
tent for  debate,  that  we  wanted  more  time,  and  the  gentle- 
Bian  said  that  he  would  take  that  into  consideration.  As  a 
matter  of  fact,  this  is  one  of  the  most  important  bills  before 
the  House,  and  we  have  had  no  debate  upon  the  bill  itself. 

Mr.  WOODRUM.  Mr.  Speaker,  I  withdraw  the  motion 
and  prefer  this  unanimous-consent  request,  that  debate  be 
limited  to  the  bill  and  to  be  confined  to  3 '/a  hours. 

Mr.  8NELL.    Make  It  4  and  we  will  not  say  anything. 

Mr.  WOODRUM.  Is  not  the  gentleman  willing  to  trade 
at  all?    Does  he  have  to  have  everything  his  own  way? 

Mr.  SNELL.    We  wanted  5. 

Mr.  WOODRUM.  Mr.  Speaker,  I  make  the  unanimous- 
consent  request  that  the  debate  be  confined  to  3*/2  hours, 
one  half  of  that  time  to  be  controlled  by  the  gentleman 
from  Massachusetts  [Mr.  Wigglesworth]  and  one  half  by 
myself,  the  debate  to  be  confined  to  the  bill. 

The  SPEAKER.  The  gentleman  from  Virginia  modiflies 
his  request  and  asks  unanimous  consent  that  the  general 
debate  be  confined  to  3V2  hours,  to  be  confined  to  the  bill. 
one  half  to  be  controlled  by  himself  and  the  other  half  by 
the  gentleman  from  Massachusetts.    Is  there  objection? 

Mr.  BRITTEN.  Reserving  the  right  to  object,  I  should 
like  to  add  to  that  request  of  the  gentleman  that  I  may  be 
permitted  to  talk  out  of  order  for  5  or  10  minutes  if  I  can 
get  time  from  this  side,  in  order  to  say  something  to  the 
House  about  the  mass  Navy  flight  from  San  Francisco  to 
Honolulu  yesterday. 

Mr.  WOODRUM.  The  gentleman  from  Illinois,  of  course, 
knows  perfectly  well  that  as  much  as  we  would  like  to 
accommodate  him.  if  we  should,  other  gentlemen  would  be 
likely  to  make  similar  requests. 

Mr.  BRITTEN.  But  there  is  no  other  request  like  that 
pending. 

Mr.  WOODRUM.  The  gentleman  can  present  that  request 
in  Committee  of  the  Whole. 

•nie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

The  SPEAKER.  The  question  now  Is  on  the  motion  of 
the  gentleman  from  Virginia  that  the  House  resolve  itself 
into  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union  for  the  further  consideration  of  the  bill  (H.R.  6663) 
making  appropriations  for  the  Executive  Office  and  sundry 
independent  executive  bureaus,  boards,  commissions,  and 
offices  for  the  fiscal  year  ending  June  30,  1935,  and  for  other 
purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  independent  offices  appropriation  bill, 
with  Mr.  Bin. WINKLE  in  the  chair. 

Mr.  WOODRUM.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Indiana  [Mr.  Gray]. 

Mr.  GRAY.  Mr,  Chairman,  during  the  Great  World  War, 
while  the  soldiers  were  training  in  the  camps  or  groping 
their  way  through  treacherous  submarine  seas,  or  crouch- 
ing in  the  trenches  of  Prance,  or  facing  the  cannon  in  the 
open  fields  of  battle,  certain  great  International  financiers 
and  manipulating  t)ankers.  taking  advantage  of  the  pressing 
need  of  the  Government  and  profiteering  in  war  supplies, 
amassed  great  wealth  and  swollen  fortunes.    And  during 


which  time  they  had  become  the  boasted  creditors  of  the 
world,  the  financial  dictators  of  the  earth. 
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And  when  the  war  was  ovn,  etlll  following  the  Impulse  of 
greed  and  gahv  these  men  were  not  satisfied  with  their  mil- 
lions  made  but  were  even  more  vrasplnf  for  money,  greater 
wealth,  ftod  rlchee;  greedy  to  make  more  money,  to  make 
more  million)*,  more  MUlons.  Theae  men  were  shrewd  and 
crafty  ftnanclers.  They  knew  the  laws  and  prineiplee  of 
money.  They  knew  the  power  o(  money.  They  knew  how  to 
manipulate  money  to  double  and  triple  their  gains  In 
money.  And  in  secrecy  they  conceived  and  conspired  to 
multiply  their  fortunes  by  certain  changes  and  manipula- 
tions in  money,  contracting  and  withdrawing  money  from 
circulation,  until  under  monetary  and  economic  laws,  the 
values  of  their  war-proflt  holdings  were  doubled,  tripled, 
and  multiplied  over  again.  On  May  18, 1920.  in  Washington, 
D.C.,  in  the  very  shadows  of  the  Capitol  a  secret  bankers' 
meeting  was  held  behind  cloeed  doors  and  drawn  curtains. 
And  a  secret  resolution  was  passed  calling  upon  the  Federal 
Reserve  Board  to  contract  and  withdraw  from  circulation 
the  money  and  credits  of  the  country. 

And  in  servile  obedience  to  the  resolution  the  Federal  Re- 
serve Board  acted.  The  open  market  operations  were  made 
to  function,  selling  bonds  and  securities  upon  the  market. 
The  discount  rate  was  raised  and  raised  again,  until  more 
than  one  half  of  the  money  and  credits  of  the  country  were 
contracted  and  withdrawn  from  circulation.  And  under 
monetary  and  economic  laws,  values,  the  price  level,  and  the 
wage  scale  were  forced  down  lower  and  lower,  taking  from 
the  people  their  earnings  and  income  and  destroying  their 
buying  and  consuming  power.  The  same  cause — ^the  con- 
traction of  money,  the  secret  withdrawal  of  money  from  cir- 
culation— which  deprived  the  people  of  their  eamiivgs  and  In- 
come and  destroyed  th^r  buying  and  consuming  power,  de- 
stroyed their  taxpaylng  power,  and  left  them  without  earn- 
ings or  means  with  which  to  both  pay  taxes  and  live,  left 
them  to  choose  between  the  obligation  to  pay  taxes  and  the 
higher  impulses  of  life. 

When  Congress  was  called  to  convene  last  March  in  spe- 
cial session  to  consider  farm  and  Industrial  relief,  taxes  had 
become  a  cruel,  crushing  burden  upon  the  people;  an  intol- 
erable, harrowing  menace  before  the  people.  The  people 
were  writhing  in  the  throes  of  a  galling  strain  and  crisis, 
taxpayers  were  everywhere  groaning  and  staggering  under 
the  crushing  burdens  of  taxation.  Taxes  were  everjrwhere 
in  default  and  delinquent,  taxpayers  were  caUing  a  halt  to 
the  further  collection  and  assessment  of  taxes  and  demand- 
ing a  reduction  of  jmblic  expenses  in  salaries,  wages,  and  all 
costs  of  the  Government.  The  people  were  rising  in  deter- 
mined protest,  threatening  a  strike  against  taxes  and  all  but 
resisting  and  defsong  the  taxing  power  of  the  government 
of  the  several  States  and  the  Nation  as  well.  State  legisla- 
tures were  being  convened  to  consider  and  provide  for  tax 
relief  under  the  imperative  demands  from  the  people  to 
reduce  salaries  and  cut  down  wages  and  all  public  costs  and 
expenses. 

When  Congress  was  called  to  convene,  reacting  under  the 
failure  and  destruction  of  earnings,  income,  and  the  tax- 
paying  power,  the  people  were  calling  for  a  holiday  In  road 
building  and  highway  construction,  demanding  suspension 
of  all  public  building  and  improvements  to  be  met  and  paid 
for  from  taxes.  Even  the  sacred  school  system  was  touched 
with  the  withering  hand  of  economy.  School  terms  were 
being  cut  short  or  schools  were  altogether  closed.  Teachers 
were  reduced  in  salary  or  left  without  pay.  One  thousand 
teachers  were  discharged  and  left  idle  for  want  of  taxes  to 
pay  salaries.  Two  himdred  thousand  schools  were  closed. 
Fifteen  hundred  colleges  and  commercial  schools  were  shut 
down.  Two  and  one-half  million  school  children  were 
thrown  out  of  school.  Forty  million  dollars  in  teachers' 
wages  remained  impaid  and  in  default.  And  because  of  the 
failure  of  the  taxpaylng  power  and  the  want  of  the  payment 
of  taxes,  towns,  townships,  and  counties  were  defaulting 
their  bonds  and  contracts,  cities  were  suspending  pasnment. 
and  States  were  borrowing  money  to  pay  current  expenses. 

When  Congress  was  called  and  convened  to  meet  the 
pressing  emergencies  of  the  panic,  Members  were  shown  an 
empty  Treasury,  or  a  Treasury  fast  nearlng  exhaustion,  the 


eotttttry  tticing  nAtlonal  bMakrapCcy.  IIm  Trmmuj  w» 
Without  fttnds  eolleeted:  wttliout  fundi  ftvallaUe  or  in  antici- 
pation:  without  fundf  to  iMy  oooffiieloMl  Mid  other 
MiUriei:  without  funds  to  imt  wmw  of  employeee:  without 
funds  to  pay  peniione  «nd  dlMbUltir  allowMioee,  The  Gov- 
•mment  was  borrowing  moaor  to  pay  interttt,  leUlnf  bondf 
to  pay  runnlnf  expenfot,  to  pay  mUHm  Md  wmm  of  em- 
ploye«i.  And  without  whleh  ptnelonf  And  dliAbility  Allow- 
ances eould  not  be  met  And  pAld  aa  they  AoeruAd.  Membere 
of  Congreif  were  under  plodi e  And  wtrt  APpMled  to  by  the 
people  to  reduce  the  coet  nt  the  Oovtmment,  to  meet  the 
emergenelei  of  the  hour.  And  Mve  the  country  from  the 
crisis  impending,  the  Independent  taxpAyen  from  exhAUs- 
tion,  and  the  Nation  from  insolvency  And  bAnkruptcy, 

When  the  special  session  was  CAlled  to  convene  there  were 
mAny  Members  in  Congress,  for  WAnt  of  prior-service  oppor- 
tunity to  observe  the  coturse  of  former  Administrations,  with- 
out inside  knowledge  or  Information  of  the  aseeeement  And 
collection  of  tAxes.  These  Members  did  not  then  know  that 
the  TreAsury  hAd  been  and  was  being  drained  and  exhausted 
of  its  tax  funds  by  and  through  the  policy  of  tax  rebates, 
under  which  the  war  profiteers  were  allowed  and  permit- 
ted to  reach  in  and  take  back  all  the  taxes  paid  by  them 
and  leaving  the  Treasury  exhausted  of  taxes  as  fully  and 
completely  as  if  never  paid,  and  that  this  course  has  been 
permitted  and  allowed  to  continue  for  years.  These  Mem- 
bers did  not  know  that  every  year  since  1926  an  average  of 
$400,000,000  of  taxes  annually  have  been  allowed  rebated 
from  the  Treasury — enough  to  pay  the  soldiers'  pensions. 

These  Members  did  not  know  that  Morgan,  the  mulU- 
mllllonalre  of  the  world,  was  not  and  had  not  been  paying 
his  income  taxes  due  to  the  Government  for  3  years — 1930. 
1931.  and  1932.  These  Members  did  not  know  that  500 
Morgan  partners  were  not  and  had  not  been  paying  and 
were  evading  their  income  taxes.  These  Members  did  not 
know  that  89  Morgan  banks  and  tanisi  companies  were  not 
and  had  not  been  paying  their  income  and  corporation  taxes. 
These  Members  did  not  know  that  Andrew  Mellon,  a  former 
Secretary  of  the  Treasury,  was  not  and  had  not  been  paying 
his  Income  taxes  to  the  Government.  These  Members  did 
not  know  that  37  Mellon  banks  and  trust  companies  were 
not  and  had  not  been  pasring  their  income  and  corporation 
taxes.  These  Members  did  not  know  that  W.  E.  Mellon,  a 
nephew  of  Andrew,  was  withholding  two  million  of  Income 
taxes  from  the  Treasury  of  the  Government  on  an  evasive 
technical  plea. 

These  Members  did  not  know  that  the  amount  of  taxes 
necessary  and  required  to  meet  congressional  and  other  sala- 
ries, to  pay  the  wages  of  pubUc  employees  and  pensions  and 
disability  allowances,  were  but  a  mere  trivial  pittance,  a 
mere  shovelful  of  sand  upon  the  weary  wastes  of  the  sea- 
shore, as  compared  with  the  vast  Income  and  other  taxes 
which  were  being  rebated  and  withheld  by  the  manipulating 
financiers  from  payment  to  the  Treasury. 

During  all  the  debates  and  the  course  of  consideration 
over  and  upon  the  economy  bill  involving  salaries,  wages, 
and  pensions  no  former  Member  of  Congress  under  the 
administration  then  In  power  ever  gave  out  to  the  House  or 
the  Senate  the  vast  rebate  of  taxes  permitted,  withdrawing 
funds  from  the  Treasury.  No  such  former  Member  of  Con- 
gress ever  gave  out  to  the  new  Congress  the  failure  of  the 
income-tax  payments  by  Morgan  and  his  associates  in  1980. 
1931.  and  1932:  and  none  of  which  defaults  were  known  until 
after  the  economy  bill  was  voted  upon. 

But  this  want  of  knowledge  of  the  facts  was  not  confined 
to  Members  alone.  The  people,  demanding  of  Congress  a 
reduction  of  salaries,  wages,  and  pensions,  did  not  know  of 
these  tax  rebates  and  defaults.  Even  the  soldiers,  with  the 
special  interests  in  the  funds  from  which  pensions  must  be 
paid,  did  not  know  of  these  tax  rebates,  mounting  in  multi- 
pUed  millions  of  dollars,  not  of  the  tax  defaults  in  1930. 
1931.  and  1932,  leaving  the  Treasury  without  available  funds 
for  the  payment  of  salaries,  wages,  and  pensions.  Neither 
Members,  the  people,  nor  the  soldiers  were  aware  of  these 
fiagrant  tax  rebates  and  defaults,  because  all  had  been  kept 
a  secret,  hidden,  covered,  and  concealed  from  Congress,  the 
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peopto.  and  loldlerf  of  the  country.  It  wm  tho  duty  of 
tlM  8«creUry  of  tha  Trewury  to  report  theee  twc  rebatee 
and  defaulU  to  CongreM,  m  well  m  the  duty  of  Members 
of  Congreee  to  know,  but  Mellon  and  Mlll«  had  been  Sacre- 
tary  of  the  Treaaury.  and  Woodin  waa  their  aucceasor  aa 
Secretary  of  the  Treaaury.  The  first  were  Morgan's  part- 
ners and  associates,  and  the  last  has  been  shown  a  Morgan 
favorite.  And  there  had  been  no  report  to  Congress  and  no 
report  to  the  soldiers  or  the  people. 

These  fraudulent  tax  rebates  and  defaults  were  not 
known,  realized,  or  understood  until  after  the  economy  bill 
had  been  voted  upon,  until  the  new  Senate  committee  had 
been  appointed  and  had  entered  upon  its  hearings  and  in- 
vestigations and  reported  its  findings  to  Congress.  Then 
there  was  no  denial  of  the  facts.  Then  it  was  brazenly  and 
openly  admitted  by  Morgan,  Lamont.  and  other  financiers. 
In  an  air  of  triumph  in  the  art  of  evasion,  that  they  were 
and  had  not  been  pasrlng  their  income  taxes  all  these  years. 
Then  it  was  first  realixed  and  understood  that  it  was  not 
the  payment  of  congressional  salaries,  nor  the  pasrment  of 
the  wages  of  public  employees,  nor  the  payment  of  the  pen- 
sions to  the  soldiers  which  was  exhausting  and  leaving  an 
empty  Treasury.  Then  it  was  first  realized  and  understood 
that  the  cause  was  allowing  the  rebates  of  taxes  and  the 
failure  to  collect  income  taxes  from  Morgan.  Mellon,  and 
their  partners  and  associates  which  was  leaving  the  Treasury 
empty  and  exhausted  and  transferring  the  burdens  upon  the 
common  taxpajrer. 

Members  in  Congress  in  House  and  Senate,  realizing  the 
plight  of  the  people  under  the  failure  of  the  tax-paying 
power,  without  knowledge  of  the  true  facts  and  cause,  of  the 
rebate  of  taxes  and  the  nonpajmient  of  taxes,  were  led  to 
believe  and  believing  that  the  failure  and  exhaustion  of  the 
Treasury  was  due  to  the  failure  and  inability  of  the  over- 
burdened common  people  to  meet  and  pay  taxes  levied  upon 
them.  And  while  so  led  to  believe  and  believing,  voted  for 
the  so-called  "  Economy  Act ".  reducing  first  their  own  sal- 
aries and  the  pay  of  public  employees  in  every  Department 
of  the  Oovemment.  And  realizing  and  being  assured  that 
soldiers  were  alike  patriotic  in  peace  and  civil  life  as  in  war, 
and  for  like  purpose  and  intent  voted  to  reduce  soldiers' 
pensions,  twlieving  in  substantially  like  amounts. 

But  this  was  not  all  the  crime  against  the  Treasury,  which 
was  finally  and  ultimately  f otmd.  and  which  had  brought  an 
empty  Treasury  and  the  Nation  face  to  face  with  insolvency 
and  bankruptcy.  The  Treasiiry  had  been  and  was  being 
drained  and  exhausted  of  its  tax  funds,  paid  in  by  the  com- 
mon taxpayers,  through  the  Reconstruction  Finance  Cor- 
poration in  the  administration  of  so-called  "relief  meas- 
ures "  In  wanton  waste  and  criminal  extravagance.  And 
under  that  administration  of  which  the  Government  was 
financing  and  loaning  millions  to  the  banks  and  trust  com- 
panies vi  the  country,  loaning  $39,000,000  from  the  Treasury 
to  one  single  bank  corporation;  financing  and  loaning  mil- 
ions  to  the  railroads  of  the  coimtry;  financing  and  loaning 
millions  to  the  insurance  companies  of  the  country;  financ- 
ing and  loaning  vast  sums  for  the  pajmwnt  of  debts,  obli- 
gations, and  losses  of  failing  and  insolvent  corporations, 
some  of  which  corporations  were  paying  their  head  officers 
excessive  salaries  of  $200,000  or  more,  and  under  which  the 
Treasury  was  being  exhausted  of  great  parts  and  portions 
of  the  taxes  which  were  being  paid  in  by  honest,  common 
taxpayers.  And  it  was  due  in  pwrt  to  these  vast  sums  which 
were  being  taken  from  the  Treasury  and  not  the  payment 
of  salaries,  wages,  or  pensions  that  was  exhausting  the  tax 
resources. 

But  even  a  greater  wrong  and  Injustice  was  realized  in 
the  administration  of  the  Economy  Act  than  the  destruc- 
tion of  the  tax-paying  power,  than  the  fraudulent  rebate  of 
taxes,  than  the  evasion  and  nonpayment  of  taxes,  than  the 
wanton  waste  of  flagrant  and  extravagant  approinlations. 
After  the  economy  bill  was  passed.  Instead  of  the  power 
being  exercised  under  the  direction  of  the  President,  Vet- 
erans' Administrator  Hines.  long  in  office,  was  left  in  full 
charge  to  administer  the  law.  in  disregard  of  the  new  deal 
pledge.    And  infft^fid  of  reducing  soldiers'  pensions  fairly. 
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tempered  with  care  and  Justice  and  equally  with  the  reduc- 
tion of  other  pay,  aa  held  out  under  the  economy  bill,  an 
Indlacrlminate  policy  was  entered  upon,  without  notice  or 
hearing  granted,  reducing  pensions  50  to  75  percent  and 
striking  many  pensioners  from  the  rolls. 

Instead  of  the  President  maintaining  control  and  direc- 
tion, the  operations  were  turned  over  to  these  subordinates 
and  readjustments  were  made  and  carried  out  in  Comanche 
Indian  style,  as  wielding  a  butcher  knife  or  meat  ax,  strik- 
ing promiscuously  and  Indiscriminately,  blindfolded,  and  in 
the  darkness,  without  evidence  heard,  submitted,  or  allowed. 
And  in  wanton  disregard  of  promises  made  to  make  the 
reductions  fair  and  tempered  with  justice,  the  same  as 
salaries  and  wages  and  other  pay  from  the  Government, 
pensions  were  reduced  without  humane  consideration  and 
disabled  and  wounded  soldiers  were  stricken  from  the  pen- 
sion rolls  like  clinging  bugs  and  beetles  from  a  floating  raft 
in  the  sea. 

When  I  realized  and  understood  the  course  of  former 
Congresses  in  permitting  rebates  of  taxes  from  the  Treasury, 
allowing  war  profiteers  to  reach  in  and  take  out  millions  of 
the  taxes  paid,  and  in  allowing  the  war  profiteers.  Morgan 
and  the  multimillionaires  of  the  world,  to  default  and  evade 
the  payment  of  taxes  without  protest  or  action  taken  to  com- 
pel their  collections  as  assessed,  amoimting  to  millions  annu- 
ally; and  when  I  knew  all  the  facts  and  realized  that  the 
cause  of  the  empty  Treasury  was  not  the  payment  of  con- 
gressional salaries  nor  the  pasnnent  of  governmental  em- 
ployees nor  the  pasrment  of  soldiers'  pensions;  and  when  I 
observed  the  course  of  this  administration  allowing  Woodin 
to  continue  Mellon's  polices  and  permitting  Administrator 
Hines  to  continue  in  office  to  administer  the  Economy  Act 
and  striking  thousands  of  soldiers  from  the  rolls,  then  I  was 
good  and  ready  to  act  both  on  the  policy  of  allowing  taxes 
rebated  and  on  the  failure  to  collect  income  taxes  and  on  the 
cruel,  heartless  administration  of  the  law.  And  I  promptly 
filed  a  bill,  which  was  the  first  bill  filed,  to  repeal  the  so- 
called  "  Economy  Act "  so  far  as  the  same  pertained  to  sol- 
diers' pensions.  And  to  reenact  the  repealed  pension  laws, 
to  reinstate  soldiers  on  the  pension  rolls,  and  to  reduce  pen- 
sions in  the  amoimt  of  15  percent  the  same  as  salaries  and 
public  wages  and  other  pay  from  the  Government. 

But  repealing  the  Economy  Act  will  not  restore  the  pay- 
ment of  pensions  while  the  people  remain  without  power  to 
I)ay  taxes,  while  the  rebate  of  taxes  are  ijermitted,  while  the 
great  financiers  are  allowed  to  go  exempt  or  tax  free,  while 
vast  sums  are  drawn  out  to  finance  gambling  financiers. 
The  common  taxpayers  of  the  country  will  not  and  cannot 
pay  all  these  taxes.  They  are  already  groaning,  staggering, 
falling  under  the  crushing  burdens  of  taxation.  The  com- 
mon taxpayers  will  revolt.  They  will  defy  the  taxing  power 
of  the  Government.  They  will  strike  against  the  payment 
of  taxes.    They  will  stop  and  pay  no  taxes. 

ITie  tax-paying  power  of  the  people,  the  power  of  labor 
and  the  products  of  labor,  the  earnings  and  income  of  the 
people,  commodity  values  and  the  price  level,  must  be  re- 
stored to  them.  The  vicious  rebate  system  of  allowing  the 
Great  War  profiteers  to  reach  into  the  Treasury  and  take 
back  taxes  paid  must  be  halted  and  prohibited.  The  Mor- 
gans and  other  war  profiteers  must  not  only  be  made  to  pay 
their  taxes  maturing  and  coming  due  in  the  future,  but  they 
must  be  compelled  to  pay  the  taxes  rebated  and  already 
withheld.  And  unless  this  is  promptly  done,  the  repeal  of 
the  Economy  Act  will  be  futile  and  in  vain  to  bring  back 
pensions  to  the  soldiers,  or  to  restore  salaries  and  public 
wages. 

Unless  this  Congress  will  restore  that  tax-paying  power  of 
the  i>eople,  luiless  this  Congress  will  prohibit  the  rebate  of 
taxes  paid,  imless  this  Congress  will  exert  its  power  fear- 
lessly and  courageously  to  collect  taxes,  the  next  administra- 
tion coming  into  power  will  be  confronted  with  the  same  crisis 
that  this  administration  found  in  the  Treasury  and  the  pay- 
ment of  salaries,  wages,  and  pensions  must  again  be  reduced 
and  cut  down  to  avoid  national  insolvency  and  bankruptcy. 

I  am  sure  that  it  was  not  in  the  heart  of  the  President 
to  do  any  wrong  or  injustice  to  the  soldiers.    Both  Congress 


1934 


CONGRESSIONAL  RECORD— HOUSE 


658 


and  the  Praaldent  were  factng  an  empty  Treasury  and  an 
imperative  demand  from  the  people  to  reduce  salaries, 
wages,  and  pensions  and  avoid  national  Insolvency  and  bank- 
ruptcy. It  was  a  physical  and  mental  impossibility  for  any 
President,  or  any  one  man,  to  give  direction  or  personal  at- 
tention to  the  details  of  pension  adjustments  imposed  upon 
him  under  the  Economy  Act.  It  is  plain  to  be  realized  and 
understood  now  that  such  powers  conferred  upon  the  Presi- 
dent could  only  be  exercised  and  administered  indirectly  by 
entrusting  the  same  to  subordinates,  impossible  for  any  one 
man  in  a  personal  way  to  give  direct,  personal  considera- 
tion to  mdividual  pension  claims.  The  President,  under  the 
Economy  Act,  was  left  hopelessly  burdened  and  charged  with 
the  exercise  of  legislation,  judicial  and  Executive  power 
which  he  could  not  direct,  supervise,  or  control,  but  for  the 
administration  of  the  details  of  which  he  must  stand 
charged  and  accountable. 

I  am  sure  that  it  was  not  in  any  sense  of  ingratitude  nor 
from  any  want  of  consideration  and  appreciation  of  the  loyal 
services  of  the  soldiers  that  actuated  Members  of  Congress 
to  reduce  pensions  and  disability  allowances  along  with  their 
own  salaries  and  wages.  I  am  sure  that  it  was  not  the  wish 
and  intention  of  Members  to  reduce  pensions  more  than  sal- 
aries and  wages  or  to  make  such  reductions  permanent  or 
continuous  beyond  the  crisis  to  be  met  and  the  emergencies 
confronting  them.  And  I  am  equally  sure  and  certain  that 
it  was  not  from  any  disposition  of  the  people  who  declared 
for  and  demanded  these  reductions  of  salaries,  wages,  and 
pensions  to  do  a  wrong  or  injustice  to  the  soldiers.  The 
President,  Congress,  and  the  people  were  all  led  to  take  this 
action  consciously,  in  discharge  of  duty,  to  safeguard  the 
public  welfare  in  the  strain  of  this  great  tax  crisis  and  to 
relieve  the  people  of  its  crushing  burdens.  And  I  am  equally 
siu-e  now  that  the  facts  known  and  imderstood  by  Congress, 
and  with  the  cause  of  the  empty  Treasury  shown  and  the 
cruel  course  of  administration  observed,  this  law  will  be 
repealed  or  amended  to  assure  the  soldier  just  and  deserving 
pensions. 

If  there  had  been  no  failure  or  destruction  of  the  tax- 
paying  power  of  the  people,  if  there  had  been  no  rebate  of 
taxes  allowed,  no  permission  of  war  profiteers  to  reach  in 
and  take  back  their  taxes  paid;  if  there  had  been  no  evasion 
of  taxes,  no  nonpayment  of  taxes  permitted  and  concealed, 
leaving  men  to  stop  the  payment  of  their  taxes  without  pro- 
test or  complaint,  without  action  to  compel  their  payment — 
this  economy  bill  enacted  by  Congress  would  have  never 
been  filed,  would  have  never  been  considered,  would  have 
never  been  passed,  would  have  never  been  heard  of.  The 
Members  with  their  salaries,  and  public  employees  with  their 
wages,  and  soldiers  with  their  pensions  would  have  been  left 
unmolested  to  pursue  the  even  tenor  of  their  ways,  taking 
and  enjoying  their  usual  payments  of  salaries,  wages,  and 
pensions. 

I  have  never  been  in  favor  of  reducing  and  taking  away 
pensions  nor  reducing  moderate  salaries  or  wages  where  the 
same  was  shown  reasonable  and  fair,  where  the  people  were 
with  ample  earnings  to  meet  and  pay  the  taxes  required. 
While  I  was  in  Congress  in  1914,  20  years  ago,  a  bill  vras 
brought  before  the  House  to  take  away  the  pension  of  sol- 
diers who  had  left  the  United  States  to  reside  in  CsEhada  or 
other  foreign  countries.  I  opposed  the  bill  on  the  floor  of 
the  House  and  voted  to  defeat  the  measure,  and  the  Cok- 
CRESSioNAL  RECORD  Will  uot  Only  show  my  vote  but  will  show 
my  remarks  in  opposition  to  the  bill,  and  the  following  is 
what  I  said: 

Mr.  Chairman,  tbe  average  age  of  the  soldier  of  the  Civil  War  is 
past  70  years.  His  allotment  of  three  score  years  and  ten  has  more 
than  expired.  He  Is  standing  upon  the  verge  of  the  grave  listening 
for  the  bugle  of  Ume  to  call  him  to  the  Great  Beyond.  His  flnal 
summons  is  past  due.  Time  has  invaded  his  home,  his  famUy  Is 
gone.  He  Is  alone,  hovering  over  the  cold  ashes  of  age  In  the 
bleak  winter  of  life.  Impelled  by  the  vicissitudes  rather  than 
choice  he  has  left  the  country  for  which  he  fought  In  the  vigor  of 
young  manhood  to  live  with  a  son.  daughter,  or  a  grandchild,  or  to 
pass  his  few  renuUnlng  days  with  some  relative  or  friend  of  his 
boyhood  In  the  land  of  his  birth.  If  you  ask  why  he  does  not 
stay  In  a  scridlers'  home.  I  answer  because  It  Is  not  home.  He 
would  rattier  go  back  to  a  log  cabin  with  a  dirt  floor  and  sleep  on 
a   bed  of  straw,   and  Uve   with  hia  children,   with  hla  oldtim« 


aelfhbors.  to  be  buried  m  bis  own  ekwehfwd  among  the  gravea 
of  hu  family  and  departed  frlands.  I  aa  oppoeed  to  UkiBf  away 
the  pensions  of  theee  old  eoldtera,  A  soldtor  of  the  Nation  In  tbe 
time  of  war  renuUne  a  soldier  la  time  of  peace.  X  believe  that 
onoe  a  loldler  of  this  Nation,  always  a  eoldier  of  tbU  Nation. 

While  I  honor  the  Prealdent  for  sincerity  and  purpoae,  X 
do  not  agree  with  the  President  tn  what  he  said  at  Chicago, 
that  the  Federal  Oovemment  should  care  for  the  soldiers  in 
need  only  when  the  local  communities  were  unable  or  the 
States  failed  to  provide  the  relief.  I  do  not  want  to  see  any 
soldier  whether  suffering  from  servioe  disability  or  disability 
Incurred  prior  to  service  or  disability  Incurred  after  service 
wandering  in  quest  of  local  charity  or  left  begging  relief 
from  private  charity  or  benevolence  of  the  State.  I  do  not 
want  to  see  soldiers  left  embarrassed,  humiliated,  begging 
for  aid.  I  want  to  see  aid  granted  them  freely  and  promptly 
as  a  matter  of  right,  whettier  the  need  be  for  hosintal  serv- 
ice, or  to  provide  for  them  and  their  families  the  comforts 
and  vital  necessaries  of  life.  I  do  not  want  to  see  the  sol- 
diers thrown  back  upon  the  taxpayers  of  the  State  already 
burdened  to  the  point  of  endurance  nor  to  take  their  place 
in  the  line,  charity  and  pubhc  benevrfence,  instead  of  pay- 
ments for  services  rendered. 

When  a  citizen  has  worn  the  colors  he  Is  a  soldier  at  the 
Nation  regardless  of  service  disability.  Once  a  soldier,  al- 
ways a  soldier  under  the  care  and  protection  of  the  Nation. 
And  Congress  will  not  agree  with  this  position  of  President 
Roosevelt  any  more  than  Congress  agreed  with  Presidents 
Coolidge  and  Hoover  on  the  bonus  and  pension  legislation, 
and  Congress  will  overrule  President  Roosevelt  as  Congress 
overruled  ot  voted  to  overrule  the  vetoes  of  Coolidge  and 
Hoover. 

And  I  do  not  accept  the  theory  now  advanced  by  some 
Members  of  Congress,  and  who  were  former  Members  of 
Congress,  that  the  cause  bringing  on  the  movement  to  re- 
duce pensions,  the  demsuid  for  governmental  economy  first 
began,  arose  or  had  its  origin  only  briefly  more  than  a  year 
ago,  1932.  I  place  the  cause  for  the  demand  for  economy 
as  arising  at  a  much  earlier  date.  The  cause  first  began  to 
operate  when  the  war  profiteers.  In  their  greed  for  more 
money  and  greater  wealth,  destroyed  the  tax-paying  power 
of  the  people  by  forcing  down  values  and  the  price  level, 
beginning  and  continuing  since  1920  and  1929.  This  first 
brought  the  imperative  demands  for  economy  in  public 
affairs  in  every  State  as  well  as  the  Nation,  and  which  finally 
and  ultimately  culminated  in  an  economy  act  in  some  form 
in  every  county  in  every  State  as  well  as  this  Economy  Act 
in  Congress. 

The  whole  public-economy  demand  resulted  from  a  tax 
cause,  from  the  growing  burdens  of  taxation,  a  failure  and 
destruction  of  the  tax-paying  power,  the  failtffe  of  suffi- 
cient taxes  to  meet  the  payment  from  the  Treasury;  re- 
sulted frwn  the  policy  of  allowing  tax  rebates,  allowing 
financiers  to  reach  in  and  take  out  the  taxes  paid  by  them 
to  the  Treasury,  from  the  failure  to  collect  taxes  from 
Morgan  and  his  partners  in  1930,  1931,  and  1932.  Under 
this  failure  the  war  profiteers  took  advantage  of  their  own 
wrong,  took  advantage  of  their  own  defaults  in  rebating 
and  evading  taxes  to  initiate  the  economy  movement  and  to 
reduce  salaries,  wages,  and  pensions  and  thereby  to  escape 
still  further  taxes. 

As  the  germs  of  disease  are  long  lurking  in  the  fiesh  be- 
fore their  evils  are  manifest  and  begin  to  prey  upon  the 
body,  and  as  the  seeds  are  sown  in  the  ground  in  a  long 
period  before  the  harvest  ccmaes,  so  the  deeds  of  this  econ- 
omy demand  to  reduce  salaries,  wages,  and  pensions  were 
sown  long  before  the  Economy  Act,  long  before  the  harvest 
of  tax  evasions  were  repealed  in  the  whirlwind  of  demand 
for  economy.  The  seeds  of  the  economy  demand  for  re- 
duction of  salaries,  wages,  and  pensions  were  firat  sown  In 
the  fall  of  values  and  the  price  level,  resulting  from  the 
withdrawal  of  money  from  circulation,  beginning  and  con- 
tinuing from  1920  to  1929,  destroying  the  tax-paying  power 
of  the  people.  The  seeds  of  economy  were  further  sown  in 
the  system  of  tax  rebates,  beginning  in  1926  and  continuing 
until  1933,  permitting  and  allowing  these  same  war  profiteers 
to  reach  in  and  take  back  the  taxes  paid  and  collected  from 
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them.  The  seeds  of  economy  were  further  sown  In  allow- 
ing and  permitting  these  same  war  profltecTS  to  stop  and 
evade  the  payment  of  all  taxes  when  they  paid  no  taxes  in 

1930.  1931.  and  1932.  And  as  men  sow  so  shall  they  reap. 
And  the  harvest  of  tax  evasions  came,  and  the  failure  of  the 
tax-paying  por.er  in  the  Nation,  and  in  every  State,  in  the 
burdens  of  taxes  upon  the  people,  and  the  demand  for  tax 
reduction. 

Certnin  Memb3rs  of  ConTiCcs  and  v.ho  were  Members  of 
Conar':ss  when  the  war  profiteers  conceived  and  conspired  to 
destroy  the  tax-payins  power  of  the  people,  or  v/hen  the 
conspiracy  was  expo3ed  before  Coniirecs  in  1923.  and  who 
were  Members  of  Congress  when  these  same  manipiilatinj 
financiers  entered  upon  the  policy  of  rebatins  taxes,  the 
practice  of  reaching  in  and  taking  back  the  taxes  paid  and 
collected  from  them,  and  who  were  Members  of  Congress 
when  thcce  same  international  financiers  stopped  the  pay- 
ment of  all  taxes  and  were  allowed  to  evade  the  pajonent  3f 
all  taxes  for  the  3  years  of  1930.  1931.  and  1932.  ere  now 
charging  this  Congress  with  being  a  cowardly  Congress  and 
the  Members  of  this  Congress  w.th  being  cowardly  Members 
of  Congress,  with  sacrificing  the  soldiers'  pensions  to  appease 
the  demands  of  war  profiteers. 

It  is  not  my  purpose  to  charge  any  Congress  with  being 
a  disloyal  or  cowardly  Congress,  nor  any  Members  of  Con- 
gress as  cowardly  Members  of  Congress,  in  allowing  tax 
rebates  and  evasions,  draining  and  leaving  the  Treasury 
exhausted.  But  any  Member  of  Congress  who  was  a  Mem- 
ber of  Congress  from  and  since  February  24,  1923,  the  date  ot 
the  exposure  of  the  bankers'  conspiracy  to  contract  the 
voliune  and  supply  of  money  and  destroy  the  tax-pasring 
power  of  the  people,  and  who  cannot  point  to  a  step  taken 
nor  where  be  lifted  his  hand  or  raised  his  voice  to  avenge 
that  great  economic  crime  or  protest  against  that  financial 
conspiracy  and  to  restore  that  tax-paying  power  back  to  the 
people,  and  who  was  a  Member  of  Congress  from  and  since 
the  year  1926.  when  these  same  war  profiteers  entered  upon 
the  course  of  rebating  taxes,  reaching  in  and  taking  from 
the  Treasiiry  all  or  a  greater  part  of  the  taxes  paid  by  them, 
and  who  cannot  point  to  a  step  taken  nor  where  he  lifted 
his  hand  nor  raised  his  voice  to  stop  or  prohibit  this  vicious 
practice,  and  who  was  a  Member  of  Congress  when  these 
same  war  profiteers  stopped  the  payment  of  taxes  in  1930, 

1931.  and  1932.  and  wealth  was  allowed  to  evade  all  taxes. 
and  who  cannot  point  to  a  step  taken  nor  where  he  raised 
his  hand  or  lifted  his  voice  to  enforce  the  tax  laws  and 
compel  these  financiers  to  pay  their  taxes,  is  not  in  position 
or  good-faith  standing  to  charge  any  Congress  as  being  a 
cowardly  Congress,  nor  any  Member  of  Congress  as  being 
a  cowardly  Member  of  Congress,  nor  to  make  any  claim  or 
pretense  as  being  a  courageous  Member  of  Congress. 

I  may  not  be  able  to  succeed  in  restoring  the  tax-paying 
power  of  the  people  or  preventing  the  rebate  of  taxes  paid 
I  may  fail  in  my  resolution  or  determination  to  compel  the 
collection  of  taxes  from  multimillioioaire  taxpayers  the  same 
as  from  the  common  taxpajrers.  But  I  am  positive  and  de 
termined  that  if  the  financiers  cannot  be  made  to  pay  their 
evasion  of  the  payment  of  taxes  will  not  be  kept  a  secret 
hidden,  covered,  and  concealed.  The  failure  will  be  made 
known  to  the  people  and  be  made  known  to  the  soldiers. 
And  the  next  Congress  convening  will  not  be  compelled  to 
appoint  a  committee  empowered  to  subpena  witnesses  and 
compel  the  production  of  books  and  papers  to  uncover  con- 
cealed evidence  and  expose  tax  rebates  and  evasions  mount- 
ing into  the  multiplied  millions. 

Or  if  I  quail  or  stand  paralyzed  or  palsied  before  wealth 
and  high  social  position  and  fail  to  demand  the  restoration 
of  the  tax-paying  power,  or  permit  income  taxes  paid  re- 
bated, or  if  I  fail  to  sound  the  alarm  or  warning  or  stand 
Idly  by  in  fear  and  trembling  and  allow  great  financiers 
to  default  their  taxes  for  3  years,  I  promise  and  make  this 
pledge.  I  will  not  assimie  great  zeal  and  courage  before  the 
people  and  the  country  in  defense  of  soldiers'  pensions,  nor 
manifest  the  brazen  effrontery  to  charge  another  Congress 
as  a  cowardly  Congress  or  other  Members  of  Congress  as 
cowardly  Members  of  Congress.    [Applause.] 


There  is  a  lesson  and  a  moral  in  this  economy  legislation, 
both  relating  to  laborers  and  wage  earners  and  the  soldiers 
of  the  country.    It  was  Abraham  Lincoln  who  said : 

No  people  or  country  can  long  endure  half  free  and  half  slave, 
that  the  power  enslaving  one  part  will  encroach  to  enslave  the 
other  part. 

And  all  human  experience  has  declared  the  wisdom,  and 
history  has  confirmed  the  truth  of  what  Abraham  Lincoln 
said,  that  no  people  can  lonj  endure  half  slave  and  half 
free.  When  the  international  financiers  and  bankers  con- 
spired to  multiply  the  value  of  their  bonds  by  forcing  down 
commodity  values  and  the  price  level,  first  depressing  farm 
property  and  products  and  destroying  the  farmer's  buying 
and  consuming  power,  the  industrial  laboring  classes,  busy 
in  the  factories  producing  for  farm  consumption,  were  un- 
mindful of  the  final  result,  were  indifferent  to  the  farmer's 
failure,  and  scoffed  at  his  complaints  and  demands. 

But  what  Lincoln  said  was  true.  No  people  can  long  en- 
dure half  slave  and  half  free,  and  one  part  of  the  people 
cannot  remain  prosperous  while  another  part  is  suffering 
want  and  distress.  And  when  the  farmers'  failure  of  buying 
and  consuming  power  finally,  ultimately,  and  in  time,  had 
reached  back  from  retail  store  through  wholesale  house  to 
factory,  and  for  want  of  orders  stopped  production,  the 
laboring  men  were  thrown  out  of  employment  and  indus- 
trial labor  suffered  in  loss  of  wages.  And  when  the  farm- 
ers and  laboring  men  both  suffered  from  a  fall  of  values 
and  the  price  level  and  the  destruction  of  the  buying  and 
consuming  power,  the  soldiers  failing  to  realize  the  truth 
of  what  Lincoln  had  said,  relied  upon  the  taxing  power  to 
force  the  collection  of  taxes  from  the  people  for  the  pay- 
ment of  their  pension  payments.  But  what  Lincoln  said 
still  remained  the  truth  among  men.  And  the  same  causes 
operating  to  destroy  the  buying  and  consuming  power  of 
the  farmers  and  the  laborers  of  the  country  destroyed  their 
taxpaying  power.  And  when  the  farmers  and  laboring  peo- 
ple failed  in  their  power  to  pay  taxes,  and  the  Treasury  was 
left  empty,  the  demand  for  public  economy  came  from  every 
county  in  every  State  for  the  reduction  of  wages  and  pen- 
sions and  the  soldiers  suffered  with  the  farmers  and  labor- 
ing men. 

What  Lincoln  said  was  true.  No  people  can  long  endure 
one  half  free  and  the  other  half  slave.  And  one  part  of  a 
people  under  a  great  Industrial  system  cannot  long  remain 
in  prosperity  while  the  other  is  suffering  in  want.  Men  are 
bound  together  in  a  common  cause.  The  prosperity  of  one 
insures  the  prosperity  of  another.  The  suffering  and  want 
of  one  class  will  finally,  ultimately,  and  in  time  bring  suffer- 
ing and  want  to  another  class.  We  are  our  brother's  keeper. 
His  prosperity  is  our  prosperity.  His  happiness  is  our  hap- 
piness.   His  welfare  is  our  welfare. 

What  Lincoln  said  was  true.  Men  must  all  suffer  to- 
gether. They  must  all  rejoice  together.  They  must  realize 
that  their  prosperity  is  linked  to  and  dependent  upon  each 
other.     [Applause.] 

Mr.  WOODRUM.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  all  gentlemen  who  speak  on  the  bill  have  permis- 
sion to  extend  their  own  remarks  in  the  Record. 

The  CHAIRMAN.  Without  objection,  it  will  be  so 
ordered. 

There  was  no  objection. 

Mr.  WIGGLESWORTH.  Mr.  Chairman.  I  yield  15  min- 
utes to  the  gentleman  from  Illinois  [Mr.  Dirksen]. 

Mr.  DIRKSEN.  Mr.  Chairman,  when  I  listened  to  the 
debate  upon  the  rule  yesterday  there  occurred  to  my  mind 
a  story  that  appeared  in  one  of  the  newspapers  along  last 
spring  when  we  were  in  special  session.  In  fact  it  was  not 
so  much  a  story  as  a  narrative  incident  of  a  bird  that  had 
become  confined  in  a  room  of  a  dwelling  house  in  Washing- 
ton when  the  v/indow  accidentally  fell.  The  occupants  of 
the  d7.'elling  house  watched  the  bird  hour  after  hour  rushing 
against  the  window,  pecking  on  the  window  pane,  seeking 
to  find  cutlet  and  release,  seeking  to  fly  into  the  air  of  free- 
dom to  enjoy  liberty  of  action.  I  observed,  and  you  gentle- 
men have  observed  one  Member  after  another  come  into 
i  the  well  of  this  House  yesterday,  fiying  against  the  illusion 
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of  this  gag  rule  which  promised  so  much.    Each  one  some- 
how fell  back  exhausted  in  spirit  and  hope  and  finally  were 
overwhelmed  by  numerical  strength.    It  occurred  to  me  at 
the  time  as  I  listened  to  the  assurances  of  the  leaders  that 
I  had  an  experience  similar  to  that  out  in  South  Dakota 
some  7  or  8  years  ago  when  I  was  out  there  selling  books. 
I  remember  a  farmer  who  yelled  to  me  from  the  porch  when 
I  was  approaching  his  place.    A  big  rangy  police  dog  came 
rurming  out  and  the  farmer  said,  "  That  dog  won't  bite  ", 
but  when  I  came  into  the  yard,  that  dog  did  bite,  much  to 
my  regret.    Now,  while  this  rule  may  not  particularly  pre- 
clude us  from  the  benefits  that  we  sought  to  achieve  for  the 
Federal  employees  and  the  veterans,  I  am  reasonably  sure 
that  in  actual  practice,  under  the  procedure  of  this  House  we 
are  going  to  find  that  that  rule  does  bite  despite  all  glib 
assurances.    It  occurs  to  me  that  under  that  rule,  what  we 
are  seeking  to  perpetuate  in  this  bill,  with  respect  to  the 
veterans  and  employees  of  the  United  States  Goverrunent 
is  simply  a  reversal  of  the  old  formula.    You  will  recall  that 
they  used  to  say,  when  a  young  man  and  a  young  woman 
were  ready  to  sally  forth  into  the  fields  of  romance,  it  was 
quite  common  to  say  that  two  could  live  as  cheaply  as  one. 
It  seems  to  me  that  we  have  reversed  that  sentiment.    Now 
we  are  going  to  say  that  two  can  starve  as  cheaply  as  one. 
The  contention   has   been   that  there  has  been   and   is 
misery,  anguish,  and  despair  in  the  land;  that  there  has 
been  a  lack  of  proper  wages  in  the  fields  of  private  indus- 
try and  enterprise;  and  since  that  seems  to  apply  to  some 
10,000,000  or  11.000.000  of  our  fellow  citizens,  therefore  it 
would  be  good  logic  to  take  those  who  have  an  opportunity 
to  live  in  the  higher  brackets  and  somehow  nullify  their 
more   advantageous   purchasing   power   by   bringing   them 
down  to  the  lower  level  and  keeping  them  there.    You  gen- 
tlemen on  the  Democratic  side  had  this  experience  when 
back  home  this  past  summer.    You  remember  the  picture 
of  Uncle  Sam,  with  his  silk  hat  and  an  outstretched  hand, 
which  General  Johnson  issued  as  a  part  of  the  recovery 
program.    It  looks  at  you  from  every  Federal  building,  from 
every  post  office  and  customs  house  in  the  United  States  of 
America.    He  is  pointing  his  finger  at  those  who  come  into 
the  Federal  buildings  and  says  to  them,  "  Buy  now."    I  say 
to  you  gentlemen,  as  you  think  of  the  civil  employees  of 
this  country,  with  what  are  they  going  to  buy,  if  you  are 
not  going  to  restore  in  toto  the  margin  of  purchasing  power 
that  was  taken  away  under  the  provisions  of  Public  Act 
No.  2?    I  venture  to  say.  gentlemen,  that,  if  the  President  of 
the  United  States  could  in  a  first-hand  way  sit  at  the  fire- 
sides  and   hearthstones   of   America,   if  he   could  see  the 
destitution,    the    grief,    and   despair,   if   he   could   see   the 
anxiety  and  envision  the  misery  that  has  gone  along  with 
the  pay  cut,  he  would  not  sanction  the  kind  of  rule  that 
was  introduced  here  for  the  consideration  of  this  bill. 

Now.  what  has  been  your  experience  and  mine?  I  re- 
memt)er  sitting  in  the  office  this  summer  and  having  many 
of  my  constituency  come  to  seek  counsel  and  ssrmpathy. 
Many  of  them  were  members  of  Uncle  Sam's  personnel, 
from  whom  the  15  percent  has  been  taken,  and  who  cannot, 
by  the  exercise  of  the  most  extreme  frugality,  avoid  going 
into  the  red,  and  forestall  foreclosure  and  bankruptcy.  I 
have  had  the  experience  of  women  coming  up  to  grab  me  by 
the  lapels  and  say,  "  For  God's  sake,  can't  you  do  some- 
thing? This  Uttle  home  is  all  we  have  in  the  world.  It 
represents  the  savings  and  frugahty  of  a  lifetime.  Now 
the  spectral  hand  of  foreclosure  is  begiruiing  to  stealthily 
reach  out  and  take  away  that  which  was  ours,  because  the 
pay  cut  that  was  enacted  last  March,  makes  it  impossible 
to  continue  the  pajTnents." 

They  say  that  the  figures  from  the  Department  of  Labor 
indicate  that  the  index  of  living  costs  has  increased  very 
Lttle. 

My  friends.  I  do  not  have  so  much  confidence  in  the 
figures  that  have  been  presented  to  justify  a  denial  of  pay 
restoration  with  the  exception  of  5  percent  after  June  1934, 
and  I  shall  tell  you  why.  When  I  came  here  in  late  De- 
cember I  called  the  Department  of  Labor  and  I  said,  "  Gen- 
tlemen, I  should  like  to  know  the  precise  basis  of  your 


living-cost  index  on  which  the  continuation  of  the  pay  cut 
is  likely  to  be  predicated.  Where  and  bow  do  you  get  the 
figures?    How  are  they  interrelated?  " 

Mr.  Lubin,  of  the  Department  of  Labor  Statistics,  sent 
me  the  sheaf  of  questionnaires  which  I  hold  in  my  hand. 
These  were  sent  out  to  sources  in  32  different  cities  in 
the  United  States.  Prom  the  Information  that  was  as- 
sembled on  these  questionnaires,  they  seek  to  determine 
precisely  what  the  living  index  is  as  compared  with  the  in- 
dex of  1928.  Now,  gentlemen.  I  confess  a  certain  bewilder- 
ment, I  confess  a  certain  confusion  about  these  figures, 
particularly  so,  because  an  undue  amount  of  emphasis  on 
one  class  of  commodities  or  another  will  altogether  alter 
the  ultimate  figure.  ' 

Examine  these  schedules  sent  out  by  the  Department  of 
Labor,  and  you  will  not  find  a  single  allusion  to  monthly 
building  and  loan  installments  and  building  and  loan  in- 
terest, which  has  remained  a  static  item  in  many  a  family 
budget  not  only  from  1928  on  down  but  even  previous  to  that 
time;  and  where  the  fsunily  income  has  been  reduced  from 
$35  or  $40  a  week  to  $25  or  $30  a  week,  you  can  readily  see 
that  fixed  obligations  on  the  home  loom  up  40  percent 
larger  in  the  curtailed  budget  of  1933  than  it  would  back  in 
1928.  I  see  no  allusion  in  these  schedules  to  taxes.  That 
is  a  static  element  that  has  not  only  continued  but  actually 
incireased  since  1928.  The  figures  that  they  are  submitting 
to  show  reduced  living  costs  or  costs  which  have  raised  but 
slightly  are  subject  to  various  interpretations  and  are 
scarcely  conclusive  as  warranting  a  continuation  of  even 
two  thirds  of  the  existing  pay  cut. 
Mr.  SISSON.  Will  the  gentleman  yield  for  a  question? 
Mr.  DIRKSEN.    I  yield. 

Mr.  SISSON.    Has  the  gentleman  from  niinols,  diurlng 
the  period  since  the  special  session  until  the  time  we  came 
here  for  the  regular  session,  noticed  any  dearth  in  applica- 
tions made  to  the  gentleman  for  jobs  in  the  Federal  service? 
Mr.  DIRKSEN.    A  dearth  of  applications? 
Mr.  SISSON.    Yes. 

Mr.  DIRKSEN.  No;  and  there  is  a  perfectly  good  reason 
for  it,  with  11,000,000  people  out  of  work.  That  does  not 
indicate  anything  nor  is  it  conclusive.  They  always  apply 
in  good  times  and  bad,  and  a  few  applications  more  or  less 
does  not  make  any  difference. 

Mr.  SISSON.  Does  the  gentleman  think  they  apply  in 
such  numbers  as  they  have  lately,  even  since  the  reduction 
in  salaries  of  15  percent? 

Mr.  DIRKSEN.  I  am  not  sure  about  the  numbers,  but  It 
is  large  enough  so  that  it  does  not  alter  the  situation  one 
bit.  Now  to  proceed,  I  find  in  this  schedule  sent  out  by  the 
Department  of  Labor,  that  among  18  or  20  listed  items  of 
women's  apparel,  they  refer  to  the  price  of  corsets.  They 
might  just  as  well  include  bustles  and  a  lot  of  other  archaic 
contrivances  that  women  used  to  wear.  What  a  singular 
index  it  would  be,  if  they  attached  as  much  importance, 
or  laid  as  much  emphasis  on  the  price  of  corsets  as  they  did 
on  the  cost  of  staple  silk  hose.  They  include  an  item  on 
the  cost  of  obstetrical  work  at  hospitals.  Fancy  any  family 
of  a  Federal  employee  wanting  to  bring  a  baby  into  the 
world,  after  such  a  pay  curtailment  of  15  percent.  Why 
let  that  sort  of  thing,  irrespective  of  the  amount  of  emphasis 
that  has  been  placed  upon  it,  appear  in  a  schedule  of  infor- 
mation that  is  designed  to  show  the  living  index  for  1933? 
I  can  understand  living  costs  much  better  when  I  go  to 
the  merchandising  manager  of  a  chain  of  70  grocery  stores 
in  central  Illinois  for  information.  I  said,  the  basket  of 
staple  commodities— the  kind  that  most  families  use  and 
which  sold  for  a  dollar  in  the  winter  of  1932 — ^what  woxild 
the  same  basket  of  groceries  cost  now? 

The  figures  I  obtained  from  the  merchandising  manager 
of  these  70  retail  houses  is  that  the  group  of  staples  which 
cost  $1  in  the  Christmas  season  of  1932  would  cost  $1.37  in 
the  Christmas  season  of  1933.  I  do  not  know  much  about 
Mr.  Lubin's  statistics  in  the  Department  of  Labor,  and  I  am 
not  so  sure  that  I  have  any  faith  in  them.  It  looks  to  me 
like  there  is  a  lot  of  piffle  and  balderdash  in  those  flgm-es, 
but  I  can  understand  when  a  grocer,  who  operates  70  out- 
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lets,  tells  me  that  sUples  have  gone  up  37  percent,  and  that 
the  increase  has  to  be  taxed  against  the  consumer. 

Groceries.  taxe.\  building  and  loan  installments,  anc 
fuel— the  principal  items  in  the  family  budget— have  al 
Increased  to  a  point  which  justifies  a  restoration  of  pay. 

Therefore,  because  it  must  be  apparent  to  you  who  hav« 
come  bacic  from  ail  over  this  country,  that  there  is  an  ap- 
preciation in  the  Uving  cost  of  all  staples  and  ordinarj 
clothing,  ar.d  what  sort  of  thing,  far  in  excess  of  what  ha; 
been  disclosed  by  these  fictitious  Index  values  that  com< 
from  the  Department  of  Labor.  It  seems  to  me  that  th« 
restoration  of  the  pay  cut  should  not  be  denied. 

After  all.  why  not?     Let  me  read  you  from  the  Budgei, 
what  we  are  going  to  expend  up  to  the  1st  of  July  1934, 
for  other  purposes  to  aid  recovery  and  rebuild  purchasinj 
power. 

One  billion  six  hundred  and  seventy-seventy  million  dol- 
lars for  public  works;  but  nothing  for  the  Federal  em  ■ 
ployee.  $103,000,000  for  the  Agricultural  Adjustment  Act. 
I  voted  for  the  bill  and  I  am  In  sympathy  with  the  idea, 
but  when  we  spend  that  much  for  agriculture,  why  not  u 
little  for  the  thousands  of  Federal  pay-rollers? 

Forty  million  dollars  for  farm  credits.  Why  not  a  littl! 
for  the  civil  pay  roll? 

Three  hundred  and  forty-one  million  for  emergency  serv  ■ 
Ice  *ork.  for  the  *  reforestation  army."  I  voted  for  it. 
•upported  it.  I  went  among  my  peop**  this  summer  and 
told  them  I  had  faith  In  the  President  of  the  United  States 
and  aiJced  them  to  support  his  policy,  but  that  is  no  par- 
ticular reason  why  we  may  not  constructively  criticize  an  I 
direct  his  attention  to  the  fact  that  to  retain  from  th; 
Federal  employees  this  15  percent  in  pay  is  altogether  at 
variance  with  the  general  recovery  program. 

Three  billion  nine  hundred  and  sixty-riine  million  dollars 
for  the  Reconstruction  CorporatioiL  What  for?  Oh,  for 
banks,  railroads,  and  all  these  other  instnunentalities. 

Nineteen  million  dollars  for  the  Tennessde  Valley  Au- 
thority. 

Fifty-two  million  dollars  for  the  Federal  land  banks. 

One  hundred  and  fifty  million  dollars  for  the  Federal  De- 
posit Insurance  Corporation. 

Four  million  dollars  for  the  National  Recovery  Adminis- 
tration. 

And  while  these  expenditures  are  being  made  in  behalf 
of  every  class  of  people  for  the  purpose  of  giving  momentui  i 
to  the  re<;overy  program,  why  not  give  it  Just  a  little  more 
stimulus  by  restoring  to  the  Federal  employee  that  neces- 
sary margin  that  will  make  it  possible  for  him,  through  tli  e 
exercise  of  increased  pixrchasing  power,  to  become  an  int(  - 
gral  part  of  the  recovery  program? 

Mr.  FORD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 
^  Mr.  FORD.    Suppose  we  stopped  all  this  tremendous  ei - 
penditure  you  fellows  are  kicking  at>out — f- 

Mr.  DIRKSEN.     I  beg  the  gentleman's  pardon. 

Mr.  FORD.  Suppose  we  Just  went  back  to  March  4.  193  \, 
and  called  it  a  day.  We  would  then  balance  the  Budget  ar  d 
the  millions  who  are  being  employed  by  the  C.W-A.,  tie 
P.W~A..  the  NJi.A.,  and  these  other  agencies  would  le 
dropped,  and  the  help  that  is  going  to  the  farmers  and  all 
the  rest  of  the  recovery  program  would  stop.  Is  this  whut 
you  and  your  fellow  Members  on  the  Republican  side  want  ? 

Mr.  DIRKSEN.    Oh,  I  beg  the  gentleman's  pardon. 

Mr.  FORD.  Why  does  not  the  gentleman,  to  be  fixlly  con- 
sistent, ask  that  we  do  that? 

Mr.  DIRKSEN.  I  assure  the  gentleman  I  am  not  iX 
variance  with  the  program  generally.  I  am  simply  tTjirg 
to  include  also  this  element  whose  purchasing  power  his 
been  decreased,  and  to  point  out  the  hypocrisy  of  saying  1o 
them  from  the  Federal  buildings  of  the  country:  "Buy 
now  ".  when  they  have  not  the  wherewithal  with  which  1  o 
buy. 

Mr.  FORD.    Suppose  they  had  no  work:  what  then? 

Mr.  BROWN  of  Kentucky.  Mr.  Chairman,  will  the  geii- 
tleman  yield? 

Mr.  DIRKSEN.    I  yield. 


Mr.  BROWN  of  Kentucky.  I  wonder  if  the  sudden  solici- 
tude on  that  side  of  the  aisle  is  not  occasioned  by  the  fact 
that  practically  99  percent  of  the  Federal  employees  are 
Republicans,  and  that  they  were  held  over  from  last  year 
and  not  replaced  by  Democrats  as  you  gentlemen  thought 
when  you  voted  to  put  the  15-percent  cut  into  effect.  Now 
that  you  see  we  still  retain  the  Republicans  you  are  votmg 
to  raise  their  salaries. 

Mr.  DIRKSEN.  I  may  point  out  to  the  gentleman  from 
Kentucky  that  I  have  tried  to  be  consistent  by  voting  against 
the  provisions  of  the  economy  bill,  and  I  still  feel  that  it 
was  a  travesty  on  justice.  It  indicates  why  I  now  believe 
the  full  15-percent  pay  cut  for  the  ordinary  civil  employee 
should  be  restored. 
[Here  the  gavel  fell.l 

Mr.  WOODRUM.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  New  Jersey  (Mr.  KennkyI. 

Mr.  KENNEY.  Mr.  Chairman,  inspired  and  guided  by  the 
President  of  the  United  States,  we.  in  the  early  days  of  this 
Congress,  took  up  the  fight  of  our  people  to  preserve  the 
home,  the  farm,  the  job;  indeed,  all  of  our  cherished  insti- 
tutions. We  participated  in  a  vigorous  and  virile  attack 
upon  the  forces  of  destruction  rampant  in  the  Nation. 

Our  great  President.  In  quick  and  rapid-fire  succession, 
advanced  bill  after  biU  which  we  enacted  into  law,  aU  de- 
signed to  reheve  the  distress  of  our  people  and  promote  eco- 
nomic recovery.  The  amazing  and  effective  offensive  lodged 
by  the  President  reminded  us  forcibly  of  the  patriotic  stand 
of  Bundy  at  Belgium,  when  he  said  "  The  American  flag 
knows  no  retreat." 

We  thus  dealt  with  social  questions  and  far-reaching 
economic  problems.  We  are  here  again  to  strengthen  and 
make  full  and  complete  the  program  of  economic  recovery. 
In  truth,  this  Congress  might  well  be  known  in  days  to 
come  as  the  "  economic  Congress." 

Nevertheless,  we  have  not  yet  weighed  a  question  of  great 
economic  importance  to  the  Nation.  It  is  a  matter  which. 
I  believe,  should  emanate  from  Congress,  involving  as  it 
does  a  moral  view.  But  it  is  logically  a  part  of  the  "  new 
deal."  Its  economic  value  is  impelling,  and  since  Congress 
has  not  gone  to  the  quickly  available  source  of  revenue 
which  it  offers,  I  am  bringing  it  to  the  Congress  for  its 
consideration  and,  I  hope,  favorable  action.  The  contro- 
versy over  the  bill  under  debate  unquestionably  raises  a  cry 
for  more  revenue;  we  are  morally  ready  to  see  things  as 
they  are;  repeal  of  prohibition  proves  this;  we  should  not 
delay. 

Prohibition  was  a  great  moral  question,  perhaps  the  great- 
est since  the  abolition  of  slavery.  Repeal  came  ultimately; 
but  it  was  the  urge  of  its  economic  importance  which  un- 
doubtedly swayed  our  people  to  act  as  quickly  as  they  did, 
although  we  were  and  still  are  cultivating  once  more  the 
spirit  of  liberty  and  liberalism  in  America. 

The  independent  oflBces  appropriation  bill  now  before  us 
causes  us  to  think,  and  think  seriously,  of  a  solution  of  the 
problem  which  it  presents.  Economy  is  its  watchword.  But 
economy  should  not  weigh  so  heavily  upon  many  who  are 
affected  by  it.  Nor  should  the  veteran  and  his  dependents 
suffer  while  there  is  an  available  and  effective  means  of 
relief  to  the  taxpayer  capable  of  removing  all  objection  to 
the  restoration  of  former  benefits.  I,  for  one,  feel  that  I 
must  be  giiided  by  the  President  in  his  recommendation  on 
this  bill,  since  the  responsibility  of  the  well-being  of  the 
Nation  rests  primarly  upon  him;  but  I  strongly  believe  that 
our  liberality  toward  the  veteran  and  his  dependents  should 
not  be  confined  to  a  budget  raised  by  involuntary  taxes 
which  are  compulsory  and  open  to  evasion,  when  there  is  an 
avenue  open  through  which  a  vast  sum  can  be  realized  by  a 
voluntary  tax  which  would  not  be  a  burden  ujwn  any  tax- 
payer but  which  would  be  entirely  optional  and  paid  by 
those  only  who  wished  to  contribute  and  pay. 

And  so  I  come  to  the  ways  and  means  of  providing  ade- 
quately for  the  veteran  and  his  dependents.  I  do  not  make 
my  proposal  as  a  substitute  for  the  obligation  which  rests 
upon  the  Government  to  grant  them  just  consideration. 
Rather,  it  would  be  a  means  to  that  end  and  serve  to  remove 
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any  objection  that  tbe  Government  cannot  afford  to  take 
car*  of  those  who  are  entitled  to  proper  care  and  treatment 
at  its  hands.  The  Government  cannot  evade  its  duty  to 
raise  the  funds  necessary  for  that  purpose,  particularly  where 
they  are  available  from  thousands  upon  thousands  of  our 
citizens  who  are  ready,  willing,  and  anxious  to  contribute 
and  await  only  the  approval  of  the  Government. 

I  am  advocating,  ladies  and  gentlemen,  a  national  lottery 
to  be  conducted  under  Government  auspices  by  an  agency 
such  as  the  Veterans'  Administration  as  a  source  of  addi- 
tional revenue  to  the  Nation  to  enable  us  adequately  tc 
care  for  our  veterans  and  their  dependents,  better  provide  for 
Government  workers,  including  the  long-suffering  postal 
employees,  and  at  the  same  time  relieve  the  strain  upon  the 
taxpayer.  It  would  more  than  make  up  the  cuts  which 
have  been  applied  to  veterans  and  their  dependents,  and  all 
pay  cuts.  The  Nation's  Income  would  be  vastly  Increased  to 
meet  the  demands  of  the  Budget.  It  would  solve  and  more 
than  solve  the  problem  presented  by  the  appropriation  bills. 
At  the  last  session  of  Congress  I  Introduced  bill,  H.R.  5981, 
which  was  intended  to  pave  the  way  for  the  establishment 
of  a  lottery  by  which  we  could  derive  a  revenue  resorted  to 
today  by  many  of  the  governments  of  the  world. 

Since  the  introduction  of  my  bill  France  has  enacted  a 
law  which  was  intended  to  perpetuate  the  allowances  payable 
to  veterans  and  their  dependents  without  any  curtailment 
In  this  time  of  economic  stress.  France  estimates  a  return 
from  Its  lottery  which  will  yield  an  annual  revenue  of  8,000,- 
000,000  francs.  If  we  in  America  can  do  as  well,  we  shall 
be  able  to  raise  by  such  means,  with  the  franc  at  a  little 
over  6  cents,  the  grand  total  of  $500,000,000.  But  we  can  do 
better,  I  believe,  and  there  is  a  possibility  of  an  ultimate 
yield  of  $1,OQO,000,000. 

The  lottery  has  financed  churches  of  nearly  every  denomi- 
nation and  made  possible  the  upbuilding  of  many  other  in- 
stitutions which  we  are  glad  to  support  through  the  medium 
of  the  lottery  or  chance  contribution.  Not  only  have  we 
engaged  in  this  practice  for  worthy  institutions  at  home,  but 
we  are  yearly  contributing  millions  of  dollars  to  institutions 
of  foreign  nations  by  the  purchase  of  lottery  tickets  sent 
to  our  citizens  from  abroad. 

Many  of  our  people  contribute,  too,  to  private  lotteries 
which  are  conducted  secretly  and  in  violation  of  law  for  the 
benefit  of  the  individuals  who  operate  them,  often  dis- 
honestly. How  much  more  satisfactory  it  would  be  to  pat- 
ronize a  national  lottery  honestly  conducted. 

Our  Government  Is  not  receiving  a  penny  from  a  business 
of  gigantic  proportions.  It  could  have,  without  hardship  to 
anyone,  a  tremendous  yield.  Will  we  not  be  derelict  in  our 
duty  if  we  do  not  seek  this  revenue  which  Is  so  much  needed 
for  so  many  worthy  causes  during  the  economic  storm  which 
is  slowly  but  too  slowly  disappearing  over  the  horizon? 
However  your  vote  may  be  recorded  on  this  bill,  it  should 
be  the  firm  resolve  of  each  and  every  Member  to  work  and 
vote  for  a  lottery  which  will  insure  for  the  future  full 
veterans'  benefits  and  restored  pay  cuts.  Besides,  we  owe 
It  to  the  taxpayer. 

Mr.  WIGGLESWORTH.  Mr.  Chairman.  I  yield  5  minutes 
to  the  gentleman  from  Michigan  [Mr.  Dondbko]. 

Mr.  DONDERO.  Mr.  Chairman,  the  rule  adopted  by  the 
House  yesterday  gives  no  one  of  its  Members  the  right  to 
make  any  change  whatever  in  the  bill  (HJl.  6663)  imder 
consideration.  When  we  adopted  the  Economy  Act  in  the 
special  session  we  saw  fit  to  take  a  part  of  the  Income  from 
a  certain  class  of  people  In  the  United  States.  What  the 
amount  of  their  income  was  made  no  difference  under  the 
Economy  Act. 

I  was  appalled  yesterday  when  I  heard  the  nimiber  of 
thousands  of  Federal  employees  who  received  less  than 
$1,000  a  year,  yet  who  were  compelled  to  s^ld  15  percent 
of  that  meager  income.  From  the  day  last  spring  when  we 
acted  on  the  economy  bill,  to  this  very  day  there  has  come 
to  my  desk  letters  and  appeals  from  all  parts  of  my  district 
asking :  "  For  God's  sake,  isn't  there  some  way  to  return  this 
pitiful  amount  of  money  that  has  been  taken  from  me?  " 

Under  this  bill  5  percent  is  to  be  restored  on  July  1,  1934. 
I  call  attention  to  page  30  of  the  bill  before  the  House; 


section  (b) — 105.  that  Members  of  Congress  and  other 
emplo3rees  in  the  higher  brackets  are  also  to  have  5  percent 
of  their  pay  restored.  I  doiUat  tf  there  is  a  Member  of  this 
House  who  would  not  be  willing  to  agree  that  no  part  of  the 
15  percent  taken  from  him  under  the  Economy  bill  be  re- 
stored at  this  time  but  would  agree  to  restore  the  full  15 
percent  cut  to  the  Federal  employees  receiving  less,  we  will 
say,  than  $2,000  a  year.  I  should  be  glad  to  vote  to  con- 
tinue the  15  percent  cut  on  my  pay,  and  so  would  you.  But 
you  are  not  permitted  to  do  it  under  the  rule  adopted 
yesterday. 

The  Government  of  the  United  States  went  forth  and  said 
to  business,  to  Industry,  and  to  the  manufacturing  Interests 
of  the  country:  "You  Increase  pay;  you  cut  down  your 
hours  of  labor;  you  shorten  the  working  hoiirs  of  the  labor- 
ing man;  you  raise  prices.  If  you  do  this,  you  can  fly  the 
blue  eagle  in  your  window." 

It  Is  to  be  regretted  that  the  Government  of  the  United 
States  Itself  has  not  the  right  honorably  to  head  the  list  of 
the  people  of  this  Nation  who  have  gladly  subscribed  to  this 
program.  Instead  the  Government  says  to  the  people  of 
this  country,  '*  You  do  as  I  say;  but  don't  you  do  as  I  do, 
because  I  want  to  reduce  the  amount  of  employment  in  my 
own  establishment  and  at  the  same  time  reduce  the  pay  of 
my  own  employees." 

Not  only  has  the  Government's  program  adversely  affected 
thousands  arul  thousands  of  employees  in  the  Pastal  Service 
of  the  Nation  and  other  departments  of  the  Government, 
but  also  It  has  affected  the  disabled  veterans,  the  people 
least  able  to  stand  the  cut.  How  much  better  it  would  be  if 
this  House  should  see  fit  today  to  recommit  this  bill  to  the 
Committee  on  Appropriations  in  order  that  some  of  the 
obviously  harsh  and  imf  air  provisions  appetuing  in  it  could 
be  corrected. 

The  wholesale  prices  of  commodities  in  this  country  as  of 
November  18,  1933,  have  Increased  20  percent.  The  mayor 
of  the  city  of  Detroit  told  the  common  coiincll  of  that  city 
less  than  3  weeks  ago  that  the  cost  of  living  in  Detroit,  Mich., 
the  fourth  city  in  the  United  States,  had  increased  26  per- 
cent since  the  4th  day  of  March  last,  and  yet  we  are  pro- 
posing by  this  bill  to  restore  only  5  percent  of  the  pay  taken 
away  by  the  Economy  Act.  It  has  been  the  aim  of  the  ad- 
ministration to  raise  prices,  and  available  data  indicates 
that  it  has  been  successful  in  doing  so.  On  page  506  of  the 
Record  of  this  House  yesterday,  is  a  letter  from  General 
Hines,  of  the  Veterans'  Administration,  to  the  distinguished 
member  of  the  Appropriations  Committee,  the  gentleman 
from  Virginia  [Mr.  WoodrumI.  stating  that  the  estimated 

increase  of  commodity  prices  over  1933  are: 

Percent 

Stationery  and  office  supplies H^   S 

Medical  and  hospital  supplies zoto    w 

Orthopedic  supplies -  ?P?°,?^ 

Fuel  and  fuel  oil — - ^!°1«« 

Wearing  apparel  and  sewing  supplies •"  f>  a*" 

Provisions - - 8  to   »o 

The  credit  of  the  United  States  should  not  be  maintained 
at  the  expense  of  the  small  wage  earner  of  the  Government 
and  the  disabled  veterans.  In  face  of  the  fact  that  we  are 
now  spending  public  money  at  a  rate  never  equaled  In  the 
history  of  the  Nation. 

Mr.  WOODRUM.  I  yield  5  minutes  to  the  Delegate  from 
Alaska  [Mr.  Ducohd]. 

Mr  DIMOND.  Mr.  Chairman,  what  I  have  to  say  con- 
cerns only  Federal  employees  In  the  Territory  of  Alaska,  and 
since  Alaska  is  a  Territory,  It  is  obvious,  of  course,  that  most 
of  the  positions  are  filled  by  employees  of  the  United  States 
and  not  by  Territorial  employees.  The  people  there  who 
work  for  the  Federal  Government  feel  that  they  have  been 
discriminated  against,  and  I  feel  that  they  have  been  dis- 
criminated against,  in  all  of  these  economy  acts.  Including 
the  bill  which  Is  now  before  the  House  for  action,  or  that 
part  of  it  which  will  continue  in  effect,  if  passed,  the  pay-cut 
provisions  of  the  Economy  Act  of  1933. 

I  say  that  they  are  being  discriminated  against  for  this 
reason:  In  the  Territory  of  Alaska  the  cost  of  Uving  of  the 
Federal  employees,  and  of  everyone  else,  is  anywhere  from 
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75  percent  to  185  percent  higher  than  In  the  nearest  part  of 
the  United  SUtes  reoRraphlcally  to  the  Territory  of  Alaska, 
namely,  the  State  of  Washington. 

I  now  ask  unanimous  consent  to  incorijorate  in  the  Record 
as  a  part  of  my  remarks  schedules  of  comparative  costs  of 
the  necessaries  of  life  In  the  State  of  Washington  and  in 
the  Territory  of  Alaska,  together  with  a  letter  concerning 
the  same. 

The  CHAIRMAN  (Mr.  Edmistoh).  Is  there  objection  to 
the  request  of  the  gentleman  from  Alaska? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 

Comparative  statement  of  prices  in  Seattle  and  Anchorage,  Jan.  3, 

1933 


Appl«>.  fancy,  123's 

Apricot.*,  2'f'» - 

.\(;wracus  tipi.  !'»  fixtan 

Apricfts,  eyaporatad 

Baaaca.* 

Kutt«r.  1-pound  bricks,  00  pounds  to 
ho«  

Br*»d.  lO-cunc«  loaf 

P<lii<kNrr;e«,  6,10"» 

Curumben 

CuTots  

CbMW.  AntertcaA,  5-pouiid  bricks 

Coffw 

Maxwell  Ilous* 

CrMctnt 

rr«nn.  fresh 

Corn,  <  )oM«i  Hsntam,  Tt 

E|Z4>  New  York  extras.  30  doMoa  to 
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Flour,  hArO-whMt 

(>rsr»(ru:t.  .Vwh 

Lvo.  iMif.  4-pnund  esBS.........^....... 

I^ifiDtTrMW,  tiio'i 

Ltmout 

I.«ttuiv.  ti«ad 

Milk,    evfporatcd.     FadanU    M/14H 

ounew      

Oranca*.  rtuukist,  I74's 

onton*,  iry 

I*»p|»r».  rr«»)i 

pM<;>.«*.cvap«ral*d. 

FoUluM  lOilLildci 

Bakior  {iow'l«r,  rslumct,  1-pouixl 

t<w««t(iijUio««.   

Pm.v  k««rt,  |iel  .\!uot«,  I  poutxl  UiU.. 
PruTvr*,  T»i  (l»r<l*n,  16  uuqcm    

I'lcklcs,  ilUi  :<iUtftS) 

PlUMpl'lS.  »iic»d,  /s . 

Peuii.  .'',s 

Plums.  2'i'» , 

P«*ch««,  yellow  dtoc  3.V« 

Pumpkic,  iij's . 

Rut«b)V:t« ........ 

8uKar,  RranoiHtad... .................. 

(^quas/i     

Tonijin^.  fr«sb . 

Tea.  bla-k 

Tomatit  .«oup.  Van  Camp's 

Totn»loes.  2)j's- 


Av^ngt  percent  of  Increase.  1SS.70. 

Comparison  of  conditions  and   living  costs  of  Federal  employeei 
in  AUuka  u^th  those  of  Seattle  and  elsewhere 

CTSMXZXS    LIST    OP    POOOSTCrrS.    ETC. 


Laundry  «oi»p.  par  bar 

Fel«  .N  ipfitba 

Toi>t  MJip.  FiUm  OUva,  Liu.  elc- 

White  King.  |i«(^a(e 

Pm»te»    Mjkci.'oai,  noodtes,  etc . 

Breu<l.  p<»r  li«>unil  loa/ 

Kks?.  frwh.  st^tndard.  per  loten 

Butter,  (r«sb  tTeaaiery.  per  pound 

Peoatit  lutler.. 

Cheese,  \n!«r)oao  cream,  per  pound 

Flour.  s(<kUdAr<l  brainii.  per  l»-pound  sacks 

Ketchup  

Coflve,  *tan<ia/T]  brands,  per  1-pound  tin 

T«.  Liftooi  black.  1-pound  tin. 

Criscu.  [•*■  (lound 

Milk,  ail  t»ran«K  talK  par  ra!« . 

Vnsii  m:Ik.  per  quart 

?ucar  in  i(>-pound  sacks 

Mityonno^se  and  salad  drassinf .  per  quArt 

Canned  !niit: 

Pine-'ipple.  sliced  or  mishred,  2tj 

PMcbeo,  leaduic  brands.  2>« -^..^......^ 


Prices 

listed  at 

Ketchikan 


saos 

.»« 
.10 
.45 
.10 
.00 
.35 
.35 
.35 
.18 
1.W 
.15 

.»H| 

.55 
.55 
105 
.19 
.55 


.17 

.a 


Prion 

listed  at 
Seattle 


$0.02H 

.0*H 

.05 

.29 

.03H 

.02 

.17 

.30 

.15 

.10 
1.38 

.09 

.29 

.25 

.49 
ZOO 

.07 

.37 

.13 

.11 
.U 


Difference 
in  cost 


fOL02t 
.02 
.06 
.10 

.ooM 

.07 

.08 

.15 

.10 

.08 

.31 

.06 

.lOV 

.40 

,10 

.05 

.12 

.  13 

.37 

.00 
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Compariaon  of  conditUyM  and  living  coats  of  Federal  employees 

in  Alaska  vAth  thoee  of  Seattle  and  eltewhere—ConUnued 

rrzMizxD  LIST  or  rocosTUTTS,  etc. — continued 


Canned  reretables: 

Tomatoes,  solid  pack,  2H. 

Tomato  soup 

Beets.  -No  2 

Fresh  fruit  and  berries; 

Oranjes  (150's)  by  down. 

Apples,  fancy,  per  box 

Strawberries,  box 

Fresh  vegetables: 

I,«tiuce,  per  head 

Asparactis 

Peas 

New  potatoes,  pound 

MeaU: 

Beef,  pot  roast — . 

Hamburjrer 

Hens,  young 

Link  sau-^age 

Swifts  Premium  Bam 

Pork,  roast 

Leg  Iamb 

Vesl  roast 

Bee/  steak,  sirloin. 


Prioas 

Ustadat 

Ketchikan 


Prices 
luted  at 
Seattle 


<0. 14 

•  OSJi, 
.27 

.35 

2.25 

.25 

.15 

.10 
.15 
.08H 

.18 
.20 
.25 
.25 
.20 
.20 
.34 
.25 
.35 


$O.06« 
.06 
.00 

.14 
1.10 

.15 

.07 

.004 

.074 

.am 

.064 

.124 

.18 

.21 

.10 

.10 

.1741 

.10 

.23 


Difference 
in  cost 


».05»^ 
.034 
.18 

.21 

L15 

.10 

.08 

.034 
.07Vi 
.02}i 

•114 

.074 

.07 

.04 

.04 

.10 

.064 

.15 

.12 


KETCHIKAN   CHAIN-STOEE   PRICES   OBTAINED 

While  the  foregoing  Seattle  prices,  taken  from  the  Seattle  Daily 
Times,  were  no  doubt  sales  prices,  at  the  same  time,  Ketchikan 
prices  quoted  of  the  same  date,  or  approximately  the  same  date, 
were  given  by  United  Grocery  Co.  and  other  chain  stores  whose 
prices  are  from  10  to  15  percent  lower  than  other  stores  In 
Ketchikan  where  charge  accounts  are  carried. 

In  spite  of  chain-store  prices  being  compared  with  Seattle  adver- 
tised special  prices.  It  Is  ascertained  that  the  actual  cost  of 
necessary  food  commodities  In  Ketchikan,  Alaska,  average  75  per- 
cent higher  tb»n  the  advertised  Seattle  prices. 

OTMxa  rmcs  which  ase  79  pexcent  and  mobe  hjgheb 

In  •ddltion  to  the  foregoing  listed  articles,  other  conditions 
should  be  considered,  such  as  coal  and  wood  for  fuel,  cost  per 
kllowstt-bour  for  electricity,  rents,  and  cost  of  amusements,  which 
are  all  at  least  7S  percent  higher  than  Seattle  prices. 

It  Is  necessary  to  bum  wood,  coal,  or  electricity  for  beating  pur- 
poses the  year  arotind  in  Ketchikan  to  maintain  comfortable  tem- 
perature In  homes.  During  the  winter  months  electric  light  Is 
necessary  all  day  long  and.  dixe  to  excessive  rainy  weather,  it  is 
used  early  summer  evenings. 

TBAjrSPOBTATION  OOCTS  HIGH 

Ketchikan  to  Seattle  and  return: 

Upper  deck .— — $66 

Lower  deck 60 

Prom  these  figures  It  can  be  seen  that  on  present  salaries  it  is 
Impracticable,  and  In  most  cases  impossible,  for  Government  em- 
ployees to  take  their  families  to  the  United  States  for  vacations 
which  are  very  needed.  Considering  the  average  Government  em- 
ployee's family  to  consist  of  Ave  members,  of  which  the  average 
of  four  would  have  to  pay  full  adiilt  fares  and  one  child's,  or 
half,  fare  In  order  to  take  a  vacation  In  the  United  States  (where 
most  of  their  homes  really  are) ,  It  would  cost  at  least: 
Prom  Ketchikan  to  Seattle  and  return $225 

HIGH    cost    and    DimCXTLTIES    IN    SECXTKING    COLI.EOB    EDUCATION 

While  education  In  Alaska  Is  considered  very  good,  there  are 
only  a  few  accredited  high  schools  In  the  Territory  from  which 
graduates  can  enter  universities  and  In  most  cases  then  they  have 
to  pass  a  very  rigid  examination  before  they  may  enter.  Due 
mainly  to  two  factors — one  Is  that  the  high-school  standards, 
though  supposedly  accredited,  are  not  sufficient  to  j>ermit  entry 
without  examination  and  the  other  is  that  most  of  the  Pacific 
coast  universities  have  about  all  the  students  they  can  care  for 
without  taking  on  additional  outside  students. 

At  the  very  least  and  under  the  most  favorable  conditions  the 
question  of  education,  especially  higher  education,  for  the  boys 
and  girls  of  Alaska  Is  a  matter  of  very  grave  concern  and  one 
that  should  not  be  overlooked  In  our  plea  for  Justice.  Granting 
that  It  is  possible  for  all  of  them  to  enter  the  University  of 
Washington  the  cost  would  be  greater  than  for  a  student  to  go 
from  Seattle  to  Chicago  and  attend  the  University  of  Dlinols. 
Therefore  the  matter  of  education  for  the  children  of  Federal 
workers  is  of  grave  concern  and  there  is  no  reason  why  under  a 
OovBmment  like  the  United  States  of  America  that  Alaskan  chil- 
dren should  not  have  at  least  an  even  break  with  the  children  of 
the  48  States  within  the  confines  of  the  Union. 

Juneau.  Auiska,  March  7,  1933. 
Hon.  Antbont  J.  Dimond, 

Alaska  Delegate  to  Congress,  Washington,  D.C. 
Deas  Mb.  Ducond:  Reference   Is   made   to  our  conversation   In 
Juneau  regarding  the  possibility  of  reductions  in  the  salaries  of 
Alaskan  Federal  employees. 
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Although  tli«  last  Congress  voted  against  making  any  further 
reductions.  It  is  qviite  possible  that  this  question  will  come  up 
again,  and  If  it  does  it  is  hoped  that  you  will  use  your  influence 
against  It. 

While  from  many  standpoints  Federal  employees  must  and  do 
expect  to  bear  their  share  of  the  weight  of  the  present  economic 
depression.  It  is  felt  that  an  additional  cut  would  be  dispro- 
portionately heavy  on  Alaska  employees  since  Alaska  has  not 
shared  to  the  same  extent  tis  continental  United  States  in  the 
reduction  in  commodity  prices,  rents,  transportation  rates,  and 
other  features  that  enter  Into  the  cost  of  living.  It  is  strongly 
iirged  on  behalf  of  the  Alaska  Federal  employees,  therefore,  that 
an  effort  be  made  to  keep  any  additional  reduction  to  a  minimum, 
or  to  eliminate  It  entirely. 

llie  situation  in  Alaska  regarding  living  costs  Is  indicated  clearly 
m  a  study  that  has  been  made  of  certain  Items  of  cost  to  the 
average  family  in  Juneau  in  1929  and  1932,  as  compared  with  the 
cost  to  the  average  family  in  continental  United  States  in  these 
same  years.  The  study  was  based  principally  on  the  cost  of  the 
supply  of  staple  foods  needed  by  the  average  family  for  1  year, 
which  supply  is  Itemized  In  Department  of  Labor  statistics.  The 
average  prices  of  these  foods  in  continental  United  States  in  the 
years  mentioned  above  are  given  in  the  Handbook  of  Labor  Sta- 
tistics, 1931  edition,  and  Monthly  Labor  Review  for  1931-32,  both 
of  which  are  publications  of  the  Department  of  Labor.  The  Juneau 
prices  were  obtained  from  Federal  retail-purchase  vouchers  for 
1929  and  from  present  retail  quotations. 

The  Labor  Department  statistics  show  that  the  staple  food  sup- 
plies required  by  the  average  family  In  continental  United  States 
dropped  in  price  between  1929  and  1932.  a  total  of  32.0  percent. 
Over  the  same  period  the  price  of  the  identical  food  supplies  In 
Alaska  dropped  only  11.7  percent. 

The  Labor  Department  shows  that  the  average  price  of  bitumi- 
nous coal  to  consumers  in  continental  United  States  dropped 
from  $9  per  ton  In  1929  to  $8.03  In  1932.  a  reduction  of  11  percent. 
The  price  of  bituminous  coal  in  Juneau  in  1929  was  $17  per  ton, 
and  has  not  since  been  reduced.  Coal  occupies  a  very  large  place 
among  the  Items  of  cost  of  living  in  Alaska. 

Time  Magazine.  In  a  recent  article  on  rents  In  the  United  States, 
showed  that  Seattle  rents  tiave  come  down  33  Vi  percent  since 
the  start  of  the  depression.  There  has  been  no  general  or  material 
reduction  in  Juneau,  and  this  is  the  highest  Item  of  cost  in  the 
family  budget  here. 

It  Is  Impossible  to  give  any  figures  on  the  reduction  in  clothing 
costs  for  the  average  family,  but  returning  travelers  from  the 
States  report  a  drop  in  Individual  items  that  are  far  greater  than 
any  reductions  in  local  stores. 

Transportation,  drugs,  magazines,  movlng-plcture  show  tickets, 
haircuts,  newspapers,  and  many  other  of  the  miscellaneous  pur- 
chases and  services  that  represent  a  cost  to  the  average  family 
have  been  reduced  only  slightly  or  not  at  all. 

It  must  be  remembered  also  that  everything  used  by  the  average 
family  has  always  been  higher  In  Alaska  than  In  the  Sutes.  The 
reductions  or  lack  of  reductions  quoted  above  are  from  this  high 
"Alaska  price  "  and  not  from  the  average  continental  United  States 
prices.  For  example,  coal  in  Juneau,  as  mentioned  above,  is  $17 
to  $18  per  ton,  while  the  average  price  In  the  United  States  is 
$8.03.  When  butter  costs  33 >4  cents  In  Juneau  It  retailed  In  the 
States  for  24  cents;  drugs  are  always  25  percent  to  35  percent 
higher;  newspapers  are  10  cents  per  copy  versus  2  cenU  to  5  cents; 
halrcuttlng  Is  65  cents  as  against  50  cents  or  less. 

Costs  of  higher  education  and  medical  attention  are  materially 
greater  for  Alaskans  than  for  residents  of  the  States,  owing  to 
the  necessity  of  Journeying  to  Seattle  or  points  more  distant 
In  order  to  attend  any  school  above  lilgh  school  and  to  obtain 
specialized  medical  service.  These  matters  can  best  be  illus- 
trated by  concrete  examples.  The  writer's  daughter  is  attending 
Oregon  State  College  at  an  annually  increased  cost  over  students 
who  reside  in  that  State  of  at  least  $150  for  out -of -State  tui- 
tion and  $84  steamship  fare  from  Juneau  to  Seattle  and  return. 
Again,  the  writer's  11-year-old  son  has  defective  eyesight  which 
cannot  be  treated  in  Juneau  satisfactorily.  He  was  taken  to 
Seattle  in  each  of  the  past  2  years  and  must  soon  be  taken  again. 
The  cost  of  the  first  trip  was  $140  and  of  the  second  $70.  In  the 
latter  case  the  trip  was  combined  with  one  for  another  purpose. 
The  third  trtp  now  to  be  taken  wUl  cost  $150.  There  Is  nothing 
luiusual  about  such  trips  for  medical  treatment — hardly  a  month 
passes  but  some  one  from  the  Juneau  Federal  service  goes  south 
for  such  purpose.  The  sending  of  children  to  college  must  likewise 
be  regarded  as  a  necessary  expense.  There  Is  no  question  but  that 
the  Federal  employee  living  In  the  States  has  a  material  advantage 
in  these  things  over  the  one  stationed  in  Alaska. 

I  wish  to  reiterate  that  Alaskan  Federal  employees  have  not  ob- 
jected to  reasonable  adjustments  in  salaries  commensurate  with 
the  changed  living  costs  and  the  present  economic  situation,  but 
we  feel  quite  strongly  that  living  costs  In  Alaska  have  not  dropped 
to  the  extent  that  has  occurred  In  the  States,  and  that  a  general 
reduction  applied  here  would  discriminate  against  Alaskan  em- 
ployees. 

It  is  strongly  urged,  therefore,  that  Federal  employes  in  Alaska 
be  considered  in  a  sepwirate  class  if  any  further  reduction  is 
proposed. 

Very  sincerely  yours, 

M.  L.  Mrajtrrr, 
President  Juneau  Federal  Employees  Union. 

Mr.  DIMOND.  We  find,  therefore,  according  to  this 
schedule,  the  accuracy  of  which  cannot  be  questioned,  that 


in  the  city  of  Anchorage,  on  January  3,  1933.  the  average 
cost  of  the  necessaries  of  life  in  that  city  was  185.76  per- 
cent higher  than  in  the  city  of  Seattle.  Wash. 

This  would  seem  to  Indicate  that  whatever  may  be  the 
necessity  for  extending  the  Economy  Act  generally  the  Ter- 
ritory of  Alaska  should  be  exempt  from  its  provisions. 

The  other  schedule  which  I  have  Incorporated  in  the 
Record,  and  which  was  very  carefully  compiled  from  prices 
in  the  city  of  Ketchikan.  Alaska,  the  city  in  Alaska  nearest 
to  the  United  States,  and  from  prices  of  the  same  articles 
at  the  same  time  in  Seattle.  Wash.,  shows  that  the  cost  of 
the  necessaries  of  life — that  is  to  say.  the  cost  of  living — In 
the  city  of  Ketchikan  is  75  percent  higher  than  in  the  city 
of  Seattle  Wash.,  that  being  the  city  in  the  United  States 
nearest  to  the  Territory  of  Alaska. 

We  further  find  from  these  data  that  the  relative  costs 
of  Uving  in  Alaska  did  not  go  down  to  the  same  extent  that 
they  did  in  the  United  States  proper  between  1929  and  1932. 
According  to  these  figures — and  they  are  taken,  as  has  been 
stated  to  me.  from  data  of  the  Department  of  Labor — the 
cost  of  living  in  the  United  States  proper  during  that  period 
decreased  on  the  average  32  percent,  while  in  the  city  of 
Ketchikan  the  reduction  was  only  11.7  percent.  This  means, 
of  course,  that  in  the  Territoir  of  Alaska,  as  elsewhere, 
reduction  in  the  salaries  and  compensation  of  Federal 
employees  is  a  reduction  in  purchasing  power,  because,  out- 
side of  three  or  four  offices — that  Is.  the  district  judges  of 
Alaska  and  the  general  manager  of  the  Alaska  Railroad- 
there  is  no  opportunity  to  save;  the  salaries  are  not  suffi- 
cient. I  should  say  that  not  one  out  of  a  hundred  Federal 
employees  in  Alaska  is  able  to  save  a  cent:  all  their  pay  goes 
for  the  necessaries  of  life. 

That  is  important,  but  not  so  Important,  In  the  view  I  take 
here,  as  is  the  fact  that  Uie  cost  of  living  Is  such  that  by  the 
reduction  in  pay  now  under  the  Economy  Act — and  con- 
tempUted  for  the  next  fiscal  year— ttaf  Federal  employees 
of  the  Territory  of  Alaska  have  been  borne  down  upon 
harder  than  the  employees  of  the  Federal  Oovemment  in 
any  other  part  of  the  United  States. 

Of  course,  I  cannot  offer  an  amendment  under  the  role— 
and  I  am  not  quarreling  with  the  rule  at  this  time — but  I 
do  appeal  to  the  committee  to  take  this  carefully  into  con- 
sideration and  exempt  Alaska  from  the  provisions  of  the 
Economy  Act,  I  have  tried  to  secure  a  separate  examination 
of  the  cost  of  living  for  the  Territory  of  Alaska.  I  addressed 
the  President  upon  the  subject,  but  my  letter  was  referred 
to  the  Director  of  the  Budget.  The  Director  of  the  Budget 
advised  me  that  under  the  Economy  Act  no  separate  study 
of  the  cost  of  living  could  be  made  for  Alaska;  so  our  only 
hope  for  relief  is  in  Congress. 

I  fully  realize,  of  course,  that  under  the  rule  which  was 
adopted  yesterday  for  the  consideration  of  this  bill  it  is  not 
in  order  for  me  to  offer  any  amendment,  and  that  the  only 
amendments  which  may  be  considered  are  those  offered  by 
the  Committee  on  Appropriations  in  charge  of  the  bill.  I 
therefore  appeal  to  the  members  of  the  committee  at  this 
time,  after  consideration  of  the  facts  and  figures  which  I  am 
presenting  here,  the  truth  of  which.  I  am  convinced,  is  be- 
yond doubt,  to  exempt  the  Federal  employees  in  Alaska  from 
continuation  of  the  pay  cut,  at  least  after  June  30.  1934. 
It  will  be  very  simple  and  easy  to  do  this.  All  that  is  neces- 
sary is  to  provide  that  the  pay  cut  of  Federal  employees 
provided  by  the  Ecor.omy  Acts  of  1932  and  1933.  and  further 
extended  generally  by  this  biU,  shall  not  be  in  force  in  the 
Territory  of  Alaska  after  June  30.  1934. 

All  that  I  ask  for  my  neighbors  in  Alaska  who  are  in  the 
employ  of  the  United  States  is  fair,  Just,  and  equitable  treat- 
ment— ^treatment  that  is  fair  and  Just  and  equitable  as  com- 
pared with  the  treatment  of  those  who  are  in  the  employ  of 
the  Federal  Government  in  the  United  States  proper.  The 
application  of  these  Economy  Acts,  involving  pay  cuts  of 
Federal  employees,  to  the  Territory  of  Alaska  does  not  give 
them  the  fair  consideration  to  which  they  are  entitled  by 
elementary  principles  of  equity.  Justice,  and  morals. 

It  is  important  in  this  connection  to  remember  that  those 
who  work  for  the  JP^deral  Government  in  Alaska  do  not  re- 
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ceh-e  any  greater  compensaUon,  any  higher  pay.  than  those 
who  work  for  the  Federal  Oovemment  In  the  continental 
United  States.  They  have  no  special  privileges.  They  have 
no  additional  benefits.  Why.  then,  when  they  are  obliged 
to  pay  anywhere  from  75  to  185  percent  more  for  the  neces- 
saries of  life— why,  I  say— «hould  their  compensation  be 
reduced  8>'3  percent,  or  15  percent,  or  10  percent?  They  are 
penalized  to  begin  with  by  working  in  the  Tbrritory  of 
Alaska,  because  the  cost  of  living  is  so  much  higher  there. 
They  are  penalized  in  other  wajrs.  So  it  seems  to  me  par- 
ticularly u  ijust  that  they  should  again  be  subject  to  further 
penalties  Ly  reduction  of  the  very  meager  pay  which  they 
received  prior  to  the  passage  of  the  Economy  Act  of  1932. 
If  they  were  in  the  same  position  with  respect  to  cost  of 
living  as  the  Federal  employees  in  the  continental  United 
States.  I  would  not  say  one  word  on  this  bill,  because  the 
general  tenor  and  effect  of  it  will  be  amply  considered  by 
others  in  this  House  and  at  the  other  end  of  t^e  Capitol. 
Of  course.  I  deplore  the  necessity  which  has  impelled  the 
President  to  ask  for  further  continuation  of  the  pay  cut.  I 
deplore  the  terrible  necessity  which  Impelled  him  to  ask  for 
it  in  the  first  place  and  which  impelled  Congress  to  pass  the 
two  Economy  Acts  of  1932  and  1933.  But  even  though 
Alaska  is  far  away  and  even  though  employees  of  the  Gov- 
ernment there  are  relatively  few  in  number  and  it  is  diffi- 
cult for  them  to  make  their  wants  known,  still  the  dictates 
of  wisdom  as  well  as  the  dictates  of  justice  should  lead  the 
members  of  the  Committee  on  Appropriations  to  take  into 
consideration  the  special  situation  of  the  employees  of  the 
Federal  Oovemment  in  Alaska  and  exempt  them  from  any 
further  pay  cuts,  at  least  after  the  expiration  of  the  current 
fiscal  year. 

I  do  not  like  to  overstate  any  case,  but  I  believe  this  is  a 
case  which  cannot  be  overstated.  The  facts  are  simple  and| 
plain  to  anyone  who  will  give  them  a  moment's  considera- 
tion. A  numerically  small  but  nevertheless  Important  body 
of  women  and  men  who  work  for  the  United  States  Gov- 
ernment are  being  discriminated  against  and  are  being  un- 
fairly and  unjustly  treated  simply  because  they  happen  to 
reside  in  a  remote  Territory,  through  the  pay  cuts  to  which 
they  are  subject  under  these  Economy  Acts. 

Mr.  Chairman,  the  women  and  men  who  are  in  the  emplos 
of  the  Federal  Oovemment  in  Alaska  are  American  citizens, 
and  they  appeal,  through  me.  not  for  special  privileges,  not 
for   favors,  but   for  justice.    They  are   as  fine   a  body  oi 
women  and  men  as  one  will  find  anywhere.    Many  of  them— 
many  of  them  have  exhibited  and  are  daily  exhibiting  ii 
their  work  in  Alaska  a  spirit  of  self-sacrifice  and  devo- 
tion to  the  common  welfare  which  is  all  too  rare  in  or  out  o 
public  service.    Many  of  them  are  living  on  what  is  now  th 
last  frontier  of  the  country.    They  are  necessarily  depriv 
of  the  usual  comforts  and  ordinary  conveniences  of  llf 
They  bear  their  burdens  without  a  murmur.    Their  lives  ar 
generally  a  credit  to  the  community  and  to  the  Natio 
Their  homes  are  in  Alaska,  their  hearts  are  in  Alaska.    The 
are  endeavoring  to  bring  up  and  educate  their  children 
l;ecome  sound  American  citizens.    All  that  they  ask  here  ii 
fair  and  equal  treatment  as  compared  with  other  American 
citizens  in  similar  situations  in  the  several  States  of  this 
United  SUtes. 

Some  question  may  arise  in  your  minds  as  to  why.  unde' 
the  figures  which  I  have  submitted,  the  cost  of  living  in  thi  5 
city  of  Ketchikan.  Alaska,  is  shown  as  75  percent  higher 
than  in  the  State  of  Washington,  while  at  Anchorage.  Alaska , 
the  increase  in  the  cost  of  living  over  the  State  of  Washing  ■ 
ton  is  something  around  185  percent.  In  this  matter  xhi 
geographical  location  of  the  two  places  is  Important.  Ketch  - 
ikan  is  the  nearest  city  in  Alaska  to  the  State  of  Washingtor . 
Anchorage  is  situated  about  1.200  miles  farther  to  the  north- 
west, and  for  all  practical  purposes  it  can  only  be  reacbel 
by  a  Journey  Inland  from  the  seacoast.  a  distance  of  111 
miles  ova*  the  Alaska  Railroad.  It  is  obvious  that  the  co:  t 
of  transportation  of  supplies  to  Anchorage  will  be  muc  i 
greater  than  the  cost  of  transportation  of  the  same  supplie  s 
to  Ketchikan.  Generally  speaking,  the  farther  inland  ons 
goes  the  greater  will  be  the  cost  of  the  necessaries  of  Ufi!. 


Both  sets  of  data  which  I  have  submitted  to  show  the  rela- 
tive costs  of  Uving  in  Seattle,  Wash.,  and  in  Anchorage  and 
in  Ketchikan  are.  I  believe,  accurate  and  reUable.  Do  they 
not  prove  fully  and  completely  the  case  presented  to  you 
here,  through  me.  of  the  Federal  employees  of  the  Territory 
of  Alaska? 

[Here  the  gavel  fell.] 

Mr.  WIGOLESWORTH.  Mr.  Chairman,  I  yield  20  min- 
utes to  the  gentleman  from  New  York  [Mr.  Tabkr]. 

Mr.  TABER.  Mr.  Chairman.  I  am  going  to  tell  the  truth 
about  this  bill  and  about  the  general  proposition  of  expendi- 
tures of  the  Government.  I  am  going  to  do  this  because  I 
feel  it  is  the  duty  of  a  Member  of  Congress  at  this  time  to 
offer  any  constructive  suggestion  he  has  with  reference  to 
the  situation  that  our  country  is  facing. 

Frankly.  I  believe  I  am  entitled  to  make  that  position 
clear;  I  believe  I  am  entitled  to  tell  that  story,  because  a 
year  ago  when  the  economy  bill  was  before  the  House  I  gave 
it  all  that  I  had;  and.  later  on.  when  the  administration 
threw  over  the  economy  bill  with  a  program  of  extravagance 
such  as  the  world  has  never  seen  I  opposed  that  with  all 
my  ability;  and  I  have  not  changed  my  position  at  this  time. 
I  am  willing  to  have  the  President  go  along  and  reduce 
the  salaries  of  the  Government  employees  10  percent  in  the 
coming  year.  I  am  willing  to  do  this,  not  because  I  begrudge 
the  employees  this  10  percent  but  because  I  believe  that  the 
conditions  of  our  people  back  home  are  such  that  they  can- 
not afford  to  be  burdened  with  the  big  taxes  that  are  neces- 
sary to  support  the  Government. 

I  am  not  willing  to  save  $343,000,000  out  of  the  veterans 
of  this  country,  which  is  what  that  bill  did.  and  $175,000,000 
or  $180,000,000  out  of  the  employees  of  this  Government,  in 
order  to  support  an  extravagant  program,  one  which  is 
going  to  nm  us  into  a  deficit  of  anywhere  from  $7,000,000,000 
to  $12,000,000,000  for  this  fiscal  year,  one  which  is  going  to 
increase  our  bonded  indebtedness  by  July  1  to  at  least  $33,- 
000,000,000.  And.  just  let  me  tell  you  this:  The  folks  have 
just  tasted  blood.  Money  out  of  the  Federal  Treasury  will 
flow  easier  next  year  than  it  has  this  year. 

Recovery  cannot  come  as  a  result  of  these  enormous  Fed- 
eral expenditures.  It  is  just  like  pouring  water  into  a  pump 
which  has  not  any  valve  in  an  attempt  to  prime  it.  The 
water  just  runs  down  into  the  well,  and  you  do  not  get  any- 
where.   This  is  the  situation  we  are  facing. 

I  am  firmly  convinced  that  unless  now  we  halt  this  spend- 
ing program  we  are  going  to  be  faced  with  a  $10,000,000,000 
deficit  and  at  least  $43,000,000,000  of  national  debt  by  the 
end  of  the  fiscal  year  1935. 
i      Frankly,  I  realize  that  until  the  folks  back  home  act  after 
seeing  what  is  going  on,  no  brakes  can  be  put  on  this,  but 
I  I  shall  do  what  little  I  can  to  try  to  block  it. 
I      We  are  now  in  the  midst  of  a  grand  course  of  experiments. 
!  A  gentleman  who  preceded  me  just  a  little  while  ago  favored 
the  establishment  of  a  national  lottery.    Frankly,  I  do  not 
I  believe  the  gentleman  has  been  keeping  up  to  date  with  what 
j  is  going  on  in  our  Government.    I  think  we  are  indulging 
!  in  a  national  lottery  right  now,  and  with  loaded  dice. 

We  have  the  AJiA.,  with  expenditures  here  in  Washington, 
according  to  my  best  information,  of  over  $7,000,000  a  year, 
with  a  tremendous  number  of  jobs — a  tremendous  number  of 
jobs — paying  over  $5,000  a  year.  We  have  the  Nil-A.,  with 
a  $3,700,000  pay  roll  in  the  city  of  Washington.  We  have 
the  P.WA..  with  a  tremendous  number  of  buildings  and 
projects  from  over  all  the  country,  which  are  not  needed; 
and  in  order  to  bolster  up  the  Budget  and  make  a  showing 
to  the  taxpayers  on  the  regular  Budget,  we  have  transfers  of 
tremendous  amounts  from  the  P.WA.  to  the  regular  appro- 
priations of  the  Government. 

As  these  bills  come  before  the  House,  the  minority  is  going 
to  call  the  attention  of  the  Membership  to  just  what  has 
been  done  and  is  being  done  to  their  Budget  and  just  how 
it  is  worked  up. 

Then  we  have  the  C.W.A.,  with  enormous  expenditiu-es.  we 
have  the  C.C.C.  and  I  am  reliably  informed  that  the  cost 
per  man  of  that  organization  to  date  is  $1,200  as  against  a 
comparable  cost  of  $440  for  a  soldier  in  the  Army.    This 
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figure  is  much  more  than  It  ought  to  cost  to  take  care  of  a 
family  as  a  relief  proposition.  It  ought  to  take  care  of 
three  families  as  a  relief  proposition,  and  we  have  got  to 
get  where  we  are  doing  that  sort  of  thing  if  we  are  going 
to  survive  and  keep  our  Budget  down. 

I  voted  against  the  rule  yesterday,  and  I  want  to  tell  you 
something  about  this  bill  and  what  it  does  that  is  not 
right  and  is  not  fair  to  the  country. 

The  bill  contains  paragraph  (d),  on  page  32,  which  pro- 
vides that  the  provisions  of  the  antideflciency  law,  the  law 
which  has  been  passed  to  prevent  executive  departments 
incurring  deficiencies  and  which  has  been  on  the  statute 
books  upward  of  30  years,  according  to  what  I  have  been 
able  to  look  up,  and  which  has  been  held  sacred  by  every 
Member  of  the  House  who  has  had  any  idea  of  preserving  the 
traditions  of  government  and  preserving  the  right  of  Con- 
gress to  appropriate  money — why,  if  we  let  the  executive 
departments  incur  deficiencies,  the  result  is  that  they  make 
the  appropriations  instead  of  the  Congress,  and  when  the 
executive  departments  make  the  appropriations  instead  of 
Congress,  Just  then  we  lose  our  power  and  our  control  over 
such  things. 

Now,  this  is  a  bad  feature  of  the  bill.    It  is  carried  only 
with  reference  to  the  employees,  but  what  is  the  picture  that 
this  bill  presents? 
Mr.  BUCHANAN.    Will  the  gentleman  yield? 
Mr.  TABER.    Yes. 

Mr.  BUCHANAN.    I  suppose  my  colleague  is  fully  aware 

of  the  fact  that  certain  branches  of  the  service  have  always 

been  so  recognized  and  given  the  right  to  incur  deficiencies? 

Mr.  TABER.    Some  of  them  have  been,  but  not  along  the 

line  of  salaries. 

Mr.  BUCHANAN.  Then  my  colleague  further  under- 
stands that  the  right  carried  in  this  bill  to  incur  deficiencies 
is  strictly  limited  to  the  amount  the  President  raises  salaries 
on  accoimt  of  increased  cost  of  living. 

Mr.  TABER.  There  is  no  question  about  that;  but  I  do 
not  like  it.  and  I  will  tell  you  another  reason  why  I  do  not 
like  it  before  I  yield  again  to  the  gentleman. 

We  are  going  to  be  in  session  practically  until  the  1st  of 
July,  and  it  may  be  the  1st  of  August.    If  there  is  any  situ- 
ation where  the  power  of  Congress  could  add  additional 
money  because  of  the  increase  of  the  cost  of  living  found 
by  the  President,  he  can  come  to  Congress  before  any  de- 
ficiency is  incurred  and  get  the  money.    This  is  absolutely 
unnecessary.    On  the  1st  of  January,  if  he  decides  that  there 
should  be  an  increase,  he  can  come  in  on  the  3d  of  January, 
when  Congress  is  in  session,  and  get  additional  money. 
Mr.  BUCHANAN.    How  about  the  first  6  months? 
Mr.  TABER.    That  will  be  covered  by  the  deficiency  ap- 
propriation before  we  adjourn- 
There  is  another  thing  in  the  bill,  on  page  30,  that  I  do 
not  like.    That  is  the  provision  that  raises  the  salaries  of 
Members  of  Congress  from  $8,500  to  $9,000.  foUowed  by  giv- 
ing to  the  President  authority  to  raise  the  salary  of  Mem- 
bers of  Congress  from  $9,000  to  $10,000. 
I  need  the  increase  of  salary  as  much  as  the  rest. 
Mr.  WOODRUM.    Will  the  gentleman  yield? 
Mr.  TABER.    I  yield. 

Mr.  WOODRUM.  The  gentleman  is  not  seriously  claim- 
ing that  there  is  any  such  provision. 

Mr.  TABER.  Will  the  gentleman  wait  until  I  get  through 
and  the  gentleman  will  not  dispute  it.  I  do  not  think  we 
ought  to  increase  our  salaries  in  the  situation  the  country 
is  in  today. 

Now,  if  you  will  turn  to  pages  15  and  16  of  the  report,  the 
President  is  authorized  to  investigate  through  the  estab- 
lished agencies  of  the  Government  the  facts  relating  to  the 
cost  of  living  in  the  United  States  during  the  6-month  pe- 
riod ending  June  30,  1928,  to  be  known  as  the  "  base  period  ", 
and  upon  the  basis  of  such  facts  and  the  application  there- 
to of  such  principles  as  he  may  find  proper,  determine  an 
index  flgtire  of  the  cost  of  living  dm-ing  such  period.  The 
President  is  further  authorized  to  make  a  similar  investi- 
gation and  determination  of  an  index  figure  of  the  cost  of 


Uvlng  during  the  6-month  period  ending  December  31.  1932. 
and  each  6-month  period  thereafter. 

I  do  not  think  there  was  anything  sinister  on  the  part  of 
the  Executive  in  this,  because  these  provisions  were  not  in 
the  language  of  the  Budget  estimate,  but  I  believe  it  is  abso- 
lutely foreign  to  independent  legislation  to  permit  in  any 
Way  the  Executive  to  have  the  right  to  have  anything  to  do 
with  fixing  the  salaries  of  Members  of  Congress.  I  do  not 
believe  it  is  right  for  us  to  carry  the  language  beginning  with 
the  proviso  in  line  10.  page  31.  It  seems  to  me  to  be  a  vio- 
lation of  a  fundamental  principle,  and  I  frankly  do  not  like 
that  kind  of  legislation,  and  I  do  not  like  to  be  recorded  in 
favor  of  it. 

I  am  in  hopes  the  majority  will  come  back  to  the  prin- 
ciple that  the  President  enimciated  when  he  came  before 
us  last  March  advocating  the  balancing  of  the  Budget,  and 
balancing  the  Budget  means  balancing  it  in  such  a  way  aa 
to  meet  expenses  without  increasing  the  national  debt. 

We  have  a  tremendous  deficit  and  It  is  getting  bigger  day 
by  day.    The  Treasury  t)alance  has  dropped  off  every  day ' 
until  it  is  now  only  seven  hundred  and  foriy-eight  millions. 
On  December  20.   1933.  It  was  $1300.000.000.  the  largest 
peace-time  figure  in  history. 

It  seems  to  me  that  we  should  take  warning  of  these 
things  and  of  these  tremendous  bond  issues  that  are  going 
to  strain  the  very  sources  of  credit  of  this  Government,  that 
we  should  cut  off  and  cut  down  to  the  point  where  we  can 
go  along  and  put  our  house  in  order.  I  have  tried  in  this 
matter  as  always  to  present  facts  to  the  House  for  its  con- 
sideration and  to  present  constmctive  suggestions.  I  hope 
that  what  I  have  had  to  say  will  arouse  in  the  House,  its 
Membership,  and  throughout  the  country  something  of  the 
necessary  spirit  which  will  require  this  Gtovemment  to  re- 
trench and  to  stop  this  wild  orgy  of  extravagance  that  we 
have  been  indulging  in  for  the  past  year. 
Mr.  HEALEY.  Mr.  Chairman,  will  the  gentleman  jrleld? 
Mr.  TABER.    Yes. 

Mr.  HEALEY.    In  the  first  part  of  the  gentleman's  speech 
he  said  re  favored  the  10-percent  reduction  in  the  pay  of 
Federal  employees? 
Mr.  TABER.    Yes. 

Mr.  HEALEY.  And  that,  without  regard  to  the  amount 
of  compensation  that  these  Federal  employees  are  drawing 
from  the  Government? 

Mr.  TABER.  I  do  not  know  that  I  went  into  that,  to  any 
extent.  I  do  feel  that  the  situation  of  our  people  back  home 
is  such  that  we  have  got  to  economize.  We  cannot  Impose 
great  burdens  of  taxation  upon  them. 

Mr.  HEALEY.  Does  not  the  gentlraian  think  that  this 
reduction  should  be  graduated  according  to  the  amount  of 
compensation  that  the  officers  and  employees  of  the  Gov- 
ernment are  drawing? 

Mr.  TABER.  It  probably  would  be  more  suitable  if  lim- 
ited to  those  above  a  minimum  figure  of  six  or  seven  hun- 
dred dollars. 

Mr.  HEALEY.  Does  the  gentleman  not  think  It  would  be 
more  equitable  to  graduate  the  amoimt  of  reduction  if  it  be 
necessary? 

Mr.  TAMH.    It  probably  would,  but  that  seems  to  be 
impossible  with  the  situation  we  are  facing  as  far  as  I  can 
see.    I  would  not  if  I  could  attempt  to  offer  .an  amendment 
on  that  at  this  time. 
Mr.  BETTER.    Mr.  Chslrman,  will  the  gentleman  yield? 
Mr,  TABER.    Yes.         | 

Mr.  BETTER.    Was  the  gentleman  not  a  Member  of  Con- 
gress in  1929? 
Mr.  TABER.    I  was. 

Mr.  BETTER.  Why  did  not  the  gentleman  at  that  time 
present  this  wonderful  constructive  Idea  to  the  Members  of 
Congress  that  he  has  presented  here  today? 

Mr.  TABER.  I  have  fought  for  economy  here  on  this 
floor  for  11  years,  and  I  shall  continue  to  flgjit  for  it.  I 
have  not  had  to  change  my  opinion  on  that  questkni  one 

iota. 
I  yield  back  the  balance  of  my  time. 
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Mr.  WOODRDM.  Mr.  Chainnan,  I  yield  10  minutes  to 
the  gentleman  from  New  York  I  Mr.  Boyi.ak]. 

Mr.  BOYLAN.  Mr.  Chairman.  I  did  not  Intend  to  take 
very  much  time  on  this  bill,  but  I  am  constrained  to  direct  a 
few  observations  following  the  remarks  of  my  colleague  on 
the  committee,  the  genUeman  from  New  York  [Mr.  TabirI. 
I.  too,  like  him.  am  in  favor  of  economically  running  the 
Government,  but  I  believe  there  arc  times  when  economy 
should  be  lost  sight  of.  I  am  not  one  of  those  when  an 
appeal  is  made  to  me  on  the  part  of  a  person  In  dire  want 
or  necessity  to  refer  him  to  a  charitable  organization  where 
perhaps  it  might  Uke  days  to  relieve  hia  distress,  while  in 
the  meantime  he  might  pass  out  of  this  mundane  sphere.  I 
do  not  believe  In  economy  when  our  citizens  are  starving.  I 
do  not  believe  In  economy  when  the  citizens  of  our  country 
are  not  properly  housed  or  clothed.  I  believe  that  all  rules 
of  economy  or  otherwise  should  be  thrown  to  the  winds  in 
order  that  we  may  give  help  and  succor  in  the  hour  of  dire 
necessity.  Now  let  us  turn  back  the  pages  of  the  record. 
The  time  Is  short.  Only  a  few  months  ago.  going  back  to 
the  4th  day  of  March,  we  took  over  this  Oovemment  which 
was  tottering,  with  the  banks  closing — aye.  even  with  the 
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stark  figure  of  revolution  threatening  our  Oovemment.  We 
needed  a  strong  hand.  Gentlemen  on  the  other  side  had  had 
control  of  this  Oovemment  for  12  years,  and  they  turned  it 
over  to  us  in  a  pitiable  condition,  bankrupt  as  to  states- 
manship and  bankrupt  as  to  financial  resources  or  manage- 
ment. Gentlemen  on  that  side  were  delighted  to  go  along 
with  the  Democratic  President,  and  why?  They  had  failed 
miserably,  and  they  would  grasp  at  any  straw  so  that  some- 
thing might  be  done.  They  Joined  hands  with  our  party  to 
uphold  the  hands  of  the  President  and  try  to  do  something 
to  alleviate  the  distress  and  misery  that  marched  through 
our  land. 

Various  measures  were  adopted,  legislation  was  enacted, 
and  we  admit  that  we  spent  a  lot  of  money.  You  have  got 
to  spend  money  to  do  things.  We  did  not  consider  economy 
or  curtailment  of  appropriations  when  the  necessity  of  the 
hour  demanded  expenditure.  We  fed  the  hungry  and 
clothed  and  housed  them,  and  we  spent  a  lot  of  money 
keeping  the  distressed  farmer  on  his  little  farm,  giving  him 
a  chance  to  start  over  again.  We  do  not  deny  it — we  admit 
it — and  we  are  proud  that  we  have  helped  keep  the  farmers 
of  our  country  on  their  old  homesteads  and  have  given  them 
a  chance  to  try  again.  We  do  not  deny  that  we  have  spent 
millions  of  dollars  to  help  the  owners  of  little  homes  in 
towns  and  villages  and  in  the  great  cities  of  this  coimtry 
refinance  their  mortgages,  that  their  homes  might  not  be 
swept  away  from  them  through  foreclosure.  All  these 
things  cost  money,  and  you  gentlemen  were  mighty  glad  to 
go  along  with  us  in  the  passage  of  many  of  these  bills. 
But  now  a  new  picture  presents  itself.  The  congressional 
elections  are  looming  on  the  horizon,  aikl  you  say.  "  Oh.  we 
got  to  get  some  issues,  we  got  to  get  busy,  and  now,  what 
are  we  going  to  get  after  these  fellows  on?  "  Well,  they 
called  all  the  shock  troops  together  and  said.  "Boys, 
what  are  we  going  to  do?  "  The  reply  was  that  the  very 
best  line  of  attack  would  be  to  go  over  after  these  terrific 
and  gigantic  expenditures  that  have  been  made,  without 
however,  considering  the  laudable  purposes  for  which  they 
were  made.  Very  well.  We  admit  maUng  them,  but  we  say 
that  we  made  them  for  a  worthy  cause:  that  we  made  them 
to  help  the  great  citizenry  of  our  beloved  country;  and 
thank  God.  we  have  been  reasonably  successful.  And  now 
that  the  boy*  on  the  other  tide  see  that  we  have  been  suc- 
cessful, new  hope  Inspires  them,  and  they  say  that  there  Is 
a  chance  for  them  after  all.  They  say.  "  Let  us  go  out  and 
moke  an  issue  on  this  question  and  see  what  the  elections 
will  bring  forth."  I  think  you  are  making  a  terrible  mlS' 
take.  Men  get  up  here  and  talk  about  the  folks  back  home. 
Yes:  the  folks  back  home  know  aU  about  it.  and  especially 
those  who  b*v«  been  helped,  and  they  thank  God  that  thU 
country  has  a  strong  hand  g\ilding  Its  destinies  in  the  persor 
of  the  Democratic  President.  FraxJLlin  D.  RooseveJit.  lAp- 
plause  on  ttw  Democraile  side.J 


However,  I  did  not  arise  to  speak  in  general,  but  my  atten- 
tion was  attracted  by  vsuious  dissertations  that  have  been 
set  forth  here  this  morning. 

I  want  to  go  back  to  the  question  of  Federal  pay  cuts. 
The  boys  are  picking  up  that  issue.  They  think  that  it  is 
a  good  one.  Let  us  examine  it.  Last  December,  when  the 
subcommittees  of  the  Committee  on  Appropriations  gath- 
ered in  Washington,  one  of  the  first  committees  to  get 
working  was  the  committee  which  has  presented  the  bill 
that  is  now  before  you.  At  that  time  the  following  proposi- 
tion was  made  and  agreed  to  by  many  of  the  Federal  em- 
ployees, and  that  was  as  follows :  That  our  committee  include 
in  the  estimates  money  for  the  entire  15  percent  which  has 
been  cut  from  the  salaries,  and  that  we  give  the  President 
power  to  restore  either  all  or  a  part  of  that  15  percent  when 
the  rise  in  cost  of  living  permitted  it. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  WOODRUM.  I  yield  the  gentleman  5  additional 
minutes,  Mr.  Chairman. 

Mr.  BOYLAN.  Well,  that  was  the  original  proposition. 
Now  what  has  happened?  A  better  state  of  affairs  will  come 
about  if  this  bill  is  passed.  How  and  why?  To  begin  with, 
with  the  beginning  of  the  fiscal  year,  5  percent  of  the  Fed- 
eral employees'  salaries  will  be  restored.  In  addition  to  that, 
the  President  will  have  the  power  to  restore  all  or  a  part  of 
the  remaining  10  percent.  So,  therefore,  the  original  propo- 
sition was  that  the  entire  15  percent  be  appropriated  for, 
and  that  its  restoration  be  left  in  the  hands  of  the  President. 
Now,  under  the  provisions  of  this  bill  5  percent  is  restored, 
and  the  balance,  10  percent,  is  left  in  the  hands  of  the 
President  for  restoration. 

I  am  sure  there  has  been  no  greater  champion  of  the 
Federal  employees  on  the  floor  of  this  House  than  I.  Dur- 
ing the  entire  period  of  my  service  here  I  have  been  solicitous 
about  their  welfare  and  about  their  salaries.  I  am  sure  I 
would  not  favor  any  proposition  that  would  not  be  helpful 
to  them.  I  confess  I  was  very  much  disappointed  in  the 
figures  submitted  by  the  Department  of  Labor  as  to  the  costs 
of  living,  but,  however,  these  figures  were  compiled  by  Fed- 
eral employees  in  one  of  our  departments  of  Government. 

So,  therefore,  I  hope  that  with  a  new  survey,  perhaps  a 
new  condition  may  be  exhibited  to  us,  and  the  foundation 
laid  for  an  increase  for  the  Federal  employees. 

With  your  permission  I  should  like  to  say  a  few  words  in 
particular  about  the  bill. 

The  present  independent  oflBces  appropriation  bill  now 
pending  before  the  House  is  in  the  total  sum  of  $566,435,693. 
This  sum  Is  the  smallest  total  carried  by  this  act  since  the 
fiscal  year  1929.  For  that  year  there  was  appropriated  in 
the  regular  Independent  Offices  Act  the  aggregate  amount 
of  $527,593,111.  Thereafter,  the  appropriation  totals  for 
these  independent  activities  increased  each  year  by  leaps 
and  boimds.  reaching  the  peak  in  the  act  for  the  fiscal  year 
1932  In  the  grand  sum  of  $1,052,777,010.  The  foUowing  year 
brought  only  a  slight  recession,  the  total  for  1933  being 
$982,446,041. 

For  the  fiscal  year  1934,  President  Hoover  submitted  esti- 
mates for  the  independent  offices  appropriation  bill  totaling 
$1,004,548,301.  The  bill  passed  both  Houses  of  Congress  and 
was  sent  to  President  Hoover  in  the  total  simi  of  $1,003,314,- 
081,  being  a  reduction  of  $1,233,320  below  the  Budget  esti- 
mates.   The  bill  failed  for  lack  of  the  President's  signature. 

In  the  extra  session  of  the  present  Congress,  after  the 
passage  of  the  National  Credit  Act,  authorizing  the  Presi- 
dent to  prescribe  the  pensions  and  other  benefits  to  veterans 
and  their  dependents  and  after  President  Roosevelt  had  pro- 
mulgated his  regulations  thereunder,  new  estimates  were 
submitted  for  the  independent  offices  In  the  total  sum  of 
|5M.ftM383,  being  a  reduction  of  $468,079,418  under  ths 
estimates  which  had  been  prevlotuly  submitted  by  President 
Hoover.  Of  this  reduction,  $460,000,834  was  contributed  bf 
the  Veterans'  Administration,  while  the  remainder,  $8,978.- 
784.  was  taken  from  all  other  Independent  establishment! 
In  the  bUL    The  amount  of  the  bill  for  1834  as  finally  ap- 
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proved  by  the  President,  exclusive  of  $48,500  for  the  Inter- 
national Institute  of  Agriculture  and  $13,110  for  the  enforce- 
ment of  the  black  bass  law,  carried  as  riders  on  the  bill  and 
not  properly  chargeable  to  the  Independent  establishments, 
was  $631,740,936.  A  supplemental  appropriation  in  the 
fourth  deficiency  act  of  $265,000  for  the  Federal  Trade  Com- 
mission, together  with  an  appropriation  in  a  special  act  of 
$150,000  for  the  Federal  Home  Loan  Bank  Board,  makes  a 
gross  total  of  $632,155,936  for  the  Independent  establish- 
ments for  1934. 

Since  the  foregoing  appropriations  were  made,  however, 
several  of  the  independent  establishments  have  been  trans- 
ferred to  other  departments,  and  the  appropriations  for 
them  are  not  carried  in  this  year's  bill.  These  activities 
and  the  amounts  of  the  1934  appropriation  for  the  same  are 
as  follows: 
Transferred  to  the  Department  of  the  Interior: 

Arlington  Memorial  Bridge  Commission _     $198,000 

Commission  of  Fine  Arts 8,800 

Federal  Board  for  Vocational  Education 2,487,700 

George  Rogers  Clark  Sesqulcentennlal  Commission.         96.650 
Mount  Rushmore  National  Memorial  Commission.  _         10,000 

Office  of  Public  Buildings  and  Public  Parks 3.322,500 

Public   Buildings   Commission 80,000 

Transferred  to  Department  of  Commerce: 

U.S.  Shipping  Board- 310.000 

Total 6,  513.  650 

Deducting  the  amount  of  the  appropriations  for  the  offices 
transferred,  there  remains  a  net  total  appropriated  for  1934 
for  the  activities  remaining  in  this  biU  of  $625,642,286.  The 
total  of  $566,435,693  carried  in  the  present  bill  for  1935  is. 
therefore,  a  reduction  of  $59,206,593  under  the  current 
appropriations  for  like  activities. 

Reverting  to  the  offices  transferred  to  other  departments 
by  Executive  order  under  the  President's  authority  to  re- 
organize the  Government  establishments,  it  is  of  interest  to 
note  that  the  total  of  the  appropriations  for  this  group  of 
activities  for  the  fiscal  year  1932,  when  the  independent  of- 
fices bill  reached  an  all-time  peak  of  over  a  billion  dollars, 
was,  exclusive  of  $35,000,000  for  the  construction  loan  fund 
of  the  Shipping  Board,  $12,601,200  as  compared  with  a  total 
of  $6,513,650  for  1934.  It  will  thus  be  seen  that  this  sub- 
committee, in  a  period  of  3  years'  time,  cut  the  appropria- 
tions for  these  activities  almost  in  half  before  their  transfer 
to  and  consolidation  with  other  departments. 

Of  the  reduction  of  $486,341,317  in  the  present  bill  be- 
low the  total  of  $1,052,777,010  of  the  1932  act,  $12,601,200 
is  accounted  for  by  the  regular  activities  of  the  offices  which 
have  since  been  transferred,  $35,000,000  by  the  appropria- 
tion for  the  construction  loan  fifad  of  the  Shipping  Board, 
$340,856,841  by  the  reductions  In  the  appropriations  for  the 
Veterans'  Administration  and  the  remainder,  $97,883,276, 
by  the  reductions  in  all  the  other  independent  establish- 
ments. 

The  foregoing  constitutes  a  marvelous  record  in  economy 
and  in  the  reduction  of  Government  expenditures;  and  this 
subcommittee  may  well  take  a  pardonable  pride  in  its  con- 
tribution to  this  end. 

Statevient  of  the  appropriations  carried  in  the  Independent  Offices 
Appropriation  Act  for  1932  compared  with  those  for  like  activi- 
ties for  1935  and  showing  the  activities  which  have  been  dropped 
or  which  have  been  transferred  to  other  departments 


Statement  of  the  apprtypriationt  carried  in  the  Independent  Offleee 
Appropriation  Act  for  1932.  etc.— Continued 


Activity 


Activities  carried  in  the  prwient  bill— Con. 

General  AccountiiiK  Offloe 

Interstate  Commerce  Commission 

National    Advisory    Committoe    tor 

Aeronautics 

Personnel  Cl!«5iflcation  Board 

Puerto  Kicao  Uurricane  Uelief  Com- 
mission ,. .' 

Smithsonian  Institution 

Torlfl  Commission ... 

V.  8.  Gcopraphic  Bo.ird 

Veterans'  Administration 


Appropria- 
tion 1V33 


Total,  activities  carried  in  this  bill... 

NonrecarTlnR  activities: 

Federal  Oil  Conservation  Board 

Oeorpe   Washington    Bicentennial 

Commission 

National  Capital  Park  and  Planning 

Commission 

Supreme  Court  Bnildinc  Commission. 

Total,  nonrecorrins  activities 


AotlTlty 


AetivltiM  («rrlt<1  In  tb«  prtMnt  hill; 

Kieculire  Offlot 

AniMimn  DitlU  MofiufMnta  Com* 

nilwion 

nonrd  of  Me<llatloo 

Ttonrl  of  Tax  AppmU 

Civil  Mervira  CommlMlon 

KtiiployeM'  ConptnMllon  CofflmU* 

«lon 

YtUtml  ]'ow«r  CommlMlon 

K»<ieriil  Hadio  CommlMlon 

Ftdtfal  Trad*  CommtMion 


Appropria- 
tion 1033 


|U3,SI0 

a04,3M 

IM,  lU 

AM,  MO 

1,SM,>43 

4, 710,  OM 
•M),  m 
4flA,iM0 

1,701,706 


Recom- 
mended 
In  bill 
(or  1930 


1443.  OM 


13A,M4 

AOU,  1IA 

1,470,  (WO 

4,!IM,4IO 
377,101 
flOA,IM(A 

1,343,710 


Increase 

(+),or 

decreaae 

(-),  bill 

compared 

with  1033 

appro- 
prlailoa 


-100,330 

-104, 3M 

-03,031 

-IAI,A34 

-103.M3 

-177.  A70 

•f  17,  too 

■fSOI.fiOA 

-010,  OU 


Transferred  activities: 

To  Interior  Department: 

Arlincton  Memorial  Bridge  Com- 
mission  

Commission  of  Fine  Arts 

Federal  Board  (or  Vocational  Edu- 
cation  - 

George  Rogers  Clark  Sesquioen- 

tennial  Commission 

Public  Buildings  and  Public  Parks. 

Public  Buildings  Commission 

To  Department  o(  Commerce:    U.S. 

Shipping  Board 

To  Department  o(  Labor:    Housing 

Corporation 

To     Farm     Credit    Administration: 
Federal  Farm  Board 


$1207,830 
0, 412, 473 

1.051.070 
218,850 

1.  oca  000 

1.  IS.'i.WM 

1,240.000 

10,078 

86«,  012, 732 


894. 052. 345 


20.000 

338,195 

4.000,000 
8,750.000 


Total,  transferred  activities 

Abolished  activities:  Bureau  o(  EflQciency 
Grand  total,  all  activities 


8, 108, 105 


i,ooaooo 

0,775 

2.718.080 

800.000 

5,541,445 

125,000 

37.406,000 

15,000 

101.000,000 


Recom- 
mended 
in  bill 
(or  1035 


$3,401,030 
5,430.070 

726,403 


874,034 

840,808 

0,440 

640.005.891 


500.435,603 


IncTMM 
(■»-).  or 
decreaae 
(-).  bUl 
oom  pared 
with  1033 
appro- 
priation 


-$>a.5.7O0 
-3,081.503 

-334.  578 
-218,850 

-1. 000.000 

-279,  7«) 

-3W,  102 

-1.2M 

-330,000.841 


-338.510.053 

-30,000 

-338,105 

-4.00a  000 
-3,750.000 


149,516,200 


200,270 


1,062.777,010 


500,435,003 


-8,  lOR.  105 


-1.000.000 
-0.775 

-2.718.060 

-800.000 

-6.641.445 

-125,000 

-37, 406. 000 

-15.000 

-101,000,000 


-140,510,300 


-300,270 


-480,341,317 


[Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Boylan]  has  expired. 

Mr.  BOYLAN.  I  understand.  Mr.  Chainnan,  that  general 
permission  has  been  granted  for  extension  and  revision  of 

remarks? 

The  CHAIRMAN.  General  permission  has  been  granted 
for  Members  to  extend  their  own  remarks. 

Mr.  WIGGLESWORTH.  Mr.  Chainnan,  I  yield  10  min- 
utes to  the  gentleman  from  New  York  [Mr.  PishI. 

Mr.  PISH.  Mr.  Chairman,  I  rise  to  discuss  an  amend- 
ment that  I  propose  to  offer  at  the  proper  time,  to  restore 
to  the  veterans  who  have  war  service-connected  diaabllity, 
the  full  compensation  they  were  receiving  prior  totoe 
Economy  Act  and  prior  to  the  Executive  orders  of  the  Presi- 
dent, which  reduced  the  disabled  veterans'  compensation 
approximately  25  percent. 

Under  the  vicious  niles  of  the  House  as  adopted  yesterday, 
providing  for  the  consideration  of  this  legislation,  aU  we 
are  able  to  do  ia  to  offer  an  amendment  providing  for  an 
Increase  In  a  lump  sum.  without  specifying  the  purpose 
for  which  it  la  to  be  spent.  In  order  to  get  a  clear-cut 
proposition  before  the  House  I  am  going  to  limit  my  amend- 
ment. If  I  get  the  opportunity,  to  merely  reetorlng  the  com- 
pensation of  the  veterans  with  war  ■«^ic«-«onn~^5Sr 
abilities.  That  wlU  amount  to  approximately  $40,000,000. 
I  am  waiting  for  the  exact  flgtiras  from  the  VtUrans'  Bu- 
reau and  from  the  servloe  organliations. 

Mr.  BLANCKARD.   Will  the  gentleman  yleldt 

Mr.  FWH.    X  yield.  *    ♦  ,.. 

Mr.  BLANCHARD.  Does  the  gentleman  propose  to  take 
care  of  the  Spanish  War  veterans  ftt  the  Mtmg  tlmtf 

Mr.  FZ0H.  Another  amendment  wUl  be  offered  by  Mr. 
McOvoxif,  of  Kansas,  if  the  gentleman  U  reoognlied,  to  take 
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care  of  the  Spanish-American  War  veterans.  I  aasiime 
another  amendment  will  be  offered  to  Uke  care  of  the 
restoraUon  of  the  hospitalization  for  the  destitute  veterans. 
Possibly  other  amendments  will  be  offered,  but  the  one  that 
I  propose  to  offer  merely  has  to  do  with  that  classification  of 
veterans  who  have  war-service  disabilities  recognized  by  the 
Federal  Government. 

I  want  to  call  tlie  attention  both  of  the  Republicans  and 
the  Democrats  to  the  fact  that  when  the  economy  bill  was 
before  the  House — and  I  voted  for  the  economy  bill,  believing 
that  the  President  would  deal  honestly,  fairly,  and  humanely 
with  those  disabled  veterans — not  a  single  Member  of  the 
House  ever  suggested  that  a  penny  would  be  taken  away 
from  any  disabled  war  veteran  with  service-connected  dis- 
abUity. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  FISH.    I  yield. 

Mr.  COCHRAN  of  Missouri.  I  would  like  to  have  the 
gentleman  inform  the  House,  so  the  Record  will  show  clearly. 
how  he  or  anyone  else  can  offer  an  amendment  to  this  bill 
that  will  take  care  of  a  service-connected  disability.  Can 
you  in  any  way  offer  any  language  as  an  amendment  to  this 
bill,  imder  existing  conditions,  to  put  the  service-connected 
veteran  back  where  he  was  before  the  Economy  Act  was 

passed? 

Mr.  FISH.  No:  but  I  may  say  to  the  gentleman  that  if 
such  amendment  as  I  propose  were  adopted — and,  of  course, 
it  would  have  to  be  adopted  by  a  majority  vote  of  the 
House — if  that  were  done  and  it  were  put  into  this  bill,  of 
course,  the  mandate  and  intention  of  the  House  would  be 
carried  out  by  this  House  and  the  committees  of  the  House 
and  by  the  Senate,  and  that  the  money  that  would  be  pro- 
vided for  In  the  bill  would  be  spent  for  that  specific  purpose 
either  by  a  rider  put  on  in  the  Senate  or  by  future  legisla- 
tion In  the  House.  This  is  a  test  vote  for  those  who  want  to 
restore  the  compensation  of  our  war-disabled  veterans. 

Mr.  COCHRAN  of  Missouri.  It  is  just  a  gesture,  then, 
and  that  is  all. 

Mr.  FISH.  No;  it  is  no  gesture  at  all.  I  want  to  point 
out  that  no  member  of  the  Economy  League,  and  as  far  as  I 
know,  no  citizen  of  the  United  States,  and  certainly  no  Mem- 
ber of  the  House,  no  Democrat  on  your  side,  ever  siiggested 
taking  a  penny  away  from  these  disabled  soldiers  with  war 
service-connected  disabilities. 

Mr.  CARPENTER  of  Kansas.    Will  the  gentleman  yield? 

Mr.  FISH.    I  yield. 

Mr.  CARPENTER  of  Kansas.  You  say  no  Member  on 
this  side  suggested,  at  the  time  of  the  debate  on  the  economy 
bill,  that  one  cent  would  be  taken  away  from  the  disabled 
veterans? 

Mr.  FISH.  No  Member  advocated  it.  Some  might  have 
been  fearful  of  it,  but  nobody  who  supported  the  economy 
bill  ever  suggested  it  would  be  taken  away  if  the  economy 
bill  was  passed.  Some  Members  of  the  House  voted  against 
the  ecoDOxay  bill  because  they  were  opposed  to  cutting  off 
the  rolls  400,000  non-service-ccninected  cases. 

Some  of  those  who  opposed  the  economy  bill  might  have 
been  fearful  that  the  disabled  war  veterans  would  be  reduced. 
The  answer  to  it  is.  as  I  pointed  out,  that  no  single  member 
of  the  Economy  League,  which  led  this  fight,  ever  suggested 
It;  and  they  have  repeatedly  said  so  since  the  time  this 
compensation  was  cut. 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  FISH.    I  am  sorry  but  I  cannot  yield. 

Mr.  McFARLANE.  I  will  get  the  gentleman  some  more 
time. 

Mr.  FTBH.    All  right,  then  I  will  yield. 

Mr.  McFARLANE.    I  mean  I  will  try  to. 

Mr.  FISH.    Then  I  am  sorry,  I  cannot  yield. 

Mr.  CARFKNTKR  of  Kansas.  Mr.  Chairman.  wiU  the 
gentleman  yield  to  permit  me  to  finish  my  questian? 

Mr.  FISH.    Tec;  I  will  yield  briefly  for  that  purpose. 

Mr.  CARPBNTKR  of  Kansas.    Is  it  not  a  fact  the  gen- 

IMr.  BaowKnra]  pointed  out  on 


March  11  what  would  happen  If  the  economy  bill  were 

adopted?  ^  _  . 

Mr.  FISH.  There  Is  no  question  that  some  of  those  who 
opposed  the  economy  bill  made  such  suggestions.  But  the 
fact  today  Lb  that  here  is  an  opportunity  to  get  a  direct  vote 
on  this  question.  I  am  convinced  that  over  90  percent  of 
the  American  people  would  like  to  see  this  compensation 
for  disabled  veterans  restored  [appl'iusel;  people  belonging 
to  both  parties.  I  am  not  including  the  questionable  cases, 
the  presumptive  cases,  or  any  cases  but  that  have  direct 
service-connected  disability. 

If  I  secure  the  right  to  offer  an  amendment  increasing 
this  compensation  about  $40,000,000.  and  if  it  is  adopted, 
it  will  be  a  mandate  from  this  House  that  the  compensation 
for  the  disabled  be  restored.  No  one  will  take  contrary 
action  and  no  one  from  the  President  down  will  dispute  the 
will  of  the  House. 

Mr.  McFARLANE.     Mr.   Chairman,   will   the   gentleman 
yield?    I  have  the  time  to  give  him  now. 
Mr.  FISH.    All  right;  I  gladly  yield. 

Mr.  McFARLANE.  I  have  1  minute.  This  is  my  ques- 
tion: The  gentleman  seems  to  be  very  much  interested  in  the 
veterans'  cause  this  session.  I  am  wondering  why  the  gen- 
tleman did  not  make  this  sj)eech  and  show  this  interest  last 
session  when  this  measure  was  pending.  The  gentleman 
voted  for  the  economy  bill,  did  he  not? 

Mr.  FISH.  I  voted  for  the  economy  bill  because  I  had 
confidence  in  the  gentleman's  President  when  he  said  he 
would  deal  humanely,  fairly,  and  honestly  with  the  veterans. 
He  failed  to  do  so.  however,  so  far  as  the  disabled  veterans 
are  concerned.  I  am  not  speaking  of  those  veterans  who 
were  injured  after  the  war.  This  is  a  clear-cut  test  case 
which  I  believe  most  Members  of  Congress  would  like  to  vote 
in  favor  of  and  go  on  record  against  any  cuts  for  those 
veterans  disabled  during  the  war. 

■nie  gentleman  who  just  interrogated  me  is  a  new  Member 
of  the  House.  I  happen  to  be  the  senior  war  veteran  on  the 
Republican  side.  I  have  taken  part  in  all  veterans'  legis- 
lation for  the  last  12  years  or  more.  After  voting  for  the 
economy  bill  and  later  seeing  what  the  President  did  to  the 
actual  war  disabled.  I  supported  and  voted  for  the  Cutting- 
Steiwer  amendment  to  remedy  this  injustice.  My  friends 
from  Tanunany  Hall,  who  have  been  arraigning  the  Repub- 
lican Party  for  its  failure  to  provide  justly  and  fairly  for 
the  veterans,  let  me  point  out  that  all  this  veteran  legislation 
in  behalf  of  the  disabled  veterans  was  enacted  by  Repub- 
Ucan  Corigresses  under  Republican  Presidents  ever  since  the 
World  War.  It  was  not  until  the  last  Congress,  a  Demo- 
cratic Congress  came  in — at  least  In  the  House  of  Repre- 
sentatives— \tith  a  Democratic  President,  that  the  work  of 
the  Republican  Congresses  for  the  last  12  years  was  undone 
by  actually  wiping  out  the  compensation  given  to  disabled 
soldiers  or"  those  veterans  with  war-connected  disabilities. 

I  do  not  say  I  am  in  favor  of  the  entire  Legion  program, 
but  I  am  not  addressing  myself  to  that  at  the  present  time. 
All  I  am  saying  is  that  the  disabled  veterans,  the  ones  to 
whom  we  made  promises  and  pledges,  have  been  crucified 
on  a  cross  of  inflation  and  economy  against  the  wishes.  I 
believe,  of  the  overwhelming  majority  of  this  House  and  of 
the  American  people. 

Mr.  HEALEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FISH.    I  yield:  yes. 

Mr.  HEALEY.  As  a  veteran  in  the  first  session  of  this 
Congress  the  gentleman  knew  the  economy  bill  proposed  to 
take  away  approximately  $400,000,000  from  the  appropria- 
tion for  veterans:  and  as  a  veteran  the  gentleman  knew  or 
ought  to  have  known  that  this  amoimt  could  not  be  taken 
away  without  affecting  the  very  class  of  veterans  about 
whom  the  gentleman  now  speaks. 

Mr.  FISH.    I  will  answer  the  gentleman's  question. 

[Here  the  gavel  fell.] 

Mr.  FISH.  Mr.  Chairman,  will  the  gentleman  from  Mass- 
achusetts yield  me  a  Uttle  more  time? 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  yield  3  addi- 
tional minutes  to  the  gentleman  from  New  York. 
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Mr.  FISH.  I  am  not  apologizing  for  voting  in  favor  of 
the  economy  bill.  I  believed  the  statements  contained  in 
the  Democratic  platform  and  upheld  by  their  Presidential 
candidate  were  made  in  good  faith.  I  believed  the  Presi- 
dent was  sincere  when  he  stood  on  that  platform  of  economy 
and  a  balanced  Budget,  when  he  came  before  the  House  and 
said  that  we  must  balance  the  Budget.  That  was  the  most 
important  recommendation  he  made  10  months  ago  to  the 
Congress  of  the  United  States.  But  as  it  turned  out,  the 
Budget  was  to  be  balanced  largely  at  the  expense  of  the 
veterans.  They  cut  400.000  veterans  off  the  rolls,  veterans 
who  were  injured  after  the  war;  and  no  one  could  make  an 
objection  to  that;  it  saved  a  large  sum  of  money.  No  one, 
however,  ever  proposed  to  take  a  penny  from  those  who  were 
actually  disabled  while  they  were  in  war  service.  This  is 
why  we  raise  the  issue  now  and  seek  to  undo  a  great  wrong 
to  our  disabled  veterans  of  the  World  War  and  Spanish  War. 

Ten  months  ago  your  President  and  my  President  came 
before  Congress  and  said:  "The  Budget  must  be  balanced 
largely  at  the  expense  of  the  veterans  ";  yet  today  he  sends 
in  a  Budget  message  unbalancing  the  Budget  by  $7,000.- 
000,000.  Hundreds  of  thousands  of  direct  service -connected 
cases  have  been  cut  25  percent  and  65,000  Spanish  War  vet- 
erans unable  through  lapse  qf  time  to  prove  service  cormec- 
ticn  have  been  dropped  from  the  rolls. 

Mr.  McGUGIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FISH.    I  yield. 

Mr.  McGUGIN.  Correcting  the  statement  made  by  the 
gentleman  leaving  the  inference  that  the  economy  bill  pro- 
vided for  a  reduction  of  $400,000,000  in  the  case  of  veterans, 
is  not  this  the  truth:  That  the  economy  bill  itself  speaks 
for  itself  and  did  not  specify  a  single  dollar  reduction,  for 
that  matter,  leaving  solely  in  the  hands  of  the  President 
the  reorganization  of  the  pensions,  and  that  Congress  ac- 
cepted that  bill  in  the  light  of  the  President's  statement 
that  he  would  administer  it  fairly  and  justly? 

Mr.  FISH.  The  gentleman  is  absolutely  correct.  Those 
of  us  who  voted  for  the  economy  bill  did  so  because  of  our 
faith  in  the  words  of  the  Piesident  himself,  and  we  believed 
when  iie  said  he  wanted  to  balance  the  Budget  and  main- 
>  tain  the  national  credit  that  he  would  deal  fairly,  justly, 
and  humanely  with  the  disabled  veterans,  which  he  promised 
to  do.    It  is  not  necessary  to  give  a  further  answer. 

Mr.  McGUGIN.  And  the  act  itself  did  not  specifically 
take  a  single  penny  from  the  pension  benefits.  That  was 
left  entirely  in  the  hands  of  the  President  by  request. 

Mr.  FISH.    The  gentleman's  statement  is  correct. 

It  is  a  travesty,  a  farce,  to  now  unbalance  the  Budget  by 
$7,000,000,000  and  say  we  must  continue  to  take  away  the 
compensation  from  those  veterans  disabled  in  war  service. 
The  Republican  Party  stands  where  it  has  always  stood,  for 
a  square  deal  not  a  new  deal  for  our  veterans  disabled  in 
war  service.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  WIGGLESWORTH.  Mr.  Chairman.  I  yield  2  minutes 
to  the  gentleman  from  Termessee  [Mr.  Taylor]. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Chairman,  notwith- 
standing the  fact  that  the  time  allotted  to  me  is  very  lim- 
ited. I  appreciate  the  opportunity  to  voice  my  sentiments  by 
the  registration  of  a  vehement  protest  against  the  continua- 
tion of  salary  cuts  of  Goverrunent  employees,  and  especially 
those  in  the  lower  grades.  I  voted  against  this  arbitrary 
and  vicious  rule  on  yesterday  for  two  reasons :  First,  because 
the  adoption  of  this  iniquitous  rule  means  that  we  as  Rep- 
resentatives have  practically  abdicated  our  rights  and  pow- 
ers as  such  to  the  White  House  and  to  the  Appropriations 
Committee;  and,  second,  because  by  the  adoption  of  this 
brutal  rule  we  not  only  hogtie  ourselves  so  far  as  the  pend- 
ing bill  is  concerned,  but  we  also  manacle  ourselves  in  like 
manner  on  future  legislation  which  may  be  presented  at 
this  session  of  Congress. 

It  seems  to  me.  Mr.  Chah-man,  that  the  administration 
subjects  itself  to  a  charge  of  the  grossest  inconsistency  in 
Its  insistence  that  these  pay  cuts  be  continued.  It  is  a  clear 
violation  of  both  the  letter  and  the  spirit  of  the  N.I.R.A.  pro- 
gram cf  which  the  administration  and  our  friends  on  the 
opposite  side  of  this  Chamber  so  lustily  boast.    The  admin- 


istration, through  the  so-caUed  "  Blue  Eagle  ",  la  vigorously 
not  only  appealing  to  private  Industry,  but  arbitrarily  order- 
ing private  industry  to  increase  wages  and  thus  augment  the 
purchasing  power  of  the  Nation,  and  at  the  same  time  the 
same  administration  is  maintaining  cuts  in  the  compensa- 
tion of  its  poorly  paid  workers.  I  repeat,  that  this  is  not 
only  an  inexplicable  inconsistency,  but  it  is  a  palpable  in- 
justice as  well. 

It  is  argued  that  the  survey  made  by  the  Labor  Depart- 
ment as  to  the  increase  in  the  cost  of  Uving  does  not  justify 
the  restitution  of  this  15-percent  cut.  I  do  not  know  where 
the  Labor  Department  got  its  data  to  justify  this  conclusion. 
I  do  know  that  this  conclusion  does  not  conform  to  my  per- 
sonal observation  and  experience.  I  do  know  that  many  of 
the  commodities  which  the  average  person  is  forced  to  buy 
has  advanced  from  50  to  100  percent  since  the  advent  of 
the  blue  eagle.  Flour  and  many  other  foodstuffs  have  dou- 
bled in  price,  and  cotton  goods  have  advanced  from  50  to  100 
percent.  A  pair  of  overalls  that  could  be  bought  for  75 
cents  a  year  ago  Is  now  selling  for  twice  that  figure,  and 
other  wearing  apparel  has  advanced  in  proportion. 

I  am  not  concerned  about  my  own  salary  or  the  salary  of 
other  better-paid  Government  employees.  It  is  that  large 
army  of  Government  workers  who  are  paid  moderate  sal- 
aries and  le&s  to  whom  my  heart  throbs  in  sympathy.  Gov- 
errmaent  workers  who  receive  as  little  as  $5  per  week  and 
less,  such  as  substitute  postal  employees,  are  subject  to  this 
barbarous  cut.  I  think  that  common  justice  demands  that 
this  salary  cut  be  restored,  and  restored  now,  to  all  Govern- 
ment workers  who  receive  less  than  $2,500  per  year.  The 
cut  might  be  continued  as  to  the  others  for  the  time  be,ing. 
I  was  very  much  delighted  to  hear  my  distinguished  friend 
from  New  York,  Representative  Fish,  announce  a  moment 
ago  that  he  would  offer  an  amendment  to  this  bill  at  the 
right  time  in  the  interest  of  the  ex-service  men  of  the 
country. 

I  am  sorry,  however,  that  my  colleague's  amendment  does 
not  begin  to  meet  the  situation.  In  fact,  I  do  not  think  that 
the  Legion's  four-point  program  meets  the  situation.  The 
condition  of  the  veterans  of  this  country  is  desperate  In 
the  extreme,  and  it  is  up  to  this  Congress  to  do  something 
in  a  substantial  way  to  redress  the  grave  injustice  that  has 
been  already  done  our  national  heroes.  On  the  first  day  of 
the  session  I  introduced  a  bill  to  repeal  title  I  of  the  so- 
called  "Economy  Act",  which  bill  provides  for  the  auto- 
matic reinstatement  of  pensions  and  compensations  as  of 
March  20,  1933.  I  am  hoping  that  this  bill  may  be  passed  or 
that  some  measure  of  like  purport  may  be  enacted  before 
adjourrmient  of  this  session  of  Congress. 

When  the  so-called  "  economy  bill "  was  up  at  the  last 
session,  in  soft,  seductive  terms  we  were  assured  by  those 
spoixsoring  the  measure  that  no  injustice  was  intended  to 
the  disabled  veterans,  theh:  widows,  and  dependents.  Many 
well-disposed  Members  of  Congress  were  deceived  by  this 
subtle  and  pious  assurance:  but  I  am  happy  to  say  that  your 
humble  servant  was  not  numbered  among  the  guUibles  on 
that  occasion.  Amidst  crocodile  tears,  they  protested  their 
great  love  and  solicitude  for  the  ex-service  man.  his  widow, 
and  orphan  children,  while  the  altar  was  being  prepared 
for  their  sacrifice  and  immolation.  It  was  simply  a  repeti- 
tion of  the  old  story  of  Bible  days.  It  is  recorded  in  Second 
Samuel  that  Joab  met  Amasa  in  the  Palestine  desert,  and 
as  Joab  approached  Amasa,  as  was  the  custom  of  that  coun- 
try in  those  days,  he  seized  him  by  the  beard  and  adminis- 
tered unto  him  a  large,  luscious  kiss,  saying  in  plaintive 
accents,  "Art  thou  in  health,  my  brother?  "  And  at  the 
same  time  he  plunged  his  dagger  into  Amasa's  fifth  rib  and 
shed  his  bowels  to  the  earth.  In  like  manner  did  the  spon- 
sors of  this  legislaUon  approach  the  disabled  veteran,  say- 
ing: "  We  will  do  thee  no  harm,  my  brother  ";  but  lo!  he  was 
crucified  in  the  name  of  economy,  and  the  money  that  had 
been  paid  him  was  diverted  and  parceled  out  to  divers  and 
sundry  devices. 

Yes;  we  were  led  to  believe  that  this  cut  in  the  salaries  of 
Government  employees  and  the  veterans  was  necessary  and 
imperative  economy,  but  we  were  soon  disillusioned  when 
the  Government  embarked  upon  an  orgy  of  extravagant 
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expenditures  hitherto  unknown  In  this  or  any  other  country. 
The  sham  and  subterfuge  was  soon  exposed,  when  the  money 
that  had  been  paid  the  Government  workers  and  veterans, 
along  with  millions  and  billions  of  other  money,  was  diverted 
Into  other  channels,  in  many  instances  much  less  worthy. 
How  the  Government  can  expect  to  accomplish  recovery  by 
thii  sort  of  '•  rob  Peter  to  pay  Paul "  hocus-pocus.  I  am 
unable  to  understand. 

In  addition  to  taking  the  stipe^id  from  our  soldiers,  the 
Government  has  inflicted  upon  him  an  additional  hardship 
and  discrimination.  I  have  had  hundreds  of  letters  from 
ex-service  men  in  my  district  and  elsewhere,  some  of  them 
drawing  the  insignificant  pittance  of  $«  per  month,  who, 
on  account  of  this  paltry  allowance,  are  denied  work  by  the 
great  C  W-A.  At  the  last*  session  of  Congress  I  made  sev- 
eral attempts  to  have  a  preference  granted  to  those  who 
wore  our  country's  uniform  in  our  public- works  program, 
but  my  efforts  were  futile  and  In  vain. 

In  conclusion,  I  want  to  call  to  the  attention  of  the  House 
the  words  of  the  immortal  Washington  uttered  just  150 
years  ago.  in  1783.  as  follows: 

In  wh«t  part  of  the  continent  ahaU  we  find  any  man  or  body 
of  men  who  would  not  blxiah  to  atand  up  and  propose  measures 
purpoMly  calculated  to  rob  the  aoldler  of  his  stipend?  And 
were  It  powlble  that  such  a  flagrant  instance  ot  Injustice  could 
ever  happen,  would  It  not  excite  the  general  Indignation  and 
~~tend  to  bring  down  upon  the  author  of  such  a  measxire  the 
agsravatad  vengeance  of  heaven? 

In  his  second  address.  President  Lincoln  gave  expression 
to  a  similar  lofty  sentiment. 

Alas,  my  colleagues,  how  far  have  we  departed  from  the 
souad  and  patriotic  stand  and  advice  of  these  illustrious 
Americana !     [  Applause .  1 

Mr.  WIGOLESWORTH.  Mr.  Chairman.  I  yield  3  minutes 
to  the  gentleman  from  Minnesota  [Mr.  ShokmakxsI. 

Mr.  SHOEMAKER.  Mr.  Chairman,  I  spent  practically 
one  half  of  my  time  during  this  past  summer  in  veterans' 
hospitals  fighting  cases  for  them  and  trying  to  help  these 
veterans  and  representing  them  in  their  controversies.  I 
know  the  condition  and  the  situation  of  these  veterans,  and 
I  believe  that  this  Congress  should  right  some  of  the  wrongs 
that  were  done  at  the  last  session.  This  is  the  only  time  we 
have  to  do  it. 

I  do  not  know  why  we  should  be  handicapped  here  by 
being  refused  the  opportunity  of  making  proper  amendments 
and  discussing  this  matter  as  fully  as  It  probably  should  be 
discussed,  not  only  alone  with  regard  to  the  veterans  but  our 
Federal  employees  who,  in  many  Instances,  are  laboring 
under  handicaps  that  are  almost  insinmountable  insofar  as 
pay  cuts  arc  concerned.  Particularly  is  this  prevalent  among 
the  special-delivery  carriers  and  various  other  substitutes  in 
the  Post  Office  Department.  It  is  almost  unbelievable  what 
those  boys  are  up  against. 

We  are  asking  industry  to  raise  pay  under  the  NJI.A.:  we 
are  asking  everytx>dy  to  adopt  shorter  hours  and  put  on  more 
men.  and  here  Is  the  Oovemment  itself  cutting  down  on  Its 
emplojrees,  when  we  are  asking  private  industry  to  go  ahead 
and  take  the  other  course.  I  do  not  think  it  is  fair.  I  do 
not  think  we  are  consistent  when  we  advocate  and  carry  out 
such  a  policy  as  that.  As  a  matter  of  fact,  these  Federal 
employees  have  never  received  an  overabundance  of  pay,  and 
I  do  not  think  It  is  fair  to  go  on  in  this  way. 

As  far  as  the  NUA.  in  our  part  of  the  country  Is  con 
cemed.  about  the  only  result  we  have  noticed  Is  that  a 
fanner  or  a  worklngman  get  can  a  pretty  good  pair  of  50- 
cent  overalls  for  $1.50.    That  Is  all  it  has  accomplished: 
that  is.  to  raise  the  cost  of  living. 

•n»e  cost  of  living  has  gone  up.  Our  farmers  are  In  a  more 
destitute  condition  now  than  they  have  ever  been  before 
Our  industries  are  not  gaining  as  they  should.  Business  is 
practically  at  a  standstllL  The  people  are  still  further  los- 
ing their  buying  power,  and  the  Congress  of  the  United 
8tat«  will  further  decrease  buying  power  of  Its  employees 
and  delay  the  return  of  prosperity. 

[Here  the  gavel  fell.) 

Mr.  WIOGLESWORTH.  Mr.  Chairman.  I  yield  myself  2( 
minutes. 
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Mr.  Chairman.  I  am  sorry  that  we  have  not  yet  had  the 
benefit  of  the  presentation  of  this  bill  in  detail  by  the  chair- 
man of  the  subcommittee,  the  gentleman  from  Virginia  [Mr. 
WooDRtJiil.  It  is  always  a  pleasure  to  hear  the  gentleman 
present  this  bill  to  this  committee.  I  understand  he  plans  to 
do  that  subsequently.  I  take  this  opportunity,  as  a  member 
of  the  subcommittee  of  which  he  is  chairman,  to  pay  my 
tribute  to  his  capacity,  his  industry,  and  his  fairness  as  a 
presiding  officer, 

I  realize  that  there  is  a  disposition  on  the  part  of  the 
majority  to  expedite  the  consideration  of  this  bill.  For  that 
reason  I  shaU  endeavor  to  make  my  remarks  briefer  than 
they  otherwise  might  be.  I  want,  however,  to  refer  to  a  few 
specific  items  embodied  in  this  bill.  I  want  also  to  stress 
two  or  three  considerations  of  a  general  nature,  which  it 
seems  to  me  the  House  should  have  in  mind  not  only  In 
respect  to  this  bill  but  in  respect  to  those  that  are  to  follow. 
I  also  want  to  say  a  very  brief  word  in  regard  to  the  legisla- 
tive provisions  which  have  been  embodied  in  vhis  bill  as  a 
result  of  the  rule  which  the  House  saw  fit  to  adopt  yesterday. 
The  members  of  the  committee  will  note  that  the  report 
on  the  bill  includes  20  separate  independent  offices.  There 
are,  of  course,  many  other  organizations,  apparently  classi- 
fied by  the  Budget  as  "  Independent  establishments  ",  which 
have  not  come  before  the  committee  at  this  time  for  addi- 
tional appropriations. 

The  report  indicates  that  the  total  carried  in  the  bill 
amounts  to  $566,435,693.  or  a  reduction,  as  compared  with 
last  year's  biU,  of  about  $59,000,000.  I  think  it  is  fair  to 
point  out  in  this  connection,  however,  that  the  reduction  to 
the  extent  of  $3,647,803  results  from  the  inclusion  in  the  bill 
of  three  so-called  "nonrecurrent  Items":  that  Is  to  say. 
organizations  which  were  included  in  last  year's  bill  which 
have  not  come  before  the  committee  at  this  time,  and  which 
probably  will  not  come  before  this  committee  or  any  other 
committee  for  further  appropriations. 

I  think  it  is  also  fair  to  point  out  that  the  apparent  sav- 
ing of  $129,000  in  respect  to  the  American  Battle  Monuments 
Commission  may  prove  to  be  an  increase  rather  than  a 
saving,  by  reason  of  the  sums  required  by  that  organization 
to  meet  its  commitments  payable  in  francs  as  a  result  of 
the  depreciation  of  the  dollar. 

If  we  leave  these  four  items  out  of  the  picture  the  Mem- 
bers will  observe  that  there  is  an  increase  in  appropriation 
in  respect  to  each  office  included  in  this  bill,  with  the  ex- 
ception, of  course,  of  the  Veterans'  Administration,  the  rea- 
son for  this  increase  being,  in  large  measure,  the  provision 
for  salaries  on  a  90-percent  basis  rather  than  on  the  85- 
percent  basis  in  force  in  the  present  fiscal  year  under  the 
provisions  of  the  Economy  Act. 

Just  a  word  more  as  to  the  American  Battle  Monuments 
Commission,  which  expects  to  conclude  its  work  during  the 
next  fiscal  year.  The  Members  will  note  that  there  is  no 
additional  appropriation  carried  for  that  organization  in 
this  bill.  There  is.  however,  a  change  In  language  requested 
which  will  ijermit  that  Commission  to  obtain  such  sums 
as  may  now  be  due  or  may  subsequently  become  due  to 
offset  the  depreciation  in  the  American  dollar  under  the 
currency  policy  of  the  administration.  The  estimate  sub- 
mitted to  the  committee,  on  the  basis  of  about  12  Mi  francs 
to  the  dollar,  the  then  existing  rate  of  exchange,  amounted 
to  $175,000,  I  suspect  this  will  prove  to  be  the  forerunner 
of  other  very  much  more  substantial  requests  from  the  sev- 
eral divisions  of  our  Foreign  Service. 

I  am  not  going  Into  detail  In  respect  to  the  various  organi- 
atlons  Included  In  this  bill.  The  work  of  many  of  them  is 
Intensely  interesting,  and  I  commend  to  the  particular  con- 
sideration of  the  Members  of  the  House  the  evidence  sub- 
mitted by  the  Board  of  Tax  Appeals,  by  the  Federal  Trade 
Commission,  by  the  Interstate  Commerce  Commission,  and 
by  the  Tariff  Commission,  with  especial  reference  to  new 
duties  assumed  by  some  or  all  of  them. 

Just  a  word  in  regard  to  the  appropriation  for  the  Vet- 
erans' Administration.  Iliis  appropriation  and  the  testi- 
mony in  connection  with  it  are,  of  course,  of  outstanding 
importance  in  this  bilL 


The  total  carried.  If  we  exclude  the  sum  necessary  for  the 
civil-service  retirement  and  disability  fund,  for  the  fiscal 
year  1935,  amounts  to  $525,155,891,  a  decrease  as  compared 
with  the  present  fiscal  year  of  $56,832,109,  and  as  compared 
with  the  previous  fiscal  year  of  $402,794,527. 

The  Members  will  find  a  very  detailed  statement  in  the 
hearings  submitted  by  General  Hines  covering  each  and 
every  item  in  this  appropriation.  The  hearings  also  include 
tables  showi.ig  its  breakdown. 

The  chief  reduction  is  to  be  found,  of  course,  in  the  item 
entitled  "  Pensions  ",  an  item  which  this  year  includes  ap- 
propriations designated  in  previous  years  as  militaiy  and 
naval  compensation  and  Army  and  Navy  pensions. 

This  item  amounts  to  $284,789,984,  a  decrease  in  respect 
of  the  present  fiscal  year  of  $34,440,016,  and  in  respect  to 
the  fiscal  year  1933,  according  to  General  Hines.  of  $265,- 
290.705.  I  may  add  in  this  connection  that  the  reduction 
to  the  extent  of  $7,204,200  represents  the  continued  cut  to 
the  extent  of  10  percent  in  respect  to  pensions  of  pre- 
Spani.^  War  veterans  and  their  dependents. 

This  reduction  is,  of  course,  on  the  basis  of  regulations 
issued  under  the  Economy  Act.  Various  modifications  have 
been  made  in  the  drastic  regulations  which  were  Issued  in 
the  first  instance  under  this  act.  Further  modifications  are 
imperative,  in  my  judgment,  if  they  are  not  to  work  perma- 
nent injustice.  I  have  not  changed  the  opinion  evidenced 
by  votes  cast  at  the  conclusion  of  the  last  session.  In  my 
judgment,  veterans  of  the  Spanish  War  and  service-con- 
nected World  War  veterans  have  both  been  accorded  treat- 
ment which  the  country  never  contemplated. 

I  am  told  that  changes  in  existing  regulations  are  now 
under  consideration  by  the  President.  I  am  told  that  our 
legislative  committee  plans  prompt  action  with  a  view  to 
recommendations  to  the  President.  I  hope  sincerely  that 
proper  modifications  will  become  realities  in  the  near  future.* 

Mr.  THOM.    Will  the  gentleman  yield  for  a  question? 

Mr.  WIOGLESWORTH.     Yes. 

Mr.  THOM.  What  is  the  difference  in  the  appropriations 
for  pensions  of  the  Spanish  War  veterans  under  this  bill  as 
compared  with  such  pensions  under  the  old  regulations? 

Mr.  WIOGLESWORTH.  With  the  gentleman's  permis- 
sion, I  will  insert  the  figures  in  the  Record. 

[Testimony  submitted  to  committee  indicated  obligations 
as  follows:  1933  (actual).  $125,355,083:  1934  (estimated), 
$51,150,071;  1935  (estimated) ,  $45,299,731.] 

Mr.  BIERMANN.     Will  the  gentleman  yield  there? 

Mr.  WIOGLESWORTH.     Yes. 

Mr.  BIERMANN.  The  gentleman  said  something  about 
correcting  the  injustices  to  disabled  veterans  of  the  World 
War,  and,  of  course,  everyone  wants  the  disabled  veterans  of 
the  World  War  to  be  treated  properly;  but  up  to  date,  so  far 
as  I  have  listened  to  the  debate,  all  the  suggestions  have  been 
in  general  terms.  What  specific  changes  does  the  gentleman 
suggest  be  made  in  the  administration  of  the  Economy  Act 
as  it  affects  the  veterans  with  service-connected  disabilities 
from  the  World  War? 

Mr.  WIOGLESWORTH.  I  have  not  time  to  go  Into  detail. 
I  believe,  however,  that  the  World  War  service-connected 
cases  have  been  slashed  as  never  anticipated.  I  believe  that 
action  should  be  corrected  at  the  earliest  opportunity.  I  be- 
lieve it  should  be  corrected  by  changes  in  existing  regulations 
by  the  President.  Should  this  prove  out  of  the  question, 
then  I  think  It  should  be  taken  care  of  by  Congress. 

Mr.  FORD.    Will  the  gentleman  yield? 

Mr.  WIOGLESWORTH.     Yes. 

Mr.  FORD.  In  the  judgment  of  the  gentleman  would  the 
$20,000,000  that  the  gentleman  from  New  York  mentioned 
as  an  addition  to  the  appropriation  for  the  service-connected 
disabled  veterans  be  sufficient?  The  gentleman  is  a  member 
of  the  committee  and  ought  to  have  some  Idea  about  that. 

Mr.  WIOGLESWORTH.  I  am  unable  to  state  specifically 
what  sum  would  be  requested  in  that  connection.  I  under- 
stood my  colleague  from  New  York  to  say  that  he  had  ob- 
tained the  figure  from  the  Veterans'  Administration  during 
the  course  of  the  morning. 


Now,  gentlemen,  I  want  to  take  up  two  or  three  general 
considerations  which  seem  to  me  of  Importance,  as  I  have 
said,  not  only  in  connection  with  this  bill.  but.  presumably  In 
connection  with  every  other  appropriation  bill  which  Is  going 
to  come  before  the  House. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  WIOGLESWORTH.    I  yield. 

Mr.  MAY.  In  what  amount  Is  the  whole  sum  appropri- 
ated by  this  bill  for  the  veterans  to  be  augmented  In  order 
to  meet  the  requirements  necessary  to  correct  some  of  the 
abuses  that  many  of  the  Members  feel  have  been  done  to 
the  veterans,  or  approximately  what  amount? 

Mr.  WIOGLESWORTH.  I  am  sorry  that  I  cannot  give 
a  specific  answer  to  the  question.  "The  gentleman  from 
New  York  [Mr.  Fish]  gave  certain  figures  in  that  respect  in 
the  course  of  his  remarks.  Whether  they  cover  the  questions 
that  the  gentleman  from  Kentucky  has  in  mind  I  am  not 
certain. 

Now.  gentlemen,  during  the  past  year  a  great  deal  has 
been  said  about  balancing  that  portion  of  the  National 
Budget  that  is  said  to  cover  ordinary  expenditures.  We  have 
been  told  that  if  that  portion  of  the  Budget  was  brought  into 
balance  the  extent  of  extraordinary  expenditure  was  not  a 
vital  matter. 

I  have  never  subscribed  to  that  principle.  I  do  not  sub- 
scribe to  It  now.  I  think  the  recent  experience  of  other 
nations  emphasizes  clearly  the  tremendous  dangers  that  it 
involves.  Nevertheless,  I  think  that  If  we  are  going  to  have 
an  ordinary  Budget,  an  extraordinary  Budget,  or  any  other 
form  of  Budget,  the  country  is  entitled  to  as  accurate  a  pic- 
ture as  possible  of  what  the  expenditure  in  each  category  Is 
likely  to  amount  to.  And  I  submit  that  there  are  tendencies 
in  connection  with  this  bill  which,  if  carried  far  enough,  can 
render  the  figures  submitted  in  a  large  measure  meaningless. 

In  the  first  place,  little  or  no  account  has  been  taken  In 
submitting  figures  of  the  general  increase  In  price  levels. 
Acting  under  blanket  Instructions  from  the  Bureau  of  the 
Budget  to  remain  within  the  appropriations  for  last  year. 
item  after  Item  In  request  after  request  by  organization 
after  organization  is  identical  with  the  Item  included  in 
last  year's  appropriation  bill.  In  fact.  If  we  except  the  Vet- 
erans' Administration,  the  entire  bill,  aside  from  salary  In- 
crease, is  largely  a  reenactment  of  last  year's  appropriations. 

I  do  not  know  what  increase  would  have  been  necessary 
if  we  had  taken  into  account  the  Increase  In  the  cost  of 
those  commodities  which  the  several  organizations  Included 
In  the  bill  are  called  upon  to  purchase,  but  I  am  confident 
that  the  Increase  would  have  been  very  substantial.  I  am 
advised  that  in  connection  with  another  appropriation  bill 
testimony  has  been  given  that  an  increase  of  from  thirteen 
to  fifteen  million  dollars  would  be  required  for  a  single  de- 
partment. Striking  testimony  in  this  connection  offered 
by  General  Hines  was  yesterday  inserted  in  the  Record  by 
my  colleague  from  Connecticut  IMr,  Gossl.  Increasing 
prices  are  not  reflected  In  the  figures  which  have  been 
submitted. 

Now  there  Is  another  consideration  of  a  general  character 
which  I  wanted  to  emphasize.  For  the  reason  just  referred 
to— the  blanket  Instructions  from  the  Budget  Bureau— little 
or  no  account  has  been  taken  of  the  tremendous  Increase  In 
work  for  some  of  the  offices  provided  for  In  this  bill. 

Take  the  General  Accounting  Office,  Testimony  before 
the  committee  Indicated  that  in  normal  years  this  office 
normally  handles  about  31,000,000  checks  for  the  entire  Gov- 
ernment. Under  existing  conditions  It  Is  confronted  by  the 
probable  necessity  of  handling  between  December  1  and 
March  1.  for  the  Civil  Works  Administration  alone,  no  less 
than  50,000,000  checks.  It  Is  true  that  the  office  has  received 
a  substantial  appropriation  from  the  Public  Works  Adminis- 
tration amounting  to  $506,000.  but  that  sum  Is  available  only 
to  audit  accounts  of  those  organizations  receiving  funds  from 
the  $3,300,000,000  appropriation  carried  in  the  National 
Recovery  Act.  Of  course,  there  are  many  other  newly 
created  agencies  which  must  submit  to  audit  by  the  General 
Accounting  Office.    If  there  was  any  doubt  on  that  point  I 
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am  gl»d  to  say  It  seems  to  have  been  dispeDed  by  recent 
Bxecutive  order.  The  added  burden  placed  upon  this  offlce 
is  tremendous.  ^,  _^  ,  .^ 

Mr.  BACX5N.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  WIGGLESWORTH.     Yes. 

Mr  BACON.  Does  tljc  gentleman  think  the  General  Ac- 
counting Offlce  will  have  enough  money  to  toke  care  of  all 
the  auditing  required  now  by  that  Executive  order? 

Mr.  WIGGLB8WORTH.  When  the  Accounting  Offlce 
came  before  our  committee  there  seemed  to  be  some  doubt 
as  to  whether  or  not  all  these  newly  created  agencies  would 
in  fact  have  to  submit  to  audit  of  their  accounts  by  that 
offlce.  That  doubt  baring  been  removed,  it  seems  to  me 
very  probable  that  that  offlce  win  have  to  call  for  a  sub- 
stantial deftclency  appropriation. 

.  Mr.  BACON.  Of  course.  I  am  very  much  pleased  that  all 
of  these  Government  agencies  have  now  got  to  be  audited 
by  the  General  Accounting  Offlce.  As  I  understand  it.  vari- 
ous organisations,  such  as  the  Home  Loan  Bank  Corporation, 
have  refused  to  submit  their  accounts  to  the  General  Ac- 
counting OfBce,  and  at  the  time  that  Mr.  McCarl  or  his 
representatives  came  before  the  committee,  the  present  Ex- 
ecutive order,  which  was  tJi  excellent  thing,  and  to  which  the 
gentleman  refers  had  not  then  been  issued.  I  am  fearful 
that,  in  order  to  adequately  handle  the  enormous  accounts 
of  ah  the  extra  governmental  activities  now  taking  place, 
the  General  Accounting  Offlce  will  have  to  have  a  great  deal 
more  money  than  is  carried  for  that  offlce  in  this  bill. 

Mr.  WIQOLBBWORTH.  I  think  the  gentleman  is  prob 
ably  correct. 

Mr.  WOODRUM.    Mr.  Chairman,  will  the  gentleman  yield 

on  that  point? 

Mr.  WIGGLESWORTH.    Yes;  I  am  glad  to  yield  to  the 

chairman. 

Mr.   WOODRUM.    The   gentleman   will  recall   that   the 
General  Accounting  OfBce  received  $506,000  from  the  Na 
Uonal  Recovery  Administration. 

Mr.  BACON.  I  recall  that;  but  that  was  before  the  Ex 
ecutive  order. 

Mr.  WOODRUM.  Undoubtedly  they  will  have  to  have 
additional  money  to  carry  out  this  new  order. 

Mr.  BAOOlf.  I  think  the  cheapest  money  that  we  can 
pOMtbty  spend  is  to  give  it  to  the  Oeoeral  Aecouhting  Offlce 
lo  keep  down  extravagance. 

Mr.  WOODRUM.    I  qtiite  agree  with  the  gentleman. 

Mr.  WIOOUMWORTIL    Mr.  Chairman*  If  we  look  at  th« 
iMfiloireee'  Compene«iion  Commiwium  we  also  find  •  tub 
il«nil«l  inerenee  in  work  in  prospect.   Members  of  the  eom- 
miitee  witJ  rtcatl  «  propoi*}  mgde  on  the  floer  el  tlie  Moum 
Ai  (lie  um§  ih§  OIHUmi  ConeervftUdn  Oorpf  wm  under  vw 
ikler»iUNi,  whM(li<  if  Adopted,  wouM  h«ve  lerved  to  ettminew 
tli»i  eerpi  from  tiM  beneAU  of  the  Oimpttmtiott  Mi.  Thm 
reeommeadAtion  wm  not  adopleil,  An4  tMtor  we  find  nd 
ItM  Uma  Sll,MO  memtors  of  (lie  OjO€.,  mmIi  of  whom  U 
entitled  (o  *  Ufs  peniilon  ftt  »  r»U  I  believe  of  eomotlKm 
UIre  H3  «  month  in  (he  event  of  pemument  dlaobOlty,  mcl 
of  whom  if  enUUed  (o  a  pension  for  his  dependenU  In  th< 
event  of  death.    The  (eeUmoojr  before  our  committee  Indl 
eoted  AS  of  Deeember  3  thAt  there  bAd  been  no  lees  thai 
3.70«  tajurlea  In  this  eorpa.  3U  of  them  proving  fatal;  boUi 
figures  being  subject  to  the  poartbillty  that  some  of  the  casei  i 
may  prove  not  to  have  been  service  connected. 

Mrs.  ROQBRS  of  Massachusetts.  Mr.  Chahman.  will  tin '. 
gentleman  yield? 

Mr.  WIGGLESWORTH.  I  am  glad  to  yield  to  my  col 
league  from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  I  had  a  letter  from  th  t 
Commlsaion  yesterday  in  which  it  sasrs  that  275  of  the  case  i 
reported  were  fatal,  which  I  think  to  .nearly  twice  as  man: 
deaths  as  in  any  other  branch  of  the  Government,  and  tha , 
A  total  of  3.249  cases  of  Injury  have  been  reported  fron. 
the  C.CC.  up  to  December  23.  1933.    As  you  know,  a  grea : 

now    boivitalized    In    our    Govemmen ; 


many    cases    are 
hospitals  Alaob 


Mr.  WIGGI^SWORTH.  I  thank  my  colleague  for  the 
more  up-to-date  information  than  was  presented  to  the 
comnJttee. 

Mr.  REED  of  New  York.  Mr.  Chairman,  will  the  gentle- 
man jrield? 

Mr.  WIGGLESWORTH.     Yes. 

Mr.  REED  of  New  York.  When  the  first  Budget  message 
came  up  to  the  Committee  on  Appropriations,  did  that 
recommend  a  full  restoration  of  the  salaries  and  veterans' 
pay.  or  is  the  gentleman  in  a  position  to  say? 

Mr.  WIGGLESWORTH.  The  gentleman  is  referring  to 
the  preliminary  figures? 

Mr.  REED  of  New  York.  Yes:  the  first  preliminary  fig- 
ures sent  up. 

Mr.  WIGGLESWORTH.  I  do  not  wish  to  disclose  any- 
thing that  may  be  considered  confidential. 
Mr.  REED  of  New  York.  I  shall  not  press  the  question. 
Mr.  WIGGLESWORTH.  But  I  have  no  doubt  in  my  own 
mind  that  the  original  i^an  contemplated  including  com- 
pensation on  the  basis  of  100  percent,  on  the  supposition 
that  Congress  would  be  requested  to  authorize  the  President 
to  reduce  the  total  to  the  maximum  of  10  percent  if  it 
seemed  necessary  in  his  judgment,  in  the  interest  of  the 
national  welfare. 

Mr.  GOSS.  Mr.  Chairman,  I  do  not  think  there  is  any 
secret  about  it.  It  has  been  carried  in  all  of  the  newspapers 
in  the  country  that  the  original  figures  that  did  come  up 
had  full  restoration  of  the  15  percent. 

Mr.  REED  of  New  York.    Who  was  responsible  for  the 
change  being  made — the   members   of  the   Committee   on 
Appropriations  or  the  President? 
Mr.  GOSS.    In  my  opinion  it  was  the  Budget  Bureau. 
Mr.    WOODRUM.    Mr.    Chairman,    will    the    gentleman 
,  yield? 

Mr.  WIGGLESWORTH.    Yes. 

Mr.  WOODRUM.  It  should  be  borne  In  mind  that  the 
authentic  Budget,  which  is  the  message  of  the  President, 
never  comes  to  Congress  until  it  is  ofBcially  delivered  here 
and  read  from  the  Clerk's  desk.  Everything  else  that  comes 
is  tentative  and  frequently  is  changed.  As  my  colleague  has 
said,  there  Is  no  secret  about  the  fact  that  it  was  stated  in 
the  newspapers  that  the  tentative  figures  that  came  up  on 
which  the  Committee  began  bearings  early  in  December  did 
contain  full  salary  restoration. 

Mr.  OO00.  There  must  have  been  a  very  sharp  turn  of 
events  to  have  the  coftt  of  living  go  down  some  10  percent 
In  A  few  dAys,  so  that  the  oSclal  recommendation  came  up 
as  It  did. 

Ut.  nnsD  of  New  York,  1  am  ourtous  to  know  the  Nmirre 
of  the  tthenge  in  the  llgyres.  whether  it  come  from  the  Moum 
of  NepresentAitvee  or  the  exeeuiive  deporim^nt, 

Mr.  WOOORVM,  U  nhould  be  Mid  In  (AlrnoM  that  the 
tentAdve  ludget  fliures  of  fuU  MilAry  rsitofAtion  were  lus- 
eompAnled  by  the  f  A«t  thAt  It  would  be  the  inU>nim\  u{  th« 
President  to  Ask  Concretui  to  meke  as  much  as  10  p«reent 
reduction  If  the  cost  of  living  Justified  It.  Bo  the  wXwlo 
thing  Is  About  the  seme. 

Mr.  HIED  of  New  York.  The  whole  thing  U  a  sort  of 
see-sAw  back  and  forth,  but  I  am  trying  to  find  out  who  was 
responsible  tor  it. 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  the  gentleman 
from  Massachusetts  [Bdr.  WiccLiswotTHJ  5  additional 
minutes. 
Mr.  WIGGLESWORTH.  I  thank  the  gentleman. 
Now.  Mr.  Chairman,  I  do  not  want  to  consume  all  the 
time  myself  and  I  would  appreciate  it  if  I  may  proceed  for  a 
few  moments  without  interruption. 

I  want  to  say  that  if  my  information  is  correct  the  Ten- 
nessee Valley  Authority  and  other  newly  created  organiza- 
tions have  been  placed  in  a  position  where  they  are  eligible 
to  the  benefits  of  the  Compensation  Act.  It  is  obvious  there 
Is  involved  a  tremendous  potential  liability  on  the  part  of 
the  Government,  an<:  that  there  will  be  a  great  increase  in 
the  work  of  the  Commission. 


If  the  Members  wiH  consider  the  testimony  offered  on 
behalf  of  the  Federal  Trade  Commission  and  will  note  the 
new  duties  it  has  been  called  upon  to  assume  in  connec- 
tion with  the  Securities  Act  and  work  of  enforcement  char- 
acter which  is  Just  beginning  under  the  NJI.A.  and  the 
A.A.A. ;  if  they  will  consider  the  testimony  submitted  by  the 
Tariff  Commission  and  see  the  new  duties  it  has  been  called 
upon  to  assimie;  if  they  will  consider  other  testimony  em- 
bodied in  the  hearings,  I  think  they  will  come  to  the  con- 
clusion that  there  is  a  great  potential  increase  in  work  for 
organization  included  in  this  bill,  of  which  little  or  no 
account  has  been  taken. 

On  further  general  observation,  a  study  of  the  record 
will  indicate  to  the  Members  that  the  organizations  in  this 
bill  have  received  from  the  Public  Works  Administration 
sums  amounting  to  over  $3,000,000.  Of  that  figure  $2,500,000 
will  be  spent  during  the  present  fiscal  year.  All  this  money 
is  in  addition  to  money  made  available  in  the  last  appro- 
priation bill  and  must  be  considered  in  connection  with  that 

biU. 

The  list  includes  $6,000  to  the  White  House  for  repairs  to 
coping  around  the  building,  for  repairing  loose  stone,  and 
for  repointing  and  re-covering  sandstone  lintels;  $400,000  to 
the  Federal  Power  Commission  for  national  water  and  elec- 
trical energy  siirvejrs  and  for  the  consideration  of  loan  ap- 
plications for  public  works;  $506,000  to  the  General  Account- 
ing Offlce  for  purposes  already  specified;  $247,900  to  the 
National  Advisory  Committee  for  Aeronautics;  $47,900  for 
repairs  for  damage  by  storm  at  Langley  Field  and  the  bal- 
ance for  such  work  as  construction,  grading,  moving  of 
pipe  lines;  and  $1,865,000  to  the  Veterans'  Administration 
for  such  work  as  construction,  repairs,  alterations.  In 
addition  it  may  be  mentioned  that  the  Smithsonian  Institu- 
tion has  received  about  130  workers  from  the  Civil  Works 
Administration  said  to  be  occupied  with  arrearages  in  work, 
cataloging,  numbering  of  specimens,  translating  and  reno- 
vating, and  as  painters,  carpenters,  and  electricians  in  re- 
spect to  work  which  the  Institution  was  unable  to  do  with  its 
regular  funds. 

While  much  of  the  work  done  with  these  funds  Is,  in  my 
judgment,  properly  clAsslfled  as  emergency  work,  a  part  of 
the  expenditure  seems  to  me  to  fall  clearly  under  the  hoAd- 
Ing  of  ordlnAry  expenditure.  I  em  told  that  In  other  bills 
money  has  been  nutde  AVAllAble  In  this  numner  for  AppllCA- 
tlon  to  projecte  which  hAve  been  specif\cAlly  disApproved  by 
Congress. 

Whether  or  not  this  be  true.  I  em  Mire  thAt  the  dAnftn 
of  two  BpproprlAiInf  bodies  In  Any  Oovernment  Are  self- 
evident.  CArrled  to  the  tnirftnt,  ApproprtAtlon  by  An 
mfnetuif  oTfAnliAtlon  OAn  render  AbM^lutely  meAnlnglees 
flKur^s  MUbmiited  In  Any  le«isltttlve  APproprlAllon  bill,  CAf- 
rinrt  to  lite  unlrttiui,  It  OAn  reduoe  /w-cAlled  "  ordlnAry  e«- 
M«^iu1)iur«"  until  It  tntirely  di«APp#ArN.  and  «An  deprlvt 
Cuuiti»M  Of  All  oonirol  over  tlie  detAilA  of  expenditure,  X 
Udifb  mi6tti»\y  in  Any  emerMetwjy  appropriAtion  to  be  mAd« 
Umo&tter  CongreM  will  see  to  it  iUai  U\ifi  mniUft  is  effectively 
conttolled, 

Now,  Mr,  ChAlrmAh,  Just  a  word  In  conclusion  In  respect 
to  the  legislative  provisions  which  now  have  been  embodied 
in  this  bill.  A  brief  word  only,  in  view  of  the  discussion 
yesterday,  in  view  of  the  action  taken  by  the  House  in 
adopting  the  rule.  Without  taking  time  to  discuss  the  de- 
tails of  all  the  provisions,  I  desire  to  record  myself  as  op- 
posed to  those  provisions  which  refer  to  compensation  for 
Federal  officers  and  employees  and  those  accorded  similar 
treatment  in  this  bill. 

These  provisions  authorize  the  incurring  of  deficiencies  by 
each  and  every  department,  by  each  and  every  independent 
establishment,  by  the  municipal  government  of  the  District 
of  Columbia — a  blanket  authorization  to  incur  deficiencies 
upon  the  written  order  of  the  President. 

For  upward  of  30  years  at  least  we  have  had  upon  our 
statute  books  the  so-called  "  antideficiency  acts  ",  providing 
specifically  and  under  severe  penalty  that  no  executive  de- 
partment or  other  Government  establishment  shall  expend 


in  any  fiscal  year  any  s\mi  In  excess  of  appropriations  made 
by  Ccxigress  for  that  year. 

I  am  told  by  those  of  long  experience  that  this  House 
has  always  Jealously  guarded  Its  rights  under  those  acts; 
that  chairman  after  chairman  of  the  Committee  on  Appro- 
priations in  this  House  has  taken  the  floor  to  preserve  those 
rights.  The  proposal  flies  directly  in  the  face  of  these  acts. 
It  recommends,  in  my  judgment,  a  departure  from  estab- 
lished legislative  procedure,  which  is  unsound,  unwise,  and 
utterly  luinecessary. 

The  provisions  also  serve  to  delegate  the  authority  of 
Congress  to  appropriate,  to  the  executive  branch  of  the 
Government.  I  am  opposed  to  this  delegation.  As  has 
been  brought  out  in  the  course  of  this  discussion,  the  orig- 
inal plans  of  the  Bureau  of  the  Budget  called  for  compen- 
sation on  the  basis  of  100  percent,  in  the  expectation  that 
Congress  would  be  requested  to  authorize  the  President  to 
reduce  that  compensation  to  the  extent  of  10  percent  If  in 
his  wisdom  he  should  deem  that  action  essential,  in  the 
national  interest.  For  some  reason  which  has  not  been  ex- 
plained, those  plans  have  been  changed.  Despite  the  White 
House  conference  with  the  majority  leadership  referred  to  on 
the  floor,  that  change  is  now  adhered  to.  I  am  opposed  to 
that  change.  I  believe  that  Congress  should  assume  its 
proper  responsibility  in  this  connection. 

The  officers  and  employees  of  the  Federal  Government 
throughout  the  Nation  have  been  subjected  to  a  IS-percent 
slash  in  compensation,  but  that  is  not  all.  They  have  been 
subjected  also  to  compulsory  furloughs,  they  have  been 
denied  other  benefits  which  they  had  a  right  to  anticipate, 
and.  in  addition,  they  have  seen  the  currency  in  which  they 
are  paid  subjected  to  deliberate  depreciation  under  the  an- 
nounced policy  of  the  administration  to  restore  the  1926 
price  levels. 

When  the  cut  was  Imposed  it  was  understood  that  in  the 
event  of  an  increase  in  cost  of  living  the  cut  would  be  re- 
duced. Since  that  time  the  entire  weight  of  the  Adminis- 
tration has  been  thrown,  on  the  one  hand,  behind  a  genend 
increase  in  price  level,  and  on  the  other  hAnd  behind  the 
maintenance  of  or  Increase  in  the  purchaeing  power  of  those 
outside  the  FederAl  service.  Despite  Any  surveys  of  the  cost 
of  Uving  on  a  1938  bAtls,  I  think  no  one  wlU  deny  thAt 
wholesAle  prices,  pArtlculArty  those  referring  to  clottitng  And 
to  food.  hAve  incroAeed  •ubetontlAUy  aU  Along  the  line 
during  the  present  flscAl  ycAr.  Tbo  price  level  prevAUinf 
In  19M  WAS  higher  thAn  thAl  prevAUIof  In  1991.  No  bumAn 
belnf  cAh  predict  with  Any  dogroi  of  AOourAoy  whAi  the 
price  level  will  prove  to  bo  durliif  itM  fleoAl  yoAr  ending 
June  90,  iNI,  In  rtepeoi  (o  whiih  wo  Aft  now  Mtled  upon 
to  ApproprlAto.  ^    ^^ 

Mr.  ChAlrmAh*  I  btllfvo  itiAt  OontrtM  «hottld  umtm  Mo 
proper  roMMiurtblllty  In  iho  mM(«f  of  AppropHdiloM.  X 
believe  It  OuM  proforve  iho  Inioffrlty  of  ilM  ARildiflolonoy 
Aoii,  X  OAn  MO  no  objoetlon  to  VMkitm  futt  oomponiAtlon 
AVAllAblo  In  AOOordAnoo  with  tbo  orlflnAl  roduoii  of  the 
VurcAU  of  the  Sudf ei,  In  viow  of  (bo  f AOt  tbA(  under  tbo 
rule  Adopted  yesterdAy  tbo  Froeldent  U  ipeolfloAlly  Author- 
Iced  to  reduce  thAt  compeniAtlon  (o  the  extent  of  10  per- 
cent If  In  hU  judgment  It  Is  essentlAl  to  do  so  In  the  Interest 
of  the  nAtlonAl  welfAre.    [ApplAUse.l 

The  CHAIRMAN.  The  time  of  the  gentlemAn  from  Mas- 
sachusetts  has  again  expired. 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Texas  [Mr.  PatmakI. 

VSnSANS'  BSMSff'irS 

Mr.  PATMAN.  Mr.  Chairman,  since  this  bill  involves 
appropriations  for  the  Veterans'  Administration,  I  want  to 
say  a  few  words  about  what  I  think  should  occur  at  this 
session  of  Congress  in  regard  to  veterans'  ben^ts.  There 
are  many  inequalities  and  injustices  that  should  be  ironed 
out.  There  are  many  wrongs  that  should  be  righted.  The 
gentleman  from  Mississippi,  Mr.  Ramxzh,  Chairman  of  the 
Committee  on  Veterans'  Affairs,  of  which  I  am  a  member, 
has  announced  that  there  will  be  public  hearings  on  all  bills 
which  have  been  introduced  involving  veterans'  benefits,  in- 
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dudin*  the  AnMrican  Legion's  four-point  program.  Thess 
hearings  wiU  commence  in  a  very  short  time.  He  annoimce  i 
at  the  same  time  that  each  Member  of  Congress  was  invite  i 
to  appear  before  the  committee  and  give  his  views.  Al 
recognized  veterans'  organizations  are  also  invited  to  have 
their  representatives  appear.  I  join  the  gentleman  froii 
Mississippi  in  hoping  that  Members  will  take  advantage  cf 
this  opportunity,  and  I  also  hope  that  the  veterans'  repre- 
sentatives will  give  us  the  benefit  of  their  views  ani 
suggestions. 
Mr.  MARTIN  of  Massachusetts.    Mr.  Chairman,  will  the 

gentleman  yield? 

Mr.  PATMAN.    I  will  yield. 

Mr.  MARTIN  of  Massachusetts.  I  wondered  If  he  coull 
tell  us  if  there  was  any  expectation  that  any  such  legis- 
lation would  be  allowed  to  be  brought  out? 

WBONCS    AMD    ntJUSllCSi 

Mr.  PATMAN.  Certainly  legislation  will  be  allowed  to  I  e 
brought  out.  I  feel  reasonably  sure  that  the  committee 
will  agree  upon  a  bill  that  will  be  presented  to  this  House 

and  passed. 

One  matter  that  needs  attention  is  the  service-connected 
cases,  the  cases  of  men  who  received  injuries  in  battle,  men 
who  were  drawing  $90  and  $100  a  month,  but  whose  con:  - 
pensation  has  been  reduced  to  about  $0  where  they  a:e 
In  a  hospital.  Something  ought  to  be  done  about  it.  Tte 
amount  Is  too  smalL 

The  gentleman  from  Virginia,  the  distinguished  chairma  a 
of  this  subcommittee,  called  my  attention  to  the  fact  thiit 
be  was  getting  many  complaints  from  over  the  countiy 
about  the  reduction  to  $0  a  month  for  servloe-connecti  d 
disabilities  of  veterans  who  were  receiving  more  than  $50  a 
month  in  the  employment  of  the  Oovemment.  Z  belleie 
this  amount  of  $0  is  too  small  In  most  cases. 

lir.  WOODRUM.  Where  they  were  In  the  employ  of  tl  le 
Oovemment  and  getting  a  salary  larger  than  $50  a  montt  7 

Mr.  PATMAN.  Where  they  were  In  the  employ  of  tl  e 
Oovemment.    It  does  not  affect  private  employment, 

WIDOWS  or  wrauifs 

There  are  many  other  Inequalities.  There  Is  the  case  nf 
the  widows  of  veterans  of  the  World  War.  The  World  Wi  x 
widow  whose  husband  died  of  a  disability  in  no  way  con- 
nected with  the  service  does  not  draw  anything,  nelthsr 
compensation  nor  pension:  yet  a  Spanish-American  Wiir 
widow  whose  husband  died  of  a  non-service-connected  di>- 
ability  gets  $15  a  month:  and  the  widow  of  a  Civil  Wir 
veteran  whose  husband  died  of  a  non-service-connected  di  >- 
ability  gets  $40  a  month,  and  more  depending  on  certan 

conditions. 

trmroKM  psksioh  law 

There  should  be  a  xinlform  pension  law  for  both  veterans 
and  dependents.  The  World  War  veteran  55  years  of  a;e 
who  is  substantially  disabled  and  in  need  cannot  draw  a:  ly 
pension  under  present  laws  and  regulations  for  a  noi- 
aervice-connected  disability,  lliere  is  no  way  for  him  Lo 
draw  a  pension  for  a  partial  disability;  yet  a  Spanish- 
American  War  veteran  of  the  same  age  will  draw  a  minimu  m 
of  $15  a  month  for  a  similar  disability.  The  Spanlsi 
American  War  veterans  should  have  their  pension  increased 
and  World  War  veterans  under  same  conditions  should  ha^e 
equal  benefits. 

UPSAI.    aCONOMT    ACT    KOT    BICHT    WAT 

There  Is  need  for  a  full  and  complete  hearing  on  the 
question  of  veterans'  benefits  for  the  purpose  of  rightixg 
these  wrongs  in  a  revision  of  veterans'  laws.  We  should  (o 
into  the  question  fully  and  thoroughly  and  bring  out  a  t  ill 
to  correct  the  inequalities  and  injustices  which  exist,  and 
there  are  many  of  them.  Some  of  our  friends  who  are 
enthusiastic  in  the  Interests  of  veterans  say  we  should  is- 
peal  the  Economy  Act  outright,  that  this  would  be  the  b<3t 
way  to  do  it.  As  one  who  voted  agsdnst  the  Economy  Ai;t, 
as  one  who  made  a  speech  on  the  fioor  of  this  House  agali  st 
the  vr-naf}/}my  Act,  I  do  not  believe  this  would  be  the  b^st 
way  to  h^  the  veterans  under  present  circumstances. 
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DISABLED   KMCBCENCT    OTYUJlMa 

11  you  were  to  repeal  the  Economy  Act  outright — ^I  am 
talking  solely  of  veterans  now— you  would  place  back  into 
the  hands  of  the  enemies  of  the  veterans  the  same  weapons 
with  which  to  slay  them  that  they  had  before  the  passage 
of  the  Economy  Act.  If  you  were  to  repeal  the  Economy 
Act  outright,  you  would  place  back  on  the  pension  roll  more 
than  4,500  disabled  emergency  officers.  There  is  consider- 
able sentiment,  even  among  the  veterans,  against  this  group 
of  disabled  emergency  officers  drawing  the  large  amounts 
they  drew  before  the  passage  of  the  Economy  Act. 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  5  additional 
minutes  to  the  gentleman  from  Texas  (Mr.  Patman]. 

Mr.  PATMAN.  I  do  not  claim  that  what  I  am  at)out  to 
say  affects  every  one  of  the  4,500:  I  will  say  they  are  excep- 
tions, but  it  affects  some  of  them.  A  large  number  of  these 
officers  were  distinguished  soldiers  with  distinguished  rec- 
ords. It  was  shown  that  a  few  of  them  served  in  the  Mili- 
tary Establishment  here  In  Washington  only  2  or  3  weeks 
before  the  Armistice  was  signed:  the  William  Wolf  Smith 
case  is  an  example.  They  had  been  drawing  $200  or  $300  a 
month  as  retired  emergency  officers  because  they  had  what 
was  known  as  a  30  percent  permanent  disability:  yet  the 
enlisted  man  who  in  battle  suffered  a  30  percent  disability 
could  receive  a  maximum  of  only  $30  a  month.  So  many 
people  do  not  believe  you  should  put  these  4,500  disabled 
emergency  officers  back  on  the  pension  list,  regardless  of 
where  they  served  or  how  they  received  their  disabilities,  but 
believe  they  should  receive  the  same  pay  for  the  same  dis- 
ability as  their  enlisted  men  comrades  receive  who  also  were 
emergency  soldiers;  if  you  repeal  the  Economy  Act  you  will 
immediately  restore  them,  and  these  exceptional  cases  I 
have  told  you  about  will  again  be  shown  up  to  the  public  as 
an  example.  Three  of  these  officers,  the  reports  show,  were 
drawing  $20  a  month  for  disability  until  the  Retired  Emer- 
gency Officers'  Act  passed,  which  caused  them  to  be  increased 
to  $410.00  a  month  each  for  the  same  disabilities. 

AI-mi-WAB    CASES 

Furthermore,  there  were  a  lot  of  veterans  who  did  not  en- 
list until  after  the  war  was  over,  yet  these  veterans  have 
been  drawing  battle-casualty  pay  for  disabilities  in  no  way 
connected  with  war-time  service.  They  have  been  drawing 
the  same  rate  of  compensation  as  the  man  who  was  Injured 
upon  the  field  of  battle.  Many  people  do  not  believe  they 
should  draw  such  compensation.  If  you  were  to  repeal  the 
Economy  Act  outright,  you  would  immediately  restore  them 
to  battle-casualty  pay  upon  the  pension  rolls  of  this  country. 

WTLXrtn.     MISCONDTTCT 

There  are  many  veterans  who  have  been  suffering  from 
what  is  known  as  willful  misconduct  disabilities;  they  are 
called  willful  misconduct  cases.  There  are  lots  of  people  who 
do  not  believe  that  men  who  suffered  as  a  result  of  their 
own  willful  misconduct,  conduct  in  no  way  connected  with 
military  service,  or  war-time  service,  should  draw  the  same 
amount  of  compensation  as  the  man  who  suffered  injury 
upon  the  field  of  battle  or  received  any  compensation  at  all 
for  such  a  disability.  If  you  repeal  the  Economy  Act,  you 
will  immediately  restore  and  place  back  upon  the  pension 
rolls  this  particular  group. 


ir 


BICH  VETERANS 


Furthermore,  there  are  many  rich  veterans  in  this  coun- 
try, men  who  have  plenty  of  property,  men  who  have  a  large 
annual  income,  who  have  been  drawing  a  pension  from  the 
Government  monthly  for  non-service-connected  disabilities. 
If  you  repeal  the  Economy  Act  you  will  place  this  class  of 
men  back  on  the  pension  rolls  and  cause  them  to  receive  a 
good-sized  pension,  which  they  do  not  need,  for  a  disability 
in  no  way  connected  with  military  service. 

HOSPITALIZE    RICH    VETESAIfS 

Furthermore,  you  will  put  back  in  the  Government  hos- 
pitals a  group  of  veterans  who  do  not  need  Government 
hospitalization,  men  who  are  able  to  provide  for  themselves  in 
their  own  local  hospitals  in  their  own  home  towns.    You  will 
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put  them  back  in  the  Government  hospitals  at  an  expense  of 
$120  a  month  to  the  Government  for  disabilities  in  no  way 
connected  with  their  military  service. 

RESTORE    ALL    MERITORIOUS    AND    DESERVING    CASES 

An  outright  repeal  of  the  Economy  Act  insofar  as  it 
affects  veterans  is  not  the  right  way  to  help  the  veterans. 
We  should  try  to  restore  to  their  former  status  all  merito- 
rious and  deserving  cases  and  leave  off  all  undeserving  and 
unmeritorious  cases.  We  should  certainly  liberalize  hospi- 
talization laws  and  regulations  in  the  interest  of  veterans. 
We  should  endeavor  to  give  a  pension  status  to  deserving 
border-line  cases  that  are  hampered  in  their  efforts  to  prove 
service  connection  by  loss  of  hospital  records,  death  of  doc- 
tors, comrades,  and  for  other  equally  just  reasons.  We 
should  help  the  deserving  instead  of  working  to  put  back 
on  the  pension  rolls  the  4,500  retired  emergency  officers, 
the  after-war  cases,  the  willful-misconduct  cases,  and  the 
rich  veterans  for  pension  and  hospitalization  purposes.  All 
the.se  groups  endorse  the  slogan  "  Repeal  the  Economy  Act  ", 
knowing  they  will  have  all  their  former  benefits  restored 
if  it  is  repealed  and  would  stand  very  little  chance  to  get 
them  restored  in  any  other  way. 

ADJUSTED-SERVICE    CERTIFICATES 

I  sincerely  hope  the  adjusted -service  certificates  can  be 
paid  in  full  this  session  of  Congress.  Such  payment  will  not 
only  pay  an  honest  debt.  Justly  due.  but  will  also  expand  the 
currency  by  placing  buying  power  into  the  hands  of  nearly 
4,000.000  veterans  who  reside  in  every  nook  and  comer  of 
the  Nation.  We  are  endeavoring  to  get  the  administration 
to  adopt  this  plan  of  relief. 

rvnat  pxivsion  rolls 

I  join  with  you  in  the  hope  that  the  pension  rolls  of  this 
country  can  be  purged  of  all  unmeritorious  and  undeserving 
cases,  because  these  undeserving  cases  in  your  respective 
districts  are  calculated  to  be  injurious  to  the  benefit  of  the 
deserving  veterans.  Therefore,  we  should  be  very  careful 
that  none  of  these  undeserving  or  unmeritorious  cases  re- 
main on  the  pension  roll  if  we  can  prevent  it,  but  make  sure 
that  all  deserving  and  meritorious  cases  do  remain  on  or  be 
restored  to  the  pension  roll. 

Mr.  MOTT.  Would  it  not  be  entirely  feasible,  in  the  gen- 
tleman's opinion,  to  repeal  the  Economy  Act  and  then  make 
such  corrections  as  the  gentleman  has  suggested?  But  first 
repeal  the  act. 

Mr.  PATMAN.  Then  the  old  bunch  would  see  all  of  these 
abuses  and  say,  "Let  us  pass  another  Economy  Act."  We 
would  be  repealing  and  restoring.  We  would  keep  the  unde- 
serving on  the  same  basis  and  status  as  the  deserving  in  that 
way.  Let  us  put  all  the  deserving  ones  back  on  and  leave 
the  undeserving  ones  off.  Why  give  our  enemies  the  weap- 
ons to  slay  us  with  that  they  had  before  the  Economy  Act 
was  passed? 

Mr.  MOTT.  I  mean  to  have  all  of  these  corrections  in  one 
act  and  then  bring  the  act  in  altogether.  Provide  first  for 
the  repeal  of  the  Economy  Act;  then  correct  all  of  the  al- 
leged injustices. 

Mr.  McCLINnc.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield  to  the  gentleman  from  Oklahoma. 

Mr.  McCLINTIC.  I  noticed  in  the  press  some  time  ago 
a  ruling  had  been  made  by  Comptroller  General  McCarl 
restoring  a  certain  class  to  the  pension  rolls,  amounting  to 
a  great  many  million  dollars.  I  believe  this  was  in  the 
case  of  the  so-called  "  emergency  officers."  Does  the  gen- 
tleman have  any  information  he  can  give  to  the  House  as 
to  what  class  is  included  in  those  restored? 

Mr.  PATMAN.  About  1.500  out  of  6,000  remain  on  the 
pension  rolls  and  most  of  them  were  battle  casualties  and 
although  I  am  not  in  favor  of  the  principle  I  do  not  expect 
to  object  to  these  1,500  drawing  such  benefits  if  no  effort 
is  made  to  bring  in  a  larger  number. 

Mr.  JAMES.  Does  the  gentleman  know  of  his  own  knowl- 
edge of  any  misconduct  case  you  ever  handled  where  the 
individual  received  compensation? 

Mr.  PATMAN.  Yes.  There  are  lots  of  cases  in  the  files. 
You  can  find  them. 
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Mr.  JAMES.  I  asked  the  one  who  had  charge  of  the 
the  veterans'  bureau  in  Michigan  about  such  cases  and  ho 
stated  that  there  was  not  a  single  such  case  acted  upon  by 
the  Michigan  bureau  In  which  they  granted  relief. 

Mr.  PATMAN.  I  do  not  have  reference  to  that  particular 
bureau.  However,  I  am  sure  the  gentleman  is  mistaken. 
When  I  refer  to  misconduct  cases,  I  refer  particularly  to 
venereal  cases. 

[Here  the  gavel  fell.] 

Mr.  WIGGLESWORTH.  Mr.  Chairman.  I  yield  9  minutes 
to  the  gentleman  from  Connecticut  [Mr.  Gossl. 

Mr.  GOSS.     Mr.  Chairman,  before  I  address  myself  to 
the  section  of  the  bill  in  reference  to  salary  cuts,  I  want  to 
say,  as  one  of  the  members  of  the  minority,  that  I  greatly 
appreciate  the  courtesies  shown  at  all  times  during  the 
hearing  in  the  committee  by  the  gentleman  from  Virginia 
[Mr.  WooDRUM],  chairman  of  the  subcommittee,  and  his 
colleagues  on  the  other  side.    We  were  shown  every  courtesy 
possible  and  matters  went  along  very  smoothly  in  committee. 
We  have  come  down  to  the  point  of  trying  to  discuss  what 
the  situation  in  this  bill  is  today.    I  took  the  attitude  yes- 
terday, in  the  few  minutes  allotted  to  me,  of  trying  to  explain 
that  the  cost  of  living  had  gone  up  more  than  5  percent.    I 
put  a  letter  in  the  Record  from  General  Hines  himself  stat- 
ing he  was  paying  at  least  25  percent  more  for  materials. 
I  did  not  have  time  to  complete  my  argument  at  that  time, 
but  I  say  that  if  the  emergency  recovery  measures  are  so 
foredoomed  to  failure  that  only  a  6-peroent  restoration  of 
Government  employees'  pay  would  be  J\utiflable  by  next 
July,  then  there  Is  no  Justification  for  going  ahead  with  the 
large  expenditures  that  will  Involve  a  deficit  of  $7,000,000,000. 
I  think  it  is  only  fair  to  say,  and  I  voted  for  those  programs, 
that  they  have  accomplished  some  good.    We  know  that  they 
were  originated  to  raise  the  level  of  comomdity  prices.    We 
know  we  have  spent  millions.  If  not  billions,  of  dollars 
already  In  doing  that.    Now,  Is  the  Democratic  Party  ready 
to  say  to  us  today  that  that  program  is  foredoomed  to 
failure?    I  do  not  think  so.    Then,  gentlemen.  If  they  are 
not,  there  is  only  one  other  answer  to  the  matter,  and  that 
is  that  the  cost  of  living  has  gone  up  more  than  5  percent. 
There  are  the  facts. 

What  can  we  do  about  it  in  this  very  bill  before  us?  I 
will  tell  you  what  you  can  do.  After  this  bill  has  been  read 
under  the  5-minute  rule  the  minority  will  offer  a  motion  to 
recommit  the  bill.  They  may  even  offer  that  motion  with 
instructions.  Let  us  say  that  that  motion  will  be  ruled  out 
by  the  Chairman  on  a  point  of  order,  under  the  special  rule. 
Then,  if  no  one  else  does  so,  I  will,  as  a  minority  member  of 
the  committee,  offer  a  simple  motion  to  recommit  this  bill 
to  the  Committee  on  Appropriations,  and,  gentlemen,  there 
is  no  question  that  motion  is  in  order.  You  will  be  given 
an  opportimity  to  vote  on  that  question.  If  you  believe,  as 
I  do,  that  all  this  money  that  we  have  spent  in  raising  these 
commodity  prices  under  this  recovery  program  has  been 
helpful,  then  we  must  admit  that  those  billions,  as  I  said 
before,  and  I  want  to  hammer  it  in,  have  raised  the  cost 
of  living.  I  contend  it  has  raised  the  cost  of  living  beyond 
the  5  percent  contained  in  this  bill. 

I  am  willing  to  congratulate  the  President  on  the  fact 
that  commodity  prices  have  been  raised,  and,  as  a  Republi- 
can, I  want  to  say  to  you  that  I  am  willing  to  give  you  credit 
for  raising  them  more  than  the  restoration  of  pay  cut  to 
these  Federal  employees.  Those  are  the  facts.  That  Is  all 
there  is  to  it. 

We  cannot  reach  the  veterans'  benefits  in  this  bill.  We 
have  a  permanent  law  that  prohibits  that.  We  are  told  by 
the  administration  leaders,  however,  that  we  will  have  legis- 
lation on  that  question  later.  That  is  all  there  is  to  this 
bill,  other  than  supply  items  for  the  Independent  offices 
which  are  pretty  much  the  same  every  year,  and  may  I  say 
they  are  approximately  the  same  amounts  this  year  that  they 
were  last  year,  with  one  exception — ^that  is,  a  $10,000  raise 
in  printing  and  binding  for  one  of  the  departments.  So 
when  we  come  down  to  it,  all  there  is  before  us  is  title  n  of 
this  bilL 


^1 


il~«#^T>^^T    A    ▼ 


•r\iryj^r\r%T\        TT/^TTO'C 


T  A  XTTT  A  O  V      1  *> 


572 


CONGRESSIONAL 


I  want  to  uk  yoa  a«ain.  right  on  your  own  program,  are 
you  KOinc  to  tell  the  country  that  after  spending  orer  $7,000.- 
000.000  this  has  failed  to  raise  commodity  prices?  No, 
Weil,  then,  we  must  admit  that  the  cost  of  living  has  come 
up  sufficiently  to  restore  this  15-percent  pay  cut.  Does  any 
gentleman  here  see  anything  wrong  with  that  argxmjent? 
K  he  does.  I  would  like  to  debate  it  with  him  for  a  fe« 
minutes.  Is  what  I  said  here  sound?  I  do  not  see  anyone 
rising  to  say  that  it  is  not. 

Then  the  simple  thing  for  you  to  do  Is  to  support  the 
motion  to  recommit  this  bill  to  the  Appropriations  Com- 
mittee. Let  them  bring  the  bill  out  as  yoxn-  own  adminis- 
tration sent  it  to  us  originally  in  the  tentative  Budget,  with 
the  15  percent  restored. 

The  principal  grounds  for  opposing  the  extension,  durinji 
the  fiscal  year  of  1935.  of  the  President's  authority  to  adjua! 
Federal  salaries  on  the  1928  base  described  in  the  Economy 
Act  to  a  maximum  reduction  of  10  percent  may  be  sum- 
marized as  follows: 

A.  The  Economy  Act  is  wrong  in  principle  and  unfair  ir 
application  because — 

First.  It  seeks  to  tie  the  buying  power  of  the  Federal  em- 
ployee to  its  lever  in  1928.  when  prices  were  admittedlj 
Inflated  and  he  was  at  a  serious  disadvantage  as  comparec 
with  the  n<»igovenunental  worker,  whose  pay  was  increasinf 
to  meet  rising  prices. 

Second.  By  basing  Federal  salaries  upon  any  cost-of-livinj 
Index  it  Ignores  the  fact  that  while  commodities  may  flue 
tuate  in  price,  fixed  obligations  do  not,  but  remain  at  tbi 
same  level  regardless  of  the  value  of  the  dollar.  Regardles; 
of  current  or  future  prices,  it  is  now  15  percent  more  difficui 
for  the  Federal  employee  to  meet  taxes,  which  will  be  higher 
and  fixed  obligations  in  the  form  of  payments  upon  insur- 
ance, mortgages,  and  installments  on  time  purchases. 

Third.  The  act  seems  to  be  a  misapplication,  in  reverse 
of  the  President's  ideas  on  the  Justice  of  a  "  commodity  dol- 
lar ".  or  a  dollar  enabling  debtors  to  pay  in  the  same  kin( 
of  dollars  they  borrowed.  Here  the  debtor  still  has  to  pay 
but  he  has  fewer  dollars  to  pay  with. 

B.  Not  only  was  the  original  act  unfair,  but  this  bill  is  con- 
trary to  its  purposes  and  intentions  because — 

First.  The  misguided,  though  superficially  reasonable. 
theory  of  the  Economy  Act  was  that  Oovemment  salarie^ 
should  correspond  to  the  cost  of  living.  The  President  haj 
embarked  upon  a  program  for  raising  prices,  and  if  price  i 
have  increased  and  shall  increase  during  the  next  year  iii 
proportion  to  the  efforts  to  that  end  and  to  their  cost  to  thi  i 
Nation,  then  salaries  should  likewise  increase  with  the  price  i 
and  not  6  months  after  the  higher  levels  have  been  effective . 

Second.  If  the  emergency  recovery  measures  are  so  fore- 
doomed to  failure  that  only  a  S-percent  restoration  of  Gov- 
ernment pay  would  be  justifiable  by  next  July,  then  there  i  > 
no  Justification  for  the  extraordinary  recovery  expenses  iiL 
other  Budget  items. 

Third.  If  the  administration  proposes  to  raise  prices  to 
1926  levels,  which  were  even  higher  than  those  of  1928.  then , 
to  be  consistent,  the  President  should  demand  legislation  no ; 
only  for  restoring  the  cuts  but  increasing  the  base  pay.  Le ; 
Omgress  take  the  President  at  his  word  and  legislate  thi 
restoration  of  pay,  giving  the  President  the  authority  to 
make  reductions  If  his  program  fails.  That  would  be  lit 
conformity  with  Justice,  whereas  discretionary  power  to  kee  > 
salaries  at  00  percent  of  normal  despite  rising  prices  it 
clearly  contrary  to  the  intentions  of  the  Economy  Act. 

Fourth.  Despite  the  survey  of  the  cost  of  living  submitter  1 
to  the  President,  wholesale  prices,  which  will  control  the  cos : 
of  living  quickly  as  old  stocks  are  reduced,  have  increasec, 
according  to  ofBcial  figures,  so  rapidly,  eqiecially  in  clothin  i 
azul  foods,  that  immediate  rest<n-ation  of  pay  would  be  Jiisti  ■ 
fled  and  In  keeping  with  the  intentions  of  the  Economy  Aci . 

C.  The  present  bill,  by  its  discrimination  against  the  civ  1 
and  other  services,  is  one  of  several  factors  under  the  pres  - 
ent  administration  that  tend  to  impair  the  morale  of  the 
civil  sendee  and  that  might  ultimately  destroy  It  completely . 

First.  Secure  continuance  in  service  and  assured  auto- 
matic increases  are  the  foundations  of  the  careers  of  Gov- 
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emment  wnployment,  whether  military  or  not,  and  are  defi- 
nite compensations  that  induce  persons  to  forego  the  higher 
pay  that  prevails  in  private  life.  This  bill  undermines  that 
principle  to  a  large  degree. 

Second.  In  line  with  this  injury  to  the  civil  service,  there 
is  also  the  fact  that  the  Government  has  employed  in  its 
new  agencies  some  30,000  persons  from  outside  the  civil 
service,  performing  substantially  the  same  functions,  fre- 
quently at  higher  rates  than  the  career  salaries,  for  the  same 

work. 

Third.  Government  relief  expenditures,  designed  simply  to 
afford  subsistence  jobs  for  the  imemployed,  include  wages 
and  salaries  in  excess  of  many  of  the  civil -service  salaries, 
even  at  the  basic  rates  before  the  cuts  were  made.  Clearly 
this  bill  should  be  modified  to  restore  the  injured  morale  of 
the  Government  services  by  at  least  restoring  the  pay. 

This  is  not  something  that  has  sprung  up  over  night. 
Surely  the  Director  of  the  Budget  or  someone  in  the  admin- 
istration had  the  same  information  that  I  had  as  a  member 
of  the  subcommittee  when  I  listened  to  the  testimony  with 
respect  to  the  restoration  of  the  15-percent  pay  cut.  and 
the  only  basis  in  the  Economy  Act  under  which  we  gave 
the  President  this  authority  was  on  the  basis  of  the  cost  of 
living.  However,  we  did  fail  to  tell  the  President  how  to 
ascertain  the  cost  of  living,  and  knowing  the  facts  as  I  do, 
and  realizing  the  money  you  have  spent  to  raise  these 
prices,  I  am  not  willing  to  believe  that  we  should  not  re- 
store these  cuts  right  here  and  now. 

Such  action  on  your  part  will  not  delay  the  passage  of  the 
bill.  If  you  support  the  motion  to  recommit,  the  bill  will 
come  right  back  here  with  the  15  percent  restored.  There 
is  no  question  about  this.  Now,  it  is  up  to  you.  I  believe 
this  vote  is  a  telling  vote.  You  can  go  ahead  and  vote 
against  the  motion  to  recommit,  but  when  you  do  we  will 
all  know  that  you  are  voting  against  the  restoration  of  the 
15-percent  pay  cut,  and  you  are  also  admitting  by  that  vote 
that  this  great  work  piat  your  administration  has  been  at- 
tempting to  do  for  recovery  has  gone  for  naught  or  at 
least  for  very  little — just  5  percent  of  Government  pay, 
which  will  only  amoimt  to  $125,000,000.  I  am  sure  you  are 
not  going  to  look  at  it  in  that  way. 

Mi.  JOHNSON  of  Minnesota.    Will  the  gentleman  from 
Connecticut  answer  a  question  right  there? 
Mr.  GOSS.    Gladly. 

Mr.  JOHNSON  of  Minnesota.  Let  us  suppose  that  the  cost 
of  living  has  gone  up  5  percent  or  more.  Does  the  gentle- 
man agree  with  me  in  the  belief  that  the  fanners  of  this 
country  have  not  received  any  benefit  of  that  with  respect 
to  most  of  their  products? 

Mr.  GOSS.  They  have  received  a  little  benefit,  but  I  will 
say  to  the  gentleman  that  what  I  believe  is  the  trouble  with 
the  farmers  is  just  this:  In  1914  I  took  the  average  farm 
commodity  prices  and  put  them  at  100.  and  at  the  same  time 
I  put  his  taxes — Federal,  State,  and  local — at  100.  and  in 
1932  the  average  of  farm  prices  was  down  to  78,  but  his 
taxes  were  up  to  266.  Now.  what  good  did  it  do  the  farmer, 
even  if  he  did  get  a  little  increase  in  the  prices  of  his  prod- 
ucts, when  his  taxes  increased  to  266? 

Mr.  JOHNSON  of  Minnesota.    Will  the  gentleman  yield 
for  another  question? 
[Here  the  gavel  fell.] 

Mr.  WOODRUM.    Mr.  Chairman.  I  yield  the  gentleman 
1  minute  in  order  to  answer  the  question. 
Mr.  GOSS.    I  yield. 

Mr.  JOHNSON  of  Minnesota.  As  you  all  know,  I  am  a 
farmer  and  ought  to  know  something  about  farming  and  the 
prices  of  butter,  eggs,  and  other  commodities.  The  price  of 
grain  has  gone  up,  but  other  prices  have  not  gone  up,  and 
yet  I  understand  the  cost  of  living  has  gone  up.  The 
processing  tax  has  not  helped  the  farmers  one  bit  and  the 
burden  has  been  thrown  back  upon  the  farmers  so  they  are 
harder  up  today  than  they  ever  were  before. 

Mr.  GOSS.  I  am  glad  to  see  that  the  gentleman  agrees 
with  me  that  the  cost  of  living  has  gone  up  and,  there- 
fore, I  presiune  the  gentleman  will  vote  for  my  motion  to 
recommit. 
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Mr.  JOHNSON  of  Minnesota.  I  think  the  cost  of  living 
has  gone  up.  I  know  it  costs  more  to  buy  a  loaf  of  bread, 
as  well  as  many  other  things  that  the  farmer  uses,  unless 
the  farmer's  wife  bakes  the  bread  herself,  and  I  blame  the 
Secretary  of  Agriculture  for  the  whole  thing. 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Chaiiman,  I  yield  myself  the  bal- 
ance of  the  time. 

Mr.  Chairman,  at  the  outset  I  want  to  reciprocate  the 
pleasantries  of  the  gentleman  from  Massachusetts  and  the 
gentleman  from  Connecticut.  It  is  really  a  pleasure  to  work 
on  the  Appropriations  Committee  of  the  House.  There  is 
never  any  partisanship  in  that  committee.  There  is  often 
a  wide  difTerence  of  opinion,  an  emphatic  difference  of  opin- 
ion, but  there  is  never  any  bitter  partisanship.  Usually  the 
members  of  that  committee  are  intent  on  one  purpose,  and 
that  is  to  try  to  safeguard  the  Public  Treasury  and  yet 
make  an  adequate  provision  for  all  Government  activities. 
It  is  a  real  pleasure  to  work  with  both  those  gentlemen,  who 
are  able  and  industrious. 

I  am  particularly  interested  in  the  statement  that  the 
gentleman  from  Connecticut  I  Mr.  Goss]  made  about  a  pro- 
posal by  the  minority  to  make  a  motion  to  recommit  the 
bill.  In  all  good  humor  I  want  to  characterize  that  effort 
the  same  as  the  distinguished  gentleman  from  New  York 
characterized  some  monetary  policy  of  the  present  admin- 
istration, that  it  is  baloney,  and  that  is  all.     [Laughter.] 

In  the  first  place,  the  rule  that  was  adopted  by  a  majority 
of  the  House — a  small  majority,  it  is  true — prohibits  any 
instructions  to  the  Appropriations  Committee. 

The  only  motion  to  recommit  that  is  in  order  is  a  straight 
motion  to  send  the  bill  back  to  the  committee,  and  I  can 
definitely  assure  the  House  that  there  has  been  no  change 
of  heart  by  a  majority  of  the  members  of  the  Appropriations 
Committee;  they  are  going  to  stand  100  percent  back  of  the 
President  of  the  United  States  on  this  proposition.  [Ap- 
plause.] So  you  send  it  back  and  we  will  bring  it  back  here 
the  same  way. 

And  now,  gentlemen,  let  us  look  for  a  moment  at  the  rule. 
I  remember  very  well  the  first  speech  I  made  on  the  floor 
of  the  House — and  I  have  not  made  a  great  many.  I  re- 
member I  waxed  myself  into  a  great  lather  over  gag  rules 
of  the  House,  the  hip-pocket  rule,  where  the  great  preroga- 
tives of  Members  of  Congress  as  representatives  of  the  people 
were  thwarted  by  the  Chairman  of  the  Rules  Committee 
walking  around  with  a  rule  in  his  pocket  and  refusing  to 
bring  it  out. 

I  have  been  here  12  years  and  many  things  have  happened. 
The  longer  I  sit  here  the  more  autocratic  I  become  in  my 
attitude  toward  rules. 

I  believe  in  rules.  It  is  the  only  way  the  majority  party, 
v.'hich  is  responsible  and  must  take  the  credit  or  bear  the 
blame  of  what  happens — it  is  the  only  way  that  the  majority 
can  work  its  will.  If  that  judgment  is  bad,  the  country  will 
know  it  and  pass  judgment  accordingly. 

This  rule  is  not  bad,  however.  We  have  been  under  the 
Republican  administration  so  long  that  our  system  has  got 
so  it  can  stand  gag  rules  pretty  well. 

The  worst  feature  of  this  rule,  in  a  casual  view  of  it,  is 
that  it  not  only  prohibits  the  amending  of  the  legislative 
proposals  of  the  bill  under  consideration  but  it  carries  it 
on  into  other  bills. 

Now.  at  first  blush  it  is  shocking  that  you  undertake 
here,  now,  to  prohibit  legislation  in  the  future;  but  let  us 
examine  it  for  a  moment. 

Is  it  not  better  to  have  now,  once  and  for  all,  a  legislative 
determination  on  whether  we  are  going  to  reinstate  all 
Government  salaries  on  a  100-percent  basis  or  whether  we 
are  going  to  reinstate  5  percent  and  give  authority  to  the 
President  to  make  as  much  as  a  10-percent  cut  based  upon 
the  cost  of  living? 

That  is  what  the  rule  permitted  us  to  do ;  and  if  the  House 
stands  by  the  vote  it  cast  yesterday,  we  have  established  that 
policy.  We  have  made  our  record,  for  good  or  for  bad,  and 
we  will  not  have  the  constant  confusion  of  having  every 
appropriation  bill  that  comes  up  here  stage  the  same  old 


fight  all  over  again;  and,  conceivably,  we  might  have  one 
bill  reinstating  5  percent,  another  reinstating  10  percent,  and 
another  putting  back  the  whole  salary.  By  this  rule  we 
have  said  that  in  this  bill  we  will  establish,  once  and  for  all, 
the  question  of  what  our  policy  shall  be  with  reference  to 
salaries  for  the  next  fiscal  year,  and  that  the  decision  shall 
obtain  in  all  the  other  appropriation  bills.  But,  Mr.  Chair- 
man, the  House  has  not  foreclosed  itself  from  any  right  it 
has  to  change  the  basic  legislation  relative  to  salaries.  We 
can  tomorrow  repeal  the  whole  Economy  Act,  if  legislation 
comes  in  the  regular  routine  to  the  House  for  consideration; 
and  if  the  committee  would  not  report  such  a  bill  out,  we 
can  move  to  discharge  the  committee  by  getting  145  Mem- 
bers to  sign  such  a  petition. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WOODRUM.     Yes. 

Mr.  COOPER  of  Ohio.  The  gentleman  does  not  suppose 
that  the  Democratic  majority  of  the  House  is  going  to  bring 
in  a  bill  of  that  character? 

Mr.  WOODRUM.  Oh,  I  am  quite  confident  they  will  not. 
but  I  am  speaking  of  the  fact  that  by  the  adoption  of  that 
rule  yesterday  we  have  not  foreclosed  the  right  of  a  ma- 
jority of  this  House,  whenever  it  sees  fit  so  to  do,  to  change 
the  basic  law,  which  is  the  economy  law. 

Mr.  COOPER  of  Ohio.  I  think  a  few  moments  ago  the 
gentleman  said  the  House  spoke  yesterday  on  that  policy. 
The  House  did  not  have  an  opportunity  yesterday  to  vote 
on  the  direct  question  of  whether  or  not  we  are  in  favor  of 
the  restoration  of  15-percent  increase  for  Govermnent  em- 
ployees.   You  would  not  give  us  that  opportunity. 

Mr.  WOODRUM.  If  that  was  not  the  vote  yesterday, 
then  I  do  not  understand  what  we  talked  about  for  3  hours. 
Nobody  challenged  any  other  provision  of  the  economy  legis- 
lation. Nobody  said  anything  about  the  automatic  increase 
for  the  Army,  the  Navy,  and  the  Marine  Corps;  nobody  said 
anything  about  a  number  of  other  economy  provisions  that 
were  contained  in  that  legislation.  The  whole  thing  was 
directed  at  the  salary  proposition,  and  the  point  was  made 
that  by  defeating  that  rule  it  would  then  be  in  order  to  put 
back  the  basic  salaries,  and  the  whole  issue  was  directly 
upon  that  one  point, 

Mr.  COOPER  of  Ohio.  All  right,  but  why  did  you  not 
permit  the  House  yesterday  to  take  a  direct  vote  on  whether 
or  not  we  were  in  favor  of  the  15 -percent  increase? 

Mr,  WOODRUM.  I  think  we  did  permit  the  House  to  do 
that. 

Mr.  COOPER  of  Ohio.    I  do  not. 

Mr.  WOODRUM.  That  is  a  difference  of  opinion,  and  we 
are  still  good  friends, 

Mr.  COOPER  of  Ohio.  Because  the  gentleman  from  Vir- 
ginia and  other  Democratic  leaders  on  that  side  of  the 
House  appealed  to  the  Democratic  organization  to  stand 
back  of  the  President,  saying  that  this  is  what  the  President 
wants, 

Mr.  WOODRUM.    Exactly. 

Mr.  COOPER  of  Ohio.  But  you  did  not  give  the  House 
an  opportunity  to  say  whether  or  not  we  wanted  to  restore 
the  15-percent  increase. 

Mr,  WOODRUM,  The  gentleman  makes  a  distinction 
between  what  my  personal  opinion  Is  of  whether  the  15 
percent  ought  to  go  back  and  whether  I  should  yield  to  the 
President  on  that. 

Mr,  COOPER  of  Ohio.  The  point  I  am  trying  to  make 
is  this:  Why  did  you  not  give  the  House  an  opportunity  to 
vote  on  the  motion  to  recommit,  which  would  have  let  the 
House  decide  whether  or  not  we  are  in  favor  of  the  restora- 
tion of  the  15 -percent  increase. 

Mr.  WOODRUM.  To  have  done  that  would  have  thrown 
every  appropriation  bill  that  comes  in  here  into  the  same 
fight  we  are  now  going  through,  and  the  majority  in  Its 
wisdom,  I  think,  decided  that  once  and  for  all  we  should 
have  that  out  and  get  through  with  it,  and  we  hope  we  are 
through  with  it. 

Mr.  BACON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr,  WOODRUM.    Yes. 
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Mr.  BACON.  Aa  I  understand  the  gentleman,  then  It  is 
his  definite  opinion  that  all  those  who  voted  for  the  nile 
were  against  the  15-percent  restoration  in  pay? 

Mr.  WOODRUM.    No;  I  did  not  say  that. 

Mr.  BACON.  That  is  what  I  understand  to  be  the  gen- 
tleman's opinion. 

Mr.  WOODRUM.  In  the  first  place  to  correct  my  friend, 
literally  the  bUl  restores  5  percent.  There  is  no  15  percent 
Involved.  There  is  only  10  percent  involved.  In  the  second 
place,  a  great  many  Members  very  freely  stated  that  per- 
sonally they  would  like  to  see  the  whole  salary  restoration 
I  do  not  mind  saying  to  the  House,  reiterating  what  I  saic 
yesterday,  that  personally  I  should  have  liked  to  see  the  ful 
salary  restoration,  and  continue  the  authority  in  the  Presi 
dent  to  make  the  cut  the  next  year,  if  In  his  Judgment  it 
ought  to  be  made;  but  in  this  emergency  the  man  at  th« 
ether  end  of  the  Avenue  Is  the  man  the  American  people  arc 
looking  to  to  guide  them.  I  believe  they  want  Congress  tc 
uphold  his  hands.  I  believe  my  constituents  want  me  or 
matters  of  policy,  if  I  can  do  so  without  sacrificing  my  owr 
fundamental  ideas  of  right  and  wrong,  to  yield  in  my  per- 
amal  opinion  to  the  President,  and  I  do  it  gladly. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  shield' 

Mr.  WOODRUM.    Yes. 

Mr.  BLANTON.  If  the  matter  had  not  been  settled  flnallj 
and  for  all  yesterday,  we  might  have  had  our  Republicai 
friends  here  on  one  bill  restoring  the  15  percent  salary,  anc 
on  the  nine  bills  for  the  other  nine  departments  they  migh 
have  only  a  handful  of  Republicans  here,  and  there  woulc 
not  be  any  restoration  at  all. 

Mr.  WOODRUM.    Exactly. 

Mrs.  McCarthy.  Mr.  Chairman,  will  the  gentlemai 
yield? 

Mr.  WOODRUM.    Yes. 

Mrs.  McCarthy.  Might  not  the  President  had  sonvi 
such  thing  as  this  in  mind  in  recommending  that  the  pa: 
cut  be  continued?  I  have  Just  received  flgiu'es  from  th< 
Budget  Department  that  next  July  we  will  have  an  increase( 
appropriation  of  $63,217,499  for  Just  the  5-percent  restora 
tion  of  pay.  If  you  would  divide  that  on  the  basis  of  $10< 
a  month  among  the  unemployed,  you  would  have  632.17' 
people  who  could  eat  regularly. 

Taking  that  over  a  period  of  1  year,  what  is  the  saving 
One  hundred  and  eighty-nine  million  six  himdred  and  forty  • 
two  thousand  four  hundred  and  ninety-seven  dollars  for  1 
year,  on  the  15-percent  cut.  Figured  on  the  same  basis  of 
$100  per  person,  this  total  would  put  to  work  1,896,424  ol 
the  unemployed.  Would  that  not  be  Justification  for  all  of 
us  who  have  Government  Jobs,  dividing  our  income  witli 
tho9e  who  are  unemployed  through  no  fault  of  their  own? 
[  Applause.  1 

Mr.  WOODRUM.  I  thank  the  lady  very  much  for  that 
very  pertinent  and  helpful  observation. 

Mr.  OliftALLEY.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  O'MALLEY.  I  was  very  much  interested  in  the  gen- 
tleman's explanation  of  the  vote  for  or  against  the  gag  rule 
yesterday.  I  wonder  If  the  gentleman  could  verify  mir 
opinion  about  this  matter,  which  is  thac  if  the  President 
wants  a  fag  rule  on  this  proposition  he  might  in  some  wa  ;r 
have  uzunistakably  expressed  his  opinion  to  Congress  thet 
he  wanted  us  gagged?  The  President  has  indicated  by  h:s 
message  Just  how  he  wanted  certain  legislation  passed,  bijt 
I  have  no  way  of  knowing  that  he  wanted  that  gag  rul 
except  by  the  statement  of  the  persons  who  were  in  favor 
the  gag  rule. 

Mr.  WOODRUM.  Of  ooin-se.  the  gentleman  is  aski 
whether  the  President  had  asked  us  to  gag  the  House,  to  db 
what  he  wanted  than  to  do.  He  did  not  make  any  sue  i 
request.  He  said  he  would  like  to  have  this  legislatioi 
passed.  The  leaders  of  the  House  are  the  ones  who  detei 
mined  upon  the  mechanics  of  getting  results. 

Mr.  HENMEY.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  HENNEY.  Is  it  not  true  that  the  IS-pereent  restora  - 
tion  would  restore  to  the  Meml)ers  of  Congress  $1,600  a  jea^ 
each? 
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Mr.  WOODRUM.    Exactly. 
Mr.  MILLARD.    WiU  the  gentleman  yield? 
Mr.  WOODRUM.    I  yield. 

Mr.  MILLARD.  I  am  a  great  admirer  of  the  distinguished 
gentleman  from  Virginia.  I  consider  him  one  of  the  most 
able  men  in  the  House. 
Mr.  WOODRLTH.  I  thank  the  gentleman. 
Mr.  MILLARD.  Did  I  understand  the  gentleman  to  say 
that  if  the  majority  sent  this  bill  back  to  the  committee,  he 
would  defy  the  House? 

Mr.  WOODRUM.  I  believe  the  gentleman  did  understand 
me  to  say  that.  I  think  that  is  my  opinion.  I  will  say  to 
my  good  friend  from  New  York  that  I  feel  so  keenly  that 
the  President  of  the  United  States  in  a  matter  of  policy 
ought  to  be  followed  that  I  guess  I  would  be  willing  to 
stand  here  alone  and  back  him  if  it  were  necessary,  but  I  do 
not  believe  it  will  be  necessary.  May  I  say  this  to  my  good 
friend,  what  is  the  difference  if  we  put  back  the  entire  15 
percent  and  gave  the  President  the  right  to  cut  it  10  per- 
cent? The  mechanics  of  it  is  the  same.  It  would  do  the 
employees  no  more  good.  As  a  matter  of  fact,  by  this  bill 
we  give  them  back  now  5  percent,  and  put  that  beyond  the 
power  of  anybody  to  cut.  That  is  a  5-percent  restoration. 
Then  we  have  said  to  the  President  of  the  United  States 
that  if  the  cost  of  hving  increased,  and  I  believe  it  will 
increase,  personally,  he  has  a  right  to  restore  any  portion 
of  that  10  percent  that  the  survey  shows  he  should  restore. 

Now,  I  must  get  away  from  this  and  go  to  some  other 
matters  in  the  bill. 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentleman  yield 
for  one  question? 

Mr.  WOODRUM.    I  yield  to  the  gentleman. 

Mr.  MARTIN  of  Massachusetts.  Going  back  to  the  gag- 
rule  question,  the  gentleman  admits  it  was  necessary,  at 
least  in  the  opinion  of  the  leadership,  to  gag  the  House  in 
order  to  prevent  restoration  of  the  15  percent? 

Mr.  WOODRUM.  If  the  gentleman  wishes  to  state  it  that 
way.  The  leadership  of  the  House  thought  it  was  desirable 
to  have,  on  the  first  appropriation  bill,  a  definite  determina- 
tion of  whether  the  Congress  would  follow  the  President  on 
that  recommendation,  or  have  their  own  idea  about  it.  and 
the  only  way  to  do  it  was  to  fasten  it  down  and  say.  '•  When 
ue  decide  this  once,  we  will  not  have  to  come  back  here  and 
legislate  about  it  again." 

Mr.  MARTIN  of  Massachusetts.  Notwithstanding  the  fact 
that  you  have  a  200  majority. 

Mr.  WOODRUM.  We  did  not  have  a  majority  of  200 
yesterday.    [Laughter.] 

Mr.  ROGERS  of  Oklahoma.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  ROGERS  of  Oklahoma.  I  do  not  wish  to  be  mis- 
understood on  this.  The  gentleman  did  not  intend  to  say 
that  he  interpreted  anyone  who  voted  against  the  gag  rule 
as  not  being  willing  to  follow  the  President? 

Mr.  WOODRUM.  No;  I  did  not  say  that.  I  do  not  in- 
terpret anybody's  action  but  my  own.  It  keeps  me  busy 
doing  that. 

Mr.  CROWTHER.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  CROWTHER.  I  have  served  a  long  time  with  the 
gentleman  and  I  realize  his  value  as  a  Member  of  this 
House  and  his  conservative  ideas.  I  wonder  if  the  gentle- 
man thinks  that  he  illustrated  good  procedure  or  policy 
today  when  he  suggested  that  even  if  this  House  instructed 
the  committee  by  its  vote,  if  the  House  sent  the  bill  back  by 
recommitment,  that  the  gentleman  would  ignore  the  action 
of  the  House  and  bring  the  bill  back,  in  order  to  maintain 
Executive  favor,  in  spite  of  the  fact  that  the  House  had 
recommitted  it?  The  gentleman  said  he  would  bring  it  back 
just  the  same,  in  spite  of  the  action  of  the  House. 

Mr.  WOODRUM.  But  the  gentleman  overlooks  one  impor- 
tant fact.  The  House  cannot  instruct  the  Committee  on 
Appropriations  to  bring  it  back  with  a  full  salary  restoration. 

Mr.  CROWTHER.    I  know,  under  this  rule. 

Mr.  WOODRUM.    That  is  the  rule  we  adopted  yesterday. 

Mr.  CROWTHER.  But  you  emanated  the  general  prin- 
ciple that  if  there  was  such  instruction,  you  would  bring  it 
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back  Just  exactly  as  it  was,  if  they  had  the  power  to  do  that. 

Mr.  WOODRUM.  The  only  thing  this  House  can  do  is  to 
recommit  the  bill  generally.  The  House  yesterday  by  adopt- 
ing the  rule  said  that  it  would  not  desire  to  reconmiit  this 
bill  with  instructions  on  the  economy  provisions. 

Mr.  CROWTHER.  I  am  only  suggesting  that  the  gentle- 
man, as  a  matter  of  general  policy,  suggests  overriding  the 
wishes  of  the  House  and  bringing  the  bill  back  under  cir- 
cumstances of  that  kind,  just  as  it  was. 

Mr.  WOODRUM.  But  my  friend's  premise  is  not  accu- 
rate. 

Mr.  CROWTHER.  I  am  only  basing  it  on  the  gentleman's 
own  statement. 

Mr.  WOODRUM.  Because  the  House  cannot  recommit  the 
bill  with  instructions  on  the  salary  proposition.  The  only 
thing  the  House  can  do  is  recommit  the  iDill  generally  to  the 
committee.  I  say  it  is  my  judgment  that  if  the  House  re- 
commits this  bill  generally  to  the  Committee  on  Appropria- 
tions, without  instructions,  which  is  all  it  can  do,  that  the 
committee  will  bring  it  back,  just  as  it  is  now  on  the  salary 
question. 

Mr.  CROWTHER.  But  the  gentleman  would  be  cognizant 
of  the  fact  that  the  reason  that  was  done  was  the  salary 
question?  The  gentleman  would  not  be  ignorant  of  the  pur- 
pose for  which  it  was  recommitted  to  the  committee. 

Mr.  WOODRUM.  I  would  be  cognizant  of  this  fact,  that 
pending  the  time  the  House  decided  to  follow  the  President 
and  the  time  we  took  a  vote  on  recommitting  the  bill,  my 
friend  and  his  colleagues  had  been  busy  in  getting  votes  and 
stirring  up  enough  change  of  sentiment  to  change  the  slight 
majority  that  we  had  yesterday. 

Therefore  I  would  feel  perfectly  free — feel  I  was  acting 
In  perfectly  good  faith — to  stand  by  the  position  taken 
yesterday. 

Mr.  CROWTHER.  Does  the  gentleman  think  that  is 
carrying  out  the  suggestion  made  by  the  President  in  his 
message,  of  a  beloved  union  between  the  Executive  and  the 
legislative  branches  of  the  Govermnent? 

Mr.  WOODRUM.    I  think  I  have  answered  the  gentleman. 

Mr.  GOSS.  Of  cour.se,  if  this  bill  should  go  back  on  a 
motion  to  recommit  and  the  committee  brought  the  same 
bill  in  again,  it  could  still  keep  going  back  and  forth  until 
somebody  decided  to  do  something  Congress  wanted  done. 
Is  not  this  true? 

Mr.  WOODRUM.    Of  course,  that  is  true. 

Now^,  Mr.  Chairman,  I  want  to  get  away  from  this  if  I 
may.  May  I  reiterate  that  this  bill  in  no  way  forecloses  the 
House,  or  any  committee  of  the  House,  on  any  question 
relating  to  veterans'  benefits. 

Mr.  Chairman,  I  shall  not  take  any  time  on  the  inde- 
pendent establishments  embodied  in  this  bill  unless  there  is 
some  particular  matter  about  which  a  colleague  desires  to 
interrogate  me.  but  I  shall  go  directly  to  the  section  dealing 
with  veterans,  because,  so  far  as  I  am  able  to  see.  this  is  the 
portion  of  the  bill  in  which  Members  are  now  particularly 
interested. 

The  legislative  provisions  carried  in  this  bill,  as  was 
pointed  out  yesterday,  in  no  way  foreclose  any  committee  of 
the  House  in  the  matter  of  making  fundamental  changes  in 
the  basic  law  relating  to  veterans'  benefits.  The  gentleman 
from  Texas  [Mr.  Patm.\n]  on  the  floor  of  the  House  a  few 
moments  ago,  it  seems  to  me,  hit  the  keynote  on  that.  Last 
year  the  economy  bill,  in  title  I,  conferred  on  the  President 
the  right  to  readjust  veterans'  payments.  Certain  regula- 
tions were  authorized  to  be  promulgated  by  the  President 
which  should  have  the  effect  of  basic  law. 

There  is  no  doubt  of  the  fact  that  Congress  can  at  any 
time  it  feels  so  disposed  reclaim  jurisdiction  of  this  matter 
and  pass  any  basic  law  changing  any  regulation  the  Presi- 
dent may  make;  but  I  want  to  call  your  attention  to  the 
fact,  as  was  pointed  out  by  the  gentleman  from  Texas,  that 
the  President  said  last  year  immediately  after  these  first 
regulations  were  promulgated  and  our  attention  was  directed 
to  the  fact  that  great  injustices  were  going  to  be  done  under 
those  regulations,  when  a  committee  from  Congress  went 


down  to  wait  upon  the  President  and  when  the  national 
commander  of  the  American  Legion  waited  upon  the  Presi- 
dent, the  President  assured  those  gentlemen  that  the  mat- 
ter of  veterans'  relief  would  have  his  constant  scrutiny  and 
attention;  that  whenever  it  appeared  that  injustices  were 
being  done  he  would  not  hesitate  to  remedy  them  so  far  as 
he  could  by  a  change  in  regulations. 

Now,  I  want  to  call  attention  to  the  fact— -I  shall  insert  a 
table  in  the  Record — that  since  the  economy  bill,  which 
made  drastic  cuts  in  veterans'  payments,  the  regulations 
have  been  so  changed  in  various  respects  as  to  reinsert 
$96,000,000  of  veterans'  benefits. 

Tentative  allocation  of  appropriation  for  Veterans'  Administration 
for  fiscal  year  1934  under  Public.  No.  2  and  Public.  No.  7» 
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Mrs.  ROGERS  of  Massachusetts, 
gentleman  jrield? 

Mr.  WOODRUM.    Yes. 

Mrs.  ROGERS  of  Massachusetts.  Of  course,  the  gentle- 
man realizes  tlie  President  now  has  it  in  his  power  to  correct 
the  evils  still  existing,  that  he  may  do  it  without 
legislation. 

Mr.  WOODRUM.  Yes;  certainly.  He  still  has  the  power. 
He  has  made  various  changes  in  the  regulations  and  has 
various  other  changes  in  the  regulations  under  consideratioiL 

Mrs.  ROGERS  of  Massachusetts.  Does  not  the  gentleman 
feel  it  would  make  things  more  secure  for  the  veterans  and 
make  it  more  certain  that  justice  would  be  done  them  if  we 
passed  certain  bills  making  it  the  law  that  they  should 
receive  certain  benefits? 

Mr.  WOODRUM.    No;  I  do  not. 
ought  to  be  given  a  chance. 

Mrs.  ROGERS  of  Massachusetts, 
die  before  action  is  taken. 

Mr.  WOODRUM.  Just  a  moment, 
the  gentleman  from  Texas,  whom  all  of  us  recognize  as  a 
man  zealous  in  his  efforts  for  the  veterans,  the  logical,  the 
orderly,  the  proper  way  to  approach  this  matter  is  by 
having  some  central  forum,  a  tribunal  where  Members  of 
Congress,  you  and  myself,  veterans'  organizations  and  posts, 
the  several  representative  organizations  may  go  and  make 
their  suggestions,  their  criticisms  of  these  regulations,  their 


I  think  the  President 


But  some  of  the  men 


As  was  pointed  out  by 
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tlon  would  restore  to  the  Members  of  Congress  $1,600  a  ye^r 
each? 


Mr.  CROWTHER.    But  you  emanated  the  general  prm- 
clple  that  if  there  was  such  instruction,  you  would  bring  it 
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suggested  chaocce;  and  have  that  committee  use  that  stody 
axKl  those  beariags.  either  to  tarlnc  In  a  blU  to  CongresB  or  to 
confer  with  the  President  upon  the  proprietj  of  certain 
changes  in  the  regulations. 

I  do  not  hesitate  to  say  that  in  my  lodgBnent  there  art 
many  points  in  these  regulations  which  ou^it  to  be  changed 
I  would  welcome  an  opportunity  erf  going  bef  on  the  Veterans 
LegislatlTe  Committee  and  there  glvlnc  them  the  benefit  ol 
my  personal  judgment  for  wtiat  it  might  be  worth. 

There  are  many  complaints.  Tht  gentleman  from  Ti 
mentioned  one,  the  case  d  a  man  working  for  the  Oovem 
ment  and  drawing  as  much  as  $M  a  months-he  must  f orfet 
all  but  $6  of  his  pension.  This  is  obviously  unfair  and  oughi 
to  be  «»H^>igfx!  Tliere  are  many  other  points  In  these  regu 
lations  that  dkoald  be  changed.  We  should  concentre 
things  like  these  in  an  Intelligent  and  orderly  way;  and 
our  legislative  committee  brings  In  legislation  we  might 
that  as  a  basis  of  negotiation  with  the  President  for  a  greai 
deal  of  relief.  Then  if  sufficient  relief  is  not  found,  in  tin 
judgment  of  Congress,  we  still  have  the  rl<ht  as  a  legislativt 
body  of  taking  the  matter  out  of  his  hands  and  legislating 
upon  the  subject. 

Mr.  MOTT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WOOIXIUM.    I  yield. 

Mr.  MOTT.    The  gentleman  mentioned  the  $90,000,004 
curtail  in  slashes  by  veteran  legislation.    Was  that  $90,000 
000  a  cintailment  made  by  voluntary  changes  in  regulations  \ 
by  the  President,  or  was  part  of  that  by  virtue  of  the  Steiwer 
Cutting  amendment? 

Mr.  WOODRUM.    Some  was  undoubtedly  caused  by  thi! 
Steiwer-Cuttlng  amendment,  which  the  President  very  read 
lly  accepted  and  acquiesced  in,  I  may  say  to  the  gentlemaii 

Mr.  MOTT.  Did  I  understand  the  gentleman  to  say  th^ 
President  readily  accepted  the  Steiwer-Cuttlng  amendment 

Mr.  WOOORUM.  Is  tiiat  the  amendment  affectln 
Spanish-American  War  veterans? 

Mr.  MOTT.    The  entire  Steiwer-Cuttlng  amendment.    I 
is  my  recollection — and  I  think  Members  of  the  House 
bear  me  out  in  it — that  tte  President  not  only  strenuous!: 
objected  to  the  Steiwer-Ciitting  amendment  but  prevem 
its  passage,  and  then  a  cms  promise  was  effected  between  thi  i 
President  and  Congress. 

Mr.  WOODRUM.  Whatever  was  acceptable  to  the  Presi- 
dent is  in  here. 

Mr.  GIPFORD.    Mr.  Chairman,  will  the  gentleman  yield  ' 

Mr.  WOODRUM.    I  yield. 

Mr.  GIFPORD.  My  question  is  right  in  line  with  th; 
query  of  the  gentleman  from  Oregon.  Owing  to  inability  t ) 
prove  the  aervice-coixnected  nature  of  their  disabilities,  wha : 
can  the  gentleman  suggest  be  done  to  give  justice  to  ths 
Spanish- American  War  veterans? 

Mr.  WOODRUM.  A  number  of  sugge8ti<Kis  have  been 
made  about  this  matter.  One  which  sounds  equitable  to  m  i 
is  to  give  all  Spanish-American  War  veterans  who  were  5) 
percent  disabled  or  who  are  55  jrears  of  age  a  flat  pension 
of  $20  a  month:  give  all  Spanish- American  War  veterans 
who  were  75  percent  disabled  or  who  are  85  years  of  age  i 
flat  pension  of  $30  a  month. 

Take  an  other  Spanish-American  War  veterans  who  aie 
totally  and  permanently  disabled  and  give  them  $40. 

You  may  sit  down  with  a  pencil  and  pad  and  figure  out 
any  kind  of  a  scheme  you  desire,  but  this  proposal  woull 
take  care  of  almost  every  Spanish-American  War  veteran. 
About  the  only  group  that  would  not  be  taken  care  of  woul  1 
be  Spanish- American  War  veterans  under  55  jrears  of  ace 
without  any  disablUty.    It  would  cost  about  $25,000,000. 

Mr.  GIFFORD.  The  other  observation  is,  because  of  ths  t 
basic  law  we  passed  last  year,  did  it  not  make  the  Presider  t 
helpless  to  do  justice  to  the  Spanish-American  War 
veterans? 

Mr.  WOODRUM.  I  do  not  think  so.  I  think  the  Pres  - 
dent  has  authority  under  the  regulations  to  iwt  in  forqe 
this  plan  I  speak  of.  I  believe  he  would  have  authority  to  c  o 
that.    It  may  be  that  we  will  have  to  change  the  basic  la\ '. 


Mrs.  ROGERS  of  Massachusetts.     Will  the  gentleman 

yield? 

Mr.  WOODRUM.  I  yield  to  the  gentlewoman  from  Mas- 
sachusetts. 

Mrs.  ROGERS  of  Massachusetts.  Does  the  gentleman 
realise  that  there  are  between  24.000  and  25,000  cases  of 
Spanish-American  War  veterans  to  be  heard  by  the  Board 
of  Appeals?  Ttoe  forms  have  been  sent  down  to  the  Bureau. 
Many  thousands  have  wafted  week  after  week  throughout 
the  summer  without  the  vestige  of  a  hearing.  No  appeal 
board  was  appointed  until  a  few  weeks  ago  to  hear  these 


Mr.  WOODRUM.  I  am  in  sympathy  with  what  you  say 
and  hope  that  somft^t^g  can  be  done  to  relieve  the  Span- 
ish-American War  veterans.  I  realize  how  difficult  it  is.  how 
almost  impossible  it  is,  to  go  back  now  and  say  that  a 
Spanish-American  War  veteran  must  show  a  service  con- 
nection for  his  disability. 

Mrs.  ROGERS  of  Massachusetts.    And  they  also  have  re- 
ceived their  checks  for  a  number  of  months  for  the  amount 
of  their  old  pensions.    Suddenly  they  heard  they  were  cut, 
and  then  they  were  told  to  refund  the  moxvey  in  some  cases. 
Mr.  WOODRUM.    I  appreciate  the  situation  where  we 
have  given  a  veteran  the  benefits  for  a  number  of  years  and 
then  suddenly  take  them  away  from  him.    However,  I  want 
to  proceed  in  an  orderly  way.    I  do  not  want  to  come  here 
today  or  tomorrow  and  undertake  in  this  appropriation  bill, 
without  hearing,  to  pass  legislation  affecting  matters  of  that 
kind. 
Mr.  DITTER.    Will  the  gentleman  yield? 
Mr.  WOODRUM.    Yes. 

Mr.  DITTER.  Are  you  in  position  to  give  the  House  an 
assurance  that  the  White  House  approves  of  the  program  of 
relief  which  you  are  suggesting  to  the  House? 

Mr.  WOODRUM.  No.  I  am  speaking  entirely  for  myself. 
I  cannot  give  the  House  any  such  assurance. 

Mr.  DITTER.  Then,  so  far  as  the  Chief  Executive  is  con- 
cerned, there  is  no  present  program  of  relief? 

Mr.  WOODRUM.  I  cannot  speak  for  the  Executive.  I  do 
know  this:  I  have  been  informed  various  proposals  have 
been  made  and  are  now  on  the  President's  desk.  That  is  all 
I  know  about  that  particular  matter. 

Mr.  MARTIN  of  Massachusetts.  In  the  event  the  Presi- 
dent should  liberalize  the  veterans'  legislation,  is  there  any 
money  available  for  increased  benefits  to  the  veterans?  Does 
this  carry  any  increase? 

Mr.  WOODRUM.  The  appropriations  carried  in  this  bill 
are  based  on  existing  regulations,  on  the  regulations  as  they 
exist  today,  as  far  as  the  Veterans'  Administration  is  able  to 
tell. 

Mr.  liiARTIN  of  Massachusetts.  Then  he  might  say: 
"  We  cannot  give  any  further  and  liberal  relief  to  the  vet- 
a*ans  because  the  money  is  not  available." 

Mr.  WOODRUM.  Oh,  he  could  say  that;  but  I  do  not 
beUeve  the  President  of  the  United  States,  knowing  that  the 
Congress  wanted  him  to  give  some  benefits  to  the  veterans, 
would  assume  such  an  attitude  as  the  gentleman  has  in- 
dicated. 

Mr.  MARTIN  of  Massachusetts.  We  all  appreciate  that 
there  should  be  changes.  Does  not  the  gentleman  think  we 
should  make  some  provision  in  the  appropriation  bill  for 
these  changes? 

Mr.  WOODRUM.  I  do  not.  I  do  not  think  you  ought  to 
appropriate  money  until  the  President  makes  the  changes. 
We  do  not  do  that  in  connection  with  anything  else.  We 
do  not  appropriate  moiKy  on  the  theory  that  at  some  time 
or  other  Congress  may  authorize  a  certain  project  to  be 
undertaken.  We  wait  until  there  is  an  authorization.  I 
think  that  is  the  orderly  way  in  which  to  do  it. 

Mr.  DOWELL.  Then,  as  I  understand  the  gentleman,  he 
is  assuming  there  will  be  no  increase  in  pensions  during  the 
next  fiscal  year. 

Mr.  WOODRUM.    I  am  not  assuming  anything  of  the 
kind. 
Mr.  DOWELL.    I  think  you  must. 


inose  regulations,  when  a  comnuttee  irom  congress  went  |  uueu:  susKcj>wu"a,  wicu  uiu^iAuu  u*  bucoc  xcsuiamuus. 
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Mr>  WOODRUM.  We  are  providing  for  the  pensions  to 
be  paid.  If  there  are  any  changes  in  the  regulations.  Con- 
gress will  be  in  session  several  months  and  will  be  back  in 
January  of  next  j^ear,  and  those  changes  can  be  taken  care 
of  before  the  next  fiscal  year  is  half  over.  If  the  President 
should  authorize  changes  in  the  regulations,  which  would 
give  more  money  to  the  veterans,  the  Veterans'  Administra- 
tion will  have  one  half  of  their  fiscal  year's  fund  left  that 
can  be  used  until  such  time  as  Congress  can  appropriate 
for  whatever  they  may  need. 

Mr.  HEALEY.    WiU  the  gentleman  yield? 
Mr.  WOODRUM.    I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  HEALEY.  Will  the  gentleman  tell  us  how  much  less 
the  appropriation  for  the  administration  of  the  veterans  is 
this  fiscal  year  as  compared  with  the  last  fiscal  year? 

Mr.  WOODRUM.  Yes:  I  shall  be  glad  to  do  so.  I  have 
a  tabulation.  The  gentleman  will  find  in  the  report  a  state- 
ment which  shows  that  for  the  fiscal  year  1934  the  total  ap- 
propriation for  the  Veterans'  Administration,  not  including 
the  retirement  fund,  was  $581,988,000  and  for  the  next  fiscal 
year  $532,360,091.  This  shows  on  the  face  of  it  some  de- 
crease In  the  appropriation.  That  is  in  spite  of  the  fact 
considerable  additional  benefits  have  been  granted  by  change 
in  the  regulations  brought  about  by  this  fact,  that  when  the 
Veterans'  Administration  made  the  estimates  for  the  fiscal 
year  1934,  based  on  the  change  in  regulations  incident  to  the 
economy  bill,  they  were  doing  hardly  more  than  trying  to 
make  a  good  guess.  New  regulations  had  been  promulgated 
entirely  changing  the  basis  of  rating  and  the  entitlements 
to  pension  and  about  all  that  could  be  done  was  use  such 
precedents  that  they  might  have  and  which  were  not  of  a 
great  deal  of  benefit,  and  estimate  grossly  for  the  balance. 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  WOODRUM.    Yes. 

Mrs.  ROGERS  of  Massachusetts.  How  much  has  been 
laid  aside  to  take  care  of  the  approximately  4,000  cases  that 
have  been  reported  to  the  Federal  Employees'  Commission 
for  injuries  to  the  C.W.A.  workers?  Not  the  C.C.C,  but 
the  C.W-A.?  There  have  been  3,249  reported  injured  in  the 
C.C.C.  How  much  has  been  laid  aside  for  the  hospitaliza- 
tion of  those  men,  who  can  go  into  contract  hospitals  as  well 
as  Government  hospitals?  We  have  men  hospitalized  under 
those  three  services. 

Mr.  WOODRUM.  I  do  not  know  what  the  breakdown  of 
that  is. 

Mrs.  ROGERS  of  Massachusetts.  I  am  very  anxious  to 
know  if  the  gentleman  is  laying  money  aside  for  those  bene- 
fits and  not  for  similar  veterans'  benefits. 

Mr,  WOODRUM.  The  Veterans'  Administration  has 
taken  that  into  account  in  estimating  the  hospital  require- 
ments. 

Mrs.  ROGERS  of  Massachusetts.  Of  course,  they  only 
have  approximately  450  of  the  C.C.C.'s  and  aU  our  other 
Government  hospitals  and  the  private  hospitals  are  going 
to  have  a  number  of  them  and  civilian  doctors  are  going  to 
have  the  care  of  some  of  them. 

Mr.  WOODRUM.  Mr.  Chairman,  with  the  permission  of 
the  Committee.  I  should  like  to  insert  in  the  Record  a  state- 
ment prepared  by  the  Veterans'  Administration,  showing 
the  effects  of  PubUc,  No.  2,  the  changes  which  the  regula- 
tions made  in  the  law  that  existed  prior  to  its  passage,  and 
also  some  statistical  information  with  reference  to  the  num- 
ber of  veterans  of  various  wars  that  are  affected  and  the 
effect  this  has  had  upon  the  appropriations.  I  do  not  want 
to  take  the  time  of  the  Committee  to  go  uimecessarily  into 
detail  in  my  address,  but  I  should  like  to  put  this  informa- 
tion in  the  Record  as  well  as  one  or  two  other  charts  giving 
information  which  I  think  will  be  useful. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Virginia? 

There  was  no  objection. 


The  matter  i-eferred  to  follows: 


The  enactment  of  Public.  No.  2,  and  Public,  No.  78,  Seventy-third 
Congress,  and  the  Presidential  regulations  Issued  thereunder,  mate- 
rlaUy  changed  the  proTlslons  for  reUaf  In  tbe  form  of  pensions, 
hospitalization,  and  domiciliary  care  pravlously  provided  fo(  vet- 
erans or  peace-time  soldiers  who  served  in  the  armed  forces  of  th« 
United  States  commencing  with  the  Spanish-American  Waz. 

The  majr^  changes  In  the  entitlement  to  penslozts  atithortaed 
by  the  above  amendatory  legislation  may  iMrlally  b«  stated  M 
foUows: 

1.  Veterans  of  all  wars  subsequent  to  1898  suffering  ftom  dis- 
eases or  Injuries  Incurred  in  or  aggravated  tqr  servloe  ar*  paM  at 
a  uniform  rate,  depending  upon  the  percent  at  disability,  teO'per 
month,  with  certain  exceptions,  being  the  rate  for  permanent  and 
total  dlsabUlty. 

2.  The  duration  of  the  several  wars  or  ezpedltlona  was  modinwl 
to  more  nearly  agree  with  the  period  of  actual  combat. 

a.  The  monthly  payments  for  disabilities  incurred  during  peace- 
time service  were  placed  at  one  ball  tbe  value  of  those  incurred 
during  war-time  service. 

4.  The  payment  of  benefits  to  veterans  of  the  World  War  for 
non-service-connected  disabilities  was  restricted  to  thoee  veterans 
who  are  totaUy  and  permanently  disabled,  although  for  veterans 
ot  the  War  with  Spain.  Boxer  rebellion.  Philippine  insurrection 
nonservlce  pensions  were  also  autborlsed  for  those  who  were  65 
years  of  age  or  over  and  60  percent  disabled,  and  thoee  who  had 
attained  the  age  of  62. 

6.  The  granting  of  service  connection  on  ttie  baais  of  presump- 
tion was  materially  modified. 

6.  The  value  of  awards  made  to  veterans  or  dependents  of  de- 
ceased veterans  residing  In  foreign  countries  was  reduced  to  60 
percent  of  the  value  of  those  residing  within  the  United  States 
or  Its  possessions. 

7.  Emergency  officers'  retirement  pay  was  restricted  to  thoee 
dtsabllitles  incurred  In  or  resulting  from  the  performance  of 
military  duty. 

8.  For  the  war  prior  to  the  War  with  Spain  the  basic  laws  we>« 
not  changed,  but  a  flat  reduction  of  10  percent  was  made  In  the 
value  of  the  awards. 

9.  The  payments  for  death  i>enslons  to  beneficiaries  of  deceased 
veterans  of  the  War  with  Spain  whoee  death  was  due  to  a  service- 
connected  disability  were  made  at  the  rate  provided  for  the  de- 
pendents of  veterans  of  the  World  War;  however,  the  payments  to 
dependents  of  veterans  of  the  War  with  Spain  whose  death  was  not 
due  to  service  were  reduced  to  60  percent  of  the  value  of  service- 
connected  awards. 

10.  Hospitalization  and  domiciliary  care  was  limited  to  those 
veterans  requiring  treatment  for  a  service-connected  disability  or 
those  who  served  90  days  or  mon  during  the  war  period  and  were 
suffering  from  a  permanent  disability,  tuberculosis,  or  neuropsy- 
chlatrlc  disease  and  had  no  adequate  means  of  support. 

As  of  March  31,  1933,  there  were  1,016,561  Uvlng  veterans  and 
the  dependents  of  279.926  deceased  veterans  receiving  some  form 
of  pensions;  however,  through  the  application  of  the  provlslonfi 
of  Public.  No.  2,  and  Public,  No.  78.  Seventy-third  Congress,  and 
the  decrease  by  death  and  other  reasons  the  number  pf  penslonem 
had  been  decreased  on  November  30,  1933,  to  614,784  living  veterans 
and  the  dependents  of  265,528  deceased  veterans. 

The  following  itemiaatltm  shows  a  comparison  of  the  pensioners 
on  the  rolls  as  of  March  31.  1933.  and  November  80.  1933,  dis- 
tributed by  wars: 
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War  ot  IS13  (doModeots) . .. 
Mexican  War  (dependents) . 
Indian  Wars: 

Dependents 
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CivU  War: 
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Veteraiu _ 


War  with  Spain: 
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Veterans 


Peacetime: 
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Worid  War 
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Veterans 

Emereency  officers. 
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<  Indndes  9.276  peace-time  vetsraas  and  dependaats 
(mviously  cairisd  aa  vaterans  ot  tte  World  War. 
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A  further  coraparfitlTe  analysla  of  the  beneflctartes  under  the 

SroTlslona  of  the  several   acta  relating  to  veterans  of  the  World 
rar.  by  typ*  of  benent.  Is  as  foUows: 


Type  of  benefit 


Biirrlee  connect «<1.  wv  tinj« _ 

Nonstrv ire  connected,  war  tun* 

PtMbM  errejirency  officers'  retiiemcat  pay. 

Daath  penMons 

Pmm*  tluM  itrvuM  coDiwrfd-. 


Total. 


Kumber  on  tha 
rolls 


Mar.  31.    Not.  30. 
1V33  1«3 


I  339,580 

•425. 894 

>  101. 553 


wr.iiT 

27.283 

1,  SOS 

M00.4«2 

9.276 


S7%064  1      445.643 


>  Dtebility  (nmpeDsatioa. 
'  DLiabilit  7  allowanea. 

•  Death  compeiuatioa.  ,      .        _,   .  *  . 

•  Inrludw  depe&daau  of  36  pcaee-tixna  Tetenns  prerloasly  earned  as  Tcteraiu  or 
tba  World  War. 

The  abore  comparlaon  of  beneficiaries  under  the  provisions  of 
the  aeveral  acta  relating  to  veterans  and  the  dependents  of  vet- 
erans of  the  World  War  shows  that  the  greater  part  of  the  reduc- 
tion In  the  nximber  of  pensioners  on  the  rolls  as  of  March  31. 
1033.  Is  shown  for  veterans  receiving  beneflU  for  non-servlce- 
eonnected  disabilities.  This  is  accounted  for  by  the  provisions 
of  the  amendatory  legislation  whereby  the  payment  of  pensions 
for  this  type  of  beneficiaries  was  limited  to  those  who  are  perma- 
nently and  totally  disabled. 

The  following  itemization  shows  a  comparison  of  the  distribu- 
tion of  the  disbursements  by  wars  for  the  months  of  March  1033 
and  Movember  1933: 


Wars 


War  of  1813 

Meziean  War 

Indians  wan: 

Depen  d«B  ts. . .  ~.>^. 

VsUraas 

Civil  War: 

Dependeots. 

V»Urans 

War  with  Spain: 

l>«pend«nts 

Veterans 

P«eatlm«: 

DapandeoU 

Vaterans 

World  War 

DapendMits 

V«(«rans 

XimrgeDcy  offlews. 

ToU): 

Dependents.. 
V 


March  1933 


$300  00 
31. 394.  00 


S138.644.30 

219.  !i76.  47 


5.0«7.4«17S 
2,394.953.70 


1,279.945.11 
8,466,033.31 


•4.17X34 
406. 259.  21 


%  M9, 197  33 

23,413,74X31 

765.  167. 14 


9.451,119.76 
34.508,003.14 


358.5aa67 
7,362,4aa48 
9.745.96a.  43 

600,431.56 

36,028.100.78 
K  017, 141. 90 


November  1933 


$122,879.37 
l»&,6ea94 


$367  50 
16, 661. 30 


31S.  57a  21 


4.198.743.98 
1,741.414.53 


5.940,158.50 


583,116.37 
Z585,393.08 


3. 168. 509.  45 


126.076.00 
306.  48a  23 


■633.556.33 


2.702.051.01 

11,441.899.  17 

173.71X88 


-14.316,633.06 


7,749,785.43 
16, 643, 56a  83 
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-31399.346.24 


>  Includes  $181,809.80  tbr  peace-time  veterans,  (ormerly  carried  as  World  War 
veterans 

The  reduction  In  disbursements  indicated  above  for  wars  prior 
to  the  War  with  Spain  la  due  primarily  to  the  losses  to  the  rolls 
by  death,  and  the  application  of  the  provisions  of  section  18, 
Public.  No.  a.  and  section  15,  Public.  No.  78.  Seventy-third  Con- 
gress. Section  18,  Public.  No.  2,  Seventy-third  Congress.  provldM 
that  a  reduction  of  10  percent  shall  be  applied  to  any  pension 
or  other  monetary  gratuity  payable  to  former  members  of  the 
Biilitary  service  in  wars  prior  to  the  Spanish-American  War,  and 
their  dependents,  for  service,  age,  disease,  or  Injury.  Section  15, 
Public.  No.  78.  Seventy-third  Congress,  provides  that  every  pension 
payable  under  any  private  act,  not  subject  to  the  provisions  of 
section  18,  Public.  No.  2,  Seventy-third  Congress,  shall  be  reduced 
15  percent. 

Provisions  were  made  by  the  amendatory  legislation  for  Special 
Boards  of  Review  to  be  appointed  by  the  President  to  consider 
those  awards  allowed  on  the  basis  of  presumptive  service-con- 
nected disabilities  as  set  forth  by  the  World  War  Veterans'  Act. 
as  amended.  Of  the  51.213  avrards  based  on  presumptive  service 
connected  disabiUtiee.  reviewed  by  the  special  boards.  21.955  weie 
continued  and  29,258  were  discontinued. 

Public,  No.  a.  Seventy-third  Congress,  provided  that  hospitaliza- 
tion should  be  made  available  to  veterans  requiring  care  and 
treatment  for  disabilities  incvured  in  or  aggravated  by  service 
In  addition  to  the  above  type  of  veterans,  hospitalization  and 
domiciliary  care  was  extended  to  those  veterans  who  served  90 
days  or  more  during  a  war  period  and  who  were  suffering  from 
a  permanent  disability,  tuberculosis,  or  neuropeychiatric  diseases 
and  who  had  no  adequate  means  of  support. 

As  of  March  31.  1933.  there  were  42.823  patients  remaining  in 
hospitals  and  20.544  veterans  receiving  domiciliary  care,  while  as 


of   November   SO.   1933.   there   were   34.738   patients   remaining   In 
hospitals  and  11.439  veterans  receiving  domiciliary  care. 

The  following  itemization  shows  a  distribution  of  the  number 
remaining  In  hospitals  and  homes  by  type  of  beneficiary: 


BKMAIXINO  rS  BOSTTTALS 

Veterans: 

Serve*  connected 

Nonservioe  connected 

Others ■ 

Total 

DOMiaUAKT  CARS 

Veterans: 

World  War 

War  with  Spain. 

Civil  War • 

Peace  time - 

Total 


Mar.  31,  1933 


14.931 
27.892 


42,821 
97 


4X630 


15.251 

X871 

191 

X231 


20.544 


Nov.  30,  1933 


IX  .WJ 
2X183 


'34.738 
759 


35.497 


8.136 

X3S5 

« 

793 


11,339 


>  Reduction  payments. 

Of  the  759  others  remaining  In  hospitals  as  of  November  30.  1933, 
272  are  allied  soldiers  and  other  miscellaneous  beneflclarles  and 
487  are  members  of  the  Civilian  Conservation  Co'ps. 

HOSPrrAL  AND  DOUICILIAllT   STATUS  MAE.   31   AND  NOV.    30,    1933 


Mar.  31,  1933 

Nov.  30,  19C3 

Beds 

B<v1< 

Bospitata 

Occupied 

rnorcTipied 
Veterans' 
Adminis- 
tration 

facilities 

Occupied 

Unoccupied 

Veterans' 
Adminis- 
tration 
facilities 

Tiil"uif  1  ulcifltj                  .......... 

7.065 

30,342 

1J.416 

97 

1,033 
1,049 
3,801 

5.608 

20..1S6 

8,534 

759 

1.934 

630 

General  madical  and  surfical 

Others 

3.645 

i 

Total 

142.930 

5,883 

« 35. 497 

6.199 

Uomes 

Mar  31. 
Itti3 

Nov.  30. 
19.\1 

Barrack  beds: 

19. 151 
3.284 

9.004 

13.708 

1 

Total                         .  ...... 

2X435 

23.613 

I  Includes  8,806  beds  in  other  Qovemment  and  contract  hospitals. 
^Includes  1,188  beds  in  other  Oovernment  and  contract  hospitals. 

Mr.  WOODRUM.  Mr.  Chairman.  I  here  insert  a  state- 
ment showing  the  work  of  the  special  boards  dealing  with 
the  presumptive  cases  and  an  explanatory  letter: 

DzcEJiiBrai  20.   1933. 

Mt  Dka«  Ma.  PazsmcNT:  I  desire  to  report  that  the  so-called 
"  presumptively  service-connected  claims "  disallowed  under  the 
provisions  of  Public.  No.  2.  Seventy-third  Congress,  have  been 
reviewed  pursuant  to  the  provisions  of  paragraphs  I  and  III  of 
section  20.  Public,  No.  78.  Seventy-third  Congress,  regulations  and 
instructions  issued  pursuant  thereto,  and  there  is  attached  a  chart 
which  discloses  the  results  of  the  review  by  the  regional  areas  and 
the  central  office.  This  report  is  subject  to  minor  adjustments 
now  being  made. 

The  analysis  of  the  review  discloses  that  the  boards  operating 
In  the  regional  office,  Charlotte,  N.C.,  had  the  highest  percentage 
of  allowed  cases  of  any  office  and  that  the  special  boards  In  the 
central  office  had  the  lowest  percentage  of  allowed  cases.  The 
high  percentage  of  allowed  cases  In  North  Carolina  Is  attributable 
to  the  fact  that  there  exists  in  the  State  a  decidedly  liberal  atti- 
tude toward  veterana'  relief,  partictilarly  tuberculous  diseases,  oc- 
casioned, no  doubt,  by  the  climatic  conditions  and  extensive  facili- 
ties favorable  to  the  treatment  of  this  disease.  The  low  percent- 
age allowed  by  the  boards  in  the  central  office  is  due  to  the  fact 
that  the  cases  reviewed  include  large  blocks  of  foreign  and  do- 
mestic cases  in  which  there  is  very  little.  If  any,  evidence  indi- 
cating the  origin  and  development  of  the  tuberculous  and  neuro- 
psychiatric  conditions. 

The  variation  In  the  percentage  of  allowed  cases  throughout  the 
country  is  attributed  to  the  many  human  elements  Involved  In 
the  make-up  of  the  special  review  boards  and  circumstances  over 
which   the   VeteraoB'   Administration   had   no   control.     This   un- 
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doubtedly  1b  many  Instances  was  due  to  the  attittide  of  the  indi- 
vidual members  of  the  special  boards,  since  it  Is  to  be  expected 
that  some  persons  have  more  liberal  views  on  veterans'  relief  and 
Interpret  the  law,  regulations,  and  Instructions  more  broadly  than 
others.  Furthermore,  it  is  believed  that  in  some  Instances  the 
attitude  of  the  public  on  veterans'  relief  influenced  the  outside 
members  toward  liberality  in  granting  service  connection. 

I  have  observed  that  the  cooperating  agencies  in  a  nimiba*  of 
regional  areas  were  nuire  diligent  In  the  development  of  cases 
presented  to  the  special  boards. 

In  some  of  the  areas  more  veterana  availed  themselves  of  the 
privilege  of  a  personal  appearance  before  the  ^>ecial  boards  than 
In  others,  and  an  analysis  shows  that  in  these  areas  the  percentage 
of  allowed  cases  was  somewhat  higher  than  in  those  where  the 
veterans  did  not  appear  before  the  "boarOa. 

Apparently  some  of  the  boards  placed  great  emphasis  on  combat 
•ervice  as  a  causative  factor  in  the  subsequent  development  of  a 
netiropsychlatric  or  tuberculous  condition. 

It  is  recognized  that  climatic  conditions  in  a  few  of  the  regional 
areas  are  peculiarly  favorable  to  persons  taking  treatment  for  or 
convalesdng  from  tbe  111  effects  of  tuberculous  conditions  and 


naturally  there  Is  an  nnuaoally  lax^B  nmnber  of  ▼ctenms  roaldUic 
In  the  territory  of  thoee  oAoa»— <ar  Inatanoe,  ArlBon*.  Oolormdo. 
and  North  Carolina,  who  developed  the  condition  shortly  after 
the  period  of  the  war.  It  follows,  therefore,  that  the  percentage 
of  allowed  cases  reviewed  by  the  apccUk  boatrda  would  be  unusually 
high  in  those  areas. 

It  is  believed  the  President  would  bs  Interested  In  the  attained 
observations  which  have  been  received  from  outstanding  cltiaena 
who  served  as  members  of  the  qtedal  review  boards. 

It  is  impossible  at  thU  fjne  to  deflnltdy  predict  the  reaction  of 
the  general  public  and  the  veterana  In  pellicular:  however.  It  Is 
believed  that  the  special  review  has  served  to  further  aasiue  the 
veterans  of  the  President's  desire  to  afford  adequate  relief  to 
deserving  disabled  veterans. 

A  complete  report  covering  the  activities  of  the  special  revlev 
boards  is  being  prepared,  and  I  shall  be  pleased  to  make  it  avail- 
able to  the  Preaident  If  desired. 
Reqjtectfully, 

FaaivK  T.  Hnoes.  Administmtor. 

The  honorable  the  P»iiuii»nt  ov  tbs  Uhitis  SraTca, 

The  White  tfoase.  Wathin/gUm,  DXS. 


Rtjmt  vftpeekU  rtririF  boarit  deeuiont  (praumpttpt  eeaei).  n  vf  Dte.  If,  OSS 
[Authorized  under  Public,  No.  78.  73d  Cend 


rwd 


Albuquerque.  N.Mex 

Atlanta,  Oa    - - 

Halti^iore.  Md .- 

Pirmingham,  Ala 

Boise,  IdUio 

Bo«<ton,  Mass. I 

Buffalo.  N.Y 

Burlinrton.  Vt 

(harle^t^in.  W.Va 

Charlotte.  N  C 

Cheyenne,  Wyo 

Cincinnati.  Ohio.. ...._»... 

Cleveland.  Ohio 

Columbia.  S.C „ 

Dalla.s  Tm 

Denver.  Colo  

I)es  Moines.  Iowa 

l>«troit.  Mich.. 

Fnrpo,  N  Dak 

Fort  HarrLson,  Mont 

limes,  lU - 

Indianapolis.  Ind 

Jackion.  MLs.« 

Kansas  City,  Mo 

Linroln,  Nehr 

Little  Kock.  Ark.. 

Ijos  Angeles,  Calif 

Louisville.  Ky 

Lyons.  N.J . 

Manche.sler,  N.H 

Milwaukee.  Vis 

Minne«p<^lis.  Minn.* 

Nashville,  Tenn 

Newinpton.  Conn 

Kew  Orleans.  La 

New  York.  N.Y 

Oklahoma  City.  Okia 

Philadelphia.  Pa 

rhoenix.  Mil 

Pitt.'iburtb.  Pa 

Portland.  Maine 

Portland,  One 


HI. 


Ppnviil*noe. 

Bene,  Nev 

Ba-hmond,  Va 

Pt    lyouts.  Mo 

8t.  Petenbars,  Pla 

Salt  JjikeCity.  Utah... 

Pen  Antonio.  Tex 

Baa  Fraactsro,  Calif. 

Sealtk,  Wash 

PiouT  fmf.  S.Dak 

Washinicton.      .C 

Wicl.ua,  K.'.ns...... , 

Caotral  office 

Total. 


Number 

of 
boards 


Cases  to 
bere- 
viefced 


Cases  disposed  of 


Allowed 


Tnber- 


880 

L41S 

MO 

1,T91 

178 

2,037 

1,358 

175 

iM 

711 

172 

sao 

1,3«5 

374 

622 

1,  21S 

779 

l,fi04 

311 

274 

2,641 

1.2M 

l.QM 

StU 

4» 

Loa 

l.SZ-i 
1,338 
1,111 
207 
034 
LMl 
1,066 

ms 

733 
4,089 
L0«0 
i.8M 

785 
1,015 

aat 

4B 

W 

088 

843 
<M6 

123 

«fie 

1.44S 

718 
81« 

717 

i.saa 


128 


61.213 


345 
TBI 

66 
182 

15 

W 

178 

S 

85 
8S2 

» 
176 
237 

78 
190 
475 

75 
184 

61 

47 
192 

i;« 

3S7 

105 

38 

231 

235 

328 

149 

21 

113 

242 

324 

20 

185 

382 

335 

262 

3M 

43 

34 

113 

46 

8 

56 

01 

170 

9 

162 

263 

111 

43 

76 

60 

145 


Nauro- 

psychi- 

atrlc 


Oeneral 
medical 

and 
surgioa] 


S2 
414 

237 
183 

23 
641  , 
5S1 

37 
IW 
184 

41 
252 
514 

48 
194 
121 
200 
220 

58 
361 
102 
3S3 
206 
157 
190 
194 
347 
340 

62 
236: 


183 
184 

«6  i 
091  I 
308  { 
621  I 

40 
1*1 

87 
218 

« 

106 

30 
106 
306 
177 

£6 
131 

09 


8,485 


11.  aM 


IS 
63 
18 
46 

• 
13 
42 

1 
51 
16 
38 
15 
98 

3 
11 
4« 
28 
75 
10 
13 
73 
20 
30 
31 
31 
4« 
43 
78 
58 

8 
31 
K« 
32 
12 
25 
8« 
62 
47 

8 
18 
13 
IS 

6 

1 
23 
20 
31 


10 
58 
38 
27 
13 

es 

17 


1,1)6 


Total 


810 
768 
321 
391 

44 
752 
752 

41 
275 
581 
106 
443 
849 
IM 
404 
842 
SOI 
488 
130 
118 
626 
S64 
720 
344 
228 
478 
472 
751 
647 

•1 
l» 
•42 
530 
225 
3fl5 
1.450 
TOO 
830 
448 
252 
1>4 
344 
1S> 

18 
107 

r4 

807 
39 
278 
827 
336 
125 
220 
101 
MB 


Pereeat 

allowed 


IMmBowwI 


Tuber- 
culosis 


95.  2S 
64.24 
52.71 
32.83 
2*.  72 
36.02 
65.46 
23.48 
6Z28 
74.68 
81.05 
64.02 
80.86 
SS.16 
64.06 
82.84 
38.64 
30.42 
41.80 
43.07 
23.70 
28.18 
66.42 
60.21 
62.80 
47.04 
30.05 
56.13 
48.28 
(3.06 
4a  80 
62.59 
00.56 
8ZS7 
41.81 
36.12 
67.  SI 
4108 
87.07 
9183 
38.71 
00.08 
26.28 
46.U 
29.40 
t2.M 
48.17 
81.71 
4138 
43.36) 

45.80 ; 

20.88 

aass 

34.17 
22.10 


482 

218 

88 

800 

65 

265 

ISO 

14 

80 

117 

11 

125 

178 

118 

84 

980 

134 

403 

72 

56 

665 

301 

187 

114 

98 

177 

602 

222 

ISO 

31 

MS 

208 

271 

180 

221 

881 

137 

S3B 

905 

247 

86 

68 

41 

10 

182 

ISO 

1«6 

17 

288 

363 

1«7 

80 

107 

142 


21.055 


42.87  I      ia8»l 


NsoT©- 

parefai- 

atric 


TT 
317 
194 
986 

71 
086 
3»5 
118 
140 

67 

« 
221 
287 
128 

06 
125 
282 
644 

01 

83 

L237 

408 

mo 

IM 
201 
387 
252 
3M 
81 
238 
306 
182 
386 
UO 
L802 

l.^7 

608 

at 

453 

118 

n 

208 

8 
20 

tn 

us 

06 
126 
376 

m 

71 
3» 
127 
808 


15.278 


nMdiea) 
and 

■orcical 


n 

lis 
11 

104 
8 

85 

60 

6 

IS 

8 

11 

31 

88 

6 

38 
08 
82 

1«B 
18 
18 

123 

100 
88 
26 
48 

188 
84 

113 
60 
4 
82 
88 
74 

at 

87 
87 

m 

8 

» 
n 

n 

3 

a 

48 
1 
18 
12 
82 
8D 
21 
08 
72 


Total 


Ptnsnt 
4iaai- 
iowsd 


870 


800 

134! 
1,285 
804 
134! 
251  I 
180  I 
«7| 
377  1 
646  I 
250| 
218  j 
573  ' 
478  I 

168  j 
2.016  , 
V02  I 
864  I 
237 
302  i 
686 
L053 
587 

116  1 
664  I 
760 
627  ' 
470  I 
428  I 

2;  980 
S80 

1,016 
337 
783 
231 
154 
208 
21 
471 
588 
866 
84 
Sffi 
810 
9» 
1«> 
897 
988 

1.2IS 


•ITT 
48.78 
47.28 
87.17 
76.38 
03.06 
4154 
78.  S7 
47.72 
25.82 
96.96 
45.08 
30.14 
0184 
36.05 
«7.18 
OLSe 
80.58 
68.20 
68.03 
76.30 
7L82 
33.68 
40.70 
47.30 
63:08 
80.06 
43.87 
6a  77 
56  04 
SS.S1 
47.41 
40.44 
87.63 
68.30 
83.88 
22.60 
65.07 
42.93 
75.17 
83.30 
9a92 
«L7« 
63.86 
70.51 
87.48 
63.83 
88  38 
87  82 
66.84 
54  00 
8a32 
60.32 
65.83 
77.81 


Total  dto- 
poaedof 


1.4M 
000 

Lioi 

178 

xm 

1.858 

175 

£30 

711 

172 

830 

L986 

274 

623 

1.215 

7TB 

L804 

811 

274 

X841 

1,358 

1.084 

681 

428 

1.012 

1,625 

LSSS 

1,111 

307 

114 

LflOi 

1,086 

885 

733 

4,090 

hMD 

1.886 

78S 

1.015 

385 

488 

422 

80 

088 

M2 

885 

123 

816 

1.448 

718 

215 

717 

800 


28,298 


S7. 13 


81. 2U 


'  Suhiect  to  minor  ebaaca. 


nsiBi 


Mr.  WOODRUM.  Now,  Mr.  Chairman,  may  I  say  In 
elusion,  unless  there  is  some  other  information  I  can  give 
the  Committee,  under  this  bill  there  is  no  doubt  about  tbe 
lact  it  will  be  in  order  to  add  money  under  any  of  these 
heads  in  the  Veterans'  Administration  if  tbe  House,  in  its 
Judgment,  cares  to  do  so;  but  what  do  we  accomplish?  It 
will  not  be  in  order,  it  could  not  be  in  order  to  grant  addi- 


tional benefits  to  any  veteran  and  why  not?  Because  it 
would  be  c^^Tiging  the  basic  law.  This  right  was  not  taken 
away  by  the  rule.  The  rule  bad  nothing  to  do  with  that; 
but  it  woukL  be  in  order,  for  instance,  as  the  gentleman  from 
New  York  [Mr.  Pish]  said  earlier  in  the  afternoon,  when  we 
come  to  the  question  of  compensatitm  for  sorice-connected 
disabilities  to  arbitrariljr  increase  the  gross  amount  in  any 
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sum  that  the  Committee.  In  its  Judgment,  saw  fit  to  do,  but 
you  would  not  give  one  penny  more  to  any  veteran  and  you 
would  not  authorize  the  Veterans'  Administration  to  add  one 
penny  to  the  compensation  of  any  veteran.  It  would  simply 
be  an  idle,  useless  gesture. 

Mr.  BUSBY.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  BUSBY.  Suppose  these  amounts  were  lubstantiallj 
increased  and  appropriate  legislation  should  follow,  even 
against  the  will  of  the  leadership  of  the  House,  would  It  not 
be  a  very  advantageous  thing  to  have  appropriation  avail 
able  when  the  legislation  is  ultimately  adopted? 

Mr.  WOODRUM.  I  do  not  think  so.  because  if  the  Presl 
dent  makes  any  change  in  these  regulations  or  if  the  Veter 
ans'  Committee  brings  in  basic  legislation  changing  any  ol 
these  rights,  not  a  member  of  the  Appropriations  Commit- 
tee, I  am  sure,  will  hesitate  to  bring  in  the  appropriation  tc 
meet  the  obligation;  but  it  would  be  an  utterly  idle  and  use- 
less thing  to  add  money  to  an  appropriation  in  this  bill  tha^ 
is  not  authorized  by  basic  law.  and  it  does  seem  to  me  thai 
It  is  in  the  interest  of  the  veterans. 

The  gentleman  from  Mississippi  [Mr.  RANKHfl,  the  gentle- 
man from  Texas  [Mr.  PatmawI.  and  the  gentleman  fron, 
Tennessee  (Mr.  BaowwiNc],  and  others  who  spoke  yester 
day  on  the  matter.  I  am  sure  have  hit  the  keynote  when 
they  say  that  the  orderly  and  logical  way  for  the  Member ; 
of  the  House  interested  in  the  veterans  to  proceed  is  to  g(» 
to  the  legislative  committee  and  there  make  such  change; 
or  recommendations  as  in  the  judgment  of  the  Congrest 
ought  to  be  made. 

Mr.  FOSS.    Will  the  gentleman  yield? 

Mr.  WOODRUM.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  POSS.  I  have  alwajrs  admired  the  clear  and  concis*  > 
way  in  which  the  gentleman  from  Virginia  has  presente< 
the  appropriation  bill  which  he  has  had  in  charge  to  th(! 
House.  I  think  the  gentleman  has  made  a  very  fair  and 
clear  stat«nent  with  regard  to  the  Spanish  War  veterans, 
I  would  like  to  ask  the  gentleman  this  question.  Will  th(! 
gentleman  and  his  colleagues  on  that  side  of  the  aisle  joiii 
with  us  in  passing  a  basic  law  that  will  take  care  of  th( 
Sptmish  War  veterans'  situation? 

Mr.  WOODRUM.    I  think  that  is  a  very  fair  question. 
should  have  said,  and  I  shall  revise  my  remarks  to  put 
the  figures  right  aifter  I  suggested  the  plan,  that  the  pla 
I    suggested    about    Spanish    War    veterans    would    c 
$25,000,000. 

Now.  the  gentleman  asks  whether  I  will  Join  in  passim 
basic  law.    I  took  this  position  when  we  passed  the  economir 
bill:  I  believed  we  could  trust  the  President  of  the  United 
States  to  treat  the  veterans  fairly  and  honestly  and  hu- 
manely and.  unlike  the  gentleman  from  New  York   [Mi. 
FzsHl,  I  have  not  yet  reached  the  point  where  I  think  th^ 
President  has  not  endeavored  honestly  and  clearly  to  d 
this,  and  I  want  to  aee  the  President  of  the  United  Sta 
given  a  chance  to  do  this  Job,  and  I  believe  he  will  do  1 
I  would  like  to  see  the  legislative  committee  of  the  Hoi 
have  their  hearings  and  determine  upon  their  pro; 
and  take  specific  recommendations  to  the  President  and  asi 
him  to  revise  his  regulations  in  those  respects.    I  belie 
they  will  meet  a  spirit  of  cooperation  at  the  White  Hous^. 
If  the  time  comes — and  I  believe  it  will  never  come — when 
the  President  of  the  United  States  manifests  a  disinclina- 
tion to  be  fair,  honest,  and  Just  with  the  veterans,  then  It 
is  time  enough  to  talk  about  recalling  the  authority  anfl 
power  we  gave  him  to  deal  with  the  matter. 

Mr.  WEIDEMAN.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    Yes, 

Mr.  WEIDEMAN.  In  other  words,  if  I  understand  th^ 
gentleman  correctly,  this  Wl  will  definitely  provide  a  5-pexf 
cent  increase  for  the  civil  emplojrees  of  the  Government? 

Mr.  WOODRUM.    Beginning  July  1. 

Mr.  WEIDEMAN.  And  the  passage  of  this  bin  preclude^ 
any  other  action. 

Mr.  WOODRX7M.  Unless  the  cost  of  living  Justifies  th^ 
President  In  reinstating  some  additional  portioa  of  the  ij) 
percent. 


Mr.  WEIDEMAN.  The  reason  I  ask  the  question  is  be- 
cause I  am  interested  in  the  Federal  employees  in  our 
municipalities,  as  well  as  the  veterans.  The  farmers  arc  paid 
fOT  not  growing  wheat,  for  not  growing  cotton,  and  the  resi- 
dents of  the  mimlclpalitles  are  taxed  to  pay  the  farmers. 
We  have  received  no  direct  benefit  out  of  this,  and  the  cost 
of  living  has  been  increased.  I  am  unable  to  see  where  the 
basic  prices  In  the  cities  have  only  risen  5  percent.  I  think 
they  have  risen  10  percent  or  even  15  percent,  and  to  offset 
the  Judgment  on  the  other  side  of  the  aisle.  I  may  say  that 
when  we  voted  against  the  rule  yesterday  we  did  not  vote 
with  the  Republican  Party.  The  Democrats  who  voted  in 
that  way  voted  on  principle  against  a  certain  phase  of  the 
rule,  and  as  a  representative  of  those  Members  from  my 
Slate,  I  cannot  believe  the  President  has  secured  the  correct 
figures  from  the  Department  of  Labor  when  they  say  that 
our  price  level  has  only  risen  5  percent,  when  the  actual 
figures  in  the  municipalities,  so  far  as  I  am  able  to  learn, 
show  the  increase  is  much  more  than  5  percent. 

Mr.  HENNEY.    Will  the  gentleman  3^eld? 

Mr.  WOODRUM.    Yes. 

Mr.  HENNEY.  Do  I  understand  that  5  percent  will  abso- 
lutely be  restored  on  July  1;  and.  if  the  cost-of-living  index 
rises  15  percent  or  more,  the  entire  amount  will  be  restored? 

Mr.  WOODRUM.    Exactly. 

Mr.  WADSWORTH.    WiU  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  WADSWORTH.  I  confess  I  have  not  been  in  the 
Chamber  during  all  the  debate  upon  this  bill,  but  I  desire  to 
ask  the  chairman  of  the  committee  in  all  good  faith  if  he 
will  turn  his  attention  to  the  provision  found  on  page  91  of 
the  bill,  commencing  at  line  10?  I  think,  perhaps,  that 
proviso  was  discussed  by  the  gentleman  from  New  York  [Mr. 
Taber],  but  I  would  like  to  have  from  the  chairman  of  the 
committee  his  explanation  of  that  provision,  and,  very 
frankly,  his  defense  of  it,  for,  unless  I  am  mistaken — and  I 
would  like  to  be  put  right  if  I  am  mistaken,  of  course — as  a 
result  of  that  proviso  the  President  will  be  clothed  with  the 
power  to  increase  the  salaries  of  Members  of  this  House, 
which  to  me  is  an  extraordinary  thing. 

Mr.  WOODRUM.  I  can  understand  that  the  gentleman 
from  New  York,  under  a  very  strict,  literal  interpretation  of 
the  effect  of  that  language,  might  find  it  objectionable.  I 
do  not  take  that  view  of  it,  however.  Frankly,  if  I  had  my 
way — and  few  of  us  have  our  own  way  at)out  many  things — 
if  I  had  my  way,  I  would  say  that  there  ought  to  be  a 
graduated  salary  reduction,  if  any.  I  have  never  been  in 
sympathy  with  the  blanket  15 -percent  reduction,  because 
when  you  take  $15  out  of  $100  of  a  man  with  a  low  salary 
you  are  perhaps  taking  meat  and  bread  from  him.  When 
you  take  $15  out  of  every  $100  of  a  Member  of  Congress 
salary  you  are  not  taking  meat  and  bread.  So  I  think  it 
would  have  been  much  better  and  more  equitable  to  have 
had  a  graduated  reduction,  and  perhaps  no  reduction  at  all, 
from  the  employees  with  a  very  low  salary.  But  if  you  are 
going  to  put  5  percent  of  the  salary  back  of  the  depart- 
ivental  heads  in  Washington  drawing  $5,000,  $7,000,  $12,000 
from  the  Government,  then  I  want  the  gentleman  from  New 
Y^Mr^ftttd  his  colleagues  in  Congress  to  have  their  5  percent 
back.  If  we  are  going  to  say  to  this  class  of  high-salaried 
employees  in  the  service  that  if  the  cost  of  living  goes  up  for 
the  next  fiscal  year  their  salary  ought  to  be  increased  5 
percent,  then  I  want  my  colleagues  to  have  the  same  treat- 
ment. 

While  I  can  imderstand  that  there  might  be  some  objec- 
tion to  granting  the  authority  to  the  President  to  raise  our 
salaries,  I  do  not  think  we  are  doing  it.  I  think  we  have 
aet  a  srardstick  and  said  that  if  certain  things  happen  as 
drifennined  by  the  tribunal  we  have  created,  our  salaries  will 
W^  and  so. 

Mr.  WADSWORTH.  I  would  like  to  ask  the  gentleman 
if  I  am  correct  in  this:  When  we  passed  the  Economy  Act 
last  spring  we  put  in  a  claiise  reducing  the  salary  of  Con- 
gressmen 15  percent.  We  did  that  on  our  own  volition  and 
initiative.  My  complaint  is  now  that  you  are  turning  over 
to  the  President  of  the  United  States  the  initiation  of  in- 
creasing congressional  salaries — a  shameful  condition  for  the 


House  to  put  itself  in.  We  are  a  coordinate  branch  of  the 
Government,  and  we  should  control  and  fix  our  own  salaries. 
We  should  have  the  courage  to  do  it  and  not  allow  the 
President  of  the  United  States  to  decide  how  much  com- 
pensation Members  of  this  House  Should  receive. 

Mr.  BROWN  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  BROWN  of  Kentucky.  Is  it  not  a  fact  that  if  you 
xec<»nmit  this  bill  after  July  1  our  salaries  would  auto- 
matically be  raised  to  $10,000?  Thereby  you  would  be  voting 
to  raise  the  salary  to  $10,000. 

Mr.  WOODRUM.    I  think  that  Is  a  fair  interpretation. 

Mr.  MARTIN  of  Massachusetts.  There  would  be  no 
trouble  in  bringing  in  another  bill. 

Mr.  WOODRUM.  There  is  no  trouble  about  bringing  in 
bills;  the  trouble  is  to  get  them  passed. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  BRITTEN.  Am  I  correct  in  assuming  that  imder 
title  n  the  civil-service  employees  of  the  Government  when 
one  is  promoted  from  one  grade  to  another  he  takes  thJe 
base  pay  of  the  grade  to  which  he  is  promoted,  but  if  an 
ofiBcer  at  the  Army  or  the  Navy  is  promoted  to  a  higher 
grade  he  is  prevented,  under  title  II,  from  getting  the  base 
pay  of  the  grade  to  which  he  is  promoted? 

Mr.  WOODRUM.  I  do  not  think  the  gentleman's  infor- 
mation is  accurate,  but  I  am  very  frank  to  say  to  him  that 
I  do  not  know  much  about  the  pay  schedules  or  the  way 
pay  in  the  Navy  is  regulated.  However,  I  do  nor,  think  the 
gentleman  is  correct. 

Mr.  BRITTEN.  What  the  gentleman's  committee  desired, 
I  am  sure,  was  to  prevent  increases  in  what  is  called  the 
"  fogey  pay  ";  that  is,  the  5  percent  for  every  3  years.  It  does 
do  that,  but  it  goes  further.  If  an  ensign  or  a  lieutenant, 
junior  grade,  is  promoted  to  a  lieutenant,  senior  grade,  he 
is  entitled  under  existing  law  to  the  pay  of  the  grade  to 
wtiich  he  is  promoted.  That  applies  to  civil-service  em- 
ployees throughout  the  Government  also.  As  the  language 
is  written  in  the  bill  today,  it  will  prevent  him  from  getting 
the  pay  of  the  upper  grade.  On  the  contrary,  if  a  lieuten- 
ant, junior  grade,  is  promoted  to  a  lieutenant,  senior  grade, 
he  will  serve  as  lieutenant,  senior  grade,  with  the  pay  of  a 
lieutenant,  junior  grade,  unless  that  language  is  modified. 

Mr.  WOODRUM.  I  am  very  glad  to  have  the  gentleman's 
explanation  of  that. 

Mr.  WADSWORTH.  Mr.  Chairman,  will  the  gentleman 
yield  again? 

Mr.  WOODRUM.    Yes. 

Mr.  WADSWORTH.  My  emotions  on  tliis  proviso  are 
pretty  deep,  because  I  think  it  involves  ttie  dignity  of  the 
House  of  Representatives;  and  while  I  have  been  here  for  a 
short  time  only,  I  have  a  very  high  regard  for  the  dignity  of 
this  House  and  the  Congress  as  an  institution.  Would  the 
gentleman  from  Virginia  decline  unanimous  consent  to  sus- 
pend the  rule  adopted  yesterday  so  that  the  House  might 
vote  on  that  provision,  to  eliminate  it? 

Mr.  WOODRUM.  The  gentleman  from  Virginia  person- 
ally would  have  absolutely  no  objection  to  eliminating  that 
part  of  the  section,  but  the  gentleman  from  Virginia  is  now 
torn  between  his  desire  to  do  what  personally  he  thinks  he 
ought  to  do.  and  his  ethical  duty  as  the  chairman  of  the 
committee  which  has  received  instructions  from  the  House 
of  Representatives. 

Mr.  WADSWORTH.  Is  there  no  way  under  the  rules  of 
this  House  as  now  contrived  by  which  the  House  may  save 
its  dignity?  * 

Mr.  WOODRUM.  Oh,  I  think  the  gentleman  is  a  little 
bit  alarmed  about  the  dignity  of  the  House. 

Mr.  WADSWORTH.  Must  we  go,  hat  in  hand,  to  the 
White  House  to  ask  what  our  pay  is  to  be? 

Mr.  WOODRUM.  Of  course,  I  think  the  gentleman  takes 
that  much  more  seriously  than  is  justified.  I  think  if  Con- 
gress has  constituted  a  tribunal  to  determine  a  certain  fact, 
to  wit,  it  is  said  that  when  the  President  of  the  United  States 
determines  that  the  cost  of  living  has  reached  a  certain 


point,  then  the  salaries  of  Oovemment  employees  shall  be 
raised,  and  that  if  such  semijudldal  determination  It  made, 

then  our  salaries  should  be  proportionateiy  restored. 

Mr.  WADSWORTH.  But  we  are  not  Oovemment  em- 
ployees. 

Mr.  WOODRUM.  I  do  not  feel  that  that  Is  tearing  the 
right  to  the  President  of  the  United  States  to  fix  our  salaries. 
We  have  fixed  them.  I  have  no  feelinf  about  it  whatever. 
I  would  be  perfectly  willing  to  see  that  clause  eliminated, 
but  I  do  not  think  it  is  a  matter  of  the  serious  import  that 
my  friend  from  New  York  attaches  to  It,  but  I  will  say  that 
I  shall  give  my  friend  the  stereotyped,  demafogic  anwrer 
that  we  often  write  to  our  constituents,  namely,  we  will  take 
it  under  consideration. 

Mr.  TABER.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  WOODRUM.    Yes. 

Mr.  TABER.  I  have  been  hoping  that  the  chairman 
would  go  into  some  of  the  questions  with  reference  to  the 
details  of  the  supplies  in  the  bilL  As  I  understand  it,  there 
are  these  items  of  supplies,  {Minting  and  binding  for  the 
different  bureaus  and  the  different  independent  establish- 
ments, and  a  rather  large  item  of  supplies  for  the  Veterans' 
Bureau  for  the  hospital  maintenance  and  that  sort  of  thing. 
Did  the  gentleman  and  his  committee  give  any  study  to  on 
what  basis  the  estimates  that  were  submitted  were  worked 
out?    Were  they  worked  out  on  the  basis  of  the  cost  in  1933? 

Mr.  WOODRUM.    Yes. 

Mr.  TABER.    Did  the  gentleman  give  any  study  to  the 

question  of  whether  there  had  been  any  marked  increase  in 

prices  of  those  supplies  at  the  present  time,  and  as  to 

whether  (»■  not  there  would  automatically  result  a  very  con- 

I  siderable  deficiency  in  this  appropriation  bill  as  a  result  of 

{  those  increases  in  prices? 

1      Mr.  WOODRUM.    The  committee  questioned  each  bureau, 

j  each  department  that  came  before  us,  with  reference   to 

[  that,  and  particularly  the  Veterans'  Administration,  whose 

:  supply  biU,  of  course,  is  very  much  larger  than  all  the  rest 

I  of  the  departments  combined,  and  the  gentleman,  I  think. 

placed  in  the  Rscord — or  I  believe  it  was  the  gentleman 

I  from  Connecticut — a  statement  from  the  Veterans'  Bureau, 

;  showing  there  had  been  a  very  marked  increase  in  the  cost 

of  supplies  which  they  have  to  buy.  and,  if  that  increase 

continued  in  the  same  proportion,  that  there  might  have  to 

be  a  deficiency  approiH-iation;  but  General  Hines  stated  he 

believed  be  had  enough  money  to  run  him  through  the  next 

year. 

Mr.  TABER.    With  the  activities  now  going  on? 

Mr.  WOODRUM.     Yes. 

Mr.  TABER.    And  with  the  prices  that  now  exist? 

Mr.  WOODRUM.  We  discussed  that  very  question  witb 
him  of  whether,  under  those  circumstances,  we  should  not 
increase  that  amount,  because  nobody  wanted  to  deliber- 
ately invite  a  deficiency. 

Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 

The  CHAIRMAN.  The  time  at  the  gentleman  has  ex- 
pired.   All  time  has  expired.    The  Cl^rk  will  read. 

The  Clerk  read  as  follows: 

Salaries:  For  personal  services  in  Om  offlee  of  tbe  PresldeBt, 
including  the  secretary  to  the  President  and  two  uslstant  secre- 
taries to  the  President  at  $9,500  each,  $118,188:  Prooided.  Tbat 
employees  of  the  executive  departments  and  other  establish  men  to 
of  the  executive  branch  of  the  Govenunent  may  be  detailed  from, 
time  to  time  to  the  office  of  the  Preaident  at  tiM  UxiUed  8tatsB 
for  such  temporary  assistance  as  may  be  deemed  necessary. 

Mr.  GOSS.    Mr.  Chairman.  I  offer  an  amendment,  whkix 
I  send  to  the  desk. 
The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Ooss:  On  page  2,  line  18,  after  the 
word  •'  necessary  ",  insert  "  Provided  furOur.  That  there  is  hereby 
appropriated  out  of  any  money  in  the  Treasury  not  otherwlas 
appropriated,  sxKb  additional  amounts  as  may  be  necessary  to  p«y 
the  full  rates  of  compensation  authorized  by  the  Classification  Act 
to  the  officers  and  employees  wbose  compensation  to  carried  in  the 
bill." 

Mr.  WOODRUM.    Mr.  Chairman,  I  make  a  point  of  order 
against  the  amendment. 
Mr.  GOS6.    Will  the  gentleman  state  the  point  of  order? 
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Mr.  WCX)DRUM.  The  point  of  order  is  that  the  amend- 
ment Is  In  conflict  with  title  n  of  this  bill,  in  that  it  in- 
creases the  compensation. 

Mr.  GOSS.  Mr.  Ctiairman,  I  would  like  to  be  heard  on  th  e 
point  of  order. 

The  CHAIRMAN.    The  Chair  will  hear  the  gentleman. 

Mr.  GOSS.  Mr.  Chairman,  the  gentleman  from  Virginia 
has  made  the  point  of  order  that  this  amendment  is  li 
conflict  with  title  11  of  the  bill.    Is  that  correct? 

Mr.  WOODRUM.  There  was  a  great  deal  of  conf usloi , 
but  if  I  caught  the  wording  of  the  amendment  correctly,  t 
put  the  salaries  back  to  the  basic  salaries. 

Mr.  GOSS.    Yes. 

Mr.  WOODRUM.  That  was  the  reason  for  the  point  cf 
order.    It  is  in  conflict  with  title  n. 

Mr.  GOSS.    I  would  like  to  be  heard  on  that  Mr.  Chairmai ;. 

In  the  first  place,  my  understanding  of  the  rule  which  wa  s 
adopted  yesterday,  House  Resolution  217,  to  be  considerei 
with  this  bill,  only  made  amendments  impossible  on  title  I . 
We  have  not  reached  title  n.  We  are  considering  title  :, 
and  in  the  bill  I  understand  that  the  committee,  under  the 
nile,  may  offer  amendments,  and  I  respectfully  call  ths 
attention  of  the  Chair  to  the  fact  that  in  offering  that 
amendment  I  am  only  applsring  that,  as  far  as  the  people 
employed  in  this  particular  paragraph  go.  I  wish  to  serve 
noti<je  that  if  the  point  of  order  is  overruled.  I  shall  offer 
similar  amendments  as  we  go  along,  but  I  felt  it  would  be 
bi  order,  under  the  statement  of  the  Rules  Committee  yes- 
terday, when  it  was  stated  that  they  were  not  attempt 
to  tie  up  title  I.  and  as  we  have  not  yet  reached  title  n 
as  we  are  reading  the  bill  by  paragraphs,  to  offer  the  amem 
ment  at  this  time. 

Mr.  TABER.  Mr.  Chairman.  I  would  like  to  be  heard  0:1 
that  particular  question. 

The  CHAIRMAN.  The  Chair  will  hear  the  gentlemaii 
from  New  York. 

Mr.  TABER.  The  rule  which  was  adopted  yesterday  an  I 
under  which  this  bill  is  being  considered,  provides  tha; 
amendments  shall  not  be  in  order  to  any  general  appro 
priation  bill,  which  are  in  conflict  with  the  provisions  o ' 
title  n  of  this  bill.  Undoubtedly,  in  my  opinion,  that  ap  - 
plies  to  this  paragraph  now  under  consideration;  but  no 
amendment  which  raises  the  amount  to  be  appropriated  up 
to  the  level  to  which  the  President,  by  exercise  of  the  au 
thority  which  is  given  him  by  the  provisions  of  paragrap! 
(c)  on  page  31  of  this  bill,  is  in  violation  of  title  n,  pr 
vided  it  does  not  go  beyond  the  figure  of  100  percent, 
which  maTJmum  the  President  is  entitled,  under  the  p 
visions  of  paragraph  (c>  on  page  31.  to  raise  the 
of  employees.  So.  therefore,  the  amendment  offered  by 
gentleman  from  Connecticut  is  unquestionably  in  order. 

Mr.  WOODRUM.  Mr.  Chairman,  the  legislative  provi- 
sions that  were  made  in  order  by  the  special  rule  change  1 
the  l>asic  salary  rates  for  the  next  fiscal  year  from  100  per- 
cent to  90  percent;  provided,  however,  that  the  President 
might,  by  Executive  order,  reinstate  any  portion  of  that 
10  percent  that  the  cost  of  living,  as  determined  by  the 
survey  which  he  should  make,  would  Justify.  Therefore , 
the  legislation  made  in  order  by  the  rule,  clumges  the  basi : 
salary  rate  from  100  percent  to  90  percent.  The  rule  pro- 
vides that  amendments  may  not  be  offered  to  this  bill  cr 
to  any  other  amuxHxIation  Mil.  which  change  title  11,  cr 
which  are  in  conflict  with  any  of  the  legislative  provisiois 
in  title  n.  The  amendment  offered  by  the  gentleman  froi  1 
Connecticut  reinserts  the  basic  salary  rate  at  100  percen  . 
and  undertakes  to  appropriate  money  for  it. 

The  amendment  is  objectionable  for  two  reasons.  I  ha>ie 
thought  of  another  reason  why  it  is  not  in  order.  In  tte 
first  place,  if  the  legislative  provisions  embodied  in  title  II 
are  enacted,  then  the  basic  rate  is  90  percent,  and  we  have 
no  right  to  appropriate  the  other  10  percent.  It  would  be 
an  unauthorised  appropriation.  So  the  amendment  is  not 
In  order  for  two  reasons. 

Mr.  GOSS.  The  gentleman  admits  there  is  a  paragrapii 
In  there  which  provides  that,  notwithstanding  the  anti- 


deficiency  acts,  it  may  be  proper  for  the  President,  if  he 
desires,  to  raise  the  rates,  so  that  we  are  not  appropriating 
on  the  basis  of  90  percent;  but  I  am  not  trying  to  fool 
anyone.  All  I  am  attempting  here  is  to  reinsert  the  amount 
and  appropriate  that  amount,  but  the  President  still  would 
have  the  power  to  make  a  reduction. 

The  CHAIRMAN  (Mr.  Bulw^djklk).  The  Chair  is  ready 
to  rule.  It  is  within  the  memory  of  the  Members  of  the 
House  that  yesterday  the  House  passed  House  Resolution 
217.  Among  other  matters  provided  in  this  resolution  there 
is  this  sentence: 

Amendments  shall  not  be  In  order  to  any  other  section  of  the 
bill  HJi  6663,  or  to  any  section  of  any  general  appropriation  bill 
of  the  Seventy-third  Congresa,  which  would  be  In  conflict  with 
the  proTlslona  of  title  II  of  the  bill  HS..  6663.  as  reported  to  the 
House. 

In  the  opinion  of  the  Chair,  the  amendment  offered  by 
the  gentleman  from  Connecticut  [Mr.  Gossl  is  in  conflict 
with  the  provisions  of  title  II  of  HH.  6663;  and  not  being 
offered  by  direction  of  the  Committee  on  Appropriations, 
the  Chair  sustains  the  point  of  order. 

The  Clerk  read  as  follows: 

Punds  available  to  the  Office  of  the  Alien  Property  Custodian 
for  administrative  expenses  In  the  District  of  Columbia  shall  not 
be  used  for  the  purchase,  maintenance,  operation,  and/or  repair 
of  any  passenger  automobile. 

Mr.  BRITTEN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  there  is  in  this  bill  a  provision  for  the 
National  Advisory  Aeronautics  Board;  and  I  am  wondering  if 
I  may  have  unanimous  consent  to  speak  out  of  order  on  the 
subject  of  the  flight  to  the  Hawaiian  Islands  on  yesterday 
and  such  other  naval  matters  as  I  may  have  on  my  mind  at 
the  present  moment. 

Mr.  Chairman,  I  ask  unamious  consent  to  proceed  out  of 
order  for  5  minutes. 

Mr.  WOODRUM.  Mr.  Chairman,  reserving  the  right  to 
object,  and  I  shall  not  for  the  reason  that  our  irresistible 
friend  from  Illinois  was  promised  5  minutes  by  my  colleague 
or  myself  and  he  was  overlooked;  but  I  hope  the  Member- 
ship of  the  House  will  not  make  further  similar  requests. 

Mr.  BRITTEN.    I  thank  the  gentleman. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  BRITTEN.  Mr.  Chairman,  on  yesterday  Lt.  Comdr. 
Knefler  McGinnls,  of  the  Navy,  piloted  a  plane,  accompanied 
by  five  other  planes,  all  ordinary,  everyday.  Navy  seaplanes, 
in  the  longest  nonstop  sea  flight  in  the  history  of  aviation. 
They  flew  15  hours  through  darkness  and  through  fogs,  aim- 
ing at  a  speck  in  the  Paciflc  Ocean  that  would  be  smaller 
than  a  pin  point  on  a  great  big  wall  map  of  the  Pacific 
Ocean. 

The  planes  stood  up  beautifully.  They  covered  2,400  miles 
in  a  little  more  than  24  hours  with  not  the  slightest  mishap 
enroute.  Each  plane  carried  five  men — radio  operators, 
mechanics,  and  otherwise  ordinary  enlisted  men  of  the 
Navy.  They  were  in  communication  with  both  sides  of  that 
part  of  the  ocean  all  the  time  with  their  radio  apparatus; 
and  when  they  landed  amid  great  excitement  and  were 
being  decorated  with  Hawaiian  flowers,  and  the  Hawaiian 
leis  which  go  around  the  neck,  the  first  words  of  our  lieu- 
tenant commander,  in  real  naval  modesty,  were,  "  Do  you 
mind  if  I  light  a  cigarette?  "  They  were  just  as  imcon- 
cemed  about  the  thing  as  though  they  were  making  a  flight 
from  Anacostia  to  Norfolk. 

These  six  AmeriAn  planes,  carrying  30  resolute  Americans, 
showed  great  skill  and  perfect  performance,  and  while  it 
was  in  no  sense  a  military  maneuver,  their  flight  was  of 
tremendous  military  importance,  for  some  day  Honolulu 
and  Pearl  Harbor  may  be  the  key  to  the  most  important 
naval  engagement  in  the  history  of  the  world.  The  follow- 
ing officers  and  enlisted  men  made  the  flight,  while  Ccnn- 
mander  Marc  A.  Mitscher  went  along  in  plane  10-P-l  and 
Lt.  Comdr.  George  R.  Henderson  went  along  in  plane 
lO-P-3  as  observers: 
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Plane  10-P-l :  Lt.  Comdr.  Knefler  McGlnnis.  pilot.  Indian-  » 
apolis,  Ind.;  Thomas  P.  Wilkinson.  ACMM  (PA)  (NAP) ,  Pen- 
sacola.  Pla.;  Charles  S.  Bolka,  ACMM  (PA),  Norfolk,  Va.; 
Glenn  C.  Eddy.  RMlc.  Huntington.  W.Va, 

Plane  lO-P-2:  Lt.  (Jr.  Gr.)  Henry  J.  McRoberts,  pilot,  St. 
Louis,  Mo.;  Byron  J.  Osborne,  AMMlc  (NAP),  Norfolk, 
Va.;  Myron  N.  Gushing.  AMMlc  (NAP).  Memphis.  Tenn.; 
Raymond  J.  Earley,  AMMlc,  Providence,  RJ.;  Anthony 
Daniels.  CRM   (PA).  Belleville.  N.J. 

Plane  lO-P-3:  Lt.  Frank  Alliert  Davis,  pilot,  Norfolk.  Va.; 
William  M.  Ward,  AMMlc  (NAP) ,  0;ean  View,  Va.;  Anselm 
V.  Hall.  ACMM  (AA).  Ocean  Beach.  CSalif.;  Henry  C. 
Stempfel.  RM2c,  St.  Louis,  Mo. 

Plane  lO-P-4:  Lt.  Thomas  Duvall  Guinn,  pilot,  Atlanta, 
Ga.;  John  C.  Clarke,  ACMM  (PA)  (NAP),  Elysian,  Minn.; 
Harry  N.  Westenhaver,  AMMlc  (NAP) ,  Martinsburg,  W.Va.; 
Mathlas  P.  Stephana.  ACMM  (PA) ,  Kansas  City,  Kans.;  John 
R.  Roe.  CRM  (PA) .  Akron.  Ohio. 

Plane  lO-P-5:  Lt.  John  Perry,  pilot.  Greenville.  B.C.; 
James  C.  McCoy,  ACMM  (PA)  (NAP),  Bell,  Calif.;  Robert 
L.  Nichols,  AMMlc  (NAP),  Hillsdale,  Mich.;  Francis  V. 
Christy,  ACMM  (PA),  Glendale.  Calif.;  Martin  A.  Wilhelm, 
RMlc,  York,  Pa. 

Plane  lO-P-6:  Lt.  (Jr.  Gr.)  James  K.  Averill,  pilot,  Buffalo, 
N.Y.;  George  W.  Dun,  AMMlc  (NAP),  Augusta,  Ga.; 
Raymond  Todt,  AMMlc  (NAP),  Manchester,  N.H.;  Samuel 
G.  Bowler,  AMMlc,  American  Falls.  Idaho;  Albert  E.  Pot- 
tage, RMlc,  News  Ferry,  Va. 

Mr.  Chairman,  Lt.  Comdr.  Knefler  McGinnls,  United  States 
Navy,  was  bom  in  Indianapolis,  Ind.,  July  21,  1892,  and  was 
appointed  to  the  Naval  Academy  in  1912.  He  qualified  as  a 
naval  aviator  in  1920.  Prom  January  until  September  1921 
he  was  stationed  at  the  Naval  Air  Station,  Rockaway  Beach, 
Long  Island,  and  was  on  duty  in  the  Bureau  of  Aeronautics. 
Navy  Department,  from  September  1921  until  November 
1924,  when  he  was  ordered  to  Aircraft  Squadrons,  Scouting 
Fleet.  In  1927  he  was  given  command  of  VJ-Squadron  2. 
Aircraft  Squadrons.  Scouting  Fleet,  and  in  1928  was  on  duty 
at  the  Naval  Air  Station,  Naval  Air  Base.  Hampton  Roads. 
Va.  He  has  been  in  command  of  VP-Squadron  10-F,  Base 
Force,  since  April  3,  1931.     Home,  Indianapolis.  Ind. 

Lt.  (Jr.  Gr.)  Henry  J.  McRoberts.  United  States  Navy, 
pilot  of  plane  lO-P-2,  was  bom  in  St.  Louis,  Mo.,  June  1, 
1907,  and  was  appointed  to  the  Naval  Academy  from  Mis- 
souri in  1925.  He  has  served  in  the  U£JS.  Nevada  and 
qualified  as  a  naval  aviator  August  5.  1931,  and  in  October 
of  that  year  was  assigned  to  VP-Squadron  10-F.  Home  ad- 
dress, 5539  Page  Boulevard.  St.  Louis.  Mo. 

Lt.  Prank  Albert  Davis,  United  States  Navy,  pilot  of  plane 
lO-P-3.  was  bom  at  Timewell.  m..  November  27,  1887,  and 
entered  the  Navy  in  1906.  He  qualified  as  a  naval  aviator 
in  September  1919  and  has  served  with  the  Aircraft  Squad- 
rons, Scouting  Force,  with  observation  squadrons  aboard  the 
U.S5.  Florida  and  later  the  \3SS.  Arkansas.  In  May  1930. 
he  was  ordered  to  duty  at  the  Naval  Air  Station,  Norfolk, 
Va..  and  has  been  attached  to  VP-IO-F  since  June  29,  1932. 
Home,  118  Randall  Avenue,  Norfolk,  Va. 

Lt.  Thomas  Duvall  Guinn,  United  States  Navy,  pilot  of 
plane  lO-P-4.  was  bom  in  Covington,  Ga.,  and  was  enrolled 
in  the  Naval  Reserve  in  April  1918  and  served  at  the  Naval 
Air  SUtion,  Pensacola,  Pla.  In  1920  he  was  under  instruc- 
tion in  aerology  and  was  in  command  of  the  training 
squadron.  Naval  Air  Station.  Hampton  Roads,  Va.,  from 
1923  until  1925.  He  served  with  Aircraft  Squadrons,  Scout- 
ing Fleet,  from  1925  until  1928,  when  he  was  transferred  to 
Aircraft  Squadrons,  Battle  Fleet.  He  participated  in  the 
Curtiss-Marine  trophy  race  in  May  1930,  and  in  July  1931 
was  attached  as  executive  officer  to  Squadron  VP-IOS,  later 
designated  as  VP  Squadron  lOF.  Home.  215  Hurt  Street  NE., 
Atlanta,  Ga. 

Lt.  John  Perry,  United  States  Navy,  pilot  of  plane  ie-P-5. 
was  bom  July  29,  1897,  at  Greenville,  SJC.,  and  was  ap- 
pointed to  the  Naval  Academy  from  South  Carolina  in  1918. 
He  was  designated  a  naval  aviatar  in  1923  and  attached  to 
VT  Squadron  2.  Aircraft  Squadrons,  Battle  Force,  and  was 
on  duty  in  the  Bureau  of  Aeronautics,  Vain  Department, 


from  1926  until  1928.  He  serred  as  exeeutlTe  officer  o( 
VP  Squadron  7  until  1931.  wboi  he  was  appointed  inspector 
of  naval  aircraft,  Boeing  Airplane  Ck>.,  Seattle,  Wash.  H« 
has  served  as  fiag  secretary  to  commander  aircraft,  base 
force,  since  June  9,  1933.  He  has  been  detailed  for  tem- 
porary duty  to  fiy  with  Squadron  10  due  to  the  illness  of 
one  of  the  officers  regularly  attached  to  the  squadron. 
Home,  Greenville.  S.C. 

Lt.  (Jr.  Gr.)  James  K.  Averill,  United  States  Navy,  pilot 
of  Plane  10-P-S.  was  bom  October  15,  1904,  at  Champlaln, 
N.Y.,  and  was  appointed  to  the  Naval  Academy  from  New 
York  in  1923.  He  was  designated  a  naval  aviator  in  March 
1931  when  he  was  ordered  to  duty  with  VP  Squadron  lOF. 
Home,  37  Oakland  Place,  Buffalo,  N.Y. 

Commander  Marc  Andrew  Mitscher,  United  States  Navy, 
Chief  of  Staff,  of  the  Ck>mmander  Aircraft  Squadrons.  Base 
Force,  was  bom  in  Hillsboro,  Wis..  January  26.  1887.  and  was 
appointed  to  the  Naval  Academy  from  Oklahoma  in  1906. 
He  has  been  on  duty  with  naval  aviation  since  1916.  In 
1919  he  was  a  member  of  the  crew  of  the  seaplane  NC-l. 
which  made  an  overseas  flight  tram  Newfoundland  to  the 
Azores  aiul  was  awarded  the  Navy  Cross  and  the  Order  of 
Tower  and  Sword  by  the  Portuguese  Government.  He 
was  in  command  of  the  Naval  Air  Station.  Anacostia,  DX:., 
from  1921  until  November  1922.  when  he  was  attached  to 
the  Bureau  of  Aeronautics.  In  April  1926  he  was  ordered 
to  the  U.S.S.  Langley.  cdrcraft  carrier,  and  was  transferred 
to  the  U.S.S.  Saratoga  as  head  of  the  Air  Department  in 
November  of  that  year.  In  July  1930,  he  returned  to  the 
Bureau  of  Aeronautics,  and  has  been  on  duty  with  the  Air- 
craft Squadrons,  Bas^e  Force,  since  June  9.  1933.  Home, 
229  East  Park  Place,  Oklahoma  City,  Okla. 

Lt.  Comdr.  G.  R.  Henderson.  United  States  Navy,  Engineer 
Officer,  Staff  of  Commander  Aircraft.  Base  Force,  was  bom 
July  6,  1893,  at  Pawtucket,  RJ.,  and  was  appointed  to  the 
Navy  from  Rhode  Island.  He  was  designated  a  naval  avia- 
tor December  10.  1917.  In  1922  he  was  on  duty  with  Air- 
craft Squadrons,  Scouting  Force,  and  in  1924.  was  ordered 
to  the  Naval  Air  Statitm,  Anacostia,  D.C.  He  served  with 
VF  Squadron  3S  from  1927  until  1930.  when  he  was  trans- 
ferred to  the  Bm^au  of  Aeronautics.  Navy  Department. 
He  served  on  the  U.SJ5.  Langley  from  1032  imtil  June  1933, 
when  he  was  appointed  to  his  presoat  duty.  Home.  273 
Sayles  Avenue.  Pawtucket.  RJ. 

Mr.  Chairman.  Rear  Admiral  Ernest  J.  King,  United  States 
Navy,  Chief  of  the  Bureau  of  Aeronautics,  Navy  E>epart- 
ment,  made  the  following  statement  on  the  arrival  of  Patrol 
Squadron  10-F  at  Pearl  Harbor,  Hawaii,  after  its  ncmstop 
flight  from  San  Francisco: 

The  Navy  patrol  planes  which  Just  racoesBfuUy  completed  th» 
2,4(X>-mUe  flight  from  San  Francisco  to  Honolulii.  thereby  for  a 
second  time  establishing  a  nonstop  long-distance  mass-formation 
flight  record,  were  built  for  the  Navy  by  the  Consolidated  Aircraft 
Co..  of  Buffalo,  N.Y.  The  first  at  these  planes  were  delivered  to 
the  Navy  last  spring,  since  which  time  they  have  been  (^>eratlng 
from  the  naval  air  station  at  Coco  Solo,  Canal  Zone.  The  second 
division  of  six  planes  delivered  to  Cooo  Solo  effected  the  transfer 
from  Norfolk  to  Coco  Solo  without  stop.  It  was  these  same  planes 
which  la,ter  flew  from  Coco  Solo  to  San  Dtego.  Caltf..  a  distance  of 
some  3.1(X)  miles, -making  but  one  stop,  and  which  now  have  made 
the  splendid  flight  to  Honolulu,  their  ultimate  home  operating 
station.  Nat\a»Uy.  and  Justly.  I  am  proud  of  the  naval  aviation 
officers  who  havs  participated  id  these  flights.  The  suocessTol 
•ocompllshment  of  the  ynimtunnm  assigned  Tellects  high  credit  to 
the  Navy  as  a  whole  because  of  the  high  state  of  efficiency  as 
regards  both  personnel  and  equipment  that  these  acoompHahments 

signify. 

These  patrol  planes.  buUt  to  spertftcations  fumisbed  by  the 
Bureau  of  Aoxmautics  of  the  Navy  Department,  flxst  of  aU  are 
strong,  seaworthy  planes.  This  feature  is  most  neoessary  in  order 
that  they  may  operate  over  the  seas  and  land  and  take  off  with 
heavy  loads  in  the  open  sea.  even  though  this  requirement  is  detri- 
mental to  the  attainment  of  a  high  speed.  Their  mission  In  time 
of  war  Is  to  scout  and  patrcd  vast  areas  to  obtain  Information  of 
the  enemy,  and  to  drop  heavy  bombs  wtMn  Xb»  opportunity  is  pre- 
sented. Powerwl  with  two  Wright  600-liaraepower  air-cooled 
enclnes.  they  have  a  i»»«»«»«iim  speed  of  aboot  ISO  miles  per  hour 
and  can  carry  sufldent  gMoUne  to  onilae  ajSO  miles.  Their  total 
weight  \B  over  2S.000  poimds.  A  further  development  In  this  type 
oC  plane  has  been  completed  wfaleb  wiU  tnrrasss  speed  to  about 
140  T""*«  per  hour  and  Instructions  liavs  been  issued  to  effect 
these  changes  in  all  piaoas  at  tUM  Qrp*.  The  normal  crew  is  five, 
and  the  equipment  carried  IneiuOm  navigational  instruments, 
radio,  emergency  rations,  a  lite  raft,  paracliiitoi.  aad  anchor  gear. 
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They  »n  fltt^  trtth  thnt  flexible  machine  guM.  and  aa  bombera 

can  carry  2.000  pouiuU  of  bomba  a  distance  of  2.000  mllea. 

This  flight  waa  undertaken  aa  a  service  operation  to  prove  tte 
mobintyof  thla  aquadron  and  to  shift  the  base  of  operations  from 
San  Diego  to  Honolulu. 

The  following  dispatch  was  sent  to  Lt.  Comdr.  Kneflcr 
McGlnnis.  United  SUtcs  Navy,  by  Rear  Admiral  King: 

The  Chief  and  ofllceTS  of  the  Bureau  of  Aeronautics  heartily 
congratulate  commander  VP  Squadron  10  and  his  oflJcers  and  men 
on  the  succeMf  ul  and  workmanlike  accomplishment  of  the  nonstop 
flight  from  San  Prmnclaco  to  Honolulu,  which  is  the  longest  forma- 
Uon  nonstop  flight  In  the  history  oi  aviation. 

Mr.  Chainnan.  Acting  Secretary  of  the  Navy  Henry  L. 
Roosevelt  made  the  following  statement  on  the  arrival  of 
Patrol  Squadron  10-P  at  Pearl  Harbor.  Hawaii,  34  hours  from 
San  Francisco.  2.400  statute  miles: 

I  hsve  sent  them  a  "  well  done."    The  serrlce  Is  proud  of  them. 

I  note.  too.  that  It  to  the  longest  recorded  flight  of  planes  In 
formauon.  The  Wavy  haa  the  next  longest,  too.  That  was  Patrol 
Squadron  5-F  from  Hampton  Boads  to  Coco  Solo,  in  the  Oanal  Zone, 
last  year.  2.080  mllea. 

I  have  been  kxAlng  over  the  reporU  as  they  came  In,  >nd  they 
ahow  a  vartoty  of  flying  conditions  over  the  course,  including  some 
blind  flying:  but  MeOlxmls  went  along  hour  after  hour  at  economl- 
cal-crulstng  speed  and  seems  to  have  met  nothing  that  he  consid- 
ered unusual. 

That  U  what  I  like  beet  about  the  whole  thing.  The  flight  was 
In  no  sense  a  stunt.  They  used  our  service  planes,  without  altera- 
tions or  iMtt'**'^  in  personnel  or  equipment  and  did  an  estraor- 
dhaary  thing  in  a  routine  way. 

ThAt  to  how  X  want  the  Navy  to  function. 

The  foQowlnff  congratulatory  messages  were  sent: 

To  Rear  Admiral  Alfred  W.  Johnson.  TJJBM^  ccnnmander 

Baae  Forot,  United  States  Fleet.  U.S.S.  Wright: 
OongratuUtlons    on    successful    flight    Patrol    Squadron    10-P. 

Fitoud  that  It  was  dotte  with  service  planes  under  service  con- 

dlUons. 

HnVBT  L.  BOOSKVXLT. 

To  Lt.  Comdr.  Knefler  McQlnnis.  UJSJI^  commanding 
VP  Squadron: 

Well  done.  The  Navy  to  proud  of  your  sqxudron.  My  congrat- 
ulations and  warm  personal  regards  to  officers  and  men. 

HXNIT   L.   ROOSEVSLT. 

It  happens  that  this  flight  occuired  at  a  moment  when. 
I  observe  by  this  morning's  papers,  probably  the  most  dis- 
tinguished ranking  officer  in  the  Japanese  Navy  made  a 
public  statement  which  I  shall  put  in  the  Rxcord  also.  It  is 
very  short,  but  the  subject  of  it,  to  my  mind,  is  startling. 

Now,  ansrthing  I  may  say,  will  of  course,  not  be  intended 
to  arouse  any  feeUng  against  Japan.  I  have  traveled  in 
Japan  and  know  thetr  people  well.  I  am  quite  satisfied  that 
Admiral  Suetsugu  is  not  talking  for  his  EmpertHr;  and  I  am 
satisfied  be  is  not  talking  for  the  people  of  Japan,  who  have 
a  very  high  regard  for  us.  and  we  have  a  very  kindly  feel- 
ing for  them.  But  let  me  quote  what  he  says.  Tlie  reason 
I  am  calling  attention  to  this  now  is  because  Pearl  Harbor, 
in  our  own  Hawaiian  Islands,  may  some  day  be  our  Heligo- 
land; it  may  scone  day  be  the  pc^t  upcm  which  the  life  of 
our  Nation  depends.  It  Is  a  very  strategic  point.  I  wUl 
read  a  copyrighted  news  dispatch  of  yesterday  from  Tokyo 
by  James  R.  Young  of  the  International  Ne%rs  Service. 

ToxTO.  January  11. — Japan  to  already  preparing  for  war  with 
the  United  States,  and  the  time  to  past  when  the  white  race  can 
consider  itself  superior  to  the  yellow,  according  to  Vice  Admiral 
Nobumasa  Suetsi^iu.  commander  In  chief  of  the  Imperial  com- 
bined fleeu  of  Japan. 

Vice  Admiral  Suetsugu.  noted  submarine  expert  and  authority 
on  naval  strategy,  whoee  foUowers  Include  the  strong  Japanese 
group  oppoaed  to  the  London  Naval  Treaty,  to  qualified  for  selec- 
tion as  navy  mlntoter  In  the  event  of  war  and  to  the  man  with 
whom  the  fate  of  the  Empire  to  likely  to  be  entrusted  in  the 
event  of  emergency. 


January  12 


In  an  interview  appearing  In  the  publlcaUon.  Ocndal.  Suetsugu 
not  only  drew  a  pesabxxtotlc  picture  of  the  future  of  world  peace 
but  also  charged  that  resumption  of  dlplomatlo  relations  between 
the  United  States  and  Soviet  Russia  Involved  a  mllttary  a^eme 
to  sxuTound  Japan.    He  said: 

"  A  frontal  dash  between  the  two  great  Pacllle  neeta  would 
seriously  damage  both  slctas. 

"  It  to  Ukely  that  the  United  SUtes  would  use  every  means  to 
surround  Japan.  We  must  prepare  for  It,  and  In  fact  we  are 
already  prepvlng  for  ft. 


•The  Stlmson  doctrine  (nonrecognltlon  of  territories  gained 
by  force,  promvUgated  after  Japan's  seizure  of  Manchukuo)  re- 
mulna  unchanged  despite  the  Democratic  administration  In 
W  Lshington.  . 

•We  do  not  believe  that  diplomacy  will  setUe  the  issue  and 
w<i  are  determined  to  prepare  for  the  worst  possibilities  of  an 
economic  and  political  clash.  ,      *  *  _ 

"  Undue  fears  are  not  entertained  regarding  our  Navy  s  status. 
Ndthlng  can  frighten  our  nation  If  we  are  determined  to  fight  to 
til  e  last  man. 

"  Otnt  DErXNSBS  rAVOBED 

"The  geographical  formation  favors  our  defetises.  No  coxintry 
In  the  world  haa  a  submarine  fleet  superior  to  that  of  Japan. 

"  The  relationship  between  the  United  States  and  Soviet  Riissla 
Involves  a  scheme  to  surround  Japan  for  a  military  purpose,  as 
pi  oof  of  which  I  would  point  out  that  the  Union  of  Soviet  Soclal- 
to  Republics  U  completing  preparations  for  war  and  concentrating 
trx>ps  and  a  strong  force  of  bombing  planes  in  the  Par  East." 

At  this  point  in  the  interview  Admiral  Suetsugu  digressed  to 
fi  mlsh  a  geographical  summary  of  Japan's  task  In  defending  her 
si  ores  sgalnst  the  combined  fleeU  of  the  world.     He  continued: 

"If  we  waged  an  aggressive  attack  otu*  task  would  be  most 
diOlcult.  but  defense  would  be  easy. 

"  HS  SCOUTS  THJOATS 

"The  time  has  passed  when  the  powers  can  force  us  with 
tl  treats.  Any  country  scheming  with  such  a  psychology  will  find 
Itwlf  greatly  mtotaken.  ^    .-  ^*, 

"If  the  whites  consider  themselves  superior,  we  must  fight 
tliem.  In  the  problem  of  whites  versus  yellows  lies  the  greatest 
olkstade  to  smoothing  out  Japan's  diplomatic  relations. 

"  World  envy  paralleto  the  steady  rise  of  the  Japanese  In  world 
a  fairs.    Heretofore  the  whites  felt  themselves  privileged. 

"  The  entire  Issues  Involved  transcend  diplomacy.  Anglo- Jap- 
aieee  competition  in  cotton  is  responsible  for  today's  deplorable 
dplomacy.  Likewise  America's  eagerness  for  China  trade  as  weU 
a  I  o\ur  own  Ideas  for  the  development  of  Manchuria  place  agree- 
nents  between  America  and  Japan  in  the  darkest  light. 

TKAOK  WAX  INXVPTABIX 

"  Heretofore  the  United  States  sold  heavy  industrial  products 
hare,  while  we  traded  cotton  and  materials.  As  long  as  the  dif- 
f(irent  lines  of  trade  did  not  clash,  that  situation  prevailed,  but 
J  ipan's  cotton  and  yam  business  to  not  our  only  merchandise  now. 

"  We  build  warships.  It  to  not  dlfflcxilt  to  produce  airplanes  and 
a  iitomobllee.  And  a  trade  war  between  Japan  and  America  to 
li  levltable. 

"  The  economic  clash  In  the  China  market  to  similar  to  the 
situation  there  between  Britain  and  Germany  prior  to  the  World 
\  far.  which  created  a  10-3rear  economic  clash  before  the  war  liself . 

"  Prior  to  the  Washington  Conference  Japan  waa  quiet.  America 
has  prepared  for  war  on  the  eve  of  the  1935  conference.  America 
better  prepare  herself  by  concentrating  her  vessels  In  the  San 
Francisco  zone. 

INSISTS  OH  UNTrr 

"  I  heartily  support  War  Minister  Arakl  that  we  cannot  wage  a 
victorious  war  unless  we  are  united  spiritually  and  In  national 
defense.  Having  a  flghtlng  machine  does  not  siifflce.  The  whole 
tatlon  must  support  us. 

"  Some  are  anxloxis  over  our  defenses  from  the  viewpoint  of  the 
p  DSBlblllty  of  an  air  attack  and  over  the  alleged  Inferiority  of  the 
J  apanese  Navy  compared  with  that  of  the  United  States. 

"  I  do  not  entertain  such  fears.  Our  combined  air  force  to 
fljfflclently  strong  and  numerically  equal  to  others.  Three  air 
f  eets  may  siirround  Japan  and  attack  from  Formosa,  from  the  sea. 
and  from  the  north.  I  anticipate  the  presence  of  a  great  enemy 
f  eet  In  the  Pacific  with  a  superior  air  force. 

"  The  powers  are  bringing  press\ire  for  higher  tariffs.  Thla  to  an 
tidlrect  blockade.     If  aU  Join,  we  are  Isolated. 

"  Such  facts  as  are  developing  will  probably  be  precipitated  In 
1B35,  when  the  powers  are  scheduled  to  discuss  naval  matters.  If 
tae  powers  limit  the  defense  rights  of  Japan,  there  will  be  no 
c  ancesslon  on  the  subject  of  armament  equality. 

WAKNS  or  "  SNATCHINGS  " 

"The  year  1936  coincides  with  ovir  actual  withdrawal  from  the 
league  of  Nations.  (Editor's  note:  Japan's  resignation,  tendered 
list  year,  to  not  effective  for  2  years.) 

"We  wlU  not  return  the  mandated  Islands  only  at  the  cost  of 
^rar.  ^TMi  If  the  powers  attempt  to  snatch  them  from  Japan  a 
clash  to  Inevitable. 

"  There  to  a  strong  possibility  that  the  powers  will  campaign  to 
c  rive  Japan  out  of  Manchurto  as  they  forced  us  out  of  Shantung 
1 1  the  time  of  the  Washington  Conference. 

"Some  people  say  that  the  naval  treaty  brings  peace.  I  do  not 
lubscrlbe  to  that  view,  as  a  mutually  satlsfactcHy  treaty  has  not 
Keen  concluded,  and  any  time  that  a  naval  treaty  does  not  bring 
]eace  It  does  not  reduce  financial  burdens. 

"  If  the  oocldentato  will  throw  off  their  assvmied  superiority  and 
I  egard  all  hiunan  beings,  Irrespective  of  color,  as  their  equato,  then 
there  will  be  real  world  peace." 

[Here  the  gavel  fell.] 

Mr.  BRITTEN.  Mr.  Chairman,  I  ask  unanimous  consent 
t  o  proceed  for  5  additional  minutes. 

I  The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

Itiere  was  no  objection. 


1934 
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Mr.  BRITTEN.  When  the  highest  ranking  offlcet  in  the 
Japanese  Navy  says  that  his  country  is  preparing  for  war 
with  the  United  States,  in  the  belief  that  a  world  conflict 
between  the  white  and  yellow  races  is  inevitable  as  a  means 
of  settling  once  and  for  all  time  the  contention  that  the 
white  race  is  the  superior  one  on  this  earth,  he  certainly 
is  going  out  of  his  way  to  provoke  world-wide  sentiment 
against  the  present  military  dictatorship  in  Japan. 

Admitting  that  Admiral  Suetsugu  is  a  submarine  expert 
and  an  authority  on  naval  strategy,  it  must  be  equally  evi- 
dent that  his  knowledge  of  American  diplomacy  and  Amer- 
ica's wishes  is  far  from  even  ordinary  understanding.  In 
dealing  with  foreign  powers  the  American  Government  is 
almost  childishly  frank;  it  lays  all  of  its  cards  on  the  table, 
and  as  a  result,  is  usually  outwitted  by  the  Asiatics  and 
Europeans,  whose  very  foundation  of  diplomacy  is  deceit. 

In  order  to  arouse  indignation  at  home.  Admiral  Suetsugu 
says  that  Soviet  Russia  and  the  United  States  are  involved 
In  a  scheme  to  militarily  surround  Japan,  and  with  that 
horrible  situation  confronting  his  country  he  calls  upon  his 
people  to  be  united,  spiritually  as  well  as  In  national  defense, 
because  only  war  and  not  diplomacy  can  settle  these  grave 
Issues.  He  lays  great  stress  upon  the  superiority  of  the 
Japanese  submarine  fleet. 

When  the  Japanese  admiral  says  that  his  country  will 
never  return  the  mandated  Islands  in  the  Pacific,  which  are 
a  constant  menace  to  Hawaii,  our  Heligoland,  and  when  he 
calls  for  the  building  of  more  warships  and  airplanes,  he 
is  deliberately  throwing  down  a  challenge  which  the  Roose- 
velt administration  and  those  in  charge  of  the  national  de- 
fense cannot  fail  to  understand,  and  the  quicker  the  Con- 
gress authorizes  the  construction  of  the  102  warships  of 
various  categories,  which  will  place  our  Navy  on  treaty 
strength  with  the  fleets  of  Japan  and  England,  the  better 
It  will  be  for  our  national  weU-being.  A  building  program 
carried  over  a  5-year  period  would  cost  less  than  $70,000,000 
a  year  and  would  be  the  greatest  insurance  policy  for  peace 
in  the  entire  world.  If  Japan  ever  strikes  at  us,  it  will  be 
at  a  moment  of  our  impreparedness,  just  as  she  did  the 
Russian  fleet.  There  is  no  national  policy  of  such  Impor- 
tance as  the  maintenance  of  an  American  Navy  that  is  sec- 
ond to  none  in  efficiency  and  hitting  power. 

My  attention  today  has  been  called  to  some  war  pictures 
that  are  being  used  now  by  certain  of  the  larger  newspapers 
of  the  country.  New  York.  Washington— this  happens  to 
be  the  Chicago  Herald-Examiner  which  I  hold  in  my  hand. 
No  one  can  lot*  at  these  pictures  without  cringing.  They 
are  so-called  '*  uncensored "  pictures  that  are  coming  out 
now  for  the  first  time  throughout  the  United  States. 

We  could  better  appropriate  $1,000,000,000  overnight,  if 
need  be,  for  national  defense,  rather  than  take  one  chance 
in  a  thousand  of  a  recurrence  of  what  happened  on  the  other 
side  during  the  World  War.  One  thousand  million  dollars 
would  be  cheap.  You  cannot  estimate  the  value  of  a  proper 
national  defense;  nobody  can. 

Our  position  was  very  finely  expressed  by  President  Roose- 
velt the  other  day: 

A  peaceful  desire  with  every  nation  on  earth. 

Let  us  not  forget  that  despite  the  European  war  debts  we 
are  still  the  greatest  Nation  on  earth;  we  have  got  more  gold 
than  any  nation  on  earth;  we  have  got  more  potentialities 
available — soimd  potentialities — than  any  nation  on  earth; 
and  we  would  be  a  great  prize  for  a  surprise  attack. 

Stating  it  in  terms  of  preparedness,  not  for  war  but  as  an 
insurance  policy  for  ourselves,  it  will  be  cheap  at  10  times  a 
thousand  million. 

Mr.  WOODRUM.    Will  the  gentleman  yield? 

Mr.  BRITTEN.    I  yield  to  the  gentleman  from  Virginia. 

Mr.  WOODRUM.  The  gentleman  will  recall  the  fact  that 
we  have  all  of  these  blessings,  even  under  a  Democratic 
administration. 

Mr.  BRTITEN.  Yes;  and  I  thank  God  that  we  have  all 
of  these  blessings,  even  under  a  Democratic  administration. 

Mr.  MOTT.    Will  the  gentleman  yield  for  a  question? 

Mr.  BRITTEN.    I  yield- 


Mr.  MOTT.  In  view  of  the  statement  of  the  Japanese 
admiral,  I  should  like  to  ask  the  distinguished  member  of 
the  Naval  Affairs  Committee  what  he  thinks  of  the  plan  of 
the  Navy  Department  to  permanently  remove  the  fleet  from 
Pacific  waters  to  Atlantic  waters? 

Mr.  BRITTEN.    I  will  say  to  the  gentleman  that  I  do  not 
think  that  will  ever  be  done. 
Mr.  MOTT.    I  hope  the  gentleman  Is  right. 
The  pro  forma  amendment  was  withdrawn. 
The  Clerk  read  as  follows: 
Total.  Civil  Service  Commission.  $1,476,000. 
Mr.  COCHRAN  of  Missouri.    Mr.  Chairman,  I  move  to 
strike  out  the  last  word. 

Last  summer  there  came  to  my  attention  a  number  of 
aimouncements  from  the  Civil  Service  Commission  covering 
examinations.  I  went  over  those  announcements  and  found 
to  my  great  suprise  that  the  Civil  Service  Commission  was 
placing  an  age  limit  in  those  announcements  that  practically 
eliminated  everyone  over  35  years  of  age,  with  an  exception 
or  two  that  went  up  to  40. 

I  took  the  matter  up  with  the  Chairman  of  the  ClvU 
Service  Commission  immediately  and  demanded  to  know 
why  the  United  States  Government  was  going  to  deprive 
everyone  over  40  years  of  age  of  the  opportunity  of  securing 
a  position  with  the  Government;  I  told  him  that  if  the 
United  States  Government  was  going  to  lead  the  way,  it 
might  have  a  detrimental  effect  In  industry,  and  that  It 
was  bad  enough  the  way  we  were  going  now.  A  man  over  40 
has  a  hard  time  getting  a  position,  and  that  is  especially 
so  whan  seeking  a  job  with  railroads.  The  reply  I  received 
was  to  the  effect  that  the  appointing  officers  were  declining 
to  appoint  anyone  over  40  years  of  age  when  the  names 
were  certified. 

Getting  nowhere  with  the  Civil  Service  Commission,  I 
took  the  matter  up  with  the  President  and  the  next  after- 
noon it  was  discussed  at  the  Cabinet  meeting.  Mrs.  Perk- 
ins, Secretary  of  Labor,  was  selected  by  the  President  to  go 
into  the  matter  and  adjust  it.  As  a  result,  the  age  limits 
were  changed.    They  were  increased. 

It  was  my  purpose  to  offer  an  amendment  to  this  bUl  if 
something  had  not  been  done,  but  the  age  limit  in  ail 
examinations  has  been  increased.  They  finally  put  it  up  as 
far  as  53.  I  do  not  know  why  they  stopped  at  S3  unless  it 
was  because  I  told  the  Chairman  of  the  Commission  that 
I  was  53  and  thought  I  was  stiU  good. 

I  realize  now  no  amendment  is  necessary,  because  a  few 
days  ago  I  received  an  announcement  fnnn  the  Civil  Service 
Commissitm  covering  examination  for  chief  statistician,  and 
anybody  under  73  can  get  in  on  that  examination.  I  re- 
ceived w"^h«^  one  this  morning  from,  the  Civil  Service  Com- 
missicm  covering  examinations  for  associate  social  economist 
and  assistant  social  economist  I  do  not  know  what  their 
duties  are.  but  anyone  under  70  years  can  get  in  on  those 
examinations.    That  meets  my  objection. 

My  purpose  in  rising  now  is  to  call  this  to  the  attention  of 
the  Committee  on  the  Civil  Service  and  request  that  the 
members  go  into  this  matter  and  find  out  why  appointive 
officers  take  it  upon  themselves  when  three  names  are  sub- 
mitted to  eliminate  a  person  simply  because  of  age.  A  man 
or  woman  should  not  be  eliminated  from  appointment  to 
this  Government  service  solely  on  account  of  age  when  with- 
in the  age  limit.  I  hope  that  the  Civil  Service  Committee 
will  make  some  investigatic»i  along  this  line.  It  will  be 
beneficial. 
Mr.  KELLER.  Will  the  gentleman  yieW? 
Mr.  COCHRAN  of  Missouri.  I  yield. 
Mr.  KELLER.  I  would  like  to  ask  the  gentleman  what 
right  the  Government  has  to  eliminate  any  man  or  woman 
because  of  age  unless  and  untU  that  Government  stands 
ready  to  pension  him  because  of  his  age? 

Mr.  COCHRAN  of  Missouri.    They  should  not  have  any 
such  right  at  aU.    That  Is  what  I  am  trying  to  prevent. 
[Applause.] 
The  pro  forma  amendment  was  withdrawn. 
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Mr.  SNELL.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word  in  order  to  ask  the  chairman  of  the  committee  a  ques- 
tion. I  notice  this  increases  the  appropriation  for  the  Civil 
Service  Commission  to  $400,000.  $200,000  to  be  made  imme- 
diately avaiiable.  I  would  like  to  ask  tiie  chairman  Just 
why  that  is  necessary  at  this  time. 

Mr.  WOODRUM.  It  is  necessary  because  of  the  added 
duties  put  on  the  CivU  Service  Commission  by  many  of  these 
emergency  organizations,  and  for  the  further  reason  that  we 
cut  it  too  much  last  year. 

Mr.  SNELL.  Do  I  understand  It  is  on  account  of  these 
emergency  organizations? 

Mr.  WOOMIUM.  That  has  something  to  do  with  It,  I 
understand. 

Blr.  SNELL.  I  did  not  understand  that  any  of  the  people 
in  these  organizations  came  under  civil  service. 

Mr.  WOODRUM.  Many  of  them  were  under  civil  service 
and  the  CivU  Service  Commission  was  asked  to  furnish 
many  lists  to  assist  in  recruiting  the  employees. 

Mr.  SNELL.  As  I  undersUnd.  all  Civil  Service  reqxiire- 
ments  were  waived. 

Mr.  WOODRUM.    Not  aH  of  them. 

Mr.  SNELL.  And  from  the  information  I  have  been  able 
to  gather.  I  had  supposed  they  were  not  appointed  by  the 
Civil  Service  Commission. 

Mr.  WOODRUM.  In  the  first  place.  1  may  say  to  the 
gentleman  from  New  York  that  we  cut  the  CivU  Service 
Commission  too  much  last  year.  We  arbitrarUy  sliced  the 
appropriation  too  heavily  last  year  and  that  accoimts  for 
the  $200,000  deficiency. 

Mr.  SNELL.  Can  the  gentleman  teU  me,  or  was  it  brought 
out  in  the  hearings  before  his  subcommittee,  how  many 
additional  employees  of  the  Government  have  been  put  on 
in  Washington  during  the  last  year? 

Mr.  WOODRUM.  The  gentleman  means  in  all  the  de- 
partments? 

Mr.  SNELL.    Tes. 

Mr.  WOODRUM.    Including  the  emergency  departments? 

Mr.    SNELL.    Yes. 

Mr.  WOODRUM.     I  have  not  that  information. 

Mr.  SNELL.  Has  the  gentleman  such  information  with 
regard  to  the  regular  establishments  of  the  Government? 

Mr.  WOODRUM.    Those  figures  are  in  the  hearings. 

Mx.  SNELL.    But  the  gentleman  does  not  recaU  them? 

Mr.  WOODRUM.    No. 

Mr.  SNELL.  But  I  take  it  from  what  the  gentleman  has 
said  that  quite  a  number  of  the  people  in  these  emergency 
establishments  are  under  civU  service? 

Mr.  WOODRUM.  Some  of  them  are  under  civU  service 
and  a  great  many  others  were  furnished  by  the  CivU  Serv- 
ice Commission.  For  instance,  if  they  wanted  stenographers. 
they  took  the  names  from  lists  of  the  CivU  Service  Com- 
mission. 

Mr.  SNEIXk  I  cannot  see  any  special  reason  why  they 
should  need  any  more  money  than  they  have  had  before, 
because  the  Government,  in  its  regular  establishments,  as 
I  understand  it.  is  not  putting  on  any  additional  help,  and 
tf  this  is  true  why  is  there  such  a  large  increase  of  appro- 
priation needed  at  this  time? 

Mr.  WOODRUM.  The  testimony  before  the  subcom- 
mittee shows  that  the  civil-service  emploj^ees,  on  the  aver- 
age, got  about  a  30-percent  cut  and  whUe  they  were  on 
administrative  furlough  they  were  there  at  work.  There- 
fore they  got  not  only  a  15-percent  cut,  but  in  addition  to 
that  they  had  an  administrative  furlough  and  continued 
wm-king  long  hours  voluntarily  to  try  to  make  up  for  the 
lack  of  funds  in  the  appropriation  of  last  3rear.  As  the 
gentleman  wiU  rememtier,  our  distinguished  friend  the 
gentleman  frcmi  New  York  [Bir.  TabkkI  insisted  on  making 
this  cut  last  year.  I  think  the  gentleman's  amendment 
was  adopted. 

Mr.  SNELL.  At  that  time  we  did  not  thliUc  there  was 
going  to  be  much  use  for  the  CivU  Senrice  Commission. 

Mr.  WOODRUM.  And  in  that  respect  the  gentleman  was 
misinformed. 
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Mr.  TABER.  We  were  advised  by  the  CivU  Service  Com- 
mission and  everyone  else  a  year  ago  that  they  were  not 
t\  aving  any  examinations  and  were  not  filling  any  vacancies. 
I  do  not  know  of  there  being  any  large  number  of  examina- 
t  ons  for  anything  except  specialists  such  as  the  gentleman 
f-Mn  Missouri  [Mr.  Cochran]  has  referred  to,  although 
t  ley  have  been  increasing  the  number  of  employees,  especi- 
s  Uy  in  the  special  agencies  right  along. 

Mr.  SNELL.  Do  such  examinations  as  they  are  holding 
fw  common  laborers  for  the  Tennessee  Valley  Authority 
come  under  the  CivU  Service  Commission? 

Mr.  WOODRUM.  Yes;  and  they  were  caUed  upon  to 
I  erf orm  a  great  deal  of  work  with  reference  to  the  30-year 
1  Btirement  provision.  AU  these  separations  from  the  service 
ind  reductions  of  personnel  had  to  go  through  the  CivU 
fervice  Commission. 

Mr.  SNELL.    Does  the  gentleman  mean  to  teU  me  that  in 

<  Tder  for  a  man  to  get  a  Job  as  a  common  laborer  he  has 
to  take  an  examination  by  the  CivU  Service  Commission 

<  f  this  Government? 

Mr.  WOODRUM.  They  call  it  a  CivU  Service  examina- 
tion. It  is  a  form  they  go  through  and  is  not  an  examina- 
1  ion  in  the  sense  that  they  ask  him  about  Greek  mythology, 
iistronomy.  and  things  of  that  sort.  There  is  a  physical 
(xamination  for  unskiUed  labor. 

Mr.  TABER.  I  wonder  if  the  CivU  Service  Commission  is 
I  ible  to  determine  the  qualifications  of  a  common  laborer  by 
uny  paper  that  he  may  send  up  to  the  office  here  in 
'  Washington. 

Mr.  CONNERY.  Mr.  Chairman.  I  move  to  strike  out  the 
ast  three  words. 

Mr.  Chairman,  many  Members  of  the  House  who  are  inter- 
I  ssted  in  the  labor  situation  have  come  to  me  today  and  have 
isked  me  what  I  thought  was  the  best  parliamentary  pro- 
i  ledure  to  follow  in  order  to  get  some  resxUts  for  the  benefit 
( )f  labor  and  the  Government  employees  under  this  bUl  and, 
if  we  want  to  put  it  in  that  way.  indirectly,  to  get  benefits 
for  the  veterans.  I  said  I  beUeved  the  best  thing  to  do  under 
^e  circumstances  was  to  vote  to  recommit  the  biU  and  send 
t  back  to  the  committee. 

I  understand  the  distinguished  gentleman  from  Virginia, 
he  Chairman  of  the  Subcommittee  on  Appropriations  in 
charge  of  this  biU,  said  in  his  statement  this  afternoon  that 
jjf  it  were  reconunitted  and  went  back  to  the  committee,  the 
pommittee  would  bring  it  right  back  again  in  exactly  the 
kame  shape  because  a  majority  of  the  committee  were  in 
favor  of  that.    However,  my  experience  here,  after  11  years, 
las  been  that  if  the  House  of  Representatives  shows  de- 
risively by  their  vote  that  they  want  something  done,  there 
s  always  a  method  of  having  it  done. 

If  a  majority  of  the  House  want  this  biU  recommitted, 
show  they  are  dissatisfied  with  gag  rule  and  with  this  pro- 
cedxire,  the  Appropriations  Committee  and  the  Rules  Com- 
mittee and  the  steering  committee,  and  aU  combined,  wiU 
Ind  a  method  of  bringing  in  a  bill  that  wiU  be  satisfactory 
;o  those  who  are  friendly  to  lalwr  and  friendly  to  the 
veterans. 

So  I  say  to  those  who  have  asked  me  today  that  I  believe 
the  best  procedure,  in  order  to  help  the  Government  em- 
ployees and,  indirectly,  help  the  veterans,  is  to  vote  to 
recommit  this  biU;  and  if  no  one  else  who  has  priority  to 
me  offers  the  motion  to  recommit,  I  am  going  to  offer  such 
a  motion  myself.  [Applause.] 
The  Clerk  read  as  foUows: 

Employees'  compensation  fund:  For  the  payment  of  compensa- 
tion provided  by  "An  act  to  provide  compensation  for  employees 
of  the  United  States  suSTering  injuries  while  In  the  performance 
of  their  duties,  and  for  other  purposes  ",  approved  September  7, 
1916  (U.S.C.,  title  5.  sec.  785),  including  medical  examinations, 
traveling  and  other  expenses,  and  loss  of  wages  payable  to  em- 
ployees under  sections  21  and  22;  all  services,  appliances,  and 
supplies  provided  by  section  9  as  amended.  Including  payments  to 
Army  and  Navy  hospitals;  the  transportation  and  burial  expenses 
provided  by  sections  9  and  11:  and  advancement  of  costs  for 
the  enforcement  of  recoveries  provided  In  sections  26  and  27  where 
necessary,  accruing  during  the  fiscal  year  1835  or  In  prior  fiscal 
^eara.  ^,987,900. 
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Mr.  TABER.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word  for  the  purpose  of  asking  the  chairman  of  the  com- 
mittee a  question.  I  understand  there  are  probably  30.000 
additional  governmental  employees  directly  under  the  pro- 
visions of  this  act.  That  number  probably  wiU  be  50,000 
by  the  time  the  fiscal  year  1935  starts  on  the  Ist  of  next 
July.  I  regard  it  quite  important.  The  provision  for  1934 
was  made  a  year  ago  when  we  were  not  expecting  any  such 
Increase.  The  appropriation  then  was  $3,810,000,  and  now 
It  Is  $3,987,000.  an  increase  of  $160,000,  but  not  nearly  so 
large  as  the  percentage  of  the  increase  at  employees.  I  want 
to  ask  the  gentleman  if  he  believes  the  faUure  to  appro- 
priate man  in  this  item  will  create  a  deficiency? 

Mr.  WOODRUM.  I  wlU  say  that  these  figures  were  based 
on  the  best  estimate  the  Department  coxUd  make.  I  do 
Dot  think  there  will  be  any  deficiency. 

Mr  GOSS.  The  gentleman  knows  that  General  Hines 
rtated  that  he  expected  his  estimates  would  be  increased  25 

percent.  . 

Mr.  WOOMIUM.  General  Hines  stated  that  he  thought 
he  could  Uve  wlthto  the  appropriation,  and  most  of  the  de- 
partments wilL  I  think  it  is  best  to  give  them  an  incentive 
to  do  it. 

The  Clerk  read  as  foUows: 

Total,  Federal  Power  CkMnmiuion,  $377,308. 


Mr.  SNELL.  Mr.  Chah-man,  I  move  to  strike  out  the  last 
word,  to  ask  the  chairman  what  is  the  cause  of  the  increased 
appropriation  for  the  Power  Commission?  What  has  oc- 
curred up  to  the  present  time  that  it  needs  more  money? 

Mr.  WOODRUM.  The  accounting  work  of  the  Federal 
Power  Commission  has  been  behind  aU  the  time.  In  the  last 
2  or  3  years  they  have  been  behind,  and  $20,000  of  the 
increase  is  deficiency  from  last  years'  appropriation. 

Mr.  SNELL.  What  is  the  amount  of  the  permanent  ap- 
propriation outside  of  what  Is  carried  in  this  biU? 

Mr.  GOSS.     It  is  $73,275. 

Mr.  WOODRUM.  As  I  understand  it,  there  Is  an  appro- 
priation out  of  the  license  fees  that  they  are  permitted  to 
use,  but  that  is  not  an  appropriation  by  Congress. 

Mr.  SNELL.    Is  it  not  a  permanent  appropriation? 

Mr.  WOODRUM.  I  do  not  think  so.  If  it  is  so  regarded, 
the  $742,000  goes  to  the  reclamation  fund. 

Mr.  SNELL.  When  we  were  considering  this  item  last 
year  the  question  was  raised  about  several  new  investiga- 
tions that  the  Power  Commission  intended  to  take  up.  Have 
aU  those  investigations  been  started? 

Mr.  WOODRUM.  The  gentleman  is  not  thinking  of  the 
Federal  Trade  Commission,  is  he? 

Biir.  SNELL.    No;  the  Federal  Power  Commission- 
Mr.  WOODRUM.    My  recollection  is  that  that  was  with 
reference  to  the  Federal  Trade  Commission.    Pour  hundred 
thousand   dollars   has    been   silent   for    making    a   general 
power  survey  of  the  United  States. 

The  Clerk  read  as  foUows: 

For  all  printing  and  binding  for  the  General  Accounting  Office, 
Including  monthly  and  annual  editions  of  selected  decisions  of  the 
ComptroUer  General  of  the  United  States,  $69,000. 

Mr.  TABER.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  How  much  has  been  transferred  to  the  General 
Accounting  Office  out  of  other  special  appropriations  for  the 
fiscal  year  1934  and  the  fiscal  year  1935  which  reaUy  ought 
to  be  in  this  appropriation? 

Mr.  WOODRUM.  Mr.  Chairman,  if  I  understood  the  gen- 
tleman's question  correcUy.  the  General  Accounting  Ofllce 
got  approximately  $502,000  from  the  National  Recovery  Ad- 
ministration to  take  care  of  special  work  that  the  Accounting 
Oflice  was  caUed  upon  to  do  on  account  of  the  recovery 
program. 

Mr.  TABER.  How  much  of  that  is  appUcable  to  1934 
and  how  much  to  1935? 

Mr.  WOODRUM.  It  was  not  apportioned  between  those 
2  years.    It  is  avaUable  to  the  end  of  the  fiscal  year  1935. 

Mr.  TABER.  Did  the  committee  find  out  in  its  hearings 
anything  about  any  other  contemplated  transfers? 

Mr.  WOODRUM.     Of  funds? 

Mr.  TABER.    Yes. 


Mr.  WOODRUM.  None  that  came  to  the  attention  of  the 
committee. 

Mr.  TABER.  Does  the  gentleman  feel  that  this  apintH 
priation  wiU  be  sufDcient  to  take  care  of  the  General  Ac- 
counting Office  without  a  deflciency? 

Mr.  WOODRUM.  I  think  it  would  have  been  suf&clenl 
had  it  not  been  for  the  recent  Executive  order  boringing  aU 
these  other  independent  establishments  under  the  General 
Accounting  Office.  I  understand  there  is  now  being  pre- 
sented to  the  Budget,  and  there  will  be  a  request  made  in 
the  first  deficiency  appn^iriation  bill  for  additional  fundi 
to  take  care  of  these  added  duties  placed  on  the  Oeneral 
Accounting  Office. 

Mr.  TABER.  Has  the  gentleman  any  idea  how  much  that 
wUl  be? 

Mr.  WOODRUM.    No;  I  have  not. 

Mr.  TABER.    It  is  quite  a  subftantial  itemf 

Mr.  WOODRUM.    I  should  imagine  it  wiU  be. 

Mr.  TABER.  Because  It  practically  doubles  the  accotmt- 
ing  work  of  the  Government. 

Mr.  WOODRUM.    But  I  think  it  will  be  money  weU  spent. 

Mr.  TABER.  I  agree  with  the  gentleman,  but  at  the  same 
time  I  think  the  House  ought  to  have  a  picture  at  what 
is  going  on  and  what  is  being  done.  I  withdraw  the  pro 
forma  amendment. 

The  Clerk  read  as  foUows: 


Locomotive  Inspection:  For  all  authorized  expenditures  imder 
the  provisions  of  the  act  of  February  17.  1911,  entitled  "An  act 
to  promote  the  safety  of  employees  and  travelers  upon  railroads 
by  compelling  common  carriers  engaged  In  Interstate  commerce 
to  equip  their  locomotives  with  safe  and  suitable  boilers  and  ap- 
purtenances thereto  "  (U.S.C.,  tlUe  46,  sec.  22).  as  amended  by  the 
act  of  March  4.  1916,  extending  "the  same  powers  and  duties 
with  respect  to  all  parts  and  apptutenances  of  the  locomotives 
and  tender"  (U.S.C..  tlUe  46,  sec.  30),  and  amendment  of  June 
7,  1924  (U.S.C..  title  45,  sec.  27),  providing  for  the  appointment 
from  time  to  time  by  the  Interstate  Commerce  Commission  of  not 
more  than  16  Inspectors  In  addition  to  ttie  number  authorlaed  in 
the  first  paragraph  of  section  4  at  the  act  of  1911  (U3.C..  tttle 
45  sec.  26).  and  the  amendment  ot  June  27.  1930  (UJB.C.  Sun>. 
VI.  title  45,  sees.  24.  26),  Including  such  legal,  technical,  steno- 
graphic, and  clerical  help  as  the  btislness  of  the  offices  of  the  chief 
inspector  and  his  two  asslstuits  may  require  and  for  trav^ng 
expenses,  $449,606,  of  which  amount  not  to  exceed  $67,900  may  be 
expended  for  personal  services  In  the  District  of  ColumbU. 

Mr.  McGUGIN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  On  page  27  of  this  bill  there  is  an  appropriation 
of  $284,789,984,  which  is  the  amount  of  money  for  pensions. 
Of  course  we  are  not  goiiig  to  be  able  as  a  matter  of  legis- 
lation to  increase  that  amoimt  and  then  provide  wliat  the 
money  must  be  used  for.  We  are  going  to  be  confronted 
with  the  proposition  that  that  is  adding  legislation  to  an 
appropriation  bUl.  But  when  we  come  to  that  point  I  am 
going  to  offer  an  amendment  to  increase  that  appropriation 
exactly  $46,000,000.  That  is  the  exact  amount  of  money 
which  would  be  required  to  restore  Spanish-American  War 
veterans'  pensions,  less  25  percent,  which  is  in  exact  keep- 
ing with  the  ConnoUy  amendment  of  last  spring  and  the 
Cutting-Steiwer  amendment  of  last  spring.  In  other  words, 
it  wUl  be  restoring  to  every  Spanish-American  War  veteran 
not  less  than  75  percent  of  what  the  Spanish-American 
War  veterans  and  their  widows  were  receiving  prior  to  the 
President's  regiUation  imder  the  Economy  Act. 

I  beUeve  that  is  just  what  the  country  wants.  These  vet- 
erans have-no  opportunity  to  establish  their  service  connec- 
tion In  many  Instances  their  doctors  are  dead.  Next,  the 
Army  did  not  keep  good  records.  Their  comrades  are  gone. 
Some  concessions  must  be  made  with  the  Spanish-American 
War  veterans  on  the  proposition  of  service  connection.  I 
am  in  sympathy  as  a  matter  of  broad  principle  with  con- 
fining pensions  to  service  connection,  but  distinctions  must 
be  made  when  we  undertake  to  put  it  into  effect.  In  cases 
of  disease  you  cannot  apply  it  with  accuracy,  particularly  so 
with  the  Spanish-American  War  veterans,  because  they 
probably  suffered  more  from  disease  than  any  other  army 
per  capita,  and  considering  the  fact  that  the  records  are 
gone,  that  30  years  have  elapsed,  common  justice  demands 
that  theh-  pensions  be  lumped  ott  to  smne  manner  more 
leniently  than  they  are  now  being  administered.  Instead  of 
reducing  these  penidoos  to  $16  a  month,  a  flat  25-percent 
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reduction  is  aH  that  should  be  made  under  any  circumstances. 
That  meets  every  reasonable  requirement  of  economy,  and  I 
believe  it  wiU  meet  with  the  approval  of  the  Spanish-Ameri- 
can War  veterans.  I  never  heard  any  clamor  to  reduce  the 
Spanish-American  War  pensions  in  the  first  instance.  If 
this  amount  of  money  is  appropriated,  it  simply  means  that 
Congress  has  said  to  the  President  of  the  United  SUtes  and 
to  the  people  of  the  United  SUtes  that  we  want  these  Span- 
ish-Amencan  War  veterans  to  receive  this  compensation 
which  is  now  appropriated,  and  with  the  r\iles  surrounding 
this  legislation  and  with  the  utter  Impossibility  to  bring 
such  legislation  out  later,  I  think  the  practical  thing  to  do 
is  for  Congress  to  go  ahead  and  make  the  appropriation. 
When  I  offer  that  amendment  at  that  time  I  hope  it  will 
receive  the  support  of  the  Membership  of  this  House. 
[  Applause.  1 

Mr.  COOPER  of  Ohio.  Mr.  Chairman.  I  rise  in  opposition 
to  the  pro  forma  amendment  for  the  purpose  of  asking  the 
chairman  of  the  conunittee  whether  there  has  been  any 
reduction  in  the  appropriations  made  for  the  Locomotive 
Inspection  Department  of  the  Interstate  Commerce  Commis- 
sion under  the  appropriation  of  last  year. 

Mr.  WOODRUM.    No;  there  has  been  no  reduction  in  that 
appropriation. 
The  Clerk  read  as  follows: 

In  all.  »alarle«  »nd  expenses.  Interstate  Commerce  CJommissIon. 
a6,30S.»70. 

lit.  TABER.    Mr.  Chairman.  I  move  to  strike  out  the  last 
word.    Have  there  been  any  transfers  to  the  appropriations 
for  the  Interstate  Commerce  Commission  of  any  kind  from 
any  other  Biu^au.  Department,  or  agency? 
Mr.  WOODRUM.    Not  that  I  know  of. 
Mr.  TABER.    Are  there  any  in  contemplation? 
Mr.  WOODRUM.    None  that  I  know  of. 
Mr.  TABER.    Is  it  believed  that  the  appropriation  for  the 
Interstate  Commerce  Commission  will  be  sufficient  to  carry 
that  through  without  a  deficiency? 

Mr.  WOODRUM.    In  my  judgment  it  is. 
Mr.  TABER.    With  reference  to  the  valtiation  of  the  prop- 
erty of  carriers,  are  we  not  reaching  nearly  the  stage  where 
that  can  more  or  less  be  reduced  and  done  away  with? 

Mr.  WOODRUM.    The  gentleman  knows,  of  course,  we 
have  made  a  very  substantial  reduction  in  that  approprla- 
tkn. 
Mr.  TABSR.    I  amnredate  that. 

Mr.  WOODRUM.  Of  course,  the  repeal  of  the  recapture 
dausie  very  seriously  affects  the  work  of  the  valuation  de- 
partnient,  yet  aside  from  the  recapture  clause,  the  Inter- 
state Commeroe  Oommlswion  Is  required  to  keep  these  val- 
uatkms  current,  for  the  purpose  of  stock  Issiies.  It  Is 
estimated  it  wiU  cost  $1,000,000  a  year  to  keep  that  work 
current. 

Mr.  TABER.    But  that  is  all  that  is  being  carried  on.  just 
keeping  the  work  current? 
Mr.  WOODRUM.    That  is  all  that  Is  being  carried  on. 
The  pro  forma  amendment  was  withdrawn. 
The  Clerk  read  as  follows: 
It)!*!.  Intecrtate  Commeroe  Oommlaslon.  •5.490.970. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  I  move  to  strike 
out  the  last  word,  in  order  to  ask  the  chairman  a  question. 
I  notice  there  is  an  appropriation  of  $1,052,700  for  the  valua- 
tion of  properties  and  seciuing  information  concerning 
stocks  and  bonds  and  other  securities  of  the  railroads.  Dur- 
ing the  last  10  years  Congress  has  authorized  the  expendi- 
ture of  large  amounts  of  money  in  order  that  the  Interstate 
Commerce  Commission  may  make  this  valuation.  Why  is  it 
necessary  to  have  $1,052,000  appropriated  this  year?  Is 
that  to  carry  out  the  provisioDS  of  the  so-called  "  Raybum 
Act",  relative  to  holding  companies,  and  so  forth,  of  the 
railroads? 

Mr.  WOODRX7M.  The  Raybum  Act  does  not  have  any- 
thing to  do  with  it  The  basic  law  reqiiires  the  Interstate 
Commerce  Commission  to  value  pxt>perties  of  common  car- 
riers for  two  purposes:  One.  for  rate-making  purposes  and 
to  keep  that  valuation  current;  second,  the  recapture  pro- 
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^ns  of  the  act.  We  have  now  repealed  the  recapture 
ovisions  and  the  primary  valuation  of  all  carriers  has  been 
>mpleted,  but  the  basic  law  requires  the  Interstate  Com- 
lerce  Commission  to  police  the  accounts  and  not  to  accept 
statements  which  the  carriers  send  in  each  year  as  to 
condition  of  the  property  but  to  personally  investigate 
em  and  audit  them.  The  gentleman  knows,  of  course, 
•nsidering  the  vast  holdings  of  the  railroads  of  the  United 
jtates,  what  a  great  task  that  is.  Until  the  Congress  ever 
ihanges  the  law  it  will  require  something  like  $1,000,000  a 
•ear  to  keep  that  valuation  current. 

Mr.  COOPER  of  Ohio.    "Hiat  is  the  point  I  am  tnring 

make.  For  many  years  the  Congress  has  appropriated  a 
illion  dollars  for  the  valuation  of  the  property  of  these 
.rriers.  I  am  wondering  how  much  longer  Congress  must 
make  appropriations  for  this  piurose.  Is  it  necessary  each 
year  for  the  Interstate  Commerce  Commission  to  make  a 
revaluation? 

Mr.  WOODRUM.  Congress  has  said  that  it  is.  The  Con- 
gress has  said  that  it  wanted  the  Interstate  Commerce 
Commission  to  keep  those  valuations  current,  and.  until 
the  Congress  changes  its  mind.  I  suppose  we  will  have  to 
provide  them  with  facilities  to  do  that  work. 

Mr.  COOPER  of  Ohio.  The  point  I  had  in  mind  was 
that  there  is  not  much  change  in  the  property  values  of 
the  railroads  after  the  valuation  has  once  been  made. 
Surely  the  Interstate  Commerce  Commission  has  had 
plenty  of  time  to  value  those  properties. 

Mr.  WOODRUM.  They  have  made  the  primary  valua- 
tions, but  this  work  is  kept  up  to  date.  It  is  for  policing 
the  accounts  and  auditing  the  annual  statements  that  the 
railroads  send  in. 

The  pro  forma  amendment  was  withdrawn. 

Mr.  MILLARD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words,  to  ask  the  chairman  why  the  increase  of  a 
quarter  of  a  million  dollars  in  the  total  for  the  Interstate 
Commerce  Commission.  Will  the  gentleman  give  us  a  brief 
explanation  of  that? 

Mr.  WOODRUM.  That  is  in  the  Bureau  of  Accounts. 
That  is  the  Bureau  that  has  to  do  with  the  basic  work  of 
the  Interstate  Commerce  Corilmission.  We  had  full  hear- 
ings on  that. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Total,  NatiozuU  Adv1«ary  Committee  for  Aeronautics.  $726,493. 

Mr.  TABER.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word,  for  the  purpose  of  asking  the  chairman  a  question. 
I  imderstand  there  have  been  quite  substantial  transfers  to 
this  appropriatim  from  the  outside  for  the  fiscal  year  1934. 
Could  the  gentleman  tell  the  committee  something  about 
that? 

Mr.  WOODRUM.  There  was  a  substantial  transfer  of 
funds  to  the  National  Advisory  Committee  for  the  purpose  • 
of  enabling  them  to  repair  the  damage  done  at  their  plant 
at  Langley  Field  by  the  two  storms  which  almost  ruined  it. 
Two  hundred  and  forty-seven  thousand  dollars  of  Public 
Works  money  was  transferred  for  the  purpose  of  restoration 
of  that  property. 

Mr.  TABER.  I  understand  that  only  $48,000  represented 
damage,  and  the  rest  of  it.  about  $200,000.  represented  new 
construction  and  additions  which  had  not  been  allowed  by 
the  Congress. 

Mr.  WOODRUM.  Well.  I  did  not  so  imderstand,  I  do  not 
know  what  information  the  gentleman  has. 

Mr.  WIGGLESWORTH.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  WIGGLESWORTH.  The  information  will  be  found 
on  page  197  of  the  hearings.  I  think  it  confirms  the  state- 
ment which  the  gentleman  from  New  York  has  just  made. 

Mr.  TABER.  Is  it  to  be  presumed  that  this  appropriation 
is  sufBcient  to  take  care  of  the  expenses  of  this  particular 
activity  without  creating  a  deficiency? 

Mr.  WOODRUM.  That  is  the  intention  of  the  committee 
in  all  of  these  appropriations,  but  whether  it  will  be  or  not 
only  the  future  can  determine. 

The  pro  forma  amendment  was  withdrawn. 


1934 

The  Clerk  read  as  fcrflows: 

PTTKKTO   SICAIT   HUM»CAW«   KBLIKF   OOMMISBIOW 

To  enable  the  Puerto  Rican  Hurricane  Relief  Oommlssion  to 
continue  coUectlon  an<l  admtolfitratUm  of  moneys  due  the  United 
^tes  on  account  of  Vmum  made  under  the  Joint  reK>lutlona  ap- 
S^iS  Dlecember  21.  1028  (45  Stat.  1067).  "^^  January  22.  1930 
(46  Stat  57).  not  to  exceed  $50,000  of  any  tmobllgated  balances  of 
appropriations  made  by  authority  of  those  Joint  resolutions  to- 
cludlne  repayment  of  prtnclpal  and /or  payment*  of  Interest  on 
SSTto^MTli  hereby  made  avaUabie  for  admlnlstraUve  expense 
diu-mg  the  fiscal  year  1935:  Provided,  That  otherwise  proper  pay- 
SStf  made  or  to  be  made  prior  to  July  1.  1934.  for  »<»°V^\«tratlve 
or  other  necsessary  expenses  Incident  to  the  refinancing  of  old  loans 
and  collecting  of  loans.  shaU  not  be  quesUoned  because  of  the 
nonavailability  of  the  loan  approprlaUons  for  such  expen^^ 
Provided  further.  That  no  part  of  any  unexpended  balances  avaU- 
abie for  expenditure  by  the  Commission  may  be  used  for  making 
any  new  loans  after  January  15.  1934 
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Mr.  SNELL.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  I  wish  the  diairman  of  the  committee  would  give 
us  some  information  relaUve  to  this  Puerto  Rican  Hurri- 
cane Rehef  Commission;  what  the  financial  situation  of  the 
commission,  how  many  men  are  employed  in  connection 
with  it,  and  what  this  $50,000  additional  expense  is  to  be 

used  for?  ^  ,.  . 

Mr.  WOODRUM.  The  Puerto  Rican  Hurricane  Reuef 
Commission,  as  the  gentleman  knows,  was  a  commission  set 
up  to  afford  relief  necessary  on  account  of  the  Puerto  Rican 
hurricane.  They  have  made  a  lot  of  loans,  and  they  are 
collecting  the  loans.  I  understand  it  will  cost  us  about 
$50,000  to  collect  $12,000. 

Mr.  SNELL.  If  this  is  really  costing  us  more  than  we 
are  getting  for  it,  why  would  it  not  be  better  to  abolish  it 
and  call  them  home  and  quit?  Would  we  not  be  saving 
money  by  so  doing? 

Mr.  WOODRUM.    Well,  it  is  a  difficult  question.     The 
committee  considered  that  matter  very  thoroughly.    Tliere 
are  a  great  many  additional  loans  that  the  officials  on  that 
commission  think  they  can  collect. 
Undoubtedly  they  are  spending  too  much  money. 
Mr.  SNELL.    If  it  is  impossible  for  them  to  collect  this 
money  why  should  we  not  cut  down  the  force  and  leave  but 
one  or  two  men  down  there?   How  many  men  are  there  now? 
Mr.  WOODRUM,    I  think  there  are  12. 
BIr.  SNELL.    If  they  aie  not  doing  very  much  business 
or  collecting  very  much  money,  why  should  we  not  cut  the 
organization  down  to  two  or  three  men.  leave  them  there  to 
collect  what  they  can  and  bring  the  rest  of  them  home,  sav- 
ing as  much  of  this  expense  as  possible? 

Mr.  WOODRUM.  The  committee  felt  that  the  commts- 
slon  having  been  set  up  by  Congress  should  have  its  needs 
provided  for  and  that  it  was  the  duty  of  Congress  to  au- 
thorize sufOcient  appropriations  for  them  to  continue  this 
work. 

Mr.  SNELL.  The  gentleman  says  it  is  a  fimction  of  Con- 
gress to  create  a  board  and  commissions  and  to  appropriate 
for  them,  but  under  the  gag  rule  of  yesterday  we  are  so 
absolutely  tied  up  we  cannot  do  anything  about  it  when  we 
find  the  cost  ot  carrying  them  on  out  of  proportion  to  the 
results  obtained. 

Mr.  WOOKIUM.  No.  The  rule  adopted  yesterday  has 
nothing  whatever  to  do  with  it. 

Mr.  SNELL.  The  gaitleman  said  Congress  set  up  this 
commission.    Why  cannot  Congress  do  away  with  it? 

Mr.  WOODRUM.  The  rule  adopted  yesterday  does  not 
affect  this  in  the  slightest. 

Mr.  TABER.  Mr.  Chairman,  will  the  gentleman  yield  for 
a  question? 

Mr.  SNELL.    I  yield. 

Mr.  TABER.  Last  year  they  ccdlected  only  $23,000,  and 
to  collect  this  $23,000  they  spent  about  $120,000.  That  is 
good  business.  If  such  a  program  were  followed  by  an 
ordinary  business  house  it  would  go  into  bankruptcy. 

Mr.  SNELL.    Mr.  Chairman,  I  offer  an  amendment  to  cut 
this  appropriation  from  $50,000  to  $25,000. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Skkix:  Page  18.  line  22,  strike  out 
**  $50,000  "  and  Insert  In  Ueu  thereof  "  $25/100." 


Mr.  WOODRUM.  I  accept  tbe  amendment.  Mr.  caiair- 
man. 

The  CHAIRMAN.    The  Question  to  on  the  amendment 
offered  by  the  gentleman  from  New  Tark. 
The  amendment  was  agreed  to. 

Mr.  SHOEMAKER.  Mr.  Chairman,  I  move  to  strfke  out 
the  last  two  words. 

Mr.  Chairman,  we  have  just  passed  an  amendment  cuttinc 
this  appropriation  to  $25,000.  As  a  matter  of  Information 
I  ask  the  chairman  of  the  committee  If  I  understood  him 
correctly  to  state  they  had  about  $12.M0  down  there  to 
collect? 

Mr.  WOODRUM.  No.  I  said  that  last  year  they  collected 
about  $12,000.  We  all  reoogniae.  of  course,  that  last  year 
was  a  bad  year  down  there  as  wril  as  elsewhere.  However. 
large  amounts  have  been  loaned  down  there  by  tbe  Gtovem- 
ment  and  there  is  a  service  there  to  be  performed.  It 
would  be  unfortunate  indeed  to  cut  out  the  appropriatioa 
entirely.  It  is  all  right,  however,  to  cut  it  down,  as  I  have 
indicated. 

Mr.  SHOEMAKER.  What  Is  tlie  approximate  amount 
still  owed  us? 

Mr.  WOODRUM.  Five  million  seven  hundred  thousand 
dollars. 

Mr.  SHOEMAKER.    It  seems  rather  strange.    We  have 
been  battling  for  13  years  to  the  State  of  Bdinnesota  to 
secure  some  kind  of  relief  from  disastrous  fires  in  the  woods 
of  northern  Minnesota,  fires  started  by  Oovemment-owned 
railroads,  fixes  which  destroyed  the  homes  of  thoiaands  of 
people  in  that  section  of  the  State.    In  fact  the  total  de- 
struction was  estimated  by  the  Government  as  being  some- 
thing over  $13,000,000.    These  people  have  been  Uving  in 
tents  out-of-doors  since  that  time  and  we  have  not  been 
able  to  get  a  penny  to  help  out  to  the  situation.    It  seems, 
however,  that  every  thne  Cahfomia  has  an  earthqxiake,  or 
somebody  else  has  any  trouble,  the  Government  rushes  to 
help  them  out.    I  am  not  opposed  to  it;  I  am  not  ob)ectins 
to  it.  but  it  does  seem  strange  that  when  such  a  calamity 
as  that  which  hit  us  to  northern  Minnesota  occurs  to  our 
State  we  can  get  no  help.    As  I  said,  these  fires  destroyed 
homes  and  property  to  the  extent  of  $13,000,000.    These  fires 
were  caused  by  Government-owned  railroads.     They  oc- 
curred at  a  time  when  the  Government  had  taken  over  the 
railroads  of  the  country  and  it  does  seem  our  people  should 
be  given  a  little  consideration  to  the  matter,  bat  they  have 
been  defeated  to  all  their  efforts  to  try  to  collect  this  money. 
BIBS  have  been  totroduced  for  the  purpose  to  the  House. 
Mr.  FORD.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  SHOEMAKER.    I  yield. 

Mr.  FORD.  Will  the  gentleman  Inform  us  when  these 
fires  occurred? 

Mr.  SHOEMAKER.  They  occurred  during  ttie  period  the 
Government  was  running  the  railroads.  There  has  been  a 
bill  conttouously  before  C(mgress,  and  It  even  reached  the 
floor  of  the  House  on  one  occasion,  but  without  avail.  The 
matter  has  been  battled  for  13  years.  It  seems  but  fair 
they  should  be  given  some  consideration. 

Mr.  FORD.  I  should  like  to  help  the  gentleman,  but  I 
should  like  to  know  when  this  occurred  and  other  facts. 

Mr.  SHOEMAKER.    Tl»e  fire  was  to  June  1918.    Yet  we 
caimot  get  that  bill  out  of  the  committee. 
The  Clerk  read  as  follows: 


A£tr<»>hyaical  Observatory:  For  maintenance  of  the  Astropbysi- 
cal  Obaervatory,  under  the  direction  ot  the  Smithsonian  Insti- 
tution. Including  assistants,  purchajse  of  books,  periodicals,  and 
apparatus,  making  necessary  observations  In  high  altitudes,  re- 
pairs and  alteratlona  of  buUdlngs.  preparation  o*  manuscripts, 
drawings  and  lUuatratlons.  traveling  openMS.  and  miscellaneous 
expenses.  $27,988. 

Mr.  TABER.  Mr.  Chahrman,  I  move  to  strike  out  the  last 
word  for  the  purpose  of  asktog  a  questim.  According  to 
my  view  of  this  appropriation  it  has  been  increased  enough 
to  take  care  of  the  5-percent  increase  to  salary  contem- 
plated; and  I  understand  there  have  been  very  substantial 
sums  of  money  spent  on  it  by  other  activitiea.    I  wish  the 
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to  keep  that  valiiatlon  current;  second,  tbe  recapture  pro- 


K 


The  pro  forma  amendment  was  withdrawn. 
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chairman  would  teU  us  something  about  thla,  because  the 
people  ought  to  know  what  Is  being  done. 

Mr.  WCX)DRUM.  Is  the  genUeman  referring  to  the 
Smithsonian  Institution? 

Mr.TABER.     Yes.  \ 

Mr.  WCX>DRUM.  Does  the  gentleman  mean  public  worKs, 
dvil  works,  and  work  done  imder  the  national  recovery 
program? 

Mr.  TABER.    Anything  that  enters  into  the  picture. 

Mr.  WCXDDRUM.  Of  course  the  gentleman  knows  the 
Smithsonian  InsUtution  is  endowed  with  funds  aside  from 
those  the  Government  appropriates? 

Mr.  TABER.    Tea. 

Mr.  WOODRUM.    The  gentleman  is  not  speaking  of  that? 

Mr.  TABER.  No.  I  mean  the  public  works,  the  civil 
works — things  of  this  nature. 

Mr.  WOODRUM.  It  has  received  funds  for  public  works 
and  civU  works,  but  I  do  not  have  at  hand  a  list  of  the  items. 
If  the  gentleman  has  them  I  would  be  pleased  if  he  supplied 
them. 

Mr.  TABER.  I  understand  130  people  have  been  working 
here,  probably  a  doubling  of  the  entire  force;  they  have  been 
working  for  the  last  3  months.  It  looks  as  though  a  lot  of 
this  current  work  was  being  done  by  the  outside  agencies. 
and  I  am  wondering  if  this  Institution  needs  all  tbe  funds 
carried  in  the  bill  in  view  of  the  fact  that  appropriations  are 
being  made  by  other  agencies. 

Mr.  WOOimUM.  I  may  say  to  the  gentleman  from  New 
York  that  in  the  case  of  the  Smithsonian  Institution  Con- 
gress has  been  very  slow  to  keep  pace  with  the  natural 
Increase  In  the  need  for  appropriations.  For  several  years 
we  have  held  them  down.  It  Is  very  likely  that  had  not 
some  of  these  eaMrieney  funds  been  used  for  work  at  the 
Smithsonian  Institution  the  money  would  have  to  be  pro- 
vided for  anyway  by  regular  appropriations. 

By  unanimous  consent  the  pro  forma  amendment  was 
withdrawn. 

The  Clerk  read  as  follows: 

For  MlftrlM  and  «pcnaM  of  tht  United  8Ut«s  Twlff  Commls- 
«on.  tncludlnc  purchsM  and  exchange  of  labor-MVlng  devloM.  the 
Burchaee  of  profeertonal  and  aelentmc  books,  law  booka,  booka  of 
reference,  glovee  and  other  protective  equipment  for  photoetat  and 
other  machine  operatora.  rent  in  the  district  of  Columbia  and  elae- 
where,  rubecrlptlons  to  newepapers  and  perlodleala.  and  contract 
atenographlc  reporting  aervloee.  aa  authorised  by  sectlona  3.^  to 
S41  of  the  Tariff  Act  of  1930.  approved  June  17,  1930  (UB.C.. 
sup.  VI.  Utla  19.  seca.  1380-1341).  S836.398.  of  which  aniount  not 
to  exceed  t71S.340  may  be  expended  for  personal  servlcee  In  the 
District  of  Coliunbla;  not  to  exceed  $2,500  for  expenaes.  except 
membership  fees,  of  attendance  at  meetings  concerned  with  sub- 
jects under  Investigation  by  the  Commission :  and  not  to  exceed 
S7.S00  for  allowances  for  living  quarters.  Including  heat.  fuel,  and 
light,  aa  authorlaed  by  the  act  approved  June  26,  1930  (UjS.C.. 
sup.  VX.  title  5.  see.  118a).  but  not  to  exceed  $720  may  be  so 
used  for  any  one  person :  Provided.  That  the  Commlaalon  may 
procure  auppUea  and  services  without  regard  to  section  3709  of 
the  Revised  SUtutee  (UJB.C.  Utle  41.  sec.  6)  when  the  aggregate 
amount  Involved  doee  not  exceed  $50:  Provided  further.  That  no 
part  of  this  ainMupriatlon  ahaU  be  used  to  pay  the  salary  of  any 
member  <tf  the  United  Statee  Tariff  Commission  who  shaU  here- 
after portlc^Mtte  in  any  proceedings  under  sectlona  330,  337,  and 
SS8  of  tbe  Tariff  Act  of  Ifi^.  wherein  he  or  any  member  of  his 
family  haa  any  apeetal.  direct,  and  pecuniary  intcaest.  or  in  which 
he  haa  acted  as  attorney  .or  special  representative. 

Mr.  WOODRUM.    Mr.  C^ialrman.  I  offer  an  amendment, 

which  I  send  to  the  <te8k. 

The  Clerk  read  as  foUows: 

Amendment  by  Mr.  Woooavic  from  the  committee:  Page  22.  line 
e.  strike  oat  the  amount  "  $713344 "  and  Insert  In  lieu  thereof 
"  $725,000." 

Mr.  WOODRUM.  Mr.  Chairman,  the  amendment  sug- 
gested by  the  committee  does  not  in  any  way  affect  the 
total  amount  of  the  appropriation.  It  merely  changes  the 
amount  the  Tariff  Commission  is  authorized  to  spend  in  the 
District  at  Columbia.  This  is  an  amendment  which  I  am 
confident  tbe  committee  would  have  reported  in  the  bill  had 
It  not  been  Inadvertently  overlooked.  I  understand  the 
gentleman  from  Massachusetts  [Mr.  Wicolks worth]  has  no 
objection  to  tbe  amendment. 
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The  CHAIRJilAN.    The  question  is  on  the  amendment 
jffered  by  the  gentleman  from  Virginia. 
The  amendment  was  agreed  to.  *  **.    i  -* 

Mr.  TABER.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word  I  should  like  to  ask  the  chairman  of  the  committee  if 
there  are  any  transfers  to  this  appropriation  from  any  other 

fund?  x»-  i.  *v.     m    4«» 

Mr.  WOODRUM.    I  do  not  imderstand  that  the  Tarin 

Commission  received  any  money  from  any  other  sornrce. 

Mr.  TABER.  Is  this  going  to  be  sufficient,  in  view  of  the 
notice  we  have  had.  to  carry  this  Commission  through  the 
next  fiscal  year  without  a  deficiency? 

Mr.  WOODRUM.    I  think  it  will. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Total,  Tariff  Commlaalon,  $840,898. 

Mr.  SHOEMAKER.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word.  I  notice  in  connection  with  several  of  these 
appropriations  that  there  is  an  amount  of  $720  set  aside  to 
be  used  by  one  person  for  light,  heat,  water,  and  variou3 
other  things.  May  I  inquire  whether  these  men  who  are 
getting  salaries  from  the  Tariff  Commission  cannot  pay  for 
their  own  light,  heat,  and  water? 

Mr.  WOODRUM.  Those  are  allowances  made  to  men  en- 
gaged in  the  Foreign  Service  and  are  authorized  by  law. 

Mr.  SHOEMAKER.  Seven  hundred  and  twenty  dollars 
annually? 

Mr.  WOODRUM.    Yes. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Administration,  medical,  hoepltal,  and  domlcUlary  senrloaa:  ror 
all  salaries  and  expenaes  of  the  Veterans'  Administration,  Includ- 
ing tbe  expenses  of  maintenance  and  operation  of  medical,  hoe- 
Eltal.  and  domleUlary  services  of  the  veterans'  Administration. 
1  carrylnf  out  the  duties,  powers,  and  functions  devolving  upon 
it  pxirsuant  to  the  authority  conUlned  In  tbe  act  entitled  ^'An 
act   to   authorize   the   President   to   consolidate   and   eoordlnaU 

remmental  activities  affecting  war  veterans",  approved  July 
1930    (VA.C.   sup.   VI,   title   38,   eeca.    U-Uf),   and   any   and 
all    laws    for    which    the    Veterans'    Administration    Is    now    or 
may  hereafter  be  charged  with  administering,  $76,649,907:   Pro- 
vtded,    That    not    to    exceed    $3,500    of    this    amount    shall    be 
available    for    expenses,    except    membership    feee,    of    employees 
detaUed    by    the    Administrator    of    Veterans'    Affairs    to    attend 
meetings   of   associations   for   the   promotion   of   medical   science 
and    annual    national    conventions    of    organized    war    veterans: 
PrmHded  further,  That  this  appropriation  shall  be  available  also 
for  personal  services  and  rentals  in  the  District  of  Columbia  and 
elsewhere,  including  traveling  expenses;  examination  of  estimates 
of  spproprlatlons  In  the  flrtd.  Including  actual  expenses  of  sub- 
sistence or  per  diem  allowance  In  lieu  thereof;   for  expenaee  In- 
curred In  packing,  crating,  drayage,  and  transportation  of  house- 
h<dd  effects  and  other  property,  not  exceeding  In  any  one  case 
5,000   pounds,    of    employees   when    transferred    from    one    official 
station   to    another   for   permanent    duty    and    when   specifically 
authorized  by  the  Administrator;    furnishing  and  laundering  of 
such  wearing  apparel  as  may  be  prescribed  for  employees  in  the 
performance   of  their  official   duties;    purchase   and   exchange   of 
law  books,  books  of  reference,  periodicals,   and   newspapers;    for 
pessenger-carrylng  and  other  motor  vehicles.  Including  purchase, 
maintenance,  repair,  and  operation  of  same,  including  not  more 
than  two  passenger  automobiles  for  general  administrative  use  of 
the  Central  Office  In  the  District  of  Columbia;  and  notwithstand- 
ing any  provisions  of  law  to  the  contrary,  the  Administrator  Is 
authorlaed  to  utilize   Government-owned   automotive   equipment 
In  transporting  children   of   Veterans'   Administration   employees 
located  at  isolated  stations  to  and  from  school  under  such  limita- 
tions as  he   may   by  regulation   prescribe;    and   notwithstanding 
any    provisions    of    law    to    the    contrary,    the    Administrator    la 
authorized  to  exi>end  during  the  fiscal  year   1935  not  to   exceed 
$4,000  for  actiiajial  services  p>ertalnlng   to  the  Government  life 
Insxrrance  fund  and  the  civll-servlce-retlrement  fund,  to  ite  ob- 
tained by  contract,  without  obtaining  competition,  at  such  rates 
of    compensation    as    he    may    determine    to    be    reasonable;    for 
allotment  and   transfer  to   the   Public   Health   Service,    the   War, 
Navy,  and  Interior  Departments,  for  disbursement  by  them  under 
the  various  headings  of  their  applicable  appropriations,  of  such 
amounts  as  are  necessary  for  the  care  and  treatment  of  bene- 
ficiaries of  the  Veterans'  Administration,  Including  minor  repairs 
and   improvements  of  existing  facilities  vmder   their  jurisdiction 
necessary  to  such  care  and  treatment;  for  expenses  incidental  to 
the  maintenance  and  operation  of  farms;  for  recreational  articles 
and  facilities  at  institutions  maintained  by  the  Veterans'  Admin- 
istration;  for  administrative  expenses  incidental  to  securing  em- 
ployment for  war  veterans;  for  fxmeral,  burial,  and  other  expenses 
incidental  thereto  for  beneficiaries  of  the  Veterans'  Administra- 
tion accruing  during  the  fiscal  year   1935  or  prior  fiscal   years: 
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Prorided  further,  That  the  appropriations  herein  made  for  the 
care  and  maintenance  of  veterans  in  hospitals  or  homes  under 
the  J\irisdlctlon  of  the  Veterans'  Administration  shaU  be  avaUable 
for  the  purchase  of  tobacco  to  be  furnished,  subject  to  such 
regulations  as  the  Administrator  of  Veterans'  Affairs  shaU  pre- 
scribe to  veterans  receiving  hosplUl  treatment  or  domlcUlary  care 
m  Veterans'  Administration  hospitals  or  homes:  Provided  furth^. 
That  this  appropriation  shall  be  available  for  continuing  aid  to 
State  or  Territorial  homes  for  the  support  of  disabled  volunteer 
soldiers  and  saUois.  In  conformity  with  the  act  approved  August 
27  1888  (DS.C.  title  24,  sec.  134).  as  amended,  for  those  veterans 
eligible  for  admission  to  Veterans'  Administration  faculties  for 
domlcUlary  care. 

Mr.  BROWNING.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

I  have  asked  for  this  time  in  order  to  protest  against 
what  seems  to  be  a  habitual  practice  on  the  part  of  the 
Veterans'  Administration  of  overstating  the  cost  of  veterans' 
legislation,  veterans'  benefits,  and  the  prospective  cost  of 
veterans'  benefits  proposed. 

I  recall  that  about  a  year  ago  it  was  generally  narrated 
in  Washington  that  General  Hines  had  appeared  before  the 
Joint  committee  Investigating  veterans'  affairs  and  had  esti- 
mated that  at  the  peak  the  veterans'  laws  already  in  force 
would  caU  for  an  expenditure  of  around  $3,000,000,000  a 
year.  This  was  later  said  to  be  corrected  by  him.  But 
throughout  the  whole  fight  affecting  the  economy  bill  last 
year  this  figure  was  spread  abroad  as  the  prospective  cost 
of  veterans'  compensation.  It  turned  out  finally  that  it 
would  be  approximately  $1,087,000,000  a  year  instead  of 
$3,000,000,000  a  year.  I  want  to  protest  against  any  such 
misleading  figures  being  given  out  to  the  public  to  the  det- 
riment of  ex-service  men  and  their  benefits. 

Recently  the  Veterans'  Administration  has  given  to  Mem- 
bers of  Congreu  and  to  American  Legion  officials  on  esti- 
mate of  the  prospective  cost  of  the  foiur- point  program  of  the 
American  Legion.  They  estimate  the  cost  to  be  $113,200,000 
a  year,  but  they  are  not  tatlsfled  In  giving  that  as  the  estl- 
mMt».  They  go  ahead  and  sum  It  up  for  a  period  of  5  years 
and  say  that  the  cost  for  6  years  will  be  $003,000,000.  You 
might  as  well  say  that  the  Budget  of  the  President  U 
$60,000,000,000  as  to  say  that  such  amount  would  be  tbe 
Budget  addition  that  will  be  called  for  by  the  veterans' 
program. 

In  Itemizing  these  estimates  the  Veterans'  Admhilstration 
says  that  the  cost,  if  you  added  all  the  service-connected 
cases  back  on  the  records  as  they  were,  would  be  approxi- 
mately $70,000,000  a  year. 

By  simple  subtraction  you  can  tell  exactly  what  it  Is  for 
those  who  were  on  last  March.  For  the  fiscal  year  1933  the 
compensation  to  service-connected  cases  under  the  World 
War  Veterans'  Act  was  $184,000,000  and  for  this  fiscal  year 
it  will  be  $118,000,000.  and  by  simple  subtraction  you  arrive 
at  the  sum  of  $66,000,000.  It  was  $187,000,000  for  1932, 
showing  that  the  curve  had  already  started  down. 

However,  the  thing  I  want  to  protest  against  more  than 
this  $4,000,000  of  overstatement  is  the  fact  that  the  Legion 
program  says  that  the  Government  can  have  the  right  on 
these  presumptive  cases  to  show  that  the  veteran's  disability 
was  not  from  service,  and  if  that  does  not  eliminate  any- 
body, then  the  Economy  Act  is  condemned  on  its  face,  be- 
cause it  took  away  from  23.000  men  what  they  were  entitled 
to  from  the  standpoint  of  service  connection. 

There  Is  another  item  here  which  says  that  the  expense 
for  dependents,  widows,  and  orphans  of  World  War  men 
under  the  Legion  program  would  be  $27,000,000  a  year. 

I  challenge  this  figure,  because  it  was  accepted  here  by  the 
Veterans'  Administration  and  by  all  the  statisticians  that 
under  the  propoaed  Rankin  bill  that  was  passed  in  the  House 
at  one  time  the  cost  would  be  around  $28,000,000  per  year 
over  a  5-year  period,  and  that  provided  $20  a  month  for  the 
widow  and  $6  for  each  child.  The  bill  which  the  Legion 
propooes  carries  only  $15  for  the  widow  and,  I  believe,  $5  for 
the  first  child  and  $3  for  each  additional  child. 
[Here  the  gavel  fell.] 

Mr.  BROWNING.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  in-oceed  for  8  additional  minutes. 


The  CHAIRMAN.    Is  there  objectimi  to  the  request  of  the 
gentleman  from  Tennessee? 
There  was  no  objection, 

Mr.  BROWNING.  Five  dollars  for  the  first  child  and  au 
the  rest  of  them  $3  apiece,  which  would  give  approximately 
25  percent  less  than  the  Rankin  bllL  If  that  were  $28,- 
000,000  a  year,  then  25  percent  would  leave  $20,000,000.  ap- 
proximately. 

The  item  that  they  give  of  $16,000,000  a  year  hospital  cost 
I  challenge,  because  all  of  these  institutions  are  running 
today,  and  their  heat  and  other  ordinary  overhead  charges 
are  going  on.  and  about  all  of  the  expense  that  would  be 
added  for  these  men  who  need  hospitalization — and  they 
would  have  to  show  that  imder  this  program  and  would  also 
have  to  show  that  they  are  not  able  to  pay  their  hospital 
fees — ^would  be  practically  confined  to  the  food  they  eat. 
This  is  about  all  the  additional  expense  that  would  be 
incurred. 

I  have  a  high  regard  for  General  Hines.  but  I  think  he  is 
getting  careless  about  his  figin-es.  I  want  to  protest  against 
giving  the  country  the  figure  of  $603,000,000  as  the  proposed 
addition  to  the  Budget  which  the  Legion  program  will  make 
when,  as  a  matter  of  fact,  imder  theh:  own  estimate,  it  Is 
only  $113,000,000.  and  I  think  it  Is  nearer  $80,000,000.  ac- 
cording to  what  the  Legion  has  given  as  the  in-obable  cost  of 
these  additions. 

I  am  not  wedded  to  this  program,  but  I  do  say  that  this 
kind  of  careless  handling  of  figures  is  tn  keeping  with  what 
we  had  when  what  I  consider  to  be  a  vicious  bill,  from  the 
standpoint  of  the  veterans,  the  economy  blU,  was  passed. 
It  was  influenced  largely  by  propaganda  based  on  flgurea 
that  were  whoUy  unreliable,  and  this  campaign  seems  to 
have  been  started  again.  _    ,  ^ 

I  think  the  House  owes  It  to  Itself  to  acquaint  Itself  with 
these  figures  and  the  facU  about  them  before  a  campaign 
starU  to  show  that  the  crippled  soldiers  of  the  country  are 
trying  to  bankrupt  the  Oovernment.    [Applause.] 

Mr.  MAY.  Mr,  Chairman,  I  rlee  In  opposition  to  the  pro 
forma  amendment. 

Mr.  Chairman,  I  am  M>pearlnf  at  this  time  for  the  pur- 
pose of  presenting  to  the  House  a  question  that  wil  be 
up  for  consideration  involving  the  veterans  within  the  next 
10  minutes. 

In  the  reading  of  this  bill  when  we  reach  line  20,  on 
page  27.  I  propose  to  c^er  an  amendment  raising  the  ap- 
propriation made  under  this  legislation  for  Veterans'  Ad- 
ministration exactly  $100,000,000. 

My  reascm  for  proposing  this  amendment  at  this  time 
is  to  correct  some  of  the  injustices  of  the  Bcon<Huy  Aet. 

By  reference  to  the  appropriation  bills  for  Veterans' 
Administration  for  the  last  2  years  it  will  be  found  that 
the  appropriation  for  the  last  fiscal  year  of  the  Seventy- 
second  Congress  was  nine  hundred  and  twenty -seven  million 
and  some  thousand  dollars,  and  for  last  year  it  was  five 
hundred  and  eighty-one  milhon,  which  was  a  reduction  of 
three  hundred  and  forty-six  million  for  the  veterans  alone. 
This  year's  appropriation  in  the  bin  we  have  under  consid- 
eration is  for  $525,000,000.  which  means  an  additional  reduc- 
tion of  $56,000,000,  or  a  total  of  $402,000,000;  and  when  you 
measure  the  $402,000,000  in  terms  of  the  former  allowance 
of  $927,000,000,  it  means,  not  a  reduction  of  25  percent,  as 
demanded  in  the  Democratic  national  platform  of  1932,  but 
a  reduction  of  between  40  and  50  percent;  and  the  Veterans' 
Bureau  is  now  administering  the  Economy  Act  so  afpto  take 
from  veterans  this  vast  sum  of  $402,0004)00  without  regard 
to  the  merit  or  donerit  of  the  claims. 

When  I  offer  my  amendment  raising  these  figures.  I  shall 
do  so  upon  the  theory  that  the  biU  will  go  over  to  the  Senate 
with  the  amendment.  If  it  is  pfwsed,  where  no  point  of  order 
will  be  made  against  it,  and  where  they  arc  not  precluded 
by  a  rule  from  getting  a  legislative  rider  attached  to  the  bill 
that  will  make  it  possible  for  this  $100,000,000  to  be  appor- 
tioned to  the  veterans  who  have  been  wronged  by  the  admin- 
istration through  the  legislation  we  have  enacted.  When  we 
reach  t^^i**^  point  I  propose  to  offer  this  amendment,  and  I 
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^«n  expect  the  men  In  this  House  who  want  to  sec  the 
Injustices  righted  to  vote  for  my  amendment  and  put  on  a 
legislative  rider  and  let  it  go  to  the  Senate,  where  they  can 
debate  it  and  so  amend  the  basic  law  as  to  allow  this  addi- 
tional fund  to  be  aUocated  to  the  just  cUims  of  deaenong 
veterans  of  Jie  Spanish -American  and  World  Wars. 
Mr.  WOODRUM.  Will  the  gentleman  yield? 
Mr.  MAY.    Yes. 

Mr.  WOODRUM.  Of  course,  the  gentleman  knows  it 
would  be  a  perfectly  futile  thing  to  add  money  to  the  bill 
as  long  as  the  basic  law  remains  as  it  is.  The  gentleman 
understands  that. 

Mr.  MAY.    I  understand  that,  but  my  idea  is  that  the 
appropriate  legislative  committee  of  this  House  during  the 
session  can  amend  the  basic  law  to  take  care  of  the  money 
and  then  it  is  already  appropriated  and  we  do  not  have  to 
come  back  here  to  make  the  appropriation.    And  if  they  do 
not  get  it.  it  will  be  in  the  Treasury.    Otherwise  it  would 
have  to  come  in  a  deficiency  bill  if  it  ever  succeeded  in  get- 
ting through  your  hard-boiled  committee,  and  then  it  might 
meet  its  Waterloo  at  the  White  House,  or  if  not  there,  it 
would  go  through  the  fiery  furnace  before  it  gets  by  Gen. 
nank  T.  Hlnes  and  Edward  W.  Morgan.    We  hear  all  kinds 
of  pretensions  of  aarmpathy  for  veterans  here  on  the  floor  of 
thti>  House  and  from  the  outside  we  hear  the  voice  of  the 
Economy  League  crying  out  against  Govemmnt  control  by 
groups.    I   am   wondering   if   gentlemen   of   the   Econcmiy 
League  and  the  Utilted  States  Chamber  of  Commerce  have 
ever  asked  themselves  what  "  little  group  of  Americans  "  it 
was  t^*»  stood  beneath  the  flag  at  the  second  battle  of  the 
Mame  in  France  In  1917  when  the  cry  of  General  Jc^re, 
the  great  French  general,  was,  "  They  shall  not  pass!  "  and 
saved  the  day?    I  wonder  if  they  know  what  "  little  group  of 
Americans  "  it  was  that  marched  through  the  withering  fire 
at  Chateau-Thierry  and  the  Argonne  Forest  and  finally 
stayed  the  mad  rush  of  the  hordes  of  Germany  from  triumph? 
I  wonder  if  they  know  what  "  little  group  of  Americans  "  it 
was  that  made  the  imperial  power  of  the  German  war  ma- 
-i:hine  hoist  a  flag  of  truce  and  on  November  11.  1918.  sent 
ringing  aroimd  the  world  the  glad  news  that  no  tribute 
would  be  levied  upon  American  property,  not  even  against 
the  Economy  Leaguers?    I  am  still  wondering  if  they  know 
irtiat  "  Uttle  group  of  Americans  "  it  is  that  Ue  beneath  the 
small  white  crosses  in  Flanders  fields?    May  I  ask,  Mr.  Chair- 
man. If  they  know  what  "  little  group  of  Americans "  it 
was  that  volunteered  in  1898  to  avenge  the  sinking  of  the 
battleship  MaiJie  in  Habana  Harbor  and  slept  upon  the 
ground  in  the  disease- infested  swamps  of  Cuba  and  ate 
spoiled  beef  to  fill  the  coffers  of  the  rich  packers  and  died  by 
the  t^in^iiw"***  while  other  thousands  became  diseased  for  life 
and  are  now  suffering  the  wounds  of  the  economy  axe? 

I  wonder  what  "little  group  of  Americans"  it  was  that 
followed  Gen.  Joe  Wheeler  of  Confederate  fame  and  the 
unconquerable  CoL  Theodore  Roosevelt  up  San  Juan  Hill 
and  drove  Spanish  tyranny  from  the  Western  Hemisphere 
forever?  I  wonder  if  they  know  about  that  "  little  group  of 
Asierlcans  "  that  is  not  r^dly  a  "  little  group  of  Americans  " 
but  thousands  of  diseased  veterans  that  need  hospitalisation 
and  are  languishing  with  every  form  or  disease  from  the 
white  plague  to  dysentery,  while  their  wives  and  ^lUdren  are 
in  bread  lines,  and  while  t^ion*^"^**  of  beds  in  our  great  hos- 
pitals are  made  onpty  by  the  Economy  Act  for  which  this 
House  voted? 
like  Clex^  read  as  follows: 

Tmaiom:  For  th«  payment  of  pensloBS.  gratoltlM.  and  allow- 
anoea.  now  authortaad  under  any  act  of  Congriae.  or  regHlatkm 
of  the  President  based  tbereoa.  or  wblch  may  hereafter  be  au- 
tborlaed,  including  emergency  oAocra'  retlr«m«nt  pay  and  an- 
nultlea.  tbe  administration  ot  which  Is  now  or  may  hereafter  be 
placed  in  the  VMerana'  Admlnlrtratkm.  $3M.7a»,9a4.  to  be  Im- 
madlataly  available:  J*rov<d«d.  That  Navy  pemkais  ahall  ba  paid 
from  the  Inoon*  of  the  Nary  penalan  fund,  eg  far  as  the  amtom 
Shan  be  sufltelent  for  that  purpose. 

Mr.  FISH.    Mr.  Chairman.  I  offer  the  following  amend- 
ment. 
The  Clerk  read  as  follows: 

Page  ar.  Uns  M.  strlka  out  the  flgxurca 
insert  "  |3ae;38t  J»84.'* 
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Mr.  FISH.  Mr.  Chairman,  my  amendment  increases  the 
ainoiint  $41,500,000.  and  it  will  restore  to  all  those  veterans 
with  war  service-connected  disabUities  the  same  amount  of 
nioney  they  were  receiving  prior  to  the  Economy  Act  and 
3lor  to  the  Executive  orders.  It  restores  every  penny  to 
tlie  disabled  war  veteran,  and  it  does  not  include  the  non- 
sorvice  cases  or  free  hospitalization  for  non-servlce-cwi- 
nected  disability  cases  nor  compensation  for  widows  and 

0  -phans  of  non-service  veterans. 

I  stated  this  morning,  in  discussing  this  matter,  that  no 
member  of  the  Economy  League  had  ever  suggested  that  a 
p  enny  be  taken  from  those  without  arms  or  legs  or  with  any 
sort  of  a  war-connected  disability. 

Some  representative  of  the  National  Economy  League 
^ho  heard  my  remarks  on  the  floor  a  few  hours  ago,  sent 
my  statement  to  the  director  of  the  Economy  league  with- 
out my  knowledge,  I  assume  by  telephone  or  telegraph,  and 
rKieived  the  following  reply,  which  he  has  since  placed  in 
niy  hands,  which  reads  as  follows: 

Thi  National  Economy  Lxacitk. 

Jantiary  12,  1934. 

Henry  H.  Curran.  director  of  the  National  Economy  League. 
Mhen  hia  attention  was  caUed  to  the  statement  of  Representative 
EAMn-TOH  Pish.  Jr..  of  New  York,  that  no  member  of  the  league 
iMi  ever  asked  for  a  reduction  in  pensions  paid  to  veterans  dls- 
8 Med  in  war  service,  made  this  statement: 

"Mr.  Pish  Is  quite  right  in  saying  that  the  National  Economy 
league  never  suggested  any  reduction  in  pensions  for  the  truly 
^-ar  disabled. 

"  We  have  always  favored  most  generous  treatment  for  the  war- 
4lBabled  veterans  that  may  be  possible  in  the  Judgment  of  the 

1  resident  and  the  Congress. 

"  We  favor  that  now. 

"  With  equal  strength  we  Insist,  on  the  other  hand,  that  not  a 
I  Ingle  doUar  be  spent  by  the  Government  for  any  veteran  who 
xras  not  truly  disabled  by  hU  war  service. 

"  This  Lb  the  principle  laid  down  by  the  President  and  this  Is  the 
jirinciple  which  shoiild  control." 

You  will  remember  that  some  10  months  ago.  when  many 
( if  us  voted  for  the  economy  bill,  believing  in  the  good  faith 
(>f  the  President,  believing  it  was  necessary  to  make  some 
I  concessions,  and  many  of  us  on  this  side  of  the  aisle  sup- 
)rted  the  Economy  Act,  but  not  one  of  us  thought  a 
inny  would  be  taken  away  from  the  war  service  connected 

.bility  cases.    And  yet  between  30  and  70  percent  was 

originally  taken  by  Executive  order  from  the  armless  and 
legless  veterans  and  those  shot  full  of  holes.  The  Congress 
;en  rebelled,  and  by  another  Executive  order  this  was  re- 
luced  to  about  25  percent. 
My  amendment  proposes  to  restore  the  basic  pay  cut  from 
percent  to  100  percent  and  restore  all  the  rating  sched- 
ies  prior  to  the  Economy  Act  for  veterans  with  war-service 
„»bilities.  I  believe  this  principle  will  have  the  support 
.  most  Americans  who  appreciate  the  lasting  obligation  the 
ation  owes  to  those  who  are  today  handicapped  as  a  result 
)f  the  part  they  had  in  winning  the  war.  particularly  in 
iriew  of  the  recent  Budget  proposed  by  President  Roosevelt, 
imbalancing  the  Budget  by  seven  billion,  that  has  bewildered 
uid  amazed  the  American  people.  The  merciless  misrepre- 
sentation of  the  administration  and  the  resulting  chiseling 
of  the  real  disabled  veterans  whom  fate  has  already  chiseled 
s  one  of  the  tragedies  of  the  new  deal.  The  disabled  war 
veteran,  to  whom  we  promised  everything,  has  become  the 
Forgotten  man. 

Mr.  WOODRUM.    Mr.  Chairman,  I  ask  unanimous  con- 
sent to  close  debate  on  this  paragraph  at  the  close  of  5 
minutes. 
Mr.  HOEPPEL.    Mr.  Chairman.  I  object. 
Mr.  WOODRUM.    Mr.  Chairman,  I  move  that  all  debate 
DO  this  paragraph  be  closed  in  5  minutes. 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  Virginia. 
The  question  was  taken,  and  the  motion  was  agreed  to. 
Mr.  WOODRUM.  Mr.  Chairman,  the  motion  to  close  de- 
bate on  this  amendment  is  not  prompted  by  any  purpose  to 
prevent  the  membership  of  the  House  having  any  discussion 
or  consideration  of  any  part  of  this  bill  where  Intelligent 
or  constructive  or  even  effective  action  might  be  ti^en. 
But  the  gentleman  from  New  York  [Mr.  FishI  realizes,  as 
well  as  all  of  us,  as  has  been  pointed  out  time  and  again 
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during  this  debate,  that  it  Is  a  perfectly  idle  and  futile 
gesture  to  load  up  this  bill  with  funds  that  the  Veterans' 
Administration  could  not  use  a  penny  of,  to  pay  any  veteran, 
until  the  basic  law  governing  veteran  pasonents  has  been 

changed.  ^,  .  ,j« 

Mr.  McGUGIN.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  WOODRUM.  Just  a  moment.  It  is  no  legitimate  or 
logical  argiunent  to  say  that  we  will  now  put  money  into  a 
bill  upon  the  theory  that  perhaps  there  will  be  some  changes 
made  in  it.  and  I  reiterate  now  what  I  said  earUer  in  the 
day,  that  I  will  join  with  the  Membership  of  this  House  hi 
trying  to  have  some  changes  made  in  the  regulations  regard- 
ing veterans  that  ought  to  be  made,  but  I  want  it  done  in  an 
orderly  and  legislative  and  a  proper  way.  There  is  no  earthly 
need  in  undertaking  to  make  an  idle  gesture  to  the  veterans. 
They  cannot  be  fooled  by  that,  and  the  veterans  know  that 
their  friends  in  this  House  who  have  spoken  heretofore  dur- 
ing the  consideration  of  this  bill  and  who  have  announced 
their  intention  of  having  hearings  and  having  real  inquiry 
into  the  merits  of  this  matter  are  going  to  carry  that  out. 
Mr.    BROWNING.    Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  WOODRUM.     Yes. 

Mr.  BROWNING.  Will  there  not  be  other  appropriation 
bills  that  will  carry  other  provisions  that  may  be  made  by 
legislation    or    through    Executive    order    regarding    these 

&llo  WCLIICCS  ? 

Mr.  WOODRUM.  Undoubtedly.  There  will  be  a  first  and 
second  deficiency  bill  that  can  carry  that. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  WOODRUM.    Yes. 

Mr.  MAY.  If  this  total  appropriation  for  veterans  was 
increased  substantially,  would  it  not  be  within  the  power  of 
the  Senate,  if  they  wanted  to  attach  a  rider  to  an  appro- 
priation bill  under  their  rules,  to  so  amend  the  basic  law 
so  that  it  could  be  done? 

Mr.  WOODRUM.  I  do  not  think  it  would  be  within  the 
power  of  the  Senate  to  change  the  basic  law  when  the 
power  has  been  granted  to  the  President  to  do  it.  It  has  to 
be  done  by  the  concurrent  action  of  the  Congress.  Further, 
I  do  not  beUeve  the  Members  of  this  House  are  in  sympathy 
with  the  statement  of  the  gentleman  from  New  York  that  he 
has  reached  a  point  where  he  believes  that  the  President 
has  not  dealt  fairly  with  the  veterans. 
Mr.  HOEPPEL.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  WOODRUM.    Yes. 

Mr.  HOEPPEL.  I  would  like  to  know  whether  the  gentle- 
man wishes  9,657  Spanish-American  War  veterans  who  have 
been  removed  from  the  pension  rolls,  xmless  they  are  100- 
percent  disabled,  to  wait  here  and  starve  while  he  is  doing 
that. 

Mr.  WOODRUM.  The  gentleman  does  not  want  anybody 
to  wait  and  starve.  The  gentleman  has  expressed  himself 
on  that.  The  gentleman  beUeves  it  is  right  to  proceed  In 
an  orderly  manner  in  respect  to  these  payments,  and  not  go 
off  on  a  wild  gestinre. 
Mr.  FISH.  Mr.  Chahman,  will  the  gentleman  yield? 
Mr.  WOODRUM.    I  yield. 

Mr.  FISH.  Does  not  the  gentleman  know  that  the  rule 
which  the  House  has  brought  in  will  be  kicked  out  of  the 
window  by  the  other  body  and  that  they  will  legislate  as 
they  should  to  represent  their  own  views? 

Mr.  WOODRUM.  Parliamentary  usage  prevents  my  say- 
ing what  I  think  the  other  body  might  do,  but  I  am  going 
to  assume  that  the  other  body  will  do  what  I  think  this 
body  will  do,  and  that  Is  proceed  to  a  change  in  the  regu- 
lations in  a  sensible  and  orderly  way,  in  the  way  It  ought 
to  be  done,  and  that  is  by  a  legislative  committee  of  the  House 
giving  careful  study  to  it  and  bringing  in  constructive  sug- 
gestions about  it. 

Mr.  McOUGIN.  And  what  could  be  a  shorter  or  simpler 
way  than  for  the  Congress  to  make  an  appropriation  and 
then  leave  it  to  the  President? 

Mr.  WOODRUM.  The  gentleman  from  Kansas  would  be 
the  very  first  man  in  the  435  Members  to  be  on  his  feet  if 


this  Appropriations  Committee  Bomi^t  to  come  In  here  and 
appropriate  funds  upon  the  theory  that  Ccngreas  at  swne 
future  time  would  authorize  them  to  be  expended. 

Mr.  McGUGIN.    Not  the  Congress,  but  the  President. 

Mr.  WOODRUM.  The  gentleman  would  be  on  his  feet 
the  very  first  to  object  to  that.  .     ,      *w 

Mr.  MAY.  Bfir.  Chairman,  I  offer  a  substitute  for  the 
amendment  offered  by  the  gentleman  from  New  York,  which 
I  send  to  the  desk. 

The  Clerk  read  as  follows: 


Substitute  by  Mr.  Mat  for  the  amendment  offered  by  Mr.  Pna: 
Page  27,  line  20,  after  the  word  "  administration ".  strike  out 
••  1284.789.984  "  and  insert  In  Ueu  thereof  "  $384,798,984." 

The  CHAIRMAN.  The  question  is  on  the  substitute 
offered  by  the  gentleman  from  Kentucky. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  May)  there  were — ayes  47,  noes  107. 

So  the  substitute  was  rejected. 

Mr.  McGUGIN.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  McGUGIN.  Does  the  motion  made  by  the  gentleman 
from  Virginia  a  moment  ago  closing  debate  preclude  offer- 
ing any  amendfhent  after  the  Fish  amendment  is  dis- 
posed of?  ^  .. 

The  CHAIRMAN.  It  docs  not.  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  New  Yoric. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Fish)  there  were — ayes  59,  noes  154. 

So  the  amendment  was  rejected. 

Mr.  McGUGIN.  I  offer  an  amendment  pertaining  to 
Spanish-American  War  veterans. 

Hie  Clerk  read  as  follows: 

Amendment  <^ered  by  Mr.  MoOvGOf:  Page  27.  line  30,  strike  out 
"  $284,789,984  "  and  Insert  In  Ueu  thereof  "  $330,789,984." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Kansas  [Mr.  McOucni]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  McOuGiK)  there  were— ayes  72  and  noes  161. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

For  mlUtary  and  naval  insurance  accruing  during  the  fiscal  year 
1936  or  in  prior  fiscal  years.  $112,800,000. 

Mr.  HOEPPEL.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  Mr.  Chairman.  I  would  like  to  call  your  attention 
to  an  unjust  decision  of  the  Veterans'  Administration  which 
I  received  this  morning.  In  the  Economy  Act  we  penalized 
the  widows  of  Spanish-American  War  reterans,  and  now  the 
Veterans'  Administration  is  taking  from  them  their  Insignifi- 
cant pension  of  $15  per  month  if  they  have  any  insurance 
benefits  which  give  them  $1,000  a  year  income. 

I  am  speaking  along  hiunane  Unes,  and  If  you  gentlemen 
on  my  side  of  the  House  will  be  a  UtUe  more  humane  to  your 
action  here,  there  will  be  more  of  you  return  to  this  Congress. 
I  hope  you  will  all  come  back.    [Applause.] 

The  Economy  Act  took  away  from  9,667  Spanish  War  vet- 
erans their  former  pensions  and  left  them  penniless,  and 
now  comes  the  decision  to  take  similar  pensions  from  widows 
of  Spanish  War  veterans,  because  they  and  their  husbands 
saved,  sacrificed,  and  suffered  to  pay  insurance  premiums. 

It  is  abominable.  Any  man  who  will  countenance  that  to 
not    my    type    of    American    dttoen    or    Congressman. 

r  AnnlaUSe .  1 

I  spoke  a  moment  ago  with  reference  to  the  Spanish- 
American  War  veterans  under  66  years  of  age  who  were 
removed  from  the  pension  rolls— 9,667  of  them— and  tWs 
Committee  refuses  to  give  consideration  to  those  men.  We 
are  wasting  $1,000,000  in  this  bill  for  continued  revaluation 
of  railroads,  but  we  decline  to  give  just  penslaas  to  our 
disabled  veterans.  The  men  received  heretofore  $50  a  month. 
They  obUgated  themselves  In  the  purchase  of  homes,  and 
now  they  have  been  removed  entirely  from  the  pension  list. 
As  a  consequence  they  are  losing  their  homes  and  everything 
they  have.  My  friends,  the  problem  is  yours.  You  are  going 
home  to  meet  the  people  in  November.  You  win  hear  from 
them.    They  will  let  you  know  how  they  feel  about  it,  and 
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well  as  all  of  us,  as  has  been  pointed  out  time  and  again 
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they  win  know  how  you  reacted  here  when  the  friends  of  the 
veterans  spoke  In  behail  of  the  veterans. 

You  heard  a  moment  ago  the  honorable  ICember  from 
Chicago  IMr.  BmttmbI  speak  in  reference  to  national  de- 
fense. What  are  we  doing?  We  are  destroying  patriotism 
In  America.  Youn?  b<)>-s  are  writing  to  me  and  saying.  "  If 
the  American  Govomment  treats  its  veterans  that  way,  we 
will  never  serve."  It  is  not  surprising  that  the  colleges  of 
America  are  advei-se  to  national  defense.  This,  perhaps, 
accounts  for  the  large  number  of  peace  faddists  among 
persons  of  intelligence.  We  are  destroying  patriotism  in 
America  through  our  treatment  of  the  veteran.  Our  own 
President,  when  he  made  that  statement  in  Chicago  which 
inferred  that  unlesH  a  veteran  was  able  to  prove  service  con- 
nection he  should  get  in  the  common  bread  line,  made  a 
statement  which,  in  my  opinion,  is  destructive  of  patriotism. 
I  hope  you  will  vote  to  give  the  veterans  a  square  deaL 
That  is  all.    [Applause.! 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Sac.  1.  In  expendtnf  appropriations  or  portlona  of  approprla- 
tlona  oontalBcd  In  this  set.  for  the  payment  for  personal  services 
In  tbe  District  <rf  CotumbU  in  accorcl*nce  wltb  the  ClaasUlcmtlon 
Act  of  1923.  as  amended,  the  average  of  the  salaries  of  the  total 
number  of  perse  ns  under  any  grade  In  any  bureau,  offlce.  or  other 
appropriation  unit  shall  not  at  any  time  exceed  the  average  of 
the  compensation  rates  ^eelltod  for  the  grade  bfy  sucta  set.  as 
amended:  Provided  further.  That  this  restriction  shaU  not  apply 
(I)  to  grades  1.  2.  3.  and  4  of  the  clerical-mechanical  service, 
or  (2)  to  require  the  reduction  In  salary  of  any  person  whose 
compensation  was  fixed,  as  of  July  1.  1924.  In  accordance  with 
tikc  rules  of  ssctUm  6  of  such  act,  (3)  to  require  the  reduction 
In  salary  of  any  person  who  Is  traiutferred  from  one  position  to 
another  position  In  the  same  or  different  grade,  tn  the  same  or 
different  bureau.  ofDoe.  or  other  appropriation  unit.  (4)  to  pre- 
v«nt  the  payment  of  a  salary  under  any  grade  at  a  rats  higher 
than  the  maximum  rate  of  the  grade  when  sikIi  higher  rate  Is 
permitted  by  the  Claaslflcatlon  Act  of  1923,  as  amended,  and  Is 
spactfleally  auttaertaed  by  other  Uw.  or  (5)  to  reduce  the  com- 
pensation of  any  parson  in  a  grade  in  which  only  one  position  Is 
allocated. 

Mr.  TABER.    Mr.  Chairman.  I  offer  an  amendment  which 
I  have  sent  to  the  Clerk's  desk. 
The  Clerk  read  as  follows: 
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It  oSarsd  by  Mr.  Taaaa:  On  page  M.  sncr  Une  6. 
add  the  following  paragraph: 

"  (6)  No  part  of  the  appropriations  contained  in  this  act  shall 
bo  avaUable  or  used  for.  or  diverted  to.  any  private  agency  or 
corporatton.  aaeciitlve  establishment,  or  any  bureau  or  branch 
thereof,  nor  shall  there  be  any  diversion  of  funds  appropriated 
herein  from  the  qMclflc  pxirpoees  for  which  they  are  appropriated." 

Mr.  WOODRUM.    Mr.  Chairman.  I  make  a  point  of  order. 

TtM  CHAIRMAN.  The  gentleman  will  please  state  the 
point  of  order. 

Mr.  WCX:>ORUM.  As  I  caught  the  reading  of  the  amend- 
ment. I  think  it  coDlUcts  with  some  portions  of  title  n. 

Mr.  TABER.  No;  it  Is  purely  a  restrictiTe  limitation  on 
the  items  in  this  bilL 

The  CHAIRMAN  (Mr.  BcLwimcu).  The  Chair  is  ready 
to  rule.  The  amexklment  offered  by  the  gentleman  from  New 
York  [Mr.  Tsanl  is  strictly  a  limitation.  The  Chair  there- 
fore overrules  the  point  of  order. 

Mr.  TABSR.  Mr.  CSiairman.  I  have  offered  this  amend- 
ment to  this  UU,  and  I  hope  it  wlU  be  carried  in  aU  of  the 
taOls  to  eoma.  in  (»tler  to  prevent  transfers.  We  have  re- 
duced the  (operating  c»penaes  of  the  Oovemment  to  a  point 
where  we  kxww  about  what  the  minimum  is  going  to  be  to 
carry  the  Ciovemment  along.  Tlie  only  way  to  keep  down 
expenses  at  the  present  time  is  to  prermt  the  transfer  of 
appropriations.  This  Is  the  first  step,  and  this  is  tlw  most 
important  step  for  economy  that  will  be  made  all  the  way 
through.  If  we  are  going  to  keep  our  expenses  down  in  this 
Oovemment.  w«  have  got  to  stop  transfers.  Now  that  things 
are  settled,  and  we  have  heard  from  the  gentleman  from 
'\nrginla  on  practically  every  apfotHprlation  that  he  did  not 
brieve  that  any  dcAcieney  would  be  necessary. 

Mr.  WOODRUM.    Will  the  gentleman  yield? 

Mr.  TABBR.    I  yield. 

Mr.  WOOf^UM.  Will  the  gentleman's  amendment  not 
prevent  tlie  tramfer  of  the  12  percent  that  has  heretofore 
been  authculaed  as  to  appropriations  within  departments? 


Mr.  TABER.  It  was,  but  I  do  not  believe  it  is  necessary 
#iiy  more  because  I  think  we  have  gotten  down  to  the  point 
ifhere  we  can  get  along  without  that  transfer. 

Mr.  WOODRUM.  Then.  I  may  say  to  the  gentleman  from 
Hew  York,  it  is  in  conflict  with  title  n  of  the  bill. 

Mr.  OOSS.  The  chairman  has  already  ruled  on  the 
C^estion. 

Mr.  WOODRUM.  The  Chair  has  ruled  on  it,  but  he  ruled 
i^der  a  misapprehension. 

Mr,  Chairman.  I  rise  in  opposition  to  the  amendment. 

The  CHAIRMAN.  The  gentleman  from  Virginia  is  recog- 
i^issed  for  5  minutes. 

Mr.  WOODRUM.  Mr.  Chairman,  I  am  in  sympathy  with 
tlie  proposition  that  there  should  be  no  substitution,  trans- 
fnr,  or  diversion  of  fimds  after  Congress  has  passed  upon 
an  appropriation;  but  in  the  last  Congress  after  very 
CBtreful  thought  and  deliberation  Congress  authorized  the 
transfer  of  not  to  exceed  12  percent  within  departments 
v'here  It  was  necessary  to  live  within  an  appropriation. 
That  is,  where  a  department  had  a  fimd  appropriated  for  a 
specific  purpose,  within  the  activity  of  that  particular  de- 
jartment  it  had  the  right  to  transfer  or  divert  from  one 
activity  to  another  not  exceeding  12  percent  of  that  fund. 
I  a  my  Judgment  this  is  desirable  permission. 

I  do  not  approve  of  giving  departments  the  right  to  divert 
f  imds.  after  Congress  has  appropriated  them  for  one  specific 
purpose,  to  something  entirely  different;  but  there  Is  noth- 
ing in  this  bill,  and  there  are  no  departments  in  this  bill,  that 
lave  been  guilty  of  such  practice.  I  would  be  in  favor  of 
G  ome  limitation  on  the  rights  of  the  Public  Works  Adminis- 
t  ration  when  they  come  to  get  their  fund.  I  do  not  approve 
( f  the  Public  Works  Administration  giving  money  to  govern- 
iiental  departments  to  be  used  in  many  instances  on  proj- 
ects fw  which,  after  deliberate  judgment.  Congress  has 
lefused  to  appropriate.  This  is  not  involved  in  this  amend- 
I  lent,  however,  so  I  hope  the  committee  will  feel  Justified  in 
following  the  action  of  the  subcommittee  and  reject  the 
tmendment  offered  by  the  gentleman  from  New  York. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
c  ff ered  by  the  gentleman  from  New  York. 

The  amendment  was  rejected. 

Mr.  OOSS.  Mr.  Chairman,  I  ask  unanimous  consent  that 
Ipe  reading  of  title  n  be  dispensed  with.    You  cannot  change 

le  crossing  of  a  "  t  "  or  the  dotting  of  an  "  i."    The  reading 

this  title  will  only  take  up  the  time  of  the  House.    How- 

er,  I  couple  with  my  request  a  direction  that  it  be  printed 
the  Rkcord. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 

e  gentleman  from  Connecticut? 

There  was  no  objection. 

The  portion  of  the  bill  referred  to  is  as  follows: 

TTrLZ    n — ^ECONOMY    FROVISIONS 

8xc.  21.  (a)  Title  n  of  the  act  entitled  "An  act  to  maintain  the 

<  redlt  of  the  United  States  Oovernment ",  approved  March  20, 
1933,  Is  amended  as  follows: 

(1)  Section  2  Is  amended  by  Inserting  after  "1934"  the  fol- 
lowing: "and  the  fiscal  year  ending  June  30,  1935";   and 

(2)  Section  3  (b)  Is  amended  by  inserting  before  the  period  at 
the  end  thereof  the  following:  "during  the  fiscal  year  ending 
,  une  30.  1934,  and  shall  not  exceed  10  percent  during  the  fiscal 
]  ear  ending  June  SO.  1935." 

(b)  Section  105  (relating  to  the  salaries  of  the  Vice  President, 
I  peaker  of  the  House,  Senators,  Representatives.  Delegates,  Resl- 

<  ent  Commissioners,  and  persons  on  the  rolls  of  the  Senate  or 
]  louse  of  Representatives)  of  the  Legislative  Appropriation  Act. 
1  seal  year  1933  (except  subsections  (d)  and  (e)  thereof),  as  con- 
1 1nued  and  amended  by  section  4  of  title  II  of  such  act  of  March 
J  0,  1933.  Is  hereby  continued  in  full  force  and  effect  for  the 
1  seal  year  ending  June  30,  1935,  and  for  the  purpose  of  con- 
llnuing  such  section,  in  the  application  of  such  section  with 
I  espect  to  the  fiscal  year  ending  June  30.  1935,  the  figures  "  1933  " 
I  hall  be  read  as  "  1935":  except  that  In  the  application  of  such 
lectlon  with  respect  to  the  fiscal  year  ending  June  30.  1935  (but 
iiot  with  respect  to  the  fiscal  year  ending  June  30,  1934),  subsec- 
tion (a)  Is  amended  by  strilung  out  "  15  percent "  wherever  It 
I  ppears  and  inserting  In  lieu  thereof  "  10  i)ercent  ",  and  at  the 
ind  of  such  subsection,  before  the  period,  by  Inserting  the  follow- 
log:  "Provided.  Tbat  during  such  portion  of  the  fiscal  year  1935 
IS  the  percentage  of  reduction  applicable  to  officers  and  employees 
<f  the  Government  generally  is  lower  than  10,  such  lower  per- 
centage shall  be  applicable  In  lieu  of  the  percentage  apeclflcally 
lamed  herein." 


rnunpir.s.^^TnKAT.  R 


^.mRD— HOUSE 


January  12 


Lxxvm- 


1934 


CONGRESSIONAL  RECORD— HOUSE 


595 


(c)  Section  107  (except  paragraph  (6)  of  subsection  (a)  thereof 
and  subsection  (b)  thereof)  of  part  n  of  the  Legislative  Appro- 
priation Act,  fiscal  year  1933  (relating  to  certain  special  salary 
reductions):  section  12  (relating  to  compensation  reductions  of 
officers  and  employees  of  Insular  possessions),  section  13  (relating 
to  the  retired  pay  of  certain  Judges),  section  14  (relating  to  re- 
duction in  compensation  benefits  to  certain  civilian  employees) 
and  section  15  (relating  to  reductions  in  certain  private  Pensions) 
of  the  Independent  Offices  Appropriation  Act  193*:  ^^^^  section 
18  (relating  to  pensions  for  military  service  prior  to  the  Spanlsh- 
JSnerlcan  War)  of  title  I  of  such  act  of  March  20.  1933.  are  hereby 
continued  in  fuU  force  and  effect  for  the  fiscal  year  ending  June 
30.  1935,  and  for  the  purpose  of  continuing  ^uch  sections  with 
respect  to  the  fiscal  year  ending  June  30.  1935  the  figures  1933 
(except  in  such  sections  13.  14,  and  15)  shall  be  read  as  1935 
ind  the  figures  "  1934  "  shall  be  read  as  "  1935  ':  except  that  In 
the  application  of  such  sections  12.  13.  and  18  with  respect  to  the 
fiscal  year  ending  June  30,  1935  (but  not  with  respect  to  the 
fiscal  year  ending  June  30,  1934).  the  percentage  of  reducUon 
shall  be  the  percentage  applicable  to  officers  and  employees  of 
the  Federal  Government  generally.  «„,.„^  «^*. 

(d)  Notwithstanding  the  provisions  of  the  antldeflclency  acts, 
deficiencies  in  their  respective  appropriations  made  during  the 
second  session  of  the  Seventy-third  Congress  and  avaUable  for 
obligation  during  the  fiscal  year  ending  June  30,  1935  may  be 
Inciu-red  during  such  fiscal  year  by  any  executive  department  or 
independent  establishment  and  the  municipal  government  of  the 
District  of  Columbia,  upon  written  order  of  the  President  specify- 
ing the  amount  of  the  deficiency  which  may  be  incurred,  and 
bv  the  legislative  branch  of  the  Government  and  the  agencies  cus- 
tomarily considered  a  part  of  such  branch;  but  such  deficiencies 
may  be  Inciured  only  to  the  extent  necessary  to  enable  the  pay- 
ment to  officers  and  employees  of  such  activities  of  sums  for  which 
the  available  appropriation  is  Inadequate  by  reason  of  a  diminu- 
tion in  the  percentage  of  reduction  of  compensation  in  pursuance 
of  action  of  the  President  imder  the  provisions  of  section  3  of  title 
II  of  such  act  of  March  20.  1933.  as  continued  for  the  fiscal  year 

1935 

Sic    22.  Title   II  of  the  act  entitled   "An  act  to   maintain  the 
credit   of   the   United    States   Government",    approved    March    20, 

1933  is  amended  by  inserting  at  the  end  thereof  the  following: 
"Sec    10.  (a)   The  following  sections,  as  amended,  of  part  H  oi 

the  Legislative  Appropriation  Act.  fiscal  year  1933,  are  hereby  con- 
tinued in  full  force  and  effect  during  the  fiscal  year  ending  June 
30  1935-  Sections  201  (suspending  automatic  Increases  in  com- 
pensation), 203  (prohibiting  filling  of  vacancies).  206  (except  sub- 
section (a)  thereof)  (reducing  travel  allowances),  214  (authoriz- 
ing temporary  assignments  in  the  Postal  Service).  315  (restricting 
transfer  of  nonclvillan  personnel).  317  (authorizing  transfers  of 
appropriations),  and  323  (reducing  Jurors'  and  witnesses"  fees). 

•*(b)  The  following  sections  of  the  Treasury-Post  Office  Appro- 
priation Act,  fiscal  year  1934,  are  hereby  continued  In  f\ill  force 
and  effect  during  the  fiscal  year  ending  June  30.  1935:  Sections  7 
(prohibiting  administrative  promotions)  and  18  (suspending  re- 
enlistment  allowances). 

"(c)  Section  9  (a)  of  the  Independent  Offices  Appropriation  Act. 

1934  (relating  to  rotaUve  furlough),  is  hereby  continued  in  full 
force  and  effect  during  the  fiscal  year  ending  June  30.  1935. 

"(d)  For  the  purpose  of  continuing  the  sections  enumerated  in 
subsections  (a),  (b).  and  (c)  of  this  section,  in  the  appUcatlOQ 
of  such  sections  with  respect  to  the  fiscal  year  ending  Jime  30. 
1935:  The  figures  *  1933  '  shall  be  read  as  '  1935  ';  the  figures  1934 
as  '  1935 '  (except  In  the  case  of  the  second  proviso  of  such  section 
317)-  in  the  case  of  the  first  proviso  of  such  section  317.  the  fig- 
ures'* 1935  •  shall  be  read  as  '  1937 '.  the  figures  *  1934  ■  shall  be  read 
as  '  1936 '.  and  the  figures  '  1933 '  shall  be  read  as  '  1935 ';  and  in 
the  case  of  section  203.  the  figures  '  1932  '  shall  be  read  as  *  1934.' 

"(e)  In  the  application  of  the  sections  enumerated  in  subsec- 
tions (a),  (b),  and  (c)  of  this  section  with  respect  to  the  fiscal 
year  ending  June  30.  1935  (but  not  with  respect  to  the  fiscal  year 
ending  June  30.  1934).  the  following  amendment  shall  apply: 

"(1)  Section  201  (suspending  automatic  Increases  In  compensa- 
tion) of  part  n  of  the  legislative  appropriation  act,  fiscal  year 
1933.  is  amended  by  Inserting  at  the  end  thereof  the  following: 
•During  the  fiscal  year  ending  June  30.  1935,  In  the  case  of  the 
commissioned  and  warrant  personnel  of  the  services  mentioned  in 
the  Pay  Adjustment  Act  of  1922,  the  compensation  to  which  the 
reduction  of  compensation  under  section  2  of  title  n  of  the  act 
of  March  20.  1933,  as  continued  for  the  fiscal  year  ending  Jime 
30,  1935,  shall  be  applied  shall  include  pay  and  aUowances  which 
would  have  accrued  by  reason  of  promotion  in  rank  but  for  the 
su^Musion  of  automatic  Increases  in  compensation  by  reason  of 
promotion  under  this  section,  if  such  promotion  occurred  after 
June  30.  1932.  but  before  July  1,  1935,  but  in  calculating  pay  and 
allowances  of  the  rank  to  which  promoted  service  after  June  30, 
1932,  and  before  Jxily  1.  1935.  shall  not  be  Included.  This  amend- 
atory provision  shall  not  authorize  the  payment  of  back  com- 
pensation.' ^^  . 

"(f)  No  part  of  the  appropriations  made  dvirlng  the  second 
session  of  the  Seventy-third  Congress  shall  be  used  to  pay  any 
Increase  in  the  salary  of  any  officer  or  employee  of  the  United 
States  Government  or  the  municipal  government  of  the  District 
of  Columbia  by  reason  of  the  reallocation  of  the  position  of  such 
officer  or  employee  to  a  higher  grade  after  June  30,  1932.  by  the 
Personnel  Classification  Board  or  the  ClvU  Service  Commission, 
and  salaries  paid  accordingly  shall  be  payment  In  full. 

"(g)  Each  permanent  specific  annual  appropriation  available 
during  the  fiscal  year  ending  June  30.  1935.  Is  hereby  reduced  for 


that  fiscal  year  by  such  estimated  amount  as  the  Director  of  tha 

Bureau  of  the  Budget  may  determine  wlU  be  eqxilvalent  to  tha 
savings  that  will  be  effected  In  such  appropriation  by  reason  of  tho 

appUcaUon  of  this  tlUe."  ^  „      w  ««    ,«.«    •- 

Sic  23.  Section  8  of  title  n  of  stich  act  of  March  20.  1933.  is 
hereby  amended  by  Inserting  after  the  word  "  act "  tha  foUowlng: 
"  during  the  fiscal  year  ending  Jime  30,  1934." 

Sec. 24.  This  act  may  be  cited  as  the  "Independent  Oflloes 
Appropriation  Act,  1935." 

Mr.  WOODRUM.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise  and  report  the  bill  to  the  House  with 
amendments,  with  the  recommendation  that  the  amend- 
ments be  agreed  to  and  that  the  bill  as  amended  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  havinf 
resumed  the  chair,  Mr.  Bxjlwinklb,  Chahman  of  the  Com- 
mittee of  the  Whole  House  on  th«  state  of  the  Union,  re- 
ported that  that  Committee,  having  had  under  considera- 
tion the  biU  (HJl.  6663)  making  appropriations  for  the 
Executive  Office  and  simdry  independent  executive  bureaus, 
boards,  commissions,  and  ofBces  for  the  fiscal  year  ending 
June  30,  1935,  and  for  other  purposes,  had  directed  him  to 
report  the  same  back  with  sundry  amendments,  with  the 
recommendation  that  the  amendments  be  agreed  to  and  that 
the  bill  as  amended  do  pass. 

Mr.  WOODRUM.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  bill  and  aU  amendments  thereto  to  final  passage. 

The  previous  question  was  ordered. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

Mr.  WIOaUESWORTH.    Mr.  Speaker,  I  offer  a  motion  to 

recommit.  ^  ^    ^^    w«,« 

The  SPEAKER.    Is  the  gentleman  opposed  to  the  bill? 

Mr.  WIGGLESWORTH.    In  its  present  form  I  am. 

The  Clerk  read  as  follows: 

Mr  WioouswoBTH  moves  that  the  bill  be  recommitted  to  the 
Committee  on  Appropriations  with  Instructions  to  report  the  aBine 
back  forthwith  with  an  amendment  as  foUows:  "Strike  out  aU  ol 
paragraph  (d)  on  pages  32  and  33." 

Mr.  WOODRUM.  Mr.  Speaker,  I  make  a  point  of  order 
against  the  motion  to  recommit. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr  WOODRUM.  Mr.  Speaker,  I  make  the  point  of  order 
that  the  motion  is  in  violation  of  the  rule  adopted  by  the 
House  prohibiting  amendments  to  title  n  of  the  bllL 

The  SPEAKER.  Does  the  genUexnan  from  Bfassachusetts 
desire  to  be  heard  on  the  point  of  order?    If  not.  the  Chair 

Is  ready  to  rule. 

The  gentleman  from  Massachusetts  [Mr.  Wioclksworth] 
offers  a  motion  to  recommit  with  instructions  to  strike  out 
a  portion  of  tiUe  H  of  the  pendhig  bill.  The  gentieman 
from  Virginia  makes  the  point  of  order  that  the  motion  to 
recommit  with  instructions  violates  the  provlsiona  of  the 
special  rule  (HJles.  217)  under  which  the  House  is  con- 
sidering this  appropriation  biU. 

The  contention  of  the  gentleman  from  Vhrginia  Is  that 
since,  under  the  special  rule  it  is  not  hi  order  to  offer  an 
amendment  by  a  motion  to  strike  out  any  part  of  title  II 
it  therefore,  is  not  in  order  hi  a  motion  to  recwnmit  with 
iiistructions  to  effectuate  what  may  not  be  done  directly  in 
the  House,  to  wit,  move  to  strike  out  any  part  of  title  n. 

It  has  been  held  on  a  number  of  occasions  that  It  is  not 
in  order  to  do  indirectly  by  a  motion  to  recommit  with  in- 
structions that  which  may  not  be  done  directly  by  way  of 

amendment.  .   ,^ 

Mr.  Speaker  Cannon,  on  March  24.  1910  (Cannon's  Prece- 
dents sec.  9597),  in  deciding  a  question  involving  the  right 
to  recommit  with  instructions  to  Incorporate  In  a  general 
appropriation  bill  an  amendment  proposing  legislation  said: 
This  is  a  motion  to  recommit  with  Instructions.  If  the  motion 
had  been  made  In  the  Committee  of  the  Whoto  House  on  the 
state  of  the  Union  as  an  amendment,  or  IX  it  had  been  *  P">5*' 
slon  m  the  original  blU  reportwl  by  the  Committee  on  Ap^o- 
Drtatlons.  It  would  have  been  out  of  order  under  the  rule  which 
has  Just  been  read,  and  which  has  been  a  rule  of  the  House  for 
almost  50  years,  if  not  more  than  50  years;  and  under  the  nUes 
that  cannot  be  done  Indlrectty.  by  a  motion  to  recommit,  which 
cannot  be  done  directly.  _-.  __ 

The  Chair  Is  not  alone  In  this  construction  of  the  rule.  There 
is  a  \uilf  orm  Une  of  decisions  by  every  Speaker  since  the  Chair  has 
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been  auttaorted  m  to  appropriations  within  departments? 
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be*n  »  Member  of  thie  House,  almoet  40  years,  beginning  with  Mr. 
Speaker  Blaine,  followed  by  Mr  Speaker  Kerr.  Mr.  SpeaJcer  Ran- 
dall Mr  Speaker  Kelfer.  Mr  Speaker  Carlisle.  Mr.  Speaker  Reed, 
Mr  Sueaker  CrUp.  Mr  Speaker  Reed  again.  Mr.  Speaker  Hen- 
demoii.  and  the  pre«nt  Speaker.  All.  without  exwptlon.  have 
made  the  name  ruling;  to  that  the  Chair  not  only  has  the  tetter 
of  the  rule  but  an  unbroken  line  of  decialons;  and  these  prece- 
dents as  well  as  the  letter  of  the  rule,  compel  the  Chair  to  sus- 
um  the  point  of  order  The  point  of  order  la  austalnML  The 
motion  is  not  In  order. 

On  May  11.  1911.  during  the  consideration  of  a  tariff 
Wll.  Mr.  James  R  Mann,  of  Illinois,  moved  to  recommit  the 
bill  with  instructions  to  insert  as  a  new  sectioh  certain  pro- 
visions. Mr.  Oscar  W.  Underwood,  of  Alabama,  made  the 
point  of  order  that  the  amendment  incorporated  in  the  mo- 
tion to  recommit  was  not  germane  and  therefore  not  in 
order.  Mr.  Speaker  Clark,  in  rxiling  on  the  point  of  order, 
said: 

It  Is  not  nsi  nwry  for  the  Chair  to  pass  any  opinion  on  the 
wisdom  of  thla  new  rute:  it  la  his  duty  to  decide  according  to 
the  rules.  It  la  dear  that  the  amendment  offered  by  way  of 
matt^  contained  In  the  motion  to  recommit  under  this  rule 
would  not  have  been  in  order  if  offered  as  an  amendment:  and 
oo  the  high  authority  of  Mr.  Speaker  Reed  and  Mr.  Speaker 
Gannon.  I  siutaln  the  point  of  order  made  by  the  gentleman  frcnn 
Alabama 

The  Chair  could  quote  many  other  decisions  similar  to 
these  he  has  Just  read — made  by  Speakers  Clark.  Oillett. 
Longworth.  and  Oamer. 

The  Chair  believes  that,  inasmuch  as  the  special  rule. 
House  Resolution  217.  did  not  permit  amendments  or  mo- 
tions to  strike  out  any  part  of  title  II  of  the  bill  either  in 
the  Committee  of  the  Whole  or  in  the  House  during  the 
consideration  of  this  bill,  that  it  would  not  be  in  order  to 
do  Indirectly  by  way  of  a  motioa  to  recommit  that  which 
could  not  have  been  done  directly  in  the  House. 

The  Chair  on  yesterday,  in  his  decision  on  the  point  of 
order  raised  by  the  gentleman  from  New  York  [Mr.  Skill], 
intimated  to  the  House  the  construction  which  he  placed 
on  the  special  rule,  insofar  as  the  motion  to  recommit  with 
instructions  is  concerned.    The  Chair  on  that  occasion  said: 

A  question  may  present  Itself  later  when  a  motion  to  recommit 
with  InstructloDs  la  made  on  the  bill  HH.  6663.  that  the  special 
rule  which  is  now  before  the  House  may  prevent  a  motion  to  re- 
commit with  instructions,  which  would  be  in  conflict  with  the 
proTlslons  of  the  special  rule.  It  has  been  held  on  numerous 
occasions  that  a  motion  to  recommit  with  instrxictlons  may  not 
propose  as  instructions  anything  that  might  not  be  proposed  di- 
rectly as  an  amendment.  Of  course,  inasmuch  as  the  special  rule 
prohibits  amendmenU  to  title  II  of  the  bill  H.R.  6663.  It  would 
not  be  in  order,  after  the  adoption  of  the  special  rule,  to  move 
to  recommit  the  bill  with  instrucuona  to  incorporate  an  amend - 
mant  in  Utlc  U  t^  the  bill. 

The  Chair  is  particularly  anxious  to  refer  to  the  langtiage 
used  by  him  yesterday,  because  the  opinicm  expressed  there 
was  given  before  the  House  took  action  upon  the  special  rule. 
All  Members  were,  therefore,  advised  as  to  the  c<HQstruction 
that  the  Chair  would  place  upon  any  motion  to  recomnut 
with  instructions  which  would  be  in  conflict  with  title  n  of 
the  pending  bilL  Inasmuch  as  the  House  sustained  the 
interpretaiion  of  the  rule  as  expressed  by  the  Chair  on 
yrttrrrtiij  by  a  vote  on  the  appeal  taken  by  the  gentleman 
from  New  York,  the  Chair  is  constrained  to  sustain  the 
point  of  order  made  by  the  gentleman  from  Vfrginia. 

Mr.  0068  and  Mr.  SWICK  rose. 

Mr.  CX>88.  Mr.  Speaker.  I  offer  a  motion  to  recommit. 
Which  I  aoid  to  the  Clerk's  desk. 

The  Cleric  read  as  follows: 

Mr.  OoM  OMVM  to  wcommtt  tbc  blU  to  tba  Ocnunlttee  on 
Approprlatloas. 

Mr.  WOODRUM.  Mr.  Speaker,  on  that  I  move  the  pre- 
vlouB  Question. 

Mr.  8WICK.  Mr.  Speaker.  I  insist  on  recoffnltlon  as  senior 
member  of  the  eommlttee. 

Mr.  QOBB.  Mr.  Speaker.  I  am  a  member  of  the  subcom- 
mittm.  I  tmdentood  I  was  recognized.  There  is  only  one 
moUon  to  recommit  allowed  imder  the  rules. 

Mr.  SWICK.  Mr.  Speaksr.  I  am  senior  to  the  gentleman 
from  Connecticut  on  the  committee.  Am  I  not  entitled  to 
preeedeoee  In  btlnt  recognized  to  offer  s  motion  to  recommit? 
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The  SPEAKER.  The  Chair  had  already  recognized  the 
geatleman  from  Connecticut  to  make  the  motion  to  re- 
CGcmnit. 

Mr.  McGUGIN.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  McGUGIN.  Mr.  Speaker,  the  gentleman  from  Penn- 
s3fSvania  was  on  the  floor  demanding  recogrition.  E>oes  he 
n<it  have  priority  over  the  gentleman  from  Connecticut  to 
ol  er  a  motion  to  recommit  when  he  outranks  the  gentleman 
oi  1  the  committee? 

The  SPEAKER.  Both  gentlemen  are  minority  members 
at  the  Committee  on  Appropriations.  The  Chair  had  recog- 
nized one  member  of  the  minority  on  that  committee  who  is 
qfalifled  to  offer  the  motion. 

Mr.  BOILEAU.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BOILEAU.  Does  not  a  motion  to  recommit  with  in- 
structions have  priority  over  a  straight  motion  to  recommit? 

The  SPEAKER.  The  rules  make  no  distinction  between 
tlie  motions,  so  far  as  priority  is  concerned. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  to  re- 
commit the  bill. 

Ikfr.  G08S.  Mr.  Speaker,  on  that  I  demand  the  yeas  and 
n^ys. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  141.  nays 
I'  iO,  answered  "  present  "  2,  not  voting  47.  as  follows: 


[Roll  No.  81) 
YEAS— 141 


Alen 

A  adrew.  Mass 

Arens 

A  rers.  Mont. 

Bicharach 

Bkcon 

BhkeweU 

BMter 

Blanchard 

B  atleau 

BDlton 

Brumm 

Biickbee 

B  orke.  CaiU. 

Bamham 

C  Mter.  Calif. 

C  »rter.  Wyo. 

C  ftvicchla 

Ctiaee 

C  liristianson 

Clarke.  N.Y. 

C  ochran.  Pa. 

C  ollins.  CaUX. 

C  ondon 

Connery 

C  onnoUy 

C  ooper.  Ohio 

C  roeser.  Ohio 

Crowther 

C  ulkln 

Cullen 

I  arrow 

I  e  Priest 

I  Ingell 

Iflrksen 

I  Utter 


idair 

>dams 

yilgood 

>mold 

J  uf  der  Held* 

I  jnm.  Kans. 

laUey 

lankhead 

1  earn 

lierlln 

1  Hermann 

liland 

1  llantoo 

1  iloom 

1  loehne 

lioland 

1  loylan 

)  Irennan 

1  Irooks 

1  trown.  Oa. 

1  irown.  Ky. 

1  irownlng 

1  >runner 

1  iuchanan 


Dondero 

Doutrlch.  Pa. 

Do  well 

Dunn 

Durgan.  Ind. 

Eaton 

Eltae.  Calif. 

Englebrlght 

Evans 

Fltzglbbous 

Pocht 

Foss 

Olfford 

Gilchrist 

Gillespie 

Goodwin 

Goss 

Granfleld 

Gray 

Griswold 

Guyer 

Hancock.  N.Y. 

HarUey 

Healey 

Hlggins 

Hlldebrandt 

Hoeppel 

Holmes 

Hcx>per 

Hope 

James 

Jenkins.  Ohio 

Johnson.  Minn. 

Kahn 

Kelly.  Pa. 

1C<n!M»r 


Knlffln 

Knutson 

Kopplemann 

Kurtz 

Kvale 

Lambertson 

Lanzetta 

Le hi  bach 

Lemke 

Lesinski 

Lundeen 

McCormack 

McFadden 

McKeown 

McLean 

McLeod 

Maloney.  Conn. 

Ida  pes 

Marshall 

Martin.  Co'o. 

Martin.  Mass. 

Mead 

Millard 

Monaghan.  Mont 

Mott 

Moynihan.  ni. 

Murdock 

Nesblt 

O'Malley 

Peavey 

Poik 

Powers 

Ransley 

Reece 

Reed.  NY. 

Rich 


NAYS— 240 


]iuok 


Bui  winkle 

Burch 

Burke.  Nebr. 

Busby 

Byrns 

Cady 

Caldwell 

Cannon.  Mo. 

Cannon.  Wl5 

Carden.  Ky. 

Carmlchael 

Carpenter  Kans. 

Carpenter.  Nebr. 

Cartwrlcht 

Cary 

Cast^llow 

Chapman 

Church 

Claiborne 

C'ark  N  C 

Cochran.  Mo. 

Coffln 

Coldsn 

Cols 

CoUlns.  Miss. 


Colmer 

Cooper,  Tenn. 

Cox 

Cravens 

Crosby 

Cross.  Tex 

Crowe 

Crump 

Darden 

Dear 

Deen 

Dclaney 

DfRmirn 

Dlcklnnon 

Dlck»u-ln 

Dies 

Dlnnpy 

Dobbins 

Dockwrtter 

Doughton.  NO. 

Dosey 

Drewry 

DrlTer 

Dufley 

Duncan.  Mo. 


Roger;.  Maaa. 

Schulte 

Bcnigham 

Seger 

Shoemaker 

Stmption 

Sinclair 

Snell 

Somers.  N.Y. 

Stalker 

Strong.  Pa. 

Studley 

Sutphln 

Swlck 

Taber 

Taylor.  Tenn. 

Tobey 

Traeger 

Tread  way 

Truax 

Turpln 

Wads  worth 

Waldron 

Weldeman 

Welch 

White 

Whitley 

Wlgglesworth 

WIthrow 

Wolcott 

Wolverton 

WxKl.  Mo. 

Woodruff 


Eagle 

Edmlston 

El  Cher 

Ellenbogen 

E!lz<>y.  Misa. 

Faddls 

Parley 

Fleslnger 

Pltzpatrlck 

Fletcher 

Ford 

Frey 

Fxiller 

Fulmer 

riambrlll 

Gavagan 

Olllette 

Glover 

Gregory 

Oriffln 

Raines 

Hamtttoo 

Hancock,  NO. 

Harlan 

Barter 
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Hastings 

Henney 

Hill.  Ala. 

Hlll.Knute 

Hill.  Samuel  B. 

Holdale 

Howard 

Huddleston 

Hughes 

Imhoff 

Jacobsen 

Jeflers 

Johnson.  Okla. 

Johnson.  Tex. 

Johnson.  W.Va. 

Jones 

Kee 

KeUer 

Kelly,  ni. 

Kennedy.  Md. 

Kenney 

Kerr 

Kleberg 

Kloeb 

Koclalkowskl 

Kramer 

Lambeth 

Ijamneck 

Lanham 

Larrabee 

Lea.  Calif. 

Lehr 

Lewis.  Colo. 

Lindsay 

Uoyd 


Abemethy 

Andrews.  N.Y. 

Beck 

Beedy 

Black 

Britten 

Brown,  Mich. 

Carley.  NY. 

CeUer 

Chavez 

Coming 

Cummlngs 


Lozler 

Ludlow 

McCarthy 

McC'.lntlc 

McDuffle 

McFarlane 

McGrath 

McMillan 

McReynolds 

McSwaln 

Marl  and 

Martin.  Greg. 

May 

Meeks 

Merrttt 

Miller 

Milligan 

Mitchell 

Montet 

Moran 

Morehead 

Mussel  white 

Norton 

O'Brien 

O'Connell 

Oliver.  Ala. 

Oliver,  NY. 

Owen 

Palmlsano 

Parker 

Parks 

Parsons 

PatDian 

Peterson 

PettengUl 


Peyser 

Pierce 

Prall 

Ramsay 

Ramspeck 

Randolph 

Rankin 

Raybum 

Rellly 

Richards 

Richardson 

Robertson 

Robinson 

Rogers,  N.H. 

Rogers.  Okla. 

Rudd 

Ruffln 

Sabath 

Sadowski 

Sanders 

Sandlin 

Schaefer 

Schuetz 

Sears 

Secrest 

Shallenberger 

Shannon 

Slsson 

Smith.  Va. 

Smith.  Wash. 

Smith.  W.Va. 

Snyder 

Spence 

Steagall 

Strong.  Tei. 


ANSWERED  "  PRESENT  " — 2 
Fish  McGugln 

NOT  VOTING — 47 


Douglass 

Edmonds 

Fernandez 

Flannagan 

Foulkes 

Frear 

Gasque 

Goldsborougb 

Green 

Greenway 

Greenwood 

Hart 


Hess 
Hollister 
Jenckes.  Ind. 
Kennedy,  N.Y. 
Lee.  Mo. 
Lewis.  Md. 
Luce 

Maloney,  La. 
Mansfield 
Montague 
Muldowney 
O'Connor 


Btubbs 
Sxillivan 
Sumners,  Tex. 
Swank 
Tarver 
Taylor,  Colo. 
Taylor,  S.C. 
Terrell.  Tex. 
Terry.  Ark. 
Thom 
Thomason 
Thompson,  m. 
Thompson.  Tex. 

Turner 

Umstead 

Underwood 

Utterback 

Vinson.  Oa. 

Vinson.  Ky. 

Wallgren 

Walter 

Warren 

Wearln 

Weaver 

Werner 

West.  Tex. 

Whittlngton 

Wilcox 

WlUford 

WUliams 

Wilson 

Wood.Oa. 

Woodrum 

Young 

Zloncheck 


Perkins 

Pou 

Reld.  ni. 

Romjue 

Slrovlch 

Stokes 

Sweeney 

Thurston 

Tlnkham 

West,  Ohio 

Wolfenden 


Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
a  iMlef  telegram  which  I  have  received  may  be  read  from 
the  Clerk's  desk. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Tennessee? 
There  was  no  objection. 
The  Clerk  read  as  follr  ws: 

Hon.  Joseph  Btkns, 

Majority  Leader  House  of  Representatives:  ^^ 

I  am  suddenly  called  out  of  the  dty.    Plea»  p«lr  me  vottng 

"  aye  "  with  the  administration. 

Mrs.  VnoxNXA  Slus  Ji 


So  the  motion  to  recommit  was  rejected. 

The  Clerk  annoimced  the  following  pairs: 

On  this  vote: 

Mr.  Hess   (for)   with  Mr.  Montague   (against). 

Mrs.  Greenway  (for)  with  Mr.  Celler  (against) . 

Mr.  Beck   (for)    with  Mr.  Goldsborougb   (against). 

Mr.  HollUter   (for)    with   Mr.  Ciimmings    (against). 

Mr.  Beedy   (for)    with  Mr.  Brown  of  Michigan    (against). 

Mr.  Wolfenden  (for)   with  Mr.  Pou  (against). 

Mr.  Edmonds   (for)    with  Mr.  Flannagan   (against). 

Mr    Muldowney   (for)    with  Mr.  West  of  Ohio   (against). 

Mr.  Reld  of  Illinois   (for)    with  Mrs.  Jenckes   (against). 

Mr.    Maloney    of    Louisiana    (for)     with    Mr.    LewU    of    Maryland 

Mr    FernandeB   (for)    with  Mr.  Mansfield    (against). 
Mr.  Stokes  (for)  with  Mr.  O'Connor  (against). 


Until  further  notice  : 

Mr.  Kennedy  of  New  York  with  Mr.  Andrews  of  New  York. 
Mr.  Greenwood  with  Mr.  Perkins. 
Mr.  Carley  with  Mr.  Britten. 
Mr.  Douglass  with  Mr.  Thurston. 
Mr.  Black  with  Mr.  Luce. 
Mr.  Hart  with  Mr.  Frear. 
Mr.  Sweeney  with  Mr.  Tlnkham. 
Mr.  Chavez  with  Mr.  SlroTich. 
Mr.  Oaaque  with  Mr.  Romjue. 
Mr.  Abemethy  with  Mr.  Foulkes. 
Mr.  Green  with  Mr.  Lee  of  Missouri. 

Mr.  EXOEB.  Mr.  Speaker,  my  colleague,  the  gentleman 
from  Ohio  [Mr.  West]  Is  unavoidably  absent.  If  present 
he  would  vote  "  no." 

The  result  of  the  vote  was  annotmced  as  above  recorded. 

The  SPEAKER.    The  question  is  on  the  passage  of  the  bill. 

The  question  was  taken,  and  the  bill  was  passed. 

On  motion  of  Mr.  Woodittm,  a  motion  to  reconsider  the 
vote  by  which  the  bill  was  passed  was  laid  on  the  table. 
KXTKjrsxcm  or  rkmaiks 

Mr.  WOODRUM.  Mr.  Speaker,  I  ask  unanimous  consent 
that  all  Members  who  spoke  on  the  bill  may  be  permitted 
to  revise  and  extend  their  remarks  in  the  Rscow, 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 


ORDER  or  BX7SINBS8 

Mr.  BYRNS.  Mr.  Speaker.  I  wish  to  renew  the  unani- 
mous-consent request  I  made  this  morning  to  the  effect  that 
the  bill  extending  the  life  of  the  Reconstruction  Finance 
Corporation  and  the  bill  relating  to  farm  loans  reported  by 
the  Committee  on  Agriculture,  be  given  a  privUeged  status, 
to  be  called  up  by  the  chairmen  of  the  respective  commit- 
tees that  reported  the  bills;  and  I  may  state  that  it  is  the 
purpose  to  call  up  the  first  bill  I  have  named  on  Monday, 
and  possibly  the  other  biU  if  the  consideration  of  the  first 
one  is  completed. 

Mr.  SNELL.    Will  the  reports  be  printed  and  available  at 

that  time? 
Mr.    BYRNS.    I   understand    they    have    ahready    been 

printed.  *    «  *». 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Tennessee? 
There  was  no  objection. 

AOJOtTRNMKMT    OVER 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
when  the  House  adjourns  today  it  adjourn  to  meet  on 

Monday  next.  _.-*». 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

XXSSAGK    FROM    THE    FRBgPPIT    OF    THR    UKITRB    STATBS — 
NATIOlfAL  ADVISORY  COMMirm  FOR  AEROHAUTICS 

The  SPEAKER  laid  before  the  House  the  f oUowlng  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Military  Affairs,  the  Committee  on  Naval 
Aflahs.  and  the  Committee  on  Interstate  and  Foreign  Com- 
merce, and  ordered  to  be  printed: 

To  the  Congress  of  the  United  States:  ^  „,  w  .. 

Pursuant  to  the  Act  of  March  3.  1915,  which  esUblished 
the  National  Advisory  Committee  for  Aeronautics,  I  submit 
herewith  the  nineteenth  annual  report  of  that  Committee 
for  the  fiscal  year  ended  June  30,  1933.  

The  attention  of  the  Congress  is  tovited  to  the  opening 
pages  of  the  Committee's  report  giving  the  major  reasons  for 
the  recent  improvements  in  the  speed  and  efficiency  of  air- 
planes for  military  and  civil  uses.  The  principal  underlying 
cause  of  this  remarkable  progress  has  been  the  efficient 
functioning  of  the  National  Advisory  Committee  for  Aero- 
nautics in  coordhiating  and  planning  for  the  research  needs 
of  aviation,  dvll  and  military,  and  In  conducting  the  neces- 
sary fundamental  scientific  researches  to  serve  the  needs 

of  all  agencies. 

I  concur  In  the  Committee's  opinion  that  the  conthauoos 
prosecution  of  fundamental  research  In  aeronautics  is  essen- 
tial to  the  national  defense  and  to  the  future  of  air  trans- 
Dortatton  upon  a  sound  economic  basis. 

PRAinazir  D.^  Roosevelt. 

Thb  WKin  House,  January  12,  1934. 

THl  ST.  LAWRSlfCt  WATWWAY  TtBATT 

Mr.  Fisa.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Rscots  by  Inserting  a  speech 
made  by  myself  at  Philadelphia.  Pi.,  on  the  at.  Uwreoce 

waterway.  ..    ^  ..t^ 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  New  Yorkf 

There  was  no  objectioo. 
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Mr  FISH.  Mr.  Speaker,  under  leave  to  extend  my  remarks 
to  the  R«co»D.  I  include  the  foUowing  remark*  made  at  a 
conference  of  the  Atlantic  Deeper  Waterways  Assoclatton. 
held  at  the  BeUerue  Stratford  Hotel.  Philadelphia.  Pa- 
December  18.  1933.  in  opposition  to  the  Great  lAkes-St. 
Lawrence  Deep  Waterway  Treaty: 

(Hon   J    Hampton  Moore,  mayor  of  Ph'.ladalphla  and  P^»*«»*  °^ 
'  the  Atlantic  De«p«r  Waterways  Aasoclatlon.  prealding) 

Prcaident  MooM.  I^uUes  and  fenUeman,  an  outatandlng  flgbter 
o/Su?ri*ob*e»..  but  particular!,  w»th  '«^  J«  *5f  ^^^^ 
«t«Wy  i«  with  US.  He  haa  oome  from  Waaklngton  for  Vhia 
uuticolar  purpoaa.  •»!  »»»"•  "«  "^^  appro«:hlng  the  lunch  hour, 
ktlodock.  I*^^poae  to  gly«  to  thla  speaker  aU  the  time  between 
now  and  lunch  time  that  he  wante.  ..^  vi- 

1  know  you  wUl  ragrei  It  when  the  Oongreaaman  eondudea  hla 

TSS  the  ptoarore  to  preaentlng  toj[»^^"^«  f°f«?  n!w^^' 
TOW  Fmh.  Jr..  Mnnbcr  of  CoagraM  from  the  State  tA  New  York. 

lAimleilw  1 

ciu^f'tMiaiinan  Fua.  Tour  Honor,  the  mayor 

rraaident  Moon.  Oonai— mtn  Tran. 

SSSSmanFMi.  And  fellow  delegatea.  I  hold  a  Tery  Impor- 
tutTtetonMn  ta  my  hand  that  has  Juat  been  flTen  to  me.  ad- 
drMMdto  you.  toy  the  way.  Mr.  Mayor     It  reads: 

nmi  I  eaaiiiiiin  »-"--  out  of  town.    WUl  not  return  in  time  for 
your  meeting  to  FhUadelphla  Monday  morning."      ^^ 

Prcaident  Mooaa  (toterpoalng) .  That  was  forwarded  after  he 
wft.    ilAUBhter.l 

ConcreMman  PiaH.  I  want  to  tell  you  that  he  haa  been  con- 
•Mftedalnoe  that  telegram  waa  sent  to  you.  and  I  want  to  aMure 
you  aU  that  be  beUevw  to  spendtog  American  dollars  to  the  State 
of  Mew  Jersey  and  not  to  Canada. _*,.«-«,    i>i«««. 

I  am  dellchted.  Mr.  Mayor,  to  oome  to  thla  gathcrtng.  beemuae 
Tou  »n  really  feel  and  see  the  spirit  of  the  delegatea.  They  have 
klready  made  up  their  minds  that  they  propoee  to  go  back  home 
Inddifeat  the  St.  Lawrence  Waterway  Treaty.     (AppUuae.l 

Some  of  us  hare  been  talking  agatoat  the  St.  Lawrence-ocean 
ahip  canal  and  to  favor  of  spending  American  dollars  to  America 
fc»  5  or  •  yea»— Mayor  Moore.  Congressman  Ten  Byck,  and  Col- 
ooal^xmfteo.  and   CbarUe  Beed  and  othera.     But  oura  were 

voices  erytog  to  the  wilderness.  ,     .,„  «^  K.if«.  *y^** 

I  am  oonvtooed  that  the  American  people  do  no*  belteveUiat 
the  Oovemment  of  the  United  Statee  could  serloualy  I»rop»«  to 
spend  hundreds  of  miUlons  of  doUars  to  CanaAk  for  t^  •P?e"Jf 
SSpoae  of  diverting  trade  away  from  the  porta  olNew  York. 
PhlladelDhla.  Baltimore,  and  all  the  eastern  seaports  of  the 
SaSJo  lai»  3ao  coovtoced  that  the  treaty  will  not  be  ratlftad  If 
vouare  stnoatw  to  your  psoteatottona:  tf  you  wUl  notify  your  own 
tenatora  that  to  thla  grwtt  emergency,  with  10.000.000  unem- 
nloved  that  you  are  opposed  to  spendtog  any  money  to  any  for- 
SSTnaSn  to  the  wSid!%hetber  It  be  Canada.  Oermany.  or 
itosrta;  but  that  It  all  be  spent  to  America  to  relieve  the  dlatress 
ttkat  exists  la  our  own  country.     (Applause.) 

Mow  I  cannot  use  strong  enough  language  to  depict  mj  ©Y" 
views  on  this  St.  Lawrence  waterway  project.  I  brtleve  ttto  be 
an  economic  imbecility  and  a  raonatrostty  and  a  fraud  upon  the 
American  neople  and  particularly  upon  those  on  the  eastern 
^Si?hVj£pula«onof  tOiWoioo.  1  say  here  to  the  presence 
of  tae  JltlngM*-**^^  Senator  from  Iowa.  Mr.  DicaufsoM.  a  pcr- 
•onal  firl«id  of  mine,  that  X  do  not  ^»*»«^«  "7»"  ^tJSLSi* 
MMlo  Amarleaa  farmer  by  one  aeat  to  buUd  the  M.  Lawranee- 
jQgan  abla  aaaal. 

It  can  b«  provMl  deteltelf.  to  epito  of  the  feet  «5J«  »2L^ 
taa  itrmaainiVT  eoHMs  from  aeaia  ton  or  a  docni  flild41e'W«sUm 
■ZlcttTtttraJ  iUtoe  Who  tiare  ba«»  *oUi  on  tba  project  aodwhrt 
ffJITblSrdSl^  into  balieviflc  that  thy  wttltaiy  tgeeaU* 
MMl  oa  tlMlff  wtiMt  for  tsport  from  ttootr  •caiee  to  OfMt  Irn- 
ata.  tlMit  It  !•  laet  •  politieaf  Mytb.    Congreaaiaaa  Tea  WftMimry 
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SSr  pMaied  out  Mierthe  artual  coat  U  I'^i  «•««•„»»<»  ^I^J* 
•Mte  W  Mats  s  buatial  for  fretatit  eharfwi,  why  <«  >•  •  tlm|H« 
thMf  to  JrTfli  at  the  f Mt  that  tbe  fanners  woaH  sere  10  amta. 
Tboy  went  mv  aaytbiaf,  ••  _^ 

PttrtlMnaoce,  la  vlow  of  the  Oilawa  Imperial  Coafaranoa.  where 
a  arofaieace  waa  given  to  CanadUa  wheat  br  Oraat  Brltata,  our 
farmare  would  aot  beaeftt  If  the  eaaal  were  built. 

tETln  Maw  York  SUta.  pay  80  percent  of  tha  twaa:  although 
wa  m  ba  eppoaad.  wa  have  not  sartoualy  opl»a«d  tha  farm-relief 
PRKimia  thadsZniotlon  of  the  eropa  to  tha  Wast  and  tha  plow- 
Grundar  of  cotton  to  the  South,  or  the  birth  control  of  plgi.  and 
other  farm  aapertmente  and  similar  meaauree  put  through  Oon- 
•rcas  to  increase  the  coat  of  foodatuffs  to  the  Middle  Weat.  But 
\m  0O  sarhjualy  object  to  using  American  money  to  destroy  the 
proeperlty  at  eastern  shippers  and  to  divert  trade  built  up  through 
years  of  effort  from  our  seaports  to  the  St.  Lawrence  waterway. 

I  have  been  dlagusted  fear  years  by  the  fact  that  New  York  busl- 
neaa  men.  tha  chambers  of  corameroe.  the  boards  of  trade,  the 
Botary  CUiba.  the  Klwanu  Clubs,  all  have  remained  ailent  and 
almost  pwmlttad  this  treaty  to  be  put  through  and  almost  per- 
mitted the  buatoeas  toterests  and  the  shipping  Interests  c€  New 
York  BuffalA.  Syracuse.  Albany,  and  all  down  the  river,  to  be 
raped  without  any  objecUon  at  all  by  the  very  toteresta  tovolved, 

Afew  man  have  been  carrying  the  burden  whereas  those  whose 
beat  totereata  would  have  been  ravished  without  objection  on  then 
part  have  permitted  thla  treaty  to  get  to  where  It  U  today,  almoal 
on  the  verge  of  passage.     I  am  convtooed  now  that  due  to  Uud 


Iirge  conference  that  the  puah  needed  to  prevent  official  action 

<n  the  treaty  has  been  set  to  motion.  .„.^._^^ 

I  hJveTttended  many  of  your  conferences.     We  have  d^cu-sg 

.0  much  that  we  were  all  bewUdered  and  did  not  >^"o^.;^»',^ 
r,  whPn  wfl  eot  home  I  hope  at  this  conference,  at  least,  you 
rtll  mske  UD  ?oi5  Sfnds  that  It  Is  your  own  duty,  representing 
Si  ^nefS^deSSnS  and  the  consumer,  and  3C.000.000  people  to 
Se  £S  Stt  Jrr^atter  what  we  contribute  to  agriculture  to  the 

'  °est^  do  not  propose  to  lend  or  give  away  one  cent  of  money 
o  build  a  canal  in  a  fwelgn  country  to  divert  trade  from  our  own 

I  ee  ports. 

That  is  the  Issue  before  us.  ^  *  _  «. 

You  can  take  an  hour  on  the  proposition  and  you  cannot  get 

uws?  from  the  Issue  of  dlverttog  trade  from  our  seaports  to  a 

^[gn  country  through  a  'orelgn-shlp  caniU  buUt  by   our  own 

nonrT     Think  of  It!     New  York  pays  30  percent  of  the  I^d«al 

SJSs  anditls  proposed  to  ta.  our  people  for  the  specific  purpose 

JTmin^g  our  conSier«  and  trade  and  handing  It  over  to  a  for- 

''^  one°Sho  Uvea  at  Murray  Bay.  on  the  8*,,  La'^,°«'  ^'TT"  * 
jortlon  of  the  year,  and  has  certainly  a  friendly  feeling  for  Can- 
Sr  I  am  convinced  that  the  reason  the  St.  Lawrence  RlTcr  haa 
aotbeen  used  more  extenalvely  to  the  past  was  that  It  wjas  not  a 
logical  place  for  the  shipping  toterests  to  °^^?'^^^}^^^^ 
^only  10  hours  from  New  York  by  trato.  and  If  Montreal  waa 
the  shortest  and  most  practical  route  to  Europe,  the  shipptog 
interests  would  have  gone  up  there  regardl««s  o',  "'"Ttblng  etae^ 
The  fact  Is  that  It  la  not.  It  Is  true  that  It  Is  300  miles  ■borter 
to  Great  Brltato.  but  the  St.  Lawrence  River  Is  a  thousand  mUea 
long  and  Is  fog-bound  2  days  a  week  and.  bealdes  that,  you  run 
ac^  the  iceberg  lane  throughout  the  year,  and  the  river  to 
frozen  over  5  months  durtng  the  year.  That  Is  why  the  shipping 
toterests  have  not  moved  to  Montreal  before  thla  and  It  la  why 
they  remato  to  Boston,  Philadelphia.  Baltimore.  Norfolk,  and 
New  York.  The  whole  St.  Lawrence  project  Is  predicated  on 
propaganda  emtoatlng  from  two  sources.  ..^      ^  »      _ 

Fim  the  western  farmer.  He  will  get  no  benefit  whatever. 
Second"  the  vrater-power  Interests  to  my  State  and  adjoining 
States  '  The  western  farmer  and  the  eastern  water-power  mag- 
nates are  aUgned  together  against  30,000.000  consumers  and  wage 
earners  to  ouT  eastern  cities,  and  the  shipptog   todustry   of  our 

BCB.  ports 

"Ui  Chairman.  It  doee  not  do  any  good  to  come  and  talk  here. 
We  can  assert  our  views,  but  most  of  us  have  not  done  much  as 
far  as  making  our  views  known  back  home.  But  out  In  the 
Northwest  for  12  years  the  St.  Lawrence  ship  canal  has  been  made 
a  political  football.  Every  Congressman  has  gone  before  his  people 
to  Minnesota.  Wisconsin,  the  Dakotas.  Michigan,  and  other  States 
and  promised  them  that  the  St.  Lawrence  project  will  lower  freight 
rates  for  the  western  farmers.  Those  Congressmen  cannot  turn 
against  the  proposition  now.  Those  States  have  subsidized  an 
active  propaganda  bureau  to  Washington,  whereas  the  eastern 
States  have  not  made  their  views  known  except  through  Mayor 
Moore  and  the  Atlantic  Deeper  Waterways  Association. 

I  congratulate  your  organization  on  Ite  effective  leadership  and 
predict  success  to  your  efforts  to  defeat  the  St.  lAwrence  Treaty. 
You  have  arouaed  the  bualness  Intereste  to  New  York  and  eaatem 
Statee  at  last  and  given  really  constructive  leadership  to  the 
opponents  of  the  proposed  treaty.  ^    ,  m 

Senator  Waoh««.  of  New  York,  who  has  been  on  the  fence,  will 
soon  hear  from  the  New  York  Rotary.  Klwanls.  Uona.  »nd  Ex- 
change Clubs  and  from  the  chamber  of  commerce  and  board  of 
trade  end  individual  Importers  and  exporters  and  the  shipping  and 
aUied  interests,  and  I  am  coofldent  that  he  will  be  100  percent 
against  the  treaty  when  it  comas  up  in  the  ••nate.  .^^».^ 

Our  people  have  been  asleep  for  years  Wow  the  Issue  is  whether 
the  treaty  will  be  ratmed  ne«t  month  or  d«fMtod. 

It  le  dangerotM  for  poitticlaM  to  venture  anything,  but  1  PfMlct 
that  the  treaty  will  be  defeated,  because  you  people  hare  naallf 
beon  armised  and  awakened  to  your  own  lntfj»*«*,  ^*^., ***"*. i!" 
the  West  domlnaU  the  situation  aad  a  haadful  of  small  '>'^}^J^ 
agricultural  ftatM.  who  will  derive  no  b«»eflt,  have  be*/!!  Pf  i»i«^f 
to  take  hold  of  the  project  through  propaganda  in  Waehington  end 
have  prevailed  upon  the  Demoeratle  Prsaldent  and  hie  predeoeesor, 
a  lUpublican,  to  advocate  spending  hundreds  of  mliliona  of  Amer- 
ican  money  on  the   »t.   Lawrence  eanal,  and   that  ehowa  what 

propaganda  can  do.  ^ 

"niU  propaganda  has  been  going  on  for  over  10  yean,  and  it 
reaehee  toto  high  poUtlcal  oOcee  for  political  reMons.  Mof*  of 
the  big  B»en  to  the  administration  have  been  committed,  but  VM 
merits  of  the  proposition  are  on  our  side  about  W  percent.  The 
American  people  are  beginning  to  take  an  interest,  and  we  WUI 
show  the  weetern  farm«  that  he  wUl  not  derive  any  benefit  what- 
ever and  that  trade  wlU  be  diverted  from  the  eastern  seaboard, 
and  the  only  possibility  will  be  the  developing  of  water  power  and 
the  furtherance  of  vrater-power  toterests,  and  they  are  not  much 
more  popular  than  totematlonal  bankers  are  today. 

Prealdent  Mooaa.  May  I  totemipt  to  present  Senator  ConxaHB, 
of  New  York,  who  has  Just  come  In?     [Applause.] 

Congressman  Fish.  I  am  gUd  Senator  Copeland  has  come  in 
because  he  has  been  fighting  against  the  St.  Lawrence  ship  canal 
for  the  last  5  years.  No  matter  what  position  anyone  else  took. 
Senator  Cofklakd  has  taken  the  right  side  from  the  beglnntog. 
and  he  wUl  do  more  than  anyone  else  to  the  Senate  to  leading 
the  fight  to  defeat  the  ratification,  and  he  deserves  the  whole- 
hearted support  from  the  reprcsentetlves  of  the  different  cities  and 
groups  throughout  the  State  of  New  York  who  are  attending  this 
conference.      [Applaiue.] 


gentleman  from  Virginia? 
There  waf  no  objection. 


Ttaerg  wm  do  objeetloa. 
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I  will  conclude  by  telling  a  story,  because  I  believe  this  whole 
situation  is  as  well  known  to  you  as  to  any  of  the  speakers.  The 
facte  are  before  you.  but  I  want  to  drive  home  a  certain  duty 
that    we    have,    and    unless    you    do    appreciate    your    duty,    the 

^"'STsTi'aWo^y 'which  is  a  very  old  and  bewhlskered  story,  and 
It  concerns  two  friends  who  graduated  from  college.  One  became 
a  mlnlstor  and  the  other  became  a  sailor,  and  the  seafaring 
man  In  a  voyage  around  the  wor'.d  bought  his  mlnistpr  friend  a 
paiTOt.  When  h-  got  home  he  fuund  that  the  minister  also  had 
a  parrot.  Well,  they  put  the  two  of  them  in  a  cage  together^ 
?he  sailors  parrot  naturally  looked  with  Eusplclon  on  the 
minister  s  parrot  and  hopped  around  the  cage  a  few  times,  and 
when  he  eot  back  on  his  perch  the  minister's  parrot  opened  up 
with  the  conversation  by  saying  -  How  can  we  attain  salvation? 

That  so  frightened  the  sailor  s  parrot  that  he  flew  around  the 
cace  five  or  six  times,  and  finally  when  he  got  back  on  his  perch 
he  answered.  "  Pump  like  hell  or  we  will  all  go  down  '     [Laughter  J 

So  ray  message  to  you  is  go  home  and  "  Pump  like  hell  cr  we  11 
all  go  down.-  Or.  In  other  words,  work  hard  to  defeat  the  St. 
Lawrence  Treaty  or  it  will  be  ratified  and  our  eastern  seaports  wlU 

^°What"wc  need  Is  a  spirit  of  cooperation  and  of  unity  and  of 
aggressiveness  to  protect  cur  own  Interests  to  defeat  the  treaty  In 

^nneSem^rTn''thToTd"?^tball  days  that  the  best  defense  was 
a  good  offense.  We  have  been  on  the  defensive  for  the  ast  10 
vefrs  and  the  westerners  have  been  on  the  offensive  with  no  case 
IT"\\  It  is  time  for  us  in  the  East  to  change  from  the  defensive 
to  the  offensive,  but  above  all  we  need  cooperation,  unity,  and 
teamwork  You  cannot  let  Mayor  Moore.  Senator  Copeland  and 
Peter  Ten  Eyck  carry  the  entire  burden.  You  have  all  got  to  get 
beh'nd  them,  for  that  Is  the  only  way  to  win,  and  If  you  go  back 
home  and  pump  hard,  then  the  St.  Lawrence  Waterway  Treaty 
will  surely  be  defeated.     (Applause.)  ........ 

Preslaent  Moore.  The  chair  will  not  repeat  "  them  cruel  words 
[Laughter.)     They  were  too  well  spoken  by  the  gentleman,  who  Is 
an  artist  in  that  line. 

As  an  American  football  player,  whose  reputation  In  earlier  days 
extended  throughout  the  world,  I  suspect  Mr.  Fish  is  qualified  to 
speak  in  forceful  terms,  especially  as  to  the  pumping  business. 
As  to  the  rest.  I  hope  It  will  all  sink  in. 

THANK   COD   FOR   ROOSEVELT— A   SOUND   BtAN   WITH   A    GOOD    HEART 

Mr  FULMER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  and  to  insert  in  connection  therewith 
a  very  short  editorial.  ^     ,  *v. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 
There  was  no  objection. 

Mr  FULMER.  Mr.  Speaker,  the  editorials  that  I  am 
inserting  herewith  under  leave  to  extend  my  remarks  are  so 
nearly  representative  of  the  views  of  the  people  of  my  SUte. 
as  well  as  my  own  views,  it  appeared  to  me  that  they  would 
be  read  with  a  great  deal  of  interest  by  the  Members  of  the 
House  as  weU  as  by  the  general  pubUc. 

For  the  past  12  years  I  have  been  laboring  for  the  gen- 
eral interest  of  every  class  of  people  as  well  as  for  every 
type  of  legitimate  businese.  However,  I  have  specialized  In 
agriculture,  realizing  that  the  great  agricultural  South,  a 
part  of  which  I  have  the  honor  to  represent,  has  twrt  re- 
ceived a  square  deal  at  the  hands  of  our  Oovernmgnt.  My 
people  have  a  juet  cauee  to  rejoice  and  idolize  our  President. 
He  ti  the  first  President  that  we  have  had  to  give  hie  very 
Ufe'M  blood  in  the  interest  of  wwif  clani  of  citizen  and  every 
line  of  legitimate  buslneee,  Including  the  SouthUnd,  on  an 
equal  batJiu  with  other  section!  of  the  country. 

The  Agi'lcultural  Adjustment  Act.  introduced  by  me  and 
passed  during  the  last  session  of  Congress,  is  an  admin- 
istration measure.  This  act  was  formulated  out  of  the 
President's  campaign  pledges  and  the  Democratic  pUtform 
of  1932  For  your  Information  I  will  state  that  this  measure 
is  working  100  percent  with  that  great  staple  crop,  cotton. 
Millions  of  dollars  in  the  way  of  real  benefits  to  cotton  farm- 
ers have  gone  into  the  South.  With  the  hearty  cooperation 
on  the  part  of  cotton  farmers  In  putting  over  the  1934-35 
program,  which  Is  assured  because  the  farmers  of  the  South 
have  confidence  in  the  President,  additional  millions  of 
dollars,  which  have  heretofore  gone  to  speculators  and 
middle  men.  will  go  to  these  cotton  farmers.  The  1933  pro- 
gram advanced  the  price  of  cotton  from  5  and  6  cents 
to  10  and  12  cents  per  pound.  Without  this  legislation  and 
without  the  1933  program,  the  splendid  cotton  crop,  pro- 
duced  by  the  sweat  and  blood  of  that  great  class  of  citi- 
zens in  the  South,  the  best  on  earth,  would  have  sold  at  a 
price  of  4  to  5  cents.  / 
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Why  are  my  people  cooperating  so  patriotically  with  the 
Agricultural  Department  and  the  President?  It  is  because 
they  realize,  as  stated,  that,  for  the  first  time  In  the  history 
of  our  country,  they  have  been  placed  in  the  picture  along 
with  other  well -protected  groups. 

In  other  words,  my  people  have  been  paying  in  the  way 
of  tariffs  millions  annually— in  many  Instancfjs  unfair  and 
unreasonable  rates— to^  these  protected   groups.     But   llie 
South  has  never  received  any  of  these  benefits  or  subsidies. 
Cotton  farmers  in  the  past  have  been  forced  to  sell  their 
cotton  on  an  open,  unprotected  market,  at  a  price  based 
on  a  world  price,  without  any  protection  or  advantage  over 
foreign  cotton  prices.    Today  we  have  a  processing  tax  on 
cotton.  4A  cents,  that  is  being  paid  by  the  consumers  of 
cotton  goods  all  over  the  United  States,  the  benefits  there- 
from being  paid  to  cotton  farmers.    This  is  nothing  more 
than  an  indirect  tariff.     The  cotton  mills  of  the  South 
fought  this  legislation  to  the  bitter  end.    However,  they  are 
today,  and  have  been  since  the  passage  of  this  act.  en- 
joying tariff  protection  against  foreign  competition.    In  the 
meantime  this  legislation  has  been  a  lifesaver  to  this  in- 
dustry as  well  as  to  thousands  of  mill  employees.    Not  only 
farmers,  but  every  line  of  business  In  the  cotton  South,  be- 
cause of  what  is  being  done  for  the  South  under  this  legis- 
lation, have  every  reason  to  say  with  the  writer  of  this 
editorial.  "  Thank  God  for  Roosevelt." 

The  following  editorials  were  written  by  the  editor  ol 
the  State,  Columbia,  S.C.: 

(From  the  Stete.  Columbia,  S.C] 

THANK    GOD    rOE    ROOSkVlLT 

The  people   of   the   country   are  able   to  greet   this  New  Tear 
with  something  stronger  than  hope. 

For  today  they  have  a  tested  leader  in  whom  t^ey  have  faith, 
we  wonder  if  we  of  the  South  realize  the  full  import  of  the  feeling 
of  t?e  people  of  the  country  at  large  toward  the  President  of  the 
?7nlted  States.  That  feeling  is  not  expressed  ''^^^  °^«  ^^yfjjf 
President  is  "  popular  "  with  all  classes  of  different  political  creeda. 
^e  feeling  Unot  mere  popularity.  It  Is  "Wronger  than  that 
more  deeo-rooted.  It  U  faith.  And  this  deep-rooted  belief  and 
SSst  in  the^mposes.  unselfishness,  patriotism  and  humanize* 
S?o^velt  has^^iveToped  spontaneously.     Mr.  Roosevelt  haa  gone 

^^L'"ca^e°«"lVov^dentlal  leader_He  ,^ad  /alth  -d  cour^ 
and  the  faith  and  confidence  repoeed  In  him  by  the  na"*"* 
Sroughout  the  country  is  strengthening  hlaarmj.  and  wUJ  en- 
able  him  to  go  forward  unchecked.  The  knowledge  that  the 
Suntry  has  filth  In  Roosevelt,  truste  and  believes  In  him  haa 
a?re^7  given   pause   to    many   a   politician   In   and   out   of   th« 

°*SiT"Uur*<?^the  people",  about  which  one  hears  so  much. 
calSot  bJiolSd  dlreSSy  by  the  ma-es.  JJ"*  JjHl^"  ^^°'^ 
and  made  potent  only  by  glvlne  such  support  U)  '«^"»  T^^^^ 
unselfishly  devoted  to  the  public's  cause  that  they  can  press 
?wward  with  thelT  programs  and  prevaU  against  oPP<»»t>«»,.^, 
MUllons  (3  p«,ple  in  this  couniry  hare  many  t«m«  «n  r«««»t 
moith-had  o^lSon  to  thank  OcjU  '«  "oo^J*.  J^^J^'l^Si 
^ndly  leader  is  rtill  thinking  and  wortlni  day  and  nu^it  for  the 
JiSrft  of  the  tnllllons.     Me  mutt  ^^,^^^S\SSi  !St»^ 

^mmm^Amnt  %oma  ot  th*  sduewttefs  of  e  hundred  dey«  ego  ere 
SJlJSiftnplJurtlStr  iquUwHing  et  thel  time  bun  the  eeuee 

'"'ni'?(S^y^Ti!rt?  the  n.w  yeer  with  •  Iwjdjf  •  »m»J.7«| 
prSticai  iwirpose  ^nd  high  Ideele.  He  is  worthy  of  being  fol- 
lowed, supported,  cheered. 

A  souwo  MAW  wrr»  a  omat  iiiast 
President  Roo«»velfs  message  to  Congress  leaves  little  or  notb- 

'"h^Jt  ^SSuTiSi^  few  RepubUcan  critics  have  raised  the  objec- 
..nn  ?h«t  he  does  not  say  what  he  wlahes  Congress  to  do.  that 
he  "hi"'  not^  revS^e?  hi.  plans,  that  he  ha.  ^-^^"^^-f-^f^.^^ 
hL  as  concisely  and  clearly  as  language  can  depict  thsra  rc-ald 
t^  ?oundatlori   of   principle,   and   policies:    he   has   sttited    hU 

"^'"^^d^itlc  "  they  wUl  be  termed  by  those  groups  "  having  no 
truck  ^wTth  IdeS  Agalnrt  the  spirit  of  the  Constitution  under 
which  we  have  operated  for  nearly  a  century  and  a  h^f  wUl  be 
Sitenled  by  opi^mg  political  partisans  and  by  some  Democrau 
X)  woSd  faSer  tho^ople  starve  under  a  strict  interpretation 
of  the  constitution  than  live  under  such  elasticity  as  permits 
eiDerrmentTln  an  effort  to  meet  new  conditions  and  to  counteract 
thSS  fatal  s^lal  and  economic  evils  which  have  been  born  and 
deponed  d^mg  the  period  when  strict  Interpretation  of  the 
SStSlon  was*  generally  accepted  a.  the  only  proper  course. 
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Th«  bald  f»ct  ta  that  since  early  In  March  the  acUvltles  of  the 
Oo^^ent  whl?h  have  brought  about  the  ?;;•«« °f^»?«^«  °' 
recovery  have  ativtched  the  theretofore  rigid  Conatltutlon.  The 
S^irrUTlon  of  C<,ngre«  consented  to  «;f-^  •Jf  J^^  J^^^* 
mrvcr  It  feU  back  upon  the  oldest  and  most  P^^^^  5f 
humanity  that  of  necessity.  It  waa  neceasary.  in  order  to  be 
■avc^l    to  concede  elasticity  to  the  C!onstltutlon.  ^      ^     ,      ^ 

Senator  Noiuus,  the  Republican  liberal  from  Wf*^^^^**^*^** 
PreaJdent  Roowvelt »  sutement  to  CoRgTBm  to  be  "»eb«t  mes- 
saEe  I  have  ever  heard."  But  Senator  McNa«t.  of  Oregon,  aald 
of  It  -It  la  the  flne«t  repeal  of  the  Constitution  I  have  ever 
heard  "  And  yet  in  that  measage  the  Prealdent  propoeed  no  new 
DollcT  laid  down  no  new  principle.  He  merely  propoaea  to  go 
forwird  upon  tho«  plana  and  policies  which  Congreaa  approved 
early  laat  summer  and  which  were  used  to  meet  and  turn  bacJt 
the  public  enemy,  depreaalcn. 

-  We  have  ".  aaya  the  President.  "  plowed  the  fxnrow  and  planted 
the  aeed:  the  hard  beginning  la  over.  If  we  would  reap  the  full 
harvest,  we  murt  cultivate  the  soU  where  thla  good  seed  la  sprout- 
ing and  the  plant  U  reaching  up  to  mature  growth." 

The  Prealdent  makes  clear  his  conviction  that  the  emergency 
program  mwt  be  extended  untU  the  readjuatmenta  are  complete. 
The  emarnncy  program  is  very  expensive,  but  Ita  continuance 
uiatU  buaioeaa  ta  again  firmly  eatabUahed  U  a  meaaure  of  safety 
which  cannot  be  diacoimted.  It  U  aafeguardlng  against  a  re- 
lapae  which  would  coat  much  more. 

There  U  In  the  White  House  a  man  of  ariBt«Ka»tlc  famuy,  « 
•ducatton.  and  of  inherited  fortune.  He  is  not  going  to  be 
unjuat  to  thoae  having  honeat  wealth:  and  he  is  friendly  and 
aympatheUc  to  the  efforts  and  ambitions  of  thoae  engaged  In 
honest  businees.  But  he  la,  above  all,  the  friend  of  and  sym- 
pathlaer  with  thoae  in  greatest  need  of  sincere  and  powerful 
friends  Not  In  our  time  has  there  j^ipeared  such  an  hoaiest  and 
potent  friend  of  the  "  forgotten  man."  The  poor  love  him  and 
the  honeat  rich  may  trust  him.  He  la  a  aound  man  with  a 
great  heart. 

FACTS    TO    CONrOClTD    FSSSIMISTS 

One  evening  laat  week  I  went  with  a  friend  to  a  gathering  of 
buaineea  and  profesalonal  men.  On  the  way  thla  friend,  who  is 
a  profeaaional  naan  and  also  owner  of  real  eatate  and  collector  of 
renU  aaked,  "What  can  you  tell  me  about  economic  conditions 
hereabouts  which  might  be  cheering?  "  I  replied  that  any  num- 
ber of  cheering  facta  could  be  recited,  but  that  the  outstanding 
needs  were  faith  and  confidence.  .,_^^».^ 

Ify  friend  ahook  hU  bead  sadly  and  remarked.  "I  wish  I  had 
your  opUmlan." 

Later  in  the  evening  it  waa  mentioned  in  a  group  of  men  that 
the  supply  of  houaea  centrally  located  in  Columbia  waa  about 
exhausted.  "  Tea ",  obaerved  my  above-mentioned  friend,  "  the 
demand  ks  very  active.  Do  you  know  that  at  thla  time  laat  year 
ytmn  the  apartmenta  in  o\u  apartment  house  were  vacant,  and 
now  they  are  all  full  and  I  am  turning  away  appllcante  dally?  " 

"And  yet.  you  tamaUon  old  croaker  ".  aaid  I.  '  you  were  Just 
now  aaking  me  for  aome  cheering  evidence  of  better  conditions 
Tou  had  the  proof,  the  Irrefutable  proof." 

The  whole  tmtx  of  the  economic  landscape  would  be  changed 
aver  night  and  baooroe  most  pleaaing  could  buainasa  men  every- 
vhei«  oaaae  attempting  to  discount  known  betterments  by  wear- 
ing long  faoaa  and  tn4^ilc^»H[  ^^  dolorous  tooea.  To  maintain 
that  old  atUtttde  nMmy  of  them  are  actually  lying  to  themselvea 
n  would  aeem  that  to  eaiablMi  an  aUbi  for  their  faUure  to  ex- 
hibit fatth  aad  tpirit  which  ahould  be  theirs  at  aU  times  and 
which  arc  now  JvMtlfled  by  the  facta,  they  would  wet-blanket 
thoas  facts. 

Do  Columbians  and  South  CarollnlaDs.  business  men  and  pro- 
faMlnnsl  SMB.  wish  a  reiteration  of  facts? 

Wall,  hsn  ace  some  which  should  cause  professional  pessimists 
•  pain  in  the  head: 

Last  week  fv>i»"»fct«M  oversubscribed  the  1864  ccsamuntty -cheat 

budget  by  •4.7001 

In  Movecnbar  1938  the  postal  receipts  in  Ooltunbla  wve  $SMl 
■aore  than  in  Hovember  I9S3I 

In  November  1033  the  bank  clearings  In  Columbia  were  more 
than  double  the  clearings  in  November  1883 — the  figures  bein« 
•6.461  .«8S  for  HoTsmber  this  year  against  •8.081.870  for  Novembei 
last  year. 

The  Pee  Dee  section  got  about  six  millions  more  for  its  tobacoc 
and  the  State  ot  South  Carolina  about  fifteen  millions  more  foi 
Its  cotton  this  year  than  last  year. 

But  more  vital  to  OdumbU  Is  this  fact,  as  wss  recorded  Ix 
The  Bute  yesterday:  The  Federal  farm  units  in  Oohunbia  an 
■pending  for  salaries  and  expoises  more  than  three  and  a  quartei 
miilioos  of  dollars  a  year,  and  8140.000  per  month  of  such  expendi- 
turea  sticks  rt^t  here  m  Columbia.  Prom  that  source  alon4 
about  81.760.000  of  new.  outside  money  cornea  in  here  and  stayi 
here.  Did  the  building  of  the  Iflurray  Dam  bring  more  direct 
economic  benefit  to  thla  city? 

The  cotton  mills  of  Columbia,  which  last  year  were  Just  tryin( 
to  keep  open,  are  now  paying  out  on  their  abort  weeks  836,O0o 
week.     On  their  better  weeks  the   pay  rolla  run  to  839.000.    I 
vUl  be  seen,  therefore,  that  based  on  the  smaller  pay  rtdls  thesi 
ywni«  are  dtrtrlbnting  81.572.000  a  year  in  Ct^mbla.    And  that  ii; 
new  money.     Bvtor  dollar  comes  here,  like  those  paid   by   thii 
Oovemmeut.  from  outside  the  State. 

It  waa  announced  yesterday  that  one  and  a  quarter  million  dol 
Ian  Is  Mti^  spent  ■imlrlj  by  the  Federal  Oovenunent  in  Boutii 


Carolina  for  elvU-works  projects  and  direct  relief.  Tens  of  thou- 
sands of  dollars  of  that  money  are  paid  out  every  week  in  the 
territory  immediately  around  Columbia.  It  all  comes  In  a  new 
money  and  It  is  not  melted,  buried,  or  burned.  It  is  spent, 
and  It  finds  Its  way  Into  trade  channels.  Twelve  wee^of  such 
expenditures  for  clvU  works  would  total  815,000.000.  That 
amount  would  represent  a  fine  profit  to  South  Carolina  farmers 
on  a  750,000-bale  cotton  crop.  ' 

In  addlUon.  other  millions  are  being  pumped  Into  this  SUte  to 
refinance  mortgages  on  farms  and  homjs. 

It  la  up  to  Columbians  and  South  Ci^rollnlans  to  do  their  part. 
It  la  not  a  big  part.  It  is  merely  to  recognize  cheering  facta  and 
give  evidence  of  courage  and  spirit. 

MIGRATORY   BIRD   CONSERVATION   COMMISSION 

The  SPEAKER  laid  before  the  House  the  following  letter 
of  resignation: 

Washington.  D.C,  January  10,  1934. 

Hon.  HxifST  T.  Rainxt, 

Speaker  House  of  Representatives,  Washington,  D.C. 
Dkab  Mh.  Speaker:  I  hereby  tender  my  resignation  as  a  member 
of  the  Migratory  Bird  Conaervation  Commission. 

Yoiirs  very  truly,  _        ^    ..r  

'  Rot  O.  Woodbuft. 

The  resignation  was  accepted. 

ADJOURNMENT 

Mr.  BYRNS.    Mr.  Speaker,  I  move  that  the  House  do  now 

adjourn. 

The  motion  was  agreed  to:  accordingly  (at  6  o'clock  and 
51  minutes  pjn.)  the  House,  in  accordance  with  its  previous 
order,  adjourned  until  Monday,  January  15,  1934,  at  12 
o'clock  noon.  

EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

279.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army. 
dated  January  9,  1934.  submitting  a  report,  together  with 
accompanying  papers  and  illustrations,  on  the  New  York 
Bay-Delaware  River  section  of  the  intracoastal  waterway, 
authorieed  by  the  River  and  Harbor  Act,  approved  July  3. 
1930  (H.Doc.  No.  219) ;  to  the  Committee  on  Rivers  and 
Harbors  and  ordered  to  be  printed  with  illustrations. 

280.  A  letter  from  the  Secretary  of  the  Interior,  trans- 
mitting herewith  a  letter  from  the  superintendent  of  St. 
Elizabeths  Hospital,  dated  September  20,  1933.  transmitting 
the  financial  report;  to  the  Committee  on  Expenditures  In 
the  Executive  Departments. 

281.  A  letter  from  the  Secretary  of  the  Interior,  trans- 
mitting two  tables  showing  the  cost  and  other  data  with 
respect  to  Indian  irrigation  projects  as  compiled  to  the  end 
of  the  fiscal  year  June  30,  1933;  to  the  Committee  on  Indian 
Affairs. 

282.  A  letter  from  the  Secretary  of  War.  transmitting 
herewitli  a  report,  dated  January  8,  1934,  from  the  Chief  of 
Engineers,  United  States  Army,  with  accompanying  report 
on  studies  and  investigations  of  the  beach  erosion  at  Wrights- 
ville  Beach,  N.C.  (HJJoc.  No.  218) ;  to  the  Committee  on 
Rivers  and  Harbors  and  ordered  to  be  printed  with  illus- 
trations. 

283.  A  letter  from  the  chairman  of  the  Federal  Radio 
Commission,  transmitting  a  schedule  of  useless  papers  in  the 
office  of  the  Federal  Radio  Commission  in  Washington.  D.C, 
and  in  its  several  district  offices:  to  the  Committee  on  Dis- 
position of  Useless  Papers  in  the  Executive  Departments. 

284.  A  message  from  the  President  of  the  United  States, 
transmitting  the  Nineteenth  Annual  Report  of  the  National 
Advisory  Committee  for  Aeronautics  for  the  fiscal  year 
ended  June  30,  1933:  to  the  Committees  on  Military  Affairs, 
Naval  Affairs,  and  Interstate  and  Foreign  Commerce  and 
ordered  to  be  printed. 


REPORTS   OP   COMMITTEES   ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xin, 

Mr.  JONES:  Committee  on  Agriculture.  HJl.  6670.  A  bill 
to  provide  for  the  establishment  of  a  corporation  to  aid  in 
the  refinancing  of  farm  debts,  and  for  other  purposes;  wi^h 
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amendments  (Rept.  No.  279) .    Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  STEAGALL:  Committee  on  Banking  and  Currency. 
H.R.  6804.  A  bill  to  authorize  the  Reconstruction  Finance 
Corporation  to  continue  its  functions  until  such  time  as  the 
President  shall  by  proclamation  determine,  to  provide  funds 
for  the  continuance  of  such  functions,  and  for  other  pur- 
poses- without  .amendment  (Rept.  No.  287).  Referred  to 
the  Committee /of  the  Whole  House  on  the  state  of  the 
Union.  

REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  BLANCHARD:  Committee  on  Claims.  HU.  517.  A 
bill  for  the  relief  of  Nathan  A.  Buck;  with  amendments 
(Rept.  No.  280).    Referred  to  the  Committee  of  the  Whole 

House.  ^      .  ^.„  - 

Mr.  BLACK:  Committee  on  Claims.  HJl.  2659.  A  bill  for 
the  relief  of  Zoe  A.  Tilghman;  with  amendment  (Rept.  No. 
281) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2660.  A  bill  f6r 
the  relief  of  S.  A.  Rourke;  with  amendments  (Rept.  No.  282) . 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  O'BRIEN:  Committee  on  Claims.  HJl.  4395.  A  bill 
for  the  relief  of  the  General  Warehousing  Co.;  with  amend- 
ments (Rept.  No.  283).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  O'BRIEN:  Committee  on  Claims.  H.R.  4578.  A  bill 
for  the  relief  of  Matt  Andriasevich;  with  amendments  (Rept. 
No.  284) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLANC^HARD:  Committee  on  Claims.  H JR.  5031.  A 
bill  for  the  relief  of  Edith  Peeps;  with  amendment  (Rept. 
No.  285) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SEGER:  Committee  on  Claims.  HU.  5402.  A  bill 
for  the  reUef  of  Capt.  L.  P.  WorraU,  finance  department, 
United  States  Army;  without  amendment  (Rept.  No.  286). 
Referred  to  the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXII,  pubUc  bills  and  resolutions 
were  Introduced  and  severaUy  referred  as  follows: 

By  Mr.  RAYBURN:  A  bill  (H.R.  6836)  to  regulate  the 
transportation  of  passengers  and  property  in  interstate  and 
foreign  commerce  by  motor  carriers  operating  on  the  public 
highways,  and  for  other  purposes;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  POCHT:  A  bill  (HJl.  6837)  to  provide  for  the  con- 
struction of  a  post-office  building  at  Middleburg,  Pa.;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bill  (HJl.  6838)  to  provide  for  the  construction  of 
a  post-office  building  at  Huntingdon,  Pa.;  to  the  Committee 
on  Public  Buildings  and  Grounds. 

Also,  a  bill  (HJl.  6839)  to  provide  for  the  construction  of 
a  post-office  buUding  at  McConnellsburg,  Pa.;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

Also,  a  biU  (H.R.  6840)  to  provide  for  the  construction  of 
a  post-office  building  at  Marysville,  Pa.;  to  the  Committee  on 
Public  Buildings  and  Grounds. 

Also,  a  bill  (HJl.  6841)  to  provide  for  the  construction  of 
a  post-office  building  at  Mount  Union,  Pa.;  to  the  Committee 
on  Public  Buildings  and  Grounds. 

Also,  a  biU  (HJl.  6842)  to  provide  for  the  construction  of 
a  post-office  building  at  Everett,  Pa.;  to  the  Committee  on 
Pubyc  Buildings  and  Grounds. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (HJl.  6843)  requir- 
ing naturalization  of  certain  aliens;  to  the  Conunittee  on 
Immigration  and  Naturalization. 

By  Mr.  FORD:  A  bill  (H.R.  6844)  extending  the  classified 
civil  service  to  include  special -delivery  messengers;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr  HOEPPEL:  A  bill  (H.R.  6845)  to  amend  section  2 
of  the  act  of  May  23,  1930  (46  Stat.  375) ;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  WITHROW:  A  bill  (HJl.  6846)  to  provide  for  the 
guaranty  of  the  principal  and  interest  on  all  bonds  issued 


by  the  Home  Owners'  Loan  Ckjrporatton;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  DARDEN:  A  bill  (HJl.  6847)  providing  for  the 
acquisition  of  additional  lands  for  the  naval  air  stetion  at 
Hampton  Roads  Naval  Operating  Base.  Norfolk.  Va.;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  LAMBETH  (by  request) :  A  bill  (HJl.  6848)  to 
include  service  in  the  Ciuartermaster  Department,  In  certain 
cases,  in  computing  length  of  service  for  retirement  and  in 
computing  longevity  pay;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  DOUTRICH  of  Pennsylvania:  A  bill  (HJl.  6849) 
to  amend  Public  Law  No.  2,  Seventy-third  Congress,  entitled 
"An  act  to  maintain  the  credit  of  the  United  States  Govern- 
ment ",  and  PubUc  Law  No.  78,  Seventy-third  Congress, 
entitled  "An  act  making  appropriations  for  the  executive 
offices  and  sundry  independent  executive  bureaus,  boards, 
commissions,  and  offices,  for  the  fiscal  year  ending  June  30. 
1934,  and  for  other  purposes  ";  to  the  Committee  on  World 
War  Veterans'  Legislation. 

By  Mr.  CHAPMAN:  A  bill  (HJl.  6850)  to  amend  subdi- 
vision (a)  of  section  400  and  subdivision  (a)  of  section  401 
of  the  Revenue  Act  of  1926,  reducing  the  amount  of  taxes 
on  certain  tobacco;  to  the  Committee  on  Ways  and  Means. 
By  Mr.  KERR:  A  bill  (HJl.  6851)  to  make  peanuts  a  basic 
agricultural  commodity  for  the  purposes  of  the  Agricultural 
Adjustment  Act;  to  the  Committee  on  Agriculture. 

By  Mr.  LANZETTA:  A  bill  (HJl.  6852)  for  the  admission 
to  citizenship  of  aliens  who  came  into  this  coimtry  prior  to 
February  5,  1917;  to  the  Cwnmittee  on  Immigration  and 
Natiiralization. 

By  Mr.  AYERS  of  Montana:  A  bill  (HJl.  6853)  to  guar- 
antee the  principal  of  bonds  issued  by  the  Home  Owners' 
Loan  Corporation;  to  the  Committee  on  Banking  and  Cur- 
rency. 

By  Mr,  STEAGALL:  A  bill  (HJl.  6854)  to  authorize  and 
direct  the  Secretary  of  the  Treastury  to  issue  Treasury  notes 
and  silver  certificates,  and  for  other  purposes;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  WHITE:  Resolution  (HJles.  220)  providing  that 
appropriation  bills  be  made  available  to  Members  5  legisla- 
tive days  before  being  considered;  to  the  Committee  on 
Rules. 

By  Mr.  KELLER:  Resolution  (HJles.  221)  to  provide  for 
the  appointment  of  a  committee  for  the  purpose  of  inves- 
tigating the  real-estate  bond  situation,  Investigating  the 
pracUces  of  real-estate  bondholders  committees,  and  other 
things;  to  the  Committee  on  Rules. 

By  Mr.  AYERS  of  Montana:  Joint  resolution  (HJJles. 
226)  to  authorize  and  direct  the  Secretary  of  Agriculture  to 
investigate  the  cost  of  maintaining  the  present  system  of 
futures  trading  in  agricultural  products,  and  to  ascertain 
what  classes  of  citizens  bear  such  cost;  to  the  Committee  on 
Agriculture. 

By  Mr.  FORD:  Joint  resolution  (HJJles.  227)  to  author- 
ize the  President  to  make  expenditures  for  the  relief  of 
hardship,  suffering,  and  distress  occasioned  by  fioods  in  the 
city  of  Los  Angeles.  State  of  California;  to  the  Committee 
on  Ways  and  Means. 


MEMORIALS 

Under  clause  3  of  rule  XXn,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Wisconsin,  relative  to  relief  for  the  dairy  industry; 
to  the  Committee  on  Agriculture. 

Also,  memorial  of  the  LegisUture  of  the  State  of  Wiscon- 
sin, memorializing  the  Ckmgress  to  recognise  the  Federal 
Government's  obUgation  to  Share  equitably  the  proceeds  of 
liquor  taxes  with  the  States,  counties,  and  cities,  and  to  pre- 
vent intergovernmental  competition  in  the  field  of  liquor 
taxation  through  the  adoption  of  the  recommendation  pre- 
sented by  the  Interstate  Commission  on  Conflicting  Taxation 
with  the  authority  of  interstate  assembly:  to  the  Committee 
on  Ways  and  Means. 
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PRIVATE  BILLfl  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  aiKl  resolutions 
were  introduced  and  severally  refened  as  follows: 

By  Mr.  BACHARACH:  A  bill  (H.R.  6«55)  granting  an  in- 
crease of  pension  to  Ellen  McDonald,  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  BLACK:  A  biU  (HJl.  6856)  to  authorize  the  set- 
Uement  of  individual  claims  of  military  personnel  for  dam- 
ages to  and  loss  of  private  property  incident  to  the  training, 
practice,  operation,  or  maintenance  of  the  Army;  to  the 
Committee  on  Claims. 

Also,  a  bill  <HJl.  6857)  to  reimburse  oflBcers,  enlisted  men. 
and  civUian  employees  of  the  Army  and  their  families  and 
dependents,  or  their  legal  representatives,  for  losses  sustained 
as  a  result  of  the  hurricane  which  occurred  in  Texas  on 
August  16.  17.  and  18,  1915:  to  the  Committee  on  Claims. 

By  Mr.  COLLINS  of  California:  A  bill  (HJi.  6858)  for 
the  relief  of  Charles  A.  Cobb;  to  the  Committee  on  Military 

Affairs. 

By  Mr.  DARDEN:  A  biU  (HJl.  6859)  to  amend  the  act 
entitled  "An  act  for  the  relief  of  contractors  and  subcon- 
tractors for  post  offices  and  other  buildings  and  work 
under  the  supervision  of  the  Treasury  Dep^ment.  and  for 
other  purposes  ".  approved  August  25.  1919.  as  amended  by 
act  of  March  6.  1920;  to  the  Committee  on  Claims. 

Also,  a  biU  (HJl.  6860)  for  the  relief  of  George  T.  Easton; 
to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  6861)  to  extend  the  benefits  of  the  Em- 
ployees' Compensation  Act  of  September  7.  1916.  to  Willie 
Louise  Johnston;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  6862 >  for  the  reUef  of  Martha  Edwards; 
to  the  Committee  on  Claims. 

Also,  a  bUl  (HJl.  6863)  for  the  relief  of  W.  B.  Fountain; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (HJi.  6864)  for  the  relief  of  the  Norfolk 
Southern  Railroad  Co.;  to  the  Committee  on  Claims. 

Also,  a  biU  (HJl.  6865)  granting  a  pension  to  Arthur 
Leonard  Wadsworth,  3d;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  6866)  for  the  relief  of  Bessie  B.  Hurd. 
formerly  Bessie  B.  Powlkes;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  6867)  for  the  relief  of  James  N.  Hudson; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  POCHT:  A  bill  (H.R.  6868)  for  the  relief  of  Albert 
A.  Taney;  to  the  Committee  on  Military  Affairs. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (HJl.  6869) 
tor  the  relief  of  E.  W.  Jones;  to  the  Committee  on  Claims. 

By  Mr.  JOHNSON  of  Texas:  A  bill  (HJl.  6870)  granting 
a  pension  to  Louise  E.  Hervey;  to  the  Committee  on 
Pensions. 

By  Mr.  MALONEY  of  ConnecUcut:  A  bill  (HJl.  6871)  for 
the  i«llef  of  Austin  L.  Tiemey;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  MAPBS:  A  bill  (H.R.  6872)  granting  an  increase 
of  penskm  to  Alice  Brayman;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  6873)  granting  an  increase  of  pension 
to  Marianna  Ctedris;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  6874)  granting  an  increase  of  pension 
to  Sarah  W.  McPherson;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (HJl.  6875)  granting  an  Increase  of  pension 
to  Frances  A.  Stringham;  to  the  Committee  on  Invalid 
Pensions. 

Ah^  a  bill  (HJl.  6876)  granting  a  pension  to  Maryette 
Sweet;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6877)  granting  a  pension  to  Alice  C. 
Waters;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (HJl.  6878)  granting  a  pension  to  Mtiry  O. 
Sherwood;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6879)  granting  a  pension  to  Orange  A. 
Sink;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  6880)  granting  a  pension  to  Dora  Hilton: 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  6881)  granting  a  penston  to  Cassie  B. 
McBane;  to  the  Committee  on  Invalid  Pensions. 

A190.  a  biD  (HJl.  6882)  granting  a  pension  to  Joseph 
Furmankiewicx;  to  the  Committee  on  Pensions. 


January  12 


Also,  a  bill  (HJl.  6883)  granting  a  pension  to  Clare  Ela- 
^orth  Hawley;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  6884)  granting  a  pension  to  Lucinda  M. 
l^adger;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (HJl.  6885 >  granting  a  pension  to  Maud  C^oss; 
\jf)  the  Committee  on  Invalid  Pensions. 

By  li4r.  MILLIGAN:  A  bill  (H.R.  6886)  for  the  relief  of 
(tlaude  Benard  Wilson;  to  the  Committee  on  Clainxs. 

By  Mr.  RAMSPECK:  A  bill  (HJl.  6887)  for  the  relief  of 
H.  Taylor  k  Son;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  6888)  granting  a  pension  to  Robert  L. 
iansfleld;  to  the  Committee  on  Pensions. 


Also,   a   bill    (H.R.   6889)    authorizing   and   directing   the 

cretary  of   War  to  appoint   Master  Sgt.   Elmer   Edward 

iison  a  warrant  officer  of  the  Regular  Array;  to  the  Com- 

ittee  on  Military  Affairs. 

Also,  a  bill   cHJl.  6890)    for  the  relief  of  Mrs.  Pleasant 

wrence  Parr;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  6891)  granting  a  pension  to  Fannie  A. 
<>tt;  to  the  Committee  on  Pensions. 

By  Mr.  REECE:  A  bill  (HJl.  6892)  to  extend  the  benefits 
(if  the  Employees'  Compensation  Act  of  September  7.  1916 
o  Matilda  Hoss;  to  the  Committee  on  Claims. 

By  Mr.  REED  of  New  York:  A  bill  iHJl.  6893)  for  the 
■elief  of  Art  Metal  Construction  Co..  with  respect  to  the 
naintenance  of  suit  against  the  United  States  for  the  re- 
»very  of  any  income  or  profits  taxes  paid  to  the  United 
States  for  the  calendar  year  1918,  in  excess  of  the  amount  of 
Axes  lawfully  due  for  such  period;  to  the  Committee  on 
::;iaims. 

By  Mr.  REID  of  Illinois:  A  bill  (H.R.  6894)  for  the  reUef 
rf  Capt.  Roger  H.  Young;  to  the  Committee  on  War  Claims. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
aid  on  the  Clerk's  desk  and  referred  as  follows: 

1567.  By  Mr.  BOYLAN:  Letter  from  the  Associated  Gro- 
;ery  Manufacturers  of  America,  New  York  City,  opposing 
;ax  on  alcoholic  ciders  which  contain  in  excess  of  3.2-per- 
:ent  alcohol  by  volume;  to  the  Committee  on  Ways  and 
fdeans. 

1568.  Also,  letter  from  the  Liquid  Carbonic  Corporation 
Qf  New  York  City,  protesting  against  tax  on  carbonic  gas 
used  for  carbonating  beverages  (soft  drinks,  etc.) ;  to  the 
Committee  on  Ways  and  Means. 

1569.  By  Mr.  CHASE :  Concurrent  resolution  of  the  Senate 
of  the  State  of  Miimesota  (the  House  concurring)  memorial- 
izing the  President  of  the  United  States  and  the  Congress 
of  the  United  States  to  take  such  steps  as  are  necessary  to 
secure  passage  of  House  bill  4774  and  Senate  bill  770,  ete.; 
to  the  Committee  on  Claims. 

1570.  Also,  concurrent  resolution  of  the  House  of  Repre- 
sentatives of  the  State  of  Minnesota  (the  Senate  concur- 
ring) memorializing  Congress  to  enact  legislation  to  protect 
American  industry  and  the  employees  thereof  against  cheap 
foreign  labor  and  products;  to  the  Committee  on  Ways  and 
Means. 

1571.  Also,  resolution  of  the  House  of  Representatives  of 
the  State  of  Minnesota,  urging  Minnesota  Representatives 
in  Congress  to  join  with  all  proper  forces  in  removing  ob- 
structions to  the  early  completion  of  the  Great  Lakes-St. 
Lawrence  deep  waterways;  to  the  Committee  mi  Foreign 
Affairs. 

1572.  Also.  Joint  resolution  of  the  House  of  Representa- 
tives of  the  State  of  Minnesota  (the  Senate  concurring), 
memorializing  the  President.  Secretary  of  Agriculture,  and 
the  Congress  relative  to  the  administration  of  the  Agricul- 
tural Adjustment  Act;  to  the  Committee  on  Agriculture. 

1573.  By  Mr.  CONNOLLY:  Petition  of  the  Philadelphia 
(Chapter.  Daughters  of  the  American  Revolution,  requesting 
Congress  to  deny  loans  to  the  Soviet  CJovemment  of  Russia 
until  security  has  been  given  for  credits  advanced  and  a 
solemn  pledge  to  stop  all  Communist  propaganda  in  this 
country;  to  the  Committee  on  Foreign  Affairs. 

1574.  Also,  petition  of  the  Pennsylvania  State  Camp  of 
the  Patriotic  Order  Sons  of  America,  representing  the  Penn- 
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sylvania  membership  of  75,000.  to  defeat  all  bills  that  do 
not  further  restrict  immigration  and  that  do  not  further 
strengthen  naturalization  laws  and  regulations;  to  the  Com- 
mittee on  Immigration  and  Naturalization. 

1575  Also,  memorial  of  the  Philadelphia  Bourse,  favoring 
the  maintenance  of  the  integrity  of  our  currency,  the  r^to- 
ration  and  continuance  of  the  gold  standard  with  a  fixed 
gold  value  of  the  dollar  properly  determined,  and  ttie  bal- 
ancing of  public  budgets:   to  the  Committee  on  Banking 

^^1576  By  Mr.  DARROW:  Resolution  of  the  Philadelphia 
Bourse  advocating  a  sound  and  adequate  currency  as  a 
national  monetary  policy;   to  the  Committee  on  Bankmg 

and  C^urrency.  ,  „  . 

1577  By  Mr.  DRIVER:  Memorial  of  House  of  Representa- 
tives of  the  State  of  Arkansas,  extraordinary  session  of  the 
Forty-ninth  General  Assembly,  memorializing  Congress  to 
more  equitably  distribute  employment  provided  m  the  re- 
covery program;  to  the  Committee  on  Labor. 

1578  By  Mr.  EDMONDS:  Petition  of  the  Philadelphia 
Chapter  Daughters  of  the  American  Revolution,  regarding 
recognition  of  the  Russian  Government,  long-term  loans, 
ete  •  to  the  Committee  on  Foreign  Affairs. 

1579.  Also,  petition  of  the  National  Guard  Association  of 
Pennsylvania,  protesting  against  radical  cuts  in  appropria- 
tions for  the  National  Guard  of  Pennsylvania;  to  the  Com- 
mittee on  Military  Affairs.  .    .^      t>_ 

1580  By  Mr.  FTTZPATRICK:  Petition  of  the  Bronx 
County  Council,  Veterans  of  Foreign  Wars  of  the  United 
States  for  a  more  liberal  consideration  in  the  treatment  and 
care  of  the  disabled  veteran  in  the  matter  of  compensation 
and  hospitalization;  to  the  Committee  on  World  War  Vet- 
erans' Legislation.  •  ^         , 

1581  By  Mr.  JOHNSON  of  Minnesota:  Concurrent  resolu- 
tion memorializing  the  President  of  the  United  States  and 
the  Congress  of  the  United  States  to  take  such  steps  as  are 
necessary  to  secure  passage  of  the  Shipstead-Hoidale  fire 
sufferers  bill;  to  the  Committee  on  Claims. 

1582.  By  Mr.  LAMBERTSON:  Petition  of  Paul  Strahm 
and  43  other  citizens  of  Nemaha  County,  Kans..  urging  the 
passage  of  the  Frazier  bill;  also  petition  of  Albert  Acker- 
mann.  Sr..  and  41  oth#  citizens  of  Nemaha  County.  Kans., 
protesting  of  the  direct  buying  of  hogs  by  packers,  and  urg- 
ing the  Secretary  of  Agriculture  to  require  purchases  to  be 
made  through  established  open  competitive  markets;  to  the 
Committee  on  Agriculture. 

1583.  By  Mr.  LINDSAY:  Petition  of  the  New  York  Stete 
cider  and  vinegar  group  of  the  Associated  Grocery  Manu- 
facturers of  America,  New  York  City,  urging  the  tax-free 
status  of  ciders  as  previously  existed;  to  the  Committee  on 
Ways  and  Means. 

1584.  By  Mr.  LUNDEEN:  Petition  of  the  House  of  Repre- 
sentatives of  the  State  of  Minnesota,  urging  that  all  obstruc- 
tions to  the  early  completion  of  the  Great  Lakes-St.  Law- 
rence deep  waterways  be  immediately  removed;  to  the  Com- 
mittee on  Foreign  Affairs. 

1585  ByMr.  RUDD:  Petition  of  Associated  Grocery  Man- 
ufacturers of  America,  New  York  City,  favoring  the  main- 
taining of  the  tax-free  status  of  ciders  that  always  existed; 
to  the  Committee  on  Ways  and  Means. 

1586.  By  Mr.  WTTHROW:  Memorial  of  the  Legislature  of 
the  State  of  Wisconsin,  urging  the  national  administration 
to  take  over,  and  close  for  a  certain  period,  all  plants  for 
the  manufacture  of  butter  and  lard  substitutes;  to  the  Com- 
mittee on  Agriculture. 

1587.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  relating  to  Federal  action  to  prevent  excessive 
salaries  and  profits  in  the  manufacture  and  distribution 
of  dairy  products;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

1588.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  memorializing  the  Congress  of  the  Umted  States 
to  recognize  the  Federal  (3overrunent's  obligation  to  share 
equitably  the  proceeds  of  liquor  taxes  with  the  States,  coun- 
Ues,  and  cities,  and  to  prevent  intergovernmental  competi- 


tion in  the  field  of  liquor  taxation  through  the  adoption  of 
the  recommendation  presented  by  the  Interstate  Ccnnmission 
on  Conflicting  Taxation  with  the  authority  of  the  interstate 
assembly;  to  the  Committee  on  Ways  and  Means. 

1589.  Also,  memorial  of  the  Legislature  of  the  State  or 
Wisconsin,  protesting  against  the  removal  of  Lock  and  Dam 
No.  10.  upper  Mississippi  River  improvement  project,  from 
CassviUe,  Wis.;  to  the  Committee  on  Rivers  and  Hr,rbors. 

1590.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  relating  to  reUef  for  the  dairy  industry;  to  the 
Committee  on  Agriculture. 

1591.  Also,  memorial  of  the  Legislature  of  the  State  ot 
Wisconsin,  memorializing  Congress  to  temporarily  reduce  or 
cancel  the  fees  payable  under  the  naturalization  laws;  to 
the  Committee  on  Immigration  and  Naturalization. 

1592.  Also,  petition  of  the  Legislature  of  the  State  of  Wis- 
consin, relating  to  standards  for  imported  dairy  products: 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

1593.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  memorializing  the  Congress  of  the  United  States 
to  enact  legislaUon  providing  for  a  minimum  Uving  wage  In 
the  various  industries:  to  the  Committee  on  Labor. 

1594.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  relating  to  the  Wisconsin  Memorial  Hospital:  to 
the  Committee  on  World  War  Veterans'  Legislation. 

1595.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  urging  the  President  of  the  United  Stotes  and 
the  national  administration  to  take  Immediate  action  on  the 
dairy  situation;  to  the  Committee  on  Agriculture. 

1596.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  requesting  the  representatives  from  Wisconsin  In 
Congress  to  introduce  a  bUl  in  the  next  session  of  Congress 
providing  for  the  extension  of  the  Civil  Works  Administra- 
tion to  July  1,  1934;  to  the  Committee  on  Appropriations. 

1597  By  the  SPEAKER:  Petition  of  the  city  of  Buffalo. 
N.Y.,  relative  to  the  United  States  (3ovemment  liquor  tax; 
to  the  Committee  on  Ways  and  Means. 


SENATE 

Monday,  January  15,  1934 

(.Legislative  day  of  Thursday,  Jan.  11,  1934) 
The  Senate  met  in  executive  session  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

MESSAGB  raOM  THK  HOT78S 

A- message  from  the  House  of  Representatives,  by  Mr.  Halti- 
gan,  one  of  its  clerks,  announced  that  the  House  had  passed 
a  bill  (HJl.  6663)  making  appropriations  for  the  Executive 
Office  and  sundry  independent  executive  bureaus,  boards. 
commissions,  and  c^ces  for  the  fiscal  year  ending  June  30, 
1935,  and  for  other  purposes,  in  which  it  requested  the 
concurrence  of  the  Senate. 

THK  JOTJaNAL 

On  motion  of  Mr.  Robinsoh  of  Arkansas,  and  by  unani- 
mous consent,  the  reading  of  the  Journal  for  the  caJendax 
days  of  January  11  and  January  12  was  dispensed  with,  and 
Jhe  Journal  was  approved. 

MKSSAGES  rROM   THf   PRCSmBlTT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

HOTTSB  BILL  RZFXRKED 

As  in  legislative  session.  ..*,.«. 

The  bill  (HJl.  6663)  making  appropriations  for  the  Ex- 
ecutive Office  and  sundry  independent  executive  bureaus, 
boards,  commissions,  and  offices  for  the  fiscal  year  ending 
June  30.  1935.  and  for  other  purposes,  was  read  twice  by  ite 
title  and  referred  to  the  Committee  on  Appropriations. 

REPORT    OF    WITHDRAWALS    AHD    BESTORATIOH8    Of    PUBLIC    LAHM 

As  in  legislative  session. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Secretary  of  the  Interior,  transmitting,  pursuant  to  law. 
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Punnaiikiewlci:  to  the  Committee  on  Peryrionn 


ttie  Patriotic  Order  Sons  of  America,  representing  the  Penn- 
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a  report  of  withdrawals  and  restorations  of  pubhc  lands  dur- 
ing the  period  from  December  1.  1932.  to  December  31,  1933, 
Inchislve.  which,  with  the  accompanying  papers,  was  referred 
to  the  Committee  on  Public  Lands  and  Surveys. 

MOKTHI-T  KEFORT  OF  FKDEIAL  EMKICEHCY  KELOCy  AKMlKBHEATIOlf 

As  In  legislative  session. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  SecreUry  of  the  Federal  Emergency  Relief  Ad- 
ministration, transmitting,  pursuant  to  law.  the  report  of  the 
Federal  Emergency  Relief  Administrator  covering  the  period 
from  October  1  to  October  31.  1933.  inclusive,  which,  with 
the  accompanying  report,  was  referred  to  the  C<Mnmittee  on 
Banking  and  Currency. 

rCTmORS  AWD  MSMOtXALS 


As  in  leffialative  session. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  the  Legislature  of  the  State  of 
South  Candina.  which  was  referred  to  the  Committee  on 
Banking  and  Currency: 

A  eofietUT«nt  naoltition  to  memorUlise  the  Congrcas  to  the  Inter- 
eat  of  the  peaeage  of  legialatton  to  prevent  Insurance  oompeniea 
uniloenaed  to  do  bualncaa  in  any  State  to  \iae  the  maila  to 
transact  Its  huslneaa  In  any  auch  State  In  which  it  haa  no 
license 

Whereas  attention  has  been  called  to  this  body,  through  the 
•anual  1933  report  of  Hon.  Sam  B.  King,  insvirance  eommlsaloner 
at  South  Carolina,  to  the  increaaed  actlTltles  of  iinllcenaed  insur- 
ance companies  In  this  State:  and 

Whereas,  under  the  existing  law.  the  Insurance  commissioner 
has  no  authority  to  curtail  such  companies:  and 

Whereas  many  citizens  of  the  State  have  suffered  loss  by  dealing 
with  unllcenaed  insurance  companies;  and 

Whereas  It  appears  that  no  State  law  can  be  passed  to  ade- 
quately meet  the  situation:  and 

Whereas  the  State  of  South  Carolina  Is  being  deprived  of 
certato  revenues  by  reason  of  unlawful  operation  of  such  com- 
panies: Now.  therefore,  be  It 

Reaolped  by  the  senate  {the  house  of  rrpreaentatives  concur- 
ring). That  the  Congress  of  the  United  States  be,  and  is  hereby, 
memorialized  to  enact  such  legislation  as  will  prevent  insurance 
companies  unlicensed  to  do  business  In  the  various  States  from 
using  the  mall  to  transact  their  business  in  any  such  State  in 
which  they  have  no  license  in  accordance  with  the  law  of  that 
State,  be  It  further 

Re$olied.  That  a  copy  of  this  resolution  be  forwarded  by  the 
clerk  of  the  house  of  representatives  to  the  Clerk  of  the  Congress 
of  the  United  States  and  to  each  United  States  Senator  and  Con- 
greaaman  from  South  Carolina. 

HOUSZ    or   RiPRESKNTATIVES. 

Columbia,  S C,  January  11,  1934. 

I  hereby  certify  that  the  foregoing  la  a  true  and  correct  copy  of 
a  reaolution  adopted  by  the  senate  and  concurred  in  by  the  house 
of  representatives. 

{gKAL\  J-    WrLSON    OlBBCS, 

Cleric  of  the  House. 

Mr.  8HIPSTEAD  presented  a  concurrent  resolution  of  the 
Legislature  of  the  State  of  Minnesota,  memorializing  Con- 
gress to  enact  legislation  designed  to  secure  fair  prices  for 
agricultural  products  for  the  producer,  which  was  referred 
to  the  Committee  on  Agriculture  and  Forestry. 

iSee  resolution  printed  in  full  when  laid  before  the  Sen- 
ate by  the  Vice  President  on  the  8th  instant,  pp.  171-172 

COMGUSSIOltAI.  RXCOID.) 

Mr.   SHIPSTEAD   also   presented   the   following   concur- 
rent resolution  of  the  Legislature  of  the  State  of  Minnesota.* 
which  was  referred  to  the  Committee  on  Claims: 

Concurrent  resolution  memorializing  the  President  of  the  United 
States  and  the  Congress  of  the  United  States  to  taJce  such 
steps  as  are  necessary  to  secure  passage  of  the  Shlpstead- 
Holdale  fire  sufferers"  bill,  the  same  being  known  as  H.R.  4T74 
and  S.  T70.  to  the  end  that  the  Govenunent  of  the  United  states 
may  discharge  its  just  and  lawful  obligations  to  the  citizens 
of  Minnesota 

Whereas  In  the  Seven ty-flrst  Congress  of  the  United  States  H.R. 
S«eo  was  introduced  in  the  House  of  Representatives  in  the  Con- 
nees  of  the  United  States  on  December  a,  1929  (companion  bill. 
8.  3Sa9.  beli«  introduced  to  the  Senate  oi  the  United  States  on 
January  8.  1930);   and 

Whereas  said  bill  Hit  5660.  was  referred  to  the  Committee  on 
^»iwt«  In  the  House  of  Representatives  and  hearings  were  duly 
^^  thereon  before  a  subcommittee  on  March  26,  27.  28.  and  29, 
1930.  and  which  subcommittee  has  made  a  report  to  the  full  Com- 
mittee OB  Claims  confirming  and  finding  from  the  testimony  the 
facts  hei«liiaftcr  set  forth  in  this  resolution,  which  committee 
made  a  report  thereon  recommending  the  said  bill  for  passage: 


January  15 


Whereas  said  bill  was  again  Introduced  In  the  Seventy -second 
Congress  as  H.R.  491  and  was  again  reported  upon  favorably  and 
rrcommended  for  passage;  and  »»...j    ,,„.. 

Whereas  said  bill  is  now  pending  In  the  Seventy-third  Con- 
gress. Identified  as  H.R.  4r74  in  the  Hovise  of  Representatives,  and 
111  the  Senate  as  S.  770.  and  .       ,  ,,.  ♦ 

Whereas  each  Member  of  Congress  from  the  State  of  Minnesota 
baa  endorsed  and  approved  said  legislation:  and  „.,.„♦♦— 
Whereas  on  October  12.  1918.  the  railroads  in  the  United  State* 
v«t«  being  operated  by  the  United  States  Goven^.ment  aa  a  war- 
time measure,  under  law?  which  held  the  Ur^ted  States  Rail- 
rsad  Administration  responsible  for  negligent  operation  of  said 
r  Lllroads;    and 

Whereas  on  October  12.  1918.  a  devastating  fire  burned  over 
lundreds  of  miles  of  territory  in  northern  Minnesota,  burning 
cities,  villages,  and  towns,  taWng  human  life,  and  doing  damage 
and  destruction  to  an  Immense  amount  of  property;   and 

Whereas  litigation  ensued,  in  which  the  citizens  of  Minnesota, 
suffering  damage  as  a  result  of  said  fire,  brought  action  against 
the  EWrector  General  of  Railroads  of  the  United  States,  claiming 
that  the  Director  General  of  Railroads  was  responsible  for  the 
c  amage  resulting  from  said  fire;   and 

Whereas  in  various  actions  tried  in  the  courts  the  Director 
(Jeneral  of  Railroads  was  held  responsible  for  said  damage,  which 
<  ecislons  were  affirmed  by  the  Supreme  Court  of  the  State  of 
IDnnesota;  and  ,      ,  „   ., 

Whereas  prior  to  said  litigation  the  Director  General  of  Rall- 
ia«ds  had  denied  all  liability  for  said  damage  and  had  taken  the 
1  position  that  the  Government  was  either  responsible  for  all  of 
the  damage  or  for  none  of  It:  and 

Whereas,  following  the  determinations  of  said  lawsuits,  the 
1  Hrector  General  of  Railroads  then  proposed  "  compromises  "  and 
1  aade  offers  of  settlement  to  the  citizens  of  Minnesota  and  advised 
1  hem  that  they  would  have  to  settle  within  certain  "  settlement 
1  xeas  "  for  a  percentage  of  the  loss  as  the  same  should  be  llxed 
i.nd  determined  by  the  United  States  Railroad  Administration; 
ijid 

I  Whereas  varlo\is  citizens  of  the  State  of  Minnesota  were  com- 
]>elled  by  their  destitute  circumstances  to  accept  the  offers  of 
he  Director  General  of  Railroads  and  to  execute  releases  and  to 
latisfy  Judgments  in  their  favor  for  partial  amounts  of  their 
:  osses.  being  unable  to  litigate  their  claims  on  account  of  the  great 
ifxpense  involved  and  on  account  of  congestion  in  courts  and  on 
iM^count  of  long  delay  and  other  reasons:  and 

Whereas   said    citizens   of    the    State    of    Minnesota,    under    the 

erms  of  the  above  legislation.  H.R.  4774  and  S.  770,  wlU  be  en- 

itled  to  receive  the  balance  of  the  loss  admitted  by  the  United 

1  Jtates  Railroad  Administration  and  are  Justly  and  fairly  entitled 

o  said  payment;  and 

Whereas  there  has  been  long  and   vexatious  delay   in   connec- 

ion  with  said  pending  legislation  and  the  Director  of  the  Budget 

las   made   no   recommendations  thereon,   and   the    United   States 

iailroad  Administration  in  the  past  has  s|en  fit  to  oppose  the  pas- 

lage  of  said  legislation;   and  * 

Whereas  both  aeencies  are  directly  responsive  to  the  executive 
jranch  of  the  Government  and  their  officials  are  appointed 
hereby;  and 

Whereas  It  is  a  well  understood  fact  that  national  legislation  is 
shaped  and  the  policy  of  the  party  leaders  in  the  House  and 
Senate  is  determined  by  the  executive  branch  of  the  Government: 
Now.  therefore,  be  it 

Resolve  by  the  Senate  of  the  State  of  Minnesota  {the  houte 
concurring).  That  the  State  of  Minnesota  does  endorse  and  urge 
the  passage  of  the  legislation  above  referred  to,  to  the  end  that 
the  Government  of  the  United  States  may  discharge  Its  Just 
and  equitable  obligations  to  the  citizens  of  the  State  of  Minnesota; 
be  it  further 

Resolved.  That  the  secretary  of  state  of  the  State  of  Minnesota 
be  instructed  to  send  a  copy  of  this  resolution  to  the  President  of 
the  United  States;  to  each  Member  of  the  House  of  Representa- 
tives in  Congress  at  Washington.  DC,  from  the  State  of  Minne- 
sota: and  to  each  United  States  SenatOT  from  the  State  of  Min- 
nesota at  Washington.   D.C. 

CHAS.    MtTNN, 

Speaker  of  the  House  of  Representatives. 

K.    K.    SOLBXRG, 

President  of  the  Senate. 
Passed  the  house  of  representatives  the  2d  day  of  January  1934. 

Harrt  L.  Allen, 
Chief  Clerk,  House  of  Representatives. 
Passed  the  senate  the  3d  day  of  Jsmuary  1934. 

G.  H.  Spatth, 
Secretary  of  the  Senate. 
Approved:   January  9,  1934. 

Plots  B.  Olson, 
Gocemor  of  the  State  of  Minnesota, 
Filed:  January  9,  1984. 

Mike  Holm, 
Secretary  of  State  of  Minnesota. 

Mr.  CAPPER  presented  a  petition  of  sundry  citizens  of 
Pottawatomie  County,  Kans..  praying  for  the  passage  of 
the  legislative  program  of  agricultural  relief  sponsored  by 
the  National  Farmers  Union,  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry. 

Mr.  VANDENBERG  presented  a  petition  of  sundry  citi- 
zens ot  Shiawassee  County,  Mich.,  praying  for  the  passage 
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of  Senate  bill  457.  known  as  the  "  Frazier  bill ".  to  refinance 
agricultural  indebtedness,  which  was  referred  to  the  Com- 
mittee on  Agriculture  and  Forestry. 

He  also  presented  a  petition  of  sundry  citizens  of  Shia- 
wassee County.  Mich.,  praying  for  the  passage  of  the  bill 
(S  70)  to  establish  a  bimetalUc  system  of  currency,  employ- 
ing gold  and  silver;  to  fix  the  relative  value  of  go:.d  and 
silver;  to  provide  for  the  free  coinage  of  silver  as  well  as  gold; 
and  for  other  purposes,  which  was  referred  to  the  Committee 
on  Banking  and  Currency. 

He  also  presented  a  petition  of  sundry  citizens  of  Shia- 
wassee County.  Mich.,  praying  for  the  passage  of  the  bin 
(S  788)  for  the  reUef  of  the  people  and  the  Government  of 
the  United  States,  through  a  system  of  controlled  expansion 
of  the  currency,  which  was  referred  to  the  Committee  on 
Banking  and  Currency. 

He  also  presented  a  petition  of  simdry  citizens  of  Shi- 
wassee  County,  Mich.,  praying  for  the  passage  of  the  so- 
called  "  Copeland  bill ".  being  the  bill  (S.  2000)  to  prevent 
the  manufacture,  shipment,  and  sale  of  adulterated  or  mis- 
branded  food,  drink,  drugs,  and  cosmetics,  and  to  regulate 
traffic  therein;  to  prevent  the  false  advertisement  of  food, 
drink,  drugs,  and  cosmetics,  and  for  other  purposes,  which 
was  referred  to  the  Committee  on  Commerce. 

He  also  presented  petitions  of  sundry  citizens  of  Oakland 
County.  Mich.,  praying  for  the  passage  of  legislation  govern- 
ing the  regulation  and  shipment  of  arms  and  ammunition, 
but  opposing  the  passage  of  legislation  attempting  to  make 
it  unduly  difficult  for  honest  citizens  to  obtain  firearms, 
which  was  referred  to  the  Committee  on  the  Judiciary. 

Mr.  LOGAN  presented  the  following  concurrent  resolution 
adopted  by  the  General  Assembly  of  the  State  of  Kentucky 
on  January  8.  1934,  ^vhich  was  ordered  to  lie  on  the  table: 
Resolution  adopted  by  Kentucky  General  Assembly  January  8,  1934 
Whereas  our  national  life  has  entered  upon  a  period  of  marked 
and  rapid  economic  and  social  changes;  and 

Whereas  the  stern  realities  of  a  major  depression  have  forced 
a  far-reaching  adjustment  in  business  and  governmental  practice; 

^"whereas  as  of  March  4.  1933.  we  were  in  a  time  of  keen  distress, 
wide-spread  misgivings,  and   unrest;    and 

Whereas  within  the  period  of  a  few  months  a  great  national 
administration  has  with  bold,  original,  and  ingenious  strokes  laid 
aside  the  strife  of  parties,  the  antagonism  of  personalities,  the 
bitterness  of  particular  controversies  and  restored  the  confidence 
and  hope  of  the  people,  fed  the  starving,  given  work  to  nUlllons 
of  unemployed,  revived  a  chaotic  banking  and  currency  system, 
abolished  the  sweaUhops.  taken  child  life  away  from  machines, 
saved  the  homes  of  the  farmers  and  iirban  dwellers,  and  made  a 
lasting  contribution  to  the  peace  of  the  world:   Now.  therefore, 

^Rlsolved.  That  the  house  of  represenUtlves  (the  senate  concur- 
ring) commend,  approve,  and  uphold  the  governmental  policies  of 
our  great  President.  Franklin  Delano  Roosevelt,  and  pledge  to  him 
that  Kentucky  will  do  its  full  share  in  support  of  the  national 
administration,  iU  policies,  and  practices.  „   .*  ^ 

We  further  ^mm^d  the  course  of  the  Members  of  the  United 
SUtes  Senate  from  Kentucky  and  the  Members  of  the  House  of 
Representatives  in  their  support  of  the  national  admlnis^atlon 
and    request   them   to    continue    to   support    the    policies    of    the 

"'TJSd.^T^yrcSpy  of  this  resolution  ^ifS-J^Jy  t^the^er" 
nf  the  house  and  president  of  the  senate,  attested  by  the  clerk 
S  each^  maU^  to  the  President  of  the  United  States  the  Mem- 
^rso?'the  Innate  from  the  Commonwealth  o/  Kentucky  and  the 
Members  of  the  House  from  the  Commonwealth  of  g^^^^y- 

Chief  Clerk,  Senate. 
PROPOSED   WITHDRAWAL  OF   C.W.A.   WORK  IN   KKNTUCKT 

As  in  legislative  session, 

Mr  LOGAN.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  and  appropriately  referred  a 
telegram  from  the  mayor  and  other  officials  of  Covington. 
Ky.,  relating  to  the  withdrawal  of  C.WA.  work  in  that  State 
on  the  1st  of  February. 

There  being  no  objection,  the  telegram  was  referred  to 
the  Committee  on  Appropriations  and  ordered  to  be  printed 
in  the  Record,  as  follows: 

(Telegram] 
Covimcton,  Kt.,  January  13.  1934. 

Hon.  M.  U.  LoGAM, 

United  States  Senator:  ,^,     ..     . 

It  ha^  l!2S  brought  to  our  attention  that  It  1^  P^^e  ^t 

C.W-A.  project  work  will  cease  February   1.    In  Kenton  County, 
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Ky..  3.500  famines  are  dependent  on  RO^'^nrMntal  wllef  in  Itt 
various  forms.  This  Is  exclusive  of  county,  city.  '«"8»ouf;  "J 
charitable  agencies,  who  are  sharing  their  burden.  Th*  ^^J  ^^ 
county  are  financially  unable  to  carry  on  further.  i«  »  "" 
portant  that  Congress  pass  necessary  appropriations  «»  see  tna» 
the  C.W-A.  continues.  Twelve  thousand  people  »»  "^»»  <^^^ 
face  starvation  if  this  Is  not  done.  Private  Industry  UM;W«  to 
absorb    workers.     Serious    social    disturbances    might    result    u 

C.W.A.  not  continued.  _   „ m#»..^ 

Jos.  F.  Pupa,  Mayor. 
Thsodouc   1SIlit«mp««, 
City  Manager,  City  of  Covington, 
John  B.  Rkao. 
Judge,  Kenton  County  Court.  Covington,  Ky. 

COTTON  CONTROL  LKGISLATXON 

As  in  legislative  session. 

Mr.  BANKHEAD.  Mr.  President,  some  days  ago  I  Intro- 
duced a  bill  which  had  for  its  main  purpose  the  placing  of 
the  cotton  industry  on  a  sound  commercial  basis  and  the 
prevention  of  unfair  competition  and  practices  in  putting 
cotton  into  the  channels  of  intersUte  and  foreign  com- 
merce. I  have  received  a  number  of  telegrams  from  Ala- 
bama on  the  subject,  and  ask  unanimous  consent  to  have 
them  printed  in  the  Record  and  appropriately  referred. 

There  being  no  objection,  the  telegrams  were  referred  to 
the  Committee  on  Agriculture  and  Forestry  and  ordered  to 
be  printed  In  the  Record,  as  follows: 

CtnxMAN,  Ala.,  January  IS,  1934. 

Hon.  John  H.  Bankhsao, 

Senate  Chamber: 
Regard  Senate  bill  1974.  thta  county  farm  bureau  o*  »aore  than 
2.000   members   solidly   for   blU.    Have   Pffn^^T   ^^^  ^" 
4,000  farmers  past  month  and  W)  percent  for  It.     Do  aU  In  your 
Dower  to  make  this  blU  a  law.  _  «         _ 

power   vu  m»*c  CxnXMAK    COUNTT    PAaU    BUB«U. 

J.  8.  Htatt.  Manager. 


Butler,  Ala.,  Jonucry  15.  1934. 
Senator  John  H.  Bakkhiad, 

Senate  Office  Building:  _...„.  «# 

Choctaw  County  farmers  are  unanimously  /or  the  passage  « 
Senate  blU  1974.  known  as  the  "  cotton  control^lK    ^^^^  „ 

County  Tabulator  for  Cotton  Reduction  Acreage  Contract.^ 

Wbdowb.  Ala..  January  15.  1934. 

Senator  Johk  H.  Bawkhead, 

Senate  Office  Building: 
Randolph  County  farmers  strongly  endotae  cotton  contarol  bUl 

°o    "''*•  J.  B.  TEATLOa. 

Secretory  County  Farm  Bureau. 

AsMoemix*,  Ala..  January  15.  1934. 

^^Inc^^conSS"^  farmer,  this  s^rtlon;  urge  p«««e  of 
your  gln.bm:  glnner.  also  In  favor  yj"'„^^^„„^   ^3  ^y, 

AxonsTViLLB.  Ala.,  January  IS.  1934. 

^Sr^Jy-S?e",2r.l™SS;«  Signing  acr^^  ^^-^'9^,  <»'«'*  "^ 
fo?"  cSselers  "  to  reap  benefit,  heartily  «•'<",  ^^"3^^ 

Producer  and  Ginner. 

TaoT,  Ala..  January  IS,  1934. 

Hon.  Johk  H.  Bakxheab.  ....  ^. 

Senate  Office  Building: 
Two  thousand  cotton  farmers  In  Pike  County,  Ala.,  endor*  Sen- 
a Jbill  1974     Insists  that  you  and  other  Alabama  representaUvea 
So  everything  possible  to  get  this  bill  pass^.  ^  ^^^^^ 

Chairman  County  Association. 

ALMsra.  Ala.,  January  IS,  1934, 
^SeKuy°a?p™vf  yo^^SS'for  control  cotton  productton^^j^jla. 

AunaTvnxx,  Ala.,  January  IS.  1934. 

Senator  Bankhead:  ^  ,     ^        ,      w.^.^^ 

nnii  bad  aoDle  In  a  barrel  will  decay  the  whole  barrel.  Nlnety- 
flv?  iSfnt  cS  t^  ^tton  farmer,  a^  for  the  Bankhj^d  bill  » 
thJv^slg^ng  up  to  reduce  acreage  but  do  not  like  for  tb» 
SJilS  to^P  thi  benelU  of  their  «crmc. 

li.  W.  BaTAJIT. 


c«i7«XT  A rrt? 
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BvnsB.  ALA..  Jmniutrf  15. 1934. 

Seiwtor  JOHW  H.  Baxkhiad. 

Senate  Office  Building: 
Our  county  organization  endorses  Senate   blU   1974.  ksown   a* 

"  the  eotton  oootrol  blU."  -  .    «  _^„ 

F.  L.  Baoww. 

President  Choctaw  County  Fmrm  Bureau. 

7*uscAUX»SA.  Ala..  January  14.  1934. 

Bon.  JoHH  H.  Baiolhsao. 

Member  of  Congreu: 
Uahj  city  men  returning  to  land  without  cotton  history.     Beat 
committeemen      Advise  contract  does  not  permit  their  participat- 
ing m  reduction.     Investigate  and  advise  there  la  plenty  at  this 
type  land  throughovt  Um  oountry. 

Chabixb  B.  Davis. 


January  15 


PixmsNCB,  Ala.,  January  11.  1934. 
Benator  Jomr  H.  Baw«— ap. 

aemata  Ogtoa  gutUUnf.  Waahington.  DC: 
HavUag  slrsartj  bsgiin  tbe  cotton-raductlon  oampalgn.  65  oom- 
nunlty  cmimiintf  iiwiii  are  flndtng  tbst  95  peremt  at  local  farmers 
tm  o*m  ■teslmtnfly  In  favor  of  some  method  of  com|Milsory  oon- 
trol  at  Iwlsagn  allowanc*.  After  fknt  week  of  active  sign-up  work 
V*  are  c«sivtaoad  ~^'»*«*g  else  will  insure  auocesi  of  program. 
Bepreaentlng  S4MK>  I<TWl«tr1*'t  farmers,  we  urge  favorahle  action 
on  Bmat*  Mil  1974. 

J.  B.  licCLOBB.  FZorene*.  Ala.. 
T.  J.  ICnxsB.  BofersoOle.  Ala., 
W.  K.  Oaiooa.  Laxlngton.  Ala.. 

Committae. 

PaATTmxs,  Ala.,  January  10.  19U. 
Benator  Jokw  BL  Bawkksao. 

SanaU  Oflos  BuiUimt.  Waahinfton.  D.C.: 
We,  the  Autauga  County  Cotton  Control  CommlttM.  unanl- 
Mcnialy  isdorse  Senate  bill  1974.  We  feel  that  It  U  of  great  Im- 
portance that  this  bill  be  passed.  There  la  some  Inclination  for 
taoaata  to  aove  to  abandoned  land  and  Increase  cotton  ihx>- 
ductlon.     Toor  efforts  appreciated. 

CoTTow  CoirraoL  CoMnrrm,  Autauca  Coumtt,  Ala., 
J.  A.  WAoewoBTH,  CtuUrman. 


t.  Ala^  January  10,  1934. 
Joa»  H.  Bawkmbas, 

Senate  Office  BuUding.  Washington,  D£.: 
At  a  meeting  of  farm  leader*  representing  every  community  In 
Cooeeuh  County  bcUl  hers  on  Saturday.  Jantuuy  6.  the  Bankhead 
cotton-contrcri  measure  (8.  1974)  was  dUcviaaed  and  heartily  en- 
dorsed. By  unanimous  vote  of  the  asarmbled  farm  leaders,  the 
chatman  was  instructed  to  advise  you  that  Conecuh  County 
cotton  growers  are  solidly  behind  the  bill  and  to  uige  that  you 
press  for  Immediate  passage  of  the  measwe  in  order  that  efforts 
BOW  beU^  made  to  alleviate  the  economic  condition  of  the  cotton 
fanner  may  be  more  effectively  and  speedily  sccompliahed.  Among 
those  dlsouaalng  the  measure  st  the  meeting  were  Edward  L. 
Abreest.  preetrtunt  Conecuh  Farm  Bureau:  Jay  T.  Livingston,  mem- 
ber board  of  directors.  District  Production  Credit  Association: 
Samuel  O.  Craig.  Conecuh  County  Farm  Bureau  director.  Others 
attendli^  the  meeting  were  P.  L.  Wright,  county  extension  agent. 
p.  T.  Harper.  8.  K  Slma.  R.  H.  Riggs.  1^  J.  Brown.  A  J.  PotU.  John 
W.  OUiwr.  M.  J.  Morrla.  Curtis  MeOraw.  Joel  L.  Hardee.  Willie  I. 
Cook.  David  L.  Bxirt.  Jamee  R.  Tanner.  A.  P.  Bell.  Thomaf  8.  Nails, 
Joba  F.  McOreary,  &.  H.  Cobb.  James  8.  Browder.  Horace  8.  Bax- 
row.  Hardee  D.  Johns.  Oacar  C.  Moorer.  E.  H.  Hlnes.  Clarence  H. 
Kvers.  James  E.  Somerall.  Dock  B.  Hlgdon.  Burrel  E.  Sanders.  John 
H.  TBw.  W.  H.  amith.  Aubrey  Orlfln.  W.  F.  Kelly.  Arthur  Ward 
J.  H.  Joscy. 

B.  O.  OBAic,  Cheimia*. 

CABaOLLTOM.     KUl. 

Bob.  Joflur  B.  Baanuntao. 

Senate  Office  Building: 
Practically  all  our  fanners  endorse  your  cotton  contr(^  bill.  1974 
and  urge  its  enactment. 

Pickens  Comrrr  Fabm  Bubsau. 

W.  H.  Ownrae.  President. 

J.  If.  liCiLLa.  Seerctary-rraoevrer. 

CXMTCSviLLK.  Ala..  January  12.  1934. 
Hon.  JofBir  R.  Bankiocad. 

Sr»uifor; 
We  endorse  and  urge  the  passage  of  Senate  bill  1974. 

John  R^tand,  O.  B.  Bdwards.  B.  S.  Hicks.  W.  H.  Cooper. 
H.  V.  Faucett.  D.  W.  James.  J.  G.  PatrUge.  Ralph  Hub- 
bard. J.  T.  Martin.  W.  U.  Pratt.  J.  T.  Poster.  M.  A.  Stal- 
lllV.  H.  F  McCord.  A.  L.  Arnold.  H.  B.  Arnold.  C.  L 
Oakley.  J.  G.  Oakley.  11.  C.  Hubbard. 

HAunmLLx.  Ala.,  January  10.  1934. 
Bon.  JoRN  H.  Bawxhkao, 

Sonata  Office  Building.  Washington,  B.C.: 
We  are  lwi^»*f   yon    100  percent   endorsing   ^<I1   1974.   eotton 
contract  bOL 

WnvsTow  CouHn  FasM  Bvme^v. 
J.  H.  Holland. 


DoaA,  Ala.,  January  10.  1934. 
Senator  Jorn  H.  Bankhkas. 

United  States  Senate.  Washington.  D.C.: 
Forty  farmers  assembled.     All  Qulnton  endorse  cotton  control 
bilL 

E.     L.     DtTBHAM. 

M.  Watkinb. 

C.  A.   Kellet. 

T'bomasvillx.  Ala..  January  9.  1934. 
Senator  Johh  H.  BAmcHBAS. 

Senate  Office  Building.  Washington.  DC: 
Thomasvllle  and  this  county  very  appreciative  of  aid  you  are 
rendering  cotton  fanner.  Your  plow-up  plan  most  helpful  legis- 
lation South  ever  had.  Tour  present  hill  to  limit  ginning  Just  as 
helpful  ^Twi  far-reaching.  Want  you  to  know  that  we  deeply  ap- 
preciate all  that  you  are  doing  for  your  native  State  and  the 
South.  „   ^   ,, 

DOSBB    HABBWABB    Co.  S.  C.  DiCKINaOM. 

Rot    W.    KiJCBBOtJGH.  M.  Dozi^. 

W.    J.    MILLBB.  B.     A.    COCLB. 

J.    K.    ASHLBT.  ALBX    OWTf. 

R.  G.  Dmrmwa.  J   W.  Kimbbottgr. 

J.  H.  Oimw.  C.  B.  Knuc. 

Bbbwtom.  Ala..  January  10,  1934. 
Hon.  Senator  Johjt  H.  Bankhbao. 

Senate  Office  Building: 
Sentiment  In  BscamMa  Coimty  100  percent  In  favor  of  ootton- 

contovl  bill  1974. 

D.  L.  Hobh. 
President  Escambia  County  Farm.  Bureau. 

Tallabsca,  Ala..  January  11.  1934. 

Hon.  JoKN  H.  Bakkhbas. 

Senate  Office  Building: 
We.  the  Talladega  National  Farm  Loan  Association,  in  annual 
wailnri  of  stockholders  at  Talladega.  Ala.,  by  unanimous  vote  en- 
dorse your  baleage  bill  for  cotton-production  control. 

B.  li.  Davis. 

President, 
a.  C.  Rat. 
Secretary  -  Treasurer. 

Clantow,  Ala.,  January  11,  1934. 

Senator  Jomt  H.  Baivkhcad. 

Senate  Office  Building: 
We  express  sentiments  of  90  percent  of  Chilton  County  farmers 
in  endorsing  Senate  bill  1974. 

J.  N.  Dnrrrrs. 
Pretideitf  Chilton  County  Farm  Bureau. 

J.  D.  Collins, 
E.  R.  PirsB. 
J.  B.  Hicks. 
County  Committee  Cotton  Producers  Control  Association. 


Ot7MTB»viLL>.  Ala.,  January  11,  1934. 

Senator  John  H.  Bankhxad. 

Senate  Office  BuUding: 
Farmers  of  Bfarshall  County  unanimously  endorse  your  cotton- 
reduction  bill. 

Mabshall  Cocntt  Fabm  Bxtbkau. 
HoLLiB  W.  Wbioht,  President. 

IfABT    RBXA    HZNOBBSON, 

Secretary-Treasurer, 

Anniston.  Ala..  January  11,  1934. 

Senator  John  H.  Bankhxad. 

Senate  Office  Building: 
We  strongly  favor  your  gin-control  method  of  handling  cotton- 
crop  reduction.  We  presume  your  bill  will  prohibit  the  same  or 
exporti^tlon  of  unginned  cotton  or  cotton  In  the  seed.  If  this 
point  not  covered,  we  think  the  purpose  of  the  bill  would  be 
defeated. 

Robinson  Baos.  CoacraBss  &  Wabbhocsb  Co. 
Robinson  Bbos.,  Inc. 

OzAXK.  Ala,  January  11,  1934. 
Senator  John  H.  Bankhxad, 

Senate  Office  Building: 
Dale  County  farmers  practically  unanimously  favor  your  Senate 
bin  1974. 

Dale    Countt    Fabm    Bubbac. 
J.  O.  DiLONxr. 


OZABK,  Ala..  January  11,  1934. 
Senator  John  H.  Bankhead, 

Senate  Office  Building: 
Dale    County    Cotton    Production    Control    Association   endorses 
your  Senate  bill  1974. 

B.    R.    EZELLE. 

ChairTnan  County  Committae, 
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Camden,  Ala.,  January  11.  1934. 

Senator  John  H.  Bankhxad, 

Senate  Building: 
Two  hundred  farm  leaders  of  Wilcox  County,  Ala.,   are  unanl- 
mouslv  and  whole-heartedly  In  favor  of  Senate  blU  1974.  known  as 
the  cotton  control  bUl.     We  feel  that  the  passage  of  this  blU  is 
our  only  salvation. 

looking  forward  to  Its  passage,  we  are. 

Two  Hundred  Wilcox  Countt  Fabmxbs. 

Hatnxsvillx,  Ala.,  January  11.  1934. 

Senator  John  H.  Bankhxad. 

Senate  Office  Building: 
Lowndes    County    farmers    heartily    endorse    Senate    bill    1974. 
Urge    its    Immediate    passage.      Only    effective    method    of    lifting 

price  of  cotton.  ,.,,,, 

*^  Dr.  J.  N.  McLain, 

Laxue    Haiglee, 

W.   D.   Farriob, 

County  Cotton  Control  Committee. 

Bbidcepoht,  Ala.,  January  11,  1934. 

Senator  J.  H.  Bankhxad, 

United  States  Senate.  Washington.  DC. 
Sib:   The  sentiment  in  this  community  Is  strong  in  sympathy 
with  the  Bankhead  cotton  baling  control  bill. 

W.  W.  WnrrcHiB.  J   T.  Pabton. 

P    W.  Cabb.  Lim  Jonbs. 

American  National  Bank.  R-  K.  Babham. 

John  A.  Tannbb.  R-  E.  Young. 

L   R.  Jones.  J-  Leslie  Hackwobth. 

J.  R.  Lord  &  Sons.  B-  L-  McLillan. 

EuTAULA,  Ala.,  January  11.  1934. 

Senator  John  H.  Bankhxad. 

Washington.  D.C.: 
I  heartUy  approve  Senate  bill   1974.     Good  luck  to  you. 

Btron  Trammell. 


Stxvxnsoh,  Ala.,  January  12.  1934. 

Hon.  John  H.  Bankhxad, 

United  States  Senator,  Washington,  D.C.:  

Farmers  and  bxislness  men  in  thU  section  are  heartily  In  sym- 

nathy  with  control  of  cotton  production  on  baleage  ba*U, 

OH.  Caperton,  Robert  Rudder,  Walter  Bogart,  I>»vld 
Briscoe,  Kelsey  Graham,  Mark  Rudder.  Hough  Haswell, 
Ernest  Knox,  Luckey  Knox,  Ed,  Crabtree.  Pick  Russell, 
Chance  Meeker,  Walter  Henegar,  Wallace  Rudder  At- 
wood,  Jim  Crabtree  Privet,  Edward  Timberlake,  Bently 
Thomas,  John  Huddleston,  Dr.  Price,  Pat  Woodall.  Wil- 
liam Knox.  Marvin  Rudder,  Frank  Anderson,  Walter 
Crabtree,  Ike  Sentell,  Charley  Bcgart.  Allle  Orider, 
George  Austin  Roach,  John  Smith.  J,  Jones,  Tom  Parks, 
Hough  Hackworth.  Ben  Rogers,  Will  Steele,  Jack  Rud- 
der Allle  Rudder,  B.  Smith.  Ben  Howland.  Russ  Austin, 
L  Edwards,  Frank  Timberlake.  8.  McOehee,  R.  Cox, 
Ernest  Mann,  John  Carglle,  M.  Holder,  Walter  Allison. 
Hubert  Holder,  David  Timberlake,  K.  Pritt, 

Albxandeb  CrrT,  Ala.,  January  11,  1934. 

Senator  John  H.  Bankhxad, 

Senate  Office  Building: 
Farmers   of    West   Tallapoosa   practically   unanimously   endorse 
your  cotton-control  bill,  Senate  bill   1974. 
'  J.  I.  Ford,  President  Farm  Bureau. 

Anniston,  Ala..  January  11.  1934. 

Hon.  John  H.  Bankhead.  Senator, 

Washington,  D.C.: 
A  careful  check  of  this  section  reveals  almost  100  percent  favor- 
ing  your   cotton-reduction   plan.     I   personally   believe   that   the 
passage  of  your  bUl  wlU  be  the  only  way  that  a  reduction  in  actual 
bales  of  cotton  produced  can  be  assured. 

Thos.  T.  Butler. 

Jasper,  Ala.,  January  11,  1934. 

Senator  John  H.  Bankhxad. 

United   States  Senate,   Washington.  DC: 
Fifty    farmers    assembled    at    TutwUer    School    endorse    cotton- 
control  bill  100  percent. 

H.  W.  Thompson. 

Tuskecee,  Ala.,  January  11,  1934. 

Senator  John  H.  Bankhead. 

Washington,   D.C.: 
I  farm  800  acres  cotton  Macon  County.     Urge  passage  Senate 
bill  1974. 

J.   O.    YOUNCBLOOD. 


Hubtsbobo.  Ala..  January  12.  1934. 

Hon.  John  H.  Bankhxad, 

United  States  Senator: 
We  are  with  you  100  percent  in  yotu-  cotton-reduction  program. 
'  H.  M.  Rutkbbpobd. 

W.  L.  Anthont. 
W.  K.  Ellison. 
^  Clabkncb  Long. 

W.  P.  Llotd  Co. 

Aniston,  Ala.,  January  12.  1934. 
Hon.  John  H.  Bankhxad. 

Senate  Office  BuUdirig: 
I  am  siire  that  entire   membership  of  Calhoun   County  Farm 
Bureau  Is  positively  behind  your  cotton  control  bill.     I  am  sure 
that  90  percent  of  the  farmers  of  this  territory  believe  that  It  is 
the  only  plan  that  will  work  out  satisfactorily. 

E.  S.  Pacb.  President. 

Gbeenvillx,  Ala.,  January  12.  1934. 
Senator  John  H.  Bankhxad. 

Senate  Office  Building.  Washington,  D.C.: 

We  endorse  unreservedly  and  unqualifiedly  your  cotton  control 

bill.  Senate  blU  1974.     The  sentiment  in  this  part  of  Alabama  Is 

for  It  100  percent.  ,    «,    «       _^ 

Butler  County  farmers  and   business  men.  J.  W.   Howara, 

W.   C.   Thagard.    C.   W.   Mitchell.    W.   C.   Gibson.    J.    L. 

Pltte.  J.  W.  Hickman.  L.  C.  Stabler.  B.  W.  Hutchison. 

L.  W.  Franklin.  J.  W.  Perry.  J.  W.  Pope.  O.  L.  Boutwell. 

W.  M.   Haswell.   W.   T.   Page.   B.   T.   Bargannler,  O.   G. 

Pussell,  Z.  T.  Andress.  L.  D.  McQueen,  Zera  E.  Phelps, 

E    O.  Cates,  Sr..  W.  M.  Moncrlef,  A.  L.  KUlough.  D.  E. 

Sellers.  J.  C.  Huggtns,  R.  D.  Whlddon.   Mamie   Searcy. 

Arthur  Burnett,  John  A.  Bond,  Bob  Burkett,  J,  8.  Was- 

den.  R.  B.  Rhodes,  H.  E.  Watson,  W.  L.  Sellers.   A.  Z. 

Powell.   R.   W.   Porter.   J.   R.   Brunson,   Ralph    Peagler. 

D.  M.  Zlegler,  Judge  John  S.  Oolson. 

Abbbvillb,  Ala.,  January  13.  1934. 
Hon.  John  H.  Bankhxad, 

United  States  Senate,  Washington,  DC: 
Ninety-eight  percent  of  our  farmers  for  your  plan,  our  cause 

is  lost  if  bill  fails.     We  urge  passage. 

J.  A.  Pabbish, 

President  Henry  County  Farm  Bureau. 
N.  C.  Wood, 
Chairman  Henry  County  Cotton  Association. 

•xcATUB,  Ala.,  January  12.  1934. 
Hon.  John  H.  Bajtxrxad,  _ 

Senate  Office  Building,  Washington,  DC:  ..w   -     .. 

Decatur  Chamber  of  Commerce  firmly  in  aceord  with  Bang- 
head  gin-cotton  control  plan,  believe  it  necessary  as  a  means  of 
enforcement  of  temporary  or  permanent  cotton-production  con- 
trol Believe  method  of  enforcement  behind  cotton-control  pro- 
gram will  assure  the  Individual  farmer  of  a  square  deal  and  Insure 
confidence  on  ♦he  part  of  the  farmer  in  the  Government's  great 
plan  of  crop  control.    We  stand  ready  to  assist  In  any  possible 

Dxcatttb  Chambxb  or  Commbbcb, 
L.  B.  Nash,  President. 


Mabion,  Ala.,  January  12,  1934. 

Hon.  John  H.  Bankhxad.  _.         « ^ 

Senate  Office  Building,  Washington,  DC: 
Farmers  of  Perry  County  practically  unanimous  In  endorsement 
of  your  Senate  bill  1974  for  cotton-production  control. 

FA  Laporte,  president  farm  bureau;  L  R.  Osbtim.  8.  A. 
■  Boiling;  A.  M.  Boiling;  W.  M.  MiUer;  H.  E.  Blackburn; 
J  A  Blackburn;  Edward  Aultman;  H.  H.  West;  J.  C. 
Locke,  H.  G.  Wright;  T.  I.  Ward;  J.  D.  Wallace;  W.  O. 
Wallace;  H  W.  Ivey;  H.  P.  Lester;  Max  Elland;  W.  A. 
Holley;  B.  H.  Wllklns;  T.  F.  Boozer:  A.  F.  Moore;  H.  B. 
Moyton;  J.  W.  Daniel;  E.  T.  Lee;  David  Lee;  S.  E. 
Porter;  J.  B.  Williams;  Sam  Taylor;  J.  C.  Webb;  O.  E. 
Levert;  Walter  Griffin;  John  Wallace;  H.  H.  Boiling; 
E.  P.  Plummer;  W.  M.  Bennett. 

Habtsxu^,  Ala.,  January  12,  1934. 

Hon.  John  H.  Bankhxad, 

Senate   Office  Building,   Washington,  D.C.: 
We  have  had  1,300  of  the  leading  farmers  In  Morgan  County  In 
18  meetings  and  they  were  unanimous  In  endorsing  your  cotton- 
control  Senate  bill  No.  1974.     Every  thinking  farmer  and  business 
man  In  Morgan  Cotinty  Is  heartily  behind  you  aiul  endorses  this 

''^   '^y-  C.  A.   POOLB. 

Columbiana  E)epot.  Ala.,  January  12.  1934. 
Senator  John  H.  Bankhxad, 

Senate  Office  Building,  Washington,  D.C.: 
We     the    undersigned    committee    of    Shelby    County     (Ala.) 
farmers,   heartily  endorse  yoiur  Senate   bill   1974,   known   as  the 


.'it  ?• 


n/-\xTr»r>Trcc«TnxT  A  T 
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Wnnrroif  Caxnrrr  Pakm  Bw»»»», 

J.   H.    HOLXAMS. 


B.    R.    EZELLE. 

Ciuttrman   County  CommMt«€, 


608 


CONGRESSIONAL 


cotton -eontrol  wn      The  »ucc«m  of 

control  campaign  depends  largely  on 
we  urge  favorable  action. 

J.    T     LOVETT. 

W.  L.  M':RRfriX. 

J.  K    D^vis. 
W.  T    Brown. 

C     H     COSPER. 

T.  E.  Walms. 
J.  H    Edwards. 
C.  H    Wtatt. 


the   present   cotton   acreagt 
the  p anna  en  of  this  bill,  and 

J.  B.  Zalb. 

J.  Prank  Bakir. 

R.    E.    COSPEB. 

J.  W.  Shaw. 

E.  F.  Pesnell. 
8.  L.  Ceowson. 

W.  E.  FlNLTT. 


Obovshitl,   At*,.   January   13.   1934 
Senator  John  H.  Bamkhtad, 

Senau  Office  Building.  WoMHingtan.  DC:  . 

Vrn  your  continued   afgreaalve  effort*  on  cotton -control   otii 

(XASXI   COtmTT    COTTOW    COItTWT   Al»0C1AT10W 

Jaarxs,  Ala..  January  12,  1934 
Senator  Jomm  H.  Bamkmcab. 

Senate  Office  Building.  Waehington.  Dr.:  , 

Repr— ntlnt    Walker    County    Xaxmen,    we    bearttljr    endon^ 

eottoo  eontroU  bUl  1»74.  

lloroao   Smitn. 

BSBMAM    RoeCSTS 

Hvenr  Taylok. 

BnunweHAM,  Ala..  January  13.  1934. 
SeoAtor  Joiur  H.  Bankhiab, 

Senate  Office  BuUding.  Wanhington,  D.C.: 
Cotton  farmers  all  want  ftn  control  law. 

JsTTsasoir  Oovntt  Pabm  Bxtrsac. 


Bocicroao.  Ala.,  January  13,  1934 
Senator  Joaw  R.  Bankmsao. 

Senate  Office  BuUding.  Washington,  D.C.:  ^^ 

We.  the  Oooaa  County  Farm  Bureau,  unanimously  endorse  tHe 
ootton-conttol  measure  ItAown  as  Senate  bill   1974. 

E.  L.  LivutaeTOM.  Preeident. 

Scormoao.  Ala..  January  13,  1934 
Hon.  JoHK  H.  Bankhead, 

United   States  Senator:  . 

The  farmers  and  bualness  men  of  this  section  heartily  endorie 
Senate  bill  no.  1074.  the  cotton-control  bill. 

S.  D.  Presley;  J.  B  Benson,  editor;  R.  H.  McAnelly:  Byron 
Parks;  D  P.  Pennell;  E.  D.  Wood;  P.  W.  Campbell, 
editor;  David  Jordon;  T.  A  Proctor:  James  A.  Lon(;; 
Jones  Dry  Ooods  Co.;  C  O.  Reed;  C.  B.  Beard:  W.  F 
Daniel;  T.  B.  Poster:  T.  S.  Morgan;  Jas.  W.  Oay;  R.  O 
Maples;  H.  O.  Jacobs;  W.  J.  Word;  P.  J.  SkelUm;  J.  ^ 
Star key. 

CRn.oasBT7BS.  Ala..  January  13,  1934. 
Boo.  J.  H.  Bawkbbab: 

Meetlxig   bere   o(   famMrs   and   business   men   are   100   percent 
behind  baleace  reduction  bill.    Necessity  can  plainly  be  seen. 

W.  H.  CLUtrr,  Chairman. 

Daoxvtlls,  Ala..  January  13,  1934. 
Senator  Jobm  H.  Bankhkad. 

Senate  Office:  . 

Farmers  at  county  endorse.  100  percent.  Senate  bill  1874.  cottm 

eontroL  

Tallapoosa  Cotthtt  Pabsc  Bubbau, 
T.  B.  fiANDna,  Pres<dett<. 


Dadkvilli.  Ala..  January  13.  1934. 
Senator  Johw  H.  Bahkhsab. 

Senate  Office: 

An  farmers  In  county  anxious  for  passage  of  Senate  bill  10' '4. 
ootton  control. 

C09TOIV    ACBXAOS    RBDVCnOH    CAMPAIGN 

Comcrms.  Tallapoosa  Cotjntt 

Hamilton,   Ala. 
Senator  John  H.  Bankhead. 

Senate  Oi^ce  BuUding: 
Marlon  County  farmers  want  cotton  plan  as  outlined  In  Senite 
bL'l  1874.    We  want  eontrol  on  balage  basts. 

Maaioif  CocTWTT  Cotton  AasociATiON, 
B.  W.  Bsanmion,  Chairman, 

Hamiltom,  Ala 
Senator  Jowbk  H.  Bankhead. 

Senate  Office  Building: 
On  bebaU  of  Marlon  Cotinty  farmers  we  endorse  cotton  pftn 
outlined  In  your  bill.    It  is  the  best  plan. 

Maeion  Cocmtt  Fasm  Bukeav 
B.  p.  Hollowat.  President, 
R.  S.  Davis.  Secretary-Manager 
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Talladega,  Ala..  January  13.   1934. 

Senator  J.  H.  Bankhead, 

Senate  Office  Building: 
TsJladega  County  Farm  Bureau  endorses  Senate  bill   no.   1974. 

cotton  control  biU.     We  urge  Its  passage.  o,^o,w^^# 

J.  S.  MoBBis,  President. 


Wftompka,  Ala.,  January  10,  1934. 
Senator  John  H.  Bajochead, 

Senate  Office  BuUding.  Washington.  DC.  .     ,      ,      -, 

Cotton  acreage  reduction  program  progressing  nicely  In  Elmore 
County,  but  farmers  are  signing  with  hope  and  belief  that  Senate 
bill  1974  known  as  cotton -control  bill,  will  be  passed  at  1934  t>m- 
slon  of  Congress.  We  feel  that  this  bill  will  strengthen  the  present 
program  In  that  It  will  come  nearer  putting  all  cotton  farmers  on 
Mnie  basis  of  reduction.  Certainly  something  ^^^"J^.^^^l^ 
that  will  force  farmers  In  line  who  refuse  to  fall  In  with  1934  S8 
cotton-acreage-reduction  program.  «.....„ 

Thomas  A.  Wall,  President. 

A.    D.    Cl7RLtC, 

A.  P    Abbams. 

J,    J,   W(KiO, 

Allen  Hatnie, 

B.  F    Williams, 
N.  R.  Mastiw, 

Dtreotor$. 

Bhbevepobt,  La.,  January  12.  1934. 

Senator  Bankhead,  „...„.        « /^ 

United  States  Senator  from  Alabama.  Washington.  DC.: 
Understand  Bankhead  ginning  restriction  bill  comes  up  Monday. 
Most  Important  measure  to  regulate  prodxictlon  ever  presented. 
Many  planters  not  leasing  acreage,  others  Intend  raising  as  much 
cotton  on  less  acres  like  last  year.  Ginning  control  only  positive 
cure.     Commend     whole-heartedly    your    courageous    stand     for 

measiue.  ,   „    . 

J.  B    Ardis, 

W.  H.  Nobth. 

HABTroBO,  Ala..  January  13.  1934. 

Senator  John  H.  Bankhead, 

Senate  Office  BuUding.  Washington.  D.C. 
Everyone  approached  In  favor  of  cotton  controlled  Senate  bill 
1974. 

Geneva  Cottntt  Pabm  BvBSAr. 
Joe  Peacock,  President. 

Gadsden,  Ala.,  January  13.  1934. 
Hon.  John  H.  Bankhead. 

United  States  Senator,  Washington,  D.C.: 
In  our  contact  with  approximately  2.000  cooperating  farmers  In 
the  past  few  months  we  find  that  they  are  unanimously  In  favor  of 

your  uin-control  bill. 

Etowah  Cocntt  Fabm  BrREAxr, 
R.  S.  Qoliohtlt,  Manager. 

VXENON,  Ala..  January  13.  1934. 

Senator  John  H.  Bankhead. 

Senate  Office  Building: 
Cotton  committee  endorse  gin-control  bill  100  percent. 

T.  a.  Cabnks,  County  Agent. 

NoTASTTLOA.  AI.A..  JoTtuary  14,  1934. 

Hon.  John  H.  Bankhead, 

Washington,  D.C.: 
We  members  Farmers"  Union,  200  In  number,  heartily  approve 
cotton  bill;  urge  passage. 

Fabmehs'  Union, 

W.  H.  Bentlt,  Secretary. 

Chatom.  Ala.,  January  13.  1934. 

aenat<v  John  H.  Bankhead, 

Washington,  D.C.: 
The  Washington  County  Farm  Bureau  and  the  Cotton  Produc- 
tion Control  Association  Joins  in  unanimously  commending   your 
cotton -control  plan.  Senate  bill  1974.     We  are  behind  you  to  the 
last  man. 

Jas.  D.  Boswell.  Prestdent. 


Greensbobo,  Ala..  January  13,  1934. 
Senator  John  H.  Bankhead. 

Se?uife  Office  Building.  Washington.  D.C. 
Hale  County  Farm  Bureau,  members  of  Crop  Production  Control 
Association,  and  leading  farmers  and  citizens  of  Hale  County  en- 
dorse Senate  bill  1974.  known  as  "  cotton-control  bill  ".  and  request 
Alabama  delegation  to  support  it.  Imperative  that  legislation  bo 
provided  for  farmers  who  might  refuse  to  sign  cotton  contracts. 

Hale  Cotjntt  Fabm  Bxtbsau. 
E.  R.  Jamiesom. 
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MomnM,  Ala,,  January  13,  1934. 

Hon.  John  H.  Bankhead. 

Washington,  D.C: 
MobUe  County  Farm  Bureau  endorses  Senate  bill  1874  without 

reservation.  «    _,j     * 

J.  Llotd  Abbott,  President. 

W.  C.  Vail,  Secretary. 

Mobile.  Ala.,  January  13,  1934. 

Hon.  John  H.  BAmcHSAn. 

Washington,  D.C: 
MobUe  County  Cotton  Production  Control  AasodatKm  endorses 
Senate  bill  1874.    Success  of  reduction  campaign  lUble  to  deceive 

without  such  baCklBf .  p    ^    nUMMMLL. 

Oabsdch,  Ala..  January  13,  1»U. 
Hon.  ionm  B.  Bawkmbas, 

Vnittd  mates  Btnat;  Washington,  DC:  

We  bellevo  that  at  least  »B  percent  of  all  farmers  In  otir  oounty 
are  strongly  In  favor  of  your  gin  oMitrol  bill.  During  Mft  3  weeka 
meetings  on  ootton  reduction  program  have  been  held  in  every 
leading  community  in  the  county.  Bvery  committeeman  has  made 
an  effort  to  secure  opinion  of  the  fanners  he  bos  oontseted.  At 
meettaf  today  of  committeemen  resolution  was  unanlmooaly 
adopted  urging  the  passage  of  your  measure,  and  subjuntlating 
this  by  the  fact  that  In  a  county-wlde  meeting  over  8,000  farmaw 
assembled  together  with  additional  meetings  more  recently  held 
and  attended  by  3,000  farmers  do  all  herewith  respectfully  urge  the 
passage  of  this  measurs.  «  ^  .. 

•^         —  C.  C.  MiLLSE, 

JEtowo/i  CourVly  Chapman. 

Athens.  Ala.,  January  IS,  1934. 
Senator  John  H.  Bankhead, 

Washington,  D.C: 
One  hundred  leading  farmers  endorse  your  cotton  control  bill. 
Cotton  Peoduction  Contbol  Association. 
James  H.  Tollt,  Chairman. 
M.  A.  Phillips.  Vice  Chairman. 
Beucb  Nelson. 
M.  C.  Geishax. 
A.  O.  Blaie. 

Union  Speinos,  Ala.,  January  13,  1934. 
Senator  John  H.  Bankhead, 

Senate  Office  Building.  Washington.  DC: 
Urge  passage  of  Senate  bill  1974.    Provisions  cotton  control  bUl 
very  Important. 

J.  F.  Steotjd.  W.  D.  Pickett. 

D.  A.  Catloe.  Je.  T.  8.  Peazee. 

C.  M.  Blvb.  W.  K.  McNaie. 

B.  E.  Cowaet.  R    L-  Hobdt. 

A.  W.  Aeeinoton.  J.  H.  Sims. 

H.  P.  WiLCoxow,  W.  C.  Thompson. 

F.  E.  Pickett.  C.  C.  Bates. 

Russellvillb.  Ala.,  January  13,  1934. 
Ron.  John  H.  Bankhead, 

United  States  Senate,  Washington,  D.C: 
We    the  cotton  reduction  committee  of  Pranklln  County,  Ala., 
after  being  in  the  field  10  days  signing  contracts,  believe  the  only 
way  to  get  a  40-percent  reduction  In  cotton  production  Is  by  pass- 
ing- your  gin  or  bale  control  bill.     We  ask  you  to  do  aU  In  your 

power  for  same.  ..,-.«,. 

M.  F.  Cleere,  Albert  Wlmberly.  John  Bruton.  W.  B.  Pack. 
W.  C.  Burson.  Early  Trapp,  C.  E.  McNatt.  H.  E.  Hester. 
R.  W.  Taylor,  J.  E.  Smelser,  R.  E.  Thorn,  W.  A.  James, 
L.  C.  White.  T.  G.  McKinney.  J.  J.  Berry.  W.  A.  Green, 
J  C.  Held,  W.  C.  Hughes.  John  Sanders.  J.  H.  Cox,  D.  W. 
Green,  J.  W.  Lawler.  W.  H.  Fllppo,  W.  M.  Cofleld,  Geo. 
Nix  W.  F.  Preeman,  D.  J.  Isom,  Chas.  L.  Phillips.  M.  H. 
McMurray.  T.  J.  MltcheU,  A.  G.  Diseker,  W.  H.  Grissom. 
Chas.  Hale.  W.  E.  McCollum.  Paul  Witt.  T.  Z.  Hale,  A.  A. 
Benford.  W.  O.  Vinson,  J.  W.  Morrow,  S.  N.  Ozblrn,  J.  B. 
Baldwin,  M.  G.  Glass,  Grover  Hester.  R.  L.  James. 


Mottlton,  Ala.,  Januory  13,  1934. 

Senator  John  H.  Bankhead, 

Washington,  D.C: 
As  representative  of  the  farmers  of  Lawrence  County,  we  assure 
you  that  we  wholly  endorse  Senate  bill  no.  1974. 

Lawrence  Countt  Farm  Bttbeatt. 
Willie  Shklton,  President. 

Hbtlin,  Ala..  January  14,  1934. 
BenatcH-  John  H.  Bankhead, 

Senate  Office  Building.  Washington.  D.C: 

We  uree  passage  of  Senate  bill  1874. 

^  ^   Robinson, 

Chairman  County  Cotton  Committee. 


Ooiob.  Ala,.  January  14.  1934. 

Hem.  John  R.  Bakkitkab, 

Washington.  D.C.:                             ^       .     .  .„  ,__., 
Alabama  farmers  are  100  percent  behind  your  ^aaMtahm  IVIA. 
bill  means  more  to  South  than  any  one  Ooogress  wUl  be  aakea  to 
vote  on  during  eevlon.    Hopa  you  wtU  put  Federal  tax  on  carry- 
over seed  ootton  that  will  not  be  eligible  for  ginning.      

J.  L,  HotmoH, 

PittL  CiTT,  ALA.,  Jetnuary  14,  1934. 
Senator  Jobcn  H.  BAincREAO, 

Senate  Office  Building.  Washinfftae^  DC:  . 

All  members  of  the  St.  CTalr  county  Farm  Bureau  unanlmoutfy 
endorse  your  gin-control  blU  no.  1874  and  urge  its  Immed^ 
enactment.  AU  farmers  attending  eotton  acreafs-reductkm  meet- 
ings have  aleo  heartUy  favored  rigid  gin  control.  Tour  toUl  has 
the  support  of  mefchante  and  banksrt  as  well  as  fomers.  ow 
voluntary  reduction  program  will  be  Mrlottriy  handicapped  vy 
those  farmers  ineligible  to  sign  contracts  unices  prcaent  plan 
supplemented  by  gin  control, 

PrttldarU  it.  CUvlr  Oomnty  Fairm  »w—u. 


.  Ala,,  Janumry  14.  I9i4. 
Bon,  JoNW  B.  Baitknbad, 

Menata  Offlo$  MiMd4%g,  WaaMngten.  D£.:  

Meetings  have  been  held  in  every  community  iB^Cpncctih 
County  regarding  new  eotton  program.  Tour  propossd  bill  (Sen- 
ate bill  1874)  was  brought  up  by  farmers  at  every  meeting,  in 
each  ease  the  entire  audience  approved  your  bill  and  ^edged 
their  support.  Total  attendance  over  S,000,  or  mora  than  80  per- 
cent at  total  fanner  population.  „_.._* 

P,  L.  WtioKT,  Conecuh  County  Agent. 

DoTKAif,  Ala.,  January  14.  1934. 
Senator  John  H.  Bankhead. 

Senate  Office  Buildirm.  Washington.  DC: 
We  wish  to  endorse  Senate  bill  no.  1874  and  express  our  appre- 
ciation of  your  efforts  to  relieve  the  cotton  growers. 

RotJaXOM   COtTMTT  Faem   Buebau. 
S.  B.  Mullxws. 

Paxinz  Cnr,  Ala.,  January  IS,  1934. 
Hon.  JOHH  H.  Bankhbao, 

Senate  Chamber: 
Heartily  endorse  your  bill  and  efTorti  In  cotton-reduction  pro- 
gram. _ 

BVaSBLL  COUMTT  Fabm  Buexau. 

Poet  Patstb,  Ala.,  Jan%tary  IS,  1934. 

Senator  John  H.  Banxxxad. 

Senate  Office  BufUUng: 
Majortty  farmers  De  Kalb  County  greatly  favor  Senate  bUl  1874 
(ootton  control).    Expending  upon  you  In  this  emergency. 

O.  O.  DtTEHAM. 

Chairman  De  Kalb  County  Cotton 

Production  Control  Association. 

UP<»TS  or  COMMimES 

As  in  legislative  seasicm, 

Mr.  REYNOLDS,  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  bill  (HJl.  8181)  to  con- 
trol the  manufacture,  transportation,  possession,  and  sale  of 
alcoholic  beverages  in  the  District  of  Columbia,  reported  it 
with  amendments  and  submitted  a  report  (No.  189)  thereon. 

Mr.  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  to  which  was  referred  the  bill  (S.  2225)  to  pro- 
vide for  the  establishment  of  a  corporation  to  aid  in  the 
refinancing  of  farm  debts,  and  for  other  purposes,  reported 
it  with  amendments  and  submitted  a  report  (No.  190) 
thereon. 

tBCOWSTBXTCTIOIC  nHAKCI  CORPOtATIOll — REPORT 

As  in  legislative  session. 

Mr.  FLETCHER.  Mr.  President,  imder  the  authority 
granted  me  by  the  Senate  on  Friday  last.  I  desire  to  state 
that,  as  Chairman  of  the  Committee  on  Banking  and  Cur- 
rency, I  filed  with  the  Secretary  of  the  Senate  on  the  13th 
instant,  without  amendment,  the  bill  (S.  2125)  to  continue 
the  functions  of  the  Reconstruction  Finance  Corporation,  to 
provide  additional  funds  for  the  Corporation,  and  for  other 
purposes,  together  with  an  accompanying  report  (No.  188). 

BILLS  XVTSODUCSD 

As  in  legislative  session. 

Bilte  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 
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fl#  mKtalUnM  railroad 


X.  S.  DATxa.  Secretatji-Manager       I 


S.   H.   JAMIESON. 
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By  Mr.  McADOO:  .^    ^.       «. 

A  bill  '8.  2307)  authorizing  the  Reconstruction  Plnance 
Corporation  to  make  loans  to  nonprofit  corporation*  for  the 
repair  of  damage*  caused  by  floods  or  other  catastrophes, 
and  for  other  purpoj»e»;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  CLARK: 

A  bill  'S.  2308)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Randolph,  Mo.;  to  the  Committee  on 
Commerce. 

By  Mr.  KEYES: 

A  bin  <S.  2309)  to  provide  for  the  extension  and  comple- 
tion of  the  United  States  Capitol;   to  the  Committee  on 
Public  Buildings  and  Grounds. 
By  Mr.  CONN  ALLY: 

A  bill  (S.  2310)  to  provide  for  the  calling  In  of  gold  now 
held  by  the  Federal  Reserve  banks:  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  <S.  2311)   for  the  reUef  of  Eliaha  H.  Ix)ng;  to  the 
Committee  on  Claims. 
By  Mr    BORAH: 

A  bin  (S.  2312)  for  the  relief  of  Joseph  Friday:  to  the 
Commltt«e  on  Claims. 

A  bill  (8.  2313)  providing  for  the  suspension  of  annual 
assessment  work  on  mining  claims  held  by  location  in  the 
United  States  and  Alaska;  to  the  Committee  on  Mines  and 

Mining.       

By  Mr.  8HEPPARD: 

A  bill  <S.  2314)  for  the  reUef  of  J.  H.  Bowling; 
A  bill  (S.  2315)  to  provide  for  the  settlement  of  damage 
claims  arising  from  the  construction  of  the  Petrolia-Port 
Worth  gas- pipe  line; 

A  bill  (8.  2316)   for  the  relief  of  Arthur  N.  Knofft;  and 
A  bill  (S.  2317)  for  the  reUef  of  Karim  Joseph  Mery  (with 
accompanying  papers) ;   to  the  Committee  on  Claims. 
A  bill  (S.  2318)  for  the  relief  of  Walter  G.  Harrell; 
A  bill   (8.  2319)    authorizing  the  President  to  reappoint 
Edward  C.  Englehardt  a  first  lieutenant  of  Field  ArtiUery. 
ijnited  States  Army;  and 

A  bill  <S.  2320)  for  the  relief  of  the  officers  of  the  Russian 
Railway  Service  Corps  organized  by  the  War  Department 
under  authority  of  the  President  of  the  United  States  for 
service  during  the  war  with  Germany;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  LONERGAN: 

A  bill  (S.  2321)  for  the  relief  of  Helen  M.  Crowley; 
A  bill  (S.  2322)  for  the  relief  of  A.  J.  Hanlon; 
A  bill  iS.  2323)  for  the  relief  of  Francis  M.  Johnston: 
A  bill  (S.  2324 >  for  the  relief  of  the  Noank  Shipyard.  Inc.; 
and 

A  bill  (8.  2325)  for  the  relief  of  Joseph  H.  Sheridan;  to  the 
Committee  on  Claims. 

A  bill  (S.  2326)  for  the  relief  of  Patrick  Francis  Shea;  to 
the  Committee  on  Military  Affairs. 

A  bill  (8.  2327)  for  the  relief  of  James  S.  Cuff; 
A  bill  '8.  2328)  for  the  relief  of  John  H.  Hannlgan;  and 
A  bill  (S.  2329)  for  the  relief  of  Cedrlc  W.  Root;  to  the 
Committee  on  Naval  Affairs. 
A  biU  (S.  2330)  granting  a  pension  to  Frank  C.  Comstock; 
A  bill  (8.  2331)  granting  an  increase  of  pension  to  George 
F.  Smith;  and 

A  bill  (S.  2332)  granting  a  pension  to  Louis  Zeller;  to  the 
Committee  on  Pensions. 

A  bin  (S.  2333)   for  the  relief  of  John  J.  Moran;  to  the 
Committee  on  Post  Offices  and  Post  Roads. 
By  Mr.  CAPPER: 

A  bin  (8.  2334)  authorizing  the  city  of  Atchison.  Kans.. 
and  the  county  of  Buchanan,  Mo.,  or  either  of  them,  or  the 
States  of  Kft"«t«L.t  and  Missouri,  or  either  of  them,  or  the 
highway  departments  of  such  States,  acting  jointly  or  sever- 
ally, to  construct,  maintain,  and  operate  a  free  highway 
bridge  across  the  Missouri  River  at  or  near  Atchison,  Kans.; 
to  the  Committee  on  Commerce. 
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A  bin  (8.  2336)  to  amend  the  Grain  Futures  Act;  to  the 
Committee  on  Agriculture  and  Forestry. 

By  Mr.  STEPHENS:  .„      „       . 

A  bin  (8.  2336)  for  the  relief  of  the  estate  of  Mrs.  Donnie 
IVright,  deceased;  to  the  Committee  on  Claims, 

A  bin  fS.  2337)  to  declare  Noxubee  River.  In  Noxubee 
lounty,  Miss.,  to  be  a  nonnavlgable  stream;  to  the  Com- 
nlttee  on  Commerce. 

By  Mr.  SCHALL:  ^    ^     ^^ 

A  bin  (8.  2338)  for  the  relief  of  Robert  V.  Rensch;  to  the 
Committee  on  Claims. 

By  Mr.  NEELY:  ,     ^ 

A  bin  (S.  2339)  granting  a  pension  to  Clara  V.  Crossland; 

and 

A  bin  (S.  2340)  granting  a  pension  to  Frederick  L.  Knlce- 
ley;  to  the  Committee  on  Pensions. 

ALCOHOLIC- BIVERACI    CONTROL    ACT    FOR    THE    DISTRICT — AMEND- 
MENT 

As  in  legislative  session. 

Mr.  CAPPER  submitted  an  amendment  in  the  nature  of  a 
substitute  intended  to  be  proposed  by  him  to  the  bill  (H.R. 
6181)  to  control  the  manufacture,  transportation,  possession, 
and  sale  of  alcoholic  beverages  in  the  District  of  Colimabla, 
which  was  ordered  to  lie  on  the  table  and  to  be  printed. 

rUMERAL  EXPENSES  OF  THE  LATE  SENATOR   KENDRICK 

As  in  legislative  session. 

Mr.  CAREY  submitted  a  resolution  (SJles.  137),  which 
was  read,  considered  by  unanimous  consent,  and  agreed  to, 
as  fonows: 

Resolved.  That  the  Secretary  of  the  Senate  hereby  Is  authorized 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate  the 
actual  and  necessary  expenses  Incurred  by  the  committee  ap- 
pointed by  the  Vice  President  in  arranging  for  and  attending  the 
funeral  of  Hon.  John  B.  Kendrlck,  late  a  Senator  from  the  State 
of  Wyoming,  upon  vouchers  to  t>e  approved  by  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate. 

C.WJ^.   WORK  IN  VIGO  COUNTY,  IND. 

As  in  legislative  session. 
♦  Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  have  just 
received  the  foUowing  telegram  from  Terre  Haute,  Ind., 
from  the  executive  committee  of  the  Ex-Service  Men's  Club 
of  that  district,  signed  by  Commander  H.  V.  Norris,  Judge 
Advocate  R.  M.  Grizzle,  and  Adjutant  M.  D.  Abbott: 

Terrk  Hautk,  Ind.,  January  13,  1934. 
Senator  A«tht7B  R.  Robinson. 

Senate  Office  Building.  Washington.  D.C.: 
We.  the  executive  committee  of  the  Ex-Servlce  Men's  Club, 
this  district,  hereby  demand  all  clvll-works  projects  be  immediately 
stopped  today  In  Vigo  County.  Also  demand  that  a  Federal  In- 
vestigation be  held  at  once  on  the  local  Civil  Works  Administra- 
tion, due  to  the  fact  that  we  know  and  have  proof  that  there  are 
55  Federal  work  numbers  now  In  existence  in  Vigo  County  that 
local  Civil  Works  Administrator  will  not  issue  requisition  for  so 
that  55  unemployed  men  can  go  to  work;  also  demand  the  local 
Civil  Works  Administrator's  office  be  removed  from  local  political 
parties.  We  also  wish  to  protest  the  appointment  of  Richard  A. 
Wemeke  as  national  relief  administrator  for  Indians.  Kindly  wire 
answer  to  above  telegram;  a  copy  of  this  telegram  has  been  sent 
to  President  Roosevelt. 

H.  V.  Noaais.  Commander, 

R.  M.  Grizzle,  Judge  Adtfocate, 

M.  O.  Abbott,  Adjutant, 

Executive  Committee. 

Also,  another  telegram  reading  as  follows: 

Tzaax  Hautk.  Ind.,  January  13,  1934. 
Senator  AiTHini  R.  Robinson: 

We  are  told  can't  have  Federal  Investigation  C.WA.  here;  local 
administration  tied  with  national  administration;  investigate 
today;  urgent. 

H.    V.   NORRIS, 
R.    M.    Grizzls. 
M.   D.   Abbott, 
Executive  Committee, 
Ez-Service  Men's  Club. 

I  may  say  that  I  communicated  with  the  Department  in 
charge  in  Washington,  and  was  informed  that  it  should  be 
taken  up  with  Mr.  William  H.  Book,  in  Indianapolis,  who 
is  directing  matters  out  there.  I  have  done  so,  and  have 
just  received  word  from  him  that  a  thorough  investigation 
will  be  made. 


tniof  AL  or  ORADi  oaoasxirag 

Am  In  logjglatlTt  iCMion. 

Mr.   FE88.    Mr.  President,  during  the  special  leaelon. 

while  hearings  were  being  conducted  upon  the  creaUon  of  a 
railroad  coordinator,  the  question  of  the  removal  of  grade 
croMlngs  was  discussed  rathar  extensively.  The  question 
was  asked  at  the  time  whether  it  would  not  be  a  legitimate 
use  of  public  funds  in  case  there  was  a  decision  to  proceed 
with  that  program.  ^  ,     ^  *         * 

I  have  a  very  informative  letter  in  the  form  of  a  statement 
as  to  the  value  of  Inaugurating  a  program  of  grade-crossing 
removal  by  the  Civil  Works  Agency.  I  have  not  read  any- 
thing more  Informattve  than  that  letter,  printed  in  the 
Columbus  Evening  Z^patdi;  also  an  editorial  on  the  sub- 
ject In  the  same  paper.  I  ask  unanimous  consent  to  insert 
both  of  them  in  the  Record. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Hie  matter  referred  to  is  as  follows: 
[Prom  th«  CH^umbxxB  Krenlng  IMapatefa  of  Dee.  80.  19SS] 
U.AMX  MOST  or  uMUxw  Tvmm 

To  the  Enrroa  or  th«  DnraTOi. 

Bn:  May  I  caU  your  attenUon  to  the  fact  that  althon^  our 
Oovemment  in  spending  hundreds  of  millions  of  doilMn  to  Imme- 
dUtely  reUeve  distress,  yet  much  at  the  work  done  Is  not  of  lart- 
tom  benefit  or  permanent  In  natiire.  It  seems  to  me  t*»»*J^*5* 
effort  of  gorernmentsl  Agencies  to  create  employment  and  promote 
recovery  through  the  Uxfst  expenditure  of  Federal  *««*«  of  Pub- 
lic works  a  type  of  project  most  productive  of  the  desired  result 
and  s  permanent  monument  to  the  public  safety— the  separation 
of  railroad  grade  crossings— has  not  been  given  its  merited  Im- 
portance. . 

After  months  of  ineffective  effort  to  get  public-works  construc- 
tion started  and  the  realization  that  the  constructton  of  substan- 
tial public  improwments  on  a  vast  scale  is  not  compatlbie  with 
quick  action,  the  C.WA.  was  organiaed  to  give  immediate  employ- 
ment to  many  of  the  unemployed.  The  wartcers  under  C.W.A.  are 
employed  on  usefxil  betterments  at  fair  wages  for  their  labors,  but 
this  is  only  relief.  This  phase  of  the  situation  and  the  effect  was 
weU  expressed  recently  in  the  Kngineerlng  News-Record,  as  foUows: 
••  But  what  the  C.W  A.  Is  bringing  about  U  only  reUef .  It  Is  not 
a  step  toward  recovery.  ClvU  works  lulls  to  sleep  the  self-reliance 
and  inittatlTe  of  local  communities  and  does  little  to  restore  llfe- 
elTlnK  flow  in  the  channeis  of  industry  and  buslneas.  Recovery 
cannot  be  attained  in  this  way.  As  before.  It  must  be  sought  by 
driving.  Intensive  prosecution  of  pubUc-works  construction. 

That  railroad  grade  separaUon  projectB  would  benefit  the  co\in- 
try  as  a  whole  and  provide  excellent  opportxinltles  for  employment 
U  the  view  of  Joseph  B.  Bastman.  Federal  ooardlnator  of  tean»- 
portatlon.  and  supported  by  statistics  of  the  Intw^te  (Xm- 
merce  CommlBslon.  FoUowing  an  analysis  of  the  cost  data  In  the 
files  of  the  Interstate  Commerce  Oommlaston's  Bureau  of  Valua- 
tion for  36  railroad  grade  separation  prolects.  selected  as  heing 
typical,  the  coordinating  engineers  reported  that  in  their  best 
Judgment  the  expenditure  for  direct  labor  on  raUroad  grade  »pa- 
ratlon  projects  was  85  percent  of  the  toUl  cost  of  ooostuctton, 
m  contrast  to  the  expenditure  of  14  percent  for  direct  l^tor  on 
highway  construction,  as  developed  by  an  analysis  of  algh'way- 
oonstrucuon  costs  in  1929  by  the  United  States  Bureau  of  PubUc 
Roads.  These  p<Tcentages  take  into  oonsideratJon  only  the  labor 
directly  employed  on  the  Job  and  are  exclusive  of  the  labor 
involved  in  the  manufacture,  production,  and  transportation  of 
the  materials  used  in  construction.  The  mulUpllcatlon  of  aaa- 
ployment  In  other  Industries  resulting  from  construction  has  be«i 
estimated  by  various  authortttes  as  three  or  four  workers  in  pro- 
ductive industry  and  transportation  to  every  worker  employed 
directly  on  the  Job.  This  point  is  well  emphasleed  by  WUltem 
Oreen,  president  American  Federation  of  Labor,  in  an  artlde  ap- 
pearing in  the  liay  18.  1983.  issue  of  the  Bngineering  News-Record. 

as  foUows:  ^ ^^  , .  , 

"  Back  of  every  worker  on  the  spot  of  construction  would  be  a 
Une  of  workers  getUng  out  the  materials  and  trazisporUng  them 
for  use.  Workers  for  these  Jobs  would  be  pulled  off  the  rrtl^ 
lists,  and  their  wagee  would  be  spent  largely  for  oonsimker  goods. 
It  has  been  reliably  determined  that  In  final  analysis  85  per- 
cent of  the  expendltiu*s  for  raUroed  grade  crossing  construction 
projects  ultimately  reaches  the  pay  envelope  of  the  worker. 

It  is  evident  that  the  administration  and  those  responsible  for 
the  National  Recovery  Act  recogniaed  the  possibilities  for  t>u8ines6 
revival  and  the  large  reservoir  for  employment  that  would  be 
provided  by  railroad  grade-eeparatlon  projects  in  drafting  that 
act.  In  the  National  Industrial  Recovery  Act  as  P*fi«^^yCOT- 
eress  prtjvlsion  is  made  under  title  II.  section  204,  for  MOCOOO.OOO 
to  be  apportioned  among  the  highway  departments  of  the  sev«H»l 
States  and  specifically  Includes  railroad  grade  separations  as  a  de- 
sirable type  of  construction  within  the  scope  of  this  section  in 
paragraph  1,  as  foHows: 

••  •  •  •  The  amount  apportioned  to  any  State  under  this 
paragraph  may  be  used  to  pay  all  or  any  part  of  the  c«rt  erf 
SOTV^B  plane,  and  of  highway  and  bridge  construction.  Including 
the  •limlnatlon  of  hazards  to  highway  traftc  such  as  the  separa- 


tlen  at  frmd«  at 


the  wm—Uuetioo  at  etMtng  falbtwd 

The  hlgbway 'departments  of  tbe'eerefl  tat<s.  with  the  MMp- 
tloa  of  flilinils  and  Virginia,  have  4«Boaattmt«l  a  ^^^^'^^ 
Unoe  to  apportion  any  substantial  part  of  the  funds  »"«ttUd  thjw 
under  W.XJIA.  for  any  i»*9»-;^'»»riMMAm^t^^ 
gram.  This  indlsposttlon  on  the  part  of  iha  acatM  toprovlde  aay 
•ubstaatlal  pra«ram  for  projwrte  of  thlc  typs  »»^  J»2>  KJ^S" 
Dounesd  as  to  provoke  oommant  from  lir.  ThooMs  R.  MMDsnaio, 
Chief  of  the  UaltMl  SUtes  BuMau  at  Pv.Wl«  MamdM.  in  a  i^^w 
Mr.  R.  V.  Fletcher,  genural  oouomI.  Aasoetetton  of  ■atlway  neeu- 
tlvas.  la  eoaaeotlon  with  the  program  luhmltted  by  Kentueky.  •• 
follows : 

"The  program  submitted  by  the  State  does  not  P««vlda  wj 
much  la  the  way  of  grade  crossing  ellmlnatkm  projects.  Tws 
origtnal  program  will  be  reoonstdered,  however,  and  racalltng  aag 
former  eonversatUm  with  Mr.  MUtar.  I  talked  at  ■«»•  »?»«*^'*S 
Mr.  Johnson  along  the  lines  of  a  more  generous  treatment  «f  the 
raUroads  at  this  time 


•  •  •  We  are  not  approving  finally  any  programs.  We  are 
paving  the  program  tentatively  in  order  to  get  work  started  on 
the  projects  Included  which  are  desirable.  Ho  final  approvml  ertlll 
be  given  to  any  program  as  a  whole.  We  wish  to  keep  the  avw- 
aMe  ftmds  liquid  for  use  whenever  desirable  projects  come 
up    •     •    *." 

However.  In  contrast  to  the  other  BUtes.  the  minoU  highway 
department  has  provided  a  program  of  extensive  railroad  grads 
sep^tlon  project.  Of  the  $17^70.770  allotted  to  miwrts  under 
N.IJIA.  •6.060.600.  or  29  percent  of  the  total  funds  aUotted  that 
SUte.  has  been  apportioned  for  expenditure  <«  "»i«  *fPl,<"  ,*^" 
structkm.  The  minols  program  jnt>vldes  for  78  distinctly  inm- 
vldual  grade  separation  structures  and  this  number  rsiw«WMU  87 
percent  of  the  total  for  this  type  of  projects  as  propossd  by  the 
programs  of  the  13  Central  States.  The  adoption  of  such  an 
^xtraded  program  tor  this  type  of  project  by  the  O***?.**' °"f<>J; 
emphasizes  their  recognition  of  the  Importance  of  thU  type  of 
public  improvement,  not  only  as  a  most  Vo^^^^.^^^^PtJ^ 
employment  and  recovery,  but  also  as  the  only  infaUlblc  iniaru- 
ment  for  removing  a  terrifying  menace  from  the  highways. 

The  magnitude  of  the  haeard  presented  by  the  railroad  grade 
crossing  to  the  highway  traveler  Is  well  ejq>reased  In  a  letter  from 
IftTjaBeph  B.  Eastman.  Federal  coordinator  of  transportation,  to 
the  HoTL  Harold  L.  Ickes.  Public  Works  Administrator,  urging  U»e 
Importance  of  railroad  grade  separations  as  being  most  beneficial 
nubllc-works  projects,  from  which  the  foUowtag  Is  quoted: 

"In  1931  tram  accidents  killed  4363  and  tojured  20.057  per- 
sons. Of  these,  1.811  were  kUled  and  4.657  were  Inlured  *» ^•eel- 
dents  at  highway  grade  crossings.  In  contrast,  only  40  railroad 
passengers  were  killed  and  2.102  ^lired.  and  some  of  these  were 
tovolved  in  highway-crossing  accidents.  Such  accidents  have 
become  by  far  the  most  prolific  source  of  loss  of  life  from  Voe 
operation  of  the  railroads,  with  the  possible  exception  of  Uie 
trespassers  on  raHroad  property  who  are  killed. 

"  The  casualties  from  such  highway-crossing  accidents  mounted 
rapidly  and  steadily,  untn  they  reached  a  peak  In  1929  with 
2^  kffled  and  6.804  Injured.  Since  that  time  «»«\^^ 
some  decrease,  and  I  suppose  that  It  has  been  due  to  better  pro- 
tection of  the  erosBings  as  well  as  to  decreased  traflk:. 

"Money  tpeat  In  eUmination  of  the  most  dangerous  grade 
eroMlngs  would,  therefore,  be  money  esceedlngly  weU  spent  from 

the  standpoint  of  public  safety."  

Here  In  Ohio  we  have  been  tbotikeA  by  the  hotror  of  8  g»de 
croeslns  accidents  resulting  In  9  fatallttes,  m  recent  weeks.  One 
of  these  that  annihilated  an  entire  family  of  8.  occurrwl  on  our 
own  docirstep.  The  other  2  occurred  at  «»  «^^  «??;*°8_^»~ 
many  weeks  at  Cardlngton.  The  recent  catastrojaie  of  the  nartda 
■chool  bus  resulting  in  the  death  of  8  pupils  and  injury  to80 
is  only  one  exmn^le  of  the  danger  present  wherever  ^ade  cross- 
toes  «lst.  While  sympathising  with  the  moumere  of  that  ter- 
riWe  fate  we  cannot  but  realise  that  it  could  have  been  an  OWo 
■ehool  bus  ttanspMtlng  Ohio  children,  perhaps  our  own.  In  the 
SS^  S«^te««?was  attributed  to  poor  vision  because  of 
foe  but  the  ooeuirence  of  a  other  mbboei  bus  mlahape  within 
tJae'  sucoeeding  8  days,  not  at  crossings.  Injects  the  human  ele- 
ment phase  Into  the  picture,  to  Ohto.  there  are  at  P««>t  ap- 
nroxUoately  2.200  existing  raUnad  grade  crossings  onthe  stMS 
highway  Bfstem.  said  to  be  the  largest  nimober  ofj^stlng  grade 
arSsslni^inthe  highway  system  of  any  SUte.  Combining  this 
number  with  those  existing  in  municipalities^  towns,  and  vil- 
lages and  on  county  roads,  the  total  would  easily  mount  towaU 
o^  8.000.  Bach  of  these  grade  erosjW  ^^«^  *  S"S2J 
death  ti»p  as  long  as  they  are  permitted  to  remain,  and  they 

ebotild  be  eliminated.  

That  the  raUxoads  are  not  solely  responsible  for  the  existence  ef 
thaw  hasaxds  and  jusUy  should  not  be  burdened  with  the  east 
S  their  ehmlnatlon  Is  well  established  Inthe  lettar  from  Mlr^ 
Joseph  B.  Bsstman,  Federal  Coordinator  of  Transportation,  to  the 
Nimble  Harold  L.  Ickes.  Public  Works  Administrator,  from 
which  the  following  Is  quoted:  .  ^ ,  ^^         »_ 

"  Orade-craaslng  elimination  has  been  a  most  painful  thorn  m 
the  flesh  of  the  railroads.  The  conditions  which  Impel  such  elim- 
inations with  oonUnuaUy  Ipprraslng  force  have  been  created  not 
by  the  railroads,  but  by  thete  competitors,  the  motor  vehicles. 
From  a  railroad  standpoint,  moreover,  the  heavy  c^ittal  expendi- 
tures involved  In  sudi  cltmlnatlons  faU  far  Short  o*  paying  their 
way.  This  led  the  commission  to  say  the  foUowing  In  Its  report 
la  ths  Fiftoeu  FeroeiU  esse.  l$ll: 


■  ,    .      \,Vj 
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- '  The  r*nro«d»  M  cities  e«pand  and  public  hlghwaj.  multiply 

«r«iit  amounU  of  capital  In  alterations  or  their  propertiea  wmcn 
K  if^Tlrtwi  a  SfcUy  railroad  point  of  Tlew.  very  largely  non- 

*"^T^''burden  of  theae  expenditures  must  be  borne  by  the  pub- 
lic m  one  way  or  another,  but  the  question  arlae.  whether  thl^ 
b^irien  ?.  apJlrtToned  fairly.  To  the  "tent  that  It  J-  «"i«f  g 
oxher  than  Villro«l  need,  and  .loc.  n°tj[^"«ff.jf«  S?n  ^SS 
railroads  or  wve  them  expenae.  »*  °»ay, »>«""*  ^^^*»^!?.r°"^'* 
luatly  be  shifted  from  the  ahouldera  of  the  ralhroad  V'^^^.on 
^  T^  railrcada  have  been  hard  hit  by  the  4  yeara  of  <»eP«*"»o^- 
Car  loading  and  earnings  have  declined  to  an  alarming  degrw 
and  therefore,  the  rallroada  are  In  no  financial  condiUon  for  large 
capital  expenditure*.  The  net  operaUng  Income  of  claiia  1  r»" ; 
roada  for  the  first  three  quartera  of  1933  wa«  reported  In  the  survey 
of  current  bualneas  of  the  United  Btatee  Department^  Com- 
merce aa  equivalent  to  a  return  of  only  1.78  percent  on  the  prop- 
erty investment  of  the  roada.  Such  a  small  return  onthe  prop- 
erty investment,  with  operating  and  maintenance  costs  cut  to 
the  bone,  doea  not  Justify  any  except  necessary  exependltures  ror 
the  beneOt  of  the  ralh-oad  users.  Because  of  loes  In  revenue  the 
railroads  have  been  forced  to  adopt  drastic  policies  of  retrench- 
ment, and  any  expenditures  permitted  by  future  Increased  earn- 
ings must  be  for  substantial  improvements  to  strlcUy  railroad 
properties.  ^   ^  _^^ 

Delayed  railroad  roadbed  Improvements  and  fvirther  improve- 
menU  necessary  to  maintain  railroads  In  proper  competlUve  con- 
dition to  highways  Is  wtlmated  at  »1 .500.000.000.  which  la  In- 
creased by  needs  for  development  of  terminal  facilities  to  about 
$2,000,000,000,  m  estimates  of  deferred  and  needed  construction 
recently  completed  by  a  governmental  research  group  at  Washing- 
ton In  connection  with  proposals  for  a  large  recovery  program  of 
construction,  as  reported  in  the  Engineering  News-Record,  of  De- 
cember 14,  1933.  Based  on  theoe  estimates  this  program  of  trans- 
portation Improvement  construction  for  the  next  2  years  Is  sug- 
gesited  as  economically  warranted. 

Therefore,  any  extensive  program  of  grade-separation  projects 
at  this  time  must  of  necessity  be  financed  100  percent  with  public 
funds  as  was  clearly  Intended  under  title  n.  section  204.  of 
NJHA.  Aside  from  the  Increased  public  safety  provided,  a  large- 
scale  railroad  grade  separation  program  is  desirable  at  this  time 
as  an  employment  and  recovery  stimulant.  That  such  use  of 
Public  Works  fxmds  was  both  economically  sound  and  Jiostlfled 
was  the  opinion  expressed  by  Mr.  Joseph  B,  Eastman,  Federal  co- 
ordinator of  transportation.  In  his  letter  on  the  subject  addressed 
to  the  Honorable  Harold  L.  Ickes.  Public  Works  Administrator 
from  which  the  following  Is  quoted  herewith: 

•'  Use  of  Public  Works  fxinds  for  the  elimination  of  these  cross- 
ings would,  therefore,  be  a  great  boon  to  the  railroads,  so  far  as 
capital  expenditures  are  concerned.  At  the  same  time  It  would 
have  a  very  healthy  effect,  both  for  the  railroads  and  for  their 
employees.  In  Increasing  traffic  and  employment  while  the  con- 
struction Is  going  on. 

"  If  I  can  be  of  any  use  to  you  In  this  matter,  by  personal  Inter- 
view or  In  any  way  of  collecting  information  or  In  any  other 
manner,  please  feel  free  to  call  upon  me.  My  belief  Is  strong 
that  use  of  the  Public  Works  fund  In  the  elimination  of  railroad 
grade  crossings  would  be  most  beneficial  to  the  railroads  and  tc 
the  country  as  a  whole,  having  in  mind  not  only  public  safety 
but  railroad  traffic  and  employment  and  other  employment  sa 
well." 

At   the   time   the   allocation   of   the   funds   to   the   States   waa 
annoimced.  speclflcaUy  provided  In  title  n.  section  204.  of  N.I.R-A. 
as  applicable  to  grade  separations,  the  special   board   for  publK 
works  isstied  a  set  of  rules  and  regulations  to  govern  the  emer 
gency  construction  to  be  financed  thereby.  In  which  the  priority 
of   grade   separations   was   placed   last,   or    In   other   words,    leas  , 
favored.     In   contrast.   Mr.  Thomas   H.  MacDonald.   Chief  of   thi 
United  States  Bxireau  of  Public  Roads,  prepared  a  correspondlni 
list,  rated  railroad  grade  separation  as  second  in  lm(>ortance.     I 
Is  understood  that  because  of  the  strong  views  of  public  official  i 
like  Mr.  Eastman  and  Mr.  MacDonald.  and  aome  prominent  biisl ' 
XMaa  Interests  whose  views  have  been  quoted  in  the  press,   tha: 
railroad  grade  separations  as  public-works  Improvements  afforde<l 
an  excellent  means  of  attaming  the  goal  Intended  by  NJJI.A..  thli 
type  of  project  has  risen  In  esteem  with  the  Public  Works  Ad 
mlnlstratloa.    However,  in  connection  with  applications  for  financ 
tag.  provided  for  In  section  203  of  NJJl-A.,  of  programs  involv 
tag  not  less  than  410.000.000  of  railroad  grade  separations,  not    \ 
•Ingle  grade  crossing  elimination  has  so  far  been  apiux>ved. 

BsUmates  of  deferred  and  needed  construction,  prevloiisly  men 
turned  as  having  been  recently  completed  by  a  governmental  re- 
search group  at  Washington  In  connection  with  proposals  for  i 
targe  recovery  program  of  construction,  fix  the  estimated  value  cT 
eoozMmlcally  Justified  grade-crosstag  and  retated  Improvement! 
ready  for  eariy  oonstructlon.  and  suggested  aa  the  warranted  pro- 
gram for  ttj»  nest  2  years,  at  $2,400,000,000.  Whether  such  i 
large  appnnrtaUon  of  public  funds  for  the  purpose  Is  feaslbls 
or  possible  I  do  not  know.  However,  ta  contrast  to  the  Ineffeetlve- 
ness  of  tbe  present  publlc-wtH-ks  program  as  a  stimulating  re- 
cov«ry  medium  because  of  delay  due  to  red  tape,  legal,  and  other 
difficulties  ta  getting  actual  coDstructlon  started  on  a  large  scal<i. 
X  am  reltably  Informed  by  the  chief  engineers  of  several  trunk- 
line  rallioadi  traversing  Ohio  that  their  engineering  depart - 
ments  have  oomideted  studies  of  the  more  dangorous  grade  croat  - 
tacs  to  the  extMkt  that  award  of  contracts  and  actual  constructlo  i 
oparatlona  tm  launedlately  poaalbU.    They  further  advise  ms  thi  t 


these  Initial  contracts  could  be  rapidly  augmented  with  addition^ 
SS«cts  until,  within  60  to  90  days,  at  least  $5,000,000  In  railroad 
CTade  separation  projects  could  be  under  actual  construction  In 
Ohio  alone.  This  vast-scale  program  of  railroad  grade  separation 
proj^ts  in  Ohio,  which  would  provide  at  least  500  000  man-days' 
w«k  directly  on  the  construction,  would  be  well  distributed  over 
the  State  and  would  result  In  a  desirable  large  spread  of  employ- 
ment. It  is  only  through  such  a  program  of  Immediate  publlc- 
works  projects  of  this  type  that  the  stimulating  results  l"t«nded 
by  NJ.R.A.  are  to  be  realized  anl  the  expressed  intention  of  Sec- 
retary Ickes  "  that  every  dollar  tipent  represent  a  dollar  of  value 

is  to  be  attained.  .    , .^  _»«^j 

The  point  I  have  tried  to  make  Is  that  we  can  and  should  spend 
our  money  for  permanent  and  lasting  Improvements  which  at  the 
same  time  give  tomedlate  relief.  May  we  have  your  cooperation 
and  support  ta  this  effort  for  the  public  good? 

Kxiu   a^*^tf^  ^^^  FRlTZ-RUMia-COOKl   Co. 

W.  A.  Parrz.  President. 
Dbczmbkb  28,  1933. 


[Prom  the  Colximbtis  Evening  Dispatch  of  Jan.  1,  1934] 

A    W1S«    BICOVKKT    StrOGESTION 

The  Dispatch  was  glad  to  have  the  opportunity  to  print  In  the 
"  MaU  Bag  "  last  Saturday  an  extended  plea  for  a  larger  considera- 
tion of  railroad  grade  crossings  as  a  place  for  the  expenditure  of 
funds  which  Congress  and  the  President  have  made  available  for 
the  relief  of  suffering,  the  providing  of  Jobs  for  the  unemployed, 
and  the  general  promotion  of  economic  recovery.  ,_,„„, 

The  vtUue  of  this  letter,  or  article,  lies  in  Its  strong,  oglcal. 
and  comprehensive  argument,  which  speaks  for  Itself;  but  it  gave 
us  all  the  more  pleasure  to  print  It  that  It  comes  from  the  brata 
and  pen  of  a  Columbus  man.  the  well-known  engineer  and 
builder    W.  A.  Prltz.  president  of  the  Frltz-Rumer-Cooke  Co. 

Mr  Prltz  calls  attention  to  the  fact  that  many  of  the  projects 
on  which  these  hundreds  of  millions  are  being  spent  are  not  of 
such  a  nature  as  to  promise  permanent  endturance  and  lasting 
benefit— a  fact  which  no  thinking  and  weU-informed  person  can 
controvert.     He  pertinently  quotes  the  Engineering  News-Record 

"""But^hat  the  CW.A.  Is  bringing  about  Is  only  relief.  It  Is  not 
a  step  toward  recovery.  Civil  works  lulls  to  sleep  the  self-reliance 
and  Initiative  of  local  communities  and  does  little  to  restore  life- 
Klvlng  flow  in  the  channels  of  Industry  and  business.  Recovery 
cannot  be  attained  ta  this  way.  As  before.  It  must  be  sought 
by  drlvtag.   Intensive  prosecution  of  public-works  construction. 

Orade-croeslng  elimination,  on  the  other  hand.  Is  lasting  In 
Itself  will  endure  In  Its  beneficial  results  to  the  general  public, 
promotes  safety  of  life  and  property  In  a  field  In  which  destruc- 
tion is  now  very  large,  and  will  also  be  of  great  service  in  aiding 
m  the  rehabilitation  of  the  railroads— one  of  the  most  necessary 
requisites  in  economic  recovery.  On  this  phase  of  the  situation 
Mr.  Prltz  quotes  Joseph  B.  Eastman,  Federal  coordinator  of 
transportation,  as  saying  In  a  letter  to  Secretary  Ickes : 

"  Use  of  Public  Works  funds  for  the  elimination  of  these  cross- 
ings would,  therefore,  be  a  great  boon  to  the  railroads,  so  far  aa 
capital  expenditures  are  concerned.  At  the  same  time  it  would 
have  a  very  healthy  effect,  both  for  the  railroads  and  for  their 
employees,  ta  tacreaslng  traffic  and  employment  while  the  con- 
struction Is  going  on. 

"  If  I  can  be  of  any  use  to  you  in  this  matter,  by  personal 
Interview  or  in  any  way  of  collecting  Information  or  in  any 
other  manner,  please  feel  free  to  call  upon  me.  My  belief  Is  strong 
that  use  of  the  Public  Works  funds  In  the  elimination  of  railroad 
grade  crossings  would  be  most  beneficial  to  the  railroads  and  to 
the  country  as  a  whole,  having  In  mind  not  only  public  safety 
but  railroad  traffic  and  employment  and  other  employment  as 
weU." 

Use  of  the  Federal  funds  for  this  purpose  depends  very  largely 
on  the  attitude  of  the  highway  departments  in  the  f?cveral  States. 
and  so  far  Illinois  and  Virginia  have  Uken  the  lead  In  an  en- 
lightened acceptance  of  the  opportunity  now  offered. 

Ohio  has  been  slow,  we  are  sorry  to  say.  and  it  has  not  been 
because  the  need  for  grade  crossings  does  not  exist  in  this  State. 
On  the  contrary,  as  Mr.  Fritz  shows,  there  are  at  present  about 
2.200  grade  crossings  ta  o\ir  State-highway  system,  which  is  said 
to  be  the  largest  number  in  any  one  State.  And  Columbus  does 
not  need  to  be  told  that  they  are  constant  sources  of  peril  to 
the  lives  of  our  citizens  and  citizens  of  other  States  passing 
through. 

As  to  the  possibility  of  getting  quick  action  In  Ohio,  Mr.  Fritz 

says: 

••  I  am  reliably  Informed  by  the  chief  engineers  of  several  trunk- 
Itae  railroads  traversing  Ohio,  that  their  engineering  departments 
have  completed  studies  of  the  more  dangerous  grade  crossings  to 
the  extent  that  award  of  contracts  and  actual  construction  oper- 
ations are  immediately  possible.  They  further  advise  me  that 
these  initial  contracts  could  be  rapidly  augmented  with  addi- 
tional contracts,  until,  within  60  to  90  days,  at  least  $5,000,000 
in  railroad  grade  separation  projects  could  be  under  actual  con- 
struction in  Ohio  alone.  This  vast  scale  program  of  railroad 
grade  separation  projects  In  Ohio,  which  would  provide  at  least 
500.000  man-days  work  directly  on  the  construction,  would  be 
well  distributed  over  the  State  and  would  result  in  a  desirably 
large  spread  of  employment." 

Mr.  Fritz  has  demonstrated  the  existence  of  a  great  opportunity 
for  Ohio.  May  we  not  say  that  he  has  also  demonstrated  the 
existence  of  an  urgent  duty  for  the  Ohio  Department  of  High- 
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ways  and  others  ta  responsible  official  posiUon  who  hay*  power 
and  influence  which  may  be  used  to  get  quick  and  ample  action 
ta  this  Iznportant  matter? 

ANDRrW   HAKILTOir 

As  In  legislative  session.  ,   ,„«.       *  w,  * 

Mr.  BORAH.  Mr.  President,  on  January  4.  1934,  a  Ublet 
was  erected  to  Andrew  HamUton.  the  great  lawyer  who  de- 
fended John  Peter  Zenger  for  Ubel— an  occasion  which  con- 
sUtutes  one  of  the  landmarks  in  the  fights  for  the  freedom 
of  the  press.  All  lovers  of  Uberty  and  all  beUevers  in  a 
constitutional  democracy  must  revere  the  name  of  Andrew 

Hamilton.  ^    ^      ^^         ._ 

I  ask  that  the  inscription  upon  the  tablet,  together  with 
the  address  of  Harry  Weinberger,  chairman  of  tablet  com- 
mittee, on  the  occasion  be  inserted  in  the  Record. 

There  being  no  objection,  the  matter  referred  to  was  or- 
dered to  be  printed  in  the  Record,  as  follows: 

[Inscription  on  tablet] 

To  commemorate  the  distinguished  public  service  of  Andrew 
Hamilton.  PhUadelphla  law>-cr.  who.  In  the  year  1735,  at  the  age 
of  80  years,  after  two  New  York  lawyers,  James  Alexander  and 
William  Smith,  had  been  disbarred  for  challenging  the  Jurisdic- 
tion of  the  court,  voluntarily  and  without  fee  defended  ta  the 
City  of  New  Yca-k  and  secured  the  acquittal  by  a  Jury  of  John 
Peter  Zenger,  publisher  of  the  New  York  Weekly  Journal,  upon  an 
information  charging  him  with  criminally  printing  matter  that 
was  a  "  false,  malicious,  seditious,  scandalous  Ubel  ",  and  thus, 
early  In  the  history  of  the  Colony  of  New  York,  In  connection 
with  the  events  out  of  which  the  accusation  arose,  contributed 
to  the  foundation  and  the  subsequent  establishment.  In  the 
American  Colonies  and  the  United  SUtes  of  America,  of  the  now 
chertshed  principles  of  constitutional  liberty:  freedom  of  the 
press;  independence  of  the  Judiciary;  Independence  of  the  bar; 
freedom  of  elections;   Independence  of  the  Jury. 

He  was  granted  the  freedom  of  the  city  by  the  Common  Coxtacil 
of  the  City  of  New  York.  ^  .   v..      ,„ 

He  designed  the  Pennsylvania  State  House,  In  PhUadelphla,  m- 
cludtag  the  Assembly  Room,  now  known  as  Independence  Hall, 
m  which  the  Continental  Congress  adopted  the  Declaration  of 
Independence.  ^,      .    „ 

That  room  furnished  the  inspiration  for  this  assembly  hail 
which  In  consequence  has  been  named  Andrew  HamUton  HaU. 
This  tablet  presented  by  members  of  the  New  York  County  Law- 
yers'  Association,   AX).    1934. 


(From  the  New  York  Law  Journal  of  Jan.  5.  1934] 

mrVEtLJNG    OP    TABLFT    TO    ANDRirW    HAMILTON CESEMONIES    AT    METT- 

ING  OP  NIW  TOaK  COUNTY   LAWTKRS'  ASSOCIATION 

At  the  stated  meeting  of  the  New  York  County  Lawyers'  Associa- 
tion held  last  night  In  the  Law  BuUdlng  of  the  association  a  tablet 
was  unveiled  to  commemorate  the  public  service  of  Andrew  Hamil- 
ton, the  Philadelphia  lawyer  who,  in  the  early  part  of  the  eight- 
eenth century,  came  to  New  York  and  defended  John  Peter  Zenger, 
publisher  of  the  New  York  Weekly  Journal,  upon  the  trial  of  an 
Information  charging  him  with  criminal  Ubel.  The  ttiblet  was 
unveiled  In  the  Assembly  Hall  of  the  Association  Building,  after  an 
address  by  Harry  Weinberger,  chairman  of  the  tablet  committee, 
who  spoke  as  follows: 

"  We  are  assembled  here  to  do  honor  to  a  great  lawyer,  Andrew 
HamUton.  of  the  PhUadelphla  bar,  who  came  to  New  York  City 
about  200  years  ago,  and  helped  establish  a  free  press,  en  tade- 
pendent  Jury  system,  and  an  Independent  bfir.  In  the  early  colonial 
days  of  our  history,  by  the  defense  of  John  Peter  Zenger.  a  prtater, 
on  a  charge  of  criminal  libel. 

"  Like  threads  of  gold  and  silver  running  through  the  history 
of  the  human  race  are  the  stories  of  the  struggles  for  liberty— 
Uberty  which  has  lifted  the  human  race  from  its  knees  to  Its  feet, 
from  Its  feet  to  Its  wings,  and  made  them  at  times  as  natiore 
tatended  them  to  be — free  nien  and  free  women. 

"  It  Is  fitting  and  proper  ta  these  times  of  streM  and  storm,  in 
a  shattering  world  of  economics,  when  fear  walks  the  earth,  for 
lawyers  on  an  occasion  like  this  while  honoring  a  great  fighter  for 
liberty,  to  reexamine  the  guldeposts  of  liberty  and  look  at  the  old 
and  appraise  the  new.  With  almost  one  half  of  the  world  under 
the  domination  of  dictators,  with  contending  forces  to  the  '  left 
and  to  the  '  right '  in  these  United  SUtes,  we  must  again  deter- 
mine whether  liberty  and  democracy  are  chains  of  weakness  or 
foundations  of  strength,  and  worth  the  price  of  maintaining  them. 

"Some  men  forgetful  of  their  history,  are  suggesting  that  the 
press  be  licensed,  not  realizing  that  the  power  to  license  the  press 
is  also  the  power  to  gag  and  destroy  the  press. 

"John  Milton,  in  his  pamphlet  Areopagltica,  In  the  year  1844. 
denounced  the  ordinance  passed  by  the  English  Parliament  re- 
straining unlicensed  printing,  and  he  never  submitted  any  of  his 
writings  to  be  licensed.     MUton  weU  said: 

"  •  Give  mc  liberty  to  know,  to  utter,  and  to  argue  freely  accord- 
ing to  conscience,  above  all  Uberty.'  

"Almost  all  the  Colonies  In  the  early  days  of  our  history  req\ihred 
printing  to  be  Ucensed. 

"  Otir  Constitution,  however.  Is  oppo«d  to  a  Ucensed  press,  or 
iHidles  on  the  tongus.  cw  permits  for  peaceable  assembly,  or  any 


limltatUm  on  tin  fight  to  pctlUoo  tlw  OtfvaraiBeBt.  ShaUwiMa 
people  tremble  at  the  qpokm  or  written  word  avan  in  a  changlnf 
economic  world?  , 

"When  gt«at  iMues  ar«  to  b«  daclded  opinions  ««  alwaya 
strongly  held  and  vigorously  advocated.  Hostile  theorlM  eomct 
each  other,  and  error  of  opinion  may  be  tolerated  where  reeaon  le 
left  free  to  combat  It.  Bven  hateful  minorities  may  be  freely 
granted  uncurtaUed  freedocn  ci  utterance.  The  greatest  right  in 
the  world  la  still  the  right  to  be  wrong.  

"The  freedom  of  the  press  must  not  be  hampered:  freeoom  or 
speech  must  not  be  suppressed.  Abuae  of  free  speech  and  free 
press  dies  ta  a  day.  but  Its  denial  shacUes  the  race.  ThU  has  been 
said  thousands  of  times  in  diiferent  ways,  but  always  needs 
repeating  and  never  more  than  now. 

"  Some  men  In  a  hurry  to  save  the  wocld  before  nlghtfaU  would 
dispense  with  aU  liberty. 

"  Voluntary  cooperation  Is  not  despotism:  compulsory  coopera- 
tion carried  too  far  may  be  the  road  to  tyranny,  and  tyranny  U 
tyranny.  We  do  not  fear  economic  change;  we  do  fear  monopoly 
and  loss  of  liberty. 

"  It  is  so  easy  to  sell  one's  heritage  of  freedom  for  a  mess  or 
pKSttage:  the  necessities,  the  exigencies  seem  so  great,  the  sale 
seems  so  temporary— the  struggle  to  hold  It  seems  so  hopeless,  so 

useless. 

"  Not  on  bended  knees  shaU  we  meet  the  problems  of  today,  but 
on  fighting  feet.  It  is  better  to  die  on  fighting  feet  than  to  Uve 
on  your  knees.  _  .^   . 

"  Before  I  briefly  tell  the  facts  of  the  Zenger  trial  may  1  say  that 
If  you  call  the  roll  of  the  great  men  of  America  of  the  past,  who 
have  left  their  Impress  on  our  history,  the  American  Bar  need  not 
feel  ashamed.  There  step  forward  lawyers,  peers  of  them  aU.  to 
mention  only  a  few  of  the  past— James  Otis  protesting  against  the  . 
writs  of  assistance,  Thomas  Jefferson  writing  the  Declaration  of 
Independence,  the  eloquent  Patrick  Henry,  the  fearless  Andrew 
Jackson,  the  ponderous  Daniel  Webster  pleading  for  one  nation; 
Wendell  Phillips,  king  of  all  orators  and  king  of  all  agitators;  the 
Immortal  Abraham  Lincoln,  and  John  P.  Altgeld.  Eagle  forgotten. 
All  names  to  stir  the  blood  and  arouse  the  enthusiasm  of  men. 
But  In  the  vanguard  of  them  all,  to  my  mind,  marches  Andrew 
HamUton.  glorious  of  figure,  stalwart  of  mtad.  courageous  of  heart. 
who  at  80  years  of  age.  when  most  men  who  survive  that  age 
usually  seek  the  easy  chair  and  the  fireplace,  came  to  New  York 
City  to  defend  John  Peter  Zenger,  accused  of  criminal  Ubel. 

"  No  finer  cause  did  any  lawyer  ever  have  than  this  Zenger  tnau 
to  free  the  mind  and  speech  and  pen  of  a  growing  nation,  and  to 
establish  as  a  great  legal  precedent  that  truth  is  always  a  defense 
to  the  charge  of  criminal  Ubel,  whether  that  truth  has  been 
hurled  at  those  holding  great  governmental  ofllce  or  dictators  or 
those  entrenched  ta  power.  Greater  baUles  of  armed  men  may 
have  been  fought  on  this  continent  In  wars  that  changed  the  his- 
tory of  our  people,  but  no  greater  battle  In  America  for  human 
freedom  in  Its  lasting  effect  has  ever  been  fotight  on  any  field.  In 
any  forum,  or  on  any  rostrum.  „,    .     ,   j.       *».« 

'•AU  the  power  of  aU  the  Ctrfonlal  Government,  including  the 
two  Judges  of  the  court,  were  arrayed  against  him— but  there  An- 
drew Hamilton  stood,  there  he  batUed,  there  he  was  victorious. 

"John  Peter  Zenger  in  New  York  City  printed  his  first  news- 
oaper,  the  New  York  Weekly  Journal,  on  Kovember  5.  1733.  as 
opposition  to  a  nevrepaper  supporting  the  colonial  officials  and  the 
OovwTiment.  After  a  few  cbples  had  been  printed  the  c^ef  Jus- 
tice charged  the  grand  Jury  on  the  law  of  Ubel  and  caUed  their 
attention  to  Zenger's  newspaper  as  a  great  disturber  of  the  pea«. 
and  that  aU  order  and  government  was  being  endeavored  to  be 

trampled  on.  ^  ^     .    ^.^ 

"  The  grapd  Jury,  however,  refused  to  Indict. 

"  The  committee  of  councU  ordered  some  of  Zenger  s  newspapers 
burned  by  the  common  hangman  near  the  plUory  in  the  city  aa 
tending  to  raise  seditions  and  tumulU  and  disturb  the  pea«e. 
That  last  phrase  has  the  famiUar  ring  of  modem  times.  The 
sheriff  supervised  the  burning.  

"  On  the  17th  of  November  1734  Zenger  was  arrested  on  a  war- 
rant charging  him  with  crlmtaal  Ubel.  Inflaming  the  people's 
minds,  and  greatly  disturbing  the  peace.  He  was  kept  taconununi- 
cado  for  several  days  and  then  was  brought  tato  court  on  a  habeas 
corpus  and  demand  was  made  that  baU  be  fixed  in  a  reasonable 
amount,  claiming  that  right  under  the  Magna  Carta  and  oUier 
Uws  passed  after  that,  wherein  It  was  declared  excessive  ball,  being 
in  reality  a  denial  of  baU.  was  a  great  grievance  under  the  Uw. 
Zeneer  filed  an  affidavit  that  he  was  not  worth  £40  (the  tools  of 
his  trade  and  wearing  apparel  excepted).  BaU  was  fixed  notwith- 
standing at  £400.  and  Zenger.  not  being  able  to  provide  it  would 
not  ask  others  to  do  so.  and  went  back  to  JaU.  and  remained  in 
lall  untU  January  28.  1735.  when  he  expected  his  release,  for  a 
second  grand  Jtiry  also  refused  to  Indict.  But  the  attorney  general 
th^  charged  hUn  by  Information  for  prtottag  and  pubUahing 
fatee.  scandalous.  maUclous,  and  seditious  Ubel,  to  the  great  dis- 
turbance of  the  peace. 

"James  Alexander  and  WUllam  Smith,  of  the  New  York  bar. 
represented  Zenger.  They  challenged  the  Jurisdiction  of  the  court, 
and  the  court  disbarred  them  fw  It.  ^ 

"  The  court  thereafter  appointed  John  Chambers  to  represent 
Zenger  and  Chambers  fought  for  and  obtained  a  true  struck  Jury. 

"  Zenger's  friends,  with  the  aid  of  Alexander  and  Smith,  In  the 
meanwhile  had  asked  the  aid  erf  Andrew  Hamilton,  of  the  Phila- 
delphia bar.  the  leading  advocate  of  America.  Though  80  years  oC 
affe  and  lU.  this  PhUadelphla  lawyer  undertoc*  the  defense,  with- 
out lee.    The  trial  wae  held  August  4,  17M.  in  the  Bupreme  Court 
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<^tt«Uons  M«  UnmedUtely  poaalbU.    Thmj  IutUmt  mIvIm  m*  Uu  t  I  existence  oi  an  urgeni  amy  lar  me  umu  wepari,mcuv  ui  xixb"- 
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of  the  ColoDT  to  the  old  city  h»U,  »t  the  corner  of  N*f^"  •"^ 
W^BUM     rb»  court  room  wm  crowded  to  the  utmort  oJ  Ito 

**'^''  struggle  In  that  court  room  symboUaed.  knowingly  or 
un^oilS^tiTe  final  goal  that  the  people  of  th«e  Colonic  were 
ii^n«  wlben  they  left  the  older  countrlee  of  Europe.  On  one  side 
^Zcover^olot  the  Colony  of  New  York  »^d  New  Je«ey  imd 
aUthe  forces  of  government,  and  on  Zenger's  side  was  most  of  the 
SeoS*  oftTe  Colony.  If  Zenger  could  be  convicted  for  CTlUclsm^ 
fSith  w«  not  a  defend,  the  people  would  be  Po^^^^to  resist 
any  lardship  their  Colonial  Governor  might  see  fit  to  iniP<»f;^ 

"Hamilton  admitted  the  printing  of  the  newspapers,  though 
Chambers  desired  to  put  the  attorney  general  to  his  proof • 

"  Hamilton.  In  an  eloquent,  powerful,  and  learned  speech,  con- 
tend^ that  the  words  had  to  be  false,  as  well  as  scandalous  and 
seditious  or  else  defendant  was  not  guilty  of  criminal  "O**- 

•The  chief  justice  ruled  the  cases  had  held  that  a  drfendant 
could  not  give  the  truth  of  a  libel  In  evidence— that  It  U  still  a 
libel  though  It  is  true. 

"Hamilton  replied:  ^'  ,      ».^,^.    ♦>,»♦ 

•These    are    star   chamber   cases,    and    1    was   In   hopes   that 
practice  had  been  dead  with  the  court.' 
••  In  another  part  of  his  speech  he  said: 

"  •  It  Is  true  in  times  past  It  was  a  crime  to  speak  t™"^  »»°,^^ 
that  terrible  court  of  star  chamber,  may  worthy  and  brave  men 

suffered  for  so  doing;     •     •     •  '  ,         ^.         ,„^ 

"And  he  denounced  the  practice  of  filing  Informations  against 
individuals  instead  of  Indictments  by  grand  Juries.  ^ 

"  He  pleaded  with  the  Jury  that  a  freeman  has  the  right  to 
complalii  when  they  are  hurt:  they  have  a  right  P^^lcly  to  re- 
mo^trate  the  abuses  of  power  In  the  strongest  terms,  to  put  their 
S°Sb^«  upon  their  guird  agalast  the  craft  or  open  vioje  of 
men  In  authwlty.  and  to  assert  with  courage  the  sense  they  have 
of  the  blessings  of  liberty,  the  value  they  put  upon  It.  and  their 
resoluUon  at  all  hazards  to  preserve  It     *     * 

••'It°ls  aitreed  upon  by  all  men  this  Is  a  reign  erf  U>«ty.  and 
while  menkeep  within  the  bounds  of  truth.  I  t^oPf^they  may 
wl«i  safety  both  speak  and  write  their  sentiments  of  the  conduct 
S  men  in  pSSS  •  "  '.  Were  thU  to  be  denied,  then  the  next 
step  may  make  them  slaves.' 

"Hamilton  spoke  at  length  of  the  great  trial  of  WUU^m  Penn 
and  M«^  in  Sland  as  a  precedent.  That  being  Quakers  and 
having  met  in  a  peace*ble  manner  after  being  shut  out  of  their 
mee^  house.  prSched  In  Grace  Church  Stxeet  wnd  were  an;e«ted 
™dlsfurbance  of  the  peace.  He  described  how  the  court  ordered 
the  jury  to  find  them  guilty  and.  as  Hamilton  quaintly  Jrtated: 
"  •But  the  jury  did  not  think  fit  to  take  the  court's  word  for  It. 
"And  they  acquitted  Penn  and  Mead,  and  the  court  was  so 
offended  that  they  fined  the  Jury  40  marks  apiece  and  ordered 
Sem  ^mmltted  Ontll  paid,  but  one  Juror.  M'l  »^f '  ""^J 
to  pay  and  brought  habeas  corpus  to  be  relieved  from  his  fine  and 
Sijr^nment.  ^d  he  was  released,  the  court  holding  his  Im- 
prisonment Illegal.' 

"Hamilton  then  pleaded  to  the  Jury: 

"  •  Let  us  at  least  do  our  duty,  and  like  wise  men  (who  value 
freedom)  use  our  utmost  care  to  support  liberty,  the  only  bul- 
wark against  lawless  power,  which  In  all  ages  has  sacrificed  to 
Its  wild  lust  and  boundless  amblUon  the  blood  of  the  beet  men 
that  ever  lived.' 

"  In  conclusion,  Hamilton  said : 

•^The  question  before  the  court,  and  you  gentlemen  of  the 
fury  Is  not  of  small  or  private  concern.  It  Is  not  the  cause  of  a 
poor  printer,  nor  of  New  York  alone  which  you  are  now  trying 
llo!  It  may  In  Its  consequence  affect  every  freeman  that  lives 
under  a  Brltlah  Government  on  the  main  of  America.  It  is  th« 
hmt  cause.  It  is  the  cause  of  Uberty.  •  •  •  for  securing  tc 
ourselvee.  our  poeterlty.  and  our  neighbors,  that  to  which  natur« 
and  the  laws  of  our  country  have  given  \is  a  right— the  Uberty— 
both  of  exposing  and  opposing  arbitrary  power  (In  these  parti 
of  the  world,  at  le«rt)  by  speaking  and  writing  truth.' 

"The  coxirt  dealred  the  Jury  to  bring  In  a  special  verdict  tha 
Zenger  printed  and  published,  leaving  to  the  court  the  matter  o 
law  as  to  whether  It  was  libelous.  HamUton  Insisted  the  Jxir; 
had  the  right  and  power  to  decide  the  law  and  the  facts  and  thi 
niry  brooght  In  a  verdict  within  10  minutes  of  '  not  gxiUty.'  Th4 
next  mf>rn«"g  Zenger's  discharge  was  moved  and  granted,  and 
was  released  from  Jail. 

"  The  common  councU.  which  included  the  aldermen  and  th  ( 
mayor  presented  Hamilton  with  the  freedom  of  the  city,  and  b  ' 
volxmtary  contrllratlons.  raised  sufficient  money  to  present  him 
with  a  gold  box  for  inclosing  the  seal  of  said  freedom. 

"Hamilton's  glory  shall  never  die.  as  long  as  human  heart i 
thrill  to  the  stories  of  the  great  and  the  mighty— the  human 
mind  remembers  the  deeds  of  heroes  and  martyrs,  and  mankln* 
enjoys  the  liberty  so  dearly  achieved  through  the  centuries. 

"If  Andrew  Hamilton  were  living  today,  and  If  again  Ubert  r 
were  belrg  attacked,  he  would  probably  declare  in  the  suppose  1 
words  of  John  Adams: 

••  *  Live  or  die.  sink  or  swim,  survive  or  perish.  I  give  my  hear  I 
and  my  band  to  this  caiise.' 

"The  members  of  the  New  York  County  Lawyers  Association 
here  dedicate  this  tablet  and  present  It  to  our  aasoclatlon.  an  1 
may  we  annually  hereafter  hold  meetings  In  this  room  In  memor  r 
of  a  great  lawyer  and  In  redcdlcatloo  to  the  Meal  of  freedom  "^'* 
a  flee  peofde." 
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ZMPKOVnCKHT  OP  MOHrTARY  SYSTOI    {SJ)OC.  WO.   114) 

As  in  legislative  session. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
referred  to  the  Committee  on  Banking  and  Currency,  and 
ordered  to  be  printed,  as  follows: 


To  tfie  Congress: 

In  conformity  with  the  progress  we  are  making  in  restor- 
ing a  fairer  price  level  and  with  our  purpose  of  arriving 
eventually  at  a  less  variable  purchasing  power  for  the  dollar, 
I  ask  the  Congress  for  certain  additional  legislation  to  im- 
prove our  financial  and  monetary  system.  By  making  clear 
that  we  are  establishing  permanent  metallic  reserves  in  the 
possession  and  ownership  of  the  Federal  Government,  we 
can  organize  a  currency  system  which  will  be  both  sound 
and  adequate. 

The  issuance  and  control  of  the  medium  of  exchange 
which  we  call  "money"  is  a  high  prerogative  of  govern- 
ment. It  has  been  such  for  many  centuries.  Because  they 
were  scarce,  because  they  could  readily  be  subdivided  and 
transported,  gold  and  silver  have  been  used  either  for  money 
or  as  a  basis  for  forms  of  money  which  in  themselves  had 
only  nominal  intrinsic  value. 

In  pure  theory,  of  course,  a  government  could  issue  mere 
tokens  to  serve  as  money— tokens  which  would  be  accepted 
at  their  face  value  if  it  were  certain  that  the  amount  of 
these  tokens  were  permanently  limited  and  confined  to  the 
total  amount  necessary  for  the  daUy  cash  needs  of  the  com- 
munity. Because  this  assurance  could  not  always  or  suffi- 
ciently be  given,  governments  have  found  that  reserves  or 
bases  of  gold  and  silver  behind  their  paper  or  token  cur- 
rency added  stability  to  their  financial  systems. 

There  is  still  much  confusion  of  thought  which  prevents 
a  world-wide  agreement  creating  a  uniform  monetary 
policy.  Many  advocate  gold  as  the  sole  basis  of  currency: 
others  advocate  silver:  still  others  advocate  both  gold  and 
silver  whether  as  separate  bases,  or  on  a  basis  with  a  fixed 
ratio,  or  on  a  fused  basis. 

We  hope  that,  despite  present  world  confusion,  events  are 
leading  to  some  future  form  of  general  agreement.  The 
recent  London  agreement  in  regard  to  silver  was  a  step, 
though  only  a  step,  in  this  direction. 

At  this  time  we  can  usefully  take  a  further  step,  which  we 
hope  will  contribute  to  an  ultimate  world-wide  solution. 

Certain  lessons  seem  clear.  For  example,  the  free  circu- 
lation of  gold  coins  is  unnecessary,  leads  to  hoarding,  and 
tends  to  a  possible  weakening  of  national  financial  structures 
in  times  of  emergency.  The  practice  of  transferring  gold 
from  one  individual  to  another  or  from  the  Government  to 
an  individual  within  a  nation  is  not  only  imnecessary  but  is  in 
every  way  undesirable.  The  transfer  of  gold  in  bulk  is  essen- 
tial only  for  the  payment  of  international  trade  balances. 

Therefore  It  is  a  prudent  step  to  vest  in  the  government  of 
a  nation  the  title  to  and  possession  of  all  monetary  gold 
within  its  boundaries  and  to  keep  that  gold  in  the  form  of 
bullion  rather  than  in  coin. 

Because  the  safe-keeping  of  this  monetary  basis  rests  with 
the  Government,  we  have  already  called  in  the  gold  which 
was  in  the  possession  of  private  individuals  or  corporations. 
There  remains,  however,  a  very  large  weight  in  gold  bullion 
and  coins  which  is  still  in  the  possession  or  control  of  the 
Federal  Reserve  banks. 

Although  imder  existing  law  there  is  authority,  by  Execu- 
tive act,  to  take  title  to  the  gold  in  the  possession  or  control 
of  the  reserve  banks,  this  is  a  step  of  such  importance  that 
I  prefer  to  ask  the  Congress  by  specific  enactment  to  vest  in 
the  United  States  Government  title  to  all  supplies  of 
American-owned  monetary  gold,  with  provision  for  the  pay- 
ment therefor  in  gold  certificates.  These  gold  certificates 
will  be,  as  now.  secured  at  all  times  dollar  for  dollar  by  gold 
in  the  Treasury — gold  for  each  dollar  of  such  weight  and 
fineness  as  may  be  established  from  time  to  time. 

Such  legislation  places  the  right,  title,  and  ownership  to 
our  gold  reserves  in  the  Government  itself;  it  makes  clear 
the  Government's  ownership  of  any  added  dollar  value  of 
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the  country's  stock  of  gold  which  would  result  from  any 
decrease  of  the  gold  content  of  the  dollar  which  may  be 
made  in  the  public  interest.  It  would  also,  of  course,  with 
equal  justice,  cast  upon  the  Government  the  loss  of  such 
dollar  value  if  the  public  interest  in  the  future  should  require 
an  increase  in  the  amount  of  gold  designated  as  a  dollar. 

The  title  to  all  gold  being  in  the  Government,  the  total 
stock  will  serve  as  a  permanent  and  fixed  metallic  reserve, 
which  wm  change  in  amoimt  only  so  far  as  necessary  for 
the  settlement  of  international  balances  or  as  may  be  re- 
quired by  a  future  agreement  among  the  nations  of  the 
world  for  a  redistribution  of  the  world  stock  of  monetary 

gold. 

With  the  establishment  of  this  permanent  policy,  placing 
all  monetary  gold  in  the  ownership  of  the  Government  as  a 
bullion  base  for  its  currency,  the  time  has  come  for  a  more 
certain  determination  of  the  gold  value  of  the  American 
dollar.  Because  of  world  uncertainties,  I  do  not  believe  it 
desirable  in  the  public  interest  that  an  exact  value  be  now 
fixed.  The  President  is  authorized  by  present  legislation  to 
fix  the  lower  limit  of  permissible  revaluation  at  50  percent. 
Careful  study  leads  me  to  believe  that  any  revaluation  at 
more  than  60  percent  of  the  present  statutory  value  would 
not  be  in  the  public  interest.  I.  therefore,  recommend  to  the 
Congress  that  it  fix  the  upper  limit  of  permissible  revalua- 
tion at  60  percent. 

That  we  may  be  further  prepared  to  bring  some  greater 
degree  of  stability  to  foreign  exchange  rates  in  the  interests 
of  our  people,  there  should  be  added  to  the  present  power  of 
the  Secretary  of  the  Treasury  to  buy  and  sell  gold  at  home 
and  abroad,  express  power  to  deal  in  foreign  exchange  as 
such.  As  a  part  of  this  power,  I  suggest  that,  out  of  the 
profits  of  any  devaluation,  there  should  be  set  up  a  fund  of 
$2,000,000,000  for  such  purchases  and  sales  of  gold,  foreign 
exchange,  and  Government  securities  as  the  regulation  of 
the  currency,  the  maintenance  of  the  credit  of  the  Govern- 
ment, and  the  general  welfare  of  the  United  States  may 
require. 

Certain  amendments  of  existing  legislation  relating  to  the 
purchase  and  sale  of  gold  and  to  other  monetary  matters 
would  add  to  the  convenience  of  handling  current  problems 
in  this  field.  The  Secretary  of  the  Treasury  is  prepared  to 
submit  information  concerning  such  chsmges  to  the  appro- 
priate committees  of  the  Congress. 

The  foregoing  recommendations  relate  chiefly  to  gold. 
The  other  principal  precious  metal — silver — ^has  also  been 
used  from  time  immemorial  as  a  metallic  base  for  currencies 
as  well  as  for  actual  currency  itself.  It  is  used  as  such  by 
probably  half  the  population  of  the  world.  It  constitutes  a 
very  important  part  of  our  own  monetary  structure.  It  is 
such  a  crucial  factor  in  much  of  the  world's  international 
trade  that  it  cannot  be  neglected. 

On  December  21,  1933,  I  issued  a  proclamation  providing 
for  the  coinage  of  our  newly  mined  silver  and  for  increasing 
our  reserves  of  silver  bullion,  thereby  putting  us  among  the 
first  nations  to  carry  out  the  silver  agreement  entered  into 
by  66  governments  at  the  London  Conference.  This  agree- 
ment is  distinctly  a  step  in  the  right  direction  and  we  are 
proceeding  to  perform  our  part  of  it. 

All  of  the  66  nations  agreed  to  refrain  from  melting  or 
debasing  their  silver  coins,  to  replace  paper  currency  of  small 
denominations  with  silver  coins,  and  to  refrain  from  legisla- 
tion that  would  depreciate  the  value  of  silver  in  the  world 
markets.  Those  nations  producing  large  quantities  of  silver 
agreed  to  take  specified  amounts  from  their  domestic  pro- 
duction and  those  holding  and  using  large  quantities  agreed 
to  restrict  the  amount  they  would  sell  during  the  4  years 
covered  by  the  agreement. 

If  aU  these  undertakings  are  carried  out  by  the  govern- 
ments concerned,  there  will  be  a  marked  Increase  in  the 
use  and  value  of  silver. 

Governments  can  well,  as  they  have  in  the  past,  employ 
silver  as  a  basts  for  currency,  and  I  look  for  a  greatly  in- 
creased use.  I  am,  however,  withholding  any  recommenda- 
tion to  the  Congress  looking  to  further  extension  of  the 
monetary  use  of  silver  because  I  beUeve  that  we  should  gain 


mare  knowledge  of  tbe  results  of  tbB  London  agreement  and 
of  other  monetary  measures. 

Permit  me  once  more  to  stress  two  principles.  Our  na- 
tional currency  must  be  maintained  as  a  sound  currency 
which.  Insofar  as  possible,  will  have  a  fairly  constant  stand- 
ard of  purchasing  power  and  be  adequate  for  the  purposes 
of  daily  use  and  the  establishment  of  credit. 

The  other  principle  is  the  Inherent  right  of  government  to 
issue  currency  and  to  be  the  sole  custodian  and  owner  of 
the  base  or  reserve  of  precious  metals  underlying  that  cur- 
rency. With  this  goes  the  prerogative  of  government  to 
determine  from  time  to  time  the  extent  and  nature  of  the 
metallic  reserve.  I  am  confident  that  the  Nation  will  well 
realize  the  definite  purpose  of  the  Government  to  maintain 
the  credit  of  that  Government  and.  at  the  same  time,  to 
provide  a  sound  medium  of  exchange  which  will  serve  the 
needs  of  our  pe<H>le. 

Frahsxin  D.  Roosxvxlt. 

Thx  Whir  House,  January  IS,  19i4. 

KESSAGE  FROM  THX  HOUSK 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tigan.  one  of  its  clerks,  announced  that  the  House  had 
passed  a  Joint  resolution  (HJHes.  228)  to  provide  for  cer- 
tain expenses  incident  to  the  second  session  of  the  Seventy- 
third  Congress,  in  which  it  requested  the  concurrence  of  the 
Senate. 

CALL  OP  THK  ROLL 

Mr.  LEWIS.    I  note  the  absence  of  a  quorum  and  ask  for 

a  roll  calL 
The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 
The  legislative  clerk  called  the  roll,  and  the  following 

Senators  answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachman 

Bailey 

Bankhead 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkier 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

Coolldge 

Costlgan 


Couzens 

Cutting 

Daris 

Dickinson 

Dieterich 

DUl 

Duffy 

Srlckson 

Fess 

Metcher 

Prader 

George 

Glass 


Mbaaoa 

Keyes 

King 

LaPoUette 

Lewis 

TiOg^n 

Lonergan 

ICcAdoo 

licOarran 

McGUl 

McKellar 

licNary 

Miuphy 


Ooldsborou^        Neriy 

Gore  Morris 

Hale  Nye 

Harrison  CMahoney 

Hastings  Orerton 

Hatch  Patterson 

Hatfield  Plttman 

Hayden  Pope 

Hebert  Reynolds 


Boblnaon,  Ark. 

Robinson.  luL 

Russell 

SchaU 

Bheppard 

Shipstead 

Smith 

Stciwer 

Stephens 

Thomas.  Okla. 

Thomas.  Utah 

Thompson 

Townsend 

TrammeU 

Tydlogs 

Vandenberg 

Van  Nuys 

Wagner 

Walcott 

Walsh 

Wheeler 

White 


Mr.  LEWIS.  I  wish  to  announce  the  absence  of  the  Sen- 
ator from  New  York  [iir.  CopelandI  on  ofBcial  business  and 
ask  to  have  the  aimouncement  stand  for  the  day.  I  am  also 
requested  to  announce  the  absence  of  the  Senator  from 
Louisiana  [Mr.  Loirol  on  official  business  in  the  State  of 

Louisiana. 

Mr.  HEBERT.  I  desire  to  announce  that  the  Senator 
from  Vermont  [Mr.  Gibsoh],  the  Senator  from  New  Jersey 
[Mr.  Kea»],  the  senior  Senator  from  Rhode  Island  [Mr. 
MetcalfI,  the  Senator  from  South  Dakota  [Mr.  Norbkcx). 
and  the  Senator  from  New  Jersey  [Mr.  Barbour]  are  neces- 
sarily absent  from  the  Senate.  I  ask  that  this  announce- 
ment may  stand  for  the  day. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

ASSISTANT  secretary  OF  STATE — SUMMER  WELLES 

Mr.  BORAH.  Mr.  President,  I  Inquire  If  the  Senate  Is 
now  in  executive  session? 

The  VICE  PRESIDENT.  The  Senate  Is  In  executive  ses- 
sion for  the  consideration  of  the  St.  Lawrence  Waterway 

Trc&ty 

Mr.  BORAH.  On  last  Friday  consideration  of  the  nomi- 
nation of  Mr.  Sumner  Welles  as  Assistant  Secretary  of  Stats 
was  postponed  at  my  request.  The  suggestion  upon  my  part 
was  based  upon  the  request  of  parties  <m  the  outside  and 
not  in  the  Senate.    I  have  no  desire  longer  to  postpone  the 
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consideration  of  the  nomination.    I  have  no  infoffiM^on  of 
my  own  upon  which  to  oppose  it,  and  I  do  not  desire  to 

postpone  it  any  longer.  

Mr  PITTMAN.    Mr.  President.  I  ask  unanimous  consent 
for  the  present  consideration  of  the  nomination  of  Mr.  8um- 

The  VICE  PRESIDENT.    Is  there  objection?    The  Chair 
hears  none,  and  the  clerk  will  read  the  nomination. 

The  Chief  Clerk  read  the  nomiraation  of  Sumner  Welles, 
of  Maryland,  to  be  AasisUnt  Secretary  of  State. 

The  VICE  PRESIDENT.    Without  objectlim,  the  nomina- 
tion is  confirmed. 

oaon  or  busimess 
Mr.  ROBINSON  of  Arkansas.  Mr.  President  the  Senator 
from  mmois  [Mr.  LbwisI  Is  ready  to  address  the  Senate  on 
the  St.  Lawrence  Waterway  Treaty,  but  there  is  a  legis- 
Utlve  measure  pending  which  the  chairman  of  the  Com- 
mltee  on  i^^^^wrtg  and  Currency  IMr.  FurrcHEtl  desires  to 
have  considered.  I  shall  move  to  proceed  to  the  considera- 
Uon  of  legislative  business  for  the  purpose  of  considering 
that  bill. 

Mr.  McNARY.    Mr.  President,  may  I  ask  the  Senator  If 
the  bill  is  in  reference  to  extending  the  life  o<  the  RJ.C? 
Mr.  ROBINSON  of  Arkansas.    It  is. 
Mr.  McNARY.    Has  it  been  reported  and  is  it  on  the 
calendar? 

Mr.  ROBINSON  of  Arkansas.    It  has  been  repwted  by 
-  \  .  the  Committee  on  Banking  and  Currency. 

Mr.  PLKTCHIR.    The  bill,  which  is  Senate  bill  2125,  was 
reported  on  the  calendar  day  oi  January  12. 

Mr.  BOBTSaOV  of  Arkansas.    The  blU  Is  now  on  the 
calendar. 
'        Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 
Mr.  ROBINSON  of  Arkansas.    I  yield. 
Mr.  KING.    Mr.  President,  today,  as  the  Senator  knows 
and  as  the  Senate  also  knows,  is  the  fifth  anniversary  of 
the  ratification  by  our  Government  of  what  Is  known  as  the 
"  Kellogg-Briand  Pact."    A  number  of  Senators  desire  to 
submit  a  few  observations  on  that  subject,  and  I  ask  the 
Senator  from  Arkansas  when  it  would  be  in  harmony  with 
his  program  for  them  to  have  that  opportunity? 

Mr.  ROBINSON  of  Arkansas.  In  reply  to  the  inquiry  of 
the  Senator  from  Utah.  I  think  opportunity  may  be  afforded 
immedlatdy  following  the  consideration  of  the  bill  which 
will  be  imder  the  management  of  the  Senator  from  Florida 
llii.  PlstcbbiI. 
Mr.  B3NG.    That  win  be  agreeable. 

U6ZSIJITXVI  SKSSIOir 

^  Mr.  ROBINSON  oC  Arkansas.    I  move  that  the  Senate 
xesume  the  consideration  of  legislative  business. 

The  motion  was  agreed  to;  and  the  Senate  resumed  the 
I  consideration  of  legislative  business. 

COMTDnJATXOlf    OT    ■ECOHaTtUCTIOll    rXMAXCI    CORroaATIOH 

Mr.  FLETCHER.    Mr.  President.  I  move  that  the  Senate 

proceed  to  the  consideration  of  Senate  bill  2125,   being 

Order  of  Business  212.  to  continue  the  functions  of  the  Re- 

'^  construction   Finance   Corporatioiv   to   provide   additional 

funds  for  the  Corporation,  and  for  other  purposes. 

The  motion  was  agreed  to.  and  the  Senate  proceeded  to 
consider  the  bill,  irtilch  was  read  as  follows: 


January  16 


Be  it  enmeted.  9te..  Tluit  untU  Febrxiwy  1.  1935.  or  sueh  culler 
^  &mx»  aa  th«  PraskteBfe  may  fix  by  proeUunatlon.  the  Beeonatructlon 
nuance  Oorpontloa  Is  hereby  euthorlaed  to  continue  to  perform 
all  functlona  which  it  la  authortaed  to  perfotm  under  eclating 
law  and  the  liquidation  and  winding  up  ot  It?  affairs  aa  pro- 
Tided  for  by  aectlon  13  of  the  Reocmatructlon  Finance  Corpora- 
thui  Act.  as  amended,  are  hereby  poatponed  during  the  period 
that  the  fonettons  ot  the  Oorpormtlon  are  continued  pursuant  to 
thia  act.  ,^_     ^ 

Sac.  a.  Ho  funds  shall  be  disbursed  on  any  commitment  or 
agreement  to  make  a  lotfa  or  advance  hereafter  made  by  the  Re- 
eonstruotlon  Finance  Oorporatlon  after  the  ezplratkm  of  1  year 
tram  the  date  of  soeh  commitment  or  agreement;  but  within  the 
period  ot  each  1-year  limitation  no  proylaton  of  law  terminating 
any  of  the  taDCttone  of  the  Reconstruction  Finance  Oorporatlon 
tfMU  be  cMMtmed  to  prohibit  disbursement  ot  funds  on  prior 
or  agrsemeata  to  make  loans  or  advanoas. 


Sh:    S   The  amoxmt  of  notes,  debentures,  and  bonds,  or  other 

I  [uch  obligations   which  the  Reconstruction   Finance   Corporation 

3   authorized   and  empowered   to   have  outstanding   at   any   one 

;lme    pursuant    to    section    9    of    the    Recons*ruc**o?_^*"Sf 

I  Corporation  Act,  as  amended.  Is  hereby  Increased  by  $850,000,000. 

Mr.  FLETCHER.  Mr.  President,  I  may  say  very  briefly 
iiat  the  first  section  of  this  biU  provides  that  until  Febni- 
uy  1,  1935.  or  such  earUer  date  as  the  President  may  fix  by 
proclamation,  the  Reconstruction  Finance  Corporation  is 
authorized  to  continue  to  perform  all  functions  which  it  is 
authorized  to  perform  under  existinf;  law.  The  section 
continues  the  life  of  the  Corporation  until  February  1. 
1935,  for  the  purpose  of  making  these  loans. 

Under  section  2  it  is  provided  that  no  funds  shall  be 
disbursed  on  any  commitment  or  agreement  to  make  a  loan 
or  advance  hereafter  made  by  the  Corporation  after  the 
expiration  of  1  year  from  the  date  of  such  commitment  or 
agreement. 

Section  3  adds  to  the  amount  of  notes,  debentures,  and 
bonds,  or  other  such  obligations  which  the  Reconstruction 
Finance  Corporation  is  authorized  and  empowered  to  have 
outstanding  at  any  one  time  the  amount  of  $850,000,000. 

Those  are  the  features  of  the  bill.  I  call  attention  to  the 
fact  that  on  the  2l8t  of  this  month,  vmder  the  present  law. 
this  Corporation  expires  as  to  its  functions  or  powers  of 
making  loans  or  disbursements;  so  that  it  is  important  to 
pass  the  bill  as  quickly  as  we  can  If  we  are  to  keep  alive  the 
Reconstruction  Finance  Corporation. 

So  far  as  I  know,  the  general  idea  and  purpose  are  to  do 
that.  This  bill  takes  care  of  it.  The  bill  extends  the 
powers  and  functions  of  the  Corporation  imtil  February  1, 
1935,  unless  sooner  terminated  by  proclamation  of  the  Presi- 
dent, and  adds  to  the  funds  in  the  hands  of  the  Corporation 
the  amount  of  $850,000,000. 
That  is  the  whole  object  of  the  biU. 

Mr.  HASTINGS.    Mr.  President 

The  VICE  PRESIDEarr.  Does  the  Senator  from  Florida 
yield  to  the  Senator  from  Delaware? 

Mr,  FLETCHER.    I  yield  to  the  Senator. 
Mr.  HASTINGS.    Btoy  I  ask  the  total  amount  which,  with 
the  addition  of  the  $850,000,000,  may  be  borrowed  by  the 
Reconstruction  Finance  Corporation? 

Mr.  FLETCHER.  As  I  remember,  the  amount  is  now 
$2,900,000,000.  Adding  to  that  $850,000,000  would  make  the 
total  $3,750,000,000. 

Mr.  HASTINGS.  I  should  like  to  make  a  further  inquhry. 
My  understanding  is  that  under  the  act  creating  the  Recon- 
struction Finance  Corporation  it  cannot  loan  directly  to  in- 
dustries.   Does  the  Senator  know  whether  that  is  correct? 

Mr.  FLETCHER.  That  Is  correct.  They  are  accomplish- 
ing that  result  to  some  extent  by  making  loans  to  mortgage 
companies.  They  are  authorized  to  make  loans  to  mortgage 
companies. 

Mr.  HASTINGS.  I  was  about  to  make  that  inquiry — 
whether  the  Reconstruction  Finance  Corporation  is  doing 
todirectly  what  it  cannot  do  directly. 

Mr.  FLETCHER.  Perhaps  to  some  extent  that  may  be 
true.  I  should  not  like  to  say  positively  that  they  are  doing 
indirectly  what  they  cannot  do  dhrectly.  They  are  author- 
ized by  law  to  make  loans  to  these  mortgage  companies. 

Mr.  HASTINGS.  The  criticism  that  has  been  brought  to 
me  has  been  that  a  great  many  industries  think  they  ought 
to  be  Included.  It  is  my  understanding  that  the  Congress 
thinks  they  ought  not  to  be.  Then  the  information  comes 
that  some  industries  have  been  able  to  get  around  the  law 
by  themselves  organizing  some  finance  corporation  or  some 
mortgage  company,  at  the  suggestion  of  the  Reconstruction 
Finance  Corporation  directors,  who  then  proceed  to  loan 
Government  money  indirectly  to  a  concern  to  which  they 
cannot  loan  directly. 

The  VICE  PRESIDENT.  The  bill  Is  before  the  Senate 
and  open  to  amendment.  If  there  be  no  amendment  to  be 
proposed,  the  question  is  on  the  engrossment  and  third  read- 
ing of  the  bill. 

Tbe  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 
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KXBVUllVa  SCSKIOW 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  move  that 
the  Senate  proceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to,  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

Mr.  LEWIS  obtained  the  floor. 

Mr.  FRAZIER.  Mr.  President,  it  has  been  stated  by  the 
Senator  from  Utah  IMr.  Kmcl  and  the  Senator  from  Ar- 
kansas [Mr.  RosnraoKl  that  this  is  the  fifth  anniversaxy  of 
the  ratification  by  the  Senate  of  the  United  States  of  the 
Paris  Pfeaco  Pa^t.  I  should  like  to  speak  briefly  upon  that 
subject,  if  the  Senator  will  yield  to  me. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Illinois 
yield  to  the  Senator  from  North  Dakota? 

Mi.  LEWIS.    I  Shield. 

FiiTH  AmnvnaasT  or  sATnncATiow  or  parxs  tkmx  pact 

Mr.  FRAZIER.  Mr.  President,  5  years  ago  today  the  Sen- 
ate of  the  United  States  concluded  the  discussion  of  and 
approved  what  was  known  as  the  "  Paris  Peace  Pact ".  and 
for  fear  that  some  of  the  Members  of  the  Senate  may  have 
forgotten  Just  what  that  peace  pact  contained.  I  want  to 
read  the  two  short  articles  contained  therein. 

sancLB  1 

The  high  eontrscttng  parties  solemnly  declare  In  the  names  of 
their  respective  peoples  that  they  condemn  recourse  to  war  for 
the  solution  of  International  controversies  and  renounce  it  as  an 
Instrument  of  national  policy  In  their  relations  with  one  aaotber. 

ASTXCLB  S 

The  high  contracting  parties  agree  that  the  settlement  or  solu- 
tion of  all  disputes  or  conflicts,  ci  whatever  nature  or  of  whatever 
origin  they  may  be.  which  may  arise  among  them  shall  never  be 
aought  except  by  pacific  means. 

«Ir.  President,  those  two  short  paragraphs  are  commonly 
known  as  the  "  Paris  Peace  Pact ",  or  the  "  Kellogg-Briand 
Peace  Pact."  I  desire  to  make  Just  a  brief  statement  regard- 
ing the  history  of  this  instrument. 

I  hold  in  my  hand  a  Uttle  book  published  by  Arthur 
Charles  Watkins.  who  is  the  director  of  the  National  Stu- 
dents Forum,  on  the  Parts  Pact.  He  gives  in  the  first 
chapter  something  of  the  history  of  the  adoption  (A  the 
treaty.  He  sUtes  that  Mr.  Briand.  the  Foreign  Minister 
of  France,  on  April  6,  1927,  the  tenth  anniversary  of  the 
entrance  of  the  United  SUtes  Into  the  World  War,  gave  an 
interview  to  the  Associated  Press.  I  shaU  read  Just  one 
paragraph  of  what  Mr.  Briand  stated  in  that  interview  at 
that  time.   He  said: 


If  there  were  need  for  thoee  two  great  democracies — 
Referring  to  France  and  the  United  States — 
to  give  high  testimony  of  their  desire  for  peaoe  and  to  furnish 
to  other  peoples  an  example  more  solemn  still.  Prance  woxild  be 
wUllng  to  subscribe  publicly  with  the  Dnlted  SUtes  to  any  mutual 
engagement  tending  to  outlaw  war. 

A  little  later  Hon.  Frank  B.  Kellogg,  who  was  then  Secre- 
tary of  State,  Ux*  this  matter  up  with  Mr.  Briand,  and 
Mr.  Kellogg  stated  in  December  1927,  in  a  note: 


It  has  occurred  to  me  that  the  two  Oovernments,  Instead  of 
contenting  themselves  with  a  bilateral  declaration  of  the  nature 
suggested  by  Hr.  Briand.  might  make  a  more  signal  contribution 
to  world  peace  by  joining  in  an  effort  to  obtain  the  adherence  of 
all  the  principal  powers  of  the  world  to  a  declaration  renoimclng 
^f%r  as  an  instrument  of  national  policy. 

After  some  further  communications,  there  was  a  confer- 
ence of  15  of  the  leading  nations  of  the  world,  whose  repre- 
senUtives  met  at  Paris,  and  on  August  27.  1928.  at  the 
foreign  ofllce  in  Paris  an  agreement  was  signed  which  cul- 
minated In  the  peace  pact  which  I  have  just  finished  read- 
ing. It  was  signed  at  that  tune  by  the  representatives  of 
15  governments,  and  was  awroved.  according  to  their  laws 
and  constitutions,  by  the  various  governments  themselves. 
Since  that  time  47  other  nations  have  approved  this  treaty 
and  became  adherents  to  it.  making  a  total  of  62  nations  of 
the  world  which  have  adopted  this  so-called  "Paris  Peace 

Pact." 

Mr.  President,  this  treaty  outlaws  war.  and  all  these  62 
nations  have  agreed  to  settle  their  disputes  without  war. 


Tt-eaUes  in  this  country  are  considered  as  a  part  of  the 
supreme  law  of  the  land.  Soinetimes  this  peace  treaty  is 
referred  to  as  a  scrap  of  paper.  Personally,  I  am  very  much 
oppoBed  to  any  such  statement  in  regard  to  any  treaty 
adopted  by  the  United  States,  or  adopted  by  any  othor  gov- 
emment,  and  especially  a  treaty  of  this  kind,  adopted  bf 
62  of  the  great  nations  ot  the  world. 

I  want  to  r«ad  a  paragraph  from  the  Ooortitatico  of  the 
United  States.    Article  VI.  paracraph  2.  reads: 

This  CDnstttutton.  and  the  laws  at  the  Uhlted  States  which  Aall 
be  made  in  pursuance  thereof;  and  M  treattes  0Mde.  «r  whWi 
shaU  be  made,  under  the  authority  ot  the  United  States,  iball  b» 
the  supreme  law  of  the  land. 

Therefore,  Mr.  President,  this  treaty  becomes  part  of  tlie 
supreme  law  of  the  United  States,  and  anyone  who  tries  to 
set  forth  the  opinion  that  it  Is  only  a  scrap  of  paper,  it 
seems  to  me.  insults  the  United  SUtes  Obvemment.  and 
especially  the  Senate  of  the  United  States,  which  approred 
this  peace  pact  5  years  ago  today.  It  is  really  a  part  ci  oar 
law.  and  it  seems  to  me  it  is  up  to  the  Ooiremment  of  the 
United  States  to  live  up  to  the  provisions  of  this  treaty,  both 
in  Qiirit  and  in  action. 

Some  may  ask  what  we  have  done  during  this  ft-Fear 
period  to  promote  this  treaty,  or  to  carry  out  its  provialons. 
I  am  sorry  to  admit  that  mighty  little  has  been  done.  We 
have  not  reduced  our  armament  during  that  period.  We 
have  not  reduced  the  size  of  our  Army  and  Navy.  We  have 
not  set  an  example  for  disarmament  during  that  ft-yeer 
period. 

During  that  time  we  have  appropriated  and  spent  ap- 
proximately three  and  a  half  bUllon  dollars  for  the  uiriEeep  o< 
our  war  forces  in  the  United  States,  probably  at  least  three 
times  the  amount  spent  in  the  5-year  period  prior  to  the 
World  War.  We  have  vent  during  this  5-year  period  a 
larger  amount  each  year  than  any  other  nation  on  the  face 
of  the  earth  has  ever  vent  tn  peace  times  for  war  purposes, 
and  I  must  admit  that  that  is  not  very  good  example  to  set 
for  other  countries  which  hare  signed  this  peace  pact  aloof 
with  the  United  States. 

The  United  States  was  one  of  the  promoters  of  this  peace 
treaty,  and  it  seems  to  me  it  is  up  to  us  to  do  our  part  to 
carry  it  out  honestly. 

During  the  last  few  months  some  $238,000,000  hare  been 
set  aside  for  new  construction  of  the  Navy,  and  I  understand 
the  work  has  actually  been  begun  on  new  battleships  and 
other  vessels  for  the  Navy.  I  want  to  ask.  why  this  immfiHW 
appropriation  for  the  buUding  of  a  larger  Nary?  It  cer- 
tainly is  not  in  harmony  with  the  Paris  Pact.  The  only 
reason  I  can  see  for  the  enlargement  of  our  Nary  at  the 
present  time  is  a  determination  to  make  our  Navy  Just  a 
little  larger  than  that  of  Great  Britain. 

I  desire  to  ask  those  who  are  propaaenU  of  a  larger 
Navy— and  it  seems  to  me  the  question  naturally  arises— Is 
our  Navy  for  defense  or  for  offense?  I  am  sure  that  no  osie 
will  admit  that  we  intend  to  enter  into  any  offensive  warfare, 
and  if  the  Navy  is  for  defense,  then  it  seems  to  me  we  indi- 
cate that  we  doubt  the  honesty  and  sincerity  of  the  other  61 
nations  which  adopted  this  so-called  "  Paris  Peace  Pact." 

We  are  seUing  an  example  that  naturally.  It  seems  to  me, 
would  lead  the  people  <rf  other  nations  to  think  that  we  our- 
selves are  not  seriously  bound  by  the  Paris  Pact  that  was 
adopted  by  the  Senate  5  years  ago. 

Of  course,  if  we  want  to  invalidate  this  treaty,  then  let  us 
cmitinue  to  increase  our  armaments,  to  build  more  battle- 
ships, cruisers,  and  so  forth,  to  enlarge  our  Army,  to  con- 
tinue to  spend  more  money  for  war  purposes  In  peace  times 
than  any  other  NaUon  has  ever  spent  in  peace  times.  It  is 
estimated  that  during  the  past  several  years  we  have  spent 
at  least  one  sixth  of  all  the  moneys  spent  by  the  great 
nations  of  the  world  for  war  purposes— and  that  in  peace 
times;  and  that,  too.  in  the  face  of  the  fact  that  the  repre- 
sentatives of  our  country  were  the  promoters  of  the  Paris 
Peace  Pact. 

I  think  it  will  be  conceded  by  almost  everyone  that  a 
«wttii  or  weak  nation  cannot  insure  its  security  by  the  build- 
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tag  up  of  a  navy  or  an  army.  It  must  also  be  conceded 
that  no  one  grpat  nation  can  secure  adequate  defense  and 
security  by  building  a  navy  or  raising  an  army  against  the 
rest  of  the  world.  Therefore,  what  is  the  use  of  this  theory 
of  buUding  a  greater  navy  at  the  present  time.  Just  to  have 
U  a  little  larger  than  that  of  Great  Britain? 

I  am  very  thankful.  Mr.  President,  that  there  are  a  few 
bonest-to-Ood  organizations  In  this  country  of  ours  work- 
ing for  the  prevention  of  war.  for  dl/iannament  and  world 
peace.  These  peace  organizations  are  doing  very  good  work. 
They  are  arousing  public  sentiment  for  world  peace  and  dis- 
armament, and  for  the  outlawing  of  war;  arousing  pubUc 
sentiment  for  honestly  living  up  to  the  provisions  of  the 
Paris  Peace  Pact,  and  also  arousing  public  sentiment  against 
compulsory  military  training  in  our  State  universities  and 
coUeges.  After  all.  Mr.  President.  pubUc  sentiment  is  what 
is  going  to  enforce  this  peace  treaty.  If  It  Is  enforced  and 
lived  up  to.  Public  sentiment,  when  aroused,  can  accom- 
plish almost  anything;  and  If  these  peace  organizations  that 
are  so  whole-heartedly  working  to  bring  about  world  peace 
and  disarmament  can  succeed  In  arousing  sufficient  public 
sentiment,  there  is  no  doubt.  Mr.  President,  about  the  repre- 
sentatives of  the  public  who  are  at  the  head  of  the  United 
States  Oovemment  living  up  to  the  Paris  Peace  Pact. 

If  we  honestly  want  peace,  it  seems  to  me  we  must  pre- 
pare for  peace  and  not  for  war.  There  is  an  antequated  say 
tag  that  "  If  you  want  peace,  you  must  prepare  for  war.' 
Past  history  has  proven  that  theory  to  be  all  wrong.  In- 
variably, preparations  for  war  have  resulted  in  war  and  not 
In  peace.  I  beUeve  that  situation  is  truer  today  than  it 
ever  was  in  the  past,  and  it  was  absolutely  true  ta  the  post 
Ood  grant  that  the  time  will  soon  come  when  the  bllllonj 
now  being  spent  in  preparation  for  war,  and  thus  promoting 
fear  and  hatred,  can  be  used  for  the  general  betterment  ol 
manktad  and  for  the  promotion  of  brotherly  love. 

Ood  grant  that  the  time  will  soon  come  when  Amerlcar 
boys  can  procure  a  practical  college  or  university  education 
in  our  State  institutions  without  being  compelled  to  take 
at  least  2  years  of  compulsory  mlllUry  training. 

Let  the  United  SUtea  live  up  to  her  treaties,  both  In  spM 
and  practice,  and  let  us  honestly  strive  for  world  peace  anc 
not  for  world  war. 

Mr.  President,  I  ask  unanimous  consent  to  have  printed  ix 
the  RscoKD  a  statement  by  Miss  Jeannette  Rankin,  a  forme: 
Representative  in  Congress  from  Montana,  on  the  subject  o 
Outlawing  of  War.  as  a  part  of  my  remarks. 

The  PRESIDINO  OFFICER  (Mr.  Cotjzms  in  the  chair) 
Without  objection,  it  is  so  ordered. 
The  statement  by  Miss  Rankin  is  as  follows: 
TTirrxL  WAB  a  octlawb  tksbs  is  «ro  HOPS  or  national  OS 

nrTBUTATIONAL  SANRT 

To  maintain  th«  war  atmosphere,  peoples  are  taught  to  feai . 
hate,  and  envj  one  another.  The  establishment  of  understamUn ; 
between  peoples  is  deliberately  prevented  by  cami>algns  oX  mit  ■ 
representation  and  mistrust. 

nrm.  wab  is  otrrLAWsD  tbsue  is  no  hops  or  national  oa 

XNTOINATIONAL    XCONOmC    SOI.VntCT 

The  most  prosperotis  Buropean  nations  are  mined  by  the  de- 
struction of  property  and  productlTlty  and  by  the  creation  <f 
debts  for  destruction  purposes  in  the  World  War.  This  ruli 
gradtially  destroyed  the  entire  structure  of  intemstlonal  flnanc  >. 
until  today  each  nation  struggles  desperately  to  prevent  the  co: 
lapse  of  Its  own  economic  system. 

MBANWHXLS  THS  COST   OT   ASaCAMnrrS   STSABILr   XNCBSASSS 

Bopelessly  bankrupt  nations  stUl  lavish  millions  upon  expensl'\e 
armament,   serving    no   purpose   except   to   nourish   the   swelUng 
octopxis  of  International  insecxirlty. 
xjjrm,  WAB  a  outlawzd  thbbb  n  no  hops  or  BBUsr  raoM  tazatio  w 

More  than  three  quarters  of  our  national  Income  goes  to  piy 
the  costs  of  post  wars  and  to  maintain  a  military  eetabltshmei  t 
which  wlU  generate  wars  for  us  in  the  future.  Any  economic  s 
that  Congresa  can  effect  In  the  remaining  one  quarter  can  male 
no  material  difference  in  the  total  burden  of  national  expend- 
tures. 
UNTO.  WAB  a  oxrrLAWiD  TBnx  n  no  nora  or  ixal  paooBxss  m 
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Bven  in  good  times  the  smount  left  over  after  war  and  pas;- 
war  appro|»'latlons  have  been  made  Is  inadeqtiate  to  finance  prt  >- 
grams  already  formulated  (or  the  preservation  or  enrichment  (if 
our  nstural  resources  or  for  the  spread  of  educational  or  oth(tr 


benefits  among  our  people.     SUte  activities,  too.  are  crippled  by 
the  drain  on  our  national  resources  for  pxirposes  of  war. 

Until  war  Is  outlawed.  aU  the  best  Instincts  of  humanity  aU 
over  the  world.  Impulses  toward  cooperation  and  constructive 
effort,  are  repressed  and  held  In  leash.  whUe  all  the  worse  in- 
stincts of  humanity,  destruction  impulses  culminating  In  hatred 
and  in  the  murder  of  soul  and  body,  are  c^^^^f*..*^^,  ^^J*^ 
free  rein.  In  their  abandonment  to  the  blood  1^*  ^^Ivll^d  ^ 
nations  have  not  hesitated  to  arm  and  train  J>fckward  races 
for  the  destruction  of  their  fellow  Europeans.  Should  civiliza- 
tion "  continue  to  offer  this  example  to  the  races  now  rapidly 
developing  national  alms  and  ambitions  the  harvest  of  our  per- 
verted Ideal  wUl  be  a  bitter  reaping. 

The  last  war  selected  for  elimination  the  healthiest  and  most 
Intelligent  male  citizens.  Of  these  mUllons  were  killed  outright. 
mUllois  more  were  sent  "home"  without  eyes,  without  faces. 
without  arms,  without  legs,  suffering  from  chronic  physical  dis- 
ease, a  prey  to  Incurable  mental  disease,  changed  from  young  men 
animated  by  hope  to  human  fragments  condemned  to  finish  their 
life  span  as  a  burden  to  the  community  and  to  themselves. 

Future  wars.  If  they  come.  wlU  destroy  clvUlan  populations  with 
even  greater  efficiency  than  the  last  war  attained  In  the  destruc- 
tion of  armies.  Stanley  Baldwin  says:  "  It  Is  well  lor  the  man  In 
the  street  to  realize  that  no  power  on  earth  can  protect  him 
from  being  bombed."  ,.„ 

Unlesswar  U  abolished  there  can  be  no  such  thing  as  seciu-lty 
anywhere.  Happy  homes  all  over  the  world  are  built  upon  a 
foundation  of  quicksand  which  may  at  any  Ume  draw  them  down 
into  the  abyss.  .    ,  , ..„„„  w« 

Unless  war  Is  abolUhed  the  fruits  of  every  man  s  labor  njay  be 
withered  at  any  moment  and  turned  to  dead  ashes  In  his  nands 
Against  this  destruction,  when  It  comes,  each  of  tis  U  without 

We  know  now  that  the  aftermath  of  war  Is  more  war.  The 
phrase  "the  war  to  end  war"  has  become  a  pslnful  )oke.^^^ 

We  know  now  that  the  fruit  of  war  is  tyranny  and  not  liberty. 
The  evils  preclplUted  by  war  have  led  to  the  crestlon  of  dictator- 
ships in  one  country  after  another.  The  phrase  "  war  for  democ- 
racy "  has  become  a  painful  Joke. 

We  know  now  that  treaties  purporting  to  limit  the  tise  of  cer- 
tain weapons  In  war  are  meaningless,  since  desperate  nations  use 
aU  weapons  avsUable  to  them.  If  we  rely  on  such  agreemwits 
our  misplaced  confidence  will  some  day  bring  upon  tis  a  lerton 
fatal  In  its  finality.  Even  In  prize  fighting  it  U  difficult  to  pre- 
vent hitting  below  the  belt;  and  in  war  there  U  no  umpire.  At- 
tempts to  lull  us  Into  a  deltisive  feeling  of  security  by  restrictive 
agreements  are  a  painful  Joke.  

Wt  know  now  that  in  war  there  are  no  winners.  Modem  war 
la  a  suicide  pact  la  which  both  sides  are  doomed  to  death.  The 
idea  of  waging  war  as  an  aid  to  trade  or  prosperity  U  a  palnfiU 

Before  government  developed  Judicial  and  police  powers  dis- 
putes were  perpetuated  by  the  blood  feud.  The  blood  feud  passed 
on  by  Inheritance  from  generation  to  generation  and  came  to  an 
end  only  If  both  families  concerned  had  been  wiped  out  by  the 
successful  prosecution  of  a  plan  of  mutual  mterassasslnatlon.  A 
similar  perpetuation  of  disputes  and  a  similar  ending  may  be 
expected  from  a  continuance  of  the  appeal  to  war  for  the  deci- 
sion of  disagreement  or  the  redress  of  grievances. 

Only  the  substitution  of  law  for  war  can  secure  the  ends  of 
Jiwtice  m  international  relaUons  and  preserve  the  race  from  \iltl- 

mate  extinction.  _ 

Jeannxttx  Rankin. 

Mr.  KING.    Mr.  President 

The  PRESIDING  OFFICER.  The  Senator  from  Illinois 
[Mr.  Lewis]  has  the  floor.  Does  the  Senator  from  Illinois 
yield  to  the  Senator  from  Utah? 

Mr.  LEWIS.    I  srield  to  the  Senator  from  Utah. 

Mr.  KING.  Mr.  President,  we  have  just  listened  to  a 
timely  and  important  address  by  the  senior  Senator  from 
North  Dakota  [Mr.  Prazikr].  It  is  to  be  regretted  that  so 
few  Senators  were  in  the  Chamber  to  listen  to  his  stirring 
appeal  for  peace.  If  material  things  were  under  considera- 
tion and  appeals  were  being  made  for  huge  appropriations 
from  the  Treasury  for  military  purposes,  doubtless  many  of 
the  seats  in  the  Chamber  would  have  been  occupied. 

As  indicated  by  the  Senator,  this  is  the  fifth  anniversary 
of  the  ratification  of  the  multilateral  treaty  for  the  renun- 
ciation of  war.  This  treaty  was  signed  at  Paris  on  the 
27th  day  of  August  1928,  by  the  United  States  and  14  other 
powers.  When  the  President  of  the  United  States — Calvin 
Coolidge — submitted  it  to  the  Senate  for  ratification,  it  had 
been  approved  by  59  of  the  64  independent  nations  of  the 
world.  Since  then,  as  I  am  advised,  other  nations  have 
approved  the  treaty,  so  that  practically  all  nations  have 
Joined  in  its  covenants,  solemnly  condemning  recourse  to 
war  for  the  solution  of  international  controversies,  and 
also  solemnly  renouncing  war  as  an  instrument  of  national 
policy  In  the  relations  with  one  another.    This  treaty  also 
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declares  that  the  parties  thereto  agree  that  the  settlement  or 
solution  of  all  disputes  or  conflicta  of  whatever  nature  or 
whatever  origin  they  may  be  which  may  arise  among  them 
shall  never  be  sought  except  by  pacific  means. 

This  important  international  instrument  was  received  with 
manifestations  of  Joy  and  satisfaction  among  the  civilized 
peoples  of  the  world.  They  sincerely  believed  that  it  was  a 
most  Important  step  toward  world  peace,  and  therefore  gave 
to  It  their  enthuslaatic  support.  It  Is  true  there  were  8<«ne 
cynics  in  this  and  In  other  lands  who  refused  to  regard  It 
with  favor,  but  on  the  contrary  contended  that  neither 
it  nor  any  other  international  compact  or  agreement  ooukl 
or  would  prevent  international  conflicts.  They  were  com- 
mitted to  the  view  that  war  Is  a  part  of  the  law  of  life  and 
that  whether  peoples  and  nations  are  stagnant  or  dynamic, 
communities  and  nations  will  be  destroyed,  governments 
overturned,  and  battlefields  made  red  with  the  blood  of 
human  beings.  They  see  no  hope  for  world  peace,  no  ad- 
vancement by  the  application  of  the  principles  of  Justice  and 
righteousness  toward  the  goal  which  promises  to  the  world 
the  highest  form  of  civilization. 

Mr.  President,  I  fear  the  American  people  have  forgotten 
the  significance  of  the  Kellogg-Briand  Pact  and  the  obliga- 
tions which  it  Imposes  upon  our  Nation  as  well  as  other 
nations.  Permit  me  to  refer  briefly  to  this  extraordinary 
document.  It  declares  that  the  signatories  to  the  same  are 
"deeply  sensible  of  their  solemn  duty  to  promote  the 
welfare  of  mankind  ",  and  that  they  are— 

Persuaded  that  the  time  has  come  when  a  franlt  renunciation 
of  war  as  an  instrument  of  national  policy  should  be  made,  to  the 
end  that  the  peaceful  and  friendly  relations  now  existing  between 
their  peoples  may  be  perpetuated. 
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They  declare,  among  other  things,  that — 

Changes  In  their  relations  with  one  another  should  be  sought 
only  by  padflc  means  and  be  the  result  of  a  pwioef  ul  and  orderly 
process,  and  that  any  signatory  power  which  shall  hereaXtar 
seek  to  promote  lU  national  interests  by  resort  to  war  should  be 
denied  the  benefits  furnished  by  this  treaty. 

They  express  the  hope  that  all  nations  of  the  world  will 
Join  In  the  humane  endeavor  for  world  peace,  and  so,  by 
adhering  to  the  treaty,  bring  their  peoples  within  the  scope 
of  Its  beneficent  provisions,  so  that  the  nations  of  the  world 
might  be  united  in  a  common  renunciation  of  war  as  an 
instrument  of  national  policy. 

It  seems  obvious  that  If  the  terms  of  this  ImporUnt  treaty 
were  scrupulously  and  honorably  observed,  the  world  would 
be  free  from  the  desolating  wars  and  horrible  conflicts  which 
have  brought  such  woes  and  sorrows  to  humanity.  It  seems 
inconceivable,  with  the  advance  of  civilization,  with  the 
spread  of  the  spirit  of  Christianity,  and  with  the  acknowl- 
edged evils  which  result  from  fratricidal  conflicts  and  deso- 
lating wars,  that  nations  should  devote  so  much  of  their 
revenues  and  energies  to  the  building  of  engines  of  human 
destruction. 

Nearly  all  nations  of  the  world  having  pledged  themselves 
to  renounce  war  and  to  settle  all  disputes  by  pacific  means, 
it  is  astounding  that  there  should  be  so  much  talk  of  war 
and  military  iM«paratlons.  Billions  of  dollars  are  annually 
wrung  from  the  people  in  order  to  build  military  fortresses 
and  forge  weapons  of  destruction.  Millions  of  the  flower  of 
the  world  are  drawn  from  the  paths  of  peace  and  trained 
and  disciplined  in  methods  for  the  destruction  of  human 
beings. 

Some  nations  are  organizing  for  war.  Too  few  are  or- 
ganizing the  world  for  peace.  Is  it  not  singular  that  the 
occidental  nations,  most  of  the  people  of  which  profess  to  be 
disciples  of  the  Prince  of  Peace,  have  been  the  most  aggres- 
sive exponents  of  war  and  are  largely  responsible  for  the 
development  of  the  war  psychology  which  has  inoculated 
other  nations?  It  must  be  confessed  that  there  Is  much 
hypocrisy  in  these  protestations  for  peace,  when  at  the 
same  time  weapons  are  being  forged  for  the  destruction  of 
life  and  plans  formed  to  compass  the  defeat  or  overthrow 
of  nations. 

It  Is  well,  Mr.  President,  that  we  pause  today  in  the  de- 
liberations of  this  body  for  the  purpose  of  examining  again 
the  treaty  which  calls  for  the  renunciation  of  war.    It  were 


well  if  we  would  devote  our  thoosbts  this  day  to  the  spirit 
behind  the  Kellogg-Briand  Pact,  to  the  objects  which  it 
sought  to  attahi,  and  to  the  goal  which  c«ild  be  attained, 
if  the  natiotis  signatory  to  the  pact  should  be  guided  by  Its 
spirit  and  by  the  solemn  obllgatlnna  which  the  signatories 
to  the  same  have  imdertaken. 

Great  moral  and  spiritual  leaders  in  various  ages  li»ve 
sought  the  adoption  of  policies  that  would  resott  hi  tbe 
settlement  of  all  international  owitroverries  by  pacific 
means.  "Hxe  League  of  Nations  was  inspired  by  a  desire  for 
world  peace,  and  to  aco<miplish  that  end  it«ought  to  provide 
the  machinery  by  which  conflicts  among  nations  might  be 
settled  by  Judicial  and  arbitral  tribunals,  rather  than  by  the 
sword  upon  bloody  batUeflelds.  The  Kellogg-Briand  Pact 
is  a  proper  corollary  to  the  obUgattons  assumed  in  the 
league  covenwnt.  This  pact  does  not  interfere  with  the 
legitimate  aspirations  of  any  nation,  and  it  seeks  to  tntroduoe 
into  international  relations  that  benignant  spirit  of  munic- 
ipal law  which  provides  for  peace  and  order  in  the  domestic 
concerns  of  nations.  Why  should  not  people  be  wilUng  to 
renounce  war  as  a  national  policy?  Why  should  they  not 
agree  to  settle  disputes  toy  peaceful  means  rather  than  by 
barbarous  methods?  Are  societies  and  nations  organised 
primarily  for  war?  Should  the  prosecution  at  war  be  a 
national  policy?  We  speak  much  of  the  inviolability  of 
the  person,  of  the  sacredness  of  life;  cruelty  and  Inhuman 
treatment  even  to  beasU  are  deoounoed;  and  yet  elviUzed 
peoples  sit  down  with  comptacency,  too  often  thoughtlessly, 
to  devise  ways  and  means  of  prevnitlnf  peace  and  of  letUng 
loose  calamities  in  the  diape  of  war,  which  imdermlnes  and 
destroys  nations,  depopulates  cities,  and  fills  the  world  with 
woe  and  aorrcm. 

Many  historians  in  eloquent  words  show  tbe  folly  of  war 
and  the  evils  resulting  therefrom.    They  declare  that  the 
fierce  spirit  of  nationalism  which  animates  too  many  people 
is  a  manifestation  of  primitive  passions—*  deadly  anachro- 
nism—«nd  reveals  the  slow  growth  of  those  ethical  con- 
cepts and  moral  precepts  by  which  humanity  should  be 
guided.    This  is  a  day,  unfortunately,  of  fierce  and  narrow 
nationalism;  strident  voices  are  beard  here  and  elsewhere 
in  behalf  of  war,  and  demands  are  made  for  bOUons  of 
dollars  to  be  expended  In  preparations  for  war.    Many  affect 
to  believe  that  patriotism  can  only  exist  where  there  Is  a 
militant  spirit  and  an  enthe  disregard  of  the  rights  of  other 
peoples  and  other  nations.    Hi  many  parts  of  the  world 
there  is  a  recrudescence  of  passions  and  atavistic  propensi- 
ties which  bek>ng  to  other  ages  and  which  should  have  been 
buried  and  forgotteiL    Efforts  are  made  to  fan  the  flames 
of  racial  hatreds  and  animosities  toward  peoirfes  of  other 
lands.    I  wonder  if  we  forget  that  racial  hatreds  and  deep- 
seated  animosities  have  resulted  In  the  most  tragic  conse- 
quences and  destructive  calamities  that  have  visited  the 
peoples  of  the  world?    Apostles  of  peace— not  peace  at  any 
price  but  noWe  peace— are  criticised  and,  indeed,  denounced, 
and  the  militarists  and  those  who  to  a  vainglorious  way 
demand   stupendous   sums   for   military   preparatlotis    are 
acclaimed  as  the  genuine  patriots. 

In  an  ages  there  have  been  prophets  and  apostles  crying 
in  tiie  wilderness  for  humanities  good,  proclaiming  ttie  uni- 
versaUty  of  law,  the  brotherhood  of  man,  the  feUowship  of 

humanity.  

Nineteen  hundred  years  ago  there  came  toto  the  world 
One  whose  life  has  been  an  inspiration  to  millions  and 
who  laid  the  foundations  of  a  faith  which  wfll  ultimately 
conquer  the  world.  He  was  bom  to  an  obscure  place  to 
Palestine  and  lived  to  obscurity  until  He  attatoed  the  age  of 
30  years.  His  surroundings  were  humble  and  His  associates 
were  among  the  poor  of  the  earth.  He  toiled  with  His  hands 
in  a  carpenter  shop.  His  friends  were  the  humble  people  of 
Nazareth  and  His  footsteps  led  him  but  a  few  short  miles 
beyond  the  limits  of  that  unimportant  village.  When  SO 
years  of  age  He  left  His  village,  but  did  not  go  beyond  the 
narrow  limits  of  Palestine.  He  proclaimed  the  gospel  of 
love,  of  peace,  of  salvation.  He  gave  to  life  a  new  meaning, 
and  lifted  humanity  to  the  throne  of  an  eternal  and  ever- 
lasting Father.    He  had  no  property;  He  held  no  official 
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position:  He  sought  no  worldly  place:  He  Uyed  in  Pcrrertyuu 
b^t  the  3  eventful  years  of  His  life  ^J^^P^f^  ^ 
the  poor,  healing  the  siclt.  opening  the  eyes  of  the  blind  an* 
teaching  those  truths  and  principles  essential  to  the  heal'" 
of  nations  and  the  happiness  and  peace  of  the  world, 
was  at  times  deserted  by  His  friends:  betrayed  by  one  of 
disciples;  and  crucified    upon  a  cross  between  two  thieve 
It  has  been  sUted  by  an  eloquent  divine  that  the  only  pro 
erty  He  left  was  the  garment  for  the  possession  of  whic 
the  soldiers  cast  lots. 

MUiUry  herow  have  come  and  gone:  nations  have  nse 
to  eminence  and  wasted  away:  persona  who  held  high  sta- 
tion and  were  acclaimed  in  their  Ufetime  are  forgotten;  but 
the  humble  Nazarene.  the  Great  Prince  of  Peace,  the  ApostlJ 
of  Love  and  Righteousneas— He  Uves  and  the  progress  and 
advancement  of  humanity  will  be  in  proporUon  to  the  wj- 
ceptance  by  the  people  of  the  sublime  teachings  of  the  Cruci- 
fied Master.  ,,  ^^  , .  . 

Is  It  not  time  again  and  again  to  challenge  the  world  ^ 
His  example,  to  Hia  teachings,  to  the  principles  which 
announced,  and  to  the  importance  of  their  acceptance 
Incorporation  Into  our  Uves?    And  so  today  we  should  t 
our  thoughts  toward  those  measures  and  poUcies,  whic_^ 
though  imperfect,  will  lead  our  Nation  and.  Indeed,  tie 
world,  into  the  atmosphere  of  peace  and  fellowship  and 
away  from  the  hateful  and  belligerent  spirit  of  war. 

I  take  this  occasion  to  pay  tribute  to  an  American  state  i- 
man  whose  name  will  be  forever  identified  with  this  treaty. 
Many  of  those  in  the  Senate  remember  when  Hon.  Prank  B. 
Kellogg  was  a  Member  of  this  body.  He  gave  his  support 
then  to  important  international  policies  with  a  belief  shared 
by  many  that  they  would  contribute  to  world  peace,  as 
Secretary  of  State  he  Joined  with  Brland  in  preparing  wh  it 
Is  known  as  the  "  KeUogg-Briand  Pact ",  and  the  commun  - 
caUona  which  passed  between  them,  as  well  as  representativ  » 
of  other  nations,  relative  to  this  treaty  reveal  the  passiona  ;e 
desire  which  he  had  for  world  concord  and  his  since  e 
belief  that  the  Instrument  which  he.  with  Briand,  drafted 
would  exercise  a  powerful  Influence  in  the  promotion  of 
harmonious  relations  among  nations.  I 

No  reference  to  this  important  treaty  would  be  compile 
without  sincere  tribute  being  paid  to  one  of  the  great^t 
statesmen  of  Europe— Briand.  who  gave  of  himself  unspar- 
ingly to  promote  peace  in  Europe  and  to  establish  peace  In 
all  the  world.    And  we  may  not  forget  upon  this  occasion 
that  great  German  statesman.  Stresemann,  whose  untimely 
death  was  deplored  in  all  lands.    In  my  opinion,  if  he  hid 
lived  a  few  years  longer.  Germany  would  not  have  piursued 
the  path  in  which  she  now  walks.     He  believed  in  demo- 
cratic institutions  and  sought  the  rehabilitation  of  his  cou  n- 
try  within  the  limits  of  harmonious  relations,  not  only  w  th 
France  but  with  all  other  nations.    He  was  leading  Ger- 
many, and  was  being  aided  by  Briand  as  well  as  others. 
out  of  the  gloom  which  possessed  the  people,  and  he  believed 
that  in  the  not  distant  future  Germany  would  occupy   in 
exalted  position  among  the  nations  of  the  earth. 

Under  Stresemann  tlie  passions  of  the  war  were  subsidii  ig. 
and  the  Allied  Nations  and  their  peoples  were  seeking  G  >t- 
many's  rehabiliUtion.  If  he  had  lived,  many  believe  Hitli  sr- 
ism  would  have  been  impossible,  and  the  confusion  naw 
reigning  in  many  parts  of  Europe  would  not  have  resxUtxl. 
It  is  not  too  much  to  say  that  Hitlerism  has  brought  seri<  lus 
disquietude  to  Eiurope,  and  has  proved  an  obstacle  to  thwe 
peaceful  evolutionary  movements  which  would  have  eventu- 
ated in  the  not  distant  future  in  harmonious  relations 
tween  Germany  and  the  allied  nations.  Smaller  nati(»ns 
contiguous  to  Germany,  which  were  making  industrial  ind 
economic  progress  and  under  which  there  was  a  high  deg  ree 
of  liberty  and  development,  are  now  filled  with  apprehensi  )n. 
and  they  feel  constrained  to  adopt  policies  at  variance  w  ith 
what  their  peaceful  development  envisioned,  in  order  to  meet 
apprehended  dangers  which  the  course  of  Hitler  and  Ihis 
regime  have  aroused  among  them. 

Senators  will  recall  that  Stresemann  was  the  Gcmian 
Minister  of  Foreign  Affairs  when  the  Kellogg-Briand  fact 


was  under  consideration,  and  in  behalf  of  the  German  Gov- 
emment  signed  the  treaty.  In  his  note  to  the  American 
Ambassador  prior  to  the  signing  of  the  pact,  he  stated  that 
the  "  German  Government  is  ready  to  conclude  a  pact  in 
accordance  with  the  proposal  of  the  Government  of  the 
United  States,  and  to  this  end  to  enter  into  the  necessary 
negotiations  with  the  Governments  concerned."  He  further 
added  that  his  Government  expected  that  the  treaty  was 
of  such  importance  that  it  would  not  fail  to  make  its  influ- 
ence felt  at  once  in  connection  with  the  shaping  of  interna- 
tional relations.      He  then  added: 


•  •  •  thl*  new  guaranty  for  the  maintenance  of  peace  must 
elve  a  real  Impulse  to  the  efforts  for  the  carrying  out  of  general 
dllLmlment  andfurther  still,  the  renunciation  of  war  must  as 
alJJc^lSry  complement  enlarge  the  poeslbllltles  of  settling  In  a 
^SSful  way  the  existing  and  potential  conflicts  of  national 
Interests. 

It  is  unfortunate  that  the  humane  and  statesmanlike 
views  expressed  by  him  do  not  guide  the  policies  of  the 
present  German  authority. 

The  Italian  Minister  of  Foreign  Affairs— Mussolini— in  his 
letter  to  the  Ambassador  at  Rome,  declared  that  Italy— 

•  •  •  has  welcomed,  with  lively  sympathy  this  Initiative  and 
offers  very  wUllngly  her  cordial  collaboration  toward  reaching  an 
agreement. 

If  I  were  to  turn  from  the  perhaps  irregular  current  of 
these  remarks.  I  might  say  that  Japan  is  pursuing  a  course 
which  is  occasioning  serious  concern,  not  only  among  the 
Asiatic  people  but  among  occidental  nations.  There  are 
many  who  have  been  sincere  friends  of  Japan,  but  who  can- 
not countenance  the  course  which  she  has  pursued  during 
the  past  2  or  3  years,  and  who  see  in  her  domestic,  as  well 
as  her  foreign  policies,  the  development  of  a  militaristic, 
indeed  imperialistic,  spirit,  prophetic  of  trouble,  the  circle  of 
which  will  not  be  confined  to  the  territorial  area  in  which 
Japan  is  operating. 

Expenditures  being  made  by  Japan  are  regarded  by  many 
as  a  challenge  to  other  nations  and  as  an  avowal  of  the 
purpose  of  Japan  to  pursue  an  aggressive  policy  in  her  deal- 
ings with  China  and  Russia.    This  is  most  unfortunate  be- 
cause Japan,  for  a  number  of  years  preceding  and  immedi- 
ately following  the  World  War.  had  grown  in  influence  and 
had  secured  the  esteem  and  the  good  will  of  substantially  all 
nations.    The   American   people   sided   with   Japan   in   the 
mighty  struggle  between  her  and  Russia  a  few  years  ago. 
Christian  nations  gave  their  sympathy  to  Japan  when  she 
was  contending  against  the  great  Russian  Christian  nation. 
It  would  be  most  unfortunate  if  Japan  should  pursue  a  pol- 
icy that  would  isolate  her  from  the  world  and  compel  the 
thought  that  she  intended  to  dominate  Asia  and  attempt 
to  dictate  international  policies  throughout  the  world. 

It  is  to  be  noted  that  Japan  gave  cordial  support  to  the 
Kellogg-Briand  Pact.  Baron  Tanaka.  Japanese  Minister  for 
Foreign  Affairs,  in  his  letter  to  our  representative  shortly 
before  the  treaty  was  signed,  stated: 

•  •  •  In  reply  I  have  the  honor  to  Inform  you  that  the 
Japanese  Government  are  happy  to  be  able  to  give  their  full 
concurrence  to  the  alterations  now  proposed,  their  understanding 
of  the  original  draft  submitted  to  them  in  April  last  being,  as  I 
intimated  In  my  note  to  his  ExceUency  Mr.  MacVeagh,  dated  the 
26th  of  May  1928  substantially  the  same  as  that  entertained  by 
the  Government  of  the  United  States.  They  are  therefore  ready 
to  give  Instructions  for  the  slgnatiire,  on  that  footing,  of  the 
treaty  In  the  form  In  which  It  Is  now  proposed.  I  cannot  con- 
clude without  congratulating  your  Government  most  warmly 
upon  the  rapid  and  general  acceptance  which  their  proposals 
have  met  with.  The  Imperial  Government  are  proud  to  be  among 
the  first  to  be  associated  with  a  movement  so  plainly  in  unison 
with  the  hopes  everywhere  entertained,  and  confidently  concur 
In  the  high  probability  of  the  acceptance  of  this  simple  and 
magnanimous   treaty   by  the   whole  civilized   world. 

The  allied  nations  welcomed  Japan  as  a  fitting  associate 
in  a  great  enterprise.  The  United  States  has  been  a  true 
and  genuine  friend  to  Japan.  I  believe  it  is  the  desire  of  the 
American  people  that  that  friendship  shall  be  unbroken; 
but  the  cords  of  friendship  between  individuals  and  nations 
may  be  severed.  Upon  several  occasions  in  the  past  I  have 
defended  Japan  and  have  denied  that  she  was  imperialistic 


or  tbftt  she  sought  to  pursue  dangerous  military  policies  in 
AsUi  or  elsewhere.  I  wonder  whether  recent  events  justified 
my  position? 

I  sincerely  hope  that  the  friendship  which  I  and  others 
have  entertained  for  Japata  will  not  be  shattered  by  unwise 
and  dangerous  enterprises  upon  the  part  of  the  Japanese 
Government. 

Mr.  President.  I  cannot  believe  that  the  signatories  to  the 
Kellogg-Briand  Pact  are  oblivious  to  its  obligations,  or  in- 
different to  the  great  benefits  which  the  observance  of  its 
terms  will  bring  to  the  people  of  the  world-  Unfortunately, 
now,  as  in  other  generations,  the  strident  voices  of  those 
who  distm-b  the  peace,  and  who  do  not  attribute  to  humanity 
those  virtues  inherent  In  all.  are  raised  against  the  policies 
that  make  for  peace  and  world  solidarity. 

Chauvinistic  elements  exert  their  influence,  great  or  small, 
to  develop  an  atmosphere  of  suspicion  and  unrest.  Efforts 
are  made  to  arouse  an  improper  national  pride  and  racial 
and  other  animosities,  calculated  to  develop  international 
controversies.  If  the  peoples  of  this  and  other  lands  would 
give  but  a  tithe  of  the  energy  employed  by  th«n  to  spread 
confusion  and  disrupt  the  ties  of  international  good  will  and 
fellowship — to  the  promotion  of  amity  and  good  will  among 
nations,  the  day  would  not  be  so  far  distant  when  the 
prophecies  of  old  would  be  realized,  and  peace  would  reign 
and  men  would  learn  the  arts  of  war  no  more. 

Mr.  President,  the  challenge  to  the  world  today  is  the 
formulation  of  some  plan  by  which  nations  may  settle  their 
disputes  without  resorting  to  the  arbitrament  of  the  sword. 
In  my  opinion  if  the  purpose  for  which  the  League  of  Na- 
tions had  been  established  had  been  observed,  the  confusion 
and  animosities  now  existing  would  have  been  prevented. 
The  Kellogg-Briand  Pact  was  a  logical  supplement  to  the 
League.  If  its  teyms  are  adhered  to  and  the  instrumentali- 
ties provided  by  the  League — including  the  World  Court — 
for  tlie  settlement  of  international  controversies,  are  in- 
voked, then  there  can  be  no  occasion  for  armed  conflicts  and 
the  destructive  and  desolating  wars  which  crimson  the 
XMiges  of  history.  President  Coolidge.  as  well  as  the  Secre- 
tSLTy  of  State,  declared  that  the  ratiflcation  of  the  treaty 
would  constitute  a  notable  contribution  to  world  peace;  and 
that  the  spirit  of  this  treaty  should  aid  in  the  mobilization 
of  the  moral  forces  of  the  world.  Of  course  if  peoples  run 
amuck,  animated  by  malice,  revenge,  and  fear,  then  the 
temples  of  civilization  may  be  destroyed.  War  is  oftentimes 
the  product  of  fear,  and  the  clamorous  voices  of  the  mili- 
tarists have  often  inspired  fear. 

Hon.  Arthur  Henderson,  who  was  president  of  the  Geneva 
Disarmament  Conference,  declared  that  humanity  has  been 
caught  in  a  vicious  circle ;  that  nations  have  sought  security 
by  armaments  and  then  sought  to  justify  their  military 
preparations  on  the  grounds  of  self-defense.  He  further 
declared  that  the  world  has  been  organized  for  generations 
past  for  war  but  that  no  effective  organizations  have  existed 
for  peace.  He  states  a  truism,  that  peace  has  been  sought 
in  a  negative  way,  not  in  an  affirmative  way,  and  that  where 
peace  has  come  it  has  been  regarded  by  many  as  a  sort  of 
cessation  from  strife  and  as  an  interlude  in  the  oft-recurring 
conflict  of  peoples. 

The  evidence  of  the  resurgence  of  primitive  passions — 
though  I  believe  they  are  becoming  diluted — are  apparent 
when  efforts  are  made  to  arrest  the  movement  for  enormous 
military  appropriations  or  to  effect  organizations  for  the 
promotion  of  world  cooperation  and  peaceful  tissociations. 
Those  supporting  such  movements  are  often  traduced  and 
assailed  by  military  organizations  and  patriotic  citizens 
whose  philosophy  Is  that  wars  are  inevitable  and  that  peace 
and  world  unity  are  iridescent  dreams. 

The  futility  of  war  should  be  apparent  to  all.  It  Is  the 
height  of  folly,  and  indeed  madness,  for  governments  to 
follow  the  reckless  and  dangerous  policies  of  militarists  and 
those  who  teach  that  humanity  may  never  escape  the  blood- 
shed and  carnage  with  which  war  has  deluged  the  earth. 
It  is  time  to  conduct  a  rational  examination  of  the  causes 
of  war.  because  in  so  doing  their  futility  would  be  demon- 
strated and  a  basis  would  be  laid  for  the  organization  of 


the  moral  forces  of  the  warld.  to  the  end  that  the  evU  »nd 
destructive  infltienoes  that  make  for  war  might  be  elimi- 
nated and  destroyed. 

President  Roosevelt,  in  his  recent  address  before  the 
Woodrow  Wilson  Foundation,  stated  that  "the  blame  for 
the  danger  to  world  peace  lies  not  in  the  world  population, 
but  in  the  poUUcal  leaders  of  that  popuUitton." 

He  fiurther  stated: 

The  League  has  provided  a  common  meeting  place;  It  has  pnv 
vlded  machinery  which  serves  for  international  dlscusaloo;  and 
In  very  many  practical  Instances  It  has  helped  labor  and  health 
and  commerce  and  education,  and.  last  but  not  least,  the  actual 
settlement  of  many  disputes,  great  and  small,  among  nations  great 
and  small. 

The  President  declared  that — 

The  old  policies,  alliances,  combinations,  and  balances  of  power 
have  proved  themselves  inadequate  for  the  preservation  of  world 
peace.  The  League  of  Nations,  encouraging  as  it  does  the  exten- 
sion of  nonaggresslon  pacts,  of  reduction  of  armament  agreemenu. 
is  a  prop  in  the  world -peace  structure. 


He  further  added  that- 
Through  all  the  centuries  and  down  to  the  world  conflict  of  1914 
to  1918.  wars  were  made  by  governments.  Woodrow  Wilson  f.hal- 
lenged  that  necessity.  That  challenge  made  the  people  who  create 
and  who  change  governments  think.  They  wondered  with  Wood- 
row  Wilson  whether  the  people  themselves  could  not  some  day 
prevent  governments  from  making  war. 

It  is  but  an  extension  of  the  challenge  of  Woodrow  Wilson  for 
us  to  propose  In  this  newer  generation  that  from  now  on  wax  by 
governments  shall  be  changed  to  peace  by  peoples. 

It  Is  for  the  people  in  this  and  other  lands  to  organize 
for  peace,  to  challenge  those  in  authority  whose  selfish  or 
unjust  policies  provoke  Intematicwial  controversies  or  tend  to 
create  fear  and  distrust  among  the  people.  It  seems  to  me 
that  the  great  forces  of  labor,  the  educational  institutions, 
the  religious  organizations,  and  all  the  humane,  cultural, 
and  rational  elements,  agencies,  and  instrumentalities 
throughout  the  broad  land  should  unite  in  one  great  move- 
ment for  the  purpose  of  outlawing  war  and  converting  the 
peoples  of  the  world  to  a  recognition  that  this  is  a  moral 
universe  in  which  law  and  order  must  prevalL 

I  have  referred  to  the  clamorous  voices  of  the  enemies  of 
peace  and  those  who  follow  the  destructive,  if  not  the  de- 
grading, philosophy  of  Nietzsche.  This  philosophy  stiU  has 
its  devotees,  and  in  our  own  country  there  are  those  who 
are  endeavoring  to  impress  up<m  the  people  that  our  coun- 
try is  menaced  by  other  nations,  and  that  only  by  the  ex- 
penditure of  enormous  treasure  in  so-called  "  preparedness  " 
may  disaster  be  averted.  These  alarmists  are  beUeved  by 
some,  and  their  predictions  incite  fears  and  apprehensions 
in  the  minds  of  others. 

Fourteen  or  fifteen  years  ago  a  high  naval  officer  declared 
with  the  utmost  seriousness  that  war  with  Japan  was  certain 
within  a  year,  and  that  it  was  imperative  that  our  Govern- 
ment carry  forward  the  1916  naval  program,  which  called 
for  the  expenditure  of  approximately  a  billion  and  a  half 
dollars.  There  was  no  justification  for  the  statement  made, 
but  it  aroused  apprehensions.  If  not  fears,  and  led  to  de- 
mands that  our  Government  construct  16  powerful  battle- 
ships and  battle  cruisers,  to  be  followed  by  auxiliary  craft. 
at  a  cost,  as  I  have  indicated,  of  nearly  a  biUion  and  a  half 
dollars. 

This  proposed  naval  building  program  upon  the  part  of 
the  United  States  aroused  fears  in  other  countries  and  led 
to  the  formulation  of  plans  by  them  for  greatly  increased 
armaments.  It  was  only  a  few  years  ago  that  our  Army  con- 
sisted of  but  25.000  men,  but  our  military  expenditures  today 
amount  to  approximately  $800,000,000  annually.  For  the 
past  8  or  10  years  our  annual  appropriations  to  meet  the 
ordinary  expenses  of  the  Army  and  Navy  have  been  between 
seven  and  eight  hundred  mini<m  dollars. 

We  are  now  proposing  substanttasdly  this  sum  for  the  ordi- 
nary expenses  for  the  next  fiscal  year,  and  in  addition  there 
have  been  allocated  from  the  Public  Works  Administration 
fund  approximately  $300,000,000  for  the  construction  of  new 
naval  vessels.  But  that  is  not  all.  Demands  are  made  for 
the  authorization  of  $450,000,000  for  the  construction  of  101 
additional  war  vessels.    No  nation  on  earth  In  peace  time 
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has  made  such  huge  appropriations  for  military  purposes  as 
has  the  United  States  during  the  past  10  years;  and  we  are 
now  met  by  demands  for  increased  appropriations  for  the 
Navy,  notwltlistanding  the  enormous  burdens  of  taxation 
and  the  colossal  deficits  which  must  be  met  by  increased 
taxation  or  the  credit  of  our  country  will  be  impaired. 
These  enormous  appropriations  by  this  Republic  have  reper- 
cussions in  other  countries.  Inquiries  are  being  made  as  to 
the  reason  that  the  United  States  is  devoting  such  enormous 
sums  for  military  and  naval  purposes. 

This  is  but  natural.  This  Republic  stands  in  nO'  danger 
from  any  nation  or  from  any  combination  of  nations.  It 
is  impregnable  to  any  attack  that  could  possibly  be  made. 
There  is  less  Justification  for  the  enormous  military  burdens 
which  we  are  laying  upon  the  backs  of  the  American  people 
than  for  large  military  appropriations  by  some  other 
nations. 

I  have  frequently  said  that  our  Nation  occupies  a  position 
that  gives  to  it  moral  leadership  in  the  world.  It  can  do 
more  to  promote  world  peace  than  perhaps  any  other  power; 
and  its  influence,  wisely  and  properly  directed,  can  be  and 
will  be  world-pervasive  and  compelling  in  pointing  the 
world  to  a  better  understanding  and  more  effective  cooper- 
ation for  world  fellowship. 

In  view  of  the  important  part  played  by  our  Oovemment 
In  securing  world  ratification  of  the  Kellogg-Briand  Pact, 
it  should  in  every  possible  way  seek  to  make  It  effective 
and  to  have  the  nations  observe  not  only  the  letter  but  the 
spirit  of  the  same.  In  this  period  of  confusion  when  so 
many  irrational  and  dangerous  forces  are  let  loose  on  the 
world,  there  should  be  leaders  to  point  the  way  out  of  the 
confusion  and  into  the  paths  of  safety  and  sanity. 

As  President  Roosevelt  said.  "  it  is  governments  which  have 
made  war  and  not  the  people  ".  and  from  the  ranks  of  the 
people  should  come  great  leaders  demanding  that  domestic, 
as  well  as  international  policies,  should  be  formulated  in 
the  interest  of  peace  and  fellowship,  rather  than  to  develop 
fanatical  and  dangerous  nationalism  and  selfish,  narrow,  and 
sectional  policies  supported  by  military  organizations.  The 
selfishness  of  individuals,  and  greed  and  disregard  of  the 
rights  of  others,  and  ambition  for  place  and  power,  lead 
to  domestic  trouUes  and  often  to  serious  conflicts.  The 
same  is  true  of  nations.  But  the  peoples  of  the  world  desire 
to  live  in  peace.  They  have  not  known  the  causes  or  the 
reasons  for  most  of  the  wars  that  have  disseminated  the 
land.  They  were  led  blindly  to  the  slaughter.  It  Is  time  for 
reason  and  justice  to  direct,  not  alone  our  domestic  and 
internal  affairs,  but  the  international  policies  and  affairs 
of  this  and  other  nations. 

President  Coolidge  declared  that  this  whole  essence  of  war 
is  destructive  and  the  negation  and  antithesis  of  human 
progress.    He  said  that — 

No  good  tbinga  ev«r  came  out  of  war  that  cotild  not  better 
have  been  wciired  by  reason  and  conscience;  ve  do  not  know  of 
any  nation  which  hai  ever  been  able  to  provide  aims  enough  ao 
as  always  to  be  at  peace.  Fifteen  years  ago  the  most  thorotighly 
•quipped  people  In  Xuropo  were  Germany  and  Franc*. 

These  statements  are  self-evident,  and  they  should  be 
Impressed  upon  the  minds  of  the  American  people  at  this 
time.  The  KeBogg-Briand  Pact  rests  upon  the  assumption 
that  we  should  have  faith  in  men  and  in  nations;  that 
people  are  not  irresponsible  creatures  dedicated  to  ruthless 
destruction  at  the  hands  of  each  other.  The  Kellogg  Pact 
has  been  criticised  because  it  did  not  set  up  machinery  to 
Interpret  it  or  to  punish  or  restrain  violations  of  its  pro- 
visions. When  sanctions  have  been  incorporated  in  treaties, 
many  persons  have  contended  that  they  would  prove  inop- 
erative and  would  be  provocative  of  discord  and  trouble. 
That  view,  however,  does  not  have  universal  approval.  The 
Kellogg  Pact,  it  Is  said,  however,  rests  upon  good  wiU  and 
upon  the  conscience  and  honor  of  peoples  and  nations.  Per- 
haps, logically,  it  caUs  for  additional  international  agree- 
ments that  there  may  be  greater  certainty  that  the  purpose 
of  the  treaty  may  be  obtained. 

However,  it  must  be  said  that  the  obligation  to  renounce 
war  is  not  a  meaningless  expression  nor  an  idle  gesture. 
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It  may  not  realize  all  that  is  expected.  It  may  not  exorcise 
from  the  hearts  of  men  the  militaristic  spirit  that  is  so 
often  apparent;  but  it  is  a  force,  perhaps  intangible,  but 
nevertheless  ponderable,  which  will  increase  in  strength  and 
power  as  the  years  go  by.  Nations  have  violated  treaties, 
and  in  the  future  will  be  untrue  to  international  pledges. 
It  is  equally  true,  however,  tliat  such  violations  will  result 
in  condemnation  proportioned  to  the  development  of  inter- 
national morality  and  the  conception  of  national  responsi- 
bility. The  world  is  not  devoid  of  honor.  It  exists  among 
men  and  is  found  in  nations.  There  are  those,  it  is  true, 
whose  conduct  rests  upon  the  philoaophy  of  profound  de- 
spair, upon  the  belief  that  Ufe  is  meaningless,  and  that 
humanity  consists  of  disorganized  groups  of  untamed  beings. 
I  do  not  accept  this.  I  was  about  to  say.  degrading  philoso- 
phy; humanity  is  marching  to  higher  levels  and  with  all  its 
mistakes  and  limitations  it  is  developing  higher  aspirations, 
nobler  resolves,  and  is  guided  by  spiritual  concepts  of  a 
purer  character  than  those  which  have  led  nations  in  the 
past. 

Public  opinion  will  in  the  end  compel  an  observance  of  this 
great  treaty.  Its  philosophy,  its  morality,  its  high  purpose, 
are  more  and  more  influencing  men  and  nations.  It  cannot 
fail  to  succeed  with  public  opinion  supporting  it.  It  has 
been  said  that  public  opinion  may  be  a  plant  of  slow  growth, 
but  because  of  that  fact,  there  should  be  a  greater  compul- 
sion upon  the  part  of  leaders  of  thought,  everywhere,  to  give 
to  the  plant  more  sunlight  and  to  the  soil  greater  strength 
that  it  may  early  reach  maturity. 

Mr.  President,  before  concluding,  may  I  take  the  liberty 
of  calling  attention  to  Senate  Resolution  No.  20,  which  I 
submitted  in  March  of  last  year,  and  which  is  now  before 
the  Committee  on  Foreign  Relations? 

The  resolution  reads  as  follows: 

Whereas  permanent  peace  Is  essential  to  the  happiness  and  wel- 
fare of  the  human  race,  and  civilization  would  be  Jeopardized  by 
another  world  war;  and 

Whereas  all  people  earnestly  desire  that  International  conflicts 
shall  cease  and  that  war  shaU  not  only  be  renounced  as  an 
Instrument  of  national  policy  but  outlawed  by  all  civilized  nations; 
and 

Whereas  both  political  parties  in  their  national  platforms  have 
approved  our  adherence  to  the  Permanent  Court  of  International 
J\istice  and  the  adoption  of  policies  of  concUlatlon,  consultation, 
and  conferences  in  case  of  threatened  violations  of  treaties  for  the 
piirpose  of  preventing  war;  and 

Whereas  the  cause  of  world  peace  would  be  advanced  and  made 
more  certain  by  an  enactment  that  would  be  an  Integral  part  of 
international  law:  Therefore  be  it 

J2e»o2ped,  That  the  President  be  requested  to  enter  Into  nego- 
tiations with  all  clvUlzed  nations  for  the  purpose  of  securing  the 
adoption  of  measxires  and  enactments  for  the  delegalization  of 
war  that  will  make  the  prohibition  of  war  between  sovereign 
nations  a  basic  principle  of  international  law,  remove  from  the 
protection  and  place  under  the  condemnation  of  law  as  an  inter- 
national criminal  any  nation  that,  in  violation  of  Its  treaty 
obligations,  attempts  to  settle  disputes  by  war,  and  by  which  any 
possession  or  gain  thereafter  acquired  by  any  other  than  peacefid 
means  shall  be  held  an  Illegal  possession  subject  to  recovery  imder 
such  measure  or  law  so  enacted. 

Undoubtedly  many  persons  will  regard  the  resolution  as 
idealistic  and  impractical.  I  believe,  however,  the  time 
will  come  when  nations  will  adopt  measures  and  enactments 
for  the  delegalization  of  war  that  will  make  the  prohibition 
of  war  between  sovereign  nations  a  basic  principle  of  inter- 
national law.  Municipal  law  has  held  sway  among  all 
civilized  nations.  Its  beneficent  effects  are  witnessed  in  the 
law  and  order  which  in  most  countries  prevail.  As  its  be- 
nign influence  is  felt,  the  cause  of  liberty  and  Justice  receives 
increased  strength  and  momentum.  Tlie  day  wUl  come 
when  there  will  be  a  code  of  international  law  within  which 
will  be  foimd  enactments  declaring  war  illegal  and  which 
will  provide  for  the  removal  from  the  protection  and  place 
under  the  condemnation  of  law  nations  that  in  violation  of 
treaty  obligations  attempt  to  settle  disputes  by  war. 

Mr.  President,  notwithstanding  the  overhanging  clouds,  we 
know  tluit  they  will  in  time  disappear;  that  the  cause  of 
Justice  and  truth  will  ultimately  triumph  and  righteousness 
and  peace  will  coyer  the  earth  as  the  waters  cover  the  mighty 
deep. 
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Mr.  CONNALLY.    Mr.  President- 


The  PRESIDINa  OFFICER  (Mr.  Coolidge  in  the  chair). 
Does  the  Senator  from  Illinois  yield  to  the  Senator  from 
Texas? 

Mr.  LEWIS.  Mr.  President,  I  am  under  an  obligation, 
which  I  am  pleased  to  respect,  to  yield  to  the  Senator  from 
Massachusetts  [Mr.  WalshI  for  a  moment. 

Mr.  WAI^H.  Mr.  President,  I  shall  be  very  brief.  I  de- 
sire to  express  my  appreciation  of  the  courtesy  extended  by 
the  Senator  from  Illinois  in  permitting  me.  in  his  time, 
briefly  to  comment  upon  the  subject  under  consideration. 

Mr.  President,  treaties  of  themselves  do  not  make  for  world 
peace.  The  Paris  Peace  Pact,  accepted  by  every  important 
nation,  does  not  assure  peace.  Something  more  than  writ- 
ten instnunents  is  necessary  to  make  effective  peace  in  the 

world.  ^. 

In  my  opinion.  In  order  to  make  effective  this  or  any  other 
Instrument  of  peace,  it  is  essential  to  arouse  a  massed  world- 
wide opinion  to  agree  to  renounce  war  and  to  settle  the  dif- 
ferences between  nations  by  peaceful  methods. 

How  is  this  objective  to  be  attained?  By  building  up  an 
effectual  moral  force  in  favor  of  peace  and  against  war. 

Who  are  the  war  makers?  Not  the  average  citizen;  not  the 
man  on  the  street.  The  average  citizen  now  realizes  fully 
that  the  awful  draft  of  life  and  impaired  health  caused  by 
war  is  levied  upon  him  and  his  children.  The  average  citizen 
must  be  made  to  realize  that  the  costs  of  war,  the  excessive 
tax  burdens,  the  corruption  and  waste  that  come  from  war 
must  be  borne  by  him  and  his  children. 

Neither  are  the  ideas  which  create  war  lodged  In  the 
breast  of  the  average  man  or  woman.  He  is  not  concerned 
about  the  ambitions  of  nations  and  the  national  Jealousies 
and  rivalries.  He  is  not  concerned  about  industrial  dif- 
ferences and  commercial  disputes. 

Therefore,  if  we  are  to  have  world  peace,  it  is  essential 
that  the  inarticulate  average  man  and  woman  of  the  world 
be  aroused  to  a  realization  that  they  must  hail  with  Joy 
every  plan  that  tends  to  abolish  war.  Once  he  is  fully 
persuaded,  the  toll  of  sacrifice  and  the  crushing  burdens  of 
war  he  has  to  bear,  and  persuaded  of  the  vast  immorality 
of  war,  he  win  become  articulate. 

Peace  organizations,  discussions  throughout  the  world  on 
the  part  of  men  and  women  who  are  interested  in  promoting 
world  peace,  sentiments  such  as  those  expressed  here  today 
convey  to  the  world  the  idea  that  the_Paris  Peace  Pact  is 
accepted  seriously  by  the  American  people;  that  it  has  be- 
hind it  the  sanction  of  the  American  people;  that  the 
American  people  long  for  world  peace;  that  the  men  and 
women  of  America  realize  painfully  the  awful  consequences 
of  war,  some  of  which  we  are  even  now  bearing. 

Mr.  President,  I  desire  to  take  this  occasion  to  call  for  a 
realization  that  the  only  guarantee  we  have  of  peace  in 
the  world  is  a  massed  world-wide  opinion,  an  aroused  pub- 
lic opinion  teaching  men  and  women  to  agree  that  war  can- 
not and  must  not  exist,  and  a  public  opinion  that  will 
force'the  statesmen  of  the  world  to  accept  means  of  arbitra- 
tion in  settling  their  disputes  with  each  other. 

Shortly  after  the  passage  of  the  peace  pact  on  June  18. 
1929,  I  had  occasion  to  deliver  an  address  on  the  subject  of 
how  to  make  this  peace  pact  effective.  I  shall  conclude 
what  I  have  to  say  by  asking  that  that  speech  may  be  printed 
in  the  Record  at  this  point. 

There  being  no  ojection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Almost  every  important  nation  in  the  world  has  signified  its 
adhesion  to  the  Kellogg  Peace  Pact. 

To  what  extent  Is  world  peace  made  more  certain  by  It?  And 
what  can  be  done  to  make  the  objectives  of  this  pact  attainable? 
There  is  no  machinery  created  by  It;  there  is  no  international 
court  set  up  or  league  of  nations  to  which  dlq;>utes  if  they  arise 
between  signatories  must  be  referred.  Neither  Is  thpre  in  this 
treaty  any  plan  outlined  or  contemplated  for  disarmament,  al- 
though with  any  real  and  effective  renunciation  of  war  disarma- 
ment should  naturally  follow. 

This  peace  pact  operates  merely  in  the  moral  sphere.  The 
nations  may  buUd  their  battleships,  submarines,  alrshi[»s,  main- 
tain armies,  and  manufacture  munitions  and  poisonous  gases  as 
In  the  past. 


Even  with  no  UnUts  or  restrtctlons  upon  spending  unUmlted 
siuna  of  money  In  preparation  for  war.  and  with  the  existing  oC 
treaties  and  conventions  between  groups  of  nations  to  go  to  war 
under  prescribed  conditions,  yet  in  my  opinion  It  is  presumptuous 
to  assume  that  this  treaty  Is  worthless  and  that  upon  the  arising 
of  an  issue  which  would  arouse  the  Jealousy  and  anger  of  a  nation 
or  nations  the  barrier  set  up  against  war  in  thU  treaty  is  so  frag- 
Ue  that  It  would  break  down  instantly. 

This  assumption  is  necessarily  based  upon  the  value  of  moral 
barriers.  How  powerful  are  they?  How  can  they  be  made  more 
powerful?  Among  individuals  are  not  most  barriers  primarUy 
moral  and  not  merely  the  existance  of  poUcemen,  prisons,  courts, 
and  Judges?  It  is  the  spirit  which  is  imbiicd  Into  the  mocml 
forces  of  civilization  which  U  the  barrier  against  crime.  If  It  was 
not  for  this  spirit  in  the  world,  civilization  would  have  been  de- 
stroyed long  ago. 

How  are  these  moral  forces  created?  The  m<M*al  conscience  M 
built  up  in  individuals  by  religion  and  education,  which  Includes 
customs,  traditions,  laws,  literature,  and  experience.  Thus  It 
must  be  with  nations.  Just  as  there  is  a  sentiment  in  humanity 
against  robbing,  kiUlng,  and  other  serious  violations,  so  there  can 
be  an  effectual  moral  force  buUt  up  In  favor  of  peace  and  against 
war. 

Peace  can  be  made  a  powerful  sentiment  In  the  average  man 
onoe  he  Is  properly  Informed  as  to  its  importance  to  civilizaUon. 
and  to  him.  Let  him  fully  understand  the  new  role  which  be 
must  play  in  future  wars;  that  th«  burdens  of  war  rest  chiefly 
upon  him:  that  the  wars  ct  the  futxure  are  to  be  not  between 
armies  and  navies,  but  the  airplane,  the  submarine,  poisonous 
gases,  and  other  war  inventions.  us»d.  as  they  wUl  be.  to  wipe  out 
and  destroy  peoples,  wlU  be  dlrecUy  against  the  Individual. 

Educational  forces  throughout  the  world  must  be  set  in  mo- 
tion which  will  not  only  show  present  unsettled  peace  conditions 
of  the  world,  but  which  wUl  appeal  to  the  enlightened  self- 
interests  o<  mankind. 

The  mannnn  of  human  beings  everywhere  must  realise  who  ar* 
responsible  for  war  and  center  their  attention  upon  remedies  at 
the  fountain  so\irc«.  Who  are  the  war  makers?  The  man  in  the 
street  does  not  want  war.  It  Is  he  who  must  meet  Its  terrible 
drafts  of  life  and  health;  of  man  power  and  woman  power  and 
national  resources,  of  taxes  and  waste  and  destrucUon:  of  corrup- 
tion and  violence  and  oppreeslon. 

The  average  cltiaen  does  not  cherish  the  ideas  that  provoke 
war — hate  and  hypocrisy,  fear  and  suspicion.  Industrial  or  com- 
mercial selfishness,  deceitful  propaganda,  c\inning  and  circumven- 
tion, espionage  and  treachery.  He  U  guilUess  of  the  conunon 
cause  of  war — ambition,  envy,  and  national  rivalry. 

He  knows  too  well  what  war  has  always  meant  for  him  and  his 
children.  He  may  now  be  inarticulate,  but  ooce  he  is  persuaded 
of  the  vast  and  incurable  immorality  of  war,  he  wlU  hall  with  Joy 
every  argument  or  plan  that  tends  to  abolish  It  or  diminish  Iti 
menace.  This  common  understanding  must  be  made  articulate. 
If  so.  It  will  make  outlawry  of  war  the  one  sentiment  that  is  para- 
mount to  the  spirit  of  nationalism. 

Religion,  all  religion,  must  make  the  peace  appeal.  By  religion 
I  mean  that  natural  religion  to  which  every  heart  can  be  led  to 
hvmianlty:  that  religion  that  points  out  the  criminal  and  Immoral 
character  of  most  wars  and  its  unspeakable  horrors;  that  religion 
which  creates  moral  forces  of  Justice  and  charity,  to  which  we  owe 
aU  that  Is  permanent  in  ova  ctviUaation.  Unless  religion  educates 
the  modem  youth  tn  every  part  at  the  wwld  on  solemn  outlines 
of  Justice  and  charity,  I  see  Uttle  hope  for  universal  and  lasting 
peace. 

The  great  i»«venUtives  of  wars,  unfortxmately.  in  the  past  have 
not  found  lodging  in  the  world  of  statesmanship  where  wars 
usually  originate.  Once  the  plain  men  and  women  the  world  over 
are  imbued  with  the  educational  and  spiritual  ideals  of  peace,  and 
their  power  is  internationally  coordinated,  they  will  demand  from 
their  statesmen  good  faith;  that  is,  honesty  in  purpose  and  ex- 
pression and  a  realization  that  no  cause  is  ever  settled  vmtU  it  Is 
settled  rightly;  and  that  human  beings  are  faUlble  and.  thorefore. 
we  must  observe  the  Golden  Rule  and  deal  with  our  neighbor  as 
we  want  him  to  deal  with  us. 

Care  should  be  exercised  In  distinguishing  between  the  prin- 
ciples of  peace  and  the  instnunents  which  have  been,  or  may  be. 
set  up  to  govern  the  International  poUtical  agencies  for  peace. 
The  international  peace  Instruments  which  have  been  set  up  do 
not  renounce  war;  In  fact,  one  of  the  objections  made  in  Amer- 
ica to  these  Instruments  which  have  been  set  up  was  that  they 
recognized  and  supported  the  doctrine  of  force  as  a  means  to 

PCAC6. 

Whatever  differences  there  may  be  over  the  efficaciousness  of 
these  International  institutions,  there  should  l>e  no  difference  In 
arousing  a  massed  world-wide  opinion  to  agree  to  renounce  war 
and  to  settle  the  differences  between  nations  by  peacefxU  methoda. 
This  massed  opinion  will  give  a  moral  sanction  to  the  KeUogg 
Peace  Pact  that  will  ouUaw  from  the  society  of  nations  those 
governments  which  break  their  solemn  obligation  to  seUle  their 
differences  by  peacefiU  means.  Such  an  awiAenlng  of  the  Intelli- 
gent public  opinion  of  the  world  will  nuike  war  internationally 
imix>88lble  and  give  the  necessary  nu>ral  sanction  to  this  peace 
pact. 

Particularly  will  it  be  found  easy  to  create  this  moral  and 
massed  sentiment  for  peace  among  the  smaUer  nations.  Tliey 
have  special  reasons  for  promoting  a  powerful  international  senti- 
ment directed  against  war.  It  Is  the  so-called  great  powers  who 
particularly  paaseas  the  amMtlans.  rivalries,  and  Jealousies  that 
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leftd  to  w»r.  and  the  «mall  nations  well  know  th»t  once  they 
resort  to  war  they  have  r.o  respect  for  the  rights  of  the  smaller 
nations.  The  smsJl  nations  have  nothing  to  gain  by  war.  neither 
has  the  average  man  or  woman:  l)oth  are  economically  paralysed 
and  Injured  by  war;  both,  very  naturally,  should  be  most  eager  to 
create  3  world  sentiment  powerful  and  effective  enotigti  to  make 
even  the  mightiest  nation  hesitate  before  violating  the  solemn 
pledge  not  to  resort  to  war  to  settle  Its  disputes. 

The  education  for  peace  sentiment  must  be  vigorously  carried 
on  among  the  so-called  "  great  powers."  Every  effort  should  be 
made  to  bring  about  agreements  for  dlr^armament  among  them: 
also  to  force  the  statesmen  of  these  nations  to  recognize  thot 
the  moral  obllfatlona  behind  a  treaty  for  peace  must  be  as  bind- 
ing as  a  treaty  for  war.  Once  the  great  powers  are  made  to 
realize  that  their  subjects  are  both  loyal  nationalists,  and  at  the 
same  time  good  peace  Internationalists,  we  will  have  convinced 
the  ttatesmen  of  the  great  powers  that  the  sentiment  that  war 
Is  evil  Is  compelling  and  controlling. 

We  must  fully  understand  that  force  cannot  suddenly  or 
promptly  be  eradicated.  It  Is  folly  to  believe  that  the  great 
powers  can  be  persuaded  at  once  to  disarm  their  armies  and 
dismantle  their  navies  and  trust  each  other  merely  to  settle 
differences  between  them  by  arbitration.  We  must  search  for 
some  substitute  for  national  armies  and  navies  to  adequately 
protecr  the  rights,  dignity,  and  territory  of  the  respective  naUons. 
Already  considerations  of  such  plans  are  being  made.  My  own 
belief  is  that  with  the  peace  movement  and  with  the  continuation 
of  the  burdens  of  taxation  for  war  purposes  upon  the  f>eople  that 
disarmament  will  naturally  and  Inevitably  follow,  J\ist  as  dis- 
armament of  individuals  followed  upon  the  establishment  and 
maintenance  of  law-enforcing  ofQclals.  Disarmament,  or  at  least 
much  of  It.  Is  litevitable  as  a  resxilt  of  the  incxilcatlon  of  prin- 
ciples of  peace  among  the  people  of  the  world. 

There  are  three  positions  one  can  take  on  the  peace  pact. 
Those  who  prefer  war.  of  course,  are  consistent,  at  least,  In 
expr«rssing  contempt  for  peace  treaties.  Those  who  think  war 
la  inevitable  may  be  excxised  by  considering  the  Kellogg  Peace 
Pact  despicable  In  their  eyes.  Those  who  know  from  experience 
how  greatly  peoples  and  nations  suffer  In  war  and  who  realize 
that  peoples  and  nations  cannot  fall  to  suffer  grevlously  from 
a  great  war  in  the  future  cannot  take  any  other  attitude  than 
insisting  that  this  pact  be  taken  seriously:  that  It  ts  not  a  piece 
of  hypocrisy:  and  that  politicians  and  statesmen  must  iK>t 
break  it. 

Let  us  look  upon  this  pact  as  a  tiimlng  of  the  nations  of  the 
world  from  their  war  sprees  and  their  decision  to  take  a  pledge, 
partly  because  they  have  learned  how  much  their  quarrels  injure 
themselves  and  partly  frpm  genuine  remorse.  If  not  from  higher 
motives.  The  pledge  takers  should  be  encouraged  rather  than 
discouraged  to  mend  their  ways.  We  should  help  them  to  keep 
their  pledge  Instead  of  ahouting  that  we  know  the  pledge  will 
not  be  kept.  The  attitude  of  being  willing  to  do  nothing  to 
make  nations  keep  their  pledge  is  unworthy. 

The  wise  course  for  all  to  take  with  regard  to  this  treaty  is 
almple  and  clear.  Idealism  and  policy,  our  own  Interests,  and 
the  Interests  of  the  world  all  coincide  In  making  our  course 
plain.  Orantlng  even  that  the  motives  of  many  of  the  nations 
that  led  them  to  the  signing  of  the  treaty  were  extremely  mixed. 
It  should,  nevertheless,  be  our  endeavor  to  bring  all  support  we 
can  to  those  forces  in  the  world  which  are  striving  to  make  this 
treaty  a  reality.  Any  other  course  means  the  pact  must  fail,  as 
well  as  every  other  effort  for  peace.  On  the  other  hand,  If  the 
peoples  of  the  world  show  that  they  expect  and  intend  this 
treaty  to  be  taken  seriously,  then  statesmen  and  politicians  will 
be  less  likely  to  braak  It. 

Mr.  LEWIS.  Mr.  President,  the  Senator  from  Washing- 
ton IMi.  Dill]  desires  to  occupy  the  floor  upon  the  particu- 
lar subject  now  before  the  Senate.  I  yield  to  him  for  that 
purpose. 

Mr.  DILL.  Mr.  President,  I  appreciate  the  courtesy  of 
the  Senator  from  Illinois  in  permitting  these  discussions  to 
continue  before  be  begms  his  address,  and  I  shall  not  tres- 
pass upon  that  courtesy  for  more  than  a  few  minutes. 

This  treaty  marked  a  great  advance  for  the  cause  of 
peace.  The  diiBculty  of  maintaining  the  treaty  is  that  the 
rulers  of  some  nations  may  not  observe  it.  I  have  long  be- 
lieved tliat  the  only  way  to  prevent  war  is  to  make  it  impos- 
sible for  any  great  nation  of  the  world  to  begin  a  war  until 
the  peoi)le  of  the  country  whose  rulers  want  war  have  been 
allowed  to  vote  upon  it. 

Some  years  ago  at  each  session  of  Congress.  I  introduced 
joint  resolutions  laopoeing  that  the  Constitution  of  the 
United  States  be  amended  so  that  this  country  could  not 
begin  a  war  without  a  vote  of  the  people.  I  was  always  met 
with  the  argument  that  It  would  be  impracticable  to  require 
this  country  to  be  bound  not  to  begin  a  war  imtil  the  people 
bad  voted  cm  It,  if  other  nations  were  not  under  a  similar 
restriction.  I  recognized  the  weight  of  that  arginnent. 
Nevertheless,  I  believe  it  is  a  principle  that  is  the  only  ef- 
fective principle  under  which  we  can  prevent  future  wars. 
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rhe  Senator  from  Massachusetts  speaks  of  arousing  public 
)pinion.  but  it  is  so  much  easier  to  arouse  public  opinion  to 
ollow  the  rulers  of  a  country  when  they  begin  war  than  it 
s  to  arouse  the  people  to  be  against  them.  But  if  we  could 
lave  international  treaties  imder  which  every  great  nation 
the  world  would  bind  itself  not  to  begin  a  war,  not  to 
rmit  its  army  to  cross  the  borders,  as  President  Roosevelt 
d  a  few  evenings  ago.  I  think  it  would  be  a  long  time 
fore  there  would  be  another  war  among  the  great  nations 
tf  the  world. 

I  have  for  some  time  wanted  to  put  into  the  Record  a 
juotation  I  found  from  Woodrow  Wilson  regarding  the 
World  War.  It  impressed  me  so  deeply,  possibly  because  of 
my  own  experiences  in  connection  with  the  declaration  of 
hat  war,  that  I  would  like  to  put  it  into  the  Record.  It  is 
i  part  of  an  address  delivered  by  President  Wilson  following 
lis  trip  to  Europe.  It  was  delivered  at  St.  Louis.  I  quote 
iiese  words: 

Why.  my  fellow  citizens.  Is  there  any  man  here  or  any  woman, 
et  me  say  Is  there  any  child  here,  who  does  not  know  that  the 
seeds  of  war  in  the  modem  world  are  industrial  and  commercial 
rivalry?  The  real  reason  that  the  war  we  have  Just  finished 
took  place  was  that  Germany  was  afraid  her  commercial  rivals 
were  going  to  get  the  better  of  her,  and  the  reason  why  some 
nations  went  into  the  war  against  Germany  was  that  they 
thought  Germany  would  get  the  commercial  advantage  of  them, 
rhe  seed  of  the  Jealousy,  the  seed  of  the  deep-seated  hatred  was 
dot,  successfxil  commercial  and  Industrial  rivalry.  •  •  •  This 
war  In  its  inception  was  a  commercial  and  industrial  war;  it 
was  not  a  political  war. 

Mr.  President,  I  believe  the  same  forces  of  industrial  and 

commercial  rivalry  which  brought  on  that  war  are  working 

n  the  world  today.    Yet  I  am  amazed  at  the  methods  by 

nrhich  they  work.    I  am  told  by  those  who  have  been  Jn 

Japan  that  the  Japanese  people  are  worked  into  a  military 

ervor  against  the  United  States  by  being  told  that  the 

nited  States  is  likely  to  attack  Japan,  and  that  they  must 

prepared  to  defend  themselves  against  the  United  States. 

ere  in  the  United  States  we  are  told  that  we  are  in  danger 

f  being  attacked  by  Japan.    If  an  attempt  were  made  to 

uild  up  an  army  and  navy  in  this  country  on  the  basis  of 

Eittacking  Japan,  everyone  knows  how  futile  that  would  be. 

Mid  for  anyone  to  go  to  Japan  and  try  to  build  up  an  army 

ind  navy  there  on  the  theory  that  she  should  attack  the 

nited  States,  I  believe  would  be  equally  futile.    But  these 

heories  are  reversed,  and  thus  there  is  abroad  throughout 

e  nations  of  the  world  today  a  prediction  to  the  effect  that 

he  United  States  and  Japan  are  about  to  go  to  war. 

I  have  here  an  article  by  Roy  Mathew  Frisen,  appearing 

the  Readers'  Digest  for  December  1933,  taken  from  the 

rum,    entitled    "  Japanophobia ",    which    expresses    this 

hought  so  well  that  I  ask  unanimous  consent  to  have  it 

(rinted  in  the  Record  at  this  point  in  my  remarks. 

There  being  no  objection,  the  article  was  ordered  to  be 

rinted  in  the  Record,  as  follows: 

[Prom  the  Readers'  Digest,  December  1933] 

JAPANOPHOBIA  . 

(Condensed  from  the  Forum  by  Ray  Mathew  Prlsen) 

Millions  of  words  have  been  written  on  the  possibility  of  war 
rlth  Japan.  We  have  had  Impressed  upon  our  minds  that  Japan 
m  a  beehive  of  Industry,  feverishly  preparing  for  Der  Tag,  when 
ihe  wlU  in  one  fell  swoop  seize  the  Philippines,  take  the  Hawaiian 
Islands  In  stride,  wipe  out  our  Battle  Fleet,  blow  up  the  Panama 
7anal,  and  with  a  hug^e  fleet  of  airplanes  bomb  every  city,  vUlage, 
md  haystack  in  the  Pacific  States. 

In  the  face  of  this  horrible  menace  we  are  said  to  be  helpless. 
^e  are  solemnly  assured  that  our  Navy  is  rusting  Into  unservlce- 
ibUlty;  that  our  national  defense  Is  dangerously  like  a  combined 
x>y-8cout  and  sea-scout  organization,  pretty,  but  Ineffective  as  a 
Ightlng  machine.  What  ws  need  Is  more  ships,  more  sailors, 
aoore  planes,  more  soldiers,  more  everything.  But  why  Insist  we 
aeed  them  to  oppose  Japan? 

War  between  the  United  States  and  Japan  is  possible,  but  ex- 
seedingly  Improbable.  Why  should  the  little  empire  of  Asia. 
S.OOO  miles  away,  seek  to  attack  us.  one  of  the  largest,  strongest 
nations  on  earth,  whose  wealth  exceeds  her  own  tenfold? 

It  is  perfectly  true  the  Japanese  have  real  cause  for  siillenness 
ind  distnist  toward  America.  Our  action  in  frustrating  Japum's 
jrogram  of  seizing  eastern  Siberia  after  the  World  War  to  estab- 
Ish  a  buffer  state  against  Russia  is  fresh  in  the  minds  of 
)resent-day  Japanese.  This  culminated  in  a  sharp  demand  upon 
iM  Japanese  Government  by  our  Secretary  of  State  to  withdraw 
xuLOj  of  her  troops  from  Siberia,  and  was  followed  by  a  mora 
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threatening  attitude  in  1920  and  1921,  when,  at  the  demand  of 
the  United  States,  Japan  entirely  gave  up  her  Siberian  campalpi. 

Another  blow  was  the  exclusion  clause  in  the  Immigration  Act 
of  1824,  which  rubbed  the  Japanese  raw  and  dipped  tuem  in 
brine  The  Japanese  smarted  then  and  stlU  do.  though  with  de- 
creased intensity,  at  an  obnoxious  law  that  implies  that  they  are 
racially  inferior.  And  more  recently.  Japan  felt  resentment  when 
the  United  States  Joined  with  the  League  of  Nations  in  con- 
demning her  Manchurlan  campaign.  .,    .  ,   .      *,..  tt„i+-^ 

The  continuous  flood  of  antl -Japanese  material  in  the  United 
SUtes  Is  closely  watched  by  Japanese  Jingoes,  who  uf«."^^PfJ- 
suade  the  people  that  Japan  is  facing  a  very  real  'American 
menace."  They  actually  have  more  reason  to  fear  us  than  we 
have  them.  And  our  muscle-flexing  moves  In  the  Pacific  have  not 
helped  matters  any.  Many  Japanese  are  genu  nely  concerned  as 
to  whether  we  have  imperialistic  ambitions  In  the  Orient.  If 
so,  they  reason,  wouldn't  we  wipe  out  Japan  first,  as  o\xr  chief 

Yet  we  know  that  there  Is  no  danger  of  our  launching  a  cam- 
paign of  aggression  against  Japan.  And  Japan  could  never  afford 
to  attack  us.  She  la  dependent  for  her  economic  existence  upon 
her  foreign  trade,  which  is  dwindling  rapidly.  The  United  States 
is  her  best  customer,  taking  from  40  to  45  percent  of  her  total 
exports.  Japan  cannot  afford  to  cut  her  throat  economically  by 
throwing  off  the  Income  from  America.  The  trade  with  Mmi- 
chukuo  will  have  no  compensatory  effect  for  many  years  to  come, 
and  the  raw  materials  In  Manchukuo  cannot  soon  supplant  those 

in  the  United  States.  „,„.,„h( 

War  with  the  United  States  would  demand  enormous  expenm- 
tures.  Japan  could  not  finance  so  vast  an  undertaking,  and, 
considering  the  gamble.  It  Is  doubtful  If  any  other  nation  would 
lend  her  money  or  credit.  The  national  debt  of  Japan  has  doubHwl 
in  the  past  dozen  years  and  promises  to  increase  fxirther.    She  is 

In  dire  financial  straits,  with  little  Improvement  In  sight.      

Thus,  alone  and  unaided,  even  without  the  threat  of  attack  from 
enemies  on  the  Asiatic  coast.  Japan  could  not  hope  to  achieve 
the  Impossible.  Even  If  her  powerful  fleet  could  fapture  the 
Philippine  Islands  and  land  on  several  of  the  main  Islands  of  the 
Hawaiian  group.  Japan  could  never  reach  the  mainland  United 
States  without  first  blowing  our  fleet  off  the  high  seas,  and  m 
that  case  her  strength  would  have  been  nearly  spent  upon  reach- 
ing coastal  waters.  If  Japan  caught  us  unawares  In  an  Initial 
massed  attack,  we  might  be  forced  to  the  defensive  until  we  were 
fully  mobUized.  But  eventually  we  could  leisurely  retake  the 
captured  Islands  and  move  on  to  Japan  In  retaliation.  From  every 
standpoint— money,  resources,  man  power,  position  and  sup- 
port-^apan  has  no  chance  in  a  death  struggle  with  us.  it  is 
not  necessary  to  peek  into  the  secret  files  of  the  Japanese  Gov- 
ernment to  learn  that  aggression  is  not  planned  against  us.  The 
obvloxis.  external  facts  tell  us  that  it  Is  well-nigh  Impossible. 

Consider  also  another  aspect.  In  1895  Japan  thrashed  China, 
and  China  since  then  has  caref^y  kept  alive  the  spark  of  eimilty 
for  Japan  and  aU  things  Japanese. 

Nippon's  activities  In  Manchuria  and  Shanghai  have  fanned  that 
spark  into  a  fierce  flame  of  deadly  hatred  that  may  be  hidden  but 
not  quenched.  Japan  completely  routed  the  Russians  in  1905  and 
thwarted  their  efforts  In  taking  over  Manchuria  to  afqulre  a 
warm-water  port  on  the  Pacific.  The  Soviet  Russians  inherited 
the  old  hatred  for  things  Japanese  and  are  diligently  preparing 
to  get  their  revenge.  Russia  knows  she  lost  the  campaign  In  Asia 
because  her  army  fought  at  the  end  of  a  rickety,  single-track  raU- 
road  4,000  miles  from  the  source  of  supply.  Today  the  reds  have 
over  a  third  of  a  million  troops  quartered  in  eastern  Siberia,  have 
stored  huge  amounts  of  war  suppUes  near  the  Manchiirlan  border, 
and  are  rapidly  double-tracking  the  Trans-Siberian  Railroad. 
When  Russia  is  ready  Japan  wlU  have  her  hands  ftill.  and  she 

knows  it.  ..,.».     _iii  »^ 

Japan  Is  fully  aware  that  unless  a  miracle  prevents  she  will  be 
forced  to  fight  to  the  finish  an  awakened  and  organized  China  and 
a  tremendously  powerful  Russia,  the  first  and  third  largest  coun- 
tries in  poptilatlon  and  first  and  second  In  geographical  w-ea. 
Combined,  they  outnumber  her  over  8  to  1  In  manpower  and  have 
inexhaustible  resources.  Only  throtigh  energetic  preparation  can 
Japan  hope  to  save  herself  from  annihilation. 

Japan  is  building  a  huge  navy.  She  Is  building  fighting  planea 
and  training  pUots.  She  puts  her  conscript  army  through  winter 
maneuvers  no  other  nation  would  dare  attempt;  thU  to  accustom 
her  troops  to  unbelievable  hardship  of  the  sort  they  might  meet 
on  the  north  Asian  field  of  battle.  8he  Is  establishing  a  buffer 
state  on  the  AsUtlc  Continent  and  planting  an  army  there.  She  is 
doing  this,  and  more,  but  not  one  move  Is  necessarily  being  made 
with  the  ultimate  aim  of  a  war  with  the  United  States. 

In  the  event  Japan  went  to  war  with  us  there  would  be  prompt 
action  by  China  to  recover  Manchuria.  Soviet  Russia  would 
doubtless  lose  no  time  releasing  the  military  catapult  she  has  been 
industriously  vrtndlng  up  on  the  borders  that  hem  In  hall  M 
Manchukuo.  Beset  on  all  sides  by  powerful  antagonists,  whAt 
chance  woiUd  Japan  have  of  deUverlng  a  telling  blow  at  the 
United  States?  ^,       ,  .^     _  .„  . 

Japan  as  a  snarling  menace  to  our  national  security,  ready  to 
pounce  upon  us  with  bared  fangs?  RldlciUous.  Let  us  use  our 
good.  old.  common,  American  horse  sense.  Suppose  that.  Instead 
of  fostering  suspicion  and  hatred  of  Japan,  we  bend  our  UiteUlgent 
efforts  to  cultivating  her  good  will  and  cooperation. 

Mr.  DILL.  I  also  have  here  an  article  appearing  in  tiie 
Readers'  Digest  for  December  1933.  condensed  from  the  pub- 


Ucatlon  known  as  "  The  Way  of  Escape  -.  by  Sir  Philip  Olbbi. 
entiUed  "  What  Youth  Doesn't  Know  About  War  ",  which  I 
should  also  like  to  have  printed  at  this  point  in  the  Record. 
There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 


[Prom  tha  Readers'  Digest,  December  1938] 

WHAT  TOtTTH   DOKSM'T  KKOW   ABOTTT   WAS 

(Condensed  from  The  Way  of  BKsape.  by  Sir  PhlUp  Oibbs) 
It  Is  oiUy  to  the  younger  generation  that  the  question  of  peace 
or  war  Is  vlteUy  important.  We  older  people  do  not  matter  much. 
If  there  Is  another  war.  most  of  tis  wont  go  to  It.  But  youtn 
should  get  busy  now  about  this  problem  of  war  and  not  leave  w 
entirely  to  the  old  men  who  are  at  present  dealing  with  it,  because 
they  may  set  traps  into  which  the  younger  generation  wUl  f^. 

The  war  spirit  Is  not  to  be  exorcised  out  of  young  minds  by  fear. 
All  the  war  books  and  war  films  have  done  more  harm  than  good 
by  exciting  the  imagination  of  youug  minds  and  thrilling  them 
with  a  sense  of  enormous  adventure.  When  the  World  War  began 
great  numbers  of  young  men  had  that  same  sense  of  adventure— 
of  an  exvUtatlon  which  was  not  without  spiritual  beauty.  MiUlona 
of  them,  mostly  boys,  really,  were  uplifted  by  an  emotlonaUsm 
which  was  perhaps  as  high  as  human  nature  may  attain.  They 
believed  they  were  fighting  for  ideals  beyond  self-interest;  they 
got  their  ticket  for  the  slaughterhouse  and  marched  toward  the 
battlefields  gladly,  on  fire  with  the  passion  of  patnotlrai. 

These  young  recruits  had  Imagined  a  warfare  In  which  couraga 
would  count.  But  this  war  was  not  that  kind.  The  humap  being 
hardly  counted  at  all  when  crouched  In  a  trench  or  herded  into  a 
dugout,  because  something  else.  Inhuman,  was  tha  real  enemy. 
It  was  not  a  war  between  men  and  men.  It  was  a  war  o**^^ 
machines  and  machines,  and  men  were  Just  blood  and  pulp  for 
that  mass  production  of  death.  ^       «__     w  «.^.^i  «.-. 

Yes;  It  was  strangely  inhuman  I  I  met  a  Pren<*  8«aMl  OTca 
who  had  commanded  a  division  for  2  years  on  the  hUls  above 
Rhelms.  From  his  dugout  he  could  see  the  German  Unes,  every 
detaU  of  them  clear  through  his  telescope,  every  aandbag  Jlaiwe. 
every  strand  of  barbed  wire  etched  on  his  vision.  But  he  haa 
never  seen  a  German.    Never  once  I 

Again,  I  saw  a  German  cotmterattack  strangely  close.  They 
came  out  of  a  place  we  caUed  Lousy  Wood.  They  wheeled  romid 
to  face  the  English  battaUons  Invisible  In  the  trenches.  As  wch 
line  advanced  it  was  mowed  down,  exactly  as  If  sUced  by  »«»"•• 
Then  another  line  came  out  of  the  wood,  wheeled,  advanced,  and 
fell.    They  never  saw  an  English  soldier.  k-™- 

In  modem  machine-made  war— at  least  under  heavy  Mrrage 
fire— soldiers  are  no  longer  men.  They  are  merely  bundlea  of  quiv- 
ering nerves  under  the  flail  of  explosive  shells.  They  c»n  do 
nothing  about  It.  They  cannot  even  strike  an  heroic  attitude. 
WhatTOurage  they  have  at  such  tlmea  is  only  passive.  Uka  that  of 
martyrs  In  the  torture  chamber.  ^^  *».  *  ,^  4.*,.  1.-*  -., 

This  Is  merely  a  Uttle  reminder  to  youth  that  In  tha  last  war 
human  motives,  purposes,  ideals— even  Its  hatreda— were  over- 
whelmed by  the  monstrous  mechaniam  of  a  buslnesa  wmcn  waa 
superhuman  In  Its  effects.  ^^ 

What  good  came  out  of  It  for  any  nation?  ^J^* J"^,,^*  9^ 
mans  hope  to  gain?  More  customers  for  their  manufactured 
goods?  But  after  declaring  war  tliey  kUled  their  customers  and 
?ulned  themselves.  AU  nations  declared  It  was  a  ^ar  of  drfensa. 
How  Idiotic  to  defend  themselves  with  a  suicide  pact  daatroylng 

all  their  reserves  of  wealth!  ,»«.».  ^  *i«.     -ph- 

The  last  war  settled  no  arguments  for  any  lenK*h  of  time.  The 
French  stUled  feared  the  Germans.  The  Germans  stUl  hated  taa 
French— with  an  even  greater  hatrwl.  After  the  waijhwaare 
more  causes  of  quarrel  between  naUons  than  there  were  b«iora— 
many  smoldering  fires  which  may  burst  Into  a  general  conflagra- 
tion tmless  stamped  out  by  a  younger  generation  advancing  to 

some  new  goal  of  civilisation.  ^^^,^»  «m 

Youth  knows  that  war  U  dangerous.  But  youth,  jwnlng  for 
adventure,  doea  not  know  that  war  is  damned  sUlr.  that  it  Is  tha 
lit  Msort  of  tha  fool  and  tha  mob,  the  great  <*anoe  for  tb, 
SSdenbead  under  tha  brasa  hat;  that  it  1.  th.  'i»^°',^*'l 
bSuty  and  our  best  code  of  decwicy.  The  younger  fo^j^ 
must  decide  for  themselvaa  whether  they  think  this  kind  of  war, 
or  any  other,  U  worthwhUe  for  any  i»^>n>oa«^ whatever,  h__-_ 

There  cannot  be  a  complete  abandonment  of  force  «>^  J»«»»^ 
na?S?e  changes  more  toi£  a  Uttla,  and  ^^,1^,^^%^^^ 
Uon  are  worid  wide.  But  we  can  envisage  at  least  ">f"™**?" 
of  armies  and  flseU  to  defensive  and  poUce  purposee,  governed  by 
Se^Seglance  of  nations  to  a  coda  of  tot«natlonal  law.  Thatto 
S;  wayrt^advance,  and  that  U  the  task  <rf  a  new,  J^^^^^^^J^' 
en^p  for  which  the  beat  Intelligence  of  the  world  is  waiting. 

Mr.  DILL.  Mr.  President.  I  have  beUeved  for  many  yeaia 
that  the  best  settlement  we  could  make  of  our  oriental 
troubles,  and  the  danger  of  trouble  with  Japan,  wcndd  be  to 
invite  the  nations  most  deeply  concerned  In  the  Orient  to 
guarantee  the  independence  of  the  Philippines.  If  the 
United  States  should  get  out  of  the  Philippines,  I  bcUeve  the 
chance  of  armed  conflict  with  Japan  would  be  diminished 
90  percent.  I  believe  that  if  this  Government  would  appeal 
to  the  British  Government  and  to  the  Japanese  Government 
to  Join  in  a  tripartite  agreement  with  those  nations  that  w 
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frould  Jive  the  Phillpptnes  their  independence  if  these  three 
nations  would  gxianmtee  to  maintain  that  independence, 
such  an  organization  could  be  developed,  and  we  could  leave 
the  Philippines  honorably.  At  the  same  time  there  would 
be  complete  safety  of  the  investments  of  people  who  are 
there,  and  we  would  remove  what  I  think  is  the  greatest 
possible  cause  of  trouble  with  Japan. 

Mr.  President.  I  shall  not  take  more  time  now.  I  have 
made  this  statement  because  I  could  not  sit  silent  when  the 
Paris  peace  treaty  was  being  discussed  without  voicing  the 
views  which  I  have  held  so  long,  and  for  which  I  have  always 
stood,  and  for  which  I  shall  always  stand,  namely,  that  war 
is  the  organized  assassination  and  murder  of  men.  glorified 
by  history,  and  made  to  appeal  to  the  youth  of  the  world, 
presented  in  a  way  to  lead  them  to  think  that  they  can  find 
glory,  that  they  can  find  a  career,  in  war.  yet  proving  all 
the  time  that  they  can  never  create  or  find  anything  except 
a  shambles  and  a  grave. 

Ur.  CONNALLY.    Mr.  President 

Hie  PRE8IDINO  OFFICER.  Does  the  Senator  frosn  Illi- 
nois yield  to  the  Senator  from  Texas? 

Mr.  LEWIS.  Mr.  President,  I  am  conscious  of  the  fact 
that  the  discussion  on  the  treaty  involving  what  we  speak 
of  as  the  St.  Lawrence  waterway  being  opened  by  me,  adverse 
to  the  treaty,  and  honorable  Senators  who  are  In  favor  of 
it  will  take  a  great  deal  of  time,  taken  all  together;  therefore 
the  opportunity  to  present  these  suggestions  and  thoughts 
to  be  intimated  by  Senators  on  other  subjects  which  are  not 
Immediately  before  the  Senate  I  do  not  feel  should  be  denied 
them,  axui  for  that  reason  I  jrield  to  the  Senator  from  Texas, 
who  has  some  suggestions  concerning  the  President's  mes- 
sage, which  is  likewise  itself  before  the  Senate,  as  was  the 
Paris  Peace  Treaty,  alluded  to  by  the  other  Senators.  Then 
I  will  take  the  floor  in  pursuit  of  the  executive  session,  the 
order  of  the  day. 

▼U.I7ATXOW  or  TRX  M3UJUI — THZ  FXJmPHIT'a  «*»««*^" 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Texas 
eipi  eases  his  gratitude  to  the  able  and  distinguished  Senator 
frcun  nilnola  (Mr.  Lewis]  toar  his  indulgence  in  permitting 
the  Senator  from  Texas  to  make  Just  a  few  brief  remarks 
with  regard  to  the  message  Just  sent  to  the  Senate  by  the 
President  of  the  United  SUtes. 

Mr.  President,  the  Senator  from  Texas  takes  particular 
gratification  in  the  message  of  the  President.  The  Senator 
from  Texas  is  very  happy  that  the  President  has  adopted 
the  co«irse  which  he  has  adopted  with  regard  to  reducing 
the  gold  content  of  the  dollar,  and  taken  other  necessary 
stelii  to  maks  reirahiation  of  the  gold  dollar  effective. 

May  I  call  to  the  attention  of  the  Senate  the  fact  that. 
on  tbs  a4th  of  January  1933.  the  Senator  from  Texas  spoke 
In  the  Senate  on  the  subject  of  the  revaluation  of  the  gold 
dollar,  and.  amoag  other  things,  the  Senator  then  said  the 
foOowing: 

Mr.  Prwid«nt.  evMy  pUn  for  inflatloB,  wbether  it  b*  througb 
tb»  ISMMUBC*  oC  paper  currvney  or  through  the  remonetlaatlon 
ot  iUv«r.  hM  for  Its  purpoM  tb«  raduetlon  of  tb«  valu*  of  tta« 
■oM  dollar.  Thai  Is  th*  purpoM  and  the  obj«ct  of  every  plan 
for   mooeury   inflatloo— to  bring   down  tbe   value  of  the  gM 


That  la.  to  bring  down  the  value  of  the  doUar,  axid  gold 
being  the  baala  of  our  currency,  of  coarse,  that  is  what  it 
meant.  Tbe  Senator  from  Texas  further  said: 

Mr.  PreaMeBt.  I  eabmlt  that  If  tbe  purpoee  of  propoeed  iegla- 
lation  la  to  redinoe  the  value  of  the  gold  dollar,  the  best  and  aaest 
practical  way  of  reducing  the  value  of  the  gold  dollar  la  to  reduce 
the  value  of  the  goM  doUar,  not  ladlreeUy.  not  by  a  backstairs 
method,  not  by  fomg  around  and  climbing  In  the  kitchen  window, 
but  by  the  eaeeeiee  of  the  aovereign  power  of  the  Congees  vested 
la  the  Congreas  by  the  Oonstitution  to  eolfl  asoney  aatf— to  do 
whatr  Mot  to  As  Ito  value  but  to  coUi  asoaey  and  to  tsgulate 
He  value. 


Mr.  Prsaldsnt. 
Mid  this: 


among  othar  things  th«  Bsoator  from  Tmum 


Mr  rtesideat,  siy  owa  Idea  s«  la  how  mtieh  the  jgsM  dalkif 
Aiottki  be  »edi«s«tf  Is  Ml  sbealiiteljr  flsed.  but.  am  the  baeis  9t 
grssiwt  values  Mad  tHe  it«dii*ee  ef  emnrnMlity  tifuiee,  f»f  flew 
VMiM  is  MmI  II  aMlil  l«i  bs  abwil  —  m  MH  MrsiSI  W  liM 

ai  Mad  Ml  ia»  ^aa  a^iA« 


Df  course,  conditions  have  changed  somewhat  with  rela- 

tic  n  to  values  at  this  time.    The  Senator  from  Texas  f tu-ther 

sa  d: 

t  18  aald  that  this  action  is  draatlc.     Mr.  President,  it  may  be 

dristlc.  but  we  are  faced  by  a  drastic  condition      This  Is  a  case 

that  1»  going  to  require  a  major  operation.     No  absent  treatment, 

faith  cure,  no  legerdemain  Is  going  to  bring  back  health  and 

saiilty  to  the  commerce  and   Industry  of  the  United   States.     It 

going  to  require  a  major  operation.     I  am  firmly  of  the  view 

the  best  plan  looking  toward  Inflation  yet  proposed  Ls  that 

revaluing  the  gold  dollar. 


no 

sa 
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Ihe  Senator  from  Texas  also  said: 

lay  down  the  challenge  here  and  now  for  Senators  to  point 
ou :  either  the  lack  of  legal  authority  of  the  Congress  or  absence 
of  the  economic  necessity  for  the  plan  which  I  now  suggest,  of 
revaluing  the  gold  dollar  on  a  ratio  comparable  to  the  prices  of 
otacr  oonunodltles  and  other  values  In  the  United  States. 

concltision  the  Senator  from  Texas  then  said: 

.  President,  the  power  to  regulate  the  value  of  money  Is  one 
of  I  the  paramount  powers  of  the  Congress.  It  Ls  superior  to  the 
ht  of  any  individual.  It  Is  superior  to  the  right  of  all  of  the 
individuals  In  the  United  States,  Lf  they  could  be  gathered  to- 
gether. It  is  a  constitutional  grant  to  the  Congress;  and  the  Con- 
stitution trusts  the  Congress  to  use  its  patriotism,  its  sense  of 
justice,  its  wisdom,  not  so  to  revalue  the  dollar  as  to  be  unjust 
tojthe  creditor  or  iinjust  to  any  other  class.  It  is  a  fKJwer  that 
the  Constitution  grants  to  Congress  In  the  expectation  that  Con- 
gress, with  due  deference  to  the  general  welfare,  with  a  solemn 
respect  for  the  oath  which  Its  Members  took,  and  in  the  presence 
of] all  of  the  high  powers  under  the  Constitution  will  perform  its 
duty  In  revaluing  money,  and  revaluing  it  justly  and  fairly. 
Tl^ere  Is  no  question  of  morals  Involved,  unless  Senators  in  their 
o^  hearts  vote  for  such  a  revaluation  as  Is  not  j\ist  and  fair 
ler  all  of  the  circumstances  and  in  consideration  of  all  other 
>rs  and  values  of  commodities. 

President,   at   some   future   date   I   shall   ask   leave   of   the 

tte   to   deliver   some   other  remarks  with   regard  to   different 

of   this  question,   particularly   with   respect   to   the   con- 

cutlonal  and  legal  features.     At  the  present  time  I  yield  the 


the    Senator    from 


FE8S.    Mr.  President 

ie    PRESIDINQ    OFFICER.    Does 
T^xas  yield  to  the  Senator  from  Ohio? 
CONNALLY.     I  yield. 

FES8.  I  have  a  conundrum  to  propoimd  to  the  Sen- 
ator from  Texas. 

CONNALLY.  I  jrlelded  to  the  Senator,  not  to  ex- 
conundnmis,  but  for  the  purpose  of  propounding 
simple  questions.  A  simple  question  Is  the  only  kind  of 
qi^estion  the  Senator  from  Texas  ever  undertakes  to  answer. 
FE8S.  My  question  will  be  a  simple  question.  Sup- 
pcke  the  policy  should  be  the  devaluation  of  the  gold  dollar 
at  50  cents  and  I  have  a  dollar  in  my  pocket;  after  it  is 
dfjvalued,  what  is  It  worth,  50  cents,  or  $2? 

CONNALLY.  What  kind  of  dollar  has  the  Senator? 
FES8.  A  silver  dollar.  Suppose  it  is  a  silver  dollar, 
suppose  it  is  a  gold  dollar,  or  suppose  it  is  a  paper  dollar. 
CONNALLY.  I  refuse  to  Ulk  about  three  kinds  of 
at  one  time.  If  the  Senator  has  any  particular  kind 
of  dollar  to  which  he  will  direct  his  question.  I  shall  endeavor 
to  answer. 

kfr.  PESS.  Any  kind  of  dollar.  I  will  say  to  the  Senator 
thkt  I  am  serious  about  the  question. 

Mr.  CONNALLY.  If  the  Senator  has  a  gold  dollar  in  his 
pceket,  and  he  can  keep  out  of  Jail  under  the  order  of  the 
PiBBldent  to  return  that  gold  to  the  Treasury,  and  if  the 
Senator  can  go  anywhere  and  cash  in  the  gold  dollar,  the 
Bt  nator  can  get  $2  for  it;  but  if  it  is  a  paper  dollar  or  a 
sUrer  dollar,  the  Senator  can  get  only  $1  for  it.  Do  Z 
m^ke  myself  clear? 

r.  FE88.    The  answer  is  not  clear. 

CONNALLY.  Is  the  Senator  sure  that  the  answer 
is  not  clear,  or  is  It  the  understanding  of  the  answer  that 
i»  pot  clear? 

r,  FK80,    I  wish  to  know  from  the  Senator  If,  after  thii 
Is  Invoked,  I  have  a  dollar,  that  doUar  is  worth  60 
U,  or  Is  It  worth  127 

CONNALLY,    That  dollar  Is  worth  a  dollar,  btoaUM 
still  only  «  dollar. 

r,   rtum,   Itt   0th«f    words,   M   ocfttd   k   a   dollar? 
t«f.i 
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Mr.  CONNALLY.  No.  The  Senator  from  Ohio  wishes  to 
answer  his  own  question. 

Mr.  FESS.    No.    I  am  in  earnest  about  it. 

Mr.  CONNALLY.    I  know  the  Senator  is. 

Mr.  FESS.  I  have  asked  half  a  dozen  Senators  about  it. 
What  would  that  dollar  be  worth  after  this  poUcy  is 
adopted? 

Mr.  CONNALLY.    Let  me  say  to  the  Senator 

Mr.  PITTMAN.    Mr.  President,  I  rise  to  a  point  of  order. 

The  PRESIDING  OFFICER.  The  Senator  will  state  the 
point  of  order. 

Mr.  PITTMAN.  The  Senator  from  Illinois  yielded  to  the 
Senator  from  Texas  for  the  purpose  of  making  a  few  brief 
remarks.  I  ask  for  the  regular  order,  which  is  the  speech 
of  the  Senator  from  Illinois. 

Mr.  CONNALLY.  I  have  violated  the  rule  in  yielding  to 
the  Senator  from  Ohio. 

Mr.  PITTMAN.    Pending  that  matter  I  ask  unanimous 

consent 

Mr.  CONNALLY.    I  do  not  yield  for  that  purpose,  Mr. 

President, 

Mr.  PITTMAN.  If  the  Senator  is  not  quite  through,  I 
will  defer. 

Mr.  CONNALLY.    I  shaU  be  through  in  a  moment. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Illi- 
nois further  yield  to  the  Senator  from  Texas? 

Mr.  CONNALLY.  Mr.  President,  I  shall  be  through  in  a 
moment. 

Mr.  LEWIS.  I  have  no  complaint  to  make  in  this  par- 
tictUar  matter,  Mr.  President.  I  became  completely  dazed 
in  this  matter,  which  is  so  complicated,  by  reason  of  so  many 
kinds  of  dollars — ^more  dollars  than  I  have  ever  heard  of  in 
my  existence.    I  yield. 

Mr.  CONNALLY.    I  thank  the  Senator  from  Illinois. 

Mr.  President,  this  is  not  the  first  time  the  Senator  from 
Ohio  [Mr.  Fess]  has  interrupted  while  I  was  making  re- 
marks; in  the  speech  I  made  on  the  24th  of  January  1933 
the  Senator  from  Ohio  interrupted  a  niunber  of  times,  as  the 
Record  will  show. 

Let  me  say  this,  Mr.  President,  to  the  Senator  from  Ohio. 
If  he  has  a  paper  dollar  or  a  silver  dollar,  it  will  be  worth 
only  a  dollar  after  revaluation.    If  he  should  have  a  dollar's 
worth  of  gold  bullion  and  the  Attorney  General  did  not 
have  liim  put  in  Jail  for  not  turning  that  gold  in,  and  if  the 
Senator  could  get  it  into  the  Treasury,  or  anywhere  else, 
that  gold  would  be  worth  $2,  because  he  can  sell  that  gold 
now  for  more  than  a  dollar.    The  Senator  says  he  cannot 
understand  this  question.    The  present  market  for  gold  is 
$34  an  ounce.    There  are  only  23  grains  of  gold  to  the  gold 
dollar,  and  the  value  of  an  ounce  of  gold  was  $20.67.    So  if 
the  Senator  now  has  a  gold  dollar  and  he  will  slip  out  behind 
the  house  somewhere  and  melt  it,  and  if  he  can  go  down 
and  make  the  Treasury  believe  that  it  is  new  gold  Just 
mined,  he  can  get  $34  and  something  for  a  $20  gold  piece. 
Mr.  PESS.    That  is  too  much  trouble. 
Mr.  CONNALLY.    I  know  that;  but  that  answers  the  Sen- 
ator's question.    I  submit  I  have  answered  the  question. 
The  Senator  seems  to  confuse  the  issue;  the  Senator  does 
not  want  to  understand;  and  no  head  is  so  thick  and  no 
understanding  is  so  dumb  as  that  of  one  who  does  not  want 
light.     [Laughter.] 

ASSZSTANCl  or  EXPERT  ntOM  STATX  DCPARTMKHT 

Mr,  PITTMAN.  Mr.  President,  I  ask  the  Senator  from 
Illinois  if  he  wlU  yield? 

Mr,  LEWIS.  I  ylald  to  the  Chairman  of  the  Committee 
on  Foreign  Relations.  Mr.  President. 

Mr,  PITTMAN.  Mr.  President,  it  U  customary  In  such 
matters  as  this  under  discussion  to  call  on  experts  to  assist 
Members  of  the  Senate  with  any  information  that  may  be 
required.  X  have  asked  that  a  representative  of  the  State 
Department  be  assigned  to  the  Committee  on  Foreign  Re- 
UkUotw.  so  that  any  treaty  or  other  document  of  that  kind 
whlflh  we  wish  to  have  before  us  may  be  obtained  without 
delay,  2  al«a  aek  unanlmou/t  consent  that  the  expert  who 
may  be  AMtttned  by  the  ilaie  nepartmertt  U)  l\w  Oommltife 
on  Vtiftiun  Relatione  be  AlUiwed  to  litt  ou  the  fWof  durtnn 


this  particular  time,  for  the  purpose  of  assisting  any  Sen- 
ator with  regard  to  any  information  that  may  be  reqxxired 
from  the  State  Department. 

Mr.  CLARK.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  Missouri? 

Mr.  PITTMAN,    I  yield. 

Mr.  CLARK,  I  should  Uke  to  ask  if  it  is  the  intention 
of  the  Senator  from  Nevada  to  have  an  expert  here  from 
the  War  Department  who  will  have  in  his  possession  the  late 
reports  of  the  Army  engineers  on  this  subject? 

Mr.  PITTMAN.  I  do  not  have  any  objection,  Mr.  Presi- 
dent, to  any  experts  who  can  throw  any  light  on  the  sub- 
ject. If  anyone  has  the  slightest  objection  to  tbe  request  I 
have  just  made,  I  will  withdraw  it. 

Mr.  CLARK.    I  have  no  objection. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

CALL  or  THS  ROLL 

Mr.  PITTMAN.  Mr.  President,  I  rise  for  the  purpose  of 
suggesting  the  abaence  of  a  quorum. 

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  caDed  the  roll,  and  tbe  following 
Senators  answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachman 

BaUey 

Bankhead 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkier 

Bulow 

Byrd 

Byrftes 

Capper 

Caraway 

Carey 

Clark 

Connally 

Coolidge 

Costlgan 


Couzens 

Cutting 

Davis 

Dickinson 

Dleterich 

DUl 

Duffy 

Erickson 

Fees 

Fletcher 

Frazler 

George 

Glass 

Ooldsborotigh 

Gore 

Hale 

Harrison 

Hastings 

Hatch 

Hatfield 

Hayden 

Hebert 


Johnson 

Keyes 

King 

LaFoUette 

Lewis 

Logan 

Lonergan 

McAdoo 

McCarran 

BicGUl 

McKellar 

UcMary 

Mtuphy 

Neely 

Norris 

Nye 

Olfaboney 

Overton 

Patterson 

Pittman 

Pope 

Reynolds 


Robinson.  Ark. 

Robinson,  Ind. 

RuaseU 

Scball 

Sbeppard 

Shlpstaad 

Smith 

Steiwer 

Stephens 

Thomas.  Okla. 

Thomas,  Utah 

Thompson 

Townsend 

TrammeU 

Tydlngs 

Vandentterg 

Van  Nuys 

Wagner 

Waloott 

Walsh 

Wheeler 

White 


The  PRESIDINO  OFFICER.  Eighty-eight  Senators  have 
ansT/ered  to  their  names.    A  quorum  is  present. 

ORKAT  LAKXa-ST.  LAWaZKCX  bXEP  WATXRWAYS  TRIATT 

The  Senate,  In  executive  session,  and  as  in  Committee  of 
the  Whole,  resumed  the  consideration  of  the  treaty  between 
the  United  States  and  the  Dominion  of  Csmada  for  the  com- 
pletion of  the  Great  Lakes-8t.  Lawrence  deep  waterway, 
signed  July  18,  1932. 

[Mr.  Lb  WIS  addressed  the  Senate.  His  speech  Is  printed 
entire  in  Rbcord  of  Jan.  17.1 

Mr.  LA  FOLLETTE.  Mr.  President,  I  ack  unanimous  con- 
sent to  have  printed  in  the  Record  two  editorials  relating  to 
the  pending  St.  Lawrence  Waterway  Treaty,  one  of  which 
appeared  in  the  Detroit  News  of  Friday.  January  12,  and 
the  other  of  which  appeared  in  the  Cleveland  Plain  Dealer 
of  tbe  same  date. 

There  being  no  objection,  the  editorials  were  ordered  to 
be  printed  in  tbe  Record,  as  follows: 

(Prom  tbe  Detroit  Mews.  Jan.  12,  1984] 

BOOSSTSLT  OK  TKS  SBAWAT 

On  the  bael.  of  Mr.  Hooeevelt'i  pltUees  arraiaimient  of  falss 
lasuee  and  plsln  stetement  of  real  issues  tbs  Mtltude  of  every 
Senator  becomes  visible  and  comprehensible  to  bis  oonstituents. 
It  wUl  take  more  than  a  padded  pamphletof  lying  9!;optm»a6mtc 
persuade  the  American  people  that  the  Preddent  of  the  United 
Statee  doesn't  know  whereof  he  epeaks. 

Perhaps  the  eUtement  In  Rooeevelt'e  meeeage  most  etriklnc  to 
public  attention— the  onlr  sort  of  sUtement  inaklng  appeal  to  a 
MTtain  type  of  mlnd-4s  ibat  if  the  treaty  is  set  liitfled;  Canada 
can  complete  the  deep-ees  wsterway  withla  b«  own  twmdatiN 
while  the  t;nlted  ftaies  cannot.  That  so  far  as  tbe  m.  Lawrenee 
ntm  IS  eoneemed,  the  v*op\t  ef  tfew  York  Stele  are  ttmMe  Ie 
draw  VMI  hydropower  f torn  the  inlertialMmal  seelleii  withetH  a 
tresty  with  Canada,  while  Osnada  has  areal  power  ellee  whetly 
wiWh  the  OsH^Sisii  seetlen-  Ineldefltajfr,  0%€iu,jn  ewjHrttst; 
itiM  the  new  eansis  <n  the  tnternaiimial  end  Oenadtsii  iNtlefii, 
wS*SiPf  vmktfihiM  tresiy  er  fiel,  1«  dlse«fdHi|  en  esleMnf  inveel- 
metti  el  $h/tt9(iM0(i  Ut  •»Mi9  wftteh  will  Iheh  tie  made  etNwieie, 


-I. 
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CromU.  with  %  population  of  learcely  10.000,000.  to  bold  uMI 
■ur«   ftbout  thtu   thlnf*.     The   United   SUtM.   with   more   than 

120  000.000.  Is  K>metlmra  afraid  It  U  not  getting  enough  of  tha 
beat  end  of  the  deal.  What  the  Prealdent  advocate*  la  a  fair  deal 
aa  between  the  United  States  and  Canada  and  that,  aa  he  niakea 
tncuively  clear,  to  to  be  found  In  the  treaty  now  before  the 
Benate. 

HIM  vlBlon  of  the  aeaway  and  its  part  In  a  national  plan  for 
utilization  or  all  available  resources  la  the  TUlon  for  which  every 
American  should  strive  If  this  Nation  Is  to  go  forward  and  the  new 
philoaophv  of  general  economic  security  la  to  be  built  Into  the 
everyday  life  and  welfare  of  the  average  man.  Moreover,  so  wholly 
national  la  this  project  which  la  now  earnestly  demanded  by  a 
Democratic  Prealdent.  that  It  was  Introduced  first  by  Prealdent 
Hoover  and  a  Republican  administration,  and  that  administration 
saw  the  treaty  completed  and  signed  It.  There  can  be,  then,  no 
party  politics  In  the  Uaue  whatever. 

There  Is  no  reason,  based  on  public  policy,  why  the  seaway 
should  not  be  completed.  If  there  had  been  any  such  reason,  the 
President  would  have  stated  It. 

There  Is  every  reason  of  economy,  policy,  public  welfare  why  the 
seaway  should  be  completed.    The  President  has  stated  them. 

If  the  wishes  and  Interests  and  labors  of  more  than  42.000.000 
Inhabitants  of  this  country  mean  anjrthlng.  then  the  treaty  mu;>t 
be  ratlhed.     Let  the  Senate  hear  from  them. 


:ORD— SENATE 


January  16 


(Prom  the  Cleveland  Plain  Dealer.  Jan.  12,  1934] 

BATITT   THS  TKXATT  t 

Thirty-three  votes  In  the  United  SUtes  Senate  are  enough  to 
reject  the  St.  Lawrence  Treaty.  Opponents  of  the  pact  claim  60 
votes  aftalnst  It. 

Somebody  Is  guessing  far  from  the  facta.  Our  own  surmise  Is 
that  the  enemies  of  the  waterway  have  nowhere  near  the  strength 
they  pretend  to  think  they  have 

Opposition  to  the  treaty  Is  a  compound  of  elements  each  hoetllo 
for  Its  own  particular  reason.  Chicago,  long  an  advocate  of  the 
waterway,  is  against  this  treaty  because  the  treaty  proposes  to 
limit  the  city's  diversion  of  water  from  Lake  Michigan  in  accord- 
ance with  the  terms  of  the  United  States  Supreme  Court  decree. 
Railroads  oppoee  it  because  they  fear  the  competition  of  water- 
borne  comzneroe.  Power  companies  fight  It  because  they  object  to 
having  a  great  volume  of  cheap,  new  power  thrown  on  the  market. 
New  Orleans  and  the  lower  Mlaslsslppi  fight  It  because  they  fear 
loss  of  bualneaa  If  the  Lakes  are  opened  to  the  sea. 

Against  this  heterogeneous  opposition  appears  a  compact  body 
of  economic  and  engineering  opinion  that  the  opening  of  this 
great  new  trade  route  will  confer  a  lasting  benefit  on  the  whole 
country,  and  particularly  on  the  industrial -agricultural  Mid  West. 
The  propoaal  has  t>een  submitted  to  every  conceivable  test  and 
been  approved  unanimously  by  every  Qovemment  group  that  ever 
studied  It. 

Twenty-three  States  centering  at  the  Great  Lakes  but  extending 
as  far  west  as  Oregon  and  as  far  south  as  Kentucky  comprise  the 
council  of  States  working  for  the  waterway.  Any  Senator  from 
any  of  these  States  now  voting  to  reject  the  treaty  will  be  aet- 
tlnig  up  his  own  Judgment  against  that  of  his  own  people  back 
home      Ohio  has  long  been  a  member  of  this  council. 

The  treaty  allows  Chicago  a  larger  diversion  of  water  than.  In 
the  opinion  of  Oovemment  engineers,  often  repeated,  is  needed 
for  the  adequate  and  efflclect  operation  of  the  Illinois  bargeway. 
Chicago's  insistence  on  a  still  more  generous  diversion  Indicates 
a  ptirpose  ultimately  to  override  the  will  of  the  Supreme  Court. 
Chicago  wants  the  excess  of  water,  not  for  navigation  nor  pri- 
marily for  sewage  disposal  but  for  power  she  hopes  to  develop 
for  her  own  profit  from  water  that  belongs  to  two  Nations. 

Midwest  taxpayers  have  cheerfully  supported  such  projects  as 
the  Panama  Canal  and  many  large  expenditures  of  Federal  money 
•long  the  Atlantic  coaat  of  no  direct  or  apparent  advantage  to  the 
Interior  Statae.  If  the  St.  Lawrence  were  put  on  a  purely  sectional 
basis,  the  Lake  States  could  rightfully  insist  that  the  Cast  and 
the  far  South  should,  in  mere  fairneie,  reciprocate  now  by  sustain- 
ing the  frtat  waterway. 

No  such  argument  need  be  made  The  St.  Lawrenoe  to  •  na- 
tional, not  a  sectional,  improvement  whose  benefits  wilt  be  widely 
•cattered,    It  to  •  majgr  eteawot  in  the  Itooeeveit  "  new  deal." 

cotrviimoN  fen  nti  rmvuticn  or  Aikut  HAVioATioif 

Th#  PfUMtDXNO  omcitt  (Mr,  TKOMAf  of  Ut»h  tn  tho 
chdtn  Uid  bfffort  th<i  M«tijit4>  t  nmimu  from  ttM  PrNkltnt 
of  tho  UniUd  SUtot.  whioh  wm  i'm4  9umX  ordtrttf  to  Ut  on 
th«  toblf,  M  foUowi: 

To  th$  §9nat§  of  tH0  Unittd  atat§»! 

InoMnueh  m  Um  countrtea  that  art  purttM  to  tho  Intor- 
natiotuU  ConvtQtloa  for  tiM  RetiiUtion  of  Aortal  NftvtffAUon 
of  Ootobtr  U,  1911.  hovo  Adopted  o  number  of  omondmontd 
10  tho  eonvontion  atnot  it  wm  Mnt  to  tho  SoMito  on  Juno 
16.  1929  (Bxoeutlvo  O.  99th  Cong.,  lit  mm,),  tho  inftrumont 
now  la  foroo  diffon  from  the  convention  in  tho  form  in 
which  It  WM  lubmlttod  to  the  8«iato. 


i  therefore.  requMt  the  return  of  the  convention  with  the 
accompanying  papers  for  consideration  in  connection  with 
tho  amendments  that  have  been  made, 

Pkanklin  D.  Roosevelt. 

Whxti  House,  January  12.  1934. 

[r.  PITTMAN.    Mr.  President.  I  ask  unanimous  consent 
\t  the  treaty  and  papers  be  returned  as  requested, 
le  PRESIDING  OFFICER.    Without  objection,  the  re- 
qu^t  of  the  President  is  granted. 

RELATIONS   BETWEEN  THE  UNITED  ST.\TES  .AND  TUHKEY 

The  PRESIDING  OFFICER  laid  before  the  Senate  a 
me  ssage  from  the  President  of  the  United  States,  which  was 
res  id  and  ordered  to  lie  on  the  table,  as  follows: 

To  the  Senate  of  the  United  States: 

;)ue  to  changed  conditions  affecting  its  provisions  since 
signature,  I  withdraw  from  the  Senate  the  treaty  to  regu- 
late the  general  relations  between  the  United  States  and 
Turkey,  signed  at  Lausanne,  Switzerland,  on  Aug\ist  6,  1923, 
wl  ich  was  sent  to  the  Senate  by  President  Coolidge  on  May 
3,  1924.  with  a  view  to  receiving  advice  and  consent  to  rati- 
flcitlon  (Senate  Confidential  Document — Executive  Z,  68th 
Cong.,  1st  sess.). 

Franklin  D.  Roosevelt. 

The  White  HotrsE,  Janjiary  12.  1934. 

At.  PITTMAN.  Mr.  President,  I  take  it  that  the  with- 
driwal  is  simply  notic^  to  the  Senate  that  the  President 
has  constitutional  authority  to  withdraw  it  and  does  with- 
drtw  it.  I  ask  unanimous  consent  that  the  Senate  recognize 
thi  withdrawal  of  the  treaty  by  the  President. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
on  lered. 

EXECUTIVE  MESSAGE  REFERRED 

The  PRESIDING  OFFICER  laid  before  the  Senate  a 
m<  ssage  from  the  President  of  the  United  States  submitting 
a  lomination  under  the  Department  of  Justice,  which  was 
referred  to  the  Committee  on  the  Judiciary. 

I  For  nomination  this  day  received,  see  the  end  of  Senate 
proceedings.) 

ORDEK   OF   BUSINESS 

Ax.  ROBINSON  of  Arkansas.  I  am  informed  that  there 
ari!  a  number  of  Senators  who  wish  to  submit  committee 
re]  Kjrts  and  there  is  also  the  Executive  Calendar.  I  suggest 
th  it  we  proceed  with  the  call  of  the  cal«idar. 

REPORTS   or   COMMITTEES 

The  PRESIDING  OFFICER.  Reports  of  committees  are 
in  order. 

ilr.  McCARRAN,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomination  of  Zeb  Ray.  of  Nevada, 

be  United  States  marshal,  district  of  Nevada,  to  succeed 

H.  Fulmer,  deceased,  which  was  ordered  to  be  placed  on 
th !  calendar. 

VIr.  KINO,  from  the  Committee  on  the  Judiciary,  reported 
favorably  the  following  nominations,  which  were  ordered  to 

placed  on  the  calendar: 

KnguB  D.  MacLcan.  of  North  Carolina,  to  be  assistant 

Icltor  general  (new  position,  created  by  act  approved 
June  19,  1933); 

>egll«  C.  Garnctt,  of  Marrland,  to  be  United  8tat4»ii  attor- 
DiNtrict  of  Columbia,  to  succeed  Leo  A.  Hover,  resigned; 
tlb«rt  Mecham,  of  Utah,  to  ba  United  fltatos  marshal, 
district  of  Utah,  to  BUPcuwd  W,  Vosro  Call,  form  pxplrrd;  and 
niel  B,  muvian,  nf  Utah,  to  bn  United  HiutdM  attornvy, 
dUtrtct  of  Utah,  to  succotd  ChariM  K,  )lulliii«»wQrth.  torm 
•Npirod. 

r.  ■TEFffl?NR,  from  the  Oommlttoe  on  th«  Judiciary, 
rtfeorted  favorably  the  following  nominations,  which  wtro 
orlored  to  be  placed  on  the  calendar; 

lobert  M.  Bourdeaux.  of  MlsslMippl,  to  be  United  States 
at  omoy,  southern  district  of  Misslulppl,  to  succeed  Ben  P. 
Cameron,  term  expired; 

Dnloch  Owen,  of  Mississippi,  to  bo  United  States  marshal, 
no  rthem  district  of  MiMlssippl,  to  succeed  Charles  R.  Ug on, 
imm  expired; 


to 
J. 


be 


so 


n 


1934 


CONGRESSIONAL  RECORD— SENATE 


Robert  Lee  Simpson,  of  Mississippi,  to  be  United  States 
marshal,  southern  district  of  Mississippi,  to  succeed  James 
C.  Tyler,  term  expired; 

Pord  S.  Worthy,  of  North  Carolina,  to  be  United  States 
marshal,  eastern  district  of  North  Carolina,  to  succeed  Edgar 
C.  Geddie,  resigned;  and 

Charles  R.  Price,  of  North  Carolina,  to  be  United  States 
marshal,  western  district  of  North  CaroUna.  to  succeed 
Brownlow  Jackson,  resigned. 

Mr.  NEELY.  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  following  nominations,  which  were  or- 
dered to  be  placed  on  the  calendar: 

George  F.  Sullivan,  of  Minnesota,  to  l>e  United  States  at- 
torney,   district   of   Minnesota,   to   succeed   Lewis   L.   Drill, 

removed;  ^  *.        *. 

A.  Cecil  Snyder,  of  Maryland,  to  be  United  States  at- 
torney, district  of  Puerto  Rico,  to  succeed  Harry  F.  Besosa. 
resigned; 

Sterling  Hutcheson.  of  Virginia,  to  be  United  States  at- 
torney, eastern  district  of  Virginia,  to  succeed  Paul  W.  Kear. 
resigned ; 

Joseph  H.  Chitwood,  of  Virginia,  to  be  United  States  at- 
torney, western  district  of  Virginia,  to  succeed  Joseph  C. 
Schaffer,  resigned; 

George  I.  Neal,  of  West  Virginia,  to  be  United  States  at- 
torney, southern  district  of  West  Virginia,  to  succeed  David 
D.  Ashworth,  removed; 

August  Klecka,  of  Maryland,  to  be  United  States  marshal, 
district  of  Maryland,  to  succeed  George  W.  Collier,  term 
expired; 

Robert  L.  Ailworth,  of  Virginia,  to  be  United  States  mar- 
shal, eastern  district  of  Virginia,  to  succeed  George  S.  Pit- 
man, resigned;  and 

John  White  Stuart,  of  Virginia,  to  be  United  States  mar- 
shal, western  district  of  Virginia,  to  succeed  William  L. 
Brand,  resigned. 

COMMISSIONER  OF  LABOR  STATISTICS 

The  PRESIDING  OFFICER.  If  there  be  no  further  re- 
ports of  committees,  the  calendar  is  in  order.  The  clerk 
will  read  the  first  nomination  on  the  calendar. 

The  legislative  clerk  read  the  nomination  of  Isador  Lubin, 
of  the  District  of  Columbia,  to  be  Commissioner  of  Labor 
Statistics. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
confirmation  of  the  nomination? 

Mr.  McNARY.  Mr.  President,  let  me  suggest  to  the  able 
Senator  from  Arkansas  that  inasmuch  as  there  has  been  no 
notice  of  an  executive  session 

Mr.  ROBINSON  of  Arkansas.  But  we  have  been  in  exec- 
utive session  for  2  days. 

Mr.  McNARY.  There  has  been  no  notice  of  a  call  of  the 
Executive  Calendar.  I  think  we  should  have  a  better  attend- 
ance If  the  Executive  Calendar  la  to  be  called  and  I  would 
therefore  suggest  the  absence  of  a  quorum. 

Mr.  ROBINSON  of  Arkansas.  It  is  quite  late  In  the  after- 
noon and  I  would  prefer  to  take  a  recew  until  tomorrow, 
rather  than  to  have  a  quorum  called  at  this  time. 

Mr,  WAONIR.  Mr.  President,  wlU  the  Senator  from 
Arkansas  yield? 

Mr,  ROBINSON  of  Arkan«fti,    C(>rtalnly. 

Mr,  WAONIR.  Xfl  tht  Senator  from  OrcKon  objecting  to 
eonslderfttlon  of  tho  nomination  of  Isador  Lubln? 

Mr,  McNARY.  No;  but  I  im  objfctlni  to  a  call  of  th9 
iNfcutlvo  Cilondar  at  thli  time  without  notice  thftt  W9  W9r9 
to  have  such  a  call.  I  think  we  should  have  either  a  quorum 
oall  or  a  ponlponement  of  the  Ixecutlve  Calendar,  That 
ii  all.  ,       , 

Mr.  WAONSR.  Would  the  Senator  object  if  I  were  to  Mk 
unanimous  consent  for  Its  Immediate  consideration? 

Mr,  McNARY.  Oh.  yes;  that  would  come  within  the  pro- 
hibition, too. 

Mr,  ROBINSON  of  Arkansas,  In  order  to  avoid  a  con- 
troversy about  the  matter  and  the  delay  Incident  to  the  call- 
ing of  a  quorum,  I  shall  in  a  few  moments  move  that  the 


Senate  stand  In  receu  unttl  tomorrow  at  noon,  but  before 
doing  so  I  give  notice  now  that  it  is  expected  that  the  Execu- 
tive Calendar  will  be  called  tomorrow. 

XXSSACS  nOM  THE  HOU8I 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed,  without  amendment,  the  bill  (8.  2125)  to  continue 
the  functions  of  the  Reconstruction  Finance  Corporation,  to 
provide  additional  funds  for  the  Corporation,  and  for  other 
purposes. 

EXPENSES  or  SECOND  SESSION  OF  SEVINTY-THIRD   CONGRESS 

As  in  legislative  session, 

Mr.  GLASS.  Mr.  President,  as  in  legislative  session.  I 
ask  the  Chair  to  lay  before  the  Senate,  House  Joint  Resolu- 
tion 228.  which  is  the  usual  resolution  with  respect  to  the 
mileage  of  Senators  and  Members  of  the  House.  I  ask  that 
the  House  joint  resolution  may  be  referred  to  the  Committee 
on  Appropriations. 

The  joint  resolution  (H.JJles.  228)  to  provide  for  certain 
expenses  incident  to  the  second  session  of  the  Seventy-third 
Congress  was  read  twice  by  its  title  and  referred  to  the 
Committee  on  Appropriations. 

Mr.  GLASS.  From  the  Committee  on  Appropriations  I 
report  back  favorably,  without  amendment,  the  joint  reso- 
lution and  ask  unanimous  consent  for  its  immediate  con- 
sideration.   

The  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  joint  resolution  was  consid- 
ered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Resolved,  etc..  That  the  following  sums  are  appropriated,  out 
of  any  money  in  the  Treasury  not  otherwise  appropriated,  for  the 
pa3rment  of  certain  expenses  incident  to  the  second  session  of  the 
Seventy-third  Congress,  namely: 

SXNATX 

For  mileage  of  Senators,  $38,250. 

HOT7SE   OF  EEPRESXNTATTVES 

For  mileage  of  Representatives,  the  Delegate  from  HawaU.  and 
the  Resident  Commissioner  from  Puerto  Rico,  and  for  expenses 
of  the  Delegate  from  Alaska  and  the  Resident  Commissioners  from 
the  Philippines  Islands,  $131,250. 

For  stationery  for  Representatives,  Delegates,  and  Resident  Com- 
missioners, including  $4,400  for  stationery  for  the  use  of  the 
committees  and  officers  of  the  House,  $44,000,  to  be  available  for 
expenditures  notwithstanding  the  provisions  of  section  304  of  the 
act  of  June  30,  1932  (47  Stat.  408),  as  continued  and  made  appU- 
cable  to  the  fiscal  year  1934  by  section  4  (a).  Title  II,  of  the  act 
of  March  20,  1933  (48  Stat.  13)  :  Provided.  That  from  such  sum 
each  Representative.  Delegate,  and  Resident  Commissioner  shaU  be 
aUowed  $90  for  stationery  allowance  or  commutation  therefor. 

EMPLOYMENT  STATISTICS 

As  in  legislative  session, 

Mr.  FESS.  I  submit  a  resolution  and  ask  the  attention  of 
the  Senator  from  Arkansas  to  it.  I  should  like  to  have  it 
considered  at  this  time. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
immediate  consideration  of  the  resolution? 

Mr.  ROBINSON  of  Arkansas.  I  do  not  object  to  the 
present  consideration  of  the  resolution,  but  I  should  like  to 
have  It  read. 

The  PRE0XDINQ  OfTXCXR.   The  Secretary  will  read  the 

reaolution. 

The  leglelfttlve  clerk  read  the  reiolutlon  (fJUi,  ill),  m 
followi! 

Miiolvii,  That  ihs  »wrttaf)r  of  Leber  is  fMttMted  ie  furnlsk  ie 
the  Isruile  al  the  «arl($«il  oraotteabls  date  tbe  fellewlnf  inferma- 
t^i  0)  Thi  tiumbsr  of  fsrsons  smplorfd  durlitg  the  mettlh  of 

Xovsmb^r  IMd.  mH,  m  far  »«  avallsWs,  ihs  month  of  January 
IM4,  In  produPine  psplial  or  durablf  ioadu,  »nd  Die  r»«mb«r 
•mpoysd  in  proOwoine  oonsuflftpWys  loodsi  (I)  tbs  numbsr  of 
p«rM>ns  emplovfa  durlui  the  same,  periods  In  prod uolng  »l»  tyusf 
of  foods,  and  tbs  number  vmploysd  In  furnishing  servloMi  (I)  th« 
numbsr  of  psrsons  smploytd  during  the  sams  periods  In  prlvau 
industry  sno  on  prtvsts  snUrprlMS.  and  tht  number  smploysd  on 
smeriency  public  or  Mmlpublle  tnterprlSM;  and  (4)  so  far  aa  pos' 
Blbls,  tht  extent  of  th*  unsmplojrment  during  the  same  periods 
In  each  category  set  forth  abovt. 

Mr.  ROBINSON  of  Arkanaos.  The  resolution  submitted 
by  the  Senator  from  Ohio  calls  for  Information,  and.  in  my 
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opinion.  It  maj  TBQUlre  a  consldermble  expenditure  in  order 
to  ■HWiiiTilf  the  data.  Indeed,  I  am  not  informed  as  to 
whether  aU  the  data  are  available,  and.  therefore,  whether 
It  will  be  necessary  to  collect  a  portion  of  the  information 
desired.  For  this  reason  I  think  the  resolution  should  go 
to  a  committee  in  order  that  an  investigation  may  be  made. 
The  information  called  for  is  important. 

Mr.  FESS.  If  the  Senator  desires  the  resolution  to  go  to 
a  committee,  of  course.  I  cannot  object.  I  should  like  to 
state  that,  in  my  opinion,  the  key  to  the  situation  is  what 
we  call  *'  capital  goods."  If  the  employment  of  labor  in 
capital-goods  production  Is  increasing,  it  is  very  promising 
evidence;  it  would  indicate  an  improved  condition.  If  the 
labor  in  those  particular  lines  Is  decreasing,  I  think  it  would 
Indicate  a  very  serious  condition.  I  should  like  to  have  the 
Information.  I  think  it  would  be  very  valuable,  if  it  can  be 
collected,  as  I  suppose  it  can  be. 

If  the  Senator  has  the  resolution  go  to  a  committee.  I 
hope  the  committee  will  not  bury  it.  I  am  very  anxious  to 
obtain  the  Information,  and  I  think  every  other  Senator 
should  like  to  have  it. 

Mr.  ROBINSON  of  Arkansas.  As  I  have  said,  the  infor- 
mation called  for  seems  to  be  important.  It  is  only  the 
fact  that  I  am  in  doubt  as  to  whether  it  is  available  without 
much  work  and  a  consMa^ble  expenditure  of  money  that 
prompts  me  to  ask  that  the  resohition  go  to  a  committee. 
With  the  approval  of  the  Senator  from  Ohio,  I  ask  that  the 
resolution  be  reiared  to  the  Committee  oo  Education  and 
Labor. 

The  PRSSIDINO  OPPICSR.  Is  there  objection?  Without 
objection,  it  is  so  ordered. 

or  VZTBUIIB*  KSGXJLATXOIV    (HJDOC.  HO.  SIT) 


As  in  legislative  session. 

The  PRESIDINO  OFFICER  laid  bef  (He  the  Senate  a  mes- 
sage from  the  President  of  the  United  States,  which  was 
read  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Finance,  as  follows: 

To  the  Congress  of  t?u  United  States: 

Pursuant  to  the  provisions  of  section  20,  title  I,  of  the 
act  entitled  "An  act  to  maintain  the  credit  of  the  United 
States  Government ".  approved  March  20.  1933,  I  am  trans- 
mitting herewith  certified  copies  of  Executive  Order  No. 
6647  (Veterans'  Regulation  No.  2  (b>)  approved  by  me  on 
January  2,  1934. 

This  veterans'  regitetion  amended  Veterans'  Regulation 
No.  2  (a)  approved  by  me  on  July  28.  1933,  and  was  issued 
In  accordance  with  the  terms  of  title  I,  Public,  No.  2.  Sev- 
enty-third Congress,  "An  act  to  maintain  the  credit  of  the 
United  States  Ooverzunent." 

FaAjnauf  D.  Rooskvklt. 

Tri  Whits  Hopsi.  Januarg  15.  i934. 

GKEAT   LAKKS-ST.  LAWSKNCX   DEEP   WATXXWAT  HUEATT 

The  Senate,  in  executive  session,  and  as  in  Committee  of 
the  Whole,  resumed  the  consideration  of  the  treaty  between 
the  united  States  and  the  Dominion  of  Canada  for  the  com- 
pletion of  the  Great  Lakes-St.  Lawrence  deep  waterway, 
signed  July  18.  1932. 

■xcssa 

Mr.  ROBINSON  of  Ai^ansas.  I  move  that  the  Senate 
stazkl  in  recess  until  12  o'clock  noon  tomorrow. 

The  motkxk  was  agreed  to;  and  (at  4  o'clock  and  23  min- 
utes pjn.)  the  Senate,  in  executive  session,  took  a  recess 
until  tomorrow,  Tuesday,  January  16.  1934.  at  12  o'clock 
meridian. 


NOMINATION 

ExecMtive  nomination  received  by  the  Senate  January  IS 
{legMative  day  of  Jan.  11,)  1934 

UmTKD  Statks  ATToamnr 

James  O.  Carr.  of  North  Carolina,  to  be  United  States 
attorney,  eastern  district  of  North  Carolina,  to  succeed 
Walter  HarrisoQ  Plsher.  whose  term  exi^red  January  13. 
1834. 
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CONFtRMAnON 

E.xcutive  Tiomination  confirmed  by  the  Senate  January  19 
(leffislative  day  of  Jan.  11,)  1934 
Assistant  Secrxtary  or  State 
Sumner  Welles  to  be  Assistant  Secretary  of  State. 

HOUSE  OF  REPRESENTATIVES 

Monday,  January  15,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  DX)..  offered 
tl^e  following  prayer; 

Heavenly  Father,  we  pray  for  the  fellowship  of  Him  who 
wks  nobly  singular,  yet  divinely  virtuous.  In  His  name  we 
w  lit  on  Thee.  We  seek  no  slumbering  admissions  or  crippled 
purposes,  but  rather  that  strength  which  energizes,  con- 
strains, and  transforms.  O  let  such  power  flash  forth,  re- 
vialing  an  understanding  of  our  duty  that  waxes  into 
n  >onday  clearness.  Again  we  wait;  our  hearts  stir;  may  they 
f«el  no  pain.  O  God  of  love,  bless  unto  us  the  memory  of 
n  other  dear  and  inspire  us  to  practice  her  gentle  wisdom 
ii  a  world  that  so  often  loses  its  joys  and  its  treasures. 
By ery where  do  Thou  shelter  our  land  until: 

Instead  of  the  thorn  shall  come  up  the  fir  tree  and  instead 
o|  tfie  briar  shall  come  up  the  myrtle  tree. 
Amen. 

The  Journal  of  the  proceedings  of  Friday  last  was  read  and 
a|>proved. 

MESSAGES    FROM    THE    PRESIDBNT 

Sundry  messages  in  writing  from  the  Pr&jident  of  the 
dnited  States  were  communicated  to  the  House  by  Mr. 
I^tta,  one  of  his  secretaries. 

EXTENSION    OF    REMARKS 

Mr.  JOHNSON  of  Minnesota.  Mr.  Speaker,  I  ask  unani- 
n^ous  consent  to  have  inserted  in  the  Record  a  short  state- 

ent  by  N.  K.  C^mes,  of  St.  Paul,  manager  of  the  Central 
perative  Association,  the  largest  cooperative  association 

this  country,  in  regard  to  the  inequities  of  the  processing 
now  in  force  between  the  producer  and  the  consumer. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

Mr.  BANICHEAD.  Reserving  the  right  to  object.  I  do  not 
s^  the  minority  leader  on  the  floor.    Is  the  gentleman  re- 

estins   the   insertion   of   a   statement   by    some    private 

tizen? 

Mr.  JOHNSON  of  Minnesota.    This  is  an  ofOcial,  a  man- 

er  of  the  concern.  I  believe  the  meat  packers  of  this 
cbuntry  are  entitled  to  a  profit  on  their  operations,  but 
1  does  not  seem  Just  and  fair  that  they  should  enjoy  all 
t  le  profits  and  leave  the  stock  producer  to  operate  at  a 
great  loss. 

During  the  past  month,  and  I  believe  everycme  will  agree 
V  ith  me,  the  prices  paid  for  live  hogs  have  reached  the 
lowest  point  in  50  years.  Top  hogs  have  sold  as  low  as 
$2.85  per  hundredweight  at  South  St.  Paul.  Everyone 
k  HOWS  that  this  price  is  away  below  the  cost  of  production. 
Today  the  farmer  can  borrow  from  the  Government  45 
csnts  per  bushel  on  his  com  consumed,  and  the  past  3^ar 
I;  as  been  a  very  profitable  one  for  the  meat  packers  of 
tfiis  country.  Swift  It  Co.'s  s^arbook  shows  a  net  income 
that  company  for  the  year  of  $10,149,582.22.  These 
that  I  wish  to  be  inserted  in  the  Record  are  rather 

teresting  because  this  same  source  of  information  last 
r  showed  a  loss  of  $5,337,788.81. 

Mr.  McCHjINTIC.    Reserving  the  right  to  object,  Is  this  an 

jection  to  the  processing  tax  being  placed  on  meat  and 
products? 

Mr.  JOHNSON  of  Minnesota.  Not  exactly;  but  to  see  to 
ii  that  the  farmers  shall  get  some  of  the  benefits.     This 

ows  the  net  earnings  of  Armour  &  Co.  for  the  year  and 
the  Rath  Packing  Co.,  of  Waterloo,  Iowa,  and  other 
iireat  packing  concerns  in  this  country. 
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If  I  may  depart  for  a  moment  and  state  that  the  importa-  ' 
tion  of  fats  and  oils,  duty  free,  from  the  Philippine  Islands 
is  decreasing  the  demand  for  various  fats  and  oils  produced 
in  this  country,  that  during  July,  August,  and  September  of 
1932  we  imported  from  the  Ptiilippine  Islands  152,000,000 
pounds  of  coconut  oil  and  copra,  while  during  the  same 
period  in  1933  this  quantity  increased  to  280.000,000  pounds, 
and  it  should  be  impressed  that  the  coconut  oil  which  has 
come  into  this  country  during  this  3 -month  period  amounts 
to  as  much  beef  tallow  as  that  produced  by  three  million 
1.000-pound  prime  steers,  or  putting  this  on  a  per-month 
basis,  1,000.000  steers  a  month. 

Mr.  McCLINTIC.  My  attention  has  been  called  to  the 
fact  that  there  will  be  an  attempt  to  make  livestock  a  basic 
commodity.    Is  this  in  the  nature  of  an  objection  to  it? 

Mr.  JOHNSON  of  Minnesota.  It  is  not  opposing  the  proc- 
essing tax.  If  the  gentleman  will  allow  me,  I  will  read  a 
sentence  or  two: 

I  believe  that  the  meat  packers  of  this  country  are  entitled  to  a 
profit  on  their  operations,  but  it  does  not  seem  just  and  fair  that 
they  should  enjoy  the  best  years  of  their  existence  whUe  the 
livestock  producers  are  operatiiig  at  a  very  great  loss. 

Mr.  BEAM.  Reserving  the  right  to  object,  by  whom  is  this 
statement? 

Mr.  JOHNSON  of  Minnesota.  The  statement  was  sent  to 
me  by  Mr.  N.  K.  Cames,  general  manager  of  the  Central 
Cooperative  Association,  a  livestock  association  in  St.  Paul. 

Mr.  BEAM.  He  is  the  manager  of  an  independent  concern. 
I  object. 

RESIGNATION  FROM  COMMITTEE 

The  SPEAKER  laid  before  the  House  the  following  resig- 
nation: 

Washington,  D.C,  January  13,  1934. 

Hon.  Henrt  T.  Raintt, 

Speaker  of  the  House  of  Representatives, 

The  Capitol.  Washington,  D.C. 
Dear  Mr.  Speaker:   I  beg  leave  to  present  my  resignation  as  a 
member  of  the  Committee  on  Banking  and  Cvurency. 
Very  sincerely  yours, 

J.  W.  Wadsworth. 

ELECTION  TO  COBIMITTEES 

Mr.  SNELL.    Mr.  Speaker,  I  offer  the  following  resolution. 

The  Clerk  read  as  follows: 

House  Resolution  222 

Resolved.  That  the  following  Members  be,  and  they  are  hereby, 
elected  to  the  standing  committees  of  the  House  of  Representa- 
tives, to  wit: 

James  W.  Wadsworth,  Jr.,  of  New  York,  Committee  on  Inter- 
state and  Foreign  Commerce. 

John  T.  Buckbee.  of  Illinois.  Committee  on  the  Post  Office  and 
Post  Roads. 

Philip  A.  Goodwin,  of  New  York.  Committee  on  Agriculture. 

Marian  W.  Clarke,  of  New  York,  Committees  on  Invalid  Pen- 
sions, Civil  Service,  and  Claims. 

Ray  p.  Chase,  of  Minnesota,  Committee  on  Mines  and  Mining. 

Robert   F.   Rich,   of    Pennsylvania,   Committee    on   the    Public 

Hamilton  Pish,  Jr.,  of  New  York,  Committee  on  Banking  and 
Currency. 

The  resolution  was  adopted. 

MESSAGE   FROM   THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Vice  President  had  appointed  Mr. 
Dill  and  Mr.  Couzens  members  of  the  joint  select  conunit- 
tee  on  the  part  of  the  Senate,  as  provided  for  in  the  act  of 
February  16,  1889,  as  amended  by  the  act  of  March  2,  1895, 
entitled  "An  act  to  authorize  and  provide  for  the  disposition 
of  useless  papers  in  the  executive  departments",  for  the 
disposition  of  useless  papers  iiTthe  office  of  the  Federal  Radio 
Commission. 

Tlie  message  also  annoimced  that  the  Vice  President  had 
appointed  Mr.  Harrison  and  Mr.  Reed  members  of  the  joint 
select  committee  on  the  part  of  the  Senate,  as  provided  for 
in  the  act  of  February  16,  1889,  as  amended  by  the  act  of 
March  2,  1895,  entitled  "An  act  to  authorize  and  provide  for 
the  disposition  of  useless  papers  in  the  executive  depart- 
ments ",  for  the  disposition  of  useless  papers  in  the  Treasury 
Department. 

The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  Dill  and  Mr.  Couzens  members  of  the  joint 


select  committee  on  the  part  of  the  Senate,  as  provided  for 
in  the  act  of  February  16,  1889,  as  amended  by  the  act  of 
March  2.  1895,  entitled  "An  act  u)  authorize  and  provide  for 
the  disposition  of  useless  papers  in  the  executive  depart- 
ments ",  for  the  disposition  of  useless  papers  in  the  ofllce 
of  the  United  States  Raihroad  Administration. 

The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  McKellar  and  Mr.  Schall  members  of  the 
joint  select  committee  on  the  part  of  the  Senate,  as  provided 
for  in  the  act  of  February  16,  1889,  as  amended  by  the  act 
of  March  2,  1895,  entitled  "An  act  to  authorize  and  provide 
for  the  disposition  of  useless  papers  in  the  executive  depart- 
ments ",  for  the  disposition  of  useless  papers  in  the  Post 
Office  Department. 

The  message  also  annoimced  that  the  Senate  had  passed 
a  bill  of  the  following  title,  in  which  the  concurrence  of  the 
House  is  requested: 

S.  2125.  An  act  to  continue  the  fimctions  of  the  Recon- 
struction Finance  Corporation,  to  provide  additional  funds 
for  the  Corporation,  and  for  other  purposes. 

WILD   LITE    CONSERVATION 

Mr.  ROBERTSON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  3  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ROBERTSON.  Bi4r.  Speaker,  our  wonderful  President 
has  given  great  impetus  to  the  whole  subject  of  wild-life 
conservation.  He  has  put  250,000  of  our  young  men  into  the 
forests.  He  has  made  available  funds  for  the  construction 
of  new  fish  hatcheries.  He  has  made  available  a  million  or 
more  dollars  to  the  Biological  Survey  for  the  improvement 
of  wild-life  refuges.  He  has  made  available  $25,000,000  for 
subsistence  homesteads  to  withdraw  marginal  lands  from 
agricultural  production,  to  be  better  used  for  flsh,  game,  and 
forests,  and  in  many  other  ways  he  has  given  impetus  to 
this  very  important  subject. 

Last  June  I  introduced  in  the  House,  House  Resolution 
173,  to  create  a  special  committee  of  the  House  similar  to 
that  in  the  Senate,  so  that  we  might  march  shoulder  to 
shoulder  with  the  other  branch  of  the  Congress  In  this  im- 
portant work.  On  January  25  a  special  committee  of  the 
Senate  on  wild-life  conservation  will  hold  a  public  hearing 
in  Washington,  which  will  be  attended  by  conservationists, 
by  sportsmen,  and  by  officials  of  game  and  flsh  departments 
throughout  the  entire  United  States.  I  hope  very  much 
that  we  shall  have  an  opportunity  for  consideration  of  the 
resolution  to  create  in  the  House  a  committee  that  can  meet 
and  cooperate  with  the  Senate  committee. 

In  that  coimection  I  find  that  a  distinguished  former 
member  of  the  House,  Hon.  Harry  B.  Hawes,  of  Missouri, 
is  today  addressing  the  annual  conference  of  the  sportsmen 
of  the  New  England  States  on  this  whole  subject  of  wild- 
life conservation  and  the  importance  of  a  special  ccMnmittee 
in  the  House  to  present  our  views  to  the  administration  and 
to  the  people.  The  address  contains  so  much  of  interest  and 
so  much  valuable  information  that  I  ask  unanimous  consent 
to  have  it  Inserted  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

Mr.  ROBERTSON.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  address  of 
Hon.  Harry  B.  Hawes  at  the  Sixth  Annual  New  England 
Game  Conference,  held  under  the  auspices  of  the  Massa- 
chusetts Fish  and  Game  Association,  Boston.  Mass.,  January 
13,  1934: 

The  Pkisent  Statxtb  or  Natiowal  Conservatiom 
Text  of  address  by  Hon.  Harry  B.  Hawes 

Mr.  Chairman  and  gentlemen.  I  consider  it  a  prlvUege  to  address 
this  conference.  These  regional  gatherings  are  attended  by  men 
who  understand  their  local  problems  and  who,  by  Interchange  ot 
sectional  opinion,  form  a  national  expression  and  become  real 
practical  aids  to  the  Nation-wide  conservation  movement. 

Later  this  month  there  wlU  gather  In  New  York.  In  the  twentieth 
annual  conference,  men.  from  over  all  the  United  States  and 
Canada,  under  the  auspices  of  the  American  Game  Asaoclation, 
followed  by  a  Washington  conference  caUed  by  the  Senate  Com- 
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mittM  on  ConMnratlon  of  WIM  Ufa  Rmoutom,  and  then  a  con- 
ference wtth  PTMldent  Roosevelt  on  January  36.  _^.  w 

But  after  an  to  aald.  It  is  the  crganlaad  local  ezpreeeton  which 
McuTM  Dractlcal  fulti 

Slaee  I  acccptwl  your  InrtUtUa  laet  October  to  •OOrtm  thia 
eonfereiMBe  of  New  »^'*"'«  ^Mrtcmen.  there  have  been  many  and 
T»»ia  changea  In  the  conaenraUon  iltuaUon.  and  It  haa  occurred 
to  me  that  It  would  be  interesting  to  dfwuee  aone  of  theee  develop- 
ments In  chronolofloal  order. 

My  tipreeslnns  today  are  personal.  X  am  not  speaking  as  the 
repreeentaUve  of  any  particular  group  or  organlzatlmi. 

Some  years  ago  I  woke  before  the  Beacon  Society  of  your  dty. 
My  subject  on  that  oonslon  was  WUd  Uf e  In  the  Unltwl  SUtes 
Sotate  and  WUd  Ltfe  Outside.  Since  then  I  hare  resigned  from 
the  United  States  SenaU.  so  I  am  addreasing  you  now  as  a  private 
dtlaen. 

ieS4    WITH 


Conserrattontsta  enter  the  year  1984  with  greater  hope  and 
better  proapecta  than  for  many  years  past.  This  la  b«aM*M  <«' 
President,  PVanklln  D.  BooMvelt.  U  conservation  minded.  Be 
has  a  broad  grasp  of  the  subject,  which  haa  Interested  him  since 
hU  early  manhood.  While  Governor  of  New  York,  his  appointment 
of  Henry  Mkwwnthao.  *.,  now  Seeretary  of  the  Treasury,  aa  con- 
•erfation  eommlaaio&er  and  WlUlam  C.  Adams  as  director  of  fish 
and  game  of  New  York  revealed  hto  abUlty  and  disposition  to 
select    men    of    the   right   character    to    administer   conservation 

r  wish  the  manifold  duties,  domestic  and  international,  preeslng 
upon  the  Pr«sident  for  solution  did  not  prevent  blm  from  giving 
to  our  subject  the  time  I  know  he  would  like  to  devote  to  It. 

Some  years  ago.  while  attending  one  of  the  annual  American 
game  conferences  In  New  York.  I  had  the  pleasing  of  sitting  next 
to  Mr  Morgenthau.  diacvtsaed  fish  and  game  problems  with  him. 
snd  found  him  enthnalasttle  and  thorough;  and  I  have  since  had 
the  wish  that  his  assignment  In  the  national  field  might  have  been 
in  the  field  of  conservation. 

It  is  a  lamentable  fact  that  both  in  and  out  of  the  Federal 
Government  there  are  men  at  present  dealing  with  this  subject 
who  do  not  undwstand  it.  Some  take  a  sectional  view,  some  do 
not  seem  to  understand  the  limitation  of  Federal  authority,  and 
others  have  been  swayed  by  the  ultrasentlmentallst. 

I  had  hoped,  and  I  still  hope,  that  those  In  authority  will  caU 
upon  some  of  the  oOoers.  men  of  long  experience,  in  assoeUUons 
like  the  Masaachuaetta  Pish  and  Game  Association;  the  American 
Game  Association,  which  has  been  in  existence  for  23  years  and 
the  annual  conferences  of  which  form  a  clearing  house  for  expres- 
sion of  opinion;  the  Ixaak  Walton  League  of  America,  an  old  and 
influential  organisation;  the  More  Game  Birds  In  America  Pouiwia- 
Uon;  the  International  Association  of  Game.  Pish,  and  Ck>n9erva- 
tlon  Commissioners;  and  various  other  organlaationa  representing 
the  fishermen  and  hunters  of  America,  who  are  not  merely  recent 
converts  but  who  for  aoany  years  have  spent  their  money  and 
their  time  trying  to  make  America  conservation  conscious,  and 
whose  devotion  to  the  dev^opment  of  the  big  outdoors  has  with 
many  of  them  beMi  a  life's  work. 

TBB  sBwara  oomtmsa 

In  the  United  Statea  Senate  we  have  the  Special  CcHnmittee  on 
Conaarvatlon  of  WUd  Ufa  Beaouroea.  compoacd  of  seven  Senators. 
They  ara  Senators  FaxDaaic  C.  WaijCott  of  Connecticut.  Kxr  Prrr- 
MAM  of  Nevada.  Chablcs  L.  McNast  of  Oregon.  Pcrxa  NoaaacK  of 
Booth  Dakota.  Bawari'i  CRAsir  Clsxx  of  Missouri.  Jobxab  W. 
BAn.sT  of  North  Carolina,  and  Hsaar  P.  Brao  of  Virginia. 
-  rot  the  Mat  4  ysais  theae  Senators,  with  the  aaslstance  and 
il^^^]^  maaafaaaant  of  their  able  accretary.  Carl  D.  Shoemaker, 
fomorly  head  of  the  Game  Commission  of  Oregon  and  an  author- 
ity <m  thla  anbjeet.  have  given  generoualy  of  their  time  during 
the  rninsssa  of  fliiig,Tsss  in  personal  mveaUgatlons  and  atudlas  at 
this  subject. 

The  committee  has  held  long  and  eztenalve  haaiinga  on  vari- 
oua  rtiated  subjacta.  _  ^ 

One  of  tmii  hearlnga  ooncemed  the  consolldatloa  of  all  Ped- 
•ral  agaactsa  uadar  one  Departmant  of  Conaervatlon.  Tlia  sug- 
geetlon  at  that  time  was  that  there  be  created  the  oAee  of  Assist- 
ant or  Under  Secretary  to  the  Secretary  of  Agrleultare  who  should 
act  as  admlnistiator  and  have  the  prlvUc«e  of  praaantlng  the 
subject  from  time  to  time  to  the  President  and  to  his  CablDsi. 

Theee  Senators  have  discussed  the  matter  of  sanctuartea,  breed- 
ing grounds,  and  rosttng  places  along  the  flight  lanes  of  waterfowl 
and  have  rsoomiasnrtsrt  rsstorattoa  programs. 

They  hav«  pdntad  out  that  we  have  only  24  national  game  pro- 
tsetors  or  anforcaiaaat  otteera.  Jxxst  one  half  a  man  to  a  State,  a 
aiunbar  too  email  to  be  cfrective,  too  limited  to  enforce  tha  zagu- 
latlona  which  we  now  have. 

The  oommlttee  tatroduoed  a  blU  oaUed  the  **  eoordlnatlen  "  bin. 
making  compulsory  cooperation  in  the  matter  of  conservation  by 
all  departments  of  the  Government.  This  bill  passed  the  Senate 
In  1B33.  but  It  died  tn  a  last-minute  Jam  in  the  House. 

The  rommmee  Jlsi  iiaaail  with  great  eare  and  after  elaborate 
haanma  the  matter  of  revenoe  to  aiipport  Padaral  activltlas. 

As  regvtto  toveaosa.  it  baa  onpoaad  the  aavera  euta  BUMle  In 
•ppraorlatioaa  for  the  Depanment  of  AgrlcoXture  and  tha  Blologi- 
cnl  Siway.  whldi  taaa  alone  suffered  a  total  cut  frcm  mora  than 
•a.000d009  to  laaa  than  gaoo.000  for  next  year,  a  raduotloB  of  76 
kt  wlthla  tba  last  S  years,  aaaklng  it  naooaaary  %•  abolish 
functions  of  trained  men  in  the  Biological 
lUaa  haa  eoiMiatently  aakad  for  Um  appro- 
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iriatlon    of    adequate    sums    authorized    under    the     Norbeck- 

indresen  bill.  ^ 

Finally,   in  order  to  procure   a   dependable   yearly  revenue   of 
I  1.000,000.  this  committee  Introduced  what  is  known  as  the  "  duck 

I  tamp  "  bill. 

They  have  covered  the  field  very  thoroughly.    They  have  been 
i  m  the  Job  for  4  years,  and  effectively. 

On  the  House  side  of  the  Capitol  an  effort  is  now  being  made 

1  tj  that  earnest  conservBtlonlat.  Congressman  A.  Wnxis  Robiktson, 

(»f  Virginia,  to  create  In  hla  branch  a  special  committee  on  con- 

iiervatlon  of  wild-life  resources  aimUar  to  that  in  the  Senate.    I 

rlsh  him  success  In  this  undertaking. 

Associated  with  Mr.  Rossstson  are  many — in  fact,  too  many  to 
lame — Congressmen  who  have,  like  the  Senators  mentioned,  de- 
roted  great  portions  of  their  spare  time  to  conservation  InteresU. 
I  can  mention  but  two.     One  is  Richarb  M.  Klzbexg.  of  Texas, 
(»ne  of  the  directors  of  the  great  King  s  Ranch,  possibly  the  great- 
net  private  game  preserve  in  the  world,  who  has  Introduced  the 
'  duck  stamp  "  bill  in  the  House;  and  Marvik  Jones,  another  Texan, 
i^alrman  of  the  Agrlcviltural  Conunittee  of  the  House,  who  re- 
selves  the  full  support  of  sportsmen  in  his  district  and  under- 
stands the  subject. 

There  are  many  others,  but  they  cannot  stand  out  In  a  group 
ks  does  the  Senate  because  they  have  not  yet  created  a  special 
MMnmlttee  on  wild-life  resources. 
Returning  to  the  Senate  committee,  we  find  that  its  chairman, 
JBD  Walcott,  of  Connecticut,  la  not  a  theoretical  conaervation- 
st;  he  is  a  practical  sportsman,  a  fine  shot,  and  good  with  the 
lod.  He  belongs  to  practically  all  the  great  game  and  fish 
jrganlzatlons,  and  \a  experienced  and  able. 

Senator  PrrrnAN,  fine  shot,  understands  his  subject.  He  spent 
many  years  in  Alaska,  where  he  organized  the  Informal  civil  gov- 
tmment  during  its  trying  experiences.  He  knows  the  big  out- 
doors, the  forests,  and  the  streams. 

There  Is  Chakues  McNast.  who  haa  studied  the  Alaskan  situa- 
tion. He  is  the  author  of  many  bills  relating  to  reforestation,  and 
Ls  both  enthusiastic  and  understanding. 

Senator  Pma  Norbecs..  whose  name  la  associated  with  the 
Norbeck-Andresen  bill,  is  a  pioneer  In  this  work.  One  of  the 
reasons  why  he  cannot  be  defeated  in  his  State  is  that  he  has 
the  support  of  the  sportsmen  and  the  fishermen  there. 

Senator  Josiah  W.  Bajlet  is  a  practical  outdoor  man  from  the 
State  of  North  Carolina,  where  they  probably  have  more  ducks  and 
geese  than  In  any  other  State  in  the  Union.  I  listened  to  him  the 
other  day  on  the  radio.  His  address  was  not  only  an  exposition; 
It  was  almost  a  prayer  to  play  the  game  fairly  like  gentlemen 
tn  the  hunting  and  fishing  field  and  to  do  something  practical. 
There  is  BENNirrr  Champ  Clark,  son  of  the  old  and  beloved 
Speaker  from  the  pioneer  State  of  Missouri,  which  was  the  outpost 
In  frontier  days  of  the  trails  that  led  to  Santa  Fe  and  to  Oregon. 
All  these  early  traditions  are  associated  with  this  pioneer  spirit 
of  plentiful  game  and  plentiful  sport.  Finally  there  Is  Senator 
Hasxt  p.  Btrb,  former  Governor  of  Virginia,  known  throughout 
the  Nation,  a  practical  conservationist  and  champion  of  wild-life 
restoration. 

This  is  the  type  of  man,  upon  whose  abilities  time  will  not  per- 
mit me  to  enlarge,  who  recently  waited  on  the  President,  ac- 
companied by  myself  and  the  secretary  of  the  committee,  Mr. 
Shoemaker,  and  secured  from  him  an  opportunity  to  present  a 
natioiud  program. 

THE  PXXSIOXKT 

Usually  It  is  considered  bad  form  to  repeat  or  release  one's  con- 
versations with  the  President;  but  before  leaving  the  recent  confer- 
ence. Senator  WAtcorr  Inquired  of  Mr.  Roosevelt  whether  he  might 
give  to  the  press  the  result  of  our  Interview,  and  the  President 
told  him  to  do  so.  Press  dispatches  of  the  hearing  and  Its  result 
carried  throughout  the  Nation. 

Preceding  this  hearing  and  requesting  that  It  be  held.  I  pre- 

nted  to  the  President,  on  December  8.  a  written  memorandum 
of  matters  that  would  be  discussed.  Including  the  following: 

1.  The  "  duck  stamp  "  bill.  • 

a.  Coordination  and  consolidation  measures. 

8.  A  request  for  appropriations  under  the  Norbeck-Andresen  Act. 

4.  The  use  of  public  works  and  unemployment  funds  In  the 
matter  of  reforestation,  pollution  of  streams,  and  related  subjects 
of  unemployment;  Increased  acreage  for  wild  life;  and  Government 
appropriations  to  be  applied  to  conservation  purposes.  Part  of  my 
statement  foUows: 

The  Government  is  asking  for  a  limitation  of  farm  acreage, 
which  means  idle  land.  Why  can  this  not  be  utilized  for  game  as 
a  by-product  of  the  farm?  Land  can  now  be  purchased  at  the  low- 
eat  price  in  many  years,  especially  marsh  land. 

"We  are  planting  trees  and  cutting  out  useless  growths.  Why 
cannot  oonaldcration  be  given  Ur  game  and  fish  in  this  connection? 

"  The  unemployed  could  be  used  to  great  advantage,  in  a  healthy 
occupation,  without  additional  cost. 

"The  great  fiood-control  spillways  on  the  lower  reaches  of  the 
Mlaslssippi  River  can  be  used  for  sanctuaries  and  breeding  places. 
Instead  of  remaining  idle.  Many  of  the  former  marsh  areas  cou)d 
be  restored  economically  through  the  C.C.C.  or  the  C.P.A.,  or  other 
recovery  agencies,  by  constructing  "  pick  and  shovel "  dikes  and 
dsana.  A  direct  benefit  would  thus  be  given  to  the  surrounding  land 
thnmgh  subirrigatlon.  and  immediate  employment  would  be  given 
many  of  o\ir  idle  people." 

The  conference  with  the  President  was  finally  held  on  December 
20,  and  in  the  conference,  as  the  press  dispatches  of  that  date 
lalata,  tha  President,  responding  to  tha  requaat  for  a  conference 
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on  the  25th  of  January,  following  the  American  Game  Confer- 
ence agreed  he  would  on  the  aeth  of  January  grant  an  audience 
to  a 'committee  of  this  conference  which  would  outline  a  national 
conservation  plan. 

So  the  engagement  was  made  for  both  the  conference  on  Jan- 
uary 25  and  the  reception  of  a  committee  representative  in  char- 
acter from  the  different  organizations  and  different  sections  of 
our  country  on  the  26th  to  present  to  the  President  a  detailed 
plan  for  future  national  conservation  effort. 

At  the  hearing  on  December  20  the  President  also  agreed: 

1.  To  endorse  the  "duck  stamp"  bill,  which  had  already  been 
approved  by  the  Department  of  Agriculture.  ,      ^  ^     ^ 

2  To  set  aside  $1,000,000  from  the  Public  Works  fund  to  be 
applied  to  the  purchase  of  refuge  areas  for  migratory  waterfowl, 
with  the  condition  that  each  project  undertaken  would  call  for 
the  temporary  employment  of  one  unit  of  200  men  of  the  C.C.C. 

3.  To  give  sympathetic  consideration  and  assistance,  if  possi- 
ble, to  appropriations  under  the  Norbeck-Andresen  Act. 

three     CABINXT     OmCXBS,     TWO     SENATORS,     AND     TWO     CONGRESSMEN 

COMPOSE    A    COMMrrTEE 

The  committee  of  Senators  exhibited  to  the  President  a  map 
showing  the  work  of  the  Migratory  Bird  Conservation  Commis- 
sion composed  of  the  Secretary  of  Agriculture,  the  Secretary  of 
Commerce,  and  the  Secretary  of  the  Interior,  Cabinet  officers,  and 
two  United  States  Senators,  Senator  Key  Ptttman,  Democratic 
member  of  the  wild-life  committee  of  the  Senate,  and  Senator 
Peter  Norbeck,  Republican  member  of  the  same  committee;  and 
in  the  House  of  Representatives  Sam  D.  McRetnolds,  Democratic 
chairman  of  the  Foreign  Relations  Committee,  and  Rot  O.  Wood- 
RTTJT,  an  old  friend  of  conservation.  Republican  member  of  the 
Ways  and  Means  Committee  of  the  House. 
A  vast  amount  of  work  has  been  done  by  this  Commission. 
It  takes  time  to  buy  land.  It  cannot  be  done  overnight.  Titles 
have  to  be  investigated,  estate  controversies  settled,  and  many 
irritating  processes  gone  over  before  the  lands  can  be  ac- 
quired. This  work  has  already  been  done  so  far  as  sanctuaries, 
resting  places,  and  breeding  grounds  are  concerned. 

The  Commission  has  now  ready  for  purchase  141  different  areas. 
Legal  conditions  regarding  the  purchase  of  these  areas  have  been 
studied,  their  geographical  Importance  noted,  and  the  prices  as- 
certained. They  Include  in  the  aggregate  approximately 
4  000.000  acres.  It  would  be  a  duplication  of  effort,  a  loss  of 
experience,  to  delegate  this  work,  which  is  practically  complete,  to 
any  other  agency  or  committee. 

The  only  imsolved  part  of  the  program  was  the  absence  of 
money  with  which  to  buy.  The  money  for  this  purpose  can  come 
from  only  two  sources:  One  from  congressional  appropriation,  the 
other  from  Presidential  order. 

The  recent  Presidential  order  would  seem  to  offer  a  fine  op- 
portunity to  complete  these  purchases  out  of  the  $25,000,000 
set  aside  for  the  purchase  of  marginal  farm  lands. 

I  was  a  member  of  this  Migratory  Bird  Conservation  Commis- 
sion and  can  stote  that  it  has  been  painstaking  and  careful  and 
has  considered  geography  and  location  with  great  care,  so  that 
any  machinery  of  purchase  wo\ild  of  necessity  have  to  rely  upon 
the  accumulated  material  of  this  Commission,  just  as  It  would 
have  to  rely  also  upon  the  investigations,  experience,  and  conclu- 
sions of  the  Senate  Committee  on  Conservation  of  Wild  Life 
Resources. 

It  might  be  well  to  state  the  legal  authority  of  this  Commis- 
sion. In  the  Migratory  Bird  Conservation  Act.  approved  Febru- 
ary 18,  1929,  we  find  the  following  sections: 

"  Sec.  715-a.  A  commission,  to  be  known  as  the  "  Migratory  Bird 
Conservation  Commission",  consisting  of  the  Secretary  of  Agri- 
culture as  chairman,  the  Secretary  of  Commerce,  the  Secretary 
of  the  Interior,  and  two  Members  of  the  Senate  to  be  selected  by 
the  President  of  the  Senate,  and  two  Members  of  the  Hoxise  of 
Representatives  to  be  selected  by  the  Speaker,  is  hereby  created 
and  authorized  to  consider  and  pass  upon  any  area  of  land, 
water,  or  land  and  water  that  may  be  recommended  by  the  Secre- 
tary of  Agricxilture  for  purchase  or  rental  under  this  chapter,  and 
to  fix  the  price  or  prices  at  which  such  area  may  be  pxirchased  or 
rented,  and  no  purchase  or  rental  shall  be  made  of  any  such 
area  until  it  haa  been  approved  for  purchase  or  rental  by  said 
commission. 

"  Sec.  715-d.  The  Secretary  of  AgrlctUtvu-e  is  authorized  to  pur- 
chase or  rent  such  areas  as  have  been  approved  for  piu"chase  or 
rental  by  the  Commission  at  the  price  or  prices  fixed  by  said 
Commission.     •     •     • " 

This  Is  clear  enough.  It  means  that  this  Commission,  com- 
posed of  the  members  already  named,  is  authorized  to  approve 
or  disapprove  all  designations,  rentals,  or  purchases  of  lands,  and 
provides  that  the  Secretary  of  Agriculture  may  not  designate, 
rent,  or  purchase  such  lands  without  first  having  received  the 
approval  of  this  Commission.  So  it  at  once  becomes  apparent 
that  the  Commission  should  be  a  permanent  part  of  any  broad 
plan  for  conservation. 

While  this  does  not  refer  to  purchases  under  the  Pjan  /» 
spend  $25,000,000  to  buy  marginal  farm  lands.  It  by  Implication 
does  apply  to,  and  certainly  contains  the  only  authority  for,  the 
purchase  of  migratory  waterfowl  areas. 

$as,ooo,ooo  rot  maboinai.  lams 

•'  Resolved,  That  $25,000,000  be  aUocated  to  the  8"n>>^  *«"f' 
Corporation  for  the  purpoae  of  acquiring  for  the  P"»>i>«f<«^ 
certain  submarglnal  lands  and  removing  the  sMae  from  com- 
mercial-agricultural production,  and  that  tha  detail*  ba  workad 


out  by  the  Departments  of  Agriculture  and  Intertwr  in  eonneo- 
tlon  with  other  agencies."  ._   _._ 

It  may  be  assumed  with  some  certainty  that  theaa  ptirchaaea 
wlU  be  made  in  large  tracts  of  not  leas  than  1.000  acrea.  but  to  be 
effective  they  should  embrace  5.000  acres  or  more. 

It  cannot  be  expected  that  the  Government  In  these  purcbasM 
shall  buy  outright  a  portion  of  each  farm  In  the  c\irtailment 
of  production  of  agricultural  products.  ,.«.,^ 

The  problem,  then,  wUl  be  in  what  Statea  and  In  what  localitiaa 
shall  these  ptu-chases  be  made,  and,  to  affect  the  farm  problem. 
this  distribution  of  purchases  and  restoration  of  public  lands 
should  be  on  some  basis  of  population,  acreage,  and  crop  produc- 
tion, giving  due  consideration  to  the  vast  submarglnal  areas  lo- 
cated In  the  States  where  waterfowl  breed. 

All  the  northwestern  region  and  all  the  lands  west  of  tha 
Mississippi  River  were  at  one  time  Government  lands;  they  were 
open  to  homesteaders  or  for  purchase.  The  President's  plan  evi- 
dently contemplates  the  withdrawal  by  purchase  of  some  of  these 
lands  which  formerly  belonged  to  the  Government,  thus  vastly 
enlarging  our  public  domain. 

Very  naturally,  this  extensive  addition  to  our  present  reserva- 
tions, parks,  and  Government  areas  offers  an  Inviting  field  for 
wlld-ilfe  conservation,  as  It  does  also  for  any  plan  of  reforesta- 
tion. There  Is  no  reason  why  lands  withdrawn  from  private  use 
should  not  be  put  to  conservation  uses.  There  is  no  reason  why, 
when  water  la  restored  to  marsh  areas,  these  cannot  be  utilised 
for  such  purposes  and  for  fish  replacement 

The  President's  attention  was  called  to  the  use  of  the  public 
domain  for  conservation  purposes  In  the  course  of  our  interview 
on  December  20. 


A   GENERAL    VUM   JANTTAXT    S6 

Widespread  Interest  was  aroused  by  the  President  on  this  sub- 
ject m  that  conference  and  it  was  followed  by  his  order  of  Janu- 
ary 2  for  the  pxirchase  of  acreage  to  be  added  to  present  areas 
of  public  lands.  ^^^  ^^ , .     . 

On  January  3,  2  weeks  after  our  conference  with  the  President, 
at  which,  as  I  have  said,  it  was  agreed  that  a  national  plan 
would  be  presented  to  him  on  January  26.  Secretary  Wallace 
appointed  a  committee  of  three  to  discuss  a  special  plan  that 
had  been  suggested.  The  committee  are  the  very  able  chairman 
of  the  Conservation  Commission  of  Connecticut.  Mr.  Thomas  H. 
Beck.  Mr.  J.  N.  Darling,  a  distinguished  cartoonist  from  Iowa,  and 
Mr.  Aldo  Leopold,  a  recognized  authority  in  matters  of  conserva- 
tion and  author  of  valuable  books  on  the  subject. 

Accordingly,  we  find  conservation  on  the  way,  with  the  Senate 
committee  outlining  the  general  plan  to  the  President  on  De- 
cember 20,  to  be  presented  on  January  26,  and  a  special  com- 
mittee to  discuss  a  special  plan  in  the  interim. 

PSBSmENT   NEAHLT   KILLED   BT    A   OOOSE 

Dxxrlng  the  conference  on  December  20.  reference  was  made  to 
some  wUd  ducks  that  were  sent  to  the  President  by  Senator  Pitt- 
man.    I  jocularly  remarked  that  I  would  raise  the  Senator's  "  ante 
and  send  him  some  wild  geese. 

Besides  his  business  acximen  and  understanding  of  govern- 
mental functions,  our  President  possesses  a  keen  sense  of  humor. 

When  I  referred  to  sending  him  the  geese,  he  said:  "  Gentlemen, 
do  you  know — and  it  is  hard  for  you  to  believe — that  1  was-  nearly 
killed  by  a  goose?  "  He  explained  that  while  he  was  seated  in  a 
blind,  a  flock  of  geese  was  p>asslng  overhead  and  he  jlred  directly 
at  them  and  whirled  to  have  a  second  shot  at  some  stragglers 
that  were  coming  from  the  left.  Just  as  the  second  shot  was 
fired  he  was  struck  on  the  shoulder  and  neck  by  the  first  gooae 
he  had  hit  and  which  had  dropped  from  on  high.  It  knocked 
him  back  into  the  blind.  A  goose  weigha  12  to  14  poxinds.  aa  you 
all  know.  Six  inches  more  and  it  woxild  have  hit  htm  on  the 
head.    If  It  had,  we  might  not  now  have  our  great  President. 

So  in  tracing  his  history,  we  find  him  in  his  early  daya  In  a 
duck  blind,  or  following  the  dogs  after  quail,  and  still  later,  aa 
Governor  of  his  State,  selecting  the  beat  men  for  conservation 
development,  and  now,  as  President  of  the  United  SUtas.  prepar- 
ing to  receive  a  plan  of  Nation-wide  significance  from  a  oommlttee 
of  seven  dUtingulshed  Senators,  supplemented  by  repreaenteUves 
of  all  the  great  game  organizations  and  editors  of  tha  game  and 
fish  magazines  of  America.  ^      .,        ^^  ^ 

ThlsU  cheering.  That  is  the  reaaon  I  give  It  in  detaU  ao  that 
you  may  watch  the  developmenta  with  hope  and  encouragamant. 
The  law  has  created  leadership  In  this  conservation  movemant 
and  given  it  to  the  President,  and  Secretary  Wallace,  Secretary 
Icke*;  and  Secretary  Roper.  2  United  SUtea  Benatora,  and  2 
Congressman,   all  members  of  the   IClgratory  Bird  Conaarvatioa 

°To  these  now  may  be  added  a  new  figure  of  striking  personalty. 
Harrv  Hookina,  Civil  Works  and  Relief  Administrator,  who  carriaa 
a  ilne  "  waUop  "  and  a  splendid  "  punch ".  and  wa  axa  glad  to 
have  this  new  figure  in  the  oonaenraUon  movement. 

naDZRAL  AMD  STATE  AUTHOZXTT 

In  discussing  this  problem.  It  la  weU  that  State  and  Paderal 

authority  shoxild  be  defined,  becauae  If  we  attempt  an  extension 

of  Pederal  control  over  State  control  it  will  bring  oppoaitlon.  and 

if  it  is  decided  to  adopt  a  new  plan  embodying  a  n^cal  ^I^f^ 

from  the  past,  this  will  require  leglalatlve  enactment  in  48  Statea. 

and  in  soma  oaaea  Stote  consUtutional  amendmants,  thus  d^ay- 

ing  the  sdutlon  of  the  problem  for  many  years,  maantlma  laavlnc 

it  xmsettled  and  uncertain.  ^     ^     .., 

In  a  ganaral  way  it  may  be  said  «»»*. '**Jf"'*°«K"?2l*^^^ 
tba  oommon  law  of  Soffland,  tha  oourta  have  held  that  our 
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nUt*.  Xh»  President,  responding  to  the  request  tor  s  conlerence 
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SUtee  own  en  the  wild  feme  end  flsh  not  fM*n^to*d  or  Pj»y»»e5»y 
possessed.  The  title  of  the  -evenil  States  Is  subject  to  ^h«>  PJTf' 
STthelr  leftsleturee  to  Itnpoee  restrtctlorui  end  ^Wil^tlonslookllng 
to  the  preeerreUon  of  such  geme  snd  flsh  for  public  uee.  The 
Btstee  may.  by  stetuU.  reguUte  the  private  uee  o<  »^  o'  «»^ 
upon  prtrate  property,  as  well  as  lU  dUpoeel  by  the  owner  <rf  the 
property.  The  right  of  private  ownership  U  not  •  veeted  right,  but 
e  grant,  subordinate  to  State  control. 

Stetee  control  freeh-water  fish  and  shore-Une  rights  on  neTlg«- 
ble  streams  and  Inland  lakes  and  on  salt-water  shore  llnee.  In 
a  broad,  general  way.  game  and  flsh  belong  to  the  SUtes  and  ore 
controlled  and  regulated  by  their  legislatures,  which  heve  delegated 
to  flsh  and  game  commissioners  the  administration  thereof. 

SUte  sovereignty  In  this  matter  gives  w»y  only  to  the  opera- 
tion of  the  Migratory  Bird  Treaty  with  Canada,  which  Is  "wnaln- 
Lstered   by   the  Secretary  of   Agriculture,   acting   (or   the   Federal 

Government.  ^      ^  ^         _*  .      .  _,..^, 

Prior  to  thie  treaty,  the  courts  re(used  to  sxwtjan  Federal  acts 

Meklng  to  regulate  migratory  birds. 
The   Federal   Government   has    no   control  over   either  ^Pj»n<* 

game  blrde  or  aalmaU  except  when  theee  are  (ound  on  Federal 

^'SaSSaUy.  If  the  program  o(  purchasing  submarglnal  Und  U 
carried  through.  It  wUl  increase  the  acreage  in  public  lands. 
On  theee  newly  acquired  lands  the  Government  can  greatly  extend 
Itt  eonaerratlon  actlvltlee  aa  they  reUte  to  all  varietlee  o(  game. 

But  the  work  need  not  stop  here.  It  may  be  extended  to 
include  upland  game  birds  and  wUd  anlmaU  of  all  species:  and. 
where  practical,  flsh  hatcherlee  may  be  constructed  and  flsh  cul- 
ture undertaken. 

ThU  vast  increase  In  acreage  makee  It  poeelble  to  propagate 
various  speelee  o(  birds  where  the  land  or  water  areas  aresult- 
able  (or  their  dUtrtbutlon  to  SUtes  by  the  official  conservation 
agencies  of  each  State,  but  Federal  control  and  direction  as  regards 
upland  game  birds  and  animals  will  not  extend  beyond  the 
territory  actually  owned  or  controlled  by  the  Federal  Govern- 
There  has  always  been  repoeed  in  the  Bureau  of  Biological 
•urvey  the  power  to  investigate  sclentlflcally  different  spedee 
at  game,  and  to  submit  the  result  of  these  investigations  to  the 
commissions  of  SUtes  and  those  Interested  In  game  problems. 

With  adeqxiate  funds  this  service  can  be  largely  extended. 
There  are  trained  men  In  the  Government  who  are  prepared  to 
(\imtah  thU  service,  but  they  cannot  do  It  without  the  neceeaafy 
money  to  print  and  distribute  the  InformatlcA. 

We  find,  therefore,  an  exact  limitation  on  Federal  authority: 

First.  It  Is  confined  to  lands  actually  owned  or  rented  by 
the  Government. 

Second.  It  U  restricted  to  disseminating  general  Information. 
as  in  other  fields  of  agriculture  and  Indiistry,  to  SUte  agencies. 
Beyond  this  it  cannot  go. 

In  some  SUtea  where  there  Is  a  large  acreage  o(  Federal  lands 
the  SUte  laws  control  the  hunUng  and  fishing  prlvUeges  on  this 
national  property.  It  Is  done  not  under  Federal,  but  SUte  regula- 
tkHi.  and  this  regulation  will  not  be  easUy  or  willingly  trans- 
ferred. 

One  practical  (unction  o(  the  Federal  Government  Is  that  of 
gathering  and  dlseemlnatlng  useful  information  In  regard  to 
game  crope.  their  management,  predators,  and  allied  subjecto. 
Theee  studies  ot  the  Biological  Siirvey.  being  national  In  char- 
acter, are  very  helpful  to  SUte  commissions,  which  in  their  studies 
are  necenarily  confined  to  their  own  SUtes  and  their  immediau 
problems.  The  national  review  of  the  Biological  Survey  is  there- 
(ore  very  helpful.  In  (act  neoeaeary. 

Fumlahlng  ln(onnatlon  of  the  sort  I  have  Indicated  la  not  a 
unique  service,  nor  Is  It  confined  exclusively  to  the  Biological 
Survey.     Xvvy  other  Federal  department  does  a  similar  thing. 

Many  other  subJecU  relating  to  mining,  manufacturing,  Indus- 
try, and  (arming  are  studied  and  oaade  the  subjecto  ot  reporu 
by  n^^VFn^'  agencies:  but.  except  In  time  of  national  emer- 
gency, actual  control  o(  theee  acUvltlee  has  always  been  retained 
by  the  BUtea. 

For  example,  there  are  Isexied  each  year  regulations  relating  to 
migratory  wst«f  owl  prepared  by  the  Secretary  ot  Agriculture  and 
promulgated  by  our  President. 

One  ot  the  unsolved  problems  is  that  at  enforcing  theee  water- 
fowl regttlattooe.  They  cannot  be  properly  enforced  with  but  34 
game  wardens.  Recently,  in  a  conference  with  the  Prealdent.  it 
was  euggeetod  that  the  work  ot  enforcement  might  be  entrusted 
In  part  to  the  DetMutment  ot  Justice  and  carried  out  through  lU 
m^r^r'T  and  oUter  enforcement  agencies.  This  suggestion  is  well 
worth  very  careful  eonslderatlon. 

Nothing  new  Is  offered  In  the  way  of  a  national  program, 
■very  great  game  organisation  for  years  has  had  a  program  of 
oompr^enalve  ecope.  All  the  great  magaslnee  In  the  (keld  have 
discussed  this  problem,  and  there  la  no  novelty  In  any  of  these 
proposals,  except  as  respecU  the  suggestion  for  a  very  considerable 
enlargement  of  Federal  activities  through  the  purchase  of  farm 
lands  with  the  t35.000.000  allotted  for  that  purpose. 

aOMX  rVHUAMMtrtALM  or  OAMM  CONTBOL 

Any  program  must  in  one  way  or  another  Involve  the  foUowing 
fwndamenUls: 

I.  Ctlllaation  for  conservation  purpoaes  of  all  pubUely  owned 
Federal  pro|>e»ty.  both  land  and  water,  including  military  reser- 
vations. 

1.  Better  enforcement  of  Fedwal  regulations  by  an  Increase  in 
the  number  of  Federal  en(arcement  olBoers.    There  ara  only  M — 
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<oe  half  of  a  man  to  a  State.  Theee  wardeiis  are  not  P^yJaiJly 
<apable  of  enforcing  the  present  regulations  Issued  "y  the  Secre- 
tary of  Agriculture.  Additional  personnel  must  be  provided. 
1  mtll  we  have  the  funds  with  which  to  enforce  the  regulations  now 
I  n  existence,  further  regulations  should  not  be  made  without  very 

(areful  thought.  .      ,       *..  ^^  „i.v 

3.  The  coordination  of  all  national  agencies  having  to  do  with 

conservation.  ^  .^     «       *.—  ^#  a»-i 

4   The  continuous  personal  attention  of  the  Secretary  of  Agrl- 

(ulture  Is  desirable.     Our  present  Secretary  Is  an  able  rnan.  ener- 

I  etlc   and  a  hard  worker,  but  It  Is  not  physically  possible  for  him 

o  give  to  the  subject  of  conservation  the  time  and  supervision  lU 

mportance  Justifies.  ^,       .,     ^     .. 

There  should  be  some  responsible  head  reporting  directly  to  the 
>resldent  or  to  the  President's  Cabinet  as  a  whole,  or  to  the  Sec- 
etary  of  Agriculture  individually.  In  one  of  the  hearings  held  by 
re  Senate  Committee  on  Conservation  of  Wild  Life  Resources  It 
p'as  proposed  that  there  should  be  an  office  of  conservation  under 
he  Department  of  Agriculture,  to  be  (Uled  by  a  man  with  admlnia- 
;ratlve  capacity  and  responsible  for  the  execution  of  the  Federal 
}rogram. 

All  our  domestic  fowl  and  edible  and  service  animals  are  the 
irogeny  of  wild  birds  and  animals.  They  have  all  of  them  been 
lomestlcated  by  man.  We  certainly  should  find  the  Intelligence 
»  restore  wild  species  by  propagation  and  replacement. 

In  the  last  35  years  experimentation  by  private  Individuals, 
:lub8.  and  foundations  has  been  successful,  but  this  must  all  be 
lupplemented  by  National  and  State  experimentation.  The  prl- 
[nary  problems  have  largely  been  solved,  but  the  solutions  have 
ttot  been  understood  by  the  farmer  and  the  landowner. 
CAMS  A  paorrrASLS  caor 

It  can  be  easily  demonstrated  that  game  can  be  a  profitable 
term  crop,  and  now  at  a  time  when  we  are  withdrawing  millions 
3f  acres  of  land  from  cultivation  much  acreage  on  all  farms  could 
t>e  devoted  to  game  production. 

Many  excellent  books  and  treatises  have  been  written  to  describe 
methods  and  give  plans.  Three  of  the  latest  are  one  by  Aldo  Leo- 
pold on  Game  Management:  another.  Game  Preserve  Shooting,  by 
Lawrence  B.  Smith:  and  the  third  Herbert  Stoddard's  book  on 
quail.  All  should  be  in  sportsmen's  libraries  and  in  the  reference 
libraries  (rf  the  various  SUte  game  commissions. 

Game  located  on  State  property  or  on  private  farms  helps  to 
stock  the  whole  State  In  these  restricted  areas  because  the  stock 
spreads  to  the  adjacent  lands. 

Wild  ducks  are  easy  to  raise.  Every  duck  club  and  farmer  who 
uan  live  decoys  knows  how  easy  It  Is  to  raise  certain  species,  so 
easy.  In  fact,  that  they  become  domesticated  too  quickly. 

My  statement  a  moment  ago  that  game  can  be  made  a  profitable 
crop  to  the  farmer  has  been  demonstrated  conclusively  In  certain 
sections  of  otir  country  and  throughout  Europe.  It  can  be  made 
to  pay  In  various  ways  in  the  sale  of  hunting  prlvUeges  or  other- 
wise when  raised  on  private  preserves. 

The  disposal  of  game,  however,  has  heretofore  been  considered 
a  subject  for  SUte  legislatures,  so  that  the  local  sentiment  of  the 
SUte  would  control.  It  Is  not  a  national  problem,  so  It  should 
not  be  Introduced  nationally,  but  left  to  the  SUtes  for  decision. 
Our  people  have  their  own  local  customs  and  characteristics  and 
their  problems  of  climate,  soil,  and  habiUblUty  of  both  fish  and 
game. 

But  whether  State  control  Is  desirable  la  not  the  question.  The 
fact  is  that  the  authority  to  regulate  these  matters  rests  with  the 
SUtes  and  cannot  be  delegated  to  the  Federal  Government  with- 
out one  of  two  processes. 

The  first  would  be  by  Federal  constitutional  amendment  giving 
to  the  Federal  Government  control  over  all  forms  of  game;  or. 
second,  by  securing  acquiescence  from  the  48  State  legislatures 
and  the  Governors  of  each  of  these  States. 

My  subject  has  been  confined  to  national  legislation,  which  In- 
volves the  enactment  of  one  Federal  law  or  a  series  of  Federal 
laws  and  the  regulations  under  the  migratory -bird  treaty  with 
Canada.  The  Federal  problem  is  much  simpler,  therefore,  than 
the  SUte  problem,  easier  to  handle,  and  can  largely  be  solved 
within  a  few  years. 

It  will  be  many  years  before  the  divers  problems  of  the  States 
can  be  clarified,  but  effective  Federal  regulation  sets  a  precedent 
and  will  have  a  stimulating  effect  upon  the  legislatures  of  all 
the  SUtea. 

DATB  IN   EECSNT   PXOCRXSa 


Briefly  summarizing  chronologically,  this  subject  was  dlsctissed 
by  me  before  the  Izaak  Walton  League  convention  on  the  37th 
of  April  1933.  shortly  after  the  Inauguration  of  President  Roosevelt. 
I  sUted  at  that  time:  "Legislation  In  Washington  at  the  present 
time  is  going  through  a  uiuque  crisis  approximated  only  by  that 
of  war  time.  •  •  •  In  such  an  emergency  the  granting  of 
extraordinary  powers  to  the  President  has  been  approved  first  by 
the  Congress  and  now  by  the  whole  Nation.  The  outcome  of  this 
granting  of  power  Is  necessarily  dependent  upon  the  genius  and 
understanding  of  those  who  will  be  selected  by  the  President  to 
administer  his  program  imder  It.  •  •  •  If  the  men  selected 
by  him  as  administrators  have  conservation  in  mind,  have  been 
studenU  of  the  subject,  and  have  had  experience,  then  ovir  con- 
servation movement  will  be  as  successful  as  other  Industries  in 
our  national  life." 

In  May  1933  Mr.  Seth  Gordon,  president  of  the  American  Game 
Association,  accompanied  by  the  heads  of  the  National  Grange, 
the  American  Farm  Bureau  Federation,  and  the  National  Farmers' 
Union,   called   upon   Secretary    Wallace    to   urge  upon   him   the 
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wisdom  of  planning  an  Intensive  game  and  fish  restoration  pro- 
gram as  part  of  ths  administration's  plan  to  eliminate  millions  of 
acres  from  agricultural  production.  The  SecreUry.  according  to 
Mr  Gordon,  asstired  the  delegation  of  his  interest  in  the  plan, 
but  urged  that  action  be  deferred  until  other  pressing  matters 
were  disposed  of,  when  he  would  again  consider  the  proposition 
further. 

And  then  again,  on  the  31st  of  September  of  the  same  year,  be- 
fore the  International  Association  of  Game.  Flsh,  and  Conserva- 
tion   Commissioners,    the    subject    of    national    conservation    was 

reviewed  by  me.  ^     ....     „     .^     ... 

I  have  already  referred  to  my  communication  to  the  President 
on  December  6.  arranging  for  the  conference  with  the  President  by 
the  entire  Senate  committee  on  December  20.  to  the  President's 
order  of  January  2  for  the  purchase  of  $28,000,000  of  land,  and  to 
the  appointment  of  a  committee  of  three  to  consider  one  special 
plan  on  January  3. 

All  the  great  game  organizations  have  In  the  interim  met  and 
passed  resolutions,  devoting  days  of  study  to  the  question,  und 
put  these  resolutions  on  record,  and  I  assume  they  have  been 
forwnrdcd  to  the  Secretary  of  Agriculture,  so  that  there  is  already 
collected  and  assembled  a  vast  amount  of  material  ready  for 
assimilation  and  to  be  put  Into  practical  operation. 

It  can  well  be  understood  how  some  conservatlonlsU  have  be- 
come disturbed,  restless,  and  dissatisfied  because  conservation  has 
not  been  more  in  the  public  picture.  Considering  uncertain  con- 
ditions. It  may  be  said  that  efforU  have  been  made  from  the 
beginning  of  this  administration  to  make  more  definite  and  to 
enlarge  the  conservation  program.  International  and  national 
conditions  have  been  such,  however,  that  until  recently  progress 
has  been  slow. 

HUNTIRS    AND    nSHEHMEN    ARZ    THE    PXACTICAL    ntnCNDS 

The  sinew  and  the  strength  of  conservation  come  from  the 
hunters  and  fishermen.  Thirteen  million  of  them — 20  percent  of 
our  adult  population — pay  annually  $12,000,000  for  the  protection, 
replacement,  and  management  of  game  birds,  animals,  and  flsh. 

Our  annual  outdoor  bill  Is  estimated  to  be  $650,000,000. 

I  have  contended  for  years  that  the  best  friends  of  real  con- 
servation of  both  flsh  and  game  are  those  who  engage  In  these 
sports,  or,  stated  In  another  way,  "  game's  best  friend  is  the 
hunter,  and  the  best  friend  *of  the  flsh  is  the  fisherman." 

Sentimentalists  may  place  the  whole  practical  conservation  pro- 
gram in  actual  danger  by  demanding  extreme  and  unenforceable 
regulations.  Will  there  not  be  overregulatlon  in  the  matter  of 
conservation  as  there  was  in  the  case  of  prohibition?  Will  It  not 
drive  out  the  licensed,  ethical  sportsmen  and  leave  their  places 
to  be  taken  by  game  and  flsh  hogs  and  game  bootleggers? 

Strange  as  It  may  seem,  the  biggest  game  crop  In  America  Is 
the  humble  and  lowly  rabbit,  the  cottontail.  There  are  more 
rabbits  killed  each  year  than  ducks,  quail,  grouse,  or  pheasanU. 
These  rabbits  belong  to  the  State.  The  Federal  Government 
would  have  quite  a  Job  controlling  them.  There  are  probably 
more  shells  exploded  on  rabblte  than  on  any  other  game  crop. 
Bre'r  Rabbit  does  not  belong  to  Uncle  Sam,  he  belongs  to  the 
SUtes.  ' 

If  we  let  the  sentimentalists  have  their  way  and  there  is  over- 
regulation  followed  by  bootlegging  and  outlawry,  some  of  the 
regulations  may  be  repealed,  but  in  the  meantime  the  damage 
win  have  been  done. 

Everyone  agrees  that  commercial  slaughter  should  be  stopped. 
It  is  reported  that  both  commercial  and  night  shooting  are  in- 
creasing, and  that  game  outlaws  have  no  respect  for  the  closed 
season  in  the  fall  and  spring;  this  because  our  present  regulations 
are  not  enforced.  It  is  agreed  that  there  should  be  proper  regu- 
lations, proper  bag  limits,  proper  seasonal  limits,  proper  restora- 
tion efforte.  But  extremes  in  these  will  in  the  last  analysis  and 
In  the  long  run  produce  lawlessness  in  g^me  control,  the  very 
thing  these  liltrasentimentalists  do  not  want. 

8KEET   A    FRIEND 

Mr.  William  Foster,  the  well-known  outdoor  editor  of  your  city, 
has  the  distinction  of  having  Introduced  into  America  the  sport 
of  shooting  skeet.  What  was  the  fundamental  thought  back  of 
skeet?  It  was  to  Improve  marksmanship,  alertness  of  the  eye, 
and  the  coordination  necessary  for  successful  field  shooting.  It 
encouraged  men  to  use  guns  designed  for  all  kinds  of  game. 
Guns  of  all  types  and  all  kinds  of  loads  were  permitted.  With- 
draw game  from  the  skeet  shooters  and  half  of  the  enjoyment  of 
this  sport  will  be  destroyed.  The  old  trap  shooter,  with  his  single- 
barrel  gun  and  a  standard  load,  shot  at  clay  pigeons  going  In 
one  direction.  That  is  sport,  but  it  did  not  make  of  him  a  better 
hunter. 

We  are  all  grateful  to  our  friend  Foster  for  having  Introduced 
this  diversion.  .  After  all,  sportemen  know  that  a  proper  bag  limit 
properly  enforced  Is  the  answer  to  the  sentimentalist,  supple- 
mented by  feeding  and  protection  on  resting  and  breeding  grounds. 

Henry  McGulre  has  developed  a  somewhat  similar  game  for 
small-bore  rifle  shooters. 

Ray  Holland,  Paul  Whipple,  and  other  outdoor  writers  are  con- 
stantly endeavoring  to  stimulate  the  Interest  of  fishermen  and 
hunters  by  suggestions  and  advice. 

HiXP   I'XOM    EACH    INDIVnjTJAL 

Real  practical  conservatlonlsU  may  rely  with  some  certelnty 
upon  the  presenUtlon  of  a  broad  national  plan  to  the  President 
on  January  26,  by  a  delegation  composed  of  representatives  of  all 
our  great  game  organizations  and  outdoor  editors,  with  considera- 
tion given  to  geographical  location.  ' 


We  hare  the  President's  sympathetic  understanding.  With  ths 
benefit  of  his  usual  vigorous  leadership.  Federal  oonserratloa  wlU 
not  only  be  on  the  way.  It  will  have  arrived.  .     ^  _.,     * 

Most  sportsmen,  hunters,  and  fishermen  have  remained  ■ii«nt 
under  the  Impression  that  their  caiise  wss  understood,  that  it  did 
not  require  explanation  from  them;  but  reoenUy  it  has  been 
demonstrated  that  this  Is  not  the  case. 

May  I  appeal  to  you  for  some  Individual  action:  that  is.  a  per- 
sonal participation  In  the  great  movement?  Congressmen  and 
Senators  like  to  hear  directly  from  their  constituents  In  the  matter 
of  legislation  when  the  communications  are  Informative  and  help- 
ful. May  I  be  permitted  to  suggest  that  each  of  you  send  a  letter 
to  your  Congressman,  to  yotir  Senator,  to  the  Secretary  of  Agri- 
culture, or  even  to  the  President  of  the  United  SUtes.  pointing 
out  the  situation  and  asking  for  national  assistance.  This  would 
be  very  helpful. 

Each  man  aere  probably  pays  a  hunting  license,  or  a  fishing 
license,  and  in  some  cases,  both.  Ypu  pay  your  dues  to  your 
sfKjrtemen's  organizations.  You  have  paid  your  traveling  expenses 
to  this  meeting.  The  Investment  of  half  an  hovir's  time  and  some 
few  cents  in  posUge  will  prove  a  mighty  force  to  secure  necessary 
legislation.  ^,  ^ 

It  Is  all  very  well  to  listen  to  speeches  and  to  read  pamphlets, 
but  the  time  has  come  when  the  13,000,000  fishermen  and  hunters 
should  be  heard  In  a  vigorous  way;  and  I  believe,  so  far  as  the 
President  and  some  of  his  advisers  are  concerned,  you  will  receive 
not  only  sympathetic  consideration  but  will  bring  about  practical 
achlevemenU.  If  each  one  of  us  does  his  best,  the  combined  effort 
will  be  irresistible. 

Thanks  for  your  attention  and  consideration. 

The  "  Duck  Stamp  Bnx  "  (H.R.  6682;  8.  1858) 

The  "  duck  sUmp  "  bill  was  prepared  by  a  committee  of  experts 
for  the  Senate  Committee  on  Conservation  of  Wild  Life  Resources. 
The  phraseology  was  prepared  by  the  Legislative  Drafting  Counsel 
of  the  United  States  Semite. 

It  was  then  submitted  to  the  responsible  heads  of  all  national 
game  organizations  and  to  editors  of  out  door  magazines  for  sug- 
gestions and  amendmenU. 

Practical  suggestions  have  been  adopted. 

It  is  approved  by  the  President  of  the  United  SUtes  of  America, 
the  Secretary  of  Agriculture,  the  American  Game  Association,  the 
Izaak  Walton  League  of  America,  More  Game  Birds  in  America, 
a  foundation,  the  International  Association  of  Game  and  Flsh 
Conservation  Commissioners,  all  out  door  magazines,  and  all  local 
duck  clubs. 

No  organized  opposition  has  developed  from  any  source;  the 
approval  seems  unanimous  and  enthusiastic. 

PROVISIONS   AND   AOCOMPUSHMENTS 

1.  The  purchase  by  wild -fowl  hunters  of  a  sUmp  costing  fl — 

(a)  To  be  purchased  at  a  convenient  post  office. 

(b)  To  be  pasted  on  the  SUte  licenss. 

(c)  To  produce  an  annual  revenue  estimated  to  exceed  one 
million.  ^^  ^     .. 

(d)  The  revenues  so  raised  to  be  expended  for  better  protection. 

(e)  For  the  purchase  of  resting,  sanctuary,  and  breeding  places. 

(f)  With  no  expense  to  the  Government,  the  entire  cost  of 
waterfowl  restoration  placed  upon  the  wUd  fowler. 

(g)  And  it  coste  less  than  1  box  of  shells. 

PAYMENT  OF  MILEACK 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  House  Joint  Resolution  228, 
which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

House  Joint  Resolution  228 

To  provide  for  certain  exi>en8es  incident  to  the  second  session  of 
the  Seventy-third  Congrees 

Resolved,  etc..  That  the  following  sums  are  appropriated,  out  of 
any  money  in  the  Treasury  not  otherwise  appropriated,  for  the 
payment  of  certain  expenses  incident  to  the  second  session  of  ths 
Seventy-third  Congress,  namely: 

SCMAR 

For  mileage  of  Senators,  $38,260. 

HOtrSB    or    BSPaBBSNTATIvn 

For  mileage  of  RepresenUtlves,  the  Delegate  from  HawaU.  and 
the  Resident  Commissioner  from  Fuerto  Rico,  and  for  expenses  oi 
the  Delegate  from  Alaska  and  the  Resident  Commlsslonsrs  from 
the  Philippine  Islands,  $131,260.  »^..^„* 

For  stationery  for  Representatives.  Delegates,  and  Resident 
Commissioners,  Including  $4,400  for  stationery  for  the  use  of  the 
committees  and  officers  of  the  House,  (44.000.  to  be  available  for 
expenditure  notwithstanding  the  provisions  of  section  804  of  the 
act  of  June  30,  1932  (47  SUt.  408),  as  continued  and  made  appli- 
cable to  the  fiscal  year  1934  by  section  4  (a),  tiUe  n,  of  the  act 
of  March  20,  1933  (48  SUt.  18) :  Provided,  That  (rtwn  such  sum 
each  Representative,  Delegate,  and  Resident  Oommlssloner  shall 
be  allowed  $90  for  stationery  allowance  or  conamuUtlon  therefor. 

The  SPEAKER.    Is  there  objection? 
Mr.  TABER.    Mr.  Speaker,  I  reserve  the  right  to  object. 
My  \mderstanding  Is  that  this  is  a  resolution  to  provide  the 
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t.  Batter  enXoroament  or  Pedtfal  regtuatlons  bj  an  vaename  in 
tlM  number  of  Fmlmnl  coforccment  oOoera.    TlMre  an  only  M — 
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funds  to  p«iy  the  mileage  of  Members  and  to  provide  funds 
for  sUtlonery  allowances  notwithsUnding  the  provtelons  of 
the  Economy  Act  of  last  year,  the  Members  as  a  rule 
having  exhausted  all  their  funds  during  the  special  leaskm 

last  spring.  .         .    „    ,  *w 

Mr.  BUCHANAN.    Part  of  their  funds,  not  all  or  them. 

Mr.  SNELL.    Will  the  gentleman  jrield? 

Mr.  BUCHANAN.    Yes. 

Mr.  SNELL.  Those  reservations  simply  had  reference  to 
the  Economy  Act  that  was  passed? 

Mr.  BUCHANAN.     Yes. 

Mr  SNELL.  Is  this  the  usual  procedure,  or  does  it  come 
In  under  an  appropriation  bill? 

Mr.  BUCHANAN.    This  is  the  usiud  procedure. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

mriasa  pboplk  a  great  and  hottest  people — cttltukb  and 

INTEGRITY    OUTSTANDIKO 

Mr.  KNUTSON.    Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Record  upon  the  question  of  the 
payment  of  debts  owing  this  country  and  include  therein  a  i 
letter  written  by  our  former  colleague,  Mr.  Larsen,  of  Duluth, 
to  the  Baltimore  Sun. 

The  SPEAKER.  The  gentleman  from  Minnesota  asks 
unanimous  ccmsent  to  extend  his  remarks  in  the  Record  and 
to  Indhide  ttierein  a  letter  written  by  a  former  Member  of 
the  House.    Is  there  objection? 

Mr.  BYRNS.  Mr.  Speaker,  reserving  the  right  to  object. 
Is  this  article  confined  to  the  letter  or  is  it  a  newspaper 

article? 

Mr.  KNUTSON.  No;  this  Is  a  letter.  There  is  no  com- 
ment upon  it  by  the  paper. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  KNUTSON.  Mr.  Speaker,  when  President  Roosevelt, 
In  his  message  to  Congress,  announced  that  Finland  is  the 
only  debtor  nation  to  discharge  its  obligations  to  this  coun- 
try promptly,  and  without  quibbling  or  evasion,  his  remarks 
were  greeted  with  a  salvo  of  applause  that  was  truly  gratify- 
ing to  all  who  have  watched  the  progress  of  that  tnUy 
wonderful  people,  before  and  since  attaining  their  Inde- 
pendence. 

Unfortunately,  Finland  and  the  Finnish  people  are  not 
so  well  known  here  in  America  as  could  be  wished,  but  let 
me  say.  Mr.  Speaker,  that  the  Piimish  people  have  a  culture 
superior  to  that  possessed  by  many  better-known  nations, 
and  their  contribution  to  the  development  of  the  great 
iforthwest  Is  of  a  most  noteworthy  character.  In  the  sci- 
ences. In  industry  and  business,  in  agriculture  they  have 
attained  a  position  second  to  none. 

Many  of  the  older  Members  of  this  House  recall  with 
pleasure  the  service  in  this  body  of  Hon.  Oscar  J.  Larson. 
who  for  aereral  terms  represented  the  Eighth  District  of 
Minnesota.  Mr.  Larson  is  a  native-born  Finn.  He  is  a 
scholar  and  a  gentleman  of  the  highest  standing.  His  serv- 
ice to  the  cause  of  intenuitional  pe&ce  and  good  will  has 
been  of  such  a  high  order  that  he  has  been  decorated  by 
several  Eiiropean  governments.  On  July  3,  last,  Mr.  Larson 
addressed  a  remarkable  communication  to  the  Baltimore 
Sun  on  Finland  and  the  Finnish  people.  I  say  remarkable 
because  of  its  completeness,  conciseness,  and  brevity,  and  it 
Is  for  the  purpose  of  making  this  noteworthy  document  a 
part  of  the  permanent  record  that  I  have  requested  its  in- 
sertion in  the  Congeessiowal  Rscoeo  at  this  time.  I  am 
sure  it  will  be  read  by  every  admirer  and  student  of  Fin- 
land with  jrteasure  and  iH-oflt.    The  letter  follows: 

To  the  Xdltor  of  the  Sun — Sir :  "  There  has  been  a  regular  out- 
iMirst  ot  thanks.  compltmentB.  and  congratulations  to  Finland 
ever  since  that  UtUe  country  dlittlnKUished  itself  by  paying  its 
war -lie  bt  lartaUment  in  full  last  month." 

Such  Is  the  Introductory  sentence  to  an  article  in  the  current 
Issue  of  the  Literary  Digest,  which  article  consists  largely  of 
excerpts  from  several  edltorlala  cnrnpHmentlng  and  congratulating 
Finland.  Ttoe  article  contains  also  a  cartoon  taken  from  the  Sun. 
Finland  Is  depicted  therein  as  a  man  with  an  ugly  physiognomy 
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_-  arrayed  in  the  g«rt>  of  a  rude.  eemlclvUteed  lAplander.     Un- 
ci emeath  the  cartoon  are  the  words,  "A  Finn.  Indeed. 

I  assume  that  It  was  not  the  Intention  of  the  cartoonist  to 
a  picture  of  a  typical  Finn.  The  picture  was  no  doubt 
intended  to  be  merely  a  caricature.  U  Finland  were  a  well-known 
cauntry,  there  would  be  no  occasion  for  grievance,  nor  Indeed. 
fjr  this  letter  But.  unfortunately.  Finland  Ls  not  well  known 
Here  in  America.  It  probably  would  be  no  exaggeration  to  say 
taat  the  popular  notion  of  Finland  Is  that  It  Is  a  land  perennially 
c  jvered  with  snow  and  Ice  located  In  the  Arctic  rt^lons  and  in- 
labited  with  a  backward  people.  The  cartoon  with  the  words. 
A  Finn.  Indeed",  published  underneath  confirms  that  popuiar 
lotlon  which  Is  altogether  erroneous. 

Finland  Is  not  a  backward  country.  On  the  contrary,  as  all  for- 
tlgn  students  who  have  made  a  thorough  study  of  Finland  testify. 
1 1  Is  one  of  the  most  enlightened  and  progressive  countries  In  the 
vorld  Alfred  J.  Pearson,  dean  of  the  College  of  Uberal  Arts. 
l»rake  University,  and  former  Minister  of  the  United  States  to 
] -inland.  In  his  recent  book,  the  Land  of  a  Thousand  Lakes,  says 

(herein:  ^  _,        ,      *w 

"  They  are  great  readers.  One  of  the  pleasant  surprises  for  the 
1  ourlst  Is  to  find  that  the  largest  bookstore  In  the  world,  with  the 
(xceptlon  of  Foyle's,  in  London,  is  located  in  Helsingfors.  Prac- 
llcally  everybody  can  read  and  does  read.  The  illiteracy  In  Fin- 
land Is  less  than  one  tenth  of  1  percent. 

"The  psychologist  will  find  the  Finns  an  Interesting  study. 
•  liey  are  slow  to  warm  up.  but  when  you  have  won  their  friendship 
Ihey  stick.  Their  honesty  is  proverbial.  For  this  reason  It  is  an 
(special  pleasure  to  deal  with  them  in  matters  of  business,  for 
( race  having  agreed  to  the  terms  of  a  contract,  whether  written  or 
I  »ral— both  are  equally  sacred  to  them— they  will  go  through  with 
even  If  it  means  a  loss  to  them." 

Cecil  Gray,  an  Englishman,  in  his  work  on  Sibelius,  published 
lecently  by  the  Oxford  University  Press,  makes  the  foUowlng 
uppralsal  of  Finland  and  the  Finns: 

"  Statistics  show  that  as  far  back  as  1900  no  more  than  1.2  per- 
isent  of  the  population  was  illiterate — a  record  of  which  no  other 
I  rountry  In  the  world  could  boast  at  that  time — and  since  then  this 
nlnute  percentage  has  dwindled  into  nothing. 

"  The  general  level  of  education,  moreover.  Is  unusually  high,  and 
Jie  ratio  of  widely  ctUtured  individuals  to  the  community  Is 
)robably  greater  In  Finland  than  anywhere  else  at  the  present 
lay. 

Her   political   constitution   Is   the    last   word    in   enlightened 
lemocracy. 

"  Finland  Is  one  of  the  most — If  not,  Indeed,  as  is  very  probable, 
^ulte  the  most  advanced  and  progressive  country  in  Europe 
XKlay. 

"Helsingfors  (Helsinki)  is  one  of  the  most  modem  and  up- to- 
late  cities  m  Europe.  In  comparison  with  which  London  and  Pari* 
leem — end  are — In  many  respects  backward  and  old-fashlsned." 
Just  the  other  day  the  University  of  Michigan  conferred  an 
honorary  degree  upon  Ellel  Saarlnen.  a  world-renowned  Finnish 
irchttect.  now  a  resident  of  the  United  States,  in  recognition  of 
the  contribution  of  his  genius  to  the  recent  achievement  In  Amer- 
ican architecture. 

Every  music  lover  in  America  has  been  edlfled  and  Inspired  by 
the  soul-stlrrlng  symphonies  and  symphonic  poems  of  Finland's 
great  composer.  Jean  Sibelius,  probably  the  greatest  composer 
ftlnce  Beethoven. 

A  backward  country  could  not  produce  such  masters  in  the  fine 
arts  as  Saarlnen  and  Sibelius  are  acknowledged  to  be  In  every 
civilized  country. 

Neither  does  a  backward  country  produce  an  expert  In  public 
finance  such  as  the  present  governor  of  the  Bank  of  Finland,  of 
whom  a  regular  correspondent  of  the  Chicago  Dally  Tribune  etated 
that  he  was  the  only  public  financier  he  had  found  in  all  Eiirope 
who  apparently  had  a  clear  conception  of  the  European  financial 
muddle  and  a  deSnlte  policy  for  the  way  out. 

This  same  correspondent  stated  that  he  found  that  the  standard 
of  Uvlr^  In  Finland  was  nearer  to  that  of  the  United  States  than 
was  the  standard  of  living  In  any  other  European  country,  and 
that  the  people  that  walked  along  the  Esplanade — a  boulevard  run- 
ning through  part  of  the  center  of  Helsingfors — were  groomed  as 
well  as  the  people  that  walk  along  Michigan  Avenue  In  Chicago. 

I  have  referred  to  the  ugly  physiognomy  of  the  Finn  depicted 
in  the  cartoon.  Pulchritude  may  not  be  so  Important,  but  even 
in  pulchritude  Finland  Is  not  a  backward  country,  for  the  other 
day  a  young  maiden  of  Finnish  parentage  In  a  beauty  contest  was 
awarded  a  prize  of  $5,000  and  was  enthroned  as  the  queen  of  the 
Chicago  World's  Fair. 

Because  of  the  prevailing  popular  notion  in  the  United  States 
of  little  Finland,  I  trust  you  will  publish  this  letter  In  the  Sun  for 
the  Information  of  Its  readers. 

O.  J.  Larson. 

Duluth,  Minn.,  July  3,  1933. 

PERMISSION    TO    ADDRESS    THK    HOUSE 

Mr.  MAY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MAY.  Mr.  Speaker,  during  the  sessions  of  the  Sev- 
enty-second Congress  and  the  extraordinary  session  of  the 


Seventy-third  Congress  we  heard  so  much  from  the  floor 
of  this  House  of  the  terrible  economic  conditions  that  existed 
throughout  the  country  and  the  stories  of  wide-spread  eco- 
nomic disaster  and  despair  from  every  State  in  the  Union 
that  I  feel  Uke  giving  to  the  House  a  little  bit  of  cheer. 
Under  the  new  administration  business  has  picked  up  to 
such  an  extent  in  Kentucky  and  the  hopes  and  ambitions  of 
the  people  are  so  gratifying  that  the  blue  grass  has  already 
come  up  through  the  ground  to  welcome  the  good  news  and 
the  flowers  are  bursting  the  ground  trying  to  get  through 
to  welcome  the  better  day. 

Mr.  KNUTSON.  Does  not  the  gentleman  give  the 
Almighty  any  credit  at  all? 

Mr.  MAY.  The  Lord  always  loved  Kentucky.  The  Ken- 
tucky General  Assembly,  in  recognition  of  a  better  day,  has 
passed  a  joint  resolution,  which  I  desire  to  include  as  a  part 
of  my  remarks. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  resolution  follows: 

Whereas  our  national  life  has  entered  upon  a  period  of  mairked 
and  rapid  economic  and  social  changes;  and 

Whereas  the  stem  realities  of  a  major  depression  have  forced  a 
far-reaching  adjustment  In  business  and  governmental  practice; 
and 

Whereas,  as  of  March  4.  1933,  we  were  In  a  time  of  keen  distress, 
wide-spread  misgivings,  and  unrest;   and 

Wheras  within  the  period  of  a  few  months  a  great  national 
administration  has,  with  bold,  original,  and  Ingenious  strokes,  laid 
aside  the  strife  of  parties,  the  antagonism  of  personalities,  the 
bitterness  of  particular  controversies,  and  restored  the  confidence 
and  hope  of  the  people,  fed  the  starving,  given  work  to  millions 
of  unemployed,  revived  a  chaotic  banking  and  currency  system, 
abolished  the  sweatshops,  taken  child  life  away  from  machines, 
saved  the  homes  of  the  farmers  and  urban  dwellers,  and  made  a 
lasting  contribution  to  the  peace  of  the  world:  Now,  therefore, 
be  it 

Jiesol  ved : 

BicTioN  1.  That  the  house  of  representatives  (the  senate  concur- 
ring) commend,  approve,  and  up-iold  the  governmental  policies  of 
our  great  President.  Franklin  Delano  Roosevelt,  and  pledge  to  him 
that  Kentucky  wlU  do  Its  full  share  in  support  of  the  national 
administration,  its  policies  and  practices; 

We  further  commend  the  course  of  the  Members  of  the  United 
States  Senate  from  Kentucky  and  the  Members  of  the  Hovise  of 
Representatives  In  their  support  of  the  national  administration 
and  request  them  to  continue  to  support  the  policies  of  the 
President:  be  It  further  resolved 

Sec.  2.  That  a  copy  of  thU  resolution,  signed  by  the  speaker  of 
the  house  and  president  of  the  senate,  attested  by  the  clerk  of 
each,  be  mailed  to  the  President  of  the  United  States,  the  Members 
of  the  Senate  from  the  Commonwealth  of  Kentucky,  and  the  Mem- 
bers ot  the  House  from  the  Commonwealth  of  Kentucky. 

Bykon  H.  Roystbi, 

Chief  Clerk  Senate. 
J.  E.  Sanders, 

Clerk  of  the  House. 

ELECTRIFYING  AMERICA— MUSCLE  SHOALS  DEVELOPMENT^HEAP 
ELECTRIC  LIGHTS  AND  POWER  IN  EVERY  HOME  AND  ON  EVERY 
FARM 

Mr.  BYRNS.  Mr.  Speaker,  on  January  13  our  colleague, 
Hon.  John  E.  Rankin,  delivered  a  radio  address  on  the  sub- 
ject of  Muccle  Shoals  development.  I  ask  unanimous  con- 
sent to  insert  it  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BYRNS.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following: 

Ladles  and  gentlemen  of  the  radio  audience,  I  first  wish  to 
express  my  thanks  to  the  National  Broadcasting  Co.  and  as- 
sociated radio  stations  for  giving  me  this  opportunity  to  address 
you  on  that  phase  of  the  "  new  deal  "  relating  to  the  production 
and  distribution  of  electric  power  at  Muscle  Shoals. 

The  power  question  Is  undoubtedly  one  of  the  greatest  Issues 
with  which  the  American  people  will  have  to  deal  during  the 
coming  years. 

When  Thomas  A.  Edison,  a  little  more  than  half  a  century  ago. 
generated  a  spark  of  electricity  Into  a  small  wire  encased  In  a 
vacuum  tube,  and  created  the  first  electric  light,  he  did  more 
to  revolutionize  the  industrial,  the  economic,  the  commercial,  the 
domestic,  and  the  social  life  of  mankind  than  has  any  other 
human  being  who  ever  lived  In  all  the  ages  of  recorded  time.  He 
made  possible  this  electric  age. 

Edison  dreamed  of  an  electrified  America.  As  a  result  of  the 
Muscle  Shoals  bill,  passed  at  the  last  session  of  Congress,  and  now 
being  put  into  effect  by  the  Tennessee  Valley  Authority,  that 
dream  Is  beginning  to  come  true. 


There  are  two  schools  of  thought  with  reference  to  the  hydro- 
electric power  in  our  navigable  streams.  One  believes  that  It  Is 
private  property  and  should  be  monopolized  by  private  Interests 
for  private  gain.  The  other  believes  It  Is  public  property,  national 
wealth,  and  should  be  used  for  the  benefit  of  all  the  American 
people.  I  belong  to  the  latter  school.  Senator  Norkxs.  of  Ne- 
braska, belongs  to  that  school.  President  Roosevelt  belongs  to 
that  school.  The  present  members  of  the  Tennessee  Valley  Au- 
thority belong  to  that  school.  That  la  the  Idea  upon  which  the 
law  creating  the  Tennessee  Valley  Authority  is  based. 

As  soon  as  that  bill  became  a  law  President  Roosevelt  ap- 
pointed as  members  of  the  Tennessee  Valley  Authority,  three  of 
the  ablest  men  to  be  found  In  the  whole  country — Dr.  Arthtir 
E.  Morgan,  the  chairman;  Hon.  David  E.  Llllenthal.  general  coun- 
sel; and  Dr.  Harcourt  A.  Morgan.  In  charge  of  the  agricultural 
development.  They  have  developed  the  Tennessee  Valley  Author- 
ity into  one  of  the  most  efficient  organizations  connected  with 
this  Government  and  have  filled  their  key  positions  with  men  of 
ability,  character,  and  loyalty  to  the  great  cause  they  represent. 
They  are  blazing  the  way  for  an  electrified  America. 

That  law  provides  that  the  Tennessee  Valley  Authority  may 
build  power  lines  for  the  transmission  of  this  power  to  the  ulti- 
mate consumers.  Including  people  in  the  r\u-al  districts.  That  \a 
the  provision  of  the  Norrls-Rankin  bill  which  provoked  such  a 
heated  controversy  In  the  last  session  of  Congress  and  which  Is 
now  being  put  Into  effect. 

Carrying  out  that  provision  of  the  law,  the  Tennessee  Valley  Au- 
thority recently  signed  a  contract  with  the  city  of  Tupelo.  Miss., 
my  home  town,  under  the  terms  of  which  the  Authority  is  to 
furnish  us  power  for  20  years,  beginning  February  7.  1934. 

The  Tennessee  Valley  Authority  also  recently  purchased  the 
holdings  of  the  power  companies  In  limited  areas  In  Tennessee, 
Alabama,  and  northeastern  Mississippi.  Under  this  latter  con- 
tract, In  addition  to  serving  Tupelo,  the  Authority  wlU  be  enabled 
to  service  Corinth.  luka,  Boonevllle.  Baldwyn.  Fulton,  Amory,  and 
all  other  points  in  the  area  covered  by  this  contract.  Including 
the  people  in  the  rural  districts,  with  cheap  power  from  Mtiscle 
Shoals  without  delay. 

In  order  that  the  benefits  of  this  great  development  may  be  car- 
ried to  the  people  themselves  the  Tennessee  Valley  Authority  wrote 
Into  the  contract  the  retaU  rates  the  ultimate  consumers  should 
pay.  Where  we  had  been  paying  a  maximum  of  10  cents  a  kilo- 
watt-hour the  residential  rates  to  be  charged  the  ultimate  con- 
sumer under  the  Tupelo  contract  were  reduced  to  3  cents.  Here 
are  the  Tupelo  rates.  Compare  them  with  the  rates  you  are  now 
paying: 

First  50  kilowatt-hours  per  month  at  3  cents  per  kilowatt-hour. 
Next   160  kilowatt-hours   per  month   at   2   cents  per  kilowatt- 
hour. 

Next  200  kilowatt-hours  per  month  at  1  cent  per  kilowatt-hour. 
Excess:  Over  400  kilowatt-hours  per  month  at  4  mills  per  kilo- 
watt-hour. 

The  basic  commercial  rates  to  be  charged  the  ultimate  con- 
sumers In  Tupelo  under  this  contract  are  as  follows: 

First  250  kilowatt-hours  per  month  at  3  cents  per  kilowatt- 
hour. 
Next  750  kilowatt-hours  per  month  at  2  cents  per  kilowatt-hour. 
Next  1,000  kilowatt-hours  per  month  at  \  cent  per  kUowatt- 
bour. 

Excess:  Over  2,000  kilowatt-hours  per  month  at  0.8  cent  per 
month. 

The  basic  Industrial  rates  to  be  charged  In  Tupelo  under  this 
contract  are  as  follows: 
Demand  charge:  tl  per  kilowatt-hour  per  month. 
Demand:  Maximum  integrated  30-minute  period. 
Energy  charge: 

First  10.000  kllowatt-hotirs  per  month  at  10  mills  per  kilowatt- 
hour. 

Next  25,000  kUowatt-hours  per  month  at  6  mills  per  kUowatt- 
hour. 

Next  65,000  kilowatt-hours  per  month  at  4  mills  per  kUowatt- 
hour. 

Next  400,000  kilowatt-hours  per  month  at  3  mills  per  kilowatt- 
hour. 

Excess:  Over  500.000  kilowatt-hours  per  month  at  2.6  mills  per 
kilowatt-hour. 

Taken  as  a  whole,  these  rates  reduce  the  llght-and-power  bills 
to  the  ultimate  consumers  on  an  average  of  68  percent. 

The  President  has  referred  to  this  schedule  of  rates  In  the 
Tupelo  contract  as  the  "  yardstick."  It  shows  the  American 
people  what  hydroelectric  power  really  is  worth.  In  working  out 
this  schedule  the  Tennessee  VaUey  Authority  was  very  careful  to 
Include  every  item  of  cost,  even  to  the  amortization  of  the  cost 
of  the  dam  itself.  They  are  not  selling  us  power  below,  cost.  The 
truth  of  the  business  is  they  have  been  so  careful  to  work  out  » 
schedule  under  which  the  Government  would  not  lose,  that  they 
have  provided  rates  which  will.  In  aU  probabUity,  be  reduced  as 
the  years  go  by. 

But  the  spokesmen  of  the  power  Interests  contend  that  the 
Tennessee  Valley  Authority  does  not  take  Into  account  all  the 
operating  costs  faced  by  private  operators.  That  is  true;  they 
do  not  have  to  take  all  of  them  Into  consideration. 

For  Instance,  they  do  not  have  take  Into  consideration  the  divi- 
dends paid  on  watered  stocks.  They  do  not  have  to  take  into 
consideration  the  tribute  to  holding  companies.  They  do  not 
have  to  take  into  consideration  the  excessive  executive  salaries 
and  expense  accounts,  such  as  were  paid  to  Samuel  Insull  and 
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othfTs  of  more  or  less  in  repute,  lobbying  expenses,  tributes  to 
power -controlled  newspapers,  magazines,  etc.  .w^^ 

The  Tenneiwee  Valley  Authority  la  able  to  eliminate  all  these 
expenaes  and  many  oth>r  similar  Items,  from  Its  rate  schedule 
and  can  therefore  serve  the  people  with  electric  po^wr  at  some- 
thing Ufce  what  It  la  worth. 

What  U  being  done  In  the  Muscle  Shoals  area.  <»n  be  done, 
and  must  be  done,  ultimately.  In  every  other  city.  town,  and 
community  throughout  the  United  States.  Thte  l-i  a  national 
policy  and  lU  beneflta  must  be  carried  to  all  the  American  people. 

But  the  greatest  development  yet  undertaken  by  the  Tennessee 
Valley  Authority  to  that  of  rural  electrtOcatlon.  I  again  call  yoiur 
attention  to  what  Is  being  done  In  northeastern  MlSHlartppl.  The 
money  allotted  to  the  counties  of  Lee.  Alcorn,  Tishomingo. 
pr««ntlaa.  Itawamba.  Monroe,  and  Pontotoc,  by  the  Civil  Works 
AdniluletratloD.  U  being  vised  to  employ  labor  to  build  power  lines 
thro'ighout  the  rural  districts.  The  same  thing  Is  l)elng  dome  in 
certain  oounUaa  In  Alabama  and  Tennessee.  We  expect  to  light 
•very  home  In  that  aectton  of  the  country,  and  to  gi^e  the  farmers 
electric  llghU  and  power  at  the  same  rates  that  are  to  be  charged 
In  the  city  under  the  Tupelo  contract. 

The  following  figures  ahow  the  estimated  monthly  cost  to 
farmers  of  the  following  items  of  electric  aerrlee: 
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Lights  and  raillo. 

Ligttts,  ridio.  ami  vtUr  pump. 

Ltftit*.  ra<lK>,  water  pump,  elertrir  Iroo.  stjd  jtmdatar. 

Lightsi.  r«dio.  waur  piuup,  elacUic  iron,  percoUior,  &ad  wuhinc 
irschln*. 

Lirhtff.  ni4io.  wnttr  pump.  «lertric  iron,  ptrmlator.  washlnc 
marhine.  UMStw  and  waflSe  koa,  vaeuam  deaoer,  food  miser, 
ami  (aas. 

Lickts,  radio,  water  painp.  electrie  Ima.  percotator.  wwUnK 
mcrhino.  tu:tst»r,  wtiflle  iroa.  vacuum  rieanar,  iood  mixer,  (ana, 
and  irtrijwrator. 

Lifbts.  radio,  waur  pnmp,  el*ctrir  iron,  pcroolator.  washiac 
mncliine.  loasUr,  waflle  iron,  vacuum  cleaner,  food  vcAxa,  tana. 
rrfrifcraUH'.  and  eiadrN:  niii|!«. 

LkcSu,  radio,  water  parap.  elc«tr1e  Iron.  pHTOIatar.  washinc 
maclUM,  toM4«r.  waffle  iron,  vactiura  cleaner,  food  miser,  kns. 
r«(ri(erator.  electric  ranye.  and  elc«tric  water  heater. 

L^ts.  radio,  water  pump,  electric  iron,  percolator,  wasrung 
nisrhhj*.  tawtw.  wafTe  iron,  vacuum  cleaner,  food  miier.  fans. 
r*fri){«Taior.  fleet r-.c  rHn<:e.  electric  water  heater,  and  operation 
e^  imall  iix>uir  lor  sawing  wood.  ruanMwieedmiB.cnsiiace  cut- 
ter. .iB'l  tnusceilAoeou^  small  power  tequiremaots. 

Lights,  radio,  water  pump,  eWtric  iron,  percolator,  waahinf 
macbioe,  toaster,  woflle  iron,  vacuum  deoaer.  (aod  miiar.  fans, 
rrfrijwrator.  elertrir  raniire.  electric  water  beater,  operation  o( 
anaU  lann  motor  lor  sawinc  wood,  running  feed  niu].  ensilage 
cutter  and  mt:««U:uieous  small  powar  requireiiMots.  aad  light 
and  powar  lor  Jix^w  dairy. 


TIUs  Is  th«  greatest  move  toward  getting  people  back  to  the 
farm,  keeping  the  ones  on  the  (arm  who  are  there  now.  and 
making  farm  life  pleasant,  profitable,  and  attractive  that  was 
ever  instituted  by  this  or  any  other  Oovemment. 

You  can't  drive  people  back  to  the  farm.  You  can't  browbeat 
young  paople  Into  ataylng  on  the  farm  where  they  can't  make  a 
Lvlng.  and  where  they  have  none  of  the  comforts  and  conveniences 
of  modern  Hfe.  But.  when  you  give  them  these  conveniences, 
theae  appliances,  and  this  power,  to  lift  the  burdens  of  drudgery 
from  their  shoulders,  yoti  make  the  farm  so  attrxictlve  that,  Insteud 
of  hurrying  through  school  In  order  to  get  away  from  the  farm, 
as  the  studenta  m  our  rural  districts  are  doing  today,  they  will  be 
hurrying  through  school  to  get  back  to  the  farm.  It  will  stimulate 
their  home  pride.  Increase  their  love  for  home.  Inspire  their 
patriotism,  and  encourage  them  in  their  efforts  to  accomplish 
•ometlilng  worth  while  and  to  make  their  homes  better  places 
In  whicta  to  Live.  It  will  double  the  value  of  every  fann  home 
It  aerves. 

If  It  did  nothing  else  but  relieve  the  farm  women  of  thla 
country  of  the  untold  drudgery  they  now  bear,  such  as  cleaning. 
washing,  and  scrubbing.  It  would  stiU  be  the  outstanding  achieve- 
ment of  the  century,  to  put  this  cheap  power  Into  every  larm 
home  In  Am^ea. 

But  men  will  aak.  "  How  are  the  fanners  to  purchase  this  equip- 
ment when  they  haven  t  the  money  with  which  to  pay?  "  That 
has  also  been  prtjvlded  for.  The  Electric  Home  and  Farm  Authority 
was  recently  organized  by  order  of  President  Rooaevelt.  It  Is 
eapttaltaed  at  a  million  dollars  and  has  a  lentUng  power  of  st 
least  •10  000.000.  and  probably  more.  It  has  the  same  directors 
as  the  Tennessee  Vslley  Authority.  Its  purpose  is  to  advance  credit 
to  farmers  and  other  homeowners  In  the  Musde  Shoals  area  with 
which  to  buy  electric  equipment  and  appliances.  Arrangements 
have  been  made  to  secure  theae  equipments  for  the  consumers  of 
electric  light  and  power  at  very  low  prices  and  to  advance  them 
credit  on  long  terms  and  at  low  rates  of  Interest. 

As  has  been  pointed  out.  the  home  or  the  farm  of  the  family 
of  modest  Income  has  never  had  the  benefit  of  the  general  use  of 
electricity.  In  the  Muscle  Shoals  area,  although  there  are  vast 
•otirees  of  power  available,  the  people  have  had  to  use  it  sparingly. 
If  at  all.  Two  baniera  have  prevented  a  full  enjoyment  of  the 
benefits  of  this  great  national  resource — prohibitive  rates  charged 
by  the  prr>ducer»  of  electric  energy,  and  the  high  cost  of  electric 
•quipment  and  appliance*  charged  by  their  manufacturera.  The 
Nro  have  prevented  a  general  tise  of  electricity,  to  the  detriment 
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of  themselves,  as  weU  as  to  the  consumers.  The  Eectrlc  Hoij» 
and  Farm  Authority  plans  to  remove  those  barriers  and  to  give  to 
the  people  of  that  area  an  opportunity  for  the  fullest  use  of  elec- 
tric light  and  power,  at  the  very  minimum  of  cost. 

When  we  carry  this  program  Into  every  town  and  c  ty  and 
▼Ulage.  and  to  every  farm  throughout  the  country,  we  wUl  havo 
written  the  greatest  chapter  In  the  economic.  Industrial,  and  social 
development  of  America.  We  will  have  brought  light  to  the  homao 
and  hope  to  the  hearts  of  the  now  distressed  farmers  m  every  nook 
and  corner  of  the  United  States.  We  will  have  given  America* 
civilization  a  new  birth  of  hope  and  of  Inspiration.  Our  country 
may  then  Justly  and  proudly  claim  her  place  as  the  leader  among 
the  clvUlzed  countries  of  the  world,  and  may  go  on  down  to  tho 
future,  as  Henry  Grady  once  said,  holding  high  the  torch  and 
making  light  the  way.  "up  which  all  the  nations  of  the  earth 
must  come  in  God's  appointed  time." 

RKSOLUTIOK  OF  EliDORSEMKTr 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  uijon  the  financing  agencies  of  the 
administration  for  the  benefit  of  agriculture,  and  to  include 
therein  a  brief  resolution  adopted  at  a  mass  meeting  of  the 
fanners  in  Lawrence  County.  S.C. 

The  SPEAiOER.  The  gentleman  from  South  Carolina  asks 
unanimous  consent  to  extend  his  remarks  in  the  Record  in 
th£  manrwr  inoicated.    Is  there  objection? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker.  I  respectfully  call  your  at- 
tention to  the  attached  resolution  unanimously  adopted  b/ 
a  mass  meeting  of  800  farmers  at  Laurens,  S.C,  on  January 
8.  1934.  This  resolution  is  interesting  especially  because  of 
its  unanimous  endorsement  of  the  policy  of  President  Roose- 
velt in  waging  a  successful  warfare  against  the  depression. 
These  farmers  pledge  their  support  and  cooperation  to  the 
President  and  to  the  Congress  in  their  efforts  to  restore  the 
country  to  normal  prosperity. 

Whereas  our  Senators  and  Congressman  have  for  a  number  a< 
years  advocated  that  a  fair  and  equitable  price  be  paid  to  the 
producer  for  his  product,  thereby  glvir^g  a  living  wage  to  the  man 
who  tUls  the  soil,  and  to  the  man  who  works  in  industrial  plants; 
and 

Whereas  they  have  been  instrumental  to  securing  appropriations 
from  the  Government  for  the  purpose  of  making  loans  to  th* 
fanners  with  which  to  finance  the  making  and  gathering  of  their 
crops,  a  bill  now  pending  to  the  effect  that  this  be  done,  which 
means  much  to  the  cotmtry  at  a  critical  tirae  like  the  one  through 
which  we  are  now  passing:  Therefore 

We,  the  citizens  of  Laurens  County  assembled,  do  hereby 
place  ourselves  on  record  of  expressing  our  appreciation  to 
our  Senators  and  Congressman  for  their  efforts,  and  do  hereby 
endorse  the  many  movements  they  have  fostered  which  hav« 
proved  beneficial  and  helpful  to  the  people,  expressing  our  hop* 
that  their  efforts  as  to  the  loans  this  year,  especially,  be  successful, 
and  that  in  the  future  they  will  so  continue  their  faithful  efforts 
along  the  same  line  they  have  heretofore  outlined  and  strongly 
advocated. 

And  further,  that  we  place  ourselves  on  record  as  endorsing  the 
poUcy  of  Hon.  Franklin  D.  Roosevelt,  President  of  the  United 
States,  wherein  he  ts  bringing  the  country  back  from  a  depressed 
financial  condition  to  one  of  prosperity  and  happiness,  pledging 
him  our  hearty  support  and  unanimous  cooperation,  commending 
our  Senators  and  Congresaman,  who  are  so  patriotically  standing 
behind  the  administration  In  carrying  out  the  policies  promised 
to  the  people,  which  wlU  eventually  bring  the  Nation  to  the  goal 
for  whicta  she  ts  striving  to  reach. 

Respectfully    submitted. 

C.  A.  PowSB. 

PERMISSION  TO  ADDRESS  THE  HOX7SB 

Mr.  FULMER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

The  SPEAKER.    Without  objection.  It  is  so  ordered. 

There  was  no  objectitm. 

Mr.  FULMER.  Mr.  Speaker,  lac  the  information  of  the 
Members  of  the  House  I  have  requested  this  time  to  inform 
the  House  that  today  I  am  introducing  a  bill  proposing  to 
amend  the  Reconstruction  Finance  Corporation  Act  for  the 
purpose  of  extending  to  the  business  interests  of  this  country 
the  same  privileges  that  we  have  extended  to  railroads,  in- 
surance companies,  and  every  other  line  of  business;  that  is, 
to  permit  them  to  refinance  their  business  properties  in  line 
with  the  refinancing  of  farms  and  homes. 

I  have  had  considerable  complaint  from  this  class  of  peo- 
ple who  are  unable  today  to  go  to  banks  or  ansrwhere  else 
and  refinance  their  mortgages  covering  business  properties. 
They  are  struggling  with  what  cash  they  have  and  what  cash 
they  can  get  to  carry  on  their  various  lines  of  business.    It 
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appears  to  me  it  is  just  as  necessary  to  refinance  their  busi- 
ness property,  whereby  they  will  be  able  to  continue  and  use 
their  funds  in  their  business,  as  it  would  be  for  any  other 
line  of  activity. 

I  hope  the  Membership  will  give  serious  consideration  to 
this  legislation  with  the  hope  that  we  may  be  able  to  have 
it  reported  and  passed  by  the  House.     [Applause.] 

PHILIPPINE   INDEPENDENCE 

Mr.  OSIAS.  fJLr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
Commissioner  from  the  Philippine  Iflands? 

There  was  no  objection. 

Mr.  OSIAS.  Mr.  Speaker,  once  again  I  am  the  recipient 
of  the  friendly  consideration  of  this  august  body,  for  per- 
mission to  proceed  by  unanimous  consent,  giving  me  an 
opportunity  to  present  a  few  facts  bearing  upon  American- 
Filipino  relations. 

On  January  17,  1933,  the  Congress  of  the  United  States, 
by  over  a  two-thirds  vote  in  the  House  of  Representatives 
and  over  a  two-thirds  vote  in  the  United  States  Senate,  ap- 
proved a  Philippine  Independence  Act.  By  the  terms  and 
conditions  of  that  law— Public,  No.  311,  Seventy-second  Con- 
gress— the  Philippine  Legislature  was  authorized  to  provide 
for  the  election  of  delegates  to  a  constitutional  convention 
to  draft  and  formulate  a  constitution.  The  deadline  set  in 
section  1  of  the  law  is  January  17,  1934,  because  of  the  pro- 
vision that  action  must  be  taken  in  this  direction  within  1 
year  after  the  enactment  of  the  act.  It  is  thus  seen  that 
the  time  limit  being  only  2  days  away,  and  the  legislature, 
under  the  leadership  of  Mr.  Manuel  Quezon,  has  so  far  de- 
clined to  accept  the  law,  and  to  set  in  motion  the  institu- 
tional process  and  mechanism  contemplated  by  the  act,  a 
veritable  deadlock  is  about  to  ensue,  and  a  real  crisis  im- 
pends in  the  Philippine  Islands. 

Mr.  Speaker,  I  have  just  returned  from  the  Philippine 
Islands,  after  several  months  spent  in  visiting  various 
provinces,  cities,  and  municipalities,  meeting  and  conferring 
not  only  with  our  leaders,  but  with  the  masses  of  the  peo- 
ple, and  I  want  to  apprise  the  Congress  of  the  important 
and  pertinent  facts  of  the  Philippine  situation. 

The  first  and  most  important  point  I  wish  to  stress,  Mr. 
Speaker,  is  that  the  Filipino  people  continue  in  their  firm 
conviction  that  the  early  grant  of  Philippine  independence 
is  the  proper  solution  of  American-Filipino  relations.  On 
this  fundamental  point  the  Filipinos  are  united. 

The  second  point  I  wish  to  bring  to  your  attention  is 
that  the  Filipino  people  themselves  have  not  been  given  an 
opportunity  to  act  on  the  law,  nor  was  a  convention  called 
for  the  purpose  of  accepting  or  rejecting  the  law.  The 
Philippine  Legislature,  under  the  domination  of  Mr. 
Quezon,  resolved  to  "  decline  to  accept  the  law  in  its 
present  form  "  and  appointed  a  committee  to  proceed  to 
the  United  States  to  seek  amendments  of  the  law  or  the 
enactment  of  new  legislation.  These  rejectionists  of  the 
independence  law,  commonly  known  as  "  antis "  in  our 
country,  form  one  camp  of  thought. 

There  is  another  camp  of  thought,  those  who  favor  the 
acceptance  of  the  law.  This  group  is  formed  by  the  Ninth 
PhiUppine  Independence  Commission,  headed  by  Messrs. 
Sergio  Osmena  and  Manuel  Roxas,  known  to  the  Members 
of  this  House;  the  Pro-Independence  Party;  the  Nonparti- 
san Civic  League  for  Acceptance,  headed  by  Senator  Benigno 
Aquino;  President  Rafael  Palma,  of  the  University  of  the 
Philippines;  Dean  Maximo  Kalaw,  of  the  same  institution; 
and  a  large  portion  of  our  population.  To  this  camp,  com- 
monly known  as  "  pros "  in  the  island,  I  belong.  Our 
recommendation  was  that  the  congressional  enactment  by 
which  America  sought  to  redeem  her  promise  of  granting 
independence  to  the  Philippines  be  accepted,  making  it 
clear  that — 

Acceptance  of  the  law  will  not  prevent  the  Filipino  people  from 
subsequently  petitioning  Congress  for  a  modification  of  Its  pro- 
visions, if  such  modification  were  desired  by  them. 

It  Is  our  sincere  belief  that  if  the  Filipino  people  had 
been  given  an  opportunity  to  vote  on  the  independence 


law  approved  by  Congress  on  January  17,  1933,  it  would 
have  been  accepted. 

This  is  neither  the  time  nor  tlie  pl^ce  to  concern  ourselves 
with  the  controversies  among  Filipino  leaders.  What  con- 
cerns me  most,  as  a  representative  of  the  Filipino  people,  to 
whom  I  owe  my  first  loyalty,  is  that  there  be  an  Independence 
act;  for  a  Resident  Commissioner  representing  my  coun- 
try the  independence  of  my  people  is  supreme.  Something 
practical — something  practicable  should  be  done  in  this 
present  dilemma.  I  rose  to  suggest  a  way  out  of  a  difflcult 
situation. 

The  new  Quezon  Mission  sailed  from  the  Philippines  on 
November  4,  1933,  and  reached  San  Francisco  on  November 
27,  the  same  date  I  left  Manila  for  Washington.  Mr. 
Quezon  and  his  colleagues  in  the  Mission  have  been  in 
America  for  about  8  weeks.  On  December  27  President 
Roosevelt  received  the  Quezon  Mission  and  the  distinguished 
occupant  of  the  White  House  wisely  asked  Mr.  Quezon  t<^ 
submit  a  concrete  proposal  in  writing.  The  Washington 
News  of  that  day  published  the  following  information 
regarding  that  meeting: 

r.  D.  ASKS  nunNos  to  stTSMrr  pboposai. 

President  Roosevelt,  at  a  luncheon  today,  surprised  the  Philip- 
pine independence  delegation  by  inviting  them  to  submit  a  con- 
crete proposition  on  how  the  Philippines  question  should  toe 
settled* 

The  President  made  no  personal  commitment  but  assured  the 
mission  that  be  will  consider  the  proposition  when  submitted. 

President  Quezon  immediately  cabled  leaders  at  ManUa  to  arrive 
at  terms  of  the  proposal,  which  he  said  wotild  be  ready  within  I 
week. 

Quezon  said  after  luncheon  that  he  will  proceed  immediately 
to  prepare  a  memorandtim  In  the  form  of  the  biU  which  he 
favors.  His  ideas  on  the  proposal  were  not  annovmced  but  were 
expected  to  favor  early  Independence  on  economic  terms  better 
than  contained  In  the  Hare-Hawes-Cuttlng  bill. 

The  concrete  proposal  requested  by  President  Roosevelt 
of  Mr.  Quezon's  Mission  has  not  as  yet  been  submitted.  The 
delay  has  been  a  surprise  to  many  leaders  of  this  Oovem- 
ment and  has  irked  others  to  my  certain  knowledge. 

In  the  Washington  Post  for  January  13,  1934,  we  read: 

*  *  *  Senator  Bsonson  Cutttko,  of  Kew  Mexico,  indicated 
after  a  conference  with  the  President  that  the  next  move  toward 
PhUippine  Independence  is  up  to  the  Filipinos.  The  present 
Hawes-Cutting  bUl  providing  gradual  freedom,  already  rejected 
by  the  Island  legislature,  expires  January  17. 

"  If  the  PhUippine  independence  bill  lapses ",  he  declared,  "  I 
cannot  conceive  of  Congress  taking  up  such  legislation  at  this 
sesslbn.  If  it  did  take  it  up,  I  do  not  believe  the  FUlpinos  could 
get  as  good  a  bill." 

•  •  •  The  PhUippine  Independence  Mission  to  this  cotmtry, 
headed  by  Manuel  Quezon,  an  opponent  of  the  Hawes-Cutting 
measure,  has  not  yet  submitted  a  substitute  proposal  to  the 
President. 

The  Washington  Evening  Star,  in  its  issue  for  January  12, 
1934,  published  an  Associated  Press  information  confirma- 
tory of  the  fact  that  Senator  Cutting  asserted  "  after  a  talk 
with  President  Roosevelt  that  he  would  make  no  move  to 
extend  the  life  of  the  measure,  which  dies  next  week  "—that 
is,  this  week — unless  he  receives  word  of  a  change  of  attitude 
by  the  Philippine  Legislature." 

The  dispatch  significantly  closes  with  this  paragraph: 

Cutting's  declaration.  foUowlng  closely  his  talk  with  the  Presi- 
dent, was  generally  accepted  as  the  administration's  attitude. 
There  were  signs  that  Mr.  Roosevelt  felt  as  he  did. 

Members  of  this  Congress  know  the  standing  of  Senator 
CtTTTiKG  in  this  Grovemment.  I  discharge  a  duty  when  I 
state  whereof  I  know  Senator  Cutting  has  worked  unselfishly 
to  advance  the  interests  of  the  Filipinos  and  the  cause  of 
Philippine  Independence.  The  records  show  that  in  the  long 
and  arduous  process  of  pushing  the  Philippine  independence 
bill  to  final  passage,  in  every  controversial  point  or  amend- 
ment presented,  he  invariably  voted  to  sustain  the  moral 
obligation  of  America  and  the  well-being  of  the  Filipinos. 

The  situation  which  the  Senator  from  New  Mexico  paints 
is  meaningful.  Its  implications  are  portentous.  Something 
must  be  done;  some  definite  step  must  be  taken  or  there  will 
be  no  independence  law  and  the  Philippine  question  will 
have  to  be  taken  up  de  novo  with  all  the  hazards  that  a 
controversial  measure  must  go  through  in  a  Congress  con- 
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•qulpment  and  appliance*  charged  by  tbeir  manufacttiren.     Th« 
two  have  preventecl  a  general  use  oX  electricity,  to  the  detriment 


They  are  struggling  with  what  cash  they  have  and  what  cash 
they  can  get  to  carry  on  their  various  lines  of  business.     It 


It  is  our  sincere   Deiiei  mat  u   me  riupuio  peupic-  ii«*u 
been  given  an  opportunity  to  vote  on  the  independence 
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stating  of  A  large  membership  and  representing  vuied  and 
various  interests. 

Tbe  Members  of  Congress  will  testify  that  I  have  during 
my  incumbency,  in  season  and  out  of  seaaon.  sought  to  enlist 
their  support  in  favor  of  the  early  grant  of  Pbilippine  inde- 
pendence. For  what  I  have  said,  for  what  I  have  done.  I 
have  DO  regret  and  I  make  no  apology.  I  am  grateful  to 
the  countless  friends  who  have  supported  me  in  the  fkght 
for  an  independence  act. 

Mr.  RANKIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  08IAS.    I  gladly  yield. 

Mr.  RANKIN.  As  I  understand,  the  present  Legislature 
of  the  niilippine  Islands  was  elected  before  the  Independ- 
ence Act  was  passed.    Is  this  correct? 

Mr.  08IAS.    Tbe  gentleman  Is  correct. 

Mr.  RANKIN.  And  It  is  the  idea  of  tbe  Commissioner 
from  tbe  Philippine  Islands  tor  Congress  to  pass  a  resolu- 
tion conUnuing  tbe  law  until  after  the  people  of  the  Philip- 
pine Islands  have  held  their  next  elecUons  and  a  new 
leglilstwrc  could  then  act. 

Mr.  OSIAS.    That  is  substantially  my  idea. 

Concretely.  I  am  here  today,  Mr.  Speaker,  to  plead  for 
the  extension  of  the  time  mentioned  m  section  1  of  the  law 
for  about  9  months.  This  would  enable  the  people  of  the 
Philippine  Islands  to  express  themselves  on  this  question. 

[Here  the  gavel  feU.l 

Mr.  MARTIN  of  Colorado  and  Mr.  BLANCHARD  rose. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  that  the  gentleman's  time  be  extended  5  minutes. 
He  is  ■p^'tH'^g  on  an  important  matter. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  (rtijection. 

Mr.  OSIAS.  Thank  you.  As  I  was  saying,  the  gentleman 
from  Mississippi  is  correct;  that  the  present  Philippine  Legis- 
lature, which  has  declined  to  act,  was  elected  before  the 
passage  of  the  law.  We  shall  have  an  election  the  first  Tues- 
day of  June  next  and  the  people  will  then  have  an  oiH>or- 
tunlty  to  express  themselves  on  the  question  so  vital  to 
them  and  will  have  had  an  opportunity  to  elect  the  members 
of  a  new  legislature. 

TTiis  proposition  to  extend  the  time  ought  to  be  accept- 
able to  both  camps  of  thought  in  the  Philippines.  I  hope 
It  will  be  agreeable  to  the  Queaon  Mission,  representing  those 
who  think  the  law  should  not  be  accepted  in  its  presrat 
form,  as  well  as  to  the  legislative  and  executive  branches  of 
the  American  Oovemment 

Tlie  idea  of  extending  the  time  is  agreeable  to  the  mem- 
bers of  the  Ninth  Philippine  Independence  Commission,  to 
the  Beaobers  of  the  new  laro-Independence  Party,  to  the 
members  of  tbe  Civic  League  for  Acceptance,  and  to  count- 
less others  in  my  country  who  are  for  the  Hare-Hawes-Cut- 
tinc  Act. 

In  yestei day's  lasue  of  the  Washington  Star  there  was 
an  AMOcisted  Press  dispatch  from  Manila  sasring  that  "Agui- 
naldo  favors  extending  island  Wl."  Mr.  Aguinaldo  is  a 
member  of  the  Queson  Mission,  created  by  resolution  46  of 
tbe  legislature.  Another  dispatch  from  Manila,  published 
In  tbe  New  York  Herald  Tribune  of  yesterday,  reports  Sen- 
ator Osmefla  "  urging  congressional  extension  of  tbe  date  ". 
calling  "  upon  aQ  factions  to  bury  the  hatchet  and  press  the 
matter  ",  and  asking  "  the  Queaonistas  to  take  the  lead,  say- 
ing tbe  sltuatlan  is  so  solous  it  requires  complete  forgetf  ul- 
ness  of  partisan  differences." 

Mr.  RANKIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  oeSAB.    I  yield  with  pleasure. 

Mr.  RANKDl.  When  will  the  legislature,  the  monbers  of 
wbidi  are  to  be  elected  in  June,  regularly  convene  in  session? 

Mr.  OSIAS.    It  will  convexw  on  July  16. 

Mr.  BLANTON.  Would  a  resolution  passed  by  Congress 
vjwhieb  would  continue  tbe  Independence  Act  until  tbe  1st 
d(  October,  for  Instance,  be  helpful? 

Mr.  OSIAS.  It  certainly  would.  I  am  plfwiing  for  an 
extension  of  time  by  about  9  months,  which  will  be  up  to 
October  IT. 


Mr.  RANKIN.  If  I  may  suggest  one  thing  further,  were 
I  in  the  place  of  the  Commissioner  from  the  Philippine 
Ti^ianris  I  would  ask  for  an  extension  of  at  least  a  year,  so 
that  when  the  extension  expires  it  will  be  at  a  time  when 
the  American^ongress  will  be  in  session,  for  something 
might  come  up  to  necessitate  the  extension  of  the  time 
again. 

Mr.  OSIAS.  I  appreciate  the  suggestion  of  the  gentleman 
from  Mississippi.  « 

Mr.  Speaker,  I  am  very  happy  that  the  sentiment  is  favor- 
able to  doing  something  practical;  something  practicable  in 
order  to  solve  the  situation.  I  have  been  contacting  Mem- 
bers of  this  House  and  of  the  Senate,  and  I  want  my  people 
to  know  that  the  sentiment  in  the  Congress  of  the  United 
States  today — and  I  speak  with  knowledge  of  the  facts, 
although  there  are  some  in  my  own  native  land  who  pretend 
to  know  more  about  the  sentiment  of  Congress  than  I  do — 
is  not  propitious  for  a  brandnew  independence  legislation; 
and  Lord  knows  that  if  anybody  could  assure  me  that  we 
could  get  a  better  law,  regardless  of  the  paternity  or  author- 
ship of  the  measure,  I  would  get  behind  it  100  percent. 

Tlie  Pro-Independence  Party  in  the  islands  is  for  no  policy 
of  obstructionism,  and  I  certainly  am  not.  On  the  eve  of 
leaving  my  native  shores  I  made  this  formal  and  solemn 
pledge  to  the  Filipino  people: 

Whatever  and  whoever  la  intmleal  WT^M  toiiiiniltl  good,  what- 
ever and  whoever  retards  or  otatructa  our  freedom  and  independ- 
ence will  meet  with  my  whole-soiiled  opposition.  Whatever  re- 
dounda  to  the  permanent  well-being  and  happlBMS'-ef  Mm  ¥%llip- 
pmes,  whatever  makes  for  the  enduring  frtendahlp  of  the  peo- 
ples of  the  United  States  and  the  Philippine  Islands,  whatever 
advances  the  sacred  cause  of  our  national  liberty  and  independ- 
ence will  have  my  enthusiastic  support  and  loyal  cooperation. 

In  my  first  statements  to  the  press,  in  my  contacts  with 
officials  of  the  American  Government  since  my  return,  in 
my  private  conferences  with  the  leaders  and  Members  of 
both  Houses  of  Congress,  I  made  it  clear  I  would  support 
any  independence  proposal  from  whatsoever  source  tiiat 
could  be  translated  into  a  law  as  good  as  or  better  than  the 
Independence  Act  passed  by  the  Seventy -second  Congreos 
known  as  the  "  Hare-Hawes-Cutting  Act." 

But,  sir,  in  the  absence  of  a  definite  proposal  from  the 
Quezon  Mission,  in  face  of  the  danger  of  not  having  any 
kind  of  Philippine  independence  legislation,  I  plead  for  the 
extension  of  the  tiine  because  I  believe  it  is  democratic  and 
republican  in  form  and  in  principle. 

Mr.  Speaker,  times  are  these  which  are  truly  serious  and 
critical.  Times  are  these  for  all  to  put  aside  their  differ- 
ences and  get  behind  something  practical,  some  practicable 
plan  that  will  solve  our  relationship.  Times  are  these  when 
the  statesmanship  of  America  and  the  Philippines  ought 
to  assert  itself  and  do  something  to  extend  the  time  limit  in 
the  law,  saving  Phihppine  independence  and  advancing  the 
frtmtiers  of  freedom  in  the  world.     [Applause.  1 

I  thank  you. 

COLO  DKVALUATXOW  PRO-BSmSH 

Mr.  HOEPPEL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
print  in  the  Record  an  article  I  prepared  on  gold  devaluation. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  want  to  ask  the  gentleman  from  California  a  serious 
question.  Ttie  Herald  last  Saturday  reported  the  gentleman, 
in  a  speech  the  night  before,  to  have  said  that  every  one  of 
tbe  187  Members  of  Congress  who  voted  to  support  the 
President's  policy  and  program  had  done  so  under  the  dicta- 
tion of  Wall  Street.    The  Herald  quoted  you  as  saying: 

I  nrge  Federal  workers  to  write  home  to  their  relatives  and 
fHeDds  and  ask  them  to  start  work  now  for  the  defeat  of  Members 
of  the  Hoiise  who  voted  for  only  a  5-percent  restoration.  Congress 
has  been  listening  to  the  voice  of  Wall  Street  instead  of  the  voice 
of  lojral  workers  for  the  Government. 

Did  the  gentleman  mean  to  say  the  197  Members  were 
guided  by  Wall  Street? 

Mr.  HOEPPEL.    I  do  not  recall  making  that  statement. 

Mr.  BLANTON.  Did  the  gentleman  make  anything  like 
that  statement? 

Mr.  HOEPPEL.  I  cannot  recall  the  statement  I  made; 
but  I  referred,  I  believe,  to  tbe  shadow  of  Wall  Street. 
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Mr.  BLANTON.    The  shadow  of  Wall  Street  contrblllng  ' 
the   vote   of   the    197   Members   who   supported   tbe   Presi- 
dent? . 

Mr.  HOEPPEL.  No;  I  made  no  mention  whatever  about 
the  197  Members  who  voted  to  support  the  President. 

Mr.  BLANTON.  I  think  the  gentleman  ought  to  get  the 
newspaper  report  and  correct  it. 

Mr.  HOEPPEL.  I  did  not  see  it.  I  wish  somebody  would 
bring  it  to  my  attention. 

Now  that  it  has  been  brought  to  my  attention,  I  recall 
that  I  suggested  that  Federal  employees  write  to  their 
friends  and  relatives  everywhere  for  the  purpose  of  defeating 
the  Members  of  Congress  who  voted  against  them  in  the 
independent  ofQces  bill.  I  do  not  recall  stating  that  Con- 
gress had  been  listening  to  the  voice  of  Wall  Street,  but,  if 
I  remember  correctly,  I  did  refer  to  the  belief  that  the 
shadow  oi  Wall  Street  was  over  the  White  House;  which, 
in  my  opinion,  is  self-evident  when  we  are  presented  with  a 
recommendation  for  a  $10,000,000,000  Budget  wi*-h  all  funds 
therefor  to  be  obtained  through  the  issuance  of  tax-exempt 
securities,  thus  adding  to  the  income  of  the  banking  fra- 
ternity while  our  Federal  employees,  in  a  majority  of  in- 
stances, do  not  receive  a  living  wage. 

Mr.  BLANTON.  This  is  one  time  in  the  history  of  our 
Government  when  no  shadow  of  Wall  Street  hovers  over  the 
White  House.  Every  pulse  beat  of  the  great  heart  of  the 
White  House  is  now  pulsating  for  the  whole  people  of  our 
Nation. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Speaker  and  Members  of  the  House, 
early  Christian  history  states  that  the  Prince  of  Peace  was 
sold  for  30  pieces  of  silver,  and  if  one  may  judge  from  the 
official  records  of  the  Congress,  it  is  apparent  that  our 
Nation  was  sold  to  the  high  priests  of  finance  in  Europe  in 
the  demonetization  of  silver  in  the  act  of  1873.  Having 
purchased  bonds  during  the  Civil  War  which  were  repayable 
in  gold,  the  international  bankers  of  that  period,  according  to 
the  reports,  purchased  the  vote  of  the  Congress  and  secured 
the  demonetization  of  silver,  thus  virtually  doubling  the 
debts  our  Nation  then  owed  Europe  as  a  result  of  the  Civil 
War  expenditures. 

Today,  under  the  new  deal,  our  Nation  appears  to  be 
drifting  toward  the  same  procedure  but  in  inverse  order. 
The  devaluation  of  gold  at  the  ratio  of  $41.34  per  ounce  will 
actually  reduce  the  war  and  private  debts  owing  the  United 
States  by  the  European  nations  exactly  50  percent.  Unless 
the  nations  of  Europe  join  with  us  in  devaluing  gold  at 
a  stabilized  figure,  the  debts  which  our  citizens  owe  to 
Europe,  payable  in  gold,  will  be  actually  doubled.  True, 
the  devaluation  of  gold  on  the  part  of  the  United  States 
only  depreciates  the  value  of  the  dollar  in  the  foreign  mar- 
kets and  from  that  viewpoint,  permits  the  nations  of  the 
world  on  the  gold  standard  or  gold  base  to  purchase  from 
us  at  50  cents  on  the  dollar.  The  depreciated  dollar  and 
the  consequent  purchase  of  American  products  will  naturally 
react  on  the  business  and  commerce  of  the  nations  involved 
who,  to  protect  their  own  agriculture  and  industry,  will 
raise  tariff  barriers  or  embargos.  in  this  way  frustrating 
the  effect  which  the  devaluation  of  gold  on  the  part  of  the 
United  States  alone  would  bring.  Thus  the  foreign  ad- 
vantage which  is  to  accrue  from  the  United  States  alone 
devaluing  gold  pales  into  insignificance. 

The  advantage  which  will  come  to  the  United  States  from 
the  devaluation  of  gold,  according  to  my  viewpoint,  is  that 
it  will  increase  the  volume  of  money  which  is  permitted  to 
circulate  under  existing  law,  and  if  honestly  and  fairly 
administered,  will  actually  double  the  amount  of  money 
which  may  be  circulated. 

If  withdrawn  mto  the  Treasury  before  being  devaluated, 
it  will  add  to  the  balance  in  our  Treasury  exactly  100  per- 
cent. Our  own  citizens  with  secreted  coined  gold  and  those 
with  mined  gold  or  gold  in  manufactured  articles  will  also 
have  their  holdings  doubled.  For  the  present,  however,  any 
increase  in  the  volume  of  money  which,  under  gold  devalua- 


tion would  be  authorized  to  be  manufactured  or  printed, 
would  be  of  no  benefit  to  the  distressed  American  citiaens 
unless  the  control  and  extension  of  such  augmented  supply 
of  money  was  taken  from  the  brigands  in  larger  financial 
institutions  who  control  the  amount  of  credit.  For  this 
reason  any  change  in  the  status  of  our  money,  without  a  con- 
comitant change  in  the  medium  of  control  and  extension  of 
credit,  will  merely  be  placing  more  money  in  the  hands  of 
the  gambling  bankers,  which  they  may  more  readily  utilize 
to  purchase  tax-exempt  securities. 

The  real  advantage  of  gold  devaluation,  and,  no  doubt, 
the  motive  of  internationalists  who  favor  this  procedure,  lies 
in  the  fact  that  England  produces  70  percent  of  the  gold  of 
the  world.  Thus  devaluing  the  gold  dollar  on  the  basis  of 
$41.34  per  ounce  will  actually  add  to  the  potential  develop- 
ment of  British  wealth  through  the  medium  of  their  gold 
mines,  one  of  which — the  Rand  mine  in  South  Africa — pro- 
duces, alone,  one  half  of  the  jrfold  production  of  the  world. 
The  visit  of  Montague  Norman  to  our  President  some  time 
£igo,  and  the  subsequent  visit  of  Morgan  at  the  White  House, 
would  indicate  that  British  influence  is  more  powerful  in  the 
new-deal  administration  than  the  mere  sipping  of  tea. 

Another  advantage  accruing  to  the  nations  of  Europe  from 
gold  devaluation  Is  that  their  present  gold  holdings  of  ap- 
proximately two  thirds  of  the  existing  gold  of  the  world 
will  be  doubled  in  value  and  as  this  amoimt  approximates 
more  than  8  billion  dollars,  the  devaluation  of  the  gold 
dollar  will  technically  wipe  out  the  war  debts  owed  to  the 
United  States.  In  addition,  other  benefits  will  accrue  to 
the  international  bankers,  whose  millions  of  gold,  earmarked 
in  the  vaults  of  Europe,  will  double  in  value  to  them  through 
the  United  States  devaluing  gold,  as  appears  apparent. 

For  the  present,  another  large  benefit,  redounding  to  the 
interest  of  the  international  bankers,  who  are  as  deeply  en- 
trenched In  Wall  Street  as  they  are  in  Paris  or  London,  is 
the  fact  that  the  present  depreciated  dollar  in  E^irope  gives 
to  these  pseudo-American  bankers  at  least  40-percent  clear 
profit  on  the  large  purchases  of  British  pounds  and  French 
francs  which  they  have  made  durii^  the  past  year. 

I  am  of  the  belief  that  any  procedure  to  devalue  the.jicold 
dollar  without  at  the  same  time  remonitlzing  silver  cni' tbe 
basis  of  16  to  1  is  purely  and  positively  a  British  mtOiag^, 
inasmuch  as  the  principal  advantage  will  accrue  to^ttlm. 
since  they  are  the  producers  and  the  holders  of  the  WtfUi. 

It  has  been  reported  authentically  that  the  United  States 
produces  33  percent  of  the  silver  of  the  world  and  that 
North  America  alone  produces  approximately. 75  percent  of 
the  silver  of  the  world.  If  there  is  to  be  a  change  in  the 
price  of  the  commodities  of  gold  and  silver,  it  would  appear 
to  be  more  in  accordance  with  true  Americanism  that  we 
should  increase  the  value  of  the  commodity  (silver)  which 
we  ourselves  produce,  control,  and  own,  rather  than  increase 
the  commodity  (gold)  which  Great  Britain  alone  owns  and 
controls  to  the  extent  of  70  percent. 

The  nations  of  Europe  who  are  infected  with  the  virus  of 
gold  are  manufacturers  and  very  little,  if  any.  benefit  will 
accrue  to  the  American  Nation  through  Increasing  the  com- 
modity exchange  wealth  of  tbe  manufacturing  nations  who 
are  continuing  to  purchase,  even  under  our  present  monetary 
system,  less  and  less  products  from  us. 

If  we  use  common  intelligence  and  increase  the  com- 
modity— silver — ^which  we  ourselves  possess,  31  nations  of  tbe 
WOTld.  most  of  them  consumers  and  all  on  the  silver  basis, 
finding  their  circulating  medium— silver— enhanced  in  value, 
will  flood  our  markets  with  orders,  and  almost  over  night  our 
factories  will  be  running  pell-mell. 

The  bankers'  delight  and  the  Mecca  at  which  they  worship 
is  gold  and  more  gold,  with  a  circulating  medium  of  a  very 
limited  amount  of  silver  and  a  large  amount  of  paper,  predi- 
cated entirely  upon  gold  and  tax-exempt  securities.  This 
advantage,  which  they  have  held  through  the  years  and 
which  has  made  it  very  easy  for  them  to  control  the  credit 
of  the  world,  has  placed  the  entire  peoples  in  utter  sub- 
jection and  misery  and  wholly  at  the  mercy  and  whim  of  the 
small  hierarchy,  centered  in  New  York,  London,  and  Paris, 
which  controls  the  destiny  of  peoples. 
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The  impoverishment  of  the  people  is  due  entirely  to  the 
fact  that,  as  a  people,  we  have  worshipped  the  golden  calf. 
Thomas  Edison,  the  wizard  of  electricity  and  the  thinker  of 
the  ages,  has  stated: 

p»per  U  the  money  of  clTlllaation.  gold  U  ot  Juliu«  Caesar,  and 
Interest  Is  of  Satan. 

Thomas  Edison.  In  these  few  words,  contributed  more  to 
the  advancement  of  the  world.  If  the  world  uiU  think  as  he 
has  indicated,  than  he  contributed  In  all  the  various  manl- 
fesuticns  of  his  intelligence  and  Inventive  genius. 

It  should  be  clear  to  any  mind  that  bimetallism,  with 
silver  at  a  ratio  of  16  to  1  and  gold  to  be  maintained  as 
is  at  $20.67  per  ounce,  is  more  profitable  and  beneficial  to 
the  American  Nation  than  wovUd  be  silver  at  this  ratio  with 
gold  at  $41.34  per  ounce.  The  only  objection  to  devaluing 
gold  at  the  latter  ratio  is  that  it  would  decrease  the  debts 
which  Europe  owes  us.  and.  as  Europe  is  debtor  to  the 
United  States,  the  United  States,  through  a  devaluation  to 
$41.34  per  ounce,  would  find  itself  the  chief  sufferer  through 
the  reduction  of  the  debt  due  us. 

With  bimetallism,  the  banking  oligarchy  would  find  it  im- 
possible to  expand  and  contract  the  volume  of  money  In  cir- 
culation through  the  Federal  Reserve  System  (which  should 
be  abolished)  by  means  of  its  medium  of  printing-press 
money  when  it  serves  Its  purpose  and  the  destruction  of 
this  same  printing-press  money  when  it  again  serves  its  pvu:- 
S>ose.  With  bimetallism  and  the  establishment  of  silver  at 
the  ratio  where  it  belongs  in  accordance  with  its  competi- 
tive production,  the  banker  would  find  it  less  easy  to  con- 
tract and  expand  the  volume  of  currency  in  circulation,  and 
for  that  reason  those  in  the  banking  crowd  will  be  found 
advocating  a  single  metallic  standard  of  gold  and.  in  this 
instance,  where  it  will  serve  the  international  banker  best, 
they  would  revalue  gold  on  a  basis  of  $41.34  per  ounce. 

"Hie  world  would  move  forward  beyond  any  concept  of  the 
mind.  Judging  from  past  experience,  if  every  ounce  of  gold 
in  existence  were  disposed  of  in  the  depths  of  the  Atlantic. 
Even  silver,  as  a  money,  could  meet  this  same  fate  and 
the  people  of  the  world  would  actually  be  the  chief  bene- 
ficiaries. The  ideal  monetary  system  would  be  paper  money, 
Issued  by  the  Government  and  based  entirely  upon  wealth. 
Hotrever,  as  this  progressive  Idea  would  encounter  too  much 
opposition,  due  to  the  propaganda  of  entrenched  wealth. 
especially  that  represented  by  those  who  own  today  almost 
$50,000,000,000  In  tax-exempt  securities,  the  ideal  plan  for 
the  Congress  to  follow,  in  my  opinion,  would  be  to  estab- 
lish blmetalliim  on  the  basis  of  16  to  1  for  silver,  and  to 
maintain  the  gold  dollar  at  its  present  value. 

I  cannot  agree  with  the  President's  speech  wherein  he 
intimated  that  monetary  change  or  stabilization  is  not  now 
apropos  because  of  the  noncompliance  of  other  nations 
with  his  plan.  I  am  a  firm  believer  in  America  for  America 
and  also  a  tiim  believer  In  making  America  self-sustain- 
ing, and  with  this  objective  I  am  sure  the  President  would 
find  Americans  everywhere  loyally  supporting  him  to  the 
utmost  of  their  strength  if  he  would  have  the  courage,  as 
I  believe  he  has.  to  immediately  stabilize  the  dollar.  Per- 
sonally. I  woiild  recommend  16  to  1  for  silver,  with  the 
maintenance  of  the  present  gold  value  in  the  dollar. 

All  our  efforts  in  the  new  deal,  such  as  NJIA.  and  other 
exi>eriments.  which  it  Is  hoped  will  succeed,  will  by  no 
stretch  of  the  imagination,  however,  permanently  relieve 
our  unfortimate  dilema  imtil  the  American  Government 
drives  the  money  changers  from  the  temple  (the  United 
States  Treasury).  The  United  States  Government  should 
take  over  partial  or  complete  control  of  our  banking  struc- 
ture and.  through  copartnership  with  ths  present  banking 
Industry,  extend  credit  direct  to  the  people  on  the  basis 
of  their  established  or  creative  wealth.  The  monopoly 
and  control  of  finance  and  credit  in  the  hands  of  the 
already  discredited  banking  group  gives  no  hope  to  the 
American  people  and  the  new  deal  will  be  a  raw  deal 
until  the  control  of  credit  is  taken  out  of  the  hands  of  the 
international  financial  monopolists. 
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coprotJCT  or  the  c.c.c.  camps 
Mr.  PARKER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  with  reference  to  the  con- 
du  ct  of  the  C.C.C.  camps  in  the  district  I  represent  and  to 
in  ;lude  therein  three  short  letters  I  have  received  from  con- 
st! tuents.  0.      ,  *!, 

rhe  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Silr.  PARKER.  Mr.  Speaker.  I  wish  to  make  a  few  obser- 
va  ;ions  with  respect  to  the  conduct  of  the  C.C.C.  camps  in  the 
CO  igressional  district  that  I  represent  in  this  body. 

The  officials  in  charge  of  these  camps  have,  accordmg  to 
mr  way  of  thinking,  been  most  inefficient  in  the  business 
trinsactions  that  they  have  had  with  the  people  of  my 
congressional  district.  In  all  the  camps  that  have  been 
Of  erated  in  my  district,  a  great  many  complaints  have  been 
loi  iged  with  me  to  the  effect  that  the  camp  officials  wiU  not, 
or  do  not.  pay  their  bills  promptly. 

The  camp  at  Hinesville,  in  Liberty  County,  used  privately 
ovned  trucks  and  civilian  truck  drivers  for  a  number  of 
manths.  The  owners  and  drivers  of  these  trucks  found  it 
most  difficult  to  get  any  pay  for  the  service.  One  man.  Mr. 
J.  W.  Griner,  appealed  to  me  to  help  him  collect  what  was 
diie  him  after  he  had  furnished  and  driven  a  truck  for  tliis 
cjmp  for  approximately  2  months'  time,  and  because  he 
aiked  my  assistance  in  the  premises  he  was  promptly  dis- 
ci larged  by  the  camp  officials.  I  had  taken  the  matter  up 
w.th  Mr.  Fechner,  the  director  of  the  emergency  conserva- 
ti  )n  work,  for  Mr.  Griner.  and.  although  my  efforts  did  not 
s«  cure  for  him  his  pay,  they  did  cause  him  to  lose  his  job.  I 
w  as  able  to  have  Mr.  Griner  put  back  to  work  later,  and  the 
last  Information  I  had  on  the  subject  was  to  the  effect  that 
s{  ime  half  dozen  or  more  truck  drivers  were  still  working  for 
the  Liberty  County  camp,  but  that  none  of  them,  up  to  that 
ti  ne,  had  received  any  pay,  although  they  had  been  working 
fcr  some  4  or  5  months. 

I  have  had  complaints  from  citizens  in  my  own  county 

0  Bulloch  with  reference  to  accounts  due  them  by  the  offl- 
c  als  of  the  Brooklet  camp. 

The  owners  of  a  bakery  in  Vidalia  (Toombs  County,  Ga.) , 
^ho  are  my  constituents  also,  tell  me  that  they  have  sold 
b-ead  to  the  camp  at  Soperton,  in  Treutlen  County,  for 
which  they  have  not  been  able  to  collect,  although  they 
furnished  the  bread  to  this  particular  camp  on  June  20. 

1  >33.  This  debt  was  contracted  7  months  ago.  These  same 
pxjple  sold  bread  to  the  Government  for  the  Reidsville 
(Tattnall  County)  camp  in  October,  for  which  they  have  not 
y  ;t  been  able  to  collect.  This  account  has  been  outstanding 
fur  3  months. 

I  am  Including  with  this  statement  letters  from  some  of 
n y  constituents  with  reference  to  these  situations,  as  follows: 

M-tETiN  Motor  Co., 
Authorized  Ford  Dealers, 
Hinesville.  Ga..  July  25. 1933. 
E  on.  Homes  C.  Pauues, 

Statesboro,  Ga. 
Dear   Sir:  I   am   taking  the   liberty  of   asking   your   assistance 
and  advice  In  the  matter  of  truck  hire  to  the  C.C.C.  camp  located 
here. 

We  win  have  soon  completed  cur  second  month  of  service  wlth- 
OLit  remuneration,  which  la  hard  under  the  present  conditions 
edstlng.  as  there  U  a  certain  amount  of  outlay  in  expense  dally, 

V  hlle  other  departments  have  received  their  checks. 

The  scale  of  $4  per  day  for  truck  and  driver,  gas,  oil,  and  up- 
keep Is  not  In  keeping  with  the  scale  of  wages  paid  In  other 
d  epartments.  where  only  personal  service  Is  rendered,  with  no 
e  cpcnse  attached;  and  it  seems  as  though  this  should  be  Inves- 
t  gated  and  the  situation  relieved,  as  I  do  not  believe  that  our 
C  ovemment  would  intentionally  discriminate  or  accept  service 
telow   cost   of  operation,   which   often   occurs   where   heavy-duty 

V  ork  Is  required  and  the  truck  Is  In  constant  operation,  such  as 
liandllng  telephone  poles  or  materials. 

In  case  the  truck  operator  Is  so  fortunate  as  to  make  every 
^  working  day  In  the  month,  it  only  amounts  to  $80;  whUe  the 
country  blacksmith  who  is  employed  in  this  camp  and  local 
toys  employed  as  foresters  are  receiving  over  a  hundred  dollars 
per  month  straight  time,  with  no  expense  attached. 

I  do  not  know  who  Is  responsible  for  this  situation,  whether 
t  le  Federal  Government  or  the  State,  but  I  wUl  deeply  appreciate 
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anything  that  you  may  do  In  the  matter,  as  there  are  quite  a 
lew  poor  feUows  like  mysell.  over  the  SUte.  who  are  operating 
their  trucks  for  this  unreasonably  low  sum.  because  we  have 
trucks  and  nothing  else  to  do. 

I  will  appreciate  your  considering  this  personal  and  make  an 
Investigation  of  your  own,  say  In  your  camp  at  Brooklet. 
Thanking  you  In  advance,  and  with  kindest  regards. 
Yours  very  truly, 

J.  W.  Qtimt. 

HiKESvnxE.  Ga.,  Augtut  23.  1933. 

Hon.  Homer  C.  Parker, 

Statesboro,  G«. 
Dear  Sir:  This  will  Introduce  to  you  my  friend,  Mr.  J.  W. 
Ortner.  of  this  city.  He  Intends  having  an  Interview  with  you 
on  matters  concerning  his  welfare,  and  I  take  the  liberty  of 
recommending  him  to  your  kind  attention.  I  have  known  Mr. 
Griner  for  about  20  years,  and  I  know  him  to  be  a  gentleman  of 
excellent  acquirements,  and  I  know  him  to  be  responsible  to  the 
extent  of  his  engagements.  Any  attention  or  favor  that  you 
render  him  wUl  be  considered  a  personal  favor,  which  I  shaU  be 
happy  to  reciprocate. 

Very  8lnf;erely  yours, 

J.   Maoison   Smith. 

Smith   Bros.  Bakert, 
Vidalia.  Ga..  January  10.  1934. 
Hon.  Homer  C.  Parker, 

Congressman  First  District, 

Washington,  D.C. 
Dear  Sni:    We   are   writing   to   complain   that  you   good   people 
are  not  furnishing  our   C.C.C.  camps   with  money  to   take   care 
of  their  bUls  promptly. 

June  20.  1933.  we  made  shipment  of  106  pounds  of  bread  to 
the  camp  at  Soperton  and  have  failed  to  collect  yet.  They  always 
tell  us  that  they  are  out  of  funds  and  will  get  to  us  soon. 

In  October  1933,  or  newly  3  months  ago,  we  started  serving 
your  camp  at  Reidsville.  and  have  not  been  able  to  collect.  I 
was  down  there  on  other  business  yesterday  and  called  by  to  see 
the  commanding  officer  and  was  told  by  blm  that  you  folks  had 
not  furnished  them  money  sufficient  to  pay  their  bills,  that  he 
hoped  to  be  able  to  get  to  us  sometime  soan. 

We  certainly  appreciate  the  splendid  business  your  camps  have 
favored  us  with,  and  also  the  coxutesy  extended  by  the  officers  In 
charge,  but  of  course  would  be  glad  to  collect  occasionally. 

Thanking  you  for  anything  you  may  be  able  to  do  lor  us,  we 
are. 

Yours  very  truly. 

Smith  Bros.  Bakert. 
Earl  Smith. 

On  September  16  last,  I  wrote  a  letter  to  Hon.  Robert 
Fechner,  director,  Washington,  in  which  I  made  these  state- 
ments: 

Up  to  this  time  the  other  truck  drivers  have  receUred  no  pay 
for  the  services  that  they  have  rendered,  although  they  have  been 
working  for  the  Government  lor  nearly  4  months.  Mr.  Griner 
finally  was  paid  lor  what  work  he  did  in  June  and  July,  on  the 
complaint  registered  by  me.  He  has  not  been  paid  lor  August 
and  September,  and.  as  I  have  sUted  before,  the  other  drlvert 
have  received  nothing  whatsoever.  They  have  bought  gas  and 
oil  from  flUing-statlon  operators  In  the  community,  and  I  under- 
stand some  of  them  are  almost  bankrupt,  due  to  the  fact  that 
they  cannot  collect  for  the  gas  and  oil  that  they  have  sold  to 
these  people  to  use  In  trucks  that  they  have  operated  lor  the 
Government. 

The  people  of  Liberty  cannot  understand  why  these  accounts 

cannot  be  adjusted.  .._  i».  *. 

I  have  told  some  of  the  leading  citizens  of  Liberty  County  that 
I  would  take  the  matter  up  with  you  and  advise  you  as  to  con- 
ditions. I  told  them  that  you  are  a  former  resident  of  cur  con- 
gressional district  and  that  I  am  arure  you  would  want  to  do  all 
that  you  possibly  can  for  the  people  of  Liberty  Coxinty,  especially 
since  your  subordinates  have  created  this  indebtedness  there  and 
since  it  remains  unpaid. 

Of  course,  I  do  not  know  Just  why  these  matters  have  gotten 
into  the  shape  they  are  In,  but  I  think  It  woiUd  be  rather  hard 
to  justlly  that  kind  of  procedure.  It  appears  to  me  that  whatever 
the  trouble  is  It  should  be  corrected  at  once  and  the  dealings 
that  the  C.C.C.  people  have  with  the  people  of  Liberty  County 
and  other  counties  ol  the  State  where  your  camps  are  located 
shoTild  be  pleasant,  agreeable,  and  on  a  high  plane. 

I  have  talked  to  Mr.  Thurmond  and  Mr.  Lufburrow  about  this 
situation  and  apparently  they  have  not  been  able  to  make  proper 
adjustments.  I  shall  greatly  appreciate  It  U  you  will  look  Into 
the  situation  there  and  advise  me  what  can  be  done.  Any  con- 
sideration that  you  can  show  to  these  good  people  will  be  greatly 
appreciated  by  me  and  by  everyone  who  is  Interested  in  the  wel- 
fare of  the  Liberty  Coimty  citizenry. 

(Mr.  Thurmond  is  the  district  forester  and  Mr.  Lufburrow  is  the 
State  forester.) 

On  October  7  I  again  wrote  to  Dhrector  Fechner,  in  which 
letter  I  made  these  statements: 


Mr.  c.  B.  Smith,  who  Is  my  eonstltuent.  came  in  to  see  me 
today  and  Informs  me  that  he  has  been  furnishing  a  truck  and 
driver  lor  the  C.C.C.  camp  at  Brooklet.  Bulloch  County.  Ga.,  since 
July,  and  up  to  this  time  has  not  received  anything  in  payment 
lor  the  services  of  the  tmck  and  driver.  He  sUtea  that  the  Oov- 
emment  owes  him  $124. 

As  I  have  written  you  before,  there  Is  general  dissatisfaction, 
and  I  am  receiving  many  complaints  regarding  the  delay  In  the 
payment  ol  these  bills.  My  people  are  badly  in  need  ol  the  money 
due  them,  and  I  am  most  anxious  that  they  be  given  rellel  without 
any  Ixirther  delay. 

Assuring  you  that  any  action  you  are  able  to  take  to  expedite 
the  settlement  ol  these  accounts  wiU  be  highly  appreciated,  I  am 
Yours  sincerely. 

Homer  C.  Pari 


KKSSAGK    FROM    THX    PKESZSENT    OP    TBS    UIOTKD    STATIS— OUI 
riKANCXAI.  AMD  MONXTAHY  STSTXM    (SJ>OC.  MO.   114) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read: 

To  the  Conoress: 

In  conformity  with  the  progress  we  are  making  in  re- 
storing a  fairer  price  level  and  with  our  purpose  of  arriv- 
ing eventually  at  a  less  variable  purchasing  power  for  the 
dollar.  I  ask  the  Congress  for  certain  additional  legislation 
to  improve  our  financial  and  monetary  system.  By  making 
clear  that  we  are  establishing  permanent  metallic  reserves 
in  the  possession  and  ownership  of  the  Federal  Government, 
we  can  organize  a  currency  ^stem  which  will  be  both  sound 
and  adequate. 

The  issuance  and  control  of  the  medium  of  exchange 
which  we  call  "money"  is  a  high  ja^-ogative  of  govern- 
ment. It  has  been  such  for  many  centuries.  Because  they 
were  scarce,  because  they  could  readily  be  subdivided  and 
transported,  gold  and  silver  have  been  used  either  for  money 
or  as  a  basis  for  forms  of  money  which  in  themselves  had 
only  nominai  intrinsic  value. 

In  pure  theory,  of  course,  a  government  could  issue  mere 
tokens  to  serve  as  money — tokens,  which  would  be  accepted 
at  their  face  value  if  it  were  certain  that  the  amount  of 
these  tokens  were  permanently  limited  and  confined  to  the 
total  amount  zkecessary  for  the  daily  cash  needs  of  the  com- 
munity. Because  this  assurance  could  not  always  or  suffi- 
ciently be  given,  governments  have  found  that  reserves  or 
ba%s  of  gold  and  silver  behind  ttieir  paper  or  token  cur- 
rency added  stability  to  their  financial  systems. 

There  is  ctill  much  confusion  of  thought  which  prevents 
a  world-wide  agre«nent  creating  a  uniform  monetary  poUcy. 
Many  advocate  gold  as  the  sole  basis  of  currency;  others 
advocate  silver;  stiU  others  advocate  both  gold  and  sUver 
whether  as  separate  bases,  or  on  a  basis  with  a  fixed  ratio, 
or  on  a  fused  basis. 

We  hope  that,  despite  present  world  confusion,  events  are 
leading  to  some  future  form  of  general  agre«nent.  The 
recent  London  agreement  in  regard  to  sUver  was  a  step, 
though  only  a  step,  in  this  direction. 

At  this  time  we  can  usefully  take  a  further  step,  which  we 
hope  WiU  contribute  to  an  ultimate  world-wide  soluUon. 

Certain  lessons  seem  clear.  Par  example,  the  free  circu- 
lation of  gold  coins  is  unnjecessary,  leads  to  hoarding,  and 
tends  to  a  possible  weakening  of  national  financial  struc- 
tures in  times  of  emergency,  "nie  pracUce  cl  transferring 
gold  from  one  individual  to  another  or  from  the  govern- 
ment to  an  individual  within  a  nation  is  not  only  unnec- 
essary, but  is  in  every  way  undesirable.  The  transfer  of 
gold  in  bulk  is  essential  only  for  the  payment  of  Interna- 
tional trade  balances. 

Therefore  it  is  a  prudent  step  to  vest  in  the  fovfcmment 
of  a  nation  the  title  to  and  possession  of  all  monetary  gold 
within  its  boundaries  and  to  keep  that  gold  in  the  form  of 
bullion  rather  than  in  coin. 

Because  the  safe-keeping  of  this  monetary  basis  rests 
with  the  Government,  we  have  already  called  In  the  gold 
which  was  in  the  possesskm  of  private  individuab  or  cor- 
porations. There  remains,  however,  a  very  large  weight  hi 
gold  bullion  and  coins  which  U  still  in  the  possession  or 
control  of  the  Fed»al  Beaenre  banks. 
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Although  under  existing  law  there  is  authority,  by  Execu-  I 
tlve  act  to  take  title  to  the  gold  in  the  possession  or  control 
of  the  Reserve  banks,  this  is  a  step  of  such  importance  that 
I  piefer  to  ask  the  Congress  by  specific  enactment  to  vest  in 
the  United  SUtes  Government  title  to  aU  supplies  of  Ameri- 
can-owned monetary  gold,  with  provision  for  the  payment 
therefor  in  gold  certificates.  These  gold  certificates  will  be, 
as  now.  secured  at  aU  times  dollar  for  dollar  by  gold  in  the 
Treasury— gold  for  each  dollar  of  such  weight  and  fineness 
as  may  be  established  from  time  to  time. 

Such  legislation  places  the  right,  title,  and  ownership  to 
our  gold  reserves  In  the  Govenunent  itself:  it  makes  clear 
the  Government's  ownership  of  any  added  dollar  value  of 
the  country's  stock  of  gold  which  woiild  result  from  any 
decrease  of  the  gold  content  of  the  dollar  which  may  be 
made  In  the  public  interest.  It  would  also,  of  course,  with 
equal  Justice,  cast  upon  the  Government  the  loss  of  such 
dollar  value  if  the  public  Interest  in  the  future  should  re- 
quire an  increase  in  the  amoimt  of  gold  designated  as  a 
dollar.    - 

The  title  to  an  gold  being  In  the  Government,  the  total 
stock  will  serve  as  a  permanent  and  fixed  metallic  reserve 
which  will  change  In  amount  only  so  far  as  necessary  for  the 
settlement  of  international  balances  or  as  may  be  required 
by  a  future  agreement  among  the  nations  of  the  world 
for  a  redistribution  of  the  world  stock  of  monetary  gold. 

With  the  establishment  of  this  permanent  policy,  placing 
all  monetary  gold  in  the  ownership  of  the  Government  as  a 
bullion  base  for  its  currency,  the  time  has  come  for  a  more 
certain  determination  of  the  gold  value  of  the  American 
dollar.  Because  of  world  uncertainties.  I  do  not  believe 
It  desirable  in  the  public  Interest  that  an  exact  value  be 
now  fixed.  The  President  is  authorized  by  present  legis- 
lation to  fix  the  lower  limit  of  permissible  revaluation  at 
50  percent.  Careful  study  leads  me  to  believe  that  any 
revaluation  at  more  than  60  percent  of  the  present  statu- 
tory value  would  not  be  in  the  public  interest.  I.  therefore, 
recommend  to  the  Congress  that  it  fix  the  upper  limit  of 
permissible  revaluation  at  60  percent. 

That  we  may  be  further  prepared  to  bring  some  greater 
degree  of  stability  to  foreign  exchange  rates  in  the  interests 
of  our  people,  there  should  be  added  to  the  present  power 
of  the  Secretary  of  the  Treasiur  to  buy  and  sell  gold  at 
home  and  abroad  express  power  to  deal  in  foreign  ex- 
chame  as  such.  As  a  part  of  this  power,  I  suggest  that. 
out  of  the  profits  of  any  devaluation,  there  should  be  set 
up  a  fund  of  $2,000,000,000  for  such  purchases  and  sales  of 
gold,  foreign  exchange,  and  Government  securities  as  the 
reffulaticn  of  the  eurrency,  the  maintenance  of  the  credit  of 
the  Government,  and  the  general  welfare  of  the  United 
States  may  require. 

Certain  amendments  of  existing  legislation  relating  to 
th«  purchase  and  sale  of  gold  and  to  other  monetary  mat- 
ters would  add  to  the  convenience  of  handling  current 
problems  m  this  field.  The  Secretary  of  the  Treasury  is 
prepared  to  submit  inf(Mrmatlon  concerning  such  changes 
to  the  appropriate  committees  of  the  Congress. 

The  foregoing  recommendations  relate  chiefly  to  gold. 
The  other  principal  precious  metaJ — silver — has  also  been 
UKd  from  time  Immonorial  as  a  metallic  base  for  cin-- 
rencles  as  well  as  for  actual  currency  itself.  It  is  used  as 
such  by  probably  half  the  population  of  the  wwld.  It 
constitutes  a  very  important  part  of  our  own  monetary 
structure.  It  Is  such  a  crucial  factor  in  much  of  the  world's 
international  trade  that  it  caimot  be  neglected. 

On  December  21.  1933,  I  issued  a  proclamation  providing 
for  the  coinage  of  our  newly  mined  silver  and  for  Increasing 
OUT  reserves  of  silver  bullion,  thereby  putting  us  among  the 
first  nations  to  carry  out  the  silver  agreement  entered  into 
by  66  governments  at  the  London  Conference.  This  agree- 
ment is  distinctly  a  step  in  the  right  direction  and  we  are 
^  proceeding  to  perform  our  part  of  It 

All  of  the  66  nations  agreed  to  refrain  from  melting  or 
debasing  their  silver  coins,  to  replace  paper  currency  of 
small  denominations  with  aOver  coins  and  to  refrain  from 
legislation  that  would  depreciate  the  value  of  silver  in  the 
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wdrld  markets.     Those  nations  producing  large  quantities 
of Isilver  agreed  to  take  specified  amounts  from  their  domes- 
tid  production  and  those  holding  and  using  large  quantities 
,  _  to  restrict  the  amount  they  would  seU  during  the  4 
rs  covered  by  the  agreement. 

f  all  these  undertakings  are  carried  out  by  the  govem- 
Xs  concerned,  there  will  be  a  marked  increare  in  the  use 
value  of  silver. 

ivemments  can  well,  as  they  have  in  the  past,  employ 
er  as  a  basis  for  currency,  and  I  look  for  a  greatly  in- 
lased  use.  I  am,  however,  withholding  any  recommenda- 
tiin  to  the  Congress  looking  to  further  extension  of  the 
m  jnetary  use  of  silver  because  I  beUeve  that  we  should  gain 
m  jre  knowledge  of  the  results  of  the  London  agreement  and 
of  our  other  monetary  measures. 

Permit  me  once  more  to  stress  two  principles.  Our  na- 
tional currency  must  be  maintained  as  a  sound  currency 
w  lich.  insofar  as  possible,  will  have  a  fairly  constant  stand- 
aid  of  piiTchasing  power  and  be  adequate  for  the  purposes 
ol  daily  use  and  the  establishment  of  credit. 

The  other  principle  is  the  inherent  right  of  government 
tc  irsue  currency  and  to  be  the  sole  custodian  and  owner  of 
U  e  base  or  reserve  of  precious  metals  underlying  that  cur- 
re  ncy.  With  this  goes  the  prerogative  of  government  to 
d(  termine  from  time  to  time  the  extent  and  nature  of  the 
metallic  reserve.  I  am  confident  that  the  Nation  wUl  weU 
realize  the  definite  purpose  of  the  Government  to  maintain 
tl  :e  credit  of  that  Government,  and.  at  the  same  time,  to  pro- 
V  de  a  sound  medium  of  exchange  which  will  serve  the  needs 

o:  our  people. 

Franklin  D.  Roosevelt, 

Thx  Whitb  House,  January  15.  1934. 

The  SPEAKER.  The  Chair  will  not  refer  the  message 
fi  om  the  President  for  the  present. 

message  nou  the  pbesident  or  the  uniteo  states  trans- 
mitting executive  order  no.  65    (H.DOC.  NO.  217) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sjige  from  the  President  of  the  United  States,  which  was 
r;ad,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Expenditures  in  the  Executive  Departments 
acid  ordered  printed: 

Jo  the  Congre5$  of  the  United  States: 

Pm^uar^t  to  the  provisions  of  section  20,  title  I.  of  the  act 
e  atitled  "An  act  to  maintain  the  credit  of  the  United  States 
C  overnment ",  approved  March  20.  1933.  I  am  transmitting 
t  erewith  certified  copies  of  Executive  Order  No.  6547  (Vet- 
e  rans'  Regulation  No,  2  (b) ) .  approved  by  me  on  January  2, 

1)34. 

This  veterans'  regulation  amended  Veterans'  Regulation 
J  o,  2  (a) ,  approved  by  me  on  July  28,  1933,  and  was  issued 
tl  accordance  with  the  terms  of  title  I,  Public,  No.  2, 
£  eventy-third  Congress,  "An  act  to  maintain  the  credit  of 
t  le  United  States  Government." 

Franklin  D.  Roosevelt. 

The  White  Hoxtsx,  Janiutry  IS,  1934. 

Mr.  COCHRAN  of  Missouri.  Mr,  Speaker,  a  parliamen- 
tary inquiry. 

The  SPEAKER,    The  gentleman  will  state  it. 

Mr,  COCHRAN  of  Missouri.  May  I  ask  if  the  Speaker  has 
I  ef erred  the  first  message  from  the  President? 

The  SPEAKER.  The  Chair  stated  he  would  withhold  for 
the  present  reference  of  the  message  from  the  President. 
'  Tiere  is  a  matter  the  Chair  wants  to  look  into, 

Mr.  COCHRAN  of  Missouri.  I  thought  the  message  indi- 
cated  very  clearly  that  it  should  go  to  the  Committee  on 
<  Joinage,  Weights,  and  Measures  under  the  jurisdiction  which 
^lis  committee  has  under  the  rules. 

The  SPEAKER.  The  Chair  is  going  to  look  into  that  and 
ijefer  the  message  tomorrow, 

CONSENT   calendar 

The  SPEAKER.  This  is  Consent  Day.  The  Clerk  will 
(jail  the  first  bill  on  the  Consent  Calendar. 

The  Clerk  read  the  Utle  of  the  first  bill  on  the  Consent 
Calendar. 
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Mr.  8NELL.  Mr,  Speaker.  wUl  the  Chah:  Inform  the  House 
about  the  program?  This  is  not  as  I  underi1»od  the  program 
for  today.  We  have  no  one  here  who  will  be  prepared  to 
look  after  the  Consent  Calendar.  I  understood  a  matter 
was  coming  up  from  the  Banking  and  Ciurency  Committee 
or  from  the  Committee  on  Agriculture  the  first  thing  today, 
in  accordance  with  the  unanimous  request  of  the  gentleman 
from  Tennessee  [Mr.  Byrns]. 

May  I  ask,  under  the  circumstances,  what  the  program  is 
going  to  be  for  today?  I  understood  from  the  gentleman's 
request  at  the  end  of  last  week  that  we  would  take  up  2 
regular  bills  today,  1  from  the  Committee  on  Banking  and 
Currency  and  1  from  the  Committee  on  Agriculture.  I 
did  not  understand  that  the  Consent  Calendar  would  be 

called. 
Mr.  BYRNS.    No;  that  was  not  included  in  my  statement 

to  the  House  on  last  Friday. 

Mr,  SNELL.    That  is  what  I  thought, 

Mr.  BYRNS.  There  are  only  about  seven  bills  on  the  Con- 
sent Calendar.  I  have  looked  the  calendar  over,  and  from 
the  titles  I  do  not  think  there  will  be  many  objections. 
There  might  possibly  be  objection  to  two  or  three  of  them. 
I  would  not  want  to  have  the.  Members  misled  by  my  state- 
ment last  Friday, 

Mr,  SNELL.  I  do  not  say  we  were  misled.  I  Just 
misunderstood  the  gentleman. 

Mr.  BYRNS.  I  do  not  mean  that.  If  this  takes  the  gen- 
tleman from  New  York  [Mr.  SnellI  unaware  as  to  the  call- 
ing of  the  Consent  Calendar,  personally  I  would  like  to  see 
It  go  over. 

Mr,  JENKINS  of  Ohio.  Mr.  Speaker,  we  have  not  had 
time  to  look  these  bills  over.  From  a  cursory  exsunination  of 
the  titles  of  the  bills,  we  would  be  bound  to  object  to  prac- 
tically all  of  them  until  we  have  had  time  to  investigate. 
We  have  not  had  the  necessary  time.  If  the  gentleman  will 
put  it  over  until  next  consent  day,  I  do  not  think  anyone 
will  lose  any  time  by  that  procedure. 

Mr.  BYRNS.  I  am  rather  embarrassed  in  connection  with 
the  request. 

Mr.  SNELL.  It  is  not  a  question  of  embarrassment.  We 
do  not  want  to  embarrass  anyone;  but  we  just  simply  did 
not  understand  it. 

Mr.  BYRNS,  Mr.  Speaker,  in  view  of  the  statement  made 
by  the  gentleman  from  New  York  [Mr.  Snell]  and  the 
gentleman  from  Ohio  [Mr.  Jenkins],  I  ask  unanimous  con- 
sent that  the  Consent  Calendar  go  over  until  its  regular 
call. 

Mr.  SNELL,    To  be  dispensed  with  for  today, 

Mr.  BYRNS.    That  is  my  understanding. 

The  SPEAKER,  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee  [Mr,  Byrns ]? 

There  was  no  objection. 

HJl.  6191 

Mr.  SHALLENBERGER.  "Mr.  Speaker,  at  the  beginning 
of  this  session  of  Congress  I  introduced  a  bill  providing  for 
the  reduction  of  the  gold  content  of  the  dollar  50  percent 
and  for  the  free  coinage  of  silver.  I  presented  this  bill  with 
a  statement  to  the  President  and  I  ask  unanimous  consent  to 
publish  that  brief  statement  in  the  Record  today. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

There  was  no  objection. 

Mr.  SHALLENBERGER.  Mr.  Speaker,  on  the  first  day 
of  this  session  I  introduced  a  bill  (H.R.  6191)  providing  for 
reducing  the  present  gold  content  of  the  gold  dollar  50  per- 
cent, and  for  the  free  and  unlimited  coinage  of  silver  dol- 
lars of  the  present  weight  and  fineness.  The  bill  was  re- 
ferred to  the  Committee  on  Coinage.  Weights,  and  Measures, 
and  Chairman  Somers  tells  me  he  will  give  early  hearing  on 
this  measure,  I  prepared  a  short  statement  upofi  HJl.  6191. 
and  sent  it  to  Col.  Marvin  Mclntyre,  Secretary  to  the  Presi- 
dent, for  its  submission  to  President  Roosevelt, 

The  statement  and  the  bill  are  as  follows: 

STATEMEirr 

H.R.  6101  reduces  tlie  gold  content  of  the  dollar  50  percent,  vli, 
to  12,^[  graina  of  gold.    It  leaves  the  content  of  the  standard  silver 


doUar  the  same  as  at  preeent.  via,  412%  grains  of  sllvw.  The  ratio 
of  sUver  to  gold  In  the  propoeed  bUl  U,  therefore.  33  to  1.  This  u. 
m  effect,  the  present  ratio  of  value  for  newly  mined  sUver  at  the 
mint,  such  silver  now  being  paid  for  at  64  V^  cents  per  ounce,  by 
the  coinage  of  one  half  the  sUver  offered  «t  the  mint  Into  doUars 
of  412  »4  grains.  Under  H.R.  6191  there  would  be  no  change  to 
the  preeent  standard  silver  dollar.  The  silver  dollar  would  be 
maintained  at  the  present  standard  of  weight  and  flinenees  and  at 
the  value  established  by  the  President  for  newly  mined  American 
silver,  via.  32  to  1.  with  the  added  provialon  of  free  and  unlimited 
coinage  of  silver. 

The  free  coinage  of  sUver.  under  the  terms  of  this  bill,  would 
not  drive  gold  from  circulation  by  the  force  of  Oresham's  law  for 
the  reason  that  practicaUy  aU  gold  is  now  to  the  poaseaslon  ct 
the  Federal  Government.  Gold  is  represented  to  the  cinnUatlng 
money  of  the  country  by  varied  forms  of  paper  currency. 

Under  HJl.  6191  all  forms  of  outstanding  currencies  payable  in 
gold,  silver,  or  lawful  money  would  remato  exactly  as  at  preeent. 
All  advantage  to  holders  of  gold  would  accrue  to  the  Federal  Gov- 
ernment. The  provisions  of  this  bill  would  double  the  number  of 
gold  dollars  available  to  the  Government  for  reserves,  for  note 
Issues,  or  for  redemption  of  notes  already  issued. 

The  plan  proposed  is  real  controlled  Inflation:  it  is  inflation  to 
the  safest  possible  form,  and  Is  limited  to  the  amoiint  of  gold  and 
silver  actually  available  for  coinage  or  sale.  The  best  avaUable 
estimates  are  that  an  increase  of  aroxmd  300  millions  in  coinage  of 
standard  sUver  dollars  Is  the  limit  poasible  under  present  available 
stocks  of  sUver. 

The  Usiuuice  of  blmetalUc  money,  as  provided  by  HJl.  6191. 
would  create  a  safe  and  sound  money  system,  which  would  result 
to  an  irtunedlate  and  material  advance  in  prices,  give  reemploy- 
ment to  labor,  stimulate  agrlcvQture  and  manufactures,  and  greatly 
enlarge  the  demand  for  American  products  In  foreign  trade. 

The  posBiblUty  of  llquidattog  our  Federal  debts,  made  necessary 
for  national  recovery,  would  be  infinitely  improved,  and  the  na- 
tional credit  would  be  strengthened  thereby.  Inflation  of  Govern- 
ment debts  is  necessary  at  present  to  provide  employment,  stimu- 
late trade,  and  tocrease  prices. 

To  restate  it  briefly,  cutting  the  contents  of  the  gold  dollar  to 
half  and  authorizing  free  cotoage  of  sUver  dollars  of  the  preeent 
standard  is  a  sound  money  policy,  will  materially  tocrease  prices, 
provide  means  for  the  liquidation  of  Government  obligations,  and 
avoid  the  dangers  of  uncontrolled  Inflation  by  issues  of  flat  paper 
money. 

HJl.  6191 

A  bill  to  establish  a  bimetallic  system  of  currency,  employing 
gold  and  silver,  to  fix  the  relative  value  <rf  gold  to  silver,  to  provide 
for  the  free  coinage  of  silver  as  weU  as  gold,  and  for  other  purpoaes. 

Be  it  enacted,  etc..  That  there  shall  be  free  cotoage  of  both  gold 
and  sUver.  at  the  ratio  fixed  in  this  act.  subject  to  the  conditions 
and  UmltatlonE  now  provided  by  law  with  respect  to  the  coinage 
of  gold;  and  all  the  laws  of  the  United  SUtee  relating  to  such 
coinage  or  to  recolnage,  exchange,  or  conversion  of  coin.  bara.  or 
bullion  of  gold,  shall  apply  equally,  so  far  as  practicable,  to  sUver. 

Sbc.  2.  The  dollar  shall  consist  of  12 A  grains  of  gold  ntoe 
tenths  ftoe.  or  of  412 V,  grains  of  silver  nine  tenths  flne.  and  shall 
be  the  standard  unit  of  value,  and  all  forms  of  money  Issvied  or 
coined  by  the  United  States  shall  be  matotained  at  a  parity  of 
value  with  this  standard,  and  it  shall  be  the  duty  of  the  Secre- 
tary of  the  Treasury  to  maintain  such  parity. 

Sec.  3.  Gold  and  sUver  doUars  of  the  standard  weight  and  flne- 
nsfis  provided  in  this  act  shall  be  legal  tender  for  the  payment  of 
all  debts,  both  public  and  private,  and  the  United  States  Treasury 
may  pay  the  obligations  of  the  Federal  Government  to  either 
standard  gold  or  sUver  dollars  ^t  Its  option. 

reconstruction  finakce  corporatiow 
Mr,  STEAGALL.  Mr.  Speaker.  I  move  to  suspend  the 
rules  and  pass  the  bill  (HJl,  6804)  to  authorize  the  Recon- 
struction Finance  Corporation  to  continue  its  functions  xmtil 
such  time  as  the  President  shall  by  proclamation  determine, 
to  provide  fimds  for  the  continuance  of  such  functions,  and 
for  other  purposes. 
The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  (1)  untU  February  1.  1935.  or  until 
such  prior  date  as  may  be  flxed  by  proclamation  of  the  President, 
the  Reconstruction  Finance  Ctorporatlon  Is  hereby  authorised  to 
oonttoue  to  perform  all  functions  which  It  is  authorized  by  law 
to  perform,  and  the  liquidation  and  winding  up  of  ito  affairs  as 
provided  for  by  section  13  of  the  Reconstruction  Finance  Cor- 
poration Act  is  hereby  postponed  tmtU  the  expiration  of  such 
period  or  untU  the  date  fixed  by  such  proclamation,  whichever 

Is  earlier,  .^        ^  

(2)  No  fimda  shall  be  disbursed  on  any  commitment  or  agree- 
ment to  make  a  loan  or  advance  hereafter  made  by  Reconstruc- 
tion Finance  Corporation  after  the  expiration  of  1  year  from 
the  date  of  such  commitment  or  agreement;  but  wlthto  the  period 
of  such  1-year  limitation  no  provision  of  law  termtoattog  any 
of  the  functions  of  the  Reconstruction  Finance  Corporation  shall 
be  construed  to  prohibit  dlsbvirsement  of  funds  on  prior  commit- 
ments or  agreements  to  malte  loans  or  advances, 

(3)  The  amount  of  notes,  debentures,  and  bonds  or  other  such 
obligations  which  the  Reconstruction  Finance  Corixjratlon  is  au- 
thorized and  empowered  to  have  ouUtandlng   at   any  one   time 
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Dumumt  to  Mctlon  t  of  the  Reconstruction  Finance  Corporation 
Art!^   amendwl    and    supplemented.    Is    hereby    Increased    by 

•eso.ooo.ooo. 

Mr  SNELL.  Mr.  Speaker,  may  I  ask  the  chairman  of 
the  committee  a  question?  As  I  understood  the  program, 
this  bill  was  to  be  taken  up  under  the  general  rules  of  the 
House,  but  if  I  understood  the  genUeman  correctly  a  moment 
ago  he  moved  to  suspend  the  rules  and  pass  the  bill. 

Mr.  STEAOALL.     Yes.  _,  w*  * 

Mr.  SNELL.  I  appreciate  the  gentleman  has  the  right  to 
do  that  on  this  day  if  the  Speaker  recognizes  the  genUeman 
for  that  purpose,  and  I  do  not  know  that  I  have  any  special 
desire  to  change  that  program:  but  it  may  be  necessary  to 
have  a  longer  time  for  discussion  than  the  40  minutes  we 
would  have  under  suspension  of  the  rules. 

Mr.  STEAGALL.  I  may  say  to  the  gentleman  that  I  shall 
yield  half  of  the  time  to  the  gentleman  from  Massachusetts 
IMr.  Luctl.  Docs  the  gentleman  from  Massachusetts  desire 
more  time  or  does  the  gentleman  think  we  ought  to  have 
more  time  for  debate? 

Mr.  LUCE.  Mr.  Speaker.  I  have  no  requests  for  time,  but 
gentleman  have  come  here  with  the  expectation  that  there 
would  be  considerable  debate,  and  I  suggest  that  we  go 
through  the  motions  of  extending  the  time  and  then  get 
through  as  soon  as  we  can. 

Mr.    STEAOALL.    How    much    further    time   would   the 

gentleman  suggest? 

Mr.  LUCE.  Oh,  I  would  suggest  that  we  might  start  with 
an  hour  on  the  side. 

Mr.  STEAOALL.  Would  not  an  hour  altogether  be  satis- 
factory to  the  gentleman? 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  LUCE.    Mr.  Speaker,  I  demand  a  second. 

Mr.  STEAOALL.  Mr.  Speaker.  I  ask  unanimous  consent 
that  a  second  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  BANKHEAD.  Mr.  Speaker,  was  any  agreement 
reached  with  reference  to  an  extension  of  the  time  beyond 
the  40  minutes? 

Mr.  SNELL.    It  will  be  necessary  to  do  that  now. 

Mr.  STEAOALL.  I  will  say  to  the  gentleman  that  if  he 
thinks  an  hour  on  the  side  necessary  or  would  be  desired 
by  the  House.  I  shall  be  glad  to  agree  to  that. 

Mr.  SNELL.    I  suggest  the  gentleman  agree  to  that. 

Mr.  LUCE.    Yes;  I  think  that  would  be  desirable. 

Mr.  STEAOALL.    That  is  perfectly  i«reeable  to  me,  and 

1  make  the  request,  Mr.  Speaker,  that  the  time  for  debate 
be  extended  so  as  to  make  the  total  time  2  hours,  one  half 
to  be  controlled  by  myself  and  one  half  by  the  gentleman 
from  Massachusetts. 

The  SPEAKER.  The  gentleman  from  Alabama  asks 
unanimous  consent  that  time  for  debate  be  extended  to 

2  hours,  one  half  to  be  controlled  by  himself  and  one  half 
by  the  gentleman  from  Massachusetts  [Mr.  Lucsl.  Is  there 
objection? 

Mr.  McFADDEN.  Mr.  Speaker,  reserving  the  right  to 
object,  I  do  so  for  the  purpose  of  asking  for  a  clarification 
of  the  situation.  Do  I  understand  there  will  be  no  oppor- 
tunity offered  the  Membership  of  the  House  to  amend  this 
btU? 

Mr.  STEAOALL.  Of  course,  imder  a  motion  to  suspend 
the  rules,  no  amendments  are  in  order,  as  the  gentleman  is 
well  aware. 

Mr.  McPADDEN.  I  may  say  to  the  gentleman  in  that 
respect  that  consent  to  consider  this  bill  today  was  given 
with  the  express  understanding  it  would  come  up  by  imani- 
mous  consent  and  there  would  be  opportunity  to  amend 
the  biU. 

Mr.  STEAOALL.  I  was  not  present  when  the  suggestion 
was  made  on  Friday  that  this  bill  be  taken  up  under  a  con- 
sent agreement,  and  I  am  now  simply  availing  myself  of  the 
rule  which  makes  the  motion  in  order  on  suspension  day. 

Mr.  BYRNS.  And  may  I  say  that  I  made  the  request  that 
this  bill  and  the  bill  relating  to  farm  loans  be  given  a  privi- 


leged status  and  the  request  was  granted.  I  stated  that  I 
efccted  the  bUls  would  be  called  up  under  the  general  rules 
o3  the  kouse.  but.  of  course,  that  did  not  preclude  action 

ider  the  general  rules  of  the  House  which  provide  for  sus- 
pensions: and  even  if  the  gentleman  or  the  House  had 
objected  to  my  request  for  a  privileged  status  for  the  bill, 
this  motion  would  be  in  order  today  because  it  is  suspen- 
si3n  day. 

I  made  the  request  without  consultation  with  the  gentle- 
man from  Alabama,  who  did  not  happen  to  be  on  the  floor 
a  that  particular  time,  in  the  hope  that  the  bill  could  be 
tf  ken  up  and  disposed  of  today,  because  it  is  a  matter  of 
g^eat  importance. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  McFADDEN.  The  gentleman  from  Tennessee  has  not 
tie  floor.  I  am  reserving  the  right  to  object,  and  I  have  not 
fl|iished  my  statement. 

Mr.  BLANTON.    Will  the  gentleman  from  Pennsylvania 

eld? 

Mr.  McFADDEN.  I  will  say  to  the  gentleman  from  Ten- 
nessee, frankly,  that  the  Membership  of  the  House  under- 
s1  ood  this  bill  would  come  up  under  the  general  rules  of  the 
E  ouse  and  that  amendments  would  be  in  order.  Apparently, 
V  e  are  now  to  be  deprived  of  that  right.  There  is  very  little 
use  of  discussing  the  bill,  I  will  say  to  the  gentleman:  frankly, 
L  there  is  to  be  no  opportunity  of  amendment,  there  is  no 
use  to  discuss  the  bill.  This  places  the  biU  in  exactly  the 
sjime  category  as  the  last  bill  that  came  up  under  the  gag 
rile.  I  do  not  think  it  is  fair  to  the  Membership  of  the 
I  ouse  that  a  measure  of  this  importance  should  be  brought 
u  p  in  this  manner.  It  is  a  breach  of  good  faith  to  the  Mem- 
b  ers  of  this  House. 
Mr.  BLANTON.  Will  the  gentleman  yield? 
Mr.  McFADDEN.    I  yield. 

Mr.  BLANTON.  This  being  suspension  day.  if  there  had 
leen  no  agreement  to  take  up  the  bill,  the  Speaker  could 
recognize  any  Member  to  pull  out  of  his  pocket  a  bill  and 
r  love  to  suspend  the  rules. 

Mr.  McFADDEN.  That  does  not  change  the  situation. 
".  "he  impression  was  that  the  bill  will  be  considered  and  be 
(pen  for  amendment.  There  is  nothing  under  this  motion 
f  or  a  Member  of  the  House  to  do  but  acquiesce  in  the  bill. 

Mr.  BYRNS.  I  will  say  that  I  expected  this  to  be  called 
X  IP.  and  I  did  not  have  in  mind  that  this  was  suspension  day. 
Of  course,  the  general  rules  of  the  House  provide  for  mo- 
tions to  suspend  the  rules,  and  the  gentleman  from  Ala- 
_a  is  not  precluded  from  making  that  motion  by  any 
luest  that  I  made  from  the  floor  of  the  House. 
Jilr.   PARSONS.    Reserving   the  right   to   object,   and   I 

not  object,  does  this  bill  permit  the  R.F.C.  to  subscribe 

or  preferred  rtock  in  a  reorganized  bank  during  1934? 

Mr.  STEAOALL.  Under  existing  law  the  R  J.C.  will  con- 
inue  to  issue  their  obUgations  and  raise  funds  for  the  pur- 
>ose  of  subscribing  to  pref  eg-ed  stock. 

The  $850,000,000  carried  in  the  bill  is  not  necessary  to 
I  »rry  out  the  provisions  now  in  the  law  for  subscriptions  to 
)referred  stock.    The  present  law  sets  no  limit  ujwn  the 
wrrowing  power  of  the  Corporation  to  obtain  funds  for 
oans  upon  preferred  stock. 
Mr.  PARSONS.     What  is  that  amount  for? 
Mr.  STEAOALL.    For  all  other  purposes  than   that  to 
vhich  the  RJ.C.  is  devoting  its  funds. 

Mr.    PARSONS.    And    there    is    nothing    in    the    R.F.C. 
unendment  which  will  prohibit  their  taking  stock  in  those 
)anks? 
Mr.  STEAOALL.    That  is  true. 

Mr.  McCLINTIC.  Reserving  the  right  to  object,  there  are 
nany  Members  here  very  much  interested  in  obtaining  cer- 
tain amendments  to  this  class  of  legislation.  I  feel  that 
school  teachers'  salary  warrants  are  as  good  a  class  of  security 
upon  which  to  base  loans  of  money  as  can  be  provided,  for 
;he  reason  that  they  are  charges  upon  the  assets  of  certain 
:ommunitics.  I  should  like  to  see  an  amendment  that  would 
imit  the  salary  of  those  who  obtain  loans  from  the  R.F.C.. 
saying  that  those  who  are  paid  a  salary  in  excess  of  $25,000 
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shall  not  procure  a  loan.  We  know  that  some  railroads  pay 
their  presidents  $60,000  and  up  and  other  business  concerns 
pay  their  officials  as  much  as  a  hundred  thousand  dollars, 
and  it  seems  to  me  it  Is  a  fraud  on  the  taxpayers  to  make 
such  loans.  Now,  I  hope  the  gentleman  can  assure  the 
House  that  we  shall  have  some  other  legislation  on  the  same 
subject  so  that  amendments  can  be  offered  in  that  regard. 

Mr.  STEAOALL.    It  is  my  hope  that  during  the  session 
the  Committee  on  Banking  and  Currency  will  give  consid- 
eration to  the  various  proposals  that  are  offered  from  time 
to  time  to  amend  the  Reconstruction  Finance  Corporation 
Act.    It  is  the  desire  now  that  the  extension  of  the  exist- 
ence of  the  corporation  with  additional  funds  be  supplied 
for  the  reason  that  their  authority  will  terminate  on  the  27th 
of  this  month  unless  legislation  is  passed. 
Mr.  Speaker.  I  ask  for  the  regiilar  order. 
The  SPEAKER.    The  regular  order  is.  Is  there  objection 
to  the  request  of  the  gentleman  from  Alabama  that  the  time 
be  extended  2  hours,  one  half  to  be  controlled  by  himself 
and  one  half  by  the  gentleman  from  Massachusetts? 
There  was  no  objection. 

Mr.  STEAOALL.  Mr.  Speaker,  it  is  well  recognized  by 
the  Committee  on  Banking  and  Currency  that  Members  of 
the  House  desire  consideration  of  various  proposals  amend- 
atory of  the  Reconstruction  Finance  Corporation  Act. 
Members  of  the  Ranking  and  Currency  Committee  of  the 
House,  as  the  servants  of  the  House,  are  sympathetic  with 
many  suggestions  proposed  in  connection  with  the  Recon- 
struction Finance  Corporation  Act,  and  they  will  be  fully 
considered  by  the  committee  during  the  present  session  of 
Congress.  But  under  existing  law,  on  the  22d  of  this  month 
the  authority  of  the  Corporation  must  terminate,  and  its 
funds  will  become  exhausted  unless  some  legislation  like 
that  now  proposed  is  passed  prior  to  the  22d  day  of  this 
month. 

The  bill  before  us  provides  that  the  services  of  the  Cor- 
poration, within  the  limits  of  existing  law,  may  be  continued 
until  the  1st  of  February  1935  and  that  commitments  for 
loans  under  existing  law  shall  be  executed  within  the  period 
of  1  year  from  the  time  of  commitment.  The  third  provi- 
sion of  the  bill  provides  for  an  increase  of  the  funds  of  the 
Corporation,  or  the  obligations  that  may  be  incurred  by  the 
Corporation  in  raising  funds  in  the  amount  of  $850,000,000. 
In  short,  the  bill  before  the  House  provides  for  extending 
the  service  of  the  Corporation  down  to  February  1,  1935,  and 
adds  $850,000,000  to  the  amount  of  obligations  which  may 
be  incurred  to  secure  funds  for  the  xise  of  the  Corporation 
in  this  service.  Only  something  like  $15,000,000  are  now  left 
available  to  the  Corporation  for  loans.  The  collections  that 
the  Corporation  anticipates  will  not  exceed  $50,000,000  a 
month.  It  is  estimated  less  than  that,  but  $50,000,000  is 
the  maximum. 

The  Corporation  has  pending  now  more  than  a  billion  dol- 
lars of  applications  for  loans  upon  the  assets  of  closed  banks, 
and  on  December  1,  1933,  the  Corporation  had  made  commit- 
ments for  such  loans  in  the  amount  of  $590,000,000.  They 
have  pending  two  thousand  and  more  applications  for  ac- 
commodations in  the  purchase  of  preferred  stock  in  banks 
that  are  undertaking  to  meet  requirements  for  membership 
In  the  Federal  Deposit  Insurance  Corporation.  There  are 
$2,600,000,000  of  deposits  in  banks  that  closed  their  doors 
within  the  last  year,  and  a  very  large  amount  of  frozen  de- 
posits in  banks  whose  doors  were  closed  prior  to  the  1st  of 
January  1933.  It  is  estimated  that  a  large  amount  of  these 
deposits  In  closed  banks  have  for  their  protection  assets  en- 
tirely soh'ent,  if  liquidated  in  an  orderly  way,  so  that  prop- 
erty may  not  be  sacrificed  by  precipitate  foreclosures  and 
forced  sales. 
Mr.  MAY.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  STEAOALL-  I  do  not  know  a  service  more  desirable 
than  to  reheve  depositors  in  the  United  States  who  have 
suffered  during  these  recent  years  from  having  their  funds 
tied  up  indefinitely  in  closed  banks,  the  assets  of  which 
must  be  sacrificed  at  great  loss  to  depositors  unless  some 
constructive  method  is  provided  for  an  orderly  adminis- 
tration of  these  assets. 


The  SPEAKER  pro  tempore  (Mr.  Doxrr) .    Does  the  gen- 
tleman from  Alabama  yield  to  the  gentleman  from  Ken- 
tucky? 
Mr.  STEAGALL.    I  yield. 

Mr.  MAY.  Mr.  Speaker,  as  I  understand  it,  the  Recon- 
struction Finance  Corporation  is  the  medium  through  which 
the  President  expects  to  finance  most  of  the  major  relief 
operations  of  the  Oovermnent  during  the  next  year,  and 
that  under  section  9  of  the  original  act  the  amount  that 
might  be  outstanding  at  any  one  time  was  limited  to 
$2,000,000,000,  and  this  merely  increases  it  to  $2,850,000,000. 
Mr.  STEAGALL.    That  is  correct. 

Mr.  KOPPLEMANN.    Mr.  Speaker.  wiU  the   gentleman 
yield? 
Mr.  STEAGALL.    I  yield. 

Mr.  KOPPLEMANN.  I  am  interested  in  more  assistance 
to  small  industry.  So  that  the  Reconstruction  Finance 
Corporation  may  know  the  gentleman's  attitude,  and  so 
that  I  also  may  know  his  attitude,  I  ask  the  chairman 
whether  or  not  it  is  contemplated  to  expand  and  hberalize 
that  which  is  now  being  done  toward  loans  to  small  in- 
dustry, and  if  possible,  direct  loans. 

Mr.  STEAOALL.  One  purpose  of  the  legislation  now  be- 
fore us  is  to  afford  opportunity  to  the  Corporation  to  render 
the  service  which  the  gentleman  has  in  mind,  but  there  is  no 
provision  for  direct  loans  such  as  those  to  which  he  refers. 
The  Corporation  is  now  undertaking  to  meet  the  problem 
suggested  through  mortgage-loan  companies  in  the  organiza- 
tion of  which  the  Corporation  aids  to  the  extent  of  supplying 
necessary  capital  in  some  instances.  I  sympathize  with 
what  the  gentleman  desires.  I  am  on  record  as  having 
voted  for  the  very  provision  which  he  thinks  desirable  to 
have  incorporated  in  the  Reconstruction  Finance  Act  now, 
but  it  is  urgent  that  the  bill  now  before  the  House  be  passed 
expeditiously  in  order  that  the  activities  of  the  Corporation 
within  its  present  powers  may  not  be  terminated  on  the 
22d  of  January.  I  hope,  as  I  said  before,  that  our  com- 
mittee will  have  an  opportunity  to  consider  the  views  of  the 
gentleman  and  others  who  desire  further  amendment  to  the 
Reconstruction  Finance  Corporation  Act. 
Mr.  HOEPPEL.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  STEAGALL.  I  yield  to  the  gentleman  from  Cali- 
fornia. 

Mr.  HOEPPEL.  Will  the  gentleman  state  what  Interest 
the  Reconstruction  Finance  Corporation  will  receive  on  these 
loans? 

Mr.  STEAGALL.  I  could  only  give  the  gentleman  what 
have  been  the  rates  heretofore.  Of  course,  the  rates  of  the 
Corporation  are  subject  to  change.  The  gentleman  Is  aware 
that  the  rates  have  been  liberalized  under  the  present  admin- 
istration: and  I  think,  whatever  may  be  his  view  with  respect 
to  the  service  of  the  Corporation,  he  will  agree  that  the 
Corporation  has  been  liberal  in  the  matter  of  rates. 

Mr.  HOEPPEL.  Will  the  gentleman  state  what  they  have 
been  in  the  past? 

Mr.  STEAGALL.  I  could  not  give  the  gentleman  the  rates 
from  time  to  time.  I  have  not  the  figures  before  me,  but  I 
should  be  glad  to  supply  them  and  put  them  in  the  Record. 
The  rate  was  fixed  at  5^2  percent  In  the  beginning,  and  there 
have  been  reductions.  I  think  the  last  rate  was  fixed  at  4 
percent. 
Mr.  TRUAX-  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  STEAOALL.     Yes. 

Mr.  TRUAX.  Will  the  gentleman  state  whether  or  not 
money  Is  loaned  to  mortgage-loan  companies  that  charge 
3  percent  a  month  Interest  rate. 

Mr.  STEAOALL.  The  gentleman  Is  asking  me  about  de- 
tails as  to  which  I  am  not  Informed. 

Mr.  TRUAX.  I  notice  a  recent  statement.  If  the  gentle- 
man will  permit  me  to  give  It,  where  $195,000,000  was  loaned 
to  mortgage-loan  companies  and  then  again  $34,000,000  to 
mortgage  companies,  and  I  am  wondering  if  this  money 
goes  to  the  loan  sharks. 
I  was  wondering  if  this  money  Is  loaned  to  so-called  "  loan 
i  sharks ",  who  cloce  out  the  farmers  and  home  owners  of 
this  country  after  receiving  those  loans? 
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Mr.  STKAOALL.  I  think  I  am  Justified  in  saying  that 
the  gentleman's  information  is  entirely  erroneous. 

Mr.  TRAUX.  I  am  asking  for  enlightenment  on  the  sub- 
ject. 

Mr.  STEAOALL.  I  have  no  detailed  information,  but  I  am 
sxire  such  loans  have  not  been  made. 

Mr.  WEIDEMAN.    Will  the  gentleman  yield? 

Mr.  STEAOALL,    I  yield. 

Mr.  WEIDEMAN.  I  think  the  gentleman  from  Ohio  [Mr. 
T»0AX]  refers  to  such  companies  as  the  Household  Finance 
Corporation  and  other  companies  which,  in  States  where  it 
Is  permissible  to  loan  money  for  3  percent  a  month,  have 
made  such  loans.  I  wonder  if  the  chairman  knows  of 
his  own  knowledge  whether  the  Household  Finance  Corpora- 
tion, for  instance,  has  received  a  loan  from  the  Reconstruc- 
tion Finance  Corporation? 

Mr.  STEAOALL.  I  do  not  have  a  list  of  the  loans  before 
me.  and  I  cannot  inform  the  gentleman. 

Mr.  HEALEY.    Will  the  gentleman  shield? 

Mr.  STEAOALL.    I  yield. 

Mr.  HEALEY.  What  is  the  gentleman's  acquaintance  with 
Mr  Jones'  views  on  the  subject  of  direct  loans  to  industries? 
If  so.  will  he  kindly  tell  us  what  his  views  are  toward  direct 
loans? 

Mr.  STEIAOALL.  The  chairman  of  the  Board  did  not  dis- 
cuss ansrthing  before  our  committee  except  the  legislation 
now  offered,  for  the  reason  that  it  was  recognized  by  him 
and  by  the  committee  that  there  was  not  sufBcient  time  left 
for  consideration  of  this  bill  before  the  date  on  which  its 
effectiveness  would  expire,  to  consider  various  proposals  that 
are  desired  in  the  form  of  amendments  to  the  act.  "Hie 
chairman  of  the  Board  frankly  stated  to  the  committee  that 
the  Board  was  suggesting  this  legislation  because  of  the 
necessities  of  the  situation,  and  that  any  additional  legisla- 
tion was,  of  course,  a  matter  for  congressional  action,  and 
that  the  Board  was  ready  and  willing  to  execute  any  duties 
imposed  by  the  Congress. 

Mr.  LUDLOW.    Will  the  gentleman  yield? 

Mr.  STEAOALL.    I  yield. 

Mr.  LUDLOW.  Can  the  gentleman  state  what  the  prob- 
abihty  is  as  to  whether  his  committee  will  take  up  later  for 
consideration  the  question  of  making  direct  loans  to  industry? 

Mr.  STEAOALL.  No  time  has  been  set  and  no  under- 
standing has  been  reached  by  the  committee,  but  I  have 
stated  repeatedly  today  that  I,  for  one.  hope  that  the  com- 
mittee will  have  an  opportunity  to  consider  that  question. 

Mr.  LUDLOW.  Is  it  suggested  you  may  have  hearings  on 
that  subject? 

Mr.  STEAOALL.  I  do  not  know  that  anybody  has  sug- 
gested hearings.  There  are  various  suggestions  and  pro- 
posals, some  in  the  form  of  bills  now  pending  before  the 
committee,  and  I  am  sure  the  committee  desires  to  consider 
those  measinrs. 

Mr.  ADAMS.    Will  the  gentleman  yield? 

Mr.  STEAOALL.    I  yield. 

Mr.  ADAMS.  For  my  own  enlightenment,  will  the  gentle- 
man tell  me  to  what  date  the  life  of  tlie  Corporation  is 
extended  under  the  provisions  of  this  bill? 

Mr.  STEAOALL.    Until  the  1st  of  February  1935. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  STEAOALL.  I  yield  to  my  colleague. 
^  Mr.  BANKHEAD.  I  was  called  out  of  the  Chamber  and 
the  gentleman  may  have  discussed  this  feature  of  the  prop- 
osition, but  I  should  like  to  have  the  chairman  of  the  com- 
mittee state,  in  general  terms  of  course,  briefly — because  I 
do  not  want  to  take  up  too  much  of  his  time — the  present 
situation  with  reference  to  the  approval  of  loans  by  the 
Public  Works  Board,  as  filed  and  approved  by  the  various 
State  boards,  and  the  connection  of  the  Reconstruction 
Finance  Corporation  with  final  approval,  and  the  furnishing 
of  the  money.  The  gentleman  is  well  acquainted  with  the 
situation  in  our  own  State,  where  it  appears  we  are  very 
much  behind  in  securing  what  ought  to  be  our  real  allotment 
of  the  benefits  of  that  law.  Has  any  arrangement  been 
contemplated  to  extend  any  features  of  the  bill,  or  has  there 
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been  any  reservation  of  the  fund  so  that  those  States  which 
hive  not  been  taken  care  of  will  be  taken  care  of? 

Mr.  STEAOALL.  The  bill  before  us  does  not  deal  with 
those  matters.  It  simply  provides  an  enlargement  of  the 
f u  nds  of  the  Corporation  for  the  general  uses  set  forth  in  the 
laJF  and  not  for  specific  advancements  such  as  were  made 
bj  the  Corporation  to  the  Public  Works  and  to  the  C.W.A. 

Mr.  BANKHEAD.  I  thought  if  the  gentleman  had  that 
information,  although  it  is  not  related  to  this  bill,  he  might 
glire  us  the  benefit  of  it. 

Mr.  STEAOALL.    I  think  I  can  say  to  the  gentleman  that 
it  is  contemplated  that  that  service  will  be  continued  and 
all  necessary  funds  supplied  to  meet  the  requirements. 
Mr.  THURSTON.    Will  the  gentleman  yield? 
Mr.  STEAOALL.    I  yield. 

Mr.  THURSTON.  Can  the  Chairman  of  the  Committee  on 
B  inking  and  Currency  tell  us  what  proportion  of  the 
%i  50.000,000  will  be  loaned  to  railroads? 

Mr.  STEAOALL.  It  is  not  thought  that  the  demands  for 
firther  loans  to  railroads  will  exceed  fifty  or  seventy-five 
million  dollars. 

Mr.  THURSTON.  If  those  additional  loans  are  made  to 
n  ilroads.  will  that  mean  they  will  not  be  required  to  reduce 
tlieir  freight  rates  and  readjust  their  capital  structure? 

Mr.  STEAOALL.  Of  course,  the  gentleman  imderstands 
tlat  we  are  simply  extending  the  authority  for  loans  under 
enlisting  law;  that  each  applicant  for  a  loan  will  have  to 
make  its  own  showing  before  the  Board:  and  that  all  those 
tilings  that  relate  to  the  merits  of  a  loan  and  the  service 
t<  be  rendered  to  the  public  will  be  considered  by  the 
Board,  and.  of  course,  are  not  embodied  in  the  provisions 
01  this  bill. 

Mr.  THURSTON.  If  we  continue  generous  loans,  of 
course,  there  will  not  be  any  reduction  in  freight  rates. 

Mr.  STEAOALL.  We  are  not  attempting  to  deal  with 
fi  eight  rates  in  this  bill. 

Mr.  McFADDEN.    Will  the  gentleman  yield? 
Mr.  STEAOALL.    I  yield. 

Mr.  McFADDEN.  Can  the  gentleman  tell  us  what  the 
n  quest  was  from  Mr.  Jones,  the  head  of  the  Reconstruction 
F  nance  Corporation,  to  Congress  when  they  asked  for  this 
legislation?    What  was  the  total  amount  he  asked  for? 

Mr.  STEAOALL.  I  may  say  to  the  gentleman  that  Mr. 
Jmes  did  not  ask  for  any  specific  amount.  He  simply  out- 
lined to  the  committee  what  he  thought  could  be  done  with 
a  half-biUion  dollars  and  what  could  be  done  with  a  larger 
anount.  The  same  procedure  was  had  in  the  Senate 
ci  >mmittee. 

The  committee  of  the  House  fixed  the  amount  at  $850,- 
0  W.OOO.  which  was  the  same  amount  upon  which  the  Senate 
ommittee  had  agreed.  Some  Members  favored  a  larger 
atnount  and  some  a  smaller  amount. 

Mr.  McFADDEN.  The  reason  I  asked  the  question  is  due 
t>  the  fact  that  the  hearings  before  your  committee  dis- 
c  ose  that  Mr.  Jones  apparently  asked  for  only  $500,000,000 
oi^er  there. 

Further  substantiation  of  that  is  the  introduction  of  the 
tivo  bills. 

Mr.  STEAOALL.    No.    I  may  say  to  the  gentleman  that 
Mr.  Jones  fixed  $500,000,000  as  the  minimum;  and  I  may 
s|iy  also  that  the  bill  was  originally  drawn  without  nam- 
the  amount.    The  amount  was  determined  in  the  Com- 
t^ttee  on  Banking  and  Currency. 

Mr.  McFADDEN.  Was  the  $350,000,000  of  the  total  $850,- 
ObO.OOO  which  is  provided  in  this  bill  added  in  the  Senate 
committee? 

Mr.  STEAOALL.  I  cannot  answer  the  gentleman.  I  can- 
riot  say  whether  or  not  the  Senate  committee  added  $350,- 
0  90.000;  whether  the  bill  which  they  had  under  considera- 
t  on  before  them  provided  for  $1,000,000,000  and  their  action 
r;presented  a  reduction  to  $850,000,000;  or  whether  their 
bill  provided  $500,000,000  and  they  added  $350,000,000.  The 
only  information  our  committee  had  was  to  the  effect  that 
t  le  Senate  had  fixed  $850,000,000  as  the  amount  to  be  added 
t  >  the  funds  of  the  Corporation. 
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Mr.  McFADDEN.  WiH  the  gentleman  yield  right  there 
and  answer  this  question? 

Mr.  STEAOALL.  How  many  more  questions  has  the  gen- 
tleman? I  must  save  some  time  for  other  Members  who 
desire  to  discuss  the  bill. 

Mr.  McFADDEN.  I  have  enough  questions  to  elicit  in- 
formation which  I.  as  a  Member  of  the  House,  am  entitled  to. 
Mr.  STEAOALL.  I  yield  once  more. 
Mr.  McFADDEN.  Is  it  not  a  fact  that  Mr.  Jones  stated 
to  the  committee  when  he  appeared  before  the  Committee 
on  Banking  and  Ctu-rency  that  he  had  passed  by  the  White 
House  and  informed  the  President  that  the  Senators  had 
raised  this  appropriation  to  $850,000,000  from  $500,000,000, 
and  that  he  wanted  to  give  the  President  the  amount  before 
he  came  to  the  gentleman's  committee  and  that  the  Presi- 
dent told  him  that  $850,000,000  was  all  right  if  ihe  Senators 
wanted  it;  or  words  to  that  effect?  I  may  say  to  the 
gentleman  that  I  read  that  Saturday  last  from  the  hear- 
ings of  his  committee. 

Mr.   STEAOALL.    I  may   say  to   the   gentleman   that   I 

think  Mr.  Jones,  chairman  of  the  board  of  the  corporation, 

made  a  statement  substantially  to  the  effect  of  that  made  by 

the  gentleman  from  Pennsylvania. 

Mr.  LUDLOW.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STEAOALL.    I  yield. 

Mr.  LUDLOW.  Will  the  gentleman  kindly  state  if  he 
has  any  information  or  idea  as  to  what  proportion  of  this 
$850,000,000  will  be  loaned  as  working  capital  to  industries 
in  order  that  they  may  start  op^ations? 

Mr.  STEAOALL.    I  cannot  anticipate  the  extent  of  this 
service,  but  I  may  say  that  the  Board  informed  the  Com- 
mittee on  Banking  and  Cvurency  that  one  of  the  purposes 
contemplated  and  one  of  the  chief  things  for  which  this 
legislation  is  desired  is  to  enable  the  Corporation  to  enlarge 
the  particular  service  to  which  the  gentleman  has  referred. 
Mr.  BRITTEN.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  STEAOALL.    I  yield  to  the  gentleman  from  Illinois. 
Mr.  BRITTEN.     Am  I  correct  in  assuming  that  the  origi- 
nal act  creating  the  Reconstruction  Finance  Corporation 
provided  that  loans  should  not  be  made  to  foreign  govern- 
ments?   In  other  words,  are  loans  to  foreign  goverimients 
permitted  under  existing  law? 

Mr.  STEAOALL.  I  may  say  to  the  gentleman  from  Illinois 
that  I  do  not  think  the  original  act  creating  the  Reconstruc- 
tion Finance  Corporation  used  the  specific  language  em- 
ployed by  the  gentleman;  but  there  was  certainly  no  authority 
conferred  for  loans  to  foreign  governments  and  we  were  very 
particular  to  include  language  in  the  original  Reconstruction 
Finance  Corporation  Act  forbidding  loans  upon  transactions 
abroad  which  involved  us  in  any  way  with  the  credits  and 
transactions  to  which  the  gentleman  refers. 

Mr.  BRITTEN.  If  the  gentleman  will  yield  further.  I  am 
wondering,  with  that  in  mind,  how  the  $4,000,000  was 
loaned  to  Russia  last  spring? 

Mr.  STEAOALL.  Of  course,  at  a  later  time  the  Corpora- 
tion was  required  to  furnish  fimds  for  loans  on  farm  prod- 
ucts to  finance  the  activities  of  the  Oovernment  in  extend- 
ing aid  to  agriculture,  and  it  was  in  that  connection  that 
the  Russian  transaction  was  had. 

Mr.  MILLIOAN.    Mr.  Speaker,  wiU  the  gentleman  yield? 
Mr.  STEAOALL.    I  yield. 

Mr.  MILLIOAN.  Did  the  chairman  of  the  Reconstruc- 
tion Finance  Corporation  make  a  recommendation  for  an 
allocation  for  drainage  and  irrigation  districts? 

Mr.  STEAOALL,  No;  no  provision  is  made  for  such  an 
allocation  in  this  bill,  but  this  is  one  of  the  activities  in 
which  the  corporation  has  been  engaged  and  which  it  de- 
sires to  continue. 

Mr.  MILLIOAN.  I  understand,  but  did  the  chairman 
make  a  recommendation? 

Mr.  STEAOALL.  The  chairman  outlined  to  us  the  serv- 
ices of  the  Corporation  and  included  the  service  rendered  in 
that  connection. 

Mr.  BRITTEN.  Mr.  Speaker,  will  the  gentleman  yield 
for  a  further  question?  And  I  may  say  to  the  gentleman 
from  Alabama  I  am  serious  in  these  questions. 


Mr.  STEAOALL.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  BRITTEN.    Is  the  gentleman  himself  quite  satisfied 

that  no  money  in  the  hands  of  the  Reconstruction  Finance 

Corporation  can  be  loaned  to  Russia  as  a  government  xrnder 

existing  law? 

Mr.  STEAOALL.  I  do  not  think  any  such  provision  is  In 
the  law,  nor  do  I  think  any  such  transactions  are  con- 
templated. 

Mr.  COLLINS  of  Mississippi    Mr.  Speaker,  will  the  gen- 
tleman yield? 
Mr.  STEAOALL.    I  yield. 

Mr.  COLLINS  of  Mississippi.  Some  of  us  wish  to  enlarge 
the  scope  of  the  R.F.C.  For  histance,  we  wish  to  permit 
States,  counties,  mtmicipalities,  school  districts,  and  so  on,  to 
refinance  themselves  through  this  agency,  wherever  they 
cannot  be  refinanced  through  the  medlmn  of  private  banks. 
Will  those  of  us  interested  in  this  and  kindred  pertinent 
amendments  to  this  act  be  given  a  hearing  by  the  gentle- 
man's committee  during  this  session? 

Mr.  STEAOALL.  I  may  say  to  the  gentleman  from  Mis- 
sissippi that  he  is  a  member  of  the  Appropriations  Commit- 
tee of  this  House  Eind  has  a  larger  hold  upon  the  purse- 
strings  of  the  Oovernment  than  I  have.  I  am  In  sympathy 
with  what  the  gentleman  desires.  I  have  already  stated — 
possibly  the  gentleman  was  not  here — that  I  hope  the  Com- 
mittee on  Banking  and  Currency  later  during  the  session 
wiU  have  an  opportunity  to  consider  the  proposals  the  gen- 
tleman desires  along  with  many  others  suggested  by  other 
Members  of  the  House. 

Mr.  COLLINS  of  Mississippi.  The  gentleman  knows  that 
the  Appropriations  Committee  cannot  make  an  appropria- 
tion unless  there  has  l)een  previous  authorization.  The 
gentleman's  committee  would  have  to  pass  legislation  on  this 
subject  before  an  appropriation  could  be  made. 

Mr.  McFADDEN.  Mr.  Speaker,  will  the  gentleman  yield 
for  another  question? 

Mr.  STEAOALL.  I  yield  to  the  gentleman  from  Pennsyl- 
vania for  one  more  question. 

Mr.  McFADDEN.    The  gentleman  has  referred  to  the  fact 
that  the  assets  of  the  Reconstruction  Finance  Corporation 
were  being  used  to  take  from  banks  and  other  institutions 
frozen  assets.    I  think  this  ts  correct,  is  it  not? 
Mr.  STEIAOALL.    Substantially  so. 

Mr.  McFADDEN.  Can  the  gentleman  tell  us  to  what  ex- 
tent these  funds  have  been  used  for  the  purpose  of  relieving 
banks  of  contracts  and  obligations  of  foreign  countries  which 
the  banks  held? 

Mr.  STEAOALL.  I  have  no  information  whatever  of  any 
such  activity  as  the  gentleman  mentions. 

Mr.  McFADDEN.  Can  the  gentleman  tell  us  how  the 
loan  of  $40,000,000  to  China  was  arranged  through  the  Re- 
construction Finance  Corporation? 

Mr.  STEAOALL.  Mr.  I^)eaker,  I  decline  to  yield  further. 
The  gentleman  from  Pennsylvania  and  I  cannot  use  all  the 
time  of  the  committee.  Mr.  Speaker.  I  reserve  the  balance 
of  my  time. 

Mr.  LUCE.  Mr.  Speaker,  I  yield  10  minutes  to  the  gentle- 
man from  New  York  [Mr.  FishI. 

Mr.  PISH.  Mr.  Speaker,  I  think  it  most  unfortunate 
that  this  important  piece  of  legislation,  involving  an  au- 
thorization of  $850,000,000,  should  come  in  under  a  suspen- 
tion  of  the  rules,  so  that  no  Member  can  offer  an  amendment 
or  move  to  recommit. 

This  is  a  nonpartisan  measure.  It  may  be  one  of  the  few 
in  that  category  coming  up  before  this  Congress.  It  U  an 
important  measure  that  should  have  been  throfwn  open  to 
amendment.  I  believe  there  are  many  on  both  sides  of  the 
House  that  would  like  to  <^er  amendments  in  older  to  give 
much  needed  financial  assistance  to  industry,  either  through 
banks  or  through  mortgage  companies.  This  is  more  im- 
portant today  than  for  a  long  time  past,  due  to  the  action 
of  the  Congress  in  pa.ssing  a  very  drastic  securities  bllL  I 
am  In  favor  of  the  priocivAe  of  the  Securities  Act,  but  I 
beUeve  the  Securities  Act  must  be  liberalized  In  order  that 
capital  may  flow  Into  industry  freely,  and  until  that  time 
comes,  of  course,  we  must  appropriate  money  for  the  R J'.C. 
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In  order  to  provide  capital  for  legitimate  industry.    That  is 

what  we  are  doing  today.  ^  x,.    i  _. 

I  hope  that  the  Members  on  my  side  will  support  the  legis- 
lation. The  RJF.C.  originated  under  a  Republican  adminis- 
tration, and  as  such  I  beUeve  it  has  done  more  to  get  us 
out  of  the  depression  than  all  of  the  panaceas  and  experi- 
ments of  the  brain  trust  that  have  been  offered  or  considered 
in  the  last  10  months.  There  is  no  reason,  therefore,  why 
the  Republican  Members  should  not  support  the  legislation 
as  it  stands.  I  will  say  to  the  chairman  of  the  committee  to 
which  I  have  Just  been  appointed  this  morning  that  as  a 
new  member,  if  I  had  such  right,  I  would  offer  an  amend- 
ment increasing  the  appropriation  by  $500,000,000,  so  that 
mortgage  companies  could  make  loans  direct  to  industry. 
If  that  was  not  the  proper  way  to  go  about  it,  I  would  want 
to  work  out  seme  plan  for  banks  to  rediscount  the  money 
through  the  RJ.C.  to  make  loans  to  legitimate  industries 
In  America  that  are  unable  at  the  present  time  to  get  money 
from  banks. 

The  principle  involved  here  is  the  loaning  of  Oovenunent 
money  on  collateral.  This  is  a  principle  emanating  from  my 
party  in  the  last  administration.  We  adhered  to  that  princi- 
ple. We  believe  in  it  today,  and  we  believe  that  it  is  the 
proper  way  out  of  the  depression.  However,  the  Reconstruc- 
tion Finance  Corporation  needs  more  than  $850,000,000  if  we 
are  goLng  to  provide  funds  for  working  capiUl  for  legitimate 
industry  at  the  present  time. 

Mr.  McSWAIN.  Will  the  g-ntleman  yield? 
Mr.  PISH.  I  am  sorry.  I  cannot  yield.  I  would  say  to  the 
gentleman  that  there  is  absolutely  no  way  in  which  you  can 
offer  amendments  under  the  drastic  rules  under  which  this 
legislation  is  being  considered.  You  cannot  do  anything 
except  to  vote  for  the  bill. 

I  should  like  to  ask  the  chairman  of  the  committee  if  there 
Is  anything  in  this  bill  that  will  permit  the  financing  of 
Industrial  exports? 

Mr.  STEAGALL.  Of  course,  the  gentleman  knows  what  is 
In  the  biU.  This  bill  simply  continues  the  activities  of  the 
Reconstruction  Finance  Corporation  under  the  existing  law 
and  furnishes  them  the  additional  money. 

Mr.  FISH.  I  understood  the  gentleman  to  state  a  few 
minutes  ago — and  I  agree  with  him — that  the  Reconstruc- 
tion Finance  Corporation  has  the  authority  to  finance  the 
exportation  of  agricultural  products.  The  gentleman  made 
that  statement  and  I  think  that  is  entirely  correct. 

Mr,  8TEAOALL.  The  gentleman  is  in  error.  I  did  not 
refer  to  anything  like  that.  I  said  that  the  Reconstruction 
Finance  Corporation  had  been  authorized  to  finance  the 
activities  of  the  Department  of  Agriculture  and  to  finance 
the  marketing  of  farm  products. 

Mr.  FISH.    Does  the  gentleman  think  that  the  Recon- 
gtruction  Finance  Corporation  has  no  authority  to  go  further 
and  help  the  exportation  of  industrial  products? 
Mr.  STEAGALL.    I  cannot  answer  the  gentleman. 
Mr.  FISH.    The  gentleman  must  know.    The  gentleman 
la  chairman  of  this  important  committee. 
Mr.  STEAGALL.    I  decline  to  answer  that. 
Mr.  FISH.    The  gentleman  declines  to  answer.    That  Is 
the  gentleman's  privilege,  but  I  want  to  call  attention  to 
the  committee  report,  which  reads  as  follows: 

The  additional  fuzKls  wlU  also  increase  the  twada  available  for 
the  ftnaoclBg  of  agrlcultiiral  and  industrial  export*. 

That  is  the  last  sentence  in  the  committee's  report  on  this 
bill. 

Mr.  STEAGALL.  Then  that  is  satisfactory  to  the  gentle- 
man, is  it  not? 

Mr.  FISH.  It  Is  not  at  an  satisfactory  when  the  gentle- 
man declines  to  answer  and  states  that  he  does  not  know. 
Either  the  gentleman  is  right  or  the  report  is  right. 

As  a  new  member  of  the  conunittee,  I  hope  the  chairman 
of  the  committee  will  bring  up  an  additional  measure.  This 
Is  merely  an  emergency  measxire  continuing  the  RJ.C.  for 
another  year.  I  hope  In  the  near  future  the  wh(de  R.F.C. 
matter  will  be  brought  up  so  that  we  can  provide  additional 
capital  for  Industry,  as  well  as  take  up  the  question  of 
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whether  the  RT.C.  has  the  right  to  loan  money  for  indus- 
rial  export  purposes. 

Mr  STEAGALL.  The  R  J'.C.  has  the  right  under  the  orig- 
nal  law  to  finance  exports.  I  understand  that  there  are 
>ertain  Hmitations  to  that  right.  There  is  no  right  to 
Inance  foreign  governments  and  there  is  no  right  to  finance 

ransactions  abroad,  but  they  are  authorized  to  finance 

Mr.  FISH.    Agricultural  products,  but  not  industrial  prod- 
ucts? 
Mr.  STEAGALL.    Yes. 

Mr.  FISH.  That  is  the  question.  I  hope  the  biU  wiU 
3ass  and  that  the  gentleman  will  bring  in  amendments  in 
he  near  future  so  that  the  whole  matter  can  be  brought 
ip  for  consideration  and  debate.     [Applause.] 

Mr.  LUCE.  Mr.  Speaker.  I  yield  5  minutes  to  the  gentle- 
man from  Pennsylvania  [Mr.  Kelly ]. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Speaker,  I  shall  sup- 
port this  measure,  as  I  have  supported  all  the  others  that 
dealt  with  the  Reconstruction  Finance  Corporation.  I  be- 
lieve it  to  be  an  essential  agency  in  our  recovery  program. 
However.  I  am  disappointed  that  we  have  no  opportunity  to 
present  amendments  to  make  the  Reconstruction  Finance 
Corporation  really  serve  the  need  in  this  time  of  stress. 

I  agree  with  the  gentleman  from  New  York  [Mr.  Fish] 
that  it  is  fundamental  that  industry  have  some  way  to 
secure  the  capital  which  has  been  depleted  through  the  past 
4  years  of  depression.  There  should  be  an  opportunity 
here  for  us  to  offer  an  amendment  providing  that  loans  may 
be  made  directly  to  industrial  concerns. 

I  have  had  many  letters  from  worthy  business  men  with 
20.  25.  and  30  years'  successful  record  in  industry.  They 
have  provided  pay  rolls;  they  have  kept  employees  at  work 
and  have  themselves  stood  losses  continually.  Now.  after 
4  years'  courageous  battle,  they  are  helpless  to  secure  the 
credit  which  they  have  a  right  to  have  on  their  records. 

The  President  in  his  message  today  has  told  us  of  plans 
for  stabilizing  the  value  of  the  dollar.  It  must  be  done. 
While  it  is  under  way  there  is  uncertainty  and  the  banks 
and  financial  institutions  of  this  country  are  not  lending 
money.  They  will  not  lend  money  to  industry  until  there 
is  assin-ance  as  to  the  value  of  the  dollars  that  will  be  re- 
turned in  repayment  of  loans.  If  there  is  a  risk,  the  Gov- 
ernment must  take  it. 

If  this  policy  of  fixing  the  value  of  the  dollar  is  sound, 
and  I  believe  it  to  be.  then  there  will  be  no  risk  whatever  in 
lending  money  to  industries  engaged  in  a  legitimate  business 
with  sound  assets  and  with  a  history  of  success  and  achieve- 
ment behind  them.  It  seems  to  me  to  be  an  obligation  of 
the  Government,  under  conditions  as  they  are  at  this  mo- 
ment, to  assume  the  responsibility  of  making  loans  direct  to 
industry. 

I  have  here  a  little  publication  describing  credit  extended 
to  farmers  under  present  laws.  It  explains  that  security  for 
loans  from  the  Reconstruction  Finance  Corporation  may  be 
a  mortgage  lien  on  personal  property,  such  as  livestock, 
implements,  and  crops.  Real-estate  liens  are  acceptable  only 
as  secondary  security.  If  we  could  have  that  provision  writ- 
ten for  industry,  we  would  solve  one  of  the  mightiest  prob- 
lems that  involves  the  very  base  of  cur  economic  system. 
These  industries  have  chattels,  they  have  assets,  they  have 
machinery,  they  have  many  kinds  of  security,  but  they  are 
not  acceptable  for  bank  loans. 

There  should  be  an  arrangement  by  which  unfilled  orders 
might  be  financed  and  by  which  accounts  receivable  might 
be  given  a  valuation  which  would  help  maintain  our  industry. 
What  we  have  done,  I  am  afraid,  is  to  lend  to  banks, 
insurance  companies,  and  other  agencies  at  the  very  top  of 
the  pyramid,  while  we  have  left  the  great  industrial  base  of 
the  pyramid  untouched. 

I  hope  the  Banking  and  Currency  Committee  will  act  upon 
the  bills  that  have  been  introduced,  among  them  my  own, 
providing  that  we  empower  the  RP.C.  to  grant  loans  to 
industry.  Industry  is  the  great  creator  of  jobs  in  this  coun- 
try, and  by  helping  industry  we  can  help  restore  the  pros- 
perity which  we  so  greatly  desire. 
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Mr.  CHRISTI ANSON.    Will  the  gentleman  yield? 

Mr.  KELLY  of  Pennsylvania.    I  yield. 

Mr.  CHRISTIANSON.  Under  the  provisions  of  this  bill, 
are  the  bonds  of  the  RJ.C.  to  be  sold  to  the  pubUc? 

Mr.  KELLY  of  Pennsylvfiuiia.  I  do  not  beheve  there  is  any 
provision  in  this  bill  for  it.  This  is  an  extension  of  the 
powers  of  the  R.F.C..  based  on  the  organic  law  itself. 

Mr.  CHRISTIANSON.  So  the  bonds  will  be  sold  to  the 
Treasury  of  the  United  States? 

Mr.  KELLY  of  Permsylvania.    That  is  the  case;  yes. 

[Here  the  gavel  fell.] 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  yield  5  minutes 
to  the  gentleman  from  Permsylvania  [Mr.  McFadddtI. 

Mr.  McFADDEN.  Mr.  Speaker,  supplementing  my  in- 
quiries of  the  leadership  of  the  majority  a  httle  while  ago.  I 
should  like  to  call  attention  further  to  the  fact  that  during 
my  19  years  of  service  in  this  body  this  is  the  first  time  the 
Speaker  of  the  House  has  recognized  anyone  for  the  purpose 
of  suspending  the  rules  to  pass  a  bill  at  such  an  early  point 
in  a  session  of  the  Congress. 

I  regret,  and  the  Membership  of  the  House  should  regret, 
that  there  is  no  opportunity  to  amend  this  bilL 

The  bill  calls  for  an  appropriation  of  the  taxpayers'  money 
of  $850,000,000.  The  request  of  the  head  of  the  Reconstruc- 
tion Finance  Corporation  has  been  raised  $350,000,000  by  the 
other  body,  the  Senate,  and,  in  a  rather  fiippant  manner, 
the  President  of  the  United  States  approves  of  the  expendi- 
ture of  $350,000,000  more  than  the  Reconstruction  Finance 
Corporation  had  asked. 

•Another  reason  this  bill  should  be  properly  discussed  and 
amended  is  with  respect  to  what  the  Reconstruction  Finance 
Corporation  has  been  doing  with  the  more  than  $a.000,000,- 

000  worth  of  money  which  has  already  been  appropriated 
and  made  use  of  by  them.  I  venture  to  say  there  is  not  a 
man  in  the  House  of  Representatives  who  knows  to  what  use 
this  money  has  been  put  and  whether  or  not  it  has  been 
lent  or  used  as  designated  by  the  original  act. 

In  the  question  of  loans  to  foreign  governments  it  was 
generally  understood  when  the  act  was  originally  passed  a 
provision  was  put  in  which  we  understood  would  prohibit  the 
use  of  this  fund  for  financing  foreigners.  We  now  know  that 
loans  have  been  made  directly  to  Russia.  Last  spring  a  loan 
of  $4,000,000  was  made  to  Russia  and  a  loan  ansrwhere  from 
forty  to  fifty  million  dollars  to  China  has  been  consummated. 
This  making  of  a  cash  loan  was  camouflaged  by  a  statement 
that  we  were  exporting  wheat  and  other  agricultural  prod- 
ucts. I  happen  to  know  that  in  China  they  have  a  surjdus 
of  wheat  and  the  agricultural  interests  in  China  are  in  the 
same  position  we  are  here  in  the  United  States,  which  leads 
me  to  believe  that  not  a  dollar's  worth  of  wheat  went  to 
China,  but  a  cash  transaction  was  carried  on  which  has  a 
tendency  to  involve  the  United  States  in  the  Far  East  situa- 
tion wiUi  Japan. 

Another  reason,  we  know  now  that  in  their  purchase  of 
preferred  bank  stock  we  are  making  good  the  losses  the 
bank  made  on  foreign  loans.  An  instcuice  is  the  purchase  of 
preferred  stock  of  the  Chase  National  Bank  of  $50,000,000, 
and  that  $50,000,000  goes  to  pay  losses  on  foreign  loans, 
which  win  be  charged  off  against  losses  made  by  the  bank. 

I  want  to  say  to  the  Membership  that  you  will  rue  the  day 
that  you  reported  and  passed  this  bill  without  the  knowledge 
that  the  House  is  entitled  to.  There  is  not  a  thing  presented 
to  the  Committee  on  Banking  and  Currency  or  this  House 
that  gives  the  financial  condition  of  the  Reconstruction 
Finance  Corporation. 

It  has  the  making  of  a  central  bank,  and  here  today  you 
are  taking  another  step  in  that  direction.  Is  there  any 
Member  here  who  can  answer  these  questions?    If  there  is, 

1  should  like  to  have  them  answer.  There  are  many  more 
questions  along  this  line  upon  which  Members  should  have 
information  but  we  are  not  permitted  to  have  answered. 
We  are  to  pass  the  bill  \mder  a  gag  rule — under  suspensioD, 
which  is  a  gag  rule  as  bills  are  passed  at  this  session. 
[Applause.] 

Mr.  GOLDSBOROUGH.  »«r.  Speaker.  I  yield  5  minutes 
ta  the  gentleman  from  New  York  iMx.  SissoaL 


Mr.  SISSON.  Mr.  Speaker  and  gentlemen,  there  are  sev- 
eral gentlemen  who  have  evidenced  their  general  interest  tn 
the  matter  of  direct  loans  or  loans  direct  and  indirect  to 
industry. 

Now,  I  want  to  say  to  these  gentlemen  and  to  the  Com- 
mittee generaUy  that  I  believe  that  the  Committee  on  Bank- 
ing and  Currency  of  the  House,  as  Is  the  general  Membership 
of  the  House,  are  in  favor  of  that  policy. 

It  was  eonsidered  at  the  committee  hearings,  but  in  view 
of  the  imminent  need  of  continuing  the  life  of  the  Recon- 
struction Finance  Corporation  and  in  view  of  the  fact  that 
this  bill  does  not  extend  the  power  of  the  Corporation,  but 
merely  the  life,  it  was  thou^t  better  if  a  bill  was  intro- 
duced and  referred  to  the  committee  authorizing  the  pro- 
posed change  in  methods  of  making  loans  to  industiy,  to 
consider  that  matter  and  other  matters  later. 

We  are  appropriating  billions  of  dollars  in  this  country  for 
relief,  relief  throui^  public-works  projects  and  relief  through 
made  work.  I  am  in  favor  of  that  program,  because  it  Is 
necessary,  as  some  one  has  said,  to  administer  a  drag,  a  shot 
in  the  arm,  if  you  please,  to  keep  the  patient  alive;  but  it  is, 
of  course,  as  we  all  realize,  not  a  normal  or  wholesome  con- 
dition. I  believe  in  extending  aid  to  industries,  to  small 
industries,  to  industries  in  the  community  that  would  employ 
perhaps  only  60  or  100  or  maybe  150  men,  but  which,  so  far 
as  can  be  judged,  have  a  future  that  is  sound.  I  beUeve 
that  policy  should  be  facilitated.  Of  course,  the  Reconstruc- 
tion Finance  Corporation  now  is  making  a  few  loans  to 
industries.  The  able  chairman  of  the  Reconstruction 
Finance  Corporation,  Mr.  Jones,  when  he  anieared  before 
our  committee,  was  questioned  upon  that  policy  and  this  is 
partly  in  reply  to  the  gentleman  from  Ohio,  Mr.  Teuax.  We 
asked  him  how  much  had  been  loaned  industry.  He  said 
that  naturally  he  did  not  have  the  exact  figures  with  him 
but  it  was  only  a  few  million  dollars.  At  present  it  is  neces- 
sary if  an  industry  wants  to  obtain  a  loan,  and  there  is  no 
mortgage  loan  company  through  which  the  loan  can  be 
made,  under  the  regulations  of  the  Reconstruction  Finance 
Corporation,  for  three  or  more  tft  organize  either  a  mortgage 
loan  corporation  or  s(xne  stmllar  finance  corporation.  aiMl 
for  the  loan  to  be  made  through  that  medium.  Personally, 
and  I  am  speaking  only  for  myself,  as  one  member  of  the 
committee,  I  am  in  favor  of  tiiminating  as  much  of  the  red 
tape  as  possible  and  of  making  loans  direct  to  Industry. 

I  think  Mr.  Jones,  perhaps,  might  make  the  condition 
such  that  the  Reconstruction  Finance  Corporation  has  not 
the  f aclhties  for  making  the  proper  investigation,  and  that 
another  corporation  might  have  to  be  set  up,  or,  as  he  would 
prefer,  that  we  use  some  organization  already  set  up  to  make 
the  investigation  to  determine  whether  the  loan,  if  made 
direct  to  Industry,  would  be  warranted.  There  was  a  very 
strong  sentiment  In  the  committee  In  favor  of  facilitating 
such  loans,  and  I  know  the  committee  would  be  glad  to 
consider  such  independent  legislation. 

Mr.  HEALEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SISSON.    Yes. 

Mr.  HEALEY.  Do  I  understand  that  a  martgage-Ioan  cor- 
poration may  be  organized  for  the  purpose  of  just  arrang- 
ing for  one  loan  to  one  particular  Indurtry? 

Mr.  SISSON.  I  do  not  so  understand.  Oxn*  information 
on  that  came  from  Mr.  Jones,  and  I  understood  from  him 
that  the  present  method  was  that  there  must  be  at  least 
three  members,  three  incorporators,  to  incorporate  a  mort- 
gage-loan corporation,  for  the  purpose  of  acting  as  an  inter- 
mediary through  which  the  loan  will  be  made.  In  other 
words,  if  the  gentleman  had  an  Indurtiy  he  would  have  to 
combine  with  two  other  industries,  but  not  necetsarily  in 
the  same  locaUty. 

Mr.  HEAL£Y.  But  the  mortcmge-loan  cwniMiTiy  would 
have  to  pledge  its  own  independent  uaets  and  not  fbe  assets 
of  the  company  that  was  seeking  the  loan? 

Mr.  SISSON.  I  should  think  that  tlie  aectuity  of  both,  in 
effect,  would  fumlsh  the  basis  fw  a  loan. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  lyteld  5  minutes 
to  the  gentleman  from  Penoflsrlvaiila  Cllr.  BtmmMj. 
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Mr.  SNYDER.  Mr.  Speaker,  it  has  been  my  pleasure 
and  opportunity  during  last  year  to  make  some  study  of  the 
ramiflcations  and  services  rendered  by  the  Re-Reconstruc- 
tion Finance  Corporation.  During  the  summer  and  fall  I 
had  an  opportunity  on  many  occasions  to  go  with  my  bank 
boards  that  were  closed  to  the  Reconstruction  Finance 
Corporation.  I  ask  unanimous  consent  to  extend  in  the 
Record  some  findings  along  this  line. 

The  SPEAKER  pro  tempore.    la  there  objection? 

There  was  no  objection. 

Mr.  SNYDER.  I  think  it  appropriate  to  say  this  is  a 
reconstructed  Reconstruction  Finance  Corporation.  The 
interpretation  of  the  powers  vested  in  this  Corporation 
during  the  last  10  months  have  been  somewhat  broader 
than  they  were  prior  to  this  time.  I  trust  the  Banking 
and  Currency  Committee  will  give  us  a  bill  in  the  near 
future  that  will  meet  with  many  of  the  demands  we  have 
heard  here  on  the  floor  from  the  various  Members.  The 
present  powers  of  the  Reconstructi<m  Finance  Corporation 
apparently  do  not  allow  them  to  reach  down  to  the  little 
fellow  directly.  There  are  many  questions  raised  by  o'or 
friends  concerning  the  loans  made  to  the  mortgage  com- 
panies. They  wonder  why  they  cannot  be  made  to  some 
little  company  that  is  about  to  be  sold  out  because  it  cannot 
pay  taxes,  or  raise  enough  to  reduce  a  small  mortgage.  In 
many  cases  they  are  quite  right  and  I  believe  that  if  the 
proper  kind  of  bill  along  this  line  is  brought  out  by  the 
Banking  and  Currency  Committee  that  it  will  not  only 
receive  the  support  of  the  Members  of  the  House  but  it 
will  be  serving  multiplied  hundreds. 

I  am  sure  it  will  be  of  interest  to  all  the  Members  to 
read  the  authorizations  of  the  Reconstruction  finance  Cor- 
poration as  of  March  5.  1933,  to  January  9,  1934,  inclusive. 

Amount    of   authorisations  from    Mar.    5,    1933.    to   Jan.   9,   1934, 
inclusivt,  and   commitments   outstandinff 


Amount   of  authorizations   from    Mar    5.   l^.^^jJP^J^^;^^   ^^^*' 
inclusive,  and  commitments  outsfandin^— Continued 


t  nder  AerlcuUural  Adjustment  Act  of  1033  (to 
Secretary  of  Astriculture  to  acouire  cotton). 
nder   Emergency   Farm   Mortgage   Act    ol   19iJ 
drainage  levee  and  urigaliou  diitricts). 

irndcr  act  of  Congress  approred  June   10,   1933 
(loans  secured  by  preferred  stock  of   insurance 
companies}. 
Do 


Under  »c.  5  of  the  RecoreitnictJon  Finance  Corpor»- 
tion  Art.  as  ain«ide<l; 
Banks  and  rru*t  companias  (to  aid  in  raoncan- 
tution  or  UquiilaUoa). 

l)o 

Banks  aad  tnist  eoopaoiaa:  Otbar 

Do 


TotaL.. 


Credit  unions 

Baikllnr  and  loan 


aaaocialioM  (indudlng  r»- 


Authorlzatioas 
or  commitments 


Autborixationa.. 

Commitments.. 
.\utboritationa.. 
Commitments.. 

Authorixations 
and    commit- 
ments. 

Aathorixatioos. 
do 


Inaoraoce  conpanlea ._.,.. — 

radwai  laad  banka_ 

Do 

Federal  tatemediato  cradll  banks 

Jetal-ttork  land  banks J do 

Liveatock  credit  ovporations — do 

Mortfate  loan  econpanias ' do 


do 

do 

Commiimants.. 

Authorisations.. 


Amount 


|4«1. 19a  481 

ia4M.om 

iga.»7,  iiB 

vt,\m,va 


an.  142, 067 


l>o 


Regional  a^icultural-cradit  oorpontioas  (redis- 

enantsV 

Acricultural-eradit  porporations 

Railroads  (inckidinx  noelx-ara) 

Tnamm  or  dtsrtibatora  who  are  aab)act  to 

prootastnc  taiaa. 
Bute  funds  created  lor  pnrpow  of  lnainn(  re- 

paymaott  ol  depoaiu  ol  pabUe  moneys. 


Commitments. 
Autborizatioas. 


TotaL  1 


VBder  TvMrrnef  RaUaf  and  Constnictioo  Act  of 
un,  asamaoded: 

8eM-UqaidaUBC  pn>)ac«s  xuaOm  see.  Via 
(lododiiv  loans  autlwriaad  tor  repair  of 
dam^a  dooe  by  eartbqaaka.  Are,  tornado, 
or  erdooa  in  1W33  undor  sae.  XU-a.  as 
amanded). 

rinaneinf  sales  in  (orein  markets  ot  acrt- 
(wftanlanriilusM  anoir  see.  a01-«. 

Tioaaoiac  ttaa  OMninc  and  orderly  mar- 
katiiM  at  MrtouhmM  oommoditisa  and 
Uvaiitook  iwodond  ta  Vnttad  States 
nnd«  sw.  SU-d  dodudins  Commodity 
Cradit  Oarporattan). 

TIttol:        "* 


do. 

.do. 

do. 


do 


Authoriiatlons 
and    oommit- 
manta. 


Authorisatioaa. 


do — 

do 


Cunmitxnants. . 
Authortsatioos.. 


laa.ooo 

1XS«,US 

CMS,  MS 

1M.5U.000 

ft.  800. 000 

•.BO.  000 

13,046^.^0 

SSI.  100 

m.  5R2. 149 

46. 004. 437 

UJi,WS,038 

1.978.081 
51.90^663 

27.748 

8,887.  Tie 


1.331.190.457 


Total. 
Act  a(  ISA 


■ad  ConatroaUaa 


90,723,358 


8X880.943 
410, 449, 410 


48,000,000 
TOiSSaMA 


«a,00B,9S7 


January  15 


AtitborizatioTkS 
or  commitments 


.Vuthorizatioos.. 
do- 


.do- 


Total  under  act  of  Congress  approved  June 
10,1<J33. 


Commitments.. 


Jnder  Emerjwncy  BankioK  Act  of  1903: 

Loans  on  preferred  slock  of  banks  and  trust 
ccnipanies. 
Do -: 

Subscriptions  to  preferred  stock  of  banks  and 

'^>o"'-"^°^". '  Commitments 

Purchases  of  capiui  notes  and  debentures  of      '■•'         ■••."■■ 
banks  and  trust  companies. 
Do 


Total,  Emergency  Banking  Act  of  1933. 


Grand  total. 


Authoriiations.. 

Commitroent)*.. 

Autborutitioas. 


Author  iiittooJ- 
Commitments-. 


Amount 


$3,  500. 000 
20, 715, 152 


4. 375. 000 


11.000.000 


15,375.000 


18. 317. 100 

14.951.250 

315,681.100 

184.615.100 
267,554,400 

85,078,750 


888.201,700 
2,  S89.  S95,  266 


NOTE  -In  addition,  upon  certiftcHti^n  of  e^rants  by  thj  Fel.Tal  E-n^rsMt^y 'Relief 
^dStra°or  the  CorpaVatioa  has  diiburs<»d  $iiJ.3<;i.Sll  to  Suies  under  the  *  eder  J 
elmersency  Uelief  Act  of  liUi. 

Mr.  SNYDER.    I  yield  back  the  remainder  of  my  time. 
Mr.  GOLDSBOROUGH.    Mr.  Speaker,  I  yield  5  minutes 

0  the  gentleman  from  South  Carolina  IMr.  McSwainL 

Mr.  McSWAIN.  Mr.  Speaker,  I  was  gratified  to  hear  the 
able  and  distinguished  Chairman  of  the  Committee  on  Bank- 
ing and  Currency  state  that  that  committee  would  give  con- 
sideration to  any  proposed  lesislation  by  Members  of  the 
House  other  than  members  of  the  committee,  as  well  as 
members  of  the  committee,  seeking  to  broaden  the  base  of 
operations  by  the  Reconstruction  Finance  Corporation.  It 
has  been  gratifying  to  hear  other  members  of  the  same 
committee  state  here  today,  as  well  as  privately,  that  they 
sympathize  very  much  with  some  such  proposal. 

I  appeared  before  the  Committee  en  Banking  and  Cur- 
rency and  proposed  certain  amendments  to  the  pending 
bill  then  under  consideration.    The  first  amendment  that 

1  proposed  was  that  the  Corporation  should  have  power  to 
loan  to  any  person,  firm,  or  corporation  offering  adequate  se- 
curity and  being  able  to  show,  in  the  second  place,  that  by 
obtaining  this  loan  it  would  be  able  to  employ  a  larger  num- 
ber of  persons,  or  would  be  able  to  show  that  unless  it  did 
obtain  such  a  loan  it  would  be  compelled  to  curtail  its 
operations  and  thereby  reduce  the  number  of  persons  em- 
ployed. This  suggestion  of  mine  was  in  the  interest  of  aid- 
ing the  unemployment  situation.  In  the  next  place  I  pro- 
posed as  an  amendment  that  there  should  be  authority  by 
the  Corporation  to  loan  to  the  owner  of  any  business  prop- 
erty, such  as  stores  and  factories  and  wholesale  establish- 
mmts,  sufBcient  money  to  pay  accrued  taxes;  and  that  the 
mortgage  taken  by  the  Finance  Corporation  to  secure  this 
money  to  advance  sufficient  money  to  pay  up  the  accrued 
taxes  should  occupy  the  same  priority  status  now  held,  under 
the  laws  of  the  several  States  and  the  subdivisions  of  the 
States,  by  tax  liens,  provided  the  States  where  the  property 
was  located  would  enact  legislation  to  give  such  mortgage 
that  particular  priority  status.  The  idea  in  that  proposal 
is  this:  At  present  there  is  no  relief  for  the  owners  of  busi- 
ness property.  The  owners  of  homes  can  obtain  relief 
through  the  Home  Owners'  Loan  Corporation. 

The  owners  of  farm  property  also  might  have  access  to  a 
hope  of  relief,  but  to  the  owner  of  business  property  there 
Is  absolutely  no  hope  except  through  private  banking  and 
private  financing  institutions.  That  class  of  property  own- 
ers has  suffered  also.  Much  of  their  property  is  com- 
pletely idle.  The  rents  on  all  of  it  have  been  reduced,  and 
in  some  cases  have  been  very  considerably  reduced.  They 
must  keep  that  property  insured.  I  suspect  that  75  percent 
of  that  property  is  under  mortgage.  Therefore  the  interest 
must  be  paid  in  order  to  prevent  foreclosure.    Consequently 
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the  owners  of  that  property  have  been  compelled  to  permit 
their  taxes  to  get  in  arrears.  They  could  make  terms  with 
the  tax  collector,  but  they  could  not  make  terms  with  the 
mortgage  cc»npany;  and  there  is  a  provision  in  the  mort- 
gage requiring  the  property  to  be  kept  insured,  and  so  they 
insure  the  property.  I  Imow  of  sMne  cases  where  the  taxes 
are  in  arrears  for  4  or  5  years.  It  is  impossible,  out  of  the 
current  rent,  to  obtain  sufficient  money  to  pay  the  interest 
on  the  debt  and  the  insurance  premiums  and  also  to  pay 
this  lump  sum  of  accumulated  unpaid  taxes. 

The  purpose  of  that  amendment  was  to  give  reUef  to 
them.  If  the  bill  had  been  considered  under  the  ordinary 
rules  of  the  House,  I  had  proposed  to  offer  today  not  only 
those  amendments  but  a  third  ainendment  authorizing  the 
Reconstruction  Finance  Corporation  to  loan  money  to  any 
college,  university,  or  institution  of  learning,  upon  adequate 
security,  upon  a  showing  by  that  institution  that  without 
obtaining  such  financial  assistance  through  the  Reconstruc- 
tion Finance  Corporation  it  would  be  compelled  to  curtail 
its  services  as  an  educational  institution  to  the  public. 

The  SPEIAKER  pro  tempore.  The  time  of  the  gentleman 
from  South  Carolina  [Mr.  McSwaw]  has  expired, 

Mr.  GOLDSBOROUGH.  I  yield  the  gentleman  2  addi- 
tional minutes.  Mr.  Speaker. 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  this  connection  by  inserting  the 
amendments  that  I  propoee,  and  to  say  that  I  intend  to 
offer  bills  which  will  come  before  the  Committee  on  Bank- 
ing and  Currency,  seeking  to  effectuate  these  principles.  I 
hope  to  have  the  cooperation  of  those  gentlemen  who  have 
today  expressed  an  interest  in  the  various  aspects  of  the 
question. 

The  SPEAKER  pro  tempore.    Without  objection,  it  is  so 

ordered. 

There  was  no  objection. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  McSWAIN.    I  yield  for  a  question. 

Mr.  RICH.  I  know  the  gentleman  is  very  desirous  of  try- 
ing to  assist  colleges  to  obtain  funds  provided  there  Is  an 
opportunity  to  offer  amendments.  Does  the  gentleman  think 
it  Is  a  mistake  to  bring  in  bills  without  giving  the  member- 
ship of  the  House  the  privilege  of  trying  to  offer  amend- 
ments? 

Mr.  McSWAIN.  No;  I  do  not,  for  this  reason:  This  legis- 
lation must  be  passed  so  that  the  life  of  the  Corporation 
may  be  preserved.  The  other  matters  that  I  suggest  are, 
perhaps,  controversial.  If  we  get  tied  up  about  controversial 
matters,  the  22d  of  January  may  pass  and  the  life  of  the 
Corporation  expire.  I  am  willing  to  go  before  the  commit- 
tee on  the  merits  of  this  proposition  which  I  have  advanced 
and  to  bring  them  before  the  House  under  the  general  rules 
of  the  House.  I  am  going  to  support  the  motion  to  suspend 
the  rules  and  pass  the  bill  as  it  is. 

Here  are  the  simendments  which  I  proposed  to  offer  and 
for  which  I  will  introduce  bills  very  soon: 

That  said  Reoonatructlon  Finance  Corporation  la  hereby  au- 
thorized and  empowered  to  make  loans  to  any  person,  firm,  or 
corporation  offering  as  security  business  property  in  any  city  or 
town,  the  limit  of  such  loan  to  be  sufflclent  to  pay  accrued  prop- 
erty taxes  tipon  such  business  property;  and  any  mortgage  or 
other  equivalent  lien  taken  by  the  Reconstruction  Plnance  Cor- 
poration for  said  ptirpose  shall  have  the  same  priority  of  Uen 
over  existing  liens  or  subsequent  liens  as  is  now  enjoyed  by  the 
State  and  or  the  political  subdivision  of  the  State  where  said 
property  may  be  located  to  secure  such  accrued  taxes,  but  these 
benefits  and  provisions  shall  avail  only  tn  such  States  as  pro- 
vide by  suitable  legislation  to  seciur  to  the  Reconstruction  Finance 
Corporation  the  priority  of  lien  herein  stipulated. 

That  said  Reconstruction  Plnance  Corporation  is  hereby  author- 
ized and  empowered  to  make  loans  to  any  college,  university, 
hospital,  or  other  Institution  of  learning  or  charity,  that  can 
and  does  offer  adequate  security  for  such  loans,  and  can  and  does 
satisfy  the  board  of  directors  of  said  Reconstruction  Finance 
Corporation  that  such  loan  Is  necessary  in  order  to  enable  said 
Institution  of  learning  to  enlarge  or  expand  Its  service  to  the 
public,  or  that  without  such  loan  such  institution  of  learning 
win  probably  be  compeUed  to  curtail  and  reduce  Its  service  to 
the  public. 

That  said  Reoonstnictlon  Finance  Corporation  be  and  Is  hereby 
authorized  and  empowered  to  make  loans  to  any  person,  firm, 
or  corporation  that  can  and  does  offer  adequate  security  for  such 
loans  anri  can,  in  addition,  satisfy  ttie  board  of  directors  of  the 


said  Recouatruction  Flnanoe  Ootporation  that  toy  resgson  of  mak- 
ing such  loan  the  number  of  petBons  that  ahall  be  employed  by 
any  such  person,  firm,  or  corporation  receiving  such  loan  can 
and  will  be  Increased,  or  that  by  reason  of  the  InabUlty  to  obtam 
any  such  loan  the  number  of  persons  employed  by  any  stich  per- 
son, firm,  or  corporation  so  applying  miist  and  will  be  reduced. 

The  SPEAKER  pro  tempore.    Tlie  time  oi  the  gentleman 
from  South  Carolina  [Mr.  McSwaxn]  has  again  expired. 

Mr.  LUCE.  Mr.  Speaker.  I  yield  10  minutes  to  the  gen- 
tleman from  New  York  [Mr.  Wadswcwth]. 

Mr.  WADSWORTH.  Mr.  Speaker,  like  many  other  Mem- 
bers of  the  House,  I  had  expected  we  would  have  an  oppor- 
tunity to  suggest  amendments  to  the  bUL  I  tan  becoming 
somewhat  philosophical  at  the  constant  repetition  of  denial 
of  that  oi^Mrtunity  as  biUs  come  before  the  House,  and  I 
have  not  risen  to  utter  any  very  emphatic  complaint  about  it. 
This  whole  question  of  the  recovery  program,  of  course.  Is 
one  of  extraordinary  Interest.  A  great  many  suggestions  are 
made  for  the  relief  of  unemployment  and  the  restoration  of 
normal  business  conditions.  As  has  been  said  today,  the  Re- 
construction Finance  Corporation  has  been  employed  as  one 
of  the  more  effective  weapons  in  carrying  out  the  program. 
There  au?e  some  phases  or  elements  of  the  program,  viewed 
in  the  large,  in  which  I  have  not  had  a  great  deal  of  con- 
fidence, especially  expenditures  of  very,  very  large  sums  of 
money  upon  gigantic  public  works,  in  the  hope  that  unem- 
ployment would  be  materially  relieved.  I  fear  that  some  of 
those  ^1^0  believe  in  that  improvement  program  are  too  apt 
to  view  labor  in  the  mass,  and  to  visualize  tens  and  tens  of 
thousands  of  men  employed  on  vast  public  works.  Of  course, 
many  thousands  will  be  employed  when  that  work  is  finally 
organized  and  put  into  operation,  but  machinery  and  labor- 
saving  devices  as  now  developed  and  employed  almost  uni- 
versally on  these  vast  public  projects  are  so  extraordinary  in 
their  effectiveness  that  we  see  occasion  after  occasion  upon 
which  we  are  disappointed  at  the  actual  niunber  of  men 
employed,  the  machine  accomplishing  so  much. 

I  am  sure  you  and  I  have  seen  that  in  the  laying  of  con- 
crete roads.  Word  comes  through  a  community  that  a  new 
contract  has  been  let  for  the  building  of  a  road  16  feet  wide, 
of  concrete,  and  that  a  great  deal  of  employment  will  be 
offered,  and  we  find  that  only  25  or  30  or  40  men  are  finally 
employed  on  the  job.  An  examination  of  the  difficulties  and 
problems  has  led  some  people  to  believe  that  the  employ- 
ment relief  program  has  not  as  yet  filtered  amongst  the 
people  themselves  to  a  sufficient  degree. 

•nie  recent  rather  desperate  effort,  known  as  the  "  Civil 
Works  Administration  program  ",  has  been  put  into  effect. 
Of  course,  that  gives  emplosrment  to  a  great  many  people, 
but  I  do  not  think  any  of  us  would  insist  that  that  employ- 
ment is  being  put  to  useful,  permanent  work.  Many  of  them 
rake  leaves  and  scoop  out  the  ditches  at  the  sides  of  the  road. 
I  know  of  cases  where  they  are  used  to  whitewash  cow  bams 
on  the  farms,  on  the  ground  that  the  whitwashing  of  \  cow 
barn  is  in  the  interest  of  public  health.  I  have  had  indica- 
tions brought  to  my  attention  where  Civil  Works  Administra- 
tion workers  might  be  used,  if  the  farmers  will  supply  the 
material,  for  the  painting  of  the  outside  of  his  bam,  or  even 
for  the  undertiling  of  his  land,  so  desperate  are  the  at- 
tempts of  the  authorities  to  find  useful  work  of  a  public 
nature. 

That  branch  of  industry  generally  known  as  the  "  building- 
construction  trades  or  industry  *•  is  the  one  which  is  hardest 
hit.  I  believe,  of  any  industry  in  the  country.  Practically  all 
private  building  operations  in  the  United  States  stopped 
about  4  years  ago;  and  I  think  if  you  will  examine  the  rec- 
ords of  the  labor  unions  whose  members  are  devoted  to  the 
building  trades,  such  as  carpenters,  masons,  plimibers,  steam 
fitters,  electricians,  painters,  plasterers,  and  so  forth,  you 
will  find  that,  generally  speaking,  in  our  industrial  centers 
especially,  not  more  than  10  or  15  percent  of  such  artisans 
are  today  employed,  despite  the  Qovemment's  programs  of 
public  works. 

It  has  occurred  to  some  of  the  members  of  that  indus- 
try, not  only  the  employers  but  the  Jahoring  people  them- 
selves, that  the  Reconstruction  Finance  Corporation  could  be 
of  use.   Ttie  suggestion  which  I  am  about  to  make,  and  which 
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I  intended  to  offer  m  an  amendment  to  this  bill  had  amend- 
ment* been  In  order,  may  seem  to  many  of  you  somewhat 
bizarre.  I  think  it  has  not  been  made  elsewhere  in  an  official 
way  It  does  not  emanate  from  me  originally;  it  emanates 
from  a  group  of  builders,  leaders  of  labor  organizations, 
architects,  and  building-material  supply  companies  who  are 
very  much  distressed  at  the  degree  of  unemployment  in  the 

building  trade*.  .,       .w  *        * 

They  contend,  and  I  agree  with  the  contention,  that  most 
of  the  cities  and  smaU  towns  of  the  United  SUtes  today 
are  overbuilt:  they  do  not  need  new  office  buildings;  they 
do  not  need  new  hotels  or  apartment  houses;  they  scarcely 
need  new  residences.    During  the  boom  period  nearly  all  of 
them  overbuilt.    The  real-esUte  boom  was  as  bad  as  the 
stock-market  boom,  with  the  resulU  with  which  you  are  all 
familiar.    But  by  the  same  token.  Mr.  Speaker,  during  these 
4  years  or  more  scarcely  any  repairs  have  been  made  upon 
existing  buildings.   Factory  buildings,  apartment  houses  and 
hotels,   private   residences,   stores,  shops,  and  mercantile 
bulldliws  of  one  kind  and  another  have  gone  without  repairs 
until  today  thousands  and  ttumsands  of  them  are  shabby 
In  the  extreme.    The  owners  of  such  buildings,  residential 
or  eonunerclal  In  character,  find  it  very  difficult  to  secure 
loans  through  the  normal  banking  channels  for  their  repair, 
be  the  buildings  houses,  stores.  apartmenU.  or  hotels.    Were 
these  owners  enabled  to  seau-e  credit  In  small  amounU, 
loans  of  IMO.  $1.A00,  $2,000  to  the  average  home  owner,  or 
shop  owner,  and  in  larger  sums  of  course  to  the  corporate 
or  Individual  owner  of  larger  buildings,  to  repaint,  fix  up 
the  back  porch.  If  you  please,  to  repair  the  heating  plant,  to 
reshlngle  the  roof;  If  these  people  were  permitted,  as  the 
result  of  the  extension  of  credit,  to  employ  the  local  car- 
penter, the  k>cal  painter,  the  electrician,  the  steam  fitter, 
the  plumber,  the  mason,  it  would  distribute  the  means  for 
reemployment  down  through  the  communities  of  this  country 
and  reach  thousands  and  thousands  of  men  in  the  building 
trades  who  today  are  unable  to  find  anything  to  do. 

I  appreciate  the  suggestion  has  its  difficulties.  It  would 
require  a  great  dispersal  of  administrative  activities.  The 
Reconstruction  Finance  Corporation  would  have  to  select 
agencies  in  various  regions  of  the  country  or  create  agencies, 
corporate  or  otherwise,  to  examine  into  this  situation  and 
ascertain  if  it  ;s  not  pebble  to  extend  credit  in  this  fashion 
so  that  literally  thousands  of  men  could  be  put  to  work, 
and  useful  work — not  subsidized,  not  artificially  created — 
with  no  burden  upon  the  taxpayer  as  must  be  the  case 
eventually  with  vast  public  works.  These  men  will  be  put 
to  work  on  projects  which  are  actually  needed  today  in 
every  village,  small  city,  and  great  industrial  center  in  the 
country. 

Mr.  PETTENGILL.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  WADSWORTH.    I  yield. 

Mr.  PETTENGILX..  I  am  very  much  in  sympathy  with 
the  general  principles  the  gentleman  suggests,  but  what 
sort  of  security  would  be  offered?  In  nearly  every  case  the 
Government  would  have  to  take  a  second  or  third  mort- 
gage, would  it  not? 

Mr.  WADSWORTH.  I  would  not  sxiggest  that  the  Con- 
gress itself  prescribe  definitely  and  rigidly  the  method  by 
which  the  Government  might  be  secured.  I  will  admit  that 
there  is  a  problem  in  that  side  of  the  undertaking. 

I  certainly  would  make  it  plain,  however,  to  the  Re- 
construction Finance  Corporation  that  no  such  loans  should 
be  made  unless  the  owner  of  the  property  enjoys  a  sufficient 
equity  to  warrant  it. 

[Here  the  gavel  fell.] 

Mr.  LUCE.  Mr.  Speaker.  I  yield  3  additional  minutes  to 
the  gentleman  from  New  York. 

Mr.  WADSWORTH.  It  is  with  the  idea  that  members  of 
the  Committee  on  Banking  and  Currency  give  some  consid- 
eration to  this  that  I  am  imposing  upon  the  patience  of  the 
House  this  afternoon.  I  do  not  pretend  to  say  the  thing  is 
without  difficulty.  The  suggestion  arises,  as  I  said,  from  the 
groups  and  interests  which  I  have  attempted  to  describe  in 
the  first  part  of  my  remarks.    They  are  convinced  that  un- 
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anployment  cannot  be  adequately  relieved  on  the  make- 
i^ork  principle;  and  they  are  likewise  convinced  that  there 
sxlsts  all  over  this  country  many,  many  opportimitles  for 
Employment  of  skilled  artisans  on  work  needed  to  be  done. 
It  is  their  hope,  as  weU  as  mine,  that  the  conunittce  and 
kny  other  Members  of  the  House  interested  in  this  matter 
give  some  consideration  to  the  suggestion, 
I  I  think  I  am  not  violating  any  confidence  when  I  say  that 
this  suggestion  has  been  taken  up  with  Chairman  Jones, 
of  the  Reconstruction  Finance  Corporation.  Without  com- 
mitting himself  to  a  final  opinion  upon  it,  he  expressed  sym- 
pathy with  the  suggestion.  Indeed,  he  stated  to  some  of  us 
that  the  Idea  has  been  brought  to  the  attention  of  their 
organization,  and  he  suggests  that  we  give  It  some  study  and 
consideration. 

Mrs.  ROGERS  of  MassachusetU.    Mr,  Speaker,  will  the 
gentleman  yield? 
Mr,  WADSWORTH.    I  yield. 

Mrs.  ROGERS  of  Massachusetts.  Has  the  gentleman  an 
estimate  of  the  number  of  unemployed  trades  people?  I 
am  particularly  Interested  In  thU  question  myself  because 
I  have  In  my  district  a  great  many  people  employed  In  the 
building  trades,  and  I  know  they  are  desperately  In  need  of 
work.  I  have  already  asked  the  administration  and  the 
President  to  help  them. 

Mr.  WAD6W0RTH.  I  have  no  such  estimate,  but  the 
number  Is  very  large.  The  public -works  program  Is  not 
helping  them  much. 

BITS.  ROGERS  of  MassachusetU.  I  think  they  should 
have  gone  on  with  the  building  of  the  Army  camps  and 
forts.  This  would  have  provided  work  for  a  great  many 
men  and  would  not  cost  the  taxpayer  any  more  than  It  will 
cost  them  eventually,  because  the  forts  must  be  completed 
sometime. 

Mr.  WADSWORTH.    This  proposal  I  have  suggested  will 
cost  the  Government  only  what  it  takes  to  administer  it — 
very  little. 
Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  WADSWORTH.    I  yield. 

Mr.  RICH.  The  gentleman  spoke  of  labor-saving  ma- 
chinery in  the  matter  of  road  construction,  pointing  out  that 
it  put  many  men  out  of  work.  Does  not  the  gentleman 
believe  that  if  mass  production  were  regulated  it  would  give 
employment  to  a  great  many  people,  and  that  it  should  be 
regulated  in  order  to  give  a  satisfactory  amount  of 
employment? 

Mr.  WADSWORTH.    If  we  did  away  with  automatic  ma- 
chinery for  the  piuTMDse  of  creating  emplojrment,  I  do  not 
believe  the  taxpayers  could  stand  the  cost. 
[Here  the  gavel  fell.] 

Mr.  STEAGALL.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Indiana  [Mr.  Ludlow]. 

Mr.  LUDLOW.  Mr.  Speaker,  I  regret  as  much  as  any 
gentleman  in  the  House  that  it  has  been  thought  necessary, 
on  account  of  the  exigencies  of  the  situation,  to  bring  this 
legislation  in  under  suspension  of  the  rules.  I  had  hoped 
it  would  be  considered  under  the  general  rules  of  the  House 
with  the  freedom  of  offering  amendments,  and  I  had  in- 
tended to  offer  at  the  close  of  the  bill  which  you  have  before 
you  this  additional  paragraph: 

The  Reconstruction  Finance  Corporation  Is  hereby  authorized 
and  empowered,  subject  to  the  provisions  oX  section  5  of  the 
Reconstruction  Finance  Ck>rporation  Act,  as  amended,  to  make 
loans  direct  to  partnerships,  corporations,  and  associations  en- 
gaged in  manufacture  or  processing  or  In  the  sale  or  distribution 
of  manufactured  or  processed  products.  The  amount  of  loans 
made  under  this  provision  shall  not  exceed  $500,000 ,000  in  the 
aggregate. 

While  I  am  disappointed  in  not  having  the  opportunity 
to  offer  this  amendment,  I  am  consoled  somewhat  by  the 
remarks  made  by  the  gentleman  from  New  York  [Mr. 
Sisson]  in  regard  to  the  favorable  reaction  in  the  Banking 
and  Currency  Committee  to  ttiis  suggestion.  I  hope  that  in 
subsequent  hearings  this  proposition  will  be  elaborated  upon, 
and  that  the  proposed  legislation  will  be  reported  favorably 
and  passed  by  this  Congress. 


The  great  Immediate  need  of  Industry  throughout  the 
United  States  Is  working  capital.  That  Is  shown  by  the 
wide-spread  national  Interest  manifested  In  the  bill  intro- 
duced by  me  on  January  3  authorizing  the  Reconstruction 
Finance  Corporation  to  make  direct  loans  to  approved  firms 
and  corporations  to  provide  them  with  working  capital  so 
they  may  employ  men  and  women  and  start  productive 
enterprises.  Letters  attesting  the  value  of  that  proposal  as 
an  aid  to  business  and  Industrial  rehabilitation  have  come 
from  many  Stetes  and  sections  and  the  demand  for  liberal- 
ization of  the  Corporation's  lending  power  along  that  line 
is  spontaneous  and  insistent. 

I  fear  that  the  mere  addition  of  $850,000,000  to  the  funds 
to  be  expended  imder  the  existing  law  by  the  Reconstruc- 
tion Finance  Corporation  will  not  adequately  meet  the  situa- 
tion. There  is  a  feeling  that  this  money  will  not  percolate 
through  the  circuitous  route  now  provided  In  the  Recon- 
struction Finance  Corporation  set-up  to  get  where  It  belongs 
and  where  It  will  have  to  be  if  It  Is  to  sUrt  the  wheels  of 
industry. 

"  That  additional  allotment  of  $850,000,000  to  be  loaned 
through  the  Reconstruction  Finance  Corporation  sounds  Mg. 
but  If  you  want  Oovemment  money  to  start  your  factory  or 
finance  your  business  on  an  operating  basis  Just  go  to  your 
bank  and  try  to  get  some  of  It ",  Is  the  pointed  comment 
that  one  hears  on  the  bill  reported  by  the  Banking  and 
Currency  Committees  of  Congress,  which  merely  make 
1860.000,000  more  available  to  be  loaned  In  the  old  way. 
There  U.  I  think,  a  very  proper  feeling  that  the  Federal 
Government  has  gone  as  far  as  can  reasonably  be  expected 
In  strengthening  the  reserves  of  banks  and  other  financial 
Institutions;  that  hereafter  loans  of  the  Reconstruction 
Finance  Corporation  must  be  more  fiuld  If  they  are  to  be 
effective  in  the  general  interest,  and  must  flow  to  the  places 
where  needed  to  furnish  working  capital  for  a  general  re- 
vival of  the  Nation's  industries.  This  is  said  without  any 
criticism,  intended  or  implied,  of  the  bankers.  They  natu- 
rally feel,  in  view  of  their  trust  relations,  that  in  times  of 
stress  they  should  hold  their  banks  in  a  condition  of  super- 
liquidity,  but  it  is  the  duty  of  the  Government  to  shape  its 
policy  with  a  view  to  facilitating  the  earliest  possible  return 
to  business  and  industrial  normalcy. 

Industry  in  this  country  is  in  the  grip  of  a  stalemate. 
The  condition  is  tragic  and  pathetic.  Factory  furnaces  are 
idle  and  factory  chimneys  are  smokeless,  while  taxes  eat 
the  remaining  substance  of  the  owners,  and  capable  and 
willing  workmen  go  on  the  relief  rolls  to  get  bread  for  their 
families  or  tramp  the  streets  hopelessly  checkmated  in  their 
efforts  to  find  work. 

I  hold  it  to  be  the  paramount  duty  of  the  Congress  to 
come  to  the  aid  of  industry  in  these  circumstances.  I  con- 
ceive it  to  be  the  duty  of  the  Congress  to  help  industry  out 
of  this  stalemate,  which  it  can  do  by  authorizing  the  Recon- 
struction Finance  Corporation  to  furnish  direct  loans  on 
unimpeachable  security  to  start  the  wheels  going  and  put 
men  at  work.  The  plain  and  naked  truth  is  that  industry 
is  starving  for  want  of  working  capital.  The  industrial 
pump  needs  priming  and  the  way  to  prime  it  is  to  furnish 
capital  it  so  much  needs  to  go  ahead.  Many  a  good  solvent 
company  in  the  city  I  have  the  honor  to  represent  in  this 
Congress,  fortified  with  the  very  best  security,  has  said  to  me: 
"  If  we  could  only  get  money  for  working  capital,  we  would 
start  operations  immediately  and  help  to  reduce  the  army  of 
unemployed,  but  we  cannot  borrow  one  cent." 

Among  many  communications  on  this  subject  that  have 
come  to  me  from  all  over  the  country  are  three  from  Indi- 
ana, which.  I  think,  graphically  explain  the  need  of  direct 
loans  to  approved  Industries  through  the  Reconstruction 
Finance  Corporation.  The  writers  of  these  letters  are  prac- 
tical men  and  they  understand  the  conditions  existing  in 
their  communities.  One  is  from  James  M.  Pierce,  of  Shelby- 
ville,  Ind.,  a  great  furniture-manufacturing  center,  which  for 
2  years  has  been  prostrate  under  the  blight  of  depression. 
Mr.  Pierce  is  agent  of  the  Pennsylvania  Railroad  at  Shelby- 
ville.    He  writes: 


Z  underatand  you  v  tntrodudng  a  bin  to  make  loans  dlreol 
to  mAnufacturera.  This  la  very  mueh  needsd  bere  in  SbclbyvUle. 
W*  h*v«  Mveral  pUnto  that  have  a  good  stoek  of  raw  materials 
and  ar«  anxious  to  operate,  tout  bsve  not  bsen  able  to  get  loans 
from  our  local  banks.  U  direct  loans  oovM  b«  nade,  X  am  stir* 
It  would  be  a  great  bleeelng  to  many  of  our  ptodU  here.  I  )ust. 
today,  tolked  to  one  of  our  largeat  furniture  plants  which  had 
employed  about  600  people  In  good  times  and  haa  a  good  stock 
of  raw  material,  and  it  could  go  right  to  work.  employUig  a  great 
number  of  people.  If  It  could  get  a  loan.  Four  or  ilve  other 
plants  are  In  the  tame  condition. 

Gilbert  H.  Bosse.  manufacturer,  of  BvansvlUe,  and  one  of 

Indiana's  leading  business  men,  wtltes: 

I  undereund  you  have  introduced  a  bill  In  Oongreas  to  make 
it  poMible  for  the  Reconstruction  Finance  Corporation  to  oome  to 
the  direct  aeelatance  of  industry,  and  X  wish  to  commend  and  urge 
that  you  give  thU  legislation  all  the  strength  and  power  at  your 
command.  X  feel  that  one  of  the  best  things  you  can  do  to  main- 
tain  pay  rolls  and  employment  In  the  State  of  Indiana  will  be  to 
bring  about  amendments  to  the  law  to  make  it  poaelble  for  indus- 
try to  go  direct  and  get  quick  action. 

The  third  letter  to  which  I  refer  is  from  George  M.  Pries, 
of  the  old  firm  of  A.  Fries  It  Sons,  of  ConnersvUle,  Ind.  Be 
writes: 

X  think  you  have  laid  your  finger  on  the  most  vital  propositioa 
now  facing  the  industrial  world.  For  some  time  Z  have  made  a 
canvass  of  the  plants  in  our  line,  trying  to  determine  how  many 
wiu  be  able  to  resume  operations  should  busiiMss  Jtietify  in  doing 
eo,  and  X  And  that  almost  itO  percent  of  plaoU  cannot  even  get 
a  sUrt,  These  planU  have  been  cloesd  slnee  19a»  or  IMO;  and 
tas«i,  Insurance,  Interest,  upkeep  of  plants,  personal  espensas. 
•to,,  have  used  up  their  ready  money,  sad  banks  oaanot  bsip  them. 

Take  my  own  case:  We  dosed  in  August  IMt  and  have  not 
turned  a  wheel  since.  Our  working  eapital  was  used  up  as 
stated  above.  Our  old  employees  ars  now  on  the  PuMie  works 
roll,  and,  a«  btulneee  ehowe  some  signs  of  getting  better  in  our 
line,  we  should  start  our  pUnt,  reemploy  our  men,  and  take 
them  off  the  charity  list.  This  also  calls  for  eoal  and  other 
suppllee  that  would  be  far-reaching.  Also,  under  the  code  sub- 
mitted to  us.  It  wUl  Uke  80  percent  more  working  capital  to 
operate  In  the  future  than  In  the  past.  Your  bill  Is  otur  only 
hope,  and,  should  It  faU  to  pais,  thousand*  of  good  planU  wlU 
never  start  again. 

I  think  this  last  letter  has  a  very  ominous  ring.  "  Tliou- 
sands  of  plants  will  never  start  again"  unless  funds  are 
provided  by  direct  loans  for  working  capital.  Is  the  opinion 
of  this  trained  and  seasoned  business  man. 

The  crjring  need  of  the  times  is  some  means  to  rehabili- 
tate the  business  and  industrial  structure  of  the  country — 
to  start  whistles  blowing,  smoke  rolling,  and  wheels  whir- 
ring. The  industrial  pump  needs  to  be  primed  before  it 
will  work  as  in  the  happy  days  of  the  past.  The  best  way 
to  prime  it  is  to  provide  for  these  direct  loans  on  unchal- 
lenged security.  Under  this  plan  not  one  single  cent  will 
be  donated  out  of  the  Federal  Treasury  to  any  Industry, 
but  the  credit  of  the  Government  will  be  used  in  a  sane 
and  sound  way  to  rehabilitate  and  revitalize  the  business 
and  industry  of  the  Nation. 

Mr.  Speaker,  I  yield  back  the  balance  of  my  time. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Indi- 
ana yields  back  1  minute. 

Mr.  LUCE.  I  yield  3  minutes  to  the  gentleman  from 
Wisconsin  [Mr.  Blanchars]. 

Mr.  BLANCHARD.  Mr.  Speaker,  everyone  here  seems  to 
be  enamored  with  the  Idea  of  the  Reconstruction  Finance 
Corporation,  in  spite  of  the  fact  that  in  the  past  2  years  It 
has  been  the  subject  of  more  political  controversy  than  any 
other  governmental  agency,  except,  perhaps,  the  Agricul- 
tural Adjustment  Agency.  I  have  no  criticism  to  make  of 
the  idea  that  is  being "  advanced  here  today  to  make  loans 
direct  to  an  industry.  The  time  has  come,  of  course,  when 
industry  finds  itself  in  the  same  situation  that  the  farm  and 
home  owners  are.  That  is,  the  credit  sources  are  dried  up 
completely,  and  there  is  no  other  place  to  turn  except  the 
United  States  Government  for  credit.  Keep  in  mind,  how- 
ever, the  fact  that  in  1930  we  had  a  farm  indebtedness  in 
this  country  of  over  $9,000,000,000;  in  1932,  $8,500,000,000; 
and  between  May  of  last  year  and  January  1  of  this  year  the 
Farm  Credit  Administration  made  only  79,254  loans,  totaling 
$210,565,000. 

In  other  words,  we  have  only  scratched  the  surface;  and 
that  is  likewise  true  of  the  loans  under  the  Home  Loan  Act 
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Today  we  talk  glibly  of  loans  to  Industry,  not  knowing  that 
again  we  will  be  obliged  to  supply  funds  to  the  tone  of  mil- 
lions and  billions  of  dollars. 

Mr.  KENNEY.    Will  the  gentleman  yield? 

Mr.  BLANCHARD.    I  yield  to  the  gentleman  from  New 

Jersey. 

Mr.  KENNEY.  Does  the  gentleman  know  that  banks  to- 
day are  not  making  loans  to  industry  only  because  they  do 
not  want  to  go  to  RJ'.C.  and  have  It  publicly  known  that 
they  are  borrowing  from  the  R.F.C.? 

Mr.  BLANCHARD.  I  appreciate  the  fact  that  Is  one  of 
the  reaiKms  the  banks  are  not  making  loans  and  that  the 
R.F.C.  is  not  making  loans  to  business. 

Mr.  KENNEY.  Is  that  not  an  argument  that  the  RP.C. 
should  make  loans  direct;  that  U.  in  cases  where  an  applica- 
tion lias  been  made  to  a  bank  for  a  loan  and  the  bank,  for 
some  reason  or  other,  does  not  want  to  become  involved  in 
the  loan? 

Mr.  BLANCHARD.  The  gentleman  and  I  can  agree  on 
that  subject.  I  am  in  favor  of  making  loans  directly  to 
industry,  because  I  believe  you  must  of  necessity  provide  a 
broad  foundation  for  recovery,  and  that,  quite  naturally, 
the  iniblic  Works  and  the  Civil  Works  programs,  and  I  am 
for  both  programs,  are  just  shots  in  the  arm. 

Let  me  say  this  in  addition  and  in  conclusion,  that  I  am 
not  speaking  generally  but  specifically  when  I  state  to  you 
some  of  the  instances  in  my  own  district  where  we  have 
small  industries  no  longer  able  to  finance  themselves,  and 
more  especially  to  refinance  themselves.  It  is  to  this  type 
of  Industry  that  the  RJ'.C.  can  well  direct  its  attention 
when  a  program  of  this  kind  is  put  into  effect.  I  call  spe- 
cific attention  to  the  fact  that  we  must  of  necessity  know 
upon  what  foimdation  we  build  the  RJP.C.  program  for  the 
financing  and  refinancing  of  private  industry  in  this  country. 
I  am  for  it,  and  I  hope  the  time  will  come  when  the  commit- 
tee will  give  it  proper  attention. 

[Here  the  gavel  fell.] 

Mr.  OOLDSBOROUOH.  I  j^eld  5  minutes  to  the  gentle- 
man from  California  [Mr.  ForoI. 

Mr.  FORD.  Mr.  Speaker,  we  have  heard  the  question  of 
the  extension  for  another  year  of  the  operations  of  the 
Reconstruction  Finance  Corjxjration  discussed  and,  for  one, 
I  am  thoroughly  in  favor  of  granting  the  request  of  the 
committee.  However,  if  at  some  future  time  it  is  the  pur- 
pose of  the  House  to  take  up  amendments  of  the  act  or  to 
recast  the  Reconstruction  Finance  Corporation's  basic  law, 
I  hope  we  will  not  overlook  the  need  of  refinancing  income 
properties. 

The  income-property  owner  of  the  country  today  is  the 
one  man  who  has  had  no  consideration  of  any  kind  from 
Congress.  As  a  matter  of  fact,  under  the  present  stress  and 
strain  of  depression,  there  is  no  such  thing  as  income  prop- 
perty.  because  almost  every  owner  of  income  property  today 
is  supporting  that  property  by  paying  the  interest  on  his 
loan  and  the  taxes  assessed  against  it.  The  returns,  when 
he  gets  any.  are  not  enough  to  carry  the  property.  In 
many  cases,  the  owners  of  so-called  "  income  property  "  are 
carrying  tenants  in  their  rented  property  and  getting  no 
return  at  all. 

Now,  if  the  Reconstruction  Finance  Corporation  Act  could 
be  so  amended  whereby  Income-property  mortgages  could 
be  refinanced,  many  of  our  people  would  be  saved  from 
rum.  If  additional  loans  were  authorized  to  repair  and 
modernize  these  properties,  this  would  afford  a  vehicle  for 
the  emplosmient  of  thousands  of  carpenters  and  plumbers 
and  electricians  and  bricklayers  and  stone  masons  and  con- 
crete workers  and  every  other  class  of  craftsmen. 

Mr.  PETTENOILL.    Will  the  genUeman  yield? 

Mr.  FORD.    I  yield. 

Mr.  PETTENOILL.  Tlmt  raises  the  same  question  I  asked 
the  gentleman  from  New  York  [Mr.  WAOswotTHi,  and  it  is 
a  question  that  bothers  me  a  good  deal.  Practically  all  of 
sucii  buildings  are  subject  to  a  mortgage,  and  how  would 
the  gentleman  make  the  loan  except  as  a  Junior  lien,  and 
would  the  gentleman  want  the  United  States  Government 
to  do  that? 
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Mr.  FORD.  No;  I  do  not  think  that  would  be  necessary 
and  I  will  tell  the  gentleman  why.  The  Reconstruction 
Finance  Corporation  in  lending  money  on  such  property, 
where  the  mortgage  Is  not  too  high,  would  refinance  the 
property  and  give  the  owner  a  sufficient  amount  of  addi- 
tional money,  taking  a  first  lien  for  the  whole  thing,  to 
enable  him  to  make  the  repairs  and  put  the  property  in 
working  order.  I  do  not  believe  there  is  very  much  property 
In  America  to4ay  that  carries  second  mortgages,  because 
they  have  been  wiped  out. 

'Mr7  PETTENOILL.  If  the  gentleman  will  yield  further, 
the  total  amount  of  mortgages  on  the  homes  in  America  Is 
$20,000,000,000.  If  for  the  purpose  of  making  the  neces- 
sary repairs  the  Corporation  would  also  take  up  the  exist- 
ing mortgages,  the  Corporation  would  at  once  get  into  an 
expenditure  of  more  than  $20,000,000,000. 

Mr,  FORD,  If  the  existing  indebtedness  were  of  such  a 
character  that  the  income  from  the  property  would  pay 
the  interest  and  amortization  on  the  loan  what  difference 
would  it  make?  There  would  be  ample  security  and  the 
Oovemment  would  get  its  money  back  in  a  period  of  years. 

Mr.  PETTENOILL.  The  gentleman  has  stated  that  prac- 
tically all  of  the  property  he  has  in  mind  is  non-income- 
yielding  property. 

Mr.  FORD.  That  is  because  many  of  them  are  In  such 
a  bad  state  of  repair  that  people  will  not  pay  sufficient  rent 
to  yield  any  net  income;  and  also  because  many  of  the 
tenants  are  not  paying  any  rent.  But  now  that  times  are 
improving  we  are  hopeful  that  rentals  will  come  back.  Then 
instead  of  having  three  or  four  families  in  one  house  each 
family  will  go  into  a  separate  unit  and  reestablish  itself  in 
the  customary  and  normal  way  of  living. 

Mr.  Speaker,  I  yield  back  the  remainder  of  my  time. 

Mr.  OOLDSBOROUOH.  Mr.  Speaker,  I  yield  1  minute 
to  the  gentleman  from  Indiana  LMr.  Farley]. 

Mr.  FARLEY.  Mr.  Speaker  and  Members  of  the  House, 
we  are  asking  in  HH.  6804  for  authorization  for  the  continu- 
ation of  the  functions  of  the  Reconstruction  Finance 
Corporation.  I  am  very  glad  to  be  in  full  and  hearty  accord 
w^ith  the  provisions  of  this  bill.  The  Reconstruction  Finance 
Corporation  have  been  called  upon  to  supply  the  funds  and 
direction  for  rehabilitation  of  many  harassed  and  embar- 
rassed financial  institutions.  Without  this  Corporation 
progress  from  this  depression  would  of  all  necessity  have  to 
be  slow,  and  would  take  special  legislation  to  offer  needed 
and  necessary  relief.  They  have  extended  their  arms  in 
many  directions.  The  railroad  companies  of  America  had 
been  passing  through  a  long  series  of  unfortimate  business 
relationship,  many  of  them  had  been  losing  money,  and 
most  of  them  unable  to  finance  their  maturing  indebtedness, 
and  in  some  cases  their  operating  expenses.  In  the  loans 
which  they  have  made  to  these  corporations  the  transporta- 
tion system  of  the  Nation  has  gradually  been  moving  for- 
ward to  a  better  situation  not  only  for  the  stockholders  and 
bondholders,  who  supply  much  of  the  original  capital,  but 
also  for  the  men  employed  by  the  hundreds  of  thousands  in 
these  transportation  facilities. 

Railroad  companies  are  large  buyers  of  steel  and  the 
other  necessary  products  to  build  up  their  system  and  by  en- 
abling the  railroad  companies  to  get  back  into  the  market, 
increasingly  larger  nimabers  have  been  employed  to  produce 
the  merchandise  needed.  It  will  be  to  the  everlasting  credit 
of  the  Reconstruction  Finance  Corporation  that  they  were 
able  to  step  in  at  a  time  like  this  to  restore  confidence  in 
their  operations. 

Banks  of  the  country  were  likewise  terribly  crippled  and 
assets  were  frozen  by  unwise  loans.  Recent  investigations 
before  the  Senate  Finance  Committee  have  shown  how  un- 
wisely some  of  the  great  banking  institutions  of  the  country 
have  handled  the  affairs  of  their  banks,  in  many  cases  to 
the  detriment  of  both  stockholders  and  depositors.  Early  in 
March  when  the  bank  moratorium  was  declared  and  the 
banks  of  the  country  closed,  we  first  began  to  realize  how 
far-reaching  this  calamity  was.  Had  it  not  been  for  the 
Reconstruction  Finance  Corporation  to  stop  in  and  make 
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loans  direct  to  banks  to  assist  them  at  a  time  of  great  need, 
the  result  would  have  been  a  catastrophe. 

Oreat  banking  institutions  of  America  have  done  much  In 
the  development  of  our  country  and.  under  the  spell  of  the 
boom  days  of  1929  and  even  previous  to  that  time,  reached 
too  far  In  their  financing  program  and  needed  this  assist- 
ance. While  there  have  been  some  unwise  loans  made,  in 
the  main,  they  have  been  of  a  constructive  nature.  There 
has  likewise  been  criticism  that  some  large  banks  received 
too  generously  from  the  corporation  funds,  yet  we  must 
realize  that  these  banks  had  their  correspondents  through- 
out the  entire  Nation,  and  their  funds  loaned  and  the  sub- 
sequent relief  given  reached  out  to  even  the  smallest  hamlet 

of  the  land.  ^     . ,  ^  . 

I  will  not  minimize  the  value  of  our  banking  system  and 
Its  advantages  to  the  people,  but  my  desire  is  to  see  that 
banking  institutions  of  America  are  thoroughly  reestab- 
lished  and  perform   the  functions  for  which   they   were 

Intended.  ^       ^       ^    ^    *.  , 

The  reorganization  and  the  purchase  of  preferred  stock  in 
banks  by  the  Oovernment  itself  has  been  of  great  benefit 
to  the  depositor,  and  I  am  of  the  impression  that  a  better 
and  sounder  banking  system  has  been  created.  Within  a 
few  years  these  loans  will  be  repaid  to  the  Corporation  and 
the  preferred  stock  which  has  been  purchased  by  the  Oov- 
ernment will  be  redeemed  by  the  banks. 

I  have  several  instances  in  my  own  district  where  this 
Corporation  has  stepped  in  and  saved  the  communities  from 
bankruptcy,  and  I  would  be  the  last  one  to  curtail  in  any 
sense  their  activity. 

I  am  voting  for  this  measure,  which  carries  with  it  an 
additional   appropriation   of   $850,000,000,   because  T  want 
the  Corporation  to  have  the  funds  and  authority  to  release 
the  hundreds  of  millions  of  dollars  still  tied  up  in  the  banks 
and  aid  the   depositors'  committees  in  getting  back  into 
circulation  the  money  in  these  depressed  centers.    We  have 
provided  in  former  measures  for  direct  loans  to  insurance 
companies.    Life  insurance  companies  have  performed  a  use- 
ful  service   throughout   many  years,   but   never   until   the 
period  of   1931  and   1932.  did  the  people  generaUy  reaUze 
the    financial   bulwark   that    these    institutions   really    are. 
Loans  on  policies  direct  to  the  holder  saved  many  men  in 
small  businesses,  saved  many  communities,  and  also  many 
families  from  actual  need.    Life  insurance  companies  will 
continue  to  remain  a  strong  part  of  our  financial  system.    I 
have  recently  been  told  by  the  president  of  one  of  the  great 
companies  that  their  loans  are  now  being  repaid  and  that 
people  generally  are  feeling  that  this  is  a  reserve  in  addition 
to  their  other  property  and  a  liquid  reserve  on  which  they 
can  call  from  time  to  time.     The  Reconstruction  Finance 
Corporation  has  made  it  possible  for  many  of  these  com- 
panies to  meet  their  obligations  and  to  continue  in  business. 
By  their  liberal  charter,  the  Corporation  has  been  able  to 
reach  out  in  many  directions  not  indicated,  and  to  supply 
needed  capital. 

My  disappointment  in  this  measure  is  that  it  does  not  pro- 
vide for  what  I  consider  a  very  essential  addition  to  the 
authority  of  the  Reconstruction  Finance  Corporation, 
namely,  direct  loans  to  industry.  Not  long  ago  the  Presi- 
dent, in  a  radio  address,  said  substantially  this:  "  The  future 
of  the  country  depends  on  our  ability  to  keep  the  small  com- 
munities intact."  Nearly  anywhere  in  a  small  town  Is  some 
form  of  manufactiutog  industry  that  has  been  able  to 
weather  the  storm  up  to  now,  but  needs  assistance  at  the 
present  time.  Large  corporations  like  the  American  Tele- 
phone k  Telegraph,  Oencral  Motors,  and  Oeneral  Electric 
have  no  dlfBculty  in  borrowing  from  the  banks  all  the  money 
required  to  take  care  of  their  Immediate  requirements,  but 
the  banks  throughout  the  country,  in  particular  the  smaller 
towns,  have  not  yet  been  sufficiently  resuscitated  to  take  care 
of  their  local  requirements,  and  a  very  great  hardship  has 
come  upon  them  because  of  this. 

I  know  of  a  case  where  a  company  that  has  always  made 
money  in  its  operations  requires  a  small  loan.  They  went  to 
one  of  the  large  banks  where  they  had  previously  been 
doing  business,  and  attempted  to  secure  a  loan,  and  were 


told  that  they  were  not  making  loans  of  that  diaraeter  now, 
but  that  they  could  probably  secure  accommodations  with 
a  certain  finance  corporation.    This  finance  corporation 
afterward  had  borrowed  between  six  and  seven  millions  of 
dollars  from  the  banks  and  reloaned  it  in  the  above  manner. 
We  all  know  that  industry  cannot  ftand  12-  to  15-percent 
Interest  for  its  working  capital  and  the  result  will  be  Just 
holding  on  for  a  time  and  then  passing  out  of  the  picture. 
Small  industry  everywhere  needs  this  assUUnce.    This 
assistance  should  come  because  of  the  large  number  of  men 
axul  women  employed  throughout  the  land  in  these  fac- 
tories.   If  these  factories  are  not  helped,  and  they  should  be 
helped  now,  ultimately  their  operations  will  be  curUiled  and 
the  employees  will  join  the  ranks  of  the  unemployed. 

We  are  spending  hundreds  of  millions  of  dollars  for  relief. 
yet  we  surround  the  opportunity  for  industry  to  get  relief 
with  so  much  red  tape  that  it  cannot  be  obtained.  I  know  of 
no  one  thing  that  would  be  a  greater  stimulus  to  business 
generally  than  to  extend  relief  to  the  right  kind  of  manu- 
facturing and  distributing  enterprises.  To  be  cerUln,  there 
are  many  industries  that  have  passed  the  time  when  their 
obligations  would  be  considered  first  class,  and  there  must 
of  necessity  be  a  grading  of  these  securities.  The  demand 
is  very  great  for  legislation  of  this  character. 

In  the  hearing  before  the  committee  one  of  the  officials 
made  the  statement  that  they  were  waiting  for  Congress  to 
say  something  about  loans  to  industry,  and  I  for  one  would 
like  to  register  my  approval  of  their  submitting  to  us  at  a 
very  early  date  a  measure  that  will  reach  out  to  take  care  of 
this  part  of  our  present  need. 

We  have  a  paradoxical  situation  by  which  a  man  running 
a  manufacturing  plant  for  a  quarter  of  a  century  and,  by  no 
reason  of  his  own,  has  gotten  caught  In  the  crash  of  the  last 
3  years,  now  needs  a  Uttle  assistance  and  yet  he  cannot 
borrow  money  even  on  his  pay  roll,  because  about  the  only 
securities  the  banks  will  now  loan  on  are  stocks  listed  on  the 
New  York  Exchange  or  bonds  that  can  be  sold  on  a  minute's 
notice,  and  the  smaller  industries  have  none. 

I  am  making  this  appeal  for  industry  employing  from  100 
to  250  men  and  women,  who  are  not  able  to  get  relief. 
There  should  be  added  to  this  measure  a  provision  that 
would  authorize  and  empower  the  Reconstruction  Finance 
Corporation  to  loan  to  business  and  industries  in  the  same 
way  that  they  have  loaned  to  banks,  raih-oads,  and  insur- 
ance companies.  This  would  afford  immediate  reUef,  put- 
ting many  men  back  in  the  employ  of  these  factories,  and 
reduce  the  call  for  help.  I  am  the  last  one  who  would  like 
to  see  the  operations  of  this  corporation  curtaUtd.  I  would 
want  to  see  them  increased. 

Mr.  LUCE.  Mr.  Speaker,  I  yield  3  minutes  to  the  gentle- 
man from  Minnesota  [Mr,  Luitokn]. 

Mr.  LUNDEEN.  Mr.  Speaker,  the  gentleman  from  New 
York  is  absolutely  right  when  he  teUs  us  that  the  building 
industry  is  hard  hit.  If  my  recoUection  serves  me  right, 
about  63  percent  of  the  building-trades  people,  or  approxi- 
mately 1,600,000,  have  been  unemployed  for  sometime.  Re- 
pairs on  buildings  should  be  provided  for. 

I  also  agree  with  the  statement  of  the  gentleman  from 
South  Carolina  that  something  should  be  done  for  edu- 
cation. I  have  with  me  here  the  six-point  program  of  the 
Federal  Advisory  Committee  on  Emergency  Aid  in  Educa- 
tion, representing  some  20  national  organizations,  of  which 
the  American  Federation  of  Teachers  ia  one.  This  six-point 
program  Is  very  brief,  and,  with  the  permission  of  the 
House,  I  would  like  to  Insert  it  in  the  Rbcoxo  as  a  part  of 
my  remarks. 

The  SPEAKER  pro  tempore.    Is  there  objection  to  tna 
request  of  the  gentleman  from  Minnesota? 
There  was  no  objection. 
The  matter  referred  to  follows: 
fnoroua  maakaw  or  thb  itbdbbal  aotxsobt  ooancirrKS  ow 


AOTXaOBT 
DUCATIOM 


moouAU  or  tk>  rwonAL 

BMSMBNCT   AID   XX 

The  subcommittee  recommend*  tluit  the  educatlon»i  eooergexiey 
be  met.  m  far  m  Federal  flnanctal  aMtstance  U  concerned,  by  six 
steps  These  six  measures  should  be  urged  as  vigorously  as  pos- 
sible     The  sxuxis  recommended  under  each  of  these  stepe  are 
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tentative  and  shotild  be  rerlaed  In  the  Ught  of  the  latest  data 
available  on  the  needs.  .         .,      ^     t  ^ 

Step  1  The  emergency  problem  of  keeping  all  achoola  open  dur- 
ing the  school  ve«r  1933-34  should  be  met  by  a  Federal  appropria- 
tion or  §60  000000  to  be  allocated  according  to  emergency  needa 
in  the  several  States.  This  sum  may  be  provided  In  one  otf  two 
ways: 

(a)  By  a  special  provision  In  the  Relief  Act,  or 

(b)  By  a  separate  Federal  appropriation. 

In  either  case  such  appropriation  shall  be  admlnUtered  preieT- 
ably  by  a  board  of  which  the  United  States  Conunlaaloner  of  Edu- 
cation shall  be  chairman  and  executive  ofBcer. 

Step  2  In  view  of  the  fact  that  the  InabUlty  of  many  communi- 
ties adequately  to  maintain  schools  is  certain  to  continue  during 
the  fiscal  year  1934-35.  a  Federal  emergency  approprtatlon  of  »100,- 
000  000  should  be  made  avaUable  beginning  July  1.  1934;  thlfl 
appropriation  to  be  distributed  In  an  objective  manner,  determined 
by  a  board  of  which  the  United  States  Commissioner  of  Education 
shall  be  chairman  and  executive  officer,  and  baaed  upon  reasonable 
evidence  of  needa  and  resourcea. 

Step  3.  The  Instability  of  educational  support  even  in  the  abler 
State*  and  communities,  due  to  the  shrinkage  of  the  abUlty  of 
property  to  pay  taxes  during  the  depression,  constitutes  an  aspect 
of  the  present  emergency  of  auch  proportion  as  to  endanger  the 
effectlveneas  of  the  schools  throughout  the  NaUon.  The  funda- 
mental relief  which  Is  neceaaary  In  order  that  pubUc  educational 
InatltuUoaa  may  be  adequately  supported  can  be  secured  only 
through  the  adoption  of  measures  which  wUl  relieve  taxation  on 
property  The  situation  is  so  critical  In  education  that  the  people 
are  Justified  In  ualng  the  Federal  taxing  power  to  Insure  the  nor- 
mal operation  of  achools.  Accordingly.  It  ta  recommended  that  a 
substantial  sum  from  the  Federal  Treasury  be  distributed  to  the 
various  States  to  assist  them  In  meeting  this  phase  of  the 
emergency. 

Numerous  public  services  other  than  education  are  at  present 
crippled  by  the  Inability  of  property  to  carry  the  burden  of  tMa- 
tlon  now  impoaed  upon  it  In  most  of  the  States.  Every  effort 
will  be  made  to  coordinate  this  measure  for  the  emergency  relief 
of  education  with  measures  proposed  by  representatives  of  other 
areas  of  government  to  meet  the  financial  crisis  restxltlng  from 
the  decreased  taxpaylng  ability  of  property  owners.  The  method 
of  distribution  should  l)e  decided  In  the  light  of  a  conference 
with  other  groups,  representing  other  phases  of  government.  Ie 
general,  however,  we  favor  the  dlstrlbuUon  of  such  funds  on  an 
objecUve  basis  to  be  stated  In  the  law. 

Step  4.  Local  funds  should  be  released  for  school  malfttenanc« 
by: 

(a)  Refinancing  school -district  Indebtedness  or  such  munlclpa! 
or  county  Indebtedness  lu  may  have  been  incurred  in  behalf  ol 
schools. 

(b)  Providing  Federal  loans  to  school  districts  or  to  munlclpa: 
or  county  corporations,  vhere  (In  the  case  of  the  latter)  the  loai 
Is  to  be  used  for  educa-:lonal  purposes:  Provided,  That  In  bott 
Instances  the  loan  shall  rest  on  the  aectirlty  of  dslinqtient  taxss 
froxen  a«ets  In  closed  banks,  or  other  acceptable  sectirltlss. 

Step  6.  Out  of  sny  ne^v  appropriations  made  for  Public  Worki 
not   less  than   10  percent  should  be  allocated   for  bttildlngs  foi 
schools,  eollsffss.  and  other  educational  enterprises.    Stich  grant) 
shall  be  svallabls  provlde<t  that  an  approved  survsy  has  been  mads 
and  that  the  survey  shoirs  the  nsed  for  the  btUldlngs.     In  oasei 
where  such   surveys   have   not   already   been   mads   these  surveyi 
ah  all    be   made   under  th«   dirtcttun   of   the   OflUss   of   Cducstlor 
thrtnigh  a  dscentraJiMd  rfgtonal  organisation.    The  cost  of  thesd 
survey*  nhatl  be  chsfRrd  to  ths  Public  Works  appropriation  fo' 
•chovt  plants.    Wfl  recommend  that  the  grants  for  such  prn)«ct< 
l*e  mads  Oil  a  lOO'perocni  ba#iis  as  was  dune  In  the  cas#  of  ruadi 
in  the  nriginai  PWA    and  tt>r  repairs  and  iripmvcm^nts  unds 
the  CWA.     In  adinlnisteMnf  this  fun4  m«}or  atWntiott  sheuU 
IM  liven  Uf  th*  n«eds  ttl  t.hs  rural  sehools  by  alto«atiii«  a  maj« 
pftriion  n(  ih«  iraitt  to  ruritl  atmui. 

Ni#tt  *  A  rMtsrat  >itrt»r( priaium  of  Moooo^OO  ihrnttd  b«  pro 
vidMl  Wt  a*iist  siMdiiiti«  i«i  ftttsnd  institutions  of  hlfh#r  Mlu«atim 
fur  the  pvrtud  tndini  .mt)  I,  IMft.  This  fund  ihouM  Im  »4mtn 
tsisrsd  bf  thf  uniiM  itaus  UAm  of  I4u«»lkm. 

Mr.  LimDmi.  X  ftUo  eftU  atUntion  to  a>  pamphlet  iuutk 
throttth  th0  aup9rtnt«n4«nt  of  Doeumeiitii  by  th«  Dtpftrt- 
ment  of  th«  Interior  •ntlU«d  "  The  Deepen! og  CrUla  In  Bdu  • 
cation",  lentlet  no.  44,  In  which  appeart  the  Mtoundin^ 
Affure  of  2,380.000  chlldrtm  who  are  of  eehool  age  and  out h ; 
to  be  In  school  but  who  are  not  provided  for  in  norma  I 
times,  which  number  is  greatly  exceeded  now.  Nothing  ii 
more  Important  than  the  safeguarding  of  our  schools.  W  i 
who  are  here  now  are  not  going  to  be  on  the  stage  so  ver ' 
much  longer.  Someone  else  must  carry  on  when  we  ar  s 
gone,  and  these  school  children  must  be  educated.  I  ant 
opposed  to  demobilizing  education  in  America  and  destroy- 
ing our  schools.  I  am  opposed  to  sacrificing  our  schocl 
teachers  at  this  time  when  we  are  so  free  with  foreign  loan; 
to  finance  countries  aiKl  empires  beyond  the  seas  and  prac 
tically  without  regulation. 


It  Is  time  to  take  care  of  the  American  schools  In  our 
own  land.    Conditions  are  daily  growing  worse. 
Mr.  KENNEY.     Will  the  gentleman  yield? 
Mr.  LUNDEEN.    I  yield. 
Mr.  KENNEY.    Is  the  gentleman  in  favor  of  a  lottery  oi 

some  kind? 

Mr.  LUNDEEN.  I  would  not  want  to  pass  on  that  ques- 
tion now.  The  gentleman  from  New  Jersey  spoke  on  it  the 
other  day.  and  I  shall  want  to  read  his  remarks  on  that 
subject.  I  heard  a  portion  of  them.  I  wish  that  Members 
of  this  House  would  read  and  look  into  this  pamphlet  issued 
by  the  Department  of  the  Interior  on  "the  crisis  in  educa- 
tion." It  has  some  astounding  figures  on  schools  and  teach- 
ers' salaries  and  the  aid  which  is  needed  for  students,  high 
schools,  colleges,  and  primary  schools.  Commissioner  of 
Education  George  P.  Zook,  states  that  this  year,  more  than 
at  any  time  in  our  recent  history,  the  quality  and  even  the 
existence  of  schools  in  many  communities  is  at  stake;  that 
there  are  very  few  parts  of  the  country  in  which  schools, 
for  want  of  funds,  have  not  been  compelled  to  shorten  the 
school  term;  and  that  we  find  ourselves  in  the  grip  of  a 
social  difficulty  from  which  we  shall  extricate  ourselves  only 
with  great  effort  and  pain. 

CASrALTIIS    OI"    THE    CRISIS 

Here  are  the  casualties  which  the  Conmiissioner  of  Edu- 
cation summarizes: 

One  hundred  thousand  more  children  are  being  denied 
the  benefits  of  education  this  year  l)ecause  of  closed  schools. 

Another  million  children  have  been  put  on  a  "level  of 
mental  starvation  "  because  of  shortened  school  terms. 

One  half  of  the  American  cities  have  dropped  some  im- 
portant school  service. 

One  third  of  the  teachers  receive  less  than  the  minimum 
wage  provided  by  the  blanket  code  for  unskilled  labor. 

Although  a  million  more  pupils  have  entered  schools, 
25,000  more  teachers  have  Joined  the  ranks  of  the  unem- 
ployed. A  total  of  200,000  certificated  teachers  are  un- 
employed. 

Two  hundred  and  fifty-nine  school  districts  have  defaulted 
on  bonds. 

The  number  of  pupils  per  teacher  Is  being  increased,  40 
pupils  per  teacher  being  the  average  in  5  States. 

Even  In  normal  times  more  than  1.650.000  children,  6  to 
13  years  old,  are  not  in  school:  and  521,000  children,  14 
and  15  years  old.  are  not  in  school,  making  a  total  of  2,280,- 
000  children  of  school  age  who  are  not  in  school.  But  add 
to  that  the  children  deprived  of  schooling  simply  because 
2,000  rural  schooU  in  24  States  failed  to  open  this  fall,  be- 
cause 24  Catholic  schoobi,  16  Institutions  of  higher  educa- 
tion, and  l.ftOO  commercial  schools  and  colleges  have  closed. 
Fret  public  schools  have  become  tuition  schools.  Commis- 
sions Zook  tells  of  one  town  of  19,000  populntlon  In  which 
pade-school  tuition  was  rcportrd  as  13  pfir  child  per  month; 
high  Khoot  tuition,  IS  50  per  month;  and  he  itateii  that 
in  this  town  at  U?mI  300  children  w]iom«  parpttU  could  not 
tMiy  the  tuition  chargM  were  l^nmg  denied  an  fdurnlion, 

Th«  preM  reports,  on  January  10,  1014,  that  the  1,100  pu* 
pU«  of  MayfttiUI,  Pa,,  have  not  been  to  nchool  for  3  weekii 
beoauie  their  unpaid  taachtrH  have  itruck.  One  of  every 
four  oltlea  ha«  shortened  lUi  school  term,  and  715  rural 
•ohooU  are  expected  to  run  less  than  3  months  this  year, 
•ays  Commissioner  Zook.  in  spite  of  the  fact  that  even  In 
1030  rural  schools  for  1,500,000  children  were  open  not 
longer  than  6  months.  The  same  thing  is  true  in  the  cities, 
where  terms  have  been  shortened  to  1  or  2  months  less 
than  the  school  terms  of  a  hundred  years  ago. 

SOAK   TUX   TEACHCaS 

"  Soak  the  Teachers  "  is  the  title  of  an  illuminating  ar- 
ticle in  Plain  Talk  Magazine  for  November  1933,  in  which 
the  United  States  Chamber  of  Commerce  and  the  Economy 
League  are  fearlessly  blasted  for  their  selfish  and  short- 
sighted attack  on  the  schools  smd  school  teachers  of  Amer- 
ica. The  infinitesimal  saving  affected  by  slashing  teach- 
ers' salaries  is  shown  by  the  statement  made  in  this  article 
that  the  entire  cost  of  running  schools — teachers'  salaries. 


buildings,  and  everything — amounts  to  only  2.97  percent  of 
the  entire  national  income.  Loren  C.  Palmer  in  this  article 
further  points  out  that  the  United  States  Chamber  of  Com- 
merce apparently  overlooks  the  fact  that  only  3  cents  out  of 
every  dollar  of  income  is  spent  for  maintaining  the  entire 
school  system,  that  the  United  States  pays  less  taxes  in 
proportion  to  national  income  than  any  other  civilized  coun- 
try, that  teachers'  salaries  are  lower  than  those  paid  other 
gainfully  employed  people,  and  that  effective  public  educa- 
tion is  an  investment  of  vital  concern  in  national  welfare. 

Commissioner  Zook  states  that  1  of  every  4  American 
teachers  is  now  receiving  less  than  $750  per  year  and  pre- 
dicts that  during  this  year  1  out  of  every  3  teachers  will 
receive  $750  per  year  for  expert  services.  More  than  84,000 
rural  teachers  will  receive  less  than  $450  per  year,  he  states, 
and  1  of  every  13  Negro  teachers  will  receive  $25  a  month 
or  less.  The  warrants  by  which  teachers  in  18  States  are 
being  paid  are  subject  to  a  cash  discount  of  at  least  5  per- 
cent. In  Nebraska  salaries  have  been  reduced  40  percent, 
in  Arizona  20  to  40  percent,  in  Tennessee  25  percent,  says 
the  Commissioner  of  Education. 

fiCOPE    or    EDUCATION    NARHOWEU 

Since  1930  in  about  700  cities,  the  Commissioner  of  Edu- 
cation reports  that  67  reduced  art  instruction,  36  eliminated 
it;  110  reduced  the  music  program,  29  eliminated  it;  81 
reduced  the  physical-education  work,  28  eliminated  it;  65 
reduced  home-economics  work.  19  eliminated  it;  58  reduced 
industrial-art  instruction,  24  eliminated  it;  89  reduced  health 
service.  22  eliminated  it. 

STEALING    PENNIES    rKOM    CHILDREN 

Jessie  Gray,  president  of  the  National  Education  Associa- 
tion, charges  those  who  are  causing  such  demobilization  of 
the  schools  with  "  stealing  pennies  from  children."  When 
the  number  of  school  children  has  increased  by  more  than 
1,000,000  pupils  since  1930  and  the  current  expenses  have  de- 
creased about  $368,000,000,  it  is  inevitable  that  educational 
facilities  are  being  curtailed  rather  than  expanded.  Three 
years  ago,  says  the  Commissioner  of  Education,  the  United 
States  spent  $10,600,000  per  school  day  to  teach  25,600,000 
children;  in  1933  we  spent  $8,500,000  per  school  day  to  teach 
a  larger  number  of  children— a  decrease  of  $2,100,000  per 
day.  or  about  20  percent. 

Mout  rurtLM — rswES  txachsu 
In  order  to  allow  the  same  number  of  pupils  per  teacher 
as  we  had  in  1930,  we  would  have  to  hire  more  than  36,000 
additional  teachers;  and  if  the  2,280.000  children  6  to  15 
years  of  age  now  not  In  school  are  to  be  educated,  we  must 
hire  76.000  more  teachers.  In  short,  concludes  the  Conimla- 
•loner,  if  we  are  golni  to  educate  all  American  children  of 
school  age,  give  them  the  minimum  eosentlali  of  modem 
education,  we  would  have  to  employ  100,000  more  teftcheri, 
or  half  of  all  oertiAoated  teachers  now  unemployed. 

VttPMtt    WANNANTI 

When  no  rash  li  tvalUblf  for  school  teaohers,  they  aootpi 
lnt«r«Nt-tooftrlni  warrinis,  and  they  now  hold  $40,000,000  In 
unpaid  warrants,  The  lack  of  funds  is  i»plftlned  by  Com- 
missioner Zook  by  top-heavy  mortgases,  tax  delinquencies, 
taK  limitations,  closed  brinks,  lower  assessments,  and  dlflfor- 
ences  In  wealth  between  one  Btate  and  atwther,  Rut  what- 
ever the  cause.  It  can  be  remedied  by  exposing  and  rejecting 
the  unsound  so-called  "  economy  "  recommendations  of  those 
who  wish  to  escape  their  Just  burden  of  Income  taxes.  James 
H.  Richmond,  Kentucky  superintendent  of  public  educa- 
tion and  chairman  of  the  National  Committee  for  Federal 
Emergency  Aid  to  Education,  declares  that  only  through 
liberal  Federal  aid  can  the  Nation's  schools  be  rescued  from 
unsanitary  and  unsafe  buildings  and  over -crowded  condi- 
tions. 

rOREICN    COtTNTHIES    SAVE    THEIR    SCHOOLS 

Reports  have  been  received  by  the  Office  of  Education 
from  several  foreign  countries,  among  them  being  Mexico. 
Australia.  England,  and  Wales,  the  Irish  Free  State.  New 
Zealand.  Chile,  Belgium,  Bulgaria,  Albania,  Denmark. 
Prance.  Greece.  Italy.  Latvia.  Luxemberg,  Switzerland,  and 
South  Africa,  each  one  of  which  stated  that  in  spite  of  all 


dire  effects  of  the  long  depression  and  panic  in  these  coun- 
tries, the  educational  system  had  been  safeguarded  and 
preserved. 

EDtrCATlON    MUST    BE    EXPAKDKD 

Secretary  Ickes  states  that  the  most  important  Vjuestion 
of  all.  in  these  days  of  pressing  problems,  is.  What  are  we 
going  to  do  about  our  schools?  Dr.  Glenn  Prank,  president 
of  the  University  of  Wisconsin,  stated  in  his  address  before 
the  convention  of  the  National  Education  Association  in 
Chicago  last  siunmer  that  economic  recovery  will  prove  a 
barren  achievement  unless  the  minds  of  the  children  of 
this  Nation  are  safeguarded  during  the  crisis.  Only  by  fos- 
tering the  growth  of  unshackled  minds  can  we  evolve  an 
intelligently  planned  national  economy  from  the  chaos  into 
which  this  country  was  recently  plunged.  We  cannot 
economize  by  narrowing  the  scope  of  education,  by  crowding 
our  children  into  unsafe  and  overcrowded  buildings,  or 
by  slashing  the  salaries  of  teachers,  who  are  already  un- 
derpaid. There  is  nothing  economical  about  a  procedure 
of  this  kind.  There  is  no  rehabilitation  as  important  as 
the  rehabilitation  of  youth,  of  schools.  More  than  ever  be- 
fore we  need  intelligent  leadership.  We  must  expand  our 
educational  facilities  until  we  have  wiped  out  all  traces  of 
that  modem  form  of  bondage  which  enslaves  the  minds  of 
men  to  their  undoing. 

Mr.  LUCE.  Mr.  Speaker,  in  the  course  of  the  critical 
period  through  which  we  have  been  passing,  two  Presidents 
of  the  United  States  have  seen  fit  to  call  into  conference  at 
the  White  House  leaders  of  the  majority  and  minority  of 
the  House  and  Senate  and  members  of  the  House  and  Senate 
committees  concerned  with  the  particular  issue  that  was  laid 
before  them. 

As  one  of  the  members  of  the  Committee  on  Banking  and 
Currency,  it  was  my  fortune  to  attend  such  a  meeting  in  the 
early  part  of  October  1931,  summoned  by  President  Hoover, 
and  last  night  it  was  my  fortune  to  attend  another  such 
meeting,  summoned  by  President  Roosevelt. 

In  view  of  the  fact  that  emergencies  Justify  and  demand 
at  times  deviation  from  the  spirit  of  the  Constitution,  I  pass 
no  word  of  criticism  on  eitiier  President  for  laying  his  views 
thus  before  representatives  of  the  legislative  branch. 

It  is  my  own  hope,  however,  that  this  emergency  will  not 
have  implanted  upon  the  interpretation  of  the  Constitution 
the  practice  in  normal  times  of  such  communication  between 
the  Executive  and  the  legislative  branch. 

At  the  first  of  these  conferences  President  Hoover  laid 
before  those  who  gathered  there  the  dire  extremity  in  which 
the  country  stood.  We  were  told  that  insld«  of  3  weeks 
every  bftnk  In  the  land  might  olose  Its  doors  ftnd  unlees  there 
WES  qulok  and  united  action  a  oaUmity  of  tbt  worst  sort 
would  Afflict  our  land. 

m  response  to  tho  alarmlnf  netd  those  preeent  from  both 
branohts  of  the  UflsUturt  ftnd  from  both  politloal  pArtiti 
unanimously  tpprovid  tho  pfogrftm  of  Prosldont  Koovtr, 

That  proram  oontalnod  four  proposili.  In-d  •fWrtsi 
mysolf  to  but  two  of  thtm.  Thty  wt  rfftrrtd  to  indlriotly 
in  tht  rraort  of  your  eommltt^t  en  tht  ptndlni  btU.  Oni 
of  them  rolAtod  to  tho  mUfortunt  of  dopositori  In  olofod 
banks. 

When  W0  loft  the  White  Kouso  on  that  ftUful  tvenini , 
every  man  there  b»d  by  spoken  word  pledged  his  loyal  sup- 
port or  by  silence  given  tacit  approval  to  the  program  of 
the  President.  Today  and  here,  3  years  and  3  months  Uter, 
we  find  the  party  that  then  controUed  the  House  and  now 
is  in  full  power  admitting  It  has  failed  to  keep  the  pledge  In 
the  matter  of  closed  banks,  admitting  there  must  be  more 
action. 

All  through  that  session  whenever  opportunity  offered, 
speaking  as  a  member  of  the  committee  concerned,  I  asked 
that  the  promise  be  kept.  I  asked  that  there  be  relief  for  the 
thousands— aye,  the  tens  of  thousands— of  depositors  in 
closed  banks  throughout  the  land,  but  we  could  not  even  get 
a  hearing  before  the  committee.  We  got  no  tuition  from  the 
committee.  Nothing  was  done  to  carry  out  the  pledge  of 
that  fateful  evening  in  October. 
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And  now,  I  repeat.  2  yeiirs  and  3  month;?  later,  the  ad- 
ministration comes  before  us  with  a  request  lor  more  oppor- 
tun.ty  to  keep  a  promise  ihat  ought  to  have  been  kept  2 
years  aco. 

Mr.  Speaker,  of  the  other  proposals  of  that  evening,  one 
concerned  putt  ng  into  act  on  the  idea  that  had  proved  so 
useful  in  the  w;u-  period,  th.at  of  the  War  Finance  Corpora- 
tion, a  lending  agency.  President  Hoover  asked  a  revival  ol 
that  idea,  first,  by  a  temporary  organization,  to  be  followed 
with  a  permanent  organization.  We  promised  unitedly, 
without  partisanship,  to  support  that  idea,  and  I  congratu- 
late my  Democratic  friends  for  having  kept  that  promise 
The  Reconstruction  Finance  Corporation  was  the  child  ol 
President  Hooker.  It  was  the  chief  achievement  in  his 
administration. 

Mr.  Speaker,  there  are  men  who  are  going  up  and  down 
the  country  telling  a  deluded  people  that  the  Republican 
Party  did  nothing  to  relieve  this  crisis,  that  President  Hoovei 
failed  in  any  constructive  action,  or  saying  that  those  in 
the  House  and  Senate  who  had  oppcrtiinity  to  act  did  noth- 
ing. Why.  the  one  notably  succ«sf ul  thing,  the  one  impor- 
tantly helpful  thing  in  all  this  crisis,  has  been  that  one, 
the  child  of  President  Hoover's  imagination.  In  my  judg- 
ment, practicaily  everything  elae  that  has  been  done  sine* 
the  Democratic  Party  came  into  control  has  militated  against 
the  one  essential  for  recovery,  namely,  a  restoration  of  con- 
fidence. No  matter  how  laudable  the  reforms  that  hav« 
been  put  into  action,  no  matter  how  excellent  the  contem- 
plated results,  the  one  important  effect  has  been  to  delas 
industrial  activity,  to  delay  the  production  of  goods  thai 
are  made  for  long-time  use.  Furthermore,  the  results  hav< 
been  to  discourage  every  man  in  the  land  accustomed  anc 
wUling  to  plan  and  to  push;  and  \t  the  wheels  of  factories 
are  silent  today,  if  tens  of  thousands  of  Industrial  em- 
ployees are  still  out  of  work,  if  the  dole  has  become  neces- 
sary. It  is  because  gentlemen  have  forgotten  here  and  at  th< 
other  end  of  the  Avenue  that  the  first  thing  to  be  done  waj 
to  encourage  production,  the  first  thing  to  be  done  was  t( 
assure  the  leaders  of  the  industrial  life  of  the  country  tha 
they  could  safely  make  contracts. 

During  this  period  the  Reconstruction  nnance  Corpora- 
tion, a  product  of  Republican  conception,  in  executing  whlct. 
both  parties  Joined,  has  functioned  so  u  to  do  credit  t< 
both  parties,  first  under  a  Republican  administration  anc 
now  imder  a  Democratic  administration.    It  has  carried  ou , 
Its  purpose  of  lending  money.    I  do  not  agree  with  the  stric 
tures  passed  upon  it  by  my  friend  from  Pennsylvania  [Mr, 
McPabocn]  in  his  recent  remarks.    I  do  not  agree  with  th(! 
insinuations  of  the  press.    I  do  not  agree  with  the  charge)  i 
of  the  opposition  that  there  was  during  the  Republican 
years  some  knavery  in  some  of  Its  operations.    I  know  theri  i 
are  those  whc  confuse  the  public  by  pointing  out  the  magni- 
tude of  some  of  these  loans,  and  who  have  asked,  particu 
larly  in  the  Chicago  case,  that  censure  be  passed  because  o 
the  size  of  the  help  given. 

The  nimiber  of  millions  lent  has  led  the  credulous  to  feel 
there  was  something  wrong  in  that  transaction.  Grea , 
heavens,  do  they  not  know  that  loan  saved  Chicago  and  a:  I 
the  surrounding  territories  for  miles  and  miles  from  th ; 
greatest  financial  disaster  Imaginable,  a  disaster  more  costl ' 
than  the  Chicago  fire,  more  costly  than  any  commercial 
calamity  that  ever  was  known?  It  was  the  size  of  that  loa::i 
which  saved  \bt  day. 

Mr.  BRITTEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  LUCE.    Yes, 

Mr.  BRmTN.     The  gentleman  knows  that  when  tha ; 
loan  of  $90,000,000  was  made.  Mr.  Jesse  Jones,  the  presen 
head  of  the  Reconstruction  Fiiumce  Corporation,  sat  in  th 
conference    r<x>m    at    Chicago    and    approved    the    entire 
transaction. 

Mr.  LUCE.    I  am  glad  the  gentleman  has  made  a  recor 
of  that,  for  I  would  actaowledge  the  judgment,  the  souni 
common  sense  of  the  present  Chairman  of  the  Reconstrucf 
ticn  Finance  Corporation,  Mr.  Jesse  Jones,  and  I  am  grate 
ful  to  the  Democratic  I»arty  for  having  produced  such  ati 
honest,  upright,  capaUe  man  to  conduct  this  huge  enter 
prise.    I  deplore  criticism  of  it,  and  I  repeat  mj  recognitioj  l 
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of  the  fact  that  this  is  the  one  undertaking  of  the  Govern- 
ment that  has  fully  stood  the  test,  that  has  already  made 
good. 

Mr.  BRITTEN.  And  I  am  satisfied  from  conversations 
that  I  had  with  President  Hoover  himself  2  days  before 
the  loan  was  made  that  he  and  other  heads  of  the  Govern- 
ment who  were  dealing  with  that  loan,  including  the  distin- 
guished Mr.  Jesse  Jones,  whom  I  regard  just  as  highly  as 
does  the  gentleman,  undoubtedly  were  convinced  that  if  the 
Dawes  bank  was  not  saved,  banks  in  Detroit,  Milwaukee, 
St.  Louis,  Indianapolis — all  the  banks  in  that  region — would 
have  been  swept  right  off  their  feet  by  that  terrible  disaster. 

Mr.  LUCE.  Mr.  Speaker,  I  started  by  pointing  out  that  I 
have  attended  two  important  conferences.  History  will 
record  that  of  last  evening  as  of  hardly  less  significance 
than  the  one  in  October  of  2  years  ago,  but  in  such  time 
as  remains  I  would  point  out  a  contrast.  The  Repubhcan 
Party,  under  the  leadership  of  President  Hoover,  committed 
itself  to  a  policy  of  lending.  The  War  Finance  Corporation 
had  been  a  financial  success.  As  I  recall,  it  had  made  a 
profit.  It  cost  the  taxpayer  nothing.  President  Hoover 
suggested,  proposed,  and  urged  that  the  same  principle  be 
used  in  the  present  juncture.  The  Etemocratic  policy,  in- 
stead of  being  one""  of  lending,  has  been  for  the  most  part 
one  of  spending — a  vital  difference.  Lending  in  a  crisis 
costs  the  taxpayer  nothing  and  yet  does  infinite  good  to  all 
concerned.  Spending  costs  the  taxpayer  everything  and 
does  infinite  harm  to  all  concerned. 

The  iH  effects  of  the  spending  process  will  be  felt  in  this 
country  for  many  years.  The  ill  effects  of  the  lending 
process,  if  it  has  any  unfortunate  effect  at  all,  will  be  soon 
wiped  out  by  the  repayment  of  the  loans. 

Mr.  McPARLANE.    WiU  the  gentleman  yield? 

Mr.  LUCE.  I  have  but  a  few  moments  left.  I  would 
rather  not  jrield  now. 

Last  night  there  was  laid  before  us  a  proposal  embodied 
in  the  message  today,  that  we  supply  the  Government  with 
more  money  for  spending.  The  result  of  carrying  out  the 
proposals  In  this  message  will  be  to  put  at  the  command  of 
the  Government  of  the  United  States  an  amount  somewhere 
between  $3,400,000,000  and  $4,000,000,000,  according  as  the 
dollar  Is  decreased  to  60  or  50  cents.  Certainly,  these  gen- 
tlemen ought  to  pause  before  they  continue  this  mad  orgy  of 
giving  away  the  money  of  the  people,  of  spending  It.  much  of 
it  on  fruitless  labors,  of  wasting  much  of  it  without  tangi- 
ble results. 

Already  the  volume  of  money  that  has  been  spent  keeps 
in  suspense,  fills  with  fear,  alarms  and  confuses  the  finan- 
cial men  of  the  land.  Already  other  men  are  asking  each 
other  on  the  quiet,  "  where  can  I  put  a  thousand  dollars  so 
that  it  will  be  safe?  "  Within  an  hour  a  fellow  Member 
has  taken  up  that  subject  with  me.  It  is  the  common  topic 
of  conversation.  "  Where  can  what  I  have  saved  against  the 
needs  of  sickness  and  old  age  be  put  so  that  I  may  be 
protected  when  later  years  come,  so  that  my  children  may 
be  protected?  "  That  Is  the  cry  spreading  among  the  peo- 
ple, through  fear  of  this  enormous  debt,  fear  that  the  added 
expenditure  of  other  billions  of  money  will  still  further 
endanger  the  savings  of  the  people. 

Mr.  BROWN  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  LUCE.  I  have  but  3  minutes  remaining.  I  cannot 
yield. 

So  you  may  ask  today,  in  passing  judgment  upon  more 
money  for  the  Reconstruction  Finance  Corporation,  whether 
you  are  not  doing  more  wisely  to  return  to  the  policy  of 
President  Hoover  and  the  Republican  administration,  when 
you  say  that  such  further  outlay  as  is  incurred  will  be  based 
upon  obligations  bringing  security;  that  the  money  will  not 
have  to  be  paid  by  the  taxpayers;  that  it  will  be  returned  to 
the  Treasury;  and  that  nothing  but  benefit  will  come.    Be- 
cause the   Reconstruction   Finance   Corporation   has   been 
'  clean,  because  its  work  has  been  effective,  because  more 
I  than  any  other  one  device  it  has  helped  save  the  day,  I 
trust  the  passage  of  this  bill  will  not  have  a  single  negative 
I  vote. 

I      Gentlemen  desire  the  activities  of  the  corporation  broad- 
ened.   Many  in  the  committee  sympathize  with  that  idea. 
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We  did  not  think  it  pertinent  to  incorporate  in  this  bill  i 
anything  of  the  sort  that  has  been  here  urged  this  after- 
noon It  may  be  considered  later,  and  considered  sympa- 
thetically. At  the  moment  there  is  no  occasion  to  elaborate 
on  the  difiSculties.  I  would  assure  the  House,  however,  that 
Its  Committee  on  Banking  and  Currency,  Republicans  and 
Democrats  alike,  have  at  heart  the  reUef  of  the  people 
wherever  it  can  be  done  prudently  and  wisely,  for  the  future 
as  well  as  for  the  present  benefit.     [Applause.] 

The  SPEAKER  pro  tempore.    The  gentleman  from  Ala- 
bama [Mr.  SxEAGAix]  has  SVi  minutes  remaining. 

Does  the  gentleman  care  to  use  any  further  time? 

Mr.  STEAGALL.    No,  Mr.  Speaker. 

The  SPEAKER  pro  tempore.    The  question  is  on  the  mo- 
tion of  the  gentleman  from  Alabama  to  suspend  the  rules 

and  pass  the  bill.  j  j  i. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  McFadden)  ,  there  were  ayes  186  and  no3s  1- 

So,  two  thirds  having  voted  In  favor  thereof,  the  rules 
were' suspended  and  the  biU  was  passed. 

Mr  STEAGALL.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  S.  2125.  an  act  to  continue 
the  functions  of  the  Reconstruction  Finance  Corporation  to 
provide  additional  funds  for  the  Corporation,  and  for  other 
purposes,  which  is  an  identical  bill  to  the  one  which  just 
passed  the  House,  and  pass  the  same. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 
There  was  na  objection. 
The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  until  February  1.  1935,  or  such  earlier 
date  as  t  J?  President  may  fix  by  proclamation,  the  R«=ons^"S>»°? 
mance  Corporation  Is  hereby  authorized  to  continue  t^  perform 
all  functions  which  It  Is  authorized  to  perform  under  existing  law 
and  the  liquidation  and  winding  up  of  Its  affairs  as  provided  for 
hv  section  13  of  the  Reconstruction  Finance  Corporation  Act.  as 
.  amended  aJe  hereby  postponed  during  the  ix^"-*"*!  „^»J?,\  *J«/^"*=- 
tlons  of  the  Corporation  are  continued  pursuant  to  this  act. 

8ec  2.  No  funds  shall  be  disbursed  on  any  commitment  or 
aKreement  to  make  a  loan  or  advance  hereafter  made  by  the 
iSconstructlon  Finance  Corporation  after  the  "Pl'Jt"."  »?>,.« ^t^ 
from  the  date  of  such  commitment  or  agre«"en>:  ''"'  ''I"?'"  *^* 
period  of  such  1-year  limitation  no  provision  of  law  terminating 
Sny  of  the  functions  of  the  Reconstruction  Finance  Corporation 
shall  be  construed  to  prohibit  disbursement  of  funds  on  prior 
commitments  or  agreements  to  make  loans  or  »<*?■»««•§. 

Sec  3  llie  amount  of  notes,  debentures,  and  bonds  or  other 
such  obllgaUons  which  the  Reconstruction  Finance  Corporation  la 
authorized  and  empowered  to  have  ouUtandlng  at  any  one  time 
Dursuant  to  section  9  of  the  Reconstruction  Finance  Corporation 
Act.  as  amended,  is  hereby  increaaed  by  1860.000,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  STEAGALL.  Mr.  Speaker,  I  ask  unanimous  consent 
15  vacate  the  proceedings  by  which  the  biU  H.R.  6804.  an 
Bct  to  continue  the  functions  of  the  Reconstruction  Finance 
Corporation,  to  provide  additional  funds  for  the  Corpora- 
tion, and  for  other  purposes,  was  passed. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

The  SPEAKER.    The  biU  H.R.  6804  will  lie  on  the  table. 

LKAVI   or   ABSXNCS 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Jed  Johnson  (at  the  request  of  Mr.  Swank),  on  ac- 
count of  the  death  of  his  mother. 

ORDER  or  BUSINESS 

Mr.  BYRNS.  Mr.  Speaker.  I  had  expected  the  genUeman 
from  Texas  [Mr.  Jones]  to  call  up  the  bill  relating  to  farm 
loans  today. 

Mr.  JONES.    We  intend  to  call  that  up  tomorrow. 

Mr  SNELL.  Do  I  understand  that  will  be  the  program 
for  tomorrow,  the  bill  from  the  Committee  on  Agriculture. 
which  was  spoken  about  before? 

Mr.  BYRNS.  Yes;  and  if  we  get  thiough  with  that,  we 
will  take  up  an  appropriation  bilL 


TO   AID  EDTTCATIOH 

Mr.  GLOVER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  ol  the 
gentleman  from  Arkansas? 

There  was  no  objection. 

Mr  GLOVER.  Mr.  Speaker,  ladies  and  genUemen  (J 
the  House,  on  January  4,  1934, 1  introduced  HJl  6367,  which 
is  a  bill  entitled  "A  bill  to  promote  education.  The  hUl  is 
very  short  and  comprehensive. 

As  everyone  knows,  during  this  time  of  depression  the 
educational  interests  of  our  country  have  been  hit  as  hard 
as  anything  else,  and  it  has  been  very  difficult  for  school 
teachers  to  maintain  themselves  on  account  of  a  reduced 
revenue,  caused  largely  by  the  depression. 

Many  school  districts  have  employed  teachers  and  Issued 
warrants  that  cannot  now  be  cashed  in  the  counUes  where 
they  were  issued  on  account  of  the  lack  of  funds. 
Section  1  of  my  bill  provides  as  follows: 

That  from  and  after  the  passage  of  -this  act  all  teachers*  war- 
rants regSSrly  issued  betw^n  January  1.  1933.  and  January  1. 
"iSsl  f or  sSvlceT  actually  rendered  In  teaching  in  the  publ  c 
s?Ws  of  Ihe  united  States,  are  hereby  declared  to  be  eligible 
paiS?  10?  a  loan  from  the  Reconstruction  FUiance  Corporation. 


Section  2  of  the  bill  provides  as  follows: 

The  Reconstruction  Finance  Corporation  is  ^^^^7  J^^^^oria^ 
and  directed  to  accept  at  their  full  face  value  'of  a  oan  all  ^ach- 
ers'  warrants  regularly  Issued  and  due  for  teachers  salary  In  th. 
United  States  from  January  1,  1933,  to  January  1,  1934. 

Section  4  of  the  bill  provides  that  the  Reconstruction  Fi- 
nance Corporation  may  set  up  or  designate  such  agency  in 
each  State  as  may  be  necessary  to  carry  out  the  provisions 

of  this  act.  ,  _ij«j  w- 

The  rate  of  interest  or  discount  on  loans  as  provided  by 
this  bill  shall  not  exceed  3  percent.  I  do  not  think  that  the 
rate  should  exceed  half  that  amount. 

There  has  been  much  favorable  comment  on  this  bill  since 
its  Introduction. 

It  is  a  known  fact  that  many  schools.  especiaUy  In  my 
State,  the  State  of  Arkansas,  have  been  closed  on  account  of 
the  inability  of  teachers  to  cash  their  warrants  after  per- 
forming services.  ^  ^  _  «,.  ..^ 
If  schools  arc  carried  on,  teachers  must  be  paid.  We  can- 
not think  about  depriving  the  children  that  are  growing  up 
now  to  young  manhood  and  young  womanhood,  of  an  edu- 
cation. This  wUl  help  promote  education  and  will  not  be  a 
penny's  cost  to  the  districts  that  are  trying  to  maintain 
schools.  It  will  enable  teachers  to  cash  their  warrants  and 
go  on  with  their  profession  of  teaching. 

I  know  of  no  reasonable  objection  that  can  be  offered  to  a 
bill  of  this  character,  and  I  am  hoptag  to  see  It  enacted 
into  law  soon.  The  bill  was  referred  to  the  Banking  and 
Currency  Committee,  and  anyone  having  an  Interest  in  the 
bill  might  communicate  same  to  this  committee. 

PERMISSION  TO  ADDRESS  THE  HOtTSK 

Mr.  PETTENGHIi.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  proceed  for  10  minutes  on  the  subject  of  the  report 
of  the  Shannon  committee  on  Government  competlUon  in 
private  business.  ^^  ^    ,  ^. 

The  SPEAKER.  Is  there  objection  to  the  request  oi  the 
gentleman  from  Indiana  [Mr.  Peitengill]? 

There  was  no  objection.  ,^    .^     ^  .. 

Mr  PETTENGILL.  Mr.  Speaker,  that  the  President  w 
not  pleased  with  everything  done  by  everybody  In  the  ad- 
ministration is  proved  by  the  fact  that  he  fires  a  subordinate 
every  now  and  then.  And  with  a  candor  and  honesty  that 
captured  the  confidence  of  the  Nation  he  himself  has  stated 
that  he  wants  constructive  suggestions  as  to  how  his  pro- 
gram is  working. 

In  addition  he  said  at  Atlanta  in  the  spring  of  1932: 

We  may  buUd  more  factories,  but  the  fsct  remains  that  we  have 
enough  now  to  supply  our  domestic  needs,  and  more,  if  they  are 
used. 

The  American  people  are  willing  to  invest  a  huge  sum 
as  the  price  of  recovery.    This  is  war,  and  war  costs  money. 
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Nevertheless  every  effort  should  be  made  to  spend  for  re- 
covery usefully  and  not  wastcfuUy.  or  worse,  destructively. 

The  PubLc  Works  Administration  has  Just  allotted 
$525  000  to  construct  a  factoiy.    Press  release  no.  419,  issued 

by  the  P.W.A..  is  as  fellows: 

An  allotment  of  $525  OCO  to  the  Post  OlDce  Depaartment  for  the 
construction  »nd  equlpmi^iit  ot  a  omnufacturlng  plant  at  Raeds- 
vlUe.  W  Va..  waa  announced  toilay  by  the  PubUc  Woria  Admln- 
latratlon. 

The  plant  will  manoTacture  lock  boxes,  fumtture.  and  other 
equlprrent  for  use  by  the  Department,  and  In  ita  construction 
maintenance  worker*  from  the  ReedaTlUe  Subalstenoe  HoiiMstead 
tJnit  wUl  be  uaed  as  largely  as  poaslbl*. 

It  la  estimated  that  approxiciately  2,000  man-months  of  em- 
plcyment  will  be  created  hy  the  construction  and  building  and 
thKt  at  least  160  men  wUl  b«  given  permanent  Jobs  when  the  plan 
la  in  operation. 

This  factory  when  built  will  compete  with  the  Keyless  Lock 
Co..  of  Indianapolis,  an  old-established  business,  normally 
employing  250  men,  and  other  factories  in  other  American 
cities. 

Two  questions  arise:  First,  are  existing  factories  manu- 
facturing post-office  equipment  incapable  of  producing  the 
requirements  of  the  Post  OfBce  Department?  And,  second, 
can  the  Qovernment  manufacture  more  cheaply  than  private 
industry? 

I  will  come  to  the  second  question  later;  but  asstuiing  that 
* "  we  have  enough  (factories)  now  to  supply  our  domestic 
needs,  and  more,  if  they  are  used  ".  then  these  questions 
arise: 

What  is  the  use  of  building  a  new  factory  to  displace  one 
already  in  existexKre? 

What  do  you  gain  by  employing  150  men  in  the  new  factory 
in  West  Virginia  if.  as  a  result,  you  throw  out  of  employ- 
ment 150  men  in  Indianapolis  and  elsewhere? 

Do  you  not  only  not  increase  total  permanent  employment 
but  also  freeze  $525,000  in  superfluous  buildings — money  that 
might  be  otherwise  used  to  keep  people  from  starving?  Do 
you  not  simply  tran.sfer  unemployment  from  one  State  to 
another  and  spend.  $525,000  to  do  so? 

If  the  Government  wants  to  go  into  the  business  of 
making  lock  boxes,  why  does  it  not  buy  a  factory  that  is 
already  built? 

Again,  Is  it  fair  to  tax  the  Keyless  Lock  Co.  and  build  a 
plant  that  will  compete  with  and  perhaps  destroy  it?  If 
destroyed,  the  Government  has  simply  increased  the  tax 
load  and  decreased  the  tax  base  to  support  that  load. 

Again,  is  a  factory  a  "  public  work  "?  The  statute  cre- 
ating the  Public  Works  Administration  authorized  a  "  pro- 
gram of  public  works."  It  did  not,  in  my  Judgment,  author- 
ize the  erection  of  factories  owned  and  operated  by  the 
Federal  Ooveriunent.  If  I  am  right  this  allocation  violates 
the  spirit  if  not  the  law  which  created  the  Public  Works 
Administratioo. 

For  myself.  I  should  much  prefer  to  use  this  $525,000 
either  in  useful  public  works,  or  as  a  loan  of  working  cap- 
ital to  private  industry  which  is  not  able  to  obtain  credit  on 
account  of  banking  conditions. 

Do  we  not  all  recognize,  as  stated  by  the  President  in  his 
Budget  message,  that  we  cannot  safely  continue  to  incur 
huge  deficits  in  necessary  emergency  employment  under  the 
PubUc  Works  Administration  and  Civil  Woiics  Administra- 
tion, after  next  year,  without  possibly  impairing  the  credit 
of  the  Government,  and  that  the  big  problem  facing  us  is 
the  ability  of  private  industry  to  reabsorb  these  millions  of 
men  as  public  work  is  gradually  tapered  off? 

I  have  nev^  talked  with  anyone  representing  the  Key- 
leas  Lock  Co.  It  Is  not  even  a  constituent.  I  use  this  com- 
pany only  as  an  example  of  a  tendency  that  in  my  judg- 
ment requires  examination  and  further  auth<Mrization  by  the 
American  pec^le  if  Government  is  to  take  over  private 
enterprise.    Beware  of  small  beginnings. 

The  sins  of  certain  leaders  of  private  industry  in  many 
lines  are  indeed  serious,  especially  hi  the  field  of  finance. 
I  have  no  defence  for  the  Harrimans  and  Insulls.  who  have 
Med  this  Nation  white.  With  respect  to  them,  if  I  were  to 
4pend  Federal  mooey,  it  would  be  to  build  prisons. 


But  certainly  it  cannot  be  contended  that  a  little  factory 
employing  250  breadwinners  is  a  public  enemy  that  should 
be  crushed,  or  even  interfered  with,  by  the  strong  arm  of  the 
FHideral  Government.  Whether  the  factory  employs  250  or 
25.000  bread  winners  makes  no  difference  if  it  is  operated 
with  a  social  conscience. 

Is  it  not  true  that  one  of  the  evil  things  of  the  past  decade 
wts  that  the  dollar  got  too  big  a  share  of  total  income  and 
th;  man  got  too  little,  and  that  the  surplus  earnings  of 
the  doUar  were  Invested  and  reinvested  in  more  and  more 
buJdings  and  plant  equipment  and  thus  became  frozen  and 
lost  to  the  Nation,  whereas  if  those  earnings  had  gone  more 
largely  into  increased  wages  or  unemployment  or  old-age 
reserves  they  would  have  remained  more  liquid  and  service- 
able in  lean  times?    You  cannot  eat  buildings. 

ITiis  factory  is  not  the  only  victim.  The  process  has  been 
going  on  for  many  years  and  especially  in  the  last  12  years. 

The  Shannon  committee,  in  its  investigation  last  year 
of  Oovernment  competition  with  private  enterprise,  heard 
witnesses  representing  225  lines  of  industrial  activities  who 
con.plained  of  competition  by  their  own  Government  which 
tax<Hl  them  to  finance  its  competition  with  them.  This 
testimony  covering  37  typewritten  volumes  is  smnmarized 
in  tlie  report  of  that  committee  filed  February  8,  1933,  under 
House  Resolution  235. 

The  next  question  is  whether  the  Government  can  man- 
ufacture post-office  equipment,  for  example,  cheaper  than 
its  own  citizens.  I  do  not  think  anyone  knows  whether  it 
can  or  not.  If  it  can  manufacture  supplies  for  its  own  use 
cheaper  than  it  can  buy  them  from  its  citizens,  then,  per- 
haps, in  the  interest  of  keeping  the  cost  of  government  at 
the  miTiimum,  no  serious  objection  can  be  made.  But  can 
it  manufacture  cheaper?  That  is  the  vital  question.  It 
remains  unanswered. 

Private  industry  contended  before  our  committee  last  year 
that  it  can  imderbid  Government  manufacture,  can  pay 
equally  fair  wage  scales,  and  do  at  a  profit  what  Govern- 
ment does  at  a  loss.  It  claims  that  it  can  do  so  on  account 
of  greater  efficiency  and  initiative  as  against  Government 
conduct  of  business  in  which  the  political  angle  seems 
always  to  enter. 

Private  industry  says  it  can  demonstrate  its  contention 
If  Government  activities  were  submitted  to  a  proper  analjrsis 
of  cost  accounting.  At  the  present  time,  for  want  of  such 
anal3rsis.  there  are  many  actual  but  hidden  costs,  such  as 
amortization  of  principal  investment,  interest,  insurance, 
and  so  forth,  which  do  not  come  to  light  in  Government 
production  costs.  Because  they  do  not  come  to  light  Gov- 
ernment officials  often  contend  they  can  manufacture 
cheaper  than  they  can  buy  from  private  industry. 

Our  committee  felt  that  this  goes  to  the  very  heart  of  the 
whole  question  of  Government  competition  with  private 
industry.  It  therefore  recommended  in  its  report  to  which 
I  have  referred  as  follows: 

The  committee  recommends  that  the  Government  departments 

I  and  agencies  be  required  by  the  Congress  to  Install  and  maintain 
•  uniform  system  of  accounting,  containing  all  the  elements  of 
cost  finding,  which  the  best  practice  has  sanctioned  for  public 
utlUtles  and  private  industrial  and  commercial  enterprises.  The 
committee  believes  that  the  results  of  such  a  system  of  accounting 
would  be  invaluable  to  Congress  In  considering  appropriations  for 
public  works  and  similar  projects,  as  well  as  in  considering  pro- 
I>osal8  for  the  continuance  and  maintenance  of  existing  Govern- 
ment departmental,  industrial,  and  business  activities,  and  In 
passing  upon  new  imdertakings  which  may  be  submitted  for 
oongreasional  action.  The  establishment  of  such  governmental 
accounting  methods  will  also  make  poaalble  a  comparison  between 
public  and  private  costs  of  production  and  of  service. 

It  should  be  said  that  this  was  only  one  of  29  recom- 
mendations by  our  committee.  It  is,  howevo:,  the  most 
important  one. 

That  our  committee  was  not  Interested  in  enhancing  the 
profits  of  private  industry  at  the  expense  of  the  workers  is 
demonstrated  by  the  further  recommendations  on  page  20  of 
the  report  with  relation  to  decent  working  conditions,  hours 
of  labor,  and  rates  of  pay  on  all  Government  work  which 
might  be  let  to  private  industry.  We  further  anticipated  the 
NJiA.  by  stating: 
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No  contract  shall  be  let  to  any  organization,  plant,  or  estab- 
lishment, in  which  It  is  made  a  condition  of  employment  that  the 
workers  engaged  therein  shall  not  belong  to.  or  remain  or  become  a 
member  of  a  labor  organization,  or  In  which  workers  shaU  be 
denied  the  right  to  bargain  collectively,  should  they  choose  to  do 
BO.  through  representatives  selected  by  them. 

And  we  concluded  this  part  of  our  report  with  these  words 
which  we  make  bold  to  think  are  a  star  by  which  we  should 
steer  our  course  for  the  long  future: 

The  committee  believes  that  the  Government,  as  the  largest 
purchaser  of  goods  In  the  Nation,  should  not  sacrifice  the  wel- 
fare  of  workers  to  the  sole  consideration  of  economy.  On  the 
contrary'  we  feel  that  the  Government  has  a  distinct  obUgatloii 
to  set  standards  which  shall  maintain  and  even  improve  the 
ability  of  workers  to  buy  the  products  of  a  mechanized  civiliza- 
tion. 

Returning  to  the  question  of  ascertaining  actual  costs  of 
government  in  business  our  committee  unanimously  re- 
ported a  biU.  H.R.  6038,  copy  of  which  I  attach.  I  hope 
it  will  be  read  and  constructive  criticism  made  of  it. 

The  question  is.  Can  government  for  its  own  use  actu- 
ally carry  on  manufacturing  and  distribution  cheaper  than 
its  citizens?  If  it  can.  let  Uncle  Sam  do  it.  If  it  cannot, 
let  John  Citizen  do  it  and  derive  a  profit  by  which  he  can 
pay  taxes  to  support  government. 

I  have  submitted  these  remarks  to  my  colleagues  on  the 
committee  now  in  Congress.  Messrs.  Shannon,  of  Missouri; 
Rich  of  Pennsylvania;  and  Cox,  of  Georgia;  and  am  author- 
ized to  say  that  they  concur  in  the  views  here  expressed. 

We  invite  the  attention  of  Congress  and  the  Nation  to 
this  question,  which  is  of  vital  importance  in  every  con- 
gressional district. 

The  bill  which  we  report  is  as  follows: 
A  bill   to  provide  for  the  establishment   and   maintenance   of   a 
standard  system  of   cost   accounting   and  cost  reports  for  the 
executive  departments  of  the  United  States 
Be    it    enacted,   etc..   That   every    executive    department.    Inde- 
pendent  establishment,   office,   and  bureau   of   the   United  States 
shall    establish    and    maintain    a    standard,    uniform    system    of 
accounting  and  cost  finding  which  will  disclose  the  cost  of  each 
and  all  of  the  factors  entering  into  and  forming  part  of  the  coat 
of    any    manufacturing,    construction,    reconstruction,    or    repair 
operation  undertaken  by  any  executive  department.  Independent 
establishment,  office,  or  bureau  or  any  agency  controlled  by  them 
or  any  other  agency  of  the  Government  which  may  now  or  here- 
after be   engaged   In   the   above  operation,   regardless   of   the   ap- 
propriation to  which  any  or  all  of  them  may  be  chargeable. 

Sec.  2.  Every  system  of  accounting  aforesaid  shall  contain  the 

following  defined  elements:  ..  .x,  ♦  ^,    ,i  ^,,„„f 

The  element  of  "  cost ",  by  which  is  meant  the  cost  of  all  direct 
labor  cost  of  all  direct  materials,  all  direct  expenses,  all  over- 
head '  expenses,  and  Interest  on  Investment  In  property,  equip- 
ment, and  facilities  used  In  or  pertaining  to  the  operations  com- 
ing within  the  scope  of  this  act. 

The  term  "  direct  labor  "  means  salaries,  wages,  or  other  com- 
pensation paid  for  labor  directly  performed  upon  the  work  under- 
taken  or   upon   the   component   parts   of   the   articles   or   things 

^'^The'^^term  "  direct  material  "  means  the  cost  of  raw  materials 
and  purchased  component  parts  entering  directly  Into  the  work 
undertaken  or  Into  the  articles  or  things  produced.  Including, 
where  specifications  call  for  special  packages  and  containers, 
the  cost  of  such  packages  and  containers.  The  cost  of  direct 
materials  will  be  the  Invoice  cost  less  any  trade  or  quantity  dis- 
count,   plus    duty    and    import    expenses,    freight,    express,    and 

The  term  "  direct  expenses  "  means  expenses  of  whatever  nattire 
directly  appertainlr\g  to  the  work  undertaken  or  to  the  articles  or 
things  produced,  such  as  traveling  and  other  field  expenses  occa- 
sioned by  and  solely  in  connection  with  a  specific  project;  pro- 
fessional services,  engineering,  plans,  and  drawings  for  a  specific 

project. 

The  term  "  overhead  expenses  "  means — 

(a)  Expenditures  applicable  to  and  necessary  In  connection 
with  anv  work  or  operation  undertaken  or  any  article  or  thing 
produced,  and  not  properly  chargeable  to  "  direct  labor  ".  'direct 
material  ".  or  "  direct  expenses  ",  and  which  are  allocable  to  two 
or  more  simultaneous  or  successive  projects  within  an  account- 
ing period.  Including  supervision.  Indirect  labor  (such  as  factory 
trucking,  cleaning.  Inspection,  and  other  labor,  the  cost  of  which 
Is  not  included  In  other  overhead  items);  supplies  (such  as  oils, 
waste  cleaning,  hardening,  tempering,  and  grinding  supplies); 
fuel  lised.  other  than  in  the  production  of  light,  heat  and  power; 
small  tools  (such  as  drills,  files,  reamers,  and  saw  blades):  water; 
repairs  to  buildings,  machinery,  and  equipment;  Instirance;  de- 
preciation and  obsolescence  of  plant  and  equipment;  light,  heat. 
and  power,  including  fuel  and  power-house  wages;  engineering, 
plans  and  drawings;  factory  management  and  general  plant  ex- 
pense (such  as  telephone,  stationery,  purchasing  department,  cost 


and  time-keeping  departments,  safety  work,  fire  prevention,  sani- 
tary supplies) ;  and  property  taxes:  ProiHded,  That  the  foregoing 
enumeration  of  specific  Items  and  advisory  illustrations  shaU  not 
be  held  to  exclude  such  other  Items  as  are  properly  chargeable  to 
overhead   expense    In   accordance   with   prevailing    and   genera.ly 
accepted  accounting  practice  In  private  Industry. 

(b)   A  pro  rata  share  of  every  administrative  expense  of  every 
executive  department.  Independent  establishment,   bureau,  office, 
and  all   and  every   agency   under   their   control   or  direction   In- 
volved m  any  work  qr  operation  undertaken  by  them  or  any  article 
or  thing   produced.     Such   administrative   expense   shall    Include 
interest  on   investment   In   any  public  property,   equipment,   and 
facilities  of   every   executive  department.   Independent   establish- 
ment, bureau,  office,  and  all  and  every  agency  under  their  cpn- 
trol  or  direction  Involved  in  any  work  or  operation  undertaken  by 
them  or  any  article  or  thing  produced. 

The    terms    "  wages ",    salaries ".    and    "  other    compensation    . 
whether  Included  as  a  part  of  direct  labor  cost  or  as  an  item  of 
overhead  expense,  shall  Include  the  remuneration  paid  to  public 
employees  during  leave  of  absence  and  for  holidays. 

Whenever  and  wherever  "  overhead  expenses  ",  "  administrative 
expenses  ",  or  interest  on  Investment  are  allocable  to  two  or  more 
simultaneous  projects,  or  to  successive  projects  in  the  same  ac- 
counting  period,  'such   allocation   shall    be   made   on   a   fair    and 
equitable  basis  and  In  accordance  with  bases  commonly  accepted 
and  followed  in  private  Industry.  ......  w      „» 

Sec  3.  Every  executive  depirtment,  Indpendent  establishment, 
office,  and  bureau  of  the  United  States,  or  under  their  respective 
direction  and  control,  shall  promptly  prepare  upon  the  completion 
of  a  project,  and  keep  a  report  of  cost  in  accordance  with  the 
uniform  cost-accounting  system  herein  required,  which  shall 
clearly  show  the  charges  made  for  each  of  such  Items  of  cost,  and 
If  such  cost  includes  the  amounts  for  overhead  expenses  allocab.e 
to  more  than  one  project,  shall  set  forth  the  basis  on  which  alloca- 
tion was  made.  Whenever  and  wherever  any  Item  or  Items  of  cost 
customarily  Incurred  by  private  Industry  (such  as  insurance,  com- 
pensation to  employees  for  accidents  and  disease  arising  out  oi 
industrial  employment,  taxes,  licenses,  performance  bonds  and 
penalties),  are  not  Included  In  cost  as  herein  required  to  be  deter- 
mined and  reported  because  no  expenditure  therefor  waa  made, 
such  Item  or  Items  shall  be  fully  and  clearly  disclosed  in  each 
such  report  of  cost.  ,    ..  ^  . ,,        ^^_j. 

Sec  4.  AU  reports  required  by  section  3  shall  be  public  records, 
available  for  Inspection.  Copies  thereof  may  be  had  upon  applica- 
tion ^nd  payment  of  a  suitable  fee  under  reasonable  rules  and 
regulations  to  be  made  by  the  head  of  the  executive  department, 
independent  establishment,  bureau,  office,  or  other  agency  ot  tne 
Governn^ent  required  to  maintain  such  reports. 

Sec.  5.  Hereafter,  whenever  any  estimate  or  bid  shaU  be  requirea 
or  offered  by  any  execuUve  department,  independent  establlsn- 
ment.  bureau,  office,  or  other  agency  of  the  Government  for  worlt 
to  be  done  or  articles  or  things  to  be  produced  In  competition  with 
private  bidders,  such  bids  or  estimates  shall  include  an  allowance 
for  all  the  Items  directed  by  this  act  to  be  Included  In  cost,  re- 
eardless  of  the  appropriation  to  which  such  items  may  be  charged. 
Such  bids  or  estimates  shall  fully  and  clearly  disclose  any  and 
every  Item  of  cost  customarily  Incurred  by  private  bidders  for  the 
subject  matter  of  competition  but  for  which  no  allowance  has  been 
Included  In  the  official  bid  or  estimate,  because  no  charge  or  ex- 
penditure therefor  wlU  or  has  been  made  by  such  executive  de- 
partment.   Independent    establishment,    office,    bureau,    or    other 

^1^^'«.  Every  executive  department.  Independent  establishment, 
bureau,  office,  or  other  agency  of  the  Government  ^'^l^^'^^jl 
prepare  a  report  on  all  work  undertaken  or  articles  or  things  pro- 
duced durmrthe  preceding  fiscal  year,  which  report  shall  show  In 
composite  form  all  of  the  cost  entering  Into  such  work  or  P^^^^^^' 
tion  and  in  addition  shall  set  forth  all  losaes  occasioned  during 
such  fiscal  year  through  the  dismantlement  or  abandonment  of 
pro?ertrequi?ment,^d  faclllUes  us^  In  or  'or  such  work  or 
production  or  theretofore  used  for  like  work  or  production.  The 
Sports  required  by  this  paragraph  shall  likewise  be  pubUc  records, 
available  for  Inspection. 


PLANS  or  THE  COMMTTTEE  OH  THE  POST  OmCB  AND  POST  ROADS 

Mr  BETTER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  by  inserting  an  address  delivered  over 
the  National  Broadcasting  System  on  January  II  by  the  gen- 
tleman from  New  York  [Mr.  Mead]  on  the  subject  of  postal 

legislation.  .        ^    ^..  *.    #  *!.... 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 

eentleman  from  New  York? 

There  was  no  objection. 

Mr.  BEITER,  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following  radio 
address  of  Hon.  James  M.  Mead,  of  New  York,  chairman  of 
the  Post  Office  and  Post  Roads  Committee,  January  11. 
1934: 

Good  afternoon:  My  listeners.  I  know.  Include  both  the  patrcns 
of  the  Postal  Service  and  the  postal  employees.  I  want  to  speak 
to  both  of  you  and  teU  you  of  the  plans  of  the  Committee  on  the 
Post  Office  and  Post  Roads  for  this  session  of  Congress.  I  want  to 
teU  the  txsers  of  the  malls  what  bills  we  are  studying  which  will 
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Improve  the  ■errtce  they  Tt  receiving,  and  I  want  to  *•«*»>• 
j^-tt-al  err.ployees  of   the  legislation  before  the  committee  which 

alTef-t*  them  directly.  ,  ..        _.  , 

The  Pr*t  Office  Committee  held  lt«  opening  meeUng  Tuesday. 
At  that  meeting  we  went  over  the  bills  and  outlined  a  program 
for  the  6*^ssion.  so  that  we  might  get  to  work  immediately  on  the 
measu'-ea  referred  to  our  committee.  In  the  last  session,  which 
was  ih"  special  session,  only  emergency  relief  bllto  were  permitted 
to  come  before  the  House:  consequently  aU  other  blUs  introduced 
in  thai  session,  as  well  as  the  new  bills  now  coming  in.  are  before 
the   ccmmlttees   at   this   time,    and   our   committee   haa  a   large 

share  of  them.  .    ^  ^  _. i    .  _j_». 

The  Postmaster  General  and  hla  newly  appointed  Pirat  Assist- 
ant Mr  Howes,  were  present  at  oxir  meeting  Tuesday.  Both  the 
departmental  officials  and  the  committee  members  {hedged  them- 
selves to  a  program  of  cooperation,  consideration  of  the  needs  of 
the  postal  employees,  elimination  of  waste,  and  the  Improyement 

of  the  service.  ^_         ^  ^^  ^        _* 

In  the  words  of  the  Postmaster  General,  speaking  at  that  meet- 
^ig  •■  Postmasters  General  come  and  go.  and  Aaalstant  PostaMrters 
General  cohm  and  go.  but  the  real  work  of  the  Po«tal  Department 
is  done  by  theee  tatindreds  of  tbouaanda  of  men  who  have  served 
for  many  years.  I  want  to  do  everything  I  can  for  them,  and  I 
also  want  to  make  the  service  of  the  Department  ae  nearly  perfect 
as  tt  can  be  made."  

Both  the  Departtnent  and  the  committee  are  keenly  intereeted  In 
building  up  the  mails.  Increased  volume  wUl  reduce  oorts.  enable 
us  to  give  better  service  to  th-;  public,  and  put  more  men  to  work. 
It  will  aleo  mean  freedom  to  our  regular  employees  from  the  fear 
of  additional  furlougiis  without  pay  and  arbitrary  retirements 
before  they  want  to  be  retired. 

Our  poeul  tubetltutee  are  in  a  deplorable  condition  due  to  lack 
of  work  opportunities.  If  we  can  build  up  the  malls,  we  can  give 
them  employnMnt:  this  will  take  them  off  the  charity  relief  rolls 
and  make  them  once  again  self-supporting  and  self-respecting 
dtliens. 

The  committee  will  consider  legislation  designed  to  Insure  to  the 
•ubetitutcs  In  the  Postal  Service  a  guaranty  of  a  minimum  num- 
ber of  hours  per  week.  This  is  a  policy  which  many  industries 
h»^€  followed  for  a  number  of  years,  and  it  U  considered  }ust  com- 
pensation for  men  who  are  called  upon  to  report  for  duty  as 
frequently  as  several  times  a  day. 

We  know  that  in  all  tines  of  tiuslness  low  rates  attract  and 
stimulate  trade:  so.  nsturally.  in  seeking  to  Increase  the  mall 
buslrxess.  our  thoughts  turn  tmitinrtlvely  to  postage  rates  and 
ways  of  decreasing  these  rates  so  as  to  attract  more  business 
without  increasing  the  posUl  deficit. 

The  3-ceut  rate  has  been  responsible  to  a  great  extent  In  driv- 
ing matter  from  the  malls  and  reducing  the  posUl  volume.  We 
want  to  get  that  matter  back  into  the  malls  where  It  belongs  and 
let  Uncle  Sam  derive  the  revenue  for  delivering  it. 

Letter  boxes  are  being  stuffed  with  bills  and  circulars  <*el!vered 
by  private  messengers.  Such  boxes  are  Intended  for  mall  matter. 
and  appropriate  legislation  to  enforce  the  Postmaster  General's 
recent  ruling  to  this  effect  will  be  given  an  early  hearing  by  the 
committee. 

A  hearing  will  also  l)e  held  on  the  subject  of  letter  postage  rates. 
We  want  to  know  the  v:ews  of  the  private  mailers  who  send  but  a 
few  letters  a  year,  the  views  of  the  business  men  and  large  business 
houses  with  their  thousands  of  letters,  and  the  views  of  the  Post 
once  Department  and  other  experts. 

We  must  not  only  offer  attractive  postage  rates  to  the  mailing 
public,  btit  we  must  provide  up-to-date  service.  The  Post  CMBce 
Department  cannot  afford  to  be  behind  the  times  if  It  Is  to  serve 
the  country  efDdently. 

Among  the  many  suggestions  for  Improving  the  mall  transpor- 
tation system  is  a  bill  to  provide  for  the  trancportatitm  and  distri- 
bution of  mall  on  motor-vehicle  btnees.  Great  qtumtlties  of  mail 
are  being  transported  by  motor  vehicles,  psutlcttlarly  where  train 
service  has  been  discontinued.  To  speed  up  delivery  and  serve 
the  public  better,  it  is  suggested  that  such  mail  be  sorted  and 
distributed  en  route  on  the  buasee,  just  as  is  done  in  the  railway- 
mall  cars. 

As  aaottaer  means  el  keeping  up  with  tiis  tlmas.  we  have  intro- 
duced and  will  consider  legislation  to  repeal  the  Reed  bone-dry 
amoidment.  which  prohibited  the  advertising  of  Intoxicating 
liquors. 

Another  matter  ot  greait  interest  to  the  entire  country  is  the 
air  mall  scrvk».  For  years  the  air  lines  have  been  growing  up 
under  the  Government's  guidance  and  financial  assistance.  As  a 
means  of  national  defense,  commercial  aviation  warrants  this  aid, 
but  we  feel  that  the  time  has  arrived  when  this  industry  is  ready 
to  stand  upon  its  own  feet,  and  should  be  encouraged  to  do  so. 

Our  air  mall  operators  are  anxious  to  become  Independent  and 
prove  their  ability  to  carry  the  mall  at  a  fair  rate  of  cost;  they 
want  to  get  away  from  the  word  "  subsidy  ".  with  Its  atlgma.  We 
beUeve  that  50  or  60  percent  of  the  <^>eratars  could  Immediately 
enter  the  independent  group  If  given  the  opportunity  by  the 
Government. 

If  the  Industry  Is  to  sto-vlve  aiKl  develop  In  stability,  rates  at 
compensation  for  carrying  the  mail  should  be  established  and 
made  more  fixed  and  definite.  We  have  endeavored  to  draw  up  a 
bill  which  will  encourage  aviation  and  promote  its  growth,  and  at 
the  same  time  tend  to  put  the  Industry  on  a  self-supporting  ImlsIs, 
and  our  conunfttee  will  shortly  armoiuice  hearings  on  this  subject. 

To  popiilariae  air  mall,  to  give  Its  patrons  the  benefit  of  the 
fastest  possible  service  at  reasonable  rates,  and  to  enable  the 
Industry  not  only  to  become  sell-supporting  but  to  produce  reve- 
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nt»e  for  the  Department,  It  Is  suggested  In  legislation  that  the  air 
mall  rate  of  postage  be  reduced  from  10  cents  to  5  cents  per 
ounce,  and  that  a  postal  alrgram  be  adopted  with  the  rate  of  post- 
age set  at  3  cents,  and  that  In  addition  thereto  an  air  mail  postal 
card  be  permitted,  which  will  be  accepted  at  the  rate  of  2  cents. 

Postal  savings  is  another  subject  of  Interest.  The  Government 
Is  desirous  of  protecting  the  small  depositor  who  uses  this  method 
of  saving,  and  at  the  same  time  see  to  It  that  the  banks  are  not 
deprived  of  business  which  would  ordinarily  be  brought  to  them. 
Many  Improvements  In  the  Postal  Savings  Service  have  been  sug- 
gested and  will  be  given  early  consideration  by  the  committee. 

The  Department  is  losing  approximately  $12,000,000  annuaUy  in 
its  money-order  transactions,  and  to  reduce  this  loss  a  bill  has  been 
presented  which  will  revive  the  practice  of  Issuing  postal  notes  in 
lieu  of  money  orders  of  the  smaller  denominations.  A  postal 
money  order  requires  considerable  checking  and  auditing  both  in 
the  local  post  oAces.  as  well  as  in  the  Department,  and  it  in  ex- 
pected that  postal  notes  will  eliminate  a  great  deal  of  this  work. 
miui  at  the  same  time  prove  both  safe  and  satisfactory. 

The  committee  hopes  to  see  the  full  resoratlon  of  salaries  to 
Government  employees,  and  particularly  to  the  postal  employees, 
because  they  are  suffering  additional  salary  reductions  through 
being  denied  automaUc  promotions,  receiving  reduced  pay  for 
night  work,  and  reduced  traveling  expenses. 

The  postmasters  not  only  have  had  their  salaries  reduced  under 
the  pay-cut  order,  but  they  are  suffering  further  reductions  by 
reason  of  the  decline  In  postal  reoelpu,  their  compenf>atlon  being 
based  upon  the  receipts  at  their  offices. 

The  salaries  of  postal  supervisors  are  affected  in  the  seme  manner 
as  the  postmasters,  and.  In  addition,  by  the  large  numtwr  of  recent 
retirements  and  the  fact  that  vacancies  are  not  filled,  as  their 
salaries  are  not  only  based  on  postal  receipts  but  upon  the  number 
of  employees  under  their  supervision. 

The  committee  will  work  to  relieve  these  conditions,  and  hopes 
that  the  new  year  will  see  a  better  Postal  Service,  a  larger  volume 
of  postal  business,  and  a  better-paid  postal  personnel. 

Thank  you. 

THE  AMERICAN  MIRCHANT  MARIlfK 

Mr.  McDUTPIE.  Mr,  Speaker,  Bcvcral  weeks  ago  the  dis- 
tinguished gentleman  from  Virginia  (Mr.  Blamo]  in  a  very 
scholarly  manner  delivered  an  address  before  the  Mississippi 
Valley  Association  on  the  subject  of  the  merchant  marine. 
I  think  the  House  will  be  interested  In  reading  it.  I  am 
sure  the  country  wilL    It  is  a  very  splendid  effort. 

Mr.  Speaker,  I  ask  unanimous  consent  to  extend  my  re- 
marks by  printing  this  address  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  McDUFFIE.  Mr.  Speaker,  the  House  granted  me  per- 
mission to  extend  my  remarks  by  printing  in  the  Record  an 
address  by  the  Honorable  S.  O.  Bland,  Chairman  of  the 
Committee  on  Merchant  Marine,  Radio,  and  Fisheries  of  the 
House  of  Representatives.  This  address  was  delivered  be- 
fore the  annual  convention  of  the  Mississippi  Valley  Asso- 
ciation in  the  city  of  St.  Louis  on  November  27,  1933. 

In  my  opinion  no  Member  of  either  branch  of  the  Con- 
gress has  given  more  thought  and  study  to  the  question  of 
how  the  American  people  can  best  maintain  a  merchant 
marine  than  this  distinguished  Virginian,  Mr.  Bland,  whose 
services  as  a  member  of  the  Committee  on  Merchant  Marine, 
and  now  as  its  chairman,  are  of  inestimable  value  to  the 
American  people.  For  many  3rears  he  has  taken  a  leading 
part  in  framing  legislation  designed  to  establish  and  main- 
tain our  merchant  flag  upon  the  high  seas.  While  the  ad- 
mhiistration  of  the  acts  of  Congress  may  in  some  instances 
be  subject  to  criticism,  the  policy  of  maintaining  an  ade- 
quate merchant  marine  is  no  longer  a  debatable  one  in  the 
minds  of  the  American  people.  The  efficiency  of  its  main- 
tenance affects  directly  and  indirectly  the  welfare  of  every 
citizen  of  the  ReiHiblic.  The  lack  of  a  merchant  maiine 
which  confronted  the  Nation  at  the  beginning  of  the  last 
war  brought  home  to  us  the  absolute  necessity  of  keeping 
our  merchant  ships  upon  the  seas. 

Believing  the  Members  of  the  Congress,  as  well  as  many 
citizens  throughout  the  Nation,  would  read  with  great  inter- 
est Mr.  Bland's  address  in  which  he,  with  his  characteristic 
statesmanship  and  scholarly  ability,  has  so  forcefully  pre- 
sented the  importance  of  an  American  merchant  marine  in 
ofur  national  life,  it  is  with  pleasure  that  I  present  the  follow- 
ing for  the  CoNCXEssioNAL  Record: 


It  was  gracious  of  you  to  honor  me  with  an  invitation  to  be 
with  jxm  today.  I  am  acquainted  with  the  plans,  p.urposes.  and 
excellent  work  of  your  organization.     We  of  the  East  look   upon 
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you  as  zealous  partners  in  promoting  the  foreign  and  domestic 
commerce  of  the  United  States.  .    -,  ,, 

You  desire  to  advance  the  Interests  of  the  Mississippi  Valley 
and  we  are  with  you.     Whatever  helps  you,  helps  us. 

Yorktown,  whfere  closed  the  war  for  American  Independence,  Is  In 
my  district.  A  shaft  stands  there  to  commemorate  the  consum- 
mation of  our  struggle  to  establish  ourselves  a  nation.  On  that 
shaft  are  these  words: 

"  One  country — one  institution — one  destiny." 

We  know  these  words  to  be  true.  If  you  prosper,  we  shall  share 
in  your  prosperity.    If  you  suffer,  we  shall  feel  the  loss. 

The  objects  and  purposes  of  your  organization,  among  others, 

"To  advance  the  Interests  of  the  Mississippi  Valley  by  the  de- 
velopment of  foreign  and  domestic  commerce;  the  broadening  of 
the  outlets  and  Inlets  for  the  commerce  of  the  Interior  of  the 
United  States;  the  Increase  and  development  of  the  American 
merchant  marine;  the  development  and  maintenance  of  all  prac- 
ticable navigable  channels  and  the  harbors  serving  them  as  ar- 
teries of  transportation;  the  formulation  and  prosecution  of 
measures  calculated  to  make  common  carriers  on  waterways  and 
highways   an   Integral   part   of   the   transportation   of   the   coun- 

You  have  long  supported  measures  which  will  promote  these 
purposes,  and  to  that  end  you  have  been  at  all  times  the  friend 
of  an  American  merchant  marine.  ..  .^.     ...  ,«   .„   ♦!,«. 

I  consider  it  appropriate,  therefore,  at  this  time  and  in  thU 
place,  with  these  objectives  In  mind,  that  I  should  talk  to  you 
for  a  while  about  oiu-  American  merchant  marine,  lU  Importance 
in  our  national  life,  and  Its  needs.  «.,„.«,  „.^ 

In  recognizing  an  American  merchant  marine  as  a  primary  need 
of  our  country  and  vital  to  its  welfare  and  defense,  you  have 
placed  yourselves  In  the  company  of  a  formidable  array  of  wit- 
nesses whose  integrity  no  man  can  challenge,  whose  wisdom  and 
foresight  no  man  can  deny,  and  whose  patriotic  devotion  and  zeal 
no  student  of  history  can  question.  These  w»tn»^»  Z^^" ,  .*"• 
entire  period  of  our  national  life,  and  the  testimony  of  the  earliest 
of  these  witnesses  is  confirmed  by  evenU  In  our  later  yearr 

My  first  witness  wUl  be  the  first  President  of  the  United  States, 
the  Father  of  his  Country,  and  the  great  American  of  whom  it 
may  be  said  as  truly  today  as  when  hU  eulogy  was  Pfonounced 
by  Light-Horse  Harry  Lee,  that  he  was,  is,  and  wll  ever  be  First 
in  WW.  first  in  peace,  and  first  in  the  hearts  o' ^»»  <^o»i,»*J7°?*"/. 
Remembering  that  even  before  we  entered  "^«  World  War  the 
cotton  of  the  South  and  the  grain  of  the  West  congested  the 
wharves  and  docks  and  terminals  of  thU  country  because  foreign 
ships  on  which  we  had  relied  were  no  longer  neutral,  and  remem- 
bering that  war-time  freight  rates  and  Insurance  became  pro^o*" 
tlve.  let  us  hear  what  Washington  said  long  ago.  Hear  him  In  one 
of  his  first  messages  to  the  Congress  of  the  United  States : 

••  We  should  not  overlook  the  tendency  of  war  to  abridge  the 
means,  and  thereby  at  least  enhance  the  price,  of  transporting 
productions  to  their  proper  markets.  I  recommend  it  to  your 
serious  reflections  how  far  and  In  what  mode  It  may  be  expedient 
to  guard  against  embarrassments  from  these  contingencies  by  such 
encouragement  to  our  own  navigation  as  will  render  our  com- 
merce less  dependent  on  foreign  bottoms  which  may  fall  us  in 
the  very  moments  most  Interesting  to  both  these  great  ob- 
jects •  •  •  There  can  be  no  greater  error  than  to  expect  or 
calciilate  upon  real  favors  from  nation  to  nation.  It  Is  an  Illu- 
sion which  experience  must  cure." 

If  this  Ulustrlous  patriot,  whose  every  thought  was  the  ^eirare 
of  that  nation  which  he  more  than  any  other  had  brought  into 
being,  had  looked  with  prophetic  vision  into  the  troubled  years 
of  1914  and  had  delivered  his  charge  to  his  countrymen  with 
those  very  times  In  mind,  he  could  not  have  spoken  more  trtUy 
or  urged  more  strongly  measures  necessary  to  our  national  defense. 
In  line  with  these  declarations  of  Washington  were  the  remarks 
of  Mr.  Nicholas,  of  Virginia,  In  a  speech  made  by  him  in  the  House 
of  Representatives  In  1794,  when  he  said: 

"  In  time  of  war.  in  addition  to  the  Inconveniences  before 
stated,  which  are  enhanced  by  throwing  the  trade  from  its  acc\is- 
tomed  channel,  there  are  great  and  Important  losses  brought  on 
a  country  by  this  kind  of  dependence.  If  your  carriers  are  parties 
to  the  war.  you  are  subjected  to  the  war  freight,  and  war  Insur- 
ance on  your  cargoes,  and  you  are  cut  off  from  all  markets  to 
which  they  are  hostile;  and,  Indeed,  from  our  experience  In  the 
present  war,  I  may  say  you  are  cut  off  from  the  markets  of  your 
carriers  themselves."  ^       .      ,_„. 

These  words  were  Just  as  true  In  1914  as  when  spoken  in  1794. 
for  we  saw  ourselves  cut  off  from  the  markets  of  Great  Britain, 
France.  Italy.  Germany,  and  other  nations  of  Europe  with  few 
exceptions  and  those  at  practically  prohibitive  rates  of  I'relght  and 
Insurance.  ^    ,,  . 

These  witnesses  appeared  before  the  days  of  definite  party  or- 
ganizations. We  are  today  mostly  Democrats  or  Republicans,  and 
since  the  Republican  Party  is  now  the  minority  party,  let  us  caU 
first  a  few  witnesses  from  Its  ranks.  .      ^      ,  , 

I  present  another  war  President,  General  Grant  who,  in  one  of 

his  messages,  said:  ,    ^     ,  _    ^# 

"A  nation  of  the  vast  and  ever-increasing  interior  resources  of 
the  United  States  must  one  day  possess  its  full  share  of  the  com- 
merce of  these  oceans  no  matter  what  the  cost.     Delay  will  only 

ImpvAQea   f^hc    cost  " 

The  price  we  paid  In  1914  was  staggering  and  yet  there  are  today 
patriotic  American  citizens  who  would  adopt  a  policy  which  must 
Inevitably  lead  to  a  slmUar  cost  In  the  future. 


May  I  add  that  delay  cost  xis  the  enormotw  cash  outlay  In  the 
World  War  of  over  three  and  one  half  billion  dollars,  and  that 
even  this  stupendous  expenditure  only  provided  ships  hurriedly 
built,  expressly  designed  for  the  sole  ptirpose  of  winning  the  wm; 
and  of  bridging  the  seas  with  ships.  Those  ships  were  111  prepared 
to  meet  peace-time  competition.  We  were  called  upon  to  pay  in  a 
few  years  for  our  negligence  with  a  stmi  of  money  equal  to  a 
yearly  subsidy  of  $20,000,000  for  more  than  150  years. 
Continuing,  General  Grant  said: 

"  Building  ships  and  navigating  them  utilizes  vast  capital  at 
home;  It  employs  thousands  of  workmen  in  their  construction  and 
manning;  it  creates  a  home  market  for  the  products  of  the  farm 
and  shop:  It  diminishes  the  balance  of  trade  against  us  precisely 
to  the  extent  of  freights  and  passenger  money  paid  to  American 
vessels,  and  gives  us  a  supremacy  upon  the  seas  of  inestimable 
value  in  case  of  foreign  wars." 

Another  outstanding  Republican  President.  Theodore  Roosevelt, 
In  a  message  to  Congress,  said: 

"  Ships  work  for  their  own  countries  just  as  railroads  work  for 
their  terminal  points.     From  every  standpoint  it  Is  unwise  for  ths 
United  States  to  continue  to  rely  upon  the  ships  of  competing 
nations  for  the  distribution  of  our  goods." 
Again,  he  said: 

"  To  the  spread  of  our  trade  In  peace  and  the  defense  of  our 
flag  in  war  a  great  and  prosperotu  merchant  marine  is  indispen- 
sable. We  should  have  ships  of  our  own  and  seamen  of  ot»r  own 
to  convey  our  goods  to  neutral  markets,  and  in  case  of  need,  to 
reinforce  ms  battle  line,"  .^     ^ 

President  Harrison,  another  Republican  President,  said; 
"There  U  nothing  more  Justly  humiliating  to  the  national 
pride  and  nothing  more  hurtful  to  the  national  prosperity  than 
the  inferiority  of  our  merchant  marine  compared  with  that  of 
other  nations.  I  am  an  advocate  of  economy  In  our  national  ex- 
penditure, but  it  la  a  mlstise  of  terms  to  make  this  word  describe  a 
policy  that  withholds  an  ezpendlture  for  the  purpose  of  extending 

our  foreign  commerce."  ,^     ^  ^.„,  _ 

Let  \u  Invoke  the  spirit  of  ths  martyred  war  President,  William 
McKinley,  who  knew  the  humiliation  which  we  suffered  in  the 
Spanish-American  War,  when  we  had  not  American  ships  w  sea- 
men stifflclent  for  the  war,  when  we  bad  to  search  the  ports  of 
Eiu-ope  for  transports  and  colliers,  when  we  even  botigbt  war 
steamers  abroad,  when  we  had  to  enlist  Undsmen  and  foreign 
seaman  to  man  our  fighting  vessels,  and  when  returns  show  that 
fully  one  third  of  our  naval  crews  were  foreigners.  If  the  coun- 
tries of  which  these  foreigners  were  nationals  had  favored  the 
enemy  we  would  have  been  short  of  men  and  ships. 
President  McKinley  said:  *.^.^..«, 

"  Our  national  development  will  be  one-sided  and  tinsatlsfactory 
as  long  as  the  remarkable  growth  of  our  Inland  Indtistrles  retoAlnM 
unaccompanied  by  progress  upon  the  seas.  There  U  no  »»ck  oi 
constitutional  authority  for  legislation  which  shall  give  to  this 
country  maritime  strength  commensurate  with  lU  Industrtai 
achievements  and  with  its  rank  among  the  nations  of  the  earth. 
"  We  must  encourage  our  merchant  marine.  We  mtost  have  naorj 
ships.  They  must  be  uoder  the  American  flag,  built  and  manned 
and  owned  by  Americans.  They  wUl  not  only  be  profitable  In  a 
commercial  sense;  they  will  be  messengers  of  peace  and  amity 
wherever  they  go." 

Permit  me  now  to  call  upon  some  of  our  Democratic  witnesses 
and  foremost  among  them  I  present  the  founder  of  the  Dernocratlc 
Party,  the  author  of  the  Declaration  of  Independence.  Thomas 
Jefferson. 

In  1793.  while  acting  as  Secretary  of  War,  Thomas  Jefferson  said: 
"  Were  the  ocean,  which  Is  the  common  property  of  aU,  open  to 
the  industry  of  all,  so  that  every  person  and  vessel  should  t^  free 
to  take  employment  wherever  It  could  be  found,  the  United  Stat^ 
would  certainly  not  set  the  example  of  appropriating  to  themselvea 
exclusively  any  portion  of  the  common  stock  of  occupation,  iney 
would  rely  on  the  enterprise  and  activity  of  their  citizens  lor  a  due 
participation  In  the  benefits  of  the  seagoing  business  and  i^^rjueep- 
ine  the  marine  class  of  citizens  equal  to  their  object.  But  II  par- 
ticular nations  grasp  at  undue  shares,  and  more  especially  If  they 
seize  on  the  means  of  the  United  States  to  convert  them  Into 
aliment  for  their  own  strength,  and  withdraw  them  entirely 
from  the  support  of  those  to  whom  they  belong,  defensive  and 
protecting  measures  become  necessary  on  the  P*^  «'  <;^f  J^t^^°° 
whose  im^me  resources  are  thus  invaded;  or  it  wUl  be  d^«^ef.  o^ 
Its  defense.  Its  productions  will  be  at  the  mercy  of  the  nation 
which  has  possessed  Itself  exclusively  of  the  means  of  carrying 
them,  and  ItTpolltlcs  may  be  influenced  by  those  ^^<>  command 
Its  commerce.  The  carriage  of  its  own  <iO°^°^^^^^-^  ^^J^i^^Z 
llshed  in  another  channel,  cannot  be  resumed  in  the  moment  we 
may  desire.  If  we  lose  the  seamen  and  artists  whom  i*  ^o' occu- 
SeJ,  we  lose  the  present  means  of  marine  d^fense^d  time  will 
be  requisite  to  raLse  up  others,  when  disgrace  or  losses  shall  bring 
to  our  feelings  the  error  of  having  abandoned  them. 

How  apt  are  these  words  when  applied  to  the  conditions  existing 
m  the  World  War,  when  self-defense,  commercial  »nd  military, 
compelled  the  expenditure  of  over  three  and  one  half  bUlion 
dollars ! 

Aeain,  said  Mr.  Jefferson:  ,^  ^^ 

"For  a  navigating  people  to  purchase  its  marine  afloat  would  be 
a  strange  speculation,  as  the  marine  would  always  be  dependent 
upon  the  merchants  furnishing  them.  Placing  as  a  reserve  w  th  a 
foreign  nation  or  In  a  foreign  shipyard  the  carpenters,  black- 
smiths   calkers,  saUmakere.  and  the  vessels  of  a  nation  would  bo 
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•  aioguUr  commcrclaJ  combliuiUon.     We  must.  tber«fore,  buUd 
them  few  ouraelves.     •     •     • 

"  To  force  Bhlpbulldlng  U  to  establiab  shipyards;  Is  to  for  a 
msgszlnes:  to  multiply  useful  hands;  to  produce  artists  and  worl  - 
men  of  every  kind  who  may  be  found  at  once  for  peaceful  spect - 
latlona  of  coounerce  and  for  the  terrible  wants  of  war." 

Again.  Mr.  Jefferson  said: 

"  It  u  as  a  resource  of  defense  that  our  navtgatloo  will  adm  it 
neither  neglect  nor  forbearance.  The  carriage  of  our  commodities, 
If  once  establlahed  In  another  channel,  cannot  be  resumed  In  tie 
moment  we  may  desire." 
\  Jefferson  declared  that  agriculture,  manufactures,  conunerce,  aid 
navigation  constituted  the  four  pillars  of  oiir  prosperity. 

Madison,  another  patron  saint  of  Democracy,  speaking  in  tt  e 
House  of  Representatives  on  tlie  subject  of  a  discriminating  tox - 
nage  tax  in  the  Interest  of  an  American  merchant  marine,  used 
language  applicable  to  the  southern  interest  In  a  merchant  mariiie 
which  applies  as  well  to  southern  and  western  Interests  today. 

Mr.  Madison  said: 

"As  they  have  so  much  valuable  and  bulky  produce  to  carry  o 
market,  it  is  their  Interest  to  possess  a  conveyance  for  It,  that  th<  y 
may  be  as  little  affected  as  possible  by  the  contingencies  and  wa** 
ot  other  nations." 

President  Tyler  advocated  a  subsidy  to  secure  a  foreign  tra<  e 
service.     In  his  annual  message  in  1844  President  Tyler  said: 

"  I  cannot  too  strongly  urge  the  policy  of  authorizing  the  estal  >- 
llshment  of  a  line  of  steamships  regularly  to  ply  between  this 
country  and  foreign  porta  and  upon  our  own  waters  for  the  tran:  i- 
portatlon  of  the  mall.  The  example  of  the  British  Ocvemment  is 
well  worthy  of  Imitation  in  this  respect." 

In  1847  President  Pcdk.  another  war  President,  made  a  slmllikr 
recommendation. 

President  Polk  said: 

"  The  enlightened  policy  by  which  a  rapid  communication  wli  h 
the  various  distant  parts  of  the  world  is  established  by  means  >f 
American -built  steamers  will  Ond  an  ample  reward  In  the  increaie 
of  our  commerce  and  In  malting  our  country  and  its  resoiu'ces  mo  'e 
favorably  known  abroad." 

In  hU  anntial  measi\ge  of  1894  that  sturdy  American  and  rugg<d 
champion  of  democracy,  Orover  Cleveland,  said: 

"  The  millions  now  paid  to  foreigners  for  carrying  Amerlct  n 
passengers  and  products  across  the  sea  should  be  turned  In  o 
American  hands." 

The  process  of  time  brought  another  great  Democrat  and  anoth  >r 
war  President  into  the  White  House.  Woodrow  Wilson  said  In  a 
message  to  Congress: 

••  How  are  we  to  build  up  a  great  trade  If  we  have  not  tl  e 
certain  and  constant  means  of  transportation  upon  which  ill 
profitable  and  useful  commerce  depends?  And  how  are  we  to  g  it 
the  ships  If  we  sre  to  wait  for  the  trade  to  develop  without  then? 
The  Government  must  open  those  gates  of  trade,  and  open  them 
wide:  open  them  before  it  is  altogether  profitable  to  open  them,  or 
altogether  reasonable  to  ask  private  capital  to  open  them." 

Again  Mr.  Wilson  said: 

•*  To  speak  plainly,  we  have  grossly  erred  in  the  way  In  which  v  e 
have  stunted  and  hindered  the  development  of  our  merchaiit 
nuu-ine.  •  •  •  It  is  necessary  for  many  weighty  reasons  (if 
national  efficiency  and  development  that  we  should  have  a  grei^t 
merchant  marine.  •  •  •  It  is  high  time  we  repaired  our  mlii- 
take  and  resumed  our  commercial  independence  on  the  sea." 

Again: 

"  Moreover,  we  can  develop  no  true  or  effective  American  pollc  y 
without  ships  of  our  own— not  ships  of  war  but  ships  of  jjeacs. 
carrying  goods,  and  carrying  much  more;  creating  friendships  snd 
rendering  indispensable  -services  to  all  InteresU  on  this  side  of  tt  a 
water.  They  must  move  constantly  back  and  forth  between  tte 
Americas.  They  are  the  only  shuttles  that  can  weave  the  del  - 
cate  fabric  o<  sympathy,  comprehension,  confidence,  and  mutui  il 
dependence  In  which  we  wish  to  clothe  our  policy  of  America 
for  Americans." 

Many  more  witnesses  might  be  produced.  Their  evidence  woul  d 
only  prove  cumulative,  and  some  of  them  will  be  quoted  late-. 
SuBce  it  now  to  mention  President  Hayes.  President  Arthu  •. 
President  Taft.  President  Harding,  President  Coolldge.  Preslder  t 
Hoover.  Benjamin  Pranklln.  Senator  Rufiis  King,  of  New  York, 
latar  Minister  to  Great  Britain:  Senator  Rush,  of  Texas;  Senattr 
James  Barbour,  of  Virginia;  Senator  and  later  Secretary  of  Stale 
James  O.  Blaine;  Secretary  of  SUte  Ellhu  Boot,  and  a  host  (f 
others. 

The  facts  demonstrate  the  need  for  a  merchant  marine. 

The  World  War  proved  beyond  any  possibility  of  question  th£t 
merchant  marine  was  a  necessity. 

In  1014  conditions  brought  abotrt  by  the  World  War  caused  foi- 
•Ign  ships  upon  which  we  had  depended  for  the  carriage  of  our 
goods  to  be  withdrawn  from  our  trade  and  compelled  Congrets 
to  take  action  for  our  relief.  The  American  merchant  martna 
had  declined  to  a  point  below  Norway.  Italy,  and  Japan.  Our 
percentage  of  water-borne  foreign  commerce  carried  In  America:  i 
vesaeU  had  decUned  from  m\  percent  in  1830  to  8A  percen  . 
With  a  foreign  trade  more  than  one  tenth  of  the  world's  busi- 
ness in  a  year,  we  possessed  a  merchant  marine  capable  of  trans- 
porting only  8.9  percent  of  it.  We  had  registered  for  deep  water 
only  810  steamers  of  666.593  gross  tons,  and  408  sailing  vessel  i 
of  234.616  gross  tons.  Our  foreign  commerce  was  carried  In  for- 
eign bottoma.  We  relied  upon  Great  Britain.  France.  German] . 
Italy.  Austria,  and  other  nations.  Their  ships  were  withdrawn 
fiiMt  as  Waahlngtoa.  Jalleraon.  Madison,  and  all  of  the  other  Ulua> 
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trlous  witnesses  whom  we  have  called  predicted  that  they  would 
be.  Cargoes  destined  for  the  nations  of  the  world  congested  our 
yards,  dock  terminals,  and  railroad  sidings  for  miles.  The  East. 
the  South,  the  West,  the  North  all  alike  felt  the  destructive  force 
of  oiir  misguided  policies.  The  South  resorted  to  Its  movement 
to  buy  a  bale  of  cotton  to  save  the  cotton   farmer. 

Snormous  and  prohibitive  freight  rates  followed.  Our  witnesses 
had  told  us  this  would  follow.  Cotton  jumped  from  35  cents  per 
hundred  pounds  to  til;  wheat  from  8  cents  ^  bushel  to  91.36;  flour 
from  10  cents  a  hundred  pounds  to  $1;  and  general  cargo  rates 
Increased  to  10  times  their  normal  level.  Insurance  rates  and  war 
rates  became  prohibitive.  The  burden  was  unbearable,  and  under 
the  guiding  hand  of  the  great  war  President,  Woodrow  Wilson, 
with  the  aid  of  an  illustrious  son  of  Missotirl,  Joshua  W.  Alex- 
ander, then  chairman  of  the  committee  over  which  I  now  have  the 
honor  to  preside,  and  later  Secretary  of  Conunerce.  there  was 
enacted  the  first  shipping  bill  of  later  years,  the  act  of  1916.  whose 
purpose  was  to  restore  the  American  flag  to  the  seas.  This  act 
created  the  United  States  Shipping  Board  and  gave  It  authority  to 
form  one  or  more  corporations  for  the  purchase,  construction, 
equipment,  lease,  charter,  maintenance,  snd  operation  of  mer- 
chant vessels  in  the  commerce  of  the  United  States  with  a  capital 
stock  not  to  exceed  $50,000,000. 

Before  this  legislation  could  accomplish  Its  objectives,  the  United 
States  entered  the  war,  and  the  legislation  required  to  win  th* 
war  resulted  In  an  expenditure  of  over  $3,500,000,000,  leaving  us 
after  the  war  with  a  hastily  constructed  fleet  of  2.314  vessels  of  all 
kinds  Inadequately  designed  for  the  Intense  competition  of  world 
trade. 

After  mature  consideration  of  the  problems  of  preserving  per- 
manently a  merchant  marine  and  protecting  this  Nation  from 
again  paying  such  an  enormous  price  for  its  neglect  of  an  Ameri- 
can merchant  marine,  the  Congress  passed  the  Merchant  Marine 
Act  of  1920,  wherein  it  expressly  declsired — 

"  That  it  is  necessary  for  the  national  defense  and  for  the  proper 
growth  of  its  foreign  and  domestic  commerce  that  the  United 
States  shall  have  a  merchant  marine  of  the  best-equipped  and 
most  suitable  types  of  vessels  sufDclent  to  carry  the  greater  por- 
tion of  its  commerce  and  serve  as  a  naval  or  military  auxiliary  In 
time  of  war  or  national  emergency,  ultimately  1o  be  owned  and 
operated  privately  by  citizens  of  the  United  States;  and  it  U 
hereby  declared  to  be  the  policy  of  the  United  States  to  do  what- 
ever may  be  necessary  to  develop  and  encourage  the  maintenance 
of  such  a  merchant  marine,  and.  Insofar  as  may  not  be  Inconsist- 
ent with  the  express  provisions  of  this  act,  the  United  States 
Shipping  Board  shall.  In  the  disposition  of  vessels  and  shipping 
property  as  hereinafter  provided.  In  the  making  of  rules  and  regu- 
lations, and  In  the  administration  of  the  shipping  laws  keep 
always  In  view  this  purpose  and  object  as  the  primary  end  to  be 
obtained." 

Provision  was  made  for  the  sale  of  ships  and  for  the  establish- 
ment of  essential  trade  routes,  the  vessels  to  be  operated  by  the 
Board  If  sale  could  not  be  made  to  private  persons. 

To  the  end  that  all  ports  and  communities  should  be  equitably 
served  It  was  provided  that  preference  in  the  sale  or  assignment 
of  vessels  should  be  given  to  persons  who  are  citizens  of  the  United 
States  who  have  the  support,  financial  and  otherwise,  of  the 
domestic  communities  primarily  interested  in  such  lines,  If  the 
Board  should  be  satisfied  of  the  ability  of  such  persons  to  main- 
tain the  service  desired  and  proposed  to  be  maintained,  or  to  per- 
sons who  were  citizens  of  the  United  States  who  might  be  then 
maintaining  a  service  from  the  port  of  the  United  States  to  or  in 
the  general  direction  of  the  world-market  port  to  which  the  Board 
had  determined  that  such  service  should  be  established. 

Provision  was  made  for  the  creation  out  of  sales  of  a  con-struc- 
tlon-loan  fund  for  loans  to  aid  private  citizens  in  the  construction 
of  vessels  of  the  best  and  most  efficient  type  for  the  establishment 
or  maintenance  of  services  on  lines  deemed  desirable  by  the  Board. 

Under  the  act  of  1920.  38  services  were  established  to  various 
ports  of  the  world,  and  they  were  operated  under  various  agree- 
ments whereby  the  loss  fell  upon  the  Governn-ient.  and  appro- 
priations for  these  losses  amounted  to  forty  and  fifty  million  dollars 
annually.  The  ships  had  been  hastily  constructed  for  vrtnnlng  the 
war  and  were  slow  and  Inadequate  to  the  purposes  of  world  com- 
merce. Practically  no  ships  were  constructed.  Some  sales  were 
made,  but  with  the  increase  of  competition  and  depressed  condi- 
tions payments  were  not  completed.  The  Amerlcan-bome  trade 
declined  from  81  percent  In  1921  to  44  percent  In  1923,  34  percent 
In  1927,  and  barely  32  percent  In  1928. 

In  the  meantime  the  American  shipbulldln<^  Industry  continued 
to  decline  to  such  an  extent  that  of  7.900.000  tons  of  sea-golng 
vessels  of  4,5C0  gross  tons  and  over  constructed  In  the  world  be- 
tween January  1921  and  August  1927,  the  United  States  built  only 
309.000  tons.  By  March  1928  only  2  percent  of  the  worlds  construc- 
tion was  In  oiir  shipyards. 

Great  Britain  and  other  maritime  nations  were  building  modern 
ships.  Between  1922  and  1928  nearly  800  newly  built  foreign  ships 
were  put  into  our  trade.  The  situation  was  that  Great  Britain 
alone  had  1,034  ships  of  a  speed  of  12  knots  and  faster.  whUe  we 
had  180.  She  had  158  ships  of  16  knoU  speed— we  had  51.  She 
had  37  of  18  knots  speed,  and  we  had  12.  She  had  16  of  20  knoU 
speed,  and  we  had  5. 

Germany,  despite  her  financial  condition,  had  placed  $12,000,000 
at  the  disposal  of  the  German  steamship  companies  as  loans, 
which  were  to  represent  a  50-percent  contribution  toward  the 
shipbuilding  prc^am  of  the  individual  shipowners. 
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France.  In  1934.  guaranteed  a  loan  of  $10,000,000  for  a  25-year 
period,  the  loan  being  at  7  percent,  the  7  percent  to  be  paid  not 
to  the  Government  but  to  purchasers  of  these  debentures,  and 
American  bankers  handled  the  loan. 

The  evidence  before  the  Committee  on  Merchant  Marine,  when 
the  hearings  on  the  Jones-White  Act  were  held,  contained  a  state- 
ment to  the  effect  that  it  was  reported  In  the  French  press  that 
the  Government  was  drawing  up  a  bill  to  be  presented  to  the 
Chamber  of  Deputies  providing  for  a  system  of  subsidies  to  the 
French  merchant  marine  In  the  form  of  loans  at  low  rates  of  inter- 
est to  companies  laying  down  vessels  in  French  shipyards. 

The  need  for  an  American  merchant  marine,  privately  owned 
and  operated,  was  considered  most  carefully,  and  It  was  shown  that 
4  085  forelgn-fiag  vessels  of  19,000,000  gross  tons  carried  more  than 
66  percent  of  our  foreign  trade.  More  than  20  percent  of  these 
vessels  had  been  btxllt  since  1921.  At  the  same  time  1.675  Ameri- 
can-flag vessels,  of  7.000,000  gross  tons,  carried  less  than  34  per- 
cent of  our  foreign  trade,  less  than  4  percent  having  been  built 
since  1921.  and  not  a  single  common  carrier  for  foreign  trade 
having  been  built  In  this  country  since  the  war. 

It  was  testified  that  at  the  end  of  1927.  Germany,  Italy,  Hol- 
land Prance,  Sweden,  and  Denmark,  lu  addition  to  Great  Britain, 
each*  In  the  order  named,  was  building  more  tonnage  than  the 
United  SUtes,  whUe  the  United  States  stood  a  poor  eighth  In 
•hips  under  construction.  

One  witness,  speaking  of  the  American  fleet  as  it  existed  then, 

said' 

"The  ships  you  have  are  virtually  all  practically  of  a  type; 
there  Is  not  any  use  for  them  now  In  particular,  because  they 
are  not  diversified  in  design  and  type.  Ships  are  Just  as  different 
as  people.  In  the  deadweight  carriers  you  have  a  fleet,  I  might 
call  them  of  unskilled  laborers;  these  ships  carry  deadweight 
cargo  If  you  had  enough  cotton  to  carry  out  of  the  southern 
ports  or  enough  coal  to  carry  out  of  Virginia  and  Alabama  ports, 
and  enough  wheat  to  carry  to  keep  your  whole  outfit  going,  they 
might  be  utilized;  but  these  ships  are  all  of  a  type— pretty  good 
ships,  but  too  many  of  a  kind.  It  Is  Jtist  as  If  you  were  operating 
a  railroad  and  had  an  overplxis  of  coal  cars,  but  not  enough  pas- 
senger cars,  baggage  cars,  and  box  cars." 

There  were  considered  at  this  and  at  previous  hearings  the  dif- 
ferential m  construction  costs  and  operating  expenses;  the  neces- 
sity for  Government  aid  In  providing  for  the  establishment  of  a 
merchant  marine;  the  construction  of  new  ships;  the  transfer 
of  Government  routes  to  private  owners;  and  the  conversion  of 
existing  ships  into  better  ships  more  modern  in  type,  with  In- 
creased speed,  better  suited  to  meet  the  competition  of  foreign 
lines,  and  to  fuxnlsh  the  auxiliaries  needed  for  the  Navy  In  time 
of  emergency. 

Exhaustive  testimony  was  taken  as  to  the  subsidies  and  aids, 
existing  and  contemplated  by  other  countries. 

One  of  the  problems  before  the  Congress  Involved  the  replace- 
ment of  American  ships.  They  were  being  operated  at  the  ap- 
proximate cost  of  $40,000,000  annually,  and  were  wearing  out. 
The  time  was  In  sight  when,  after  all  this  expense,  this  country 
would  have  no  merchant  marine.  The  bill  which  came  from  the 
Senate  looked  to  replacements  at  Government  expense.  The 
House  committee  substituted  a  blU  that  It  was  hoped  would  pro- 
vide for  the  transfer  of  the  American  fleet  to  private  hands  and 
would  secure  permanency. 

The  benefits  sought  by  the  legislation  may  be  summarized  as 
follows : 

1.  To  secure  the  sale  of  existing  Government-owned  lines  to 
private  operators  and  relieve  the  United  States  of  the  burden 
which  It  was  carrying  at  that  time  under  Government  ownership 
and  operation. 

2.  To  secure  the  modernization  of  old  tonnage  and  ultimate 
replacements  with  new  tonnage  which  would  keep  the  American 
merchant  marine  modern  and  able  to  compete  with  foreign 
nations. 

3.  To  provide  a  continuing  policy  whereby  the  American  mer- 
chant marine  might  be  kept  permanent,  and,  by  limiting  the 
contracts  to  a  maximum  period  of  10  years,  to  provide  an  oppor- 
tunity for  gradual  reduction  In  mall  pay  as  the  Increasing  sup- 
port of  the  American  merchant  marine  by  the  American  public 
would  reduce  the  necessity  for  aid. 

4.  To  give  to  American  shippers  then  using  American  lines  and 
also  to  those  using  foreign  lines  Inducements  thereafter  to  pat- 
ronize American  lines  with  reasonable  assurance  that  they  would 
not  be  compelled  later  to  return  to  foreign  lines  at  Increased 
cost. 

5.  To  guarantee  to  American  shippers  reasonable  freight  rates 
and  liberate  them  from  continuing  dependence  upon  foreign  car- 
riers at  whose  mercy  they  were  so  long  as  no  American  merchant 
marine  existed  for  their  protection. 

6.  To  guarantee  to  American  manufacturers  and  farmers  that 
their  products  should  have  an  opportunity  to  reach  the  markets 
of  the  world  at  reasonable  prices  and  without  the  danger  of  dis- 
criminations, handicaps,  and  unfavorable  trade  practices  which 
had  often  In  the  past  aided  foreign  commerce  and  burdened 
American   commerce. 

7.  To  provide  for  the  growth  and  development  of  harbors  and 
ports  throughout  the  United  States. 

8.  To  provide  a  reservoir  of  ships  for  national  defense  in  time 
of  war  and  for  promotion  of  commerce  In  time  of  peace. 

9.  To  provide  a  school  In  which  men  and  officers  might  be 
trained  for  use  In  time  of  national  emergency. 

10.  To  provide  labor  for  American  citizens  In  American  yards  and 
In  forest,  and  in  field  and  mine  and  factory  In  every  State  of  the 


Union  In  order  to  supply  the  materlali  needed  for  the  construction 
and  operation  of  ships. 

11.  To  secure  to  American  shipyards  the  benefit  of  ship  repairs, 
and  to  American  merchants  a  market  for  the  «}ipplles,  equipment, 
and  stores  required  by  one  ships  and  which  would  go  otherwise  to 
foreign  competitors. 

12.  To  retain  for  this  Nation  the  freight  money  which  would  be 
paid  otherwise  to  foreign  countries,  estimated  In  a  period  of  10 
years  to  aggregate  from  $250,000,000  to  $300,000,000.  annuaUy. 

13.  To  provide  definite  fixed  schedules  for  the  life  of  the  con- 
tract so  that  American  shippers  might  have  sUblUty  In  their  trade 
relations  with  the  world. 

14.  To  ftimlsh  a  replacement  program  which  would  result  in  a 
reservoir  for  armed  ships  In  time  of  need  since  all  shltw  were 
reqtilred  to  be  constructed  according  to  plans  and  speeiflcatione 
approved  by  the  Navy  Department,  and  so  built  that  guns  might 
be  placed  upon  them  when  necessary  for  the  national  defense. 

15.  To  protect  the  Oovemment  from  excessive  war  biirdens  since 
all  ships  constructed  under  the  act  cotild  be  taken  over  by  the 
President  In  a  national  emergency  at  their  then  cost  without  any 
appreciation  in  value  by  reason  of  the  emergency. 

16.  To  provide  necessary  auxiliaries  for  the  Navy. 
Consideration  mtut  be  given  to  the  result  if  Government  aid 

should  not  be  provided.  If,  as  appeared  from  the  evidence  In 
1928,  the  ships  cannot  or  will  not  be  privately  operated,  then 
either  the  Government  must  recapture  all  ships  and  operate  them, 
or  the  American  merchant  marine  must  perish.  We  have  tried 
Oovemment  ownership  and  operation,  and  we  know  the  result. 
Under  previous  Government  operation,  replacements  did  not  fol- 
low, and  we  faced  the  problem  that  when  the  ships  should  wear 
out,  foreign  countries  wotild  regain  control  of  the  seas  and  levy 
tribute  at  will. 

As  the  late  Honorable  Clay  Stone  Brlggs  wisely  said  In  his 
last  appearance  on  this  subject: 

"  If  the  American  merchant  marine  should  be  abandoned.  It 
would  not  only  subject  the  farming  and  manufacturing  Inter- 
ests of  the  United  States  to  an  enormous  increase  in  ocean  freight 
rates  with  destruction  of  our  ability  to  carry  our  commerce  to 
every  port  of  the  world,  without  regud  to  ships  of  other  nations, 
and  would  not  only  deprive  America  of  a  revenue  of  ocean  freight 
receipts  of  from  $250,000,000  to  $300,000,000  annually  and  our 
Navy  of  all  atixlllary  vessels  but  would  likewise  resxUt  In  the  loss 
to  the  United  States  of  loans  upon  new  shlpw  of  approximately 
$150,000,000  and  of  many  millions  more  In  unpaid  amounts  of 
purchase  money  still  due  the  United  States  in  the  sale  of  its  lines 
to  private  Interests." 

It  should  be  added  also  that  as  navies  are  reduced  the  mer- 
chant marine  of  a  covmtry  becomes  correspondingly  Its  navy. 
Sink  today  all  naval  vessels  In  the  world,  and  the  nation  having 
the  largest  merchant  marine  is  instantly  possessed  of  the  largest 
navy  In  the  world. 

The  purchase  money  still  unpaid  for  lines  sold  aggregates 
$24,909,094.33,  while  the  loans  on  ships  built  and  reconditioned 
amount  to  $126,614,843.53.  or  a  grand  total  of  $  151, 523,937 M. 
These  moneys  are  sectired  by  a  first  lien  on  the  ships,  but  If  seized 
by  the  Government  the  contribution  of  $109,516,349.39  made  out 
of  private  funds  will  be  lost  by  those  contributors.  Obviotjsly, 
consideration  must  be  given  this  feattire  of  the  problem. 

Among  other  results  which  may  flow  from  failure  to  maintain 
our  merchant  marine  are  the  following: 

1.  Foreign  lines  will  Immediately  seize  the  opportunity  of  taking 
over  the  services  from  which  lines  are  withdrawn  or  on  which 
saUlngs  are  reduced,  and  this  they  will  have  no  dlfflctilty  in  doing 
with  their  large  amount  of  idle  tonnage. 

2.  The  shippers  and  merchants  who  have  supported  the  Amer- 
ican-flag services  must  turn  again  to  foreign  ships.  One  of  the 
greatest  handicaps  which  the  American  merchant  marine  has  suf- 
fered has  been  doubt  in  Its  permanence. 

3.  Foreign  lines  may  pursue  such  a  rate  policy  as  will  give  them 
the  utmost  benefit  In  revenue  Irrespective  of  the  damage  which 
that  policy  may  mean  to  our  foreign  commerce.  This  policy  would 
add  many  millions  In  freight  money  which  oxir  forel^  commerce 
will  have  to  bear.  . 

4.  Suspension  or  cancelation  of  services  must  necessarily  result 
In  the  destruction  of  shipping  agencies  which  have  been  built  up 
during  the  past  14  years,  both  here  and  abroad,  and  which  were 
so  sadly  lacking  when  our  services  were  first  established.  The  lose 
of  this  trained  personnel  may  be  considered  as  dlsastrotis  to  the 
American  merchant  marine. 

5.  If  the  vessels  are  taken  over  by  the  Government  and  not 
operated,  a  considerable  sum  must  be  expended  in  placing  them 
In  lay-up  In  preserving  the  vessels  and  their  equipment,  and  In 
making  repairs  which  will  be  Inevitable  before  the  vessels  can  be 
placed  in  operation  again.  ,^     .        *». 

6  The  abandonment  of  our  present  services  womd  stop  the 
development  of  port  facilities  which  have  been  undertaken  tinder 
the  declared  policy  of  our  Merchant  Marine  Act  in  the  interest 
of  the  most  economical  movement  of  our  foreign  commerce. 

7.  The  abandonment  of  these  services  would  affect  the  liveli- 
hood of  American  seamen  and  their  famUies,  for  they  would  be 
thrown  out  of  work  with  little  chance  for  reemployment,  as  for- 
eign lines  employ  crews  of  their  own  nationalities. 

8  The  abandonment  of  established  services  would  mean  the 
loss  of  millions  spent  In  this  covmtry  for  repairs,  ship  supplies, 
equipment,  stores,  and  food;  would  reduce  by  millions  the  buying 
power  of  the  Nation;  and  would  create  unemployment  and  distress 
in  the  home  life  of  our  licensed  officers  and  other  ship  personnel, 
as  well  as  the  shore  personiMl. 
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t.  The  atendonment  of  eitabltabed  WTTleM  wouki  remove  tl« 

gnutext  and  mo«t  b^neHcial  factor  In  stabUMng  frHght  ratal. 
^«  are  now  in  poalUon  to  have  a  part  In  tbe  Axln^c  of  tbeae  rats 
and  (o  force  reatonable  rates  through  this  Goremment'a  oontrsi 
over  Its  own  shipping.  Moreover,  under  the  Merchant  Marli  e 
Acts  of  1916.  1920.  and  1928  we  may  prevent  deferred  rebate  i, 
retaliations,  discriminations,  or  unfair  practices  and  compel  fUizg 
of  reports,  rates,  and  full  memoranda  of  facts,  all  of  which  wfll 
be  lost  without  an  American  merchant  marine  under  our  re^ulii- 
tion.  Retaliatory  tariffs  at  present  operating  agAlnst  AmerlcsQ 
oommerce  would  certainly  not  iavite  us  to  surrender  existing  In- 
strumentalities for  our  defense,  commercial  or  political. 

Of  course  Oovemment  aid  to  private  industry  of  any  kind  [a 
not  desired  If  it  is  possible  to  avoid  it,  but  OoTcmment  aid  f(r 
necessary  national  benefits  has  beoome  a  pwrt  of  our  nation  U 
policy. 

President  Harding  in  his  message  in  1922  called  attention  to  Uu  s. 
when  he  arntd: 

"  If  '  Oovenunent  aid  '  is  a  fair  term — and  I  think  It  Is — to  apply 
to  authorlaaUons  aggregating  g7S.000.000  to  provide  good  ro«  ts 
for  market  highways.  It  ts  equally  fit  to  be  applied  to  the  estal  h 
llshment  and  mftlntenance  oC  American  market  highways  on  Ulb 
•eas.  U  '  Oovemment  aid '  is  the  proper  designation  for  flftM  n 
to  forty  mlHlons  annujdly  expended  to  Improve  and  xnalnta  n 
Inland  waterway*  In  aid  of  commerce.  It  Is  a  propv  designatk  n 
for  a  needed  ■— Istance  to  esta bllah  and  maintain  ocefta  highways 
where  there  Is  actual  oommerce  to  be  carried.  •  •  •  We  ha<^e 
ai:led  industry  throiigh  our  tArUEs.  we  have  aided  railway  trani- 
portatlon  Ln  land  grants  and  loans,  we  have  aided  the  constru  :- 
tion  of  market  roads  and  improvement  of  inland  waterways.  V  'e 
have  aided  reclamation  and  Irrigation  and  the  development  if 
water  power,  and  we  have  loaned  seed  grains  in  anticipation  if 
harvests.  We  expended  mllltans  in  mvestlgatlon  and  experiment  i- 
tion  to  promote  a  common  benefit,  though  a  limited  few  are  tlte 
direct  beneficiaries.  We  have  loaned  hundreds  of  millions  <o 
promote  marketing  of  American  gooda.  It  has  all  been  com 
mendable  and  highly  worth  while." 

Oovemment  aid  Is  provided  In  many  directions  and  In  maiiy 
ways.  Consider  for  Instance  the  tariff  duties  which  In  some 
Instances  have  beccuxM  prohibitive;  embargoes  which  are  expressly 
authortaed  by  law;  processing  taxes  applied  on  certain  commodi- 
ties to  be  borne  by  the  processor  and  ulttnuately  by  the  consume  *; 
millions  expended  in  appropriations  for  the  Department  of  Agri- 
culture for  the  declared  purpose  of  benefiting  the  farmer;  tie 
collection  and  dissemination  to  American  producers.  Importers,  ei : 
porters,  snd  other  persons  at  Government  expense,  of  Information 
relative  to  the  world  supply  of  and  need  for  American  agricultural 
products:  aids  to  cooperative  marketing:  eradication  of  diseases  1o 
agriculture  such  as  barberry  eradication,  fighting  Insect  pesti. 
suppreesion  (rf  Exiropean  fowl  pest,  campaign  against  anlmJ 
tubercxilosls,  catUe  tick  eradication,  hog-cholera  eradicaUon.  fighl  - 
Ing  the  bollweevll.  soil  surveys,  predatory  animal  control;  Peder  J 
Farm  Credit  Admlnistratioa:  trust  law  exemptions,  and  himdreta 
of  others. 

Similarly,  the  benefits  received  by  the  newspapers  and  magazlnis 
may  be  considered  as  Oovemment  aids.  The  Postmaster  Generals 
report  shows  us  that  the  cost  of  merchant  marine  routes  und<r 
contracts  awarded  under  the  Jones- White  Act  for  the  fiscal  yeir 
ending  June  30.  1»32.  was  $22.431. 79 l.(M  while  the  cost  at  pounda^  e 
rates  paid  vessels  of  American  registry  would  have  been  $3,267 
4M.3S.  or  an  Increase  for  that  year  of  fl9J64.337.71  over  poundaf  e 
rates. 
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During  the  same  fiscal  year  an  analysis  of  postal  receipts  aafl 
expenditures,  based  upon  each  $100  expended,  shows  that  tottJ 
revenues  from  second-class  maUing  accounted  for  $2.91.  whiic 
expenditures  represented  $15.74.  Another  tabulation  shows  thi  t 
total  revenues  trocn  seoond-class  matter  were  $23,149,306.44.  while 
expenditures  for  delivering  and  handling  this  same  daas  of  mall 
exceeded  revenues  by  $102.144.29033.  Cheap  postage  to  newt- 
papers  and  magazines  has  meant  an  aid  much  greater  than  xap 
aid  to  the  merchant  marine. 

Let  us  admit  that  evils  exist  under  the  Merchant  Marine  Ac; 
No  law  is  perfect  at  first,  and  time  is  required  to  correct  U£- 
antldpated  evils.  THey  must  and  wUl  be  corrected.  When  G<n- 
•mment  money  la  spent  there  should  always  be  the  fullest 
lavestlgatlao  into  those  expenditvires.  The  American  pec^Ie  wel- 
come all  the  light  that  may  be  thrown  upon  the  operation  of  tl^ 
law.  and  American  Intelligence  must  remedy  these  evils  in  such 
wsy  as  not  to  Impair  or  destroy  the  merchant  marine.  Llmltatiotii 
on  the  expen—  at  the  benefietazles  in  the  pay  of  oOdals  must  fas 
Imposed.  Cloeer  supervlalcm  by  Oovemment  agencies  must  fas 
provided.  Cantraet  beneficiaries  must  know  that  they  must  in 
a  short  time  become  100  peroent  American,  and  that  their  forelg^ 
affiliations  must  be  severed. 

Contract  beneflclartas  must  understand  that  they  must,  lit 
^>lrlt  as  weU  as  In  letter,  employ  the  full  quota  at  American  hel  > 
provided  under  the  law. 

Contract  beneficiaries  must  know  that  they  are  trustees  han- 
dling pubUc  funds  for  the  benefit  of  American  trade.  America^ 
labor,  and  American  welfare. 

Some  practical  way  must  be  found  to  make  the  benefits  moi4 
flexible  and  variable,  fluctuating  between  reasonable  maximum^ 
and  mlnimunks  as  varying  conditions  demand. 

We  must  and  will  approach  this  problem  In  a  constructive  way ; 
not  destroying  what  we  have  but  remoldlx^.  rebiillding.  repair 
ing.  and  correcting  to  the  end  that  the  evils  which  exist  shall  bo 
renioved;  stability  shall  be  secured;   replacements  as  nfMM  shal  t 
t>e  made;  and  the  American  flag  kept  permanently  upon  the 


The  problem  of  Oovemment  aid  will  be  largely  disposed  of  when 
the  American  public  realiaes  that  It  becomes  the  duty  of  American 
shippers  and  American  travelers  to  patronize  American  ships. 
Tour  association  Is  rendering  a  great  public  service  in  your  effort* 
to  achieve  these  results. 

Throughout  this  land  hospitals  have  been  built  for  the  care  of 
the  wounded  and  the  disabled  of  the  World  War.  In  every  State. 
county,  city,  and  town  are  men  suffering  from  some  form  of  afflic- 
tion incident  to  that  struggle.  In  every  State,  county,  city,  and 
town  there  are  vacant  chairs,  and  there  are  thousands  upon  thou- 
sands who  long  for  the  touch  of  a  vanished  hand  and  listen  In 
the  quiet  hours  of  the  night  for  the  sound  of  a  voice  that  is  still. 

In  every  part  of  our  land  and  on  the  quiet  fields  of  Flanders 
and  of  Prance  are  the  green  graves  of  men  who  in  their  early 
manhood,  while  yet  In  the  prime  of  life,  paid  the  supreme 
sacrifice. 

Weighing  my  words,  consclotu  of  the  responsibility  which  Is 
mine  as  a  legislator  of  this  country,  desiring  only  my  co\intry's 
defense  and  the  public  weal,  afflicted  as  are  we  all  with  the  dis- 
tress, the  suffering,  and  the  sorrow  of  the  World  War,  I  state  It 
as  my  solenui  conviction  that  If  we  had  heeded  the  warnings  of 
Washington,  Jefferson,  Madison,  and  the  other  illustrloiu  wit- 
nesses and  wise  statesmen  whom  today  I  have  Invoked  in  my 
behalf,  and  If  we  had  possessed  In  1917  an  efOcient  merchant  ma- 
rine, adequate  for  the  carriage  of  50  percent  of  our  trade  and 
available  for  instant  conversion  into  armed  vessels  of  war,  we 
would  never  have  been  called  upon  to  enter  that  struggle. 

I  believe  with  all  my  soul  that  If  we  had  been  ready  in  1917 
with  an  adequate  merchant  marine  Oermany  would  never  have 
pursued  the  policy  which  she  then  adopted  and  which  Involved 
us  In  the  war.  I  believe  with  all  my  soul  that  if  In  1917  we  had 
possessed  an  adequate  American  merchant  marine  the  World  War 
with  all  Its  untold  horrors  would  never  have  come  upon  mm. 

You  men  of  the  Mississippi  Valley  Association  have  done  much 
to  carry  the  message  of  the  merchant  marine  to  America.  Keep 
up  the  fight.  Be  not  weary  in  well-doing,  and  the  Inherent 
patriotism,  sound  common  sense,  and  devoted  zeal  of  the  Amer- 
ican people  must  and  will  keep  our  flag  upon  the  seas. 

ADJUURflMXITT 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  3  o'clock  and 
27  minutes  pjn.)  the  House  adjourned  until  tomorrow,  Tues- 
day, January  16.  1934,  at  12  o'clock  noon. 


COMMTTTKE  MEETING 

COMMITTEE  ON  INTERSTATE  AND  FOREIGN  COMMERCE 

(10  a.m.) 
Hearing  on  KH.  6836 — to  regulate  motor  carriers. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
285.  Under  clause  2  of  rule  XXIV  a  letter  from  the  Act- 
ing Secretary  of  the  Navy,  transmitting  a  draft  of  a  proposed 
bill  to  authorize  the  Secretary  of  the  Interior  to  accept 
from  the  State  of  Utah  title  to  a  certain  State-owned  sec- 
tion of  land  and  to  patent  other  land  to  the  State  in  lieu 
thereof,  and  for  other  purposes,  was  taken  from  the  Speak- 
er's table  and  referred  to  the  Committee  on  the  Public 
Lands. 


CHANGE    OP   REFERENCE 

Under  clause  2  of  rule  XXTT,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H-R.  1881)  granting  a  pension  to  Mary  E.  Peterson; 
Committee  on  Invalid  Pensions  discharged,  and  referred  to 
the  Committee  on  Pensions. 

A  bill  (HJa.  5224)  granting  a  pension  to  Sarah  A.  Willig; 
Committee  on  Invalid  Pensions  discharged,  and  referred  to 
the  Committee  on  Pensions. 

A  biU  (HJl.  6590)  for  the  relief  of  Clarence  Herbert 
Peltier;  Committee  on  the  Judiciary  discharged,  and  referred 
to  the  Committee  on  Naval  Affairs. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXll,  public  bills  and  resolutions 
were  introduced  and  severally  referre'Q  as  follows: 

By  Mr.  HARLAN:  A  bill  (KH.  6895)  to  establish  a  Joint 
committee  on  revision  of  the  laws,  and  for  other  purposes; 
to  the  Committee  on  Revision  of  the  Laws. 

By  Mr.  TERRELL  of  Texas;  A  bill  (HJl.  6896)  to  reim- 
burse the  State  of  Texas  for  one  third  of  the  amount  of 
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paj-ments  made  by  such  State  to  farmers  for  losses  due  to 
nonproduction  of  cotton  in  the  boUworm  eradication  cam- 
paigns of  1918,  1919,  and  1920;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  RANKIN:  A  bill  (HJt.  6897)  to  improve  the  navi- 
gability of  the  Missouri  River;  to  provide  for  the  flood 
control  of  the  Mississippi  River  and  the  Missouri  River;  to 
provide  for  reforestation  and  the  use  of  marginal  lands  in 
the  Missouri  Valley;  to  provide  for  the  agricultural  and  in- 
dustrial development  of  the  Mississippi  Valley  and  the  Mis- 
souri Valley;  to  provide  for  the  irrigation  of  lands  in  the 
Missouri  Valley;  to  provide  for  the  restoration  and  preserva- 
tion of  the  water  level  in  the  Missouri  Valley;  to  provide  for 
the  flood  control  of  the  Missouri  River  and  the  Mississippi 
River;  to  provide  for  the  development  of  electrical  power  in 
the  Missouri  Valley,  and  for  other  purposes;  to  the  Commit- 
tee on  Flood  Control. 

By  Mr.  LAMBERTSON:  A  bill  (H.R.  68D8)  authorizing  the 
city  of  Atchison.  Kans.,  and  the  county  of  Buchanan,  Mo., 
or  either  of  them,  or  the  States  of  Kansas  and  Missouri,  or 
either  of  them,  or  the  highway  departments  of  such  States, 
acting  jointly  or  severally,  to  construct,  maintain,  and  op- 
erate a  free  highway  bridge  across  the  Missouri  River  at  or 
near  Atchison,  Kans.;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  DISNEY:  A  bill  (H.R.  6899)  to  amend  Public  Law 
No.  2,  Seventy-third  Congress,  entitled  "An  act  to  maintain 
the  credit  of  the  United  States  Government  ",  and  Public 
Law  No.  78,  Seventy-third  Congress,  entitled  "An  act  making 
appropriations  for  the  Executive  OflBce  and  sundry  inde- 
pendent executive  bureaus,  boards,  commissions,  and  ofBces 
for  the  fiscal  year  ending  June  30.  1934.  and  for  other  pur- 
poses ";  to  the  Committee  on  World  War  Veterans'  Legisla- 
tion. 

By  Mr.  MONTAGUE:  A  bill  (H.R.  6900)  to  provide  for  the 
extension  and  completion  of  the  United  States  Capitol;  to 
the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  PARKER:  A  bill  (H.R.  6901)  authorizing  a  pre- 
liminary examination  and  survey  of  the  Altamaha  River  and 
its  tributaries,  in  the  State  of  Georgia,  with  a  view  to  the 
controlling  of  floods;  to  the  Committee  on  Flood  Control. 
By  Mr.  McSWAIN:  A  bill  (H.R.  6902)  to  regulate  com- 
merce among  the  States,  to  promote  the  general  welfare  by 
strengthening  confidence  in  life  insurance,  and  by  protecting 
the  policyholders  of  life  insurance;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  THOMASON:  A  bill  (HJl.  6903)  for  the  relief  of 
the  officers  of  the  Russian  Railway  Service  Corps  organized 
by  the  War  Department  under  authority  of  the  President 
of  the  United  States  for  service  during  the  war  with  Ger- 
many; to  the  Committee  on  Military  Affairs. 

By  Mr.  CONDON:  A  bill  (HJl.  6904)  to  provide  for  guar- 
anteeing the  principal  of  bonds  issued  by  the  Home  Owners* 
Loan  Corporation;  to  the  Committee  on  Banking  and  Cur- 
rency. 

By  Mr.  PARKER:  A  bill  CRJi.  6905)  authorizing  a  pre- 
liminary examination  and  survey  of  the  Ogeechee  River,  in 
the  State  of  Georgia,  with  a  view  to  the  controlling  of 
floods;  to  the  Committee  on  Flood  Control. 

By  Mr.  SMITH  of  Washington:  A  bUl  (H.R.  6906)  to 
reenact  provisions  of  law  relating  to  pensions  for  Spanish- 
American  War  veterans,  and  for  other  purposes;  to  the 
Committee  on  Expenditures  in  the  Executive  Departments, 

Also,  a  bill  (HJl.  6907)  to  reenact  provisions  of  law  relat- 
ing to  disability  compensation  for  World  War  veterans,  and 
for  other  purposes;  to  the  Committee  on  Expenditures  in 
the  Executive  Departments. 

By  Mr.  SHALLENBERGER :  A  bill  (H.R.  6908)  to  provide 
for  the  issuance  of  agricultural  export  debentures,  to  secure 
to  the  farmers  and  livestock  producers  a  fair  price  for  agri- 
cultural commodities,  and  for  other  purposes;  to  the  Com- 
mittee on  Agriculture. 

By  Mr.  ROMJUE:  A  bill  (HJl.  6909)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Des  Moines  River  at  or  near  St.  Francisville,  Mo.; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 


By  Mr.  LAMNECK:  A  bill  (H.R.  6910)  to  amend  the 
Bankruptcy  Act  of  July  1,  1898,  to  authorize  the  proof  of 
claims  for  future  rent,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  MORAN:  A  bill  (HJl.  6911)  to  amend  Public  Law 
No.  2.  Seventy-third  Congress,  entitled  "An  act  to  maintain 
the  credit  of  the  United  SUtes  Government",  and  PubUc 
Law  No.  78,  Seventy-third  Congress,  entitled  "An  act  making 
appropriations  for  the  Executive  Office  and  sundry  inde- 
pendent executive  bureaus,  boards,  commissions,  and  offices, 
for  the  flscal  year  ending  June  30,  1934,  and  for  other  pur- 
poses"; to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

By  Mr.  CANNON  of  Wisconsin:  A  bill  (HJl.  6912)  to 
amend  the  act  entitled  "An  act  to  admit  to  the  United  States, 
and  to  extend  naturalization  privileges  to,  alien  veterans  of 
the  World  War  ",  approved  May  26,  1926;  to  the  Commit^e 
on  Immigration  and  Naturalization. 

By  Mr.  CELLER:  A  bill  (H.R.  6913)  making  It  unlawful 
for  any  person  to  flee  from  one  State  to  another  for  the  pur- 
pose of  avoiding  prosecution  or  the  giving  of  testimony  in 
certain  cases;  to  the  Committee  on  the  Judiciary. 

Also,  a  bin  (H.R.  6914)  to  punish  the  transportotion  of 
securities  in  interstate  or  foreign  commerce;  to  the  Com- 
mittee on  the  Judiciary. 

Also,  a  bill  (H.R.  6915)  applying  the  powers  of  the  Federal 
Government,  under  the  commerce  clause  of  the  Constitution, 
to  extortion  by  means  of  telephone,  telegraph,  radio,  oral 
message,  or  otherwise;  to  the  Committee  on  the  Judiciary* 

Also,  a  bill  (H.R.  6916)  to  authorize  the  conroUdation  of 
investigative  agencies;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (HJR.  6917)  to  regulate  the  defense  of  alibi  in 
criminal  cases;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.R.  6918)  to  amend  the  act  forbidding  the 
transportation  of  kidnaped  persons  in  interstate  com- 
merce; to  the  Committee  on  the  Judiciary. 

Also,  a  bill  can.  6919)  to  extend  the  provisions  of  the 
National  Motor  Vehicle  Theft  Act  to  other  stolen  property; 
to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.R.  6920)  to  amend  section  1.  title  IV,  act  of 
June  15, 1917  (U.S.C..  title  18,  sec.  381) ;  to  the  Committee  on 
the  Judiciary. 

Also,  a  bill  (HJl.  6921)  to  amend  an  act  entitled  "An  act  to 
make  persons  charged  with  crimes  and  offenses  competent 
witnesses  In  United  States  and  Territorial  courts  ",  approved 
March  16, 1878;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (HJl.  6922)  to  amend  section  1014  of  the  Re- 
vised Statutes  of  the  United  States;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  MEAD:  A  bill  (HJl.  6923)  flxing  annual  compen- 
sation for  postmasters  of  the  fourth  class;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

By  Mr.  FULMER:  A  bill  (HJl.  6924)  to  provide  emer- 
gency relief  with  respect  to  certain  business  property  mort- 
gage indebtedness,  through  the  Reconstruction  Finance 
Corporation;  to  the  Committee  on  Banking  and  Currency. 
By  Mr.  CARY:  A  bill  (HJl.  6925)  to  provide  for  the  com- 
memoration of  the  death  of  Granville  Allen,  flrst  blood  shed 
on  the  soil  of  the  State  of  Kentucky  in  the  Civil  War;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  CELLER:  A  bill  (HJl.  6926)  to  protect  trade  and 
commerce  against  interference  by  violence,  threats,  coer- 
cion, or  intimidation;  to  the  Committee  on  the  Judiciary. 

By  Mr.  HOWARD  (by  request):  A  bill  (H.R.  6927)  to 
add  certain  lands  to  the  Upper  Mississippi  River  Wild  Life 
and  Fish  Refuge;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  LAMNECK:  Resolution  (HJles.  223)  to  create  a 
committee  of  seven  Members  of  the  House  to  make  a  thor- 
ough and  complete  investigation  on  the  monetary  policy;  to 
the  Committee  on  Rules. 

By  Mr.  BUCHANAN:  Joint  resolution  (HJJles.  228)  to 
provide  for  certain  expenses  incident  to  the  second  session  of 
the  Seventy-third  Congress;  to  the  Committee  on  Appro- 
priations. 
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MEMORIALS 


Under  clause  3  of  rule  XXn,  memorials  were  present  id 
and  referred  as  follows: 

,  By  the  SPEAKER:  Memorial  of  the  Legislature  of  tie 
State  of  Wyoming,  memorializing  Congress  to  provide  relisf 
for  the  oil  Industry,  the  fanners,  the  unemployed,  busine^, 
and  the  people  generally  by  providing  an  adequate  tariff 
tax  on  oil  that  will  place  the  domestic  oil  industry  on 
competitive  basis  with  imported  oil  as  shown  by  the  repeats 
of  the  Tariff  Ccmmisaion;  to  the  Oommittee  cm  Ways  a^d 
Means. 

Also,  a  memorial  of  the  Legislature  of  the  State  of  Ore 
gon.  memorializing  Congress  to  remove  the  Federal  gasollie 
tax:  to  the  Committee  on  Ways  and  Means. 


PRIVATE  BILUS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolution 
were  introduced  and  severally  referred  as  follows 

By  Mr.  BIjOOM:  A  biU   (HJl.  992S)    renewing  and  e^ 
tending  patent  no.  1175657;  to  the  Oommittee  on  Patents 

By  Mr.  BRUNNER  (by  request) :  A  biU  (H.R.  6929)  ab- 
tborizing  the  payment  of  the  claim  of  Letty  Lctsh,  Nina  B. 
Burroughs,  and  Emmie  Dabney;  to  the  Committee  ^n 
Claims. 

By  Mr.  CANNON  of  Wisccmsin:  A  bill  (HJl.  6930)  fbr 
the  relief  of  John  Doherty;  to  the  Ccnnmittee  on  Indifn 
Affairs. 

Also,  a  bill  (H.R.  6931)  for  the  relief  of  Bennie  Morrisofi; 
to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  (HJl.  6932)  for  the  relief  of  Anton  G.  Trott^; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  6933)  for  the  relief  of  George  Morriso^; 
to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  (HJL  6934)  for  the  relief  of  Walter  S.  Bea^: 
to  the  Committee  on  Military  Affairs. 

By  Mr.  CELLER:  A  bill  (H.R.  6935)  for  the  relief  of  ttie 
estate  of  Frederic  W.  Anderson ;  to  the  Committee  on  Clair  is 

By  Mr.  (X)PFIN.  A  bill  (H.R.  6936)  for  the  relief  of  J.  F. 
Hubbard:  to  the  Committee  on  CHaims. 

By  Mr.  ELLENBOGEN:  A  bill    (H.R.  6937)    granting 
pension  to  Felix  Jarnowski:  to  the  Committee  on  Pensions 

By  Mr.  KELLY  of  Illinois:  A  bill  (HJl.  6938)  for  the  rel  ef 
of  Alexander  Poleski ;  to  the  Committee  on  Military  Aflai  rs 

By  Mr.  MEAD:  A  biU  <H.R.  6939)  for  the  relief  of  Leo^ 
IKfd  P.  Westphal:  to  the  Committee  on  Naval  Affan? 

By  Mr.  OTBRIEN:  A  bill  (HJl.  6940)  for  the  relief  |of 
James  R.  Page:  to  the  Committee  on  Military  Affairs. 

By  Mr.  RC»f  JUE:  A  bUl  (HJl.  6941)  granttaig  an  increijse 
of  pension  to  Eliza  Mulvania;  to  the  Committee  on  Inva^d 
Pendons. 

Alao,  a  bin  (H.R.  6942)  granUng  a  pension  to  Han^ 
Dodge:  to  the  Committee  on  Invalid  Fensiotie. 

By  Mr.  SMITH  of  Virginia:  A  biU  (HJl.  SMS)  to  e 
tlw  beneftta  ot  the  Employers'  Liability  Act  of  Septem 
1916.  to  Mary  Ford  Conrad:  to  the  Coounlttae  on  CI 

Aln.  a  bill  (HJl.  6944)  for  the  rebef  of  J.  W. 
to  the  committee  on  Clslma. 

Atoo,  a  MH  (HJi.  6946)  for  the  relief  of  John  B.  Ghraya^: 
to  the  Oommtttae  on  CkUma. 

Also,  a  bin  (H.R.  6946)  for  the  relief  of  WlllUun  lUndol 
Oiirace:  to  Um  Commlttoe  on  MlUtary  AffAlra. 

By  Mr.  WBRKBR:  A  US  (H.R.  1947)  gnuittnt  ft 
to  AMee  Roddey:  to  the  OommlttM  on  Xnvftlkl  Fmclofia 

Alao.  ft  bUl  (H,R.  #949)  trantinf  ft  pmHod  to  Bliftb^th 
PoalMf ;  to  the  Commlttot  on  Penalona. 

By  Mr.  WB0T  of  Ohio:  A  blU  (MR.  9949)  trftntlnf  ft 
•ion  to  Idft  M.  B«treh:  to  ttat  CemmittM  oo  lavftUd 
•lona. 

■r  Mr.  WILKHI:  A  Mil  (HJl.  IfM)  for  thi  rtlltf 
Joatph  W.  Ludlum  ftnd  th«  taUie  of  OUvtr  K9iib  Ludlt4n 
to  Um  Co«mlil«#  on  Olfttm*. 

Br  Mr.  MILLABD!  Joint  fMOlutton  iMJMm.  989)  to 
oonfor  oitinniiiip  on  T.  C  Flowtfon-Wftrdlov;  to  tho  Copi- 
mittoo  on  iBiffllffrfttlon  ftnd  Nftturftliifttlon. 
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PETITIONS.  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1598.  By  Mr.  BLOOM:  Petition  of  the  executive  commit- 
tee of  the  American  Legion.  Department  of  New  York,  urg- 
ing that  the  present  Veterans'  Bureau  in  Buffalo  be  consoli- 
dated with  the  new  Veterans'  Hospital  at  Batavia,  N.Y.,  and 
that  the  Batavia  Hospital  be  opened  without  further  delay; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

1599.  By  Mr.  EDMONDS:  Petition  of  Philadelphia 
Bourse,  requesting  a  stable  medium  of  exchange;  to  the 
Committee  on  Banking  and  Currency. 

1600.  By  Mr.  HOWARD:  Petition  of  Mrs.  S.  L.  Anderson, 
312  South  Tenth  Street.  Norfolk,  Nebr.,  and  others,  members 
of  the  Helping  Hand  Bible  Class.  First  Methodist  Church, 
urging  the  passage  of  measures  that  will  prevent  war,  thus 
giving  assurance  to  other  nations  that  the  people  of  the 
United  States  are  against  war  and  will  not  support  smother 
war;  to  the  Committee  on  Foreign  Affairs. 

1601.  By  Mr.  JOHNSON  of  Texas:  Petition  of  Oxsheer 
Smith,  of  Cameron,  Tex.,  urging  repeal  of  tax  on  checks;  to 
the  Committee  on  Ways  and  Means. 

1602.  Also,  petition  of  W.  M.  Cobb,  secn^tary  of  Chamber 
of  Commerce  of  Milam  County,  Tex.,  urgmg  legislation  on 
crop-production  loans;  to  the  Committee  on  Agriculture. 

1603.  By  Mr.  LAMBERTSON:  Petition  of  J.  W.  Brunce 
and  29  other  citizens  of  Bremen,  Kans.,  urging  the  passage 
of  the  Frazier  bill,  and  opposing  the  direct  buying  of  hogs 
by  packers,  and  further  urging  that  the  Secretary  of  Agri- 
culture require  packers  to  make  their  purcliases  though  es- 
tablished open  competitive  markets;  to  the  Committee  on 
Agriculture. 

1604.  By  Mr.  LINDSAY:  Petition  of  State  of  Oregon, 
thirty-seventh  leg:/:lative  assembly,  second  special  session, 
urging  the  removal  of  the  Federal  gasoline  tax.  and  that 
henceforth  same  be  left  to  the  exclusive  control  of  the 
States;  to  the  Committee  on  Ways  and  Means. 

1605.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  York,  New  York  Citj,  concerning  resolutions 
and  reports  submitted  by  its  committee  on  immigration  and 
alien  insane;  to  the  Conmiittee  on  Immigration  and  Natural- 
ization. 

1606.  By  Mr.  RUDD:  Memorial  of  the  Legislature  of  the 
State  of  Oregon,  favoring  the  repeal  of  the  Federal  gasoline 
sales  tax;  to  the  CN^mmittee  on  Ways  and  Means. 

1607.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  York,  favoring  deportation  of  certain  alien  in- 
sane and  criminal  aliens;  to  the  Committee  on  Immigration 
and  Naturalization. 

1608.  By  Mr.  THURSTON:  Petition  of  citizens  of  Wapello 
Coimty,  Iowa,  urging  the  Congress  to  enact  a  measure  to  re- 
establish the  legislation  heretofore  enacted  in  favcH*  of 
Spanish  War  veterans;  to  the  Committee  on  Appropriations. 


SENATE 

Tuesday,  January  16,  1934 

(Legislative  day  of  Thursday.  Jan.  11.  1934) 

TYie  Senate  met  in  executive  seasion  at  12  o'clock  meridian, 
on  tht  expiration  of  the  receaa. 

MxasAOU  moM  mt  raiszotirT 

Meesftfot  in  writing  from  the  Prefident  of  the  United 
Btftte*  were  commtmicated  to  the  Senate  by  Mr.  Lftttft,  one 
of  blf  wcretftrlts. 

RcroRTii  or  ooMMirriM 

Mr.  LOOAlf,  from  the  Commlitof  on  tho  Judldftry.  ro- 
pertod  fftvoTftbty  the  nomination  of  Moc  fwinford,  of  Kon- 
ttieky.  to  bi  United  Stfttti  ftttomey,  oftitem  diftrlet  of 
Kontuekr.  to  lucceed  Sawyer  A.  Smith,  roilinod,  which  woo 
ordered  to  be  placed  on  the  ealiindftr. 

Mr,  MAimzsoif,  from  the  Committee  on  Flnftnoo,  re- 
ported favorably  the  nomination  of  AlUe  J.  AngU,  of  floridft, 
to  be  eoUeotor  of  euatom*  for  euitoma  ootleotion  diitrlct  no. 
II,  wltti  boftdquarun  ftt  Tftmpft,  Fl*..  in  pUoo  of  BkUtoy  O. 
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Brown,  resigned,  and  also  the  nominations  of  sundry  col- 
lectors of  customs;  the  nomination  of  S.  Scott  Beck,  of 
Chestertown,  Md.,  to  be  comptroller  of  customs  in  customs 
collection  district  no.  13,  with  headquarters  at  Baltimore, 
Md..  in  place  of  Lawrence  B.  Towers;  the  nomination  of 
Thomas  M.  Lynch,  of  New  York,  to  be  appraiser  of  merchan- 
dise in  customs  collection  district  no.  10,  v;ith  headquarters 
at  New  York,  N.Y.,  in  place  of  Frederick  J.  H.  Kracke,  re- 
signed; the  nomination  of  Wright  Matthews,  of  Texas,  to  be 
Assistant  to  the  Commissioner  of  Internal  Revenue,  to  fill  an 
existing  vacancy;  the  nomination  of  J.  Edwin  Larson,  of 
Florida,  to  be  collector  of  internal  revenue  for  the  district  of 
Florida,  in  place  of  Peter  H.  Miller,  resigned,  and  also  the 
nominations  of  sundry  collectors  of  internal  revenue,  which 
were  ordered  to  be  placed  on  the  calendar. 

EXECUTIVE   MESSAGES   REFERRED 

The  VICE  PRESIDENT  laid  before  the  Senate  messages 
from  the  President  of  the  United  States  submitting  nomina- 
tions under  the  Department  of  Justice,  which  were  referred 
to  the  Committee  on  tlie  Judiciary. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

CALL  OF  THE  ROLL 

Mr.  LEWIS.  Let  me  suggest  the  absence  of  a  quorum 
and  request  a  roll  call. 

The  VICE  PRESIDENT.    Tlie  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 

Adams  Cutting 

Ashurst  Davis 

Austin  Dickinson 

Bachman  Dfieterlch 

Bailey  Dill 

Bankhe&d  Duffy 

Barkley  Erlckson 

Black  Fess 

Bone  Fletcher 

Borah  Frazier 

Brown  George 

Bulkley  Glass 

Buiow  Goldsborough 

Byrd  Gore 

Byrnes  Hale 

Capper  Harrison 

Caraway  Hastings 

Carey  Hatch 

Clark  Hatfleld 

Connally  Hayden 

Coolidge  Hebert 

Costlgan  Johnson 

Couzens  Keyes 

Mr.  LEWIS.  I  am  requested  to  announce  that  the  Sen- 
ator from  New  York  [Mr.  Copeland]  has  been  called  away 
on  official  business.  I  ask  that  the  announcement  may 
stand  for  the  day.  I  am  also  requested  to  announce  the 
absence  of  the  Senator  from  Louisiana  [Mr.  Long]  on 
official  business  in  the  State  of  Louisiana. 

Mr.  HEBERT.  I  desire  to  announce  that  the  senior  Sen- 
ator from  Rhode  Island  [Mr.  Metcalf],  the  junior  Senator 
from  New  Jersey  [Mr.  Barbour],  the  Senator  from  Vermont 
[Mr.  Gibson],  the  senior  Senator  from  New  Jersey  [Mr, 
Kean],  and  the  Senator  from  South  Dakota  [Mr.  Norbeck] 
are  necessarily  absent  from  the  Senate.  I  ask  that  this 
announcement  may  stand  for  the  day. 

The  VICE  PRESIDENT.  Eighty-nine  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

OREAI  LAKE8-8T.  LAWHtMCf  OKF  WATMWAY  TMIATY 

Mr.  NORRI8.  Mr,  President,  there  Is  printed  In  one  of 
the  morning  papers  what  I  think  Is  a  very  able  and  logical 
editorial  in  favor  of  the  ratinpotlon  of  the  pending  »t, 
Lawrence  Waterway  Tr(?aty,  Tho  Hrarst  paper  which  X 
have  and  in  which  the  editorial  nppcars  is  the  Naw  York 
Amrrlran.  X  nsk  unanimous  conncnt  thot  the  sdltorlal  may 
be  printed  In  the  Kicond, 

There  being  no  objnction.  thfl  odltorlal  wss  ordired  to 
lit  oil  i\w  table  and  Ije  prlhted  In  tho  nscoKB,  «« follows: 
IKioni  thu  Www  York  Ari>i»M« nn,  J»n,  Ifl,  1W!I4| 

rSSSIWWT    IN    SIUMT    IX     AUKIWfl    meNATS    10    SAT»r¥    ST,    UWSSMOB 

WATrSWAV    «rATT 

The  »t    Uwr#np«  Wntarwny  Tr«ty  should  h»  r»tin»d, 

tho  irt'uments  for  ratiflcttion  nnd  effoctiveljr  unswurua  iM  nwJo 
objtctionjt  urgsd  agKiMt  tbs  trsaty, 


King 

La  FoUette 

Lewis 

Logan 

Lonergan 

McAdoo 

McCarran 

McGUl 

McKellar 

McNary 

Murphy 

Neely 

Norrls 

Nye 

O'Mahoney 

Overton 

Patterson 

Pittman 

Pope 

Reed 

Reynolds 

Robinson.  Ark. 

Robinson.  Ind. 


Rus.sell 

Schall 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Stephens 

Thomas.  Okla. 

Thomas.  Utah 

Thompson 

Townsend 

Trammell 

Tydlngs 

Vandcnberg 

Vftn   Nuys 

Wagner 

Walcott 

Walsh 

Wheeler 

White 


It  can  freely  be  admitted  that  some  of  the  opposition  to  the 
treaty  is  conscientious  and  sincere.  The  project  Involves  a  great 
expenditure.  A  considerable  period  must  elapse  before  the  bene- 
ficial effects  of  this  great  highway  to  the  sea  will  be  felt  and 
perhaps  a  longer  period  before  It  wlU  yield  returns  upon  Its  cost. 

But.  for  the  most  part,  the  forces  seeking  to  defeat  ratification 
are  local  and   selfish. 

They  should  not  prevail  against  a  great  national  work  of 
enlightened  development,  clearly  indicated  to  be  so  natural  and 
inevitable  that  It  must  be  regarded  as  a  part  of  the  destined 
progress  of  a  great  people. 

The  President  makes  the  point  that  every  great  Improvement 
directed  to  better  commercial  communications  had  been  opposed 
by  local  Interests  which,  to  use  his  words.  "  conjure  up  imaginary 
fears  and  fall  to  realize  that  improved  transportation  results  in 
Increased  commerce,  benefiting  directly  or  indirectly  all  sections." 

This  has  certainly  been  true  of  the  railroads  pushing  into  new 
territory.  Every  project  for  the  deepening  of  our  rivers  or  the 
building  of  canals  has  encountered  the  same  resistance,  and  even 
the  Panama  Canal — which  has  so  amply  vindicated  the  vision  of 
those  who  early  foresaw  its  Importance,  both  as  a  contribution  to 
our  defense  and  security  and  the  narrowing  of  the  distances 
separating  us  from  the  friendly  nattotxs  of  South  America — had 
the  same  opposition  to  overcome. 

Of  course,  the  Power  Trust  sees  in  this  great  project  only  a 
threat  against  its  monopoly  of  the  electric  utilities  and  its  un- 
disputed control  of  rates  to  the  consuming  public.  As  a  matter 
of  instinct  and  habit,  this  swollen  Trust  opi>oses  anything  which 
threatens  its  long-enjoyed  right  tc  exploit  the  people  and  to  hold 
the  great  consumer  class  in  bondage  and  subjection  to  Its  greed. 

Opposition  from  this  source  is  always  adrlot  and  sometimes 
hard  to  overcome.  Its  full  force  was  exerted  against  the  Ten- 
nessee Valley  development,  the  Boulder  Dam  on  the  Colorado 
River,  and  the  Columbia  River  projects  in  the  Northwest. 

The  Power  Trust  now  sees  In  the  St.  Lawrence  development  a 
source  of  cheap  power,  located  in  proximity  to  a  great  industrial 
and  rural  market  and  within  transmission  distance  of  millions 
of  domestic  consumers. 

Such  a  fact  is  enough  for  the  Power  Trust.  AU  Its  influence, 
both  open  and  covert;  its  command  of  friendly  colxunns  in  the 
press  and  the  eager  service  by  its  minions  in  public  positions, 
can  be  counted  against  ratification. 

But  the  people  will  not  be  deceived  by  arg:uments  coming  from 
such  sources. 

They  will  take  a  national  viewpoint  of  the  matter.  They  will 
see  that  sectional  objections  are  not  to  be  weighed  against  the 
Interests  of  all  the  people  of  the  country  in  the  broad  principle 
of  reducing  the  cost  of  transportation,  upon  which  so  directly 
depend  the  revival  of  trade  and  the  well-being  of  the  workers. 

The  St.  Lawrence  waterway  Is  a  noble  conception.  Its  appre- 
ciation requires  vision — ^the  vision  to  see  not  only  its  immediate 
advantages,  which  are  sufficient  to  Justify  It.  but  its  immeasur- 
able significance  to  the  future  greatness  of  the  country  and  the 
business  of  its  people. 

The  President  has  the  right  to  ask  for  the  ratification  of  thla 
treaty.  He  is  seconded  by  inteUlgent  opinion  throughout  the 
country. 

Mr.  smPSTEAD  subseauentiy  said :  Mr.  President,  in  ref- 
erence to  the  remarks  of  the  Senator  from  Nebraska  [Mr. 
NoRRis]  this  morning  when  inserting  in  the  Ricord  the 
Hearst  editorial  dealing  with  the  pending  treaty,  I  would 
call  attention  to  the  fact  that  the  editorial  is  in  line  with 
the  long -established  policy  of  the  Hearst  papers  extending 
over  many  years  in  support  of  the  promotion  of  inland 
waterways.  Those  who  have  faith  in  the  development  of 
the  country  through  the  development  of  hiland  waterways 
owe  Mr.  Hearst  a  debt  of  gratitude  for  the  vision  he  has 
shown  in  his  national  policy  on  that  subject. 

ORIAT  LAKKS-ST.  LAW«EKC1  DWP  WATTRWAY  TIBATY— RBSIRVA- 

TXONi 

Mr.  CLARK.  Mr.  President,  I  send  to  the  desk  sundry 
reservations  which  It  is  my  intention  to  offer  at  the  proper 
time  to  the  pending  8t.  Lawrence  Treaty,  and  ask  that  they 
be  printed  for  the  information  of  the  Senate  and  lie  on  tho 

I  would  like  to  say  further  tt  this  time,  In  Juit  %  word, 
that  it  Is  not  my  inuntlon  to  offer  the  reservation  hivlnw  to 
do  with  the  diversion  of  water  from  Georgian  Bay  unlor»  tho 
rcNcrvation  covering  the  diversion  of  wfttor  from  fiftke  Michi- 
gan is  flrst  rejected. 

Mr,  VANDINBmO,  Mr.  Fresldent.  X  lUfgfit  to  thf  itn- 
ator  from  Missouri  that  ho  Also  Mk  to  havo  tho  proposed 
reservations  printed  In  tho  Rioord. 

Mr.  CLARK,    X  make  that  request,  Mr.  President. 

The  VICE  PRIMDElfT.   Is  there  objection? 

There  being  no  objeetion,  the  reservotlons  Intended  to  bo 
proposed  by  Mr.  Clark  were  ordered  to  lie  on  the  table,  to 
be  printod.  and  to  be  printed  In  the  Ricoiio,  m  follows: 


'tit'" 


ODJCOtlOnK    UrgM    aSRlXUIl    »>«    vr«»v/. 
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The  United  States  ntme«  this  treaty  with  the  distinct  resents 
tlon  that  diversion  of  water  from  Georgian  Bay  by  the  Canadl  in 
Government  shall  never  exceed  1.500  cubic  feet  per  second  wlthojut 
the  coasent  ctf  the  Dnlted  States. 

SrSEKVATION 

The  United  States  ratifies  this  treaty  with  the  distinct  iindir- 
Btanding  that  any  of  the  provisions  of  subdivision  (b)  of  article  MI 
of  the  treaty  to  the  contrary  notwithstanding,  any  funds  provide 
by  the  United  States  for  use  In  the  St.  Lawrence  waterway  may  be 
used  at  the  option  of  the  United  States  Government  for  t  iie 
employment  of  United  States  labor  and  United  States  englne<  rs 
and  (he  purchase  of  United  States  material  whether  the  mon<  ys 
are  expended  on  construction  In  the  United  States  or  in  Canada 

UEsnvATioir 

The  United  States  ratifies  this  treaty  with  the  distinct  under- 
standing that  both  high  contracting  parties  recognize  the  compU  te 
and  unquestioned  sovereignty  of  the  United  States  over  Lake  Mlc  h 
tgan  as  a  lake  lying  wholly  within  the  boundary  of  the  Unit»d 
States,  that  the  high  contracting  parties  recognize  that  Lake  Mid  il 
gan   is   not   a   part   of   the   boundary   waters   of    the    Internatloi  al 
boundary  between  the  United  States  and  Canada,  and  that  any  of 
the  provisions  of  article  vm  of  this  treaty  to  the  contrary  n<t 
wlthatandlng.  the  question  of  diversion  of  water. from  said  lake 
and  the  amount  of  such  diversion,  as  well  as  all  other  questions 
affecting  said  lake,  shall  be  and  remain  under  the  complete  afid 
•sdualve  control  of  the  United  SUtes. 

THE   CALSMDAK 

liir.  ROBINSON  of  Arkansas.    I  suggest  that  the  Exedi 
tive  Calendar  be  called  and  then  that  the  Senate  proceed  to 
the  consideration  of  legislative  business,  if  that  course  is 
acceptable  to  Senators. 

The  VICE  PRESIDENT.    Is  there  objection?    The  Chijir 
hears  none,  and  the  clerk  will  read  the  first  nomination  pn 
"^^he  Executive  Calendar. 

comtissioim  of  labor  statistics 

The  Chief  Clerk  read  the  nomination  ot  Isador  Lubin,  lof 
the  Dlstrtct  of  Columbia,  to  be  Commissioner  of  Lalopr 
Statistics. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

TICK  GovniroR  or  the  philippimx  islaitos 
The  Chief  Clerk  read  the  nomination  of  Joseph  Ralstfcn 
Hayden,  of  Michigan,  to  be  Vice  Governor  of  the  Philippine 
Islands. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

PROorcnoif  csedtt  coMMissiOTnnt 
The  Chief  Clerk  read  the  nomination  of  Sterling  Mariin 

Garwood,  of  Arkansas,  to  be  Production  Credit  Comm^- 

sioner. 
The  VICE  PRESIDENT.    Without  objection,  the  nomin^ 

tlon  Is  confirmed. 

ZMSPBCTOB.   BtntEAU   Of  NAVTCATIOM 

The  Chief  Clerk  read  the  nomination  of  Francis  Willii^ 
J.  Buchner,  of  Pennsylvania,  to  be  supervising  inspect4ri 
Bureau  of  Navisation  and  Steamboat  In4;)ection  Service. 

The  VICE  PRESIDENT.    Without  objecUon,  the  nomin^ 
tlon  is  confirmed. 

ooiXECToa  or  diteknal  txvnnTE 

The  Chief  Clerk  read  the  nomination  of  Homer  M.  Ak- 

kins  to  be  collector  of  internal  revenue,  district  of  Arkansi  ,s. 
The  VICE  PRESIDENT.    Without  objection,  the  nomin^ 

tion  is  confirmed. 

Mtmumaon  or  justxcs — AasisTAirr  soucrroa  annsAL 
The  Chief  Clerk  read  the  nomination  of  Angus  D.  Ma^- 

Lean  to  be  Asiistant  Solicitor  General. 
The  VICE  PRESIDENT.    Without  objection,  the  nominal- 

tion  iB  confirmed. 

tmmD  STATES  DISTKICT  ATTCMKETS 

The  Chief  Clerk  read  simdry  nominations  of  United  Statues 
attorneys. 

The  VICE  PRESIDENT.    Without  objection,  the  nomlnji 
tions  are  confirmed. 

UHTTES  STATES  MARSHALS 

The  Chief  Clerk  read  sundry  nominations  of  United  Stat^ 
marshals 
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The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions are  confirmed. 

THE    COAST    CTTARD 

The  Chief  Clerk  proceeded  to  read  simdry  nominations 
for  promotions  in  the  Coast  Guard. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  unan- 
imous consent  that  the  noniinations  for  promotions  in  the 
Coast  Guard  may  be  considered  en  bloc. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and,  without  objection,  the  nominations  are 
confirmed  en  bloc. 

The  VICE  PRESIDENT.    That  completes  the  calendar. 

LEGISLATIVE  SESSION 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
resume  the  consideration  of  legislative  business. 

The  motion  was  agreed  to;  and  the  Senate  resumed  the 
consideration  of  legislative  business. 

EXPERT   ASSISTANCE    DXTRING    CONSIDERATION    Or    DISTRICT    LIQUOR 

BILL 

Mr.  E[INO.  Mr.  Presid/nt.  in  the  consideration  of  the 
so-called  "  alcoholic  beverage  control  bill  "  for  the  District  of 
Columbia,  which  will  come  up  during  the  day,  the  Senator 
from  North  Carolina  [Mr.  RetnoldsI  will  have  charge  of 
the  bill.  Mr.  Bride,  the  corporation  counsel  of  the  District, 
has  been  the  expert  in  the  preparation  of  the  bill.  In  fact, 
it  is  largely  his  bill,  and  I  ask  unanimous  consent  that  he 
may  be  permitted,  during  the  consideration  of  the  bill,  to  sit 
on  the  floor  of  the  Senate. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

MESSAGE   FROM   THE   HOUSE — ENROLLED    BILL    AND   JOINT   RESOLU- 
TION SIGNED 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  Speaker  had 
aflSxed  his  signature  to  the  following  enrolled  bill  and  joint 
resolution,  and  they  were  signed  by  the  Vice  President: 

S.  2125.  An  act  to  continue  the  functions  of  the  Recon- 
struction Finance  Corporation,  to  provide  additional  funds 
for  the  Corporation,  and  for  other  purposes:  and 

H.J  .Res.  228.  Joint  resolution  to  provide  for  certain  ex- 
penses incident  to  the  second  session  of  the  Seventy-third 
Congress. 

EXPENDITURES   OF   COURT   OF    CUSTOMS   AND    PATENT    APPEALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Attorney  General,  transmitting,  pursuant  to  law, 
a  Statement  of  expenditures  under  appropriations  for  the 
United  States  Court  of  Customs  and  Patent  Appeals  for 
the  fiscal  year  ended  June  30,  1933,  which,  with  the  accom- 
panying paper,  was  referred  to  the  Committee  on  the 
Judiciary. 

STATEMENT   OF   COSTS,  ETC.,   INDIAN   IRRIGATION   SERVICE 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Interior,  transmitting,  pursuant  to 
law.  two  tables  showing  the  cost  and  other  data  with  respect 
to  Indian  irrigation  projects  as  compiled  to  the  end  of  the 
fiscal  year,  June  30,  1933,  which,  with  the  accompanying 
tables,  was  referred  to  the  Committee  on  Indian  Affairs. 

SENATOR    FROM    LOUISIANA — NOTICE    OF    CONTEST 

The  VICE  PRESIDENT  laid  before  the  Senate  the  peti- 
tion of  the  Women's  Committee  of  Louisiana,  signed  by 
Hilda  Phelps  Hammond,  chairman,  giving  formal  notice  of 
contest  of  the  election  of  Hon.  John  H.  Overton,  alleging 
that  he  is  not  entitled  to  a  seat  in  the  Senate,  and  charging 
that  such  election  was  accomplished  by  the  use  of  fraud, 
coercion,  intimidation,  and  corruption,  which  was  referred 
to  the  Committee  on  Privileges  and  Elections. 

PETITIONS  AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing joint  memorial  of  the  Legislature  of  the  State  of  Oregon, 
which  was  referred  to  the  Committee  on  Finance: 


House  Joint  liemorlal  No.  1 


To  the  h<morable   Senate   and   House  of   Repreaentatives  of  the 

United  States  in  Congress  assembled: 

We,  your  memorialists,  the  Legislative  Assembly  of  the  State  of 
Oregon,  respectfully  represent  that — 

Whereas  the  Congress  of  the  United  States  of  America  has  im- 
posed a  tax  upon  all  sales  of  gasoline;  and 

Whereas  said  tax  has  been  Increased  rather  than  removed  as 
petitioned  by  this  body  in  previous  legislative  sessions;  and 

Wheieas  the  State  of  Oregon  and  the  other  several  States  of 
the  Union  have  already  placed  as  much  tax  on  said  gasoline  sales 
as  the  traffic  wlU  legitimately  bear,  added  thereto  the  Federal  tax 
Is  untimely  and  prohibitive  and  should  be  immediately  removed; 
and 

Whereas  the  taxation  of  gasoline  sales  should  pi-operly  be  left 
to  the  exclusive  use  of  the  States  as  a  means  of  providing  funds 
for  administration,  road  buUdlng,  and  relief  programs:  Now, 
therefore,  be  it 

Resolved  by  the  House  of  Representatives  of  the  State  of  Ore- 
gon {the  senate  jointly  concurriTig  therein).  That  this  legislative 
assembly  petition  and  memorialize  the  Congress  of  the  United 
States  of  America  to  take  immediate  steps  to  remove  the  Federal 
gasoline-sales  tax  and  that  henceforth  such  taxation  be  left  to 
the  exclusive  control  of  the  several  States;  and  be  it  further 

Resolved,  That  the  secretery  of  state  be,  and  he  hereby  Is,  au- 
thorized and  directed  to  forward  one  copy  of  this  memorial  to 
the  President  of  the  United  States,  to  each  Member  of  both 
Houses  of  Congress,  and  to  the  Governors  of  each  of  the  respective 
States. 

Adopted  by  the  house  December  2.  1933. 

Easl  W.   Sncll. 
Speaker  of  the  House. 

Concurred  in  by  the  senate  December  7.  1933. 

Peed  E.   Ktodle. 
President  of  the  Senate. 
State  of  Oregon, 
Office  of  the  Sbcretaht  of  State. 

I.  Hal  E.  Hoes,  secretary  of  state  of  the  State  of  Oregon,  and 
eustodlan  of  the  seal  of  said  State,  do  hereby  certify: 

That  I  have  carefully  compared  the  annexed  copy  of  Hoiise 
Joint  Memorial  No.  1  with  the  original  thereof  adopted  by  the 
senate  and  house  of  representatives  of  the  second  special  ses- 
sion of  the  Thirty-seventh  Legislative  Assembly  of  the  State  of 
Oregon  and  filed  In  the  offloe  of  the  secretary  of  state  of  the  State 
of  Oregon  December  9.  1933,  and  that  the  same  is  a  full,  true,  and 
complete  transcript  therefrom  and  of  the  whole  thereof,  together 
with  all  endorsements  thereon. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  afl^ed 
hereto  the  seal  of  the  State  of  Oregon.  Done  at  the  capltol  at 
Salem.  Oreg.,  this  29th  day  of  December,  AX).  1933. 

(SEAL]  Hal  E.  Hoss, 

Secretary  of  State. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution adopted  by  the  Board  of  Aldermen  of  the  City  of  New 
York,  N.Y.,  endorsing  the  so-called  "  Wagner -Costigan  anti- 
lynching  bill ",  being  the  bill  (S.  1978)  to  assure  to  persons 
within  the  jurisdiction  of  every  State  the  equal  protection 
of  the  laws,  and  to  punish  the  crime  of  lynching,  which  was 
referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
ways  and  means  committee  of  the  Arkansas  Education  Asso- 
ciation, favoring  the  passage  of  legislation  to  authorize  the 
Reconstruction  Finance  Corporation,  or  its  successor,  to  cash 
registered  school-district  warraints  at  a  reasonable  discount, 
and  also  the  making  trf  an  appropriation  of  $250,000,000  for 
the  reUef  of  public  schools  during  the  economic  emergency, 
which  were  referred  to  the  Committee  on  Banking  and 
Currency. 

He  also  laid  before  the  Senate  petitions  numerously  signed 
by  sundry  citizens,  being  employees  of  the  Federal  Govern- 
ment, of  the  States  of  Alabama.  Arizona.  Arkansas.  Cali- 
fornia, Colorado.  Connecticut.  Florida.  Georgia.  Idaho,  Illi- 
nois, Indiana,  Iowa.  Kansas.  Kentucky.  Louisiana,  Maine, 
BCaryland.  MaMachusetts,  Michigan,  Minnesota,  Mississippi. 
Missouri.  Montana,  and  Tennessee,  prajdng  for  the  psusage 
of  legislation,  sponsored  by  the  American  Federation  of 
Labor  and  the  American  Federation  of  Government  Em- 
ployees, to  abolish  the  15-percent  pay  cut  affecting  the  com- 
pensation of  Federal  employees,  which  were  referred  to  the 
Committee  on  Appropriations. 

RESOLUTIONS   Or   KANSAS   STATI    BOARD   Or   ACRICXTLTTTRE 

Mr.  CAPPER.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  and  appropriately  referred  reso- 
lutions adopted  by  the  Kansas  State  Board  of  Agriculture  at 
its  meeting  in  Topeka,  Kans.,  January  10-12.  1934. 
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The  resolutions  are  ^ort.  to  the  point,  and,  I  believe,  most 
illuminating.  The  State  Board  of  Agriculture  of  Kansas  is 
a  cross  section  of  the  State  of  Elaosas;  it  consists  of  repre- 
sentatives from  every  county  in  the  State,  and,  as  a  matter 
of  fact,  it  is  a  good  cross  section  of  the  agriculture  of  the 
Middle  West.  So  when  this  organization  speaks  its  mind, 
what  it  says  is  worth  your  consideration  and  my  considera- 
tion. 

There  being  no  objection,  the  resolutiens  were  referred  to 
the  Committee  on  Agriculture  and  Forestry  and  ordered  to 
be  printed  In  the  Rscoao,  as  follows: 

Resolutions  relating  to  national  affairs,  as  adopted  by  the  Kansas 
State  Board  of  Agriculture  at  Its  sixty -third  annual  meeting. 
held  at  Topeka,  January  10-12,  1934 

We  heartily  commend  the  Federal  Government  In  Its  broad  and 
sustained  efforts  for  economic  parity  of  agricultiire,  and  we  urge 
all  citizens  to  sqxiarely  back  the  administration's  agricultural 
poUcy. 

We  urge  the  Federal  administration  to  give  Its  attention  to  the 
existing  surplus  of  dairy  products  axul  the  ruinous  prices  con- 
fronting the  dairy  farmers  of  the  country,  to  the  end  that  the 
surplus  may  be  removed  and  prices  restored. 

Owing  to  unprecedented  low  prices  for  livestock  in  aU  markets, 
due  to  many  unfavorable  factors.  Including  the  refusal  of  the 
packers  to  cooperate  with  the  Government's,  program  of  recovery, 
we  favor  and  demand  that  all  necessary  authmlty  be  granted 
Secretary  WaUfkce  to  put  in  operation  Immediately  regulations 
that  will  maintain  prices  comparable  to  other  farm  commodities. 

Whereas  It  i^pears  that  the  producer  1b  paying  the  processing 
tax  on  pork,  therefore  we  urge  that  our  United  States  Secretary 
of  Agrlcvature  exercise  his  authority  to  correct  this  situation  so 
that  the  benefits  of  the  Agricultural  Adjustment  Administration 
may  not  be  lost  to  the  hog  prodvicer. 

Resolved,  That  we  ask  the  ClvU  Works  Administration  to  revise 
the  wage  scale  In  rural  communities  so  as  to  enable  farmers  to 
compete  for  hired  help. 

Believing  that  direct  ^ilpment  of  hogs  to  packers  is  detri- 
mental to  the  hog-produclng  Interests  In  Kansas,  therefore  we 
urge  the  Senators  and  Congressmen  from  Kansas  to  exert  every 
effort  to  have  the  Psw;ker -Stockyards  Act  amended  In  such  a  man- 
ner as  to  give  the  Secretary  of  Agriculture  any  needed  authority 
in  compeUing  the  packers  to  purchase  their  supply  of  hogs  on  the 
op>en  market. 

We  believe  the  commission,  yardage,  and  feed  charges  are  too 
high  at  the  public  stockyards,  and  urge  that  the  United  Statca 
Secretary  of  Agriculture  inTCstigate  these  charges  and  take  neces- 
sary action  to  reduce  them  to  a  more  equitable  basis. 

We  favor  a  lower  rate  of  interest  on  Government  farm  loans 
and  the  lasiiance  of  legal-tender,  non-interest-bearing  cxirrency  to 
be  used  to  pay  the  debts  of  the  Nation,  eliminating  interest- 
bearing  bonds. 

Re»olved.  That  we  urge  upon  the  local  bankers'  association  the 
adoption  of  rules  permitting  the  cashing  of  pay  Items  to  farmers 
without  charge,  as  cream  and  produce  checks,  and  in  accordance 
with  the  principle  recognised  in  the  exemption  accorded  to  pay 
items  to  workerl  and  the  privilege  <a  handUng  pay  rolls  without 
charge. 

We  urge  the  continuance  of  reasonable  Federal  i^)proprlatlons 
for  dry -land  experiment  stations  In  our  Western  States,  also  appro- 
priations to  land-grant  colleges  for  extension  service  and  voca- 
tional agriculture.  ^     ^     „     — 

We  favor  a  continuance  of  the  present  high  standard  of  effl- 
clency  In  rural  maU  service,  and  are  opposed  to  any  curtailment 
thereof. 

rOITt-POZMT  PBOGKAK  Or  TBI  AICXRXCAH  LCGIOM 

Mr.  DAVIS.  Mr.  President,  I  ask  consent  to  have  printed 
in  the  Rbcoro  a  letter,  with  an  accompanying  paper,  re- 
ceived from  Otto  F.  Messner,  commander  Department  of 
Pennsylvania.  American  Legion,  relating  to  the  Legion's 
four-point  rehabilitation  legislation.  As  Mr.  Messner  points 
out.  the  proposed  biU.  which  has  been  introduced  by  my 
colleague,  does  not  repeal  the  economy  bill,  but  does  broaden 
the  scope  of  regulations  Issued  by  the  Veterans'  Administra- 
tion to  permit  a  more  liberal  construction  being  placed  on 
claims  for  pension  and  compensation. 

The  four-point  plan  furthermore  clarifies  many  legal  rul- 
ings, as,  for  example,  the  placing  of  a  defined  limit  of  $100 
a  month  on  totally  disabled  World  War  veterans,  and  ac- 
cepts the  192S  disabiUty  ratings,  based  on  occupational 
disabilities,  caused  by  war  service  rather  than  the  more 
rigid  ratings  of  1933.  Hospitalization  is  made  more  accessi- 
ble to  disabled  veterans,  and  other  minor  protection  is 
provided  for  widows  and  orphans. 
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All  In  an.  It  i»  »  modest  request  worthy  of  our  support,  am  I 
one  particular  feature  of  the  four-point  program  la  tha , 
payments  of  compensation  and  pension  are  not  retroactive. 
The  veterans,  to  my  way  of  thinking,  have  "  done  their  bit  ' 
In  contributing  toward  balancing  the  Budget  by  denial  o 
their  compensation  and  pension  payments  in  company  with 
Federal  employees  and  civilian  workers,  who  have  been  sub  • 
Jected  to  salary  reductions. 

There  being  no  objection,  the  letter,  with  the  accom  • 
panymg  paper,  was  referred  to  the  Committee  on  Financi; 
and  ordered  to  be  printed  in  the  Rkcord,  as  follows: 

TlIK  Amssican  Lbcion. 
Depabtmknt  or  Pennstlvawia, 
PhiladelpMa.  Pa.,  December  26.  1933. 
Bon.  Jamss  J.  DAyrs. 

Senate  Office  Building,  Washington,  DC. 
Mt  Dea«  StNATom:  I  am  enclosing  copy  of  the  proposed  bill 
covering  the  Legion's  four-point  program  of  rehabilitation.  This 
act  does  not  repeal  the  economy  bill,  but  simply  seta  out  th  s 
dictates  of  the  Legion  convention  Insofar  as  the  rehabilitation 
program  is  concerned. 

It  18  the  desire  of  the  American  Legion  that  at  this  session  of 
Congress  no  other  act  on  this  subject  be  introduced. 
~     I   would   appreciate   If   you  would  Introduce   this  act  and   us> 
every  possible  inCupnce  to  see  that  no  other  legislation  on  thli 
tubject  be  Introduced. 
Sincerely  yours. 

Otto  F.  Mevscnsk. 
CoTnmander  Department  of  Pennsylvania. 

A  bill  to  amend  Public.  No.  2.  Seventy-third  Congress,  entitle*  I 
"An  act  to  maintain  the  credit  of  the  United  States  Govern  • 
ment ",  and  Public.  No.  78.  Seventy-third  Congress,  entltlei  I 
"An  act  making  apprcprlatlons  for  the  Executive  Office  ami 
sundry  Independent  executive  bureaus,  boards,  commissions,  and 
offlcefl,  for  the  fiscal  year  ending  June  30,  1934.  and  for  other 
purposes  " 

Be  it  enacted,  etc..  That  where,  except  by  fraud,  mistake,  or  mis- 
representation, service  connection  for  a  disease.  Injury,  or  deatli 
was  on  March  19,  1933,  established  In  accordance  with  section 
200  of 'the  World  War  Veterans'  Act,  1934.  as  amended,  whether 
directly  or  by  virtue  of  the  presumptions  therein  provided  and 
such  fcervlce  connection  has  been  severed  through  the  appllcatlo:i 
of  Public.  No.  2.  Seventy-third  Congress  or  Public.  No.  78.  Seventy. 
third  Congreas,  service  connection  is  hereby  reestablished  and  ai 
to  said  cases  the  provisions  of  the  flrst  paragraph  of  section  20) 
of  the  World  War  Veterans'  Act,  1924.  as  amended.  Insofar  as  the  r 
pertain  to  requirements  for  service  connection,  are  hereby  reen- 
acted:  Provided,  That  the  provisions  of  this  section  shall  b) 
applicable  only  to  those  persons  who  were  employed  in  the  actlv  > 
service  between  April  6.  1917.  and  November  11.  1918. 

Sac.  2.  Por  the  purposes  of  section  1  of  this  act  and  PubUc.  Nc. 
3.  Seventy-third  Congress,  the  rate  of  compensation  for  service  - 
connected  tot\l  disability  for  World  War  veterans  shall  be  »10l 
per  month.  Where  the  service-connected  disability  Is  partial  th ! 
monthly  compensation  shall  be  a  percentage  of  the  compensatioi  i 
that  would  be  payable  for  total  disability,  and  said  percentage  al 
disability  shall  be  determined  in  accordance  with  "  IJnlted  State  i 
Veterans'  Administration  Schedule  for  Rating  Disabilities,  Second 
Edition,  1933":  Provided.  That  the  Administrator  of  Veteraiu ' 
Affairs  Is  hereby  authorized  and  directed  to  amend  the  said  sched  ■ 
ule  so  as  to  increase  the  rates  provided  therein  to  conform  as  fa: 
as  practicable  with  variant  7  of  "The  Schedule  of  Dtsabilltr 
Ratings,  United  States  Veterans'  Bureau.  1925,  and  Addenda. ' 
The  Administrator  of  Veterans'  Affairs  is  further  authorized  t» 
amend  the  said  schedule  whenever  experience  shall  indicate  th  > 
necessity  therefor. 

The  rate^  of  compensation  for  specific  disabilities  set  forth  lit 
Veterans'  Regulation  No.  1  (a),  part  I.  paragraph  II.  subpara- 
graphs (k),  (1).  (m).  (n),  and  (o).  promulgated  pursiuint  to  th  ; 
provisions  of  Public.  No.  2.  Seventy-third  Congress,  and  an; ' 
amendments  thereto  shall  be  applicable  to  World  War  veteran  i 
provided  for  In  this  act  whenever  the  conditions  enumerated 
therein  exist. 

Where  a  World  War  veteran  entitled  to  service  connection  unde  - 
this  act  or  Public.  No.  2.  Seventy-third  Congress,  is  shown  to  hav  ! 
had  a  service-connected  active  tuberculous  disease  of  a  compen  • 
sable  degree,  which.  In  the  Judgment  of  the  Administrator,  hai 
reached  a  condition  of  complete  arrest,  the  rate  of  compensation 
shall  not  be  less  then  50  percent. 

Sbc.  3.  That  section  6  of  Public,  No.  2.  Seventy-third  Congress , 
as  amended  by  Public.  No.  78.  Seventy-third  Congress,  is  hereb  ' 
amended- by  adding  thereto  the  foUowing  proviso:  "  Protndcd , 
That  any  World  War  veteran  who  was  employed  in  the  activu 
military  or  naval  service  between  April  6,  1917.  and  November  11, 
1918,  who  was  not  dishonorably  dlscharge^l.  suffering  from  dlS" 
abUlty,  disease,  or  defect,  who  Is  in  need  of  hospitalization  oi' 
domiciliary  cares,  and  is  unable  to  defray  the  necessary  expensen 
therefor  (including  transportation  to  and  from  the  Veterans'  Ad 
ministration  facUlty).  may  be  furnished  necessary  hospltallzatloi  i 
or  domiciliary  care  (Including  transportation)  in  any  Veteraiva 
Administration  facility,  irrespective  of  whether  the  disability,  diS' 
ease,  or  defect  was  due  to  service.  The  statement  of  the  applican  ; 
in  such  form  as  m^y  be  prescribed  by  the  Administrator  of  Vet- 


erans* Affairs  shall  be  accepted  as  sufHclent  evidence  of  inability 
to  defray  necessary  expenses." 

Sic.  4.  Where  death  of  a  World  War  veteran  results  or  has 
resulted  from  disease  or  injury,  service  connected  under  the  pro- 
visions of  this  act,  the  surviving  widow,  child,  or  children,  and  or 
dependent  mother  or  father,  shall  be  entitled  to  receive  compen- 
sation at  the  rates  prescribed  in  Veterans'  Regulation  No.  1  (a), 
part  I.  paragraph  IV,  and  amendments  thereto. 

Where  a  World  War  veteran  who  was  employed  In  the  active 
military  or  naval  service  between  April  6,  1917.  and  November  11. 
1918,  dies  from  disease  or  injury  not  due  to  service,  compensation 
shall  be  payable  to  the  surviving  wldcw  and,  or  child  or  children. 
In  the  same  manner  and  under  the  conditions  and  limitations 
contained  In  Veterans'  Regulation  No.  1  (a),  part  III.  promulgated 
pursuant  to  Public.  No.  2.  Seventy-third  Congress,  pertaining  to 
pension  to  widows  and  children  of  deceased  veterans  of  the 
Spanish-American  War,  Boxer  rebellion,  or  Philippine  Insurrection. 

Bec.  5.  That  the  benefits  payable  to  World  War  veterans  under 
this  act  and  Public.  No.  2.  Seventy-third  Congress,  shall  be  entitled 
*•  compensation  "  and  not  "  pension." 

Sec.  6.  The  provisions  of  Public.  No.  2.  S?venty-thlrd  Congress, 
and  of  section  20  of  Public.  No.  78.  Seventy-third  Congress,  which 
are  Inconsistent  with  this  amendatory  act,  are  hereby  repealed  and 
modified  accordingly. 

Sec.  7.  This  act  shall  be  effective  as  of  the  date  of  enactment, 
and  no  retroactive  payments  shall  be  made  thereunder. 

SENATORIAL   CAMPAIGN   EXPENDITURES,    1932     (LOTHSIANA) 

Mr.  CONNALLY.  from  the  Special  Committee  on  Investi- 
gation of  Presidential  and  Senatorial  Campaign  Expendi- 
tures, 1932.  submitted  a  report,  pursuant  to  Senate  Resolution 
174.  Seventy-second  Congress,  first  session,  relative  to  the 
Louisiana  senatorial  election  of  1932  (Rept.  No.  191). 

LIQUOR     CONTROL     BILL     FOR     THE     DISTRICT — MIKCmlTY     VIEWS 

(REPT.  NO.   189.  PT.  2) 

Mr.  CAPPER.  Mr.  President,  I  ask  unanimous  consent  to 
submit  a  report  of  the  minority  of  the  Committee  on  the 
District  of  Columbia  on  House  bill  6181,  the  measure  for  the 
control  of  the  liquor  trafiBc  in  the  District  of  Columbia.  I 
think  the  bill  is  to  be  considered  by  the  Senate  tomoiTow, 
and  I  should  like  to  have  the  report  printed  for  use  at  that 
time. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

ENROLLED  BILL  PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  today.  January  16,  1934.  that  committee 
presented  to  the  President  of  the  United  States  the  enroUed 
bill  (S.  2125)  to  continue  the  functions  of  the  Reconstruc- 
tion Finance  Corporation,  to  provide  additional  funds  for 
the  Corporation,  and  for  other  puiposes. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  ASHURST  (by  request) : 

A  bill  (S.  2341)  to  amend  the  act  of  June  21.  1902.  entitled 
"An  act  to  regulate  commutation  for  good  conduct  for  United 
States  prisoners  ";  to  the  Committee  on  the  Judiciary. 

By  Mr.  McKELLAR: 

A  bill  (S.  2342)  for  the  relief  of  I.  T.  McRee;  and 

A  bill  (S.  2343)  for  the  relief  of  Herbert  E.  Matthews;  to 
the  Committee  on  Claims. 

A  bill  (S.  2344)  granting  a  pension  to  Martha  E.  McDaniel; 
to  the  Committee  on  Pensions. 

By  Mr.  HALE: 

A  bill  (S.  2345)  correcting  the  naval  record  of  John  Henry 
Ross  (with  an  accompanying  paper) ;  to  the  Committee  on 
Naval  Affairs. 

A  bill  (S.  2346)  granting  a  pension  to  William  Conley 
(with  an  accompanying  paper) ;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  BORAH: 

A  bill  (S.  2347)  to  amend  the  Inland  Waterways  Corpora- 
tion Act.  approved  June  3, 1924,  as  amended;  to  the  Commit- 
tee on  Commerce. 

By  Mr.  BULKLEY: 

A  bill  IS.  2348)  for  the  relief  of  Paul  Winters  York;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  CAREY: 

A  bill  (S.  2349)  for  the  relief  of  Cook  Bros.;  to  the  Com- 
mittee on  Claims. 


By  Mr.  DAVIS: 

A  bill  (S.  2350)  authorizing  loauis  by  the  Reconstruction 
Finance  Corporation  to  religious  and  educational  institu- 
tions (with  an  accompanying  paper) ;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  McGILL: 

A  biU   (8.  2351)    granting  a  pension  to  Paye  E.  Gulley: 

A  blU  (8.  2352)  granting  a  pension  to  Bessie  Ktrkman: 

A  bill  (8.  2353)  granting  a  pension  to  James  P.  McQlnnies: 
and 

A  bill  (8.  2364)  granting  a  pension  to  Prank  A.  Pollock;  to 
the  Committee  on  Pensions. 

By  Mr.  STEPHENS  (by  request) : 

A  bill  (8.  2355)  to  prevent  the  manufacture,  sale,  or  trans- 
I)ortation  of  adulterated  or  misbranded  or  poisonous  or 
deleterious  foods,  drugs,  medicines,  cosmetics,  and  liquors, 
and  for  regulating  traffic  therein,  and  for  other  purposes;  to 
the  Committee  on  Commerce. 

A  bill  (S.  2356)  for  the  relief  of  Samuel  H.  Walker;  to  the 
Committee  on  Claims. 

By  Mr.  GEORGE: 

A  bill  (S.  2357)  for  the  relief  of  Arthur  Bussey;  to  the 
Committee  on  Claims. 

By  Mr.  WHEELER: 

A  bill  (8.  2358)  to  amend  section  4  of  the  Grain  Futures 
Act;  to  the  Committee  on  Agriculture  and  Forestry. 

A  bill  (8.  2359)  to  provide  for  the  disposition  of  unclaimed 
deposits  in  national  banks;  to  the  Committee  on  Banking 
and  Currency. 

A  bill  (8.  2360)  to  authorize  the  issuance  of  unrestricted 
patents  to  certain  public  lands;  to  the  Committee  on  Public 
Lands  and  Surveys. 

By  Mr.  LEWIS: 

A  bill  (S.  2361)  granting  a  pension  to  Mary  Haskin  Ebns; 
to  the  Committee  on  Pensions. 

A  bill  (8.  2362)  for  the  relief  of  Mildred  Lane;  and 

A  bill  (S.  2363)  for  the  relief  of  the  Cordon,  of  Chicago, 
HI.;  to  the  Committee  on  Claims. 

By  Mr.  SHEPPARD: 

A  bill  (S.  2364)  for  the  relief  of  Thomas  8.  Garrett;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  HAYDEN: 

A  bill  (6.  2365)  for  the  relief  of  W.  I.  Johnson;  to  the 
Cc«nmittee  on  Public  Lands  and  Surveys. 

AMENDMENT     TO    INDEPENDENT    OFFICES     APPROPRIATION     BILL — 

VETERANS'  BENEFITS 

Mr.  REED  submitted  an  amendment  iwoposing  to  amend 
Pvlijlic  Law  No.  2,  Seventy-third  Congress,  entitled  "An  act 
to  maintain  the  credit  of  the  United  States  Government ", 
and  Public  Law  No.  78,  Seventy-third  Congress,  entitled 
"An  act  making  appropriations  for  the  Executive  Office  and 
sxmdry  independent  executive  bureaus,  boards,  commissions, 
and  offices  for  the  fiscal  3^ear  ending  June  30,  1934,  and 
for  other  purposes  ",  intended  to  be  proposed  by  him  to 
House  bill  6663,  the  independent  offices  appropriation  bill 
for  the  fiscal  year  1935,  which  was  referred  to  the  Com- 
mittee on  Appropriations  and  ordered  to  be  printed. 

AMENDMENT    OF    AGRICULTURAL    ADJUSTMENT    ACT 

Mr.  KING  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (S.  2066)  to  include  sugar  beets  and 
sugareane  as  basic  agricultural  commodities  under  the  Agri- 
cultural Adjustment  Act,  which  was  referred  to  the  Com- 
mittee on  Agriculture  and  Forestry  and  ordered  to  be  printed. 

AMENDMENTS   TO  LIQUOR   CONTROL   BILL   FOR   THE  DISTRICT 

Mr.  JOHNSON  submitted  amendments  intended  to  be 
proposed  by  him  to  the  bill  (H.R.  6181)  to  ccwitrol  the  manu- 
facture, transportation,  possession,  and  sale  of  alcoholic 
beverages  in  the  District  of  Columbia,  which  were  ordered 
to  lie  on  the  table  and  to  be  printed. 

NELLIE  E.  ROGERS 

Mr.  JOHNSON  submitted  the  following  resolution  (SJles. 
139) ,  which  was  referred  to  the  Committee  to  ,Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 


Retaived.  That  the  Secretary  of  the  Senate  hereby  Is  authorized 
and  directed  to  pay  from  the  contingent  fttnd  of  the  Senate  to 
Nellie  E.  Rogers,  daughter  of  Theodore  F.  Bodgson.  late  a  special 
employee  of  the  Senate  under  •npanrlslon  of  the  Sergeant  at 
Arms,  a  sum  equal  to  6  months'  eompeiwation  at  the  rate  be 
was  receiving  by  law  at  the  time  of  his  de«th,  said  sum  to  be  con- 
sidered Indxislve  of  funeral  expenaes  and  aU  other  aUowances. 


rAKlflK  TATLOI 

Mr.  ERICKSON  submitted  the  following  resolution  <8Jles. 
140),  which  was  referred  to  the  Committee  to  A^t  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Secretary  of  the  Senate  hereby  la  aathortsed 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate  to 
rannie  Taylor,  widow  of  Miles  Taylor,  late  clerk  tn  the  oOee  of 
Senator  Jobw  E,  Bkicksom,  a  nun  equal  to  1  year^  compenaatloa 
at  the  rate  he  was  receiving  by  law  at  the  time  of  his  death,  said 
sum  to  be  considered  inclusive  of  funerml  expenses  and  all  other 
allowances. 

rLOItSHCE  E.  UNDERWOOD 

Mr.  DAVIS  submitted  the  following  resolution  (SJles. 
141),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Secretary  of  the  Senate  hereby  is  autborlEed 
and  directed  to  pay  from  the  contingent  fund  of  the  Seziate  to 
Florence  E.  Underwood,  widow  of  WlQlam  H.  Underwood.  late  a 
special  employee  of  the  Senate  under  supervision  of  the  Sergeant 
at  Arms,  a  sum  equal  to  1  year's  compensation  at  the  rate  he  was 
receiving  by  law  at  the  time  of  his  death,  said  siun  to  be  con- 
sidered inclusive  of  funeral  expenses  and  all  other  allowances. 

FUNERAL  EXPENSES  OF  THE  LATE  SENATOH  DALE 

Mr.  AUSTIN  submitted  a  resolution  (SJles.  142),  which 

was  considered  by  unanimous  consent  and  agreed  to,  as 

foDows: 

Re9olved.  That  the  Secretary  of  the  Senate  hereby  Is  authorized 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate  the 
actual  and  necessary  expenses  Incurred  by  the  committee  ap- 
pointed by  the  Vice  President  In  arranging  for  and  attending  the 
fxineral  of  Hon.  Porter  H.  Dale,  late  a  Senator  from  the  State 
of  Vermont,  upon  vouchers  to  be  approved  by  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate. 

XKVSSTIGATION  OF  AIR  MAS.  AND  OCEAN  MAIL  CONTRACTS 

Mr.  BLACK.  Mr.  President,  I  send  to  the  desk  a  resolu- 
tion in  the  nature  of  an  amendment  to  Senate  Resolution 
No.  349  of  the  Seventy-second  Congress,  and  ask  that  it  may 
be  referred  to  the  Committee  on  Post  Offices  and  Post  Roads. 

There  being  no  objectton,  tlie  resolution  (SJaes.  143)  was 
read  and  referred  to  the  Committee  on  Post  Offices  and  Post 
Roads,  as  follows: 

Resolved,  That  In  addition  to  the  authority  conferred  upon  the 
special  commlttoe  of  the  Senate  to  Investigate  air  mall  and  ocean 
mail  contracts,  created  under  Senate  Resolution  No.  349.  Seventy- 
second  Congress,  second  session,  agreed  to  February  25.  1933,  and 
supplemented  by  Senate  Resolution  No.  94.  Seventy- third  Con- 
gress, first  session,  agreed  to  June  10,  »33.  and  for  carrying  out 
the  objects  of  such  resolutions,  the  committee  shall  have  authority 
( 1)  to  make  full  Investigation  of  the  minutes,  stockholdings,  and 
financial  transactions  with  each  other  or  with  the  Government  of 
all  Individuals,  associations,  partnerships,  or  corporations  engaged 
In  the  business  of  carrying  air  maU  or  ocean  niail  or  the  manu- 
facture of  aircraft,  aircraft  engines,  parts,  or  aoceasories  thereof, 
and  of  ail  associations,  partnerships,  or  corporations  associated, 
directly  or  Indirectly,  with  any  of  such  associations,  partnerships, 
or  corporations,  by  stock  holdings,  interlocking  directorates,  or 
ocmtracts  by,  between,  or  through  Intermediate  corporations  or 
individuals,  or  otherwise:  and  (2)  to  Investigate  fully  all  contracts 
and  relations  with  each  other  atul  with  Government  officials  or 
departments  of  any  such  Individual,  association,  partnership,  or 
corporation. 

Retolved  further.  That  the  limit  of  expenditures  under  such 
resolutions  Is  hereby  Increased  by  $25,000. 

CIVIL   WORKS   PROJECTS   IN   SPOKANE   AND   SEATTLE,  WASH. 

Mr.  BONE.  Mr.  President,  I  hold  in  my  hand  a  telegram 
from  the  mayor  of  Spokeme,  Wash^  also  a  telegram  from 
the  mayor  of  SeatUe.  Wash.,  in  which  these  public  officials 
set  forth  the  necessity  for  continuing  the  eicpenditure  of 
C.WA.  funds  In  those  cities.  I  think  these  telegrams  give 
a  very  clear  portrayal  of  what  is  happening  in  that  section 
of  the  country.  I  may  say  that  I  am  wholly  and  entirely  tn 
S3mipathy  with  the  idea  of  continuing  the  expenditure  of 
those  funds;  and  I  ask  unanimous  consent  to  have  the  tele- 
grams printed  in  the  Congressioitax.  Record. 

There  being  no  objection,  the  telegrams  were  ordered  to 
be  iirinted  in  the  Record,  as  follows: 


M} 
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Spokawx.  Wash..  JanvMrg  13.  1934. 
Hon.  HoMcx  T.  "Botn. 

VnUed  States  Senate  Chamber. 

Waanington,  D.C.: 

Spoknne  haa  under  construction  Union  Park  TiTmk  Sewer 
Docket  No  2.708.  Manlto  Tnmk  Sewer  £>ocket  No.  2.450,  and  Hill- 
jrard  Trunk  Sewer  Docket  No.  2,4M.  under  rupervUlon  of  ths 
Civil  Works  Admlnl.Htratlon.  co»t  of  construction  being  approxi- 
mately 6753.000.  Absolutely  necessary  that  ClvU  Worka  Admin- 
Utratlon  program  be  continued  in  order  that  aXXX)  men  now  allo- 
cated to  city  of  Spokane  for  work  on  these  projects  will  not  havi 
to  be  returned  to  unemployed  relief  rolla.  Also  doubtful  If  thea  > 
projecu  cun  be  completed  within  time  limit  now  fixed  by  Clvl  1 
Works  Administration.  Several  miles  of  city  streets  ara  nov 
excavated  (or  laying  of  sewer  pipe.  City  has  no  funds  with  whlcl  k 
to  complete  these  sewers  without  CivU  Works  Administration 
support  Imperative,  therefore,  that  Civil  Works  Admlnlstratlo  i 
continue  to  furnish  fluids  for  completion  of  these  projects  ami 
to  prevent  men  being  returned  to  relief  rolls. 

LXONAKO    PXTWK, 

Mayor  of  City  of  Spokane. 

SxATTi^.  Wash..  January  14.  1934. 
Senator  Houca  T.  Boint. 

Watfiington.  D.C.: 
Report  that  Congress  might  not  provide  funds  for  eontlnuatlou 
of  civil  works  causing  great  uneasiness  here.  If  the  ClvU  Worki 
Administration  work  U  stopped  or  curtailed,  It  will  mean  a  retl 
disaster  to  this  city.  Whatever  business  revival  has  been  ex- 
perienced here  has  been  due  entirely  to  Civil  Works  Administra- 
tion. There  is  no  indication  that  I  ran  see  of  any  other  sub* 
ttantlnl  improvement.  All  work  b«lng  done  here  Is  absolutely  neceo  - 
•ary  If  any  great  number  of  these  people  were  discharged,  the  polu  b 
Rltuatlon  would  become  Impossible  of  handling.  I  believe  that  U 
would  cause  a  financial  panic  In  this  community.  On  all  sides  th» 
opinion  is  that  the  Civil  Works  Administration  Is  the  best  thin ; 
that  the  Oovrrnment  has  vet  done  to  bring  about  recover]  . 
Bpeakitxg  for  citizens  of  all  classes,  I  am  satisfied  that  nearly  an  r 
burden  of  taxation  would  be  regarded  as  tolerable  by  the  citizen  i 
If  they  knew  It  was  RolnR  to  continue  the  ClvU  Works  Adminis- 
tration I  know  of  nobody  that  does  not  favor  present  continua- 
tion of  It  and  a  continuation  for  several  years  to  come.  Prlvat» 
Industry  cannot  absorb  these  workers.  As  mayor,  I  am  familiar 
with  the  local  conditions,  and  I  urge  upon  you  not  only  to  do  your 
best  to  prevent  any  stoppage  or  curtailment,  but,  if  possible,  t  > 
expand  the  program.  I  personally  believe  it  should  be  double<  . 
I  am  of  the  opinion,  and  wherever  I  have  made  the  statement  It 
has  been  commended,  namely,  that  If  Industry  cannot  furnish  » 
Job  that  the  Government  must. 

John  P.  Doax,  Mayor  of  Seattle. 

THk  CAT7SE  OF  PKACE ADDRESS  BT  J.  rkSD  KSSART 

Mr.  TYDINOS.  Mr.  President,  I  present  an  address  de- 
livered by  J.  Pred  Essary,  Washington  correspondent  of  ths 
Baltimore  Sun.  over  the  N.B.C.  network  on  January  li , 
1934.  on  a  program  sponsored  by  the  Women's  International 
League  for  Peace  and  Freedom,  on  the  fifth  anniversary  cf 
the  ratification  by  the  Senate  of  the  Kellogg  Pact,  which  [ 
ask  may  be  printed  In  the  Record  and  appropriately  re- 
ferred. 

There  being  no  objection,  the  address  was  referred  to  th; 
Committee  on  Foreign  Relations  and  ordered  to  be  printeil 
In  the  Record,  as  follows: 

AOOaXSS     or     J.     VKKD     ESSAXT.     WASHIKXTTON     COaXXSPONDXlfT     or     THI 

aALTIMOaX  StTK.  OVXX  N3.C..  JANTTAXT    15,   1»3« PKOOSAJC  SPONSOKZ  D 

•T    WOMKIT'S    INTXaNATIONAI.    LXACUS    rOX    PXACK    AND    rKEXDOM     O)  f 

THX    nrm    annivxhsaxt    or   thx   XATincATioN    bt   tbx    UNrrx> 

STATES    SXMATX    Or    THE    KELXOCG    PACT 

If  there  is  any  cause  arising  from  human  relationship.  mor» 
profoundly,  more  vitally  Important  to  more  people  than  Is  the 
cause  of  peace,  I  ask.  What  in  Heaven's  name  can  it  be?  Cf 
course,  there  Is  none,  and  It  would  be  insane  to  argue  th» 
contrary. 

And  to  my  mind  it  is  equally  insane  to  argue  that  the  siireet 
way  to  peace  is  to  prepare  for  war.  And  yet  I  have  heard  that 
argument  from  high  quarters  and  from  low  throughout  the  whols 
of  my  Ufetlme.  I  have  heard  it  advanced  In  t>ehaLf  of  every 
military  or  naval  appropriation  made  by  my  own  Oovemmeni . 
I  have  heard  It  advanced  by  the  champions  of  standing  armies 
and  expanding  navies  wherever  there  are  armies  or  navies.  Ths 
reasoning  is  always  the  same.  Maintain  a  navy  that  no  power 
dare  ehaUenge.  we  are  told,  and  no  power  wUl  challenge  it! 
Maintain  an  army  that  wUl  overwhelm  and  crush  any  possibl) 
aggressor,  we  are  further  told,  and  there  will  Xte  no  aggressor! 

The  history  of  the  world  testifies  to  the  fallacy  of  such  state- 
ments. The  truth  is.  one  need  go  no  further  than  the  histor; ' 
of  the  past  30  years  to  refute  them.  Sngland's  supreme  Navy  dl(  I 
not  keep  her  out  of  war.  And.  tragically  enough,  our  own  vas ; 
resources  in  man  power  and  money  power  and  material  did  no; 
keep  us  out  of  war.  The  abUlty  of  a  nation  to  exercise  powc 
In  terms  of  soldiers  and  ships  and  shot  and  sheU  and  murderou  i 
gas  has  never  and  never  wlU  afford  that  nation  a  guaranty  o' 
peace. 
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Nor  is  peace  to  be  assured  by  alliances  and  balances  of  power 
among  nations.  We  had  them  in  1914.  We  have  them  now. 
They  failed  20  years  ago,  and  they  will  fall  again  to  render  war 
less  likely.  What  they  did  in  actuality  was  to  drag  unwUIlng 
peoples  into  a  conflict  from  which  some  of  them  shrank  as  from 
a  deadly  pestUence. 

And  It  was  becau.«e  of  that  failure  that  I  embraced  with  enthu- 
siasm the  Woodrow  Wilson  proposal  for  a  league  of  nations.  For 
that  same  reason  I  have  continued  to  applaud  every  alternative 
scheme  of  arbitration,  conciliation,  disarmament,  what  not,  that 
may  have  occurred  to  the  mind  of  man  that  might  lessen  the 
possibility  of  war.  The  League,  too.  might  fall.  I  readily  agreed. 
The  other  devices  might  fall,  too.  bvit  surely  they  could  not  fall 
more  wretchedly  than  has  the  old  system  of  armed  prcparednesa. 

We  are  celebrating  today  the  anniversory  of  the  Kellogg-'firiand 
Pact.  It  Is  another  piece  of  practical  idealism,  as  was  the  League 
of  Nations:  another  elTort  to  accomplish  by  statecraft  what  mili- 
tarism has  been  unable  to  accompUjh.  I  would  not  have  anyone 
believe  that  I  believe  or  that  its  devoted  sponsors  believe  this 
measure  to  be  an  absolute  cure  for  war.  It  Is  nothlnc;  of  the  r.ort. 
But  It  is  recognition  of  the  fact  that  war  as  an  instrument  of 
national  policy  is  an  Indefensible  thing,  and  to  that  extent  it 
must  have  some  moral  value  and  must  place  some  moral  restraint 
upon  a  war-inclined  nation. 

The  further  step  in  the  same  direction  taken  by  President  Roose- 
velt only  a  few  months  ago  also  has  its  value.  He  sought  to  Imple- 
ment the  KeUogg  Pact  by  a  further  agreement  on  the  part  of  the 
signers  that  they  will  not  permit  an  armed  iXorce  to  cross  the 
frontier  of  a  neighboring  state. 

Thes9  two  proposals,  if  enterrd  Into  by  all  the  nations  of  the 
world,  in  good  faith,  and  if  carried  out  in  equal  good  faith,  wmUd 
limit  war  throuuhout  the  world  in  which  we  live  to  clvU  confilctn. 
But  Senator  Kino  has  observed  It  U  something  of  an  anachronism 
that  the  Oovemment  which  originated  both  movements  at  this 
very  moment  nhould  be  engaged  in  a  sweeping  increase  In  Its  naval 
armament.  We  are  not  only  claiming  but  are  giving  effect  to  our 
right  to  build  up  our  fleet  to  the  utmost  limit  of  our  treaty 
tonnage. 

For  what  purpose,  one  may  ask?  Defense,  comes  the  Inevitable 
answer.  Det-mse  against  whom,  against  what?  To  that  quetsUon 
we  get  no  reply  that  any  rational  human  being  can  understand. 
AU  of  which  leaves  us  wonderlncj  how  much  sham  there  Is  in 
statcsmenship  that  proposes  Kellogg  pacts  with  one  hand  and 
signs  gigantic  armament  appropriation  bUls  with  the  other. 

Now,  one  more  ob.-ervatlon,  which  may  seem  to  some  of  you,  my 
hearers,  to  be  beside  the  point,  and  I  am  through.  It  Is  that  war 
Is  a  hideous  thing.  It  has  always  been  so.  Its  glorlfiers  notwith- 
standing. But  more  hideous  than  war  is  war's  backwash — the  t^ns 
of  thousands  of  pitiful  vlctinxs,  the  hopelessly  maimed,  the  blind, 
the  bed -ridden  Invalids,  the  widows,  the  orphans — yes;  the  graves. 
Not  all  of  us  have  carried  arms,  but  aU  of  us  have  seen  the  human 
wreckage  which  arms  have  wTought. 

For  the  luxury  of  war  we  pay  an  appalling  price.  It  Is  ai  Ines- 
capable as  the  flight  of  time,  or  the  certainty  of  death.  We  like 
to  think  that  all  wars  In  which  we  ourselves  have  engaged  are 
worth  It,  but  In  our  hearts  we  know  that  they  were  not. 

T.OC-EXEMPT   SECtntlTIES A   STCTDY   BY   SEN.ATOR   LONERGAN 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  desire  to 
ask  that  there  be  printed  in  the  Record  a  study  of  the  sub- 
ject of  tax-exempt  securities  made  by  the  Senator  from 
Connecticut  [Mr.  Lonercvn].  I  have  examined  the  study 
sufficiently  to  know  that  it  is  both  important  and  valuable. 
I,  therefore,  ask  that  it  be  referred  to  the  Committee  on 
Finance  and  printed  in  the  Record. 

There  being  no  objection,  the  matter  was  referred  to  the 
Committee  on  Finance  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

Statement  bt  Senatox  Augustine  Lonergan  (Democrat),  or  Con- 
NEcnccT,  IN  SxrppoKT  OF  His  Proposals  to  Tax  Income  or  Future 
Issues  of  Securities  Now  Classed  as  Exempt 

The  propoeal  to  Impose  a  tax  upon  Federal  securities  and  also 
upon  securities  of  the  States  and  subdivisions  thereof,  which  are 
now  exempt  from  taxation  under  the  income  tax  laws  of  the 
United  States  and  of  the  States,  Is  by  no  means  new.  For  many 
years,  leading  tax  experts  have  been  studying  this  problem  and 
at  various  times  have  made  recommendations  that  a  tax  in  some 
form  should  be  levied  in  order  to  equitably  distribute  the  tax 
;  burden  among  aU  classes. 

I      This  reform  In  taxation,  however,  like  many  others  of  vital  Im- 

portance  to  the  Nation,  found  numerous  obstacles  to  delay  prog- 

;  ress.     Like  other  reforms  which  are  now   being   accomplished   by 

I  the  administration,   this  proposal  has  had   to  await  the   gradual 

I  development  of  a  public  opinion  which  welcomed  and  demanded 

I  definite    action.      I   believe   that   that    time   has   now   arrived    and 

that  the  American  people  not  only  favor  such  rcfonn  but  actually 

Insist   on    the   same    prompt   action    In    accompUshlng    It    as    has 

characterized    the   Government's   activity   during    the    past   several 

months  in  attacking  other  Important  and  vital  problems. 

The  present  existing  feeling  among  the  American  people  re- 
garding the  necessity  for  a  tax  on  the  income  from  securities  now 
exempt  was  not  born  In  a  day  In  an  attitude  of  "  soaking  the 
rich  "  but  is  the  result  of  a  gradual  development  of  pubUc  con- 


■doosneas  and  educatlaa  an  this  subject,  during  the  pest  decade 
In  particular. 

On  September  23,  lOTl,  former  Secretary  of  the  Treasury  An- 
drew W.  Mellon  in  a  report  submitted  to  the  Committee  on  Ways 
^tui  Mi»*"«  of  the  House  of  Representatives  in  connection  with 
bewlngs  on  House  Joint  Resolutions  103,  211,  231,  and  233  of 
the  Slxty-serenth  Ckmgrees,  first  session,  went  on  record  in  favor 
of  restricting  further  Issues  of  tax-exempt  securities.  This  report, 
which  states  that  "  the  ever-increasing  volume  of  tax-exempt 
securities  (isstied  for  the  most  part  by  States  and  municipalities) 
represent  a  grare  economic  evil,  not  only  by  reason  of  the  loss 
of  reeeniM  whlcb  It  entails  in  the  Federal  Oovemment,  but  also 
of  its  tendency  to  encourage  the  growth  of  public  Indebtedness 
and  to  dirert  capital  from  productive  enterprises  ",  is  set  forth 
in  fuU.  as  follows: 

DBTAaTMEMT   Or  THE   TxXAStTXT, 

Wathin^ton.  September  23.  1921. 

Mr  Dear  Ma.  C?HAn»MAif:  I  received  your  letter  of  August  27, 
1021,  enclosing  a  copy  of  House  Joint  Resolution  102,  which  pro- 
poses an  amendment  to  the  Constitution  of  the  United  States  re- 
stricting the  issue  of  tax-exempt  securities  by  the  Federal  Govern- 
ment and  States  and  municipalities,  and  have  noted  your  request 
for  my  opinion  with  respect  to  this  resolution  and  the  subject  In 
general. 

As  you  know.  In  my  letter  of  April  30,  1921,  to  the  Chairman  of 
the  Oommltee  on  Ways  and  Means,  a  copy  of  which  I  incloee, 
I  recommended  to  Congress  that  it  consider  the  advisability  of 
taking  action  by  statute,  or  constitutional  amendment  where  nec- 
essary, to  restrict  further  Issues  of  tax-exempt  securities.  The 
•ver-lnereasUig  volume  of  tax-exempt  securities  (Issued  for  the 
most  part  by  States  and  municipalities)  represents  a  grave  eco- 
nomic evil,  not  only  by  reason  of  the  loss  of  revenue  which  It 
•ntalU  to  the  Federal  Oovemment,  but  also  because  of  lu  tendency 
to  encourage  the  growth  of  public  indebtedness  and  to  divert 
caplUI  from  productive  enterprises.  The  Issue  of  tax-exempt 
securities  has  a  direct  tendency  to  make  the  graduated  Federal 
surtaxes  Ineffective  and  nonproductive  because  It  enables  tax- 
payer* subject  to  stirtaxes  to  reduce  the  amount  of  their  taxable 
income  by  investing  It  in  such  securities,  and  at  the  same  time 
the  result  U  that  a  very  large  class  of  capital  Investments  escape 
their  Just  share  of  taxation. 

Of  course,  the  voluntary  withdrawal  of  the  tax  exemptions 
from  securities  to  be  Issued  by  or  under  the  authority  of  the 
Federal  Government  would  require  no  constitutional  amendment, 
but  to  do  this  as  to  Federal  securities  alone  would  unjustly  dis- 
criminate against  the  National  Government  and  leave  a  clear 
field  for  the  State  and  local  governments.  In  general,  moreover, 
the  policy  of  the  Federal  Government  has  been  not  to  issue  its 
own  obligations  with  exemptions  from  Federal  surtaxes  and  ex- 
oees-profits  taxes,  and  the  great  bulk  of  the  Liberty  loans  and 
other  war  debts  have  no  such  exemptions.  As  to  State  and 
municipal  secuiitiee.  I  assume  it  is  clear,  since  the  decision  In 
Evans  V.  Gore  (253  U.S.  245).  that  the  sixteenth  amendment  does 
not  permit  the  Federal  Government  to  tax  income  derived  from 
State  or  municipal  securities,  and  that  the  only  effective  means 
of  restricting  the  further  Issue  of  tax-exempt  securltlee  by  State 
or  municipal  governments  would  be  by  constitutional  amend- 
ment. Such  an  amendment  would  doubtless  meet  with  consider- 
able opposition  on  the  part  of  the  States,  and  for  that  reason, 
as  well  as  from  considerations  of  equality  and  fairness.  It  Is  the 
better  view,  I  sliould  say,  that  any  restrictions  on  the  further 
issue  of  tax-exempt  securities  shoiUd  be  mutual  and  should  apply 
as  well  to  securities  Issued  by  the  Federal  Government  as  to 
State  and  municipal  securities.  It  Is  Important,  however,  not 
to  lose  sight  of  the  real  basis  for  the  existing  constitutional 
principle  under  which  securities  Issued  by  the  State  and  municipal 
governments  are  now  held  free  from  taxation  by  the  Federal  Gov- 
ernment, and  Federal  securities  from  taxation  by  State  and  local 
authorities,  and  at  the  same  time  to  provide  proper  safeguards 
against  any  possible  discrimination  In  taxation  by  the  Federal 
Government  against  State  and  municipal  securities  or  by  the 
State  governments  against  Federal  securities.  It  is  also  Impor- 
tant, in  order  to  avoid  any  question  of  bad  faith,  that  the  amend- 
ment should  not  apply  to  outstanding  issues  which  now  enjoy 
tax  exemptions.  For  these  reasons  I  think  that  some  modifica- 
tions of  House  Joint  Resolution  102  are  desirable. 

In  the  first  place,  I  think  that  the  resolution  should  be  so 
modified  as  to  make  It  perfectly  clear  that  the  right  of  the  Fed- 
eral Government  to  tax  the  income  derived  from  State  and  munic- 
ipal securities  and  of  any  State  to  tax  the  income  derived  from 
Federal  securities  shall  exist  only  to  the  same  extent  that  each 
government  taxes  the  income  derived  from  its  own  securities. 
This  would  prevent  any  discrimination  by  either  government 
against  the  securities  issued  by  the  other.  In  the  second  place,  it 
Is  noted  that  while  the  first  part  of  the  resolution  subjecting  the 
Income  from  securities  Issued  by  State  and  municipal  governments 
to  taxation  by  the  United  States  applies  only  to  securities  issued 
after  the  ratification  of  the  amendment,  the  proviso  subjecting  the 
Income  from  securities  issued  by  the  United  States,  Its  possessions, 
and  Territories  to  taxation  by  the  States  Is  not  similarly  limited. 
Such  a  limitation  Is,  of  course,  necessary.  Furthermore,  the  lan- 
guage of  the  proviso  subjecting  income  from  Issues  of  Federal 
securities  to  taxation  by  the  several  States  is  not  expressly  limited 
to  the  income  derived  from  securities  held  by  residents  of  the 
State  and  should  be  modified  so  as  to  avoid  any  possible  Interpre- 
tation which  would  aUow  a  State  to  tax  the  Income  derived  trom 
Federal  aecurltles  not  held  within  the  State. 


I  might  also  suggest  that  ttke  laaguag*  of  the  amendment  be 
made  broad  enov^h  to  Include  all  securities  Issued  by  or  under 
the  autlK>rlty  of  the  Federal  aorenunent  or  of  any  State.  This 
would  apply,  for  exaii^de.  to  aeeurlUas  Issued  by  Federal  land 
banks  and  other  so-called  "  InMnunentalWa*  "  of  the  Federal  and 
SUte  Ooremments.  which  might  not  be  conaklered  as  comlnc 
within  the  terms  of  the  resolution  as  it  now  staads. 

In  this  connection  I  am  taking  the  liberty  of  encloatng  a  draft 
of  a  proposed  amendment  to  the  Constitution  along  the  lines  of 
House  Joint  Resolution  102,  modified  as  X  have  suggested. 
Very  trtily  yours. 

A.  W.  MxLLom,  SecreUn/. 
To  Hon.  Louis  T.  McFadocw, 

Chairman  Committee  on  Banking  and  Currency, 

Houae  of  Iteprteentativet, 

UAnrrknn  rAVotASLS  poarnow 

Former  Secretary  Mellon  was  alao  on  record  In  various  other 
parts  of  this  same  report  on  the  hearings  before  the  Ways  and 
Means  Committee  on  this  same  legislation. 

In  a  previous  report  submitted  on  April  30,  1021,  and  reported 
in  the  hearings,  he  suggested  for  the  consideration  of  Congress 
that  It  might  also  be  advisable  to  take  action  by  statute,  or  by 
constitutional  amendment,  where  necessary,  to  restrict  further 
Issues  of  tax-exempt  securities.  Quoting  from  this  report,  Mr, 
Mellon  said: 

"It  Is  now  the  policy  of  the  Federal  Oovemment  not  to  Issue 
Its  own  obligations  with  exemptions  from  Federal  surtaxes  and 
profits  taxes,  but  States  and  municipalities  are  issuing  fully  tax- 
exempt  securities  In  great  volume.  It  Is  estlmr.ted  that  there  are 
ouUUndlng  perhaps  $10,000,000,000  of  fully  Uc-exempt  securities. 
Ths  existence  of  this  mass  of  exempt  Mcurltles  constitutes  an 
economic  evil  of  the  firtt  magnitude  The  continued  Issue  of  tax- 
•xempt  securities  encourages  ths  growth  of  public  indebtedness 
and  tends  to  divert  eaplUl  from  prodtietlve  enterprlss.  Cven 
though  the  exemptions  of  outetandlng  weurltles  eannot  be  dis- 
turbed, it  is  important  that  future  tasues  be  controlled  or  pro- 
hibited by  muttuil  consent  of  the  StaU  and  Federal  OovernmenU." 

Here  Is  a  man  of  great  wealth  and  for  many  years  the  head  of 
the  Treasury,  who  would  ordinarily  be  regarded  as  among  the  first 
to  go  on  record  against  such  a  policy  of  taxation  If  It  were  true 
that  vast  discriminations  would  be  Imposed  upon  wealthy  holders 
of  such  exempt  securities,  coming  out  In  favor  of  sttch  a  plan,  If 
reasonably  and  logically  applied,  at  a  time  when  It  was  known 
quite  generally  that  such  legislation  had  little  chance  of  enact- 
ment. This  same  attitude  of  Mr.  Mellon  appears  In  subsequent 
reports  of  the  Treasury  on  the  tax-exempt  question,  which  wlU  be 
referred  to  later,  and  which  wUl  Indicate  a  fairly  consistent  view 
on  this  subject  up  to  the  present  time. 

COOLIDGX  EHDOXeES  PLAH 

On  December  6.  1923,  the  late  President  Calvin  Coolldge,  In  his 
itnrm>i  message  to  Congress  (68th  Cong..  1st  sees.  Congkxbsionaj;. 
RxcoxD,  p.  97,  pt.  1,  vol.  65),  said: 

"Another  reform  which  is  xirgent  in  o\ir  fiscal  83r8tem  is  the  abo- 
Utlon  of  the  right  to  Issue  tax-exempt  securities.  The  existing 
system  not  only  permits  a  large  amount  of  the  wealth  of  the 
Nation  to  escape  its  Just  burden  but  acts  as  a  continual  stimulant 
to  municipal  extravagance.  This  should  be  prohibited  by  consti- 
tutional amendment.  All  the  wealth  of  the  Nation  ought  to 
contribute  lU  fair  share  to  the  expenses  of  the  Nation." 

At  about  the  same  time  the  Treasxiry  Department  was  again  on 
reccMti  on  the  subject  in  the  f (lowing  report  to  Congress: 

"  One  of  the  most  difficult  problems  the  income  tax  presents  Is 
the  tax-exempt  security  question.  There  are  two  solutions:  First, 
eliminate  the  tax -exemption  prlvlleae;  second,  adjust  the  Income- 
tax  rates  so  that  the  value  of  tax  exemption  as  a  means  of  tax 
avoidance  shall  be  lessened.  The  first  solution  requires  a  consti- 
tutional amendment,  and  Its  adoption  has  met  with  serious  politi- 
cal opposition.  Also,  in  the  last  session  of  the  Congress  there  was 
defeated  a  recommendation  of  the  Secretary  of  the  Treasury  that 
a  taxpayer  should  not  be  permitted  to  take  as  a  deduction.  In 
figuring  his  net  income,  interest  paid  by  him  except  to  the  extent 
it  exceeded  the  tax-exempt  interest  received  by  him  and  which  he 
did  not  include  in  his  gross  Income.  While  the  Treasury  renews 
the  recommendation  made  heretofore  that  a  constitutional  amend- 
ment to  reach  tax  exemption  be  proposed  by  the  Congress,  it  feels 
that  the  recognition  of  the  necessity  tar  this  action  by  Congress 
may  be  delayed  and  that  an  Immediate  remedy  should  be  adopted. 

"  Fully  tax-exempt  securities  outstanding  In  the  hands  of  the 
public  now  amount  to  »13,284.000,000  and  are  Increasing  at  the 
rate  of  about  » 1,000, 000,000  a  year.  The  value  of  a  tax-exempt 
security  to  a  man  of  large  Income  lies  whoUy  In  the  fact  that 
the  tax -exemption  feature  gives  him  more  free  Income  than 
another  equally  safe  Investment,  part  of  the  return  from  which 
the  Government  takes.  Under  the  present  law,  If  a  man  has  an 
income  of  $100,000  and  la  asked  to  Invest  money  In  some  con- 
structive project,  the  new  project  must  return  to  him  $1.75  tot 
every  $1  he  would  receive  from  Investing  the  same  money  In  tax- 
exempt  securities.  To  express  this  another  way,  It  takes  about 
an  8-peroent  return  on  a  taxable  Investment  to  be  equivalent  to 
a  4 ^-percent  return  on  one  that  is  tax  exen4>t.  With  higher 
incomes,  the  disparity  Is  even  greater.  If  the  Treasury's  recom- 
mendation for  a  maximum  aggregate  tax  of  SI  percent  should 
be  adopted,  the  relative  values  would  be  $1.44  to  $1.  or  6V^  percent 
taxable  as  compared  with  4^  percent  exempt.  The  difference 
between  an  Investment  In  ordinary  iffOdueUve  business  returning 
8  percent,  the  requirement  tinder  the  prasant  law.  and  6^  percent. 
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the  requirement  under  the  Treasury  rates,  to  equal  a  4H-peTcen  ; 
tax-exempt  Is  the  difference  between  a  sound  Investment  and  n 
q>eculatlTe  InTestment.  One  will  be  accepted,  the  other  not. 
If  the  Income-tax  rates  are  reduced  to  a  reasonable  flgiure,  thii 
lure  of  tax-exempt  seciirltles  to  the  wealthy  becomes  less  ap 
pealing,  and  many  will  put  their  money  Into  business  or  ne\' 
projects  and  be  content  with  less  return  because  It  will  glvit 
them  as  much  free  Income  as  would  a  tax-exempt  sectirtty.  Pron  i 
such  Investments  the  Government  gets  revenue,  from  tax-exemp ; 
securities  It  gets  none.  By  such  Investments  capital  Is  provlde<l 
for  Industry  at  lower  rates,  and  the  appalling  Increase  of  Statt 
and  municipal  Indebtedness,  with  Its  Inevitable  taxation  of  this 
people  to  pay  this  Indebtedness.  Is  not  encouraged. 

'•  The  adoption  of  the  rolutlon  of  the  tax-exempt  evil  by  takin  ; 
from  It  the  wholly  artificial  attraction  of  high  Income  taxes  oi  i 
other  investments  Is  within  the  immediate  power  of  the  Congress. 
This  would  prove  advantageous  to  constructive  business  and  to 
all  who  use  capital,  w^ould  remove  the  Incentive  for  the  m.ost  nO' 
torJous  avoidance  by  the  wealthy  of  Income  taxes,  and  would  assis; 
In  accomplishing  the  purpose  of  taxation;  that  is,  to  raise  revenue 
A  continuation  of  the  high  arUficial  value  to  this  legal  means 
of  escape  must  end  or  the  graduated  Income  tax  will  cease  to  b; 
productive.     (Italics  supplied.) 

At  about  the  same  time  (Nov.  2.  1923).  forrner  President  Herbcri 
Hoover,  who  at  the  time  was  Secretary  of  Commerce,  filed  a. 
report  with  Hon.  Reed  Smoot.  In  the  United  States  Senate,  refer- 
ring to  Secretary  MeUcn's  report  that  $11,000,000,000  of  State  an  '. 
municipal  £ec\irltles  were  In  circulation  free  of  Income  tax  and 
stated :  "  It  is  generally  believed  that  these  securities  are  sough  t 
after  by  persons  subject  to  the  higher  percentage  of  Income  taa . 
Therefore,  the  very  persons  best  able  to  bear  the  burden  of  taxa- 
tion arc  escaping  It." 

The  full  text  of  this  report  of  Mr.  Hoover's  views  at  the  time 
33  found  m  a  report  of  the  Senate  Finance  Committee.  Sixty - 
eighth  Congress,  first  session,  under  date  of  March  26,  1924.  o:i 
the  question  of  tax-exempt  securities  is  set  forth  as  follows: 

DZPABTMENT    OT    COMMERCE, 

Omcz  or  thk  Sxccetabt. 
Washington,  November  2,  1923, 
Eon.  Rxzs  Sxoor. 

United  States  Senate. 

Mt  DcAa  Ma.  Sknator:  In  accordance  with  your  request,  Jl 
endcse  herewith  a  memorandum  opinion  by  Judge  Stephen  II 
Davis  on  the  power  of  Congress  to  Impose  a  special  or  additions  1 
estate  tax  upon  the  succession  to  the  portion  of  an  estate  whlci 
,  consists  of  Federal,  State,  or  m\uilcipal  bonds,  the  income  froii 
which  Is  exempt  from  Federal  income  tax.  You  will  see  that 
Judge  Davis  believes  Congress  has  constitutional  power  to  lev^ 
such  a  tax.  subject,  perhaps,  to  the  condition  that  the  differentia- 
tion in  rates  of  levy  be  not  arbitrary  but  have  some  reasonable 
basis.  By  such  a  tax  rates  can  be  so  adjusted  as  to  effect,  throug  i 
the  difference  In  the  amounts  which  would  be  exacted  from  tbs 
corpus  of  the  estate,  an  ultimate  approximate  equalization  be- 
tween the  burdens  currently  borne  by  Incomes  subject  to  sur- 
taxes and  Incomes  which  are  not  so  subject  because  of  investment 
In  seciu-ltles  of  a  legally  privileged  natxire.  Such  an  ultimata 
equalization  would  tend  to  do  away  with  a  great  amovmt  of  the 
present  successful  avoidance  of  the  biu-dens  of  Federal  taxatloi  . 

This  plan  might,  on  consideration,  develop  weaknesses  that 
arc  not  now  apparent,  but  I  would  like  to  make  some  commett 
on  this  whole  question  of  tax-exempt  securities  from  the  point 
of  view  of  industry  and  commerce  in  support  of  Secretary  Mellon' s 
recommendations. 

Secretary  Mellon  has  stated  that  eleven  hillions  of  State  anl 
municipal  securities  are  in  circulation  free  of  income  tax.  Jt  is 
Qenerally  believed  that  these  securities  are  sought  after  by  persori  s 
subject  to  the  higher  percentages  of  income  tax.  Therefore,  ths 
very  persons  best  able  to  bear  the  burden  of  taxation  are  escap- 
ing it. 

Nor  is  direct  tax  exemption  at  these  securities  the  whole  stor; ', 
for  they  furnish  a  wide  basis  for  fiarther  avoidance  of  taxatloi .. 
For  Instance,  a  man  may  borrow  70  percent  on  his  house  (if  his 
other  credit  is  good);  he  may  Invest  this  borrowed  sum  In  taa- 
exempt  secxirltles;  under  our  present  Income-tax  laws  he  ma^ 
deduct  the  interest  which  he  pays  on  his  mortgage  from  his  In- 
conoe  and  does  not  have  to  account  for  the  sum  he  receives  o;i 
tax-exempt  securities.  There  appears  to  have  definitely  grown  u  > 
not  only  this  form  of  avoidance  but  other  forma  based  on  varlov  i 
kinds  of  Interlockloig  transactions  which  carry  avoidance  a  great 
deal  further  than  the  actual  siun  otherwise  collectible  on  tax- 
exempt  securities. 

This  question  has  many  bearings  on  productive  Industry  anl 
commerce  and  many  economic  as  well  as  social  implications. 

1.  It  must  be  obvious  that  we  are  thus  thrusting  the  burden  ot 
Income  taxes  upon  productive  industry  and  personal  effort. 

2.  Most  other  countries  in  the  world  give  special  relief  In  In* 
come  taxes  to  business  and  professional  Incomes  as  dlstlnguishei  I 
from  rent  and  Interest  as  being  necessary  to  maintain  the  initia- 
tive and  enterprise  of  the  people.  We  not  only  do  not  give  thii 
relief  but  even  a  much  larger  burden  upon  earned  Income  front 
business  and  professions  and  to  offer  larger  opportunity  for  avoid  - 
ance  of  taxes  on  so-called  "  property  Incomes." 

3.  Aside  from  the  uneconomic  thrust  of  tajies  onto  productlv  > 
activities,  there  Is  an  inherent  injustice  In  this  distribution  or 
the  burden  from  the  fact  that  holders  of  professional  and  busl  ■ 
new  incomes  must  set  aside  a  portion  of  these  Incomes  to  provld  s 
for  their  dependents,  whereas  persons  possessed  of  rent  or  Interes  i 
Incomes  h»TS  by  Xh»  nature  of  things  already  made  such  pro- 
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vision.     Other  countries  allow  a  large  deduction  of  amounts  paid 
for  Insurance  premiums.     We  allow  none. 

4.  Under  the  tax-exempt  provisions  States  and  mimiclpallties 
are  able  to  borrow  money  with  even  lower  margins  of  Interest 
over  manufactvire  and  business.  The  net  effect  Is  to  Increase 
Interest  rates  In  industry  and  commerce,  and  this  misdirection 
in  the  flow  of  capital  tends  to  increase  the  prices  of  every 
commodity. 

5.  The  collection  of  estate  taxes  upon  exempt  secxirltles  does 
not  present  the  difficulties  In  payment  presented  by  such  taxes 
upon  going  business,  for  these  securities  are  readily  marketable. 
Such  a  tax  increase  will  also  result  in  a  better  distribution  of 
estates  representing  unduly  large  accumulation. 

G.  Even  though  the  States  be  disposed  to  accept  a  constitu- 
tional amendment  on  tax-exempt  securities,  it  will  take  time,  and 
in  the  meantime  further  securities  will  be  piling  up. 

7.  What  additional  tax  should  be  placed  upon  the  portion  of 
the  estate  compcsed  of  exempt  securities  in  order  to  compensate 
for  the  lo6s  of  Income  tax  upon  them  needs  careful  study.  It 
will  probably  have  to  be  an  empirical  flgxire  in  any  event. 

It  is  an  extraordinary  thing  for  a  commercial  nation  like  ours 
to  have  developed  a  form  of  taxation  tchich  puts  a  premium  on 
nor.productivity  and  a  blight  on  productivity  itself.  (Italics 
supplied.) 

Yours  faithfully. 

HESnERT   HOOVEX. 
RECENT   mEAStniT    RECOMMENDATIONS 

We  find  the  Secretary  of  the  Treasury  again  on  record  on  tax- 
exempt  securities  in  his  annual  repoit  to  the  Sixty-ninth  Con- 
gress, first  session,  for  the  fiscal  year  ending  June  30.  1925,  with 
the  following  statement: 

"  Looking  at  the  proposition  logically,  there  is  no  reason  for  the 
existence  of  tax-exempt  securities.  There  ought  to  be  no  refuge 
to  which  the  wealthy  man  can  go  and  avoid  income  taxes  at  times 
when  the  Federal  Government  needs  the  money.  A  constitu- 
tional amendment  to  make  these  securities  taxable  should  be 
passed.  The  Treasury  luis  consistently  been  the  advocate  of  such 
reform.  The  delay,  however,  has  been  so  long  and  the  amount  of 
securities  now  outstanding,  which  would  not  be  affected  by  the 
amendment,  has  become  so  great — It  Is  over  $14,000,000,000  now^ 
that  the  practical  way  of  reaching  the  present  situation  seems  to 
be  by  taking  away  the  artificial  advantage  of  these  securities 
through  the  reduction  of  the  surtax  to  a  reasonable  figure.  If 
you  place  your  surtax  at  a  point  where  productive  business  and 
Investments  can  compete  with  tax-exempt  securities  in  net  return 
to  a  wealthy  Investor,  you  have  solved  the  present  difficulty.  It 
Is  interesting  to  note  that  the  First  Liberty  SVa's,  which  alone  of 
the  Liberty  bonds  are  wholly  tax-exempt,  have  gone  below  par  for 
the  first  time  since  June  1922,  reflecting  the  view  that  the  ex- 
pected reduction  of  surtaxes  to  a  normal  figure  justifies  the 
wealthy  owners  of  these  bends  in  relling  them  to  put  their  money 
Into  productive  Investment.  We  already  are  getting  results  on  the 
mere  belief  in  ultimate  tax  reform." 

Again  In  1928.  In  the  annual  report  of  the  Treasxiry  for  the  fiscal 
year  ending  June  30,  1928.  Secretary  Mellon  reported  as  follows: 

"  I  recommend  that  the  Congress  consider  an  amendment  of  the 
Second  Liberty  Loan  Act.  as  amended,  authorizing  the  Secretary 
of  the  Treasury  to  exempt  further  Issues  of  securities  from  the 
sxirtax  as  well  as  the  normal  tax. 

"  The  enactment  of  such  an  amendment  would  not  Interfere 
with  the  subsequent  adoption  of  a  constitutional  amendment  per- 
mitting the  Federal  and  the  State  Governments  to  tax  so-called 
'  tax-exempt  securities '.  should  the  Congress  and  the  States  deem 
such  an  amendment  desirable.  But  p>endlng  the  adoption  of  such 
an  amendment  there  Is  no  rcacon  why  the  Treasury  Department 
in  marketing  securities  should  be  at  a  disadvantage  as  compared! 
with  States  and  their  subdivisions,  or  why  there  should  be  dis- 
crimination against  Individual  Investors  who  desire  to  acqxUre 
United  States  Government  securities. 

•■  If  States  and  their  political  subdivisions  continue  to  Issue 
securities  which  are  wholly  tax  exempt  at  the  rate  of  a  billion 
dollars  a  year,  the  Federal  Government  should  not  be  limited  to 
the  issuance  of  secvirities  exempt  only  from  the  normal  Income 
tax.  Although  the  United  States  securities  for  Individual  Inves- 
tors, therefore,  do  not  compare  favorably  with  the  yield  on  State 
and  municipal  securities  which  are  Issued  free  from  all  taxation." 

TEEASUBT    POSITION   IN    1930 

A  later  and  more  vigorous  recommendation  was  made  by  Treas- 
ury Secretary  Mellon  in  his  annual  report  for  the  fiscal  year  end- 
ing June  30,  1S30.  where  he  says: 

"  In  this  connection  I  renew  the  recommendation  contained  In 
my  annual  report  for  the  fiscal  year  ended  June  30,  1928.  that  the 
Congress  consider  a  further  amendment  to  the  Second  Liberty 
Bond  Act,  as  amended,  authorizing  the  Secretary  of  the  Treasury 
to  exempt  further  Issues  of  securities  from  the  surtax  as  well  as 
the  normal  tax.  In  the  act  of  June  17,  1929,  Congrees  modified 
the  Second  Liberty  Bond  Act,  as  amended,  by  providing  that  all 
certlflcatss  of  Indebtedness  and  Treasury  bills  issued  thereafter 
should  be  exempt  both  es  to  principal  and  Interest  from  all  taxes, 
except  estate  and  inheritance  taxes.  I  renew  my  recommendation 
that  this  exemption  be  extended  to  bonds.  Special  legislation  Is 
not  required  In  the  case  of  notes,  since  the  Secretary  of  the 
Treasury  Is  authorized  by  existing  law  to  make  this  exemption 
applicable  to  notes. 

"  Some  time  ago  the  Treasury  Department  earnestly  recom- 
mended  the  adoption  of  a  constitutioruil  amendment  permitting 
t?ie  Federal  and  State  Oovernvtents,  respectively,  to  tax  securi- 
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ties  to  be  issued  in  the  future,  which  under  present  constitutional 
provision  are  not  taxable.  There  appears,  however,  to  be  no  Im- 
mediate prospect  of  such  an  amendment  being  adopted.  Pending 
its  adoption,  there  Is  no  reason  why  the  Treasury  Department,  In 
marketing  securities,  should  be  at  a  disadvantage  as  compared 
with  States  and  their  subdivisions,  or  why  there  should  be  dis- 
crimination against  Individual  Investors  who  desire  to  acquire 
United  States  Government  securities.  It  Is  Idle  to  argue  that  the 
issuance  of  United  States  tax-exempt  securities  would  furnish  con- 
venient means  of  Income-tax  avoidance.  As  long  as  the  States 
and  their  political  subdivisions  continue  to  issue  securities  which 
are  wholly  tax  exempt  at  the  rate  of  $1,000,000,000  a  year  there 
is  at  all  times  an  ample  supply  of  gUt-edge  securities  available  to 
those  desiring  to  escape  irux>me-tax  payment  through  investment 
in  tea-exempt  securities.  Limiting  the  Federal  Government  to  the 
issuance  of  securities  exempt  only  from  the  normal  Income  tax 
does  not  result  In  Increased  Income-tax  collections  but  simply  In 
a  higher  interest  cost  to  the  Government. 

"  Insofar  as  individual  Investors  are  concerned,  the  present  sit- 
uation gives  rise  to  discrimination  as  between  them  and  corpora- 
tions. Corporations  being  only  subject  to  the  normal  tax.  United 
States  securities  In  their  hands  are  completely  tax  exempt,  whereas 
practically  all  such  securities  In  the  hands  of  Individuals  are  sub- 
ject to  siutaxes.  The  yield  on  United  States  securities  for  many 
individual  Investors  does  not.  therefore,  compare  favorably  with 
the  yield  on  State  and  municipal  securities,  which  are  usually 
whoUy  free  from  taxation."     (Italics  supplied.) 

A   VIEW   ON  CONGRESS 

From  the  Covoressional  Record  in  1922,  and  at  other  times, 
we  also  find  excerpts  from  leading  arguments  In  favor  of  elimi- 
nating tax-exempt  securities: 

"  There  Is  no  other  country  that  Issues  tax-exempt  bonds  in  the 
same  way  that  we  do."  (E.  D.  ChasseU.  Senate,  hearings,  p.  78; 
the  Reference  Shelf,  vol.  m.  no.  1.  p.  112.) 

"  The  owners  of  great  estates  are  gradiudly  transferring  all  of 
their  property  into  tax-exempt  securities.  It  is  easy  to  find  men 
with  Incomes  of  over  $100,000  who  pay  not  a  single  cent  to  the 
National  Treasury,  nor  to  the  State,  county,  or  township,  while 
farmers,  business  men.  and  others  are  suffering  under  the  bur- 
densome and  oppressive  taxes  that  necessarily  prevail  today." 
(William  R.  Green,  Congressional  Rbcord,  vol.  64,  p.  709,  Dec. 
19.  1922.) 

"  Tax  exemption  is  a  very  grave  peril,  for  it  undermines  the  very 
basis  of  public  revenue  and  It  Is  a  social  evil  of  the  first  magni- 
tude. It  places  the  greater  part  of  the  tax  burden  upon  earned 
incomes  and  gives  more  or  less  immunity  to  earned  Incomes.  It 
diverts  capital  from  productive  enterprises  and  housing  Into 
wasteful  or  deferable  governmental  enterprises.  The  present  is  an 
emergency  of  the  utmost  importance,  demanding  Impyeratlvely  a 
constitutional  amendment  of  the  character  proposed."  (R.  C. 
Lefflngwell,  House  hearings,  p.  137;  the  Reference  Shelf,  vol.  m, 
no.  1,  p.  118.) 

"  When  a  man  so  wealthy,  so  exi>erlenced,  and  so  conservative  as 
Secretary  of  the  Treasury  Mellon  declares  the  combination  at  tax 
Investments  and  high  surtaxes  Is  drying  up  the  sources  of  Indus- 
trial capital,  placing  a  premium  on  Government  extravagance,  and 
forcing  the  less  able  part  of  the  popxilatlon  to  pay  double  taxes 
It  is  time  to  sit  up  and  pay  attention.  The  situation  develops  in 
two  ways.  Tax-exempt  securities  offer  the  wealthy  man  a  field  of 
Investment  from  which  he  obtains  full  personal  use  of  his  Income. 
At  the  same  time  Investment  In  commercial  securities  Is  penalized 
by  high  Income  taxes.  Two  adjacent  advertisements  In  yesterday's 
financial  pages  provide  an  Illustration.  One  offers  South  Dakota 
school  bonds  to  pay  5  percent.  *  exempt  from  all  Federal  Income 
taxes.'  Another  offers  7-percent  bonds  to  finance  a  paper  mill. 
If  a  man  with  an  income  of  $100,000  or  more  Invests  In  the  paper 
mill  half  his  7  percent  goes  to  the  Government,  leaving  him  a 
profit  of  3'/^  percent.  Out  of  the  $1,000,000  Invested  In  the  mill  he 
would  net  $35,000.  Out  of  the  $1,000,000  Invested  in  school  bonds 
at  5  percent  he  would  net  $50,000.  Naturally  he  buys  the  school 
bonds.  Not  only  do  they  pay  him  more  but  they  face  none  of  the 
risks  of  business.  That  makes  it  difficult  for  all  commercial  enter- 
prises to  obtain  capital.  A  Texas  country-school  district  has 
better  credit  than  the  United  States  Steel  Corporation.  And  at  the 
same  time  those  able  to  pay  the  most  taxes  are  tending  more  and 
more  to  escape  taxation.  Thus  the  Government's  revenue  is  fall- 
ing off  while  local  and  State  governmental  debts  are  Increasing 
and  raising  taxes  fOT  all  who  pay  them."  (Chicago  Tribune  edi- 
torial. Feb.  15,  1923.) 

THE   PRESENT   SITUATION 

The  logic  and  wisdom  of  levying  a  tax  on  exempt  securities  has 
continued  with  such  force  down  to  the  present  time  that  the 
present  session  of  Congress  is  faced  with  the  necessity  of  taking 
some  definite  affirmative  action.  There  Is  no  escape  from  this 
conclusion.  The  question  now  is  simply  one  of  which  course  we 
shall  adopt. 

In  approaching  the  procedural  difficulties  I  have  done  so  with 
a  full  reallEation  and  understanding  of  the  present  economic  situ- 
ation, as  well  as  nimierous  decisions  of  the  United  States  Supreme 
Court  and  our  Federal  oovirts  relating  to  the  constitutionality  of 
imposing  a  tax  on  Income  from  certain  types  of  exempt  securities. 
These  facts,  which  will  hereafter  be  discussed  In  some  detail,  have 
led  me  to  the  conclusion  that  Congress  will  adopt  the  following 
course:  (1)  Snact  legislation  to  amend  the  revenue  laws  so  that 
future  Issusa  of  Federal  securities  can  be  taxed;  or  (2)  propose 
a  constitutional  amendment  granting  power  to  the  Federal  Gov- 


wnment  and  to  tbe  States  to  tax  future  Ihrms  o<  all  Stats*  or 
subdivisions  thereof. 

The  first  step  would  be  easier  because  it  would  not  require  a 
constitutional  amendment,  but  the  benefits  would  be  relatively 
small,  being  derived  only  from  future  issues  of  Federal  securities 
and  in  no  way  affecting  the  income  from  State  and  local  issues. 
On  the  other  hand,  there  is  some  stnHXg  opinion  that  a  constitu- 
tional amendment  in  no  event  Is  absolutely  necessary,  and  that 
liberal  interpretation  by  the  courts  would  enable  the  Govenunent 
to  levy  a  tax  on  all  types  of  Federal  and  local  securities  as  an 
excise  within  the  prevaUlng  constitutional  prorlsions.  Dectslons 
supporting  this  view  will  be  referred  to  later. 

With  these  problems  in  mind  I  have  introduced  two  bills,  the 
first  of  which.  S.  1892  (73d  Cong^  1st  seas.),  makes  Incomes  from 
United  States  securities  subject  to  the  income-tax  laws  of  the 
United  States.    This  measure  is  set  forth  as  follows: 

"Be  it  enacted,  etc..  That  notwithstanding  any  other  provisions 
of  law,  all  income  derived  from  securities  Issued  after  the  date 
of  enactment  of  this  act.  by  or  imder  the  authority  of  the  United 
States,  shall  be  Included  in  gross  income  VTithin  the  meaning  of 
section  22  (a)  of  the  Revenue  Act  of  1032  for  the  purposes  of 
taxation  under  title  I  of  such  act.  and  shall  also  be  subject  to 
taxation  under  all  income-tax  laws  of  the  United  States  hereafter 
enacted." 

The  second  measiire  is  Senate  Joint  Resolution  No.  61,  which 
proposes  an  amendment  to  the  Constitution  giving  power  to  the 
Federal  Government  and  to  the  States  to  levy  and  collect  taxes  on 
income  derived  by  States  <»:  subdivisions  thereof.  This  resolu- 
tion is  set  out  as  foUox/s: 

"  Resolved  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled  (ttoo  thirds  of 
each  House  concurring  therein).  That  the  following  article  Is  pro- 
pKMed  as  an  amendment  to  the  Constitution,  which  shall  be  valid 
to  all  Intents  and  piirposes  as  a  part  of  the  Constitution  when 
ratified  by  conventions  in  three  fourths  of  the  several  Statesa 
which  conventions  shall  be  composed  In  each  State  of  delegates 
elected  by  a  majority  vote  of  the  electors  of  the  State  voting  at 
such  election: 

"akticue  — 

"  SBcnoif  1.  The  United  States  shall  have  power  to  lay  and  col- 
lect taxes  on  income  derived  from  securities  Issued  after  the 
ratification  of  this  article  by  or  under  the  authority  of  any  State, 
but  without  discrimination  against  income  derived  from  such 
securities  and  In  favor  of  Income  derived  from  securities  issued 
after  the  ratification  of  this  article  by  or  under  the  authority  of 
the  United  States  or  any  other  State. 

"Sac.  2.  Each  State  shall  have  power  to  lay  and  collect  taxes 
on  Income  derived  by  its  residents  from  securities  issued  after  the 
ratification  of  this  article  by  or  tinder  the  authority  of  the  United 
States,  but  without  discrlmlnaiion  against  income  derived  from 
such  securities  and  In  favor  of  Income  derived  from  securities 
Issued  after  the  ratification  of  this  article  by  or  under  the  author- 
ity of  each  State." 

If  a  constitutional  amendment  is  adopted,  this,  of  course,  will 
be  more  complete  in  its  result  and  will  leave  no  apparent  questl<»is 
for  the  courts  to  decide.  Moreover,  it  will  give  the  States  an  op- 
portunity to  pass  upon  this  vital  questicm,  so  that  we  can  deter- 
mine exactly  where  they  stand.  In  my  c^lnion  the  States  would 
vote  for  a  constitutional  amendment  giving  the  Federal  Govern- 
ment and  the  States  the  power  to  tax  Government  securities. 

It  is  roughly  estimated  that  i4>proxlmately  $35,000,000,000  of 
all  classes  of  tax-exempt  securities  are  extant  today.  If  taxes 
were  now  being  collected  against  these  securities  it  is  estimated 
that  $160,000,000  additional  revenue  would  be  flowing  into  the. 
Treasury  each  year.  This  sum  would  aid  greatly  in  keeping  down 
or  reducing  the  tax  burden  which  the  rest  of  the  wealth  of  the 
country  and  the  people  who  pay  income  taxes  are  compelled  to 
bear  today. 

BXBKFTIONB  OOKFXUBD 

The  last  available  compilation  of  tax-exempt  sectuitles  In  the 
United  States  is  for  the  year  ending  December  81,  1031.  At  that 
time,  the  following  totally  exempt  or  partially  exempt  securities 
of  various  classes  were  outstanding: 

UJ3.  Government  bonds,  etc..  totally  exempt  from 

normal  as  well  as  surtax $5,011,000,000 

Territorial  bonds  and  securities,  totally  exempt...         163,000,000 

United  States  Government  Federal  farm-loan  se- 
curlUes.  totally  exempt 1,780,000.000 

United  States  Government  Issues  which  are 
exempt  from  normal  tax  only 12, 126, 000, 000 

Total,  both  classes — —  10.078.000,000 

To  the  above  figures  are  added  the  securities  of 
the  States,  coimties,  cities,  and  school  districts, 
which  were  outstanding  on  Dec.  81,  1031.  These 
securities,  totally  exempt  ftom  Federal  or  State 
♦at  totaled 16,683,000.000 


Grand  total  for  all  classm 


84, 601, 000. 000 


By  deducting  the  figure  of  $12,125j000.000,  representing  Issues 
exempt  from  the  normal  tax  only,  we  had  a  total  at  $32,636,000,000 
in  securities  of  all  classes  outstanding  on  December  81,  1031. 
which  were  totally  exeunt  from  taxation  for  income. 

B*xt"»t«g  that  miKh  of  this  investment  might  shift  to  other 
securities  if  the  tax-exempt  privilege  were  removed,  there  is  no 
accurate  basis  for  estimating  revenue  which  might  be  produced 
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at  ctuTtnt  rata*  If  thmt  awrurltlM  could  now  be  taxed,  but  If  tt  e 
cxirrent  r«t««  were  applied  to  the  entire  eum  by  Federal.  8tat». 
and  city  govemmenta  alike,  the  revenue  would  be  arounil 
•180.000.000  annually. 

OPPOSK  arraoAcnvK  tax 

Any  proposal  to  tax  theae  securities  now  outstanding  by  a  n- 
troactive  provision  would  not  be  favored  in  most  quarters,  anl. 
moreover,  would  raise  another  compllcatiixg  legal  problem  baMd 
upon  the  constitutionality  of  such  retroactive  provisions.  It  seen  a 
advisable,  therefore,  to  adopt  a  reform  measure  which  only  con- 
templates the  taxation  of  future  issxies  of  securities  and  whi<h 
makes  adequate  provision  for  imposing  such  a  tax  upon  renew  U 
or  exchange  of  outstanding  obligations  for  new. 

Although,  so  far  as  I  can  determine,  there  ts  no  United  8tat>s 
Supreme  Court  decision  on  the  question,  some  courts,  in  coUater  J 
statements  and  dicta,  have  indicated  that  the  renewal  or  exchani  e 
of  outstanding  Oovemment  bonds  or  obligations  woxild  not  1 « 
"  new  Issues  ",  taxable  as  "  future  issues  ",  within  the  meaning  tf 
the  contemplated  constitutional  amendment  or  amendment  to  Uie 
revenue  act.  It  is  indicated  that  so  long  as  the  outstanding  obli- 
gations were  callable  within  the  provisions  of  the  contract,  their 
ratirement,  with  voltintary  acceptance  by  the  holder  of  a  new 
lastie  in  exchange,  would  permit  taxation  on  the  new  obligation  its 
a  "future  Issue."  If  the  exchange  were  mandatory,  however,  this 
would  amount  to  repudiation  of  the  previous  obligation  and  sub- 
stitution of  a  new  contract  subject  to  the  tax,  and  would  be  tlie 
same  in  effect  as  applying  the  tax  provisions  retroactively  to  tlte 
Income  of  all  outstanding  securities. 

It  will  be  necessary,  therefore,  to  legally  provide  for  the  colle<:- 
tlon  of  a  tax  on  income  for  the  present  securities  which  may  lie 
called  in  tot  renewal  or  exchange. 

WATS  ANO  MXAMS  COMlCTm  ACTION 

As  this  statement  Is  being  prepared.  I  am  informed  that  a  suh 
Committee  of  the  Committee  on  Ways  and  Means  of  the  House  nf 
Representatives.  Seventy-third  Congress,  second  session,  has  cod  i- 
pleted  a  thorough  study  of  revenue  legislation,  including  a  stuc  y 
of  tax-exempt  securities,  and  has  made  the  following  recon  i- 
mendatlon : 

"  Your  subcommittee  deliberated  at  length  In  regard  to  tl « 
question  of  making  all  tax-exempt  income  taxable,  but  came  <o 
the  conclusion  that  the  only  proper  way  to  handle  the  subje  :t 
In  its  broad  aspect  was  through  an  amendment  to  the  Const - 
tution." 

BacoaucsifoaTioK  or  tai.  l.  b.  paxksb 

With  reference  to  the  above  recommendations  of  the  subconL- 
mlttee.  Mr.  L.  H.  Parker,  Chief  of  Staff  of  the  Joint  Conunlttee  c  n 
Internal  Revenue  Taxation,  today  submitted  to  me  the  foUowiig 
statement  outlining  his  personal  views  regarding  the  proper  forn 
of  taxation  if  such  recommendation  is  followed: 

"  If  the  general  conclusion  of  the  subcommittee  Is  concxirred  I  a 
that  this  form  of  Income  should  be  made  taxable  through  a  cox  - 
stltutional  amendment,  then  the  important  elements  of  such  a 
plan  may  be  properly  considered. 

"  First.  It  seems  obvious  that  all  such  Interest  should  be  equal  y 
subject  to  tax,  whether  the  source  be  Federal.  State,  count  r, 
municipal,  or  townahlp  bonds.  Otherwise,  certain  bonds  will  I  e 
preferred  over  others,  and  the  interest  rates,  resulting  from  sue  li 
a  condition,  tmeqtial  and  unfair. 

"  Second,  If  all  such  interest  ts  made  subject  to  both  norm  il 
and  siutax  in  the  hands  of  the  individual  and  to  the  corpora  » 
Income  tax,  the  following  questions  need  careful  consideration: 

"1.  Will  the  taxes  imposed  substantially  Increase  the  Intereit 
paid  on  all  futtire  obligations? 

"  3.  Will  the  rate  on  the  bonds  of  small  local  communities  1 « 
increased  more  than  the  rate  on  Federal.  State,  and  city  bonds? 

"  3.  Will  Federal.  State,  and  local  bonds  And  a  stifflciently  ntu  y 
market  in  times  of  emergency? 

"  4.  Will  the  t>ond  market  collapse  when  the  passage  of  such  a 
constitutional  amendment  becomes  assured? 

"  Many  will  undoubtedly  answer  the  first,  second,  and  fourl  h 
questions  above  in  the  affirmative,  and  third  in  the  negative,  [f 
such  answers  are  correct,  the  whole  proposition  seems  of  doubtful 
merit.  However,  in  the  writer's  opinion,  the  danger  arising  f ro  n 
these  four  propositions  can  be  undoubtedly  avoided  by  providiig 
that  all  Interest  from  Federal,  State,  and  local  bonds  be  subj«:t 
to  surtax  but  zK>t  to  normal  tax  or  corporate  tax. 

"  It  appears,  since  about  87  percent  of  these  bonds  are  held  I  y 
corporations  and  only  33  percent  by  individuals,  that  the  follow  ^- 
ing  advantages  might  be  claimed  for  such  a  plan: 

"1.  There  will  be  a  negligible  increase  in  Interest  rates.  sln<« 
banks  and  other  oorporations.  being  the  largest  buyers,  will  «rt 
such  rates. 

"2.  Corporate  stockholders  will  not  be  affected  differently  tha  a 

at  present,  since  under  existing  law  tax-exempt  interest  loses  la 

^^xempt  character  in  passing  through  the  bands  of  the  oorpii- 

rftUon:   that   is,  the  dividends  from  a  corporation,  all  of  whoiie 

Income   is  from  tax-exempt   Interest,   are  taxable  to  the  stool  :- 

^    holders  at  surtax  rates. 

\  "3.  Small  communities  will  be  able  to  find  purchasers  fiir 
their  bonds,  since  the  banks  generally  take  these  Issues,  aid 
such  banks  under  the  suggested  plan  would  not  be  taxed  exoe])t 
Indirectly  on  the  dividends  declared  to  the  stockholder*. 

"  4.  A  suOdently  ready  market  would  still  exist,  since  Ind  I- 
Tlduals  with  small  Incomes  and  corporatlona  would  still  b«  £n« 
from  tax  on  this  form  ot  Inooms. 
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••  8.  No  endrmous  volume  of  securities  would  flood  the  market 
to  anticipation  of  the  constitutional  amendment,  making  financ- 
ing of  public  projects  Impossible  during  such  a  period. 

"  6.  Nevertheless,  the  proposal  would  result  in  Impcslng  the  full 
surtax  rate  on  the  incomes  of  cur  wealthier  citizens  who  chooss 
this  form  of  investment  and  have  ability  to  pay  substantial  taxes. 

'■  While  the  gross  revenue  from  this  proposal,  to  apply  the  sur- 
tax only,  would  be  less  than  from  applying  normal,  surtax,  and 
corporate  tax,  it  is  believed  that  the  net  result  would  not  be 
greatly  different,  on  account  of  the  increased  interest  rate  which 
would  probably  result  in  the  latter  case. 

"  The  above  comments  have  been  prepared  rather  hastily,  but 
It  is  hoped  that  they  may  be  of  some  value  in  your  considera- 
tion of  this  subject." 

,       L.  H.  Parkzh,  Chief  of  Staff. 

COMMTTTES    MEMORAl^DTTM 

In  addition  to  the  above  statement.  Mr.  Parker  also  inserted 
in  the  hearings  of  the  Ways  and  Means  subcommittee  the  fol- 
lowing memorandum  on  wholly  and  partially  tax-exempt  inter- 
ests, which  I  regard  as  extremely  important  in  connection  with 
the  technical  and  legal  pliases  of  the  question: 

MEMOaANDTTM    ON    WHOIXT    AND    PABTIAIXT    TAX-EXEMPT    INTEREST 

"  Much  attention  recently  has  been  given  to  the  question  of 
whether  the  interest  on  F'ederal.  State,  and  local  bonds  should  bo 
subject  to  taxation  by  the  Federal  and  State  Governments.  A 
consideration  of  the  facts  in  connection  with  the  subject  does  not 
lead  to  an  obvious  conclusion.  However,  such  facts  as  seem  most 
important  will  be  pointed  out,  and  certain  suggestions  made  in 
connection  with  the  matter  as  appear  to  warrant  consideration. 

"  The  total  interest-bearing  indebtedness  of  the  Federal,  State, 
and  local  Governments  is  estimated  to  be  approximately  $40,500,- 
000,000  at  this  time.  The  annual  Interest  charge  on  this  amount 
is  estimated  to  be  approximately  •1,805.000,000.  The  larger  part 
of  this  latter  8\im  is  entirely  free  from  Federal  and  State  income 
taxes,  although  it  is  true  that  some  of  the  Federal  bonds  are  sub- 
ject to  surtaxes.  Also,  practically  all  of  the  bonds  are  subject  to 
estate  and  inheritance  taxes,  and  to  the  income  tax  insofar  as  a 
profit  is  realized  upon  the  sale  thereof. 

"  Naturally  we  have  accurate  figures  as  to  the  total  amount  of 
Federal  seciu-lties.  On  August  31,  1933,  the  total  interest -bearing 
debt  of  the  United  States  outstanding  amounted  to  $22,722,597,530, 
of  which  amount  $12,860,055,350  was  subject  to  surtax  and  $9,862.- 
642,180  was  wholly  tax  exempt  as  to  both  income  and  surtax.  It 
appears  that  the  average  annual  interest  charge  on  this  Federal 
debt  will  be  approximately  $825,000,000,  indicating  an  average 
Interest  rate  of  approximately  3%  percent. 

"  From  Incomplete  data  available  this  office  estimates  the  present 
State  and  local  indebtedness  to  be  about  $17,800,000,000.  The 
annual  Interest  charge  on  this  sum  is  probably  not  less  than 
$980,000,000.  indicating  an  average  interest  rate  of  5>4  percent. 

"  Our  revenue  acts  provide  that  taxpayers,  both  individual  and 
corporate,  shall^  report  the  interest  received  from  these  wholly  or 
partially  tax-exempt  bonds.  There  is  no  penalty  for  not  so  report- 
ing the  wholly  tax-exempt  Interest,  and  there  might  be  some  ques- 
tion as  to  the  l^ality  of  such  a  penalty.  In  any  event,  it  seems 
certain  that  a  very  considerable  amount  of  the  wholly  tax-exempt 
interest  Is  not  reported  on  the  returns.  This,  of  course,  makes 
no  difference  in  our  present  revenue,  but  Is  disturbing  when  we 
make  a  statistical  study  of  this  question. 

"  It  has  already  been  pointed  out  that  our  present  annual  inter- 
est charge  on  the  total  Federal,  State,  and  local  debt  will  amount 
to  approximately  $1,805,000,000.  In  1930  this  interest  charge 
amounted  to  considerably  less — probably  to  about  $1,370,000,000. 
Nineteen  hundred  and  thirty  is  the  latest  year  on  which  we  have 
complete  income-tax  statistics,  and  in  this  year  we  can  account 
for  the  following  amounts  of  wholly  or  partially  tax-exempt  Inter- 
est on^the  income-tax  returns: 

(1)  Individuals  with  net  income  of  $5,000  and  over: 

Interest  on  State  and  local  bonds $172,841,118 

Interest    on    wholly    exempt    United    States 

bonds 51,308.177 

Interest  on  partially  exempt  United  States 

bonds  (including  farm-loan  bonds) 38,133,605 

Subtotal  __ 263,  282,  900 

(2)  Corporations — all: 

Interest   on   Federal,   State,   and   municipal 
bonds— 636,260.663 

(3)  Individuals  with  $5,000  gross  but  no  net  income: 

Interest    on    partially    exempt    Government 
bonds- 5,  738. 139 

Grand  total 804,281,602 

"  It  Is  apparent,  therefore,  that  the  actual  figures  on  the  1930 
tocoms-tax  returns  account  for  only  $804,281,602  out  of  a  total 
of  probably  $1,370,000,000  of  wholly  or  partially  tax-exempt  inter- 
est paid  out  to  that  year.  While  we  can  account  for  some  of  this 
difference  of  $666,000,000  as  gotog  to  the  individuals  with  net  to- 
cocnes  of  leas  than  $5,000,  to  tax-exempt  corporations,  and  to  for- 
eign Individuals  and  oorporations.  it  must  be  admitted  that  the 
larger  portion  of  the  difference  probably  Is  the  result  of  the  tax- 
exempt  toterest  not  being  reported  on  the  returns.  However, 
our  figures  seem  sufficiently  complete  to  form  a  basis  for  estimates. 

"  Before  speculattog,  however,  as  to  how  much  revenue  may  be 
darlTed  from  Um  tazatloa  of  this  toterest.  It  wlU  b«  nsoessary  and 


toterestlng  to  observe  the  distribution  of  this  kind  of  toterest 
among  our  smaller  taxpayers,  our  middle  class,  and  o\u  wealthy 
class  This  distribution  need  be  made  only  for  individuals,  since 
the  corporate  rate  of  tax  is  constant  while  the  individual  rates 
of  tax  are  graduated.  Furthermore.  It  can  be  computed  from  the 
figures  already  given  that  the  corporations  appear  to  hold  about 
67  percent  of  the  total  of  Federal.  State,  and  local  obligations. 

"The  wholly  and  partially  tax-exempt  interest  reported  by 
Individuals  with  net  tocomes  of  over  $5,000  has  been  computed  for 
the  years  1924,  1927,  1929,  and  1980.  This  toterest  has  been 
broken  up  into  two  groups:  (1)  United  States  securities  and  Fed- 
eral farm-loan  bonds;  and  (2)  State  and  local  obllgaUons.  The 
Interest  derived  from  each  of  these  groups  has  been  further  classi- 
fied so  as  to  show  the  amount  received  in  each  case  by  individuals 
with  net  incomes  of  over  $5,000  and  not  over  $25,000,  by  individuals 
with  net  incomes  of  over  $25,000  but  not  over  $100,000,  and  by 
todlviduals  with  net  incomes  of  over  $100,000.  These  facts  are 
shown  in  the  foUowtog  four  tables  covering,  respectively,  the 
4  years  already  named: 

Wholly  and  partially  tax-exempt  interest  reported  by  individwds 
vfith  net  incomee  of  over  $5,000  by  net  income  classes 


Year 

Net  inoome  clan 

United  Statee 
Sdcurities  and 
Federal  farm- 
loan  bonds 

Per 

cent  of 

total 

PUteand 
local  obliga- 
tions 

Per- 
cent of 
total 

Total 

1W24.. 

tVOOO-$25.000 

$25,000-$  100. 000— 
Over  $100,000.-.-. 

Total 

I5,000-«25,000 

$25,000-$  100,000... 
Over  $100,000.-.- 

Total. 

$5.000-125,000 

$25.000-$100.000— 
Over  $100,000 

Total 

$5.000-$25.000 

$25.000- $100.000... 
OverflOO.OOO 

Total 

$41,590,733 

42. 885.  531 
86,668.241 

86 
48 
42 

$22,206,874 

46.  548.  494 
49.800,312 

85 
52 
58 

$63.  826.  697 
89.  434.  025 
85.362,063 

119,974.495 

51 

118,648.180 

49 

238.  622.  675 

1927.. 

aO.  417,  257 
».  550, 097 
39. 579, 448 

57 
41 
3« 

30,096.240 
61.  588.  027 
7a710l«2 

43 
60 
04 

69,453,497 

87.  139, 134 

11%  289, 940 

114,  546.802 

43 

152. 335.  756 

67  1  266.882,561 

1920.. 

32.222.421 

31.341.723 
36.  920.  846 

53       29. 018, 872 
37        54.  317.  645 
30  1     86,  216, 837 

47       61,241,293 
83       85,562,368 
70      123,137.883 

100. 387, 990 

37 

169,553,3.S4 

63  1  209,941,344 

1S30_ 

33,133,796 
30, 696,  843 
25.  008.  143 

46  1     38. 589.  450 
33  1     61, 954,  130 
26  1     72, 297.  538 

54 
67 
74 

71.  723,  246 
92. 653, 973 
97,905,681 

89,  441.  782 

34     172, 841. 118 

66 

262.282.900 

"The   following   facts   may   readily   be    noted   from   the    above 

tables:  ^     .,  -,  ..      , 

"  First  The  interest  received,  and  hence  the  amount  of  Federal 
secvu-ltles  held,  by  all  our  individual  taxpayers  with  net  incomes 
of  over  $5,000  has  steadUy  declined.  In  1924  the  toterest  received 
amounted  to  about  one  hundred  and  twenty  million;  in  1927.  to 
about  one  hundred  and  fifteen  million;  In  1929,  to  about  one  hun- 
dred million:  and  in  1930.  to  about  eighty-nine  mUlion,  a  decltoe 
of  30  percent  from  1924  to  1930.  ,  -4.  » 

"Second.  The  interest  received,  and  hence  the  amount  of  State 
and  local  obligations  held,  by  all  our  todlvidual  taxpayers  with 
net  incomes  of  over  $5,000  has  somewhat  tocreased.  In  1924  the 
Interest  received  amoimted  to  about  one  hundred  and  nineteen 
mUiion;  in  1927,  to  about  one  hundred  and  fifty-two  million:  in 
192S,  to  about  one  hundred  and  seventy  million:  and  to  1930,  to 
about  one  hundred  and  seventy -three  million,  an  Increase  of 
45  percent  frcrni  1924  to  1930.  ..:„«« 

"  Third.  The  class  of  taxpayers  with  net  incomes  of  from  $5,000 
to  $25,000  do  not  find  the  Federal  bonds  unattractive.  In  1924, 
65  percent  of  their  interest  was  received  from  such  bonds  and 
35  percent  from  State  and  local  bonds,  whUe  in  1930  the  Federal 
toterest  received  amounted  to  46  percent  and  the  SUte  and  local 
toterest  to  54  percent. 

"  Fourth.  In  the  case  of  the  middle  class  of  taxpayers  with  net 
tocomes  between  $25,000  and  $100,000  the  proportion  of  Federal 
to  State  and  local  toterest  received  is  much  less  than  to  the 
smaller  class  and  the  shift  to  State  and  local  tovestment  greater. 
For  instance.  In  1924.  of  the  toUl  Interest  received  by  this  class. 
48  percent  came  from  Federal  secvirities  and  52  percent  from 
State  and  local  obligations,  while  in  1930.  33  percent  came  from 
the  former  source  and  67  percent  from  the  latter. 

"  Fifth.  In  the  case  of  the  wealthy  taxpayers,  with  net  Incoxnes 
of  over  $100,000.  the  unattractlveness  of  the  Federal  Issues  be- 
comes even  more  pronounced  and  the  shift  to  State  and  local 
Issues  still  greater.  In  1924  this  class  received  42  percent  of  their 
total  interest  from  Federal  securities  and  68  percent  from  SUte 
and  local  obligations.  In  1930.  however.  26  percent  came  from 
Federal  sources  and  74  percent  from  State  and  local  sources. 

"  It  is  our  conclusion  from  the  above  facts  that  the  small  tax- 
payer finds  Federal  bonds  quite  as  attractive  as  State  and  local 
bonds  becaiise  the  greater  security  offered  by  the  former  off8.,-s 
the  higher  interest  rate  of  the  latter.  In  the  caae  of  the  larger 
taxpayers  however,  we  are  forced  to  the  concltision  that  State 
and  local  issues  are  preferred  over  Federal  issues,  not  bemuse  this 
class  of  taxpayers  desire  less  security,  but  because  the  SUte  and 
local  issues  are  entirely  free  from  surtax,  while  the  majority  of 
the  Federal  bonds  are  subject  to  such  tax.  »..-*•-   -n 

"  What  additional  revenue  could  be  secured  by  subjecting  aii 
this  toterest  on  the  public  debt  to  tax?    Based  on  the  daU  avaU- 


able  and  t!ie  existing  tax  rates,  we  believe  the  maxlmtnn  rerenue 
which  the  Federal  Government  could  obtato  wotild  not  exceed 
$160  000.000  annually.  Of  this  amount,  about  $90,000,000  would 
come  from  Individuals  and  about  $70,000,000  from  corporations 

"A  study  of  the  market  quotations  on  Oovemment  bonds  Indi- 
cates that  the  whoUy  tax-exempt  sscuriUes  are  slightly  preferred 
over  the  partially  exempt  securities.  This  U  true  to  spite  of  the 
fact  that  l>oth  classes  of  securities  are  wholly  tax  exempt  when 
In  the  hands  of  corporatiotw.  Thus,  a  broad  tax-free  market 
is  now  open  to  corporations  for  the  bonds  which  are  only  par- 
tially tax  exempt  in  the  hands  of  Individuals.  If  this  were  not 
the  case,  authorities  seem  to  agree  that  future  bond  Issues  by  oui- 
governmental  uniU  would  necessarily  bear  a  higher  toterest  rate. 

"An  Increase  to  Interest  rate  of  one  fourth  of  1  percent  on 
$40,000,000,000  would  cost  our  Government  $100,000,000  annually; 
an  tocrease  of  one  half  of  1  percent  would  cost  $300,000,000  an- 
nually. Of  course,  the  tocrease  to  toterest  costs  would  not  take 
effect  Immediately  if  Congress  taxed  bonds  already  issued  to 
tax-exempt  fcH-m  w^lthout  retirement  and  reissue.  However,  to  do 
so  would  raise  a  serious  question  of  breach  of  faith  and  might 
be  construed  to  violate  the  Constitution. 

"At  the  present  time,  substantial  revenue  could  be  secured  by 
taxing  the  toterest  mi  all  Federal,  SUte.  and  local  bonds  if  the 
toccmie  tax  were  applied  to  old  as  well  as  new  Issues.  The  ques- 
tion of  whether  such  a  procedure  Is  right  or  wrong  from  a  moral 
stendpolnt  Is  one  which  is  beyond  the  scope  of  this  memorandum. 

"It  is  the  opinion  of  this  office  that  if  the  income  tax  were 
«)plled  in  full  to  aU  future  Issues  of  these  bonds  the  liicieased 
toterest  cost  would  nearly  offset  the  additional  revenue  secured. 

"  STTOGBSnONS 

"If  it  is  desired  to  subject  aU  Federal.  State,  and  local  bonds 
to  the  income  tax  of  both  Federal  and  StaU  Govemmenta,  it 
appears  that  the  fairest  toay.  and  the  only  one  free  from  legal 
uncertainties,  would  be  to  present  the  issue  to  the  people  through 
an  amendment  to  the  Constitution. 

"  It  is  suggested  that  for  present  purposes  it  might  be  well  for 
the  Congress  to  consider  the  advisability  of  making  all  futiure 
Issues  of  Federal  toterest-beartog  obligations  subject  to  the  sur- 
tax. This  would  restrict  the  opportunity  now  existing  for  the 
avoidance  of  this  tax.  In  fact,  much  might  be  said,  even  in 
the  case  of  a  constitutional  amendment,  to  favor  of  making  the 
interest  on  Federal.  SUte.  and  local  bonds  subject  to  surtaxes 
but  not  to  normal  taxes.  It  would  have  the  effect  of  preventing 
tax  avoidance  without  materially  increasing  the  interest  rate. 

"  There  is  some  possibility,  in  view  of  cerUin  decisions  of  the 
Supreme  Court  of  the  United  States,  that  even  tinder  exlstii^  law 
toterest  on  governmental  bonds  can  be  reached  by  an  excise  Ux 
In  the  case  of  todlviduals  ac  corporations  carrying  on  bufinoss. 
This  question  is  dis-^ussed  to  the  appended  memorandvun  prepared 
by  Mr.  SUm.  counsel  to  this  conunlttee. 

"As  already  sUted,  no  obviotis  conclusion  is  apparent  in  con- 
nection with   thU  matter.     It   Is   a  subject   of   Importance,   and 
needs  further  tovestigation  and  study.     (Italics  supplied.) 
"  Besoectf  ully, 

"  L.  H.  pAMoa.  Chief  of  Staff." 

Powa  or  CoNoaxss  10  Tax  Tax-Exempt  Sbcukitxes 
■xciSE  tax 
Many  proposals  have  been  submitted  suggesting  the  taxation  by 
the  Federal  Gownunent  of  the  tooome  received  from  State  and 
municipal  securities.  It  is  settled  doctrine  that  without  a  consti- 
tutional amendment  Congress  has  no  power  directly  to  Ux  the 
tocome  received  from  State  and  municipal  securities  (Metcalf  and 
Eddy  V.  MitcheU.  Admx..  209  UJS.  514.  621;  Pollock  v.  Farmers' 
Loan  <fr  Trust  Co..  157  U-S.  429;  National  Life  Insurance  Co.  v.  US.. 
48  Sup  Ct.  693).  However,  there  is  a  possibUity  that  such  tocome 
might  be  reached  through  an  excise  tax  measured  by  the  net  to- 
come from  all  sources.  In  the  case  of  corporations,  it  seenas  cle^ 
that  this  can  be  done.  The  corporation-excise  Ux  of  1909  taxed 
the  prlvUege  of  carrying  on  or  doing  business  by  corporations.  Ths 
tax  was  measured  by  the  net  tocome  of  the  corporation  from  all 
sources.  Since  the  subject  of  the  tax  was  an  exercise  of  a  fran- 
chise or  privilege,  the  Supreme  Court  held  that  Congress  had  the 
power  to  toclude  in  the  measure  of  the  tax  the  Income  from  tex- 
exempt  securities,  although  such  Income  cotUd  not  be  directly 
texed  (Stone  Tracy  Co.  v.  Flint.  220  UJ3.  107) .  Moreover,  some  of 
the  SUtes,  through  corporation-excise  Uxes,  are  now  taxing  the 
tocome  from  Federal  securities  by  measuring  the  excise  by  the  net 
tocome  of  the  corporation  from  all  sources.  In  at  least  two  of  the 
SUtes,  namely.  California  and  New  York,  their  power  to  do  this 
has  been  upheld  by  the  Supreme  Court  (Pacific  Co.  v.  Johnson. 
286  UJ3.  480;  Educational  FUms  Co.  v.  Ward.  882  U.8.  379) .  In  ths 
California  case  the  Supreme  Court  made  the  foUowtog  sUtement 

as  to  this  point:  w  *  •# 

"The  owner  may  enjoy  his  exempt  property  free  of  tax.  but  if 
he  asks  and  receives  from  the  SUte  the  benefit  of  the  Uxable 
privilege  as  the  implement  of  that  enjoyment,  he  must  bear  ths 
burden  of  the  tax  which  the  SUte  exacts  as  its  price. 

"So  far  as  todlviduals  are  concerned,  there  Is  a  possibility  that 
the  income  received  by  them  from  tax-exempt  securities  may  also 
be  reached  throtigh  an  excise.  To  do  this  we  must  first  find  a 
taxable  privilege  upon  which  to  base  the  excise.  It  seems  clear 
that  all  trades,  avocations,  and  employmento  by  which  todlviduals 
acquire  a  livelihood  may  be  made  the  subject  of  an  excise  or 
privilege  tax.  (See  the  Stone  Tracy  and  Pollock  cases,  cited  above.) 
Accordingly,  if  Congress  lerlsd  aB  excise  on  todlTlduaU  engaged  to 
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any    btjalnea.    occupation,    trade,    avocation,    or    employment, 
■eems  entirely  possible  that  «jch  tax  could  be  measured  by 
net  Income  of  the  Individual  from  all  sources.  Including  the 
come    from    tax-exempt    socurltles.      As    stated    by    the    S«Pr 
Court  m  the  Stone  Tracy  Co.  case.  '  there  Is  no  rule  wlilch  pen  ilts 
a  court  to  say  th:it  the  raeasvire  of  a  tax  for  the  privilege  of  dt  Ing 
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to  that  derived  from  property  used  In  the  business. 
Congress  to  determine  the   measure  of  the  excise,  and  It 
entirely  possible  that  the  measure  of  such  excise  could  be  the 
Income  of  the  Individual  from  aU  sources.  Including  tax--— 
securities 

~  Under  this  proposed  scheme  there  would  be  three  taxes 
by  the  Congress:  (1)  An  excise  tax  up>on  the  carrying  on  or 
business  by  corporations  measured  by  the  net  Income  from 
sources:  (2)  an  excise  tax  upon  individuals  engaged  in  any  tr 
occupation,  avocation,  or  employment,  measured  by  the  net 
come  from  all  sources;  and  (3)  a  net-income  tax  imposed  i; 
all  individuals  and  corporations  not  subject  to  the  cxcloe  ta  : 

"  By  this  scheme  most  of  the  Income  from  tax-exempt  sec 
ties  could  be  reached.  Those  persons  that  would  escape  would 
only  those  who  do  not  engage  in  any  trade,  avocation,  or  cmf 
ment.  but  merely  hold  securities.  This  scheme  woiUd  also 
extend  to  State  employees  engaged  In  governmental  functions 
the  State,  for  such  occupations  being  governmental  in 
could  not  be  reached  even  through  an  excise. 

"  CouN  F.  St.mc,  Counsel 

(Non.— For  tables  listing  Income  tax  for  individuals,   pn 
and  proposed,  showing  effect  of  tax  exemption,  see  exliiblt  i 
exhibits  iiereto.) 

LCCAL  omnon  or  davto  m.  wood 

In   addition  to  the  statement  of  Mr.   Stam.   I   quote  from 
opinion  by  Mr.  David  M.  Wood,  of  New  York: 

"The  Constitution  of  the  United  States  nowhere  expressly 
Clares  that  Congress  has  no  power  to  tax  the  bonds  of  the 
or  of  their  subdivLsions.  or  the  income  derived  from  such 
It  ta.  however,  equally  silent  regarding  the  power  of  the  State  i 
tax  the  bonds  of  the  United  States  and  the  Income  derived  fr 
those  bonds.     The  llmlUtlons  upon  the  powers  of  Congress 
of  the  State  legislatures  with  respect  to  such  taxation. 
if  they  exist  at  all.  are  Implied  limitations,  and  the  intentioi, 
Impose  such  limitations  must  be  determined  frran  a  study  of 
entire  Constitution  and  its  historical  baclcgroimd. 

"  When,  as  a  result  of  the  American  Revolution,  the 
Colonies   achieved   their   independence   from   Great   Britain 
became   13   Independent  nations,   each   Jealoxis   of   Its  own 
elgnty  and  suspicious  and  distrustful  of  its  nsighbcrs.     Mez 
that    time   did    not   consider    themselves   Americans.     They 
Virginians.  Pennsylvanlans.  New  Yorkers,  etc.    No  Idea  of 
unity  at  that  time  existed  except  in  the  minds  of  a  few 
able  men.    At  length,  however,  the  necessity  for  a  Federal 
of  thcae  13  Independent  nations  became  apparent,  and  a 
tlon  was  assembled  which  undertook  the  drafting  of   a 
Constitution.    The  representatives  of  no  State  In  this 
however,   had   any   Intention  of   surrendering   the  sovereign t] 
their  State  to  the  new  Federal  Oovcmment  which  they  hopef 
set  up.  and  yet  it  was  necBssary  to  vest  id  the  new 
tb«    attributes   of   sovereignty.     The   result   was   a 
The  8Ut««  delegated  to  th«  Federal  Government  some  of 
■overelgn  powers   and   reserved   all   others   to   themselves. 
aroM  a  system  of  dtial  sovereignty  which  has  prevailed  in 
country  ever  sine*. 

"The  Federal  Ooveminent  and  the  States,  although  both 
within  the  same  territorial  UxnlU,  are  separate  and  distinct 
eretgntlca.    acting    separately    and    Independently    of   each 
within  their  respective  spheres.     The  Federal  Government, 
sphere,    ta   supreme,    btit   the   States,    within    the    limits    of 

powers  which  they  have  not  granted  to  the  Federal  Oove 

ai«  as  independent  of  It  as  that  Govenunent.  within  lt« 
ta  independent  of  the  SUtee. 

rSBCBAI.  TAXIKO   POWSBS   LnCIRD 

"Of  neeeaslty.  the  Federal  Oovemment  had  to  be  grante<l 
power  of  tazaUon.  but  certain  llnUtatlons  were  imposed  upon 
exercise  of  that  power.     All  direct  taxes  were  prohibited, 
levied  In  proportion  to  the  census,  which  the  Constitution 
to  be  taken.     Thta  limitation  should  be  remembered  as  it  l2 
which  affects  the  question  under  discussion.     The  States, 
ever,  reserved  to  themselves  the  power  of  taxation  for  State 
local  purpose*.     Thus  It  ta  quite  possible  for  the  States  anc 
Federal  Government  to  levy  taxes  upon  the  same  source  of 
enue.     Conflicts  in  the  exercise  of  these  respective  taxing 
were   almost    inevitable,   and    the   courts   had   occasion    to 
cases  arising  out  of  these  conflicts  almost  immediately  aftei 
eetablishment  of  the  Federal  Oovemment. 

"  Chief  Justice  Marshall,  in  McCuUoch  v.  Maryland    (4 
316).  pointed  out  that,  IX  the  States  possessed  the  power  U 
the    Fe<Jeral    Government,    or    the    means    or    Instrume 
through  which  It  exercised  Its  constitutional  powers,  the 
Government   would   be   subordinate   to   the   States.     He 
the  power  to  tax  was  the  power  to  destroy,  and  that  if  it 
conceded  that  the  States  possossed  the  power  to  tax  the  r 
Government    or    Its    governmental    instrumentalities,    they 
Impede,  if  not  destroy,  the  Federal  Government.    To  maintalii 
supremacy    of    the    Federal    Government,    within    its 
sphere,  as  tiie  Constitution  clearly  intended.  Chief  Justice 
shall   rendeced   hta   famous   decision   In    McCuUoch    v 
that  the  States  had  no  power,  by  taxation  or  otherwise,  tc 


seciirl- 

be 

cmploy- 

pot 

of 

character 


e^nt 
in 

an 

de- 

St4tes 

bonds. 

to 

cm 

md 

therelpre. 

to 

the 

Thirieen 
Ihey 
sr- 
at 
Were 
natl<  mal 
remi  j-k- 
Ui  Lion 
com  en- 
Fed  eral 
convenljlon. 
of 
to 
Oovernrient 
comproc  klsc. 
ttaelT 
1  h\is 
thta 

nut 

•ov- 

o  her, 

li  lU 

the 

Oovemz^nt, 

spiere. 


the 

the 

uhless 

directed 

one 

low- 

and 

the 

rev- 

pdwers 

dfcide 

the 

W^ieat. 

tax 

instrumentalities 

Fe  leral 

dec  ared 

were 

Fe  leral 

4ould 

the 

approdriate 

Aat- 

im- 


RECORD— SENATE 


January  16 


pede  burden  or  In  any  manner  control  the  operation  of  the  law* 
enacted  by  Congress  to  carry  into  effect  the  powers  vested  in  the 
Federal  Govenunent.  ^.     ^     .  . 

"Applying  the  principle  announced  In  this  decision,  the  same 
Court  In  the  case  of  Western  v.  Charleston  (2  Pet.  449),  held 
that  an  ordinance  of  the  city  of  Charleston,  S.C,  attempting  to 
tax  securities  Issued  by  the  United  Stetes,  was  xuiconatltutlonal. 
The  Court  pointed  out  that  such  a  tax  would  Inevitably  fall  upon 
the  borrower,  and  that.  In  reality,  it  would  be  a  tax  upon  the 
exercise  of  the  power  of  the  Federal  Government  to  borrow  money;, 
m  short  a  tax  upon  the  United  States  Government  itself.  That 
dectalon  has  been  repeatedly  foUowcd  by  the  Federal  courts  as 
well  as  by  the  coiirts  of  the  various  States. 

EASLT    DECISIONS    NEVXB    SEEIOUSLT    QUESTIONED 

"But  It  Is  equally  true  to  admit  the  power  of  the  Federal 
Oovemment  to  tax  the  States  or  the  means  or  agencies  through 
which  they  exercise  their  sovereign  powers  would  subordinate 
the  States  to  the  Federal  Oovemment.  which,  likewise,  was  not 
Intended  by  the  framers  of  the  Constitution.  It  follows,  there- 
fore as  a  necessary  corollary  to  the  decisions  In  McCuUoch  v. 
MarylaTid  and  Weston  v.  Charleston  that  the  United  States  cannot 
tax  the  governmental  functions  of  the  States.  Accordingly  we 
And  the  Supreme  Court  of  the  United  States,  in  the  case  of 
Collector  v.  Day  (11  Wall.  113)  and  in  the  United  States  v.  Rail- 
road Co.  (17  Wall.  322),  holding  that  the  United  States  could  not 
levy  taxes  upon  bonds  Issued  by  an  instrumentality  of  State 
government.  These  decisions  likewise  have  not  been  seriously 
questioned  since  they  were  rendered  generations  ago. 

INCOME   TAX   LAW    OF    1894 

"In  the  year  1894,  however.  Congress  passed  a  law  providing 
for  the  taxing  of  income,  including  income  derived  from  interest 
upon  notes,  bonds,  or  other  securities,  except  certain  bonds  of 
the  United  States.  It  was  contended  that,  while  the  bonds  issued 
by  the  States  or  their  instrumentalities  of  government  coxild  not 
be  taxed  by  Congress,  there  was  no  reason  why  it  could  not  tax 
the  income  derived  from  these  bonds.  The  validity  of  this  law 
was  considered  by  the  Supreme  Court  of  the  United  States  in 
PoUocfc  V.  Farmers  Loan  &  Trust  Co.  (157  VS.  429).  Chief  Jus- 
tice Fuller,  In  delivering  the  opinion  of  the  Court,  said: 

"  •  We  think  the  same  want  of  power  to  tax  the  property  or 
revenues  of  the  States  or  their  Instrumentalities  exists  In  relation 
to  a  tax  on  the  Income  from  their  securities  •  •  •  It  Is 
obvious  that  taxation  on  the  Interest  therefrom  would  operate  on 
the  power  to  borrow  before  It  Is  exercised,  and  would  have  a 
sensible  Influence  on  the  contract,  and  that  the  tax  In  question 
ta  a  tax  on  the  power  of  the  States  and  their  instrumenUlities  to 
j£K>rrow  money,  and  consequently  repugnant  to  the  Constitution.' 

"  The  income-tax  law  of  1894  was  held  unconstitutional  In  thta 
same  case  on  still  another  ground.  I  have  referred  to  the  fact 
that  the  Constitution  required  an  apportionment  among  the 
States,  based  upon  the  census,  of  any  direct  taxes  levied  by  Con- 
gress. In  the  Pollock  case  the  Court  held  that  an  Income  tax 
was  a  direct  tax  and  as  the  tax  had  not  been  apportioned  among 
the  several  SUtes  In  proporUon  to  the  census  It  was  unconstitu- 
tional. 

mczBsrrr  roa  the  sixieemth  AMENbiaxKT 

"Thta  decision  rendered  the  levy  of  income  taxes  by  the  Fed- 
eral Government  Impracticable  until  the  ratlflcation  of  the  six- 
teenth amendment,  which  provides  as  follows: 

"•The  Congress  shall  have  power  to  lay  and  collect  taxes  on 
incomes  from  whatever  sotirce  derived,  without  apportionment 
among  the  several  States  and  without  regard  to  any  census  or 
enumeration.' 

"  Upon  the  ratification  of  thta  amendment.  Indeed  before  It 
was  ratified.  It  was  contended  that  lU  effect  would  be  to  vest  in 
Congress  the  power  to  levy  taxes  upon  the  income  derived  from 
State  and  municipal  bonds,  but  when  the  Supreme  Court  of  the 
United  States  had  occasion  to  consider  the  effect  of  the  amend- 
ment. It  declared  that  It  merely  removed  the  reqtUrement  for  an 
apportionment  among  the  States  of  taxes  laid  upon  Income. 
Justice  Van  Devanter  In  Evans  v.  Gore  (253  VS.  245)  said: 

"  '  Thus  the  genesis  and  words  of  the  amendment  unite  In  show- 
ing that  it  does  not  extend  the  taxing  power  to  new  or  excepted 
subjects,  but  merely  removes  all  occasion  otherwise  existing  for  an 
apportionment  among  the  States  of  taxes  laid  on  Income,  whether 
derived  from  one  source  or  another.' 

"  If  the  effect  of  the  sixteenth  amendment  was  not  to  extend 
the  taxing  power  of  Congress  to  new  or  excepted  subjects,  then 
It  did  not  confer  upon  Congress  power  to  tax  the  Income  from 
State  and  municipal  securities,  for  such  Income  had  been  excepted 
from  the  taxing  power  of  the  Federal  Government. 

MATIONAI.    LITE    CASE 

"  The  Supreme  Court  of  the  United  States  has  never  had  occa- 
sion to  pass  upon  the  constitutionality  of  an  act  of  Congress  at- 
tempting directly  to  tax  Income  derived  from  State  or  municipal 
bonds,  but  In  National  Life  Insurance  Co.  v.  United  States  (277 
UJS.  508)  It  was  called  upon  to  consider  whether  the  effect  of  a 
statutory  computation  of  deductions  was  to  impose  a  tax  upon 
the  Income  of  State  and  municipal  secxirlties.  It  held  that  the 
act  did  indirectly  Impose  a  tax  upon  such  income  and  that  inso- 
far as  It  affected  State  and  municipal  bonds  it  was  unconstitu- 
tional. Justice  McReynolds,  In  delivering  the  opinion  of  the 
Court,  said: 

'■  •  It  Is  sctt'icd  doctrine  that  directly  to  tax  the  Income  from 
securities  amounts  to  taxation  of  the  securities  themselves  {North- 
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western  MutwU  Lift  Int.  Co.  t.  WtMxmstn.  S78  ^-S-  1W>-    ,^ 
that  the  United  States  may  not  tax  State  or  municipal  obU«a- 

tlons ' 

••  In  Willcvts  V.  Bunn  (283  U.S.  318)  Chief  Justice  Hughes  said: 
"  '  The  well-established  principle  is  Invoked  that  a  tax  upon  the 
instrumentalities  of  the  States  Is  forbidden  by  the  Federal  Con- 
stltuUon.    the   exemption   resUng  tipon    necessary   implication   in 
order  effecUvely  to  maintain  our  dual  system  of  government.    'The 
familiar   aphorism   ta  "that   if   the   means   and    instrumentalities 
employed  by  the  Oeneral  Government  to  carry  into  operation  the 
powers  granted  to  It  are  exempt  from  taxation  by  the  States,  so 
are   those  of   the   States   exempt   from    taxation  by   the   General 
Government"  (Ambrostni  v.  United  States,  1,  7).    And  a  Ux  upon 
the   obligations   of   a   State   or   of   Its  political   subdivisions   falls 
within  the  constitutional  prohibition  as  a  tax  upon  the  exercise 
of  the  borrowing  power  of  the  State.     *     '     '    ^  ^^        ^.^     .      .. 
"  *  In  the  case  of  the  obligations  of  a  State  or  of  its  politieal  eub- 
divisions.  the  suhject  held  to  be  exempt  from  Federal  taxation.  U 
the  prindpal  and  interest  of  the  obligations.    PoUock  v.  Farmers 
Loan  dt  Trust  Co..  supra.     These  obligations  constitute  the  con- 
tract made  by  the  State,  or  by  Its  political  agency  pursuant  to  Its 
authority,  and  a  tax  upon  the  amounts  payable  by  the  terms  of 
the    contract    has,    therefore,    been    regarded    as   bearing    direcUy 
upon  the  exercise  of  the  borrowing  power  of  the  Government.    In 
Weston  v.  Charleston   (2  Pet.  448,  468,  469),  where  the  tax,  laid 
under  an  ordinance  of  the  city  council  upon  United  States  stock 
which  had  been  Jsaued  for  loans  made  to  the  United  States,  was 
held  Invalid,  the  principle  was  thus  stated  by  Chief  Justice  Mar- 
shall :  "  The  right  to  tax  the  contract  to  any  extent,  when  made, 
must  operate  upon  the  power  to  borrow  before  It  ta  exercised  and 
have  a  sensible   Influence  on  the  contract.    The  extent  of   thta 
influence  depends  on  the  will  of  a  distinct  government.    To  any 
extent,  however  inconsiderable,  It  ta  a  burden  on  the  operations  of 
government     •     •     •.     The  tax  on  Government  stock  ta  thought 
by  thta  Court  to  l>e  a  tax  on  the  contract,  a  tax  on  the  power  to 
borrow   money  on   the   credit   of  the  United   SUtes,   and   conae- 
ouently  to  be  repvignant  to  the  Constitution."    Thta  langxiage  was 
applied  by  the  Court  In  PoUocfc  v.  Farmers'  Loan   &   Trust  Co., 
supra  (157  U.S.  at  p.  688)  In  holding  invalid  Federal  taxation  "on 
the  interest  "  from  municipal  securities:  "     (Italics  mine.) 

OTHER    BCCENT    CASES 

"  In  Indian  Motorcycle  Co.  v.  United  States  (288  UJS.  670)  Jtia- 
tlce  Van  Devanter  said,  at  page  576;  „.  .      ,         ^ 

"  •  It  has  been  adjudged  that  bonds  of  the  United  States  Issued 
to  raise  money  for  governmental  purpoees,  and  the  Interest 
thereon,  are  Immune  from  State  taxaUon.  because  such  a  tax. 
even  though  Inconsiderable  In  amount  and  Imposed  only  on  htrtd- 
ers  of  the  bonds,  would  burden  the  exercise  by  the  United  SUtee 
of  lU  powers  to  borrow  money.  •  •  *  And  this  Immunity  has 
been  held  to  Include  bonds  of  a  municipal  corporation  In  a  ter- 
ritory Issued  to  raiee  money  for  municipal  purposes,  the  decision 
being  put  on  the  ground  that  such  a  corporation  ta  an  instru- 
mentality of  the  United  SUtes  exercising  delegated  governmental 
power*.  •  *  *  It  also  has  been  adjudged  that  bonds  of  mu- 
nicipal corporations  in  the  several  SUtea,  issued  to  ratae  money  for 
public  municipal  purpoees,  and  the  interest  thereon,  are  immune 
from  Federal  Uxatlon.  and  this  on  the  ground  that  such  corpora- 
tions are  represenUtives  of  the  SUtes  and  eserciae  some  of  their 
powers,  and  that  under  the  implications  of  the  ConsUtution  the 
covemmenui  agencies  and  operations  of  the  SUtes  have  the  same 
iinmunlty  from  Federal  taxation  that  like  agencies  and  operations 
of  the  United  State*  h»v*  from  taxation  by  the  SUtes.'       (Italic* 

"In  Education^  Films  Corporation  v.  Ward  (382  U.S,  879),  Mr, 
Justice  Stone  declared  that,  '  thta  Court,  slnoe  McCuUoch  v.  Mary- 
land (4  Wheat.  316)  ha*  consistently  held  that  the  instrumen- 
talltle*  of  either  government,  or  the  income  derived  from  them. 
may  not  be  made  the  direct  object  of  taxation  by  the  other 
•     •     • '     (Italic*  mine.) 

BSVBSSAL  or  DBCISIOIfS   NOT  PBOBABLB 

"To  my  mind  it  ta  inconceivable  that  the  Supreme  Court,  of 
the  UnlUd  SUtes  would  reverse  a  long  line  of  dectalon*  extend- 
ing from  John  Marshall's  time  down  almost  to  the  present  daU, 
and  susUln.  as  constitutional,  an  act  of  Congress  levying  a  tax 
on  the  income  derived  from  SUte  and  municipal  securities. 
The  recent  oplnlor\s.  above  quoted,  clearly  Indicate  that  the 
court  would  hold  such  an  act  unconstitutional.  Indeed,  were 
It  to  do  otherwise.  It  would  open  a  Pandora's  box  of  evlta.  If 
Congress  ta  not  prohibited  by  the  ConstltuUon  from  taxing  the 
Income  from  SUte  and  municipal  bonds,  then  the  SUtes  are  not 
prohibited  from  taxing  the  income  derived  from  bonds  Issued  by 
the  Federal  Government.  The  consequences  of  such  a  deci- 
sion would  be  very  far-reaching,  but  I  do  not  Intend  to  Indulge 
in  needless  speculation  upon  them,  as  I  am  firmly  convinced 
that  it  would  never  be  rendered.  _^    ^,       .         *».  ♦ 

"Lest  I  be  misunderstood,  let  me  make  It  perfectly  cear  that 
I  have  been  discussing  taxes  levied  by  Congress  directly  upon 
the  income  derived  from  State  and  municipal  securities.  Such 
■ecuritlee.  and  Uve  Income  derived  therefrom,  may  be  made.  In- 
directly, the  subject  of  taxation,  as.  for  Instance,  through  the 
levy  of  InhcrlUnce  taxe*.  or  corporation  franchise  Uxes.  etc.  An 
Inheritance  tax  ta  not  a  Ux  upon  the  security,  but  upon  the 
rteht  to  Inherit,  and  It  may  be  measured  by  the  value  of  the 
liSierttance,  notwithstanding  the  fact  that  the  property  passing 
may  constat  wholly  of  tax-exempt  securities.  Likewise  franchise 
taxe*  have  been  sxosUlned,  which  are  measured  by  the  corporate 
income,  including  income  from  tax-exempt  securlUe*.    Such  taxe* 


are  tans  upon  the  right  to  czetcin  the  «*porate  franehla*.  and 
are  not  taxes  upon  the  securlUe*  themeelve*.  Other  form*  of 
excise  taxes  extet  or  may  hereafter  be  devtaed.  which  may,  indl- 
recUy.  affect  SUte  and  municipal  ■ectirltles.  These  taxes,  how- 
ever, arc  not  within  the  scope  ol  thta  opinion. 

"  If  the  taxation  of  income  from  8t«te  and  municipal  bond* 
ta  desirable,  the  remedy  lies  in  a  cooatltutlonal  amendment. 
In  that  way  the  extent  to  which  such  taxation  might  be  permit- 
ted could  be  definitely  fixed;  and  the  deelred  result  could  be 
accomplished  without  endangering  the  existence  of  the  dual 
system  of  government,  which,  with  all  lU  frtcClOD*  and  imper- 
fections, has  worked  remarkably  well. 
tTNoxB  coKsnrtrnoKAL  AaamncEirr  octbtakoimo  as  wslx.  as  w«w 

BOKBS   OOULS 


"  Tlie  question  ta  ""metlmes  asked  whether,  under  such  a  con- 
stitutional amendment.  Congress  cotild  tax  the  Income  of  out- 
standing State  and  mtmlclpal  bonda.  or  whether  It  woxild  be 
limited  to  taxation  of  income  from  bands  issued  after  the  rati- 
fication of  the  amendment.  The  answer  to  that  question  would 
depend  upon  the  terms  of  the  amendment.  There  to  nothing 
to  prevent  the  amendment  of  the  Constitution  so  as  to  confer 
upon  Congress  the  power  to  tax  the  Income  from  all  ouUtand- 
Ing  SUte  and  mtmlclpal  bonds.  Indeed  Congress  might  be 
authorized  to  Ux  the  bonds  themselves.  That  would  not  amoimt 
to  a  breach  of  contract  on  the  part  of  the  Federal  Oovemment. 
The  Federal  Oovemment  ha*  entered  Into  no  contract  with  the 
holders  of  SUte  and  municipal  bond*  to  refrain  from  taxing 
them  or  the  Income  derived  from  them.  The  only  contract  which 
exists  ta  between  the  SUte.  or  mvmlclpallty,  which  issued  the 
Instrument  and  the  holder,  a  contract  to  which  the  United 
SUtes  ta  not  a  party.  The  reason  taxe*  are  not  now  levied  by 
Congres*  upon  Income  derived  from  such  securities  ta  only  be- 
cause of  the  fact  that  the  taxing  power  of  Congress  does  not 
extend  to  that  subject,  and  not  because  of  any  contract  made  by 
the  United  SUtes  with  the  holder  of  the  bonds  to  refnain  from 
taxing  them,  or  the  income  derived  from  them. 

"Whenever  the  pet^le  of  the  United  SUtee  determine  to  vest 
In  Congres*.  by  constitutional  amendment,  the  power  to  tax 
SUte  and  mtmlclpal  bonds  or  the  Income  derived  therefrom. 
Congress  will  possess  that  power  to  whatever  extent  the  people 
grant  it.  but,  until  such  a  conatitutlonal  amendment  ta  rati- 
fied. Congress  possesses  no  power  to  tax  the  income  derived  from 
bonds  issued  by  the  States  or  by  their  municipalities  or  political 
subdivisions." 

sdfccoKmiim  aacoicicximATioiT 

Am  s  result  of  the  hearing  by  the  Ways  and  Means  Subcom- 
mittee a  report  wUl  no  doubt  be  submitted  to  the  House  with 
regard  to  the  tax-exempt  securities  question.  There  ta  a  differ- 
ence of  opinion  in  the  committee.  Just  a*  there  ta  a  difference  of 
opinion  among  all  e^xata  or  persons  Interested  in  thta  subject. 
Sooner  or  later  It  wiU  become  the  duty  of  the  Senate  to  decide  thta 
all-Important  qtiestion.  either  in  connection  with  revenue  legis- 
lation which  ocMnes  over  from  the  House  or  by  original  legislation 
In  the  Senate.  There  may  be,  of  ocmrse,  some  Presidential  recom- 
mendation on  thta  aubject  before  the  present  session  terminate* 
which,  of  course,  would  inftusnoe  the  cotu-se  that  it  foUows. 

It  ta  my  impression  that  the  Senate  should  take  immediate 
action  and  go  on  record  on  the  tax-exempt  eecurttlea  proposal; 
and  Inasmuch  as  the  issue  ta  now  before  u*  I  personally  favor 
th*  advancement  of  a  oonstttutlonal  amendment,  a*  provided  by 
pending  reeolutlens.  If  w*  are  to  soivs  thta  all-lmporUnt  prob- 
lem, we  might  as  well  do  It  constitutionally,  logically,  and  oom- 

"if?  iiowever,  the  Senate  should  feel  that  there  ta  sufflclent  legal 
Jtistlflcatlon  for  the  Imposition  of  an  excise  Ux  on  Income  from 
Federal  eecuritle*  and  from  SUte  and  local  •ecurltle*.  the  cour— 
of  action  would  Ito  in  amending  the  present  Internal  revenue 
law*.  A*  indlcatwl,  however,  by  Mr.  Colin  F.  Stam.  counael  for 
the  Joint  Committee  on  Internal  Reventw  Taxation,  in  hi*  state- 
ment m  the  report  of  Mr.  L.  H,  Parker,  previously  referred  to, 
the  reeult  of  thta  tax  present*  Bome  doubt  and  "  tho*e  person* 
that  would  eecape  would  be  only  those  who  do  not  engage  to 
any  trade,  avocation,  or  employment,  but  merely  hold  eecxiritle*. 
Mr  sum  also  sUte*  that  "  thta  scheme  would  also  not  extend  to 
SUte  employees  engaged  In  governmental  ftmctions  of  the  State, 
for  such  occupations  being  governmental  in  character  could  not 
be  reached  even  through  an  exctae." 

If  the  tax  ta  to  be  Imposed  upon  securities  at  all.  it  would 
seem  that  we  should  certainly  reach  those  persons  who  "  merely 
hold  securities-,  as  referred  to  by  Mr.  Stam,  since  thta  group 
actually  controls  most  of  the  securities.  

A  third  way  of  course,  ta  that  of  amending  the  internal  revenue 
act  to  make  Incomes  from  United  SUte*  secimtle*  subject  to  the 
income-tax  laws  of  the  United  SUte*.  as  provided  by  my  bill, 
S  1892  As  previously  pointed  out,  however,  such  a  measure  would 
not  be  complete  and  would  only  reach  Federal  securities.  If  it  to 
deemed  advisable  at  thta  time  not  to  provide  for  taxing  the  Income 
from  SUte  and  local  securiUes,  such  a  measure  would  appear  to 
be  entirely  satisfactory  if  care  ta  used  In  making  provision  to  tax 
Federal  securities  which  are  "renewed"  or  "exchanged." 

THE  r<»EHiir  TAX-CXnCVT  •aCIIBRIXB 

I  have  assembled  some  date  showing  the  total  estimated  Federal 
and  local  securities  outstanding  in  leading  foreign  cotmtrles  which 
are  exempt  from  taxation,  so  that  there  will  be  a  baeto  of  oom- 
parlson  with  our  own  tax-exempt  sUtus.  Because  of  rapidly 
^wpinp  financial  situations  in  each  country  during  the  past  year 
or  so  it  ta  ztMtxuuUj  «— j^^-'m^  to  obtain  aocurate  date.    The  Xol- 
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lowln?  rummary  iini  Information  Is  based  l»rs«ly  ^**»** 
talned  in  Moodys  Manual  of  Ameiictin  and  Foreign  Securities 
1933     In  some  ca^3  the  Information  In  the  manual  has  been  • 
plemented  by   material   furnished  by  the  Bureau  of  Foreign 
Domekt:c  Commerce  of  the  Department  of  Commerce  and  by 
formauon  supplied  by  banking  contacts. 

Table  I  shows  the  proportion  of  income  tax-exempt 
to  the  tcial  bonded  debt  of  each  country.     The  total  bonded 
as  given  includes  both  external  and  Internal  obligations,  but 
eludes  short-term  Treasury  notes  and  war  debts.     Conversion 
dollars  has  been  made  at  the  Federal  Reserve  buying  for 

11    1933 

Great  Britain:  Exemption  from  the  payment  of  the  income 
on  some  tvpes  of  British  Government  eecurltles  Is  given  only 
holders  resident  outside  of  Great  Britain  and  on  other  typea 
limited  to  intereet  not  exceeding  5  percent  per  ann\im  (exhibit 
Prance;  The   tax -exemption  status  of   French   Government 
cur.tles  Is  very  complicated,  and  in  Moody's  Manual  many  Is 
are  listed  without  dcUlls  en  this  subject.     I  have  endeavored 
supplement  the  data  In  Moody's  Manual  by  inlormatlon 
from  private  sources.  The   Issues  listed  are  entirely  exempt 
the  French  Income  tax.     In  addition  to  those  listed  there  are 
ported  to  be  other  Government  Issues  exempt  from  the 
txu   on   which  detailed   Information    Is   not   available,   and 
would  raise  the  proportion  of  Income  tax-exempt  securities  to 
total  outstanding.    In  addition  to  the  Government  securities  1' 
there   are   31    provincial    and    municipal   Issues    exempt   from 
French  Income  tax  (exhibit  C). 

Germany:  In  addition  to  the  Government  securities  listed 
are  iS  provincial,  municipal,  and  miscellaneous  Issues  exempt 
the  German  income  lax  (exhibit  D). 

Italy:   In  addition  to  the  Government  secxirltles  listed  there 
four  municipal  and  miscellaneous  Issues  exempt  from  the 
income  tax  (exhibit  E). 

Belgium;  In  addition  to  the  Government  secxirltlea  listed 
R.re    nine    municipal    and    mlscellanecus    tsaues   exempt    from 
Belgian  Income  tax  (exhibit  F). 

Switzerland:  In   addition   to   the   Government   secxirltlea 
there  ur^  six  municipal  and  miscellaneous  Issues  exempt  from 
Bwlss  Income  tax  (exhibit  G). 

TasLt   I — Proportion   of   partially   or   wholly   income   tax-exen\pt 
sccuritica  to  total  boTtdcd  debt  of  country 
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>  Exenipiioa  from  th*  pavment  of  the  Income  tax  on  soma  types  of  British  On 
ment  .■<oo;nijf*  is  itiven  i.r.ly  to  hoMors  rritiilojit  outsila  of  Gr^at  Britiin  and  nn 
in**  '■«  lrni'e«l  to  i!iter«e»t  not  e«ce«din?  LS  per  annum.    In  liia  oaa«  o( ollwr  a>u4Ui<tf 
Ibe  9M-i:rui««  listed  si  exempt  trom  tiw  iueume  Ux  »re  wiioUy  *o. 

» Average. 


eOKVS3tSIONS   AT  rXDEXAL  IKSZXVS  BmWQ   KATES  TOE   OCTOBZS    It, 

TotAl  bonded  debt  listed  on  basis  of  latest  available  figure^ 
follows: 

Great  Britain,  March  31.  1933:  France.  March  31,  1933;  Germ  my 
March  31,  1933;  lUly.  June  30,  1933;  Belgium.  Decem^aer  31,  1^32; 
SwltzerUnd.  £>ecembeT  31.  1932. 
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Kttmatmg    our    outstanding    securities    in    the    United 
which  are  totally  tax  exempt  at  roughly  $7,000,000,000.  and 
mg   thereto   the   issues   which   are   exempt  from   the   normal 
only,    approximately    $12,000,000,000,    we    have    In    round    Q.r' 
around  $19,000,000,000  outstanding  in  some  form  of  Federal 
exempt  seciirltles.     The  President  In  his  address  to  Congress 
January  3  estimated  the  present  public  debt  of  the  Federal 
emment    at    $33,000,000,000.    which    he    said    would    lncrea»i 
$31,000,000,000  In  1936.     Using  these  figures  we  see  that  the 
of  tax-exempt  securities  to  the  public  debt  In  the  United  S 
is  approximately  72  percent  as  compared  with  an  average  of 
percent  ratio  In  foreign  countries.     Italy  alone  la  higher, 
ntio  of  84.95  percent. 

Canada  has  frequently  been  pointed  to  as  being  entirely 
from  tax-exempt  securities.     The  report  regarding  Canada, 
ever,  must  be  considered  with  that  of  England,  as  referred  to 
The  gfeneral  poUcy  of  the  British  Government  to  limit  e 
only  to  holders  resident  outside  of  Great  Britain,  on  certain 
of  securities,   and   to   limit  the   other   types  of  Issues,   has 
vented  a  much  larger  ratio,  although  their  figure  stands  at 
percent,  or  close  to  the  average  for  all  countries.     As  pointec 
by  RcpresentaUve  Charles  B.  Crisp  in  the  Conobsssiomai. 
64:  718.  December  19.  1922,  when  an  amendment  was  ~  ~ 
tbe  House: 

"  Canada    does    not    permit    any    tax-exempt    securities 
issued,    ^'^p*'*^  Is  having  no  trouble  in  swlling  her  bonds, 
f>r.^i*n  boiMU,  state  and  municipal.  aeU  for  from  one  tc 
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and  one  half  percent  cheaper  than  the  highest  Industrial  bonds 
iSlt  will  be  tme  here,  in  my  Judgment.  If  this  amendment  does 
not  interfere  with  the  sovereignty  of  either  the  United  Spates  or 
of  the  several  States.     It  puts  them  on  an  exact  «qMfii^y-„„„.^„ 

Whatever  may  be  said  of  the  circumstances  In  other  countries, 
the  united  States  is  in  a  position  of  its  own  because  of  lu  lead- 
ership under  the  new  deal.  The  old  arguments  for  tax  exemption 
have  been  shattered  along  with  many  other  theories  which  have 
proved  false  to  the  American  people  by  actual  trial  and  error. 
When  previous  amendments  have  been  proposed  and  considered 
by  Congress  to  remove  such  exemptions  the  greatest  opposition 
has  always  centered  on  the  charge  that  State  and  local  govern- 
ments would  be  unable  to  borrow  money  to  finance  pubUc  utili- 
ties streets,  and  other  public-works  projects  which,  as  a  matter 
of  poUcy,  should  not  be  left  to  private  enterprise.  They  argued 
that  municipal  credit  would  be  destroyed,  that  private  control  of 
all  financial  operations  of  local  governments  would  result,  and 
that  the  public  would  ultimately  be  charged  higher  rates  for 
public  service  under  private  control  than  they  would  pay  by  bor- 
rowing the  money  through  tax-exempt  securities.  „,,„„♦. 

But  what  has  happened?  Did  such  a  policy  prevent  private 
enterprise  from  controUlng  the  situation  anyhow?  Through  all 
the  period  of  rugged  Individualism  can  It  be  said  that  the  local 
governments  were  able  to  stand  on  their  feet  and  maintain 
their  credit  and  keep  going  along  with  public  projects  and  pubilc 
relief,   by   continuing   to   issue   tax-free   obUgations   at   attractive 

interest  rates?  .  ,  ,  ,»  *,  „, 

No-  what  has  happenid  is  this:  The  financial  exploitations  ol 
our  rugged  Individualists  have  had  such  a  serious  general  effect 
upon  our  economic  life  that  all  manner  of  credit  expansion  and 
taxation  has  not  enabled  the  States  and  local  governments  to 
withstand  the  shock.  The  Federal  Government,  with  its  stronger 
credit  has  come  In  to  make  loans  and  zT^VLnts  to  municipalities. 
and  to  extend  aid  to  SUtes.  to  feed  the  hungry,  to  s;miulato 
business,  and  to  buUd  those  streets  and  bridges  and  those  other 
public  projects  which  proponents  of  tax  exemption  claimed 
cotUd  and  would  be  accomplished  by  the  tax  power  of  the  States, 
or  by  continued  credit  of  the  local  governments  through  Issuance 
of  tax-exempt  securities. 

And  there  Is  the  answer  to  the  opposition  against  elimination 
cf  State  and  municipal  tax-exempt  securities.  It  appears  that 
the  Federal  Government  will  continue  to  extend  aid  and  credit 
to  them  for  at  least  2  or  3  more  years,  and  It  may  become  neces- 
sary, as  a  part  of  our  new  economic  situation,  to  grant  them 
direct  credit  or  aid  on  some  permanent  basis. 

For  the  present,  at  least.  It  can  be  said  that  the  Federal  Gov- 
ernment has  largely  substituted  Itself  as  a  creditor  of  the  local 
governments  during  the  emergency,  and  for  this  reason  the  Fed- 
eral Government  itself  will  find  It  necessary  to  finance  Its  opera- 
tions both  by  increasing  taxes  and  by  Issuing  further  obliga- 
tions. Certainly  If  the  Federal  Government  proposes  to  make  its 
future  Issues  subject  to  taxation  It  should  not  permit  a  refuge 
for  great  wealth  in  local  tax  exemption.  While,  of  course,  this 
is  a  privilege  of  the  States  and  local  governm3nt3,  the  present 
period  of  nationalization.  Incident  to  the  depression,  makes  It 
necessary  to  look  at  the  Interests  of  the  Federal  Government  and 
the  State  and  local  governments  In  one  perspective.  We  cannot 
consistently  favor  the  Issuance  of  tax-exempt  securities  by  the 
local  governments  and  at  the  same  time  propjcse  that  the  Federal 
Government  should  tax  Its  future  obligations.  By  so  doing  we 
would  still  provide  an  escape  mechanism  for  those  of  great 
wealth  who  seek  to  avoid  the  tax  and.  at  the  same  time,  would  be 
limiting  the  possibilities  of  the  Federal  Government  in  obtain- 
ing Its  necessary  credit. 

From  this  Federal  standpoint  alone.  It  can  be  said  that  recent 
Treasury  offerings  have  been  so  largely  oversubscribed  it  Is 
quite  evident  that  with  definite  fiscal  policies  and  adequate  taxa- 
tion the  Federal  Government  will  have  no  difficulty  In  Issuing 
securities  even  If  the  Income  from  them  is  subject  to  taxation. 

It  has  always  been  my  belief  that  people  who  invest  their  money 
In  either  Federal  or  local  tax-exempt  securities  do  so  for  two  rea- 
sons: (1)  Because  there  Is  safety.  (2)  and  because  of  the  tax  ex- 
emptions. By  removing  the  privilege  of  tax  exemption  I  still  feel 
that  the  safety  factor  Is  sufficient  to  Invite  enough  capital  to 
maintain  Federal  and  local  credit,  providing  there  Is  an  adequate 
tax  program.  After  such  an  experience  as  the  American  people 
have  had  In  the  stock  market  and  In  private  Investments,  I 
feel  reasonably  sure  that  the  mere  removal  of  tax  exemption  from 
securities  Issued  by  the  Federal  or  local  governments  will  not  deter 
them  from  rushing  In,  as  heretofore,  and  subscribing  to  these 
Issues,  because  of  the  safety  factor  alone.  They  v.-ou!d  rather 
have  their  principal  Invested  safely  at  low  Interest  rates,  even  If 
they  were  subject  to  Income  tax  thereon,  than  to  take  a  chance  on 
a  great  many  speculative  investments  in  the  open  market. 

WHT   A  HIGHEX   INTEREST  RATE? 

This  same  reasoning  applies  also  to  the  arguments  of  opponents 
of  the  amendment  that  if  we  tax  our  securities  we  must  oSer  an 
increased  interest  rate  which  will  more  than  offset  it.  This 
contention  was  one  of  the  strongest  points  of  the  opposition  when 
the  constitutional  amendment  was  up  before  the  House  in  1922, 
and  at  that  time  many  legislators  expressed  the  fear  that  the 
increase  in  interest  rates  would  more  than  offset  the  tax  derived. 

This  view  Is  still  shared  by  many,  and  Mr.  Parker,  In  the  report 
previously  discussed   before   the  Ways  and  Means  Committee  of 
the  House,  states  that  "  an  Increase  In  Interest  rate  of  one  fourth 
be     of    1    percent    on    $40,000,000,000    would    cost    our    Government 
the     $100,000,000  annually:  an  Increase  of  one  half  of  1  percent  would 
OD«     increase  the  cost  $^.000,000  annually." 
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If  It  weT«  necessary  to  pay  such  increases.  It  would  naturaUy 
follow  that  the  outgoing  Interest  rates  would  be  more  than  the 
estimated  $150,000,000  or  $160.000  000  which  would  be  derived 
from  taxes  from  Income,  even  If  all  the  outstanding  Issues  were 

But  doesn't  this  argument  rest  upon  a  false  premise?  The 
Treastiry  Department  has  recently  found  it  possible  to  issue  short- 
term  obligations  at  lower  interest  rates  than  ever  before  becatise 
of  the  safety  factor.  No  doubt  they  could  obtain  short-term 
financing  at  "»  much  lower  interest  rate,  if  desired,  and  each  issue 
would  be  oversubscribed.  And  I  beUeve  that  long-term  bonds 
could  be  sold  and  placed  with  Interest  rates  as  low  or  even  lower 
than  those  on  present  obligations.  If  given  a  trial,  the  contention 
that  Interest  rates  wlU  be  Increased  will  not  prove  Itself.  More- 
over It  should  be  remembered  that  the  tax  on  Incomes  from  se- 
curities would  not  be  the  only  gains  to  compare  with  estimates 
of  Increased  Interest  rates  which  would  offset  them.  There  are 
the  gains  which  would  accrue  from  other  sources  where  tax  avoid- 
ance Is  made  possible  by  the  very  existence  of  the  tax-exempt 
bonds.  Such  an  Instance  was  referred  to  by  former  President 
Hoover  in  his  report  of  November  2.  1923.  to  Senator  Smoot.  pre- 
viously Inserted  In  this  statement,  where  "  a  man  may  borrow  70 
percent  on  his  house,  •  •  •  may  Invest  this  borrowed  sum  in 
tax-exempt  securities,  and  under  the  present  Income-tax  laws 
(1922)  he  may  deduct  the  Interest  which  he  pays  on  his  mortgage 
from  his  Income  and  does  not  have  to  account  for  the  sum  he 
receives  on  tax-exempt  securities." 

If  all  the  coll  .tteral  gains  could  be  estimated.  I  am  confident 
that  the  margin  of  income  to  the  Federal  GoveTnment  would  far 
exceed  the  outgoing  increase  In  Interest  rates,  even  if  we  admit 
that  such  increases  In  Interest  would  be  necessary,  and  I  am 
unwilling  to  concede  that  It  would. 

Incident  to  this  argument  against  eliminating  tax  exemption  H 
the  contention  that  Issues  outstanding  would  Immediately  become 
more  valuable  If  a  tax  Is  applied  only  to  future  Issues  and  not  -o 
past  Issues.  But  what  of  It?  Are  we  to  feel  disappointed  because 
our  outstanding  Government  bonds  are  more  valuable  than  before? 
They  would  act  as  an  advertisement  to  the  public  and  would  have 
a  desirable  effect  on  all  Government  securlUes  issued  in  the  futme. 

IS    THE    AMENDMENT    NECESSA«TT 

Opponents  of  the  amendment  to  eliminate  tax-exempt  securities 
also  argue  that  complete  exemption  by  such  an  amendment  is 
entirely  unnecessary.  They  contend  that  complete  exemption  of 
all  borids  of  the  National  Government  from  taxation  by  the  State 
and  the  local  governments  and  all  bonds  of  the  State  and  local 
governments  from  taxation  by  the  National  Government,  both  as 
to  the  principal  Invested  and  the  Income  derived,  has  always  been 
the  rule  In  this  country.  They  say  that  long -established  rules  In 
govenunent  or  taxation  should  not  be  reversed  except  for  very 
good  reasons  and  after  full  and  mature  consideration.  This  Is 
true,  but  the  answer  to  this  argument  Is  that  we  now  live  in  a 
different  economic  age.  when  reforms  of  all  kinds  are  prevalent  to 
shock  those  who  have  stood  by  old  theories,  unaware  of  the  rising 
tide  and  public  insistence  for  a  change. 

It  Is  also  contended  that  the  proposed  amendment  woxild  be 
unwise  and  undesirable  because  it  is  an  Interference  with  State 
righto.  But  we  have  realized  In  recent  years  the  growing  tendency 
and  necessity  for  Federal  Intervention  and  protection  and  assist- 
ance to  the  States,  particularly  in  great  emergencies  such  as  that 
at  present,  and  also  the  willingness  and  insistence  of  the  States 
to  come  to  the  Federal  Government  for  aid.  They  say  that  the 
proposed  amendment  Is  a  serious  encroachment  because  it  Involves 
the  power  to  tax.  which  Is  the  power  to  destroy.  They  say  that  it 
would  tend  to  destroy  and  certainly  would  impair  the  credit  of  the 
State  and  local  governments,  and  that  it  would  make  it  more 
expensive  for  the  States  and  local  goverrunents  to  build  schools, 
roads,  sewers,  etc.  But  I  have  already  answered  this  contention. 
The  States  are  already  knocking  at  the  door  of  the  Federal  Govern- 
ment for  such  aid  anyhow. 

The  many  other  objections  which  have  been  presented  against 
such  reform  have  also  subsided  and  have  been  covered  by  the 
rising  tide  for  reform.  Most  of  them  were  technical  In  nature,  but 
will  reappear  again  to  cloud  the  issue  and  to  prevent.  If  possible, 
the  submission  of  such  an  amendment  to  the  States  for  a  vote. 
In  this  respect  I  regard  the  attitude  of  the  opponents  somewhat 
the  same  as  that  of  those  who  opposed  the  submission  of  the 
repeal  amendment.  I  also  feel  that  an  amendment  eUminatlng 
tax-exempt  sectiritles  would  be  approved  by  the  States  with  the 
same  confidence  and  with  the  same  desire  for  reform  as  character- 
ized their  action  on  repeal. 

No  one  can  doubt  that  the  existing  conditions  demand  a  remedy. 
The  presence  of  a  vast  and  rapidly  increasing  amount  of  tax-free 
bonds  has  disrupted  the  national  tax  system  and  presents  to  Con- 
gress at  this  time  a  problem  of  national  importance.  These  evils 
have  developed  with  the  adoption  by  the  Federal  Government  of 
the  high  surtaxes,  by  which  It  is  sought  to  apportion  the  taxes 
among  the  people  In  accordance  to  their  ability  to  pay.  A  great 
loss  to  the  Federal  Government  has  resulted,  and  It  Is  estimated 
that  at  least  $180,000,000  per  year  would  be  available  to  the  Federal 
Government  under  the  present  tax  rate  If  Its  outstanding  exempt 
"  Issues  were  taxed. 

The  complete  prohlblUon  of  further  Issues  of  tax-exempt  securi- 
ties is  fair  to  State  and  local  governmento.  It  would  permit  taxa- 
tion without  discrimination  of  State  and  local  securities  by  the 
National  Government  and  of  national  securities  by  the  States. 
It  will  restore  to  the  national  tax  system  the  principle  of  paying 
taxes  in  proportion  to  ability  to  pay. 


It  is  a  practicable  remedy.  K  will  go  Into  efTect  gradually  as 
the  old  issues  are  retired  and  new  bonds  subject  to  taxat.lon  are 
issued.  It  will  not  break  faith  with  the  holders  of  the  present 
tax-free  bonds.  It  has  been  approved  and  endorsed  by  most  of 
the  leading  scholars,  statesmen,  and  civic  organizations,  including 
the  late  President  Harding,  the  late  President  Coolidge,  former 
President  Hoover,  former  Secretary  of  the  Treasury  Andrew  W. 
Mellon.  Prof.  Edmxmd  R.  Sellgman,  the  National  Tax  Association, 
the  United  States  Chamber  of  Commerce,  and  by  thotisands  of 
other  individuals  and  organizations.  The  American  people  now 
demand  some  action. 

THX     LBCAL     VIEWPOIKTS     09    THOSV     OPPOSED    TO     «LIM1H*TIH0     TAX- 

BXKMPT    SSCtnUTIES 

Inasmuch  as  I  have  attempted  to  make  this  report  a  com- 
prehensive survey  of  the  tax-exempt-securities  problem  as  It 
exists.  I  desire,  in  fairness  to  those  who  oppo.se  the  taxation  of 
Government  bonds,  to  present  the  following  Kummary  prepared 
by  Dr.  Rite  Dlehnan.  a  member  of  the  legislative  reference  staff 
of  the  Library  of  Congress: 

ARGUMENTS    OPPOSED    TO    THE    TAXATION    OF    OOVERKMENT    BONDS 

"  The  sovereign  jwwers  of  the  Federal  Government  and  of  the 
States  over  taxation,  each  in  Its  separate  sphere,  are  clearly  set 
forth  by  Judge  Cooley  in  his  Treatise  on  the  Law  of  Taxation. 
The  SUte  and  the  Nation,  having  each  their  separate  and  distinct 
sphere,  within  which  they  are  permitted  by  fundamental  law  to 
exercise  independent  authority,  the  principle  which  excludes 
from  one  sovereignty  the  taxing  power  of  another  is  as  much 
applicable  within  the  American  Union  to  the  taxation  of  State 
and  Nation,  respectively,  as  it  Is  elsewhere.  But  one  sovereignty 
may  permit  its  own  agencies  to  be  taxed  by  the  other,  under 
limitations  prescribed  by  Itself.  On  the  general  principle  above 
stated,  the  States  are  precluded  from  taxiag  without  Federal  per- 
mission the  bonds  of  the  United  States  issued  under  their  con- 
stitutional power  to  borrow  money.  The  Federal  Government 
Ifl  also  without  power  to  tax  the  corresponding  means  or  agencies 
of  the  States;  and  the  municipal  corporations,  being  only  a  por- 
tion of  its  sovereign  power,  created  as  a  convenient  If  not  neces- 
sary part  of  the  machinery  of  State  government,  are  as  much 
exempt  from  the  taxation  of  the  Federal  Government,  In  all  their 

revenues,  as  the  State  itself.*  

"  The  courts  have  consistently  malntaiiied  that  the  power  of 
Congress  to  levy  and  collect  taxes  does  not  extend  to  the  taxation 
of  State  and  mimlclpal  bonds.'  All  agents  and  instruments  of 
the  State  are  exempt  from  the  taxing  power  of  the  Federal  Gov- 
ernment. If  they  may  be  taxed  lightly,  they  may  be  taxed  heav- 
ily if  Justly,  oppressively.  A  municipal  corporation  Is  a  repre- 
sentative of  the  State  and  a  portion  of  Its  governmental  power. 
As  a  portion  of  the  State  Its  revenues  like  those  o  fthe  SUte. 
are  not  subject  to  taxation.'  A  tax  upon  Income  derived  by  a 
municipal  corporation  Is  a  tax  upon  the  power  of  the  State  and 
Its  Instrumentalities  to  borrow  money  and  in  consequence  re- 
pugnant to  the  Constitution  of  the  United  States.^  Bonds  Issued 
bythe  State  or  under  its  authority  by  its  pubUc  municipal  bodies 
are  means  for  carrying  on  the  work  of  the  Government  and  are 
not  taxable  even  by  the  United  States.' 

"  The  States  have  no  power  to  tax  the  instrumentalities  of  the 
United  States  Government.  To  do  so  would  in  effect  be  to  give 
the  States  a  revenue  out  of  the  revenue  of  the  United  States.*  A 
State  tax  upon  the  securities  of  the  United  States,  however  small, 
tends  to  Interfere  with  the  constitutional  power  of  the  Govern- 
ment to  borrow  money  on  the  credit  of  the  United  SUtes  and 
constitutes  a  btirden  upon  the  operations  of  government.'  All 
subjects  over  which  the  sovereign  power  of  a  SUte  extends  are 
objecte  of  toxatlon.  The  sovereignty  of  a  SUte  does  not  extend 
to  means  employed  by  Congress  to  carry  into  execution  powers 
conferred  by  the  people  of  the  United  States.  The  people  have 
conferred  the  power  of  borrowing  money  on  their  Government. 
The  grant  of  the  power  is  Incompatible  with  a  restraining  power. 
The  right  to  tax  the  contract  to  any  extent  when  made  must 
operate  upon  the  power  to  borrow  before  it  is  exercised  and  is  a 
burden  on  the  operations  of  government.  It  may  be  carried  to 
an  extent  which  shall  arrest  them  entirely.* 

'•  The  power  to  tax  Is  the  power  to  destroy.  If  the  right  to  Im- 
pose a  Ux  exists,  it  Is  a  right  which  In  Its  nature  acknowledges 
no  limits.* 


>  T  M.  Cooley,  A  Treatise  on  the  Law  of  Taxation.  8d  ed.,  vol.  I, 
pp.  130-134. 

'CoOector  v.  Day  (11  Wall.  113  (1870).  127):  Pollock  v.  ParmenT 
Lean  <fr  Trust  Co.  (157  U.S.  429  (1896),  584,  808;  168  VS.  601,  630). 

'United  States  v.  RaUroad  Co.  (17  Wall.  822  (December  term, 
1872).  327,  328,  329). 

♦  Pollock  V.  Farmers'  Loan  A  Trust  Co.  (167  UJB.  429  (1895);  158 
US.  601). 

*  Mercantile  Bank  v.  New  York  (121  U.8.  138  (IWJ),  182), 

•  Bank  of  Commerce  v.  New  York  City  (2  Black.  630  (1882) )  .iMne 
County  V.  Oregon  (7  Wall.  71  (December  term,  1888));  HamUton 
Co.  V.  MassachuseUs  (6  WaU.  832). 

^MaaUlen  Co.  ▼.  Massachusetts  (279  UJB.  6a0  (19»).  834), 
'MoCuUoch  V.  Maryland  (4  Wheat.  316  (1819));   Weston  v.  Citjf 

Counca  of  Charleston  (2  Peters  449,  468);  Home  Insurance  Co.  T. 

NetD  York  (134  VS.  594   (1890).  698). 

»McCulloch  V.  Maryland   (4  Wheat.  818.  431);   Weston  ».  dtp 

Council  of  Charleston  (2  Peters  449.  486) . 
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"A  SUte  may  not  t*x  Its  own  bonds  which  were  exempt 
taxation  at  the  date  of  Uwue  without  Impairing  the  obligation 
contract.    Nor  Is  It  possible  for  a  State  to  repeal  a  statute  grantl  ag 

*"^  The*Unlte<l  States  are  not  Included  within  the  constltutlor  al 
prohibition  which   prevents   States   from    passing   laws   Impalrl    - 
the  obligation  of  contracts:"  but  when  the  United  States  has  * 
tered  into  a  contract  which  grants  partial  or  complete  exempt 
to  holders  of  its  own  securities,  these  terms  cannot  honorably 
repudiated."  ,  ,_ 

"  Congress  has  the  power  to  authorize  any  new  loan  m 
or  in  tax-exempt  bonds  or  to  refund  outstanding  bonds  at 
turlty  in  either   manner.     It   has  been  strongly  urged  that 
mode  of  taxing  public  bonds  be  employed  rather  than  to 
to  constltuUonal  amendment,  because  no  government  ever  o 
to  relinquish  its  power  to  issue  tax-exempt  bonds  in  great 
eencies  such  as  war." 

"Alexander  Hamilton  strongly  opposed  iss\iing  taxable  pu 
bonds.  In  his  report  on  public  credit.  1795.  he  said  the  *«•" 
bonds  would  cost  more  than  they  were  worth. 

•A  tax-exempt  bond  finds  ready  market.    It  does  not  have 
compete  with  industrial  bonds.     It  is  therefore  Issued  at  a  loiter 
rate  of   Interest  and  sold   relatively   higher   than  taxable 
This  difference  in  price  and  interest  U  believed  by  some  to 
up  for  more  than  the  amount  that  would  be  collected  in 
In  fact,  it  Is  a  tax  collected  at  the  source,  from  which  there  is 
possible  evasion  or  concealment  and  no  cost  of  collection.    Tf 
Federal    bonds  would  be  a   matter  of  taking   money  out  of 
pocket  and  putting  it  Into  another  if  the  Ux  were  perfectly 
ministered  and  assessed  and  collected  without  cost.     But  the 
perlence  of  the  Treasury  Department  has  been  that  there  is 
sldcrable  evasion  of  income  taxes. 

••  The  rate  of  Interest  on  a  taxable  bond  would  have  to  be 
leut  high  enough  to  insure  to  the  investor  a  profit  over  _ 
tax  rates.     But  in  order  to  market  taxable  bonds  they  would 
to  bear  a  rate  of  interest  to  insure  the  investor  against  any 
stble  increase  In  the  tax  rate,  both  Federal  and  State,  during 
life  of  the  bond."  .  ^     ^ 

"  If  any  measure  were  taken  to  Issue  taxable  Federal  bonds 
allowing  the  States  to  continue  to  Issue  exempt  bonds,  the  F 
Oovemment  would  be  at  a  disadvantage  In  seeking  a  market 
lU  securities.'* 

"  If  both  FMeral  and  State  Oovemments  cease  to  Issue 
bonds,   as  contemplated  in  several  proposed  amendments  to 
Constitution,  the  disadvantage  would  lie  with  the  government 
ing   the  larger  outstanding   issues,   which   would   be  a  source 
revenue  to  the  lesser  debtor  without  compensation  to  Itself, 
raising  this  point  In  opposition  to  taxable  bonds,  it  Is  generiilly 
aastmied  that  it  will  work  a  hardship  upon  SUte  and  local  govern- 
ments, which  have  a  contlntious  burden  of  school  and  other 
structlon,  while  the  Federal  debt  may  in  normal  times  be  e" 
gradually  to  diminish.    Moreover,  those  States  that  have  no 
tax   law   would   derive    no   revenue   from    the    taxation    of    boi^ds 
Local  governments  such  as  municipalities,  school  districts 
age.  and  irrigation  districts  could  never  hope  to  derive  any  benefit 
from  taxable  bonds  and   at  the  same   time  they   would  beer 
burden  of  meeting  a  high  rate  of  interest  on  their  own  bonds. 
has  been  said  that  the  necessity  of  refunding  bonds  at  the  * 
rates  necessary  to  market  taxable  bonds  would  leave  half  of 
municipalities  of  the  country  bankrupt.    It  is  not  Improbable 
many  public  works  would  have  to  be  abandoned.** 

"  The  ability  to  Issue  tax-free  bonds  has  enabled  large 
pttlltles  to  free  their  citizens  from  the  exploitation  of  corrupt  pulilic 
utllltlee  corporations.     To  be  deprived  of  the  privilege  of  issuing 
tax-exempt  bonds  for  such  purposes  might  make  municipal 
erabip  of  public  utilities  difficult  or  impossible.     At  any  rate 
private  corporations  have  strongly  favored  curtailing  the  prlv 
of  Issuing  tax-exempt  bonds."     The  fact  that  Federal  farm- 
bonds  were  tax  free  lightened   the  burden  of  farm 
In  the  event  of  great  disasters  such  as  fire,  flood,  or  earthquake 
much  of  the  success  erf  reconstruction  dei>ends  upon  the 
cal  administration  of  large  loaus.** 

"Any  attempt  to  Issue  taxable  bonds  would  greatly  disturb 
market.  The  holders  of  present  Issues  of  exempt  bonds  would 
their  bonds  enhanced  In  value." 

"  Unless  new  issues  were  authorized.  It  would  be  a  long 
before  any  revenue  would  flow  to  the  Treasury.  On  the 
trary.  there  might  be  great  loss  of  revenue  by  reason  of  the 
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'•New  Jersey  ▼.  WOson  (7  Cranch  164  (1812).  167);  State  Bon|c 
Ohio  V.  Knoop  (16  Howard.  369  (December  term.  1853).  380); 
cmllen  v.  Maasachuaetts  (279  UjS.  620.  634). 

"  SX)oc.  154.  68th  Cong..  1st  sess,  p.  285. 

13  Tax  Burdens  and   Exemptions.   National   Industrial  Boart 
122. 

"Tax-Exempt  Securities.  Senate  hearings.  1932.  p.  102. 

'•  Alexander  Hamilton.  Report  on  the  Public  Credit,  1795 
sine  of  WaU   Street,   vol.  32,   p.   1091;    C.  O.   Hardy.  Tax- 
Securltles  and  the  Surtax,  pp.  84-86;  CoNoaEssiONAi.  Rxcoao 
Cong.  4th  sees.,  pp.  2255.  2277;  Senate  Hearings,  1922,  pp.  24.  45, 

"Wall  Street  Journal.  Nov.  12,  1927.  p.  11:   National  Indur^ 
Conference  Board,  op.  clt.,  p.  122;  House  Hearings,  1922.  p.  11. 

"Senate  Hearings,  p.  23;  Congrzssxonai.  Recobd,  67th  Cong 
p.  2277;  National  Industrial  Conference  Board,  p.  111. 

"House  hearings,   1922.  p.  36. 

>*  CoNcasssioNAL  RccoKO.  67th  Cong..  4th  sess..  p.  2277. 

"Ibid.,  p    1247. 

"New  York  Times.  Feb.  12.  1933,  sec.  2.  p.  7. 
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of  State  and  local  governments  to  Issue  exempt  bonds  to  rneet 
their  needs  for  several  decades  ahead  during  the  Interval  when 
any  proposed  amendment  were  pending."  In  estlmaUng  the  reve- 
nue to  be  derived  from  taxable  bonds,  the  fact  that  educational, 
charitable,  and  other  institutions  whose  property  Is  exempt  from 
taxation  are  fairly  large  holders  of  Government  bonds,  must  not 
be  overlooked.^ 

"To  prohibit  further  Issues  of  tax-exempt  bonds  would  work  a 
hardship  against  the  new  States  as  compared  with  the  old  States 
which  have  had  a  hundred  years  In  which  to  develop  their  re- 
sources with  tax-exempt  bonds.-^ 

"The  increased  expenditures  of  State  and  local  governments  Is 
not  due  to  extravagance  fostered  by  the  privilege  of  Issuing  tax- 
free  bonds  Few  public  works  were  undertaken  during  the  World 
War  and  the  increased  cost  of  labor  and  materials  after  the  war 
necessitated  great  expense  to  the  local  government." 

"  The  issue  of  taxable  bonds  would  increase  the  tax  burden  of 
those  citizeiis  who  are  not  bondholders.  When  bonds  are  tax 
exempt,  the  tax  Is  paid  by  the  bondholder.  When  bonds  are 
taxable  the  added  cost  In  Interest  and  In  collecting  the  tax  and 
the  loss  due  to  concealment  of  bonds  distributes  a  btirden  to 
all  taxpayers."  " 
Exhibits   to   Rkpobt    of   Senator   Lonercan    in    SxjpponT    or    His 

I»ROPOSALS  TO  Tax  Income  of  FtrrtJRE  Issues  of  Secukities  Now 

Classed  as  Exempt 

Exhibit  A 
iTicome   tax  on   individuals—Present   and   proposed   taxes 

MARRIED    person    WITH    INCOME    FROM    SALARY,    BUSINESS,    OR    WHOLLY 

TAXABLS   INTEREST 


Income 


$1.000 

$I..M)0 

$2,000  

t2,fM 

$3,000  

$3..V» 

$4,(«0 

$4.iOr)  

$5,000 

$6,000   

r.ooo 

$8.000 

$8,000 

$10.000 

$12.000 

$U.000 

$16.000 

JIH.OOO 

fJO.OOO.... 

$22,n(» 

$24.000 

Slti.iKX)    

$>,(►») 

fao.uio  

$36,000   

$40,oor) 

$45.000 

ti0,000 

tAS.lKW 

$80,000 

$Bi.a)o , 

$70.000 , 

$75.U00 

1  $80.000 , 

■  ts;i.()oo 

tto.ooo 

.  $95.000 

$100,000 

;  $12.').')00 

$150.1)00 

$175,000 

i  $200.000 

I  $250,000 

$300,000 

$400,000 

$600,000 

$600.000 

$700,000 

$800,000 

$900.000 

$1,000,000 

$2,000,000 


Present 
law 


Proposed 


to 

0 

0 

0 

20 

40 

CO 

80 

100 

140 

210 

MO 

3B0 

480 

G80 

WO 

1,  140 

1.400 

l,o«) 

2,000  I 
2.340  1 
2,700 

3,  OHO 
3.480  I 

4.  r/M  I 
5,800 
7,  140  I 
8,600  i 

10, 190 

11,900  I 

13,740 

15,700 

17,790 

2a  000 

22.340 

24,800 

27.390 

3a  100 

44.100 

58,100 

72,350 

86.fi00 

115.600 

144.f«) 

203.fiOO 

263,f)00 

324,fi00 

38.5,  f)00 

447.100 

500.100 

571,  100 

1.  201, 100 


Reduc- 
tion 


to 

0 

0 

0 

30 

40 

eo 

80 
100 
140 
200 
280 
365 
455 
050 
880 
1,120 
1,390 
1.070 
1.980 
2.300 
2,650 
3.010 
3,400 
4, 4.'iO 
5,620 
6,955 
8,410 
9.985 
11,680 
13,495 
15,445 
17.530 
19.735 
22.085 
24.535 
27.110 
29.810 
43.760 
57,760 
71,9S5 
86.235 
115,210 
IK  210 
20B.  185 
263,  160 
3?4,  l.TS 
38.5.135 
446.610 
508.  610 
570.610 
l,20a585 


Inoreaso 


$10 
20 
25 
25 
20 
20 
20 
10 
10 
20 
40 
50 
70^ 
80 
140 
180 
185 
190 
206 
320 
245 
256 
260 
205 
265 
2«5 
280 
290 
340 
340 
365 
365 
390 
390 
415 
440 
465 
465 
490 
490 
490 
615 


WHOLLT    FROM    TAXABLE    INTEREST 


$1,000 
$1..500 
$2,000 
$2,.500 
$3,000 
$3,500 
$4,000 


$0 
20 
40 
flO 
80 
100 
120 


$0 
20 
40 
60 
88 
100 
120 


"National  Industrial  Conference  Board,  p.  122;   Congressional 
RxcxtRD.  67th  Cong..  4th  sess..  p.  2277;   House  hearings.   1922.  pp. 
8    9 
'  =  Wall  Street  Journal,  Nov.  12,  1927,  p.  11. 

"CONGRESSIONAL  RECORD,  67th  Cong.,  4th  sess.,  p.   2277. 

••Hardy,  p.  131. 

» Magazine  of  Wall  Street,  vol.  32,  p.  1091. 
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Income  tax  on  individuala — Present  and  proposed  foxes — Continued 

WHOLLY    FROM    TAXABLE    INTEREST COUtlnUed 


Income 


Prwent 
law 


$4..'S00 

$5.000 

$6,000 

$7,000 

$8.000 

$9.000 

$10.000 

$12.000 

$14.000 

$16,000 

$IS,000 

$20.000 

$22.000 

$24.000 

$26.(XX) 

$28.000 

$30.000 

$.S.5,000 

$40.000 

t45.0UO 

$50.000 

$.^5,000 

$6(1.000 

$«6.000 

ro.ooo 

$76.000 

$80,000 

$&5,000 

$go.(Xio 

$05JX» 

$IW,000 

$125,000... 
$150.000... 
$175,000... 
$200.000. . . 
$260,000... 
$300,000. . . 
$400.000.... 
$600,000... 
$600,000. . . 
$7(tt,000. . . 
$8<X).0OO... 
$900,000... 
$1,000,000.. 
$2.000,000.. 


Proposed 


$140 

100 

240 

330 

420 

610 

000 

800 

1.020 

1.200 

1,630 

1,800 

2.120 

2,400 

X«» 

8.200 

S.600 

4.710 

6,930 

7,260 

8.720 

ia310 

12,020 

13.800 

15.830 

17,910 

20.120 

22,460 

24.920 

27,510 

30,220 

44.220 

68,230 

72.470 

86.730 

11.5.730 

144.720 

303.730 

263.  720 

324.  720 

885,  730 

447.230 

SOU.  220 

571.  220 

^301.230 


Reduc- 
tion 


Increase 


$140 
100 
240 
320 
410 
600 
000 
820 

1,000 

1,320 

1,600 

1,900 

2,220 

2.560 

2.920 

3.300 

3.700 

4,780 

6,010 

7,360 

8,860 
ia480 
12,220 
11080 
16.060 
18,160 
2a  410 
22,820 
25,270 
27,920 
30,630 
44,600 
68.000 
72.840 
87.090 
110,080 
145, 080 
204.070 
304.060 

826,050  I 

38«.a50 
447.540 
600.640 
671.540 
1.201.530 


$10 
10 
10 


Income  tax  on  individual*— Present  and  proposed  to«»— Continued 

SIMOUI  PXBSON   WITH   ALL  INCOMB  FROM   ttmODSVS  O*.  PA«TIALLT  TAX- 
BONDS 


$20 
40 
00 
80 
100 
100 
100 
100 
100 
100 
70 
90 
100 
140 
170 
200 
220 
240 
250 
290 
360 
360 
410 
400 
380 
880 
370 
370 
300 
360 
850 
340 
330 
330 
820 
830 
320 
310 


MARSIXD    FSBSONB    WITH     ALL    INCOME    FROM 

TAX-EXEMPT    BONDS 


DIVIDENDS    OR    PAKTIALLT 


$1 .000....... ........ 

$1.500 

$2.000 

$2.500 

$3,000 

$a,soo 

$4,000 

$4,500 

$.5,000 

$6,000 

$7,000 

$8,000 

$9,000 

$10  000 

$12,000 

$14,000 _ 

$16.000 

$18.000 — : — 

$20,000 

$22,000 

$24,000 

$26.000 

$28,000 

$30,000 

$35,1)00 

$40.000 

$45.000 

$80.000 

$65,000 

$60,000 

$66,000. 

$70,000 

$75.000.. .._ 

$80.000 

$85.000 

$90.000 

$9.5.000 

$100,000 

$125,000 

$150.000 

1175,000 

$200.000 

$250.000 

$:«io.ooo 

$400,000 

$.'00,000 

$600,000 

$700,000 , 

$800.0U1 

$9UI.0CO.. 

$1,000.1100 , 

$2,000.000.. , 


10 
0 
0 
0 
0 
0 
0 
0 
0 
0 

10 

» 
so 

40 

80 
140 

220 

3X 

440 

000 

780 

980 

1,300 

1,440 

2,150 

2,960 

3,900 

4.960 

6.1.50 

7,460 

8,900 

ia460 

12,  150 

13,960 

15,900 

17.960 

20,150 

22,460 

34.460 

46,460 

68,710 

70.960 

95.960 

120.960 

171.960 

223.960 

276.960 

329.960 

38.3. 4rt0 

437.460 

491.460 

1.041.460 


1. 
1, 
1, 
1, 
2. 
3. 
4. 
5. 
0. 
7, 
6. 

la 

12. 

14. 

16, 

18. 

21. 

23. 

25, 

38. 

51, 

65. 

78. 
105. 
132, 
187. 
243. 
300. 
357, 
414. 
472, 
630, 
1,201 


to 

0 

0 

0 

0 

0 

0 

0 

0 

0 

30 

00 

106 

15S 

270 

430 

580 

770 

970 

200 

440 

710 

090 

300 

150 

130 

255 

610 

885 

380 

995 

745 

6;« 

635 

785 

035 

410 

910 

860 

860 

085 

335 

310 

310 

285 

260 

235 

235 

710 

710 

710 

,G85 


Income 


110 

40 

75 

110 

190 

280 

3«5 

450 

530 

000 

660 

730 

790 

600 

1,000 

1,160 

1,355 

1,550 

1,735 

1,920 

2.005 

2,286 

2,480 

2.675 

2.885 

3,075 

3,260 

3,460 

1400 

6.400 

6,375 

7,375 

9.350 

11.350 

16.325 

19,300 

23.275 

27.275 

31.2.50 

35,250 

39.250 

79,225 


$1.000 

$1,500 

$2.000 

$2,500 

$3.000 „ 

$3,!S00 

$4,000 

$4,500 

$5,000 

$6,000 

$7,000 

$8,000 

$9,000 

$iaooo 

$12,000 

$14,000 

$16.000 

$18.000 

$20,000 

$22,000 

$24,000 

$26,000 

$28,000 

$30,000. 

$35,000 

$40,000 

$45.000 

$50,000 

$55,000 

$60,000 

$05,000 

$70,000 , 

$76.000 

$80,000 

$85,000 

•90.000 

$95.000 

$100,000 

$126.000.... 

$160.000 

•175.000 

mo,ooo.  .. 

•250,000  ... 

•300,000 

$400,000 

$500.000 

$000.000 

•700.000 

•800.000.... 

•900.000 

•1,000,000... 
•2,000,000... 


PressDt 

law 


10 

0 

0 

0 

0 

0 

0 

0 

0 

0 

10 

20 

30 

40 

80 

140 

220 

820 

440 

600 

780 

080 

1.200 

1,440 

2,150 

2,960 

8.900 

1900 

6.160 

7,400 

8,900 

]a400 

iziao 

13.900 
16,900 
17.900 

aaiso 

23.400 

31400 

40.400 

66,710 

7a  000 

96,000 

12a  000 

171,000 

223.000 

276.900 

•39.900 

883.400 

437.400 

491.400 

1.041.400 


Proposed 


Reduc- 
tion 


10 
0 
0 
0 
0 
0 
0 
0 
0 
40 
M 
130 
180 
940 
880 
540 
720 
020 
1.140 
1.380 
1.640 
1,920 
2,230 
2,640 
3.420 
1460 
6,600 
8.900 
8.830 
9.800 
11.520 
13,300 
16.300 
17,250 
10,400 
21.710 
31100 
36.000 
30.640 
62,640 
C6.W0 
79.130 
106,130 
183.130 
188,110 
244,100 
801,000 
866,000 
416.680 
473,680 
631,580 
1. 121.  570 


Increase 


•40 
70 
110 
180 
900 

aoo 

400 
600 
•00 

700 
780 
800 
940 

1,030 
1.140 
1.270 
1.400 
1.700 
1. 940 
1170 
%400 
%020 
2.840 
3.0U 
8,200 
8,500 
8.750 
1010 
1200 
M80 
&1M 
7.170 
8,170 

laioo 

12,100 
1M60 
3a  140 
31130 
28,130 
83,130 
80,130 
4a  130 

8a  110 


ExHisrr  B 
Securitie*  of  foreign  governments  exempt  from  income  tax 

XMOLAMD 

(CoDvenlon  st  Federal  Reserve  buylnj  rats  for  Oct.  11.  1933.  £1->4.6S) 


Victory  bonds,  4  percent,  of 
1910. 


Funding  loan,  4  percent,  of  1919 
Conversion  loan.  3,4  percent, 
of  1031. 

Consolidated  4-percent  loan  of 
1927. 

Total 


▲mount  out- 
Wandlng 


£832.522.446 


87a  052. 300 
76a  318. 710 


403.302.110 


>  1.857. 185. 893 


Form  of  exemption 


Exempt  from  sU  Britisb  tsxstioa 
if  benefleiai  ownetBhlp  of  persons 
neither  domiciled  nor  ordinarily 
resident  in  Great  Britain. 
Do. 
Interest    not    exceeding    £5    per 
annnm  paid  witboat  dedocuon 
for  income  tax. 
Do. 


« Total  equiv^ent  in  dollars:  £1.867.186.602,  at  •4.66-JM25,*lS.022J0. 

EXHEBTr   C 

Securities  of  foreign  governments  exempt  from  local  income  tax 

FBAMCS 

[Conversions  at  Federal  Reserve  buying  rates  for  Oct.  11.  1833:   1  tztae-iM  cents. 

1  Swiss  franc -20  cents] 


Form  of  exemption 


3- percent  redeemable  rentes  of 

1878,  1881.  1881 
20-year    external     6H-poroent 

gold  bonds  of  1917. 
5-pen»nt  premium  loan  of  1820 

(Victory  loanj. 

1  U.  8.  dollars. 


Prmnet 
2,306.403.500 

>3;iiaooo 

ia8M.181.300 


Exempt  from  all  French  taxas. 

Exempt  from  all  present  or  fntore 

French  taxes. 
Exempt  from  all  French  taxes  as 

regards  principal,  premium,  and 

interest. 


il 


m 


lOOyl 


rONORESSIONAL  RECORD— SENATE 


689 


688 


KxHiMT  C — Continued 

Securities    of    foreign    govemmenta    exempt    from    local 

tax — Continued 
continued 


CONGRESSIONAl(.  RECORD— SENATE 

f 


incoite 


rUAltCK- 


Lo«a 


AmooDt  out- 
sUndlBf 


Extrrnal  7'~perc«nt  lo*a  of 
1921. 

Credit  national  n-p«rt«nt  loAn 
of  ;u!y  l«2 

Credit  national  B-percent  lot- 
teo"  la«n  of  January  1933. 

Crwlit  national  ft-percent  lot- 
tery loan  of  1«24 

iBtrrrmi  S-percent  Tre&sury 
Imn  or  lb74. 

25-year  >inkinx  fund  external  7- 
(jercest  (uld  loan  of  1924. 

4  percent   perprtoal    rentes  of 

102S 
Catane  autonome  4<i  percent  of 

]«2» 
Credit  naliooal  .1  perwnt  of  1932. 
Kailwaj  5  ptmnt  of  1332 


Form  of  ezemptloD 


mrmuc  or  nuNC« 

7-perreri  Trtmnury  loan  of  1W8 
Fwt  Trlrphooe  and  TeleRTapb: 

i^t'*  of  193i •••«•«...< 


Franc* 
'48. 337.  500 


920.000.000 
2. 9U.  000. 000 
1. 542. 000. 000 
4.&40.00a000 

"70. 74a  900 

8. 838.  TW,  000 
7. 437.  CSS.  000 

2on.cor.ono 
•  139.  cua  ooo 


Prindpot  and  interest  pay^le 
withoat  deduction  lor  ikuy 
present  or  future  French  taxei 

Exempt  from  all  French  taxati(|Q 

Exempt  from  French  taxation. 

Bond?  are  exempt  from  all  Fre^ich 

t&.\ation. 
Interest    and    premium    eie4»pt 

from  French  Income  taxes. 
Principal    and    interecst    payable 

without      deduction      for     iiny 

present  or  future  French  tazep. 
Free  of  French  taxes. 

Do. 

Tax  free. 

Prlr.rtpal  and  Interes;  parable  tee 

of  all  present  and  Jature  Frstich 

taxw. 


f'ranfi        I 

NKO,  W»kl.  MO 

a,  ion.  nnn,  nno  ' 

!M,  i*)<),  IM)  ' 

3,Quuuuu,uao 


Rietnpt  from  Incoine  tas. 

Da 
Da 

Ha 


Frenrh  frano 

I  >oIlant 

Am  urn  (r.ioos.. 


ToUl 


«XM3.0S4,»0 

r.'I.MN.  400 
139,000.000 


Bquliraltnl 
duUan 


13,  AlO.  eu 

121. mtl 

4U.  4M 


1073.307 


«  U.  8   dollan. 
)  Swiss  francs. 

NoTK     In  addition  to  the  Imnes  listed,  31  provincial  and  municipal  issues  are  Mm 
exempt  from  the  French  income  tax. 

Exhibit  D 

Securities  of  foreign  pot^emments  exempt  from  local  income  t^i' 

GERMANT 


[Conversion*  made  at  the  Federal   Reserve   buying  rates 

Oct.  11.  1933] 


for 


Loan 


Amount  out- 
,     stondins 


Form  of  exempli  an 


External  7-peroent  loan  of  1924: 

.\merifan  issue j    $70,597,800 

t 

Greet  Britain £9.9<».  100 

France 2.4«.VJOO 

Pwitxerland l.^-'/J.  WO 

Holland 2.(Ki.tj00 

Beteium...- 1. 2:17.000 

Germany 2Ki.0O0 

17.871.300^      83,101.545 

Swltierland franc..   12.403.000  3.598.610 

Italy  -lire..  82.S63.000  6.521. S18 

gwedoo kroner..  21,113.000         5.097.120 

Total !     Ifl8,88«,  193 

German  Government  7-percent  (now  6  percent) 
loan  of  192W  ^reichsmarkdj. 

German  Government  gold  SH-percent  internal 
lowD  of  1V30: 
.\aMrican  issue- 

France  (francs) 4  406,  492. 000 

11,390.  rtOO 
(W,  9Ji  700 


Prindpal  and  1 
est  payable  w 
out   deiiuction 
any  iir^'^nt 
ture  German 


Great  Britain  (poands) . 
HoUand  (florins). 


Sweden  (tooner) 104.:m.000 

Swjtierland  (francs) 87.30it)00 

Germany  (reicbsmarks) 34.  44)7.  uX) 

Italy  ilire) 105,281.000 

Beicium  (twifa} 33.263,400 


183.004,000 


193.  (WO.  500 
9:^,  t>®.  500 

141,020.4.^1 
,12,  9*56.  290 
41.fi5«.0OO 
25.089,880 
25.317.580 
12.311.612 
8,284.040 


Free  of  Income 
inberitanc( 
and  coupon  ti 


I  Guaranteed  nnconditioaally  as  to  principal,  sinking  fund,  premiam  and  interest 
Jointly  and  sevwall/  by  Lba  German  Government  and  by  tbe  State  of  Bavaria. 


January  16 


KvMiHiT  D — Continued 

SecurUiet  of  foreign  governments  exempt,  etc. — Continued 

OBBMAirT— continued 


In 


«7I 

400 
000 


371 


1  iter- 

ith 

for 

0*  fu- 

Uhxes. 


tax. 
tax. 


Loan 

Amount  out- 
standing 

Form  of  exemption 

External  7  percent  loan  of  1024: 

$7a  597,  600 

83. 101,  545 

3.  598. 610 
6.521.318 
6,067.120 

Principal  and  inter- 

Great Britain      £9.999.100 

est    payable    with- 

France  2.4^^200 

Switzerland 1.  OVJ.  -100 

Holland 2.0S3.  000 

out  diiduction  for 
nny  present  or  fu- 

Belgium _ 1. 237. 000 

Germany 203.000 

17,871.300 

Pwitierland  (franc) 12,409,000 

Italy  (lire) 82.S63.000 

Sweden  (kroner) 21,113.000 

Total 

168,  886.  193 

German  Oovemment  7-percent  (now  6  percent) 
loan  of  1929  (reicbsmarks). 

183,004,000 

Free  of  Income  tax, 

inheritance  tax, 
and  coui>on  tax. 

Principal  ani  Inter- 

Oermsn Oovemment  gold  6,4-psroent  Internal 
loan  of  1930: 

Amrrlmn  iMDie                  • ■    - 

•03.  ONO.  .MX) 

14l,(r20,  431 

92, 9M,  290 

4I,«M,  (130 

W,  (XW,  m) 

25,  ,117,  .'>«» 

12.311,1)12 

N,  »M,  iiVl 

6,Mi,UU 

France 'francs)...- 3,409.492.000 

Great  Britain  (pounds) 1 1, 300,  »n 

llfilinnd 'florini)       -.-        6»,  932.  7no 

est  piyiiblfl  with- 
out de<liicUon  iit 
any  prewnt  or  fa- 

Hwi^len  (krnnef) J04.  .I'U,  onn 

HwltiwUnd  (fmnni) tfJ.  *".  f"" 

Oernmny  (riiclmmarki) 34,4'"',  i»)0 

Italy  (liM)         la\2r,i,(XX) 

Beigiuni  (belga; ~       M.  »3, 400 

lure  German  tax. 

ToUl 

406^  617, 911 

Osrman  Government  ettemol  0-peroeot  gold 
loan  u(  1930. 

Rhine,  Main.  Danube  Corporation  7percent 
•xtwnui  gold  debentures  of  1925.' 

136,  on  000 
^  044,  600 

Free  of  all  present 
or  futura  (lormitn 
tasss. 

Free  of  (Jerm.in 
Uxes. 

Total 

Equivalent  in 
dolbrs 

R#irhsmirks                    .........••-*«—«*---•------- 

183.00i000 

$«».300.02S 

Dollars 

705,5«7,90a 

Total                                       

77a  936, 934 

1  Guaranteed  unconditionally  as  to  principal,  .sinking  fund,  premium  an^l  interest 
jointly  and  severally  by  the  German  Government  and  by  the  State  of  Bavaria. 

Note.— In  a»l<lition  to  the  above.  4S  provincial,  municipal,  and  miscellaneous  issues 
are  also  exempt  from  the  German  income  tax. 

Exhibit  E 

rr.iLT 

Securities  of  foreign  governments  exempt  from  local  income  tax 
(Conversions  made  at  the  Federal  Reserve  buying  rates  for  Oct.  11,  1933] 


Loan 


KINGDOM  or  ITALY 

4Vf  percent  loans  of  1914-15 

5-percenl  loan  of  1916 

5-peroent  rentes  of  1920 

9-year   4*4-5-perrent   Treasury 

bonds  of  1922  25. 
External  7-percent  gold  loan  of 

1925. 

Internal  5-perccnt  loan  of  1927. 
9-year  Treasury  bonds  of  1931 . 


Amount  out- 
standing 


Lire 
249. 675. 600 
1. 245,  329,  600 

33,  217,  808.  400 
2, 985,  635,  000 

« 87, 019. 000 


28,612.829.600 
9,  oca  OOO,  000 


Form  of  exemption 


Exempt  from  all  Italian  taxation. 
Kxenipt  from  all  Italian  taxation, 
present  and  future. 

Do. 

Do. 

Principal  and  interest  payable 
without  deduction  for  any  pres- 
ent or  future  Italian  taxes. 

Exempt  from  all  Italian  taxation. 

Exempt  from  all  present  and 
future  taxation. 


Lire 

Dollars. 


Total. 


Total 


75,311,278.200 
87.019,000 


Equivalent  In 
dollars 


$5,936,997,584 
87. 019, 000 


6,014,016,594 


>  U.  8.  dollars. 

Note.— In  addition  to  the  above,  4  municipal  and  miscellaneous  issues  are  also 
eiempt  from  ttw  Italian  income  tax. 
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Exhibit  E 
Securities  of  foreign  governments  exempt  from  local  income  tax 

BILOICM 

[Conversions  at  Federal  Reserve  buying  rates  for  Oct.  11,  1933] 


Loan 


Amount  out- 
standing 


Kingdom  of  Belgium: 

Sterling     3-i)ercent     loan, 
1914 pounds- 
National  restoration,  inter- 
nal 5-percent  loan,    1919 
francs.. 
Internal    premium.    5-per- 
c*nt  loan,  1919.. ..francs.. 
Lottery  4- percent   loan   of 

1>.;21 francs.. 

Internal  6-percent  loan  of 

iyi'4  francs.. 

External    25-year    6.H-per- 

cenl   gold    loan    of    1924 

dollars.. 

30- year     external     sinking 

fund  6-percent  gold  loan 

of  1924 dollars. - 

30-year    external    sinking- 
fund  7-peroent  gold  loan 

of  1925 dolls  rs.. 

Internal  ^-percent  k«n  of  1935 

francs. 

External  3(Vy«ir  ulnklng-fund 

7  t)ercent  lUbUlsatlon  loan  of 

1920 


AtnerlMH  nhares... dollan.. 
KnglUb  and  Duiob 

poun4i.. 

HwKterlnnd franes.. 

Mwpden  krunor. 

Internal  0  percent  loan  of  1937 

(ranni. 

BiUrnul  loan  4-perosnt  of  1930 

florins. 

Internal  S-peroent  loan  of  1931 

(ranoi. 


Internal  treasury  5-percent  of 
1933 francs.. 


4,293,600 

1,582,709,700 

2,396,719,000 

999,775,000 

1. 077. 620, 000 

25,  7S8. 000 

36,  368. 100 

45,  J38, 000 
396, 350, 000 


Form  of  exemption 


47,aflO,M» 

ii,om,6oo 

W),  630,  (xn 
k,  032, 000 

iu,Mio,aoo  I 

45, 000, 000 
1,000.000.000 

830,000,000 


Exempt  from  all  Belgian  taxes. 

Free  of  tax. 

Do. 

Exempt  from  Belgian  taxation. 

Do. 
Principal  and  Interest  payable  with- 
out deduction  for  any  present  or 
future  Belgian  taxes. 
Do. 

Free  of  Belgian  taxta. 


Free  of  tax. 


Free  of  Delglan  Uxea  prataat  and 
future. 


Kxetnpt  from  all  nelglaa  taxation. 

Free  of  Belgian  laxalioD. 

Free  of  sny  present  or  future  Bel- 
gian Htaie,  provincial,  or  com- 
mercial taxss. 

Intere5t,  principal,  and  premium 
payable  without  deduction  for 
present  and  future  taxes  of  tbe 
Stale,  the  Provinces,  and  the 
communities. 


Total 


Belgian  francs 

Dollars — 

British  pounds 

Swiss  francs . ..— _ 

Swedish  kroner 

Dutch  florins 


Total - 


8, 308, 063, 700 

154. 954.  GOO 

12.326.600 

30,630,000 

8.  622. 000 

45. 000. 000 


Equivalent 
in  dollars 


$347. 277, 062 

154.  954,  600 

67.318.690 

8.882,700 

2. 069.  280 

27. 193,  500 


597. 695, 832 


NoTK.— In  addition  to  the  above,  9  provincial,  municipal,  and  miscellaneous  issues 
are  aiso  exempt  from  the  Belgian  income  tax. 

ExHiBrr  O 
Securities  of  foreign  governments  exempt  from  local  income  tax 

SWITZERLAND 

IConversions  made  at  the  Federal  Reserve  buying  rates  for  Oct.  11, 1933] 


Loan 


Swiss  Federal  Railways: 

3-percent  rentes  of  1890..  .. 
3'  .-percent  loan  of  1899-1902, 
series  A-K. 

4-i«eroent  loan  of  1900 

3i)ercent  loan  of  1903 

3^v-pcroenl  loan  of  1910 

4-percent  loan  of  1912-14 

Swiss  Confederation: 

3-percent  loan  of  1903 

3^..pcroenl  loan  of  1909 

4-Iiert*nt  loan  of  1913 

4is-[>eroent  loan  of  1915 

Externa]    5W-percent  gold 
loan  of  1924. 


Amotmt  out- 
standing 


8uis>  franet 
69,  333,  000 
393,600,000 

75, 000, 000 

117,910,000 

70. 000.  000 

132,350,000 

45, 030,  000 

2a  240. 000 

3,750,000 

86.864,000 

130,000,000 


Yorax  of  exemption 


Exempt  from  all  Swiss  taxation. 
Do. 

Do. 
Do. 
Do. 
Do. 

Exempt  from  actual  coupon  tax. 
Exempt  from  all  Swiss  taxation. 

Do. 

Do. 

Do. 


Swiss  francs. 
DoUars 


Total. 


Total 


1. 016, 067. 000 
30,000,000 


Equivalent  in  dollars 


$294,650,430 

30,ooaooo 


32i650,430 


•U.  S.  dollars. 

Note.— In  addition  to  the  above,  6  municipal  and  miscellaneous  issues  are  also 
exempt  from  tbe  Swiss  income  tax. 


NATIONAL    RECOVERY    PROGRAM — ADDRESS    BY    SENATOR    WHEELER 

Mr.  RUSSELL.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  radio  address  delivered  by  the 
senior  Senator  from  Montana  [Mr.  Wheeler]  on  the  evening 
of  January  6. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Ladies  and  gentlemen  of  the  radio  audience.  President  Roosevelt 
made  good  his  promise  to  the  American  people  to  put  4.000,000  men 
to  work  under  the  C.W_A.  program  by  December  15.  The  next 
step  Is  to  get  them  off  the  C.WA.  These  workers  must  be  trans- 
ferred to  Industrial  pay  rolls  before  there  can  be  sound  proaperlty. 

Both  the  Civil  and  Public  Works  programs  are  predicated  on  the 
assumption  that  by  putting  buying  power  Into  the  hands  of  those 
at  the  bottom  of  the  economic  heap,  which  includes  unemployed 
workers  and  farmers.  Industry  will  be  stlmtilated  sufllclently  to 
absorb  these  surplus  workers  into  established  enterprises.  Whether 
the  administration  measures  eventually  will  succeed  In  reemploy- 
ment of  men  In  legitimate  Industries  remahis  to  be  seen. 

The  financial  crisis  now  affecting  the  world  cannot  but  consti- 
tute a  starting  point  for  futvire  economic  systems.  The  past  can- 
not, nor  should  It.  be  revived.  The  monetary  system  which  has 
endured  up  to  the  year  1929  baa  turned  out  to  bo  a  complete 
failure,  and  the  crisis  now  crushing  down  the  means  of  our  exist- 
ence  that  Is.  commerCal   transactions,   flnanclal   exchange,  and 

production  and  consumption— la  an  InevlUble  eonMquenco  of  the 
failure  of  the  gold  standard  to  which  the  intenutional  banktra 
and  their  satellites  have  been  wedded.  It  would  be  madneM  to 
attemDt  to  ko  back  to  the  same  old  methods.  Tbe  gold  sUndard, 
ai  the  Mle  bMle  ior  a  currency  and  aa  the  unlveraal  meajure  of 
value*,  !•  what  brought  th«  world  dowti  to  ite  preient  etate  of 
wthaustlon,  The  World  War  wm  nothing  more  than  one  of  lU 
oooeequenoes.  Inflation,  overproduction,  and  iMk  of  markete,  tba 
disMten  eauMd  by  the  deflation  and  laok  of  oonfldtnee  now  taking 
plaoe  and  prevailing,  are  Ukewlae  logical  and  unavoidable  conw- 
qurocea.  >eoplo  may  lay  what  they  wUl~the  preeent  Mute 
depreMlon  U  lolely  flnanclal  In  origin;  any  other  oauMc  are  merely 
secondary  or  concurrent,  ^.       ...         ^       ^ 

We  must  leave  the  paet  behind  ui  ae  an  hUtortcal  element  and 
must  now  and  In  the  future  reeort  to  the  remodeling  of  eyatema 
we  already  know  and  to  the  application  of  new  metboda  to  a  new 
economic  organization ;  if  tbla  be  not  done  and  an  attempt  be 
made  to  uphold  to  the  uttermost  a  structure  so  Ineecure.  total 
coUapse  will  become  imminent  and  be  IrreaUtlble.      ^^     ^      _, 

For  several  years  now  I  have  been  trying  to  arouse  the  American 
people  to  the  dangerous  competition  from  covmtrles  with  depre- 
cated currencies  based  on  low-priced  silver.  I  have  tried  In  season 
and  out  of  season  to  convince  the  American  manufacturer  and 
the  American  farmer  that  the  depreciated  currencies  of  our  com- 
petitors in  sUver-using  countries  was  a  great  handicap  to  American 

producers.  _      ,        4.__*,i.^ 

I  have  watched  oriental  countries  capture  our  foreign  textile 
markets  and  Invade  our  home  market  because  their  lower  produc- 
tion costs,  due  to  their  depreciated  cturencles  and  low-priced 
silver,  enabled  them  to  offer  their  goods  at  a  price  far  below  our 
cost  of  production.  ^  ,  ^  ^  «« 

When  Japan  went  off  the  gold  standard,  the  yen  depreciated  60 
percent.  This  lowered  her  production  costs  accordingly  and  gave 
her  an  advantage  over  gold-standard  countries  that  soon  mani- 
fested Itself  by  a  tremendous  increase  In  her  textile  export  trade. 

I  obtained  the  foUowlng  figures  from  the  United  States  Depart- 
ment of  Commerce:  In  1912  the  ntimber  of  cotton  spindles  In 
Japan  was  2,177,000,  and  In  1932.  7.966.000.  In  1912  Japan  had 
22  000  looms  and  in  1932  had  79.000.  During  this  same  20-year 
period  from  1912  to  1932  her  exports  of  cotton  goods  increased  as 
follows:  Number  of  yards  exported  to  China  in  1912  was  lOT 
mllUon  and  In  1932.  194  million.  This  increase  was  not  very  gre^, 
due  to  the  fact  that  China  was  also  developing  her  textile  Industry 
during  this  same  period  of  time.  But  let  us  see  what  happened 
In  other  countries. 

In  1912  Japan  exported  to  India  8  mllUon  square  yards  ai^  in 
1932  645  mUlion  squarb  yards.  During  this  same  period  tA  20 
years  her  exports  to  East  India  Increased  from  2  million  yards  to 
352  million  yards,  and  to  Egypt  the  increase  was  from  36  thousand 
yards  to  195  million  yards;  In  Australia  the  Increase  was  fr«n 
3  mlUlon  yards  to  36  million  yards;  in  the  PhlUpplnee  from  6  mil- 
lion yards  to  21  milUon;  and  to  South  America  from  76  tbouaand 
yards  In  1912  to  27  mllUon  In  1932.  .  »^  ^.^ 

In  China  the  number  of  spindles  In  1915  was  1.009,000  and  In 
1932  had  Increased  to  4.612,000,  whUe  during  this  same  period  the 
number  of  looms  In  China  Increased  from  4,664  to  ♦OjOOO.  whUe 
the  increase  in  the  production  of  cotton  yam  was  about  225  million 
pounds  in  1915  to  about  933  million  povmds  In  1933.  and  her  In- 
CTcase  m  the  production  of  cotton  cloth  was  frcan  60  million  yards 
m  1915  to  800  million  yards  In  1932.  

In  India  the  Increase  In  production  in  the  textile  induetry  wae 
not  as  pronounced  as  In  China  or  Japan,  yet  we  have  a  consid- 
erable development.  The  ntunber  of  spindles  In  India  In  1912  was 
6  464  000,  and  In  1932,  9,506,000;  the  number  of  looms  was  89,000  In 
1912  and  186,000  In  1932.  The  production  of  cotton  yam  In  India 
was  '688,000,000  pounds  in  1912.  and  In  1932.  1,016,000,000  pounds. 
The  production  of  cotton  cloth  Increased  from  2,350,000,000  yards 
in  1912  to  4,670,000.000  yards  in  1932. 
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During  thl*  aun«  Ume  American  exports  of  cotton  cloth  ds 
ereas«d  m  follows:  To  British  India  from  13.748.000  yardfi  in  1913 
to  only  2  048  000  yards  In  1832;  to  Ctolna  our  export-i  decrea»!d 
from  ».462.000  square  yards  in  1913  to  1.420.000  yards  In  1933. 

Then?  are  some  so-called  "  economists  "  who  claim  that  the  ds 
monetlTatlon  of  sliver  did  not  materially  affect  our  foreign  cot\ 
merce  because  nations  try  lo  balance  their  Imports  with  th<tr 
exports.  The  fallacy  of  this  Is  apparent  when  we  study  the  abo^e 
figures  furnished  by  the  Department  of  Commerce.  No  Juggling  af 
figures  or  economic  theories  ran  alter  the  fact  that  low  production 
eocts  in  the  Orient  are  driving  our  textile  manufacturen  out  of 
the  world  marliets  and  threatening  to  captxire  our  home  marl^t 

as  well. 

Because  of  the  Importance  of  this  question  of  depreciated  ei^ 
rcncy  and   the  commercial   advantage  gained  thereby.  I   wish 
quote    briefly    some    statements    bearing    on    this    phase    of 
problem. 

Mr  H.  D.  Harrtman,  president  of  the  Chamber  of  Commerce 
the  United  States,  in  a  letter  of  December  18.  10S2,  points  out  the 
harmful  effects  upon  our  commerce  of  the  depreciated  currenc!  ee 
of  other  nations. 

He  writes:  "Depreciated  foreign  currencies  have  been  exertlig 
an  undermining  Influence  upon  our  economic  situation.  First.  Dy 
negativing  our  tariffs  so  that  in  our  home  markets  American  goo  ds 
have  been  displaced,  factory  output  cut  down,  and  \inemployme  at 
incieaoed;  second,  by  depressuig  price  levels  and  preventing  aiy 
upward  price  movement  to  a  bculs  of  fair  return  for  American 
labor  and  capital  •  •  •.  Over  half  of  the  products  comlig 
Into  the  United  States  are  benefiting  from  the  advantage  of  depie 
dated  currencies.  Over  20  foreign  countries  have  that  advantajge 
tn  undercutting  the  prices  of  American  products." 

While  Mr.  Harriman  undoubtedly  had  in  mind  depreciated 
rendca  In  European  countries,  the  low  price  of  silver  means 
•llvflr -using  countries  the  same  thing  as  depreciated  currencies 
other  countries. 

President  Roosevelt  hj  hia  plan  to  purchase  gold  In  the 
market  has  corrected  the  advantage  that  Great  Britain  and  ottter 
Buropcan    countries    bad    over    the    United    States    In    the    wofld 
ouurket  oo  account  of  their  depreciated  currencies,   but 
ht»  thus  far  been  done  to  correct  the  lose  of  our  trade  by 
of  the  depreciated  currencies  in  silver-using  countries. 

Mr.  Denny,  one  of  the  leading  economists  of  Great  Britain. 
this  to  say :  "  In  countries  where  silver  is  the  currency,  as 
instance  in  China,  where  the  drop  in  silver  between  the 
1926  and  1931  is  approximately  60  percent,  he  would  have  to 
twice  as  much  in  his  silver  mociey  as  he  would  have  done 
1926.  or.  expressed  In  goods,  he  would  have  to  produce  twice 
quantity  to  pay  for  goods  purchaaed  in  the  United  States. 

"  It  will  be  seen  at  once,  therefore,  that  the  greater  the  departure 
of  the  currency  of  a  country  from  the  gold  standard,  the 
dlffVcult  it  becomes  for  that  covmtry  to  deal  with  another  coun 
which   remains   on   it.     Contrariwise,   two   countries    which   h^ve 
both  left  it  may  find  that  their  position  relative  to  each 
is   practically    unchanged,    and   naturally   the    tendency    would 
In  such  cases  for  those  countries  to  deal  with  each  other 
than  with  the  gold-standard  countries." 

As  a  stnidng  example  of  this  fact  appears  the  Associated 
dispatch  In  the  Washington  Star  of  January  4.  1934.  to  this 

"  The  United  States  may  expect  a  restricted  nuurket  for  its 
cotton  In  Japan  thto  year  as  a  result  of  an  Indo- Japanese 
merclal    agreement   obligating    Japan    to    buy    1.500,000   bales 
Indian  raw  cotton  annually. 

**  This  is  in  return  for  exportation  of  400  million  square 
of  Japanese  cotton  textiles  to  India  each  year." 

By  reaaon  of   the   depreciated  currencies   of   Japan   and 
they  are  able  to  undersell  the  textile  manufacturers  of  the  United 
States  on  the  one  hand.  and.  on  the  other,  they  are  able  to 
their  raw  cotton  In  India  at  a  cheaper  price  than  it  is 
(or  it  to  be  produced  in  the  United  States.     In  this  resf>ect 
loss  falls  not  only  on  the   textile  manufacturer  of  thia 
but  on  the  cotton  fanner  as  well. 

It  has  been  argued  on  the  Boor  of  the  Senate  by  those  who 
been  opposed   to  the  free  coinage  of   both  gold   and  silver  ai 
definite  fixed  ratio  that  what  we  lost  in  manufactured  products 
In  the  Orient  we  gained  by  the  sale  of  our  raw  materials. 

I  have  always  contended  that  the  low  price  of  ativtt  would 
only  Increaae  the  number  of  spindles  in  the  manufacturing  pla^its 
In  the  Orient  but  It  woxild  likewise  force  those  countries  into 
production  at  raw  materials,  as  they  could  not  long  afford  to 
raw  materials  from  a  gold-stazMtard  coimtry. 

The  President  recognised  this  situation  when  be.  by  his 
proclamation,  entered   uiK>n   the   poUcy   of   buying   newly   milled 
American  silver;   but  the  effect  of  that  was  not.  I  am  sure,  w 
the  President  expected  it  to  be.  bccaviae  the  purchase  of  ne 
mined  stiver  could  not  and  did  not  affect  the  world  price  of  sUier 
and  consequently  did  not  affect  the  world  price  of  commodit  es 
The  Preaidenfs  proclamation  amounted  only  to  giving  a  subsidy 
the  silver-mining  companies  of  America  for  newly  mined  slli^: 
but  If  you  remonetlaed  silver  under  my  bill,  jrou  would  not 
lacreaoe  the  purebaalng  power  of  the  people  of  silver-using  coiin- 
tries  but  the  value  of  all  property  In  those  countries  in  terms 
money  would  Increase  many  times. 

Can  you  calculate  what  this  would  amount  to  If  It  happened 
tbe  Unltsd  States?  And  then  remember  that  the  populat  on 
at  Asia.  MiiTlm.  and  South  America,  silver-using  countries.  Is  n  ne 
times  as  great.    Also  ask  youxaslf  wbMt  the  caplSal  ssports  mlfht 
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amount  to  to  develop  these  countries  all  in  the  shape  of  manu- 
factures and  construction  material  If  silver,  instead  of  fluctuating 
50  percent  a  year  in  price  as  a  commodity,  were  tied  to  gold  at  a 
ratio  never  again  to  change  In  value. 

I  can  give  you  a  striking  example  of  what  would  happen.  Be- 
tween 1880  and  1890  all  the  railroads  and  many  other  works  in 
Argentina  were  constructed  with  British  capital,  and  this  brought 
a  wave  of  prosperity  which  culminated  In  a  great  boom  In  British 
railroad  and  industrial  stocks  In  1888  and  1889.  Yet  the  popula- 
tion of  Argentina  at  that  time  was  only  6.000.000. 

If  this  was  the  result  of  supplying  the  needs  of  6.000.000  people, 
what  might  it  l>e  from  supplying  the  needs  of  the  1.130  000,000. 
200  times  as  many,  of  the  silver-using  countries?  I  am  Informed 
that  the  total  exports  to  these  countries  in  1929  and  !93Q  werj 
11  250,000.000  and  In  1931-33  they  had  shrunk  to  8430.000.003. 
which  represents  a  paltry  44  cents  a  head  for  these  1,130.000,000 
customers.  I  estimate  that  the  purchases  of  these  people  would 
be  many  times  what  they  are  now. 

It  has  been  estimated  by  some  that  their  purchases  wovdd  be 
100  tlm-s  what  they  are  today:  but  assume  for  the  .sake  cf  argu- 
ment that  they  were  only  lo  times.  It  would  mean  $5,000,000,000 
coming  Into  this  country  Instead  of  the  miserable  present  $490,- 
000.000,  which  is  all  that  can  be  squeezed  from  two  thirds  of  the 
world,  starved  and  reduced  to  misery  by  the  actions  of  these  who 
destroyed  our  silver  and  who  today  control  the  economic  destinies 
of  the  world. 

Not  a  week  passes  now  without  the  announcement  of  further 
heavy  expenditures  to  provide  employment,  which  is  piling  up 
the  burden  on  Indiistries  and  on  the  taxpayers.  This  Is  becoming 
a  most  serious  matter  as  you  can  see  for  yourself.  If  this  situa- 
tion continues  to  e.xl5t.  It  spells  bankruptcy  for  many  coucerns 
and  thus  employment  will  further  be  displaced. 

Why  should  we  insist  upon  forcing  these  sacrifices  on  the 
American  people?  Why  not  let  the  people  of  the  silver-using 
countries  buy  our  products,  take  ovir  working  men  off  the  dole, 
and  reduce  our  tax  burden  to  oiu*  own  people,  create  a  market 
for  our  surplus  wheat,  hogs,  and  cotton,  and  brini;  happiness 
and  contentment  to  our  people  where  misery  stalks  today? 

I  am  interested  in  the  remonetiratlon  of  silver  because  It  will 
help  humanity;  it  will  help  bring  us  out  of  this  debacle  in  which 
we  find  ourselves  today:  It  will  stabUiae  the  currencies  of  the 
world  and  do  away  with  the  uncertainty  caused  by  the  fluctua- 
tion of  the  currencies  that  Is  taking  niace  at  this  moment.  Those 
who  are  advocating  the  rehabUltatlon  of  sliver  as  a  favored  com- 
modity, seem  to  overlook  entirely  the  fact  that  silver  must  be 
monetized  not  to  help  some  silver  producer  but  to  crente  more 
primary  money  upon  which  the  credit  structure  of  the  world  is 
baaed.  In  1929  the  world's  credit  structure  tumbled  because  of 
the  fact  that  there  was  not  sufficient  gold  in  the  world  to  uphold 
this  structure  and  because  of  its  maldistribution.  Unless  you 
monetize  silver,  bank  credits  to  any  extent  cannot  be  based  on  It. 
Remonetlro  it  under  my  bill,  and  you  not  only  double  the  pur- 
chasing power  of  the  silver-using  countries  to  the  extent  of  the 
silver  they  have,  but  you  increaae  their  buying  power  many  times 
becaixse  of  the  fact  that  credit  can  be  then  based  upon  sUver 
money  as  well  as  gold.  Remonetlze  silver,  and  you  take  our  unem- 
ployed workers  off  the  streeU.  off  the  C.WA.  rolls,  and  put  them 
back  Into  the  industries  of  the  country. 

SUCCESS  OF  S.B-A.  ACTIVITIIS 

Mr.  FLETCHER.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  a  letter  signed  by  Oliver 
Cabana.  Jr..  president  of  the  Liquid  Veneer  Corporation,  of 
Buffalo.  N.Y..  setting  forth  his  views  as  to  the  success  of  the 
activities  of  the  NJl-A. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

LrQiTTD  VnrrtK  CoapoRATioN, 
Buffalo,  N.Y..  January  12.  1934. 
Hon.  DuwcAK  U.  Pletch™. 

Washin^on.  D.C. 

Deax  SxKAToa  FLiTCHia:  We  are  so  strongly  convinced  that  the 
NJIJ^.  is  rapidly  bringing  about  business  recovery,  as  reflected  in 
the  reports  from  our  salesmen  and  frgm  other  reliable  sources, 
that  we  are  circulating  the  enclosed  pamphlet  in  all  of  the 
packages  of  goods  shipped  from  our  factM-ies. 

We  expect  in  time  to  reach  about  250.000  retailers,  over  3.000 
wholesalers,  and  a  large  number  of  consiimers. 

The  evidences  of  recovery  are  so  pronounced,  the  indications 
are  so  strong  that  the  Improvement  is  largely  due  to  the  NJl-A.. 
and  the  plan  is  so  well  on  its  way.  that  we  believe  it  would  be  a 
public  calamity  to  impede  it  in  any  way  at  this  time.  We  are 
all  very  much  In  favor  of  It.  and  we  hope  that  your  influence  will 
be  thrown  strongly  in  favor  of  its  continuation  when  occasion 
arises. 

The  writer  observes  a  distinct  Improvement  In  all  the  various 
businesses  which  he  Is  heavily  interested  in.  the  principal  ones 
being  the  banking  business;  Liquid  Veneer  Corporation,  Buffalo, 
N.Y.;  Pure  Penn  Petroleum  Co.,  Tltusvllle,  Pa.;  Le  Sucr  Oil  Cor- 
poration. Bolivar.  N.Y.;  G.  A.  Hosmer  Oil  Co.,  Buffalo.  N.T.; 
Samuel  C.  Rogers  &  Co  .  Buffalo.  N.Y  ;  Sun-Diet  Health  Founda- 
tion. East  Aurora.  NY.;  Buffalo  Specialty  Co.,  Buffalo.  N.Y.;  Cen- 
tral Park  Clinic,  Buffalo,  N.Y4  Peerless  Belting  Co^  Inc.,  Garden- 
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vUle,  N.T.;  and  the  Wrlght-Hargreaves  Mines.  Ltd..  Klrkland  Lake, 
Ontario. 

Hoping  this  information  may  prove  helpful  and  that  you  are 
In  accord  with  our  views  in  the  matter,  we  are, 
Sincerely  yours, 

OLTvn  Cabana.  Jr.,  President. 

THE  RECONSTRUCTION  OF  MONEY — ARTICLE  BY  WALTER 

LIPPMANN 

Mr,  COSTIGAN.  Mr.  President,  I  ask  unanimous  consent 
to  have  incorporated  in  the  Record  an  article  in  today's 
New  York  Herald  Tribune  by  the  noted  author,  Walter 
Lippmann,  based  on  President  Roosevelt's  monetary  mes- 
sage of  January  15,  1934. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(From,  the  New  York  Herald  Trlbime.  Jan.  16.  1934) 

TODAY    AND    TOMOBEOW ^THE    RECONSTKUCTION    OF    MONET 

By  Walter  Lippmann 

The  President's  proposals  contain  so  many  technical  implica- 
tions that  I  do  not  feel  able  to  discuss  them  after  having  had  only 
a  few  hours  to  think  about  them.  Offhand,  It  would  appear,  how- 
ever, that  what  he  has  done  is  to  keep  himself  uncommitted  as  to 
a  permanent  solution  of  the  monetary  problem,  while  taking  two 
definite  measures  for  the  immediate  management  of  the  dolla:. 

The  first  of  these  measures  alms  at  a  tentative  stabilization  of 
the  dollar  within  wide  limits — between  50  and  60  cents  gold.  The 
second  establishes  an  equalization  fund  to  keep  the  dollar  within 
those  limits  by  buying  and  selling  gold  and  foreign  exchange.  This  i 
fund  is  to  come  from  the  captvu-e  of  the  gold  profit  of  the  Federal 
Reserve  System  and  the  Treasury.  The  profit  arises  from  the  fact 
that  the  official  price  of  gold  is  raised  from  about  $20  an  oiuxce 
to  at  least  $34  an  ounce. 

The  decision  to  use  this  fund  from  the  gold  profit  primarily  as 
an  equalization  fund,  and  not  as  a  whole,  at  any  rate,  to  finance 
the  deficit,  is  In  itself  very  important.  If  I  Interpret  it  correctly, 
this  decision  means  that  the  President  Is  not  letting  this  great 
fund  of  three  to  fotir  billions  find  Its  way  into  the  banking  system, 
where  it  would  swell  excess  reserves  to  a  point  at  which  credit 
Inflation  would  be  difficult,  if  not  impossible,  to  control. 

80  it  may  be  said  that  the  President  is  proceeding  on  the  prin- 
ciple of  keeping  the  dollar  under  control — externally  by  means  of 
an  equalization  fund,  internally  by  keeping  the  excess  reserves  of 
the  baulking  system  In  a  form  and  within  limits  where  credit  can 
be  managed  by  the  normal  methods  of  credit  expansion  and 
contraction. 

All  of  this,  as  the  President  makes  clear,  is  only  a  step,  and  a 
tentative  step  at  that,  toward  "  an  ultimate  world-wide  solution." 
That  solution  is  not  yet  in  sight.  It  may  be  useful,  however,  to 
attempt  to  state  the  nature  of  the  problem  which  calls  for  solution. 
The  practical  difficulties  of  restoring  the  International  gold 
standard  and  the  dangers  of  restoring  It  In  Its  old  form  are 
perhaps  not  fully  appreciated  among  those  who  look  upon  them- 
selves as  the  guardians  of  sound  money.  Yet  we  have  just  wit- 
nessed the  break-down  of  that  standard  less  than  3  years  after 
it  had  been  reestablished,  and  It  is  difficult  to  see  how  responsible 
statesmen  and  financiers  can  tulvocate  a  second  restoration  until 
and  unless  they  are  reasonably  certain  that  the  causes  of  the 
recent  break-down  have  been  cured. 

It  Is  probably  more  difficult  to  restore  the  international  gold 
standard  today  than  it  wsis  in  1925.  For  since  that  time  the  bulk 
of  the  world's  monetary  gold  has  been  accumulated  and  sterilized 
m  three  countries.  There  are  about  23.000  tons  of  gold  in  the 
world,  and  about  18.000  of  them  are  held  in  the  United  Stetes, 
Prance,  and  Great  Britain.  Obviously,  these  three  great  gold- 
holdlng  countries  have  got  somehow  to  redistribute  their  gold  if 
there  is  to  be  an  international  gold  standard.  How  is  this  to  be 
done?  How  are  Japan  and  Germany  and  central  Europe  and 
South  America  and  Australia  and  India  to  get  enough  of  this  gold 
to  set  up  true  gold  currencies  with  gold  reserves?  Obviously  no 
one  in  France,  England,  and  America  is  going  to  present  the 
Japanese  and  the  Germans  and  the  Argentineans  and  all  the  rest 
of  them  with  their  fair  share  of  the  worlds  small  stock  of  gold. 
Nowhere  does  devotion  to  the  gold  standard  go  to  the  length  of 
contemplating  free  gifts  of  gold  to  countries  which  lack  It. 

But  if  the  gold  is  not  given  away,  then  those  who  lack  gold 
must  borrow  it  or  must  buy  it.  But  who  In  London,  Paris,  or 
New  York  wants  to  lend  gold  to  countries  that  lack  It?  The 
reason  they  have  lost  their  gold  Is  that  they  already  owe  more 
than  they  can  pay.  The  only  other  way  they  could  get  gold  is  to 
buy  It  by  exporting  more  goods  than  they  Import.  They  could  do 
this  by  depreciating  their  currencies.  But  this  would  mean  that 
Britain,  France,  and  the  United  States  would  have  to  sUnd  by 
and  let  their  foreign  trade  be  undercut  by  the  debtor  countries 
and  their  home  markets  flooded  by  cheap  Imports.  ^ 

Political  human  nature  will  not  stand  that.  Thrt^fore  the  gold 
which  is  now  cornered  in  these  countries  cannot  be  redistributed 
as  a  gift;  it  cannot  be  borrowed  or  bought  by  the  debtor  coun- 
tries except  by  threatening  the  trade  of  the  creditor  countries. 

Some  observers,  notably  Mr.  L.  L.  B.  Angas  in  his  extraordi- 
narily interesting  pamphlet  on  the  Coming  Collapse  in  Gold, 
have  concluded  that  the  practical  difficulties  of  redistributing  the 
gold  and  of  keeping  It  distributed  are  insuperable.  They  prophesy 
the  abandonment  of  gold  and  advocate  the  continuation  perma- 


nently of  what  now  exists  In  three  quarters  of  the  commercial 
world,  that  is,  managed  paper  currencies.  This  Is  a  conclusion 
which  most  men  will  be  extremely  reluctant  to  accept.  The  Presi- 
dent has  made  it  clear  in  his  message  that  he  does  not  accept  It. 
For  while  It  is  indisputable  that  all  modern  currencies  are,  and 
necessarily  must  be.  managed.  It  seems  extremely  dangerous.  In 
view  of  the  limitations  of  human  wisdom  and  disinterestedness, 
not  to  have  some  metallic  measure  which  restricts  somewhat  the 
discretion  of  those  who  manage  money. 

But  anyone  who  is  conservative  enough  to  desire  a  metallic 
control  of  money  must  be  bold  enough  to  recognize  that  gold 
as  it  is  now  distributed  and  the  gold  standard  as  operated  since 
the  war  offer  no  hope  whatever.  The  basic  reason  Is  that  while 
the  gold  standard  controls  national  currencies  this  control  Is 
tolerable  only  if  the  gold  standard  itself  is  wisely  and  effectively 
managed.  Before  the  war  the  single  gold  standard  worked  well 
from  about  1896  to  1914.  That  was  its  best  period.  In  that  time 
there  was  a  plentiful  supply  of  new  gold  and  the  gold  standard 
was  well  managed  from  London.  Since  the  war  nobody  has  man- 
aged the  gold  standard  effectively  or  well,  and  there  has  been  no 
great  supply  of  new  gold.  The  upshot  is  that  most  of  the  world 
is  off  the  gold  standard,  and  most  of  the  gold  of  the  world  lies 
sterile  In  Paris,  New  York,  and  London.  • 

The  restoration  of  an  international  metallic  standard  would, 
therefore,  seem  to  require  two  things.  One  is  the  breaking  of 
what  has  been  called  the  "  comer  In  gold  ",  that  Is  to  say  a  de- 
liberate reduction  of  the  value  of  gold  so  t^at  those  who  have 
cornered  It  and  hoarded  It  will  wish  to  sell  It.  and  so  get  it  dis- 
tributed. The  other  is  the  establishment  of  a  method  of  holding 
the  lowered  value  of  gold  steady  so  that  nations  returning  to  gold 
will  not  thereafter  be  subjected  to  violent  deflations  or  violent 
inflations. 

The  real  question  for  all  monetary  conservatives,  among  whom 
the  President  must  clearly  be  Included — for  all  who  want  metallic 
money  and  not  completely  managed  paper  money — Is  this:  By 
what  device  can  gold  be  made  less  valuable  and  Its  value  then 
stabilized?  For  until  gold  itself  is  stabUized,  no  one  who  under- 
stands this  question  wUl  wish  to  stabilize  the  dollar  permanently 
on  gold.  Well,  what  Is  It  that  gives  gold  its  value?  Its  beauty? 
In  sonje  measure.  But  there  are  more  beautiful  metals  than  gold.  • 
Its  utility?  It  Is  not  very  uaefld.  The  chief  reason  why  gold 
is  so  valuable  is  that  In  all  the  civilized  countries  of  the  West 
it  can  always  be  sold  at  a  fixed  price.  When  the  mints  are  open 
nobody  need  fear  that  he  cannot  sell  his  gold.  In  other  words, 
the  greatest  value  of  gold  is  due  to  the  fact  that  it  Is  legal  money 
at  a  statutory  price  for  a  fixed  quantity.  This  makes  it  a  uni- 
versal means  of  storing  wealth.  Without  that,  were  gold  demone- 
tized as  silver  has  been  in  the  West.  Its  value  would  fall  to  what 
people  would  pay  for  it  to  fill  their  teeth  and  to  make  Jewelry 
and  other  industrial  products. 

If  we  do  not  wish  to  demonetize  gold,  but  do  wish  to  reduce  Its 
value  and  then  regulate  its  value,  it  follows  that  we  must  do  some- 
thing to  its  monetary  position.  For  It  is  its  monetary  position 
that  gives  gold  its  chief  value  by  creating  an  vmllmited  demand. 
Now.  to  reduce  the  value  of  anything  you  have  either  to  reduce 
the  demand  or  Increase  the  supply.  To  regulate  Its  value  you  have 
to  control  effectively  either  the  demand  or  the  supply.  But  it  is 
impossible  to  do  very  much  about  the  demand,  though  some  of 
the  reformers  think  they  can  do  something.  The  President  seems 
to  share  their  view  in  that  he  proposes  to  stop  entirely  the  circu- 
lation of  gold  coins.  This  reduces  demand,  no  doubt,  but  It  does 
not  control  demand. 

But  the  supply  It  may  be  possible  to  control  because  It  Is  such 
a  small  supply.  The  two  possible  ways  of  controlling  it  are.  first, 
by  varying  the  gold  content  of  currencies  in  each  country,  and, 
second,  by  reestablishing  silver  and  treating  It  by  law  as  an  equiv- 
alent for  gold.  The  first  method  Is  purely  national.  It  would 
adjust  the  dollar  to  compensate  for  changes  In  the  value  of  gold. 
The  second  method  Is  International.  It  would  adjust  gold  by 
compensating  with  silver  for  changes  in  Its  value. 

The  two  methods  are  not  exclusive.  It  Is  quite  conceivable 
that  the  United  States  might  take  the  lead  In  managing  the  value 
of  gold  by  balancing  it  with  silver  In  order  to  obtain  reasonably 
stable  International  prices  and  also  manage  the  doUar  to  govern 
the  American  price  level  In  relation  to  those  intemaUonal  prices. 
I  hope  this  does  not  open  up  vistas  which  are  too  alarming. 
My  own  conviction  is  that  this  is  the  grotind  we  have  immediately 
to  explore  If  we  are  stUl  conservative  enough  In  monetary  mat- 
ters to  prefer  hard  money  at  the  base  of  credit  to  absolute  paper 
money.  Prom  the  point  of  view  of  the  reconstruction  of  a  gold 
standard,  those  who  are  exploring  the  posslbllltlss  of  silver  and 
of  a  variable  gold  content  are  the  true  ooiiservatlves.  They  alone 
are  trying  to  find  a  middle  road  between  the  old  gold  stsjtdard. 
which  is  now  impossible  to  restore,  and  the  paper  money  system 
which  Is  gaining  ground  so  rapidly  In  the  world. 

THE  XCONOMZCS   Or   THE    RKOOVKRT   PtOGRAM 

Mr.  WAGNER.  Mr.  President,  I  ask  uxumlmous  consent 
to  have  printed  in  the  Rscou)  a  very  able  address  delivered 
before  the  American  Economics  Association  by  a  distin- 
guished scholar,  John  Dickinson,  who  is  now  Assistant  Sec- 
retary Of  Commerce,  the  subject  of  the  speech  being  The 
Economics  of  the  Recovery  Program. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  tbe  Rkcoeo,  as  follows: 
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For  ft  pi^ctlctnp  polltldftn  to  present  a  p«per  before  the  Amet  I 
can  Bconomlcs  A.Moclation  la  somewhat  as  If  a  garage  mechan  e 
were   to   present   a   paper   before   the   American   Physical   ax:let  r- 
The   an*log7  la  not   inapposite,   even  should   the   mechanic  on(  e 
have  been  a  physicist,  since  the  governmental  administrator  mtia  t. 
perforce,  use  the  contrlbiitlona  of  economic  science  always  mo-e 
or   less  crudely  and   m   the   rough,   very   much   as  the   mechan  c 
employs  the  ccnclusions  of  physics.     None  the  leas,  he  must  eni- 
plcy   them      ^t   tl.is  stage   of   our   social   development   economic 
forms   the   stuff   and   substance   of   politics.     The   problems    wl  h 
which  Government  for  the  moment  Is  grappling  are  almost  cxcln 
sively  eccnoraic.  even  more  than  In  a  previous  age  they  were  pr  ^ 
dommantly  religious.     It   Is,  therefore,  not  Inappropriate.  I   bu^ 
pes-',   that   u  govi^rnmental   ftdmlnlstrator  should   appear  before 
gathering   lllce   this   and   expose   to   the   learned   scrutiny   of   tl 
audipnce  some  of  the  views  and  conclusions  about  economic  ma^ 
ters  which  he  believes  to  be  governing  him.  or  which  he  concei 
to  be  guiding  his  colleagues  at  Wasnington. 

I  i-hall  speak  first  about  some  general  considerations  which 
to  me  to  underlie  the  whole  pwllcy  of  the  administration  and  tr 
confine  myself  to  one  or  two  special  phases  of  the  recovery 
gram  which  have  fallen  directly  under  my  own  observation. 
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Any   discussion  of    the   economic   policy   of    the   adminlstratlun 
must  commence  with  certain  general  considerations,  because  "-   * 
policy  In  some  of  iU  major  aspects  chalienges  at   least  the 
phasls  which  has  hitherto  characterized  a  great  deal  of  acci 
economic  doctrine.     I  say  It  challenges  the  emphasis,  rather  thin 
the  doctrine,   because  the  corpus  of  economic  doctrine  Itself. 
It  has  t>een  built  up  like  a  coral  reef  by  the  labors  of  InnumtJ- 
able   contributors.   Is   not  subject   to  general   but  only  to   spec! 
challenge. 

There  is  one  limiting  feature  of  economic  doctrine  which  Is 
haps  not  so  generally  kept  in  mind  as  It  should  be.  namely. 
many  of   the   particular  doctrines   which   go   to   make   It   up 
been  devised  at  some  time  in  the  past  to  meet  particular  proble^is 
which   at   that  time   were   preastng.   and   were   accordingly  de 
with  a  special  angle  or  slant  which  needs  always  to  be  read 
the  doctrine  if  it  Is  to  be  properly  xinderstood.    Again,  economics 
as  a  practical  science,  employing  the  terminology  and  dealing 
the  concerns  of  everyday  life,  has  always  tended,  much  more 
the  pure  sciences,  to  absorb  unconsciously,  and  to  rely  upon 
suppositions   and    points   of   view   drawn    from    the   contemporaky 
Intellectual  atmosphere,  and  not  specially  isolated  and  identifl^ 
Finally,  economics,  as  an  observational  science,  deals  with  a 
stantly   and   rapidly   changing  subject  matter:    indeed,   a  su 
matter  which  changes  more  rapidly  than  that  of  any  other 
The   starry   heavens   remain   today   almost   exactly   as    they 
when  Copernicus  observed  them.     The  chemical  elements  have 
changed    since    Lavotsier    studied    them.     The    existing    species 
planu  and  animals  have  suffered  no  considerable  mutations 
the  days  of  Linnaeus  and  Cuvler.     On  the  other  hand,  the 
mechanism   of   production   and   exchange   and   distribution 
forms  the  subject  matter  of  economics  has  undergone  a  practlc 
complete  transformation  since  the  days  of  Adam  Smith  and 
of  Stuart   Mill.     Of  course,   no  competent   economist   in  his 
thinking  falls  to  make  the  necessary  corrections  and  qualiflcat 
of  economic  doctrine  which  are  required  by  these  special  llmlt^ 
tions  of  the  science.     Every  science,  however,  and  particularly 
practical  science  like  economics,  has  a  habit  of  throwing  off 
oversimplified  popular  image  or  stereotype  of  Itself  which  respo 
much   more   slowly   to  changr?   and   correction  than  the  techni4al 
science  Itself.    This  popularized  stereotype  of  economics  affects 
thinking  even  of  economists  themselves  more  than  they 
It  is  certain  matters  of  emphasis  in  this  generalized  version 
economics  which  the  administration's  program  challenges. 
than  the  body  of  economic  doctrine  as  such. 

The  prevailing  stereotype  of  economic  thinking  has 
been  built  around  a  picture  of  a  world  consisting  of  a  i 
of  small  Independent  units,  each  characterized  by  almost  complete 
freedom  oS  motion  and  whose  Interaction  corresponded  to  certMn 
statistical  laa-s.  The  movement  of  the  units  in  correspondence 
with  theae  laws  was  thought  to  t>e  of  such  a  character  as 
stantly  to  restore  the  whole  system  to  equilibrium  whenever 
one  tendency  should  chance  for  the  time  being  to  get  out 
balance  with  the  rest.  The  normal  effectiveness  of  the  system 
produce  sufSclent  goods  for  the  needs  of  the  commiinlty  and 
distribute  thoae  goods  equitably  was  therefore  thought  to 
primarily  oo  tbe  freedom  of  the  individual  units  to  act  as 
laws  Off  eooDomlcs  aasumed  that  they  would  act.  A  large 
of  individual  men  each  buying  what  he  Uuilvidually 
would  call  into  action  precisely  the  amount  of  labor,  capital. 
raw  materials  needed  to  supply  thoae  thinga.  A  rec«Balon  of 
mand  would  cause  a  lowering  of  price  which  in  turn  would 
demand.  An  oversupply  of  capital  would  lower  the  rate  of  int^r 
est.  decrease  saving,  and  thus  create  a  ■cardty  of  capital  wh 
In  turn  would  send  the  Interest  rate  up.  Human  economic 
tlves  were  suppooed  to  be  such  that  the  economic  system, 
temporarily  thrown  out  of  balance,  would  right  Itself 
matlcaUy. 

The  pre-eatabUahed  harmonies  of  popular  econcmlca — for 
view  I  have  been  outlining  cannot  properly  be  charged 
~aetentlflc  economic  theory  in  even  Its  most  claiwlciil   form — p^e 
cuppoaea  and.  as  I  have  said,  depends  on  a  world  of  small  tm  le 
pendent  units  no  one  of  which  counts  in  the  system  for  m>re 
than  an  element  m  a  statistical  awage.     It  depends  cm  the  free 
appearance   and  disappearance  of  business  units  and   their  free 
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entry  into  and  withdrawal  from  the  market.  It  depends  on  rela- 
tively stable  habits  of  life,  which  cause  the  ebb  and  flow  of 
substantially  the  same  demands  rather  than  the  substitution  of 
wholly  new  demands  and  the  complete  disappearance  of  old  ones. 
It  depends  on  a  stable  unit  of  value  and  exchange,  and  I  rather 
think  upon  a  stock  of  money  which  does  not  consist  mainly  of 
credit  Instruments.  Apart  from  these  conditioning  factors  there 
may  be  automatic  laws  of  economic  balance  and  adjustment,  but 
they  are  not  those  on  which  the  faith  of  rugged  individualism 
has  been  upheld  by  its  votaries.  Hitherto  we  have  been  assuming 
that  the  conditioning  facta  of  our  economic  theory  corresponded 
to  the  facts  of  the  real  world.  Now  that  we  have  had  to  face 
those  facts,  we  observe  divergencies  in  some  major  particulars. 

In  the  first  place  the  economic  unit  today  Is  not  the  free 
mobile  Individual,  the  minute  element  In  a  statistical  average — 
for  all  practical  purposes  It  Is  the  business  concern,  and  as 
often  as  not  the  business  concern  is  of  very  considerable  size, 
and  sometimes  of  mammoth  size,  binding  together  in  a  tight 
complex  the  interests  of  countless  Individuals,  and  tied  in, 
through  banks  or  otherwise,  with  many  similar  complexes.  In 
some  Industries  the  effective  business  units  are  reduced  to  half 
a  dozen  or  even  a  smaller  number  of  giant  enterprises.  The 
behavior  of  such  a  business  unit  Is  by  no  means  so  free  and 
mobile  as  that  of  the  economic  man  of  the  old  theory.  Its  man- 
agers. With  the  Interests  of  an  impersonal  mass  of  Investors, 
creditors,  and  employees  at  stake,  cannot  <ir  do  not  act  as  an 
individual  would.  They  cannot,  for  example,  go  out  of  business 
freely:  to  do  so  would  Involve  abandoning  plant  and  equipment 
which  represents  millions  of  dollars  worth  of  savings.  Often  they 
cannot  even  withdraw  from  the  market  effectively  because  expen- 
sive plant  eats  Itself  up  when  Idle  and  overhead  must  be  met  at 
all  costs.  The  result  is  that  in  the  face  of  slackened  demand. 
production  often  continues  in  excessive  quantities  made  possible  by 
the  financial  strength  of  the  contending  units.  Because  of  such 
financial  strength  they  may  be  able  to  hold  up  prices  with  the 
result  that  their  production  accumulates  in  the  form  of  mount- 
ing stocks  which  overhang  the  market  ever  more  and  more  men- 
acingly. On  the  other  hand  a  vicious  price  war  may  result 
which  drives  prices  for  everybody  below  the  cost  of  production, 
ruins  not  necessarily  the  marginal  competitor  but  those  with 
relatively  weak  financial  staying  power,  and  in  the  process  shocks 
or  shatters  banks  and  the  countless  Investors  or  depositors  whose 
wealth  has  been  tied  Into  the  industry.  One  of  the  necessary 
links  In  a  system  of  automatic  econom.lc  adjustments  is  the  free 
disappearance  of  economic  units.  Under  conditions  today  the 
prospect  of  toppling  giants  is  so  fraught  with  menace  throughout 
the  whole  system  that  men  shun  automatic  adjustments  bought 
at  such  a  price,  and  they  do  not  occur  at  the  time  when  they 
should  If  an  automatic  balance  is  to  be  maintained. 

A  second  particular  In  which  current  conditions  do  not  conform 
to  the  presuppositions  of  an  automatic  system  of  economic  ad- 
justments is  closely  connected,  I  believe,  with  the  one  to  which 
I  have  Just  referred.     Not  only  do  the  autonuitic  adjustments  not 
take  place  because  the  units  have  grown  so  large  and  hence  are 
not  mobile  and  flexible,  but  also  because  today  practically  all  our 
economic  activities  have  been  drawn  into  the  nexus  of  a  highly 
organized  Industrial  system  without  an  elastic  cushion  to  absorb 
the  repercussions  within  the  system.     For  example,  50  years  ago 
our  agrlciolture  lay  largely  outside  the  industrial  system — the  farm- 
ers were  self-supporting  and  did  not  depend  for  their  livelihood  on 
the  conversion  of  their  crops  Into  money.     A  good  deal  of  local 
Industrj'  and  trade  went  on  which  was  not  tied  into  the  national 
system   by   bank   loans   or   other  forms  of   financial    dependence. 
Those    areas    of    economic    activity    lying    outside    the    organized 
[  system  formed  what   may  be  compared  to  a  cushion   which   op- 
erates to  absorb  much  of  the  shock  of  the  repercussions  within 
I  the  system.     In  Idle  times  labor  was  absorbed  into  those  outlying 
j  activities  and  in  boom  times  the  farms  and  local  workshops  in- 
1  creased  their  output.     Today  all  our  economic  activity  is  geared 
into  one  system  with  vastly  increased  rigidity  and  with  increased 
.  menace  to  the  stability  of  the  system.     It  is  even  being  proposed 
I  to  fund  retail  accounts  payable  and  make  them  a  basis  for  credits. 
I       A  third  respect  In  which  the  facts  no  longer  correspond  to  the 
;  presuppositions  of  a  system  of  automatic  economic  adjustments 
'  relates  to  the  changes  which  have  taken  place  in  our  medium  of 
exchange.     Today,  as  Is  well  known,  our  medium  is  largely  bank 
t  credit  circulating  In  the  form  of  checks.     Bank  credit  represents 
j  In  the  last  analysis  a  hope,  a  prophecy  of  the  future.     It  depends 
!  for  Its  value  on  the  value,  or  rather  the  prospective  value,  of  the 
assets  of  enterprises  on  which  the  bank  has  loaned.     The  result 
of  this  Is  an  interesting  Inversion,  or  perhaps  I  should  say  perver- 
sion, of  the  supposed  operation  of  the  law  of  supply  and  demand. 
When  business  is  booming  and  values  are  rising  bank  credit  in- 
creases and  the  Increase  in  the  stock  of  money  which  this  Implies 
raises  prices  still  further  and  thus  tends  to  stimulate  rather  than 
redress  the  process.     In  precisely  the  opposite  way   in  a   time  of 
I  depression  the  value  of  bank  assets  and  hence  the  volume  of  bank 
{  credit  decreases,  with  the  result  that  money  becomes  dear,  prices 
continue  to  fall,  funds  available  for  buying  decrease,  and  again 
the  prevailing  tendencies  are  enhanced  rather  than  decreased. 

I  have  only  touched  on  a  few  of  the  characteristic  features  of 
oxir  current  economic  situation  which  seem  to  me  to  explain  in 
part  why  the  old  confidence  in  a  system  of  automatic  economic 
adjtistment  has  disappointed  us.  They  illustrate  why  deliberate 
conscious  Intervention  in  the  system  by  governmental  authority 
;  has  become  more  than  ever  necessary.  Of  course,  no  system  of 
purely  automatic  adjuttmonts  has  ever  prevailed.  Government 
i  has   always  set  the   limiting   conditions   within   which   economic 
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activity  has  gone  on.  has  defined  what  transactions  would  be 
legally  effective,  has  regulated  weights  and  coinages,  has  super- 
vised and  controlled  banking  and  finance.  What  we  have  recently 
been  taught  by  the  facts  to  recognize  is  that  at  various  points  our 
economic  system  may  get  completely  out  of  balance  and  that  If  It 
Is  to  be  restored  to  proper  working  condition  there  must  be  the 
same  kind  of  engineering  attention  given  to  It  by  conscious  intel- 
ligence which  is  given  to  any  system,  mechanical  or  organic,  that 
has  gotten  out  of  gear.  The  economic  system  is  no  supramundane 
system  of  pre-established  harmonies  which  transcends  human 
competence. 

Of  course,  this  Is  not  to  deny  that  there  are  economic  sequences 
of  cause  and  effect  to  which  conscious  action  must  conform  If  It 
Is  to  produce  its  results.  Just  as  the  chemist  and  the  bridge 
builder  and  the  engineer  must  conform  to  physical  sequences  of 
cause  and  effect  if  they  wish  to  produce  the  results  they  aim  for. 
There  are  forces  of  adjustment  at  work  within  the  economic  sys- 
tem Just  as  in  the  human  body  natxiral  forces  of  recovery  are 
available  to  aid  the  efforts  of  the  physician;  otherwise  no  cure 
would  ever  be  possible.  The  problem  is  always  that  of  coordinating 
effort  with  the  natural  trends  which  effort  must  make  use  of.  It 
is  the  old  problem  of  art  on  the  one  hand  and  nature  on  the 
other.  The  two  are  correlative.  We  must  In  our  thinking  avoid 
so  far  as  possible  emotional  swings  of  emphasis  from  one  to  the 
other. 

It  is  Important.  I  think,  to  note  this  need  for  balance  In  our 
thinking  because  some  economists  are  today  pointing  out  that 
certain  of  the  more  Important  maladjustments  from  which  we  are 
now  suffering  are  in  part  the  result  of  deliberate  conscious  ac- 
tion, of  men's  attempts  to  hold  back  the  operation  of  economic 
forces  and  resist  the  adjustments  in  the  direction  of  which  those 
forces  are  tending.  Thus  they  refer  to  the  fact  that  In  certain 
Industries  the  manufacturing  units  have  been  sufficiently  strong 
to  resist  a  general  tendency  toward  a  decline  In  price  with  the 
result  that  sales  volume  has  fallen  off  and  a  sxmtdIus  of  the  prod- 
uct has  accumulated  which  overhangs  the  market,  while  plants 
have  closed  down  and  workers  have  been  laid  off,  results  which 
would  not  have  occurred  had  natural  tendencies  been  permitted 
to  work  themselves  out. 

In  the  same  way  It  Is  suggested  that  much  conscious  govem- 
menUl  interference  with  economic  developments  has  operated  to 
Increase  maladjustments  rather  than  to  correct  them.  Sir  Arthur 
Salter,  in  his  recent  admirable  little  book  on  planning  published 
under  the  title,  "'  The  Framework  of  an  Ordered  Society  ",  refers, 
for  example,  to  short-sighted  tariff  restrictions  adopted  under  the 
pressure  of  groups  which  have  not  had  the  foresight  to  relate  their 
own  interests  to  the  general  Interests  of  the  community  and  to 
schemes  such  as  the  British  rubber  restriction  plan  and  the  plan 
for  stimulating  beet-sugar  production  In  England. 

Such  Instances  of  badly  conceived  planning  afford  no  sound 
Justification,  I  suggest,  for  taking  refuge  once  more  in  the  old 
theory  of  reliance  on  purely  automatic  adjustments.  Such  a 
course  is  a  counsel  of  despair  and  rests  upKin  a  fundamental 
psychological  pessimism  which  denies  the  ability  of  human  beings 
to  meet  satisfactorily  by  their  own  efforts  the  problems  of  getting 
a  living.  It  is  precisely  as  if  150  years  ago,  because  of  the  bad 
state  of  medical  knowledge,  men  had  been  advised  to  abandon 
efforts  to  cure  their  ills  by  medical  means  and  to  trust  exclu- 
sively to  the  imaided  processes  of  nature. 

n 
The  body  of  considerations  which  I  have  been  so  far  advancing 
are  addressed  primarily  to  those  economists  who  have  taken  the 
position  that  the  administration  should  have  trusted  to  "  nattiral 
forces  "  tb  bring  us  out  of  the  depression  and  should  not  have 
undertaken  the  various  forms  of  stimulation  and  control  which 
constitute  the  recovery  program.  I  wish  now  to  speak  of  two 
phases  of  that  program — one,  temporary  and  remedial  in  its  objec- 
tive, the  other,  permanent  and  preservative.  I  refer  first  to  the 
various  devices  for  the  artificial  stimulation  of  pxirchaslng  power 
and,  secondly,  to  the  substitution  of  a  regulated  for  an  unregu- 
lated competition. 

The  question  of  purchasing  power  In  the  national  economy  has 
in  recent  years  been  most  frequently  discussed  in  connection  with 
the  theory  of  excessive  saving — the  theory,  in  other  words,  which 
claims  that  too  much  of  the  annual  income  has  been  paid  out  in 
forms  which  divert  it  into  channels  of  saving  rather  than  into 
channels  of  consumption.  The  theoretical  debate  over  this  issue 
has  been  heated  and  there  has  been  by  no  means  a  general  accept- 
ance of  the  excessive  saving  theory.  There  has  been  a  tendency 
to  interpret  the  administration's  program  for  increasing  pur- 
chasing power  in  terms  of  this  controversy.  Some  of  the  economic 
crlticis  of  the  administration  who  believe  that  the  arguments  for 
diverting  more  Income  from  saving  into  consumption  are  tin- 
sound  have  viewed  with  skepticism  the  administration's  efforts  as 
resting  upon  these  arguments.  In  their  own  turn,  these  critics 
have  suggested  as  recovery  devices  measxires  based  on  their 
belief  that  saving  and  the  investment  of  saving  promote  sound 
economic  activity.  I  submit  that  this  Interpretation  of  the 
campaign  to  increase  purchasing  power  in  terms  of  the  contro- 
versy about  the  comparative  merits  of  saving  and  consumption 
serves  to  obscure  rather  than  clarify  the  recovery  effort,  and  that 
a  good  deal  of  misunderstanding  could  be  avoided  if  we  ap- 
proach the  observation  of  that  effort  from  a  different  point  of 
view. 

The  situation  with  which  the  administration  was  confronted  on 
taking  office  was  marked  by  a  progressive  decline  of  production 


on  the  one  hand  and  pvirchaslng  power  on  the  other.  Between 
February  1929  and  February  1933  the  production  Index  had 
fallen  for  the  textiles  from  114  to  84.  for  lumber  from  86  to  20,  for 
iron  and  steel  from  128  to  31.  for  automobiles  from  143  to  33, 
carloadings  had  fallen  to  68  percent  of  the  normal,  electric-power 
consumption  to  62  percent  of  the  normal,  bituminous-coal  produc- 
tion to  61  percent  of  the  normal,  and  department-store  sales  to 
49  percent  of  the  1923-25  average.  Coupled  with  this  progres- 
sive decline  in  production  and  trade  there  had  been  a  progressive 
increase  in  unemployment  until  the  total  number  of  the  unem- 
ployed had  reached  the  figure  of  approximately  12  million.  This 
was  the  situation.  Obviously,  if  people  were  to  be  reemployed,  in- 
dustry must  resume  a  more  normal  rate  of  production.  On  the 
other  hand,  if  Industry  was  to  resume  a  moi-e  normal  rate  of 
production,  it  must  find  purchsisers  able  and  willing  to  buy  Its 
products. 

At  this  Jiuicture  the  consideration  was  advanced  by  many 
economists  that  as  a  matter  of  history  recovery  from  past  de- 
pressions has  always  been  initiated  by  the  opening  up  of  new 
fields  for  profitable  investment  which  stimulate  the  capital-goods 
industries,  thereby  reabsorbing  the  most  considerable  volume  of 
the  unemployed,  who  thus  become  purchasers  of  consxunption 
goods.  It  was  accordingly  suggested  that  the  proper  line  of  pro- 
cedure would  be  to  devise  some  means  whereby,  either  through 
increasing  profits  or  throngh  a  vast  public-works  program  or 
otherwise,  the  capital-goods  Industries  which  had  naturally  suf- 
fered most  severely  would  again  be  set  in  motion  and  thus  stim- 
ulate a  demand  for  the  products  of  the  consumption-goods 
industries.  The  difflctUty  about  this  line  of  approach  was  that 
it  was  blocked  by  the  existing  fact  situation  before  it  could 
commence.  In  the  past  the  opportunities  for  profitable  invest- 
ment which  have  initiated  recovery  from  depressions  have 
practically  always  been  connected  with  the  op>enlng  up  of  foreign 
markets.  The  opening  to  development  of  the  United  States,  of 
South  America,  the  Orient,  and  South  Africa  at  different  periods 
during  the  nineteenth  century  provided  the  conditions  which 
governed  recovery  from  the  various  nineteenth  century  depres- 
sions. Today  there  are  still  large  undeveloped  sections  of  the 
world,  the  op>enlng  up  of  which  might,  if  other  conditions  per- 
mitted, afford  a  way  out  of  the  current  depression  along  the 
lines  of  the  past.  But  today  there  are  two  great  obstacles  which 
make  it  Impossible  to  take  advantage  of  these  opportunities. 
The  first  is  the  international  poUtical  situation,  where  tariff  bar- 
riers and  other  restrictions  on  trade  Impose  an  Insuperable 
obstacle  to  the  speedy  exploitation  of  foreign  markets.  The 
second  Is  the  accumulated  mountain  of  indebtedness  under  which 
practically  all  foreign  countries  are  laboring  as  a  result  partly  of 
the  destruction  of  wealth  by  the  war  and  partly  of  the  overstimu- 
lation of  production  and  trade  during  the  recent  boom.  It  Is 
sometimes  stated  that  the  "new  frontier",  whose  exploitation 
offers  the  key  to  future  prosperity,  lies  in  the  development  of 
new  demand  at  home  through  an  increase  in  the  standard  of 
living.  If  this  frontier  is  to  be  exploited,  however,  there  must 
be  presupposed  on  the  part  of  the  people  a  capacity  to  buy.  and 
that  capacity  obviously  did  not  and  could  not  exist  In  the  midst 
of  general  unemployment.  The  possibility  of  revival  through  the 
profitable  exploitation  of  a  frontier  was  thus  excluded  in  both 
directions,  nor  could  a  program  of  public  works  of  itself  carry 
the  burden  of  Initiating  recovery  through  a  revival  of  capital- 
goods  indtistrles  without  being  undertaken  on  so  vast  a  scale 
as  to  be  totally  impracticable.  The  traditional  avenues  to  re- 
covery were  thus  blocked  and  brotight  to  an  Impacss.  The 
initiating  force  had  to  be  sought  In  a  different  direction. 

It  was  from  this  point  of  view,  and  for  these  reasons,  that  the 
administration  had  recourse  to  the  policy  of  increasing  ths  na- 
tional purchasing  power.  It  was  obvious  that  If  Industrial  pro- 
duction was  to  be  Increased,  so  that  more  people  cotild  be 
employed,  the  demand  for  the  Increased  product  must  come  from 
within  the  Nation.  The  great  volume  of  purchasing  power  within 
the  Nation  comes  from  two  classes — the  farmers  and  the  workers 
who  are  employed  In  production  and  distribution.  If  the  pump 
was  to  be  primed.  If  an  Impetus  was  to  be  given  to  start  again 
the  normal  revolution  of  supply  and  demand,  the  only  feasible 
device  seemed  to  be  by  increasing  the  purchasing  power  of  these 
two  classes,  and  it  Is  to  this  objective  that  the  main  effort  of 
the  administration  has  been  directed  through  the  two  major 
agencies  of  the  agricultural  adjustment  program  and  the  indus- 
trial recovery  program.  Other  relief  measures  of  the  administra- 
tion have  aimed  in  the  same  direction,  such  as  the  releasing 
of  the  frozen  deposits  In  cloeed  banks  and  the  easing  of  the 
burden  of  indebtedness  on  farmers  and  home  owners.  The  novel 
features  of  the  program,  however,  are  those  connected  with  the 
agricultural  and  recovery  acts. 

The  device  adopted  for  increasing  agricultural  purchasing  power 
has  been  primarUy  the  reducUon  of  agricultural  production, 
coupled  with  the  payment  to  the  farmers  of  a  sum  derived  from 
a  tax  on  the  processors  of  farm  products.  The  device  adopted  for 
increasing  the  purchasing  power  of  workers  engaged  In  Industry 
and  distribtitlon  has  been  a  shortening  of  botirs.  accompanied  by 
the  maintenance  or  increase  of  the  wages  paid  to  the  individu^ 
worker  thereby  increaalxig  the  number  of  workers  employed  and 
correspondingly  Increasing  the  total  wage  bill  of  the  employers. 
Through  both  these  channels  it  was  expected  that  a  greatly  in- 
creased volume  of  fvmds  would  be  made  available  for  consumptive 
expenditures,  and  thus  released  into  the  channels  of  trade.  This 
-stimulation  of  the  demand  for  the  products  of  the  consumption- 
goods  industnae  would,  tt  was  hoped,  make  poasible  replacements 
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•nd  ultimately  artettJioot  hi  th«e  Indqatrt—  which  ^o«J<i 
back  and  ■UmuUt*  the  production-goods  Isdustrtes.     Since  thla 
tnevttably  a  aomewhat  alow  process,   a  program  ot  puWlc 
on  a  cooaldenble.  but  none  tiie  l«a  practicable,  scale  was  initiated 
to  set  m  motion  a  recovery  in  the  capital-goods  induatrlm  In 
interim.  ^^ 

The  poUclea  embodied  In  the  afrHcultaral  adjustment  prograia 
and  the  national  reco7ery  pro(ifram  have  been  viewed  with  a  cej 
tain  amount  of  skepticism  by  some  economists  for  two  reasor*- 
The  ttrst  Is  that  the  policy  of  reducing  agrtcultigal  production 
thought  to  rest  upon  a  supposed  state  of  owerproduetlon,  whereis 
many  economlsu  take  the  view  that  there  cannot  be  overprodui  i- 
tlon  m  anv  true  sense.  Again,  the  policy  under  the  Recovery  A  r 
of  reducing  the  output  of  the  individual  worker  by  shortenlig 
hours  iar  purely  economic  rather  than  social  reasons  has  bain 
criticized  as  an  Impediment  to  recovery.  Both  these  erltlclBiia 
rest  upon  a  broad  generalization — the  generalization  that  the 
tlonal  well-being  and  the  standard  of  living  are,  on  the  wbofc 
directly  proportional  to  the  total  quantity  c€  goods  produce  1 
With  this  generalization,  as  a  generalization,  there  can  certain  y 
be  no  quarrel,  any  more,  for  example,  than  with  the  correspond li  g 
political  generalization  that,  on  the  whole,  the  greater  the  amount 
of  freedom  which  the  Individuals  of  a  nation  possess,  the  great  ir 
Is  likely  to  be  their  happiness  and  the  rate  of  nation*  i  progreis 
The  dtlBcuIty  is  that  these  generalizations  are  not  formulae  to 
appllad  aa  rules  of  thumb  to  particular  cases.  While  It  may 
true  In  a  long-run  sense  that  there  can  be  no  absolute  ovet 
production,  tt  Is  cleur  that  In  the  case  of  a  particular  commodl  y 
at  a  particular  time  the  quanUty  of  production  may  be  relative  ,y 
so  esceaslve  as  to  paral3rze  the  effective  demand  of  the  produce  rs 
of  that  commodity  for  other  commodities.  Similarly.  It  may  Ir 
true  that  under  conditions  of  greatly  depressed  demand  the  pn>  I 
uct  may  be  Increased  by  so  shortening  the  working  ho\irs  of  lii 
dividual  workers  as  to  necessitate  the  employment  of  addltlotfd 
hands.  The  recovery  program  is  obviously,  so  far  as  It  relatee 
the  features  of  it  which  we  are  now  discussing,  not  Intended  as 
permanent  program  for  Industry.  It  does  not  address  Itself 
normal  ocmdltlons  or  to  the  operation  of  normal  tendencies. 
alms  to  deal  with  maladjustments,  and  It  is  not  to  be  expect^ 
that  the  measures  which  can  deal  effectively  with  maladjustmer  ts 
are  those  which  woul0  be  appropriate  for  a  system  which  w^ 
functioning  normally. 

If  the  validity  of  a  program  depends  upon  Its  results,  the 
recovery  progmm  has  certainly  justified  Itself  up  to  the  prese  it 
time.  While  there  was  a  certain  recession  6  or  7  weeks  ago,  a  >- 
parently  due  to  a  somewhat  too  rapid  anticipation  of  results,  t  ke 
upward  movement  has  been  resumed  in  most  lines  of  activity,  ai  id 
there  is  a  general  feeling  of  optimism  which  is  the  indispensable 
prerequisite  for  sound  economic  advance. 

zn 

I  come,  finally,  to  what  many  hope  will  be  a  permanent  and  lai  t 
Ing  contribution  of  the  National  Indtistrial  Recovery  Act,  name  y, 
the  substitution  of  a  reg\ilated  for  an  unregulated  competition. 
Through  the  c-odes  of  fair  practice  which  the  statute  authorises 
there  is  held  out  to  industry,  under  the  rupervlaion  of  Goverp 
reent.  the  opportunity  of  taking  cooperative  action  to  civilize 
competitive  methods. 

If  the  depression  has  taught  tu  anything  about  the  nature 
the  economic  process.  It  has  certainly  shown  us  how  the 
of  competlUon  depends  upon  the  types  of  competitive  p 
employed  and  upon  the  Individual  situation  within  which  cotn- 
petitlon  goes  on.    It  has  disclosed  that,  under  the  special  ( 
tlons  of  modern  industrial  life  and  with  the  type  of  competlt^e 

?>ractlce8  which  have   widely   prevailed,  practically   every   one 
he  8Ui^x>s«<l  beneficial  checks  and  balances  of  competition, 
tlcal'.y  every  one  of  the  automatic  adjustments  which  eco 
theory  attributes  to  competition,  may  simply  refuse  to  work 
example,  under  the  operation  of  competition  excessive  productl|Dn 
capacity  has  not  withdrawn  from  the  field  leaving  the  market 
the   more   efBclent   producers.     On   the   contrary,   excess  ca 
everywhere  remains  and  diminished  demand  Is  merely 
In   a  general   reduction   of   operations   among   the   producers 
around.    InefflcJent  prodticers  have  not  ceased  to  operate  but. 
the  contrary,  It  Is  oHen  the  Inefflclent  producer  who,  by  vlolat^ 
decent  employment  standards  and  underpaying  his  labor,  as 
as  working  thf^m  an  excessive  number  of  hotirs.  Is  able  to  keej 
larger  percentage  of  his  production  cap>aclt7  employed  than 
of  his  more  fundamentally  efficient  rivals. 

Under  such  drcuinstances  It  may  well  be  that  price  has 
been  maintained  at  the  ^mt  which  wiu  return  the  cost  of  prod 
tlon  to  all  the  producers  still  to  the  market.    Obviously,  this  Is  1 
possible   under   conditions   where   hlgh-coet   and   low-cost   plants 
•Uke  remain  In  the  field  to  compete  for  a  demand  greatly 
the  amount  of  their  combined  capacity.     Undersuch  cod< 
competition.    In    the    sense    of    unrestrained    rtvalry.    far 
amounting  to  a  system  ot  checks  and  balances  and  an  agency 
adjustment,   suggests   more   accurately   a   continually   descen ' 
spiral  pointing  thrtnigh  Industrial  anarchy  toward  ultimate 
•tnictkm  for  everyone.    Where  all.  or  practically  all.  plants  in 
field  are  la  distress  and  frankly  reaching  out  for  further 
to  employ  tbelr  unused  capacity,  a  given  plant  wUl  often  sna|ch 
at  an  order  fmn  a  powerful  buyer  at  a  figure  below  the  cost 
production  if  It  merely  covers  out-of-pocket  expenses  and 
tributes  somelhlng.  however  Uttle,  toward  overhead.    The  bu^ 
who  oMalne  such  an  advantage  Is  placed  In  a  favored  posltloa 

with  his  oonpetltora,  and  these  at  once  swarm  do^ 
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on  all  the  other  producers  with  a  clamorous  demand  to  be  given 
an  equally  favorable  price.  With  a  scarcity  of  buyers  and  a  pleth- 
ora of  producers  price,  as  a  result  of  those  practices,  tends  through- 
out the  Industry  to  be  brought  to  a  figure  which  not  merely 
carries  no  return  to  the  producer  but  frequently  no  adequate 
return  to  labor  and  to  those  who  supply  the  raw  materials.  Thie 
situation  exists  today  in  many  Industries  where  the  farmer  who 
supplies  the  raw  material  of  the  industry  and  the  laborers  who 
work  It  up  are  not  receiving  an  adequate  return  for  their  efforts, 
while  the  Industry  Itself  Is  so  paralyzed  that  It  does  not  affonl 
a  safe  or  attractive  field  for  Investment  and  Its  credit  Is  de- 
stroyed. The  mere  fact  that  such  a  situation  is  accompanied  by 
lower  prices  cannot  be  regarded  from  the  stancli>olnt  of  the  publia 
interest  as  in  Itself  overbalancing  the  evils  which  it  entails. 

The  sequence  of  events  constituting  the  industrial  rake's  prog- 
ress, which  I  have  just  described,  is  unfortunately  not  confined 
exclusively  to  the  period  of  the  present  depression  but  tends  to 
work  itself  out  even  in  more  normal  times,  because  of  certain 
special  conditions  of  modem  indiistry.  These  special  conditions 
mxifoundly  affected  the  operation  of  competition  and  no  attempt 
to  understand  the  place  and  effect  which  competition  has  In  our 
present  Industrial  life  can  afford  to  disregard  ihem.  They  are 
connected  primarily  with  two  factors:  First,  the  great  size  and 
ezpensiveness  of  the  typical  modem  plant  which  employs  all  the 
most  advanced  and  Improved  devices  of  machine  technology,  and, 
second,  the  practice  of  maaa  production,  which  makes  lm|x}sslble  a 
very  nice  or  close  adjustment  of  plant  capacity  to  demand  and 
Micotirages  plant  building  In  anticipation  of  demand.  The  com- 
bined result  of  these  two  factors  is  to  bring  into  existence  plants 
laboring  under  the  pressure  of  very  heavy  overhead  costs  and 
standing  in  a  position  of  relatively  unstable  equilibrium  with 
reference  to  the  demand  which  they  aim  to  supply.  Consequently, 
whenever  thne  is  even  a  slight  slackening  down  of  demand,  the 
pressure  of  overhead  offers  an  almost  irresistible  temptation  to  the 
type  of  competitive  practices  which  lead,  for  the  industry  as  a 
whole.  Into  the  rake's  progress  which  I  have  already  described. 

The  usual  stages  in  the  progress  are  as  follows:  In  order  to 
meet  the  burden  of  overhead,  there  Is  always  a  strong  temptation 
on  the  producer  to  step  up  volume  by  obtaining  orders  from  par- 
ticular customers  at  special  low  prices  which.  If  offered  to  all  cus- 
tomers, would  put  the  plant  In  the  red.  If,  however,  additional 
business  can  be  obtained  by  these  orders  from  a  few  favored 
customers,  it  may  seem  to  the  plant  management  a  good  stroke 
of  business  to  help  in  this  way  toward  carrying  the  overhead. 
Inevitably,  however,  the  grantlz^  of  special  prices  in  this  way 
becomes  noised  about,  pressure  is  brought  to  bear  upon  other 
producers  to  grant  the  same  prices,  customers  who  are  in  competi- 
tion with  the  recipients  of  the  special  favors  become  dissatis- 
fied, and  the  whole  price  structure  slips  down  with  jarring  reper- 
cussions to  levels  which  will  not  defray  the  production  costs  of 
all  the  producers  remaining  in  the  business. 

It  has  been  suggested  In  some  quarters  that  competitive  prac- 
Uces  of  the  kind  Just  mentioned,  and  leading  to  the  industrial 
consequences  which  I  have  described,  are  among  the  causes  of  the 
depression.  The  depression  has  many  causes,  and  almost  every  day 
a  new  one  is  being  found  for  it,  but,  in  my  opinion,  destructive 
competition  cannot  be  set  down  as  in  any  direct  sense  a  major 
cause.  However,  there  can  be  little  doubt  -that  with  the  depression 
upon  us,  and  in  our  present  situation,  destructive  competition  has 
operated  and  la  operating  to  retard  recovery,  and,  on  the  contrary, 
to  prolong  and  deepen  the  depression.  And  while  I  should  cer- 
tainly not  Include  the  evils  of  such  competition  as  In  any  sense  a 
major  cause  of  the  depression,  I  should  certainly  regard  them  as 
an  important  contributing  factor  in  the  general  total .  situation 
iThlch  brought  the  depression  on.  The  great  obstacle  under 
modern  Industrial  conditions  to  the  operation  of  competition  as  a 
beneficial  system  of  checks  and  Isalances  and  automatic  adjxxst- 
ments  is  the  expenslveness  combined  with  the  permanence  of  our 
modem  plant  equipment.  On  the  one  hand,  this  leads  Inevitably 
to  the  building  of  plants  by  means  of  large-scale  borrowed  capital 
and.  on  the  other  hand,  throws  the  most  serious  obstacles  in  th« 
way  of  reducing  the  production  capacity  of  an  Industry  as  a  whole 
In  a  period  of  reduced  demand.  Where  there  are  no  obstacles  to 
hinder  resort  to  destructive  competition  through  discrimination 
and  discounts,  the  possibility  of  pursuing  these  practices  holds  out 
a  delusive  invitation  to  expansion  and  overbuilding.  Since  exjMin- 
slon  and  overbuilding  in  turn  stimulate  Improper  competitive 
practices  of  the  kind  described,  we  are  presented  with  a  vicious 
circle  from  which  there  is  no  escape,  save  by  proper  regulation  and 
control  of  such  competitive  practices. 

I  submit  that  the  proper  regulation  of  competitive  practices, 
especially  practices  relating  to  secret  prices,  price  discrimination, 
discounts,  and  other  types  of  discrimination,  will  do  much  toward 
eliminating  forces  and  tendencies  which  in  normal  times,  as  In 
times  of  depression,  tend  to  drag  down  and  depress  Industry,  lower 
the  price  of  raw  materials,  and  drive  down  labor  standards.  The 
elimination  of  these  practices  by  bringing  price  Into  the  open  and 
rendering  It  subject  to  the  normal  operation  of  the  law  of  supply 
and  demand  will  tend  to  maintain  a  rea.9onably  compensatory  fig- 
ure for  all  those  producers  whose  output  is  essential  to  satisfy 
demand  and  will  do  much  toward  making  it  Inipossible  for  mar- 
ginal producers  who  should  be  eliminated  to  s'.irvlve  and  drag 
down  their  more  efBclent  rivals.  The  problem  of  compensatory 
price,  of  price  at  least  equal  to  cost  of  prod\ictlon.  can.  I  believe, 
be  trusted  very  largely  to  take  care  of  itself  where  a  condition 
of  open  and  nondiscriminatory  oompeuuon  Is  acrupxiloualy 
mtttntalned. 
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nOTATOR   FROM   LOXOSXANA 


Mr.  SHEPPARD  obtained  the  floor. 

Mr.  CONNALLY.     Mr.  President 

Mr.  SHEPPARD.    I  yield  to  my  colleague. 

Mr.  CONNALLY.  Mr.  President,  I  desire  to  give  notice 
that  at  the  conclusion  of  the  remarks  of  the  senior  Senator 
from  Texas  I  Mr.  Sheppard]  the  junior  Senator  from  Texas 
will  endea\'or  to  secure  the  floor  for  the  purpose  of  calling 
up  and  submitting  the  report  of  the  Campaign  Expenditures 
Committee  with  regard  to  conditions  in  Louisiana. 

Mr.  OVERTON.  Mr.  President,  the  junior  Senator  from 
Texas  [Mr.  Connally]  has  stated  that  following  the  annual 
address  of  the  senior  Senator  from  Texas  [Mr.  SheppaudI 
on  the  eighteenth  amendment  he  expects  to  address  the 
Senate  on  the  matter  of  the  Louisiana  senatorial  election, 
which  the  special  committee  has  had  under  investigation.  I 
desire  to  give  notice  that  following  the  remarks  to  be  made 
by  the  junior  Senator  from  Texas,  in  the  event  no  other 
member  of  the  committee  desires  to  address  the  Senate  on 
that  subject,  I  desire  to  submit  some  remarks. 

ALCOHOLIC-BEVERAGE   REGULATION   IN   THE    DISTRICT 

Mr.  KING.  Mr.  President,  without  desiring  to  prevent  the 
able  senior  Senator  from  Texas  [Mr.  Sheppard]  and  his  col-  | 
league  the  Junior  Senator  from  Texas  [Mr.  Connally]  taking 
the  floor  and  delivering  such  addresses  as  they  desire,  I 
move  that  the  Senate  proceed  to  the  consideration  of  Cal- 
endar No.  213,  the  bill  (H.R.  6181)  to  control  the  manufac- 
ture, transportation,  possession,  and  sale  of  alcoholic  bev- 
erages in  the  District  of  Columbia. 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to 
consider  the  bill,  which  had  been  reported  from  the  Com- 
mittee on  the  District  of  Columbia  with  amendments. 

ANKIVERCARY   of   adoption   of   EIGHTEENTH   AMENDMENT 

Mr.  SHEPPARD.  Mr.  President,  since  my  address  to  the 
Senate  a  year  ago  today  on  the  eighteenth  amendment  that 
measure  has  been  repealed. 

On  today,  another  anniversary  of  the  eighteenth  amend- 
ment, I  rise  to  say  that  it  will  inevitably  return. 

In  repealing  temporarily  the  eighteenth  amendment  the 
American  people  demonstrated  that  at  times  propaganda  is 
more  powerful  than  principle  in  this  Republic. 

It  is  amazing  that  they  surrendered  so  lightly  the  achieve- 
ments of  13  years  under  Nation-wide  prohibition — achieve- 
ments such  as  a  decrease  in  the  death  rate  equaling  a  saving 
of  200,000  lives  every  year  during  the  prohibition  era;  a 
decrease  of  at  least  two  thirds  in  the  consumption  of  intoxi- 
cating liquor  as  compared  with  the  peak  wet  year  of  1914; 
a  decrease  of  54  percent  in  the  number  of  children  brought 
to  child-welfare  associations  on  account  of  cruelty  and  neg- 
lect from  drunken  parents;  a  decrease  by  thousands  in  the 
number  of  special  alcoholic  wards  in  hospitals  and  sani- 
tariums; the  almost  complete  disappearance  of  institutions 
for  the  cure  of  alcoholism,  such  as  Keely  and  Neal  establish- 
ments ;  a  decrease  of  at  least  50  percent  in  arrests  for  pros- 
titution throughout  this  Nation;  a  gain  of  30  percent  in  the 
survival  of  infants  under  1  year  of  age ;  a  gain  of  42  percent 
in  the  survival  of  children  under  5  years  of  age;  an  unprece- 
dented increase  in  savings  and  life  insurance;  and,  above  all, 
the  abolition  of  the  open  saloon. 

The  repeal  of  the  eighteenth  amendment  was  equivalent 
to  the  placing  of  dynamite  on  our  highways  and  in  our 
streets  and  factories.  It  means  the  return  to  a  national 
legal  status  of  one  of  the  most  corrupt  and  corrupting  agen- 
cies that  ever  dominated  the  public  and  private  life  of  the 
Nation — the  traffic  in  beverage  liquor.  It  will  bring  drink- 
caused  poverty,  moral  and  physical  degeneration,  inflnite 
unhappiness  to  millions  of  homes.  It  means  the  legal  res- 
toration, so  far  as  national  enactment  is  concerned,  of  a 
liquid  poison,  a  habit-forming  drug  laden  with  disease  and 
death  for  multitudes  of  people.  It  means  the  return  of  legal- 
ized saloons  on  an  ever-giowing  scale,  loecause  States  and 
communities  now  dry  will  find  it  increasingly  difficult  to 
resist  the  wet  movement  in  view  of  the  fact  that  the  dry 
moorings  In  the  National  Constitution  have  been  swept 
away — legalized  saloons,  those  pits  of  hell  that  once  lined 


our  streets,  pouring  poison  Into  the  bodies  of  fathers  and 
sons,  throwing  terror  into  the  souls  of  mothers  and  daugh- 
ters. You  say  that  with  prohibition  we  had  the  bootlegger 
and  the  speak-easy.  Without  prohibition  we  have  the  boot- 
legger, the  cpeak-easy,  and  the  public  saloon.  The  legalised 
saloon  alone,  however,  would  be  far  more  terrible  than  boot- 
legger and  speak-easy  combined.  Without  the  public  saloon 
and  with  Nation-wide  prohibition  we  had  secured  a  decline 
of  at  least  two  thirds  in  the  consumption  of  liquor  and  were 
making  distinct  and  encouraging  progress  throughout  the 
Nation  as  a  whole  toward  the  reduction  of  liquor  consump- 
tion to  nominal  proportions  and  toward  the  abolition  of  tba 
speak-easy  and  the  bootlegger. 

No  examination  of  more  searching  character  was  ever 
made  than  that  of  the  Wickershara  Commission  into  the 
workings  of  the  eighteenth  amendment  and  the  Volstead 
Act  which  enforced  it.  Unfortunately  the  reports  of  the 
special  examiners  of  that  Commission  citing  occurrences  \m- 
favorable  to  prohibition  received  far  more  publicity  than 
reports  of  examiners  containing  data  favorable  to  prohibi- 
tion. This  was  due  to  the  heavily  financed  wet  propaganda, 
which  was  the  prime  cause  of  repeal.  If  half  the  publicity 
accorded  the  reports  to  the  Wickersham  Commission  un- 
favorable to  prohibition  had  been  given  to  Evangeline 
Booth's  report  to  that  Commission  giving  the  situation  as 
she  saw  It.  the  eighteenth  amendment  would,  in  my  Judg- 
ment, be  In  operation  today.  The  outstanding  fact,  is.  how- 
ever, that  the  Commission  Itself,  comprised  mainly  of  anti- 
drys  or  neutrals,  recommended  In  Its  final  report,  after  pro- 
longed investigation  and  study,  against  the  repeal  of  the 
eighteenth  amendment,  against  the  restoration  In  any  man- 
ner of  the  legalized  saloon,  and  against  the  return  of  light 
wines  and  beer. 

The  Wickersham  Commission  was  more  than  Justified  in 
favoring  the  retention  of  the  eighteenth  amendment.  A 
careful  survey  by  the  Prohibition  Bureau  of  the  United 
States  Gtovemment,  a  survey  praised  by  both  wets  and  drys 
for  the  evidences  It  gave  of  accuracy  and  fairness,  showed  that 
if  every  possible  source  of  the  illegal  production  and  sale  of 
liquor  had  been  fully  utilized  in  1930  and  the  quantity  thus 
produced  and  sold  had  been  entirely  consumed,  the  volume 
consumed  would  not  have  been  more  than  a  third  as  great 
as  that  consumed  In  the  peak  wet  year  of  1914.  It  was  by 
no  means  certain,  however,  that  even  this  possible  third  had 
been  actually  produced  or  consumed.  Be  that  as  It  may,  the 
gratifying  thing  from  the  standpoint  of  prohibition  is  that 
at  the  rate  of  decrease  shown  by  the  Government  survey, 
consumption  of  Intoxicating  liquor  would  have  been  reduced 
to  imimportant  ifroportions  in  this  country  within  a  genera- 
tion If  national  prohibition  had  been  permitted  to  continue. 
In  answer  to  the  wet  claim  that  drinking  among  young 
people  Increased  under  prohibition,  let  it  be  said  that  a  sur- 
vey for  the  Wickersham  Commission,  made  after  10  years  of 
national  prohibition,  by  C.  W.  Crabtree,  of  the  National 
Education  Association,  showed  that  it  had  been  decreasing. 
A  questionnaire  by  the  Woman's  Christian  Temperance 
Union  about  the  same  time  covering  257  colleges  In  45  States 
showed  diminished  drinking  among  collegians. 

It  is  true  that  arrests  for  drunkenness  Increased  under 
prohibition,  but  this  does  not  mean  that  drinking  increased. 
Arrests  for  dnmkenness  were  made  on  a  far  stricter  basis 
after  the  enactment  of  national  prohibition.  Before  prohibi- 
tion an  intoxicated  person,  as  a  rule,  was  not  arrested  if  not 
actually  disturbing  the  peace  or  if  not  endangering  his  own 
safety  or  the  safety  of  others.  After  prohibition  far  stricter 
standards  governed  arrests  for  intoxication,  and  many  police 
departments  issued  instructions  for  the  arrest  of  anyone  in- 
volved in  traffic-law  violation  who  had  the  odor  of  liquor 
on  his  breath.  It  has  been  said  by  police  chiefs  that  if  the 
same  rules  governing  arrests  for  intoxication  had  been  fol- 
lowed before  the  enactment  of  prohibition  there  would  have 
been  10  times  more  arrests  before  prohibition  than  would 
have  been  the  case  during  prohibition. 

The  tremendous  decrease  in  drinldng  during  national  pro- 
hibition disposes  of  any  argument  the  wets  may  build  arouzul 
the  existence  of  bootleggers  and  speak-easies  who  continued 


m 


IQQA 


r.ONaRF.SSTONAL  RECORD— SENATE 


697 


^ 


696 


CONGRESSIONAL 


RECORD— SENATE 


January  16 


from  preprohlbiUon  times.  Evidently  they  did  not  exist  t\ 
suflVcient  numbers  to  halt  the  decline  in  Uquor  consumptioi 
and  If  prohibition  bad  been  allowed  to  continue,  they  woull 
have  diminished  throughout  the  Nation  as  drinking  dimir- 
Ished.  The  concentration  of  speak-easies  In  certain  large 
centers  and  drinking  in  social  and  other  circles  holding  the 
spotlight  of  publicity  gave  the  wrong  impression  as  to  coi^ 
dltions  in  the  country  at  large. 

It  is  astounding  that  the  American  people,  under  the  Iri^ 
fhience  of  the  most  deceptive  propaganda  the  world  has  ev«  r 
known,  voted  to  repeal  the  eighteenth  amendment  in  tl:e 
face  of  the  fact  that  every  alternative  method  for  the  regi  - 
latlon  and  control  of  the  Uquor  iudiistry  and  trafUc  had  be^ 
tried  In  various  SUtes  before  the  advent  of  Nation 
prohibition  and  found  wanting.    Each  of  these  me 
ffKh  as  varloiis  forms  of  taxation,  high  license,  local  opt 
State-wtele  prohibltioa.  State  ownership  and  operation,  re 
latlon  of  all  kinds,  including  regulation  as  to  time  and  pi 
of  sale,  regulation  as  to  sales  on  Sunday  and  to  childr 
Interstate  action  by  the  Federal  Government  for  attempt 
protection  of  di7  States,  was  tried  and  found  inadequate 
eope  with  the  all-powerful,  all-dominant  liquor  industry  - 
trafllc.    The  American  people  will  be  compelled  to  I 
again  at  the  expense  of  unmeasured  loss  and  sorrow  that  t! 
most  effective  way  of  handling  the  liquor  traffic,  even  admJ 
ting  that  it  cannot  entirely  be  destroyed,  is  through  Natio 
wide  prohibition,  complete  and  unqualified. 

The  Increased  use  of  fast-moving  trains,  the  growing  n 
ber  of  automobiles,  the  rapid  improvement  of  our  hlghw 
made  it  impossible  In  preprohibltion  times  to  protect 
States  from  greedy  and  conscienceless  liquor  interests  in 
States.     And  yet  we  were  told  in  the  repeal  campaign  of  19 
that  the  dry  States  would  be  protected  in  the  event  of  the 
peal  of  the  eighteenth  amendment.   Indeed,  the  second  section 
of  the  twenty-first  amendment,  the  amendment  which 
ceeded  the  eighteenth,  provides  that  the  transportation 
intoxicating  bquors  into  dry  States  is  prohibited,  a  provisi 
which  experience  has  shown  to  be  futile  and  ineffective 
Prior  to  1920.  the  year  Nation-wide  prohibition  was  adopted, 
Congress  had  repeatedly  attempted  under  the  interstate  cor  i- 
merce  clause  of  the  Constitution  to  protect  dry  States  from 
the  fiow  of  liquor  from  wet  States.    Congress  was  xmable 
stem  that  tide.    Thirty-three  States  had  State-wide  pro 
bition  laws  when  the  eighteenth  amendment  went  into  eff 
It  was  the  imperative  need  of  national  power  to  prohibit 
manufacture  and  sale  of  liquor  an]rwhere  in  the  Union 
the  protection  of  dry  States   and  localities  containing 
majority  of  the  American  people  that  constituted  one  of 
principal  reasons  for  the  adoption  of  the  eighteenth  ame: 
ment.    It  will  constitute  one  of  the  principal  reasons  for  its 
reenactment.    The  American  people  in  1933  forgot  the 
experiences  with  interstate  liquor  in  preprohibltion  eras 
were  led  to  believe  that  this  impotent  section  in  the 
amendment  could  protect  dry  States.    It  could  not  be  d 
before  national  prohibition  when  we  had  a  population  I  of 
only  105.000,000.  only  9,000.000  motor  vehicles,  only  387. 
miles  of  surfaced  roads,  only  377.000  miles  of  train 
and  when  the  airplane  was  still  in  a  primary  stage  of 
velopment.    How  it  could  be  done  today  with  a  populatj  on 
of  more  than  122.000.000.  693.000  miles  of  surfaced  roajs. 
407.000  miles  of  train  trackage,  and  more  than  10.000  licem  ed 
and  identified  airplanes  challenges  reason. 

Let  us  examine  some  of  the  forces  behind  the  movenunt 
for  repeal  It  is  evident  that  a  group  of  millionai-es 
aided  in  fln^nriny  this  movement  in  order  that  Uquor 
taxes  exacted  from  the  consuming  masses  might  modify  i  he 
tax  burdens  which  otherwise  would  be  carried  by  the  ri  ^. 
The  United  Stetes  lobby  Investigation  of  1930  revealed  to  he 
public  the  activities  and  correspondence  of  the  Associat  on 
"Against  the  Eighteenth  Amendment,  showing  that  in  1!  28 
and  1929,  53  millionaires  contributed  between  65  and  75 
percent  of  the  funds  of  the  association,  or  a  total  of  $276;  40 
in  1938  and  $321,000  in  1929:  that  in  the  first  2  months  of 
1930.  $127,500  was  eontributed  to  this  association  by  abou ;  a 
doaen  millionaires. 

In  a  memorandum  of  the  association  printed  in  the  offi<  ial 
ncord  of  this  Investigation,  the  purpose  ol  shifting  millu  m- 


aire  and  corporation  taxes  to  the  working  masses,  who  be- 
come the  principal  consumers  of  intoxicating  liquor  in  eras 
of  the  open  saloon,  is  expressly  stated.  In  this  memorandum, 
which  was  the  draft  of  a  letter  to  prospective  members, 
appears  the  following: 

Do  you  realise  that  Congreas  ha«  power  to  at  once  legalize  a 
glass  of  mild,  wholesome  beer?  And  that  working  men  and  others 
would  willingly  pay  a  tax  of  3  cents  per  glass,  and  that  that 
aoftount  (based  on  past  consumptJon)  would  enable  the  Federal 
Oovemment  to  get  rid  of  the  btirdensome  corporation  taxes  and 
income  taxea.  and  to  take  the  snoopers  and  spies  out  of  office? 

Tlien  follows  a  request  to  join  and  contribute. 
W.  H.  Stayton,  chairman  of  the  board  of  directors  of  the 
Association  Against  the  Prohibition  Amendment,  In  a  memo- 
randum of  October  8.  1927,  according  to  the  record  of  this 
investigation.  Indicated  the  importance  to  the  millionaire  of 
the  Income-tox  argument  for  repeal  of  the  eighteenth 
amendment  when  he  wrote  the  following: 

I  suggert  that  you  consider  whether  it  would  be  wise  if  you 
would  ask  a  person  to  give  us  1  percent  of  what  he  pays  for  Income 
tax  and  then  give  him  a  lltUe  Income-tax  argxunent  a  la  Murphy 
plan. 

It  appeared  further  in  this  Investigation  that  Mr.  Stayton 
wrote  another  memorandum  In  which  these  words  appeared: 
I  have  selected  by  hand-picked  method  the  names  of  about 
a  000  men  who  pay  Income  taxes  on  Incomes  of  $100,000  or  more 
each  These  men  are  not  members  of  the  association  and  I  do 
not  know  their  attitude  as  to  prohibition.  My  thought  Is  to 
solicit  them  lor  sums  which  will  average,  say.  about  $200  for  each 
contributor. 

This  Association  Against  the  Prohibition  Amendment,  with 
contributors  representing,  according  to  the  ^Titings  of  the 
chairman  of  the  board,  $40,000,000,000  in  wealth  and 
controlling  3,000,000  employees,  was  one  of  the  principal 
Instruments  through  which  the  American  people  were  propa- 
gandized for  repeal  and  for  nullification  by  bringing  back 
beer  in  advance  of  repeal. 

But  for  this  millionaire  propaganda  :t  may  well  be  doubted 
whether  the  movement  against  the  eighteenth  amendment 
would  have  had  any  success  whatever. 

These  propagandists  did  not  tell  the  people  that  they 
wanted  liquor  back  because  liquor  taxes,  absorbed  by  the 
working  millions,  would  save  the  rich  from  higher  corpora- 
tion and  income  levies.  No!  They  spread  misrepresenta- 
tions as  to  extent  of  drinking,  drunkenness,  lack  of  law 
enforcement,  corruption,  and  crime  so  constantly  and  to 
such  a  degree  that  the  American  mind  became  hopelessly 
saturated  with  false  conceptions  on  the  subject  of  prohibi- 
tion. 

I  have  already  dealt  with  the  questions  of  drinking  and 
drunkenness  imder  prohibition. 

As  to  crime,  the  fact  is  that  the  criminal  ratio  did  not 
increase  in  the  United  States  under  prohibition.  August 
Vollmer,  formerly  chief  of  police  of  Berkeley.  Calif.,  and  now 
or  recently  criminologist  of  the  University  of  Chicago,  as- 
serted in  1929  that,  according  to  available  statistics,  the 
criminal  population  was  proportionately  the  same  as  it  had 
been  at  any  time  in  the  past  50  years,  and  that  the  propor- 
tion of  crime  was  about  the  same.  The  fact  that  despite  the 
chaotic  conditions  following  the  World  War,  the  reaction 
against  established  beliefs  and  standards  pervading  every 
part  of  this  Republic,  the  waves  of  lawlessness  that  threat- 
ened to  engulf  this  country  and  the  world  crime  did  not 
increase  in  proportion  to  population  in  this  country  during 
the  decade  succeeding  the  arrival  of  the  eighteenth  amend- 
ment is  overwhelming  evidence  of  the  moral  power  and 
civilizing  effect  of  prohibition. 

The  organized  liquor  tacticians  based  one  of  their  princi- 
pal contentions  on  alleged  nonenforcement.  Take  the  offi- 
cial figures  for  1932.  a  fairly  typical  dry  year.  Prohibition 
cases  to  the  number  of  90,217  were  prosecuted  in  the  Federal 
courts,  with  61.383  convictions.  Such  cases  to  the  number 
of  13,847  were  handled  in  State  courts,  with  11.980  convic- 
tions.   Could  this  be  called  a  status  of  nonenforcement? 

The  nmi  ballyhoo  directed  its  shrillest  cries  against  the 
so-called  "  cost  of  prohibition  " — enforcement  expense  and 
loss  of  taxes.  When  the  estimates  of  Dr.  Fisher  and  other 
economists  crediting  prohibition  with  a  saving  to  the  Ameri- 
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can  people  of  billions  every  year  is  compared  with  amounts 
expended  for  enforcement  and  amounts  not  realized  in  taxes 
the  balance  vastly  favors  prohibition. 

The  regiments  of  pens  and  tongues  enlisted  at  the  com- 
mand of  damp  dollars  for  the  return  of  rum  bombarded 
American  opinion  into  complete  surrender  with  unfounded 
assertions  that  prohibition  had  let  loose  upon  America  a 
huge  army  of  Federal  spies  and  snoopers,  menacing  the 
homes  and  imperiling  the  peace  and  quiet  of  the  people. 
The  truth  is  that  in  each  year  of  the  dry  epoch  about  1,700 
Federal  prohibition  agents  were  engaged  in  enforcement 
work  among  more  than  100,000,000  people  over  an  area  of 
3,000,000  square  miles;  that  is.  1  to  every  64.000  people  and 
every  17,000  square  miles. 

This  little  group  of  dry  agents  was  pictured  as  a  swarm  of 
murderers  and  corruptionists.  To  no  avail  did  prohibition- 
ists point  out  that  the  killing  of  179  law  violators  and  arrest 
resisters  and  91  law  officers  in  connection  with  more  than 
half  a  million  arrests  over  a  period  of  13  years;  the  officers 
contending  In  many  Instances  with  the  most  desperate  cut- 
throats, comprised  a  remarkably  moderate  record.  The 
wonder  is  that  more  clashes  of  fatal  character  did  not  occur, 
in  view  of  the -ridicule  the  press,  the  stage,  the  movie,  and 
other  organs  of  publicity  constantly  heaped  upon  the 
prohibition  laws. 

The  charge  of  wholesale  corruption  is  equally  baseless. 
Before  Jime  30.  1933,  21,000  different  persons,  roughly  speak- 
ing, had  been  employed  at  different  times  in  Federal  prohibi- 
tion work.  According  to  the  records,  only  1,739  were 
separated  from  the  service  for  illegal  acts  from  1920  to  1933. 
In  other  words,  during  the  13  y2  years  of  Nation-wide  prohi- 
bition less  than  OVa  percent,  or  an  average  of  about  three 
fifths  of  1  percent  a  year,  of  Federal  prohibition  officials 
were  found  guilty  of  corruption  or  other  illegal  conduct, 
although  the  strictest  supervision  over  their  operations  was 
maintained. 

Against  that  tremendous  barrage  of  false  and  misleading 
propaganda  the  parent-teachers  associations  and  the  Na- 
tional Education  Association,  organizations  comprising  par- 
ents and  teachers  from  every  part  of  the  covmtry,  stood 
solidly  to  the  last.  The  mothers  and  the  teachers  knew  what 
prohibition  meant  to  the  youth  of  America,  but  such  was  the 
obsession  for  the  return  of  drink  that  their  voices  went 
unheeded  and  unheard.  Some  day  those  voices  will  call  the 
Nation  back  to  right  and  duty,  but  after  what  a  penance  of 
agony  and  tears! 

For  every  dollar  taken  from  the  American  masses  in  liquor 
taxes,  at  least  four  or  five  dollars  in  addition  will  go  to  the 
groups  that  make  and  sell  liquor.  It  will  require  the  develop- 
ment of  an  almost  universal  drink  habit  among  the  Ameri- 
can people  to  furnish  the  amounts  they  will  be  called  upon 
to  pay  for  liquor  in  order  to  enrich  the  liquor  barons  and 
supply  the  revenues  which  would  otherwise  reach  the  Gov- 
ernment from  the  coffers  of  corporate  and  individual  wealth. 
Then  will  begin  the  descent  back  to  a  debauched  and  drink- 
sodden  status  for  this  Nation.  To  maintain  and  foster  such 
an  infamy  it  will  be  necessary  for  its  beneficiaries  to  control 
and  to  corrupt  elections  and  much  of  the  machinery  of 
government. 

The  processes  of  the  past  will  be  repeated.  In  my  own 
State  of  Texas  the  attorney  general  in  1916  presented  evi- 
dence against  seven  leading  Texas  brewing  companies,  em- 
bracing practically  the  entire  liquor  interest  in  Texas,  reveal- 
ing the  domination  and  corruption  of  government  the  liquor 
interest  was  forcing  upon  the  State.  The  attorney  general 
proved  among  other  things  that  those  brewing  companies 
were  using  their  means  and  assets  to  violate  Texas  antitrust 
laws,  that  they  were  illegally  spending  large  sums  of  money, 
individually  or  through  the  Texas  Brewers  Association,  to 
control  the  legislature,  to  carry  local-option  elections,  to  pay 
poll  taxes,  and  to  handle  votes. 

The  mass  of  evidence  adduced  by  the  attorney  general  on 
that  occasion  explains  the  extent  to  which  laws  were  being 
violated  and  the  extent  to  which  public  men.  institutions, 
and  citizens  were  subjected  to  the  corrupting  influences  of 


the  .liquor  trade.  A  letter  was  submitted  as  part  of  the 
evidence  in  that  case  from  a  prominent  brewing  official, 
written  in  1911.  and  stating  that  over  half  a  million  dollars 
had  been  expended  in  Texas  during  the  preceding  5  years 
to  fight  legislation  adverse  to  liquor  interests;  that  since 
1900  approximately  a  million  dollars,  or  $100,000  a  year, 
had  been  spent  in  Texas  to  fight  dry  legislation  and  defeat 
the  drys  in  local-option  elections.  This  experience  in  Texas 
was  tsTJical  in  greater  or  less  degree  of  that  in  almost  every 
other  State. 

Turning  to  the  Nation.  It  may  be  observed  that  the  organ- 
ized liquor  forces  were  operating  in  a  vicious  circle  through- 
out the  country.  State  brewing  associations  in  the  several 
States  and  a  central  organization,  the  United  States  Brewers 
Association,  were  seeking  at  all  times  to  prevent  the  passage 
of  laws  to  restrain  and  govern  liquor,  to  break  down  legisla- 
tion enacted  for  its  regulation  and  control,  and  to  elect  to 
public  office  men  pledged  to  their  cause,  and  to  defeat  those 
who  dared  to  resist  and  denounce  them. 

For  Instance,  in  the  1917  case  of  the  United  States  against 
the  United  States  Brewers  Association,  it  was  revealed  that 
in  1910  the  United  States  Brewers  Association  had  partici- 
pated in  27  State  campaigns,  winning  substantial  victories 
In  all  of  them  but  one;  that  during  the  two  preceding  ses- 
sions of  Congress  over  200  bills  adverse  to  Uquor  had  been 
introduced,  and  that  only  one  had  been  allowed  by  the 
brewery  representatives  to  pass;  that  in  1913  the  United 
States  Brewers  Association  gave  $330,138  and  the  Wholesale 
Liquor  Dealers  Association  gave  $90,000  to  a  fund  for  use  in 
infiuencing  the  election  of  Governors.  Lieutenant  Governors, 
United  States  Senators.  United  States  Representatives,  and 
members  of  State  legislatures. 

An  investigation  by  the  United  States  Senate  Judiciary 
Committee  in  1918  and  1919  disclosed  that  from  1913  to  1918 
the  total  bank  deposits  of  the  United  States  Brewers  Associa- 
tion amounted  to  more  than  $4,000,000.    This  investigation 
also  demonstrated  that  brewing  and  liquor  forces  through- 
out the  country  had  furnished  large  sums  of  money  for  the 
purpose  of  secretly  controlling  newspapers  and  periodicals; 
that  they  had  succeeded  in  dominating  primaries,  elections, 
and  political  organizations;  that  they  had  contributed  enor- 
mous sums  of  money  for  political  campaigns  in  violation  of 
Federal  statutes  and  the  statutes  of  the  several  States;  that 
they  had  exacted  pledges  from  candidates  for  public  office 
prior  to  election;  that  for  the  purpose  of  influencing  public 
opinion  they  had  attempted  to  subsidize  and  had  partly 
succeeded  in  subsidizing  large  sections  of  the  press;  that 
they  had  created  their  own  political  organizations  in  many 
States  and  in  smaller  political  units  in  order  to  carry  into 
effect  their  own  political  will,  and  flnanced  such  organiza- 
tions with  large  contributions  and  assessments;  that  they 
organized  clubs,  leagues,  and  corporations  of  various  kinds 
for  the  purpose  of  secretly  carrying  on  political  activities 
without  having  their  interest  known  to  the  public;  that  they 
improperly  treated  the  funds  which  they  expended  for  politi- 
cal purposes  as  a  proper  expenditure  of  business,  and  conse- 
quently failed  to  return  the  same  for  taxation  under  the 
laws  of  the  United  States;  that  they  undertook  through  a 
cunningly  conceived  plan  of  advertisement  and  subsidy  to 
control  and  dominate  the  foreign-language  press  of  the 
United  States;  that  they  subsidized  authors  of  standing  in 
literary  circles  to  write  articles  for  standard  periodicals; 
that  for  many  years  a  working  agreement  existed  between 
the  brewing  and  distilling  interests  of  the  country  by  which 
the  brewing  interests  contributed  two  thirds  and  the  distill- 
ing interests  one  third  of  political  expenditures  by  the  joint 
interests.    This  is  only  a  sxunmary  of  what  the  committee 
found.    The  total  evidence  Is  staggering  almost  to  the  limits 
of  belief.    No  other  organizations  in  American  annals  ever 
approached  the  sinister  careers  of  these  brewing  and  dis- 
tilling groups.    And  to  think  that  the  United  States  must 
walk  this  path  again! 

In  wet  Great  Britain,  where  the  liquor  forces  hold  sway 
today,  the  same  corrupt  and  lawless  efforts  are  being  made 
by  the  liquor  interests  to  ..abject  organized  government  to 
their  control  and  domination. 
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^_  For  example,  the  Royal  CommlMlon  on  Licensing,  whlci 
studied  the  liquor  problem  in  England  and  Wales,  reported 
in  1932  that  members  and  ex-members  of  Parliament  testi- 
fled  to  the  preMurc  brought  to  bear  in  their  constltuenciM 
by  political  Uquor  ortfunizaiions.  Evidently  the  liquor  trace 
has  developed  a  strong,  alert  organization  In  England  sklllc  i 
In  the  concentration  and  direction  of  Its  forces  In  tl:e 
political  neld. 

It  is  said  that  the  return  of  liquor  will  mean  the  employ  • 
mcnt  of  hundreds  of  thousands  of  men.  The  answer  Is  thi  t 
for  every  dollar  spent  for  beer  or  other  Uquor,  a  dollar  less 
will  be  spent  for  food,  shelter,  clothing,  education,  medial 
service,  radios,  autos,  travel,  and  other  facilities  and  f eatur<  s 
of  modern  life;  and  that  for  every  emplojree  made  possible 
by  alcoholic  beverages,  several  emplosrees  will  be  discharged 
from  the  Industries  producing  necessities  on  account  of  the 
larger  number  of  employees  In  the  latter  per  unit  of  capital 
invested  and  on  account  of  the  diversion  of  enormous  sums 
from  the  purchase  of  necessities  to  the  purchase  of  liquo '. 
A  wet  convention  in  my  State  last  year  drafted  a  resolutio  a 
calling  on  the  people  of  Texas  to  help  the  fight  for  higher 
wages,  higher  prices  for  farm  products,  more  buying  power 
for  all  our  people.  No  one  will  quarrel  with  these  objectives ; 
but  where  Is  the  relationship  between  these  things  exempli- 
fying prosperity  and  the  things  more  Immediately  suggested 
by  a  wet  convention — to  wit,  the  traffic  In  a  narcotic  drur. 
saloons,  poverty,  crime,  diseased  and  broken  bodies,  mothei  s 
aixl  children  cowering  before  the  curses  and  the  lashes  cf 
drunken  husbands  and  fathers?  Is  there  any  semblance  cf 
prosperity  in  the  spectacle  of  wages  and  earnings  of  million  s 
of  American  worklngmen  squandered  for  liquor?  Can  there 
be  any  prosperity  for  the  masses  of  the  people  in  shoulderin  j 
a  colossal  portion  of  the  tax  burdens  of  corporations  an  1 
distillers?  If  prosperity  returns.  It  will  return  despite  this 
condition  and  will  be  handicapped  by  it. 

The  wet  propagandists  capitalized  the  depression  and  ths 
economic  unrest  in  order  to  intensify  the  flght  on  the  eight  - 
eenth  amendment.  We  were  told  that  the  absence  of  liquo  r 
was  the  root  of  all  our  troubles  and  that  all  we  needed  was 
an  ocean  of  beer  and  wine  and  whisky  to  float  us  back  t) 
plenitude  and  happiness.  And  yet  in  wet  England,  wet 
Prance,  wet  Germany,  and  other  wet  coimtries  all  over- 
flowing with  Uquor,  experiences  with  depression  were  fully  a  5 
terrifying  as  ours.  If  not  more  so.  If  Uquor  has  such  na- 
tional recuperative  powers  and  is  so  productive  of  prosperltj , 
we  wonder  why  it  has  been  so  disappointing  a  remedy  Ui 
these  wet  foreign  countries. 

As  a  matter  of  fact.  Uquor  in  its  long  reign  upon  earth  ha  i 
never  helped  the  man  consuming  it  to  place  a  single  doUa  • 
in  the  bank.    It  has  never  been  worth  a  dime  to  him  upon 
going  to  the  grocery  store  for  flour,  coffee,  meat,  milk,  o' 
butter  for  his  family  and  himself.    It  has  never  helped  him  t(  > 
place  a  single  cent's  worth  of  coal  or  wood  or  gas  in  his  hous  s 
to  keep  the  home  fires  burning.    It  has  never  helped  him  U  i 
get  a  job  although  it  is  on  record  as  having  lost  him  man; ' 
jobs.    It  has  never  In  Its  long  life  convinced  a  single  raUroa< 
employer  that  a  man  smelling  of  liquor  would  make  a  bettei 
engineer  or  flreman  than  the  f eUow  with  a  Uquorless  breatt 
and  an  unclouded  head.    It  has  never  been  of  any  value  U< 
anyone  in  starting  a  life-insurance  poUcy.    Liquor  Is  not  or 
record  as  heljring  the  man  consuming  It  t<rbuy  a  home,  or 
to  start  one  through  a  IxiUdlng-and-loim  association.    It  hsa 
nerer  otwse  helped  him  to  pay  his  doctor  or  to  contribute  t< 
the  life  of  his  church.    No  instance  has  been  found  where  i 
has  helped  him  to  educate  and  train  his  children  for  citizen- 
ship or  for  manhood  and  womanhood.     Two  small  groups 
profit  by  Uquor — the  tax -evading  miUionaires  and  those  whc 
manufacture  aznl  distribute  It.    Yes;  it  means  prosperity  foi 
them,   but  It  also  means  a  Uving  hell  for   Its   countless 
victims. 

The  limit  of  audacity  was  reached  when  the  wet  propa- 
gandists advanced  the  claim  that  the  eighteenth  amendment 
violated  personal  and  SUte  rights.  Let  it  be  remembered 
that  there  are  no  vested  or  personal  rights  to  manufacture 
sell,  transport,  or  consume  Intoxicating  Uquor,  a  drug  that 
destroys  for  millions  of  people  the  capacity  to  exercise  Ub- 


erty  and  the  rlght«  and  recponsibllltles  of  citizenship  on  th« 
one  hand  and  brings  into  existence  a  corrupt  special  lnterefl» 
dominating  government.  controUlng  elections,  thus  polluting 
the  very  foundations  of  liberty  on  the  other.  The  wet 
forces  leom  never  to  have  grasped  the  elemental  truths 
that  Uberty  must  be  defined  in  terms  of  human  welfare;  tliat 
the  rights  of  women  and  children  to  a  decent  and  comfort- 
able existence  are  superior  to  the  right  of  an  Individual  to 
drink  intoxicating  beverages;  that  frequently  by  suppressing 
the  Uberty  to  do  a  less  Important  thing  we  release  the  liberty 
to  do  a  more  important  thing;  that  the  i^erson  who  will  not 
subordinate  his  physical  appetite  to  the  general  well-being 
cazmot  logicaUy  be  caUed  a  good  American. 

There  are  no  higher  and  more  sacred  rights  in  our  philos- 
ophy of  goverrunent  than  individual  personal  rights  and 
the  rights  of  the  several  States.  But  we  should  never  per- 
mit these  rights  to  be  used  as  excuses  for  evil  or  as  cloaks 
for  crime.  Our  history  reveals  that  never  when  confronted 
with  a  national  evil  or  a  national  enemy  have  we  said  that  it 
was  not  within  our  view  of  government  to  take  action  com- 
mensurate with  the  good  of  the  Nation  as  a  whole,  the  good 
of  aU  the  States,  the  good  of  all  persons,  action  designed 
to  protect  the  country  against  a  selfish,  an  arrogant,  a  de- 
structive, or  a  profiteering  special  interest.  There  has  never 
been  a  time  in  our  history  when  national  action  was  needed 
and  when  national  action  was  taken  that  representatives  of 
special  interests  have  not  sent  up  wails  and  lamentations 
about  personal  and  State  rights. 

The  eighteenth  amendment  ought  to  be  reembodied  in  the 
American  Constitution,  a  measure  prohibiting  an  evil  that 
wiU  undermine  the  Nation's  vitaUty  and  imjjede  the  Nation's 
advancemomt. 

In  every  country  the  same  terrible  Indictment  stands 
against  liquor.  From  every  land  ascend  the  cries  of  the 
multitudes  it  has  damned.  Among  almost  every  people  it 
is  one  of  the  chief  sources  of  the  murders,  the  suicides,  the 
debaucheries  of  body  and  of  mind.  Every  moment  it  crushes 
some  home,  some  heart.  It  arrests  the  physical  and  mental 
growth  of  children,  distorting  the  moral  sense,  promoting 
disobedience  of  parents  and  disregard  for  law.  It  curses  the 
future  generations  of  its  victims,  the  crazed,  the  maimed, 
the  palsied,  and  the  blind,  into  whose  blood  the  alcohoUc 
taint  is  inevitably  transmitted.  It  wrecks  domestic  hap- 
piness and  betrays  the  most  sacred  vows.  It  contains  no 
nourishment;  it  gives  no  strength.  It  impairs  the  vital 
functions  of  the  human  organism.  It  destroys  moderation 
and  self-control,  releasing  every  low  and  savage  impulse. 
Instead  of  satisfying  thirst,  it  leaves  increasing  thirst,  a 
thirst  suggesting  at  last  the  agonies  of  hell.  It  lowers  the 
efficiency  of  labor  and  weakens  the  foundations  of  indus- 
trial progress.  It  multiplies  the  hazards  on  our  streets  and 
highways,  imperiling  the  lives  of  motorists,  pedestrians,  and 
Uttle  children.  It  Increases  the  liabiUty  to  disease,  espe- 
cially to  infectious  maladies  Uke  tuberculosis.  It  diverts  the 
earnings  of  mankind  into  channels  of  economic  waste,  caus- 
ing a  loss  that  far  exceeds  the  revenues  it  provides  for  gov- 
ernmental use.  It  ought  to  be  returned  to  the  jungles  and 
the  haunts  of  outlawry  to  which  the  eighteenth  amendment 
consigned  it  14  years  ago. 

CALL   OF    THE   ROLL 

Mr.  REYNOLDS.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER  (Mr.  McGill  in  the  chair). 
The  Secretary  will  caU  the  roU. 

The  Chief  Clerk  caUed  the  roU.  and  the  foUowing  Senators 
answered  to  their  names: 


Adams 

Capper 

Ash  lint 

Caraway 

Austin 

Carey 

Clark 

Bailey 

Connally 

Bankhead 

CooUdge 

Barkley 

Oostlg&n 

Black 

Couzens 

Bone 

Cutting 

Borah 

Davis 

Brown 

Dickinson 

Biilkley 

DleterlcU 

Bulow 

Dill 

Byrd 

Duffy 

Bymea 

Xrlckaon 

Fess 

Keyes 

Fletcher 

King 

Frazler 

La  PoUette 

George 

Lewis 

Glass 

Logan 

Golds  borough 

Lonergan 

Gore 

McAdoo 

Hale 

IfcCarran 

Harrison 

McGlll 

Hastings 

McKellar 

Hatch 

IfcNary 

Hatfield 

Murphy 

Hayden 

Neely 

Hebert 

Noma 

Johnson 

Kye 
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Thomas,  Okla, 

Wagner 
Walcott 

Thomas,  Utah 

Thorn  pMti 

Walsh 

Townt^nd 

Whrolar 

Tr»mm«ll 

Whtt« 

Tydingn 

Vftodfiiberg 

Van  Nuy* 

O'UahotMr  BoWnMB,  fnd 

Ovvrtoo  RuiMMll 

PattfrsoD  Bchsll 

Pittman  Shsppard 

Pop*  MhlpstMd 

RMd  Smith 

iUynolds  8t«lwer 
RoblUMon,  Ark.      Stephens 

The  PRE8IDINO  omCEn.    Eighty-nine  Senators  have 

aruwered  to  their  names.    A  quorum  is  present. 

SENATOR   FROM   LOUISIANA 

Mr.  CONNALLY.  Mr.  President,  about  an  hour  ago  I 
submitted  to  the  Senate  the  report  from  the  Senatorial 
Campaign  Expenditures  Committee.  I  desire  to  call  up  that 
report  and  submit  some  remarks  to  the  Senate  with  respect 
to  it.  I  trust  that  all  Senators  will  read  the  report  in 
detail,  because  it  wUl  be  found  to  set  forth  the  situation  as 
the  committee  found  it,  relating  to  the  matters  investigated 
by  It,  much  more  fuUy  than  any  remarks  which  I  shaU  be 
able  to  submit,  speaking  without  manuscript. 

Mr.  President,  there  has  been  a  gieat  misconception 
throughout  the  country  with  reference  to  the  functions  and 
powers  and  jurisdiction  of  the  committee.  It  was  appar- 
ently popularly  believed  that  the  committee  v.'as  in  Louisi- 
ana for  the  purpose  of  investigating  the  election  of  Senator 
HuEY  P.  Long  and  not  that  of  Senator  Johw  H.  Overton. 
There  was  also  a  wide-spread  conviction  that  we  were  down 
there  generally  investigating  Senator  Long,  but  this  convic- 
tion obtained  without  any  real  knowledge  of  what  were  the 
powers  of  the  committee. 

I  invite  the  attention  of  the  Senate  to  the  fact  that  the 
resolution  (S.Res.  174)  appointing  the  committee  was  passed 
by  the  Senate  before  any  election  whatever  took  place  in 
1932.  We  were  not  directed  to  investigate  any  particular 
election  anywhere.  The  functions  of  the  committee  as  de- 
fined in  the  resolution  were  to  investigate  campaign  expendi- 
tures anywhere  in  the  United  States  with  regard  to  sena- 
torial elections,  elections  for  Vice  President  and  President, 
either  in  the  primaries  or  in  the  general  election.  The  com- 
mittee had  no  jurisdiction  to  investigate  any  election  in 
1930,  at  which  time  Senator  Long  was  elected.  It  had  no 
jurisdiction  to  investigate  anything  except  those  matters  set 
forth  in  the  resolution. 

Those  matters  were  as  follows: 

First.  Investigate  campaign  expenditures  of  candidates  for 
United  States  Senator  in  1932. 

Second.  Investigate  means  or  influence  other  than  the  use 
of  money  that  influenced  the  election  or  nomination  of  a 
Senator. 

Third.  Investigate  aU  other  facts  in  relation  to  the  nom- 
ination and  election  of  Senators  which  would  not  only  be  of 
public  interest  but  which  would  aid  the  Senate  in  enacting 
any  remedial  legislation  or  in  deciding  any  contests  which 
might  be  instituted  involving  the  right  to  a  seat  in  the 
United  States  Senate. 

The  committee  was  not  authorized  to  investigate  an 
election  contest.    There  was  no  contest. 

Mr.  President,  in  pursuance  of  the  resolution,  the  commit- 
tee called  upon  all  candidates  for  the  United  States  Senate 
and  their  managers  in  every  State  in  the  Union  where  sen- 
atorial elections  were  held  to  file  with  the  committee  a  state- 
ment of  expenditures.  We  also  called  upon  the  managers  of 
the  Presidential  and  Vice  Presidential  candidates.  Those 
candidates  or  their  managers  responded,  and  the  Senate  has 
that  material  available  for  any  use  to  which  it  may  desire 
to  put  it. 

The  committee  was  authorized  to  investigate  transactions 
with  regard  to  expenditures  in  1932  either  upon  its  own 
motion  or  upon  the  complaint  of  any  individual  or  candidate 
or  anybody  else.  Under  these  powers  the  committee  enter- 
tained a  complaint  in  the  form  of  a  letter  filed  by  then 
Senator  Edward  S.  Broussard.  of  Louisiana,  in  which  he 
made  certain  charges  with  respect  to  the  primary  election  in 
Louisiana  held  on  the  13th  day  of  September  1932.  in  which 
he  was  a  candidate  and  in  which  Senator  Overton  was  a 
candidate  for  the  Democratic  nomination  for  the  United 
States  Senate.    The  complaint  was  rather  a  long  document, 


and  I  shall  not  undertake  within  the  comptM  of  theie  n- 
markfl  to  outllnf  all  of  the  charKee.  They  appear  fully  eet 
forth  In  the  report  which  li  submitted  to  the  Benate  and 
which  will  be  available  to  all  intereeted  partlet. 

Senator  Howell,  of  Nebraska,  who  was  origtnaUy  the  chair- 
man of  the  committee,  directed  Senator  Bratton,  of  New 
Mexico,  and  myself  to  proceed  to  New  Orleane  on  the  6th  of 
October  1932.  a  few  days  after  the  primary  and  about  a 
month  before  the  general  election,  to  hear  the  complaint  of 
Senator  Broussard.  That  subcommittee  repaired  to  New 
Orleans.  The  charges  were  filed,  and  replies  were  filed.  At 
that  time  the  parties  announced  that  they  were  not  ready 
to  proceed  and  asked  that  the  committee  recess  In  order  that 
they  might  prepare  their  case.  The  committee  accordingly 
recessed. 

The  committee  was  then  composed  of  Senator  Howell,  of 
Nebraska,  chairman;  Senator  John  O.  Townsend,  of  Dela- 
ware; Senator  Robert  D.  Carey,  of  Wyoming;  Senator  Sam 
G.  Bratton,  of  New  Mexico;  and  m3rself.  the  junior  Senator 
from  Texas.  Subsequently  in  the  winter  of  1933,  last  winter, 
during  the  regular  session  of  the  Congress,  Senator  Howell 
and  Senator  Carey,  as  a  subcommittee,  proceeded  to  New 
Orleans,  where  they  held  hearings  for  some  2  weeks  or  more. 
At  the  last  session  of  Congress  a  reorganization  of  the  com- 
mittee took  place  because  of  the  change  of  political  power 
from  one  side  of  the  aisle  to  the  other,  and  Senator  Bratton 
became  chairman  of  the  committee.  Senator  Bratton  retired 
from  the  Senate  shortly  thereafter,  and  the  junior  Senator 
from  Texas  was  selected  as  chairman  of  the  committee,  after 
the  adjournment  of  the  last  session  of  Congress. 

In  the  meantime,  because  of  the  death  of  Senator  Howell, 
Senator  Thomas  of  Utah  and  Senator  Logan  of  Kentucky 
were  added  to  the  committee  to  succeed  Senator  Bratton 
and  Senator  Howell.  I  did  not  become  chairman  of  the  com- 
mittee until  after  the  adjournment  of  the  last  session  of 
Congress  on  the  17th  day  of  June.  At  that  time  the  com- 
mittee had  a  meeting  and  determined  upon  its  course  with 
reference  to  future  hearings.  We  had  just  been  through  a 
grinding,  very  hard  session  of  the  Congress.  Most  of  the 
members  of  the  committee  wanted  to  return  to  their  homes, 
and  it  was  decided  that  the  hearings  would  not  be  resumed 
until  October  16.  That  was  agreed  upon  unanimously  by  the 
members  of  the  committee. 

At  that  first  meeting  an  investigator  of  the  committee,  a 
man  by  the  name  of  Holland,  who  had  been  employed  by 
Senator  Howell,  was  present.  Laboring  under  delusions  of 
grandeur,  or  something  akin  to  that,  he  proceeded  to  express 
himself  rather  impertinently  to  the  committee  as  to  what 
the  committee  ought  or  ought  not  to  do.  As  chairman  of 
the  committee  at  that  time,  I  indicated  to  Holland  that  his 
functions  were  those  of  an  employee  of  the  committee  and 
that  the  committee  would  decide  when  it  would  start  hear- 
ings and  also  its  general  policy.  At  that  meeting  a  motion 
was  made  and  adopted  instructing  Holland  to  spend  the 
time  prior  to  the  meeting  of  the  committee  in  October  In  the 
preparation  for  the  use  of  the  committee  of  a  great  mass  of 
material  which  had  already  been  accumulated  by  a  number 
of  investigators  whom  the  committee  had  sent  to  Louisiana. 

The  committee  had  five  investigators  at  one  time  or  another 
at  work  in  the  State  of  Louisiana,  who  accumulated  a  mass 
of  material  which  the  committee  could  not  perhaps  have 
heard  had  it  sat  In  continuous  session  for  a  year.  The  com- 
bined time  of  those  Investigators  in  Louisiana  amounted  to 
54  weeks,  or  more  than  a  year  for  a  single  Investigator. 
What  the  committee  desired  was  the  organization  and  the 
briefing  of  that  testimony,  because  our  money  was  about 
gone  and  we  wanted  to  conclude  the  hearings  In  the  most 
expeditious  manner  possible. 

When  the  committee  met  In  Jime,  It  had  only  about 
$10,000  to  pay  for  the  stenographic  reporting  of  the  hear- 
ings, salaries  of  employees,  and  the  other  expenses  of  the 
committee,  expenses  of  witnesses,  and  all  other  charges.  For 
that  reason  the  committee  thought  the  time  of  the  Inves- 
tigator would  best  be  spent  here  In  Washington,  briefing 
and  preparing  the  evidence  for  the  use  of  the  committee. 
But  he  wanted  to  go  to  Louisiana.    There  was  some  little 


y^i 
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heat  In  that  first  meetinff .  We  retained  him  because  he  w«  s 
already  with  the  committee,  having  been  selected  by  Senate  r 
HowelL  He  was  not.  except  to  that  extent,  the  selection  qf 
the  committee  as  It  is  now  constituted. 

When  October  16  approached,  the  chairman  of  the  con  • 
mittee,  knowing  that  many  of  the  members  were  at  ther 
homes,  sent  telegrams  to  all  of  the  members  of  the  con- 
mittee  and  asiced  whether  or  not  October   16  was  still 
desirable  date. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yield  ju^t 
there? 

Mr.  CONNALLY.    I  yield. 

Mr.  CLARK.    I  should  like  to  ask  the  Senator  if  it 
not  a  fact  that  all  of  the  $25,000  appropriated  by  the  Senate 
for  investigations   throughout   the   United   States   was   e:^- 
pended  in  the  investigation  of  this  one  State? 

Mr.  CONNALLY.  All  of  it  was  spent  on  Louisiana.  V^ 
had  $25,000  appropriated  to  investigate  all  elections  in  tqe 
United  States.    We  have  spent  it  all  on  Louisiana. 

Mr.  President,  in  the  telegram  which  I  sent  to  oth^r 
members  of  the  committee  I  advised  them  that  during  tie 
week  beginning  October  16  I  should  like  to  be  in  Texas, 
and  I  should  like  to  postpone  the  hearing  for  a  short  tine 
if  it  was  agreeable  to  the  other  members.  I  have  those 
telegrams  before  me.  In  reply,  I  received  a  telegram  from 
the  Senator  from  Wsroming  [Mr.  Carky]  that  his  engag< 
ments  were  such  that  he  could  not  be  present  at  any  of 
the  hearings.  I  received  a  telegram  from  the  Senator  from 
Delaware  (Mr.  TowmssncI  indicating  that  he  was  engaged 
on  the  Banking  and  Cmrency  Committee,  and  it  was  doub 
ful  if  he  could  be  present  I  received  a  telegram  from  tie 
Senator  from  Utah  [Mr.  Thoxas]  that,  although  he  wis 
willing  to  come  at  any  time,  he  preferred,  if  possible,  th4t 
he  be  allowed  to  remain  in  Utah  until  after  November 

I  wanted  to  arrange  the  sessions  of  the  committee  to  suit 
the  members,  and  I  knew  that  we  could  expend  all  of  tie 
funds  that  we  had  long  before  the  session  of  Congress 
began:  and  I  did  not  deem  it  important  whether  we  met 
on  the  18th  of  October  or  on  some  other  date.  As  a  rt 
suit,  it  was  fhially  agreed  that  November  13  would  be  a^ 
agreeable  date. 

When  that  date  was  agreed  upon.  I  had  already  for  sonje 
months  an  engagement  for  the  13th  of  November,  so  I  teh  - 
I  graphed  the  Seiuitor  from  Kentucky  [Mr.  Logaic],  who  wjs 
the  next  Senator  in  rank,  advising  him  that  it  would  le 
impossible  for  me  to  t>e  present  on  the  first  day.  but  tiu.t 
I  would  be  there  on  the  second  day  and  for  him  to  pr<  ■ 
ceed  with  the  hearing.  I  ask  unanimous  consent  that  thit 
telegram  be  placed  in  the  Rbcokd. 

The    PRESromO    OFFICER.    Without    objection,    it 
•o  ordered. 

The  telegram  is  as  follows: 

NovncBcs  6,  1933. 
Seoator  M.  M.  LooAif. 

Bowling  Green,  Ky. 
Senator  Robsxt  O.  Ca&zt. 

Careyhunt.  Wyo: 

Committee  hearing  sot  for  NoTember  13  at  New  Orleans.     It  wlil 

be  14th  before  I  can  reach  there,  but  subconunittee  can  proceed  c  q 

13th.     Have    had    Investigator    proceed    to    New    Orleaos.     Please 

ad  viae  if  you  expect  to  be  present  cm  ISth^. 

Tom  Comkallt. 

Mr.  CONNALLY.    On  the  eth  day  of  November  I  sent  tlje 
foUowing  telegram  to  the  Senator  from  Utah  [Mr.  Thomas 


Senator 


NovxKaB  6.  1833. 
D.  Thomas, 
Salt  Lake  City,  Utah: 
Telegram  received:  hearing  has  been  set  for  13th.  but  I  shall  n<k 
be  able  to  reach  New  Orleans  untU  14th.     Other  mem.berB  of  00x4- 
mlttee  can  proceed  untU  I  arrive;  regards. 

Tom  Cohmallt. 

A  Similar  message  was  sent  to  the  Senator  from  Kentuck^ 
[Mr.  Logan]. 

The  investigator.  Holland,  was  also  adrised  by  telegrapb 
by  me  on  the  13th  day  of  November  that  I  would  be  theije 
CD  the  following  day. 

Mr.  President.  I  submit  these  telegrams  and  ask  for  the^ 
Inclusion  in  the  Rscord  in  order  that  the  Senate  may  kno'  7 
the  basis  of  some  of  the  aspersions  and  reHections  that  hav  e 


January  16 


been  cast  upon  this  committee  by  certain  partisan  and  bitter 
antagonists  in  the  political  field  in  Louisiana,  and  some  of 
them  outside  of  it. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  telegrams  are  as  follows: 

SzFmiiBXS  25,    1933. 
Senator  M.  M.  Looaiv, 

Boicling  Green,  Ky, 
Senator  Elbeht  D.  Thomas, 

Salt  Lake  City,  Utah. 
Senator  Robert  D.  Carzt. 

CareyhuTst,  Wyo. 
Senator  J.  O.  Townsend, 

SelbyviUe,  Del. 
The  hearing  on  Overton  election  matter  has  been  set  for  New 
Orleans  for  October  16.  I  would  like  to  be  In  Texas  during  that 
week  and  would  like  to  postpone  the  hearing  until  October  23  or 
October  30.  Please  advise  if  either  of  these  dates  will  be  satis- 
factory to  you  and  your  preference.  Unless  it  is  agreeable  to 
members  of  the  committee  to  make  change  I  shall  let  the  original 
date  stand.     Please  advise  me  by  wire. 

Tom  Connallt. 


Salt  Laks  Crrr,  Utah,  September  26,  1933. 
Senator  Tom  Connallt, 

Marlin,  Tex.: 
Wire  received.  Yesterday  I  tele^aphed  you  through  my  Wash- 
ington office  asking  if  I  could  not  remain  In  Utah  until  after 
repeal  election  on  November  7.  I  would  prefer  putting  off  Over- 
ton hearing  until  November  13,  which  will  permit  my  keeping  sev- 
eral Important  appointments  but  will  of  course  adjust  my  pro- 
gram to  your  and  the  other  committee  members'  convenience. 
As  soon  as  a  decision  is  made,  wire  from  you  will  be  appreciated. 
Regards. 

Elbext  D.   Thomas. 

September  29,   1933. 
Mr.  WiLsow  C.  Hzmra. 

Overton  Investigation  Committee, 
Care  Senator  Tom  Ccnnally, 

Senate  Office  Building.  Washington.  D.C.: 
After  consulting  other  members  of  the  committee   have  post- 
poned   Overton    hearing    to    November    13.     Advise    Holland    and 
suggest   to  him  shall   likely   want  him   to  precede   committee   by 
about  a  week. 

Tom   Connallt. 

November  4.  1933. 
Mr.  John  Holland. 

Care  Overton  Election  Investigation, 

Senate   Office   Building.   Washington,   D.C.: 
Committee  called  to  meet  at  New  Orleans  November  13.     Sug- 
gest you  proceed  there  at  once  and  carry  on  such  investigation  as 
possible. 

Tom  Connallt. 

Marlin,  Tex.,  ATorember  7,  1933. 
Senator  M.  M.  Logan, 

Boipling  Green,  Ky.: 
Telegram  received.  ShaU  stop  at  St.  Charles  Hotel.  Shall  not 
be  able  to  reach  New  Orleans  until  14th,  and  this  is  to  authorize 
you  and  Senator  Thomas  of  Utah  to  proceed  with  hearings  as  a 
subcommittee  of  full  committee.  Under  resolution  chairman  has 
authority  to  appoint  subcommittee  to  act  for  committee.  It  looks 
as  though  Townscnd  and  Carey  will  not  be  present. 

Tom  Connallt. 

novembeu  13,  1933. 
Senator  M.  M.  Loc.'.n. 

Care  St.  Charles  Hotel,  NeiD  Orleans: 
Shall    arrive    sometime    Tuesday    morning.      Hope    you    will   go 
ahead  with  work  of  committee  untU  I  arrive. 
Regards, 

Tom  Connallt. 

November  13,  1933. 
Mr.  John  G.  Holland, 

Chief  Investigator,  St.  Charles  Hotel. 

Sew  Orleans: 
Shall    arrive  Tuesday    morning    by    auto    or   plane.      Personally 
shall  stop  at  De  Soto  Hotel.     Wish  you  would  consult  hotel  about 
rates  and  advise  Senator  Logan. 

Tom  Connallt. 

Mr.  CONNALLY.  So  the  committee  convened  in  New 
Orleans  on  the  13th  day  of  November.  As  already  Indicated, 
I  had  advised  members  that  it  would  be  impossible  for  me  to 
be  there  until  the  14th.  The  Senator  from  Kentucky  [Mr. 
LocAH]  called  the  committee  to  order.  At  that  time  former 
Senator  Broussard  appeared  and  withdrew  from  the  hear- 
ing the  first  day  of  the  hearing  on  the  ground  that  he  had 
lost  confidence  in  the  committee.    Seoator  Broussard  had 
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no  basis  whatever  for  any  such  insinuation  or  reflection. 
The  hearing  was  originally  instituted  at  the  request  of 
Senator  Broussard,  and  every  consideration  accorded  to 
him.  He  filed  a  complaint  in  the  case.  A  full  hearing  was 
held  in  February  of  last  year  at  which  he  was  present. 
Senator  Broussard  filed  voluminous  charges;  but,  so  far  as 
I  know,  he  never  submitted  to  the  committee  any  one  wit- 
ness, but  invited  the  committee  to  go  out  and  put  investi- 
gators in  every  parish  of  the  State  and  ascertain  and  prove, 
if  possible,  the  charges  which  he  had  alleged,  simply  on 
information  and  belief. 

I  have  always  entertained  a  high  personal  regard  for  the 
former  Senator  from  Louisiana,  Mr.  Broussard;  but  he  had 
no  warrant  for  making  the  reflections  and  insinuations  that 
he  did. 

A  few  days  before  the  hearing  in  New  Orleans  Senator 
Broussard  called  me  over  the  long-distance  telephone  at  my 
home  and  wanted  to  know  if  the  committee  was  going  to 
employ  counsel  to  conduct  the  investigation  in  New  Orleans. 
I  told  Senator  Broussard  that  at  a  meeting  of  the  committee 
on  June  17,  at  which  it  was  organized,  the  committee  had 
decided  that  we  would  not  employ  counsel,  because  we  had 
only  $10,000  remaining  to  pay  all  of  our  expenses,  and  the 
committee  had  decided  that  since  there  were  several  lawyers 
on  the  committee  they  themselves  would  examine  the  wit- 
nesesses  and  conduct  the  investigation.  He  then  suggested 
that  he  would  very  much  like  to  have  Holland  conduct  the 
Investigation  as  counsel.  The  chairman  told  him  that  he 
would  not  reverse  the  committee's  action  until  the  commit- 
tee met  in  New  Orleans,  but  that  if  the  committee  desired 
that  course  to  be  followed  the  chairman  would  be  perfectly 
willing  to  have  it  done. 

So  the  secret  and  the  basis  of  the  venom  which  wa§  ex- 
emplified in  the  outbursts  of  the  investigator  for  the  com- 
mittee lay  in  the  fact  that  he  was  embittered  at  the  chair- 
man and  the  committee  because  of  the  unpleasantness  in 
the  June  17  meeting  here  in  Washington,  and  in  the  fact 
that  the  committee  had  told  him  to  remain  here  and  digest 
the  evidence  rather  than  to  go  out  on  another  trip;  and  he 
was  further  embittered  by  the  fact  that  he  wanted  to  be 
counsel  for  the  conamittee,  and  conduct  the  investigation, 
and  be  on  the  front  page  of  the  papers  every  day  as  another 
"  great,  outstanding  investigator."  When  that  was  not  done 
the  investigator,  in  a  sensational  outburst,  accused  first  the 
chairman  of  the  committee.  He  said  the  chairman  was 
sifraid  to  come  down  to  Louisiana  on  the  first  day,  but  that 
he  would  be  there  on  the  second  day.  Well,  I  am  wondering 
what  the  difference  is,  what  the  terrors  are  in  Louisiana 
on  the  first  day  that  vanish  on  the  second  day.  Everybody 
knew  that  I  would  be  there  on  the  second  day,  and  I  was 
there  on  the  second  day.  We  saw  no  "  big,  bad  wolf  "  when 
we  got  there.  The  other  committee  members  were  there; 
and  in  order  to  gain  his  headlines  and  his  publicity,  and 
have  a  little  brief  hour  in  the  press,  the  investigator  imputed 
improper  motives  to  all  of  the  committee,  and  insinuated 
that  the  committee  was  trying  to  cover  up  something,  or  to 
shield  somebody. 

Mr.  President,  some  inquire,  "  Why  was  not  the  investi- 
gator discharged  and  disciplined?  "  If  it  had  been  a  matter 
of  satisfying  our  own  personal  feeling,  he  would  have  been 
discharged  perhaps.  I  do  not  know  what  the  other  mem- 
bers would  have  said  about  it.  He  was  supposed,  however, 
to  have  the  evidence  which  the  committee  was  to  use  and 
produce.  We  had  only  a  small  amount  of  funds  still  at  our 
disposal,  and  we  knew  that  if  the  investigator  were  dis- 
charged it  would  be  said  by  those  who  wanted  to  criticize 
the  committee  that  we  were  trying  to  shield  somebody  and 
were  discharging  the  only  man  who  had  the  information 
available.  So  we  kept  him  on,  suffering  the  humiliation  of 
his  presence  there  in  the  committee,  taking  the  punishment 
as  members  of  the  committee  in  order  that  we  might  per- 
form our  duty  to  the  Senate  and  obey  its  commands  in  in- 
vestigating the  lurid  chapters  of  politics  in  Louisiana  and 
putting  them  before  the  Senate  for  its  consideration- 

That  is  why  we  did  not  discipline  the  investigator — not 
because  he  did  not  deserve  it,  not  because  the  committee  did 


not  feel  the  injustice  and  the  outrage  of  his  outburst,  but 
because  we  had  a  solemn  duty  and  function  to  perform; 
and  we  went  through  the  humiliating  publications  in  the 
papers  and  the  headlines  reflecting  on  the  committee  in 
order  that  we  might  come  back  here  to  the  Senate  and  say, 
"  We  have  performed  the  duty  you  imposed  upon  us,  and 
we  lay  before  you  the  facts  with  regard  to  this  matter." 

So  much  for  that. 

Mr.  President,  the  Senator  from  Kentucky  [Mr.  Logan], 
formerly  a  member  of  the  Supreme  Court  of  Kentucky,  a 
trained  lawyer,  was  examining  the  witnesses;  and  this  in- 
vestigator, in  another  outburst,  intimated  and  said  that 
the  Senator  from  Kentucky  did  not  know  anything  about 
examining  witnesses;  that  he  did  not  know  anything  about 
the  evidence.  That  is  recited  simply  to  show  the  venom 
and  the  spleen  and  the  malice  and  the  treachery  in  the 
outbursts  and  charges  which  the  papers  placarded  all  over 
the  United  States. 

Mr.  President,  what  did  we  do  and  what  did  we  find  when 
we  met  in  Louisiana  on  the  13th  day  of  November  and  pro- 
ceeded to  hear  testimony? 

I  do  not  refer  particularly  to  the  other  hearings.  They 
are  here  in  published  form.  A  great  mass  of  evidence  was 
accumulated  in  February;  and  in  the  hearings  in  Louisiana 
recently  concluded  we  covered  3  weeks  of  grinding,  merci- 
less, toilsome  work.  Tlie  committee  did  not  restrict  the  in- 
vestigation to  the  strict  rules  of  evidence.  The  rules  of 
evidence  obtaining  in  the  courts  were  not  observed.  We 
permitted  the  evidence  to  take  a  wide  range.  Technical 
objections  were  largely  disregarded  all  the  time,  and  we 
brought  on  the  stand  within  the  limited  time  that  we  had 
at  our  disposal  everybody  we  could  find  who  was  supposed 
to  know  any  facts.  Before  we  ended  our  investigation  we 
had  expended  all  the  funds  which  had  been  appropriated, 
and  there  is  now  a  deficit  for  which  we  hope  the  Senate 
will  make  proper  provision. 

Mr.  President,  in  October  1932.  when  the  committee  first 
met,  Mr.  Rightor  was  attorney  for  Senator  Broussard,  and 
filed  the  charges.  He  stated  in  the  first  hearing  his  con- 
ception of  what  the  issue  in  this  case  was.  That  statement 
appears  at  page  15  of  the  report.  It  is  not  long,  and  I 
desire  to  read  It  at  this  time. 

Mr.  RicHTom.  Now,  what  Is  the  Jurisdiction  of  this  committee? 
This  committee  Is  not  trying  an  election  contest  between  Mr. 
Overton  and  Senator  Broussard.  That  la  not  the  Issue.  This 
committee  cannot  determine  that  Senator  Broussard  Is  elected. 
This  committee  la  appointed  solely  for  the  purpose  of  determining 
whether  or  not  Mr.  Overton's  title  to  a  seat  In  the  United  States 
Senate  is  clean.  That  Is  all  this  committee  can  decide,  and  It  can 
decide  nothing  else. 

Mr.  ROBINSON  of  Arkansas.  The  reason  for  that  state- 
ment, as  I  understand  it,  lies  in  the  fact  that  no  contest 
was  filed. 

Mr.  CONNALLY.  ExacUy.  I  want  to  call  the  attention  of 
the  Senate  to  the  fact  that  this  first  hearing  in  New  Orleans 
in  October  1932  took  place  a  few  days*  after  the  primary  but 
before  the  general  election.  No  contest  was  filed  with  the 
committee  by  Senator  Broussard  for  the  seat  in  the  Senate 
or  for  the  nomination,  and  Mr.  Rightor  did  not  intend  to 
say  "  title  to  a  seat "  at  that  time,  because  the  general  elec- 
tion had  not  taken  place.  What  he  referred  to,  of  course, 
was  the  question  whether  or  not  Senator  Overton's  title  to 
the  primary  nomination  was  clean.  After  the  committee  had 
had  the  first  hearing,  the  general  election  in  November 
occurred,  and  Senator  Overton  was  elected  in  the  general 
election  without  any  opposition  whatever. 

Senator  Broussard  did  not  institute  any  contest  of  the 
nomination  in  the  courts  of  Louisiana,  nor  did  he  institute 
any  contest  before  this  committee,  and  his  attorney  appear- 
ing before  the  committee  specifically  stated  that  Senator 
Broussard  did  not  claim  to  have  been  nominated  in  the  pri- 
mary. That  is  set  forth  in  the  report.  He  did  not  claim  to 
have  been  nominated  and  he  did  not  file  a  contest,  either 
respecting  the  primary,  or  the  general  election.  So,  In  the 
face  of  that  record,  there  being  no  contest  either  in  the 
courts  or  before  the  committee,  Senator  Overton  having 
been  elected  after  that  time  in  the  general  election  without 
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any  oppodtton.  the  only  Issue  for  the  committee  to  det<  t- 
mlne  and  report  back  to  the  Senate  was  whether  or  not 
Senator  Ovoton  hnd  been  guilty  of  such  fraud  cm-  comip- 
Ucn  In  the  primary  election  as  to  disqualify  him  to  be  a 
Member  of  the  United  States  Senate. 

The  committee  undertook  to  secure  all  available  eviderce 
on  that  point.  The  charge  of  Senator  Brouasard  did  iiot 
claim  that  Senator  Overton  had  been  guilty  personally  of 
any  fraud  or  coiruption.  He  charged  that  the  fraud  a  ad 
corruption  had  been  committeed  by  the  Long  organtzatl«i, 
or  by  the  Walmsley  organization,  who  were  backing  1|ie 
candidacy  of  Senator  Overton. 

Mr.  President,  there  are  a  number  of  aspects  to  this  rep^t 
to  which  I  desire  to  call  the  attention  of  the  Senate, 
will  appear  in  the  report,  there  are  in  Louisiana  several  v< 
active  and  aggressive  political  factions.    What  Is  known] as 
the  Long  organization,  dominated  and  controlled  by  Sena' 
HiTEY  P.  Long,  has  general  control  of  the  State  outside 
the  city  of  New  Orleans.    Within  the  ctty  of  New  Orlea^. 
irtiat  Are  known  as  the  "  old  regulars  ",  or  the  machine 
Mayor  Walmsley.  have  normally  control  of  the  city.    Th 
Is  a  rival  organisation  in  New  Orleans  called  the  Frai<:is 
Williams  organization. 

When  Senator  Ovcarow  became  a  candidate  for  the  Senite 
tn  the  primary  of  1932.  the  State  Democratic  organization, 
or  the  Long  organization,  announced  its  support  of  8e: 
OvnTOir.  and.  if  I  mistake  not,  it  Is  In  evidence  that  Senal 
OVERT03T  knew  before  he  announced  that  we  would  have 
support  of  what  is  called  the  Long  organization,  or  machi 
Lattf  on,  the  Walmriey  organization  endorsed  him, 
Williams  organization  of  New  Orleans  espoused  the 
of  Senator  Brouaaard. 

There  were  a  great  number  of  charges  with  respect 
practices  and  methods  in  the  primary  in  Louisiana. 
haps  the  most  serloos  was  that  which  related  to  what 
called  the  dummy  candidate  device. 

IB  Louisiana  it  is  permitted,  in  the  case  of  parish 
local  ofBccs,  for  anyone  who  fUes  as  a  candidate  also  to 
names  of  candidates  for  election  commissUxiers,  the 
who  control  the  elections.  After  those  names  are  filed 
the  candidate  gets  the  benefit  of  them,  he  may  then  wi  h- 
draw  his  candidacy  for  his  office  and  receive  iMick  his  fU  ng 
fee.  In  other  words,  if  an  organization  or  a  machine  wa  its 
to  get  control  of  the  primary  election  machinery.  It  hai  a 
number  of  local  candidates  file  for  parish  offices.  "Hiey  tl  en 
turn  in  the  names  of  their  candidates  for  election  comn:ls- 
sioners.  All  of  those  names  are  put  in  a  hat,  and  theiL  5 
are  drawn  oat.  and  the  ttrst  5  who  are  drawn  out  are  he 
election  commissioners.  Then  the  dummy  candidates  wi  h- 
draw  their  caniUdacies  for  parish  offices,  having  obtained 
oontrtri  oi  the  election  machinery. 

Mr.  President,  under  the  laws  of  Louisiana  that  is  per- 
mitted. The  Supreme  Court  holds  that  it  is  a  political  qu  ;s- 
tion.  and  the  court  will  not  go  into  it.  In  Louisiana  th*re 
^  Is  no  law  against  corrupt  practices  in  the  primaries.  Th  >re 
is  no  law  in  Louisiana  requiring  campaign  managers  to  lie 
sworn  statements  of  their  expenditures.  There  is  no  ^w 
in  Louisiana  limiting  the  amount  of  campaign  expendit 
In  primaries. 

What  occurred  with  reference  to  the  dimuny  candidate 
rice  in  the  city  of  New  Orleans?    Our  hearings  were  in 
city  of  New  Orleans.    We  did  not  hav«  funds  to  send 
witnesses  all  over  the  State.    We  did  not  have  the  moi 
We  did  hear  a  number  of  witnesses  who  did  not  reside 
New  Orleans,  but  most  of  our  investigation  was  in  the  c: 
because  the  original  complaint  filed  with  us  had  placed 
of  the  charges  as  to  corruption  and  fraud  in  the  city  of 
Orleans. 

We  find  that  tn  New  Orleans,  out  of  about  1.400  elect  on 
commissioners,  as  I  remember  the  number,  the  Long  sod 
Walmsley  organization,  by  the  use  of  dummy  Candida  es, 
secured  something  like  1.300.  I  do  not  know  the  exact  1  g- 
ures,  but  it  waa  something  like  6  or  7  to  1.  Senator  Broussi  rd 
claimed  that  he  had  not  participated  in  the  filing  of  dum:  ny 
candidates.  Senator  Oveston  made  a  similar  cootentim. 
We  absolved  asnator  Brouasard  from  any  aetive  partidj  a- 
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tion  In  securing  dtmuny  candidates  for  his  ticket,  but  there 
were  some  dummy  candidates,  as  I  recall  it  now,  for  candi- 
dates alined  with  the  Broucsard  ticket. 

There  is  no  doubt  that  in  behalf  of  the  ticket  upon  which 
Senator  Overton  was  a  candidate  there  were  a  large  num- 
ber of  dummy  candidates  filed.  Senatorial  candidates,  how- 
ever, cannot  file  dummy  candidates.  These  dummies  are 
filed  by  local  or  parish  officers.  They  are  usually  filed  at  the 
direction  of  the  political  leader  or  manager  in  the  precinct 
or  in  the  parish.  There  was  no  testimony  and  no  charge,  as 
I  recall  it,  that  Senator  Overton  had  personally  instigated 
the  filing  of  any  dimamy  candidates  in  his  behalf. 

Mr.  President,  the  committee,  after  Investigating 
thoroughly  the  dummy-candidate  system  in  Louisiana,  de- 
sires to  express  to  the  Senate  and  to  the  country  its  hearty 
cond«nnation  of  any  such  device.  Such  a  device  invites 
fraud:  it  is  a  fraud  upon  the  rights  of  any  free  people,  be- 
caxise  when  the  election  machinery  or  a  large  number  of 
election  oflicers  are  in  the  control  of  a  political  machine 
dominated  and  controlled  perhaps,  by  1  or  2  or  3  men.  it  is 
absolutely  impossible  for  the  public  ever  to  know  whether 
or  not  all  of  the  ballots  in  the  boxes  were  put  there  by  the 
voters,  or  were  put  there  by  these  hand-picked,  selected 
political  bushwhackers.  Such  a  practice  ought  to  be  re- 
moved from  the  jurisprudence  of  Louisiana.  It  Is  a  fraud 
upon  the  people  of  that  State.  Of  course,  the  Senate  has 
no  jurisdiction  to  correct  legislation  of  Louisiana,  but  the 
resolution  under  which  the  committee  was  appointed  in- 
structed the  conmiittee  to  report  the  facts  to  the  Senate,  and 
we  are  undertaking  to  perform  that  duty. 

We  find  that  in  the  city  of  New  Orleans,  in  connection 
with  many  of  the  boxes  where  diunmy  candidates  were 
used,  there  was  fraud.  However,  with  its  limited  funds  and 
because  the  ballot  boxes  had  long  since  been  disposed  of, 
the  committee  were  unable  to  determine  how  extensive  that 
fraud  was  or  what  would  have  been  the  result  in  the  city 
of  New  Orleans  and  in  the  boxes  in  the  other  parts  of  the 
State  where  the  dimimy  candidates  had  been  used. 

We  did,  however,  determine  that  if  all  of  the  boxes  where 
dummy  candidates  had  been  used  or  where  they  had  been 
filed  were  wholly  disregarded  and  thrown  out,  that  Senator 
Overton  would  have  an  apparent  majority  on  the  face  of 
the  returns  of  11,382  votes.  It  may  be  ix)inted  out,  further- 
more, that  on  the  face  of  the  returns  originally  Senator 
Overton  had  a  majority  of  56,529  votes. 

We  find  that  by  throwing  out  all  of  the  boxes  where  the 
dummies  were  used  or  where  they  were  intended  to  be  used, 
apparently  Senator  Overton  would  still  have  had  a  majority 
of  11,382.  We  present  this  finding,  not  because  we  had  any 
power  to  determine  he  was  not  nominated,  but  we  do  it  in 
response  to  the  instructions  of  the  Senate  to  report  back  all 
facts  within  our  knowledge  respecting  that  particular  thing; 
and  it  was  necessary  to  do  so  in  order  to  illustrate  this 
damnable  scheme  of  the  dummy-candidate  device. 

Mr.  President,  we  found  in  the  State  of  Lomsiana  that  it 
is  a  practice,  under  the  present  pohtical  system  of  that 
State,  to  assess  State  employees  and  State  officials  arbi- 
trarily and  compulsorily  for  campaign  expenditures.  Such 
a  system,  where  the  officeholder  is  compelled  on  penalty  of 
losing  his  job  to  contribute,  breeds  fraud,  opens  up  oppor- 
tunity for  tremendous  campaigns  fimds.  and  particularly  in 
Louisiana,  where  there  is  no  law  requiring  a  report  of  ex- 
penditiu-es,  or  an  accounting,  and  where  the  money  is  turned 
over  to  the  political  organization  dominated  by  perhaps  one 
man.  there  is  no  one  who  knows  where  that  money  goes,  or 
whether  it  is  in  fact  used  for  campaign  expenditures,  or 
whether  it  is  employed  for  private  or  personal  profit  of  mem- 
bers of  the  organization.  That  is  a  vicious  system.  It 
ought  to  be  condemned,  and  this  committee  condemns  it  in 
the  strongest  possible  terms. 

Mr.  President,  our  particular  function  was  to  investigate 
campaign  expenditures.  We  imdertoc*,  to  the  best  of  our 
ability,  to  perform  that  duty.  There  appeared  before  us  the 
campaign  managers  of  Senator  Oveston.  We  have  in  the 
record  a  sworn  statement  as  to  their  expenditinres.  We  sum- 
moned before  us  the  mayor  of  the  city  of  New  Orleans,  Mr. 


Walmsley,  who  Is  the  head  of  the  old  regular  organization 
supporting  Senator  Overton.  We  summoned  the  members  of 
the  State  administration,  various  heads  of  departments,  who 
admitted  that  they  collected  from  their  employees — always 
voluntarily,  of  course,  according  to  their  statement — assess- 
ments for  campaign  purposes. 

It  was  in  evidence  that  in  September  1932  the  State  office- 
holders and  employees  were  called  upon  for  an  assessment 
of  10  percent  of  their  salaries.  Senator  Overton's  friends 
contended  that  the  assessment  was  made  to  pay  a  deficit  in 
the  campaign  expenses  of  Governor  Allen,  which  had 
occurred  in  January  preceding. 

Frankness,  Mr.  President,  compels  me  to  say  that  the  fact 
that  the  Overton -Broussard  primary  was  held  in  September 
1932.  and  that  the  assessment  on  State  officeholders  was 
made  in  September  1932,  about  the  time  of  the  primary — 
maybe  a  few  days  later — raises  in  my  mind  a  very  strong 
presumption  that  that  money  was  collected  for  the  Overton 
campaign,  and  for  the  campaign  of  the  associates  of  Senator 
Overton  on  his  ticket. 

Senator  Overton  denies  that.  His  campaign  managers 
deny  that.  All  of  the  witnesses  appearing  before  the  com- 
mittee, when  interrogated  as  to  what  was  the  purpose  of 
their  contribution,  said  always.  *'  To  the  Allen  campaign 
deficit."  "  To  the  Allen  campaign  deficit  ",  except  one,  as  I 
recall  it.  and  he  presented  a  check,  and  on  the  comer  of  the 
check  was  marked  "  The  Overton  campaign  fund."  It  was 
contended,  of  course,  that  that  had  been  written  on  there 
after  the  check  had  been  cashed.  Of  course,  we  do  not 
know:  we  are  not  able  to  say  as  to  that,  but  I  will  say  this 
for  myself:  I  believe  that  some  of  that  money  collected  in 
September  1932  was  employed  for  the  Overton  campaign,  and 
I  shall  tell  the  Senate  why  and  how. 

Mr.  Seymour  Weiss,  the  manager  of  the  Roosevelt  Hotel 
In  New  Orleans,  where  the  Long  organization  has  Its  head- 
quarters, was  admittedly  the  handler  of  cash  of  all  cam- 
paign collections  and  expenditures  for  both  the  Allen  cam- 
paign for  governor — Allen  was  supported  by  the  Long  or- 
ganization— and  Senator  Overton  and  the  congressional 
ticket  in  September.  Mr.  Weiss  testified — and  the  sworn 
report  of  Senator  Overton  shows — that  his  campaign  fund 
was  made  up  of  a  lot  of  contributions  of  rather  large 
amounts — $1,000.  $1,500.  $2,500.  as  I  recall  it — from  a  few 
Individuals.  Some  of  those  individuals  were  State  officers. 
One  of  them  was  the  Governor,  one  of  them  was  the  conser- 
vation commissioner,  one  of  them  was  on  the  dock  board. 
I  believe — about  the  latter  I  will  not  say  that  I  am  accurate 
in  my  statement — but  at  any  rate  a  group  of  State  officials. 
My  belief  is  that  the  contributions  which  were  made  in 
their  names,  supposedly,  were  really  collected  by  them  first 
from  employees  under  their  jurisdiction,  and,  of  course, 
when  they  turned  them  in  and  swore  that  they  had  made 
those  contributions,  it  is  like  the  boy  who  said,  "  That's  my 
tale,  and  I  am  going  to  stick  to  It."  They  had  to  stick  to 
the  tale  with  which  they  started  out. 

Personally,  my  belief  is  that  the  bulk  of  the  money  for  the 
Overton  campaign  and  the  congressional  campaign  came 
indirectly  from  assessments  on  State  officials  and  employees. 

Mr.  VANDENBERG.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Russell  in  the  chair). 
Does  the  Senator  from  Texas  yield  to  the  Senator  from 
Michigan? 

Mr.  CONNALLY.    I  yield. 

Mr.  VANDENBERG.  Was  there  any  evidence  given  as  to 
any  assessments  made  on  Federal  employees? 

Mr.  CONNALLY.  No:  I  do  not  think  so.  I  do  not  think 
any  of  the  Federal  employees  are  controlled  by  the  organi- 
zations there,  and  from  present  prospects  it  does  not  seem 
that  any  of  them  are  going  to  be  so  controlled.  There  is  a 
Federal  statute.  I  shall  say  to  the  Senator,  providing  against 
soliciting  campaign  contributions  from  Federal  employees  on 
Federal  property,  as  I  remember  it  now. 

Mr.  VANDENBERG.  It  is  not  confined  solely  to  Federal 
property.  Section  118  of  the  Criminal  Code,  as  amended, 
prohibits  even  the  reception  of  a  contribution  by  a  Federal 
candidate  from  a  Federal  employee. 


Mr.  CONNALLY.  I  knew  there  was  a  statute  on  the  sub- 
ject, but  I  did  not  know  how  broad  it  was. 

Mr.  McADOO.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  California? 

Mr.  CONNALLY.  I  shall  yield  in  just  a  moment.  Mr. 
President. 

Let  me  further  state  to  the  Senator  from  Michigan  that 
there  ought  to  be  in  every  State  of  the  Union  a  similar  stat- 
ute with  regard  to  compulsory  assessments  on  State  officials 
and  employees. 

I  now  shield  to  the  Senator  from  California. 

Mr.  McADOO.  Did  I  understand  the  Senator  from  Texas 
correctly  when  I  thought  I  heard  him  say  that  there  is  no 
law  in  Louisiana  which  forbids  the  collection  of  assessments 
from  State  employees? 

Mr.  CONNALLY.  There  is  no  such  law  as  far  as  we  ascer- 
tained. We  did  not  go  down  and  examine  all  the  digests, 
but  the  testimony  before  the  committee  was  that  there  was 
no  law  in  Louisiana  requiring  a  report  of  campaign  con- 
tributions in  primaries,  no  law  limiting  the  amoimt,  no  cor- 
rupt practices  act.  It  seems  to  be  the  conception  in  Louisi- 
ana that  nominations  are  matters  purely  within  the  control 
and  regulation  of  party  authority. 

Let  me  say  that  under  those  conditions  the  assessment 
of  candidates  is  particularly  vicious,  because  they  can  be 
assessed  at  the  will  of  any  political  boss  or  dictator,  and 
there  is  no  accounting  as  to  where  that  money  goes.  It  is  a 
system  under  which  helpless  employees  may  be  made  the 
victims  of  extortion,  and  the  money  cannot  be  traced,  as  to 
whether  it  goes  to  the  private  pocket  or  the  private  profit  of 
the  power  that  dominates  the  machine,  or  whether  it  is  spent 
for  campaign  or  political  purposes. 

It  is  a  sjTstem  that  breeds  corruption,  it  is  wrong.  It  is 
Indefensible,  and  this  committee  hopes  that  the  State  of 
Louisiana  will  correct  that  system. 

Mr.  President,  were  I  to  go  into  great  detail  with  regard 
to  many  of  these  matters,  I  would  consume  much  time  of  the 
Senate.  The  report  is  supplemented  by  some  3.000  or  more 
pages  of  printed  testimony.  We  bring  back  this  testimony 
and  this  report  of  the  committee  for  the  use  of  the  Senate 
in  any  contest  which  may  be  filed  or  in  any  proceeding  now 
pending  before  any  other  committee  or  the  Senate. 

I  wish  to  make  this  observation  at  this  point,  in  connection 
with  my  statement  of  the  misunderstanding  of  the  functions 
of  this  committee:  That  it  has  never  had  any  jurisdiction  of 
the  charges  looking  to  the  ouster  of  Senator  Long.  That 
matter  has  been  before  the  Judiciary  Committee  of  the 
Senate,  and  this  committee  in  question  has  never  had  juris- 
diction of  it  and  never  had  any  power  with  relation  t^  it. 

However,  the  press  in  Louisiana  was  unfair  to  the  com- 
mittee: it  never  made  clear  the  issues,  or  the  fimctions  of 
the  committee;  and.  in  its  desire  to  publish  sensational 
material  and  sensational  stuff,  it  left  the  impression  that  we 
were  down  there  investigating  the  official  conduct  and  the 
official  actions  of  Senator  Long,  and  Senator  Ovebton,  until 
the  later  stages  of  the  committee  hearings,  was  somewhat 
obliterated  and  overlooked  in  the  discussion  by  the  press. 

Mr.  President,  the  report  also  devotes  considerable  at- 
tention to  general  political  conditions  in  the  ^tate  of  Loui- 
siana. We  have  already  pointed  out  the  political  organiza- 
tions there.  I  want  to  say  a  word  about  those  political 
organizations.  The  situation  is  a  strange  one.  One  year 
two  organizations  will  be  aligned  together,  allied,  in  sup- 
porting a  certain  candidate  for  office;  next  year  they  may 
be  fighting  each  other;  and  the  following  year  they  may 
be  back  together.  It  is  the  queerest  political  situation  in 
Louisiana  that  it  has  ever  been — I  started  to  say  the 
"privilege  " — no;  I  do  not  say  "  privilege  " — that  it  has  ever 
been  the  part  of  the  Senator  from  Texas  to  observe.  I  do 
not  know  much  about  the  operation  of  machines  in  the 
great  cities  of  the  United  States,  but  I  shall  say  that  I  be- 
lieve that  any  expert  in  these  other  cities  could  take  a  post- 
graduate course  if  he  should  visit  New  Orleans.     [Laughter.] 

Mr.  President,  the  Senate  instructed  us  to  report  on  gen- 
eral political  conditions  in  lioulsiana.  The  committee  in  its 
report  says: 
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Tbe  sttuAtlon  In  Louisiana  as  It  relates  to  electtons  cannot  be 
defended.  The  political  organizations  there  play  the  poUtKal 
game  according  to  the  standard  that  the  result  Is  the  Imports  at 
thing  and  the  means  of  obtaining  It  are  secondary  conslderatk>i  ks. 

They  play  the  game  according  to  that  standard.  We  fl  id 
that  in  1932— the  year  which  this  investigation  coverec  — 
the  80-caUed  "Democratic  Association  of  Louisiana",  lut 
more  generally  known  as  the  "  Long  organization ",  alx  o- 
lutely  dominated  the  politics  of  the  State.  It  dictated  w  lo 
should  run  and  who  should  not  run;  it  dictated  the  candi- 
dates. In  the  city  of  New  Orleans  the  Walmsley  organ!:  a- 
tion  has  had  control  for  some  time.  In  the  Overton  ca  n- 
paign  these  two  organizations  were  both  sui>porting  Sena  or 
OvRTOfr. 

We  find,  furthermore,  that  Senator  Rxnrr  P.  Loiva  and  nls 
lieutenants  completely  dominate  the  State  organization, 
which  is  known  as  the  "Democratic  Association.'*  He  lot 
only  controls  the  political  organization  but  either  he  or  the 
organization  which  he  dominates  controls  the  Governor:  it 
controls  his  policies:  it  dominates  all  the  State  depcutmen  «; 
It  dictates  who  shall  and  who  shall  not  run  for  office. 

There  is  a  very  bitter  factional  division  in  Louisiana.  1  be 
different  groups  are  always  at  each  other's  throat.  TlJit 
resulted  in  this  committee's  being  harassed  and  annoyed  di  ir- 
Ing  its  proceedings  by  howling  groups.  When  one  witnsss 
would  testify  favorably  to  one  faction,  half  of  the  audience 
would  give  a  great  yell. 

The  committee  tried  to  control  that  situation,  but  it  t  ad 
a  very  small  amoimt  of  funds;  the  resolution  required  tliat 
the  hearings  tie  public,  and  we  could  not  therefore  h  >ld 
executive  sessions;  we  could  not  throw  the  crowd  out.  Tten 
when  the  other  side  would  have  an  inning,  its  partlsf  ns 
would  jrell  and  whoop;  they  would  make  spectacular  ( n- 
trances  to  the  committee  hearing.  They  had  the  hear  ng 
room  packed,  each  crowd  vying  with  the  other  as  to  wh  ch 
could  get  more  people  into  the  room.  These  were  the  c<  n- 
ditions  under  which  this  committee  labored.  If  the  con- 
mittee  had  consulted  its  own  comfort,  it  would  not  have  b4  en 
there;  but  the  committee  felt  that  Its  duty  to  the  Senite 
required  that  it  stay  in  Louisiana  in  spite  of  these  vexatio  as. 
in  spite  of  these  harassments.  in  spite  of  the  terrible  con  11- 
tions  which  we  found  there — to  stay  there  and  wade  throi  gh 
it  all  in  order  to  come  back  here  and  lay  before  the  Sen  ite 
a  report  as  to  thto  facts.  We  have  done  that;  we  have  und  tr- 
taken  to  discharge  our  duty  to  the  Senate;  we  have  not 
shielded  anybody.  Every  piece  of  evidence  that  was  wo  th 
while  presenting  was  presented,  and  not  a  witness  was  si  ig- 
gested  or  presented  by  the  investigator  but  who  was  put  on 
the  stand  and  given  an  opportunity  to  testify. 

The  Senator  from  Kentucky  I  Mr.  Looah]  examined  he 
witneaes  on  the  direct  examination  and  also  cross-examii  led 
them  during  the  fhrst  week  of  the  hearing.  He  did  so  in  an 
aUe  and  dlstlngulahed  manner.  After  the  first  week  he  \  ras 
called  away  on  official  business,  and  for  the  2  remain  ng 
weeks  the  Senator  from  Texas  imdertook  to  examine  he 
witnesses  and  to  cross-examine  them.  The  Senator  fr>m 
Utah  [Blr.  TbomasI  was  iiresent.  and  he  has  knowledge  as  to 
whether  or  not  the  Senator  from  Texas  was  zealous  end 
earnest  in  undertaking  to  develop  the  facts  In  this  controvex  sy. 

BCr.  President,  the  election  box  is  a  place  that  oui  ht 
always  to  be  free  from  fraud  or  corruption.  That  is  an  id  ^ 
which  probably  will  ne^-er  be  attained,  but,  at  least,  the  _kw 
ought  to  throw  around  the  ballot  box  some  safegiiard.  ^e 
law  of  Louisiana  ought  to  provide  for  regulations  govern  ng 
the  expenditure  of  campaign  funds:  It  ought  to  do  away  w  th 
the  vicious  system  of  dummy  candidates;  It  ought  to  prov  de 
further  safeguards,  in  order  that  those  who  are  elected  to 
State  offices  or  who  come  here  to  the  Senate  may  come  w  th 
clean  hands.  This  is  IQustrated  by  the  testimony  of  qrxe 
Seymour  Weiss. 

Mr.  Weiss  is  manager  of  the  Roosevelt  Hotel 
organizations  have  their  headquarto^  in  that  hotel. 
Weiss  is  the  general  fiscal  agent  for  the  Democratic  orgahl 
zatlon  of  that  State,  known  as  "  the  Democratic  Associatio  i  ** 
or  known  as  "  the  Long  organization."    The  committee  I  ad 
him  on  the  stand  last  February,  and  recently  in  New  Orlei  ns 
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we  had  him  on  the  stand  twice.  We  examined  him  as  thor- 
oughly and  as  vigorously  as  we  knew  how,  and  here  is  what 
he  testified.  He  testified  that  he  was  the  handler  of  the 
campaign  collections  and  disbursements.  He  said  that  when 
the  boys  came  in  and  told  him  they  bad  to  have  $1,500  or 
$2,000  in  order  to  pay  campaign  expenses,  he  simply  went 
out  among  a  few  of  his  friends  and  said,  "  Give  me  $2,000  or 
$2,500  ",  or  whatever  was  needed.  He  then  took  that  money 
and  bnmediately  paid  all  the  bills,  without  making  any  rec- 
ord of  the  expenditures,  without  making  any  record  of -the 
receipts,  and  without  keeping  any  books  whatever.  He  eaid 
he  made  a  few  little  memoranda  on  slips  of  paper,  which 
were  immediately  destroyed. 

Mr.  President,  under  such  a  system,  who  knows  how  much 
money  was  collected?  Who  knows  how  much  of  it  cams' 
from  the  employees  of  the  State  government?  Who  knows 
what  was  done  with  the  money  after  they  got  it?  The  direct 
testimony  in  this  case  was  that  Senator  Broussard  spent 
$12,270.69  and  that  Senator  Overton  spent  $13,116.42. 
Neither  sum  was  unusually  large  as  senatorial  campaign 
expenditures  go.  T^e  testimony,  furthermore,  from  Mr. 
Weiss  was  that  In  all  he  handled  something  over  $30,000  in 
the  Overton  campaign.  He  said  all  that  money  did  not  go 
to  OvKZTOif's  campaign.  There  were  running  four  candi- 
dates for  Congress  who  had  the  support  of  the  Long  or- 
ganization. There  was  also  a  public-service  commissioner 
running  with  the  Long  organization  support.  So  Mr.  Weiss 
simply  arbitrarily  prorated  the  more  than  $30,000  between 
these  various  candidates  by  giving  some  money  to  each  one 
of  them;  and  he  testified  that  he  allocated— I  think  that  is 
a  good  word — $13,000  to  the  campaign  fund  of  Senator 
OvKRTON  and  then  prorated  the  remainder  to  the  various 
candidates  for  Congress. 

We  had  every  bank  in  New  Orleans,  as  I  recall — I  think 
every  one — summoned  with  regard  to  campaign  expendi- 
tures. There  were  no  campaign-expenditure  accounts  in 
any  of  the  banks;  they  were  too  wise  for  that.  Mr.  Weiss 
kept  the  money  in  his  oflBce,  and  he  says  that  he  only  goes 
out  and  collects  money  when  he  needs  it,  and  then  he  im- 
mediately spends  it,  but  he  does  not  have  any  bank  account. 
There  were  no  written  witnesses  against  him,  and  so  the 
committee  can  only  infer  as  to  some  of  the  evidence,  because 
there  is  no  direct  evidence  on  it;  but,  as  I  said  a  while  ago. 
my  own  particular  belief  is  that  the  campaign  funds  that 
were  contributed  to  Mr.  Weiss  by  the  various  State  officials 
and  reported  in  Senator  Overton's  campaign  as  their  per- 
sonal contribution  were  in  fact  made  up  of  assessments  on 
State  employees  and  officeholders  who  had  turned  over  their 
money  to  the  various  heads  of  departments. 

Mr.  President,  it  was  also  contended  by  Senator  Overton '« 
group  that  much  of  the  funds  collected  in  September  1932 
from  State  officeholders  and  employees  was  utilized  for  the 
purpose  of  helping  pay  the  Democratic  deficit  in  the  Presi- 
dential campaign.  If  that  were  true,  that  would  be  about 
the  only  bright  si>ot  to  be  found  in  the  Louisiana  situation. 
How  much  of  that  was  spent  nobody  knows.  I  believe  it  was 
claimed  that  about  $30,000  of  the  money  which  was  collected 
by  assessment  of  candidates  was  used  for  the  purpose  of 
helping  pay  the  deficit. 

Mr.  CAREY  rose. 

Mr.  CONNALLY.    I  yield  to  the  Senator  from  Wyoming. 

Mr.  CAREY.  I  do  not  now  want  to  ask  the  Senator  a 
question. 

Mr.  CONNALLY.  I  shall  be  glad  to  answer  the  Senator's 
question,  if  I  can. 

Mr.  CAREY.  I  thought  the  Senator  had  made  a  mistake, 
but  I  find  that  he  did  not. 

Mr.  CONNALLY.  I  thank  the  Senator  for  confirming  in 
fact  my  accuracy. 

Mr.  President,  I  believe  tliat.  in  general,  pretty  much  covers 
the  situation  as  the  committee  found  it.  It  is  more  accu- 
rately and  exactly  covered  in  the  reports. 

So  far  as  Senator  Overton  himself  is  concerned,  the  com- 
mittee did  not  find  on  the  evidence  that  he  had  personally 
been  guilty  of  any  corruption.    There  was  no  charge  that  he 


had.  The  only  angle  of  the  matter  upon  which  the  com- 
mittee could  possibly  have  acted  was  to  infer  that  since  his 
organization  or  the  one  with  which  he  was  alined  used  the 
dummy-candidate  device,  he  would  have  been  chargeable 
with  knowledge  of  whatever  frauds  might  have  occxured. 
Mr.   REED.    Mr.   President,   will   the   Senator   permit   a 

question?  

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Texas  yield  to  the  Senator  from  Pennsylvania? 
Mr.  CONNALLY.    I  yield. 

Mr.  REED.  Is  not  that  the  same  situation  that  was 
shown  In  the  Michigan  case  of  Senator  Newberry  and  In 
the  more  recent  Pennsylvania  case  of  Senator  Vare — ^no  per- 
sonal corruption  being  shown  against  Newberry  because  he 
was  not  even  in  the  State  at  the  time  of  the  campaign? 

Mr.  CONNALLY.  I  have  not  time  to  review  those  cases; 
but  I  will  say  to  the  Senator  from  Pennsylvania  that,  of 
course,  the  fact  Newberry  was  not  in  Michigan  had  noth- 
ing to  do  with  it.  because  he  could  have  been  guilty  of  per- 
sonal corruption  even  if  he  had  not  been  there. 

Mr.  REED.  That  is  quite  true,  but  Mr.  Newberry  was 
then  an  officer  of  the  Navy  and  nobody  pretended  that  he 
knew  anything  about  the  corrupt  practices. 

Mr,  CONNALLY.  That  may  be.  I  have  not  the  time  to 
discuss  the  Newberry  case.  I  have  a  pretty  able-bodied  case 
right  here  before  me  now  in  Louisiana. 

The  committee  had  no  power  to  pass  on  anything  other 
than  that  which  occurred  at  the  primary  or  general  elec- 
tion, because  it  was  after  the  committee  began  the  investi- 
gation that  Senator  Ovzixow  was  elected  in  the  general 
election  without  opposition,  Mr.  Broussard  filed  no  contest 
In  the  State  court  and  none  before  this  committee.  He 
appeared  before  the  committee  and  specifically  declared 
that  he  was  not  nominated  and  did  not  claim  to  have  been 
nominated.  While  the  committee  did  not  have  the  right  to 
investigate  the  primary  or  the  general  election  with  a  view 
to  determining  title  to  the  nomination  or  a  seat  in  the 
Senate,  we  felt,  since  we  had  been  directed  to  report  all  the 
facts,  that  we  would  report  them  back  to  the  Senate.  They 
are  here;  and  if  anybody  wants  to  file  a  resolution  to  oust 
any  Senator,  those  facts  and  the  evidence  are  available  to 
the  Senate  for  that  action. 

There  was  no  charge,  as  I  said,  concerning  Senator 
Overton's  personal  participation  in  fraud.  I  might  suggest 
to  the  Senator  from  Pennsylvania,  however,  that  if  the 
expenditures  had  been  as  large  and  staggering  in  his  case 
as  they  were  in  Pennsylvania  and  Michigan  there  might 
have  been  another  element;  but  the  testimony,  so  far  as 
we  could  get  it.  was  that  the  expenses  were  only  $13,116.42 
In  one  case  and  $12,270.69  in  the  other,  according  to  direct 
evidence.  There  may  have  been  larger  expenditures,  but 
the  committee  was  not  able  to  get  testimony  on  that  point 
to  prove  directly  that  they  were  larger.  As  for  myself, 
I  have  already  said  that  I  believe  a  large  part  of  the  as- 
sessment of  officehoulders  in  September,  1932.  was  utilized 
for  the  Overton  campaign  through  the  indirect  agency 
of  being  passed  through  the  hands  of  the  various  depart- 
ments who  collected  that  money. 

Mr.  President,  we  have  undertaken  to  do  our  duty  with 
respect  to  the  case.  It  has  not  been  a  pleasant  duty.  It 
has  not  been  an  easy  task.  It  has  involved  sacrifice  of  our 
comfort  and  it  has  involved  our  absence  from  home  at  a 
time  when  all  of  us  were  submerged  in  official  duties;  but 
we  have  undertaken,  irrespective  of  all  the  harassment 
and  the  unjust  criticism  which  were  heaped  upon  the  com- 
mittee, to  do  our  duty  to  the  country  and  to  the  Senate. 
We  come  here  now  and  submit  this  report  and  more  than 
3.000  pages  of  printed  testimony  for  the  use  of  the  Senate 
in  any  proceeding  that  may  be  instituted  or  that  may  now 
be  pending  before  the  Senate. 

Let  me  suggest  that  the  resolution  appointing  us  in- 
structed us  to  find  out  the  facts  with  regard  to  campaign 
expenditures — that  is  all  it  said  in  a  general  way— and  to 
report  back  to  the  Senate  "  to  aid  the  Senate  In  enacting 
any  remedial  legislation  or  In  deciding  any  contest  which 


might  be  instituted  involvhag  the  right  to  a  seat  in  the 
United  States  Senate."  That,  wc  feel,  has  been  done  by 
the  committee. 

Mr.  President.  I  am  glad  to  advise  the  Senate  that  the 
report  is  unanimous.  The  5  members  of  the  committee  have 
signed  the  report,  the  3  Democratic  members  constituting 
the  majority  and  the  2  minority  members,  the  Senator  from 
Wyoming  [Mr.  Cabxt]  and  the  Senator  from  Delaware  [Mr. 
TowNSEifDl.  It  was  not  easy,  in  view  of  the  disturbed  condi- 
tions In  Louisiana,  always  to  get  the  truth.  It  was  difficult. 
One  crowd  of  witnesses  would  appear  and  testify  to  fraud 
in  a  certain  ballot  box  and  the  other  crowd  would  Immedi- 
ately appear  and  declare  there  was  no  fraud  and  deny  all 
that  the  other  witnesses  had  said. 

We  looked  over  all  the  witnesses.  Hie  committee  had  a 
difficult  task  to  say  whether  they  were  telling  the  truth  or 
whether  they  were  not.  For  Instance,  one  day  a  witness  was 
produced  who  swore  that  Bill  Jones — llutt  was  not  his  name, 
but  that  will  answer  the  purpose — bad  voted  in  a  certain 
ballot  box,  but  that  he  was  dead;  that  the  witness  knew 
he  was  dead  because  he  saw  a  report  In  the  newspaper  that 
the  man  was  dead.  A  few  days  later  the  other  crowd  went 
out  and  dug  up  "Brother  Bin  Jones"  and  produced  hlra 
before  the  committee  and  made  proffer  of  him  alive.  He 
had  not  died,  so  they  said.  [Laughter.]  We  do  not  know 
whether  he  was  the  same  Bill  Jones  or  somebody  else. 

That  simply  illustrates  the  difficulty  we  experienced  In 
getting  the  facts  and  the  exact  facts  in  the  State  disturbed 
and  distressed  with  violent  passions  and  bitter  partisan 
hatred,  with  several  groups  at  each  other's  throats,  fighting 
each  other  in  one  election  and  In  the  next  election  getting 
together  and  making  common  cause  in  order  to  get  an  office. 
Those  were  the  conditions  that  confronted  us.  Some  wit- 
nesses contended  privately  that  they  were  afraid  to  testify 
because  of  the  fear  of  reprisal  against  some  of  their  kin 
folks  who  were  holding  Jobs  In  the  city  or  the  State.  They 
contended  to  us  privately  that  they  were  afraid  if  they 
testified  their  kin  folks  would  lose  theh-  Jobs.  They  said 
they  were  afraid  to  testify  for  that  reason  among  others. 
Before  I  conclude  I  want  also  to  say  that  we  permitted 
a  number  of  organizations  and  Individuals  to  file  in  the 
Record  charges  and  letters  and  statements  regarding  con- 
ditions there  in  order  to  get  all  of  this  material  back  to 
the  Senate  and  to  give  everybody  a  day  In  court.  A  great 
many  witnesses  would  make  charges,  but  when  they  ap- 
peared before  the  committee  It  developed  that  they  knew 
nothing  of  their  own  knowledge.  They  would  say,  "  If  you 
win  go  or  send  Investigators  into  every  ballot  box  In  the 
State  and  stay  with  It,  you  will  find  It  out.  I  know  It 
is  true,  but  I  have  no  knowledge  on  the  subject  mjrself." 
That  is  the  condition  with  which  the  committee  was  con- 
fronted. 

We  had  an  appropriation  of  $25,000  for  the  whole  United 
States.  We  spent  It  all  Investigating  this  salacious  story 
of  political  conditions  in  Louisiana.  We  have  done  the 
best  we  could.  We  submit  the  report  to  you,  Mr.  President, 
for  the  use  of  the  Senate  in  the  consideration  of  any 
remedial  legislation  and  for  use  In  any  contest  or  other 
proceeding  of  ouster  or  for  such  other  use  as  to  the  Senate 
may  seem  fit  and  proper. 

Mr.  GEORGE.  Mr.  President,  before  the  Senator  yields 
the  floor  I  want  to  ask  him  a  question. 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Texas  yield  to  the  Senator  from  Georgia? 
Mr.  CONNALLY.    Certainly. 

Mr.  GEORGE.  Has  all  the  evidence  taken  by  the  com- 
mittee been  printed? 

Mr.  CONNALLY.  It  has  not  yet  all  been  printed.  We 
have  not  had  time  to  print  it,  but  it  is  available  and  ready 
for  the  Printer. 
Mr.  GEORGE.  It  is  In  process  of  being  printed? 
Mr.  CONNALLY.  Yes;  it  is  In  process  of  being  finally 
indexed  and  prepared,  and  will  be  sent  to  the  Printer  within 
a  few  days  and  will  then  be  available  to  the  Committee  on 
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Privileges  and  Elections  or  any  other  committee  or  Member 
of  the  Senate  that  desires  to  see  it. 

Mr.  GEORGE.    The  entire  record? 

Mr.  CONNALLY.    Yes:  the  entire  record. 

Mr.  OVERTON.  Mr.  President,  permit  me  to  begin  rrly 
remarks  by  making  the  observation  that  I  am  glad  that  tlie 
labors  of  this  committee  are  apparently  at  an  end.  and  thj  it 
this  investigation  of  my  nomination  is  apparently  at  an  en  1 

At  the  time  the  charges  were  filed  reflecting  upon  n^y 
nomination  I  desired  an  investigation.    I  interposed  no  ol 
stacle  to  any  investigation.    I  raised  no  technical  objectii 
The  only  favor  that  I  asked  at  the  hands  of  the  commit 
was  a  prompt,  a  speedy,  a  full,  and  a  fair  investigation 
those  charges. 

For  a  long  time.  Mr.  President,  it  seemed  that  that  rs- 
quest  was  not  to  be  granted.  Apparently,  the  activities  )f 
the  committee — and  I  say  this  with  all  due  respect  to  the 
committee,  collectively  and  individually — were  concentrate  d 
in  an  effort  to  investigate  the  senior  Senator  from  Louisi- 
ana (Mr.  Long]  from  his  boyhood  up  to  the  time  the  hear- 
ings were  held.  The  senior  Senator  from  Louisiana  wis 
tried,  and  I  was  not  being  tried. 

Then  a  change  came  over  the  situation.  It  seems,  as  hLs 
been  indicated  in  the  remarks  made  by  the  Junior  Senator 
from  Texas  [Mr.  Conhally],  that  the  committee  itself  wis 
put  on  trial  in  the  State  of  Louisiana  by  the  instigators  }f 
these  charges  against  my  nomination;  and  still  I  was  nit 
being  tried  and  I  was  not  being  investigated. 

Then.  Mr.  President,  the  chief  investigator  employed  l>y 
the  committee,  and  representing  the  Goveniment,  was  pjit 
on  trial,  and  I  was  not. 

Finally,  the  committee  has  completed  its  labors,  and 
take  it,  has  put  into  the  record  all  material  testimony  avail- 
able to  the  committee  in  connection  with  the  charges  that 
were  made  against  the  legality  of  my  nomination  and  4y 
worthiness  to  occupy  a  seat  in  this  body;  and  therefore 
begin  by  congratulating  myself. 

I  do  not  take  issue  with  the  report  of  the  committee.  Tlie 
report  of  the  committee,  insofar  as  I  am  personally  and  in- 
dividually concerned,  is.  as  I  interpret  it.  not  a  reflecti(in 
upon  my  character  or  upon  my  conduct,  and  is  not  a  findii  ig 
against  the  validity  of  my  nomination  and  the  legality  pf 
my  election. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  OVERTON.    I  yield. 

Mr.  CONNALLY.  The  Senator  will  bear  in  mind  that  the 
committee  had  no  Jurisdiction  to  decide  whether  the  junisr 
Senator  from  Louisiana  was  elected  in  the  general  election 
or  not.  It  really  had  no  jurisdiction  to  decide  whether  I  le 
was  nominated  or  not.  No  contest  was  ever  filed.  The  cor  \- 
mittee  was  not  appointed  to  determine  any  contest.  Oir 
Jurisdiction  was  to  investigate  campaign  expenditures  aitd 
general  conditions. 

So  I  think  the  Senator  is  in  error  when  he  concludes  th  it 
the  Senate  committee's  report  passed  on  his  title  to  a  seit 
in  the  Senate,  because  that  happened  after  the  committee 
had  taken  Jurisdiction.  The  committee  took  Jurisdiction 
after  the  primary,  but  t)efore  the  general  election. 

No  charge  has  ever  been  filed  here  against  the  Senator,  so 
far  as  I  know,  as  to  the  title  to  his  seat  in  the  general  ele> 
tion.  He  was  permitted  to  take  his  seat  on  the  4th  of  last 
March;  and  under  the  law.  if  there  had  been  any  contest  )f 
the  Senator's  nomination,  it  would  have  had  to  be  in  tlie 
State  courts  of  Louisiana,  because  the  State  laws  contiol 
nominations;  and  no  Senate  committee  could  determine  who 
was  nominated  or  who  was  not  nominated,  especially  slnoe 
the  general  election  coming  along  foreclosed  that  Issue. 

So  I  hope  the  Senator  will  not  conclude  that  we  are  giving 
him  a  clean  bill  of  health  as  to  his  election  or  his  primary, 
because  we  did  not  pass  on  those  questions. 

Mr.  0\'ERTON.    Then  why  the  investigation? 

Mr.  CONNALLY.  The  investigation  was  to  determuke 
campaign  expenditures.  If  the  Senator  will  read  the  res)- 
lution,  he  will  see  that  it  required  the  committee  to  report 
on  campaign  expenditures,  whether  they  wore  excessive  nt 
not.  I  suppose  whether  they  were  corrupt  or  not,  so  thit 


the  Senate  could  exercise  any  power  that  it  had  with  regard 
to  legislating  for  the  control  of  primary  expenditures;  and 
then  the  resolution  directed  us  to  obtain  such  other  general 
information  as  would  aid  the  Senate  in  determining  any 
future  contest  that  might  be  filed.  That  very  language 
showed  that  the  committee  was  not  supposed  to  pass  on  a 
contest,  because  the  resolution  said,  "'  any  contest  that  might 
thereafter  be  filed."  None  being  filed,  the  committee  had 
nothing  to  do  with  it. 

Mr.  OVERTON.  Then  why  the  purpose  of  investigating 
only  campaign  expenditures  and  campaign  contributions 
and  charges  of  fraud  and  corruption  attending  my  nomi- 
nation, unless  it  was  the  purpose  of  the  committee  to  sub- 
mit a  report  to  determine  whether  or  not.  as  the  Senator 
from  Texas  has  said,  my  title  to  a  seat  in  the  United  States 
Senate  is  tainted  with  fraud? 

I  will  say  in  reply  to  the  junior  Senator  from  Texas  that 
the  committee  acted  under  a  resolution  of  the  United  States 
Senate  which  directed  it  to  make  an  investigation  of  presi- 
dential, vice  presidential,  or  senatorial  campaigns  of  the 
year  1932  for  two  purposes.  One  was  in  order  to  aid  the 
United  States  Senate  in  enacting  any  remedial  legislation 
in  reference  to  elections.  The  second  was  in  order  to  aid 
the  United  States  Senate  in  deciding  any  contest  which 
might  be  instituted  involving  the  right  to  a  seat  in  the 
United  States  Senate.  Certainly  the  committee  did  not 
make  an  investigation  of  my  primary  election  with  a  view  of 
recommending  to  the  Congress  of  the  United  States  any 
remedial  legislation  regulating  primary  elections,  because 
the  Congress  of  the  United  States  is  without  any  authority 
whatsoever  to  enact  any  legislation  undertaking  to  regulate 
primary  elections;  and,  as  the  Senator  from  Texas  well 
knows,  the  Supreme  Court  of  the  United  States  so  decided  in 
the  Newberry  case. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  OVERTON.  Let  me  finish  the  thought,  and  then  I 
will  yield. 

Certainly,  then,  the  committee  did  not  undortaks  its  in- 
vestigation in  order  to  carry  out  the  second  purpose  of  the 
resolution,  which  was  in  order  that  it  might  aid  the  Senate 
in  deciding  any  contest  which  might  be  instituted  involving 
the  right  to  a  seat  in  the  United  States  Senate,  because,  as 
the  junior  Senator  from  Texas  well  points  out,  there  never 
has  been  any  contest  of  my  seat  in  the  United  States  Sen- 
ate. There  has  been  no  adverse  claimant  of  my  seat  in  the 
United  States  Senate.  There  was  no  contest  of  my  nomi- 
nation before  the  State  tribunals  of  Louisiana,  where  there 
was  a  remedy  afforded. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield 
now? 

Mr.  OVERTON.    Yes;  I  yield. 

Mr.  CONNALLY.  The  Senator  said  a  while  ago  that  there 
could  not  have  been  any  purpose  in  passing  the  resolution  to 
call  for  information  regarding  legislation  as  to  the  pri- 
maries, and  he  cited  the  Newberry  case,  decided  by  the 
Supreme  Court.  Is  it  not  true  that  the  Newberry  case, 
which  held  that  the  Congress  could  not  regulate  primaries, 
was  decided  by  a  divided  court — by  4  to  5,  as  I  recall  now? 

Mr.  OVERTON.  That  is  very  true.  Even  in  a  divided 
court,  however,  the  majority  opinion  makes  the  law. 

Mr.  CONNALLY.  Oh,  to  be  sure.  So  far  as  that  case  is 
concerned,  it  settles  that  case;  but  there  are  many  who  con- 
tend now.  here  in  the  Senate  and  outside  of  it,  that  since  the 
constitutional  amendment  authorizing  the  popular  election 
of  Senators,  Congress  might  and  could  legislate  regarding 
senatorial  primaries;  and  that  may  have  been  in  the  mind 
of  the  Senate,  it  may  have  been  in  the  mind  of  the  author 
of  the  resolution,  when  it  was  adopted. 

Regardless  of  that,  however,  the  committee  was  bound  by 
the  language  of  the  resolution.  We  are  not  the  Supreme 
Court.  We  cannot  say  that  a  resolution,  in  appointing  us 
and  telling  us  to  do  this  and  that  and  the  other,  is  uncon- 
stitutional. The  committee  has  to  obey  the  mandate  of  the 
Senate,  and  that  was  to  get  all  possible  information  regard- 
ing campaign  expenditures. 


The  Senator  made  some  animadversion  with  regard  to 
fraud.  If  the  Senator  will  examine  the  record,  he  will  find 
that  the  report  says  that  the  committee  found  that  there 
was  fraud;  that  there  was  fraud  in  the  boxes  where  the 
dummy  candidates  were  used.  The  committee  was  unable 
to  find  out  all  of  the  fraud,  or  the  extent  of  the  fraud,  or 
what  would  have  been  the  result  if  there  had  been  no  fraud; 
but  the  committee  did  find  that  there  was  fraud  in  the  elec- 
tion in  Louisiana.  The  committee  did  not  find  that  the 
Senator  from  Louisiana  [Mr.  Ovirton]  had  personally  par- 
ticipated in  the  fraud,  because  there  was  no  charge  that  he 
had.  and  there  was  no  probative  evidence  that  he  had,  unless 
it  simply  be  inferred  from  the  fact  that  he  accepted  the 
support  of  the  Long  organization — which  used  the  dummy 
candidates,  and  which  shook  down  the  State  employees  for 
contributions — that  thereby  he  was  chargeable  with 
knowledge. 

Mr.  OVERTON.  Mr.  President,  the  junior  Senator  from 
Texas  has  given  me  very  much  to  reply  to  in  the  remarks 
he  has  made  since  I  yielded  to  him. 

Mr.  CONNALLY.  I  beg  the  Senator's  pardon.  I  do  not 
want  to  irritate  the  Senator. 

Mr.  OVERTON.     The  Senator  is  not  irritating  me  at  all. 

I  am  very  glad,  indeed,  to  undertake  to  cover  this  case  to 
the  satisfaction,  if  I  can.  of  the  junior  Senator  from  Texas 
and  to  the  satisfaction  of  the  other  Senators. 

Rather  than  enter  into  a  discussion  with  the  Senator 
from  Texas  as  to  what  the  committee  found,  perhaps  it  may 
be  well  for  me  to  read  certain  extracts  from  the  printed 
report  filed  by  the  committee. 

On  the  subject  of  dununy  candidates,  concerning  which 

the  Junior  Senator  from  Texas  talked  at  some  length,  the 

committee  declares: 

It  Is  contendPd  that  dummy  candidates  filed  who  were  favor- 
able to  both  Senator  0\Tn»TON  and  to  Senwtor  Broxissard.  but 
Senator  Brousfiard  claims  that  no  dummy  candidates,  with  pos- 
sibly one  small  exception,  were  filed  in  his  Interest.  The  evidence 
is  conflicting  on  the  point,  but  the  committee  exonerates  SenatOT 
Broussard  of  any  knowledge  of  any  dummy  candidate  filed  in  his 
Interest,   and   there   is   no  evidence  that  he   had  any  part   in  It. 

II  any  such  candidates  were  filed.  The  same  can  be  said  of 
Senator  Ovkrtoh  so  far  as  his  inducing  anyone  to  file  as  a  dummy 
candidate  is  concerned  Dummies  were  filed  by  organizations 
supporting  his  candidacy  but  no  evidence  that  he  personally 
directed  or  procured  the  filing  of  dummies  was  submitted. 

I  take  it.  therefore,  Mr.  President,  that  the  committee 
exonerates  me  from  any  personal  responsibility  in  reference 
to  the  filing  of  dummy  candidates.  I  interpret  the  report  of 
the  committee  as  completely  exonerating  me  from  any  im- 
plication of  fraud.  I  quote  from  the  report  of  the  com- 
mittee: 

There  was  no  charge  made  by  the  complaint  filed  with  the 
committee  that  Senator  Overton  personally  participated  in  any 
fraud  or  with  guilty  knowledge  approved  any  fraud.  There  was 
no  probative  evidence  produced  before  the  committee  that  Sen- 
ator Overton  personally  participated  in  or  instigated  any  fraud, 
unless  the  inference  were  indulged  that  being  the  beneficiary  of 
whatever  frauds  would  result  from  the  employment  of  the  dummy 
candidate  device  by  the  organizations  supporting  his  candidacy  he 
was  chargeable  with  knowledge  thereof.  We  cannot  Indulge  such 
an  inference  in  the  face  of  the  fact  that  there  was  neither  a 
charge  nor  evidence  to  that  effect. 

Mr.  CONNALLY.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Pope  in  the  chair). 
Does  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Texas? 

Mr.  OVERTON.     I  yield. 

Mr.  CONNALLY.  I  may  say  to  the  Senator  on  that 
point  that  quite  a  number  of  witnesses  testified,  if  he  will 
recall,  that  they  made  no  charge  against  him  personally, 
that  the  only  charge  they  made  was  that  he  was  running 
with  the  Long  crowd.  That  was  the  chief  charge  of  some 
of  the  witnesses,  that  he  was  the  Long  candidate.  I  state 
that  for  the  Senator's  l)enefit,  that  there  was  some  evidence 
by  a  number  of  witnesses  who  said,  "  We  know  Senator 
OvxRTON,  and  we  have  no  charge  to  make  against  him,  but 
he  is  Just  running  with  Httey  Long  and  the  wrong  gang." 

Mr.  OVERTON.  Mr.  President,  the  Senator  is  correct. 
That  has  been  the  head  and  front  of  my  oflending,  that 


when  I  offered  as  a  candidate  for  the  United  States  Senato 
I  accepted  the  support  of  Huky  Long  and*  of  the  Long  or- 
ganization. But  that  support  came  to  me  without  any 
solicitation  and  without  any  agreement.  I  not  only  had  the 
support  of  the  Long  organization,  btit  I  also  had  the  support 
of  the  regular  Democratic  organization  of  the  city  of  New 
Orleans,  and  tliat  support  came  to  me  unsolicited  and  with- 
out any  trade  or  dicker. 

I  not  only  had  the  support  of  these  two  political  organiza- 
tions, but  I  had  the  support  of  orgaiuzed  labor,  from  the 
American  Federation  of  Labor  on  down  to  the  local  orsaoi- 
zations  in  the  State  of  Louisiana,  and  that  support  came  to 
me  without  any  solicitation. 

Had  I  not  had  the  support  of  Senator  Long.  I  state  here 
that  there  never  would  have  been  any  charges  filed  against 
me,  and  the  very  purpose  of  tiie  instigators  of  these  charges 
has  not  been  to  unseat  me  in  the  United  States  Senate,  has 
not  been  to  try  to  convince  the  United  States  Senate  that 
my  title  to  a  seat  is  tainted  with  fraud,  but  the  whole  pur- 
pose, from  the  begiiming  to  the  end  of  the  inquiry,  has  l)een 
to  use  the  senatorial  investigating  committee  and  the  United 
States  Senate  itself  as  a  channel  and  a  conduit  by  which 
to  dump  upon  the  senior  Senator  from  Louisiana  all  the  filth 
and  the  garbage  and  the  sewage  that  his  political  opponents 
could  accumulate  in  the  State  of  Louisiana.  The  record 
shows  that. 

During  the  spring  hearings  of  1932.  as  has  been  well 
stated  by  a  member  of  the  committee,  IK)  percent  of  the 
evidence  was  devoted  to  the  political  career  and  the  private 
life  and  the  pubhc  life  of  Huky  P.  Long.  They  had  no 
proof  at  any  time  by  which  their  charges  against  my  nomi- 
nation and  against  my  election  could  be  substantiated.  I 
am  not  npw  referring  to  the  committee,  I  am  referring  to 
the  proponents  of  these  charges.  TTieir  very  purpose  was 
to  get  a  printed  record,  under  the  auspices  of  the  United 
States  Senate,  printed  volumes  which  they  could  use  in  the 
State  of  Louisiana  as  their  political  bible  in  their  future 
campaigns  against  the  senior  Senator  from  Louisiana. 

Mr.  WHEELER.  Mr.  President,  if  the  Senator  will  yield, 
will  he  tell  me  wliether  there  is  a  campaign  being  conducted 
in  Louisiana  at  the  present  time? 

Mr.  OVERTON.  There  is  a  campaign  on  now,  a  Mimic- 
ipal  campaign,  in  the  city  of  New  Orleans. 

Mr.  WHEELEIR.    When  does  the  election  take  place? 

Mr.  OVERTON.    On  January  23. 

Mr.  WHEELER.  I  presume  a  part  of  this  material  is 
t)eing  used  at  the  present  time  in  I<>ulslana,  in  that  city 
campaign,  for  the  purpose  of  creating  sentiment  either  for 
or  against  one  of  the  groups  in  that  election? 

Mr.  OVERTON.  It  is  being  used.  I  am  going  to  refer  to 
some  of  the  political  uses  being  made  of  this  investigation 
in  the  State  of  Louisiana. 

In  order  to  show  the  ruthless  injustice  of  those  who  made 
these  charges,  and  in  order  to  show  how  unconscionable 
they  are  in  their  statements,  I  shall  present  as  exhibit  no.  I, 
in  answer  to  the  question  propounded  by  the  Senator,  a 
dispatch  from  the  city  of  Washington  appearing  in  the 
Times-Picayune  in  the  city  of  New  Orleans,  a  paper  op- 
posed to  me  politically,  and  poUtically  devoted  to  the  pur- 
pose of  undertaking  to  wreck  the  political  fortunes  of 
Senator  Long.  This  dispatch  is  dated  Washington,  Decem- 
ber 21,  and  is  as  follows: 

A  statement  by  Senator  Tom  CotrNKLLT,  at  Texas,  dealing  with 
the  Louisiana  election  case,  and  an  Informal  meeting  of  the  select 
committee  of  the  Senate,  prompted  widespread  comment  on  thia 
subject  in  Washington  today.  The  thought  was  expressed  that 
the  committee  seems  to  be  growing  hnvtx  alnoe  thlngi  are  break- 
ing against  Senator  Huiy  P.  Long. 

Senators  know  the  Senators  who  compose  this  committee, 
and  they  know  whether  or  not  they  are  arrant  cowards, 
whether  they  have  shirked  their  duty,  or  whether  they  have 
conscientiously  performed  it.  Such  has  been  the  view  and 
conception  of  the  United  States  Senate  and  of  its  committee 
by  the  oppKJsition  that  the  evident  attempt  has  been  made 
to  try  to  frighten  and  browbeat  and  intimidate  this  conunit- 
tee  into  making  sm  adverse  report  not  only  against  me,  but 
also  and  principally  against  Senator  Long. 
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Is  this  Investigation  being  used  in  the  campaign  now  be- 
ing conducted  In  the  city  of  New  Orleans  for  the  election  of 
a  mayor  and  a  city  ticket?  I  say  to  the  Senator  from 
Montana  that  it  is.  The  junior  Senator  from  Texas  hEiG 
told  the  Senate  that  the  leader  of  the  organization  that  w  as 
opposed  to  my  candidacy  was  one  Francis  Williams,  leader 
of  an  organization  known  as  the  Jackson  Democratic  Orgar  i- 
sation.  and  presently  a  candidate  for  the  mayoralty  of  N(  w 
Orleans. 

On  January  8.  1934.  Francis  Williams  thus  addressed  t  le 
assembled  multitudes  of  the  city  of  New  Orleans  in  tie 
present  political  campaign.  I  quote  from  the  Times-Pic  i- 
yune  of  January  8: 

It  is  sufficient,  I  think,  for  me  to  say  that  both  Oenerml  Ans'll 
and  John  O.  Holland  have  stated  to  many  people  that  If  It  W(  re 
not  for  Prancla  Williams  there  never  would  have  been  any  Senj  te 
Investigation. 

All  of  the  people  l:now  that  I  saved  the  November  Overton 
bearings — 

That  was  November  of  last  year,  a  few  months  ago. 

All  of  the  people  know  that  I  saved  the  November  Overt  an 
hearings  when  Ed  Rlghtor  had  fled  the  scene  and  the  duly- 
ciodglns;  Senators  were  preparing  to  flee.  too.  and  tell  Washlnjtan 
that  all  of  our  anti-Long  fight  was  bunkum;  Walmsley  w:ia  testi- 
fying for  Long  then. 

My  flght  to  hold  these  scared  Senators'  feet  to  the  fire  is  hlat<  ry 
that  all  know. 

Senators,  that  is  a  concrete  evidence  and  an  iHustratijn 
of  the  mendacious  and  unconscionable  attitude  of  the  pro- 
ponents of  this  investigation.  After  publishing  in  the  nev  s- 
papers  of  Louisiana  appeals  to  the  people  to  come  forward 
with  evidence  to  support  their  baseless  allegations  of  fraud, 
It  was  they  who  stood  side  by  side  with  the  junior  Senator 
from  Texas  when  he  was  conducting  the  examination  of 
the  witnesses  and  gave  him  the  names  of  the  witnesses,  aid 
a  statement  of  what  they  expected  to  establish  by  then, 
and  those  witnesses  consisted  largely  of  minions  and  of 
henchmen  drawn  from  the  Francis  Williams  organization, 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  th&  Senator  fr(m 
Louisiana  yield  to  the  Senator  from  Texas? 

Mr.  OVERTON.    I  yield. 

Mr.  CONNALLY.  Does  not  the  Senator  from  Louisiana 
realize  that  if  the  committee  were  to  have  any  witnesses  to 
develop  the  case  it  had  to  take  the  opponents  of  the  Sen- 
ator? The  Senator  would  not  expect  us  to  take  the  w 
nesses  from  his  own  organization.  The  committee  had 
take  men  who  were  more  or  less  hostile  to  the  Senator, 
order  to  get  that  side  of  the  controversy.  I  do  not  thi 
the  Senator  will  charge  that  the  Senator  from  Texas 
unfair  in  the  examination  of  the  Senator's  own  witnesses 
who  were  produced  before  the  committee;  but  the  Senator 
from  Texas,  and  other  members  of  the  committee,  (id 
avail  themselves  of  every  bit  of  evidence,  whether  it  caine 
from  the  side  of  the  fence  of  the  Senator  from  Louisiana 
or  the  other  side,  or  whether  it  came  from  the  streets  or 
the  alleys  of  New  Orleans,  or  anywhere  else.  We  took  ill 
available  evidence  and  put  it  in  the  record,  and  brought  it 
here  to  the  Senate.  We  could  not  reject  a  witness  becaise 
he  happened  to  be  aligned  against  Francis  Williams  or 
was  against  the  Senator  from  Louisiana,  or  what  his  motives 
or  his  purposes  were.  We  had  to  take  wh^  was  available. 
I  will  say  that  there  was  not  very  much  ttiat  was  to  tie 
contrary. 

Mr.  OVERTON.  I  was  simply  pointing  out  to  the  Sen:  te 
the  character  of  those  who  preferred  these  charges,  and  of 
those  who  furnished  the  evidence,  and  the  source  fr(m 
which  it  was  derived. 

I  do  not  think  it  is  necessary  for  me  to  detain  the  Son:  to 
in  undertaking  to  anal3^e  the  testimony  in  reference  to 
whether  or  not  there  was  aixy  fraud  or  corruption  at  tie 
polls  on  election  day  in  the  State  of  Louisiana.  I  thlnli  I 
may  content  myself  by  referring  to  the  findings  of  tie 
committee,  on  page  18  of  their  report,  v.hca  after  devote ig 
cne  sentence  to  certain  supposed  facts  to  which  v/imes:  es 
had  testified,  the  committee  goes  on  to  state  as  follows: 
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On  the  other  hand,  witnesses  were  produced  by  Senator  Over- 
ton to  contradict  the  testimony  of  those  witnesses  who  had 
given  evidence  of  such  fraudulent  practices.  One  or  more  wit- 
nesses would  testify  to  fraudulent  practices  within  a  particular 
precinct,  and  other  witnesses  would  be  produced  to  testify  that 
no  such  fraudulent  practices  were  engaged  in. 

I  will  digress  for  a  moment  to  take  up  only  one  phase  of 
this  testimony,  and  that  is  an  incident  to  which  the  junior 
Senator  from  Texas  referred.  He  said  that  they  had  under- 
taken to  establish  that  a  dead  man  had  been  voted  on  elec- 
tion day,  and.  presumably,  for  Overton.  I  do  not  know 
whether  or  not  the  junior  Senator  from  Texas  knows  what 
was  back  of  that  display  of  evidence  on  the  part  of  the  in- 
stigators of  these  charges,  but  I  shall  say  to  him,  and  to 
the  Members  of  the  Senate,  that  at  the  time  these  charges 
were  filed  it  was  stated,  among  other  untruthful  statements 
that  were  made,  and  which  have  never  been  supported  by 
any  evidence  worthy  of  being  dignified  as  proof,  that  on 
election  day  in  the  city  of  New  Orleans  "  the  graves  stood 
tenantless,  and  the  sheeted  dead  went  gibbering  "  down  the 
streets  of  New  Orleans  to  cast  their  ballots  for  Ovzrton. 
And  so  when  the  hearing  came  on  in  the  city  of  New 
Orleans  they  placed  upon  the  witness  stand  a  star  witness 
to  establish  that  a  dead  man  had  voted  on  election  day — 
only  one.  Peter  Barros  was  his  name.  They  identified  him 
by  his  registration  number,  by  his  place  of  residence,  giving 
his  street  number,  and  with  a  great  deal  of  show  and  demon- 
stration in  the  examination,  that  lasted  in  chief  for  about 
an  hour,  it  was  apparently  shown  conclusively  by  the  testi- 
mony of  this  witness  th:it  Peter  Ban-os  Vi'as  dead  on  elec- 
tion day;  not  only  dead,  but  he  had  been  buried;  not  only 
buried,  but  this  witness  testified  that  he  had  read  his 
funeral  notice  in  the  newrpr.pers,  and  he  almost  sobbed  as 
he  narrated  the  obsequies  of  poor  Peter  Barros. 

V/hen  my  time  cnnie  to  introduce  evidence  I  produced 
Mr.  Peter  Barron  upon  the  witness  stand.  A  very  worthy 
citizen.  I  identified  him  by  his  registration  number.  I  iden- 
tified him  by  his  street  address.  And,  lo  and  behold.  Peter 
Barros  testified  upon  the  stand — not  with  any  misgivings  of 
doubt  whatsoever,  but  emphatically  and  unequivocally — that 
he  was  alive.  Not  only  alive  then,  but  he  v/ent  further  and 
5aid  that  he  was  alive  on  election  day  and  had  voted. 
[Laughter.]  Not  only  that,  but  he  had  a  score  of  wit- 
nesses to  corroborate  his  testimony  that  unquestionably  he 
was  alive. 

That,  Senators,  is  an  example  of  the  evidence  that  was  ad- 
duced by  the  proponents  of  these  charges. 

Mr.  BONE.    Mr.  President 

The  PRESIDING  OFFICER.  Will  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Wachington? 

Mr.  O^/ERTON.     I  yield. 

Mr.  BONE.  The  Senator  from  Louisiana  has  referred  to 
a  party  in  New  Orleans  by  the  name  of  Williams. 

Mr.  OVERTON.     Yes. 

Mr.  BONE.  It  is  not  quite  plain  to  me,  and  I  assume  it 
is  not  plain  to  others,  who  this  party  is  and  what  his  con- 
nections are  down  there.  Would  the  Senator  make  that 
plain  for  us?  V/hat  are  his  business  connections,  as  well  as 
his  political  connections? 

Mr.  OVERTON.  He  is  a  politic'an.  He  now  holds  the 
position  of  a  public -service  commissioner  in  the  State  of 
Louisiana.  Four  years  ago  he  ran  for  the  office  of  mayor 
of  New  Orleans  and  was  defeated. 

Mr.  BONE.  Does  the  Senator  mean  that  this  gentleman 
is  engaged  in  regulating  the  rates  of  private  utilities? 

Mr.  OVERTON.  He  is.  He  is  now  running  for  the  posi- 
tion of  mayor  of  the  city  of  New  Orleans.  I  know  very  liUle 
about  his  private  life.  I  assume  that  amwers'  tho  question 
and  gives  the  Senator  from  Waalilngton  the  information  he 
desires. 

Mr.  BONE.  I  assure  the  Senator  from  Louisiana  I  am 
not  at  all  familiar  with  the  conditions  in  New  Orleans.  I 
merely  wished  to  know  who  this  party  is,  whose  name  has 
been  used  so  frequently,  and  particularly  his  business  con- 
nections. The  Senator  has  made  it  plain  in  saying  that  he 
Is  a  politician  and  regulating  the  rates  of  private  utilities. 
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Mr.  CONNALLY.    Mr.  President 

The    PRESIDING    OFFICER.     Does    the    Senator    from 
Louisiana  yield  to  the  Senator  from  Texas? 
Mr.  OVERTON.     I  yield. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  from  Wash- 
ington that  this  pubUc-utilities  commissioner  is  not  elected 
over  the  State  at  large.  He  represents  the  district  in  which 
the  city  of  New  Orleans  is  situated.    Is  not  that  true? 

Mr.  OVERTON.  He  represents  the  district  in  which  the 
city  of  New  Orleans  is  situated.  There  are  three  public- 
service  districts. 

Mr.  CONNALLY.  There  are  three  districts  In  the  State; 
and  the  public-utilities  commissioners  are  elected,  not  at 
large,  but  one  from  each  district;  and,  as  I  understand,  this 
Mr.  Francis  Williams  represents  the  district  in  which  New 
Orleans  is  located. 

Mr.  OVERTON.  The  junior  Senator  from  Texas  has 
dwelt  for  some  time  upon  the  question  of  dummy  candidates. 
He  has  for  the  most  part  given  a  correct  statement  of  the 
law  in  reference  to  dummy  candidates.  Dummy  candidates 
are  permitted  by  the  law  of  Louisiana.  They  are  permitted 
by  a  statute  that  was  enacted  in  1922 — over  10  years  ago — 
during  the  administration  of  John  M.  Parker.  They  have 
been  used  in  different  elections  in  the  State  of  Louisiana  for 
that  period  of  10  years  by  dififerent  candidates,  different  fac- 
tions, and  in  various  elections.  Legislature  after  legislature 
has  convened,  governor  after  governor  has  been  elected, 
and  there  has  been  no  change  in  or  amendment  to  the 
Louisiana  primary  election  law  in  respect  to  the  filing  of 
candidates. 

The  Senator  is  in  error  in  stating  that  a  candidate  for 
United  States  Senator  cannot  have  other  candidates  file  for 
the  same  oflBce  and  cannot  use  them  in  fihng  the  names  of 
commissioners. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  from 
Louisiana  yield? 

Mr.  OVERTON.  If  the  Senator  from  Texas  will  let  me 
finish  the  thought,  I  will  yield. 

Mr.  CONNALLY.    I  beg  the  Senator's  pardon. 

Mr.  OVERTON.  And  perhaps  when  I  shall  have  finished 
I  shall  have  given  the  Senator  the  information  he  desires. 

It  is  only  when  there  are  local  candidates  that  other  can- 
didates cannot  file  the  names  of  commissioners.  The  local 
candidates  are  those  for  the  upper  and  lower  houses  of  the 
Louisiana  Legislature  and  for  parochial  and  municipal 
offices.  There  were  no  State  senatorial  or  legislative  candi- 
dates in  the  September  primary;  it  was  not  a  State  election. 
There  were  some  local  candidates  for  school  boards.  In  one 
of  the  wards  of  a  certain  parish  in  the  State  of  Louisiana 
friends  supporting  the  candidacy  of  my  opponent.  Senator 
Broussard,  filed  18  dummy  candidates  in  that  parish;  but 
where  there  are  no  local  candidates  the  candidate  for  United 
States  Senator  may  file  commissioners. 

It  is  said,  and  correctly  said  by  the  committee,  that  Sena- 
tor Broussard  did  not  file  any  dummy  candidates  for  that 
or  for  any  other  oflBce.  It  is  correctly  said  that  I  did  not 
file  any  dummy  candidates  for  the  office  of  United  States 
Senator  or  for  any  other  office. 

Now,-  Just  one  step  further.  These  dummy  candidates 
were  filed  by  various  local  candidates.  When  they  are  filed 
there  is  a  remedy  pointed  out  in  the  Louisiana  statute.  It 
gives  to  an  opposing  candidate  for  the  same  office,  or  any 
member  of  the  committee,  the  right  to  go  before  the  com- 
mittee calling  the  election  to  object  to  the  candidacy  and 
have  the  committee  pa.ss  upon  it.  No  one  else  has  that 
right.  Neither  I  nor  Senator  Broursard  could  have  gone 
before  any  committee  in  the  State  of  Louisiana  objecting 
to  the  candidacy  of  anyone.  I  had  nothing  to  do  with  the 
entering  of  a  single  diunmy  candidate.  I  do  not  approve  of 
the  dummy  candidate  device.  The  record  shows  that  I  so 
said  upon  the  stump;  the  record  shows  that  I  so  said  in  my 
testimony;  and  I  say  so  here.  However,  I  had  absolutely 
no  control  over  it.  I  could  not  go  before  any  tribunal  and 
object  to  them.  I  could  not  go  to  the  opposition  and  say 
to  them,  "  You  are  friends  of  Broussard;  your  candidates 
are  supporting  Broussard,  and  you  filed  dummy  candidates 


in  the  Interest  of  your  own  campaign,  and.  perhaps,  of  his 
campaign;  and  I  want  you  to  withdraw  them."  They  would 
have  laughed  me  to  scorn.  I  could  not  go  to  those  who  were 
supporting  me.  the  different  local  candidates,  the  candidate 
for  the  office  of  public  service  commissioner  and  the  others 
who  filed  dummy  candidates  and  say  to  them,  "  You  have 
got  to  withdraw  theee  candidates  or  I  will  denounce  you 
upon  the  stiunp." 

We  may  talk  about  the  purity  <rf  politics.  Counting  my- 
self to  be  only  an  average  Senator,  and  a  meek  and  humble 
one  at  that,  not  ascribing  to  myself  any  virtues  that  I  do 
not  possess  beyond  those  of  the  ordinary  average  man,  it  is 
well  enough  in  the  investigation,  for  instance,  of  the  title 
to  a  seat  in  the  United  States  Senate  to  bring  out  the  local 
conditions  brought  about  by  candidates  who  had  no  con- 
trol over  them  and  then  to  deplore  those  conditions  and  to 
denounce  them.  However,  when  we  are  candidates  for 
office  we  are  confronted  with  a  situation  and  not  with  a 
theory.  I  either  bad  to  go  on  with  my  campaign  or  with- 
draw from  it,  and  I  went  on.  I  am  practical  enough  to 
agree  with  Thomas  Babington  Macaulay  when  he  said, 
*•  I  prefer  an  ar;re  in  Middlesex  to  a  principality  in  Utopia  ". 
We  may  dream  this  Utopian  dream  of  absolutely  piu"e 
politics,  and  we  may  thoroughly  agree  with  the  junior  Sen- 
ator from  Louisiana  that  it  is  wrong — it  is  all  wrong — that 
there  should  be  contributions  on  the  part  of  any  State 
employees  toward  any  political  campaign. 

Mr.  CONNALLY.  The  Senator  means  to  refer,  I  think, 
to  "  the  junior  Senator  from  Texas  "  and  not  to  the  junior 
Senator  from  Louisiana. 

Mr.  OVERTON.  I  beg  pardon  of  the  Senator  from 
Texas,  but  in  spite  of  what  the  Senator  from  Texas  has 
had  to  say  in  reference  to  political  conditions  in  Louisiana, 
I  venture  the  suggestion  that  in  alluding  to  him  as  "  the 
Senator  from  Louisiana  "  I  perhaps  paid  him  a  compliment, 
and  this  with  aU  due  respect  to  the  magnificent  and  imperial 
State  which  with  so  much  honor  and  credit  he  represents 
in  the  United  States  Senate. 

Mr.  CONNALLY.  I  thank  the  Senator.  [Laughter  in 
the  galleries.] 

The  PRESIDING  OFFICER  (Mr.  Dxtfty  in  the  chair). 
The  occupants  of  the  galleries  will  refrain  from  any  demon- 
strations of  approval  or  disapproval. 

Mr.  OVERTON.  Mr.  President,  it  may  be  all  wrong  that 
employees  contribute  to  campaign  ftinds,  but  no  one  need 
shake  his  gory  locks  at  me  when  it  comes  to  that  suggestion. 
The  campaign  contributions  to  my  campaign  were  set  out  by 
my  campaign  managers  at  the  very  outset  of  this  investiga- 
tion. This  committee  has  ransacked  the  State  of  Louisiana 
from  the  Arkansas  line  to  the  Gulf  through  a  staff  of  in- 
vestigators— so  euphoniously  called,  but  in  reality  detec- 
tives— who  undertook  to  unearth  every  kind  of  evidence  any- 
where that  could  be  found  to  show  that  the  statements  which 
I  had  filed  were  incorrect.  In  the  State  of  Louisiana  there 
are  thousands  upon  thousands  of  State  employees,  hundreds 
of  whom  have  been  discharged  from  employment  since  my 
election,  and  yet  out  of  that  vast  array  of  employees,  not- 
withstanding the  persistent  efforts  of  these  investigators  and 
the  api)eals  made  to  the  citizens  of  Louisiana  through  the 
pubUc  press,  they  were  unable  to  show  one  single  contribu- 
tion made  to  my  campaign  and  entering  into  the  coffers  of 
the  committee,  except  the  contributions  which  I  set  forth 
through  my  campaign  managers  in  the  report  filed  in  con- 
nection with  this  proceeding. 

Contributions  were  made  to  me  by  personal  and  political 
friends,  some  14  in  number.  There  were  only  three  employ- 
ees who  testified  that,  although  they  made  contributions 
after  my  election,  they  thought  they  were  contributing 
to  the  Overton  campaign.  One  of  them,  Blr.  Welsh,  was 
shown  to  have  been  false  in  his  statements  in  other  particu- 
lars. Another  was  a  Mr.  Harris.  The  name  of  the  other 
witness  I  do  not  recall,  but  I  am  perfectly  willing  to  ascribe 
to  them  the  l>est  of  motives  in  giving  that  testimony,  be- 
cause immediately  after  my  election  the  Times-Picayune,  the 
Daily  State,  and  other  local  papers  in  the  State  of  Louisiana 
declared  that  contributions  to  my  campaign   were   being 
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raised  by  solicitation  from  the  employees  of  the  State  of 
Louisiana,  and  when  they  did  make  a  contribution  perhabs 
some  of  them  thought  they  were  contributing  to  the  Overt  m 
campaign,  but  the  overwhelming  weight  of  the  testimo^ 
shows  the  contrary. 

Those  who  got  the  contributions,  those  who  solicited  th 
from  employees,  those  who  turned  them  in.  showed  t' 
none  of  them  were  ever  solicited  for  or  received  by 
Overton  campaign  managers;  but  they  were  solicited, 
what?  First,  they  were  soUcited  for  what  is  known  as 
Welfare  Relief  Fund  in  the  city  of  New  Orleans,  be 
in  July  1931.  and  ending  in  April  1932.  Second,  in  c 
to  cover  what  Is  known  here  as  the  Allen  deficit.  That 
a  deficit  arising  out  of  the  Allen  gubernatorial  campa 
occurring  in  January  1932;  and  to  cover  certain  other  d 
cits  connected  with  the  Louisiana  Democratic  organization. 
But  only  three  witnesses  have  testified  that  any  of  these 
contributions  were  made  or  intended  to  be  made  to  i[iy 
campaign.  On  the  other  hand,  those  who  did  collect  cai  a- 
paign  funds  for  me.  and  those  who  contributed  them  testi- 
fied that  they  contributed  them  out  of  their  own  pocki 
and  they  stated  to  whom  they  were  given,  and  an  acco 
was  rendered.  There  was  a  third  collection.  At  the  t 
Immediately  following  my  election  when  the  two  great 
tlonal  parties  had  their  candidates  afield  an  effort  was  m 
to  raise  a  campaign  fund  for  the  Roosevelt  campaign  in  tlie 
State  of  Louisiana.  It  was  known  as  the  Roosevelt  Victcry 
Fund.  Requests  were  made  on  the  part  of  citizens  to  make 
contributions  to  the  campaign.  These  requests  were  i  ot 
bringing  such  great  results.  Thereupon  those  in  charge  of 
different  departments  of  the  State  of  Louisiana  were  ap- 
pealed to  raise  money  for  the  Roosevelt  Victory  Campaipi 
Fund. 

The  junior  Senator  from  Texas  placed  witnesses  on  Ihe 
stand  in  November  and  Deceml)er  to  prove  that  those  c  ty 
employees  and  State  employees  contributed  to  the  Roosevelt 
victory  campaign  fund.  It  may  have  been  all  wrong.  It 
may  have  been  wrong  for  the  National  Democratic  Com- 
mittee to  have  accepted  such  contributions.  It  may  hsve 
been  wrong  for  the  National  Republican  Committee  to  se±, 
as  I  understand  they  did  seek,  to  obtain  contributions  fr6m 
officeholders  imder  the  Federal  Government.  But  these  are 
the  facts.  So  far  as  my  own  contributions  are  concemiid. 
they  did  not  come  from  any  State  employee,  but  they  caine 
from  my  personal  and  political  friends. 

The  Junior  Senator  from  Texas  said — though  I  do  not  fl  nd 
any  such  presumption  as  that  being  indulged  in  by  the 
committee  in  its  report — that  he  is  laboring  under  a  strcog 
presumption  that  "  Ovoiton  got  contributions  from  e  n- 
ployees."  I  shall  ask  the  Junior  Senator  from  Texas  to 
point  to  the  testimony  of  a  single  witness,  aside  from  the 
three  I  have  mentioned,  that  goes  to  show  that  any  StJkte 
employee  testified  that  he  ever  contributed  to  my  campaii  :n. 
So  much  for  that. 

Mr.  President,  the  Junior  Senator  frtmi  Texas  has  staled 
that  I  was  nominated.  I  was  nominated.  Out  of  306,(  00 
votes  polled  in  the  State  I  received  a  majority  in  excess  of 
56.500.  I  carried  the  city  of  New  Orleans  by  over  25,(00 
votes.  I  carried  the  rest  of  the  State,  known  as  the  "  coi:  n- 
try  parishes  ".  by  over  30.000  votes.  I  carried  48  out  of  Vne 
64  parishes  of  the  State  of  Louisiana.  I  carried  7  out  of 
the  8  congressional  districts.  I  carried  north  Louisiana  and 
south  Louisiana,  northeast  Louisiana  and  southeast  LouJsi 
ana.  northwest  Louisiana  and  southwest  Louisiana,  e^st 
Louisiana  and  west  Louisiana. 

The  State  of  Louisiana  may  be  divided  along  any  geo- 
graphical line,  and  3ret  I  received  a  majority  in  each  sijb 
division.  I  carried  the  iiarlshes  where  dummy  Candida 
were  filed,  and  I  carried  the  parishes  where  they  were  liot 
filed.  I  ran  as  well  if  not  better  in  the  nondummy  parlslies 
than  I  did  in  the  dimuny  parishes.  In  the  Fourth  abd 
Fifth  and  Eighth  Congressional  Districts  there  were 
dummy  candidates  filed  or  even  suggested.  I  carried 
three  of  those  districts.  I  carried  25  out  of  the  29  parlslies 
constituting  those  four  districts.  Therefore,  Mr.  Presidept, 
I  was  nominated. 
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Could  my  opponent  have  claimed  the  nomination,  had  be 
been  nominated  instead  of  myself,  had  he  been  deprived  or 
cheated  of  his  nomination  by  the  perpetration  of  fraud  or 
corruption  or  irregularity,  he  had  his  remedy  under  the 
primary  election  law  of  Louisiana.  That  law  gives  the  right 
of  action  to  any  candidate  who  claims  to  have  been  nomi- 
nated to  go  into  court  and  allege  the  fact,  and,  if  he  is 
shown  to  have  been  nominated,  he  will  be  so  declared  by 
the  judgment  of  the  court. 

Senator  Broussard  not  only  did  not  claim  the  nomination 
In  the  courts  of  Louisiana,  but  he  stated  here  upon  the  floor 
of  the  Senate  in  February  of  1933  that  he  did  not  claim 
and  could  not  claim  the  nomination.  In  the  hearing  held 
in  October  1932  in  New  Orleans  his  attorney,  Mr.  Rightor, 
stated: 

I  concede  that  Senator  Broussard,  neither  by  the  courts  of 
Louisiana,  the  political  committee  ot  Louisiana,  nor  any  Judicial 
or  legislative  body,  can  be  declared  nominated. 

Let  me  say,  Mr.  President,  that  Senator  Broussard  not 
only  had  his  remedy  in  the  courts  if  he  had  been  nominated, 
but  the  primary  election  law  of  Louisiana  bristles  with  pen- 
alties for  the  perpetration  of  fraud  or  corruption  or  irregu- 
larities or  a  violation  of  most  of  its  provisions.  There  was 
not  one  single  charge  made  against  any  individual,  no  affi- 
davit, no  indictment,  no  prosecution  of  anyone  in  any  court 
or  parish  of  the  State  of  Louisiana,  by  reason  of  any  charge 
of  fraud  or  irregiilarity  or  illegality  in  the  September  1932 
nominating  primary  in  the  State  of  Louisiana. 

Following  that,  in  the  general  election  I  had  no  opposi- 
tion. Those  charges  had  been  broadcast  throughout  the 
State  of  Louisiana,  They  had  been  published  in  the  dif- 
ferent newspapers  of  the  State.  But  no  opposing  party  ran 
any  candidate  against  me,  no  one  ran  independently,  and 
out  of  249,189  votes  cast  I  received  all  with  the  exception 
of  3  scattering  votes  against  me. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Texas? 

Mr.  OVERTON.    I  yield. 

Mr.  CONNALLY.  Will  the  Senator  explain  to  the  Senate 
the  law  of  Louisiana  with  regard  to  how  an  independent 
candidate  or  the  candidate  of  any  other  organization  could 
have  run  against  the  Senator  in  the  general  election? 

Mr.  OVERTON.  Yes.  He  could  be  nominated  by  his  po- 
litical party,  either  through  primary  or  convention.  He 
could  be  nominated  on  petition.  In  addition  to  that  the 
ballots  have  a  blank  space  in  which  the  name  of  any  other 
candidate  can  be  written  by  the  voter.  There  are  three 
methods  of  nomination,  according  to  my  recollection. 

Mr.  CONNALLY.  Is  there  any  requirement  of  law  as  to 
when  such  a  convention  should  be  held?  In  other  words, 
was  it  possible,  after  the  Senator  was  nominated  in  the 
primary,  for  anybody  else  or  any  other  organization  to  have 
met  and  nominated  a  candidate  for  the  Senate  against  the 
Senator? 

Mr.  OVERTON.    Yes;  they  coxild  have. 

Mr.  CONNALLY.  Could  a  private  individual,  if  he  wanted 
to  nm  as  an  independent,  have  gotten  his  name  on  the 
ticket  against  the  Senator  in  the  general  election?  Hov/ 
would  an  independent  candidate  have  gotten  on  the  ticket? 

Mr.  OVERTON.    By  nominating  petition. 

Mr.  CONNALLY.    How  many  signers  are  required  for  that? 

Mr.  OVERTON.  I  do  not  remember.  It  is  not  very 
many,  but  I  do  not  remember  that  detail. 

Mr.  President,  notwithstanding  that  fact,  notwithstand- 
ing that  I  was  conceded  to  be  the  nominee  of  my  party, 
notwithstanding  that  I  had  no  opposition  in  the  general 
election,  notwithstanding  there  has  never  been  any  contest 
involving  either  my  nomination  or  my  election,  notwith- 
standing that  I  presented  my  credentials  to  the  United 
States  Senate  and  they  were  received  and  I  was  sworn  in 
without  opposition,  there  has  been  an  investigation  of  15 
months  in  respect  to  my  nomination.  That  investigation 
was  never  prompted  by  any  purpose  to  investigate  the  legal- 
ity of  my  nomination.  The  Junior  Senator  from  Texas  will 
recall  that  when  these  charges  were  preferred  and  he,  in 
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company  with  the  then  Junior  Senator  from  New  Mexico, 
Mr.  Bratton,  went  to  the  city  of  New  Orleans  in  October 
1932  to  conduct  a  hearing,  he  and  Senator  Bratton  called 
upon  the  proponents  of  the  charges  to  produce  their  evi- 
dence and  their  proof.  They  had  filed  long  documents,  un- 
dertaking to  challenge  the  legality  of  my  nomination,  and 
they  had  sworn  to  them;  and  yet.  when  they  were  called 
upon  to  produce  their  witnesses  and  to  produce  their  evi- 
dence, they  stated  to  the  subcommittee  that  they  did  not 
have  a  single  witness,  and  they  did  not  have  any  evidence; 
and  why?  Because  It  was  not  their  purpose  at  the  outset 
to  make  an  Investigation  of  my  nomination  and  election; 
but  it  was  the  purpose  to  conduct,  through  the  Instru- 
mentahty  of  this  committee,  an  anti-Long  campaign  in  the 
State  of  Louisiana. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Texas? 

Mr.  OVERTON.    Yes;  I  yield. 

Mr.  CONNALLY.  The  Senator  said  that  these  charges 
presented  to  Senator  Bratton  and  myself  in  October  1932 
were  sworn  to.  I  think  it  ought  to  be  made  to  appear  that 
they  were  sworn  to  on  information  and  behef  only. 

Mr.  OVERTON.  Why,  there  has  been  nothing  at  all  In 
this  investigation  except  information  and  baseless  charges. 

Mr.  CONNALLY.  What  I  meant  was  those  who  made  the 
charges  swore  to  them  on  information  and  belief,  and  did  not 
contend  that  they  had  personal  knowledge  of  the  matters 
charged,  but  invited  the  committee  to  send  out  investigators 
and  find  out. 

Mr.  OVERTON.  The  Senator  is  correct;  and  I  am  won- 
dering whether  the  Junior  Senator  from  Texas  will  agree 
with  me  that  throughout  the  course  of  this  investigation, 
barring  the  time  when  he  and  the  junior  Senator  from  Ken- 
tucky [Mr.  Logan]  were  examining  the  witnesses,  the  prin- 
cipal witnesses  and  almost  the  exclusive  witnesses  were  the 
witnesses  known  as  "  Mr.  He  says  "  and  "  She  says  "  and 
"  They  say ",  and  "  I  done  heard  where  somebody  said 
so-and-so  once  upon  a  time  "? 

Mr.  CONNALLY.  The  Senator  from  Texas  has  already 
indicated  that  in  the  course  of  the  investigation  the  com- 
mittee did  not  observe  the  strict  rules  of  evidence  obtaining 
in  the  courts  but  that  the  committee,  in  order  to  get  all  avail- 
able Information,  had  disregarded  those  rules  and  permitted 
the  testimony  to  take  a  wide  sweep,  consisting,  of  course,  of 
hearsay,  and  frequently  of  rumor,  and  things  of  that  kind; 
and  that  is  as  far  as  the  Senator  wants  to  go.  I  should  not 
care  to  become  involved  in  an  argument  with  the  Senator 
about  that,  but  I  want  to  say  that  when  Senator  Bratton 
and  the  Junior  Senator  from  Texas  went  to  New  Orleans  in 
October  1932  and  these  charges  were  filed  by  Senator  Brous- 
sard it  was  then  argued  by  the  junior  Senator  from  Louisiana 
(Mr.  Overton]  and  his  attorneys  that  these  charges  were 
demurrable. 

Mr.  OVERTON.  Only  on  one  ground,  were  they  not,  if  I 
may  be  permitted  to  interrupt  the  Senator,  and  that  was  on 
the  grovmd  that  they  were  vague  and  general  and  there  were 
no  specific  allegations? 

Mr.  CONNALLY.    That  is  true. 

Mr.  OVERTON.  And  we  were  simply  asking  for  infor- 
mation. 

Mr.  CONNALLY.  But  what  I  was  getting  at  was  that  the 
Senator's  side  contended  that  they  were  demurrable  for 
those  reasons;  but  Senator  Bratton  and  the  Junior  Senator 
from  Texas  at  that  time  ruled  that  we  would  not  hold  the 
investigation  according  to  the  strict  rules,  and  that  we  would 
proceed  with  it  and  not  dismiss  it  on  any  technical  ground 
of  demurrer  or  general  or  special  exception.  I  wanted  to 
make  that  clear,  because  it  was  at  the  invitation  of  Senator 
Broussard  that  this  investigation  was  begun,  and  we  opened 
the  gates  wide;  and  we  gave  every  opportunity  at  that  time 
and  since  that  time,  so  far  as  the  committee  was  able  to  give 
it,  to  anybody  to  hear  and  present  these  charges  without 
technical  rules  of  evidence  or  technical  rules  of  pleading. 

Mr.  OVERTON,  The  fact  remains,  Mr.  President,  that 
the  charges  were  preferred;  and  I  am  not  saying  it  because 


I  have  regretted  any  in\'estigation.  I  have,  of  course,  re- 
gretted the  fact  that  any  charges  were  made  reflecting  on 
my  title  to  a  seat  in  the  United  States  Senate;  but.  once 
they  were  made.  I  desired  an  investigation  of  those  charges, 
and  not  an  investigation  of  extraneous  matters.  The  fact 
remains  that  these  charges  were  preferred,  and  an  investi- 
gation ordered,  when  there  was  no  question  about  my  nomi- 
nation, no  question  about  my  election,  no  question  about  my 
credentials;  and  when  those  who  preferred  the  charges  were 
called  upon  by  the  subcommittee  to  produce  their  proof, 
they  stated  that  they  had  no  proof  whatsoever. 

I  do  not  recall  whether  or  not  the  Junior  Senator  from 
Texas  made  any  statement — I  think  he  did — to  the  effect 
that  no  evidence  was  adduced  reflecting  upon  my  character 
or  my  standing.  ^ 

Mr.  CONNALLY.  I  do  not  think  the  Senator  from  Texas 
made  any  statement  with  regard  to  those  particular  words. 
The  Senator  from  Texas  said  that  there  was  no  charge  and 
there  was  no  evidence  of  probative  character  that  con- 
nected the  junior  Senator  from  Louisiana  with  participa- 
tion, personally  or  directly,  in  any  fraud  in  the  election. 
That  was  the  matter  we  were  inquiring  about;  not  as  to  the 
Senator's  standing  generally. 

Mr.  OVERTON.  I  think  the  Junior  Senator  from  Texas 
will  agree  with  me  that  amongst  all  the  hundreds  and  hun- 
dreds of  witnesses  who  were  examined,  and  in  all  the  thou- 
sands and  thousands  of  pages  of  testimony  that  were  taken, 
there  was  not  a  single  witness  who  made  any  statement  or 
any  remark  reflecting  upon  my  character,  upon  my  stand- 
ing, or  upon  my  conduct.  If  there  are  such  statements,  the 
record  Is  there,  sind  I  should  like  any  member  of  the  com- 
mittee, or  any  Member  of  the  United  States  Senate,  to  point 
to  any  such  declaration  on  the  part  of  any  witness.  On 
the  contrary,  Mr.  President,  if  I  may  be  pardoned  for  mak- 
ing these  personal  references — one  of  the  questions,  prob- 
ably, that  the  Members  of  the  Senate  would  like  to  consider 
is  whether  or  not  I  am  worthy  of  occupying  the  seat  that 
I  presently  hold — on  the  contrary,  the  Junior  Senator  from 
Kentucky  [Mr.  Logan],  who  had  read  the  record  of  the  prior 
hearings,  and  who  was  present  at  the  last  hearing,  stated  in 
the  midst  of  the  hearing,  on  October  14,  1933.  as  follows: 

I  have  listened  carefully  and  have  never  heard  one  man  or 
woman  say  a  word  against  the  character,  standing,  or  fitness  of 
Senator  Ovekton  to  sit  In  the  United  States  Senate.  Not  a  man 
has  said  it.  not  even  Senator  Broussard  or  anyone  elae. 

Following  that,  the  committee  placed  upon  the  stand  Mr. 
Allen  Sholars.  a  prominent  lawyer  of  the  city  of  Monroe, 
who  is  opposed  to  me  politiczilly;  and  he  made  the  statement 
that  he  had  known  me  since  boyhood,  and  that  it  was  In- 
conceivable to  him  that  I  should  at  any  time  be  guilty  of 
any  fraud,  corruption,  or  intimidation. 

Mrs.  Ruffin  G.  Pleasant,  wife  of  ex-Governor  Pleasant, 
both  of  whom  were  opposed  to  me  politically,  upon  the  wit- 
ness stand  made  this  statement: 

I  would  have  supported  Senator  Ovxktoh.  and  I  have  a  great 
admiration  for  him  personally,  had  he  not  alined  himself  under 
the  banner  of  Huxt  P.  Long. 

Mr.  George  C.  Kemion,  a  prominent  lawyer  of  New  Or- 
leans and  a  member  of  the  so-called  "  Honest  Election 
League  ",  made  this  statement: 

I  would  have  Buppxorted  Overtoic  for  any  ofSce  in  the  State  of 
Louisiana  if  he  had  not  hooked  up  with  Huey. 

Had  I  not  been  alined  under  the  banner  of  Hukt  P.  Loho; 
had  I  not  "  hooked  up  with  Huey." 

That,  as  I  stated,  is  the  head  and  front  of  my  offending. 
That  is  the  reason  why  these  charges  have  been  preferred 
and  this  Investigation  has  been  requested.  If  It  had  not  been 
for  my  alinement  with  the  senior  Senator  from  Louisiana, 
as  the  record  well  shows,  the  charges  would  not  have  been 
preferred:  or.  if  I  had  divorced  myself  poUtically  from  him, 
the  charges  would  have  been  dropped. 

There  goes  with  that  left-handed  compliment  on  the  part 
of  these  witnesses  another  imputation.  Tou  do  not  find  any 
evidence  of  it  in  the  record,  but  ymi  flnd  statements  to  that 
effect  published  from  time  to  time  in  the  newspapers,  and  in 
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some  having  a  national  circulation,  that  I  am  politically 
subservient  to  the  senior  Senator  from  Loxiisiana. 

Mr.  President.  I  hope  that  such  an  imputation  is  too  ab- 
s«ml  and  too  ridiculous  to  require  any  answer  upon  my  part. 
I  have  been  active  in  the  political  Ufe  of  Louisiana  for  over 
a  quarter  of  a  century.  I  had  never  held  any  office  until  in 
1931  I  was  elected  to  the  House  of  RepresenUtives.  I  have 
taken  an  active  part  in  the  politics  of  Ix)uisiana  and  have 
tried  to  do  my  part  in  aiding  those  who  had  charge  of  the 
administration  of  its  affairs. 

I  caaipaigned  in  1912  in  the  Stote  of  Louisiana  for  Gov. 
Luther  E.  Hall,  who  was  elected  in  that  campaign,  and  I 
helped  him  in  his  administration.    I  never  asked  him  a 

In  1916  I  c«npaigned  in  Louisiana  for  Ruffln  G.  Pleasant, 
who  was  elected  governor,  and  undertook  to  aid  him  in  the  j 
administration  of  his  affairs  of  the  State.    I  never  asked  him 
m  favor  and  received  none. 

In  1920.  when  Hon.  John  M.  Parker,  advertised  throughout 
the  United  States  as  one  of  my  bitter  poUUcal  foes,  an- 
Dounc«d  his  candidacy  for  the  governorship  of  Louisiana 
he  requested  me  to  preside  at  his  opening  meeting  and 
sound  the  keynote  of  his  campaign.  I  did  so,  and  during 
his  administration  I  never  asked  and  never  received  a  favor. 
In  1924  I  campaigned  for  Gov.  Henry  L.  Puqua.  who  was 
elected  Governor,  and  never  did  I  ask  any  favor  at  the  hands 
of  his  administration. 

In  1928.  when  Hmrr  P.  Long  announced  for  the  governor- 
ship, he.  too,  requested  that  I  preside  at  his  opening  meet- 
ing and  sound  the  keynote  of  his  campaign,  and  I  did  so. 
I  digress  for  a  moment  to  say  that  in  sounding  the  key- 
note of  his  campaign  I  sUted  that  for  years  and  years 
Louisiana  had  been  under  different  gubernatorial  adminis- 
trations, that  I  had  seen  them  came  and  had  seen  them  go. 
and  that  UtUe  had  been  accomplished  for  the  peoide  of  my 
naUve  State,  but  that  I  felt  that  Senator  Lowe  had  the 
•  vision  and  the  energy  and  the  courage  to  bring  about  a 
different  order  of  things  in  the  State  of  Louisiana. 

Senator  Loho  had  declared  that  he  was  going  to  drive  from 
office  those  who  had  been  in  power  so  long  in  the  State  of 
Louisiana  and  was  going  to  undertake  to  infuse  new  blood 
Into  the  body  poUtic  of  that  State.  He  declared  that  he  was 
going  to  impose  Jiist  taxes  upon  certain  corporate  interests 
which  had  theretofore  escaped  their  Just  proportion  of  the 
burden  of  taxation,  and  use  the  avails  of  those  taxes  for 
the  benefit  of  the  people  of  the  SUte  of  Louisiana.  And 
he  did  so. 

As  Oovemor,  Hmrr  Lowo  gave  to  the  State  of  Louisiana 
not  only  the  best  and  most  constructive  administration  that 
State  has  ever  had.  but  he  accomplished  more  for  the  State 
of  Louisiana  than  any  or  all  Governors  within  my  experience 
had  done  for  It.  He  buUt  up  its  public  institutions,  he 
paved  its  roads,  he  bridged  its  streams,  he  improved  its 
eleemosynary  institutions,  and  I  say  to  the  Senate  that  when 
the  senior  Senator  from  Louisiana  has  been  gathered  to  his 
fathers  and  when  those  who  now  so  persistently  and  cruelly 
undertake  to  persecute  him  politically  and  to  wreck  his 
career  have  long  since  been  molderlng  in  the  ground  the 
result  of  his  constructive  program  as  Oovemor  of  Louisiana 
wiU  still  live  to  Mess  and  glorify  that  SUte.  So  much  for 
that. 

When  my  opponents  undertake  to  say  that  I  would  crook 
the  pregnant  hinges  of  the  knee  to  the  senior  Senator  from 
Louisiana  or  to  anyone  else  with  whom  I  have  been  allied  in 
the  past  politically  or  whom  I  have  aided,  they  are  in  error, 
Perhaps  one  lUustration  will  suffice.  When  I  came  here  dur- 
ing the  special  session  of  Congress  and  was  inducted  into  the 
(^Bce  of  United  SUtes  Senator  I  played  a  meek  and  humbk 
part,  as  became  my  ability  and  the  newness  of  my  presence 
in  this  august  body.  It  will  be  recalled  that  the  senior  Sena- 
tor from  Louisiana  was  reputed  to  be  fighting  the  Federt^ 
administration.  It  wUl  probably  be  recalled  by  some  of  ttu 
Senators  that  with  one  exception — and  that  was  in  respect 
to  the  veterans'  pay  cut — I  upheld  the  President's  program 
and  t,>*»t  I  took  ocfa*^^"  to  say  to  the  Senate  in  the  courat 


of  some  remarks  I  was  making  on  the  farm-reUef  bUl  that  I 
considered  it  the  duty  of  Senators.  Democratic  and  Repub- 
lican, to  go  as  far  as  they  could  conscientiously  go  m  uphold- 
ing the  program  of  our  President,  for  the  reason  that  he  had 
received  as  it  were,  a  mandate  from  the  people  of  this 
Nation  to  undertake  to  lift  it  out  of  the  slough  of  despond- 
ency and  depression  and  despair  into  which  it  had  fallen. 

While  I  am  upon  that  subject,  permit  me  to  say  that  I 
hope  that  I  shall,  at  all  times,  have  sufficient  regard  for  my 
office  as  United  States  Senator  not  to  follow  blindly  or 
slavishly  the  suggestions  of  anyone,  high  or  low,  be  he 
President  of  the  United  States  and  the  titular  head  of  my 
party,  be  he  the  majority  leader  of  my  party  in  this  body. 
who  so  ably  represents  the  democracy  of  our  Nation  upon 
the  floor  of  the  United  States  Senate,  or  be  he  a  poUtical 
leader  from  the  SUte  of  Louisiana,  or  a  ward  leader,  or  the 
head  of  any  organization. 

Mr  President,  the  animus  back  of  this  entire  investigation 
has  been  an  effort,  not  to  get  me,  but  to  get  Long,  and  in 
underUking  to  accomplish  that  purpose,  his  opponents  have 
used  my  nomination  and  election  as  an  excuse,  and  in  under- 
taking to  accomplish  that  purpose  they  have  sought  in  the 
pubUc  print,  through  lying  pens,  and  lying  tongues,  to  be- 
little me.  and  to  hold  me  up  to  public  ridicule. 

Mi.  President,  does  the  Senate  want  better  evidence  of 
the  character  of  the  opposition  than  what  this  investigation 
itself  affords?  The  Junior  Senator  from  Texas  has  given 
it  to  the  Senate  in  part.  When  the  committee  first  went  to 
Louisiana  to  conduct  the  hearing,  in  October  1932,  Senator 
Connally  and  Senator  Bratton.  sitting  upon  the  subcom- 
mittee, said  that  the  investigation  would  be  confined  to  an 
inquiry  into  my  nomination  and  election,  and  those  urging 
the  investigation  sUted  that  they  had  no  evidence  to  offer 
and  no  proof.  That  is  not  what  they  wanted.  They  wanted 
an  investigation  into  Long  and  his  political  career. 

In  February  1932  a  subcommittee,  headed  by  the  late  Sen- 
ator from  Nebraska   [Mr.  Howell],  went  into  the  State  of 
Louisiana,  accompanied  by  an  attorney  from  the  city  of 
Washington,  who  so  far  forgot  his  duty  as  a  representative 
of  a  committee  of  the  United  SUtes  Senate  undertaking  to 
find  out  the  truth;  the  whole  truth,  and  nothing  but  the 
truth  with  respect  to  the  subject  of  its  inquiry,  that  he  con- 
verted himself  not  into  a  prosecutor  but  into  a  veritable  per- 
secutor not  of  me  but  of  the  senior  Senator  from  Louisiana. 
Every  witness  who  had  any  canard  or  story  or  lie  to  tell 
about  LowG,  anybody  who  had  any  story  that  had  been  used 
in  campaign  after  campaign  in  the  past  in  Louisiana,  any- 
one who  had  any  whispered  rumor  which  he  could  reveal 
through  hearsay  evidence  or  in  any  way  was  given  liberty 
to  Uke  the  stand  and  was  examined  at  length,  and  the  pri- 
vate and  poUtical  life  of  Lowe  was  gone  into  from  the  time 
of  his  yoimg  manhood  up  to  the  time  of  the  hearing,  his 
first  race  for  the  public  service  commission,  his  second  race 
for  the  public  service  commission,  his  race  for  the  gover- 
norship, his  election  as  governor,  his  attempted  impeach- 
ment, his  campaign  for  the  United  States  Senate.     Then. 
when  the  Senate   subcommittee   composed   of   the   Junior 
Senator  from  Kentucky   [Mr.  LocawI,  the  Junior  Senator 
from  Texas  [Mr.  Coioiallt],  and  the  Junior  Senator  from 
Utah  (Mr.  Thomas  1,  went  on  the  last  vlsiUtion  into  the 
SUte  of  Louisiana  and  made  the  statement  that  th*  in- 
quiry must  be  confined  to  the  allegations  of  fraud  and  cor- 
ruption and  irrlgularity  attendant  upon  my  nomination,  con- 
fined to  the   1932  election,  what  did  our  opponenU  do? 
These  poor,  defeated,  disgnmtled,  and  lost  souls  withdrew 
from  the  contest! 

Pirst.  Mr.  Burt  Henry,  chairman  of  an  intervening  or- 
ganization, self-styled  the  Honest  Election  League — Mr. 
Burt  Henry,  from  whose  face,  when  I  got  him  upon  the 
stand,  I  tore  the  mask  of  hypocrisy — sUted  under  oath  that 
the  Honest  Election  League  was  a  nonpartisan  league  in  the 
city  of  New  Orleans,  and  yet  upon  the  witness  stand  he  had 
to  admit  that  all  of  the  15  members  of  iU  executive  council, 
and  all  of  the  members  of  iU  administrative  board,  and 
everyone  connected  with  it,  as  far  as  he  knew,  were  active 
supporters  of  Senator  Broussard. 
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Mr  Burt  Henry  withdrew  from  the  contest.  Then  Mr. 
Edward  Rightor.  attorney  for  Mr.  Broussard.  got  up  and 
withdrew,  and  then  Senator  Broussard  in  person  withdrew. 
As  each  one  of  them  arose  to  sing  hi.«5  swan  song,  each  in- 
dulged in  a  criticism  of  the  members  of  the  committee  of  the 
United  SUtes  Senate  that  is  not  only  totally  unjustified  but 
will  *e  shocking  to  anyone  who  will  read  what  the  record 
shows  Those  who  are  back  of  the  charges  against  me  in 
my  election  arose  and  said,  one  after  another,  that  this  com- 
mittee was  a  partial  committee;  that  it  was  there  for  the 
purpose  of  whitewashing  my  election:  and.  as  they  proceeded 
to  excoriate  and  denoimce  the  members  of  the  committee. 
as  the  junior  Senator  from  Texas  has  said,  their  backers 
were  there  urging  them  on  to  the  contest,  while  cries  of 
"Cowards"  and  "Yellow"   came  from   the  lips   of   their 

claquers.  ^  ... 

I  do  not  know  of  any  paraUel  to  it  m  human  history,  or 
in  Uterature,  unless  perhaps  it  is  the  scene  that  is  pic- 
tured by  MUton  in  his  Paradise  Lost,  when  the  demons  of 
hell  were  lying  prostrate  upon  the  burning  marl,  after 
their  defeat,  and  were  called  together  in  Stygian  conclave, 
and  they  arose  one  by  one  and  hurled  their  defies  against 
constituted  authority,  uttered  their  creeds  of  hate,  and  de- 
clared universal  and  unrelenting  warfare  upon  mankind. 

As  these  modem  BeUals  and  Beelzebubs  and  Mammons 
and  Molochs  arose  upon  this  occasion  in  that  investigaUon 
in  the  city  of  New  Orleans,  they,  too.  sang  their  hymns  of 
hate,  denounced  constituted  authority,  and  declared  ever- 
lasting warfare  upon  anyone  who  dared,  or  whom  they 
thought  dared  to  cross  them  in  their  purpose. 

Mr.  President.  I  have  delayed  the  Senate  longer  than  I 
had  expected.  I  think,  if  I  may  with  propriety  do  so.  tlmt 
I  can  draw  some  conclusions  that  may  be  of  benefit  to  the 
United  SUtes  Senate  from  the  experiences  that  I  have  un- 
dergone In  this  investigation. 

It  is  my  conviction,  Mr.  President,  that  there  ought  not 
to  be  an  investigation  of  any  election  by  any  committee, 
unless  it  be  done  upon  cause  shown,  and  by  direction  of  the 

Senate  itself.  ,      „   ..  ^    r,^  * 

I  do  not  think  that  one  elected  to  the  Umted  SUtes 
Senate,  and  sent  here  by  his  sovereign  SUte,  ought  to  be 
subjected  to  a  15  months'  investigation  by  reason  of  the 
sUtement  of  a  defeated  opponent,  who  admits  his  defeat, 
and  who  declares  that  his  allegations  are  made  entirely  upon 
information  and  belief. 

I  think  there  ought  to  be  a  senatorial  decision  upon  the 
question  of  whether  or  not  there  should  be  an  investigation 
of  an  election,  unless  it  be  a  contested  election,  perhaps,  and 
sent  to  the  Committee  on  Privileges  and  Elections.  , 

I  think  another  suggestion  may  be  made,  and  that  is  that 
no  committees  underUke  to  investigate  any  nominating 
primaries,  whether  they  be  primaries  of  the  Democratic 
Party  or  of  the  Republican  Party,  or  any  other  party,  unless, 
perchance,  they  are  intimately  connected  with  a  general 
election,  where  the  right  of  a  seat  to  the  Senate  Is  actually 
contested. 

I  will  make  this  further  suggestion,  that  whenever  a  Sen- 
ate committee  is  sent  out  to  make  an  investigation,  especially 
a  political  investigation,  that  it  be  armed  with  sufficient 
authority  to  command  proper  respect  for  Its  proceedings. 
Mr.  VANDENBERO  obtained  the  floor. 
Mr.  CONNALLY  rose. 

Mr.  VANDENBERO.    Does  the  Senator  from  Texas  de- 
sire to  respond  to  the  Senator  from  Louisiana? 

Mr.  CONNALLY.  I  wish  to  respond  In  Just  about  three 
words. 
Mr.  VANDENBERO.  I  yield  to  the  Senator  from  Texas. 
Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Louis- 
iana seemed  to  chaUenge  my  statement  that  my  personal 
beUef  was  that  a  good  portion  of  the  campaign  funds  given 
to  his  campaign  came  from  assessments  of  SUte  employees. 
My  reason  for  making  that  statement  was  this:  That  among 
the  contributors  reported  by  Senator  Broussard  was,  for 
Instance,  Abe  L.  Shushan,  New  Orleans,  La..  $1,000.  Mr. 
Shushan  Is  the  head  of  one  of  the  SUte  departmenU.  Is  he 
not? 


Mr  OVERTON.  Yes.  Not  only  that,  but  he  Is  connected 
with  the  administration  that  I  helped  very  much  to  put  in 
power  and  with  the  prior  administration  that  I  aided  very 
much  in  putting  in  power,  and  one  whom  I  have  known  for 
years  and  with  whom  I  have  been  poUUcally  associated. 
That  fact  appUes.  also,  to  other  contributors  that  may  be 
mentioned. 

Mr.  CONNALLY.  Mr.  Shushan,  who  gave  a  thousand 
dollars,  was  a  SUte  officer  whose  employees  had  made  con- 
tributions to  Mr.  Shushan:  Mr.  Maestri,  who  gave  $2,500. 
was  the  head  of  a  SUte  department  to  whom  employees  had 
turned  over  money  from  their  salaries  for  political  purposes. 
O.  K.  Allen,  who  gave  $2,900,  was  the  Governor  of  the 
SUte,  head  of  all  of  the  executive  departments,  and  these 
employees  had  been  assessed.  Mr.  J.  M.  Nugent,  who  gave 
$750.  was  on  Jhe  highway  commission,  I  believe.    Was  he 

not? 

Mr.  OVERTON.    Yes. 

Mr.  CONNAIZiY.  The  members  of  the  highway  commis- 
sion had  been  assessed,  and  possibly  some  of  those  members 

contributed.  ^.    ^  ^. , 

What  the  Senator  from  Texas  meant  to  say  was  that  this 
assessment  having  been  made  in  September,  on  September 
salaries,  and  the  primaries  having  been  to  September,  he 
believes  that  those  SUte  officers,  when  they  pretended  to 
contribute  of  their  own  private  funds  to  Senator  Ovmtow's 
campaign,  were  in  fact  turning  over  the  assessments  which 
they  had  collected  from  their  employees.  The  committee 
makes  no  specific  finding  on  that,  because  there  was  no 


direct  proof,  but  the  committee  cannot  close  ite  eyes  and 
Its  conscience  to  deductions  and  inference  when  they  are 
supported  by  the  testimony  and  the  proof.  The  Senator 
from  Texas  merely  expressed  his  Individual  conviction  that 
these  contributions  of  the  parties  named  were  not  made  out 
of  their  own  pockete.  but  were  first  collected  from  their  em- 
ployees, and  then  turned  over  to  the  campaign  fund  as  then: 
personal  contribution. 

I  wish  to  say  that  while  tiie  Senator  is  still  on  the  floor, 
so  that  he  can  make  any  reply  he  wishes  to  it.  By  that  I  do 
not  mean  that  the  Junior  Senator  from  Louisiana  had 
knowledge  of  those  facte,  or  instigated  them,  or  inspired 
them,  but  the  Senator  from  Texas  does  believe  that  those 
parties,  being  a  part  of  the  poUtical  machine  of  Louisiana 
of  a  SUte  organization  contr<dled  by  Senator  Lokg.  assessed 
their  employees,  and  he  believes  that  that  money,  after  find- 
ing its  way  into  the  hands  of  those  SUte  offid^.  was  then 
turned  over  to  the  campaign  fund  as  the  private  contribu- 
tions of  those  individuals. 

Mr  OVERTON.  Permit  me  to  say  in  reply  to  the  Junior 
Senator  from  Texas,  that  I  not  only  have  no  knowledge 
that  those  contributions  were  obUined  through  assessmenU 
upon  employees,  but  as  far  as  this  record  shows,  •oAm  far 
as  I  know,  no  one  else  possesses  such  knowledge.  There  Is 
not  the  slightest  bit  of  evidence  to  the  record  that  those 
gentlemen  who  contributed  to  my  campaign  ever  obtained 
those  contributions  from  their  employees,  or  soUclted  wra- 
trlbutions  from  their  employees,  with  the  exception  Mtoree 
isoUted  witnesses,  to  whose  testimony  I  have  heretofore 
referred.  ..  ^ 

The  Junior  Senator  from  Texas  todulges  to  a  presumption, 
but  I  am  quite  sure  that  the  Junior  Senator  from  Texaa 
wishes  to  be  perfectly  fair,  and  I  should  say  that  he  is  per- 
fectly fair  to  his  sUtement  to  the  Senate,  according  to  tna 
views  that  he  takes:  but  he  will  certainly  agree  with  me  that 
It  is  a  presumption  that  is  not  supported  by,  at  least,  any 
direct  proof,  and  is  indulged  to  by  the  Senator  by  reason  of 
the  fact  that  some  of  those  who  contributed  to  my  campaign 
held  positions  officially  to  the  SUte  of  Louisiana. 
Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield? 
Mr.  OVERTON.    I  yield. 

Mr  CONNALLY.  The  Senator  from  Texas  expllciUy 
sUted  that  there  was  no  direct,  poslUve  evidence  that  Oiese 
funds  were  of  that  kind,  but  the  Senator  from  Texas  knows 
that  matters  can  be  proved  by  clrcumsUnces  Just  as  con- 
clusively as  they  can  be  proved  by  eyeball  testimony,  and 
the  Senator  from  Texas  contends,  from  the  circumstance 
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that  the  coUectlona  occurred  In  September  and  that  the 
primary  occurred  almost  contemporaneously,  that  the  assess- 
ments were  turned  over  to  the  Stats  officers,  and  that  the 
SUte  officers  then  turned  the  money  over  to  Senator 
OvEKTOw's  campaign  manager.  Mr.  Weiss,  and  that  Mr. 
Weiss  was  the  pay-off  man.  who  made  a  contribution  him- 
self of  $500.  The  Senator  from  Texas,  as  a  very  mediocre 
lawyer,  thinks  that  he  is  warranted  in  the  conclusion,  in 
his  own  mind,  that  the  funds  assessed  against  the  employees 
found  their  way  Into  the  campaign  fund. 

^4^.  OVERTON.  While  the  Senator  is  on  his  feet,  will 
he  answer  two  questions  which  I  should  like  to  propound  to 

him? 

Mr.  CX)NNALLY.    I  do  not  want  to  become  involved  as  a 

witness. 
Mr.  OVERTON.    I  am  not  asking  the  Senator  to  testify  as 

a  witness. 

Mr.  CONNALLY.  The  witnesses  have  been  treated  so 
roughly  by  the  Senator  from  Louisiana  that  I  do  not  care 
to  get  into  that  category. 

Mr.  OVERTON.  I  am  merely  asking  the  Senator  to  testify 
from  his  familiarity  with  the  record.  Is  it  not  a  fact  that 
campaign  contributions  were  taken  for  the  welfare  relief 
fund  in  the  city  of  New  Orleans?  Is  it  not  a  fact  that  some 
$300,000.  during  the  course  of  pretty  nearly  a  year,  were 
contributed  by  different  employees  to  the  welfare  fund  of 
the  city  of  New  Orleans? 

Mr.  CONNALLY.  The  Senator  from  Texas  will  state  that, 
so  far  as  the  city  employees  are  concerned,  that  is  true. 
All  the  testimony  that  was  available  was  that  they  had  con- 
tributed the  deductions  from  their  salaries  for  welfare  or 
relief  purposes.  The  Senator  from  Texas,  though,  was  re- 
ferring to  State  employees  when  he  said  they  had  beer 
assessed  10  percent  of  their  salaries  in  September  1932, 
and  then  the  money  had  been  turned  over  to  the  head^ 
of  departments;  and  the  Senator  from  Texas  believad  thai 
the  assessments  then  went  from  the  heads  of  those  depart- 
ments into  the  campaign  fund.  The  Senator  from  Texas 
wants  to  be  fair  to  the  Senator  from  Louisiana. 

Mr.  OVERTON.    I  am  sure  the  Senator  does. 

Mr.  CONNALLY.  And  the  Senator  from  Texas  Is  trying 
to  state  the  facts  as  he  recalls  them. 

Mr.  OVERTON.  I  am  sure  of  that,  but  the  Senator  ho^ 
become  somewhat  confused  during  the  course  of  the  Inquirj 
in  New  Orleans  on  the  subject  of  contributions,  and  I  shouk 
like  to  get  the  facts  straight  in  the  Recokd.  Is  it  not  a  fac 
that  not  only  the  city  employeet  but  the  State  employees  oi 
the  city  of  New  Orleans  contributed  to  that  welfare  fund? 

Mr.  CONNALLY.  That  was  the  testimony;  but  ttu 
anuslng  thing  was 

Mr.  OVERTON.  Is  it  not  also  true  that  contribution 
were  ma<le  by  State  employees  to  the  welfare-fund  deficit 
and  the  Allen  deficit,  and  some  other  deficits  connected  witt 
the  Louisiana  Democratic  Association? 

IfCr.  CONNALLY.  There  was  a  groat  deal  of  testimony  U 
that  effect.    The  amusing  thing  about  it  was 

Mr.  OVERTON.  Before  we  get  to  "  the  amusing  thing  "— 
because  I  am  rather  serious  about  it — is  it  not  also  tru< 
that  the  third  collection  from  employees  was  the  collectior 
made  from  the  city  and  State  employees,  as  shown  b3 
countless  witnesses  who  were  put  on  the  stand  by  the  Sena- 
tor, for  the  purpose  of  aiding  the  victory  fund  or  the  Roose- 
velt campaign  fund? 

Mr.  CONNALLY.    The  committee  sets  forth  In  its  repor 
that  it  was  stated  and  claimed  that  a  large  portion  of  th(! 
money  which  was  contributed  was  used  to  help  pay  a  defl 
cit  in   the  Democratic   national  campaign   fund;    and   th( 
Senator  from  Texas  so  stated  on  the  floor,  but  as  to  thi 
relation  between  the  relief  administration  and  the  relie 
contributions   and    the   Senator's   campaign   fund   in   Sep 
tember.   the   Senator   from   Texas   examined  as   witnesses 
State  employees  who  had  made  contributions.    He  would  asl; 
them,  ••  Did  you  make  a  contribution  of  10  percent  of  you  ■ 
salary  for  September?  "     "  Yes."     "  Did  you  make  that  t(  i 
Senator   Overton's   campaign?  "     "  No ".    they   would   say , 
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"  for  relief  and  for  Governor  Allen's  deficit."  In  each  case 
the  witness  had  the  information  ready  and  available;  the 
contribution  was  always  for  Allen's  deficit  and  for  relief, 
but  in  no  case  for  Senator  Overton's,  except  once,  when 
a  man  claimed  that  he  was  approached  for  that  purpose. 
The  amusing  part  of  it  was  that  witnesses  all  had  the 
same  tale  to  tell,  and  they  told  it  very  accurately  and  -very 
quickly,  according  to  what  a  lawyer  who  has  been  trained 
in  the  courts  somewhat  would  understand  to  mean  that 
they  had  been  more  or  less  schooled — not  by  the  Senator 
necessarily— not  to  admit  that  they  ever  made  any  contri- 
butions to  the  Senator's  campaign  fund. 

Mr.  OVERTON.  I  infer  the  Senator  means  not  only  "  not 
necersarily  "  but  "  not  at  all." 

Mr.  CONNALLY.  I  do  not  mean  to  refiect  upon  the  Sen- 
ator, but  I  did  get  the  idea  that  the  witnesses'  testimony 
was  of  that  character;  that  it  looked  as  though  they  had 
been  schooled  and  instructed  to  be  sure  and  never  testify 
that  they  had  given  anything  to  the  Overton  campaign. 

Mr.  OVERTON.  The  junior  Senator  from  Texas  will  re- 
member that  I  expressed  the  apprehension  when,  under  the 
necessities  of  the  situation,  he  was  compelled  to  descend 
from  his  position  as  a  judge  upon  the  day  that  he  undertook 
the  examination  of  the  committee's  witnesses  and  the  cross- 
examination  of  my  own  that  he  might  unconsciously  become 
so  prejudiced  in  favor  of  his  own  work  as  to  draw  erroneous 
conclusions.  If  I  may  repeat,  as  to  the  character  of  ex- 
amination to  which  the  Senator  refers,  the  witnesses  who 
were  put  upon  the  stand  were  largely  his  own,  and  also 
many  of  those  who  were  cross-examined  were  my  v.ntne3ses, 
and  the  questions  asked  by  the  junior  Senator  from  Texas 
were  along  this  line,  "Did  you  contribute  to  the  welfare 
fund?  "  "  Yes.  sir."  "  Did  you  contribute  to  any  other 
fund?  "  "  Yes.  sir."  "  What  other  fund?  "  *'  The  Allen 
deficit."  "  Did  you  contribute  to  any  other  fund?  "  "  Yes; 
I  contributed  to  the  Roosevelt  fund."  Those  were  the  three 
political  funds  to  which  contributions  were  made;  and  the 
answers  of  witnesses  were  in  response  to  direct  interroga- 
tories propounded  by  the  junior  Senator  from  Texas. 

GREAT  LAKES-ST,  LAWRENCE   DEEP   WATERWAY   TREATT 

Mr.  VANDENBERG.  Mr.  President,  it  is  perfectly  obvious 
that  we  will  not  be  able  to  return  to  executive  session  today 
for  fiuther  consideration  of  the  St.  Lawrence  Seaway  Treaty. 
Under  such  circumstances  I  have  not  wanted  the  day  to  pass 
without  a  statement  of  what  I  believe  to  be  treaty  facts  in 
respect  to  the  major  challenge  lodged  yesterday  by  the  able 
senior  Senator  from  Illinois  I  Mr,  LewuJ,  even  though  I 
must  temporarily  interrupt  legislative  business  to  make  this 
Statement.  Such  an  important  proposition  is  Involved,  and 
I  think  the  statement  is  so  completely  at  variance  with  the 
facts  as  I  understand  them,  that  I  must  crave  the  Senate's 
attention  for  a  few  moments  to  present  the  opposite  thesis, 
so  that  they  may  travel  together  in  their  challenje  to  tlw 
country's  attention. 

Mr.  President,  unfortunately  the  Record  this  morning  does 
not  carry  the  transcription  of  the  eloquent  speech  made  by 
the  able  and  distinguished  senior  Senator  from  Illinois. 
Therefore  I  cannot  refer  specifically  to  the  REcono;  I  can 
only  refer  to  the  newspaper  reports,  although  the  reports 
will  be  recognized  as  quite  accurate  by  tiiose  who  attended 
the  debate  yesterday.  I  content  myself  viith  identifying  his 
theme  as  follows,  reading  the  headline  from  the  New  York 
Herald  Tribune  of  this  morning: 

Waterway  pact  hit  In  the  Senats  as  British  ^ar  aid. 

I  will  read  one  sentence: 

Senator  Jamis  Hamilton  Lrwis.  Democrat,  of  Illinois,  submitted 
the  thought  "  that  the  St.  Lawrence  seaway  project  would  provide 
a  military  avenue  through  the  United  States  for  Great  Britain." 

Mr.  President,  I  must  in.sist  that  the  contention  submit- 
ted by  the  able  Senator  from  Illinois  is  without  sustained 
justification.  Since  it  is  without  this  justification,  I  think 
it  should  not  go  to  the  country  without  the  contrary  demon- 
stration that  there  is  at  least  ground  for  challenge  to  it. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 
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The  PRESIDING  OFFICER  (Mr.  Van  Nuts  in  the  chair) . 
Does  the  Senator  from  Michigan  yield  to  the  Senator  from 
Utah? 

Mr.  VANDENBERG.    I  yield.  ^    ^     j- 

Mr  KING.  If  the  Senator  from  Michigan  intends  to  dis- 
cuss the  matter  further,  particularly  in  reference  to  the 
statement  made  by  the  Senator  from  Illinois,  would  he  ob- 
ject to  my  sending  for  the  Senator  from  Illinois?  He  is  not 
now  on  the  fioor.  „*  ». 

Mr  VANDENBERG.  I  may  say  to  the  Senator  from  Utah 
th^t  i  notified  the  Senator  from  Illinois  that  I  would  speak 
this  afternoon,  and  I  have  informed  him  of  the  general 
nature  of  my  rejoinder. 

Mr    President,  it  is  the  contention  of  those  who  defend 
this  treaty   it  is  the  contention  of  the  State  Department,  as 
it  is  also  the   contention   of   the   President   of  the  United 
States    that  this  treaty  does  not  give  Great  Britain  and 
Canada  one  additional  contemporary   navigation  right  m 
Lake  Michigan  or  any  of  the  other  Great  Lakes  or  their  con- 
necting waters.    Under  the  treaty  of  1909,  which  is  now  in 
existence  and  which  has  been  honored  continuously  since 
that  date    Great  BriUin  and  Canada  have  every  right  of 
navigation  in  Lake  Michigan  which  they  will  obtain  contem- 
porarily under  the  pending  St.  Lawrence  Seaway  Tr^ty. 
It  seems  to  me  that  that  statement  is  incontrovertible.    Here 
is  the  only  change  that  occurs  in  the  prospectus:   At  the 
present  time  this  existing  right  under  the  treaty  of  ] 909  is 
revocable  by  either  nation  upon  1  year's  notice.    Under  the 
new  treaty  the  right  becomes  irrevocable,  and.  of  course,  it 
is  balanced  by  an  irrevocable  right  to  the  United  States  to 
navigate  the  important  Welland  Canal.     That  nght^  I  re- 
peat at  present  is  revocable  upon  1  year's  notice.    The  only 
difference  then  in  the  status  in  respect  to  the  rights  of  navi- 
gation in  the  Great  Lakes  is  the  single  proposition  that  the 
right  today  is  revocable  upon  1  year's  notice,  and  the  right 
day  after  tomorrow,  if  the  treaty  is  ratified,  will  be  u-revo- 

cable. 

Therefore  if  there  is  any  menace  from  a  British  in\'asion 
under  the  conjured  theory  of  the  distinguished  Senator  from 
Illinois  that  danger  has  existed  continuously  for  25  years 
and  it  exists  today  under  the  treaty  of  1909.  and  it  caimot 
be  urged  in  logic  that  any  new  menace  now  should  miUtatc 
against  the  new  treaty.  If  anybody  thinks  that  the  King 
can  move  on  Chicago  because  of  the  pending  treaty,  he  must 
admit  that  the  King  can  move  on  Chicago  under  the  existing 
treaty  of  1909.  and  we  must  give  the  King  a  year  •  notice 
before  the  existing  right  can  be  denied. 

That  U  not  all.    There  is  another  treaty  in  existence.    It 
has  been  in  exUtence  for  more  than  a  century.    It  U  one 
of  the  most  precious  treaties  in  the  entire  portfolio  ol  Ameri- 
can diplomatic  engagemenu.    It  l«  known  as  the  "  Rush- 
Bagot  agreement  of  1817  ".  proclaimed  by  President  James 
Monroe  and  SecreUry  of  State  John  Qulncy  Adams  on 
April  28  1818.    Under  this  contract,  Mr.  President,  the  Gov- 
ernment of  the  United  States  and  the  Government  of  Can- 
ada, the  l&tter  speaking  through  the  British  Government 
itself  mutually  agreed  to  a  complete  Umitation  of  all  naval 
armaments  of  every  name  and  nature  upon  these  mland 
waters     There  has  never  been  a  moment  since  1818  when 
that  agreement  has  even  been  threatened  with  a  violation. 
There  has  never  been  a  moment  in  more  than  a  century 
when  the  Canadian  border  has  been  other  than  a  friendly, 
unarmed,  unfortified  dividing  line  between  two  good  neigh- 
bors.   I  cannot  conceive  how.  under  the  terms  of  the  treaty 
of  1818.  anyone  can  now  conjecture  any  such  threat  as  that 
which  was  submitted  to  the  Senate  upon  yesterday  as  a 
reason  for  the  defeat  of  the  pending  St.  Lawrence  Seaway 
Treaty     There  is  no  such  menace.    There  can  be  no  such 
jeopardy.    It  is  denied  by  the  letter  of  our  mutual  engage- 
ments.   It  is  denied  by  the  mutual  spirit  of  our  Peoples     It 
is  denied  by  realism  and  common  sense.    I  submit  these 
observations  with  the  greatest  respect  for  my  distinguished 
friend  from  Illinois.  . 

If  it  be  said  in  a  final  burst  of  the  imagination  that  m 
the  event  of  unthinkable  war  between  England  or  Canada 
and  the  United  States  the  treaUes  will  become  scraps  of 


paper,  then  let  it  be  said  as  a  practical  fact  that  when  this 
project  has  been  completed  the  locks  in  the  canal  opposite 
Barnhart  Island  in  the  international  secUon  are  all  under 
American  sovereignty.  Let  it  be  said,  too.  that  two  thirds 
of  the  channel  of  the  international  section  equally  is  exclu- 
sively under  the  American  flag;  and  if  in  the  untoward 
event  that  these  treaties  would  be  torn  up  in  such  an  im- 
thinkable  conflict,  the  absolute  physical  control  of  the  situa- 
tion rests  exclusively  in  the  hands  of  the  Government  of 
the  United  States.  Then,  as  is  usual  in  war.  the  stronger 
force  will  prevail,  regardless  of  what  we  may  do  in  respect 
to  the  pending  project. 

I  wanted  to  submit  that  exhibit  promptly  lest  the  country 
should  proceed  to  groundless  fears  upon  the  basis  of  what 
I  conceive  to  be  a  misconception  affecting  the  purport  of 
the  pending  engagement. 

Just  one  other  exhibit.    Another  of  the  favorite  attacks 
upon  the  pending  treaty  and  the  pending  project  is  the  con- 
stant persistent  implication  that  the  estimates  of  the  Board 
of  Rivers  and  Harbors  Engineers  in  the  War  Department  are 
undependable,  and  that  instead  of  a  St.  Lawrence  project 
costing  approximately  $540,000,000  we  shall  confront  a  proj- 
ect running  into  the  billions.    In  the  course  of  the  debate 
yesterday  I  casually  submitted  an  exhibit  upon  tiiat  point. 
Because  of  the  fact  that  the  observations  of  the  Senator 
from  Illinois  have   been  withheld  from   the   Record   until 
later— I  say  it  not  complainingly,  because  it  is  frequently 
and  appropriately  done— the  telegram  from  Col.  Hugh  L. 
Cooper  is  not  yet  officially  in  the  Record.    Colonel  Cooper 
is  one  of  the  great  engineers  of  this  world.    He  is  fresh 
from  a  great  hydroelectric  development  in  Russia.    He  has 
been  quoted  time  and  time  and  time  again  as  a  favorite 
authority  of  the  critics  and  foes  of  the  pending  treaty, 
quoted  as  their  favorite  authority  to  demonstrate  that  the 
figures  of  the  War  Department  engineers  are  unreliable, 
because  Colonel  Cooper  at  some  time  has  said  that  a  St.  Law- 
rence project  would  cost  well  in  excess  of  $1,000,000,000. 
Let  us  test  the  substance  of  these  complaints.    Let  the 
decisive  witness  be  this  aUegedly  adverse  expert  himself. 

Mr.  President.  I  could  not  beUeve  that  engineering  is  such 
an  unexact  science  that  reputable  engineers  could  so  far 
disagree  as  Colonel  Cooper  and  General  Markham.  of  the 
War  Department,  appear  upon  the  surface  to  disagree  if 
they  were  talking  about  the  same  project.  I  undertook  to 
telegraph  Colonel  Cooper  upon  last  Monday  and  I  asked 
him  the  question  whether  his  estimates  were  based  upon  the 
same  project  as  that  upon  which  General  Markham's  figures 
were  bftsed.  Colonel  Cooper  responded  very  frankly,  very 
conclusively,  and,  I  fubmlt.  In  a  fashion  which  should  end 
this  particular  misconception  for  keeps.  I  quote  the  tele- 
gram from  Colonel  Cooper: 


Answering  your  tel^grtm  regardlnf  •HSP^^^^'^ST^^JS^'l 
my  erttmaSd  cort  of  Bt.  L»wr«no«  project  and  WarD^sartment 
Mtunat^.  my  -Um»t«  of  $l4bOjOOOJOOO  »»•<»•  »n  D«««n^.  |«S 
StS^ieviral  yenri  of  intensive  field  and  office  etudy  included 
St  of  developing  eeOO.OOO  horeepow^r  between  Lake  »;«»"; 
Montreal,  wheVea.  the  War  Department  eetlmate  X^^^  Pf°2t?i^ 
refer  to  takes  In  only  the  two-stage  power  ^T^^^P^^^.^J*' 
gating  a.200.000  horsepower  in  the  International  Baplds  dlvUlon 
of  the  St.  Lawrence  Blver. 

Thus  we  discover,  in  the  first  place,  that  Colonel  Cooper's 
figures  are  14  years  old  and  are  in  no  sense  the  up-to-date 
informaUon  for  which  the  foes  of  the  treaty  constantly 
plead.  But  that  is  secondary.  Here  is  the  vital  and  con- 
clusive thing. 

We  have  Colonel  Cooper's  own  testimony  that  this  gar- 
gantuan estimate  of  nearly  $1,600,000,000.  which  has  so 
often  been  fiung  prejudicially  against  the  St.  Lawrence 
seaway  project,  is  an  estimate  upon  a  project  which  is  three 
times  as  big  as  the  project  actually  before  the  Senate.  It  is 
no  wonder  that  the  figures  therefore  are  three  times  as 
large  as  those  submitted  by  the  War  Department  and  by 
Colonel  Markham.  I  hope  that  will  end  perpetually  the 
use  of  Colonel  Cooper's  figures  against  the  treaty  now  pend- 
ing It  might  even  serve  as  a  wholesome  warning  against 
too  much  credulity  in  accepting  other  data  urged  against 
the  official  recommendations  of  the  authoriUes  of  the  Gov- 
ernment of  the  United  States. 
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I  submit  this  further  exhibit  upon  this  essential  point, 
because  it  is  essential  that  we  should  know  that  we  can 
proceed  within  the  estimates.  I  submitted  to  General  Mark- 
ham  him:«lf  on  yesterday  the  challenge  as  to  whether  or  not 
he  can  defend  his  record  as  an  estimator  of  these  great 
projects.  I  am  answered  by  General  Markham  under  date 
of  January  16  in  a  powerful  letter,  from  which  I  quote: 

For  m  long  period  of  years  this  Department — 

He  Is  speaking  for  the  office  of  the  Chief  of  Engineers  of 
the  War  Department — 

For  a  long  period  of  yeara  thUi  Department  haa  been  charged 
by  Congreea  with  the  duty  of  reporting  on  the  coet  and  ad- 
viaablltiy  of  propoaed  improirement*  of  rlveri  and  harbora.  Under 
\u  long-eetobliahed  policy  Xhnwe  eetlmatea  are  especlaUy  acrutl- 
Dtaed  to  inaure  that  they  are  aafe— 

Lti  mf  rep«at  that: 

Under  ita  lonf-eatabllahed  policy  Iheae  aatimatei  are  •apecuny 
•crutiniaed  to  Inaure  that  they  are  aafe,  are  baaed  on  condll  on» 
to  toe  anticipaCMl  for  •mn»  year*  after  the  report,  and  contain 
reaaoitable  provUlona  for  adverae  conditluna, 

Now  llRt«n: 

The  Department  ron«lder«  It  preferable  to  maka  eetlmatea  poal- 
tlvely  Mfe  und  Uter  t«»  report  to  Congrena  a  Mvlng  under  the 
retimat*  aflrr  the  c«»mplet»on  of  the  proj«<t  rather  thon  to  make 
the  eailmale  too  imall  and  to  later  be  obliged  to  aubmlt  further 
eatlinateU  fund*  alter  the  full  amount  haa  been  allotted, 

I  iubmlt  to  the  8enat«  that  this  la  a  sound  bails  of  en 
Bineering  practice,  and  that  it  invites  the  continuing  con 
fldcnce  of  this  Seriate. 

I  continiie  General  Markham 's  letter: 

I  hixve  had  an  examination  made  of  43  projects  adopted  bj 
Congrese  Jn  recent  >carB  In  which  the  project  haa  been  carrlecl 
out  without  eubeequent  modlGcatlon  In  accordance  with  im 
project  estimated  In  the  report.  The  aggregate  estimated  cost  ol 
theie  U  $58,332,715.  The  actual  cost  of  completing  the  worlu 
was  #53.554,284. 

In  Other  words,  upon  43  major  projects  the  estimates  o 
the  War  Department,  upon  which  we  depend  in  respect  t< 
the  St.  Lawrence  project,  proved  to  be  $3,000,000  more  thai 
the   actual   bids   which  subsequently    were    received   under 
which  the  work  was  completed.    The  official  estimates  wen 
on  the  safe  side.    I  believe  they  continue  to  be  on  the  saf(i 
side  in  respect  to  the  seaway  project. 

I  continue  the  reading: 

Some  of  the  major  projects  Included  In  the  list — • 

To  which  I  have  Just  referred— 
are  the  Improvement  for  deep-draft  shipping  of  the  channel  In 
New  York  Harbor  lying  between  Staten  Island  and  the  New  Jerse  ' 
ahore    and  known  as  the  "  New  York  and  New  Jersey  Channels  " 
The  estimate  made  in  February   1920  was  •10.400.000.     The  wor| 
completed  In  1932  at  a  cost  of  $9,696,487 


In  other  words,  the  work  was  done  for  about  a  million 
dollars  less  than  the  estimate  submitted  by  the  engineers- - 
the  engineers  whom  we  have  summoned  to  justify  the  figures 
that  we  submit  as  dependable  and  reliable  in  respect  to  th^ 
pending  project. 

I  continue  the  letter: 

The  section  of  the  Louisiana-Texas  Intracoastal  Waterway  eii 
tending  from  New  Orleans  to  the  Sabine  River  was  estimated  l;i 
1924  to  coot  $9,552,000.  It  U  being  completed  at  a  cost  c^ 
$7,418,440. 

In  Other  words,  in  this  major  project  these  engineers  upon 
whom  we  depend  for  our  figures  in  defense  of  the  pendin ; 
treaty  were  $2,000,000  higher  than  the  actual  cost  of  the  jop 
when  it  came  to  be  done.  I  submit  that  engineers  wit> 
record  of  that  character  are  reliable  witnesses,  and  are  not 
to  be  controverted  lightly  by  their  colleagues  in  the  Govern- 
ment of  the  United  States. 

I  continue  the  letter: 

I  have  alao  selected  a  list  of  31  projects  recently  adopted  br 
the  Public  Works  Administration  for  which  contracts  for  the  en- 
tire completion  of  the  project  have  already  been  entered  int< . 
The  estimated  cost  of  these  projects  made  between  1930  and  193 » 
aggregated  $16,973,600.  Notwithstanding  the  provisions  under 
which  these  works  are  being  carried  out  with  limited  hours  cf 
labor,  and  with  prescribed  minimum  wages  to  afford  with  the 
hours  of  labor  as  limited  a  standard  of  living  In  decency  anl 
comlort.  and  notwithstanding  also  the  uncertainties  of  costs  Inci- 


rt^nt  to  the  administration  of  the  National  Recovery  Act;  these 
J^^ks  will  be  completed  at  a  cost.  Including  all  costs  of  super- 
vlslS  Vnd  administration,  of  $18,355,368.  or  but  8  percent  in 
excess   of   the   estimates. 

Here  is  the  final  paragraph  in  General  Markham's  letter; 
and  it  is  particularly  pertinent  because  we  have  been  told, 
time  and  time  again  that  the  War  Department  engineers 
erred  in  respect  to  their  figures  on  the  Panama  Canal.  In- 
deed, this  has  been  a  favorite  theme  with  those  who  strive 
to  weaken  the  St.  Lawrence  case.    I  read: 

Possibly  the  most  outstanding  example  of  the  reliability  of 
estimates  prepared  by  the  officers  of  this  Department  is  that  of 
the   Panama  Canal. 

General  Markham  apparently  Is  quite  ready  to  meet  hU 

critics  upon  their  own  favorite  ground. 

I  continue  to  read: 

When  the  nnal  de^lina  fnr  ihl-  ranal  with  •"C'^YtTilu'l??!!! 
n\nM  for  lock*  and  with  the  wirtmina  «'f  Hi"  chnnncl  }^rn^$}}  tht 
CuUibra  C  ut  were  adopted  in  1«>')«,  Colonel  (U^etha  «,  t.i  ''h«rB«  '>f 
the  conaifudtion,  had  an  ^timaie  prepared  of  the  «oat  of  tb« 
oanal.    The  amount  of  thu  eatimaic  wi#— 

LlNten; 

The  amount  of  thU  ••limate  woa  $376,301,000. 

There  U  a  ilieoble  project  to  be  brftcketed  with  th$  matter 
now  pending  In  the  Senate.  Indeed,  the  advenfui'O  now 
seeking  the  Senate's  approval  Is  the  greuteht  adventure  since 
A  former  Roosevelt  bisected  Panama.  Those  who  opposed  the 
former  would  have  oppo.sed  the  Utter  on  kindred  grounds. 
But  none  would  now  wish  that  the  Panama  Canal  had  not 
been  built. 

What  was  the  estimate  of  the  cnsinesrs?  $375,000,000. 
What  did  the  Canal  cost?  I  read  continuinsly  from  General 
Markham: 

On  June  30,  1918.  after  the  Can.il  was  opened  and  in  permanent 
operation,  the  actual  cost  was  $372,301,053.92. 

In  other  words,  the  Panama  Canal  was  built  at  a  cost 
of  about  $3,000,000  less  than  the  estimates  of  these  engineers 
whom  we  summon  as  the  experts  upon  whom  v;e  ask  the 
country  to  rely  in  respect  to  the  great  St.  Lawrence  project. 

So.  Mr.  President,  I  submit  that  upon  these  two  scores 
the  record  is  almost  beyond  controversion: 

First,  that  the  cost  figures  are  reliable,  and  that  the  cost 
flgiires  quoted  in  opposition  to  the  War  Department  figures 
usually  relate  to  a  totally  different  type  of  project. 

Second,  that  there  is  in  fact  no  menace  of  the  nature 
referred  to  by  the  able  Senator  from  Illinois  [Mr.  Lewis]  in 
respect  to  a  foreign  and  an  alien  jeopardy  as  a  result  of  this 
further  opening  of  the  Great  Lakes  to  the  ocean;  and. 
frankly.  I  wonder  if  my  able  friend  from  Illinois  really  thinks 
that  the  President  of  the  United  States  and  the  State  I>e- 
partment  have  been  as  duped  in  connection  with  these 
negotiations  as  his  conclusions  might  indicate. 

I  have  taken  this  immediate  opportunity  to  complete  the 
record  so  far  as  it  has  gone,  because  it  is  my  profound 
conviction  that  this  project,  precisely  as  argued  by  the 
President  of  the  United  States  in  his  own  inimitable  mes- 
sage, can  meet  its  critics  upon  every  ground  and  win  the 
argument. 

RECESS 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
take  a  recess  until  12  o'clock  noon  tomorrow. 

The  PRESIDING  OFFICER  (Mr.  Bachm.\n  in  the  chair). 
The  question  is  on  the  motion  of  the  Senator  f^om  Arkansas. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  33  min- 
utes pjn.)  the  Senate,  in  legislative  session,  took  a  recess 
untU  tomorrow,  Wednesday,  January  17,  1934,  at  12  o'clock 
meridian. 

NOMINATIONS 
Executive  nominaticms  received  by  the  Senate  January  16 
(leffislative  day  of  Jan.  11),  1934 
United  States  Attornzy 
Lawrence  S.  Camp,  of  Georgia,  to  be  United  States  attor- 
ney, northern  district  of  Georgia,  to  succeed  Clint  W.  Hager, 
resigned. 
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UKTTn)  States  Marshals 
Kingsbury  B.  Piper,  of  Maine,  to  be  United  States  mar- 
shal, district  of  Maine,  to  succeed  Burton  Smith.  appomt«d 

^Jc^  T  Summerville,  of  Oregon,  to  be  United  States  mar- 
shal, district  of  Oregon,  to  succeed  John  L.  Day.  whose  term 
expires  January  22.  1934. 

CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  January  16 

Regulative  day  of  Jan.  11),  1934 

AsaisTAHT  Solicitor  Geheral 

Angiu  D.  MacX-ean  to  be  AsilsUnt  Solicitor  General. 

UKXTIO   STATM  ATTORlrtYS 

LeAU«  C.  Qwnttt  to  be  Unlt«d  Statee  attorney,  DUtrlct  of 
^  oiori*  r.  Sullivan  to  U  United  SUtei  »ttom«y,  dlitrtct  of 

^SSSSrt  M.  Bourdetux  to  be  United  StAt«i  attorney,  louth- 

trn  diitrlct  of  MliAiMippl.  ^..♦.i«»  «# 

A.  Cecil  Snyder  to  be  United  StaUe  attorney,  dlftrlct  of 

Daniel  Ik'shleldi  to  bo  United  Btatet  attorney,  dietrlct  of 

Utah.  * 

SterUng  Hutcheeon  to  be  Unlt«l  States  attorney,  eaetem 

district  of  Virginia.  . 

Joaeph  H,  Chitwood  to  be  United  Statee  attorney,  western 

district  of  Virginia.  ..*»,.,«  h«. 

Oeorge  I.  Neal  to  be  United  States  attorney,  aouthern  dU- 

trlct  of  West  Virginia. 

United  States  Marshals 
August  Klecka  to  be  United  Stotes  marshal,  district  of 

Khifoch  Owen  to  be  United  States  marshal,  northern  dis- 
trict of  Mississippi.  ^  ^  ,      .,f»,«^ 
Robert  Lee  Simpson  to  be  United  States  marshal,  southern 

district  of  Mississippi.  ..  .  .  ^    ,  «      ^„ 

Zeb  Ray  to  be  United  States  marshal,  district  of  Nevada. 

Ford  S.  Worthy  to  be  United  States  marshal,  eastern  dis- 
trict of  North  Carolina. 

Charles  R.  Price  to  be  United  States  marshal,  western  dis- 
trict of  North  Carolina.  j;  4_-  *  «# 

GUbert  Mecham  to  be  United  States  marshal,  district  ot 

Utah. 
Robert  L.  Ailworth  to  be  United  States  marshal,  eastern 

district  of  Virginia. 

John  White  Stuart  to  be  United  States  marshal,  western 
district  of  Virginia. 

Commissioner  of  Labor  Statistics 
Isador  Lubin  to  be  Commissioner  of  Labor  Statistics. 

Vice  Goaternor  of  Philippine  Islands 
Joseph  Ralston  Hayden  to  be  Vice  Governor  of  Philippine 
Islands. 

Production  Credtt  Commissioner 
Sterling  Marion  Garwood  to  be  Production  Credit  Com- 
missioner, Farm  Credit  Administration. 
Supervising  Inspector,  Bureau  of  Navigation  and  Steamboat 

Inspection 
Francis  William  J.  Buchner  to  be  supervising  inspector, 
Bureau  of  Navigation  and  Steamboat  Inspection. 
Collector  of  Internal  Revenue 
Homer  M.  Adkins  to  be  coUector  of  internal  revenue,  dis- 
trict of  Arkansas. 

Promotions  in  the  Coast  Guard 
To  be  lieutenant  commanders 

Niels  S.  Haugen 
Harold  S.  Berdine 
John  McCann 

To  be  lieutenants 
Edward  W.  Holtz  Herbert  F.  Walsh 

Charles  L.  Duke  Edwin  J.  Roland 


Peter  V.  Colmar 
George  H.  Bowerman 
Allen  Winbeck 
William  B.  Chiswell 
Oliver  A.  Peterson 
Marius  De  Martino 
Charles  M.  Perrott 
Stanley  F.  Piekos 
Carl  G.  Bowman 
Lowell  C.  Gibson 
James  C.  Wendland 
Perry  8.  Lyons 
Richard  M.  Ross 
John  A.  Dirks 
Harry  A.  Loughlln 
Henry  J.  Wuenech 

To  be  lUuttnantt 

WlUiatn  Sehiaeler 
William  E.  Sinton 
Oeorf  •  A.  KnudNtn 
Oarl  U.  IPeUrion 
John  R.  St«wart 
John  S.  Cole 
Arthur  J.  Heiford 
Joieph  D.  Harrington 
Sidney  F.  Porter 
Charlei  E.  Toft 
William  L.  Maloney 
WlUiam  L.  Clemmer 
Ralph  R.  Curry 
Harold  J.  Doebler 
Edmund  E.  Fahey 

To  be  constructor 

Frederick  A.  Hunnewell 


Oeorge  W.  Nelson 
William  P.  Hawley 
Hans  F.  Slade 
John  N.  Zeller 
Romeo  J.  Borromey 
Donald  B.  MacDiarmid 
Garrett  Van  A.  Graves 
William  B.  Scheibel 
Brat  H.  Brallier 
George  H.  Miller 
John  W.  Malcn 
Petros  D.  Mills 
Gordon  P.  McGowan 
Donald  D.  Hesler 
Marvin  T.  Braiwell 
Kenneth  8.  DavU 
(junior  grade) 
Kenneth  C.  Fhillipi 
Oeorge  C.  Lindauer 
Spenoer  F.  Uewinn 
Clifford  R,  MaoLean 
Henry  F.  StoM 
John  F.  Kardlni 
True  O.  MilUn' 
Herman  T.  Dlehl 
Leonard  T.  Jonet 
Henry  F.  Oarcia 
Searcy  J.  Lowrey 
Samuel  L.  Denty 
Peery  L.  Stlnson 
Henry  St.  Clair  Sharp 
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HOUSE  OF  REPRESENTATIVES 

TUESDAY,   JANUARY   16,   1934 

The  House  met  at  12  o'clock  noon. 

The    Chaplain.    Rev.    James    Shera    Montgomery. 
offered  the  following  prayer: 

Almighty  God.  Thou  who  art  etemaMy  true,  wise,  and 
merciful,  from  our  hearts  may  there  b«ak  the  prayer  of 
gratitude  and  entreaty.  We  thank  Thee  that  T^ou  art  the 
source  of  courage,  the  replenishment  of  strength  and  the 
inspiration  of  the  common  order.  Be  Thou  the  inbreak  into 
the  labor  of  this  day  and  keep  all  burdened  ones  from  the 
coils  of  weariness.  Enable  us  to  marshal  oureelves  to  forms 
of  everlasting  usefulness  for  the  sake  of  the  R^P^^^^^^-  .9?<1 
bless  our  native  land  and  let  the  harmonies  of/«e  intelb- 
gence  and  concordant  raptures  of  loyalty,  fidehty  and 
patriotism  be  heard  in  aU  sections  and  everywhere.  In  the 
name  of  the  Christ,  our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

ICESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk  announced  that  the  Senate  had  passed  without 
^endment  a  joint  resolution  of  the  House  of  the  following 

^  H J Jles.  228  Joint  resolution  to  provide  for  certain  ex- 
penses incident  to  the  second  session  of.  the  Seventy-third 
Congress. 

INTERIOR  DEPARTMENT  APPROPRIATIOH  BILL 

Mr  TAYLOR  of  Colorado,  from  the  Committee  on  Appro- 
priations, submitted  a  privileged  report  on  the  bill  (H.R. 
6951)  making  appropriations  for  the  Dei»rtment  of  ttie 
Interior  for  the  fiscal  year  ending  June  30.  1935,  and  for 
other  purposes  (Report  No.  288) .  which  was  read  the  first 
and  second  time  and,  with  the  accompanying  report  re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union  and  ordered  to  be  printed. 
I      Mr.  Lambertson  reserved  all  points  of  order  on  the  bill. 
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OtD-AOK  rXNSlON 

Mr  BYRN8  Mr.  Speaker,  1  Mk  unanlmottf  coiwent  to 
extend  my  remark*  In  the  Record  by  including  an  ■fdresi 
made  by  Hon.  C.  V.  Thoax.  of  Ohio,  over  the  radio  on  Thurs- 
day January  11.  Waihington.  D.C..  under  the  au«plce«  oJ 
thr  National  Old  Age  Penalon  Aanoclatlon. 

The  SPEAKER.  U  there  objection  to  the  requeet  of  the 
genileman  from  Tenneteee? 

There  waa  no  objection. 

Mr  BYRNS.  Mr.  Speaker,  xmder  leave  to  extend  mj 
remarks  in  the  RfcoRO.  I  Include  the  foUowlng  address  bj 
Hon.  Chaxlks  V.  Txuax,  of  Ohio 


RECORD— HOUSE 


January  16 


When  we  dUcuM  thU  vlUl  subject,  we  <»n  only  rec«ll  that  th< 
memory  of  man  1*  but  fraU  and  weak  at  beat.    Only  15  years  ago 
a  decade  and  a  half,  for  me  to  be  addressing  you  on  the  subjec 
of  old-a«e  penaiona  would  have  seemed  like. a  chapter  from  thd 
Arabian  Nights  dreams.     It  Is  only  by   comparison  that   we   caii 
realize   and    understand    the    somewhat    Uaglc.    though    truthfvU 
circumstances  that  hare  transformed  our  economic  and  nnancia. 
position  during  those  15  years  from  one  of  happiness  and  content^- 
ment  to  sorrow  and  disappointment.  ^  ,«,«    _  .w^  *Ki 

Fifteen  years  ago.  or  the  memorable  year  o*  1919.  marked  tno 
most  promerou*  era  ever  known  to  American  wageworkers.  t> 
salaried  workers,  and  to  the  tlUers  of  the  soU.  In  that  year  th 
light  of  happiness  beamed  In  every  eye.  The  song  of  Pr^Pf^y 
Issued  from  every  throat.  The  throb  of  contentment  beatla 
every  heart.  At  lamt  the  children  of  a  great  Republic  had  been 
led  out  of  the  valleys  of  special  privilege,  selfishness,  and  greed,  up 
to  the  mountain  tops  of  Justice  and  equaUty  for  all.  and  had 
eaxed  Into  the  valleys  of  the  promised  land  of  peace  and  plcnt]^ 

FoUowlng  the  signing  of  the  armistice,  this  pastoral  picture  of 
a  united  American  people,  a  satlsned  country,  and  the  outstandf- 
Imr  star  In  the  ttrmamcnt  of  nations,  there  came  a  rude  and  cru«l 
awakening  a  tragic  awakening,  such  as  must  have  confrontel 
RID  Van  Winkle  when,  after  20  years  of  peaceful  slumber,  he  was 
roused  to  the  actualities  of  a  cold,  practical  world.  I  would  as 
with  a  ma«lc  wand,  draw  back  the  curtain  of  time  even  furthe:  . 
I  would  draw  that  curtain  back  to  1903.  Thirty  years  ago  there 
was  little  need  for  pensions  of  any  sort.  Men  could  earn  their 
bread  by  the  sweat  of  their  brows,  or  make  a  Uvlng  for  themaelv<s 
and  their  famUles  from  their  professions  and  Independent  bus  - 
nesses.  At  that  time  In  our  Nation's  progress.  65  percent  of  oy 
people  were  rural,  and  only  35  percent  urban.  In  the  cities  j^e 
heard  the  roar  of  the  blast  furnaces,  the  turning  of  the  lathes  an  1 
a  glance  into  the  wageworkers  home  disclosed  happy  mothei  s 
with  little  children  at  their  knees.  The  farmer  arising  at  tie 
break  of  dav.  with  the  dew  drop  glistening  on  the  grass  at  h  s 
feet  cheerfully  tolled  till  twilight,  secure  in  the  knowledge  thrt 
his  efforts  would  be  substantially  rewarded.  ♦       ♦>  - 

But  aa  in  a  great  symphony  which  depicts  four  movements— tt  e 
dawn,  the  calm,  the  storm,  and  the  grand  finale— this  wonderfid 
Dlcture  of  peace  and  happiness  for  all  was  suddenly  blackened  ty 
Dovertv  and  pauperization  for  all.  The  raid  upon  the  common 
KSIe\y  spLliS^prlvlleg.^the  money  trust,  the  WaU  Str^.t 
S^tes  aid  buccan^rs.  led  by  old  John  "Pirate"  Morgan  htnt- 
Mlf— started  In  1921  when  the  Wall  Street  bankers,  aided  ard 
abetted  by  the  Federal  Reserve  Board,  a  private  banking  institu- 
tion deliberately  and  premedltately  selected  as  the  victims  of  the  Ir 
lust  and  plunder  the  American  farmer  and  the  American  worklni  ;- 
man  Theae  scavengers  on  human  misery  and  suffering  8tart(<i 
this  raid  by  calling  In  the  loans  of  the  American  tillers  of  the  so  1. 
They  deflated  labor  by  enforced  Idleness  and  drastic  reductions    n 

'^^fnce  that  time  Congresa  by  numerous  acta,  the  Interstate  Cot  i- 
merce  Commission,  the  Federal  Reserve  Board,  and  other  public 
bodies,  by  their  acts,  and  the  courts  by  their  decrees,  have  til 
"^enforced  rules  that  operate  against  people  that  are  forced  ,o 
work  for  a  Uving.  Special  privUege  has  been  given  greater  aiid 
greater  power,  until  now  predatory  wealth  U  firmly  saddled  aiid 
spurred  on  the  backs  of  the  common  people. 

In  the  year  1932  the  most  disastrous  year,  the  moot  tragic  yeir 
ever  known  to  the  American  people.  3.142  Individuals  paid  income 
taxes  on  Incomes  of  more  than  •100.000  per  year.  The  total  net 
income  of  these  3.142  Individuals  was  In  exceas  of  $700.000.ao. 
proving  conclusively  that  whUe  the  many  battle  desperately  for  1  fe 
the  few  stUl  pUe  up  enormous  fortimes  by  which  the  famed  weal  th 
ol  ancient  Lydia's  kings  was  but  a  beggar's  patrimony.  It  is  c  ot 
always  the  pitiful  poverty  of  the  many,  but  the  enormous  weaiUi 
of  the  few  that  is  foaterlng  discontent  today.  Nor  Is  that  a  U. 
While  those  who  do  toU  are  but  fighting  a  losing  batUe.  wearlig 
out  hand  and  heart  and  brain  for  a  crust  that  becomes  e\er 
scantier  ever  more  bitter,  there  are  hundreda  of  thousands  aid 
mlUlons'who  cannot  even  obtain  the  poor  prlvU^e  of  tramplig 
in  this  brutal  Industrial  treadmill.  ,~^     ^  m 

Chain  svstems  ruined  the  Independent  business  man.  Crook  sd 
bankers  robbed  and  plundered  wageworkers  of  their  aU.  Tbe 
other  exploiters  of  the  masaea— greedy  pubUc  utilities  morey 
lenders,  the  Shylocks.  36-percent  loansharks— all  exact  a  toll  from 
farmers,  wageworkers.  and  smaU  bxisUieaa  men.  and  producers  tt  at 
bleeds  them  white. 

The  old-age  penalon  bill  that  the  voters  of  Ohio  adopted  ovir- 
whelmlngly  last  November  provides  that  every  Idlgent  individual 
who  reachea  the  age  of  65  and  has  no  visible  means  of  suppirt 


■hall  rrretv.-  135  per  month.     Wot  murh.  but  •no"8»\  to  Jta«p  him 
;?om  the  poorhouM  or  from  spnrnllnR  to  re  at  I  v.- or  'rUn«l«. 

Tho  mllllonalrrti  are  ••ifidhly  nurcMsful  taflcause  J""/  '•'•^oy 
•«D  oitini  the  rcet  of  u«  They  fix  tho  prirce  on  what  thoy  buy 
frmn  tS  pVcml^and  on  what  ih«y  »fll  to  the  people,  Tlioy  rub 
th«  oeoul.  bv  aut  ortty  of  law.  The  Chicago  pAckere  and  grsln 
rlc^cWl^,^he  pr"c.  of  he  whrat  that  the  farmer  Mil.  and  the 
SeVindpSrk  and  lard  thac  he  P'^^ucee.  Thev  proceM  these  .1.- 
meiitaU  of  human  llffl  \iM\t.  nmaoly.  food  and  the  raw  materlaU 
f^;  clothJnK  thJS  they  M»t  the  prlc.  which  the  consumer,  .hall 
pay-  -at  a  tremendous  profit  to  theinselvea  _.  ,,,  „   «„---„ 

w*.  witness  the  .hocking  Hpeciocle  of  John  Pirate  Morgan. 
thU  inodcrn  Captam  Kldd  archcrook  and  .upcrburglar,  towering 
above  Blue?card  and  Sir  Francis  Drake,  as  Saul  towered  •bove  hi. 
Sethrer!  rSSng  to  pay  Income  taxes  to  the  Government  tha 
made  it  possible  for  him  not  to  accumulate  but  to  .teal  the  con- 
Conine  interest  In  $40,000,000,000  worth  of  the  Nations  wealth. 

Th?  Nation  IS  shocked  by  crime  epidemics.  We  have  almost 
reached  a  stage  of  anarchy  as  a  result  of  the  maladjustment  of 
weith  and  Infome.  The  common  people  must  now  take  concerted 
^Mon  to  save  themselves  from  complete  destruction  and  utter 
annlhUatlon  by  the  supervrealthy  gone  wealthcrazy.  .  ,v,  . 

•nie  money  lender's  voracious  appetite  Is  unappeased.  Like  a 
thief  in  the  night,  he  stalks  his  prey,  attacks  him  when  he  s 
unprepared  sllpl  h  s  strangling  cord  about  his  throat,  and  draws  It 
tout  J^erV  time  the  sun  rises  and  sets.  3.000  mortgages  are  fore - 
cl^ed  against  American  wageworkers  temporarily  unemployed  and 
AmeVlcan  farmers  pauperized  and  b^'i'^^Pl^^Tf «  ^°^'*..  ^T" 
eaKe  "—that  sinister  word,  taken  from  two  French  words  mort  . 
Silne  death,  "gage",  the  hand,  literally  the  hand  of  dcath- 
5^^w?y  but  surely  iTstrangllng  the  property  owners  of  this  great 

'^Oh^we  hSe  entreated  with  them,  and  they  have  answered 
"Sy  us  tSe  usurious  Interest  you  owe."  7«/^^«  .P*"^^°"^J 
them  and  they  reply.  "Give  us  our  pound  of  flesh.  And  in 
r^rV  ^d  d  Jperatlon  and  woe  we  have  fallen  down  at  their 
knees  and  begged  to  save  our  homes  and  our  farms,  and  they— like 
t^eLanclal  wolves  they  arc^have  -^^//f  ,^S°^^m^vourveins 
like  vamph-e  bats  we'll  suck  the  very  Ufeblood  from  your  veins 
by  obSSng  deficiency  Judgments,  too."  The  Immortal  words  of 
ShaTe^are  in  his  Mwchant  of  Venice  bum  our  hearts  and  sear 
our  souls: 


"  You  may  as  well  go  stand  upon  the  beach 
And  bid  the  main  flood  bate  his  usual  height; 
You  may  as  well  use  question  with  the  wolf 
Why  he  hath  made  the  ewe  bleat  for  the  lamb; 

• 
You  may  as  well  do  anything  most  hard.       ^     ^     . 
As  seek  to  soften  that  -than  which  what  s  harder?— 
This  damnable  Shylock's  heart." 
The  President  of  the  United  States.  Franklin  D.  Roosevelt    and 
th?le^ty-thlrS    congress    have    temporarily    cauterl^d    those 
gaping   woviids.   have   temporarily   stopped   the   flow   o^   blood,   by 
the   enactment  of  the  Farm   Mortgage   Act   and   the   Home   Loan 
?ct  of  193?  and  wlU  further  stop  that  ebbing  Ufeblood  by  guar- 
anteelng  the  principal  of  the  $2,000,000,000  bond  Issue  as  well  as 
the    interest.      But    that    Is    not    enough.      When    the    Pflcnt    Is 
bleedlne  to  death,  the  first  and  most  effective  remedy  U  to  apply 
the  tourniquet,  which  can  only  be  done  by  enacting  a  national 
moratorium   against   foreclos\ire. 

Unfortunately,  hundreds  of  thousands  of  our  best  citizens  have 
been  dispossessed  of  their  all.  10.000.000  men  still  remain  unem- 
Dloved  dependent  upon  Government  doles.  This  army  of  un- 
fortunates form  the  parade  of  the  living  dead.  Watch  them  as 
they  go  by— young  men.  men  of  middle  age.  white-haired 
patriarchs  who  have  passed  their  three  score  and  ten  With  them 
are  their  wives  and  mothers.  Marching  on.  marching  on  to  tne 
Doorhouse,  to  relatives,  or  to  suicide.  Human  derelicts  cast  up 
by  the  tidal  waves  of  depression,  money  famines,  and  financial 
panics  Their  bleaching  bones  litter  the  broadening  highways  and 
avenues  of  resumption  of  business  and  livable  Income  for  others. 

Yet  even  In  normal  times,  we  find  that  out  of  every  hundred 
people  who  reach  the  age  of  65.  84  are  penniless,  Jobless,  or 
dependent  on  relatives  or  charity  for  support.  The  vast  concen- 
tration of  wealth  in  the  hands  of  the  few  Is  responsible.  The 
super-industrialists,  with  their  mammoth  plants  and  conveyor 
system  of  production,  cannot  use  men  past  45  years  of  age.  but 
callously  kick  them  out,  headed  for  the  poorhouse  or  starvation. 
It  Is  the  crushing  .domination  of  property  Interests  that  causes 
men  to  starve  in  a  land  of  plenty. 

As  to  the  details  and  mechanics  of  the  bill  proposed  by  the 
National  Old  Age  Pension  Association.  I  believe  with  them  that 
indigent  Individuals  of  55  years  should  be  provided  with  pensions. 
After  the  individual  has  passed  the  age  of  65.  that  age  and  his 
American  citizenship  should  be  the  only  reqvilrement.  I  offer  a 
suggestion  in  the  manner  and  mode  of  financing.  Let  those  who 
have  profited  most  from  the  industry  and  toll  of  these  distressed 
people,  the  International  brigands,  the  big  bankers,  giant  corpora- 
tions, chain  systems,  and  other  malefactors  of  swoUen  wealth,  pay 
the  blU.  ,         ,      ,^ 

The  pyramiding  of  Ill-gotten  wealth  continued  untU  agriculture 
and  labor  could  no  longer  work  long  enough  nor  hard  enough  to 
meet  the  demands  of  their  blackmailers  and  live.  Even  after  the 
reemployment  of  5.000.000  workers  under  the  Roosevelt  recovery 
program.  10,000.000  still  are  unemployed.  Hundreds  of  thousands 
of  farmers  have  lost  their  farms.     Hundreds  of  thousands  of  small 
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bUBlneM  men  and  producer*  are  hanctng  on  by  the  rtln  of  their 
UetlT  Thee«>.  my  l^lend..  are  the  re»«>n.  for  old-a«e  P«"«»«n«;,^  . 
Ortnt  pen-lon.  and  you  will  rto  mnre  to  re.torp  r^hni'"''*  •"« 
ouell  revolt  than  all  recovery  meaeure.  combined,  Deny  thP.e  dl.- 
trcJied  people  thl.  n.cagrr  pittance,  and  you  may  wltn*.-  what 
Bdwin  Murkham.  the  fainou.  American  poet.  vUuallMd  when  be 
penned  the  lawt  ver»e  of  Tho  Man  with  the  Hoe    • 

••  O  maater..  lord*,  and  rulere  In  all  land., 
How  will  the  Future  reckon  with  thl.  Man? 
How  answer  hie  brute  question  in  that  hour 
When   whirlwind*   of   rebellion   .hake   the   world? 
How  will  It  be  with  kingdom*  and  with  king.— 
With  tho»e  who  shaped  him  to  the  thing  he  l»— 
When  thl.  dumb  Terror  shall  reply  to  God, 
After  the  .llcnce  of  the  centuries?  " 


GREAT  LAKES-SI,  LAWRENCE  WATERWAY 

Mr.  CHRISTIANSON.    Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  CHRISTIANSON.  Mr.  Speaker,  last  Wednesday  I 
announced,  after  a  colloquy  with  the  gentleman  from  New 
York  [Mr.  PishI.  that  I  would  put  in  the  Record  a  state- 
ment showing  the  amount  of  Federal  money  that  has  gone 
into  the  development  of  harbors  and  waterways  in  his  State, 
and  other  States  of  the  Atlantic  seaboard,  as  compared  with 
the  appropriations  that  have  been  made  for  the  develop- 
ment of  the  Great  Lakes-St.  Lawrence  waterway,  which 
constitutes  the  only  means  of  direct  contact  with  the 
commerce  of  the  world  available  to  the  people  of  the  interior. 
The  Annual  Report  of  the  Chief  of  Engineers  of  the 
United  States  Army  for  1932  shows  that  up  to  June  30  of 
that  year  the  Federal  Government  had  expended  $627,143.- 
618.84  on  seacoast  harbors  and  channels  and  only  $201.- 
852  107.03  on  the  harbors  and  channels  of  the  Great  Lakes. 
The  huge  sum  of  $70,482,719  had  been  spent  in  the  gentle- 
man's city  of  New  York  and  its  environs.  $19,277,412.22  on 
the  Hudson  River.  $67,558,147.49  in  the  Philadelphia  district. 
$13  489.955.55  at  Boston.  $14,812,062.72  at  Baltimore,  and 
$10,466,667.21  at  Norfolk.  The  city  of  New  Orleans,  whose 
spokesmen  have  been  conspicuous  opponents  of  the  St.  Law- 
rence treaty,  has  been  the  beneficiary  of  Federal  bounty  to 
the  extent  of  $51,309,296.50. 

The  report  for  1930  shows  that  whereas  the  Great  Lakes 
carry  91.83  percent  of  the  traffic  borne  by  the  inland  water- 
ways of  the  United  States,  in  ton-miles  the  harbors  and 
channels  of  the  Great  Lakes  had  up  to  June  30.  1930, 
received  only  11.1  percent  of  the  Federal  funds  provided  for 
inland-waterway  development. 

The  gentleman  from  New  York  says  that  his  State,  pay- 
ing 30  percent  of  Federal  taxes,  would  bear  30  percent  of 
the  cost  of  the  St.  Lawrence  development.  I  would  say  that 
if  his  State,  with  10  percent  of  the  population  of  the  coun- 
try, has  30  percent  of  its  income— that  fact  alone  furnishes 
the  best  reason  for  extending  to  other  parts  of  the  Nation 
some  of  the  advantages  that  have  made  New  York  so  pros- 
perous. Being  the  gateway  of  the  country  and  levying  a 
toll  upon  its  business,  it  was  inevitable  that  New  York 
should  become  very  rich.  What  we  in  the  Middle  West  pro- 
pose is  that  the  advantage  of  access  to  the  oceans,  the 
advantage -of  lower  transportation  costs,  shall  be  distributed 
so  that  aU  may  share  in  the  prosperity  which  comes  from 
international  and  intracoastal  trade. 

I  want  to  challenge  the  implication  from  the  gentleman's 
remarks  that  30  percent  of  the  contribution  of  this  Govern- 
ment to  the  cost  of  constructing  the  seaway  would  come 
from  the  people  of  his  State.  What  we  should  remember  is 
that,  after  all.  the  city  of  New  York  is  a  funnel  through 
which  much  of  the  Nation's  income  flows.  Many  corpora- 
tions doing  business  in  the  Middle  West  have  New  York 
offices,  gather  their  earnings  into  New  York,  pay  their 
dividends  out  of  New  York,  keep  books  in  New  York,  make 
income-tax  returns  from  New  York.  The  great  iron-ore 
industry  of  northern  Minnesota,  which  normaUy  yields  two 
thirds  of  the  Nation's  output,  which  uses  the  Great  Lakes 
for  the  transportation  of  its  product,  does  not  make  its 
income-tax  return*  from  Minnesota.    Undoubtedly  much  of 


th«  income  from  that  »re»t  Induitrjr  If  report^  from  ©meoi 
in  the  gentleman*!  State  and  payi  Uxea  from  that  BtaU, 

The  gentleman.  Inadvertently  no  doubt,  falla  Into  an  error 
which  opponenu  of  the  Bt.  Lawrence  project  have  lo  oftpn 
made  in  the  pa*t.  He  denie*  that  the  leaway  would  give 
the  people  of  the  Interior  cheaper  traneporUtlon,  and  in  the 
lame  breath  charge*  that  It  would  divert  trafllc  from  •Mt«jn 
leaporU  and  "  destroy  the  trade  of  the  port  of  New  Yo*"*- 
He  might  consiistently  argue— either  that  the  seaway  would 
hurt  the  porU  of  his  State  by  shifting  tonnage  to  a  cheaper 
route,  or  that  the  seaway  would  not  change  the  competitive 
position  of  eastern  seaports  because  it  would  not  give  the 
people  of  the  interior  lower  transportation  costs:  but  we 
shall  Insist  that  he  choose  one  horn  of  the  dilemma  or  the 
other.  When  a  man  tries  to  sit  on  both  sides  of  a  barbed- 
wire  fence  at  the  same  time,  his  position  is  bound  to  be 
uncomfortable. 

The  gentleman  objects  to  spending  money  to  buUd  a 
waterway  "  in  a  foreign  country."  We  did  not  hear  much 
objection  when  the  United  States  made  a  much  greater  ex- 
penditure some  decades  ago  to  construct  the  Panama  Canal, 
which  was  also  built  in  a  foreign  country.  That  project, 
which  aggravated  the  competitive  disadvantage  of  the  Mid- 
dle West  but  gave  New  York  easy  access  to  the  ports  on  the 
Pacific,  did  not  bring  from  the  gentleman's  constituents  any  - 
such  lamentations  as  we  now  hear.  It  was  eminently  proper 
to  spend  American  money  "  in  a  foreign  country  "  to  help 
New  York;  it  is  shockingly  wrong  to  do  it  to  help  Miimesota 
and  the  other  States  of  the  interior. 

But  the  fact  is  that  we.  the  American  people,  will  help  pay 
for  a  seaway  through  Canada  whether  the  present  treaty  is 
ratified  or  not.  The  only  difference  is  that  we  shall  pay 
tolls  forever  rather  than  a  lump  sum  now.  Already  power 
interests  in  the  gentleman's  own  State  are  proposing  to 
develop  the  St.  LawTence  River  for  power,  granting  to  the 
Canadian  Goverrunent  full  navigation  rights  as  the  price  for 
the  concession.  These  interests  would  rather  own  the  water 
power  of  the  St.  Lawrence  than  have  the  two  Governments 
own  it.  They  are  not  in  sympathy  with  President  Roose- 
velt's program  of  developing  water-power  sites  to  be  owned 
and  controlled  by  the  people.  And  they  have  no  concern 
for  the  fate  of  the  people  of  the  land-locked  interior  who 
would  be  doomed  to  pay,  and  pay  forever,  for  what  should 
be  a  natural  heritage— the  right  and  opportunity  to  use  the 

seas.  , 

It  has  been  charged  that  the  St.  Lawrence  seaway  is 
"a  political  football."  The  people  of  the  Middle  West 
have  not  so  used  it.  If  the  charge  of  injecting  politics  into 
this  issue  has  any  foundation,  it  must  be  made  against  the 
spokesmen  for  eastern  seaports,  who  have  Joined  hands 
with  Chicago  and  New  Orleans  to  defeat  the  present  treaty. 
There  have  been  evidences  of  cooperation  between  New 
York  and  Chicago  and  between  New  York  and  New  Orleans 
which  can  hardly  be  explained  except  upon  the  assump- 
tion that  they  have  mutually  agreed,  "  You  scratch  my  back 
and  I'll  scratch  yours."  There  has  been  fresh  proof  of 
the  old  adage  that  politics  makes  strange  bedfellows. 

The  only  pontics  in  the  present  effort  of  the  poUtical 
leaders  of  the  Middle  West  to  secure  ratification  of  the 
St  Lawrence  treaty  is  the  poUtics  which  prompts  repre- 
sentatives of  the  people  to  attempt  to  obtain  for  the  peo- 
ple what  they  need  and  want.  If  that  is  the  sense  in 
which  the  gentleman  uses  the  word  "  poUtics ",  then  I 
say  that  it  would  be  well  if  we  had  in  the  Umted  States 
more  poUUcs  of  that  kind.  The  people  of  the  Middle  West 
want  access  to  the  seas,  and  their  representatives  will  fight 
for  it  untU  the  last  barrier  has  been  removed. 


refinancing  or  farm  debts 
Mr  JONES.  Mr.  Speaker,  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union  for  the  consideration  of  the  bill  HJl.  6670,  to 
provide  for  the  esUblishment  of  a  corporation  to  aid  in  the 
financing  of  farm  debts,  and  for  other  purposes;  and  pend- 
ing that,  I  should  like  to  see  if  we  can  agree  on  time  for 
general  debate.    I  suggest  3  hours,  one  half  to  be  controlled 
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by  the  gentleman  from  Kansas  [Mr.  Hope]  and  one  half  to 
be  controlled  by  myself. 

Mr.  HOPE.    I  think  that  will  be  agreeable  to  this  side. 
Mr.  JONES.    Then.  Mr.  Speaker,  I  ask  unanimous  consent 
that  time  for  general  debate  be  limited  to  not  exceed  3  hours 
one  half  to  be  controlled  by  the  gentleman  from  Kansas  and 
one  half  by  myself. 

The  SPEAKER.  The  gentleman  from  Texas  [Mr.  Jones! 
moves  that  the  House  resolve  itself  into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  consid- 
eration of  the  bill  H.R.  6670;  and.  pending  that,  asks  unani- 
mous consent  that  there  be  3  hours  of  general  debate,  one 
half  to  be  controlled  by  himself  and  one  half  by  the  gentle- 
man from  Kansas  I  Mr.  Hope].  Is  there  objection  to  the 
request  of  the  gentleman  from  Texas? 

Mr.  SNELL.  The  gentleman  means  that  debate  shall  b€ 
confined  to  the  bill? 

Mr.  JONES.    I  did  not  include  that  in  the  request. 
Mr.  SNELL.    I  just  want  to  know. 
Mr.  JONES.    I  should  prefer  to  have  it  that  way. 
The  SPEAKER.     The  debate  to  be  confined  to  the  bill 
Is  there  objection  to  the  request  of  the  gentleman  froxi 
Texas? 
There  was  no  objection. 
The  motion  was  agreed  to. 
Accordingly  the  House  resolved  itself  into  the  Committe; 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con 
sideration  of  the  bUl  (HH.  6670)  to  provide  for  the  estab 
llshment  of  a  corporation  to  aid  in  the  financing  of  fara 
debts  and  for  other  purposes,  with  Mr,  Greenwood  in  thd 
chair. 
The  Clerk  read  the  title  to  the  bill. 

Mr.  JONES.  Mr.  Chairman,  I  ask  imanimous  consen . 
that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  th^ 
gentleman  from  Texas? 
There  was  no  objection. 
Mr.  JONES.  Mr.  Chairman,  the  principal  part  of  thu 
pending  bill  hsis  to  do  with  land-bank  bonds.  The  bill  is 
cor^flned  largely  to  provisions  for  the  refinancing  of  farri 
mortgages  as  a  part  of  the  farm -credit  administration. 

Briefly,  the  present  set-up  of  the  Farm  Credit  Adminis 
tration  began  operations  on  May  1.  In  the  8  months  fol- 
lowing the  land  banks  have  actually  closed  and  paid  oub 
more  than  $250,000,000  in  the  refinancing  of  farm  mort- 
gages,   "niey  have  approved  some  $600,000,000  additional. 

They  have  either  paid  out  or  approved  about  $945,000.00b 
in  coimection  with  the  refinancing  of  farm  mortgages.  The  r 
have  applications  pending  involving  some  $2,100,000,00) 
which  if  approved  would  take  more  than  is  provided  in  th; 
entire  act.  Of  course,  these  applications  will  not  all  bz 
approved.  They  are  making  loans  at  the  present  time  cf 
some  five  or  six  million  dollars  per  day,  or  at  the  rate  a^ 
more  than  $1,000,000,000  per  year. 

This,  it  seems  to  me,  is  a  remarkable  showing  for  a  ne^ir 
organization.  They  have  actually  put  out  nearly  10  times 
as  much  in  the  first  8  months  as  was  put  out  in  the  year 
previous  to  the  Mortgage  Refinancing  Act  of  1933. 

At  the  time  of  the  passage  of  the  1933  act  the  land  banh  s 
had  some  212  appraisers.  They  now  have  more  than  5,00i  i 
I  think  some  of  the  best  work  done  by  any  of  the  emergent  y 
organizations  has  been  done  by  the  Farm  Credit  Adminis- 
tration. Its  work  has  saved  hundreds  of  thousands  of  Amei  - 
lean  farms  and  homes.  Of  course,  it  would  be  desirable  to 
continue  under  the  bill  as  heretofore  drafted,  but.  as  yea 
know,  the  Government  has  a  good  deal  of  financing  to  co 
within  the  next  few  months. 

.  Under  the  Emergency  Farm  Mortgage  Act  $200,000,000  in 
cash  was  made  available  and  $2,000,000,000  in  Governmei  t 
interest-guaranteed  lx>nds.  the  principal  not  being  guarar  - 
teed.  After  investigation  it  was  found  that  it  would  not  le 
wise  to  undertake  to  market  these  bonds. 

The  money  that  has  been  paid  out  between  May  1  ard 
January  1  amounts  to  about  $210,000,000.  This  has  now 
been  increased  to  $251,000,000.     About  $70,000,000  of  tie 


RECORD— HOUSE 


January  16 


$200,000,000, 1  believe.  Is  in  Commissioners*  loans.  One  hun- 
dred and  forty  miUion  doUars  was  in  land-bank  loans. 

Mr  PIERCE.    Ons  hundred  and  forty  miUion  dollars? 

Mr  JONES.  And  about  $150,000,000  which  has  been  ad- 
vanced by  the  RJ.C.  on  the  security  of  interest-guaranteed 

bends.  ^,     .  .. 

However,  it  is  thought  they  will  not  be  able  to  contmue 
furnishing  the  essential  funds  for  the  refinancing  in  ca5.h. 
So  in  order  to  make  funds  available,  it  has  been  recom- 
mended, as  you  heard  in  the  message,  that  the  Government 
guarantee  the  principal  as  well  as  the  interest  of  the  $2,000.- 

000,000  in  bonds. 

I  think  this  is  a  wise  procedure,  for  the  reason  that  with 
the  Government  putting  up  $200,000,000  in  cash,  as  in  the 
original  bill,  and  guaranteeing  the  interest  for  a  number  of 
years,  the  Goverrunent  is  practically  guaranteeing  the  prin- 
cipal, because,  having  done  that,  they  could  not  afTord  to 
let  the  principal  lapse;  so  we  would  just  as  well  guarantee 
the  principal  and  get  the  fuU  beneficial  effects  of  the  refi- 
nancing. So  I  do  not  see  how  any  one  can  seriously  object 
to  the  method  devised  for  handling  this  situation  in  the 
light  of  the  action  heretofore  taken. 

I  wish  to  go  over  briefly  the  terms  of  the  bill.    I  shall  file 

in  the  Record  a  full  explanation  of  the  action  heretofore 

taken  and  the  work  done  by  the  Farm  Credit  Administration. 

Mr.    BLANCHARD.     I   wonder   if    the    gentleman   would 

mind  yielding  at  this  point? 

Mr.  JONES.  I  would  prefer  to  finish  my  explanation,  if 
I  may,  and  then  I  shall  be  pleased  to  yield. 

Of  course,  the  handling  of  finances  is  not  a  simple  matter, 
especially  when  money  is  handled  on  such  an  extensive 
scale,  and  I  think  those  who  have  been  administering  the 
Farm  Credit  Administration  are  to  be  congratiilated  upon 
the  success  which  they  have  made. 

I  am  peculiarly  interested  in  the  Farm  Credit  Administra- 
tion. It  has  not  only  the  land-bank  features,  but  it  has 
three  other  important  features,  and  this  is  the  first  time  in 
the  history  of  the  world— I  do  not  mean  of  this  country— 
that  a  complete  credit  structure  has  been  formulated  fo.- 
agriculture,  separate  and  apart  from  the  commercial  bank- 
ing structure  of  the  country.  It  is  so  formulated  that  if  it  It 
kept  on  a  sound  basis  the  farmers  themselves  will  ultimately 
own  it. 

In  my  boyhood  days  I  walked  over  the  hills  and  valleys 
and  plains  of  north  Texas  under  the  shadow  of  15-  and  20- 
percent  interest;  interest  figured  at  10  percent,  compounded 
every  60  days,  with  bonuses  sometimes  added  up  in  such  a 
way  as  only  a  good  banker  could  figure  them.  This  kept 
the  farmer  forever  in  debt.  It  was  impossible  under  that  old 
system  for  the  farmer  to  ever  get  out  of  debt.  I  am  not 
offering  this  in  criticism  of  the  bankers.  They  have  a  legiti- 
mate function  to  perform  and  a  useful  function,  but  the 
entire  t>anking  structure  is  formulated  on  a  liquid  basis,  on 
a  short-term  basis,  and  if  the  banker  does  not  keep  his  bank 
on  that  basis  the  inspector  gets  after  him.  So  his  credit 
could  not  be  suited  to  the  needs  of  agriculture. 

It  was  the  intention  to  formulate  a  credit  system  peculiarly 
suited  to  agriculture  and  it  is  my  hope  that  it  will  be  kept 
on  a  sound  basis  and  that  the  farmer,  through  this  lower 
interest  rate  and  better  form  of  credit,  may  finally  get  out 
of  debt;  at  least,  subject  only  to  his  current  needs,  and  thus 
at  least  be  free,  and  this  is  the  only  way  he  can  ever  be 
free.  A  long  time  ago  the  old  prophet  said.  "  The  borrower 
is  servant  to  the  lender  ";  and  that  is  gospel  as  weU  as  the 
law  of  life. 

I  want  now  to  make  a  brief  explanation  of  the  provisions 
of  this  particular  bill. 

The  first  paragi'aph  provides  for  a  farm  credit  corpora- 
tion, which  is  to  issue  exactly  the  same  number  and  amount 
of  laonds  that  were  issued  under  the  old  act,  and  these  are 
to  have  the  principal,  as  well  as  interest,  guaranteed.  They 
are  then  given  the  privilege  of  exchanging  these  for  the 
consolidated  land-bank  bonds.  This  is  in  order  to  keep  the 
institution  as  organized  in  this  way  a  formal  one  and  to 
keep  the  bonds  separate  from  the  original  land-bank  bonds. 
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Section  2  provides  that  the  corporation  shall  have  succes- 
sion untU  dissolved  by  an  act  of  Congress,  and  will  exercise 
all  of  the  general  and  incidental  powers  of  an  ordinary  cor- 
poration. The  corporation  will  also  be  entitled  to  the  free 
use  of  the  mails,  and,  with  the  consent  of  any  board  or  com- 
mission or  other  department  of  the  Government,  may  avail 
itself  of  the  use  of  their  facilities. 

S'^ction  3  provides  that  the  capital  of  the  corporation  will 
be  in  the  sum  of  $200,000,000,  all  of  which  wiU  be  sub- 
scribed and  owned  by  the  United  States  Government.  The 
stock  will  be  paid  for  out  of  funds  made  available  to  the 
Land  Bank  Commissioner  under  the  provisions  of  section  32 
of  the  Emergency  Farm  Mortgage  Act  of  1933.  You  will 
recall  that  that  act  provides  for  Farm  Commissioner  loans  in 
the  sum  of  $200,000,000,  and  that  fimds  and  the  mortgages 
issued  thereunder  are  used  as  a  basis  for  the  capital  stock 
of  the  new  corporation. 

Mr.  BOLAND.    Will  the  gentleman  yield? 
Mr.  JONES.    I  would  prefer  to  finish  the  explanation  and 
then  I  will  be  pleased  to  yield. 

Section  4  provides  that  in  order  to  enable  the  Federal 
land  banks  and  the  Land  Bank  Commissioner  to  obtain  the 
necessary  funds  for  the  continuation  of  their  lending  opera- 
tions, the  corporation  is  authorized  to  issue  bonds  in  an 
aggregate  amount  outstanding  at  any  one  time  not  to  ex- 
ceed $2,000,000,000.  These  bonds  will  be  fully  and  imcon- 
ditionaliy  guaranteed  as  to  interest  and  principal  by  the 
United  States,  and  shall,  on  account  of  such  guaranty,  be 
lawful  investments  and  may  be  accepted  as  security  for  aU 
fiduciary,  trust,  and  public  funds. 

The  Federal  Farm  Mortgage  Corporation  is  given  power 
to  issue  its  bonds  in  such  amounts  and  at  such  times  as 
may  be  approved  by  the  Secretary  of  the  Treasury.  The 
bonds  will  be  secured  by  the  consolidated  bonds  issued  by  the 
Federal  land  banks,  by  mortgages  on  farm  lands  made  by 
the  Land  Bank  Commissioner,  and  by  such  other  collateral 
as  the  corporation  may  have  available. 

The  corporation  may  exchange  its  bonds  under  the  terms 
of  tills  act  for  consolidated  farm-loan  bonds  issued  by  the 
Federal  land  banks,  and  may  also  make  loans  to  Federal 
land  banks  on  the  security  of  consolidated  farm-loan  bonds. 
The  corporation  will  be  authorized  under  the  terms  of  the 
act  to  purchase  the  consolidated  bonds  of  the  Federal  land 
banks. 

Section  5  gives  a  limited  time  under  which  the  old  con- 
solidated bonds  may  be  issued.  After  the  expiration  of  90 
days  they  will  not  be  permitted  to  be  issued. 

Sections  6  and  7  together  provide  that  loans  may  be  made 
by  the  Federal  land  banks,  and  by  the  Land  Bank  Commis- 
sioner may  b€!  made  in  bonds  of  the  corporation. 

Under  section  8  the  Federal  land  banks  will  be  authorized 
to  exchange  their  bends  for  bonds  of  the  corporation  and 
to  purchase  bonds  of  the  corjwration. 

Section  9  makes  changes  in  the  handling  of  the  Emergency 
Farm  Mortgage  Act  of  1933.  It  has  been  found  that  the 
Commissioner's  loans  have  been  valuable  in  this  emergency 
in  enabling  the  Farm  Credit  Administration  to  refinance 
many  mortgages  that  were  in  distress  and  could  not  have 
otherwise  been  refinanced.  There  has  already  been  approved 
more  than  enough  in  the  Commissioner's  loans  to  take  up 
the  entire  $200,000,000.  This  increases  the  sum  provided  for 
such  loans  by  $600,000,000. 

Mr.  JOHNSON  of  Texas.    WUl  the  gentleman  yield? 
Mr.  JONES.    I  yield. 

Mr.  JOHNSON  of  Texas.  Does  this  contemplate  that 
loans  shall  be  made  as  they  are  now  made  by  the  banks,  or 
will  there  be  a  separate  method? 

Mr.  JONES.  Under  the  old  act  they  had  2  appraisers 
and  2  complete  sets  of  expenses,  and  how  they  wilL  all  be 
covered  by  1  application. 

Mr.  JOHNSON  of  Texas.    This  gives  an  additional  amount 
and  makes  it  available  without  increasing  the  total  fund? 
Mr.  JONES.    Yes. 

Sections  10,  11,  and  12  authorize  the  Secretary  of  the 
Treasury  to  use  the  corporation  as  a  fiscal  agent  of  the 


United  States  and  provide  that  the  corporation  and  its 
Income  shall  be  exempt  from  taxes  except  real  property  taxes. 

Mr.  BROWN  of  Kentucky.    WiU  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  BROWN  of  Kentucky.  On  page  10  of  the  bill  it  pro- 
vides that  not  only  shaU  the  bonds  of  the  Corporation  be 
held  to  be  exempt  from  Federal.  State,  and  mvuiicipal  and 
local  taxation,  but  also  the  income  derived  therefrom.  I 
cannot  see  why  the  income  derived  therefrom  should  be 
exempt.  I  do  not  remember  that  that  was  In  the  last  bilL 
The  Supreme  Court  in  the  California  case  decided 

Mr.  JONES.  I  do  not  yield  for  a  discussion.  The  gentle- 
man can  discuss  that  in  his  own  time.  That  was  the 
language  used  in  the  Reconstruction  Finance  Corporation 
Act.  There  is  no  substantial  change.  I  do  not  beUeve  in 
the  system  of  issuing  tax-exempt  securities.  I  think  ulti- 
mately the  Congress  and  the  country  will  find  it  wise 
to  change  that  system  and  not  issue  any  more,  but  xm- 
doubtedly,  if  you  do  issue  them  for  loans  to  industry,  it 
would  be  unfair  to  make  the  farmer  pay  the  higher  rate  of 
interest  which  a  bond  without  the  same  tax  privilege  would 
have  to  bear,  for  refinancing  farm  mortgages.  So  long  as 
the  system  continues,  I  am  in  favor  of  putting  farmers  on 
a  parity  here,  as  well  as  in  the  price  of  their  products. 

Mr.  CHRISTIANSON.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  JONES.    Yes. 

Mr.  CHRISTIANSON.  In  the  original  Farm  Loan  Act 
there  was  a  limitation  on  the  interest  that  might  be  paid 
on  these  bonds,  and  also  a  limitation  upon  the  interest  that 
might  be  charged  the  farmer.  Is  there  any  further  provi- 
sion as  to  such  limitation  in  this  bill? 

Mr.  JONES.  The  same  limitations  remain  in  the  act. 
This  simply  makes  the  funds  available.  Of  course,  all  these 
funds  go  into  the  farm-credit  funds,  and  the  farmer  gets 
the  benefit  of  the  lowest  rate  of  interest  at  which  they  may 
be  able  to  seU  the  bonds,  when  it  comes  time  to  put  them  on 
the  market. 

Mr.  CHRISTIANSON.  Does  not  the  gentleman  believe,  in 
view  of  the  fact  that  the  Goveniment  guarantees  now  the 
principal  as  well  as  the  interest,  that  the  farmer  should 
derive  advantage  from  that  in  a  lower  rate  of  interest? 

Mr.  JONES.  He  wUl  do  that  if  they  find  they  are  able  to 
market  the  bonds  in  such  a  way  as  to  make  it  possible. 
The  whole  set-up  is  so  formulated  that  that  is  to  be  made 
the  policy,  and  that  Is  the  policy  of  the  present  adminis- 
tration. 

Mr.  CHRIS11ANSON.  Does  the  gentleman  beheve  that 
by  placing  in  the  law  a  maximum  interest  rate  that  that 
operates  as  a  minimum,  and  that  by  reducing  the  maximum 
that  might  be  charged  would  operate  also  to  reduce  the  rate 
at  which  the  bonds  could  be  purchased? 

Mr  JONES.    In  these  particular  bonds  the  Interest  rate 
is  not  fixed.    They  will  fix  it  at  only  such  point  as  will  enable 
them  to  get  par  or  approximately  par  for  the  bonds.    It  may 
be  made  lower. 
Mr.  THURSTON.    Will  the  gentleman  yield? 

Mr.  JONES.    Yes.  .  xt.  i.  *».     .  *      -* 

Mr.  THURSTON.  In  view  of  the  fact  that  the  Interest 
charged  on  home  loans  is  4  percent  and  on  farm  loans  4»/2 
percent  should  there  not  be  a  requirement  that  the  interest 
paid  on  farm  loans  should  not  exceed  that  on  home  loans? 

Mr  JONES  As  I  understand  it,  the  interest  on  home 
loans'  is  one  half  of  1  percent  higher.  The  point  remains 
that  whatever  profits  are  made  in  this  system  will  go  back 
to  the  farmer  in  the  form  of  reduced  interest  rates  if  they 
are  able  to  justify  that  kind  of  a  program. 

Mr.  BLANCHARD.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  JONES.    Yes. 

Mr.  BLANCHARD.  Is  not  it  a  fact  that  this  biU  makes 
no  change  in  the  interest  rates  to  be  charged  the  fanner? 

Mr.  JONES.    That  is  correct. 

Mr.  BLANCHARD.  He  will  be  charged  exactly  what  he 
was  under  the  eld  regime? 
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Mr  JONES.  Yes:  the  old  rate  provided  that  it^ou^d  not 
exceed  a  certain  amount.  They  stiU  have  the  privilege  of 
reducing,  but  not  increasing  the  rate. 

Mr.  BOLAND.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  JONES.     Yes.  ^        ^  ^  4.^ 

Mr   BOLAND.    Has  the  gentleman  any  knowledge  as  to 

when  the  companion  bill  guaranteeing  ^ome-loan  bonds  wiU 

be  presented  for  consideration,  and  whether  it  will  be  along 

the  same  lines  as  this? 

Mr.  JONES.  I  regret  that  I  am  not  able  to  answer  that. 
That  bill  will  be  handled  by  another  committee,  and  I  sug- 
gest that  the  gentleman  get  in  touch  with  some  member  of 
the  Banking  and  Currency  Committee.  I  understand  it  Will 
be  along  the  same  Unes.  but  I  would  not  undertake  to  give 
Information  on  that. 
~^  Mr.  KELLER.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  JONES.     Yes.  ^^     ^ 

Mr  KELLER.  I  should  like  to  know  why  the  Governor 
rtiould  be  permitted  to  appoint  two  members  of  the  board 
of  directors.  Why  should  not  that  be  done  by  the  President? 
Mr.  JONES.  This  is  a  set-up  of  officers  ah-eady  down 
there  and  It  simply  provides  for  the  members  of  the  staff 
to  become  directors  of  this  organization,  more  or  less  for 
convenience.  I  do  not  think  it  makes  much  difference  who 
the  officers  are.  so  long  as  they  are  the  same  officers  who  are 
In  charge  of  the  administration  of  the  law. 

Mr.  KELLER.  May  I  not  suggest  that  the  man  who  is 
the  Governor,  if  he  appoints  his  own  directors,  might  as 
well  not  have  them  at  all? 

Mr.  JONES.  As  a  matter  of  fact.  It  Is  required,  usually, 
that  there  must  be  some  directors:  and  this,  as  the  gentle- 
man knows,  is  more  or  less  an  organization  to  keep  the 
funds  separate.  It  is  to  be  handled  by  the  same  people. 
"^  Mr.  KELLER.  I  do  not  like  the  idea  of  the  president  of 
a  board  of  directors  appointing  his  own  directors. 

Mr.  JONES.  If  this  were  a  corporation  going  out  to  do 
a  separate  business,  that  criUcism  wovA-i  be  well  laid:  but  I 
do  not  think  it  Is  here;  and.  besides,  the  Secretary  of  the 
Treasury  is  made  a  member,  and  everything  that  affects  the 
Treasury  must  be  approved  by  the  Secretary.  I  do  not  think 
there  will  be  any  danger. 

Mr.    McPADDEN.     Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  JONES.     Yes. 

Mr.  McPADDEN.  The  gentleman  would  say  that  the 
secxnity  to  an  investor  in  these  new  bonds  is  as  good  or  bet- 
ter than  the  present  Government  issues,  would  he  not? 

Mr.  JONES.  I  would  not  want  to  make  a  comparison  of 
that  kind.  I  think  the  investor  will  have  a  good  investment 
In  these  bonds,  t  would  not  want  to  say  that  one  form  ol 
bond  Is  better  than  another,  because  I  am  not  an  expert  or 
Investments.  The  gentleman  has  had  a  good  deal  more 
experience  than  I  in  that  line. 

Mr.  McPADDEN.    Looking  at  it  from  the  Investor's  stand 
point,  he  has  as  security  not  only  the  guaranty  of  principa 
by  the  Government,  but  of  interest,  and,  in  addition.  h< 
has  a  lien  against  real  estate  not  to  exceed  50  percent  ol 
its  value. 

Mr.  JONES.    That  Is  correct. 

Mr.  McPADDEN.  Therefore,  it  is  a  superior  security  to 
the  present  issue  of  Government  bonds. 

Mr.  JONES.  I  am  glad  for  the  gentleman's  opinion  on 
that,  because  I  value  It  highly.  I  do  think  they  will  be 
good  investment,  and  therefore,  they  wiU  be  able  to  get  rea  ■ 
sonably  low  rates  of  interest  on  them. 

Mr.  McPADDEN.    What  I  want  the  gentleman  to  answe  ■ 
is  another  question.    If  these  bonds  sell  in  the  market  a; 
3»^  percent,  what  rate  of  interest  would  the  farmer-bor 
rower  pay? 

Mr.  JONES.  That  would  depend  a  great  deal  upot 
whether  they  all  sold  at  that  figure.  They  will  not  all  b; 
Lssued  at  once.  They  will  be  Issued  as  needed,  as  providei  I 
by  the  biU.  I  would  say  if  they  sold  for  3^  they  would 
probably  be  able  to  charge  not  more  than  4Vi.  but  I  would 
rather  leave  that  to  administrative  authority,  because  th; 


expense  of  operation  may  vary  a  little  as  times  and  salariM 
change.  I  think  it  has  been  found  in  the  long  ruii  that  it 
is  not  costing  the  Government  more  than  about  1  percent 
for  overhead  to  operate  these  administrative  bodies. 

Mr  McFADDEN.  Does  the  gentleman  mean  to  say  that 
the  addiUonal  cost  to  the  borrower  is  left  to  administra- 
tive authority? 

Mr.  JONES.     No.  no.  . 

Mr.  McFADDEN.    I  was  under  the  impression  it  was  nxed 

in  the  bill.  .  ^  ,^^^t. 

Mr   JONES.    There  is  no  need  getting  into  an  argument 
on  that.     There  are  limitations  in  the  bUl  as  to  salaries. 
The  gentleman  from  Pennsylvania  for  a  long  time  was  a 
member  of  the  committee  which  handled  these  loan  banks, 
and  I  am  giving  the  genUeman  information  which  he  al- 
ready possesses,  and  basing  it  on  the  experience  of  those  who 
handle  these  matters  and  matters  under  the  jurisdiction  of' 
the  gentleman's  committee.    I  take  it  that  the  handling  of 
a  mattetr  of  this  kind  wiU  not  be  any  more  expensive;  at 
least  I  am  hoping  it  can  be  made  less  than  that. 
Mr.  SNELL.    Will  the  gentleman  yield? 
Mr.  JONES.     I  yield. 

Mr    SNELL.    As  I  understand  the  provisions  of  this  bill, 
you  are  going  to  set  up  an  entirely  new  corporation? 
Mr.  JONES.    Yes.  sir.  ^^  ^ 

Mr  SNELL.  What  becomes  of  the  Corporation  that  wo 
set  UP  last  spring?  We  authorized  $200,000,000  for  capital 
for  that  organization.  I  see  there  is  $200,000,000  authorized 
1  for  the  capital  of  this  organization.  How  are  you  going 
to  combine  the  two?  Certainly  you  are  not  going  to  have 
two  organizations  doing  exactly  the  same  work? 

Mr.  JONES.  They  will  not  be  doing  exactly  the  samo 
work  All  this  corporation  will  do  wUl  be  to  issue  the  guar- 
anteed bonds,  and  thus  keep  them  separate  from  the  previous 
issues  or  any  other  kind  of  issue  that  may  hereafter  be  issued 
by  the  bank,  and  thus  have  the  matter  separate.  It  is  purely 
a  matter  of  handling.  There  is  not  going  to  be  any  new 
stock  They  use  the  money  provided  for  the  Commissioners 
loans  for  the  capital  stock. 

Mr.  SNELL.  The  money  that  we  provided  last  year  is  to 
be  used  for  the  capital  stock  of  this  corporation? 

Mr.  JONES.  It  is  money  that  was  provided  for  the  com- 
missioners' loans.  Of  course.  aU  these  funds  are  used  in  ad- 
ministering the  act  and  making  the  law. 

Mr.  SNELL.    But  you  will  not  have  two  organizations  do- 
ing the  same  work? 
Mr.  JONES.    No,  no. 

Mr.  SNELL.    When  this  is  all  completed  there  will  only  bo 
one  organization  doing  this  work? 
Mr.  JONES.     Yes,  sir. 

Mr.  SNELL.    This  superorganization  you  are  «etting  up 
now  will  not  make  the  actual  loans? 
Mr.  JONES.    That  is  correct. 

The  actual  loans  will  be  made  by  the  old 


Mr.  SNELL. 

organizations? 

Mr.  JONES. 

Mr.    SNELL, 


That  is  correct. 

They  just   furnish  the  money   to  the   old 
organizations  to  loan  to  the  farmers? 

Mr.  JONES.  Yes,  sir;  or  make  it  possible  for  them  to  get 
the  money  by  an  exchange  of  bonds. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  RICH.  Is  this  $2,000,000,000  that  Is  going  to  be 
issued  for  this  purpose  a  part  of  the  program  of  the  Presi- 
dent in  his  expenditure  of  $10,000,000,000  for  the  next  2 
years,  or  is  this  additional? 

Mr.  JONES.  That  is  part  of  the  program.  The  gentle- 
man puts  some  other  matters  in  his  questions  that  I 
do  not  undertake  to  pass  upon.  It  is  a  part  of  the  pro- 
gram that  was  embodied  in  the  President's  message  which 
came  here  about  2  days  ago. 

Mr.  RICH.  But  my  question  was  whether  this  was  en- 
tirely separate  from  that  proposal? 

Mr.  JONES.  This,  I  understand,  is  embodied  In  the 
Budget  message.  I  have  not  gone  through  it,  but  I  under- 
stand it  is. 
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Mr.  McFADDEN.  Will  the  gentleman  yield  further,  for 
a  matter  of  clarification? 

Mr.  JONES.    I  yield. 

Mr.  McFADDEN.  Do  I  understand  that  this  corporation, 
which  will  have  $200,000,000  capital  and  authority  to  bor- 
row up  to  $2,000,000,000,  will  have  authority  to  take  over  in 
exchange  for  these  new  securities  the  present  outstanding 
Federal  farm-loan  bonds? 

Mr.  JONES.  No,  sir:  they  are  limited  to  the  consolidated 
bonds  which  have  been  issued  and  which  are  now  fti  the 
hands  of  the  Reconstruction  Finance  Corporation  and  which 
will  be  issued  hereafter. 

Mr.  McFADDEN.    Those  that  were  issued  last  sprmg? 

Mr.  JONES.     Yes. 

Mr.  McPADDEN.     And  no  further  extension  is  necessary? 

Mr.  JONES.    That  is  correct. 

Mr.  WADSWORTH.    Will  the  gentleman  yield  further? 

Mr.  JONES.    I  yield. 

Mr.  WADSWORTH.  The  gentleman  may  have  stated  this 
in  the  first  part  of  his  remarks,  but  I  did  not  hear  it.  Will 
the  gentleman  state  the  amount  of  the  consolidated  bonds 
which  are  now  outstanding? 

Mr   JONES.    There  are  about  $150,000,000. 

Mr.  V/ADSWORTH.  About  $150,000,000  out  of  a  total 
authorized  of  $2,000,000,000? 

Mr.  JONES.     Yes.  sir.  .       ^  ^  *v. 

Mr.  WADSWORTH.  Could  the  gentleman  stete  what  the 
market  price  of  those  bonds  is  today? 

Mr.  JONES.  None  of  them  has  ever  been  offered  on  the 
market.  They  consulted  with  certain  sources  and  decided 
it  would  not  be  wise  to  offer  them  on  the  market  at  the  par- 
ticular time,  in  view  of  the  other  refinancing  that  was  being 
done,  and  they  have  never  been  offered  since  on  the  market. 

Mr.  WADSWORTH.  They  were  quoted  on  a  basis  of  "  if 
and  when  issued  ",  were  they  not? 

Mr.  JONES.  I  am  not  informed.  I  never  heard  of  their 
being  quoted,  because  they  were  never  made  available. 

Mr.  WADSWORTH.  I  am  wondering  if  I  am  talking 
about  the  same  bonds  which  the  gentleman  has  in  mind. 

Mr.  JONES.    The  gentleman  may  have  in  mind  the  home 

owners'  bonds. 

Mr.  WADSWORTH.  No.  The  bonds  authorized  imder 
the  agricultural  reUef  bill  passed  at  the  last  session  of  the 
Congress. 

Mr.  JONES.  I  do  not  know  of  any,  although  there  may 
have  been  some.  I  did  not  undertake  to  keep  up  with  those  j 
things;  but  I  have  the  assurance  of  the  authorities  that 
they  have  never  issued  any  of  these  bonds  on  the  market, 
and  that  the  only  ones  outstanding  are  those  which  have 
r>een  placed  with  the  RJ.C. 

Mr.  WADSWORTH.  I  have  known  of  instances  where 
farm  mortgages  have  been  readjusted  on  the  basis  of  the 
bonds  I  am  trying  to  talk  about. 

Mr.  JONES.  There  is  always  a  good  deal  of  trading 
back  and  forth  in  readjustments.  I  may  say  that  in  these 
Commissioner's  loans  they  suggest  reductions  in  about  one 
fifth  of  the  cases;  and  in  the  cases  where  they  are  re- 
financed they  took  as  high  as  a  23 -percent  reduction.  This 
in  many  instances  enabled  the  farmer  to  see  daylight  and 

save  his  farm. 

Mr  WADSWORTH.    I  am  not  criticizing  the  result. 

Mr.  JONES.  I  do  not  know  ^s  to  what  figure  they  placed 
on  the  bonds,  but  there  have  been  no  bonds  available.  They 
were  simply  speculating,  as  men  sometimes  do  on  the  ex- 
changes, on  what  may  be  the  future  value  of  the  bonds 
when  they  do  go  on  the  market;  but  I  can  assure  the  gentle- 
man there  were  never  any  of  them  on  the  market. 

Mr,  WADSWORTH.  I  wish  it  were  certain  that  the  gen- 
tleman from  Texas  and  I  are  talking  about  the  same  bonds. 

Mr.  JONES.  There  is  a  considerable  number  of  out- 
standing bonds  of  the  old  land  banks.  Was  the  gentleman 
thinking  of  them? 

Mr.  WADSWORTH.  No.  The  quotations  came  to  coun- 
try banks  within  my  knowledge  and  were  at  83  percent. 
The  settlement  was  made  on  that  basis. 


Mr  JONES.  Of  course  I  have  only  the  assurance  of  the 
officials  of  the  Farm  Credit  Administration  that  the  bonds 
have  not  been  offered:  that  they  consulted  about  the  matter 
but  did  not  offer  any  of  the  bonds.  If  their  information  to 
me  is  correct,  then  my  information  to  the  gentleman  from 
New  York  is  correct. 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  RICH.  If  the  Federal  Government  is  going  to  guar- 
antee both  principal  and  interest  on  these  bonds  and  the 
bonds,  in  addition,  have  back  of  them  a  first  mortgage  on 
this  real  estate,  they  are  going  to  be  one  of  the  best  bonds 
in  America. 

Mr.  JONES.  I  certainly  hope  so:  and  I  think  that  Is  thor- 
oughly justified.  I  think  the  thing,  perhaps  more  than  any 
other  one  thing,  which  at  the  present  time  is  restoring  this 
country  is  the  fact  we  have  practically  stopped  the  fore- 
closure of  farm  mortgages  in  all  cases  where  there  is  any 
reasonable  chance  of  saving  the  home.  I  believe  the  Gov- 
ernment's policy  is  thoroughly  justified. 

Mr.  RICH.    Will  the  gentleman  yield  for  a  further  ques- 
tion that  I  may  complete  my  inquiry? 
Mr.  JONES.    I  yield. 

Mr.  RICH.  If  these  bonds  are  to  be  so  adequately  secured 
and  so  readily  marketable,  why  exempt  them  from  Federal 
income  tax?  I  think  we  are  Issuing  too  many  tax-exempt 
bonds.  I  think  we  should  eliminate  the  tax-exempt  feature 
in  these  bonds. 

Mr.  JONES.  I  thoroughly  agree  with  the  gentleman,  but 
I  go  back  to  the  proposition  that  so  long  as  I  serve  as  chair- 
man of  this  committee  I  am  going  to  try  to  see  that  the 
farmer  stands  on  precisely  the  same  level  of  equality  as 
industry.  [Applause.] 
I  cannot  yield  further  time. 

Mr.  RICH.  Mr.  Chairman,  I  would  like  to  add  this  one 
comment:  I  would  like  to  see  the  farmer  get  the  benefit  of 
some  of  the  Federal  funds  if  possible.  We  ought  not  give  the 
moneyed  people  of  this  country  all  the  advantage,  especiaUy 
in  bonds  of  this  character. 

Mr.  HOPE.  Mr.  Chairman,  I  yield  15  minutes  to  the  gen- 
tleman from  North  Dakota  [Mr.  LimkbI. 

Mr.  LEMKE.  Mr.  Chairman,  I  shall  not  discuss  the  pro- 
posed legislation  in  HJEl.  6870,  the  bill  here  under  consid- 
eration, further  than  to  state  that  it  has  for  its  object  and 
purpose  the  creation  of  another  Federal  corporation  to  be 
known  as  the  Federal  Farm  Corporation.  It  will  add  an- 
other chapter  to  the  already  superabimdance  of  make-believe 
farm  legislation.  Much  will  be  claimed  for  this  bill,  the 
same  as  was  claimed  last  spring  for  the  Agricultural  Adjust- 
ment Act  and  the  Emergency  Farm  Mortgage  Act  of  1933. 
The  main  object  and  purpose,  however,  is  for  the  United 
States  Government  to  guarantee  payment  to  the  coupon 
cUppers  not  only  of  the  tax-exempt  Interest  coupons  but  of 
the  tax-exempt  principal  as  well  of  the  Federal  land-bank 
bonds  and  the  bonds  to  be  issued  by  the  Federal  farm 
corporation. 

It  will  also  make  room  for  the  appointment  in  key  posi- 
tions of  several  more  Repubhcans,  financial  manipulators 
such  as  Jaffrey,  Barton,  Smith,  and  others  from  the  Twin 
Cities,  and  for  additional  busted  Republican  bankers  and 
brokers  with  here  and  there  a  lonely  Democrat  for  dress 
parade,  with  a  sprinkling  of  overeducated  scholastic  econo- 
mists used  for  window  dressing— a  combination  that  is  now 
largely  in  control  of  the  make-believe  farm-reUef  program, 
and  that  is  why  it  has  made  such  a  miserable  showing.    I 
have  no  objection  to  the  appointment  of  Republicans  nor  of 
Democrats,  nor  yet  of  honest  busted  bankers,  because  I  know 
that  the  smaU  bankers  were  wrecked  by  the  international 
gamblers  in  stocks  and  bonds  and  tjje  WaU  Street  racketeers. 
But  I  do  feel  that  in  this  farm-relief  program  the  men  ap- 
pointed should  know  something  about  the  farm  problem. 
Agricultural  crops  are  not  raised  in  a  bank,  nor  in  a  closed 
bank  nor  even  in  a  schoolroom.    Therefore  the  farm  prob- 
lem will  never  be  settled  until  it  is  settled  right— untU  it  is 
settled  by  those  who  know  something  about  fanning  and  the 
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farm  problnns.  and  It  will  never  be  settled  by  bankers, 
brokers,  professors,  or  economists.     [Applause.] 

Under  the  provisions  of  this  bill  $2,200,000,000  of  the 
credit  of  the  United  States  is  placed  completely  and  abso- 
lutely under  the  control,  without  any  limitation  whatsoever, 
of  the  Governor  of  the  Farm  Credit  Administration  and  the 
Secretary  of  the  Treasury,  both  of  whom  I  regard  very 
highly  personally,  but  both  of  whom  come  from  New  York, 
and  while  that  is  no  crime.  I  say  unhesitatingly  that  they 
do  not  understand  the  agricultural  problems  of  this  Nation. 
They  are  mere  babes  in  the  woods  when  it  comes  to  the 
farmer  and  his  problems.  The  farmers  have  no  confidence 
in  such  a  set-up,  and  confidence  must  precede  success.  The 
farmers  of  this  Nation  do  not  believe  that  anyone  reared 
and  trained  in  the  shadow  of  the  temples  of  the  money 
changers  is  either  sympathetic  or  knows  or  understands 
their  problems,  or  can  serve  the  best  interests  of  agriculture. 
We  are  all  part  of  our  environment,  and  in  the  various 
legislation  i»x>posed  by  these  gentlemen,  they  have  shown 
that  they  are  part  of  their  environment  because  they  have 
never  lost  sight  of  the  coupon  clippers,  of  the  tax-exempt 
interest-bearing  bonds.  They  do  not  understand  the  funda- 
mentals of  agriculture  nor  its  problems.  They  have  more 
confidence  in  bankers,  brokers,  coupon  clippers,  and  tax- 
exempt,  interest-bearing  bonds  than  they  have  in  the  hand 
that  feeds  them,  as  is  shown  by  the  proposed  biH  now  under 
consideration  which  I  am  reliably  informed  was  drafted  by 
these  two  gentlemen  from  New  York  who  are  now  to  be 
given  full  and  complete  charge  of  the  $2,200,000,000  of  the 
Nation's  credit. 

If  we  really  want  to  do  something  for  the  farmers,  why 
not  make  John  A.  Simpson.  National  President  of  the  Farm- 
ers' Union,  president  of  this  "  Federal  Farm  Corporation  ", 
and  C.  C.  Talbott,  P.  H.  Taber.  William  Settle,  and  Cal  Ward. 
or  other  prominent  farm  leaders,  directors.  Oive  to  these 
farm  leaders,  who  know  the  farm  problem,  the  control  of  the 
$2,200,000,000  credit  proposed  in  this  bill  and  you  will  get 
real  and  not  make-believe  results.  [Applause.]  Have  we 
not  as  much  confidence  in  these  men's  honor,  integrity,  abil- 
ity, and  leadership  as  we  have  in  the  gentlemen  from  New 
York — do  they  not  know  more  about  farming  and  the  farm 
problems?  Or  have  we  become  so  class  conscious  that  we 
do  not  believe  that  anyone  except  a  New  Yorker  knows  any- 
thing about  flzumce»?  If  that  is  the  case,  then  let  me  re- 
lyiind  you  that  the  international  bankers  and  the  Wall  Street 
gamblers  and  brokers  all  but  wrecked  this  Nation — surely 
New  York  has  no  monopoly  on  financial  intelligence. 

We  arc  told  that  the  object  of  this  bill  is  to  lower  the 
interest  rate  to  farmers.  Oh.  yes;  we  were  also  told  that 
the  Agricultural  Adjustment  Act  and  the  Emergency  Farm 
Mortgage  Act  of  1933  would  do  that  and  more,  but  these 
two  acts  have  not  been  much  of  a  success  in  spite  of  the 
Information  to  the  contrary  that  Is  being  given  to  the  public 
by  Oovemment  officials  over  the  radio  and  otherwise. 

Under  the  Ully  provisions  of  the  AgrlcvUtural  Adjustment 
Act.  the  SecreUry  of  Agriculture  has  felt  impelled  to  have 
his  picture  taken  with  a  mule  In  the  wanton  destruction  of 
property— in  the  destruction  of  cotton,  when  millions  are  In 
racs  and  In  want  of  clothing— when  the  Salvation  Army 
and  the  Boy  Scouts  are  now  busy  throughout  this  Nation 
coltectlng  old  clothes  and  ragf  for  needy  men.  women,  and 
chlidrcQ.  In  this  cms.  my  cratltude  goes  out  to  the  mule 
who  refused  to  become  a  party  to  this  vandalism,  and  X  am 
very  much  afnUd  that  future  history  will  place  the  Intelll- 
fence  and  humaaity  of  the  mule  above  that  of  the 
Department  of  Afrlculture. 

Under  this  same  legislation  the  SecreUry  of  Agriculture 
has  felt  impelled  to  have  the  throaU  cut  of  millions  of  little 
pigs  and  bury  them  in  the  pig  cemetery  In  the  outskirts  of 
Chicago  while  at  least  600.000  hungry  men,  women,  and 
children  in  that  city  would  have  welcomed  a  roast  of  pork 
for  their  Sunday  dinner.    [Applause.] 

Under  this  same  legislation,  the  Secretary  of  Agriculture 
felt  Impelled  to  assume  the  role  of  Mrs.  Sanger  and  teach 
lady  piggies  birth  control,  but  I  am  afraid  that  the  8ecre> 
tary  is  not  succeeding  as  well  as  Mrs.  Sanger,  because  I  hold 
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here  in  my  hand  a  picture  of  a  mother  pig  who  gave  birth 
to  22  little  piggies,  in  spite  of  the  Secretary's  efforts  to 
reduce  the  pig  population.  This  picture  was  sent  to  me  by 
my  good  Democratic  friend,  James  A.  Bell,  of  Elkhart,  Ind.. 
with  the  following  notation:  "  When  Secretary  Wallace  gets 
through  with  the  milk  strike  in  Chicago,  he  will  stop  this 
business." 

This  policy  I  cannot  sanction.  To  me  it  seems  to  be  na- 
tional lunacy,  or  just  plain  craziness.  The  greatness  of  this 
Nation  is  ^ue  to  the  fact  that  in  the  past  we  have  produced 
an  abundance  of  everything  we  needed.  The  reverse  now 
seems  to  be  the  order  of  the  day.  Now,  in  order  that  the 
poor  may  have  more  to  eat,  we  plow  down  crops  and  destroy 
food  products.  Such  a  policy  seems  to  me  to  be  contrary  to 
the  laws  of  nature. 

We  have  done  little  to  assist  the  30,000,000  farm  popula- 
tion. We  have  billions  for  the  coupon  clippers — the  buyers 
of  tax-exempt  interest-bearing  bonds  but  very  little  for  the 
farmers  and  the  veterans.  In  the  bill  here  under  discus- 
sion we  are  to  appropriate  $200,000,000  and  guarantee  the 
interest  and  principal  of  a  $2,000,000,000  bond  issue.  Wliy 
not  substitute  the  Frazier-Lemke  bill?  All  that  we  ask 
under  the  Prazier-Lemke  bill  is  that  we  be  given  this  $2,200,- 
000,000  and  that  the  Government  issue  Federal  reserve  notes 
to  that  extent.  That  would  be  a  thousand  times  better  than 
guaranteeing  the  interest  and  principaL  Under  the  Prazier- 
Lemke  bill  the  Government  will  receive  interest  and  get  the 
principal  back.  Under  the  bill  here  under  consideration  the 
Government  guarantees  the  interest  and  principal,  and  the 
bankrupt  farmer  is  supposed  to  pay  it.  In  this  bill  we  have 
the  cart  before  the  horse — we  are  going  back  end  forward- 
Why  not  do  the  reasonable  thing,  the  intelligent  thing,  the 
only  thing,  and  pass  the  Prazier-Lemke  bill.  Eighty-five 
percent  of  the  farmers  and  20  State  legislatures  have  asked 
you  to  pass  the  Prazier-Lemke  bill.  Why  turn  a  deaf  ear  to 
them? 

The  Prazier-Lemke  bill  provides  that  the  United  States 
Goveriunent  shall  refinance  existing  farm  indebtedness  at 
IVz-percent  interest  and  IVi-percent  principal  on  the  amor- 
tization plan,  not  by  issuing  bonds  but  by  issuing  Federal 
Reserve  notes  secured  by  the  best  securities  on  earth,  first 
mortgages  on  farm  lands;  better  security  than  gold  or  silver, 
because  you  cannot  eat  gold  or  silver  but  you  can  eat  the 
products  that  grow  on  the  farms,  therefore  your  life  depends 
upon  the  farms.  They  are  the  best  security  on  the  face  of 
the  earth.  If  our  Government  has  enough  intelligence  to  do 
this,  it  will  make  a  profit  of  $6,345,000,000  at  I'/a-percent 
interest  in  47  years,  the  time  required  for  amortization  of 
the  farm  indebtedness. 

When  the  Prazier-Lemke  bill  becomes  a  law  then  there 
will  be  issued  and  put  into  circulation,  among  the  people, 
several  billion  of  dollars  of  new  money — Federal  Reserve 
notes.    It  will  again  give  purchasing  power  to  the  people — 
the  farmer  will  pay  his  banker,  his  merchant,  his  lawyer,  and 
his  doctor,  and  they  in  turn  will  pay  their  bills,  and  all  will 
start  in  again  repairing  and  improving  their  homes — unem- 
ployment and  starvation  will  cease — the  enforced  idleness 
of  12,000,000  men  and  women,  part  of  whom  are  now  recelv- 
ng  a  disguised  dole,  will  disappear  and  we  will  hear  no  more 
overproduction— consumption  will  again  be  normal— real 
osperlty— the  kind  we  had  in  1019— will  again  return, 
Let  Ufl  now  compare  the  Frazlcr-Lemke  bill  with  the  one 
seed  by  the  ipcclal  scMloti  of  CongrcM,  written  In  New 
brk  by  an  overncholastlc  college  professor  who  woi  brought 
p  in  the  atmotphero  of  money  changem.    Under  thU  bill, 
f  all  the  farm  IndcbtcdncM  U  refinanced,  the  farmers  of 
his  Nation  will  pay  •12.492.500.000  In  39  years  to  the  coupon 
Uppers.    The  difference  that  the  farmers  will  have  to  pay 
n  Interest  between  the  Frazier-Lemke  bill  In  47  years  and 
nder  thU  blU  in  39  years  is  $6,149,600,000.     Under  the 
zier-Lemke  bill  the  Government  will  make  a  profit  of 
6.345.000.000,  and  to  that  extent  lessen  our  taxes  which  we 
will  have  to  pay.  while  under  this  bill  the  coupon  clippers 
Rill  make  a  profit  of  $12,492,500,000. 

Under  the  Emergency  Farm  Mortgage  Act  of  1933,  the 
)ankrupt  farmer  is  asked  to  pay  4  »/2 -percent  interest  if  ho 
ivcs  In  a  Federal  Land  Bank  district  and  5  percent  if  he 
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does  not,  and  in  addition  he  is  asked  to  pay  1  percent  for 
administration  and  buy  stock  in  an  amount  equal  to  5  per- 
cent of  the  lean,  making  10  ^  2  or  11  percent  the  first  year, 
and  thereafter  4V'2-  or  5-percent  interest.  While  under  the 
Frazier-Lemke  bill  he  will  pay  l>2-percent  interest  and  IV2- 
percent  principal,  or  $30  for  each  thousand  dollars  loaned 
for  approximately  47  years. 

Therefore,  under  the  Prazier-Lemke  bill  a  farmer  could 
carry  a  $17,000  mortgage  loan — as  far  as  his  ability  to  pay 
goes — as  easily  as  a  $5,000  loan  under  the  present  law.  That 
is  why  under  the  Prazier-Lemke  bill,  it  is  perfectly  safe  to  re- 
finance a  farmer  up  to  the  full  reasonable  value  of  the  land 
and  50  percent  of  the  insured  permanent  improvements,  be- 
cause that  bill  takes  into  consideration  the  farmer's  ability 
to  pay.  Under  the  Frazier-Lemke  bill  the  Government  will 
make  several  billions  profit,  and  under  the  act  here  pro- 
posed, the  Govenunent  will  lose  millions  and  the  taxpayers 
will  have  to  foot  the  bill. 

Again,  imder  the  Frazier-Lemke  bill,  the  borrowing  farm- 
ers will  have  something  to  say  about  the  administration, 
while  under  all  of  the  so-called  "  farm -relief  measures  " 
passed  during  the  special  session  and  now  proposed,  he  has 
nothing  to  say.  He  is  treated  as  if  he  were  an  incompetent, 
a  ward — and  in  need  of  a  guardian. 

Let  me  say  to  you,  gentlemen,  the  farmer  is  getting  tired 
of  that  kind  of  treatment. 

The  average  farmer  Icnows  more  about  money  and  credit. 
Its  objects  and  functions,  more  about  finance  and  agricul- 
ture and  the  business  of  the  country,  than  the  average 
economist  or  banker,  who  are  now  placed  in  all  key  posi- 
tions to  lord  it  over  him.  Contracts  have  been  prepared  by 
these  gentlemen  with  limited  experience  and  knowledge  for 
the  farmers  to  sign  that  are  an  insult  to  his  intelligence. 
These  contracts  not  only  enslave  the  farmer  but  also  his 
family.  They  are  cruel,  brutal,  and  inhuman.  I  have  ref- 
erence to  the  hog-and-corn  contracts,  the  allotment  con- 
tracts, and  the  barnyard-loan  mortgages.  I  ask  the  Mem- 
bers to  read  the  barnyard-loan  mortsase  v.'hich  the  farmer  is 
asked  to  sign.  Until  I  had  read  these  contracts  I  had  at 
least  expected  the  Government  to  be  reasonably  honest  and 
clean  in  its  dealings  with  its  own  citizens,  but  I  have  been 
forced  against  my  will  to  come  to  a  different  conclusion. 

We  should  know  the  truth,  even  though  the  truth  destroy 
us.  We  are  told  that  farm  conditions  are  improving.  Here 
is  the  way  they  are  improving.  On  Friday,  December  22, 
1933,  the  following  were  the  prices  paid  for  farm  products 
at  Yankton.  S.Dak.:  Hens,  4  pounds  and  up.  7  cents  per 
pound;  under  4  pounds,  5  cents;  springs,  5  pounds  and  up. 
8  cents;  4  to  5  pounds,  6  cents;  Leghorn  hens,  4  cents;  Leg- 
horn springs,  4  cents;  ducks.  5  cents;  geese,  4  cents;  eggs. 
15  cents;  butterfat.  11  cents;  while  hogs  from  nothing  up 
to  $2.75.  and  cattle  from  nothing  to  $3.75  per  hundred. 
Just  think  of  buying  a  large,  nice  5-pound  duck  for  25  cents — 
a  nice,  fat  goose  weighing  12  pounds  for  48  cents,  and  the  same 
is  true  of  the  other  commodities  I  have  named.  With  these 
figures  In  mind,  listen  to  the  misinformation  given  you  over 
the  radio  by  Government  officials  about  the  prosperity  of  the 
farmers,  and  Judge  for  yourselves  as  to  Its  accuracy.  Pass 
the  Frazier-Lemke  bill  and.  in  addition,  give  the  farmers  the 
cost  of  production,  and  thene  conditions  will  right  them- 
celvcM  and  we  will  have  national  prosperity. 

While  the  farmers  wpre  receiving  the  lowest  prlcws  In  the 
history  of  this  Nation  for  their  products,  the  wholcnalcrs  had 
Increased  the  prices  of  the  things  the  farmers  uao.  They 
had  lncres«ed  the  price  on  standard  brand  8-ounce  overall 
jackets  ond  on  standard  brand  8-ounce  overalUs  from  $12  to 
918  a  dozen,  on  no.  220  denim  overall  jackets  and  no,  220 
denim  overalls  from  $7.76  to  $13.75  a  dozen,  and  on  standai'd 
cambiay  work  shirts  from  $3.25  to  $5.75  a  dozen.  Is  there 
any  wonder  that  the  farmers  declare  the  Blue  Eagle  the 
tymbol  of  slavery  and  refuse  to  trade  with  merchants  that 
display  this  bird  of  ill-omen— thi.s  hideous  misshapen  and 
misconceived  buzzard  with  7  feathers  in  1  wing  and  10  in 
the  other — this  bird  of  prey? 

In  conclusion,  permit  me  to  suggest  that  the  Frazier- 
Lemke  biU  Is  right  in  line  with  the  President's  monetary 


policy.  The  mere  seizing  of  the  gold  by  the  Ck)vemment  and 
increasing  its  value  by  lowering  the  gold  content  in  the 
dollar  may  make  several  billions  profit  for  the  Oovemment, 
but  it  will  not  help  agriculture  or  industry  unless  the  units 
of  the  medium  of  exchange  is  also  increased.  Lowering  the 
gold  content  in  a  dollar,  makins  gold  dearer,  will  bring  about 
further  deflation  unless  it  is  followed  by  a  corresponding  in- 
crease of  the  medium  of  exchange  in  the  hands  of  the  people. 
Give  us  $2,200,000,000  Federal  Reserve  notes  under  the 
Frazier-Lemke  bill  and  the  farmers  will  be  satisfied  and  the 
buying  power  of  the  Nation  will  be  increased  and  it  will  be  in 
accordance  with  the  President's  monetary  policy.  I.  for  one, 
feel  happy  and  enthusiastic  over  the  President's  first  step,  but 
the  first  step  will  not  be  a  success  unless  the  second  step — 
the  Frazier-Lemke  bill — is  taken  and  the  purchasing  power 
increased,  by  increasing  the  money,  the  medium  of  exchange, 
in  the  hands  of  the  purchasing  public. 

[Here  the  gavel  fell.l 

Mi.  CHASE.  I  yield  5  minutes  more  to  the  gentleman 
from  North  Dakota  [Mr.  Lemkk]. 

Mr.  LEMKE.  Give  us  $2,200,000,000  of  Federal  Reserve 
notes  under  the  Frazier-Lemke  bill  instead  of  guaranteeing 
both  interest  and  princir-al  on  $2,000,000,000  of  tax-exempt 
bonds,  to  be  sold  to  coupon  clippers,  and  the  farmers  will 
be  satisfied.  There  is  not  a  Member  in  this  House  from 
an  agricultural  State  that  does  not  know  of  many  farmers 
who  have  lost  their  homes  by  mortgage  foreclosure  since  we 
left  here  last  spring.  They  cannot  be  refinanced  under  that 
act  which  we  are  now  trying  to  patch  up,  because  they  can 
borrow  only  50  percent  of  the  value  of  the  land  and  20  per- 
cent of  the  insured  permanent  improvements,  making  about 
40  percent  of  the  value  of  the  land  and  improvements,  and 
their  present  indebtedness  is  greater  than  that. 

I  am  fully  aware  that  in  spite  of  the  restrictions  and 
limitations  of  the  Emergency  Farm  Mortgage  Act  the  Fed- 
eral land  bank  in  St.  Paul  has  recently  become  more  liberal 
and  is  passing  favorably  upon  applications  that  it  had  pre- 
viously turned  down,  and  I  am  fully  aware  that  when  it 
does  so  it  violates  the  law.  but  the  pressure  of  the  Holiday 
Association  and  the  western  Governors  who  came  down  here 
to  Washington  and  told  the  administration  the  truth  about 
agricultural  conditions  became  too  great. 

Why  not  do  away  with  all  of  these  limitations  and  restric- 
tions and  keep  our  campaign  and  platform  pledges  and  do 
something  real  for  the  farmers?  Why  always  deny  to  the 
farmers  the  right  to  have  something  to  say  about  their  own 
business?  Why  blindly  push  over  this  legislation  which  they 
do  not  want?  May  I  call  attention  to  the  Members  of 
this  House  that  last  spring,  when  this  Emergency  Farm 
Mortgage  Act  was  under  consideration,  the  farmer  rep- 
resentatives of  28  States  came  down  here  and,  in  a  meeting 
in  Senator  Frazur's  ofBce,  In  the  presence  of  Senators  and 
Representatives,  told  the  Congress  of  the  United  States  that 
they  did  not  want  that  act;  that  they  wanted  no  substitute 
for  the  Prazier-Lemke  bUl.  Yet,  In  spite  of  that  mandate 
from  farm  leaders,  and  under  gag  rule,  we  passed  this 
so-called  make-believe  "  Farm  Mortgage  Act." 

Mr.  ALLEN.    Will  the  gentleman  yield  for  a  question. 

Mr.  LEMKE.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  ALLEN,  How  does  the  condition  of  the  farmers  in 
North  Dakota  compare  now  with  a  year  mo7 

Mr.  LEMKE.  The  only  difference  is  now  we  have  the 
Farm  Holiday  Association;  we  do  not  give  a  continental 
how  much  we  owe;  we  do  not  pay  and  we  cannot  pay,  That 
is  the  only  difference, 

Mr.  ALLEN.  How  does  tlio  number  of  foreclosures  now 
compare  with  a  year  ago? 

Mr,  LEMKE.  In  North  Dakota  the  Oovemor  has  de- 
clared that  there  shall  be  no  foreclosures  and  no  foreclosures 
are  permitted.  That  Is  not  because  the  Federal  Oovem- 
ment has  done  anything  for  us,  but  because  the  Federal 
Oovemment  has  refused  to  listen  to  us  and  refused  to  listen 
to  30.000.000  of  the  population  of  this  Nation. 

Mr.  LUNDEEN.    Will  the  gentleman  yield? 

Mr.  LEMKE.  I  yield  to  the  gentleman  from  Minne- 
sota. 
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Mr.  JLUNDEEN.    It  is  my  impression  that  we  should  have  ' 
an  Interest  rate  as  low  as  2  percent.    Would  the  gentleman 
favor  that? 

Mr.  LEMKE.  It  Is  fixed  at  IVa-percent  interest  and  1^/2- 
percent  amortization  on  tlie  principal  in  the  Prazier-Lemke 
bill  as  drawn. 

Mr.  LUNDEEN.  Does  tlie  gentleman  not  think  2  percent 
would  be  satisfactory? 

Mr.  LEMKE.  The  gen:leman,  I  think,  means  this:  1- 
percent  interest  and  1 -percent  amortization.  The  big  bank- 
ers get  it  for  less.  They  uet  the  Federal  Reserve  notes  for 
the  cost  of  printing,  seven  tenths  of  1  cent  per  bill.  I  am 
in  favor  of  the  same  rate  for  the  farmers,  but  I  am  willing 
to  take  the  interest  that  the  Prazier-Lemke  bill  offers,  if  I 
cannot  get  a  better  rate. 

Mr.  LUNDEEN.  What  I  mean  is,  1 -percent  interest  and  1- 
percent  amortization. 

Mr.  LEMKE.  All  right.  I  am  for  that.  The  gentleman 
may  offer  such  an  amendment  when  the  Prazier-Lemke 
bill  comes  up.  and  I  will  be  with  him. 

Mr.  LUNDEEN.  One  more  question.  The  farmer  is  worse 
off  today  in  the  Midwest  tlian  he  was  a  year  ago,  is  he  not? 

Mr.  LEMKE.  He  is  in  our  part  of  the  country.  I  do 
not  know  about  other  parts  of  the  United  States. 

Mr.  TRUAX.    Will  the  irentleman  yield? 

Mr.  LEMKE.    I  srield  to  the  gentleman  from  Ohio. 

Mr.  TRUAX.  The  gentlenian  knows  that  I  have  been 
somewhat  caustic  at  times  in  criticism  of  present  farm- 
relief  measures.  I  think  tlie  gentleman  will  admit,  however, 
that  there  has  been  some  success  achieved  in  the  admin- 
istration of  the  A_A.A.  Act. 

For  instance,  the  price  of  com  has  been  fixed  by  lending 
money  at  45  cents  a  busliel  and  locking  up  the  crib.  I 
understand  this  has  done  s  lot  of  good  in  States  like  Iowa. 
Nebraska,  and  other  States  where  they  sell  practically  all  of 
their  com. 

Mr.  LEMKE.  Before  a  loan  can  be  made  on  com  the 
farmer  is  asked  to  sign  the  hog-and-corn  contract,  the  terms 
and  provisions  of  which  are  contrary  to  the  western  spirit  of 
progress.  Such  contracts  contain  restrictions  and  limitations 
which  the  average  farmer  cannot  comply  with  and  will  not 
comply  with.  While  some  loans  have  been  made  under  the 
hog-and-corn  contracts,  it  Is  a  grave  question  whether  the 
farmers  making  them  are  the  gainers  or  the  losers.  There 
is  not  a  Member  on  the  floor  of  the  House  but  knows  that  the 
Iowa  and  Nebraska  farmers  are  not  satisfied.  Most  of  the 
good  accomplished  by  these  so-called  "  loans  "  originated  and 
exist  only  In  the  imagination  of  members  of  the  Department 
of  Agriculture  in  Washinron.  Oo  to  Iowa  and  Nebraska 
and  you  will  hear  another  story — the  real  story. 

[Here  the  gavel  fell.] 

Mr.  HOPE.  Mr.  Chairman.  I  yield  15  minutes  to  the  gen- 
tleman from  Wisconsin  [Mr.  Boiljcau]. 

Mr.  BOILEAU.  Mr.  Chairman.  I  a«ain  want  to  submit 
for  your  consideration  the  provisions  of  the  so-called 
"  Prazier  bill "  as  a  proper  method  of  refinancing  farm 
indebtedness. 

I  recognize  the  fact  that  during  the  special  session  last 
spring  a  motion  to  substitute  the  Prazier  bill  was  ruled  out 
of  order.  Having  the  very  highest  regard  for  our  Speaker. 
I  may  say  at  this  time  that  I  believe  our  distinguished 
Speaker  overlooked  one  point  that  I  made  which  I  believe 
should  have  controlled  the  situation,  and  I  believe  that  the 
„motion  to  recommit  should  not  have  been  ruled  out  on  a 
point  of  germaneness.  I  shall  again,  today,  oflear  a  motion 
to  recommit,  striking  out  the  provisions  of  the  bill  we  have 
imder  consideration  and  substituting  therefor  the  provi- 
sions of  the  Prazier  bill,  under  the  theory  that  a  bill  dealing 
with  two  or  more  related  subjects  can  be  amended  by  an 
additional  related  subject,  even  though  the  various  methods 
for  the  purpose  of  refinancing  agricultural  indebtedness  are 
very  dissimilar  in  many  respects.  I  shall  offer  this  motion 
this  afternoon,  and  I  hope  the  Speaker  will  hold  that  the 
motion  is  m  order,  so  that  the  Membership  of  this  House 
may  have  an^pportunity  to  vote  upon  a  bUl  which  m^ay 
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Members  of  the  House  have  felt  for  the  past  3  years  is 
essential  to  recovery,  not  only  among  the  farmers  of  this 
country  but  among  all  the  people  of  the  country. 

The  Prazier  bill  has  been  pending  in  this  House  for  over 
3  years.  The  committees  have  not  given  it  consideration. 
We  have  a  petition  upon  the  Clerk's  desk  at  this  time  ask- 
ing that  the  Committee  on  Agriculture  be  discharged  from 
fiirther  consideration  of  the  bill. 

This  bill  has  been  supported  by  the  legislatures  of  more 
than  20  States  of  this  Union,  representing  the  great  farm 
States  of  the  Nation.  It  occurs  to  me  that  when  there  is 
such  a  great  demand  for  a  piece  of  legislation  as  there  is  for 
the  Prazier  bill  at  the  present  time  the  Membership  of  the 
House  should  at  least  be  given  an  opportunity  to  present 
that  bill  upon  the  floor  of  the  House  and  ask  for  its  con- 
sideration by  the  Members  of  the  House  of  Representatives. 
Not  once  during  the  3  years  this  bill  has  been  pending  have 
we  had  an  opportimity  in  the  House  of  Representatives  to 
express  our  approval  or  disapproval  of  the  bill. 

I  take  this  opportunity  of  asking  the  Members  of  the 
House  of  Representatives  who  are  favorably  inclined  to  this 
more  liberal  farm  legislation  to  sign  the  petition  so  that  we 
may  have  an  opportunity  later  on.  in  the  event  my  motion 
is  held  out  of  order,  to  have  the  bill  considered  in  this  body. 

Now,  the  Prazier  bill  is  not  so  radical.  It  does,  of  course, 
provide  that  rates  of  interest  shall  be  reduced  to  1  Va  percent 
for  farm-mortgage  refinancing.  I  do  not  consider  this  as 
being  so  radical.  To  my  mind  a  system  of  5-  or  6-  or  7- 
percent  interest  is  not  so  holy  that  we  cannot  do  anything 
to  change  the  system.  We  must  recognize  the  fact  that  the 
American  people  today  are  burdened  with  about  $10,000,- 
000,000  of  yearly  interest  which  they  must  pay.  To  my 
mind  the  welfare  of  this  country  does  not  demand  a  con- 
tinuation of  this  policy.  We  can  well  take  action  here  to 
reduce  the  interest  rates  on  farm  mortgages,  and  I  believe 
this  will  have  a  wholesome  effect  and  a  very  direct  effect 
in  reducing  interest  rates  all  the  way  down  the  line,  and  I 
believe  this  will  be  helpful  to  the  country  rather  than 
harmful. 

The  other  important  feature  of  the  Prazier  bill  is  that 
it  provides  for  the  issuance  of  Federal  land-bank  bonds, 
which  will  be  turned  over  to  the  Federal  Reserve  System 
with  instructions  that  the  Federal  Reserve  turn  back  to  the 
Federal  land  bank  Federal  Reserve  notes,  currency  of  this 
great  country  of  ours,  to  be  used  for  the  purpose  of 
refinancing  agricultvu-al  indebtedness. 

It  seems  to  me.  as  the  gentleman  from  North  Dakota  so 
ably  stated,  this  is  exactly  in  haimony  with  the  present 
policy  of  the  administration.  The  administration  has  given 
every  indication  that  it  will  go  quite  a  long  way  in  the 
matter  of  monetary  reform.  Just  the  other  day  the  Presi- 
dent of  the  United  States  sent  to  this  body  a  message  in 
which  he  made  it  clear  that  it  was  the  administration's 
intention  to  revalue  the  gold  dollar.  In  my  mind  such 
legislation,  without  supporting  legislation  forcing  the  issu- 
ance of  more  currency,  would  not  materially  help  the 
situation.  I  do  not  want  to  be  understood  as  finding  fault 
with  the  administration's  monetary  policy  up  to  this  point. 
I  believe  the  administration  has  gone  along  cautiously. 
Every  action  on  the  part  of  the  administration  thus  far 
with  reference  to  the  monetary  policy  has  been  amply  justi- 
fied and  each  a  step  in  the  right  direction. 

We  are  coming  now  to  the  point  where  we  are  to  revalue 
the  gold  dollar,  and  if  we  are  to  pursue  that  policy  we  must 
go  one  step  further  and  issue  new  and  additional  cvurency 
with  the  gold  reserve  that  will  be  established  after  the  dollar 
is  revalued.  [Applause.]  We  must  get  the  currency  in  cir- 
culation. Increasing  the  value  in  dollars  of  the  gold  in  the 
Federal  Treasury  is  not  going  to  materially  increase  com- 
modity prices. 

Wliat  we  need  is  less  interest-bearing,  tax-exempt  Gov- 
ernment bonds  and  more  currency,  and  the  Prazier  bill 
affords  a  splendid  opportunity  to  carry  out  this  program. 

I  appeal  to  the  Membership  of  the  House  to  stop  that 
policy  of  putting  out  more  tax-exempt  bonds;  stop  the  policy 
of  continuing  to  say  that  the  Goveinment  &hall  pay  interest 
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on  Government  bonds  when  there  is  such  a  crying  need  in 
the  country  at  this  time  for  more  currency. 

The  enactment  of  the  Prazier  bill  would  increase  com- 
modity prices.  It  would  do  more :  It  would  say  to  the  people 
that  the  United  States  Government  will  not  put  its  stamp 
of  approval  upon  a  system  that  compels  the  American  peo- 
ple to  pay  interest  at  the  rate  of  $10,000,000,000  a  year.  It 
will  be  the  beginning  of  the  end  of  high  interest  rates  and 
put  interest  at  a  rate  the  farmer  can  afford  to  pay.  Under 
present  conditions  it  is  ridiculous  to  assume  that  the  farmer 
can  ever  get  out  of  the  dilemma  in  which  he  finds  himself. 
Now  is  the  ideal  time  to  support  this  legislation  in  the 
interest  of  the  farmer.  Give  the  farmer  a  new  deal,  give 
him  an  opportunity  to  rise  out  of  the  situation  now  over- 
burdening him. 

I  appeal  to  the  Membership  of  the  House  to  give  consid- 
eration to  the  provisions  of  the  Prazier  bill.  I  ask  you  to 
look  upon  it  not  only  as  a  bill  in  the  interest  of  agriculture 
but  as  a  bill  in  the  interest  of  the  American  people,  a  bill 
that  recognizes  the  need  of  rehabilitating  about  one  quarter 
of  the  population  of  this  country  by  farm-mortgage  refi- 
nancing made  at  a  low  rate  of  interest,  made  possible  by  an 
expansion  of  the  currency. 

I  believe  this  amendment  is  germane  to  the  bill  under 
consideration.  The  precedents  of  the  House  are,  as  I  have 
said,  to  the  effect  that  when  a  bill  has  two  or  more  related 
subjects,  a  third  related  subject  may  be  offered  as  a  substi- 
tute, even  though  it  would  not  be  germane  to  the  bill  if  it 
had  only  one  subject. 

This  bill  has  two  related  subjects,  both  providing  for  the 
refinancing  of  agriculture,  one  being  the  rehabilitation  of 
the  land  bank  system,  that  the  Federal  Government  shall 
guarantee  the  bonds,  and  the  other  related  subject,  different 
in  all  respects,  except  that  it  is  related  to  farm-mortgage 
indebtedness.  The  other  subject  is  the  continuation  of 
commissioner's  loans  and  increasing  the  amount  available 
for  land  bank  commissioners'  loans  from  $200,000,000  to 
$800,000,000.  They  are  two  separate,  different  methods  of 
refinancing  agricultural  indebtedness,  and  the  rule  I  quoted 
is  applicable,  and  my  motion  will  be  germane  to  the  bill. 

I  recognize  the  fact  that  I  am  making  reference  to  the 
rules  of  the  House.  I  want  to  present  this  to  your  attention 
because  of  the  fact  that  during  the  last  session  when  this 
motion  was  ruled  out  of  order  there  was  no  reference  made 
to  this  point — and  I  highly  honor  our  Speaker— but  I  think 
he  overlooked  the  point  I  made  with  reference  to  the  point 
of  order  made  against  the  motion. 

I  hope  this  point  will  at  least  be  given  consideration.  I 
hope  it  win  be  given  consideration  so  that  the  farmers  of 
this  country  for  the  first  time  in  3  years  might  have  a  vote 
upon  this  bill  upon  which  they  are  almost  unanimous  in 
asking  the  support  of  the  Congress  of  the  United  States. 
[Applause.] 

Mr.  JONES.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Mississippi  [Mr.  Doxey]. 

Mr.  DOXEY.  Mr.  Chairman.  I  have  served  for  quite  some 
time  on  the  Committee  on  Agriculture  with  our  distinguished 
colleague  from  Wisconsin  (Mr.  BoileauI.  I  have  always 
found  him  alert,  energetic,  and  interesting.  For  the  life  of 
me  I  cannot  see  the  occasion  for  becoming  so  exercised  with 
reference  to  the  matter  that  he  presented  to  this  House. 
He  consumed  some  15  minutes  talking  about  a  matter  that 
he  knows  and  we  know  will  not  be  obtainable  or  that  we 
cannot  get,  especially  at  this  time.  I  feel,  as  a  member  of 
this  same  committee,  that  I  should  endeavor  within  the 
rhort  time  allotted  me  to  talk  to  you  about  the  provisions 
of  the  bill  that  we  are  now  considering.  That,  to  my  mind, 
is  what  you  gentlemen  want  to  know  about,  especially  those 
of  you  who  have  not  had  an  opportunity  to  study  it. 

I  should  like  to  talk  about  the  Frazier  bill  if  I  had  the 
time,  but  I  deem  that  to  be  very  unwise  at  this  time.  I 
wish  I  had  the  time  allotted  me  to  answer  my  distinguished 
friend  from  North  Dakota  (Mr.  LemkeI.  It  is  much  easier 
to  be  destructive  than  it  is  to  be  constructive,  and  I  say  to 
him  in  passing  that  when  he  attacks  the  Agricultural  Ad- 


justment Act.  when  he  says  that  no  good  has  come  from 
the  Farm  Marketing  Act  of  1933,  there  is  evidence  in  your 
district  and  in  mine  and  throughout  this  Nation  which 
answers  every  word  that  he  uttered  in  the  criticism  that 
he  launched  and  in  the  special  cases  he  referred  to. 

Mr.  JONES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOXEY.    Yes;  gladly,  to  my  distinguished  chairman. 

Mr.  JONES.  Just  for  the  purpose  of  calling  to  the  gen- 
tleman's attention  the  fact  that  in  the  administration  of  the 
Farm  Credit  Act  the  second  largest  total  amount  of  loans 
has  been  made  in  the  district  in  which  Wisconsin  and  Min- 
nesota are  located;  and  that  $16,000,000  of  loans  were  actu- 
ally closed  in  Minnesota  before  January  1.  in  8  months' 
time,  which  is  4  times  as  much  as  was  made  in  the  average 
State  in  that  time.  So  that  the  law  has  done  something 
in  that  State  that  is  worthwhile. 

Mr.  BOILEAU.  Mr.  Chairman,  will  the  gentleman  from 
Mississippi  yield? 

Mr.  DOXEY.    I  yield. 

Mr.  BOILEAU.  I  would  like  to  make  one  observation, 
and  that  is  that  if  the  Federal  land  banks  are  operating 
better  in  Miimesota  and  Wisconsin  than  they  are  in  other 
parts  of  the  United  States,  then  I  feel  sorry  for  the  rest  of 
the  country. 

Mr.  DOXEY.  Mr.  Chairman,  I  appreciate  the  contribu- 
tion of  our  distinguished  chairman,  the  gentleman  from 
Texas  [Mr.  Jones],  and  if  I  had  time  I  might  talk  about 
some  of  the  facts  and  figures  the  record  shows  and  the  re- 
sults that  have  been  accomplished  in  the  districts  of  these 
two  distinguished  gentlemen  who  have  proceeded  me;  but  in 
the  language  of  Robert  Bums  we  will  just  pass  it  by  saying — 

Oh  wad  some  power  the  giftle  gle  MB 
To  see  oursel's  as  others  see  us! 
It  wad  frae  monle  a  blunder  free  us. 
And  foolish  notion. 

We  caxmot  make  progress  and  go  forward  in  the  measure 
that  is  before  us  on  this  occasion  by  launching  attacks — 
some  of  them  I  say  advisedly  are  unwarranted — upon  legisla- 
tion that  we  have  passed  here  as  a  part  of  this  program  to 
relieve  distressed  agriculture  and  the  plight  of  the  farmer. 

The  agricultural  adjustment  bill,  reported  to  this  House 
of  Representatives  by  the  Committee  on  Agriculture  and 
enacted  into  law  May  12,  1933,  has  proven  to  be  one  of  the 
greatest  and  most  beneficial  pieces  of  legislation  ever  passed 
by  Congress. 

Its  purpose  generally  is  "  to  relieve  the  existing  national 
economic  emergency  by  increasing  agricultural  purchasing 
power,  to  ralfe  revenue  for  extraordinary  expenses  incurred 
by  reason  of  such  emergency,  to  provide  emergency  relief 
with  respect  to  agricultural  indebtedness,  to  provide  for  the 
orderly  liquidation  of  joint-stock  land  banks,  and  for  other 
purposes." 

It  is  divided  into  three  broad  titles.  Title  I  relates  gen- 
erally to  agricultural  adjustments — parity  prices.  Title  n 
relates  to  agricultural  credits — farm  indebtedness.  Title  ni 
relates  to  financing— dealing  with  the  coinage  of  money  and 
regulating  the  value  thereof. 

Under  the  administration  and  operation  of  title  I  of  this 
act,  agricultural  commodity  prices  have  been  raised  and  the 
purchasing  power  of  the  farmer  has  increased.  It  has 
worked  wonders  and  has  been  a  great  blessing  to  our  entire 
Nation,  and  especially  to  that  section  of  the  country  that  I 
have  the  honor  to  represent — the  cotton  South,  particu- 
larly Mississippi,  which  is  almost  entirely  an  agricultural 
State. 

As  a  rerult  of  this  legislation  we  were  able  to  sell  our  cot- 
ton for  10  cents  per  pound.  It  has  meant  the  "  plow-up  " 
cotton  checks — additional  money  for  the  cotton  farmer  who 
participated  in  the  cotton  option  plan.  It  has  made  pos- 
sible the  1934  acreage  reduction  campaign  and  other 
methods  used  and  means  to  be  provided  that  cause  us  all 
to  know  there  has  truly  been  a  new  deal  for  agriculture. 

Under  title  II,  the  farmers'  loans  have  been  extended,  his 
farm  mortgages  have  been  reduced  and  refinanced  so  he  can 
carry  on. 
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Farm  relief  through  tax  relief  has  been  also  give©  by 
refinancing  of  agricultural  improvement  districts,  such  as 
drainage  and  levee  diiitricts. 

Title  in  provides  a  basis  for  the  monetary  policy  of  this 

Nation.  ^  ^    ^     r. 

We  all  realize  chat  this  law  has  been  on  the  statute  books 
for  such  a  short  while,  that  it  is  so  broad  in  its  scope  and 
so  far  reaching  in  it«  effect,  that  it  is  impossible  for  the 
accomplishments  under  it  to  result  in  the  complete  restora- 
tion of  distressed  agriculture  within  the  short  while  it  has 
been  administered. 

There  is  plenty  of  work  yet  to  be  done  by  this  administra- 
tion to  help  and  relieve  the  deplorable  coxklition  of  agri- 
culture. 

I  know  Mr.  Roosevelt,  our  great  President,  is  a  friend  to 
agriculture.  This  administration  by  heroic  efforts  has  in- 
.  stilled  new  life  into  the  farmer.  This  Congress  has  in  the 
past,  and  I  feel  certain  will  at  this  present  session,  pass  such 
laws  as  will  enable  the  work  that  has  Just  begun,  so  to  speak, 
to  continue  and  accomplish  the  purposes  designed  and  set 
forth  in  the  Agricultural  Adjustment  Act. 

During  the  extraordinary  session  of  the  Seventy-third 
Congress  the  Committee  on  Agriculture,  of  which  I  have  the 
honor  and  privilege  to  be  a  member,  also  considered  and 
reported  to  this  House  what  is  known  as  the  "  Farm  Credit 
Act  of  1933  ".  which  became  a  law  on  June  16.  1933.  The 
purpose  of  this  F'arm  Credit  Act  was  to  strengthen  and  en- 
large the  Agricultural  Adjustment  Act  by  providing — 

For  organlcatlon  within  the  Farm  Credit  Administration  to 
make  loan*  tar  Xht  production  and  marketing  of  agricultural  prod- 
ucla,  to  amend  the  Fedrral  Farm  Loan  Aet,  to  amend  the  Agri- 
cultural Marketing  Act.  to  provide  a  marltet  for  obligations  of  the 
Umted  States,  and  for  other  purposes. 

It  takes  time  to  set  up  the  machinery  and  get  in  working 
order  to  carry  out  a  program  of  the  character  set  forth  in 
this  type  of  legislation.  Naturally,  mistakes  will  be  made 
and  adjustments  will  be  necessary.  Time  and  experience 
will  reveal  the  weak  places  and  point  out  the  dUDculties 
Incident  to  its  practical  workings  toward  the  accomplish- 
ment of  its  designed  purposes.  That  is  the  case  before  us 
now. 

At  the  beginning  of  this  second  session  of  the  Seventy- 
third  Congress  this  was  the  motivating  power  that  prompted 
our  great  President  to  send  to  Congress  his  first  message 
after  he  delivered  in  person  that  matchless  message  when 
this  Congre.«!s  convened  on  January  3,  1934. 

On  January  10.  1934,  President  Roosevelt  sent  this  mes- 
sage to  Congress  transmitting  "A  recommendation  that  the 
Emergency  Farm  Credit  Act  of  1933  be  amended  to  provide 
responsibihty  by  the  Oovemment  for  the  payment  of  the 
principal  as  well  as  the  interest  on  bonds  Issued." 

Our  great  leader  in  this  message  said  as  follows: 

To  the  Congress: 

I  hare  already  su.^gested  to  the  Congress  that  one  of  our  tasks, 
in  the  light  of  experience.  Is  to  improve  and  perfect  prevlotis  legis- 
lation. 

I  upw  recommend  that  the  Emergency  Farm  Credit  Act  of  1933 
be  amended  to  provide  responsibility  by  the  OoTemment  for  th« 
payment  of  the  principal  of,  as  well  as  interest  on.  bonds  Issued 

Two  bUllon  dollars  of  bonds  were  authorised.  WhUe  the  Inter- 
est was  guaranteed,  the  ultimate  obligation  of  th«  Oovernmcnl 
for  payment  of  the  principal  was  not  legally  assumed.  We  shouk 
supplement  what  most  <rf  us  frankly  believe  to  be  the  moral  re- 
sponsibility of  the  Government  by  adding  the  necessary  legal 
responsibility.  The  result  of  providing  a  bond  on  which  both  th< 
principal  and  Interest  are  guaranteed  would  be  to  put  such  bond* 
on  a  par  with  Treasiary  ae<-urltle«. 

Bt  setting  up  a  corporation  to  issue  these  bonds  the  importani 
task  of  refinancing  agricultural  Indebtedness  can  be  contlnxied  ox 
virtually  a  self-sustaining  basis. 

The  Farm  Credit  Administration  Is  expediting  the  dlabursemenl 
of  funds.  In  order  that  progress  in  making  loans  may  be  unin- 
terrupted, I  hope  that  the  Congress  will  give  attention  to  thia 
subject  as  soon  as  possible. 

It  is  true  that  technically  the  responsibilities  of  the  Oovernmen' 
will  be  increased  by  the  amount  of  ta.OOO.OOO.OOO.  but  it  seems  ir 
every  Mray  right  that  we  thus  publicly  acknowledge  what  amounti 
already  to  a  moral  o<>llgatlon.  In  any  event,  the  securities  to  Ix 
offered  are  backed  not  only  by  the  credit  of  the  Government  but 
also  by  physical  property  of  very  definite  value. 

PsamuiK  D.  Soobsvblt. 

Ths  Whtts  Hotrss,  January  10,  19Z4. 


This  message  was  on  the  same  date — January  10.  1934 — 
referred  to  my  committee,  the  Committee  on  Agriculture. 

Immediately  this  committee  began  work,  and  today — 
January  16.  1934 — the  Committee  on  Agriculture  has  before 
you  for  consideration  HJl.  6670.  which  is  a  bill  "To  provide 
for  the  establishment  of  a  corporation  to  aid  in  the  re- 
financing of  farm  debts,  and  for  other  purposes." 

The  general  purposes  and  provisions  of  this  measure  have 
been  explained  to  you  by  our  distinguished  chairman.  Mr. 
JoNKS.  and  other  speakers  who  have  preceded  me.  How- 
ever, within  the  short  time  left  to  my  disposal  I  want  us  to 
consider  together  and  reason  in  a  logical  and  practical  way 
the  urgent  necessity  for  this  legislation  as  well  as  some  of 
its  outstanding  features. 

The  Governor  of  the  Farm  Credit  Administration,  acting 
through  and  by  the  12  Federal  land  banks  of  this  Nation, 
has  made  substantial  progress  in  extending,  reducing,  and 
refinancing  farm  loans  and  mortgages. 

We  all  know  what  a  herculean  task  this  has  been.  Some 
of  us  are  familiar  with  some  of  the  diflQculties  experienced. 
You  know  and  I  know  that  obtaining  farm-mortgage  loans 
has  been  a  slow  process,  although  our  distinguished  chair- 
man has  put  In  the  Record  how  it  has  progressed  and  what 
results  have  been  obtained.  But  it  has  been  slow  for  many 
reasons.  I  grant  that  the  appraisals  in  many  instances 
possibly  have  not  been  as  high  as  they  should  have  been. 
There  has  been  some  delay  in  putting  the  machinery  in 
operation;  but  the  funds  that  were  used,  as  the  record 
shows  and  as  the  hearings  disclose  and  has  been  told  you 
already,  have  been  used  to  the  best  advantages,  all  things 
being  considered. 

We  all  agree  that  it  is  necessary  to  refinance  agriculture 
for  the  recovery  of  this  Nation.  Although  it  involves  a  great 
expenditure  of  money,  time,  and  effort  on  the  part  of  the 
Government,  the  step  has  been  taken  and  there  is  no  turn- 
ing back  now.  We  must  go  forward  in  the  right  direction 
and  reach  the  goal — sound,  solid,  economic  recovery  of  this 
country.  We  cannot  in  this  crisis  hesitate,  falter,  waver,  or 
weaken.  The  Government  must  help  and  further  the  in- 
terests of  those  who  deserve  aid.  All  of  us  must  sacrifice 
and  cooperate,  looking  to  the  fruition  of  a  "  more  abundant 
life." 

We  are  on  the  road  to  recovery  but  there  are  yet  many 
detours  before  we  reach  our  ultimate  destination.  This  bill 
is  just  one  of  the  many  lights  that  will  be  necessary  to  diiect 
us  on  our  way  to  normalcy. 

Its  main  purpose  is  for  the  Government  to  not  only  guar- 
antee the  interest  but  also  the  pajrment  of  the  principal 
of  the  bonds  authorized  to  be  issued  for  refinancing  agricul- 
tural indebtedness. 

Briefiy.  let  us  consider  the  method  and  manner  provided 
by  this  measure. 

The  Governor  of  the  Farm  Credit  Administration  is  au- 
thorized to  organize  and  charter  a  corporation  known  as 
the  "  Federal  farm  mortgage  corporation." 

The  Governor  will  be  chairman  of  the  board  of  directors, 
which  will  consist  of  five  members,  who  will  serve  without 
pay.  with  powers  and  preogatives  as  designated  in  said 
bill. 

•nie  Government  is  to  subscribe  and  own  the  capital  stock 
of  the  corporation  amounting  to  $200,000,000. 

The  corporation  will  be  authorized  to  issue  bonds  in  the 
aggregate  amount  outstanding  at  any  one  time  not  to  exceed 
$2,000,060,000.  These  bonds  both  as  to  principal  and  in- 
terest will  be  guaranteed  by  the  Government. 

The  Federal  land  banks  and  the  Land  Bank  Commissioner, 
in  order  to  obtain  the  funds  to  carry  on  their  lending  opera- 
tions, are  to  use  the  bonds  or  the  proceeds  of  said  bonds,  and 
they  are  declared  to  be  lawful  investments  and  may  be 
accepted  as  security  for  all  fiduciary,  trust,  and  public  funds. 

These  Federal  farm  mortgage  corporation  bonds  will  be 
secured  by  consolidated  bonds  issued  by  the  Federal  land 
banks,  by  mortgages  on  farm  lands  made  by  the  Land  Bank 
Commissioner,  and  by  such  other  collateral  as  the  Corpora- 
tion may  have  available. 
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The  Secretary  of  the  Treasury  is  authorized,  in  his  discre- 
tion, to  purchase  the  bonds  of  the  corporation,  and  the  cor- 
poration is  also  authorized  to  purchase  for  cash  the  consoli- 
dated farm-loan  bonds  of  the  12  Federal  land  banks. 

The  Secretary  of  the  Treasury  has  these  bonds  prepared, 
subject  to  the  orders  of  the  board  of  directors  of  the  cor- 
poration, to  be  held  by  him  subject  to  delivery  upon  orders 
of  the  corporation,  the  corporation  to  bear  all  expenses 
incident  to  the  preparation,  custody,  and  delivery  of  such 
bonds. 

These  Federal  farm  mortgage  corporation  bonds  may  be 
exchanged  for  farm-loan  bonds  of  equal  face  value. 

Except  for  the  purpose  of  refinancing  bonds  previously 
issued  thereunder,  no  Federal  land  bank  will  be  permitted 
to  issue  bonds  under  the  provisions  of  section  21  of  the 
Emergency  Farm  Mortgage  Act  of  1933  after  90  days  after 
the  enactment  of  this  act. 
Mr,  LEMKE.  Will  the  gentleman  yield? 
Mr.  DOXEY.    I  yield. 

Mr.  LEMKE.  The  gentleman  says  it  is  easier  to  be 
destructive  than  to  be  constructive.  May  I  ask  whether 
the  gentleman  considered  the  issuing  of  tax-exempt  inter- 
est-bearing bonds  constructive,  and  the  issuing  of  Federal 
Reserve  notes  under  the  Prazier  bill  destructive? 

Mr.  DOXEY.  It  makes  just  about  as  much  difference 
what  I  think  about  it  as  it  does  what  the  gentleman  thinks 
about  it,  because  we  have  a  system,  and  we  must  continue; 
and  since  we  are  in  it,  our  personal  opinion  will  not  change 
the  matter.  I  believe  in  taking  the  situation  as  it  is;  and 
when  we  come  to  remedying  this  situation,  if  a  vote  should 
ever  come,  I  expect  that  will  be  one  time  we  will  vote 
together. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
sissippi [Mr.  DoxEY]  has  expired. 

Mr.  JONES.  I  yield  the  gentleman  from  Mississippi  2 
additional  minutes,  Mr.  Chairman. 
Mr.  DOXEY.  We  will  have  to  hurry  along. 
Under  this  bill  the  farm  owner  whose  land  is  mortgaged, 
say,  for  $5,000,  applies  to  the  Federal  land  bank  through  its 
duly  authorized  representatives,  just  as  he  docs  today  imder 
existing  laws.  The  difference  is,  if  his  loan  is  approved,  the 
borrower  will  either  be  given  cash  or  $5,000  in  Federal  Farm 
Mortgage  Corporation  bonds.  The  borrower  or  mortgagor 
takes  these  bonds  and  discharges  his  indebtedness  to  his 
mortgagee,  has  his  deed  of  trust  canceled  and,  in  turn,  gives 
his  land  as  security  to  the  Federal  land  bank  with  which  he 
is  doing  business — supposedly  on  more  Uberal  terms. 

By  virtue  of  the  fact  that  the  bonds  are  guaranteed  by 
the  Government  both  as  to  interest  and  principal,  they  are 
to  circulate  as  cash  and  should  make  it  easier  for  the  farmer 
to  secure  his  loan,  and  also  the  land-bank  appraiser  should 
be  more  liberal  and  the  bank  more  ready  to  allow  the  farmer 
a  higher  appraised  value  on  his  property,  for  the  Federal 
land  bank  received  the  bonds  by  an  exchange  of  its  bonds — 
which  today  are  only  guaranteed  by  the  Government  as  to 
interest — for  these  Farm  Mortgage  Corporation  bonds  which 
are  guaranteed  by  the  Government  both  as  to  interest  and 
principal. 

In  other  words,  the  Government  is  trying  to  make  it  easier 
for  the  farm  landowner  to  obtjain  a  loan  from  the  Federal 
land  bank  by  the  provisions  of  this  law. 

We  know  that  the  bonds  of  the  Federal  land  banks  are 
not  worth  par.    We  know  the  facts  are  that  none  of  them 
have  gone  on  the  market.    In  answer  to  the  gentleman 
from  New  York  who  inquired  about  these  bonds,  I  may  say 
•  that  the  facts  are  that  the  bonds  heretofore  Issued,  where 
only  the  interest  was  guaranteed,  are  in  the  possession  of 
the  Reconstruction  Finance  Corporation  because  that  cor- 
poration loaned  the  Federal  land  bank  the  money  that  they 
have  been  doing  business  with. 
Mr.  WEIDEMAN.    Will  the  gentleman  yield? 
Mr.  DOXEY.    I  yield. 

Mr.  WEIDEMAN.  Does  this  bill  guarantee  the  payment 
of  the  principal  as  well  as  the  interest? 

Mr.  DOXEY.  It  guarantees  the  payment  of  the  princi- 
pal as  well  as  the  interest,  absolutely. 


Mr.  WEIDEMAN.  Of  course,  that  is  necessary  to  put 
the  confidence  of  the  people  behind  the  bonds.  There  was 
some  difficulty  with  the  farm-loan  bonds  and  the  home- 
loan  bonds  in  the  past. 

Mr.  DOXEY.  That  is  exactly  right.  This  will  eliminate 
and  iron  out  some  of  the  difficulties,  and  I  think  the  same 
principle  will  be  applied  in  short  order  by  this  Congress 
to  the  home-loan  bonds,  which  I  feel  is  necessary  in  order 
not  to  retard  progress,  and  in  order  to  bring  about  the 
result  v/hich  I  know  this  Congress  intended  when  it  passed 
this  type  and  character  of  legislation. 

Mr.  WEIDEMAN.  I  represent  a  municipal  area,  and,  of 
course,  we  do  not  know  much  about  farmers,  but  we  are 
willing  to  go  along  with  you  on  your  farm  relief  if  you  go 
with  us  on  our  home-loan  legislation. 

Mr.  DOXEY.  You  will  find  the  fanner  and  his  repre- 
sentatives here  always  ready  to  cooperate  with  you.  We 
appreciate  your  help,  and  we  are  going  to  pass  this  bill 
with  your  help. 

Without  assuming  the  role  of  a  prophet,  I,  nevertheless, 
predict  that  this  Congress  within  the  near  future  will  pass 
similar  laws  in  an  effort  to  assist  the  home  owners  whose 
property  is  mortgaged  and  located  in  cities,  towns,  and 
villages. 

The  home-loan  bonds  should  also  be  guaranteed  by  the 
Government  both  as  to  principal  and  interest  and  thereby 
enable  the  home  owners  to  share  in  the  Government's  gen- 
erosity just  as  the  farm  owners  are  intended  to  be  benefited 
by  this  legislation. 

We  all  realize  that  the  desired  results  of  a  law  depend  upon 
its  administration.  It  is  earnestly  and  sincerely  hoped  that 
this  law  will  be  wisely  and  fairly  administered  by  those 
charged  with  the  duty  of  administering  it.  We  can  pass 
any  number  of  laws  designed  to  relieve  the  distressed,  but 
unless  they  are  administered  properly  they  will  miss  their 
mark  and  fail  to  accomplish  the  results  intended  by  Con- 
gress, which  enacts  laws  but  does  not  administer  them. 

This  bill  is  brought  on  the  floor  of  the  House  by  our  com- 
mittee and  is  wide  open  for  amendments.  If  you  can  make 
this  bill  a  better  bill  by  amendments,  we  welcome  your  pro- 
posals, for  it  is  our  purpose  and  desire  to  make  this  a  work- 
able and  practical  piece  of  legislation. 

Do  not  try  to  amend  this  bill  for  the  purpose  of  retarding 
its  passage.    Let  us  all  join  together  and  pass  this  bill  today. 
The  CHAIRMAN.    The  time  of  the  gentleman  from  Mis- 
sissippi has  again  expired. 

Mr.  DOXEY.    I  thank  you.    [Applause.] 
Mr.  JONES.    Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Arkansas  [Mr.  Gloveb]. 

Mr.  GLOVER.  We  have  now  before  us  for  consideration 
UH.  6670  which  is  a  bill  reported  by  the  Committee  on 
Agriculture  to  provide  for  the  establishment  of  a  corpo- 
ration to  aid  in  the  refinancing  of  farm  debts,  and  for  other 
purposes. 

I  am  glad  that  this  administration  has  in  the  past  and 
is  now  taking  such  a  vital  interest  in  the  welfare  of  agri- 
culture. The  President  of  the  United  States,  a  few  days 
ago  in  a  message  to  Congress,  asked  for  further  legislation 
to  help  agriculture .  and  this  bill  is  intended  to  carry  out 
his  request. 
The  first  section  of  the  bill  provides: 

That  the  Oovemor  of  the  Farm  Credit  Administration,  hereto- 
after  in  this  act  referred  to  as  the  "  OovernOT  ".  Is  authorized  to 
organl2e  and  charter  a  corporation  to  be  known  as  the  "  Federal 
Farm  Mortgage  Corporation  ",  to  consist  of  the  Secretary  of  the 
Treasury  or  an  officer  of  the  Treasvu^  designated  by  him.  the 
Governor,  the  Land  Bank  Commissioner,  and  two  of&cera  of  the 
Farm  Credit  Administration  to  be  designated  by  the  Oovtmait. 

The  bill  provides  that  the  directors  shall  receive  no  addi- 
tional compensation  for  their  services  as  directors  of  the  cor- 
poration, but  shall  only  be  allowed  the  necessary  traveling 
and  subsistence  expenses  when  engaged  in  the  business  of 
the  corporation  outside  of  the  District  of  Columbia. 

The  bill  provides  that  the  directors  shall  have  power  to 
adopt  such  bylaws  and  amendments  to  the  charter  of  the 
corporation  as  they  deem  necessary  for  the  conduct  of  the 
business  of  the  corporation. 
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Section  2  of  the  bill,  which  is  very  important,  reads  a;  ! 

follows : 

The  corporation  shall  have  rucceaslon  until  dissolved  by  act  or  ; 
Ccngress;   shall  have  power  to  sue  and  be  sued  In  any  court,  t>  [ 
adopt  and  use  a  corporate  seal,  to  make  contracts,  and  to  acqulrt ,  i 
hold,    and   dispose   of   real    and    personal    property   necessary    an  1  ! 
Incident    to   the    conduct   of    Its   business;    and   shall    have    sue  i 
other   powers   necessary   and    incident   to  carrying   out  Its   powers 
~toKl  duties  under  this  or  any  other  act  of  Congress  as  may   bB 
provided  by  law  or  In  Its  charter  and  bylaws  or  in  any  amend-  : 
ments  thereto.     The  corporation  shall  be  entitled  to  the  free  us; 
of  the  United  States  malls  In  the  same  manner  as  the  executlvs  \ 
departments  of  the  Government.    The  corporation,  with  the  con- 
sent    of    any   board,    commission,    independent    establishment,    or  , 
executive  department  of  the  Government,  may  avail  itself  of  thj 
use   of    information,    services,   lacllltles.   officers,    agents,   and   em- 
ployees thereof.  In  carrylxig  out  the  provisions  of  this  act. 

Section  3  of  the  bill  provides: 

The  capital  of  the  corporation  shall  be  In  the  sum  of  |200,000.00( . 
which  shall  be  subscribed  by  the  Governor  on  behalf  of  the  Unite  1 
States  in  such  amounts  and  at  such  times  as  he  deems  necessar  r 
for  the  purposes  of  the  corporation.  For  the  purpose  of  such  cap  ■ 
Ital  subscription,  the  funds  and  proceeds  thereof  made  available  t  > 
the  Land  Bank  Commissioner  under  section  32  of  the  Eniergenc  r 
Farm  Mortgage  Act  of  1933  and  the  mortgages  taken  by  the  Com- 
missioner and  the  credit  instruments  secured  thereby  are  hereb  f 
transferred  and  made  available  to  the  Governor. 

Section  4  of  the  bill  provides  for  an  expansion  of  the  capi- 
tal of  this  orsranization  to  the  aggregate  sum  of  $2,000,000,00( . 
Tlie  bonds  issued  by  this  corporation  for  the  aid  of  fam 
mortgage  relief  are  fully  and  unconditionally  guarantee  I 
both  as  to  interest  and  principal  by  the  United  States  ani 
such  gruaranty  is  expressed  in  the  face  of  each  bond. 

The  guaranty  of  these  bonds  both  as  to  principal  and  inter- 
est should  enable  the  corporation  to  obtain  money  and  loan 
it  to  those  in  distress  on  account  of  having  theif  farms  mort- 
gaged at  a  much  lower  rate  of  interest  than  heretofore,  an  1 
should  guarantee  adequate  relief  to  every  farmer  who  has 
a  mortgage  on  his  farm  and  desires  to  refinance  it  throug  i 
this  plan. 

There  are  now  outstanding  more  than  $9,000,000,000  cf 
mortgages  against  the  farm  lands  in  the  United  State;  i. 
Agriculture  cannot  be  successful  with  this  kind  of  conditio  i 
carried  on,  and  some  plan  must  be  adopted  whereby  this 
debt  may  be  extinguished  and  save  this  enormous  interejt 
to  the  fanners  who  are  feeding  and  clothing  the  world. 

Debt  is  a  horrible  thing,  and  I  think  we  have  all  learned  i 
wonderful  lesson.  If  the  debts  on  homes  and  farms  can  be 
paid  off,  I  am  sure  we  are  not  going  to  get  in  this  conditio! 
again. 

The  legislation  enacted  by  this  Congress  at  its  last  se.ssio  i 
for  the  aid  of  agriculture  has  been  very  fruitful  and  helpfu  . 
The  act  when  applied  to  cotton  alone  caused  that  crop  thJ  s 
year  to  bring  to  the  farmers  of  the  South  $317,000,000  mors 
than  it  would  have  brought  without  the  aid  of  this  act. 

When  we  apply  the  remedies  that  have  been  enacted  fc  r 
all  classes  of  agriculture  diuing  the  last  year,  which  wll 
amount  to  around  a  half  billion  dollars  in  relief,  with  ths 
action  of  the  President  in  revaluating  gold,  which  will  mani- 
festly aid  agriculture,  and  by  the  use  of  a  double  standard  o  f 
money  as  is  provided  for  now,  I  see  no  reason  why  we  shoul  1 
not  have  opened  up  to  us  a  market  with  the  world  whicn 
will  take  all  the  cotton  we  can  produce  in  the  United  State;  i. 
There  was  a  time  when  we  produced  85  percent  of  this 
commodity,  and  we  should  do  that  now. 

There  are  other  measures  now  pending  in  this  Congress 
which  I  hope  to  sec  passed  for  the  aid  of  agriculture.  Agri  - 
culture  is  the  basis  of  all  our  wealth.  If  we  will  take  care  of 
it.  with  the  other  means  that  are  being  used  to  give  employ- 
ment to  the  unemployed,  we  will  soon  lift  ourselves  out  cT 
this  depressed  condition  and  once  more  be  a  happy,  proeperf- 
ous  people.    [Applause.] 

Mr.  DOXEY.  Mr.  Chairman.  I  srield  5  minutes  to  tht 
gentleman  from  Oklahoma  [Mr.  H-astings]. 

Mr.  HASTINGS.  Mr.  Chairman,  the  President  has  rec 
ommended  an  amendment  to  the  Emergency  Farm  Credit 
Act  providing  for  the  guaranty  by  the  Government  of  th; 
principal,  as  well  as  the  interest  on  $2,000,000,000  of  Federal 
land-bank  twnds.  In  the  original  act  only  the  interest  wa^ 
guaranteed  and  not  the  principal    The  President  says: 
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It  is  true  that  technically  the  responsibilities  of  the  Govern- 
ment wUl  be  increased  by  the  amount  of  »2 ,000 .000 ,000,  but  it 
seems  m  every  way  right  that  we  thus  publicly  acknowledge  what 
amounts  already  to  a  moral  obligation. 

I  am  in  hearty  sympathy  with  this  recommendation  of 
the  President.  In  addition.  I  think  that  the  Government 
should  guaranty  both  the  principal  and  interest  of  the 
Home  Owners'  Loan  Corporation  bonds  in  a  like  amount  of 
$2,000,000,000.  The  same  moral  obligation  rests  upon  the 
Government  with  respect  to  these  bonds.  The  Government 
has  guaranteed  the  interest  on  them.  By  guaranteeing  the 
principal  of  both  classes  of  bonds,  the  bonds  will  readily  sell 
at  par  and  mortgagees  will  be  glad  to  accept  them  in  ex- 
change for  their  mortgages. 

I  was  a  member  of  the  Banking  and  Currency  Committee 
that  proposed  the  Rural  Credits  Act  in  1916  and  have  been 
a  student  of  such  legislation  since. 

During  the  Seventy-second  Confess  I  prepared  and  in- 
troduced a  bill  to  create  Federal  rural  mortgage  land  banks 
as  a  separate  agency  from  the  Federal  land  banks,  through 
which  loans  might  be  made  to  farmers.  I  reintroduced  this 
bill  on  March  13,  1933  iH.R.  3209).  This  bill  provides  for 
the  guaranty  by  the  Government  of  the  principal,  as  well  as 
the  interest,  of  the  Federal  land-bank  bonds  and  is  almost 
identical  in  purpose. 

The  reason  I  introduced  this  bill  was  that  I  feared  the 
Government  did  not  have  sufBcient  control  under  existing 
law  over  the  Federal  land  banks,  and  the  bill  which  I  pre- 
pared authorized  the  Secretary  of  the  Treasury  to  subscribe 
for  all  the  stock,  and  during  the  next  few  years,  and  until 
the  farmers  throughout  the  country  have  subscribed  for 
sufficient  stock,  the  entire  management  of  the  land  banks 
would  be  under  the  supervision  and  control  of  the  Govern- 
ment. The  criticism  against  this  legislation  enacted  by  Con- 
gress is  against  its  administration. 

At  the  time  I  introduced  this  bill  the  records  showed  that 
there  were  outstanding  loans  by  farmers  secured  by  mort- 
gages in  the  sum  of  $9,468,000,000.  In  addition  they  own 
approximately  $4,000,000,000  not  secured  by  farm  mort- 
gages. This  is  a  staggering  sum.  There  are  approximately 
6,500,000  farmers  in  this  country.  Practically  all  of  them 
are  in  a  distressed  condition  and  many  of  them  need  finan- 
cial assistance  to  save  their  homes.  At  that  time  the  Fed- 
eral land  banks  had  outstanding  mortgages  aggregating 
$1,146,000,000. 

I  trust  that  earnest  consideration  will  be  given  to  the 
suggestions  of  the  President,  and  in  this  connection  want  to 
suggest  one  or  two  amendments: 

First.  I  think  that  the  Government,  with  safety,  can  ex- 
tend loans  to  the  amount  of  70  percent  of  the  appraised 
normal  value  of  the  land  and  40  percent  of  the  value  of  .the 
incured  permanent  improvements.  If  the  Home  Owners' 
Loan  Corporation  is  justified  in  exchanging  bonds  to  the 
amount  of  80  percent  of  the  homes  on  which  loans  are 
made,  surely  a  larger  percentage  may  with  safety  be  loaned 
on  the  permanent  insured  improvements  on  farms. 

Second.  The  Farm  Credit  Act  of  1933  authorized  loans  to 
be  made  direct  to  farmers  where  there  were  no  local  loan 
associations,  but  for  such  loans  they  were  charged  an  extra 
one  half  of  1  percent.  To  be  frank,  these  local  loan  asso- 
ciations served  no  useful  purpose.  The  bill  which  I  intro- 
duced authorized  direct  loans  to  be  made  at  the  same  rate  as 
through  local  loan  associations.  The  members  of  local  loan 
associations  seldom,  if  ever,  meet:  and  if  they  do,  it  is  not 
for  the  purpose  of  discussing  farm  questions  generally  but 
to  consider  some  application  for  a  loan.  Several  years  ago 
when  I  introduced  a  bill  to  this  effect  it  was  favorably  recom- 
mended by  the  Farm  Loan  Board.  This  additional  one  half 
of  1  percent  charge  should  be  repealed  and  direct  loans 
should  be  made  at  the  same  rate  as  those  made  through  local 
loan  associations.  One  or  more  agents  of  land  banks  should 
be  appointed  in  each  county  to  assist  farmers  in  making  out 
and  fonsarding  their  applications  for  loans.  They  should 
advise  the  farmers  of  all  the  requirements  and  in  this  Way 
greatly  expedite  action  on  their  loans. 

Third.  If  the  Goverxmient  is  to  guarantee  the  principal,  to 
the  amount  of  $2,000,000,000.  as  well  as  the  interest,  on 
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Federal  land-bank  bonds,  there  should  be  a  provision  in  the 
law  to  give  the  Government  control  over  the  management 
of  the  banks.  The  guarantee  by  the  Government  of  the 
principal  of  these  bonds,  as  well  as  the  interest,  will  enable 
the  land  banks  to  sell  their  bonds  at  par  and  secure  addi- 
tional funds  to  relieve  the  more  distressed  farm  mortgages 
throughout  the  country. 

The  bill  which  I  introduced  not  only  provides  for  the 
guaranty  of  the  principal  and  interest  on  these  bonds  but 
for  making  loans  at  a  higher  percentage  of  the  appraised 
normal  value  of  the  land  and  improvements  and  for  direct 
loans  to  farmers,  but  it  also  obligated  the  farmer  to  stipu- 
late in  his  application  that  he  would  not  make  a  second 
mortgage  on  his  land.  This  would  compel  the  farmer  to 
retain  an  interest  in  his  home,  keep  up  his  improvements, 
rotate  his  crops,  terrace  his  land  to  prevent  erosion,  take 
better  care  of  his  improvements,  and  really  enhance  the 
value  of  his  land. 

In  my  judgment,  this  is  a  most  important  provision  and 
one  that  should  not  be  overlooked  and  should  be  incor- 
porated in  any  new  legislation  that  may  be  proposed.  If 
the  farmer  makes  a  first  mortgage  to  the  land  bank  and 
thereafter  gives  a  second  and  third  mortgage  on  his  land, 
he  soon  becomes  discouraged  and  loses  his  interest  in  his 
farm,  and  does  not  take  the  same  interest  in  his  land  and 
improvements,  and  this  results  in  many  cases  in  his  losing 
his  home.  I  think  this  is  a  very  important  provision,  as 
we  should  encourage  every  farmer  to  retain  an  equity  in  his 
home,  and  we  should  assist  him  as  much  as  we  can  with 
safety  to  refinance  his  mortgage,  pay  his  taxes,  and  other 
liens  against  his  land. 

The  farmers  of  the  country,  including  producers  of  live- 
stock, have  been  harder  hit  through  a  longer  period  of  time 
than  any  other  class.  Their  purchasing  power  is  exhausted ; 
this  affects  all  classes  of  business.  The  act  passed  last  year 
was  a  step  in  the  right  direction.  It  should  be  amended, 
as  suggested  by  the  President,  and  both  principal  and  in- 
terest of  the  Federal  land-bank  bonds,  as  well  as  the  bonds 
of  the  Home  Owners'  Loan  Corporation,  should  be  guaran- 
teed and  special  assistance  given  to  the  growers  of  livestock. 
I  trust  that  Congress  will  enact  additional  legislation  for 
their  benefit  and  that  the  Secretary  of  Agriculture  will  use 
all  the  powers  of  his  administration  for  their  assistance. 

Mr.  CHRISTIANSON.    WiU  the  gentleman  yield? 

Mr.  HASTINGS.  I  yield  to  the  gentleman  from  Minne- 
sota. 

Mr.  CHRISTIANSON.  May  I  ask  the  gentleman  whether 
he  has  any  method  to  projwse  whereby  a  fanner  could  be 
prevented  from  giving  a  second  mortgage  after  having  al- 
ready given  a  first  mortgage  to  the  Farm  Credit  Asso- 
ciation? 

Mr.  HASTINGS.  He  may  be  required  to  stipulate  in  his 
application  for  a  loan  that  he  will  not  place  a  second  mort- 
gage on  it,  and  in  the  event  he  does  it  will  be  in  violation 
of  his  contract  and  make  his  loan  become  due  and  payable, 
just  like  he  is  required  to  stipulate  to  keep  the  taxes  and 
insurance  on  the  improvements  paid.  There  is  not  any 
question  but  that  he  can  be  required  to  stipulate  such  a 
condition  in  his  application.  Then  no  one  will  take  a  second 
mortgage,  because  he  knows  it  will  violate  one  of  the  condi- 
tions of  the  contract,  and  the  land  will  be  subject  to  im- 
mediate foreclosure,  and  a  second  mortgage  will  be  of  no 
value. 

[Here  the  gavel  fell.] 

Mr.  HOPE.  I  yield  5  minutes  to  the  gentleman  from 
Wisconsin  [Mr.  Blanchard], 

Mr.  BLANCHARD.  Mr.  Chairman,  I  wish  to  preface  my 
remarks  by  saying  that  I  am  for  the  bill  because  it  provides 
the  necessary  money  to  finance  the  undertakings  of  the 
administration  in  the  farm-credit  program.  At  the  same 
time,  however,  I  am  dissatisfied  with  the  interest  rate  pro- 
vided during  the  special  session.  To  be  sure,  there  is  a  pos- 
sibility of  a  reduced  interest  rate  in  the  event  these  bonds 
are  sold  at  a  lower  figure  than  we  may  now  reasonably 
anticipate.    But  I  think  it  is  one  of  the  jobs  of  Congress  to 


provide  just  exactly  what  the  policy  shall  be  with  reference 
to  interest  charges.  It  has  been  my  experience  with  the 
administrative  authorities  that  if  we  leave  it  to  their  dis- 
cretion there  will  be  a  high  rate  of  interest  on  the  bonds 
and  a  correspondingly  high  rate  of  interest  to  the  farmers 
of  this  country. 

Anyone  who  contacted  farmers  attempting  to  obtain  loans 
under  the  Farm  Credit  Act  during  the  past  summer  must 
realize  that  the  farmers  are  entirely  dissatisfied  with  the  in- 
terest rate  charged.  The  interest  rate  can  be  safely  reduced 
and  the  farmer  given  the  benefit  of  the  reduction.  There  Is 
a  reason  why  he  should  be  given  the  benefit  of  a  reduced 
interest  rate. 

Yesterday  I  quoted  figures  with  reference  to  the  total  out- 
standing farm-mortgage  indebtedness  of  the  country  show- 
ing that  in  1930  it  amounted  to  $9,241,000,000  and  in  1932. 
$8,500,000,000.  Between  May  1.  1933,  and  December  31. 1933. 
79,254  farm  loans  were  made,  totaling  $210,565,000.  In  the 
State  of  Wisconsin  there  were  3,653  loans  made,  totaling 
only  $7,878,250.  In  other  words,  we  have  not  come  even 
close  to  a  solution  of  the  farm  difficulties  we  are  in  at  the 
present  time.  The  time  will  come  when  we  will  return  to 
Congress,  or  our  successors  will,  and  demand,  as  we  should 
today,  that  this  interest  rate  be  lowered. 

There  are  two  reasons,  along  with  some  others,  in  my 
opinion,  why  more  loans  have  not  been  made.  I  want  to  be 
fair  with  the  administration  and  state  that  many  are  pend- 
ing and  some  of  them  will  be  successfully  concluded  in  the 
coming  few  months.  However,  there  are  two  paramoimt 
reasons  why  more  loans  have  not  been  made,  aside  from  the 
administrative  difficulties  of  the  act.  In  the  first  place,  the 
bonds  not  being  guaranteed,  the  funds  natiirally  were  not 
available.  Secondly,  the  interest  rate  is  too  high  to  the 
farmer.  When  you  discuss  high  interest  rate  charged  the 
farmer,  you  go  to  the  very  question  of  restoration  of  pur- 
chasing power.  We  have  been  talking  for  over  a  year  about 
restoring  the  purchasing  power  to  the  farmers  and  that  if 
we  did  restore  the  purchasing  power  to  the  farmers  and 
laborers  of  this  country  we  would  solve  the  depression. 

In  that  connection  I  quote  from  a  statement  made  by  the 
legislative  representative  of  the  National  Grange  in  a  letter 
addressed  to  every  Congresssman: 

While  It  is  the  declared  policy  of  Congress,  M  set  forth  In  the 
Agrlcult\iral  Adjtistment  Act,  to  reestablish  and  maintain  the 
same  price  parity  between  agricultural  and  ii^dtistnal  commod- 
ities which  obtained  In  the  pre-war  period,  the  latest  index  of 
the  Department  of  Agriculture,  Issued  on  December  29,  shows  that 
the  average  level  of  farm  prices  now  la  only  68  percent  of  the 
pre-war  level.  Prices  paid  by  farmers  tor  commodities  bought 
stand  at  118.  This  makes  a  spread  of  50  points  to  the  disadvan- 
tage of  agrlculttire. 

Then  I  quote  from  one  of  our  local  newspapers,  and  one 
that  is  not  at  all  unfriendly,  by  any  means,  as  you  will 
judge  by  the  title,  "  United  States  Aid  Boosts  Farm  Income 
Here."  That  refers  to  one  particular  county.  Then  they 
proceed  to  say  that  the  "dairy  farmers  were  aided  for  a 
short  period  through  the  establishment  of  a  Chicago  milk- 
marketing  code  and  a  subsequent  advance  in  price,  but  on 
December  20  the  entire  agreement  was  withdrawn." 

And  again: 

Prices  of  milk  paid  by  factories  were  considerably  lower  most 
of  the  time  but  showed  some  Improvement  late  In  the  year  as 
trade  agreements  went  Into  effect.  Diuing  December,  however, 
there  was  a  bad  break  In  butter  and  cheese  prices.  Prices  of 
livestock  remained  low  throughout  the  year.  Hogs,  after  advanc- 
ing weU  above  $5  during  the  fall,  dropped  back  practically  to 
the  $3  mark  before  the  year  ended,  imposition  of  prooeaslng  taxes 
tending  to  depress  rather  than  raise  the  price.  Feeds  of  all 
sorts  were  scarce  during  the  year,  and  prices  hlglx  In  relaUon 
to  livestock  prices. 

My  point  is  this,  that  if  we  make  an  honest  attempt  to 
restore  the  purchasing  power  of  the  farmers  of  this  cotmtry 
we  will  go  a  long  way  toward  recovery  and  that  we  are 
kidding  ourselves  when  we  attempt  to  keep  the  farmers 
down  and  prevent  them  from  going  to  the  open  market  to 
purchase  their  normal  needs.  We  are  kidding  ourselves  if 
we  expect  to  have  any  return  to  normalcy  under  any  such 
condition  as  that.    I  submit  for  your  consideration  at  this 
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time  that  we  ought  to  declare  fearlessly  the  program  al 
providing  a  lower  interest  charge  to  the  larmers  ol  this 
Nation. 

[Here  the  gavel  feDJ 

Mr.  HOPE.  I  srield  10  minutes  to  the  gentleman  froii 
Minnesota  [Mr.  Shoemaker]. 

Mr.  SHOEMAKER.  Mr.  Chairman,  we  are  a  great  na- 
tion; in  fact,  we  sit  down  in  the  morning  at  our  breakfast 
table  and  we  ask  a  beneficent  God  to  be  kind  to  us,  to  give 
us  weather,  to  give  us  rain,  to  give  us  sunshine,  so  that  we 
may  produce  the  necessary  blessings  of  life  and  then,  after 
our  prayers  are  answered  and  a  great  abundance  is  givei 
unto  us,  we  turn  around  and  destroy  that  which  we  askei 
the  Lord  to  give  us. 

I  always  knew  we  were  crazy.  I  alwasrs  knew  the  systeia 
was  crazy,  but  I  never  did  think  we  would  ever  come  to 
the  time  where  we  would  take  crutches  away  from  cripple  i 
soldiers,  pensions  away  from  our  patriots,  cut  our  Fedeni 
employees'  wages,  and  tax  ourselves  good  money  to  destrc^ 
the  things  that  it  cost  us  money  to  produce.  This  is  jiut 
exactly  what  we  have  done,  and  it  is  against  all  laws,  bot  i 
the  laws  of  Ood  and  of  nature. 

This  great  Christian  Nation  of  ours!    If  there  is  no  oth^r 
thing  that  we  can  say  that  we  accomplished  in  the  last  a 
ministration,  we  can  at  least  say  this:  We  can  say  that  fc^r 
centuries  and  centuries,  according  to  Indian  mythology 
lore,  the  IzMiians  of  the  arid  territory  in  our  great  Sow 
west,  the  Maricopas.  the  Pimas,  the  Apaches,  the  Utes. 
Hopis.  and  various  other  tribes,  used  to  pray  to  vario 
<^n4m^u  and  spirits:  and  among  the  birds  and  the  gods 
they  had  was  the  blue  eagle.    The  blue  eagle  was  kno 
among  them  as  the  "  thimder  bird  ",  the  bird  that  bro 
rain.    So  as  far  as  I  can  see,  even  our  blue  eagle  is 
even   orlglnaL    Our   Christian   Nation   stole    it   from 
heathen  Indians,  whom  we  have  been  trying  to 
for  several  hundred  years. 

This  blue  eagle,  so  far  as  the  good  it  has  done  in  my  Sta^ 
Is  concerned,  reminds  me  a  great  deal  of  the  goofus  bir 
The  "  goofus  "  bird  is  the  only  bird  known  to  man  that  flii 
backward.  He  has  no  place  to  go  and  forever  to  get  the: 
and  they  say  that  the  only  damn  reason  that  he  flies  bac 
ward  is  because  he  does  not  give  a  damn  where  he  is  goink, 
but  be  likes  to  see  where  he  has  been.  [Laughter.]  Now,  1  !t 
us  at  least  take  on  as  much  intelligence  as  the  "  goofus  "  bir  1. 
Let  us  look  back  and  see  where  we  have  been.  Let  us  see 
what  we  have  done,  and  let  us  not  do  it  over  again. 

In  my  estimation,  with  this  bill  we  are  simply  doing  tlie 
same  thing  over  again.  We  are  simply  going  to  work  noiv 
and  we  are  putting  a  shot  into  the  arm  of  the  patient  thut 
we  know  is  going  to  die;  in  fact,  the  corpse  is  already  coll. 
but  we  are  going  to  put  several  billion  dollars  more  in  o 
that  corpse.  Not  only  this,  but  the  very  money  changes 
we  were  going  to  drive  out  of  the  temple  are  invited  o 
come  bock  and  buy  these  bonds  and  take  some  moe 
from  us.  tax  exempt,  of  course. 

With  oar  estimated  debta  at  the  end  of  this  teaslon  it 
$32,800,000,000  at  4  percent  we  are  paying  interest  alone  o 
the  money  changers  amounting  to  11,280,000.000,  or  aii- 
proximately  $130  for  every  man,  woman,  and  child,  re- 
gardless of  eotor.  race,  or  creed,  whether  they  have  t! 
right  senses,  are  on  the  outside  of  penitentiaries  and  i 
sane  asylums,  or  whether  they  are  Inside;  or  about  8800 
every  family  of  five. 

Where  are  we  foing  to  end?  Where  are  we  got 
Possibly  there  is  some  consolation  in  the  fact  that 
might  as  well  hang  for  a  sheep  as  a  lamb.  Ws  have 
using  the  agricultural  situation  as  a  political  football  fbr 
the  last  30  years,  and  every  move  that  has  been  made  heie 
to  help  the  farmer  has  put  the  farmer  deeper  in  the  hcae 
and  put  the  Nation  deeper  in  the  hole,  and  has  destroyed 
industry  along  with  the  farmer. 

In  the  month  of  December  hogs  reached  on  the  avera 
the  lowest  price  they  have  ever  brought  for  the  past  ^ 
years  at  South  St.  Paul,  of  $2.85  a  hundred. 

The  farmer  with  com  in  his  bins — they  were  helping  oiit 
by  lending  him  45  cents  a  bushel  on  his  com;  and  it  tak  » 


a  bushel  of  com  to  make  approximately  10  pounds  of  pork. 
At  that  rate  a  bushel  of  corn  turned  into  pork  would  sell 
for  28%  cents,  while  if  the  farmer  borrowed  money  from 
the  Government  at  45  cents  a  bushel,  he  could  borrow  the 
money  on  his  corn  and  say,  "  To  hell  with  the  Govern- 
ment! I  get  more  in  the  loan  than  I  can  get  for  the  corn 
after  I  put  it  into  pork." 

This  is  the  situation,  and  all  the  time,  while  the  N.R.A.  is 
supposed  to  be  helping  the  farmer,  it  has  helped  only  the 
big  packer  and  the  big  gambler. 

I  want  to  give  you  just  a  few  figures. 

Swift  L  Co.'s  year  book  for  1934  shows  that  the  net  Income 
of  the  company  for  the  year  1933  was  $10,149,582.22.  These 
figxires  are  rather  interesting  in  view  of  the  fact  that  they 
show  a  loss  in  the  preceding  year  of  five  million  three  hun- 
dred and  seventy-seven  thousand  and  some  odd  dollars. 
The  Wilson  Packing  Co.,  in  its  statement  of  October  28, 
1933,  shows  net  earnings  of  $2,935,000  compared  with  a  loss 
of  $273,192  for  last  year.  The  Cudahy  Packing  Co.  shows 
net  earnings  of  $1,813,000  against  $905,000  a  year  ago.  The 
Hormel  Co.,  of  Austin,  Minn.,  shows  a  net  profit,  after  all 
taxes  are  paid,  of  $635,780  compared  with  $464,000  the 
preceding  year. 

So  on  down  the  line.  Everything,  practically,  that  the 
farmer  buys  or  that  the  farmer  deals  in,  the  farmer  gets 
the  rotten  end  of  the  deal;  and  as  to  the  NJI.A.  up  in  my 
State,  in  ma^y  of  our  communities  the  farmers  are  banding 
together  in  lots  of  three  or  four  or  five  hundred  and  march- 
ing into  the  cities  and  villages  and  making  every  business 
man  take  down  the  blue  eagle. 

We  can  get  good  50 -cent  overalls  for  $1.50  a  pair  and 
ever3rthing  else  in  practically  on  a  like  basis.  A  set  of  cutter 
knives  for  a  silo  filler  that  ordinarily  costs  $7.50  now  costs 
the  farmer  $21;  and  when  he  asks  why,  he  is  told.  "  N.R-A." 
Call  it  chiseling  or  call  it  what  you  please. 

We  had  a  prohibition  law  that  made  snoopers  out  of  a  few 
people  because  there  were  a  few  people  interested  in  finding 
out  about  the  bootlegger,  but  the  NJl-A.  has  made  a  bunch 
of  stool  pigeons  and  snoopis  and  spies  out  of  practically 
every  man  in  the  United  States  that  is  in  business,  spying 
on  his  neighbor,  and  we  are  building  up  an  ethical  standard 
by  snooping  and  spying  and  being  stool  pigeons. 

Oh,  my  friends,  there  is  one  thing  to  do.  I  hear  man 
after  man  get  up  here  and  say.  "  I  do  not  believe  in  tax-free 
bonds."  Neither  do  I.  but  I  have  guts  enough  to  vote 
against  them.  I  am  going  to  vote  the  way  the  President 
told  you  he  was  going  to  do.  I  believe  that  we  should  pass 
the  Frazier  bill  as  a  substitute  with  the  interest  rates  in  it 
of  IV2  percent  and  issue  money  without  any  interest,  leav- 
ing the  money  changers  out  in  the  cold.  When  we  do  that, 
Members  of  this  House,  then  we  will  be  standing  by  the 
President,  doing  the  thing  he  asked  us  to  do  when  he  said 
that  we  should  dilve  the  money  changers  out  of  the  temple. 

With  all  the  arguments  here  we  cannot  remedy  these 
things  without  going  on  and  making  more  mistakes.  I  am 
for  the  farmer.  Twenty-four  States  in  this  Union  have 
petitioned  and  implored  the  Representatives  In  Congress 
asking  Congress  to  favor  the  Frazier  bill,  but  we  could  not 
even  get  it  considered  in  committee.  I  hope  you  will  sub- 
'itltute  the  Frazier  bill  for  this  bill  and  do  away  with  the 
money  changers  and  the  high  rates  of  interest  forever. 
[Applause.] 

Mr.  JONES.  Mr.  Chairman,  I  yield  5  minutes  to  the  gen- 
tleman from  Oregon  I  Mr.  Pitucil, 

Mr.  PIERCE.  Mr.  Chairman,  this  biU.  H.R.  6670,  makes 
possible  the  creation  of  the  Federal  Farm  Morttfa«e  Cor- 
poration, with  a  capital  of  $200,000,000,  all  to  be  fcubscribed 
for  by  the  Oovermnent. 

TUs  corporation  will  be  under  the  complete  domination 
of  the  Governor  of  the  Farm  Credit  Administration,  because 
he  appoints  two  dlxeclors  and  can  remove  them  at  will.  It 
provides  for  the  issuance  and  sale  of  two  thousand  millions 
of  tax-exempt  Government  bonds  to  provide  money  to  be 
lent  to  the  farmers.  It  is  the  purpose  of  this  proposed  bill  to 
make  easier  the  operation  of  the  present  farm  mortgage  law 
passed   last   spring.    It   also   provides   for   increasing   the 
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amount  of  money  that  may  be  lent  upon  second  mortgages. 
The  existing  law  provided  for  two  hundred  millions  to  be 
lent  on  second  mortgages.  This  amount  is  almost  ex- 
hausted. Under  the  present  bill  this  fund  is  increased  by 
six  hundred  millions.  Tlie  second-mortgage  provision  of 
the  law  has  been  found  to  be  very  effective  and  helpful. 

The  present  extremely  low  valuations  placed  upon  farm 
property  by  the  Federal  land-bank  appraisers  has  made  the 
second -mortgage  provision  the  only  chance  many  farmers 
have  to  secure  money  for  refinancing.  The  second-mort- 
gage provision  allows  a  loan  of  75  percent  of  appraised 
value  and  up  to  a  total  amount  of  $5,000.  Had  it  not  been 
for  this  provision,  the  law  we  passed  last  spring  would  have 
been  almost  a  complete  failure.  We  should  never  lose  sight 
of  the  fact  that  there  will  be  a  tremendous  loss,  perhaps  as 
much  as  50  percent  under  this  second-mortgage  provision. 
Notwithstanding  the  colossal  losses  that  will  result  from 
the  second  mortgages,  the  plan  has  saved  thousands  of  farm 
homes  from  immediate  foreclosure. 

The  partial  failure  of  the  present  law  has  resulted  largely 
from  its  administration.  No  truer  statement  was  ever  made 
than  that  by  Pope,  when  he  said: 

For   forms    of    government    let    fools    contest. 
Whatever  is  best  administered  is  best. 

The  Federal  land  banks  have  been  administered  almost 
solely  in  the  interest  of  the  mortgagees.  They  were  not  or- 
ganized to  take  care  of  the  immense  amount  of  business 
suddenly  thrown  upon  them.  Almost  one  half  of  all  com- 
mercial banks  in  the  farming  area  that  were  doing  business 
5  years  ago  are  in  some  form  of  a  receivership,  and  the  re- 
maining solvent  banking  institutions  in  that  area  are  not 
lending  money  to  those  engaged  in  horticultural  and  agri- 
cultural pursuits.  Five  years  ago  there  were  also  thousands 
of  individuals  lending  money  to  farmers  for  capital  invest- 
ment as  well  as  for  operating  expenses.  Many  insurance 
companies  were  then  freely  lending  to  farmers  for  capital 
investment.  Today  practically  all  of  these  lending  activities 
have  ceased  to  furnish  money  for  capital  investment  or 
operating  expenses. 

When  the  agricultural  producer  needs  and  must  have 
money  to  stay  the  hand  of  foreclosure  and  pay  necessary  op- 
eration, he  now  finds  the  Federal  Government  the  one  pos- 
sible source  of  supply.  A  few  days  ago  there  was  placed  on 
our  desks  a  statement  of  Governor  Myers,  of  the  Federal 
Farm  Credit  Administration,  showing  an  immense  increase 
in  business  and  total  loans  of  more  than  a  biUion  and  one 
quarter  dollars.  Large  as  it  appears  on  paper,  it  cannot 
aggregate  as  much  as  5  percent  of  the  amount  lent  5  years 
ago  to  the  same  producers.  Much  as  the  Federal  land  bank 
has  done.  It  has  not  supplied  the  credit  necessary  to  suc- 
cefjsful  operation  of  the  producing  Interests. 

The  present  proposed  bill  will  aid  only  in  a  minor  degree. 
The  entire  Federal  land-bank  system  should  be  reorgan- 
ized and  be  farm -controlled  and  not  banker-controlled  as  it 
is  today.  Loans  should  be  made  directly  from  the  bank  to 
the  farmers.  The  local  organizations  of  the  system  have 
failed  to  function.  Before  the  Agricultural  Committee  of 
the  Honut  the  Government  officials  of  the  lending  agencies 
admltti'd  that  the  appraisers  for  the  bank  were  Instructed 
to  estimate  the  value  of  land  by  capitalizing  the  net  Income 
on  the  price  level  that  prevailed  from  1909  to  1914.  which 
waH  estimated  to  be  40  percent  higher  than  the  present  price 
level.  These  officials  further  btated  that  If  present  prices  of 
farm  products  were  used  as  a  ba.sin.  there  could  be  no  farm 
loan«  made  at  this  time,  as  there  was  very  little  or  no  value 
In  land  when  estimated  upon  the  profiU  to  be  made  by  rais- 
ing farm  products  and  selling  them  at  preoent  price  levels. 
I  believe  this  is  true.  To  my  mind  it  proves  conclusively 
that  the  present  law  and  the  propcjcd  bill  are  both  doomed 
to  fiat  failure,  and  money  lent  under  this  law  will  be  largely 
lost  unless  there  is  a  decidedly  higher  level  for  farm  prod- 
ucts. Creating  scarcity  by  subsidy  cannot  be  a  permanent 
cure.  This  year  wc  have  enjoyed  a  real  Increase  in  the 
price  of  wheat  owing  to  the  fact  that  we  raised  a  60-percent 
crop,  not  producing  enough  in  the  United  States  to  care  for 
our  own  needs.    This  shortage,  together  with  the  money 


from  the  allotment  plan,  has  in  many  sections  brought  the 
returns  to  the  wheat  grower  nearly  up  to  the  cost  of  pro- 
duction. Acreage  will  be  somewhat  reduced  next  year. 
Supposing  wind  and  weather  are  favorable,  and  we  pro- 
duce practically  a  normal  crop,  which  is  very  possible,  then 
we  may  find  our  prices  possibly  one  third  less  next  year. 

The  underlying  farm  problems  have  not  yet  been  solved, 
nor  have  they  been  seriously  attacked  by  legislative  bodies. 
I  mean  interest,  taxes,  marketing,  and  the  creation  of  de- 
mand for  farm  products  by  providing  necessary  buying 
power.  The  hungry  world  would  soon  make  our  surpluses 
vanish  if  that  hungry  world  could  only  work,  earn,  and  eat. 
The  financiers  of  the  East  might  just  as  well  face  the  facts 
and  admit  with  us  of  the  West — we  who  hold  the  titles  to 
the  farming  land — that  the  country  is  on  the  road  to  ruin 
and  bankruptcy  unless  there  is  a  real  advance  in  prices  of 
farm  products.  I  know  there  has  been  an  improvement, 
and  I  am  proud  of  it;  and  this  administration  is  largely 
responsible  and  should  have  the  credit,  but  the  improvement 
that  we  have  made  is  not  built  on  a  firm  fotmdation.  Some 
farm  products  have  received  practically  no  benefit.  Beef, 
hogs,  butter  fat,  and  other,  many  pther  products  are  still 
selling  below  the  cost  of  production.  Interest  cannot  be 
paid,  taxes  cannot  be  met  until  there  is  a  real  advance  in 
the  prices  of  farm  products. 

We  followers  of  the  administration  are  proud  of  the  fact 
that  millions  have  been  put  back  to  work,  thanks  to  the 
courage  and  advanced  thinking  of  our  President,  who  has 
been  extremely  active  in  his  effort  to  find  emplojrment  for 
idle  millions.  Last  week  21  who  had  obtained  work  in  Port- 
land, Oreg.,  with  the  C.W.A.  telegraphed  the  President 
their  appreciation  of  the  opportunity.  At  the  same  time 
on  the  same  day  2,000  assembled  in  a  hall  in  the  same  city 
and  begged  for  a  chance  to  labor  for  their  living.  One  had 
a  job,  99  still  on  the  line  of  want.  We  are  far  from  being 
out  of  the  woods.  Our  President  is  certainly  trying  to  solve 
the  problems.  I  am  a  follower,  I  am  a  defender  of  this 
brave,  fearless  leader. 

I  am  a  firm  believer  in  the  quantitative  theory  of  money. 
We  are  off  the  gold  standard  and  probably  will  never  return 
to  it.  A  few  years  ago  we  had  in  our  banks  deposits  of  bil- 
lions of  dollars  which  took  the  place  of  currency.  These 
deposits  have  been  seriously  depleted,  for  one  half  of  the 
banks  in  the  farming  area  no  longer  exist  and  the  other 
half  have  no  money  to  lend  to  agricultural  interests.  We 
should  have  more  of  the  circulating  medium,  so  that  it  will 
take  less  hogs  and  less  butter  fat  to  obtain  some  of  this 
much-desired  currency.  Yea;  a  cheaper  money,  if  you 
please,  and  a  higher  value  for  products. 

This  bill  calls  for  two  thousand  millions  of  tax-exempt 
Government  bonds  to  be  sold  to  the  investing  public.  I 
signed  the  minority  report,  because  I  believe  it  will  be  far 
better  for  all  concerned  to  issue  currency  as  loans  are  made, 
then  lend  the  money  to  the  farmer  at  2  percent  with  amor- 
tization of  1  percent  annually.  As  the  borrowers  pay  inter- 
est and  the  payments  on  the  principal  each  year,  then  let 
the  Government  reduce  the  outstanding  currency  by  an 
amount  equal  to  the  amount  collected.  By  this  method  the 
entire  debt  would  be  wiped  out  In  about  20  years.  It  could 
not  In  any  sense  be  called  flat  money.  It  woiAld  have  behind 
It  farm  land  valued  at  twice  the  amount  of  the  outstandinn 
currency.     • 

The  farmer  ought  to  have  money  at  2  percent.  He  cannot 
pay  high  interest  because  the  Invested  money  cannot  earn 
It.  High  interest  means  the  death  of  the  capitalistic  system 
because  it  demands  an  artificial  return  instead  of  actual 
earning.  I  freely  admit  that  the  capitalistic  system  has 
been  largely  responsible  for  the  development  of  this  civiliza- 
tion, but  the  lender  of  money  has  no  right  to  a  higher  rat« 
of  interest  than  the  normal  increase  of  wealth  when  com- 
puted through  a  series  of  years,  and  this  is  about  2  percent. 
The  attempt  to  collect  enormous  dividends  and  high  interest 
is  partly  responsible  for  the  threatened  collapse  of  the 
capitalistic  system.  Under  the  plan  of  issuing  currency  in- 
stead of  bonds,  there  would  be  a  controlled  inflation  which 
of  itcelf  would  force  higher  prices.    Under  the  Home  Loan 
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Act  I  wouW  alw  tesw  currency  instead  of  selling 
The  Presi<lent  said  but  a  short  time  ago  that  all  that  the 
bonds  of  the  United  States  have  behind  them  is  the  faith  a^d 
confidence  of  the  Government.  The  currency  plan  sugges 
in  the  minority  report  woiild  have  behind  it  as  aecuriiy 
homes  and  farms  valued  at  twice  the  amount  of  the  out- 
standing currency.  If  currency  is  issued,  debts  can  be  pai  d, 
interest  can  be  met.  prosperity  and  confidence  will  return. 

The  farm  problems  are  wrapped  up  in  and  part  of  t  le 
unemployment  problem.  The  long  line  of  unemployed  "Wll 
exist  for  years  to  come.  Machinery  has  displaced  men  and 
women  by  thousands.  All  cannot  fhid  employment  todiiy 
even  with  the  80-hour  week.  It  is  said  by  experts  that  if 
industry  were  producing  at  the  rate  of  production  of  5  yea  rs 
ago.  there  would  still  be  from  three  to  six  miBlons  unemploy«  d. 
so  fast  has  machinery  come  to  displace  the  workers.  Tro 
years  ago  it  took  2.000  men  to  make  a  certain  nimiber  of 
automobile  bodies.  The  factory  today  has  automatic  mi- 
chtnery  which  enables  200  men  to  do  the  work.  One  m  in 
In  the  steel  Industry  can  do  today  with  the  aid  of  automa  ic 
machinery  what  four  men  did  l)efore  the  war.  "nus  mi- 
chinery  cannot  be  abandoned.  That  would  be  a  step  bac  c- 
ward.  Machines  are  our  slaves.  Neither  can  we  allow  tie 
adroit  financiers  to  capitalize  these  machines,  kick  tie 
workers  into  the  streets,  and  take  all  the  profits  resulttig 
from  the  operations  of  the  machines.  Machines  eat  lo 
potatoes,  consume  no  hogs,  use  no  bread.  Unemployed 
workers  must  never  pile  up  again  as  they  have  tn  the  dark(  st 
hours  of  the  depression.  At  one  time  almost  one  third  of 
the  adult  population  was  being  fed  by  charity,  and  one  hi  ilf 
of  the  children.  Think  of  the  possible  effect  on  futirc 
generations!  It  is  simply  appalling.  Unemployment  cin 
be  remedied  only  by  long-time  planning.  The  new  deal  is 
an  honest  attempt  to  save  our  present  capitalistic  civiliza- 
tion by  abolishing  the  abuses  that  have  grown  up  under  it. 
I  know  the  effect  of  intrenched  privilege,  and  I  understaid 
the  dominattng  power  of  the  greedy  and  the  fight  they  Mill 
make  to  prevent  fair  dealing  for  the  benefit  of  the  massjs. 
It  is  not  now  too  late,  but  it  soon  may  be  too  late  or 
civilization  to  save  itself. 

The  recent  decision  of  the  Supreme  Court  in  the  Minre- 
sota  case  over  a  State  law  granting  a  moratorium  on  moi  t- 
gage  foreclosures  has  given  courage  and  hope  to  those  w  lo 
arc  struggling  for  economic  Justice.  We  can  never  return 
to  the  old  days;  we  are  on  a  new  road,  and  it  is  a  one-way 
road.  We  are  not  going  back.  We  are  trying  to  maintain 
a  highly  developed  mechanized  industrial  civilization  side  ay 
side  with  a  highly  developed  and  mechanlaed  agricultui  al 
civilization. 

Nearly  one  quarter  of  our  people  still  Hve  on  f arris. 
Bankrupt  these  farmers;  take  them  out  of  the  picture; 
say  to  the  farmers  of  America,  "  You  must  be  peasants  fc  r- 
CN-er";  say  to  the  farmers  of  America.  "You  can  no  lonjer 
make  a  profit  on  3rocir  farm  products  " — and  it  will  mc  an 
that  the  farmers  of  America  will  no  longer  pay  interest, 
no  longer  pay  taxes;  the  whole  system  crumbles. 

The  income-tax  returns  for  1929  show  that  2  percent  of 
the  people  enjoyed  two  thirds  of  the  net  Income  of  all  tie 
people.  These  returns  furtlier  showed  that  504  of  the  f<  r- 
timate  multimillionaires  had  income  sufficient,  when  added 
together,  to  buy  and  pay  for  all  the  wheat  and  cotton  grown 
in  the  United  States,  the  growing  of  which  Inquired  tpe 
effort  of  two  and  one  half  millions  of  people.  During  me 
last  third  of  a  century  the  share  of  capital  in  the  prol|ts 
of  industry  has  increased  more  than  five  times,  owing 
machinery  and  mass  production.  Labor's  share  has  betn 
less  than  it  was  a  third  of  a  century  ago.  The  share  of 
capital  increased  five  times;  the  share  of  laJxnr  diminished. 
No  wonder  the  laboring  masses  cannot  buy  farmers'  prcd 
ucts.  The  financial  world  ^lotild  face  this  existing  situatipn 
BOW.  before  the  hungry,  violent  mobs  gain  control. 

"nie  bonds  and  the  interest  thereon  which  this  bill  pi{o 
vides  for  sale  to  a  trusting  public  cannot  he  paid  by  tie 
farmer  borrowers  imless  they  can  get  more  for  their  prod 
ucts  than  the  actual  cost  of  production.    To  give  cmplcy 


ment,  money  must  be  provided  by  billions,  not  by  tax-exempt 
bond  issues  but  by  gift  and  inheritance  taxes. 

The  Recovery  Act  of  last  June  provided  for  a  very  fair 
capital  levy  of  $1  on  every  $1,000  of  declared  capital  of  cor- 
porations; also  of  5  percent  of  all  money  earned  by  corpora- 
tions before  dividends  were  declared  and  additional  5  percent 
where  dividends  to  be  declared  exceeded  12  ^^  percent.  This 
levy  was  set  aside  by  Executive  order  December  31,  1933, 
because  of  anticipated  returns  from  the  liquor  traflSc.  This 
capital  levy  should  be  reenacted  so  as  to  raise,  not  only  the 
two  hundred  millions  anticipated  under  the  Recovery  Act 
but  at  least  twice  that  amount  annually.  Continue  the  C.C.C. 
camps,  continue  to  increase  the  activities  of  the  Civil  Works 
until  all  may  find  jobs,  continue  the  activities  of  the  Public 
Works  untU  there  are  jobs  for  all.  Stop  the  issuance  of 
bonds.  We  cannot  close  our  eyes  to  the  fact  that  our 
national  debt  will  be  almost  doubled  in  4  years. 

Is  there  not  some  solution  of  our  economic  problem  other 
than  the  creation  of  an  enormous  and  terrifying  public 
debt?  Is  it  not  possible  that  the  solution  lies  in  lowered 
interest  rates  for  the  use  of  money,  fewer  tax-exempt  bonds, 
and  more  currency  backed  by  the  values  in  farms  and 
homes? 

Mr.  HOPE.  Mr.  Chairman.  I  yield  2  minutes  to  the 
gentleman  from  Tennessee  [Mr.  Taylor  1. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Chairman,  I  have  been 
somew^hat  amused,  perhaps  more  or  less  cynically,  by  the 
claims  of  the  gentlemen  on  the  opposite  side  of  the  Chamber 
that  the  condition  of  the  farmer  had  materially  improved 
diu-ing  the  last  12  months.  So  far  as  my  personal  observa- 
tion goes,  the  exact  reverse  is  true,  particularly  so  far  as  the 
livestock  farmer  is  concerned.  I  can  only  account  for  these 
extravagant  claims  of  our  Democratic  friends  on  the  theory 
that  they  are  simply  "  whistling  while  passing  through  a 
graveyard." 

Mr.  KNUTSON.    How  about  the  dairy  farmer? 

Mr.  TAYLOR  of  Tennessee.  And  the  dairy  farmer  also. 
During  the  congressional  vacation  I  took  occasion  to  go 
into  this  subject,  more  or  less,  and  I  found  in  my  district 
that  beef  cattle  of  the  first  grade  were  selling  as  low  as  2 
cents  a  pound,  and  that  3  cents  a  poimd  was  considered  a 
high  figure. 

Mr.  DOXEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TAYLOR  of  Tennessee.  I  am  sorry.  I  have  not  the 
time  to  yield.  I  rose  particularly  to  speak  of  the  plight 
of  the  fanner  so  far  as  tobacco  is  concerned,  particularly 
in  my  district.  The  tobacco  industry  has  become  quite  an 
outstanding  industry  in  east  Tennessee,  and  until  the  last 
crop,  a  very  profitable  one;  and  whereas  last  year  the  tobacco 
growers  were  receiving  on  an  average  about  14 '  2  cents  a 
pound  for  tobacco,  during  the  season  just  closed  they  have 
been  receiving  on  an  average  less  than  9  cents  a  pound. 
I  have  in  my  hand  a  transcript  of  one  sale  in  a  warehouse  in 
my  home  town.  This  farmer  sold  700  pounds  of  tobacco 
on  January  11,  this  year,  and  the  price  ranged  from  1  cent 
a  pound  to  10.2  cents  a  pound.  The  entire  sale  amounted 
to  $94.05.  On  this  particular  sale  the  warehouse  charges 
were  $1.50  and  the  commission  $4.77.  whereas  last  year  on 
exactly  the  same  transaction,  the  warehouse  charge  would 
have  been  $1.50  and  the  then  commission  would  have  been 
$2.86.  which  means  that  this  farmer  on  this  one  transac- 
tion sustained  a  net  loss  of  $3.41.  thanks  to  the  beneficent 
service  of  the  Blue  Eagle,  to  say  nothing  of  the  depression 
in  the  price  of  his  product. 

Mr.  Chairman,  it  is  manifest  that  the  tobacco  farmer  can- 
not survive  these  low  prices  with  the  added  penalty  which 
the  N.I.R-A.  code  inflicts.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Tennessee  has  expired. 

Mr.  HOPE.  Mr.  Chairman,  I  srield  10  minutes  to  the 
gentleman  from  Oregon   [Mr.  MottI. 

Mr.  MOTT.  Mr.  Chairman,  I  realize  perfectly  that  de- 
bate on  this  bill  is  futile,  although  it  comes  in  under  the 
ordinary  rules  of  the  House.  The  chances  are  there  will 
be  few  amendments  offered  and  whatever  amendments  are 
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offered  will  probably  be  voted  down  almost  unanimously. 
This  is  an  administration  bill,  and  it  will  go  through  just 
'  as  the  administration  wants  it.  At  the  end  of  this  debate 
I  understand  a  motion  will  be  offered  to  substitute  the 
provisions  of  the  Frazier  bill  for  this  bill.  I  realize  that 
that  motion  will  be  held  to  be  not  germane,  just  as  it  was  at 
the  last  special  session  of  the  Congress,  when  this  same 
issue  was  before  this  body.  I  realize,  furthermore,  that 
when  the  debate  is  finished,  whatever  objections  may  be 
offered,  everyone  will  vote  for  the  bill,  including  myself. 

It  may  seem,  therefore,  that  the  offering  of  any  objec- 
tions or  any  amendments  to  the  bill  is  simply  a  waste  of 
time.  and.  indeed,  in  a  way  it  is.  I  feel,  however,  that  I 
would  not  be  doing  my  duty  to  the  people  I  represent  if  I 
did  not  raise  my  voice  in  support  of  the  motion  which  will 
be  made  to  substitute  the  Frazier  bill  for  this  bUl.  The 
people  of  the  State  of  Oregon  at  the  last  regular  session  of 
their  legislature  and  also  at  the  last  special  session  of  the 
legislature,  formally  memorialized  Congress  to  pass  the 
Frazier  bill.  Within  the  past  few  months  24  other  States 
have  also  memorialized  the  Congress  of  the  United  States 
to  pass  the  Frazier  bill.  The  Frazier  bill  has  been  en- 
dorsed by  every  national  farm  organization  in  this  coun- 
try. It  has  been  endorsed  by  the  Farmers'  Union  and  by  the 
National  Grange.  It  has  received  more  thoughtful,  mature 
consideration  over  a  period  of  years  than  any  other  farm- 
relief  proposal  that  has  ever  been  made  in  this  country. 
It  is  better  understood  by  the  people  than  any  other  farm- 
relief  proposal. 

Almost  every  agricultural  economist  of  note  has  declared 
himself  in  favor  of  the  Frazier  bill  as  the  solution  of  the 
farm -mortgage  refinancing  problem.  Yet.  for  some  reason, 
we  have  never  been  able  to  get  the  Frazier  bill  out  of 
committee.  Neither  have  we  been  able  to  get  the  Committee 
on  Agriculture  of  this  House  to  report  the  Frazier  bill  or 
even  to  consider  it. 

Gentlemen  will  remember  when  the  original  of  the  pend- 
ing bill  was  discussed  at  the  last  session  that  there  was  some 
hope,  iii  the  opinion  of  most  of  us.  that  the  provisions  of 
the  Frazier  bill  might  be  substituted  for  it.  The  merits  of 
the  Frazier  bill,  therefore,  as  opposed  to  this  bill,  were  very 
thoroughly  discussed.  During  all  of  that  discussion  there 
was  not  one  word  offered  in  this  body  in  criticism  of  the 
Frazier  bill.  On  the  other  hand,  practically  eveiVone  who 
talked  freely  upon  the  subject  admitted  that  the  Frazier 
bill  was  a  better  bill  for  the  farmer  and  that  if  it  were  pos- 
sible to  bring  the  Frazier  bill  before  the  House  they  would 
vote  for  it. 

I  ask.  What  is  the  reason  for  such  a  situation?  Why 
should  it  be  either  impossible  or  improper  to  bring  before 
this  House  for  consideration  a  bill  in  which  the  majority 
of  us  believe?  Are  we  to  subserve  and  substitute  all  of  our 
own  ideas  for  the  ideas  of  the  administration  and  its  eco- 
nomic agricultural  advisers?  If  we  are.  then  I  say  it  is 
time  for  this  body  to  adjourn  sine  die.  If  not,  then  I  say  it 
is  time  for  the  Members  of  the  body  to  do  a  little  thinking 
on  their  own  account  and  begin  to  function  as  a  legislative 
body.     [Applause.] 

I  intend  to  vote  for  the  bill,  of  course,  because  it  is  better 
than  nothing,  and  because  it  is  the  only  bill  on  this  subject 
that  will  be  offered  to  us  by  the  administration  leaders 
during  this  session  of  the  Congiess.  and  the  only  farm 
mortgage  bill  which  the  majority  will  permit  a  vote  to  be 
taken  on.  Yet,  as  between  the  Frazier  bill  and  the  pending 
bill.  I  do  not  see  how  anyone  in  the  exercise  of  his  own 
judgment  could  prefer  the  latter.  The  Frazier  bill  under- 
takes to  refinance  all  farm  mortgages  in  this  country — and 
refinance  them  at  a  rate  of  interest  which  the  farmers  can 
afford  to  pay.  Everyone  knows  that  the  farmer  cannot 
afford,  under  existing  circumstances,  to  pay  5  percent  or 
4 '2  or  even  4  percent.  Three  percent  is  as  much  as  any 
agricultural  economist  has  declared  the  farmer  can  pay. 
The  Frazier  bill  undertakes  to  refinance  these  mortgages  at 
a  total  of  3  percent,  IV2  percent  to  be  applied  upon  the 
principal  arid  1^4  percent  to  be  applied  upon  the  interest, 
the  whole  loan  to  be  amortized  over  a  period  of  47  years. 


It  undertakes  to  do  this,  not  by  the  issuance  of  bonds,  pay- 
ment of  which  will  have  to  be  borne  ultimately  by  the  tax- 
payers, but  by  the  issuance  of  Federal  Reserve  notes  based 
on  the  farm  mortgages  themselves.  That  is  not  inflation,  as 
some  have  contended.  It  is  expansion  of  the  currency,  if 
you  like,  but  it  is  controlled  expansion,  a  safe  expansion, 
and  it  is  a.  scheme  under  which  the  farmer  can  be  refinanced 
at  a  rate  of  interest  which  he  can  afford  to  pay. 

Under  the  present  bill,  the  bonds  issued  must  of  necessity 
carry  a  high  rate  of  interest.  If  they  do  not  carry  a  high 
rate  of  interest,  then  the  public  will  not  sul)scribe  for  them. 
The  success  of  the  refinancing  scheme  in  the  pending  bill 
depends  entirely  upon  the  willingness  and  ability  of  the 
public  to  take  up  these  bonds.  Unless  they  are  issued  at  a 
higher  rate  of  interest  than  the  farmer  can  afford  to  pay, 
then  the  public  will  not  buy  them  and  the  whole  scheme,  in 
that  event,  would  collapse. 

Now,  I  ask  why  it  is  not  possible  for  the  Committee  on 
Agriculture  of  this  House  to  give  consideration  to  the  Frazier 
biU  and  if  that  committee  thinks  it  is  a  good  bill,  to  report  it 
out  and  let  us  vote  upon  it.  The  only  argument  that  has 
ever  been  advanced  against  the  Frazier  bill  is  that  it  is  not  a 
part  of  the  administration's  program,  but  if  we  are  to  be 
denied  a  vote  on  everjrthing  simply  because  it  is  not  a  part 
of  the  program,  then  I  repeat  the  House  of  Representatives 
has  ceased  to  function  as  a  legislative  body,  and  it  might  as 
well  turn  over  all  of  its  jurisdiction  to  the  executive  depart- 
ment. 

In  conclusion  let  me  say  that  those  of  us  who  favor  the 
Frazier  bill  represent  the  opinions  and  sentiments  of  more 
people  in  the  United  States  than  have  ever  agreed  upon  any 
piece  of  legislation  of  national  importance.  There  are  30,- 
000,000  farmers  in  this  country.  There  are  6,000,000  farm 
families.  Organizations  representing  all  of  those  farmers 
are  unanimously  in  favor  of  the  enactment  of  the  Frazier 
bill  as  a  part  of  any  agricultural  relief  program  that  may  be 
passed.  Until  we  do  this,  the  farmer  will  not  be  given  the 
relief  he  Is  entitled  to  and  it  will  be  a  long,  long  time  before 
he  can  look  into  the  future  with  any  confidence,  toward  that 
time  which  the  President  has  so  aptly  described  as  "the 
better  day."  [Applause.] 
Mr.  FORD.  Will  the  gentleman  yield? 
Mr.  MOTT.    I  yield. 

Mr.  FORD.  Would  the  gentleman  be  in  favor  of  applying 
the  same  conditions  to  home  and  other  mortgages  as  sure 
applied  in  the  Frazier  bill? 

Mr.  MOTT.  Offhand  I  would  not.  because  I  do  not  think 
the  necessity  exists  in  the  case  of  home-loan  mortgages 
which  exists  in  farm-loan  mortgages. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ore- 
gon [Mr.  Mott]  has  expired. 

Mr.  JONES.  I  yield  2  minutes,  Mr.  Chairman,  to  the  lady 
from  Kansas  [Mrs.  McCarthy]. 

Mrs.  MCCARTHY.  Mr.  Chairman,  a  great  deal  of  time 
has  been  consiuned  in  the  discussion  of  the  Frazier  bill,  but 
that  measiu-e  is  not  before  us  at  this  time.  I  am  just  sis  en- 
thusiastic about  the  Frazier  bill  as  any  person  who  has 
spoken,  and  my  name  was  one  of  the  first  attached  to  the 
petition  to  discharge  the  committee  and  bring  that  bill  on 
to  the  floor,  but  since  we  do  not  have  an  opportunity  to  vote 
on  that  bill  at  this  time,  and  it  is  not  properly  under  dis- 
cussion. I  think  we  should  confine  oiu:  remarks  to  the  matter 
in  hand.  If  there  is  no  possibility  at  this  time  of  getting 
the  Frazier  bill  enacted,  we  must  make  the  best  of  the  situa- 
tion as  it  really  is.  On  many  farms  it  is  impossible  to  re- 
finance the  loans  merely  because  the  principal  of  the  bonds 
is  not  guaranteed  as  well  as  the  interest. 

I  have  a  letter  before  me  froixi  one  of  my  constituents — 
and  I  have  received  dozens  of  them  just  this  past  week — 
stating  that  the  land  bank  had  approved  the  loan,  but  the 
mortgage  company  had  not  accepted  it  because  this  class  of 
Government  bonds  was  selling  below  par;  that  the  loan  com- 
panies had  refused  to  take  these  Government  bonds. 

With  such  a  situaikm  confrtmtinR  us  there  is  but  one 
thing  to  do  if  we  are  to  save  these  farm  homes,  and  that  is 
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to  guarantee  the  principal  as  well  as  the  interest  on  these 
bonds.  I 

There  is  a  demand  for  this  legislation  that  is  asked  todap, 
so  If  we  are  really  sincere  in  wanting  to  help  the  farmeis. 
we  must  pass  it. 

The  criticism  has  been  raised  that  this  bill  provides  mo  re 
tax-exempt  securities.  Answering  this  criticism,  let  nie 
a-sk  how  we  can  make  the  mortgagee  take  the  PederEd 
land-bank  b(HKls  if  they  are  not  tax  exempt,  when  othfer 
bonds  issued  by  the  Ck)vemment  escape  taxation?  [Ap 
plause.] 

[Here  the  gavel  feU.l 

Mr.  HOPE.  Mr.  Chairman,  I  jneld  10  minutes  to  the 
gentleman  from  Iowa  [Mr.  Gilchrist]. 

Mr.  GILCHRIST.  Mr.  Chairman,  at  the  time  this  legis- 
lation was  before  us  last  spring  I  called  attention  to  tie 
plight  of  the  farmer  and  to  the  situation  existing  in  riy 
own  State  with  reference  to  farm  mortgages.  As  I  left  tl  is 
Chamber  and  went  over  to  the  old  House  Office  Building  I 
rode  up  on  the  "  lift  ".  as  the  English  call  it,  and  a  gentlenu  in 
from  one  of  the  large  industrial  cities  was  asking,  partly 
to  himself,  I  think,  and  partly  to  the  other  gentlemen  as- 
sembled on  the  elevator:  "Who  in  hell  told  the  farmers 
to  borrow  all  this  money  we  have  been  talking  about  U  Is 
afternoon?  "  This  gentleman  was  soon  in  this  Congre  s. 
Joining  in  asking  relief  for  the  home  owners  of  the  coun- 
try: and  I  am  glad  to  say  that  his  attitude  toward  farmers 
and  farm  legislation  is  not  tjHDical  of  the  sentiment  amo  ig 
industrial  and  city  Members  here.  We  farmers  all  want 
the  home  owners  to  be  relieved;  and  we  will  vote  for  aiy 
bill  seeking  to  accomplish  that  purpose,  if  it  is  fairly  dra^  n. 
This  i>resent  bill  and  this  legislation  presupposes  that  there 
will  hereafter  be  home  legislation  of  a  like  character. 

Last  spring  I  tried  to  offer  some  constructive  criticisiis 
of  the  bill  then  being  considered.  I  said  that,  while  I  woi  Id 
support  the  bill — and  I  did— I  thought  it  ought  to  be 
amended  in  ways  I  then  pointed  out.  I  believe  the  same  w  iiy 
regarding  this  bill.  This  is  a  bill  to  refinance  farm  mort- 
gages. It  is  not  drawn  Just  the  way  I  should  like  to  have 
it  drawn,  but  I  shall  support  it  on  the  principle  that  it  is 
better  than  no  further  farm -mortgage  relief. 

It  is  an  old  story  to  say  that  during  the  war  the  farmers 
were  told  to  produce  and  to  produce  intensively.  We  w<re 
told  by  speakers,  propaganda,  and  by  placards  all  over  t  le 
country.  "  Bread  will  win  the  war."  That  is  true,  becai  se 
an  army  must  have  bread  brought  up  to  the  front  lines.  It 
could  not  exist  otherwise.  An  army  travels  upon  its  stomaph 
and  not  upon  its  legs.  Therefore  our  farmers  were  aski 
Implored,  and  compelled  to  produce  and  to  produce  int 
sively;  and  large  amounts  of  money  were  offered  in  thfcir 
support  at  that  time,  so  that  they  could  produce  intensively 

At  that  time  prices  of  land  were  high  and  great  mortgai  es 
were  made  upon  the  land,  and  money  was  freely  loaned  to 
agriculture:  but  along  in  1920  the  Federal  Reserve  Board 
put  upon  the  farm  communities  a  deflation  program.  Tfc  ey 
told  us  fanners  not  only  that  we  would  be  denied  the  rig  ht 
to  borrow  money  in  the  future,  but  that  we  would  be  com- 
pelled forthwith  to  pay  the  money  we  had  borrowed  alrea  dy 
of  that  System.  The  result  was  that  the  farmers  w<re 
grievously  and  wickedly  deflated  and  they  have  been  in  d  s- 
tress  ever  since.  You  can  easily  see  the  results  of  ttat 
program  wherever  you  may  go  in  farm  communities. 

At  the  time  this  farm-deflation  program  was  started,  or 
Just  before  it.  Gov.  W.  P.  O.  Harding.  Governor  of  tae 
Federal  Reserve  Board,  appeared  before  the  committee.  A 
friend  of  mine  appeared  before  the  committee  at  the  saine 
time.  The  Governor  disclosed  the  impending  program  a  ad 
told  what  they  were  about  to  do  to  deflate  the  farm  situa- 
tion by  refusing  further  credit  and  by  absolutely  calling  in 
all  the  outstanding  loans.  This  they  proceeded  to  do.  Ify 
friend  said  to  the  Governor  at  that  time,  "  Why,  Govempr, 
this  will  ruin  the  farmers."  The  Governor,  the  great  Gov- 
ernor of  the  Federal  Reserve  Board,  then  repUed,  "  W 
somebody  will  farm  the  land  anyway."  No  more  brutal 
statement  has  ever  been  offered  by  any  responsible  officer  in 
explanation  of  any  policy.    The  consequences  of  that  pol  cy 


have  brought  ruin  and  desolation  and  bankruptcy  to  farmers 
generally.  It  is  to  be  seen  the  assault  upon  the  farm  situa- 
tion was  Federal  in  nature;  and  I  believe  the  rescue  should 
be  Federal  in  nature,  and  that  this  bill  should  be  passed, 
being  amended  now  or  in  the  future,  if  need  be,  to  accom- 
plish our  full  purpose. 

I  was  for  the  Prazier  bill.  I  think  the  Frazier  bill,  so  far 
as  the  monetary  situation  is  concerned,  is  as  sound  as  the 
law  regarding  national-bank  currency.  There  is  not  a  dol- 
lar's worth  of  gold  behind  national-bank  currency,  not  a 
dollar's  worth.  All  there  is  behind  that  currency  is  the 
security  offered  by  the  bonds  of  the  Federal  Government. 
This  is  the  only  security  behind  national-bank  currency. 
Do  you  know  there  is  about  $1,000,000,000  of  national-bank 
currency  now  outstanding  in  this  country?  Surely  the 
security  of  Federal  bonds  added  to  the  security  of  the  ?and 
itself  should  make  the  money  contemplated  by  the  Frazier 
bill  much  safer  and  much  better  than  national-bank  cur- 
rency. There  is  no  better  secvu-ity  than  the  lands  and  homes 
of  our  people. 

Before  coming  to  the  present  session  of  Congress  I  sent 
a  questionnaire  to  the  county  agents  in  my  district  and 
found,  just  as  I  predicted  in  the  speech  I  made  at  the  time 
the  original  bill  wa-?  before  us,  that  the  farm-loan  program 
was  not  functioning  as  it  ought  to  do.  I  found  foreclosures 
were  increasing  in  many  places.  In  some  counties  the 
dockets  showed  that  foreclosures  were  not  decreasing  but 
were  increasing.  In  one  county  on  the  8th  of  Noveml)er 
there  were  300  accumulated  foreclosures.  This  meant, 
figming  hastily,  that  one  in  every  six  or  seven  families  was 
having  its  property  foreclosed.  This  situation  is  intolerable. 
If  one  out  of  every  seven  farmers,  or  families,  are  being 
thrown  out  of  their  lands  by  foreclosures  and  the  sheriff's 
sales  it  must  be  apparent  that  the  other  six  farmers  are  only 
about  two  jumps  ahead  of  the  sheriff.  There  is  very  little 
hope  for  them  under  prices  now  current  in  the  farming 
communities. 

I  should  like  to  refer  to  an  abominable  situation  that  has 
occurred,  as  I  understand,  over  in  the  Senate  restaurant, 
where  the  inalienable  rights  of  the  Senators  have  in  fact 
been  alienated.  I  read  in  yesterday's  paper  that  the  price 
of  a  segment  of  pie  over  there  has  been  raised  from  10  to  15 
cents  and  that  they  were  actually  charging  the  Senators  15 
cents  a  cut  for  pie.  This  is  atrocious.  It  does  away  with 
all  the  sanctities  of  American  liberty.  From  the  same  paper 
I  also  learned  from  a  published  recipe  what  were  the  in- 
gredients of  pie.  I  found  there  were  lard,  sugar,  corn- 
starch, milk,  eggs,  wheat,  and  a  great  many  other  things  in 
pie.  The  restaurateur  there  complained  that  he  had  to 
charge  an  increased  rate  for  pie  because  of  increased  prices 
generally  for  these  commodities.  But  in  my  district  today 
farmers  are  selling  these  commodities  about  as  low  as  ever 
in  history.  They  are  selling  their  hogs  at  pitiable  prices. 
All  the  ingredients  of  pie  are  being  sold  today  at  pitiable 
prices.  No  wheat  farmer  can  prosper  under  the  prices 
for  which  he  must  dispose  of  his  wheat.  Sugar  enters  into 
pie.  A  great  deal  of  sugar  beets  are  raised  in  my  district. 
Sugar  beets  are  sold  at  pitiable  prices.  So  with  eggs  and 
milk  and  all  of  the  other  things.  Now  the  point  Is  this, 
that  the  spread  between  what  the  farmer  gets  and  what  the 
consumer  pays  is  too  large  and  is  really  unconscionable, 
•nie  farmer  must  be  rescued  from  this  situation.  He  never 
will  be  able  to  pay  his  mortgage  under  present  commodity 
prices. 

[Here  the  gavel  fell.] 

Mr.  HOPE.  Mr.  Chairman,  I  yield  the  gentleman  5  addi- 
tional minutes. 

Mr.  GILCHRIST.  I  will  go  ahead  with  what  I  had  in 
mind.  Under  these  mortgage  bills  the  interest  rate  is  alto- 
gether too  high.  As  has  been  pointed  out  by  the  gentleman 
from  Oregon,  no  farmer  can  pay  4^2-  and  5-percent  interest 
and  his  commission  charges  and  expenses,  and  also  pay  5 
percent  of  his  loan  to  the  association,  which  he  must  do 
under  this  set-up.  I  do  not  see  anything  in  it  of  a  coopera- 
tive nature.  They  say  it  is  cooperative,  and  still  when  I  go 
down  to  my  county  seat  to  get  a  loan  under  this  bill  I  do 
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not  even  know  the  recipients  of  other  loans.  I  am  not  con- 
sulted about  them  and  have  no  concern  with  them.  There 
is  no  cooperation  about  it.  I  have  to  pay  A\^-  or  5-percent 
interest  and  still  devote  5  percent  of  my  loan  to  financing 
the  situation,  when  I  am  in  sore  distress  myself  and  am  in 
need  of  borrowing  money  and  cannot  loan  it.  I  cannot 
finance  other  farmers.  I  think  this  is  one  feature  of  the 
bill  that  should  be  amended. 

I  find  also  that  the  interest  is  too  high.  The  farmers 
have  to  pay  $1.50  to  $2  a  day  interest  under  this  set-up. 
which  they  can  ill  afford  to  pay.  especially  when  you  con- 
sider prices  as  they  are  at  the  present  time.  There  is  now  a 
milk  strike  in  the  Chicago  district.  I  deplore  the  fact  that 
there  is  lawlessness  along  our  highways.  There  was  some 
lawlessness  apparently  very  near  to  my  district  in  Iowa 
last  year.  However,  when  farmers  are  laeing  driven  by 
desperation  and  their  wives  and  children  are  being  thrown 
out  of  their  homes  they  are  not  going  to  stand  idly  by  and 
do  nothing.  We  must  look  upon  that  situation  with  con- 
siderable charity,  as  a  Christian  should  when  it  affects  an- 
other. I  do  not  know  what  I  would  do  if  my  wife  and  chil- 
dren were  being  kicked  out  of  our  home.  You  do  not,  either, 
I  do  know  you  would  resist  to  the  utmost.  And  we  should 
here  and  now  provide  relief  for  these  pitiable  conditions  so 
that  lawlessness  will  not  be  provoked.  We  must  offer  relief 
to  these  folks.  It  is  due  them  and  there  will  be  no  pros- 
perity until  they  are  relieved.  I  do  not  mean  to  say  that 
industry  should  not  be  relieved,  or  that  manufacturing 
ought  not  to  be  encouraged.  We  are  together  in  one  boat 
and  when  30,000.000  farm  people  are  destitute  and  in  a 
pitiable  condition  then  another  30.000,000  people  in  indus- 
tries cannot  buy  and  we  farmers  cannot  buy  either.  Neither 
of  us  can  buy.  Neither  of  us  can  sell.  Agriculture  is  basic, 
and  no  prosperity  can  come  to  the  country  until  it  prospers. 

Mr.  ALLGOOD.    Will  the  genUeman  yield? 

Mr.  GILCHRIST.  I  yield  to  the  gentleman  from  Ala- 
bama. 

Mr.  ALLGrOOD.  Has  there  been  a  cessation  of  fore- 
closures in  the  gentleman's  district  during  this  past  simimer 
and  faU? 

Mr.  GILCHRIST.  I  will  answer  the  gentleman  by  saying 
that  I  sent  out  questionnaires  to  the  14  counties  in  my  dis- 
trict. Two  of  them  did  not  answer;  6  of  them  answered 
that  there  was  an  increase  in  foreclosures;  and  6  answered 
that  there  were  less  foreclosures  this  year  than  last  year. 
So  that  on  the  whole,  I  doubt  whether  there  was  very  much 
difference.  I  give  that  information  to  the  gentleman  as  an 
indication  of  what  is  happening  out  there  in  the  corn  coun- 
try in  the  State  of  Iowa. 

The  original  bill  is  inadequate  and  has  not  functioned, 
and  I  cite  as  an  example  conditions  in  my  own  home  county 
as  they  existed  shortly  before  I  came  to  Washington.  There 
were  150  applications.  In  75  of  them  commitments  had 
been  made,  but  only  2  of  them  had  been  granted  and 
the  money  furnished.  That  was  sometime  ago  and  it  was 
because  the  set-up  was  incomplete. 

[Here  the  gavel  fell.] 

Mr.  JONES.  I  yield  2  minutes  to  the  gentleman  from 
Missouri  [Mr.  Lozier]. 

Mr.  LOZIER.  Mr.  Chairman.  I  favor  the  enactment  of 
the  pending  bUl,  KH.  6670,  which  is  a  measure  to  provide 
for  the  establishment  of  a  corporation  to  aid  in  the  refinanc- 
ing of  farm  mortgages,  and  for  other  purposes.  It  supple- 
ments the  Farm  Credit  Act  of  1933,  which  is  an  important 
part  of  President  Roosevelt's  national  recovery  program.  It 
appropriated  $200,000,000  as  an  emergency  fund  to  refinance 
farm  mortgages  in  cases  where  farm  owners  were  in  great 
economic  distress  and  about  to  lose  their  farm  homes  by 
sacrificial  foreclosure  sales.  It  also  authorized  the  issue  of 
bonds  in  the  sum  of  $2,000,000,000  for  sale  or  for  exchange 
for  farm  mortgages.  As  only  the  interest  and  not  the  prin- 
cipal on  these  bonds  was  guaranteed,  the  investing  public 
was  slow  to  buy  them  and  holders  of  farm  mortgages  were 
reluctant  to  exchange  their  mortgages  for  these  bonds. 

While  the  Farm  Credit  Act  has  saved  many  thousand 
farm  homes,  for  several  months  it  was  imsympathetically 


administered  by  the  land  banks,  who  pursued  a  reactionary 
and  ultraconservative  policy  under  which  many  safe  and 
sound  loans  were  rejected.  The  appraisals  were  so  low  and 
the  regulations  so  technical  that  the  benevolent  purpose  of 
the  act  was  not  being  accompUshed. 

The  efficacy  of  any  law  is  in  its  wise  and  ssnnpathetic  ad- 
ministration. For  more  than  4  months  I  conducted  a  vigor- 
ous campaign  to  bring  about  higher  appraisals  of  farm 
lands  and  a  hberalization  of  the  Federal  land  bank  regula- 
tions relating  to  refinancing  farm  loans.  I  carried  this  fight 
to  President  Roosevelt,  urging  that  he  require  the  land  banks 
to  make  higher  appraisals  of  farm  lands  and  liberalize  their 
loan  regulations.  Similar  campaigns  were  conducted  by 
others  throughout  the  United  States,  and  as  a  result  there 
has  been  a  very  pronounced  liberalization  of  the  regulations 
in  all  the  land  banks,  and  especially  in  the  St.  Louis  Federal 
land  bank  district. 

Lands  are  now  being  appraised  at  higher  values  and  regu- 
lations have  been  liberalized.  Within  the  last  2  months,  as 
a  result  of  that  liberalization,  there  have  been  hundreds — 
yes,  thousands — of  loans  made  in  the  United  States  that  had 
previously  been  rejected.  The  trouble  is  not  with  the  law 
but  with  an  unsympathetic  administration  of  it. 

The  pending  bill  authorizes  the  Government  to  guarantee 
both  principal  and  interest  on  these  bonds.  The  bonds  will 
be  in  demand  and  enable  the  land  banks  to  make  more 
liberEil  appraisals  and  consummate  many  loans  that  other- 
wise would  he  disapproved. 

Mr.  JONES.  I  yield  to  the  gentleman  from  Tennessee 
[Mr.  Mitchell]  as  much  time  as  he  may  desire. 

Mr.  MITCHELL.  Mr.  Chairman,  ladies  and  gentlemen  of 
the  Committee,  as  a  member  of  the  Committee  on  Agricul- 
ture, I  favor  the  passage  of  this  bill. 

Any  measure  that  means  relief  to  the  home  and  farm 
owners  of  America  means  the  stabilization  of  this  country 
throughout  the  years.  It  is  necessary  that  we  have  a  con- 
tented, happy,  and  prosperous  farming  people  If  Industry  is 
to  be  permitted  to  thrive.  This  bill  Is  a  step  In  the  right 
direction.  I  am  proud  to  be  a  member  of  the  Committee  on 
Agriculture  which  proposes  this  measure  for  passage. 

There  are  features  in  the  bill  which  I  should  like  to  see 
modified.  One  of  them  would  be  to  fix  the  interest  at  the 
lowest  possible  rate,  but  since  this  is  not  practicable,  in  view 
of  the  necessity  of  the  bond  sale  to  make  the  money  avail- 
able to  the  farmers  and  the  expense  of  its  administration, 
then  the  bill  as  proposed  offers  the  best  terms  possible  now. 
This  new  Federal  corporation  is  to  be  set  up  and  its  bonds 
will  be  guaranteed  by  the  Government,  both  as  to  interest 
and  principal,  for  which  the  Federal  land  banks  may  execute 
their  consolidated  bonds.  The  Federal  land  banks  may  use 
the  guaranteed  bonds  of  the  corporation  to  make  loans,  or 
by  seUing  the  bonds  and  using  the  proceeds  from  such  sales 
in  making  disbursements  of  loans.  The  maximum  amoimt 
of  bonds  of  the  Corporation  which  may  be  outstanding  at 
any  one  time  is  $2,000,000,000. 

The  farmer  needs  relief.  His  income  must  be  increased. 
I  wish  the  bill  went  further.  I  would  support  a  bill  in  the 
House  that  would  guarantee  to  the  farmers  of  America  the 
cost  of  production  on  their  crops,  with  a  profit.  The  farmers 
feed  and  clothe  the  world.  They  should  share  more  in  its 
profits.  They  produce  the  wealth  of  the  world.  They  make 
possible  the  progress  of  all  other  lines  of  business.  Without 
agriculture  there  would  be  no  industry,  no  mining,  or  manu- 
facturing in  this  country  or  elsewhere. 

The  farmer  is  entitled  to  the  benefit  of  more  liberal  con- 
sideration in  Congress.  For  the  first  time  this  bill  gives  him 
the  benefit  of  Government  bonds  as  a  basis  of  credit.  This 
is  a  privilege  he  should  have  had  long  ago,  for  upon  the 
prosperity  of  the  farmer  depends  the  hope  of  the  people. 
He  is  the  Nation's  defender  in  peace  and  in  war.  The  hope 
of  America  rests  upon  the  seciurity  of  the  home  owners. 

If  anarchy  and  revolution  overtake  us  in  the  years  to 
come,  it  will  break  out  in  the  cities  and  commercial  centers 
and  not  among  the  farmers.  They  are  the  sheet  anchors  of 
our  national  safety  and  well-being.  They  afford  the  basis 
of  the  Nation's  credit.    This  bill,  which  extends  to  them 
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additional  credit.  Is  a  forward  step  In  the  right  directioa 
t>ack  to  prosperity.  It  permits  the  fanner  to  use  the  credit 
of  the  Government,  which  he  himself  largely  produces,  tt 
does  for  the  farmer  what  the  Government  has  been  doing 
for  the  bankers.  I 

It  puts  credit  behind  him  for  the  first  time  in  the  Nationj's 
history,  and  the  first  time  it  has  ever  been  done  In  the  worlp. 
It  is  part  of  the  "  new  deal."  The  interest  rate  fixed  in  tne 
bill  is  not  to  exceed  4  Mi  percent.  I  hope  it  will  not  ae 
necessary  to  charge  this  amount.  The  farmer  needs  credn. 
he  needs  extension  of  time  in  which  to  pay  his  debts  aqd 
taxes  which  have  come  upon  him  because  of  falling  pric^ 
of  his  products  and  reduced  earnings,  through  no  fault  i>f 
his.  The  panic  was  not  brought  on  by  him.  It  was  tlie 
creation  of  the  big  bankers  of  America.  They  alone  should 
have  borne  the  loss. 

The  cheapening  of  the  dollar  and  a  raise  in  commodity 
prices  is  what  our  farmers  need.    This  will  enable  him  io 
pay  his  debts  and  become  sovereign  and  independent  aga 
This  we  are  anxious  to  have  take  place,  and  not  until  th^n 
will  the  wheels  of  Industry  begin  to  turn. 

The  merchants  and  business  men  will  be  prosperous  only 
when  the  purchasing  power  of  the  farmers  Is  restored  io 
them.  It  will  be  a  new  day  in  America  when  this  takis 
place.  It  will  mean  happiness  and  contentment  to  120,000,0(|o 
Americans  when  the  farmer  receives  for  his  labor  and 
that  to  which  he  is  so  Justly  entitled.  Let  us  make  it  po|- 
tible  for  him  to  sell  his  livestock  at  a  profit.  Let  him  hate 
for  his  wheat,  cotton,  com,  tobacco,  and  other  crops  sui 
prices  as  will  afford  a  fair  return  upon  his  investment  andja 
proper  reward  for  his  daily  toil.  Then  and  only  then  will 
prosperity  be  ours.  May  a  kindly  Providence  giiide 
aright  in  our  efforts  to  serve,  and  may  the  dawn  of  pros- 
perity and  a  new  day  be  speedily  ours.  This  will  come  If 
the  people  will  continue  to  send  unselfish  men  to  represent 
them,  men  who  are  Interested  to  serve  those  who  honiir 
them  rather  than  to  profit  themselves. 

Let  us  remember  that  he  lives  most  who  serves  the  best. 

I  am  glad  to  see  that  there  Is  no  serious  opposition  o 
the  passage  of  this  most  important  and  helpful  measiue. 

Save  the  farmers  and  you  will  save  America.   [Applause  1 

Mr.  JONES.  Mr.  Chairman,  I  yield  5  minutes  to  tlie 
gentleman  from  Massachusetts  (Mr.  McCormacxI. 

Mr.  McCOKMACK.  Mr.  Chairman,  at  the  outset  I  want 
to  congratulate  the  chairman  and  the  members  of  tlie 
committee  for  incorporating  in  the  bill  a  principle  which 
should  have  been  incorporated  in  the  bill  that  passed  tie 
last  session  of  the  Congress. 

I  have  alwajrs  maintained  that  where  a  corporation  i 
as  is  established  by  this  bill  is  created  for  relief  p 
and  for  the  general  welfare  of  the  cotmtry,  and  bonds 
authorized  to  be  Issued  in  order  to  carry  out  the  objective 
of  the  legislation,  not  only  should  the  interest  be  guaran- 
teed, but  the  Oovermnent  should  also  guarantee  tlie 
principal 

For  all  practical  purposes  this  is  a  Oovenament  entei- 
prise.    Wl^  the  corporation  that  is  established  is  outsii 
of  the  actuid  jurisdiction  of  the  Oovermnent  itself  wi 
reference   to   fiscal   appropriations,   nevertheless   it   is   f^r 
all  practical  purposes  a  governmental  agency  and  has 
its  objective  benefits  for  the  general  welfare  of  a 
group  of  our  people. 

The  gentleman  from  Iowa   (Mr.  Gn.cHitisTl   mention 
a  remark  made  during  the  last  session,  in  an  eleva 
which  remark  he  overheard  In  the  old  House  Office  Bull 
ing,  coming  from  a  Member  who  represented  an  industri 
district.     I  want  to  suggest  to  the  gentleman  that  sudb 
is   not   the  prevailing   sentiment   among  the   Members  ^t 
this  body  who  represent  industrial  districts. 

Mr.  GILCHRIST.    If  the  gentleman  will  permit,  I  freely 
grant  that  and  I  am  pleased  to  have  the  opportunity  <if 
saying  so.    I  did  not  want  the  remark  to  be  taken  as  indict 
live  of  the  sentiment  of  the  House. 

Mr.    McCORMACK.    Last   session,    when   this   bill   wHs 
under  consideration,  or,  rather,  a  year  prior  to  that,  I  made 
q^eech  on  the  farm  question.    At  that  time  I  stated  thit 


as  a  Representative  of  an  industrial  district,  without  a 
farm  in  my  district,  I  would  vote  for  the  issuance  of  bonds 
in  the  sum  of  $2,000,000,000  with  interest  to  be  charged 
on  farm-mortgage  refinancing  at  2  or  2V2  percent,  and  the 
Government  to  assmne  the  difference  between  the  interest 
paid  by  the  farmer  and  the  interest  that  the  Government 
must  pay  in  order  to  obtain  the  sale  of  its  bonds. 

I  made  this  statement  because  the  impression  in  my 
mind  is  that  one  of  the  primary  problems  of  the  farmer  is 
the  debt  question.    The  farmer  is  burdened  with  debt. 

So  far  as  taxes  are  concerned,  the  farmer's  difficulty  is 
not  a  Federal  Government  problem;  it  is  a  State  or  county 
or  local  problem.  But  the  farmer,  in  addition  to  his  local- 
tax  problem,  has  the  problem  of  debt — a  tremendous  debt 
burden  imposed  upon  him  during  the  years  of  the  war  and 
immediately  succeeding  the  war  and.  in  part,  brought  about 
by  the  very  suggestion  of  the  Federal  Government  itself. 
One  of  the  Members  has  made  a  reference  to  this  and  I 
thoroughly  agree  with  him  in  his  statement. 

There  is  one  further  suggestion  I  want  to  make.  The 
farmer's  income  must  be  increased.  I  realize,  as  we  all 
do,  that  the  law  of  supply  and  demand  operates  with  refer- 
ence to  the  farmer  just  the  same  as  it  operates  with  ref- 
erence to  any  other  field  of  activity.  However,  under  the 
NJl_A.,  marketing  agreements  are  provided  for,  and  as  a 
result  of  the  passage  of  the  N.R.A.  certain  marketing  agree- 
ments have  been  entered  into.  I  shall  refer  to  one  that  I 
am  somewhat  conversant  with,  relating  to  the  marketing 
agreement  affecting  milk  and  cream  in  the  Boston  area. 

I  am  in  receipt  of  a  communication  from  the  director  of 
necessaries  of  life  of  the  Commonwealth  of  Massachusetts 
in  response  to  a  telegram  that  I  sent  him  a  few  days  ago, 
showing  that  the  farmers  receive  a  net  income  per  quart 
of  milk  of  3V^  cents. 

I  am  also  advised  that  as  a  result  of  the  provision  made 
with  reference  to  the  disposition  of  surplus  milk,  the  net 
amount  brought  to  him  would  be  around  the  above  figure. 

I  am  also  advised  by  the  commissioner  of  agriculture  of 
the  Commonwealth  of  Massachusetts  that  In  order  for  a 
farmer  to  produce  a  quart  of  milk  and  obtain  a  bare  living 
in  Massachusetts  he  must  obtain  5.35  cents  per  quart. 

This  is  a  matter  that  should  be  looked  into  and  investi- 
gated and  the  new  marketing  agreement  that  is  going  to  be 
entered  into  should  be  made  with  due  regard  to  the  producer 
as  well  as  the  consumer.     [Applause.] 

Mr.  JONES.  Mr.  Chairman,  I  jrield  5  minutes  to  the 
gentleman  from  Massachusetts,  Mr.  Hkalet. 

Mr.  HEALEY.  Mr.  Chairman,  I  am  going  to  support  this 
legislation,  whose  principal  purpose  is  the  guarantee  of 
$2,000,000,000  worth  of  bonds,  both  as  to  principal  and 
interest,  by  the  United  States,  these  bonds  to  be  issued  by 
the  corporation  whose  organization  Is  provided  for  under  the 
terms  of  the  bill  to  be  known  as  the  "Farm  Mortgage 
Corporation." 

The  Emergency  Farm  Mortgage  Act  was  passed  at  the 
last  session  of  this  Congress  to  assist  the  distressed  farmers 
of  the  Nation  who  were  unable  to  obtain  loans  from  life- 
insurance  companies,  mortgage-loan  companies,  banks,  and 
trust  companies  which,  in  normal  times,  carried  the  fanners' 
mortgage  indebtedness,  because  they  had  ceased  making 
loans  due  to  the  appalling  financial  situation  which  obtained 
in  March  last. 

That  was  inspired,  wise,  and  hiunane  legislation,  designed 
to  preserve  the  very  foundations  upon  which  our  national, 
economic,  and  social  structure  is  erected.  And  if  it  is  neces- 
sary to  pass  further  legislation,  supplementing  that  legis- 
lation and  insuring  its  full  effectiveness,  I  am  strongly 
behind  it. 

However,  it  was  realized  during  the  last  session  of  Con- 
gress that,  in  the  urban  communities,  the  farmer  had  his 
counterpart  in  the  small  home  owner.  In  the  urban  districts 
he  represents  the  solid,  stable  foundation  upon  which  our 
urban  economic  and  social  structure  is  founded.  The  dis- 
tess  of  that  class  of  citizens  must  also,  eventually,  mean  the 
disaster  of  the  Nation  as  a  whole.  And  it  was  found  not 
only  logically  consistent  with  the  f  ann  relief  bill  but  logically 
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necessary  to  it  that  legislation  should  be  passed  to  relieve 
the  dire  distress  of  the  small  home  owner  and  alleviate  his 
condition,  to  the  end  that  the  bases  of  our  city  structure 
should  continue  to  endure.  Although  the  practical  aspects 
of  these  great  programs  of  reconstruction  and  rehabilitation 
required  that  they  should  be  handled  separately.  The  fun- 
damental policy  and  the  underlying  objectives  of  both  of 
these  bills  were  identical — to  safeguard  that  class  of  citi- 
zens which  forms  the  foundation  of  our  economic,  social, 
and  national  life — the  home  owner — to  the  end  that  the 
welfare  of  our  Nation  as  a  whole  may  be  served. 

And  now.  again,  although  the  practical  aspects  of  the 
problem  require  that  the  farmer  and  the  urban  home  owner 
be  treated  apart,  it  is  a  practical  and  logical  necessity  that 
such  legislation  as  is  taken  to  safeguard  and  assure  that  past 
legislation  which  was  designed  to  extend  relief  to  the 
farmer  must  also  be  extended  to  perfomi  the  same  function 
for  that  legislation  which  we  passed  to  alleviate  the  distress 
of  the  small  home  owner. 

The  condition  of  the  farmers  and  agriculture  was  more 
desperate  on  March  last  than  perhaps  at  any  other  time  in 
our  history.  The  condition  of  the  home  owner  approximated 
a  major  crisis.  Swiftly,  we  did  our  utmost  to  extend  relief 
to  both  of  these  classes  by  enacting  relief  legislation  for 
them.  But  we  have  since  found  that,  in  both  of  these  cases, 
the  legislation  passed  did  not  suffice  to  as.sure  the  most  suc- 
cessful operation  of  the  relief  sought.  This  was  due,  in  the 
main,  to  the  fact  that  the  principal  of  the  bonds  to  be  ex- 
changed for  outstanding  mortgages  was  not  guaranteed  and 
there  was  a  wholesale  refusal,  on  the  part  of  mortgage  hold- 
ers, to  accept  these  bonds.  It  is  now  proposed  to  guarantee 
.  the  principal  on  these  bonds  and  thus  remove  the  only  ob- 
jection which  mortgage  holders  can  validly  set  up  to  the  con- 
version of  their  mortgages  for  the  bonds.  I  am  heartily  in 
accord  with  this  legislation.  However.  I  feel  that,  consist- 
ently, we  must  follow  this  legislation  with  legislation  which 
.  will  perform  the  same  function  for  the  distressed  home  own- 
ers throughout  the  land,  and  I  am  here  to  plead  that  this 
.  legislation  be  swiftly  enacted  and  that  it  be  immediately 
followed  by  legislation  which  will  result  in  the  guarantee  of 
bonds  Issued  by  the  Home  Owners'  Loan  Corporation.  It 
would  be  not  only  Inconsistent  and  illogical  to  do  the  one 
without  the  other,  it  would  also  be  unjust  and  discrimina- 
tory to  extend  relief  to  the  one  and  not  to  the  other;  both 
are  in  dire  distress. 

But  even  when  we  have  passed  this  legislation,  and  Uke 
legislation  for  the  home  owner,  it  may  be  that  we  shall  not 
have  fully  remedied  the  situation.  The  guaranteeing  of  the 
principal  of  these  bonds  should  remove  any  valid  rea.son  for 
the  nonacceptance  by  the  mortgage  holders  of  bonds  in  re- 
turn for  their  mortgages.  There  may  still  be  those  mort- 
gagees who  will  refuse  to  accept  bonds  yielding  only  4  per- 
cent instead  of  the  6  percent  or  higher  percentage  of  inter- 
est provided  by  their  mortgage  instruments  and  it  may  well 
be  pointed  out  that,  even  by  the  guaranteeing  of  the  princi- 
pal of  these  bonds  we  shall  not  remedy  this  situation. 

But  it  strikes  me  that  the  recent  decision  of  the  Supreme 
Court  in  the  Minnesota  case  may  point  the  way  for  the  en- 
actment, by  the  several  States,  of  legislation  which  would 
allow  to  the  distressed  home  owner,  in  danger  of  losing  his 
home  or  farm  by  foreclosure,  an  appeal  to  the  courts  for  an 
injunction  against  such  foreclosure  proceedings  by  the  mort- 
gagee and  would  grant  to  the  courts  the  power,  if  it  was 
found  that  the  case  was  one  of  true  distress  and  further  that 
the  mortgagee  had  refused  to  accept  bonds  of  the  Federal 
Farm  Mortgage  Corporation  or  the  Home  Owners'  Loan  Cor- 
poration in  exchange  for  his  mortgage,  to  issue  such  an  in- 
junction restraining  the  mortgagee  from  such  foreclosure 
proceedings  for  such  period  of  time  as  may  be  deemed 
equitable  and  just. 

In  view  of  the  above-mentioned  decision  of  the  Supreme 
Court,  it  appears  to  me  that  such  legislation  would  fall 
clearly  within  the  language  of  that  decision  because  the  con- 
dition of  distressed  home  owners  throughout  this  land  does 
present  an  emergency  and  the  sanctity  of  contracts  can  no 
longer  be  held  so  sacred  as  to  interfere  with  the  safeguard- 


ing of  the  economic  structure  upon  which  the  good  of  &1I 
depends.  Stu*ely  the  common  good  of  our  country  depends 
upon  the  preservation  of  the  family  unit  in  the  city  and  on 
the  farm — those  units  which  have  their  highest  and  most 
beneficial  development  in  the  homes,  rural  and  urban,  of  our 
country.     [Applause.] 

Mr.  HOPE.  Mr.  Chairman,  I  yield  to  myself  the  re- 
mainder of  the  time  on  this  side. 

The  CHAIRMAN.  The  gentleman  frwn  Kansas  is  recog- 
nized for  12  minutes. 

Mr.  HOPE.  Mr.  Chairman,  the  only  question  here  is 
whether  we  are  going  to  make  effective  the  bill  that  we 
passed  at  the  special  session  providing  for  farm  loans  in 
the  amount  of  $2,000,000,000.  You  will  recollect  that  in 
that  bill  there  was  authorized  to  be  issued  Federal  land- 
bank  bonds  in  an  amount  not  to  exceed  $2,000,000,000,  and 
there  was  also  appropriated  $200,000,000  to  be  used  by  the 
Land  Bank  Commissioner  in  making  emergency  loans,  most 
of  which  it  was  expected  would  be  based  on  second  mort- 
gages. 

Up  until  the  10th  of  January  last,  $250,000,000  had  been 
paid  out  on  Federal  land-bank  and  Land  Bank  Commissioner 
loans.  Of  the  amount  loaned  up  to  January  1,  $140,000,000 
had  been  Federal  land-bank  loans  and  $80,000,000  Land 
Bank  Commissioner  loans. 

At  the  time  the  legislation  was  passed  last  spring  it  was 
anticipated  that  it  would  be  possible  to  exchange  Federal 
land-bank  bonds  for  farm  mortgages  and  that  mortgage 
holders  generally  would  be  willing  to  accept  bonds  for  the 
mortgages.  It  was  anticipated  that  they  could  sell  these 
bonds  on  the  market.  It  has  not  been  possible  to  do  either. 
Up  to  the  present  time  there  has  been  issued  under  the 
provisions  of  the  act  $150,000,000  in  bonds,  and  all  of  them 
are  being  held  by  the  Reconstruction  Finance  Corporation. 
None  of  them  have  been  offered  to  the  public  and  none  are 
in  the  hands  of  the  public  at  the  present  time. 

Every  effort  has  been  made  to  induce  insurance  companies 
and  mortgage  companies  to  take  the  bonds,  but  so  far  with- 
out success.  I  think  it  is  very  obvious  to  anyone  that  with 
the  Federal  financing  which  we  are  going  to  have  within  the 
next  few  months  and  the  state  of  the  bond  market  gener- 
ally it  will  be  utterly  impossible  to  sell  any  of  these  bonds 
authorized  last  spring  on  the  open  msu-ket.  Therefore,  if 
the  Farm  Credit  Corporation  is  going  to  carry  out  the  task 
Congress  gave  it  last  spring,  it  is  essential  that  the  l)onds  be 
guaranteed  both  as  to  principal  and  interest  in  order  to  make 
them  salable. 

In  addition  to  the  money  paid  out  on  loans  on  January  1, 
there  were  applications  which  had  l>een  allowed  but  not  paid, 
amounting  to  $655,000,000.  There  is  no  money  available 
today  for  closing  these  loans.  The  only  possibility  of  clos- 
ing them  is  to  pass  this  measure  providing  for  a  guarantee  of 
both  principal  and  interest. 

Another  important  feature  of  this  bill  is  the  provision  for 
$800,000,000.  to  be  available  for  Land  Bank  Commissioner 
loans.    This  is  an  increase  of  $600,000,000. 

All  of  you  who  have  had  any  experience  in  this  matter  are 
aware  of  the  fact  that  Land  Bank  Commissioner  loans  are  the 
real  emergency  loans.  Under  the  provisions  of  the  law  these 
loans  may  be  made  up  to  75  percent  of  the  value  of  the  land 
and  may  be  secured  by  second  mortgages.  So  that  under 
this  act  there  is  set  aside,  out  of  the  $2,200,000,000.  which  is 
available,  a  total  of  $800,000,000  for  Commissioner  loans. 

The  bonds  which  are  to  be  issued  under  the  provisions  of 
this  act  will  bear  such  a  rate  of  interest  as  is  necessary  to 
enable  them  to  be  sold  at  par.  That  rate  will  certainly  be  no 
higher  than  the  4  percent  which  was  authorized  in  the  act 
of  last  spring,  and  it  may  be  less.  We  have  the  assurance  of 
the  Farm  Credit  Administration  that  any  decrease  in  the 
rate  of  interest  which  it  is  necessary  to  pay  will  accrue  to  the 
farmer  in  the  way  of  a  lower  rate  to  him. 

Mr.  DOWELL.    Mr.  Chairman,  will  the  gentleman  j^eld? 

Mr.  HOPE.    Yes. 

Mr.  DOWELL.  Does  not  the  gentleman  believe  that  we 
should  enact  that  into  legislation  so  that  we  may  be  assured 
that  the  farmer  will  have  a  decrease  in  his  interest  rate? 
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Is  zu>t  that  the  trouble  with  the  fanner  today?  His  Interest 
rate  is  too  hig^,  making  his  overhead  so  high  that  the  farm 
products  at  the  price  now  received  for  them  will  not  pay 
any  profit  on  his  farm  after  paying  the  overhead  expense? 

Mr.  HOPE.  I  agree  with  the  gentleman  that  there  is  no 
question  that  the  high  rate  of  interest  which  the  farmer 
has  been  paying,  and  is  paying  at  the  present  time,  is  one 
of  the  causes  of  the  distress  in  which  he  finds  himself,  and 
certainly  everything  possible  shotUd  be  done  to  secure  lower 
rates  uf  Interest. 

Mr.  ARENS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOPE.    Yea. 

Mr.  ARENS.  Why  should  $200,000,000  be  loaned  by  the 
Commissioner  on  a  bads  of  75  percent  of  the  valuation, 
when  $1400,000,000  of  it  is  to  be  loaned  only  on  60  percent 
of  the  normal  value  of  the  property? 

Mr.  HOPE.  I  am  afraid  the  gentleman  misunderstood 
me.  because  one  of  the  advantages  which  will  accrue  from 
the  passage  of  this  bill  is  that  there  will  be  $800,000,000, 
instead  of  $200,000,000.  available  for  loans  upon  the  basis  of 
75  percent  of  the  value  of  the  land.  In  other  words,  there 
will  be  an  additional  fund  of  $000,000,000  available  for  such 
loans  if  we  pass  this  bill. 

As  I  remarked  in  the  beginning.  Mr.  Chairman,  the  only 
question  that  is  before  the  Hotise  at  this  time  is  whether 
we  will  make  effective  the  provisions  of  the  act  which  we 
passed  last  spring.  This  measure  is  not  all  that  many  of 
us  desire,  perhaps.  There  are  a  great  many  different  ideas 
among  the  Members  of  this  House  as  to  Just  what  legisla- 
tion should  be  passed  for  the  relief  of  agriculture,  but  every 
Member  of  the  House  can  vote  for  this  measiure  with  the 
assiurance  that  it  will  better  the  condition  of  the  farmers 
in  his  district.     [Applause.] 

Mr.  JONES.  Mr.  Chairman.  I  jrield  now  to  the  gentleman 
from  Alabama  [Mr.  Allgoco]  such  time  as  he  may  desire. 

Mr.  ALLOOOD.  Mr.  Chairman.  I  wish  to  commend  the 
Committee  on  Agriculture  for  its  quick  action  in  reporting 
this  important  acrlctiltural  bill  to  the  House.  I  wish  also  to 
commend  the  membership  of  the  House,  which  Is  practi- 
cally unanimous  tn  its  support  of  this  measure.  This  bill, 
in  the  main.  Is  in  keeping  with  the  policies  of  President 
Roosevelt  and  will  help  bring  more  relief  to  the  mortgaged 
fanners  of  our  Nation.  I  cannot  help  thinking  of  the  dif- 
ference in  leadership  for  farm  relief  between  President 
Roosevelt  and  Mr.  Hoover.  Mr.  Hoover  never  seemed  to 
be  able  to  visualize  legislation  which  would  benefit  agri- 
culture. President  Roosevelt  does  have  a  grasp  of  its  condi- 
tion and  of  its  seriousness,  and  he  makes  his  wishes  known 
In  messages  that  we  can  understand;  and  he  asks  for  im- 
mediate action  because  he  realizes,  as  we  Members  of  Con- 
gress realize,  that  the  people  need  relief  and  not  oratory 
and  long-drawn-out  discussions  in  speech  making. 

The  Committee  on  Agriculture  only  held  2  days'  hear- 
ings on  this  bill,  and  we  are  going  to  pass  it  here  in  the 
House  in  1  day.  The  bill  that  we  passed  at  the  extra  ses- 
sion of  Congress  did  good.  It  helped  restore  confidence 
among  the  farmers,  and  this  bill  will  give  untold  relief  to 
thousands  of  farmers  throughout  the  land  if  it  properly  ad- 
ministered. 

There  are  some  provisions  In  the  bill  which  I  personally 
would  change,  but  legislation  is  a  question  of  compromise, 
and  just  because  I  cannot  get  everything  that  I  desire  in  this 
measure  I  am  not  going  to  vote  against  the  measure.  I  do 
not  like  the  principle  of  tax  exemptions,  and  I  would  vote 
for  a  general  measure  against  granting  tax  exemptions. 
The  tax-exemption  feature  of  this  bill  win  cause  these  se- 
curities to  sell  at  a  low  rate  of  interest.  This,  of  course, 
will  help  the  farmers  who  are  in  danger  of  losing  their 
homes  imder  foreclosures.  While  opposed  to  the  principle 
of  tax-exempt  securities,  3ret  I  do  not  want  to  begin  with  the 
farmers  and  leave  industrial  and  other  seciuities  tax  exempt 
and.  therefore,  make  the  fanner  pay  a  higher  rate  of  in- 
terest. The  provisions  of  this  bill  will  help  restore  farm 
values  through  the  Nation,  and  we  will  never  have  general 
prosperity  again  until  there  is  a  demand  and  sale  for  farm 
homes.    I  am  also  in  favor  of  the  Qovemment  guaranteeing 
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the  home-loan  bonds  so  as  to  enable  the  Home  Owners' 
Loan  Corporation  to  function. 

Mr.  JONES.  Mr.  Chairman,  I  want  to  call  attention  to 
Just  one  or  two  things.  Of  course,  we  may  talk  about  inter- 
est rates  at  any  point  we  desire,  but  the  fact  remains  that 
before  the  land  banks  were  established  most  of  the  farmeri 
in  the  West  and  South  were  paying  10-percent  interest  on 
loans  on  their  farms,  and  that  in  many  instances  was  com-* 
pounded.  All  through  the  Nation  they  were  paying  7  to  8 
percent.  Not  until  the  Federal  land  bank  was  established 
were  the  mortgage  companies,  the  insurance  companies  in- 
duced to  reduce  their  rates.  The  present  emergency  act,  the 
one  in  effect  now.  passed  last  spring,  provided  for  a  further 
reduction  in  Interest  to  4Vi  i>ercent  on  the  land-bank  loans 
and  5  percent  on  the  Commissioner  loans.  One  would 
think,  to  hear  some  of  these  gentlemen  talk— and  I  am 
very  fond  of  some  of  them — that  the  Government  is  doing 
the  farmers  a  wrong  in  reducing  tho&e  rates  of  interest. 
I  say  that  it  is  doing  the  farmers  a  great  favor.  Perhaps 
it  does  not  go  as  far  as  some  of  us  would  like,  but  I 
would  rather  have  a  part  of  something  than  all  of  nothing. 
These  gentlemen  have  been  talking  about  things  that  ought 
to  be  done  but  which  have  no  chance  of  being  done.  We 
have  in  the  White  House  now  for  the  first  time  in  a  long 
while  a  man  who  has  a  sympathy  with  and  an  understanding 
of  the  problems  of  agriculture.  He  has  recommended  a 
method  of  refinancing  farm  mortgages.  We  are  providing, 
in  accordance  with  the  program  that  has  been  worked  out, 
legislation  that  will  reduce  the  rate  of  interest.  The  Presi- 
dent also,  as  disclosed  by  his  message  yesterday,  is  providing 
for  an  expansion  and  liberalizing  of  the  currency.  Do  not 
you  gentlemen  ever  find  anybody  that  you  can  go  along 
with?  Do  you  have  to  have  everything  just  exactly  as  you 
want  It  all  the  time?  In  the  16  years  that  I  have  served  in 
the  House  I  have  voted  for  just  one  general  measure  that 
was  exactly  as  I  wanted  it;  and  that  was  a  little  bill  about 
that  long  [indicating],  which  I  wrote  myself  and  which, 
through  some  process  of  legerdemain,  I  got  through  the 
House  without  amendment.  The  bill  went  to  the  Senate. 
The  Senate  looked  it  over  forward  and  back  and  then  struck 
out  aU  after  the  enactment  clause  and  inserted  a  new  bill. 
The  bill  went  to  conference,  and  the  conference  committee 
wrote  a  bill  different  from  either  the  House  or  the  Senate 
bilL 

The  men  who  stand  on  this  floor  and  damn  the  man  who 
has  done  something  for  the  farmer  and  condemn  everything 
that  is  offered  because  it  is  not  offered  in  the  form  they 
want  it  are  doing  the  farmer  no  service.  I  have  heard  for 
a  generation  people  talk  about  doing  something  for  the 
farmer.  This  is  the  first  administration  in  a  long  time  that 
has  actually  done  something  for  the  fanner;  and  one  would 
think,  to  hear  these  gentlemen,  that  the  administration  is 
abusing  them.  It  is  possible  for  the  people  who  represent 
industrial  districts  to  lose  sympathy  with  the  agricultural 
interests.  | 

There  are  only  30  percent  of  us.  For  one  time,  both  the 
Democrats  and  Republicans  in  this  House  have  shown  a 
sympathy  for  the  problems  of  agriculture. 

I  think  this  biU  is  going  a  long  way  to  relieve  the  situa- 
tion, and  the  farmers  evidently  think  so,  because  they  have 
applied  for  $2,100,000,000  of  refinancing  in  less  than  8 
months.  Does  that  look  like  they  were  condemning  it?  It 
does  not  seem  so  to  me.  It  so  happens  that  of  the  loans 
actually  made,  the  largest  niunber  were  in  the  district  In 
which  the  State  of  Iowa  is  located,  and  the  second  largest 
niunber  were  in  the  district  in  which  Minnesota  and  Wis- 
consin are  located.  While,  of  course,  it  took  some  little  time 
to  get  a  great  organization  of  this  kind  functioning,  they 
have  put  out  $250,000,000  already,  and  they  have  about  eight 
times  that  much  applied  for.  I  will  wager  that  the  farmers 
in  those  States  I  mentioned  have  asked  for  their  pro  rata 
part  of  the  remaining  fund.  If  you  want  to  know,  I  will 
check  up  on  that. 

This  may  not  be  all  that  we  would  all  like  to  have;  but 
I  want  to  tell  you  that,  from  the  reports  I  get  from  all  over 
the  Union,  much  is  being  done  for  the  rehef  of  agriculture 
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and  for  the  saving  of  American  farm  homes.  If  you  would 
rather  "  gimi  the  cards  "  and  get  nothing  out  of  this,  it  is 
your  privilege  to  say,  "  Oh,  I  wanted  to  give  the  farmer  more 
than  this,  but  I  could  not  do  it."  Of  course,  somebody  else 
could  come  along  and  say.  "  I  offered  to  give  it  to  them 
without  interest."  Then  somebody  would  offer  them  a  bonus 
to  take  it.  We  have  to  stay  on  practical  ground.  This  Is 
a  practical  bill,  and  I  assure,  I  believe  if  it  is  passed  great 
work  will  be  done  in  financing  American  farms.    [Applause.] 

The  CHAIRMAN.  All  time  for  general  debate  having 
expired,  the  Clerk  will  read  the  bill. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  That  the  Oovernor  of  the  Pftrm  Credit 
Administration,  hereinafter  tn  this  act  referred  to  as  the  "  Oov- 
•mor  ",  Is  authorized  to  organize  and  charter  a  corporation  to  be 
known  as  the  "  Federal  Farm  Mortgage  Corporation ",  herein- 
after In  this  act  referred  to  as  the  "  corporation,"  The  board 
of  directors  of  such  corporation  shall  consist  of  the  Secretary  of 
the  Treasury,  or  an  ofllcer  of  the  Trriuiury  dcRlnnated  by  him.  the 
Oovcmor,  the  I^and  Bank  CommlMloner,  and  two  offlrers  of  the 
Fann  Credit  Administration  to  be  destgnntod  by  the  Governor. 
The  terms  of  the  directors  designated  by  the  Oovernor  shall  be 
for  a  period  of  13  months  commencing  Janunry  1  of  each  year, 
but  the  terms  of  the  directors  firnt  deHiKnatrd  shall  be  for  the 
balance  of  the  13  months'  period  commencing  January  1,  1034, 
but  a  director  appointed  to  fill  a  vacancy  shall  hold  his  oAce 
for  the  unexpired  term  of  the  director  whose  place  he  Is  selected 
to  All.  Any  director  designated  by  the  Oovernor  may  at  any  time 
be  removed  by  him  for  cause.  The  directors  shall  receive  no 
additional  compensation  for  their  services  as  directors  of  the 
corporation,  but  may  be  allowed  actual  necessary  traveling  and 
subsistence  expenses  when  engaged  in  the  business  of  the  corpo- 
ration outside  of  the  District  of  Columbia.  The  Oovernor  shall 
be  the  chairman  of  the  board  of  directors.  The  directors  shall 
have  power  to  adopt  such  bylaws  and  amendments  to  the  charter 
of  the  corporation  as  they  deem  necessary  for  the  conduct  of  the 
business  of  the  corporation.  The  directors  shall  have  power, 
without  regard  to  the  provisions  of  other  laws  applicable  to  the 
emplojrment  and  compeosation  of  offlcers  and  employees  of  the 
United  States,  to  employ  and  fix  the  compensation  of  such  agents, 
offlcers,  and  employees  of  the  corporation  as  may  be  necessary 
to  carry  out  the  powers  and  duties  conferred  upon  the  corpora- 
tion, and  to  prescribe  the  manner  in  which  the  obligations  of  the 
corporation  shall  be  Inciured  and  its  expenses  allowed  and  paid. 

With  the  following  committee  amendment: 

Page  3,  line  2.  after  the  word  "  paid  ",  Insert  "  but  the  rate  of 
compensation  of  offlcers  and  employees  of  the  corporation  shall  be 
subject  to  the  limitation  contained  la  section  66  of  the  Farm 
Credit  Act  of  1933." 

"Hie  committee  amendment  was  agreed  to. 

Mr.  BOILEAU.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  have  sent  to  the  desk. 

Mr.  JONES.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  JONES.    Is  this  the  Prazier  bill? 

Mr.  BOILEAU.    It  is. 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  amendment  offered  by  the  gentleman  from  Wiscon- 
sin [Mr.  Bon-EAu]  be  considered  as  read,  and  printed  in  the 
Record.  I  think  most  everyone  is  familiar  with  it.  If  that 
is  permitted,  then  I  wish  to  make  a  point  of  order. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  [Mr.  Joites]? 

Mr.  BOILEAU.  Reserving  the  right  to  object,  I  shall  not 
object  if  I  have  a  moment  to  explain  what  the  amendment  is. 
The  amendment  provides  that  all  of  section  1  shall  be 
stricken  from  the  bill,  and  the  Prazier  bill,  with  which  the 
Members  are  all  familiar,  be  substituted  in  its  place.  In 
the  event  there  should  be  an  unfavorable  ruling  on  the  point 
of  order  which  will  be  made  by  the  gentleman  from  Texas, 
and  there  should  be  a  favorable  vote  on  this  amendment,  I 
would  then,  of  course,  move  to  strike  out  each  of  the  suc- 
ceeding sections  of  the  bill. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

The  amendment  is  as  follows: 

Amendment  offered  by  Mr.  Boilmav.  Page  1.  line  3,  beginning 
with  line  3,  on  page  1,  strike  out  all  of  section  1  down  to  and 
Including  line  2  on  page  3,  and  Insert,  In  lieu  thereof,  the 
f  oUowlng : 

"That  this  act  ahaU  be  known  by  the  title  'The  Farmers' 
Farm  Belief  Act.' 


"  Sbc.  3.  That  the  CtoTemmmt  now  piform  tli  Mtenm  promlM 
and  duty  and  place  American  agriculture  on  a  bttato  of  equality 
with  other  induetrles  by  provkUng  an  adequate  system  of  credit, 
through  which  farm  indebtedneis  and  farm  mortgafea  now  «■- 
istlng  may  be  liquidated  and  refinanced,  through  real-eeUte 
mortgaffea  on  the  amortization  plan,  at  IVi -percent  interest  and 
IH -percent  principal  per  annum,  and  through  mortgage*  on 
livestock  used  for  breeding  or  agricultural  purpoMs  at  8-pcrc«nt 
interest  per  anniun  through  the  use  of  Um  machinery  of  the 
Federal  farm-loan  system  and  Um  FMleral  Rmmtv*  Banking 
System. 

"  Sao.  8.  The  Federal  Farm  Loan  Board  Is  beraby  authortscd 
and  directed  to  liquidate,  refinance,  and  take  up  farm  mortgagM 
and  other  farm  Indebtedness,  existing  at  the  date  of  enactment 
of  this  act,  by  making  real-estate  loans,  secured  by  first  mort- 
gages on  farms,  to  an  amount  equal  to  the  fair  value  of  such 
farms  and  fio  percent  of  the  value  of  insiumbl*  buUdlngs  and 
imnrovemenu  thereon,  through  the  use  of  the  machinery  of  the 
Federal  land  banks  and  national  farm-loan  aMoclatlona.  and  to 
make  all  neeeeeary  rules  and  regulations  for  the  carrying  out  of 
the  purposes  of  this  act  with  expedition.  In  ease  such  farm 
mortgages  and  other  farm  indebtedneee  to  be  liquidated  and 
refinanced  exceeds  the  fair  value  of  any  farm  and  60  percent  of 
the  value  of  insurable  buUdlngs  and  Improvemente  thereon,  then 
such  farm  mortgages  and  indebtedness  shall  be  scaled  down  In 
accordance  with  the  provlalotis  of  the  act  entitled  'An  act  to 
establish  a  uniform  system  of  bankruptcy  throtighout  the  United 
States',  approved  July  1,  IMS,  and  acts  amendatory  thereof  and 
supplementary  thereto.  Such  loans  shall  be  made  at  a  rate 
of  ly, -percent  Interest  and  IVi  •percent  principal  per  annum, 
payable  In  any  lawful  money  of  the  United  SUtes. 

"  Sec.  4.  The  Federal  Farm  Loan  Board  Is  further  authorised 
and  directed  to  liquidate,  refinance,  and  take  up  chattel  mort- 
gagee and  other  farm  lndebt«dneee,  existing  at  the  date  of  enact- 
ment of  this  act,  by  making  loans  at  the  rate  3-percent  mterest 
per  annum,  secured  by  first  mortgagee  on  livestock  used  for  breed- 
ing or  agricultural  purposes,  to  an  amount  equal  to  66  percent  of 
the  fair  market  value  thereof,  such  loans  to  run  for  a  period  of 
1  year,  with  right  of  renewal  from  year  to  year  for  a  term  of  10 
years:  Provided.  That  any  depreciation  In  the  value  of  such  live- 
stock Is  replaced  by  additional  livestock  xised  for  breeding  or  agri- 
cultural pxirposes,  and  the  amount  of  the  loan  Is  reduced  to  10 
percent  each  year. 

"Sac.  6.  There  Is  hereby  authorleed  to  be  appropriated,  out  of 
any  money  not  otherwise  appropriated.  $100,000  for  the  use  of  the 
Federal  Farm  Loan  Board  to  carry  out  the  provisions  of  this  act. 
The  necessary  and  actual  expenses  Incurred  In  carrying  out  the 
provisions  In  this  act  shall  be  apportioned  and  prorated  and  added 
to  each  Individual  mortgage  and  such  sums  so  added  shall  be 
paid  to  the  Federal  Farm  Loan  Board  for  administrative  purpoees. 

"  Sec.  6.  The  funds  with  which  to  liquidate  and  refinance  exist- 
ing farm  mortgrages  and  other  farm  Indebtedness  shall  be  pro- 
vided by  the  Issuing  of  farm-loan  bonds  by  the  Federal  farm-loan 
system,  through  the  Federal  Farm  Loan  Board  and  Federal  land 
banks,  as  now  provided  by  law,  which  bonds  shall  bear  Interest  at 
the  rate  (tf  IVz  percent  per  aim.um.  If  secured  by  mortgages  on 
farms,  and  3  percent  per  anniun  If  secured  by  chattel  mortgages 
on  livestock  used  for  breeding  or  agricultural  purposes.  These 
bonds,  after  delivery  to  the  Federal  Farm  Loan  Board,  may,  by  It. 
be  sold  at  par  to  any  Individual  or  corporation,  or  to  any  State, 
National,  or  Federal  Reeerre  bank,  or  to  the  Treasurer  of  the 
United  States.  And  It  shall  be  the  duty  of  the  Federal  Reserve 
banks  to  Invest  their  available  s\uplus  and  net  profits,  after  the 
dividends  are  paid  to  their  stockholders,  In  such  farm-loan  bonds. 
Such  profits  to  Include  the  franchise  tax  now  paid  to  the  United 
States. 

"  Sec.  7.  In  case  all  of  said  farm-loan  bonds  are  not  readily 
piurchased,  then  the  Federal  Farm  Loan  Board  shall  present  the 
remainder  to  the  Federal  Re6«-ve  Board,  and  the  Board  shall 
forthwith  cause  to  be  Issued  and  delivered  to  the  Federal  Farm 
Loan  Board  Federal  Reserve  notes  to  an  amoxint  equal  to  the  par 
value  of  such  bonds  as  are  presented  to  It.  Such  farm-loan  bonds 
to  be  held  by  the  Federal  Reserve  Board  as  security  In  Ueu  of  any 
other  security  or  reserve. 

"  Sec.  8.  The  Federal  Farm  Loan  Board  and  the  Federal  land 
banks  shall  turn  over  aU  payments  of  Interest  and  principal  on 
such  farm-loan  bonds,  for  which  the  Federal  Reserve  Board  issues 
Federal  Reserve  notes,  to  the  Treasurer  of  the  United  States,  and 
shaU  be  by  him  k^t  for  the  purpose  of  redeeming  said  Federal 
Reserve  notes  and  reinvested  by  him  as  a  sinking  fund  in 
municipal  or  State  bonds  and  bearing  Interest  at  the  rate  of  at 
least  2  percent  per  annum,  both  principal  and  Interest  to  be 
paid  In  any  lawful  money  of  the  United  States. 

"  Sec.  9.  Wherever  the  amount  of  money  actually  In  circula- 
tion In  the  United  States  shall  exceed  $76  per  capita,  then  the 
Treasurer  of  the  United  States,  by  and  with  the  approval  of  the 
Federal  Reserve  Board  and  the  President  of  the  United  States, 
may  retire  Federal  Reserve  notes  In  an  amount  equal  to  the 
principal  paid  on  farm-loan  bonds,  for  which  Federal  Reserve 
notes  were  issued,  not  to  exceed  2  percent  In  any  1  year,  of 
the  amoiint  of  Federal  Reserve  notee  ao  lamied. 

"  Sec.  10.  There  Is  hereby  created  a  Board  of  Agriculture  con- 
sisting of  one  member  from  each  State,  elected  by  the  farmers  of 
such  State,  who  shall  be  elected  by  delegates  selected  by  a  mass 
convention  of  farmers  In  each  county  or  parish  within  the 
United  States,  who  are  Indebted  and  declare  It  to  be  their  Inten- 
tion to  take  advantage  of  this  act,  such  county  or  parish  conven- 
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tlon  tA  b«  tt«  0wn  ^ldf•  m  in  who  »t«  hnn»  fld«  fkrm^rt  snd 
otlM>nrliM  •llflM«  to  pftrtictp«t«  in   it«  proc«Mlinff«. 

••»»-  11  Th«  r»dirf»l  rurm  Iyj«n  l^m^rt  ti  h#f«l»ir  •tJth47rly'«d 
•Ml  atrttcua  in  Kiv«  pijbJJi!  not»r«,  ihrmigti  th«  FMl«f«l  Junrt 
b«nlM,  to  th#  fumwrr*  «r  ruch  rtntMy  trt  p«f»«h  of  th«  tJm«  inrt 
plM**  of  boUlln*  ih#  ftr»l  county  «/f  p«irl*h  cmi*«ntw»fi,  frhP^h 
•b«lt  b«  h«t<l  Ai  th«  MMt  of  ii';v«rr)m#nt  of  fsrh  cotinty  ^r  p«ruih, 
•nd  K  •h«li  ftt  th«  tmm*  utnm  kiv«  n"ti/«  of  th«  Ar«t  e^mvtntkm 
of  tM  NiiiU  d«l««*t«M,  U>  >M  h«t4  »t  tM  fM»t«  captUl  of  •HCfi 
IKaU,  tuKUM  of  ctich  t<mv»ntu»n  to  t»«  Kiv*n  wltbin  60  day*  ftft«r 
th«  rniu-lnMitit  of  thU  tu:t. 

"ft«x-.  13.  "Dm  tmrmtrn  BttvndinK  auch  county  or  p«rUh  eonvtn* 
tlon  and  th«  VtaUi  d«t*K»tM  ■turidinc  ■Ufh  AtitUi  eonv*ntlort 
■hAll  ofK«nl/«  and  rmIu  luch  rule*  ftnd  rayulatlon*  for  th«lr  pro* 
e«dur«  M  th«y  dMm  neceMary  or  conv«nl«nt,  and  ahtU  el«ct  a 
prMld«nt  and  a  accretary  and  make  arrangamenta  for  auch  othar 
and  future  conventlona  aa  th«y  may  daom  nacaaaary  to  carry  out 
th«  purpoaea  of  thia  act.  and  thay  ahall  at  all  tlmaa  cooperata  and 
•aaut  the  Board  of  Agriculture,  the  Federal  Farm  Loan  Board,  the 
Federal  land  banka,  and  national  farm-loan  oaaoclatlona  to  liqui- 
date and  refinance  farm  mortgagee  and  farm  Indebtedneaa. 

"  Bcc.  13.  The  State  delegatea  bo  elected  shall  meet  at  the  State 
capltala  of  their  reapectlve  States  and  elect  a  member  of  the  Board 
of  Agriculture,  who  shall  hold  his  office  from  the  date  of  such 
election  and  for  a  period  of  3  yeara  from  January  20  following. 
and  who  ahall  receive  115  per  diem  and  necessary  traveling  ex- 
penses while  on  official  business,  to  be  paid  by  the  Federal  Farm 
lioan  Board  out  of  any  funds  set  apart  by  section  5  of  this  act. 

"Sac.  14.  Inimedl«t<.'ly  after  their  election  the  members  of  the 
Board  of  Agrlculttu>e.  upon  call  of  the  Federal  Farm  Loan  Board, 
ahall  meet  at  Washington.  In  the  District  of  Columbia,  and  organ- 
ise by  electing  a  chairman  and  a  secretary,  and  they  shall  malEe 
such  rules  and  regulations  as  they  deem  necessary  and  expedient 
to  carry  out  the  purposes  of  this  act.  They  shall  elect  an  execu- 
tive committee  of  three,  none  of  whom  shall  be  members  of  the 
Board  of  Agricultvuv.  who  shall  hold  their  office  at  the  will  of  said 
board,  and  who  ahall  receive  a  salary  of  $7,500  per  annum,  and  5 
cents  per  mile  for  necessary  traveling  expenses  while  on  official 
buslnesa.  to  be  paid  by  the  Federal  Farm  Loan  Board  out  of  any 
funds  set  apart  by  section  5  of  this  act. 

"  Sec.  15.  The  members  of  the  Board  of  Agriculture  shall  keep  In 
touch  with  and  report  to  the  executive  conunlttee  the  progress  of 
liquidating  and  refinancing  farm  mortgages  and  farm  Indebtedness 
In  their  respective  States.  They  shall  cooperate  with  coxinty  or 
parish  and  State  governments,  and  with  all  farm  and  cooperative 
organizations  within  their  respective  States,  to  speedily  bring 
about  the  liquidation  and  refinancing  of  farm  mortgages  and  farm 
Indebtedness. 

••  Sec.  16.  The  executive  committee  of  the  Board  of  Agriculture 
aluill  advise  with  and  supervise  the  work  of  liquidating  and  re- 
financing farm  OMirtgages  and  farm  Indebtedness  by  the  Federal 
Farm  Loan  Board  and  the  Federal  Reserve  Board,  and  they  shall 
cooperate  with  said  boards  and  with  county  or  parish  and  State 
governments  and  with  the  various  farm  organizations,  ai\d  with 
the  agricultural  colleges  of  the  Nation,  in  order  to  bring  about  a 
J\ist  and  speedy  liquidation  and  refinancing  of  farm  mortgages  and 
farm  Indebtedness.  They  shall  report  any  member  of  the  farm- 
loan  system  or  the  Federal  Reserve  Board  who  neglects,  hinders, 
or  delays  the  carrying  out  of  the  provisions  of  this  act  to  the 
President  of  the  United  States,  and  It  shall  be  the  duty  of  the 
President,  upon  cause  shown,  to  remove  any  such  officer  and  to 
appoint  some  other  suitable  person  In  his  place  witb  the  advice 
and  consent  of  the  Senate. 

"Sac.  17.  The  benefits  of  this  act  shall  also  extend  to  any 
farmer,  or  member  of  his  family,  who  lost  his  farm  through  In- 
debtedness or  mortgage  foreclosure  since  1919  and  who  desires  to 
purchase  the  farm  lost  or  another  farm.  It  shall  also  extend  to 
any  tenant,  or  member  of  his  family,  who  desires  to  pvirchase  a 
farm,  provided  he  has  lived  on  and  operated  a  farm  as  a  tenant 
for  at  least  3  years  prior  to  the  enactment  of  this  act. 

"  Sec.  18.  The  executive  committee  of  the  Board  of  Agricultiu-e 
ahall  have  power  In  case  of  crop  failures,  and  in  other  meritorious 
cases,  to  extend  the  time  payments  due  on  loans  made  under  this 
act  from  time  to  time  for  a  period  not  exceeding  3  years,  provided 
the  mortgagor  keeps  up  the  payment  of  all  taxes  on  the  mortgaged 
property. 

"Sic.  19.  Thia  act  ahall  be  liberally  construed,  and  no  techni- 
calities or  limitations  ahall  be  imposed  or  permitted  to  interfere 
with  the  speedy  carrying  out  of  its  piu'poses:  and  the  provisions 
of  the  Federal  farm-loan  system  and  the  Federal  Reserve  Banking 
System  shall  apply  as  far  as  applicable  in  the  carrying  out  of  the 
provisions  of  this  act;  and  all  laws  or  parts  of  laws  in  conflict  here- 
with are  for  the  purpose  of  this  act  repealed.  The  p>ersons  cbarged 
with  the  duty  of  carrying  out  the  provisions  of  this  act  are  au- 
thorized and  directed  to  do  all  things  necessary  or  convenient  to 
accomplish  Ita  purposes  with  expedition." 

Mr.  JONES.  Mr.  Chairman,  I  regret  the  necessity  of  mak- 
ing a  point  of  order.  I  make  the  point  of  order  that  the 
amendment  Is  not  germane.  It  provides  an  entirely  differ- 
ent method  of  flnancing.  wholly  aside  from  the  piirport  of 
this  measure.  It  provides  for  the  issuance  of  currency, 
which  is  not  involved  in  the  present  measure,  and  it  is 
exactly  the  same  bill  as  was  ruled  out  of  order  at  the  last 
session.  Therefore,  I  do  not  consider  it  necessary  to  argue 
the  matter  further. 


TlM  CHAIRMAN.  Does  the  gentlemtn  from  Wtoconfia 
(Mr.  BotLiAVl  dMire  to  be  h«>ard  on  the  point  of  order? 

Mr,  BOILEAU,    Ye*,  Mr,  Chairman. 

The  CHAIRMAN.  The  Chair  will  hesr  the  gentleman 
from  WtMToniiln. 

Mr,  BOILEAU,  Mr,  ChatrnMn,  X  believe  thU  eomee  under 
the  well'e«tablbhed  rule  that  ft  venerftl  fubject  m%y  be 
amended  by  upec'tfle  prup^itiUonM  of  the  Mme  clace,  Ak  the 
dlKtlnKuUhed  gentl^mftn  from  Texas  (Mr,  Jowcal  haa  stated. 
thU  U  the  eame  amendment  that  wa/i  ruled  out  on  a  point  of 
order  at  the  la«t  session.  I  wish  to  say,  however,  that  the 
point  which  I  wtfih  to  stress  to  the  Chair  did  not  receive  a 
ruling  from  the  Speaker  during  the  previous  session.  I  made 
the  specific  point  then,  as  I  make  now,  that  a  general  sub- 
ject may  be  amended  by  specific  propositions  of  the  same 
class,  and  that  therefore  this  amendment  cannot  be  ruled 
out  on  the  point  of  germaneness.  The  distinguished  Speaker 
at  that  time  did  not,  in  his  opinion,  refer  to  the  particular 
point  that  I  raised.  Possibly  the  present  Chairman  may  feel 
that  the  point  is  not  deserving  of  consideration.  I  feel, 
however,  that  the  well-established  rules  of  the  House  are 
such  that  at  least,  in  my  opinion,  this  amendment  should 
not  be  ruled  out  on  the  point  of  germaneness. 

The  present  bill  provides  for  two  separate  and  distinct 
methods  of  refinancing  agricultural  indebtedness.  It  pro- 
vides, first  of  all,  for  a  provision  with  reference  to  the 
Federal  land  banks  and  the  creation  of  the  Farm  Mortgage 
Corporation  to  refinance  farm  mortgage  indebtedness.  There 
is  a  separate  and  distinct  method  provided,  however,  in  this 
I  bill  for  accomplishing  the  same  purpose;  that  is,  the  re- 
financing of  agricultural  indebtedness.  There  is  a  provision 
thai  provides  for  $800,000,000  to  be  made  available  to  the 
Federal  Land  Bank  Commissioner,  for  so-called  "  Com- 
missioner "  loans.  Therefore  the  present  bill  provides  two 
separate  and  distinct  methods  of  refinancing  farm  mortgage 
indebtedness,  and  under  the  rule  I  have  already  referred  to, 
I  believe  this  third  method  can  properly  be  considered  as 
an  amendment  either  as  an  additional  method  or  as  a 
substitute  for  the  other  two,  under  the  very  many  precedents 
already  established  in  the  House. 

The  CHAIRMAN  (Mr.  Greenwood).  The  Chair  is  ready 
to  rule. 

The  gentleman  from  Wisconsin  offers  the  Lemke  bill  as 
an  amendment,  in  the  nature  of  a  substitute  for  the  pending 
bill. 

The  Lemke  bill  offered  as  an  amendment  orders  that  the 
Federal  Farm  Board  be  authorized  to  make  loans  direct  to 
farm  borrowers,  both  upon  real-estate  mortgages,  chattel 
mortgages,  and  on  livestock,  with  the  right  to  renew  these 
chattel  mortgages  from  year  to  year.  The  Federal  Farm 
Board  is  allowed  to  exchange  these  mortgage  securities  with 
the  Treasurer  of  the  United  States  for  Federal  Reserve  notes 
using  repayments  of  these  mortgages  to  retire  these  notes. 
This  issue  of  currency  by  the  Treasury  is  contingent  upon  a 
per  capita  circulation.  This  is  rather  an  elaborate  system 
of  inflation  based  upon  the  farm  indebtedness  and  con- 
templates many  things  not  proposed  in  the  pending  bill. 

The  pending  bill  proposes  to  guarantee  the  principal  and 
interest  of  bonds  issued  upon  real-estate  mortgages  made  by 
the  Federal  land  banks  and  intermediate  credit  banks.  It 
also  provides  certain  tax-exemptions  for  these  bonds.  These 
provisions  are  intended  to  stabilize  the  price  and  provide 
a  better  market  for  these  bonds  of  the  Federal  land  banks 
and  the  intermediate  credit  banks. 

The  corporation  set  up  tn  the  pending  bill  is  in  the  nature 
of  a  holding  corporation  to  stabilize  and  improve  the  value 
and  security  of  the  real-estate  bonds  issued  by  the  Federal 
farm-loan  agencies  to  carry  out  the  purposes  of  the  former 
Farm  Loan  Act. 

The  pending  bill  deals  with  bonds  while  the  Lemke  bill, 
which  is  offered  as  an  amendment,  provides  for  loans  direct 
to  borrowers  and  provides  for  an  extensive  issue  of  Treasury 
notes  that  will  greatly  inflate  the  currency.  However  com- 
mendable this  may  be,  it  is  in  nature  a  decidedly  different 
subject  matter  than  the  pending  bill.  This  question  came 
up  in  the  last  session  of  Congress,  April  13,  1933,  and  was 
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ruled  upon  br  Mr,  Speaker  RAtm y.    2  quote  only  a  part  of 
his  rulln«; 

The  ChAir  fMls  h«  MttivH  ign/7r«  ih«  W0*'*A»n\M  that  IM  hee 
rlt4«<1,  arid  )>«  fnlctit  add  that  l>«  n/ruid  rail  tnuuUtm  Ui  a  flunih«f 
of  vVtM'f*,  ltt«  Chitir  wantA  it  d;*tim;U«/  unAufnirHMi  that  ti«  in  r^H 
|>MM»ittK  ufK/ti  the  vftivtuiiy  ut  inrtatiMtf  th«  iMftuwv,  That  *• 
teiM/tiMf  nuvttUun,  If  wi«  durrtiur  \tt  Ut  \f  iiin«t«4  Sty  pnuuun 
muX  di»iribiitiii^  monfy  in  an)'  wny,  It  itlimild  bv  i\\»  trnftftmi  ut  a 
ii«I><4ImU  hill,  tiuiviUUfrtui  Uy  a  oomm)tU>«,  raport^d  lu  tt»«  tivUMn, 
srtd  cou*lder»d  yn  Out  floor  In  tlM  orCitiAry  w»y, 

We  have  here,  then,  two  different  types  of  farm  relief, 
one  deallnd  with  Inflation  of  the  currency,  the  other  with 
stabilization  of  tlie  bonds  of  agencies  that  are  already  set 
up  for  farm -loan  purposes.  On  the  ba&ls  of  the  decision  the 
Chair  has  just  quoted  and  the  comments  the  Chair  has 
made,  the  Chair  is  of  the  opinion  the  amendment  offered 
is  iu)t  germane  to  the  pending  bill.  The  point  of  order  is 
sustained. 

The  Clerk  read  as  follows: 

8ic.  2.  The  corporation  shall  have  succession  until  dissolved  by 
act  of  Congress;  shall  have  power  to  sue  and  be  sued  In  any  court, 
to  adopt  and  use  a  corporate  seal,  to  make  contracts,  and  to 
acquire,  hold,  and  dispose  of  real  and  personal  property  necessary 
and  Incident  to  the  conduct  of  Its  business;  and  shall  have  such 
other  powers  necessary  and  incident  to  carrying  out  Its  powers  and 
duties  under  this  or  any  other  act  of  Congress  as  may  be  provided 
by  law  or  In  Its  charter  and  bylaws  or  in  any  amendments  thereto. 
The  corporation  shall  be  entitled  to  the  free  use  of  the  United 
States  malls  In  the  same  manner  as  the  executive  departments  of 
the  Government.  The  corporation,  with  the  consent  of  any  board, 
commission.  Independent  establlsiiment,  or  executive  department 
of  the  Government,  may  avail  Itself  of  the  use  of  Information. 
sendees,  facilities,  ofQcers,  agents,  and  employees  thereof  In  carrying 
out  the  provisions  of  this  act. 

Mr.  McKEOWN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words. 

Mr.  Chairman,  the  problem  of  refinancing  farm  mortgages 
is  one  with  which  Congress  has  been  trying  to  deal  for  a 
long  time.  Many  of  us  in  this  House  have  for  years  been 
urging  upon  the  attention  of  the  country  the  great  evil 
resulting  from  the  loss  of  homes  by  farmers  through  fore- 
closures. At  the  last  session  we  passed  a  bill  to  refinance 
farmers'  homes,  and  also  a  bill  to  refinance  city  owners  in 
their  homes.  We  expressed  our  opinion  as  to  what  ought  to 
be  done ;  but  the  trouble  with  the  situation  is  that  those  who 
administer  the  law  do  not  seem  to  grasp  the  importance  of 
the  intention  of  Congress.  The  heads  of  many  farm-land 
banks  ere  reluctant  to  grant  these  loans. 

In  Oklahoma  we  found  that  a  lot  of  appraisers  who  were 
sent  to  appraise  farm  lands  either  had  glasses  on  through 
which  they  could  not  see,  or  who  did  not  know  good  land 
when  they  did  see  it,  because  they  put  such  a  ridiculous 
appraisal  on  it  that  there  is  no  hope  of  the  fanner  getting 
any  relief.  The  agents  *of  the  Government  should  realize 
that  Congress  is  dead  in  earnest  about  this  relief;  and  we 
ought  not  to  tolerate  a  proposition  where  they  submit  ap- 
praisals which  just  lack  a  few  hundred  dollars  of  letting 
the  farmer  have  enough  money  to  pull  him  out  of  his 
difficulties.  They  might  just  as  well  turn  down  his  loan  in 
the  first  place,  because  he  could  not  raise  the  small  balance 
necessary.  Yet  they  say  that  they  are  approving  and  they 
know  that  the  loan  cannot  be  accepted. 

It  is  all  foolishness  to  appropriate  money  unless  there  Is 
to  be  some  sympathetic  administration  of  the  law.  Because 
my  country  is  undeveloped,  because  it  has  not  the  magnifi- 
cent homes  seen  in  other  States,  because  the  people  there 
have  not  been  landowners  long  enough  to  have  fine  homes 
the  appraisers  say  the  land  is  worth  $10  an  acre.  Why.  we 
have  had  appraisers  down  in  my  county  who  did  not  know 
what  normal  value  meant;  they  have  appraised  good  pro- 
ductive land  at  $8  or  $10  an  acre.  Some  of  these  agen- 
cies are  not  in  sympathy  with  the  Administration  and  de- 
liberately checkmate  the  program  in  order  to  cause  dissatis- 
faction far  in  the  interior.  Farmer  after  farmer  has  had  his 
loan  application  turned  down  because  they  would  not  give 
him  a  sufficient  appraisaL 

I  do  not  want  the  Government  of  the  United  States  to 
lose  money  and  go  out  and  buy  a  lot  of  farms.  I  am  the 
last  man  in  the  House  who  would  want  to  see  such  a  thing 
occur;  but  I  do  say  that  the  farmer  is  entitled  to  a  fair 


appraisal  of  hie  landa,  Thaet  ftpprAlMn  ahould  bt  picked 
and  ehosen  beeatue  of  a  thoroufti  knowledfe  of  land  valties; 
they  stiould  be  men  who  are  uaprtitidleed  and  unblaeed, 
fnen  who  know  their  bu»in«M. 

X  do  not  know  what  hae  been  the  MptrleAot  of  the  other 
Members  in  the  matter  of  farm  loam,  but  I  beUeve  the  time 
has  eome  when  we  should  have  some  UbtraUtr  fhown,  be- 
cauee  when  the  time  comes  thai  the  farm  hornet  of  thia 
country  are  destroyed,  when  the  homes  are  taken  away 
from  the  men  In  the  city,  an  element  of  our  citizenship 
win  be  turned  loose  with  nothing  to  bold  them  to  their 
country.  I  believe  that  in  this  country  every  man  ought  to 
be  a  home  owner.  I  believe  every  industrial  worker  In  the 
great  cities  ought  at  least  to  have  some  home  that  ties  him 
to  the  soil  of  his  country.  I  am  a  strong  believer  in  home 
ownership,  and  I  think  it  should  be  encouraged  by  prevent- 
ing the  foreclosures  of  these  mortgages.  The  cheapening 
of  the  dollar  will  result  in  the  mortgagees  looking  over  the 
situation,  and  if  there  is  any  equity  they  are  going  to  fore- 
close despite  the  fact  they  are  offered  bonds  of  real  value 
in  exchange  for  their  mortgages. 

[Here  the  gavel  fell.] 

Mr.  CARPENTER  of  Kansas.  Mr.  Chairman.  I  move  to 
strike  out  the  last  three  words. 

I  intend  to  support  this  bill  for  the  reason  that  it  is  the 
best  proposition  that  we  have  offered  to  assist  the  farmers 
and  their  mortgage  troubles  at  this  time.  But  the  trouble 
is,  this  bill  does  not  go  far  enough,  and  does  not  give  the 
relief  demanded  or  the  relief  that  Congress  intends  to  give 
the  farmer.  I  believe  the  Government  should  either  get 
into  the  mortgage  business  or  out  of  the  mortgage  business, 
and  for  the  reason  just  stated  that  this  bill  does  not  go  far 
enough,  and  for  the  further  reason  I  am  in  favor  of  giving 
the  farmer  the  real  relief  needed,  and  in  favor  of  restoring 
prosperity  to  agriculture,  I  am  supporting  the  Frazier  bill, 
with  its  lower  rates  of  interest.  In  fact  I  have  promised  my 
farmers  to  support  it. 

I  have  had  more  trouble  with  this  farm-mortgage  propo- 
sition under  the  present  set-up  this  past  jrear  than  all  of 
the  veterans'  claims  and  those  asking  for  jot)s,  and  why 
shouldn't  I,  with  Congress  passing  a  bill  to  help  the  farmer 
in  this  emergency  and  with  the  Administration  over  the 
radio  telling  the  farmer  to  come  in  and  get  It,  and  then 
finding  96.38  percent  being  turned  down  upon  their  applica- 
tions for  one  reason  or  another,  after  having  paid  an  ap- 
plication fee  of  $11.  which  I  want  to  tell  you  was  hard  to 
dig  up  out  in  my  district  this  summer? 

I  am  in  the  ninth  Federal  land-bank  district,  which  com- 
prises the  States  of  Kansas,  Oklahoma,  Colorado,  and  New 
Mexico,  where  thousands  of  applications  were  going  in  a 
week,  and  all  during  these  summer  months  where  we  had 
thought  the  land  bank  was  closing  mortgages  by  the  hun- 
dreds it  was  discovered  that  only  about  45  loans  a  month 
were  being  made  by  our  bank  to  all  four  States. 

I  knew  the  letters  that  my  farmer  applicants  would  get 
by  heart.  The  first  paragraph  would  tell  them  their  appli- 
cations had  been  approved  from  one  third  to  one  half  less 
than  was  applied  for  last  spring.  In  addition  to  that  so 
much  would  be  deducted  for  stock,  leaving  them  about  one 
third  short  of  what  they  owed  on  their  first  mortgage,  to  say 
nothing  of  all  their  other  indebtedness  and  perhaps  a  second 
mortgage.  They  were  then  told  they  must  make  up  this 
difference  in  cash.  Every  time  the  farmer  would  say  to  me, 
"  If  I  could  make  up  this  difference  in  cash,  why  would  I 
be  asking  for  a  loan?  "  This  theory  of  scaling  down  and 
taking  out  stock  sounds  very  nice  here  in  Washington  and 
in  the  committee  rooms,  but  it  is  a  different  proposition 
when  you  are  confronted  with  the  situation  out  in  our 
country  and  trying  to  explain  to  the  farmer  out  on  the  farm 
how  he  is  being  benefited  by  it.  This  proposition  of  a  bor- 
rower having  to  subscribe  so  much  stock  has  always  been 
too  deep  for  me.  My  experience  has  always  been  when  a 
bank  began  to  loan  to  its  stockholders  that  it  was  not  long, 
even  in  the  days  of  prosperity,  before  that  bank  went  on  the 
rocks.  As  a  Member  of  Congress,  and  I  believe  the  other 
Members  of  Congress  view  this  whole  measure  as  an  emer- 
gency act,  with  such  flne-spim  theory  wound  about  thia 
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institution,  which  I  have  discovered  is  mostly  red  tape,  am 
might  work  out  all  right  in  prosperous  times  where  the  bor 
rower  may  choose  from  where  he  wishes  to  obtain  his  loar 
from  many  sources,  but  I  wish  to  say  it  does  not  work  ou 
from  a  practical  standpoint.  Another  thing.  I  do  not  ap 
preciate  agents  of  a  Federal  land  bank  writing  me  and  tell 
ing  me  what  the  intent  of  Congress  was  concerning  fanr 
rebef.  as  has  been  done  in  my  case,  to  which  I  replied 
thought  I  was  in  a  better  position  to  state  what  the  inten 
of  Congress  was  than  some  Federal  employee. 

Mention  has  been  made  of  the  harsh  contracts  that  thi 
Government  compels   the  farmers  to  sign.    In  my  State 
If  I  take  cattle  to  pasture,  the  State  law  gives  me  a  liei 
on  them  for  the  pasture  rent,  yet  the  Government,  througl 
the  Regional  Agriculture  Credit  Corporation,  has  been  f ol 
lowing  a  sharp  practice  of  ingeniously  slipping  into  the  con 
tracts  waiver  of  pasture  rent,  wherein  a  great  number  of  mj| 
constituents  in  leasing  pastures  and  employing  men  to  tak^ 
care  of  cattle  that  were  mortgaged  to  the  Regional  Agricul-j 
ture  Credit  Corporation,  in  which  the  cattle  through  theii 
efforts  have  put  on  an  average  of  three  or  four  himdre4 
pounds  per  head,  wake  up  and  find  the  Government  taking 
the  cattle  away  from  them  and  refusing  to  reimburse  then) 
for  even  the  expenses  they  have  been  to  in  leasing  the  pas4 
tore  and  taking  care  of  the  cattle,  not  to  say  anjrthing  about 
profit  in  the  transaction.  I 

In  one  case  I  know  of  a  man  in  this  situation  producea 
360.000  pounds  of  beef  for  the  Government;  for  this  produc4 
tion  he  is  obligated  to  pay  a  pasture  bill  of  over  $4,000  an(i 
other  expenses  amounting  to  $1,000,  being  the  work  of  him- 
self and  boys  in  caring  for  these  cattle  during  the  stmimei 
season.  The  Government  is  taking  all  the  profits  and  leav- 
ing the  man  to  pay  the  expenses  necessary  for  the  productiot 
of  this  beef  for  the  Government. 

I  wrote  letters  to  125  secretary-treasurers  of  the  Pam 
Credit  Association  in  my  State  and  received  replies  from  8! 
and  flgxires  from  83  of  them  showing  the  condition  up  tc 
November  1.  and  I  discovered  there  had  been  8,145  applica- 
tions for  loans,  and  of  this  8,145.  only  295  had  been  closed 
Since  that  time  there  has  been  a  shake-up  in  this  bank  am 
more  favorable  reports  are  coming  to  me,  but  again  I  saj 
the  present  set-up  does  not  go  far  enough.  We  cannot  by 
any  stretch  of  the  imagination  take  care  of  $9,000,000,000 
worth  of  farm  mortgages  with  $2,000,000,000,  and  let  us  cease 
in  this  Congress  to  make  agricultiure  a  political  football 
[Applause.] 

Mr.  McCORMACK.  Mr.  Chairman.  I  rise  in  oppositior 
to  the  amendment. 

Early  this  afternoon  I  made  reference  to  a  letter  whict 
I  had  received  from  the  Director  of  the  EHvlsion  on  th< 
Necessaries  of  Life  of  the  Commonwealth  of  Massachusetts 
relating  to  the  milk  and  cream  situation  in  the  Boston  area! 
I  assume  that  similar  situations  or  conditions  exist  in  othex 
industrial  areas  throughout  the  country;  therefore  I  am  going 
to  read  a  portion  of  this  letter,  because  if  what  this  veni 
fine  public  offlcial  says  is  correct,  it  is  conclusive  evidence 
that  the  large  hocne-dehvery  distributors,  backed  by  the 
International  Milk  Dealers'  Association,  are  engaged  in  a 
profrram  of  eliminating  milk  sales  from  st<x-es  and  at  the 
same  time  are  seeking  to  gouge  both  the  consumer  and  the 
farmer.  If  what  this  offlcial  says  is  true,  it  is  an  interest^ 
piece  of  evidence.  It  should  be  known  to  those  who  are 
about  to  make  a  new  marketing  agreement  in  the  A^J^, 
as  a  result  of  the  provisions  of  the  NJJIJI.  I  understand 
that  the  present  marketing  agreement  will  expire  on  Janu- 
ary 19  and  that  a  new  marketing  agreement  is  now  under 
consideration. 

If  what  this  distinguished  and  responsible  gentleman  says 
is  correct,  or  if  any  part  of  it  is  correct,  it  is  the  duty  of 
the  FVderal  officials  of  the  A.A-A..  or  those  who  are  respon- 
sible for  approving  the  marketing  agreement,  to  see  that  the 
consimiers  and  the  farmers  throughout  the  United  States 
are  protected  in  ctxmection  with  any  new  marketing  agree 
menls  that  might  be  entered  into.  This  letter  reads  in 
part  as  follows: 

X  am  T«ry  bi^ypy  to  comply  with  the  request  made  by  you  In 
ymu  telegram  of  Juiuary  11.  uJting  for  informaUon  eoocemlng 


the  milk  and  cream  situation  In  Massachusetts.  It  would  take  a 
5-ton  truck  to  send  on  all  the  Information  available,  so  I  am 
going  to  suggest  that  you  ask  the  Dairy  Division  of  the  A_A.A. 
to  furnish  you  with  the  briefs  presented  by  Consolidated  Dairies. 
H.  P.  Hood  Sc  Sons.  Whiting  Milk  Co..  Bellows  Palls  Dairy,  and 
Charles  P.  Adams,  of  Plrst  National  Stores.  Aside  from  this  data. 
I  will  attempt  to  briefly  provide  an  analysis  of  conditions  here 
resulting  from  price  fixation  of  milk  and  cream  sold  at  wholesale 
and  retail. 

As  you  know  the  ptirpose  of  the  A.A_A.  Is  to  restore  or  bring  up 
prices  to  the  farmer  somewhere  near  these  received  during  the 
period  1909-14.  For  this  purpose  processing  taxes  have  been 
promulgated  in  addition  to  which  mllk-marketlng  agreements 
have  been  put  out  In  certain  areas. 

It  Is  my  contention,  backed  up  by  personal  observation  of  con- 
ditions existing  in  the  Dairy  Division  under  the  former  direction 
of  Dr.  Clyde  L.  King,  that  the  dominating  elements  who  partici- 
pated In  writing  the  present  marketing  agreement  covering  the 
New  England  milk  shed  which  serves  the  Boston  market  are  the 
large  home-delivery  distributors  who  are  backed  up  by  the  Inter- 
national Milk  Dealers  Association  on  a  program  to  eliminate  milk 
soles  from  the  stores.  In  fact.  I  was  told  In  this  division  on  the 
occasion  of  one  of  my  trips  there  that  they  were  not  Interested 
In  oiieratlng  costs  of  various  companies  which  I  had  procured  and 
offered  to  them  for  the  purpose  of  comparing  costs  between  home 
delivery  and  store  merchandising;  that  they  had  a  program  to 
put  through  and  Intended  to  put  It  throug'a,  said  program  being 
the  fixation  of  prices  at  retaU  without  differential  between  store 
and  home  delivery.  It  being  their  contention  that  by  so  doing  the 
stores  would  be  wiped  out  of  the  milk  business. 

This  is  a  very  serious  charge,  and,  if  correct,  it  Is  a  very, 
very  bad  condition  to  exist  or  to  permit  its  continued 
existence. 

Continuing,  this  letter  sajrs: 

At  the  mllk-marketlng  agreement  stands  today,  they  have  ae^ 
compllshed  Just  that,  so  that  Instead  of  Increasing  fanner  earn- 
ings, farmer  checks  are  steadily  decreasing. 

Briefly,  the  set-up  for  farmer  return  is  based  on  6Vi  cents  per 
quart  of  fluid  milk,  less  deductions  for  hauling,  country  station 
charges,  New  England  Milk  Producers  dues  and  assessments,  and 
assessments  for  the  cost  of  administering  the  Director's  office, 
which  bring  this  net  return  to  approximately  4 '4  cents.  In  addi- 
tion to  this,  the  price  paid  for  siirplus  milk  is  based  on  the  price 
of  butter  in  the  Chicago  market,  which,  during  the  past  month, 
has  been  at  the  lowest  level  for  60  years.  Therefore,  the  farmer 
retiirn  on  this  surplus  milk  for  the  last  half  of  December  was 
1.6  cents  per  quart.  The  surplus  Is  running  at  approximately 
40  percent,  so  that  the  net  ret\im  to  the  farmer  for  all  milk  Is 
less  than  3>/t  cents  per  quart. 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gentleman  from  Cali- 
fornia. 

Mr.  HOEPPEL.    Does  the  gentleman  know  that  in  Call-* 
fornia  we  have  a  similar  condition?     In  other  words,  thei 
producer  receives  35  percent,  the  distributor  65  percent,  and . 
the  poor  consumer  pays  the  price  to  the  Milk  Trust. 

Mr.  McCORMACK.  That  shows  that  similar  conditions 
exist  in  the  State  of  California  to  those  that  exist  in  the 
Commonwealth  of  Massachusetts. 

Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gentleman  from 
Minnesota. 

Mr.  KVALE.  Will  the  gentleman  agree  with  me  that  that 
has  been  brought  about  by  virtue  of  the  fact  that  Massa- 
chusetts has  lodged  upon  a  policy  of  protecting  its  own  pro- 
ducers by  raising  virtually  a  tariff  wall  which  bars  the 
products  from  other  States,  under  the  guise  of  legislation 
supposedly  in  reference  to  sanitation,  health,  and  matters 
of  that  kind?  I  am  not  condemning  it,  but  is  not  that  the 
cause? 

Mr.  McCORMACK.  I  do  not  agree  with  the  gentleman 
that  a  wall  has  been  created  by  Massachusetts.  The  Com- 
monwealth of  Massachusetts  imposes  certain  conditions 
upon  its  own  dairy  producers  and  naturally  insists  that 
those  same  conditions  apply  to  outsiders. 

Mr.  b:vALE.  I  agree  with  the  gentleman,  but  what  was 
supposed  to  help  the  producer  permits  the  distributor  to  use 
as  a  weapon  against  both  producer  and  consiuner. 

Mr.  McCORMACK.  As  I  proceed,  my  distinguished  friend 
will  realize  that  no  matter  what  his  views  may  be  with 
reference  to  Massachusetts  legislation,  and  I  am  in  dis- 
agreement with  him  on  that,  the  evidence  in  this  letter 
shows  that  those  conditions  exist  without  regard  to  its 
legislation. 

[Here  the  gavel  felL] 
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Mr.  McCORMACK.     May  I  have  5  minutes  more? 

Mr.  JONES.  Mr.  Chairman,  this  is  on  another  subject. 
We  are  trying  to  finish  this  afternoon  and  there  are  two  or 
three  substantial  amendments  to  be  considered. 

Mr.  McCORMACK.  Mr.  Chairman,  I  want  5  more  min- 
utes, and  then  I  am  through. 

Mr.  GOSS.  Mr.  Chairman,  I  ask  unanimous  consent  that 
the  gentleman  may  proceed  for  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Connecticut? 

There  was  no  objection. 

Mr.  McCORMACK.     The  letter  continues: 

The  resale  price  of  milk  has  a  fixed  minimum  of  11  cents  and 
a  maximum  of  12  cents  per  quart.  The  minimum  price  for  one 
half-pint  bottle  sold  to  schools  and  restaurants  Is  4.5  cents,  or  14 
cents  per  quart,  on  which  the  farmer  nets  4'^  cents  This  whole- 
sale price  has  driven  the  price  charged  In  restaurants  to  10  cents, 
which  price  has  restricted  consumption  to  a  minimum  and  reflected 
back  on  farmer  return. 

The  same  condition  Is  true  of  school  milk  sales,  which  operate 
In  most  Instances  on  a  nonprofit  basis,  the  price  per  half  pint 
being  5  cents  usually.  Youngsters  formerly  received  a  10-ounce 
bottle  for  this  price  and  milk  has  actually  been  boycotted  by  this 
group  either  through  economic  necessity  or  resentment.  Sales  of 
this  milk  have  fallen  off  two  thirds,  again  refiectlng  back  ^on 
farmer  return. 

I  have  received  many  letters  from  people  In  your  district  who 
have  small  earnings  Informing  me  that,  because  of  their  inability 
to  buy  milk  at  stores  In  the  same  volume  that  suits  their  actual 
requirements  because  of  fixed  prices,  they  wished  to  protest  against 
having  to  pay  11  cents  per  quart  when  the  store  could  seU  It 
profitably  for  10  cents  per  quart. 

The  fixed  price  for  cream  Is  19  cents  minimum  and  20  cents 
maximum  per  half  pint.  This  Is  the  same  cream  for  which  the 
farmer  received  16  cents  a  quart  in  December;  In  other  words,  the 
retail  price  is  80  cents  per  quart  and  the  farmer  return  Is  16  cents. 

lu  very  plain  language.  It  Is  my  contention  that  farmers  were 
coerced  Into  Joining  the  producer-representative  group  known  as 
Consolidated  Dairies  upon  the  assumption  that  this  group  would 
accomplish  definite  benefits  for  them  under  the  A.A.A.  This 
farmer  membership  re.<»ulted  in  power  of  attorney  to  put  over  a 
marketing  agreement  dictated  by  the  large  distributors,  which  wa.s 
written  so  that  It  would  accrue  to  their  particular  advantage 
These  large  home-delivery  distributors  saw  In  what  was  supposed 
to  be  emergency  relief  for  the  farmers  an  opportunity  to  put  over 
a  program  that  would  restore  milk  sales  to  them  to  the  detriment 
of  both  farmer  and  consumer  alike.  They  have  accomplished 
what  they  .set  out  to  do. 

It  Is  my  sincere  conviction,  after  a  long  study  of  conditions  in 
Massachusetts,  and  particularly  in  the  Boston  area,  that  the  pur- 
pose outlined  In  the  A.A.A.  can  best  be  accomplished  by  the  fixing 
of  prices  to  be  paid  the  farmer  on  fluid  milk,  plus  the  arrange- 
ment for  payment  of  surplus  milk  on  Its  highest  marketable  value; 
by  the  elimination  of  wholesale  and  retail  price  fixation;  and  by 
allowing  merchandising  outlets  to  get  milk  Into  homes  at  prices 
more  In  line  with  the  earning  power  of  the  consumer  who,  after 
all,  has  the  right  to  buy  this  product  when  and  where  he  pleases 

The  farmer  protection  under  this  system  Is  based  on  the  fair- 
practice  code  of  the  A.A.A.,  which  prevents  the  resale  of  a  com- 
modity below  cost;  President  Roosevelt's  blanket  code  under  the 
N.R_A..  which  prevents  the  sale  of  any  commodity  below  cost; 
and  section  8,  chapter  93  of  the  general  laws  of  this  Common- 
wealth, which  requires  uniformity  of  prices  In  communities. 

The  chaotic  conditions  In  the  Boston  market  prior  to  the  pro- 
mulgation of  the  agreement  were  caused  by  two  of  the  larger  milk 
companies  operating  In  the  Boston  area  who  violated,  without 
prosecution,  this  law.  These  firms  carried  on  a  campaign  of  house 
visitation  and  selling  milk  delivered  at  10  cents  a  quart  when  the 
announced  price  was  12  cents  a  quart;  also  having  prices  of  9 
cents.  10  cents,  11  cents,  and  12  cents  for  the  same  commodity 
In  the  same  locality.  This  campaign  was  for  the  purpose  of 
taking  store  trade  away  on  the  assumption  that  with  price  fixa- 
tion they  would  retain  customers  gained  in  thi.s  manner.  I  can 
assure  you  that  with  the  elimination  of  fixed  prices  such  a  con- 
dition cannot  and  will  not  exist  again,  as  I  have  the  assurance  of 
the  attorney  general  of  Massachusetts  that  he  will  prosecute  any 
violation  in  this  respect. 

It  is  unfortunate  that  an  Intended  relief  for  the  farmers  of 
Massachusetts  and  New  England  should  have  been  utilized  by 
selfinh  Interests.  However,  I  am  confident  that  you  can  accomplish 
much  for  the  people  of  your  district  by  Insisting  that  price  fixa- 
tion at  wholesale  and  retail  be  eliminated  from  the  marketing 
agreement  governing  this  area  at  once. 

Mr.  McFADDEN.     Will  the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gentleman  from  Penn- 
sylvania. 

Mr.  McFADDEN.  The  eight  counties  of  Pennsylvania 
which  I  represent  are  in  the  New  York  milk  shed  and  are 
not  under  a  milk  code  and  have  not  been  under  a  code. 
The  price  in  December  for  milk  delivered  in  New  York  City 
was  $1.23,  with  a  butter-fat  content  of  3^2  percent.    Most 


of  the  farmers  produce  in  excess  of  4%  percent  because  of 
the  splendid  grazing  section. 

Mr.  THOM.    WiU  the  gentleman  yield? 

Mr.  McCORMACK.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  THOM.  I  believe  the  Department  of  Agriculture 
within  the  last  few  days  has  announced  that  all  agreements 
pertaining  to  milk  will  restrict  themselves  to  the  price  paid 
the  farmer,  so  that  the  agreements  will  no  longer  cover  the 
retail  or  wholesale  prices. 

Mr.  McCORMACK.  I  understand  that  some  such  action 
has  been  taken. 

In  conclusion,  my  purpose  has  been  to  show  definite  evi- 
dence from  a  reliable  source  of  the  gouging  that  has  taken 
place  under  the  marketing  agreement,  which  expires  on 
January  19,  of  both  the  consumer  and  the  farmer  or  the 
producer  in  dairy  production  activities;  and  in  the  market- 
j  ing  agreement  about  to  be  made  those  representing  the  Gov- 
ernment should  see  that  the  interests  of  the  consumer  and 
the  interests  of  the  producer  as  well  as  the  small-store 
owner  are  protected  so  that  the  consiuner  will  not  pay  80 
cents  per  quart  for  cream,  the  producer  receive  a  mere  pit- 
tance of  16  cents  per  quart,  and  the  small-store  owner 
denied  the  right  to  sell  milk  and  cream.    [Applause.] 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent  that 
all  debate  on  this  section  do  now  close. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  pro  forma  amendments  were  withdrawn  and  the 
Clerk  read  as  follows: 

Sec.  4.  (a)  With  the  approval  of  the  Secretary  of  the  Treasury, 
the  corporation  Is  authorized  to  Issue  bonds  in  an  amount  not 
exceeding  In  the  aggregate  •2.000,000.000  at  any  one  time  out- 
standing. Such  bonds  shall  be  in  such  forms  and  denominations, 
shall  have  such  maturities,  shaU  bear  such  rates  of  interest,  shall 
be  subject  to  such  terms  and  conditions,  and  shall  be  issued  In 
such  manner  and  sold  at  such  prices  as  may  be  prescribed  by  the 
corporation,  with  the  approval  of  the  Secretary  of  the  Treasury. 
Such  bonds  shall  be  fully  and  unconditionally  guaranteed  both  as 
to  Interest  and  principal  by  the  United  States,  and  such  guaranty 
shall  be  expressed  on  the  face  thereof,  and  shall,  on  account  of 
such  guaranty,  be  lawful  investments,  and  may  be  accepted  as 
security,  for  all  fiduciary,  trust,  and  public  funds  the  Investment 
or  deposit  of  which  shall  be  under  the  authority  or  control  of  the 
United  States  or  any  officer  or  officers  thereof.  In  the  event  that 
the  corporation  shaU  be  unable  to  pay  upon  demand,  w^hen  due, 
the  principal  of,  or  Interest  on,  such  bonds,  the  Secretary  of  the 
Treasviry  shall  pay  to  the  holder  the  amount  thereof  which  Is 
hereby  authorized  to  be  appropriated,  out  of  any  moneys  In  the 
Treasury  not  otherwise  appropriated,  and  thereuiK>n  to  the  extent 
of  the  amount  so  paid  the  Secretary  of  the  Treasury  shall  succeed 
to  all  the  rights  of  the  holders  of  such  bonds.  The  Secretary  of 
the  Treasury,  In  his  discretion.  Is  authorized  to  purchase  any 
bonds  of  the  corporation  issued  hereunder,  and  for  such  purpose 
the  Secretary  of  the  Treasury  Is  authorized  to  use  as  a  public  debt 
transaction  the  proceeds  from  the  sale  of  any  securities  hereafter 
Issued  under  the  Second  Liberty  Loan  Act.  as  amended,  and  the 
purposes  for  which  secvirlties  may  be  issued  under  such  act,  as 
amended,  are  extended  to  Include  any  purchases  of  the  corpora- 
tion's bonds  hereunder.  The  Secretary  of  the  Treasury  may.  at 
any  time,  sell  any  of  the  bonds  of  the  corporation  acquired  by  him 
under  this  section.  All  redemptions,  purchases,  and  sales  by  the 
Secretary  of  the  Treasury  of  the  bonds  of  the  corporations  shall 
be  treated  as  public-debt  transactions  of  the  United  States.  Such 
bonds  shall  be  fully  and  adequately  secured  by  such  assets  of  the 
corporation  and  In  such  manner  as  shall  be  prescribed  by  Its  board 
of  directors.  The  corporation  shall  have  power  to  purchase  such 
bonds  In  the  open  market  at  any  time  and  at  any  price.  On  such 
terms  and  conditions  as  may  be  agreed  upon,  the  corjKjration  may 
exchange  such  bonds,  upon  application  of  a  Federal  land  bank 
issuing  bonds  after  the  enactment  of  this  act  under  the  provisions 
of  the  Federal  Farm  Loan  Act,  as  amended,  for  such  farm-loan 
bonds  of  equal  face  value;  and  may  exchange  farm-loan  bonds  held 
by  It  for  bonds  of  the  corporation  of  equal  face  value. 

(b)  The  Corporation  Is  further  authorized  to  ptu-chase  from 
time  to  time,  for  cash,  consolidated  bonds  of  the  12  Federal  land 
banks  Issued  or  to  be  Issued  under  the  provisions  of  the  Federal 
Farm  Loan  Act,  as  amended,  at  such  price  and  upon  such  terms 
as  may  be  approved  by  the  board  of  directors  of  the  Corporation, 
and  to  make  loans  to  Federal  land  banks  on  the  security  of  such 
consolidated  bonds. 

(c)  In  order  to  furnish  bonds  for  delivery  by  the  Federal  Farm 
Mortgage  Corporation,  the  Secretary  of  the  Treasury  Is  hereby 
authorized  to  prepare  suitable  twnds  in  such  form,  subject  to 
the  provisions  of  this  act,  as  the  board  of  directors  may  approve, 
such  bonds  when  prepared  to  be  held  in  the  Treasury  subject  to 
delivery  up>on  order  of  the  Corporation.  The  engraved  plates,  dies, 
bed  pieces,  and  so  forth,  executed  In  connection  therewith,  shaU 
remain  in  the  custody  of  the  Secretary  of  the  Treasury.     The 
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Uuert   the   word 


January  16 


Oorpontlon  ihall  relmbvirw  the  Secretary  of  the  Tr—Murj  tar  uiy 
expendlturee  made  In  the  preparmtlon.  custody,  and  deUvery  ic^ 
■uch  bonda. 

With  the  following  committee  amendments: 

On  page  6.  line  5.  etiike  out  the  word  "  luch  "  and  Inaerf  In  II4U 
thereof  the  word  "  conaolldated." 

Pace   6.   line   0,   after   the   word   "  exchange 
*■  conaolldated." 

The  committee  amendments  were  agreed  to. 

Mr.  PATMAN.    Mr.  Chairman.  I  move  to  strike  out  t|ie 
last  word. 

Mr.  Chairman,  this  bill  sponsored  by  my  colleague  t^e 
Honorable  MASvnf  Jomca,  of  Amarlllo,  Tex.,  is  a  long  step 
the  right  direction  of  helping  the  farmers  of  this  count: 
It  is  a  bill  which,  when  enacted  into  law,  will  permit  tiie 
farmers  to  use  the  credit  of  their  Nation  in  the  same  w4y 
and  manner  as  the  banks  of  the  country  have  been  usi^ 
such  credit  for  more  than  a  century. 

BSLT   AU.    nOMS    owNxas 

I  feel  that  the  homes  and  farms  of  this  country  are  t^e 
best  security  that  anyone  can  possibly  offer.    This  bill  will 
permit  the  farmer  to  use  the  credit  of  his  Nation  to  reduf e 
the  interest  charges  that  he  is  now  forced  to  pay  upon  f ai 
loans.    We  are  hopeful  that  a  similar  law  will  soon 
passed  to  help  all  home  owners — whether  city  or  country. 


's 


LIST 


is 


A  Federal  Reserve  bank  is  a  bank  for  bankers.  There 
not  one  penny  of  stock  owned  by  anyone  except  the  banl^ 
It  is  all  owned  by  the  banking  corporations  of  this  country 
A  few  large  bankers  in  New  York  City  largely  control  the 
whole  System.  The  Government  «loes  not  own  one  per4y 
of  stock  in  the  Federal  Reserve  banks.  If  you  will  aga 
examine  J.  P.  Morgan's  preferred  list  you  will  notice 
of  directors  of  Federal  Reserve  banks  on  it.  Mr.  Morgan 
needed  the  credit  of  the  Nation  in  his  business  and  especial  y 
when  dealing  with  foreign  countries.  Naturally  he  want<  d 
the  good  will  of  the  directors  of  the  concern  that  had  a 
right  to  grant  him  this  valuable  privilege.  As  disclosed  by  tl  le 
gentleman  from  Maryland  [Mr.  Ooldsborottgh]  in  a  spee<  h 
a  few  days  ago,  J.  P.  Morgan  i)ersuaded  the  Federal  Reser  ^e 
Bank  of  New  York  to  lend  England  $200,000,000  a  few  yea  -s 
ago— about  1925.  The  Nation's  credit  through  the  Fe<  i- 
eral  Reserve  Bank  of  New  York  was  extended  to  Englanl. 
Our  country  did  not  receive  a  penny's  interest  on  the  loai. 
Neither  did  the  Federal  Reserve  bank.  But  J.  P.  Morgan 
received  from  England  $1,125,000  for  negotiating  it.  An- 
other time  J.  P.  needed  the  good  will  of  the  directors  ff 
that  institution,  England  used  that  very  money  to  mani; 
ulate  international  exchange  against  our  interest  but 
mueh  In  the  IntereBt  of  Mr.  Morgan.  When  a 
Reserve  bank  issues  a  Federal  Reserve  note,  the  Federal 
serve  bank  does  not  agree  to  redeem  that  note.  If  you 
read  a  Federal  Reserve  note  you  will  discover  that  the  c 
of  ttiis  Nation  Is  pledged  for  the  payment  of  that  note, 
other  words,  the  Federal  Reserve  bank  that  Issues  It  issues 
blanket  mortgage  upon  all  the  homes  and  aU  the  property  it 
all  the  peoftle  of  this  Nation,  and  It  Is  a  mortflage  upon  tlie 
tncoawB  of  aU  tho  people  of  the  Nation  until  that  Federal 
ReMTve  note  is  paid. 

A  OBBAT  PinriLaos 

80  the  question  Immedlatelj  arises.  Should  a  private  cor- 
poration have  the  right  to  use  the  credit  of  this  Nation? 
at  all,  should  such  corporation  use  such  credit  f  rss  of  char 
and  have  a  monopoly  on  Its  use? 

Under  existlnf  Uw  ths  Ftderal  Rsssrve  bank  can  Uks  ll 
of  gold  and  have  issusd  upon  that  $\  of  geld  laJO  in  e 
rtncy  and  thsn  use  th«t  $a.M  in  currtncy  to  lisus  $38 
new  montfi  in  othn  wordi.  |10  to  tvtnr  |i  of  ourrtnor 
ia$  to  fvtry  |i  of  lold.   Th*  diiTfrffflco  bttwttn  tht  |i  . 
lold  snd  ths  laa  Is  rtprtsmtsd  not  by  §  mttiUlo  rsitry 
MosMMirUy,  but  by  tht  ertdlt  of  this  N»tlofl,    Tht  home, 
ftnd  ill  ihf  proptrty  of  this  oountry  wt  plstffsd  to  ths  pty- 
in«nt  of  thost  ouutandinf  oMif  itlons  of  that  bftitk. 

Zn  this  btU  tht  farmtri  of  tht  country  trt  aUowtd  thi 
Mms  pilvUtfft,  to  Mvt  their  bomts.  of  uilni  tht  ertdit  $ 
tht  Nation  M  tht  banktrs  b«vt  btts  ustaf  U  lor  tht  purpcii 


of  Issuing  money.  The  farmers  will  pay  for  the  use  of  this 
credit;  the  bankers  do  not.  It  is  right  for  the  farmers  to 
pay  an  interest  charge.  The  bankers  should  be  compelled  to 
pay  for  the  use  of  this  great  privilege.  The  law  requires  it,  but 
the  Federal  Reserve  Board  has  failed  to  carry  out  the  law. 

coco  BUJ. 

This  bill  does  not  exactly  represent  the  step  I  should  like 
to  take.  I  would  use  the  credit  of  the  Nation  in  a  different 
way;  but  it  is  a  long  step  in  the  right  direction,  and  I  see 
no  reason  why  we  should  not  all  be  enthusiastic  for  the 
passage  of  this  bill. 

During  the  last  session  of  Congress  I  feel  there  was  more 
legislation  passed  to  help  the  farmers,  the  home  owners,  the 
working  people,  and  the  poor  folk  of  this  country  than  has 
ever  been  passed  before  in  one  session  of  Congress  during 
the  existence  of  the  United  States.  I  feel  that  long  steps 
were  taken  in  the  direction  we  are  going  today  in  the  passage 
of  this  bill. 

If  I  understand  this  bill  right,  the  farmers  will  have  the 
use  of  this  credit  to  reduce  their  interest,  and  the  interest 
rate  will  be  not  to  exceed  4*'^  percent,  except  the  Com- 
missioners' loans  which  may  be  made  not  to  exceed  10 
years;  the  interest  rate  may  be  5  percent.  It  is  possible 
for  the  farmers'  interest  to  be  reduced  to  3  percent  or  even 
2  percent  or  less  under  the  terms  of  the  law.  The  farmers 
and  home  owners  should  not  be  required  to  pay  more  for 
the  use  of  their  own  Government's  credit  than  others  have 
to  pay  for  its  use.    We  must  work  to  that  end. 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman.  I  should  like  to  proceed  with 
the  consideration  of  the  bill,  and  I  hope  that  any  who  wish 
to  talk  would  talk  on  the  bill  hereafter  and  let  us  try  to 
get  through,  because  we  have  another  bill  coming  up  tomor- 
row, and  I  do  not  want  to  keep  the  House  in  session  too  late 
tonight. 

I  ask  imanimous  consent,  Mr.  Chairman,  that  all  debate 
on  this  section  and  all  amendments  thereto  close  in  21 
minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  GRAY.  Mr.  Chairman,  it  is  not  my  theory  of  govern- 
ment or  conception  of  principle  to  be  observed  that  it  Is  the 
proper  providence  either  of  State  or  of  the  Nation  to  finance 
or  loan  money  to  the  people  or  to  provide  a  living  for  the 
people.  It  is  the  providence  of  the  Government  to  provide 
fair  and  tolerable  industrial  conditions  which  will  afford 
every  man  an  equal  opportunity  to  finance  and  provide  for 
himself.  But  we  have  gone  beyond  principle  and  theory  in 
providing  experimental  relief  measures  to  bring  back  pros- 
perity to  the  people  and  restoring  the  buying  and  consuming 
power  until  they  can  again  maintain  themselves  in  business 
and  enterprise.  In  the  measure  considered  here  we  are 
following  up  the  policy  first  and  long  observed  in  Congress 
of  flnanring  and  loaning  money  to  banks,  to  railroads,  and 
insmmnoe  companies  and  other  private  industrial  institu- 
tions to  maintain  their  economic  status  until  they  have 
recovered  and  can  sustain  themselves. 

This  bill  alone,  by  itself,  will  do  Uttle  more  than  to  pro- 
long the  fanners'  struggles  and  to  postpone  the  day  of 
reckoning  of  farmers'  insolvency,  bankruptcy,  toid  fore- 
closure. I  am  supporting  this  bill  upon  this  theory  and 
under  duress  from  the  economic  conditions,  and  not  be- 
caust  it  will  restore  to  the  farmers  a  greater  debt-  or  Inter- 
tst-paylnff  power  or  wiU  enabls  ths  farmeri  finally  and 
ultlmattly  to  pay  thsir  mortgags  dsbts  and  savt  thsir  farm 
homti.  Xf  tht  Oovtrnmtnt  must  ruarantet  farm  mort- 
Vftgts.  If  It  must  issums  firm  obligstloni.  if  wt  must  bt- 
oomt  lliblt  for  tht  ftrmtrt '  dtbts.  thtn  wt  should  do  lomt- 
thlni  worth  whilt  to  oomptnuttt  for  tht  Utbiltty  ineurrtd. 
If  wt  muAt  insurs  tht  prlnelptt  and  inttrtNt,  m  wt  trt  doinf 
in  thli  bill;  tf  wt  muNt  b#«omt  titbit  for  tht  mortgait  in 
ordtr  for  tht  mortgagesn  to  get  thsir  money,  itt  us  do  somt- 
thlni  to  eomptnsttt  for  ths  UabtUty  wt  htvi  gssumtd  and 
tilct  tht  initrtst  and  principle  accruing,  If  wt  must  assumt 
All  obUf tUont  for  tht  loan,  thtn  Itt  us  furnish  tht  monty 
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ourselves,  under  like  provisions  of  the  Frazier  bill,  with  in- 
terest at  1  '2  percent  and  principle  payments  in  like  amount. 
Let  us  furnish  the  funds  under  the  gold-revaluation  plan, 
the  plan  we  adopt  to  restore  the  money  supply  based  upon 
the  increased  value  of  gold  which  the  plan  provides  for  and 
makes  possible  and  within  the  limits  of  money  based  upon 
gold. 

This  form  of  farm-mortgage  relief  will  incur  far  less  lia- 
bility than  the  guarantee  of  borrowed  money  with  all  inter- 
est and  profits  going  to  the  money  lenders,  because  the  in- 
creased money  supply  will  raise  values  and  the  price  level 
and  restore  the  farmers'  power  to  pay,  to  pay  both  interest 
and  principal,  and  save  the  Government  harmless  on  the 
bonds.  And,  incidentally  and  in  the  meantime,  the  rise  of 
values  and  the  price  level  will  restore  earnings  and  income  to 
industry  and  the  general  buying  and  consuming  power  and 
bring  a  restoration  of  prosperity  not  alone  to  the  farmers 
of  the  country  but  to  all  the  people  as  well.  If  we  must 
make  a  sacrifice  or  incur  an  obligation  to  save  the  40,000,- 
000  farm  ix)pulation,  let  it  not  be  martyrdom  for  a  trivial 
cause.  Let  us  save  somebody  by  the  sacrifice.  Let  us  save 
the  farm  population  and  incidentally  save  the  whole  people 
from  the  throes  of  panic  and  depression. 

But  this  rudderless  course  and  policy  of  financing,  loaning, 
and  assuming  the  obligations  of  all  failing  and  defunct  in- 
dustrial and  financial  corporations  and  the  same  carried 
now  to  millions  of  individuals  as  well,  must  come  to  an  end 
if  we  would  avoid  and  escape  from  inevitable  national  bank- 
ruptcy. Private  industry  must  be  restored  to  its  former  nor- 
mal status,  earnings  and  income  from  industry  must  be 
brought  back  to  the  people,  and  the  debt-  and  interest -paying 
power  and  the  buying  and  consuming  power  on  their  own 
initiative  and  responsibility  restored  back  to  them.  [Ap- 
plause.] 

If  a  remedy  is  framed  on  a  correct  theory,  if  founded 
upon  a  true  principle,  the  cause  can  be  analyzed  and  ex- 
plained, the  operation  can  be  demonstrated  and  proven  and 
made  clear  before  men,  the  relation  between  the  cause  and 
the  remedy  can  be  pointed  out  and  shown.  It  is  idle  to 
Insist  on  or  urge  a  remedy  for  a  mysterious  or  unknown 
cause.  It  is  folly  to  direct  relief  from  an  evil  the  cause 
of  which  is  not  understood.  It  is  vain  to  talk  of  pros- 
perity always  coming  just  around  the  corner.  The  psy- 
chologist from  France,  Coue,  who  was  getting  better  every 
day  in  every  way,  died  while  repeating  his  psychological 
formula,  and  thereby  trying  to  persuade  himself  and 
others  to  avoid  the  inevitable  effect  of  the  germs  of 
virulent  disease.  When  the  cause  of  this  panic  can  be 
explained,  when  the  course  of  its  operations  can  be  traced, 
when  its  progress  can  be  followed  from  beginning  through 
its  different  stages,  a  remedy  can  be  provided  and  applied 
to  arrest  its  further  progress  and  devastation. 

It  is  the  history  of  this  panic  or  depression  that  the  hard 
times  began  with  the  farmers,  came  first  with  the  fall  of 
farm  values  and  prices,  forcing  down  and  taking  av/ay 
the  farmers'  earnings  and  income,  destroying  the  farmers' 
buying  and  consuming  power.  And,  finally  and  ultimately, 
reaching  back  through  our  specialized  system  of  industry, 
brought  unemployment  to  the  laboring  masses  and  de- 
stroying the  buying  and  coni^umluK  power  of  men  in  other 
trades  and  callings  until  all  industry  was  paralyzed,  until 
the  panic  was  made  full  and  complett. 

When  this  panic  crisis  fell  upon  the  farming  Industry, 
with  a  greater  volume  of  money  In  circulation  and  with 
higher  normal  priced  prpvalllntt.  the  farmerN  were  ivlling  not 
more  than  one  fourth  of  thrli  productn,  with  which  to  pay 
tAxeN,  InterpHt,  and  fixrU  chaiKen,  and  icnvlntf  \hptn  wllh 
till  otitet  (litTC  font tliA  or  more  wKJi  witl(  ii  to  buy,  iftkf,  mid 
C(inn\\mp  the  produrtw  of  fitrtury,  Miill,  mid  workfiiiop  tnv\ 
wiitt  wiiU'h  Ui  pny  drbl«)  nhd  muhymupn  ttnd  lo  fulfill  iUplf 
cnijlf'tt<<t  nUUuahm)^  tlui  whfiu  uu>ut-y  Whw  om  i'»>lly  h^h- 
t( Milted,  i}ctfiititiMt(  Mild  ci'itiiituiixi  ftoin  mul  Atipr  WM,  fura- 
liint  UuwM  viilu&o  Mitd  it>t«  M^'i^**  l0Vt>i,  liiti  f»i(tn»i'N  W0re  euux' 
polled  to  upW  »U,  or  four  (tniiiha,  of  thflr  crops,  Mtoek,  and 
produce  with  which  lo  pay  iuxos,  interest,  and  fixed  cimrgei, 
tnd  were  left  with  no  part  with  wlilch  to  buy  and  conjiume, 


destroying  the  buying  and  consuming  power  of  40,000,000 
farm  population  and  dependents. 

The  farm  population  not  only  includes  the  most  numerous 
class  of  consumers  but  a  class  that  buys  and  consumes 
double  what  any  other  class  consumes.  The  40,000.000  farm 
population  and  dependents  not  only  buy  and  consume  ior 
personal  and  family  use  what  other  classes  buy  for  use  in 
their  homes,  but  as  much  or  more  outside  of  their  homes. 
After  buying  household  supplies  for  personal  and  family 
use,  farmers  buy  many  other  articles  for  use  in  farm  equip- 
ment and  operation  and  represent  as  a  class  by  far  the 
greatest  buying  and  consuming  power. 

The  fall  of  values  destroyed  the  farmer's  buying  and 
consiuning  power  and  finally  this  failure  and  destruction 
left  the  retail  merchant  without  demands,  the  wholesale 
house  without  sales,  and  the  factory,  mill,  and  workshop 
without  orders.  The  wheels  of  industry  slackened  and 
slowed  down  and  brought  unemployment  to  industrial  labor 
and  destroyed  the  buying  and  consuming  power  of  another 
thirty  million  and  their  dependents.  And  the  fatal  circle  of 
hard  times,  want,  suffering,  and  distress  in  the  midst  of 
plenty  and  great  abundance,  was  realized  and  complete. 

There  is  nothing  more  reasonable,  more  plausible,  logical, 
and  conclusive  than,  if  a  withdrawal  of  money  from  circula- 
tion will  cause  a  fall  of  values  and  the  price  level,  bring  on 
a  failiire  of  earnings  and  income  and  destroy  the  buying 
and  consuming  power,  that  a  restoration  of  money  in  cir- 
culation will  cause  a  rise  of  values  and  the  price  level,  a 
restoration  of  earnings  and  income  and  the  paying,  buying, 
and  consuming  power.  And  when  the  farm  buying  and 
consuming  power  is  restored  by  the  reverse  of  currency 
operations,  the  farmer's  demand  upon  retail  merchants  for 
goods,  farm  supplies,  and  equipment  will  bring  orders  reach- 
ing back  through  wholesale  house  to  factory  and  workshop. 
The  wheels  of  industry  will  start  production  to  meet  oixiers 
and  the  demand  bringing  a  return  of  emploj^ment  to  indus- 
trial labor  and  restoring  their  earnings  and  income  and 
their  buying  and  consuming  power.     [Applause.] 

Mr.  GILCHRIST.  Mr.  Chairman,  I  move  to  strike  out 
the  last  two  words  for  the  purpose  of  directing  attention 
to  the  speech  of  the  gentleman  from  Texas.  He  spoke  about 
the  Federal  Reserve  notes,  and  said  it  took  a  dollar's  worth 
of  gold  to  be  deposited  by  the  bank  in  order  to  get  to  issue 
$2.50  worth  of  currency.  I  wish  the  gentleman  would  ap- 
ply the  same  argiunent  to  the  national-tjank  curi'ency, 
which  has  nothing  behind  it  in  the  way  of  gold. 

Mr.  PATMAN.  Yes;  there  is  more  than  a  billion  dollars 
outstanding  of  that  kind. 

Mr.  BROWN  of  Kentucky.  Mr.  Chairman,  I  have  a  very 
important  amendment  that  I  intend  to  offer  in  a  few  min- 
utes. On  page  10.  at  the  top  of  the  page,  you  will  see  the 
words  "  and  income  derived  therefrom."  I  do  not  need  to 
argue  that  we  have  far  too  many  tax-exempt  securities  in 
this  countrj'.  At  the  end  you  are  going  to  have  $31,000,000,- 
000  Government  securities  tax  exempt,  and  that  means 
$31,000,000,000  worth  of  wealth  that  you  cannot  tax. 

"The  chairman  of  the  committee,  this  morning,  when  I 
asked  him  why  he  added  the  words  "  and  income  derived 
therefrom  ",  said  that  it  had  always  been  so. 

I  do  not  consider  that  a  very  good  answer.  I  do  not 
care  if  it  has  always  been  that  way.  That  docs  not  make 
It  right.  Z  showed  the  gentleman  from  Texas  later  that 
it  had  not  Always  been  that  way.  X  have  In  my  hand  tht 
first  Farm  Loan  Act  with  reference  to  selling  farm-loan 
bondfli  and  on  page  31  thert  is  this  statement  that— 

lli«(M  hotitii  nr«  hot  Uii«bl«  ky  Maiitmiil,  ftiMt*.  tnutitviiMil, 
or  lucal  suihorltlM. 

TiiPM*  In  not  A  wrftd  atK)iii  lnt«rttt.  S  want  to  wfiy  that 
thf>r«  nevfY  wan  Atiythinw  put  in  tht  A«t  About  ittttrti^t  until 
Afi«r  MuHh  mi, 

I  will  u>ll  you  why  It  WAS  put  in  ihtri',  It  wam  put  in 
\.\w\P  th(*n  t)i*i.<AUA#  litt  fupitmt  Court  of  ti^  Unittd 
MtAtstt,  In  thtt  ( At>e  of  th(t  I^ACtftc  Co,  veriut  John«on,  cIUkS 
In  Two  Hundred  Hnd  Nineiy-tlgitth  Faclfiu  Reporter,  iW, 
which  was  taluui  to  tiis  Supremo  Court,  reverMd  its  former 
dtcisions  and  h&UX  that  you  coutd  fUlurt  income  from  tax* 
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exempt  securities  In  making  estimates  for  the  purpose  o'. 
taxing  franchise  corporations.  I  venture  to  say  that  ther; 
are  net  three  men  on  the  floor  of  this  House  who  can  tel 
you  how  you  figure  franchise  taxes.  In  my  State  it  is  5) 
cents  on  the  hundred  dollars,  based  on  the  net  income  of  th » 
corporation. 

In  other  words,  if  a  corporation  had  a  million-dollar  in- 
come, if  it  owned  all  these  bonds,  it  would  have  that  frori 
these  bonds  right  here,  it  is  taxed  at  50  cents  on  a  hundred 
dollars.  Figured  on  that  as  net  income  every  year  it  wouli  i 
be  over  $7,000,000.  This  clause  of  two  or  three  words  ma  r 
not  mean  very  much  to  any  of  you  gentlemen,  but  to  th; 
franchise-paying  corporations  of  the  country  it  means  i 
possible  $7,000,000  saving,  and  we  ought  not  to  be  her; 
legislating  to  save  light  companies  and  power  companies 
and  banks  who  own  these  bonds. 

The  first  act  passed  here  to  help  the  farmer  did  not  hav  s 
this  language  in  it.  and  this  clause  was  not  put  In  ther; 
until  the  court  said  that  you  could  tax  that  income  froci 
these  tax-exempt  securities.  When  we  get  to  the  particula  r 
point  of  this  bill  I  intend  to  offer  an  amendment  to  strike 
out  on  page  10  the  words  "  and  the  income  derived  there- 
from." We  are  doing  plenty  for  the  banks  and  the  holders 
of  these  bonds  now.  We  are  going  to  guarantee  th; 
principal  on  the  bonds  and  make  the  bonds  exempt,  and  Is 
there  any  sense  in  going  still  further  and  saying  that  yoi 
cannot  tax  the  income  on  the  bonds? 

I  am  for  the  bill:  I  want  to  help  the  farmer,  but  yoi 
cannot  show  me  a  farmer  that  owns  one  of  these  bond! . 
and  you  cannot  come  in  here  under  the  guise  of  helping  th  e 
farmer  and  help  the  speculators  and  the  companies  whj 
own  these  bonds,  and  say  that  you  did  it  in  the  name  of  th ; 
farmer.  They  had  these  twnds  when  you  were  not  guaran- 
teeing the  principal  and  now  they  still  keep  them,  and  their 
will  buy  them  yet  if  you  cut  out  of  this  bill  this  little  clause 
about  exempting  the  interest  from  these  bonds.  It  Is 
enough,  it  is  too  much,  to  exempt  the  principal,  but  whe  i 
you  add  to  that  the  exemption  of  the  interest  you  are  sayin  i 
to  these  companies.  "  We  will  not  only  exempt  your  prop  - 
erty  but  we  will  exempt  the  income  from  that  property."  I 
trust  gentlemen  here  who  owe  nothing  to  those  who  own 
these  bonds  will  vote  for  this  amendment  when  it  is  offeree . 

Mr.  TRUAX.  Mr.  Chairman,  no  one  has  a  higher  regarl 
than  I  for  the  chairman  of  this  committee,  the  distinf- 
gxxlshed  gentleman  from  Texas  [Mr.  Joins],  and  were  th 
committee,  were  this  Congress,  were  the  President  of  t 
United  States  to  administer  this  bill,  to  appoint  the  ofDcla 
,  In  the  appraisal  division  of  the  Federal  land  bank  th< 
I  would  say  that  the  bill  is  one  of  the  greatest  pieces  df 
statesmanship  that  we  have  considered.  I  am  going  to  vote 
for  the  bill,  but  I  am  fotng  to  vote  for  a  motion  to  recom- 
mit and  substitute  the  Frazler  bill  therefor  if  it  is  oirere< . 
During  the  past  8  months,  the  3  months  preceding  ths 
assembly  of  this  Con^reas.  my  time  was  spent  in  galnliw 
certain  information  and  charges  against  the  appraisal  di- 
vision of  the  Federal  land  bank  in  the  fourth  distrlc  . 
headed  by  Mr.  P.  L.  Oaddis.  chief  of  the  appraisal  divisioi 
of  the  whole  land  bank  system,  and  also  by  Mr.  A.  8.  Oosi  •>, 
the  present  land-bank  conunissioner.  I  want  to  read  abois 
six  lines  from  the  report  recently  made  by  Mr.  Ooss.  ac- 
cording to  the  press,  which  he  had  not  denied,  and  ill 
which  he  gives  a  complete  whitewash  of  the  investigatio  i 
that  was  conducted  in  Ohio  for  the  period  of  1  monti 
by  his  own  investigator,  and  I  here  and  now  challenge  M 
Goss.  land-bank  commissioner,  to  bring  forth  the  test! 
mony  and  the  findings  of  his  own  investigator  in  answer  th 
my  charges  that  political  favoritism  had  been  shown  i£ 
the  selection  of  appraisers. 

He  says  that  these  charges  have  not  been  8Ubstantiate<! . 
and  he  raid  in  answer  to  my  charge  that  poUtical  activit ' 
was  prevalent  everywhere  and  that  a  Hoover  Republican 
machine  was  being  built  up  by  the  appraisal  division,  tha 
the  evidence  is  not  substantiated  there.  I  say  to  you  tha 
I  can  and  will  substantiate  each  and  every  one  of  thest! 
charges.  I  expect  to  support  this  bill,  but  I  do  not  propose  > 
to  support  fellows  who  have  been  mismanaging  the  ap' 


praisal  division  of  there  Federal  land  banks  for  the  past  7 
years.  [Applause.]  We  need  a  new  deal  in  this  appraisal 
division  of  the  Federal  land  bank  system,  and  we  need  it 
now.  I  can  show  you  where  several  times  as  many  appli- 
cations for  loans  in  our  State  have  either  been  rejected  or 
are  being  held  in  abeyance  than  the  number  of  loans  ac- 
tually granted.  Fifty-eight  million  dollars  worth  of  appli- 
cations for  loans  from  the  State  of  Ohio  are  on  file  at  Louis- 
ville. Ky.  Approximately  10  percent  of  those  have  actually 
been  negotiated,  and  the  money  paid  over  to  the  distressed 
farmer.  I  agree  with  some  gentlemen  in  this  House  who  say 
this  system  is  unsound  and  that  we  ought  to  refinance  every 
farm  mortgage  with  Treasury  notes.  I  tell  you  that  the 
farmers  in  my  State,  as  long  as  we  have  2V2-cent  hogs  and 
3y2-cent  cattle  and  10  cents  a  pound  butter  fat,  simply  can- 
not make  the  grade.  They  are  condemned  to  bankruptcy 
jurt  as  surely  as  the  sun  rises  and  sets  as  long  as  you  have 
a  lot  of  theorists  administering  the  thing. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

(By  unanimous  consent  Mr.  Truax  was  granted  leave  to 
extend  his  remarks  in  the  Record,  and  to  include  a  matter 
from  the  report  referred  to  by  him.) 

Mr.  TRUAX.  I  am  herewith  inserting  in  the  Record 
copy  of  my  letter  to  the  President  of  the  United  States, 
Hon.  Franklin  D.  Roosevelt,  under  date  of  December  7,  1933: 

Decembcb  7,  1933. 
Honorable  Pranbxin  D.  Roosevelt, 

President  of  the  United  States,  Washingion,  D.C. 

Mt  Deak  Mr.  President:  Herewith  I  am  respectfully  submitting 
a  report  on  the  administration  of  the  Farm  Loan  Act  In  Ohio. 
Following  exhaxistlve  Investigation  over  a  period  of  several 
months  by  and  with  the  use  of  extensive  correspondence,  inter- 
viewing witnesses,  securing  sworn  statements  and  affidavits,  and 
careful  consideration  of  many  complaints  from  landowners,  the 
following  conclusions  are  reached: 

The  appraisal  division  In  Ohio  as  now  constituted  Is  a  partisan, 
political  machine  designed  and  created  for  the  piu-pose  of  ac- 
complishing certain  selfish  acta  and  ulterior  motives: 

(1)  Discredit  Franklin  D.  Roosevelt,  President  of  the  United 
States. 

(2)  Sabotage  the  Roosevelt   administration  and  the   new  deal. 

(3)  Nullify  the  ptirpcse  and  Intent  of  the  Farm  Loan  Act  of 
1933  aa  passed  by  the  Seventy-third  Congress. 

(4)  Arouse  antagonism  and  re.sentment  among  the  farmers 
against  the  Roosevelt  administration. 

(5)  Safeguard  the  interests  of  bondholders  instead  of  refinanc- 
ing distressed  farmers  about  to  be  foreclosed. 

(6)  Build  up  a  100-percent  polltlcnl  machine. 

(7)  Disqualify  and  reject  Democratic  applicants  for  appraisers. 

(8)  Disqualify  and  reject  actual  farmers  for  positions  as  ap- 
praisers. 

(9)  Disqualify  and  reject  applicants  over  45  years  of  age. 

(10)  Perpetuate  themselves,  their  relatives,  and  tbelr  friends 
In  olBce. 

(11)  Organlise  and  perpetxiate  one  of  the  most  obnoxious 
bureaucracies  In  existence. 

(12)  Belittle,  slander,  and  besmirch  Democratic  Congressmen. 

(13)  Promote  the  candidacies  and  elections  of  Republican  Con- 
gressmen In  1934. 

(14)  To  promote  the  candidacies  of  Republican  candidates  for 
governor  in  1934. 

(16)  To  promote  the  candidacy  and  election  of  a  Republican 
President  In  1936. 

The  oaclals  in  charge  of  the  appraisal  division  In  Ohio  are: 
P.  L.  Oaddis,  chief  of  the  appraisal  section,  land-bank  division. 
Washington.  D.C;  Thomas  T.  Neely,  reviewing  appraiser.  Louis- 
ville. Ky.;  B.  O.  DeWeece,  assistant  reviewing  appraiser,  Louisville, 
Ky.;  W.  L.  Hammond,  assistant  reviewing  appraiser.  Louisville. 
Ky.:  John  8    Beard,  supervisor  appraiser.  Springfield,  Ohio. 

Ten  supervisor  appraisers  were  named:  J.  8.  Beard,  Springfield, 
Ohio:  Vaughn  H,  Chase,  Albany,  Ohio;  Charles  P.  Class.  Lebanon. 
Ohio:  P.  G.  Hall,  Wilmington.  Ohio:  Prank  E.  Karr,  Coshocton. 
Ohio:  Floyd  H.  Miller,  Greenville,  Ohio;  Milton  D.  Slusser.  Colum- 
bus Grove.  Ohio;  A.  R.  Stokesbury.  Columbus.  Ohio;  Walter  R. 
Wheelock.  Warren.  Ohio;  A.  L.  Winter,  Bucyrus.  Ohio. 

All  of  the  above  supervisors  with  the  exception  of  Mr.  A.  L. 
Winter  are  stanch  Republicans.  Mr.  Winter  was  defeated  for 
the  Democratic  nomination  for  city  auditor,  Bucyrus,  Ohio,  In  the 
Augvist  primaries  of  1933. 

According  to  the  latest  compilations  and  available  Information, 
the  number  of  appraisers  employed  is  186,  as  follows: 

Republicans 142 

Deniocrats IIIIII     42 

Roosevelt   Republican '_'-'  I"       1 

Socialist r_-_r""riir"iri_r   i 

Prior  to  the  appointment  of  P.  L.  Gaddis  as  chief  of  the  appraisal 
section,  land-bank  division,  September  15,  1933,  Farm  Credit  Ad- 
ministration, this  position  was  occupied  by  A.  M.  Cardon,  son-in- 
law  of  ez-Senator  Reed  Smoot,  of  Utah.     Second  in  command  was 
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Thomas  T.  Neely,  reviewing  appraiser,  stationed  at  the  Federal 
Land  Bank,  Louisville,  Ky.  Mr.  Neely  Is  in  charge  of  the  appraisal 
division  for  the  fourth  land-bank  district,  comprising  the  States 
of  Ohio,  Kentucky,  Tennessee,  and  Indiana,  subject  only  to  the 
Instructions  from  Washington. 

Upon  the  recommendation  of  Thomas  T.  Neely  and  probably  the 
recommendation  also  of  P.  L.  Gaddis,  B.  G.  DeWeese,  of  GreenvlUe, 
Ohio,  was  appointed  assistant  reviewing  appraiser. 

W.  L.  Hammond,  at  one  time  appraiser  for  the  Kentucky  Joint- 
stock  land  bank,  and  for  the  past  5  or  8  years  an  appraiser  for  the 
Federal  land  bank,  was  called  In  as  another  assistant  to  Mr.  Neely. 
His  specldc  duties  were  to  assist  in  the  organization  of  the  force 
of  appraisers. 

John  B.  Beard,  an  ex-banker  of  Springfield,  Ohio,  was  selected 
by  Messrs.  Neely  and  DeWeese  as  the  man  to  supervise  the  various 
so-called  "  schools  of  instruction  "  for  applicants  for  appraisal  Jobs. 
The  title  of  Mr.  Beard  Is  supervising  appraiser. 

The  sixth  man  appearing  in  the  picture  Is  A.  R.  Stokesbury, 
veteran  appraiser,  formerly  from  Washington  Court  House,  but 
now  a  residence  of  Columbus. 

It  is  of  particuliir  significance  that  each  and  every  one  of  these 
officials  heading  up  the  Ohio  organization  are  known  as  staunch 
Hoover  Republicans. 

In  these  so-called  "  schools  "  presided  over  by  Mr.  Beard  and  as- 
sisted by  Mr.  DeWeese.  the  political  affiliation  of  the  applicant  was 
first  ascertained  before  his  "  education  "  began.  If  he  was  a  Dem- 
ocrat, he  was  immediately  turned  over  to  the  tender  mercies  of 
one  of  the  nine  hard-boiled  Republican  supervisors. 

If  the  Democratic  applicant  mustered  sufficient  courage  to  ask 
questions  of  these  Republican  bouncers,  he  was  immediately  re- 
buked by  an  answer  something  like  this,  "  Get  It  the  same  way  I 
got  it."  These  bouncers  even  went  so  far  that  upon  finding  two 
of  the  Democratic  applicants  with  their  heads  together  trying  to 
figure  out  exactly  what  was  wanted  by  their  superiors,  they  were 
told  to  "  disperse  ".  that  no  such  ezanaples  of  cooperation  would 
be   tolerated. 

If  sizzling  temperatures  prevailed  as  did  most  of  the  time  last 
summer  late  In  the  fall,  the  Democratic  applicants  were  taken  by 
these  Republican  bouncers  over  hilly,  stony,  worn-out  land,  and 
compelled  to  tramp  from  end  to  end  and  comer  to  corner. 

They  were  forced  to  start  work  at  7  o'clock  In  the  morning,  vis- 
iting the  offices  of  coiinty  surveyor,  coiuity  sheriff,  county  re- 
corder, county  treasurer,  and  copy  records,  and  then  tramp  over 
at  least  two  farms  per  day,  ret\irnlng  to  their  hotels  at  from  7 
p.m.  to  10  pjn.  The  remainder  of  the  time  until  breakfast  the 
following  morning  was  spent  fUling  out  the  voluminous  report 
blanks,  drawing  maps  and  plats  of  the  farms  and  fields — they  had 
to  be  not  only  ordinary  draftsmen  and  artists,  but  color  artists  as 
well,  to  meet  the  requirements  of  the  Neely,  DeWeese.  Hanunond, 
Beard,  and  Stokesbury  oligarchy. 

Mr.  Floyd  Miller,  a  Republican  supervisor  from  Greenville,  Ohio, 
and  next-door  neighbor  of  Mr.  DeWeese,  makes  a  practice  of  call- 
ing on  the  preacher  in  the  particular  community  in  which  he  Is 
training  supervisors.  If  the  preacher  says  the  applicant  is  no 
good,  It  means  curtains  for  the  poor  devU.  Miller  does  not  believe 
In  divorce,  consequently  applicants  for  loans  who  have  had  a  rift 
in  their  matrimonial  relations  should  steer  clear  of  Supervisor 
MUler. 

One  of  the  first  duties  of  these  bouncing  Republican  supervlMn 
was  to  craftily  ascertain  whether  or  not  the  applicant  liad  been 
recommended  by  a  Democratic  Congressman  or  Senator.  If  so,  It 
meant  the  end  of  the  trail  for  that  particular  applicant.  Pains 
were  alwajrs  tmkan  to  admonish  the  applicant  that  "  ta  politics  are 
permitted  In  this  organization." 

Personally,  as  director  of  agriculture  for  the  State  of  Ohio, 
1933-39,  and  having  had  considerable  dealings  «lth  the  varlotis 
agrleulttiral-«ducational  Institutions  in  Ohio,  and  certain  ■o-caUcd 
"  farm  organisations  "  that  really  farm  the  farmer,  I  have  learned 
that  the  cry  of  "  no  poUtlcs  "  always  means  a  solid  Republican 
front. 

Chaslbi  V.  Tkoax. 

In  the  list  of  186  appraisers,  very  few  actual  farmers  are 
found.  The  nonfarming  occupations  represented  include  ex- 
bankers,  county  agents,  Insiurance  salesmen,  real-estate 
agents,  automobile  salesmen,  oil  and  gasoline  salesmen, 
school  teachers.  Republican  county  chairmen,  defeated  Re- 
publican county  and  municipal  officeholders,  ex-postmasters, 
dry  cleaners,  dry-goods  clerks,  barbers,  electric -refrigerator 
salesmen,  cement  salesmen,  operator  of  a  swimming  pool, 
general  contractor,  garage  and  battery  service  men,  ex- 
prohlbition  officer,  and  furnace  salesmen. 

As  a  consequence,  the  large  portion  of  appraisals  made 
during  the  early  administration  of  the  act  were  so  ridicu- 
lously low  as  to  receive  no  consideration  whatsoever  from 
mortgagees.  The  majority  of  these  appraisers  were  unssmi- 
pathetic  with  the  farmer,  having  no  knowledge  whatsoever 
of  his  problems  and  distress,  even  going  so  far  as  to  insult 
him  upon  leaving  his  premises. 

These  so-called  "  appraisers "  were  compelled  to  carry 
augers  to  bore  into  the  soil  to  determine  what  the  soil  would 
produce.    Tlie  farmer's  estate  had  not  fallen  low  enough — 


he  must  now  be  bedeviled  with  an  army  of  wblte-cdlared. 
soil-boring,  misfit  appraisers. 

During  the  early  part  of  December  I  called  upon  the  Hon- 
orable W.  Forbes  Morgan,  Deputy  Oovemor  of  the  Farm 
Credit  Admlnistiution.  who  assured  me  that  practically  aU 
charges  had  been  verified  by  his  special  investigator,  who 
had  spent  approximately  1  month  in  Ohio  conducting  his 
investigation,  and  that  within  the  near  future  there  would 
be  a  general  shake-up  and  many  dismis-sals  in  the  perscMinel 
of  the  appraisal  department  in  Ohio.  No  official  communi- 
cation to  this  effect  has  as  yet  been  received  from  Mr. 
Morgan. 

Under  date  of  January  3,  1934,  however,  the  following 
statement  was  released  to  the  press  by  Mr.  A.  S.  Gtoss,  land 
bank  commissioner: 

or  INTEREST  IN  OHIO.   INDIAIVA,  KEWTUCKT,   AKD  TBNNZSSSB 

A.  8.  Goss,  Land  Bank  Commissioner,  stated  today  that  reports 
from  special  Investigators  in  the  fourth  Federal  land-bank  district 
of  charges  to  the  effect  that  the  appraisers  of  the  Federal  Land 
Bank  of  Louisville  have  been  selected  because  of  their  political 
affiliations,  that  they  have  been  buUding  up  a  political  machine 
witliln  the  district,  and  that  they  have  not  properly  appraised 
farms  offered  as  seciu-ity  for  loans  iu  an  effort  to  discredit  the 
administration  have  not  been  substantiated. 

"  WhUe  It  appears  that  a  reasonable  interpretation  of  the  rule 
regarding  poUtlcal  activity  has  been  violated  in  a  very  few  cases." 
said  Mr.  Goss,  "  it  is  felt  that  this  was  probably  done  without 
design.  This  rule  provides  that  In  the  selection  of  appraisers  care 
should  be  taken  to  avoid  the  employment  of  anyone  who  has  been 
active  in  recent  political  campaigns  In  behalf  ot  any  party.  In 
every  case  where  It  is  felt  that  this  rule  has  been  violated  the 
appraisers'  appointments  liave  been  canceled.  Tlie  Investigators 
found  only  a  very  Tew  appraisers  who  could  be  so  classified. 

"  Appraisers  are  ap(>ointed  primarily  because  of  their  abUlty  to 
carry  out  the  duties  Imposed  upon  them  and  not  because  of  their 
political  afflliatlon,"  stated  Mr.  Ooss.  "  It  Is  expected.  In  the  nat- 
ural course  of  events,  when  men  are  selected  on  the  basis  of  their 
merits,  the  result  wiU  be  an  approximate  cross  section  of  the  pop- 
ulation, so  far  as  political  afBliatlons  are  concerned. 

"  No  basis  was  found  for  the  statement  that  appraisers  have 
been  talking  or  working  against  the  administration.  A  special  in- 
vestigator reported  no  proof  of  any  such  cases,  with  the  exception 
of  statements  by  one  or  two  men  who  had  been  ansucoeasful 
applicants  for  the  position  of  appraiser. 

"  The  report  Indicates  that  there  U  evwy  evidence  that  the 
appraisers  have  been  honestly  striving  to  apjiralse  land  in  line 
with  the  intent  of  Congress  that  the  earning  power  of  the  land 
shall  be  a  principal  factor  in  determining  its  valxie.  Although  in 
some  cases,  shortly  after  the  Farm  Credit  Admtnlctration  was 
organized,  values  established  on  the  best  land  apparently  did  not 
give  full  consideration  to  the  normal  Income  based  on  1009-14 
prices  of  products.  As  fast  as  these  are  located  these  eases  are 
being  corrected. 

"  We  have  made  such  progress  In  the  appraisal  of  farms  offered 
as  security  for  loans  In  the  fo\irth  district  that  we  are  laying  off 
a  large  number  of  appraisers  and  malting  some  shifts  in  personnel, 
T.  T.  Neely,  reviewing  appraiser,  and  B.  O.  DeWeese,  Junior  re- 
viewing appraiser,  have  been  assigned  to  superrislonat  work,  and 
W.  P.  Marshall,  formerly  assistant  reviewing  appraiser  In  the  St. 
Louis  district  and  latsly  assisting  tbe  Taxm  Credit  Administration 
m  Indiana  and  Ohio,  has  been  appointed  acting  reviewing  ap- 
praiser for  the  fourth  district." 

I  now  charge  that  this  so-called  "  report "  is  merely  a  coat 
of  whitewash  applied  so  that  the  same  old  crowd  can  con- 
tintie  to  maladminister  the  Federal  Farm  Loan  Act  for  their 
own  selfish  ends  to  the  eventual  demoralization  of  farmers 
whose  applications  have  been  rejected,  and  to  belittle  the 
noble  efforts  of  the  best  friend  the  common  people  ever  had 
in  the  White  House,  President  Franklin  D.  Roosevelt. 

For  the  officials  of  the  Federal  land  bank  itself  at  Louis- 
ville, Ky.,  namely,  H(Xi.  Ernest  Rice,  president,  and  Hon. 
M.  S.  Kennedy,  Jr.,  vice  president  and  secretary,  I  have  only 
words  of  the  highest  praise. 

Mr.  HOEPPEL.  Mr.  Chairman.  I  offer  an  amendment 
which  is  on  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hobppei.:  Page  4.  line  17.  after  the 
word  "Treasury,"  insert  the  f crowing:  "  Provided  howtver,  that 
In  no  event  sliaii  such  bonds  bear  interest  In  excess  of  2V^  per 
centum  per  annum." 

Mr.  HOEPPEL.  Mr.  Chairman.  I  intend  to  vote  for  this 
bill.  It  is  a  progressive  measure.  The  amendment  which 
I  have  offered,  I  believe,  will  make  it  a  more  perfect  measure. 

I  intend  to  offer  another  amendment  which  I  will  not 
discuss,  but  it  will  be  read.  What  we  are  proposing  to  do  is 
to  issue   tax-exempt  bonds,  which  I  am   sure   will  bear 
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4-percent  icterest:  yet  at  the  same  time  we  are  taking  the 
money  from  the  Postal  Savings  Department  and  turning  t 
over  to  the  bankers  of  America,  without  1  cent  of  guarante  i. 
They  will  take  these  Postal  Savings  funds  which  they  obtai  i 
from  the  Government  for  2  V2  percent  and  invest  these  f un^ 
in  these  bonds  which  we  are  now  considering  and  which  wi  1 
pay  them  4-percent  interest.  More  specifically  we  will  be 
paying  the  bankers  l^i -percent  interest  to  lend  our  owi 
money  to  ourselves.  If  you  adopt  my  amendment,  you  wi  1 
actually  save  the  farmers  of  America  $30,000,000  per  annum. 
Our  Postal  Savings  money  is  now  being  turned  over  to  thos  b 
banks  without  any  security  whatever,  and  the  bankers 
simply  take  that  money  and  purchase  these  tax-exempt 
bonds,  paying  4-percent  interest.  An  exceptionally  fine 
profit  for  the  bankers. 

Yesterday  I  was  accused  of  stating  that  this  Congress 
was  dominated  by  the  bankers.  Your  vote  on  this  sunend- 
ment  will  prove  if  this  Congress  is  or  is  not  dominated  br 
the  banking  interests.  If  you  adopt  this  amendment,  yoi 
save  the  fanners  $30,000,000  per  year  interest.  If  you  reject 
this  amendment,  they  will  be  forced  to  pay  that  amount 
of  money  needlessly.  Let  the  world  know  and  let  the  peo- 
ple everywhere  know  if  this  Congress  is  interested  in  thp 
farmers  or  whether  it  is  interested  in  entrenched  weal 
and  coupon  clippers.  I  am  going  to  vote  for  this  bill  eve 
though  my  amendment  fails,  as  I  am  thinking  of  those  pc 
people  out  in  the  country,  people  who  are  in  abject  distre: 
and  to  whom  the  bankers  will  not  extend  any  relief 
want  to  see  something  done  for  the  people.  I  want  to  » 
it  done  with  the  least  expense  possible  to  the  dlstressei 
farmers.  I  hope  you  will  accept  this  amendment.  As  soo 
as  It  is  voted  on,  I  will  offer  another  one,  which  I  do  not  c 
to  discuss  now;  but  if  you  accept  this  second  amendment, 
you  will  save  the  farmers  of  America  $80,000,000  per  annui  t 
on  interest  alone,  because  the  amendment  which  I  hav; 
offered  proposes  issuance  of  United  States  Federal  notep 
to  extend  credit  direct  to  the  fanner. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Call 
fomia   [Mr.  Hosppel]  has  expired.    All  time  has  expiree 

The  question  is  on  the  amendment  offered  by  the  gentlef- 
man  from  California. 

The  amendment  was  rejected. 

Mr.  HOEPPEL.  I  offer  another  amendment,  which  Is  a|t 
the  desk,  Mr.  Chairman. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hokppxl:  Page  5.  line  11.  after  th^ 
word  ■•  authorized  ".  strike  out  commencing  with  the  word  "  to 
through   the   word   "  hereunder ",   in   line    16.   amd   Insert   In  lleii 
thereof  the  following:    "to  Issue  $2,000,000,000  In  United  Stated 
notes  which  ahaU  be  legal  tender  for  all  purposes." 

The   CHAIRMAN.    The   question   is   on  the   amendmen; 
offered  by  the  gentleman  from  California  [Mr.  Hoxppel] 
The  amendment  was  rejected. 
The  Clerk  read  as  follows: 

8»c.  5.  After  90  days  after  the  enactment  of  this  act,  no  Federa  1 
land  bank  ahaU  Issue  any  bonds  under  the  provisions  of  the  las: 
paragraph  of  section  32  of  the  Federal  Farm  Loan  Act.  as  amendec! . 
subject  to  the  guaranty  of  Interest  on  such  bonds  by  the  Unites! 
States,  but  this  prorlalon  shall  not  apply  to  the  Issuance  of  an;r 
bond  to  refinance  any  bond  which  is  or  has  been  Issued  subject  t » 
•uch  guaranty  of  interest. 

Mr.  CMALLEY.  Mr.  Chairman,  I  move  to  strike  out  th(  1 
last  word. 

Mr.  Chairman.  I  do  not  represent  a  farming  district,  bu 
I  am  in  sympathy  with  many  of  the  problems  of  the  farm 
ers  in  my  State  and  in  other  States,  because  I  know  they 
affect  my  district,  which  is  an  industrial  district. 

I  notice  we  have  been  concerned  with  the  way  the  ap 
praisal  forces  of  the  Federal  Government  are  acting  or 
appraisals.  I  have  not  yet  seen  anything  done  about  th( 
old  Federal  farm  land  bank  acts.  There  are  a  great  man: 
people  in  my  district,  which  is  a  city  district,  an  Industria 
district,  who  have  the  savings  of  their  lifetime  invested  ir 
farm  mortgages.  There  are  a  great  number  of  widows 
workers,  teachers,  and  small  investors  of  all  kinds  who  were 
told  for  yean  they  should  put  their  money  into  farm  mort- 


gages, as  it  was  the  safest  kind  of  investment.  They  have 
practically  lost  all  of  their  savings  as  a  result  of  present 
conditions.  They  believe  it  is  right  to  reduce  and  scale  down 
their  mortgages  to  a  fair  basis  of  present-day  land  values, 
but  their  position  is  this:  They  are  being  asked  by  the  Fed- 
eral Government  to  scale  down  their  mortgages,  and  the 
Federal  land  bank  refuses  to  scale  down  mortgages  which  it 
has  carried  for  a  number  of  years. 

I  received  a  letter  yesterday  which  shows  the  situation  of 
a  great  many  farmers  in  my  State  and  may  account  for 
some  of  the  reasons  why  people  who  are  holding  farm  mort- 
gages are  reluctant  to  scale  down  those  mortgages  and 
accept  farm-loan  bonds  in  return  for  those  mortgages.  I 
want  to  read  a  part  of  this  letter  which  shows  what  has 
happened  in  my  State  as  a  result  of  the  administration  of 
some  of  the  Federal  farm  loan  laws  that  we  have  passed 
here. 

The  gentleman  writes  me  as  follows: 

I  secured  a  loan  of  the  Federal  Land  Bank  of  St.  Paul  in  1918 
for  91,900.  I  paid  all  my  Installmenta,  taxes,  Insurance,  etc.,  up 
to  March  15.  1931,  at  which  time  I  only  paid  part  of  the  Install- 
ment. In  December  1931  they  wanted  a  quitclaim  deed  of  my 
farm,  which  I  refused  to  give.  I  begged  for  leniency,  because  I 
have  all  my  life  work  and  savings  in  that  farm.  I  have  Improved 
It  considerably  since  the  loan  was  granted. 

I  had  the  misfortune  to  lose  my  wife  a  few  years  ago,  so  I 
have  three  small  children  to  take  care  of.  In  spite  of  all  my  best 
efforts.  I  was  unable  to  meet  any  more  payments.  Therefore,  the 
Federal  land  bank  started  foreclosure  proceedings  a  year  ago.  I 
believe  they  got  court  action  on  January  7,  1933.  I  also  owed 
another  small  mortgage  on  the  farm.  The  holder  of  the  second 
mortgage  would  settle  for  $200,  if  the  Federal  land  bank  would 
scael  down  their  mortgage  so  that  I  could  get  a  Commissioner's 
loan. 

I  have  been  told  that  they  cannot  scale  down  their  mortgages 
under  the  present  law.     If  not,  it  should  be  changed. 

One  of  the  Federal  land  bank  men  told  me  that  they  had  to 
give  me  a  chance  to  buy  It  back  after  they  foreclosed  before 
they  could  sell  it  to  anyone  else.  There  is  something  wrong  with 
the  system.  I  borrowed  $1,900 — I  had  to  buy  $95  of  stock  in  the 
land  bank,  on  which  stock  I  have  received  dividend  two  times  in 
14  years.  I  paid  $61.75  every  6  months  for  12  or  13  years,  making 
$1,472  more  than  I  have  paid.  The  $95  of  bank  stock  is  not 
worth  the  paper  it  Is  written  on.  On  top  of  that,  two  Federal 
land-bank  officers  told  me  In  August  1933  that  it  would  take 
$2,200  to  redeem  their  claim.     It  all  seems  very  queer  to  me. 

This  is  just  one  of  the  instances  that  have  come  to  my 
attention  from  my  own  State  where  the  Federal  Govern- 
ment, which  is  supposed  to  be  administering  these  laws  we 
passed  for  the  relief  of  the  farmer,  is  refusing  to  do  exactly 
what  they  are  asking  the  mortgage  holders  and  small  in- 
vestors to  do.  We  might  at  least  be  logical  and  not  ask  the 
investor  in  farm  mortgages  to  do  what  the  Government 
refuses  to  do. 

Mr.  WILSON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CMALLEY.    I  yield. 

Mr.  WILSON.  Does  net  the  gentleman  think  if  we  In- 
creased the  amount  that  may  be  loaned  by  the  farm  com- 
missioners it  would  relieve  many  of  these  situations? 

Mr.  CMALLEY.  I  think  it  would  relieve  the  situation 
if  we  could  get  the  commissioners  to  scale  down  their  mort- 
gages just  as  they  are  asking  the  mortgagees  to  do  with 
their  mortgages.  The  Government  should  set  the  example 
where  relief  to  the  farmer  is  concerned. 

Mr.  WILSON.  If  we  increased  the  amount  of  the  loans 
that  may  be  made  by  the  farm  commissioners,  would  not 
that  take  care  of  the  situation? 

Mr.  ©"MALLEY.  It  might  be  of  help,  if  the  gentleman 
says  so.  In  my  State  they  are  making  appraisals  on  an 
acreage  basis  and  have  used  in  many  cases,  as  a  guide,  ap- 
praisals made  in  other  States.  Why,  there  are  buildings  on 
farms  in  my  State  that  are  insured  for  more  than  what 
400  or  500  acres  of  land  in  other  States  are  worth.  I  am, 
however,  not  familiar  with  appraisal  work  going  on  now, 
but  I  am  familiar  with  the  distress  of  the  small  investors  in 
farm  mortgages  in  the  cities. 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman,  the  Speaker  has  said  that  If 
we  are  to  finish  this  bill  this  afternoon  we  must  do  so  pretty 
soon.  I  am  sure  the  Membership  does  not  want  the  bill  to 
go  over  until  tomorrow,  so  I  ask  unanimous  consent  that 


1934 


CONGRESSIONAL  RECORD— HOUSE 


751 


all  debate  on  this  section  and  all  amendments  thereto  do 
now  close. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Sk;.  6.  Direct  loans  made  under  section  7  of  the  Federal  Farm 
Loan  Act.  as  amended  (U.a.C.,  sup.  VII.  title  12.  sec.  723).  or 
under  section  32  of  the  Emergency  Farm  Mortgage  Act  of  1933, 
may,  at  the  option  of  the  Federal  land  bank  or  the  Land  Bank 
Ck>mmissioner,  as  the  case  may  be.  be  made  in  bonds  of  the 
Federal  Farm  Mortgage  Ckirporation. 

Mr.  RANDOLPH.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  I  am  heartily  in  favor  of  this  additional 
measure,  for  it  will  help  the  fanners  of  the  Second  District 
of  West  Virginia,  which  I  am  happy,  in  my  humble  way,  to 
represent  here  in  the  House  of  Representatives.  I  do  want 
to  say  this  afternoon,  however,  before  consideration  of  this 
measure  closes,  that  I  have  found  during  the  past  several 
months  that  the  Federal  Land  Bank  of  Baltimore,  which  has 
under  its  jurisdiction  the  five  States  of  Pennsylvania,  Mary- 
land, Virginia,  West  Virginia,  Delaware,  and  the  District  of 
Columbia,  has  partially  failed  to  function  for  the  real  relief 
of  the  farmers  of  the  district  I  represent.  I  believe  this 
afternoon  we  might  well  say  to  ourselves  as  Members  of  this 
body  that  it  is  not  alone  our  duty  to  think  about  these  com- 
plaints as  they  come  to  us  in  our  oflBces,  but  that  we  should 
actually  present  them  to  those  who  are  in  charge  of  the  Fed- 
eral Farm  Credit  Administration  in  Washington,  D.C. 

Many  times  I  have  appeared  personally  in  behalf  of  farm- 
ers whose  appeal  could  not  go  unheeded  because  they  were 
worthy  of  aid. 

I  have  received  a  communication  from  Judge  C.  M.  Ward, 
of  the  tenth  judicial  circuit  of  West  Virginia.  I  read  the 
following  letter: 

Beckuct.  W.Va.,  October  10,  1933. 
Eon.  Jennings  Randoi-ph, 

ElkiJts,  W.Va. 

Deab  Sih:  I  am  writing  you  with  reference  to  the  Federal  home 
loan  bank  and  the  Federal  farm  loan  bank.  Since  August  1,  as 
Judge  of  the  circuit  court  of  this  county,  I  have  had  for  confirma- 
tion sales  of  21  homes  of  people  sold  under  deeds  of  trust,  and 
there  are  numerous  other  sales  which  will  take  place  in  the  near 
future.  There  has  not  been  one  single  loan  that  I  know  of  made 
by  the  Federal  home  loan  bank  to  Raleigh  County.  These  sales, 
of  course,  usually  are  made  at  prices  prevailing  under  the  present 
depression,  as  no  person  Is  able  to  bid  except  the  lender.  I  have 
directed  resales  in  a  few  instances,  and  the  property  brought  no 
more,  and  usually  the  lender  purchased  It.  This  deplorable  condi- 
tion was  the  subject  of  a  great  many  speeches  in  the  Democratic 
campaign  last  fall.  It  seems  to  nxe  that  something  should  be  done 
to  relieve  this  situation.  The  home  loan  bank  Is  to  the  poor 
debtor  like  the  gold  at  the  end  of  the  rainbow.  I  do  not  know  why 
this  is  true,  but  I  have  had  numerous  debtors  come  to  me  whoso 
property  waa  encumbered  by  deed  of  trust  that  was  worth  much 
more  than  the  debt,  and  yet  they  could  get  no  relief.  I  think  the 
President's  policy  is  honest,  sincere,  and  correct,  but  In  order  to 
carry  it  out  it  pa.ssefl  through  numerous  individuals  down  to  the 
various  counties,  and,  of  course,  those  persons  must  have  the  same 
policy  and  the  same  theory  or  It  will  not  work.  I  know  of  nu- 
merous instances  where  farmers  have  applied  for  loans  to  the  Fed- 
eral farm  loan  bank,  and  for  some  cause  they  were  turned  down. 
I  know  the  sxirety  was  all  right,  because  usually  it  was  an  old 
loan  that  had  been  made  by  the  farm  loan  bank  and  had  been 
reduced  considerably.     This  is  as  deplorable  as  the  other  condition. 

Hoping  that  something  may  be  done  to  relieve  this  sltiiatlon,  I 


am. 


Yours  very  truly, 


C.  M.  WAao. 


The  reason  I  read  this  letter  this  afternoon  is  to  say  that 
I  heartily  concur  in  this  measure,  because  I  believe  it  is 
an  additional  fortification  for  the  farmers  cf  this  country. 

We  must  have  in  the  administration  of  these  farm  meas- 
ures that  sympathetic  approach  which,  to  a  very  real 
extent,  has  been  lacking  heretofore.  It  is  a  fact  that  in 
West  Virginia  appraisals  were  made  which  were  based  on 
too  finely  drawn  rules  and  too  little  of  the  human  treat- 
ment the  farmer  needs  in  this  time  of  trouble. 

I  received  also  a  letter  from  Mr.  Georg  Ward,  of  my  own 
county,  who  is  serving  as  chairman  of  the  agricultural 
development  committee  of  the  West  Virgina  Bankers' 
Association,  who  writes  as  follows: 


Mnx  CsBBX,  W.Va..  October  2.  1933. 
Hon.  Jennings  Randolph, 

House  of  Representatives,  Washington,  D.C. 

Dear  Congressman:  In  the  working  out  of  the  new  deal  as  It 
applies  to  us  locally  there  are  a  few  problems  that  seem  difficult 
to  answer,  and  the  relief  measures  made  available  seem  to  faU 
far  short  of  the  mark  In  producing  results. 

I  am  now  serving  my  second  term  as  chairman  of  the  agricul- 
tural development  committee  of  the  West  Virginia  Bankers  Asso- 
ciation. Under  national  direction  our  theme  this  year  will  be 
"  farm  credits."  In  other  words  we  will,  through  our  contact* 
With  our  farmer  clientele,  assist  them  to  refinance  themselves 
and  carry  on.  if  they  are  in  debt,  and  to  exchange  fxirrent  loans 
that  have  become  frozen  for  mortgage  loans  that  will  give  them 
easier  terms  and  longer  time.  This,  as  you  have  many  times 
been  told,  will  work  a  tremendous  relief  on  the  banks  that  are 
burdened  with  frozen  loans  of  this  character. 

My  own  experiences,  while  possibly  not  Impressive,  can  best 
Ulustrate  the  problems  we  find  before  us. 

Early  In  last  March  I  told  a  number  of  our  farmer  customers, 
who  were  borrowing  and  covild  not  possibly  repay  within  reason- 
able time,  that  they  should  apply  for  loans  from  the  Federal 
Land  Bank  of  Baltimore,  which  serves  our  district,  to  repay  their 
fixed  debt  to  us.  They  promptly  did  so.  In  one  case  8  months 
ago.  About  2  months  ago  the  appraiser  called  on  this  party  and 
on  us.  He  asked  us  the  value  of  the  farm  In  question  on  a 
normal  basis,  and  was  told  It  was  $6,000.  He  said  he  agreed  with 
us,  and  approved  the  loan  of  $2,100  and  told  the  applicant  he 
should  receive  his  loan  in  a  few  dAja.  Today  the  applicant  Is 
advised  that  he  can  get  a  loan  of  $1,200  If  he  will  keep  his 
buildings  Insured  for  $500.  The  owner  has  between  $8,000  and 
$9,000  In  the  place,  which  has  a  good  residence  and  large  bam 
on  it  and  more  than  60  acres  of  good  bottom  land  that  last  year 
produced  on  a  test  acre  360  bushels  of  potatoes.  And  today  the 
Government  is  trying  to  buy  1.000  acres  of  bottom  land  in  this 
vicinity  at  $50  per  acre  and  Is  unable  to  do  so  because  the  price 
is  too  low  for  the  owners  to  seU.  There  Is  a  greater  amount  of 
pasture  and  hiU  land  in  the  place  to  be  Included  in  the  mort- 
gage also  In  addition  to  the  bottom  land.  This  is  the  only  appli- 
cant out  of  at  least  eight  that  I  have  told  to  apply  for  farm 
loans  who  has  had  his  land  appraised. 

If  $10  per  acre  Is  what  they  mean  to  loan  on  typical  Tygarts 
Valley  farm  land,  where  $75  per  acre  was  loaned  10  years  ago, 
I  am  wondering  where  to  strike  the  chord  caUed  "  normal  values." 
The  party  is  now  owing  us  $1,900.  so  you  can  see  the  absurdity 
and  utter  impossibility  of  their  offer.  How  much  of  a  decline 
is  to  be  expected  from  land  that  has  had  a  normal  value  of  $100 
to  $125  per  acre  and  has  this  year  produced  and  sold  to  the 
C.C.C,  thanks  to  your  efforts  on  oui  behalf  which  we  will  always 
remember,  $1,400  worth  of  potatoes  from  4  acres?  Just  what 
does  the  Federal  Farm  Loan  Board  mean  by  the  word  "  value  "7 

Just  today  and  at  several  times  previously  we  have  received 
literature  from  the  loan  agency  of  the  Reconstruction  Finance 
Corporation  urging  us  to  adopt  a  policy  of  liberal  credit.  The 
Federal  land  banks  and  the  home  loan  banks  have  been  held  up 
as  the  agencies  to  save  the  frozen  banks  by  taking  over  their 
Boiuid  but  slow  assets.  You  are  familiar  with  the  promises  that 
have  never  been  made  good  to  relieve  the  banks  and  relieve  the 
debt-bvirdened  farmers.  I  do  not  believe  they  mean  a  word  they 
have  said.  They  do  not  want  soiuid  loans,  and  money  Is  harder 
to  pry  away  from  them  than  donations  for  charity  from  a 
Scotchman. 

Now.  to  look  at  the  alternative.  Shall  we  place  oxa  note  port- 
folio with  our  attorney  and  tell  him  to  collect  them?  Doubtless 
this  would  result  In  reducing  the  properties  to  ownership  for  lack 
of  bids.  Then  we  could  say  to  our  depositors.  "  We  have  only  these 
farm  lands  and  homes  with  which  to  pay  you.  The  officers  of  the 
loan  agencies  have  urged  us  to  not  foreclose:  to  wait  untU  they 
could  relieve  the  borrower  and  also  us."  Is  this  the  answer,  6 
months  after  the  application  was  filed? 

Frankly,  if  the  Government  agencies  mean  to  help  by  lending 
money,  they  wiU  have  to  do  Just  that — lend  some  money.  If  one 
agency  of  the  Government  wUl  buy  the  land  at  $50  per  acre,  it 
certainly  tends  to  show  a  value  approaching  that  figure  at  least. 
Then  the  loan  agency  says  they  will  loan  $12. 

Mr.  PALMISANO.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  RANDOLPH.    I  yield. 

Mr.  PALMISANO.  Does  the  gentleman  know,  speaking 
of  the  Land  Bank  of  Baltimore,  that  they  have  been  work- 
ing night  and  day?  I  understand  that  last  month  they 
made  500  loans  more  than  they  made  in  November,  and 
that  in  November  they  had  made  1,000  more  than  they  had 
in  any  other  month. 

Mr.  RANDOLPH.  To  the  disting:uished  gentleman  from 
Maryland  I  may  say  that  I  do  know  that;  and  the  only  rea- 
son we  have  had  any  action  out  of  Baltimore  in  the  last  few 
weeks  Is  because  the  Members  of  Congress  from  these  five 
States  actually  got  on  the  backs  of  officials  representing  the 
Federal  Land  Bank  in  Baltimore.     [Applause.1 

[Here  the  gavel  felL] 


'It' 


i 


752 


CONGRESSIONA :.  RECORD— HOUSE 


January  16 


and  Insert  t  le 


itri : 


remar  :s 


n 
Stat  is 


mac  e 


(iff 
tic 


HoDse 


tlis 
farms  — 


that 
Thjy 

saire 
cone 


bf 
I 


IS 


that 
do 


ti 


tic 


Fa:m 


purcba  se 


Mr.  COCHRAN  of  MlssourL 
strike  cut  the  last  word. 


Mr.  Chairman.  I  move 


Mr.  JONES.  Mr.  Chaimoan,  I  ask  unanimous  consent  th  \t 
debate  on  this  section  and  all  amendments  thereto  do  now 
close. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  tpe 
gentleman  from  Texas? 

There  was  no  objection. 

The  Cleric  read  as  follows: 

S«c.  7.  The  twelfth  paragraph  of  section  12  of  the  Federal  Faifen 
Loan  Act.  as  amended  (U.S.C..  sup.  VTI.  title  12,  sec.  772).  is 
amended  to  read  as  follows: 

"Amounts  transmitted  to  farm-loan  associations  by  Federal  laid 
banks  to  be  loaned  to  its  members  shall,   at  the  option  of  tie  J 
banlc.  be  in  current  funds  or  Federal  Farm  Mortgage  Corporation 
bonds,  or,  at  the  option  of  the  borrower,  in  farm-loan  bonds 

With  the  following  committee  amendment: 

Page  7,  Une  19,  strike  out  the  word  "  twelfth 
word  *•  thirteenth." 

The  committee  amendment  was  agreed  to. 

Mr.  REED  of  New  York.     Mr.  Chairman,  I  move  to  s 
out  the  last  word. 

Mr.  Chairman.  I  was  very  much  interested  in  the 
of  the  two  distinguished  gentlemen  who  have  just  spoken 
with  reference  to  the  operations  of  the  Federal  land  banlis 
It  happens  I  have  the  honor  to  represent  three  counties 
western  New  York.    One  of  these  counties,  based  upon  ar 
ranks  fourth  among  the  3.0C0  counties  in  the  United 
in  the  value  of  its  agricultural  products. 

During  the  period  of  the  war  some  loans  were  placed  the|re 
on  marginal  lands,  which  ought  not  to  have  been 
When  prices  went  down  after  the  war,  the  people  moved 
the  lands.    These  loans  remain  unpaid ;  but  I  may  say  at 
present  time  that  the  fanners  in  my  section  of  the  countb' 
are  getting  very  slight  relief  from  the  recent  appro priatiojis 
made  by  Congress. 

I  hesitate  somewhat  to  come  on  the  floor  of  the 
and  make  this  statement,  because  I  fear  some  of  the  Demb 
cratic  side  may  think  I  am  talking  politics  or  criticizifig 
the  administration;  but  I  am  not  doing  so.  I  know  that 
my  section  of  the  country  some  of  the  finest  farmers,  m^n 
who  have  always  had  good  incomes,  who  never  until 
depression  had  foimd  it  necessary  to  encumber  their 
these  men  have  been  examples  to  the  country  in  the  carellul 
management  of  their  farms,  yet  because  of  the  depressiim 
they  have  found  it  necessary  at  this  time  to  make  applici 
tions  for  loans.  Many  of  them  have  old  family  homesteads 
and  the  sentimental  attachment  to  these  farms  is  such 
they  would  almost  give  their  lives  to  save  the  farms 
are  sound  credit  risks,  and  yet  they  cannot  get  loans  to 
their  farms.  It  is  almost  Impossible  even  to  get  men  to 
down  and  make  the  appraisals. 

If  I  had  the  power,  and  if  I  were  on  the  majority  side 
the  House.  I  would  demand  a  thorough  investigation, 
would  sec  that  the  land  bank  law  was  administered  prope4ly 
and  that  it  functioned  in  the  interest  of  the  farmers.    It 
not  functioning  that  way  now  in  many  parts  of  the  countr^ 
surely  not  in  my  district. 

Mr.  JOJfES.    Mr.  Chairman.  I  ask  unanimous  consent 
all  debate  on  this  section  and  all  amendments  thereto 
now  close. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
gentleman  from  Texas? 
There  was  no  objection. 
The  Clerk  read  as  follows: 

Sic  8.  (a)  Section  13  of  the  Federal  Farm  Loan  Act.  as  amended 
(UJS C,  sup.  VII.  title  12.  sec.  781),  is  amended  by  Inserting  at 
end  thereof  the  following  new  paragraphs: 

"  Fifteenth.  To  exchange  farm-loan  bonds  for  Federal 
Mortgage  Corporation  bonds  of  equal  face  value,  and  to  p\ 
Federal  Farm  Mortgage  Corporation  bonds  at  or  below  par. 

-  Sixteenth.  To   exchange   Federal   Farm   Mortgage   Corporate » 
bonds  for  farm-loan  bonds  of  equal  face  value." 

(b)   The  seventh  paragraph  of  section  22  of  the  Federal  Farm 
Loan  Act.  as  amended   (U.S.C..  title  12.  sec.  897).  is  amended 
adding  the  following  after  the  first  subparagraph  (d)  thereof: 

"(e)  To  purchase  Federal  Farm  Mortgage  Corporation  bonds 
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I  am  going  to  vote  for  this  bill  and  I  hope  it  passes.  I 
am  sure  it  will.  If  we  can  guarantee  these  bonds,  we  can 
guarantee  the  home-loan  bonds. 

I  realize  that  we  muGt  do  something  for  the  fanners.  If 
we  do  not  do  something  for  the  farmers  in  order  to  bring 
back  their  purchasing  power,  we  are  not  going  to  be  able 
to  sell  the  commodities  that  are  manufactured  in  my  city. 
I  made  the  statement  when  the  original  home  loan  bill  was 
up  for  consideration  that  it  was  a  fraud  upon  the  public. 
When  you  brought  the  amendments  in  at  the  last  session. 
I  repeated  that  language,  and  I  repeat  it  again  today. 
It  has  saved  the  homes  of  a  few,  but  not  many.  Homes  are 
being  taken  away  from  my  people  every  day  on  account  of 
the  wording  of  that  act.  I  think  if  it  is  sound  to  guarantee 
these  bonds  we  can  do  likewise  so  far  as  concerns  the  home- 
loan  bonds,  and  I  rise  here  for  the  purpose  of  asking  the 
Committee  on  Banking  and  Currency  to  give  consideration 
to  this  most  important  question,  so  that  my  people  might 
be  saved  the  loss  of  their  homes.  I  assure  you  they  have 
been  losing  them  in  large  numbers  the  last  year. 

Mr.  JONES.  Ml'.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
do  now  close. 

The  CHAIRMAN.  Is  there  any  objection  to  the  request 
of  the  gentleman  from  Texas? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Sec.  9.  Section  32  of  the  Emergency  Farm  Mortgage  Act  of  1933 
(U.S.C.  sup.  VII.  title  12.  sec.  1016)  Is  amended  by  inserting  at 
the  end  thereof  the  following:  "Upon  Issuance  of  the  charter  of 
the  Federal  Farm  Mortgage  Corporation,  the  Land  Bank  Commis- 
sioner shall.  In  his  name,  make  loans  under  this  section  on  behalf 
of  such  Corporation,  and  the  mortgages  and  credit  Instruments 
secured  thereby,  together  with  the  funds  available  to  the  Land 
Bank  Commissioner  under  this  section,  are  transferred  to  such 
Corporation.  The  proceeds  of  bonds  issued  under  section  4  of  the 
Federal  Farm  Mortgage  Corporation  Act  are  hereby  made  available 
for  the  purposes  of  this  section,  but  the  face  value  of  bonds  which 
may  be  issued  for  such  purposes  shall  not  exceed  >600,000,000." 

With  the  following  committee  amendment: 

Page  9,  line  3.  after  the  word  "  The  ",  insert  the  words  "  bonds 
and." 

The  committee  amendment  was  agreed  to. 

Mr.  WILSON.  Mr.  Chairman,  I  congratulate  the  dis- 
tinguished Chairman  of  the  Committee  on  Agriculture  and 
the  members  of  the  committee  for  favorably  reporting  this 
bill  to  the  House.  I  think  also  I  can  join  in  their  statement 
that  great  relief  has  come  from  the  acts  of  the  last  session 
of  Congress  providing  for  Commissioner's  loans,  which  are 
to  be  continued  under  this  bill  when  passed. 

I  desire  to  make  one  suggestion  which  I  believe  will  be 
in  accord  with  the  experience  of  every  Member  of  the  House. 
The  amount  of  the  Commissioner's  loan  should  be  increased. 
The  limit  of  $5,030  brings  relief  of  course  to  a  great  many 
of  those  who  are  in  distress.  The  purpose  of  the  loan  is 
to  refinance  and  save  the  farmer  his  home,  which  he  is  in 
danger  of  losing  because  of  existing  indebtedness,  whether 
it  be  to  Federal  land  bank,  a  local  bank,  an  individual,  or 
an  insurance  company,  and  provides  for  a  second  mortgage 
to  take  care  of  his  delinquencies  and  taxes.  In  a  time  of 
depression  like  this  it  is  the  most  effective  loan  that  can 
come  to  the  farmer.  I  believe  we  should  increase  the  limit 
of  the  loan  from  $5,000  to  $10,000.  That  would  reach  prob- 
ably 60  percent  more  farmers  than  it  does  now.  The  only 
possible  objection,  if  it  be  an  objection,  that  could  be  raised, 
is  that  it  v,'ould  require  more  money  for  that  purpose. 
When  the  Reconstruction  Finance  Corporation  needed  more 
money  for  railroads  or  banks,  we  have  been  ready  to  provide 
it;  and  if  we  could  continue  these  Commissioner's  loans  and 
increase  the  hmit  up  to  $10,000  for  the  purpose  of  refinanc- 
ing the  farmer  to  save  the  home  or  repurchasing  it  after 
it  has  been  foreclosed,  we  would  bring  to  the  fanners  of 
our  Nation  an  essential  and  direct  relief.  Unless  there  Is 
an  increase  above  $5,000  for  Commissioner's  loans,  you  wiU 
not  reach  50  percent  of  those  whose  farms  will  be  foreclosed. 

Mr.  Chairman.  I  offer  an  amendment  to  increase  the  limit 
of  the  Commissioner's  loans  from  $5,000  up  to  $10,000. 
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Mr.  Chalnnan,  I  offer  an  amendment  which  I  send  to  the 
Clerk. 

The  Clerk  read  as  follows: 

Mr.  Wn.soN  offers  the  following  amendment:  On  page  9.  after 
line  7.  Insert  the  following  as  a  new  section : 

"  Sec.  10.  Section  32  ef  the  Emergency  Farm  Mortgage  Act  of 
1933  is  amended  by  striking  out  '  »5.000  '  and  inserting  in  lieu 
thereof  '  »10,000.'  " 

Mr.  JONES.  Mr.  Chairman.  I  feel  constrained  to  raise  a 
point  of  order  against  this  amendment.  There  is  nothing  in 
the  section  which  refers  to  individual  loans.  This  might  at 
the  proper  time  receive  consideration,  but  at  the  present 
time  I  do  not  think  it  is  proper.  I  do  not  believe  the  amend- 
ment is  germane. 

Mr.  WILSON.    This  is  to  be  a  new  section. 

The  CHAIRMAN.  Does  the  gentleman  care  to  be  heard 
on  the  point  of  order? 

Mr.  WILSON.  This  adds  a  new  section  to  the  bill.  It 
should  be  in  order  for  that  reason.  It  is  not  an  amendment 
to  a  section.  It  does  not  change  the  language  of  the  section 
but  Is  offered  as  an  entirely  new  section  to  the  bill. 

Mr.  JONES.  Mr.  Chairman,  the  gentleman  from  Louisiana 
[Mr.  WiLsoiJ]  is  agreeable  to  having  the  amendment  read 
"  $7,500  ",  and  under  the  circumstances  I  withdraw  the  point 
of  order. 

The  CHAIRMAN.  Does  the  gentleman  withdraw  the  point 
of  order? 

Mr.  JONES.  I  withdraw  the  point  of  order.  I  assume  It  is 
worded  correctly  otherwise. 

The  CHAIRMAN.    The  Clerk  wiU  report  the  amendment 
as  modified. 
The  Clerk  read  as  follows: 

Modified  amendment  offered  by  Mr  Wilson:  Strike  out  "$10.- 
000  "  and  insert  in  lieu  thereof  "  $7,500." 

The  amendment  was  agreed  to. 

Mr.  WILSON.  Mr.  Chairman,  with  this  amendment  the 
bill  when  passed  increases  the  funds  available  to  the  Farm 
Loan  Commissioner  for  emergency  relief  loans  from  $200,- 
000,000  to  $600,000,000.  and  the  amount  of  the  individual 
loan  to  one  farmer  from  $5,000  to  $7,500. 

The  Clerk  read  as  follows: 

8k.  11.  (a)  The  Corporation,  Including  Its  franchise.  Its  capital, 
reserves,  and  surplus,  and  its  Income  shall  be  exempt  from  all 
taxation  now  or  hereafter  Imposed  by  the  United  States,  by  any 
Territory,  dependency,  or  possession  thereof,  or  by  any  State, 
county,  municipality,  or  local  taxing  authority;  except  that  any 
real  property  of  the  Corporation  shall  be  subject  to  State,  Terri- 
torial, county,  municipal,  or  local  taxation  to  the  same  extent 
according  to  Its  value  as  other  real  property  is  taxed. 

(b)  Mortgages  executed  to  the  Land  Bank  Commissioner  and 
mortgages  held  by  the  Corporation,  and  the  credit  Instruments 
secured  thereby,  and  bonds  issued  by  the  Corporation  under  the 
provisions  of  this  act.  shall  he  deemed  and  held  to  be  instrximen- 
tallties  of  the  Government  of  the  United  States,  and  as  such  they 
and  the  income  derived  therefrom  shall  be  exempt  from  Federal. 
State,  municipal,  and  local  taxation  (except  estate,  inheritance, 
and  gift  taxes) . 

Mr.  BIERMANN.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  Bieemann:  On  page  9.  line  26.  strike 
out  all  after  the  comma. 

On  page  10,  strike  out  lines  1  and  2. 

On  page  10,  line  3,  insert  the  word  "  not  "  between  the  words 
"shall  "  and  "  be." 

On  page  10,  line  4.  Insert  a  period  after  the  word  "  taxation  ", 
and  strike  out  the  rest  of  the  line. 

Mr.  BIERMANN.  Mr.  Chairman,  if  this  amendment  is 
adopted,  section  (b)  will  read: 

Mortgages  executed  by  the  Land  Bank  Commissioner  and  mort- 
gages held  by  the  Corporation  and  the  credit  Instruments  secured 
thereby,  and  bonds  Issued  by  the  Corporation  under  the  provisions 
of  this  act.  shall  not  be  exempt  from  Federal,  State,  municipal, 
and  local  taxation. 

The  purpose  of  the  amendment  is  to  eliminate  these  bonds 
from  the  vast  number  of  bonds  of  our  country  that  are  tax 
exempt.  We  will  be  asked,  I  imagine,  at  this  session  of  Con- 
gress to  provide  for  the  guaranty  of  $2,000,000,000  of  home- 
loan  bonds,  and  I  believe  before  this  session  of  Congress 


expires  the  bonded  indebtedness  of  the  United  States  will 
amount  to  something  like  $30,000,000,000. 

As  long  as  I  can  remember  anything  about  public  affairs 
we  have  been  talking  about  the  evils  of  tax-exempt  securi- 
ties, but  I  do  not  know  that  the  Congress  has  done  ansrthing 
about  them.  I  do  not  believe  these  farm -loan  bonds,  par- 
ticularly, should  be  tax  exempt.  If  they  are  made  tax 
exempt,  the  home-owners'  bonds  should  be  tax  exempt. 

However,  the  point  I  want  to  bring  out  here  is  just  this: 
It  is  time  for  the  Congress  to  give  some  consideration  to  the 
evil  of  tax-exempt  securities.  This  is  the  first  bill  that  has 
anything  to  do  with  the  issuance  of  bonds,  and  here  is  a 
pretty  good  place  for  this  Congress  to  begin  doing  away  with 
the  evil,  especially  when  we  are  confronted  with  the  job  of 
refinancing  $10,000,000,000  of  bonds  in  the  very  near  future. 
I  am  sure  it  would  meet  with  the  approval  of  our  constitu- 
ents and  the  applause  of  the  country  if  we  would  start  out 
now  and  say  that  we  are  not  going  to  issue  any  more  tax- 
exempt  Government  bonds.    [Applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Iowa. 

The  question  was  taken;  and  Mr.  Biemcanh  asked  for  a 
division. 

Mr.  GOSS.    Mr.  Chairman,  I  demand  tellers. 

Mr.  JONES.    Let  us  have  a  division.  ' 

Mr.  GOSS.    Very  well;  I  ask  for  a  division.  Mr.  Chairman. 

The  committee  divided  and  there  were — ayes  51,  noes  61. 

So  the  amendment  was  rejected. 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent 
that  debate  on  this  section,  and  all  amendments  thereto, 
close  in  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BROWN  of  Kentucky.  Mr.  Chairman,  I  have  offered 
an  amendment,  on  page  10,  line  2,  to  strike  out  the  words 
"  and  the  income  derived  therefrom." 

The  argument  has  been  made  here  that  you  cannot  sell 
these  bonds  if  you  do  not  make  them  tax-exempt.  If  this 
argument  is  correct,  and  I  do  not  know  about  that— I  do 
not  think  it  is  correct,  but  even  if  it  is,  they  cannot  use  that 
same  argument  if  you  do  not  also  make  the  interest  on 
these  bonds  tax-exempt,  and  I  will  tell  you  why.  You 
offered,  not  a  month  ago,  $1,000,000,000  worth  of  Govern- 
ment securities  at  2% -percent  interest  and  they  were  over- 
subscribed three  times. 

Now,  what  I  ask  you  to  do  is  this:  If  you  are  going  to 
make  them  tax-exempt,  all  right,  but  do  not  say  to  the 
State  of  California,  and  to  the  State  of  Kentucky,  and  the 
other  States  that  they  cannot  even  tax  the  interest  on  these 
bonds.  Leave  us  something  to  tax.  You  do  not  say  in  these 
bonds  that  you  cannot  tax  the  farmer's  old  cow.  You  do 
not  say  that  you  cannot  tax  his  com  or  his  land,  but  you 
say  that  you  cannot  tax  the  bond  of  the  banker.  You  say 
that  you  cannot  tax  the  interest  on  them,  and  all  I  am 
asking  you  to  do  is  to  strike  out  these  three  words. 

This  language  was  not  in  the  first  Farm  Loan  Act.  It 
was  not  in  any  act  until  the  California  case  which  I  quoted 
from  a  moment  ago  was  decided  by  the  Supreme  Court  and 
it  was  held  that  you  could  tax  the  interest  on  these  tax- 
exempt  securities. 

The  gentleman  representing  the  committee  is  going  to  say 
this  will  injure  the  sale  of  the  bonds,  but  I  call  your  atten- 
tion to  the  fact  that  bonds  offered  by  this  Government  at  a 
rate  of  interest  IV*  percent  lower  than  these  bonds  were 
oversubscribed  three  times,  and  the  small  income  tax  or 
the  small  franchise  tax  that  the  State  might  Impose  will  not 
injure  the  sale  of  the  bonds  one  iota. 

I  ask  you  people  who  want  to  do  something  for  the  great 
common  masses  represented  by  your  farmers  here  and  want 
the  bankers  and  those  who  have  money  to  stand  their  part 
of  the  burdens  of  Government  to  strike  out  this  provision 
that  allows  their  Interest  to  go  imtaxed. 

I  am  told  there  are  concerns  in  this  country  drawing  him- 
dreds  of  thousands  of  dollars  in  Income  from  tax-exempt 
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seomtira.  There  Is  no  sense  In  this  and  we  ought  to  strike 
out  this  provision.     [Applause.] 

The  CHAIRMAN.  The  Clerk  will  report  the  amendment 
offered  by  the  gentleman  from  Kentucky. 

The  Clerk  read  as  follows: 

Page  10,  line  2.  after  the  word  "  the ",  strike  out  the  words 
"  and  the  Income  derived  therefrom." 

Mr.  JONES.  Mr.  Chairman.  I  am  not  going  to  say  what 
the  gentleman  from  Kentucky  said  I  would.  I  am  goinsr 
to  say  that  this  language  is,  copied  literally  from  the  Recon 
struction  Finance  Corporation  Act,  under  which  we  are  issu 
Ing  industrial  bonds.  It  ;*ems  strange  that  a  gentleman 
representing  a  farming  d.strict  would  seek  to  put  in  an 
amendment  making  these  bonds  less  desirable  than  those 
issued  in  industry.  We  ask  that  the  same  language  be  put 
in  these  bonds  that  are  ir.  the  bonds  Issued  in  industry  so 
that  the  farmers  may  get  --he  benefit  of  it.  When  this  fea- 
ture is  eliminated,  let  it  be  eliminated  for  industry  as  well 
as  agriculture.  Why  saddle  another  burden  on  agriculture 
unless  the  same  yardstick  is  applied  to  industry?  Can  any- 
one deny  the  Justice  of  thiat  position? 

The  CHAIRMAN.  All  time  has  expired,  and  the  question 
Is  on  the  amendment  offered  by  the  gentleman  from  Ken- 
tucky. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Buoww  of  Kentucky)  there  were  24  ayes  and  89  noes. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sire.  14.  (a)  Section  5  of  the  Parm  Credit  Act  of  1933  (U.S.C, 
•up.  Vn.  title  12,  aec.  11311)  1«  amended  by  Inserting  at  the  end 
thereof  the  following  new  subsection: 

"(e)  The  amoiuat  of  all  ba^iancea.  collections,  and  appropriations 
allocated  under  subsection  (a)  to  the  revolving  fxmd  created 
thereunder,  which  Is  In  excesi)  of  •120.000.CX)0.  is  hereby  made 
available  to  the  Governor  of  the  Farm  Credit  Administration  for 
th«  estabUshment  of  a  revolving  fxmd  of  not  to  exceed  $40,000,OCO. 
Out  of  such  revolTlng  fund,  the  Governor  Is  authorized  to  allo- 
cate and  expend  such  amoimts  as  he  deems  necessary  for  sub- 
scriptions to  the  capital  etO'Zk  and/or  paid-in  stirplus  of  Federal 
intermediate-credit  hanks." 

(b)  The  first  sentence  of  paragraph  (a)  of  section  2  of  the 
Agricultural  Credits  Act.  approved  March  4.  1923  (UJB.C.  sup, 
VII.  title  12.  sec.  1061),  as  iimended,  is  amended  by  striking  out 
the  period  at  the  end  thereof  and  inserting  in  lieu  thereof 
comma  and  the  following:  "  which  amount  may  be  Increased  from 
time  to  time  with  the  approval  of  the  Governor  of  the  Farm 
Credit  Administration." 

(c)  Section  2  of  the  Agricultural  Credits  Act.  approved  March 
4.  1033  (U.S.C..  title  12.  sec.  1061).  as  amended,  is  amended  by 
adding  at  the  end  thereof  the  following:  "With  the  approval  of 
the  Secretary  of  the  Treasury,  the  Governor  of  the  Farm  Credit 
Administration  is  hereby  authorized  to  subscribe  from  time  to 
time  to  the  capital  stock  and  or  paid-in  surplus  of  any  Federal 
Intermediate-credit  bank  on  behalf  of  the  United  States,  in  such 
amounts  as  he  may  determine  are  necessary  for  the  purpose  of 
meeting  the  credit  needs  of  eligible  borrowers  from  the  bank,  and 
the  amount  of  the  capital  stock  and  paid-in  surplus  of  such  bank 
may  be  increased  or  decreased  from  time  to  time  by  the  Governor, 
in  accordance  with  such  needs.  Such  stock  shaU  be  divided  into 
shi>res  of  9100  each  and  subscriptions  to  such  paid-in  surplus 
sba'l  be  made  In  multiples  of  $100  out  of  the  revolving  fund 
created  under  subeection  (e)  of  section  8  of  the  Farm  Credit  Act 
of  1933.  as  amended.  The  Governor  on  behalf  of  the  United 
States  shall  make  payment  for  stock  and  paid-in  siirplus  of  such 
bank  and  such  pavment  shall  be  subject  to  caU  in  whole  or  In 
part  by  the  board  of  directors  of  the  bank,  with  the  approval  of 
the  Oovernor." 

The  following  committee  amendments  were  read  and 
agreed  to: 

Page  11,  line  6,  strike  out  paragraph  (a)  of  section  2  of  the 
Agricultural  Credit  Act.  approved  March  4.  1923.  and  insert  "  sec- 
tion 205  of  the  Federal  Parm  Loan  Act." 

Page  11,  lane  14.  strike  out  "2"  of  the  Agricultural  Credit  Act 
approved  March  4.  1923.  and  Insert  "  205  of  the  Federal  Farm  Loan 
Act." 

Mr.  BUCHANAN.    Mr.  Chairman.  I  ask  unanimous  con 
sent  to  return  to  page  3  to  offer  a  short  amendment. 

Mr.  JONES.  With  the  understanding  that  no  other 
amendment  will  be  offered.  I  will  not  object 

There  was  no  objection. 

Mr.  BUCHANAN.    I  offer  the  following  amendment. 

The  Clerk  read  as  follows: 

In  Ueu  of  the  committee  amendment  on  l>age  3.  lines  2,  3,  4,  and 
6.  Insert  "  but  the  rstes  of  compensation  for  the  performance  of 
the  duties  of  the  respective  oinces  and  positions  under  the  cor 
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poratlon  shall  not  exceed  the  rates  prescribed  for  comparable 
duties  by  the  salary  schedules  of  the  Classification  Act  of  1923. 
as  amended." 

The  amendment  was  agreed  to. 

Mr.  JONES.  Mr.  Chairman.  Imove  that  the  Committee 
do  now  rise  and  report  the  bill  back  to  the  House  with  sundry 
amendments,  with  the  recommendation  that  the  amend- 
ments be  agreed  to  and  the  bill  as  amended  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose,  and  the  Speaker  having 
resumed  the  chair,  Mr.  Greenwood,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee  had  had  under  consideration  the 
bill  (H.R.  6670)  to  provide  for  the  establishment  of  a  corpo- 
ration to  aid  in  the  refinancing  of  farm  debts,  and  for  other 
purposes,  and  had  directed  him  to  report  the  same  back  to 
the  House  with  sundry  amendments,  with  the  recommenda- 
tion that  the  amendments  be  agreed  to  and  that  the  bill  as 
amended  do  pass. 

Mr.  JONES.  Mr.  Speaker,  I  move  the  previous  question 
on  the  bill  and  all  amendments  to  final  passage. 

The  previous  question  ^as  ordered. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment?  If  not,  the  Chair  will  put  them  en  grosse. 
The  question  is  on  agreeing  to  the  amendments. 

The  amendments  were  agreed  to. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

Mr.  BOILEAU  rose. 

The  SPEAKER.  For  what  purpose  does  the  gentleman 
from  Wisconsin  rise? 

Mr.  BOILEAU.  For  the  purpose  of  offering  a  motion  to 
recommit. 

The  SPEAKER.    Is  the  gentleman  against  the  bill? 

Mr.  BOILEAU.     I  am  not. 

The  SPEAKER.  Is  any  gentleman  on  the  committee  op- 
posed to  the  bill,  or  does  any  other  gentleman  opposed  to 
the  bill  desire  to  offer  a  motion  to  recommit?  There  being 
no  response,  the  Clerk  will  report  the  motion  to  recommit 
offered  by  the  gentleman  from  Wisconsin. 

The  Clerk  read  as  follows: 

Mr.  Bon,iAU  moves  to  recommit  the  bill  to  the  Committee  on 
Agriculture,  with  instructions  to  that  committee  to  report  the 
bill  back  to  the  House  forthwith  with  the  following  amendment: 
Strike  out  all  after  the  enacting  clause  and  Insert  the  following: 

"  That  this  act  shaU  be  known  by  the  title  '  The  Farmers'  Farm 
Relief  Act.- 

"  Sic.  2.  That  the  Government  now  perform  its  solemn  promise 
and  duty  and  place  American  sericulture  on  a  basLs  of  equ.iUty 
with  other  industries  by  providing  an  adequate  system  of  credit, 
through  which  farm  indebtedness  and  farm  mortgages  now  exist- 
ing may  be  liquidated  and  refinanced,  through  real-estrvte  mort- 
gages on  the  amortization  plan,  at  1 '-i -percent  interest  and  l^i- 
percent  principal  per  annum,  and  through  mortgages  on  live- 
stock used  for  breeding  or  agricultural  purposes  at  3-percent 
interest  per  annum  through  the  use  of  the  machinery  of  the 
Federal  farm-loan  system  and  the  Federal  Reserve  Banking 
System. 

"Sec.  3.  The  Federal  Parm  Loan  Board  is  hereby  authorized 
and  directed  to  liquidate,  refinance,  and  take  up  farm  mortgages 
and  other  farm  Indebtedness,  existing  at  the  date  of  enactment 
of  this  act.  by  making  real-estate  loans,  secured  by  first  mortgages 
on  farms,  to  an  amount  equal  to  the  fair  value  of  such  farms  and 
50  percent  of  the  value  of  Insurable  buildings  and  Improvements 
thereon,  through  the  use  of  the  machinery  of  the  Federal  land 
banks  and  national  farm-loan  associations,  and  to  make  all 
necessary  rules  and  regulation'?  for  the  carrying  out  of  the  pur- 
poses of  this  act  with  expedition.  In  case  such  farm  mortgages 
and  other  farm  indebtedness  to  be  liquidated  and  refljianced 
exceeds  the  fair  value  of  any  farm  and  50  percent  of  the  value 
of  insurable  buildings  and  improvements  thereon,  then  such  farm 
mortgages  and  Indebtedness  shall  be  scaled  do';^'n  in  accordanca 
with  the  provLsions  of  the  act  entitled  'An  act  to  cstablLsli  a  uni- 
form system  of  bankruptcy  throughout  the  United  States ',  ap- 
proved July  1,  1898,  and  acts  amendatory  thereof  and  supple- 
mentary thereto.  Such  loans  shall  be  mp.de  at  a  rate  of  I'j- 
percent  Interest  and  I'i -percent  prlncip)al  per  annum,  payable 
in  any  lawful  money  of  the  United  States. 

"  Sec.  4.  The  Federal  Parm  Loan  Board  is  further  authorized  and 
directed  to  liquidate,  refinance,  and  take  up  chattel  mortgages 
and  other  farm  indebtedness,  existing  at  the  date  of  enactment 
of  this  act,  by  making  loans  at  the  rate  of  3-percent  interest  per 
annum,  secured  by  first  mortgages  on  livestock  used  for  breeding 
or  agricultural  purjxsses,  to  an   amount  equal   to  65  percent  of 
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the  fair  market  value  thereof,  such  loans  to  run  for  a  period  of 
1  year,  with  right  of  renewal  from  year  to  year  for  a  term  of  10 
years:  Provided,  That  any  depreciation  in  the  value  of  such  Uve- 
stock  Is  replaced  by  additional'  livestock  used  for  breeding  or 
agricultural  purposes,  and  the  amount  of  the  loan  Is  reduced  10 
percent  each  year. 

"  Sec.  5.  There  la  hereby  authorized  to  be  appropriated,  out  of 
any  money  not  otherwise  appropriated,  $100,000  for  the  use  of 
the  Federal  Farm  Loan  Board  to  carry  out  the  provisions  of  this 
act.  The  necessary  and  actual  expenses  incurred  in  carrying  out 
the  provisions  in  this  act  shall  be  apportioned  and  prorated  and 
added  to  each  Individual  mortgage,  and  such  sums  so  added  shall 
be  paid  to  the  Federal  Farm  Loan  Board  for  administrative  pur- 
poses. 

"  Sec.  6.  The  fvmds  with  which  to  liquidate  and  refinance  existing 
farm  mortgages  and  other  farm  indebtedness  shall  be  provided 
by  the  issuing  of  farm-loan  bonds  by  the  Federal  farm  loan  sys- 
tem, through  the  Federal  Parm  Loan  Board  and  Federal  land 
banks,  as  now  provided  by  law,  which  bonds  shall  liear  Interest 
at  the  rate  of  l'^  p>ercent  per  annum,  if  secured  by  mortgages 
on  farms,  and  3  percent  p>er  annum  if  seciired  by  chattel  mort- 
gages on  livestock  used  for  breeding  or  agriculttiral  purposes. 
These  bonds,  after  delivery  to  the  Federal  Farm  Loan  Board,  may, 
by  it,  be  sold  at  par  to  any  individual  or  corporation,  or  to  any 
State.  National,  or  Federal  Reserve  bank,  or  to  the  Treasurer  of 
the  United  States.  And  it  shall  be  the  duty  of  the  Federal  Reserve 
banks  to  Invest  their  available  surplus  and  net  profits,  after  the 
dividends  are  paid  to  their  stockholders,  in  such  farm-loan  bonds. 
Such  profits  to  Include  the  franchise  tax  now  paid  to  the  United 
States. 

■'  Sec.  7.  In  case  all  of  said  farm-loan  bonds  are  not  readily  pur- 
chased, then  the  Federal  Farm  Loan  Board  shall  present  the  re- 
mainder to  the  Federal  Reserve  Board,  and  the  Board  shall  forth- 
with cause  to  be  issued  and  delivered  to  the  Federal  Farm  Loan 
Board  Federal  Reserve  notes  to  an  amount  equal  to  the  par  value 
of  such  bonds  as  are  presented  to  it.  Such  farm-loan  bonds  to  be 
held  by  the  Federal  Reserve  Board  as  security  in  lieu  of  any  other 
security  or  reserve. 

"  Sec.  8.  The  Federal  Farm  Loan  Board  and  the  Federal  land 
banks  shall  turn  over  all  payments  of  interest  and  principal  on 
such  farm-loan  bonds,  for  which  the  Federal  Reserve  Board  Is- 
sues Federal  Reserve  notes,  to  the  Treasurer  of  the  United  States, 
and  shall  be  by  him  kept  for  the  purpose  of  redeeming  said 
Federal  Reserve  notes  and  reinvested  by  him  as  a  sinking  fund 
in  municipal  or  State  bonds  and  bearing  interest  at  the  rate  of 
at  least  2  percent  per  annum,  both  principal  and  interest  to  be 
paid  in  any  lawful  money  of  the  United  States. 

"  Sec.  9.  Whenever  the  amount  of  money  actually  in  circulation 
in  the  United  States  shall  exceed  $75  per  capita,  then  the  Treasurer 
of  the  United  States,  by  and  with  the  approval  of  the  Federal 
Reserve  Board  and  the  President  of  the  United  States,  may  retire 
Federal  Reserve  notes  in  an  amount  equal  to  the  principal  paid 
on  farm-loan  bonds,  for  which  Federal  Reserve  notes  were  issued, 
not  to  exceed  2  percent  in  any  1  year,  of  the  amount  of  Federal 
Reserve  notes  so  issued. 

"  Sec.  10.  There  Is  hereby  created  a  Board  of  Agriculture  con- 
sisting of  one  member  from  each  State,  elected  by  the  farmers  of 
such  State,  who  shall  be  elected  by  delegates  selected  by  a  mass 
convention  of  farmers  In  each  county  or  parish  within  the  United 
States,  who  are  indebted  and  declare  it  to  be  their  intention  to 
take  advantage  of  this  act.  such  county  or  parish  convention  to  be 
its  own  Judge  as  to  who  are  bona  fide  farmers  and  otherwise 
eligible  to  participate  in  its  proceedings. 

"  Sec.  11.  The  Federal  Parm  Loan  Board  is  hereby  authorized  and 
directed  to  give  public  notice,  through  the  Federal  land  banks, 
to  the  farmers  of  each  county  or  parish  of  the  time  and  place  of 
holding  the  first  county  or  parish  convention,  which  shall  be  held 
at  the  seat  of  government  of  each  county  or  parish;  and  it  shall 
at  the  same  time  give  notice  of  the  first  convention  of  the  State 
delegates,  to  be  held  at  the  State  capital  of  each  State,  notice  of 
such  convention  to  be  given  within  60  days  after  the  enactment 
of  this  act. 

"  Sec.  12.  The  farmers  attending  such  county  or  parish  convention 
and  the  State  delegates  attending  such  State  convention  shall 
organize  and  make  such  rules  and  regulations  for  their  procedure 
as  they  deem  necessary  or  convenient,  and  shall  elect  a  president 
and  a  secretary  and  make  arrangements  for  such  other  and  future 
conventions  as  they  may  deem  necessary  to  carry  out  the  pur- 
pose of  this  act,  and  they  shall  at  all  times  cooperate  and  assist 
the  Board  of  Agriculture,  the  Federal  Parm  Loan  Board,  the  Fed- 
eral land  banks,  and  national  farm-loan  associations  to  liquidate 
and  refinance  farm  mortgages  and  farm  Indebtedness. 

"  Sec.  13.  The  State  delegates  so  elected  shall  meet  at  the  State 
capitals  of  their  respective  States  and  elect  a  member  of  the 
Board  of  Agriculture,  who  shall  hold  his  office  from  the  date  of 
such  election  and  for  a  period  of  2  years  from  January  20  fol- 
lowing, and  who  shall  receive  $15  per  diem  and  necessary  traveling 
expenses  while  on  official  business,  to  be  paid  by  the  Federal 
Faj-m  Loan  Board  out  of  any  funds  set  apart  by  section  5  of  this 
act. 

"  Sec.  14.  Immediately  after  their  election  the  members  of  the 
Board  of  Agriculture,  upon  call  of  the  Federal  Pai-m  Loan  Board, 
shall  meet  at  Washington  in  the  District  of  Columbia,  and  or- 
ganize by  electing  a  chairman  and  a  secretary,  and  they  shall 
make  such  niles  and  regulations  as  they  deem  necessary  and 
expedient  to  carry  out  the  purposes  of  this  act.  They  shall  elect 
an  executive  committee  of  three,  none  of  whom  shall  be  mem- 
bers of  the  Board  of  Agriculture,  who  shall  hold  theii'  office  at 


the  will  of  said  board,  and  who  shall  receive  a  salary  oS  $7,500 
per  annum,  and  5  cents  per  mile  for  necessary  traveling  expenses 
while  on  official  business,  to  be  paid  by  the  Federal  Parm  Loan 
Board  out  of  any  funds  set  apart  by  section  6  of  this  act. 

"  Sec.  15.  The  members  of  the  Board  of  Agriculture  shall  keep  in 
touch  with  and  report  to  the  executive  committee  the  progress 
of  liquidating  and  refinancing  farm  mortgages  and  farm  indebted- 
ness in  their  respective  States.  They  shall  cooperate  with  county 
or  parish  and  State  governments,  and  with  all  farm  and  coopera- 
tive organizations  within  their  respective  States,  to  8F>eodlly  bring 
about  the  liquidation  and  refinancing  of  farm  mortgages  and 
farm  indebtedness. 

"  Sec.  16.  The  executive  committee  of  the  Board  of  Agriculture 
shall  advise  with  and  supervise  the  work  of  liquidating  and  refi- 
nancing farm  mortgages  and  farm  Indebtedness  by  the  Federal 
Parm  Loan  Board  and  the  Federal  Reserve  Board,  and  they  shall 
cooperate  with  said  Boards  and  with  county  or  parish  and  State 
governments  and  with  the  various  farm  organizations,  and  with 
the  agricultural  colleges  of  the  Nation.  In  order  to  bring  about 
a  Just  and  speedy  liquidation  and  refinancing  of  farm  mortgages 
and  farm  Indebtedness.  They  shall  report  any  member  of  the 
farm  loan  sjrstem  or  the  Federal  Reserve  Board  who  neglects, 
hinders,  or  delays  the  carrying  out  of  the  provisions  of  this  act. 
to  the  President  of  the  United  States,  and  It  shall  be  the  duty 
of  the  President,  upon  cause  shown,  to  remove  any  such  officer 
and  to  appoint  some  other  suitable  person  In  his  place  with  the 
advice  and  consent  of  the  Senate. 

"  Sec.  17.  The  benefits  of  this  act  shall  also  extend  to  any  farmer, 
or  member  of  his  family,  who  lost  his  farm  throtigh  indebtedness 
or  mortgage  foreclosure  since  1919.  and  who  desires  to  purchase 
the  farm  lost  or  another  farm.  It  shall  also  extend  to  any  tenant, 
or  member  of  his  family,  who  desires  to  purchase  a  farm,  provided 
he  has  lived  on  and  operated  a  farm  as  a  tenant  for  at  least  3 
years  prior  to  the  enactment  of  this  act. 

"  Sec.  18.  The  executive  committee  of  the  board  of  agrlcxilture 
shall  have  power  In  case  of  crop  failures,  and  in  other  meritorious 
cases,  to  extend  the  time  payments  due  on  loans  made  under  this 
act  from  time  to  time  for  a  period  not  exceeding  3  years,  provided 
the  mortgagor  keeps  up  the  payment  of  all  taxes  on  the  mortgaged 
property. 

"See.  19.  This  act  shall  be  liberally  construed,  and  no  technicali- 
ties or  limitations  shall  be  Imposed  or  permitted  to  interfere  with 
the  speedy  carrying  out  of  its  purpoees;  and  the  i>rovlslons  of  the 
Federal  farm-loan  system  and  the  Federal  Reserve  Banking  System 
shall  apply  as  far  as  applicable  in  the  carrying  out  of  the  pro- 
visions of  this  act:  and  all  laws  or  parts  of  laws  in  conflict  here- 
with are  for  the  purpose  of  this  act  repealed.  The  persons  charged 
with  the  duty  of  carrying  out  the  provisions  of  this  act  are  au- 
thorized and  directed  to  do  all  things  necessary  or  convenient  to 
accomplish  its  purposes  with  expedition. 

Mr.  JONES.  Mr.  Speaker,  I  make  the  point  of  order  that 
the  motion  to  recommit  is  not  germane  to  the  bill.  It  pro- 
vides a  separate  system  of  financing  and  the  Issuance  of 
currency,  an  altogether  different  philosophy  from  the  bill 
under  consideration. 

The  SPEAKER.  Does  the  gentleman  from  Wisconsin  de- 
sire to  be  heard  on  the  point  of  order? 

Mr.  BOILEAU.    No. 

The  SPEAKER.  The  Chair  calls  attention  to  the  opinion 
of  the  present  Speaker  delivered  on  April  13.  1933.  Seventy- 
third  Congress,  first  session,  at  which  time  this  same  ques- 
tion arose  and  was  then  decided  by  the  present  occupant  of 
the  chair.  The  Chair  sustains  the  point  of  order  for  the 
reason  given  in  that  opinion. 

The  question  is  on  the  passage  of  the  bin. 

The  question  was  taken,  and  the  bill  was  passed. 

On  motion  of  Mr.  Jonks,  a  motion  to  reconsider  the  vote 
by  which  the  bill  was  passed  was  laid  on  the  table. 

EXTENSION  OF  REMARKS 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  that 
all  Members  of  the  House  who  have  spoken  on  this  measure 
have  5  legislative  jdays  within  which  to  extend  their  remarks 
in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  POULKES.  Mr.  Speaker,  the  important  feature  of 
this  bill  relates  to  its  provisions  for  guaranteeing  the  prin- 
cipal by  the  Crovernment  of  the  land-bank  bonds  issued  for 
the  refinancing  of  farm  mortgages  as  a  part  of  the  Farm 
Credit  Administration,  the  interest  thereon  having  been 
guaranteed  in  the  original  bUl. 

I  am  opposed  to  the  general  principle  Involved,  but  shall 
support  it  as  part  of  the  administration  program  and  for 
the  further  reason  that  I  am  quite  conscious  of  the  fact  that 
the  bill  will  pass  regardless  of  any  objections  I  may  offer. 
I  want  to  take  this  occasion  to  thank  the  Chairman  of  the 
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Agriciilture  Committee,  Mr.  I^abvzm  Joitxs,  and  the  other 
members  of  long  stAnding  for  their  kindness  and  forbear- 
ance accorded  me.  a  new  member,  during  the  many 
months  we  have  labored  together  In  an  attempt  to  bring 
about  relief  to  the  agricultural  communities  throughout  the 
country. 

It  Is  useless  for  me  to  take  your  time  in  describing  these 
conditions  so  well  understood  by  the  committee  members, 
other  than  to  say  that  we  were  and  still  are  passing  through 
the  most  perilous  period  in  our  coimtry's  history — more 
perilous  even  at  this  moment  than  some  of  us  apprehend. 
To  do  so  may  bring  a  sense  of  terror  and  it  may  be  best  that 
the  multitudes  of  our  people  should  remain  unconscious  of 
these  conditions.  We  are  notoriously  a  good-hearted  people. 
Palse  and  dangerous  proposals  usually  approach  us  through 
our  symi)athies,  our  good  will.  It  Is  one  thing  to  abolish 
poverty;  to  fill  the  land  with  plenty;  to  secure  everybody's 
old  age  from  distress.  When  these  schemes  are  being  pre- 
sented for  consideration,  we  are  all  eager  to  enlist  in  the 
cause;  but  sometimes  it  so  happens  that  when  the  methods 
by  ^hich  these  ends  are  to  be  achieved  are  investigated,  we 
do  not  have  to  look  tax  to  find  the  poison  in  the  bait. 

The  refinancing  of  farm  debts  under  the  so-called  "  Farm 
Loan  Act  "  was  legislation  that  was  very  near  and  dear  to 
me.  Being  a  farmer  myself,  whose  associations  and  friend- 
ships are  almost  entirely  among  that  class  of  people,  I  enter- 
tained a  deep  and  abiding  hope  that  at  last  we  had  arrived 
at  the  day  when  these  men  and  women  who  labor  on  the 
soil  would  receive  their  Just  share  of  the  new  deaL 

At  my  own  expense  I  have  maintained  three  ofllces  within 
the  confines  of  my  congressional  district  where  we  have 
labored  incessantly,  day  and  night,  in  an  effort  to  assist  the 
long  line  of  farmers  who,  in  their  confusion  and  misery,  are 
constantly  knocking  at  my  doors.  This  has  been  a  great 
\  privilege  for  me  to  render  this  service  to  my  fellow  men 
who  have  been  so  unjustly  neglected  in  the  administration 
of  this  act.  There  have  been  several  causes  for  this  mal- 
administration, the  principal  one  being  an  unfortunate 
selection  of  the  officials  occupying  the  high  places  in  the 
administration  program.  Many  of  these  men  were  out  of 
sympathy  with  its  policies,  reactionary  in  their  methods,  and 
inefficient  In  their  qualifications. 

Today  our  strategy  is  to  fix  our  eyes  once  again  upon  the 
money  changers  who  we  have  been  so  blithely  told,  were  at 
last  "  diven  from  the  temple  gates."  I  had  hoped  this 
statement  was  true:  I  fear  it  is  not.  I  sometimes  wonder  if 
these  men  realize  how  profoundly  their  official  actions  af- 
fect the  economic  factors  which  determine  the  qualifications 
and  temper  of  the  lives  of  our  distressed  people.  Even  in 
prosperous  times  it  exercises  a  dictatorship  over  us  un- 
equaled  by  anything  else.  Under  present  conditions  it  de- 
termines our  personal  status  in  our  own  communities;  the 
educational  opportunities  of  our  children;  it  rules  every 
precious  hoiir  of  our  day.  and  in  the  twilight  hour  it  desig- 
nates the  kind  of  home  to  which  men  return  from  their 
daily  task.  It  is  the  one  factor  that  enters  into  every 
minute  interest  of  our  business  and  family  life,  and  calls  for 
a  sympathetic  understanding  and  a  kindly  administration  of 
public  affairs.  I  regret  being  compelled  to  state  that  this 
policy  has  not  t>een  carried  out  by  the  Federal  land  bank  in 
my  State  or  in  the  States  of  Miimesota  and  Dakota,  where  I 
have  made  personal  investigations  at  much  loss  of  time  and 
expjenditure  of  money.  With  these  brief  remarks  I  will  now 
endeavor  to  proceed  to  a  discussion  of  this  bill  with  special 
reference  to  the  past  methods  of  administering  the  original 
biU. 

Every  Member  of  this  House  from  an  agricultural  State 
can  visualize  the  number  of  homes  lost  under  foreclosure 
proceedings  since  last  we  met.  I  have  no  hesitancy  in  say- 
ing that  many  of  these  losses  have  occurred  by  reason  of 
Inefficiency  and  arbitrary  rulings  and  actions  of  the  land- 
bank  officials  and  their  subordinate  officers  in  the  field. 
You  caimot  bring  this  work  to  a  successful  enterprise  with 
men  who  through  lack  of  sympathy  with  its  plans  are. 
therefore.  tPf^pft>^i*^  of  rendering  impartial  Judgment.    If 
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you  should  appropriate  the  entire  resources  of  the  coun- 
ti:r  to  relieve  our  distressed  people,  the  plan,  nevertheless, 
wil  be  a  failure  if  not  properly  administered.  As  an  illus- 
trj  .tion.  in  the  State  of  North  Dakota  the  chain  banks  have 
alfiost  the  entire  control  of  this  work.  Nearly  aU  of  them 
have  been  or  are  now  in  the  hands  of  receivers  because  of 
m  smanagement  and  a  reckless  disregard  of  prudent  banking 
m!thods.  As  a  matter  of  fact,  these  banks  are  now  largely 
operated  and  controlled  by  the  system  of  branch  banking, 
ard  many  of  the  officials  of  the  closed  banks  are  now  in 
charge  of  the  branch  banks  and  have  control  cf  the  refi- 
nancing of  farm  mortgages,  which  they  so  unwisely  ac- 
ce  3ted.  These  officials  have  not  only  been  placed  in  control 
of  the  Federal  land-bank  business,  but  their  endorsements 
of  minor  officials,  such  as  field  men  and  appraisers,  have 
been  followed  by  the  appointing  power  resulting  in  a  most 
uiiWise  procedure,  in  that  they  are  now  called  upon  to  act 
as  Judge,  prosecutor,  and  Jury  on  their  own  misdeeds  and 
are,  therefore,  able  to  refinance  their  comparatively  worth- 
lejB  mortgages  in  exchange  for  cash,  based  on  land-bank 
btnds  whose  interest  was  guaranteed  by  the  Government 
ai  d  for  which  they  are  now  asking  you  to  also  guarantee  the 
piincipal.  I  know  of  numerous  instances  where  these  loans 
have  been  made,  where  the  land  offered  as  security  could  have 
Ixen  purchased  for  much  less  than  the  loan  amounted  to. 
T  lis  is  not  my  conception  of  good  business  methods.  It 
d^es  not  help  the  farmer.  It  merely  safeguards  and  reim- 
burses the  money  lender  and  saddles  the  distressed  farmer 
w  th  additional  obligations,  which  he  can  never  pay. 

These  same  banks  were  carrying  heavy  chattel  loans, 
largely  secured  by  livestock,  no  longer  in  existence,  and  farm 
m&chinery,  long  since  worn  out.  It  is  a  crime  to  take  these 
l^ns  over  in  exchange  for  bonds  guaranteed  as  to  both 
piincipal  and  interest.  Under  this  system  the  banker  gets 
his  pound  of  fiesh,  but  no  relief  comes  to  the  man  on  the 
land.  This  condition  is  largely  due  to  the  lack  of  farmer 
representation  in  these  Federal  set-ups,  the  entire  personnel 
ol  which  should  be  in  the  hands  of  its  friends. 

I  have  received  hundreds  of  complaints  that  appli- 
es tions  for  loans  had  been  filed  and  forwarded  to  the  St. 
P  lul  Land  Bank  from  which  no  word  had  ever  been  received. 
I  am  reliably  informed  that  the  mismanagement  and  con- 
fision  were  so  great  there,  that  they  were  even  unable  to 
locate  these  applications  and  that  a  large  number  were 
fcund  scattered  around  on  the  floor  and  among  the  waste- 
pi  iper.  where  they  had  presumably  laid  for  some  months. 
Dirlng  all  this  time  these  applicants  and  their  families  were 
b<  ing  foreclosed  upon  and  evicted  from  their  homes.  A 
terrible  condition  which  calls  for  no  further  comment  on 
my  part.  Again  the  selection  of  hundreds  of  inexperienced 
y<iung  men  from  so-called  "agricultural  schools"  who 
lacked  that  quiet  demeanor  and  broad  experience  so  neces- 
sary for  their  work — these  young  men,  suddenly  placed  in 
authority  without  any  corresponding  responsibility,  have 
diine  much  harm.  Their  eyes  aflame  \^ith  the  light  of  a 
political  pull,  they  have  conducted  themselves  in  such  a 
manner  as  would  naturally  be  expected  to  emanate  from 
SI  ch  a  source.  They  are  an  eyesore  and  a  menace  to  the 
land  owner  seeking  relief  from  the  much-tooted  advantages 
oj  the  Farm  Credit  Administration  Act.  Who  can  blame 
tliese  farmers  for  adopting  those  methods  and  specialized 
weapons  which  are  best  suited  to  their  own  defense? 

This  benevolent  legislation,  intended  to  relieve  our  dis- 
tressed people,  has  been  thrown  to  its  enemies  to  administer 
and  has  resulted  in  perpetuating  one  of  the  worst  bureau- 
cjacies  that  has  ever  existed.  When  the  duly  elected 
n  presentative  of  the  people  raises  his  voice  in  behalf  of  his 
c<  instituency,  this  motley  crew  resolves  itself  into  an  organ- 
i2»d  movement  to  slander  and  besmirch  him;  and  when  these 
complaints  are  presented  in  proF»er  form  to  the  Governor 
a:  Hi  Commissioner  of  the  Farm  Credit  Agency  in  Washing- 
ten,  he  is  curtly  told  they  are  without  merit.  This  is  repre- 
s€  ntative  government  with  a  vengeance. 

The  Farm  Credit  Administration  should  be  removed  from 
tie  control  of  self-appointed  farm  leaders,  whose  lobbyists 
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have  and  still  are  exploiting  the  helpless  large  majority  of 
farmers,  whose  voices  are  still  unheard  and  silent  in  this 

nefarious  set-up.  ....         ,  **..        ♦ 

In  my  own  State,  Michigan,  the  administermg  of  this  act 
is  a  farce  It  is  in  the  hands  of  its  enemies,  and  no  good  can 
possibly  come  of  it.  We  farm  members  who  have  supported 
every  administrative  measure  regardless  of  our  own  per- 
sonal opinions  on  the  assumption  that  we  should  support  the 
policies  and  measures  of  our  great  President  and  that  we 
should  submerge  ourselves  for  the  advancement  of  the  gen- 
eral good  by  following  his  leadership  are  becoming  dis- 
gusted with  the  Farm  Credit  Administration  and  its  sateUites. 
In  behalf  of  these  farmers  I  am  here. 

We  demand  that  this  act  be  administered  by  its  friends 
and  in  the  manner  anticipated  by  this  Congress  when  it  au- 
thorized this  relief  measure.  The  statement  made  here  by 
the  chairman  to  the  effect  that  these  loans  are  being  handled 
in  a  satisfactory  manner  is  not  a  true  statement  insofar  as 
Michigan  is  concerned,  and  my  investigation  in  Miimesota 
and  North  Dakota  does  not  substantiate  that  statement. 

Much  could  be  said  against  guaranteeing  both  the  prin- 
cipal and  interest  on  these  bonds.  However,  my  chief  con- 
cern at  this  time  is  to  get  these  loans  made  under  the  most 
advantageous  circumstances  to  the  farmers.  Hence,  I  will 
not  criticize  this  feature  of  the  bill.  What  we  need  now  is 
sympathetic  action,  and  this  cannot  be  had  until  we  make 
a  clean  sweep  of  the  old  reactionaries  still  in  power,  playing 
the  same  old  partisanship  game  and  still  handing  their 
favors  to  those  who  need  it  the  least. 

Frankly,  I  am  unable  to  conceive  any  legitimate  reason 
why  we  should  continue  to  pay  a  high  rate  of  interest  to 
the  select  few  into  whose  hands  these  bonds  will  go  while  we 
have  pending  in  this  House  a  bill  known  as  the  "  Frazier 
bill  "  but  which  for  some  reason  we  are  unable  to  get  through 
the  committee  or  bring  up  on  the  floor. 

In  my  own  judgment  this  Frazier  bUl  offers  the  solution 
for  many  of  our  farm-loan  ills;  and  while  perhaps  it  does 
not  contain  all  of  the  saving  grace  that  its  sponsors  may 
claim  for  it,  it  nevertheless  is  preferable  to  the  bill  now 
before  us.  My  immediate  objective  is  to  get  these  loans 
made  and  made  now,  regardless  of  too  close  a  scrutiny  of 
the  methods  employed  or  the  legislation  enacted. 

Mr.  Speaker  and  my  colleagues,  let  me  emphasize  in  aU 
sincerity  that  this  farm-credit  agency  hierarchy  should  be 
driven  out  and  replaced  by  the  friends  of  those  to  whom  the 
legislation  was  intended  to  bring  reUef.    This  measure  was 
designed  to  refinance  our  distressed  farmers   and  not   as 
means  to  remunerate  doubtful  banking  methods,  or  provide 
employment   for   inexperienced   graduates   or   harebrained 
professors  who  lack  that  broad  worldly  experience  so  neces- 
sary to  its  sympathetic  and  practical  operation- 
Mr.  Chairman,  I  have  supported  this  administration  in 
every   measure;    I  regret   the   necessity  for   voicing  these 
criticisms  of  the  Federal  land  bank  and  Farm  Credit  Ad- 
ministration.   I  feel  that  many  of  the  gentlemen  in  high  au- 
thority do  not  possess  a  practical  understanding  of  the 
plight  of  our  farmers.    It  is  desperate  at  this  time.    The 
agricultural  communities  are  our  friends.    They  are  look- 
ing forward  to  us  and  the  new  deal  to  fulfill  our  promises 
and  Ughten  their  burdens.     If  we  bring  this  about,  they 
will  remain  our  friends  forever.    [Applause.! 

Mr.  TRUAX.  Mr.  Speaker,  this  afternoon  I  obtained 
unanimous  consent  to  insert  in  the  Record  a  news  release  by 
Mr.  Goss,  the  Federal  Land  Bank  Commissioner.  I  now  ask 
unanimous  consent  to  include  with  his  statement  a  copy  of 
the  charges  that  I  filed  against  the  Appraisal  Division  with 
the  President  of  the  United  States. 
The  SPEAKER.    Is  there  objection? 

Mr.  KNUTSON.    Mr.  Speaker,  if  the  gentleman  wants  to 
indict  his  own  party,  I  have  no  objection  to  it. 

Mr.  TRUAX.    It  is  the  Republicans  who  have  the  Ap- 
praisal Division. 

The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 
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TRANSFER    OT   GOLD   FROM   THE   FTOKRAl.    RESERVE    BARKS   TO   THE 
TREASURY — REFERENCE  OF  A  BILL 

The  SPEAKER.  There  is  on  the  Speaker's  desk  a  message 
from  the  President  of  the  United  States  providing  for  the 
transfer  of  gold  from  the  Federal  Reserve  banks  to  the 
Treasury  of  the  United  States,  and  providing  also  for  the 
method  of  regulating  the  number  of  grains  of  gold  In  a 
dollar.  A  bill  has  been  Introduced  to  carry  into  effect  the 
suggestions  of  the  President  in  his  message,  by  the  gentle- 
man from  Alabama  [Mr.  Steagall],  Chairman  of  the  Bank- 
ing and  Currency  Committee.  It  is  contended  that  inas- 
much as  the  Banking  ^and  Currency  Cwnmittee  was  called 
to  the  White  House  and  the  message  which  Is  now  on  the 
Speaker's  desk  read  to  the  members  of  that  committee  for 
theh-  suggestions,  and  that  the  Committee  on  Coinage, 
Weights,  and  Measures  was  not  called,  and  Inasmuch  as  the 
bill  has  been  handed  to  the  Chairman  of  the  Banking  and 
durency  Committee  for  Introduction;  also,  inasmuch  as  the 
Goldsborough  bill,  which  was  first  introduced  by  the  gentle- 
man from  Maryland  [Mr.  Goldsborough]  in  the  Sixty- 
seventh  Congress  and  which  has  been  introduced  In  each 
Congress  from  that  time  until  the  present  has  been  referred 
to  the  Banking  and  Currency  Committee,  that  therefore  this 
particular  message  and  this  biU  ought  to  be  referred  to  the 
Banking  and  Currency  Committee. 

The  bill  introduced  by  Mr.  Goldsborough  for  so  many 
Congresses  and  so  ably  discussed  by  him  on  the  floor  is  a 
bill  to  stabilize  the  purchasing  power  of  money,  and  his  bill 
used  gold  as  its  base.  That  bill  has  never  been  reported  by 
the  Banking  and  Currency  Committee,  A  controversy  has 
arisen  between  the  Committee  on  Coinage,  Weights,  and 
Measures  and  the  Conunittee  on  Banking  and  Currency  as 
to  which  comi^ittee  ought  to  have  this  bill  and  this  message, 
and  it  devolves  upon  the  Speaker  of  the  House  to  make  the 

The  Speaker  could  submit  the  matter  to  the  House  and 
escape  responsibiUty,  but  he  does  not  desh^  to  do  that.  The 
Chair  wants  to  take  all  the  responsibilities  that  go  with 
his  office.    So  the  Speaker  is  going  to  decide  the  question. 

It  is  a  matter  of  great  importance,  and  at  my  request  the 
Parliamentarian  has  assembled  the  authorities.  I  am  In- 
debted also  to  other  Members  of  the  House  for  suggestions. 
The  Chair  intends  now  to  incorporate  in  the  Record  in  full 
various  decisions  and  precedents  on  this  important  subject. 
OriginaUy  in  the  House  of  Representatives  there  was  only 
one  committee.  It  was  the  Committee  on  Ways  and  Means. 
That  committee  was  created  as  a  select  comnuttee  in  1789. 
All  other  committees  created  since  that  time  have  been 
created  for  the  purpose  of  taking  away  from  the  Ways  and 
Means  Committee  some  of  Its  burdens.  The  Committ^ 
on  Coinage,  Weighte,  and  Measures  was  created  in  1864. 
It  Is  an  older  committee  than  the  Committee  on  Banking 
and  Currency.  The  debates  at  the  time  the  Committee  on 
Coinage,  Weights,  and  Measures  was  established  does  not 
indicate  with  any  definiteness  the  functions  the  committee 
should  exercise.  The  House  at  that  time  evidently  thought 
that  the  tiUe  given  to  the  committee  was  sufficiently  clear 
to  indicate  the  Jurisdiction  of  the  committee. 

The  Committee  on  Banking  and  Currency  was  created  for 
the  express  purpose  of  relieving  the  Ways  and  Means  Com- 
mittee of  a  number  of  its  duties,  w  V  -  1QT<J  *Hi. 
Precedents  have  been  numerous.  As  far  back  as  1873  tne 
biU  which  demonetized  silver  by  omitting  that  character  of 
coinage  from  the  list  of  coins  pubhshed  was  a  bill  essen- 
tlaUy.  among  other  things,  to  regulate  the  gold  content  of 

the  dollar.  , 

The  gold  content  of  the  dollar  has  been  changed  sever^ 
times  in  the  history  of  the  United  States,  and  bills  which 
effected  changes  in  the  gold  content  of  the  dollar  have, 
without  a  single  exception,  insofar  as  the  Chair  is  advised 
or  has  been  able  to  ascertain,  come  from  the  Committee  on 
Coinage,  Weights,  and  Measures.  The  fact  that  a  com- 
mittee was  called  to  the  White  House  to  hear  a  message  read 
on  this  subject  does  not  give  to  that  committee,  of  itself, 
jurisdiction  of  the  message  or  of  any  bill  which  might  be 
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Introduced  for  the  purpose  of  carrying  the  message  into 
effect.  Neither  can  a  committee  be  given  Jurisdiction  by 
handing  a  bill  to  the  chairman  of  a  committee  with  the 
request  that  he  Introduce  it. 

The  decisions  are  perfectly  plain  and  there  are  many  of 
them.  The  act  of  March  14.  1900.  also  fixed  the  standard 
unit  of  value  of  the  dollar  at  25.8  grains  of  gold,  nine  tenths 
fine.  This  was  not  considered  by  any  committee  of  the 
House.  The  debates  on  the  bill  indicated  that  an  informal 
committee  had  invjstiratcd  and  considered  this  particular  l 
subject,  which  was  finally  embodied  in  a  bill  which  was 
prepared  during  the  recess  preceding  the  first  session  of  the 
Pifty-sixth  Congress.  The  bill  was  brought  before  the 
House  imder  a  sjje^ial  rule  which  provided  an  entire  week 
for  the  consideration  of  the  measure.  In  the  preceding 
Congress— the  Fifty-flfth— several  bill  were  introduced  re- 
lating to  the  fixing  of  a  standard  unit  of  value.  Those  bills 
were  considered  by  the  Committee  on  Coinage.  Weights, 
and  Measures.  One  of  them.  HJl.  11917,  was  reported  to 
the  House. 

It  would  seem  that  the  act  of  March  14.  1900.  was  based, 
to  some  extent,  upon  the  report  of  the  Committee  on  Coin- 
age. Weights,  and  Measures  of  the  Fifty-fifth  Congress. 
^  The  act  of  May  26.  19C6.  amending  the  act  of  March  14, 
1900,  with  respect  lo  gold  coinage  and  gold  certificates,  was 
reported  by  the  Committee  on  Coinage,  Weights,  and 
Measures. 

The  act  of  May  28.  1906.  was  the  bill.  S.  6022.  which  was 
considered  and  n'ported  by  the  Committee  on  Coinage, 
Weights,  and  Mea:;ures. 

It  is  interesting  to  n£te  in  this  connection  that  the  act  of 
March  8.  1911— Senate  bill  10457.  Sixty-first  Congress,  third 
session — which  amended  the  act  of  March  14,  1900,  was 
considered  and  reported  by  the  Committee  on  Ways  and 
Means.  The  act  cf  July  14.  1890.  entitled  "An  act  directing 
the  purchase  of  filver  bullion  and  the  issue  of  Treasury 
notes  thereon  "—House  bill  5381.  Fifty-first  Congress,  first 
session — was  considered  and  reported  by  the  Committee  on 
Coinage.  Weights,  and  Measures. 

Hinds'  Precedents,  volume  4.  section  4093.  lists  a  number 
of  bills  relating  to  the  coinage  of  silver  and  the  purchase  of 
bullion  which  were  considered  by  the  Committee  on  Coinage. 
Weights,  and  Measures. 

There  seems  to  have  been  a  conflict  between  the  Com- 
mittee on  Banking  and  Currency  and  the  Committee  on 
Coinage.  Weights,  and  Measures  as  far  back  as  1882.  with 
respect  to  an  issue  of  silver  certificates.  On  December  6. 
i8«2.  the  House  referred  that  part  of  the  President's  mes- 
sage relating  to  the  issue  of  silver  certificates  to  the  Com- 
mittee Dn  Bankin?  and  Currency.  The  Committee  on  Coin- 
age. Weights,  and  Measiu-es,  however,  in  1884,  reported  a 
bin  relating  to  tlie  exchange  of  silver  certificates  of  large 
denominations.  Into  ones  of  smaller  denominations. 

It  will  be  found  that  in  the  jurisdictional  fight  over  the 
subject  of  silver  bullion  and  silver  certificates,  the  Com- 
mittee on  Coinage,  Weights,  and  Measures  usually  succeeded 
in  acquiring  Jurisdiction. 

And  then  in  the  Sixty-seventh  Congress  the  gentleman 
from  Maryland  [Mr.  GoLosBOROtJCHl  introduced  a  bill  which 
had  for  its  purixjse  stabilizing  the  purchasing  power  of 
money,  to  which  the  chairman  has  already  referred,  and 
which,  together  with  the  other  matters  to  which  the  Chair 
has  called  attention,  it  is  contended  entitled  the  Committee 
on  Banking  and  Currency  to  the  consideration  of  this 
particular  bill. 

It  becomes  necessary  to  look  into  the  character  of  the  bill 
which  has  been  introduced,  and  the  Chair  will  put  a  state- 
ment in  the  Record  which  seems  to  have  been  an  analysis  of 
the  bill.  With  his  usual  care  and  accuracy  of  expression, 
the  gentleman  from  Alabama  [Mr.  SteagallI.  Chairman  of 
the  Committee  on  Banking  and  Currency,  analyzed  the  bill. 
The  tmaljrsis  made  by  the  gentleman  from  Alabama  [Mr. 
Sti:.%call  I .  which  the  Chair  does  not  seem  to  have  here,  but 
which,  without  objection,  the  Chair  will  incorporate  at  this 
point  as  a  part  of  his  opinion  in  this  matter,  is  so  clear  that 
the  Chair  will  not  luulertake  to  analyze  the  biU. 
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Analysis  of  the  bill  to  protect  the  currency  system  of  the  United 
States,  to  provide  for  the  better  use  of  the  monetary  gold  stock, 
and  for  other  purposes 
1    Transfers  to  the  United  States  the  ownership  and  possession 

0  all  Federal  Reserve  bank  gold  (Including  that  held  by  the  Ped- 
eial  Reserve  Board  and  Federal  Reser\'e  agents)  and  provides  for 
piyment  therefor  in  gold  certificates. 

2.  Authorizes  the  Federal  Reserve  banks  to  maintain  reserves 
a  palnst  Federal  Reserve  notes  entirely  In  gold  certificates.  

3.  aarlfles  the  Government's  power  to  regulate  the  acquisition, 
tansporitng.  melting,  or  treating.  Import,  export,  or  earmarking 
°'  eold. 

4.  Provides  forfeiture  of  gold  withheld,  acqulr^^d.  transported, 
melted,  or  treated.  Imported,  exported,  or  earmar'.:ed  in  violation 
o '  this  bill  or  regulations  of  the  Secretary  of  the  Treasury,  and 
a  so  a  penalty  equal  to  twice  the  value  cf  the  gold. 

5.  Provides  that  no  gold  shaU  hereafter  be  coined,  and  that  no 
gDld  coin  shall  hereafter  be  paid  out  or  delivered  by  the  United 
Etates  and  that  all  gold  coin  of  the  United  States  shall  be  with- 
drawn from  circulation  and  formed  into  bars.  There  is  provision 
l>r  releasing  gold  bars  to  pav  foreign  balances,  and  for  industrial, 
professional,  and  artistic  uses,  and  for  other  purposes  not  incon- 
B  stent  with  the  bill. 

6.  Provides  that  no  currency  of  the  United  States  shall  be  re- 
teemed  In  gold  except  to  the  extent  permitted  in  regulations 
lisued  by  the  Secretary  of  the  Treasury  with  the  approval  of  the 

1  resident  but  that  gold  certificates  owned  by  Federal  Reserve 
tanks  shall  be  redeemed  at  such  times  and  in  such  amounts  as  in 
tae  Judgment  of  the  Secretary  of  the  lYeasury  are  necessary  to 
r  lalntain  equal  purchasing  power  of  every  kind  of  currency  of  the 
I'nited  States  and  that  tlie  reserve  for  United  Slates  notes  and  for 
T  reasury  notes  of  1893  and  the  security  for  gold  ccrtiflcaies  shall 
I  e  maintained  in  gold  bullion  equal  to  the  doUar  amounts  required 
I  y  present  law. 

7.  Establishes  a  method  of  accounting  for  the  gain  or  loss  In 
\alue  of  Treasury  tolci  occasioned  by  any  change  in  the  weight  of 
ttie  gold  dollar. 

8.  Clarifies  present  laws  which  authorize  the  purchase  and  sale 
cf  gold  by  the  Secretary  of  the  Treasury. 

9    Establishes    a    stabiliTation    fund    and    appropriates    $2,000.- 

C  00.000  tor  the  purpose,  but  only  out  of  the  profits  on  djvaluatlon, 

vhich  are  directed  to  be  covered  into  the  Treasury  under  the  bill; 

i  snd  provides  that  the  President  shall  cause  an  audit  to  be  made 

I  cf  such  fund  and  a  full  report  thereof  to  be  included  in  the  next 

succeeding  annual  report  of  the  Secretary  of  the  Treasury. 
j       10.  Limits  the  President's  power  to  fix  the  weight  of  the  gold 

<  oUar  to  weights  between  50  and  60  percent  of  the  present  weight, 
i  nd  makes  it  clear  that  his  various  powers  under  paragraph    (b) 

2)  of  the  Thomas  amendment  are  continuing  and  distinct. 
11.  Approves   and   confirms   action   taken  by   the   Presid?nt   and 
the  Secretary  of  the  Tieasury  under  the  act  of  March  9,  1933.  and 
sections  43  and  46  of  the  act  of  M^y  12,  1933. 

The  analysis  clearly  shows  that  the  bill  deals  solely  with 
(  old.  It  shows  that  it  is  a  coinage  bill,  in  the  judgment  of 
the  Chair,  and  that  it  ought  to  go  to  the  ConuiiiiLee  on 

<  Coinage,  "^/eights,  and  Measures. 

The  Chair  desires  to  read  from  a  brief  submitted  by  the 
([entleman  from  New  York.  Mr.  O'Connor,  which  is  so  clear 
on  the  point  that  the  Chair  proposes  to  read  a  portion  of  it. 
'  lie  Chair  hopes  the  gentleman  will  pardon  the  Chair  for 
mentioning  his  name. 

In  the  Porty-ftfth  Connress.  Rbcord.  pflge  232,  a  bill  to  arithorlzo 

ihe   coinage   of  the   silver   dollar   and   to   restore   Its   legal-tender 

(  haracter  was  referred  to  the  committee   (that  is.  the  Committee 

(in  Coinage.  Weights,  and  Measures).    On  a  point  of  order  made  by 

l.Ir.  Alexander  H.  Stephens  on  a  motion  to  refer  the  bill  to  the 

Committee  on  Banking  and  Currency  the  House  voted   that  the 

I  »1U   should  be  referred  to  the   Committee   on   Coinage.   Weights, 

I  ind  Measures,  basing  its  decision  on  a  precedent  of   1873.  when 

■  hat   committee   reported   a   bill   providing   for   the   coinage   of   a 

I  pcclal  kind  of  silver  dollar.     In  the  Forty-eighth  Congress.  Record, 

tage   1057.  on  motion  of  Mr.  Richard  P.   Bland,  sustained   by   a 

^ote  of   the   House,   the  House   transferred   from   the   Committee 

(in  Banking  and  Currency  to  the  Committee  on  Coinage.  Weights, 

and  Meas-Tcs  a  bill  to  provide  for  the   retirement  of  tV^e  trado 

dollar.     In   the   Flftv-flrst   Congress,   Rtcord,   page   3'J3.   so   much 

(if  the  President's  message  as  referred  to  the  purcha.se  and  coln- 

iige  of  silver  was  relerred  to  the  Committee  on  Coinage.  Weights. 

and  Measures.     The  committee  has  reported  bills  for  the  coinage 

of   silver,   a   bill   authorizing   the    L^suance   of   Treasury   notes   of 

deposits  of  silver  bullion,  a   bill   to  retire   and   rccoin  the  trade 

(loll.ar.    bills    establishing    mints   and    assay    offices,    bills    relating 

X3  the  exchange  of  gold  coins  for  gold  bars  at   the   mint,   a  bill 

concerning  the  coinage  of  t3  gold   pieces,  a  bill  concerning  the 

(exchange  of  coins,  a  bill   relating  to  supply  of  subsidiary  coins, 

I  ind  a  bill  relating  to  the  issuance  and   deposit  of   minor  coins. 

All    these    bills    were    referred    to    the    Committe3    on    Coinage, 

Velf^'hts.  2nd  Mexsure^. 

In  the  Flftv-flfth  Congress.  Report  No.  1876,  the  Cr»mmlttee  on 

(>)lnagc.  Weights,  and  Measures  reported  a  bill  to  define  and  fix 

,he  standard   of   value   and   to   regulr.te   coln.Tce   and   provide   for 

redemption  thereof.     Ixx  the  PiXty-seventb  Coogres*.  Reports  No. 


260  and  No.  1180.  the  ebmmlttee  (the  Committee  on  Coinage. 
WeighU.  and  Measures)  reported  a  blU  relating  to  Hawaiian 
silver  coinage  and  sUver  certificates. 

The  Chairman  of  the  Committee  on  Coinage,  Weights, 
and  Measures,  the  genUeman  from  New  York  [Mr.  Somkrsj, 
and  the  gentleman  from  Texas  [Mr.  Dies],  a  member  of 
that  committee,  joined  in  the  preparation  of  a  brief  which 
is  an  able  presenUUon  of  the  rights  of  that  particular  com- 
mittee in  this  matter.  Without  objection,  and  without  read- 
ing any  part  of  it.  the  Chair  will  incorporate  the  brief  m 
the  opinion  at  this  point: 
Hon.  Henrt  T.  Rainet, 

Speaker  House  of  Representatives.  „„>,»», it 

DEiuTsni:  In  compliance  with  your  suggestion,  we  hereby  submit 
our  wTitten  memorandum  setting  forth  the  reasons  th^t  H.R.  — - 
should  be  referred  to  the  Committee  on  Coinage,  Weights  and 
Measures.  We  assume  that  you  will  be  largely  guided  In  the 
decision  you  reach  by  the  precedents  heretofore  established  by  the 
House  of^Sepresentatlves  In  defining  the  Jurisdiction  of  our  com- 
m°tt?e.  We  wUl.  therefore,  refer  you  to  certain  P«<=«f«°«.t^  tS 
SSollsh  the  proposition  that  all  bills  dea  Ing  Primarily  with  the 
Bublect  matter  of  fixing  the  value  of  the  gold  dollar  or  Its  contents 
fn  weight  and  fl^ieness*  and  all  bUls  dealing  with  the  acqulsH Ion 
cf  Ko'd  or  silver  and  the  payment  therefor  In  gold  or  silver  certlfl- 
catls  and  properly  and  trwlltlonally  referable  to  our  committee. 
Th^s  we  do^n^thlnk,  the  members  of  the  Banking  and  Currency 
Committee  can  dispute  successfully.  „,„.,„„   to    Hawaiian 

In    1892    our    committee    reported    »   ^iU    relating   U)    Hawaiian 
silver  coinage  and  silver  certificates.     On  November  3,   18^'.  »»f- 
Buckne?  of  Missouri.  Introduced  a  bill  to  authorize  the  fre*  coin- 
age o°  the  standard  sUver  dollar  and  to  restore  Its  legal  t^der 
Jhtracte?    He  moved  that  the  bill  be  referred  to  the  Committee  on 
BankliS  and  cSSency.     Alexander  H.  Stephens,  of  Georgia,  raised 
?he  qi?st!Sn  ofTrder^that  the  bUl  should,  under  the  rules,  go  to 
the  CoLmlttee  on  Coinage.  Weights,  and  Measures.     The  Speaker 
BUted  that  when  there  was  a  dispute  as  to  "-f  7"^«'  'J,  J^^^* 
custom  of  the  chair  to  submit  the  question  to  the  House      The 
House,  after  debate.  In  which  the  precedent  of  1873  wa^  cited  «  a 
casTwhere  our  committee  had  Jurisdiction  and  after  it  was  urged 
5S  ou?  committee  had  the  right  to  fix  the  value  of  the  bas^c 
metal,  voted  overwhelmingly  that  the  bUl  should  go  to  the  Com- 
mittee on  Coinage.  Weights,  and  Measures.     ^^ /e^™»7  .^'  Jf®*J 
on  motion  of  Mr.  Richard  P.  Bland,  °f  "^^ VJ-n^nfin^^  on 
aves  84    noes  34,  the  House  transferred  from  the  Committee  on 
Banking  and  Currency  to  the  Committee  on  Coinage,  Weights,  and 
Measures  a  bill  to  provide  for  the  retirement  of  the  trade  doUar. 
On  December  10.  1890.  the  resolution  distributing  the  Presidents 
message  provided  for  the  reference  of  so  much  as  referred  to  the 
purchase    and    coinage    of   silver    to   the    Committee    on    Coinage. 
Weiehts.   and   Measures.      In    1886  our  committee   report^  on   a 
bill  for  the  free  comage  of  sUver.    ThU  was  also  done  In  1^2,  and 
m   1891   our  committee  was  given  Jxirlsdlctlon  of  the  subject  of 
silver  bullion  deposits,  the  bill   (HH.  5381)    authorizing  the  Issiie 
of  Treasury  notes  on  deposits  of  silver  bullion.    This  Involvwl  dl- 
recUv  the  question  of  the  acquisition  of  silver  bullion  and  the 
oavmcnt  therefor   not  with   silver   certificates   but  with  treuuiy 
notes      In  1884  the  bUl  (HJl.  4976)   to  retire  and  recoin  the  trade 
dollar  was  properly  referred  to  our  committee.     On  December  6, 
1882    the  resolutions  distributing  the  President's  message  referred 
to  the  Committee  on  Coinage.  Weights,  and  Measures  the  subject 
relating  to  the  minte  of  the  United  SUtes.  and  on  different  occa- 
sions  the   committee   has   reported   on   bUls   to   establish   branch 
mints  and  assay  ofBces.    The  committee  has  reported  on  other  billa 
dealing  with  gold  or  silver  as  such.  „  ,  ^^ 

On  Jantiary  31,  1899.  the  Committee  on  Coinage.  Weights,  and 

Measures  reported  HJl.  11917,  a  bill  to  define  ajod  fix  the  atandard 

of    value   and   to   regulate   coUiage   and   provide   for   redemption 

thereunder,  and  for  other  purposea.     This  bUl  provided  that  th« 

Btondard   tuilt   of  value   shall,   aa   now,   be  the   dollar  and   shall 

conaiat  of  25.8  grains  of  gold  nine  tentha  fine,  or  23.33  graina  of 

pure  gold,  being  the  one-tenth  part  of  the  eagle,  and  that  aU 

oblintiona  for  the  payment  of  money  shall  be  performed  In  oon- 

iormlty  with  that  standard.     This  bUl  contained  numerous  other 

provisions,  such   as   the   creation   of   a   division   In   the   Treasury 

Department  to  keep  record*  and  accounts  and  relating  to  the  laeue. 

redemption,  and  exchange  of  the  several  kinds  of  United  States 

money     It  transferred  from  the  general  fund  In  the  Treasury  of 

the  United  States  and  took  up  all  the  books  of  said  division  as  a 

redemption    fund    the    amoxint    in    gold    coin    and   bullion   held 

against   outstanding    gold    certificates,   ete.     It   transferred   from 

the  general  fund  In  the  Treastiry  of  the  United  States  and  took 

up  all  the  books  of  said  division  as  a  reserve  fund  an  amount  of 

gold   in  coin  and  bullion,  equal  to  25  percent  of  the  amount,  both 

of  United  States  notes  and  Treasury  notes  Issued  under  the  act 

of  July  14      This  reserve  was  to  be  held  as  a  common  fund  and 

used  solely  for  the  redemption  of  said  notes  and  in  exchange  for 

said  notes  and  for  sUver  dollars.     The  bill  made  It  the  duty  of 

the  Secretary  of  the  Treasury  to  maintain  the  gold-reserve  fund 

taken  up  on  the  books  of  the  Division  of  Issue  and  Redemption. 

and   for   this   purpose   It   was  authorized  from   time   to  time   to 

transfer  to  su::h  fund  any  moneys  in  the  Treasury  not  otherwise 

appropriated,  and  to  issue  and  sell,  whenever  he  deemed  nec»- 

sary    bonds  of  the  United  States  bearing  Interest  at  a  rate  fixed 

to  accompliah  the  ends  aforesaid.    He  was  a"thorl«»d  to  pay  out 

gold  coin  for  gold  certificates,  pay  out  Unlt«l  SUtM  not«s  for 


currency  certificates,  pay  out  sUrer  doUars  for  sIItct  certll^tes. 
Issue  sUver  certificates  for  sUver  doUara.  pay  out  United  State* 
notM  or  Treasury  notes  to  exchange  for  gold  coin.  ^^ 

The  bill  provided  that  upon  deposit  by  national  banking  asso- 
ciations of  United  States  bonds,  such  aasoclaUons  should  «>e  en- 
titled te  receive  from  the  Comptroller  of  the  Currency  clrciuating 
notes  of  different  denominations  equal  in  value  to  the  par  value 
of  the  bonds  so  deposited,  and  under  said  provisions  such  naUonai 
banking  associations  could  receive  additional  circulating  notes, 
and  they  were  required  to  pay  into  the  Division  of  Issue  and  Re- 
demption a  duty  specified.  The  act  also  amended  certain  pro- 
visions of  the  National  Banking  Act  of  that  time,  and  provided, 
among  other  things,  that  no  association  should  be  organized  with 
a  less  capital  than  $100,000,  and  contatoed  other  amendments  to 
the  Banking  Act  made  necessary  by  the  fixation  of  the  gold  dollar. 

It  must  be  borne  in  mind,  however,  that  the  primary  purpose 
of  that  bUl  was  to  define  and  fix  the  standard  of  value  and  the 
other  provisions  amendatory  of  the  National  Banking  Act  then 
to  existence  were  merely  incidental  to  the  mato  object  of  the  bill. 
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Since  the  precedents  establish  beyond  any  doubt  that  our  com- 
mittee has  jurisdiction  over  all  bUls  dealing  with  the  valuation 
of  the  gold  doUar.  Ite  weight  and  fineness,  and  the  ptirchase  o£ 
gold  or  silver,  the  question  then  prosenU  Itself  as  to  what  the 
primary  purpose  of  the  present  bill  Is.  It  must  be  obvious  to 
everyone  that  the  primary  ptUTXJse  U  not  to  changj  otir  banking 
and  reserve  system  or  our  currency.  Certato  amendments  to  the 
Reserve  Act  are  included  In  the  bUl.  but  only  because  such  changes 
are  made  necessary  on  account  of  the  revaluation  of  the  gold 
dollar.  But  the  primary  and  fundamental  purpose  of  this  blU  is  to 
authorize  the  President  to  revalue  the  gold  dollar  at  not  more  than 
60  percent  of  the  present  statutory  value. 

Now   In  order  to  accomplUh  this  main  objective.  It  Is  necessary 
for  provisions  to  be  made  to  acquire  aU  gold  buUlon  now  held 
by  the  Pederal  Reserve  banks  and  to  acquire  any  and  all  other 
gold,  domestic  or  foreign,  as  may  be  deemed  necessary  for   the 
purpose  of  revaluing  the  gold  doUar.    Manifestly  this  is  to  be  done 
in  order  to  prevent  private  Interests  from  profiting  on  account  of 
the  revaluation  of  the  gold  dollar  to  the  detriment  of  public  Inter- 
este     But  the  provision  to  the  bill  amending  the  Pederal  Reserve 
Act   and   authorizing   the   acquisition   of    gold.   ete..    are    merely 
means  to  an  end,  and  that  end  is  plainly  the  revaluation  of  the 
gold  dollar.     It  Is  foolish  to  contend  that  this  blU  deals  prlmarUy 
with  currency  or  banking.    No  fundamental  change  is  made  in  the 
reserve  system  or  the  ctirrency  of  the  country.    The  message  of  the 
President  clearly  proves  this  statemetrt.    The  President  says,     The 
fore'^olng  recommendations  relate  chiefly  to  gold."     It  does  not  say 
that  they  relate  chiefly  to  currency  or  the  reserve   system  but 
simply  to  gold.    He  says.  "  By  making  clear  that  we  are  estabU^- 
ing  permanent  metallic  reserves  in  the  possession  and  ownership 
of  the  Pederal  Oovemment.  v?e  can  organize  a  currency  system 
which  will  be  both  sound  and  adequate."     He  does  not  say  that 
we  are  by  this  bill  organlrtog  an  adequate  and  sound  currency 
system,  but  he  says  that  we  wUl  be  able  to  do  so  after  we  have  by 
this  bin  established  a  perxnanent  metallic  reserve.    He  makes  it 
clear  that  he  Is  not  dealing  with  merely  tokens  which  constitute 
currency  but  is  deaUng  virtth  gold  as  a  metaUlc  reserve  behind 
paper  or  token  currency.    He  makes  It  clear  that  he  wishes  to 
eliminate  the  free  circulation  of   gold  coins  and  that   In   order 
to  do  this  he  wishes  to  vest  In  the  Government  the  title  to  and 
possession  of  all  monetary  gold  within  our  boundaries  and  keep 
that  gold  in  the  form  of  buUlon  rather  than  to  coto.    In  order 
to  revaluate,  which  Is  the  primary  pvirpose  of  the  bUl,  the  Presi- 
dent seeks  to  acquire  possession  of  and  title  to  the  monetary  gold 
in  the  United  States  and  through  revaluation  he  hopes  to  bring 
about  some  greater  degree  of  stabUlty  of  foreign -exchange  rates; 
and  the  bUl  seeks  to  use  any  profits  accruing  to  the  Government 
on  account  of  revaluation  as  a  stabUlzatlon  fund. 

The  President  has  ninadj  submitted  to  Congress  In  the  past 
various  measurea  effecting  changes  to  our  banking  system  and  In 
our  currency.  In  this  biU  iie  desa  not  seek  «ich  cliang^  ?^^^: 
sofar  as  they  may  be  Incidental  to  the  mato  objecUva  of  the  bUl. 
It  must,  therefore,  be  clear  that  this  Is  not  a  »»•»**»«  oT^ur- 
rfeBBV  b»U  MteMttUy  an*  fundamantaUy,  but  rattier  a  Mil  to  deAne 
and  fix  turstandard  of  valus  and  to  regulate  coinage,  and  to  pro- 
vide  such  means  and  methods  as  niay  be  necessary  to  aocompllah 

**ThU "i^Snlttee  has  never  sought  to  deprive  the  Bailing  and 
Currency  Committee  of  jurisdiction  over  any  bUl  «,;>"i«.  f«^?« 
primarily  with  banking  or  currency  problenM:  ^"^^  ^ 
Banking  and  Currency  Conunlttee  undertakes  to  Invade  the  leg- 
I8latlv«^field  of  gold-dollar  valuation  we  are  compeUed  to  resist 

such  attempte  or  otherwise  disband  as  a  commmee.  

we    thwefore.  respectfuUy  urge  that,  to  conformity  with  un- 
broken precedente.  ymi  refer  this  bUl  to  our  commlttes  for  such 
action  as  It  may  see  fit  to  take. 
Respectftilly  submitted. 

Amnucw  L.  Somxbs.  Chairman. 
Maxtim  Dns. 

Second  District  of  Texas. 

Note—  In  addition  to  the  above  precedente  we  submit  the  pas- 
sage by  the  House  In  the  Seventy-second  Congress,  of  House 
Rlwolutlon  73.  authorizing  the  Committee  on  Cotoage.  Weight*, 
and  Measures  to  make  a  complete  study  into  the  monetaryjrjrs- 
ti^  the  effect  of  the  price  of  sUver  buUlon.  and  the  .dvlj^bUlty 
of  calltog  an  tot«n*tlonal  conference  for  the  purpo^  of  <U*cua*- 
tog^UbUlzatloa  of  currency.    We  also  want  to  caU  attention  to 
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the  Chair  will  not  undertake  to  analyze  the  bllL 


J  leUempti&n  thereof.     In  the  Fifty -seventh  Coueres*.  Reporu  No. 


gold  coin  for  gold  ceninc»ie«,  pmy  ous  wuivc« 
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i»M»  f*rt  t1i»t  im  Umrr-h  *»  Mt»  Mr  rM*w  *»<  T»)IM,  >fttr«K«i«^««4 
«  »>M|  tJt  mvmJim  ilu  K</I<t  d'/llur  *iUU  U  WKn  r»f»fr»«t  »»y  you  to  our 
<<>oio)iti#«  mimJ   wtiii-h   («   i»"W   uit4«r  c/iiJiUUrrKium  t>y  the  u>n»' 

TTwi  Chair  thlnw  thut  If  the  bill  doe»  not  eo  to  the  Com- 
mittee on  Coinace,  WelKhU,  and  Mea«ureH,  the  Hoiuie  may 
Just  an  wfl!  disbjind  tlial  committee,  for  It  will  never  have 
any  Jurisdiction  anU^y,  It  be  Jurisdiction  of  this  kind. 

The  Chair  Is  going  to  ruU;  that  the  bill  and  the  message 
be  referred  to  tlie  Committee  on  Coinage,  Weights,  and 
Measures     [  Applau."5e.  1 

While  the  Chair  has  assumed  the  responsibility  of  making 
this  deciiion  ami  has  assembled  the  precedents  so  that 
hereafter  there  may  not  be  as  much  conflict  between  these 
two  conunlttees  :=is  there  has  been  heretofore,  the  Chair 
would  be  glad  to  have  the  House  pass  upon  the  question. 
The  Chair  has  advised  the  chairmen  of  both  these  commit- 
tees as  to  what  his  ruling  in  the  matter  was  going  to  be; 
and  the  Chair  understands  that  the  Chairman  of  the  Com- 
mittee on  Banking  and  Currency,  the  gentleman  from  Ala- 
bama [Mr.  Stkac.vll],  will  want  to  make  a  motion  to  refer 
this  bill  and  this  message  to  his  committee  and  to  present 
this  motion  to  th(;  House. 

The  Chair  now  directs  that  this  bill  and  the  message  be 
referred  to  the  Committee  on  Coinage,  Weights,  and  Meas- 
ures and  ordered  printed.  As  a  matter  of  fact,  the  Chair  has 
directed  that  the  physical  reference  of  this  bill  to  the  Com- 
mittee on  Coinage.  Weights,  and  Measures  be  deferred  until 
after  the  vote  on  the  motion  of  the  gentleman  from  Alabama 
[Mr.  Steacall],  Chairman  of  the  Committee  on  Banking  and 
Currency,  to  send  the  bill  to  his  committee. 

The  opinion  of  the  Chair  with  thes«'  references  and  these 
briefs  will  appear  in  tho  Record  tomorrow  morning. 

While  the  motion  of  the  gentleman  from  Alabama  I  Mr. 
Steacall  1  is  not  subject  to  debate  If  any  Member  makes  the 
point  of  order,  it  i:j  the  hope  and  desire  of  the  Chair  that  no 
Member  will  make  the  point  of  order  on  account  of  the  very 
great  Importance  of  the  subject,  and  that  such  time  as  may 
be  agreed  upon  for  debate  may  be  controlled  equally  by  the 
Chairman  of  the  Committee  on  Coinage,  Weights,  and  Meas- 
ures, the  gentleman  from  New  York  IMr.  SoaiMs]  and  by 
the  Chairman  of  the  Committee  on  Blinking  and  Currency, 
the  gentleman  from  Alabama  [Mr.  Steacall]. 

Thereafter,  of  course,  the  bill  will  be  physically  referred  to 
the  committee  whose  jurisdiction  Is  established  by  the  vote 
which  will  be  taken  on  the  motion  of  the  gentleman  from 
Alabama  [Mr.  Ste^vcall]. 

Mr.  BLANTON.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  i?entleman  will  state  it. 

Mr.  BLANTON.  In  a  case  of  this  kind  where  there  Is  a 
contest  between  two  committees,  each  claiming  jurisdiction, 
and  the  Chair  rule.s  that  the  bill  shoidd  go  to  one  of  the 
committees,  is  not  the  only  way  that  the  ruling  of  the  Chair 
can  be  overcome  Is  by  an  appeal  from  the  ruling  of  the  Chair? 

The  SPEAKER.  The  Chair  thinks  not.  The  Chair  is  of 
the  opinion  that  the  motion  can  be  made. 

Mr.  BLANTON.    I  just  wanted  that  understood. 

Mr.  _MAPES.  Mi".  Speaker,  reserving  a  point  of  order, 
which  I  do  not  intend  to  make,  as  I  understand  the  rule, 
the  motion  is  made  either  by  unanimous  consent  or  by 
direction  of  the  Committee  on  Banking  and  Currency. 

The  SPEAKER.    Yes. 

Mr.  MAPES.  If  anyone  should  desire  to  make  a  point  of 
order  against  the  motion  of  the  gentleman  from  Alabama, 
made  upon  his  own  initiative  and  without  the  instruction 
of  the  Committee  on  Banking  and  Currency,  the  motion 
would  not  be  in  order. 

The  SPEAKER.  The  Chair  thinks  the  gentleman  Is  right 
about  that.  The  Chair  will  recognize  the  gentleman  from 
Alabama  [Mr.  StvagallI.  tomorrow  morning.  Immediately 
after  the  reading  of  the  Journal,  to  make  the  motion,  and 
in  the  meanwhile  the  Committee  on  Banking  and  Currency 
can  authorize  the  gentleman  to  take  such  steps. 

Mr.  MAPES.  The  ntle  also  states  that  the  motion  is  not 
In  order  upon  Calendar  Wednesday. 


TtM«  WPKAKBH  Tb#  Ch*lr  bM  •wium'^d,  of  fount**,  ih»t 
CuU-tidtii  Wndncftday  bwtincu,  In  ordtr  Utmunov/,  will  b« 
(JiiniH-utii-d  with, 

Mr,  BYRNfi,  Mr.  Biynker,  I  a^k  unanimous  consent  that 
Calendar  WedncHduy  buaincM,  in  order  tomorrow,  be  dii- 
penned  with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
fl(entleman  from  Tenne.s*iee? 

There  was  no  objection. 

The  SPEAKER,  The  Chair  will  recognize  the  genMeman 
fjrom  Alabama  (Mr.  Steacall]  tomorrow  morning  immedi- 
ately after  the  reading  of  the  Journal. 

Mr.  MAPES.  I  had  no  objection,  but  I  wanted  the  Record 
ti>  show  the  situation. 

Mr.  STEAGALL.  Mr.  Speaker,  I  wish  to  suggest  to  the 
(thalr  that  the  Committee  on  Banking  and  Currency  does 
rot  desire  to  dels^y  the  actual  reference  of  the  bill,  and  it  Is 
lerfectly  agreeable  for  the  Chair  to  now  refer  the  physical 
possession  of  the  bill,  so  there  may  be  no  delay. 

The  SPEAKER.  The  Chair  thanks  the  gentleman  and 
^111  now  refer  the  matter  to  the  committee. 

Mr.  GOSS.    Mr.  Speaker,  a  parliamentary  Inquiry. 

TTie  SPEAKER.     The  gentleman  will  state  it. 

Mr.  OOSS.  I  understand  that  under  clause  2  of  rule 
JlxiV  no  debate  may  be  had  on  the  motion  of  the  gentle- 
iian  from  Alabama. 

The  SPEAKER.    The  gentleman  is  correct. 

Mr.  GOSS.  Then  would  not  a  reservation  of  a  point  of 
drder  have  to  be  made  tonight  in  order  to  protect  the  situa- 
tion, in  the  absence  of  an  agreement  by  the  Chairman  of 
the  Committee  on  Banking  and  Currency  with  the  Chair- 
ixan  of  the  Committee  on  Coinage,  Weights,  and  Measures, 
on  a  division  of  time  in  debate? 

The  SPEAKER.  That  can  be  adjusted  tomorrow.  The 
Aiotion  has  not  yet  been  made.  The  bill,  however,  has  been 
referred. 

contested  election  case — chandler  v.  buhnham 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication from  the  Clerk  of  the  House,  which  was  read 
tnd  referred  to  the  Committee  on  Elections  No.  2: 

I  Januaet  15.  1934. 

The  Speaker. 

I  House  of  Representatives.  Washington.  DC: 
I  Sni:  I  have  the  honor  to  lay  before  the  House  of  Representatives 
4he  contest  for  a  seat  In  the  House  of  Representatives  for  the 
Eeventy-thlrd  Congress  of  the  United  States  for  the  Twentieth 
District  of  the  State  of  California.  Claude  Chandler  v.  George 
I  tuTntiam,  notice  of  which  has  been  filed  In  the  office  of  the  Clerk 
(if  the  House;  and  also  transmit  herewith  original  testimony, 
]  tapers,  and  documents  relating  thereto. 

In  compliance  with  the  act  approved  March  2.  1887,  entitled 
lAn  act  relating  to  contested-election  cases,  and  sucii  portions 
of  the  testimony  as  the  parties  in  interest  agreed  upon  or  as 
Itemed  proper  to  the  Clerk,  after  giving  the  requisite  notices, 
liave  been  printed  and  indexed  together  with  the  notices  of  con- 
icst.  and  the  answers  thereto  and  original  papers  and  exhibits 
]  lave  been  sealed  up  and  are  ready  to  be  laid  before  the  Committee 
4n  Elections." 

Two  copies  of  the  printed  testimony  In  the  aforesaid  ca.se  have 

1  teen  mailed  to  the  contestant  and  the  same  number  to  the  con- 

lestee  which,  together  with  an  abstract  thereof  and  copies  of  the 

>rlefs    of    the    parties,    will    be    laid    before    the    Committee    on 

1  flections  to  which  the  case  shall  be  referred. 

Yours  very  truly, 

Sotmi  Trimble. 
Clerk  of  the  House  of  Representatives. 

^ONTESTED-ELECTION    CASE — WEBER    V.   JAMES   SIMPSON,   JR..    AND 

RALPH  E.  CHURCH 

The  SPEAKER  also  laid  before  the  House  the  following 
Communication  from  the  Clerk  of  the  House,  which  was 
]  ead  and  referred  to  the  Committee  on  Elections  No.  3 : 

Januakt   16.    1934. 
^e  SPEAKrR, 

House  of  Representatives.  Washington.  DC. 
Sn:  I  have  the  honor  to  lay  before  the  House  of  Representatives 
\  he  contest  for  a  seat  In  the  House  of  Representatives  for  the 
!  leventy-thlrd  Congress  of  the  United  States  for  the  Tenth  Dis- 
trict of  the  State  of  Illinois.  Charles  H.  Weber  v.  James  Simpson, 
.'r.,  and  Ralph  E.  Church,  notice  of  which  has  been  nied  la  the 
(ifflce  of  the  Clerk  of  the  House;  and  also  LranaaUt  herewith  orlg- 
— '  testimony,  papers,  aod  documents  thereto. 
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fn  aowtrfiniuMi  wlfli  ttwi  m«  •f»foys4  M*fffh  2,  JM7,  tntitM, 
"An  uci  r*l»»tmi  t«  «mt«rt«d-«l««ii/w  ciumi*,  »n4  »utl»  y^triUn^  td 
ih»  utitimony  m  th«  partUwi  In  inur««t  ttgrs^i  ui>o»  or  «•  «wn»d 
protwr  t«  ths  n»r1i,  aft^r  giving  th«  r-quiMt*  n«Hifi#s,  hsvs  besn 
prinud  ftnd  In4#««4  tog»tVr  with  iW  ""V"*.  ?!./'^'.l^''»,1'^ 
tbs  answers  lher«to  snd  original  p»p*rs  tnd  sxhiblt-  hftve  betn 
Mftled  up  and  »r«  rsady  to  bs  Iftld  before  tbs  Committee  on  KI«jc- 

Two  copies  of  th«  printed  testimony  in  the  nforessld  case  hsve 
been  mailed  to  the  contestant  and  the  same  number  to  the  con- 
testee  which,  together  with  an  abstract  thereof  and  copies  of  the 
briefs  of  the  parties,  will  be  laid  before  the  Committee  on  Elec- 
tions to  which  the  case  shall  be  referred. 

Yours  respectfully,  „  .^         _ 

"^  SoTJTH  Thimble, 

Clerk  of  the  House  of  Representatives. 
LEAVE   or   ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 

follows :  .     , 

To  Mr,  Beck,  for  the  balance  of  the  week,  on  account  of 

illness. 
To  Mr.  Sabath,  for  3  days,  on  account  of  illness. 

SENATE   JOINT   RESOLUTION   REFERRED 

A  joint  resolution  of  the  Senate  of  the  following  title  was 
taken  from  the  Speaker's  table  and,  under  the  rule,  referred 

as  follows: 

S.JJRes.  70.  Joint  resolution  to  provide  for  the  reappoint- 
ment of  John  C.  Merriam  as  a  member  of  the  Board  of 
Regents  of  the  Smithsonian  Institution;  to  the  Committee 
on  the  library. 

ENROLLED   BILLS   SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  joint  resolution  of  the  House  of  the  following 
title,  which  was  thereupon  signed  by  the  Speaker: 

H.J.Res.  228.  Joint  resolution  to  provide  for  certain  ex- 
penses Incident  to  the  second  session  of  the  Seventy-third 
Congress. 

The  SPEAKER  announced  his  signature  to  an  enrolled  bin 
of  the  Senate  of  the  following  title: 

S.  2125.  An  act  to  continue  the  functions  of  the  Recon- 
struction Finance  Corporation,  to  provide  additional  funds 
for  the  corporation,  and  for  other  purposes. 

JOINT    RESOLUTION    PRESENTED    TO    THE    PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  joint  resolution  of  the  House 
of  the  following  title: 

H-J.Res.  228.  Joint  resolution  to  provide  for  certain  ex- 
penses incident  to  the  second  session  of  the  Seventy-third 

Congress. 

adjournment 

Mr.  BYRNS.    Mr.  Speaker,  I  move  that  the  House  do  now 

adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
39  minutes  p.m.)  the  House  adjourned  until  tomorrow, 
Wednesday.  January  17,  1934,  at  12  o'clock  noon. 


•tructlmi  ««t  of  \m,  %  repmi  of  tti#  •ettWilfi  ©f  thj  fU' 
coMiruetUm  Fln»ne«  Oorpori^ion  tof  novnnrm  }9n,i^' 
(M»th«r  with  «  MimUtMnt  of  loftrw  »uthort»d  tfurtni  that 
month  ^H,Doc,  Wo,  220);  to  the  CommUt#«  on  Bwiklnf 
and  Currency  and  ordoreH  to  be  printed. 

200.  A  letter  from  the  BecreUtry  of  the  Interior,  trane- 
mlttlng  a  letter  from  the  Commlfiloncr  of  the  General  L«nd 
OfHce.  dated  January  9.  1934,  tranfmltting  report  of  the 
withdrawals  and  restorations  contemplated  by  an  act  to 
authorize  the  President  of  the  United  States  to  make  with- 
drawals of  public  lands  In  certain  cases,  approved  June  25, 
1910  (38  Stat.  847) ;  to  the  Committee  on  Expenditures  in 
the  EScecutive  Departments. 


REPORTS   OP   COMMriTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  nile  Xin, 

Mr.  TAYLOR  of  Colorado:  Committee  on  Appropriations. 
H.R.  6951.  A  bill  making  appropriations  for  the  Depart- 
ment of  the  Interior  for  the  fiscal  year  ending  June  30.  1935, 
and  for  other  purposes;  without  amendment  (Rept.  No.  288). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  DICKSTEIN:  Committee  on  Immigration  and  Nat- 
uralization. H.R.  3521.  A  bill  to  reduce  certain  fees  in 
naturalization  proceedings,  and  for  other  purposes;  with 
amendment  (Rept.  No.  289) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  rule  XXn.  the  Committee  on  InvaUd 
Pensions  was  discharged  from  the  consideration  of  the  bill 
(HJl.  4029)  granting  a  pension  to  Prank  Mitchell,  and  the 
same  was  referred  to  the  Committee  on  Pensions. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  rule  XXTV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  foUows: 

286.  A  letter  from  the  Attorney  General,  transmitting 
herewith  a  statement  of  the  expenditures  under  appropria- 
tions for  the  United  States  Court  of  Customs  and  Patent 
Appeals  for  the  fiscal  year  ended  June  30,  1933;  to  the  Com- 
mittee on  Expenditures  in  the  Executive  Departments. 

287.  A  letter  from  the  Acting  Secretary  of  the  Navy, 
transmitting  a  draft  of  bill  for  the  reUef  of  St.  Anthony's 
Hospital  at  Michigan  City,  Ind.,  Dr.  Russell  A.  Gllmore, 
Emily  Molzen.  nurse,  and  the  Hummer  Mortuary;  to  the 
Committee  on  Claims. 

288  A  letter  from  the  Acting  Secretary  of  the  Navy, 
transmitting  a  draft  of  a  bill,  for  the  relief  of  Mrs.  Carlysle 
Von  Thomas.  Sr.;  to  the  Committee  on  Claims. 

289.  A  letter  from  the  chairman.  Reconstruction  Finance 
Corporation,  transmitting,  pursuant  to  the  provisions  of 
section  201  (b),  Utle  n.  of  the  emergency  relief  and  con- 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXH,  public  bUls  and  resoluUons 
were  introduced  and  severally  referred  as  follows: 

By  Mr  TAYLOR  of  Colorado:  A  bill  (HJl.  6951)  making 
appropriations  for  the  Department  of  the  Interior  for  the 
fiscal  year  ending  June  30.  1935,  and  for  other  Purposes; 
to  the  Committee  of  the  Whole  House  on  the  sUte  of  the 
Union. 

By  Mrs.  NORTON:  A  bill  (HJl.  6952)  to  amend  the  act  Oi 
Congress  approved  May  28,  1924,  to  regulate  the  practice  of 
optometry  In  the  District  of  Columbia;  to  the  Committee  on 
the  District  of  Columbia. 

By  Mr  EDMONDS:  A  bill  (HJl.  6953)  to  amend  section 
336  of  the  United  States  Customs  Tariff  Act  of  1930;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  FOCHT:  A  bill  (HJl.  6954)  to  provide  for  the 
construction  of  a  post-ofQce  building  at  Hyndman,  Pa.;  to 
the  Committee  on  Public  Buildings  and  Grounds. 

Also  a  biU  (HJl.  6955)  to  provide  for  the  construction  of 
a  post-ofBce  building  at  Belleville,  Pa.;  to  the  Committee  on 
Public  Buildings  and  Grounds. 

Also  a  bill  (HJl.  6956)  to  provide  for  the  construcUon  of 
a  post-ofllce  building  at  Port  Royal.  Pa.;  to  the  Committee 
on  Public  Buildings  and  Grounds.  _^    ..        , 

Also  a  biU  (HJl.  6957)  to  provide  for  the  construction  oi 
a  post-office  building  at  MifBintown,  Pa.;  to  the  Committee 
on  Public  Buildings  and  Grounds.  _^      ,.,        , 

Also,  a  biU  (HJl.  6958)  to  provide  for  the  construction  ol 
a  post^ffice  building  at  Orbisonia,  Pa.;  to  the  Committee 
on  Pubhc  Buildings  and  Grounds. 

Also,  a  bill  (HJl.  6959)  to  provide  for  the  construction  of 
a  post^fflce  building  at  Petersburg,  Fa.;  to  the  Committee 
on  Public  Buildings  and  Grounds. 

Also,  a  bill  (HJl.  6960)  to  provide  for  the  construction  of 
a  post!K)fflce  building  at  New  Bloomfield.  Pa.;  to  the  Com- 
mittee on  Pubhc  Buildings  and  Grounds. 

Also  a  bill  (HH.  6961)  to  provide  for  the  construction  of 
a  post^offloe  buiUUng  at  Newport,  Pa.;  to  the  Committee  on 
Public  Buildings  and  Groundf. 


762 


CONGRESSIONAL  llECORD— HOUSE 


January  16 


Also,  a  bin  (HJl.  6962)  to  provide  for  the  construction  of 
a  post-office  building  at  Liverpool.  Pa.;  to  the  Committee  on 
Public  Buildings  and  Grounds. 

By  Mr.  BRUNNER:  A  bill  (HJl.  6963)  authorizing  the 
Secretary  of  War  to  bestow  a  gold  medal  of  honor  of  such 
design  as  he  may  approve  upon  Michael  J.  Quinn;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  BACON:  A  bill  (HH.  6964)  relating  to  the  record 
of  registry  of  certain  aliens;  to  the  Committee  on  Immigra- 
tion and  Naturalisation. 

By  Mr.  JAMES;  A  bill  (H.R.  6965)  to  authorize  an  ex- 
amination and  survey  of  Omans  Creek  at  Little  Girl  Point 
on  Lake  Superior,  in  the  State  of  Michigan;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

By  Mr.  MURIXX:^:  A  bill  (HJl.  6966)  to  define  and  fix 
the  standard  cf  value  and  to  regulate  the  coinage;  to  the 
Committee  r     "    -age.  Weights,  and  Measures. 

By  Mr.  P/Ui^-^;  A  bill  <HJl.  6967)  amending  section  17, 
title  1,  of  Public  Law  No.  2,  Seventy-third  Congress,  entitled 
"An  act  ♦o  maintain  the  credit  of  the  United  States  Govern- 
ment; to  the  Committee  on  Expenditures  in  the  Executive 
Departments. 

By  Mr.  HOEPPEL:  A  bill  (H.R.  6968)  to  apply  the  prin- 
ciples of  the  Civil  Works  Administration  to  create  employ- 
ment for  technically  qualified  individuals  through  the  estab- 
lishment of  Federal  research  fellowships  in  the  institutions 
of  higher  learning  in  the  United  States,  and  to  give  finan- 
cial aid  to  colleges  and  universities;  to  the  Committee  on 
Education. 

By  Ur.  DISNEY:  A  bill  (HJl.  6969)  providing  for  flood 
control  of  certain  sections  of  the  Arkansas  River  by  a  diver- 
sion canal  between  Klaw  City.  Okla.,  and  Fairfax.  Okla..  and 
for  other  purposes;  to  the  Committee  on  Flood  Control. 

By  Mr.  POCHT:  A  bill  (HJl.  6970)  to  provide  for  the 
construction  of  a  post-office  building  at  Dimcannon.  Pa.; 
to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  McCLTNTIC:  A  bill  (HJl.  6971)  to  authorize  the 
Reconstrjction  Finance  Con>oration  to  purchase  school 
warrants  Issued  in  payment  of  teachers'  salaries,  and  for 
other  purposes;  to  the  Committee  on  Banking  and  Ciu:- 
rency. 

By  Mr.  CHASE:  A  bill  (H.R.  6972)  to  permit  the  com- 
pensation of  Federal  officers  and  employees  to  be  subject 
to  State  and  Territorial  inccane  taxation;  to  the  Committee 
<m  Ways  and  Means. 

By  Mr.  JAMES:  A  bill  (HJl.  6973)  to  authorize  a  prelimi- 
nary examiruktion  and  survey  of  Grand  Traverse  Bay  on  the 
Keweenaw  Peninsula.  Mich.;  to  the  Committee  on  Rivers 
and  Harbors. 

JBy  Mr.  TARVER:  A  bill  (HJl.  6974)  to  provide  for  the 
regulation  of  prison  industry  and  the  appointment  of  a 
Prison  Industrial  Board,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  MONTAGUE:  A  bill  (HJl.  6975)  to  amend  the 
Home  Owners'  Lean  Corporation  Act  of  1933  by  extending 
the  period  for  th«.'  recovery  of  homes;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  SOMERS  of  New  York:  A  bill  (HJl.  6976)  to  pro- 
tect the  currency  sjrstem  of  the  United  States,  to  provide  for 
the  better  use  of  the  monetary  gold  stock  of  the  United 
States,  and  for  other  purposes;  to  the  Committee  on  Coinage, 
Weights,  and  Measures. 

By  Mr.  BUCKBEE:  A  bill  (HJl.  6977)  to  provide  for  the 
improvement  of  the  lUinois  and  Mississippi  Canal.  HI.,  and 
Rock  River,  HI.  and  Wis.;  to  "-he  Committee  on  Rivers  and 
Hartwrs. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.R.  6978>  for  the 
protection  of  subcontractors,  labor,  and  materials  employed 
in  public  works;  to  the  Committee  on  the  Judiciary. 

By  Mr.  STEAGALL:  A  bill  (HJl.  6979)  to  protect  the 
currency  system  of  the  United  States,  to  provide  for  the 
better  use  of  the  monetary  gold  stock  of  the  United  States, 
and  for  other  purposes:  to  the  Committee  on  Coinage, 
Weights,  and  Measures. 

By  Mr.  KELLY  of  Illinois:  A  biU  (H.R.  6980)  to  authorize 
the  centralization  of  naturall::ation  records  in  the  city  of 


Chicago,  Cook  County.  HI.;  to  the  Committee  on  Immigra- 
fion  and  Naturalization.  .„tt. 

By  Mr  SMITH  of  Washington:  Joint  resolution  (H.J.Fwes. 
230)  declaring  Armistice  Day  to  be  a  legal  public  holiday; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  CONDON:  Joint  resolution  (H.J.Res.  231)  em- 
powering the  President  to  proclaim  October  12  a  legal 
public  holiday  to  be  known  as  "Columbus  Day";  to  the 
Committee  on  the  Judiciary. 

By  Mr.  WOODRUFF:  Joint  resolution  (H.J.Res.  232) 
directing  the  President  of  the  United  States  cf  America  to 
proclaim  October  11,  1934,  General  Pulaski's  Memorial  Day 
for  the  observance  and  commemoration  of  the  death  of 
Brig.  Gen.  Casimir .  Pulaski ;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  GREENWOOD:  Joint  resolution  (H.J.Res.  233)  to 
provide  for  appropriate  military  records  for  persons  who, 
pursuant  to  orders,  reported  for  military  duty,  but  whose 
induction  into  the  service  was  not.  through  no  fault  of  their 
own,  formally  completed  on  or  prior  to  November  30.  1918; 
to  the  Committee  on  Military  Affairs. 

By  Mrs.  NORTON:  Concurrent  resolution  (H.Con.Res.  26) 
for  appointment  of  a  special  congressional  committee  to 
make  appropriate  arrangements  for  the  commemoration  of 
the  one  hundredth  anniversary  of  the  death  of  General 
Lafayette;  to  the  Committee  on  Rules. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BACHARACH:  A  biU  (HJl.  G981)  for  the  relief  of 
the  Standard  Oil  Co.  for  losses  sustained  by  payment  of  dis- 
criminatory excess  tormage  taxes  and  light  moneys;  to  the 
Committee  on  Claims. 

By  Mr.  BRUNNER:  A  bill  (H.R.  6982)  for  the  relief  of 
Elinora  Fareira;  to  the  Committee  on  Claims. 

By  Mr.  CANNON  of  Wisconsin:  A  bill  iH.R.  6933)  for  the 
relief  of  Anna  Lilly;  to  the  Committee  on  Clauns. 

Also,  a  bill  (H.R.  6984)  for  the  relief  of  Einest  Erbeu;  to 
the  Committee  on  Claims. 

By  Mr.  DINGELL;  A  bill  'H.R.  6985)  for  the  relief  of 
Edward  G.  Vana:  to  the  Committee  en  Military  Affairs. 

By  Mr.  DIMOND:  A  bill  'H.R.  6986)  for  the  relief  of  Erik 
Nylin;  to  the  Committee  on  Claims. 

By  Mr.  DOCKWEILER:  A  bill  'H.R.  6987)  for  the  relief 
of  Harrison  Ward;  to  the  Committee  on  Claims. 

By  Mr.  EDMONTDS:  A  bill  (H.R.  6988)  for  the  relief  of 
John  J.  McGinnis;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.R.  6389;  granting  a  pension  to  Elenor 
Magee;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  6990)  for  the  relief  of  Richard  M.  Cripps; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  6991)  for  the  relief  of  Frederick  Geibig; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  6992)  renewing  patent  to  George  R. 
Carothers;  to  the  Committee  on  Patents. 

By  Mr.  FLETCHER:  A  bill  (H.R.  6993)  for  the  relief  of 
Valma  Leyh;  to  the  Committee  on  Military  Affairs. 

By  Ml-.  GRIFFIN:  A  bill  (HJl.  6994)  for  the  relief  of 
Gustav  A.  Ringelman;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  KEE:  A  bill  (HJl.  6995)  granting  a  pension  to 
Marion  Litton;  to  the  Committee  on  Pensions. 

By  Mr.  PEAVEY:  A  bill  (HJl.  6996)  for  the  relief  oX 
Walter  A.  LaVelle;  to  the  Committee  on  Military  Affairs. 

By  Mr.  RAMSPECK:  A  bill  'H.R.  6997)  for  the  relief  of 
Hooper  Alexander,  Jr.;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  6998)  for  the  relief  of  Capt.  Frank  J. 
McCormack;  to  the  Committee  on  Claims. 

Also,  a  bUl  (H.R.  6999)  for  the  relief  of  Annie  Thompson 
Martin;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  7000)  for  the  relief  of  Newdigate  More- 
land  Owensby;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

Also,  a  bill  (HJl.  7001)  for  the  relief  of  James  M.  Henry; 
to  the  Committee  on  Military  Affairs. 
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Also,  a  bill  (H.R.  7002)  lor  the  reUef  of  Edward  Shippen 
West;  to  the  Committee  on  MiUtary  Affairs. 

Also,  a  bill  (HJl.  7003)  for  the  relief  of  Fred  C.  Barker; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  7004)  granting  an  increase  of  pension  to 
Thomas  C.  Lacy;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  7005)  granting  a  pension  to  WiUiam  R. 
Minter;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  7006)  granting  a  pension  to  William 
Clark;  to  the  Committee  on  Pensions. 

By  Mr.  RAMSAY:  A  bill  (H.R.  7007)  for  the  relief  of 
Francis  L.  Sexton;  to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.R.  7008)  granting  a  pension  to  Rosylena 
Wood;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.R.  7009)  for  the 
relief  of  Blanche  Knight;  to  the  Committee  on  Claims. 

By  Mr.  WADSWORTH:  A  bill  (H.R.  7010)  granting  a 
pension  to  Arta  A.  Hunn;  to  the  Conmiittee  on  InvaUd  Pen- 
sions. 

By  Mr.  WILCOX:  A  bill  (H.R.  7011)  granting  an  increase 
of  pension  to  Margaret  Burroughs  and  a  pension  to  Lura 
Burroughs;  to  the  Committee  on  Invahd  Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1609.  By  Mr.  BOEHNE:  Petition  of  Sam  Benz  and  others, 
all  residents  of  Crawford  County,  Ind.,  protesting  against 
Economy  Act  of  1932  as  it  affects  Spanish -American  War 
veterans;  to  the  Committee  on  Appropriations. 

1610.  By  Mr,  CARLEY  of  New  York:  Memorial  of  citizens 
and  societies,  opposing  legislation  affecting  birth  control;  to 
the  Committee  on  the  Judiciary. 

1611.  Also,  memorial  of  citizens  of  Brooklyn,  N.Y.,  favor- 
ing revaluation  of  gold  and  stabilization  of  the  currency;  to 
the  Committee  on  Banking  and  Currency. 

1612.  By  Mr.  DONDERO:  Petition  of  citizens  and  postal 
clerks  of  the  city  of  Detroit.  Mich.,  who  are  forced  to  work 
for  less  salary  than  their  fellow  postal  clerks  on  account  of 
the  curtailment  of  automatic  promotions,  urging  the  restora- 
tion of  automatic  promotions  and  the  restoration  of  all  of 
their  salaries;  to  the  Committee  on  Appropriations. 

1613.  By  Mr.  EDMONDS:  Resolution  no.  1  of  the  Patri- 
otic Order  Sons  of  America,  of  Philadelphia.  Pa.,  concerning 
immigration  and  naturalization  legislation;  to  the  Committee 
on  Immigration  and  Naturalization. 

1614.  By  Mr.  FTTZPATRICK:  Petition  of  the  Common 
Council  of  the  City  of  Yonkers,  N.Y.,  urging  the  amendment 
of  the  CivU  Works  Act  to  give  employment  preference,  after 
veterans,  to  those  property  owners  who  are  delinquent  in 
their  interest  and  taxes  on  December  31,  1933,  proposed  pref- 
erence employment  to  be  only  for  the  amount  of  delinquent 
taxes  and  interest;  also  endorsing  President  Roosevelt's  pro- 
posed legislation  whereby  the  principal  of  the  home-loan 
bonds  is  guaranteed  in  addition  to  the  interest  as  the  law 
now  stands;  to  the  Committee  on  Appropriations. 

1615.  By  Mr.  GOSS:  Petition  of  C.  F.  Maloney,  E.  V. 
Maloney,  J.  A.  Hayden,  Joseph  T.  St.  Louis,  and  179  other 
citizens  of  Waterbury,  Conn.,  endorsing  the  monetary  poUcy 
of  the  Roosevelt  administration;  to  the  Committee  on  Bank- 
ing and  Cm-rency. 

1616.  By  Mr.  HOEPPEL:  Petition  of  voters  of  the  Twelfth 
Congressional  District  of  California,  urging  restoration  of 
pensions,  hospitalization,  and  care  of  veterans  of  Spanish- 
American  War  as  same  existed  prior  to  enactment  of  Public, 
No.  2,  Seventy-second  Congress,  especially  requesting  rein- 
statement of  act  of  June  2, 1930;  to  the  Committee  on  Appro- 
priations. 

1617.  By  Mr.  LAMBERTSON:  Petition  of  the  employees 
of  the  Adams  Bros.  Co.,  of  Topeka,  Kans.,  opposing  any 
measure  of  inflation;  to  the  Committee  on  Banking  and 
Currency. 

1618.  Also,  petition  of  the  Woman's  Christian  Temperance 
Union,  of  Washington,  Kans.,  urging  the  passage  of  House 
bill  6097;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 


1619.  By  Mr.  LINDSAY:  Petition  of  the  Delson  Chemical 
Co.,  Inc.,  Brooklyn,  N.Y.,  opposing  Senate  biU  1944  and 
House  biU  6110.  the  so-called  "  Tagwefl  bill ";  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

1620.  By  Mr.  MALONEY  of  Connecticut:  Resolution  pre- 
sented by  the  Veterans*  Law  Observance  Union,  a  non- 
partisan organization  of  veterans  of  the  World  War  and 
Spanish-American  War,  located  in  the  city  of  Meriden, 
State  of  Connecticut,  relative  to  proposed  legislation  re- 
ported to  Congress  by  the  House  Appropriations  Committee; 
to  the  Committee  on  Appropriations. 

1621.  By  Mr.  RUDD:  Petition  of  the  Delson  Chemical  Co., 
Inc.,  68  Jay  Street,  Brooklyn,  N.Y.,  opposing  the  passage  of 
Senate  bill  1944  and  House  bill  6110,  known  as  the  "  Tugwell 
bill":  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

1622.  By  Mr.  WITHROW:  Memorial  of  the  Legislature  of 
the  State  of  Wisconsin,  relating  to  madequate  prices  paid 
for  piling  by  contractors  on  Federal  jobs;  to  the  Committee 
on  Military  Affairs. 

1623.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  urging  the  Secretary  of  Agriculture  and  tiie 
Agricultural  Adjustment  Administration  of  the  United  States 
to  consider  proposals  for  the  relief  of  the  dairy  industry;  to 
the  Committee  on  Agriculture. 

1624.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  memorializing  Congress  to  take  immediate  action 
to  relieve  the  dairy  industry  from  its  present  econcanlc 
distress;  to  the  Committee  on  Agriculture. 


SENATE 

WEDNESDAY,   JANUABY   17,   1934 
(Legislative  day  of  Thursday.  Jan.  11,  1934) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THX  JOURHAL 

On  motion  of  Mr.  RoBrasow  or  Arkansas,  and  by  unani- 
mous consent,  the  reading  of  the  Journal  for  the  calendar 
days  January  15  and  January  16  was  dispeiised  with,  and 
the  Journal  was  approved. 

MESSAGE  FROM  THE  HOT7SK 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
passed  a  bill  (HJl.  6670)  to  provide  for  the  estabhshment 
of  a  corporation  to  aid  in  the  refinancing  of  farm  debts, 
and  for  other  purposes,  in  which  it  requested  the  concur- 
rence of  the  Senate. 

MONTHLY  REPORT  OF  RECONSTRUCTION  FZNANCK  CORPORATION 

(HJ>OC.  NO.  220) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Reconstruction  Finance  Corpora- 
tion, submitting,  pursuant  to  law,  a  report  of  the  activities 
and  expenditures  of  the  Corporation  for  the  month  of 
November  1933.  together  with  a  statement  of  loans  author- 
ized during  that  month,  showing  the  name,  amount,  and 
rate  of  interest  in  each  case,  which,  with  the  accompanying 
papers,  was  referred  to  the  Committee  on  Banking  and 
Currency. 

REPORT  OF  THE  SECRETABY  OF  THE  SENATE 

The  VICE  PRESIDENT  laid  before  the  Senate  letters  from 
Edwin  P  Thayer,  former  Secretary  of  the  Senate,  and  Ed- 
win A.  Halsey.  present  Secretary  of  the  Senate,  submitting, 
pursuant  to  law,  a  report  of  the  receipts  and  expenditures 
of  the  Senate  for  the  fiscal  year  ended  June  30.  1933.  which. 
with  the  accompanying  statements,  were  ordered  to  lie  on 
the  table  and  to  be  printed. 

PETITIONS  ANB  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing memorial  of  the  Governor  and  CouncU  of  the  State 
of  Maine,  which  was  referred  to  the  Committee  on  PubUo 
Lands  and  Surveys: 
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Stais  c0  MAnvs. 
liemarlAl  to  the  Pre«ldent  of  th«  irnlt«d  State*  »nd  the  honorable 

America  In  Congress  aaaembled  recommending  "»•*  ,^„^«™{ 

Government   ea^Hah   an   oiBciaJ   gateway   to   Acadia  National 

Park.  Malzw 

The  Governor  of  the  State  of  Maine  and  CouncU  ^jwaton  •!»- 
•embled  most  re-pectXully  present  and  petition  toe  President  ol 
the  United  States  and  the  honorable  Senate  and  House  of  Bepre- 

*^'  Whe^w' Acadia  National  Park,  with  It*  scenic  Mount  Cadlll^s 
Drive  and  various  other  famous  and  dlstlncUve  features  combining 
the  beauties  of  sea.  lakes,  mountains,  woods.  Is  one  of  the  NaUon  s 
outstanding  public  parks:  and  .     ^     «  .   *  »» m^  ««♦ 

-  Whereas  many  citizens,  through  lack  of  Information,  do  not 
realize  the  many  scenic  wonders  that  may  be  enjoyed;  and 

•  Whereas  a  bill  will  be  Introduced  In  the  pre«;nt  session  of 
Congress  of  the  United  States  for  the  purchase  of  some  65  acres 
of  land  at  Mount  Desert  Bridge,  the  point  of  entry  onto  Mount 
Desert  Island,  for  the  purpose  of  erecting  thereon  an  official  en- 
trance and  gateway  to  Acadia  National  Park,  together  with  an 
adequate  Information  house,  a  livndlng  field,  and  quarters  for  a 
landscape  engineering  departmer.t.  for  the  purpose  of  planning 
and  malnUlnli«  landscape  prr,<ect8  within  the  national-park 
area  and  also  to  maintain  the  highway  beauUflcation  projects 
already  established  by  the  Natlon;il  Conservation  Board;  and 

••  Whereas  the  Governor  of  the  SUte  of  Maine  and  Council  be- 
lieve the  propoMd  gateway  to  Acadia  National  Park  will  result  in 
»  furnishing  essential  and  necessary  service*  now  lacking  and  en- 
hance the  pleasure  of  the  dtlasna  who  viae  the  national  park: 
'   Now.  therefore,  be  it 

"  Resolved  by  the  Governor  of  the  State  of  Maine  and  council 
msaembled.  That  we  believe  this  gateway  project  to  be  necessary, 
useful,  worth  while,  and  a  good  Investment  for  the  citizens  of 
our  Nation  and  that  we  urge  the  President  of  the  United  States 
and  the  Congress  of  the  United  States  to  do  all  In  their  power 
to  further  and  assist  In  the  creation  of  thl*  gateway  to  Acadia 
National  Park;  and  be  It  further 

"  Reaolved.  That  copies  of  this  memorial  be  duly  certified  and 
sent  to  the  President  of  the  United  SUtes  and  to  the  President 
of  the  Senate  and  to  the  Speaker  of  the  House  of  Representatives 
at  Washington  and  to  each  of  the  Senators  and  Representatives 
comprising  the  State  of  Maine  delegation  In  the  Congress  of  the 
United  States." 

Voted  by  the  Governor  and  CouncU  of  the  State  of  Maine  at  the 
■tatehouae,  Augxista.  Maine,  this  10th  day  of  January  1934. 

8tat«  of  Mains. 
Omcs  or  Sscbxtast  or  Stats. 

I.  Robtnaon  C.  Tobey.  secrcUry  of  stote  of  the  State  <a  Maine. 
m^ru*  ciistodlan  of  the  seal  of  said  State,  do  hereby  certify: 

That  I  have  carefully  compared  the  annexed  ct^y  of  the  memo- 
rial to  the  Pnwldent  of  the  United  States  and  the  honorable  Sen- 
ate and  House  of  Representatives  of  the  United  Stete*  of  America 
In  Congress  assembled,  of  the  Governor  of  the  State  of  Maine  and 
council  in  session  assembled,  with  the  original  thereof,  and  that 
it  Is  a  fuU.  truA,  aad  complete  transcript  therefrom  and  of  the 
whole  thereof. 

In  testimony  whereof  I  have  caused  the  seal  erf  the  State  to  be 
hereunto  aOxed.  Given  under  my  hand  at  Augusta,  this  10th 
day  of  January.  AD.  1994.  and  In  the  one  hundred  and  flfty- 
•tghth  year  of  the  ixuiependence  of  the  United  States  of  America. 

(SSAL]  ROBIKSON    C.     TOBXT, 

Secretary  of  State. 

The  VICE  PRESIDENT  also  laid  before  the   Senate   a 
resolution  adopted  by  the  Jackson  Day  Convention  of  Demo 
cratic  Cluba  of  Atlantic  County,  at  Atlantic  City,  N-J..  en 
dorslng  the  program  inaugurated  by  the  President  of  the 
United  States  to  rehabilitate  the  economic  and  social  struc- 
ture of  the  Nation,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  telegram  In  the  nature 
of  a  memorial  from  the  secretary  of  the  New  Orleans  (La.) 
Central  Trades  and  Labor  Council,  remonstrating  against 
confirmation  of  the  nomination  of  Daniel  D.  Moore,  of  New 
Orleans,  La.,  to  be  collector  of  internal  revenue  for  the  dis- 
trict of  Louisiana,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  laid  before  the  Senate  a  letter  frcon  the  presi- 
dent of  the  American  Unitarian  Association,  Boston.  Mass. 
embodying  a  cablegram  from  Archbishop  Oregorio  Aglipay, 
DX>.,  of  the  Independent  Church  of  the  PhiliiH>ine8,  stating 
that  the  Filipino  people  eagerly  expect  fulfillment  of  inde- 
pendence prcxnised  in  Jones  Law,  and  also  transmittixig  copy 
.  of  a  resolution  adopted  by  the  Biennial  General  Conference 
of  the  American  Unitarian  Association  held  at  Philadelphia, 
Pa.,  on  October  19-22.  1931.  favoring  definition  by  Congress 
of  what  is  meant  by  "  stable  government "  In  the  terms  of 
the  Jones  Act.  to  set  a  definite  date  for  the  fulfillment  of 
promise  of  independence  to  the  PhilippiDeOk  etc,  which,  with 
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the  accompanying  paper,  waa  referred  to  the  Committee 
on  Territories  and  Insular  Affairs, 

Mr  WALCOTT  presented  the  petition  of  the  Middletown 
(Conn.)  Garden  Club,  praying  for  the  passage  of  legislation 
to  place  the  Botanic  Garden  under  the  Department  of 
Agriculture,  which  was  referred  to  the  Committee  on  the 

Ubrary.  ..     x,.    ^  ♦• 

He  also  presented  resolutions  adopted  by  the  Connecti- 
cut State  Federation  of  Women's  Clubs,  favoring  the  prompt 
ratification  of  the  World  Court  protocols,  which  were  re- 
ferred to  the  Committee  on  Foreign  Relations. 

He  also  presented  resolutions  adopted  by  the  Wethers- 
field  (Conn.)  Business  Men's  and  <^vic  Association,  favoring 
the  maintenance  of  the  gold  standard,  and  protesting  against 
the  issuance  of  greenback  currency  or  other  forms  of  highly 
managed  currency,  which  were  referred  to  the  Committee 
on  Banking  and  Currency. 

He  also  presented  petitions  of  the  Hartford  County  Medi- 
cal Association,  of  Hartford;  the  Senior  Youth  Council  of 
New  Haven;  and  of  sundry  citizens  of  Hamden,  Nev/  Haven, 
and  West  Haven,  all  in  the  State  of  Connecticut,  praying 
for  the  passage  of  the  so-called  "  Copeland  pure  food  and 
drug  biU  ",  being  the  bill  (S.  2000)  to  prevent  the  manufac- 
ture, shipment,  and  sale  of  adulterated  or  misbranded  food, 
drink,  drugs,  and  cosmetics,  and  to  regulate  traffic  therein; 
to  prevent  the  false  advertisement  of  food,  drink,  drugs,  and 
cosmetics;  and  for  other  purposes,  which  were  referred  to 
the  Committee  on  Commerce. 

He  also  presented  resolutions  adopted  by  the  executive 
committee  of  the  Veterans'  Law  Observance  Union,  at  Meri- 
den;  Captain  Chas.  B.  Bowen  Camp.  No.  2,  United  Spanish 
War  Veterans.  Department  of  Connecticut,  of  Meri^en;  the 
Hardware  City  Chapter  Post,  No,  8,  Disabled  American  Vet- 
erans of  the  World  War,  of  New  Britain;  and  Frederick 
Fuller  Camp,  No.  24.  United  Spanish  War  Veterans,  Depart- 
ment of  Connecticut,  of  Guilford,  all  in  the  State  of  Con- 
necticut, protesting  against  the  provisions  of  the  so-called 
"  Economy  Act "  as  they  relate  to  veterans  and  praying  for 
the  restoration  of  the  benefits  to  veterans  which  existed  be- 
fore the  passage  of  such  law.  which  were  referred  to  the 
Committee  on  Appropriations. 

BEPORTS   OF   THK    CLAIKS    COUMITTEX 

Mr.  TOWNSEND,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  170)  for  the  relief  of  Patrick  Henry 
Walsh,  reported  it  without  amendment  and  submitted  a 
report  (No.  192)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  each  with  an  amendment 
and  submitted  reports  thereon: 

S.  375.  A  bill  to  reimburse  the  estate  of  Mary  Agnes  Roden 
(Rept.  No.  194) ;  and 

S.  1496.  A  bill  for  the  relief  of  Nannie  Swearingen  (Rept. 
No.  193). 

VILLS   nmiODtTClD 

Bills  were  introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  FLETCHER: 

A  bill  (S.  2366)  to  protect  the  currency  system  of  the 
United  States,  to  provide  for  the  better  use  of  the  monetary 
gold  stock  of  the  United  States,  and  for  other  purposes;  to 
the  Committee  on  Banking  and  Currency. 

By  Mr.  HALE: 

A  bill  (S.  2367)  for  the  relief  of  Emilie  C.  Davis;  to  the 
Committee  on  Foreign  Relations. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  2368)  to  amend  Private  Act  No.  548.  Seventieth 
Congress,  approved  March  2,  1929;  to  the  Committee  on 
Mihtary  Affairs. 

By  Mr.  KING: 

A  bill  (S.  2369)  authorizing  the  purchase  of  certain  lands 
within  the  State  of  Utah;  to  the  Committee  on  Public  Lands 
and  Surveys. 

By  Mr.  CAPPER: 

A  bill  (S.  2370)  to  protect  banking  and  commerce  against 
short  sales  of  securities  issued  by  coriwrations  engaged 
therein;  to  the  Committee  on  Banking  and  Currency. 
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A  bill  (S.  2371)  to  amend  the  Revenue  Act  of  1928  by  the 
addition  thereto  of  a  section  imposing  a  special,  additional 
tax  on  the  profits  derived  from  short  sales  of  stocks,  bonds, 
and/or  other  securities;  to  the  Committee  on  Finance. 

By  Mr.  McNARY: 

A  bill  (S.  2372)  granting  the  consent  of  Congress  to  the 
State  of  Oregon  to  maintain  a  bridge  already  constructed 
across  Youngs  Bay  near  the  city  of  Astoria,  Oreg.;  to  the 
Committee  on  Commerce. 

By  Mr.  KEAN: 

A  bill  (S.  2373)  for  the  relief  of  Isidor  Greenspan;  to  the 
Committee  on  Claims. 

veterans'  legislation 

Mr.  GEORGE.  Mr.  President,  a  few  days  ago,  by  request 
of  the  officers  representing  the  veterans'  organizations,  I 
introduced  a  bill  relating  to  veterans'  legislation.  I  now 
desire  to  introduce  a  bill  which  will  clarify  and  simplify, 
as  I  believe,  the  bill  which  I  originally  introduced.  I  ask 
that  the  bill  may  be  referred  to  the  Committee  on  Finance. 

The  VICE  PRESIDENT.  The  bill  will  be  received  and 
referred  as  requested. 

The  bill  (S.  2374)  to  amend  Public  Law  No.  2.  Seventy- 
third  Congress,  entitled  "An  act  to  maintain  the  credit  of 
the  United  States  Government",  and  Public  Law  No.  78, 
Seventy-third  Congress,  entitled  "An  act  making  appropria- 
tions for  the  Executive  Office  and  sundry  independent  execu- 
tive bureaus,  boards,  commissions,  and  offices  for  the  fiscal 
year  ending  Jime  30,  1934,  and  for  other  purposes",  was 
read  twice  by  its  title  and  referred  to  the  Committee  on 
Finance. 

HOXTSE  BILL  REFERRED 

The  bill  (H.R.  6670)  to  provide  for  the  establishment  of 
a  corporation  to  aid  in  the  refinancing  of  farm  debts,  and 
for  other  purposes,  was  read  twice  by  its  title  and  referred 
to  the  Committee  on  Banking  and  Currency. 

AMENDMENTS   TO  INDEPENDENT  OFFICES  APPROPRIATION  BILL 

Mr.  GLASS  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  House  bill  6663,  the  independent  offices  ap- 
propriation bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  follows: 

On  page  3.  after  line  21,  to  insert  the  following: 

"That  subsection  (a)  of  section  24  of  the  Trading  with  the 
Enemy  Act,  as  amended,  is  amended  by  adding  at  the  end  thereof 
the  following  paragraph:  ^      ^   _x  ^. 

"  •  No  claim  shall  be  filed  with  the  Allen  Property  Custodian 
or  allowed  by  him  or  by  the  President  of  the  United  States,  nor 
shall  any  svUt  be  instituted  or  maintained  against  the  Alien 
Property  Custodian  or  the  Treasurer  of  the  United  States,  or  the 
United  States,  xinder  any  provisions  of  law  by  any  person  who  was 
an  enemy  or  ally  of  enemy  as  defined  in  the  Trading  with  the 
Enemy  Act,  as  amended;  and  no  allowance  of  any  such  claim 
now  pending  shall  be  made,  nor  Judgment  entered  In  any  such 
suit  heretofore  or  hereafter  Instituted,  for  the  recovery  of  any 
deduction  or  deductions  heretofore  or  hereafter  made  by  the 
Allen  Property  Custodian  from  money  or  properties,  or  Income 
therefrom,  held  by  him  or  by  the  Treasurer  of  the  United  States 
hereunder,  to  pay  any  and  all  expenses  of  the  office  of  the  Allen 
Property  Custodian  heretofore  or  hereafter  incurred  by  him  or  by 
any  depositary  for  him  as  such  expenses  and  deductions  have 
been  heretofore  or  shall  be  hereafter  determined  by  said  Allen 
Property  Custodian."  " 

Mr.  REED  submitted  an  amendment  relative  to  veterans' 
benefits  and  compensation,  intended  to  be  proposed  by  him 
to  House  bill  6663,  the  independent  offices  appropriation 
bill,  which  was  referred  to  the  Committee  on  Appropria- 
tions and  ordered  to  be  printed. 

ADDITIONAL   COPIES  OF  HEARINGS  ON  STOCK-EXCHANGE   PRACTICES 

Mr.  FLETCHER  submitted  the  following  resolution  (SJles. 
144) ,  which  was  referred  to  the  Committee  on  Printing: 

Resolved,  That,  In  accordance  with  paragraph  3  of  section  2  of 
the  Printing  Act.  approved  March  1.  1907.  the  Committee  on  Bank- 
ing and  Currency  of  the  Senate  be.  and  is  hereby,  empowered  to 
have  printed  1.000  additional  copies  of  parts  1  and  2  of  the  hear- 
ings held  before  said  committee  during  the  second  session  of  the 
Seventy-third  Congress  on  stock-exchange  practices. 

PUBLIC  WORKS  OF  ART  PROJECT — ADDRESS  BY  EDWARD  BRUCE 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  unani- 
mous consent  to  have  printed  in  the  Record  an  address 


delivered  by  Mr.  Edward  Bruce,  secretary  to  the  Advisory 
Committee  to  the  Treasury  on  Fine  Arts,  on  the  subject 
"  Public  Works  of  Art  Project." 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Mrs.  Reed,  members  and  guests  of  the  Cosmopolitan  Club, 
thank  you  for  asking  me  to  talk  to  you  this  evening  about  the 
Public  Works  of  Art  Project.  I  want  to  tell  you  briefly  what  the 
Public  Works  of  Art  Project  Is.  how  It  is  being  carried  on,  what 
I  know  It  means  to  the  artists,  and  what  I  hope  and  believe  it 
may  mean  to  oxir  country. 

In  November  the  Public  Works  Administration,  out  of  the 
funds  it  had  received  from  Congress,  transferred  $400,000,000  to 
the  Civil  Works  AdmlnUtratlon,  which  is  administered  by  Mr. 
Harry  L.  Hopkins,  to  l)e  used  to  put  people  to  work  throughout 
the  United  States.  Nearly  a  hundred  projects  have  been  set  up 
under  the  ClvU  Works  Administration  to  employ  people  In  a 
wide  variety  of  undertakings.  Over  4,000,000  people  are  actually 
at  work  along  a  wide  front,  carrying  on  a  variety  of  construc- 
tion enterprises,  health  plans,  surveys,  eradication  of  animal  and 
plant  diseases  and  pests,  etc. 

While  the  Immediate  problem  may  seem  to  be  the  substitution 
of  employment  for  relief,  the  resulto  which  are  being  accom- 
plished under  this  far-flung  plan  wUl,  I  believe,  in  the  long  rtin, 
show  the  expenditure  to  be  a  thoroughly  sound  investment  not 
only  in  the  t^mi^^inB  improvement  It  has  made  in  the  morale  of 
our  people  but  In  the  acttial  results  gained  through  the  projects 
luidertaken.  ^  ^^  .     . 

Time  does  not  permit  me  to  make  any  survey  of  these  projects, 
and  I  am  going  to  confine  myself  to  one  of  them  which,  I  beUeve, 
In  the  long  run.  may  prove  to  be  the  most  significant,  and  that 
Is  the  Public  Works  of  Art  Project. 

This  project  has  been  set  up  under  the  Treasury  Department 
by  a  grant  from  the  ClvU  Works  Administration  to  the  Treasury 
Department  of  $1,039,000.  It  is  estimated  that  this  amount  wlU 
carry  the  work  forward  for  2  months.  It  is  my  hope  and  be- 
lief that  the  results  produced  during  these  2  months  will  amply 
Justify  the  continuation  of  the  project  for  an  additional  period. 
The  administration  of  the  project  is  under  the  immediate  Juris- 
diction of  Mr.  L.  W.  Robert,  Jr..  the  Assistant  Secretary  of  the 
Treasury,  who  has  charge  of  practically  all  of  the  Federal  con- 
struction carried  on  by  the  Government  throughout  the  United 
States.  Its  objective  is  to  employ  2,500  artists  at  craftsmen's 
wages  varying  from  $26.60  to  $42.50  a  week  In  executing  works 
of  art  for  the  embellishment  of  public  buildings  and  parks.  Any 
building  or  structure  or  park  which  Is  In  whole  or  In  part  sup- 
ported by  taxes— Federal.  State,  or  municipal — can  be  decorated 
under  this  program.  ._    w      ,. 

To  assist  Secretary  Robert  In  carrying   on  the   work  he   has 
appointed  an  Advisory  Committee  to  the  Treasury  on  Pine  Arts, 
of   which   Mr.  Frederic   A.  Delano  is  the   chairman.     This  com- 
mittee, vrith  Mr.  Robert,   are   acting   as   general   advisors  to  the 
project.     A  central  sUfl  has  been  organized  In  Washington  with 
Mr.  Forbes  Watson  as  technical  director,  and  Mr.  Edward  Rowan, 
of  Cedar  Rapids,  Iowa,  as  assistant  technical  director,  and  a  very 
competent    business    staff    to    supervise    the    rather    complicated 
business  procedure  of  paying  the  artists  throughout  the  United 
States  and  meeting  the  various  expenses  Incident  to  the  project. 
Our  purpose  In  setting  up  the  project  has  been  to  decentralize 
It  as  far  as  possible  and  to  secure  a  group  of  people  to  operate  It 
of  such  catholicity  of  taste  as  to  insure  an  opportunity  to   all 
worthy  artists,  regardless  of  their  school,  their  type  of  painting,  or 
their  affiliation,  for  employment  under  the  project.    To  do  this  we 
have  set  up  18  regional  committees  throughout  the  United  States, 
the  headquarters  of  which  are  at  Boston,  New  York,  PhUadelphla, 
Washington,  Atlanta.  New  Orleans.  St.  Louis,  Pittsburgh.  Cleve- 
land   Chicago.  Denver.  Santa  Fe.  DaUas.  Los  Angeles.  San  Fran- 
cisco and  Portland.    Certain  territory  has  been  aUotted  to  each  of 
these  committees  so  as  to  cover  the  entire  United  States,  and  sub- 
committees under  the  regional  committees  are  being  set  up  In  the 
Stotes  in  which  a  regional  committee  Is  liot  located.     Some  500 
men  and  women  have  volimteered  for  service  on  these  committees. 
Practically  without  exception  every  director  of  the  art  museums 
throughout  the  United  States  is  a  member  of  one  of  the  commit- 
tees, the  remaining  members  being  made  up  of  people  of  wide 
cultural  Interests  and  special  knowledge  of  the  arts.    It  has  been 
our  general  poUcy  not  to  ask  artists  or  sculptors  to  ttrve  on  the 
committees.    Ovir  reason  for  this  was,  first,  that  we  did  not  want 
to  prevent  any  artist  from  securing  employment  under  the  project 
by  reason  of  being  on  the  committee;  and.  second,  because  of  Uie 
fact  that  any  artist  who  truly  is  an  artist  Is  necessarily  an  Indi- 
vidualist—if  he  doesn't  believe  In  hU  own  pictures,  he  shouldn  t 
be  painting.     It  is  almost  Inevitable  that  he  primarUy  likes  best 
the  work  which  Is  in  line  with  his  own  views.    Art  is  an  expres- 
sion of  national  culture,  and  it  takes  artists  of  aU  schools  and 
types  to  make  this  expression  a  rounded  one;  we  have,  therefore, 
endeavored   to  make   the   personnel  of   our   committees  such   as 
woiild  Insure  the  utmost  breadth  of  vUlon  In  selecting  the  artists. 
Every  man  and  woman  in  the  United  States  who  is  an  artist. 
aspires  to  be  an  artist,  or  thinks  he  is  an  artist,  has  available, 
within  reasonable  reach  of  where  he  is  living,  a  group  of  com- 
pletely disinterested  voluntary  workers  to  whom  he  can  make  ap- 
pUcatlon  for  employment.     These  committees  are  guided  In  the 
selection  of  artists  by  the  sole  tests  that  in  the  opinion  of  the 
committee  he  or  she  is  genxUnely  and  seriously  an  artist  and 
la  out  of  employment. 
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The  atmo«t  freedom  te  being  given  to  the  artist  In  the 
of  subjects  to  be  painted  or  sculpture  to  be  done.     We  have 
up.   as  the  general  subject  of  the  art  to  be  done,  the 
■cene  In  all  Its  phases 

Such,  briefly    is  the  general  outline  of  the  plan 
Tt   is    so   far   as   I    know,    the    flrst    lime    In   history   that 
has  been  a  genuinely  democratic   movement  started  for J.he 
Dloyment  of  the  artist  and  the  support  of  the  arta      Art.  m 
oast     haa    been    under    the    patronage    of    the    aristocrat    or 
ollKarch      It   has  been  carried   on   to  aggrandize   the  great  or 
near    great    and    at    their   expense    or    by    the    great    religious 
sarchies    to    glorify    their    position    and    IncldenUlly    teach    the 
doctrines      It    Ls.   I   think,  significant   that  religious  patronage   ' 
art    was    at    Its    l-eight    when    church    and    state    were    one    i 
languished  when  they  were  separated. 

In   this  project  a  great  democracy  has  accepted  the  artist  as 
useful    member    of    the    body    politic    and    his    art    as    a    dettnile 
service  to  the  state.     It  Is.  I  believe,  a  distinct  setting  up  of 
civilization  and  a  new  conception  and  definition  of  public  work.s 
•  recognition  that  things  of  cu.ture  and  of  the  spirit  contrlbu 
to  the  well-being  of  the  Nation 

I  do  not  propose  to  prophesy  either  the  character  or  the  qualU 
of  the  art  which  the  2.500  artists  being  given  employment  by  ™' 
project  will  produce,   but  certain  things  T  do  know. 

There  has  been  too  much  said  about  this  project  as  being 
wllef  measure.     It  Is  not  a  relief  measure  except  to  the  e.-*" 
that  the  money  Is  to  be  spent  where  It  will  do  the  most  good 
that  18  among  artists  who  are  out  of  employment,  but  the  prli^e 
test   in  selecting  artists  for  this  work  Is  their  qualification 
ability  as  artists. 

I  can  assure  vou  that  our  records  or.  to  be  more  specific 
pay  rolls  are  not  cluttered   with  the  names  of  Sunday  palnteis 
amateurs,   and   avocatlonlsts.      I   can   assure   you   that   these    pu^ 
rolls  contain  the  names  of  a  large  body  of  the  leading  palnt^ 
and  sculptors  of  this  country. 

We  receive  In  Waahintrton  weekly  reports  giving  us  the 
and  records  of  the  artists  employed.     I  have  brought  with  me 
of  these  reports  picked  at  random  from  our  files,  and  I  will 
to  you  m  the  order  In  which  they  appear  the  records  of  some 
the  artists  employed: 

John  Doe.  aged  23.  studied   at  St.  Louis  School  of  Fine 
1921:   Art  Institute  of  Cliicago.   1026;    Art  Students'  League. 
York.   1927:    has  exhibited   in   numerous  museums  and   has 
one-man  shows  In  several  cities.  , 

Richard  Roe.  aged  36.  studied  at  National  Academy.  Mechanic 
Institute,  and  with  Howard  Giles;  10  years'  experience  painting 
and  teaching.  .    ^  ^ 

Another  artist,  aped  50.  studied  at  Cowles  School.  Boston; 
Students'  L«igue,  New  York:  and  with  E.  L  Blumenschein 
Leon  Gaspard:   21   years'  experience. 

Another  painter  studied  at  Royal  Academy  at  Vienna;  20 
experience.    Has  received  four  awards:  aged  41. 

Another  artist,  aged  47.  studied  5  years  at  Art  Institute  of 
eago;  2>^  vears.  Royal  Acadfmy  at  Munich.    Eighteen  years  in 
fesslonal  painting  of  landscape  and  figure.  5  years  in  mural  pai4t- 
Ing.     Represented  in  permanent  collection  of  several  museums 
Another  painter  studied  at  Art  Institute  of  Chicago,  and  S',  y 
In  Europe:    25  yeais'  experience.     Represented   in  the  permanent 
collections  of  numerous  museums.     Has  received  numerous  hon- 
ors and  awards.    Aged  49. 

Another  painter,  aged  39.  studied  at  art  department 
of  Kansas,  1912  to  1915.     Two  years  at  Pennsylvania  Academy 
Fins  Arts.     More  than  2  years  in  ParU  and  tb«  south  of 
Has   exhibited    in   practlrally   all    major   museums   of    the 
States  and  In  the  Autumn  Salon.  Paris.     Held  one-man  shows 
Iilew  York.    Has  done  mural  decorations  in  Colorado  Springs 
Kansas  City.     Work  owned  by  Whitney  Museum  of  American 
New  York:  Denver  Art  Museum:   California  Palace  of  the  Legbn 
of  Honor.  Ban  PrancLsco.     Prize.  International  Water  Color  Elxhipl- 
tlon.  Art  Institute  of  Chicago;   second  purchase  prize 
Palace  of  the  Legion  of  Honor.  San  Francisco. 

Another  artist,  aged  63.  studied  at  Art  Students'  League, 
York;    National   Academy  of   Design.   New   York;    Academie  Jul 
Parts;   mtu-al  painting,  murals  in  Polk  County  Courthotjse. 
Missouri  State  Capitol,  etc. 

Another  painter,  aged  57.  studied  in  Louisville:  at  Art 
tute  of  Chicago.  Royal  Applied  Art  Schools.  Dresden; 
Academy.  Dresden.     Has  painted  for  over  30  years. 

The  names  of  all  of  the  artists  In  the  above  list  appear  In 
Who  in  American  Art.     I  could  continue  reading  to  you  sue 
list  until  I  bad  finished  giving  you  a  record  of  the  1.800 
now  at  work  under   the  project.     If  I  told  their  names  I   kt$ow 
you  would  be  astonii=hed  to  realize  how  many  of  them  you 
and  I  am  positive  that  it  would  dissipate  any  Idea  that  you  ml^ht 
have  that  we  are  employing  those  who  are  uninitiated  In  the 
and  those  who  play  at  being  artists.     We  are  trying  to  select  ^4ith 
the  utmost  Impartiality,   and   without   regard  for  schools  of 
serious  professional  workers  in  the  field  of  art. 

I  have  mentioned  the  volunteer  workers  on  ovir  regional 
mlttees.     These  men  and  women  are  working  with  such  ins, 
enthusiasm  as  to  prove   the  effect  which  this  great  project 
upon  tha«e  who  are  not  receiving  any  monetary  benefits. 

Let  me  quote  again  at  random  from  our  files:  I  find  a  letter 
from    Mr.     Jesse     L.     Nusbaum.     director    of    the    Laboratory 
Anthropology,  that  invalTiable  museum  at  Santa  Pe.  the  chairi^a 
of  the  re^ooal  committee  for  that  district,  who  says:   "  Jiist 
your  penonal  information  I  wlah  to  add  that  Mr.  Chapman 
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have  devoted  our  time  since  before  the  middle  of  Def™^^-  1"; 

K.t  T  mn«t  nrt  a5lde  2  davs  for  museum  woric. 

iiesT  cic^tati^  from  committee  reports  could  be  repeated  16 
tlmian^d  in  hif  connection  I  wish  to  state  that  the  in^Pi^tlon 
"uif 'wMch  our  project  has  fired  our  voluntary  workers  has  also 
fired  tne  members  of  the  Washington  office  not  merely  on  the 
art  side  of  t^!2  set-up  but  also  on  the  business  side.  These  men 
WD  no  holidays.  Both  con^mlttees  and  their  assistants  have 
hfd  thdr  imaginations  fired  by  the  high  civilizing  po^lbllltles 
of  keepln-  alive  the  creative  forces  of  this  country  and  Btlmu- 
^atin^t^em  to  still  greater  efforts  which  the  Government  Is  now 
cumvatlng  through  the  Public  Works  of  Art  Project. 

-Se  artins  of  the  country  have  responded  to  this  great  gesture 
wiSt"  degree  of  inten.^ity  that  the  sensative  and  Imaginative 
would  be  expected  to  feel.  The  craftsmen's  ''^f  ^^  ";,^^,!,"«y  ";« 
receiving  are  accepted  gratefully  as  a  means  of  providing  their 
material  wants  but  to  them  this  movement  means  far  more. 
SteTare  Accepting  it  as  the  greatest  opportunity  that  the  artists 
of  this  or  any  other  country  have  ever  had  to  show  their  mettle. 
As  a  Sll  to  them  to  make  good  and  to  prove  that  they  have  some- 
thing worthwhile  to  say.  As  an  opportunity  to  sell  themselves 
to  the  country.     They  are  meeting  the  chahenge. 

I  want  to  read  to  vou  a  few  extracts  from  the  hundreds  of  leUers 
which  we  are  receiving  from  the  artists.  I  wish  you  could  read 
them  all.  „    ^  .. 

One  artist  writes:  "It  will  have  a  most  salutary  effect  on  the 
artists  working  on  the  national  project  for  higher  Idealism.  If 
the  art  of  our  land  is  to  survive,  it  Is  certainly  the  plain  duty  of 
those  responsible  for  its  development  to  keep  step  with  our  Presi- 
dent In  his  difficult  task  of  guiding  us  through  these  d.irk  days. 
Fiom  another  artist:  "I  am  sure  that  I  can  vouch  for  the  ma- 
jority of  the  men  In  my  profession  doing  the  best  work  they  are 
capable  of.  as  the  true  artist  Is  ever  more  ready  to  give  "^"/° 
receive.  The  governmental  gesture  is  splendid  and  most  helpful 
for  the  future  of  art  In  America." 

From  another:  "  Tlais  move  by  the  United  States  Government 
is  indeed,  a  noble  gesture  and  v.-ill  bring  many  excellent  pieces  of 
work  by  men  who  never  had  a  chance  •  •  •  I  am  heart  and 
soul  behind  you."  _ 

From  another  artist:  "I  am  deeply  appreciative  of  the  oppwr- 
tunity  I  am  being  given  and  the  plan  has  been  a  tremendous  boon 
at  a  time  when  our  prospects  are  at  lowest  ebb.  Associates  of 
mine  also  working  on  the  project  feel  the  way  I  do." 

Prom  another  artist:  "This  gesture  on  the  part  of  the  Govern- 
ment, which  Is,  Indeed,  of  Messianic  significance  in  our  American 
life  I  believe,  is  bound  to  lead  to  truly  fine  creative  endeavors." 
From  another  artist:  "Here's  1  of  the  2.500  artl-sts  who  will  do 
his  darndest  to  make  this  thing  a  go.  I'll  be  mighty  surprised  If 
you  don't  get  2.499  more  pledges  to  the  same  effect." 

Another  artist  writes:  "I  have  Just  received  your  very  Interest- 
ing letter.  My  Intense  interest  in  the  Public  Works  of  Art  Project 
and  ltd  stimulating  effect  upon  the  artists  here  Impels  me  to 
answer  you  immediately. 

"  It  Is  as  if.  for  many  of  us.  an  Invitation  to  project  ourselves 
through  our  work  into  the  highly  exciting  and  stimulating  world 
has  broken  the  wrills  of  our  Isolation.  We  are  accepting  this 
opportunity  as  a  challfnge,  and.  if  I  am  not  mistaken,  a  most 
Important  period  of  American  art  is  In  the  making. 

•'  Every  artist  I  have  spoken  to  and  whose  project  I  am  aware  of 
Is  so  keyed  up  to  the  Importance  of  the  situation,  amounting  prac- 
tically to  a  revolution  for  him,  that  he  1.-?.  without  cxcepMon.  put- 
ting every  ounce  of  his  energy  and  creative  ability  Into  his  work  as 
never  before. 

"  It  is  with  amazement  that  I  see  the  electric  change  that  has 
come  over  the  artists  here.  I  assure  you  it  is  not  a  question  of 
relief  here,  as  some  of  the  artists  who  are  not  eligible  are  rightly 
envious  of  this  great  opportunity. 

"As  for  myself.  I  hope  to  do  the  best  painting  that  I  am 
capable  of." 

Another  wTites:  "Aside  from  my  personal  appreciation  of  this 
Job,  which  has  made  me  feel  that  for  the  first  time  I  am  function- 
ing as  a  regular  worker  with  a  definite  place  as  an  artist  in  the 
present  economic  system,  I  am  stirred  by  the  significance  of  this 
whole  plan  of  the  Public  Works  of  Art  Project.  It  is  a  grand  op;; 
portunity  for  the  American  artist  to  show  that  after  all  we.  too", 
are  hard-working  individuals,  striving  in  our  way  to  contribute 
the  finest  we  see  and  understand  for  the  life  we  have  around  us. 
I  can  think  of  no  more  secure  and  profoundly  satisfying  existence 
for  the  real  artist  than  to  be  given  the  opportunity  to  do  his  work 
quietly  and  steadily — from  9  'til  5 — with  the  assurance  of  a  moder- 
ate income  suffic:ent  to  simple  needs  and  with  the  deep  satisfac- 
tion that  he  Lves  in  a  country  in  which  the  Government  so  values 
his  work  that  he  can  produce  his  work  for  the  Government  to  use 
and  distribute  as  it  sees  fit." 

Another  WTites:  "  Brlcfiy,  I  think  It  Is  the  finest  thing  that  this 
country  or  any  country  has  ever  done  for  its  craftsmen,  and 
we  are  all  eternally  grateful  and  will,  I  am  sure,  give  the  best  we 
humanly  can  to  prove  to  the  skeptics  that  this  money  is  being 
spent  to  a  purpose  and  that  that  purpose  Is  recoijuizcd  and  under- 
stood by  the  axtist. 
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23  years  old.  married,  and  determined  to 


"  I  am  a  young  man 
succeed  In  art.  ^         ^ 

"  In  1931  I  sold  my  work,  despite  financial  crashes,  and  made  a 
comfortable  Income  of  better  than  »100  a  week— and  I  mention 
that  sum  ptu-ely  as  a  basis  of  comparison,  and  for  no  other 
reason. 

"  I  was  happy  In  the  work  of  my  choice,  not  for  mercenary  rea- 
sons  for  the  money  came  without  particular  effort. 

"  I  married,  and  on  the  money  we  had  saved,  lived  untU  It  was 
exhausted. 

"  By  the  close  of  1932  I  was  '  cleaned  out. 

"My  pictures,  which  people  wanted,  but  coiUdn't  buy  were 
worthless  as  a  medium  of  livelihood. 

"  However.  I  struggled  on.  painting  as  I  had  always  tried  to  do. 
for  myself  and  my  own  satisfaction  and  not  prlmarUy  for  money. 
"  Then  the  banks  closed,  and  at  the  last,  In  the  face  of  rapidly 
accumulating  debts  I  strove  desperately  to  sell  my  works  for  what- 
ever I  could  get. 

"  Water  colors  that  were  better  than  ones  sold  2  years  previously 
for  $35  now  went  for  the  ridiculous  sum  of  25  cents  and.  Ironi- 
cally. I  was  glad— actually  glad  to  get  It. 

"  It  was  a  losing  proposition,  however,  and  finally,  with  the  help 
of  Influential  friends  I  secured  a  Job  sweeping  floors  and  running 
an  elevator  for  19  a  week. 

"  I  felt  like  a  millionaire,  and  when  I  was  given  a  raise  to  $13.50. 
under  the  NJl.A.  I  was  overwhelmed. 

"  But  this  wasn't  art.  For  7  long  months  I  was  too  tired  and  too 
busv  to  touch  a  paintbrush. 

"  Then  suddenly  I  was  '  fired  '.  without  warning,  and  '  pounded 
the  pavements  '  for  2  weeks  in  vain;  hunting  that  elusive  Job — 
any  Job. 

"  Came  the  C.W.A.     Mr.  Howard,  director  of  our  art  Institute  and 
representative  for  district  7.  '  lined  me  up  '  on  this  art  project, 
and  doubtless  saved  our  home — and.  perhaps,  our  marriage. 
"  Yes;  I've  a  lot  to  thank  Roosevelt  for.  and  It  Is  appreciated." 

I  have  tried  to  explain  to  you  as  coldly  as  I  could  the  manner  In 
which  the  Public  Works  of  Art  Project  came  Into  being  and  how  It 
Is  operating.  But  from  the  flrst  moment  that  this  organization 
began  to  function  one  might  remain  collected  but  one  -^oxild  not 
remain  cold.  It  took  a  little  time  for  the  telephone  girls  In  the 
Treasury  Building  to  stop  calling  us  the  advisory  committee 
on  finance,  and  a  little  time  also  for  some  of  the  Washington 
reporters  to  believe  that  the  Treasury  was  giving  shelter  to  art. 
But  when  the  telephone  began  to  buzz  furiously  and  the  mall 
began  to  reach  our  offices  and  telegrams  from  every  point  In  the 
United  States  arrived  In  handfuls  we  all  realized  that  the  project 
which  we  had  started  was  setting  fire  to  the  country.  We  could 
actually  feel  In  Washington  the  lift  this  project  gave  to  the 
artists — I  really  believe  It  would  be  no  exaggeration  to  say  to  the 
people  as  a  whole — from  Its  very  inception. 

You  have  heard  Mrs.  Force,  the  energetic  and  tireless  chairman 
of  the  regional  committee  for  New  York  SUte  and  the  metropoUtan 
district,  tell  of  the  work  that  Is  being  done  here.  When  I  tell 
you  that  a  corresponding  fervor  Is  motivating  15  other  regions, 
covering  the  remainder  of  the  United  States,  you  will  realize  what 
a  thrilling  and  pulsing  movement  this  has  really  become.  Noth- 
ing about  It.  to  my  mind.  Is  finer  than  the  dlstlnguUhed  devotion 
which  almost  half  «  thousand  volunteer  workers  are  giving  to 
this  project.  Prom  end  to  end  of  this  land  our  committees  are 
coordinating  this  movement  without  regard  to  time  or  trouble 
Into  a  great  national  undertaking. 

Some  years  ago  Mrs.  Bruce  and  I  were  spending  the  summer 
In  Vezelay.  the  beautiful  hill  town  In  Burgundy.  Below  the  town, 
nestled  in  the  valley,  was  one  of  thoee  lovely  little  Prench  vil- 
lages you  all  know  called  Aqulns.  When  I  went  there  to  paint  I 
found  that  everybody  In  that  village  welcomed  me  meet  cor- 
dially, talked  about  the  beauty  of  their  village,  and  sought  means 
to  make  our  stay  there  pleasant  and  comfortable.  I  asked  one 
of  them  why  it  was  that  they  were  so  kind  to  an  artist,  and  the 
■aid  to  me  that  years  before  the  famous  Prench  painter.  Plsarro. 
had  spent  a  year  In  their  village  and  painted  a  hundred  pictures 
of  It,  and  that  through  Plsarro's  eyes  they  had  all  come  to  see 
what  a  beautiful  place  they  lived  In  and  realizing  this  had  added 
so  much  to  the  happUiess  of  tlielr  lives  thsrt  they  wanted  to  show 
their  aK>reciatlon  ta  all  other  artlsU  who  came  to  vtalt  them. 
This,  to  me.  Is  the  essence  of  the  service  that  an  artist  can  render 
to  the  people.  It  Is  the  business  of  the  artist  to  seek  for  beauty 
and  record  It.  and.  If  through  him,  others  come  to  see  It,  and  by 
seeing  It,  gain  that  sense  of  well-being  and  contentment  that 
beauty  gives,  he  has  had  his  reward. 

I  hope  that  this  project  will  be  the  entering  wedge  to  give  to 
America  what  Plsarro  gave  to  Aqulns. 

It  has  created  for  this  country  a  new  and  finer  definition  of 
public  works.  It  Is.  I  believe,  a  step  up  In  our  civilization,  a  wider 
conception  of  the  services  the  State  can  and  should  render  to  Its 
people,  to  give  them  happiness  and  beauty  along  with  plumbing 
and  police. 

If  we  can,  through  this  project,  develop  the  love  and  the  wish 
for  beauty,  an  Intolerance  for  the  ugliness  in  our  lives  and  our 
surroundings,  a  demand  for  slum  clearance,  a  hatred  of  the  utter 
drabness  of  the  average  city  and  village  In  this  country,  especially 
Its  outskirts,  we  may  be  building  better  than  we  know,  not  only 
Eplrltually.  but  materially.  It  may  form  the  stimulus  and  create 
a  demand  for  an  America  beautiful,  and  such  a  demand  Is  what 
everyone  Is  seeking  to  lift  us  out  of  the  depression.  I  hope  you 
wUl  all  become  crusaders  for  our  project.    I  thank  you. 


COST  OF  LIVING  STATISTICS  AND  WAGE  CTTT — AKTICLI  BY  ETHELBEET 

STEWAKT 


Mr.  DAVIS.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  article  by  Ethelbert  Stewart 
in  the  November  issue  of  the  Union  Postal  Clerk  entitled 
"  Cost  of  Living  Statistics  and  Wage  Cuts." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Union  Postal  Clerk.  November  19831 

COST   or   LIVING    STATISTICS    AND    WAOS   CUTS 

By  Ethelbert  Stewart 

The  use  of  the  ccst-of-Uvlng  flgxires  of  the  Bureau  of  Labor 
Statistics  for  1918.  now  15  years  old.  is  a  crime,  a  fraud,  and  an 
outrage  when  used  as  an  argument  or  as  a  basis  for  reduction  of 
wages  In  the  year  1933. 

The  use  of  the  word  "  standard  "  Is,  and  always  has  been,  un- 
fortunate In  connection  with  this  whole  business.  If  by  "stand- 
ard "  Is  meant  a  fixed,  stationary,  unchanging  physical  condition 
of  living,  there  is  no  such  thing  anywhere  In  the  United  States, 
and  the  Bureau  of  Labor  Statistics  never  meant  to  intimate  that 
there  was.  much  less  to  outline  and  establish,  such  a  standard. 
The  Bureau  of  Labor  Statistics  in  1918  undertook  to  ascertain  sta- 
tistically how  the  workers  In  92  Industrial  centers  lived  and  what 
It  cost  them  to  live  In  the  manner  they  were  living.  It  never  said 
nor  meant  to  Indicate  that  the  conditions  It  found  were  to  be, 
set  up  as  a  standard  or  to  be  considered  even  normal,  much  less 
Ideal.  The  Bureau's  prices  are  the  present  prices  of  the  things 
It  found  m  the  homes  of  12.096  worklngmen's  families  in  1318. 
Prices  of  the  things  and  the  kinds  of  things  we  bought  In  1918 
do  not  matter  much  In  1933.  In  a  brief  presented  to  Judge  Adkins 
In  the  arbitration  of  wage  rates  for  the  printers  of  the  District  of 

Coltimbla  on  February  22,  1933,  I  said:  

"The  cost-of-living  indices  as  put  out  by  the  Btxreau  of  Labor 
Statistics  today  are  baaed  upon  standards  that  no  longer  exist,  and, 
as  far  as  the  Individual  famUles  are  concerned,  could  not  possibly 
exist.  These  figures  are  based  upon  the  situation  that  was  found 
in  a  given  nximber  of  famlUes  In  1918.  Statistically,  the  method 
Is  sound,  and  as  applied  to  a  whole  commtmlty  it  wUl  fximlsh  an 
acceptable  picture  untU  standards  of  living  or  social  levels  change. 
"As  a  matter  of  fact,  the  standards  of  living  and  social  levels 
have  very  materially  changed  since  1918,  so  that  even  taken  as  a 
community  measure  the  flgtires  leave  very  much  to  be  destrea. 
even  as  a  social  concept,  but  as  applied  to  a  segregated  and  prac- 
tically stationary  group  of  Identical  individuals.  It  Is  so  misleading 
as  to  be  acttially  vicious.  It  Is  a  perfectly  weU  understood  prin- 
ciple admitted  by  all  sUtlstlclans  and  economists,  that  the 
broader  and  more  general  your  social  data  the  better  will  be  your 
picture  of  the  social  sltttstlon  as  a  whole,  and  the  more  dangeroua 
It  Is  to  apply  It  to  an  Indlvldxud  or  a  segregated  group  of  indi- 
viduals. This  U  partctUarly  true  when  the  application  becomes  a 
continuing  one.  that  U  to  say.  carried  on  over  a  period  of  years. 
Upon  the  same  occasion  I  said  further:  _^     .  .         „  , 

••  The  fixed  standard  of  living  Is  perhaps  the  mort  vlcUm*  m- 
lacy  m  all  the  realms  of  sUtlsttcal  thinking.  The  Bureau  of  Labor 
Statistics  never  intended  for  one  minute  that  this  •w»^'«y  .<»' ,*»1» 
should  be  used  as  a  bMls  of  computing  the  coet  of  living  in  1OT8. 
It  has  continued  to  um  this  bMls  because  It  had  no  other.  It  has 
never  had  an  approprtatlon  to  m»ke  ft  more  r«eent  ■jifrjy.  •n<l  « 
U  no  secret  matter  that  that  Bureau  hae  warned  the  publto 
against  Just  wich  va»  of  these  statlrtloi  ••  i^»nf  •*!!?CSJ2 
be  made  here  and  that  more  than  once  *»»»•  *!;;•  ^^^^^ 
dUcuMlon  of  dropping  the  whole  work  of  colleetlng  the  prleee 
because  of  the  necessity  of  ualng  an  obsolete  sUndartf  aa  the  baae. 
Standards  of  living  follow  the  volume  of  Income.  As  wages  go  up. 
stondard*  go  up.  The  wortwre  aa  a  general  prop(M«Moii  spand  all 
they  get  and  spend  It  In  buying  better  and  better  things,  living  in 
bettefand  bet^  houses,  wearteff  better  and  bettw"  clothsa.  on' 
books  and  things  that  will  Improve  their  IntMaetual  and  spiritual 
status  when  all  the  things  n»oess«7 JJ^Pj^****  c««Jfrt  ^▼J ' 
been  provided:  and  having  beoome  aocuatoBsed  to  this  hlghlevel  of 
human  life,  there  can  be  no  greater  4n)iisttee.  thefw  csai  be  noth- 
InE  that  could  produce  greater  mental  anguish  and  physic^  dis- 
comfort than  to  crowd  them  back  Into  an  economic  condition 
which  they  had  outgrowtt."  ' 

I  wlU  not  keep  stlU;  I  will  not  by  my  silence  seem  to  be  a 
narty  to  an  attempt  to  crowd  the  American  workmen  back  Into 
toe  living  conditions.  Into  the  status,  of  15  years  ago.  K  the 
Bureau  of  Labor  Statistics  could  make  such  a  survey  as  It  made 
in  1918  once  every  3  years  and  use  the  change  hi  prices  b^ween 
theee  oerlods  in  connection  with  the  Uvlng  conditions  It  found 
in  the  last  survey,  then  I  would  agree.  That  Is,  to  a  3-year  stretch 
I  wovild  say  "  Yes  ",  but  over  a  15-year  stretch  "  No.  never 

To  show  that  the  Department  of  Labor  and  the  Bureau  of  I^bor 
StatlsUcs  the  very  source  of  and  authority  for  the  flgxires  In 
question,  endorse  the  position  here  taken  In  regard  to  them  we 
quote  from  the  report  of  James  J.  Davis,  the  then  Secretary  of 
Labor,  made  to  Congress  in  1926:  ..     ._  ^     ^ 

"  It  Is  Important  that  there  should  be  a  f amUy-budget  survey. 
The  one  now  in  use  was  made  in  1918  and  1919  and  covers  but 
12  096  families,  as  secured  from  92  separate  localities.  That  the 
standard  of  Uvlng  of  the  wortters  of  the  United  States  has  greatly 
improved  since    1918  is   apparent  to  every   Intelligent   observer. 
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your  penbnal  information  I  wlBh.  to  add  Uukt  Mr.  Cnapman  ac  d  I  |  stcxxl  by  tne  artist. 
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This  budgetary  information  la  used  aa  a  quantltaUTe  weighting 
^Tr  all  oSTcit-of-llvlng  figures.  In  other  words  the  cost-of- 
living  fisrures  mean  that  if  the  worker  used  the  "f^^e  quantity 
and  quality  of  food,  had  lived  In  the  same  kind  of  house-that 
r^lf^hU  Standards  of  living  were  in  all  "»P«^,J^^/^^y 
were  In  1918  when  this  budget  survey  was  made— then  by  ap- 
plvlng  the  prices  in  1926  to  the  quantities  and  standards  of 
1918  the  difference  in  cost  of  living  would  be  such  and  such  a 
lircent  When,  however,  all  or  many  of  the  conditions  have 
^^nS^.  the  weighting  factors  secured  In  1918  become  open  to 
re^nVble  doubt  It  is  impossible  to  say  how  far  they  are  off 
^^  Which  direction  they  are  off.  A  new  survey  should  be  made, 
and  the  geographical  llmlU  of  the  survey  should  be  selected  alon- 
broader  lin?s  The  survey  of  1918-19  was  started  at  the  behest 
of  the  Shipping  Board  and  covered,  to  start  with.  18  ship-building 
inters  While  this  was  afterwards  corrected  to  a  measurable 
degree  by  the  Inclusion  of  a  total  of  92  centers,  a  new  survey 
should  be  baaed  upon  a  selection  of  Industrial  centers  according 
to    the    proportion    of    our    working    population    engaged    m    the 

'In  "the''rtS^'^"the  Commissioner  of  Labor  Statistics  for  1927 

^^''  Oxir  co8t^f-llvlng  surreys  are  necessarily  based  upon  th< 
quantities  consumed  as  shown  by  the  famUy  budgetary  survej 
now  10  years  old.  It  hardly  seems  necessary  to  caU  attention  t< 
the  importance  of  keeping  up  our  cost-of-Uvlng  surveys  and 
therefore/ to  the  Importance  of  making  them  sufRclently  up  t<t 
date  A  cost-of-living  survey  must  be  based  upon  a  given  stand 
ard  of  living:  as  that  etandard  changes,  new  surveys  must  be  maa( 
to  determine  what  the  change  in  sUndard  is  in  «;de;Jf  glvii 
cost-of-living  surveys  the  accuracy  which  U  esaential  to  the.r  use* 

'  iSr«'«n  in  1938  (p.  V7)  and  In  1M9  the  same  o'  ?•'•«*»<'»"/  ">1 
name  statement  was  made  In  1930.  on  pagea  26  and  20.  th> 
matt«T  wan  gone  Into  more  fully.  a«  follows:  .^,.1^. 

•  Thi.  ront-of-llving  flKure-  published  by  the  Bureau  of  Labor 
BUtutlca  are  MUnslvrJy  uiwd  In  the  luljustmcnt  of  wagas  In  thj 
various  Induatrlaa.  Thousands  of  «iUbll«hm«nU  have  entereij 
into  agraemanU  with  thi-ir  trnployeen  U)  chwng*  th«lr  *««••.  oasei I 
m  general  on  the  ch*tj«e.  in  to.i  nt  lIvlivK  m  complUd  by  th*. 
BufMU  of  Labor  BUiuilcs,  The  nudgel  study.  resulU  of  whir 
ai*  now  used  aa  a  bitsis  for  weighting  varloua  items  in  computin  [ 
c.»l.of-llvlnf  changr.,  wm  made  In  1918.  It  Is  •^>'""r'>?*l«»^,J;; 
be  very  much  out  of  date,  and  It  U  believed  by  many  that  It  doei 
not  accurauly  repre«nt  condition*  at  the  preaerxt  time.  Inuu- 
merabla  rtquesU  have  come  to  the  bureau  asking  that  a  ney 
Burvey  be  made  in  order  that  the  basis  for  computing  co«t-of- 
livuiK  changes  may  be  representative  of  present-day  conditionj^ 
•III  this  connection  It  should  also  be  noted  that  the  propotted 
survey  has  a  much  wider  usefulness  than  that  of  permit tl'*' 
the  correction  of  the  Bureaus  semiannual  reports  on  changes 
the  cost  of  living.  It  would  also  give  what  is  so  widely  demunde< 
a  picture  of  Just  how  American  wage  earners  Uve.  No  phrase 
more  frequenUy  used  than  •  the  American  standard  of  Uvlng  '.a 
on  probably  no  single  subject  have  we  so  little  up-to-date  Infoi- 

mation."  „^    ,^„,    _      ,. 

In  my  report  for  the  year  ending  June  30,  1931,  I  said. 

"  Perhaps  no  more  wide-spread   abuse  of  the  Bureau  of 
StatlsUcs   figures   Is   to  be   found   In   any   direction   than   In 
matter  of  cost  of  living.     For  Instance,  the  Bureau's  wholesaK 
price  index  at  present  shows  the  purchasing  power  of  the  dollar 
all   commodities  considered  and  at  wholesale  prices,  to  be  tlA* 
and  this  is  conUnuoualy  used  to  show  that  the  coat  of  living 
workers  has  been  reduced  accordingly.     As  a  matter  of  fact, 
purchasing  power  of  the  dollar  of  the  home  retail  prices  at 
time   Is   but   $1.18.     However,   to   apply   this   to  the   standard 
living  of    1918  and   to   use   It  as  an  argument  for   the   reduction 
of    wages   would   be   to   throw    back    the   standard    13    years   aid 
eliminate  all  the  progress  that  has  been  made  in  home  comforts 
during   that   time.     To   get  some  measure   of   what  the  staudai  d 
of  living  la  now  as  against  what  It  was  in  1918  Is  to  perform  tlif» 
necessary  service  of  getting  a  base  to  which  to   apply  the   pu- 
chasing  power   ($1  16)    of  the  hcMne-makers  doUar." 

We  especially  call   attention  to  the  statement   that   "However 
to  apply  this  to  the  standard  of  living  of  1918  and  use  It  aa  -*" 
argument   for   the   reduction   of   wages   would   be   to  throw   »- 
the  standard  13  years  (now  15  years)   and  eliminate  the  p' 
that  has  been  made  in  home  comforts  during  that  time." 

So  It  will  be  seen  that  I  have  iKJt  changed  fr<Mn  the  opinions 
I  held  officially  while  Commissioner  of  Labor  Statistics. 

I  never  did  believe,  however,  and  do  not  now  believe  in 
of   living  ■■   or   *•  standards   of   living  "   as  a  basts  for  wage   r 
The  whole  theory  and  idea  grows  out  of  a  system  of  econom 
utterly  lacking  in  social  ouUook.  and  utterly  oblivious  of  ^'"" 
right*.     I   have   hated  it   progressively  with   my   advancing   . 
lu  the  arbitratlcm  proceedings  above  mentioned.  I  referred  to 
as  follows: 

"  It  IS  not  our  Intention  to  go  Into  any  lengthy  discussion 
economic  theortee.     Much  of  our  financial  and  Industrial  trouble 
today  resulU  from  clinging  to  a  system  of  political  economy  w 
defines  Itself  as  being  the  •  science  of  wealth  ',     Its  wage  theory 
was  that  labor  was  a  commodity  to  be  secvired  at  the  lowest 
Bible  price.     Its  dictum  of  '  natural  wages  '  was  the  lowest  an 
upon  which  a  worker  could  live  and  reproduce  another  worker 
take  his  pUoa  when  his  life  ended  or  his  working  power  was  • 
hausted.     In  that  alleged  •  science  '.  the  laborer  was  not  consider  k1 
an  a  customer  or  as  an  Integral  part  of  that  public  for  which  *    " 
political  economist  was  pleading.    To  the  economists  of  that 
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trart*  meant  exDorts  Our  present  thought  on  this  whole  subject 
o??he^?t  of  m°ng  in  Its  relation  to  wages  is  a  hang-over  from  a 
Siv  whS  economic^  ,^as  concerned  with  producing  enough  for  the 
SSpTe-s  susSXce  and  not  to  this  period  when  the  problem  U 
how  to  distribute  the  enormous  surplus. 

"  It  is  the  Greeders-  Gazette  theory  of  labor,  and  untU  It  la 
abandoned  there  can  be  no  adjustment  of  our  social  lUe  with 
our  enormous  powers  to  produce  in  a  machine  age. 

"In^tinrthe  statement  of  the  figures  of  the  Bureau  of 
Labo?  sTSfs  as  to  the  cost  of  living,  we  wish  therefore  first, 
to  ^y  that  we  repudiate  it  In  toto  as  a  proper  eement  entering 
intTany  adjustment  of  wa^e  rates.  The  cost  of  living  standards 
w\u  foUow  wage  standards.  Whether  a  man  will  wear  an  overcoat 
r  vear  2  years,  3  years,  or  5  years  will  depend  upon  the  wages 
eafned  And  tci  fit  his  wages  to  any  one  of  these  only  perpetuates 
that  standard,  ossifies  conditions  and  paralv-zes  progress. 

If  there  be  a  possible  standard  of  living,  the  workers  of  the 
United  States  have  not  reached  it  yet.  The  baby  death  rate  de- 
pends upon  the  income  of  the  father  up  to  a  definite  point.  The 
health  department  of  the  city  of  Detroit.  Mich,  reported  that  the 
proportion  of  deaths  from  all.  or  any  one.  of  the  general  diseases 
in  that  City  depended  upon  the  amount  of  money  the  family 
earned.      Even    the    President's    Research    Committee    on    Social 

^riat?^rates  are  still  much  higher  In  the  lower-income  groups 
than  in  others.  Until  a  point  Is  reached  where  the  death  rate 
d<e8  not  vary  according  to  Income,  it  seenrs  paradoxical  to  claim 
that  wage  earners  are  receiving  a  living  wage." 
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GOLD  DEVALUATION— ARTICLE  BY  PROF.  EDWIN  W.  KEMMERER 

Mr.  FESS.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  article  written  by  Dr.  Edwin 
W.  Kemmerer.  the  Walker  profe.ssor  of  international  finance 
at  Princeton  University,  on  the  question  of  gold  devaluation, 
In  which  the  doctor  Aoen  not  dl»cuw»  »o  much  the  question  of 
the  devaluation  of  gold  m  the  extent  of  the  devaluation.  It 
U  a  very  InformAtlve  article, 

There  being  no  objection,  tho  article  wa/i  ordered  to  be 
printed  in  the  Kecord,  an  followi; 

PaomMoa  KcMMcaKii  KvAUitATisa  Rooflrvrir**  Mohitaiit  Poj.irT— 
PtiNcrrow  At'THoBiTV  Holds  fX)-  to  flO-CrwT  Ranck  Is  Too  Low- 
Bays  Owe  riiiao  bHocLo  Be  Maximlu  Admits  I'olitk  al  Neceo- 
arrv  rot  Devaluation 

(The  writer  of  this  estimate  of  the  monetary  policy  President 
Roosevelt  disclosed  In  h!»  nieHsace  Monday  is  Internationally  dis- 
tinguished as  an  authorltv  on  money.  Various  foreign  countries 
have  enlisted  his  aid  as  a  "  money  doctor."  He  is  Walker  professor 
of  International  finance  at  Princeton  University.) 
By  Prof.  Edwin  Walter  Kemmerer 
Pkinceton.  N.J.,  January  16.— While  in  a  time  like  this,  when 
healthy  economic  recovery  is  being  retarded  by  monetary  instabil- 
ity and  uncertainty  as  to  the  future  value  of  the  dollar,  any  step 
in  the  direction  of'  stabilization  is  to  be  welcomed.  While  all  the 
profits  realized  from  any  devaluation  plan  that  may  be  adopted 
should  clearly  go  to  the  whole  Nation,  as  represented  by  the  Na- 
tional Government,  and  should  be  used  exclusively  by  the  Govern- 
ment for  making  the  stabilization  plan  effective  and  for  paying 
off  the  national  debt,  there  are  a  number  of  featiires  In  the  admin- 
istration's stabilization  plan  that  are  open  to  criticism. 

These  features  include  its  theory  that  the  country's  gold  reserves 
should  all  belont:  to  the  Government  instead  of  to  the  Federal 
Reserve  banks,  its  theory  of  the  relationship  of  silver  to  stabiliza- 
tion, the  implied  commodity-dollar  feature  of  the  plan,  and  the 
very  low  range  of  rates  between  which  the  administration  proposes 
to  stabilize. 

It  is  this  last  feature  of  the  plan,  providing  for  stabilization 
between  50  and  60  cents  gold,  upon  which  public  attention  should 
now  be  concentrated,  and  It  is  to  this  feature  of  the  plan  that 
this  article  is  devoted. 

EANGE  HELD  TOO  LOW 

In  my  Judgment,  the  proposed  range  of  possible  stabilization 
rates  is  too  low  and,  if  adopted,  would  cause  great  permanent 
injustice  to  the  Nations  present  creditor  classes,  who  constitute 
many  of  the  most  worthy  people  and  institutions  in  our  country. 
It  would  also  impose  heavy  temporary  losses  on  practically  all 
classes  of  labor. 

The  gold  standard  In  the  United  States  was  actually  discon- 
tinued early  last  March,  although  it  was  not  legally  given  up  until 
April.  February  1933  was  accordingly  the  last  month  during  wlilch 
we  had  a  simon-pure  gold  standard  in  the  United  States;  namely, 
a  standard  under  which  all  of  our  different  kinds  of  money  were 
maintained  equal  in  value,  dollar  for  dollar,  with  the  value  of  a 
fixed  quantity  of  gold  in  a  free  gold  market. 

COLD  VALtJE  STABLE   SINCE   FEBRUAaY 

From  February  1933  to  the  present  time  the  value  of  gold  itself, 
as  measured  by  its  ptircha.«!lng  power  over  goods  in  gold -.standard 
coimtrles.  like  Fr-ance,  Holland,  Belgium,  and  Switzerland,  has 
remained  practically  unchanged.  Such  changes  as  we  have  had. 
therefore,  since  February  In  the  value  of  our  American  paper 
dollar  are  not  due  to  changes  in  the  value  of  gold  itself  but  to 
changes  In  the  value  of  our  paper  money. 

Assuming  for  the  moment,  for  the  saJte  of  the  argument,  that 
the  present  high  value  of  gold  in  the  world's  markets  will  be  con- 
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tinned  Indefinitely— or.  in  other  words,  that  the  present  low  com- 
modity price  level  In  gold-standard  countries  has  come  to  stay, 
except  to  the  extent  that  there  are  debasements  of  gold  monetary 
units— a  60-cent  American  gold  dollar  should  give  us  ultimately  a 
Keneral  price  level  66%  percent  higher  than  that  of  last  February 
and  a  50-cent  gold  dollar  should  give  us  ultimately  a  price  level 
twice  as  high  as  that  of  last  February. 

PaiCE    RISE    HE    ANTICIPATKS 

Obviously,  if  we  decide  to  caU  a  50-cent  piece  a  dollar,  soon  or 
late  prices  will  be  twice  as  high  as  they  would  be  if  we  were  to 
call  a  hundred  cents  a  dollar,  provided  there  were  no  change  in 
the  value  of  the  gold  itaelf  which  these  50  cents  or  these  100  cents 

"  cfn^the^  basis  of  a  60-cent  gold  dollar,  the  general  price  level 
would  ultimately  be  66  percent  higher  than  It  Is  now,  and  21  per- 
cent higher  than  It  was  for  the  so-called  "normal  year  1936. 
Taking  the  lowest  stabilization  rate  suggested  by  the  President, 
name?-,  a  50-cent  gold  dollar,  the  general  price  level  would 
ultimately  be  about  86  percent  higher  than  It  is  now,  and  about 
45  percent  higher  than  It  was  In  1928. 

THINKS    GOLD    WIXX    DtCUTTK 

In  arriving  at  these  conclusions  we  have  assumed  thet  the  value 
of  gold  lt«lf  would  continue  at  the  very  high  level  now  prevall- 
toK  This  is  very  Improbable.  The  present  abnormally  high  value 
of  eold  Is  largely  the  result  of  a  world-wide  clamor  for  the  yeUow 
SeUl  fo?  pu%<ie.  that  amount  to  practical  hoarding  thT^««»^ 
the  world  in  a  time  of  universal  economic  depression.  OoWj*" 
oomw^atlvely  sUble  in  value  during  the  8^  years  ending  with 
Sr??Ss  of  1829^  and,  except  for  the  latter  half  of  the  year  1920 
and  the  roipJrVof  1921.  the  value  of  goldthroughout  the  world 
was  depreciating  most  of  the  time  from  1896  up  to  1921. 

The  world  U  producing  more  gold  now  than  -v"  »>!f "•  '»  'i» 
hUtory  For  over  a  generation  lU  stock  of  monetary  RoW  has 
belmTncreMlng  tt  a  much  mort  rapid  rat«,  on  the  average,  than 
STprSloS^of  »»«itc  commodltlss,  It  ♦)•«.  moreov«^  Uirjcrnt 
tpJn  bean  r»all»lng  tnormous  soonomlss  in  the  "•'  <1»»~^J 
gold  and  IS  m  position  now  to  u-s  lu  monstary  gold  mucto  mors 
•Otoisntly  than  It  tyr  did  befort. 

TKBM  LISTS  nrtcm  raicM 

Th#re  u  no  svldsnce  of  »n  sndurlng  *ciu'clty  of  «oW;  and  wtvsu 
we  once  work  our  way  out  of  the  prf^ent  deprewslon  and  »>"«»«  ^ 
^\nl  normal  way  the  gold  we  actually  have  instead  of  hr>ardlng 
ITw?  ll  1  And  that  there  Is  an  abundant  supply,  and  tl^t  oven 
wlthJurany  devaluation  of  gold  monetary  uniU  at  all  the  com- 
mcidlty  p^Tci  levd  In  gold-standard  countries  would  have  "turned 
E  what  It  was  during  the  84  yeurs  of  comparative  stability  end- 

^^^ATilur^of^go'ld  2  luT926  purchasing-power  value  would  mean 
s  decline  In  the  present  value  of  gold  by  about  22  percent,  or  a 
fufther^lse  in  ou?  general  price  level  of  about  29  percent,  on  this 
L"Smptlon.  If  we  should  adopt  a  SO-cent  gold  dollar,  the  general 
prSTleveTafter  the  stabilization  plan  became  finally  effective  and 
the  world  finaUy  worked  Its  way  out  of  the  depression  would  be 
ipproXatily  T2  percent  higher  than  It  Is  now  and  27  percent 
h?Rher  than  It  was  In  1926.  On  the  same  assumption,  with  a 
M^cent  ra^  of  stabilization,  the  general  price  level  would  be 
ipproxlm^tely  111  percent  higher  than  it  is  now  and  68  percent 

'''^r  pri^e'leielTwiS  ^^'high  as  at  present  would  mean  a  dollar 
onty  hilf  al  valulme  as  nol.  and  a  prtce  level  111  percent  higher 
than  the  present  one  would  mean  a  47-cent  doUar.  as  compared 
With  our  pJS^St  one:  while  a  price  level  58  percent  higher  than 
that  of  1926  would  give  us  a  63-cent  doUar.  as  compared  with  the 
dollar  of  1926. 

wocoj)  parss  too  hard  on  creditors 

On  any  one  of  the  above  assumptions  there  wotUd  be  an 
enormous  depreciation  in  the  value  of  our  dollar  This  depre- 
ciation would  go  altogether  too  far  In  reducing  the  burderis  of  the 
debtor  classes  (Which  are  admittedly  now  unduly  heavy)  at  the 
expense  of  the  creditor  classes.  People  want  money  only  to  biiy 
thF^  with;  and.  If  the  purchasing  power  of  the  dollar  Is  great  y 
reduced  or  In  other  words.  If  the  prices  of  the  thln^  people 
buv  are  greatly  Increased,  the  public  suffers  proportionately,  un- 
less and  until  their  accumulated  savings  and  their  incomes  rise 
sufficiently  to  compensate  for  the  rise  in  prices. 

There  are  however,  some  very  Important  kinds  of  savings  and 
of  income  that  do  not  rise  at  all-^r.  at  least,  to  any  considerable 
extent-  -as  the  value  of  the  dollar  declines,  or.  In  other  words,  as 
prices  and  the  cost  of  living  rise.  And  there  are  other  kinds  of 
income  that  Increase  when  prices  and  the  cost  of  living  ln«i;«^. 
but  much  more  slowly.  These  incomes  ^l^^^^^^.^l'.f^f 
them  a  long  time  to  catch  up  with  a  rapidly  rising  cost  of  living. 

those    who    WOtTLD    SXJTTEB 

In  the  first  class— namely,  the  class  representing  savings  and 
incomes  that  do  not  rise  appreciably  as  the  dollar  depreciates— 
inflation  Imposes  a  permanent  loss  on  creditors.  In  this  class  are 
such  credits  as  life-insurance  po'.lcies,  of  which  the  amount  out- 
standing in  the  United  States  today  is  over  $100,000,000,000;  bonds 
and  mortgages,  namely,  the  forms  of  securities  in  which  are  In- 
vested much  of  the  endowments  of  our  colleges,  hospitals  public 
libraries  research  laboratories,  and  other  public-welfare  institu- 
tions and  of  our  savings  banks;  also  pracUcally  aU  pensions  and 
annuities. 


The  owners  or  the  beneflclariea  o*  such  credits  are  the  creditors 
whose  capital  and  income  would  be  permanently  reduced  by  a 
reduction  in  the  value  of  the  dollar.  For  these  obligations  are 
payable,  principal  and  Interest,  in  a  fixed  number  of  doUara. 
regardless  of  the  value  of  the  doUar.  They  do  not  rise  like  the 
prices  of  commodities,  of  real  estate,  and  of  common  stock  as  the 
dollar  depreciates.  If  the  proposed  plan  is  carried  through,  these 
people  and  institutions  wUl  suffer  permanent  losses  that  wiu 
amount  to  tens  of  billions  erf  dollars. 

It  Is  a  significant  fact  that  the  face  value  of  the  life  inatirance 
outstanding  In  the  United  Stotes  alone  Is  approximately  12  Umea 
as  great  as  that  of  all  of  the  farm  mortgages  in  the  country. 

WAGE    earners    ALSO    WOXTLD    PAT 

The  second  class  that  would  suffer  heavily  from  such  a  great 
reduction  in  the  value  of  the  doUar  Is  otir  great  laboring  claM. 
including  both  skilled  and  unskilled  labor,  and  our  so-callea 
"  white  collar  "  working  class.  Both  economic  theory  and  numer- 
ous experiences  with  monetary  depreciation  in  this  country  and 
abroad  show  and  show  emphatically  that  when  the  currency  depre- 
ciates wages  lag  behind  prices  and  the  cost  of  living  on  the  rise; 
and  untU  the  price  adjustments  to  the  new  and  depreciated  mone- 
tary unit  have  been  completed  and  the  laggardly  wages  have 
finally  caught  up  to  prices,  which  tutxally  takes  several  years,  the 

laboring  classes  stiffer.  ^  .     ,  »..,     *w^ 

Their  costs  of  living  rise  faster  than  their  incomes,  while  the 
value  of  their  savings  and  of  <helr  life  insurance  decUnes.  so  that 
increasing  demands  are  made  upon  tbem  to  make  provisions  for 
the  Inevitable  "  rainy  day."  Even  when  these  people  have  mort- 
gage debts  which  they  can  pay  off  in  a  less  raltiable  dollar,  they 
frequenUy  find  that  after  they  have  met  the  increased  current 
enenses  due  to  the  depreciation  of  the  doUar  they  have  even  fewer 
dollars  than  before  for  making  payments  on  their  mortgages. 


MDum  uKOvcnom  is  MCCMAaaT 

In  view  of  these  facts,  the  pubUo,  in  my,i«<»i»«n*'  •|»^!J 
oDDoee  and  oppose  vigorously  such  a  drastic  reduction  In  the  gold 
content  of  t^doUarss  the  one  which  the  administration  is  now 

^SpSin?  S!me  reduction  to  prot»aWy  a  2>«>tiS|i|rriiLS!hJJ 
reduction  so  great  m  60  percent,  or  ev^n  40  ptrotnt,  is  atuif tthor 
too  largr  A  reduction  oTone  third  would  be  the  n»f^t»»««  J?»' 
shmild  be  considered  at  all.  and  the  reduction  should  be  subetan- 
ttally  smaller  than  this  If  politically  poselble, 

The  subject  Is  one  of  motMntom  Importance,  Involving  the  wel- 
fare of  the  entire  American  people  for  teneratlons  to  come.  And 
the  public  should  speak  out  vigorously  their  Judgment  In  the 
matter  before  It  la  too  late, 

CALL  or  THE  ROLL 

Mr.  ROBINSON  of  Arkanaas,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  caUed  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachman 

Bankhead 

Barbour 

Barkley 

Black 

tione 

Borah 

Brown 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

Coolldge 

Costlgan 

Couzens 


Cutting 

Davis 

Dickinson 

Dieterich 

Dill 

Duffy 

Brickson 

Pess 

Fletcher 

Frazler 

George 

Glass 


Keyes 

King 

La  Follette 

Lewis 

Logan 

Lonergan 

IfcAdoo 

McCarran 

McGlll 

McKellar 

McNary 

Mtirphy 


Goldsborough        Neely 

Gore  Norrls 

Hale  Nye 

Harrison  O'Mahoney 

Hastings  Overton 

Hatch  Patterson 

Hatfield  Plttman 

Hayden  Pope 

Johnson  Reed 

Kean  Reynolds 


Robinson.  Ark. 

Robinson,  Ind. 

Russell 

Schall 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Stephens 

Thomas,  Okla. 

Thomas,  Utah 

Thompson 

Townsend 

Trammell 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walcott 

Walsh 

Wheeler 

White 


Mr  PESS.  I  desire  to  annoimce  that  the  Senator  from 
Vermont  [Mr.  Gibson],  the  senior  Senator  from  Rhode 
Island  [Mr.  MetcalfI,  the  junior  Senator  from  Rhode  Island 
[Mr.  Hkbert],  and  the  Senator  from  South  Dakota  LMr. 
NoRBECK]  are  necessarily  absent  from  the  Senate. 

Mr  LEWIS.  I  desire  to  announce  that  the  Senator  from 
New  York  [Mr.  Copkland].  the  Senator  from  North  Caro- 
lina [Mr.  Bailey],  and  the  Senator  from  Louisiana  [Mr. 
Long]  are  necessarily  detained  from  the  Senate.  I  wish 
this  annoimcement  to  stand  for  the  day. 

Mr.  GLASS.  I  desire  to  announce  that  my  colleague  [Mr. 
Byrd]  is  necessarily  detained  from  the  Senate  on  official 
business. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 


Lxxvin- 


-49 


<M' 


r^z-WT/^Ti-mnOT/^XT  A  T       "OTI'/^i^TJTX  O'CXT  A 'Pf 


77f 


an  ft  customer  or  as  an  intecrral  part  of  that  public  for  which  t  le 
political  economist  was  pleadmg.    To  the  economists  of  th&t  dsite 


Assuming  for  the  moment,  for  the  sake  of  the  arg-ument.  that 
the  present  high  value  of  gold  In  the  world's  markets  will  be  con- 
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ALCOHOLXC-BBVmACl  RECTJLATION  IW   THT  DISTRICT 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
6181 )  to  control  the  manufacture,  transportation,  possession, 
and  sale  of  alcohoUc  beverages  In  the  District  of  Columbia. 

Mr.  REYNOLDS.  Mr.  President.  I  have  this  morning  the 
privilege  of  discussing  House  bill  6181,  which  concerns  itself 
primarily  and  exclusively  with  the  legal  control  of  the  dis- 
tribution and  manufacture  of  liquor  in  the  District  of  Co- 
lumbia, and  of  making  explanation  of  that  measure  to  the 
Members  of  this  honorable  body.  Before  proceeding  with 
the  explanation  as  to  this  all-important  bill.  I  am  desirous 
at  this  time  of  availing  myself  of  the  opportunity  of  saying 
that  on  yesterday,  which  incidentally  was  one  of  the  anni- 
versaries of  the  birth  of  the  eighteenth  amendment,  that 
I  listened  upon  the  floor  of  the  Senate  with  unusual  Interest 
to  the  words  which  fell  from  the  lips  of  the  senior  Senator 
from  the  grand  old  State  of  Texas  [Mr.  SheppahdI.  I  lis- 
tened. I  say,  with  unusual  interest  to  his  remarks,  for  there 
Is  no  man  who  resides  within  the  confines  of  these  United 
States  for  whom  I  have  greater  respect  than  I  have  for  my 
colleague  the  senior  Senator  from  Texas. 

And  why?  Because  I  happen  to  know  that  the  senior 
Senator  from  Texas  is  one  man  who  Is  sincere  and  whose 
convictions  are  firm  relative  to  the  liquor  question  In  the 
United  States;  because  he  has  my  respect  on  account  of  the 
fact  that  he  Is  not  only  politically  dry  but  he  Is  personally 
dry.  It  was.  Indeed,  a  privilege  for  me  to  have  the  en- 
viable opportunity  of  listening  to  my  friend  from  Texas 
on  yesterday,  as  I  did  with  Just  as  much  interest  1  year  ago 
from  yesterday  on  another  anniversary  of  the  birth  of  the 
eighteenth  amendment. 

In  passing,  however,  I  am  desirous  of  being  availed  the 
opportvmity  at  this  hour  to  make  answer  to  some  of  the 
statements  that  were  made  by  my  eminent  friend.  On  yes- 
terday he  stated  that  after  the  enactment  of  prohibition  we 
experienced  a  decrease  in  drunkenness,  but  in  the  same 
speech  further  on  the  Senator  stated  that  he  would  admit  in 
perfect  candor  and  all  frankness  that  the  number  of  people 
arrested  for  being  drunk  had  increased  since  the  enactment 
of  the  eighteenth  amendment,  or  rather  since  it  was  put  into 
effect  through  the  instrumentality  of  the  Volstead  Act. 

He  also  made  mention  of  the  fact  that  the  old  Keeley  Insti- 
tutes of  our  country,  which  we  had  here  and  there  and 
everywhere,  had  entirely  disappeared.  That  Is  true  to  a  very 
large  extent,  but  I  want  to  say  in  that  connection  that  their 
cUse.ppearance  has  been  brought  about  because  of  the  fact 
that  since  the  enactment  of  prohibition  those  who  imbibed 
strong  drink  and  could  not  withstand  the  effects  thereof,  and 
who  were  occasioned  to  secure  treatment,  have  all  gone  to 
the  hospltids.  I  believe  that  investigation  by  the  senior  Sen- 
ator from  Texas  would  reveal  to  him  unquestionably  the  fact 
that  thousands  upon  thousands  of  drinkers  from  one  end  of 
this  land  to  another  have  been  cared  for  in  the  hospitals  of 
our  country  and  in  the  private  sanitariums  and.  institutions 
of  various  and  sundry  sorts. 

He  stated  he  would  rather  have  the  legalized  saloon  than 
to  have  the  unlegalized  saloon.  I  want  to  state  in  that  con- 
nection that  not  many  months  ago  an  eminent  man  who 
resides  wlihln  the  confines  of  my  State,  and  whose  opinion 
Is  not  in  accord  with  mine  so  far  as  liquor  control  is  con- 
cerned, said.  "  Wherever  liquor  is  sold  tliere  is  an  open 
Mloon."  In  a  seofe  and  to  a  degree.  I  am  in  accord  with 
thar  judgment.  If  it.  therefore,  be  true  that  wherever  liquor 
Is  sold  there  is  an  open  saloon,  then  we  have  had  within  the 
confines  of  this  country  over  60.000  open  saloons,  because 
during  the  era  of  prohibition  there  were,  I  state  without  hes- 
itation and  stand  subject  to  contradiction,  in  this  country 
more  than  50,000  places  where  one  could  buy  liquor. 

One  of  the  things  that  was  sought  in  the  repeal  of  the 
eighteenth  amendment  was  an  opportunity  to  tax  that  one 
and  only  commodity  which  for  13  years  had  remained  un- 
taxed. There  is  another  thing  in  which  the  repealists  of  the 
United  States  are  interested,  and  that  Is  returning  temper- 
ance to  this  land  of  ours. 

Said  the  senior  Senator  from  Texas:  "With  prohibition 
we  had  the  bootlegger."    That  is  true,  and  I  believe  the  Sen- 
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itor  will  admit  that  prohibition  brought  about  the  creation 
)f  more  bootleggers  than  this  country  had  ever  before  knowru 
The  Senator  from  Texas  said  that  prior  to  the  repeal  of 
he  eighteenth  amendment  the  records  show,  as  I  recall  his 
issertion,  that  the  American  people  were  making  consump- 
ion  of  one  third  less  liquor  than  they  did  In  January  of 
.920  when  the  Volstead  Act  went  into  effect.  I  wish  to 
lisagree  with  my  eminent  colleague.  I  assert  that  in  my 
>pinion  and  in  the  opinion  of  a  great  many  people  in  the 

fiountry  the  American  people  have  consumed  more  hard 
Iquor  since  the  advent  of  prohibition  than  ever  before  in 
ts  history.    That  Is  attributable  to  two  fundamental  reasons 
^nd  two  fundamental  causes.    What  were  they? 

After  prohibition  went  Into  effect  In  the  country,  the 
inothers  and  fathers  of  this  land  depended  upon  the  law; 
the  mothers  and  fathers  of  tills  land  ceased  to  fight  and 
beat  with  the  evils  of  liquor.  They  stopped  talking  and 
feaching  temperance  and  sobriety. 

The  second  reason  Is  that  when  liquor  was  outlawed  and 
hus  placed  In  the  hands  of  John  Barleycorn,  that  old  tax 
lodger.  Instead  of  a  nation  of  drinkers  of  light  wine  and 
jeer,  the  American  people  became  drinkers  of  strong  liquor. 
k  repeat  that,  In  my  opinion,  the  American  people,  as  a  whole, 
lave  been  made  drinkers  of  hard  liquor  rather  than  in- 
iulglng  as  they  did  theretofore  In  beer  and  light  wines. 

Finally,  my  distinguished  friend  from  Texas  has  stated 
;o  you.  honorable  sirs,  that  the  repeal  of  prohibition  and 
he  elimination  of  the  eighteenth  amendment  from  the 
[Constitution  of  the  United  States  is  attributable  to  the 
nlghly  paid  propaganda  of  the  liquor  Interests.  I  say  that 
le  Is  In  error — In  error  because  every  fair-minded  individual 
who  gives  thought  to  this  question  of  repeal  knows  that  the 
eighteenth  amendment  was  repealed  on  account  of  public 
opinion.  As  we  all  know,  no  law  can  survive,  no  law  can 
remain  on  the  statute  books  of  the  country  which  is  not 
supported  by  public  opinion,  and  I  do  not  care  what  law  it 
nay  be. 

The  American  people  as  a  whole  realized  that  we  could 
3ot  restrict  the  appetite  by  law.  The  American  people  real- 
zed  that  prohibition  had  debauched  our  youth,  that  it  had 
illed  our  jails,  that  it  had  filled  to  overfiowing  our  peniten- 
tiaries, that  It  had  broken  down  all  respect  for  law  and 
order,  that  It  had  increased  our  taxes;  and  that  is  why  the 
American  people  repealed  the  eighteenth  amendment.  I 
therefore  repeat  that  the  rep)eal  of  the  eighteenth  amend- 
ment Is  not  attributable  to  any  dollar  or  dollars  that  might 
have  been  contributed  by  anyone. 

He  says  that  crime  did  not  Increase  in  proportion  to 
population  under  prohibition.  I  desire  respectfully  to  take 
issue  with  him  there;  and,  with  the  permission  of  this 
august  body,  I  read  from  a  magazine  published  by  the 
United  States  Flag  Association,  with  headquarters  In  Wash- 
ington, D.C.,  the  commander  in  chief  of  which  is  James  A. 
Moss,  a  retired  colonel  of  the  Regular  United  States  Army. 
I  quote: 

AJOUCA'S   ANNTTAL   CSIMX   BIIX 

Prevention  and  pxmlshment  of  crime,  maintenance  of  Jails  and 
penal  Institutions,  loss  of  property  by  fraud,  or  destruction  by 
arson,  $13,000,000,000  annually. 

Thirteen  thousand  million  dollars! — 

Racketeering— America's  biggest  Industry— 415,000,000,000  an- 
nually. 

Also,  it  Is  appalling  to  observe,  according  to  this  report 
Issued  by  Colonel  Moss,  of  the  United  States  Flag  Assocl*- 
tlon,  the  following  it«ms: 

Increase  In  annual  murder  rate  since  1000,  60  percent;  InereaM 
in  prison  population  since  1M6.  50  percent;  crimson-handed  as- 
sassins roaming  at  large,  120,000;  citizens  making  a  UvUig  through 
crime,  400,000.  -•  — •  • 

The  number,  my  friends,  is  appalling. 

Those  who  have  initially  Interested  themselves  in  the  par- 
ticular bill  which  I  have  under  discussion— that  is  to  say. 
the  members  of  the  House  Committee  on  the  District  of 
Columbia,  and  likewise  the  members  of  Chairman  Kino's 
committee,  the  Senate  Committee  on  the  District  of  Colimi- 
bla.  and  the  Members  of  the  House  of  Representatives — 


have  given  to  this  particular  biU  their  thorough  and  fuU 
consideration. 

In  this  bill  we  have  aimed,  as  far  as  possible,  at  returning 
to  the  American  people  at  least  some  semblance  of  sobriety, 
some  semblance  of  temperance,  all  of  which  was  lacking 
under  the  era  of  prohibition;  and  why?  Because  under  that 
era  some  of  the  youngsters  of  our  country  were  seeking  ad- 
venture. It  was  the  smart  thing  to  be  able  to  violate 
the  law,  until  we  had  arrived  at  the  point  where  msmy, 
many  millions  of  the  American  people  were  violating  the  law. 
I  desire  to  take  this  opportunity  to  say  that  when  the 
eighteenth  amendment  was  passed  if  there  had  been  enacted 
there,  or  in  any  of  the  laws  passed  in  accordance  therewith, 
a  provision  that  every  single  man  who  purchased  liquor  in 
violation  of  the  law  should  be  equaUy  guUty  with  the  seUer. 
the  eighteenth  amendment  would  not  have  stayed  in  the 
Constitution  for  13  years,  and  everybody  knows  that  to  be  a 
fact.  If  the  purchaser  had  been  made  equally  guilty  with 
the  seUer,  in  the  first  place,  I  do  not  believe  the  constitu- 
tional amendment  ever  would  have  passed.  In  the  sec(md 
place,  if  it  had  passed,  it  would  have  not  long  remained  a 
part  of  the  Constitution. 

Let  us  face  the  facts.  I  do  not  believe  that  in  this  session 
of  the  United  States  Congress  there  will  come  before  this 
great  body  any  question  of  greater  importance  than  the  mat- 
ter which  we  have  under  consideration  now.  Why?  Be- 
cause, sirs,  an  endeavor  has  been  made  to  fashion  such  a 
bill  as  will  serve  as  a  pattern  and  a  model  from  which  other 
cities  may,  if  they  choose,  fashion  their  control  measures; 
and  in  so  drafting  this  bUl  we  have  endeavored  to  give  to  the 
people  of  the  District  of  Columbia  the  sort  of  control,  the 
sort  of  distribution,  that  wiU  return  to  the  people  of  the 
District  of  Columbia,  and  that  wiU  aid  in  returning  to  the 
people  of  America,  temperance  and  sobriety. 

The  bin  is  Uberal.  It  is  Uberal  in  respect  of  making  it  no 
longer  fashionable  to  violate  the  law.  Heretofore  it  has  been 
the  smart  thing,  it  has  been  the  cute  thing,  it  has 
been  the  adventurous  thing,  it  has  been  the  devilish  thing, 
it  has  in  some  instances  been  the  fashionable  thing,  to 
do  what?  To  violate  the  law— not  here,  but  there,  and 
everywhere.  It  has  been  the  fashionable  thing,  it  has  been 
the  cute,  the  adventurous  thing,  to  purchase  liquor  in  viola- 
tion of  the  law.  The  liquor  has  not  been  out  where  it  could 
be  seen.  It  has  been  hidden.  It  has  come  from  dark  alleys 
and  caches.  It  has  been  transported  to  the  doors  of  the 
people  of  this  country  by  the  bootleggers.  I  venture  the 
prediction  that  in  years  to  come  it  will  be  the  smart  thing 
for  the  boy  or  the  girl  or  the  mother  or  the  father  to  be  able 
to  say,  "  I  do  not  indulge  in  anything  intoxicating." 

This  provides  for  the  legal  licensing  of  breweries,  wineries, 
and  distilleries,  for  which  there  is  set  for  the  distillery  an 
annual  license  fee  of  $3,500;  for  the  rectifying  plants.  $3,500; 
and  for  wineries,  $500. 

Those  three  manufacturers  come  under  the  heading  of 
"  manufacturer's  license  class  A."  There  are  two  classifica- 
tions of  manufacturers.  I  have  just  named  the  three  of 
class  A. 

Class  B  manufacturer's  license  applies  only  to  the  brewery, 
for  which  there  Is  an  annual  license  fee  of  $2,500. 

Then  we  have,  In  addition  thereto,  the  wholesaler's  license, 
class  A,  the  annual  fee  of  which  Is  $1,500.  That  applies  to 
the  wholesalers  who  shall  have  on  hand  in  their  respective 
warehouses  beer,  wine,  or  liquors  of  various  and  sundry  de- 
scriptions for  sale  only  to  the  licensees,  the  retailers,  namely, 
hotels,  restaurants,  clubs,  and  taverns. 

Class  A  wholesalers  may  sell  all  classes  of  beverages  to 
license  holders  for  resale,  and  also  may  sell  beer  and  light 
wines  to  consumers. 

For  the  wholesaler's  license,  class  B,  there  is  an  annual 
fee  of  $750. 

The  wholesale  licensees  of  class  C  may  sell  beer  and  light 
wines  only  to  licensees  for  resale  to  consumers. 

In  addition  to  that  we  have  under  this  bill  made  provision 
for  retailers  of  various  classifications. 


Under  class  A  retailer's  license,  annual  fee  $750,  they  maj 
sell  whisky,  wine,  and  beer  and  make  delivery  thereof:  that 
is  to  say,  In  off-sale  packages. 

Class  B  retailer's  license,  with  an  annual  fee  of  $100,  per- 
mits the  sale  of  wine  and  beer  only. 

Under  class  C  retailer's  license,  restaurants,  hotels,  and 
clubs  are  permitted  to  make  sale  of  whisky,  wine,  and  beer— 
on  sale  only— when  seated  at  tables,  except  at  clubs  or  hotels, 
where  it  can  be  served  In  the  rooms.  The  atmual  fee  set 
for  the  restaurant  Is  $500.  For  the  hotel  under  100  rooms 
the  annual  fee  Is  $500.  For  the  hotel  with  100  rooms  or 
more  the  annual  fee  Is  $1,000.  For  the  club  it  ts  $250.  For 
the  marine  vessel  the  fee  Is  $50  a  month  or  $500  a  year. 
For  the  railroad  dining  car  or  club  car  the  fee  is  $2  a  month 
or  $20  a  year. 

Retailers'  license,  class  D,  appUes  to  taverns  selling  beer 
and  serving  sandwiches  and  salads,  but  no  requirement  la 
made  as  to  buying  food  with  the  beer.  The  annual  fee  of  the 
tavern  is  $200.  Marine  vessels  will  be  required  to  pay  a  fee 
of  $20  a  month  or  $200  a  year.  Railroad  dining  cars  or  club 
cars  are  taxed  $1  per  month  or  $10  a  year. 

Retailer's  license,  class  E,  with  an  annual  fee  of  $25,  ap- 
plies to  druggists  selling  straight  whisky  on  doctor's  pre- 
scription only. 

Retailer's  license,  class  F,  covers  picnics,  banquets,  and 
assemblages  of  various  kinds,  the  fee  being  $5  per  day. 

Some  Inquiry  has  been  directed  to  the  committee  as  to. 
the    distribution    of    these    stimulants— beer,    wine,    and 
whisky.    Of  course,  we  all  know  that  the  distilleries,  tha 
wineries,  and  the  breweries  will  have  representatives  call 
from  time  to  time  upon  the  licensees;  that  is  to  say,  the 
hotels,  the  clubs,  the  vessels,  the  restaurants,  and  the  tav- 
erns.   We  make  provision  for  the  licensing  of  men  who  rep- 
resent the  distilleries  and  who  will  call  from  time  to  time 
upon  the  licensees,  and  we  set  that  license  fee  at  $100  per 
individual;  and,  in  addition  to  that,  the  members  of  the 
liquor  control  board  shall  have   within  their   power   the 
right— not  only  shall  it  be  their  privilege,  but  it  shaU  be  a 
part  of  their  duty— to  ascertain  the  character  of  the  indi- 
vidual, whom  he  represents,  what  he  is  selling,  and  so  forth. 
We  have  endeavored,  in  the  draft  of  this  bill,  to  cover 
every  single  man  who  would  dispense  strong  drink;   who 
would  make  sale  of  even  light  wines  and  beers.    We  require 
the  appUcant,  the  Ucensee,  to  be  a  man  of  good  moral 
character  and  one  who  has  not  within  the  past  10  years 
violated  any  law  where  the  violation  would  be  classified  as 
a  felony.     But,  in  order  that  the  people  of  this  District 
might  be  protected,  we  have  gone  further.    We  have  in- 
cluded the  requirement,  as  set  out  in  this  measure,  that 
every  man  who  receives  a  license  to  make  dispensation  of 
intoxicating  beverages  not  only  shall  be  a  man  of  good  char- 
acter, not  only  a  man  of  good  standing  in  his  community, 
but  that  he  shall  not  have  been  convicted  of  a  violation  of 
the  prohibition  law  within  the  past  10  years. 

Why  did  we  do  that?  Because  of  those  who  have  violated 
that  national  law.  No  man  who  has  ever  violated  the 
prohibition  law  and  been  convicted  thereof,  and  applies 
for  a  license,  will  be  Ucensed.  because  it  will  be  the  intent 
and  the  interest  of  the  members  of  the  liquor  board.  It  will 
be  the  intent  and  the  interest  of  the  Commissioners  of  the 
District  of  Columbia  that  these  places  where  wines,  where 
beer,  where  liquors  are  sold  be  owned  and  be  conducted 
by  men  of  good  moral  character. 

We  go  further  than  that.  We  require  that  every  indi- 
vidual securing  a  license  give  to  the  board  of  control  a  bond 
by  some  recognized  surety  companr  in  the  sum  of  $1XW0. 
We  require  a  bond  by  a  surety  company  rather  than  by  an 
Individual  for  these  reasons:  An  individual  today  may  be 
worth  $100,000  and  a  year  or  3  years  or  $  years  from  now 
he  may  not  be  worth  anything.  As  a  consequence  thereof, 
there  would  be  no  opportunity  on  the  part  of  the  board  of 
control  or  the  Commissioners  of  the  District  of  Columbia  to 
make  collection  on  a  forfeiture  of  the  bond  or  any  part 
thereof. 
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There  is  another  reason  why  we  require  a  surety  company 
rather  than  an  individual.  If  an  individual  is  on  the  bond 
of  a  licensee  and  that  Ucensee  does  something  to  bring  about 
a  forfeiture  of  the  bond,  we  find  that  individual  bondsman 
going  into  court  pleading,  perhaps,  with  the  presiding  judge 
or  pleading  perhaps  with  those  who  are  prosecuting  the 
case  pleading  with  those  who  have  the  power  not  to  exact 
the  penalty.  By  requiring  the  individual  licensees  to  give 
a  surety  bond  all  of  that  will  be  eliminated. 

The  distribution  of  liquor  and  other  beverages  In  the  Dis- 
trict of  Columbia  will  be  under  the  direction  of  a  board  of 
control.  The  city  Commissioners  will  have  and  are  au- 
thorized to  name  three  citizens  to  constitute  what  is  to 
be  known  as  the  "  Liquor  Control  Board  of  the  District  of 
Coliunbia." 

It  is  required  that  each  and  every  member  of  that  board 
of  three  shall  have  been  a  bona  fide  resident  of  the  District 
of  Columbia  for  a  period  in  duration  of  not  less  than  3 
years.  The  Commissioners  of  the  District  are  empowered  to 
name  those  men,  all  of  whom,  of  course,  will  be  selected  with 
due  regard  to  their  character,  their  experience,  their  capa- 
bilities, and  their  reUability.  The  salary  fixed  for  each  of 
these  Individuals  is  $5,000  a  year,  and  they  are  to  be  named 
for  2,  4,  and  3  years,  respectively. 

It  has  been  suggested  by  someone  that  we  have  not  made 
provision  herein  for  the  prevention  of  the  return  of  the 
saloon.  I  say  to  Senators  in  all  frankness  and  in  perfect 
candor  that  every  single  possible  feature  that  can  be  em- 
bodied to  prevent  the  return  of  the  saloon  has  been  em- 
bodied in  this  bill,  and  no  stronger  words,  no  stronger  lan- 
guage could  be  employed  to  express,  not  only  the  interest 
of  the  members  of  this  committee,  not  only  the  interest  of 
the  members  of  the  committee  of  the  Hduse  of  Representa- 
tives, not  only  the  interest  of  the  Members  of  the  House  of 
Representatives  themselves  but  the  interest  of  the  Ameri- 
can people,  because  the  Democratic  Party  in  its  platform 
said,  ••  We  shall  oppose  the  return  of  the  open  saloon  ",  and 
we  stand  here  today  opposing  as  vigorously  as  we  can  the 
return  of  the  open  saloon.  If  there  is  any  single  feature 
embodied  in  this  bill  under  discussion  that  besmacks  of 
anything  relating  to  or  parallel  in  any  sense  with  the  open 
saloon,  we  should  like  to  have  it  uncovered. 

In  the  olden  days,  as  Senators  well  know,  anybody  who 
had  the  money  could  set  up  a  grog  shop,  could  set  up  a 
saloon,  could  secure  credit  from  the  distillers  or  the  brew- 
eries for  the  purchase  of  equipment  for  his  place.  In  addi- 
tion thereto,  he  could  pinxhase  on  credit  the  stimulants  he 
intended  to  sell.  Any  man.  regardless  of  character,  could 
q^ake  sale  of  liquor  if  he  had  the  price  to  pay  for  the 
license,  and  If,  by  hook  or  by  crook,  he  could  obtain  the 
equipment  and  the  credit  in  order  to  obtain  the  stimulants 
which  he  proposed  to  sell  over  the  bar. 

Nobody  wants  the  return  of  the  saloon.  We  shall  ever 
stand  against  the  return  of  the  saloon,  and  in  this  bill  I 
believe  Senators  will  find  that  every  single  safeguard  for  the 
people  of  the  District  of  Columbia  has  been  set  up,  every 
single  precautiixi  against  the  return  of  the  saloon  and  for 
the  protection  of  the  people  of  the  District. 

Even  a  man  who  works  in  a  restaurant,  who  is  employed 
in  a  hotel,  could  not  serve,  could  not  make  sale  of  stimu- 
lants described  under  this  measure,  unless  he  were  a  man  of 
good  moral  character;  and  if  any  violation  of  the  license  by 
the  licensee  is  shown,  the  control  board  would  have  a  right 
to  have  a  hearing  and  to  make  disposition  of  the  case;  and 
if  the  licensee  were  not  satisfied  therewith,  he  would  have 
the  privilege  of  entering  an  appeal  to  the  Board  of  Com- 
missioners of  the  District. 

Saloons?  We  all  know  that  liquor  has  been  with  us  since 
the  creation  of  dawn.  We  all  know  that  liquor  is  with  us 
now.  We  all  know  that  liquor  will  be  with  us  so  long  tts 
thu  world  lasts;  and  therefore  it  resolves  itself  into  but  one 
question,  and  that  question  is  this.  How  shall  it  best  be 
controUed? 

At  last  the  American  people  have  awakened  to  the  fact 
that  the  greatest  enemy  of  this  Government  was  a  man  by 
the  name  of  John  Barleycorn.    Old  John  ran  all  over  this 
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country,  destroying  youth,  selling  mean  liquor,  importing  it 
1  rom  foreign  lands,  and  for  13  long  years  he  never  paid  one 
(ent  in  taxes  toward  the  maintenance  of  this  Government. 

Mr.  SCHALL.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Dttfty  in  the  chair). 
]  )oes  the  Senator  from  North  Carolina  yield  to  the  Senator 
irom  Minnesota? 

Mr.  REYNOLDS.    I  yield. 

Mr.  SCHALL.    Will  not  the  Senator  give  us  his  definition 

of  a  saloon? 

Mr.  REYNOLDS.    That  is  difficult,  because  there  are  so 

many  definitions,    I  will  illustrate  by  this  statement.    There 

:s  such  a  thing  as  a  private  saloon;  there  is  such  a  thing  as 

I  public  saloon.    In  the  olden  days  there  was  such  a  thing 

a  saloon  where  people  were  permitted  to  drink  liquor 
hile  they  were  lying  down  as  well  as  while  they  were 
_  ding  up.  It  does  not  make  any  difference  whether  a 
,an  is  standing  up.  whether  he  is  sitting  down,  or  whether 
e  is  lying  down;  if  the  place  is  one  in  which  a  man  drinks 
tanding  up.  sitting  down,  or  lying  down,  is  a  grog  shop, 
here  a  customer  is  permitted  to  drink  and  drink  and  drink, 

d  then  sell  him  more  drink  after  he  is  drunk,  and  the 
lace  is  visited  by  the  populace.  I  would  say  that,  in  the 
age  of  the  olden  days,  was  a  saloon. 

I  want  to  say  this  in  passing,  that  I  am  glad  the  Senator 
rom  Minnesota  brought  the  question  of  the  saloon  to  my 
attention,  because  I  want  to  show  what  a  great  change  has 
taken  place  in  this  country  since  the  days  of  the  old  saloon. 
There  is  not  a  man  in  the  Senate  but  who  remembers  that 
when,  in  his  youthful  days,  he  would  return  to  his  home 
town  from  college,  there  was  a  saloon  on  almost  every  corner 
and  a  decent,  respectable  young  man  in  those  days  would 
hardly  think  of  looking  through  the  doors  of  a  saloon,  much 
less  go  into  one,  because  in  those  days,  when  we  were  taught 
temperance  and  when  we  practiced  sobriety,  any  young  man 
seen  going  into  a  saloon  was  absolutely  swept  from  the 
shelter  of  polite  and  decent  society. 

I  can  remember  the  days,  when  from  the  university  in  my 
beloved  mountainous  section  of  western  North  Carolina,  I 
would  attend  the  dances  at  the  old  Battery  Park  Hotel,  a 
resort  hotel,  and  in  those  days  any  young  man  who  went  to 
a  dance  with  the  smell  of  liquor  upon  his  breath  could  not 
get  a  dance  with  any  decent,  respectable  girl.  Everyone 
knows  that.  If  the  mother  of  that  decent,  respectable  girl 
smelled  liquor  on  the  young  man's  breath,  he  was  not 
welcome  beyond  the  threshold  or  by  the  fireside. 

Those  were  the  days  of  the  saloon.  They  were  the  days 
when  the  young  man  who  had  liquor  upon  his  breath  was 
not  welcome  to  the  home  of  any  respectable  citizen;  was 
not  welcomed  by  the  mother  or  father  of  any  girl  in  that 
community.  Nowadays,  however,  it  seems  to  be  the  smart 
thing  to  have  liquor  upon  one's  breath.  It  seems  to  be  the 
smart  thing  to  indulge  in  liquor. 

What  we  are  trying  to  do  is  to  get  away  from  the  old 
saloon.  We  are  tr3dng  to  get  away  from  the  idea  that  if  one 
drinks  it  is  smart.  We  are  trying  to  get  back  to  where  it  is 
anything  but  smart  to  drink  liquor.  We  are  seeking  tem- 
perance and  sobriety. 

Mr.  LOGAN.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  North 
Carolina  yield  to  the  Senator  from  Kentucky? 

Mr.  REYNOLDS.    I  yield. 

Mr.  LOGAN.  I  have  just  read  the  proposed  bill,  wherein 
reference  is  made  to  clubs,  hotels,  and  other  places  where 
intoxicating  liquors  may  be  served.  In  advocating  the  pas- 
sage of  this  bill  is  not  the  Senator  from  North  Carolina 
therefore  advocating  bigger  and  better  saloons  instead  of  the 
old-fashioned  one? 

Mr.  REYNOLDS.  Not  at  all.  I  am  glad  the  Senator  from 
Kentucky  mentioned  that.  We  are  not  advocating  any  such 
thing.  Not  a  single  place  within  the  District  of  Columbia 
will  be  permitted  to  have  a  bar.  Not  a  single  place  within 
the  District  of  Columbia,  according  to  the  licensing  act,  will 
be  permitted  to  have  what  is  known  as  a  "  traveling  bar  '*; 
that  is,  where  one  sits  down  at  a  table  and  the  representa- 
tive of  that  licensee  makes  the  rounds  with  a  miniature  bar 


on  whecla.  Tliat  la  not  permitted  under  the  terms  of  this 
bill.  We  are  not  advocating  Ixgger  and  better  saloons. 
Th«e  is  a  radical  distinction.  In  the  old  days  there  was 
the  bar.  the  sawdust,  the  cuspidors,  selling  hquor  in  any  sort 
of  tavCTU.  By  the  terms  of  this  bill  liquor  must  be  sold  in  a 
reputaUe  place,  and  the  place  must  be  licenaed  for  the  sale 
erf  intoxicating  beverages  by  the  bocu^d  of  control.  The 
character  and  standing  of  every  single  man  who  has  any- 
thing to  do  with  such  an  esUblishment  must  be  inquired 
into  and  passed  upon  by  the  members  of  the  board  of  control. 
Some  people  have  advocated  unlimited  dispensaries  of 
liquor  for  the  District  of  Colmnbia.  I  will  say  to  the  chair- 
man of  the  conunittee.  Senator  King,  that  I  desire  to  make 
mention  of  that  at  this  time,  because  it  is  somewhat  in  line 
with  the  question  of  the  Senator  from  Kentucky  [Mr. 
LoGAMl.  You  can  go  to  a  dispensary  when  you  are  going 
home  from  work;  you  are  tired,  and  you  feel  the  need  of  a 
httle  stimulant:  you  buy  a  pint,  you  buy  a  quart;  you  go 
to  your  home;  you  sit  down;  you  open  up  the  bottle,  and 
you  say.  "  Well.  I  will  just  take  one  little  drink  ";  and  that 
one  Uttie  drink  gets  down  there  and  it  is  lonesome.  Then 
you  say,  "Well,  I  will  take  another  little  drink";  and 
that  other  little  drink  gets  down  there,  and  they  get  to 
fighting.  Then  you  say.  "  WeU.  I  will  have  to  send  one  in  to 
separate  them."  You  send  that  third  drink  in  to  separate 
them,  and  then  there  is  a  rough  house,  and  before  you 
know  it  that  whole  botUe  is  gone.  Whereas,  under  the 
terms  of  this  bill  one  is  permitted  to  make  purchase  of  one 
drink  and  go  along  on  his  way.  or.  if  he  so  desires,  he  may 
go  to  the  nearest  grocery  store  and  make  his  purchase. 

Whenever  it  is  endeavored  to  conceal  strong  drink,  when- 
ever it  is  endeavored  to  make  it  hard  to  get,  then  we 
are  encouraging  people  to  violate  the  law. 

Mr.  CLARK.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  North 
Carolina  yield  to  the  Senator  from  Missouri? 
Mr.  REYNOLDS.    I  yield. 

Mr.  CLARK.    The  Senator  is,  of  course,  aware  of  the  fact 
that  both  naticmal  platforms  of  the  two  great  parties,  the 
Democratic  platform  and  the  Republican  platform,  declared 
in  favor  of  the  outlawry  of  the  saloon. 
Mr.  REYNOLDS.    Yes. 

Mr.  CLARK.  I  should  like  to  ask  the  Senator  from  North 
Carolina  whether  he  knows  any  better  definition  of  a  saloon, 
no  matter  what  one  may  call  it,  than  a  place  which  permits 
the  sale  and  consumption  on  the  premises  of  liquor  by  the 
drinker. 

Mr.  REYNOLDS.  I  do  not  know  any  better  definition, 
but  I  can  tell  the  Senator  the  difference. 

Mr.  CLARK.  I  would  be  glad  to  have  the  Senator  explain 
that. 

Mr.  REYNOLDS.    I  am  going  to  do  so. 

Mr.  SCHALL.    Mr.  President 

The    PRESIDING   OFFICER.     Does   the    Senator   from 
North  Carolina  yield  to  the  Senator  from  Minnesota? 
Mr.  REYNOLDS.    I  yield. 

Mr.  SCHALL.  I  have  listened,  Mr.  President,  with  a  great 
deal  of  interest  to  the  description  of  the  tired  business  man 
who  took  home  a  bottle.  I  was  thinking  of  what  he  did 
when  the  bottle  was  empty,  and  comparing  that  man  with 
the  same  gentleman  who  would  put  three  or  four  drinks 
Inside  him  to  keep  them  from  scrapping  so  hard  if  he  were 
in  a  saloon  where  a  barrel  would  be  the  limit. 

Mr.  REYNOLDS.  When  the  bottle  is  empty  all  he  does  is 
go  to  bed. 

Mr.  SCHALL.  If  he  is  in  a  saloon,  where  the  barrel  is  the 
nmit,  what  does  he  do  then? 

Mr.  KING.  May  I  say  to  the  Senator  from  Minnesota, 
with  the  permission  of  the  Senator  from  North  Carolina, 
that  under  the  terms  of  the  pending  biU  it  would  be  a  viola- 
tion of  the  law,  for  which  the  license  would  be  forfeited,  to 

seD  to  any  person 

Mr.  SCHALL.    More  than  three  drinks? 
Mr.  KING.    I  will  ask  the  Senator  to  wait  until  I  complete 
my  sentence— to  sell  to  any  person  in  a  hotel  or  restaurant 


or  other  place  where,  under  the  terms  of  the  Wn,  llquon  may 
be  dispenaed,  who  \a  intoxicated,  or  who  appears  to  be  in- 
toxicated, or  to  any  person  of  notoriously  intemperate  habits. 
While  I  did  not  support  the  bill  in  the  committee,  prefer- 
ring a  measure  that  would  take  the  i»x>flt  out  of  the  liquor 
traffic.  I  attempted  to  aid  the  conunittee  in  drafting  a  bill 
that  would  eliminate  evils  in  the  liquor  trafflc  and  ke  pro- 
motive of  temperance.  I  was  particularly  desirous  of  re- 
stricting the  use  of  so-called  "  hard  llquon  "  and  supported 
a  dispensary  system,  something  similar  to  that  ofaftalning  in 
the  Canadian  Prorince  of  Quebec.  In  my  opinion,  a  proper 
interpretation  of  this  bill  wiU  lead  to  the  conchision  that  It 
does  not  permit  conditions  which  obtained  under  the  old 
saloon,  which,  as  the  Senator  from  Missouri  Just  stated,  has 
been  denounced  by  both  political  parties. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  from  North 
Carolina  yield  to  me  for  Just  a  moment  to  permit  me  to  ask 
a  question  of  the  Senator  from  Utah? 
Mr.  REYNOLDS.    Yes;  I  yield. 

Mr.  CLARK.  I  would  Uke  to  ask  the  Senator  from  Utah 
if  it  is  not  a  fact  that  in  the  days  before  the  enactment  of 
the  eighteenth  amendment  the  esuise  laws  of  practically 
every  State  of  the  Union  c<mtained  Just  exactly  such  pro-^ 
vision  as  he  is  talking  about  in  this  proposed  law,  which  at 
the  same  time  permitted  the  eviL«  of  the  old  saloon  and 
brought  about  the  enactment  of  the  eighteenth  amendment? 
Mr.  KING.  If  I  understand  the  Senator's  question,  I  can 
answer  "  No."  That  evils  existed  when  the  old  saloon  sys- 
tem prevailed.  I  admit.  Undoubtedly  the  old  saloons  were 
largely  responsible  for  the  demand  for  the  eighteenth 
amendment.  In  some  States  which  licensed  saloons  there 
were  inadequate  regulations  for  their  control,  and  such  regu- 
lations were  too  often  not  enforced.  In  othw:  States  the 
laws  and  regulations  governing  the  sale  of  liquors  were 
enforced  in  a  reasonably  satisfactory  manner. 

I  recall  that  in  several  cities  that  I  visited  the  number  of 
licenses  granted  were  limited  and  strict  regulations  were 
promulgated  and  enforced,  and  drmikenness  was  not 
frequent. 

But  there  were  more  than  25  States  that  had  prohibitory 
statutes  at  the  Ume  the  eighteenth  amendment  was  adopted, 
and  in  many  of  them  the  illicit  trafflc  in  liquor  was  serious 
and  demoralizing. 

The  cause  of  prohibition  was  gaining  ground,  and  many 
persons  who  believed  in  prohibition  were  not  favorable  to 
the  policy  which  placed  the  liquor  trafflc  under  the  control 
of  the  Federal  Government.  They  preferred  to  win  the  goal 
of  Nation-wide  prohibition  through  the  States  and  by  means 
of  State  control  It  was  my  opinion  that  the  cause  of  tem- 
perance would  not  be  advanced  by  an  amendment  to  the 
Constitution  and  by  Federal  laws.  I  believed  that  Federal 
control  would  fail  to  properly  deal  with  the  problem;  that 
the  States  having  prohibitory  statutes  would  not  enforce 
them  and  would  leave  to  the  National  Government  the 
responsibility  of  handling  every  phase  of  the  question. 

Opposition  to  the  eighteenth  amendment  was  InevltaWe; 
the  causes  of  this  opposition  were  numerous.  But  it  is  cer- 
tain that  if  the  States  do  not  deal  with  the  liquor  question 
in  a  sane  and  rational  manner,  if  the  evils  of  the  old 
saloon  system  are  permitted  to  return,  if  drunkenness  and 
its  attendant  vices  are  permitted  to  develop  and  flourish, 
then  an  aroused  public  will  again  demand  that  the  Federal 
Government  assert  authority  over  the  liquor  question. 

I  admit  the  implication  of  the  able  Senator  from  Missouri 
that  In  many  places  the  evils  to  which  he  referred  existed. 
In  many  places  brewers  owned  or  leased  the  buildings  in 
which  the  saloons  were  set  up  and  supplied  all  the  fixtures 
and  furniture  found  therein.  They  procured  the  licenses  and 
placed  persons  of  their  choice  In  charge  with  instructions 
in  many  instances  to  sell  only  liquors  that  were  manufac- 
tin^  or  blended  by  them. 

Under  the  terms  of  this  proposed  bill  those  things  are 
prevented.  The  "tied  saloon",  tied  to  the  manufacturer, 
tied  to  the  distiller,  tied  to  the  brewer,  is  forbidden  In  terms 
that  may  not  be  ignored  or  misunderstood  In  the  pending 
measure. 
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^  Some  of  us  beUere  that  the  dispensary  system,  to  which  I 
have  referred,  possesses  some  advantages  over  the  pending 
bill,  but  a  majority  of  the  committee,  after  considering  the 
qxiestion  fully,  resolved  against  this  plan,  and  the  bill  before 
us  is  the  one  which  a  majority  of  the  committee  reported. 

Mr.  CLARK.  WiU  the  Senator  from  North  Carolina  in- 
dulge me  for  Just  a  moment  further? 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
North  Carolina  yield  to  the  Senator  from  Missouri? 
Mr.  REYNOLDS.    I  yield. 

Mr.  CLARK.  I  should  like  to  ask  the  Senator  from  Utah 
whether  he  believes  there  is  any  effective  method  of  getting 
away  from  the  evils  of  the  old  saloon  system,  against  which 
both  national  parties  in  the  last  national  campaign  in- 
veighed, except  by  the  removal  of  private  profit  from  the 
retail  sale  of  liquOT? 

Mr.  KINO.  Mr.  President,  one  may  not  with  certainty 
indulge  in  prophecy  or  predict  what  may  or  may  not  happen 
in  a  polyglot  population  such  as  that  existing  in  the  United 
States.  We  have  residing  here  people  from  all  countries, 
from  the  wine-using  and  beer-drinking  countries  of  Europe. 
They  have  their  traditions,  customs,  habits,  and  desires. 
There  are  those  who  are  addicted  to  the  use  of  hard  Uquor. 
I  do  not  know.  Mr.  President,  whether  any  plan  that  may  be 
devised  by  the  wit  of  man  may  prohibit  the  consumption  of 
every  kind  of  alcoholic  beverages. 

The  Anti-Saloon  League  spent  many  millions  of  dollars  in 
extensive  propaganda  during  a  limited  period  of  years — 
which  fact  was  elicited  by  a  committee  of  which  I  was  a 
member — In  its  endeavor  to  fasten  prohibition  upon  the 
country.  Many  good  men  and  women,  recognizing  the  evils 
of  intemperance,  consecrated  their  lives  to  the  prohibition 
cause.  During  the  World  War  the  activities  of  these  and 
other  organizations  became  so  potent  as  that  they  were  able 
to  force  the  adoption  of  the  eighteenth  amendment.  That 
was  followed  by  the  enactment  of  the  Volstead  Act,  and 
there  were  pcans  of  Joy  in  all  parts  of  the  United  States 
among  the  organizations  to  which  I  have  referred,  and  on 
the  part  of  many  others  who  were  not  membCTs  of  those 
organizations  but  who  were  believers  in  temperance,  because 
they  believed  that  the  day  had  cwne  when  the  use  of  in- 
toxicating liquor  was  forever  banished  from  this  Republic. 
I  did  not  believe  that  to  be  so;  I  was  opposed  to  the 
eighteenth  amendment,  and  voted  against  the  Volstead 
Act.  though  I  was  traditionally  a  "  dry  ",  and  in  my  State 
I  had  aided  in  securing  prohibitory  enactments.  But  all 
the  efforts  made  under  the  eighteenth  amendment  and 
State  and  mimic  ipal  laws  in  support  of  that  amendment  or 
State  and  municipal  laws  otherwise  in  order  to  carry  out 
the  views  of  the  people  within  the  State  under  their  local 
laws  proved  ineffective,  and.  as  was  stated  by  the  Senator 
from  North  Carolina,  there  was  a  rising  tide  of  opposition 
to  the  eighteenth  amendment. 

There  was  a  general  feeling  throughout  the  United  States, 
even  in  the  so-called  "  dry  State  of  Maine  ".  as  well  as  in 
other  "  dry  "  States,  that  the  day  had  come  for  the  repeal  of 
the  eighteenth  amendment,  and,  so  far  as  possible,  for  the 
adoption  of  some  plan  under  which,  in  a  reasonable  and 
proper  way,  with  all  reasonable  restrictions  and  limitations, 
alcoholic  beverages  might  be  obtained. 

I  understand  from  the  inquiry  of  the  Senator  from  Mis- 
souri that  he  stin  believes  in  the  eighteenth  amendment  and 
In  the  efficacy  of  prohibitory  laws.  It  seems  to  me,  Mr. 
President,  that  the  way  to  deal  with  this  question  is  to  recog- 
nize, as  realists,  as  we  must,  the  conditions  existing  and 
deal  with  them  in  a  rational  manner  and  in  a  way  that  will 
promote  temperance. 

The  Senator  from  Mlssoiiri  knows  that  in  France,  in 
Italy,  and  in  the  other  wine-drinking  countries  of  Europe — 
and  I  am  not  to  be  understood  by  the  statement  which  I 
am  now  making  as  being  an  advocate  of  the  drinking  of 
wine  or  liquor  at  all — there  is  but  little  intemperance,  as 
the  term  is  applied  here.  One  seldom  sees  a  drunken  man 
in  Prance.  In  my  visits  to  that  country  I  have  seen  but 
one  drunken  man.  and  he  was  an  American;  and  I  think 
the  same  statement  applies  to  Italy.    I  have  been  in  Ger- 
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any  a  number  of  times,  but  I  never  saw  a  national  of  that 
dountry  intoxicated  while  there.     One  of  the  weaknesses 
3f  the  American  people  is  that  they  have  a  predilection  for 
Jard  Uquor.     If  our  people  had— and  I  think  my  friends 
e  Senators  from  California  will   approve   of   this  state- 
lent^a  greater  desire  for  the  light  wines  of  California, 
^rhaps  we  would  never  have  had  the  open  saloons;  we  would 
lOt  have  had  the  intemperance  which  was  an  evil  that  we 
iTOtested  against  and  sought  to  eradicate. 
Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 
Mr.  KING.    I  yield.  ^      ^^, 

Mr  CLARK.  I  should  like  to  ask  the  Senator  this  ques- 
ion:  Is  not  the  way  to  handle  the  problem  which  the  Sen- 
ator has  Just  been  so  ably  presenting,  the  adoption  of  a 
jrovision  calling  for  a  differentiation  in  the  matter  of  dis- 
)ensing  hard  Uquors  and  Ught  wines,  such  as  the  provision 
lontained,  as  I  understand,  in  the  substitute  proposed  by  the 

nator  from  Kansas  [Mr.  Capper],  but  which  is  not  con- 
ed in  the  bill  reported  by  the  committee? 
Mr.  KING.    Mr.  President.  I  have  a  great  deal  of  sympa- 
_^ ,  I  may  say  to  my  friend  from  Missouri,  with  the  proposi- 
ion  embodied  in  the  measure  which  will  be  offered  as  a  sub- 
itute  by  the  Senator  from  Kansas.    I  have  stated  upon  a 
lumber  of  occasions  that  I  was  disposed  to  favor  the  dis- 
insary  system   as  that  system  has  been  developed   and 

•intained  in  Quebec  rather  than  what  might  be  denomi- 
^ted  the  licensing  system.  I  may  add.  however,  that  inves- 
tigations which  have  been  made  into  the  operations  of  the 
dispensary  system,  investigations  conducted  by  organiza- 
tions in  the  United  States  as  well  as  by  persons  in  Canada, 
have  revealed  the  fact  that  that  law,  designed  to  curb  intem- 
perance or  to  promote  temperance,  is  violated. 

We  cannot  disguise  the  fact  that  the  liquor  question  is  a 
problem  in  the  United  States.  It  is  not  so  much  a  problem 
in  Prance  or  Italy  or  Germany;  but  here  different  conditions 
exist,  and  with  the  taste  for  hard  liquors  it  is  a  difficult  thing 
to  deal  with  this  great  question.  If  those  who  have  favored 
the  repeal  of  the  eighteenth  amendment — and  I  was  among 
the  number — lay  the  flattering  unction  to  their  souls  that  by 
its  repeal  the  liquor  question  is  solved,  and  solved  forever, 
they  will  find  themselves  mistaken.  The  only  thing  to  do.  in 
all  conscience  and  as  wise  men.  if  we  have  wisdom,  is  to  try 
to  deal  with  this  problem  in  a  wise  and  in  a  proper  way, 
recognizing  human  limitations,  human  virtues,  human  weak- 
nesses, human  appetites,  and  human  traditions,  and,  taking 
into  account  all  those  forces,  elements,  and  factors,  try  to 
enact  laws  which  will  promote  genuine  and  true  temperance. 

I  apologize  to  my  friend  from  North  Carolina  for  intruding 
upon  his  time. 

Mr.  REYNOLDS.  I  should  like  to  say  to  the  Junior  Sen- 
ator from  Missovui 

Mr.  WALSH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  Massachusetts? 

Mr.  REYNOLDS.  I  yield  to  the  Senator  from  Massa- 
chusetts. 

Mr.  WALSH.  I  should  like  to  inquire  of  the  Senator  from 
North  Carolina  or  of  the  chairman  of  the  committee  what 
provisions  there  are  in  this  bill  relating  to  the  sale  of 
intoxicating  liquors  on  Sunday? 

Mr.  REYNOLEJS.  I  will  say,  in  answer  to  the  question, 
Mr.  President,  that  the  bill  provides  that  the  Commissioners 
shall  have  the  authority  to  permit  the  sale  of  intoxicating 
beverages  on  Sunday. 

Mr.  WALSH.  I  think  the  committee  have  reported  a  very 
excellent  bill.  It  seems  to  me  that  they  have  handled  this 
problem  in  a  very  satisfactory  manner.  I  do  feel,  however, 
that  the  matter  of  whether  or  not  intoxicating  liquors  shall 
be  sold  in  the  District  on  Sunday  should  not  be  left  to  the 
control  of  the  Commissioners,  who,  I  think,  are  certain  to 
be  subjected  to  a  great  deal  of  pressure  and  influence.  It 
seems  to  me — and  I  feel  very  strongly  about  it  as  one  who 
strongly  favored  the  repeal  of  the  eighteenth  amendment 
but  who  earnestly  favors  the  promotion  of  temperance — 
that  this  bill  should  positively  prohibit  the  sale  of  spiritous 
liquors  on  Sunday. 


Mr.  KING.  If  the  Senator  will  pardon  me  further,  I 
think  if  he  would  make  an  exception  under  doctors'  prescrip- 
tions, it  would  be  well  to  provide  that  liquor  might  be  sold 
in  that  way. 

Mr.  WALSH.  I  propose  to  offer  an  amendment  prevent- 
ing the  sale  of  intoxicating  liquor  on  Sunday,  the  sale  of 
liquors  known  as  spiritous  Uquors,  except  in  the  case  of  sale 
by  druggists  on  a  jrfiysician's  prescription.  My  amendment 
will  not,  if  the  Commissioners  choose,  prevent  the  sale  of 
beer  and  wines  on  Sunday  under  proper  regulation. 

Mr.  KING.  I  can  assure  the  Senator  there  will  be  no 
objection  and  the  committee  will  accept  such  an  amend- 
ment. 

Mr.  WALSH.  The  reasons  are  obvious.  We  cannot  buy 
clothing  and  we  caimot  buy  groceries  cm  Sunday.  Many 
other  classes  of  business  are  prcAiibited  from  being  conducted 
on  Sunday.  It  seems  to  me  we  ought  to  limit  the  sale  of 
Uquors  on  Sunday  in  pubUc  places  to  light  wines  and  beer 
in  the  interest  of  temperance. 

Mr.  KINO.  There  are  some  objections  to  it  by  some  part 
of  the  population.  We  have,  for  histance,  the  Seventh-day 
Adventists.  They  comprise  a  large  number  of  very  fine  peo- 
ple, none  better,  whose  Sunday  is  on  Saturday.  The  Senate 
WiU  remember  when  we  had  up  the  barber  biU  which  re- 
quired the  closing  of  barber  shops  on  Simday  there  was  very 
great  protest,  and  we  had  to  modify  it  to  provide  that  there 
should  be  one  day  in  the  seven  days  when  the  barber  shops 
should  be  closed.  We  are  confronted  again  with  that  situa- 
tion, but.  speaking  for  the  committee,  we  will  accept  the 
Senator's  amendment  and  let  it  go  to  conference, 

Mr.  WALSH.  As  one  particularly  interested  In  the  new 
deal  in  intoxicating  Uquors  being  a  success  I  am  apprehen- 
sive, from  the  observations  already  made  in  certain  parts 
of  the  country,  that  there  wlU  be  a  very  vigorous  attack 
made  upon  the  system  we  are  inaugurating  and  in  favor  of 
a  retiuTi  to  prohibition  if  we  permit  the  unrestrained  sale 
of  strong  Uquors  on  Sunday.  We  are  going  to  have  a  very 
strong  protest  from  the  clergy  of  aU  denominations  and 
from  aU  reUglous-minded  people  if  we  are  going  to  permit 
an  exhibititm  of  intoxicated  persons  reeUng  out  of  places 
where  intoxicating  Uquor  is  sold  on  Sunday.  I  am  glad  to 
know  the  committee  is  in  accord  with  my  views  on  this  par- 
ticular matter.  I  shaU  offer  the  suggested  amendment  when 
the  parUamentary  situation  permits  It. 

Two  other  amendments  that  I  presented  to  the  Senate  a 
few  days  ago  have  been  incorporated  in  the  committee 
amendments  to  the  House  biU,  and  therefore  it  becomes 
unnecessary  to  discuss  or  offer  them. 

Mr.  REYNOLDS.  Mr.  President,  we  are  quite  In  accord 
with  the  Senator  from  Massachusetts. 

I  think  the  Senator  from  Missouri  [Mr.  Clark]  had  in 
nund  a  moment  ago  a  statement  which  apj)ears  in  the  minor- 
ity report  to  the  effect  that  "the  principal  argument  for 
such  a  system  is  that  it  takes  the  profit  out  of  the  Uquor 
business." 
Mr.  CLARK.    Mr.  President,  if  the  Senator  will  yield  at 

that  point 

Mr.  REYNOLDS.    Certainly. 

Mr.  CLARK.  I  did  not  have  that  In  mUxl  because  as  a 
matter  of  fact  I  had  not  read  the  minority  report.  If  the 
minority  repwt  contains  that  sentence,  it  very  accurately 
reflects  my  views  on  the  subject. 

Mr.  REYNOLDS.  I  thought  the  Senator  had  that  in 
mind.  I  would  that  It  were  possible  to  eliminate  private 
profits  and  property  from  the  liquor  business,  but  we  have 
the  distiUeries  owned  by  private  corporations  and  therefore 
private  property  and  private  profits.  We  have  all  the 
wineries  maintained  by  private  interests  and  corporations 
and  therefore  private  property  and  profits.  Likewise  we 
have  the  brewery.  So  it  is  impossible  under  the  present  state 
of  affairs  to  eliminate  the  profit  from  the  various  fountains 
of  these  industries.  The  Senator  wiU  probably  be  interested 
in  knowing  that  there  is  in  the  Province  of  Quebec  a  sort  of 
dispensary  system.  I  am  reUably  informed  that  in  that 
Province  there  are  not  only  several  thousand  bootleggers 
such  as  we  have  had  in  this  country  but.  in  addition  thereto, 


as  a  result  of  that  system,  which  limits  the  profits  of  the 
Government,  there  are  some  6.000  speak-easies  which  have 
sprung  up  overnight.  There  is  an  element  of  private  prop- 
erty there. 

In  pursuance  of  that  particular  thought 

Mr.  CLARK.    Mr.  President.  wiU  the  Senator  yield  further 

at  that  point? 

The    PRESIDING    OFFICER.    Does   the    Senator    from 
North  Carolina  yield  further  to  the  Senator  from  Mlssoari? 
Mr.  REYNOLDS.    I  am  delighted  to  yield. 
Mr.  CLARK.    Of  course,  I  am  not  advised  where  the  Sen- 
ator gets  his  statistics  on  the  subject  of  the  number  of 
bootleggers  at  the  number  of  qpeak-easies  in  Quebec.    The 
Senator's  figures  are  very  much  at  variance  with  the  infor- 
mation I  have  about  the  operation  of  the  law  in  Quebec. 
I  ^ould  like  to  point  out  to  the  Senator  that  the  Qu^mc 
system,  where  they  have  the  dispensary,  is  more  nearly 
analogous  to  the  system  proposed  to  be  set  ly?  in  the  District 
of  Columbia  under  the  pending  bill  than  that  of  any  other 
jurisdiction  in  the  world  of  which  I  have  any  knowledge. 

Mr.  REYNOLDS.  I  shall  be  very  glad  to  endeavor  to  find 
some  statistics  In  regard  to  that  matter  and  submit  them 
to  the  Senator. 

Mr.  CLARK.  I  apologize  to  the  Senator  for  Intemipting 
him. 

Mr.  REYNOLDS.  I  am  always  glad  to  be  interrupted  by 
the  Senator.  I  welcome  these  interruptions.  We  are  aU 
here  for  the  same  purpose,  for  the  purpose  of  ascertaining 
what  wiU  be  best  for  the  people  of  the  District  of  Cdumbte 
and  best  for  the  people  of  tbe  country. 

If  we  had  the  dispensary  system  in  this  country  what 
would  be  the  result?  The  result  would  be  that  right  here  in 
the  District  of  Columbia  there  would  spring  up  over  night 
imumjerable  speak-easies  where  people  could  go  and  com- 
municate and  cwnmune  with  their  friends  and  buy  their 
Uquors  by  the  drink.  If  we  do  not  permit  the  sale  of  Uquor 
in  restaurants  and  in  the  larger  hotels  what  would  be  the 
result?  The  result  would  be  the  same  thing  that  we  have 
seen  in  Washington  at  many  pubUc  functions  where  food  is 
served.  If  one  is  at  all  observant,  one  can  go  to  the  larger 
hotels  on  an  evening  when  they  have  a  dance  or  some  public 
function  and  see  pe<H>le  sUpping  bottles  from  the  hip 
pockets  and  pouring  out  their  liquor.  We  want  to  do  away 
with  that. 

Tlien  there  is  the  matter  which  was  mentioned  a  mo- 
ment ago  by  the  chairman  of  the  committee  IMr.  King]. 
The  Senator  frwn  Missouri  has  traveled  extensively  In  con- 
tinental Europe.    If  he  traveled  in  France 

Mr.  CLARK.  That  is  the  only  place  In  continental 
Europe  that  I  have  traveled. 

Mr.  REYNOLDS.    Or  in  England  or  Belgium  or  Holland 

or  Germany  or  Poland  or  Austria  or  Spain  or  Portugal— if 

he  traveled  anywhere  in  the  countries  in  northern  Africa. 

if  he  traveled  in  the  provinces  of  India  or  China  or  Japan. 

what  did  he  find?    He  found  that  anybody  can  buy  beer  or 

wine  or  liquor  any  time  he  wants  it,  and  in  any  quantity 

desired,  and  yet  he  probably  never  saw  anybody  drunk  there. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield  at  that 

point? 

Mr.  BEYNOUDS.    Certainly.  .... 

Mr  CLARK.    If  the  Senator's  argument  as  to  continental 

Europe  be  correct  and  be  apidicaWe  to  the  United  SUtea. 

then  this  WU  is  indefenslbte,  becauM  it  is  proposed  to  permit 

liguor  to  be  sold  in  every  grocery  store  and  drug  store  and 

even  in  clothing  stores. 

Mr.  REYNOUDS.  We  are  proposing  to  permit  its  sale  In 
grocery  stores,  in  drug  stores  on  prescription,  and  to  restau- 
rants and  hotels.  We  want  to  make  it  so  that  people  can 
get  it  but  get  it  lawfully.  We  first  want  to  coUeet  the  taxes. 
Secondly,  we  want  to  take  it  out  from  hypocrisy  and  deceit. 
When  we  get  to  continental  Europe,  or  anywhere  in  the 
world  on  the  five  continents  of  the  globe,  we  find  less  drunk- 
enness »>*«^"  we  find  here.  We  find  more  drunkenness  here 
than  any  idace  else  in  the  world.  It  seems  to  be  true  that 
where  the  people  can  get  it  they  do  not  drink  it.  On  the 
Champs  Elysees  in  Paris,  on  the  Linden  in  BerUn.  where 
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there  are  hundreds  of  cafes  along  the  sidewalks,  there  win 
be  seen  men  and  women,  boys  and  girls  sitting  there,  but 
they  are  not  drinking  beer  or  wine  or  whisky.  They  are 
drinking  chocolate  and  having  tea  with  cakes.  But  in  this 
coimtry  prohibition  has  made  of  the  American  people  drink- 
ers of  hard  liquor. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  permit  an 
Interruption  at  that  point? 

Mr.  REYNOLDS.    CerUinly. 

Mr.  CLARK.  I  will  say  to  the  Senator  that  if  in  his 
travels  over  Eur(^>e  he  did  not  see  any  drunks  his  experience 
was  very  different  from  the  experience  I  had.  In  Prance  I 
saw  numerous  intoxicated  men.  My  friend.  Representative 
MnxxcAN.  from  my  State,  who  served  in  my  regiment  during 
the  war  and  is  now  sitting  at  my  side,  will  bear  me  out  In 
that  statement.  My  experience  has  been  very  different  from 
that  detailed  by  the  Senator  from  Utah  [Mr.  King]  or  the 
Senator  from  North  Carolina  himself. 

Mr.  REYNOLDS.    That  was  during  the  war.  was  it  not? 

Mr.  CLARK.    Oh.  yes;  that  was  during  the  war. 

B«r.  REYNOLDS.  That  was  different,  because  they  were 
celebrating  then.    [Laughter.] 

Mr.  CLARK.  During  the  year  I  spent  in  Prance  there 
was  very  little  celebrating  d<me  there. 

Mr.  REYNOLDS.  After  the  armistice  they  had  a  perfect 
right  to  celebrate.  I  have  seen  very  few  drunken  men  across 
the  waters.  I  saw  a  drunk  in  Russia  last  summer.  I  think 
I  saw  one  or  two  in  Paris.  But  I  am  sinre  the  Senator  wiU 
agree  that  we  will  find  more  drunken  people  in  the  United 
States  than  in  any  other  country  in  the  world. 

Mr.  CLARK.  Tlutt  is  precisely  the  reason  why  I  think 
there  should  be  a  very  definite  distinction  made  In  the  sys- 
tem of  Uqtior  dl«p«nsatlon  in  this  country  between  sale  of 
beers  and  Ught  wlnea  and  the  sale  of  intoxlcatinf  Uquort. 

Mr.  IUEYNOLD6.  Thera  U  a  very  radical  distinction  set 
forth  in  the  bill.  Only  the  resUuranU  and  the  hotels  and 
the  dlubt  can  make  lale  of  whisky.  X  btUtte  the  Senator 
wiu  MTM  that  In  a  irtat  matijr  ehiba  they  have  their  whUky, 
buylnf  it  by  thf  OMt.  and  then  ftnre  it.  Thty  did  that  dur- 
ing prohibition  and  certainly  they  art  loinf  (o  do  It  now 
whan  wf  havt  no  prohibition. 

Mr.  CLARK.  X  am  not  amonf  the  number  of  thont  who 
eonilder  that  tho  doflnitlon  of  a  Mloon  U  a  pUot  whtrt  on« 
ean  put  his  foot  on  a  braee  rail. 

Mr.  MYNOLDf .  X  am  ftod  to  know  the  tonator  U  that 
broad'inlndod. 

Mr.  CLARK.  Xt  doee  not  matter  whether  It  If  oaUod  a 
hoUl.  or  a  club,  or  a  tavern,  or  by  any  other  name;  if  the 
■ale  of  liquor  is  permitted  by  the  drink,  for  eonramption 
on  the  premisei.  it  falls  within  every  reaaonable  definition 
of  a  saloon,  which  was  declared  against  by  both  national 
platforms  in  tho  campalfn  of  19S3. 

I  well  recall,  Mr.  Preeident.  that  when  X  was  a  youth 
we  had  as  Qovemor  of  Missouri  a  great  reformer  by  the 
name  of  Joseph  W.  Polk.  Re  passed  the  first  Bunday- 
closlnf  law  in  Missouri;  but  under  that  act  the  sale  of  Uquor 
was  permitted  in  hotels  and  clubs.  There  sprang  up  all 
over  the  State  of  Bfissourl  a  vast  number  of  so-called 
"  duba  "  which  came  to  be  known  as  "  lid  clubs  ";  and  I  can 
remember  as  a  youth  that  when  a  man  would  come  Into 
St.  Louis  on  Sunday  morning,  on  one  of  the  early  trains 
getting  into  St.  Louis  ordinarily  at  7  o'clock  In  the  morning 
or  8:30  on  a  great  niunber  of  railroads  which  terminate  in 
St.  Louis,  the  traveler  would  be  asked  by  the  porter,  the 
"  redcap  "  who  carried  his  bag  through  the  station,  whether 
he  desired  to  be  inducted  Into  a  "  lid  club  ";  and  the  cost 
of  Joining  one  of  those  "  lid  dubs  "  was  25  cents.  Those 
"  lid  clubs  "  were  saloons  as  much  as  the  saloons  which  had 
been  outlawed  on  Sunday,  although  they  did  not  carry  the 
same  title. 

Mr.  WALSH.  My  amendment  would  prevent  that  occur- 
ring in  the  District  ct  Columbia. 

Mr.  CLARK.  It  Will  prevent  it  on  Sunday,  but  not  on  any 
other  day  in  the  week.  I  do  not  think  Congress  ought  to 
legislate  about  Sunday  at  alL 


January  17 


1934 


CONGRESSIONAL  RECORD— SENATE 


777 


Mr    REYNOLDS.    We  have  in  this  act  endeavored  to 
Bglslate  against  that,  and  I  think  we  have  been  successful, 
that  we  require  that  a  club  shall  have  been  In  legitimate 
existence  for  a  period  of  at  least  3  months  prior  to  the 
ance  of  the  license;  so,  as  a  result  thereof,  it  would  be 
possible  for  a  lot  of  clubs  to  spring  up  like  mushrooms 

vemight. 

Mr.  CLARK.  Mr.  President,  if  the  Senator  will  yield  fur- 
.er  I  will  agree  that  it  will  be  impossible  for  them  to  spring 
IP  for  a  period  of  3  months;  but  after  the  3  months'  period 
lad  expb-ed  it  will  be  entirely  possible. 

Mr.  REYNOLDS.  And  thereafter  likewise,  because  it  is 
delusively  within  the  control  of  the  board  to  say  whether 
)r  not  this  club  or  that  club  shaU  be  Ucensed;  and  certainly 
;hey  are  going  to  make  diligent  inquiry  as  to  whether  or  not 
t  is  a  legitimate  club  and  one  of  a  character  that  should  be 

icensed. 

Mr.  CLARK.  If  the  Senator  is  content  to  rest  the  matter 
sntirely  in  the  discretion  of  a  board,  instead  of  providing  by 
aw  on  this  subject,  which  I  sUll  insist  is  in  derogation  of 
)oth  national  platforms,  that  typifies  a  view  which  I  do  not 
wish  further  to  argue. 

Bfr.  REYNOLDS.  In  answer  to  that,  and  for  the  Senator's 
nformation.  I  wish  to  read  section  (g).  defining  the  word 
'club": 

The  word  "  club  "  meaiu  ft  corporation  for  the  promotion  of  some 
sommon  object  (not  including  corporatlona  organized  for  any  com- 
mercial or  biulness  purpoee,  the  object  of  which  la  money  profit), 
awning,  hiring,  or  leaalng  a  building  or  space  In  a  building  of  such 
extent  and  character  aa  In  the  judgment  of  the  board  may  be 
lultable  and  adequate  for  the  reasonable  and  comfortable  \iae  and 
keoommodatlone  of  Its  members  and  their  guests,  and  Including 
luch  apace  outalde  of  the  building  and  adjoining  It  aa  may  be 
approved  by  the  board,  and  provided  with  such  suitable  and  ade- 
quate kitchen  and  dining  room  space  and  equipment,  implement*, 
and  faollltlea,  and  employing  lUch  a  sufflclent  number  of  employeei 
for  oooklag.  preparing,  and  Mnrlng  meals  for  its  members  and  their 
fueste.  as  ahall  •atiafy  the  board  that  the  sale  ot  beveragee  in- 
traded  la  not  more  than  an  Incident  to  and  la  not  the  prime  source 
ot  revenue  from  such  tpaoe;  and  the  affairs  and  management  of 
■uota  oorporstlon  ere  oonduoted  by  s  bosrd  ot  dirsctori,  sseoutlys 
oommtttee,  or  liiBUsr  body  ehosen  by  the  tntmbert  st  ISMt  one* 
•Mh  ealtndsr  rtsr  sad  no  oAcer,  igcnt,  or  employss  of  the  olub 
Is  pild  dlrtetly  or  iBdlrsetly,  or  reoslvM  In  the  form  of  tsUry  or 
etner  oempenMtion,  sny  profll  from  the  ditipeiltlen  or  •*!•  »f 
beversfsi  to  tbe  olub  or  (e  the  member*  of  lb«  olub  or  fueota 
iBlroduoed  by  mtmbero,  btytmd  iho  amount  of  iu«h  aalsry  •«  m«y 
be  Aied  snd  voted  by  ibo  mombori  or  by  IM  dlrootori  or  oihor 
iovtralai  body. 

Mr.  OLAIIX.  The  St nator  certainly  does  not  eontand  that 
tht  languaf  i  which  he  has  just  road  Involves  any  prohibition 
against  the  very  typa  of  "  lid  clubs  "  that  X  have  Just  been 
taUdnff  about,  except  in  the  discretion  of  the  board,  to  be 
composed  we  know  not  of  whom.  Z  Insist  that  this  is  such 
an  important  matter,  and  such  explicit  pledges  were  made 
to  the  American  people  leading  up  to  the  repeal  of  the 
eighteenth  amendment,  that  the  matter  should  be  regulated 
by  law,  and  not  left  to  the  discretion  of  some  unknown 
appointee. 

Mr.  KING.  Mr.  President,  I  ask  unanimous  consent  that 
the  formal  reading  of  the  bill  be  dispensed  with  and  that 
it  be  read  for  amendment,  the  committee  amendments  to  be 
first  considered.  

The  PRESIDINO  OFFICER.    Is  there  objection? 

Mr.  CLARK.    What  was  the  request,  Mr.  President? 

Mr.  KINO.  The  usual  one  as  to  dispensing  with  the  for- 
mal reading  of  the  bill,  and  proceeding  to  read  it  for  action 
on  the  committee  amendments. 

The  PRESIDING  OFFICER.  The  Chair  hears  no  objec- 
tion.   The  clerk  wUl  read  the  bilL 

The  legislative  clerk  proceeded  to  read  the  biH. 

The  first  amendment  of  the  Committee  on  the  District  of 
Columbia  was,  on  page  1,  line  3,  after  the  word  "  the  ",  to 
strike  out  "  act  of  Congress  entitled  'An  act  to  prohibit  in- 
toxicating beverages  and  to  regulate  the  manufactiire,  pro- 
duction, use.  and  sale  of  high-proof  spirits  for  other  than 
beverage  purposes  and  to  insure  an  ample  supply  of  alcohol 
and  promote  its  use  in  scientific  research  and  in  the  develop- 
ment of  fuel,  dye,  and  other  lawful  industries '.  approved 
October  28,  1919,  and  all  acts  supplemental  to  and  amenda- 


tory thereof*  and  tasert  "National  Prohibition  Act,  as 
amended  and  supplemented'*;  on  page  2,  line  1,  after  the 
word  "as",  to  strike  out  "they  affect"  and  insert  "it 
affects  ";  in  line  5.  before  the  word  "  hereby  ",  to  strike  out 
"  are  "  and  insert  "  is  ";  in  the  same  line,  after  the  word 
"  of  ",  to  insert  "  title  m.  and  ";  in  line  6,  after  the  fl«ure 
"  4  ".  to  strike  out  the  comma;  in  the  same  line,  after  the 
word  "  act ",  to  strike  out  "  of  Congress,  approved  October 
28.  1919  ";  and  in  line  7,  after  the  word  "  alcohol ".  to  strike 
out  "  and  title  m  of  said  act ".  so  as  to  read: 

Be  it  enacted,  etc..  That  the  National  Prohibition  Act.  as 
amended  and  supplemented.  Insofar  as  It  affects  the  manxifacture. 
sale  and  possession  In  the  DIatrlct  ot  Columbia  and  the  transpor- 
tation In.  Into,  and  from  the  District  of  Columbia  of  alcoholic 
beverages  upon  which  the  Federal  tax  has  been  paid,  te  hereby 
repealed,  with  the  exception  of  title  HI.  and  sectlcHi  4  of  tlUe  H 
of  said  act.  Insofar  aa  It  affects  denatured  alcohol. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  2.  line  9.  after  the  word 
"  the  ".  to  insert  "  District  of  Columbia  ".  so  as  to  make  the 
section  read: 

8bc.  a.  This  act  may  be  cited  as  the  "  Dtetrtct  of  Colimibla  Alco- 
holic Beverage  Control  Act."  It  shall  apply  only  to  the  District 
<rf  Columbia  and  shall  not  authorize  the  deUvery  of  alcohoUc 
beverages  outside  of  the  District  of  Columbia  in  vloUtlon  fjf  the 
law  of  the  place  ot  deU^ery. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  2,  line  23.  after  the 
word  "  means  **.  to  strike  out  "  wine  as  defined  in  title  26, 
sections  441  and  444.  of  the  Code  of  the  Laws  of  the  United 
States  of  America,  as  now  in  force  or  hereafter  amended, 
and  champagne,  sparkling  wine  and  artificially  carbonated 
wine,  means  all  the  foregoing  as  defined  by  regulations  of 
the  Treasury  Department  as  now  or  hereafter  in  effect "  and 
to  insert  "  any  alcoholic  beverage  obtained  by  the  fermenta- 
tion of  the  natural  sugar  contents  of  fruits  or  other  agri- 
cultural producU  containing  sugar,  Including  all  artificial 
or  imitation  wines  and  also  including  fortmed  wines  such  as 
port  and  sherry  "  and  on  page  I,  line  10.  aftar  the  word 
"  carbonated  "  and  the  period,  to  Imiwt  "  No  wine  not  man- 
ufactured from  tha  juice  of  frcHh.  sound,  ripe  grapes  shall 
be  sold  unless  the  container  in  which  It  In  noUI  shall  btar  a 
liiRible  label  firmly  affixed  thereto  statinH  the  product  or 
products  from  which  th«  iftm«  wai  mMUlActurtd  ",  lo  m  to 
rt>ad; 

IP)  Th»  word  "  wlnn "  m»»ns  snjr  alrohollo  b»vef»g#  nbtaintd 
by  tha  fsrmsfjtstlon  of  the  n»tur»l  sugwr  eontents  of  fruits  or 
other  ftgrtoullursl  preduflts  oonlalning  sugar,  ineluding  all  srtt- 
noial  or  imltstlon  wln«i  snd  »l»o  including  fortlfUd  wlnw  tiueh 
a*  port  and  iherry.  Light  wines  shall  mean  wines  oontslnlng 
14  percent  or  leai  of  alcohol  by  volume,  other  than  ohsmpsgna 
or  any  wine  artliielsWy  oarbonnUd.  Ko  wine  not  naanufsotured 
from  the  Juice  of  frosh.  sound.  rJpe  grapes  shall  be  iold  unles* 
the  container  In  which  It  U  wld  shall  bear  a  legible  label  firmly 
affixed  thereto  stating  the  product  or  products  from  which  the 
same  was  manufactured. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  6,  line  20,  after  the 
word  "  which  ",  to  strike  out  "  thirty  "  and  Insert  "  fifty  -, 
so  as  to  read: 

(J)  The  word  "hotel"  means  a  suitable  building  or  other 
structure,  approved  by  the  board.  Including  such  suitable  space 
outside  of  the  building  and  adjoining  It  as  may  be  approved  by 
the  board,  kept,  used,  maintained,  advertised,  or  held  out  to  the 
public  to  be  a  place  where  meals  are  served  and  sleeping  accom- 
modations offered  for  pay  to  transient  guests;  In  which  60  or 
more  rooms  are  used  for  the  sleeping  accommodations  of  such 
transient  guests,  and  having  one  or  more  dining  rooms  where 
meals  are  served  to  such  transient  guests,  such  sleeping  accom- 
modations and  dining  rooms  being  conducted  In  the  same  building 
or  In  connecting  buildings,  and  such  building  or  buildings,  struc- 
ture or  structures  being  provided  with  such  adequate  kitchen 
and  dining  room  equipment  and  capacity  and  having  employed 
therein  such  number  and  kinds  of  employees  for  preparing,  cook- 
ing, and  serving  meals  for  Its  guests  as  shall  satisfy  the  board 
that  such  dining  room  is  Intended  for  use  primarily  as  a  place 
for  preparing,  cooking,  and  serving  meals  and  that  the  chief 
source  of  revenue  to  be  derived  from  the  operation  of  such 
dining  room  shall  be  from  the  preparation,  cooking,  and  serving 
of  meals  and  not  from  the  sale  of  beverages.  No  such  space  shall 
be  considered  sulUble  If  any  business  Is  conducted  therein  other 
than  the  preparation,  cooking,  and  serving  of  meals,  except  such 
a  business  as  la  Incidental  to  a  bona  fide  dining  room. 

The  amendment  was  agreed  ta 


The  liext  amendment  was.  on  page  6.  Une  17,  after  the 
word  "the'*,  to  strike  out  "day  and  the  serving  of"  and 
insert  "  day;  and  ".  so  as  to  read: 

(1)  The  word  "meals"  means  the  usual  assortment  of  foods 
commonly  ordered  at  various  hours  ot  the  day;  "»<*«Jf£5-J°*'** 
and  vlctxuds  as  sandwiches  and  salads  shall  not  be  regarded  as 
a  "meal." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  8.  toe  10,  after  the 
word  "  persons "  and  the  comma,  to  strike  out  "  at  least 
one  of  whom  shall  be  a  woman",  and  Insert  "subject  to 
removal  by  the  Commissioners";  on  page  9,  line  2,  before 
the  words  "  per  annum  ".  to  strike  out  "  $6,000  **  and  hisert 
"  $5,000  ";  and  in  line  5.  after  the  word  "  corporation  ",  to 
strike  out  "  counsels  "  and  Insert  "  counsel ".  so  as  to  read: 

8»c.  4.  The  Commissioners  of  the  District  of  Coliimbla,  within 
15  days  after  the  apprcrval  of  this  act.  shaU  appoint  a  board  of 
three  persona,  subject  to  removal  by  the  Commlsaloners.  to  be 
called  the  alcoholic  beverage  control  board,  each  of  the  mem- 
bers of  which  ahall  be  a  citizen  of  the  United  States  and  a  realdent 
of  the  District  of  Coltunbla  for  at  least  S  years  Inunedlately  pre- 
ceding his  appointment  and  have  during  that  period  claimed 
residence  nowhere  else.  Of  the  three  persons  first  appointed  aa 
members  of  said  board,  one  shaU  be  appointed  for  2  years,  one 
for  8  years,  and  one  for  4  years,  and  thereafter  aU  appointments 
shall  be  for  the  term  of  4  years,  except  such  appointments  as 
may  be  made  for  the  remainder  of  unexpired  terms.  Vacancies 
caused  by  death,  resignation,  or  otherwise  shall  be  flUed  by  the 
CommlsBlcmers  only  f<w  the  une]q)lred  terms.  Members  shaU  be 
eligible  for  reappointment.  The  Commlsaloners  shaU  designate 
one  of  the  members  of  the  board  to  be  chairman  thereof.  Ths 
salary  of  each  of  the  members  of  the  board  shaU  be  •8.000  per 
annum.  The  Commissioners  are  authwlaed  to  employ  such  other 
personal  services.  Including  three  additional  assistant  corporation 
counsel,  as  may  be  necessary  to  carry  out  the  provisions  of  thU 
act.  and  to  provide  for  the  expenses  of  the  board.  The  salaries 
of  employees,  other  than  members  of  ths  board,  shall  be  fixed 
In  aooordaaoe  with  the  provisions  of  the  Classification  Art  of 
1938,  as  amended.  The  Oommlssionen  sball  include  in  their 
annual  estimates  such  amounts  as  may  be  required  for  tho  salaries 
and  espenses  hertln  sutborlatd. 

The  amendment  was  agreed  to. 

Mr,  KINO.  I  dMiire  to  five  notioe  that  after  wt  ooncludo 
the  amtndmentN.  I  shall  move  to  strike  out  tho  words  "  three 
additional  asiiitnnt  oorporation  oounnfla." 

Th«  PRMZDINO  omciR.  Tho  olork  will  oontinut  tho 
I'eadini  of  tho  blU. 

Tho  rtftdtiw  of  the  bUl  wm  roiumod. 

TlM  noxt  Amendment  wm.  on  pt«o  •,  ftftor  lino  18,  to 

strike  out! 

■aid  members  of  ths  Bosrd  mar  Im  removed  bf  the  Oomml«« 
■loners  only  for  eauss  and  ftftei  service  of  written  ebsrgss  aiul 
opportunity  (e  bs  hssrd  tbereoa. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  11.  Une  14,  after  the 
word  "  interest "  and  the  semicolon,  to  insert  "  to  Umit  the 
number  of  licenses  of  each  class  to  be  issued  in  the  District 
of  Columbia  and  to  limit  the  number  of  licenses  of  each  class 
in  any  locality  in,  or  sections  or  portions  of.  the  District  of 
Columbia  as  they  may  deem  proper  in  the  public  interest ": 
on  the  same  page,  line  23,  after  the  word  "  to  ".  to  strike 
out  "April  5,  1933  "  and  insert  "  the  date  of  enactment  of 
this  act ",  and  at  the  end  of  the  same  line,  before  the  word 
"  near  ",  to  strike  out  "  conducted  ",  so  as  to  make  the  sec- 
tion read: 

Sac.  7.  The  Commlaaion«f»  are  hereby  authoriaed  to  prescribe 
such  rules  and  regulations  not  inconsistent  with  this  act  as  they 
may  deem  necessary  to  carry  out  the  purposes  thereof  and  to  con- 
trol and  regulate  the  manufacture,  sale,  keeping  for  sale,  offer  for 
sale.  soUcltatlon  of  orders  for  sale,  importaUon,  exportation,  and 
transportation  of  alcoholic  beverages  in  the  District  of  Coltudbia 
for  the  protection  of  the  public  health,  comfort,  safety,  and  morals. 

The  Commissioners  shall  have  q>eclflc  authority  to  make  roles 
and  regulations  iac  the  Issuance,  transfM,  and  revocation  et 
Ucenses;  to  facilitate  and  Insure  the  ocdlectlon  of  taxes;  to  govern 
the  operation  of  the  business  of  licensees,  with  fuU  power  and 
authority  to  prescribe  the  terms  and  conditions  under  which 
alcoholic  beverages  may  be  sold  by  each  class  of  licensees;  to 
forbid  the  Issuance  of  licenses  for  numufacture.  sale,  or  stcnmge  of 
alcoholic  beverages  In  such  localities  In.  and  such  sections  and 
portions  of.  the  District  of  Columbia  as  they  may  deem  proper 
In  the  public  interest;  to  limit  the  number  of  licenses  of  each 
class  to  be  Issued  In  the  District  of  Columbia  and  to  limit  the 
number  of  licenses  of  each  class  In  any  locality  in.  or  sections 
or  pcHiions  of,  the  District  of  Columbia  as  they  may  deem  proper 
In  the  public  interest;  to  forbid  the  issuance  of  Ucenses  for  busl- 


Mi 


Tbe  amendment  was  agreed  ta 


I  In  the  public  mtercst;  to  zaroia  um  usuance  <n  uorn^w  x^x  ui 
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conducted  on  such  premises  as  they,  In  the  public  interest.  I 
may  deem  Inappropriate;  to  forbid  the  Issuance  of  any  class  or 
classes  of  licenses  for  businesses  established  subsequent  to  the 
date  of  enactment  of  this  act  near  or  around  schools,  colleges, 
universities,  churches,  or  public  institutions,  to  prescribe  the 
hours  during  which  beverages  may  be  sold  and  to  forbid  the  sale 
on  Sundays.  The  p>owers  and  authorities  expressly  enumerated 
are  to  be  construed  as  in  addition  to,  and  not  by  way  of  limita- 
tion of.  the  general  powers  herein  granted.  Different  regulations 
may  be  prescribed  for  the  different  classes  of  licenses,  for  the 
different  classes  ot  beverages,  and  for  different  localities  In  or 
•ections  or  portions  of  the  District  of  Coliunbia. 

Any  regulations  promulgated  hereunder  shall  become  effective 
B  days  alter  being  published  in  any  dally  newspaper  of  general 
circulation  in  the  District  of  Columbia.  Such  regulations  may  be 
altered  or  amended  from  time  to  time  as  the  Commissioners 
may  deem  desirable.  The  Commissioners  shall  also  have  authority 
In  any  time  of  public  emergency,  without  previous  notice  or 
advertisement,  to  prohibit  the  sale  of  any  oar  aU  beverages  during 
the  period  of  such  emergency. 

Mr.  WALSH.  Mr.  President.  Is  that  the  amendment  I 
offered,  limiting  the  number  of  licenses  to  the  discretion  of 
the  Commissioners? 

Mr.  KINO.    Yes,  Mr.  President. 

The  amendment  was  agreed  to. 

The  next  amendment  was  on  page  12,  line  2C.  before  the 
word  "  beverage  ",  to  strike  out  "  intoxicating  ".  and  on  page 
13.  hne  6,  before  the  word  "  beverage  ",  to  strike  out  "  In- 
toxicating ".  so  as  to  make  the  section  read: 

Sec.  8.  No  provUlon  of  this  act  shall  apply  to  alcohol  Intended 
for  US'.'  in  the  manufacture  and  sale  of  any  of  tbe  following  when 
they  are  unfit  for  beverage  purposes,  namely: 

(a)  Denatured  alcohol  produced  and  used  pursuant  to  acta  of 
Congress  and  regulations  promulgated  thereunder: 

(b)  Patent,  proprietary,  medicinal,  pharmaceutical,  antlaeptlc, 
and  toilet  preparations; 

(c)  Flavoring  extract*,  sirupe.  and  food  products: 

(d)  Scientific,  chemical,  mechanical,  and  Industrial  products. 

Any  person  who  shall  knowingly  sell  any  of  the  products  enu- 
merated in  paragraphs  (a),  (b),  (c).  or  (d),  for  beverage,  pur- 
poses, or  who  shall  sell  any  of  the  same  under  circumstances 
from  which  he  might  reasonably  deduce  the  Intention  of  the 
purchaser  to  use  them  for  such  piirposes,  shaU  be  subject  to  the 
penalties  provided  for  In  section  33  of  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  13.  after  line  16.  to 

strike  out: 

(b)  No  individual  shall,  within  the  District  of  Columbia,  offer 
for  sale  or  solicit  any  order  for  the  sale  of,  within  the  District  of 
Columbia,  any  alcoholic  beverage  unless: 

( 1 )  Such  individual  has  first  obtained  a  license  of  the  character 
described  In  section  11,  subsection  (k);  and 

(2)  The  vendor  is  the  holder  of  a  manufacturer's  license,  class 
A  or  class  B,  or  a  wholesaler's  license,  class  A  or  class  B.  Issued 
under  this  act  authorizing  such  sale. 

And  in  lieu  thereof  to  insert: 

(b)  No  indivldxial  shall,  within  the  District  of  Columbia,  offer 
for  sale  or  solicit  any  order  for  the  sale  of  any  alcoholic  beverage. 
Irrespective  of  whether  such  sale  Is  to  be  made  within  or  without 
the  District  of  Columbia,  unless  such  individual  has  first  obtained 
a  license  of  the  character  described  in  section  11,  subsection  (k). 

So  as  to  make  the  section  read: 

Sac.  9.  (a)  No  individual,  partnership,  association,  or  corpora- 
tion shaU,  within  the  District  of  Columbia,  manufacture  for  sale, 
keep  for  sale,  or  sell  any  alcoholic  beverage  without  having  first 
obtained  a  license  under  this  act  for  such  manufacture  or  sale, 
except  as  prorlded  in  sections  31  and  33  hereof. 

(b)  No  individual  shall,  within  the  District  of  Coliunbia,  offer 
for  sale  or  solicit  any  order  for  the  sale  of  any  alcoholic  beverage. 
Irrespective  of  whether  such  sale  is  to  be  made  within  or  without 
the  District  of  Columbia,  imless  such  Individual  has  first  obtained 
a  license  of  the  character  described  in  section  11,  subsection  (k). 

Nothing  in  this  subsection  shall  apply  to  any  offer  for  sale  or 
solicitation  made  upon  the  premises  designated  in  the  license  of 
the  vendor. 

No  individual  shall,  within  the  District  ctf  Columbia,  offer  any 
beverage  for  sale  to.  or  solicit  orders  for  the  sale  of  any  beverage 
from,  any  person  not  a  licensee  under  this  act,  irree^>ectlve  of 
whether  such  sale  is  to  be  made  within  or  without  the  District  of 
Coltimbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  15,  line  5.  after  the 

word   "  combining ",    to  strike   out   "  alcohol "   and   insert 

"  alcohol  "  and  a  comma,  so  as  to  read: 

(a)  Manxifactiurer's  license,  class  A:  To  operate  a  rectifying 
X>Iant,  a  distillery,  or  a  winery.    Such  a  Ucense  shall  authorize  the 
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holder  thereof  to  operate  a  rectifying  plant  for  the  manufacture 
o '  the  products  of  rectification  by  purifying  or  combining  alcohol, 
s  )lrlts    wine,  or  beer;   a  distillery  for  the  manufacture  of  alcohol 

0  •  spirits  by  distillation  or  redistillation;  or  a  winery  for  the  manu- 
facture of  wine;  at  the  place  therein  described,  but  such  license 
s  lall  not  authorize  more  than  one  of  said  activities,  namely,  that 
or  a  rectifying  plant,  a  distillery,  or  a  winery,  and  a  separate 
11  cense  shall  be  required  for  each  such  plant.  Such  a  license  shaU 
a  so  authorize  the  sale  from  the  licensed  place  of  the  products 
B  lanufactured  under  such  license  by  the  licensee  to  another  license 
i  older  for  resale  or  to  a  dealer  outside  of  the  District  of  Columbia 
f)r  resale.  It  shall  not  authorize  the  sale  of  beverages  to  any 
other  person  except  as  may  be  provided  by  regulations  promul- 
gated by  the  Commissioners  under  this  act.  The  annual  fee  for 
such  license  for  a  rectifying  plant  shall  be  $3,500;  for  a  distillery 
a  aall  be  »3,5O0;  and  for  a  winery  shaU  be  $500. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  19.  line  20,  before  the 

1  rords  "  per  month  ",  to  strike  out  "  $5  "  and  insert  "  $2  ". 

ind  in  line  21.  before  the  words  "  per  annum  ",  to  strike  out 

'  $50  "  and  insert  "  $20  ",  so  as  to  read: 

(g)  Retailer's  license,  class  C:  Such  a  license  shall  be  Issued 
cnly  for  a  bona  fide  restaurant,  hotel,  or  club,  or  a  passenger- 
carrying  marine  vessel  serving  meals,  or  a  club  car  or  a  dining  car 
en  a  raUroad.  It  shall  authorize  the  holder  thereof  to  keep  for 
I  ale  and  to  sell  spirits,  wine,  and  beer  at  the  place  therein  de- 
icribed  for  consumption  only  in  said  place.  Except  In  the  case  of 
dubs  and  hotels,  no  beverage  shall  be  sold  or  served  to  a  cus- 
tomer in  any  closed  container.  In  the  case  of  restaurants  and 
I  assenger -carrying  marine  vessels  and  club  cars  or  dining  cars  on 
I  railroad,  said  spirits  and  wine,  except  light  wines,  shall  be  sold 
<ir  served  only  to  persons  seated  at  public  tables,  and  beer  and 
light  wines  shall  be  sold  and  served  only  to  persons  seated  at 
I  lublic  tables  or  at  bona  fide  lunch  counters,  except  that  splrlU, 
'  fine,  and  beer  may  be  sold  or  served  to  assemblages  of  more  than 
ilx  individuals  in  a  private  room  when  such  room  has  been  pre- 
liouBly  approved  by  the  board.  In  the  case  of  hotels,  said  bever- 
iges  may  be  sold  and  served  only  in  the  prlv%te  room  of  a  regis- 
1  ered  guest  or  to  persons  seated  at  public  tables  or  to  assemblages 
<rf  more  than  six  Individuals  in  a  private  room,  when  such  room 
lias  been  previously  approved  by  the  Board.  Beer  and  light  wines 
may  also  be  sold  and  served  to  persons  seated  at  bona  fide  lunch 
<  ounters.  And  in  the  case  of  clubs,  said  beverages  may  be  sold  and 
lerved  In  the  private  room  of  a  member  or  guest  of  a  member,  or 
io  persons  seated  at  tables.  No  license  shall  be  issued  to  a  club 
'  rhich  has  not  been  established  for  at  least  3  months  Immediately 

trior  to  the  nuiklng  of  the  application  for  such  license. 

The  fee  for  such  a  license  shall  be  for  a  restaurant,  $500  per 
i^nnimi;  for  a  hotel,  under  100  rooms,  $500  per  annum;  for  a  hotel 
of  100  or  more  rooms,  $1,000  per  annum;  for  a  club.  $250  per 
imniun;  for  a  marine  vessel  serving  meals,  $50  per  month  or  $500 

>er  annum;  and  for  each  railroad  dining  car  or  club  car,  $2  per 

nonth  or  $20  per  anntun.. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  20,  line  22,  after  the 

igures  "  $200  ",  to  insert  a  semicolon  and  "  except  that  in 

he  case  of  a  marine  vessel  the  fee  shall  be  $20  per  month 

>r  $200  per  annum,  and  in  the  case  of  each  railroad  dining 

I  'AX  or  club  car,  $1  per  month  or  $10  per  annum  ",  so  as  to 

lead: 

(h)   Retailer's  license,  class  D:   Such  a  license  shall  be  issued 

(»nly   for   a    bona    fide    restaurant,    tavern,    hotel,    or    club,    or    a 

>assenger-carrylng  marine  vessel  serving  meals,  light  lunches,  or 

landwlches,  or  a  club  car  or  a  dining  car  on  a  railroad.     Such  a 

license  shall  authorize  the  holder  thereof  to  sell  beer  at  the  place 

'  herein  described  for  consumption  only  in  said  place.     Except  in 

he  case  of  clubs  and  hotels,  no  beer  shall  be  sold  or  served  to  a 

I  lustomer    In    any   closed   container.     In    the    case    of   restaurants, 

avems,  and  passenger -carrying  marine   vessels  and  club  cars  or 

lining  cars  on  a  railroad,  said  beer  shall  be  sold  or  served  only 

o  persons  seated  at  public  tables  or  at  bona  fide  lunch  counters, 

I  ixcept  that  beer  may  be  sold  or  served  to  assemblages  of  more 

han  six  Individuals  In  a  private  room  when  such  room  has  been 

>revlovisly  approved  by  the  Board.     In   the  case   of   hotels,   beer 

nay  be  sold  and  served  only  In  the  |)rlvate  room  of  a  registered 

^uest  or  to  persons  seated  at  public  tables  or  at  bona  fide  lunch 

ounters   or   to   assemblages   of   more   than    six   individuals   in    a 

>rlvate  room  when  such  room  has  been  previously  approved   by 

he  board.    And  In  the  case  of  clubs,  beer  may  be  sold  and  served 

n  the  private   room   of  a  member   or   guest   of   a   member,   or   to 

wrsons  seated  at  tables.     No   license   shall   be   issued  to   a   club 

phlch  has  not  been  established  for  at  least  3  months  immediately 

)rlor  to  the  making  of  the  application  for  such  license. 

The  annual  fee  tor  such  a  license  shall  be  $200;  except  that 
n  the  case  of  a  marine  vessel  the  fee  shall  be  $20  per  month  or 
1200  per  annum,  and  in  the  case  of  each  railroad  dining  car  or 
:lub  car,  $1  per  month  or  $10  per  annum. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  22,  line  3,  after  the 
eord  "  beverage ",  to  strike  out  "  if  the  vendor  of  such 
average  is  the  holder  of  a  manufacturer's  license  class  A 
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or  class  B.  or  a  wholesaler's  license  class  A  or  class  B,  issued 
under  this  act,  authorizing  such  sale  ",  so  as  to  read: 

(k)  Solicitor's  licenses:  Such  a  license  shall  authorize  the 
licensee  to  offer  for  sale  to  or  solicit  orders  from  Ucensees  for  the 
sale  of  any  beverage. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  22,  at  the  end  of  line 
11,  to  change  the  amount  of  the  annual  fee  for  a  solicitor's 
license  from  $2  to  $100. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  22,  line  18,  after  the 
word  "  license  ",  to  strike  out  "  No  retailer's  license  class  A 
or  class  B  shall  be  Issued  or  remain  in  force  in  respect  of  any 
premises  for  which  a  retailer's  license  class  C  or  class  D 
has  been  issued  ",  and,  in  line  22,  after  the  word  "  bever- 
ages ",  to  insert  "  located  outside  the  District  of  Colimabia  ", 
so  as  to  read: 

Skc.  13.  (a)  The  holder  of  a  manufacturer's  or  wholesaler's 
license  issued  hereimder  shall  not  be  entitled  to  hold  pny  other 
class  of  license.  A  person,  not  licensed  hereunder,  owning  an 
establishment  for  the  manufacture  of  beverages  located  outside 
the  District  of  Columbia  may  hold  one  wholesale  license,  and 
shall  not  be  entitled  to  hold  any  other  license. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  23,  line  1,  after  "(b)", 
to  strike  out: 

No  licensee  holding  a  retailer's  license,  except  a  retailer's 
license  class  E.  by  direct  ownership,  stock  ownership  or  inter- 
locking directors  shall  bold  directly  or  indirectly  any  other  re- 
tailer's license. 

And  Insert: 

No  licensee  holding  a  retailer's  license,  class  C  or  class  D,  shall, 
by  direct  ownership,  stock  ownership,  or  interlocking  directors, 
hold,  directly  or  indirectly,  any  license  other  than  a  retailer's 
license  class  C,  class  D,  or  class  E.  No  licensee  holding  a  re- 
tailer's license  class  A  or  class  B  shall,  by  direct  ownership,  stock 
ownership,  or  Interlocking  directors,  hold,  directly  or  indirectly, 
more  than  one  license  except  retailer's  licenses  class  E. 

So  as  to  read: 

(b)  No  licensee  holding  a  retailer's  license,  class  C  or  class  D, 
shall,  by  direct  ownership,  stock  ownership,  or  interlocking  direc- 
tors, hold,  directly  or  indirectly,  any  license  other  than  a  re- 
tailer's license  class  C,  class  D.  or  class  E.  No  licensee  holding 
a  retailer's  license  class  A  or  class  B  shall,  by  direct  ownership, 
stock  ownership,  or  interlocking  directors,  hold,  directly  or  In- 
directly, more  than  one  license  except  retailer's  licenses  class  E. 
When  used  in  this  subsection  the  word  "  licensee  "  shall  Include 
any  stockholder  holding  directly  or  Indirectly  25  percent  or  more 
of  the  common  stock  or  any  officer  of  such  licensee  if  such 
licensee  Is  a  corporation. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  25,  line  7,  after  the 
word  "  has ".  to  strike  out  "  never  been  convicted  of  a 
felony  "  and  insert  "  not  within  10  years  prior  to  the  filing 
of  such  aiH>lication,  been  convicted  of  an  offense  under  the 
National  Prohibition  Act,  as  amended  and  supplemented,  or 
of  a  felony  ",  so  as  to  read: 

Sec.  14.  (a)  Any  Individual,  partnership,  or  corporation  desir- 
ing a  license  under  this  act  shall  file  with  the  board  an  application 
In  such  form  as  the  Commissioners  may  prescribe,  and  such 
application  shall  contain  such  additional  information  as  the  board 
may  require,  and  (except  in  the  case  of  an  application  for  a  manu- 
facturer's, retailer's  license  class  E,  or  solicitor's  license)  shaU 
contain  a  statement  setting  forth  the  name  and  address  of  the 
true  and  actual  owner  of  the  premises  upon  which  the  business 
to  be  licensed  is  to  be  conducted.  Before  a  license  is  issued  the 
board  shall  satisfy  Itself: 

1.  That  the  applicant,  if  an  Individual,  or,  if  a  partnership, 
each  of  the  members  of  the  partnership,  or  If  a  corporation,  each 
of  Its  principal  officers  and  directors.  Is  of  good  moral  character 
and  generally  fit  for  the  trust  to  be  in  him  reposed. 

2.  That  the  applicant,  if  an  individual,  or,  if  a  partnership,  each 
of  the  members  of  the  partnership,  or,  if  a  corporation,  each  of 
Its  principal  officers,  is  a  citizen  of  the  United  States,  not  less 
than  21  years  of  age,  and  has  not.  within  10  years  prior  to  the  filing 
of  such  application,  lieen  convicted  of  an  offense  under  the  Na- 
tional P>rohlbitlon  Act,  as  amended  and  supplemented,  or  of  a 
felony. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  2d,  line  9,  before  the 
word  "  surety  ",  to  insert  "  corporate  ",  and  in  line  14.  after 
the  word  "Act  ".  to  strike  out  the  colon  and  "  Provided.  That 


no  such  surety  shall  have  directly  or  Indirectly  any  financial 

interest  in  the  business  of  the  Uwnsee  ",  so  as  to  read: 

(d)  A  separate  application  shall  be  filed  with  respect  to  each 
place  of  business.  The  required  license  fee  shall  be  paid  to  the 
collector  of  taxes  and  his  duplicate  receipt  shall  accompany  the 
application  for  license.  In  the  event  the  Ucense  is  denied,  the  fee 
shall  be  returned.  Each  appUcatlon  (except  an  application  for  a 
retailer's  license,  class  P,  or  a  solicitor's  license)  shall  be  accom- 
panied by  a  bond  on  a  form  to  be  prescribed  by  the  Commis- 
sioners, executed  by  the  applicant  with  corporate  surety  approved 
by  the  board,  in  the  penal  sum  of  $1,000,  said  bond  to  run  to  the 
District  of  Columbia  and  be  conditioned  upon  the  pajrment  by  the 
applicant  of  any  and  aU  taxes  due  the  District  of  Columbia  under 
this  act  and  any  and  aU  fixies  that  may  be  Imposed  upon  the 
applicant  tuider  this  act.  Said  bond  shaU  not  become  operatlTe 
unless  and  until  the  license  applied  for  is  issued,  and  in  the  event 
said  application  is  denied,  said  bond  shall  be  returned.  Every 
such  application  shall  be  verified  by  the  affidavit  of  the  appUcant. 
If  an  individual,  or  by  all  of  the  members  of  a  partnership,  or  by 
the  president  or  vice  president  of  a  corpoartion.  If  any  false 
statement  Is  knowingly  made  In  such  application,  or  in  any  accom- 
panying statement  under  oath  which  may  be  required  by  the 
Commissioners  or  the  board,  the  person  making  the  same  shall 
be  deemed  guilty  of  perjury.  The  making  of  a  false  statement  in 
any  such  application,  or  in  any  such  accompanying  statement, 
whether  made  with  or  without  the  knowledge  or  consent  of  the 
applicant,  shaU,  in  the  discretion  of  the  board,  constitute  sutBcient 
cause  for  the  revocation  of  the  lloenae. 

The  amendment  wu  agreed  to. 

The  next  amendment  was,  on  page  37,  line  20,  after  the 
word  "beer",  to  Insert  "or  light  wines",  and  on  page  38. 
line  7,  after  the  word  "  premises  ",  to  insert  "  This  section 
shall  not  apply  to  beverages  transported  into  the  District  of 
Columbia  on  club  cars  or  dining  cars  of  a  railroad  or 
passenger-carrying  marine  vessels  for  sale  thereon",  so  as 
to  make  the  section  read: 

Sec.  24.  No  person  holding  a  wholesaler's  or  retailer's  license 
ShaU  purchase  any  beverage,  except  beer  or  light  wines,  from  any 
manufacturer  or  wholesaler  doing  business  outalde  of  the  DisUlct 
of  Columbia  and  not  holding  a  license  issued  under  the  provisions 
of  this  act,  and  transport  or  cause  the  same  to  be  transported  into 
the  District  of  Columbia  for  resale,  unless  such  wholesaler  or 
retailer  has  delivered  to  the  board  a  memorandum  of  the  order 
for  such  beverages,  in  duplicate,  on  a  form  to  be  prescribed  by 
the  board,  one  copy  to  be  retained  by  the  board  and  the  other 
copy  to  have  noted  thereon  by  the  l>oard  the  fact  of  Its  delivery  to 
the  board,  which  said  last -mentioned  copy  of  said  order  shall 
accompany  the  shipment  of  said  beverages  to  the  licensed  premises. 
This  section  shall  not  apply  to  beverages  transported  into  the 
District  of  Columbia  on  club  cars  or  dining  cars  of  a  railroad  or 
passenger -carrying  marine  veaaels  for  sale  thereon. 


The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  39,  line  18,  after  the 

word  "  proceeding  ",  to  strike  out  "  manner "  and  insert 

"  matter  ",  so  as  to  make  the  section  read: 

Sxc.  26.  Said  board  is  hereby  authorized  and  empowered  to 
summon  any  person  before  it  to  give  testimony  on  oath  or  affir- 
mation, or  to  produce  aU  books,  records,  papers,  documents,  or 
other  legal  evidence  as  to  any  matter  affecting  the  operation  of 
this  act,  and  any  member  of  said  board  shaU  have  the  power  to 
administer  all  oaths  and  affirmations  for  the  purpoees  of  the  ad- 
ministration of  this  act.  Such  sununons  may  be  served  by  any 
member  of  the  Metropolitan  Police  Department.  If  any  witness 
having  been  personally  summoned  shall  neglect  or  refuse  to  obey 
the  summons  issued  as  herein  provided,  then  and  in  that  event 
any  member  of  the  board  nuiy  rep<Hl;  that  fact  to  the  Supreme 
Court  of  the  District  of  Columbia,  or  one  of  the  Jvistices  thereof, 
and  said  coiu-t  or  any  Jiistlce  thereof  hereby  is  emfrawered  to 
compel  obedience  to  said  sununons  to  the  same  extent  as  wit- 
nesses may  be  compelled  to  obey  tbe  subpenas  of  that  court. 
Witnesses,  other  than  thoee  employed  by  the  District  of  Columbia 
or  the  United  States  Government,  siunmoned  to  appear  before 
said  board  shall  be  entitled  to  the  same  fees  as  are  paid  wit- 
nesses for  attendance  before  the  Supreme  Court  of  the  District 
of  Columbia,  but  said  fees  need  not  be  paid  said  witnesses  in 
advance  of  their  appearing  and  testifying,  or  producing  books, 
records,  papers,  documents,  or  other  legal  evidence  before  said 
board.  Any  person  who  shaU  wlllfuUy  swear  falsely  in  any  pro- 
ceeding, matter,  or  hearing  before  said  board  shall  be  deoned 
guilty  of  perjiiry. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  40,  Une  10,  after  "  Sec. 
28.  (a) "  to  strike  out  "  No  person  shall  be  drunk  or  Intoxi- 
cated in  any  of  the  places  (including  vehicles)  mentioned  in 
this  act  or  at  any  public  gathering,  and  no  person  shall  be 
drunk  or  intoxicated  and  disturb  the  peace  of  any  persofn 
anywhere  ",  and  to  insert  "  No  person  shall,  in  the  District 
of  Columbia,  drink  any  alcoholic  beverage  in  any  street. 
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alley,  park  or  parking,  or  In  anj  vehicle  In  or  upon  the 
Mine,  or  In  any  place  to  which  the  public  Is  Invited  for 
which  a  llcenae  ha«  not  been  Usued  hereunder  permitting 
the  aak  and  consumption  of  such  alcoholic  beverage  upon 
such  premises.  No  person  shall  be  drunk  or  Intoxicated  In 
any  street,  alley,  park  or  parking,  or  in  any  vehicle  In  or 
upon  the  same  or  in  any  place  to  which  the  public  is  invited 
or  at  any  public  gathering,  and  no  person  anywhere  shall 
be  drunk  or  intoxicated  and  disturb  the  peace  of  any  per- 
son ".  so  as  to  read: 

Sec.  28.  (a)  No  penon  BhtM  In  tb«  District  of  CoIiunM*  drink 
any  alcoholic  b«v«rage  In  any  street,  alley,  park  or  pturklng.  or  In 
any  vehicle  In  or  upon  the  same,  or  In  any  place  to  which  the 
public  is  invited  for  which  a  license  has  not  been  Issued  here- 
under permitting  the  sale  and  consiunptlon  of  such  alcoholic 
beverage  upon  such  premises.  No  person  shall  be  drunk  or  Intox- 
icated In  any  street,  alley,  park  or  parking,  or  In  any  vehicle  In  or 
upon  the  same  or  In  any  place  to  which  the  public  Is  invited  or 
at  any  public  gathering  and  no  person  anywhere  shall  be  drunk 
or  intoxicated  and  disturb  the  peace  of  any  person. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  41.  line  11,  after  the 
figures  '■  1933  "  and  the  comma,  to  strike  out  "  and  ".  and  in 
line  12.  after  the  figures  "  1917  "  and  the  comma,  to  insert 
*'  section  38  of  the  act  entitled  'An  act  to  increase  the 
efnciency  of  the  permanent  Military  Establishment  of  the 
United  States ',  approved  February  2.  1901.  section  12  of  the 
act  entitled  'An  act  to  authorize  the  President  to  incresise 
temporarily  the  Military  Establishment  of  the  United 
States '.  approved  May  18.  1917.  and  the  act  entitled  'An  act 
to  promote  the  eflaciency  of  the  United  States  Navy ',  ap- 
proved October  6.  1917  ",  so  as  to  read: 

(c)  Section  11  of  the  act  of  Congress  entitled  "An  act  to  prevent 
the  manufacture  and  sale  of  alcoholic  liquors  In  the  District  of 
Columbia,  and  for  other  purposes  ",  approved  March  3.  1917,  as 
amended  by  the  act  of  Congress  entitled  "An  act  to  provide  reve- 
nue for  the  District  of  Columbia  by  the  taxation  of  beverages,  and 
for  other  purposes  ",  approved  April  5.  1933,  section  20  of  said  act 
approved  March  3,  1917,  section  38  of  the  act  entitled  "An  act  to 
Increase  the  efflcleacy  of  the  permanent  Military  Establishment  of 
the  United  States  ".  approved  February  2.  1901,  section  12  of  the 
act  entitled  "An  act  to  authorize  the  President  to  increase  tem- 
porarily the  Military  Establishment  of  the  United  States ",  ap- 
proved May  18,  1917.  and  the  act  entitled  "An  act  to  promote  the 
efllclencv  of  the  United  States  Navy  ".  approved  October  6.  1917, 
are  hereby  repealed. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  46.  line  17,  before  the 

.word  "  act  ".  to  strike  out  "  ttie  "  and  insert  "  this  ",  so  as  to 

Tt»d: 

Sac.  31.  After  the  date  of  the  approval  of  this  act  no  permit 
shall  be  issued  iinder  the  act  of  Congre^  entitled  "An  act  to  pro- 
vide revenue  for  the  District  of  Columbia  by  the  taxation  of 
beverages  and  for  other  piirpoeee  ".  approved  April  5.  1933,  and  no 
permits  Issued  tbereunder  shall  be  renewed,  but  the  Conunissloners 
are  hereby  authorised  to  extend  the  expiration  dates  of  permits 
Issued  under  said  act  to  a  date  designated  by  them,  not  to  exceed 
00  dajrs  after  the  approval  of  tbls  act.  upon  such  terms  and  con- 
ditions, including  the  payment  of  such  fees  as  the  Commissioners 
may  prescribe.  Any  permittee  thereunder  may  make  an  applica- 
tion for  a  license  under  this  act,  and.  If  said  application  is  ap- 
proved by  the  board,  such  permittee  shall  surrender  his  permit 
and  he  shall  be  allowed  a  refund  of  the  permit  fee  prorated  as  here- 
inafter provided.  Any  permittee  under  said  act  of  April  6.  1933. 
may  surreixler  his  permit  and  receive  a  refund  of  the  permit  fee 
prorated  from  the  date  of  siiirender  of  such  permit  to  the  date  of 
expiration  thereof.  All  such  refunds  shall  be  paid  from  the  perma- 
nent indefinite  impropriation  for  refunding  erroneously  paid  taxes 
In  the  District  of  Columbia.  All  permits  issued  under  said  act  of 
AprU  5.  1933.  shall  remain  in  force  and  effect  for  the  respective 
periods  for  which  they  were  Issued,  unless  sooner  surrendered. 
Aftftr  the  approral  of  this  act  no  taxes  shall  be  collected  under 
section  11  of  the  act  approved  April  5.  1933, 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  47.  line  9.  after  the 
figures  "  1933  ".  to  strike  out  "  shall  stand  repealed  "  and  In- 
sert "  Is  repealed,  effective  ",  so  as  to  read: 

The  said  act  approved  April  5.  1933.  is  repealed,  effective  1  year 
from  the  data  at  api»t>Tal  of  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  47,  line  15.  after  the 
word  "  the  ",  to  strike  out  "  said  act  approved  October  S8. 
1919  •*  and  Insert  "Mattonal  Prohibition  Act,  as  amended 
and  supplemented  **;  In  line  21.  before  the  word  "ot",  to 
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iLert  "  and  section  26  "',  In  line  22.  after  the  word  "  act " 
e  nd  the  comma,  to  insert  "  and  the  provision  of  section  11(1) 
of  this  act  requiring  the  rale  only  of  such  liquors  as  are 
defined  by  the  United  SUtes  Pharmacopeia  ";  and  on  page 
4S,  line  2.  after  the  word  "  under  "  and  the  period,  to  Insert 
"  No  rectified  or  blended  spirits  shall  be  sold  under  this  sec- 
ton  unless  the  container  in  which  it  is  sold  shall  bear  a 
Itbel  containing  In  letters  not  less  than  1  Inch  high  the 
Ifgend:  '  Rectified  spirits  '.  or  '  Blended  spirits  ',  as  the  case 
nay  be  ",  so  as  to  make  the  section  read: 

S»c.  32.  Any  druggist  or  other  person  holding,  on  the  date  of 
t  le  approval  of  this  act,  a  permit  to  manufacture,  use.  compound, 
cr  sell  Intoxicating  liquors  issued  under  the  authority  of  the 
)  atlonal  Prohibition  Act,  as  amended  and  supplemented,  may, 
turlng  such  period  of  time  as  the  Commissioners  may  designate, 
rot  to  exceed  60  days  after  the  approval  of  this  act,  continue  to 
I  lanuf acture,  use.  compound,  and  sell  alcoholic  beverages  as  pro- 
vided in  said  permit  notwithstanding  the  provisions  of  section  0 
end  section  36  of  this  act,  and  the  provision  of  section  11  (i)  of 
this  act  requiring  the  sale  only  of  such  liquors  as  are  defined  by 
the  United  States  Pharmacopeia,  but  such  manufacture,  use, 
compounding,  and  sale  shall  be  subject  to  all  other  provisions 
cf  this  act  to  the  same  extent  as  if  such  permittee  were  licensed 
lereunder.  No  rectified  or  blended  spirits  shall  be  sold  under 
this  section  unless  the  container  In  which  It  is  sold  .shall  bear  a 
libel  containing  in  letters  not  less  than  1  inch  high  the  legend: 
'  Rectified  spirits  ".  or  "  Blended  spirits  ",  as  the  case  may  be. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  48,  line  9,  after  the 
^  irord  "  pursuant  ".  to  strike  out  "  thereto "  and  insert 
*  thereto";  and  in  line  11.  before  the  word  "longer",  to 
strike  out  "  no  "  and  insert  "  not  ".  so  as  to  read: 

Sxc.  33.  Whosoever  violates  any  of  the  provisions  of  this  act  for 
uhich  no  specific  penalty  is  provided,  or  any  of  the  rules  and 
legulatlons  promiilgated  pursuant  thereto,  shall  be  punished  by 
J  fine  of  not  more  than  $1,000  or  by  imprisonment  for  not  longer 
than  1  year  or  by  both  such  fine  and  imprisonment  In  the  dis- 
<retlon  of  the  court. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  48.  line  23.  after  the 
uord  "license",  to  strike  out  the  comma  and  "except  a 
1  etailer's  license  class  E  ".  and  insert  "  class  C  or  class  D  ", 
iind  in  line  25,  after  the  word  "beverages",  to  strike  out 
'  except  beer  and  light  wines  ",  so  as  to  make  the  section 
lead: 

Sec.  35.  No  holder  of  a  retailer's  license  class  C  or  class  D 
I  hall  sell  on  credit  any  beverages.  This  section  shall  not  prohibit 
i  Club  from  extending  credit  to  Its  members  or  the  guests  of 
members  or  a  hotel  from  extending  credit  to  Its  registered 
)  uests. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  49.  line  6,  after  the 

i^ord  "therein",  to  insert  "(except  water)",  so  as  to  make 

^e  section  read: 

Sac.  36.  No  rectified  or  blended  spirits  shall  be  sold  unless  the 
Container  In  which  It  is  sold  shall  bear  a  legible  label  firmly  affixed 
1  hereto  stating  the  nature  and  percentage  of  each  Ingredient 
(herein  (except  water),  the  age  of  each  such  Ingredient,  and  the 
flcohollc  content  of  such  spirits  by  volume. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  49,  after  line  8,  to 
Insert  a  new  section,  as  follows: 

Sbc.  37.  Any  offense  committed,  or  any  right  accrued,  or  any 
]  ►enalty  or  obligation  incurred,  or  any  seizure  or  forfeiture  made. 
]  irlor  to  the  effective  date  of  this  act,  under  the  provisions  of  the 
National  Prohibition  Act.  as  amended  and  supplemented,  or  under 
1  iny  permit  or  regulation  Issued  thereunder,  or  imder  any  other 
;  (rovlslon  of  law  repealed  by  this  act.  may  be  prosecuted  or  en- 
1  orced  In  the  same  manner  and  with  the  same  effect  as  if  this 
I  ct  had  not  been  enacted. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  49,  line  18,  to  change 
|he  section  number  from  37  to  38. 
The  amendment  was  agreed  to. 

Mr.  REYNOLDS.    Mr.  President,  I  desire  to  offer  several 
endments,   which  merely   have   to   do   themselves   with 
;3n?ographlcal  errors. 

The  PRESIDING  OFFIC::er.     The  amendments  will  be 
tated. 
The  Cmxr  Clbrk.     On  page   1,  following  the   enacting 
iise.  to  strike  out  all  of  section  1  and  to  insert  in  lieu 
lereof  the  fcdlowing: 
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That  ttM  Natloaal  ProblblUon  Aet.  ■•  ■m—rtwl  and  MippU- 
mtnfd.  Itmotmt  ••  It  affacU  th«  nanufaetur*.  aato.  and  posaw 
•ion  in  th«  District  of  Cohimbta,  and  th«  UanaporUUon  In.  into, 
and  from  tb*  DMrlct  at  Columbia,  otf  aksoboUc  beveragM,  U 
bweby  r«p«atod.  wttH  tb«  necpUon  of  Utto  *  and  mcUoo  4  o< 
Utl«  9  toMrfar  as  it  aSaet«  denatured  alcobol. 

Mr.  WALBH.    Is  that  amendment  recommended  by  the 
committoe? 
Mr.  KINO.    It  is. 
Mr.  JOHNSON.    May  I  inquire  what  the  parliamentary 

situaUon  U? 

Mr.  KINO.  We  have  completed  action  oa  the  amend- 
ments, except  a  few  clerical  ones. 

Mr.  JOHNSON.    That  is,  on  the  committee  amendments? 

Mr.  KINO.    On  all  the  c(»unittee  amendments. 

The  PRESIDINO  OfVlCKH-  In  order  to  make  the 
amendment  offered  by  the  Senator  from  North  Carolina  in 
order,  it  will  be  necessary  to  reconsider  the  vote  by  which 
the  amendment  on  page  1  was  agreed  to.  Without  objec- 
tion, the  vote  by  which  the  amendment  was  agreed  to  will 
be  reconsidered,  and  the  question  is  on  agreeing  to  the 
amendment  offered  by  the  Senator  from  Nortt-i  Carolina  to 
the  committee  amendment. 

Mr.  KINO.  The  amendment  to  the  amendment  Is  ap- 
proved by  the  drafting  committee,  in  order  to  clarify  the 
language. 

Mr.  JOHNSON.  As  I  understand,  the  time  is  not  appro- 
priate for  offering  individual  amendments? 

Mr.  KINO.    Not  for  a  few  moments. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  to  the  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amerwied  was  agreed  to. 

The  PRESIDINO  OFFICER.  The  clerk  will  state  the  next 
amendment  offered  by  the  Senator  from  North  Carolina. 

The  damr  Clkuc  The  Senator  from  North  Carolina 
offers  the  following  amendment,  on  page  6,  line  10,  to  strike 
out  "  space  "  and  insert  the  words  "  dining  room." 

The  amendment  was  agreed  to. 

The  CHixr  Clerk.  The  next  amendment  offered  by  the 
SenatOT  frcMn  North  Carolina  is,  on  page  9,  line  6,  to  insert  a 
comma  after  the  word  "  act." 

The  amendment  was  agreed  to. 

"Hie  CHixr  Cuouc.  The  next  amendment  offered  by  the 
Senator  from  North  Carolina  is,  on  page  10,  line  8,  to  strike 
out  the  word  "  or  "  azul  insert  in  lieu  thereof  the  word  "  of." 

The  amendment  was  agreed  to. 

The  Chief  Clerk.  The  next  amendment  of  the  Senator 
from  North  Carolina  is,  on  page  14,  after  line  14,  to  insert 
the  following  new  subsection: 

(c)  A  physician  may  administer  alcoholic  beverages  to  a  bona 
fide  patient  in  cases  of  actual  need  when.  In  the  Judgment  of  the 
physician,  th.e  use  of  alcoholic  beverages  is  necessary. 

The  amendment  was  agreed  to. 

The  Chiet  Clerk.  The  next  amendment  of  the  Senator 
from  North  Carolina  is,  on  page  14,  to  follow  the  amendment 
just  agreed  to.  a  new  subsection,  as  follows: 

(d)  A  dentist  who  deems  It  necessary  that  a  bona  fide  patient 
being  then  under  treatment  by  him  is  in  actual  need  of  and 
should  be  supplied  with  alcoholic  beverages  as  a  stimulant  or 
restorative,  may  administer  to  the  patient  alcoholic  beverages. 

The  amendment  was  agreed  to. 

The  Chief  Clerk.  TTie  next  amendment  of  the  Senator 
from  North  Carolina  is,  on  page  14,  following  the  amend- 
ment just  agreed  to,  to  insert  the  following  new  sub- 
section: 

(e)  A  veterinarian  who  deems  it  necessary  may.  in  the  course 
of  his  practice,  administer  or  cause  to  be  administered  alcob<Alc 
beverages  to  a  dumb  animal. 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  Senator  from  North  Caro- 
lina is,  on  page  14,  following  the  amendment  just  agreed  to, 
to  insert  a  new  subsection,  as  follows: 

(f)  A  person  in  charge  of  an  institution  regularly  conducted 
aa  a  hospital  or  sanatoiivmi  for  the  care  of  persons  in  ill  health. 
or  as  a  home  devoted  exclusively  to  the  care  of  aged  people,  may 
administer  or  cause  to  be  administered  alcoholic  beverages  to 
any  bona  fide  patient  or  inmate  of  the  institution  who  is  in 
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naad  ot  tba  mum.  tiibm  by  way  of -^^     _-  ._    . 

wtM  for  emfrgency  mMttelnal  puiposst.  and  may  eharfs  for  ths 
aioobollc  btvwafw  so  adflnimninMl. 


The  amendment  was  agreed  to. 

The  Chikf  Clerk.  The  next  amendment  offered  by  the 
Senator  from  North  Carolin*  is,  on  ptfe  31,  line  23.  to 
strike  out  "  and  "  and  Insert  in  lieu  thereof  "  or.** 

The  amendment  was  agreed  to. 

The  Chief  Clerk.  Tlie  next  amendment  of  the  Benator 
from  North  Carolina  is,  on  page  24.  lines  5  and  6,  to  strike 
out  the  words  "  except  in  the  case  of  a  solicitor's  license." 

The  amendment  was  agreed  to. 

The  Chief  Clerk.  The  next  amendment  of  the  Senator 
from  North  Carolina  is,  on  page  24.  line  17.  to  insert  after 
the  word  "  manufacturer's  "  the  word  "  lioense." 

The  amoidment  was  agreed  to. 

The  Chief  Clerk.  The  next  amendment  of  the  Senator 
from  North  Carolina  is,  on  page  2S.  line  23,  to  strike  out 
"  section  "  and  insert  in  lieu  thereof  the  word  "  act." 

The  amendment  was  agreed  to. 

The  doxr  Clerk.  The  next  amendment  of  the  Senator 
from  North  Carolina  is,  on  page  31,  line  19,  to  strike  out  the 
words  "  who  has  been  convicted  of  a  felony  "  and  to  insert  In 
lieu  thereof  the  words  "who  has.  within  10  years  prior 
thereto,  been  convicted  (rf  an  ottexxse  under  the  National 
Prohibition  Act.  as  amended  aiul  supplemented,  or  of  a 
felony." 

The  amendment  was  agreed  to. 

The  Chief  Clerk.  The  next  amendment  of  the  Senator 
from  North  Carolina  is,  on  page  32.  line  22.  to  insert  a  conuna 
after  the  word  "  trust." 

The  amendment  was  agreed  to. 

The  Chief  Clerk.  The  next  amendment  of  the  Senator 
from  North  Carolina  Is,  on  page  38,  line  4,  to  insert  a  comma 
after  the  word  "  trust." 

The  amendment  was  agreed  to. 

The  Chief  Clerk.  The  next  amendment  of  the  Senator 
from  North  Carolina  is,  on  page  34,  line  14.  to  insert  a  comma 
after  the  word  "  trust." 

The  amendment  was  agreed  to. 

The  Chief  Clerk.  The  next  amendment  of  the  Sensktor 
from  North  Carolina  Is,  on  page  38,  line  12,  to  strike  out  the 
words  "  convicted  of  a  felony  "  and  to  insert  in  lieu  thereof 
the  words  "who  has,  within  10  years  prior  thereto,  been 
convicted  of  an  offense  under  the  National  Prohibition  Act, 
as  amended  and  supplemented,  or  of  a  felony." 

The  amendment  was  agreed  to. 

Mr.  WALSH.  Mr.  President,  I  offer  the  amendment  which 
was  referred  to  in  the  colloquy  between  the  Senator  from 
Utah  and  myself. 

The  PRESIDINO  OFFICER.  The  deiic  will  state  the 
amendment. 

The  Chief  Clerk.  On  page  12,  line  2,  immediately  be- 
fore the  period,  to  insert  a  semicolon  and  the  following: 

But  the  Commissioners  shall  not  authorize  the  sale  by  any 
licensee,  other  than  the  holder  of  a  retailer's  llcenae.  class  E.  of 
any  beverages  on  Sundays  other  than  Ugbt  wines  and  bcec.  and 
any  such  sale  Is  hereby  prohibited. 

Mr.  KINO.    The  committee  accepts  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  JOHNSON.  Mr.  President,  I  offer  the  amendments 
which  I  send  to  the  desk. 

•nie  PRESIDINO  OPTPICER.  The  clerk  win  state  the 
amendments. 

The  Chief  Clerk.  On  page  3,  line  10.  to  strike  out  the 
words  "  or  any  wine  artificially  carbonated." 

Mr.  KINO.  The  committee  accepts  the  amendment,  and 
it  may  go  to  conference. 

The  amendment  was  agreed  to. 

The  Cmzr  Clerk.  The  Senatcv  from  Cahf omia  offers  the 
following  amendment: 

On  page  20.  line  3.  •tta  the  wonl  **  beer  ".  to  inaert  the  words 
"  and  light  wines.'* 

Mr.  KINO.    The  conunittee  accepts  the  amendment  and 
will  let  it  go  to  conference. 
The  amendment  was  agreed  to. 
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The  Cum  Clsmc.  "Hie  next  amendment  of  the  Senator 
from  California  is,  on  page  20.  Une  4,  after  the  word  "  beer  ", 
to  insert  the  words  "  and  light  wines." 

Mr.  KING.    The  committee  accepts  the  amendment. 

The  amendment  was  agreed  to. 

The  Chut  Clkuc.  The  next  amendment  of  the  Senator 
fnmi  California  Is,  on  page  20.  line  9,  after  the  word  "  beer  ", 
to  Insert  the  words  "  and  light  wines." 

Mr.  KING.    The  committee  accepts  the  amendment. 

The  amendment  was  agreed  to. 

The  Chikf  Clxkk.  The  next  amendment  of  the  Senator 
from  California  is,  on  page  20.  line  17,  to  Insert  the  words 
"  and  light  wines  "  after  the  word  "  beer." 

Mr.  KING.    The  committee  accepts  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  LONERGAN.  Mr.  President.  I  suggest  the  amend- 
ment which  I  send  to  the  desk. 

The  PRESIDING  OPPICER.  The  clerk  will  state  the 
amendment. 

The  Cmxr  Clkuc.  On  page  12.  line  2.  the  Senator  from 
Connecticut  proposes  to  amend  by  adding,  after  the  word 
"  Sunday  ".  the  words  "  or  on  Christmas  Day." 

Mr.  KING.    The  committee  accepts  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  CAPPER.  Mr.  President.  I  offer  an  amendment  in 
the  nature  of  a  substitute  for  the  entire  bill  now  under 
consideration. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  CratT  Clkkx.    The  Senator  from  Kansas  proposes  to 

amend  by  striking  out  all  after  the  enacting  clause  and 

inserting  the  following: 

That  thli  act  may  be  eltod  «•  the  "  District  of  Columbia  Alco- 
holic Beverage  Control  Act." 
Sec.  2.  As  used  In  this  act — 

(a)  The  term  "  alcoholic  beverage "  Includes  alcohol,  spirits, 
wine,  and  beer,  and  any  one  or  more  of  such  liquids,  and  every 
liquid  or  solid,  patented  or  not.  containing  alcohol,  spirits,  wine, 
or  beer  and  capable  of  being  consumed  by  a  hximan  being.  Any 
liquid  or  solid  containing  more  than  one  of  such  Uq\ild8  shall  be 
considered  as  belonging  to  that  class  which  has  the  higher  per- 
centage of  alcohol,  however  obtained. 

(b)  The  term  "  alcohol  "  means  ethyl  alcohol,  hydrated  oxide  of 
ethyl,  or  spirit  of  wine,  from  whatever  sources  or  by  whatever 
processes  derived. 

<c)  The  term  "  spirits "  means  any  beverage  which  contains 
alcohol  obtained  by  dlsUllaUon  mixed  with  drinkable  water  and 
other  subctances  in  solution,  and  includes,  among  other  things, 
brandy,  rum,  whisky,  and  gin. 

(d)  T&c  term  "wine"  means  any  beverage  obtained  by  the 
fermentation  of  the  natural  sugar  contents  of  fruits  or  other 
agriciiltural  products  containing  sxigar.  including  aU  artificial  or 
Imitation  wines,  and  fortified  wines  such  as  port  and  sherry. 

(e)  The  term  "  beer  "  means  any  fermented  beverage,  by  what- 
ever name  called,  manufactured  in  whole  or  in  part  from  malt  or 
any  substitute  therefor. 

(f )  The  term  "  board  "  means  the  District  of  Columbia  AloohoUc 
Beverage  Control  Board  created  by  this  act. 

(g)  The  term  "  club  "  means  any  nonprofit  corporation  or  asso- 
ciation which  is  the  owner,  leasee,  or  occupant  of  an  establishment 
operated  solely  for  objects  of  a  national,  social,  patriotic,  political, 
or  athletic  nature,  or  the  Uke,  b\it  not  for  pecuniary  gain,  the 
advantages  of  which  belong  to  all  the  members;  it  also  shall  mean 
the  establiahment  so  operated. 

(h)  The  term  "  dining  room  "  means  a  public  room  In  which 
full  meals  are  regularly  served. 

(i)  The  term  "  government  store  "  means  a  store  established  by 
the  boerd  under  this  act  for  the  sale  of  alcoholic  beverages  or 
any  one  or  more  varletlea  thereof. 

(J)  The  term  "hotel"  means  any  duly  licensed  estebliahment. 
iwovlded  with  speci»l  space  and  accommodation,  where,  in  consid- 
eration of  payment,  food  and  lodging  are  habltuaUy  furnished  to 
persons,  and  which  has  10  or  more  bedrooms:  it  shall  also  mean 
the  person  who  operates  such  hotel. 

(k)  The  term  "  member  of  a  club  "  means  a  person  who  main- 
tains his  membership  in  a  club  by  the  payment  of  monthly,  quar- 
terly, or  "n"'!^'  dues  in  the  manner  established  by  the  rules  and 
regulations  thereof. 

(1)  The  term  "  person "  includes  an  individual,  partnership, 
association,  or  corptvatlon. 

<m)  The  term  "  public  place "  means  any  place.  buUdlng.  or 
conveyance  to  which  the  public  has,  or  is  permitted  to  have  access, 
and  any  highway,  street,  lane.  park,  or  place  of  public  reeort  or 
amusement. 

(n)  The  term  "residence"  means  any  building  or  part  of  a 
building  or  %ny  tent  where  a  p«noa  residee,  but  does  not  include 
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1  ny  part  of  a  building  which  is  not  actually  and  exclusively  used 
lor  private  residence  purposes  nor  any  part  of  a  hotel  or  club 
<ther  than  a  private  guest  room  thereof. 

(o)  The  term  "  restaurant "  means  any  establishment,  provided 
irlth  special  space  and  accommodation,  where,  in  consideration 
<f  payment,  food  (without  lodging)  Is  habltuaUy  furnished  to 
]  lersons. 

(p)  The  terms  "  sale  "  and  "  seU  "  Include  exchange,  barter,  and 
1  raffle,  any  delivery  by  any  means  whatsoever  made  otherwise  than 
I  ratultously.  ^  ^^     ^^  ^_^_^ 

Ssc  3.  (a)  There  Is  hereby  created,  as  an  agency  of  the  District 
<if  Columbia,  the  District  of  Columbia  Alcoholic  Beverage  Control 
lloard,  to  consist  of  three  members  appointed  by  the  Commis- 
1  loners  of  the  District  of  Columbia  each  of  whom  shall  receive  a 
I  alary  of  15.000  per  annum  and  devote  his  full  time  to  his  duties 
«3  such  member.  One  of  the  members  of  the  board  shall  be 
( ippolnted  for  a  term  of  1  year.  1  for  a  term  of  3  years,  and  1  for 
(,  term  of  6  years;  subsequent  appointments  shall  be  for  a  term 
(if  5  years  each,  except  appointments  to  fill  vacancies,  which  shall 
Ite  for  the  unexpired  terms.  The  Commissioners  shall  designate 
one  of  the  members  of  the  board  to  be  chairman  thereof.  The 
Kjard,  under  rules  adopted  by  it,  may  elect  one  of  Its  members 
( halrman  pro  tempore,  and  another,  or  some  other  person,  as  sec- 
letary.  Two  members  of  the  board  shall  constitute  a  quorum. 
:  Members  of  the  board  so  appointed  may  be  removed  by  the  Com- 
;  alssloners  at  their  pleasure. 

(b)   No  member,  officer,  agent,  or  employee  of  the  board  shall. 

(Urectly  or  Indirectly,  Individually,  or  as  a  member  of  a  partner- 

iihip,  or  of  an  asiKWiation,  or  as  a  member  or  stockholder  of  a  cor- 

loration,  have  any  Interest  whatsoever  In  the  manufacture  of,  or 

leallng  in,  alcoholic  beverages,  or  receive  any  commission  or  profit 

whatsoever,  or  have  any  Interest  in  the  purchase  or  sale  of  alco- 

lollc  beverages  by  the  board  or  by  any  other  person  whatsoever, 

>r  have  any  Interest  In,  or  mortgage  or  deed  of  trust  on,  any  land 

a-  building  where  alcoholic  beverages  are  manufactured  for  sale. 

cept  for  sale,  offered  for  sale,  or  sold,  or  any  personal  property 

ised  therein.    The  provisions  of  this  subsection  shall  not  prevent 

liny  member,  officer,  agent,  or  employee  of  the  board  froni  pxir- 

:hasing  and  keeping  In  his  possession,  for   the  personal  use  of 

limaelf ,  the  members  of  his  family  or  his  guests,  alcoholic  bever- 

iges  which  may  be  piu-chased  or  kept  by  any  person  under  this  act. 

Sbc.  4.  The  functions,  duties,  and  powers  of  the  board,  which 

iihall   be  exercised  and   performed  under   the   supervision  of  the 

'  [Commissioners  of  the  District  of  Columbia,  shall  be  as  follows : 

(a)  To  buy.  Import,  sell,  and  possess  for  sale  alcoholic  beverages, 
other  than  beer,  and  to  prescribe  regulations  therefor; 

(b)  To  determine  the  location  of  Government  stores,  to  make 
>rovislon  for  the  maintenance  of  warehouses  for  alcoholic  bev- 
erages, and  to  control  the  delivery  of  alcoholic  beverages  to  and 

:  rom  such  warehouses,  and  the  keeping  of  the  same  therein; 

(c)  To  lease,  occupy,  and  improve  any  land  or  building  required 
:  or  the  purposes  of  this  act;  to  purchase,  lease,  or  acquire  the  use 
I  »f  any  plant  or  equipment  which  may  be  considered  necessary  or 

iseful  In  carrying  into  effect  the  purposes  of  this  act.  including 
I  ectifying,  blending,  and  processing  plants,  but  not  manufacturing 
>lants; 

(d)  To  determine  the  nattu-e.  form,  and  capacity  of  all  packages 
o  be  used  for  containing  alcoholic  beverages  to  be  kept  or  sold 
under  this  act,  and  to  prescribe  the  form  and  contents  of  all 
abels  and  seals  to  be  placed  thereon; 

(e)  To  appoint  such  officers,  agents,  and  employees  as  are  re- 
[Uired  for  its  operations,  to  fix  their  compensations,  and  to  require 
hem  or  any  of  them  to  give  bonds  payable  to  the  United  States  In 

i  luch  penalty  as  shaU  be  fixed  by  the  board,  and  to  engage  the 
lervlces  of  experts  and  of  persons  engaged  In  the  practice  of  a 
>rofes8ion: 

(f )  To  enforce  the  provisions  of  this  act  through  Its  members, 
officers,  agents,  and  for  such  purpose  such  members,  officers,  and 
ikgents  are  authorized  and  empowered  to  arrest  persons  for  any 
I  Usorderly  conduct  In  or  about  any  Government  stores  or  property 
<>f  the  board,  or  for  violations  of  the  provisions  of  this  act; 

(g)  To  siunmon  any  person  before  It  to  give  testimony  on  oath 
ir  affirmation,  or  to  produce  all  books,  records,  papers,  documents. 
tr  other  legal  evidence  as  to  any  matter  affecting  the  operation  of 
ihls  act.  and  any  member  of  said  board  shall  have  the  power  to 
administer   all  oaths   and   affirmations   for   the   purposes   of    the 

I  administration  of  this  act;  such  summons  may  be  served  by  any 

nember  of  the  Metropolitan  Police  Department;    if   any  witness 

laving  been  personally  summoned  shall  neglect  or  refuse  to  obey 

;he  summons  Issued  as  herein  provided,  then  and  In  that  event 

my  member  of  the  board  may  report  that  fact  to  the  Supreme 

iTourt  of  the  District  of  Colmnbia  or  one  of  the  justices  thereof. 

md  said  court  or   any  Justice   thereof  hereby   Is   empowered   to 

I  x>mpel  obedience  to  said  summons  to  the  same  extent  as  witnesses 

may  be  compelled  to  obey  the  subpenas  of  that  covirt;  witnesses, 

i>ther  than  those  employed  by  the  District  of  Columbia  or   the 

7nited  States  Government,  summoned  to  app>ear  before  said  board 

I  hall  be  entitled  to  the  same  fees  as  are  paid  witnesses  for  attend- 

imce  befwe  the  Supreme  Court  of  the  District  of  Columbia,  but 

lald  fees  need   not  be   paid   said   witnesses   In   advance   of    their 

ippearlng    and    testifying,    or    producing    books,    records,    papers. 

I  locuments,  or  other  legal  evidence  before  said  board.    Any  person 

»ho  shall  willfully   swear   falsely   In   any   proceeding,    matter,    or 

tearing  before  said  board  shall  be  deemed  guilty  of  pwrjury; 

(h)   Generally  to  do  all  such  things  as  may  be  deemed  necessary 
'  H-  advisable  by  the  board  for  the  purpose  of  carr)'lng  into  effect 
lis  provisions  of  this  act. 
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Sbc.  5.  With  the  approval  of  the  Ootnmlsatoners,  the  board  may 
trom.  time  to  time  make  such  regulations  not  Inconsistent  with 
this  act  as  It  shaU  deem  necessary  for  carrying  out  the  provisions 
of  this  act,  and  from  time  to  time  alter,  repeal,  or  amend  such 
legxilatlons.  Such  regulations  shall  be  published  at  least  once  in 
wmae  newspi^jer  published  in  the  District  cdT  Coliunbia.  and  6  days 
after  being  so  published  shall  have  the  force  and  effect  of  law. 
Copies  of  any  such  regulations  cotifled  by  any  member  of  the 
board  may  be  Introduced  in  evidence  in  all  courts  and  proceedings. 

Sxc.  6.  (a)  The  board  shall  keep  such  complete  and  accurate 
records  as  sheU  be  necessary  to  show:  (1)  All  moneys  received  by 
the  board;  (2)  aU  disbursements  of  money  made  by  the  board; 
(8)  the  amount  of  money  on  deposit  and  the  amount  of  cash  on 
band:  (4)  the  security  given  the  board  by  depositories  of  the 
board:  (6)  the  kinds  and  amounts  of  alcohoUc  beverages  on  hand 
and  the  location  thereof;  (6)  all  indebtedness  and  all  contracts  d 
the  board;  (7)  all  receipts  trom  and  costs  and  expenses  incurred 
for  and  on  behalf  of  each  Oovemment  store;  and  (8)  all  real  estate 
leased  by  the  board. 

(b)  The  board  shall  from  time  to  time  make  reports  to  the 
Commissioners  df  the  District  of  Columbia  covering  such  mat- 
ters in  connection  with  the  administration  and  enforcement  of 
this  act  as  the  Commissioners  may  require,  and  shall  make  a 
report  to  the  Commissioners  on  the  30th  day  of  June  of  each 
year,  which  shall  contain:  (1)  A  statement  of  the  natinre  and 
amount  of  the  business  transacted  by  each  Government  store 
imder  this  act  during  the  year;  (2)  a  statement  showing  the  fees 
collected  under  this  act  during  the  year. 

(c)  The  books  and  records  of  the  board  shall  at  all  times  be 
subject  to  examination  and  audit  by  the  auditor  of  the  District 
of  Columbia,  or  sxjch  other  agency  as  the  Commissioners  may 
designate. 

Sbc  7.  (a)  The  board  may  establish,  maintain,  and  operate 
in  such  locations  as  shaU  be  considered  advisable  by  the  board. 
Government  stores  for  the  sale  of  aloohoUc  beverages,  other  than 
beer,  in  acoord&noe  with  the  provisions  of  this  act.  and  may 
discontinue  any  such  store  or  stores,  and  shaU  from  time  to 
time  fix  the  prices  at  which  various  classes,  varieties,  and  brands 
of  alcoholic  beverages  shall  be  sold  In  such  stores:  Provided,  hoir- 
ever.  That  no  such  stores  shall  be  located  within  600  feet  of  a 
school  or  church. 

(b)  The  sale  of  alcoholic  beverages  at  each  Government  store 
shall  be  conducted  by  a  msjiager.  who  shall,  tmder  the  direction 
of  the  board,  be  responsible  for  the  carrying  out  of  the  provi- 
sions of  this  act  and  the  reg\ilations  of  the  board  Insofar  as  they 
relate  to  the  conduct  of  such  store  and  the  sale  of  alcoholic 
beverages  therein. 

(c)  No  alcoholic  beverages  shall  be  sold  in  a  Government  store 
except  in  closed  packages,  sealed  and  labeled  as  the  board  shall 
prescribe;  no  alcoholic  beverage  shall  be  consumed  in  a  Oov- 
emment store  by  any  person. 

Residents  of  the  District  of  Coliimbla  desiring  to  ptirchase 
liquors  shall  make  application  to  the  board  for  a  yearly  passbook 
and  give  such  information  as  the  board  may  reqviire  and  pay  a 
registration  fee  of  »1,  If  the  board  Is  satisfied  that  the  applicant 
Is  more  than  21  years  of  age  and  has  had  no  previous  permit 
revoked,  the  passbook  shall  be  Issued  in  triplicate,  one  copy 
retained  by  the  board,  one  by  the  applicant,  and  the  other  by  the 
retail  store  at  which  the  applicant  desires  to  make  purchases. 
The  applicant  will  then  be  allowed  to  purchase  hard  liquors  at 
said  store  at  26  cents  per  quart  above  the  wholesale  cost  and 
high  wines  at  16  cents  per  quart  above  said  wholesale  cost,  the 
date  and  amount  pvirchased  being  recorded  each  time  in  ink 
on  both  the  applicant's  passbook  and  the  store  record.  Should 
the  applicant  at  any  time  make  application  to  purchase  an  ex- 
cessive amoiint  of  liquor,  the  store  attendant  shall  communicate 
the  facts  to  the  board,  and  the  decision  of  the  board  as  to  the 
amount  allowed  shall  be  final. 

Penalties  under  this  section  shall  be  the  forfeiture  of  permit 
for  1  year  for  w>ftiring  any  false  statement  as  to  age  or  otherwise 
in  seciuing  permit  or  for  conviction  of  Intoxication,  and  for 
selling  any  part  of  their  allotment  their  permit  shall  be  per- 
manently forfeited;  said  penalties  In  addition  to  any  penalty  pro- 
nounced by  the  court. 

(d)  Transients  in  the  District  of  Columbia  may  make  applica- 
tion to  the  board  In  like  manner  and  upon  payment  of  a  fee  of 
$2  receive  a  passbook  good  for  one  month,  upon  the  store  most 
convenient  to  their  hotel  or  rooming  house,  but  their  purchase 
shall  be  limited  to  two  quarts  of  spirits  and  six  quarts  of  high 
wines  per  week.  Penalties  for  violating  this  section  shall  be  the 
same  as  the  preceding  section. 

(e)  It  shall  be  tinlawful  for  any  person,  except  employees  of 
the  board  in  the  act  of  delivering  liquors  to  or  from  the  ware- 
house, to  transport  mw-e  than  2  quarts  of  spirits  or  6  quarts 
of  high  wines  in  the  District  of  Columbia.  This  section  shall  not 
apply  to  residents  of  the  District  in  the  act  of  delivering  to  their 
homes  a  larger  quantity  that  has  been  piurchased  that  day  from 
the  store  operated  by  the  board. 

Penalties  under  this  section  shall  be  that  for  illegal  trans- 
portation. 

Sbc.  8.  (a)  All  orders  of  the  board  for  the  pimihase  of  alcoholic 
beverages,  and  all  cancelations  of  such  orders,  shall  be  authenti- 
cated by  the  chairman  of  the  board  or  by  a  member  of  the  board 
authorized  to  authenticate  such  orders  or  cancelations,  and  no 
such  order  or  cancelaticm  shall  be  binding  on  the  board  unless  so 
authenticated.  A  duplicate  of  every  such  order  or  cancelation 
shall  be  kept  on  file  In  the  office  of  the  board.  The  board  may 
piirchase,  or  contract  for  the  purchase  of,  on  the  open  market. 


aloohoUc  beverages  without  legerd  to  provtakms  of  law  requiring 
submission  of  bids. 

(b)  The  board  shaU  determine  from  time  to  time  the  standard 
of  pvirlty  and  quality  of  aU  spirits  to  be  toM  in  the  DUtrlct  of 
Columbia,  and  shall  employ  ^lemlsta  to  make  tests  of  each  ship- 
ment of  spirits  before  permitting  their  sale.  Mo  spirits  ahaU  be 
sold  unless  they  conform  to  the  standard. 

Sac.  9.  AU  moneys  received  by  the  board  from  the  sale  at  aloo- 
hoUe  bevwrages  and  from  license  fees  o<dlected  under  this  act  shaU 
be  deposited  by  the  board  in  such  banks  or  trust  companies  as 
ShaU  be  designated  by  the  board,  and  aU  disbursements  of  moneys 
so  deposited  by  the  board  shall  be  by  check,  draft,  or  other  order 
signed  by  the  secretary  of  the  board  and  oounteralgned  by  any 
member  of  the  board.  The  board  shaU  pay  out  of  such  funds  aU 
expenses  necessary  for  the  administration  of  this  act.  including 
the  payment  of  the  compensation  of  the  members,  oOlcen.  agents, 
and  employees  of  the  board,  and  aU  expenses  Incurred  in  estab- 
lishing and  maintaining  Government  stores. 

Sac.  10.  The  accounts  of  the  board  shall  be  made  up  to  and 
including  the  81st  day  of  March,  the  80th  day  of  June,  the  80th 
day  of  September,  and  the  31st  day  of  December  in  each  yeax  and 
at  sudi  other  times  as  may  be  determined  by  the  Oommiasionera 
of  the  District  o€  Columbia,  and  in  every  case  the  board  ahaU  pre- 
pare a  belanoe  sheet  and  statement  of  profit  and  loes  and  submit 
the  same  to  the  said  Oommiasloners. 

Sbc.  11.  The  net  profits  derived  by  the  board  from  Its  operations 
under  the  provisions  of  this  act  shaU,  after  deducting  therefrom 
such  sums  as  may  be  aUowed  the  board  by  the  Commissioners  of 
the  District  of  Columbia  for  the  creation  of  a  reserve  fund  to  meet 
any  losses  that  may  be  Incurred  by  the  board  in  connection  with 
the  administration  of  this  act  and  to  provide  for  the  depreciation 
<m  any  plant  and  eqtUpment  owned,  h«d,  or  operated  by  the  board, 
be  paid  quarterly  by  the  board  into  the  Treasury  of  the  United 
SUtce  to  the  credit  of  the  District  of  Columbia. 

Sac.  12.  The  board  may  grant  the  foUowing  Uoenses  under  the 
provisions  of  this  act: 

(a)  Distillers'  licensee,  which  shall  authorlae  the  licensees  to 
manufacture  alcoholic  beverages  other  than  wine  and  beer,  and 
to  seU  and  deliver  or  ship  the  same  in  accordance  with  regula- 
tions of  the  board,  in  barrels,  bottles,  or  other  closed  containers  to 
the  board,  and  to  persons  outside  of  the  District  of  Colxunbia  for 
resale  outside  of  the  District  of  Columbia. 

(b)  Winery  licenses,  which  shaU  authorise  the  licensees  to  man- 
ixfacture  wines,  and  to  seU  and  deliver  or  ship  the  same  in  accord- 
ance with  regulations  of  the  board,  in  barrels,  bottles,  or  other 
closed  containers  to  the  board,  and  to  persons  outside  of  the 
District  of  Colvunbia  for  resale  outside  of  the  District  of  Columbia. 

(c)  Brewery  Ucenses.  which  shall  authcM'lae  the  Ucenaees  to 
manufacture  beer  and  to  sell  and  deliver  or  ship  the  same,  in 
accordance  with  regulations  of  the  board.  In  barrels,  bottles, 
or  other  closed  containers  to  persons  Ucensed  under  the  provt- 
Blons  of  this  act  to  sell  the  same  at  wholesale  or  retaU,  and  to  per- 
sons o\itside  of  the  District  of  Columbia  for  resale  outside  of  the 
District  of  Columbia. 

(d)  Bottlers'  Ucenses,  which  shall  authorise  the  licensees  to 
acquire,  and  to  receive  deliveries  and  shipments  of.  beer  In  bar- 
rels or  other  closed  containers,  and  to  bottle.  seU.  and  deliver  or 
ship  the  same.  In  accordance  with  regulations  of  the  board,  to 
persons  licensed  under  the  provisions  of  this  act  to  seU  the  same 
at  wholesale  or  retail,  and  to  persons  outside  of  the  District  of 
Colimibla  for  resale  outside  of  the  District  o*  Columl»la. 

(e)  Wholesale  beer  licenses,  which  shaU  authorise  the  licensee 
to  acquire,  and  to  receive  deliveries  and  shipments  of.  beer  and 
to  sell  and  deUver  or  ship  the  same,  for  resale  only,  in  accordance 
with  regulations  of  the  board,  in  barrels,  bottles,  or  other  cloeed 
containers,  to  persons  llcei»sed  under  the  provisions  of  this  act, 
and  to  persons  outside  of  the  District  of  Columbia  for  resale  out- 
side of  the  District  of  Coliunbia. 

(f)  Retail  on-premlses  wine  and  beer  Ucenses  to — 

(1)  Hotels,  which  licenses  shaU  authorize  the  Ucenseee  to  seU 
wine  and  beer  in  dining  rooms  and  other  designated  rooms  there- 
of, either  with  or  without  meals,  for  consttmption  on  the  premises 
only  In  such  rooms,  or  in  private  gxiest  rooms  thereof; 

(2)  Restatirants.  which  licenses  shall  authorlae  the  Ucenaees 
to  seU  wine  and  beer  In  the  dining  rooms  thereof,  either  with  or 
without  meals,  for  consumption  on  the  premises  only  in  such 

*"?a^CluS*' which  Ucenses  shaU  authorlae  the  licensees  to  eeU 
wine  and  beer  in  the  dining  rooms  and  other  designated  roc^ 
thereof,  either  with  ot  without  meals,  for  consumption  on  the 
premises  only  in  such  rooms  or  In  private  guest  rooms  thereof. 
(e)  RetaU  on-premlses  beer  Uoenses  to — 

(1)  Hotels,  which  Ucenses  shaU  authorizs  the  Ucenseee  tos^ 
beer  in  the  dining  rooms  and  other  designated  rooms  thereof, 
either  with  or  without  meals,  for  consumption  ^tbe  premises 
only  in  such  rooms,  or  In  prlvato  g^„'«>™  ^f^.      

(2)  Restaurants,  which  Ucenses  shaU  authorlae  the  Ucenseee 
to  sell  beer  in  dining  rooms  thereof,  either  with  or  without  meaU, 
for  consumption  on  the  premises  only  In  such  dining  rooms; 

(8)  Clubs,  which  licensee  shaU  authorlae  the  licensees  to  eeU 
beer  In  the  dining  rooms  and  other  designated  rooms  thereof, 
either  with  or  without  meals,  for  consumption  on  the  premtsee 
only  in  such  rooms,  or  In  prtvate  guest  rooms  tbereof^^ 

(h)  RetaU  ofT-m-emisee  wine  and  beer  Uoensee,  which  shaU 
authorlae  the  Ucenseee  to  eeU  wine  and  beer  at  retail  only  in 
cloeed  pad^ges  for  consumption  off  the  premises  of  such  Ucenseee 
and  to  deUver  or  ship  the  same  to  the  purchaeere  thereof,  in 
aocordanoe  wtth  regulattoos  at  tbe  board. 
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(1)  Drugglsta'  UocnMa  to  druggists,  wtiich  bIuOI  autborlxe  Xha 
llceii8c«8  to  sell  alcoholic  beverages  upon  prescription  of  a  licensed 
phjrslclan  for  medicinal  purposes  only. 

(J)  Banquet  licenses  to  persons  in  ctuirge  of  banqiiets.  picnics, 
or  other  public  or  private  gatherings,  which  licenses  shall  author- 
ise the  licensees  to  sell  wine  and  beer  on  the  premises  designated 
m  the  license:  a  separate  Uoenae  shaU  be  required  for  each  such 
gathering,  but  no  such  license  shall  be  required  of  any  hotel, 
nstaurant.  or  club  holding  a  retail  wine  and  beer  license  Issiied 
under  the  provisions  of  this  act. 

No  Ucense  provided  tor  under  paragraphs  (f)  to  (J),  both  inclu- 
sive, of  this  section  shall  be  Issued  to  any  manufacturer,  bottler, 
or  wholesaler  of  alcoholic  beverages,  whether  licensed  In  the  Dis- 
trict of  Columbia  or  not.  nor  to  any  member,  olflcer.  or  director 
of  any  partnership  or  corporation  which  Is  such  a  manufacturer, 
bottler,  or  wholesaler,  nor  to  any  partnership,  association,  or  cor- 
poration, any  (Murtner,  member,  or  stockholder  of  which  is  a  mem- 
ber, officer,  or  director  of  any  such  partnership  or  oorporatlon. 

The  term  "  designated  rooms  "  as  used  in.  this  section  shall  mean 
rooms  approved  by  the  board  for  particular  licensees. 

Sbc.  13.  (a)  Kvory  person  Intending  to  apply  for  a  license  under 
this  act.  except  a  banquet  Uoenae.  shall,  not  more  than  80  days 
and  not  leas  than  10  days  before  applying  to  the  board  for  such 
license,  post  a  notice  of  such  intention  upon  a  form  provided  by 
the  board,  on  the  front  entrance  of  the  building  or  pbice  where 
he  proposes  to  engage  in  such  bxisiness  and  publish  a  copy  of  such 
notice  at  least  once  in  a  newspaper  published  in  or  having  a 
general  circulation  in  the  District  of  Colximbla. 

(b)  Bvery  person  desiring  a  license  under  this  act  shall,  after 
publishing  notice  of  his  Intention  as  provided  in  subsection  (a) 
of  this  section,  file  with  the  board  an  application  therefor  on  forms 
provided  by  the  board  and  a  statement  in  writing  and  under  oath 
setting  forth  such  information  as  the  board  shall  require. 

Sac.  14.  (a)  The  board  may  refxise  to  grant  any  license  provided 
for  in  section  12  if  It  shall  be  at  the  opinion  that  (1)  the  applicant 
Is  not  a  suitable  person  to  be  so  licensed;  (2)  the  plaoe  to  be 
occupied  by  the  applicant  Is  not  a  suitable  place;  or  (8)  a  suffi- 
cient ntunber  of  licensss  have  already  been  issued;  and  the  board 
ahall  not  issue  any  license  until  the  license  fee  required  by  section 
16  of  this  act  U  jmid  to  the  board. 

(b)  If  any  llcenaee  violates  any  of  the  provisions  of  this  act 
or  any  of  the  rules  or  regulations  promulgated  pursuant  thereto, 
or  shall  have  made  any  false  statement  in  any  application  for  a 
lioetise,  whether  or  not  knowingly  made,  or  allows  the  premises 
with  respect  to  which  the  license  of  such  licensee  was  issued,  to 
be  used  tor  any  unlawful,  disorderly,  or  Immoral  purpoae,  or  such 
licensee  otherwise  falls  to  carry  out  in  good  faith  the  provisions 
of  this  act,  the  license  of  said  licensee  may  be  revoked  by  the 
board  after  the  licensee  has  been  given  an  opportunity  to  be  heard 
in  his  defense,  subject  to  review  by  the  Commlsslmiers  as  herein 
provided.  In  case  a  license  Issued  hereunder  shall  be  revoked,  no 
part  of  the  licensee  fee  shall  be  returned,  and  the  board  may,  in 
Its  discretion,  subject  to  review  by  the  Commissioners,  as  a  part 
of  the  order  of  revocation,  provide  that  no  license  shall  be  granted 
for  the  same  place  for  the  period  of  1  year  next  after  such  revoca- 
tion, and  in  case  such  order  shall  be  made,  no  Ucense  shall,  during 
said  year,  be  issued  for  said  plaoe  or  to  a  person  or  persons  whose 
Ucense  Is  so  revoked  for  any  other  location. 

(c)  The  action  of  the  board  on  any  question  of  fact  shall  be 
final  and  conclusive;  except  that.  In  case  a  Ucense  is  revoked  by 
the  board,  the  Uoenaee  may.  within  10  days  after  the  order  of 
revocation  is  entered,  appeal  in  writing  to  the  Commissioners  to 
review  said  action  of  the  board,  the  hearings  on  said  appeal  to 
be  submitted  either  oraUy  or  in  writing  at  the  discretion  of  the 
Conunlasloners,  and  the  Commissioners  shaU  not  be  required  to 
take  evidence,  either  oral,  written,  or  documentary.  The  decision 
of  Uie  Commlsslonwrs  on  any  question  of  fact  involved  in  such 
appeal  shaU  be  final  and  conclusive.  Pending  such  appeal  the 
Ucense  shall  stand  suspended  unless  the  Commissioners  shaU 
otherwise  order. 

8ac.  15.  (a)  The  fees  for  Ucenses  Issiied  pursuant  to  ths  provi- 
sions of  this  act  ShaU  be  as  follows: 

(1)  For  each  distUler's  Ucenae,  if  to  msoiufacture  not  in  excess 
of  500  gaUons  of  alcohol  or  qpirts  or  both  during  the  year  in  wliich 
the  Ucense  is  issued.  8100.  and  if  to  manufacture  more  than  500 
gaUons  during  each  year.  81.000  per  annum;  (2)  for  each  winery 
license.  81.000  per  annum;  (3)  for  each  brewery  Ucenss.  81.000  per 
anniim;  (4)  for  aadi  bottler's  Ucenae.  8500  per  annum;  (5)  for 
each  wholesale  beer  Ucense,  8350  per  annum;  (8)  for  each  retaU 
on-premises  wine  and  beer  license  to  a  hotel,  restaurant,  or  club, 
8300  per  annum;  (7)  for  each  retaU  on-premises  beer  Ucense  to  a 
hotel,  restaurant,  or  dub.  8100  per  annum;  (8)  for  each  retaU  off- 
premises  wine  and  beer  Ucense,  850  per  annum;  (9)  for  each  drug- 
glet  Ucense.  810  per  annum;  and  (10)  for  ea^  banquet  Ucense.  85. 

(b)  AU  licenses  issued  pursuant  to  this  act  shaU  expire  on  the 
Slst  day  of  December  next  foUowlng  the  date  of  issuance,  but  the 
fee  on  each  such  license  shaU  be  subject  to  proraticm  to  the  fol- 
lowing extent:  If  the  license  is  issued  In  the  second  quarter  of 
any  year  the  fee  shaU  be  decreased  by  one  fourth;  if  In  the  third 
quarter  of  any  year  the  fee  a^iaU  be  decreased  by  one  hjdf ;  and  If 
in  the  fourth  quarter  of  any  year  the  fee  shaU  be  decreased  by 
three  fourths. 

Sac.  16.  Each  Ucense  Issued  by  the  board  imder  the  provisions  of 
this  act  shaU  designate  the  place  where  the  bxisiness  of  the  Ucensee 
wUl  be  carried  on,  and  a  separate  license  shall  be  reqxiired  for  each 
separate  {Oaoe  of  business.  No  such  Ucenae  ahaU  be  tranaferable 
£rom  one  person  to  aiM>ther  but  may  be  amended  to  show  a  change 
In  the  place  of  business.    Each  Ucenae  ahaU  be  k^t  posted  in  a 
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»nsplcuous  place  by  the  licensee  at  the  place  where  he  carries  on 
the  business  for  which  the  license  is  Issued. 

Bxc.  17.  After  the  date  of  the  approval  of  this  act  no  permit  shall 
»  Issued  under  the  act  of  Congress  entitled  "An  act  to  provide 
■evenue  for  the  District  of  Columbia  by  the  taxation  of  beverages 
uiA  for  other  purposes  ",  approved  AprU  5,  1933.  and  no  permits 
issued  thereunder  shall  be  renewed,  but  the  Commissioners  are 
lereby  authorized  to  extend  the  expiration  dates  of  permits  Issued 
inder  said  act  to  a  date  designated  by  them,  not  to  exceed  60  days 
ifter  the  approval  of  this  act.  upon  such  terms  and  conditions, 
ncluding  the  payment  of  such  fees  as  the  Commissioners  may 
>rescrlbe.  Any  permittee  thereunder  may  make  an  application 
or  a  Ucense  under  this  act,  and.  if  said  appUcation  Is  approved 
)y  the  board,  such  permittee  shall  surrender  his  permit  and  he 
t>>ftn  be  aUowed  a  refund  of  the  permit  fee  prorated  as  herein- 
after provided.  Any  permittee  under  said  act  of  AprU  5,  1933,  may 
rarrender  his  permit  and  receive  a  refund  of  the  permit  fee  pro- 
rated from  the  date  of  siurender  of  such  permit  to  the  date  of 
sxpiratlon  thereof.  AU  such  ref imds  shaU  be  paid  from  the  perma- 
lent  indefinite  appropriation  for  refunding  erroneously  paid  taxes 
n  the  District  of  Columbia.  All  permits  Issued  ilnder  said  act  of 
kpril  5,  1933,  shaU  remain  in  force  and  effect  for  the  respective 
lerlods  for  which  they  were  Issued,  imless  sooner  surrendered, 
^ter  the  approval  of  this  act  no  taxes  saaU  be  coUected  under 
lectlon  11  of  the  act  approved  April  6.  1933. 

The  said  act  approved  April  5,  .:933,  is  repealed  effective  1  year 
^om  the  date  of  approval  of  this  act. 

Sac.  18.  The  board  shall  prescribe  by  regulation  between  what 
lours  and  on  what  days  wine  and  beer  shaU  not  be  sold  by 
icensees  under  this  act. 

Sec.  19.  (a)  Each  holder  of  a  manufacturer's,  bottler'a.  or  whole- 
laler's  license  under  this  act  or  the  act  of  Aprtl  5,  1933,  shaU.  on 
IT  before  the  10th  day  of  each  month,  fiimlsh  to  the  board,  on  a 
form  to  be  prescribed  by  the  Commissioners,  a  statement  under 
Mth.  showing  ths  qtumtlty  of  beer  sold  during  the  preceding 
atlendar  month  to  any  Ucensee  other  than  a  manufacturer,  bot- 
tler, or  wholesaler. 

(b)  Each  holder  of  a  license  (other  than  a  manufacturer's, 
bottler's,  or  wholesaler's)  \inder  this  act  or  the  act  of  AprU  5, 
1933.  shall,  on  or  before  the  10th  day  of  each  month,  furnish  to 
the  botud.  on  a  form  to  be  prescribed  by  the  Commissioners,  a 
itatement  under  oath,  showing  the  quantity  of  beer  purchased  by 
tilm  during  the  preceding  calendar  month,  and  also  showing  the 
date  of  each  such  purchase,  the  name  of  the  person  from  whom 
;>iirchased.  giving  the  Ucense  number  of  the  vendor,  if  licensed 
tiereunder.  and  the  quantity  of  beer  In  each  such  purchase. 

(c)  No  person  holding  a  license  under  this  act  or  the  act  of 
AprU  5,  1933  (other  than  a  manufacturer,  bottler,  or  wholesaler). 
shaU  purchase  any  beer  from  any  manufacturer,  bottler,  or  whole- 
laler  doing  business  outside  of  the  District  of  Columbia  and  not 
holding  a  license  issued  under  the  provisions  of  this  act,  or  the 
kct  of  April  5.  1933.  and  transport  or  cause  the  same  to  be  trans- 
ported into  the  District  of  Columbia  for  resale,  unless  such 
licensee  has  deUvered  to  the  board  a  memorandum  of  the  order 
Tor  such  beer,  in  duplicate,  on  a  form  to  be  prescribed  by  the 
board,  one  copy  to  be  retained  by  the  board  and  the  other  copy 
to  have  noted  thereon  by  the  board  the  fact  of  Its  delivery  to  the 
board,  which  said  last-mentioned  copy  of  said  order  shall  accom- 
pany the  shipment  of  said  beer  to  the  licensed  premises. 

(d)  There  shaU  be  levied  and  collected  by  the  District  of  Co- 
Ixuibla  on  aU  beer  purchased  by  any  licensee  under  this  act  or 
the  act  of  AprU  6,  1933  (other  than  a  manulactxirer,  bottler,  or 
wholesaler) ,  a  tax  of  81  for  every  barrel  of  beer  containing  not 
more  than  31  gaUons,  and  at  a  like  rate  for  any  other  quantity, 
or  for  the  fractional  parts  thereof.  The  tax  Imposed  by  this  sec- 
tion ShaU  be  paid  by  the  licensee  to  the  collector  of  taxes  for  the 
[Mstrlct  of  Colimibla  on  or  before  the  10th  day  of  each  month  for 
beer  sold  by  the  licensee  during  the  preceding  calendar  month. 

Sxc.  20.  (a)  Bvery  person  who  Is  licensed  in  the  District  of 
Columbia  to  manufacture,  to  bottle,  or  to  seU  at  wholesale  any 
alcoholic  beverages  shaU  keep  a  complete  and  accurate  record  of 
aU  alcoholic  beverages  manufactured,  bottled,  or  sold  by  him. 
Buch  records  shall  show  (1)  the  quantities  of  aU  such  alcohoUc 
beverages  manufactured,  bottled,  or  sold  by  him,  (2)  the  dates  of 
sU  sales  and  deliveries  or  shipments.  (3)  the  names  and  addresses 
of  aU  persons  to  whom  sales  and  deliveries  or  shipments  are 
made,  (4)  the  qiian titles  and  kinds  of  alcoholic  beverages  sc^d. 
deUvered,  or  shipped,  and  the  prices  charged  therefor. 

(b)  Every  person  Ucensed  to  seU  at  retail  any  alcoholic  bever- 
sges  shall  keep  a  complete  and  accurate  record  of  aU  pxirchases 
thereof,  the  dates  of  such  purchase,  the  kinds  and  quantities  of 
alcoholic  beverages  purchased,  the  pcJces  charged  such  Ucensee 
therefor,  and  the  names  and  addresses  of  the  persons  from  whom 
purchased.  Every  such  licensee  shaU  also  preserve  all  Invoices 
ihowing  his  purchases.  He  shall  also  keep  an  accurate  account 
of  daUy  sales,  showing  quantities  of  alcoholic  beverages  sold  and 
the  total  price  charged  by  him  therefor,  but  such  account  need 
Dot  give  the  names  or  addresses  of  the  piu-chasers  thereof. 

(c)  AU  such  records,  invoices,  and  accounts  shaU  at  aU  times 
be  open  to  Inspection  by  the  board  and  any  person  designated  as 
Its  agent.  The  board  and  the  agents  duly  authorized  by  it  shaU 
it  aU  times  be  allowed  free  access  during  business  hoxirs  to  every 
place  where  alcoholic  beverages  are  manufactiu-ed,  bottled,  stored. 
sfTered  for  sale,  or  sold,  for  the  purpose  of  examining  and  inspect- 
ing such  place  and  aU  records,  invoices,  and  accounts  therein. 

Sac.  21.  No  provision  of  this  act  shaU  apply  to  alcohol  intended 
:or  use  In  the  manufacture  and  sale  of  any  of  the  foUowlng  when 
•hej  are  unfit  for  beverage  piuposes,  namely: 
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(a)  Denatured  alcohol  produced  and  used  pursuant  to  acts  of 
Congress  and  regulations  promulgated  thereunder; 

(b)  Patent,  proprietary,  nwdlcinal,  pharmaceutical,  antiseptic, 
and  toilet  preparations; 

(c)  FlavOTlng  extracts,  sirups,  and  food  products; 

(d)  Scientiflc.  chemical,  mechanical,  and  industrial  products. 

Any  person  who  shaU  knowingly  sell  any  of  the  products  enu- 
merated In  paragraphs  (a),  (b).  (c).  or  (d)  for  beverage  purposes, 
or  who  shaU  sell  any  of  the  same  under  circumstances  from  which 
he  might  reasonably  deduce  the  intention  of  the  purchaser  to  use 
them  for  such  puirpoees,  shaU  be  subject  to  the  penalties  provided 
for  m  section  31  of  this  act. 

Sec.  22.  Persona  holding  druggists'  licenses  Issued  under  this  act 
shall  sell  alcoholic  beverages  only  upon  the  written  prescription  of 
a  physician  setting  forth  the  name  and  address  of  the  person  for 
whom  prescribed  and  the  kind  and  quantity  of  alcohoUc  beverages 
prescribed,  and  each  such  druggist  shaU  preserve  for  a  period  of  2 
years  from  the  date  filled,  separate  from  other  prescriptions,  all 
prescriptions  for  alcoholic  beverages  filled  by  him.  Such  prescrip- 
tions shaU  at  all  times  be  open  to  the  inspection  of  the  board  or 
any  duly  authorized  agent  thereof. 

Sxc.  23.  (a)  A  physician  may  administer  alcoholic  beverages  to  a 
bona  fide  patient  In  cases  of  actual  need  when,  ir.  the  Judgment 
of  the  physician,  the  Mae  of  alcohoUc  beverages  Is  necessary. 

(b)  A  dentist  who  deems  it  necessary  that  a  bona  fide  patient 
being  then  under  treatment  by  him  is  in  actual  need  of  and  should 
be  supplied  with  alcohoUc  beverages  as  a  stimulant  or  restorative 
may  administer  to  the  patient  alcohoUc  beverages. 

(c)  A  veterinarian  who  deems  it  necessary  may.  In  the  course  of 
his  practice,  administer  or  cause  to  be  administered  alcoholic 
beverages  to  a  dimib  animal. 

(d)  A  person  in  charge  of  an  institution  regularly  conducted  as 
a  hospital  or  sanatorium  for  the  care  of  persons  in  Ul  health.  («■  as 
a  home  devoted  exclusively  to  the  care  of  aged  people,  may  ad- 
minister or  cause  to  be  administered  alcoholic  beverages  to  any 
bona  fide  patient  or  inmate  of  the  institution  who  Is  in  need  of 
the  same,  either  by  way  of  external  application  or  otherwise  for 
emergency  medicinal  piuposes,  and  may  charge  for  the  alcohoUc 
beverages  so  administered. 

Sec.  24.  No  Individual,  partnership,  association,  or  corporation 
shall,  within  the  District  of  Columbia,  manufacture  for  sale,  keep 
for  sale,  or  sell  any  alcoholic  beverage  without  having  first  ob- 
tained a  license  under  this  act  for  such  manufacture  or  sale,  except 
as  provided  In  sections  17  and  30  (d)  hereof. 

Sec.  26.  If  any  i>erson  licensed  under  this  act  to  sell  wine  at 
retail  shall  sell  any  wine  not  purchased  from  the  board,  he  shaU 
be  guilty  of  a  misdemeanor. 

Sbc.  26.  Any  licensee  under  the  provisions  of  this  act  who  shall 
fall  or  ref  vise  to  pay  any  tax  provided  for  in  section  19  of  this 
act.  or  shall  fall  or  refuse  to  deliver,  keep,  and  preserve  such 
records,  invoices,  and  accounts  as  required  by  section  20  of  this 
act.  or  shall  fall  or  refvise  to  allow  such  records,  invoices,  and 
accounts  or  his  place  of  business  to  be  examined  and  Inspected  as 
herein  provided,  shall  be  guilty  of  a  misdemeanor. 

Sec.  27.  (a)  If  any  manufacturer,  bottler,  or  wholesaler  of  alco- 
holic beverages,  whether  licensed  in  the  District  or  not,  or  any 
officer  or  director  of  any  such  manufacturer,  bottler,  or  whole- 
saler shall  have  any  financial  Interest,  direct  or  indirect,  in  the 
business  for  which  any  retail  license  is  Issued  under  the  pro- 
visions of  this  act,  or  in  the  premises  where  the  business  of  any 
person  to  whom  any  such  retaU  license  has  been  issued  Is  con- 
ducted, or  either  directly  or  indirectly  shaU  rent,  lend,  or  give  to 
any  person  who  holds  any  retail  license  issued  under  the  pro- 
visions of  this  act,  or  to  the  owner  of  the  premises  on  which  the 
business  of  any  such  person  so  licensed  is  conducted,  any  money, 
equipment,  furniture,  fixtiu'es,  or  property  with  which  the  busi- 
ness of  such  retaUer  is  or  may  be  conducted,  he  .shaU  be  guUty  of 
a  misdemeanor. 

(b)  If  any  person  licensed  under  this  act  to  sell  at  retaU  alco- 
holic beverages  shaU  consent  to  any  violation  of  this  section,  he 
shall  be  guUty  of  a  misdemeanor. 

Sec.  28.  Licenses  issued  heretmder  shall  not  authorize  the  sale 
or  delivery  of  beer  and  wines  to  any  person  under  the  age  of  18 
years,  either  for  his  own  use  or  for  the  use  of  any  other  person; 
or  the  sale  of  beverages  to  any  Intoxicated  person  or  to  any  per- 
son of  notoriously  Intemperate  jkablts,  or  to  any  person  who  ap- 
pears to  be  intoxicated;  and  Ignorance  of  the  age  of  any  such 
minor  shaU  not  be  a  defense  to  any  action  instituted  under  this 
section.  No  licensee  shaU  be  liable  to  any  person  for  damages 
claimed  to  arise  from  refusal  to  seU  such  alcoholic  beverages. 

Sec.  29.  (a)  No  person  shall  be  intoxicated  whUe  In  charge  of 
or  operating  any  locomotive  or  whUe  acting  as  a  conductor  or 
brakeman  of  a  car  or  train  of  cars,  or  whUe  in  charge  of  or 
operating  any  street  car,  elevator,  water  craft,  or  horse-drawn  ve- 
hicle In  the  District  of  Columbia. 

(b)  Any  person  violating  the  provlsloils  of  this  section  shaU 
be  p\inl8hed  by  a  fine  of  not  more  than  83(X).  or  by  Imprisoimient 
for  not  longer  than  3  months,  or  by  both  such  fine  and  im- 
prisonment, in  the  discretion  of  the  court. 

(c)  Nothing  herein  contained  shaU  be  construed  as  repealing  or 
modifying  any  provision  of  the  act  of  Congress  entitled  "An  act 
to  amend  the  acts  approved  March  3,  1925,  and  JiUy  3.  1926,  known 
as  the  '  District  of  Coliunbia  Traffic  Acts  ',  and  so  forth  "  approved 
February  27.  1931. 

Sec.  30.  (a)  No  person  shaU.  In  the  District  of  Colimnbla,  drink 
any  alcoholic  beverage  in  any  street.  aUey.  park  or  parking,  or  In 
any  vehicle  in  or  upon  the  same,  or  in  any  place  to  which  the 
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public  Is  invited  for  which  a  Uoenae  has  not  been  tasoed  hereunder 
permitting  the  sale  and  consumption  of  such  alcoholic  teverag* 
upon  such  premises.  No  person  ahaU  be  drunk  or  intoxicated  in 
any  street,  aUey,  park  or  parking,  or  in  any  vehicle  Ui  or  upon  tbm 
same,  co-  in  any  plaoe  to  which  the  pubUc  is  invited,  or  at  any 
pubUc  gathering,  and  no  person  anywhere  shaU  be  drunk  or  in- 
toxicated and  disturb  the  peace  of  any  person. 

(b)  Any  person  violating  the  provisions  of  this  section  shaU  be 
punished  by  a  fine  of  not  more  than  8100  or  by  Imprisonment  for 
not  more  than  90  days,  or  by  both  such  fine  and  imprisonment, 
in  the  discretion  of  the  court. 

(c)  SecUon  11  of  the  act  of  Congress  entitled  "An  act  to  pre- 
vent the  manufactxire  and  sale  of  alcohoUc  Uquors  in  the  District 
of  Columbia,  and  for  other  purposes  ".  approved  Iterch  8,  1917,  M 
amended  by  the  act  of  Congress  entitled  "An  act  to  provide  rer*- 
nue  for  the  District  of  Col\mibia  by  tbe  taxation  of  beveraffas,  and 
for  other  purposes",  apiM^ved  April  6,  1933.  section  30  of  said 
act,  and  the  NaUonal  ProhiblUon  Act.  as  amended  and  supple- 
mented, insofar  as  it  affects  the  manufacture,  sale,  and  poaseaskm 
in  the  District  of  Columbia  and  the  transportation  in.  into,  and 
from  the  District  of  C(dumbla  of  alooholic  beverages  upon  which 
the  Federal  tax  has  been  paid,  with  the  exception  of  UUe  ni, 
and  of  section  4  of  tiUe  n  insofar  as  it  affecU  denatured  aloobd. 
are  hereby  repealed. 

(d)  Any  druggist  or  other  person  holding,  on  the  date  of  the 
approval  of  this  act,  a  permit  to  manufacture,  use.  compound,  or 
sell  Intoxicating  UqucKs  issued  under  the  authority  of  the  National 
Prohibition  Act.  as  amended  and  supplemented,  may.  during  such 
period  of  time  as  the  Conunissioners  may  designate,  not  to  exceed 
00  days  after  the  approval  of  this  act.  continue  to  manufacture. 
use,  compound,  and  seU  alcohoUc  beverages  as  provided  in  said 
permit  notwithstanding  the  provisions  of  section  34  of  thii  act, 
but  such  mantifacture.  use,  compounding,  and  sale  shall  be  sub- 
ject to  all  other  provisions  of  this  act  to  the  same  extent  m  if 
such  permittee  were  Ucensed  bsreundtf. 

Sxc.  81.  Whoever  violates  any  of  the  provisions  of  this  act  for 
which  no  specUlc  penalty  U  provided,  or  any  of  the  rules  and  reni- 
latlons  promulgated  pursuant  thereto,  ahall  be  punished  by  a  fine 
of  not  more  than  81.000  or  by  imprisonment  for  not  Umger  tban  1 
year,  or  by  both  sticb  fine  and  imprisonment,  in  the  discretion  of 
the  court. 

Prosecutions  for  vloUtions  of  this  act  shaU  be  on  Information 
filed  in  the  police  court  by  the  oorporatlon  counsel  or  %nf  at  his 
assistants,  except  for  such  violations  as  are  felonies,  and  prosecu- 
tions for  such  violations  as  are  felonies  shall  be  by  the  United 
States  attorney  In  and  for  the  District  of  Colxunbla  or  any  of  his 
assistants.  The  Commissioners  of  the  District  are  authoriaed  to 
employ  three  additional  assistant  corporation  counsels  whose 
salaries  shall  be  fixed  in  accordance  with  the  provisions  of  the 
Classification  Act  of  1923,  as  amended. 

Sec.  32.  All  laws  which  prohibit  the  sale  of  alcohoUe  beverages 
In  certain  defined  secUons  or  parts  of  the  District  of  Columbia  are 
hereby  repealed. 

Sec.  33.  For  the  purpoee  of  paying  the  salariss  and  rem\inera- 
tion  of  the  members,  officers,  agents,  and  employees  of  the  board, 
and  aU  costs  and  e^ienses  incurred  by  the  board  in  establishing 
and  maintaining  government  stores,  and  in  the  administration  of 
the  provisions  of  this  act.  there  is  hereby  authorized  to  be  appro- 
priated from  funds  In  the  Treasury  not  otherwise  H>propriated 
the  stun  of  8260.000.  or  so  much  ttiereof  as  may  be  necessary,  to 
be  paid  out  on  checks  Issued  on  vouchers  signed  by  the  secretary 
of  the  board  and  countersigned  by  any  member  of  the  board. 

Sbc.  34.  Any  offense  committed,  or  any  right  accrued,  or  any 
penalty  or  obligation  incurred,  or  any  seixure  or  forfeiture  made, 
prior  to  the  eflecUve  date  of  this  act,  under  the  provisions  of  the 
National  Prohibition  Act,  as  amended  and  supplemented,  or  under 
any  j>ermit  or  regulation  issued  tlierexmder,  or  under  any  otiier 
provision  of  law  repealed  by  this  act,  may  be  prosecuted  or  en- 
forced In  the  same  manner  and  with  the  same  effect  as  if  this  act 
had  not  been  enacted. 

Sec.  35.  (a)  A  search  warrant  may  be  issued  by  any  judge  of 
the  poUce  court  of  the  District  of  Columbia  or  by  a  United  States 
commissioner  for  the  District  of  Columbia  when  any  aloohoUo 
beverages  are  maniifactured  for  sale,  kept  for  sale,  or  sold  in 
violation  of  the  provisions  of  this  act.  and  any  siich  alcohoUc 
beverages  and  any  other  property  designed  for  tise  in  connection 
with  such  unlawful  manufacture  or  sale,  keeping  for  sale,  ot  seU- 
Ing  mav  be  seized  thereunder,  and  shaU  be  subject  to  such  dis- 
position as  the  court  may  make  thereof,  and  such  alotriioUc 
beverages  may  be  taken  on  the  warrant  from  any  bouse  or  other 
place  in  which  It  is  concealed. 

(b)  A  search  warrant  cannot  l>e  Issued  but  upon  probable  cause 
supported  by  affidavit  particvdarly  describing  the  property  and  the 
place  to  be  searched. 

(c)  The  Judge  or  commissioner  must.  l>efore  Issuing  the  war- 
rant, examine  on  oath  the  complainant  and  any  witness  he  may 
produce,  and  require  their  affidavits  or  take  their  depositions  in 
writing  and  cause  them  to  be  subscribed  by  the  parties  making 
them. 

(d)  The  affidavits  or  depositions  must  set  forth  the  facts  tend- 
ing to  establish  the  groimds  of  the  application  or  probable  cause 
for  believing  that  they  exist. 

(e)  If  the  Judge  or  cammlaaiooeT  is  thereupon  satisfied  of  the 
existence  of  the  grounds  of  the  appUcation  or  that  there  is  proba- 
ble cause  to  beUeve  their  existence,  he  mxist  Issvie  a  search  war- 
rant signed  by  him  vrith  his  name  of  office  to  the  major  and  super- 
intendent of  police  of  the  District  of  Columbia  or  any  membw  at 
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the  ifetrcfMlitaB  PoUee  Depftitment.  stAtlQg  the  partlcalar  groazkds 
or  probable  eauae  for  its  lavue  and  the  namee  of  the  persona  whose 
aSdarlta  have  been  taken  In  eupport  thereof,  and  eommandlng 
him  forthwith  to  aearch  the  place  named  tor  the  property  apeclftod 
and  to  brine  it  before  the  judge  or  commlMloncr. 

(f)  A  March  warrant  may  in  all  caaee  be  eenred  tj  any  of  the 
offleere  mentioned  In  lU  direction,  but  by  no  othar  peraon.  except 
In  aid  of  the  offloer  on  hla  requiring  It,  he  being  preeint  and  act- 
ing In  ite  execution. 

(g)  The  oiBcer  may  break  open  any  outer  or  inner  door  or  win- 
dow of  a  houM.  or  any  part  of  a  houae.  or  anything  therein,  to 
execute  the  warrant.  If.  afur  notice  of  hla  authority  and  purpose, 
be  la  refuaed  admlttanoe; 

(h)  The  Judge  or  oommlaalonar  muat  Insert  a  direction  In  the 
warrant  that  It  bs  aerved  In  the  daytime  unlsaa  the  affldarit  la 
positive  that  the  property  la  In  the  plaes  to  be  Bavcbsd  In  which 
case  he  must  insert  a  direction  that  it  bs  asrved  at  any  tlms  la  the 
day  or  m^t. 

(I)  A  search  warrant  must  bs  executed  and  rvtumsd  to  the 
Jttdf  at  commissioner  who  issued  It  within  10  days  after  Ito  daU: 
after  the  expiration  of  this  tlms  the  warrant,  unlssi  exseuted,  U 
void. 

0)  When  the  oOeer  Ukes  propsrty  under  the  warrant,  he  must 
give  a  copy  of  the  warrant  together  with  a  receipt  for  the  property 
taken  (specifying  It  in  detail)  to  the  peraon  from  whom  It  waa 
taken  by  him,  or  in  whoee  poeeeeaton  It  waa  found;  or,  in  the 
absence  of  any  peraon.  he  must  leave  It  In  the  place  where  he 
found  the  property. 

(k)  The  officer  must  forthwith  retxim  the  warrant  to  the  }udp 
or  eoBunlasloner  and  deliver  to  him  a  written  Inventory  of  the 
property  taken,  made  publicly  or  In  the  presence  of  the  person 
from  whose  poasesalon  it  waa  taken,  and  of  the  applicant  for  the 
warrant.  If  they  are  preaent,  vertfled  by  the  affidavit  of  the  officer 
at  the  foot  of  the  Inventory  and  taken  before  the  Judge  or  commls- 
aloner  at  the  time,  to  the  following  effect:  "  I.  R.  S.,  the  oAca  by 
whom  thla  warrant  waa  executed,  do  swear  that  the  above  Inven- 
tory contains  a  true  and  detailed  account  of  all  of  the  property 
taken  by  me  on  the  warrant." 

<1)  The  Judge  or  commlsBloner  m\ist  thereufMn,  if  required, 
deliver  a  copy  of  the  Inventory  to  the  person  from  whose  poeses- 
alon  the  property  was  taken  and  to  the  applicant  for  the  warrant. 

(m)  The  Judge  or  commlsBloner  must  annex  the  affidavits, 
aearch  warrant,  return,  inventory,  and  evidence,  and  at  onoe 
file  the  aame.  together  with  a  copy  of  the  record  of  hla  pro- 
ceedings, with  the  dork  of  the  police  court. 

(n)  Whoever  ahall  knowingly  and  wUlfully  obstruct,  resist, 
or  oppoee  any  such  officer  or  person  In  serving  or  attempting  to 
serve  or  execute  any  such  search  warrant,  or  shall  asaaiilt,  beat, 
or  wound  any  such  olBcer  or  person,  knowing  him  to  be  an  officer 
<»■  person  so  authorlxed.  shall  be  flned  not  more  than  91.000  or 
Imprisoned  not  more  than  2  years. 

(o)  If  the  Bccuaed  be  discharged,  the  beverages  and  other  prop- 
erty seized  shall  be  returned  to  the  person  In  whose  poeseselon 
they  were  fotmd;  If  he  be  convicted,  the  said  beverages  and 
other  property  shall  be  forfeited,  and  may  be  destroyed  by  the 
police  department  or  delivered  for  medicinal,  mechanical,  or 
scientific  usee  to  any  department  or  agency  of  the  United  States 
Government  or  the  District  of  Columbia  government  or  any  hos- 
pital or  other  charitable  InsUtutlon  in  the  DUtrlct  of  Colimibla. 
or  sold  at  public  auction,  as  the  court  may  direct. 

(p)  If  any  of  said  propierty  so  seised,  other  than  the  said  bev- 
erages and  the  containers  thereof,  shall  be  subject  to  a  lien 
which  la  estabUshed  by  intervention  or  otherwlae  to  the  aatlsfac- 
tloo  of  the  court  as  being  bona  fide  and  as  having  been  created 
without  the  lienor'a  having  any  notice  that  aald  property  was  to 
be  used  In  connection  with  the  illegal  manufacture  for  sale,  keep- 
ing for  aale,  or  selling  of  alcoholic  beverages,  the  court,  upon 
fbe  eonvletion  of  the  mccuaed.  shall  order  a  aale  of  aald  property 
at  public  auction  and  the  officer  making  the  aale.  after  deduct- 
iztg  the  expenses  of  keeping  the  property,  the  fee  for  the  seizure 
and  the  cost  of  the  aale.  shall  pay  all  such  llena  according  to 
tbelr  priorities,  and  such  lien  or  liens  shall  be  transferred  from 
the  property  to  the  proceeds  of  the  aale  thereof. 

SBC.  M.  If  any  provlsioB  of  this  act,  or  the  application  thereof 
to  any  person  or  dreumstaness,  la  held  invalid,  tas  remainder  of 
the  act,  and  tbs  application  of  such  iirovlslona  to  other  persons 
or  cireuflMtaness.  shall  not  bs  aifscted  thereby. 

Mr.  CAPPER.    Ur.  President.  I  Mk  the  IndulgeDce  of  the 

Senate  for  %  few  moments  while  I  mAke  »  brief  statement 
expUlnlng  the  purposes  of  the  substitute  which  has  just 
been  offered. 

I  am  opposed  to  the  passage  of  the  pendint  measure  In 
Its  present  form  azxl  cannot  allow  It  to  come  to  a  vote  with- 
out voicing  that  opposition  and  giving  some  of  the  reasons 
for  my  attitude. 

It  is  not  my  intention  to  discuss  national  prohibition. 
The  people  of  the  United  States  have  spoken  upon  that 
subject,  through  repeal  of  the  eighteenth  amendment,  and 
I  have  accepted  their  verdict  in  good  faith.  The  fact  that 
I  myself  was  opposed  to  repeal  does  not  Mind  me  to  the 
fact  that  a  constitutional  majority  has  been  registered  on 
the  other  side,  and  this  is  a  Qovemment  in  which  the 
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najorlty  is  entitled  to  govern,  so  long  as  its  will  Is  registered 
n  a  constitutional  and  legal  manner. 

But.  Mr.  President,  I  do  not  believe  that  the  measuzw 
low  recommended  by  the  Senate  committee  carries  out 
he  will  of  the  majorities  that  supported  repeal  of  the  eight- 
eenth amendment.  The  Association  Opposed  to  the  Elght- 
jenth  Amendment,  and  other  avowed  advocates  of  repeal, 
ill  urged  that  repeal  was  to  be  in  the  Interest  of  sobriety 
uid  temperance.  Repeal  was  not  for  the  purpose  of  rebulld- 
ng  the  liquor  traffic.  It  was  not  to  countenance  the  return 
)f  the  saloon  or  the  evils  attendant  upon  the  saloon.  It  was 
^  set  up  a  better  plan  for  eliminating  the  evils  of  the 
iquor  traffic  and  reducing  the  consumption  of  liquor. 

We  have  heard  a  lot  about  a  dispensary  system  similar  to 
the  Quebec  control  system  in  Canada;  we  have  heard  that 
the  Swedish  system  perhaps  would  be  adapted  to  the  United 
States.  At  any  rate,  the  control  and  regulation  of  the  sals 
of  liquor  was  to  be  in  the  interest  of  temperance;  it  was  to 
allow  those  who  desired  liquor  to  have  it,  but  presumably  in 
moderation. 

The  profit  Incentive  was  to  be  taken  out  of  the  liquor 
business.  Liquor  control  was  to  be  in  the  public  interest, 
not  in  the  interest  of  the  manufacturers  and  sellers  of  liquor. 

But,  Mr.  President,  that  is  not  the  idea  which  we  find  in 
the  measure  now  before  us  as  it  has  come  from  the  Com- 
mittee on  the  District  of  Columbia. 

Instead  of  provision  for  dispensaries,  where  beverage 
liquor  could  be  purchased  and  taken  away,  with  the  places 
themselves  merely  places  of  sale  and  not  primarily  places  of 
consumption  and  carousal,  as  advocates  of  repeal  told  us 
would  be  the  ideal  system  for  handling  the  sale  of  liquor, 
what  do  we  have  here? 

Mr.  President,  to  put  it  bluntly,  we  have  before  us  what  I 
think  is  a  return  to  the  saloon  system.  The  bill  provides  for 
the  licensing  of  some  2,000  drinking  places  in  the  District  of 
Columbia. 

The  measure  does  not  in  words  provide  for  the  return  of 
the  saloon.  I  will  admit  that.  But  it  authorizes  the  licens- 
ing of  something  li^e  2.000  places  in  the  District  where 
liquor  will  be  sold  for  profit,  and  the  more  sales,  of  course, 
the  greater  the  profits. 

That  can  only  mean  the  2,000  places  of  sale  will  be 
encouraged  to  build  up  their  sales,  and  they  will  build  up 
their  sales  in  every  way  possible. 

The  liquor  traffic,  privately  operated,  whether  the  liquor  Is 
consumed  standing  up  or  sitting  down,  always  is  a  vicious 
traffic  under  any  guise,  and  the  evils  that  accompany  the 
saloon  system  will  not  be  eliminated.  The  eighteenth 
amendment  can  be  repealed,  but  the  evils  of  the  liquor  traffic 
cannot  be  repealed. 

llie  proposed  substitute  submitted  by  me  for  House  bill 
6181  provides  for  a  liquor  control  board  of  three  members, 
at  a  salary  of  $5,000  per  annum  each,  the  same  as  the  Dis- 
trict Commissioners'  bill.  It  permits  the  sale  of  beer  and 
light  wine,  by  the  drink,  at  restaurants,  hotels,  and  clubs, 
as  in  the  Commissioners'  bill.  The  important  difference  is 
in  the  method  of  selling  hard  liquor.  In  the  Commissioners' 
bill  hard  liquor  is  sold  at  hotels  and  restaurants  by  the 
drink,  and  in  package  form  by  druggists  and  other  retail 
dealers.  The  purchaser  is  liimted  to  1  gallon  at  one  time. 
The  substitute  bill  provides  that  hard  liquor  should  be  sold 
In  stores  operated  by  the  District  board  in  package  form 
not  to  be  consumed  on  premises  where  sold  and  limits  the 
amount  that  may  be  purchased  to  1  gallon  at  a  time.  Under 
the  committee  bill  license  system,  hard  liquor  will  be  sold  at 
something  like  1,000  places;  under  the  dispensary  plan  set 
up  by  the  substitute  I  am  offering,  the  number  of  places 
where  hard  liquor  may  be  sold  will  be  restricted  to  some- 
thing like  25-50  at  the  most. 

Personally.  I  would  have  all  liquor,  Inchiding  wine  and 
beer,  sold  by  a  municipally  controlled  dispensary;  but  it 
was  quite  evident  that  the  dispensary  plan  as  set  up  in  the 
proposed  substitute  was  the  best  we  could  hope  for. 

The  bill  provides  that  the  board  shall  determine  the  qual- 
ity and  standard  of  purity  of  all  spirits  by  chemical  tests 
before  they  may  be  sold  anywhere  in  the  IXstrict.    The  pro- 
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visions  as  to  sale  of  light  wine  and  beer  are  practically  the 
same  in  both  bills,  that  is.  such  sale  is  limited  to  hotels  and 
restaurants  when  sold  by  the  drink,  while  package  goods 
are  sold  in  drug  stores,  grocery  stores,  or  in  other  stores, 
but  not  to  be  consumed  on  premises  where  sold.  Many  of 
the  licensing  featiures  for  light  wine  and  beer,  both  for 
off-sale  and  on-sale  permits,  carried  by  the  District  Com- 
missioners' bill  were  written  into  the  substitute  bill.  The 
original  dispensary  bill  was  drafted  by  Representative 
Howard  Smith,  of  Virginia,  and  some  of  the  features  of  the 
proposed  substitute  were  developed  in  the  Senate  District 
Committee  hearing  by  Dr.  F.  W.  Buck,  of  this  city;  as  now 
presented  to  the  Senate  it  was  prepared  by  Corporation 
Counsels^Brlde  and  West  In  cooperation  with  the  legislative 
counsel. 

There  is  an  appropriation  of  $250,000  as  a  revolving  fund 
to  put  the  act  into  operation. 

It  will  be  seen  that  the  chief  features  of  this  dispensary 
plan  are  those  which  are  designed  to  prevent  the  return  of 
the  saloon  and  to  encourage  the  drinking  of  the  milder  form 
of  liquors  rather  than  hard  liquors.  The  board  is  given 
ample  power  to  regulate  sales  not  only  in  the  stores,  but  to 
regulate  the  licensees:  and  drunkenness  under  this  plan 
should  be  reduced  to  a  minimum. 

I  think  it  is  admitted  by  all  that  the  incentive  for  private 
profit  has  made  the  regulation  of  all  liquor  laws  in  the  past 
almoft  impossible.  If  we  shall  go  back  to  any  licensing  sys- 
tem permitting  the  sale  of  hard  liquor  by  the  drink,  whether 
standing  up  or  sitting  down,  we  will  have  reopened  the 
avenue  for  private  profit  in  such  a  way  as  to  bring  back  all 
the  former  evils.  Under  the  dispensary  system  the  board 
can  purchase  their  li(iicr  direct  from  the  distillers  and 
furnish  it  to  the  consumers  so  much  cheaper  than  it  could 
be  sold  under  any  Ucensiag  system  permitting  private  profit 
that  the  bootlegger  can  be  eliminated.  Another  important 
feature  under  the  dispensary  system  is  that  the  board  can 
determine  the  quality  of  the  liquor  sold  to  the  consumer  and 
doubtless  save  a  great  many  lives  that  would  otherwise  be 
shortened  by  the  use  of  impure  liquors.  Let  me  add  that 
the  Senator  from  Massachusetts  is  right  in  his  contention 
that  the  sale  of  liquor  on  Sunday  should  be  absolutely  pro- 
hibited. We  have  such  a  provision  in  the  substitute  dis- 
pensary bill. 

I  might  add,  Mr.  President,  that  it  is  my  belief  that  such 
profits  as  do  come  from  the  sale  of  Uquor  could  better  go 
to  the  Government,  after  the  manufacturer  has  been  al- 
lowed a  reasonable  profit  for  its  manufacture. 

The  measure  we  enact  ought  to  specifically  prohibit  the 
sale  of  liquor  adjacent  to  school  buildings.  The  committee 
bill  does  not  do  this.  I  do  not  believe  this  important  matter 
should  be  left  to  the  desires  of  those  who  propose  to  profit 
from  sales  of  Uquor  to  youths;  neither  should  it  be  left  to 
any  board.  No  store  where  liquor  is  sold  should  be  less  than 
400  feet  from  a  school  building. 

I  would  like  to  see  a  provision  in  the  bill  prohibiting  ad- 
vertisemenU  of  liquors  except  in  the  places  where  liquor  is 
sold.  To  permit  advertising  is  to  encourage  drunkenness, 
not  to  promote  temperance. 

This  committee  bill,  which  purports  to  deal  entirely  with 
the  District  of  Columbia,  carries  also  a  rider  allowing  the 
sale  of  hitoxlcants  on  military  reservations,  at  mlUUry 
posts,  and  on  ships  and  in  places  under  control  of  the  Navy 
Department.  It  repeals  aU  existing  laws  on  thU  subject. 
The  sale  of  liquor  in  the  Army  and  Navy  throughout  the 
Nation  should  be  settled  on  its  merits,  and  not  forced 
through  as  a  rider  to  the  District  of  Columbia  liquor  control 
bill.    I  strongly  oppose  that  provision  of  the  committee  bill. 

Mr.  President,  if  the  District  of  Columbia  Ucense  system 
proposed  by  the  committee  Is  to  be  the  model  for  the  cities 
of  the  United  States,  then  all  I  can  say  Is  that  we  have 
learned  nothing  from  the  history  of  the  past.  We  have 
simply  gone  back,  or  at  least  are  simply  going  back  by  a  most 
direct  route,  to  all  the  evils  of  preprohibltlon  days;  and  it 
was  the  terrible  results  of  those  evils,  the  evils  of  the  liquor 
traffic  as  much  as  the  evils  of  liquor  itself,  which  resulted  in 
national  prohibition  in  the  first  place. 


I  am  opposed  to  the  repeal  of  the  eighteenth  amendment, 
and  I  am  opposed  to  the  liquor  traffic  under  any  guise;  but 
the  people  having  spoken,  I  am  wHling  to  go  along  In  pro- 
viding for  the  sale  of  liquor  under  proper  saferuards  In  those 
States  where  a  majority  have  voted  for  repeal.  Tlw  enforce- 
ment act.  however,  should  make  liquor  available  in  the 
interest  of  purchasers,  not  for  the  building  up  of  ttio  Uquor 
traffic  Itself. 

The  liquor  traffic  ii  a  vicious  business.  Again  X  say  the 
profit  Incentive  should  be  entirely  removed  from  the  Uquor 
traffic.  If  the  people  are  to  have  Uquor  in  the  Dlftrict  of 
Columbia,  and  they  are  to  have  liquor,  they  should  bt 
aUowed  to  have  Uquor  of  good  quality  at  fair  prioM. 

The  measure  we  pass  should  encourage  temperance  In  the 
use  of  Uquor.  not  attempt  to  esieourage  huge  eonsumpUon 
and  drunkenness,  which  is  what  I  fear  this  measure  propoMt 
to  do. 

I  shaU'  support  the  amendment  substituting  the  dispeniarj 
plan,  and  hope  that  the  good  sense  of  the  Senate  wUl  adopt 
that  amendment  in  the  interest  of  good  government  and  real 
temperance. 

In  considering  legislation  of  such  vital  interest  to  the 
homes  of  the  District  of  Columbia,  we  should  heed  the 
wishes  of  the  parents  and  teachers  of  the  District. 

I  have  been  asked  to  present  a  statement  approved  unani- 
mously by  the  board  of  managers  and  executive  committee 
of  the  District  of  Columbia  Congress  of  Parents  and  Teach- 
ers, in  which  they  make  this  appeal  to  the  Congress: 

Inaamuch  as  the  District  of  Ck>lumbla  Congreee  of  Paxenta  and 
Teachers  la  organized  for  the  one  purpoae  of  the  physical,  mental, 
and  moral  education  of  children,  our  ylewa  of  the  control  of 
alcoholic  beverages.  In  the  event  that  the  aale  of  such  becomes 
legal  In  the  District  of  Columbia,  are  baaed  entirely  on  safegiiaxd- 
li^  our  children  and  our  homes. 

For  many  years  the  National  Congress  of  Parents  and  Teachers 
has  persUtently  maintained  Its  aUeglance  to  the  cause  of  pro- 
hibition, and  as  a  State  branch  of  our  national  organization  we 
have  adopted  the  aame  policy. 

Purthermcwe,  we  as  citizens  had  no  opportunity  of  expreeslng 
our  views  on  the  repeal  of  the  eighteenth  amendment,  so  our 
only  concern  la  the  protection  of  our  children  and  our  homes 
should  the  Congress  of  the  United  SUtes  legalise  the  sale  of  al- 
coholic beverages  In  the  District  of  Columbia. 

Our  views  are  expressed  In  the  foUowlng  brief  statement: 

First.  The  control  of  the  sale  of  alcohoUc  Uqiun-  should  bo 
through  municipally  owned  stom  only. 

Second.  Such  sales  to  be  only  In  original  i>ackage. 

Third.  No  Ucenses  should  be  granted  for  the  sale  and  drlnklDg 
of  liquor  In  public  places  in  the  District  of  Columbia. 

Fourth.  No  alcoholic  beverage  shall  be  sold  within  400  feet  of 
any  school  buUdlng  or  educational  Institution,  or  place  of 
worship. 

Fifth  We  believe,  as  a  protection  to  our  chudren  and  our 
homes,  that  there  should  be  no  advertising  of  Uquor  elth«r  by 
radio,  newspi4)er8,  or  any  other  means.  .     _     . 

Sixth.  We  further  oppose  any  solicitation  of  the  sale  o«  alco- 
holic Uquor  within  any  zone  restricted  to  residential  prq;>erty. 

LasUy.  we  believe  that  there  should  be  heavy  fines  for  the  sale 
of  liquor  to  minors.  _  _*  «_       ^ 

Submitted  by  the  District  of  Coliunbla  Congress  of  Parents 
and  Teachers  by  Its  executive  committee. 

Habbir  p.  (lira.  J.  N.)  BavnnMBS, 

PrtHdtnt. 

Mr.  President.  I  have  been  asked  to  present  a  statement 
prepared  by  the  committee  on  dvlc  affah»  of  the  Wash- 
ington Federation  of  Churches,  representing  67.000  church 
members  of  the  District  of  Columbia,  in  which  they  ask 
Congress  to  enaet  a  blU  providing  for  the  dispenianr  tf- 
tem  and  give  the  foUowlng  reasons  for  their  detlrt: 
moK  ponrrs  in  wstsict  or  colitmsu  uqiatm  wol 

1.  Dispensary  system  against  lloenss  •ystem:  (s)  Thla  ^being 
primarily  a  residential  dty  and  ths  SMt  of  f »!:fn»;»L  **»• 
promiscuous  sale  of  bottled  liquor  U  undeslrabls.  Tbs  dlspsnaary 
svstem  makes  Uquor  conveniently  available  In  Oovemaaent  stores. 
without  letting  Tom,  Dick,  and  Harry  seU  It.  I«  not  the  dU- 
Jensa^  «y»tem  clearly  preferable  for  the  Nation's  Capital?  The 
State  of  Pennsylvania  has  adopted  It  for  the  whole  State.  Please 
undersund  that  under  the  dispensary  system  restaurants  could 
seU  beer,  wines,  and  even  hard  Uquors  by  the  glass. 

(b)  Under  the  dispensary  system  the  profits  go  to  the  Oovem- 
ment  and  can  be  used  for  road  construction,  old-age  pensions. 
relief  of  imemployment.  etc.  Is  not  this  better  than  having  the 
nroflts  go  to  the  liquor  Interests,  with  the  danger  that  eome  of 
them  may  be  used,  as  In  the  past,  for  bribery,  kidnapping, 
racketeering,  etc.7 
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a.  ProtoeUon  at  youth:  Tbe  eommlttec  bUl  fails  to  prohibit  the 
Ml*  of  liquor  near  achoola.  We  are  particularly  concerned  about 
hlch  ichools.  ThlB  is  too  Important  a  matter  to  be  left  toj^y- 
oSt"*  dtecreikm.  The  bin  aboukl  contain  an  absolute  prohibition 
•Sainxt  sale  near  high  scbooto.  ^^„»_^ 

3?  Eh-lnking  in  public  places:  The  Senate  committee  adopted 
one  suggestion  that  drinking  be  prohibited  on  street  cars,  at 
games,  and  In  other  public  places,  reversing  the  House  d™t- 
Please  sof^Mrt  the  conunttee  by  ToClng  for  this  obTiously  destrabie 
restriction.  ^     .  _ 

4  Advertising:  Even  the  wet«  ssy  they  desire  to  promote  tem- 
perance. To  advertise  UqwMr  encourages  lU  consximptlon.  The 
nation's  Capital  should  not  be  plastered  with  liquor  signs.  Please 
vote  for  tlM  following:  "  It  shall  be  unlawfxil  to  advertise  alcoholic 
liquors  In  the  District  of  Columbia  except  inside  the  places  where 
tt  Is  lawfully  sold.'  It  Is  our  tmderBtandlng  that  adTerttelng  over 
the  radio  Has  alreatSy  been  prohibited,  as  it  should  be. 

5.  Liquor  on  military  reeervattona:  The  cocnmittee  bill  ccmtains 
a  disgraceful  rider  repealing  existing  restrictions  on  the  poesession 
and  use  of  alcoholic  liquor  on  military  reservations  and  in  soldiers' 
ounpa.  Is  Ooagress  g^ng  to  cnoonrage  our  soldiers  and  sailors  to 
use  Intoxicants?  Please  flght  this  provision.  Even  if  this  were 
a  desirable  step,  which  it  U  not.  legislation  dealing  only  with  the 
District  at  Cohunbta  Is  no  place  for  It. 

We  are  confident  that  liquor  can  be  made  conveniently  avail- 
able wttbont  esKxxiraging  the  vm  of  tt.  and  without  unnecessary 
Indecency.  Sven  the  wets  ought  to  be  satisfied  with  hard  liquor, 
wine,  and  beer  sold  by  the  glass  in  every  restaurant  and  with 
bottled  liquor  conveniently  available  In  Government  stares.  Why 
go  beyond  that  by  pouring  huge  profits  into  the  poclcets  of  the 
liquor  IntcreaU,  seUlng  it  in  stores  frequented  by  children,  per- 
mitting its  sale  near  schools,  and  saying  to  o\ir  soldier  and  sailor 
lads:  "Congress  has  changed  Its  mind  and  now  decides  that 
IntoJrtcants  aiy  good  for  you." 

BaspecClully  submitted. 

CoMMirm  OH  Cine  Anrans.  WaaHZKeroM 

FSDcaATioH  or  CHuacuxs, 
By  WzLSua  La  EUme.  Jk..  Chatrman. 

Mr.  President,  I  ask  for  a  vote  on  the  amendment  In  the 
nature  of  a  substitute  offered  by  me. 

The  VICB  PRBSn^NT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Kansas  in  the 
nature  of  a  substitute  for  the  bill  r^;>orted  by  the  Committee 
on  the  Z3tstrlct  of  Columbia. 

Mr.  CAPPER.    I  ask  for  the  yeas  and  najrs. 

The  yeas  and  nays  were  not  ordered. 

The  amendment  in  the  nature  of  a  substitute  was  rejected. 

Mr.  CAPPER.    Mr.  Pre^dent.  I  desire  now  to  submit  two 

or  three  amendments  to  the  bin  as  it  was  reported  by  the 

committee.    On  page  14.  after  line  14.  I  move  to  insert  the 

following: 

It  shaU  be  vmlawful  to  advertise  alcohoUc  liquors  In  the  District 
of  Columbia  except  inaide  the  places  where  they  are  lawfully  sold. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Kansas. 

Hie  amendment  was  rejected. 

Mr.  GAFFER.  I  desire  to  offer  another  amendment.  On 
page  38,  at  the  end  of  line  17, 1  move  to  insert  the  following 
woids: 

No  Uoense  tmdar  this  act  shaU  allow  any  person  to  sell  any 
beverage  at  any  place  of  business  less  than  400  feet  from  a  school 
building. 

The  VICB  PRESIDENT.  The  question  Ls  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Kansas 

Hie  amcndmmt  was  rejected. 

Mr.  CAPFBR.  I  have  one  more  amendment  which  I  desire 
to  offer,  and  then  I  will  be  through. 

On  page  41.  I  move  to  strike  out  aU  of  paragraidi  (c). 
beginning  in  Une  5  and  ending  in  line  20.  which  has  to  do 
with  the  repeal  of  the  provisions  as  to  the  sale  of  liquor  on 
military  reservations. 

Ttie  VICE  PRESIDENT.  The  question  Is  on  agreeing  tc 
the  amendment  offered  by  the  Senator  from  Kansas. 

The  amendment  was  rejected. 

The  VICE  PRESIDENT.  If  there  are  no  further  amend- 
ments to  be  offered,  the  question  is,  Shan  the  amendments 
be  ordered  to  be  engrossed  and  the  bill  to  be  read  a  third 
time? 

The  amendments  were  ordered  to  be  engrossed  and  the 
bin  to  be  read  a  third  time. 

The  taiU  was  read  the  third  time  and  passed. 

Mr.  KEMO.  Mr.  President.  I  ask  that  the  views  of  the 
mfoorlty  submitted  by  the  able  Senator  from  Kansas  [Mr. 
CAmal  on  the  biU  which  has  Just  been  passed  may  be 
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printed  in  the  Bxcaast  foUowlng  the  passage  of  the  biU.    I 
wish  to  state  that  I  assent  to  the  views  therein  expressed. 

There  being  no  objecUon.  the  views  of  the  minority  sub- 
mitted by  Mr.  Capper  from  the  Committee  on  the  District 
of  Columbia  were  ordered  to  be  printed  in  the  Rscord.  as 
follows: 

Mr.  CAPPra.  from  the  Committee  on  the  District  of  Columbia* 
submitted  the  following  minority  views  (to  accompany  HJl.  6181 ) : 

A  minority  of  the  Committee  on  the  District  of  Columbia  unable 
to  aeree  with  the  recommendation  of  the  majority  of  the  com- 
mittee that  the  bill  (HR.  6181)  to  control  the  manufacture  trans- 
portation possession,  and  sale  of  alcoholic  beverages  In  the  District 
S^Colum'bU.  as  amended  by  the  committee,  do  puss,  beg  leave  to 
submit  the  following  minority  views  and  recommendations: 

The  bill  as  reported  by  the  committee  provides  for  a  license  sys- 
tem of  control.  It  is  believed  that  the  dispensary  system,  par- 
ticularly for  hard  liquors,  is  a  much  more  desirable  method  of 
regiUating  the  sale  of  alcohoUc  beverages.  The  principal  argximent 
for  such  a  system  Is  that  it  takes  the  profit  out  of  the  liquor 
business.  An  amendment  In  the  nature  of  a  substitute  has  been 
proposed  providing  for  the  establishment  of  a  dispensary  system. 
An  analysis  of  that  proposal  follows: 

The  management  of  the  system  is  vested  In  a  board  of  three 
members,  appointed  by  the  Commissioners  of  the  District,  who  are 
to  exercise  the  varioxia  functions,  duties,  and  powers  of  the  board 
under  the  supervision  of  the  Commissioners.  The  salary  of  tha 
members  of  the  board  is  fixed  at  S6.000  per  annum,  the  term  ot 
service  being  5  years.  No  member  of  the  board  or  any  ofBcer  or 
employee  thereof  Is  permitted  to  have  any  financial  Interest,  direct 
or  indirect,  in  the  business  of  manufacturing  or  dealing  in  alco- 
holic beverages. 

In  the  case  of  spirits,  the  board  is  the  sole  agency  for  the  dis- 
pensing of  spirits  within  the  DlsUlct  of  Coliunbla.  They  may  be 
sold  only  In  sealed  packages  or  containers,  and  in  quantities  ol 
not  more  than  1  gallon  at  any  one  time  to  any  one  person. 

The  board  may  establish,  maintain,  and  operate  Government 
stores  and  warehouses  at  axtch  points  as  it  may  determine  and  may 
acquire  the  use  of  any  plant  or  equipment  which  it  deems  neces- 
sary in  the  conduct  of  Its  business,  except  a  manufacturing  plant. 
The  board  Is  required  to  employ  chemists  to  determine  the  stand- 
ard of  purity  and  quality  of  all  spirits  to  be  sold  by  it.  Sales  at 
Oovemment  stores  are  to  be  conducted  by  a  manager  under  the 
direction  of  the  board  and  no  sales  are  to  be  made  In  any  store  on 
Sunday  or  at  such  other  times  as  the  Commissioners  may  direct. 

In  the  case  of  wine,  the  board  Is  to  purchase  all  wines  sold  in 
the  District  of  Columbia  and  to  sell  the  same  to  individuals  and 
to  persons  licensed  under  the  amendment  to  sell  wines  at  retail. 
There  Is  no  limitation  on  the  quantity  of  wines  that  may  be  sold 
at  any  one  time.  Licenses  are  provided  for  by  the  amendment  for 
the  sale  of  wine  and  beer  for  consumption  on  the  premises,  such 
licenses  to  be  issued  to  hotels,  restaurants,  and  clubs.  Although 
the  board  is  not  permitted  under  the  act  to  buy  or  sell  beer, 
provision  is  made  for  licenses  permitting  the  sale  for  consumption 
on  the  premises  of  beer  purchased  directly  from  the  manufacturer 
or  wholesaler,  such  licenses  to  be  issued  to  hotels,  restaurants,  and 
clubs.  Provision  Is  also  made  for  licenses  permitting  the  sale  of 
wines  and  beer  for  consumption  off  the  premises,  and  for  tem- 
porary licenses  for  the  sale  of  wines  and  beer  at  banquets,  picnics, 
and  other  public  or  private  gatherings.  A  tax  of  $1  per  barrel  is 
tmpoeed  on  beer. 

Distillers'  and  winery  licenses  are  provided  for  which  authorize 
the  manufacture  of  spirits  and  wines  aiul  the  sale  thereof  to  the 
board  or  to  persons  outside  the  District  of  Columbia  for  resale 
outside  the  District.  Brewers',  bottlers',  and  wholesale  beer 
licenses  are  provided  for  in  the  amendment  authorizing  the  holders 
thereof  to  manufacture  and  bottle  and  to  deal  directly  with 
licensees  in  accordance  with  the  regulations  of  the  board. 

Authority  is  also  given  for  issuing  dniggists'  licenses  to  sell 
alcoholic  beverages  upon  prescription. 

The  fees  for  licenses  issued  under  the  amendment  are  as  follows: 
(1)  For  each  distiller's  license.  If  to  manufacture  not  in  excess 
of  500  gallons  of  alcohol  or  spirits  or  both  during  the  year  in 
which  the  license  is  issued,  $100,  and  if  to  manufacture  more  than 
500  gallons  during  each  year.  $1,000  per  annum;  (2)  for  each 
winery  license,  $1,000  per  annum:  (3)  for  each  brewery  license, 
$1,000  per  annum:  (4)  for  each  bottler's  license,  $500  per  annum; 
(5)  for  each  wholesale  beer  license.  $250  per  annum:  (6)  for  each 
retail  on-premlses  wine  and  beer  license  to  a  hotel,  restaurant,  or 
club.  $300  per  annum;  (7)  for  each  retSLll  on-premlses  beer  license 
to  a  hotel,  restaurant,  or  club.  $100  per  annum;  (8|  for  each  retail 
off -premises  wine  and  beer  license.  $50  per  annum;  (9)  for  each 
druggist  license.  $10  per  annum;  and  (10)  for  each  banquet 
license,  $5. 

The  board  is  empowered  to  make  all  necessary  regulations  to 
carry  out  the  provisions  of  the  amendment,  with  the  approval  of 
the  Commissioners.  Power  is  also  given  the  board  to  enforce  the 
provisions  of  the  amendment  through  Its  members,  officers,  and 
agents,  and  to  hold  hearings,  require  the  presence  of  witnesses  and 
the  production  of  documentary  evidence  before  it,  and  to  institute 
proceedings  to  punish  for  contempt  of  Its  process. 

Requirement  is  made  that  the  board  shall  keep  complete  and 
accurate  records  of  the  conduct  of  Its  business,  shall  make  up  lU 
accounts  quarterly,  and  shall  make  annual  rep>orts  to  the  Commia- 
sioners  and  such  other  reports  as  the  CommiasiODen  may  from 
time  to  time  require. 
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Funds  taken  In  by  the  board  from  sales  of  alcoholic  beverages 
and  from  license  fees  are  to  be  deposited  by  the  board  in  banks 
or  trust  companies  of  their  own  selection,  subject  to  check  by  the 
board,  and  all  expenses  necessary  for  the  administration  of  the 
amendment  are  to  be  paid  out  ol  such  funds;  except  that  an 
authorization  of  an  appropriation  of  $250,000  from  the  Treasury 
is  provided  to  enable  the  board  to  put  the  system  In  operation. 
The  net  profits  derived  by  the  board  from  Its  operations  are  to 
be  paid  quarterly  Into  the  Treasury  to  the  credit  of  the  District 
of  Columbia  after  deducting  therefrom  such  sums  as  the  Com- 
missioners may  allow  for  the  creation  of  a  reserve  fund  to  meet 
any  losses  Incurred  by  the  board  through  its  operations. 

The  administrative  and  enforcement  machinery  is  substantially 
as  in  the  bill  reported  by  the  conunittee,  including  search-warrant 
provisions,  penalties  (Including  penalties  for  sales  to  minors,  drink- 
ing in  public,  and  operating  vehicles  while  Intoxicated). 

Mr.  KING.  Now,  Mr.  President.  I  move  that  the  Senate 
Insist  on  its  amendments,  ask  for  a  conference  with  the 
House  of  Representatives  on  the  bill  and  amendments,  and 
that  the  Chair  appoint  the  conferees  on  the  part  of  the 

The  motion  was  t^greed  to;  and  the  Vice  President  ap- 
pointed Mr.  Reynolds,  Mr.  King,  and  Mr.  Capper  conferees 
on  the  part  of  the  Senate. 

Mr.  KING.  Mr.  President,  I  ask  unanimous  consent  that 
the  bill  may  be  printed  with  the  amendments  adopted  by 
the  Senate. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

EXECUTIVE  SESSION 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

NOMINATION  OF  WRIGHT  MATTHEWS — RECOMMITTAL 

Mr.  HARRISON.  I  ask  unanimous  consent  that  the  nomi- 
nation of  Wright  Matthews  to  be  Assistant  to  the  Commis- 
sioner of  Internal  Revenue  be  recommitted  to  the  Committee 
on  Finance.    It  was  reported  through  an  error. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

GREAT  LAKES-ST.  LAWRENCE  DEEP   WATERWAY  TREATY 

The  Senate,  as  in  Committee  of  the  Whole,  resumed  the 
consideration  of  the  treaty  between  the  United  States  and 
the  Dominion  of  Canada  for  the  completion  of  the  Great 
Lakes-St.  Lawrence  deep  waterway,  signed  July  18,  1932. 

Mr.  LEWIS.  Mr.  President,  before  proceeding  I  ask  for 
the  presence  of  the  Senator  from  Michigan  IMr.  Vanden- 

BBRGl. 

Mr.  ROBINSON  of  Arkansas.    I  suggest  the  absence  of  a 

quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 

answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachman 

Bankhead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkley 

Billow 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Cozmally 

CooUdge 

Costlgan 

Couzens 


Cutting 

Davis 

Dickinson 

Dieterich 

DiU 

Duffy 

Erlckson 

Fess 

Fletcher 

Frazler 

Oeorge 

Glass 

Ooldsborough 

Oore 

Hale 

Harrison 

Hastings 

Hatch 

Hatfield 

Hayden 

Johnson 

Kean 


Keyes 

King 

La  FoUette 

Lewis 

Logan 

Lonergan 

McAdoo 

McCarran 

McOill 

McKellar 

McNary 

Murphy 

Neely 

NorrLs 

Nye 

O'Mahoney 

Overton 

Patterson 

Pittman 

Pope 

Beed 

Reynolds 


Robinson,  Ark. 

Robinson,  Ind. 

RusseU 

Schall 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Stephens 

Thomas,  Okla. 

Thomas,  Utah 

Thompson 

Townscnd 

TrammeU 

Ty  dings 

Vandenberg 

Van  Nuys 

Wagner 

Walcott 

Walsh 

Wheeler 

White 


Mr.  LEWIS.  May  I  be  permitted  to  annoimce  the  absence 
of  the  Senator  from  North  Carolina  tMr.  Bailey],  the  Sena- 
tor from  New  York  [Mr.  Copeland],  and  the  Senator  from 
Louisiana  [Mr.  Long],  each  upon  official  business  respecting 
theh:  respective  States? 

Mr.  GLASS.  I  desire  again  to  announce  that  my  colleague 
the  Junior  Senator  from  Virginia  [Mr.  Byrb]  is  necessarUy 
detained  from  the  Senate. 


The  PRESIDING  OFFICER.  Eighty-eight  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  LEWIS.  Bdr.  President,  I  ask  consent  of  the  Senate 
that  the  speech  I  delivered  on  Monday  regarding  the  pending 
treaty  be  printed  in  today's  Rbcokd  preceding  the  remarks  I 
am  about  to  make  on  the  treaty. 

The  VICE  PRESIDENT.  Without  objection,  it  l«  so 
ordered. 

[Mr.  Lewis  resumed  the  speech  begun  by  him  on  Monday, 
which  follows:] 

MoTuiay.  January  IS,  1934 
Mr.  LEWIS.  Mr.  President,  the  able  Chahman  of  the 
Foreign  Relations  Committee,  the  Senator  from  Nevada 
[Mr.  Ptttmah],  requested  a  quorum  upon  the  theory  that 
there  were  Senators  interested  in  the  discussion  of  what  we 
speak  of  as  the  St.  Lawrence  Waterway  Treaty  who  possibly 
might  be  equally  interested  in  some  views  that  I  would  ad- 
vance as  one  known  to  oppose  the  treaty.  At  this  point  I 
wish  to  say  to  all  Senators  present  who  are  interested  at  all 
in  the  discussion  that,  as  those  who  are  opposed  to  the  treaty 
have  complimented  me  with  the  suggestion  that  I  take 
something  of  the  lead  In  the  mere  mechanics  of  the  debate, 
I  conceive  it  would  be  better  that  the  Senators  feel  free  to 
address  themselves  upon  one  subject  or  another,  refraining 
if  they  fail  to  conclude  their  addresses  to  close  the  address, 
then  resume  the  subject  whenever  their  convenience  allows, 
or  where  legislative  business  intervening  may  permit.  As 
the  discussion  upon  this  treaty  will,  no  doubt,  take  consider- 
able time,  with  its  many  phases,  and  an  attempt  of  those 
representing  its  advocacy  or  opposition  to  carry  it  to  a  final 
conclusion,  each  address  would  occupy  such  length  of  time 
on  the  part  of  each  Senator  as  wholly  to  weary  him  and 
possibly  weary  the  Senate,  and  would  seriously  interfere  with 
the  constant  procedure  of  necessary  legislative  matters  aris- 
ing from  committees  and  otherwise,  y^ich  have  a  right  to 
precedence  not  to  be  ignored. 

It  is  for  that  reason  I  make  bold.  In  behalf  of  such  of  my 
colleagues  in  opposition  to  the  treaty,  to  make  the  suggestion 
I  have  made. 

Mr.  President,  the  address  of  the  able  Senator  from  Nevada 
[Mr.  Pittmah].  Chairman  of  the  Foreign  Relations  Com- 
mittee, presenting  this  treaty,  very  fairly  outUned  the  dlf- 
f eroit  grounds  upon  which  it  1$  assumed  the  ratification  of 
the  treaty  by  the  Senate  would  be  Justified.  Those  favoring 
the  treaty  In  the  Senate,  its  protagonists,  base  their  advocacy 
upon  several  grounds,  not  all  of  them  agreeing  with  each 
other.  Here  it  is  suiUcient  to  say  that  those  who  are  advo- 
cating ratification  feel  that  the  treaty  is  Justified,  generally 
speaking,  because  of  the  economic  benefits  which  they  feel 
are  conferred  imder  the  treaty  and  believe  are  to  be  derived. 
Therefore,  for  such  reasons  they  support  the  treaty  and 
present  the  request  to  the  Senate  for  its  ratification. 

Mr.  President,  the  consideration  and  ratification  or  rejec- 
tion of  a  treaty  between  ourselves,  the  United  States  of 
America,  and  a  foreign  country  constitute  the  most  solemn 
duty  that  this  honorable  body  is  ever  called  upon  to  execute, 
and,  conscious  as  our  fathers  were  that  these  compacts  upon 
any  subject  whenever  presented  as  between  ourselves  and 
foreign  lands  carried  within  them  the  seeds  of  discord  and 
possible  danger  of  dispute  and  conflict,  they  forced  upon  our 
body  the  conclusion  that  it  must  take  the  vote  of  two  thirds 
of  the  Membership  of  the  United  States  Senate  to  give  effect 
to  such  a  document.  This  provision  was  to  assure  comi^ete 
consideration  and  to  secure  such  voice  of  our  whole  country 
as  would  Impose  upon  the  representatives  of  the  States 
serious  individual  Investigation,  personal  serious  reflection, 
and  then  a  concurring  two  thirds  conclusion.  This  fore- 
thought was  to  obstruct  a  mere  majority  in  the  Senate. 
Swayed  under  partisan  control  or  incited  by  Immediate  en- 
thusiasm of  the  hour  or  from  embittering  prejudice,  there 
might  suddenly  result  an  adopticm  of  a  trea^  which,  upon 
calm  general  investigation,  would  disclose  in  it  aU  the  ele- 
ments of  that  which  we  had  sought  to  avoid  as  breeding  con- 
flict and  leading  to  loss  of  friendships  and  awakening  of 
war.  It  is  for  that  reason  I  say  the  ratiflcatlon  of  a  treaty 
Is  the  most  serious  undertakiDg  this  booorabk  Senate  has 
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had  committed  to  It  by  the  Constitution  of  the  United  SUtes 
.and  reposed  in  it  by  the  people,  its  creator. 

Mr.  President,  this  treaty  Is  both  supported  and  opposed, 
in  many  instances  if  not  in  all,  from  the  personal  interest, 
as  the  advocates  of  the  treaty  see  such  in  behalf  of  their 
constituents,  or  the  opposition  to  commercial  injury,  as  its 
opponents  behold  it. 

The  document  is  supposed  and  presumed  to  be  a  treaty 
between  sovereign  states.  It  is  presented  as  a  treaty  between 
the  United  States  and  the  Dominion  of  Canada.  There  is  in 
support  of  this  treaty  a  message  from  the  President  of  the 
United  States  who  advances  the  reasons  Justifying  his  con- 
clusions. Prom  his  point  of  view,  in  support  of  the  treaty 
and  in  justification  of  his  request  for  its  ratification,  he 
tenders  the  reasons  advanced  to  him  by  the  interested 
States.  I  feel  that  my  distinguished  friend  of  years,  the 
eminent  President  of  the  United  States,  who  is  such  honor 
to  his  country  and  glory  to  civilization,  has  fallen  into  error, 
and  has  been  misled  into  this  fate  through  presumptions 
which  are  presented  by  the  financial  and  economic  interests 
which  certain  States  advocating  the  treaty  assume  will  be 
their  enjojrment  and  profit.  We  cannot  expect  the  President 
of  the  United  States,  merely  because  he  holds  the  office, 
always  to  be  accurate.  Of  him.  too.  if  I  recall  the  Latin, 
may  be  said: 

Qumndoque  bonus  daemltat  Homenis. 

Or,  as  our  Senators  schooled  in  the  classics  would  trans- 
late— 

Sometimes  even  good  Homer  himself  nods. 

Mr.  President.  I  assert  that  the  basis  of  Justification  ten- 
dered by  my  honorable  friends,  the  advocates  of  the  treaty, 
and  by  the  honorat>le  President  of  the  United  States  is 
founded  upon  a  delusion. 

I  charge  as  a  basis  of  my  opposition,  first,  there  is  no  legal 
or  constitutional  treaty  before  this  body. 

Second,  the  grounds  which  are  proposed  in  behalf  and  in 
sustenance  of  the  paper  we  speak  of  as  a  treaty  were  those 
which  could  be  said  to  have  prevailed  in  the  minds  of  our 
countrymen  30  years  ago  in  the  first  and  early  hope  of  such 
a  document  as  this  being  brought  forward  in  the  natinre  of 
a  commercial  contract  between  countries  bordering  upon 
each  other  for  a  waterway  that  would  float  the  instruments 
of  commerce  then  permitted  and  now  characterized  by  the 
able  Senator  from  Nevada  [Mr.  Pxttxam],  Chairman  of  the 
Foreign  Relations  Committee,  as  the  barges.  This  possi- 
bility is  upon  the  assumption  of  an  advantage  to  shippers, 
and  largely  those  who  at  that  time  assumed  to  be  the  farm- 
ers of  the  Middle  West  looking  for  foreign  markets  for 
their  grain  through  a  cheap  rate  of  freight  payment. 

I  wish  to  call  attention  at  the  outset  to  a  mere  statement 
which  in  fiself,  without  unraveling  it  In  detail,  will  dem- 
onstrate the  fallacy  engaged  in  this  hour  by  those  who 
assume  a  benefit  respecting  the  freight  rates.  I  recall  the 
speech  made  by  the  Senator  from  Montana  [Mr.  Eucxsoif], 
who  presented  speciflcaUy  instances  wherein  he  felt  the 
freight  rates  could  be  saved  to  the  shippers,  say,  of  wheat, 
adverting  for  that  moment  to  his  impcslal  State  of  Mon- 
tana, wboM  production  is  a  matter  to  be  accorded  to  it  as 
the  most  remarkable  in  liistory.  But  I  ask  this  question: 
How  will  those  States  get  their  freight  to  this  body  of  water 
If  the  canal  were  completed?  Tliey  would  still  have  to  use 
the  railroads  or  the  motors  or  the  aerial  future  freight 
navigation  up  to  where  they  would  connect  with  the  water. 
The  rate  up  to  that  point  would  be  of  a  nature,  being 
wholly  within  what  is  calle<l  a  "  short  haul  **.  allowable  imder 
the  law  of  the  Interstate  Commerce  Commiision  and  that 
of  our  Government,  of  so  great  a  sum  that  by  the  time  their 
freight  reached  the  point  where  it  would  send  to  the  water 
all  of  the  benefits  which  cur  able  friends  feel  could  be  in- 
herited by  those  who  present  their  products  of  the  farms 
would  have  been  wholly  6vcrc<xne  in  nothing  but  the  cost  of 
reaching  Initial  point  cf  the  water. 

While  I  have  no  brief  for  the  railroads,  yet  I  wish  to  con- 
cede and  have  it  understood  that  I.  too.  have  a  personal 
interest.  I  represent,  in  colleague  with  my  eminent  partner 
In  the  Senate,  the  great  city  of  Chicago,  which  literally  can 


be  described  as  the  heart  of  the  continent.  It  is  there  that 
a  vast  number  of  railroads,  bringing  their  substance  from 
the  Atlantic  to  the  Pacific  coast  or  from  the  Pacific  to  the 
Atlantic  coast,  break,  as  it  were,  their  embargo  and  transfer 
both  their  freight  as  well  as  their  passengers  at  the  city  of 
Chicago  for  different  points  in  the  United  States,  moving 
either  westward  or  eastward.  To  that  extent  my  very  gra- 
cious and  great  community  of  course  benefits  by  this  very 
large  contribution  to  labor  as  well  as  to  the  profits  and 
returns  to  those  exchanging  transportation  agencies.  As  to 
that  it  must  be  conceded  my  interest  takes  on  that  personal 
point  of  view  which,  representing  my  constituency,  I  admit 
is  to  their  financial  profit. 

But  I  now  speak  to  my  friends,  the  prospective  shippers, 
to  say  when  you  have  reached  the  water,  assuming  this  canal 
has  been  cut  and  that  which  you  have  hoped  from  it  is  on 
the  eve  of  some  realization,  you  then  place  your  grain  upon 
this  body  of  water,  on  what  ship  do  you  place  it?  Your 
American  Government  unfortunately  has  not  been  able  to 
have  a  fleet  of  American  ships  that  could  so  occupy  the 
stream  to  the  advantage  of  Americans.  Therefore  the  large 
number  of  ships,  and  the  only  ones,  would  be  those  of  the 
foreign  countries.  They  would  be  either  the  ships  of  Canada 
or  the  ships  of  foreign  lands  which  had  come  up  through  the 
water,  moved  out  to  the  ports  of  the  Lakes,  and  multiplied, 
they  consumed  the  profit  or  advantage  that  could  have  come 
to  the  American  ships.  This  legion  and  army  of  numbers 
of  foreign  freighters  in  the  multitudinous  convo3rs  would  so 
completely  absorb  the  prospect  of  the  construction  of  ships 
upon  the  Great  Lakes,  which  project  the  Lake  States  have 
been  desiring  and  which  have  been  a  dream  in  the  construc- 
tion of  that  great  country — looking  to  the  carrying  of  the 
grain  of  the  farmer  produced  in  the  Mississippi  Valley  to  the 
most  direct  point  where  it  can  be  transferred  to  those  vessels 
that  may  carry  it  across  the  ocean. 

Now,  let  it  not  be  forgotten  that  if  this  canal  be  cut,  as  my 
eminent  friend  from  Nevada  [Mr.  Pittj«an]  and  the  able 
Senator  from  Montana  [Mr.  Erickson],  and  previously  the 
distinguished  Senator  from  Wisconsin  [Mr.  La  Follette] 
have  pointed  out,  sustained  by  the  discussion  of  my  able 
friend  from  Minnesota  [Senator  Shipstead],  let  this  be 
observed:  The  ships  that  will  carry  this  freight  and  land  it 
at  the  ports  of  Europe  are  the  large  ships.  They  cannot 
come  up  this  body  of  water  upon  the  proportion  that  is  given 
us  of  the  depth  alone  to  which  it  will  reach.  Therefore, 
upon  a  little  ship,  after  having  paid  all  the  expenses  of  con- 
veyance that  landed  where  the  water  begins,  then  from  the 
little  ship  to  the  big  ship  and  then  on  the  big  ship  across, 
we  must  concede  the  amovmt  necessarily  multiplied  as  mak- 
ing almost  prohibitory  any  hope  of  profit  on  the  part  of  the 
grower  of  grain  and  its  shipper. 
Mr.  PITTMAN.    Mr.  President 


Tbe  PRESIDING  OFFICER  (Mr.  Browk  in  the  chair). 
Does  the  Senator  from  Illinois  yield  to  the  Senator  from 
Nevada? 

Mr.  LEWIS.    I  am  glad  to  yield. 

Mr.  PITTMAN.  I  think  it  would  be  quite  interesting  at 
that  point  if  the  Senator  would  give  us.  with  reference  to 
the  ships  moving  from  United  States  ports  to  other  ports, 
the  ipercentage  whose  depth  will  be  over  26  feet. 

Mr.  LEWIS.  I  would  say  to  the  Senator  that  I  could  not 
give  him  complete  figures  of  all  the  ships  exceeding  the 
measure  to  which  he  has  alluded  moving  from  all  the  ports. 
With  great  deference  to  the  query,  I  am  compelled  to  re- 
spond to  my  able  friend  that  that  does  not  seem  to  me  in 
any  way  to  enlighten  this  particular  question,  as  I  put  it, 
in  that  it  is  conceded  that  particular  kinds  of  ships  will  go 
up  this  particular  body  of  water.  If  there  were  thousands 
of  ships  launched  upon  the  waters  to  the  depth  of  those 
which  my  honorable  friend  would  intimate,  it  would  not  re- 
lieve the  situation  as  to  the  amount  of  expense  in  which 
these  shippers  are  engaging  for  themselves. 

Further,  as  I  propose,  the  result  will  be  that  those  ships 
coming  in  this  canal  would  not  only  take — being  foreign 
ships — ^this  freight  to  Europe,  if  it  can  be  taken,  but  on  their 
return  to  the  United  States  they  would  bring  tbe  goods  oi 
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the  Junior  senator  irom  Virginia  ljwlt. 
detained  from  the  Senate. 


DZKilJ     <B     UCVOOOBIU/ 


If  the  most  •erious  undertaking  this  bonorsUe  Senate  taM 
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their  country  into  the  heart  of  America  and  by  the  cheapness 
of  their  processes  close,  by  the  products  they  could  sell  at 
our  doorways,  every  factory  in  the  Middle  West. 

When  our  honorable  farmer  and  his  representatives  con- 
template an  advantage  from  this  canal  as  cut  into  the  heart 
of  the  great  Mississippi  Valley,  may  they  also  not  conclude 
that  ships  do  not  return  empty?  They  return  with  whatever 
product  they  can  bring,  either  imder  the  privilege  of  treaties 
existing  in  trade  between  ourselves  and  the  foreign  countries 
or  in  the  ordinary  demands  of  merchantmen. 

Mr.  PITTMAN  rose. 

Mr.  LEWIS.  Does  my  friend  from  Nevada  wish  to  inter- 
rupt me  again? 

Mr.  PITTMAN.    If  I  may. 

Mr.  LEWIS.    I  am  glad  to  yield  to  him. 

Mr.  PITTMAN.  I  thank  the  Senator.  I  have  information 
coming  from  the  Interstate  Commerce  Commission  in  which 
it  is  said: 

The  completion  of  the  Great  Lakes-St.  Lawrence  seaway  will 
enable  70  percent  of  the  world's  ocean-going  freight  cargo  tonnage 
to  reach  the  Great  Lakes  and  St.  Lawrence  River  porta,  which 
serve  the  important  Industrial,  agrlcultxiral.  and  commercial  area 
above  described. 

That  is  to  be  found  at  page  6  of  Dociunent  No.  110  of  this 
session  of  Congress  accompanying  the  President's  message 
with  regard  to  this  matter.  I  shall  not  take  the  time  to  read 
the  other  statements  in  regard  to  tormage,  but  that  states 
that  70  percent  of  the  world  shipping  may  go  through  the 
canal. 

Mr.  LEWIS.  Mr.  President,  I  am  not  unacquainted  with 
the  dociunent.  I  imderstand  exactly  its  assertion;  and  it 
merely  fortifies,  together  with  others,  the  charge  I  have 
made  that  the  distinguished  President  has  been  deluded  into 
recommending  this  treaty  upon  the  presentation  of  certain 
States  of  the  Union  of  supposed  benefits  to  themselves, 
which  in  fact,  upon  an  analysis,  have  no  existence. 

I  now  meet  the  suggestion  of  my  honorable  friend. 

It  is  now  intimated  in  detail  that  70  percent  of  this  traffic 
would  pass  through  that  canal  one  way  or  the  other.  Then 
for  myself,  in  anxiety  of  patriotic  support  to  my  country. 
I  pray  that  no  Senator  lives  who,  merely  for  a  temporary 
gain,  even  in  imagination  or  in  realization,  would  vote  70 
percent  against  his  country,  and  70  percent  of  the  shipping 
and  the  merchandise  of  exchanges  between  his  country  and 
foreign  countries  to  these  foreign  vessels  which,  in  the 
nature  of  things  as  they  now  exist,  would  be  the  first  to 
enjoy  it;  and  since  they  enjoyed  it  completely  there  would 
be  no  hope  of  the  American  production  of  ships  in  rivalry, 
for  there  would  be  no  market  for  the  rival.  There  would  be, 
therefore,  no  construction  of  ships.  There  would  be,  there- 
fore, no  American  ships  to  compete. 

Mr.  PITTMAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Illi- 
nois jrield  to  the  Senator  from  Nevada? 

Mr.  LEWIS.    I  yield. 

Mr.  PITTMAN.  I  hesitate  to  interrupt  the  Senator,  but 
he  evidently  did  not  understand  what  I  read.  Possibly  it 
was  poorly  read. 

Mr.  LEWIS.  No;  it  was  not  poorly  read.  My  eminent 
friend  never  does  anything  poorly.  It  was  done  so  well  that 
I  quickly  saw  its  dangers. 

Mr.  PITTMAN.    Through  an  error  of  imderstanding. 

Mr.  LEWIS.  Possibly.  That  can  arise  as  between  mjrself 
and  my  eminent  friend  upon  any  matter  of  figures  touching 
the  matter  of  these  ships  and  their  carriage  and  their  ton- 
nage, for  he  has  given  a  great  deal  of  attention  to  that 
feature. 

I  now  yield  again. 

Mr.  PITTMAN.  The  document  from  which  I  read  does 
not  state  that  70  percent  of  the  world  tonnage  is  foreign 
tonnage.  It  states  that  70  percent  of  the  ocean-going 
tonnage  of  the  world  is  below  26-foot  draft. 

Mr.  LEWIS.  The  Senator  is  quite  right.  It  does  not  state 
that  it  is  foreign  tonnage,  nor  that  the  ships  would  bring 
foreign  cargoes,  nor  that  they  would  be  foreign  ships;  but. 
alas  5  we  know  our  own  condition.  We  know  the  struggles 
we  are  making  to  build  up  ships.    We  Itnow  the  efforts  in 


different  parts  of  the  land,  upon  both  coasts  of  our  country, 
and  how  diflicult  has  it  been,  and.  alas,  in  the  final  result, 
how  unhappily  defeated  we  have  been  in  the  competition. 
Even  now  it  is  gravely  asserted  that  America  is  handicapped 
by  the  shipping  bill  we  have,  providing  something  of  the 
privileges  of  shipping  and  the  protection  of  secmien.  and 
criticism  is  made  of  the  law  which  is  called  sneeringly  "  the 
La  Follette  Act  "—of  the  framing  of  which,  pardon  me.  sir, 
I  was  a  part  in  an  earUer  Senate;  I  was  one  of  the  sub- 
coDMnittee.  To  no  one  should  more  credit  go  than  to  these 
two  dead  heroes  of  legislation  and  advocates  of  the  rights 
of  the  common  poor.  Senator  La  Follette,  of  Wisconsin,  at 
that  time,  and  Senator  Williams,  of  Mississippi,  of  that  time. 
I.  by  the  gracious  nature  of  the  Creator,  am  allowed  to 
remain  as  a  third  member  where  I  have  the  honor  to 
address  this  body. 

I  now  answer  my  able  friend,  and  again  call  attention  to 
the  fact,  that  being  true,  as  asserted  by  my  able  friend,  and 
so  very  true,  that  the  able  gentlemen  and  eminent  Sen- 
ators of  whom  I  speak,  who  move  about  to  put  this  treaty 
into  operation,  promptly  remove  from  their  country  the  pros- 
pects of  a  great  merchant  marine  ever  to  be  constructed; 
and,  if  constructed,  with  the  cry  against  such  ships  as  we 
have  because  of  otu*  protection  of  seamen,  and  against  the 
method  in  which  seamen,  I  may  say,  sir,  are  being  mis- 
treated in  provisions  of  pay  and  comfort;  add  to  this  the 
cheap  method  of  operating  these  ships — described  by  my 
able  friend  in  reading  this  suggestion  from  the  Interstate 
Commerce  Commission — the  ships  of  other  lands  are  given 
position  of  precedence  and  superiority.  Such  makes  impos- 
sible for  us  to  hope  for  anything  else  than  to  see  ourselves 
drained  to  the  dregs  by  these,  who  take  our  stuff  out  and 
bring  whatever  stuff  they  can  in;  and  place  us  at  the  dis- 
advantage which  I  have  described,  both,  sir.  as  to  ships  and 
as  to  the  materials  they  empty  at  the  docks  along  the  Lakes 
or  upon  the  water  fronts  or  within  the  commercial  cities  of 
America. 

Mr.  SHIPSTEAD  rose. 

Mr.  LEWIS.    Does  the  Senator  from  Minnesota  rise  to 
interrogate  me? 
Mr.  SHIPSTEAD.    Mr.  President,  will  the  Senator  yield? 
Mr.  LEWIS.    I  yield. 

Mr.  SHIPSTEAD.  I  should  like  to  have  the  Senator  tell 
us  whether  or  not  he  believes  that  the  expected  monopoly 
of  this  trafllc  by  foreign  ships  would  apply  more  to  the 
ports  of  this  seaway  or  of  the  Great  Lakes  than  it  does  to 
any  other  harbor  in  the  United  States. 

Mr.  LEWIS.  To  the  contrary,  I  deplore  to  confide  in  this 
Chamber  that  it  has  worked  such  a  complete  monopoly  at 
the  Atlantic  coast  and  at  the  Pacific  coast  that  it  offers  a 
sad  example  to  Justify,  fortify,  and  sustain  the  fear  I  ex- 
press. It  is  the  foreign  ships  that  hold  the  monopoly;  that 
come  into  our  ports  on  both  sides  of  our  land,  which  again 
indicates  clearly  to  the  able  Senator  from  Minnraota  how 
hopeless  we  would  be  for  interior  navigation  if  the  policy 
advocated  by  my  eminent  friend  should  be  carried  out. 

Mr.  SHIPSTEAD.    Without  further  interfering  with  the 
Senator,  I  should  be  Induced  to  believe  that  his  logic  would 
make  it  necessary  for  us  to  stop  all  shipping  Into  the  United 
States;  to  close  aU  the  ports. 
Mr.  LEWIS.    Has  the  Senator  concluded? 
Mr.  SHIPSTEAD.    Yes. 

Bir.  LEWIS.  My  logic  is  that  the  policy  that  is  suggested 
of  bringing  these  foreign  ships  to  our  very  door,  and  of 
nnift/iing  what  they  bring,  will  of  itself  succeed  hi  the  very 
thing  the  able  Senator  says  he  fears.  It  would  not  exactly 
close  our  ports  as  ports,  but  would  close  them  to  all  hope 
for  American  vessels  as  victorious  in  the  competition. 

Mr.  PITTMAN.  Mr.  President,  may  I  make  a  suggestion 
to  the  Senator? 

Mr.  LEWIS.  I  am  happy  to  have  one  fnmi  the  Senator 
from  Nevada. 

Mr.  PITTMAN.  I  think  there  is  no  question,  from  the 
statement  of  the  Senator,  that  the  city  of  Chicago  is  inter- 
ested hi  the  redistribution  of  freight  to  rail  at  Chicago, 
especially  freight  c<xning  from  the  farther  West.    At  the 
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present  time  there  fs  freight  that  is  distributed  at  Chicago  to 
Montreal,  and  after  the   completion  of  this  seaway  there 
would  be  freight  distributed  at  Chicago  to  vessels  that  would 
pass  Montreal  and  go  to  their  destination.    By  reason  of  the 
necessity  of  the  reshipment  of  freight  coming  through  Mon- 
treal today,  Montreal,  being  a  British  city,  favors  British 
■hips  with  the  result  that  piractically  everything  that  moves 
from  Montreal— and  that  is  the  head  of  real  navigation  on 
the  St.  Lawrence  at  present— is  carried  by  British  ships; 
whereas  if  the  oc»»n  were  brought  to  Chicago,  and  Chicago 
there  distributed  the  freiglits  to  boats  instead  of  to  other 
railroads,  I  think  American  citiaens  would  have  a  greater 
centred  over  the  ships  that  the  freight  went  into  than  they 
have  now.  when  they  have  to  leave  and  go  to  Montreal  with 
this  freight. 
"^    Mr.  LEWIS.    Mr.  President,  what  is  to  be  dejrfored  is  the 
statement  of  the  8eDat<»r.  lortified  in  facts,  that  these  ships 
are  moatly  now  foreign  ships  going  out  of  Montreal.    They 
would  come  into  our  ports,  and  so  far  as  bringing  the  prod- 
ucts of  the  world  in  c<Mnp«titlon  with  America  is  concerned 
they  would  do  so;  and  m.?  aWe  friend  is  right.    It  would 
work  a  great  destruction,  for  awhile,  as  to  the  profits  of 
certain  railroads.    It  would  also  offer,  possibly,  a  chance  of 
sending  shipments  back  upon  these  ships.    I  use  the  word 
"  back  ".  meaning  the  return  trip;   but  I  propound  to  my 
able  friends  this  query: 

Win  Canada  be  found  defeating  herself?  WUl  the  emi 
nent  statesmen  now  in  charge  of  the  Bovemment  of  Canada- 
many  of  whom  we  personaUy  know—who  have  shown  such 
genius  in  the  piotection  of  their  own  peoirte.  surrender  the 
capacity,  risk  being  overthrown  politicany,  to  saj  nothing 
of  the  charge  of  lack  of  patriotism  to  their  own  neighbors? 
As  this  ship  to  which  my  eminent  friend,  the  chairman  ol 
the  committee,  alludes  gets  down  into  Canadian  waters  with 
her  American  product,  will  she  be  treated  as  Canadian? 
Does  any  Member  of  the  Senate  flatter  himself  that  Canada, 
with  her  great  wheat  fields  stretching  far  up  to  the  North- 
west, leading  out  to  Port  Arthur,  to  the  very  edge  of  Alaska, 
and  that  great  field  from  Saskatchewan  on.  where  such  pro- 
duction, if  encouraged,  could  equal  all  the  demand  of  the 

irorld does  anyone  assume  that  Canada  is  going  to  lose 

the  opportunity  widening  before  her.  or  that  she  Is  goint 
to  allow  American  wheat  ships  to  curl  around  in  the  forn 
of  an  arch  down  through  her  waters,  and  to  be  landed  a 
Liverpool  at  the  very  same  rate  as  Canadian  wheat,  and  ai 
a  cost  that  would  give  to  America  a  fair  competition  or  az 
eqiial  competition  with  her  own?    Certainly  not. 

In  the  first  \ilace,  we  have  evidence  where  she  would  not 
As  the  very  tlrtt  move  that  Canada  would  make,  legitimately 
let  it  be  said — we  do  not  condemn;  we  merely  recite — sh^ 
would  levy  tai  the  form  of  wharf  charges,  in  the  form  o 
charges  of  control,  or.  if  you  please,  that  of  boats  of  guid 
ance.  such  ratns  upon  the  foreign  shipping  coming  through, 
>«yfl  ojr  vessels,  if  we  had  any,  as  would  give  to  Canad)  i 
continuously  the  advantages  ot  her  Canadian  wheat  tha; 
may  be  i«»MW.i  at  the  mother  country  in  England  to  th<! 
dteadrantace  of  any  competitor,  particularly  then  of  o\ir 
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Mr.  PTTTMAN  rose. 

Mr.  LEWIS.  I  yield  again  to  the  Senator  from  Nevadi|, 
assiuning  that  his  rise  Is  for  that  purpose. 

Mr.  PITTMAN.  The  Senator  has  had  two  thoughts.  On» 
of  them  is  that  Montreal  would  not  permit  the  loss  of  thit 
great  reshipment  traffic.  I  will  say  to  the  Senator  that 
Montreal,  like  Chicago,  has  in  the  past  opposed  this  treat  r 
tor  the  very  seUsh  reason  that  she  desires  the  reshipment^ 
at  Montreal,  .iust  as  Chicago  desires  to  reshlp  by  raiL 

As  to  the  other  question— that  of  the  charges— there  can  tje 
no  charges  uadei-  the  existing  treaties.  This  becomes  ai 
international  waterway  for  commerce.  The  Lakes  art 
open.  The  St.  Lawrence  River  is  open.  A  ship  that  leaves 
the  docks  at  Chicago  or  Milwaukee  or  any  of  these  places 
neva*  stops  at  any  Canadian  dock  from  the  time  it  leaves 
tben  until  it  reaches  the  ocean.  Let  the  Senatw  take  the 
treaties  of  the  past  and  the  treaties  of  the  present  and  he 


will  see  that  such  a  discrimlnaUon  with  regard  to  freights  is 
totally  impossible  under  those  treaties. 

Mr  LEWIS  Mr.  President,  I  answer  my  able  friend  by 
saying  that  he  indulges  the  very  flattering  unction  that  our 
opposing  and  competing  nations,  having  nuide  a  treaty— tf 
such  is  made— wiU  obey  it  to  its  letter.  No  such  fact  exists 
in  history. 

I  wish  to  remind  my  able  friend  what  has  happened.  The 
ciUes  to  which  the  foreign  commerce  went,  after  the  ships 
docked  from  point  to  point  for  lading  or  unlading,  reserved 
the  right,  in  the  name  of  the  conservation  of  health  and 
protection  as  against  immigration,  in  such  matters  as  pro- 
tection against  the  importation  of  cholera,  to  levy  a  form  of 
duty  and  a  form  of  obligation  upon  every  one  of  such  ships. 
We  could  not  complain.  They  were  doing  that  which  we  did 
on  the  Atlantic  coast  as  against  vessels  of  other  nations, 
and  as  we  did  on  the  Pacific.  Therefore,  my  able  friend 
conceives  that  I  mean  that  the  Government  would  levy  upon 
this  traffic  because  it  was  freight,  that  they  would  not  do 
what,  as  he  says,  would  violate  the  letter  of  a  treaty.  They 
would  find  these  other  ways  and  means  of  imposing  a  burden 
as  has  been  done  under  similar  invitation  constantly  in  tha 

past. 

Such  is  my  conclusion  and  such  is  my  charge,  and  one  I 
beseech  my  feUow  Senators  to  dweU  upon  as  they  con- 
template the  result  which  they  feel  would  flow  commercially 
from  cutting  this  channel  into  the  heart  of  America. 

I  ask,  where  is  this  grain  which  the  eminent  Senators  ex- 
pect to  be  shipped  from  the  Northwest  States  to  the  world 
scanewhere?  Just  now  the  great  fields  of  Canada  will  pro- 
duce such  quantity  as  will  quite  meet  the  needs  of  all  her 
people.  Indeed,  we  are  now  meeting  a  surplus  by  cutting  off 
the  land  of  our  farmer  and  paying  him  not  to  produce,  be- 
cause he  has  no  market  for  that  which  he  has;  and  we  are 
paying  for  a  market  and  paying  also  for  the  land  which  we 
ask  him  to  abandon. 

I  call  the  attention  of  my  able  friends  to  that  which  is 
more  important  just  now  upon  this  question.  Have  Senators 
forgotten  that  30  years  ago  this  argument  was  made  by 
those  who  propound  this  treaty  from  the  State  Department; 
and  those  who  propound  it  in  other  quarters,  and  very  emi- 
nent Senators  who  justify  it  upon  the  ground  of  advantages 
to  the  shiwjer  of  wheat  in  America?  Ship  it  where.  Sen- 
ators? 

Argentine  at  this  particular  time,  as  was  seen  from  the 
report  only  5  days  ago,  as  presented  in  a  consultation  with 
our  eminent  Secretary  of  State,  who  is  now  representing  this 
Government  at  a  peaceful  errand  of  comity,  discloses  her  ca- 
pacity to  ship  into  England  an  amount  of  wheat  sufl&cient  for 
the  whole  of  Europe.  In  the  meantime,  England  presents 
that  Australia,  under  her  new  system,  together  with  her 
opportunity  and  her  capacity,  likewise  produces  enough  to 
serve  all  the  purposes  of  the  colonies  of  Great  Britain  and 
those  of  Germany  and  Prance,  if  the  new  methods  can  be 
adopted,  and  if  they  can  be  developed,  and  the  people  have 
resources  sufficient  to  carry  them  to  the  legitimate  results 
of  their  now  new  movement  and  new  improvised  method  of 
cultivation.    Where  will  we  have  a  market? 

May  I  ask  Senators  whether  they  will  fail  to  recognise 
that  in  India  and  in  Egypt  England  has  proceeded  with 
great  wisdom  in  tendering  such  sum  of  subsidy  to  these  of 
her  people  that  she  has  lifted  up  the  fellah  from  Egypt,  and 
literally  made  a  free  man  of  the  once  slave  of  India.  Both 
of  such  are  now  out  in  the  field  planting,  sending  forth  his 
grain,  receiving  in  his  pocket  the  benefit  of  the  subsidy  which 
England  has  produced,  after  which  system  we  seem  to  have 
modeled  in  some  form.  These  facilities  when  ccwnpleted 
will  not  only  serve  the  purposes  of  Europe  but  I  entertain 
serious  fear,  living  in  a  State  where  all  forms  of  grain  are 
produced,  with  State  neighbors  whose  citizens  make  a  spe- 
cialty of  raising  com  and  wheat,  but  particularly  wheat  and 
rye.  I  see  the  prospect  of  not  only  serving  the  world  through 
these  foreign  lands  which  I  have  described,  by  the  aid  of 
capitalists,  but  through  their  capacity — through  these  very 
ships  from  foreign  waters  coming  into  the  lands  by  a  water- 
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way  cut  through  the  heart  of  my  land — ^they  would  topple 
their  grain  at  our  shores  at  such  small  price  at  the  very 
doors  of  America  as  would  result  in  suppressing  completely 
the  hopes  of  the  American  farmer,  as  it  would  destroy  his 
prospect  of  return  of  the  prosperity  he  now  prays  for. 

I  call  attention  to  the  fact  that  I  am  unable  to  see  wherein 
this  hope  of  advantage  of  our  honorable  friends  can  be 
justified;  and  I  now  up  to  this  point  have  omitted  China  and 
Russia.  China  is  just  awakening.  Her  people,  from  a  long 
sleep  of  centuries,  seem  to  have  been  able  to  adopt  systems 
of  government  now  modem  to  the  world.  She  has  become  a 
land  of  warriors.  She  has  become  also  the  advocate  of  a 
form  of  agricultural  improvement,  under  the  suggestions  of 
England,  which  has  a  very  large  domain  of  territory  in 
China.  There  is  her  neighbor,  Russia.  Add  Russia  to  this 
computation,  for  we  have  noted  the  c'evelopment  of  Russia 
and  must  allow  for  the  future  agricultural  development  of 
Russia  and  Siberia,  and  the  great  stretch  of  land  all  the 
way  right  up  until  it  reaches  China  itself.  I  beseech  you  to 
contemplate  those  lands  and  their  production  imder  the  new 
system  now  prevailing  in  Russia,  and  that  now  by  England 
advocated  in  China.  Where,  Mr.  American,  wiU  you  look 
for  the  foreign  trade  which  you  say  will  justify  your  paying 
from  three  hundred  million  to  a  billion  dollars  out  of  your 
j)Ockets  in  the  prospect  of  a  development  from  which  you 
hope  of  new  water  roads  for  grain  shipment  within  10  years, 
or  20  years,  or  in  the  life  of  some  immediate  generation  to 
enjoy? 

Mr.  PITTMAN  rose. 

Mr.  LEWIS.  Does  the  Senator  from  Nevada  wish  to 
interrogate  me? 

Mr.  PITTMAN.    I  do. 

Mr.  LEWIS.    I  yield. 

Mr.  PITTMAN.  The  Senator  seems  to  be  obsessed  with 
the  idea  that  there  is  nothing  but  wheat  to  be  shipped  over 
this  line  of  waterway,  whereas  as  a  matter  of  fact  the  Inter- 
state Commerce  Commission,  which  has  made  a  study  of  this 
matter  at  the  request  of  the  President,  certifies  the  following: 

It  Is  reasonable  to  believe,  therefore,  that  at  least  80  percent  of 
the  new  traffic  that  wUl  be  developed  by  the  improvement  of  the 
Great  Lakes-St.  Lawrence  seaway  will  be  domestic  commerce  mov- 
ing between  the  ports  of  the  Great  Lakes  and  the  existing  ports 
on  the  Atlantic,  Gulf,  and  Paciflc  coasts. 

Mr.  LEWIS.  I  realize  that  the  report  of  the  Commission 
expresses  some  hope  that  was  harbored  in  the  bosom  of  the 
writer  of  the  report,  who  was  solicitous  to  support  this 
treaty.  However  rejoicing  this  hope  in  its  form  of  expres- 
sion, there  Is  nothing  to  justify  it  in  the  past  that  was  ever 
reaUzed,  and  I  am  unable  to  see  in  the  future  any  relief  from 
the  burdens  and  difficulties  such  as  we  have  seen  have  been 
the  experience  of  the  days  gone  by. 

My  able  friend  from  Nevada  sajrs  that  I  see  only  wheat. 
I  remarked  upon  my  own  great  State,  the  State  represented 
by  my  eminent  colleague  and  myself,  where  we  produce  every 
form  of  graih;  and  I  remarked  that  in  the  Mississippi  Valley 
is  a  belt  of  States  coiled  together  against  the  great  Missis- 
sippi River,  and  that  it  was  these  for  which  I  speak,  and 
they  producing  all  kinds  of  grain,  it  was  for  all  they  pro- 
duced, and  the  dangers  which  they  inherited  that  I  ex- 
pressed a  fear. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  LEWIS.    I  yield. 

Mr.  NORRIS.  As  I  understand  it.  the  principal  object  of 
this  treaty  and  the  building  of  this  canal  is  to  cheapen 
transportation.  Does  the  Senator  think  that  because  there 
are  possibilities,  such  as  he  has  described,  in  foreign  coun- 
tries which  are  going  to  produce  wheat  that  will  supply  the 
world,  that  is  sufficient  justification  now  for  our  refusing 
to  take  this  step,  if  it  will  cheapen  transportation,  and  does 
he  think  that  it  will  cheapen  transportation? 

Mr.  LEWIS.  Mr.  President.  I  will  answer  the  Senator 
from  Nebraska,  whose  great  interest  in  the  subject  I  know. 
Before  I  do  answer  the  Senator's  question  directly.  I  call 
the  attention  of  the  Senate  to  the  fact  that  I  am  speaking 
to  one  known  as  Geohgx  Noaais,  Senator  from  Nebraska,  of 


whom  I  delight  to  say.  dating  from  my  experiences  with 
him,  beginning  yihen  we  were  Members  in  the  House  of 
Representatives  togetho".  and  now  continuing  all  the  way 
through  to  his  serious  service  in  the  Senate  in  our  joint 
company,  I,  upon  this  knowledge,  assert  that  Senator  Oboioi 
NoRRis.  of  the  United  States  Senate,  is  the  most  useful  single 
legislator  in  any  parliament  of  the  English-speaking  world. 
[Applause  by  Senators.] 

Now,  Mr.  President,  I  respond  to  his  query.  I  say  that  if 
it  were  true  that  through  cutting  this  channel  of  water 
freight  rates  could  be  reduced,  and  if  they  were  reduced 
upon  the  basis  proposed  by  the  proponents,  of  4  cents  on 
the  400,000,000  burhels  of  grain  which  go  out.  and  that  saved 
the  4  cents  to  6  cents,  or  11  cents,  according  to  the  compu- 
tation of  eminent  Senators  supporting  this  treaty — I  am 
taking  the  speeches  of  different  Senators — then  contemplate 
the  expense.  My  eminent  friend,  the  able  young  Senator 
from  Wisconsin,  a  very  distinguished  descendent  of  his  dis- 
tinguished father,  gave  us  the  figure  as  $112,000,000,  in  his 
judgment.  Others  have  gone  so  far  as  to  figure  that  the 
relative  rate  America  would  have  to  pay  would  bring  the 

figure  to  $300,000,000— others  up  to  $1.000,000,000 

Mr.  LA  FOLLETTE.  Mr.  President,  I  am  sure  the  Sena- 
tor from  Illinois  does  not  wish  to  misquote  me.  I  stated  in 
the  speech  I  made  in  discussing  this  subject  laft  spring — 
and  that  is  the  speech  to  which  I  assume  the  Senator  from 
Illinois  refers— that  I  calculated  the  new  cost  to  the  Treas- 
ury of  the  United  States  at  approximately  $168,000,000. 

Mr.  LEWIS.  Assuming  the  Senator  to  be  accurate;  that 
is.  instead  of  being  $136,000,000,  the  Senator  said  $168.- 
000,000,  I  again  say  that  if  it  were  $168,000,000  or  $268,- 
000,000,  the  figure  of  the  able  Senator  from  Wisconsin  was 
the  lowest  figure  that  I  found  in  those  debates.  I  am  quot- 
ing from  my  memory  of  those  debates  as  I  heard  them.  All 
of  the  references  I  have  made  are  from  my  memory  of 
the  debates,  and  if  I  am  wrong  in  any  respect,  having 
refreshed  my  mind  by  reading  them  wherever  I  could.  I 
pray  the  Senator  to  have  no  hesitancy  in  correcting  me. 

If  there  is  saved  6  cents,  or  11  cents,  as  is  proposed,  and 
then  the  sum  of  money  is  paid  out.  figured  from  the 
$168,000,000  to  which  the  able  Senator  from  Wisconsin 
alluded,  to  the  amount  of  $500,000,000,  as  some  have  con- 
tended, or  $300,000,000,  as  others  have  contended,  added  to 
which  are  the  official  charges  of  maintaining  the  construc- 
tion after  it  has  been  built,  to  where  it  would  reach  ulti- 
mately $1,000,000,000;  cutting  that  in  half  and  givhig  the 
average  at  $300,000,000  to  $500,000,000.  then  I  answer  the 
Senator  from  Nebraska  that  the  man  who  produces  the 
grain,  the  farmer  upon  whose  wealth  the  taxes  are  levied 
by  his  county,  his  State,  as  well  as  his  Nation,  to  meet  the 
amount  of  tax  that  will  be  laid  upon  him.  pays  $1J8  for 
the  4  cents  that  he  saves,  and  he  pays  $3.85  for  the  11 
cents  that  he  saves. 

Pray,  in  heaven's  name,  when  he  is  saved  the  rate,  if 
it  be  true  that  he  could,  as  my  eminent  friend  from  Nebraska 
hopes  that  he  will— and  only  because  he  beUeves  he  will 
would  he  support  the  doctrine— he.  because  of  the  taxes 
which  he  and  his  children  wUl  have  to  pay  for  the  great 
amount  necessary  to  construct  this  adventure,  is  out  a  sum 
of  money  such  as  to  bankrupt  him  in  his  hopes. 
Mr.  LA  FOLLETTE  and  Mr.  NORRIS  addressed  the  Chair. 
The  PRESIDINO  OFFICER  (Mr.  Bachmah  in  the  chair) . 
To  whom  does  the  Senator  from  Illinois  yield? 
Mr.  LEWIS.    I  yield  to  the  Senator  from  Wisconsin. 
Mr.  LA  FOULBTTTE.   I  should  like  to  dhrect  the  Senator's 
attention  to  the  summary  of  information  which  accompanied 
the  President's  message,  which  is  to  be  found  on  page  3  of 
Senate  Document  No.  110. 
Mr.  LEWIS.    I  have  it  here. 

Mr.  LA  FOLLETTE.  These  are  the  most  recent  of  the 
official  figures  from  the  executive  departments  now  avail- 
able to  the  Senate.  If  the  Senator  from  Illinois  will  permit 
me  to  trespass  upon  his  time  I  should  like  to  read  briefly 
from  that  docmnent. 

Mr.  LEWIS.  I  will  say  to  the  Senator  from  Wisconsin 
objectively  that  I  have  the  data  of  which  he  is  speaking.    I 
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was  referring  to  it  partly  here,  and  if  he  will  let  me  know 
to  what  particiilar  point  he  alludes  I  think  I  can  concede  it 
for  the  purpose  of  my  argument. 

Itx.  LA  POLLETTE.    I  wish  to  allude  to  the  question  of 
cost  which  the  Senator  from  Illinois  has  been  discussing 
On  page  3  appears  the  foUo^ving  statement: 

The  total  United  States  share  of  the  coat  of  completing  thla 
waterway  to  open  the  Great  Lal:es  to  ocean-going  commerce  under 
the  treaty  is  estimated  at  |;272.1&3.000.  Including  the  development 
of  1.100.000  horsepower  on  the  United  States  side  of  the  Interna- 
tional rapids.  Of  this.  It  la  prc^xwed,  under  the  terms  of  the 
Joint  resolution  which  has  already  passed  the  House  of  Repre- 
sentatives, that  (89.720.750  be  assiimed  by  the  State  of  New  York 
as  representing  the  cost  which  may  fairly  be  allocated  to  the  power 
project.  Thla  would  place  the  total  net  coat  to  the  United  States 
for  the  entire  project  under  the  treaty  at  S182.726.250. 

The  annual  cost  of  the  seaway  to  the  United  States.  Including 

Interest   at   4   (wrcent.   amortization   of    SO   years,   operation   and 

'     maintenance,  is  estimated  by  th<!  Corps  of  Engineers  at  $9300.000. 

This  amounts  to  an  annual  cost  of  7.4  cents  per  capita  for  the 

population  of  the  United  States  and  23.2  cents  per  capita  for  the 

~^4eaway  area. 

Mr.  LEWIS.  I  will  say  to  my  able  friend  that  I  have  been 
very  much  attracted  by  the  estimates  which  have  been  pro- 
Ijosed  by  those  who  advocate  the  treaty  and  by  those  who 
have  sent  estimates  from  the  State  £>epartment.  I  recall. 
as  I  did  when  I  had  occasion  to  study  them  again,  that  these 
are  the  same  who  made  estimates  upon  the  Hoover  Dam 
the  costs  on  which  ran  from  $500,000,000  to  nearly  $2,000.- 
000.000  In  excess  of  their  estimates.  These  eminent  experts 
are  the  gentlemen  «'ho  made  their  estimates  of  the  Panama 
Canal,  the  cost  of  which,  as  the  Senator  knows,  was  one 
hundred  or  more  millions  in  excess  of  the  estimates.  Thi£ 
la  the  prognostication  which  they  offer  as  a  Justiflcatioc 
from  their  point  of  view.  The  Senator  will  concede  with  me 
that  Uiere  are  several  engineers  in  these  hearings'  who  dlffei 
from  this  source  of  Kupply;  but  which  is  right  it  is,  of  course 
hard  for  any  of  us  to  conceive.  We  only  know  that  in  all  ol 
these  conjectures  there  has  never  been  but  one  small,  in- 
significant instance  where  accuracy  or  completeness  wa£ 
shown  in  these  representations. 

Mr.  LA  FOLLETTE.  Mr.  President,  will  the  Senator  suf- 
fer a  further  interruption? 

Mr.  LEWIS.    I  yield  to  the  Senator,  of  course. 

Mr.  LA  FOLUTTTE.  May  I  say  to  the  Senator  that  the 
estimates  to  which  I  have  just  referred  were  made  by  the 
Corps  of  Engineers,  and  insofar  as  I  know  there  is  no  mon 
disinterested  authority  which  can  pass  upon  the  question  oi 
estimates  in  this  regard. 

May  I  say  that  these  estimates,  as  I  think  the  Senator  ii 
perhaps  aware,  are  based  on  1926  cost  figures.  We  have 
some  test  of  how  those  estimates  are  iHt>ving  out  in  actu; 
construction,  for  the  Congress  has  already  appropria 
$14,000,000  for  the  deepening  of  the  down-bound  channel  ol 
the  Great  Lakes  system. 

The  point  to  which  I  am  trying  to  dtrect  the  attention  o; 
the  Senator  from  Illinois  is.  that  up  to  this  point 
has  already  appropriated  $14,000,000  for  the  deepening 
the  downbotmd  channel.  Those  estimates,  like  the  estima 
for  the  seaway  itself,  are  based  on  the  1926  price  level,  an 
according  to  the  testimony  at  then  Colonel  Markham.  wh( 
was  in  direct  charge  of  this  constructioD  project,  and  whi 
is  DOW  Chief  of  Engineers  of  the  Army,  those  1926  pri 
level  estimates  were  proving  to  be  about  50  percent  excessi 
In  the  construction  wwk  which  was  being  done.  I  submi 
that  there  is  tangible,  definite  evidence  that  upon  the  basi; 
of  the  1926  price  level  these  estimates  furnished  by  the  Carpi 
of  Engineers  for  the  cost  of  this  project  certainly  err,  if  thes 
err  at  all,  upon  the  side  of  conservatism  and  safety. 

Mr.  LEWIS.  Mr.  President,  it  was  no  intention  of  mine 
to  unnecessarily  veer  away  into  the  matter  of  the  table  ol 
mathematics  and  the  multiplication  table,  but  I  should  lik< 
to  answer  the  Senator  about  this  point.  These  englneen 
have  made  different  reports  from  time  to  time,  but  I  asl 
the  Senator  if  be  will  not  recaU  that  while  we  all  certify 
to  the  qidendid  character  of  Colonel  Markham — who  I  hope 
mon  wUI  be  made  a  general— he  has  made  three  different 
ettlTnatre  dIraeUy  opposed  to  each  other.   I  bmgiftn  to  hav< 
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been  drawn  closely  into  the  controversy  in  a  lake-levels  case 
before  the  Supreme  Court  of  the  United  States,  where  I  was 
one  of  counsel,  touching  the  matter  of  Chicago,  or  the  State 
of  Illinois,  in  the  suits  brought  by  the  State  of  Wisconsin 
and  her  colleagues,  touching  all  of  these  questions. 

I  now  wish  to  answer  the  Senator  on  another  point.  I 
expected  the  Senator  from  Wisconsin  to  name  Colonel  Pills- 
btixy.  who  made  a  speech  in  Philadelphia  before  the  Organi- 
zation on  Political  Science,  in  which  he  made  an  estimate 
according  to  his  honest  judgment  at  that  time. 

Several  months  elapse.  This  treaty  is  brought  forward 
imder  President  Hoover,  and  in  the  desire  of  these  engineers 
to  be  in  harmony  with  their  chief  they  make  up  a  com- 
pletely new  set  of  figures.  Events  have  changed,  let  us  say. 
Prices  have  changed.  They  may  have  justifled  them,  but  it 
must  not  be  overlooked  how  absolutely  unreliable  as  a  fixed 
and  sure  estimate  are  the  estimates  of  these  engineers. 

One  word  further.  How  can  an  American  engineer  know 
when  he  passes  down  into  Canada,  the  amount  we  are  going 
to  bear  of  expense  in  the  millions  upon  millions  and  hun- 
dreds of  millions  to  pay  the  expense  for  Canada,  that  work 
being  done  by  Canada,  paid  in  Canada  to  Canadian  work- 
men— how  does  an  American  engineer  have  any  idea  of 
capacity  by  which  Canada  would  be  able  to  inform  him  or 
about  which  he  could  inform  us  as  to  what  would  be  the  cost 
and  expense  levied  in  Canada?  Therefore  I  do  not  attach, 
I  might  say,  great  importance  to  it,  much  respect  as  I  have 
for  the  gentlemen  themselves. 

Mr.  LA  POLLETTE  and  Mr.  VANDENBERO  addressed  the 
Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Illi- 
nois yield;  and  if  so,  to  whom? 

Mr.  LEWIS.    I  yield  first  to  the  Senator  from  Wisconsin. 

Mr.  LA  P0LL£TTE.  I  merely  wish  to  say  to  the  Senator 
from  Illinois  that,  so  far  as  any  estimates  are  available  In 
this  connection,  I  believe  the  Congress  must  rely  upon  the 
estimates  of  the  Corps  of  Engineers.  They  certainly  are  the 
most  disinterested  individuals  who  have  to  pass  upon  various 
projects  the  construction  of  which  the  Government  under- 
takes. We  had  to  rely  upon  them  for  the  estimates  as  to  the 
cost  of  the  Illinois  waterway,  which  I  have  advocated. 

Mr.  LEWIS.    It  is  to  that  that  I  alluded. 

Mr.  LA  FOLLETTE.  We  have  to  rely  upon  their  estimates 
as  to  the  cost  of  improving  the  rivers  and  harbors  along  the 
Great  Lakes  and  the  coast;  we  have  to  rely  upon  that  able, 
efficient  Corps  of  Engineers  for  estimates  upon  every  public 
project  which  is  undertaken  for  the  improvement  of  rivers 
and  harbors  and  for  the  development  of  our  commerce  and 
our  waterways;  and,  so  far  as  I  am  concerned.  I  should  much 
prefer  to  take  their  estimates  than  I  should  to  take  the  esti- 
mates of  engineers  retained  by  parties  in  interest,  or  who 
think  they  are  in  interest  in  this  case,  and  who  have  not 
made  such  a  thorough  study  as  the  Corps  of  Engineers  have 
made  into  this  project  over  a  course  of  years,  but  who  have, 
of  necessity,  made  a  cursory  and  superficial  examination. 

Mr.  LEWIS.  Mr.  President,  I  join  with  my  friend  from 
Wisconsin  in  any  tribute  to  the  Corps  of  Engineers  as  such, 
we  respect  them  as  meaning  well,  but  I  cannot  accept  what 
they  call  their  estimates  as  fixed  facts  and  as  ha'.ing  been 
so  adjudicated  as  to  become  fixed  in  truth.  I  cannot  over- 
look that  they  constitute  mere  guesses  on  their  part,  vary- 
ing from  time  to  time:  nor  can  I  overlook,  as  my  able  friend 
well  submits,  that  other  engineers,  though  they  were  engaged 
some  by  the  State  of  New  York,  some  by  individual  ports  and 
cities,  some  by  commercial  bodies,  find  themselves  greatly  at 
variance  with  our  governmental  engineers.  The  fact  re- 
mains that  assuming  them  all  to  be  sincere,  there  is  such  a 
variance  that,  adopting  a  middle  ground,  we  will  not  escape 
$500,000,000  being  laid  upon  us  in  a  single  sum,  in  addition 
to  the  vast  billions  which  now  represent  a  deficit  and  which 
will  be  laid  upon  the  American  people  in  the  hope  that  a 
dream  may  be  realized  in  the  lifetime  of  some  now  living,  to 
their  benefit,  though  in  this  vision  we  have  no  evidence  that 
there  can  ever  follow,  as  a  matter  of  fact,  a  realization. 

Mr.  VANDENBERG.    Mr.  President 

Mr.  I£WIS.    I  yield  to  the  Senator  from  Michigan. 
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Mr.  VANDENBERG.  The  Senator  has  referred  to  the 
great  variance  in  the  estimates  as  between  reputable  en- 
gineers. I  confess  that  I  have  wondered  how  it  were  possible 
for  reputable  engineers,  figuring  upon  the  same  project,  to 
differ  to  the  extent  that  these  estimates  have  indicated. 

Mr.  LEWIS.    I  have  likewise  wondered  at  that. 

Mr.  VANDENBERG.  The  Senator  is  familiar  with 
Colonel  Cooper's  estimates  which  have  been  repeatedly  re- 
ferred to  inimically  and  prejudicially  so  far  as  the  seaway 
prospectus  is  concerned. 

Mr.  LEWIS.  The  Senator  from  Michigan  no  doubt  re- 
members that  Colonel  Cooper  gave  his  testimony  before  our 
committee  when  the  able  Senator  from  Michigan  and  myself 
were  present. 

Mr.  VANDENBERG.    Yes,  indeed.    I  know  the  Senator's 

anxiety  for  the  truth.     Last  night  I  telegraphed  Colonel 

Cooper  and  asked  him  how  it  was  possible  this  variance 

could    exist.    I    call   the    Senator's   attention   to   Colcmel 

Cooper's  reply,  and  I  suggest  that  it  might  put  us  on  our 

guard  in  respect  to  the  quotation  of  these  various  figures. 

Colonel  Cooper  says: 

[Telegram] 

N«w  York.  N.T.,  .January  15.  2934. 
Senator  A.  H.  VAMVCMBsao, 

Senate  Office  Building: 
Answering  your  telegram  regarding  aUeged  differences  between 
my  estimated  cost  of  St.  Lawrence  project  and  War  Department's 
estimates.  My  estimate  of  $1,450,000,000  made  In  December  1020, 
after  several  years  of  Intensive  field  and  office  study.  Included  cost 
of  developing  6,600,000  horsepower  between  Lake  Erie  and  Mont- 
real, whereas  the  War  Department  estimate  you  probably  refer 
to  takes  in  only  the  two  stage  power  development,  aggregating 
2,200,000  horsepower  In  the  International  rapids  division  of  the 

St.  Lawrence  River. 

Hugh  L.  Coopsb. 

I  submit  to  the  Senator  that  this  conclusively  demon- 
strates that  we  should  hear  no  more  about  Colonel  Cooper's 
billion-dollar  estimate  respecting  this  particular  project  in 
opposition  to  the  estimates  of  the  War  Department,  because 
Colonel  Cooper  now  advises  us  that  the  two  propositions 
upon  which  the  estimates  are  based  are  not  the  same  propo- 
sitions at  all. 

Mr.  LEWIS.  Mr.  President,  I  have  stated,  in  answer  to 
my  able  friend,  the  eminent  Senator  from  Wisconsin,  that 
we  cannot  overlook  the  fact  that  there  are  variances  in  the 
figures  caused  by  differences  as  between  them  in  point  of 
time  and  differences  in  costs  according  to  the  time  when 
the  estimates  were  made.  I  now  speak  of  Colonel  Cooper; 
that  he  includes  the  item  of  water  power  in  computing  on 
the  undertaking  may  be  conceded,  but  likewise  do  the  engi- 
neers of  our  own  Government  enter  into  the  same  prospect, 
and  they  call  attention  to  it  in  their  respective  figures,  and 
while  they  do  not  add  the  figures  on  that  account  to  the 
sum  that  is  estimated  for  the  mere  cut  of  the  channel,  when 
the  figures  are  placed  in  their  proper  colimms  and  then 
placed  in  final  summing,  there  is  not  much  difference  as 
each  suggests  the  fear  or  the  hope  in  respect  to  the  figiu-es. 
But,  in  either  event,  let  me  answer  the  able  Senator,  I  am 
interested  to  learn  of  this  intimation  as  to  Colonel  Cooper. 

Colonel  Cooper  is  a  very  bad  man  when  it  comes  to  his 
estimates  in  the  case  of  this  project  when  they  are  favor- 
able to  the  contention  of  those  who  oppose  it  on  the  ground 
of  its  excessive  cost,  among  other  things,  but  he  is  a  very  able 
and  very  efficient  man  whose  estimates  and  reports  are  to 
be  wholly  accepted  as  to  Russia  and  the  construction  of 
engineering  plants  there,  presented  to  us  as  a  compensation 
for  the  accord  that  we  are  to  give  Russia.  It  all  depends 
as  to  when  and  where  the  individual  is  produced  as  to  what 
credit  we  give  him.  Therefore,  Mr.  President,  it  is  merely 
indicated  again  how  unreliable  all  the  estimates  are.  But 
as  this  question  is  before  us,  taking  the  figures  of  all  the 
engineers,  should  we  attempt  to  expend  this  money  that  will 
go  to  the  advantage  of  our  neighbor — as  much  as  we  love  our 
neighbor  and  desire  her  to  have  her  prosperity — ^money  ex- 
tracted from  our  own  selves  at  a  time  like  this  when  our 
people  are  overburdened  with  taxes,  borne  down  to  the 
ground,  helpless  in  their  efforts,  hopeless  in  their  future? 
Is  there  Justification  for  it  before  the  American  public,  or 


will  it  be  looked  upon  as  a  spedoos  fonn  of  robbery?  wm 
not  the  citizen  ask,  "  What  reason  Is  there  at  this  particular 
time  for  this  peculiar  expenditure?  Why  should  we  have 
been  mortgaged  at  this  particular  time?  Where  Is  the 
emergency?  Where  Is  the  caU  at  this  particular  Ume  that  it 
should  have  been  so  hastened  and  put  upon  us? 

My  able  friend  from  Michigan  [Mr.  VAKDEmnol  delivered 
last  session  an  address  from  this  floor  in  support  of  this 
treaty,  and  however  many  addresses  may  be  delivered,  there 
will  be  none  superior  to  it.  It  covered  every  field,  but  I  can- 
not forget  that  the  able  Senator  from  Michigan  (ouzxl  It 
agreeable  to  rest  his  advocacy  upon  the  effect  very  largely  d 
this  possible  undertaking  upon  the  great  State  of  Michigan. 
In  the  concluding  portion  of  his  address  he  brou^t  forth 
splendid  Illustrations  as  to  how  the  automobile  product  at 
his  great  city  of  Detroit,  and  of  the  great  city  of  Flint,  and. 
indeed,  of  the  great  State  of  Michigan,  would  reoelve  bene- 
fits by  what  he  conceived  to  be  a  difference  in  the  cost  of 
landing  auUmiobiles  carried  to  foreign  ports  over  the  pro- 
posed new  route  as  compared  to  the  rates  now  charged. 
Thus  we  see,  sh:.  that  in  most  of  these  instances  our  emi- 
nent friends  are  laboring  under  the  illusion  of  hope  of  a 
benefit  to  their  people,  upon  the  prospect  of  something  they 
calculate  within  themselves,  whenas  there  Is  nothing  to 
demonstrate,  there  Is  no  proof  anywhere  subject  of  verifi- 
cation that  such  will  be  the  case;  for  when  the  idant  U 
cultivated,  let  us  say— when  the  channel  has  been  cut.  let 
us  say — and  the  undertaking  has  been  completed  and  the 
public  has  had  to  pay  the  expense,  when  the  taxes  have 
been  taken  from  the  taxpajrer  and  the  burdens  have  been 
put  upon  the  country,  how.  then,  does  the  mere  saving  of 
$2.85  to  the  automobile  manufacturer  benefit  him,  when  he 
has  a  heavy  tax  laid  upon  htm  to  meet  it?  What  will  he 
say  when  the  saving  and  cost  are  in  the  ratio  of  t.50  to  S  J5? 
I  wish  to  have  it  undo-stood  that  I  have  worked  very  hard 
in  making  out  these  figures,  for  the  multiplication  table 
and  myself  are  not  at  all  in  harmony. 

Mr.  VANDENBERG.  Mr.  President.  wlU  the  Senator  be 
good  enough  to  put  the  computation  in  the  I^KX>ti>?  I  fol- 
low his  eloquence  but  not  his  mathematics. 

Mr.  LEWIS.  The  mere  fact  that  my  friend  cannot  figure 
In  more  harmony  with  msrself  demonstrates  that  Michigan 
has  not  as  harmonious  an  attitude  as  has  Illinois.  I  trust 
that  it  may  soon  obtain  such.  I  will  say  to  the  Senator 
from  Michigan  the  figures  will  go  in  the  Rccots.  I  regret 
that  this  Rkcoko  has  to  contain  so  much  assumtngly  in 
Justification  of  this  adventure.  I  fed  it  wUl  never  be 
excused  In  behalf  of  those  who  present  it. 

But.  Mr.  President,  apart  from  this  little  persiflage  and 
pleasantry  between  my  friend  and  mjrself ,  we  come  now  to 
the  next  phase.  It  is  said,  in  Justification  of  this  treaty,  that 
there  is  to  be  developed  under  this  project  great  water 
power.  Water  power!  Water  power  1  Where  is  my  eminent 
friend,  the  Senator  from  Nebraska  (Mr.  Nouxsl.  the  great 
advocate  of  Government  control  of  water  power?  Here, 
Mr.  President  and  Senators.  I  beseech  your  kind  attention 
for  »  moment  to  rather  a  novel  situation.  I  have  never 
seen  such  a  pursued  course  of  governmental  seduction  as 
has  been  indicated  in  this  suggestion  of  water  power.  Thirty 
years  ago.  27  years  ago,  22  years  ago,  18  years  ago,  and 
11  years  ago,  not  one  suggestion  is  to  be  found  In  the 
intimations  when  this  movement  for  treaty  for  the  St. 
Lawrence  waterway  was  attempted  of  this  water  power. 
One  single  expression  known  as  "  hydrodectrlc  **  can  be 
found.  What  is  the  reason  then  if  it  can  be  Justifled  and 
is  Justifiable  as  a  mere  matter  of  freight  saving?  What  is 
the  idea  of  inserting  this  water  power? 

These  eminent  advocates,  our  honorable  neighbors  tn 
Canada,  with  their  typical  shrewdness,  saw  water  power  had 
become  a  great  issue  in  America.  It  was  the  most  seducing 
issue  possible.  It  politically  made  and  unmade  statesmen. 
It  created  in  one  form  and  another  political  platforms. 
Consequently  in  the  last  suggestion,  apart  from  "  the  benefits 
of  trade  ",  the  "  benefits  of  reduced  freight  rates  ",  is  injected 
"water  power."  Why  water  power?  Because  it  was  as- 
sumed that  this  is  the  time  when  America  is  Interested  in 
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water  power,  and  however  much  this  advaatnre  of  the  treat  r 
could  not  be  Justified  upon  the  basis  of  freight  rates,  it  coul^ 
be  presented  under  the  illiisory  seduction  of  water  power. 

Mr.  LA  POLLETTE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senatcn:  from  nhl- 
nois  yield  to  the  Senator  from  Wisotfisin? 

Mr.  LEWIS.    I  am  glad  to  3^eld. 

Mr.  LA  FOLLETTE.  The  reason  why  the  water  power  hsk 
become  a  part  of  this  project  is  due  to  the  magnificent  flgt  t 
made  by  the  present  President  of  the  United  States  when  b  e 
was  Governor  of  the  State  of  New  York.  He  saw  an  attemi  t 
on  the  part  of  the  great  private  power  interests  to  seise  th  s 
great  natural  resource,  and  he  launched  a  campaign  in  tke 
State  and  in  the  legislature  which  resulted  In  the  creation  c  f 
the  New  York  Power  Authority  and  the  enactment  of  legisls  - 
tlOD  which  assured  in  perpetuity,  if  this  power  ^lall  be  deve: 
oped,  that  It  shall  be  developed  for  the  benefit  of  the  peop  e 
^.  of  the  State  of  New  York  and  in  that  great  northeastem  ix  - 
^'dmtrtal  area  within  transmission  distance  of  the  ptfwer  stt^ 

The  Senator  from  Illinois  I  am  sure  would  not  wish 
detract  from  that  great  a^ilevcment  of  the  present  Pri 
dent  of  the  United  States.  I  think  it  is  to  his  ever! 
credit  that  he  made  that  fight  in  the  State  of  New 
and  that  he  is  now  determined  that  when  this  great 
of  power — may  I  say  the  largest  block  of  hydroelectric 
on  the  North  American  continent,  larger  than  Muscle 
and  Boulder  Dam  combined — is  developed,  it  shall  be  de- 
veloped in  the  public  interest.  The  question  of  power  beix  g 
a  part  of  this  project  or  a  phase  of  it  is  not  dne,  as  the  Senj  - 
tor  from  t^ihwUm  suggested,  to  the  cunning  or  to  the  wisdoi  d 
of  ft*fti>^#^T  in  Canada.  It  is  due  to  the  magnificent  efForis 
and  the  splendid  uncompromising  fight  made  by  President 
Roosevelt  when  he  was  Governor  of  the  State  of  New  Yat  l 

Mr.  LSWIB.  I  hear  the  Senator  from  Wisconsin.  I  lui- 
derstand  what  be  would  Intimate.  But  my  reqpect  for  tt  e 
President,  together  with  my  affection,  my  great  endorai:- 
ment  of  his  wondrous  designs,  make  it  impossible  for  ne 
to  accept  the  suggestion  that  he  would  ask  the  Qovenunei  it 
of  the  United  States  of  America  to  spend  from  $300,000,0<  0 
or  $500,000,000  to  $1.5004)M,000  of  aU  the  people  of  all  tie 
States  merely  to  secure  extra  water  power  for  the  people  <  )f 
the  SUte  of  New  York.  U  it  were  really  come  to  the  poll  it 
that  his  Interest  in  this  undertaking  is  for  water  power, 
and  the  water  power  referred  to  in  this  treaty,  by  which 
that  power,  or  the  consequences  of  this  water  power  is  bi  it 
to  go  to  the  State  of  New  York  as  a  single  assemblage  iif 
people,  then  I  answer  a  Uttle  arrangement  for  water  powi  ir 
between  Canada  and  New  York  could  be  effected  by  an 
ordinary  Itttle  compact. 

But  let  me  answer  the  Senator.  The  water  power  sui  - 
gested  In  this  treaty  goes  to  Canada  and  not  to  the  Unlt4  d 
States.  We  get  11  percent.  They  get  the  remainder.  Hoir 
then,  may  I  ask  the  able  Senator  from  Wisconsin,  who.  Ill  e 
the  Senator  from  Nebraska  [Mr.  Noansl,  has  ever  been  U  e 
advocate  of  Government  control  of  water  power,  can  tie 
United  States  control  Canada  by  which  we  can  have  Go"- 
erxunent  control  of  water  power  under  the  Government  of 
Canada?  How  can  the  Government  of  the  United  Stat  is 
have  the  Government  control  for  which  those  eminent  Sei  i- 
ators  light  and  for  which  I  have  fought  with  them  whenevi  t 
I  could? 

I  point  out  that  this  matter  of  water  power  presented  f ( »r 
the  sunxvt  of  the  treaty,  however  sincere  the  efforts  of  tl  e 
President,  Is  Injected  into  the  treaty  as  a  specious  form  i  »f 
seduction  of  putdic  mind  in  America,  which,  having  been 
awakened  to  the  matter  of  water  power,  can  be  aUured  upc  n 
the  theory  that  whatever  they  lose  in  the  milltons  they  a  « 
paying  Canada  for  the  water  power  can  be  made  up  through 
the  great  benefits  to  be  derived  from  water  power. 

Mr.  LA  FOmETTE  rose. 

Mr.  LEWIS.  Does  the  Senator  rise  to  interrupt  me  agaii^? 
I  yield  to  the  Senator  from  Wisconain. 

Mr.  LA  FOLLETTB.  I  wish  to  correct  the  Senator  by 
reference  to  the  fact  that  the  development  wlD  make  avai  - 
able  5,000.0M  kilowatt-hours  of  priznary  powa*  and  700,0(  0 
of  secondary  power,  the  total  being  equivalent  approximate  y 


to  half  the  electricity  consiuned  in  the  State  of  New  York 

in  1932. 

I  also  wish  to  invite  attention  to  the  fact  that  within 
transmission  distance  of  the  power  develoimient,  which  is  to 
be  carried  on  by  the  State  of  New  York,  lie  the  States  of 
New  Hampshire,  Vermont,  Connecticut,  Rhode  Island,  New 
Jersey,  and  Pennsylvania.  I,  therefore,  do  not  think  it  fair 
of  the  Senator  from  Illinois  to  state  that  this  is  a  develt^- 
ment  contemplated  only  in  the  interest  of  the  people  of 
New  York. 

If  the  Senator  will  suffer  a  further  interruption 

Mr.  LEWIS.  Believe  me,  tlie  Senator  from  niinois  finds 
it  no  suffering  to  hear  the  Senator  from  Wisconsin. 

Mr.  LA  FOLLETTE.  I  should  acknowledge  at  once  that 
I  cannot  compete  with  the  language  employed  by  the  Sen- 
ator from  Illinois.  I  was  simply  trying  to  be  at  least  half 
as  courteous  as  he  always  is. 

The  Senator  made  some  reference  earlier  in  the  debate 
to  the  statement  that  the  cjst  of  the  Panama  Canal  had 
exceeded  the  estimates.  Wjile  I  am  perfectly  willing  to 
admit  that  prior  to  the  time  the  plans  and  specification  for 
the  Canal  had  become  definite  and  complete  as  being  the 
plans  and  specifications  for  that  project,  there  was  discus- 
sion of  it  costing  something  like  $150,000,000  more  or  less, 
yet  in  1908  when  the  Army  engineers  had  carefully  gone 
over  the  plans  and  specifications  they  estimated  to  Congress 
that  the  Canal  would  cost  $375,201,000.  The  final  cost  after 
the  Canal  was  completed  was  $372,391,853.92.  Therefore  it 
would  seem  to  me  hardly  fair  to  the  record  of  the  Army 
engineers  not  to  have  in  this  record  a  statement  showing 
that  their  actual  estimates,  after  the  plans  and  specifications 
had  been  completed,  were  approximately  $3,000,000  under 
the  estimates  of  cost  of  1908. 

Mr.  LEWIS.  I  will  say  to  the  Senator  that  $215,000,000 
was  added  on  the  ground  that  the  improvement  of  Gatun 
Dam  was  not  what  was  previously  expected,  and  therefore 
accounted  for  that  extra  expense.  But  my  able  friend  Is 
limiting  himself,  without  being  conscious  of  it,  only  to  the 
part  which  was  ascribed  to  the  Panama  Canal. 

How  utterly  unreliable  would  it  be  for  us  to  adopt  the 
mere  estimates  on  the  part  of  the  Army  engineers  when  it 
is  shown  that  one  estimate  in  1920,  one  in  192S,  and  one  in 
1928,  were  all  of  them  so  different,  and  therefore  among  the 
things  to  be  disregarded.  But  the  question  is.  without 
regard  to  what  the  estimate  is  within  these  hvmdreds  and 
hundreds  of  millions  of  dollars,  without  any  esteem  as  to 
the  manner  of  man  who  makes  them,  granting  every  form 
of  credit  to  their  capacity  and  integrity,  where  does  the 
Justification  for  the  expenditiu-e  lie  upon  the  basis  of  any 
of  them?    That  is  the  point  I  press. 

I  come  back  again  to  where  I  was  with  water  power.  Even 
If  the  water  power  could  be  extended  to  all  those  New 
England  States  referred  to  by  the  able  Senator  from  Wis- 
consin. I  still  have  the  proposition  that  the  enjojrment  of 
the  water  power  in  those  States  can  only  be  had  through 
some  agreement  with  Canada,  because  the  majority  control 
of  the  power  is  in  Canada.  We  have  a  commission  of  6.  3  of 
the  United  States  and  3  of  Canada.  They  need  only  have 
a  tie.  each  standing  for  his  own  country,  and  nothing  is  done. 
The  parliamentary  body  of  Canada  then  takes  its  action 
and  before  those  States  could  get  any  benefit,  even  assuming 
the  element  of  power,  they  would  have  to  negotiate  with  the 
State  of  New  York  and  then  with  the  Government  of  Canada. 

We  have  the  Hoover  Dam  with  its  large  instrumentahties. 
We  now  have  Muscle  Shoals.  We  have  developed  great 
quantities  of  water  power  there.  Now,  since  science  is  mov- 
ing I  must  not  overlook  the  fact  that  it  is  now  gravely  pro- 
posed that  sea  water,  by  a  form  of  science,  now  is  being 
extracted  of  its  power  by  which  the  sea  itself  shall  finrnish 
power,  wherein  the  water  may  be  drawn  in  contraction  to 
represent  a  vast  source  of  water  power,  making  unnecessary 
any  of  these  arrangements  even  if  it  were  possible  in  their 
undertaking. 

But,  now,  as  to  Canada :  Canada  is  not  interested,  as  far  as 
we  are  concerned,  in  building  American  water  power.  What 
is  this  delusion  that  we  are  laying  to  ourselves?    What  is 
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this  unction  that  we  press  to  the  heart?  What  interest  has  I 
Canada  in  seeing  our  water  power  developed,  and  the  manu- 
factories of  our  country  multiplied  to  her  disadvantage? 
Will  it  be  conceived  that  Canada  is  going  to  contract  to  us 
the  water  power,  even  though  we  pay  for  it,  in  such  sum  as 
to  give  such  an  advantage  to  us,  over  here,  as  will  displace 
her  manufactories  in  any  advantages  she  may  have  under 
them?  Certainly  not.  She  has  a  surplus  of  water  power. 
She  is  able  to  contend  even  now,  sir,  that  she  has  a  situation 
far  in  excess  of  any  other  land  around  us  for  the  benefit  of 
improvement  in  water  power. 

I  therefore  say  to  you  we  are  not  deluding  Canada.  And 
now.  Senators,  hear  me,  that  you  may  realize  how  Canada 
is  not  being  deluded — all  of  Canada. 

Canada  has  not  approved  this  treaty.  Canada's  Parlia- 
ment has  been  four  times  in  session— twice  in  regular  session; 
twice  called  for  other  reasons.  Why  has  not  this  treaty 
been  presented?  It  was  concluded.  The  eminent  President 
of  the  United  States  preceding  the  present  President  had 
recommended  this  treaty.  This  treaty  came  from  the  For- 
eign Relations  Committee.  The  Parliament  of  Canada  is 
still  In  session.  Why  has  Canada  refused  to  approve  this 
treaty  if  it  has  the  benefits  and  advantages  that  are  as- 
serted? If  it  is  so  beneficial  to  the  United  States,  then  it 
must  be  said  that  it  was  declined  to  be  approved  because,  as 
our  eminent  friends  contend,  it  would  be  to  such  advantage 
of  her  rival.  Therefore,  we  have  no  reason  to  hope  it  ever 
will  be  approved  by  her  if  it  would  not  be  upon  that  ground 
in  the  past. 
Then,  Mr.  President,  may  we  not  assume  the  other  reason? 
Then  Canada  has  other  reasons  why  she  has  not  ap- 
proved it. 

Now,  Mr.  President,  hear  me:  It  is  said  that  one  part  of 
Canada  is  opposing  this  treaty  because  politically  it  is  op- 
posed to  the  other  part  of  Canada.  Let  us  concede  that. 
Let  us  say  that  as  a  matter  of  racial  instinct,  the  early  in- 
heritance of  the  French — who,  having  settled  Canada,  were 
overcome  by  English  power— these  children  of  the  French 
in  the  second  generation,  the  third  and  fourth,  still  adhere  to 
their  feeling,  and  that  they  are  opposed  to  this  treaty  be- 
because  it  is  contended  it  works  only  to  the  advantage  of 
that  part  of  Canada  which  we  can  describe  as  the  country 
around  Toronto;  and  if  they  have  been  so  effective  in  their 
objections  that  up  to  the  present  time  there  has  been  no 
approval  by  Canada,  we  are  then  met  with  this:  Why  is 
this  treaty  brought  to  us,  that  we  should  approve  it  first? 
That  the  fact  of  the  United  States  having  approved  it  can 
be  used  as  some  leverage  and  power  to  enforce  its  approval 
by  Canada. 

This,  sir,  must  be  said:  In  this  treaty  are  many  provisions 
of  reciprocal  obligation.  We  will  assume  that  we  proceed, 
and  we  spend  some  hundreds  of  millions  of  dollars.  The 
Government  of  Canada  changes— speaking  of  government  In 
the  sense  we  speak  of  an  administration — and  we  have  the 
present  Government  overttuned,  headed  by  the  eminent  Pre- 
mier Bennett,  and  have  it  superseded  by  a  government  from 
Quebec,  as  was  done  when  Sir  Wilfred  Laurier  overcame  the 
administration  of  Sir  John  A.  McDonald.  Where  then,  sir, 
when  our  money  is  all  gone,  and  the  work  only  half  done, 
and  every  dollar  out  of  our  pockets,  and  Canada  refuses  to 
proceed  further,  saying,  "  We  were  not  for  this  in  the  begin- 
ning. You  saw  it,  gentlemen  of  America.  You,  of  the  United 
States  Senate,  saw  that  we  had  declined  to  ratify  this  under- 
taking. Whatever  reasons  we  had,  we  did  not  do  it,  as  you 
have  noticed."  Right;  there  was  some  reason,  and  therefore 
the  Canadian  Government  has  a  right  to  say.  "  We  will  not 
do  it  now."  Where  then  Is  your  money.  Senators?  Gentle- 
men of  America,  where  then  Is  your  Justification?  Where 
then  is  the  execution  of  your  contract?  And  if  you  say  that 
Canada  will  ratify,  assuming  that  Canada  will  ratify — and 
I  will  assume  so — Canada  would  then  be  called  on  to  ratify 
as  a  matter  of  comity  to  the  United  States  Government  for 
having  passed  the  treaty,  and  out  of  courtesy;  but  the  spirit 
against  the  treaty,  the  opposition  to  canylng  out  the  obU- 
gations  of  debt  provided  in  it,  so  far  as  Canada  is  concerned, 
would  still  remain,  while  we  should  be  out  all  our  miUions, 


with  no  power  in  the  world  by  which  we  could  Induce  com- 
pliance and  obedience  by  Caimda. 

Mr.  President,  I  have  called  to  your  attention  these  situa- 
tions; but  I  now  come  to  the  point  I  wish  to  press  severely, 
because  severe  it  is. 

Senators,  you  who  do  me  the  courtesy  to  credit  me  at 
least  with  sincere  opposition  to  this  treaty,  I  come  to  you 
bringing  you  what  I  feel  is  the  tragic  threat  there  is  in 
this  treaty. 

Do  you  flatter  yourselves  that  for  these  22  years  the  Gov- 
ernment of  Great  Britain  was  interested  in  the  water  power 
that  is  now  suggested  to  the  United  States?  Do  you  console 
yourselves  that  the  Government  of  Great  Kitain  was 
anxious  about  a  waterway  being  cut  through.  If  our  hon«r- 
able  friends  are  correctly  stating  their  position,  that  would 
so  benefit  America  in  her  shipment?  What  interest  do  you 
feel,  my  fellow  Senators,  is  that  of  Great  Britahi.  by  which 
she  should  be  urging  the  construction  of  this  waterway  under 
this  undertaking  slowly,  slowly  but  surely  during  all  these 
years,  and  then  in  the  lapse  nothing  done?  And  why  now. 
Senators,  immediately  after  the  Worid  War,  does  Britain 
hasten  under  one  name  or  the  other,  as  I  pointed  out  a 
moment  ago,  when  the  cry  of  cheapness  of  freight  might 
not  prevail,  to  inject  the  seductive  allurement  of  water  power 
into  the  treaty?  Do  you  feel,  you  eminent  gentlemen,  edu- 
cated and  learned  in  the  affairs  of  your  Government,  that 
this  is  the  motive  of  Great  Britain? 

I  believe  it  is  in  the  tenth  chapter  of  Matthew  that  wo 
find  the  expression  of  the  Holy  Scripture,  in  the  New  Testa- 
ment: 

There  Is  nothing  covered  that  Bhall  not  be  revealed,  and  bid, 
that  shaU  not  be  known. 

We  will  meet  this  in  the  language  of  the  shades  of  Hamlet 
and  the  trembling  individual,  as  he  fancies  above  and  beyond 
him  something  that  gave  him  design  of  fear,  crying  out: 

I'll  cross  It  though  it  blast  me. 

The  World  War  is  concluded.  The  statesmen  of  Great 
Britain  are  learned  and  eminent,  long  schooled  In  diplomacy. 
They  have  for  130  years  been  compelled  to  anticipate  con- 
flict, and  in  this  anticipation  have  prepared  for  it  wherever 
they  could-  No  preparation  has  taken  the  form  more  mathe- 
matically or  more  consecutively  than  in  seizing,  wherever 
they  could  leglUmately,  avenues  of  water,  for  Great  Britain 
has  ever  lived  ha  the  prospect  of  a  developing  shipping  trade. 
That  has  been  the  theme  on  which  she  has  survived  and 
the  theory  on  which  she  has  made  manifest  great  success, 
but  she  has  also  been  able  to  use  her  waters  wherever  they 
could  be  controlled  by  such  agencies  as  defended  her,  and  in 
the  event  of  assault  or  anticipated  assault  to  assail  another. 

Why,  think  you,  did  England  move  out  under  Disraeli  to 
seize  the  Suez  Canal  and  overtake  France  if  It  were  not  that 
she  might  control  the  water,  In  order  that  her  ships  might 
find  a  channel  for  the  purposes  either  of  defense  in  the 
maintenance  of  her  rights  in  Egypt  or  the  protection  of  her 
commerce  on  its  road  to  India?  Do  you  fall  to  recall  the 
artfulness  of  this  very  able  country?  The  World  War  wa» 
on  you.  Where  is  the  German  today  who  will  not  pause  to 
realize  that  when  the  then  Kaiser  found  it  agreeable  to  ioin 
with  England  in  an  arrangement  that  created  the  Kiel 
Canal,  that  seemed  then  only  for  commercial  purposes  and 
the  transportation  of  freight,  now  he  remembers  Jutland 
and  the  destrucUon  of  his  German  ships  by  English  assault? 

Can  you  forget  that  in  the  Panama  Canal  we  had  agreed 
among  our  own  people  that  we  should  give  freedom  of  tolls 
to  America,  and  not  one  word  to  the  contrary  was  said? 
The  eminent  statesman  from  Virghala  [Mr.  Qlass],  sitting 
near  us,  honoring  my  argiunent  with  his  attention,  he  whom 
we  all  delight  to  honor  as  our  colleague  for  the  sptendor  of 
reputation  he  possesses,  was  serving  In  those  days  both  in 
pubUc  place  and  in  conventions;  he  with  us  will  remember 
that  when  the  late  President  of  the  United  States,  Mr. 
Wilson,  in  his  speech  in  New  Jersey,  promised,  as  a  part 
of  the  platform  and  declaration  for  democracy,  to  the 
farmers  of  the  land  that  they  should  enjoy  the  Panama 
Canal  free  of  tolls,  he  meant  it,  and  we  of  the  service  of  the 
party  which  he  represented  likewise  meant  it.    Who  of  ua 
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now  win  rec&n  that  one  word  of  protest  was  ever  uttered 
on  the  part  of  our  honorable  rivals.  England.  Canada,  ar 
any  part  of  the  British  Empire,  while  the  campaign  was  on? 
Who  of  you  will  note  that  any  word  was  ever  said,  bat 
which  of  you  will  not  fail  to  note  that  silence,  as  thoui;h 
It  were  entombed,  was  all  we  had?  But  when  we  had  fli- 
ished.  and  the  election  had  come  about,  democracy  was 
successful,  and  there  was  the  demand  to  carry  out  this  ui- 
dertaking.  England  brought  forth  an  arrangement  of  treaty 
by  which  she  proved,  in  the  language  of  it.  that  we  coild 
not  grant  freedom  from  tolls  to  our  own  vessels  wlthcat 
a  discrimination  in  violation  of  her  rights  in  the  Panaiia 
Canal;  and  President  Wilson,  conscious  of  his  obligation  to 
a  serious  situation  as  well  as  to  the  sacred  treaty,  was  coii- 
,  pelled  to  recommend  to  our  body  to  reverse  its  position  a  id 
to  repeal  the  law  that  would  have  given  freedom  frcm 
toOs.    We  obeyed  the  behest. 

Do  yoo  not  remember  how  our  eminent  rival  had  maia- 
tained  a  quietude  when  we  were  struggling  for  what  «as 
called  the  Nicaragua  Canal  and  resting  our  rights  under  a 
treaty  called  the  Clasrton-Bulwer  Treaty?  Not  one  wcrd 
came  from  our  honorable  rival,  as  was  her  privilege;  but 
ao  soon  as  we  began  to  execute  the  plan  for  a  canal,  sie 
came  forward  by  presenting  a  treaty  she  had  that  woild 
have  enabled  her  to  cut  a  canal  parallel  with  our  ovn, 
and  <'i^fa»»o*<  rights  equal  to  our  own.  Finally  the  coq- 
troversy  was  temporarily  disposed  of  by  our  assuming  a  n  rw 
system  in  purchasing  the  interest  of  Ftance,  and  thus  t  ne 
Panama  Canal  was  constructed. 

Do  not  Senators  realize  that  during  all  these  matters  to 
^Hiich  I  am  alluding.  England  had  for  her  object  her  se  f- 
protection  and  the  protection  of  her  empire?  What  thi  ik 
you  Is  the  purpose,  then,  that  she  should  constantly  a^d 
continuously  now.  after  the  World  War,  demand  the  exe- 
cution of  this  treaty,  but  not  in  the  name  of  Canada?  This 
is  not  a  reciprocity  treaty  made  between  the  honora  >le 
President  of  the  United  States — as  was  done  in  President 
Taft's  administration — atKl  Canada,  for  a  mere  excharge 
of  goods  upon  a  certain  basis.  It  is  not  such  a  treaty  as  c  ne 
my  eminent  friend  from  Michigan  must  recall,  having  to  do 
with  the  WeUand  Canal,  for  the  mere  exchange  of  coin- 
pacts  for  navigation  between  our  own  country  and  Canada. 
What  is  the  meaning  of  this  situation?  I  hesitate  to  pre- 
sent it.  but  duty  calls  on  me  to  present  it  as  I  feel  it  in  Itxe 
deep  vitals  of  my  life. 

Canada  enters  into  these  reciprocal  obligations,  but  no 
Canadian  signs  the  treaty.  The  Minister  who  was  hire 
signed  as  Minister,  but  we  find  ourselves  making  a  treaty 
with  the  Empire  of  Great  Britain.  The  Empire  of  Oriat 
Britain  steps  in  and  makes  herself  a  party  to  a  treaty  which 
has  to  do  with  water  power  for  America  and  Canada.  Tpe 
Empire  of  Great  Britain  steps  in  and  makes  herself  party 
to  a  treaty  covering  the  n^re  matter  of  reducing  freivit 
rates  on  the  farmer  of  Montana  and  the  Northwest. 
It  seems  too  ridiculous  to  assume  such  great  parties  to 
*  little  a  project." 

LK  us  not  delude  ourselves.  England  sees,  as  she  has  eier 
Iseen  with  great  wisdom,  the  difficulties  of  tomorrow,  anc  a 
former  ftrltlsh  Ambassador  to  this  country.  Sir  Esme  Hcw- 
ard.  a  man  who  served  here  at  Washington — an  emin<nt 
gentleman,  learned  and  able,  not  one  calculated  to  explcde 
on  moment's  excitement — seeing  the  situation  and  knowBig 
It  as  his  ooontry  saw  it.  delivering  an  address  last  Saturt!  ay 
at  London — ^I  read  from  the  New  York  Times  of  Sundaj} — 
said: 

It  Is  uaeleai  to  diagulae  any  longer  the  fact  that  the  general  c^' 
dttloB  of  Burope  is  perhaps  even  more  tmsettled  than  Just  bef pre 
Um  Grsat  War. 

The  danger  spot  may  shift,  bat  there  are.  In  addition  to  far 
easto«a  conflicts,  plenty  of  causes  of  trouble  in  Central  Suit  pe 
to  cause  grave  xineaslness.  without  nientlonlng  BaTtan  unc>r 
tataittas  aad  oceashmal  disturbances  in  Latin  America.  whUe  o  Fcr 
aU  hands  tbs  snFar-menacing  thunderctood  of  Sonet  Ruaila, 
about  which  it  ■s>mri  Impossible  to  get  deAnlte  or  tnistworipiy 
tafonnatlan. 

Hetther  the  adjourned  economic   conference,  now  more  like 
earpas  th—  a  living  body  just  talcing  a  rest,  nor  the  IXsarmanM  nt 
Ctonftiwuea,  whleh  bae  acqxilred  the  habit  of  adjoamlng.  U  lik^y 
•var  to  acgfimpllah  much  for  the  recovery  at  the  workL 


What  is  the  future  this  eminent  British  statesman  sees, 
and  what  are  the  causes  he  felt  justified  him.  as  a  former 
Ambassador  to  the  United  States,  learned  in  the  events,  to 
refer  to  it  in  public  places,  if  it  had  not  been  that  he  knew 
he  was  voicing  the  exact  expression  and  feeling  of  the  states- 
men in  control  of  his  Government? 

Mr  President,  there  is.  as  he  says.  Russia,  a  difficult  prob- 
lem. As  he  says,  it  has  been  ascertained  and  measured.  But 
England  did  measure  it  when  Russia  moved  out  on  the  eve 
of  taking  Turkey,  which  would  have  led  to  a  course  that 
would  have  given  India  into  the  control  of  other  nations, 
particularly  then  Germany.  England  moved  out  and  joined 
through  the  water  course  and  entered  into  the  war  which 
we  now  speak  of  as  the  Crimean,  for  the  mere  avoidance  of 
the  success  of  Russia. 

Now,  sir.  how  stands  your  country?  There  is  Russia.  She 
has  been  acknowledged  by  our  country  and  by  other  countries 
of  the  world.  Does  any  one  here  fancy  that  Russia  is  going 
to  remain  quiet  and  let  her  people  live  under  the  humiliation 
of  having  been  defeated  by  Japan?  Does  anybody  deny  to 
himself  that  Russia  will  feel  that  the  way  to  hold  her  people 
to  her,  and  to  avoid  prospect  of  further  revolutions  on  the 
part  of  her  people,  is  to  hold  them  by  the  hope  that  there  is 
conflict  just  ahead  in  which  they  will  be  rewarded?  Does 
anyone  assume  that  Russia  is  going  to  sit  quiet  and  allow 
this  situation  of  national  humiliation  to  remain,  conscious  of 
the  feeling  that  is  awakened  in  her  people  in  Russia,  and 
expressed  by  her  people  eversrwhere? 

Mr.  President,  England  did  not  want  war  with  South 
Africa.  It  was  not  until  she  met  defeat  in  a  conflict  that  she 
was  compelled,  out  of  the  pride  of  her  people,  to  return  to  the 
conflict,  and  at  the  expense  of  much  blood  finally  to  celebrate 
Ladysmith. 

France  had  no  desire  for  what  developed  a  world  war.  It 
was  the  loss  of  Alsace-Lorraine  under  which  her  people 
rankled,  and  there  were  ever  the  prongs  which  prodded  her; 
her  people  were  a  dishonored  and  humiliated  people,  and  the 
war  was  fought  for  the  remedjang  of  yesterdays  and  the 
restoration  of  the  tomorrows  in  glory,  where  before  the  peo- 
ple felt  they  were  suffering  in  defeat  and  dishonor. 

Do  you  feel  today,  then,  tliat  England  does  not  see  that 
conflict  can  arise?  There  is  Japan.  When  Japan  had  con- 
flict with  Russia,  England  was  her  ally.  EIngland  at  that 
time  was  under  an  understanding  with  Japan,  and  it  re- 
mained; and  when  we  gave  up  the  right  to  the  defense  of 
tlie  Philippines  in  a  most  deplorable  proceeding  that  tran- 
spired in  a  foreign  city  and  here  at  Washington.  England 
gave  out  to  the  coimtries  that  she  had  severed  the  treaty 
she  had  had  with  Japan,  and  it  was  true;  but  she  promptly 
revived  the  treaty  in  different  language  to  preserve  her 
interests,  and  Japan  came  out  and  accused  England  of  tmd 
faith.  We  do  not.  England  had  a  right  to  take  such  steps 
as  she  chose;  and  while  she  gave  us  to  understand  that  she 
had  withdrawn  from  the  treaty  with  Japan,  we  recognized 
that  as  an  illustration  of  the  attitude  of  withdrawal  from 
relations  such  as  previously  existed  between  herself  and 
Japan,  as  she  was  anxious  to  have  us  know  that  she  bore 
no  relations  with  Japan  by  which  we  could  assume  that, 
should  conflict  arise  between  Japan  and  the  United  States, 
we  also  would  have  England  as  an  enemy  or  rival  because 
of  her  alliance.  But  afterwards  England  was  compelled  to 
make  the  relation  all  anew.  Does  not  Russia  know  that? 
Does  not  England  know  that? 

Then  behold  your  country.  When  Great  Britain  came  for- 
ward to  have  this  treaty  presented,  ostensibly  in  the  name 
of  Canada,  when  she  stepped  in  In  the  name  of  the  Empire, 
in  the  name  of  Great  Britain,  Scotland,  and  Ireland,  and 
gave  a  sovereign  endorsement  to  the  treaty,  and  presented 
it  in  the  sovereign  imperial  name,  was  that  done  for  the 
mere  purpose  of  securing  a  slightly  reduced  rate  on  wheat 
to  Canada,  or  waterpower  where  we  can  rival  Canada?  Has 
it  ever  been  done  before? 

My  eminent  friend  the  Senator  from  Nevada,  the  chair- 
man of  the  Committee  on  Foreign  Relations,  may  not  have 
beard  of  the  investigation;  but  there  sit  around  me  eminent 
Senators  who  recall  that  when  we  dealt  with  Canada  in  mat- 


ters purely  domestic,  which  had  relation  only  to  Canada  and 
ourselves,  we  dealt  with  friendly  States. 

Mr.    VANDENBERG.     Mr.    President,    will    the    Senator 

yield? 

Mr.  LEWIS.  In  Just  a  moment.  I  summon  Senators  to 
ask  within  themselves,  Why  this  particular  treaty?  When 
this  treaty  was  under  consideration  in  the  State  Department, 
not  one  word  was  said;  we  could  not  get  any  confidence,  we 
could  not  obtain  any  information.  Pardon  me  for  a  per- 
sonal allusion.  My  colleague  and  I  went  to  the  State  De- 
partment in  behalf  of  our  constituency  to  ask  if  it  were  true 
that  a  treaty  of  this  kind  was  pending,  when  we  were  met 
by  the  very  brave  denunciation  that  no  such  thing  wsis 
thought  of,  and  after  a  while  there  came  forth  suddenly  a 
document  completed,  and  it  certifies  that  there  were  present 
the  Secretary  of  State,  the  Honorable  Henry  Stimson;  the 
Minister  of  Canada,  the  Honorable  Mr.  Herridge;  and  a  Mr. 
Allen,  who  sits  in  what  they  call  his  "  private  capacity." 

If  "  private  capacity  "  were  to  be  considered  by  our  State 
Department,  why  not  let  the  great  State  of  New  York,  or 
some  of  these  greatly  affected  States,  have  their  private 
capacity  brought  in?  Why  not  have  given  some  of  the  Sen- 
ators who  represented  these  sovereign  States  some  chance  to 
know  something  about  this  treaty?  Why  this  secret  pro- 
cedure? And  when  it  comes  to  the  point  of  finding,  sir,  that 
a  body  of  men  who  call  themselves  interstate  associations  of 
some  nature  are  paying  this  gentleman,  Mr.  Allen,  to  be  the 
advocate  of  the  adoption  of  this  treaty,  was  it  because  he  was 
Mr.  Allen,  of  ICansas,  by  which  it  is  recited  "  Mr.  Allen,  of 
Kansas  "?  They  knew  that  was  not  the  truth  when  that 
recital  went  to  the  President.  It  was  because  he  was  known 
as  an  ex-Senator;  and  by  virtue  of  being  an  ex-Senator, 
appointed  for  a  short  time  by  the  Governor  of  Kansas  to 
hold  the  place  after  the  election  of  Senator  Curtis  to  the 
vice-presidency,  it  was  assumed  that  he.  Senator  Allen,  could 
take  the  floor  as  in  conversation  to  each  Senator  of  this 
honorable  body  and  advise  the  Senators  who  are  representa- 
tives of  the  great  States  of  the  Union;  and  he  is  recited  in 
the  treaty,  who  in  *'  private  capacity  "  is  sitting  at  the  sign- 
ing between  the  Imperial  Government  of  Great  Britain  and 
the  Government  of  the  United  States  of  America. 
Mr.  VANDENBERG.  Does  the  Senator  yield? 
Mr.  LEWIS.  Yes;  I  yield  to  the  Senator. 
Mr,  VANDENBERG.  I  do  not  wish  to  interrupt  the  Sena- 
tor if  it  is  not  agreeable  to  him, 

Mr.  LEWIS.  If  the  Senator  desires  to  interrupt  me,  it  may 
be  well  to  do  so  now,  as  I  might  have  in  mind  some  other 
expressions  concerning  this  Mr.  AUen,  and  perhaps  it  Is  well 
that  I  do  not  utter  them. 

Mr.  VANDENBERG.  The  Senator  apparently  makes  a 
point  of  the  fact  that  this  treaty  is  written  in  the  name  of 
the  British  Empire,  or  the  King,  or  the  Emperor.  Do  I 
understand  the  Senator  to  indicate  by  that  assertion  that  it 
would  be  possible  for  Canada  to  make  a  treaty  with  us  in 
her  own  name? 

Mr.  LEWIS.  No;  but  I  call  the  attention  of  my  eminent 
friend  to  the  fact  that  if  the  question  were  merely  one  of 
cutting  some  land,  or  of  having  a  mere  waterway  route,  or  a 
matter  of  freight  rates  and  water  power,  that  would  have 
been  done  by  a  mere  contractual  arrangement  between  two 
states,  one  called  the  United  States,  if  you  please,  and  the 
other  the  state  of  Canada;  or,  if  it  were  a  question  solely  of 
water  power,  by  the  State  of  New  York  and  Canada.  It  was 
not  at  all  essential  that  there  should  be  an  imperial  treaty 
signed  by  the  Imperial  Government  of  Great  Britain  if  these 
two  little  insignificant  matters,  compared  to  what  was  the 
real  object,  had  been  the  only  purpose  of  the  treaty. 

Mr.  VANDENBERG.  Can  the  Senator  suggest  to  me  any 
such  international  contract  that  was  ever  written  except  in 
treaty  form? 

Mr.  LEWIS.  I  suggest  to  the  Senator  that  if  a  contract  is 
an  international  contract  between  nations  for  international 
purposes,  of  course,  it  would  be  made  in  treaty  form;  but 
where  is  there  any  such  question  here?  In  the  little  pur- 
pose which,  it  is  said,  is  merely  for  the  reduction  of  some 
freight  rates  on  a  water  route  as  between  the  coimtries,  or 


merely  for  the  development  of  water  power,  where  is  there 
any  question  calling  for  any  international  treaty  between 
governments? 

Mr.  VANDENBERG.  This  appears  to  be  a  very  small  and 
insignificant  matter  now;  but  about  an  hour  and  a  half  ago 
the  Senator  from  Illinois  said  it  was  a  matter  of  tremendous 
importance. 

Mr.  LEWIS.  Oh,  the  Senator  is  wrong.  I  am  quoting  the 
Senator.  The  Senator  was  pointing  out  how  small  these 
little  things  were  compared  to  our  objection;  what  an  in- 
finite wrong  to  our  great  Government  was  Involved,  and  that 
the  opposition  of  the  railroads  and  those  who  opposed  the 
carrying  out  of  this  project  because  of  reduction  of  freight 
rates,  and  so  forth,  was  with  respect  to  small  matters  com- 
pared to  the  great  advantages  which  would  be  derived  from 
carrying  out  the  project.  __ 

Mr.  VANDENBERG.  At  least  the  Senator  from  Illinois 
and  I  agree,  as  I  understand,  that  there  could  not  be  a 
treaty  between  the  United  States  and  Canada  except  as  it 
was  written  precisely  In  the  pro  forma  dress  of  this  treaty. 

Mr.  LEWIS.    No;  I  do  not  agree  to  that. 

Mr.  VANDENBERG.  Does  the  Senator  contend  that  a 
treaty  could  be  made  between  the  United  States  and  Canada 
alone? 

Mr.  LEWIS.  If  it  were  a  treaty,  it  would  be  an  hatema- 
tional  treaty  between  the  United  States  and  Great  Britain. 

Mr.  VANDENBERG.    Certainly. 

Mr.  LEWIS.  But  in  a  matter  of  this  kind  it  is  a  compact, 
and  not  a  treaty.  As  I  have  said  to  the  Senator — and  I  ask 
him  to  look  into  it  from  a  historical  basis — in  the  dealings 
with  this  subject  for  11  years  it  was  always  proposed  as  an 
arrangement.  The  suggestion  of  an  imperial  treaty  did  not 
arise  until  2  years  ago. 

Mr.  VANDENBERG.  Hie  Senator,  of  course,  is  familiar 
with  the  fact  that  we  have  six  or  seven  treaties  with  Canada 
written  in  precisely  the  same  language? 

Mr.  LEWIS.  I  must  deny  that.  My  able  friend  the  emi- 
nent Senator  from  Wisconsin  [Mr.  La  Follsttk]  suggested 
that,  but  I  must  deny  it.  In  the  case  of  the  treaties  which 
we  have  with  Canada,  in  one  instance  the  treaty  has  the 
purpose  of  preventing  us  frcxn  having  any  defenses  along  the 
border  of  Canada.  We  can  build  no  forts.  Britain  pro- 
vided for  herself,  quite  correctly — she  had  a  right  to  do  so — 
that  we  should  have  no  right  to  protect  ourselves  as  against 
Britain  moving  into  Canadian  waters,  and  then  out  of 
Canada,  and  assailing  us.  That  was  a  treaty  between  the 
two  imperial  powers.  The  other  treaty  with  Canada  was 
respecting  some  division  of  territory. 

The  other  matters  which  were  referred  to  this  momlnf 
by  my  able  friend  the  Senator  from  Nevada  [Mr.  PittmawI 
and  my  brother  Senator  from  Wisconsin  [Mr.  La  FoLunn], 
alluded  to  some  other  water  relation,  and  upon  examination 
it  will  be  discovered  that  those  arrangements  were  by 
means  of  compacts  between  the  Executives  of  the  two 
Governments. 

Mr.  VANDENBERG.  Then  the  Senator's  objection  is 
that  this  is  made  in  the  form  of  a  treaty  Instead  of  In  the 
form  of  a  compact? 

Mr.  LEWIS.  No.  I  regret  that  I  have  not  been  able  to 
elucidate  my  view  sufficiently  for  my  friend,  the  able  Sena- 
tor from  Michigan,  to  gather  it.  That  is  not  my  point,  sir; 
but  that  the  motive  behind  this  instrument,  by  which  it  is 
given  the  imperial  power,  as  a  treaty  by  the  imperial  power 
of  Britain  and  the  United  States,  is  in  order  that  it  shall  be 
enforced  when  the  time  comes  to  the  complete  purpose, 
which  was  to  gather  the  waterway  Into  the  United  States 
whenever  they  can;  and  whenever  the  necessity  arises  in 
conflict — should  we  be  the  ally  of  any  land,  or  should  our 
interest  be  in  common  with  that  of  some  other  land  that  is 
in  conflict  with  Britain— Britain  then  would  have  the  privi- 
lege of  entering  into  this  waterway  within  territory  that 
was  hi  the  United  States,  and  there  oppose  our  movements 
in  any  way  that  was  necessary  to  her  protection.  My 
thought  \B  not  that  she  wants  war  with  us,  but  that  in  the 
event  that  some  course  of  ours  should  happen  to  be  taken 
in  behalf  of  any  nation  or  as  against  any  nation  in  a  man- 
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ner  that  was  adverse  to  her  interest,  she  would  be  in  i 

position   entirely    and    completely    to    block    and    obstruci 

everything  in  the  central  vale  of  our  territory. 

Mr.  VANDENBERG.    I  mistook  the  Senator's  statement 

then. 
Mr.  LEWIS.    That  was  what  I  felt  was  the  real  reasot 

for  the  treaty. 

Mr.  VANDENBERG.    I  mistook  the  Senator's  meaning, 
then,  when  I  understood  him  to  say  that  there  was  some- 
thing devious  and  ominous  in  the  fact  that  a  treaty  betweei  i 
Canada  and  the  United  States  was  proclaimed  in  the  nam<  i 
of  the  mother  country. 

Mr.  LEWIS.  On  this  subject  matter,  which  was  a  mattei ' 
that  was  subject  to  arrangement  by  a  mere  compact. 

Mr.  VANDEINBERG.  There  could  not  be  a  treaty  on  an ' 
other  basis;  could  there? 

Mr.  LEWIS.  I  will  say  to  the  able  Senator  from  Michigai  i 
that  I  deny  that  a  treaty  in  this  form  was  at  all  essential  i ; 
it  be  true  that  the  water  and  the  water  power  and  th^ 
freight  rates  were  necessary  to  be  dealt  with. 

Mr.  VANDENBERG.    That  is  another  question. 

Mr.  LEWIS.  No;  that  is  the  question.  That  is  th^ 
trouble. 

Mr.  VANDENBERG.  I  ask  the  Senator  from  Illinois  i! 
we  cazmot  agree  on  the  basic  proposition  that  there  could 
not  be  a  treaty  between  the  United  States  and  Canada  excedt 
in  this  form? 

Mr.  LEWIS.  We  can  agree  that  il  the  subject  matte - 
were  of  a  kind  that  should  rise  to  the  dignity  and  power  o '. 
an  international  treaty,  it  could  be  done  only  by  the  Empir; 
of  Britain.  Then  the  United  States  would  be  awakened  t) 
the  object. 

I  call  to  the  attention  of  the  Senator  from  Michigan,  am  1 
ask  him  to  reply,  if  he  has  something  to  reply  on  behalf  of 
Michigan,  why  is  it  that  during  all  of  these  negotiations  th  i 
Empire  of  Great  Britain  was  never  alluded  to  or  referred  to  ? 
It  was  Canada  only  with  which  we  were  supposed  to  b; 
dealing  as  the  neighbor  across  the  line.  Why  only  after  th  3 
World  War  do  we  find  that  it  is  urged  wpoa  us  in  this  man  - 
ner,  with  this  haste  and  madness,  under  the  specious  guise 
of  coming  to  our  rescue  and  giving  us  the  blessing  of  a  de- 
creased freight  rate  to  overcome  Canada,  and  a  water  powc  r 
that  shall  displace  Canada  in  her  manufactories?  Thi>. 
we  are  told,  is  the  reason  that  Great  Britain  enters  into  thJ  s 
imperial  treaty. 

I  ask  Senators  to  pause  and  consider:  In  what  instance 
has  there  been  a  treaty  by  Great  Britain  for  a  waterway 
that  was  not  put  upon  the  t>asis  of  c(Hxunercial  need;  anl 
where  has  there  been  a  treaty  or  an  arrangement  bf 
Britain  for  a  waterway  which  afterward  was  used  in  tbe 
necessities  of  war.  which  waterway  was  not  seciu^  in  tfee 
first  place  under  the  giiise  of  an  ecomunic  mutual  benefit? 
I  will  ask  my  able  friend  from  Michigan  to  answer  me  tha ,. 
He  is  an  eminent  historian.  He  has  written  a  volume  ths  t 
I  have  been  pleased  to  praise,  touching  the  relationships ; 
and  I  ask  him  the  question:  Can  he  give  me  an  Instance  ( f 
a  single  treaty  made  by  Great  Britain  with  any  countir 
for  the  mutual  enjoyment  of  a  waterway  that  wac  not  pit 
upon  the  ground  of  a  commercial  benefit,  and  which  wes 
not  afterward  used  for  war  purposes?  And  what  one  usel 
for  war  purposes  was  not  first  obtained  under  the  pretence 
of  commercial  necessity? 

Mr.  VANDENBERG.  I  am  unable  to  pursue  the  histor  - 
cal  precedents  to  which  the  Senator  alludes;  but  in  tte 
present  instance,  with  3.000  miles  of  unprotected  frcmtiir 
between  Canada  and  the  United  States  from  coast  to  coas ;. 
without  a  fort  or  a  gim  upon  it,  I  submit  to  the  Senate  r 
that  any  imagination  which  can  contemplate  a  war  betwee  a 
Canada  and  the  United  States,  or  a  use  of  this  boundadii^ 
in  anything  but  a  neighborly  fashion,  can  contemplate  tbe 
veritable  end  of  civilization. 

Mr.  LEWIS.  Then  I  answer  that  in  1916  the  Senator 
could  have  said  that  to  conceive  the  United  States  in  » 
European  war  was  far  beyond  the  capacity  of  imagination ; 
and  yet  be  smt  it.  and  he  saw  us  drawn  into  it  by  the 


propaganda  and  influences  of  some  of  the  very  governments 
that  are  now  interested  in  this  treaty. 

Mr.  VANDENBERG.    Will  the  Senator  further  yield? 

Mr.  LEWIS.     I  do. 

Mr.  VANDENBERG.  I  submit  to  the  Senator  that  his 
analogy  is  utterly  without  justification 

Mr.  LEWIS.  That  is  a  mere  matter  of  the  standards  of 
the  Senator  from  Michigan  and  myself. 

Mr.  VANDENBERG.  I  submit  that  the  Senator's  analogy 
is  utterly  without  justification,  because,  if  the  Senator  will 
permit  me  to  say  so,  the  conflict  to  which  he  adverts  was 
between  countries  that  were  armed  and  prepared  against 
each  other;  and  I  am  drawing  a  parallel,  as  the  Senator  well 
knows,  respecting  a  3,000-mile  boimdary  line  without  a  sin- 
gle bit  of  ammunition  on  it,  and  I  am  discussing  a  situation 
in  which  for  100  years  neighbors  have  lived  without  any 
armies  against  each  other,  and  I  know  the  Senator  antici- 
pates they  wUl  continue  so  to  do. 

Mr.  LEWIS.  I  will  say  if  conditions  could  remain  as  they 
have  ever  been,  well  might  the  able  Senator  from  Michigan 
assiune  that  they  would  produce  the  same  result;  but,  with 
Russia  and  Japan  in  the  situation  in  which  we  now  see 
them  and  with  the  world  as  we  now  behold  it,  if  conflict 
should  arise  in  connection  with  which  Canada  as  an  ad- 
junct, and  a  necessary  adjunct,  of  the  great  Empire  of 
Great  Britain,  should  be  called  upon  to  act,  act  she  must. 
Then  would  arise  the  question  whether  Canada  would  allow 
the  Empire  of  Great  Britain  and  her  instrumentalities  to 
come  through  this  channel  as  they  would  have  a  right,  and, 
bending  down,  curve  into  the  United  States  within  the  very 
heart  of  the  Mississippi  Valley  and  also  into  the  State  of 
New  York. 

Since  the  Senator  seems  to  attach  importance  to  it.  upon 

the  theory  that  this  treaty  is  to  be  with  Great  Britain,  I  ask 

then.  Where  is  there  any  right  on  the  part  of  the  United 

States  of  America  or  the  Government  of  the  Empire  of 

Great  Britain  to  contract  the  territorial  area  of  the  State  of 

Illinois,  where  lies  Lake  Michigan,  and  the  territory  of  New 

York,  where  lies  her  land.  \^1thout  the  consent  of   those 

States?    I  invite  the  Senator's  attention  to  the  fact  that  the 

Supreme  Court  of  the  United  States  has  disposed  of  this 

question,  and  that  is  why  I  again  urge  there  is  no  legal 

treaty  here,  nor  can  it  be  in  this  honorable  body  adopted. 

I  read  from  the  case  of  Geofry  against  Riggs,  One  Hundred 

Thirty-third  United  States,  the  opinion  by  Mr.  Justice  Field, 

touching  this  question. 

That  the  treaty  power  of  the  United  States  eztenda  to  all  proper 
subjects  of  negotiations  between  our  Government  and  the  gov- 
ernments of  other  nations  is  clear.  It  is  also  clear  that  the  pro- 
tection which  shottld  be  afforded  to  the  citizens  of  one  country 
owning  property  in  another,  and  the  manner  In  which  that  prop- 
erty may  be  transferred,  devised,  or  Inherited — 

As  I  remarked  a  moment  ago  to  my  eminent  friend  from 

Michigan,  as  says  the  Court — 

are   fitting  subjects   for  such   negotiation   and   of   regulation   by 
mutual  stipulations  between  the  two  countries. 

Tills  is  what  I  contended  to  the  Senator  from  Michigan 
was  the  form  for  compact  for  mere  water  rights  or  power 
privileges  from  water — "  mutual  stipulations." 

That  we  have  done  with  Canada  frequently,  and  I  wish  it 

were  attempted  in  this  matter.    Then  says  the  Coxirt: 

The  treaty  power,  as  expressed  in  the  Constitution,  is  in  terms 
unlimited  except  by  those  restraints  which  are  found  in  that  in- 
strument against  the  action  of  the  Government  or  of  Its  depart- 
ments, and  those  arising  from  the  nature  of  the  Government  itself 
and  of  that  of  the  States.  It  would  not  be  contended  that  It 
extends  so  far  as  to  authorlTie  what  the  (Constitution  forbids,  or  a 
change  in  the  character  of  the  Government  or  in  that  of  one  of 
the  States,  or  a  cession  of  any  portion  of  the  territory  of  the  latter, 
without  its  consent. 

And  yet  the  eminent  negotiators  have  not  hesitated  in 

giving  a  foreign  nation  a  privilege  upon  Lake  Michigan,  in 

my  State,  within  the  United  States,  and  a  portion  of  the 

territory  of  the  State  of  New  York  without  the  consent  of 

I  those  States,  for  it  does  not  appear  in  this  treaty  that  either 

I  of  them  has  ever  consented.     The  Supreme  Court  of  the 

I  United  States,  quoting   the  opinion   in  the  case   of   Fort 
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Leavenworth  Railroad  v.  Lowe  (114  UJ3.),  calls  attention 
to  the  fact  that,  without  the  signature  of  the  State,  where 
the  sovereign  right  of  the  State  is  affected,  an  instrument 
cannot  be  treated  as  a  treaty  which  attempts  completely  to 
surrender  the  privilege  and  rights  of  the  sovereign  entity. 

Mr.  President,  I  have  gone  very  far,  I  confess,  in  dis- 
cussing the  subject.  I  stated  at  the  outset  that  the  sub- 
ject will  be  discussed,  of  course,  from  time  to  time  as  to  its 
different  phases.  I  have  touched  upon  the  question  of 
freight  rates  and  upon  the  question  of  water  power.  I  now, 
Mr.  President,  want  to  conclude  this  particular  branch  of 
the  discussion,  as  I  know  I  should,  although  there  may  be 
other  phases  of  the  treaty  that  I  may  wish  to  resume  later, 
and  I  shall  certainly  do  so  in  reply  to  some  of  the  argu- 
ments which  my  eminent  friends  in  behalf  of  the  treaty  may 
present;  but.  Senators,  if  I  am  correct  that  the  object  of 
this  treaty  is  something  much  beyond  a  mere  recital  of 
water  power  and  freight  rates,  it  behooves  us  to  ask  the 
question.  Why  should  the  United  States  enter  again  into 
partnership  with  a  foreign  country  with  nothing  at  stake 
in  the  world  except  such  considerations  as  are  small  in 
money  compared  to  what  in  conflict  of  nations  may  grow 
out  of  it? 

Mr.  President,  in  domestic  matters,  as  we  are  informed, 
one  can  never  have  a  divorce  until  there  has  been  a  mar- 
riage.   Have  we  not  learned  anything  from  the  World  War? 
Did  we  not  go  far  enough  with  international  obligations 
which  resulted  in  the  death  of  thousands  and  thousands  of 
our  sons,  entailing  a  burden  of  millions  and  hundreds  of 
millions  of  expense  upon  our  Treasury?     From  the  tears 
and  wrenched  hearts  of  women,  from  the  sacrifice  of  the 
blood  and  the  brain  and  life  of  American  mankind,  and 
with  just  now,  sir,  the  terrible  aspect  of  the  future  sur- 
rounding us  with  such  a  cloud,  have  we  learned  nothing? 
Are  we  to  repeat  the  disaster  and  enter  again  into  a  partner- 
ship with  a  great  empire  that  has  been  in  conflict  with  every 
coimtry  in  the  world  at  some  time  or  other  in  the  protection 
of  what  she  felt  to  be  her  right?     She  will  have  a  right  to 
protect   herself   against   the    advance    to   which   Sir   Esme 
Howard  alludes  in  the  article  on  the  advent  of  Russia, 
which  he  says  is  msrsterious  and  which  they  do  not  under- 
stand.   Should  Russia  take  the  same  course  in  her  attitude 
against  Japan  or  Japan  in  her  attitude  against  Russia  as 
in  the  past  and  the  rights  of  the  United  States  should  be 
involved,   instead  of   standing   as   an   independent   nation. 
England,  in  behalf  of  her  treaty  with  Japan,  will  have  the 
right  to  come  to  the  edge  of  our  land  and  then  down  to  the 
Great  Lakes  with  her  cruisers  ostensibly  filled  with  freight 
but  also  filled  with  all  the  possibilities  of  explosives  and  that 
which  could  decimate  thousands  on  the  pretext  of  an  ob- 
struction to  either  the  activities  of  an  opposing  land,  on  the 
one  hand,  or  carrying  out  an  arrangement  of  a  defense 
rapprochement,  sir,  with  any  other  country  for  her  own 
protection.    And  are  we  to  sit  silently  and,  under  the  guise 
of  that  which  appears  insignificant  by  comparison,  refuse  to 
recognize  the  dang:er  that  is  just  ahead  or  the  possibilities 
of  the  future  as  we  see  it,  both  from  the  Orient  as  weU  as 
from  Europe? 

Senators,  It  is  because  of  my  anxiety  in  view  of  the  danger, 
'as  I  see  it,  that  lurks  in  this  arrangement  called  a  treaty 
that  I  summon  you  to  give  consideration,  that  you  may 
realize  that  as  we  now  are  situate  we  are  safe,  we  are  secure, 
we  are  at  peace  with  the  world,  we  are  the  one  great  Nation 
that  owes  no  money  to  any  foreign  land  in  the  world  to  vex 
us  with  military  demand  as  collector;  we  stand  with  an  un- 
impeached  credit  before  the  earth;  we  are  the  Nation,  sir, 
that  just  now  is  free  from  the  prospects  of  a  conflict  from 
any  just  and  honorable  government;  but  we  now  invite  our- 
selves into  the  one  thing  that  has  produced  the  only  conflict 
the  Nation  has  ever  had  with  any  foreign  nations — the  mis- 
construction of  arrangements  of  pacts  and  treaties.  In  this 
hour  of  preservation  and  security,  shall  we  give  up  our 
superiority?  Shall  we  yield  our  splendid  station  of  peace 
and  power  that  in  supremacy  is  the  admiration  of  the  world? 
Sir,  I  summon  you  to  return  to  the  teachings  of  our  fathers 


and  cling  at  this  hour  close  to  them  in  obedta>ce  and  pray 
fidelity  to  the  guidance  of  the  directors  of  our  destiny — our 
fathers  of  government  and  our  Father  in  Heaven. 

From  this  security  we  may  know  that  as  the  sentry  of 
passing  days,  pacing  his  rounds  upon  the  watch  tower  of 
civilization,  conning  the  ominous  signs  of  the  times,  shall 
hear  rung  out  the  challenge,  "Watchman,  what  of  the 
night?  "  Heaven  grant  that,  true  to  the  lessons  of  Washing- 
ton, Jefferson,  and  Lincoln,  of  friendship  with  all  nations 
and  alliances  with  none,  he  may  respond,  "  Thank  Ood.  all  la 
weU." 

Wednesday.  Janiuiry  17.  1934 

(Continuation  from  Monday.  Jan.  15.  1934) 

Mr,  LEWIS.  Mr.  President,  I  destre  to  make  some  refer- 
ence to  the  views  expressed,  as  I  gathered  them  from  the 
Congressional  Rkcord  of  today,  uttered  by  the  distinguished 
Senator  from  Byfichigan  [Mr.  VandenbbbgI,  touching  what  is 
called  the  St.  Lawrence  Waterway  Treaty.  I  regret  that  I 
WAS  out  of  the  Chamber  when  the  able  Senator  yesterday 
submitted  some  views  touching  the  construction  of  the 
treaty  as  it  relates  to  the  relationship  of  Great  Britain  and 
the  United  States  in  reply  to  my  position  as  expressed  by 
me  in  Monday's  speech.  The  Senator  had  told  me  that  he 
desired  to  advert  to  a  feature  under  the  treaty,  and  he  inti- 
mated what  his  construction  was.  I  told  him  that  as  I 
remembered  the  record  there  were  features  in  the  record.  If 
accepted  by  word,  that  I  could  not  contest  that  seemed  to 
sustain  his  view,  and  that  I  must  concede.  I  was  called 
to  one  of  the  departments  at  that  moment  and  left  the 
Senate. 

Now,  sir,  what  I  wish  to  Impress  upon  the  Senate  is  that 
while  one  may  concede  that  a  certain  portion  of  the  record 
may  sustain  certain  claims,  and  while  apparently  the  record 
sustains  the  construction  of  some  one  or  two  or  three  con- 
testants, or  of  many,  sret  it  does  not  establish  the  conclusion 
as  contended  by  either  merely  because  something  of  the 
record  may  appear  to  support  the  view.  I  refer  to  the  view 
expressed  in  the  testimony  before  the  Foreign  Relations 
Committee  as  to  the  treaty. 

I  now  advert  to  that  portion  wherein  I  have  stated  that 
among  other  fears  I  had  than  those  which  I  expressed  were 
the  possible  uses  of  this  waterway  and  the  possibility  of  use 
of  it  by  Great  Britain  or  its  agents  or  its  allies  in  the  event 
of  confiict  that  might  necessitate  Great  Britain  to  enter  into 
the  conflict  or  obstruct  the  United  States  in  some  form,  for 
the  protection  of  her  interests. 

The  able  Senator  from  Michigan— quite  the  ablest  and 
most  competent  advocate  of  certain  features  of  the  treaty 
and  that  touching  the  international  irtiase,  I  readily  con- 
cede, in  behalf  of  those  speaking  in  support  erf  the  treaty- 
has  his  viewpoint  strongly  impressed  either  from  personal 
conviction  or  from  what  he  feels  is  a  just  deduction  from 
what  we  call  the  record.  I  am  equally  impressed  to  the 
contrary,  drawing  my  impression  from  my  understanding 
of  the  subject  from  Investigation  or  from  the  Impression 
that  one  gathers  in  deliberating  upon  a  subject  of  such 
grave  importance  as  this  is  in  its  relationship  to  Ws  coxmtry. 

ScHnewhere  in  the  Holy  Scripture  we  have  the  observation 
of  the  heathen  being  wedded  to  his  idol.  As  there  is 
nothing  to  make  the  comparison  of  heathen  applicable,  there 
is  a  great  deal  to  make  applicable  the  expression  of  being 
wedded  to  an  idol.  I  have  intimated  ttjat  there  can  arlac 
very  serious  difficulties  which  will  be  bom  of  our  adopting 
this  canal  project  and  having  It  built  within  the  United 
States  by  Great  Britain  as  a  part  of  the  property  of  Great 
Britain,  if  we  aDowed  it.  Particularly  so  in  the  event  of 
conflict  arising  as  that  now  threatened  from  the  East  and. 
as  I  read,  as  prophesied  by  the  former  Ambassador  of  Great 
Britain  who  served  here  in  the  United  States,  Sir  Esme 
Howard. 

I  have  made  no  allusions  to  these  frequent  quotatkms 
from  statesmen  and  offlcers  of  the  navy  of  Japan,  nor  have 
I  alluded  in  any  respect  to  the  viewpoint  of  fear  expressed 
by  those  who  really  feel  that  there  must  ultimately  be  « 
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conflict  between  this  land  of  the  Western  World  and  that  of 
the  Orient  which  we  speak  of  as  Asia.  To  that  I  have  re- 
frained from  making  allusion,  hoping  that  such  may  never 
transpire  and  conscious  that  many  fears  expressed  may 
really  be  the  birth  of  dreams  of  terror  possessing  the  minds 
of  very  eminent  citizens  of  both  lands,  the  United  States  and 
the  Orient,  but  which  are  the  figment  of  saddened  impress 
drawn  from  the  influence  and  effect  of  the  late  World  War. 
But  at  this  moment  I  cannot  overlook  how  many  there  are 
in  my  country,  sir.  who  indulge  the  fear  to  such  an  extent 
that  they  feel  their  own  land  is  remiss  in  her  own  defense  if 
she  does  not  at  once  gather  herself  together  looking  to  such 
increase  of  Army  and  Navy  and  such  other  instrumen- 
talities of  defense  as  would  be  both  becoming  and  called 
for  by  these  expressed  fears. 

I  now  reply  to  my  eminent  friend  with  speciflcness.  It  Is 
true  the  assertions  I  have  made  in  deference  to  these  fears 
and  my  personally  impressed  reason,  among  others,  why 
we  should  not  risk  entering  in  this  canal  treaty  for  the 
very  small  assumed  advantages  that  are  promised,  measured 
l>y  the  great  possible  danger  that  could  arise  from  the  en- 
durances that  could  be  suffered  from  it. 

I  invite  attention  to  the  record  under  Senate  Resolution 
278.  reading  first  from  page  34  of  the  hearings.  I  invite  at- 
tention flrst  to  that  which  is  printed  in  the  record  of  the 
statement  of  Representative  Teneyck,  of  New  York,  in  which 
he  quotes  certain  expressions,  saying,  flrst,  as  opposition 
to  the  construction  by  the  United  States  of  the  Canadian 
canal,  as  descrlt)ed  in  the  treaty  now  before  us: 

In  the  event  of  war  between  Great  Britain  and  any  other 
country  on  friendly  terms  with  the  United  States,  or  any  war  be- 
tween this  country  and  an  ally  of  Great  Britain,  this  country 
could  not  send  food  products  or  any  other  shipment  through  the 
St.  Lawrence  waterway. 

This  viewpoint,  as  you  see,  sir.  is  expressed  by  this  eminent 
former  Member  of  Congress  from  the  State  of  New  York. 
I  ask  the  attention  of  the  Senate,  in  fortiflcation  of  ex- 
pressions I  have  given  to  the  Senate,  to  a  very  able  source 
from  New  England.  I  ask  attention  specifically  to  a  speech 
made  by  former  United  States  Senator  Lodge,  eminent  leader 
of  a  great  political  party,  a  distinguished  statesman,  and 
now  written  in  history  as  one  of  the  very  great  statesmen  of 
America.  I  refer  to  a  speech  appearing  In  the  Cokgrks- 
siORAL  Record  of  February  18.  1919,  at  page  3676.  I  read 
from  the  Rxcoro  what  Senator  Lodge  said. 

Referring  to  this  proposed  St.  Lawrence  Treaty  in  its 
prospect,  referring  to  the  then  expressed  wish  of  those  who 
advocated  it.  said  Senator  Lodge — then,  sir,  it  will  be  re 
membered.  in  1919 — he  occupjring  the  highest  place  upon 
the  Comlttee  on  Foreign  Relations,  and  being  necessarily  in 
touch  with  the  great  questions  which  at  that  time,  virtually 
during  the  World  War,  had  attracted  the  attention  of  such 
statesmen  as  himself.  He  is  looking  to  the  defense  and 
protection  of  America — said  Senator  Lodge: 

We  ought  to  think  long  before  we  Join  with  another  country 

*  *     *     to   make    a   waterway    which    we   cannot  control.     The 
people   who  control   the   mouth   of   the   river   control   the   river 

*  *  *  U  any  waterway  can  be  found  through  our  own  cotintry, 
I  think  the  ship  canal  should  be  made  in  that  way  *  * 
which  will  give  cheapness  of  transport  to  the  products  of  the  agri- 
cultural West,  and  yet  at  the  same  time  keep  It  within  our 
boundaries.  *  *  *  As  long  as  the  waterway  Is  in  our  own 
territory  ther«  Is  no  danger  of  any  international  discussion 
«  *  *  One  way  of  making  them  (otir  good  relations  with 
Canada)  as  doee  as  possible  Is  to  avoid  subjects  of  dispute. 

Mr.  President,  may  I  make  bold,  sir.  to  say  that  much  1 
had  myself  to  say  on  this  subject  a  few  days  past  was  wholly 
well  expressed  within  this  very  observation  of  the  late  dis- 
tinguished Senator  from  Massachusetts,  with  whom  I  had 
many  differences  while  serving  as  Senator  under  the  Wilson 
administration  on  very  general  subjects.  I  cannot  be  said  to 
be  a  partial  advocate  of  the  Senator,  yet  on  the  subject  before 
us  he  concludes  by  saying  that  in  which  I  wish  to  join  and 
which  I  think  I  am  not  very  far  apart  from  truth  when  ij 
say  verifies  the  fears  I  expressed  and  the  hopes  I  truste 
might  be  realized.  He  continues  in  this  speech  on  the  canal- 
treaty  subject: 


One  way  of  making  them  (our  good  relations  with  Canada)  as 
close  as  possible  Is  to  avoid  subjects  of  dispute.  We  are 

taking  some  risk  when  we  put  the  control  of  a  large  portion  of  our 
most  important  commerce  in  the  hands  of  another  country. 

Mr.  President,  therefore  I  call  to  the  attention  of  my 
learned  friend  from  Michigan  [Mr.  Vandenberg]  the  views 
of  these  eminent  sources.  Now.  sir,  in  support  of  the  atti- 
tude I  have  expressed,  that  Canada  herself  realized  that  she 
now  had  complete  advantage  of  America  under  this  treaty 
and  was  now  removing  every  obstruction  which  previously 
stood  in  the  way  of  her  complete  possession  and  the  complete 
domination  by  Great  Britain  of  this  area.  I  now  ask  that  I 
be  permitted,  and  here  I  take  the  liberty,  to  read  extracts 
from  the  Toronto  Mail  and  Empire,  wherein  it  expresses  the 
views  of  Canada  insofar  as  it  speaks  for  the  Government; 
and  it  is,  let  it  be  recalled,  the  organ  of  the  administration 
in  power  at  the  time  of  the  making  of  this  treaty, 

I  wish  here  to  announce  that  I  shall  place  the  whole  edi- 
torial in  the  Record.    I  shall  read  but  extracts. 

(The  editorial  entire  appears  at  the  end  of  Mr.  Lewis' 
speech  of  today.) 

Mr.  LEWIS.  Mr.  President,  keep  in  view,  sir,  that  this 
editorial  was  written  while  we  were  considering  this  treaty, 
and  while  it  was  before  the  body;  and  before  the  House  of 
Canada,  its  Parliament,  has  ratified  it — a  very  questionable 
thing,  we  might  say,  as  to  this  very  great  paper.  We  might 
ask  who  stimulated  it  or  who  inspired  the  paper  to  publish 
this  particular  editorial  while  the  matter  was  before  the 
court.  Was  it  with  the  object  of  influencing  the  one  court 
or  the  other,  called  the  tribunal  of  approval,  or  both  courts, 
Canadian  Parliament  or  United  States  Senate? 

Mr.  CLARK.  Mr.  President,  will  it  interfere  with  the  Sen- 
ator's line  of  argument  for  me  to  interrupt  him  at  this 
point? 

Mr.  LEWIS.  If  the  able  Senator  from  Missouri  desires 
to  interrupt  me,  I  yield,  of  course. 

Mr.  CLARK.  The  Senator  from  Illinois  undoubtedly  la 
familiar  with  the  fact  that  there  has  existed  in  behalf  of 
this  project,  over  a  period  of  several  years,  a  lobby  which 
has  admittedly  spent  a  sum  in  excess  of  half  a  million  dol- 
lars. When  the  Senator  inquires  as  to  the  source  of  infor- 
mation or  the  source  of  propaganda,  it  seems  to  me  it  might 
be  well  to  refer  to  that  fact. 

Mr.  LEWIS.  I  may  say.  in  answer  to  the  Senator  from 
Missouri,  that  I  made  some  allusions  to  that  character  of 
association. 

Mr.  PITTMAN.    Mr.  President 

Mr.  LEWIS.    I  yield  to  the  Senator. 

Mr.  PITTMAN.  I  will  not  interrupt  the  Senator  from 
Illinois  by  asking  the  Senator  from  Missouri  any  questions 
at  this  time;  but  I  give  notice  that  I  shall  question  him 
further,  later  on.  about  the  $500,000  lobby,  because  to  me 
it  is  totally  unknown. 

Mr.  CLARK.  May  I  interrupt  the  Senator  from  Illinois 
a  little  bit  further? 

Mr.  LEWIS.  I  yield  to  the  eminent  Senator  for  a  colloquy 
upon  this  subject;  not,  of  course,  yielding  the  floor. 

Mr.  CLARK.  Mr.  President.  I  had  seen  the  evidences  of 
this  lobby  several  years  before  I  ever  came  into  the  Senate 
of  the  United  States.  I  made  the  suggestion  to  a  reporter 
for  the  Chicago  Tribune  several  days  ago,  when  he  ques- 
tioned me  with  reference  to  a  statement  I  had  made  with 
regard  to  this  lobby  in  a  speech  at  St.  Louis  in  the  month 
of  December.  Later  on,  the  Chicago  Tribune  published  a 
direct  quotation  from  Mr.  Craig,  the  director  of  this  lobby, 
in  which  he  specifically  admitted  expenditures  of  more  than 
$500,000. 

I  should  like  to  say  to  the  Senator  that  I  do  not  charge, 
and  never  have  charged,  any  corrupt  use  of  this  money,  but 
the  money  undoubtedly  has  been  used  for  propaganda  pur- 
poses over  the  United  States  for  the  past  several  years. 

Mr.  PITTMAN.  Mr.  President,  all  I  have  to  say  is  that  I 
think  we  should  be  quite  careful  here  in  speaking  of  a  lobby 
of  $500,000  unless  it  is  in  the  form  of  authoritative  testimony 
before  some  committee  where  a  man  might  be  under  oath, 
and  might  be  subject  to  inquiry  as  to  his  methods. 
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Vor  instan  -^^  it  has  been  charged  in  the  press  and  in  vari- 
ous places,  but  I  have  not  called  attention  to  It  because  I 
have  no  evidence  on  it,  that  the  railroad  companies  have 
expended  vast  sums  of  money  in  fighting  the  power  propo- 
sition of  New  York  and  also  the  St.  Lawrence  waterway; 
that  the  Power  Trust  has  spent  large  sums  of  money  in 
fighting  not  only  this  waterway  but  every  waterway,  includ- 
ing, we  will  say,  the  Boulder  Dam  waterway,  and  others  that 
create  cheap  hydroelectric  power  under  the  control  of  the 
Government.  I  do  not  think,  however,  that  any  of  us  have 
authoritative  evidence  that  we  could  present  to  this  body  so 
as  to  influence  in  any  way  whatever  the  determination  ol 
any  Senator  in  this  body. 

Mr.  CLARK.  Mr.  President,  if  the  Senator  from  Illinois 
will  yield  just  a  moment  further  for  me  to  make  a  very  brief 
answer  to  the  Senator  from  Nevada — 

Mr.  LEWIS.    I  jrield  further. 

Mr.  CLARK.  I  shall  be  very  glad,  indeed.  In  my  Individual 
capacity  as  a  Member  of  this  body,  to  join  with  the  Senator 
from  Nevada  in  having  a  Senate  investigation  of  the  propa- 
ganda agencies  which  have  been  maintained  and  financed 
from  various  sources,  either  in  support  of  or  tn  opposition  to 
the  St.  Lawrence  Treaty. 

So  far  as  I  am  concerned,  I  have  never  made  the  sugges- 
tion, and  I  do  not  now  make  the  suggestion,  that  any  im- 
proper means  have  been  employed  by  the  St.  Lawrence  lobby 
in  influencing  United  States  Senators  or  influencing  public 
opinion.  That  such  a  lobby  has  existed  is  not  questioned, 
either  before  any  Senate  committee  or  by  the  promoters  of 
the  lobby  itself.  Mr.  Craig  has  made  a  statement  which  has 
been  reported  in  a  great  national  newspaper;  and  when  the 
Senator  from  Nevada  makes  the  suggestion  that  I  am  saying 
something  which  could  not  be  supported  before  a  Senate 
committee,  I  reply  that  the  authority  for  the  statement 
comes  from  the  promoter  of  the  lobby  himself. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK.    The  Senator  from  Illinois  has  the  floor, 

Mr.  PITTMAN.  Mr.  President,  I  do  not  want  to  take  up 
the  time  of  the  Senator. 

Mr.  LEWIS.  I  yield  to  the  chairman  of  the  conmaittee  for 
this  colloquy,  with  the  understanding  that  I  am  not  jdelding 
the  fioor. 

Mr.  PITTMAN.  It  imdoubtedly  has  come  to  the  atten- 
tion of  the  Senator  from  Missouri,  although  it  was  before 
he  became  an  honored  Member  of  this  body,  that  there  was 
a  very  thorough  investigation  through  the  Federal  Trade 
Commission  of  the  so-called  "  power  lobby  "  of  this  country. 
The  evidence  of  that  is  in  the  form  of  records  of  this  body 
which  can  be  obtained.  I  have  not  called  attention  to  that 
tn  the  debate.  It  is  well  enough  to  investigate  those  things 
so  as  to  determine  the  motives  of  publications,  and  so  forth; 
but  I  have  always  felt  and  now  feel  that  all  of  these  articles, 
no  matter  on  which  side  they  may  be  written,  in  view  of  the 
fact  that  the  Senators  have  access  to  authoritative  testi- 
mony, do  not  have  any  infiuence  on  any  Senators  in  this 
body. 

Mr.  CLARK.  I  will  agree  with  the  statement  of  the  Sena- 
tor from  Nevada  on  that  subject. 

Mr.  PITTMAN.  I  think  the  intimation  occasionally  made 
by  Senators  that  possibly  some  form  of  propaganda  will 
influence  some  Senators  is  a  mistake,  because  I  do  not  be- 
lieve it  influences  any  of  us. 

Mr.  CLARK.  If  the  Senator  from  Illinois  will  yield 
further 

Mr.  LEWIS.  I  yield  to  the  Senator  from  Missouri  at  this 
moment. 

Mr.  CLARK.  Let  me  say  to  the  Senator  from  Nevada 
that  his  inference  that  I  had  made  a  statement  or  that  I 
had  any  impression  that  the  St.  Lawrence  lobby,  which  un- 
doubtedly exists,  had  influenced  the  mind  or  the  vote  of  any 
Member  of  this  body  is  entirely  mistaken.  My  original  re- 
mark, Which  provoked  the  reply  of  the  Senator  from  Nevada, 
had  to  do  only  with  the  statement  of  the  Senator  from  Illi- 
nois as  to  the  origin  of  certain  matter  which  has  been 
printed  in  the  newspapers  in  Canada  and  in  the  United 
States. 


Mr.  TYDINOe.    Mr.  President,  will  the  Senatoir  yleWT 

Mr.  LEWIS.  I  yield  to  the  Senator  from  Maryland  for 
a  continuation  of  the  coUoquy  on  the  present  issue  before 
the  Senate,  I  not  yielding  the  floor. 

Mr.  TYDINGS.  Has  the  Senator  any  hiformation  which 
would  show  the  probable  amount  of  tonnage  which  would 
be  carried  by  the  new  waterway? 

Mr.  LEWIS.  Does  the  Senator  from  Maryland  address 
his  question  to  me  or  to  the  Senator  from  Missouri? 

Mr.  TYDINGS.    I  address  it  to  the  Senator  from  Illinola. 

Mr.  LEWIS.  I  will  say  that  the  question  came  up  In  a 
colloquy  between  the  able  chairman  of  this  committee  and 
myself  while  I  was  debating  the  question;  and  the  chairman 
read  from  the  record  some  testimony  upon  the  question, 
which  I  am  sure  he  will  indicate  to  the  Senator  from  Mary- 
land, which  gives  some  more  exact  figures  than  my  memonr 
might  direct  him  to. 

Mr.  TYDINGS.  What  I  had  In  mind  was  this,  if  the 
Senator  will  permit  another  interruption? 

Mr.  LEWIS.    Yes. 

Mr.  TYDINGS.  A  great  many  of  the  railroad  companies 
are  heavy  borrowers  from  the  Gtovemment,  because  their 
revenues  were  insufficient  to  sustain  the  bond  issues  and 
defray  the  other  maintenance  expenses  of  the  roads.  In- 
deed, some  of  the  railroads  which  have  borrowed  from  the 
Government  have  since  gone  Into  the  huids  of  a  receiver. 
It  occurred  to  me  that  it  would  be  very  pertinent — ^perhaps 
the  Senator  has  already  put  it  in  the  Record,  but,  if  he  has 
not,  it  would  be  very  pertinent — to  show  what  further 
shrinkage  there  would  be  in  the  revenues  of  the  transpor- 
tation companies  by  virtue  of  tonnage  being  carried  over 
the  waterway  which  is  under  discussion. 

Certainly,  if  the  Government  is  going  to  build  this  water- 
way it  should  not  lend  any  more  money  to  railroads  which 
are  already  in  such  a  precarious  condition  that  it  is  doubtful 
whether  the  loans  are  going  to  be  repaid;  because  I  think 
it  is  perfectly  obvious  that  if  we  make  loans,  on  the  one 
hand,  to  the  railroads  in  order  to  enable  them  tQ  survive, 
and  build  something  to  take  the  revenues  awaj.  on  the 
other  hand,  we  are  simply  kissing  good-bye  to  manj  mlUions 
of  dollars  through  such  a  policy.  While  I  do  not  mean  to 
say  that  the  building  of  this  waterway  may  not  be  a  benefit 
to  the  shippers  of  the  West,  at  the  same  Ume  there  Is  the 
other  side  of  the  pictiffe,  as  to  what  it  will  cost  those  who 
are  now  employed  in  tiie  East  in  the  loss  of  emplo3mient 
and  in  the  loss  of  revenue  to  the  bondholders  and  holders 
of  other  instrumentalities  of  the  railroads  ^i^o  receive  sus- 
tenance from  their  revenue. 

Mr.  PITTMAN.  Mr.  President,  will  the  Senator  from 
Illinois  yield  to  me? 

Mr.  LEWIS.  I  thank  the  Senator  from  Maryland  for  his 
suggestion.  I  now  yield  to  the  chairman  of  the  committee, 
who  desires  to  respond  directly,  I  assume,  to  the  query  of  the 
Senator  from  Maryland. 

Mr.  PITTMAN.  I  will  not  interrupt  the  Senator's  speech 
at  this  time,  but  will  state  to  the  Senator  frwn  Maryland 
that  In  the  documents  accompanying  the  message  of  the 
President  a  statement  of  the  facts  to  which  he  has  alluded 
is  given,  as  estimated  by  the  Interstate  Commerce  Commis- 
sion and  the  Shipping  Board.  I  do  not  think  there  is  much 
dispute  about  the  figures,  and  the  figures  are  now  being 
ccMnpiled  tear  the  benefit  of  the  Senate.  The  probable 
amount  of  toimage  that  would  be  diverted  from  the  rail- 
roads east  of  Chicago  is  being  estimated  as  near  as  may  be. 
as  well  as  the  amount  of  freight  which  will  more  through 
the  St.  Lawrence-Great  Lakes  waterway  to  the  Atlantic 
ports,  the  Gulf  ports,  and  the  Pacific  ports,  and  will  be  dis- 
tributed from  those  ports  to  the  interior.  The  flgureu  are 
being  estimated  now. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  from  Illi- 
nois yield  for  another  suggestion  with  his  usual  tolerance 
of  interruptions? 

Mr.  LEWIS.    I  yield  for  a  colloquy,  not  yielding  the  floor. 

Mr.  TYDINGS.  I  do  not  want  to  take  a  provincial  view 
about  this  matter;  I  think  it  is  a  big  national  matter.  At 
the  same  time,  I  am  human  enough,  representing  a  seaboard 
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state,  not  to  want  to  sec  any  industry  or  any  business  carried 
on  within  its  borders  irijured.  unless  there  is  overwhelming 
reason  why  it  should  stand  that  injury.  It  therefore  occurs 
to  me  that,  in  the  consideration  of  this  treaty,  we  should  not 
be  carried  away  entirely  by  the  benefit  that  will  come  to  the 
shipjjers  of  the  West,  if  we  are  to  have  an  economic  dupli- 
cation of  our  transportation  system,  which  would  be  nothing 
more  nor  less  than  economic  waste  at  one  and  the  same  time. 
I  do  not  mean  to  suggest  that  the  figures  may  not  sustain 
the  justice  of  the  treaty.  What  I  did  want  to  point  out  to 
the  Senate,  however,  was  that  labor  on  the  railroads  will  be 
affected,  investments  in  the  railroads  will  be  affected,  and 
sea  services  now  running  out  of  our  Atlantic  ports  will  be 
affected,  and  many  other  incidental  activities  will  be  af- 
fected, by  the  carriage  over  the  St.  Lawrence  waterway  of 
traific  which  is  now  being  carried  by  the  transportation 
companies;  and  with  the  precarious  condition  of  the  trans- 
portation companies,  I  think  we  ought  to  consider  very, 
very  carefully  the  Government's  stake  in  that  situation 
before  we  act  too  hastily  upon  it. 
Mr.  PITTMAN  rose. 

Mr.  LEWIS.  The  chairman  of  the  committee  desires  to 
respond  to  the  Senator  from  Maryland,  and  I  yield  for  that 
purpose,  without  srlelding  the  floor. 

Mr.  PITTMAN.  I  wish  to  say  that,  far  from  affecting  ad- 
versely the  western  roads,  if  the  construction  of  this  water- 
way should  result  in  cheaper  freight  rates,  it  would  stimulate 
those  roads  in  bringing  products  to  the  sea  or  to  the  Lakes. 
As  far  as  eastern  roads  are  concerned,  from  the  point  of 
distribution  at  Chicago,  we  will  say,  or  Missouri  River  points, 
there  will  be  some  portion  of  five  to  six  million  tons  that 
would  probably  be  diverted  from  the  distributing  railroads  to 
the  seaports  of  New  York,  Baltimore,  and  like  ports.  The 
compensatory  freight  which  they  would  obtain.  I  must  say, 
has  not  been  worked  out.  but  the  figures  as  to  that  are  being 
worked  out,  because  I  have  requested  them  for  the  very  rea- 
son suggested  by  the  Senator  from  Maryland. 

We  do  know  that  80  percent  of  the  freight  carried  by  this 
waterway  will  be  domestic,  or  coastwise;  at  least,  that  is  the 
estimate.  In  other  words,  freight  will  move  from  the  Oreat 
Lakes  out  the  St.  Lawrence  to  Baltimore  Harbor  for  distri- 
bution in  this  country,  and  It  will  move  in  some  cases  to  Bal- 
N  tlmore  and  back  around  through  the  canal  to  harbors  on  the 
Oreat  Lakes.  The  figures  as  to  what  that  compensatory 
freight  win  be.  I  will  say  frankly  to  the  Senator,  unfor- 
tunately are  not  In  my  possession,  and  I  do  not  find  them 
accurately  worked  out  in  the  hearings. 

Mr.  TYDINOS.  Mr.  President,  if  the  Senator  from  Illi- 
nois will  permit  one  more  interruption.  I  shall  not  trans- 
gress further  on  his  time. 

Mr.  LEWIS.  I  3^eld.  because  the  coUoquy  is  interesting 
and  informing,  and  that  it  should  be  connected  is  very  nat- 
unl.  I  3rield  because,  as  the  Senator  has  said,  we  have 
before  us  a  very  grave  international  situation  to  be  dis- 
cussed. 

Mr.  TYDINOS.  Everyone  recognizes  the  fact  that  the 
railroads  of  the  United  States  are  in  a  very  bad  condition. 
Due  to  the  growth  of  motor  transportation,  their  freight 
revenues  and  their  passenger  revenues  have  fallen  off  mate- 
rially. Some  people  do  not  like  to  say  a  word  in  favor  of 
the  railroads,  because  they  fear  they  might  be  tied  up  with 
what  might  be  called  a  "  Railroad  Trtist."  I  am  not  afraid 
or  ashamed  to  say  a  word  for  the  railroad  companies,  be- 
cause I  can  imagine  no  greater  catastrophe  that  could  hap- 
pen to  the  country  than  to  have  these  great  railroad  systems 
Junked  or  scrapped  or  abandoned. 

Of  course,  the  facts  may  prove  otherwise,  but  I  am  not  so 
sure  that  this  economic  duplication  to  a  very  sick  trans- 
portation system,  which  is  the  condition  of  the  railroads 
today,  may  not  be  a  death  blow  to  some  sjrstems  which  might 
have  survived  had  the  waterway  not  been  built,  but  which 
cannot  survive  if  the  waterway  is  built. 

As  I  said,  I  do  not  want  to  be  provincial  and  think  only  of 
Baltimore  and  Bffaryland  and  the  neighborhood  influences  of 
the  building  oi  this  canal  in  drawing  my  own  conclusions. 
I  think  it  takes  cm  a  national  asi)ect,  and  even  though  the 
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roads  in  the  West  may  prosper,  forsooth,  what  good  will 
the  roads  in  the  West  be  if  the  roads  in  the  East  suffer  so 
that  their  services  are  crippled,  because  a  great  deal  of 
the  western  traffic,  in  the  last  analysis,  must  rely  on  east- 
em  transportation  to  reach  other  points  than  those  which 
the  shipping  down  the  St.  Lawrence  would  carry.  Therefore 
I  say  again  that,  the  railroad  conditions  being  so  serious, 
I  am  delighted  that  the  Senator  from  Nevada,  the  chairman 
of  the  committee,  is  obtaining  the  information  upon  which 
an  accurate  conclusion  can  be  drawn  as  to  the  effect  of  this 
waterway.  In  the  absence  of  that  information,  it  is  my 
opinion,  without  knowing  the  facts,  as  I  have  said,  that  any 
advantage  which  will  be  gained  to  the  shippers  of  the  West 
by  virtue  of  this  waterway  will  be  paid  for  tenfold  by  a  cur- 
tailed efficiency  on  the  part  of  the  railroads  of  this  country, 
to  say  nothing  about  the  loss  of  revenue  to  labor  and  capital, 
which  have  already  made  large  investments  therein. 

Mr.  PITTMAN.     Mr.  President 

Mr.  LEWIS.    I  yield  to  the  chairman  of  the  committee. 

Mr.  PITTMAN.  The  only  answer  I  have  to  the  Senator 
from  Maryland  is  to  say  that  from  an  examination  I  have 
made  in  the  matter  and  which  I  am  trying  to  confirm,  I  am 
of  exactly  the  opposite  opinion  from  that  of  the  Senator 
from  Maryland.  I  think  the  increased  shipments  of  freight 
moving  away  from  the  factories,  and  so  forth,  for  distribu- 
tion through  the  ports  along  the  Atlantic  coast,  the  OulT 
coast,  and  the  Pacific  coast,  will  more  than  offset  the  loss 
from  the  diversion  in  the  eastern  portion  of  the  St.  Law- 
rence.   That  is  Just  my  opinion. 

Mr.  LEWIS.  Mr.  President,  I  did  not  enter  into  a  discus- 
sion of  the  matter  of  these  roads  and  their  relations  at  this 
time.  I  answer  in  response  to  my  able  friend  from  Mary- 
land for  the  reason  that,  in  the  previous  general  discussion 
which  I  entered  here  as  against  the  treaty,  I  alluded  to  fea- 
tures of  that,  and  frankly  stated  that  the  interests  of  Sen- 
ators were  more  or  less  controlled  by  the  Interests  of  the 
constituencies  they  represented.  I  confessed  then,  as  I 
now  reaffirm  and  repeat,  my  own  relation  is  not  wholly  free 
from  the  influence  of  that  Interest,  for  my  very  great  State, 
represented  by  my  distinguished  colleague,  Senator  Dii- 
TiRicH.  and  myself,  finds  Itself  peculiarly  involved  in  every 
phase  which  this  treaty  represents  and.  as  it  contends, 
greatly  to  its  injury  in  every  phase  of  its  Interest,  in  the 
event  this  treaty  is  ratified. 

On  these  questions  of  costs  there  remain,  as  the  Senator 
from  Nevada  has  just  this  second  called  attention  to,  those 
relative  oppositions  in  this  discussion,  in  view  of  the  extended 
geography  of  our  country,  and  the  naturally  confiicting 
interests  of  our  States,  bearing  such  geographical  relation  to 
each  other,  both  in  their  position,  as  we  might  say,  on  the 
map,  and  their  relations  in  regard  to  the  products  they 
produce,  but  that  interest  will  ever  be  expressed  and  will  ever 
dominate. 

I  am  sure  the  scholars  about  me  inclined  to  literature  will 
recall  in  Browning's  The  Book  and  the  Rin^  the  great  law- 
suit wherein  we  find  the  great  actor  in  the  scene  before  the 
court  being  queried: 

"  What  are  you  here  for?  " 

"  For  my  interest." 

"  What  interest?  " 

"  That  which  I  possess." 

"  You  come  here  to  fight  for  your  possession?  " 

"  Yes,  It  is  all  that  mankind  ever  fights  for,  whatever 
name  he  may  give  it,  or  whatever  color  he  may  ascribe  to  it; 
and  it  is  for  that  that  I  am  here." 

To  which  the  inquiry  proceeds: 

"  It  was  understood  you  came  here  to  fight  for  justice. 
We  are  here  to  execute  the  law." 

"  Yes,  my  lord;  but  as  for  me.  in  behalf  of  the  interests  of 
my  right,  I  stand  for  that  justice  which  is  justice  above  the 
law." 

So  stand  we  all  of  us  in  relations  of  this  kind;  we  stand 
for  our  sense  of  Justice  above  the  law  of  treaty  or  compact. 
So  stand  we  as  to  the  mere  letter — but  above  all,  sirs,  touch- 
ing its  spirit,  we  protect  and  preserve  what  we  feel  is  our 
interest  involved,  and  I  am  bold  to  flatter  myself  that  this 
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honorable  body  win  believe  that  I  am  speaking  apart  from 
the  interest  of  my  great  State,  for  which  my  colleague  [Mr. 
Dietkrich]  and  myself  speak,  and  which  we  represent — 
when  I  speak  for  the  interest  of  my  country  at  large  as  I 
behold  it,  now  by  this  proposed  treaty  endangered. 

The  interruption  found  me  on  the  eve  of  reading  extracts 
from  the  editorial,  and  in  response  to  the  Senator  from 
Michigan  as  to  the  construction  of  the  treaty  in  its  relation 
to  Canada,  and  of  Great  Britain,  of  bringing  forth  the 
expression  that  I  felt  justified  my  charge  that  Canada  was 
conscious  in  this  treaty  she  had  overcome  the  United  States 
through  the  influence  of  the  empire  of  Oreat  Britain,  and 
that  to  the  complete  destruction  of  all  the  claim  which  the 
United  States  had  in  connection  with  what  she  might  have 
felt  her  right  or  her  benefit  under  the  treaty. 

Therefore  I  proceed  to  read  the  extracts  from  the  edi- 
torial, the  whole  of  which  I  am  putting  in  the  Recom. 
Says  the  editorial — ^the  paper  representing,  as  I  again  ad- 
vert, the  administration  of  Canada  in  power,  and  what  we 
would  speak  of  in  this  country  as  the  public  voice — speaking 
of  the  treaty: 

It  18  more  favormble  than  anyone  outside  a  limited  Government 
circle  could  have  hoped  for. 

Not  only  thial— 

Says  the  editorial,  with,  indeed,  what  we  know  must  be 
the  approval  of  the  Oovernment  in  power  in  Canada,  and  we 
know  that  the  editorial  had  passed  under  the  eyes  of  the 
officials  of  the  Oovernment  in  Canada  before  the  editorial 
was  plaeed  in  the  organ  of  the  Canadian  Oovemment's  ex- 
pression— 

Not  only  thlal^ 

Says  the  editorial— 
the   United   St«t«e  abandons   Its  ancient  contention   that  Lake 
Michigan  U  an  "American  lake."    That  great  body  of  water  hae 
become  forever,  throxigh  thU  new  treaty,  an  international  body 
of  water. 

And  I  Invite  the  attention  of  my  esteemed  friend  and 
the  distinguished  Senator  who  so  honors  the  State  of 
Michigan.  Brother  ViurDBirBsito,  that  as  late  as  July  1932, 
azul  later  reaffirmed  Just  now,  as  we  have  had  occasion  to 
observe.  In  the  month  of  December.  Just  a  month  past,  the 
organ  of  the  administration  of  Canada  alludes  to  the  fact 
that  Lake  Michigan  has  become  an  international  body  of 
water  through  this  new  treaty,  confessing  that — despite  the 
contention  of  my  honorable  friend — the  construction  of 
Canada  as  one  that  had  never  been  that  under  the  other 
treaties  alluded  to  by  my  able  friend  from  Michigan  in  his 
address  of  yesterday,  as  I  read  it  in  the  Rbcoro — not  having 
had  the  honor  and  pleasure  of  having  heard  it — ^thls  body 
.  of  water,  the  lake,  was  an  international  body  of  water. 
Yet  now  it  contends,  and  for  its  administration  asserts,  that 
it  is  an  international  body  of  water  under  the  new  treaty; 
and  for  the  first  time  it  is  its  contention  that  it,  the  lake, 
has  become,  as  they  insist,  an  international  body  of  water, 
this  Lake  Michigan  of  the  State  of  Illinois  and  its  sisters 
nearby,  within,  and  wholly  within,  the  United  States  of 
America. 

The  editorial  proceeds: 

No  feature  of  the  treaty  *la  more  surprising  or  more  satisfactory 
than  the  low  cost  to  Canada  at  which  the  undertaking  is  to  be 
carried  out.  Because  of  want  of  Information,  the  press  has  carried 
all  sorts  of  extravagant  statements  as  to  the  heavy  financial  bur- 
den with  which  the  taxpayers  were  to  be  saddled  in  a  time  of 
depression. 

This  alludes  to  their  newspapers  in  Canada,  sir.  The 
editorial  continues: 

Most  of  the  construction  work  wUl  be  done  in  Canada.  All  the 
construction  on  the  national  section  will,  of  coxirse.  be  done  here, 
but  there  Is  more  than  that. 

•  •••••• 

Those  who  have  been  nervous  about  Canadian  sovereignty  should 
read  article  5  of  the  treaty,  which  provides  that  each  of  the  high 
contracting  parties  shall  retain  complete  ownership  of,  and  com- 
plete legislative  and  administrative  Jurisdiction  over,  all  works 
lying  on  Its  own  side  of  the  IntemaUonal  boundary. 

Giving  notice  to  the  United  States  that  the  great  construc- 
tion for  which  we  paid  in  vast  millions,  which  we  drained 


from  the  pockets  of  our  own  people,  are  to  be  wholly  owned 
by  Canada  and.  In  its  effect  and  general  production  and 
usefulness,  is  to  be  whcdly  administered  by  Canada. 

The  editorial  then  proceeds: 

This  proviso  is  deliberately  tnfwrted  to  protect  Canadian 
sovereignty  over  all  structures  lying  on  the  Canadian  side,  erea 
though  these  structures  have  been  built  with  United  SUtw  mooey. 

Can  we  imagine  a  more  glaring,  open,  frank  statement  of 
Uie  delight  and  Joy  which  these  people  have  at  having 
overcome  our  count^,  secured  from  our  Treasury  its  poases- 
sion,  obtained  its  expenditure,  and  flaunt  in  our  faces  their 
rejoicing  and  their  self-praise  of  how  their  statesmen  haw 
undone  us? 

Then  sajrs  the  concluding  feature: 

The  Ottawa  government — 

Showing,  as  I  said  but  a  moment  past,  that  this  editorial 
was  suggested  by  the  govemmoit  when  it  appeared  in  the 
government  paper — 

The  Ottawa  government  regards  this  treaty  M  of  great  im- 
portance— 

To  Canada.  Mr.  President?  And  I  call  my  able  friend's 
attention  to  the  distinction  I  made  between  the  British 
Empire  and  Canada — 

Regards  this  treaty  as  of  great  Importance  to  Oreat  Britain  aad 
the  Empire. 

Very  little,  sir.  as  to  Canada,  as  I  had  pointed  out  previ- 
ously from  the  very  deduction  and  construction  of  that 
treaty,  but  I  did  not  know  that  these  clauses  of  comment 
had  existed  anywhere  at  the  time  I  made  the  assertion 
drawn  from  the  treaty  through  my  own  construction  of  the 
document— as  it  read— in  its  phrases. 

Those  honorable  gentlemen,  the  Senator  presiding  at  this 
time  in  the  chair,  and  you  who  did  me  the  compliment  to 
hear  me.  recall  that  I  drew  that  oonstnietion  from  the  words 
of  the  treaty,  but  I  did  not  know  that  Canada  herself  had 
somewhere  Influenced  or  inspired  her  official  organ  to  pro- 
claim to  her  own  people  that  this  treaty  was  of  the  greatest 
ImporUnoe  to  Oreat  Britain  and  the  Empire  for  Empire 
purposes. 

Then,  proceeding,  the  editorial  layt: 

It   was.   therefore— 


What,  therefore?— 

Therefore — 

Because  of  Its  Importance  to  Oreat  Britain — not  In  Its 
commercial  aspect  to  Canada,  but  because  of  its  importance 
to  the  Empire — 

It  was,  therefore,  anxious—  • 

"  It  "—who?    The  Empire.    The  Empire  was— 

Anxious  to  have  it  signed  befcve  the  opening  of  the  Imperial 
conference. 

What  Imperial  conference?  The  conference  in  which  my 
distinguished  friend,  the  honorable  chairman  of  this  com- 
mittee, my  distinguished  friend,  the  leader  of  my  side  of  the 
House  from  4^kansas.  in  behalf  of  peace,  took  part.  Canada 
was  anxious  to  have  this  treaty  signed  in  order  that  there 
at  London  the  Empire  could  have  the  benefit  of  showing  to 
the  world  in  that  conference  the  supremacy  it  had  obtained 
over  the  United  Stetes  in  this  treaty  as  the  Empire  of  Oreat 
Britain. 

Then  the  editorial  says: 

And  it— 

The  Empire — 
is  to  be  congratxUated  upon  having  obtained  Ita  wish  In   this 
respect.    It  is  stipulated  in  one  at  the  articles  of  the  treaty  that 
aU  British  shipping  in  all  parts  of  the  Empire — 

In  all  parts  of  the  Emph%,  Mr,  President— not  Canada,  but 
all  British  shipping  from  any  part  of  the  Empire,  from  Aus- 
tralia to  South  Africa,  and  all  Britain  itself.  It  is  provided 
in  the  treaty,  as  they  now  point  out,  what  was  the  secret 
purpose,  that  it  was  the  British  shipping  of  the  world  they 
were  solicitous  to  have  entering  this  canal  and,  as  I  dared 
point  out»  sir.  in  my  previous  address,  unload  itself  upon  the 
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ports  of  the  TJWted  States  of  Amcrlc*  and  discharge  Itself 
at  the  doors  of  the  commerce  of  the  United  States. 

The  editorial  concludes  on  this  phase: 

It  U  stipulated  In  one  of  the  articles  of  the  treaty  that  all  British 
•hipping  m  all  parts  of  the  Empire  shall  have  the  right  to  navlga- 
Uon  inthe  Great  Lakes  and  St.  Lawrence  Waterway  for  all  time. 

Mr.  SHIPSTEAD  rose. 

Mr.  LEWIS.  I  ask  my  eminent  friend  from  Michigan  to 
please  note  those  words,  as  I  wish  in  a  moment  after  I  have 
yielded  to  my  eminent  friend  from  Minnesota  to  make  an 
allusion  to  them  in  connection,  particularly,  with  an  obser- 
vation made  by  the  able  Senator  from  Michigan  yesterday, 
as  I  gather  from  the  Ricord.  I  yield  for  a  moment  to  the 
Senator  from  Minnesota. 

Mr.  SHIPSTEAD,  Mr,  President,  I  believe  the  Senator  U 
corruct  when  he  say»  that  these  porU  would  be  open  to  al 
the  shlfyplng  of  the  British  Bmplre.  I  belltve,  further,  thai 
they  win  bt  op«i  to  the  «hiw>ing  of  any  othtr  country  If 
the  world;  tout  Is  It  not  also  true  that  eftrt  port  In  ih< 
Vnit«d  m»tM  !•  open  to  ettry  ship  from  whatttfr  countn 
it  may  tmml 

Mr.  iMWiB.    Ma«  the  BH\ttltrr  emietuded  hl«  \nttuitf1 

Mr,  MMIfiTiAd.    I  Will  Pfwwil  tttt  a  nmmM^  ilimf 
1/  that  l#  •«/  why  ^itlpmiiiM*'  tH#  p^im  ihn  Of #•♦  UM 
»^H#mr   WH¥  fitfUtui  ihmi   U  i«  iftt«  iHti  ih«  «flM#hjihi- ' 
ikf0  Httit  nllwwwl  i«  ♦*wm#  i«  <*h4  ♦«*«  t^mf  m  iHfmufh  i 
Wi^lAfMl  li§tm\.    U  at  ifW  tH*t  Uh4i»  ^  P»h4MH|  Wji 

urn  iin*  wiitwi  (4  U^  M\fiUium\  ufu\$r  J»w  i»r»U»ti<m 
pur  law*  m4  •ubjMt  U)  tM  l«w«  of  thu  UMlUtf  iUt««,  U 
our  bhips  M«  iUtoj#o(  U)  Uut  tow»  of  C»aa4*  w>um  in  Ow^' 
dian  waters. 

J  eaniuH  find  wherein  the  pending  treaty--and  I  hope  th  i 
Senator  from  XUinoU  will  point  out  the  place  If  it  exist*- - 
changes  the  status  of  the  waters  of  Lake  Michigan  from  that 
which  they  now  possess  under  the  treaty  of  1909,  with  twj 
exceptions.  The  first  U  that  under  this  treaty  the  right 
becomes  permanent:  it  gives  to  foreign  ships  a  permanent 
right,  and  the  treaty  is  not  subject  to  be  denoimced  so  fa|r 
as  the  use  of  the  waters  of  Lake  Michigan  is  concerned;  biit 
it  must  be  remembered  that  we  have,  under  the  treaties  cf 
1871  and  of  1909.  the  right  in  perpetuity  to  use  the  waters  qf 
the  St.  Lawrence  River.  Under  this  treaty  we  also  have  ih 
perpetuity  the  right — if  we  did  not  have  it  before — to  use  th  e 
Welland  Canal.  On  the  other  hand,  in  the  treaty  of  1909  no 
provision  was  made  for  the  settlement  of  controversies  grov)  - 
ing  out  of  the  diversion  of  waters  to  another  watershed  st 
Chicago.  Under  the  pending  treaty  such  a  provision  is  mad !, 
and  a  remedy  is  made  available  for  the  settlement  of  suci 
controversies  by  arbitration.  In  case  of  emergency  or  of  a 
controversy  arising  the  right  to  protest  against  diversioa 
from  one  watershed  to  another  was  protected  to  both  cour  - 
tries  in  the  treaty  of  1909  and  to  recover  damages,  as  it  is, 
in  identical  language,  protected  in  this  treaty. 

I  repeat  I  cannot  find  in  the  pending  treaty  any  Justiflci  - 
tion  for  the  statement  made  in  the  editorial  referred  to  t  y 
the  Senator  from  Illinois.  If  the  Senator  cai^^nd  such  jui- 
tiflcation,  I  should  be  very  pleased  to  have  hiin  point  it  ou  L 
I  have  a  great  regard  for  the  Senator's  keeimess  of  percei  - 
tion  and  understanding  of  treaties  and  of  law,  and  Ian 
sure  the  Senate  will  be  delighted  to  have  him  indicate  whe:  e 
there  is  any  Justification  for  saying  that  the  waters  of  Lai  e 
Michigan  are  any  more  of  an  international  body  of  watT 
under  the  pending  treaty  than  they  are  under  the  treay 
of  1909. 

Mr.  LEWIS.  Mr.  President,  the  able  Senator  from  Minn(  - 
sota  is  within  the  category  I  have  Just  described,  as.  indee  1. 
am  I,  of  those  who  represent  the  interests  of  constituenci  (s 
who  are  particularly  concerned  and  will  greatly  benefit  n 
part  from  this  undertaking.  I  heard  the  able  Senator  f roi  n 
Minnesota,  who  has  Just  spoken,  deliver  upon  this  floor  a 
very  complete  presentation  in  behalf  of  his  State  in  suppo't 
of  this  treaty.  In  that  address  he  presented  to  the  Senat*. 
in  most  commendable  array,  the  events  of  history  that  kd 
up  to  the  development  of  all  the  waterways  surrounding  tl  le 
St.  Lawrence,  and  which,  in  some  form,  bore  some  relatic  a 
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In  the  past  or  in  the  future  to  the  development  now  proposed. 
In  this  respect  he  contributed  information  and  history  to 
this  body.    I  now  answer  him  specifically. 

The  Senator,  first,  as  proof  of  the  charge  that  I  make 
of  interest  on  the  part  of  Minnesota,  will  recall  that  he  rep- 
resents a  State  wherein  is  located  the  city  of  Duluth.  that 
princely  community  which  was  alluded  to  by  Proctor  Knott, 
of  Kentucky,  as  "the  zenith  city  of  the  unsalted  seas." 
Duluth  is  the  city  in  Minnesota  where  it  is  presumed  this 
canal  is  to  start,  and  at  that  point  whatever  financial 
benefit  might  be  derived  by  that  city  and  the  State  of 
Minnesota  stUl  could  be  to  the  wreckage  of  every  one  of  the 
other  47  States  of  America.  Here  is  one  point  alone  where 
there  Is  profit  and  benefit.  But  the  able  Senator  overlooks 
the  fact  that  his  Stata  also  retains  an  interest  In  the  waters 
of  Lake  Michigan  to  the  point  of  objecting  by  lawsuit  to 
Chicago,  practically  the  mother  and  guardian  of  that  lake, 
using  its  wfttern  In  sufficient  quantity  to  protect  hor  people 
agilMt  the  ravflKes  of  dlseaw.  Minneiotfi,  in  vert  glaring 
•udttctty.  hart  the  cmiraKe  and  bra vpry  to  bring  a  lawtult 
Msinfft  the  impfrial  and  iltlumm  State  tii  Illinois-  Thlfl 
lndle«ii#fi  ih«  prMump^iwn  ih^t  m»u>n  »<mi#tim«»  h»v«  m 
MMftlfiot  *i»^h  mtm\tit  ncUftu^nvn  nfu\  mtttmmmtH*  HWfUi 

lir  ^^Mi^m,  AiNin  Unm  Umnf,  M  It  »*#  fmmHmA 

llfAiM  (i\mm4  w«  wuh  (\imim  w**t*»^  fma  Mi«  UImm  » 
imii  flUMiHity  M  N  *H*«*4  mnmim  iUm-  *liM»plfM(  »t  Piwwth 
^  Vfidwim  th«  l#v«i  of  tr>«  w^ur  ^Uurs,  laimnm  lU  vmim, 
contending  thftt  the  w»u»f  would  nmk  m  low  that  U  would 
not  entertain  chips  of  certain  tonnage  nocBssary,  as  wa« 
contended,  for  the  advancement  of  trade  and  for  the  benefit, 
of  course,  of  the  port  of  Duluth.  In  this  respect,  If  the 
charge  as  made  is  true,  of  course,  there  is  much  to  be  said 
In  behalf  of  the  contention  of  my  eminent  friend.  I  now 
meet  his  question  to  the  point. 

As  to  the  ships  of  the  world  coming  In,  I  Invite  his  atten- 
tion to  the  fact  that  this  editorial— which,  it  may  be  said, 
is  the  inspired  voice  of  the  Government  of  Canada — does  not 
say  that  the  ships  of  the  world  shall  come  in;  it  says  those 
of  the  British  Empire.  And  I  invite  my  friend  to  consider 
the  suggestion  that  when  they  own  this  canal,  when  it  is 
possessed,  as  they  claim,  by  the  British  Empire  that,  as  they 
say,  will  wholly  have  control,  the  British  Empire,  rest  as- 
sured, is  not  to  be  so  soft  in  its  guardianship  of  its  interests 
that  it  will  not  move  to  such  regulation  as  against  the  ships 
of  the  world  in  competition  with  it  as  to  continue  its 
supremacy  and  masterhood  of  this  canal  which  is  referred 
to  as  of  the  British  Empire. 

Now,  sir,  as  to  the  ships  coming  in,  those  that  now  come* 
in  come  to  the  Atlantic  ports.  Some,  as  my  eminent  friend 
has  said,  may  glide  into  intermediate  channels,  but  why? 
By  comity  of  the  United  States,  by  consent  of  the  United 
States,  subject  at  any  hour  on  the  part  of  the  United  States 
to  be  inhibited,  to  be  prevented  if  cause  arises  for  it,  for 
there  is  no  perpetual  treaty  between  these  lands  that  gives 
the  owners  of  all  foreign  ships  the  privilege  to  possess  our 
waters,  as  this  treaty  is  intended  to  do  in  behalf  of  Great 
Britain,  but  imtil  some  infraction  has  been  committed  by 
them  that  calls  for  placing  an  embargo  to  their  continuous 
passage  to  and  fro;  of  course,  they  come  in  by  comity  of 
friendship  in  return  for  the  privilege  American  ships  are 
supposed  to  enjoy  in  the  ports  of  their  country.  There  is 
all  the  end  of  that. 

But,  sir,  since  my  able  friend  says  he  cannot  see  where 
there  is  anything  in  this  treaty  to  Justify  this  editorial,  I 
answer  him  that  I  agree  with  him  in  that  I  cannot  l)elieve, 
I  will  not  believe,  that  any  representative  of  my  country  in 
official  station,  belonging  to  any  political  party,  deliberately, 
with  knowledge,  sold  his  country  through  the  medium  of  a 
treaty  to  a  rival,  by  which  America  should  be  boimd  down, 
cluttered  around,  treaty-spiked  to  the  ground  and  placed 
in  ruch  a  position  of  subordinate  subservience  to  the  de- 
mands of  a  foreign  nation,  as  this  editorial  says  Ls  the  case 
under  the  pending  treaty. 
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Yet  I  do  invite  my  able  friend  from  Miimesota  to  consider 
this  thought:  This  is  the  construction  Canada  gives  to  the 
treaty.  This  Is  the  viewpoint  they  expect  to  urge,  and  in 
any  moment  of  conflict  this  is  the  contention  they  are  to 
urge  in  the  name  of  the  British  Empire  and,  with  their 
ships  in  the  center  waters  along  the  great  States  of  our 
Middle  West,  will  be  prepared  to  enforce  it.  It  is  that  to 
which  I  call  the  attention  of  my  eminent  and  able  friend 
from  Michigan  [Mr.  VandenbkrgI,  who  so  distinguishes  his 
State  by  his  representation  in  this  body;  and  I  ask.  What 
will  arise  in  the  hour  of  conflict?  This  editorial,  being  the 
voice  of  the  government  in  power  as  to  what  it  contends  Is 
meant  by  what  it  has  obtained  from  this  Oovemment,  as 
was  its  Intention  in  obtaining  it  when  it  did  so,  sayi 

Mr.  8HIPSTKAD,    Will  the  Senator  yield  for  a  moment? 

Th«  PREfitDXNO  OFFICER  (Mr,  Overton  In  the  chair). 
Does  the  Senator  from  Illinois  yl«ld  to  the  Senator  from 

Mr.  L15W1S,    2  will  ylifld  In  •  momtnt.    It  Myi! 

The  ifeait  htm  tl«  ptnnn  n\iif  m  wdII  ««  lt«  iiAtMaiimi  mdit    The 

^htn  in  th#  ihiPttin\hfin\  t^Miihti  nhd  »ti  th*  ti«tJ«hil  n^iitih  will 

H¥iti\ntt  »httiii  nmumi  htitttppnanit    tu  thin  %,m}Jim  htitmptt^i't 

WHl  W  |i*alliW#  Ih  th#  Mfthniititini  ^^t^H♦1  naH  ktm.fm  »»  tM 
pfmiifi  ihhi  mh  till*  rt*w  fnhiii  nfit^  pHi>ff  lii'itl'iHmt'fii  hh  th* 

Vm;  lm(  \i  N  wit  whA  with  m»mM\  iiM^fM^r  nf^mWis^Ui^  \itv 
Am«rlu«n  Uk%9^v»u  lift  thl«  rlv»l  pf  mv*  Ui  OiM  hi«h  point 
of  »mimf\a$  proph«»l«4  by  thu  rtfi»0«ent»tlv0  of  i\\»  0»rui^ 
dlan  Oovernment. 

Then  the  edltorUil  refers  to  Mr.  Herrldge,  the  Minister  of 
Canada,  to  whom  I  likewise  pay  tribute  as  being  an  emittant 
gentleman,  exemplary  In  manner,  exquisite  and  attractive  In 
personality,  and  says: 

To  Mr.  Herrldge  goee  the  main  credit  for  the  negotiation  of  the 
treaty.  Ever  alnce  laat  October  he  has  labored  night  and  day  to 
bring  It  about.  He  has  made  countless  trips  between  OtUwa  and 
Washington  on  this  special  mission,  and.  with  the  backing  of  the 
Premier,  he  has  been  able  to  secure  an  instrument  which  concedes 
to  Canada  practically  all  of  Canada's  demands.  He  has  obtained  a 
treaty  which  places  the  bulk  of  the  cost  on  the  United  States  and 
Involves  the  Dominion  TreasTory  in  an  expenditure  of  less  than 
$40,000,000. 

We  will  recaU  that  with  us  the  lowest  estimate  is  $350,- 
000,000.  Well  might  they  rejoice.  Here,  may  it  please  you. 
sir,  I  present  the  estimates  of  the  construction  with  the 
office,  as  I  insist,  of  the  Canadian  Government,  because  this 
is  what  they  feel  it  means  in  their  behalf  as  expressed  in  the 
document  that  speaks  their  mission  and  their  recollection. 
Likewise,  it  finds  with  speciflcness  what  they  will  contend 
against  us  in  the  hour  of  the  very  first  conflict. 

Mr.  SHIPSTEAD  rose. 

Mr.  LEWIS.  Does  the  Senator  from  Minnesota  desire  to 
interrupt  me  again? 

Mr.  SHIPSTEAD.     If  I  may. 

Mr.  LEWIS.  I  am  glad  to  yield  again  to  the  Senator  from 
Minnesota. 

Mr.  SHIPSTEAD.  I  am  glad  to  hear  the  eloquent  Senator 
from  Illinois  state  that  he  could  not  see  in  the  treaty  any 
justiflcation  for  the  editorial.  I  agree  with  the  Senator. 
Being  in  agreement  as  we  so  often  are — with  credit  for  that 
to  myself  because  I  always  listen  and  very  often  follow  the 
wise  counsel  of  the  Senator  from  Illinois — having  agreed 
upon  the  worth  of  the  editorial  so  far  as  it  reflects  upon  the 
treaty,  can  we  not  agree  that  the  purpose  of  it  is  what  is  so 
often  the  purpose  of  any  administration  in  power  in  any 
government  in  any  country — to  have  written  through  their 
party  organs  flamboyant  and  bombastic  editorials  lauding 
the  work  of  the  administration  in  power  in  order  that  the 
people  may  know  how  much  they  look  out  for  the  interests 
of  the  people  and  to  what  extent  they  are  able  to  outwit  the 
statesmen  of  foreign  countries? 

I  agree  with  tiie  Senator  from  Illinois  that  I  do  not  be- 
lieve any  American  representative  has  sold  his  country.  I 
do  not  believe  there  is  any  justification  in  the  pending  treaty 


for  the  editorial  I  am  glad  the  distinguished  Senator  from 
Illinois  agrees  with  my  view. 

Mr.  LEWIS.  I  must  say  to  the  able  Senator  that  I  do 
not  agree  that  it  is  not  Justified.  I  agree  that  I  could  not 
see  where  the  language  would  permit  that  farm  of  con- 
struction against  my  own  officials  of  my  own  country,  but 
I  insist  that  they  in  Canada  behold  in  this  treaty  what  they 
finally  say  is  the  accomplishment  of  all  they  ask,  and  they 
feel  that  what  they  asked  is  the  very  thing  they  say  they 
have.  It  is  their  contention,  as  shown  from  this  editorial, 
of  what  they  feel  is  their  victory  in  a  complete  poensilon 
from  our  country  and  its  rights,  and  in  the  event  of  the 
slightest  contention  or  dispute  they  will  be  found  advocat- 
ing this  viewpoint. 

I  now  answer  my  friend,  whose  addreM  shows  him  to  be 
an  ardent  hiitorian.  that  this  wae  the  vtry  iltuatkm  In  1112. 
it  was  the  situation  in  IMI.  It  wag  the  situation  with  raf- 
trtnoe  to  the  San  Juan  Treaty  and  the  Treaty  of  t*tt«fi 
Sound,  when  we  were  dealinii  with  the  lame  friendhr  rivil) 
but  when  the  time  «ain«  io  gliilfti  fttmmMm,  ihc  elaimed 
It  atNl  tot«f  io  in  ««tetit  ihtt  wouM  mvc  fMtitfVMl  ih«  Sitki 
ttf  lllllMHft  Iflilf  dghMli  WfMlff  whii  ih^t'  (rtftWMi^  t«i  b#  ihff 

^mt^  mv^f\mm  Hi  ifHi  itPMf,  11  in  IH#  mvi^ik'iiMi 
lh¥f  ffitnifA  \iftttn  It  whKtH  iH«t  tmiim  wiih  a\m,  Imin,  mmI 
iitm  wifh  n»¥f<  m4  Uti^f  wiin  ^mfmmMmmi  itl  ti  tm/ip 
iHv^Hi#4  wmwit,  wmu  WK  MikiH  ^«M  Ut  ilf#  ftf«#«iH«m  tH 
f^M)  N#H«M  yamui^  infmim  Ih  Mim  4mm*m, 

Mv  mimi^  frM^m  Um  Ml#»M««f»  I  Mr,  V*i«»minni«I  wtM 
fm  ilvpn  (h#  numm  jrr»»i  mm4v  m4  wMhp  »iil#fi4i4 
Meeph  mm*  Um»  \ml>  I  irm  wlU  b#  i»riNi»nt4Hl  M»  th« 
Rpcof»  fmMv,  bMAuse  m  {  mi14  I  Mi  through  thAt  »pM«h 
the  whole  day  In  whleh  It  was  delivered,  and  I  ftmnot  ftt  aU 
averse  to  saying  It  gave  me  a  eonelderable  sensation  of 
dUturbanoe,  It  was  not  without  great  diflleulty,  and  the 
difficulty  lies  In  overcoming  the  oonoluslons  based  on  what 
I  feel  are  wholly  wrong  premises;  but  if  the  premiiies  are 
correct,  the  address  of  the  able  Senator  will  not  be  Improved 
upon  by  any  discussion  that  will  be  offered  in  behalf  of 
the  treaty.    But  I  now  ask  him  to  note  this  fact. 

The  able  Senator  from  Michigan  yesterday  bad  occasion 
to  say,  if  I  read  correctly  his  views — I  regret  I  was  not 
present  to  have  the  delight  of  hearing  them — that  the 
present  treaty  gives  no  more  as  to  Lake  Michigan  and  its 
enjoyment  by  Great  Britain  thtin  was  previously  enjoyed 
under  previous  treaties,  and  he  names  one  treaty  of  1909. 
I  now  invite  the  attention  of  the  able  Senator  to  that  very 
slow,  but  sure  process  which  Great  Britain  assmnes  under 
the  management  of  her  skillful  directors  in  reaching  the 
point  where  she  could  claim  possession  of  this  canaL 

This  particular  Lake  Michigan  seems  to  have  been  par- 
ticularly the  purpose  and  object  of  Great  Britain  for  a  long 
period  of  time.  With  her  long  accustomed  acquaintance 
with  the  effect  of  waterways  and  the  advantages  they  have 
brought  to  her  commerce  and  shipping  and  likewise  in  the 
ultimate  contentions  that  arise  between  nations,  she  saw 
that  this  great  body  that  sits  near  the  boundary  was  es- 
sentially of  great  value  if  she  could  but  cut  through  the 
edge  of  the  boundary  and  place  the  water  within  her  terri- 
tory. She  is  seeking  now  to  cut  through  the  edges  and 
obtain  the  waterway. 

I  bring  to  your  attention,  sir,  that  In  the  Webster -Ash- 
burton  Treaty,  which  was  executed  on  August  9,  1842,  there 
was  an  extension  of  only  a  portion  and  part  of  navigation 
to  the  Great  Lakes  and  toward  the  St.  Lawrence  system. 
This  treaty  assiuned  to  fix  some  boundary.  There  was  some 
sUght  reference  In  the  treaty  to  the  St.  Lawrence  River,  but. 
I  invite  my  friend  to  remember,  considerable  reference  to 
the  Detroit  River.  I  ask  my  able  friend,  who  represents 
Michigan  to  the  great  glory  of  that  State,  if  he  will  not 
recall  that  there  was  a  debate  on  this  clause,  in  another 
building  when  we  were  not  in  this  building,  between  an  emi- 
nent Senator  from  Michigan  by  the  name  of  Cass  wltti  a 
Senator  who  then  came  from  the  great  State  of  Arkansas 
by  thcnamc  of  Clayton,  wherein  the  charge  was  made,  Clay- 
ton having  presented  in  behalf  of  others  a  clear  intimation 
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of  the  conduct  of  Michigan  In  surrendering  a  portion  of  tl:  e 
sovereignty  of  the  United  States  to  England  through  Canad^. 

It  was  then,  the  Senator  may  recall,  that  his  ancient  pre 
ecessor  denied  the  fact  and  charged  the  treaty  with  havi 
encroached  upon  Michigan  and  having  in  its  advanceme: 
wronged  the  State  by  including  clauses  in  it  that  had  nev 
been  conceded  by  Michigan  and  had  never  been  dream 
by  that  Territory  at  that  time  of  being  surrendered.  But 
observe  that  though  that  contention  was  made  In  behalf  )f 
the  Territory  of  Michigan,  nevertheless  Great  Brlta  n 
through  the  skillful  processes  of  her  representatives,  followed 
the  same  processes  in  the  negotiations  which  preceded  the 
treaty  of  1871  which  was  called  the  "  Washington  Treaty  " 
because  the  assemblage  met  here,  and,  after  the  order  of  t  n 
international  assemblage,  had  a  splendid  dinner  at  whl(h 
they  were  refreshed  with  most  exhilarating  wines,  with  tike 
smiles  of  lovely  women,  basking  in  their  presence,  to  the 
joy  of  those  who  were  delegates,  who  felt  themselves  ko 
greatly  honored  and  elevated  by  the  proceedings  that  on  t]  le 
following  day.  when  ready  for  action,  there  was  such  a  co:  i- 
dition  of  surrender  that  it  did  not  require  very  much  exer- 
tion either  physical  or  mental  on  the  part  of  the  represent  i- 
tives  of  Great  Britain  to  secure  their  wishes.  I  rather  en  ry 
the  proceeding  and  regret  I  could  not  have  been  present  is 
one  of  the  delegates  at  the  dinner.     [Laughter.] 

But  it  was  in  1871  that  Canada  proceeded  to  agree  that 
navigation  of  the  St.  Lawrence  from  the  sea  to  the  inter- 
national boundary  should  forever  remain  free  and  op;n 
for  the  purpose  of  commerce  to  the  citizens  of  the  Unit;d 
States— but  how?  How  in  this  treaty?  Does  it  say  "  e\  er 
open  ".  as  my  eminent  friend,  the  Senator  from  Minnesoi  a, 
a  moment  ago  intimated?  Never.  It  is  open  "  subject  to 
the  laws  and  regulations  of  Great  Britain":  and.  as  I  said 
in  a  preWous  speech  here,  when  this  canal  is  opened,  if  it 
should  be,  there  will  be  found  these  regiilations  comiig 
forth  that  will  give  advantages  to  an  honorable  rival  — 
Great  Britain  or  one  of  her  dominions,  Canada — in  su:h 
manner  that  we  cannot  hope  to  be  its  competitor  up)n 
equal  terms,  much  less  favorable  ones,  in  moving  our  coia- 
merce  through  Canadian  waters  to  the  imperial  communty 
and  landing  at  Liverpool. 

Mr.  VANDENBERG.    Mr.  President 

Mr.  LEWIS.  Does  the  Senator  from  Michigan  desire  to 
Interrupt  me? 

Mr.  VANDENBERG.     I  do. 

Mr.  LEWIS.  I  yield  to  the  Senator  from  Michigan. 
Mr.  VANDENBERG.  I  suggest  that  the  Senator  contirue 
the  reading  of  his  definition  of  the  treaty  of  1871;  anc  I 
call  the  Senator's  attention  to  the  fact  that  this  privUtge 
of  Great  Britain  to  inject  rules  and  regulations  respecting 
the  use  of  the  mouth  of  the  St.  Lawrence  River  is  subj(;ct 
to  the  restriction  that  these  regulations  must  not  be  incc  n- 
sistent  with  the  privilege  of  free  navigation,  which  entirely 
robs  the  Senator's  challenge  of  any  teeth  whatever. 

Mr.  LEWIS.  I  deny  the  conclusion  of  the  able  Sena  or 
that  it  robs  my  observations  of  any  teeth.  I  propose  giving 
this  lip  service  as  well  as  teeth,  and  I  call  to  the  attention 
of  my  honorable  friend  that  of  which  I  have  heretofdre 
spoken. 

The  Senators  on  this  floor  now  who  did  me  the  honor  to 
hear  my  dlsciission  the  other  day  noted  that  the  able  ad^  o- 
cate  of  this  treaty  from  Michigan  insisted  that  the  Emp  xe 
of  Great  Britain  could  only  be  considered  as  representing 
Canada,  and.  therefore.  I  must  expect  the  treaty  to  be  ms  de 
in  the  name  of  Great  Britain.  I  invite  his  attention,  hcw- 
ever.  to  the  fact  that  under  the  treaty  of  1871  the  woids 
particularly  are  "  under  the  laws  and  regulations  of  Gn  sat 
Britain  or  of  the  Dominion  of  Canada  ".  showing  that  at  elII 
times  they  regarded  that  there  were  two  governments  in 
this  whole  transaction — Canada  for  its  local  uses  and  Grt  ^t 
Britain  for  its  imperial  purposes.  Now.  my  friend  sas^s, 
"  But  it  uses,  does  it  not.  the  words  '  not  inconsistent  w  th 
the  privUege  of  free  navigation '?  "  But  who  decides  as  to 
what  is  consistent  or  not?  Britain.  Whenever  it  is  ccn- 
sistent  with  her  welfare  it  is  adopted.  Whenever  it  is  to 
our  welfare  and  runs  counter  to  hers  it  is  Inconsistent;  or 


this  commission,  three  and  three,  with  an  actual  division 
that  never  can  be  decided  in  our  favor,  will  then  commit 
the  matter  to  another  body  to  meet  at  London  after  the 
o^der  of  those  that  resulted  in  treaties  such  as  we  recaU 
brought  on  the  conflict,  sir.  as  to  Venezuela  between  our- 
selves and  England,  very  near  to  war.  or  that  other  as  to 
the  seaUng  privileges  out  in  the  Northwest,  where  she  called 
us  to  London  again  in  a  famous  gathering  which  finally 
resulted  in  a  very  unhappy  result  to  the  United  States. 

And  while  the  artful  words  are  inserted  with  great  speci- 
fication, with  what  might  be  called  very  elliptical  mysterious- 
ness.  "  not  inconsistent ",  we  are  left  in  the  exact  condition 
where  we  then  enter  upon  a  new  tribunal,  dragging  from 
year  to  year  and  from  year  to  year,  until  the  lives  of  all  those 
engaged  are  passed  away,  before  it  is  determined  what  is 
"  inconsistent "  within  the  meaning  of  those  countries  that 
are  interested  in  one  construction  or  the  other. 

Then,  as  I  am  anxious  to  come  to  the  point  of  my  able 
friend.  I  pass  to  the  1909  treaty  from  that  of  1871;  and  in 
1909,  sir,  we  have  article  I  of  the  treaty  of  1909;  and  watch 
this  slow  proceeding: 

In  the  Ashburton  Treaty,  Senator  Cass,  of  Michigan,  cor- 
recUy  contended  that  there  was  never  any  intention  what- 
ever of  yielding  any  part  of  this  water,  and  the  Empire  of 
Britain  knew  it.  We  come  down,  sir.  to  1871.  when  the  first 
contention  is  made  for  a  small  part  of  its  enjoyment,  and 
a  contention  in  the  manner  I  have  pointed  out.  by  which 
it  is  said  that  there  are  two  governments  involved,  the 
Empire  of  Great  Britain  and  the  Dominion  of  Canada;  and 
then.  sir.  as  they  creep  on  a  little  further,  and  the  possession 
becomes  the  more  rational  from  their  point  of  view,  and 
more  secure,  we  get  to  1909. 

There  we  will  see.  sir.  that  an  attempt  is  made  to  create 
what  is  called  a  boundary.  The  object  of  the  treaty  of  1909 
is  not  what  my  able  friend  has  assumed,  that  it  is  a  treaty 
as  to  the  privilege  of  navigation.  Oh,  no!  It  has  a  great 
deal  of  phraseology;  it  has  a  great  many  words;  but  the 
object  of  that  treaty  was  to  begin  the  slow  course  to  the 
inevitable  end  of  establishing  Lake  Michigan  as  a  boundary 
water.  All  the  rest  around  it,  sir,  is  but  embroidery  upon 
the  fabric;  for  once  it  could  be  established  that  it  were  a 
boimdary  water,  then  could  come,  of  course,  the  negotiation 
in  dealing  with  it  as  being  upon  the  boundary  under  the  old 
treaty,  the  beginning,  the  Webster-Ashburton  Treaty.  So.  if 
my  able  friend  will  give  the  1909  treaty  a  more  close  investi- 
gation, he  will  discover  that  it  had  for  its  real  object  the 
mere  ascertainment,  if  possible,  of  terms  that  could  be  ap- 
plied to  Lake  Michigan,  such  as  to  make  it  a  boundary  water. 
for  the  nearer  you  got  it  to  a  boundary  water  the  nearer 
you  would  get  it  into  an  international  stream,  and  as  such 
you  could  then  tie  it,  as  it  were,  in  the  language  of  diplo- 
macy, to  the  borders  of  Canada,  and  make  it  then  become  as 
one  that  it  is  said  would  have  to  yield  as  a  border  water 
under  the  international  customs  of  treaties  of  a  himdred 
years  past. 

We  then  turn  to  the  1909  treaty,  for  I  want  to  speak  of  it; 
and  I  ask  my  able  friend  from  Michigan  if  I  do  not  quote  a 
dialogue  of  his  with  Secretary  Rogers,  of  the  State  Depart- 
ment.   I  think  J  can  quote  from  memory.    I  assume  to  do  so. 

The  1909  treaty  artfully — "  artfully  "  is  not  the  memory; 
it  is  the  construction — proceeded  to  set  forth  an  arrange- 
ment, but  which  was  subject,  sir,  to  being  denounced.  It 
proceeded  to  define  some  privileges  to  Lake  Michigan  in 
behalf  of  Canada.  It  proceeded  to  define  in  behalf  of  the 
United  States  some  privilege  of  ours  in  waters  we  do  not 
enter,  and  with  which  we  rarely  have  anything  to  do;  but 
it  assumes  to  offer  this  for  that  in  order  to  avoid  the  tit  for 
tat.  In  the  1909  treaty  it  is  provided,  sir,  that  the  treaty 
expires  in  a  short  period  of  time,  not  more  than  2  years — 
just  1  year — but  incidentally  with  it  is  also  contained  the 
privilege  of  denouncing  the  treaty  and  ending  it  by  either 
country,  which,  of  course,  gave  us  the  right  to  do  so  when- 
ever it  became  advantageous  to  do  so  or  necessary  for  our 
protection. 

Mr.  President,  in  the  language  of  the  famous  lines  of  the 
colloquy,  "  here  lies  the  germ  of  the  disaster."    Britain,  with 
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the  same  shrewdness  and  skiU  and  sagacity  that  ever  charac- 
terizes her  diplomacy,  saw  that  what  was  necessary  was  to 
remove  the  power  of  the  United  States  to  denounce  the 
enjoyment  of  the  treaty  of  1909  in  the  event  of  conflict  of 
thought  or  of  expression. 

If  a  conflict  arose  as  to  the  construction.  Instead  of  biding 
our  time  to  have  tribunals  established  to  determine  what 
construction  was  right,  we  would  immediately  denounce  the 
treaty  and  end  It  at  once.  In  order  to  prevent  that,  the 
natural  sense  of  self-preservation  on  the  part  of  this  very 
great  and  educated  community  of  diplomatists  and  states- 
men saw  that  the  thing  to  do  was  to  remove  the  privilege 
that  we  might  not  avail  ourselves  of  it  in  the  event  of  the 
necessity  of  its  enjoyment.  So  we  move  to  see  that  the  ques- 
tion is,  then,  to  remove  that  privilege;  and  the  1909  treaty 
is  followed  up  as  the  1909  treaty  followed  that  of  1871,  and 
as  the  treaty  of  1871  was  made  to  follow  that  of  1842. 

What  a  slow  but  sure  progress  of  years!  What  patience 
on  the  part  of  these  able  statesmen !  What  far-seeing  glances 
through  the  area  of  distance  and  the  ages  of  the  century  on 
the  part  of  these  eminent  sources  who,  without  hesitancy, 
with  little  impatience,  and  never,  sir,  at  any  time  with  dis- 
couragement, move  along  to  the  object  of  the  single  purpose 
of  making  Lake  Michigan  of  America  an  international  water! 
Then,  sir,  as  this  purpose  moves  forward  like  a  coiling  ser- 
pent squirming  its  way  through  the  sand,  hidden,  sir,  from 
the  view  of  those  about  it,  yet  surely  ultimately  found  its 
way  to  the  point  that  it  ever  has  had  in  view  in  its  long- 
distance reach.  Thus  we  now  reach  1932,  and  I  now  repeat 
the  colloquy  that  I  ask  the  Senators  of  the  United  States  to 
hear  as  I  repeat  the  query  of  the  eminent  Senator  from 
Michigan. 

We  are  having  a  committee  meeting  before  the  Foreign 
Relations  Committee.  The  Assistant  Secretary  of  State,  Mr. 
Rogers,  appears  before  the  committee.  He  has  been  charged 
with  favoritism  and  partiality  in  behalf  of  Canada  and  Great 
Britain.  He  was  charged  with  it  by  me.  I  have  not  with- 
drawn the  charge.  I  adhere  to  it.  I  adhere  to  it  in  the 
fact  that  this  gentleman,  to  whom  were  entrusted  these 
'negotiations  by  his  chief.  Secretary  Stimson,  gave  no  notice 
to  the  Senators  who  were  interested,  and  who  necessarily 
were  involved  in  this  great  undertaking.  The  only  person  he 
saw  fit  to  make  a  companion  in  these  discussions  and  nego- 
tiations was  one  of  those  alluded  to  by  the  Senator  from 
Missoml  [Mr.  Clark]  in  his  colloquy  with  the  Senator  from 
Nevada  [Mr.  Pittman],  the  chairman  of  the  committee,  as 
to  that  organization  or  society,  whatever  they  are.  who  seem 
to  have  been  able  to  contribute  $500,000  for  some  purposes  of 
propaganda  somewhere;  let  us  believe  not  touching  in  any 
form  the  United  States  Senate,  or  any  Member  of  it,  in  any 
form  of  corruption  or  wrongful  influence,  but,  let  us  say,  sir, 
for  whatever  object. 

This  gentleman  to  whom  I  refer  was  Mr.  Allen,  former 
Senator  from  Kansas,  appointed  Senator  by  the  Governor 
to  take  the  place  for  a  little  while  of  the  then  Senator  Curtis, 
who  had  been  elected  Vice  President  of  the  United  States. 
I  fell  into  error  when  the  other  day  I  intimated,  or  actually 
said,  that  Senator  Allen  was  named  to  take  the  place  of 
one  who  had  passed  away.  Senator  Curtis  is  still  with  us, 
and,  while  I  hope  that  politically  he  and  his  party  will 
continue  in  a  moribund  condition  [laughter],  I  hope  he 
personally  will  long  be  with  us  as  a  friend,  fellow  citizen, 
and  a  lovely  gentleman. 

I  then  turn  to  the  question.  The  1909  treaty  provided 
the  manner  in  which  it  could  be  denounced  and  ended,  but 
in  1932  we  were  confronted  with  the  treaty  of  1909.  which 
allowed  a  few  years'  enjoyment  of  and  then  our  right  to 
denounce  it;  with  the  treaty  of  1871,  which  aUowed  nothing 
at  all  but  a  mere  navigation  by  mutual  consent  and  ex- 
change; in  1842  we  prohibited.  Prom  the  prohibition  it 
changed  to  a  mere  temporary  allowance,  from  a  temporary 
allowance  to  a  contract  of  years,  from  a  contract  of  years 
seeking  what?     We  now  have  the  colloquy. 

I  report  from  memory.  Mr.  Rogers  proceeds  to  set  forth 
that  this  former  provision  granted  unto  Canada  as  to  Lake 
Michigan  and  Lake  Michigan  as  to  the  St.  Lawrence  or  the 


Welland  Canal  certain  privilegeB.  Many  of  Cheae  provisions 
are  copied  from  the  treaty  <rf  1909.  which  Mr.  Rogers  says 
Is  practically  the  same  as  that  of  1932,  when  my  eminent 
friend,  the  able  Senator  from  Michigan,  sitting  on  the  com- 
mittee, being  an  eminent  editor  and  a  very  honest  publisher, 
and  having  not  that  quality  of  suspicion  which  sometimes 
comes  into  doubtful  enterprises  such  as  lawjrers  engage  in, 
did  not,  as  I  think,  quite  see  the  drift  of  the  reply  of  Mr. 
Rogers. 

When  Mr.  Rogers  then  said,  "  It  Is  about  the  same  as  the 
1909  treaty",  my  able  friend  from  Michigan.  If  I  do  not 
misquote  the  conversation  and  colloquy,  said.  "As  I  under- 
stand you,  the  treaty  of  1932,  this  treaty  we  have  here,  is  the 
same  as  to  these  rights  as  that  of  1009.  except  that  in  the 
1909  treaty  the  right  was  temporary?  "  "  Yes."  "And  this 
present  treaty  makes  the  privilege  permanent?  "    "  Yes." 

Indeed,  that  which  they  never  had  at  all.  and  clamored  for 
in  the  beginning,  and  that  which  finally  was  yielded  out  of  a 
small  degree  of  c<xnity  between  luitions.  and  that  which  later 
was  contracted  for  for  a  very  limited  time,  with  the  right  to 
denounce  and  end  it,  was  finally  yielded  through  these  con- 
vocations to  which  I  have  alluded,  where  no  one  of  the  Sen- 
ate, and  none  interested,  were  aUowed  in  the  conference  save 
this  private  gentleman,  who  represented  a  former  position  of 
an  ex-Senator.    It  was  assumed  that  he  could  whisper  the 
seducing  phrase  in  the  ears  of  Senators  in  the  hope  of  such 
being  effective  in  convincing  them  of  the  wisdom  of  ratifying 
this  instrument.    He  alone  is  permitted  to  sit  with  the  As- 
sistant Secretary  of  State,  Mr.  Rogers,  and  the  Minister  from 
Canada,  in  the  disposition  of  the  rights  of  the  whole  of 
America,    Since  then  it  develops  that  this  eminent  gentle- 
man was  one  of  the  society  that  had  the  compensation  from 
that  $500,000  fund,  and  this  is  the  private  citizen  who  ia 
described  as  "  private  citizen  "  in  this  voluntary  communica- 
tion to  the  President  of  the  United  States  describing  this 
man,  with  not  a  word  being  stated  as  to  his  relation,  knowing 
he  was  an  ex-Senator  by  appointment,  and  that  he  was  pos- 
ing as  an  officer  of  this  association  described — he  is  sent  in 
to  the  President  to  aid  this  treaty,  with  the  declaration  that 
is  to  be  read  to  us,  merely  being  present  as  a  private  citizen. 
We  would  conclude  that  he  was  merely  invited  in  to  gratify 
his  curiosity  in  beholding  the  splendid  personage  of  a  Cana- 
dian Minister  in  his  negotiations  and  to  witness  how  easily 
a  Canadian  Minister  in  diplomatic  dealings  could  overcome 
a  mere  American  Secretary  of  State.    I  cannot  but  enjoy  the 
amusement  of  the  contemplation,  as  much  as  I  deplore  the 
unpleasant  history  of  it. 

Then,  I  call  the  attention  of  my  able  friend  to  the  fact 
that,  instead  of  the  construction  he  gave  yesterday,  from  his 
point  of  view  so  honestly  obtained  from  his  reflections  on  the 
subject,  I  assert  the  real  one  is  just  the  very  opposite. 
Otherwise,  why  this  long,  unbroken  trend  of  constant  multi- 
plication of  the  events  by  which  sooner  or  later  they  linked 
themselves  and  then  locked  themselves  within  the  privilege 
of  owning  Lake  Michigan? 

If  the  former  treaty,  as  my  able  friend  from  Michigan  said 
yesterday,  gave  all  the  privileges,  and  that  of  1871  did  like- 
wise, why  this  treaty,  then,  at  aU?  Why  change  it  at  all  If 
the  relations  of  shipment  ;0r  commerce  on  the  part  of 
America  are  enjoyed  in  Canadian  waters  anywhere  to  the 
whole  degree  that  is  expected  on  the  part  of  our  honorable 
rivals  as  to  Lake  Michigan?  There  would  have  been  no 
reason  for  any  change  because  the  mutual  exchanges  com- 
pensated one  for  the  other. 

Then,  the  query  rises:  Why  was  it  necessary  to  change  the 
temporary  character  as  to  which  up  to  this  time  there  seems 
to  have  been  no  complaint  lodged  to  Justify  the  change  by 
this  manipulation,  silently  indulged,  secretly  enjoyed,  finally 
consiunmated  in  darkness,  making  permanent  the  right  of 
the  British  Empire  to  dictate  the  uses  and  own  the  terri- 
tory of  the  United  States  within  the  sovereign  State  of 
Illinois,  and  enjoyment  of  equal  privilege  in  the  State  of 
New  York  without  the  consent  of  either  State? 

I  answer  my  able  friend  that  he  falls  into  error  out  of  an 
honest  construction  that  this  was  a  mere  arrangement  for 
trade.     I  again  inform  him  that  under  my  construction. 
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though  it  may  seem  very  far  from  the  views  of  those  who 
are  shuddering  at  the  awakening  this  must  present,  tie 
moUve  behind  this  treaty  was  something  very  far  from  tt  e 
assertion  of  the  mere  enjoyment  of  Canada  in  the  matter 
of  a  water  shipment  and  the  matter  of  water  power.  Othe:  - 
wise  there  would  not  have  been  this  expression  on  the  pa  t 
of  the  Oovemment  of  Canada,  referring  to  Great  Britai  i. 
and  stating  that  the  privileges  go  to  Great  Britoin,  to  lie 
controlled  under  the  regiUations  of  Great  Britain,  and  all  o 
of  Canada,  joining  the  two  nations  involved  in  this— one  c  n 
the  local  questions,  the  other  the  imperial  question— to  maje 
regulations  upon  it.^  international  welfare  as  it  would  ul 
mately  behold  it. 

I  will  not  be  diverted  from  my  construction.    Alas.  I 
being  fortified  in  my  fears.    Therefore.  I  ask  my  able  frier  d 
from  Michigan,  Have  I  not  quoted  correctly  the  coUoqiy 
between  himself  and  the  Assistant  Secretary  of  State  whp 
he  was  a  witness  before  the  committee?    If  I  have  not.  whe 
in  will  he  find  there  is  an  error?     I  beg  him  to  feel  f 
to  correct  if  there  be  an  error,  or  to  make  mention  of 
omission  if  I  have  been  guilty  of  one. 

Mr.  VANDENBERG.    The  Senator's  quotation  is  correct, 
^-^-jmd  i  similarly  quoted  myself,  from  the  committee  recor 
In  the  colloquy  on  yesterday. 

Mr.  LEWIS.  I  did  not  have  the  pleasure  of  hearing 
Senator's  address,  but  I  am  pleased  to  have  the  Sena 
give  ratification  to  my  memory  in  quoting.  Therefore  1 
difference  between  the  able  Senator  and  myself  lies  in  t  tie 
construction,  as  to  the  meaning,  the  purpose,  of  makiag 
permanent  that  which  was  previously  but  temporary,  aid 
that  which  was  temporary  was  previously  no  contract  [at 
all  but  a  mere  indulgence  of  comity,  and  that  which  at  ttie 
time  was  only  that  which  succeeded  that  which  had  beer  a 
forbidden  measure,  which  forbade  the  enjoyment  of  tlat 
which  has  reached  the  point  now  where,  under  our  contra  ct. 
we  have  made  permanent  the  privilege  of  a  foreign  couni  ry 
to  take,  literally,  the  territory,  the  soU,  and  the  waters  of 
the  United  States  of  America. 

BIT.  President.  It  was  these  facts  alone  to  which  I  desii  ed 
to  address  myself,  because  addresses  on  the  pending  treaty 
will  continue  in  stages,  from  time  to  time,  and  it  is  well  tl  lat 
the  able  Senator  from  Michigan  has  set  the  example,  which 
I  am  very  pleased  to  foUow,  of  discussing  the  treaty  in  lits 
different  subject  matters  separately,  and  to  this  particular 
one  I  Invite  attention  at  this  time,  and  I  conclude  as  I  to 
this  phase,  expecting  to  resume  at  another  time,  save  tor 
one  thing. 

Thus  I  propound  the  question:  Where  is  the  privilege  to 
be  found  in  rl^i^ning  Lake  Michigan  as  a  boundary  wat^r? 
Is  there  any  history  of  this  Government  that  has  estab- 
lished as  a  boundary  this  water,  this  lake,  which,  by  Uie 
process  of  nature,  has  been  reposed  within  the  folds  of  t  His 
great  and  blessed  country,  whose  name  is  the  United  Sta  tes 
of  America,  this  land  which  has  given  assurance  to  *e 
world  of  peace,  friendship  and  all  the  comity  of  kindnes  ses 
which  nations  could  advance.  Where  is  the  foundation  for 
any  such  assertion  of  Imperial  Canada  claiming  for  Great 
Britain  Lake  Michigan  as  an  intematioiial  water? 

It  will  be  remembered  that  as  to  this  1909  treaty  there 
was  some  doubt  in  the  minds  of  the  members  of  the  Ccm- 
mittee  on  Foreign  Relations  as  to  whether  the  purpose  M?as 
not  deliberately  to  move  upon  this  lake  with  a  view  of  taldng 
possession  when  the  treaty  was  made.  It  is  evident  thai  in 
the  discussion  of  the  treaty  there  was  the  contention  &i  to 
Canada  claiming  this  lake  in  some  form,  when,  if  I  tiay 
quote  again  from  memory  the  history  of  my  country,  the 
matter  was  brought  before  the  Senate.  Secretary  Ri)ot, 
later  a  Senator  of  New  York,  then  Secretary  of  State,  vbs 
asked  by  Senator  Bacon,  of  Georgia,  a  member  of  the  C<|m 
mittee  on  Foreign  Relations: 

Is  there  anything  In  this  treaty  which  recognlaes  Lake  Mlch%an 
as  an  international  water  or  a  boundary  lake? 

To  Which  Mr.  Root  has  to  say— I  quote  from  memory: 
There  is  not  only  nothing,  but  I  yielded—' 


"I"  meaning  as  the  Secretary  of  State — 
to  certain  other  contentlonfl  In  order  that  there  should  be  no 
quarrel  upon  this  question,  nor  even  request.  There  Is  not  only 
Sotmng  in  this  treaty  which  recognizes  the  lake  as  such,  but 
there  has  never  been  In  any  other.  And  "  js  riow  understood 
Jhat  it  is  not  only  not  a  boundary  water  but  that  it  is  speclflcally 
a  sovereign  water,  in  no  wise  international,  and  that  this  treaty 
i  intendld  again  to  express  that  it  is  not  an  international  water 
but  is  whoUy\nd  completely  a  sovereignty  of  the  United  States. 

It  was  upon  that  assertion.  I  say  to  my  able  friend,  and 
I  ask  him,  when  he  comes  to  his  address,  which  he  wiU 
be  kind  enough  to  let  me  hear,  if  he  differs,  upon  what  that 
difference  is  founded— it  was  upon  that  assertion  that  that 
treaty  received  its  confirmation  and  had  Senator  Root,  then 
Secretary  of  State,  stated  to  the  Senate  that  this  treaty 
of  1909  really  had  for  its  object  that  which  it  is  now  con- 
tended was  its  purpase.  of  making  Lake  Michigan— this 
body  of  water  which  blesses  all  civilization  around  which 
it  revolves  and  its  waters  flash  and  flow— an  international 
body,  right  then  and  there  the  treaty  of  1909  would  have 
been  repudiated  by  the  United  States  Senate.  It  would 
never  have  been  adopted.  It  was  only  adopted  upon  the 
theory,  as  to  that  subject,  that  it  had  been  established  within 
the  knowledge  of  both  parties,  and  within  the  meaning 
of  the  negotiations,  that  it  was  not  an  international  water. 
but  wholly  a  body  of  water  within  the  United  States,  and 
within  the  sovereign  dimensions  solely,  and  of  jurisdiction 
of  this  America. 

Mr.  President,  I  therefore  propound  the  query:  What  pur- 
pose has  our  honorable  rival— for  whom  we  have  such  great 
esteem,  and  trust  nothing  shall  ever  interfere  with  our 
comity  and  friendship— what  purpose  has  Great  Britain  in 
gradually  moving  along  to  obtain  possession,  little  by  little, 
to  the  flnal  end— taking  the  concession  in  the  colloquy  of  my 
eminent  friend  from  Michigan  and  the  Secretary  of  State 
now  to  make  permanent  the  arrangement  which  gives  us 
a  little  in  the  way  of  shipment,  of  which  we  have  little  op- 
portunity, for  we  have  such  a  small  American  merchant 
marine — and  very  small,  indeed,  that  which  we  have  to  go 
into  the  waters  of  Canada  for  any  purposes— for  this  little  to 
assume  to  grant  to  us  of  that  for  which  we  have  no  use. 
apparently  in  consideration  of  exchange  for  the  gift  of  our 
land  and  home  to  a  foreign  country,  perpetually? 

If  this  treaty,  sir,  is  confirmed  by  us,  and  then  confirmed 
by  Canada,  the  only  way  we  may  ever  hope  again  to  resmne 
the  property  of  our  own  to  ourselves  is  then  through  first, 
negotiation,  and  with  little  hope — for  the  struggles  would 
not  have  been  made  up  to  this  time  by  Britain  to  obtain  this 
water  in  the  manner  that  has  been  carried  on  if  it  were 
not  the  purpose  to  combat  any  attempt  ever  to  recover  it. 
Our  next  step  after  negotiation  will  then  be  confiict  in  order 
to  hold  it;  and  it  is  that,  sir.  of  which  I  see  the  danger, 
that  I  am  seeking  here  to  avoid,  whether  it  shall  come  in  the 
generation  in  which  I  live,  as  I  pray  God  it  may  be  avoided, 
or  whether  it  shall  come  to  those  who  shall  follow  us.  which 
I  hope  will  be  a  generation  of  peace  and  harmony  among 
mankind.  To  use  the  words  of  Senator  Lodge  in  the  portion 
of  the  address  that  I  just  read,  the  only  way  to  avoid  such 
conflicts  is  to  avoid  entering  into  an  arrangement  that  can 
lead  to  them. 

Mr.  President,  on  this  phase  I  have,  I  am  sure,  taken 
more  time  than  was  my  intention,  but  I  say.  sir,  I  fear  a 
situation.  I  think,  sir.  it  is  in  As  You  Like  It,  that  the 
servant  replies  to  the  duke,  as  Shakespeare  has  it: 

Since  the  affairs  ot  men  still  rest  uncertain,  let  us  reason  with 
the  worst  that  may  befall. 

I  am  bringing  to  the  attention  of  the  Senate  that  should 
this  treaty  not  be  ratified,  we  stand  on  the  exact  words  of 
my  able  friend  from  Michigan,  that  the  treaty  of  1909  as- 
serted all  the  rights  which  can  be  had  under  the  present 
proposed  treaty,  and  that  imder  the  treaty  of  1871  nothing 
can  be  lost  to  Canada,  while  something  is  gained  to  us  of 
peace  of  mind  and  the  future  disposition  of  quietude  and 
harmony  to  humanity  and  to  all  mankind. 

I  therefore  am  anxious,  sir.  that  these  constructions  which 
I  dared  tender  shall  be  treated  by  my  eminent  colleagues 
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around  the  Senate  in  such  way  as  they  feel  Is  required  for 
the  purpose  of  getting  at  what  is  the  real,  truthful  meaning 
of  the  thing  we  are  asked  to  adopt. 

Mr.  BONE  and  Mr.  VANDENBERG  addressed  the  Chair. 
Mr.  LEWIS.    I  yield  to  the  Senator  from  Washington  and 
then  to  the  Senator  from  Michigan. 

Mr.  BONE.  Mr.  President,  I  hope  the  Senator  from 
Illinois  will  acquit  me  of  any  desire  to  interrupt  his  train  of 
thought. 

Mr.  LEWIS.  I  do.  I  know  the  Senator  lives  in  a  territory 
where  this  subject  has  from  time  to  time  been  very  much 
alive. 

Mr.  BONE.  There  is  one  point  upon  which  the  Senator 
might  enlighten  us  and  concerning  which  I  am  rather 
curious. 

Is  it  not  a  fact  that  we  have  treaties  with  most  of  the 
countries  of  the  world  involving  the  right  of  their  nationals 
to  enter  our  ports  with  ocean-borne  commerce,  so  that 
those  rights  stand  on  a  treaty  basis?  In  other  words,  the 
agreements  respecting  the  use  of  the  ports  on  our  seaboards 
are  reduce*;  to  treaty  form.  I  do  not  myself  know,  and  I 
am  asking  the  Senator  for  information;  and  I  am  wonder- 
ing what  the  status  of  those  treaties  would  be  and  whether 
or  not  a  treaty  of  this  character,  involving  the  use  of  the 
ports  on  the  Great  Lakes  by  British  and  Canadian  shipping, 
might  not  involve  almost  the  same  relationship  that  we  now 
sustain  to  these  other  countries  where  they  use  our  ports 
on  the  Pacific  and  the  Atlantic  and  the  Gulf  coast? 

Mr.  LEWIS.  I  must  say  to  the  able  and  ever  industrious 
Senator,  as  we  have  observed,  from  the  State  of  Washington, 
that  I  do  not  recall  at  this  time  the  terms  of  these  dif- 
ferent treaties,  and  I  could  not  answer  him  with  the  exact- 
ness of  response  which  his  query  has  a  right  to  have.  I. 
however,  do  see  in  his  Inquiry  a  feature  that  had  not  ad- 
dressed itself  to  my  mind.  It  is  what  relationship  those 
countries  would  feel  now.  My  mind  quickly  leads  to  an 
opposite  conclusion.  They  will  observe  this  favoritism  they 
are  extending  to  one  country  which  we  are  not  giving  to 
them  if  their  treaties  extend  only  to  the  Atlantic  and  the 
Pacific. 

I  must  say  to  my  able  friend  that  in  the  days  when  I  was 
honored  with  representing  the  State  of  Washington  as  its 
Congressman  at  large — ^the  State  which  he  so  honorably  and 
with  distinction  represents  here — and  when  I,  as  a  lawyer, 
had  something  to  do  with  shipping  in  such  lawsuits  of  ad- 
miralty as  were  entrusted  to  my  keeping,  and  had  to  do  then 
with  the   shipping   law   and  shipping   interests.   I   always 
understood  then,  as  we  discussed  the  matters  before  the 
courts,  that  instead  of  having  treaties  we  had  mutual  agree- 
ments and  mutual  understandings  which  were  entered  into 
invariably,  not  by  the  State  Department,  but  by  the  rela- 
tive representatives  of  government  in  the  form  of  contracts. 
It  might  be  said — I  think  I  have  used  the  words — that  they 
were  mutual  understandings.    I  am  not  aware,  however,  of 
any  absolute  treaties.     They  may  exist.     I  will  seek  the 
information  in  order  to  answer  my  friend  from  Washington. 
I  come,  then,  to  the  final  conclusion.    I  should  like  to 
adopt  the  words  of  Senator  Lodge.    I  turn,  however,  to  my 
own  to  say.  if  there  is  a  necessity  for  a  waterway  leading  to 
the  Atlantic  Ocean,  here  is  a  great,  broad  piece  of  America. 
There  lies  the  Gulf  of  Mexico,  out  by  the  way  of  New 
Orleans — that  imperial,  almost  oriental,  city  of  our  land. 
Out  toward  New  England  we  have  the  great  privUege  of 
cutting  a  canal  and  channel  through  which  the  waters  may 
flow,  and  our  ships  enjoy,  if  it  be  necessary,  the  connection 
to  a  complete  American  waterway  by  the  way  of  New  York 
or  by  the  way  of  New  Orleans,  and  thus  serve  all  the  pur- 
poses which  our  American  people  should  have.    If  Canada 
desires  a  waterway  a  little  farther  than  what  she  has  in 
very  great  plethora,   we  might  say.  of  what  nature  has 
vouchsafed  her,  she  may  cut  her  way  without  ever  cutting 
American  soil,  and  both  canals  could  exist,  and  now  exist, 
in  mutual  enjoyment,  thereby  welding  international  friend- 
ship, and  nothing  occurring  that  could  invite  conflict. 

Therefore  let  us,  for  our  United  States,  say:  If  a  waterway 
l8  to  be  cut  at  the  expense  of  the  American  taxpayer,  let  it  be 


an  American  waterway,  owned  by  America,  controlled  by 
America.  Then  if  the  hour  of  an  emergency  shall  ariae 
under  any  circumstances  where  such  becomes  necessary  foar 
the  essential  protection  of  our  land,  we  shall  not  be  embar- 
rassed by  the  claim  of  possession  by  foreign  countries,  and 
by  having  all  about  us  stationed  the  batteries  of  death 
directed  from  an  imperial  power  that  has  then  become  our 
enemy. 

Our  country  has  been  lately  at  war.  We  are  now  at  peace. 
There  is  no  land  with  which  we  have  ctmflict.  We  have 
turned  ourselves  at  length  to  recognize  all  and  ask  of  all 
that  we  come  together  in  harmony  in  their  local  affairs  and 
Industrial  concerns  and  to  aid  their  very  sad  plight  finan- 
cially. In  our  own  midst  our  people,  our  manhood,  are  as 
one  in  peace  and  purpose  all  returned  from  politics  to  pa- 
triotism. This  is  the  hour  we  may  say,  paraphrasing  the 
phrase  which  we  find  in  King  John,  when  Philip  of  Faul- 
conbridge  has  occasion  to  proclaim  upon  an  international 
security  the  paraphrase,  and  apply  to  our  own  sons: 

Now  these  her  princes  are  come  home  again. 
Come  the  three  comers  of  the  world  In  arms. 
And  we  shall  shock  them.     Nought  can  make  us  rue 
If  American  to  Itself  do  rest  but  true. 

(The  editorial  from  the  Toronto  Mail  and  Empire,  referred 
to  by  Mr.  Lewis  during  his  speech,  is  as  follows:) 

(Prom  the  Mall  and  Empire,  Toronto.  July  19.  1932) 

Watebwats  TaiATT  Paovro«s  Ship  and  Powia  Canals  at  Skall 

Cost  to  Canada 
On  Its  face  the  St.  Lawrence  Waterways  Treaty,  signed  at 
Washington  yesterday  by  Hon.  W.  D.  Herrldge  and  Colonel  BUm- 
son.  Is  more  favorable  to  Canada  than  any  i»evlou8  arrangement 
ever  made  with  the  United  States.  It  Is  more  favorable  than 
anyone  outside  a  Umlted  Government  circle  could  have  hoped 
fcM-.  Though  executed  at  the  American  Ci^iltal.  It  concedes  to 
this  country  practically  all  the  conditions  long  Insisted  upon  by 
the  most  Jealous  guardians  of  Canadian  rlghU.  Congress  must 
ratify  the  Instrument  before  Parliament  Is  asked  to  do  so.  The 
cost  of  the  undertaking  is  to  be  borne  mainly  by  the  United 
States.  The  Canadian  two-stage  plan  In  the  International  8ectl<Mi 
Is  adopted  in  place  of  the  United  States  single-stage  plan.  Cana- 
dian sovereignty  over  the  works  In  Canadian  waters  Is  absolutely 
established.  To  this  end  there  is  a  complete  segregation  of  the 
properties  on  the  two  sides  of  the  border.  Without  altering  In 
the  sUghtest  degree  Canada's  age-long  policy  of  joint  development 
of  the  St.  Lawrence  waterway,  we  obtain  a  a7-foot  navigation 
channel  from  the  Atlantic  to  the  head  at  Lake  Superior.  What 
Is  still  more  Important,  we  have  retained  the  right  to  construct 
an  all-Canadian  waterway,  at  any  time  in  the  future.  If  the 
expenditure  Involved  in  such  undertaking  U  deemed  advisable. 
The  Judgment  of  the  United  States  Supreme  Court,  requiring 
Chicago  to  reduce  the  extraction  of  water  from  Lake  Michigan 
to  a  mere  fraction  of  what  It  has  been  and  is  today,  is  embodied 
in  the  treaty.  

OTBEB  AOVANTACBS  StTMlCAaiZSD 

Not  only  this!  The  United  States  abandons  its  ancient  conten- 
tion that  Lake  Michigan  Is  an  "American  lake."  That  great  body 
of  water  has  become  forever,  through  this  new  treaty,  an  Inter- 
national body  of  water,  which  belongs  to  the  St.  Lawrence  water- 
shed instead  of  to  the  Mississippi  watershed.  While  enlarged 
canals  will  not  bring  great  ocean  liners  to  Toronto  and  other 
inland  Canadian  cities.  It  wUl  greatly  stimulate  water-borne  traffic 
to  and  from  these  cities  by  Lake  vessels  and  ocean  tramps.  Even 
Port  Arthur  and  Port  William,  more  than  a.300  miles  from  the 
Straits  of  Belle  Isle,  will  be  In  close  touch  by  water  with  the 
shippers  of  Great  Britain  and  the  world.  The  deeper  waterway 
means  much  not  only  to  Ontario  and  Quebec  and  the  Prairie 
Provinces,  for  It  also  confers  upon  the  eastern  maritime  Provinces, 
and  even  upon  British  Colombia,  opportunities  for  Increased  trade 
with  the  interior  of  Canada.  On  the  eve  of  the  imperial  confer- 
ence the  treaty  announces  the  creation  of  a  larger  field  and  new 
faculties  for  empire  trade. 

COST    TO    CANADIAN    TBSASTJ«T    OKLT    tSS.OOO.OOS 

No  feature  of  the  treaty  Is  more  surprising  or  more  satisfactory 
than  the  low  cost  to  Canada  at  which  the  imdertaklng  is  to  be 
carried  out.  Because  of  want  of  Information,  the  press  has  carried 
all  sorts  of  extravagant  statements  as  to  the  heavy  financial  bur- 
den with  which  the  taxpayers  were  to  be  saddled  in  a  tlOMOf 
depression.  As  late  as  last  Saturday  a  Montreal  newspaper  esti- 
mated that  the  Canadian  people  would  be  mulcted  to  the  tune  of 
$570  000  000.  All  such  erratic  predictions  have  been  relegated  to 
the  realm  of  the  absurd  and  sublimely  ridiculous.  The  treaty  pro- 
vides that  the  cost  of  the  deep  waterways  to  the  Dominion  treas- 
iU7  will  be  $38,071,000.  This  total  is  reached  by  adding  the  $«,- 
S20  000  to  be  spent  in  the  International  Rapids  section  for  prop- 
erty damages,  rehabilitation  work,  and  the  Chrysler  Island  Canal 
to  the  $82  964.000  to  be  spent  for  locks  and  canals  on  the  Canadian 
section,  and  by  subtracting  from  the  total  $67,202,500  to  be  paid 
by  Ontario  to  the  Dominion  on  account  of  power  works  in  the 
International  section.     This  total  cost  of  $884»71,000  may  be  cut 
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to  »33  838,500  If  a  propoeed  guard  lock  at  Beauhamols  Is  foxjnd  un-  | 
necessary,  which  la  altogether  probable.     These  figures  are  baaed 
upon  the  1926  estlmatea  made  by  the  international  board  of  en-  j 
glneers  on  the  project  and  since  revised  by  that  board.     It  is  not 
to   be   for^tten   that   general    construction    ccsts   are    now   down 
about  30  percent.     The  reasonableness  of  this  remark  is  based  on  , 
the  fact  that  the  Livingston  Channel.  In  the  Detroit  River,  was  ; 
estimated  to  cost  $7,000,000  and  Is  now  actually  being  built,  under  ^ 
contract  for  $3,400,000.     If  the  cost  of  construction  were  to  remain 
as  low  as  It  is  today  during  tbe  years  of  construction,  the  outlay 
by  the  Dominion  treasury  might  not  amount  to  more  than  $25,- 
000.000.     The  cost  to  the  United  States  Is  placed  at  $243,661,000, 
made  up  of  $178,651,000  to  be  spent  on  the  International  Rapids 
section  and  $<S5, 100.000  for  channel  deepening  and  other  necessary 
works  in  the  Upper  Lakes.    Canada  is  given  credit  for  $128,000,000 
spent  on  the  new  Welland  Canal  and  for  other  construction  work. 

CAMAOIAlf    LABOB    AND    MATniALS 

Most  of  tbe  construction  work  will  be  done  in  Canada.  All  the 
construction  work  on  tbe  national  section  will,  of  course,  be  done 
here,  but  there  is  more  than  that.  Though  the  United  States  la  to 
provide  the  $54,718,000  for  works  situated  on  the  Canadian  side  in  , 
the  International  Rapids  section,  Canadian  engineers,  Canadian  | 
labor,  and  Caaadlan  materials  are  to  be  used.  All  tbe  labor  and 
materials  employed  in  tbe  Canadian  power  development  at  Chrysler 
Island  and  Bambart  Island  pwwer  plants  is  to  be  paid  for  by  the 
Ontario  Oovemcient  and  will,  of  course,  be  Canadian.  As  indi- 
cated by  tbe  maps  published  in  connection  with  tbe  treaty,  the 
international  section,  which  reaches  from  a  little  below  Prescott 
to  a  little  below  Cornwall.  Is  115  miles  In  length.  Most  of  the 
development  occtirs  In  Canadian  waters. 

MAT   SmiD    AIX-CAMAOIAM    CANAL 

Tboae  who  have  been  nervoxis  about  Canadian  sovereignty  should 
read  article  6  of  the  treaty,  which  provides  that  eacb  of  tbe  high 
contracting  parties  shall  retain  complete  ownership  of  and  com- 
plete legislative  and  adminstrative  jvirisdlction  over  all  works  lying 
on  its  own  side  of  tbe  international  boundary.  Irrespective  of  the 
agency  by  whlcb  such  works  are  constructed.  Such  wcffks  shall 
constitute  a  part  of  tbe  territory  and  property  of  tbe  country  in 
which  tbey  are  situated.  Tbls  proviso  is  deliberately  inserted  to 
protect  Canadian  sovereignty  over  all  structures  lying  on  tbe 
Canadian  side,  even  though  these  structures  have  been  built  with 
United  States  money.  In  addition  to  this  Canada  retains  tbe 
specific  rtgbt  to  construct  at  any  time  in  the  future,  wholly  witbln 
its  own  territory,  alternative  channel  and  canal  facilities  along  tbe 
Oreat  Lakes  or  In  the  St.  Lawrence  River,  including  tbe  interna- 
tional section  of  the  8t.  Lawrence.  It  baa  a  right  to  use  tor  such 
jnirely  Canadian  canal  purposes  whatever  water  there  may  be 
necessary  for  tbe  operation  thereof.  As  we  Indicated  before,  this 
clause  places  Canada  in  a  position  to  build  an  all-Canadian  water- 
way  if  at  any  time  in  tbe  future  it  Is  deemed  wise  to  enter  upon 
tbe  expenditure  Invcdved  in  such  an  undertaking.  This  Is  one  of 
the  most  important  and  one  at  tbe  most  satisfactory  points  in  a 
treaty  which  fairly  bristles  with  satisfactory  points. 

mcsLT  oxsTTTax  TO  THx  xMrns 
Tbe  Ottawa  Government  regards  tbls  treaty  as  of  great  impor- 
tance to  Oreat  Britain  and  the  Empire.  It  was  therefore  anxious 
to  have  it  signed  before  tbe  opening  of  tbe  imperial  conference, 
and  it  is  to  be  congratulated  upon  having  obtained  Its  wish  in  this 
respect.  It  is  stipulated  In  one  of  the  articles  of  the  treaty  that 
all  British  shipping  In  all  parts  of  tbe  Empire  shall  have  the  right 
to  navigation  in  tbe  Oreat  Lakes  and  St.  Lawrence  waterway  for 
all  time.  This  means  that  all  British  sbliw  as  well  as  all  Canadian 
ships  shall  have  aeceas  through  the  deepened  water  channels  to 
the  bead  of  Lake  Superior.  In  this  sense  tbe  Oreat  Lakes  are 
merged  with  the  oceans.  Tbe  Oreat  Lakes  beccune  tbe  Mediter- 
ranean Sea  of  North  America.  It  is  not  expected  that  great  liners 
will  ascend  the  canals,  but  there  will  be  an  ever-increasing  flow 
of  freighters  and  ocean-going  veesels  carrying  cargoes  Inland  and 
returning  with  outgoing  cargoes.  Tbe  deei>ened  route  will  be  of  a 
special  advantage  to  tbe  shipping  and  trading  industry  of  tbe 
United  Kingdom,  because,  according  to  the  gnomonlc  map  projec- 
tion. Montreal  and  Windsor,  Ontario,  lie  In  a  straight  line  on  tbe 
shortest  route  from  Liverpool.  Tbe  deep  waterway  will  thus  pro- 
Tide  a  remarkably  direct  route  for  tbe  shipment  of  grain,  flour, 
coal,  and  other  commodities  between  interior  Canada  and  Oreat 
Britain.  We  thus  have  Windsor.  Hamilton.  TcHx>nto.  Kingston. 
Montreal,  and  Quebec  (with  Fort  William  and  P(vt  Arthur  only  a 
little  out  of  line)  oo  an  Invaluable  Imperial  trade  artery  connecting 
them  with  the  mother  country. 

CHICAOO    CHaCtLKO LAKS    BCICHIOAN    OrmUCATIONAUZBD 

As  already  noted,  the  treaty  Itself  puts  an  end  to  Chicago's  am- 
bition to  drain  tbe  Oreat  Lakes  for  the  benefit  of  a  deep  waterway 
to  the  Oulf  of  Mexico  by  way  of  the  Mississippi  Valley.  It  pro- 
vides that  tbe  abstraction  of  water  through  tbe  Chicago  Drainage 
Canal  shall  be  reduced  by  December  31.  1038,  to  an  amount  not 
exceeding  an  annual  average  of  1,500  cubic  feet  per  second,  in 
addition  to  tbe  domestic  pximpage  by  the  city  of  Chicago.  This 
embodies  tbe  decree  of  the  United  SUtes  Supreme  Court  in  inter- 
naUonal  law.  Chieago  must  cut  iU  present  flow  from  8.180  cubic 
feet  per  second  to  the  maximum  prescribed  In  tbe  treaty.  This 
arrangement,  which  pormlts  a  0-foot  channel  to  tbe  Mississippi. 
cannot  be  varied  except  by  Into^iational  agreement.  It  is  tbe  first 
time  In  history  that  the  United  States  has  agreed  to  place  tbe 
abstraction  ot  water  from  Lake  Michigan  under  International 
oontroL    Tbla  really  meens  that  Lake  M'«^Ntfn>  Is  admitted  by  tbe 
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Republic  to  be  an  International   waterway,  like  the 
othtr  Great  Lakes.     Henceforth  It  belongs  definitely  by   Interna- 
tioral  agreement  to   the  St.   Lawrence   watershed   and   cannot   be 
•Ited  for  the  Increased   benefit   of   the   Mississippi   watershed, 
further  provided  that  there  shall  hereafter  be  no  abstraction 
the  Great  Lakes  system  to  another  watershed  except  by  au- 
thoi-izatlon    of    the    international    Joint    commission    representing 
nations.      This    constitutes    a    perpetual    safeguard    to    the 
.,  of  the  Great  Lakes  system,  from  Port  Arthur,  Fort  William, 
Duluth  to  the  Gulf  of  the  St.  Lawrence. 

OCOKI  WATERSHED  AS  COMPENSATION 

cknada  gains  another  victory  over  the  so-called  "  Ogokl  dlver- 

jii."     It  has  been  known  for  a  long  time  that  Ogoki  Lake,  lying 

norjth  of  Lake  Superior,  and  all  the  waters  flowing  into  It,  which 

find  their  outlet  In  Hudson  Bay,  can  be  readily  diverted  Into 

Lake    Nlptgon,    and    thus    into    the    St.    LawTence    River    system. 

iiada  thus  gains  the  right  to  divert  4.000  cubic  feet  per  second 

'  vater  into  Lake  Niplgon  for  use  in  power  developments  on  the 

St    Mary,  and  St.  Lawrence  Rivers.     It  Is  estimated  that 

additional  fiow  of  water  will  furnish  520.400  horsepower,  and 

is  all  to  belong  to  Canada.     There  is  another  important  point 

he  fact  that  this  access  of  water  from  tbe  Ogokl  watershed  will 

for  the  limited  loss  for  the  drainage  canal  which  is 

ye  allowed  Chicago.     In  this  connection  it  is  to  be  added  that 

United  States  is  to  spend  millions  of  dollars  on  the  construc- 

of  compensation  works  In  the  Niagara  and  St.  Clair  Rivers. 

_•  works  will,  the  engineers  say.  furnish  adequate  protection 

navigation  all  down  the  Great  Lakes  system  to  Montreal. 

CANADA  GFTS   4,000,000   HORSIPOWEH,   UNmO   STATES    1,000.000 

treaty  has  its  power  side  as  well  as  Its  navigation  side.    The 

in  the  International  section  and  in  the  national  section  will 

devfelop  about  5.000,000  horsepower.     Of  this,  2.000.000  horsepower 

be  available  in  the  International  section  and  3,000,000  In  the 

national  section.    Canada,  that  is  to  say.  the  Province  of  Ontario, 

obtain  1,000.000  of  the  2,000,000  horsepower  to  be  produced 

he  International  section,  but  all  of  the  3.000,000  horsepower  to 

developed  In  the  national  section,  which  is  wholly  In  Quebec. 

belong  to  this  country.    This  means  that  Canada  Is  to  obtain 

000  horsepower  and  the  United  States   1,000,000  horsepovrer 

of  the  whole  St.  Lawrence  waterway  development.     We  thus 

in  on  a  basis  of  4  to  1,  which  ought  to  be  satisfactory  to 

mo^t  hydroelectric  enthusiasts  and  to  most  private-power  enthusi- 

In  Quebec.    It  is,  of  course,  up  to  Quebec  to  use  the  power 

av^lable  In  its  own  provincial  area  In  the  manner  that  It  sees  fit 

agreement  with  Federal  authorities.     Our  point  at  the  pres- 

is  that  by  the  negotiation  of  this  highly  favorable  treaty  with 

United  States.  Ontario  and  Quebec  are  protected  for  long  years 

:ome  against  a  shortage  of  power.    This  power  means  much  to 

Industrial  future  of  the  nation  because  It  can  be  used  to  oper- 

planU  lying  along  the  2,300  miles  of  deep-water  navigation  in 

communication  with  every  part  of  the  world.     This  comblna- 

of  cheap  power  and  transportation  facilities  will  be  one  of 

most  remarkable  in  the  world. 


GREAT  ST.   LAWRENCE  INDUSTRIAL  REGION 


:  t  is  probably  not  going  too  far  to  predict  that  with  this  new 
cai  lal  and  power  development  on  the  St.  Lawrence  River,  with 
llti  le  cost  to  Canada,  the  Oreat  Lakes  region  and  St.  Lawrence 
Va  ley  will,  in  the  next  few  years,  be  lifted  into  a  place  of  Indus- 
trial leadership.  The  present  depression  is  only  a  passing  phase. 
Deep  Waterways  Treaty,  like  the  Imperial  Conference.  Is  a 
lonk  step  on  the  road  toward  the  recovery  of  prosperity.  As 
alri  ady  Indicated,  with  the  deep-water  channel  to  Oreat  Britain 
an  1  to  other  parts  of  the  world,  and  with  an  abundance  of  cheap 
po'ver  for  manufact\uing  piirposes,  a  multiplication  of  indiistries 
alcng  the  Great  Lakes  and  St.  Lawrence  River  Is  certain  to  occur 
wl!  hln  the  next  few  years.  We  shall  probably  not  be  viewing  the 
sltiatlon  too  optimistically  if  we  say  that  the  new  St.  Lawrence 
Rl "er  development  will  give  this  part  of  North  America  a  fore- 
place  in  industrial  development.  We  believe.  Indeed,  that 
most  highly  industrialized  section  of  the  New  World  will  be- 
stride the  international  boundary. 

IN   HARMONT   WITH   PAST  DEVELOPMENTS 

\  fe  have  already  shown  that  there  is  to  be  no  abandonment  of 
Canadian  sovereignty  in  the  St.  Lawrence.     The  treaty   involves 
departtxre  from  the  historical  Canadian  policy  regarding  the 
Lawrence  and  the  Great  Lakes.    For  many  years  the  Canadian 
United  States  Governments  have  cooperated  in  Improvements 
Navigation  in  order  to  provide  larger  and  larger  vessels  with 
ad^uate  accommodation  and  e3p>eclally  adequate  depths  of  water. 
United  States  has  used  our  canals  and  Canada  has  used  tbe 
canals.    Much  of  the  excavation  work  In  the  Detroit  and 
Clair  Rivers  has  been  done  by  the  United  States  in  Canadian 
with,   of  course.  Canada's  consent.     On   the   other   hand, 
ch^nels  deepened  by  Canada  have  been  free  to  the  United  States. 
I  ;ood  deal  of  this  sort  of  work  and  of  compensation  work  re- 
mains to  be  done  between  Lake  Erie   and   Lake   Hxiron.   in  the 
River,  and  In  the  upper  St.  Lawrence  River  and  In  the 
St.  Lawrence.    Our  contention  is  that  in  working  with  the 
ted  SUtes  under  the  restrictions  emtxxlled  in  the  treaty  ther« 
no  departure  from  our  long-established  national  policy. 

SJtMOVINC   OBSTACLES  TO   NAVIGATION 

'the  primary  object  of  the  treaty  is  to  provide  a  27-foot  waterway 
fron  the  ocean  to  the  head  of  the  Great  Lakes.  This  depth  of 
wa  er  Is  already  available  for  all  but  a  small  fraction  of  the 
distance.    That  fraction  lies  between  Lake  Ontario  and  Montreal. 
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This  part  of  the  route,  vfth  its  14-foot  canals,  has  for  long  con- 

atituted  a  definite  obstacle  to  navigation.  It  has  held  up  the  de- 
velopment of  the  rest  of  tbe  route.  It  renders  the  new  Welland 
Canal,  upon  which  we  have  spent  $128,000,000,  or  nearly  four 
times  as  much  as  the  new  development  is  to  coet  tbe  Dominion 
treasury  ccnnparatively  useless.  This  is  a  matter  in  which  all  of 
Ontario,  all  of  Quebec,  and  indeed  the  whole  of  Canada,  are  in- 
terusely  interested.  The  time  has  come  to  remove  the  hiatus  in 
order  that  the  greatest  lake-  and  river-navigation  route  in  tbe 
world  may  come  into  its  own.  The  missing  link  is  to  be  fitted  into 
the  chain.     It  would  be  foolish  to  leave  the  Job  undone. 

TRrOMPH    FOR    BENNETT    AND    HERRIDCB 

The  waterways  treaty  between  His  Majesty,  the  King,  and  the 
Preeldent  of  the  United  States  was  signed  by  the  Honorable  W.  D. 
Herrldge.  Canadian  Minister  at  Washington,  and  by  Hon.  H.  L. 
Stimson,  United  States  Secretary  of  State.  The  Prime  Minister  has 
said  that  it  fulfills  the  conservative  pledge  regarding  the  St. 
Lawrence  made  at  the  Winnipeg  Convention  of  1927,  and  tbe 
Prime  Minister's  own  pledge  in  the  same  connection,  whlcb  he 
gave  m  Winnipeg  durl&g  the  general  election  of  1930.  We  are  not 
surprised  at  bis  frank  assertJon  that  no  big  interests  are  to  be 
allowed  to  block  tbe  enterprise.  The  negotiation  and  the  con- 
clusion of  the  treaty  Illustrate  tbe  present  Goveriunenfs  belief  in 
the  future  of  Canada.  They  also  illustrate  the  driving  power  of 
the  Prime  Minister  and  his  capacity  for  getting  big  things  done. 
On  the  eve  of  the  greatest  empire  conference  the  world  has  ever 
seen,  be  has  been  able  to  announce  this  new  Canadian  and  Im- 
perial arrangement  with  tbe  United  States.  To  Mr.  Herrldge  goes 
the  main  credit  for  tbe  negotiation  of  the  treaty.  Ever  since  last 
October  he  has  labored  day  and  night  to  bring  it  about.  He  has 
made  countless  trips  between  Ottawa  and  Washington  on  this 
special  mission,  and  with  the  backing  of  the  Premier  he  has  been 
able  to  secure  an  instrument  whlcb  concedes  to  Canada  practically 
all  of  Canada's  demands.  He  has  obtained  a  treaty  which  places 
the  bulk  of  the  cost  on  the  United  States  and  involves  tbe  Do- 
minion Treasury  in  an  expenditure  of  less  than  $40,000,000.  This. 
and  his  success  in  obtaining  a  greatly  increased  number  of  atr 
channels  from  the  United  States  for  radio  purposes,  amply  J\istify 
his  appointment  to  the  Washington  post.  He  would  not  have 
accepted  that  position  but  for  tbe  prospect  of  doing  these  two 
Jobs  for  Canada,  and  bis  double  achievement  marks  him  as  an 
International  diplomat  of  first-clsss  order.  We  do  not  think  that 
any  Canadian  will  take  exception  to  this  statement.  In  the 
language  of  the  street,  he  has  carried  the  message  to  Oarcla.  de- 
livered the  goods,  and  brought  home  tbe  bacon. 

Mr.  VANDENBERO.  Mr.  President,  as  I  shake  off  the 
hypnotism  resulting  from  the  rampant  eloquence  of  my 
colorful  friend  from  minois.  I  rise  only  to  submit  a  few 
cold,  hard  facts  which  occur  to  me  as  amply  sufficient  by 
way  of  reply. 

I  remind  the  Senate  that  the  controversy  between  my  friend 
from  Illinois  and  msrself  arose  from  the  alarming  statement 
be  made  a  few  days  ago  that  this  proposed  waterway  will 
open  a  martial  channel  through  which  Oreat  Britain  could 
move  into  Lake  Michigan  and  possess  herself  of  our  shores. 

Mr.  President.  I  find  nothing  in  the  Senator's  eloquent 
response  which  moves  me — I  say  with  great  respect — ^to 
change  the  view  which  I  previously  submitted.  Indeed,  it 
seems  to  me  that  the  Senator  and  I  are  in  substantial  agree- 
ment upon  the  facts  which  sustain  my  previous  conclusion. 
If  I  imderstand  the  situation  correctly,  the  Senator  from  Illi- 
nois and  the  Senator  from  Michigan  agree  completely  that 
there  is  no  navigation  right  in  I^be  Michigan  of  a  contem- 
porary nature  conferred  upon  dKat  Britain  or  Canada  by 
the  terms  of  the  pending  treaty  which  Great  Britain  and 
Canada  do  not  enjoy  under  the  terms  of  the  treaty  of  1909. 
That  is  the  crux  of  the  matter.  If  we  agree  upon  this 
premise,  I  can  concede  no  conclusion  other  than  that  which 
I  maintain.  I  repeat,  there  is  no  new  right  of  contemporary 
navigation  conferred  upon  either  of  these  foreign  countries 
by  the  pending  treaty  which  is  not  enjoyed  under  the  Treaty 
of  1909  and  which  has  been  in  existence  for  more  than  two 
decades.    The  Senator  and  I  agree  upon  that  proposition. 

Since  we  agree  upon  that  proposition,  we  must  agree,  then, 
that  there  is  no  menace  to  be  conjured  up  from  any  alien 
source  under  the  terms  of  the  new  treaty  which  would  not 
exist  for  a  period  of  at  least  1  full  year  under  the  treaty 
of  1909  ere  we  should  have  an  opportunity  to  denounce  it. 
Therefore,  we  must  agree  that  we  live  today  under  any 
jeopardy,  under  any  menace,  which  would  be  involved  in 
the  peiKUng  treaty  short  of  the  denunciation  of  the  treaty 
of  1909  at  the  end  of  a  year.  Therefore,  Mr.  President,  I 
contend  that  the  present  specter  which  the  able  Senator 
from  Illinois  parades  before  the  Senate  and  the  country  by 
way  of  moving  it  through  trembling  fear  to  reject  this  great 


treaty  is  a  phantom  and  xiothiiig  else.    Tbe  flenftte  surely  is 
not  to  be  dissuaded  from  its  duty  by  mere  shadows. 

We  agree  upon  something  else.  We  agree  that  after  the 
pending  treaty  shall  have  been  ratified  tbe  oztly  difference 
which  will  exist  between  these  naTlgmtion  rli^its  in  Lake 
Michigan  and  the  rights  which  exist  now  under  tbe  treaty 
of  1909.  which  it  has  never  occurred  to  anybody  to  be 
afraid  of.  is  that  the  rights  under  tbe  treaty. of  1909  are 
revocable  upon  a  year's  notice,  while  the  rl^its  under  the 
pending  treaty  are  irrevocable.  Tbe  Senator  and  I  agree 
that  that  difference  exists.  But  I  submit  that  it  wholly  fails 
to  create  a  material  discrimination. 

I  contend  that  that  difference  is  immaterial  Insofar  as 
the  point  submitted  by  the  Senator  duy  before  yesterday 
is  concerned,  because  if  we  cannot  escape  this  allegedly 
malignant  thing  which  he  so  fears  short  of  a  yatr*s  notlee 
to  Great  Britain,  our  protection  at  the  present  moment  is. 
indeed,  inadequate  to  save  the  awful  consequences  which 
he  conjectures.  Hence  there  is  a  perfectly  good  reason  why 
these  rights  should  become  irrevocable. 

Furthermore,  Mr.  President,  this  is  not  the  first  time  that 
navigation  rights  in  these  related  waterways  have  been 
made  irrevocable:  this  is  no  sinister  novelty  which  the 
Senator  from  Illinois  ominously  uncovers.  Oh,  no.  He 
himself  has  said  that  away  back  in  1871  there  was  negoti- 
ated a  treaty  containing  an  irrevocable  right  of  navigation, 
and  upon  that  occasion  it  was  the  Government  of  the 
United  States  which  got  the  advantage  through  a  commit- 
ment which  permits  it  forever  to  navigate  the  mouth  of  tbe 
St.  Lawrence  River,  which  lies  wholly  within  Canadian  ter- 
ritory and  wholly  under  Canadian  sovereignty.  I  wonder 
why  some  vigilant  British  statesman  was  not  (m  hand  to 
warn  the  British  fathers  in  1871  that  some  horrible  influ- 
ence was  possessing  its  diplomacy  wboi  we  of  tbe  United 
States  were  permitted  that  irrevocable  right  of  navigation 
in  the  great  mouth  of  the  great  St.  Lawrence  River,  wholly 
within  Canadian  territory,  wholly  and  completely  control- 
ling forever  the  approach  to  tbe  great  inland  waterways  of 
the  United  States. 

If  there  were  any  malign  Britisb  purpose.  Mr.  President, 
to  be  exercised  in  these  waters  against  tbe  welfare  of 
America,  would  Great  Britain  ever  have  agreed,  as  she  did 
in  1871,  to  let  us  use  forever,  upon  terms  of  eqtiality.  the 
great  mouth  of  the  great  St.  Lawrence  River? 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Mich- 
igan yield?  * 

Mr.  VANDENBERO.  I  prefer  not  to  do  so  until  I  shall 
have  flnisbed  this  thought,  and  then  I  shall  be  glad  to 
yield. 

I  cMifess  that  I  can  see  no  danger  of  tbe  nature  which 
my  able  friend  presents.  I  confess  that  when  I  find,  for  ex- 
ample, the  present  President  of  the  United  States  and  his 
able  Secretary  of  State  submitting  this  contract  to  us  under 
the  full  belief  of  its  value  and  safety  I  am  unable  to  believe 
that  they  have  been  so  blind  to  its  conjiued  possibilities. 
I  am  unable  to  believe  when  the  great  Hearst  newspapers, 
which  it  seems  to  me  in  years  gone  by  have  been  the  most 
utterly  vigilant  of  all  our  newspapers  in  respect  to  advanc- 
ing 100  percent  Americanism,  announce  their  belief  in  this 
treaty,  and  in  the  benefits  to  be  derived  from  its  ratifica- 
tion, that  they  have  failed  to  canvass  it  for  these  bidden 
dangers  and  these  secret  Implications  to  which  tbe  Sena- 
tor refers.  The  truth  is,  Mr.  President,  tbey  are  not  there. 
Hie  Senator  asks  why  this  right  should  become  irrevoca- 
ble in  respect  to  navigation.  I  reply  to  him  that  In  tbe 
very  nature  of  this  joint  undertaking  it  is  eqaaDy  to  our 
advantage  that  all  of  these  rights  should  be  mutually 
irrevocable,  and  that  we  had  bett»  not  undertake  any  joint 
Canadian-American  undertaking  at  all  unless  we  are  willing 
that  these  rights  shall  be  mutually  irrevocable. 

How  can  we  build  a  great  hydroelectric  dam  across  tbe 
international  section  of  this  river,  a  paurtnership  affair- 
how  can  we  proceed  upon  a  stupendous  international  part- 
nership development  of  that  sort  except  as  there  be  an 
trrevocable  partnership  in  connrrtion  with  it?  Why  should 
we  be  willing  to  proceed  In  any  aspect  of  tbls  partnership 
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waterway  except  as  we  could  be  sure  that  we,  the  people  of 
the  United  States,  have  an  irrevocable  right  to  use  the 
Welland  Canal  constructed  by  the  Dominion,  wholly  in 
Canadian  territory,  at  an  expense  of  some  $130,000,000?  It 
would  be  absurd  for  us  to  have  anything  to  do  with  this 
enterprise  except  as  we  had  an  irrevocable  right  to  navigate 
the  Welland  Canal.  It  is  the  cardiac  artery  of  the  enter- 
pri^.  I  ca];inot  understand  how  the  partnership  prospectus 
could  be  embraced  at  all  except  as  it  be  an  irrevocable 
partnership  in  respect  to  the  particular  values  involved  as 
regards  the  rights  of  navigation,  as  regards  the  right  of 
construction,  as  regards  the  mutual  rights  which  each  party 
recognizes  in  respect  to  the  other. 

There  is  a  reason  why  this  change  is  made.  Whether 
the  change  be  made  or  not,  I  must  revert  to  the  position 
which  I  took  upon  sresterday  in  complete  disagreement — and 
again  I  say  it  with  complete  respect — with  my  able  friend 
from  Illinois  that  there  is  any  abrogation  of  American 
sovereignty  upon  the  Great  Lakes  involved  in  this  situation 
or  that  there  Is  any  loss  to  us  of  any  name  or  nature.  I 
must  reiterate  that  contemporary  navigation  rights,  exist- 
ing since  the  treaty  of  1909  was  ratified,  are  the  precise 
and  only  navigation  rights  involved  under  the  treaty  now 
pending  for  the  consideration  of  the  Senate:  and  I  must 
repeat  that  the  Rush-Bagot  agreement  of  1818  prevents  any 
use  of  these  rights  for  military  or  naval  purposes. 

Mr.  President.  I  had  not  wanted  to  proceed  into  the  gen- 
eral debate  upon  the  treaty  so  far  as  I  am  concerned  today, 
and  I  have  made  this  rejoinder  simply  so  the  record  could 
be  coqiplete  before  the  Senator  from  lUinois  leaves  the  floor. 

comcrru  sxrvick 

As  in  legislative  session. 

On  motion  of  Mr.  Rsxo,  and  by  unanimous  consent,  it  was 

Onterett,  Thtkt  the  following  Senators  be  excused  from  fiirtlier 
eervice  as  members  of  the  following  committees:  Mr.  Austin, 
from  the  Committee  on  Claims,  and  Mr.  Capper,  from  the  Com- 
mittee on  Post  Offices  and  Post  Roads:  that  the  foUowlng  Sen- 
ators be  assigned  to  membership  on  the  following  committees: 
Mr.  Pattssson,  to  the  Committee  on  Appropriations;  Mr.  Hs- 
BSBT.  to  the  Committee  on  Commerce;  Mr.  Cappeb.  to  the  Com- 
mittee on  Interstate  Commerce;  Mr.  Dickinson,  to  the  Com- 
mittee on  Rules;  and  Mr.  Gibson,  to  the  Committees  on  Civil 
Service.  Claims.  Commerce,  the  Library,  and  Post  Offices  and  Post 
Roads. 

BANX-OKPOfilT   IKSXntANCK 

Mr.  VANDENBERO.  Mr.  President,  I  have  Just  been 
furnished  with  some  amazing  figures?  They  have  been 
courteously  furnished  me  by  the  managers  of  the  Federal 
Deposit  Insurance  Corporation  at  my  request.  I  believe  this 
is  the  first  official  disclosure  of  the  complete  prospectus 
which  has  been  develoi>ed  in  regard  to  bank-deposit  insur- 
ance. It  seems  to  me  that  the  figures  which  I  am  now  per- 
mitted to  present  to  the  Senate  ought  to  bring  cheer  to  the 
country.  Just  as  they  certainly  represent  a  thing  which 
must  have  brought  confidence  and  peace  of  mind  to  mil- 
lions and  millions  of  bank  depositors  throughout  the  coun- 
try. Since  confidence  is  the  country's  primary  need,  this 
contemplation  is  utterly  important. 

Mr.  President,  it  is  now  officially  disclosed  that  the  grand 
total  of  bank  dqpoGits  insured  in  the  Nation  under  the  terms 
of  the  so-called  "  Vandenberg  amendment "  to  the  second 
Olass-Steagall  bUl  Is  53.396.662.  That  is  the  number  of  in- 
sured bank  depositors  in  the  United  States  this  afternoon. 
the  number  of  depositors  who  enjoy  deposit  insurance  and 
have  enjoyed  It  since  New  Year's  as  the  result  of  the  action 
of  the  Ccngreas  which  I  confess  to  a  pride  in  helping  iiiitiate. 
These  deposits  amount  to  $15,210,113,000.  Out  of  16.751 
banks  in  the  United  States.  13,420  are  insured. 

These  tables  have  been  prepared  at  my  request  by  the 
managers  of  the  Federal  Dep(»it  Insurance  Corporation  in 
a  very  illumiziatins  fashion.  They  show  the  complete  pic- 
ture by  States.  For  example,  using  my  own  State  of  Michi- 
gan as  a  tjrpe.  they  demonstrate  that  in  Michigan,  where 
every  one  knows  the  banking  difficulties  have  been  supremely 
acute,  out  of  347  banks  335  are  insured  today,  only  5  apply- 
ing for  insurance  having  been  found  ineligible.  There  are 
1.055,662  insured  accounts,  the  Insured  accounts  amount  to 
$254,096,000.    That  Is  a  fair  relative  picture  of  the  situation 


as 

so 
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it  exists  in  each  of  the  other  States.    These  figures  are 
illuminating,  so  comforting,  and  so  encouraging  that  I 
wait  to  ask  at  this  point,  Mr.  President,  that  they  be  in- 
serted in  the  Record. 

'l\e  PRESIDING  OFFICER  (Mr.  Cooudce  in  the  chair). 
Wi  Jiout  objection,  it  is  so  ordered. 
The  statements  are  as  follows: 

Total  banks  classified  by  States 


Aril  ona.. 


Arkansas 

Cal  fornisL... 


Cok  >rado. 

Coi  necticut 

Del  iware . 


Diairict  of  Co- 


lumbia-. 


Flo  ida. 

Owrgia 

Ida  10 

nUiiols 

lod  ana... 

lona 

Kwtsu 

Kei  itack^y. 
Lot  isiaaa. 

Ma  ne 

Ma  'yland. 


Ma  tsachusetts. 

MiihipuJ 

Minnesota 

Musissippi 

Mi  VMiri 

Montana. 

Nelirxska 

Nevada 

Sri 


Hamp- 

iire... 

Jersey 

Mexico... 

York 

NofthCaroIlaa. 
No  th  Dakota. - 
Oho 


si  I 
Ne-f 
Nfv 
Ner 


Pel 


Banks 


3 

o 


•a 

e 

3 


Ok  aboma. . 
Or<p 


;on 

lasylTania 
Rh  >de  Island 
Sot  th  ('arolimtu 
Soi  th  Dakota. 
Tennessee 


Te:as 
Uuh. 

Veimont 

ViJEinia. 

Wiahington... 
W«5t  Virglnla- 

WiKonsiin 

W]oaUnc 


225' 

21 
23-} 
286 
183; 
221 

48 
i 

21 
149^ 
276. 

69| 
893 

eoo 

488, 
782' 
4301 
181 
150 
178 
937 
347I 
003' 
215| 
803; 

ifls; 

522 

14 1 

151 1 

418; 

45! 


197 

15 

1») 

acs 

135 
111 


W.8 
71.4 
8Z7 
917 
73.8 
502 


45  03.7 

21  100. 0 
91.9 
90.0 
91.3 
93.8 
74.2 
88.3 
44.5 
87.2 
88.8 
53.5 
90.5 
22.2 
9«.5 
03.2 
73.3 
00.5 


137 
251 

63 
838 
445 
43' 
348 
375 
143 

85 
17 
208 
335 
6461 
203 
5581 
123 
322 


M 

a 


o 
a, 
9 

1 

3 


8 

0-, 


i^3, 
a. 


192"  97.4 
13.  86.7 
1891  91.  3| 
257  96.9 
128i  94.  2 
108  97.3 
44'  97. 6 

V)  95.  21 
136'  99.  3| 
243   96.81 

60  95.2 
804  95.9 
42Ci  95. 9 
405   93.9 


3.38; 
370; 
140, 

751 
1751 
206! 
321 


07  I 
08.6 
07.9 
88.2 
98.  9 
99.0 
95  8 


9081      891: 
270i      220| 


21 4j 
670) 
473; 
110] 
1.0651 

59 
1171 
2121 
333 
052^ 

67i 
1101 
345| 
207 
1K9 
667' 

62i 


10|  71.5 

57  37.7 
3961  94.7 

421  93.3 
891;  98.0 
81.4 
198:  93.01 
634,  94.6 
396:  83.7 
lOOl  90.9 

ssji  92.2! 

is:  23.71 

79]  67.  5| 

2101  99.0! 

309  9Z  5 

815   85.5 

CI   91.0 

42*  38.2 

3!2i  90.  4 

186;  80.9 

156;  92.3 

573;  87.4 

621100.0 


643  99.  51 

103,  95. 1 1 

550!  98.  61 

120)  97.61 

3071  95.3, 

lOiioao 


1 

0 

18 

1 

7 
0 
0 

0 
5 
0 
0 
8 

18 
0 
4 
1 

11 
6 
1 
0 
5 
3 
3 

36 
4 

48 
0 


54 

387 

41 

837 


94 
97 
97.6 
04  0 


0 
0 


18.751 


13.420| 


aai 


216{  98.  2 

184;  92.  9 

614   96.8 

3S5   97.2 

99|  99.0 

965;  98.3 

15  100.0 

731  92.4 

207I  08.6 

30s:  99.7 
773!  94.8 

61  100.01 
38  96.  2 
3001  90.51 
180  96.8 
156  100.0 
4721  82.4 
61    08.4 


3 

o 

O  ki 

3 

"  e 


0  5 

0 

0  2 

0  4 

5.2 

0 

0 

0 
3.6 
0 
0 
0  7 
4.0 
0 
1.1 
0  3 
7.7 
7 
0  6 
0 
1.5 
0  5| 
1.5 
8.5 
3  3 
14.9 
0 


Deposits  '  »' 


d 

I 


585,242 

50.2no 

274.408 


a- 
o  a 


77,248 
14,725 
47,430 


3,623,9001  1,145,594 


1 
3 
2 
7 
1 

13 
7 
3 
1 
0 
2 
2 
7 
0 


378,2381 
603,237 
209,941 

403.067 

401,285 

723.826. 

102.5051 

2,887,307 

1. 026.  842 

681.792 

574.  756 

849.165 

565,890 

492,464 

962.302 

1.414.549 

1,055,862 

1.  277. 482 

318.073 

1, 457.  462 

139, 539 

391,210 

21.861 


o  S  S! 
«  _  o 

3  (3  ~ 

a.o3 


0 

2.3 

2.4 

0.3 

0.9 

3.5! 

a2j 

3.3 

7.1 

3.11 
7.4 

0  9! 
0.6; 
0.9 
0 
52  123.  8 


U. 


5. 


12^899 
raHhe. 


21 

1 

3 

29 
0 


06.1 


323 


0.6 
0  5 
1.9i 
5.  Ij 
0 


147. 2.58 
071,783 

63,764 
012,302j 
522,998 
139, 075 
765, 431 
735,831 
426.  7.59' 
94fi,S9o 
341,3091 
18.3,2411 
166.397; 
737.  545. 
737,  389 
193,  2:J5 

93,888 
073,431 
650,936 
657.  103 

140,  233 

107,480 


90.989 

169.008) 

55.131 

96,814 

63,418 
108.524 

22,917 
688,532 
200,097 
143.103 

07.565 
143.500 

87,  701 
150,586 
250,078 
454.927 
254.096 
290,235 

56,692 
311.884 

36,961 

84.131 
6.724 

32.080 

85,5,200 

13,  145 

5.213,093 

86,417 

30,203 

639,478 

116,915 

90,  n« 

1.591,316 

87,113 

29,244 

3a  510 

114.132 

239,311 

39,976i 

25,708 

190,3011 

143. 7431 

99,4061 

254,123! 

20, 9751 


271 

0 

3,438 

211 

2.019 

0 

0 

0 

0 

0 

0 

2,008 

19,534 

0 

430 

163 

3,197 

4,577 

361 

0 

3.372 

0 

0 

7,972 

474 

7.587 

0 

0 

19.  439 

3.80 

6.621 

193 

440 

836 

1,924 

1,277 

1,852 

1,716 

0 

355 

0 

1,149 

0 

a')9 

860 

IGO 

2,005 

8.450 

0 


13 


2. 4,53. 396. 662 15. 210, 113,239. 340 


I  Total  Dinnbar  aocoants  not  aval 
>  Total  amount  not  available. 
'  Percent  ot  total  not  av&ilable. 

*  This  total  includes  1.501  restrictod.  566  mutual  saTings  banks,  126  Morris  Plan 
bai  ks.  and  893  other  banks. 

Feieral  Reserve  System  State  member  banks  classified  by  States 


Ah  bama. 
ArJ  tona... 


Ar 

Ca  ifornla. 

Co  orado. 

Co  inerticut. 

De  aware. 

Di:  trict  of  Colum- 

fcia. 
Fkrid*. 
Oe'iriria.. 
I<ii4bo 
111 

iDi 


ipou 

iana. 


Io\  a. 
Ka  uas. 
Ee  itucky. 


Loi  lioiiina 


Total 

Nam- 

Number 

nuinber 

berof 

Per- 

of ac- 

Total 

Insured 

of 

insurvd 

cent  of 

counts 

deposits 

deposits 

banks 

banks 

total  of 

insured 

(in  thou- 

(in thou- 1 

(all  lo- 

remit- 

banks 

as  re- 

sands) 

sandsj 

(ured) 

ting 

ported 

17 

16 

04.1 

58.556 

10, 631 

ia064 

4 

3 

75.0 

1M52 

12.491 

4,163 

10 

10 

100.0 

51.908 

1^847 

7,754 

12 

11 

91.7 

623,349 

498.173 

201.669 

S 

4 

800 

29.001 

15.136 

7,1.38 

s 

8 

100.0 

30.188 

50,513 

14.017 

4 

4 

loao 

30.872 

H4C3 

11.600 

t 

2 

100.0 

104.  SIM 

49.276 

24.830 

S 

3 

100.0 

4,000 

4.470 

1.285 

2« 

'      25 

96.2 

72.155 

.10,058 

13,419 

10 

8 

80.0 

38.  WS 

W  781 

8,417 

67 

61 

01.0 

SCO.  602 

4O!i,901 

130.006 

5 

5 

loao 

62.501 

28.700 

11.083 

23 

30 

87.0 

108,387 

41.075 

20,529 

11 

10 

oae 

18.800 

9.206 

3.116 

8 

« 

75.0 

04.828 

30.803 

14,836 

3 

3 

loao 

26.820 

20.362 

6.032 

Per- 
cent of 

total 
deposits 
insured 


61.3 
33.1 
46.0 
40.5 
47  2 
27.7 
28.1 

60.4 
28.2 
44.8 
5.3.4 
34.5 
41.  J 
40.9 
33.3 
48.2 
20.1 
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Federal  Reserve  System  State  member  banks,  by  States — Continued 


Total 

number 

of 
banks 
(all  in- 
Mired) 

Num- 
ber of 
insured 
banks 
remit- 
ting 

Per- 
cent of 

total  of 
banks 

Number 
of  nr- 
connts 
insured 
a.'  re- 
ported 

Total 
deposits 
(in  thou- 
sands) 

Insur«>d 
deposits 
(in  thou- 
sands) 

Per- 
cent of 

toUl 
dejKJsiis 
insured 

Maine -.. 

« 

6 

2S 

68 

13 

3 

43 

18 

« 

0 

1 

62 

2 

106 

10 

0 

66 

1 

4 

68 

3 

4 

20 

4 

51 

18 

0 

23 

25 

IS 

11 

7 

6 

6 

21 

64 

12 

3 

39 

15 

6 

0 

1 

62 

2 

106 

7 

0 

52 

1 

4 

68 

3 

4 

19 

4 

41 

18 

0 

14 

23 

15 

11 

7 

83.3 

83.3 

93.5 

03.1 

02.3 

100.0 

00.7 

S3.  3 

83.3 

0 

100.0 

100.0 

100.0 

100.0 

70.0 

0 

02.8 
109.0 
100.0 
100.0 

loao 

100.0 
95.0 

100.0 
80.4 

100.0 

0 

60.9 

ezo 

100.0 
100  0 

loao 

78.880 

68.360 

2a5,5«2 

330.734 

7.824 

2.006 

614.070 

25,  iC4 

5.833 

0 

4.142 

649,687 

679 

1.  859. 058 

07.299 

0 

03S.732 

837 

4.233 

1,018.722 

285,413 

13.5h5 

17.  554 

17,852 

7Z156 

63,159 

1                0 
,     112.288 

'      71,411 
79, 706 
87,316 

,         6.035 

21.051 

77,625 

102.951 

167.  751 

3.155 

728 

327.066 

21,3«6 

2.255 

0 

1,118 

421,054 

600 

5,273,567 

83.306 

0 

481,683 

210 

1.332 

867,676 

130. 015 

5.443 

8,583 

7.003 

27,695 

31,038 

0 

51,854 

3.^»76 

32,795 

,       40, 217 

j         2.064 

13.861 

15,136 

74,  164 

86.737 

1.687 

555 

108.086 

8,240 

1.310 

0 

007 

192,285 

114 

748,585 

18.653 

0 

217. 561 

108 

1,002 

28.1.881 

63.602 

2.031 

3.136 

3.658 

12.9S1 

14,322 

0 

18.889 

17,554 

18.156 

21,605 

1.244 

63.1 

^tJirvland  

19  5 

Massachusetts 

Michinm 

38.4 
64.0 

Minnesota 

Mutsissippi 

Kfisaouri    ...... 

50.6 
76.2 
3.'.  9 

Montana . 

38.8 

Nebraska         

68.1 

Nevada 

0 

New  Hampshire — 

New  Jersey 

New  Mexioo 

New  York      

81.1 
45.4 
10.0 
112 

Nwth  Carolina 

North  Dakota 

Ohio             

22.3 

0 

45.2 

Oklahoma 

80.4 

Oregon      

75.1 

Pennsylvania 

Rhode  Island- 

8outh  Carolina 

South  Dakota 

Tennessee  . 

32.9 

40.0 
63.8 
47.6 
46.3 

Texas       

46.8 

Utah          

46.1 

Vermont 

ViTRinia 

Washington 

West  Virginia 

Wisconsin 

0 
36  5 

4.S.8 
49.3 
53.7 

W  vomins   , . 

80.3 

873 

808 

02.6 

8.516.512 

9, 60?,  261 

1 

,2.449.843 

j        25.6 

Note.— Total  bank  accounts  not  available. 

National  banks  classified  by  States 


3  n 


n 


,|;,, 


Alabama 

Aritona 

Arkansas 

California 

Colorado 

Connecticut 

Delaware 

District  of  ColnmbiA 

Floritla 

Oeor^sia 

Idaho 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky 

L<>ui.siHna 

Maine      

Maryland...  '. 

M  a.ssat-hu.'^etts 

Michifnui ... 

Minn^ota 

Mississippi 

Mi.<souri 

Montana 

Nebraska 

Nevada 

New  Hampshire 

New  Jersey 

New  Mexico 

New  York 

North  Carolina 

North  DakoU 

Ohio 

Uklaboma 

Orepon 

Pennsylvania 

Rhode  Island. 

South  Carolina 

South  Dakota 

Tennessee 

Tcras 

Utah 

Vermont ...... 

Virginia 

W  ashinpton 

West  Virginia 

Wisconsin - 

Wyoming 


60! 

8 

46 

136 

74 

57 

U 

0 

40 

50 

251 

3631 

1151 

los; 

195, 
931 

*l 
411 

5»i 

133 
C9, 

305 
24 
86 
47 

128 

7 

62 

223 
26 

447 
40 
« 

232 

217 
61 

044 
10 
16 
C3 
08 

440 
14 
41 

1» 
68 
60 
92 
29 


•a 


a 
^.2 


66 

8| 

451 

1201 

72i 
54 

161 

sl 

451 

47l 

25 

2.S81 

113 

103 

104; 

02 

26 

40 

60 

133 

ee; 

2051 
24 

851 

47' 

127; 

7. 

SOi 
222 

25; 
490 

38i 

07 
236^ 
210; 


lo: 

16 

63 

68. 

443 

38' 

128! 

68 

68, 

88l 
26 


8  6^ 

^.  M  3 
O  d  2 

m 

ill 


95.7 
100.0 
07.8 
04 
97 
<M 
100. 
88. 
07 

94.0 
100.0 
08.  1 
08.3 
04.4 
90.5 
08.0 
100.0 
97.6 
100  0 
100.0 
100.0. 
99.5 
100.0 
08.8, 
100. 0; 
99  2^ 
100.0 
06.  2* 
99.6 
100.  Oi 
OK  2 
07.6, 
Olll 
97.5 
99.5' 
61!  100.0' 
634     08.4 
100 
100 
100 
08.6! 
00.3, 
100    I 
9i7 
00.2 
100 
100 
88.6 
100 


e  3 

•c  o 
ja 

M 

c  a 
«~- 

S.  " 

*  p  t. 
o  C.2 


370,253 

35,  fm 

123,708 

2,  .126. 021 

294,670 

300.125 

24.286 
204,70 
293,190 
4&5,5ft> 

48,909 
1.626,810 
424,780 
282,248 
401,762 
379,195 
39a913 
139.290< 
2.10,  5771 
973,503; 
402,271; 
740.688 
lia076l 
482.0571 

74,258! 
272.6641 

16. 873 
120. 040! 

1.  246. 7871 

51,6261 

2.  445,  776 
164.8051 

03.81li 

1, 046,  756; 

612.229; 

319.5811 

2. 758, 006 

43.834 

80.283] 

86.603; 

4ia017 

1, 386. 064 

53,4151 

03,8881 

C33.820I 

327,210 

369,331: 

611.476 

76.665 


S  o  g 
c  si 


•i 


3  fB 


118,678 

17.  om 

46.060 

1, 7,13. 682l 

177,7931 

215,0441 

14. 512! 
128,008 
128.739 
19«.  168i 

16,  613! 
1,621,0691 
19a778; 
135,1121 
149. 508; 
134,295, 
163.8211 

00,555l 

201,008; 

1.144, 701 1 

315, 349; 

477, 445; 

39,785' 
380.644 

64.607 

164.156 

9,739 

52,586 
653,390 

20.367 
3.560,332 

47,711 

K231 

558,587 

242.276 

155,293 

1.  815, 672 

35.764 

30.670 

39.061 
196.736 
684.255 

36.631 

36,860 
238.392 
19h,642 

01,666 
275.366 

28,248 


5-0 

-3 


53.241 

0.01 1 

22.864 

733.408 
74,343 
91.052 
7.836 
65.890 
45.800 
67,788 
11,20s 

425.055 
88.068 
61,273 
70,634 
67,102 
64.709 
44,016 
81,0481 

322,883 

110.431 

183,641 
20,740 

124.763 

20,667 

61,021 

5,588 

27,136 

3ia876 
10, 716 

763.384 
28.242 
23.867 

242.6261 
08.7831 
78.080] 

726,2801 
20.3441 
12,008 
17,785 
71.CS8 

283,040 
12,484 
25. 7W 

121,074 
76,521 
61,657 

124.614 
13,430 


6.176J6,083j    08. 6|24. 643, 677  17, 022.  I33j  6,065.574 


44.8 

52.0 

48.6 

41.8 

41.8 

42 

54 

43 

36 

34 

67.4 

26.3 

40.6 

45.3 

48.8 

60.3 

83.3 

48.8 

40.1 

28.2 

35.0 

40.5 

62.1 

32.0 

37.2 

30.9 

68.4 

51.8 

66.3 

52.0 

21.2 

6&0 

63.0 

43.4 

40.8 

50.3 

40.0 

66.8 

41.4 

45.5 

36.6 

41.4 

34.1 

78.2 

50.8 

33.5 

56.4 

45.3 

47.5 


35.8 


'As  of  Oct.  25, 1033.  •  As  of  Jan.  4,  1934. 

NoTB.— Total  atimber  of  bank  accounts  not  available. 


Nonmemher  State  banks  ctmttHed  by  Statea 


Banka 


3 

a 

3 

o 


Alabama 

Arizona 

.Arkansas 

California 

Colorado 

Connecticut 

Delaware .- 

District  of  Columbia 

Florida- 

Georgia 

Idaho 

Illinois 

Indiana — _— 

Iowa 

Kan!»s 

Kentucky 

Louisiana 

Maine 

Maryland 

Ma.ssachusetts 

Michigan 

Minnesota 

Missi%ippi 

MissOTin 

Montana 

Nebraska 

Nevada 

New  Hampsblre... 

New  Jersey 

New  Mexioo ,.. 

New  York 

North  Carolina 

North  Dakota ■, 

Ohio 

Oklahoma 

OT«gon 

Peiuisylvania 

Rhode  Island 

South  Carolina 

South  Dakota 

Tennessee 

Texas 

Itah 

Vermont 

Virginia 

Waishin^on . 

West  Virginia 

Wisconsin ... 

Wyoming ..... 


1 

i 

C3 


O 

6- 


139 
0 
182 
13S1 
104 
1.S8: 
29' 
10' 
100 
200 
341 
503! 
480 
357 
570 
3291 
132. 
112' 
113 
781 
230^ 
475 
188i 
674' 
103^^ 
388: 

143i 

ISi 

366 

2301 

14ffi 

382! 

2661 

66 

353 

40 

07 

120 

300 

465 

35 

60 

193 

114 

&5 

504 

301 


l| 


ii  "? 


II 


**  3 

tt-S 


101703 


111 

■.J 

117 
66 
48 

38! 
10, 
88! 

its; 

3251 
300. 
1421 
274i 
114 

38' 
11? 

52 
208 
428i 
170, 
429 

68 

1 

1211 

IM 

338{ 

13W 
3461 

178 
46 

271 
2 

SO 
127 
230 
318 

29 

1 

160 

03 

72 
470 

30 


110 

2. 

134 

117, 

52 

48 

» 

10 

88 

171 

27, 

485 

306 

282 

134 

272 

111 

30 

111 

62 

196 

438 

100 

42S 

68 

176 

3 

3 

IISJ 

14' 

393! 


Deposits 


I II 


99.1 

0«l2 
05.8 

loao 

02.8 

loao 

loao 

100.0 

97.7 

9S.4 
95.5 
94.8 
94.0 
94  4 
•9.3 
97.4 
78.9 
90.1 

loao 

95.2 
99.6 
94.9 
99.3 

loao 

93.1 
100.0 
76.0 
93.4 
93.3 
8&4 

i70i  loao 

117     90.0 


7.37? 


3301 
108; 

44 

283 

2 

53 
125 
230 
289 

20 

0 

156 

SO 

72 
375 

29 


0.908 


97.1 
04.4 
97.8 
97.0 

loao 

89.9 
98.4 

loao 

90.0 

100.0 

0 

96.8 

05.7 

loao 

70.8 
90.7 


94.9 


7.  J 


186.413 

7.463 

98.792 
474.690 

63.677; 
283.93^ 
164, 77S 

93.430^ 
HO.  1301 
100.163! 

16.668^ 
789.899 
649.666! 
396. 1S7! 
154.394 
S75. 141 
148.148 
r4.4»4 
042.3501 
236, 48U 
818.867^ 

198,88 
401. 3. « 

39:07 

U,733 

4.988 

13.107 
1.17^308 

11.5Sg 

0,707,408 

3Ba884 

45.404 

779.943 

122. 70S 

103.949 

1108.167 

1X062 

80,394 

6X180 
8061778 
289.160 

70.061 
0 
877,323 
252.3151 
308,066 
641.44; 

K98S 


280.8«0^3X286,Sn   0,704.897 


1X943 

1.663 

16.822 

2ia6.31 

9.607 
63,039 
36,937 
11^083 
l<kS44 
27.9B7 

X306 

128.480 

10a040 

61.885 

23.815 

61.671 

27.   .10 

92  709 

1    .883 

67.880 

60,927 

104.007 

36.897 

79.036 

6.154 
21.220 

1.137 

1018 
35X049 

XS15 

X71U104 

41.622 

X338 

179.892 

17.936 

11.095 

679,155 

X106 
IX0I5 

fit  889 
89.430 
4X283 
1X171 
0 
6a  338 
40,068 
31.503 
107.004 

6,803 


>  Total  number  of  deposits  reported  not  availabl*. 

•Total  deposits  not  available. 

«  Percent  of  total  deposits  insured  not  available.  .....,_.    ™ 

<This  total  indudes  1,601  raatrioted.  600  motoal  avliics  tanks,  US  Monte  Plan 
Banks,  and  883  other  banks. 

Mr.  VANDENBERG.  Mr.  President,  the  Senate  is  familiar 
with  my  deep  pioneering  interest  in  the  subject  of  bank-de- 
posit insurance  and  my  authorship  of  the  formula  which 
went  into  effect  on  New  Year's  day.  I  continue  to  believe 
that  it  is  the  greatest  single  contribution  that  can  be  made 
to  the  economic  stabilization  of  the  land.  Having  made  the 
savings  of  America  safe,  I  feel  that  we  have  builded  the 
cornerstone  in  the  edifice  of  recovery. 

I  want  to  take  this  opportunity  to  compliment  without 
reservation  the  directors  of  the  Federal  Deposit  Insurance 
Corporation  named  by  President  Roosevelt  last  fall.  I  am 
referring  to  Mr.  Cummings,  to  Mr.  Bennett,  and  to  Comp- 
troller O'Connor.  I  want  to  state  In  this  presence  that  I 
have  never  seen  a  dif&cult  task  more  ably  or  more  sympa- 
thetically administered  than  this  particular  responsibUity 
has  been  administered  by  them.  I  want  to  add,  Mr.  Presi- 
dent, that  they  could  not  have  done  the  things  they  have 
done  had  they  not  had  complete  cooperaticm  from  CAiairman 
Jesse  Jones  and  the  other  officers  of  the  Reoonstmction 
Finance  Corporation,  because  the  deposit  insurance  formula 
has  been  used  by  the  Treasury  Departtnaat  as  the  fulcrum 
with  which  it  has  pried  the  banks  of  the  Nation  into  a  safe 
and  dependable  status. 

Mr.  WAUSH.    Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Massachusetto? 

Mr.  VANDENBERO.    I  yield. 
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Mr.  WAU3H.  I  am  sure  the  Senator  would  like  to  add  also 
that  he  regrets,  as  all  of  us  do  who  know  Mr.  Cummings,  the 
fact  that  he  is  shortly  to  retire  from  membership  on  this 
Board. 

Mr.  VANDENBERG.  I  cordially  agree  with  the  observa- 
tion of  the  able  Senator  from  Massachusetts.  I  have  never 
seen,  I  repeat,  a  difficult,  perplexing  task  done  under  adverse 
circumstances,  under  the  pressure  of  speed,  to  a  better  net 
result  than  in  the  case  of  the  Federal  Deposit  Insurance 
Corporation  law.  In  the  process  of  making  the  banks  of  the 
country  eligible  for  this  Insurance  there  may  have  been 
times  when  the  dictated  requirements  seemed  harsh.  There 
may  have  been  situations  in  which  Judgments  disagreed. 
There  may  have  been  errors  on  the  side  of  safety.  There 
undoubtedly  were  occasional  mistakes.  But,  by  and  large,  I 
repeat  that  the  task  is  ably  done.  It  was  a  revolutionary 
thing  in  our  Federal  banking.  It  was  bitterly  fought  by 
the  largest  banking  interests  in  the  country.  I  shall  never 
forget  the  difDculties  that  had  to  be  surmoimted  before  the 
so-called  "  Vandenberg  amendment "  was  enacted  into  law. 
Many  of  those  same  difficulties  persisted  in  the  subsequent 
administration.  Indeed,  we  still  confront  an  incomplete  ex- 
periment. But  I  am  happy  to  l>ear  witness  that  the  adven- 
ture is  launched  under  the  most  favorable  possible  auspices. 

Mr.  Cummings'  letter  of  January  1.  1934,  addressed  to  the 
President  of  the  United  States  and  describing  the  new  year's 
inception  of  the  insurance  fund,  shows  that  97  percent  of 
the  deposits  of  the  Nation  are  insured  within  the  $2,500  for- 
mula. This  is  a  very  important  fact.  It  is  a  very  signifi- 
cant fact.  It  bears  out  the  prophesies  which  I  made  in 
respect  to  the  deposit-insurance  formula  at  the  time  the 
measure  was  pending.  I  think  it  highly  desirable  for  the 
sake  of  the  record  that  the  exchange  of  letters  between  Mr. 
Cummings,  speaking  for  the  Federal  Deposit  Insurance  Cor- 
poration, and  President  Roosevelt  upon  New  Year's  Day, 
when  the  new  system  was  inaugurated,  should  be  printed  in 
the  RxcoRO,  and  I  ask  that  that  be  done  at  this  point. 

The  PRESIDINO  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  letters  are  as  follows: 

jAircAmT  1.  1934. 

Ds&s  Mb.  Psasnmrr :  Pursuant  to  your  request.  I  have  tbe  honor 
to  submit  to  you  a  brlel  report  of  the  work  of  the  Federal  Deposit 
Insxirance  Corporation. 

We  have  Insured  13.423  banks.  The  Insurance  covers  deposits  up 
to  $2,500  vintU  July  1.  1934.  when  the  permanent  provisions  of  the 
act  become  operative. 

A  careful  survey  shows  that  97  percent  of  the  total  number  of 
depositors  are  Insured  In  full. 

We  found  141  banks  Ineligible  for  Insurance.  A  number  of  them 
may  be  Insured  by  making  certain  corrections.  In  other  words, 
approximately  1  percent  of  the  applying  banks  oould  not  qualify. 
This  remarkable  record  was  due  to  the  aaslstaoce  given  by  the 
Bceonstructlon  nuance  Corporation  by  the  purchase  from  banks 
of  preferred  stock  and  capital  note*. 

I  bell«T«  that  the  Insttrinf  of  bank  d«po«tt«  will  not  only  be  of 
IsesXculabIc  value  in  restoring  public  confidence  in  the  Nation's 
financial  instltutlona  now  strragtbened.  tmt  tbat  It  wlU  be  of  trc 
■MBdoue  iesiefaafe  In  hastening  the  return  of  prosperity.  It  will 
htnub  tht  tmt  at  th§  depoeitor  m  to  ttM  safety  of  his  oiooejr  mod, 
froln  the  banker's  point  of  view,  the  elimination  of  the  poselMlitf 
at  sudden  and  bamfj  withdrawals  will  make  possible  the  espaaslon 
at  credit  for  l«fistmat«  ptirpoM*. 

Tha  fMeral  Oowrumettt  hae  eubeenhed  $l»0jSlO0fiO0  to  the  c»^ 
ttal  of  Che  IMeral  Deposit  Ineuraaee  CSorporstlon,  ttie  Pederat 
■wsrve  bank*  hav«  suhwrlhtd  $l40joeoj00e.  and  la  siniiminte  the 
eorporaClon  hae  reeetvad  over  $HjOOOjOOO.  making  a  total  of  M37.' 
OOOiMO  avallahU  for  the  immediate  use  o(  the  eorperalkm, 

I  should  like  to  ctpress  my  real  appreciation  of  the  untiring 
efforts  and  eloae  oooperatlon  shown  by  the  other  two  directors  of 
the  corporation — Mr.  J.  F.  T.  O'Connor,  controller  of  the  currency, 
and  Mr.  I.  O.  Bennett. 

The  Immedlato  task  you  intrusted  upon  your  directors  has  been 
aeoompUshed.  We  now  direct  our  efforts  to  the  advance  of  a 
great  work — protect  depoalts  and  permit  banks  to  function  as 
useftil  instruments  In  the  recovery  program. 

Thanking  you  for  the  opportunity  to  serve  In  this  way,  I  am 
Veiy  slnoerety  yours, 

Waltbb  J.  Ctncxnroa,  Chairman. 


Mt  Oaaa  Ma.  Oummii«o«:  I  eongrattilate  you  and  Mr.  Bennett 
and  Mr.  O'Connor  becaxise  you  have  in  theee  few  months  aocom- 
pllahed  with  complete  success  a  gigantic  task  which  the  pessimists 
said  could  not  poasibly  be  done  before  January  1. 


January  17 


That  97  percent  of  the  bank  depositors  of  the  Nation  are  insured 
4rm  give  renewed  faith. 

I  am  also  happy  to  know  of  the  fine  cooperation  given  to  you 
ly  the  Reconstruction  Finance  Corporation. 
Very  sincerely  yours. 

Franklin  D.  Roosivei.t. 

Mr.  VANDENBERG.    Mr.  President,  I  want  to  point  out 

at  within  the  brief  span  of  less  than  2  weeks  the  operation 

f  the  Federal  deposit-insurance  fund  has  brought  money 

lut  of  hoarding;  that  it  has  been  more  effective  in  bringing 

oney  out  of  hoarding  than  all  the  threats  and  all  the 

timidations  that  were  undertaken  from  other  sources.    It 

emonstrates  that  the  American  people  did  need  encourage- 

ent  to  believe  in  their  banks.    It  demonstrates  that  when 

e  can  restore  a  normalcy  in  our  affairs  bank-deposit  in- 

ance  will  be  the  major  steel  beam  under  the  whole  credit 

ructure   of   this   land.     It   will   inevitably    loosen   credit 

ough  all  these  decentralized  banking  agencies  throughout 

e  land.    I  want  to  demonstrate  that  money  is  coming  out 

df  hoarding  as  a  result  of  this  particular  piece  of  legis- 

1  ition. 

I  desire  to  call  attention  to  a  survey  made  by  the  United 
l*ress  upon  this  subject.    The  heading  is: 

Banks'  guaranty  swells  deposits.  Nation-wide  gain  ranges  as  high 
as  78  percent. 

I  ask  that  this  article  be  printed  in  the  Record. 
There   being   no   objection,   the   matter   referred   to  was 
ordered  to  be  printed  in  the  Record,  as  follows: 

9ANKS'  GuAaANTT  SwiLLs  DEPosrrs — Natidn-Widb  Gain  Ranges  as 
High  as  78  Pebcent  in  Three  Rivers 

Increases  In  bank  deposits  throughout  the  country,  ranging  as 
high  as  78  percent  in  Michigan,  since  the  Federal  deposit  Insurance 
irent  into  effect  January  1  were  shown  Friday  by  a  United  Press 
Ifatlon-wide  survey. 

Reports  from  all  parts  of  the  Nation  revealed  hoarders  taking 
Ifceir  money  from  secret  hiding  places  to  banks.  Some  sections, 
I  iich  as  Detroit  and  Kansas  City,  reported  withdrawals  from  Postal 
pavings. 

Many  bankers  reported  the  gains  attributable  primarUy  to  the 
(^vernment's  guaranteeing  of  deposits  up  to  $2,500. 

The  volume  of  savings  accounts  In  the  First  National  Bank  at 
"three  Rivers.  Mich.,  has  increased  more  than  78  percent,  from 
(8.900  December  31  to  $12,340,  reported  Raymond  B.  Linsley, 
president. 

The  new  National  Bank  of  Detroit  reported  a  25-percent  gain  In 
deposits  since  January  1,  despite  withdrawals  to  pay  city  taxes 
jjanuary  10. 

NEW   YORK  LEAST   ATWX'  I'EU 

Universal  confidence  was  reflected  in  the  answers.  Only  in  New 
Tork  City  was  there  little  tangible  evidence  of  the  benefits  of 
( eposlt  insurance.  Bankers  explained  New  York  institutions  had 
4ot  suffered  as  had  many  others. 

In  sections  where  deposits  ordinarily  increase  at  this  time  of  the 
ifear  most  bankers  believed  the  gains  this  year  were  more  than 
>nal. 

The  Ptrst  National  Bank  of  Chicago  reported  "  people  taking 
ifaoney  out  of  safety  deposit  boxes  and  depositing  It "  It  noted  an 
Increase  of  $1X)00,000  in  deposlU  since  the  first  of  the  year,  a  slight 
I  mount  above  normal.  The  Northern  Tnist  Co.  of -Chicago  t»- 
ported  a  savings  gain  of  100  percent. 

Oepoelte  in  Iowa  banks  are  increasing  »Uf*any  thu  month,  an 
linusual  thing,  since  deposits  generally  fall  in  January  ",  reports 
1 K  W.  Bates,  State  superintendent  of  bankini^. 

Milwaukee  deposlte  Increased  about  t27ftXiOO  In  the  first  2  day 
4nd  the  gains  since  then  have  been  "  attspicums/' 

SAME  erosT  tM  MiseovKt 

Kansas  City  reported  long  lines  of  depositors  at  some  of  Its 
ttanks  and  heavy  withdrawals  from  Postal  ftsvings  accounu  0t, 
louu  reported  small  gains,  although  definlts  figurss  wers  not 
ivallable.  Rural  Miseourl  banks  reported  gains  of  10  percent  in 
^epoelU. 

The  Bank  of  America  in  Ban  Pranclsco  said  deposlU  had  In- 
ckreased  In  northern  California  cities,  including  San  Pranclsco,  A 
I  OS  Angeles  chain  said  volume  of  new  savings  was  far  ahead  of  any 
l^ke  period  of  any  prevlotis  year. 

W.  J.  Bamett,  Oklahoma  bank  commissioner,  found  a  20-pereent 
ilse  In  deposits  resulting  from  the  guaranty. 

Deposit  Increases  in  Cleveland  banks  ranged  up  to  6  percent. 
9ne  bank's  deposlU  rose  »4,000,000;  another  •1,000,000, 

Various  Ohio  cities  reported  gains.  At  Youngstown  gains  ranged 
t|o  50  percent. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield  there? 
Mr.  VANDENBERG.    I  yield. 

Mr.  NORRIS.  The  Senator  just  used  the  worda  "  guar- 
4nty  of  deposits." 


1934 


CONGRESSIONAL  RECORD— SENATE 


817 


, 


Mr.  VANDENBERO.  I  thank  the  Senator  for  calling  my 
attention  to  the  language.  I  did  not  mean  to  use  the  phrase 
"  guaranty  of  deposits." 

Mr.  NORRIS.  Of  course  that  is  very  offensive  to  some 
gentlemen. 

Mr.  VANDENBERG.  Mr.  President,  the  guaranty  of  de- 
posits is  a  totally  different  thing  in  State  practice,  as  we 
have  known  it,  from  insurance  of  deposits  as  we  are  under- 
taking to  operate  it  under  this  law. 

Mr.  NORRIS.  The  result,  however.  Is  just  the  same. 
Those  who  believe  in  guaranty  of  deposits  attempt  to  at- 
tain the  same  result  that  those  who  believe  in  insurance 
of  deposits  attempt  to  attain. 

Mr.  VANDENBERG.  That  is  correct,  although  it  is  my 
view  that  it  is  much  more  practical  and  wise  and  safe  to 
pursue  the  insurance  formula  than  the  guaranty  formula. 

Mr.  NORRIS.  Although,  in  doing  that,  we  might  have 
named  it  anything  else  just  as  well. 

Mr.  VANDENBERG.     Ilie  Senator  is  entirely  correct. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERG.    I  yield. 

Mr.  FESS.  When  we  were  discussing  the  subject  of  guar- 
anties I  think  the  Senator  from  Nebraska  [Mr.  NorrisI 
made  the  observation  that  in  order  to  guarantee  these  de- 
posits the  Government  itself  would  have  to  become  the  chief 
factor.  That  is  the  one  very  distinct  difference  that  I 
would  make  l)etween  the  guaranty  and  the  insurance.  I 
have  alwasrs  supported  the  insurance  idea,  having  intro- 
duced legislation  for  that  purpose,  but  have  always  feared 
guaranty  unless  the  Government  itself  would  become  the 
banker. 

Mr.  NORRIS.     Mr.  President 

Mr.  VANDENBERG.    I  yield  to  the  Senator. 

Mr.  NORRIS.  Of  course,  the  guaranty  of  deposits,  as  the 
several  States  have  used  it  and  had  experience  with  It,  has 
been  entirely  unsatisfactory. 

Mr.  VANDENBERG.    The  Senator  is  correct. 

Mr.  NORRIS.  I  agree  to  that.  The  difficulty  comes  hi 
framing  the  law.  I  was  very  much  in  favor  of  something 
Uke  we  have  now,  and  I  think  it  has  been  demonstrated  that 
it  was  an  excellent  thing  to  do.  If  we  had  called  it  "  guar- 
anty of  deposits "  Instead  of  "  insurance  of  deposits "  it 
would  have  been  just  the  same  in  effect  and  could  well  have 
been  named  that,  but  it  would  have  incurred  the  hostihty  of 
a  great  many  very  able  men.  So  there  is  something  in  a 
name,  after  all. 

Mr.  VANDENBERG.  Mr.  President,  at  any  rate  we  are 
proceeding  under  the  Insurance  formula,  and  It  Is  a  highly 
efficient  and  successful  formula,  and  that  is  the  point  I  am 
imdertaking  to  register  for  the  Rkcord  at  this  moment. 

When  I  was  diverted  I  was  Indicating  the  proof  that  this 
Insurance  already  has  largely  won  the  battle  against  hoard- 
ing. I  call  attention  to  a  news  item  from  the  Detroit  News 
indicating  In  it*  beading — 

X>eposltors  flocking  to  X>etrolt  banks. 

Defcriblnf  the  re«tilt  of  the  actum  of  the  iruurBnee  fund 
during  the  firnt  week,  I  auk  that  this  complete  item  be 
inverted  in  the  Rfcots, 

There  being  no  objection,  the  matter  referred  to  wm 
ordered  to  be  printed  In  the  REcoito,  a«  follows; 
ecrosxToes  ruxnina  to  dctboit  lAims 

Greatly  Increased  activity.  In  the  savings  departments  especlanjr, 
of  Detroit  banks  was  reported  Wednesday,  tlie  second  day  In  which 
Insunince  of  depoelte  up  to  $2,500  was  in  effect.  Bankers  wsrs 
unwilling  to  estimate  how  much  of  the  new  fuiuls  being  deposited 
could  be  attributed  to  the  insurance  plan. 

"  That  the  Insurance  plan  Is  bringing  money  into  the  banks  Is 
evident  from  the  amount  of  cash  that  was  offered  for  d^>oslt". 
Kenneth  Paton,  vice  president  and  cashier  of  the  Detroit  Savings 
Bank.  said.  "  It  Is  evident  that  a  lot  of  people  who  were  holding 
onto  their  cash  are  now  satisfied  to  place  it  In  the  bank.  ThU  Is 
the  report  from  all  of  our  27  branches  as  well  as  o\ir  experience 
at  the  main  office."  ^     ..  ^,       .  «     ..     . 

Hugh  McClelland,  Jr.,  assistant  cashier  of  the  National  Bank  of 
Detroit,  said  there  was  no  let-down  In  the  business  in  the  savings 
department  from  the  rush  experienced  Tuesday, 

"  I  am  unable  to  say  how  much  of  the  new  business  can  be 
credited  to  the  Insurance  plan",  he  said,  "because  our  savings 
business  has  been  increasing  for  some  weeks." 


The  National  Bank  of  Detroit  also  has  branches  throughout  the 
city,  as  has  the  Commonwealth-Commercial  State  Bank.  The 
Commonwealth-Commercial  reported  that  Its  experience  also  led 
It  to  believe  that  the  insurance  plan  was  bringing  funds  from 
hoarding  into  the  bank,  citing  a  specific  Instance  where  •2,500 
was  removed  from  a  safe-deposit  box  by  the  owner  and  pUced  In 
a  savings  account.  ,.  w   _j 

The  United  Savings  Bank,  doing  a  purely  savings-bank  buslnese, 
also  reported  receipt  of  funds  that  apparently  had  been  hoarded. 
One  of  the  features  of  new  funds  being  deposited.  It  was  stated. 
was  the  large  denomination  of  the  bills. 

The  Manufacturers  National  Bank  also  reported  gains. 

Mr.  VANDENBERG.  I  call  attention  to  an  article  from 
the  Washington  Star,  which  indicates  in  its  heading: 

D.C.  bank  deposits  pick  up  as  result  of  insurance  law. 

I  do  not  take  the  time  of  the  Senate  to  read  the  article 
completely,  but  I  call  attention  to  this  subhead: 

Hoarded  funds  also  put  on  Interest. 

I  ask  that  this  be  printed  in  the  Record. 
There  being  no  objection,   the  matter  referred  to  was 
ordered  to  be  printed  in  the  Record,  as  follows: 

DISTRICT  or  COLTTMBIA  BANK  DBPOSTTS  PICK  UP  AS  BXSXTLT  OF  IN8U»ANCK 

LAW P^OTBCnON    OP    ALL    $2,500    ACCOUNTS   BRINGS    MONBT    OUT    OP 

HIDINC SOMK     HOASDED     PUNDS     ALSO     PUT     ON     INTFKXST WSSKLY 

TRACTION     PASSES     CONTINUX    IN    PAVOB PIBST-^UAKJBa     BRNTIMKNT 

HOPSPUL 

Deposits  In  Washington  banks  are  said  to  have  stepped  up  sub- 
stantially since  the  law  went  Into  effect  last  Tuesday  Insuring  aU 
accounts  up  to  $2,500. 

"  Hoarded  "  funds  have  been  extracted  from  many  a  safe-deposit 
box  and  pvished  through  the  bank-teUers'  windows,  bankers  report, 
safe-deposit  departments  having  been  extra  active  during  the  last 
few  days. 

Of  course  most  of  the  "  hoarders  "  do  not  advertise  the  fact  that 
they  are  transferring  hidden  money  onto  bank  passbooks.  How- 
ever, some  patrons  have  been  frank  to  announce  that  the  Federal 
Deposit  Insurance  Corporation's  great  protection  Innovation  has 
abstracted  all  their  fear  of  losing  their  money. 

While  It  has  been  generaUy  supposed  in  the  financial  district 
that  there  has  never  been  much  hoarding  In  Waahlngton.  perhaps 
there  has  been  more  than  had  been  realised.  At  any  rate,  lots  of 
small  sums  are  coming  out  Into  daylight.  When  a  deposltw  puts 
in  »2,000  or  more,  all  In  »100  bills.  It  Is  a  pretty  good  guess  that 
the  money  came  from  a  safe-deposit  box.  The  same  Is  true  regard- 
ing Email  amounts  of  gold,  about  which  there  has  been  so  much 
discussion. 

Mr.  VANDENBERO.  I  also  ask  that  a  typical  editorial 
describing  the  community  reaction  to  deposit  Insurance  bo 
Inserted  In  the  Record.  I  refer  to  an  editorial  from  the 
Adrian  Telegram,  Adrian,  Mich.,  describing  the  typical  reac- 
tion of  the  community,  of  the  average  citizen,  to  this  new 
boon. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  In  the  Record,  as  follows: 

[From  tlie  Adrian  (Mich.)  TVlegram  of  Jan.  3.  1994| 

IBLC  OOLLASe  COMXMO   OOT 

The  Vandenberg  amendment  to  the  aiaaa-BtaagaU  baaklng  bUl, 
providing  for  the  Government's  Insurance  of  bank  deposits  up  to 
•a,»00  in  any  one  aooount,  beoame  effective  Ttieedav.  Thtis  In 
Adrian,  where  all  fotir  banks  are  pMtldpailaf  mambata  »n  **• 
insurance  tHan,  and  In  tbottMOde  at  oilier  ooimBttDlt4«0,  tfepof 
Iters  enjoy  a  new  form  of  proleciloo  ibat  Is  ••  •Crcmff  ••  ibe 
Oovemment  Iteelf . 

The  primary  pitrpoM  of  fmator  VMitEwama'a  amendment  M 
to^ajS^tbeiiveMSrSmai  depetMor  f#il  ab^rtute  f^j^j^SSLS 

can  get  his  money  whenever  be  wante  It  and  «*•*«»•  P'JJJS 
faitb  of  the  United  BUtea  Oorernment  •J«»^i^H^«2!.5*fS^ 
to  wblcb  certlfleate*  at  membenrtilp  In  tiM  Wadani  D»po>t«  in- 
surance Corporation  have  been  Issued, 

It  already  haa  itaan  reported  that  boarded  monn  l»  bHlnninf 
to  reappear  at  tb«  windows  of  the  receiving  tellers,  and  mofe  of 
U  wllf  be  brought  out  of  biding  as  tbe  paopla  ^•^SU^m^ 
protection  afforded  by  Oovemment  Insurance.  A  further  dej^l- 
SpmSt  that  may  1^  expected  will  be  tbe  gradual  ellmlnaUon 
of  the  competition  of  tbe  Poetal  Be^mgs  .^anka  wltb  »»n«rja 
banking  buslness-an  elimination  that  wlU  be  orderty.  tba*  '^ 
be  satisfactory  to  tbe  Oovemment,  and  that  will  be  beneficial 
to  banking  and  business  generally. 

Tbe  effect  of  tbe  return  of  these  Idle  dollar*  to  eonatniettva 
purpoees  will  be  very  Important.  A  dollar  In  biding  la  juet  an- 
otberplece  of  paper.  It  U  no  more  useful  than  an  automobile 
wltboiit  a  motor,  a  violin  without  strings,  or  a  suit  of  clftbee 
without  buttons.  When  an  idle  dollar  beoomee  a  working  dollar 
by  being  put  Into  circulation,  either  tbrotigb  tbe  owner's  ■?•<»; 
ing  It  or  by  bU  depositing  It.  tbe  dollar  again  »— -—  «-^»«« 
and  does  things. 
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Cfedlt  U  eased  and  extended  when  doUars  go  to  work.  Mer- 
chants are  able  to  buy  new  stocks;  farmers  find  that  they  can 
borrow  to  acquire  feeding  livestock.  Business  houses  and  fac- 
tories f*n  finance  extensions,  make  Improvements,  add  employees, 
and  p>ay  more  wages.  Working  dollars  are  builders,  and  now 
there  Is  no  longer  any  reason  why  all  of  them  should  not  be  put 
to  work.  Most  of  the  Idle  dollars  of  the  last  3  yean  have  been 
out  of  circulation  because  of  their  owners'  lack  of  confidence. 
Ooverrunent  Insurance  of  deposits  ought  to  remove  all  fear  and 
restore  fviU  confidence  in  the  established  agencies  of  exchange. 

Mr.  VAJIDENBERO.  Mr.  President.  I  desire  to  make  one 
observation,  in  conclusion. 

It  seems  to  me  that  the  so-called  "  temporary  deposit-In- 
surance fund  ",  meaning  the  formula  which  insures  deposits 
up  to  $2,500,  is  already  Justifying  itself  beyond  any  possi- 
bility of  successful  controversy:  and  I  shall  be  very  much 
surprised  if  those  banking  interests  of  the  coimtry  which 
fought  so  bitterly  against  us  when  we  were  undertaking  to 
inject  this  formula  into  the  Glass-Steagall  law  will  persist, 
in  the  face  of  the  demonstration  which  we  now  witness,  in 
their  contemplated  effort  to  remove  the  deposit-insurance 
section  from  the  Glass-Steagall  bill.  If  they  do  persist,  they 
\  will  fall  because  they  should  fail  in  any  such  antisocial  pur- 
pose. But,  Mr.  President,  I  think  we  should  very  solemnly 
consider  whether  or  not  the  best  welfare  of  the  deposit- 
insurance  idea  itself  would  not  be  advanced  if  the  temporary 
formula — and  when  I  say  "  the  temporary  formula  "  I  refer 
to  the  $3,500  formula — were  to  be  made  the  permanent  for- 
mula, at  least  until  such  a  time  as  we  could  have  had  a  sub- 
stantial experience  with  it. 

The  Senate  is  familiar  with  the  fact  that  under  the  terms 
of  the  second  Olass-Steagall  bill  the  so-called  "  Vandenberg 
amendment ",  which  creates  the  $2,500  formula,  expires  by 
limitation  upon  July  1,  and  that  at  that  time  we  proceed 
Into  the  larger  phase,  undertaking  to  insure  the  deposits  in 
the  higher  brackets. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERG.  Just  a  second,  and  then  I  shall  be 
happy  to  yield. 

I  submit  that  since  we  know  that  the  temporary  formula 
protects  97  percent  of  the  depositors,  we  have  substantially 
reached  our  objective  through  the  temporary  formula,  be- 
cause it  is  in  this  97  percent,  this  great  mass  of  the  people, 
that  the  hysteria  occurs  which  generates  nms.  It  is  there 
that  the  social  tragedies  occur  when  banks  fail.  So  that  we 
may  be  well  persuaded  that  we  have  met  the  mass  challenge 
of  the  problem  if  we  persist  with  the  $2,500  formula  instead 
of  proceeding  into  these  higher  brackets,  where  inevitably 
we  increase  the  hazard  which  the  fund  must  confront;  and 
in  return  for  increasing  that  hazard  in  a  degree  which  may 
be  questionable — I  admit  it  is  a  controversial  point — in 
return  for  Increasing  the  hazard  to  that  great  degree,  we 
obtain  an  increased  insurance  for  less  than  3  percent  of  the 
depositors  in  the  country,  and  they  in  the  main  are  the 
larger  depositors  who  are  amply  able  to  look  out  for  them- 
selves and  take  care  of  themselves. 

It  Is  for  that  reason  that  this  afternoon,  as  I  present  this 
preliminary  report  from  the  Federal  Deposit  insurance  Cor- 
poration, I  am  suggesting  a  careful,  unprejudiced  considera- 
tion in  this  sessioQ  of  the  Congress  of  the  proposition  that 
we  might  well  make  the  temporary  formula  the  permanent 
formula,  and  not  step  on  into  these  higher  insurable 
brackets,  at  least  until  we  have  had  more  than  6  months' 
time  in  which  to  test  the  formula. 

I  now  yield  to  the  Senator  from  Washington. 

Mr.  BONE.  Mr.  President.  I  desire  to  be  certain  that  I 
understood  the  figures  the  Senator  employed  in  the  table 
that  he  introduced  a  moment  ago.  I  believe  they  were  to 
the  effect  that  there  were  over  53,000,000  deposits  in  the 
banks  of  the  country  that  come  under  this  insiiranoe. 

Mr.  VANDENBERG.    The  Senator  is  correct. 

Mr.  BONE.  And  that  97  percent  of  all  of  these  deposits 
are  under  $2,500. 

Mr.  VANDENBERG.  No;  all  of  these  deposits  are  $2,500 
or  under,  and  th^  represent  97  percent  of  the  total  number 
of  deposits  in  the  country. 
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Mr.  BONE.  That  is  what  I  mean;  in  other  words,  that 
the  guaranty  of  insurance  covers  97  percent  of  the  total 
number  of  depositors.  Is  that  correct? 
llr.  VANDENBERG.  The  Senator  is  correct. 
1  Ir.  BONE.  Can  the  Senator  advise  us  how  much  of  the 
totU  money  on  deposit  in  these  53,000,000  accounts  is  repre- 
serted  by  this  97  percent  of  depositors? 

llr.  VANDENBERG.  I  cannot  answer  the  question  with 
th<  authenticity  that  I  have  given  the  previous  figures,  be- 
cause that  particular  computation  has  not  yet  been  made, 
except  in  a  general  way.  I  should  say  to  the  Senator  that 
it  i  5  the  opinion  that  not  over  30  percent  of  the  total  banking 
resources  of  the  country  are  involved  in  this  97  percent  of 
insured  deposits. 

]  £r.  BONE.  Of  course.  I  cannot  attempt  to  enlighten  the 
Seiiator  on  the  figures  he  has  employed;  but  there  were 
le  figures  employed  by  the  Federal  Reserve  System  in  a 
stiidy  of  bank  deposits  made  last  May.  I  believe,  and  reported 
inljie  July  bulletin  of  the  Federal  Reserve  System,  in  which 
they  point  out  that  97  percent  of  these  accounts,  being 
$2,500  or  under,  represented  only  about  23  percent  of  the 
to^  bank  deposits  of  the  country. 

r.  VANDENBERG.    I  think  the  Senator  is  correct  in 
quoting  the  Reserve  bulletin. 

BONE.  What  I  desired  to  add  is  that  that  Is  rather 
a  startling  commentary  on  the  amount  of  money  that  97 
percent  of  the  bank  depositors  of  the  country  have  been 
abje  to  get  into  the  banks. 

VANDENBERG.    The  Senator  is  entirely  correct. 

r.  REYNOLDS.    Mr.  President 

VANDENBERG.  I  Will  yield  to  the  Senator  in  a  mo- 
mant.  It  is  upon  the  basis  of  that  discrepancy  that  I  ven- 
ture to  suggest  that  the  other  3  percent  of  the  depositors  do 
noi  require  protection  at  our  hands.  I  think  they  are  amply 
ab|e  to  protect  themselves. 

BONE.  I  quite  share  the  Senator's  viewpoint  about 
Lt;  but  I  am  merely  trsring  to  point  out  the  poverty  of 
th^  bank  accounts,  in  that  97  percent  of  53,000,000  bank 
deposits  represent  only  23  percent  of  the  total  bank  deposits 
thit  come  under  this  act.  I  am  further  advised — and  per- 
haiw  the  Senator  will  enlighten  me  if  I  am  wrong — that  when 
guaranty  of  insurance  is  stepped  up  to  $10,000,  that 
cover  nearly  100  percent  of  all  the  accounts — ninety- 
ke  and  some  fraction  percent  of  the  total  accounts  of  the 
cotmtry.  The  remaining  accounts  amount  to  about  one 
tei^th  of  1  percent,  or  approximately  one  one -thousandth  of 
the  bank  accovmts  in  the  country  are  over  $10,000.  Can 
Senator  advise  me  about  that? 

VANDE^JBERG.    No;  I  have  not  those  figures. 

REYNOLDS.    Mr.  President 

VANDENBERG.  I  yield  to  the  Senator  from  North 
■olina. 
'.  REYNOLDS.  Do  I  understand  that  the  Senator  is  of 
thi  opinion  that  under  this  deposit-guaranty  law  which  we 
enacted,  which  the  Senator  has  spoken  about  here  today, 
thise  accounts  should  not  be  guaranteed  beyond  the  figure  of 
$2j500? 

VANDENBERG.  The  Senator  knows  that  that  is  the 
prfsent  law,  which  started  on  New  Year's  Day. 

r.  REYNOLDS.    Yes;  and.  as  I  understand,  the  Senator 
is  bf  the  opinion  that  it  should  not  be  stepped  up. 

:  dr.  VANDENBERG.  The  Senator  from  Michigan  is  ex- 
pnissing  the  view  that  since  we  are  having  such  a  satisfying 
exjerience  with  the  $2,500  limitation,  we  might  better  pro- 
ce<  d  longer  than  6  months  under  the  $2,500  limitation,  and 
ga  n  a  broader  experience  of  the  whole  subject  before  we 
uniertake,  if  ever,  to  go  into  these  higher  brackets  and 
inaure  these  stupendous  deposits  which  are  in  the  hands 
of  men  who  ought  to  be  able  to  look  out  for  themselves. 
They  usually  do. 

]  Ir.  REYNOLDS.  I  might  say,  for  the  information  of  the 
Senator  from  Michigan,  that  I  am  rather  in  sjrmpathy  with 
his  suggestion,  for  the  very  reason  that  it  would  be  a  greater 
hai  dship  on  the  people  of  this  country  who  have  on  deposit 
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sums  not  reaching  the  maximum  guaranty  of  $2,500  to 
lose  that  $2,500  than  it  would  for  the  man  who  has  amounts 
in  excess  of  $2,500.  because  I  believe  it  is  true  that  the  per- 
sons who  have  on  deposit  in  the  banks  amounts  in  excess 
of  $2,500  are  the  possessors  of  property  other  than  the 
savings  represented  by  deposits. 

Mr.  VANDENBERG.  I  think  the  Senator  is  entirely  cor- 
rect. 

Mr.  REYNOLDS.  There  is  one  other  matter  I  am  de- 
sirous of  bringing  to  the  attention  of  the  Senator. 

Mr.  VANDENBERG.  Permit  me  just  a  moment.  Fur- 
thermore, the  Senator  and  I  both  have  a  common  interest 
in  the  preservation  of  this  deposit-insurance  system  for  the 
benefit  of  this  mass  of  depositors.  Therefore,  it  is  in- 
cumbent upon  us  to  see  that  this  deposit-insurance  fund  is 
constantly  kept  solvent  so  that  there  can  be  no  jeopardy  in 
connection  with  it.    It  must  face  a  minimum  of  strain. 

I  call  the  Senator's  attention  to  the  fact  that  since  less 
than  30  percent  of  the  banking  resources  are  involved  in 
this  protection  of  97  percent  of  the  depositors,  we  have  pur- 
chased a  maximum  protection  with  a  minimimi  risk  to  the 
integrity  and  the  solvency  of  the  fund,  and  all  those  who 
are  interested  in  the  preservation  and  the  perpetuity  of  this 
fund  want  to  keep  the  hazard  as  low  as  possible,  so  that  the 
system  itself  always  will  be  self-contained  and  self-support- 
ing. We  want  also  to  disarm  its  critics  so  far  as  we  can. 
I  now  yield  to  the  Senator  further. 

Mr.  REYNOLDS.  I  have  been  informed  that  since  the 
guaranty  bank  deposit  law  went  into  effect  we  have  not  ex- 
perienced the  depositing  of  money  in  the  postal  depositories 
as  heretofore  we  did.  Has  the  Senator  any  information  on 
that? 

Mr.  VANDENBERG.  I  have  sent  for  those  flgiu-es.  because 
I  think  the  observation  Is  correct,  although  I  cannot  Justify 
it  authenticaUy  at  the  moment.  I  will  say  to  the  Senator 
that  I  have  already  put  into  the  Record  ample  proof  that 
money  has  come  out  of  hoarding  and  gone  into  the  regular 
banking  structure  of  the  country  in  an  amazing  degree  in 
the  last  10  days  as  the  result  of  this  steel  beam  which 
has  been  put  under  the  confidence  of  these  American 
depositors. 

Mr.  REYNOLDS.    I  thank  the  Senator. 

Mr.  VANDENBERG.  This  concludes  this  initial  report 
upon  the  new  Federal  deposit  system.  I  have  faith  that 
it  will  continue  spectacularly  to  justify  itself.  I  hope  it 
may  be  safeguarded  against  any  possibility  either  of  failure 
or  of  repeal.  We  have  belatedly  given  the  depositors  of  the 
Nation  the  protection  they  deserve.  Let  us  nourish  the  un- 
dertaking and  preserve  its  benediction. 

KXXCUnVX  CALENDAR 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  before  the 
Senator  from  Oregon  [Mr.  McNary]  left  the  Chamber  I 
announced  to  him  that  it  was  desired  that  we  call  the  Exec- 
utive Calendar.  I  think  it  will  require  only  a  few  minutes, 
and  imless  there  is  objection  to  that  course,  I  ask  that  that 
course  be  followed. 

The  PRESIDINa  OFFICER.  The  calendar  is  in  order. 
The  Secretary  will  read  the  first  nomination  on  the  calendar. 

DBPARTlOlfT    or    JTTSTICE — UWITED    STATES    ATTORNEY 

The  legislative  clerk  read  the  nomination  of  Mac  Swin- 
ford  to  be  United  States  attorney,  eastern  district  of 
Kentucky. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

BXTRXAU  or  INTERNAL   RBVENTJE — COLLECTORS 

The  legislative  clerk  read  sundry  nominations  of  collectors. 
The  PRESIDING  OFFICER.    Without  objection,  the  nom- 
inations are  confirmed. 

CUSTOMS  SERVICE   COLLECTORS 

The  legislative  clerk  read  sundry  nominations  of  collectors. 
The  PRESIDING  OFFICER.    Without  objection,  the  nom- 
inations are  confirmed. 


GOHPTROIXm  or  COSTOIB 

The  legislative  clerk  read  the  nomination  of  S.  Scott  Beck 
to  be  comptroller  of  customs,  district  no.  IS,  Baltimore. 
Md. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

APPRAISER  OF  MERCHANDISE  AT  NEW  TOUC 

The  legislative  clerk  read  the  nomination  of  Thonuis  M. 
Lsmch  to  be  appraiser  of  merchandise,  district  no.  10,  New 
York,  N.Y. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed.    That  completes  the  calendar. 

RECESS 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate  take 
a  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  40 
minutes  pjn.)  the  Senate,  in  executive  session,  took  a  recess 
imtil  tomorrow,  Thursday,  January  18,  1934,  at  12  o'clock 
meridian. 

CONFIRMATIONS 
Executive  nominaUona  confirmed  by  the  Senate  Janvam  17 
{legislative  day  of  Jan.  11).  1934 
United  States  Attorney 
Mac  Swinford  to  be  United  States  attorney,  eastern  dis- 
trict of  Kentucky. 

Collectors  of  Bureau  or  Internal  Rkvxnux 
Willard  F.  Deputy  to  be  collector  of  internal  revenue,  dis- 
trict of  Delaware. 

J.  Edwin  Larson  to  be  collector  of  internal  revenue,  dis- 
trict of  Florida. 

Vincent  Y.  Dallman  to  be  collector  of  internal  revenue, 
eighth  district  of  Illinois. 

Horatio  J.  Abbott  to  be  collector  of  internal  revenue,  dis- 
trict of  Michigan. 
Joseph  Wolf  to  be  collector  of  internal  revenue,  district 

of  Minnesota. 

Almon  G.  Rasquin  to  be  collector  of  internal  revenue,  first 
district  of  New  York. 

Thomas  J.  Conner  to  be  collector  of  internal  revenue,  first 

district  of  Ohio. 
Charles  H.  Graves  to  be  collector  of  Internal  revenue,  tenth 

district  of  Ohio. 
Harry  F.  Busey  to  be  collector  of  Intcmal  revenue,  eleventh 

district  of  Ohio. 

Carl  E.  Moore  to  be  collector  of  internal  revenue, 
eighteenth  district  of  Ohio. 

Leo  C.  Mundy  to  be  collector  of  internal  reventie,  twelfth 
district  of  Pennsylvania. 

Joseph  V.  Broderick  to  be  collector  of  internal  revenue. 
district  of  Rhode  Island. 

Collectors  or  Customs  Sxrvxcs 

Allie  J.  Angle  to  be  collector  of  customs,  distript  no.  18, 

Tampa,  Fla. 
Wray  E.  Fleming  to  be  collector  of  customs,  district  no. 

40.  Indianapolis,  Ind. 

Gilbert  A.  Dailey  to  be  collector  of  customs,  district  no.  13, 
Baltimore.  Md. 

James  T.  Travers  to  be  collector  of  customs,  district  no.  38, 

Duluth,  Minn. 
William  H.  Bartley  to  be  collector  of  customs,  district  no. 

33,  Great  Falls,  Mont. 
Milton  A.  Miller  to  be  collector  of  customs,  district  no.  29, 

Portland,  Oreg. 
Henry  V.  Schwalbach  to  be  collector  of  customs,  district 

no.  37,  Milwaukee,  Wis. 

Comptroller  or  Customs 

S.  Scott  Beck  to  be  comptroller  of  customs,  district  no.  13, 

Baltimore,  Md. 

Appraiser  or  Merchandise 

Thomas  M.  Lynch  to  be  appraiser  of  merchandise,  district 

no.  10,  New  York.  N.Y. 
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HOUSE  OF  REPRESENTATIVES 

Wednesday,  January  17,  1934 

The  House  met  at  12  o'clock  noon. 

Ttie  Chaplain.  Rev.  James  Shera  Montgcnnery,  DJD., 
offered  the  following  prayer: 

O  merciful  Father,  condescend  to  hear  our  prayer.  We 
pray  that  in  character  we  may  be  simple,  industrious,  devout, 
and.  above  all.  sincere.  Thou  who  art  a  most  gracious  and 
a  forgiving  God,  we  beseech  Thee,  with  a  sense  of  unworthl- 
ness.  to  stimulate  us  each  day  with  these  abiding  virtues.  Be 
unto  us  a  voice  of  that  righteousness  which  is  older  than 
time  and  of  that  love  which  shapes  eternal  destinies.  Keep, 
oh,  keep  us  from  the  torture  and  the  tangle  of  an  evil  con- 
science and  crown  us  with  minds  powerful  and  rich  in 
knowledge.  Heavenly  Father,  may  our  lives  pour  forth  that 
charity  for  all  men  which  is  the  livery  of  heaven.  Over  these 
restless,  eager,  and  vehement  days,  do  Thou  brood  in  wisdom 
and  in  peace.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

OSDES   or  BTTSnrKSS 

The  SPEAKER.  The  Chair  recognizes  the  gentleman  from 
Alabama  [Mr.  StxacallI. 

Bfr.  STEAOALL.  Mr.  Speaker.  I  do  not  desire  to  be  recog- 
nized at  this  time. 

Mr.  HOWARD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  I  may  be  permitted  to  speak  to  the  House  for  10 
minutes. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object — 
and  I  do  not  intend  to  object — if  there  is  going  to  be  general 
debate  before  we  start  the  consideration  of  the  appropriation 
bill,  after  the  gentleman  from  Nebraska  addresses  the  House 
I  ask  unanimous  consent  to  proceed  for  30  minutes.  Per- 
sonally I  would  just  as  soon  make  my  remarks  in  general 
debate  on  the  bilL 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  imderstand  the 
Interior  Department  appropriation  bill  is  to  be  taken  up 
today,  and  I  have  an  agreement  with  the  gentlemen  on  the 
minority  side  to  be  very  liberal  about  debate;  in  fact.  I  be- 
lieve they  want  3^  hours  on  the  other  side.  There  will  be 
ample  opportunity  for  Members  to  make  speeches,  it  would 
aeem  to  me.  all  day  today  and  perhaps  tomorrow. 

Mr.  BYRNS.  Will  it  be  agreeable  to  the  gentleman  from 
Colorado  to  yield  first  to  the  gentleman  from  Nebraska  [Mr. 
HowAaal? 

Mr.  TAYLOR  of  Colorado.  While  I  feel  I  ought  to  make 
first  a  statement  about  the  bill,  I  am  sure  thier«  will  be  no 
objection  to  yielding  to  the  gentleman. 

Mr.  SNELL.  I  do  not  want  to  interfere  with  the  gentle- 
man's program. 

Mr.  TAYLOR  of  Colorado.  I  think  there  will  be  no  objec- 
tion to  the  gentleman  from  Nebraska  going  first. 

Mr.  SNELL.    Oh.  no. 

Mr.  McFADDEN.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject for  the  purpose  of  getting  some  information.  I  should 
like  to  ask  the  Speaker  whether  or  not  the  reference  of  the 
monetary  bill  has  been  definitely  decided  or  is  the  decision 
of  that  question  to  be  held  in  abeyance? 

The  SPEAKER.    The  bill  has  been  definitely  referred. 

Mr.  McFA£H>EN.  It  has  been  definitely  referred  to  the 
Committee  on  Coinage,  Weights  and  Measures? 

The  SPEAKER.    Yes. 

Mr.  HOWARD.    Mr.  Speaker.  I  withdraw  my  regaest. 

XXTSUOt  DBFAanOIfT  AmorUATZOM  BILL,  1»3S 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  resolve  itself  into  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  consideration  of  the  bill 
(HJl.  6951)  making  appropriations  for  the  Department  of 
the  Interior  for  the  fiscal  year  ending  June  30,  1935,  and 
for  other  purposes;  and  pending  that,  may  I  ask  the  gentle- 
man tram  Blansas  (Mr.  Lambxitson].  the  ranking  minority 
member  of  the  subcommittee,  what  hia  suggestion  la  as  to 
feoeral  debate? 
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Mr.  lAMBERTSOS.  I  think  we  might  as  well  go  along 
tcday  with  general  debate  and  determine  about  the  time 
later.    I  have  requests  for  3^  hours. 

Mr.  TAYLOR  of  Colorado.  That  will  be  agreeable  to  me. 
ask  unanimous  consent,  Mr.  Speaker,  that  general  de- 
bite  proceed  on  the  bill  and  that  the  time  be  equally  divided 
b(  tween  the  gentleman  from  Kansas  [Mr.  Lambkktson]  and 
mj^self. 

The  SPEIAKSR.  The  gentleman  from  Colorado  asks 
uiianimous  consent  that  general  debate  proceed  for  today 
axd  that  the  time  be  equally  divided  and  controlled  by  him- 
self and  the  gentleman  from  Kansas  [Mr.  LAMSERTSoif].  Is 
it.  ere  objection? 

There  was  no  objection. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee  of 
tJe  Whole  House  on  the  state  of  the  Union  for  the  con- 
si  ieration  of  the  bill  HH.  6951.  the  Interior  Department 
aipropriatlon  bill,  with  Mr.  Cox  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairm<in.  I  ask  unani- 
m  ous  consent  that  the  first  reading  of  the'  bill  be  dispensed 
w  th. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gtntleman  from  Colorado? 

There  was  no  objection. 

Mr.  TAYLOR  of  Coloradc.  Mr.  Chairman.  I  yield  10  min- 
ules  to  the  gentleman  from  Nebraska  [Mr.  HowabdI. 

Mr.  HOWARD.  Mr.  Chairman,  to  mortals  has  not  been 
git^en  positive  knowledge  as  to  the  abode  of  souls  which  dis- 
appear from  the  earth  life.  I  do  not  know  for  sure  that  the 
gieat  soul  of  William  J.  Bryan  is  able  to  peer  down  this 
morning  from  its  safe  place  in  the  Paradise  of  God  and 
ol  serve  the  doings  of  mortals  here  in  our  America,  but  I 
loire  to  believe  that  possibly  our  Bryan  is  in  a  blissful  state 
in  which  he  may  have  been  privileged  to  observe  in  recent 
tij  nes  the  constant  trend  toward  the  full  and  beautiful  f rui- 
ti(  >n  of  his  own  wonderful  dream  of  a  governmental  financial 
p<  licy  in  the  United  States  altogether  free  from  the  dictation 
of  financial  pirates. 

I  do  not  know,  nor  do  I  assert,  that  our  doings  here  today 
aie  within  the  knowledge  of  our  Brsran,  but  I  love  to  believe 
ttat  his  great  soul  may  be  this  very  morning  looking  down 
approvingly  upon  the  march  of  our  people  toward  freedom 
fram  bondage  to  a  piratical  crew  of  financial  buccaneers 
wlio  through  the  years  have  ravished  the  Government  at 
^  ashington  and  the  people  of  the  Republic. 

Possibly  the  tones  of  my  voice  in  this  moment  may  be 
triveling  upon  one  of  God's  own  radio  waves  to  the  great 
re:jeiving  station  of  the  universe  way  up  there  beyond  the 
stir  line,  and  if  so,  I  shall  be  hoping  that  the  great  Com- 
m  )ner  may  be  listening  in  while  I  shall  be  making  report  of 
th  B  progress  of  our  mighty  and  good  ship  "America  ",  under 
command  of  Captain  Franklin  D.  Roosevelt. 

rhe  captain  and  crew  of  that  good  ship,  after  long  and 
so  U-tr3nng  battle  against  the  elements,  at  last  see  the  waves 
subsiding,  the  skies  lightening,  and,  through  the  clearing 
m|sts,  outlines  of  the  hartwr  of  peace  and  prosperity  which 

y  seek. 

iut.  hold!    What  is  this  apparition  which  also  arises  from 
th^  mist? 

;t  is  a  spectacle  which  has  brought  terror  to  the  hearts  of 
thousands.  Bearing  down  upon  our  vessel  we  can  now 
pi  inly  see  the  strange  craft.  At  the  masthead  it  flies  a  black 
flag  emblazoned  with  a  skull  and  crossbones.  We  recognize 
it  as  the  craft  of  financial  piracy.  We  see  that  it  is  com- 
miinded  by  Capt.  Kidd  Morgan  and  manned  by  a  motley 
en  !W.  We  can  see  the  gleam  of  greed  and  avarice  in  the  eyes 
of  the  officers  and  crew  at  the  prospect  of  another  easy  prey. 
Often  has  this  pirate  craft  faUen  upon  its  victims  when 
thi ;  captain  and  crew  of  the  ship  of  the  Republic  were  weary 
fr(  m  long  and  arduous  vigils.  What  great  sport  the  plunder 
of  I  the  defenseless  has  been  for  the  Morgans,  the  MeUons, 
th*  Mills,  the  Meyers,  the  Mitchells,  the  Wiggins,  and  their 
pinate  ilk. 

Jut,  now!    How  different  is  the  situation. 
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Our  captain  Is  not  paralj^zed  by  fear.  Our  crew  Is  not  con- 
fused by  despair.  Weary  they  are,  but  determined.  Calm, 
order,  and  confidence  prevail.    Pew  are  the  faint-hearted. 

Clear  and  ringing  comes  our  captain's  comimand:  "  Stand 
by  to  repel  pirate  boarders." 

Just  as  clear  and  ringing  comes  back  the  response  of  every 
true  American:  "Aye,  aye,  sir." 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  to  my- 
self 10  zninutes. 

Mr.  Chairman  and  gentlemen  of  the  Committee,  I  want 
first  to  express  my  appreciation  of  the  entirely  amicable  co- 
operation of  the  membership  of  this  Interior  Department 
subcommittee  in  the  preparation  of  this  bill  and  our  unani- 
mous action  upon  it.  I  beUeve  it  would  be  interesting  to  give 
the  House  a  brief  birdseye  view  of  this  annual  supply  bill  for 
the  Interior  Department.  It  covers  a  very  wide  field  of 
activities  affecting  the  welfare  of  many  millions  of  people, 
extending  from  the  Arctic  Circle  to  the  Equator.  I  will  not 
go  Into  details  at  aU,  but  just  mention  a  few  of  the  major 
activities  provided  for  in  the  bill  for  the  next  fiscal  year. 

The  bill  carries  an  appropriation  of  $31,098,504.  That 
appropriation  is  $19,380,767.67  less  than  the  bill  for  the  cur- 
rent year.  It  is  the  greatest  cut  that  has  ever  been  made 
in  the  Interior  Department  annual  appropriation  bill,  that 
has  ever  been  made  during  the  past  13  years  since  that  com- 
mittee was  organized  at  the  time  of  the  adoption  by  Congress 
of  our  present  Budget  system. 

The  bill  provides  for  practically  nothing  whatever  but 
salaries  and  maintenance.  There  is  absolutely  no  new  con- 
struction provided  for  in  the  bill.  In  other  words,  it  Is 
purely  a  Budget  bill  as  it  comes  to  us,  and  there  is  no  new 
legislation  upon  It. 

I  do  not  believe  there  is  an  item  or  sentence  in  the  bill 
subject  to  a  point  of  order. 

I  ought  to  at  the  outset  explain  that  a  great  many  of  the 
activities  heretofore  provided  for  in  the  Interior  Depart- 
ment are  being  and  will  be  taken  care  of  by  the  Public  Works 
Administration.  The  Public  Works  Administration  has  allo- 
cated up  to  November  30.  1933.  $197,501,811  for  the  work 
that  comes  under  the  Interior  Department.  So  that  the 
$31,098,504  that  this  bill  carries  is  a  comparatively  small 
item  in  view  of  the  enormous  amount  that  is  going  to  oe 
spent  during  1934  and  1935  upon  the  activities  that  come 
under  the  jurisdiction  of  the  Interior  Department. 

We  found  that  the  cuts  have  been  so  large  by  the  Budget 
that  this  committee  has  made  comparatively  very  little  cuts 
or  alterations  in  the  Budget  estimates.  The  total  cuts,  all 
told,  that  we  have  made  amount  to  only  $110,952,  and  those 
are  on  items  that  we  felt  for  various  reasons  might  be  pared 
down  a  little  without  any  injury. 

In  explanation  of  the  very  large  cut  of  $19,380,767, 1  should 
say  that  is  practically  all  because  of  the  fact  that  there  is 
no  new  construction  In  the  blU.  Heretofore  we  have  carried 
a  large  amount  of  construction  work  in  this  bill  every  year. 
The  allocation  from  the  Public  Works  Administration  for 
construction  throughout  the  United  States  provides  an  enor- 
mous amount  of  employment.  There  are  now,  I  think, 
178,000  employees  who  are  working  on  these  allotments.  So 
that  it  has  been  and  is  of  very  great  importance  in  that 
way  for  the  relief  of  unemployment. 

I  might  say  that  for  several  years  there  has  from  time 
to  time  been  added  to  the  Interior  Department  various  bu- 
reaus, services,  boards,  and  activities,  and  since  we  prepared 
this  bill  last  year  the  President  has  by  Executive  orders 
added  to  the  Interior  Department  a  large  number  of  activi- 
ties which  we  are  for  the  first  time  providing  for  in  this  bill. 
For  instance.  Public  Buildings  and  Public  Parks  of  the 
National  Capital;  the  Arlington  Memorial  Bridge  Commis- 
sion; Public  Buildings  Commission;  Agricultural  and  Vet- 
erans' Administration  Buildings;  National  Military  Parks, 
Battlefields,  and  Monimients;  National  Memorial  Commis- 
sion; Rock  Creek  and  Potomac  Parkway;  Federal  Board  for 
Vocational  Education;  Fine  Arts  Commission;  George  Rogers 
Clark  Sesquicentennial  Commission;  Mount  Rushmore  Na- 
tional Memorial  Commission. 


Those  are  some  of  the  matters  that  have  heretofore  been 
handled  by  the  independent  offices  bill.  Some  of  than  come 
from  the  War  Department. 

THK   sscurrAKT*s   omo 

I  take  up  now  the  offices  themselves.  In  the  office  of  the 
Secretary  of  the  Interior  our  bill  carried  last  year  $1,104,270. 
This  year  the  bill  carries  $1,165,285.  The  reason  for  that 
is  because  of  the  additions  to  the  Office  of  the  Solicits.  In 
other  words.  56  lawyCTs  who  were  taken  from  the  Land 
Office,  and  the  Indian  Service,  the  National  Park  Service,  the 
Geological  Survey,  and  other  activities,  and  put  under  the 
Solicitor's  Office  for  the  purpose  of  coordinating  the  legal 
work  of  the  Interior  Department.  It  is  believed  that  if 
they  are  under  the  one  head — all  these  attorneys  in  the 
various  bureaus — they  can  do  more  efficient  and  systematic 
work. 

Another  order  of  the  President  of  April  29  last  provided 
that  all  Interior  Department  investigation  work  throughout 
the  United  States  should  be  coordinated  under  one  head. 
It  has  been  placed  in  charge  of  Mr.  Louis  R.  Glavis,  as 
Director  of  Investigations  of  this  consolidated  Division  of 
Investigations.  That  division  has  authority  to  Investigate 
practically  anything  under  the  sun  ttiat  comes  under  the 
Jurisdiction  of  the  Interior  Department.  Their  activities, 
of  course,  are  limited  to  the  Interior  Department,  but  it  is 
looked  upon  as  being  a  systematized  and  coordinated  effort 
for  the  purpose  of  securing  more  efficiency  and«  we  hope, 
economy. 

GKNSBAL  LANS  OmCS 

I  come  now  to  the  Land  Office.  A  year  ago  in  the  present 
blU  we  gave  the  Land  Office  $1,342,050.  This  year  we  have 
given  them  $788,000.  That  is  a  cut  of  $554,050.  We  made 
that  large  reduction  principally  because  of  the  elimination 
of  the  work  heretofore  being  done  in  the  surveying  of  public 
lands.  We  added  $10,000  above  what  the  Budget  recom- 
mended for  the  printing  of  the  official  United  States  maps. 
Heretofore,  as  most  of  you  know,  we  have  had  a  very  good 
United  States  map.  It  showed  where  and  when  our  Gov- 
ernment obtained  much  of  the  territory  that  is  now  within 
our  boundaries.  It  was  an  educational,  Interesting,  and  very 
instructive  map.  One  that  all  of  us  have  always  been  de- 
lighted to  send  to  the  various  high  schools,  chambers  of 
commerce,  and  other  organizations  throughout  the  country. 
They  are  exhausted.  We  feel  that  that  is  too  important  a 
document  to  discontinue.  They  cost  the  Government  only 
$2  each.  Therefore  we  added  for  that  purpose  $10,000  from 
one  source,  and  $5,000  from  another  Item,  thereby  authoriz- 
ing the  printing  of  7,500  of  those  maps.  If  they  were  all 
apportioned  suoiong  the  Representatives  and  Senators,  that 
would  give  each  only  about  12  maps.  But,  of  course,  they 
cannot  all  be  given  to  Congress. 

BUBXAcr  or  imdian  avtaibs 

Next  I  come  to  the  Bureau  of  Indian  Affairs.  First,  I 
shall  speak  about  an  act  that  Congress  passed  last  spring. 
That  act  authorized  the  Bureau  to  submit  to  the  Congress  a 
form  of  an  alternate  budget.  We  gave  the  advocates  of  that 
system  a  full  opportunity  to  be  heard,  and  after  they  had 
thoroughly  presented  the  matter  we  decided  not  to  accept 
that  form  of  budget.  It  would  shorten  the  bill  and  reduce 
the  expense  a  little  and  simplify  appropriations  some.  But 
our  objection  to  it  is  that  it  is  to  make  lump-sum  appro- 
priations. When  lump-sum  appropriations  are  made.  Con- 
gress largely  loses  track  of  how  the  money  is  being  expended 
or  where  it  goes.  The  main  Appropriations  Committee  and 
this  committee  have  always  been  opposed  to  large  lump- 
siun  appropriations  wherever  they  could  be  avoided.  The 
total  amount  recommended  by  this  bill  for  all  the  Indians 
throughout  the  United  States  is  $16,269,010  for  the  coming 
year.  That  is  $2,697,535.67  less  than  last  year.  In  addition 
to  this  sum  there  is  an  item  of  $1,4144)15  that  is  recom- 
mended to  be  appropriated  from  tribal  funds.  I  should  say 
that  the  tribal  funds  of  the  Indians  have  been  very  greatly 
reduced  in  the  last  few  years  by  reason  of  their  not  being 
able  to  get  much  in  the  way  of  receipts  from  thehr  oil  lands 
or  from  their  sales  of  timber.    Consequently  the  Qovon- 
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ment  is  compelled  to  supplement  those  appropriations  for 
the  Indians.  I  call  the  attention  of  the  House  to  this  large 
map,  upon  which  you  can  see  just  where  the  various  Indian 
tribes  are  located  throughout  the  United  States.  Each  one 
of  the  red  circles  on  the  map  represents  a  tribe  of  Indians. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TAYLOR  of  Colorado.    Yes. 
__  Mr.  CHRISTIANSON.    The  appropriation  for  the  main- 
^tenance  of  the  Indian  Bureau  is  still  paid  out  of  the  funds 
of  the  Indians  themselves,  is  it  not? 

Mr.  TAYLOR  of  Colorado.  No,  sir.  Generally  speaking, 
the  Indians  have  no  funds  for  that  purpose.  Where  any  of 
tl'em  have  funds,  they  are  expended  principally  for  the  ben- 
efit of  those  particular  Indians. 

Mr.  CHRISTIANSON.  I  mean  the  salary  of  the  Indian 
Commissioner  and  the  other  men  employed  in  the  Indian 
Bureau.  Those  things  are  paid  out  of  the  funds  of  the 
Indians? 

Mr.  TAYLOR  of  Colorado.  No;  those  salaries  are  paid 
out  of  the  Federal  Treasury. 

Mr.  CHRISTIANSON.  Then  I  was  informed  wrongly  the 
other  day  at  the  Bureau. 

Mr.  TAYLOR  of  Colorado.  The  annual  running  expenses 
and  maintenance  of  the  Indian  Bureau  and  the  salaries  of 
the  officials  and  all  expenditures  of  that  kind  come  out  of 
the  Federal  Treasury.  There  are  not  sufficient  Indian  funds 
for  those  purposes.  In  fact,  the  Indians'  fimds  in  recent 
years  are  being  so  depleted  that  we  have  to  supplement  them 
very  largely. 

Mr.  CHRISTIANSON.  I  am  glad  to  admit  that  I  have 
been  misinformed. 

Mr.  TAYLOR  of  Colorado.  We  recommend  in  this  bill 
$1,414,915.  Last  year  the  bill  carried  $2,249,700.  This  is 
made  possible  because  there  is  an  enormous  amount  of 
money  that  is  made  available  for  the  Indians  under  the 
general  public  works.  I  will  give  the  House  those  items 
later  on. 

Mr.  KELLY  of  Peimsylvanla.  About  $800,000  is  appro- 
priated in  this  bill  for  reimbursable  funds? 

Mr.  TAYLOR  of  Colorado.  We  have  $1,414,000  recom- 
mended from  tribal  funds. 

Mr.  KELLY  of  Pennsylvania.  For  what  projects  are 
those  reimbursable  funds  put  in  the  bill? 

Mr.  TAYLOR  of  Colorado.  They  are  for  the  maintenance, 
support,  betterment,  general  welfare,  and  upkeep  of  the 
Indians,  paying  their  current  necessary  expenses  and  care  of 
their  children. 

Mr.  KELLY  of  Pennsylvania.  They  have  been  in  the  past 
for  such  irrigation  and  reclamation  projects  as  were  assessed 
against  the  Indians. 

Mr.  TAYLOR  of  Colorado.  Where  the  Indians  have  funds, 
we  try  to  see  that  they  are  expended  for  useful  purposes  as 
much  as  we  can.  I  think  most  of  the  large  sums  of  public - 
works  money  are  or  will  be  wisely  expended.  I  hope  so. 
They  must  have  Irrigation  works  and  a  great  many  improve- 
ments to  enable  them  to  support  themselves. 

Mr.  KELLY  of  Pennsylvania.  That  is  what  I  wanted  to 
get  at — ^what  this  was  being  appropriated  for. 

Mr.  TAYLOR  of  Colorado.  I  will  give  the  gentleman  the 
break-down  of  the  Indian  expenditures  as  I  go  along.  For 
Industrial  assistance  last  year  we  appropriated  $1,233,881. 
This  year  we  appropriate  $1,060,510.  That  is  a  reduction  of 
$173,371.  and  we  cut  $7,000  under  that.  For  irrigation  and 
drainage  last  year  we  appropriated  $864,914.  and  this  year 
$397,855.  a  reduction  of  $467,059. 

For  the  education  of  the  Indians  we  appropriated  last  year 
$9,386,230,  and  this  year  we  recommend  $7,990,565. 

Mr.  RICH.    WiU  the  genUeman  yield? 

Mr.  TAYLOR  of  Colorado.  Kindly  let  me  make  an  expla- 
nation first.  Concerning  the  education  of  the  Indians,  for 
many  years  we  have  built  up  a  large  number  of  Indian 
boarding  schools,  scattered  throughout  the  coimtry.  We 
have  been  sending  approximately  11.000  children  to  those 
schools.    The  pre^nt  Commissioner  of  the  Bureau,  John 
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Collier,  has  decided  that  those  schools  are  not  only  unduly 
ecpensive  but  that  they  are  really  not  bringing  about  the 
c^Jects  we  had  hoped  might  be  accomplished;  so  that  now 

e  Bureau  is  starting  on  a  policy  of  gradually  reducing  the 

ding  schools  and  building  up  day  schools  for  Indians 

the  communities  where  the  Indians  are  located,  so  as 

t  to  send  the  children  500  to  1,000  miles  away  from  home, 

object  is  to  educate  them  nearer  to  their  homes  and 

ilies  and,  also,  as  far  as  possible,  have  the  Indians  go 

the  day  schools  with  the  white  people,  so  as  to  get  in 

ntact  with  the  white  people.    Many  people  think  that  is 

ong  the  line  of  a  proi>er  solution  of  the  Indian  problem 

hich  has  been  before  our  country  for  150  years.    It  un- 

ubtedly  will  save  a  great  deal  of  money.    There  is  no 

estion  but  what  we  can  pay  tuition  for  Indian  children 
an  Indian  day  school  or  public  school  cheaper  than  to 

nd  them  away  from  home.    There  are  advantages  and 
p^assibly  some  disadvantages  to  some  Indians  in  that  policy. 
is  a  question  that  our  committee  is  passing  up  to  this 
House. 

Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.    I  yield. 

Mr,  KVALE.  If  the  gentleman  does  not  want  to  pursue 
the  question  any  further.  I  will  not  interrogate  him;  but  I 
8  lould  like  to  ask  if  the  committee  has  considered  the  diffl- 
cilties  attendant  upon  a  change  of  policy,  such  as  the  in- 
alaptability  of  the  young  Indian  pupils  until  they  have 
r;ached  a  certain  point  of  development,  their  clothing,  their 
mode  of  living,  their  speed  of  progress,  and  all  those  things. 

Mr.  TAYLOR  of  Colorado.  Yes;  we  have  very  seriously 
ci  >nsidered  those  questions,  and  there  is  a  great  deal  in  what 
tie  gentleman  says  and  the  questions  he  raises:  but  I  am 
going  to  ask  the  gentleman  from  Oklahoma  [Mr.  Hastings], 
Who  knows  more  about  Indians  than  anybody  on  the  floor  of 
tills  House,  and  who  has  lived  among  them  all  his  life,  to 
present  this  matter  to  this  House  in  detail  later  on. 

Mr.  RICH.  In  speaking  of  the  various  savings  which  it  is 
intended  to  be  made  vinth  reference  to  the  Interior  Depart- 
nent.  the  gentleman  made  the  statement  that  much  of  the 
wjork  that  had  hereofore  been  done  by  the  Department  of 

e  Interior  is  now  being  done  by  the  P.W.A. 

Mr.  TAYLOR  of  Colorado.    And  various  other  relief  activ- 
es; yes,  sir. 

Mr.  RICH.    Does  the  gentleman  think  the  work  which 

ould  be  acquired  in  the  Department  of  the  Interior  can 
better  administered  by  those  activities  that  are  set  up 

mporarily  rather  than  by  the  permanent  organization  of 

e  Department  of  the  Interior? 

Mr.  TAYLOR  of  Colorado.    I  will  say  frankly,  as  the  gen- 
tleman knows.   Congress  last  spring   appropriated   $3,300.- 
0^0.000  for  pubhc  works  and  for  the  relief  of  unemployment, 
t  money  was  placed  at  the  disposal  of  the  N.R.A.  and 

e  Public  Works  Administration,  and  those  officials  have 
n  allocating  those  funds  ever  since  and  performing   a 

de  variety  and  an  enormous  amour t  of  work.  Whether 
tkeir  allotments  are  wisely  made  or  efficiently  expended, 
t]  lis  subcommittee  cannot  pass  upon.  We  have  no  authority 
O'  jurisdiction  over  that  matter.  It  has  passed  out  of  our 
h  inds  and  is  not  now  any  part  of  the  business  of  the  Appro- 
bations Commiittee.  Om-  committee  has  inquired  into 
those  expenditures,  and  I  am  telling  the  House  about  them 
t<i  show  why  it  is  imnecessary  for  us  to  carry  in  this  bill 
aiy  appropriations  for  any  public  works  and  any  of  those 
njatters  that  would  otherwise  be  provided  for  in  this  bill. 

Mr.  RICH.  Does  the  gentleman  think  that  is  the  wise 
tl^g  to  do? 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Cplorado  has  again  expired. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  myself 
1^  additional  minutes. 

Mr.  MOTT.    Will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.    Yes,  sir;  I  yield. 

Mr.  MOTT.    The  gentleman  just  mentioned  the  money  it 
ks  hoped  to  be  saved  by  the  Department  by  the  ehmina- 
tii)n  of  non-Indian  reservation  boarding  schools? 

Mr.  TAYLOR  of  Colorado.    Yes. 
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Mr.  MOTT.  I  wonder  if  the  gentleman  is  acquainted 
with  the  estimate  made  last  summer  by  the  Commissioner  of 
Indian  Affairs,  Mr.  Collier,  that  the  complete  closing  of 
six  of  the  largest  nonreservation  Indian  schools  in  the  coun- 
try, having  physical  plant  valued  at  something  more  than 
$4,000,000,  would  effect  a  saving  of  only  a  half  miUion 
dollars? 

Mr.  TAYLOR  of  Colorado.  Yes;  we  have  inquired  into 
that  matter,  and  I  will  say  to  the  gentleman  from  Oregon 
[Mr.  MoTT]  that  Mr.  Hastings  will  later  discuss  that  ques- 
tion exhaustively.  There  are  two  sides  to  the  matter,  very 
distinctly. 
Mr.  MOTT.    I  am  sure  there  are. 

Mr.  TAYLOR  of  Colorado.  My  thought  about  the  matter 
is  there  will  have  to  be  some  distinctions.  That  proposed 
policy  may  be  wise  in  some  places,  but  it  will  not  fit  in 
well  in  others.  I  think  that  where  there  is  a  tribe  of  In- 
dians that  are  closely  settled  they  can  and  should  have  a 
good  school  there,  but  where  they  are  scattered  all  over  the 
country,  there  are  no  school  facilities  for  a  great  many 
of  them,  especially  for  the  full -blood  Indians.  I  think,  as 
far  as  is  reasonably  pojjpible,  we  should  try  to  adopt  what- 
ever system  or  policy  is  necessary  to  give  every  Indian  child 
an  opportimity  to  get  some  elementary  education  to  help 
make  himself  and  herself  self-supporting.  But  I  do  not 
want  to  argue  that  now  because  the  gentleman  from  Okla- 
homa [Mr.  Hastings]  will  go  into  that  in  detail. 

Mr.  RICH.  As  chairman  of  the  committee  handling  this 
matter.  I  should  like  to  ask  the  gentleman  if  he  believes 
the  Department  of  the  Interior  should  still  do  the  work 
it  has  been  doing,  rather  than  having  it  done  by  these  tem- 
porary organizations? 

Mr.  TAYLOR  of  Colorado.  I  do  not  feel  that  I  should 
express  an  opinion  upon  that  matter,  because  that  was  emer- 
gency legislation,  and  I  cannot  speak  for  the  entire  member- 
ship of  the  Committee  on  Appropriations.  Of  course,  regu- 
lar committees  could  much  more  systematically  and  eco- 
nomically handle  those  matters  than  temporary  organiza- 
tions. But  I  do  not  want  to  argue  the  wisdom  of  the  various 
recovery  expenditures  and  activities.  I  am  simply  telling  the 
House  that  there  are  two  new  policies  being  inaugurated  by 
the  Bureau  of  Indian  Affairs.  One  is  to  reduce  the  boarding 
schools  and  correspondingly  increase  the  day  schools  for 
Indians  in  both  Indian  and  white  schools.  The  other  is 
that  where  lands  are  allotted  in  severalty,  160  acres  to  each 
Indian,  scattered  all  over  the  country,  the  desire  is  to  change 
that  system  and  to  preserve  those  lands  for  the  tribe  rather 
than  allowing  them,  when  an  Indian  dies,  to  have  the  land 
sold  and  the  proceeds  dissipated.  They  are  very  large  and 
far-reaching  problems,  and  I  do  not  have  time  to  argue 
them  now. 

Mr.  TERRELL  of  Texas.    Will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.    I  yield. 

Mr.  TERRELL  of  Texas.  The  gentleman  spoke  of  several 
reductions,  one  as  high  as  $500,000  in  one  place.  Are  those 
reductions  made  entirely  by  cutting  off  activities  of  the  De- 
partment, or  are  they  caused  by  reduction  in  salaries  on 
account  of  the  15-percent  pay  cut? 

Mr.  TAYLOR  of  Colorado.  Oh,  that  half-million-dollar 
reduction  was  in  the  General  Land  Office  for  surveying  pub- 
lic lands.  The  Budget  and  this  committee  cut  it  out  because 
that  work  is  going  to  be  done  out  of  Public  Works  funds. 
No  salaries  are  reduced  or  employees  discharged  on  account 
of  that  reduction. 

Mr.  MARLAND.    Will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.    I  yield. 

Mr.  MARLAND.  In  the  reduction  for  the  support  of 
Indian  schools  recommended  by  the  Budget,  has  there  been 
a  reduction  for  the  maintenance  of  the  agricultural  school 
at  Chilocco.  Okla.? 

Mr.  TAYLOp.  of  Colorado.  The  gentleman  from  Okla- 
homa [Mr.  Hastings],  I  think,  could  inform  the  gentleman. 

Mr.  HASTINGS.  The  capacity  of  the  school  is  reduced. 
The  amount  is  carried  in  the  bill  under  the  title  of  edu- 
cation. 


Mr.  TAYLOR  of  Colorado.  I  may  say  that  the  large  In- 
dian boarding  schools  have  not  been  abandoned,  and  it  Is 
not  contemplated  that  they  will  soon  be  abandoned,  but 
they  are  being  reduced  in  their  numbers  insofar  as  the 
children  can  be  placed  in  day  schools  near  their  homes.  A 
few  small  nonreservation  boarding  schools  are  being  discon- 
tinued, I  understand. 

Taking  up  now  the  item  of  conservation  of  the  health  of 
the  Indians,  last  year  we  appropriated  $3,302,800  for  this 
item.  This  year  we  are  appropriating  $3,264,595.  I  may 
add  that  there  are  no  appropriations  carried  in  the  bill  for 
new  hospitals,  but  $1,735,500  is  allocated  for  Public  Works 
funds  for  this  purpose. 

Under  the  heading.  General  support  of  the  Indians,  last 
year  we  appropriated  $2,141,900  for  this  item.  We  carry 
exactly  the  same  amount  in  the  bill  this  year.  There  have 
been  some  administrative  savings  under  the  Economy  Act. 
and  they  have  resulted  in  a  cut  of  something  like  $180,000 
in  the  1934  appropriation  bill,  but  this  amount  is  offset  be- 
cause we  have  appropriated  that  amount  in  this  bill  owing 
to  the  depletion  of  tribal  funds. 

Taking  up  the  Bureau  of  Reclamation,  last  jrear  we  ap- 
propriated $3,003,000  to  the  Bureau  of  Reclamation.    This 
year  we  have  appropriated  $860,750.    This  represents  a  cut 
of  $2,142,250  in  the  Reclamation  Bureau,  but  I  ought  to 
say  that  in  Ueu  of  the  cut  we  have  made  in  the  Reclama- 
tion Bureau,  and  by  reason  of  it.  the  Public  Works  have 
appropriated  and  allotted  to  the  Reclamation  Bureau  $104,- 
220,000;  so  the  Reclamation  Service  is  well  provided  for. 
Mr.  BOLTON.    Mr.  Chairman,  wiU  the  gentleman  3^eld? 
Mr.  TAYLOR  of  Colorado.      I  yield. 
Mr.  BOLTON.    Was  the  amount  allotted  by  the  Public 
Works  Administration  so  allotted  upon  recommendation  of 
the  Department  of  the  Interior  or  was  it  done  on  the  initia- 
tive of  the  Public  Works  Administration? 

Mr.  TAYLOR  of  Colorado.  The  Secretary  of  the  Interior 
is  at  the  head  of  the  Public  Works  Board.  This  amount 
has  been  allotted  by  that  body,  and  we  have  practically  taken 
it  out  of  the  bill.  If  you  will  look  in  the  hearings,  you  will 
find  the  complete  itemized  break -down  and  everything  I  am 
presenting  to  you. 

Last  year  we  appropriated  for  the  Geological  Survey 
$1,992,500.  This  year  we  are  appropriating  $1,303,060.  but 
it  should  be  said  that  a  large  part  of  the  amount  we  ap- 
propriated last  year  was  impounded,  so  they  did  not  get  it. 
The  amount  recommended  for  this  year  represents  a  cut 
of  58  percent  below  the  1932  appropriation.  Under  the 
Public  Works  Administration,  however,  they  have  received 
$3,741,074.    So  they  are  not  hurt  to  any  great  extent. 

For  the  National  Parks  Service  last  year  we  appropriated 
$8,944,976,  including  appropriations  transferred  because  of 
the  transfer  of  new  activities  to  this  Service.  This  year 
we  are  giving  them  $6,319,640,  a  cut  of  $2,625,336;  but  in  lieu 
of  this  cut  of  $2,625,336,  the  Pubhc  Works  Administration 
has  allowed  them  $25,000,000.  Thus  it  will  be  seen  the 
National  Parks  Service  is  being  taken  care  of. 
Mr.  RICH.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  TAYLOR  of  Colorado.    I  yield. 

Mr.  RICH.  I  am  very  much  interested  in  the  gentleman's 
discussion  because  the  gentleman  has  studied  this  subject. 
We  who  do  not  know  as  much  of  these  matters  as  do  the 
members  of  the  committee  are  very  desirous  of  knowing 
whether  the  gentleman's  committee  made  the  recommenda- 
tion that  the  Public  Works  and  these  other  organizations  do 
this  work  for  the  Department  rather  than  having  the 
Department  do  the  work  itself. 

Mr.  TAYLOR  of  Colorado.  No;  we  have  never  been  con- 
sulted about  any  of  those  public-works  expenditures.  We 
naturally  know  something  about  all  those  matters  that  we 
have  handled  for  many  years — the  Indians,  the  national 
parks,  the  reclamation  and  irrigation,  and  land-office  and 
public-lands  matters,  and  so  forth,  but  we  have  at  this  time 
nothing  to  do  with  the  way  those  moneys  are  being  expended. 
Mr.  RICH.  Does  the  gentleman  approve  of  it? 
Mr.  TAYLOR  of  Colorado.  In  the  rush  to  fimiish  an- 
ployment  and  construct  public  works,  I  think  those  agcnclf 


h 


y^-l 


ISf^ 


824 


CONGRESSIONAL  R 


are  doing  the  best  they  can.  Of  coxirse.  much  of  It  is  done 
hastily  and  there  will  be  much  waste.  But  all  the  enormous 
amount  of  Government  work  that  is  now  going  on  is  entirely 
too  much  for  any  one  committee  to  handle,  and  as  I  have 
stated  before  this  committee  has  no  connection  with  it. 

I  Here  the  gavel  fell.l 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  3^eld  myself 
10  additional  minutes. 

As  I  say.  the  National  Parks  Service  Is  well  taken  care  of; 
but  in  dealing  with  tliis  increase  of  $25,000,000  for  the  Na- 
tional Parks  Service  there  must  be  taken  into  consideration 
the  enormous  niunber  of  activities  that  were  taken  from 
other  services  and  put  under  the  National  Park  Service.  I 
shall  g:lve  you  a  little  idea  of  it.  In  establishing  this  new 
office  the  name  was  changed  from  National  Park  Service  to 
National  Parks.  Buildings,  and  Reservations.  The  transfer 
involves  11  national  military  parks,  11  national  cemeteries, 
10  battlefields.  4  miscellaneous  memorials,  and  8  memorial 
projects. 

The  activities  of  the  Public  Buildings  Commissi(»i  and  the 
Public  Buildings  and  Paiks  in  the  National  Capital  have 
been  transferred  to  this  office  and  consolidated  into  a  single 
item,  with  an  appropriation,  as  recommended  by  the  Budget, 
of  $4,054,000.  I  may  say  that  we  cut  off  $54,000  there,  be- 
cause we  thought  that  savings  should  be  effected  in  the  pur- 
chase of  supplies  and  equipment  and  the  purchase  of  heat, 
light,  and  power.  We  have  tried  to  force  them  to  do  so. 
We  believe  they  can  do  it.  The  $4,000,000  that  has  been 
appropriated  takes  care  of  the  cleaning  of  practically  all  the 
Government  buildings  and  offices  in  the  downtown  area  and 
provides  for  the  service  of  elevator  operators,  policing  the 
Mount  Vernon  Memorial  Highway,  and,  generally,  appro- 
priates for  2.782  employees. 

It  is  estimated  that  when  the  Triangle  buildings  are  taken 
over  during  the  coming  fiscal  year  this  organization  will 
operate  over  12,000,000  square  feet  of  office  space,  exclusive 
of  the  Agriciilture  and  Veterans'  Administration  Buildings. 
The  operation  of  the  new  central-heating  plant  is  also  pro- 
vided for  in  this  item. 

For  the  Office  of  Education  proper  we  have  recommended 
$233,000.  This  is  $37,000  less  than  the  appropriation  for  the 
ctnrent  year.  However,  let  me  have  you  understand  that, 
while  we  have  cut  $37,000  from  the  appropriation  for  the 
Bureau  of  Education,  a  large  amount  of  the  money  that  was 
appropriated  last  jrear  was  impounded  and  they  never  got 
It.  In  reality  the  appropriation  we  are  providing  in  this  bill 
is  $10J}00  more  than  they  got  last  year.  So,  as  a  matter 
of  fact,  we  do  not  feel  they  are  being  hurt  or  that  they  have 
any  ground  for  complaint. 

As  I  said  before,  the  Federal  Board  of  Vocational  Educa- 
tion Is  an  activity  that  has  Just  come  to  our  committee.  We 
have  never  had  it  before.  Heretofore  it  has  been  handled 
in  the  independent  ofDces  appropriation  bill.  This  activity 
was  transferred  to  the  Interior  Department  by  the  Executive 
order  of  June  10.  1933.  The  current  bill  carries  for  this 
activity  $2,487,700.  We  have  recommended  $989,800,  repre- 
senting a  cut  of  $1  497.900  below  the  appropriation  of  last 
jrear.  This  is  due  to  two  things:  In  the  first  place,  the  act 
known  as  the  "  George- Reed  Act ",  bearing  the  names  of 
Senators  Gsoici  and  the  gentleman  from  New  York  [Mr. 
RxKDl.  expires  this  year;  so  there  is  no  authority  for  appro- 
priating a  very  iax^e  amount  of  money  or  any  money  to 
this  activity. 

Tbe  President,  by  Executive  order,  made  a  blanket  reduc- 
tion of  25  percent  in  this  appropriation,  and  the  Budget 
has  carried  that  rt^uction  forwau-d.  The  committee  fol- 
lowed the  Budget.  This  accounts  for  the  25-percent  reduc- 
tion an-l  the  wiping  out  of  the  previous  expense  incurred 
in  pursuance  of  the  George-Reed  law  and  accounts  for  the 
entire  reduction. 

Mr.  ELLZKT  of  li^nsslssippi.    Will  the  gentleman  s^eld? 

Mr.  TAYLOR  of  Colorado.  I  yield  to  the  gentleman  from 
MississippL 

Mr.  ELLZKY  of  Mississippi.  Is  the  appropriation  for  the 
Gmlth-Hug^es  schools  proper  for  vocational  education  the 
same  as  it  was  last  year? 
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TAYLOR  of  Colorado, 
in  our  hearings. 

The  next  item  refers  to  St.  Elizabeths  Insane  Asylum. 
W;  adopted  the  Budget  figure  for  that  Institution.  St.  Eliz- 
abeths Insane  Asylum  has  about  5,000  Insane  patients, 
and  those  patients  are  Increasing  every  year.  There  is  a 
so-t  of  understanding  that  we  will  appropriate  so  much  for 
ea  :h  person.  In  other  words,  the  cost  is  figured  at  so  much 
per  head,  and  we  appropriate  money  in  proportion  to  the 
ndmber  of  people  there  are  In  that  institution.  We  fol- 
lowed practically  the  current  law. 

I  come  now  to  Howard  University.  For  Howard  Univer- 
sity there  is  recommended  $605,000.  which  is  the  Budget 
estimate.  That  is  $487,500  less  than  last  year.  The  reason 
fo-  this  decrease  is  that  we  appropriated  $460,000  last  year 
to  Howard  University  for  a  heating  plant.  The  Govem- 
misnt  impounded  that  money  and  did  not  build  the  heating 
plint.  In  lieu  of  that  $460,000,  however,  the  Public  Works 
Administration  has  allowed  Howard  University  $2,278,000, 
wiich  includes  funds  for  the  heating  plant.  Therefore, 
Howard  University  is  amply  taken  care  of. 

believe  this  covers  practically  all  of  the  main  items  of 
thfe  bill.  As  I  ay,  it  is  a  Budget  biU.  It  Is  an  operation  and 
miiintenance  bill.  We  have  foUowed  the  cut  that  was  made 
in  the  independent  offices  bill.  We  provide  for  a  10-percent 
re  iuctlon  in  salaries  during  the  next  fiscal  year,  the  same  as 
is  recommended  by  the  President  and  adopted  by  the  House 
coimection  with  the  independent  offices  bill.  We  allowed 
ircent  for  the  next  year  and  made  a  cut  of  10  percent 
it  is  on  that  basis. 

r.  ALLEN.     Will  the  gentleman  yield? 
r.  TAYLOR  of  Colorado.    I  yield  to  the  gentleman  from 
nois. 

ALLEN.    This  Government  has  seen  fit  to  squander 
ai^d  dissipate  millions  of  dollars.     Thus  they  will  create  a 
at  responsibility  on  the   coming   generations.     I   would 
e  to  ask  the  gentleman  whether  he  feels  this  approprla- 
ti<in  is  large  enough  to  prepare  the  youth  of  the  coming 
generations   for    this   great   responsibility    which   we    have 
ced  on  them? 

TAYLOR  of  Colorado.    Does  the  gentleman  mean  the 
te  population  all  over  the  country? 

ALLEN.    Everyone.    All  of  the  population,  the  youth 
the  country  particularly. 

TAYLOR  of  Colorado.    I  think  there  are  probably 
,000.000  people  in  the  United  States  who  would  like  to 
ow  that  same  thing.    I  do  not  feel  competent  to  answer 
gentleman's  question, 
r.  O'MAT.T.EY.    Will  the  gentleman  yield? 

TAYLOR  of  Colorado.    I  yield  to  the  gentleman  from 
onsin. 
OTilALLEY.    I  hotice  that  about  the  only  increase 
oMer  last  year  in  the  Budget  for  the  Secretary's  office  is  that 
for  Solicitors. 

TAYLOR  of  Colorado.    Yes. 

CMALLEY.    Just  how  does  that  come  about?     I  do 
n<it  know  whether  the  gentleman  explained  this  or  not. 

.  TAYLOR  of  Colorado.  I  explained  to  the  House  that 
thbre  are  56  attorneys  added  to  that  office.  Those  attorneys 
hsve  been  taken  from  the  Land  Office,  the  National  Parks 
S3  stem,  the  Bureau  of  Indian  Affairs,  the  Geological  Survey, 
aid  other  activities.  They  are  attorneys  that  have  been 
transferred  to  the  Solicitor's  office,  and  that  accoimts  for 
this  additional  appropriation  under  that  office. 

r.    CMALLEY.    They    are    attorneys    that    have    been 
working  in  the  other  departments. 

.  TAYLOR  of  Colorado.  Yes.  They  have  been  working 
the  other  bureaus,  but  they  are  now  under  the  supervision 
the  Solicitor. 

Mr.  LAMBERTSON.  I  yield  30  minutes  to  the  gentleman 
frim  New  York  [Mr.  Snell]. 

Mr.  SNELL.  Mr.  Chairman,  as  the  question  of  the  ad- 
visability of  the  United  States  joining  with  our  northern 
ne  ghbor  in  the  further  development  of  the  St.  Lawrence 
wa  terway  has  already  been  Interjected  into  the  discussions 
here,  I  think  it  is  perfectly  proper  that  something  should 
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be  said  from  the  side  of  the  proponents  of  the  proposition. 
I  doubt  If  there  has  ever  been  a  major  project  before  this 
country  where  there  have  been  so  many  misleading  state- 
ments made,  statements  that  should  only  be  characterized 
as  stimip  speeches  for  the  purpose  of  creating  an  imfavor- 
able  feeling  against  the  whole  project. 

The  difficulty  has  been  to  get  the  average  American  citi- 
zen to  spend  time  enough  to  read  the  treaty  itself  and  the 
agreement  between  the  two  countries  and  know  exactly  what 
it  is  proposed  to  do. 

I  have  found  many  people  who  admit  quite  frankly  that 
they  had  not  read  it;  and  on  the  other  hand  had  been  more 
or  less  impressed  by  headlines  in  the  newspapers. 

The  average  headlines  in  the  newspapers,  taken  from  va- 
rious speeches  which  have  been  made,  are  to  a  large  degree 
misleading.  For  instance,  there  is  one  that  appeared  in  a 
Washington  paper  yesterday  morning  to  the  effect  that  the 
seaway  gives  Great  Britain  a  military  avenue  through  the 
United  States.  There  is  not  a  single  particle  of  evidence  in 
the  treaty  or  the  agreement  that  substantiates  any  such 
statement.  The  statements  made  by  the  gentleman  from 
Buffalo,  Mr.  Mbad,  that  we  are  giving  away  one  of  the 
Great  Lakes,  that  we  are  losing  our  sovereign  rights;  and 
all  of  those  things,  are  not  substantiated  by  the  fact. 
They  are  just  general  statements  to  fool  the  people.  The 
gentleman  from  New  York  [Mr,  Mead]  said  the  other  day 
in  a  Uttle  argument  that  he  and  I  had  on  the  floor  about 
this  proposition:  "  You  are  for  it  because  it  is  in  your  dis- 
trict." I  admit  that  charge;  but  in  addition  to  that,  I  am 
for  it  because  I  think  I  know  a  little  about  it,  and  I  believe 
it  is  economically  sound  and  for  the  benefit  of  the  people  of 
this  whole  country. 

Before  I  begin  any  special  discussion  one  way  or  the  other, 
let  me  lay  before  the  House  a  short  and  simple  statement  of 
exactly  what  is  proposed  to  be  done  in  connection  with  this 
waterway.  The  average  citizen  does  not  seem  to  understand 
just  what  we  propose  to  do. 

This  project  provides  for  the  joint  cooperation  between 
the  United  States  and  Canada  in  the  development  of  a  27- 
foot  seaway  from  Dulnth  to  Montreal  and  the  development 
of  water  power  in  the  international  section  of  the  river.  The 
distance  of  the  intenuitional  section  is  practically  48  miles. 
Each  country  is  to  pay  one  half  of  the  entire  cost.  The 
water  power  to  be  developed  in  the  international  section  is 
to  be  divided  equally  between  the  two  countries.  No  allow- 
ance is  to  be  made  to  either  country  for  any  work  done  previ- 
ous to  this  time  on  the  St.  Lawrence  River  that  is  not  directly 
connected  up  and  which  has  helped  to  make  the  perma- 
nent 27-foot  seaway.  For  instance,  Canada  for  a  great 
many  years  has  had  some  14-foot  canals  and  they  have  given 
the  United  States  the  free  use  of  those  canals  for  all  time. 
They  have  paid  for  those  canals  themselves  and  have  always 
maintained  them  at  their  own  expense.  They  get  no  credit 
for  the  canals  that  are  in  existence  at  the  present  time, 
excepting  the  Welland  Canal,  which  is  of  the  proper  depth 
and  which  will  be  a  part  of  this  main  seaway  system. 

All  the  money  that  Canada  has  spent  below  Montreal — 
which  has  been  over  $40,000,000 — Is  not  taken  into  considera- 
tion in  connection  with  the  agreement  between  the  United 
States  and  Canada  at  the  present  time,  and  they  get  no 
credit  whatever  for  that  work. 

Now,  I  first  want  to  discuss,  briefly,  our  national  policy. 
As  far  as  I  konw,  our  national  policy  in  coimection  with 
these  matters  has  always  been  that  the  Federal  Govermnent 
is  favorable  to  the  development  of  the  internal  waterways 
wherever  they  either  have  commerce  at  the  present  time  or 
where  there  arc  potential  possibihties  of  commerce.  I  do  not 
remember  any  Member  of  the  House  ever  getting  the  floor 
here  and  opposing  this  general  poUcy. 

If  this  pohcy  has  been  a  good  one  in  the  past  and  the  St. 
Lawrence  seaway  proposition  offers  as  many  potentialities 
as  the  most  of  us  feel  it  does,  are  we  not  entitled  to  receive 
the  same  consideration  from  the  Federsd  Government  that 
it  has  given  such  projects  in  every  other  part  of  the  country? 

Of  coiu'se.  Members  who  are  not  in  favor  of  this  policy 
and  believe  that  the  policy  of  developing  our  inland  water 
transportation  has  been  entirely  wrong  in  the  past,  would 


not  agree  with  my  position  at  the  present  thne;  but  I  am 
appealing  here  for  the  consideration  of  the  people  who  have 
always  adopted  this  pohcy.  and  as  far  as  I  know  it  is  nearly 
unanimous. 

Mr.  KVALE.    WiU  the  gentleman  yield  there? 

Mr.  SNELL.  Yes;  I  will  be  pleased  to  yield  to  the  gentle- 
man.  although  I  would  rather  complete  my  statement  first. 

Mr.  KVALE.  Is  it  not  true  that  even  some  of  those  who 
have  resisted  the  development  of  our  inland  waterways 
might  feel  a  Uttle  differently  toward  this  project  that  prom- 
ises such  rich  results  and  is  on  a  very  much  larger  scale? 

Mr.  SNELL.  It  would  seem  to  me  they  ought  to  be  fair 
in  this  matter,  and  a  great  many  of  those  who  have  received 
such  apiM'opriations  in  the  past  have  had  much  more  doubt« 
ful  projects  than  this  one. 

Mr.  O'CONNOR.    WUl  the  gentleman  yield  there? 

Mr.  SNELL.  I  wish  the  gentleman  would  let  me  first  con- 
tinue my  statement  for  a  little  while  and  then  I  shall  be 
pleased  to  yield  to  anyone.  I  do  not  definitely  decline  to 
yield,  but  I  would  like  to  go  along  a  litUe  further  before 
yielding. 

I  want  to  present  just  a  few  facts  in  regard  to  the  situa- 
tion, and  I  may  say  that  the  facts  I  shall  present  arc  sub- 
stantiated by  the  treaty  itself  and  by  the  hearings  before  the 
Senate  committee. 

In  the  first  place,  there  is  nothing  partisan  or  political 
about  this  whole  proposition.  The  last  three  Republican 
Presidents  have  gone  definitely  on  record  in  favor  of  the 
project,  and  if  anyone  wants  to  see  the  statements  I  refer 
them  to  a  statement  made  by  Senator  PrmcAii  in  his  re- 
marks on  the  treaty  last  Friday  in  the  Senate,  and,  without 
objection,  I  shall  insert  in  my  remarks,  again,  a  copy  of  the 
statements  of  these  three  Presidents. 

President  Harding's  statement: 

In  our  cotmtry  Is  presented  one  of  the  world's  most  ftttnusUv* 
opportunities  for  extension  of  tba  seaways  many  hundred  miles 
Inland. 

The  heart  of  the  continent,  with  its  vast  reaouroas  in  both  agri- 
culture and  Industry,  would  be  broti^t  in  a  communication  wltb 
all  the  ocean  routes  by  the  execution  of  the  St.  Lawrence  watar- 
way  project.  To  enable  ocean-going  vessels  to  have  access  to  all 
the  ports  of  the  Oreat  Lakes  would  have  a  most  stimulating  elTect 
upon  the  Industrial  life  of  the  continent's  interior. 

The  feasibUity  of  Lhe  project  is  imqueatloned.  and  Its  coat,  oom- 

Eared  with  some  other  great  engineering  works,  would  be  small. 
•Isorganized  and  prostrate,  the  nations  of  central  Kurope  are  even 
now  setting  their  hands  to  the  develc^ment  of  a  graat  conti- 
nental waterway  which,  connecting  the  Rhine  and  Danube,  win 
bring  water  transportation  from  the  Black  to  the  North  8aa,  from 
the  Mediterranean  to  the  Baltic. 

If  nationalistic  prejudices  and  economic  dUDcxilties  can  be  over- 
come by  Burope.  they  certainly  should  not  be  formidable  ob- 
stacles to  an  achievement  less  expensive,  and  giving  promlss  of 
greater  advantages  to  the  peoples  of  North  America. 

I  now  quote  from  Calvin  Coolidge: 

The  time  has  come  to  resume  in  a  moderate  way  the  opening 
of  our  intracoastal  waterways:  the  control  of  flood  watan  of  tha 
Mississippi  and  Colorado  Rivers;  the  lm];m>vement  of  the  water- 
ways from  the  Oreat  Lakes  toward  the  Oulf  of  Mexico:  and  th« 
development  of  the  great  power  and  navigation  project  of  the 
St.  Lawrence  River,  for  which  efforts  are  now  being  made  to 
secure  the  necessary  treaty  with  Canada. 

These  projects  cannot  aU  be  undertaken  at  once,  but  all  ahould 
have  the  immediate  ccnslderation  of  Congress  and  be  adopted  as 
fast  as  plans  can  be  matured  and  the  necessary  funds  beoome 
available. 

This  is  not  incompatlUe  with  economy,  for  their  nature  does 
not  require  so  much  a  public  expenditure  as  a  capital  invest- 
ment which  will  be  reproductive,  as  evinced  by  the  martced  In- 
crease in  revenue  from  the  Panama  Canal.  Upon  theas  projects 
depends  much  future  industrial  and  agricultural  progress.  They 
represent  the  protection  of  large  areas  from  flood,  and  the  addi- 
tion of  a  great  amount  of  cheap  power  and  chew  freight  by 
use  of  navigation,  chief  of  which  is  the  bringing  ok  ooean-golng 
ships  to  the  Oreat  Lakes. 

Now  let  us  come  to  the  statement  of  President  Hoover. 
President  Hoover  was  undoubtedly  an  engineer,  undoubtedly 
capable  of  understanding  such  questions.    He  said: 

The  signing  of  the  Oreat  Lakes-St.  Lawrence  Waterway  Treaty 
marks  another  step  forward  in  this  the  greatest  internal  imprort- 
ment  yet  undertaken  on  the  North  American  Continent.  •  •  • 
Its  completion  will  have  a  profoundly  favorable  effect  upon  the 
development  of  agriculttire  and  Izulustry  throughout  the  Mid- 
west.    The  luge  by-product  at  power  will   benefit  the   North- 
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The  w«t«nniy  wUl  probably  require  10  year*  for  completion, 
during  which  time  normal  growth  of  traffic  In  the  Nation  will 
far  more  than  compensate  for  any  dlveraiona  from  American  rail- 
ways and  other  American  port  facilities.  The  economic  gains 
from  Improved  tran.sportatlon  have  always  benefited  the  whole 
people     •     •     •. 

The  project  Is  of  first  Importance  to  the  whole  continent.  The 
many  and  extremely  complex  engineering,  legal,  commercial,  and 
International  problems  have  been  worked  out  by  the  representa- 
tives of  both  countries  In  a  spirit  of  cooperation  of  which  all  North 
America  can  be  justly  proud. 

In  addition  to  this.  I  want  to  say  President  Hoover  was 
unqualifiedly  in  favor  of  this  development,  and  it  does  seem 
to  me  that  the  recommendations  of  a  man  who  has  had  such 
wide  experience  as  President  Hoover  has  had.  especially 
along  engineering  lines,  should  be  entitled  to  our  considera- 
Uon. 

Then  we  come  to  the  present  President  of  the  United 
States.  This  is  no  new  problem  for  President  Roosevelt. 
During  all  the  years  he  was  Governor  of  the  State  of  New 
York,  this  was  one  of  our  most  vital  problems  and  he  has 
studied  it  from  every  angle:  and  the  State  of  New  York 
has  spent  a  great  deal  of  money  in  making  these  studies, 
and  you  have  his  own  recommendation  before  you  stating 
his  position  in  regard  to  the  treaty. 

It  has  also  been  approved  by  the  State  Departments  and 
the  Law  Departmt^nts  of  two  administrations — ^President 
Hoover's  administnition  and  the  present  administration. 

To  show  further  tJiat  there  Is  nothing  partisan  or  political 
in  the  matter,  it  has  been  approved  by  the  political  platforms 
of  both  the  Republican  and  Democratic  National  Conven- 
tions, and  I  suppos(;d  to  a  certain  extent  these  two  conven- 
tions spoke  for  the  people.  It  has  the  approval  of  the  Board 
of  Army  Engineers  of  this  country  as  well  as  of  Canada,  who 
have  made  a  most  careful  and  complete  study  of  the  entire 
project,  and  It  has  never  been  disapproved  by  any  definitely 
organized  body  that  was  set  up  for  the  purpose  of  making 
such  study. 

The  first  organized  commission  to  study  the  St.  Lawrence 
waterway  was  aivoiiited  by  President  Cleveland.  They  spent 
2  years  doiiv  this  work  and  reported  favorably  on  the  prop- 
osition. Next.  President  McKinley  appointed  a  conunisslon. 
and  this  comznlssioa  spent  3  years  and  reported  favorably 
on  the  project.  Pnssident  Wilson,  realizing  the  importance 
It  was  to  the  entire  country,  also  appointed  a  commission  to 
make  a  study.  President  Harding  directed  the  Interna- 
tional Boundary  Commission  to  make  a  study.  President 
Coolidge  appointed  what  is  known  as  the  "  Hoover  Commis- 
sion "  to  Join  with  ti  similar  commission  of  Canada  to  make 
a  detailed  economic  study  of  the  proposition. 

In  addition  to  all  of  these  studies  the  State  of  New  York, 
through  Its  power  commission,  has  also  made  a  very  ex- 
haustive examination  of  the  entire  project. 

Now.  Mr.  Chairman,  there  is  the  history  of  it  so  far  as 
^ihls  country  is  concerned  up  to  the  present  time.  We  have 
bad,  at  least  five  economic  surveys  made  by  the  best-trained 
engineers  in  the  United  States  and  Canada;  by  some  of  our 
most  distinguished  citizens  and  best-trained  minds,  and 
there  has  never  been  an  economic  survey  but  what  has  re- 
ported unanimously  favorably  on  the  entire  proposition. 

What  sense  Is  there  in  the  opposition  coining  from  us  at 
the  present  time,  when  they  cannot  present  any  definite 
argimients.  and  saying  that  they  want  an  economic  survey 
before  they  make  up  their  minds?  That  is  simply  begging 
the  question  and  everyone  knows  It.  Where  does  this  oppo- 
sition come  from? 

It  Is  very  largely  sectional  and  local.  A  great  amount  of 
It  started  from  Albany,  in  my  own  State.  The  Atlantic  Deep 
Waterway  Association  has  been  very  active  In  opposing  this 
proposition.  I  do  not  intend  to  take  the  time  of  the  House 
to  go  into  the  various  propositions  that  the  Atlantic  Deep 
Waterway  Association  have  advocated  in  the  last  15  years 
during  my  service  in  the  House.  If  they  have  a  single  one 
in  their  entire  list  that  has  more  favorable  conditions  for 
the  tramqxntation  of  commerce  than  the  St.  Lawrence  River. 
I  will  apologiie  for  any  statement  I  make  here  today. 

What  is  the  situation  in  Albany?  Ify  friend.  Peter  Ten 
Eyck.  who  has  been  and  is  directly  representing  the  Ter- 
minal Co..  of  the  city  of  Albany,  is  the  most  active  opponent 
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of  the  whole  project.  Let  us  see  what  the  situation  is  in 
Albany. 

rhey  came  to  Congress  and  wanted  $10,000,000  to  improve 
ths  Hudson  River  to  make  it  a  seaboard  city,  and  I  helped 
them  to  the  best  of  my  ability  to  get  it,  because  I  believed 
it  would  aid  our  entire  State;  and  they  are  advertising  today 
that  it  Ls  a  seaboard  city. 

t  did  not  hear  any  man  from  Albany  say  that  we  ought 
nc  t  to  do  that  because  it  would  hurt  the  railroads,  and  there 
wire  double -track  railroads  from  New  York  to  Albany  on 
each  side  of  the  Hudson  River  at  that  time.  No  one  inti- 
mited  at  that  time  that  Albany  was  taking  away  freight 
from  the  city  of  New  York,  and  yet  that  is  one  reason  they 
gi  re  for  the  large  part  of  their  opposition  here — that  we  are 
ta  Ling  shipping  away  from  seaboard  cities.  They  have  never 
usKl  that  argument  before,  and  of  course  every  time  you 
in  prove  or  make  any  city  a  seaport  it  naturally  interferes 
to  a  certain  degree  with  some  other. 

Now,  there  has  been  a  concerted  opposition  from  the 
Ailantic  seaboard  and  the  Mississippi  Valley.  I  wonder  if 
th  e  members  of  the  Atlantic  seaboard  know  or  stop  to  think 
that  when  they  join  with  the  Mississippi  Valley  to  oppose 
this  movement  that  the  very  next  move  on  the  part  of  the 
M  ssissippi  Valley  will  be  to  take  the  freight  that  was  going 
01 1  over  the  St.  Lawrence  and  take  it  down  the  Mississippi 
ViJley.  The  Mississippi  Valley  is  not  Interested  in  you.  but 
wi  int  this  freight  to  go  over  their  river. 

Your  interests  are  not  common  in  any  way.  As  far  as  I 
kiiow,  different  Members  from  different  parts  of  the  country 
h«  retofore  have  not  tried  to  join  together  to  destroy  what 
ai  peared  to  be  a  fair  economic  development  in  the  waterway 
system,  but  have  been  willing  to  let  each  project  stand  on  its 
m^ts,  and  that  is  all  we  ask  for  the  St.  Lawrence. 

And  while  I  am  talking  about  the  Mississippi  River  I  have 
tr  ed  to  get  the  amount  spent  there,  and  I  find  that  we  have 
SI  ent  or  intend  to  spend  $600,000,000,  and  every  single  spring 
yc  u  have  to  make  a  new  channel  on  the  river,  and  your  work 
is  never  done  there  on  account  of  the  great  freshets. 

There  is  one  thing  in  favor  of  the  St.  Lawrence,  and  that 
is  that  when  you  once  improve  the  St.  Lawrence  you  will  not 
hi  ,ve  to  improve  it  again,  because  there  are  no  spring  freshets 
01;  the  St.  Lawrence.  The  character  of  the  ground  and  the 
w  lole  channel  is  such  that  when  once  completed  it  is  com- 
p]  eted  for  all  time,  and  you  will  not  be  called  upon  to  make 
annual  appropriations  to  keep  it  dredged. 

Mr.  CULKIN.  Is  it  not  a  fact  that  the  contributions  and 
disbursements  for  the  Mississippi  River  system  already  made 
ai  [d  to  be  made  will  amount  to  over  a  billion  dollars? 

Mr.  SNELL.  I  thank  the  gentleman.  I  found  in  limited 
in  v^estigation  only  $600,000,000,  but  the  amount  the  gen- 
tliman  names  is  four  times  what  we  ask  for  on  the  St. 
Li  .wrence  River,  and  you  are  getting  a  real  project  that  not 
oily  has  but  always  will  carry  commerce  and  does  not  need 
aiy  Government  subsidy,  and  there  would  be  mighty  little 
01  the  Mississippi  today  if  it  was  not  for  the  Government- 
ojerated  barge  lines.  Opposition  from  this  source  comes 
wth  poor  grace. 

Let  me  say  another  word  in  regard  to  the  opposition  of 
the  Atlantic  seaboard.  The  city  of  Philadelphia  is  one  of 
th  e  headquarters  of  this  opposition.  As  I  remember  it,  the 
ci  y  of  Philadelphia  is  110  miles  from  the  seaboard.  That 
ci  y  has  come  on  the  floor  of  this  House  time  and  time  again 
ai  d  has  asked  for  improvements  to  make  Philadelphia  a  sea- 
px  rt  city.  Did  they  at  that  time  say  that  it  was  going  to  hurt 
the  railroads?  Was  anybody  heard  saying  at  that  time  that 
it  was  going  to  hurt  the  other  seaboard  cities  of  the  eastern 
pa  rt  of  the  United  States? 

What  about  New  Orleans?  I  think  that  is  about  90  miles 
from  the  seaboard,  but  the  Federal  Government  has  im- 
piaved  each  one  of  these  seaports  and  made  them  seaport 
cii  ies,  but  now  their  combined  opposition  is  for  the  purpose 
of  denying  to  some  of  us  in  the  northern  part  of  the  United 
States  the  very  advantages  that  they  have  sought  and  ob- 
ta  ned  from  the  Federal  Government. 

kir.  O'CONNOR.    Mr.  Chairman,  will  the  gentleman  yield? 

idr.  SNELL.    Yes. 
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Mr.  O'CONNOR.  I  am  sympathetic  with  the  position  the 
gentleman  takes  on  the  subject,  but  I  am  wondering  what 
the  House  of  Representatives  has  to  do  further  with  this 
question? 

Mr.  SNELL.  I  said  at  the  opening  of  my  statement  that 
I  would  like  to  get  some  real  facts  on  the  subject  presented 
to  the  public,  and  this  is  the  only  forum  I  know  of  where  I 
can  do  that.  If  the  gentleman  will  remember,  the  attack 
against  this  project  was  started  on  his  side  of  the  House. 

Mr.  O'CONNOR.    In  another  body? 

Mr.  SNELL.  Oh,  no;  in  this  body,  by  the  gentleman  from 
New  York  [Mr.  MsadI. 

Mr.  O'CONNOR.  The  gentleman  does  not  anticipate  any 
further  action  on  our  part  in  reference  to  It? 

Mr.  SNELL.  I  have  tried  to  make  It  clear  that  I  did  not 
expect  that  we  will  ratify  the  treaty. 

Mr.  O'CONNOR.  I  did  not  mean  that,  but  I  thought  it 
might  come  here  in  the  form  of  appropriations. 

Mr.  SNELL.    Certainly  not  until  the  treaty  is  ratified. 

Mr.  RANKIN.  But  the  House  would  have  to  pass  on  the 
appropriations,  would  it  not? 

Mr.  SNELL.  At  the  present  time  we  are  not  passing  on 
very  many  of  them.  Most  of  the  appropriations  are  made  at 
the  other  end  of  the  Avenue.  I  want  to  refer  now  specifically 
to  the  statement  made  by  my  colleague  [Mr.  Mxad].  He  said 
that  he  made  the  statements  because  he  believed  that  the 
resolutions  passed  by  the  Atlantic  Deeper  Waterways  Asso- 
ciation were  correct,  and  he  vouched  for  them  as  far  as  he 
was  concerned.  Let  us  analyze  them  in  detail  and  see 
whether  they  did  present  the  facts  to  the  people  or  not.  The 
first  of  this  proposition,  as  repeated  by  my  colleague  [Mr. 
Mead]  speaking  of  the  St.  Lawrence  seaway,  is: 

It  proposes  the  construction  at  a  new  deep-water  route,  80 
percent  of  which  lies  in  Canada. 

Get  that  statement,  that  80  percent  of  it  lies  in  Canada. 
Mr.  Chairman,  the  whole  distance  from  EKiluth  to  Montreal 
is  1,429  miles.  The  Welland  Canal,  which  is  entirely  in 
Canada,  is  25  miles.  The  section  of  the  St.  Lawrence  River 
below  the  international  portion,  between  the  St.  Regis  In- 
dian Reservation  and  Montreal,  is  79  miles,  or  an  exact  total 
of  104  miles  out  of  the  1.429  miles  of  this  international  sea- 
way which  will  be  in  Canada,  or  less  than  one  twelfth,  in- 
stead of  80  percent  as  stated  by  the  gentleman  from  Buffalo. 

Mr.  RANKIN.  What  percentage  of  it  is  wholly  within  the 
United  States? 

Mr.  SNELL.  Only  a  small  proportion.  Most  of  it  is  in 
joint  waters  along  the  international  boimdary. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SNELL.  Yes. 

Mr.  CHRISTIANSON.  Did  you  hear  any  opposition  to 
the  construction  of  the  Panama  Canal  because  that  was 
wholly  within  the  boundaries  of  a  foreign  country? 

Mr.  SNELL.    I  never  have  heard  of  any. 

Mr.  EDMONDS.  I  attended  the  meeting  in  Philadelphia 
and  I  want  to  say  that  the  statement  made  that  80  percent 
Is  correct,  insofar  as  the  canals  are  concerned.  The  gentle- 
man is  referring  to  the  waterway  from  Duluth  to  the  sea. 

Mr.  SNELL.  The  entire  proposition  before  the  American 
people  is  the  waterway  from  Duluth  to  Montreal. 

Mr.  EDMONDS.  No;  the  proposition  is  to  build  a  canal, 
both  ends  of  which  are  in  Canada. 

Mr.  SNELL.  And  that  is  where  the  gentleman  is  mis- 
taken. He  does  not  understand  the  proposition.  It  Is  not 
to  build  a  canal,  both  ends  of  which  are  in  Canada.  If  the 
gentleman  had  heard  the  early  portion  of  my  statement,  he 
would  know  better,  and  now  I  am  reading  a  report  from  the 
resolution  as  adopted  in  Philadelphia, 

Mr.  DONDERO.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SNELL.    Yes. 

Mr.  EKDNDERO.  Is  it  not  true  that  in  the  narrow  bend 
of  water  at  the  Soo,  in  a  canal  similar  to  the  one  that  is 
proposed  to  be  built  in  the  St.  Lawrence  seaway,  there  are 
three  times  as  much  commerce  passing  through  it  as  pass 
through  the  Panama  Canal? 


KTr  SNELL.  I  think  that  is  true.  The  next  statement  is: 
•  •  •  propose  the  construction  of  hydroelectric  power  plants, 
80  percent  of  which  will  reside  In  and  belong  to  Canada. 

What  are  the  facts?  The  facts  are  that  under  the  pro- 
visions of  this  treaty  agreement  we  build  4  power  houses, 
2  on  the  Canadian  side  and  2  on  the  American  side,  which 
would  be  50  percent  in  Canada  and  50  percent  in  the  United 
States — another  absolute  misstatement  of  fact. 

The  next  statement  is: 

To  Intematlonallxse  Lake  Michigan,  now  entirely  an  Amertran 
lake,  and  to  surrender  our  sovereignty  over  It. 

As  a  matter  of  fact,  any  man  who  has  read  the  treaty  or 
understands  it,  if  he  intended  to  present  the  facts  to  the 
people,  never  would  have  made  that  statement.  TO  begin 
with,  the  first  treaty  on  the  use  of  the  St.  Lawrence  River 
was  in  1871.  The  next  one  was  in  1909,  and  they  refer  en- 
tirely to  navigation.  Each  country  retains  its  own  sover- 
eignty over  its  own  waters.  To  be  absolutely  sure  and  to 
show  that  I  am  talking  by  the  board,  let  me  read  article  vn 
from  the  treaty  which  deals  with  that  proposition,  and  It 
shows  distinctly  that  we  are  not  giving  a  right  to  Canada 
that  she  does  not  have  at  the  present  time. 

This  is  article  vn  of  the  treaty  itself,  so  that  there  can 

not  be  any  mistake  about  that: 

The  high  contracting  parties  agree  that  the  rights  of  navigation 
accorded  under  the  provisions  of  the  existing  treaties  between  the 
United  States  of  America  and  His  Majesty  shaU  be  maintained. 
notwithstanding  the  provisions  of  termination  contained  in  the 
other  treaUes.  and  declare  that  these  treaties  confer  upon  the 
citizens  and  subjects  and  upon  the  ships,  venela.  and  boats  of  eacb 
of  the  high  contracting  parties  the  rl|^ts  of  navigation  in  the  St. 
Lawrence  River  and  Great  Lakes  system,  including  the  canals  now 
existing  or  which  may  be  hereafter  constructed. 

Now,  that  is  the  actual  wording  of  the  treaty,  and  it  dis- 
tinctly provides  that  neither  one  of  the  contracting  parties 
gets  any  rights  that  they  do  not  have  at  the  present  time, 
and  that  those  rights  are  confined  to  navigation.  The  only 
change  is  that  the  present  treaties  may  be  abrogated  by 
either  Government  on  a  year's  notice,  and  this  treaty  makes 
that  part  of  it  perpetuaL 

Mr.  FORD.    Will  the  gentleman  yield  for  a  question? 

Mr.  SNELL.    I  yield. 

Mr,  FORD.  In  the  judgment  of  the  gentleman,  how  valid 
is  the  argiunent  that  the  canal  will  be  closed  so  many  months 
in  the  year?  How  valid  Is  that  as  controlling  the  building  of 
the  canal? 

Mr.  SNELL.  The  gentleman  asks  me  to  express  my  opin- 
ion about  the  argument  that  the  canal  will  be  closed  for  a 
portion  of  the  year.  Of  course,  that  is  not  an  opinion;  that 
is  a  fact,  and  I  admit  it. 

Mr.  FORD.  How  valid  is  it  as  opposing  the  construction 
of  the  waterway? 

Mr.  SNELL.  The  valid  part  depends  upon  the  amount  of 
freight  and  traffic  which  it  will  carry  in  the  other  8 
months  of  the  year.  As  a  matter  of  fact,  with  all  of  the 
conditions  as  favorable  as  they  are  at  the  present  time,  35 
percent  of  the  shipping  imder  the  American  flag  Is  on  the 
Great  Lakes  system,  and  the  Great  Lakes  system  Is  all  closed 
3  or  4  months  per  year.  I  cannot  give  the  exact  amount  of 
time. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  SNELL.    I  will  be  glad  to. 

Mr.  CULKIN.  Is  it  not  a  fact  that  the  tonnage  from 
Duluth  and  down  the  Great  Lakes  operates  under  the  same 
handicap?  That  is,  it  only  operates  for  8  months  in  the 
year,  but  it  has  a  greater  annual  toimage  than  any  waterway 
in  the  world? 

Mr.  SNELL.  Absolutely.  Now.  T  want  to  go  a  little  fur- 
ther into  the  statements  made  by  the  Atlantic  Deeper  Water- 
ways Association,  which  the  gentleman  from  Pennsylvania. 
Mr.  Edmonds,  Is  in  favor  of  and  my  friend  Mr.  Mxab  is  in 
favor  of. 

The  statement  is  made,  and  I  am  quoting  now: 

The  United  States  advances  in  the  first  instance  all  of  the  costs; 
to  allow  Canada  to  deduct  from  ber  share  of  the  expenses  the 
amount  of  her  expenditures  for  the  waterway  improvemenU  hera- 
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tofora  made  In  Canada,  and  denies  to  the  United  SUtea  similar 
credits  for  practically  all  tooneys  expended  In  the  American  terri- 
tory; provides  that  all  Improvements  made  In  Canada  (80  to  90 
percent)  shall  be  made  by  Canadian  labor.  Canadian  materials, 
and  Canadian  engineers. 

In  the  first  place,  the  money  is  not  all  advanced  by  the 
United  States.  As  a  matter  of  cold  fact.  Canada  has  now. 
up  to  the  present  time,  put  $128,000,000  in  the  Welland 
Canal  and  has  never  charged  a  single  cent  of  interest  on 
the  whole  proposition,  and  is  giving  us  the  free  use  of  that 
canal  for  our  ships  at  the  present  time;  while  the  United 
States  up  to  this  time  has  only  spent  about  $14,000,000  that 
would  be  considered  a  part  of  this  whole  S3rstem  when  com- 
pleted. On  the  other  hand,  keep  in  mind  that  Canada  has 
buUt  all  of  the  small  canals  that  we  are  using  at  the  present 
time,  and  we  have  never  paid  one  nickel  toward  the  expense 
of  upkeep,  maintenance,  or  building  of  those  canals.  She 
certainly  has  been  absolutely  fair  with  us  in  every  respect. 

Just  to  show  that  the  statement  I  am  making  is  abso- 
lutely correct,  I  want  to  read  the  testimony  from  the  Board 
of  Army  Engineers,  which  sets  forth  specifically  who  is  going 
to  spend  the  money  and  where,  and  which  country  is  going 
to  fin'Bish  it  and  the  amounts.  General  Pillsbury  was  on  the 
stand,  and  Senator  Walsh  was  asking  the  questions: 

Senator  Walsh.  Will  you  list  the  expenditures  of  the  Gorem- 
ment  of  the  United  States  for  each  of  these  works? 

General  PnxastTBT.  For  the  Interlace  channel  from  Lake  Su- 
pwlor  to  Lake  Srle.  Including  the  new  lock  at  the  8oo  and  United 
States  share  of  compensating  works.  ^(a.OOO.OOO. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  (Mr.  Srau.]  has  expired. 

Mr.  LAMBERT80N.  Mr.  Chairman,  I  yield  the  gentle- 
man 20  additional  minutes. 

Mr.  SNELXi  (continuing) : 

Vor  the  canal  opposite  the  Bamharts  Island.  $26,000,000. 

For  lands  and  flowage  In  the  United  States.  $3X)00.000. 

For  funds  furnished  for  the  International  Commission.  9150.- 
000.000. 

^or  the  amount  to  be  used  in  the  obstruction  of  power  houses, 
tS7.000.000. 

That,  with  the  $14,000,000  I  previously  referred  to  as 
already  having  been  spent  by  our  Federal  Government,  is 
the  total  amotmt  for  the  Federal  Government  to  pay,  and  it 
amotmts  to  $372,000,000  plus.  Now,  here  is  the  exact  break- 
down of  what  the  Canadian  Government  is  to  do.  This  is 
also  In  General  PiUsbury's  evidence  on  page  329  of  the 
hearings: 

For  the  Welland  Ship  Canal,  •138.000.000. 

For  the  ThooMnd  Islan<ls  section  of  the  BL  Lawrence  River. 
#773.000. 

For  the  International  Rapids  section.  %5»J26OJ0O0. 

For  improvemants  below  the  international  border,  between  that 
•ectloc  and  Montreal.  $83,954,000,  making  a  total  of  $370,976,000. 

Hem,  thoee  are  the  actual  figures  of  the  agreement  be- 
tween the  United  States  and  Canada.  If  there  is  anything 
unfair  about  that  or  anything  unreasonable,  I  would  like  to 
have  9(»neone  tell  me  what  it  is. 

Mr.  O'CONNOR.    Will  the  genUeman  yield  further? 

Mr.  8NELL.    I  yield. 

Mr.  OXX>NNOR.  Do  I  understand  that  the  $12S,000.000 
which  l8  Included  in  the  estimate  that  Canada  will  spend  is 
a  credit  on  account  of  the  previous  expenditure  on  the 
WeDand  Canal? 

Mr.  BNEUU  Itiat  is  a  credit  for  the  complete  cost  of 
the  WeUand  Canal,  because  that  is  a  definite  part  of  this 
system,  and  it  has  a  27-foot  depth. 

Mr.  OtX>NNOR.  And  we  get  credit  for  the  $14,000,000 
that  we  have  spent? 

Mr.  SNELL.  "Hiat  is  aD  we  have  expended  ao  far  that  is 
definitely  connected  with  this  pn^Kwition. 

Mr.  OXX>NNOR.  Is  the  complaint  of  the  opponmts  di- 
rected at  that  credit  of  $128,000,000? 

Mr.  8NELL.  I  have  never  been  able  to  get  it  definitely 
ao  that  I  ooold  find  out  what  their  complaint  really  is. 
because  they  never  make  any  definite  statonent.  It  ts 
always  general,  and  most  always  not  backed  by  the  facts 
aet  forth  in  the  treaty  or  agreement. 

Mr.  MSAD.    Mr.  Chairman,  will  the  gentleman  yield? 


January  17 


Mr.  SNELL.  I  certainly  yield  to  my  colleague  from  New 
York. 

Mr.  MEAD.  There  is  a  very  fixed,  limited  diversion 
allowed  for  the  C^hicago  Drainage  Canal  and  for  such  other 
purposes  as  it  may  be  utilized.  Does  not  the  gentleman 
think  that  Is  a  big  concession  to  the  Canadian  Government? 
We  hamstring  the  rivers  of  the  United  States  through  the 
adoption  of  this  treaty.  Let  me  say  to  the  gentleman  that 
the  opposition  tn  the  Senate  to  the  treaty  verifies  the  point 

make;  and  this  opposition  comes  from  the  Mississippi 
River  district.  The  very  limited  diversion  permitted  by 
article  vm  is.  in  my  judgment,  a  big  concession.  I  would 
like  to  have  the  gentleman's  opinion  upon  it. 

Mr.  SNELL.  I  am  glad  the  gentleman  brought  this  matter 
up,  because  I  want  to  discuss  it.  In  the  first  place,  the 
treaty  simply  recognizes  the  decision  of  the  Supreme  Court 
of  the  United  States.  The  gentleman  from  New  York  ad- 
mits that.  To  begin  with,  as  a  matter  of  absolute  cold 
fact  and  in  accordance  with  the  laws  of  every  State  of  this 
Union,  the  people  of  Illinois  are  not  entitled  to  take  one  drop 
of  wat«r  from  Lake  Michigan  for  the  canal  purposes.  The 
decisions  have  been  uniform  that  water  may  not  be  taken 
from  one  watershed  to  another.  If  the  gentleman  remem- 
bers, the  Chicago  and  Des  Plaines  Rivers  originally  flowed 
into  Lake  Michigan,  but  on  account  of  some  cute  ideas  of 
engineers  and  people  who  wanted  to  develop  water  power  or 
canals  down  the  State,  they  decided  it  would  be  a  mighty 
nice  thing  to  canalize  the  Chicago  River  because  there  was 
but  very  little  drop  in  elevation  throughout  the  whole  length 
of  the  river.  So  they  changed  the  direction  of  flow  in  this 
river,  with  the  result  that  instead  of  water  flowing  from  the 
river  into  Lake  Michigan  water  now  flows  out  of  Lake  Michi- 
gan and  through  the  river.  As  a  matter  of  cold  fact,  on  the 
actual  records,  they  are  not  entitled  to  a  single  drop  of  water 
because  they  are  taking  water  from  one  watershed  and  put- 
ting it  into  another.     [Applause.] 

Mr.  MEAD.  The  gentleman  will  agree  that  it  is  within 
the  power  of  the  two  Governments  to  flx  the  amount  of  the 
diversion  of  water  at  Chicago,  and  that  if  it  were  fixed  at  a 
more  liberal  maximum,  it  would  be  more  satisfactory. 

Mr.  SNELL.  They  are  doing  something  that  is  contrary 
to  law.  but  I  will  grant  the  gentleman's  premise. 

The  treaty  further  provides  that  if  there  is  any  emergency 
or  any  real  reason  why  they  should  take  more  water  out 
of  Lake  Michigan  it  may  be  submitted  to  the  Boundary 
Commission  and  be  settled  by  that  Commission.  The  treaty 
does  not  definitely  state  that  they  can  never  take  another 
drop  of  water  from  Lake  Michigan.  As  a  matter  of  fact 
the  people  of  Chicago  and  the  State  of  Illinois  generally 
ought  to  be  tickled  to  death  with  this  treaty  because  it 
recognizes  a  right  they  never  have  been  entitled  to  before. 

Furthermore,  their  contention  was  not  with  Canada,  but 
it  was  with  the  six  or  seven  States  farther  down  on  this 
waterway. 

Mr.  MEAD.  I  may  say  to  the  gentleman  from  New  York 
they  are  not  very  well  satisfied  even  though  he  says  they 
should  be. 

Mr.  SNELL.  Some  people  would  not  be  satisfied  even 
though  you  gave  them  what  they  asked  for  on  a  gold  platter. 

Mr.  MEAD.  It  seems  to  me  these  people  are  very  reason- 
able in  the  position  they  take. 

Mr.  SNELL.  I  do  not  agree,  because  they  are  really  taking 
something  they  are  not  entitled  to  take,  but  they  are  some- 
thing like  these  people  in  the  city  of  Buffalo— it  is  the  lower 
end  of  the  Lake  traffic  and  they  want  to  keep  it  for  them- 
selves: they  do  not  want  to  let  it  go  to  anybody  else. 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SNELL.     I  yield. 

Mr.  CULKIN.  Is  it  not  a  fact  that  the  diversion  per- 
mitted under  the  Supreme  Court  decision  confirming  the 
finding  of  Special  Master  Charles  Evans  Hughes  gives  them 
permanently  3,400  cubic  second-feet  diversion  after  1938, 
whereas  expert  opinion  is  that  1,000  cubic  second-feet  is 
sufflcient  for  navigation  in  the  Illinois  River? 

Mr.  SNELL.  The  gentleman  is  absohitely  correct:  and 
even  as  late  as  this  last  summer  engineers  have  gone  over 
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the   whole   proposition.    The   engineers   are   unanimous   in  ^ 
their  opinion  that  there  is  ample  diversion  permitted  to  take 
care  of  this  waterway. 

Mr.  CMALLEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SNELL.     I  yield. 

Mr.  CMALLEY.  One  reason  the  people  of  Chicago  are 
against  this  waterway  is  because  they  have  not  taken  some 
of  the  money  they  have  otherwise  wasted  to  build  sewage- 
disposal  plants  similar  to  those  that  have  been  built  in  my 
city  of  Milwaukee,  and  they  are  trying  to  wash  their  sewage 
down  the  Mississippi  with  Lake  Michigan  water. 

Mr.  SNELL.  That  is  true.  Another  reason  is  because 
they  want  to  develop  water  power  farther  down  in  the  State 
of  Illinois,  and  they  are  taking  this  water  from  Lake  Michi- 
gan, which  they  have  no  right  to  do. 

Mr.  MEAD.  I  think  the  gentleman  will  agree  that  this 
limitation  is  fixed  as  far  as  Lake  Michigan  is  concerned,  but 
is  not  fixed  so  far  as  Georgian  Bay  is  concerned. 

Mr.  SNELL.  I  do  not  admit  any  such  thing,  because  it 
is  not  so.  I  may  say  to  the  gentleman  from  New  York. 

Mr.  MEAD.  We  are  internationalizing  our  lake,  but  they 
are  not  internationalizing  theirs. 

Mr.  SNELL.  We  are  not  internationalizing  these  lakes. 
If  the  gentleman  would  read  the  treaty,  he  would  not  make 
such  an  observation. 

Mr.  MEAD.  The  gentleman  has  read  the  treaty,  and  in 
my  Judgment,  the  gentleman  from  New  York  Is  mistaken 
in  his  interpretation  of  it, 

Mr.  SNELL,  It  is  not  internationalized,  because  the 
treaty  simply  carries  out  other  treaties  in  existence  at  the 
present  time,  and  the  gentleman  said  in  his  speech  the 
other  day  he  wanted  it  left  as  it  is,  and  we  are  doing  so 
under  the  treaty. 

Mr.  MEAD.  Yes;  but  I  may  say  to  the  gentleman  that 
if  we  adopt  this  treaty,  we  make  permanent  agreements 
which  under  existing  treaties  may  be  modified  or  termi- 
nated from  time  to  time. 

Mr.  SNELL.    Yes:  that  is  true,  and  that  is  what  we  want. 

Mr.  MEAD.  So  we  lose  the  bargaining  power  to  deal 
with  the  Canadian  Government  when  we  make  permanent 
what  now  is  temporary.  When  former  Secretary  of  State 
Elihu  Root  appeared  before  the  Senate  committee  he  vigor- 
ously opposed  the  internationalization  of  Lake  Michigan. 

Mr.  SNELL.  I  am  Just  as  much  opposed  to  internation- 
alizing Lake  Michigan  as  is  the  gentleman  from  New  York, 
but  there  Is  not  a  single  word  in  this  whole  treaty  which 
substantiates  that  position,  and  if  the  gentleman  has  read 
the  treaty  as  he  says  he  has,  he  ought  to  know  it.  So  far 
as  the  diversion  of  water  from  some  other  part  of  the  sys- 
tem is  concerned,  it  is  definitely  taken  care  of  in  section 
(b)  of  article  vm  of  the  treaty — and  I  call  the  gentleman's 
attention  to  it — 

No  diversions  of  water  other  than  that  diversion  referred  to  in 
paragraph  (a)  — 

That  is,  the  Chicago  diversion — 

of  this  article  from  the  Great  Lakes  system  or  from  the  Inter- 
national section  to  another  watershed  shall  hereafter  be  made 
except  by  authorisation  of  the  International  Joint  Commission. 

This  definitely  provides  that  Canada  cannot  take  any 
water  out  of  this  system  any  more  than  we  can.  yet  they 
do  give  us  the  right  to  take  out  some  water  at  Chicago. 

Mr.  RANKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SNELL.    I  yield. 

Mr.  RANKIN.  I  wish  to  ask  the  gentleman  a  question  or 
two  with  reference  to  the  power-development  phase  of  this 
project.  I  may  say  to  the  gentleman  from  New  York  that 
I  Join  him  in  supporting  the  President  on  this  treaty. 

Mr.  SNELL.    That  is  one  thing  we  are  together  on. 

Mr.  RANKIN.  That  is  one  thing  we  are  together  on;  yes. 
Can  the  gentleman  tell  us  how  much  electric  power  it  is 
expected  will  be  developed? 

Mr.  SNELL.  In  the  international  section,  which  is  the 
only  section  to  which  this  treaty  pertains,  there  will  be 
developed  2,200,000  horsepower  of  electrical  energy  of  which 
1.100,000  horsepower  will  go  to  Canada  and  1.100,000  to  the 
United  States. 


Mr.  RANKIN,  I  wonder  if  the  genUeman  can  give  me  an 
idea  of  the  difference  between  power  rates  to  tbe  ultimate 
consumer  at  the  present  time  in  the  State  of  New  York 
and  in  the  E>ominion  of  Canada? 

Mr.  SNELL.  I  cannot  give  the  gentleman  definite  in- 
formation. That  gets  into  another  subject.  I  have  taken 
so  much  time  now  that  I  do  not  want  to  infringe  on  the 
time  of  the  House.  I  cannot  give  the  gentleman  the  defl- 
nite  information  he  asks  for. 

Mr.  RANKIN.  I  have  had  occasion  to  look  into  that  mat- 
ter, and  in  the  majority  of  towns  given  in  what  they  call 
NELA — ^the  National  Electric  Light  Association  publication — 
I  find  that  the  electric  light  and  power  rates  to  Uie  ulti- 
mate consumer  in  cities  in  New  York  and  other  States 
in  that  latitude  are  around  three  to  four  times  what  they 
are  in  the  Dominion  of  Canada. 

Mr.  SNELL.  Iliere  is  no  doubt  that  this  development, 
and  whatever  electric  power  is  generated,  will  be  to  the 
advantage  of  all  people  within  a  radius  of  three  or  four  hun- 
dred miles  of  the  development,  and  they  will  get  cheaper 
rates. 

Mr.  RANKIN.  The  gentleman  spoke  of  the  position  taken 
by  the  Atlantic  Seaboard  TtansportatioA  outfit.  I  want  to 
ask  the  gentleman  if  he  has  appreciably  recognised  the  op- 
position of  the  power  interests  to  the  treaty? 

Mr.  SNELL.  They  are  probably  opposed  to  it,  but  I  do 
not  know  for  sure.  The  railroads  are  very  bitterly  opposed 
to  this  treaty,  as  I  understand.  I  do  not  know  definately 
about  the  utilities. 

Mr.  RANKIN.  The  power  Interests  throughout  the  coun- 
try are  opposing  any  power  development  on  the  part  of  the 
United  States  that  will  give  the  American  people  cheap  lighU 
and  power.  Just  as  they  did  the  Muscle  Shoals  develop- 
ment. 

Mr.  SNELL.  I  do  not  want  to  get  into  that  proposition, 
because  I  have  sufficient  trouble  here  with  this  proposition. 

Mr.  DONDERO.    Will  the  gentleman  yield? 

Mr.  SNEUi.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  DONDERO.  The  gentleman  touched  on  the  question 
of  what  steamers  the  opening  of  this  seaway  might  Invite 
to  the  Great  Lakes  sections. 

Mr.  SNELL.  Eighty  to  85  percent  of  all  the  ships  afloat 
could  get  into  the  interior  of  this  coimtry  if  this  seaway  were 
opened. 

Mr.  DONDERO.  Eighty  to  85  percent  of  the  ships  of  the 
world? 

Mr.  SNELL.    Yes. 

Mr.  WADSWORTH.    Will  the  gentleman  yield? 

Mr.  SNELL.    I  yield  to  the  gentleman  from  New  York. 

Mr.  WADSWORTH.  I  think  now  the  question  has  been 
reached  that  is  of  importance.  Will  the  ships  of  the  world 
use  the  waterway? 

Mr.  SNELL.  T  carmot  answer  that  question  and  I  do  not 
believe  the  gentleman  can.  but  the  evidence  before  the  Ben- 
ate  committee  said  "yes." 

Mr.  WADSWORTH.    That  is  the  whole  point. 

Mr.  SNELL.  I  do  know  this.  Originally  we  had  tugboats 
towing  barges  on  the  St.  Lawrence  River,  and,  as  Canada 
improved  the  canals  on  the  north  side  of  the  river,  these 
were  supplanted  by  wooden  steamboats  of  larger  siae.  Itien 
Canada  developed  their  canal  system  to  get  14  feet  of  water 
in  the  canals,  and  the  wooden  steamboats  were  superseded 
by  steel  steamships  that  go  to  every  part  of  the  world. 
From  present  indications  the  traffic  has  followed  the  im- 
provement of  the  St.  Lawrence  River.  What  will  happen 
in  the  future  I  cannot  tell  the  gentleman,  but  I  believe  the 
experience  will  be  the  same  in  the  future  as  in  the  past, 
because  it  really  is  the  greatest  river  on  the  American  Con- 
tinent. There  ts  water  in  it  and  there  is  unlimited  oppor- 
tunity for  transportation  facilities  to  be  developed. 

Mr.  WADSWORTH.  That  was  not  the  object  of  my  in- 
quiry, if  the  gentleman  will  be  patient  with  me. 

Mr.  SNELL.    I  will  try  to  be  patient  with  the  gentleman. 

Mr.  WADSWORTH.  I  asked  the  gentleman  if  he  thought 
the  shipping  of  the  world  would  use  this  waterway.  There 
is  a  reason  for  my  inquiry.    In  the  first  place,  the  ships  that 
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uae  this  waterway  must  be  ocean-going  vessels.  This  Is  con- 
ceded, of  course. 

Mr.  SNELL.  They  can  be  ocean-going  vessels,  but  they 
are  not  obliged  to  be. 

Mr.  WAD6WORTH.  They  have  to  be  ocean-going  vessels 
ft  the  waterway  is  going  to  be  useful  in  carrying  cargo  from 
Duluth  to  London. 

Mr.  SNETJ..    I  agree  with  the  gentleman  on  that. 

Mr.  WADSWORTH.  And  an  ocean-going  vessel  has  to 
be  built  much  heavier  than  a  lake  vessel;  is  not  that  correct? 

Mr.  SNELL.     I  understand  so. 

Mtv  WADSWORTH.  She  has  to  have  heavier  engines, 
greater  bunker  capacity,  more  auxiliary  machinery,  and  a 
larger  crew.  Her  overhead  is  at  least  twice  that  of  a  lake 
vessel,  which  is  more  lightly  built,  because  the  lake  vessel 
does  not  have  to  be  constructed  as  heavily  as  the  ocean- 
going vessel. 

I  have  spoken  to  shipping  men  who  do  not  care  where 
their  ships  go  as  long  as  they  make  money.  They  do  not 
care  whether  their  ships  go  to  New  York,  Baltimore,  Chicago, 
or  Duluth.  provided  the  ships  can  be  operated  profitably. 
Tbe^  shipping  men  have  told  me  that  you  cannot  take  an 
ocean-going  cargo  vessel,  which  must  be  operated  at  10 
knots  an  hour  on  the  average  in  order  to  make  any  money. 
through  a  series  of  locks  and  canals,  reducing  her  speed 
to  4  knots  an  hour,  and  absorb  the  overhead.  I  am  speak- 
ing now  of  the  ocean-going  vessel,  which  the  gentleman  \s 
so  confident  will  go  through  these  locks  and  these  canals 
and  over  the  smooth  waters  of  the  Lakes  to  the  interior  Lake 
harbors.  Add  to  that  the  fact  that  navigation  up  here  is 
only  open  6  Va  or  7  months  in  the  year 

Mr.  SNELL.  But  it  is  open  for  over  8  months,  and  that 
is  a  matter  of  record. 

Mr.  WADSWORTH.  Is  that  going  to  tempt  the  heavily 
constructed  and  more  expensive  ocean-going  vessel? 

Mr.  SNELL.  I  want  to  be  fair  with  the  gentleman.  I 
cannot  tell  the  gentleman  definitely  whether  that  wiU  be 
true  or  not,  but  the  best  informed  shipping  expert  I  know 
of,  Mr.  Robert  D(^lar.  says  yes.  However,  if  tt^  statement 
you  make  is  true  and  they  will  not  use  this  waterway,  it 
will  not  hurt  any  of  the  eastern  seaports  or  the  people  of 
the  Mississippi  Valley  who  are  so  bitterly  exposed  to  the 
spending  of  this  money  at  the  present  time. 

Mr.  WADSWORTH.  What  becomes  of  the  money?  Do 
we  not  care  about  the  money? 

Mr.  SNELL.  Yes;  we  do  care  about  the  money,  but  we 
have  authorised  $40,000,000  already  and  with  the  amount 
we  have  authorised  and  expended  and  the  returns  that  will 
come  to  us  from  New  York  State,  we  would  only  have  to 
put  up  $132,000,000  more  in  order  to  have  a  completed 
project  and  have  the  finest  waterway  on  the  American  Conti- 
nent, and  one  that  every  commission  that  has  ever  made 
a  complete  study  of  it,  says  is  economically  sound. 

Mr.  EDMONDS.     Will  the  genUeman  yield? 

Mr.  SNELL.    I  yield  to  the  gentleman  from  Pennsylvania. 

Mr.  EDMONDS.  Of  coiu-se,  we  get  the  electric  power 
out  of  the  expenditure  of  the  money  even  if  they  do  not  use 
the  canaL 

Mr.  DONDERO.  May  I  say,  in  answering  the  gentleman's 
statement,  that  the  total  loss  of  time  between  all  the  locks 
from  Lake  Superior  to  the  Atlantic  Ocean  is  12  hotn?.  Is  it 
not  a  fact  that  the  ships  of  the  world  will  go  wherever  there 
is  cargo? 

Mr.  SNELL.  I  always  supposed  they  would,  and  that  is  the 
testimony  before  the  Senate  committee. 

Mr.  COLE.    Will  the  gentleman  yield  for  one  question.' 

Mr.  SNELL.    I  yield  to  the  genOeman  from  Maryland. 

Mr.  COLE.  Am  I  right  in  assimriing  that  in  all  waterway 
Improvements  which  this  Congress  passed  upon,  the  question 
of  potential  toimage  is  always  a  serious  consideration  and  a 
matter  of  factual  consideration? 

Mr.  SNELL.  It  always  has  been  since  I  have  been  a  Mem- 
ber of  the  House.  This  has  been  a  policy  of  the  American 
Qovemment. 
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Mr.  COLE.  The  gentleman  has  not  answered  the  question 
as  to  the  potential  tonnage  which  this  waterway  might 
bring. 

Mr.  SNELL.  We  have  potential  tonnage  estimates  all  the 
way  from  20  to  30  million  tons.  At  the  present  time  I  think 
it  is  about  six  or  seven  million  tons. 

Mr.  CULKIN.     Will  the  gentleman  jneld? 

Mr.  SNELL.    I  yield  to  the  gentleman  from  New  York. 

Mr.  CULKIN.  Is  it  not  a  fact  that  the  future  tonnage,  as 
estimated  by  the  engineers  and  by  experts  who  have  ex- 
amined into  these  questions,  including  various  commissions 
that  have  been  appointed,  has  been  set  at  some  30,000,000 
tons  per  year? 

Mr.  SNELL.  It  has  been  estimated  at  all  the  way  from 
20  to  30  million  tons. 

Mr.  CULKIN.  Has  it  not  been  affirmatively  stated  by 
experts  on  such  questions  that  seagoing  vessels  wiU  use  this 
waterway? 

Mr.  SNELL.  That  is  the  testimony  before  the  committee. 
Whether  it  is  right  or  not.  I  do  not  know.  Of  course.  I 
think  it  is  as  good  as  the  testimony  of  the  average  man  who 
has  never  had  anything  to  do  with  the  shipping  business. 

[Here  the  gavel  fell.] 

Mr.  LAMBERTSON.  Mr.  Chairman.  I  jrield  the  gentle- 
man 20  additional  minutes. 

Mr.  DONDERO.    Will  the  gentleman  yield? 

Mr.  SNELL.    I  yield. 

Mr.  DONDEIRO.  I  simply  want  to  make  this  comment,  in 
answer  to  the  statement  of  the  gentleman  from  New  York 
I  Mr.  WADSWORTH]:  We  have  industries  in  the  city  of  De- 
troit, in  my  district,  that  are  now  shipping  their  products 
to  China  by  water  in  spite  of  the  limited  facilities  they  have 
at  present. 

That  is  a  pretty  good  answer. 

Will  the  gentleman  yield  for  another  ques- 


I  shall  have  to  yield  to  my  friend  from  New 


Mr.  SNELL 

Mr.  MEAD, 
tion? 

Mr.  SNELL. 
York. 

Mr.  MEAD.  The  gentleman  has  indicated  my  interest  in 
Buffalo,  and  I  believe  he  will  admit  his  in  Ogdensburg. 

Mr.  SNELL.  If  the  gentleman  had  been  here  when  I 
started  my  statement,  he  would  have  known  that  I  admitted 
that  to  the  House. 

Mr.  MEAD.  And  our  other  colleague  from  New  York  will 
admit  his  interest  in  Oswego,  and  I  should  like  to  have  the 
gentleman,  in  the  course  of  his  remarks,  tell  the  House  what 
effect  the  construction  of  this  waterway  will  have  on  our 
Atlantic  seaports  from  Portsmouth.  NJI.,  to  Charleston, 
B.C.,  and  particularly  its  effect  on  the  port  of  New  York. 

Mr.  SNELL.  In  my  honest  judgment,  if  this  country  is 
going  to  go  along  and  develop  in  the  next  10  years  as  we 
expect  it  to  develop,  under  the  new  deal  which  the  gentle- 
man is  now  supporting  [laughter],  and  we  are  going  to  have 
good  times  right  away,  the  increased  shipping  from  that 
section  of  the  country  which  will  be  developed  by  the  im- 
provement of  this  waterway  will  more  than  make  up  for 
anything  that  is  taken  from  the  Atlantic  seaboard.  As  a 
matter  of  cold  fact,  when  we  develop  any  one  of  these 
harbors,  we  have  never  before  considered  it  from  the  stand- 
point of  whether  it  would  hurt  any  other  harbor  or  not,  but 
whether  it  was  a  reasonable,  sensible,  and  sound  proposition 
in  itself.  [Applause.]  I  simply  ask  that  you  give  us  the 
same  treatment  that  we  have  given,  for  instance,  in  the 
expenditure  of  $8,000,000  on  the  Buffalo  Harbor,  as  weU  as 
on  the  harbors  in  other  parts  of  the  United  States. 

Mr.  MEAD.  But  the  gentleman  will  agree  with  me  that 
we  ought  to  consider  its  effect  on  the  entire  country. 

Mr.  SNELL.  I  want  that  to  be  considered  and  that  is 
why  I  am  advocating  this  project,  because  it  vitally  affects 
the  welfare  of  40.000.000  people  and  favorably  affects  the 
whole  country. 

Mr.  MEAD.  Including  the  interests  of  the  Atlantic  sea- 
board. 

Mr.  SNELL.  I  am  asking  you  to  consider  the  general 
improvement  and  development  of  the  entire  United  States. 
This  improvement  specially  affects  the  prosperity  and  wealth 
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and  happiness  of  40.000.000  people.  You  have  not  another 
proposition  in  the  whole  book  that  is  anywhere  near  as 
national  as  this  one. 

Mr.  MEAD.  I  agree  it  affects  them,  but  it  affects  them 
adversely. 

Mr.  BEITER.    Will  the  gentleman  jrield? 

Mr.  SNELL.     I  yield. 

Mr.  BEITER.  Considering  there  has  been  $8,000,000 
spent  on  the  Buffalo  Harbor,  if  sea-going  vessels  are  to  be 
permitted  to  go  into  Buffalo  Harbor,  an  additional  $25,000,- 
000  would  have  to  be  spent  there  in  order  to  deepen  that 
harbor? 

Mr.  SNELL.  That  is  not  so,  for  General  Markham  testi- 
fied he  could  improve  any  of  these  harbors  for  about 
$7,500,000  each. 

Mr.  BEITER.  That  would  mean  seven  and  a  half  million 
dollars  on  each  harbor? 

Mr.  SNELL.    Yes. 

Mr.  BEITER.  That  would  cost  the  United  States  that 
much  additional  money  for  each  harbor. 

Mr.  SNELL.  And  most  of  you  men  who  are  opposed  to 
this  say  they  are  not  going  to  have  any  shipping,  so  you  will 
not  want  them  deepened.     [Laughter.] 

Now.  let  me  get  down  to  the  cost  of  this  canal. 

The  opponents  of  this  proposition  have  spread  a  great  deal 
of  Information  or  misinformation  throughout  the  country 
to  the  effect  that  the  canal  cannot  be  built  under  the  esti- 
mates. The  estimates  were  made  by  the  Board  of  Army 
Engineers  on  the  1926  basis,  and  there  is  a  definite  statement 
by  General  Markham,  the  Chief  of  the  Board  of  Army  Engi- 
neers, that  he  not  only  can  do  this  work  at  the  present 
time  for  the  amount  of  the  estimate  put  in  originally  but 
there  is  enough  to  spare  to  cover  all  interest  costs  or  any 
other  emergencies  that  might  arise,  and,  as  a  matter  of  fact, 
in  none  of  the  developments  that  the  Federal  Government 
has  made  in  any  part  of  the  country  have  we  ever  taken 
into  consideration  interest  costs. 

Further,  the  Federal  Government,  as  a  matter  of  fact.  Is 
going  to  build  the  Boulder  Dam  for  less  than  the  Army  esti- 
mates, and  this  is  the  latest  major  development  that  has 
been  undertaken  by  the  Corps  of  Army  Engineers.  At  the 
present  time  they  are  letting  contracts  up  in  the  Soo  district 
for  around  50  percent  of  the  estimates,  and  there  is  a  defi- 
nite statement  in  the  hearings  by  both  General  Pillsbury 
and  General  Markham  that  there  is  no  question  but  what 
this  project  can  be  completed  for  less  than  the  estimated 
cost. 

The  opponents  are  talking  about  estimates  that  have  been 
made  by  outside  engineers  and  they  refer  specifically  to  one 
made  by  Col.  Hugh  Cooper.  I  may  say  to  you  that  the  esti- 
mate made  by  Col.  Hugh  Cooper  some  years  ago — I  think  it 
was  in  1920 — was  not  based  on  the  project  which  is  under 
consideration  at  the  present  time.  It  was  based  on  a  com- 
plete development  of  the  entire  proposition  and  a  develop- 
ment of  approximately  5,000,000  horsepower.  A  telegram 
from  Colonel  Cooper,  which  was  put  in  the  Record  yesterday 
by  Senator  Vandenbkrg.  explains  this. 

Mr.  BEITER.  Does  the  gentleman  believe  then  it  is  wise 
to  spend  only  a  part  of  this  money  and  not  carry  the  project 
on  to  completion? 

Mr.  SNELL.  As  a  matter  of  fact,  the  other  part  of  the 
project  is  entirely  in  Canadian  territory  and  we  have  nothing 
to  do  with  it,  and  I  have  spent  an  hour  here  trying  to  make 
you  believe  I  am  in  favor  of  the  project. 

Mr.  LUNDEEN.    WiU  the  gentleman  yield? 

Mr.  SNELL.    Yes. 

Mr.  LUNDEEN.  Do  I  understand  that  Col.  Hugh  L. 
Cooper,  who  is  quite  an  authority  on  these  matters,  is 
unqualifiedly  in  favor  of  this  canal? 

Mr.  SNELL.  Not  only  unqualifiedly  in  favor  of  it  but  if 
you  will  give  him  the  opportunity,  as  further  proof  of 
whether  it  is  economically  sound  or  not,  he  will  get  an 
organization  together  within.  6  months  and  give  the  United 
States  the  navigation  rights  if  we  will  just  let  him  have  the 
power.  This  is  definite  proof  of  whether  it  is  advisable  to 
spend  the  money  or  not. 


Mr.  LUNDEEN.  Colonel  Cooper's  opinion  ought  to  count 
for  something;  and  I  also  understand  the  Army  Engineers 
are  in  favor  of  this  development? 

Mr.  SNELL.  Absolutely;  and  every  economic  survey  that 
has  been  made  has  endorsed  it. 

If  you  can  find  a  single  thing  that  is  unfair  to  our  people 
or  to  our  Government,  when  you  consider  that  we  have 
125,000,000  population  as  against  10,000.000.  and  you  con- 
sider all  the  developments,  industrial  and  agricultural  along 
the  tributaries  and  the  Great  Lakes  system,  when  the 
Canadian  people  agree  to  pay  half  the  entire  cost — if  there 
is  anything  unfair  about  it  I  am  unable  to  find  it. 

Now,  I  had  several  other  things  that  I  wished  to  bring  up 
but  I  have  taken  so  much  time  I  am  not  going  to  discuss  it 
further.  I  want  to  say  in  conclusion  that  every  step  in  the 
treaty  and  agreement  and  the  engineering  problems,  the 
commercial  value,  the  international  relations  have  been 
worked  out  by  the  best-trained  minds  in  both  countries.  It 
has  been  done  with  a  mutual  cooperation  that  has  never 
been  surpassed  In  any  international  relations. 

Now,  let  me  say  that  Canada  has  started  out  to  do  this 
work  and  she  will  finish  it  alone  If  we  do  not  cooperate. 
And  when  she  does  dc  that  American  shipping  will  pay  tolls 
to  go  through  the  canal  and  you  will  have  a  continual  yoke 
about  the  necks  of  the  people  who  live  in  the  great  empire 
of  the  United  States. 

If  you  do  not  accept  this  opportunity  now  you  will  never 
have  it  again.  It  is  impossible  to  get  to  the  sea  by  the  St. 
Lawrence  River  unless  we  cooperate  with  Canada.  We  can- 
not go  there  in  any  other  way,  and  Canada  can  do  it  alone 
and  by  itself,  and  a  great  many  people  think  they  intend  to 
do  it  at  a  very  early  date. 

Mr.  BEITER.  What  has  the  gentleman  to  say  about  the 
ail-American  canal? 

Mr.  SNELL.  We  are  not  discussing  that,  and.  in  fact,  I 
do  not  know  where  it  is. 

llie  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  SNELL.     Mr.  Chairman,  I  ask  for  5  minutes  more. 

Mr.  LAMBERTON.  I  yield  the  gentleman  10  minutes 
more. 

The  CHAIRBiAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  SNELL.  May  I  inquire  of  the  gentleman  what  route 
he  is  in  favor  of? 

Mr.  BEITER.    I  am  in  favor  of  the  route  by  Buffalo. 

Mr.  FTTZPATRICK.    Will  the  gentleman  yield? 

Mr.  SNELL.    I  yield. 

Mr.  FTTZPATRICK.  Is  Mr.  Dempsey,  who  was  formerly 
chairman  of  the  Committee  on  Rivers  and  Harbors,  in  favor 
of  this  St.  Lawrence  project? 

Mr.  SNELL.  No;  he  is  opposed  to  it.  He  comes  from 
Buffalo,  the  same  as  the  gentleman  from  New  York,  Mr. 
Mead. 

Mr.  CHRISTIANSON.  Will  the  gentleman  from  New 
York  yield? 

Mr.  SNELL.    I  yield. 

Mr.  CHRISTIANSON.  I  think  I  can  answer  the  proposi- 
tion by  the  gentleman  from  New  York  [Mr.  Waoswosth].  I 
have  in  my  hand  a  statement  made  by  Robert  E>ollar,  one  of 
the  greatest  shipowners  in  the  world.  And  it  reads  as 
follows: 

You  ask  whether  ocean-going  ships  would  be  wUUng  to  go  to 
the  upper  Lakes  for  cargo.  I  can  answer  you  without  fear  of  con- 
tradiction by  saying  that  ships  will  certainly  go  to  the  Lakes  for 
cargo.  In  fact,  ships  will  go  anywhere  and  everywhere  to  get  car- 
goes. We  have  big  ocean-going  steamers  running  1.000  miles  up 
the  Yangtze  River  where  the  current  is  very  swift  and  navigation 
quite  dlfDcult.  far  more  difficult  than  it  would  be  going  to  Lake 
Superior  from  Montreal. 

Bulk  cargoes  would  be  avaUable  on  the  Lakes,  especially  on  Lake 
Superior,  and  of  the  kind  that  would  attract  shipping.  There  Is 
no  question  but  that  full  cargoes  of  general  merchandise  would 
also  be  obtained  going  Inward. 

The  draft  of  water  necessary  for  the  ordinary  steamer  today  is 
about  25  feet,  some  require  more  than  this,  but  ttis  nutjorlty  of 
steamers  run  from  25  to  36  feet. 
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Mr.  SNELL.  I  think  that  is  a  good  statonent  and  comes 
from  a  source  recognized  as  authority  in  shipping  services 
in  this  country.  Someone  has  said  that  a  great  amount 
of  the  work  in  the  international  section  is  on  the  Canadian 
side.  I  have  here  a  survey  of  the  whole  proposition  which 
anyone  can  look  at.  and  it  shows  that  the  major  part  of  the 
stream  in  the  international  section  is  on  the  south  side  of 
the  international  section  line.  The  Bamhart  Isle  Dam. 
which  is  the  larger  dam  of  the  two,  is  two  thirds  on  Ameri- 
can territory. 

I  want  to  stress  to  you  that  when  this  work  is  concluded 
each  Government  maintains  all  of  the  property  that  is  on  its 
respective  territory.  No  complications  will  arise  from  that 
source.  I  am  honestly  of  the  opinion  that  it  is  a  good,  clean, 
straight  agreement  between  two  nations,  and  it  will  further 
cement  the  friendly  relations  between  our  neighbors  on  the 
north  and  ourselves,  and  from  any  study  that  I  have  been 
able  to  give  it — and  I  admit  that  I  have  spent  some  time 
looking  it  up — ^I  fail  to  see  one  honest,  intelligent  reason 
why  we  should  not  Join  with  Canada  in  concluding  the 
treaty  and  m&'iing  this  development,  which  is  the  largest 
single  development  on  the  American  Contir.ent,  in  a  river 
that  has  potentialities  of  more  commerce  than  any  river 
in  the  United  States  or  in  the  entire  North  American  Conti- 
nent.   I  thank  you  for  the  time  given  me.     [Applause.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  20  min- 
utes to  the  gentleman  from  Oklahoma  (Mr.  HastxhcsI. 

Mr.  HASTINGS.  Mr.  Chairman,  this  bill,  as  its  name 
indicates,  makes  appropriations  for  the  Interior  Department 
and  all  of  the  activities  conducted  under  the  supervision  of 
the  Secretary  of  the  Interior.  It  is  the  second  supply  bill  to 
be  considered  by  Congress  during  the  present  session. 

Our  very  able  and  distinguished  chairman  [Mr.  Tatlor] 
has  analyzed  in  great  detail  the  appropriations  for  the  vari- 
ous Bureaus,  and  it  will  not  be  necessary  to  repeat  what  he 
has  so  well  said.  For  myself  and  the  chairman,  we  welcome 
the  three  new  members  of  our  subcommittee,  the  gentleman 
from  Iowa  [Mr.  Jacobskn],  the  gentleman  from  Kansas  [Mr. 
Lambuttson],  and  the  gentleman  from  Pennsylvania  [Mr. 
Drrm].  They  are  valuable  additions  to  the  committee,  and 
rendered  constructive  and  helpful  service. 

The  total  amount  recommended  in  this  bill  for  the  1935 
fiscal  year  is  $31,098,504,  which  is  $110,952  less  than  the 
Budget  estimates  and  $19,380,767.67  less  than  was  appropri- 
ated for  1934. 

For  the  ofBce  of  the  Secretary  the  bill  carries  $1,165,285, 
being  $10,000  less  than  the  Budget  estimates.  This  reduction 
is  in  the  Division  of  Investigations. 

The  Board  of  Indian  Commissioners  was  abolished  by 
order  of  the  President. 

The  Commission  of  Pine  Arts  is  a  new  activity  transferred 
to  this  bill  from  the  independent  offices  appropriation  bill, 
and  carries  the  Budget  estimates  of  $8,780  for  salaries  and 
$300  for  printing.  It  Is  an  independent  Commission.  The 
seven  members  of  the  Commission  serve  without  salary  and 
are  appointed  from  among  the  members  of  the  leading 
artistic  professions. 

For  the  Mount  Rushmore  National  Memorial  Commission 
the  unexpended  balance,  estimated  at  $49,000,  is  reappro- 
priated.  The  total  amount  authorized  to  be  appropriated  for 
this  Commission  is  $250,000,  to  be  expended  only  when 
matched  in  an  equal  amount  from  other  fimds.  In  all, 
$195,000  has  been  appropriated. 

The  Ge<H-ge  Rogers  Clark  Sesquicentennial  Commission 
was  transferred  to  the  Into'ior  Department  Jime  10,  1933. 
Only  the  unexpended  balance  of  $50,000  is  reamiropriated. 
This  amount  is  expected  to  complete  the  work  of  the  Cmn- 
misslon. 

For  the  General  Land  Office  there  is  recommended  $788,- 
000,  as  asainst  $778,000  for  the  current  jrear.  The  com- 
mittee deducted  $5,000  from  salaries  and  added  $15,000  for 
the  printinc  ot  large  maps. 

•ubkat;  or  ikdiah  Arruma 

Tlie  Indians  in  the  United  States  were  placed  under  the 
control  and  supervision  of  the  War  Department  when  that 
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Department  was  created  by  the  act  of  Congress  of  Augu^ 
7  1789.  The  Bureau  of  Indian  Affairs  was  organized  in  the 
War  Department  March  11.  1824.  and  Thomas  L.  McKennef 
wiLS  placed  in  charge.  The  Office  of  Commissioner  of  Indian 
A:  fairs  was  created  by  act  of  Congress  of  July  9,  1832,  and 
WIS  transferred  to  the  Department  of  the  Interior  when 
that  Department  was  created  by  the  act  of  Congress  of 
March  3,  1849. 

Before  1871  it  was  the  policy  of  the  Government  to  make 
treaties  with  the  Indians.  Subsequent  to  that  time  and  up 
until  approximately  25  years  ago,  agreements  were  made 
w  th  them.  Within  the  last  quarter  of  a  century  Congress 
hi^  assumed  the  responsibility  of  legislating  direct  for  the 
benefit  of  the  Indians.  The  courts  have  held,  in  certain 
far-reaching  decisions,  that  Congress  has  authority  to  enact 
siich  legislation. 

It  is  estimated  by  the  Bureau  of  Indian  Affairs  that 
tlere  are  approximately  240.000  restricted  Indians  in  the 
Uaited  States  under  some  kind  of  Government  supervision. 
T  lere  are  a  great  many  Indians  who  are  not  enrolled  on  any 
mdian  rolli.  because  they  were  bom  subsequent  to  the  clos- 
iEte  of  their  tribal  rolls.  The  allotment  of  Indian  lands 
bJgan  under  the  act  of  Congress  of  1887  and  has  continued 
diwn  to  the  present  time.  To  illustrate,  allotments  were 
nkde  to  members  of  the  Five  Civilized  Tribes  in  Oklahoma, 
aid  for  that  purpose  101,798  members  were  enrolled.  These 
aEotments  were  made  under  agreements  and  acts  of  Con- 
gress entered  into  in  1897.  amended  from  time  to  time,  but 
the  allotments  were  completed  about  25  years  ago.  The  rolls 
ol  the  Five  Civilized  Tribes  were  made  as  of  the  date  of 
March  4,  1906,  and  since  that  time  those  children  born  to 
af  otted  Indians  in  these  tribes  were  and  are  not  carried  on 
tte  rolls.  This  is  in  a  measure  true  of  most  of  the  Indian 
tr  bes. 

The  records  of  the  Bureau  of  Indian  Affairs  show  there 
ai'e  110  separate  Indian  jurisdictions.  There  are  some  dif- 
ferences in  the  treaties  or  laws  governing  each  tribe.  The 
Indians  speak  more  than  50  different  languages. 

It  is  often  asked  why  more  money  is  appropriated  for  the 
Indian  Service  now  than  was  necessary  years  ago.  The 
aiswer  is  that  at  that  time  the  Indians  lived  on  larger 
nservations  and  were  dealt  with  as  tribes  and  not  as  indi- 
viduals. Within  the  last  40  years  the  Government  has 
changed  its  policy  through  efforts  to  induce  the  Indians  to 
ajlot  their  lands  in  severalty,  so  that  the  Government  now 

jals  with  the  Indians  as  individuals  rather  than  as  tribes. 

For  the  Bureau  of  Indian  Affairs  there  is  recommended  to 
appropriated,  exclusive  of  tribal  funds,  $16,269,010,  or 
$16,380  less  than  the  Budget  estimates,  and  in  addition  there 
is  appropriated  $1,414,915  from  tribal  funds.  Of  the  funds 
appropriated  by  the  Government  from  the  Federal  Treasury, 
$14,631,255  are  gratuity  appropriations,  $796,125  reimburs- 
aple,  and  $841,630  treaty  appropriations. 

)  For  the  Office  of  the  Commissioner  of  Indian  Affairs  in 
Washington  $333,900  Is  appropriated;  for  industrial  assist- 
aice,  $1,060,510;  for  water  supply.  $52,810;  for  irrigation 
and  drainage,  $397,855;  and  for  education,  $7,990,565.  The 
a  )propriation  for  education  is  for  the  support  of  28  reserva- 
tisn  and  26  nonreservation  schools  and  for  Indian  day 
s<hools  and  for  the  payment  of  tuition  of  Indian  children 
a  tending  public  schools  in  the  various  States. 

The  Bureau  reports  50,171  Indian  children  attending  public 
schools  and  14,786  Indian  children  attending  Indian  day 
aid  boarding  schools.  The  Bureau  is  making  every  effort 
t<  enlarge  the  day  and  Indian  school  service  and  to  reduce 
tlie  number  attending  boarding  schools. 

In  my  judgment,  the  Indian  day  schools  can  be  made  a 
success  among  those  Indian  tribes  where  the  Indians  live  in 
gi  oups  and  where  the  Bureau  provides  books  and  clothln? 
a  id  hot  lunches  where  necessary,  but  that  more  difficulty 
w  11  be  experienced  where  the  Indians  Uve  in  sparsely  settled 
a  •mmimities.  To  illustrate,  the  Hopi  Indians  live  in  villages, 
and  the  Pueblos  for  the  most  part,  and  the  same  is  true  as 
U  other  Indian  tribes.  The  population  in  some  communi- 
ties is  largely  Indian,  where  Indian  day  schools  can  be 
&  tablished  for  the  attendance  of  the  Indian  children. 
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However,  we  must  remember  that  lands  have  been  allotted 
commencing  subsequent  to  the  act  of  Congress  of  1887.  and 
in  many  cases  the  Indian-owned  lands  are  widely  scattered, 
so  that  in  some  school  districts  there  will  be  found  but  few 
Indian  famlUes.  Many  of  these  Indians  are  poor  and  unable 
to  buy  books,  clothing,  or  food  for  their  children.  This  is 
true  in  many  sections  of  Oklahoma.  From  the  standpoint 
of  administration  it  is  impracticable  to  attempt  to  get  the 
full-blood  Indian  children  in  these  sparsely  settled  communi- 
ties to  attend  the  public  schools.  In  certain  sections  where 
the  Indians  live  in  communities  it  is  practical  to  establish 
Indian  day  schools  and  to  provide  books,  clothing,  and  hot 
lunches  for  the  children.  To  meet  this  situation  in  Okla- 
homa and  elsewhere  where  similar  conditions  prevail,  the 
Indian  boarding  schools  must  be  continued.  With  reference 
to  the  Navajo  Indians  in  Arizona,  the  raising  of  sheep  is  the 
principal  industry.  Tliey  have  a  large  area  of  unallotted 
land.  They  have  their  herds  of  sheep  and  do  not  live  per- 
manently in  one  place.  The  Indian  families,  in  wagons,  fol- 
low for  great  distances  and  watch  their  herds.  I  greatly 
fear  the  Indian  Bureau  will  experience  difficulty  in  securing 
regular  attendance  of  these  Indian  children. 

For  my  part.  I  think  for  the  present  that  it  is  a  mistake 
to  close  any  of  the  boarding  schools  or  not  to  use  their  full 
capacity  until  more  Tndiaas  receive  industrial  training  and 
are  able  to  compete  with  their  white  neighbors.  It  is  urged 
that  Indian  children  will  carry  their  training  back  home  to 
the  benefit  of  their  parents.  This  is  true  if  they  attend,  but 
suppose,  for  lack  of  funds  to  buy  books,  clothing,  and  food, 
they  do  not  attend  school? 

There  are  many  Indians,  with  families,  bom  since  the 
tribal  lands  were  allotted,  who  have  no  land  and  no  homes, 
and  if  boarding  schools  are  closed  to  them,  they  will  have 
no  educational  advantages. 

I  have  attended  the  Indian  tribal  schools  and  their  board- 
ing schools  and  later  taught  in  some  of  them.  I  have  tried 
to  think  their  thoughts  and  dream  their  dreams.  We  cannot 
afford  to  make  a  mistake  that  will  retard  the  advancement 
of  our  Indian  wards,  to  their  detriment.  The  sOlotment  of 
lands  has  been  pressed  upon  them.  They  should  be  guided 
and  directed  and  their  children  given  the  opportunity  of 
Industrial  training  in  boarding  schools  a  Uttle  while  longer 
until  they  are  able  to  appreciate  fully  their  property  inter- 
ests and  know  how  to  protect  themselves  against  improvi- 
dent contracts.  I  hesitate  to  disagree  with  the  policy  of 
the  Indian  Bureau  in  this  respect,  but  feel  so  keenly  my 
responsibility  that  I  feel  compelled  to  state  here,  in  sub- 
stance, what  I  stated  in  the  hearings,  that  I  thhik  it  Is  a 
mistake  to  discontinue,  at  the  present  time,  any  of  the 
boarding  schools  and  not  use  them  to  their  capacity. 

There  are  additional  appropriations  for  the  Indian  Bu- 
reau, including  industrial  assistance  and  funds  to  meet 
treaty  obll8»tions  and  the  sum  of  $2,981,040  for  conservation 
of  health.  This  last  is  a  very  Important  item  and  is  spent 
largely  In  the  maintenance  of  hosirftals  built  for  the  benefit 
of  Indians  throughout  the  country. 

The  Indians  within  the  last  few  years  are  being  Induced 
to  enter  hospiUls  for  treatment,  and  their  prejudice  against 
being  treated  by  white  physicians  has  been  largely  overcome. 
The  act  of  Congress  of  March  2,  1933,  provided  that  there 
should  be  submitted  to  Congress  an  alternative  arrange- 
ment in  the  estimates  for  the  Indian  Service.  An  alternative 
budget  was  submitted  which  received  the  most  careful  con- 
sideration of  the  committee,  but  it  was  not  adopted.  An 
alternative  budget  means  a  lump-simi  appropriation.  The 
committee  believes  that  these  appropriations  can  be  watched 
much  more  closely  if  they  are  made  In  greater  detail.  Justi- 
fications will  have  to  be  presented  and  each  succeeding 
Congress  will  take  greater  care  In  looking  after  the  expendi- 
tures of  the  fimds.  It  was  pressed  upon  the  committee's 
attention  with  great  earnestness  that  the  alternative  budget 
method  would  simplify  bookkeeping,  but  It  was  not  Insisted 
that  It  would  reduce  expenditures. 

Under  the  alternative  budget  arrangement  a  lump  sum 
would  be  appropriated  and  the  break-down  in  the  estimates 


would  show  for  what  purpose  the  money  was  to  be  ex- 
pended. Personally.  I  do  not  favor  lump-sum  appropria- 
tions. Years  ago  Congress  appropriated  in  greater  detaiH 
than  now.  Lump-sum  apprcH^oiations  lead  to  extravagance 
and  give  too  much  power  to  bureaus  and  heads  of  divi- 
sions. Congress  in  the  end  loses  cwitrol  over  the  money 
appropriated.  Too  much  care  cannot  be  exercised  in  watch- 
ing the  items  in  the  approprlati<Hi  bills.  Let  me  repeat,  an 
alternative  budget  is  sjmonymous  with  lump-sum  appro- 
iHiations.  Let  nobody  be  deceived.  That  is  exactly  what  H 
amounts  to. 

Mr.  BLANCHARD.    WiU  the  gentleman  yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  BLANCHARD.  Does  the  gentleman  fc^ow  that  plan 
avoiding  lump-sum  appropriations  throughout  the  entire  bill? 

Mr.  HASTINGS.  We  do.  Ibe  committee  followed  the 
plan  of  last  year  and  did  not  accept  the  alternate  budget 

plan. 
Mr.  TERRELL  of  Texas.    WiU  the  gentleman  yield  for  a 

question? 

Mr.  HASTINGS.    I  yield. 

Mr.  TERRELL  of  Texas.  Did  the  committee  have  before 
it  the  amount  of  receipts  from  the  various  parks,  to  see 
whether  they  had  sufficient  receipts  to  take  care  of  the 
appropriation  necessary  for  their  maintenance? 

Mr.  HASTINGS.  They  are  not  self-sustaining  at  any 
park.  The  gentleman  is  speaking  of  receipts  for  admission 
and  concessions  at  the  national  pazlcs.  Some  of  the  parks 
are  almost  self-sustaining,  some  do  not  make  charges,  but  tn 
no  case  is  there  a  sufficient  amount  of  revenue  derived  to 
pay  all  the  expenses  of  the  park. 

If  you  will  turn  to  the  bill  as  reported  you  will  find  we 
ai^ropriated  for  the  nonreservation  boarding  schools  in 
detail.  They  are  all  set  out  in  the  approjnlation  biU.  The 
capacity  of  each  school  is  estimated  and  appropriated  for. 
wnere  there  are  200  pupils  or  less,  on  the  basis  of  $325  per 
year.  Where  there  are  between  200  and  500.  $295  per  year, 
and  where  the  number  tn  attendance  is  more  than  600,  we 
appropriated  on  the  basis  of  $280  with  an  additional  $50  for 
those  in  attendance  above  the  sixth  grade;  but  under  the  al- 
ternate arrangement,  a  lump  sum  for  all  these  schools,  with- 
out appropriating  for  them  separately.  Tttat  is  the  difference 
between  the  present  method  and  the  lump-sum  plan  pro- 
posed. 
Mr.  MARLAND.  Will  the  gentleman  yleldf 
Mr.  HASTTNGS.    I  yield. 

Mr.  MARLAND.  Will  the  gentleman  inform  me  whether 
the  appropriation  for  the  Chilocco  School  has  keen  reduced 
this  year? 

Mr.  HASTINGS.  It  has.  Let  me  explain  that  last  year 
we  appropriated  for  850  Indian  children  at  Chilocco.  Tlw 
Bureau  of  Indian  Atttiin,  under  its  present  policy  of  reduc- 
ing the  capacity  of  boarding  schools,  asked  the  Bureau  of  the 
Budget  for  an  estimate  for  only  «50  children.  The  commit- 
tee allowed  the  full  Budget  estimate  and  all  that  was  re- 
quested by  the  Bureau  of  Indian  AfTairs. 

Bi4r.  MARLAND.  The  gentleman  is  aware  that  Chiloeeo 
School  is  the  largest  agricultural  schocd  in  the  country  for 
Indians.  In  my  district  and  over  all  Oklahoma  we  have 
many  Indians  with  allotments  of  land.  Is  it  not  the  opinion 
of  the  gentieman  that  the  best  education  we  could  give  to 
the  children  of  those  Indian  allotments  is  an  agricultural 
education? 

Mr.  HASTINGS.  I  heartily  agree  with  my  coUeagne.  I 
do  not  think  their  capacity  should  be  reduced. 

Mr.  MARLAND.  Then  I  should  like  to  know  why  the 
number  of  pupils  which  can  be  taken  care  of  in  that  great 
agricultural  school  has  been  reduced? 

Mr.  HASTINGS.  I  think  I  explained  a  moment  ago  that 
there  are  reservation  and  nonreservation  boarding  schools. 
Then  we  have  what  is  known  as  the  "  Indian  day  schools." 
Those  are  schools  on  Indian  reservations  that  are  attended 
exclusively  by  Indian  children:  and  from  this  iHTpropriation 
we  pay  tuition  for  the  attendance  of  Indian  children  In  the 
public  schools  throughout  the  western  States.   MycoUeagoe. 
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of  course,  knows.  In  Oklahoma  we  appropriate  $394,000  for 
the  payment  of  tuition  for  Indian  children  who  attend  the 
public  schools.  The  present  Commissioner  of  Indian  Affairs 
is  changing  the  policy  and  believes  in  stressing  the  attend- 
ance >of  children  either  in  Indian  day  schools  or  in  public 
schools  and  believes  in  reducing  the  attendance  of  pupils  in 
the  boarding  schools.  I  repeat  that  I  do  not  agree  with  this 
policy  of  the  Commissioner  of  Indian  Affairs,  but  the  Indian 
Bureau  presented  these  figures  to  the  Bureau  of  the  Budget 
and  the  committee  has  followed  the  estimates  of  the  Bureau 
of  the  Budget  as  to  each  of  these  schools. 

Mr.  CHRI8TIAN80N.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HASTIN08.  I  should  be  glad  to  yield,  but  my  time 
has  expired. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  3  addi- 
tional minutes  to  the  gentleman  from  Oklahoma. 

Mr.  CHRISTIANSON.  Does  the  gentleman  think  the 
Indian  should  be  compelled  to  bear  any  part  of  the  cost  of 
administering  the  Indian  Bureau?  I  was  told  this  morn- 
ing that  the  salaries  of  the  men  were  not  in  any  event  paid 
out  of  Indian  funds. 

Mr.  HASTINGS.  The  gentleman  is  mistaken.  The  ex- 
penses of  the  Indian  Bureau  are  provided  for  from  gratuity 
appropriations  from  the  Federal  Treasury,  although  there 
may  be  some  small  amounts  for  determining  heirs,  or  some- 
thing of  that  kind,  charged  to  the  Indian. 

Mr.  CHRISTIANSON.  I  was  given  that  Information  this 
morning^  upon  inquiry;  but  the  Commissioner  of  Indian 
Affairs,  on  the  other  hand,  tells  me  that  whereas  there  are 
about  250  employees  in  the  Indian  Bureau  in  Washington 
there  are  some  6.000  scattered  throughout  the  different 
agencies. 

Mr.  HASTINGS.  Six  thousand  three  hundred  and  thirty- 
three,  including  Alaska. 

Mr.  CHRISTIANSON.  And  the  salaries  of  these  men  and 
the  expenses  of  maintaining  their  functions  have  been 
paid  out  of  Indian  funds  until  the  Indian  fimds  have  be- 
come exhausted. 

Mr.  HASTTNOS.    I  thought  the  gentleman  was  inquiring 
about  the  salaries  of  employees  in  Washington. 
*  Mr.  CHRISTIANSON.     No. 

Mr.  HASnNGS.  If  the  gentleman  means  those  in  the 
field,  it  depends  upon  whether  the  particular  tribe  of  In- 
dians has  any  large  funds  to  its  credit.  The  Osage 
Indians  in  Oklahoma  used  to  be  the  wealthiest  of  all  the 
Indians  in  the  United  States.  Their  individual  incomes 
used  to  be  around  $13,000  a  year.  Their  tribal  expenses  are 
paid  out  of  the  Osage  tribal  funds.  The  employees  admin- 
ister, protect,  and  develop  their  property,  including  their 
oil  and  gas  rights  held  in  common.  This  is  true  as  to  a 
few  other  tribes.  Their  money  is  used  to  protect  their 
property. 

Mr.  CHRISTIANSON.  Is  there  any  reason  why  the  gov- 
ernmental activities  related  to  the  affairs  of  the  Indians 
should  be  paid  out  of  their  own  fimds  when  we  white 
men  are  governed  by  a  people  who  are  totally  and  entirely 
paid  out  of  public  funds? 

Mr.  HASTINGS.  I  do  not  think  the  gentleman  from 
Minnesota  fully  understands  the  situation. 

Mr.  CHRISTIANSON.  If  the  Indian  has  property  or 
derives  an  income,  he  pajrs  taxes,  does  he  not? 

Ml.  HASTINGS.  Generally  speaking,  no;  and  most  of 
this  money  is  used  to  supervise  the  property  of  the  Indians, 
to  make  it  more  valuable.  It  is  upon  this  theory  Indian 
funds  are  ap|Mt>priated. 

For  the  Bureau  of  Reclamation  there  is  recommended  in 
this  bill  $860,750.  or  $2,000  less  than  the  Budget  estimates. 
and  this  amount  is  deducted  from  the  $307,000  estimated 
for  the  New  Mexico-Texas-Rio  Grande  project,  reducing  it 
to  the  amount  carried  for  1934.  No  new  projects  are  au- 
thorized. Only  two  large  projects  in  course  of  construction 
are  provided  for:  For  the  New  Mexico-Texas-Rio  Grande 
$306,000  la  reconunended.  and  $346,400  is  recommended  for 
the  Yakima  project.  Both  are  under  construction.  The 
rtmalnder  Is  for  operation  and  maintenance.    Nothing  is 
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carried  in  the  bill  for  the  Boulder  Dam  project,  for  the 
rekson  that  $38,000,000  has  been  allocated  to  this  project 
fr^  the  public -works  fund. 

'or  the  Geological  Survey  there  is  recommended  $1,303,- 
06p,  which  is  $19,130  less  than  the  Budget  estimates.  Of 
tMs  amount.  $7,500  was  taken  from  the  classification  of 
laiids  and  $11,630  from  printing  and  binding, 

'or  national  parks,  buildings,  and  reservations  the   bill 
■les  the  Budget  estimates  less  $54,000  taken  from  public 
bilildlngs  and  grounds  In  the  District  of  Columbia,  and  car- 
ries a  total   of   $6,319,640.     No   new  construction   is   pro- 
vided for. 

'or  the  Office  of  Education  the  committee  allowed  the 
Bikdget  estimates  of  $233,000,  and  for  vocational  education, 
$4222,800. 

)r  Alaska,  $716,200  Is  carried  in  the  bill,  a  reduction  of 
$1J6,740  from  the  item  to  care  for  the  insane,  reducing  it 
to  $161,600,  the  same  amount  carried  for  the  current  year. 

For  Hawaii  the  Budget  estimate  of  $62,210  is  recom- 
m  ;nded. 

For  the  Virgin  Islands  the  committee  recommended 
$1,113,168,  reducing  the  Budget  estimates  by  $2,702. 

FoT  St.  Elizabeths  Hospital  the  Budget  estimates  are 
$1,064,961.  the  same  being  the  amount  carried  for  the  cur- 
rent year,  which  amount  was  allowed. 

For  Columbia  Institute  for  the  Deaf  the  Budget  estimate  of 
$119,600  is  recommended. 

For  Howard  University  the  committee  recommends  the 
sum  of  $605,000.  There  was  an  allotment  from  the  public 
wdrks  fund  of  $2,294,311  for  Howard  University. 

For  the  Freedmen's  Hospital  the  committee  recommended 
the  Budget  estimates  of  $258,150.  which  is  $17,980  less  than 
wiis  appropriated  for  the  current  year. 

Mr.  DITTER.  Mr.  Chairman,  on  behalf  of  the  minority 
Mjmbers  I  feel  it  is  in  order  to  express  to  the  distinguished 
gentleman  from  Colorado  and  his  associates,  our  apprecia- 
ti(n  for  the  courtesies  which  were  accorded  to  us  during 
the  hearings  and  during  the  consideration  of  the  bill.  We 
or  the  minority  side  received  every  courtesy  possible.  I 
fe;l  that  the  majority  should  know  the  degree  of  attention, 
the  study,  the  knowledge  that  the  group  on  the  majority 
side  have  given  the  diversified  subjects  contained  in  this 
Interior  Department  appropriation  measure. 

In  no  sense  attempting  undue  flattery,  I  lielieve  I  can  say 
or  behalf  of  the  minority  memljers,  of  the  distinguished 
gentleman  from  Oklahoma  [Mr.  Hastings]  that  nobody  in 
the  House  knows  Indian  Affairs  better  than  he;  and  we 
of  the  minority  place  absolute  confidence  in  his  judgment, 
in  the  suggestions  he  makes,  in  the  recommendations  he 
mikes:  and  I  think  the  House  should  accept  them. 

Again,  so  far  as  the  gentleman  from  Colorado  [Mr. 
Ti  YLOR]  is  concerned.  I  know  that  tliroughout  the  years 
he  has  made  a  careful  study  of  these  projects  which  are  a 
psrt  of  the  bill  now  before  us  for  consideration,  and  that 
his  study  has  resulted  in  an  intimate  knowledge  which  he 
fr«ly  gave  the  minority  group  as  we  worked  on  the  bill. 

[  was  rather  interested  in  the  chairman's  presentation 
th  is  morning  of  the  general  outline  of  the  bill.  I  was  rather 
in;erested  in  the  adroit  way  in  which  he  emphasized  the 
renarkable  degree  of  savings,  the  cuts,  that  had  been  made 
in  the  present  appropriation  measure;  the  way  in  which 
h€  emphasized  that  there  had  been  considerable  reductions; 
the  efforts  that  he  put  forth  to  bring  to  the  Membership  of 
the  House  the  spirit  of  economy  that  he  supposed  pre- 
va  iled. 

On  the  other  hand,  I  was  interested  also  in  the  rather 
su  perfluous  way  he  dealt  with,  and  the  careful  cunning  he 
us  ed  in  dealing  with  the  tremendous  amounts  of  money  that 
arB  coming  from  two  other  sources  for  projects  which  ordi- 
nirily  are  cared  for  by  appropriations  provided  by  this  sub- 
coknmittee.  Very  deftly  did  he  gloss  over  the  sum  of 
$107,000,000;  and  in  answer  to  an  inquiry  directed  by  one 
of  [the  gentlemen  from  the  Republican  side  of  the  House,  he 
:lsfled  his  own  conscience  apparently  and  attempted  to 
;isfy  the  inquiry  of  the  committee  when  he  said:  "That 
is  none  of  our  business."    I  say  I  believe  it  is  some  of  our 
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tnislDess.  It  may  not  be  the  direct  business  of  this  Appro- 
priations Committee;  it  may  not  be  the  business  of  the  sub- 
committee considering  the  Interior  Department  bill;  but  I 
do  believe  It  is  the  business  of  every  Member  of  this  House; 
and  I  believe  it  is  our  definite  duty  to  know  something  about 
where  the  $197,000,000  of  the  money  of  the  taxpayers  Is 
going.  We  cannot  satisfy  our  own  conscience,  and  we  can- 
not satisfy  the  Inquiry  of  the  committee,  by  simply  saying 
that  it  Is  a  matter  we  have  delegated  to  somebody  else.  My 
coUeague  and  I  have  the  highest  regard  for  Mr.  Tatlor. 
As  the  chairman  of  the  subcommittee,  he  told  us  that  we  are 
operating  on  a  $31,000,000  base  as  compared  to  a  $50,000,000 
base  of  last  year.  That  $19,000,000  he  held  before  you  this 
morning  as  really  an  accomplishment,  something  worth 
while:  but  let  us  add  the  $31,000,000  and  the  $197,000,000 
and  let  us  show  that  it  is  $228,000,000  as  the  program  of 
expendltme,  four  times  the  expenditure  we  had  last  year. 

Let  us  lo<*  at  a  few  of  those  allotments  from  P.WA.  and 
C.WA.  The  distinguished  chairman  told  you  that  it  was  a 
program  to  provide  work,  and.  speaking  for  myself— and  I 
beUeve  speaking  for  the  minority  group  as  a  whole— I  am 
in  sympathy  with  that  which  provides  a  spread  of  real 
employment.  But  do  the  figures  and  facts  as  produced  at 
the  hearing  carry  out  this  feature  of  widespread  employ- 
ment? 

May  I  direct  attention  to  one  item.  You  wiH  find  this  in 
the  break-down  on  page  6  of  the  hearings.  I  direct  atten- 
tion to  the  fact  that  the  Geological  Survey  is  the  recipient 
of  the  bounty  of  the  Civil  Works  and  the  Public  Works 
groups  to  the  extent  of  $4,759,954.  The  hearings  developed 
this  rather  interesting  fact,  that  of  that  siun  appropriated 
for  1934-35.  $2,311,500  is  to  be  used  for  topographic  sur- 
veys. I  have  no  complaint  with  topographic  surveys.  1 
find  no  objection  to  their  worthwhileness.  but  I  do  question 
the  propriety  of  the  excuse  that  this  money  is  being  used 
for  the  employment  of  groups  of  people,  when  I  discover  that 
in  answer  to  a  question  on  page  140  of  the  hearings  we  were 
told  that  this  topographic  survey  and  this  $2,000,000  pro- 
vides employment  largely  for  the  engineering  profession.  I 
am  not  opposed  to  the  engineering  profession.  I  recognize 
the  contributions  which  that  profession  has  brought  and  is 
bringing  in  our  scheme  of  life,  but  I  do  ask  the  question 
whether  $2,000,000  distributed  largely  for  the  engineering 
profession  gives  the  greatest  possible  spread  of  employment 
among  the  largest  group  of  individual  workers  in  this  country 
of  ours. 

[Here  the  gavel  fell.] 

Mr.  DITTER.  I  yield  myself  5  additional  minutes.  It 
occurs  to  me  that  that  two-million-odd  dollars,  if  left  to  the 
discretion  of  this  House  to  appropriate  and  measure  out, 
might  be  used  for  other  purposes  than  purely  the  engineer- 
ing group. 

Mr.  FADDIS.    Will  the  gentleman  yield? 
Mr.  DITTER.    I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  PADDIS.  To  what  class  of  employment  does  the  gen- 
tleman think  the  money  appropriated  for  the  Geological 
Survey  should  go — day  labor? 

Mr.  DITTER.  I  question  the  propriety  of  the  use  of  that 
sum  for  the  Geological  Survey.  In  other  words,  my  answer 
to  the  gentleman  is  that  I  believe  that  is  a  stupendous  sum 
of  money  when  we  consider  the  serious  question  that  was 
raised  in  the  House  last  week  with  regard  to  the  rights  of 
the  veterans  and  the  rights  of  the  civil  employees.  I  say 
■  that  that  is  a  sizable  sum  of  money,  and  rather  than  hav- 
ing that  handed  out  in  one  limip  sum,  the  Membership  of 
this  House,  In  the  ordlnarj.  methods  of  appropriation,  should 
have  the  disposition  of  this  money  In  Its  hands. 

Bear  with  me.  I  am  not  approaching  this  in  any  sense 
in  a  partisanship  way.  I  believe  I  could  make  the  same 
appeal  and  use  the  words  of  the  distinguished  chairman 
of  our  committee  when  he  told  you  this  morning  that  he 
was  opposed  to  itmip-sum  appropriations.  He  has  stated 
repeatedly— and  I  feel  I  breach  no  confidence  when  I  make 
the  declaration— that  he  believed  these  projects  should  come 
before  the  committee  and  their  merit  and  worthwhileness 


should  be  shown  to  us  In  order  to  murant  the  expendltura 

of  funds.  

I  could  go  on  Into  the  Reclamation  Senioe  for  which  there 
Is  appropriated  $102,000,000.  If  you  break  down  the  Infor- 
mation given  to  you  on  page  6.  you  will  find  that  In  ev«j 
Instance  It  represenU  sizable  sums  of  money  appropriated 
by  one  single  Instrumentality  to  which  this  Conffress  bat 
delegated  the  duty  to  spend  money. 

I  point  out  to  you  another  factor  In  connection  with  the 
Issue  I  am  trying  to  raise.  We  cannot  be  unmindful  of  the 
fact  that  while  these  sums  may  be  appropriated  for  Clvtt 
Works  and  Public  Works  coitstruction  today  and  this  year. 
the  construction  of  those  projects  definitely  entails  a  future 
liability  of  maintenance  in  years  to  come.  They  may  allot 
so  many  thousand  dollars  for  this  project  today  throui^ 
Public  Works  and  so  many  thousands  for  another,  but  in 
each  instance  there  is  entailed  a  certain  degree  of  future 
maintenance  and  cost,  which  you  and  I  must  pass  on. 

May  I  point  out  to  you  another  feature  in  connection  with, 
the  same  item.  I  know  there  have  been  projects  before  the 
House  in  times  past  seeking  appropriations  and  these  ap- 
propriations have  been  denied  by  ihe  House,  because  the 
committee  that  might  have  the  particular  project  under  its 
care  and  scrutiny  felt  it  was  not  a  warrantable  and  a  worth- 
while project.  You  refused  to  endorse  and  countenance  the 
expenditure  for  that  purpose,  and  now  by  acticm  that  Is 
apparently  the  order  of  the  day  here,  we  are  completely 
deprived  of  such  right  of  supervision,  such  right  of  scrutiny, 
such  right  of  examination,  and  the  entire  question  of  the 
propriety  of  the  project  is  handed  over,  lock,  stock,  and 
barrel,  to  another  ^ency. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Pennsylvania  has  expired. 

Mr.  DriTER.  Again,  in  order  to  be  in  line  with  my  jaed- 
ecessors,  who  seemed  warranted  in  taking  additional  time.  I 
yield  myself  3  minutes,  Mr.  Chairman. 

May  I  urge  upon  you  my  own  sense  of  responsibility?  I 
believe  that  the  PubUc  Works  and  the  Civil  Works  are  mak- 
ing honest  efforts  in  the  aUotment  of  the  funds,  but  I  also 
believe  that  these  facts  should  be  brought  to  the  attention  of 
the  American  people. 

1  believe  the  veterans'  group  of  last  week,  who  came  to 
this  House  for  recognition,  and  whose  entreaties  were  de- 
nied by  this  House,  should  know  where  these  stupendous 
funds  are  going.  I  believe  the  American  taxpayer  has  the 
right  to  know  whether  the  dollar  which  he  Is  using  for 
Public  Works  and  Civil  Works,  partially  by  way  of  a  dole.  U 
producing  the  greatest  degree  of  benefit  the  dollar  can  pro- 
duce I  beUeve  there  should  be  an  examination,  an  Investi- 
gation, and  an  analysis,  if  you  will,  from  time  to  time,  and 
I  for  one.  spealdng  only  as  an  individual  from  the  minority 
side,  declare  to  this  House  today,  that  we  are  not  satisfied 
to  excuse  the  duty  we  beheve  Is  ours  by  simply  saying— It 
is  none  of  our  business. 

We  are  opposed  to  lump-sum  appropriations.  We  are  op- 
posed to  the  program  by  which  great  sums  can  be  dispensed 
under  the  patronage  and  the  privilege  of  one  single  man  or 
group  of  men.  I  believe  there  should  be  returned  to  this 
body  the  right  to  appropriate  the  funds  of  the  American 
taxpayers,  and  I  beUeve  you  and  I  should  set  ourselves  about 
putting  our  house  In  order  toward  that  end.    [Applause.] 

Mr,  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  10 
minutes  to  the  Delegate  from  Alaska  tMr.  DdiokbI. 

Mr.  DIMOND.  Mr.  Chairman,  I  am  constrained  to  say 
something  In  line  with  the  very  illuminating  sUtement  of 
the  gentleman  from  Oklahoma  about  our  Indian  neighbors, 
because  in  Alaska  we  have  about  30.000  Indians  and  Kskimos. 
aU  of  whom,  I  think,  are  properly  classed  and  classifiable  as 
Indians. 

There  is  one  outstanding  fact  in  connection  wit^  tbe  ad- 
ministraUon  of  Indian  affairs  in  the  United  Stetes  and 
Alaska,  azul  that  Is  the  comparatively  little  attention  that 
has  been  paid  to  the  native  Indians  of  AlMka.  This  can  be 
illustrated  by  an  examination  of  the  report  upon  tbe  bill 
which  we  are  now  considwinf— <he  Interior  Deparinient 
appropriation  MIL 
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W«  m»4  fftm  »n  Mwinlniition  of  tMif  nwrm  th*t  •«• 

captnn  ih«  wwd  IndmiM  of  tlie  United  •t*u»i  At  840iN)^^ 
And  I  h»va  no  doubt  itut  gentUmAn  from  OkUbmnA  U  cor- 
rect in  that  fjgur»— we  And  a  tot»I  appropriatUm  for  th«lr 
benefit,  a  total  gratuitjr  appropriation,  not  including  any 
appropriation  for  other  purpoeee.  during  the  fUeal  year  1036 
of  nearly  114.000.000.  The  bill  carries  for  these  Indian*  and 
for  the  Alaska  Indians  the  sum  of  $14,631,355.  but  we  must 
subtract  from  this  approximately  $766,000  which  Is  to  be 
spent  in  Alaska,  so  we  have  left  a  balance  of  a  little  less 
than  $14,000,000.  We  divide  this  among  240,000  Indians,  and 
I  believe  it  will  amount  to  somewhere  between  $59  and  $60 
apiece.  Let  us  take  the  figures  for  Alaska,  amounting  to 
$766,000.  and  divide  that  by  30.000.  which  is  approximately 
the  number  of  Indians  In  Alaska,  although  it  may  vary  a  few 
hundred  either  way.  and  we  have  somewhere  around  $29 
apiece  for  the  Indians  of  Alaska,  and  this  is  simply  an  illus- 
tration of  what  has  been  going  on  ever  since  Alaska  was 
taken  over  from  Russia. 

There  was  a  time  a  few  years  ago  when  money  was  more 
plentiful  in  the  United  States  Treasury  and  when  increased 
appropriations  were  made  for  the  natives  of  Alaska,  but  the 
appropriations  have  been  constantly  cut  down  in  recent 
years. 

It  may  be  said  that  wages  have  decreased  and  costs  gen- 
erclly  have  gone  down;  but.  Mr.  Chairman,  they  have  not 
gone  down  in  Alaska  to  the  same  extent  they  have  in  the 
United  States,  and  we  must  remember  in  considering  Alaska 
and  in  considering  the  welfare  of  the  Indians  there  that  the 
supplies  must  be  transported  a  long  way;  that  the  school 
teachers,  physicians,  and  nurses  must  pay  a  lot  of  money 
to  get  there  to  administer  the  affairs  of  the  Indians.  We 
must  also  consider  the  vast  area  of  the  country,  some 
589.000  square  miles,  and  then  determine  whether  these  ap- 
propriations ought  to  be  reduced.  As  a  matter  of  fact,  if 
the  Indians  of  Alaska  were  treated  with  the  same  degree 
of  generosity — if  you  can  call  it  generosity — as  the  Indians 
of  the  United  States,  instead  of  having  $766,000  for  next 
year,  we  would  have  at  least  $1,500,000  for  the  Alaska 
Indians. 

Now.  you  may  ask.  Do  they  need  it?  I  know  they  need  it. 
A  good  many  of  them  are  in  a  desperate  and  a  pitiable  con- 
dition, and  I  do  not  know  what  some  of  them  would  have 
done  this  past  winter  If  it  had  not  been  f ot  the  Civil  Works 
program  which  took  care  of  some  of  the  most  necessitous 
cases,  the  work  being  rotated  so  as  to  give  all  of  them  a 
Uttie  money — a  mere  pittance  at  that. 

And  what  Is  the  cause  of  their  condition?  The  catise  of 
their  condition  in  this  place,  as  in  every  other  place  in  the 
United  States,  Is  the  advent  azKl  the  ag^^ssion  of  the  white 
man.  I  do  not  say  that  the  Indians  have  been  robbed. 
After  all,  they  lived  In  communities,  and  they  had  a  sort  of 
communal  government.  One  man  had  a  valley  in  which  he 
would  himt,  and  another  had  a  certain  area  in  which  he 
would  fish.  and.  of  course,  none  of  them  had  any  title  to  the 
property  which  he  used,  as  we  understand  title,  though 
their  rights  were  well  understood  among  themselves.  They 
had  iK>  deeds  of  title,  and  they  had  no  records  of  title;  and 
when  the  white  men  came  in,  you  may  be  sure  the  newcomers 
paid  no  attention  to  the  rights  or  the  claims  of  the  Indians, 
and  consequently,  even  with  many  individual  acts  of  gen- 
erosity and  forbearance  on  the  part  of  the  white  men.  the 
Indian  was  crowded  out  of  the  picture  and  was  really  de- 
prived of  what,  to  him,  amounted  to  property  rights,  valu- 
able property  rights.  He  was  simply  shoved  aside,  and  his 
property  was  taken  from  him. 

Now.  there  is  a  compensation  that  can  be  made,  there  is  a 
cure  for  it.  and  that  is  partly  in  the  education  of  the 
Indians.  A  part  of  the  cure  for  it  is  the  furnishing  of 
proper  nMdical  and  hospital  facilities  and  educational  facili- 
ties until  they  can  adapt  themselves  to  the  modes  of  life 
of  the  white  num.  They  are  teachable;  I  have  seen  enough 
to  know  that.  ICy  young  friend  Marshall  says  that  the 
Indian  children  are  as  intelligent  as  the  white  children  of 
acbod  age  broui^t  up  under  anything  like  the  same  con- 
dltlcms.    The  Tndiang  are  teachable  and  adaptable  to  the 
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so: 


mo  \»»  and  manni»Pi  of  th«  whiu  man,  but  you  know  wh#n 
it  t  omM  to  a  matter  of  bmJint*»«  they  are  »imply  ouUlMma. 
Th  »y  do  not  know;  they  have  not  got  the  cunning;  th«y  havo 
noi  got  the  buaineas  abiUty  of  the  white  man;  and  conae- 
qu^ntly  if  you  leave  them  without  any  help,  their  sUtus  U 
miserable.  ^      ^        ^    , 

He  one  thing  that  I  appeal  for  is  the  same  treatment  of 
Alaska  Indians  that  you  are  giving  to  the  ward  Indians 
e  United  States.    You  can  give  them  that  by  increasing 
money  for  school  facilities  ard  bjspital  facilities, 
r.  Bancroft  says  that  at  one  t.r-.e  on  the  Kodiak  Islands 
Indian  jwpulation  was  10,000   and  today  it  is  probably 
over  a  thousand.    Of  coursi.  the  white  men  are  not 
nsible  for  all  that.    Many  things  have  tended  to  reduce 
population.    The    natives    are    easily    susceptible    to 
,se,  and  tuberculosis  is  rife  among  them. 
KVALE.    Let  me  ask  the  gentleman,  have  not  they  got 
e  help  from  the  Public  Works? 

DIMOND.  They  have  got  some  funds,  but,  as  I  under- 
stand, no  further  Public  Works  funds  can  be  obtained  until 
Congress  makes  further  appropriation.  The  Indian  Bureau 
hai  a  substantial  program  for  the  construction  of  hospitals 
for  the  natives  of  Alaska,  but  no  funds  can  be  obtained  to 
cax  ry  out  that  program  now.  I  hope  and  trust  that  the  hos- 
pit  lis  may  be  built,  for  I  know  they  are  badly  needed. 

Now.  I  do  not  think  that  our  Indians  ought  to  be  taken 
caie  of  in  this  way  simply  as  an  emergency,  but  that  sub- 
stantial and  greatly  increased  appropriations  should  be  made 
for  them  year  after  year,  so  that  they  will  get  the  same 
treitment,  whether  fair  or  not.  that  is  awarded  to  the  In- 
dians in  the  United  States. 

How,  I  wanted  to  say  something  more,  but  it  would  take 
toe  long  to  read  the  resolution  I  have  here  that  was  adopted 
by  the  Indian  Affairs  Committee  some  time  ago,  when  my 
pndecessor,  Judge  Wickersham.  was  in  Congress.  I  shall 
refer  to  that  some  other  time  in  connection  with  the  bill 
which  I  have  introduced  giving  to  the  Tlingit  and  Haida 
Indian^  the  right  to  bring  suit  in  the  Court  of  Claims.  But 
th^t  is  a  separate  matter. 

e  CHAIRMAN.    The  time  of  the  Delegate  from  Alaska 
expired. 

TAYLOR   of   Colorado.     I   j^eld   the   gentleman   2 
utes  more. 

DIMOND.  I  wanted  to  say  something  more  about  the 
edi  ication  of  the  Indians.  They  are  responsive  to  education. 
The  children  like  to  go  to  school.  Yes;  there  is  some  vice 
am  ong  the  Indians,  but  I  think  not  more  than  there  is  among 
th(  I  white  men.  A  great  many  people  think  that  the  Indians, 
if  left  to  themselves,  will  debauch  themselves  with  liquor. 
They  do  not  do  it  in  Alaska.  As  a  matter  of  fact,  the  spirit 
of  temperance,  of  real  temperance,  amounting  generally  to 
abstinence,  is  stronger  in  some  of  the  Indian  conununities 
than  in  the  white  communities. 

had  two  appeals  recently.  To  illustrate  the  necessity  for 
further  and  larger  appropriations  for  the  benefit  of  natives, 
I  ihall  refer  these  two  appeals.  One  was  from  Solomon, 
AlLska.  A  white  woman  wrote  to  me  and  said  that  there 
were  10  or  12  children  there  that  had  no  school  facilities. 
Tt  ey  wanted  a  school.  About  a  third  of  the  pupils  in  the 
white  schools,  the  Territorial  schools  outside  of  the  incor- 
po'ated  cities,  are  natives  or  cross-bloods  of  some  degree. 
Wi>  all  concede  that  it  is  the  duty  of  the  Federal  Govern- 
m(nt  to  look  after  the  Indians;  but  when  the  Government 
do;s  not  do  it.  the  Territory  does  the  best  that  it  can  to 
ghe  every  child,  whether  Indian  or  white,  some  kind  of 
an  education.  The  Territory  did  not  have  the  money  to 
bu  ild  a  school  there  or  to  hire  a  teacher.  I  appealed  to  the 
Indian  Bureau.  That  Bureau  said:  We  have  not  the  money, 
although  we  realize  the  necessity  for  this.  There  are  chil- 
drijn  there  growing  up  without  any  education.  They  have 
bei  n  crowded  out  of  their  old  environment,  and  we  are 
no ,  giving  them  help  in  the  new  environment  to  educate 
thi  >m. 

had  a  letter  also  from  a  place  called  Ugashik,  where 
th((  same  condition  exists.  They  want  a  school  there;  they 
ha  ire  none.    The  Bureau  of  Indian  Affairs  has  no  money. 
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X  urn  nM  arftiulirtrif  ttw  Hwiwu  »t  »n,  I  i^U\k  Vh$  mai^U 
of  th«  Iluraau  ara  davotad  to  the  welfare  of  tha  Jndmiii 
They  want  to  do  everything  they  can.  and  they  are  doing 
tverythlng  they  can.  and  they  »ay  to  me.  if  you  can  get  anr 
more  money  out  of  Congress,  Ood  knows  we  are  wiUlng  Ui 
do  the  work;  we  want  to  educate  the  children,  but  we  have 
not  the  money  to  do  It.  I  appeal  to  this  House  to  give  any 
native  friends  in  Alaska  the  aid  and  reUef  to  which  they 
are  entitled  in  Justice.    I  thank  you. 

Mr.  onTKR.    Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Michigan  [Mr.  Hooper]. 

Mr.  HOOPER.     Mr.  Chairman,  I  ask  unanimous  consent 
to  read  as  part  of  my  remarks  a  nonpartisan  editorial  that 
I  have  in  my  possession. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  HOOPER.  Mr.  Chairman,  I  live  in  the  city  of  Battle 
Creek,  which  has  a  population  of  about  43,000.  It  is  a  town 
that  is  typically  Midwestern  and,  I  think,  is  quite  character- 
istic of  at  least  the  northern  and  central  parts  of  the  United 
States.  There  is  an  independent  newspaper  in  that  city, 
the  Enquirer  and  Evening  News,  the  editor  of  which  is  a 
real  humanitarian  and  a  close  personal  friend  of  mine.  I 
noUced  a  day  or  two  ago  in  that  paper  an  editorial  deal- 
ing with  a  subject  which  I  know  is  of  interest  to  us  all.  cer- 
tainly expressing  my  thoughts  in  a  way  so  clear  and  so 
concise  that  I  have  varied  from  my  conMnon  practice  here 
in  the  House  of  Representatives  and  asked  permission  to 
read  the  editorial  into  the  Record.  I  think  that  all  of  us 
are  to  a  considerable  degree  in  sympathy  with  the  giving 
of  employment  by  the  Government  to  people  in  times  such 
as  these.  I  am  sure  there  is  no  Member  of  the  House  who 
is  not  humane  enough  to  reaUze  that  to  a  certain  degree  the 
furnishing  of  employment  by  the  Goverimient  is  necessary; 
but  I  think  perhaps  we  lose  sight  sometimes  of  the  fact 
that  it  is  not  only  a  matter  of  the  present  but  that  perhaj^ 
a  very  grave  situation  may  develop,  unless  it  is  terminated 
at  the  proper  time,  which  will  affect  the  lives  and  happiness 
of  American  citizens,  and  perhaps  the  permanence  of  the 
Republic. 

The  editor  of  this  paper  says: 

UVINO    ON   GOVKENMBNT 

Approximately  12,000  persons  in  BatUe  Creek  are  making  a  liv- 
ing, in  whole  or  In  part,  from  government,  or  about  1  in  every  3.5 
persons  of  the  city's  population  of  43.575. 

As  reported  In  the  news  story  which  contained  these  facts, 
■ome  receive  theirs  through  penslon«,  some  are  working  on 
C  W  A.  and  P.W.A.  Jobs,  others  are  employed  in  regular  work 
for  the  Federal.  State,  city,  county  governments,  others  by  the 
schools. 

Throughout  the  country  some  22.000.000  American  citizens  are 
drawing  cash  from  the  Federal  Treasury.    That  Is  1  out  of  every  5. 

Much  of  the  Increase  In  the  number  of  persona  dependent  on 
the  Government  Is  due,  of  course,  to  the  national  recovery  pro- 
gram through  which  not  only  have  mUllons  been  given  C.WJl. 
and  PW-A  jobs  but  thousands  of  others  have  been  employed  to 
carry  on  the  vast  amount  of  work  entaUed  in  the  operation  of 
the  many  new  bureaus  and  agencies  which  have  been  created. 

It  may  be  said  that  this  wholesale  subsidization  of  citizens  Is 
necessary  now.  It  is  part  of  the  new  deal  to  put  men  to  work, 
to  provide  wages  Instead  of  doles,  to  thaw  out  frozen  banks,  to 
bolster  business  and  Industry,  to  relieve  the  mortgage  pressure 
on  farmers  and  home  owners. 

It  may  be  said  that  this  Is  the  price  we  are  paying  to  recover 
from  the  illness  we  have  been  suffering  from  for  4  years. 

The  plan  of  providing  useful  work  for  those  who  otherwise  must 
have  their  needs  supplied  by  the  public  is  and  should  be  fully 
endorsed.  ,,      ^^  ^ 

It  can  also  be  said,  as  sincerely  and  logically,  that  a  govern- 
ment cannot  exist  long  when  and  If  a  majority  of  Its  citizens  be- 
come dependent  upon  it  for  their  livelihood. 

The  more  who  draw  their  wages,  salaries,  pensions,  and  sub- 
sistence from  the  Government  the  fewer  there  are  left  to  provide 
the  money  with  which  to  support  government. 

The  more  who  become  dependent  upon  Government,  the  more 
agencies  and  bureaus  that  are  created,  the  more  money  It  will 
take  to  keep  them  going  and  the  higher  taxes  wUl  become,  with 
fewer  left  to  pay  them.  *       w  ... 

So.  whUe  remarking  that  this  Increase  .In  Government  subsidy, 
so  large  as  to  put  1  out  of  every  3  5  person.s  In  a  community  the 
size  of  Battle  Creek  on  Government  dependence — while  grantUig 
that  thU  is  necessary  now  as  part  of  the  hospital  bill— it  also 
needs  to  be  remarked  that  this  percentage  cannot  get  much 
larger  and  that  it  cannot  be  allowed  to  remain  as  large  as  It  now 
Is  a  minute  longer  than  necessary. 


\t  a  JieM#fme»r»7lMW*»»^  awJ  ■•  af  prlvau  •wploymeul 

Wlih  iim  »tat4>ment  mada  in  thU  •diU>fUa  I  biWwt  moat 
of  you  wlU  haartUy  and  cordiaUy  lutrm,  Tbo  old  thaory  oT 
government  throughout  the  world  for  canturifia  paat  haa 
been  that  it  Is  the  duty  of  ciibsena  to  aupport  tha  govern- 
ment, but  in  the  last  few  yeara  there  haa  grown  up  In  thU 
country,  as  there  has  grown  up  in  eountriea  throughout  the 
world,  the  reverse  of  that  theory— that  It  la  the  duty  of  the 
Government  to  support  the  people.  It  la  Impossible  to  aee 
how  this  theory  can  permeate  much  more  than  It  has  through 
our  social  life  without  seeing  the  possibility  of  the  end  of 
this  Republic  as  we  have  always  kpown  It.  It  is  nothing 
new  in  the  history  of  the  world.  The  other  great  example 
of  a  republic,  the  greatest  Republic  besides  our  own  that  Wa- 
tory  has  known,  is  the  Roman  Republic.  After  its  long 
period  of  prosperity  and  fame  it  went  down  that  shad- 
owy path,  down  which  so  many  of  the  republics  and  king- 
doms of  the  world  have  marched,  largely  because  of  the 
fact  that  the  people — not  the  slaves,  but  the  Roman  citi- 
zens—came to  the  conclusion  in  the  course  of  the  years  that 
it  was  the  duty  of  the  Govemnacnt  to  support  them,  and  so 
with  each  new  regime  the  cry  went  up  of  "  Bread  and  cir- 
cuses ",  and  Emperor  after  Emperor  was  lifted  up  and  torn 
down  again  because  of  that  demand  on  the  part  of  the  people 
of  Rome. 

I  am  not  saying  or  thinking  that  Is  to  be  the  fate  of  the 
United  States,  I  am  not  saying  for  a  moment  that  It  is  not 
necessary  and  Is  not  right  for  the  Government  In  a  time 
of  world  crisis  to  come  to  the  rescue  of  its  citizens  as  the 
Government  has  done  under  these  circumstances.  I  think 
that  that  is  axiomatic.  We  can  all  agree  on  that,  but  I  do 
believe,  and  I  am  saying  this  from  a  perfectly  nonpartisan 
standpoint,  that  it  is  the  duty  of  legislators  to  see  that  at 
as  early  a  date  as  possible  the  expenditure  of  vast  sums  of 
money  by  the  Government  to  furnish  employment  shall  come 
to  an  end.  There  will  be  pressure  enough  brought  upon 
every  Congress  which  sits  here  in  the  next  5  or  10  years  to 
have  it  extend  and  continue  aiui  carry  on  governmental 
supiwrt  of  its  citizens. 

But  I  beUeve  that  we.  Republicans  and  Democrats  alike, 
having  in  our  minds  the  fate  that  must  befall  our  Republic 
If  the  idea  is  once  encouraged  that  the  Government  will 
continue  to  support  millions  of  its  citizens  and  that  it  will 
go  beyond  that  and  make  itself  paymaster  to  2  out  of 
ev«y  7  people  living  in  a  city  of  the  size  oi  my  city,  to 
1   person  out  of  every  5   throughout  the  United  States, 
should  resolve  that  at  the  first  possible  moment  the  vast 
expenditure  of  FWeral  sums  to  this  end  should  cease.    If 
not,  it  will  leove  a  blight  on  the  national  character  for  gen- 
erations and  may.  in  the  end,  be  the  downfall  of  the  state. 
[Applause.] 
Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 
Mr.  TAYLOR  of  Colorado.    Mr.  Chairman.  I  yield  20  min- 
utes to  the  gentleman  from  Texas  IMr.  SunHKas]. 

Mr.  8UMNERS  of  Texas.  The  Members  who  are  not 
present  are  going  to  be  very  disappointed  when  they  fhid  I 
have  spoken  and  they  were  not  here  today.  [Laughter  and 
applause.] 

I  endorse  very  much  of  what  has  Just  been  said  by  my 
distinguished  friend  from  Michigan  IMr.  Hoopral.  I  believe 
that  the  American  Congress  and  the  American  people  should 
begin  to  understand  now  that  the  real  reconstruction  and 
rehabilitation  work  has  yet  to  be  done.  I  agree  to  the  main 
with  the  emergency  program.  This  Nation  U  in  the  hospital, 
being  treated  for  its  malady.  This  is  not  a  normal  situation, 
nor  is  the  present  program  one  which  the  GovemmMit, 
under  ordinary  circumstances,  can  afford  to  maintain. 
There  are  some  very  Interesting  things  taking  place  In  this 
country  now.  For  the  first  time  in  a  long  time  the  American 
people  are  trying  to  think  agaiii.  That  la  interesting,  too. 
The  American  people  are  going  to  have  to  send  to  this 
Chamber  and  to  the  Chamber  at  the  other  end  of  the  hall 
the  highest  type  of  statesmanship  this  country  has  ever  pro- 
duced II  It  la  to  deal  properly  with  the  problems  which  soon 
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will  confront  the  American  people.    The  American  people  of  I 
this  generation  have  to  demonstrate  the  greatest  capacity 
of  self-government  that  any  people  have  ever  demonstrated 
since  time  began  if  they  are  to  deal  successfully  with  these  [ 
problems.    There  is  no  doubt  alKnit  it.    Insofar  as  I  can  ] 
understand  tYAs  particular  period  of  ours,  it  is  a  recurrence  j 
of  that  fascinatingly  interesting  phenomenon  rather  fre-  ! 
quently.  r'elatively  speaking,  to  be  found  in  the  history  of  i 
Anglo-Saxon  systems  of  government.    The  ability  to  main-  j 
tain  the  sort  of  government  we  have  is  dependent,  in  the  ! 
main,  of  course,  upon  the  people  having  the  capacity  to 
govern  themselves  imder  ordinary  circiunstances   through 
the  institutions  and  the  divisions  of  governmental  power  and 
duty  peculiar  to  our  system  of  government  as  it  usually 
operates,  but  it  is  also  and  none  the  less  dependent  upon  the 
ability  of  the  people  Instinctively  to  sense  the  presence  of  a 
great  crisis,  to  sense  a  situation  which  requires  quicker 
pick-up  and  a  stronger  government  than  the  Anglo-Saxon 
systems   of    government,   operating   through   its    ordinary 
machinery,  is  able  to  provide. 

When  such  condltiors  come,  one  of  two  things  must  hap- 
pen. Either  the  Oovemment  would  be  destroyed  by  the 
existence  of  a  crisis  which  exceeds  the  capacity  of  the  Grov- 
emment,  or  the  people  for  the  time  being  must  concentrate 
governmental  power.  They  mvtst  develop  for  the  time  being 
governmental  agency  and  machinery  with  a  quicker  pick-up 
and  greater  power  than  the  Anglo-Saxon  sjrstem  ordinarily 
provides. 

In  talking'  with  my  people  at  home,  and  as  I  have  gone 
back  and  forth  across  the  country  during  vacation,  I  have 
become  convinced  that  the  people  have  instinctively  sensed 
the  necessity  to  do  exactly  that  thing;  instinctively  have 
done  it^^  The  Anglo-Saxon  people,  in  such  situations  as  that. 
have  d«nonstrated  ability  to  concentrate  that  power,  but  to 
reserve  the  power  to  control  its  exercise,  and  reserve  the 
power  to  recapture  and  redistribute  that  power  when  the 
crisis  shall  have  ended.  The  Congress  has  reserved  the 
right  to  take  from  the  President  all  powers  given  and  has 
reserved  the  right  to  recapture  and  redistribute  those  powers 
when  this  crisis  shall  have  ended.  We  should  not  fsdl  into 
the  error  of  believing  that  we  are  in  a  revolution:  that  these 
things  we  are  doing  now  mean  permanent  revolution,  perma- 
nent change  in  the  operation  of  our  system  of  government. 
Anglo-Saxon  peoples  do  not  so  readily  efFect  such  great 
changes  in  their  systems  of  government.  This  is  not  a  new 
thing  with  us.  During  the  war  those  of  us  who  were  in 
Congress  then  sensed  exactly  what  we  sense  now. 

The  country  is  now  operating  under  war  psychology,  and 
the  country  has  given  to  the  President  war  powers,  but  the 
big  Job  that  ja  going  to  challenge  our  statesmanship  and 
challenge  the  goremmental  capacity  of  the  people  wiU  be 
when  we  reach  the  point  of  weaning  away  from  the  Public 
Treasury  those  people  now  living  off  the  Public  Treasury 
and  when  we  come  to  take  the  power  of  this  Oovemment 
away  from  these  great  Federal  bureaus  and  give  them  back 
to  the  people.  Tliat  is  going  to  require  real  statesmanship 
on  the  part  of  those  who  sit  here,  and  on  the  part  of  the 
American  people.  During  a  time  like  this  when  those  powers 
are  being  concentrated  as  a  matter  of  economical  self -preser- 
vation. It  is  in  line  with  sound  public  policy  to  leave  resting 
upon  the  people  of  this  country  every  responsibility  that  we 
can  possibly  leave  resting  upon  them.  The  greatest  danger 
that  grows  out  of  these  things  that  are  now  being  done 
comes  from  relieving  the  people  of  their  accustomed  govern- 
mental responsibilities,  relieving  them  of  the  necessity  to 
stniggle  with  the  problems  of  government.  In  proportion  as 
people  are  relieved  from  the*neces8ity  to  struggle,  to  think, 
and  to  do.  you  tend  to  destroy  their  ability  to  do.  The 
ability  to  do  a  thing  is  acquired  only  by  doing  it.  Nature 
utterly  refuses  to  give  to  human  beings  powers  which  they  do 
not  exercise.  Absolutely,  it  is  the  law  of  Ood  Almighty.  It 
is  universal.  Here  we  are,  more  than  100.000.000  people  be- 
ing made  dependent  upon  a  great  Federal  Government.  The 
States  do  not  count,  apparently.  Municipalities  are  doing 
almost  nothing  on  their  own  responsibility.  The  cry  all  over 
the  Nation  is.  "  On  to  Washington!  "   Now.  that  is  dangerous. 
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W^  are  having  to  do  these  dangerous  things.  I  do  not  want 
tope  misunderstood,  Mr.  Chairman.  I  recognize  the  neces- 
sity for  doing  them  now,  but  I  do  not  underestimate  the 
dalger  that  results  from  doing  them.  Not  only  is  there  the 
tendency  on  the  part  of  the  Federal  Government  to  deal 
wim  every  economic  problem,  however  local  and  personal. 
bul^I  am  sorry  to  say  there  is  developing  a  tendency  on  the 
paft  of  the  Federal  Government  to  enter  the  field  of  law 
rcement  in  the  various  communities.  That  is  something 
people  can  do.  I  noticed  the  other  day  a  statement  in 
public  press  that  the  Department  of  Justice  is  engaged 
e  prosecution  of  people  in  the  city  of  Philadelphia  for 
eteering. 

we  do  these  economic  things,  and  in  addition  the  Fed- 
erfJl  Government  begins  to  take  over  the  States'  business  of 
pol.ce  protection,  how  can  we  hope  to  preserve,  much  less 
increase,  the  governmental  capacity  of  the  States  and  of 
thtir  people?  Nobody  can  be  ignorant  of  the  fact  that  as 
th«  Federal  Government  goes  in.  the  tendency  is  for  the 
Stf  tes  to  step  out  and  let  Uncle  Sara  do  it.  There  are  some 
veiy  magnificent  indications  apparent  as  you  go  alx)ut  over 
the  country  which  this  would  operate  against.  I  made  it 
my  business  to  go  into  the  Chicago  situation  this  summer. 
1 1  link  Chicago  is  making  the  most  magnificent  demonstra- 
tio  1  of  the  ability  of  its  people  to  govern  themselves  to  be 
fomd  on  this  continent  anywhere.  Just  a  little  while  ago 
everybody  pointed  the  finger  of  scorn  at  Chicago,  gangster- 
rid  len.  They  tried  to  get  the  Federal  Government  to  go  in 
an  1  clean  up  their  situation.  They  could  not  get  that  done. 
Ne  :essity  compelled  them  to  get  on  the  Job.  They  are  work- 
inf  at  it  in  dead  earnest.  Of  course,  they  have  got  a  big 
Jol  yet.  That  is  fine.  That  is  what  they  need.  These  Jobs 
wil  never  be  finished.  Intelligent  people  talk  about  settling 
soiiething.  settling  something — nothing  is  settled.  These 
dif  lenities  that  himian  beings  have  to  grapple  with — as  I 
ha  re  said  so  often.  I  am  almost  ashamed  to  repeat  it — these 
dil  lenities  that  people  have  to  grapple  with  are  nothing  on 
ea]th  but  the  gymnastic  paraphernalia  provided  by  God 
AI  nighty  in  His  big  economy  for  the  development  of  human 
beings.  Whoever  takes  away  from  the  people  the  necessity 
to  do  that  which  they  can  do  robs  the  people  of  the  chance 
of  development  which  comes  from  doing  things.  It  is  not 
gel  ting  rid  of  these  racketeers  that  is  important  primarily. 
In  some  commimities  they  are  the  best  thing  they  could 
ha  ire.  for  they  act  as  a  mustard  plaster  on  a  lethargic  con- 
dition, stimulating  the  people  to  activity  and.  therefore,  to 
de  relopment. 

:  do  not  like  to  disagree  with  the  policy  of  the  Attorney 
General,  but  I  have  to  disagree  with  him.  I  think  he  did 
a  I  lad  thing  when  he  went  into  Philadelphia  and  undertook 
to  have  the  Federal  Government  prosecute  racketeering  in 
thit  city.  If  they  have  racketeers  in  Philadelphia,  that  is 
wlat  they  need  in  Philadelphia,  and  they  ought  to  racket 
anl  racket  imtil  the  people  of  Philadelphia  cannot  stand 
thiim  any  longer.  Citizens  who  are  skulking  and  failing  to 
di!  charge  their  duty  will  come  forth  and  get  the  thrill  which 
co:nes  from  the  consciousness  of  being  good  citizens.  We 
ar !  going  to  need,  for  the  work  of  tomorrow,  millions  of 
citizens  trained  and  developed  through  the  grapple  with 
dU  Bcult  problems  of  government.  This  is  their  Government. 
There  is  a  great  awakening  among  the  American  people 
wi  h  regard  to  the  suppression  of  crime.  We  are  going  to 
ne  »d  all  the  development — I  want  to  repeat  this  statement — 
W€  are  going  to  need  in  the  great  Job  of  tomorrow  all  the 
de  irelopment  which  the  American  people  can  get  from  doing 
th>se  things  which  fall  within  their  power.  We  must  not 
forget  that  in  these  days.  In  this  emergency  we  are  taking 
aw  ay  from  the  American  people  much  of  the  responsibility 
wliich  they  formerly  had.  We  are  taking  away  from  the 
Stites  responsibUities  which  they  formerly  had.  We  have 
be  ore  us  today  not  the  picture  of  sovereign  States  but  that  of 
go  irernmental  vassals  appealing  at  the  doors  of  the  Federal 
Treasury  to  borrow  back  the  money  that  has  been  paid  or 
mi  ist  be  paid  by  their  own  taxpayers.  We  have  the  picture 
of  municipalities  coming  to  the  Federal  Government  to  bor- 
rotr  money  that  has  been  paid  or  must  be  paid  into  the 
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Treasury  by  their  own  taxpayers.  We  have  the  picture  of 
Federal  employees  going  all  over  this  country  telling  people 
what  to  do  if  they  would  get  part  of  their  own  money.  That 
cannot  continue,  and  we  must  get  ready  for  the  day  wh«a  it 
must  end.  The  only  possible  preparation  is  a  citiaenship 
with  great  capacity  for  self-government. 

The  President  understands  it;  we  understand  it.  People 
usually  have  to  do  these  extraordinary  things  which  we  are 
doing,  because  they  failed  to  do  what  ought  to  have  been 
done  when  it  could  have  been  done  safely.  It  Is  the  pen- 
alty which  Nature  provides  for  faUure  to  carry  out  its 
plan  of  government.  I  wish  the  Federal  Oovemment  would 
keep  out  of  this  one  Job  of  enforcing  the  law  and  preserving 
the  public  peace  in  the  communities  of  the  country. 

I  apprecitkte  very  much  your  listening  to  me  while  I  make 
this  rather  disconnected  statement. 

Mr.  KNUTK  wtt.t.     Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  B3JUTE  HILL.  Did  the  gentleman  state  that  Chicago, 
ni.,  is  an  ideal  city  in  the  matter  of  crime  supim^ession? 

Mr.  SUMNERS  of  Texas.  I  said  that  Chicago.  HL,  imder 
the  lash  of  necessity,  has  become  a  community  where  there 
is  the  most  magnificent  demonstration  of  the  upstirring  of 
the  people  of  a  ccxnmunity  that  I  know  of  in  America. 

Mr.  KNUTE  tttt.t.  Has  the  gentleman  ever  heard  of 
Milwaukee,  Wis.,  as  being  an  ideal  city  for  law  enforcement? 

Mr.  SUMNERS  of  Texas.  I  have  never  beard  anything  to 
the  contrary. 

Mr.  KNUTE  HILL.    Well,  the  gentleman  had  better  look 

it  up. 

Mr.  SUMNERS  of  Texas.  I  speai  4  days  in  Chicago.  I 
talked  with  street-car  conductors,  talked  with  policemen, 
Ulked  with  little  merchants,  talked  with  big  merchants, 
lawyers,  bankers,  with  people  representing  a  cross  section 
of  the  community;  and  I  found  in  that  city  an  arousing, 
determined  purpose  to  clean  up  that  community.  I  do  not 
believe  I  can  be  mistaken  about  it.  I  know;  we  have  had 
it  in  the  Committee  on  the  Judiciary;  we  have  watched  the 
present  attitude  and  purpose  as  it  began  to  develop.  It 
was  not  long  ago — the  papers  of  Chicago  would  write  about 
these  gang  captains  meeting  to  divide  their  territory  as 
they  would  write  of  a  meeting  of  the  League  of  Nations.  At 
that  time  the  public  officers  were  afraid  or  bought.  When 
I  was  there  I  found  those  officers  vying  with  each  other  in 
putting  these  rats  In  the  penitentiary.  Why  do  they  do  it? 
They  do  it  because  they  have  to  do  it;  public  opinion  di- 
rects and  supports  them.  Necessity  developed  that  opinion, 
and  effort  developed  the  capacity  of  the  people. 

I  think  the  finest  bit  of  concentrated  philosophy  to  be 
found  anywhere  is  the  philosophy  embodied  in  the  fable  of 
the  old  lark  and  the  little  larks  in  the  wheat  field. 

The  old  lark,  as  the  wheat  began  to  get  ready  to  be  har- 
vested, told  the  little  larks  to  listen  and  tell  what  they  heard. 
The  first  report  was  that  the  farmer  and  his  sons  came  out 
and  said:  "  This  wheat  is  ready  to  cut  and  we  are  going  to 
invite  all  of  our  friends."  The  old  lark  said:  "  We  do  not 
have  to  move  yet."  The  next  report  was  that  the  farmer 
and  his  boy  had  come  out  and  said:  "  Well,  our  friends  dis- 
appointed us.  We  are  going  to  invite  our  kinfolks  Iil"  The 
old  lark  said:  "We  do  not  have  to  leave  yet."  The  next 
report  was  that  the  fanner  had  said:  "  WeU.  our  kinfolks 
have  not  come  and  our  friends  have  not  come.  Tomorrow 
morning  we  are  going  to  begin  to  cut  the  wheat."  And  tlie 
old  lark  said:  "  It  is  time  to  move." 

[Here  the  gavel  feU.] 

Mr.  TAYLOR  of  Colorado.  I  yield  the  gentleman  5  addi- 
tional minutes. 

Mr.  SUMNERS  of  Texas.  When  they  were  coming  In 
from  Chicago  and  appealing  to  theh-  "  friends  "  to  come  out 
and  clean  up  Chicago  the  gangsters  knew  they  did  not 
have  to  move  yet.  but  when  the  people  of  Chicago  said: 
"  Others  have  failed  us  and  we  are  going  to  clean  them  up  "; 
then  the  gangsters  knew  it  was  time  to  be  going  some  place 
else. 


I  want  to  make  this  additional  statement:  What  is  hap- 
pening in  Chicago  is  that  in  their  effort  to  dean  up  they 
are  developing  for  that  city  the  sort  of  citisenship  which 
that  city  needs  generally  and  which  the  eountry  must  have. 
Suiviose  some  outside  agency  had  dime  this  Jobw  It  woukl 
have  left  Just  the  sort  of  people,  but  a  little  meeker,  than 
when  that  agency  went  in. 

Mr.  KNUTE  ttttj.  Has  that  not  been  the  poblic  senti- 
ment in  Milwaukee  for  the  last  15  years  and  of  only  recent 
origin  in  Chicago? 

Mr.  SUMNERS  of  Texas.  Maybe  it  has  been;  I  do  not 
know.  This  I  do  know,  that  when  pe(H>le  determine  to  taring 
about  a  given  result,  that  given  result  takes  place.  But  It  is 
not  that  result  which  is  most  important.  It  is  the  devek«H 
ment  of  a  decent  rural,  self-reliant,  o^iatde,  courageous,  self- 
respecting  people  as  a  result  of  these  efforts  and  achieve- 
ments which  is  the  important  thing. 

In  these  times  when  we  are  relieving  much  of  the 
problems  which  the  States  used  to  have  and  relieving  the 
municipalities  of  much  of  the  problems  they  used  to  have. 
we  ought  to  leave  on  the  pe<^'s  shoulders  the  doing  of 
everything  that  they  can  do,  because  tomorrow  they  win 
have  to  deal  with  these  big  problems  which  grow  out  of  the 
situation  we  are  now  having  to  deal  with.  People  with 
strong  muscles  will  be  needed.  We  are  going  to  need  a 
brave,  courageous,  high-class  American  citizenship,  and  that 
citizenship  can  ocJy  be  develc«>ed  by  doing  something.  That 
is  what  I  am  trying  to  impress  upon  you  now.  Any  policy 
which  takes  from  the  American  people  the  necessity  of  doing 
anything  they  can  do  robs  the  future  of  the  chance  to  have 
a  people  who  can  deal  adequately  with  the  problems  of 
tomorrow. 
Mr.  DDFFET.  Will  the  gentleman  yield? 
Mr.  SUMNERS  of  Texas.  I  yield  to  the  gentleman  from 
Ohio. 

Mr.  DUFFEY.  Apropos  of  what  the  gentleman  said,  does 
not  the  gentleman  thhik  it  is  having  a  bad  effect  on  Congrees 
to  relieve  the  Congress  of  so  many  legislative  functlraa  it 
used  to  have? 

Mr.  SUMNERS  of  Texas.  Yes;  It  does;  but  we  have  con- 
centrated at  Washington  so  much  Government  responsi- 
bility  ^I  do  not  me«n  during  this  crisis  alone,  but  gener- 
ally—that it  is  utterly  beyond  human  capacity  to  discharge 
through  any  agency  oi  Oovemmtent  vrtiich  is  susceptible  of 
public  control.  We  can  talk  about  bureaus  all  we  please, 
but  when  the  total  governmental  responsibility  concentrated 
at  Washington  exceeds  the  capacity  of  the  Legislature  to 
discharge  there  is  no  other  way  to  take  care  of  the  overload 
except  to  create  bureaus  and  tum  the  work  over  to  them. 

Just  as  soon  as  we  get  through  with  this  crisis  we  are 
going  to  be  face  to  face  with  the  i»ropoeltion  of  either 
decentralizing  governmental  responsibility  and  sending  all 
we  can  back  to  the  States  or  contenting  oursdves  to  be  gov  • 
emed  from  now  on  by  a  great  Federal  bureaucracy. 

Mr.  DUFFEY.  "Rie  problem  I  have  in  mind  was  a  little 
different  than  the  one  the  gentleman  has  discussed.  What 
I  mean  is  this:  During  the  last  special  session  of  Congress, 
the  Ccmgress  seemed  to  confine  itself  almost  entirely  to  put- 
ting a  formal  OX.  on  legislation  originating  in  the  execu- 
tive departments,  sent  to  the  legislative  body  already  drafted 
and  the  Congress  simply  went  through  the  formality  of 
nwing  it  I  ask  the  gentleman  if  that  sort  of  thing 
is  not  bad  for  the  country? 

Mr.  SUMNERS  of  Texas.  Yes.  I  tried  to  discuss  that  in 
the  begiiming.  Here  is  what  I  think  about  that,  and  I  tried 
to  make  that  preUy  clear.  I  will  repeat  myself,  because  I 
want  to  be  very  dear  about  that.  I  believe  we  would  make 
a  big  mi^t^f  if  we  were  to  eomt  to  the  conclusion  that 
these  extraordinary  arrangements  now  made  are  to  be  con- 
tinued as  a  part  of  our  governmental  policy  alter  this  crisis 
^y^^n  have  ended.  I  think  it  would  be  an  awful  mistake  if 
the  American  people  and  the  American  Congress  should  be 
confused  about  that. 

Here  is  what  I  think  about  these  particular  things.  I 
tried  to  make  them  clear  in  the  beginning,  and  at  the  risk 
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of  being  tiresome  I  will  more  or  less  repeat.  I  have  arrived 
at  this  conclusion  from  the  best  examination  I  have  been 
able  to  make  with  reference  to  the  functioning  machinery 
of  Anglo-Saxon  systems  of  government.  I  discovered  it,  and 
I  am  sure  I  am  right  about  It.  that  the  ability  of  the  Anglo- 
Saxon  peoples  to  perpetuate  their  systems  of  government  in 
no  small  degree  is  dependent  upon  their  ability  instinctively 
to  sense  the  existence  of  a  great  crisis  which  exceeds  the 
capacity  of  the  ordinary  governmental  arrangement.  The 
Anglo-Saxon  people  in  the  face  of  a  great  crisis  seem  in- 
stinctively to  sense  that  fact  and  seem  to  be  able  to  con- 
centrate governmental  power  in  order  to  give  to  the  new 
arrangement  as  quick  a  pick-up  and  as  great  power  as  a 
dictator  could  have. 

Most  peoples  confronting  situations  like  we  are  confront- 
ing "now  would  turn  all  the  powers  of  government  over  to  a 
dictator,  lose  control  over  their  exercise  and  lose  all  recap- 
ture powers.  Anglo-Saxon  peoples  seem  able  to  turn  over 
those  powers  temporarily  and  at  the  same  time  retain  the 
power  of  control  over  their  exercise  and  retain  recapture 
powors.  I  think  that  Is  the  situation  we  are  in  now.  We 
have  given  to  the  President  all  the  power  we  could  give  to  a 
dictator,  and  we  have  as  quick  a  pick-up  as  if  we  had  a 
dictator,  and  yet  this  Congress  has  retained  the  power  to 
control  their  exercise  and  we  have  retained  the  power  to 
recapture  them  when  we  get  through  this  crisis  and  redis- 
tribute them.  There  will  be  much  to  do  when  we  get 
through  this  crisis,  but  we  are  not  going  through  the  proc- 
esses of  a  revolutionary  change  in  the  distinctive  character- 
istics of  our  sjrstem  of  government.  While  we  are  doing 
these  extraordinary  things  we  ought  not  t6  lose  sight  of  the 
bigger  Job  which  awaits  us  at  the  end  of  this  crisis  and  of 
the  duty  to  preserve  among  the  people  all  of  govenunental 
responsibility  n^ilch  does  not  have  to  be  surrendered  In 
order  to  deal  with  this  crisis.    [Applause.] 

Mr.  LAMBERT80N.  Mr.  Chairman.  I  yield  30  minutes  to 
the  gentleman  from  Kansas  [Mr.  McOugzit]. 

Mr.  McOUGIN.  Mr.  Chairman,  obviously  the  financial 
position  of  the  Government  of  the  United  States  Is  in  a  far 
worse  condition  than  it  has  ever  been  in  its  history.  The 
President  in  his  Budget  message,  which  he  sent  to  Congress 
on  the  second  day  of  this  session,  disclosed  that  between 
June  30.  1933.  and  June  30.  1934.  the  Ck>vemment  of  the 
United  States  wHl  have  spent  $7,309,000,000  more  money 
than  It  will  have  received  from  all  soxirces  of  revenue.  This 
means  that  in  1  year's  time  the  debt  of  the  Federal  Govern- 
ment has  Increased  to  the  extent  of  $60.90  for  each  man, 
woman,  and  chOd  In  the  United  States.  Each  citizen  may 
just  as  we&  mark  it  down  that  during  the  12  months  be- 
tween June  30.  1933.  and  June  SO,  1934,  his  debt  has  in- 
creased $60.90.  Each  family  In  which  there  are  five  people 
will  have  Its  debt  increased  slightly  over  $300  for  the  year 
ending  Jime  30,  1934.  In  accordance  with  the  President's 
Budget  message,  by  June  30  of  this  year  the  national  debt 
wUl  be  $29,847,000,000.  or  approximately  $30,000,000,000. 
This  win  be  $4,000,000,000  more  than  the  Government  of  the 
United  States  has  ever  been  In  debt.  At  the  end  of  the  war 
the  total  debt  of  the  Government  was  slightly  over  $26,000.- 
000,000.  The  Gomrunent  debt  on  June  30,  1934,  in  ac- 
cordance with  the  President's  message,  will  be  $249  for 
every  man.  wosnan,  and  child  in  the  country.  In  other 
words,  in  a  family  of  five  people  the  share  of  the  national 
debt  which  that  family  will  owe  on  June  30,  1934,  will  be 
$1,245. 

The  President's  Budget  message  discloses  that  for  this 
fiscal  year  ending  June  30,  1934.  the  Government  is  spend- 
ing $10,569,000,000.  It  also  discloses  that  the  total  receipts 
for  the  period  will  be  $3,259,000,000.  This  means  in  simple 
language  tliat  the  Government  will  have  35  cents  of  revenue 
for  every  dollar  which  it  spends.  In  other  words,  every 
time  It  spends  a  dollar  during  this  year  for  any  purpose,  it 
Is  going  in  debt  65  cents.  Putting  it  another  way.  when  the 
Government  spends  slightly  over  $10,000,000,000  this  year, 
tk  spends  more  than  the  total  receipts  received  by  this  Gov- 
•mment  from  all  sources  from  1791  to  1900.    In  other  words. 
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thel  Government  Is  spending  more  money  in  1  year  than  It 
too  c  in  during  its  first  109  years. 

1  he  President's  Budget  message  discloses  that  the  national 
debt  will  soon  be  $30,000,000,000.  If  this  Congress  is  to  pro- 
vidi }  the  expenditvu-es  for  the  next  fiscal  year,  which  is  from 
Jure  30.  1934,  to  June  30,  1935,  in  accordance  with  the 
Priident's  proposed  Budget,  the  debt  on  June  30,  1935.  will 
$32,000,000,000.  That  will  mean  an  increase  in  the 
national  debt  of  $16,000,000,000  in  4  years'  time.  To  make 
thajt  simple  it  means  that  the  national  debt  will  have  ex- 
y  doubled  in  4  years.  In  order  to  make  this  a  little 
moj-e  understandable,  increasing  the  national  debt  $16,000,- 
OOoloOO  in  4  years  means  increasing  the  national  debt  prac- 
tice Jly  as  much  as  the  entire  amount  of  the  receipts  of  the 
Un  ted  States  Government  from  its  beginning  in  1791  up  to 
the  time  we  entered  the  war  in  1917.  Or,  putting  it  another 
way,  in  4  years'  time  the  Government  of  the  United  States 
have  gone  in  debt  practically  as  much  money  as  it  col- 
d  from  the  people  from  all  sources  during  the  first  126 
of  its  existence. 

the  first  126  jrears  of  this  Government's  existence, 
p  imtil  the  time  we  entered  the  war  In  1917,  the  total 
Ipts  of  the  Government  were  $17,597,000,000.  From  1917 
932  the  Government  collected  from  the  people  $64,000,- 
00(1000.  This  means  that  during  the  last  16  years  the  Gov- 
ern ment  has  collected  from  the  people  almost  four  times  as 
mu  ch  money  as  it  collected  from  the  people  in  the  first  126 
yes  rs  of  Its  existence.  This  is  only  a  part  of  the  story.  In 
ad(  ition  to  the  $64,000,000,000  which  the  Government  has 
collected  from  the  people  during  the  last  16  years  it  has 
le  in  debt  $30,000,000,000.  That  means  that  during  the 
16  years  the  Government  has  spent  more  than  five  times 
uch  as  it  took  in  during  the  first  126  years  of  its  life, 
far  as  the  public  debt  of  the  American  people  is  con- 
led.  this  financial  record  of  the  Government  of  the 
ted  States  only  tells  a  part  of  the  story.  The  48  States, 
counties,  cities,  and  school  districts  of  the  land  have 
tiplled  their  debt  during  the  same  period  of  time.  I  am 
noil  so  sure  but  that  this  program  of  increasing  the  public 
dett  has  already  led  us  to  a  place  where  universal  bank- 
ruitcy  and  financial  ruin  is  inescapable.  It  might  be  that 
if  '  7e  could  stop  now  we  could  pay  out.  The  people  of  the 
Un  ted  States  may  just  as  well  mark  it  down  now  that 
nei  ;her  the  President  nor  the  Congress,  the  Governors  nor 
the  State  legislatures,  the  city  nor  the  county  administering 
botrds  can  or  will  stop  this  program.  There  comes  a  time 
in  he  existence  of  any  government,  autocracy  or  democracy, 
whin  the  destiny  of  that  government  and  that  civilization 
is  m  the  hands  of  the  people  rather  than  in  the  hands  of 
public  officials,  for  be  they  kings  or  elective  officers  they  have 
thqlr  hands  tied. 

colossal  public  debt  growing  out  of  an  orgy  of  public 
spending  has  not  been  the  result  of  any  material  increase  in 
th«  normal  cost  of  the  Government  but  rather  has  been  the 
dlTKJt  result  of  a  public  demand  for  an  increase  in  the  func- 
tio;  IS  and  purposes  of  government.  If  goverimient,  national, 
Sti  te,  and  local,  were  not  doing  anything  now  and  had  not 
be«n  doing  anything  during  the  last  16  years  except  what 
government  was  doing  prior  to  1916,  the  public  debt  would 
be  only  a  small  part  of  its  present  amount.  This  is  true 
eve  n  if  we  include  the  war  debt.  Even  at  this  moment  it  is 
nol  the  cost  of  the  war  which  is  bringing  financial  bank- 
cy  upon  every  governmental  unit  in  the  country,  it  is 
cost  growing  out  of  the  extensions  of  governmental  activ- 
which  have  little  or  no  relation  to  the  war. 
is  true  that  the  public  in  general  is  inclined  to  place 
curse  upon  the  President,  the  Congress,  the  governors. 
State  legislatures,  and  local  administering  boards  for 
ihik  public  expense.  It  is  true  that  this  curse  has  been 
pla:ed  upon  former  holders  of  these  offices  as  well  as  the 
present  holders  of  these  offices,  yet  the  fact  remains  that 
practically  every  additional  doUar  of  public  money  which 
ha!  been  spent  during  the  last  16  years  is  the  direct  result 
of  either  a  widespread  public  demand  for  new  expenditures 
or  he  demand  of  some  coercing  and  militant  minority  which 
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has  served  notice  upon  pubHc  officials  that  thebr  votes  are 
for  the  official  who  answers  their  demands  for  public  funds, 
and  that  their  votes  are  against  such  officials  who  will  not 
answer  their  demand  for  pubUc  money.    Practically  all  pub- 
lic officials  have  answered  these  demands  to  a  greater  or 
less  degree.    Some  of  these  officials  have  rejected  parts  of 
these  demands  and  have  been  replaced  by  others  who  grant 
them.    It  Is  not  my  purpose  by  these  remarks  to  try  to 
absolve  all  public  officials  from  all  blame  for  the  present 
financial  condition  of  the  Government.    That  is  far  from  my 
IHirpose.    Public  officials  over  the  country  by  the  thousands 
have  done  much  to  encourage  the  people  in  the  thought  that 
it  Is  their  right  and  prlvUege  that  public  fluids  be  used  for 
private  benefits.    The  thought  which  I  am  trying  to  express 
Is  that  the  mistakes  which  have  been  made  are  the  mistakes 
of  the  American  people  as  a  whole,  officials,  and  citizens. 
Above  all,  the  further  thought  which  I  wish  to  express  is 
that  there  is  no  hope  to  correct  this  situation  except  that 
the  responsibility  of  meeting  it  Is  accepted  by  the  American 
people  as  well  as  by  pubhc  officials. 

What  Is  the  present  situation?  The  President  in  his 
Budget  says  that  he  plans  and  hopes  to  balance  the  ex- 
penses and  income  during  the  fiscal  year  beginning  Jime  30, 
1934  and  ending  June  30,  1935.  It  is  his  estimate  that  our 
Indebtedness  for  that  year  wUl  be  $2,000,000,000,  and  that 
thereafter  the  income  and  expenses  will  balance.  Under 
present  conditions  I  caniK>t  see  a  shadow  of  a  hope  for  this 
estimate  of  the  President's  to  be  realized.  I  hope  against 
hope  that,  either  through  recovery  or  some  other  condition, 
we  can  so  minimize  the  expenses  of  the  Government  that 
the  expenditures  for  the  fiscal  year  between  July  1,  1934, 
and  June  30,  1935,  will  not  exceed  the  revenue  by  more  than 
$2,000,000,000;  however,  from  all  that  Is  apparent  to  me, 
it  wUl  be  my  guess  that  the  expenditures  for  that  year  will 
exceed  the  revenue  by  far  more  than  the  $2,000,000,000. 
which  the  President  has  estimated  in  his  Budget.  I  do  not 
question  the  President's  sincerity  in  his  Budget.  I  do  not 
question  his  hope  to  achieve  that  purpose.  I  simply  think 
that  it  Is  going  to  be  beyond  his  control.  The  present  de- 
mands of  the  people  are  entirely  too  numerous  to  offer  any 
hope  of  holding  the  expenditures  down  to  $2,000,000,000  in 
excess  of  the  revenue  during  the  year  between  July  1,  1934, 
and  June  30,  1935. 

Let  us  see  what  are  sMne  of  the  demands  coming  direct 
from  the  people.  Every  SUte  is  demanding  more  money 
from  the  Federal  Government.  At  the  same  time  practically 
every  State  is  struggling  to  keep  from  going  bankrupt. 
Local  commimitles  are  demanding  more  money.  The 
financial  institutions  through  the  R.P.C.  are  demanding  more 
money.  No  one  knows  how  much  that  will  be.  The  people 
with  mortgages  on  their  farms  and  hcmies  are  going  to  de- 
mand more  and  more  money  from  the  Government.  The 
total  amount  of  these  mortgages  represents  approximately 
$20,000,000,000,  providing  we  keep  the  city  mortgages  down 
to  $5,000  and  less.  The  veterans  of  aU  wars  are  demanding 
a  complete  restoration  of  their  pay.  My  judgment  is  that 
we  more  nearly  see  the  beginning  than  the  end  of  unemploy- 
ment relief. 

The  report  from  the  American  Federation  of  Labor  dis- 
closes that  during  the  last  year,  6,400,000  unemployed  have 
been  returned  to  work,  yet,  from  the  report  you  will  find 
that  only  1,800,000  of  them  have  been  returned  to  perma- 
nent work,  while  4,600,000  are  at  work  under  the  C.WA., 
P.W.A.,  and  C.C.C.  The  sad  part  of  the  report  is  that  the 
funds  for  the  employment  of  4,000,000  of  these  men  are  ex- 
hausted on  February  15.  In  addition  to  all  of  this,  the 
federation  report  confronts  us  with  the  staggering  fact  that 
there  are  yet  10,702,000  idle.  Therefore,  with  the  C.WA. 
funds  exhausted  on  February  15,  we  shall  have  on  the  un- 
employed list  the  4,000,000  now  working  for  the  C.WA. 
together  with  10.702.000  still  idle.  This  means  that  on 
February  15  the  total  of  unemployed  is  14.702,000.  AU  of 
these  unemployed  are  looking  to  the  Govenunent  to  give 
them  work.  The  Increase,  of  P.WA.  work  can  take  care 
of  only  a  part  of  them. 


These  demands  of  States,  counties,  cities,  flnandal  iosti- 
tutkms.  individuals  in  financial  trouble,  the  unonployed. 
veterans,  and  public  employees  are  all  being  made  upon 
the  Treasury  of  a  country  which  has  tor  4  years  been  spmd- 
ing  more  than  twice  what  it  has  been  taking  in  and 
which  must  immediately  fioat  a  bonded  Indebtedness  of 
$10,000,000,000,  and  at  which  time  out  of  13  of  its  outstand- 
ing bond  issues,  8  of  the  Issues  are  selling  below  par. 

The  remarks  which  I  make  are  not  bting  made  so  much 
in  the  hope  that  either  the  Ctmsress  or  the  President  can 
correct  a  serious  condition.  It  is  more  in  the  nature  of  a 
cry  to  the  country,  trying  the  best  I  can  to  lay  the  true 
facts  before  the  people  in  the  hope  that  the  people  of 
America  may  yet  be  able  to  come  to  the  aid  of  their  country 
and  preserve  the  republic.  The  republic  as  a  bankrupt 
institution  cannot  survive.  No  government  can  survive 
which  is  not  a  scdvent  government.  No  government  is  with 
certainty  a  solvent  government  which  is  in  the  financial 
dUemma  in  which  today  we  find  the' Government  of  the 
United  States,  and  the  government  of  practically  all  the 
States  and  local  units. 

The  Congress  Is  always  more  responsive  to  public  demands 
than  the  President.  That  Is  in  the  nature  of  things.  Since 
March  4  the  country  has  practically  been  under  the  control 
of  the  President.  Under  his  presidential  control  we  see  from 
the  report  of  his  Budget  that  In  the  first  fiscal  year  of  his 
administration  the  Government  win  have  spent  ten  and  one- 
half  billion  dollars.  I  am  satisfied  that  if  the  Congrestf  were 
left  alone  without  any  Executive  Influence  It  would  immedi- 
ately provide  for  expenditvures,  either  of  governmental  money 
or  governmental  credit,  which  would  amount  to  $30,000,000,- 
000.  I  think  Congress  would  answer  the  demand  that  the 
Govenunent  take  over  the  mortgages  at  a  total  of  $20,000.- 
000,000.  In  the  most  favorable  light  this  would  mean  the 
use' of  $20,000,000,000  of  Government  credit.  In  addition  to 
this.  Congress  would  accept  the  soldier  bonus  of  2Vi  billion 
dollars.  Congress  would  also  accept  a  minimum  of  7^  bil- 
lion dollars  for  public  works  and  other  similar  relief.  This 
suggestion  that  Congress  would  provide  for  $30,000,000,000 
is  not  an  extravagant  suggestion.  It  Is  a  conservative  sug- 
gestion, for  in  addition  to  these  items.  Congress  would  doubt- 
less provide  for  the  lendihg  of  money  to  Industries  and  a 
number  of  other  things  which  would  weigh  heavily  upon  the 
public  funds  or  public  credit.  All  of  this,  which  I  think 
Congress  would  do,  would  be  In  response  to  public  demands. 
If  these  public  demands  are  not  for  some  reason  or  other 
changed,  they  wtU  sooner  or  later  be  granted.  This  is  a 
democracy,  and  the  pubUc  will,  whether  It  be  wise  or  unwise, 
will  eventually  be  fulfilled. 

What  will  be  the  price  which  the  pubUc  will  pay  for  this? 
In  the  first  place,  the  most  of  what  the  people  think  will  be 
aid  which  they  are  getting  from  the  Government  may  turn 
out  not  to  be  aid  at  aU.    It  may  simply  be  that  they  have 
turned  their  property  over  to  the  Government  and  they  are 
mere  tenants  and  vassals  of  the  Government.    The  present 
situation  In  the  banks  is  a  fair  example.    The  banks  with 
their  preferred  stock  are  now  in  some  instances  and  In  the 
near  future  may  generally  find  that  what  they  have  done 
is  that  they  have  tiuTied  their  banks  over  to  the  Govern- 
ment.   The  Government  Is  nmning  them.    Sooner  or  later 
the  Government  may  be  appointing  bank  presidents  as  It  Is 
now  appointing  postmasters.    I  am  not  so  sure  bat  that  the 
RJ.C.  Is  d(^ng  that  now  in  some  Instances.    If  the  Govern- 
ment takes  over  mortgages  on  real  estate  and  does  tt  In 
wholesale,  the  next  step  may  easily  be  ownership.    It  Is  a 
very  short  distance  from  a  mortgage  to  a  deed.    With  every- 
one  In  distress  seeking  employment  from  the  Government. 
it  simply  means  that  they  are  becoming  absolutely  dependent 
upon  the  Government.    Whether  we  realise  It  or  not,  we  are 
carrying  ourselves  Into  a  state  of  communism  Jxist  as  rapidly 
as  we  can  do  It.    About  aU  that  there  Is  to  comnumlsm  is 
that  the  government  owns  everything  and  everyone  wcrks 
for  the  government.    With  multiplied  miUions  going  to  work 
for  the  Govemment,  millions  of  property  owners  calling 
upon  the  Govemment  to  take  care  of  their  mortgages,  the 
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banlcs  of  the  country  selliiig  preferred  stock  to  the  Govern- 
ment carrying  a  provision  for  voting  power,  and  the  rail- 
roads and  other  instituticms  borrowing  from  the  Govern- 
ment. wtU,  in  my  Judgment.  In  the  end,  more  likely  prove  to 
be  an  outright  transfer  of  ownership  to  the  Government 
than  aid  from  the  Government  to  perpetuate  private  own- 
ership. 

One  thing  is  certain  in  the  immediate  future  the  very 
preservation  of  government  and  society  as  we  have  known 
it  is  going  to  depend  upon  the  Government's  preserving  the 
par  value  of  its  outstanding  bonds.  I  know  that  we  hear 
it  said  that  the  bonds  are  all  owned  by  some  financial 
pirates  and  international  swindlers.  In  part  this  is  true,  but 
the  fact  still  remains  that  the  most  sound  and  honest  banks 
of  the  coimtry  find  their  bond  cases  filled  with  Government 
bonds.  A  20-percent  drop  in  the  par  value  of  these  bonds 
would  wipe  out  the  surplus  of  thousands  of  banks  which 
have  been  operated  honestly  and^conservatively.  This  is  ob- 
viously true,  because  they  have  invested  their  deposits  in 
what  should  be  the  most  sacred  investment,  namely,  Gov- 
ernment bonds.  My  friends,  you  cannot  let  the  good  banks 
of  this  country,  whose  money  is  invested  in  Government 
_  bonds,  fail  without  impoverishing  multiplied  millions  of  hon- 
esty hard-working,  thrifty  American  citizens.  You  cannot 
do  this  to  this  great  mass  of  thrifty  people  without  wreck- 
ing the  civilization  of  the  country.  In  order  to  escape  this, 
the  Qovemment  will  have  to  preserve  the  value  of  its  bonds. 
It^^rtll  have  to  pay  the  banks  and  insurance  companies 
dollars  at  the  par  value  of  these  bonds,  even  though  they 
be  mere  paper  dollars.  The  banks  and  insurance  companies 
win  at  least  be  able  to  use  the  paper  dollars  to  pay  the 
dollars  which  they  owe  to  their  depositors  and  policyhold- 
ers. If  the  Government  bonds  continue  to  depreciate  in 
value,  sooner  or  later  the  amount  of  printing-press  inflation 
will  depend  entirely  upon  the  amount  which  we  increase  the 
public  debt.  As  this  goes  on.  prices  of  the  things  for  which 
there  is  an  open  foreign  market  will  soar  to  heights  entirely 
out  of  line  with  the  checks  of  the  wage  earners  of  the  coun- 
try. The  result  will  be  that  the  producers  of  wheat,  hogs, 
cattle,  dairy,  ixxiltry.  and  other  products  for  which  there  is 
no  foreign  outlet  for  our  surplus  will  most  likely  not  enjoy 
the  increase  in  prices  ordinarily  incident  to  the  depreciation 
of  the  value  of  money.  These  producers,  the  wage  earners, 
the  widows,  orphans,  and  beneficiaries  of  the  Insiirance 
pohcies,  the  unemployed,  together  with  others  all  reaching 
into  multiplied  miUions,  will  be  the  victims  of  the  program. 
AH  of  which  wiH  have  grown  out  of  the  unwise  policy,  which 
history  before  us  without  exception  has  told  us  was  unwise, 
of  the  Government's  continuing  to  spend  money  In  excess  of 
its  income. 

Let  me  now  bring  this  to  the  attention  of  the  House  of 
Representatives:  This  Government  for  4  straight  years  has 
been  spending  more  money  than  it  has  been  taking  in.  The 
Qovemment  has  only  three  ways  of  obtaining  money — col- 
lecting it  from  taxes,  borrowing  it,  or  printing  it.  Long 
since  we  have  found  we  are  unable  to  coUect  enough  money 
from  taxes,  and  this  is  why  we  have  been  running  in  the 
red  for  4  years.  How  much  longer  we  are  going  to  continue 
to  be  able  to  borrow  money  no  man  knows.  We  can  only 
continue  to  borrow  money  as  long  as  the  people  in  the 
United  States  have  the  hope  that  some  day  and  sometime 
a  Congress  will  do  what  no  Congress  has  done  for  4  years, 
namely.  im>vide  enough  revenue  to  meet  the  expenses  of 
government. 

Every  bond  that  has  been  sold  in  the  last  4  years,  or  that 
will  be  sold,  if  It  is  worth  the  paper  it  is  written  on.  it  will 
only  be  because  some  day  aiul  some  time  a  Congress  will  do 
what  this  Congress  wUl  not  do  and  what  three  preceding 
Congresses  would  not  do— namely,  provide  enough  revenue 
to  meet  the  expenses  of  Government  and  enough  more  to 
make  a  payment  on  the  bonds  which  have  theretofore  been 
issued. 

This  CoogTtm  does  not  talk  much  about  meeting  the 
obligation  of  paying  bcmds.  There  is  more  talk  at)out  repu- 
diation than  payment  of  bonds  already  outstanding,  and 
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ilepudiation  wUl  not  be  possible  without  surrendering  our 
Civilization.    We  cannot  pay  such  a  price. 

Of  course,  we  have  to  meet  the  responsibility  of  meeting 
ttie  emergency  of  human  hunger.  There  is  no  question 
about  this;  but  it  would  be  better  a  hundred  times  if  we  had 
tie  courage  in  this  country  of  ours  to  levy  whatever  tax 
ik  necessary  to  meet  this  expense.  It  is  indefensible  to  turn 
iito  a  national  debt  a  debt  incurred  for  the  purpose  of  tak- 
iag  care  of  our  people  today.  This  is  the  obligation  of  you 
I  nd  me  of  this  generation.  This  is  not  the  obligation  of  the 
next  generation.  It  may  be  defensible  to  build  lasting  and 
lermanent  improvements  which  the  future  generations  may 
i  njoy  and  let  them  pay  a  part  of  it  as  a  resiilt  of  a  bonded 
i  idebtedness,  but  it  is  indefensible  to  pass  on  to  our  children 
jnd  to  our  posterity  a  debt  incurred  for  something  which 
lliey  do  not  enjoy. 

Our  public  relief  work — there  is  not  an  infinitesimal  part 
<if  it  that  will  be  of  benefit  to  the  next  generations.  The 
st  penny  of  it  should  be  paid  and  paid  now.  Of  course, 
ere  is  only  one  way  to  do  it,  and  that  is  to  levy  a  general 
anufacturers'  sales  tax.  [Applause.]  For  my  part  I  am 
nilling  to  meet  the  obligation  of  feeding  the  hungry  of  this 
(ountry,  but  I  would  pay  for  it  now,  no  matter  what  the 
J  ales-tax  rate  might  be.  In  other  words,  I  would  see  to  it 
1  hat  you  and  I  and  those  of  our  fellow  citizens  who  are  able 
1  o  feed  themselves  must  here  and  now  pay  to  feed  those  who 
<annot  feed  themselves,  but  I  would  not  pass  it  on,  in  a 
1  londed  debt,  for  posterity  to  pay.  It  is  morally  wrong,  and 
;  lere  is  the  price  we  are  going  to  have  to  pay. 

Whenever  the  credit  of  this  country  becomes  impaired 

iind  we  have  to  turn  to  the  printing  press,  it  is  then  that  the 

(Teat  struggling  masses  will  pay  far  more  in  a  depreciated 

rage  check  than  a  sales  tax  would  ever  cost  them.    It  will 

not  take  a  great  deal  of  paper  inflation  to  make  a  wage 

<heck  worth  50  cents  on  the  dollar.    It  will  not  take  very 

much  of  printing-press  inflation  for  the  depreciated  value 

<if  the  wage  check  to  be  the  equivalent  of  a  50-percent  sales 

ax.     Yet  we  hear  it  said  that  a  small  general  manuf ac- 

urers'  sales  tax  is  an  unjust  burden  upon  the  masses  of  our 

)eople.    Not  so.    The  burden  that  is  about  to  be  heaped 

ipon  the  masses  of  our  people  is  that  we  are  building  up  a 

national  debt,  permitting  the  credit  of  this  country  to  go  on 

he  rocks,   forcing   a   paper   inflation   upon   this   coimtry, 

I  ventually,  which  will  destroy  the  wage  checks  of  this  coim- 

ry.    If  the  interests  of  no  one  were  involved  other  than  the 

nterests  of  the  great  toiling  masses,  justice  and  wisdom 

?ould  demand  that  it  would  be  better  to  turn  to  a  sales  tax 

and  meet  this  obligation  than  it  would  be  to  permit  the 

ixedit  of  our  country  to  sink,  as  it  is  sinking,  until  we  are 

orced  to  turn  to  the  ever-unwise  expedient  of  just  printing 

:  Qoney  to  meet  Government  obligations. 

Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  McGUGIN.    I  yield. 

Mr.  KVALE.     The   gentleman's  statement   about   condi- 
ions  as  to  wages  and  salaries  is  predicated  upon  an  im- 
>airment  of  credit,  which  is  followed  by  uncontrolled  infla- 
ion.    Does  the  gentleman  think  that  the  kind  of  speech  he 
Is  making  this  afternoon  is  doing  much  to  maintain  or  pre- 
serve the  credit  of  this  Government? 
Mr.  McGUGIN.    I  have  always  found  that  it  is  better  to 
ave  the  courage  to  tell  the  truth  as  one  sees  it.  to  the 
ople  of  a  democracy,  rather  than  to  blind  them  and  lead 
em  on  to  false  hopes. 

Mr.  KVALE.    I  do  not  question  the  gentleman's  courage. 

of  the  gentleman's  colleagues  realize  the  gentleman  has 

4n  abundance  of  courage,  but  sometimes  we  question  the 

^irisdom  or  the  completeness  of  some  of  his  utterances. 

Mr.  McGUGIN.    I  think  the  best  thing  that  could  happen 

{)  this  country  would  be  for  the  entire  126,000,000  people  to 
nderstand  that  this  Government  has  increased  its  debt 
00  percent  in  4  years;  that  this  Government  has  operated 
nth  an  unbalanced  Budget  for  4  years,  and  that  this  only 
sads  to  destroyed  Government  credit,  and  that  the  price  of 
his  in  the  end  is  depreciated  money,  which  means  the  ruin 
4f  the  people.   It  always  has.  and  it  always  wilL   No;  I  think 
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that  the  trouble  today  Is  that  the  people  of  our  country  do 
not  reahze  the  truth.  I  beUeve  the  great  American  people 
are  courageous;  and  if  they  reahze  the  truth,  they  would 
ccOTie  to  the  rescue  of  their  Government  and  would  demand 
that  the  Budget  be  balanced,  and  a  great  part  of  those  now 
demanding  money  from  the  Government  would  cease  de- 
manding money  from  the  Government,  because  many  of  the 
demands  have  no  justification  whatever  other  than  this — 
somebody  else  is  getting  it.  and  I  am  going  to  get  mine. 
Such  a  race  to  bleed  the  PubUc  Treasury,  if  not  halted,  runs 
directly  to  bankruptcy  of  government. 

Mr.  JOHNSON  of  Minnesota.    Will  the  gentleman  srield? 

Mr.  McGUGIN.    I  yield. 

Mr.  JOHNSON  of  Minnesota.  Does  not  the  gentleman 
think  that  if  everybody  would  pay  his  fab-  share  of  the 
taxes  in  this  country,  the  situation  would  not  be  so  bad  as 
it  is  today?  For  exsmiple.  one  city  in  the  Northwest,  when 
the  assessors  got  through  they  found,  on  personal  property, 
money  and  credits  to  the  amount  of  $105,000,000  valuation. 
When  the  authoriUes  began  to  investigate,  they  came  across 
some  big  concerns  that  owed  several  million  dollars  addi- 
tional. When  $8,000  was  appropriated  for  an  investigation 
and  the  new  assessors  went  into  an  investigation,,  they  found 
additional  property  amounting  in  all,  with  the  amount  I 
have  stated,  to  $167,689,770.  and  they  are  still  digging  up 
more  deUnquent  taxes  in  that  great  city  in  the  Northwest. 

The  history  of  taxdodging  by  big  business  is  always 
interesting  because  it  shows  exactly  who  has  to  bear  this 
burden  of  taxation  when  the  corporate  interests  dodge  pay- 
ment. In  the  State  of  Minnesota  the  city  of  Minnei«)olis 
distributes  its  tax  collection  in  the  following  manner; 
One  sixth  to  the  revenue  fund  of  the  State,  one  sixth  to  the 
county  of  Hennepin,  one  third  to  the  city  of  Minneapolis, 
and  one  third  to  the  schools  of  Minneapolis.  Just  what  does 
this  prove?  It  means  that  the  small  taxpayer  in  order  to 
have  the  services  he  expects  from  mimicipal  government 
must  be  the  victim  of  a  boosted  tax  levy,  or  else  go  without 
proper  Ughting  of  streets,  proper  schools  for  children,  proper 
maintenance  generally  of  streets  and  departments  of  gov- 
ernment, and  such  a  curtailment  of  services  means  either 
going  backward  or  help  from  the  central  government,  be  it 
either  State  or  FederaL  I  say  get  at  the  taxdodger.  make 
him  pay  his  fair  share  of  government  cost  for  the  service 
and  protection  be  receives,  fortify  the  laws  and  statutes 
against  such  practices  and  much  of  the  evils  of  taxation  will 
have  been  solved.  The  State  of  Minnesota  under  a  Farmer- 
Labor  Governor  has  gone  far  in  bringing  these  dodgers  to 
justice,  and  many  of  the  millions  of  outstanding  taxes  right- 
fully due  the  State  will  be  collected  as  a  result  of  this  force- 
ful and  progressive  action  on  the  part  of  the  executive  de- 
partment of  the  State.  Answer  that  question  and  it  will 
take  off  some  of  the  debt  of  this  country. 

Mr.  McGUGIN.  Of  course,  there  is  no  defense  for  a  tax- 
dodger,  but  all  the  gentleman  says  does  not  apply  to  the 
Government  of  the  United  States.  It  does  riot  apply  to  one 
iota  of  revenue  that  comes  into  the  Treasury  of  the  United 
States.  Whether  the  people  the  gentleman  mentions  are 
paying  their  State  taxes  honestly  or  dishonestly  does  not 
make  any  difference  as  far  as  the  Government  of  the  United 
States  is  concerned.  The  Government  of  the  United  States 
has  gone  into  debt  $16,000,000,000  in  4  years,  and  it  is  going 
into  debt  65  cents  ev«y  time  it  spends  a  dollar. 

Mr.  JOHNSON  of  Minnesota.  My  statemMit  was  an  illus- 
tration of  what  happened  in  one  city.  I  want  to  say  that 
my  own  State  is  26  percent  delinquent  in  taxes.  We  have 
one  county  81  percent  tax  delinquent.  You  have  been  talk- 
ing about  taxation,  and  there  is  one  thing  that  the  gentleman 
forgets,  and  that  is  the  units.  We  go  to  the  school  districts 
and  the  school  district  fixes  the  rate  of  taxation.  That  is  a 
small  unit.  A  Uttle  larger  imit  is  the  township.  Then  we 
go  to  the  county  unit,  and  then  to  the  State  imit,  and  the 
condition  is  such  that  our  people  do  not  have  anything  to 
do  with  it. 

Mr.  McGUGIN.  I  am  sorry  for  the  situation  in  Minne- 
sota if  many  of  the  citizens  of  the  State  are  dishonest  in 
meeting  their  tax  burdens. 


Mr.  MOTT.    Win  the  gentlonan  yield? 

Mr.  McGUGIN.    I  yield. 

Mr.  MOTT.  I  was  interested  in  the  gentleman's  state- 
ment about  the  sales  tax,  and  the  principal  argument  In 
favor  of  it  Is  that  it  is  universal,  collected  frcwn  everybody 
without  exception,  and  it  collects  a  tax  In"  proportion  to  the 
person's  ability  to  buy.  Does  not  the  gentleman  brileve  that 
if  we  would  amend  the  income  tax  law  so  It  would  be  uni- 
versal and  collect  taxes  from  evwTone  without  excepttoa. 
get  a  graduated  income  tax,  that  It  would  serve  the  purpose 
better  than  a  sales  tax? 

Mr.  McGUGIN.  As  far  as  the  Income  tax  ts  concerned, 
I  am  in  favor  of  it.  We  have  the  hicome  tax  now.  There 
are  here  and  there  some  changes  that  should  be  made  to 
bring  in  more  revenue,  but  It  is  utterly  impossible  to  g«t 
enough  money  out  of  the  income  tax  to  meet  the  expenses 
of  the  Government. 

I  am  not  in  favor  of  a  sales  tax  as  a  substitute  for  tlie 
income  tax.  I  am  In  favor  of  a  sales  tax  as  the  only  avail- 
able means  left  to  get  mough  money  to  start  to  meet  the 

expenses. 
Mr.  CHRISTIANSON.    Bflr.  Chairman,  will  the  genttanan 

yield? 

Mr.  McGUGIN.    Yes. 

Mr.  CHRISTIANSON;  What  would  the  gentleman  think 
of  supplementing  a  net-income  tax  with  a  gross-income  tax 
OT  a  turn-over  tax?  It  would  have  an  advantage  over  the 
sales  tax,  inasmuch  as  it  would  impose  a  tax  on  that  part 
of  the  gross  income  which  docs  not  reinresent  pundiases  or 
turn-over. 

Mr.  McGUGIN.  I  am  frank  to  say  that  I  do  not  under- 
stand what  the  gentleman's  question  means. 

Mr.  CHRISTIANSON.  A  gross-hicome  tax,  a  tax  on  all 
income,  without  deduction. 

Mr.  McGUGIN.  No  matter  how  small  an  income  a  man 
makes? 

Mr.  CHRISTIANSON.  Or  no  matter  how  large  the  hi- 
cOTne — a  small  percentage,  one  half  of  1  percent,  a  flat  per- 
centage on  all  the  gross  income  of  all  the  citizens  of  the 
United  States  hi  addition  to  a  tax  upon  the  Income,  which 
would  be  graduated. 

Mr.  McGUGIN.  As  I  understand  it,  that  would  be  equiva- 
lent to.  say.  1 -percent  tax  on  every  transaction,  would  tt 
not? 

Mr.  CHRISTIANSON.  Either  one  half  of  1  percent  or 
1  percent  upon  aU  income  derived  by  every  individual  or 
corporation  hi  the  United  States,  whether  derived  from  the 
sale  of  a  commodity,  trom  salaries  received,  or  from  any 
source  whatever. 

Mr.  McGUGIN.  I  do  not  know  that  I  could  answer  the 
question  as  to  how  much  it  would  bring  in,  as  I  have  not  had 
time  to  go  into  that  phase  of  the  matter  at  all. 

Mr.  CHRISTIANSON.  The  essential  weakness  of  the 
sales  tax  is  that  it  does  not  place  any  burden  on  that  part 
of  a  person's  income  which  Is  not  spent.  It  seems  to  me 
that  the  unspent  and  unspendable  part  of  an  income  should 
be  taxed  and  is  more  entitled  to  be  taxed  than  that  which  Is 
spent. 

Mr.  McGUGIN.  We  have  an  income  tax  now  with  rates 
as  high  as  57  percent  of  income.  If  we  did  not  have  the 
income  tax,  I  would  agree  with  the  gentleman-  It  seems  to 
me  the  present  hicome  tax  reaches  the  unspent  income. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Kan- 
sas has  again  expired. 

Mr.  LAMBERTSON.  Mr.  Chairman,  I  yldd  30  minutes  to 
the  gentleman  from  Minnesota  [Mr.  Ajikhs]. 

lilr.  ARENS.  Mr.  Chairman,  in  closing  the  general  delMite 
on  the  measiffe  before  the  House  yesterday  Mr.  Jons,  the 
very  able  chairman  of  the  Committee  on  Agriculture,  made 
the  following  statement: 

The  men  who  stand  on  this  floor  and  dunn  tbc  man  who  ham 
done  something  for  the  farmer  and  condemn  everything  that  u 
offered  because  It  Is  not  offered  In  the  form  they  want  l[tM« 
doing  the  farmer  no  service.  I  have  heard  for  a  generatlOD  peofM 
talk  about  doing  something  for  the  farmer.  This  is  the  first  ad- 
ministration in  a  long  time  that  has  actually  done  something  for 
the  faniMr.  and  one  would  think,  to  hear  these  gentlemen,  that  tb« 
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administration  Is  atrastag  them.  It  U  possible  for  the  people 
who  represent  Industrial  districts  to  lose  sympathy  with  the 
agricultural  interests. 

While  he  nude  this  statement,  he  was  looking  rlg^t  straight 
and  speaking  to  the  Representatives  from  the  middle-North- 
western States.  He  stated  that  the  districts  whose  Repre- 
sentatives were  not  in  accord  with  all  the  terms  of  this 
bill — namely.  Wisconsin,  Minnesota,  and  Iowa — had  received 
more  loans  and  had  made  more  applications  under  the  bill 
that  we  are  amending  today  than  any  other  district,  giving 
the  sum  total  of  actual  loans  made. 

This  I  believe  is  correct.  We  believe  the  President  is 
earnest  and  sincere  and  his  whole  purpose  is  to  help  all  the 
people,  and  especially  the  common  people,  including  the 
fanner,  and  we  believe  and  hope  that  the  benefits  of  his 
program  will  reach  us  very  soon. 

We  do  not  believe  that  the  President  can  help  us  all  at 
once.  We  also  know  that  the  President  cannot  give  his  per- 
sonal attention  to  all  legislation  necessary.  The  gentleman 
from  Texas  must  not  expect  that  all  of  us  should  close  our 
eyts  and  accept  the  measures  drawn  up  by  eastern  pro- 
fessors relative  to  matters  that  affect  our  own  welfare. 
Some  of  us  know  at  least  as  much  about  our  needs  as  those 
professors. 

Conditions  in  our  country  as  far  as  agriculture  is  con- 
cerned are  more  unsatisfactory  today  than  they  ever  have 
been.  I  am  glad  the  President's  program  has  improved 
agricultiiral  conditions  in  the  South  to  a  considerable  ex- 
tent, and  I  hope  it  will  have  the  same  effect  in  our  territory. 

I  want  to  show  you  that  conditions  in  cur  territory  have 
not  improved.  The  Federal  Farm  Loan  Act  has  helped  the 
South  and  West  because,  as  the  gentleman  from  Texas 
stated,  the  interest  rates  charged  on  farm  mortgages  in  the 
West  and  the  South  were  in  most  cases  10  percent.  This  bill 
is  a  godsend  to  those  farmers.  In  Minnesota  since  1923  the 
State  rural  credit  bureau  has  charged  the  farmer  5^  iwrcent 
and  placed  $61,000,000  under  those  terms.  Farmers  paid  to 
the  banks  from  5  to  6  percent  on  ^ood  farm-mortgage  loans. 
Private  people  loaned  money  as  iifw  as  4  percent,  and  there- 
fore the  Interest  rate  provided  in  this  bill  Is  hardly  any 
Improvement  in  our  section.  The  main  reason  why  this  bill 
does  not  bring  relief  to  those  that  need  relief  is  on  account 
of  its  appraisal  section.  Fifty  percent  of  the  normal  value 
la  loaned  on  land  and  20  potent  on  buildings.  In  Minnesota 
half  of  the  value  of  a  farm  is  Invested  in  buildings.  We 
are  required,  because  all  our  farm  products  are  practically 
fed  up  to  livestock,  and  livestock  and  dairy  cattle  have  to 
be  fed  In  the  bams  7  months  of  the  year,  to  build  permanent 
and  expensive  buildings;  and  any  farmer  that  only  needs 
a  loan  amounting  to  20  percent  of  the  value  of  buildings  and 
50  percent  of  the  normal  value  of  land  does  not  need  help. 

The  State  of  Minnesota,  under  the  Rural  Credit  Bureau 
Act.  loaned  60  percent  of  the  value  of  the  land  at  the  time 
when  land  values  were  high  and  25  percent  on  buildings. 
TlM  farmer  who  at  the  present  time  still  has  an  equity  in  his 
farm  of  50  percent  of  the  normal  value  of  the  land  and  20 
percent  of  the  buildings  does  not  need  help.  For  10  years 
the  farmers  have  produced  below  cost;  and  they  have,  in 
order  to  balance  the  budget,  been  compelled  to  borrow 
money,  and  most  of  them  are  in  debt  heavier  than  the 
amount  permitted  under  this  bill;  and  it  will  therefore  not 
help  them. 

I  voted  for  the  bill  yesterday  because  it  shows  some  im- 
provement, and  Improvements  have  been  made  in  the  ad- 
ministration of -the  act.  In  my  county  up  to  the  1st  of 
November  not  a  single  loan  had  been  made  because  of  the 
strict  adherence  of  the  appraisers  to  the  terms  of  the  bill. 
Considerable  complaint  was  made,  and  especially  by  the  at- 
torney for  the  district  of  which  my  county  is  a  member. 
From  that  time  on  many  farms  have  been  reappraised  and 
quite  a  number  of  loans  granted.  The  fact  that  a  large 
number  of  loans  are  now  being  made  in  my  district  is  because 
there  is  no  other  agency  in  Minnesota  where  money  on  farm 
land  could  be  had  and  all  mortgages  expiring  could  not  be 
rowwed.  The  Federal  Government  is  getting  the  good 
mortgages  of  those  farmers  that  really  do  not  need  any  help, 


it  is  true,  as  the  chairman.  Mr.  Joints,  said  yesterday, 
t  our  district  is  making  now  a  large  number  of  loans. 

e  week  between  Christmas  and  New  Year's  the  Federal 
d  Bank  of  St.  Paul  had  a  notice  in  the  paper  that  in  one 
sihgle  day  they  loaned  over  $1,000,000.  The  biU  we  passed 
yisterday  provides  that  an  additional  $600,000,000  can  be 
leaned  by  the  Commissioner  up  to  75  percent  of  the  value 
ol  the  land.  This  is  quite  an  improvement,  but  we  in  our 
U  rritory  still  insist  that  the  interest  rate  is  too  high  and  it 
m  ust  come  down  on  a  parity  with  the  price  that  the  farmers 
ir  our  section  are  receiving  for  their  produce.  It  must  come 
down  to  a  level  that  the  farmer  can  afford  to  pay.  which 
sliould  not  exceed  the  amount  provided  in  the  Prazier  bilL 

The  situation,  as  said  before,  in  our  section  is  not  improv- 
ir  g.  We  are  in  a  section  where  our  cash  receipts  are  almost 
altogether  from  livestock.  Live  hogs  have  sold  around  the 
3  cent  mark  per  pound  for  the  last  3  months,  which  is  the 
lowest  for  many  years.  Beef  cattle  are  still  lower  in  pro- 
p  jrtion.  A  friend  of  mine  sold  no.  1  baby  beef  this  year  at 
5  Tt  cents  per  pound  in  south  St.  Paul  for  the  same  quality 
tl  at  he  received  9  Mi  cents  a  year  ago. 

Butterfat  has  been  the  lowest  for  30  years  for  this  time  of 
tlie  year  and  is  bringing  today,  in  my  home  town,  19  cents 
psr  pound.  Poultry  and  eggs  are  lower,  good  poultry  bring- 
iig  about  5  and  6  cents  a  pound  and  eggs  14  cents  a  dozen 
f(r  case  run.  Our  receipts,  on  the  average,  are  lower  than 
tliey  have  ever  been,  and  on  top  of  that  the  NJl_A.  and  the 
b  ineflit  given  imder  new  legislation  to  the  cotton  and  tobacco 
gowers  are  adding  to  our  cost  of  living.  We  pay  more  by 
31  percent  for  clothing  than  we  did  in  the  past,  and  the 
p  ocessing  tax  has  added  to  our  woes. 

A  pair  of  overalls  that  I  bought  6  months  ago  for  $1.15 
now  cost  me  $1.85.  Any  article  of  wearing  apparel  that  has 
cotton  or  wool,  and  aU  of  it  has,  cost  considerably  more 

oney.    The  NJI.A.  has  added  to  the  cost  of  manufacture. 

e  processing  tax,  as  I  stated,  has  not  brought  enough 

neflts  to  have  a  general  effect.  Our  millers  are  pasring 
3ft  cents  a  bushel  since  it  went  into  effect.  The  price  in 
n  y  home  town  for  no.  1  wheat,  of  which  we  have  not  very 
n  uch,  has  gone  down  from  90  cents  a  bushel  to  70  cents  a 
bisheL  No.  1  patent  flour  today  is  $3.90  per  hundredweight; 
it  appears  that  a  processing  tax  is  taken  off  of  the  price 
o:   wheat,  adding  to  the  price  of  flour. 

On  the  7th  of  August  1907,  No.  1  Northern  wheat  sold  In 
ny  home  town  of  Jordan  at  91  cents  a  bushel  and  no.  1 
p  itent  flour  sold  at  $2.75  per  himdred  pounds. 

Mr.  JOHNSON  of  Minnesota.  Mr.  Chairman,  will  the 
gentleman  srield? 

Mr.  ARENS.    Yes. 

Mr.  JOHNSON  of  Minnesota.  The  gentleman  stated  that 
b  itter  fat  in  lifinnesota  today  is  19  cents  a  pound. 

Mr.  ARENS.    Yes. 

Mr.  JOHNSON  of  Minnesota.  I  want  to  say  that  the  im- 
p)rtation  of  coconut  oil  in  recent  years  into  this  country, 
according  to  a  report  that  I  hold  in  my  hand  from  Mr. 
O'Brien,  the  Chairman  of  the  Federal  Tariff  Commission,  is 
o'rer  300,000.000  pounds  a  year.  For  the  first  11  months  of 
tlie  past  year  it  was  slightly  over  400,000.000  pounds, 
a  nounting  to  the  sum  of  $5,475,000.  That  accounts  for  the 
fiict  that  the  gentleman  and  I.  as  dairy  farmers,  do  not  get 
v(!ry  much  for  butterfat  that  we  produce. 

Mr.  ARENS.  I  am.  of  course,  talking  about  the  processing 
ti  X.  in  that  it  does  not  benefit  us  in  Minnesota. 

We  were  hit  by  the  processing  tax  coming  and  going. 
T  le  processing  tax  on  live  hogs  went  into  effect,  I  believe, 
September  1.  Hogs  were  $4.65  a  himdred  in  South  St.  Paul. 
S  nee  that  time  packers  gradually  deducted  the  processing 
tix  from  the  farmer  in  the  price  they  p)ay  for  live  hogs, 
a  Id  have  brought  it  down  to  around  3  cents  a  pound;  and 
li  spite  of  that,  when  you  go  into  the  butcher  shop  in  the 
Twin  Cities  you  are  told  when  you  buy  pork  chops  that 
tlie  cause  of  the  high  price  is  the  processing  tax.  It  is 
ir  teresting  to  note  here  that  the  balance  sheet  of  the  big 
packers  for  last  year  shows  an  enormous  profit — the  first 
ti  ne  for  several  years — and  I  would  be  very  much  interested 
U   see  the  balance  sheet  of  the  big  millers.    The  benefit 
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that  was  supposed  to  go  to  the  farmer  has  been  gathered  In 
by  the  processor,  the  miller,  and  the  packer. 

Yes;  we  farmers  in  Bfdnnesota  have  a  reason  to  be  alert 
and  try  to  amend  legislation  so  it  will  also  affect  us.  We 
are  still  hopefully  waiting  that  the  new  deal  will  bring 
relief  to  us.  We  still  have  confidence  in  Mr.  Roosevelt  and 
as  a  whole  we  are  supporting  his  program. 

However,  improvements  will  have  to  come  before  the  next 
election.     [Applause.] 

Mr.  HASTINGS.  Has  the  gentleman  any  further  speak- 
ers who  desire  to  speak  tonight? 

Mr.  LAMBERTSON.    Not  at  this  time. 

Mr.  HASTINGS.  B4r.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Cox,  Chairman  of  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  \inder  consideration  the  bill 
HJl.  6951,  the  Interior  Department  appropriation  bill,  had 
directed  ^tm  to  report  that  it  had  come  to  no  resolution 
thereon. 

XNTEKIOR   DXPABTMUrt    APPROPRIATION    BILL — ^FISCAL   TSAR    1»35 

Bir.  HASTINOS.  Mr.  Speaker.  I  should  like  the  attention 
of  the  gentleman  from  Kansas  [Mr.  Lambkrtson]  to  make 
Inquiry  as  to  whether  or  not  it  will  be  agreeable  to  now  fix 
some  time  for  concluding  general  debate  on  tomorrow? 

Mr.  LAMBERTSON.  I  have  requests  for  about  an  hoirr 
and  a  half  yet.  We  might  cut  it  down  a  Uttle.  but  I  should 
like  to  have  that  much  time  on  this  side. 

Mr.  HASTINGS.  Those  in  charge  of  legislation  remind 
me  that  there  is  to  be  a  caucus  tomorrow  at  4  o'clock,  and 
they  hope  to  be  able  to  conclude  this  bill  and  pass  it  before 
that  time.  Would  the  gentleman  be  willing  to  close  debate 
with  1  hour  on  a  side  tomorrow?  There  is  no  one  here  to 
go  on  this  afternoon  on  either  side. 

Mr.  LAMBERTSON.  We  will  cooperate  with  the  leader- 
ship of  the  House  to  facilitate  things  and  try  to  do  that. 

Mr.  HASTINGS.  Then.  Mr.  Speaker.  I  ask  unanimous 
consent  that  general  debate  upon  the  Interior  Department 
appropriation  bill  fhall  close  in  2  hours,  one  half  of  the 
time  to  be  controlled  by  the  gentleman  from  Kansas  [Mr. 
Lambertsow]  and  the  other  half  by  the  chairman  of  the 
subcommittee  [Mr.  Tatlor  of  Colorado!. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

Mr.  BANKHEAD.  Reserving  the  right  to  object,  may  I 
assume  that  each  side  has  used  an  equal  amount  of  time 
up  to  this  time?  I  think  there  should  be  an  understanding 
about  a  clear  division  of  the  time  if  that  is  not  the  case. 

Mr.  HASTINGS.  I  think  we  can  take  care  of  the  re- 
quests on  this  Fide  within  the  1  hour. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

NATIONAL  planning  NEEDED 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  upon  a  bill  that  I  have  introduced, 
seeking  to  set  up  a  national  planning  commission. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina  [Mr.  McSwain]? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  our  Nation  drifted  into  this 
awful  depression  through  lack  of  foresight  and  patriotic 
plaimlng.  If  those  at  the  helm  of  our  Nation  In  1926,  1927, 
and  1928  had  been  looking  forward,  beyond  their  noses,  they 
would  have  seen  that  an  end  was  bound  to  come,  and  come 
soon,  to  the  hectic  period  of  speculation  and  frenzied  finance. 
I  do  not  claim  to  be  an  expert  in  either  economics  or  in 
finance,  but  there  is  abundant  evidence  that  I  realized  that 
we  were  then  heading  for  the  day  of  reckoning.  I  so 
informed  many  of  my  friends,  and  I  am  glad  to  say  that 
some  of  them  came  in  out  of  the  storm  before  it  was  too 
late. 
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But  when  the  crash  came.  In  October  1929,  Instead  of 
standing  up  and  facing  the  situation  and  taking  correcUve 
and  remedial  mcasiu-es.  the  administration  then  in  power 
stuck  its  head  into  the  sand  and  repeated  the  vain  as- 
surance. "All  is  welL"  But  all  was  not  well,  and  matters 
continued  to  grow  worse  and  worse  week  by  week.  Industry 
slowed  up,  men  by  the  millions  were  dismissed  from  em- 
ployment, banks  began  to  f  8dl,  merchants  began  to  be  bank- 
rupt, prices  of  farm  commodities  fell  rapidly,  farmers  were 
unable  to  pay  the  interest  on  their  mortgages,  and  soon 
conditions  in  the  towns  and  cities  were  as  bad  or  worse 
than  they  were  on  the  farm.  Yet  the  administration  con- 
tinued to  drift  and  to  flounder.  Their  thinking  processes 
seemed  paralsrwd.  They  indulged  the  vain  hope  that  some- 
how or  other  Providence  would  intervene  and  save  the 
people.  They  said.  "Let  conditions  right  themselves." 
They  argued  that  the  Government  should  take  no  initiative 
to  lift  indusbr  out  of  its  bogs.  They  said  that  the  Federal 
Government  owed  no  duty  to  the  people.  They  urged  that 
the  unemployed  should  be  fed  by  private  charity.  If  private 
charity  should  fail,  then  the  local  municipaUties  and  the 
States  alone  should  help.  But  the  Federal  Government,  so 
they  contended,  should  never  lift  its  hand  to  spend  one 
dollar  to  keep  people  from  freezing,  to  save  them  from 
starving,  or  to  give  them  any  sort  of  living  chance. 

This  condition  grew  worse  and  worse  day  by  day,  until 
flnaUy.  in  the  fall  of  1930,  the  situation  was  so  bad.  and 
manifestly  promised  to  become  worse,  that  It  bore  heavily 
upon  my  heart  and  mind.  Wherever  I  spoke  I  called  atten- 
tion to  the  dangers  ahead.  Finally,  on  October  25.  1930.  I 
sent  the  following  telegram  to  the  President  of  the  United 
States: 

GBjEDrvxuJK,  8.C.,  Oetolber  25.  19S9. 

Hon.  HnuBiKT  Hoovn, 

President  of  the  United  State*. 

White  House.  Wiuhiiiffton.  DC: 
I  earnestly  urge  you  to  call  Congress  in  extra  session,  to  meet 
November  10.  to  provide  material  cooperation  with  the  oix^  ^a 
municlpaUtlea  relieving  distress  due  to  tinemployment.  We  lea 
the  war  sxifferers  of  Europe  during  and  after  the  war.  U!t  charity 
end  at  home  by  helping  the  sufferers  m  our  land  Irom  unemploy- 
ment. The  regiilar  session  woiOd  be  too  late  to  meet  the  whole 
sltuaUon.  A  real  naUonal  emergency  confronts  xis.  This  crlMs 
could  easily  prove  worse  than  war.  Suggest  you  and  yotir  ad- 
visers outline  program  In  advance  and  propose  legttlatlon  to  Oon- 
eress  first  day  of  extra  session  and  ask  Congress  to  act  swifUy.  I 
have  prepared  reUel  plan  and  respectfuUy  ask  e""!!.. "JPp^'^i™*?* 
with  your  advisers.  You  should  appeal  to  every  patriot  to  volun- 
teer to  serve  humanity  by  making  real  sacrifice  of  time  and  money. 
If  we  cannot  banish  poverty  and  U  we  cannot  prevent  unemploy- 
ment, surely  we  can  prevent  death  by  starvation  and  freezing.  1 
hereby  volunteer  to  the  full  Umlt  of  my  strength.  Please  wire  If 
you  desire  me  meet  yoxir  advisers  In  conference. 

Sincwely  and  respectfully,  

John  J.  McSwaw. 
Member  o/  Congress. 

So  far  as  I  now  recall,  I  received  no  reply  to  that 
telegram.  I  then  prepared  a  relief  program  and  submitted 
it  to  the  President  and  received  no  reply  concerning  that 
commimication.  The  following  is  a  summary  of  my  views  of 
a  relief  organization  suitable  to  the  conditions  as  they  then 
existed: 

The  essence  of  the  plan  propowd  by  Mr.  Uc6wain  Is  to  consti- 
tute a  continuing  reservoir  of  money  at  Washington  to  D«c<>0^ 
avaUable  to  meet  an  emergency  at  any  time  to  any  P»rtof  tae 
country.  As  It  Is,  money  can  only  be  taken  from  the  Treawiry 
Deoartment  by  appropriation  of  Congress.  Congress  meets  once  a 
year  and  la  oftentimes  not  In  session  when  the  emergency  arises. 
Furthermore,  some  State  legislatures  meet  only  once  in  2  y^rs 
and  a  few  only  once  In  4  years.  Hence  great  suffering  that 
cannot  be  completely  met  by  the  resources  of  the  National  Bed 
Cross  Society  may  be  endured  by  thousands  of  Innocent  and 
helDleas  people.  After  the  State  legislature  meets  and  after  the 
Oongress^neets  It  Is  often  too  late  to  relieve  the  dUtreased  and 
to  prevent  the  suffering  and  death. 

Under  Mr.  McSwaik's  plan  the  money  will  be  available  any  day 
f^ntt  the  commission  can  meet  on  short  notice  and  lend  the  money 
to  the  SUte  or  to  the  municipality  without  requiring  technical 
compliance  with  law  as  to  security.  It  would  be  an  honor  obliga- 
tion <rf  the  SUte  and  of  the  munleipiaity.  It  would  not  bear 
toterest  and  wovild  be  payable  wlthto  10  years  by  Installments. 
It  Is  unthinkable  that  any  State  or  any  munldpallty  would  accept 
theae  funds  and  thereafter  XaU  to  r^wy  them. 
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Another  Important  featrjre  of  Ur.  McSwaik's  plan  la  to  Ufl«  J 
exlstUig  State  agencies  for  the  dtspenaation  and  administration 
of  relief.  These  State  agencies  are  In  constant  touch  with  the 
people  and  are  familiar  with  local  conditions.  They  will  admin- 
ister the  reUef  without  additional  compensation.  Therefore,  the 
Federal  Government  will  not  have  to  set  up  an  additional  lot  of 
machinery  which  would  cost  much  money.  The  Federal  Govern- 
ment merely  advances  the  money  and  ultimately  gets  It  back 
without  Interest,  while  the  State  la  able  to  discharge  Its  primary 
obligation  of  meeting  the  social  and  physical  needs  of  Its  people. 
For  example,  the  Governor  of  a  State  can  use  the  State  ofllcers 
«nd  the  State  constabulary  and  also  use  the  county  officers,  such 
as  sheriff,  clerk  of  court,  and  probate  Judge;  and  these  can  Inves- 
tigate cases,  distribute  relief,  and  thus  apply  the  money  where  It 
Is  needed  and  yet  without  cost  to  either  the  State  or  the  Nation. 
These  officers  know  the  people  and  know  who  are  deserving  and 
know  the  extent  of  their  suffering  and  can  distribute  relief  much 
better  than  any  stranger  brought  from  Washington  or  anywhere 
elae.  In  large  dtles,  miinlclpal  organizations.  thro\igh  the  mayor, 
would  be  called  upon  to  administer  the  relief.  The  mayor  would 
•ei  through  hi*  police  department,  his  fire  department,  and  his 
■trect  department;  and  they  would  thus  easily  cover  the  entire  city 
and  be  able  to  apfrfy  the  relief  where  it  is  needed,  and  thua  the 
entire  ootintry  can  b«  Inexpensively  and  yet  efllclently  kept  under 
the  superlntendliiK  eye  of  the  Federal  Relief  Commlaalon. 

RecelTlQC  DO  repljr  from  either  of  the  abore  communica- 
tions, on  November  15  I  acaln  wired  the  President  of  the 
United  States,  and  the  f  oUowtng  U  a  copy  of  the  news  Item 
relatinc  to  that  telegram,  which  appeared  In  the  Oreenrllle 
Piedmont,  as  afternoon  paper,  published  on  November  1ft. 
1930: 
M'ewASV  mtmuB  »cnom  uvmt  m  r/MMm  tmoaa  wimtm    pomt§  ovr 

VMAT  fOVTM  WOA  WOtm  IMS  TMAW  •nCAfWMHI  OT  WtmOtl',  WkWf 

mmwtAi,  noea*M 

Cenfr— siBsn  J.  ».  UeBm/um  tMtoy  wired  Freel4en«  Hoover,  re* 
postlfif  the  effsr  mads  Mversl  week*  sfo  to  seetH  in  evsrv  poMrtble 
wsjr  toward  rellovtnf  tiM  uaemptofoioot  elttuMon  in  tne  Unitod 

Congrmmmmn  UcBwAtM  Msln  pointed  out  thet  ttie  spproseb  of 
winter  wm  eertein  lo  bring  nsrdMiIpe  in  vartoue  parte  of  the  coun' 
Cry.  ftnd  for  ttile  reseon  he  feels  that  some  soilon  sliould  be  tsiMn 
before  that  time,  While  the  gouth  will  fuffer  lose,  keen  want  m«y 
be  felt  in  thu  aeetlon,  tie  bolleves, 

CongreesRUin  HogWAtiv'e  tetecram  to  FrMldent  Hoover  follows; 

"A»  one  humble  Dsmoorst  f  promlee  full  eooperatlon  in  every 
reseoneble  effort  to  reetore  buslnoM,  reduce  unemployment,  snd 
relieve  dletreie,  I  rsptst  mv  offer  to  confer  with  your  sdvlters  snd 
fugfest  pUn  of  relief.  Cold  >nd  wet  wtsther  over  country  reminds 
ua^read  winter  will  soon  be  grlpplnf  country.  Great  m  sufrerlng 
will  be  In  gouth,  other  section*  will  be  mu«h  worse.  While  pri* 
msry  dutv  of  relief  reete  on  gtstes,  they  are  flnanetally  unable  to 
meet  this  req>onalbtllty.  gufgest  Federal  Oovermnent  assut 
through  gtate  agenelee.  This  most  economical  and  effective  way. 
Hope  you  and  your  party  leaden  will  be  prepared  to  lay  proposed 
measure  before  Congrees  on  December  1.  Congress  should  act 
before  Christmas. 

"  Please  exercise  your  power  under  flexible  provisions  of  tariff  law 
to  make  reductions  and  restore  friendly  buying  of  other  nations 
and  help  work  off  our  surplus.  Veterans  Bureau  should  be  In- 
structed to  rush  examinations  and  ratings  on  disabled  ex-soldiers 
in  this  emergency.  Bureau  doctors  and  employees  should  be  asked 
to  work  faster  and  some  overtime.  We  met  a  war  crisis  nobly. 
Let  us  meet  a  peace  crisis  equally  well.  Instruct  all  Government 
employees  to  open  the  throttle  and  turn  on  full  head  steam  and 
ru&h  all  work.  We  must  mobilize  our  energies  and  resources  to 
relieve  American  citizens,  sis  we  proudly  did  to  help  Belgians.  Ger- 
mans. Russians,  and  many  others.  Action,  and  quick  action,  is 
demanded  by  the  situation." 

On  March  17.  1931.  I  was  suddenly  stricken  very  ill  and 
was  Incapacitated  for  work  for  several  months.  However, 
I  was  back  at  my  office  when  Confirress  reconvened  on  the 
first  Monday  in  December  1931,  and  on  January  4,  1932,  I 
introduced  House  Joint  Resolution  170,  seeking  to  set  up  a 
national  advisory  board  to  plan  for  the  revival  and  rehabili- 
tation of  business  In  this  Nation. 

House  Joint  Resolution  170 

Joint  resolution  authorizing  the  President  to  appoint  a  nonpar- 
tisan board  of  25  members  to  study  and  report  conclusions  upon 
ways,  means,  and  methods  to  rehabilitate  business  conditions 

Resolved,  etc..  That  the  President  of  the  United  States  is  hereby 
authorized  and  empowered  to  appoint  35  citizens  of  the  United 
States  to  constitute  the  National  Advisory  Board,  to  be  a  non- 
partisan body,  representing  all  the  sections,  Indvistrles,  Interests, 
and  businesses  ol  the  people  of  all  parts  of  the  United  States. 
Five  of  said  persons  shall  be  appointed  for  2  years,  and  their 
successors  Immediately  thereafter  appointed  for  8  years;  and  5  of 
said  persons  tor  a  term  of  4  years,  and  their  successors  Immedi- 
ately thereafter  appointed  for  a  term  of  6  years:  and  5  of  said 
persons  shall  be  appointed  for  a  term  of  6  years,  and  their  suc- 
cessors immediately  thereafter  appointed  for  a  term  of  4  years; 


and  5  of  said  persons  for  a  term  of  8  years,  and  their  successors 
immediately  thereafter  appointed  for  a  term  of  2  years;  and  5  of 
sa  d  persons  shall  be  appointed  for  a  term  of  10  years,  and  If  any 
of  such  persons  die.  resign,  or  become  otherwise  disqualified,  the 
President  shall.  If  necessary,  remove  them  from  office  and  appoint 
th'lr  successors  for  the  unexpired  portion  of  the  term  Involved. 
Al  of  said  persons  shall  serve  without  any  salary,  or  commission, 
or  compensation,  but  shall  receive  the  actual  expenses  of  travel 
and  subsistence  while  attending  the  meetings  of  the  board,  or 
ths  meetings  of  any  subcommittee  lawfuUy  appointed  by  the 
board  Immediately  after  the  President  shall  notify  the  persons 
of  their  appointments  under  this  act  he  shall  set  a  time  and 
pliice  for  a  meeting  for  organization,  and  when  not  less  than  10 
su:h  persons  shall  meet,  they  shall  organize  by  electing  1  of 
their  number  as  chairman,  and  4  of  their  number  as  vice  chair- 
men and  by  electing  1  of  their  number  as  secretary,  and  all  war- 
raits  and  expenses  herein  authorized  shall  be  drawn  upon  the 
Treasurer  of  the  United  States  by  the  chairman,  or  by  1  of  the 
vice  chairmen,  duly  authorized,  and  cotmterslgned  by  the  secre- 
te ry  of  the  board.  .        ...      ^  „  ^    » 

Sbc.  2.  After  the  board  shall  organize  It  shall  proceed  to 
cary  out  the  powers  and  duties  hereinafter  outlined,  and  shall 
appoint  an  executive  committee  of  6  members,  and  subcom- 
m  ttees.  consisting  of  not  leas  than  3  nor  more  tlian  6  membera 
ttaereof,'  to  consider  international  trade,  infranatlonal  trade, 
m  uiuf acturers.  agriimltiu-e.  banking,  flnancea.  and  exchanges, 
btilding  industries  and  home  ownership,  education,  carriers  by 
ra  1.  by  highway,  by  water,  and  by  air,  and  all  earners  of  intelU- 
gs  nee,  and  of  such  other  eub)ecte  as  shall  appear  to  the  board  to 
b4  expedient.  ^  ..    ^  ,. 

Bar  2.  rot  the  fin*  year  of  the  life  of  the  board  It  shall  meet 
mtn  %  monthe  at  such  places  as  the  board  may  decide  on  at  tho 
mxt  previous  meeting,  except  that  the  President  of  the  United 
gf»tee  shall  deeHpurte  the  time  and  pliw«  M  th«  flmt  meeting. 
Tiereafter  the  board  •hall  meet  annually  at  a  time  and  place 
ft  ed  by  the  executive  committee,  and  the  attendance  of  10  mem* 
b«  r»  eball  be  neceaaary  to  e^/netltute  a  qum-um  to  tranaact  buai' 
fM  se  Mndlng  members  nrH  pr«Mmt,  but  a  smaller  number  than  10 
miy  eonalder  the  bualncM  bof'/rs  the  b<>ard  and  make  r«e</m- 
mmdstlone  by  mall  to  all  the  memt^ers  thereof  not  preeent,  and 
all  all  eonalder  them  at  the  next  meeting. 

gsc,  4,  The  said  board  shall  msk«  an  annual  rep^^t  In  writing 
U  the  President  of  the  UnlUd  gtat««  on  or  before  December  1 
ai  each  and  ^^tiri  year,  and  th«  President  shall  ttansmlt  said 
r^wrt,  together  with  any  statutlrs  </r  iriffH'mation  that  may  be 
bmltted  alohff  with  the  rpp<rrt,  U)  the  (;onfr«»«  iii  the  Unitrd 
glatea.  The  board  Is  autlK;rl/#d  Vt  fimptoy  ctrrUNl  Mrvlced,  t^) 
aniae  a  seoreterlat,  and  U^  \n\tvUtuu^  nri'«w»ury  utatlnnory  snd 
<)«ice  eoiiipmeht,  and  to  incur  t>rit)t,iriK  bil)*,  and  Nppr"i>rutl'>MS 
the  con/resa  n'*t  "MMdiriK  t'jH.iXK)  n  ysar  »r<*  \\»^*h^  ntith'>rl/^d, 
a«o,  5.  Tits  Ntfcrotsry  (*(  th«  OpMrtment  (;f  Comtnercs  u  hcroby 
aithorlxed  to  furnish  olllca  kpiu's  and  <«uch  cUrlcttl  aMl«tanc'«  atid 
oiU:e  equipment  an  he  convetilsntly  v.»\\  for  the  um  of  ths  Ixmrd, 
aid  ttie  President  of  the  United  t}tat««  is  authorized  to  detail  the 
vices  of  any  offlcer,  agent,  or  employee  of  the  Government  of 
ttls  United  States  from  any  department  to  the  board  to  aaslNt 
toe  board  in  carrying  on  Its  work.  Furthermore,  the  board  shall 
h&ve  power  to  demand  assistance  and  services  from  any  executive 
01  Independent  office  or  bureau  of  the  United  States  Ojvernment, 
and  it  shall  be  the  duty  of  such  Federal  agency  to  comply  with 
such  demand,  unless  excused  from  doing  so  by  order  of  the 
Pesident  of  the  United  States.  The  board  is  authorized  to  re- 
qi  lest  Informaticn  and  statistics  from  Stute  governments  and ' 
s\  ibdlvlslons  thereof,  and  from  any  private  source,  and  to  use  the 
ii  formation  and  statistics  so  obtained  in  its  studies  as  herein- 
ai  ter  contemplated. 

Sec.  6.  It  shall  be  the  duty  and  purpose  of  said  board  to  study 
and  to  report  conclusions  upon  ways,  means,  and  methods  to 
r«  habilitate  business  conditions  In  the  United  States,  and  to  place 
tie  same  up>on  a  sound,  stable,  and  permanent  basis  of  prosperity. 
Suld  board  may  make  recommendations  as  to  the  coordination  of 
virions  branches  of  Industry,  agriculture,  mining,  lumbering,  and 
oi  the  other  activities  constituting  the  business  of  the  Nation, 
a]  td  this  coordination  shall  have  in  view  the  condition  of  com- 
merce  and  business  in  and  with  the  other  nations  of  the  world. 

Again  on  March  9,  1933,  I  introduced  House  Joint  Resolu- 
tion 24  to  the  same  effect,  and  the  same  is  now  pending  be- 
f ( re  the  Committee  on  Interstate  and  Foreign  Commerce.  I 
sincerely  believe  that  if  my  original  suggestion  to  call  a 
s<ssion  of  Congress  in  the  early  fall  of  1930  had  been  acted 
u  X)n,  and  if  at  that  session  remedial  legislation  such  as  was 
sponsored  by  the  leading  Democrats,  including  Vice  Prcsi- 
d;nt  Garner  and  Senator  Wagner,  had  been  acted  upon 
favorably,  our  people  would  have  been  saved  much  of  the 
suffering  and  distress  that  they  have  had  to  undergo.  It 
wiU  be  recalled  that  President  Hoover  vetoed  the  Wagner- 
Garner  bill,  which  would  have  greatly  enlarged  the  powers 

0  the  Reconstruction  Finance  Corporation,  to  enable  it  to 
«,ve  many  private  business  concerns  and  to  give  work  and 
ei  nployment  to  hundreds  of  thousands  of  people  in  the  con- 
st ruction  of  useful  and  desirable  public  buildings  through- 

01  It  the  Nation. 
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PaOSPBIUTT  IS  aBTtTKNINO 

Mr,  Speaker,  It  is  true  that  we  are  manifestly  on  the  up- 
grade, and  that  prospects  are  bright  for  a  complete  recovery 
to  the  normal  business  conditions  in  the  next  year  or  two. 
But  the  necessity  for  a  planning  board  still  remains.  We 
should  have  watchmen  upon  the  towers  of  our  industrial 
citadel,  constantly  looking  to  the  front  to  report  conditions, 
to  give  advice,  and  to  regulate  and  govern  the  major  ener- 
gies of  our  people.  Perhaps  a  better  flgm^  of  speech  would 
be  that  we  should  have  watchmen  on  the  prow  of  the  ship 
of  state,  looking  intently  forward  as  the  ship  advances, 
warning  of  reefs,  shallows,  storms,  and  guiding  and  advising 
the  master  of  the  ship. 

BTAKLnsanoir  iKjaautLB  oifi.T  bt  xattonax.  plaicmimg 

Unless  we  do  adopt  some  such  national  advisory  board, 
consisting  of  patriotic  and  clear-headed  men  taken  from  all 
ranks  of  life,  then  it  may  be  that  in  a  few  years  we  shall 
relapee  into  the  aune  discarganized  and  distressing  eoodl- 
tkm  from  which  we  are  making  heroic  efforts  to  emerge. 
We  stmnbled  Into  this  conditkm  through  lack  of  foresight. 
We  we  tutng  conacloui  and  deliberate  meamires  to  exti«ct 
ounelrca.  Bat  when  we  shall  taftre  ftruggl«d  out.  uoteM  we 
use  the  same  good  sense,  the  same  foresight,  an4  ttie  same 
eloea  studr  to  keep  ourselYos  adrlsed,  then  we  may  repeat 
the  same  tragic  error  and  again  flounder  in  the  depttis  of 
despair,  Wt  owe  It  to  oursilvas.  but  mors  espeeiaUy  do  wg 
owe  it  to  our  etHldrtn.  to  prsrent  ttie  raeurrsneg  oT  sueb 
eoDdltloog,  If  wg  taarg  ttie  IntoUlfgnog  that  we  ttilak  we 
tiave«  and  II  wg  wtU  eosiMng  our  thlnkinf  and  eoopgratg  as 
patrtoUe  and  falr-mUMM  people  should,  we  should  be  aMe 
to  ftvart  tht  rgpgtltion  of  this  awful  statg  of  affairs.  With 
thU  in  mind.  X  have  ba«i  urging  at  aU  tlmts  the  settinf  up 
of  this  national  planning  oommlsslon  composed  of  some  of 
the  ablest  and  most  unselflsh  tnen  in  the  Nation,  bslltvlni 
that  they  can  savg  us  from  much  of  the  suffering  that  we 
would  oihgrwlgg  gndurg. 

LgAf g  or  ASgglfCg 

By  unanimous  consent,  leave  of  absenet  was  franted  as 

follows ! 

To  Mr.  McDurng  (at  the  request  of  Mr.  BAincKgAO),  in- 
definitely, on  account  of  Illness  In  hU  family. 

To  Mr.  Brooks,  for  the  balance  of  the  week,  on  account  of 
illness. 

ADJOCntNMnfT 

Mr,  HASTIN08.  Mr.  Speaker,  I  move  that  the  House 
do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
41  minutes  p.m.)  the  House  adjourned  until  tomorrow. 
Thursday,  January  18,  1934,  at  12  o'clock  noon. 


secretary,  American  Legation.  Vienna,  Austria,  which  the 
War  Department  presents  for  the  consideration  of  the  Con- 
gress with  a  view  to  its  enactment  into  law;  to  the  Com- 
mittee on  Claims. 

REPORTS    OP   COMMITTEES    ON   PUBLIC    BTTJfi    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT, 

Mr.  STEAGALL:  Committee  on  Banking  and  Currenoy. 
HJl.  5073.  A  bill  to  regulate  the  value  of  money  in  accord- 
ance with  arUcle  I,  section  8.  of  the  Constitution  of  the 
United  States,  to  reestablish  the  gold  standard,  to  provide 
for  its  maintenance  and  stabUizatlon.  and  for  other  pur- 
poses; with  amendment  (Rept.  No.  290).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 


COMMITTEE   HEARINGS 

COMlCrrTEK    ON    INTERSTATE    AND    FOREIGN    COMSCERCE 

(Thursday,  January  18.  10  a.m.) 
Continuation  of  the  hearings  on  HJl.  6836,  to  regulate 
motor  carriers. 

COMMITTEE    OK    IMMIGRATION    AND    NATURALIZATION 

(Thursday,  January  18,  10  ajn.) 
HU.  3522  (continued). 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

291.  A  letter  from  the  Acting  Secretary  of  the  Navy,  trans- 
mitting draft  of  bill  for  the  relief  of  Jasper  Daleo;  to  the 
Committee  on  Claims. 

292.  A  letter  from  the  Acting  Secretary  of  the  Navy,  trans- 
mitting draft  of  bill  for  the  reUef  of  the  officers  and  men  of 
the  United  States  Naval  and  Marine  Corps  Reserves  who 
performed  flights  in  naval  aircraft  in  coimection  with  the 
search  for  victims  and  wreckage  of  the  U.S.  dirigible  Akron; 
to  the  Committee  on  Naval  Affairs. 

293.  A  letter  from  the  Secretary  of  War.  transmitting 
draft  of  a  bill  for  the  relief  of  Alfred  W.  Kliefoth,  now  first 


PUBLIC  BHUB  and  RESOLUTIONS 

Under  clause  2  of  rule  XXTT.  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  KZIXY  of  Pennsylvania:  A  bill  (HJl.  7012)  for 
the  relief  of  vetoram  of  the  Spanish-American  War,  includ- 
ing  ttie  Boxer  rebellion  and  ttie  FtiiUppine  ineurrectlon; 
to  ttie  Committoe  on  Bxpendituros  in  ttie  BMcutiye 
Departfliente. 

By  Mr,  WrmilOW:  A  Mil  (HJl,  7013)  to  prorlde  for  tlie 
immr/Uate  payment  of  World  War  adjusted-service  cer- 
tificates, and  for  other  purposes;  to  ttie  Coouulttee  on  Ways 
and  Metae. 

By  Afr.  BAAIUBL  B,  KILL;  A  MSI  (HJl.  7014)  for  tbe  re- 
lief of  eerUln  tribes  or  bands  of  Indians  in  Waebintien, 
Idaho.  Mid  UenUnMi  io  the  Committee  on  Indian  Affairs. 

By  Mr,  McBWAIN:  A  bill  (HJl,  7011)  to  amend  the  act 
creatine  ttie  Reoonstniction  Finance  Corporation;  to  ttie 
Commitlee  on  Banking  and  Currency. 

By  Mr.  ALLBM :  A  bill  (H.R.  7010)  to  provide  for  the  eon- 
structlon  of  a  poet-ofltoe  buildint  at  Mount  Morris.  Ill,;  to 
the  Committee  on  Public  Buildings  and  Orounds, 

Also,  a  bill  (H,R,  7017)  to  provide  for  the  construction  of 
a  post-omce  building  at  Mount  Carroll.  111.;  to  the  Com- 
mittee on  Public  Buildings  and  Orounds, 

By  Mr.  CHASE:  A  bill  ^H.R,  7018)  to  amend  Public  Law 
No.  3,  Seventy-third  Congress,  entitled  "An  act  to  malnUin 
the  credit  of  the  United  SUtes  Oovemment".  and  Public 
Law  No.  78,  Seventy-third  Congress,  entitled  "An  act  mak- 
ing appropriations  for  the  Executive  Offlce  and  sundry 
Independent  executive  bureaus,  boards,  commissions,  and 
offices  for  the  fiscal  year  ending  June  30,  1934,  and  for  other 
purposes  ";  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

By  Mr.  DISNEY:  A  bill  (HJl.  7019)  to  provide  old-age 
compensation  for  the  citizens  of  the  United  States;  to  the 
Committee  on  Labor. 

By  Mr.  BERLIN:  A  bill  (HU.  7020)  to  provide  for  giving 
preference  to  local  contractors  in  connection  with  public 
construction  work;  to  the  Committee  on  Public  Buildings 
and  Grounds. 

By  Mr.  LEWIS  of  Maryland  (by  request) :  A  bill  (H.R. 
7021)  to  amend  titls  U  of  the  Revenue  Act  of  1932,  relating 
to  the  taxation  of  estates;  to  the  Committee  on  Ways  and 
Means. 

Also  (by  request) ,  a  bill  (HJl.  7022)  to  amend  the  Reve- 
nue Act  of  1932;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  MUSSEL  WHITE:  A  bill  (HJl.  7023)  to  amend 
section  213  of  the  United  States  Penal  Code,  as  amended:  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  IGLESTAS:  A  bill  (HJl.  7024)  relating  to  the  re- 
volving fund  established  by  the  joint  resolution  of  December 
21,  1928,  for  the  relief  of  Puerto  Rico;  to  the  Committee  on 
Insular  Affairs. 

By  Mr.  ELLENBCXJEN:  Joint  resolution  (HJ.Rcs.  234)  to 
provide  for  the  collection  of  accurate  statistics  on  unem- 
ployment by  conducting  an  unemployment  survey  with  funds 
to  be  provided  by  the  Civil  Works  Administration;  to  the 
Committee  on  the  Census. 
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PRIVATE  BILLS  AND  RESOLUTIONS 

Und*r  claiue  1  of  rule  xxn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 
^   By  Mr.  ABERNETHY:  A  bill  <H.R,  7025 »  for  tb«  relief  of 
Marry  Kahn;  to  the  Committee  on  Claims, 

By  Mr-  BLACK:  A  bill  'MR.  7036'  to  credit  cerUln  s«rv- 
k^  M  cad^4  at  th/;  United  0tat«s  Military  Academy;  to  the 
Commit tcfl  on  Claims, 

.  AM,  a  bill  <HK.  7037  >  to  author i/«  crMit  In  dl«bursln« 
tf«n<.'«r)»'  arcounis  covering  fchitrnmit  of  pf»val«ly  f;wn#d  auto- 
m't\i\\f%  from  Octobwr  13,  IW37,  to  Octob«rr  10.  iritf;  to  th# 
C^mimitiAo  tm  Claim*. 

AJ<K>,  a  Wll  'M.lt,  703f>  for  th«  rall«'f  of  Mri,  iimvlti  ftoft- 
coli,  to  ih4*  Commttt««  on  Claims. 

\h  Mr,  CANMON  of  Wisconsin;  A  bill  <M  R.  7039>  grant- 
injf  M  pon»lon  to  Fatrlcli  Qutnlin;  to  th«  Committut  on  Fon- 

ny  Mr,  CARTWRIOHT;  A  bill  <Mlt  7030)  for  the  relief 
of  Mally  Mattie  Macready;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  COCHRAN  of  Pennsylvania;  A  bill  (H.R.  7031) 
extending  the  benefits  of  the  Emergency  Ofllcerf'  Retirement 
Act  to  John  W.  Ooodsell;  to  the  Committee  on  Military 
Affairs. 

By  Mr,  COLE:  A  bill  (H.R.  7032)  for  the  relief  of  Mary 
Brown  Raley;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  7033)  for  the  relief  of  Clifton  C.  Ring; 
to  the  Committee  on  Claims. 

By  Mr.  ELTSE  of  California:  A  bUl  (HJl.  7034)  granting 
a  pension  to  Grace  Walcott  Fleming;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (HJl,  7035)  granting  an  increase  of  pension  to 
Grace  R.  Calkins;  to  the  Committee  on  Pensions. 

By  Mr.  KELLY  of  Pennsylvania:  A  bill  (HJl.  7036)  for  the 
relief  of  Amos  M.  Piper;  to  the  Committee  on  Claims. 

By  Mr.  KI^BERQ:  A  bill  (HJl.  7037)  granting  an  in- 
crease of  pension  to  Mary  V.  Kellam;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (HJl.  7038)  for  the  relief  of  H.  B.  Berry;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  McREYNOLDS:  A  bill  (HJl.  7039)  for  the  relief  of 
the  Goldsmith  Metal  Lath  Co.,  Price-Evans  Foundry  Cor- 
poration, and  R.  W.  Felix;  to  the  Committee  on  Claims. 

By  Mr.  MEIAD:  A  bill  (HJl.  7040)  for  the  relief  of  Pran- 
cesca  Incardone  lacona;  to  the  Committee  on  Claims. 

By  Mrs.  MCCARTHY:  A  bill  (HJl.  7041)  for  the  relief  of 
Mrs.  Henry  V.  Paris:  to  the  Committee  on  Claims. 

By  Mrs.  NORTON:  A  bill  (HJl.  7042)  granting  a  pension 
to  Mary  H.  Wright;  to  the  Committee  on  Pensions. 

By  Mr.  SADOWSKI:  A  bill  (HJl.  7043)  for  the  relief  of 
Charles  Bubyak;  to  the  Committee  on  Military  Affairs. 

By  Mr.  STOKES:  A  bill  (HJl.  7044)  granting  a  pension  to 
Joseph  A.  Daily;  to  the  Committee  on  Pensions. 

By  Mr.  TURPIN:  A  bill  (HJl.  7045)  granting  an  increase 
of  pension  to  John  J.  Cawley;  to  the  Committee  on  Pensionus. 

By  Mr.  CHAPMAN:  Resolution  (HJles.  224)  for  the  relief 
of  Ida  May  Ellis;  to  the  Committee  on  Accounts. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1625.  By  Mr.  AYERS  of  Montana:  Petition  of  Great 
Falls  (Mont.)  Chamber  of  Commerce  in-ging  restoration  of 
funds  in  the  Budget  for  the  Bureau  of  Plant  Industry,  so  as 
to  maintain  agriculture  experiment  stations;  to  the  Com- 
mittee on  Agriculture. 

1626.  Also,  petition  of  Plato  Pickens  and  64  others,  of 
Huntly,  Mont,  urging  restoration  of  funds  in  the  Budget 
for  the  Bureau  of  Plant  Industry  so  as  to  maintain  agricul- 
ture experiment  stations,  and  jaarticularly  the  Huntly.  Mont., 
station:  to  the  Committee  on  Agriculture. 

1627.  Also,  petition  of  Havre  (Mont.)  Chamber  of  Com- 
merce and  other  civic  organizations  of  Havre.  Mont.,  urging 
restoration  of  funds  in  the  Budget  for  the  Bureau  of  Plant 
Industry  so  as  to  maintain  agriculture  experiment  stations. 
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and  particularly  the  Asslnniboine.  Mont.,  experiment  sta- 
3on;  to  the  Committee  on  Agriculture. 

1628.  Also,   petition   of    R.   C.   Battey    and   the   BllHnga 

(JMont.)  Commercial  Club,  uruing  rfstoratlon  of  funds  In  the 

1  ud«et  for  the  Bureau  of  Plant  Industry  m  m  to  maintain 

ij«Tlculturc  rxp«»rlment  stations-  and  particularly  the  Huntly* 

ont-.  station;  to  fh*-  CommlH^r  on  kv.x\c\x\\.\xxf. 

Ifl2»,  By  Mr,  BKKDY;  Mrtn<Tri«l  rrrom mending  that  lh« 

'rd*»ral  0<;vrrnm«rtit  pslablhh  an  omcial  «at#Wfty  to  AcailiA 

ational  Park,  Maln«;   to  th*  C'/mmili*-*'  on  th#  IMWI« 

fids. 

XttW  Wy  Mr,  »»trK)K«;  radium  of  mfxTM  ro^ld^^fits  of 

ll*«l»ri»y  O/unly,  I'rt ,  foiv,;.f'1<"l  by  W.  \).  Ciilv«yhmi*«, 

n  ttruhton  »li/ad,  N«,  V\\.\.t,\iM\%\\.  urglnw  thu  support 

r   Wm%»  bill  W>7;«;   to  Ww  C</rfiMiiiUi«  on  Hanking   ttr»4 

urrsncy, 

1031  Hy  Mr  COf.DfN;  futltlon  of  49  votr»r«  of  ihc  Hsv- 
nt^tftjth  Contfr«>»niomtl  District  of  California,  asking  for 
estoratlon  of  psnulons,  hof»pitftIi/uMon,  and  rura  of  vat- 
ans  of  thp  fipuniNh-Ainfrlcun  War  am  name  existed  prior 
•nactmont  of  Public,  No,  a,  Huventy-third  Congress;  also 
sklng  that  the  act  of  Juno  2,  1030,  be  reinstated;  to  the 
ommlttee  on  Appropriations. 

1632.  By  Mr,  CULLEN:  Petition  of  the  I^ambda  Chapter 
f  Epsllon  Sigma  Phi,  urging  that  In  recognition  of  the 
atesmanlikc  qualities  and  philosophical  Insight  in  rela- 
on  to  the  problems  of  agriculture  and  the  welfare  of  coun- 

people,  that  the  east  arch  connecting  the  south  building 
ith  the  east  wing  of  the  Department  of  Agriculture  be 
esignated  the  "  Knapp  Memorial  Arch ",   in   memory   of 

e  Honorable  Seaman  A.  Knapp,  deceased;  to  the  Com- 

ttee  on  Agriculture. 

1633.  Also,  petition  of  the  Legislative  Assembly  of  the 
tate  of  Oregon,   petitioning  Congress  to   take   immediate 

teps  to  remove  the  Federal  gasoline  sales  tax,  and  that 
enceforth  such  taxation  be  left  to  the  exclusive  control  of 

he  several  States;  to  the  Committee  on  Ways  and  Means. 

1634.  Also,  petition  of  the  New  York  State  School  Boards 
dissociation,  requesting  adequate  funds  be  made  available  to 
maintain  essential  educational  services  for  all  the  children 
<if  the  Nation,  and  that  such  funds  be  made  available  to  the 
I  States  in  proportion  to  their  needs  and  to  be  expended 
under  the  control  and  administration  of  State  and  local 
(ducational  authorities;  to  the  Committee  on  Education. 

1635.  By  Mr.  FTTZPATRICK:  Petition  of  the  Yonkers 
]»ost.  No.  7,  of  the  American  Legion,  Yonkers.  N.Y.,  urging 
ihe  creation  of  a  national  lottery  for  the  welfare  of  the 
"eterans,  their  families,  and  dependents;  to  the  Committee 
<in  the  Judiciary. 

1636.  Also,  petition  signed  by  a  great  number  of  residents 
tl  the  city  of  Mount  Vernon,  N.Y.,  urging  the  continuance 
of  the  Civil  Works  Administration;  to  the  Committee  on 
i  Appropriations. 

1637.  By  Mr.  GOODWIN:  Petition  of  Frank  W.  Wise, 
regarding  an  appropriation  to  continue  Civil  Works  projects; 
1o  the  Committee  on  Appropriations. 

1638.  Also,  telegram,  requesting  continuance  of  Civil 
Works  Administration  in  behalf  of  unemployed  in  the  city 
(if  Kingston,  N.Y.;  to  the  Committee  on  Appropriations. 

1639.  By  Mr.  HILDEBRANDT:  Resolution  of  official  rep- 
]  esentatives  of  the  Northwestern  States,  namely.  North  Da- 

ota.  South  Eyakota,  Minnesota,  Iowa,  and  Montana,  oppos- 
g   the   Federal    Government    assessing    and    collecting    a 

asoline  tax,  and  urging  the  repeal  of  the  Federal  gasoline 
X.  and  bringing  about  its  early  elimination  from  the  rev- 

nue  laws  of  the  United  States  of  America ;  to  the  Committee 
(»n  Ways  and  Means. 

1640.  Also,  resolution  of  official  representatives  of  the 
northwest  group  of  States,  namely,  North  Dakota,  South  Da- 

:ota,  Minnesota,  Iowa,  and  Montana,  calling  upon  the  Ad- 
ministrator of  the  National  Recovery  Act,  the  Commissioner 
»f  Internal  Revenue,  and  such  other  Federal  departments  as 
lave  jurisdiction  in  collecting  motor-fuel  taxes  to  take  what- 

<  ver  steps  are  deemed  necessary  to  the  end  that  closer  coop- 

<  ration  and  coordination  of  effort   in  such   collection  oX 


1934 


CONGRESSIONAL  RECORD— SENATE 


849 


motor-fuel  taxes  be  attahied;  to  the  Committee  on  Ways 

and  Means. 

1511.  By  Mr.  JOHNSON  of  Texas:  Petition  of  J.  M.  Con- 
nell.  of  Teaguc,  Tex,,  favorisig  the  Wagncr-Crosser  bill;  to 
the  Committee  on  Interstate  and  Foreign  Commerce, 

1942-  By  Mr.  KELLY  of  Pennsylvania;  Petition  of  cltl/,«K} 
of  Pittfcburali,  urgina  increase  In  price  of  eokl  by  enactment 
of  Wowiw,  bill  6073;  l^  the  Ccmimittco  on  Coinage,  Weights, 
and  M^at^ures, 

J013,  Dy  Mr,  KiWXBRi  lUiftolutlon  of  the  National  Asao- 
<;lui;'»n  </f  Utl*r  Carriers,  ttraiwh  Wo,  373,  Lancftfct^'r,  V%., 
pr«le«>tin«  aaalmt  tlw  evil«  of  the  wj-rallfd  '  ►'//otxmiy  SiX  ", 
and  »o  l/illd  up  and  m«lnt»tn  «»»"  foeial  *l«rvU'«  at  mm  of 
tljtt  ttrftiitai  Oovwrnmont  ln*t)«tni«'tn  Uy  appfuprlallon  of 
m</!u  V  Mjrh  as  haa  b«en  arromp!l«l»''d  by  M»«»  Kmnuf^wy  Re- 
\\t>t  Adrti.niitratlon;  to  tbu  Committee  on  Apiwoprlnllons. 

IH4  Uy  Mr,  LAMBKHTHON;  f't-fltjonx  of  I..  A,  7n»onip«on 
»nd  ii  oihwr  cltly,flns,  of  Nemahn  County,  Kans.,  and  F,  K. 
Uikcrf.  find  20  otltitr  cMUrm,  of  flimwnfe  County.  Kani,, 
urglnf.  th«  iHiUHixtiv  of  the  I'^ru/ler  bill,  und  opposing  the  prac- 
tice of  directing  buylno  of  hog*  by  packerw,  and  urging  that 
the  Secretary  of  A'!tlculture  require  purchaser  to  be  made 
through  the  established  open  competitive  marlwls;  to  the 
Committee  on  Agriculture, 

1645,  By  Mr.  LINDSAY;  Petition  of  Patriotic  Order  Sons 
of  America,  thirty-sixth  annual  session  of  the  State  camp  of 
Nev.'  York,  held  In  Newburgh,  concerning  deportation  legis- 
lation; to  the  Committee  on  Immigration  and  Naturaliza- 
tion. 

1646,  By  Mr.  RUDD:  Petition  of  Patriotic  Order  Sons  of 
America  in  the  State  of  New  York,  favoring  certain  amend- 
ments to  the  immigration  and  naturalization  laws;  to  the 
Committee  on  Immigration  and  Naturahzation. 

1647,  Also,  petition  of  Dora  Lang,  president  Queensboro 
(New  York  City)  Workers  for  and  with  the  Blind,  Inc., 
favoring  the  passage  of  House  bill  5604;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

164S.  By  Mr.  SMITH  of  West  Virginia:  Resolution  of  the 
West  Virginia  Legislature,  relating  to  a  loan  from  the  Fed- 
eral Government  to  the  Conservation  Commission  of  West 
Virginia;  to  the  Committee  on  Public  Lands. 

1649.  By  Mr.  THOMASON:  Petition  of  Lodge  No.  175, 
Ladies  Society  to  the  Brotherhood  of  Locomotive  Fire- 
men and  Enginemen,  at  Big  Spring.  Tex.,  protesting  against 
the  various  plans  proposed  for  consolidation  of  railroads;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

1650.  Also,  petition  of  residents  of  El  Paso,  Del  Rio.  San- 
derson, Valentine,  and  San  Antonio,  Tex.,  regarding  matter 
for  broadcast  over  the  radio;  to  the  Committee  to  Merchant 
Marine,  Radio,  and  Fisheries. 

1651.  By  Mr.  WELCH:  Resolution  adopted  by  the  Dis- 
abled American  Veterans  of  the  World  War.  Chapter  No.  3, 
of  San  Francisco,  with  reference  to  Public,  No.  2.  Seventy- 
third  Congress;  to  the  Committee  on  Appropriations. 

1652.  By  the  SPEAKER:  Petition  of  the  Board  of  Alder- 
men of  the  City  of  New  York,  regarding  the  enactment  of 
an  antilynching  bill  introduced  by  Senators  Wagner  and 
CosTiGAN  on  January  4.  1934;  to  the  Committee  on  the 
Judiciary. 

1653.  Also,  petition  of  the  veterans  who  are  members  of 
Civilian  Conservation  Corps  Camp,  No.  1542,  regarding  the 
payment  of  adjusted-service  certificates;  to  the  Committee 
on  Ways  and  Means. 


SENATE 

Thursday,  January  18,  1934 

(Legislative  day  of  Thursday,  Jan.  11.  1934) 

The  Senate  met  in  executive  session  at  12  o'clock  merid- 
ian, on  the  expiration  of  the  recess. 

TRAVEL   REPORT  OF  THE   BOTANIC  GARDEN 

As  in  legislative  session. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Director  of  the  United  States  Botanic  Garden 


submitting,  pursuant  to  law,  daU  relative  to  travel  per- 
formed from  Washington,  D.C.,  In  connection  with  oCBdal 
business  of  his  office  during  the  ftical  year  1933,  which  WM 
referred  to  the  Committee  on  tho  Litorarjr, 

cAsaa  fiisMiaaio  it  covtT  or  CLAtm 

As  In  legislative  aeaalon, 

The  Vies  pnKBiDwr  laid  b«fort  ih§  §9fMf  a  l#tt«r 
from  the  Chlrf  Clerk  of  the  Court  of  Clalmi  advlirtng  UmI 
the  rmm^fCtrnti,  ftn,  lft004)  th4i  Bftth  Iron  Workf  pf  l«tli« 
Maine,  and  <C<m«,  Wt.  1»010)  the  IforUind  A  ffolUn««worth 
Co>,  of  Wilmington,  Del,»^eferred  to  iht  eouri  on  Jung  3li 
1010,  were  dUmissed  t>y  ihe  mtri  on  JtnuAry  I,  1934,  mi 
plalntlflT'e  motion,  whUth  was  referred  to  thf  OommittM  on 
daints, 

riTTTIONf  AND  MKMO«IAL« 

As  In  legislative  seislon, 

Ttie  VICl  KRUIDENT  laid  before  ihe  SengU  the  foUow- 
Ing  concurrent  resolutions  of  the  LeiUlature  of  the  Stato 
of  South  Carolina,  which  were  referred  to  the  Commltieg 
on  Agriculture  and  Forestry: 

A   eoncurrtnt   resolution   to   m«morlsUs0   ths   OongrtM   of   the 

Unlt«d  »tsu»»  to  provtds  crsdU  rsUcf  for  property  owrutn  la 

drslnsgs    districts    which    have    defaulted    In    tbelr    bondsd 

obUgstloni 

WUereM  s  number  of  tha  drslnsgt  districts  In  this  Stste  beve 
msde  default  In  the  payment  of  theU-  bonded  indebtedness;  and 

Whereas  the  property  ownert  in  these  dUtricte  are  bcins  denied 
the  privilege*  now  being  extended  to  othera  In  refinancing  their 
Indebtedness  under  the  Emergency  Farm  Loan  Act  of  1933,  and 
all  other  agencies  extended  to  home  owners  and  farms  set  up 
under  Federal  authority:  Now,  therefore   be  it 

Resolved  by  the  senate  {the  house  of  representatives  eoneur- 
ring).  That  this  exigency  be  called  to  the  attention  of  the  Con- 
gress to  the  end  that  provision  be  made  for  refinancing  sucH 
bonded  Indebtedness  on  a  basis  commensurate  with  the  ability  of 
the  property  to  pay  in  order  that  persons  owning  property  In  such 
districts  be  extended  the  prlvUege  of  obtaining  loans  for  the 
purpoees  now  authorized  by  the  Emergency  Farm  Loan  Act  of 
1933,  and  any  and  aU  other  credit  agencies  set  up  under  and  by 
virtue  of  Federal  authority. 

Resolved  further.  That  a  copy  of  this  resolution  be  forwarded 
to  the  clerk  of  both  Houses  In  CJongresB,  to  both  Senators  from 
this  State,  and  to  the  Members  of  Congress  of  ttiis  State. 

Adopted  January  10.  1934. 

House  concurrence,  January  11,  1934. 

A  true  copy.  __        „ 

I  SEAL  I  Vera  Hoitseai,. 

Journal  Clerk  of  South  Carolina  Senaf. 

A  concurrent  resolution  memorializing  the  Members  of  Congress  of 
the  United  States  to  interest  themselves  in  preparing  and  en- 
deavoring to  secure  the  passage  of  such  legislation  as  might  bo 
necessary  and/or  utilizing  the  benefits  of  such  legislation  as 
might  already  exist  for  obtaining  from  the  United  SUtes  Gov- 
ernment assistance  in  improving  the  economic  status  of  agricul- 
ture in  South  Carolina  and  for  the  economic  and  social  better- 
ment of  the  rural  citizenship  of  this  State  by  making  it  possible 
for  the  worthy  nonlandowning  farm  operators  to  become 
landowners 
Whereas  65  percent  of  the  farms  and  59  percent  of  the  cultivated 

lands  of  South  Carolina  are  operated  by  nonlandowners;  and 
Whereas  there  are  in  South  Carolina  many  farms  too  large  for 

efficient  operation  and  are  therefore  an  economic  burden  to  the 

present  owners;  and  ^^^ 

Whereas  such  land  wotald  render  greater  service  to  the  operators 

and  to  society  as  a  whole  If  operated  as  farm  units  of  an  economic 

Whereas  many  of  the  owners  of  the  large  farms  are  willing  to 
seU  their  lands  at  a  fair  price  and  many  worthy  nonlandowning 
farm  operators  are  desirous  of  buying  farms  but  are  now  finan- 
cially unable  to  acquire  an  equity  necessary  to  enable  them  to 
finance  the  purchase  through  existing  credit  agencies;  and 

Whereas,  because  of  the  distressing  conditions  of  farm  life  m 
this  Stete  for  the  past  few  years,  many  farmers  have  abandoned 
their  farms  and  many  of  them  have  moved  into  the  cities  and 
towns    thereby  increasing  the  number  of  unemployed;  and 

Whereas  we  believe  that  to  go  back  to  the  land  and  buUd  up 
the  back  country  Is  the  only  way  In  which  our  people  can  get 
permanent  relief;  that  the  wealth  Is  in  the  soU.  which  must  be 
extracted  before  benefits  can  be  derived  therefrom,  therefore  the 
strongest  nations  In  the  world  are  those  whose  citizens  live  on  the 
land  and  own  their  own  homes.  Home  ovmers  are  usuaUy  satisfied 
people  industrious,  peaceful,  and  successful  fanners.  The  sound- 
est economic  and  social  conditions  cannot  be  obtained  where  a 
large  proportion  of  the  land  is  operated  by  nonlandowners;   and 

Whereas  we  believe  that  great  economic  and  social  benefits 
would  be  derived  If  farm  lands  were  acquired  by  the  Government, 
cut  up  into  srnaU  farms  of  40  and  50  acres,  with  small  homes  on 
them  and  stock  to  work  witb,  furnished  at  a  reasonable  pries  to 
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worthy  nonlandowntog  fmmaers.  This  could  be  done  In  >  aktls- 
factory  w«y  by  the  expenditure  of  something  like  il.000  or  leas 
for  each  farmer  and  the  operator  being  given  something  like  20 
or  SO  year«  to  pay  It  back  at  a  small  rate  of  interest :  Therefore  be  It 

Resolved  by  the  house  of  representatives  (the  tenate  eoncur- 
ring).  That  this  exigency  be  called  to  the  attention  of  the  Congress 
of  the  United  States  to  the  end  that  proTlslon  be  made  for: 

1  The  perfection  of  a  plan  to  be  cooperatlTely  participated  In 
by  the  United  States  and  the  State  of  South  Candlna  whereby 
farms  may  be  bought  at  a  fair  price  and  resold  on  long-time 
payment  In  economic  units  to  worthy  farm  operators  who  are  at 
the  time  nonlandowners;  m  derlse  a  plan  whereby  the  worthy 
farm  operators  who  do  not  at  the  time  own  land  might  more 
readily  purchase  lands  directly  from  owners  of  same;  or  perfect  any 
other  plan  whereby  worthy  farm  operators  who  do  not  at  the  time 
own  lands  and  do  not  have  sufBclent  funds  with  which  to  purchase 
same,  may  acqiilre  a  small  home. 

Enlisting  the  assistance  of  the  Department  of  Agriculture  of 
the  United  States,  and  any  other  department,  bureau,  office,  board, 
or  commission  In  studying  this  problem  to  the  end  that  It  might 
be  determined  with  reasonable  accuracy  the  amount  of  land  now 
held  In  large  farms  and  which  might  be  purchased  at  a  fair  price, 
and  a  number  of  worthy  nonlandownlng  farm  operators  who  could 
and  would  arall  themselves  of  an  opportunity  of  purchasing  farms 
on   a   long-time   payment   plan. 

Resolved  further.  That  a  copy  of  this  resolution  be  forwarded  to 
the  President  of  the  United  States,  the  Secretary  of  the  Interior, 
the  Secretary  of  Agrknilture,  the  Clerk  of  both  Houses  Ln  Congress, 
both  United  SUtes  Senators  from  this  State,  and  to  the  lionbers 
of  the  House  of  BepreeentatlTss  of  the  United  States  from  this 

Bute.  

In  THz  House  or  Rkpbssxntatitxs. 

I  hereby  certify  that  the  foregoing  Is  a  true  and  correct  copy 
of  a  resoluUon  aaapttd  by  the  South  CaroUna  House  ot  Bepre- 
sentatlvaa  and  conciured  In  by  the  South  Carolina  Senate. 

J.  WlUOir  QlBBBB. 

Clerk  of  the  Hotue. 
Columbia.  B.C..  January  IS.  1934. 

•Hie  VICE  PRESIDENT  also  laid  before  the  Senate  a  peti- 
tkm  of  sundiy  cltizeiu  of  the  State  of  California,  praying  for 
the  restoration  of  benefits  as  of  March  20.  1933,  to  veterans 
who  were  actually  disabled  in  the  military  or  naval  service, 
which  was  referred  to  the  Committee  on  Appropriations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Patriotic  Order  Sons  of  America,  in  national  camp  as- 
sembled at  Wilmington.  Del.,  opposing  any  reduction  in  the 
present  strength  or  personnel  of  the  Army,  Navy,  and 
Marine  Corps,  and  any  diminution  or  elimination  of  the 
present  military  training  of  the  civilian  components,  which 
was  referred  to  the  Committee  on  Appropriations. 

He  also  laid  before  the  Senate  petitions  numerously  signed 
by  simdry  citizens,  being  Federal  employees,  of  the  States 
of  Arlaona.  Arkansas,  Nebraska.  New  Mexico.  Nevada,  North 
Carolina.  North  Dakota.  Ohio,  Oklahoma,  Oregon,  Rhode 
Island.  South  Dakota,  Tennessee,  Texas.  Utah,  Vermont, 
Washington,  and  Wyoming,  praying  for  the  passage  of  legis- 
lation, sponsored  by  the  American  Federation  of  Labor  and 
the  American  Federation  of  Government  Employees,  to 
abolish  the  15-i)ercent  cut  in  the  compensation  of  Federal 
employees,  which  were  referred  to  the  Committee  on 
Appropriations. 

Mr.  BULEXEY  presented  memorials  signed  by  5,344  citi- 
sens.  being  members  of  the  Ohio  Railroad  Employees  and 
Citizens  League,  in  the  State  of  Ohio,  remonstrating  against 
the  ratification  of  the  Great  Lakes-St.  Lawrence  Deep 
Waterway  Treaty,  which  were  ordered  to  lie  on  the  table. 

Mr.  FESS  presented  a  memorial  and  a  letter  in  the  nature 
of  a  memorial  of  citizens  of  the  State  of  Ohio,  remonstrat- 
ing against  the  compensatory  tax  imposed  by  proclamation 
of  the  Secretary  of  Agriculture  on  the  processing  of  paper 
into  multi-wall  paper  bags,  which  were  referred  to  the  Com- 
mittee on  Agriculture  and  Forestry. 

He  also  presented  a  petition  of  sundry  citizens  of  the 
State  of  Ohio,  favoring  the  imposition  of  adequate  tariff 
duties  on  all  imports  of  animal,  marine,  and  vegetable  oils 
and  fats,  as  well  as  the  oil  content  of  all  raw  materials 
from  which  such  oils  and  fats  are  processed,  and  also  on 
hides  and  skins,  which  was  referred  to  the  Committee  on 
Ftaance. 

SEFOltTS  OF  COaaCITTXX  TO  AtJDrr  ASV  COimOL  THX  COimKGENT 
EXPCNS£S   OF   THE   SKKATX 

As  in  teglslatire  session. 

Mr.  BYRNES,  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  to  which  were  re- 


January  18 


granting  a  pension  to  Henrietta  Hall; 
granting  a  pension  to  Guy  Hardy; 
granting  a  pension  to  John  P.  Jensen; 
granting  an  increase  of  pension  to  Claud 

granting  a  pension  to  Herbert  L.  Sanders; 
granting  a  pension  to  Joseph  O.  Scheier; 


en«d  the  following  resolutions,  reported  them  severally 
vith  amendments: 

SJles.  111.  Resolution  to  authorize  employment  of  an  as- 
dstant  clerk  by  the  Committ«e  on  Public  Buildings  and 
Grounds; 

SJles.  124.  Resolution  to  authorize  the  employment  of  an 
issistant  clerk  by  th^  Committee  on  Territories  and  Insular 
^alrs;  and 

SJles.  129.  Resolution  to  authorize  the  employment  of  an 
issistant  clerk  by  the  Committee  on  Privileges  and  Elections, 

BILLS  nrXRODUCED 

As  in  legislative  session. 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  ASHURST: 

A  bill  (S.  2375)  for  the  relief  of  John  W.  Adair; 

A  bin  (S.  2376)  for  the  relief  of  Jessie  Blout;  and 

A  bUl  (S.  2377)  for  the  relief  of  A.  E.  Shelley;  to  the 
committee  on  Claims. 

A  bill  (S.  2378)  for  the  relief  of  August  R.  Lundstrom;  to 
the  Committee  on  Military  Affairs. 

A  bill  (S.  2379)  to  provide  for  the  selection  of  certain 
lands  in  the  State  of  Arizona  for  the  use  of  the  University 
of  Arizona;  to  the  Committee  on  Public  Lands  and  Surveys. 

A  bill  (S.  2380)  granting  a  pension  to  Sue  Bradley; 

A  bill  (S.  2381)  granting  an  increase  of  pension  to 
Espiridona  Saavedr^  Chavez; 

A  bill  (S.  2382)  granting  an  increase  of  pension  to  Nellie 
L.  Pickett; 

A  bill  (S.  2383) 

A  bill  (S.  2384) 

A  bill  (S.  2385) 

A  bill  (S.  2386) 
D.  Lugenbeel; 

A  bill  (S.  2387) 

A  bill  (S.  2388) 
and 

A  bill  (S.  2389)  granting  a  pension  to  Lewis  G.  Simpson; 
to  the  Committee  on  Pensions. 

By  Mr.  McKELLAR: 

A  bill  (S.  2390)  conferring  jurisdiction  upon  the  Court 
of  Claixns  to  hear,  determine,  and  render  judgment  upon 
the  claim  of  Annie  May  Carter;  to  the  Committee  on  Claims. 

By  Mr.  VANDENBERG: 

A  bill  (S.  2391)  to  amend  the  Criminal  Code  to  prohibit 
certain  members  and  employees  of  any  national  political 
committee  from  holding  certain  Government  positions,  and 
for  other  purposes;  to  the  Committee  on  the  Judiciary. 

By  Mr.  KING: 

A  bill  (S.  2392)  to  provide  for  the  purchase  of  a  certain 
lot  of  land  in  Cedar  City,  Utah;  to  the  Committee  on  Public 
Buildings  and  Grounds. 

By  Mr.  TYDINGS: 

A  bill  (S.  2393)  to  consolidate  in  the  Department  of  State 
activities  relating  to  the  civil  governments  of  the  insular 
possessions  of  the  United  States;  to  the  Committee  on  Terri- 
tories and  Insular  Affairs. 

By  Mr.  NEELY: 

A  bill  (S.  2394)  granting  a  pension  to  John  D.  Licklider; 
to  the  Committee  on  Pensions. 

By  Mr.  ERICKSON: 

A  bill  (S.  2295)  to  provide  for  the  granting  of  public  lands, 
including  the  minerals  therein,  to  the  States  in  which  they 
are  located,  subject  to  certain  terms,  conditions,  reservations, 
and  exceptions,  and  also  subject  to  acceptance  by  each  indi- 
vidual State;  for  the  elimination  of  lands  from  national 
forests,  parks,  reser%-ations.  and  withdrawals  in  connection 
with  such  grants;  for  changes  in  the  collection  and  expendi- 
ture of  moneys  for  the  United  States  Reclamation  Fund  and 
other  changes  relating  to  the  Reclamation  Service;  and  for 
other  purposes;  to  the  Committee  on  Public  Lands  and 
Surveys. 

By  Mr.  WHEELER: 

A  bill  (S.  2396)  for  the  relief  of  R.  R.  Purcell;  to  the  Com- 
mittee on  Claims. 
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A  bill  (S.  2397)  to  provide  redress  for  employees  in  the 
competitive  classified  service  of  the  United  States  in  matters 
of  removal,  reduction  in  rank  or  salary,  suspension  from 
duty,  and  other  disciplinary  actions;  to  amend  section  6  of 
the  act  of  August  24,  1912  (38  Stat.  555),  and  for  other 
purposes;  to  the  Committee  on  Civil  Service. 

By  Mr.  THOMAS  of  Utah: 

A  bill  (S.  2398)  for  the  relief  of  Nancy  Abbey  Williams; 
to  the  Committee  on  Finance. 

A  bill  (S.  2399)  to  amend  sections  4,  5,  6,  and  7  of  the 
act  entitled  "An  act  creating  a  United  States  court  for 
China  and  prescribing  the  jurisdiction  thereof  ",  approved 
June  30,  1906,  and  to  repeal  the  act  of  June  4,  1920;  to  the 
Committee  on  Foreign  Relations. 

By  Mr.  STEIWER: 

A  bill  (S.  2400)  granting  a  pension  to  Daniel  Kinney;  to 
the  Committee  on  Pensions. 

A  bill  (S.  2401)  relating  to  the  exportation  of  certain  com- 
modities in  vessels  of  the  United  States;  to  the  Committee 
on  Commerce. 

AMENDMENT   TO   GOLD   RESERVE  BILL 

As  in  legislative  session, 

Mr.  FLETCHER  submitted  an  amendment  intended  to 
be  proposed  by  him  to  the  bill  (S.  2366)  to  protect  the  cur- 
rency system  of  the  United  States,  to  provide  for  the  better 
use  of  the  monetary  gold  stock  of  the  United  States,  and  for 
other  purposes,  which  was  referred  to  the  Commitee  on 
Banking  and  Currency  and  ordered  to  be  printed. 

LILLIAN    p.    NICHOLS 

As  in  legislative  session, 

Mr.  McCARRAN  submitted  the  following  resolution  (S.Res. 

145),  which  was  referred  to  the  Committee  to  Audit  and 

Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Secretary  of  the  Senate  hereby  Is  authorized 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate  to 
Lillian  P,  Nichols,  daughter  of  Thomas  P.  Mitchell,  late  a  special 
employee  of  the  Senate  under  supervision  of  the  Sergeant  at 
Arms,  a  sum  equal  to  1  year's  compensation  at  the  rate  he  was 
receiving  by  law  at  the  time  of  his  death,  said  sum  to  be  con- 
sidered Inclusive  of  funeral  expenses  and  all  other  allowances. 

MZSSACE    FROM   THE    HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr, 
Haltigan,  one  of  its  clerks,  announced  that  the  House  dis- 
agreed to  the  amendments  of  the  Senate  to  the  bill  (HJa. 
6181)  to  control  the  manufacture,  transportation,  posses- 
sion, and  sale  of  alcoholic  beverages  in  the  District  of  Co- 
lumbia, agreed  to  the  conference  requested  by  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
Mrs.  Norton,  Mr.  Palmisano,  and  Mr.  Stalker  were  ap- 
pointed managers  on  the  part  of  the  House  at  the  conference. 

activities    of    the    department    of    justice — ADDRESS    BY    AT- 
TORNEY   GENERAL    CUMMINGS 

As  in  legislative  session, 

Mr.  VAN  NUYS.  Mr.  President,  on  January  10  the  Hon- 
orable Homer  Cummings,  Attorney  General  of  the  United 
States,  made  a  very  notable  address  over  the  radio  on  the 
Activities  of  the  Department  of  Justice.  I  ask  unanimous 
consent  that  the  address  may  be  printed  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Ladies  and  gentlemen,  this  la  the  second  opportunity  I  have  had 
to  address  you  through  the  courtesy  of  the  National  Radio  Forum 
and  the  Washington  Star.  On  the  first  occasion  (which  occurred 
last  April)  I  sought  to  describe  the  functions  of  the  Department 
of  Justice  and  certain  purposes  I  had  In  mind.  I  repeat  now,  as 
I  said  then,  that  "  the  Department  of  Justice  belongs  to  the  peo- 
ple of  America;  It  Is  their  servant,  ministering  to  their  needs,  and 
I  bespeak  for  It  the  support  and  the  good  opinion  of  aU  law- 
abiding  citizens." 

Surely.  I  could  not  have  exp>ected  more  loyal  and  generous  sup- 
port than  I  have  received.  Ten  busy  months  have  passed  rapidly 
by  .and  during  that  period  the  various  State  and  municipal 
authorities,  the  newspapers  of  the  country,  and  the  people  as  a 
whole,  have  given  the  Department  of  Justice  such  frank  and  whole- 
hearted cooperation  that  our  worlc.  though  difficult  and  exacting, 
has  been  stimulated  and,  Indeed,  made  inspiring. 

The  Intensive  campaign  against  kidnapers,  racketeers,  and  other 
predatory  criminals,  which  was  commenced  last  March,  has  made 
distinct  and  gratifying  progress.  In  the  20  kldnaplngs  reported, 
the  Division  of  Investigation,  under  the  very  capable  leadership 


of  J.  Ed^ar  Hoover  and  in  cooperation  with  State  authorities,  haa 
achieved  a  solution  In  every  Instance.  I  do  not  know  what  the 
future  may  hold,  but  thus  far  we  have  not  recorded  a  single 
failure.  Forty-three  persons  have  been  convicted  and  20  are  In 
custody  awaiting  trial.  The  sentences  Imposed  Include  1  death 
sentence,  10  life  sentences,  and  aggregate  terms  of  Imprlasnment 
amovmtlng  to  405  years. 

The  Department  has  not  been  content  to  rely  solely  upon  the 
kidnaping  statute,  but  has  used  every  available  weapon  In  com- 
bating this  despicable  type  of  crime.  In  the  case  of  Charles  P. 
Urschel,  of  Oklahoma  City,  the  total  of  15  convlctlona  (6  of  which 
were  for  life)  Included ' convictions  of  persona  who  had  given 
refuge  and  counsel  to  the  actual  kidnapers.  Indicative  of  the  far- 
flung  character  of  these  offenses  It  should  be  noted  that  the  - 
Urschel  kidnaping  occurred  In  the  State  of  Oklahoma,  the  victim 
was  held  captive  In  a  remote  rural  section  of  Texas,  the  ransom 
money  was  paid  In  Missouri,  a  portion  of  the  ransom  money  waa 
exchanged  In  Minnesota,  another  portion  was  hidden  In  Texas, 
one  of  the  guilty  parties  was  located  In  Colorado,  and  the  others 
In  Tennessee,  Minnesota,  Texas,  and  Illinois.  These  seven  States 
have  an  area  of  about  683.000  square  miles,  which  exceeds  in  ex- 
tent the  combined  area  of  Austria.  Denmark.  Prance.  Oermany, 
Italy.  Holland.  Switzerland.  England.  Scotland,  and  Wales.  Thla 
particular  case,  which  carried  our  agents  Into  16  States  (Texas, 
Arkansas,  Oklahoma,  Colorado,  Kansas.  Mlssoiurl.  Iowa,  Minnesota, 
Wisconsin,  Illinois,  Tennessee.  Kentucky,  Indiana,  Ohio.  Pennsyl- 
vania, and  New  York),  could  not  have  been  handled  successfuUy  " 
without  the  effective  and  loyal  cooperation  of  the  local  author- 
ities. In  this  Instance,  as  In  many  others,  special  agents  of  the 
Division  of  Investigation  offered  to  and  received  from  the  State 
authorities  wholesome,  friendly,  and  reciprocal  help.  Through 
this  FKjllcy,  which  Is  one  of  cardinal  Importance,  and  one  upon 
which  we  have  Insisted  from  the  beginning,  we  were  able  to 
coordinate  the  activities  of  the  law-enforcement  officials  In  such 
a  way  that  In  a  short  time,  and  with  the  greatest  economy  of 
effort,  the  guilty  parties  were  brought  to  justice. 

The  Division  of  Investigation  has  also  been  called  upon  to 
function  In  the  enforcement  of  the  so-called  "Extortion  Act". 
which  has  for  its  primary  purpose  the  punishment  of  persons 
sending  anonymous  or  unsigned  cotomunicatlons  through  the 
malls  threatening  kidnaping.  Injury,  or  death  for  the  purpose 
of  extortion.  In  33  such  cases,  the  perpetrators  have  been  con- 
victed or  are  In  custody  awaiting  trial.  Twenty-nine  convictions 
have  been  secvired  and  16  persons  are  in  custody.  Sentences  of 
imprisonment  aggregating  225  years  have  been  imposed. 

The  dramatic  and  sensational  features  tisually  incident  to 
criminal  cases  naturally  attract  a  great  deal  of  public  attention. 
It  Is  only  fair,  therefore,  to  stress  the  fact  that  such  matters 
constitute  but  a  small  fraction  of  the  work  of  the  Department 
of  Justice. 

In  numbers  of  opinions  rendered,  new  legislation,  and  Szecutrvo 
orders  reviewed,  and  In  many  other  phases  of  dvU  activity 
Including  gold  hoarding,  NJt.A.  matters,  tax  cases,  land  con- 
demnations, customs  matters,  and  the  vast  realm  of  Oovemment 
litigation,  this  Department  has  been  called  upon  In  the  last  10 
months  to  undertake  a  hitherto  unparalleled  volume  of  work. 

Last  year,  amongst  other  ftmctions.  It  was  our  duty  to  enforce 
the  Volstead  Act.  Today  a  very  different  problem  Is  presented. 
The  Federal  Government  is  no  longer  called  upon  to  enforce  a 
law  which,  in  many  sections  of  the  coimtry  at  least,  did  not 
have  the  support  of  public  opinion;  but  it  still  remains  the  duty 
of  the  Government  to  protect  the  dry  States  from  the  Ulegal  im- 
portation of  liquor.  The  Webb-Kenyon  Act,  the  Reed  amendment, 
and  the  terms  of  the  twenty-first  amendment  Impose  obl^atlons 
which  cannot  and  should  not  be  avdlded.  This  duty  we  accept 
and  Intend  to  discharge,  so  ftu'  as  the  avaUable  appropriations 
wlU  permit.  On  December  5,  when  the  prohibition  amendment 
was  repealed,  11  States  had  constitutional  prohibition  and  17 
more  had  drastic  laws  preventing  the  sale  of  intoxicants.  These 
28  States  are  clearly  entitled  to  the  support  of  the  Federal  Gov- 
ernment in  enforcing  any  laws  on  this  subject  which  they  may 
see  fit  to  enact. 

Another  Important  matter  arising  since  the  repeal  of  the  eight- 
eenth amendment  has  to  do  with  the  protection  of  the  revenue 
derived  from  taxes  imposed  upon  Intoxicating  beverages.  This  Is 
primarily  a  f  imctlon  of  the  Treasury  Department,  but  one  in  which 
the  Department  of  Justice,  at  the  present  time.  Is  cooperating. 
This  activity  Is  one  of  the  highest  consequence. 

Our  people  are  In  the  midst  of  a  heroic  effort  to  pull  our  coun- 
try out  of  the  depression.  The  Federal  Government  is  pushing 
toward  with  Its  program,  eliminating  costly  and  imfalr  trade 
practices,  upholding  fair  wages  and  hours,  banning  child  labor. 
aiding  the  small  home  owner  to  hold  his  family  together  under 
his  own  roof,  helping  the  farmer  to  get  a  fairer  price  for  the  fruits 
of  his  toU,  employing  the  Jobless  In  public  work,  and  In  relieving 
distress.  Pine  men  and  women  are  giving  their  services  imselflsbly 
to  this  great  cause. 

Revenue  Is  needed  to  balance  the  Budget  and  advance  the  pro- 
gram of  recovery.  A  substantial  part  of  the  amount  needed  can 
and  should  be  collected  In  the  form  of  taxes  on  intoxicants.  If 
the  American  people.  Instead  of  buying  from  bootleggers  or  others 
who  seek  to  defraud  the  Government,  will  purchase  from  qualified 
and  law-abiding  dealers  they  will  be  performing  a  plain  but  Im- 
perative duty.  Any  citizen  who,  at  this  hour,  seeks  to  cheat  his 
Grovemment  Is  not  only  unpatriotic  but  he  Is  cheating  himself  and 
his  neighbors.  Disregard  of  law  In  this  matter  is  a  gross  breach 
of  faith  with  his  fellow  citizens. 
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UnfortazuitelT.  we  tre  sttll  In  an  erm  of  lawlessness  and  vlo- 
lenoe.  Its  znanlfestatlonB  are  evident  to  the  most  casiial  obeenrer. 
Of  late  there  has  been  a  tendency  on  the  part  of  some  of  our 
people  to  countenance  the  actions  of  mobs  that  have  taken  Into 
their  own  hands  the  punishment  and.  indeed,  the  murder  of 
persons  suspected  or  accused  of  crime. 

It  is  unthinkable  that  anyone  In  posaession  of  hla  faculties, 
who  grasps  the  slgniflcance  of  our  heritage  of  liberty,  could  con- 
done mob  violence;  and  inconceivable  that  anyone  familiar  with 
the  long  struggle  for  the  establishment  of  equality  before  the  law 
and  the  right  of  trial  by  a  Jury  could  speak  without  loathing  of  the 
Inexcusable  crime  of  lynching.  To  break  down  our  law  is  to  be- 
tray the  Government  and  to  make  the  tasks  of  our  law -enforcing 
agencies  far  more  difficult. 

Round-about  us  in  oxir  civic  and  oommunity  life  Is  the  bond  of 
fraternity — the  law;  in  our  social  relationships  the  bond  of  fel- 
lowship— the  law;  in  our  economic  and  industrial  activities  the 
esUbllsbed  standards  ot  time,  of  value,  of  weight,  of  measure — 
the  law;  In  our  personal  conduct  the  levels  of  honesty,  Integrity, 
morality — the  law;  and  in  our  conflicts  with  evil  and  violence, 
there  are  the  protecting  processes  of  Justice — again,  the  law. 

All  this  U  lost  and  swallowed  up  In  the  blood  lust  and  passion 
of  mob  violence.  Is  it  not  time  that  we  made  ourselves  once 
more  a  Nation  of  law-abiding  cltlaens?  The  moment  U  oppor- 
ttine.  Our  Federal  courts,  long  clogged  with  a  type  of  criminal 
eases  suitable  only  for  police  courts,  have  been  freed  from  a  dis- 
tressing heritage.  They  can  now  turn  their  attention  to  the 
reform  of  their  cumbersome  and  antiquated  procedure,  so  that 
Justice  may  be  far  swifter  and  far  surer. 

The  courts  and  the  bar,  with  the  aid  of  the  people,  should  be 
able  to  purge  the  legal  profession  of  scavenger  lawyers  who  de- 
grade their  calling  and  so  frequently  bridge  the  gap  between  re- 
spectability and  crime.  The  evil  consequences  of  these  Inter- 
woven alUazkccs  are  manifest  upon  every  hand.  Par  too  long 
an  entrenched  and  instructed  \inderworld  has  been  permitted  to 
lay  tribute  upon  decent  citizens  and  honeeV  industry.  The  time 
has  come  for  a  renaissance  of  law  and  orderly  government.  In  this 
vital  matter  you  wUl  have,  to  the  last  ouxwe  of  my  energy,  the 
services  and  the  help  of  the  Department  of  Justice. 

THK  aacuuTT  or  thi  komx  owim  aho  buszwess  xxcovckt — 

ABlWaBS  BY  SSNATOt   O'MAHOIVKT 

As  In  legisUtlTe  seaslon. 

Mr.  WALSH.  Mr.  President,  on  Thursday,  January  11, 
the  Junior  Senator  from  Wyoming  [Mr.  OMAMoirrr]  deliv- 
ered orer  the  National  Broadcftstlng  Co.  network  an  address 
on  the  Security  of  the  Home  Owner  and  Business  Re- 
covery, which  I  aak  to  have  printed  In  the  Rccoio. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rsookd.  as  follows: 

The  home  owner  is  still  the  bulwark  of  society.  Just  as  the 
prodtictlon  of  food,  clothing,  and  shelter  Is  stUl  the  very  basis  of 
our  economic  system.  Toward  the  permanent  reestabllshment  of 
these  three  fundamental  pursuits  of  mankind  every  effort  of  the 
administration  Is  being  directed.  Encouraging  as  has  been  the 
progress  to  date.  It  goes  without  saying  that  complete  success 
cannot  be  achieved  without  the  whole-hearted  cooperation  of  all 
elements  of  our  population.  Because  of  the  importance  of  enlist- 
ing this  cooperation.  I  have  been  happy  tonight  to  accept  the  invi- 
tation of  the  Home  Owners'  Protective  Enterprise  to  discuss  briefly 
the  program  which  has  been  advamced  by  that  organization  to 
direct  the  flow  of  private  capital  once  again  Into  the  channel  of 
the  construction  and  maintenance  of  private  homes. 

It  remains  Just  as  true  today  as  It  was  when  Thomas  Jefferson 
Uttered  his  immortal  aphorism,  "  That  Oovemment  Is  best 
which  governs  least."  There  come  great  crises  in  human  affairs 
such  as  that  from  which  we  are  now  beginning  to  emerge  when 
It  becomes  necessary  for  government  to  assume  broad  and  far- 
reaching  powers.  When  the  emergency  is  served  the  powers  should 
be  laid  aside,  but  to  bring  about  this  resxilt  the  means  must  be 
found  to  stlmxilate  to  reactivity  the  normal  functions  of  private 
enterprise. 

Because  of  the  withdrawal  of  private  funds  from  the  field  of 
home  constnjetlon  and  maintenance,  the  administration  thought 
into  aetlOQ  the  H(»m  Owners'  Loan  Corporation  as  an  emergency 
relief  arganlaatkm  to  teldge  the  gap.  so  to  speak,  occasioned  by 
the  practically  complete  collapse  of  the  ordinary  agencies  engaged 
In  this  activity.  Commendable  as  has  been  the  work  of  this  arm 
of  the  Government  and  great  as  its  progress  has  been  In  the  cam- 
paign to  save  the  homes  of  the  Nation  to  their  owners,  the  most 
in>portant  task  still  lies  ahead — namely,  to  revive  every  local 
agency  which  plays  a  part  in  the  maintenance  of  homes. 

It  is  not  enough  to  protect  clttnns  in  the  ownership  of  their 
dwellings.  It  is  not  sufficient  to  create  a  Oovemment  corporation 
to  carry  home  mortgages.  This  merely  prevents  loss  through  fore- 
closure. We  must  go  a  step  farther  and  And  the  way  to  promote 
positive  action  in  the  coi^truction  of  new  housing.  How  better 
can  this  end  be  achieved  than  to  begin  now  a  campaign,  such  as 
suggested  by  the  Home  Owners'  Protective  Enterprise,  to  promote 
the  immediate  repair  and  improvement  of  the  homes  we  have? 

Repair  and  improTcment  now  will  lead  to  construction  later,  and 
this  first  step.  If  promptly  and  courageously  taken  by  home 
ow^ners.  bustneas  men.  aiul  bankers,  cannot  fail  to  revive  not  only 
the  labor  ntarket  but  the  market  for  capital  goods  as  well.  More 
than  that,  this  pUn.  It  seems  to  me.  will  go  a  ^ery  long  way  to- 
ward restoring  tbm  credit  system  of  the  country,  the  coUapae  of 


wtolch  has  been  the  chief  cause  of  so  many  so-called  "  inflationary 

pi  oposals "  ^    .  ^     *        *.        t 

The  family  dwelling  represents  our  most  Important  national 
ajset  Judged  by  any  standard  of  measurement.  Its  ethical  asset 
ai  the  visible  embodiment  of  family  life  is  universally  conceded. 
Tie  human  misery  thp.t  rode  the  fl^XKi  tide  o:  foreclosed  homes 
St  irred  the  very  depts  of  human  sympatliy.  But  limited  time — not 
lack  of  appreciation— compels  me  to  pa«!S  over,  with  a  mere  refer- 
ence, both  ethical  asset  and  human  misery,  for  my  message  con- 
« rns  primarily  business  leaders  and  home  owners,  as  men  and 
wamen  confronted  with  a  business  problem  for  the  solution  of 
wtiich  they  have  a  Joint  obligation.  Let  me  rivet  your  attention 
on  the  fact  that  the  money  invested  in  the  dwellings  that  shelter 
our  more  than  29.000,000  American  families  amounts  to  S107.000.- 
0(0.000 — more  than  the  entire  capital  Investment  In  the  roadbeds 
ajid  equipment  of  all  our  railways  plus  the  total  funds  expended 
f<r  the  buildings  and  operating  machinery  of  all  the  Nation's 
li  dustries,  including  its  vast  utility  plants. 

None  will  challenge  the  statement  that  protecting  from  further 
li  Jury  such  an  investment,  owned  by  millions  of  the  Nation's 
citizens,  is  fundamentally  important  to  national  economic  recovery. 

There  is  not  a  community  In  the  land  In  which  there  are  not 
s<ores  of  dwellings  which  are  now  sadly  in  need  of  repairs  and  re- 
c<  nditioning.  New  paint,  new  wall  paper,  new  roofs,  new  doors, 
n  fw  fences,  new  steps,  new  walks,  new  chimneys,  an  addition  here, 
a  little  remodeling  there,  all  of  these  affording  much  needed  op- 
p>rtunities  for  employment  to  skilled  artisans,  and  an  Immediate 
aarket  for  building  materials  of  all  kinds.  It  requires  no  imagl- 
nitlon  to  realize  what  renewed  energy  would  be  exhibited  in 
e'ery  avenue  of  btisiness  if  there  could  be  developed  now  a  de- 
n  and  for  the  materials  and  labor  necessary  for  such  a  campaign 
o:  home  improvement.  No  one  has  failed  to  observe  the  beneficial 
eirects  of  the  Public  Works  and  Civil  Works  programs.  The  Im- 
nediate  results  of  the  latter  under  the  amazingly  efficient  direc- 
tion of  Harry  Hopkins  have  been  apparent  everywhere.  Similar 
n  suits  await  the  Nation-wide  adoption  of  the  program  of  the 
F  ome  Owners  Protective  Enterprise;  similar  restilts  and  something 
n  ore,  the  reestabllshment  of  private  enterprise  with  private  capi- 
ta J.  which,  after  all.  is  the  primary  essential  of  permanent  recovery. 

Public  funds  will  start  the  pendulum,  but  private  funds  will 
wind  the  clock. 

Simply  stated,  the  proposal  is  the  encouragement  of  small 
liquid,  low-cost  second-mortgage  loans  by  private  agencies  for 
such  home  reconditioning,  and,  where  needed,  for  the  curtailment 
01  existing  mortgages.  Because  the  whole  credit  structure  of  the 
c<  >untry  has  been  paralyzed  by  fear,  it  Is  proposed  to  ask  the 
Reconstruction  Finance  Corporation,  or  some  other  duly  author-' 
la  ed  Oovemment  agency,  to  support  the  loans  by  affording  re- 
d  scount  privileges  under  proper  regulation  to  the  holders  of  the 
p  iper.  Thus  at  one  and  the  same  time  would  be  obtained  the 
B4  ctirlty  that  comes  from  the  certainty  of  Oovemment  cooperation 
a  id  the  restoration  of  a  confident  self -reliant  attitude  on  the  part 
o    the  private  agencies  normally  engaged  In  this  sort  of  enterprise. 

It  Is  my  understanding  that  these  reconditioning  loans  are  not 
U  be  confined  to  second-mortgage  securities.  It  is  only  because 
tJ  le  numbers  of  homes  already  carrying  first  mortgages  have  grown 
ir  to  so  many  millions  and  so  many  hundreds  of  thou.sands  of  them 
a«  confronted  with  demands  for  curtailment  that  relatively  Kmall 
n  .suits  would  follow  from  confining  the  home  reconditioning  and 
si  abiUzatlon  program  to  unencumbered  homes  or  to  those  on 
wblch  the  amount  of  the  first  mortgage  could  be  increased  to 
p  "ovlde  the  necessary  funds. 

It  is  proposed  that  the  proceeds  of  the  loans  should  be  rigidly 
nstricted  to  the  stabilization  of  existing  mortgages  and  to  repairs 
and  improvements.  The  extension  and  Btabllizatlon  of  first  mort- 
giLges  would  replace  the  home  owner's  sense  of  uncertainty  and 
U  ar  with  one  of  security  and  hope.  The  curtailment  of  first  mort- 
g  iges  would  enhance  the  security  of  the  mortgage  holder  and  start 
a  return  fiow  of  first-mortgage  capital  for  reinvestment.  The 
p  lysical  Improvement  of  the  dwellings,  increasing  as  It  would,  the 
h  >me  owner's  equity,  would  Inevitably  tone  up  the  family  morale 
aid  provide  a  demand  for  natural  and  constructive  reemployment. 

Until  the  great  disaster  of  the  last  few  years  overtook  us  we 
were  accustomed  to  call  ourselves  the  wealthiest,  the  most  pros- 
p  Tous,  the  most  powerful  Nation  that  has  ever  existed  on  the  face 
a  the  globe.  Whatever  truth  there  was  In  that  satisfactory  feeling 
o  national  superiority  arose  from  the  fact  that  in  the  United 
S  ates  we  have  always  felt  that  every  Individual  Is  entitled  to  a 
full  and  complete  share  in  the  luxuries  a  bounteous  nature  pro- 
V  des.  The  prosperity  which  came  from  mass  production  really 
cime  from  mass  consumption.  It  was  because  every  family  "wanted 
ai  automobile  c*  a  radio,  good  clothing,  good  food.'  entertainment. 
aid  education  that  the  market  was  created  which  enabled  pro- 
d  JCtive  Industry  to  operate  on  a  scale  never  before  known.  Among 
oher  reasons.  It  was  because  we  could  not  keep  this  demand  alive 
aitd  active  that  the  collapse  came.  Now  oiu-  problem  is  to  re-create 
tl  lis  demand  and  to  provide  for  the  widespread  distribution  among 
al  our  people  of  all  the  products  of  Industry  and  invention 

During  the  generation  following  the  war  between  the  States,  the 

c<  instruction  of  the  vast  network  of  American  railroads  created  the 

d!mand  for  labor  and  materials  which  caused  the  prosperity  of 

tlioee    days.      Later    the    manufacture    of    automobiles    created    a 

similar  market   and   brought   a    similar    prosperity.     All   through 

h  story  prosperity  has  followed  In  the  wake  of  some  great  euter- 

I  pise  which  engaged  the  attention  of  most  of  the  people. 

I       To  what  enterprise  could  we  as  a  people  turn  now  with  better 

j  pi'ospect  of  creating  the  necessary  market  for  labor  and  material 

I  tlian  toward  the  building  of  better  homes? 
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Improved  standards  of  living  necessarily  mean  better  business. 
There  is  no  way  to  bring  about  such  an  improvement  that  could 
possibly  be  more  successful  than  to  arouse  a  Nation-wide  determi- 
nation to  Improve  the  homes  of  the  Nation. 

Slum  clearance  and  subsistence  housing,  now  promoted  by  the 
Government,  constitute  an  Important  factor  in  this  movement, 
but  Government  action  alone  will  not  save  the  people.  We  must 
safe  oxvselves  by  our  individual  action.  It  Is  my  conviction  that 
this  Is  so,  that  has  prompted  me  tonight  to  Join  In  this  appeal 
to  the  business  men  of  the  country  to  give  thought  to  this  project 
which  may  at  first  thought  seem  unimportant.  It  is  not  unim- 
portant.    It  is  fundamental.  .      ^^  ^    ^^ 

My  suggestion  to  business  men  and  Investors  Is  that  they 
examine  the  principle  and  method  of  this  project;  that  they  make 
known  their  conclusions  concerning  both  the  project  and  the 
Importance  which  they  attach  to  the  pending  request  for  coopera- 
tion from  the  RJF.C.  and  the  Department  of  Commerce. 

To  the  home  owners  let  me  say  this:  It  is  my  understanding 
that  the  Home  Owners'  Protective  Enterprise  is  anxious  that  all 
other  noncommercial  Independent  home-owner  organizations  Join 
In  the  support  of  this  project.  It  is  only  through  organization 
that  home  owners  can  express  themselves  forcefully  and  manage 
effectively  their  common  and  collective  interests.  I  suggest  that 
organized  groups  of  home  owners  everywhere  let  their  Judgments 
and  suggestions  be  known  for  the  guidance  of  those  who  will  have 
the  responsibility  of  leadership  in  the  proposed  campaign. 

Address  your  comments  to  the  Home  Owners'  Protective  Enter- 
prise, Barr  Building,  Washington,  D.C. 

And  thank  you;  good  night. 

THE  FEDKRAL  SEdnUTIES  ACT 

As  in  legislative  session, 

Mr.  COSTIGAN.  Mr.  President,  last  Friday  I  obtained 
unanimous  consent  to  incorporate  in  the  Congressional 
Record  an  advance  reprint  of  an  article  in  the  Atlantic 
Monthly  replying  to  attacks  on  the  Federal  Securities  Law. 
This  earliest  legislative  result  of  the  stock-exchange  investi- 
gation by  the  Senate  Banking  and  Currency  Committee 
merits  further  discussion,  and  no  one  is  more  competent  to 
present  the  subject  accurately  and  philosophically  than  the 
distinguished  Harvard  law  professor  who  was  largely  respon- 
sible for  the  form  and  substance  of  that  congressional 
enactment. 

In  the  magazine  Fortune  for  August  1933  Prof,  Pellx 
Frankfurter  has,  with  customary  care  and  imderstandlng, 
analyzed  the  Federal  securities  law.  I  ask  leave  to  have 
his  discussion  printed  in  the  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

(Reprinted  from  Fortune  for  Augtist  19331 

Ths  FxDcaAL  SKruarriBS  Act 

By  Pellx  Frankfurter 

"  He  who  is  unwilling  to  assume  the  responsibility  of  a  fiduciary 
has  no  business  to  be  a  fiduciary." 

Legislation  is  not  anticipation.  It  is  a  response,  too  often  a 
laggutl  response,  to  serious  need.  The  new  Federal  Seciu-lties 
Act  is  a  belated  and  conservative  attempt  to  curb  the  recurrence 
of  old  abuses  which,  through  failure  of  adequate  legislation,  had 
attained  disastrous  proportions.  How  to  draw  the  savings  of 
people  Into  great  streams  of  investment  and  at  the  same  time  to 
protect  those  savings  from  recklessness  has  been  a  problem  for 
statesmanship  ever  since  the  advent  of  large  corporate  enterprise. 
Particularly  exigent  has  this  problem  been  In  periods  of  crisis 
following  speculative  debauches.  Man's  memory  Is  short,  and 
hope  of  gain  is  an  obdurate  motive.  When,  however,  confidence 
takes  flight,  it  can  be  coaxed  to  return  permanently  only  by 
prudent  safeguards  against  future  devastation. 

Protection  of  Investors  has  a  long  legislative  history  on  both 
sides  of  the  Atlantic.  This  is  not  the  place  to  recount  it.  Dif- 
ferences In  national  pattern  are  more  complicated  than  appears 
from  a  comparison  of  individual  threads  In  national  textures. 
And  yet  it  is  fair  to  say  that  England  has  been  quicker  and  wiser 
to  act  on  its  experience  of  cupidity  and  carelessness  than  we  have 
been.  A  summary  account  of  the  English  story  wUl  give  the 
Raybum-Fletcher  Act  its  proper  perspective. 

As  early  as  the  late  seventeenth  century,  in  1696.  commissioners 
appointed  to  look  into  the  trade  of  England  reported  as  follows: 

"The  pernicious  art  of  stock  Jobbing  hath  of  late  so  perverted 
the  end  and  design  of  companies  and  corporations  erected  for  the 
Introdticing  or  carrying  on  of  manufactures  to  be  the  private 
profit  of  the  first  projectors  that  the  privileges  granted  to  them 
have  commonly  been  made  no  other  use  of  by  the  first  procurers 
and  subscribers,  but  to  sell  again,  with  advantage,  to  ignorant  men, 
drawn  in  by  reputation,  falsely  raised  and  artfully  spread,  con- 
cerning the  thriving  state  of  their  stock.  Thus  the  first  under- 
takers, getting  quit  of  the  company  by  selling  their  shares  for 
much  more  than  they  are  really  worth  to  men  allured  by  the 
noise  of  great  profit,  the  management  of  that  trade  and  stock 
comes  to  fall  Into  unskillful  hands,  whereby  the  manufacturers, 
Intencied  to  be  provided  by  such  grants  and  put  into  the  manage- 


ment of  companies  for  their  better  Improvement,  come  from  veiy 
promising  beginnings  to  dwindle  away  to  nothing,  and  be  in  a 
worse  condition  than  if  they  were  perfectly  left  free  and  unas- 
sisted with  such  laws  or  patents;  an  Instance  whereof,  we  humbly 
conceive,  is  to  be  found  in  the  paper  and  linen  manufacturea. 
which,  vfe  fear,  feel  the  effects  of  this  stock-Jobbing  management 
and  are  not  in  so  thriving  a  condition  as  they  might  have  been 
had  they  not  fallen  under  this  kind  of  mlsforttme." 

After  the  great  South  Sea  bubble  had  burst.  Parliament,  In 
1720,  passed  the  so-caUed  "Bubble  Act."  Its  provisions  were  so 
severe — It  virtually  aimed  at  the  suppression  of  aU  Joint-stock 
trading — that  it  remained  a  dead  letter  untU  after  the  Napoleonic 
wars,  when  the  mania  for  speculation  again  gave  rise  to  fraxidulent 
stock  Jobbing.  Subsequent  legislation  had  whittled  down  the 
Bubble  Act.  and  it  was  finally  repealed  in  182S.  But  corporate 
enterprise  grew,  and  with  it  the  need  for  adequate  control.  Ill 
1844  a  Select  Committee  on  Joint  Stock  Companies,  tmder  tha 
chairmanship  of  Gladstone,  then  the  young  Tory  president  of  th« 
board  of  trade,  made  a  notable  repent.  Adequate  means  for  knowl- 
edge on  the  part  of  the  Investing  public  was  the  basic  Insight 
which  the  Gladstone  committee  drew  from  its  investigation. 
"  Periodical  accounts.  If  honestly  made  and  fairly  audited,  cannot 
fail  to  excite  attention  to  the  real  state  of  a  concern:  and  by 
means  of  improved  remedies,  parties  to  mismanagement  may  be 
made  more  amenable  for  acts  of  fraud  and  illegality.  •  •  •  The 
early  publication,  resulting  from  registration  of  *  *  *  prospec- 
tuses and  circiilars,  will  doubtless  be  useftil  In  controlling  •  •  • 
undertakings  at  their  outtaet  •  •  •."  The  Companlea  Act  of 
1844  enacted  the  recommendation  of  tha  Gladstone  committee  for 
registration  of  prospectuses.  Unfortunately,  Gladstone's  Insistence 
on  the  hnportance  of  periodical  accounts  has  as  yet  not  been  fxiUf 
accepted  even  in  British  practice,  nor  was  complete  dlsclosiuv  of 
the  essential  facts  in  the  offering  circular  made  obligatory  in 
English  law  for  many  years.  The  Companies  Act  of  1844  was 
merely  a  beginning.  It  Introduced  the  principle  of  comptUsory 
disclosiu-e,  but  Ito  effectuation  through  requisite  detolls  was  an 
evolutionary  process.  More  than  30  years  elapsed  before  the  law 
exacted  any  requlremente  as  to  the  oontente  of  the  prospectus. 
By  the  Companies  Act  of  1867  the  prospectus  bad  to  discloss  every 
contract  made  prevloiis  to  the  Issue  of  a  prospectus.  But  this 
provision  was  emasculated  by  permitting  subscrlbtrs  to  walvs 
compliance.  ^  ,     ^         ..       .    ^ 

Tbass  legislative  gestures  in  due  courss  proved  Inadaquata.  And 
so,  under  the  Companies  Act  of  1900,  tborougbgolng  speclflo  dis- 
closures, duly  defined  In  the  act  and  without  right  of  waiver  of 
compliance,  had  to  be  fumUbed  by  the  prospectus.  These  raqulra- 
menu  came  into  English  law  as  ths  result  of  authoritative  InqtUrlas 
Into  the  workings  of  the  previous  companies  acu.  Bearixig  upon 
our  immediate  problem.  Lord  Davey's  commlttat  reported  as  followi: 

It  must  be  ganerallj  acknowledged  that  a  parson  who 

Is  Invited  to  subscribe  to  a  new  undertaking  has  practically  no 
opportunity  of  making  any  independent  Inquiry  before  coming  to 
a  decision.  Ixuleed,  the  time  ustially  allowed  between  tha  issue  o( 
the  prospectus  and  the  making  of  an  application  does  not  permit 
of  any  real  investigation.  The  maxim  of  caveat  emptor  has  In  tha 
opinion  of  your  ccunmlttee  but  a  limited  application  In  such  cases. 
"  It  U  theref(»«  of  the  highest  importance  that  the  prospectus 
upon  which  the  public  are  Invited  to  subscribe  shall  not  only  not 
contain  any  misrepresentation  but  shall  satisfy  a  high  standard  of 
good  faith.  It  may  be  a  counsel  of  perfection  and  Impossible  of 
attainment  to  say  that  a  prospectus  shall  disclose  everything  which 
could  reasonably  Influence  the  mind  of  an  Investor  of  average  pru- 
dence. But  this,  in  the  opinion  <rf  your  conunlttee.  is  the  Ideal  to 
be  aimed  at,  and  for  this  purpose  to  secure  the  utmost  publicity 
ts  the  end  to  which  new  legislation  on  the  formation  of  companies 
should  be  directed." 

Human  nattire  does  not  vary  greatly  with  geography,  and  Kng- 
iishmen  also  have  been  known  to  chafe  under  tighter  control  of 
dangerous  business  practices.  The  detaUed  disclosures  required  by 
the  act  of  1900  were  deemed  mischievous  by  many  bred  In  the  old 
habita.  The  lawyers  supported  Instead  of  soothed  their  cUente' 
fears.  Complaln&g  to  the  company  law  amendment  committee, 
which  sat  in  1905,  under  the  chairmanship  of  Lord  Lorebum,  the 
Council  of  the  Incorporated  Law  Society  objected  to  the  elaborate 
provisions  of  section  10  of  the  Companies  Act  of  1900  as  to  tha 
content  of  prospectuses  (Bering  shares:  "The  provisions  of  this 
section  are  in  many  cases  found  most  irksome  and  many  of  them 
are,  it  is  believed,  of  little  practical  benefit  to  the  public."  But  the 
Lorebum  committee  recommended  only  minor  changes  In  this  part 
of  the  companies  law  which  were  incorporated  In  the  Companies 
Act  of  1907  and  reenacted  by  sections  80  and  81  of  the  Companies 
Act  of  1908.  ^  ^ 

The  Lord  Wrenbury  committee  In  1918  recommended  no 
changes  In  the  prospecttis  law,  while  the  Greene  committee  In 
1926  found  "  the  existing  law  with  regard  to  proq)ectuses  •  •  • 
on  the  whole  satisfactory",  adding: 

"  No  evidence  was  given  before  us  to  Justify  any  relaxation  of 
the  law  in  this  respect  except  In  one  minor  particular.  •  •  • 
The  statutory  requlremente  are  strict,  and  in  some  cases  no  doubt 
may  prove  unnecessarily  onerotis,  but  we  consider  that  the  public 
should   continue   to   receive   the   protection  which  it   at  present 

enjoys."  

Indeed,  the  committee  reported  that  the  law  relating  to  pros- 
pectuses. Instead  of  being  relaxed,  should  be  strengthened: 

"We  consider  that  the  public  Is  entitled  to  be  told  the  facts 
which  are  obvioiisly  most  relevant  fo»  It  to  know.  Their  sup- 
pression ia  calcxilated  to  mlalead  the  unwary;  and  although  In- 
stances may  occur  where  nondisclosure  might  be  Justified  In  view 
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of  tome  exceptional  clrcuiMtanee,  we  think  that  even  here  the 

{rabllc  has  »  rtght  to  a  fvill  dlscloaure  upon  which  It  can  tonn 
U  own  Judgment." 

And  ao  the  committee  recommended  the  Inclualon  of  additional 
data  regarding  dividends  and  earnings  and  strongly  xirged  that 
the  use  of  "  abridged  prospectusea  '"  be  abolished  entirely.  Theae 
recommendations  were  Incorporated  in  the  Companies  Act  of 
1928.  and  arc  now  found  In  sections  34  and  a5  and  the  fourth 
schedule  of  the  Companies  Act  of  1929. 

These  requirements  In  English  law.  however  stiff  they  may  have 
appeared  at  the  time  of  their  Innovation,  have  established  them- 
selves as  the  accepted  and  respected  conventions  of  English  busi- 
nesa  Today  English  opinion  would  not  countenance  relaxation 
of  the  rigors  of  the  British  prospectus  law.  It  has  strengthened 
the  indispensable  condition  for  Investments — conAdence  of  the 
Investor.  In  a  recent  review  of  the  operatioi»  of  the  Companies 
Act  of  1929.  the  London  Economist,  the  leading  organ  of  B^liah 
^linance.  thus  spoke  of  the  prospectus  law :  "  Experience  would  prob- 
ably show  that  the  new  act.  despite  its  shortcomings,  has  made  the 
company-issue  market  an  appreciably  safer  place  for  the  investor." 

n 

Against  this  background  of  British  experience  the  American 
Becurltiee  Act  of  19SS  must  be  projected.  Uke  most  legislation. 
It  did  not  spring  full-grown;  It  grew.  But  like  much  American 
legislation,  wwrectlve  of  Indiistrtal  and  ftnancial  exoesses.  it  grew 
In  the  hard,  uncongenial  soil  of  romantic  individualism.  Twenty 
years  ago  Mr.  (now  ICr.  Justice)  Brandels  made  an  Impressive 
analysis  of  the  workings  of  our  financial  forces  and  of  the  traps 
and  pitfalls  that  beset  the  Investor.  He  reminded  his  readers  of 
the  legislative  advances  already  made  in  England.  But  in  calling 
for  full  and  complete  disclosure  in  the  intricate  business  of  mar- 
keting secxiTltiea  his  was  a  voice  In  the  wilderness. 

The  war  came,  and  after  It  "*  normalcy."  Not  only  did  admoni- 
tions of  the  English  experience  go  unheeded,  we  Improved  upon 
our  own  history  of  financial  exuberance.  In  an  era  when  Govern- 
ment and  industry  blithely  sponsored  the  magic  of  a  "  new  plateau 
of  prices ".  even  old -fashioned  Investment  houses  abandoned 
what  were  deemed  outmoded  traditions  and  moved  onto  a  new 
plateau  of  recklesBncas.  The  story  Is  a  thrlce-told  tale  of  which 
we  must  not  weary  if  we  are  to  act  on  Its  disastrous  meaning. 
During  the  height  of  the  greatest  speculative  carnival  in  the 
world's  history,  billions  of  new  securities  were  floated,  of  which  a 
large  part  had  no  relation  to  the  country's  need  and  which  In- 
evltablyr^  became  worthless:  worthless  not  merely  for  millions 
who  bM  sought  speculative  gains  but  for  those  other  millions 
who  sought  to  conserve  the  savings  of  a  lifetime.  By  all  the 
subtle  and  mesmerizing  arts  of  modern  salesmanship,  the  sellers 
of  securities  had  so  extended  the  field  of  security  buyers  that  55 
percent  of  all  savings,  according  to  a  reliable  estimate,  went  into 
publicly  marketed  securities.  The  resulting  losses  cut  from  under 
the  basic  supports  of  a  considerable  portion  of  the  population, 
and  especially  of  those  helplessly  dependent  on  income  from  sav- 
ings. The  enormous,  easy  profits  from  their  distribution  stimu- 
lated the  creation  and  sale  of  billions  In  securities,  which  have 
burdened  industry  and  wasted  or  misdirected  the  capital  re- 
soiirces  of  the  Nation.  The  Alleghany  Corporation,  to  cite  a  single 
example,  sold  flSO.OOO.OOO  of  securities  to  the  public  not  to  build 
railroads  but  to  finance  without  risk  to  Its  promoters  their  reck- 
less speculation  in  already  dangerously  pyramided  equities.  It 
was  the  more  dangerous  because  it  aimed  at  control  of  a  railroad 
system  In  defiance  of  the  Nation's  policy  to  regulste  railroad 
consolidations  in  the  public  interest. 

Tb«  tiltlmats  beg«tteis  of  important  leglsb  tlon  are  events.  The 
unregulated  practlcas  of  dl«tnbutlng  securlcles  led  to  such  i>er- 
mestlng  mischief  that  Federal  legislation  became  Inevitable.  To 
be  sure,  most  Statss  had  blue-sky  laws.  But,  on  the  whole  and 
for  a  variety  of  reasons,  these  laws  had  failed  of  their  purpose. 
And  so  when  President  Roosevelt  asked  the  Congress  for  the  enact- 
ment of  the  Securities  Act  as  part  of  his  emergency  program,  he 
was  merely  reglstertxxg  a  need  that  could  no  longer  be  dented.  In 
his  message  of  March  29.  1933.  the  President  gave  autbortutlve 
expression  to  views  which  the  Nation  had  learned  through  the 
bitterest  of  experience  and  which,  at  least  in  the  abstract,  no  one 
dared  challenge. 

"There  Is  *  *  *  an  obligation  upon  us  [the  President  told 
Congress)  to  Insist  that  every  issue  of  new  securities  to  be  sold 
In  Interstate  oommaroe  shall  be  accompanied  by  full  publicity  and 
Information,  and  that  no  essentially  Important  slsmcnt  attending 
the  Issus  shall  be  concealed  from  the  buying  public     *     * 

"  This  Is  but  one  step  in  our  broad  purpose  of  protecting  In- 
vestors and  depoaltors.  It  should  be  followed  by  legislation  relat- 
Ing  to  the  better  supervision  of  the  purchase  and  sale  of  all 
property  dealt  In  on  exchanges,  and  by  legislation  to  correct  un- 
ethical and  unsafs  practices  on  the  part  of  offlccra  and  directors 
of   banks   aitd   other  corporatlona." 

In  demanding  adequate  dlsclosxire  In  the  marketing  of  securities 
and  raspooalblllty  for  what  is  said  and  left  unsaid  In  such  dis- 
closures, ths  President  proposed  merely  a  modest  first  installment 
of  legislative  controls  to  assure  commerce  and  Industry  a  con- 
tinuous flow  of  their   necessary   capital. 

Pair  play  at  the  start  is  most  essential.  The  prospectus  is  the 
basic  appeal  to  the  investor's  pocketbook.  The  rationale  of  the 
Securttlsa  Act  la  Insistence  on  candor  aiul  completeness  In  making 
this  appeal.  It  may  be  ingenloiu  to  deem  truth  an  automatic 
pnAecUoa  against  greed  and  credulity  In  Investors.  Much  more 
could  be  done  and  probably  will  have  to  be  done  In  governmental 
ovsnlght  of  tte  mechanism  of  capital  investment.    But  to  compel 
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tfce  light  now  demanded  by  the  Securities  Act  In  places  often 
coQsclously  darkened  is  merely  to  require  the  elementary  basis 
for  knowledge  before  asking  people  to  invest  savings  upon  which 
so  extensively  depends  the  quality  of  men's  lives. 

[n  these  matters  it  is  imporunt  not  to  Imply  more  than  Is 
said.  The  inadequacy  of  the  prospectus  or  selling  statement 
d£es  not  fully  explain  the  investing  misadventures  of  the  past. 
nir  will  its  adequacy  preclude  unsocial  manipulation  of  our  cor- 
p<  ration  laws.  Corporate  standards  are  in  the  main  determined 
b3  the  laws  of  the  State  of  incorporation.  No  disinterested 
stiident  of  our  corporation  laws  will  gainsay  that  competition 
ar  long  the  States  in  the  po-cailed  "  liberality  "  of  their  corpora- 
tion laws  has  not  made  for  high  corporate  standards.  Powers  of 
ccrporations  are  too  frequently  powers  for  wiles  and  stratagems, 
aid  their  duties  too  often  permit  opportunities  for  concealment 
aiid  deception.  In  England  the  problem  of  company  control  is 
much  simpler  than  with  us.  as  Is  the  case  with  most  of  her  legal 
pioblems.  I  am  not  one  of  those  who  find  In  Federal  Incorpora- 
tion an  easy  and  seductive  remedy.  In  attempting  to  solve  cer- 
tain problems,  such  a  measure  would.  I  believe,  raise  a  brood  of 
ccmplicated  new  ones.  I  should  regard  It  a  matter  of  regret  if 
tie  failure  of  the  States  to  meet  their  responsibilities  to  each 
other,  and  to  work  out  interstate  relationships  through  devices 
other  than  national  legislation,  should  make  Federal  incorpora- 
tion a  neces-tlty.  The  Securities  Act  may  well  exercise  Indirect 
but  Important  Influence  upon  the  corporation  laws  of  the  States 
no  less  than  upon  corporate  managers  even  where  the  standards 
ol  the  Securities  Act  as  to  adequate  disclosures  are  not  legally 
binding.  One  ventures  the  hope  that  the  persuasive  pressure 
ol  these  new  standards  will  lead  to  their  voluntary  adoption  in 
a]  eas  not  now  covered  by  the  act. 

In  any  event,  the  Securities  Act  proceeds  on  the  assumption 
tlAt  until  less  drastic  remedies  fall  the  Federal  Government 
si  ould  not  embark  on  Federal  Incorporation  nor  exercise  direct 
c<ntrol  over  capital  Investments  nor  follow  the  too-often  futile 
model  of  State  blue-sky  laws  for  licensing  security  issues.  Act- 
iig  upon  the  President's  sug,?estlon.  the  Secvirltles  Act  carefully 
w  thholds  authority  from  the  Federal  Trade  Commission  "  to 
tske  any  action  which  might  be  construed  as  approving  or  guar- 
anteeing that  newly  Issued  securities  are  sound  in  a  sense  that 
tlielr  value  will  be  maintained  or  that  the  properties  which  they 
r(  present  will  earn  profit."  Fundamentally  the  act  seeks  to  build 
oil  self-discipline  by  all  the  agencies  engaged  In  marketing 
Btcurities.  By  compelling  full  publicity  of  "every  essentially 
li  iportant  element  attending  the  issue  of  new  securities  "  so  that 
the  public  may  have  an  opportunity  to  understand  what  it  buys, 
tl*  act  seeks  to  promote  standards  of  competence  and  candor  in 
dialing  with  the  public.  It  deliberately  alms  against  dormant 
h  gh- pressure  techniques  which  have  In  the  past  so  tragically 
submerged  the  Investment  banker's  traditional  responsibility  fur 
d  sinterested  financial  advice. 

Purporting  to  speak  for  Important  investment  interests,  wlt- 
nosaes  before  the  House  Committee  on  Interstate  and  Forelrn 
Cjmmerce  (which  reported  the  Ray  burn-Fletcher  bill)  frankly 
admitted  past  abuses  and  welcomed  the  principles  of  the  security 
legislation  "as  the  dawn  of  a  new  era.  now  the  full,  free,  and 
honest  information  is  to  be  required  before  anyone  can  sell  se- 
curities to  the  public  •  •  •  and  Investment  bankers  can  again 
nise  their  heads  and  hold  them  high."  Agreeing  with  a  thing 
111  principle  and  practicing  the  opposite  is  one  of  man's  most 
common  talents.  But  the  terrible  social  implications  of  wh:it 
siu  hitherto  conceived  m  private  enterprise  Justify  one  In  be- 
ll iving  that  the  Securities  Act  will  not  be  treated  as  a  temporary 
C(»ncession  to  fear  and  disillusionment  but  the  enactment  of  a 
p  inclple,  loyal  adherence  to  which  is  demanded  especially  by 
t]  lose  who  care  most  for  the  maintenance  of  our  present  economic 
s  stem. 

m 

The  Sectiritles  Act  is  strong  Insofar  as  publicity  Is  potent:  It  is 
m  eak  insofar  as  publicity  is  not  enough.  Publicity  is  especially 
e  rectlve  when  a  broad  sales  effort  is  under  way.  The  existence  of 
b  muses,  of  excessive  commissions  and  salaries,  of  preferential 
lilts,  and  the  like,  may  all  be  open  secrets  among  the  knowing, 
bat  the  knowing  are  few.  There  is  a  shrinking  quality  to  such 
ti  ansactions;  to  force  knoscledge  of  them  into  the  op)en  Is  largely 
U)  restrain  their  happening.  Many  practices  safely  pursued  in 
private  loee  their  Justification  in  public.  Thus  social  standards 
vtwlj  defined  gradually  establish  themselves  as  new  business 
h  fcbiu. 

The  Securities  Act  alms  primarily  at  future  offerings  sold 
t  irough  the  malls  or  through  channels  of  interstate  or  foreign 
c  nnmerce.    It    does    not    affect    the    ordinary    redistribution    of 

•  cxirities  unless  such  redistribution  Is.  in  effect,  s  new  offering  in 
V  ew  of  the  relations  between  the  Issuer  and  those  Immediately 
n  taking  the  offering.  It  carefully  exempts  from  its  application 
eiumerated  types  of  securities  and  transactions.  Transactions 
between  private  persons,  not  with  a  view  to  public  offering,  are 
ecempt.  GovernmenUl  securities,  the  issues  of  banks,  railroads. 
and   cooperatives,    are    In   general    not    Included.     Justification   of 

•  >me  of  these  exemptions  may  well  be  disputed.  But  for  one 
rtason  or  another  they  were  deemed  not  within  the  needs  that 
lisve  called  forth  the  legislation. 

No  offering  of  securities  subject  to  the  act  can  be  made  until 
2}  days  after  the  filing  with  the  Federal  Trade  Commission  of  a 
r^istratlon  statement  setting  forth  prescribed  information.  Sad 
e  rperlence  dictated  this  device,  the  reasons  for  which  are  thus 
Vindicated  In  the  report  of  the  House  committee: 
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"  The  compulsory  30-day  Inspection  period  (changed  to  20  days 
in  conference)  before  securities  can  be  sold  is  deliberately  intended 
to  Interfere  with  the  reckless  traditions  of  the  last  few  years  of 
the  securities  business.  It  contemplates  a  change  from  methods 
of  distribution  lately  in  vogue  which  attempted  to  complete  sale 
of  an  issue  sometimes  within  1  day  or  at  most  a  few  days.  Such 
methods  practically  compelled  minor  distributors,  dealers,  and 
even  salesmen,  as  the  price  of  participation  in  future  issues  of  the 
underwriting  house  Involved,  to  make  commitments  blindly.  This 
has  resulted  in  the  demoralization  of  ethical  standards  as  between 
these  ultimate  sales  outlets  and  the  securities-buying  public  to 
whom  they  had  to  look  to  take  such  commitments  off  their  hands. 
This  high-pressure  technique  has  assumed  an  undue  importance 
In  the  eyes  of  the  present  generation  of  securities  distributors, 
with  its  reliance  upon  delicate  calculation  of  day-to-day  fluctua- 
tions in  market  opportunities  and  its  implicit  temptation  to  mar- 
ket manipulation,  and  must  be  discarded  because  the  resulting 
Injviry  to  an  under  Informed  public  demonstrably  hurts  the  Nation. 
It  Is  furthermore  the  considered  Judgement  of  this  committee  that 
any  issue  which  cannot  stand  the  test  of  a  waiting  inspection  over 
a  month's  average  of  economic  conditions,  but  must  be  floated 
within  a  few  days  upon  the  crest  of  a  possibly  manipulated  mar- 
ket fluctuation,  is  not  a  security  which  deserves  protection  at 
the  cost  of  the  public  as  compared  with  other  Issues  which  can 
meet  this  test.  There  is  no  more  appropriate  function  of  gov- 
ernment than  that  it  should  encourage  reasonable  saving  by  pro- 
tecting the  fruits  of  that  saving." 

Doubtless  the  cooling  period  will  disturb  practices  that  made 
great  headway  during  the  post-war  period.  That  was  its  purpose. 
High-pressure  salesmanship  is  Inimical  to  sound  finance.  The 
social  function  of  investment  banking  is  betrayed  by  speed  and 
secretlveness.  Thus  powerful  and  astute  financial  Interests  have 
brought  unhea'thy  pressure  upon  State  commissions  for  the  ap- 
proval of  utility  issues  without  adequate  time  for  deliberation. 
The  cooling  period  will  afford  the  nece-sary  opportunity  for  scru- 
tiny by  State  agencies,  financial  commentators,  and  Investment 
services.  By  helping  to  restore  sobriety  to  American  finance,  the 
cooling  period  may  well  mark  a  new  era  of  stable  and  prudent 
as  opposed  to  speculative  and  erratic  Investment  In  the  United 
States  It  would  not  be  the  first  time  in  the  history  of  legisla- 
tion that  the  requirement  for  a  more  deliberative  procedure  has 
been  productive  of  far-reaching  improvement  in  business  morality. 
The  Information  which  must  be  furnished  in  the  registration 
statement  is  Intended  to  reveal  facts  essential  to  a  fair  Judg- 
ment upon  the  security  offered.  To  those  not  versed  in  the  his- 
tory of  corporate  finance  and  therefore  not  alive  to  the  dangers 
concealed  beneath  the  decorous  surface  of  financial  statements, 
some  of  the  disclosures  required  by  the  act  may  seem  needlessly 
searching.  But  a  corporate  security  Is  a  very  Intricate  com- 
modity. What  Is  asked  of  those  who  are  engaged  In  Its  mer- 
chandising Is  well  Justified  by  British  practice  and  is  addressed 
especially  to  the  future  avoidance  of  abuses  Into  the  current  of 
which  some  even  of  our  most  staid  financial  houses  have  been 
swept. 

When  the  public  Is  asked  to  finance  a  business,  the  essential  im- 
munities of  private  enterprise  are  abandoned.  The  public  Is  then 
entitled  to  a  fair  picture  of  the  enterprise;  a  statement  of  the 
character  and  scope  of  the  business;  a  revealing  description  of  the 
corporate  structure  and  of  the  particular  security  offered;  a  state- 
ment of  the  specific  purposes  for  which  the  new  money  is  to  be 
used,  together  with  disclosure  of  the  more  important  underlying 
commitments  of  the  enterprise.  Including  management  and  service 
contracts,  profit-sharing  arrangements,  patent  agreements,  and  the 
like  devices  by  which  such  money  has  too  often  in  the  past 
been  deftly  diverted  from  its  productive  purposes;  an  Independently 
certified  balance  sheet  and  a  statement  of  the  earnings  and  opera- 
tions for  at  least  3  years,  year  by  year,  in  such  form  and  detail  as 
In  the  Judgment  of  the  Trade  Commission  will  convey  clarity  and 
not  confusion. 

In  the  last  analysis  business,  like  goverrunent,  depends  on  men. 
The  investor,  therefore,  is  entitled  to  know  with  whom  he  Is 
dealing— promoters,  directors,  principal  officers,  dominant  stock- 
holders, underwriters,  and  counsel  passing  on  the  issue — and  to 
know  their  interests  in  the  issuing  company.  He  Is  entitled  to 
know  the  options  outstanding  against  any  securities  of  the  issuer; 
the  remuneration  paid  to  officers  In  excess  of  $25,000  a  year:  the 
commissions  of  the  underwriters;  the  compensation  of  the  pro- 
moters; the  particulars  of  any  properties  acquired  out  of  the  pro- 
ceeds, and  the  stake  of  officers,  directors,  or  dominant  stock- 
holders in  any  such  property.  Equally  requisite  knowledge  for 
an  Investor  is  the  cost  of  the  security  to  the  Issuer  and  Its  price 
to  him  and  to  other  Investors  and  their  relation  to  price  and  costs 
of  earlier  offerings. 

All  this  information  must  be  furnished  by  the  registration  sUte- 
ment.  Thus  will  be  exposed  distribution  profits,  watered  values, 
hidden  Interests,  and  preferred  lists  that  too  frequently  have  been 
regarded  as  the  secret  perquisites  of  insiders.  No  business  con- 
ducted with  common  honesty  and  intelligence  need  fear  the  duty 
of  such  disclosure.  Insofar  as  the  act  will  be  a  brake  on  schemes 
fraudvUently  or  carelessly  conceived,  it  will  serve  only  to  strengthen 
the  constancy  and  volume  of  the  flow  of  Investment  funds  Into 
productive  channels.  Conservatively  safeguarded,  savings  will  seek 
Investment. 

The  heart  of  regulation  is  effective  administration.  That  de- 
mand.? adequate  powers  and  ample  appropriations  intrusted  to 
ndminlstrators  of  courage,  imagination,  resourcefulness,  under- 
standing, and  public  zeal.  The  act  gives  the  necessary  authority 
to  the  Commission.     It  is  empowered  to  devise  the  forms  tn  which 


registration  statement  and  prospects  should  be  cast,  and  to  pre- 
scribe methods  that  will  render  accounts  Intelligible  and  revealing. 
Operating  income  will  have  to  be  distinguished  from  Investment 
Income;  recurring  Income  will  no  longer  be  confused  with  non- 
recurring income;  depreciation  and  depletion  will  properly  b« 
shown:  consolidated  accounts  will  be  elucidated.  Skillful  ac- 
counting rules  alertly  enforced  should  preclude  the  sale  of  securi- 
ties through  a  pretence  of  profits  arising,  as  In  the  Porshay  adven- 
tures, not  from  real  gains  but  through  the  manlpvilatlons  of 
surplus  accovmts.  The  evolution  of  model  financial  accounting 
methods,  with  which  the  Commission  Is  now  charged,  is  well 
calculated  to  have  far-reaching  beneficial  effects  on  American 
corporate  practices. 

Standards  must  be  enforced  and  not  merely  formulated,  however 
admirably.  The  act  endows  the  Commission  with  powers  for  trans- 
lating paper  provisions  Into  action.  The  period  between  the  regis- 
tration of  a  proposed  issue  and  Its  public  offering  enables  the 
Commission  to  test  the  registration  statement  for  accuracy  and 
completeness.  If  at  any  time  the  Conunlasion  finds  that  the  law 
has  been  fiaunted  by  the  filing  of  a  registration  statement  untrue 
or  misleading  as  to  material  information,  upon  proper  notice  and 
hearing,  and  subject  to  appropriate  coui^  review,  the  Commission 
may  stop  the  further  distribution  of  such  ill-sponsored  securities. 
The  stop  order  affects  only  sales  by  dealers,  leaving  Individuals 
free  to  dispose  of  their  holdings  in  the  open  market.  The  scope 
of  the  Issues  to  be  considered  by  the  Commission  on  any  stop  order 
Is  strictly  limited  and  avoids  undue  Interference  with  the  rlghtfud 
operations  of  business  enterprise.  The  ultimate  question  of  the 
business  soxuidness  of  an  issue — a  complicated  problem  in  fore- 
casting— is  left  for  Individual  Judgment.  Unlike  the  theory  on 
which  State  blue-sky  laws  are  based,  the  Federal  Sectiritles  Act 
does  not  place  the  Government's  imprimatur  upon  seciu-ities.  It 
is  designed  merely  to  secure  essential  facts  for  the  investor,  not 
to  substitute  the  Government's  Judgment  for  his  own. 

After  the  20  days  following  registration,  a  new  issue  may  be 
sold  through  the  mails  or  the  channels  of  interstate  commerce 
only  if  the  buyer  is  given  information  substantially  duplicating 
that  of  the  registration  statement.  The  Commission  may  au- 
thorise such  curtailment  of  the  data  filed  with  it  as  Is  compatible 
with  the  protection  of  Investors.  British  experience  will  doubtless 
make  the  Commission  wary  of  permitting  excessive  abbreviation. 
To  the  eye.  securities  are  merely  pieces  of  paper.  But  like  all 
things  charged  with  dynamite,  they  are  not  playthings  for  chil- 
dren. A  prodpectus  Is  Intended  to  put  the  buyer  or  his  adviser 
on  notice  of  the  many  elements  essential  to  an  understanding  of 
the  intricate  devices  of  modem  finance.  Brief  and  bright  pros- 
pectuses are  dangerous.  Law  cannot  prevent  gullibility.  But  It 
can  counteract  the  enticement  of  alluring  sales  talk  by  requiring, 
as  the  Securities  Act  does  require,  the  dlsclostu-e  of  what  William 
James  called  "  hard  and  Intractlble  "  facts.  The  process  of  dU- 
trlbution  is  long  as  well  as  complicated.  All  sales  by  security 
dealers  must  therefore  be  based  upon  the  prospectus  for  a  whole 
year  after  the  public  offering,  whether  or  not  the  security  be 
deemed  part  of  the  dealer's  original  allotment.  After  the  year, 
assuming  the  dealer  has  disposed  of  hts  original  allotment,  effec- 
tive safeguards  affecting  new  issues  no  longer  apply. 

For  willful  violations  of  the  act  there  are,  of  course,  criminal 
penalties.  American  legislative  history,  however,  proves  the  very 
limited  function  of  the  criminal  law  In  the  assimilation  by  busi- 
ness of  standards  of  public  responsibility.  The  real  needs  are  the 
building  up  of  new  business  habits  and  the  generation  of  a  new 
moral  climate  for  business.  The  most  reliable  government*!  fur- 
therance of  these  ends  depends  on  wise,  energetic,  and  continuous 
administrative  supervision.  But  an  Indispensable  spvu"  to  obser- 
vance of  the  standards  of  the  act  is  the  right  of  recovery  by  th« 
victims  of  disobedience.  Such  responsibility,  when  freshly  brought 
to  men's  minds  as  Li  done  by  the  Securities  Act.  disturbs  old 
though  unwarranted  feelings  of  legal  Immunity.  But  rigorous 
lubility  must  be  the  correlative  of  responsibility.  The  act  would 
be  merely  a  pious  resolution  unless  the  standards  of  responsibility 
for  the  conduct  of  the  Investing  business  had  the  sanctions  of 
regorous  civil  liability. 

The  scope  of  the  liability  is  carefully  defined.  Untruth  In  a 
material  fact  or  lU  omission — the  means  whereby  investors  are 
misled — makes  all  who  are  chargeable  with  the  duty  of  knowing 
and  revealing  the  truth  liable  to  an  investor  In  Ignorance  of  the 
truth.  Barring  only  the  issuer,  who  obtained  the  fruits  of  the 
bargain,  all  those  who  shared  in  the  process  of  thus  misleading 
the  investor — the  officers  of  the  company,  underwriters,  the  ex- 
perts who  helped  to  give  authority  to  a  corporate  statement — may 
escape  liability  upon  proof  that  they  had  made  reasonable  investi- 
gation Into  the  facts  which  they  helped  to  disseminate  and  had 
reasonably  satisfied  themselves  of  the  truth  and  adeqtiacy  of  such 
facts.  The  ominous  history  of  recent  years  aroused  strong  feeling 
m  Congress  that  those  responsible  for  financial  represenUtio:js 
ought  to  be  obliged  to  act  at  their  peril,  since  they  were  in  a  posi- 
tion to  verify  their  statements  and  the  Innocent  Investor  was  not. 
This  expUlna  the  feature  of  the  Senate  bill  Imposing  absolute 
liability  without  opportunity  for  exculpation.  But  the  moderate 
proposal  of  the  House  bill  was  enacted,  withholding  absolute  lia- 
bility and  imposing  merely  the  standard  of  responsibility  to  which 
fiduciaries  are  held.  In  this  respect  the  legislation  follows  closely 
clauses  of  the  British  Companies  Act,  which  go  back  to  the 
DlrectOTs'  Uablllty  Act  of  1890. 

The  responsibility  Is  simply  that  which  Is  expected  of  a  careful 
man  in  the  conduct  of  his  own  affairs.  He  may  make  use  of  the 
work  of  accountants  and  other  experts:  he  may  under  approprtat* 
circimiBtanoes  act  upon  the  investigation  of  others.    But  he  caa- 
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not  iMulate  bfinaetf  from  the  roBponrtblllty  his  dutle*  Impow  nor 
by  unJxutltLed  delcgatton  of  dutlea  »ve  himaell  from  oontamlna- 
tlon  with  (UaagTeiraMe  knowle<lge. 

When  clrciunstancea  penult  siiJt,  the  Investor,  on  tender  of  the 
Mcuzlty.  may  recover  the  consideration  he  paid,  or  damages  If  he 
has  parted  with  the  security.  Since  the  remedy  Lb  In  the  nature 
ot  a  reKlsBlon.  It  avoids  the  inquiry.  praetlcaUy  impoaalkle.  aa  to 
the  extent  of  the  damaf^es  due  to  the  misrepresentation  and  the 
extent  due  to  other  causes.  To  force  the  injured  party  to  disen- 
tangle these  items  of  damage  would  Impose  upon  him  an  unfair 
burden  In  litigation.  Where  a  material  misrepresentation  has  been 
made,  it  Is  not  for  thoae  who  have  been  guilty  at  bad  faith  or 
Incompetence  or  recklessness  to  put  the  buyer  to  proof  that  his 
bargain  was  not  bad  for  still  other  causes.  As  suit  m\ist  be 
brought  within  3  years  after  the  dlacoTery  or  reasonable  oppor- 
tunity for  dlacovary  of  a  material  untruth,  the  dishonest  inveotor 
would  have  through  delay  little  opport\inlty  to  gamble  on  the 
oi^ome  of  the  venture. 

The  rights  against  those  reaponalble  for  the  registration  state- 
ment run  In  favor  of  all  innocent  buy«-8  whether  or  not  the 
purchase  Is  made  by  use  of  the  malls  or  through  channels  of 
Interstate  commerce.  Unless  the  opportiinity  of  selling  through 
the  mails  or  through  channels  of  Interstate  commerce  Is  desired. 
no  secxarlty  need  be  registered  ttnder  the  act.  If  this  privilege  is 
obtained  and  th*  security  be  registered,  the  registration  affects 
Its  vahM  and  market  appraisal.  In  consequence,  those  respon- 
■tble  for  the  registration  are  made  liable  to  all  who  are  Inevitably 
affected  by  It. 

In  the  provtalons  thus  far  canvassed,  the  act  is  directed  solely 
toward  future  tflsues.  But  it  also  seeks  to  terminate  the  facilities 
at  the  mails  and  ai  laterstate  coounerce  for  dishonest  or  unfair 
dealings  in  the  sale  at  all  private  or  foreign  government  secxiritles. 
new  or  ol<L  If  Any  person  makes  an  untrue  statement  of  a 
material  fact  or  omits  to  state  a  fact  without  which  the  facts 
stated  would  really  be  misleading,  he  is  subject  to  a  suit  for 
resf  Issinn  or  damages  imlfisn  he  be  able  to  prove  that  he  did  not 
know,  or  in  the  exercise  of  reasonable  caution  could  not  have 
known,  such  untruth  or  omission.  In  effect,  this  merely  imposes 
upon  the  seller  the  duty  of  good  faith  and  coounon  honesty.  As 
to  omisakma,  the  act  writes  into  Federal  legislation  the  biglish 
standard  of  rectitude  so  strikingly  enforced  in  the  recent  case  of 
Lord  Kylsant.  It  shifts  the  burden  of  provlitg  what  the  la^vyers 
call  **  scleBter  ** — knowledge,  that  is — upc»  the  s^er.  This  is  an 
application  at  the  horse  sense  upon  which  the  law  not  infrequently 
acts,  by  reeognlsli:^  that  knowledge  as  to  the  circumstances  at- 
tending a  seller's  iissi  rtlniis  is  peculiarly  in  the  seller's  and  not  in 
the  buyer's  oompetonoe. 

Finally,  the  act  hits  at  a  type  of  mercenary  who  has  plajred  an 
Important  role  In  the  abiisee  of  the  Investment  business.  Espe- 
cially since  the  war,  under  cloak  of  disinterested  information, 
tipsters'  sheets  and  other  publications,  while  not  purporting  to 
offer  securities  for  sale,  gave  opinions  that  were  bought  and  paid 
for.  Under  the  new  act.  If  any  consideration  Is  received  from  an 
Issuer,  underwriter,  or  dealer,  it  muvt  be  fully  disclosed  by  the 
person  responsible  for  8e«mingly  disinterested  advice.  If,  at  the 
beginning  of  each  radio  talk,  "Old  Counselor"  had  explained  to 
his  hearers  that  he  was  being  paid  for  his  promotion  talk,  he 
would  probably  have  been  taken  for  a  comedian  and  would  have 
been  as  harmless,  though  not  as  entertaining,  as  Eddie  Cantor. 
Now  that  gratuities  for  pulling  publications  must  be  discloeed. 
certain  news  Items  about  seciuittes  may,  in  the  futiire.  not 
aynehitmlse  with  the  unloading  maneuvers  of  pool  managers. 

These,  In  brief,  are  the  chief  feattires  of  the  Securities  Act:  the 
needs  out  of  which  they  arose  and  the  ends  which  they  are  In- 
tended to  serve.  Plainly,  the  act  seeks  control  of  only  a  small 
area  of  the  revealed  serious  misdealings  with  ether  people's  money. 
It  is  only  the  beginning  of  exertion  of  Federal  power  within  its 
field.  Like  all  such  legislative  beginnings,  the  act  must  be  deemed 
definitive  merely  In  principle  and  not  In  detail.  Despite  the 
praise  which  Its  carefxil  draftsmanship  has  evened  from  all  sides 
In  Congress  and  from  stich  informed  persons  as  the  financial 
editor  of  the  New  York  Herald  Tribune,  administration  and  litiga- 
tion will  doubtless  discloee  defects  and  lacks  calling  for  correction. 
Such  is  the  inevitable  history  of  the  evolution  of  important  legis- 
lation. Sympathetic  compliance  with  the  act  is  the  surest  way 
for  securing  Its  necessary  lm|»t>vement.  Captious  and  sophisti- 
cated resistance  is  the  stireet  way — if  American  legislative  history 
be  a  safe  guide — of  provoking  in  due  course  nMve  Draocmlan  con- 
trol of  Investments. 

IV 

Time  must  be  allowed  to  dlaelose  the  ultimate  effects  and  influ- 
ence of  a  statute  like  the  Securities  Act.  which  has  such  extensive 
radiation  Into  business  enterprise.  That  such  legislation  should 
produce  qviiolcal  feelings  in  some  of  those  whose  activities  it 
affects  is  but  natural.  The  familiar  is  comfortable,  and  restric- 
tion of  past  freedom  arouses  the  fear  of  the  unknown  which  the 
novel  always  holds.  Soaie  happy  days  are  doubtless  over.  Of 
course,  the  act  will  be  resented  by  those  who  are  unreconciled 
to  the  act's  underlying  assumptions.  If  the  past  was  satisfactory, 
then  the  act  la  a  needless  curb.  According  to  John  Stuart  mil. 
"  Improvement  consists  in  bringing  our  opinions  into  clearer 
agreement  with  facta:  and  we  ahall  not  be  likely  to  do  this  while 
we  look  at  facts  only  through  glasses  colored  by  those  very 
opinions.''  The  Securities  Act  is  a  conscientious  effort  to  derive 
govemmentsl  policy  from  experience. 

Tbm  act  mtmm  aaads  In  many  fields  of  oocporate  enterprise, 
will  strike  root  and  give  a  heslthlsr  direction 
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corporate  development  will  depend  on  s  multiplicity  of  factors, 
lively  or  torpid  public  sentiment,  a  skilled  or  mediocre  adminis- 
tration, a  sympathetic  or  sterile  attitude  on  the  part  of  courts — 
are  some  of   the   alternatives  upon   which  will   depend  the 

ne  of  the  legislation.     But   if   the  act  ultimately  succeeds, 

will  not  be  through  acv  mere  compliance  with  Its  lettered 
pikjvlslons.  Its  effects  must  go  deeper.  It  must  reach  men's 
itudes  as  to  the  ends  and  methods  of  economic  enterprise, 
e  act  win  never  protect  the  giUllble  unless  It  alters  the  premises 
the  sophisticated. 

Perhaps  the  starkest  aspect  of  the  "  new  era  "  which  collapsed 
th  the  October  1928  crash  is  that  it  eng\xlfed  in  its  debauches  not 
Tom,  Dick,  and  Harry  but  the  kings  and  princes  of  finance. 
tUelr  barons  and  baronets.     This  was  hardly  fortuitous.     Despite 
pretense  of  close  Inqtiiry  into  specific  enterprises  and  businesa 
Mis,  the  desire  for  quick  and  large  gains  has  been  too  dominant 
impulse  of  Investment  banking.     Too  often  a  venture  seemed 
If  bankers'  profit-taking  survived  the  period  of  the  dlstribu- 
process.    Take  utility  investments.     Whatever  may  have  been 
legal  meUphysics  of  utility  valuation,  the  conception  of  "  pru- 
dent investment"  was  certainly  for  the  long  run  in  the  interest 
investors.    Yet  virtually  without  exception  the  bankers  opposed 
idea  when   for   temporarily   rising   prices   the    "  reproductive- 
theory  afforded  speculative  gains,  although  it  was  inevitabla 
a  reversal  of  the  trend  at  some  stage  would  cause  grevioua 
_  to  their  clients.  „ 

In  a  brtlUant  chapter  In  his  "  Other  People's  Money  ",  Mr.  Bran- 
demonstrated  the  small  share  of  the  investment  banker  in 
blishing  our  pioneer  Indxistries.     Theirs  is  not  the  glory  for 
early  development  of  our  railways,  of  the  telegraph,  telephone, 
wireless,  gas  and  oil.  of  the  steel,  textile,  and  shoe  Industries. 
_y  came  in  only  after  the  feast  was  spread.    The  greatest  benefit 
flow  from  the  Securities  Act  may  well  be  a  truer  realization  of 
banker's  fimctlon  In  an  Industrial  society.     He  has  no  j\istlfl- 
c4tlon  except  as  the  conservative  reservoir  of  savings. 

The  pressure  of  the  Securities  Act  will  force  bankers  to  a  deeper 
fimiliarity  with  the  implications  of  security  transactions.  Our 
o  vn  tragic  experience  with  security  speculation  based  on  reckless 
If  norance  only  confirms  the  irwlght  of  Gladstone  nearly  a  hundred 
■8  ago  that  effective  publicity  generates  responsibility.  In  1344 
Gladstone  committee  reported  to  Parliament  that: 
•  •  •  probably  the  greatest  benefit  In  this  direction  ('the 
susceptibility  of  ignorant  persons  to  be  deluded  by  fraudulent 
s<  hemes')  will  be  produced  by  enabling  the  share  brokers  and 
other  persons  professionally  employed  In  making  investments  of 
s  kind  to  learn  mere  easily  and  more  accurately  the  real  nat\ire 
these  companies;  so  that,  at  least,  the  ignorant  may  not  be  so 
niuch  misled  by  the  example  of  persons  of  weight  and  lntcm:ience. 
have  sometimes,  with  extraordinary  reclclessneso  connecUd 
themselves  with  companies  which,  whether  the  objects  of  the  pro- 
n  oters,  the  nature  of  the  enterprise,  or  the  constitution  of  tha 
ompany  be  considered,  must  be  regarded  as  of  a  questionable 
Cfiaracter." 

Gladstone  coiild  not  have  been  more  accurate  had  he  foreseen 
^reuger  U  Toll  (the  Insull  flotations),  Alleghany,  and  Pennroad 
o  >rporations. 

But  in  the  shadow  of  the  Securities  Act  is  said  to  lurk  the  ter- 
rible specter  of  the  blackmailer,  lying  in  wait  for  the  unprotected 
upright  man  of  finance.     There  may  well  be  a  few  such  crca- 
there  always  have  been.     But  a  more  characteristic  feature 
our  society  Is  the  suplnencss  with  which  the  average  American 
to  vindicate  his  claims  under  the  common  law  for  reJresi  of 
irresponsibilities  of  high   finance.    It  is  a  maxim  of  Jui-is'.s 
jealousy  In  enforcing  legal  rights  is  an  important  index  to  the 
of  law.    Our  apathy  in  this  regard  may  well  be  one  of  !;hc 
of  the  low  standards  prevalent   in  corporate   adminlSkra- 
But,  In  any  event,  to  raiS3  fear  of   the  pormeatin;;  power 
the  blackmailer  against  an  otherwise  sound  law  is  to  make  au 
Inadmissible  indictment  of  our  legal  administration. 

The  civil  remedies  of  the  Securities  Act  are  correlated  to  the 
s^mdards  of  responsibility  and  competence  to  be  exacted.  Busi- 
honestly  conceived  and  competently  administered  has  noth- 
to  fear  and  much  to  gain.  Remedie.s  are  alTordeJ  only  for 
^ongdoing.  "  He  who  Is  unwilling  to  assume  the  responsibility  of 
fiduciary  has  no  business  to  be  a  fiduciary."  Integrity,  courage, 
kd  ability  are  not  so  lacking  in  this  country  that  new  and  p3i- 
fajaps  better  leaders  will  not  be  found  to  take  the  place  of  those 
VI  ho  shrink  from  responsibilities  incident  to  the  business  of  man- 
aging other  people's  money. 

The  assumption  is  too  widely  prevalent  that  the  complexities  of 
Urge  affairs  shoiild  relieve  those  engaged  In  them  from  the 
U  abilities  which  govern  the  smaller  dealings  of  man.  Because  the 
ri  jniflcatlons  of  great  enterprise  are  so  far-reaching,  lawyers  too 
oten  endeavor  to  protect  their  clients  from  all  responsibility. 
Aitute  trust  documents  turn  trusteeship  Into  a  lucrative  privilege 
n  Ithout  duty.  In  his  analysis  of  the  St.  Paul  receivership,  Mr. 
It  ax  Lowenthal,  in  the  Investor  Pays,  has  shown  that  bankers  dc- 

V  sed  the  reorganization  agreement  which  gave  them  control  cf 

V  ist  properties  and  substantially  relieved  themselves  of  respon.si- 
blity  to  their  real  owners.  The  Securities  Act  embodies  a  wholly 
different  conception  of  business  morals.  It  aims  to  make  It 
d  iBcult  for  corporate  managers  to  evade  responsibility.  Corporate 
o  Ilcials  and  bankers  will,  it  is  hoped,  hereafter  not  be  "  protected  " 
tJ  trough  lawyers'  skill  in  manipulating  language.  Real  protection 
will  reside,  as  it  should,  in  competence   and  character. 

Undue  reference  to  the  blackmailer  implies  an  obsolete  con- 
option  of  large  business  affairs.  The  blackmailer's  habitat  is 
d  tfkness     Public  «»"*"<•«"£  should  live  In  the  light  of  day.    Cor- 
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porate  affairs  are  still  too  widely  deemed  private  affairs,  and  the 
desire  for  knowledge  about  them,  intrusions  Into  private  busi- 
ness. Corporate  managers  too  often  forget  that  they  are  put  on 
preferred  lists  not  because  of  their  own  virtues  but  because  of 
their  control  over  other  peoples  money.  In  short,  the  managers 
of  large  affairs  hold  not  private  but  essentially  public  offices. 
Their  arts  should  be  held  up  to  the  same  scrutiny  as  those  of 
public  olHcials.  The  investments  of  a  bank  president  have  no 
greater  claim  to  privacy  than  those  of  ex-Mayor  Walker.  I  am 
speaking  of  the  essence  of  things,  not  according  to  antiquated 
lawjers'  quibbles.  And  as  to  the  realities  of  corporate  and  finan- 
cial enterprise,  law  cannot  much  longer  lag  behind  realities. 

The  Securities  Act  thus  proceeds  on  the  principle  that  when 
a  corporation  seeks  funds  from  the  public  it  becomes  In  every 
true  sense  a  public  corporation.  Its  affairs  cease  to  be  the  private 
perquisite  of  its  bankers  and  managers;  its  bankers  and  managers 
themselves  become  public  functionaries.  This  principle  has  been 
Blow  of  acceptance,  particularly  with  those  profitably  acctistomed 
to  the  old  and  easy  ways.  But  sxirely  one  confident  prophecy  may 
be  ventured  about  the  Securities  Act.  The  principle  of  public 
trusteeship  of  public  moneys  in  corporate  affairs  which  It  applies 
is  bound  to  receive  more  and  not  less  recognition. 

CALL   OF   THE   ROLL 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachman 

Bankhead 

Barbour 

Baridey 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

CooUdge 

Copeland 

Costlgan 


Couzens 

Cutting 

Davis 

Dickinson 

Dieterlch 

DlU 

Duffy 

Erlckson 

Fess 

Fletcher 

Prazier 

George 

Glass 

Goldsborough 

Gore 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Johnson 

Kean 


Keyes 

King 

La  Follette 

Lewis 

Logan 

Lonergan 

McAdoo 

McCarran 

McGlll 

McKeUar 

McNary 

Murphy 

Neely 

Norrls 

Nye 

O'Mahoney 

Overton 

Patterson 

Pittman 

Pope 

Rejmolds 

Robinson,  Ark. 


Boblnson,  Ind. 

Russell 

Schall 

Sheppard 

Ships  tead 

Smith 

Steiwer 

Stephens 

Thomas,  Okla. 

Thomas,  Utah 

Thompson 

Townsend 

TrammeU 

Tydings 

Vandenberg 

Van  Nuys 

Wagner 

Walcott 

Walsh 

Wheeler 

White 


Mr.  FESS.  I  desire  to  announce  that  the  senior  Senator 
from  Rhode  Island  [Mr.  Mitcalf],  the  junior  Senator  from 
Rhode  Island  [Mr.  Hkbert],  the  Senator  from  South  Dakota 
[Mr.  NoRBECK],  the  Senator  from  Pennsylvania  [Mr.  Reed], 
the  Senator  from  West  Virginia  [Mr.  HATFnxD],  and  the 
Senator  from  Vermont  [Mr.  Gibson]  are  necessarily  absent 
from  the  Senate.  I  ask  that  this  annoimcement  may  stand 
for  the  day. 

Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
North  Carolina  [Mr.  Bailet]  and  the  Senator  from  Louisi- 
ana [Mr.  Long]  are  necessarily  detained  from  the  Senate. 

Mr.  GLASS.  I  desire  to  aimounce  that  my  colleague  the 
junior  Senator  from  Virginia  [Mr.  Byrd]  is  necessarily  de- 
tained from  the  Senate  by  illness.  I  will  let  this  announce- 
ment stand  for  the  day. 

The  VICE  PRESIDENT.  Eighty-seven  Senators  have  an- 
swered to  the  roll  call.    A  quorum  is  present. 

CONSTRTTCTION  of  new  YORK  POST-OFFICE  ANNEX 

As  in  legislative  session, 

Mr.  TYDINGS.  Mr.  President,  I  desire  at  this  time  to 
bring  out  some  facts  in  connection  with  the  awarding  of  the 
contract  for  the  construction  of  the  New  York  City  post- 
office  annex.  Prom  the  documents  and  figures  I  have  on 
my  desk  it  appears  that  some  people  are  conniving  at  the 
illegal  award  of  a  building  contract.  I  shall  review  briefly 
the  facts  surrounding  this  matter,  and  if  any  Member  of  the 
Senate  knows  any  of  the  statements  I  shall  make  to  be  in- 
correct or  not  well  founded,  I  will  be  glad  to  be  corrected. 

Last  February,  under  the  Hoover  administration,  bids  were 
Invited  for  the  construction  of  the  New  York  post-offlce 
annex.  I  think  that  was  done  on  the  28th  of  February. 
Shortly  thereafter  the  new  administration  came  into  power, 
and.  because  of  the  imminence  of  the  NJRA.,  all  bids  were 
rejected.  The  project  was  readvertised,  new  bids  were  in- 
vited on  very  definite  specifications.  Accompanying  the 
invitation  for  bids  was  Bulletin  No.  51,  entitled  "  Informa- 


tion RelaUng  to  the  Negotiation  and  Administration  of  Con- 
tracts for  Federal  Projects  Under  Title  n  of  the  National 
Industrial  Recovery  Act." 

Several  concerns  submitted  bids.  Two  concerns.  Driscoll 
&  Co.,  of  New  York,  and  Stewart  &  Co..  of  New  York,  were 
the  lowest  bidders.  The  question  then  arose  as  to  which  of 
the  two  should  be  awarded  the  contract.  Therefore  it  be- 
came pertinent  to  examine  the  conditions  under  which  the 
bids  were  received. 

The  pamphlet  which  accompanied  the  invitation  to  bid, 
and  which  covered  the  specifications  as  to  how  the  bids  were 
to  be  received,  contained  this  language: 

Sec.  53.  NJIA.  requirements:  Instructions  to  bidders  and  con> 
tractors — 

Mark  these  words — 

No  bids  wlU  be  accepted  from  any  contractor  who  has  not  signed 
and  complied  with  the  applicable  approved  code  of  fair  competi- 
tion adopted  under  title  I  of  the  National  Industrial  Recovery  Act. 

No  bids  will  be  accepted  from  any  contractor  who  has  not 
signed  and  complied  with  the  code  of  fair  competition. 

On  inspecting  the  bids  it  was  found  that  Driscoll  li  Co. 
had  not  signed  the  code  and  had  not  complied  with  the 
terms  under  which  the  bids  were  Invited. 

When  Mr.  Driscoll  found  that  he  was  the  lowest  bidder 
but  was  not  qualified  because  he  had  not  compUed  with  the 
terms  of  the  invitation  for  bids.  3  days  after  the  time  for 
opening  the  bids  he  complied  with  the  requirements  by  post- 
ing a  letter  in  the  mail  in  Brooklyn,  and  that  letter  came 
here  about  a  week  after  the  bids  were  opened. 

Immediately  various  Influences  injected  themselves  Into 
the  equation  to  get  Mr.  Driscoll  the  contract,  among  them 
some  of  the  officials  of  the  NJIA,,  who  may  have  acted  with- 
out a  proper  knowledge  of  the  fact.  An  appeal  was  made 
to  the  Attorney  General  of  the  United  States  for  an  opinion, 
and  I  have  that  opinion  in  my  hand,  which  sustains  the 
view  that  Mr.  DriscoU's  bid  should  have  been  thrown  out 
because  he  had  not  complied  with  the  specifications  sent 
out  to  bidders  which  required  that  they  sign  the  codes  iHlor 
to  the  opening  of  the  bids.  I  want  to  read  the  Attorney 
General's  opinion,  which  is  not  long  and  which  Is  as  follows: 

Sib:  I  have  the  honor  to  respond  to  your  request  of  October  34, 
1933,  for  an  opinion  arising  out  of  the  following  facts: 

The  Supervising  Architect  of  the  TreMwry  Department  hat  here- 
tofore published  an  Invitation,  dated  September  18,  1983,  announc- 
ing that  bids  would  be  received  and  opened  on  October  3,  1933, 
for  certain  construction  work  In  connection  with  the  post-offlce 
annex  at  New  York.  Attached  to  the  apeclflcation,  as  a  par* 
thereof,  was  Bulletin  No.  51 — 

I  have  just  read  from  that  bulletin — 

of  the  Federal  Emergency  Administration  of  Public  Works,  en- 
titled "  Information  Relating  to  the  Negotiation  and  Administra- 
tion of  Contracts  for  Federal  Project*  Vn<^  Title  n  of  the  Na- 
tional Industrial  Recovery  Act."  The  bulletin  contained  the  fol- 
lowing provisions,  among  others:  ^  ^  ^     *». 

"  Sec.  9.  The  attention  of  contracting  officers  Is  directed  to  the 
policy  of  the  Administration  referred  to  in  section  68  of  thU 
buUetln. 

"Sbc.  53.  NH-A.  requiremente:  (a)  No  bids  wUl  be  accepted 
from  any  contractor  who  has  not  signed  and  compUed  with  the 
applicable  approved  code  of  fair  competition  adopted  under  title 
I  of  the  National  Indtistrlal  Recovery  Act  for  the  trade  or  indm- 
try  or  subdivision  thereof  concerned,  or,  If  there  be  no  such 
approved  code  of  fair  competition,  who  has  not  signed  and  com- 
plied with  the  provisions  of  the  President's  reemployment  agree- 
ment." 

At  the  time  of  the  opening  of  the  bids  on  October  3.  no  code 
of  fair  competition  applicable  to  the  construction  Industry  was 
m  effect.  The  lowest  bidder  had  not  up  to  that  time  adhered  to 
the  PR -A.,  but  did  so  later  by  submitting  a  signed  agreement  to 
the  National  Recovery  Administration  on  October  4  and  the  re- 
quired certificate  of  compliance  some  time  between  October  6  and 
October  9. 

Recall  that  the  bids  were  opened  October  2. 

You  request  my  opinion  as  to  whether  under  stich  circum- 
stances the  lowest  bidder  has  compUed  with  the  requirements  of 
section  53  of  Bulletin  51.  ^  *  ^ 

That  section,  in  effect,  provides  that  no  bids  will  be  accepted 
from  any  contractor  who  has  not  signed  and  complied  with  either 
the  appUcable  approved  code  of  fair  competition  or  with  the 
PUJV,.  The  language  is  clear  and  free  from  ambiguity.  Ite  mani- 
fest meaning  is  that  the  contractor  must  have  adhered  to  the 
applicable  code  or  the  PJIJV.,  as  the  case  may  be,  prior  to  or  at 
least  not  later  than  at  the  time  of  the  opexiing  of  the  bids,  in 
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ortler  to  be  eligible  far  eonsldermtlon.  An  adberenoe  at  s  subse- 
quent date  vUl  not  tiring  tbe  bidder  wltbln  tbe  requlremente  of 
aectton  63. 

Any  other  condiulon  would  be  not  only  vlolatlre  of  the  letter 
but  alio  subTeralve  of  the  eptnt  of  the  provision.  It  would  per- 
mit a  oontractor — 

Mark  these  words! — 

It  would  permit  a  contractor  to  withhold  hU  decision  to  adhere 
to  the  PS.Ji.  until  he  ascertained  whether  or  not  he  was  the 
successful  bidder.  It  would  thus  operate  to  the  disadvantage  of 
concerns  that  are  cooperating  In  good  faith  In  tbe  national 
recovery  program. 

It  was  said  by  one  of  my  predecessors  (13  Ope.  Atty.  Oen.  SIO, 
611): 

"  The  authority  to  Invite  proposals  implied  an  authority  to 
prescribe  responsible  terms  and  conditions.  To  announce  under 
this  authority  that  no  bid  will  be  considered  which  does  not  com- 
ply with  certain  directions,  and  afterward  to  consider  and  accept 
a  bid  not  complying  with  such  directions.  Is  unjust  to  the  com- 
plying bidders." 

The  power  and  authority  of  the  Administration  of  Public  Works 
to  Include  such  a  provision  in  the  specification  La  not  to  be 
doubted.  Aa  I  Izidlcated  in  my  opinion  to  the  President,  dated 
July  29.  1033.  the  head  of  an  executive  department  or  independent 
establishment  empowered  to  make  contracts  is  clothed  with  im- 
plied authority  to  Include  In  them  such  terms  as  may  be  deemed 
desirable  in  the  Interest  oi  the  Oovemment  or  of  the  public 
welfare  (see  also  28  Ops.  Atty.  Oen.  131.  125). 

The  program  of  public  works  undertaken  under  the  provisions  of 
title  n  of  the  National  Industrial  Recovery  Act  is  a  part  of  a 
oomprehenslve  Nation-wide  plan  for  economic  recovery.  In  order 
to  attain  tbe  desired  objective,  it  is  essential  that  public-works 
contractors  participate  In  the  othM'  phase  of  the  plan:  that  con- 
templated by  title  I  of  the  act.  With  that  end  In  view  section  53 
has  been  Ineluded  by  the  Administration  of  Public  Works  in  its 
specifications  and  invitations  for  bids. 

I.  therefore,  have   the   honor   to  advise  you  that.   In  the  case 
submitted  by  you,  tbe  lowest  bidder  has  not  complied  with  the 
requirements  of  section  63  of  Bulletin  51,  and  the  contract  should 
not  be  asrmrded  to  him. 
Respectfully. 


'\ 


January  18 


Attorney  General. 
XKTkaT  or  Tmr  Tkeasttbt. 


The  honorable  the 

That  was  sent  to  the  Secretary  of  the  Treasury.  That 
removed  the  firm  of  Driscoll  It  Co.  from  the  field.  The 
contract  then  should  have  been  let  to  Stewart  ft  Co..  who 
were  tbe  lo:vest  qualified  bidder  having  signed  and  complied 
with  the  NJI.A.  code  prior  to  the  time  of  the  opening  of  the 
bids,  which  I>riscoll  did  not  do  until  a  week  later,  when 
he  found  he  was  the  lowest  bidder  and  thus  had  an  unfair 
advantage  of  making  a  second  choice  as  to  whether  or  not 
he  wanted  the  contract  or  did  not  want  it  at  all.  Of  course, 
Driscoll  k  Co.  then  wanted  the  contract.  They  knew  the 
Attorney  General  had  ruled  against  them;  so  they  appealed 
to  the  Comptroller  that  the  contract  should  be  given  to 
the  lowest  bidder,  notwithstanding  the  provisions  of  the  invi- 
tation to  bid.  I  do  not  believe  the  Comptroller  had  all  tbe 
facts,  but  bis  opinion,  which  I  have  not  here,  simply  indi- 
cates that  the  lowest  bidder,  whether  qualified  or  not,  should 
have  the  contract. 

I  am  going  to  read  again,  in  consonance  with  the  Attor- 
ney General's  opinion,  the  exact  language  of  the  invitation 
to  bid: 
No  bids  will  be  accepted- 
Mark  that,  "  No  bids  wiH  be  accepted  "— 

No  bids  will  be  accepted  from  any  contractor  who  has  not  signed 
and  complied  with  the  applicable  approved  code  of  fair  competl- 
tlDn  adopted  under  title  i  of  the  National  Industrial  Recovery  Act 
for  the  trade  or  Industry  or  subdivision  thereof  concerned,  or,  if 
there  be  no  such  approved  code  of  fair  competition,  who  has  not 
signed  and  complied  with  the  provisions  of  the  President's  reem- 
ployment agreement. 

Mr.  Driscoll  admits  he  has  not  done  it.  He  makes  no 
bones  of  the  fact  that  he  did  not  mail  his  letter  until  4  days 
after  he  was  determined  to  be  the  lowest  bidder. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Rxtsseli,  in  the  chair). 
Does  the  Senator  from  Maryland  yield  to  the  Senator  from 
Nebraska? 

Mr.  TYDINGS.     I  yield. 

Mr.  NORRIS.    When  was  the  contract  let? 

Mr.  TYDINGS.  It  has  not  been  let  and  that  is  the  reason 
why  I  am  here  toda>:  because  I  am  afraid  it  is  going  to  be 


illegally  let  and  if  It  Is  we  will  air  some  things  I  have  not 
time  to  go  into  this  morning. 

Mr.  NORRIS.  Did  the  Comptroller  General  hold  that  he 
should  have  accepted  this  bid? 

Mr.  TYDINGS.    He  did. 

Mr.  NORRIS.  At  the  time  Driscoll  signed  the  NJI.A. 
agreement  had  any  contract  l)een  let? 

Mr.  TYDINGS.     No. 

Mr.  NORRIS.  That  was  several  days  after  the  bids  were 
opened? 

Mr.  TYDINGS.  That  was  a  week  after  the  bids  were 
opened;  after  they  were  received  by  the  Government. 

Mr.  NORRIS.  Would  there  have  been  any  harm  in  per- 
mitting the  successful  bidder  to  sign  this  agreement:  and 
would  it  not  have  been  a  substantial  compliance  with  the 
requirement,  especially  if  the  bidder  did  not  know  about  it? 

Mr.  TYDINGS.  The  Senator's  question  is  very  pertinent. 
Let  me  read  what  was  sent  to  the  so-called  successful  or 
lowest  bidder,  and  was  sent  to  every  bidder,  and  was  in 
his  hands  at  the  time  he  filed  his  bid: 

That  no  bid  will  be  accepted — 

To  accept  means  to  receive,  to  hold,  to  take — 

from  any  contractor  who  has  not  signed  and  compiled  with  the 
applicable  code. 

Mr.  NORRIS.  I  think  it  is  perfectly  clear  that  tech- 
nically he  had  not  complied  with  those  specifications. 

Mr.  TYDINGS.     That  is  right. 

Mr.  NORRIS.  At  the  same  time,  would  it  have  injured 
anybody  if  he  had  been  permitted  to  sign  later? 

Mr.  TYDINGS.     Yes,  sir;  it  certainly  would. 

Mr.  NORRIS.    How  would  that  injury  have  occurred? 

Mr.  TYDINGS.  Let  me  suppose  that  the  Senator  wants 
me  to  build  him  a  house  out  in  Nebraska,  and  the  Senator 
from  Massachusetts  [Mr.  Walsh]  and  the  Senator  from 
Arizona  [Mr.  Asiiurst]  and  I  are  three  contractors,  and  the 
Senator  from  Nebraska  requires  certain  provisions  to  be 
complied  with  in  filing  our  bids.  He  may  say  that  I  shall 
not  use  anything  but  white  labor,  or  shall  use  wire  nails, 
or  slate  sliingles,  or  what  not;  and  I  comply  with  tho^e  re- 
quirements in  making  my  bid.  The  other  two  Senators,  for 
some  reason  or  other,  do  not  comply.  Then,  notwithstand- 
ing that  I  am  the  low  bidder  on  the  very  thing  the  Senator 
asked  me  to  bid  on.  he  says.  "  Well,  your  work  does  not 
count  for  anything.  I  am  going  to  give  the  contract  to  the 
other  two  fellows."  Then  I  say.  "  Well,  if  you  had  left  me  in 
the  same  position  as  the  others,  I  could  have  made  a  lower 
bid.  I  had  to  anticipate  the  future,  the  price  of  the  ma- 
terials you  requested.  I  did  not  have  any  option  as  to 
whether  or  not  I  should  use  them.  I  posted  a  bond  to  go 
through  with  this  work.  I  had  no  option  as  to  whether  or 
not  I  might  take  the  contract.  You  could  sue  me  for  non- 
performance or  hold  my  bond.  I  had  to  comply  with  your 
requirements  beforehand:  but  you  allowed  these  other  peo- 
ple to  come  here  and  make  their  bids  without  any  of  those 
obligations  or  responsibilities.  Naturally,  therefore,  my  bid 
may  have  been  a  little  bit  higher."  But  may  I  ask  the 
Senator  in  return,  knowing  his  great  sense  of  fairness,  what 
is  the  use  of  compelling  bidders  to  comply  with  certain  re- 
strictions in  a  bid  if  they  are  not  to  amount  to  anything? 

Mr.  NORRIS.  Mr.  President.  I  shall  be  glad  to  answer 
that  as  well  as  I  can. 

I  agree,  to  begin  with,  that  if  the  contract  had  been  let 
before  the  successful  bidder  had  filed  his  agreement  to  ad- 
here to  the  N.R.A.  provisions,  he  would  have  been  out,  even 
though  he  was  the  lowest  bidder;  but,  after  all,  one  of  the 
big  objects  is  to  let  this  contract  in  such  a  way  that  it  will 
save  money  to  the  people  who  have  to  pay  for  it. 

Mr.  TYDINGS.  I  am  coming  to  that.  I  am  prepared  to 
show,  a  little  later  on,  that  we  will  save  money  by  giving 
it  to  Stewart. 

Mr.  NOPwRIS.  That  may  be.  I  am  not  going  into  that 
question.    I  do  not  know  as  to  that. 

I  say  to  these  other  bidders  on  my  house,  "  You  have  not 
complied  with  my  stipulation,  and  I  cannot  give  you  this 
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contract ";  and  the  Senator  from  Arizona  TMr.  Ashttrst] 
says.  "  What  is  your  stipulation?"  I  tell  him,  and  he  then 
files  with  me  a  statement  that  he  agrees  to  it.  Now,  If 
somebody  has  been  injured  by  that,  another  question  will 
arise;  but  since  no  contract  has  been  let  I  cannot  see  where 
anybody  is  injured  if  the  other  bidders  are  allowed  to  file 
their  agreement  to  that  effect  even  2  or  3  days  or  any  time 
before  the  contract  is  let. 

Mr.  TYDINGS.  I  do  not  know  how  familiar  the  Senator 
is  with  the  decisions  of  the  Comptroller,  but  the  Comp- 
troller has  held  over  and  over  again  that  all  people  must 
bid  on  the  same  plane.  Notwithstanding  a  man  is  the 
lowest  bidder,  and  may  2  days  later  comply  with  certain 
provisions  of  the  invitation  to  bid — for  example,  suppose  he 
did  not  file  a  bid  bond  with  his  bid,  but  is  willing,  the  day 
after,  to  come  through  with  the  bid  bond — his  bid  cannot 
be  accepted.  This  is  a  democracy;  and  one  man  cannot  be 
compelled  to  bid  on  one  plane,  and  another  man  released 
from  the  provisions  of  that  bidding,  whether  anybody  is 
hurt  or  not. 

Mr.  NORRIS.  I  do  not  profess  to  know,  of  course;  I 
might  change  my  mind  if  I  should  look  up  all  the  authori- 
ties; but,  right  at  first  blush,  it  seems  to  me  that  in  the  case 
the  Senator  puts  nobody  has  been  injured.  Nobody  has 
sacrificed  anything.  The  bids  have  been  opened.  A  tech- 
nical compliance  was  not  had  as  to  one  or  more  of  the 
bidders.  It  would  be  proper  to  throw  out  the  bids;  but  if 
that  is  done  before  any  action  is  taken,  who  would  be  hurt, 
and  why  would  the  taxpayers  be  saved  money  by  the  course 
the  Senator  suggests? 

Mr.  TYDINGS.  Personal  references  are  always  undesir- 
able; but  because  I  am  on  the  Senator's  side  of  the  contro- 
versy I  am  about  to  mention,  I  want  to  show  him  the  unfair- 
ness that  exists  where  nobody,  perhaps,  is  hurt. 

I  remember  a  time  when  the  Senator  from  Nebraska  was 
running  for  the  United  States  Senate.  I  remember  a  time 
when  his  opponents  went  out  and  got  a  groceryman  who 
happened  to  have  exactly  the  same  name  as  the  Senator  and 
put  him  on  the  ticket,  so  that  people  would  not  know  which 
of  the  two  Norrises  they  were  voting  for.  Technically  that 
did  not  hurt  the  Senator.  People  ought  to  have  known;  but 
the  Senator  was  rightfully  indignant,  and  I  was  with  bim, 
because  it  was  a  snide  trick. 

Mr,  NORRIS.  I  agree  with  the  Senator  that  technically  it 
did  not  hurt  me.    It  was  the  end  of  the  whole  thing. 

Mr.  TYDINGS.  But  the  point  I  am  making  is  that  these 
people  have  complied  with  all  the  requirements.  They  have 
hired  clerks  to  read  what  was  necessary  to  find  every  loop- 
hole; £0  that  their  bids  would  be  100  percent  in  accordance 
with  the  terms,  conditions,  and  restrictions  laid  down.  They 
went  over  and  over  and  over  the  matter,  not  only  to  get  the 
low  dollar  but  to  see  that  they  had  done  everything  which 
was  required  by  the  Government  as  a  condition  precedent 
to  awarding  the  contract.  The  other  man  did  not  do  that. 
What  is  the  use  of  saying  that  no  bid  will  be  accepted  except 
under  certain  restrictions  if  it  does  not  mean  anything? 

Mr.  NORRIS.    It  does  mean  something,  I  think. 

Mr.  TYDINGS.  May  I  interrupt  the  Senator?  The  state- 
ment was  not  that  no  contract  will  be  awarded,  even  though 
the  man  is  the  low  bidder,  until  he  complies  with  the  terms 
of  the  N.R.A.,  but  that  no  bid  will  be  accepted. 

Mr.  NORRIS.     Yes;  I  understood  that. 

Mr.  TYDINGS.  If  it  had  said  that  which  the  Senator 
implies,  I  should  not  be  here.  I  should  think  the  man  had 
a  perfect  right  to  do  vrhat  was  done:  but  let  us  go  on. 

What  was  done?  There  are  certain  ramiflcations  which 
I  do  not  care  to  relate  this  morning,  because  I  only  want 
to  hit  the  essentials.  Therefore,  notwithstanding  by  the 
Attorney  General's  opinion  Stewart  was  the  lowest  quaUfied 
bidder,  all  the  bids  were  thrown  out  for  the  second  time. 
Driscoll  had  to  be  the  low  bidder.  So  they  advertised  the 
contract  the  third  time,  and  what  happened  that  time? 

Mr.  WALSH.  Mr.  President,  will  the  Senator  state  what 
was  the  difference  in  the  bids  between  the  lowest  bidder  and 
the  next  lovv'est  bidder? 


Mr.  TYDINGS.  At  that  time?  I  do  not  recall  tbe 
amount,  but  It  waa  not  large.  It  was  a  $4,000,000  contract. 
It  may  have  been  $4,000,  or  it  may  have  been  $20,000.  It 
was  not  a  large  sum  of  money. 

The  next  time  the  authorities  put  out  the  bid?,  they  asked 
for  alternative  bids:  One  to  buUd  the  post  office  with  the 
fourth  and  fifth  fioors  unfinished,  and  the  other  to  build 
the  post  office  with  the  whole  thing  finished. 

Under  the  first  bid,  which  was  to  complete  the  building, 
Driscoll  &  Co.,  which  was  the  individual  firm  that  did  not 
comply  with  tbe  NJIJV.  code  tbe  first  time,  bid  $3,260  lower 
than  Stewart  on  the  whole  building.  Stewart  was  $46,790 
lower  than  Driscoll,  with  the  fourth  and  fifth  floors  out; 
and  I  am  advised  now  that  tbe  lower  bid — that  is,  the  Stew- 
art bid — In  tbe  end  will  cost  the  Grovemment  less  than  the 
Driscoll  bid  will  at  this  time.  More  than  that,  the  Post 
Office  Department,  so  I  am  advised  by  authentic  authorities, 
said  they  were  not  ready  for  the  fourth  and  fifth  floors,  and 
to  partition  them  and  equip  them  now.  before  they  could 
visualize  bow  the  other  fioors  would  be  fitted  up,  would  not 
be  feasible;  but  after  that  representation  was  made  to  the 
Treasury  Department  through  some  channel — I  do  not  know 
bow  it  happened — I  understand  it  was  withdrawn,  and  a  new 
proposition  came  that  the  Post  Office  Department  in  effect 
wanted  the  building,  and  to  build  it  anyhow. 

I  take  the  position,  first,  that  Stewart  &  Co.  by  every  rule 
of  right  and  reason  should  have  gotten  that  contract  last 
October.  I  take  tbe  position  again  that  if  certain  bidders 
were  not  qualified  then  and  the  matter  was  opened  for  bids 
again  for  any  purpose,  only  those  who  were  qualified  to  bid 
at  that  time  should  have  been  permitted  to  bid  on  the  sec- 
ond opening  of  the  bids.  To  allow  others,  after  they  had 
been  beaten  on  one  bid.  unfairly  to  come  in  and  bid  the 
second  time  and  get  this  contract  is  outrageous. 

I  do  not  want  to  make  any  threats,  and  I  do  not  mean  to 
have  my  statement  construed  in  that  way;  but  because  one 
of  my  constituents  Is  Interested  In  this  matter,  because  I 
have  been  familiar  with  It  much  more  than  many  people 
know  from  start  to  finish,  I  do  not  propose  to  sit  idly  by  and 
see  this  outrage  perpetrated.  I  think  there  has  been  some 
weakness  down  In  the  Treasury  Department.  I  think  some- 
body down  there  has  lacked  a  little  Intestinal  fortitude  to 
do  what  should  have  been  done.  There  have  been  too  many 
letters  passing  back  and  forth  for  tbe  evident  purpose  of 
making  this  bid  go  eventually  to  Driscoll  &  Co. 

I  have  been  here  11  years,  and  outside  of  the  time  Mr. 
Albert  Williams,  a  lieutenant  In  the  Navy,  supposed  to  be 
our  best  flyer,  was  quickly  dumped  out  of  the  service  and  I 
thought  had  been  unfairly  treated,  I  have  never  asked  for 
an  investigation  of  anything.  Perhaps  I  should  have,  but  I 
have  not.  I  desire  to  serve  notice  now  on  the  propsr  author- 
ities, however,  that  I  propose  to  have  an  Investigation  of 
this  thing,  and  go  to  the  bottom  of  it  and  bring  out  every 
letter  unless  tbe  contract  is  awarded  in  accordance  with 
the  facts. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Nebraska? 

Mr.  TYDINGS.    Yes,  sir. 

Mr.  NORRIS.  I  should  like  to  say  to  the  Senator  that 
while  I  do  not  agree  with  him  on  the  proposition  that  be 
has  laid  down,  I  do  agree  with  bim  that  if  be  wants  an 
Investigation,  I  shall  be  for  It. 

Mr.  TYDINGS.    I  appreciate  that. 

Mr.  NORRIS.    That  will  not  hurt  any  honest  man. 

Mr.  TYDINGS.     No. 

Mr.  NORRIS.  It  will  not  hurt  any  honest  government. 
Whatever  the  facts  are,  they  ought  to  be  brought  out. 

Mr.  McKELLAR.    Mr.  President 

Mr.  TYDINGS.  I  may  be  a  little  ahead  of  myself.  The 
Treasury  Department  has  not  awarded  this  contract  yet. 

Mr.  McKELLAR.  That  is  what  I  wanted  to  ask  the 
Senator. 

Mr.  TYDINGS.  I  am  reluctant  to  make  what  might  be 
called  charges  against  them  in  the  absence  of  action;  but 
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certainly  up  to  now  there  Is  nothing  in  the  record  to  com- 
mend itself  to  anybody.  It  is  only  because  I  have  seen  the 
thing  wiggled  and  wiggled  from  month  to  month  that  I  felt 
I  had  better  say  a  word  before  the  horse  got  out  of  the  stable. 
I  want  everybody  to  tnow  that  I  pr(H>ose  to  see  that  Stewart 
L  Co.  get  a  run  for  their  money  in  this  thing.  They  have 
been  outrageously  treated  by  people  who  have  not  had  the 
courage  to  award  this  contract  where  it  ought  to  have  gone; 
and  there  is  a  whole  lot  more  that  time  does  not  permit  me 
to  bnng  out  today  that  will  go  into  the  record  unless  Justice 
is  done. 

EVILS   or   DICTATOKSHIP 

As  in  legislative  session. 

Mr.  SCHAUj.  Mr.  President.  I  ask  leave  to  have  printed 
in  the  RECoas  a  speech  msule  by  Emil  Holmes,  national  com- 
mander of  the  United  States  War  Veterans  and  Civilians, 
Inc..  together  with  the  preamble  of  its  platform.  I  hope  this 
organi2ation  of  United  SUtes  War  Veterans  and  Civilians 
may  prosper  in  its  work  of  patriotic  appeal  There  has 
never  been  a  time  In  the  history  of  our  country  where  brave 
hearts  were  needed  more  than  today,  that  the  fundamentals 
of  our  Oovemment  may  be  maintained.  I  imderst&nd  the 
heart  and  soul  of  this  organization  of  the  United  States  War 
Veterans  azid  Civilians,  according  to  its  preamble,  made 
part  of  the  record,  it  is  organized  to  imselfishly  ix-omote  an 
understanding  of  what  our  country  and  its  institutions  mean 
and  to  fight  for  their  maintenance. 

There  are  too  few  organizations  which  have  their  cotm- 
try's  welfare  in  mind.  History  is  replete  with  the  record  of 
nations  which  in  times  of  economic  chaos,  like  that  through 
which  we  are  passing  today,  have  lost  their  independent 
privileges  and  the  liberties  in  gaining  which  they  and  their 
forefathers  had  given  their  property  and  their  lives.  There 
has  always  been,  and  there  always  will  be,  some  unscrupu- 
lous Caesar  who  will,  if  excuse  affords,  usurp  the  functions 
of  a  Republic  like  ours  and  build  a  dictatorship  upon  the 
ruined  and  shattered  elements  of  our  once  glorious  Nation. 

Where  liberty  reigns,  there  tyranny  and  sordid  treason 

J  too  often  seek  to  imdermine  the  sovereignty  of  the  people. 

He  who  will  not  make  such  bold  protest  as  he  can  against 

such  usurpation  is  unworthy  of  the  name  American.    Today 

foes  within  and  foes  without  threaten. 

Foreign  Jealousies,  the  corruption  of  our  trusted  servants, 
vice,  social  discord  today  are  all  Joined  in  misleading  o\ir 
people,  and  leaders,  under  the  guise  of  economic  recovery, 
are  leading  us  into  the  greatest  racketeering  debauch  with 
which  history  in  any  country  has  no  i)arallel — much  less  in  a 
Republic  built  upon  the  teacliings  of  Christ,  where  equality 
of  opportunity  is  assured,  where  the  cornerstone  of  our  struc- 
ture is  the  advancement  of  thie  individual  through  merit. 

The  safety  of  our  Nation  today  lies  not  tdone  in  economic 
recovery,  not  even  in  the  perfection  of  our  laws,  for,  as  we 
have  seen  in  recent  months,  our  very  C(Mistitution  may  be 
disregarded.  A  disregarded  constitution  is  poison  that  will, 
if  not  immediately  corrected,  eat  away  the  very  foundation 
upon  which  our  individual  Ul>erty  rests.  This  disregard  of 
our  Constitution  today  stands  like  an  evil  spirit  behind  the 
Stars  and  Stripes,  ready  to  swix)p  down  at  the  moment  when 
fear  and  intimidation  has  been  tuned  to  the  proper  pitch, 
through  subsidizing,  with  the  Government's  money,  tax- 
payer's money,  of  all  avenutjs  through  which  the  people 
may  gain  information,  and  carry  away  in  its  talons  not  only 
our  individual  liberty  but  the  very  emblem  of  hope  that 
represents  to  ourselves  and  to  the  world  the  ri^t  to  develop 
a  soul. 

Our  Nation's  defense  lies  not  alone  in  our  Army  and  Navy, 
but  in  the  understanding  and  soul  of  our  people,  our  devo- 
tion to  our  free  institutions,  unbridled  avenues  of  informa- 
tion to  the  people,  and  our  public  schools,  from  whose  towers 
the  Stars  and  Stripes  should  show  the  spirit  in  which  our 
coming  generations  should  be  reared. 

When  I  realize  that  such  an  organization  as  the  United 
States  Veterans  and  Chilians  has  been  organized,  as  were 
the  minute  men  of  the  Revolution,  to  constitute  themselves 
a  foreguard  to  the  treasures  of  our  Uberty's  temple,  my  heart 
rejoices,  for  I  know  the  morrow's  sun,  with  its  light  of  in- 
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formation,  will  bring  millions  and  millions  of  defenders 
ready  to  pour  out,  if  need  be,  the  last  drop  of  devoted  blood 
that  the  name  of  freedom's  home  may  be  perpetuated. 

Our  economic  recovery  can  be  immediately  accomplished, 
without  destruction  of  a  single  privilege  or  liberty,  by  a  tariff 
barrier  that  will  put  to  work  immediately  our  12.000.000  idle 
men  in  furnishing  the  goods  and  producing  the  food  of 
which  our  48  States  and  Territories  are  in  need. 

Ninety-four  percent  of  our  commerce  is  within  our  own 
States.  Ninety-four  percent  recovery  will  be  sufficient  to 
tide  us  over  this  destruction  period.  Our  covmtry  today  ia 
flooded  with  goods  made  and  raised  in  foreign  countries  by 
labor  paid  as  low  as  10  cents  a  day  in  our  60-cent  dollar. 
To  raise  the  prices  of  these  foreign  goods  without  a  protec- 
tive barrier  only  means  more  flooding  and  consequently  more 
idle  in  our  country,  that  they  may  be  the  more  susceptible 
to  the  propaganda  of  a  dictatorship,  to  the  substitution  of 
an  Imitation  Russian  eagle,  with  its  consequent  bureaucracy 
deadened  by  its  own  weight  and  darkened  by  its  own  ignor- 
ance, for  the  Stars  and  Stripes. 

Whatever  strength  I  may  have  is  gladly  tendered  to  the 
la-escrvation  of  our  free  institutions.  May  God  guide  and 
help  this  organization  to  that  end. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Minnesota? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Untttd  States  VrmtANS  and  CivtLiANS,  Inc. 

PLATFORM    AND    POLICY 

Article  /.    •     •     •    Preamble 

The  United  States  Veterans,  an  aU-Amerlcan  organlratlon.  Im- 
bued with  a  deep  spirit  of  patriotism,  believing  In  and  adhering 
to  the  Constitution  of  the  United  States  of  America,  formed  for 
and  determlnately  dedicated  to  the  purpose  of  promoting  the 
general  welfare  of  the  common  people  of  this  Nation,  in  conven- 
tion aaaembled.  in  the  common  cause  of  the  veterans  and  civilian 
citizens,  constituting  a  majority  of  the  people  of  the  United  States 
of  America,  declare  that: 

We  wUl  revive  the  spirit  and  Ideals  of  ths  founders  of  the  Re- 
public, to  the  end  that  "life,  liberty,  and  the  pursuit  of  human 
happiness  "  will  again  become  an  American  doctrine.  In  lact  aa 
well  as  In  theory.  With  equal  opportunities  to  all — special  prlv- 
Ueges  to  none. 

We  affirm  that  this  Nation  was  founded  for  the  benefit  of  the 
majority  and  that  the  sovereign  power  is  vested  enUrely  witb 
the  people. 

We  affirm  that  the  cause  for  the  present  economic  condition 
tmder  which  our  country  groans,  is  directly  traceable  to  tho 
flagrant  departure  from  the  principles  of  the  Constitution,  by  a 
group  comprising  a  small  minority  who  through  selfishness  and 
greed  gained  control  of  the  wealth  and  natural  resources  of  the 
Nation,  to  the  detriment  of  the  majority  of  Its  people.  That  vast, 
gigantic  fortunes  have  been  merged  and  pyramided,  under  the 
absolute  control  of  a  few  men.  utterly  destroying  all  economic 
opportunity  and  equality,  contrary  to  the  spirit  and  principle  of 
democracy,  making  It.  from  year  to  year.  Increasingly  more  diffi- 
cult to  earn  a  lawfvil  living  and  causing  \intold  suffering  and  mis- 
ery to  the  veterans  and  civilian  citizens  of  the  Nation. 

The  hour  Is  at  hand!  Delay  Is  dangerous!  We  must  act  and 
act  at  once  If  we  are  going  to  save  the  vast  majority  of  our  people 
from  gradually  drifting  into  serfdom,  and  the  American  standard 
of  living  from  sinking  to  the  level  of  a  European  peasantry. 

Believing  that  the  most  effective  weapon  in  the  hands  of  the 
people  Is  the  ballot  It  Is  the  aim  and  purpose  of  this  organi- 
zation to  weld  and  consolidate  the  veteran -citizen  political 
strength  Into  one  solid  unit;  and  as  a  unit  to  cooperate  with 
patriotic  and  civil  organizations  and  to  endorse  candidates  for 
public  ofBce  who  are  sympathetic  with  our  alms,  who  will  without 
reservation  subscribe  to  our  program  and  faithfiilly  labor  to  ac- 
complish all  of  its  pxxrposes. 


Otm  Task 
(Emll  E.  Holmes,  national  commander  United  States  War  Veterans 

and  Civilians,  Inc.) 

The  name  of  our  organization  should  Indicate  that  every  Ameri- 
can citizen  Is  eligible  for  membership.  It  should  al.so  indicate 
to  the  men  or  women  who  have  worn  the  uniform  of  tlieir  country 
that  they  are  confronted  by  an  organisation  that  demands  of  them 
to  take  over  the  political  leadership  of  their  local  community, 
their  State,  and  the  Nation.  This,  of  course,  must  be  done 
through  the  ballot — we  shall  not  tolerate  revolutionary  activity 
of  any  nature.  That  word  is  sometimes  used  In  connection  with 
the  political  overthrow  of  some  particular  group,  but  that  is  not 
the  usually  accepted  sense  in  which  It  Is  applied.  The  United 
States  Veterans  and  Civilians  make  the  statement  that  we  have 
within  our  existing  form  of  government  every  needed  implement 
for  the  correcting  of  such  things  as  are  preventing  the  advance- 
ment of  progress. 
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It  Is  our  conviction  that  practically  all  war  veterans  of  this  i 
Nation  will  agree  with  the  above  statement.  It  is  our  belief  that 
the  citizens  of  this  country  have  confidence  in  the  patriotism  of 
the  war  veterans.  It  Is  our  belief  that  those  veterans  have  not 
forgotten  their  oath  and  are  today  as  patriotic  as  ever  And 
when  confronted  with  problems  they  will  without  hesitation 
decide  as  always — to  stand  by  the  Constitution  and  that  the 
American  flag  shall  continue  to  represent  the  Ideals  expressed  in 
that  Constitution.  That  Is  a  guarantee  of  life,  liberty,  and  the 
pursuit  of  happiness  on  the  part  of  every  Individual  man,  woman. 
and  child  of  this  country. 

It  Is  our  belief  that  the  first  and  most  important  task  before 
us  is  the  organization  of  councils  In  every  county  of  each  State, 
and  that  In  each  local  councU  economic  Issues  should  be  thor- 
oughly gone  Into.  The  formation  of  such  local  councils  with  the 
war  veteran  and  the  civilians  sitting  down  together  will  create 
an  opportunity  for  a  mutual  exchange  of  Ideas  that  we  believe 
will  be  decidedly  beneficial  to  both.  It  Is  our  contention  that  the 
things  asked  by  war  veterans  as  a  whole  are  not  unreasonable. 
We  have  yet  to  find  very  many  citizens  who  are  not  veterans 
that  are  not  also  in  favor  of  a  square  deal  for  the  veteraix.  It 
then  seems  to  follow  In  logical  order  that  the  remaining  task 
Is  for  both  to  meet  and  organize.  The  small,  selfish  minority 
will  be  at  once  eliminated  so  far  as  their  influence  goes — and  a 
majority  of  the  people  of  this  country  are  then  on  parade  for 
success.  The  men  and  women  who  have  sacrificed  through  mili- 
tary service  and  thereby  displayed  more  than  an  ordinary  patriotic 
Interest  In  the  affairs  of  our  country  will  as  usual  carry  the  flag. 
The  goal  of  this  particular  parade  is  the  ballot  box. 

Now.  out  of  the  great  economic  questions  that  confront  our 
country,  we  might  select  any  one  of  a  couple  dozens  as  the  lead- 
ing issue.  It  seems  safe,  however,  to  say,  that  to  get  labor  back 
to  work  with  an  Increased  purchasing  power,  so  that  agriculture 
will  find  a  market  for  Its  product  Is  the  main  problem.  The 
so-called  "  National  Recovery  Act  "  does  not  seem  to  be  designed 
for  exactly  that  purpose;  at  any  rate,  in  spite  of  the  high-pres- 
sure publicity  campaign,  agriculture  Is  decidedly  unhappy  and 
only  the  Civil  Works  Administration  efforts  have  prevented  the 
rear  that  was  so  sure  to  come  from  labor.  What  will  happen 
when  the  taxpayers  want  an  accounting  in  the  way  of  accom- 
plishments for  the  vast  sums  of  money  expended?  This  yet 
remains  to  be  seen. 

Al.  Smith  has  had  something  to  say  about  the  "  baloney  dollar." 
United  States  Senator  Thomas  D.  Schall,  of  Minnesota,  has  roared 
plenty  of  objection  to  the  NR.A.  Recent  press  reports  say  that 
Herbert  Hoover  advises  the  Republicans  to  wait  until  Congress 
is  well  along  before  they  open  their  campaign.  President  Roose- 
velt with  the  press  supporting  him  In  almost  every  move,  has 
proclaimed  from  time  to  time  that  he  will  experiment  until  we 
make  a  hit.  Personally,  I  am  a  Democrat,  and  was  an  active 
supporter  of  the  President  In  the  last  campaign  when  I  was  a 
Democratic  candidate  for  Congress.  My  position  at  this  moment, 
however,  makes  me  the  speaker  for  a  nonpartisan  group;  all  of 
them  loyal  to  not  only  the  office,  but  the  man,  Frank  D.  Roose- 
velt, himself,  who  seems  to  be  trying  to  operate  more  from  an 
all-Amerlcan  standpoint  than  he  does  that  of  a  partisan. 

It  may  seem  the  act  of  a  superegotlst  to  even  offer  suggestions 
to  the  President  of  the  United  States,  but  we  would  like  to  call 
attention  to  two  facts:  First,  that  we  represent  a  very  large  num- 
ber of  average  taxpayers;  and,  second,  that  the  war  veterans  who 
actually  have  war  records  and  who  make  up  a  large  number  of 
our  organization  feel  themselves  entitled  to  the  right  of  expres- 
sion. We  found  during  war  time  that  the  Congress  and  the 
administration,  of  which  Franklin  D.  Roosevelt  was  a  part,  did 
not  hesitate  to  draft  our  lives  and  order  us  out  on  the  field 
of  battle.  If  we  are  good  enough  to  die  for  this  country  then 
we  humbly  submit  that  we  have  a  right  to  political  expression 
in  spite  of  the  Innumerable  newspaper  articles  sent  out  by  the 
traitors  who  write  for  the  National  Economy  League. 

Our  first  suggestion  would  be  that  Instead  of  spending  hun- 
dreds of  mUllons  of  dollars  to  keep  the  farmer  from  planting  his 
crops,  those  amounts  be  used  for  the  rehabilitation  of  Industry. 
80  that  the  working  people  of  this  country  might  once  more  secure 
a  normal  purchasing  power  and  thereby  absorb  the  farm  surplus. 
Does  It  seem  common  sense  to  spend  the  taxpayers*  money  to  pay 
anyone  "  not  to  produce  a  surplus "  when  you  have  millions 
searching  even  the  garbage  cans  for  a  mouthful  of  food  to  keep 
alive?  Mr.  President,  please  turn  from  your  brain  trust  for  a 
moment  and  give  the  common  folks  of  the  Nation  your  attention: 
also  please  turn  for  a  moment  to  the  platform  adopted  at  the 
Chicago  convention;  It  will  be  dangerous  to  drift  very  far  from 
that  sound  Americanism;  it  will  be  dangerous  to  sail  into  the 
sea  of  socialism — apparently  Intended  by  the  action  to  place  all 
industry  directly  tinder  Government  operation.  We  should  like 
to  call  the  attention  of  the  President  to  the  fact  that  no  patch- 
work plan  will  pull  VIS  out  of  this,  and  It  Is  decidedly  wrong 
to  curb  Individualism,  even  to  the  point  already  done,  for  fear 
that  It  may  result  In  a  political  dictatorship  of  Industry,  which 
will  mean  that  the  drones  are  going  to  run  the  working  bee  and. 
Instead  of  honey,  we  will  get  a  mixttu-e  that  will  not  be  satl^ac- 
tory;  that  this  Is  a  fact  Is  alrpady  proven  In  the  failure  of  the 
NR.A.  The  sooner  the  President  sends  General  Johnson  and 
some  other  generals  of  the  swlvel-chalr  variety  home,  and  the  lead- 
ers of  Indtistry  meet  In  common  council  with  agriculture  and  the 
Government  acts  In  a  cooperative  position,  the  better  It  will  be 
for  the  country.  The  records  on  unemployment  produced  by  the 
American  Federation  of  Labor  indicate  that  the  honesty  of  Gen- 


eral Johnson  of  N.RJ^.  fame  la  decidedly  quesUooable.  We  put 
forward  the  proposition  that  It  is  a  patriotic  duty  to  demand  at 
the  President  that  the  people  be  heard;  this  theory  that  we  have 
no  right  to  ask  questions  and  say  what  we  think  is  un-American 
and  must  be  a  child  of  this  so-called  "  brain  trust."  It  certainly 
Is  no  part  of  the  Democratic  Party,  even  in  spite  of  the  fact  that 
a  large  number  of  the  party  leaders  have  lost  their  voice  in  recent 
months,  and  apparently  their  self-respect.  It  Is  not  a  part  of  the 
Republican  program;  that  is,  if  the  platforms  of  the  party  Indicate 
its  philosophy. 

Economic  ills  cannot  be  cured  by  political  pills,  unless  those 
pills  have  a  tendency  to  correct  things  that  obstruct  the  proper 
function  of  natural  economic  law;  it  would  seem  that  the  tend- 
ency to  try  and  correct  conditions  In  this  country  by  high- 
pressure  publicity  and  a  loud-voiced  general  shouting  Is  not  ex- 
actly going  according  to  common  sense  or  recognising  fundamental 
economic  principles.  Every  time  that  anyone  has  even  dared  to 
raise  a  question,  we  have  heard  that  same  voice  crying,  as  that 
heard  during  the  war,  "  This  Is  tuipatrlotlc.  It  is  not  American  ", 
etc.  We  contend,  however,  that  the  proposition  in  Itself  is  not 
American,  and  we  chaUenge  any  organization  to  show  •  higher 
percentage  of  patriotism.  It  needs  immediate  and  sharp  reor- 
ganization; it  requires  the  energy  of  the  Oovemment  to  correct 
conditions  in  this  country — but  unless  this  is  applied  in  a  coop- 
erative way  we  will  have  a  dictatorship  such  as  they  have  In 
Italy  or  the  soclallEation  scheme  of  Russia.  It  is  the  belief  of 
this  organization  that  we  have,  through  the  American  plan  of 
Industry  and  agriculture,  meeting  in  common  council  with  every 
energy  of  the  Government  utilized  to  aid,  a  plan  that  is  su[>ertor 
and  which  will  preserve  the  freedom  of  our  people. 

Recently  a  very  well -advertised  but  very  ignorant  Member  of 
Congress  tried  to  tell  the  p>eople  that  the  millions  being  spent 
for  various  projects,  that  all  of  us  common  folk  know  will  pro- 
duce no  revenue,  are  not  a  load  on  us  common  taxpayers;  he  said 
that  the  big  taxpayers  carried  this  load.  Now,  of  course,  every- 
one knows  that  all  increased  tax  at  once  means  Increased  rents 
and  every  other  necessity  of  life.  The  President  of  the  United 
States  Is  a  highly  intelligent  man;  he  knows  that  the  real  load 
will  be  carried  by  the  people;  he  knows  what  took  place  In  Great 
Britain  through  the  dole;  he  knows  that  billions  spent  in  projects 
that  will  not  produce  a  revenue  within  oiir  lifetime  and  that 
carry  an  interest-bearing  bond  issue  is  decidedly  dangerous. 
Therefore,  why  not  some  action  by  the  common  folk  to  let  the 
President  know  that  we  want  to  cooperate  with  him,  but  that  we 
insist  on  a  voice  In  the  matter,  and  that  every  form  of  freedom 
bought  and  paid  for  by  the  blood  of  Americans  and  American 
money  must  not  be  tampered  with,  and  that  we  want  no  radical 
departure  into  unsafe  and  untried  schemes  at  the  cost  of  $10^)00.- 
OOO.OOO  of  interest-bearing  bonds?  Why  not  let  him  know  that 
there  must  be  no  shifting  from  the  Americanism  of  the  Constitu- 
tion, and  as  Democrats  from  the  democracy  of  Jefferson  and 
Jackson? — and  we  might  well  include  the  Republicanism  of 
Lincoln  and  that  other  great  Roosevelt. 

Our  organization  had  introduced  a  bill  In  this  last  session  of 
the  Minnesota  Legislature;  it  was  an  effort  to  create  a  Minne- 
sota department  of  public  relief.  This  wotild  be  divided  into 
three  departments — that  of  the  soldier-welfare  division,  the  pub- 
lic-health division,  and  that  of  general  public  relief.  The  measure 
would  have  saved  money,  in  spite  of  the  fact  that  it  called  for 
a  direct  appropriation  of  10  million  and  additional  powers  by 
the  State  executive  council  to  vote  another  25.  It  would  have 
made  it  possible  to  do  away  with  all  of  the  hooey  in  county- 
relief  systems;  it  would  have  given  the  poor  victim  of  circum- 
stances a  physical  examination  up>on  application  tar  relief,  and  X 
am  positive  saved  many  thoiisands  a  premature  death  from 
tuberculosis.  I  have  always  felt  that  otir  Governor  has  some 
decidedly  human  qualities,  but  members  of  this  present  legisla- 
ture will  find  it  difficult  to  answer  directly  some  questions  as  we 
enter  their  disUicts  in  this  next  campaign.  I  am  prepared  to 
prove  that  this  meas\ire  would,  if  made  a  law.  have  saved  the 
taxpayers  money  and  rendered  a  much  greater  service  than  the 
various  systems  now  In  use.  It  would  prevent  duplication  of 
effort  and  give  real  relief  to  those  actually  in  need.  If  that 
measure  was  accompanied  by  the  land-recovery  measure,  so  that 
an  unemployed  family  could  be  placed  on  the  farm  and  raise 
their  own  foodstuffs  while  engaged  In  rehabilitation,  it  would 
mean,  if  done  In  a  real  systematic  manner,  that  in  2  years  we 
would  have  most  of  the  load  self-supporting.  It  would  take  the 
drag  off  the  cities  and  not  unload  one  dime  extra  relief  on  any 
agricultural  county — the  transfer  woiild  be  carried  by  the  State 
and  properly  supervised. 

Many  farmers  will  seriously  object — as  will  great  numbers  In 
the  industrial  centers — when  I  suggest  that  a  law  be  designed  In 
every  State  that  will  cause  the  labor-saving  machine  to  carry  Its 
share  of  the  burden  in  the  rehabilitation  program  for  the  mU- 
lions  of  unemployed,  who  are  to  a  large  extent  the  direct  result  of 
labor-saving  machinery.  Perhaps  It  Is  considered  egotistical  to 
even  offer  a  suggestion  at  Washington,  but  I  made  such  a  susges- 
tlon  to  President  Roosevelt,  and  further  suggested  that  the  Sec- 
retary of  Labor  be  assigned  by  him  to  undertake  a  Nation-wide 
survey  so  that  we  might  know  the  percentage  to  write  Into  such 
a  law — It  should  not  be  an  unfair  law — It  should  not  be  designed 
with  the  idea  of  preventing  the  further  introduction  of  labor- 
saving  machinery. 

The  peanut  politicians  howling  for  a  return  to  human  labor 
without  offering  a  systematic  plan,  to  have  the  machine  carry 
the  load  and  merely  trying  to  paint  a  picture  for  labor  votes  and 
offer  labor  nothing  in  return  but  a  chance  to  go  back  to  the  pick 
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and  shofel  dtty*.  Th«t  cerUlnly  to  not  progreM,  or  In  any  aense  to 
b*  (testrcd.  to  nuJu  the  machine  carry  Its  ahare  ot  the  load  and 
real  syatematic  Bupervislon  ot  the  entire  program  would  be  pro- 
craaslTe.  Our  organization  la  now  working  on  a  bill  and  hopes 
to  have  copies  avaUable  shortly  In  every  8tat«.  so  that  our  local 
eounclla  can  force  recognition  of  It  In  this  next  campaign  and 
thereby  Insxxre  passage  In  a  number  of  8tat*s  this  next  year. 

It  is  worse  than  u-.elesa  to  think  that  our  problem  is  going  to 
•dve  Itself.  This  blabber  about  getting  back  to  the  good  old 
times  will  get  us  nothing.  Folks,  we  are  In  the  middle  of  the 
•tream  we  have  got  to  swim  with  all  our  strength  If  we  are  to 
reach  that  other  shore.  It  requires  the  combined  pulling  power 
of  us  all.  I  am  positive  aftor  Ulklng  to  all  factions  that  every- 
one has  a  sincere  desire  to  see  some  real  results.  It  Is  logical 
that  sane  men  and  women  confined  In  a  house  that  was  on  fire 
would  seek  to  obUln  orderly  exit  and  ImmedUte  application  of 
effort  to  put  o«t  the  fire.  Through  the  medium  of  study  and  ex- 
change of  Ideas  in  the  public  forum,  provided  by  our  organization. 
we  believe  Is  the  avenue  out  of  the  building,  and  that  from  such 
exchange  of  ideas  and  united  effort  to  make  them  a  reality  will 
be  the  means  to  cxUnftilsh  the  flames  and  return  our  country  to 
a  peaceful  normal  hone  of  happy  men  and  women.  All  we  ac- 
tually ask  is  your  eooperatlon:  there  is  no  intention  to  make  this 
movement  a  money-making  racket.  I  personally  ask  the  coopera- 
tion of  everyone  to  drive  from  our  ranks  anyone  exhibiting  any 
such  desire:  we  are  faced  with  a  crisis:  It  takes  the  full  meastu^ 
ot  strength  of  every  one  of  us  and  unselfish  patrtotlnn  to  com- 
plete the  task. 

rRXBDOM  or  SPEKCH  AHD  OF  THX  PSKSS 

As  in  legislative  session. 

Mr.  ROBINSON  of  Indiana,  Mr.  President,  I  suppose 
everybody  is  familiar  with  the  fact  that  dictatorships  flour- 
ish an  over  the  world  today.  The  origin  of  a  dictatorship 
Is  alwayc  Interesting.  History  is  replete  with  such  matters. 
Invariably  in  the  past  the  first  step  in  that  direction  taken 
by  one  who  int>po6ed  to  have  himself  constituted  a  dictator 
was  to  suppress  the  parliamentary  bodies  of  the  particular 
country  in  which  he  hoped  to  reign.  The  right  of  free 
speech  by  the  people's  representatives  was,  therefore,  vio- 
lated, and  the  representatives  of  the  people  in  the  parlia- 
mentary body  were  unable,  because  of  the  gag  that  had 
been  placed  upon  them,  properly  to  represent  their  constit- 
uents. In  other  words,  the  legislative  assembly  was  practi- 
cally suppressed,  sometimes  at  the  point  of  the  sword,  but 
in  any  event  suppressed.  That  has  invariably  been  the  first 
step. 

The  next  step  has  alwasrs  been  to  muzzle  the  press  and  all 
means  of  communication  among  the  people.  That  is  the 
story  history  tells,  and  that  is  a  statement  of  modem  condi- 
tions throughout  the  world  where  dictators  flourish,  except- 
ing that  today  the  radio  has  been  added  to  the  list  of  those 
things  to  be  censored  and  licensed.  The  radio  is  never  free 
today  where  any  dictator  is  in  power.  The  press  is  never 
free  in  any  place  where  a  dictator  rules.  Parliamentary 
bodies  are  not  free  to  express  themselves  in  any  coimtry 
where  there  is  despotism. 

Mr.  President,  because  of  these  facts  I  think  it  well  to 
observe  some  of  the  signs  of  the  times  in  this  country  wiUi 
reference  to  developments  coming  on  apace. 

I  stated  a  moment  ago  that  the  first  tiling  he  who  desires 
to  rule  by  himself  alone  invariably  does  is  to  gag  the  legis- 
lative body  or  bodies  in  the  Nation  over  which  he  would 
role,  and  when  he  does  that  it  amounts  to  a  violation  of  the 
eoDstitutioDAl  right  of  freedom  of  speech  through  preventing 
objections  to  per.dlng  measures  in  that  body  when  objections 
may  be  tkpsmtent  and  awaiting  opportunity  for  expretvion. 

By  forcing  a  gag  rule  on  a  legislative  asMmbly  he  who  { 
desires  to  rule  alone  deprives  a  minority  in  th«t  body  of  the 
right  of  freedom  of  dlscuulon,  although  tboy  are  sent  there 
by  the  people  to  represent  them  and  to  discuss  problems 
which  intlnutsly  concsrD  thtm.  X(  happtm  that  people 
may  bs  unrtprssontcd  In  that  manner,  lliori  may  be  war 
vttenns  involvsd.  and  if  the  representativss  wt>o  are  thsre 
In  that  body  ars  Interested  In  the  problems  of  ths  war 
veterans  a  g»f  prtvsnts  them  from  expressing  thomselvsn 
on  that  proMsm.  and  without  expression  they  ars  shunted 
off  to  the  t«ndgr  mercies  of  a  bureaucracy,  to  people  who 
bars  not  boon  elected  to  represent  them  or  to  administer 
their  affairs.  It  also  is  apt  to  be  a  betrayal  of  government 
emirtoyees  In  the  nation  where  one  desires  to  rule  alone 
hffcause  tbsgr  ore  deprived  of  representation  and  their  prob- 
eonaot  ba  discussed. 
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If  it  happens  to  be  a  country  In  which  there  is  a  tradition 
of  checks  and  balances  for  a  three-fold  form  of  government, 
it  subi^erges  one  of  the  three  dcpartmcnto— the  legislative, 
places  It  under  the  domination  of  the  Executive,  and  the 
checks  and  balances  are  gone.  Not  only  that,  but  it  would 
deprive  the  people  themselves  of  information  they  are  en- 
titled to  have:  it  would  force  the  surrender  of  the  legisla- 
tive power  to  the  Executive,  to  be  then  in  turn  delegated  to  a 
bureaucrat,  and  again  representative  government  will  have 
failed. 

If  such  attempted  dictation  to  a  lerrislatlve  body  should 
transpire  in  a  country  such  as  ours,  where  we  have  a 
bicameral  system,  and  It  should  apply  to  only  one  of  the  two 
bodies,  the  other  body  would  then  become  the  guardian  of 
the  people's  liberty  and  the  right  of  free  speech.  In  this 
case  It  would  be  the  Senate  as  the  la.^t  fortress  in  which 
free  speech  and  free  discussion  of  public  questions  might 
survive.  Becaure  of  these  facts  some  of  us  are  gravely  con- 
cerned over  the  administration's  insistence  on  a  gas  rule  in 
one  of  the  bodies  of  the  Congress,  such  as  was  forced  upon 
the  House  of  Repre.^entatives  last  week.  This  gag  rale  over 
the  people's  representatives,  forced  by  an  Executive  who  de- 
sires to  rule  by  himself  alone,  together  with  reckless  ex- 
travagance and  the  enormou.s  deficit  of  billions  confronting 
the  Treasury  of  the  United  States,  will  cause  the  American 
people  to  lose  confidence  in  their  Government  as  it  is  now 
conducted  as  nothing  else  could  cause  them  to  lose  con- 
fidence. 

I  pass  now,  Mr.  President,  to  another  phase  of  the  ques- 
tion of  free  speech.  I  mention  these  matters  today  because 
I  think  it  is  high  time  they  were  brought  to  the  attention  of 
the  covmtry. 

The  radio  facilities  of  this  Nation  today  are  monopolized — 
I  may  say  from  information  that  has  come  to  me — by  the 
administration.  There  is  today,  from  what  I  can  learn,  a 
radio  censorship  as  rigid  as  the  censorship  practiced  in  any 
land  ruled  by  an  absolute  dictator. 

I  have  here,  as  emphasizing  this  fact,  a  statement  con- 
tained in  an  article  appearing  in  the  New  York  Times  of 
March  19.  1933,  which  is  brief,  and  I  desire  to  read  it  because 
it  bears  on  the  subject  I  am  discussing.    It  is  as  follows: 

Assurance  of  full  and  complete  cooperation  has  teen  given  di- 
rectly to  the  President,  to  all  the  members  of  his  Cabinet,  and  to 
the  leaders  of  the  Senate  and  House  of  Representatives.  Punher- 
more,  «£  a  matter  of  public  policy  during  the  present  emerijency, 
we  limit  broadcasts  of  public  events  and  discussions  of  public 
questions  by  ascertaining  that  such  pro[rrams  are  not  contrary  to 
the  policies  of  the  United  States  Government. 

This  statement  was  incorporated  in  an  article  in  the  New 
York  Times  of  the  date  above  indicated  by  its  radio  editor, 
Orrin  E.  Dunlap.  Jr..  to  the  effect  that  radio  looms  as 
President  Roosevelt's  moderized  big  stick. 

In  other  words,  Mr.  President,  so  far  as  radio  is  concerned, 
the  people  of  the  United  States  can  only  get  one  sidr>  of  the 
question  over  their  broadcasting  facilities;  that  is,  the  side 
of  the  administration.  No  one  over  those  facilities  will  daie 
criticize  the  administration,  according  to  their  own  state- 
ment. 

On  May  27,  1933,  Walter  E.  Myers,  of  Boston.  New  England 
representative  of  the  National  Broadcasting  Co..  general 
manager  of  WBZ.  Boston,  and  WBZA,  Springfield.  Mass., 
addressed  a  letter  to  the  Massachusetts  Department  of  the 
American  Legion,  as  follows: 

It  hM  Juftt  com*  to  my  ntttntlan  that  In  r«<;<nit  npcaeheu  pr«« 
Mnt«d  o\n  WBK  and  WB/.A  of  tha  Nntlnnal  Ilrui'icaNiltis  Co., 
inc  ,  tpoliMfntn  for  the  MnAf^achuMtU)  HUt«<  Dopu:  VinrMl,  Amcrlcon 
L«Klon,  hav*  tfiiurvd  on*  u(  th«  tmptni^iit  rt'^uUtiuui  of  IhU 
ooinpAnjr, 

Upon  more  thnn  nn«  oecA«lon  your  tppnkrrn  havA  rt«pitrii»<i  from 
th«  t«st  »ubmitt«d  to  our  ndintiU  in  iMtvimfff  of  lh«  bro.uiouNi  fiir 
rvvltw  »nd  ttppttivnl,  In  other  wordM,  tiMi  mnnttMriput  w«  Uavt 
Men  tad  approvfii  hnvn  not  tKMn  tltn  atum  brottdctuit 

ThU  pr»etic«  Mvmi  to  m«  In  viulntion  of  iit«  M(y;rlt  Ani  t«nu« 
under  which  wa  h«v«  Kiv«n  you  r»dlo  tmie. 

W«  e«nnot  condon*  r«p«uiea  iu.tionii  of  tliti  kind,  and  we  are 
thua  forced  to  the  unple««»nt  expodient  of  deityini  tlte  preeont 
State  admlnletratloii  of  the  Anicrican  Legion  further  une  of  our 
fttcllltlea,  txcept  as  lis  requctta  for  time  on  tUe«o  Ktullone  ai'e 
approved  m  wriUag  by  aaUotutl  heAdquortere  of  tiie  American 
Legion. 
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The  American  Legion  In  Ita  patriotic  support  of  the  United 
States  Government  has  always  had,  and  shaU  always  continue  to 
have,  the  privilege  of  presenting  Its  views  over  these  stations. 
But  we  are  obliged  to  Impose  regulatory  and  prohibitory  "  rules  of 
the  game."  These  are  prescribed  by  our  editorial  policy,  cus- 
tomary among  all  broadcasting  stations,  and  have  their  origin  In 
regulations  of  the  Federal  Radio  Commission. 

Particularly  at  a  time  of  national  crisis,  we  believe  that  any 
utterance  on  the  radio  that  tends  to  disturb  the  public  confidence 
In  Its  President  Is  a  disservice  to  the  people  themselves  and  la 
hence  inimical  to  the  national  welfare. 

That  is  what  those  radio  people  believe,  though  the  air 
belongs  to  the  people.  The  people  ought  to  have  some  voice 
in  It,  perhaps. 

The  letter  continues: 

Obviously,  OS  a  great  and  powerful  agency  for  the  service  of  the 
public,  these  stations  cannot  become  a  party  to  attacks  on  the 
national  security. 

Mr.  President.  Inquiry  at  the  headquarters  of  the  Massa- 
chusetts Department  of  the  American  Legion  developed  the 
fact  that  the  only  recent  address  delivered  over  those  two 
stations  was  one  delivered  by  Harold  P.  Redden.  This 
speech  was  critical  of  the  regulations  drawn  up  under  the 
provisions  of  the  so-called  "  National  Economy  Act ",  regu- 
lations drastically  reducing  benefits  to  veterans.  Mi*.  Redden, 
of  the  American  Legion,  after  the  letter  was  received  from 
Mr.  Myers,  stated: 

No  one  in  the  State  department  has  ever  attacked  the  President 
personally.  In  my  address  I  said  specifically,  "  I  do  not  presume 
to  criticize  the  President." 

Mr.  President,  when  did  we  get  to  a  point  where  one  does 
not  dare  criticize  the  President?  Is  he  now  a  dictator  to 
the  extent  that  no  one  dare  criticize  him?  Apparently  he 
cannot  be  criticized;  no  critical  word  can  be  uttered  against 
him,  in  connection  with  the  radio  facilities  of  the  country. 
In  the  case  I  have  just  referred  to,  Mr.  Redden  did  not 
even  criticize  the  President,  according  to  Mr.  Redden's  own 
statement,  but  just  the  same,  the  American  Legion  was 
denied  further  use  of  the  facilities,  except  under  certain 
dilficult  restrictions  with  which  they  were  forced  to  comply. 

In  commenting  upon  this  order  denying  representatives 
of  the  American  Legion  use  of  the  facilities  of  the  National 
Broadcasting  Co.  unless  they  permitted  their  speeches  to  be 
censored  by  the  National  Broadcasting  Co.,  the  Springfield 
Republican  closed  a  lengthy  editorial  as  follows: 

As  for  the  National  Broadcasting  Co.'s  dictum  that  there  shall 
be  no  radio  utterance  tending  to  disturb  the  public's  confidence 
In  its  President  and  hence  Inimical  to  the  national  welfare, 
particularly  at  a  time  of  national  crisis — if  that  is  offered  as  a 
general  principle,  there  are  two  objections  to  its  acceptance. 
First.  It  attempts  to  Interpret  the  present  national  crisis  as  the 
equivalent  of  war,  when,  in  fact,  the  Nation  is  not  at  war. 

Mr.  President,  this  censorship  apparently  began  almost 
immediately  with  the  advent  of  the  present  administration, 
and  it  has  continued  right  up  to  the  moment,  only  becom- 
ing more  rigorous  as  time  goes  by. 

Following  is  a  story  appearing  in  the  New  York  Herald 
Tribune  of  November  2,  1933: 

CHARGES     rXAE     OF     FAELXT     PaOMPTXO     BAM     OJf     BPKTCH — BOCHC8TCR 
ASSCMBLTMAN     ASSAILS    RADIO     STATION     MANAOEMtNT 

RocMCsTVR.  November  1. — Assemblyman  Richard  L.  Saunders  to- 
day charged  in  a  statement  that  he  had  been  given  a  raw  deal 
end  had  been  ruled  off  the  air  by  the  management  of  station 
WHAM  because  of  crlttclam  of  Po^tmanter  General  James  A.  Far- 
ley in  a  dpeech  prepared  for  delivery  ln»»t  night  In  answer  to  an 
adUresn  Monday  night  by  the  Democratic  leader, 

AHuemblymnn  Saunders  snid  he  ht»d  prrsented  his  speech  for 
nfprovni,  and  had  been  asked  it  it  could  not  be  toned  down. 

ThU  srtlcle  Is  now  referrlns  to  Mr,  Farley.  It  In  necewary 
to  tone  down  a  Npoech  to  be  dt^Uvcrcd  In  snNwer  to  a  npeseh 
mads  by  James  A.  Farley,  who  in  ths  Postma»Uir  Osnsral, 
the  king  maker,  pcrhapa  Ihw  dicidtor  maker,  and  who 
Id  nUo  the  dlspenMsr  of  patronage,  no  we  sre  Informed,  and 
national  chairman  of  the  Democratic  campaign  committee; 
aUo  BtHte  chairman  of  the  Democratic  campaign  committ4W 
in  New  York,  and  most  recently  the  backer  of  the  "  Recov- 
ery "  ticket  in  the  city  of  New  York, 

I  am  just  reminded  that  Mr.  Farley  insisted  at  the  time 
of  the  mayoralty  election  In  New  York  that  Mr.  McKee, 
'•  Honest  Joe  ",  should  be  elected  mayor  of  New  York.    But 


the  voters  refused  to  be  driven  and.  lo  and  behold,  a  few 
days  later  LaOuardia  was  elected.  That  must  have  been 
a  shock  to  the  national  chairman.  Recently.  In  the  last 
day  or  two,  I  noticed  he  made  a  speech  on  a  nonpolltical 
occasion  in  Cleveland.  I  think  it  was.  In  which  he  suggested 
In  effect  that  anyone  who  dared  crltlciae  the  President  would 
be  left  at  home;  he  would  not  be  permitted  to  return  to  the 
Congress,  evidently  threatening  members  of  his  party  on  the 
other  side  of  the  Chamber,  as  well  as  Senators  on  this  side 
of  the  Chamber;  well,  lo  and  behold,  a  few  days  later  he  gets 
his  answer  from  Vermont.  Such  statements  seem  to  have  a 
way  of  plaguing  the  Postmaster  General ;  they  fly  back  in  hli 
face;  in  other  words,  he  is  not  a  very  reUable  prophet,  Mr. 
President,  Judged  by  those  two  instances.  He  was  criticized 
apparently  by  Mr.  Saunders. 

Assemblyman  Saunders  said  he  had  presented  hla  speech  for 
approval  and  had  been  asked  If  It  could  not  be  toned  down. 
On  his  reply  that  It  could  not,  said  Saunden,  he  was  told  that 
be  could  not  make  the  speech. 

He  was  forbidden  the  air,  which  belongs  to  the  people, 
we  thought,  and  not  to  the  Democratic  national  chairman. 

I  asked  for  an  explanation,  since  I  had  been  told  by  W.  Clyde 
O'Brien,  legal  counsel  for  the  SUomberg-Carlson  Co.,  owners  and 
operators  of  the  radio  station,  that  the  address  was  not  libelous. 

"  Mr.  O'Brien  replied  ".  said  Saunders,  "  that  W.  Roy  McCanne. 
president  of  the  concern,  had  the  success  of  the  Republican  cam- 
paign at  heart,  and  he  felt  my  speech  would  do  It  no  good. 

"  Mr.  O'Brien's  explanation  was  obvlotisly  a  subterfuge.  There 
is  no  doubt  in  my  mind  that  the  station  feared  their  license  might 
be  canceled  for  criticism  of  Farley,  who  is  one  of  the  most  p)OW- 
erful  men  In  Washington." 

I  do  not  know  whether  Mr.  Parley  is  among  the  men 
referred  to  by  the  President  this  morning  as  being  engaged 
in  lobbying  activities  here  at  the  Capitol,  but  this  reminds 
me  to  say  that,  in  my  opinion,  the  lobby  committee  ought 
to  be  revived,  resolutions  ought  to  tte  adopted  providing 
again  for  such  a  lobby  committee  as  that  we  had  a  few 
years  ago  which  was  presided  over  so  ably  by  the  late  distin- 
guished Senator  from  Arkansas.  Mr.  Caraway.  I  think  it  is 
again  time  that  we  should  go  into  the  lobbying  activities  of 
these  people  denounced  by  the  President.  However,  that  is 
aside  from  the  matter  in  hand. 

Mr.  President,  I  have  a  confidential  letter  from  sources 
that  I  do  not  care  to  divulge,  because  it  would  do  them  grave 
injustice  if  their  names  were  disclosed;  they  might  even  lose 
whatever  business  they  have  in  these  latter  days  of  near- 
dictatorship. 

I  have  reason  to  believe  and,  I  think,  following  up  my  tips, 
can  produce  concrete  evidence  that  advertisers  generally  have 
been  so  Intimidated  that  they  dare  not  say  anything  over  the 
air  that  might  even  indirectly  be  construed  as  not  being  In 
harmony  with  the  present  administration.  I  am  told  of  one 
broadcaster  for  a  very  large  food  product  who  said  aomething 
that  was  so  construed,  and  he  was  Immediately  called  down  for  it. 
I  am  further  advised  that  other  advertisers  have  directed  thoee 
In  control  of  their  advertising  not  to  use  anjrthlng  that  even 
Indirectly  refers  to  the  Government  or  any  governmental  affairs. 
This  has  gone  so  far  that  they  dare  not  say  a  word  concerning 
taxation. 

In  other  words,  it  is  apparently  a  matter  of  bludgeoning 
the  country  into  terror  of  this  tremendous  bureaucratic  ma- 
chine that  has  been  created  during  the  past  9  or  10  months. 

Mr.  President,  on  the  26th  of  November  the  Washington 
Post  of  this  city  carried  a  story,  part  of  which  reads  u 
follows: 

The  radio  publicity  osmpsign,  It  wnt  learned,  Is  betng  esrrted 
forward  under  tha  dtrertion  of  William  Doluh,  dtrtotor  of  the 
N  n,A  'n  radio  dJvlalon,  Ne  haa  obtained  promisea  from  numerous 
inrtf pendent  brondesatiiij  atsttons  to  brcMuleaet  newa  whieh  toe 
colledo  dally  from  ait  Oovernment  detNU-lments, 

Herbert  L,  Pettey,  aeoreiary  of  ths  Rsdto  oommlMloB,  has  been 
dlre(^ted  to  roordtnate  radio  spaeiihea  of  offlrlata,  obtain  free  tinM 
on  th0  air  tnr  them  from  the  radio  HiatlotM  Iteenaed  by  hla  sfeney, 
and  with  the  aid  of  R,  Fred  Roper,  eaaoutive  aeoretary  of  the 
Democrutio  National  Committee,  revise  or  oenM>r  fueto  apeeobes 
with  the  view  to  making  every  word  count  for  the  sdmlnlatrattoa. 

Pettey  was  aaelgned  to  the  job  by  Poatmaater  Oenerol  Farley, 

I  will  read  no  more  from  that,  Mr.  President,  but  It  simply 
shows  how  far  this  censorship  of  the  sir  has  i^one. 

Perhaps  I  ought  to  read  a  further  item  in  the  same  story, 
because  of  the  universal  interest  it  may  arouse: 
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Because  there  le  no  HttlafaAtory  textbook  dealing  with  tbe 
Booeeveltlan  policies,  many  of  Its  spoiuon  are  hopeful  the  forth- 
coming handbook  will  find  Its  way  Into  echoed  throughout  tne 
country. 

God  save  the  mark!  In  other  words,  they  are  going  to 
have  schoolbooks  all  over  the  United  States  explaining  the 
Roosevelt  policies  to  the  children  coming  on,  getting  them 
ready,  apparently,  for  the  new  dynasty. 

&fr.  President.  I  shall  say  no  more  on  that  phase  of  the 
subject.  I  turn  now  to  the  question  of  possible  censorship 
of  the  press  and  the  bridling  of  free  speech  in  this  country. 
Controversy  has  been  carried  on  during  the  last  several 
months  between  the  press,  on  the  one  hand,  and  the 
Government,  on  the  other,  as  represented  by  General 
Johnson.  For  the  life  of  me.  I  have  never  been  able 
to  understand  why  there  should  have  been  any  objection 
to  the  incorporation  of  a  section  in  the  proposed  newspaper 
eode  reaf&rming  the  constitutional  right  of  free  press  and 
free  speech.  Yet  everybody  knows  that  the  administration, 
for  some  cause  or  another,  did  not  want  it  in  there.  Of 
course,  it  ought  to  be  in:  and  the  American  people.  I  think, 
will  demand  that  it  be  placed  there.  . . 

Mr.  President,  free  speech  in  the  United  States  must  be 
preserved  at  any  price.    Otherwise  our  liberties  are  gone. 

For  the  past  several  weeks  a  controversy  has  been  raging 
between  the  newspapers  of  the  coimtry  and  Gen.  Hugh  8. 
Johnson  In  which  this  question  is  seriously  involved.  The 
loquacious  geiteral  has  Insisted  that  the  Constitution  is  suffi- 
cient guaranty  against  executive  usurpation,  but  the  press 
has  been  equally  insistent  that  a  specific  free-press  reserva- 
Uon  be  incorporated  in  the  proposed  code. 

In  the  controversy  that  has  arisen  the  American  people 
are  vitally  concerned.  If  there  is  one  right  on  which  they 
have  insisted  throughout  the  years,  and  on  which  they  will 
ecmtinue  to  insist,  it  is  that  of  free  speech,  as  guaranteed 
tv  the  Constitution.  Free  speech  is  absolutely  impossible 
without  a  free  and  untranuneled  press.  Because  of  this  fact 
the  people  refuse  to  become  excited  so  long  as  the  press 
remains  unmuzxled  and  content. 

But  when  the  newspapers  evidence  concern,  the  people 
become  Justly  alarmed,  for  they  are  aware  that  one  of  their 
most  precious  rights  is  seriously  imperiled.  That  the  Con- 
•Uiullon  itself  is  In  danger  there  can  be  no  doubt  In  unbiased 
mliids.  BVklnice  acctamulatcs  on  all  sides  to  substantiate 
this  view.  Exscuitve  dictatorship  is  well  on  the  way.  and 
State  lines  have  wetlnlgh  been  oblit«r»t«d.  That  the  Prtsl- 
drat  now  MwrclsM  too  much  power  for  the  country's  welfare 
Is  all  (00  evldont.  That  he  is  constantly  reaching  out  for 
new  and  MilartMl  authority  is  also  within  the  knowtodfe  of 
overybody.  Olrt  him  now  the  power  to  throttle  the  press 
and  his  dictatorship  Is  eompleto. 

One  may  attribute  to  him  the  best  of  motives  and  still  be 
•erlously  alarmed.    It  has  been  well  said  that— 
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The  tew  at  nature  Is  not  that  tyrants 
tyranny  makes  tyrant*. 


make  tyranny  but  that 


Benevolent  and  kindly  men  have,  in  the  history  of  the 
past,  become  the  worst  of  despots. 

General  Johnson  says  he  has  no  intention  of  attempting 
to  muxile  the  press,  but  incidents  connected  with  his  own 
administration  tend  to  controvert  that  statement,  and 
whether  he  be  well  intentioned  or  not,  the  fact  remains  that 
he  sho\ild  not  be  given  any  semblance  of  such  power. 

Radio  facilities,  controlled  by  the  Government,  are  now 
practically  monopolised  by  administration  propaganda,  and 
It  is  the  confident  belief  of  many  observers  that  all  sorts  of 
dlfOcultles  are  jrfaced  in  the  way  of  thoee  who  would  use  the 
air  to  oppose  administration  policies. 

We  want  no  such  governmental  control  of  the  other  news 
sources  of  the  country.  Otherwise  free  speech  wiU  have 
fooe.  the  day  of  p(dltical  prisoners  will  have  returned,  and 
liberty  win  have  vanished.  The  Constitution  will  then  have 
become  a  memory. 

Because  of  the  seriousness  of  the  situation,  a  section  guar- 
^^anteelnc  tnviolabUlty  of  the  press  in  the  proposed  news- 
paper code  beeomw  vastly  tanportant    Sven  such  a  section 


would  not  necessarily  avail  against  pretended  necessities  for 
martial  law.  suspension  of  constitutional  guaranties,  and 
the  possible  development  in  the  minds  of  our  rulers  of  the 
idea  that  they  are  "  Heaven-sent."  But  for  whatever  it  is 
worth,  such  a  reservation  should  be  insisted  on,  and  the 
people,  whose  liberties  are  at  stake,  should  be  the  most  out- 
spoken of  all  in  saving  their  rights  which  can  only  be 
preserved  by  a  free  press. 

Since  the  issue  has  again  been  raised,  it  might  be  profitable 
to  glance  briefly  at  the  past. 

HISTORICAI.   STJKVKT    OF   PRESS    ntKXDOM 

Freedom  of  speech  and  of  the  press  was  not  guaranteed 
originally  by  the  Constitution.  Charles  Cotesworth  Pinck- 
ney  in  the  negotiations  proposed  a  free-press  clause,  but  to 
this  suggestion  Sherman  said: 

It  Is  unnecessary  •  •  •  the  power  of  Congress  does  not 
extend  to  the  press. 

Plnckney  explained  in  the  South  Carolina  House  of  Rep- 
resentatives that  the  Constitution  did  not  need  a  free-press 
clause,  although  he  himself  always  championed  its  inclusion. 

Alexander  Hamilton  said  a  free -press  clause  was  imneces- 

sary — 

•  •  •  Why.  for  Instance,  should  It  be  said  that  the  Uberty 
of  the  press  shall  not  be  restrained,  when  no  power  Is  given  by 
which  the  restriction  can  be  Imposed? 

Hamilton  later  became  a  great  champion  of  a  free  press. 

Thomas  Jefferson,  fearing  the  tyranny  of  a  strong  central 
government,  especially  under  the  power  that  authorized 
Congress  to  pass  all  laws  "  necessary  and  proper  "  to  carry 
out  other  delegated  powers,  fought  for  free  speech  and  free 
press.  The  battle  was  won,  and  the  first  amendment  carries 
the  guaranty  of  free  speech  and  of  free  press. 

MOOESM   PAKAIXEL  TO    EASLT   BATTLX   TO%   PaiSS   PaZZDOM 

The  battle  for  a  free-press  guaranty  has  a  modem  coun- 
terpart in  the  struggle  between  the  newspaper  publishers 
and  the  NJR.A.  code  authorities. 

The  publishers  insisted  on  a  special  section  in  the  code 
preserving  the  inviolability  of  free  press,  while  General 
Johnson  charged  criticism  of  possible  abridgment  of  free 
press  with  being  a  "  8yntht;tic  dead-cat." 

In  a  few  speeche.s  and  interviews  General  Johnson  took 
occasion  to  discuss  poMible  peril  to  a  free  preM  because  of 
the  code.  He  said  he  regarded  such  a  section — guaranteeing 
press  freedom— a«(  nupcrfluous.  As  late  as  December  1, 
1933,  before  the  Niiiioniil  AMtoclation  of  Manufacturers  ia 
New  York,  General  Johnson  said; 

A»  a  matter  of  fMt,  ther«  hM  been  imutrted  tn  every  drnft  of 
the  newspaper  code  that  Um  been  t»ubniitud  a  ttpecul  provuioti 
requested  by  the  nfwitpiip^r'publUiheni  committee  makinK  apeciai 
reference  to  the  inviolability  of  the  freedom  of  the  prees.  We 
have  regarded  this  as  auperduovis,  but  the  newspapers  so  eagerly 
ssked  for  it  that  I  don't  know  why  it  should  be  denied — It  has 
about  as  much  meaning  as  "  eeny  meeny  mlney  mo." 

Deputy  Administrator  Lindsay  Rogers  said  the  newspaper 
publishers  should  have  a  clause  guaranteeing  a  free  press  if 
they  wanted  it. 

Here  in  General  Johnson's  reply  Is  a  curious  parallel  to 
that  given  by  Roger  Sherman  to  Charles  Cotesworth  Pinck- 
ney  in  the  Constitutional  Convention. 

KINNCSOTA    V.    NSAS   CASK 

A  few  years  ago  an  attempt  was  made  to  gag  a  little 
paper  up  in  Minnesota  for  publication  of  allegedly  politically 
pernicious  statements.  Through  operation  of  the  Miruie- 
sota  gag  law  an  attempt  was  made  to  suppress  this  paper. 

The  case  was  carried  to  the  United  States  Supreme  Court, 
and  by  a  5-to-4  decision  the  Court  upheld  freedom  of  the 
press  only  insofar  as  "  previous  restraints  "  were  concerned. 

The  Court  said  in  effect  in  that  case,  by  a  majority  of 
one,  ••  •  •  •  that  the  main  purpose  of  the  provisions  of 
the  first  amendment  to  the  Constitution  was  to  '  prevent  all 
these  "  previous  restraints  "  '  upon  publications  as  had  been 
practiced  by  other  governments,  and  they  do  not  prevent 
the  subsequent  punishment  of  such  as  may  be  deemed  c(Ri- 
trary  to  the  public  welfare." 
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America's  first  newspaper,  PuUick  Occurrences,  in  1690, 
was  suppressed  for  not  having  a  hbense.  The  first  printer 
hi  Peruisylvania  was  forbidden  to  publish  without  a  license. 

The  fountainhead  of  free  press  in  America  is  the  famous 
Zenger  case.  In  1734  John  Peter  Zenger,  publisher  of  the 
New  York  Journal,  published  two  satirical  songs,  and  the 
heavy  hand  of  the  law  clamped  down  on  him. 

After  the  grand  jury  refused  to  indict  him,  he  was  ar- 
rested by  warrant  of  the  council.  His  attorneys  who  came 
to  his  defense  were  disbarred.  But  one  Andrew  Hamilton, 
ablest  advocate  of  the  time,  appeared  for  Zenger  and  ob- 
tained an  acquittal.  So  effective  was  Hamilton's  masterly 
speech  that  Zenger  was  not  only  acquitted  but  there  was 
established  the  principle  that  the  jury  could  determine  every 
question  lief  ore  it:  that  the  law  of  England  was  not  the  law 
of  New  York.  Thus  the  principle  of  press  freedom  was 
established  in  America  before  it  was  in  England. 

Ilie  first  appearance  of  the  free-press  ideal  in  constitu- 
tional form  appeared  in  rhetorical  article  XII  of  the  Virginia 
Declaration  of  Rights,  which  said: 

The  freedom  of  the  press  Is  one  of  the  great  bulwarks  of  Bberty 
and  can  never  be  restrained  but  by  despotic  governments. 

In  1798  the  infamous  Sedition  Act  was  passed  and  was 
roundly  condemned  by  James  Madison  and  Thomas  Jef- 
ferson. 

Referring  to  press  freedom,  Madison  said: 

And  can  the  wisdom  of  this  policy  (press  freedom)  be  doubted 
by  anyone  who  reflects  that  to  the  press  alone,  checkered  as  It  is 
with  abuses,  the  world  Is  Indebted  for  all  the  triumphs  which 
have  been  gained  by  reason  and  humanity  over  error  and  oppres- 
sion; who  reflects  that  to  the  same  beneficent  source  the  United 
States  owe  much  of  the  lights  which  conducted  them  to  the  rank 
of  a  free  and  independent  nation  and  which  have  Improved  their 
political  system  into  a  shape  so  auspicious  to  their  happiness? 

Upon  becoming  President,  Jefferson  pardoned  those  held 
in  Jail  for  violations  of  the  Sedition  Act.  This  infamous  leg- 
islation was  never  declared  unconstitutional  and  died  of  its 
own  limitations  in  1801. 
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The  New  York  Times  attack  on  the  Tweed  Ring  was  an- 
other milestone  in  the  battle  for  freedom  of  the  press.  By 
Intimidation,  threats,  attempts  to  indict  the  publishers,  at- 
tempts to  buy  stock,  attempts  to  find  a  flaw  In  the  property 
title,  the  enemies  of  the  Tlmos  attempted  to  suppress  th« 
paper.  But  the  newspaper  won,  and  the  Twoed  Ring  wm 
crushod  in  Mew  York. 

Theodore  Roosevelt  figured  In  a  brief  flurry  against  two 
of  the  country's  nowspapers^the  New  York  World  and  the 
Indianapolis  News.  These  papers  crlticixed  the  President 
and  other  high  offlcials  in  connection  with  the  tranrfer  of 
title  of  the  Panama  Canal  from  the  French  company  to  the 
United  States.  President  Roosevelt  tried  to  have  the  editor 
of  the  News  removed  from  Indianapolis  to  Washington  for 
trial,  but  the  district  judge  refused  to  allow  the  transfer. 
An  attempt  to  i>rosecute  the  World  was  equally  unsuccessful. 

The  old  menace  to  the  press.  "  libel  on  government  ",  was 
Invoked  by  the  administration  of  Mayor  William  Hale 
Thompson,  of  Chicago.  The  city  administration  sued  the 
Chicago  Tribune  for  a  great  sum  for  libeling  the  govern- 
ment. The  TrUjune  won  its  case  when  the  Supreme  Court 
of  Illinois  held  that  a  city  cannot  sue  a  newspaper  for  libeL 

CONCLUSION 

National  emergencies  are  fraught  with  dangers,  not  the 
least  of  which  is  the  possibility  that  some  of  those  tempo- 
rarily hitrusted  with  power  may  feel  called  upon  to  "  rule 
or  ruin." 

If  obsessed  with  such  an  idea,  they  are  apt  to  stop  at  noth- 
ing to  attain  their  ends.  That  such  possibilities  exist  today 
there  can  be  no  doubt,  and  the  American  people  should  be 
on  their  guard.    "  Eternal  vigilance  is  the  price  of  liberty." 

Mr.  President,  I  shall  say  no  more  on  the  subject  at  the 
present  time.  I  desire,  if  I  may,  to  offer  a  resolution.  I 
ask  unanimous  consent  that  I  may  be  permitted  to  offer  it 
and  have  it  read  at  the  desk. 


Mr.  UmnB.  Mr.  President,  may  I  aak  the  aUe  Senator 
if  he  offers  the  resolution  as  a  part  of  his  address  or  does  he 
oSer  it  so  that  it  may  receive  consideration  and  be  acted  on? 

Mr.  ROBINSON  of  Indiana.  I  am  willing  to  have  it  go 
to  a  committee.  It  provides  for  an  investte&tion  of  radio 
facilities. 

Mr.  LEWIS.  To  what  committee  does  the  Senator  sug- 
gest it  should  go? 

Mr.  ROBINSON  of  Indiana.  To  the  Committee  on  Inter- 
state Commerce. 

Mr.  LEWIS.    To  that  I  have  no  objection. 

The  PRESIDING  OFFICER  (Mr.  Popk  in  the  chair). 
Without  objection,  the  resolution  will  be  read. 

The  legislative  clerk  re£ul  the  resolution  (SJles.  146),  as 
follows: 

Resolved,  That  the  Committee  cm  Intexstate  Oommnve.  or  any 
duly  authorized  subcommittee  thereof.  Is  authorised  and  di- 
rected to  make  an  Inreetigatlon  of  the  control  exercised  by  the 
Federal  Radio  Oommission  over  persons  teoadcaating  through  li- 
censed broadcasting  stations,  and  the  extent  to  which  the  free- 
dom of  speech  of  such  persons  has  been  restricted.  The  Com- 
mittee shall  report  to  the  Senate,  as  soon  as  practicable,  the 
results  of  its  investigation,  together  with  its  recommendations. 

For  the  purposes  of  this  resolution  the  Cooxmittee.  or  any  duly 
authorised  subcommittee  thereof.  Is  authorised  to  hold  such 
hearings,  to  sit  and  act  at  such  times  and  places  during  tbe 
sessions  and  recesses  of  the  Senate  in  the  Seventy-third  Congress, 
to  employ  such  clerical  and  other  assistants,  to  require  by  sub- 
pena  or  otherwise  the  attendance  of  such  witnesses  and  th« 
production  of  such  books,  papers,  and  documents,  to  administer 
such  oaths,  to  take  such  testimony,  and  to  make  such  expendi- 
tures, as  It  deems  advisable.  The  cost  of  atenographlc  serrlcee 
to  report  such  hearings  shall  not  be  in  excess  of  25  cents  per 
hundred  words.     The  expenses  of  the  committee,  which  shall  not 

exceed   S .   shall    be    paid   from    the   contingent   fund   of   the 

Senate  upon  vouchers  approved  by  the  chairman. 

The  PRESIDING  OFFICER.  The  resolution  will  be  re- 
ferred ^vO  the  Committee  on  Interstate  Commerce. 

BANX-OSPOSXT   INStnUlICK 

As  in  legislative  session. 

Mr.  BONE.  Mr.  President,  last  evening,  just  before  ad- 
journment, the  Senator  from  Michigan  [Mr.  VAWPKininol 
wrote  into  the  Rccokd  some  very  interesting  figures  on  bank 
accounts  in  this  country.  They  arc  In  the  Rioord  of  thl5 
day. 

I  shotOd  llk«  to  write  into  ttM  lUooiis,  for  the  benoftt  of 
those  who  are  Intorested  in  this  QUMtlon  of  tenk  aooounii 
and  the  sis*  of  b«nk  accounts  in  this  country,  some  flirur#t 
found  In  iho  fMoral  Stosorvc  Bullotin  for  ttM  month  of  July 
1033.  on  pafc  4M. 

This  table  is  a  study  of  dtposlta  In  ftJOO  UcenMid  mombtr 
banks  under  the  Federal  Rcservf  Sygtom  and  was  made  ai 
of  May  13.  1933,  It  rayeals  a  total  of  30,660,106  accounti 
in  these  banks.  Of  this  number  of  accounu,  30.483.3t4,  or 
00  V^  percent  of  the  total  number  of  deposits,  were  of  an 
average  of  $180  each;  and  this  vast  number  of  accounts 
constituted  only  28.7  percent  of  tbe  total  deposlU  In  these 
member  banks  reporting,  although  they  likewise  0(mstitutad 
96  V»  percent  of  the  total  number  of  deposits. 

I  notice  the  Senator  from  Michigan  in  the  Chamber.  I 
will  say  to  him  that  I  am  reading  into  the  Rbcokd  the  fig- 
ures that  I  referred  to  last  night  in  my  questions  to  him. 

This  study  of  5,500  banks  indicates  that  of  the  total  num- 
ber of  30.556,105  accounts.  569,000  plus  accounts,  or  1.0  per- 
cent of  the  total  number  of  accounts,  represented  8.1  percent 
of  the  total  deposits,  and  the  average  of  those  accounts  was 
$3,356.  These  are  the  accounts  running  from  $2,500  to 
$6,000. 

Tlie  number  of  accounts  from  $5,000  to  $10,000  represented 
0.9  of  1  percent  of  the  total  number  of  aocotmta.  The  aver- 
age amount  of  those  accounts  was  $6320.  There  were 
268.903  of  such  bank  accounts. 

When  we  get  into  the  higher  brackets— and.  parentheti- 
cally. I  may  say  that  I  think  these  studies  fairly  represent 
the  condition  of  bank  accounts  even  over  the  larger  field 
surveyed  by  the  report  filed  by  the  Senator  from  Michigan — 
the  accotmts  over  $5,000,  ^i^ilch  I  assume  would  include  the 
large  commercial  accounts  in  these  baaks,  present  an  inter- 
esting fllgure. 
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There  were  46.S70  ot  those  accounts  out  of  30.556,105  ac- 
counts. They  CMastitutted  0.1  of  1  percent,  or  approximately 
0.001  of  the  total  number  of  accounts.  Tliey  represented 
44.6  percent  of  the  total  amount  of  deposits  in  the  banks, 
and  the  average  of  each  of  those  accounts  was  $223,782. 

For  the  benefit  of  those  who  may  read  this  reference  in 
the  Rxceu).  I  desire  to  say  that  it  can  be  procured  from 
the  Federal  Reserve  System  and  will  be  found  in  the  buUe- 
tin  issued  in  July  on  the  page  I  have  indicated. 

I  am  taking  the  liberty  of  writing  this  into  the  Record  so 
that  those  who  are  interested  may  have  the  advantage 
not  only  of  the  tables  prepared  and  submitted  by  the  Senator 
from  Michigan  but  also  of  the  data  that  are  in  this  very 
Interesting  record. 

CALL   or   THK    ROLL 

Mr.  BYRNES.    I  suggest  the  absence  of  a  quorum. 
The  PRESIDING  OFFICER.     The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  r(^  and  the  foUowing 
Senators  answered  to  their  names: 


Adama 

Coxnena 

Keyes 

Robtnaon.  Ind 

Ajlxunt 

Cuttlns 

King 

Buoaell 

Auctln 

Davis 

LaFoIlette 

ScbaU 

Dlcklnaon 

Lewla 

Sheppard 

BankbMd 

DIetench 

Logan 

Shlpstead 

Barbour 

DUl 

Lonergan 

Smith 

Bvktoy 

Duffy 

lIcAdoo 

Stelwer 

Black 

triekaon 

ICcCarran 

Stephens 

Bon* 

Fmm 

ucom 

Thomas.  Okla. 

Borab 

Pletcbcr 

kicKellar 

Thomas.  Utah 

Prasler 

licNary 

Thompson 

Bulk)«7 

Oeort* 

ifunthy 

Townsend 

Bulow 

OlaM 

Neely 

TrammeU 

Bma* 

OoWiiborough 

Norrla 

Tydtngs 

Capptf 

Oore 

Nye 

Vandenberg 

Carmvay 

Bala 

CMahoney 

Van  Nuys 

Carvy 

Barrlaon 

Overton 

Wagner 

Clark 

Rastlnci 

Patterson 

Walcott 

Coiuuaiy 

Httcta 

Plttman 

Walsh 

OoolKlce 

Baydcn 

Pope 

Wheeler 

Copelaad 

Jolinacm 

Reynold* 

White 

Coaktsan 

Kaan 

Robinson.  Ark. 

The  PRESIDING  OFFICER.  Eighty-seven  Senators  hav- 
ing answered  to  their  names,  there  is  a  quonun  present 

OPKRATIONS    or    THK    NJlJk. 

As  in  legislative  session, 

Mr.  NYE.  Mr.  President,  when  one  observes  those  noble 
things  which  have  been  accomplished  by  reason  of  the 
National  Recovery  Act,  he  debates  long  the  thought  of 
voicing  criticism  of  the  program  or  of  its  administration. 
And  when  one  contemplates  the  vast  possibilities  of  accom- 
plishment under  wise  administration  of  the  act.  he  rebels 
against  doing  anything  that  might  threaten  in  any  degree 
the  life  of  the  program.  I  should  hesitate  now  in  offering 
such  criticism  as  I  do  but  for  the  fact  that  a  continuation 
of  this  national  silence  toward  the  program  may  permit  the 
program  to  fail  and  die  by  reason  of  its  own  misdirected 
effort  and  its  failive  to  recognize  its  own  possibilities. 
Therefore.  I  say  what  I  do  from  what  I  wish  understood  to 
be  a  position  of  friendliness  to  the  generally  accepted  pur- 
poses of  NJl_A..  and  I  say  it  in  the  hope  that  I  may  con- 
tribute in  a  constructive  way  to  the  ultimate  success  of  the 
national  recovery  program. 

Out  on  the  farms  of  America,  where  resides  about  one 
third  of  our  entire  population,  there  is  Just  cause  for  the 
protests  which  are  being  voiced  against  NJI.A.  Prices  on 
what  the  farmer  buys  have  been  lifted  by  N.R-A..  while 
prices  paid  him  for  his  products  remain  at  a  point  which 
increases  the  tremendous  odds  which  have  stood  so  long 
in  his  path.  It  is  unfortimate  that  A.A.A.  could  not  have 
moved  forward  in  a  way  such  as  would  so  greatly  have  im- 
proved farm  buying  iwwer  as  to  offset  the  higher  costs 
occasioned  by  NJI.A.  I  shall  not  dweU.  however,  upon  farm 
relationship  to  NJI.A..  except  to  say  that  there  cannot  be 
abandonment  of  the  industrial  recovery  program  at  so  ad- 
vanced a  stage  as  this,  even  though  it  proves  very  oppressive 
to  the  agriculturist.  Ultimate  success  for  NJI.A.  will  con- 
tribute in  no  uncertain  way  to  a  larger  recovery  for  agricul- 
twre.  I  say  this  without  abandoning  my  belief  that  national 
recovery  could  have  been  much  more  quickly  accomplished 
bad  there  been  agricultural  recovery  first  upon  which  in- 
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dustry  could  build  a  more  substantial  recovery  for  itself. 

eing  healthy  recovery  can  and  will  come  only  after  agri- 
ire  is  given  such  reward  as  is  deserving  America's  basic 
most  essential  industry. 
I  The  National  Industrial  Recovery  Administration  Is  a  huge 
governmental  machine  with  most  far-reaching  powers,  pow- 
iers  second  only  to  those  exercised  by  the  Government  of 
Russia.  But  these  powers,  it  has  been  emphasized  and  re- 
emphasized,  were  not  to  be  feared  by  anyone,  least  of  all  by 
small  business,  labor,  and  the  consumer.  All  would  be  taken 
MU-e  of.  with  their  rights  and  interests  jealously  guarded, 
ig  business  would  not  be  allowed  to  crush  small  business;  in 
act,  the  N JR-A.  would  make  an  end  of  those  unfair  practices 
y  means  of  which  the  small  business  man  was  gradually 

ing  driven  to  extinction.    The  wage  earners  would  be  per- 

itted  to  organize,  employers  would  be  protected  against 

due  interference  by  labor,  and  the  consumer  was  to  be 
protected  against  unreasonable  and  unjustifiable  price  rises. 

It  was  an  understanding  such  as  this  which  led  Congress 
to  accept  the  recommendation  of  I>resident  Roosevelt  with- 
out extended  debate  and  which  led  to  the  overwhelming 
aflBrmative  vote  given  by  Congress.  Seven  months  have 
passed  since,  on  June  16,  1933,  by  an  Executive  order  the 
President  established  the  National  Recovery  Administration 
to  administer  the  National  Recovery  Act.  an  act  which  we 
deeply  hoped  would  go  far  toward  ending  the  depression. 

When  I  voted  for  this  measure,  I  did  so  with  the  very 
emphatic  assurance  and  understanding  that  small  business 
men  and  consumers  would  be  protected  against  the  exploita- 
tion and  domination  by  monopolies.  The  farmer  especially 
was  not  to  lose  such  gains  under  the  NJIA.  as  he  might 
enjoy  through  the  A_A.A. 

But  what,  instead,  has  happened?  Reluctantly  I  am 
forced  to  the  conclusion  that  the  power  of  monopoly  has 
been  greatly  increased  during  the  stay  of  N.R_A.;  that  invi- 
tation to  monopoly  in  the  United  States  is  greater  than  ever 
before  In  view  of  what  amounts  to  suspension  of  the  anti- 
trust laws,  the  small  independent  producers,  the  small  busi- 
ness man  generally,  whether  buyer  from,  competitor  of,  or 
seller  to  large  monopolized  industries,  and  the  great  mass 
of  ultimate  consumers,  are  seemingly  without  protection 
other  than  that  given  by  the  N.R.A.  And  the  N.R-A.  is  not 
giving  this  protection.  On  the  contrary,  it  has  strengthened, 
not  weakened,  the  power  of  monopoly.  Whether  this  is  the 
decided  policy  of  the  administration  is  unimportant;  it  is 
the  conclusion  to  be  drawn  from  its  actions. 

On  January  9  and  10  the  NJI.A.  conducted  hearings  on 
the  subject  of  price  changes.  The  press  did  not,  perhaps 
could  not,  indicate  the  true  extent  of  the  monopoly  practices 
which  these  hearings,  developed  by  the  Consumers  Advisory 
Board  under  an  Executive  order  of  the  President,  have  dis- 
closed. I  regard  the  disclosures  of  this  hearing,  available  in 
over  1.000  pages  of  testimony,  nothing  short  of  startling.  In 
these  pages  of  hearings  is  revealed: 

First.  Domination  of  small  enterprises  by  the  larger. 

Second.  Fixing  of  prices  by  the  trade  associations. 

Third.  Intimidation  of  hesitant  members  of  the  associa- 
tion. 

Fourth.  Fear  of  the  small  producers  incurring  the  ill  will 
of  the  large. 

FiftJi.  Rapid  rise  of  prices  to  the  consumer,  in  many  In- 
stances to  a  higher  figure  than  those  of  1929. 

It  is  imperative  that  every  Member  of  the  Senate  and  of 
the  House  peruse  these  reports.  The  issue  is  more  than  one 
of  satisfying  a  legitimate  interest  in  how  a  new  and  experi- 
mental law  is  working.  It  touches  the  very  heart  of  re- 
covery. Unless  the  conditions  disclosed  in  these  hearings 
are  corrected  I  fear  for  the  success  of  the  entire  recovery 
program.  I  think  at  times  that  these  conditions  cannot  do 
other  than  delay  and  defeat  recovery.  Let  us  hope  that  the 
hearings  will  result  in  reforms  within  the  ranks  of  the  code 
makers. 

In  addition  to  the  injustices  revealed  by  the  hearings  of 
which  I  speak,  there  have  come  to  me  hundreds  of  letters 
rom  small  and  independent  businesses  in  the  manufactur- 
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ing  and  merchandising  field  telling  of  the  march  of  small 
business  to  its  grave  under  NJI.A.  codes,  the  writing  of 
which  their  monopolistic  competitors  have  dominated. 

Unless  the  NJIA.  is  prepared  to  correct  these  conditions 
Quickly,  a  full  and  searching  congressional  study  is  necessary 
to  determine  possible  amendments  such  as  will  cause  the  act 
to  effectively  serve  the  people  and  not  the  profit  takers  and 
monopolies. 

One  of  the  most  vicious  examples  of  coercion  by  a  large 
monopoly  of  small  producers  is  the  domination  by  the  Gen- 
eral Electric  Co.  In  the  formation  and  administration  of 
the  electrical  code  the  dominant  position  of  tiie  General 
Electric  Co.  as  a  producer  of  incandescent  lamps  is  not  only 
maintained  but  strengthened. 

The  electrical  manufacturers'  code  was  fostered  by  the 
National  Electrical  Manufacturers'  Association,  known  as 
"  NJE.M«A.",  which  is  dominated  by  General  Electric.  When 
a  code  for  this  industry  came  in  order,  a  former  General 
Electric  employee  was  found  taking  an  office  in  N.R.A.  head- 
quarters as  an  adviser  to  the  deputy  administrator  in  charge 
of  this  particular  code.  A  code  is  approved  almost  before 
the  small  competitors  know  what  is  going  on.  The  former 
General  Electric  employee  leaves  his  post  at  NJI.A.  and  be- 
comes the  Washington  representative  of  N.E.M.A.  Awak- 
ened to  what  has  taken  place,  the  independents  in  the 
industry  strive  for  2  months  to  win  consideration  of  a  sup- 
plemental code  at  NJI.A.  They  are  finally  told  by  N.R.A. 
that  their  supplemental  code  can  be  considered  by  the 
NJR.A.  only  if  and  when  it  is  presented  by  the  N.EJkI.A.  code 
authority,  which  is  the  General  Electric  Co.  Mr.  Swope, 
of  General  Electric,  is  asked  to  sit  down  and  talk  things 
over  with  these  independents.  He  does  so,  and  assures  the 
independents  that  he  will  submit  the  suggested  supplement 
to  the  code  to  the  General  Electric  authorities. 

The  independents  naturally  protested  all  this  play  in  a 
way  which  finally  resulted  in  N.R.A.  opening  the  N.EJM.A. 
code  for  rehearing.  Let  it  be  said  that  a  very  fine  hearing 
was  given  the  independent  cause  by  NJR.A.  early  this  month. 
But  after  a  day  or  two  of  healings  fiu-ther  hearings  were 
postponed  to  the  end  of  the  month. 

Much  depends  upon  the  action  which  the  N.R.A.  finally 
takes  in  reforming  the  N.E.M.A.  code.  A  very  positive  issue 
of  N.R.A.  policy  is  involved.  It  should  be  said  that  NJl-A. 
authorities  seem  to  have  sensed  the  injustice  involved  in 
N.E.M.A.  activities  and  its  code. 

In  connection  with  this  electrical  manufacturers'  code, 
there  was  developed  at  the  recent  price -change  hearings  a 
most  illuminating  example  of  monopoly  coercion  under 
N.R.A.  It  was  furnished  by  Mr.  J.  W.  Nicholson,  purchasing 
agent  for  the  city  of  Milwaukee.    Said  he  (p.  561,  vol.  2) : 

I  have  a  case  that  I  should  like  to  discuss.  Under  the  heading 
of  "lamps",  we  (the  city  of  Milwaukee)  received  9  bids;  5  of 
them  were  Identical  and  3  others  were  identical  but  slightly 
lower,  and  1  bid  lower  than  that.  •  •  •  Specifications  had 
been  prepared  by  the  city  from  data  obtained  from  laboratory  and 
field  tests  which  the  city  had  made  •  •  •  and  we  asked  for 
bids  to  obtain  those  p>artlcular  results,  so  that  Instead  of  buying 
merely  bulbs  we  were  buying  lamp  life;  we  were  buying  a  lamp 
which  consumes  the  least  amount  of  current  and  lasts  the 
longest.  •  •  •  Such  ^>eciflcations  have  always  been  accepted 
up  to  this  time. 

Now,  coming  down  to  the  bids  which  were  received  on  Decem- 
ber 15.  our  specifications  used  at  that  Ume  had  been  prevloxisly 
submitted  to  several  engineers  of  electrical  firms,  who  had  offered 
no  objection  to  them.  In  fact,  several  of  them  stated  that  the 
specifications  were  the  most  complete  that  they  had  ever  seen. 
Nevertheless,  when  the  bids  were  received  all  of  the  firms,  except 
three,  took  exception  to  the  specifications,  and  those  three  were 
Independents,  so-called,  stating  that  they  could  not  comply  with 
them  and  offering  specifications  of  their  own  Instead.     •     •     • 

This  was  done,  we  were  told,  on  orders  from  someone  In  the 
General  Electric  organisation  who.  It  spears,  was  tmd«r  the 
impression  that  the  N.R.A.  electrical  code  permitted  him  to  dictate 
the  terms  and  specifications  on  which  electric-lamp  manufacturers 
operating  under  General  Electric  patents  could  quote.  Of  the 
three  bids  which  ccxnplled  with  the  city's  specifications,  two  were 
accepted.  One  was  ruled  out  because  we  had  not  tried  the  lamps 
and  did  not  know  what  they  could  do.  •  •  •  One  of  the  two 
firms  accepted  was  given  $20,000  worth  of  building  lamps,  •  •  • 
the  other  firm  was  given  $30,000  worth  of  street-lighting  lamps. 
Directly  following  the  award  of  these  contracts  approximately 
$5,000  worth  of  lamps  were  purchased  from  the  first  firm  and 
$30,000  from  the  second.    That  was  In  order  to  get  money  out  of 


the  IMS  fimds  and  get  those  lampa  to  vam.  We  had  bMB  hoMiaff 
off  for  acme  time  cm  this  becauke  our  apeclficatloos  took  ua  aaam 
time  to  prepare  and  to  get  straightened  out  with  the  vartous  eleo- 
trical  Anna.  DlrecUy  foUowing  the  placing  of  ttmm  ordart  the  Oxm 
which  had  the  $30,000  contract  came  to  our  offloe  and  with  a  re^ 
reaenutlve  ot  the  central  company — and  when  I  eay  tlM  central 
company  I  mean  the  patent-holding  company — and  tliia  repre- 
aenutlve  examined  the  bid  and  then  on  the  foUowing  day  Urn 
contractor  wrote  the  foUowing  letter — mind  you,  he  had  a  con- 
tract for  $30,000  worth  of  lamps,  and  it  has  always  been  my 
isapresBlon  that  when  a  man  got  a  contract  he  was  extremely 
happy  and  very  willing  to  flU  It.  Bveryooc  has  said  tlaat  buslnsa 
is  so  rotten,  and  when  you  get  an  order  for  $30,000  you  otight  tB 
be  tickled  to  death,  to  say  the  least. 

However,  this  is  the  letter: 

"  Relative  to  your  letter  of  December  36  we  are  retamlng  bera- 
wlth  your  order  no.  3771,  together  with  your  formal  contract  forma 
in  triplicate  unsigned,  inasmuch  as  we  are  compelled  to  do  so  bf 
our  suppliers,  the  Incandescent  lamp  department  of  the  General 
Electric  Co.  They  have  refused  to  ship  lamps  ordered  by  us  on 
your  orders  noe.  2733.  2733,  2735,  2737,  and  2738.  stating  that  our 
bid  was  irregular  in  that  yotir  specificatioDs  conflicted  with  those 
of  the  incandescent  lamp  department,  and  that  we,  as  their  agents, 
were  not  permitted  to  accept  this  business.  It  Is  extremely  unfor- 
tunate that  this  situation  has  occurred,  but  under  the  conditions 
as  outlined  above  we  are  compelled  by  otir  source  of  supply  to 
withdraw  our  bid." 

Wc  then  awarded  the  entire  contract  to  the  firm  that  had  the 
$30,000  business,  and  we  ordered  the  bond  of  the  $30,000  con- 
tractor forfeited.  It  was  a  $1,000  bond,  and  be  has  to  suffer  that 
loss  or  the  surety  company  has.  who  has  signed  the  bond. 

Now,  the  gentlemen  who  received  the  $50,000  contract,  the 
combined  contract,  called  me  up  and  said  that  they  had  been 
told  that  they  were  going  to  have  difficulty  delivering  these 
lamps,  but  they  a'ere  going  to  wait  and  see  what  happened  at 
this  meeting  before  they  shut  down  on  them. 

So,  if  you  gentlemen  will  just  hold  up  our  hands  I  think  ha 
will  be  able  to  deliver  the  lamps. 

llius  we  see  how  a  giant  monopoly..  General  Electric,  uses 
an  Nil.A.  code,  which  it  was  instrumental  In  writing,  to 
further  entrench  itself  in  a  program  of  compelling  the 
public  to  take  what  they  will  sell,  not  what  the  public  wants; 
a  program  of  destroying  whatever  remains  of  competition 
in  its  own  field. 

The  steel  code  brought  testimony  concerning  the  manner 
in  which  small  fabricators  of  steel  are  being  practically 
eliminated  from  the  field  on  the  Pacific  coast.  One  of  the 
lesser  manufacturers  in  this  field  stated  In  the  recent  price 
hearings: 

since  the  mill  code  is  in  effect,  mlU  warehouses  have  adopted 
Jobbers*  prices  and  no  longer  concede  the  small  legitimate  struc- 
tiu-al  fabricator  any  concessions  to  price.  This  section  of  the 
country  has  numerous  small  fabricators  who  build  up  their  busi- 
ness because  of  the  price  concession  •  •  •  now  that  the  prices 
are  raised  these  small  fabricators  are  practlcaUy  eliminated  from 
the  field. 

If  this  concession  can  still  be  granted  us  by  the  mills  we  can 
continue  In  business;  if  not.  then  either  we  dose  up  or  buy 
foreign  steel  which  Ls  brought  in  and  8<^d  at  the  warehotiss 
regardless  of  quantity  at  prices  averaging  from  $8  to  $12  below 
American  steel  quoted  f.o.b.  Pittsburgh.  Tills  explains  why 
foreign  vSteel  tonnage  is  so  much  greater  in  pro[>ortion  on  the 
Pacific  coast  than  elsewhere. 

"Hi-Ten"  steel,  used  in  the  manufacture  at  oil  derricks.  Is 
said  to  have  Increased  400  percent  in  price  under  the  steel  code. 
Says  the  complainant  to  the  VJSL.A.: 

"  Is  this  foUowing  the  President's  Instnictions  wherein  he  says: 

" '  Prices  shall  be  increased  oiUy  sufficiently  to  cover  the  in- 
creased cost  of  doing  business?  '  " 

Pour  steel  manufacturers  simultaneously  raiaed  the  price 
of  flat  steel  wire  to  $11  a  ton  and  announced  $16  eventually. 
This  had  cost  $6  before.  "  It  is  unfair  that  the  big  compa- 
nies, with  their  tremendous  overhead,  be  permitted  to  forc« 
the  price  to  a  point  where  we  cannot  use  this  material,  and 
it  prevents  us  from  giving  tonnage  to  the  smaller  concerns 
who  can  manufacture  the  wire  profitably  at  a  cost  within 

X  reach  and  whose  employees  need  the  work  more  than 
employees  in  the  larger  companies  ".  said  one  burineas 
man  in  a  letter  to  N  JIA. 

U^der  the  leadership  of  the  bis  companies.  *' small  con- 
cerns are  profiting  beyond  thetr  wildest  dreams",  it  is 
chaiied  in  the  record.  Elsewhere  it  is  testified  that  high 
prices  for  "cold-roQed  strip  steel  at  $15,055  will  wreck  a 
business  we  have  been  47  years  building  up." 

Here  is  a  small  steel  manufacturer  who  protests  against 
the  discrimination  and  extortionate  practices  of  the  Steel 
Trust: 
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I  am  attaching  herewith  several  typewritten  sheet*,  the  first  one 
of  which  Is  a  copy  of  section  7.  article  VT,  of  the  steel  code,  and,  as 
you  will  notice  at  the  end  of  this  paragraph.  It  distinctly  states 
"  and  to  the  end  that  the  President  may  be  assured  that  the  code 
and  the  administration  thereof  do  not  promote  or  permit  monop- 
olies or  monopoUatlc  practices,  or  eliminate  or  oppress  small  enter- 
prises, or  operate  to  discriminate  against  them." 

The  steel  companies  in  setting  up  these  extras  (extra  charges 
for  tool  steel j  have  done  jxist  the  reverse. 

Tool-Steel  prices  rose  from  21  percent  to  41  percent  over 
the  old  prices,  with  heavy  quantity  discounts  that  favor  the 
large  buyers,  it  was  charged. 

One  small  steel-tool  manufacturer  who  addressed  a  com- 
plaint to  the  Consumers*  Advisory  Board  sent  the  following 
letter: 

When  we  originally  wrote  you  on  September  20  we  Informed  a 
company  that  we  used  their  price  list  as  an  exhibit.  They  threat- 
ened to  sue  us  for  any  expense  which  may  be  accrued  by  them  in 
defending  our  charge  against  the  tool-steel  industry.  This.  In  our 
opinion.  Is  another  step  by  which  the  large  corporations  are  dis- 
criminating against  the  smaller  corporations,  and  which  we  believe 
la  unfair. 

Incidentally.  Mr.  President.  I  think  perhaps  that  particu- 
lar threat  is  more  or  less  common  throughout  industry  where 
monopoly  seeks  to  fasten  its  tentacles  a  little  more  deeply 
Into  the  business  that  can  be  had  in  that  industry. 

Complaints  were  received  against  blast  furnaces,  rolling 
mills,  converting  mills,  and  against  nearly  everything  in  the 
steel  industry.  Yet  the  answer  of  the  American  Iron  and 
Steel  Institute  to  these  small  business  men  was  merely  this: 

Don't  bring  your  complalnta  to  the  Consumers'  Board;  come 
to  us. 

In  other  words,  if  gangsters  give  one  trouble,  let  there  be 
no  complaint  to  the  police;  instead,  let  the  one  troubled 
take  his  complaint  to  the  gangsters  themselves.  That  isi- 
what  that  kind  of  code  provision  accomplishes. 

Here  we  have  a  case  where  price  lifts  in  the  steel  Industry 
are  to  be  investigated.  Who  is  to  do  the  investigating  under 
the  code?  Why  the  code  authority,  and  that  authority  con- 
sists of  the  men  and  interests  who  wrote  the  code  and  who 
are  of  the  monopoly  end  of  the  industry. 

So  we  see  how  under  NJI.A.  we  reward  the  pirates.  Or 
have  we  forgotten  the  part  played  by  some  of  these  pirates, 
notably  the  Bethlehem  Steel  Corporation,  in  the  selfish. 
greedy,  grafting  years  which  some  still  refer  to  as  our  years 
of  greatest  American  prosperity?  Have  we  forgotten  the 
thefts  in  the  name  of  bonuses  in  which  Mr.  Schwab,  Mr. 
Grace,  and  other  executives  of  Bethlehem  Steel  engaged? 

The  cement  industry  offers  another  example  of  what  is 
hoped  for,  under  the  NJl-A.  program,  by  men  who  have 
played  business  hogs  for  so  long.  In  their  effort  to  accom- 
plish approval  of  a  code  they  made  bold  to  suggest  such 
power  delegated  to  them  as  would  permit  them  to  say 
"  yes  "  or  say  "  no  "  to  any  proposal  which  would  afford  com- 
petition beyond  that  which  already  exists.  In  other  words, 
they  wanted  the  right  to  veto  any  project  which  would  find 
new  cement  mills  of  modem  design  erected  in  competition 
with  their  plants  which,  in  large  measure,  are  obsolete. 
Fortunately,  the  cement  code,  as  finally  approved,  gives  this 
power  finally  into  the  hands  of  the  President,  and  not  alone 
to  the  code  authorities. 

^Here.  then,  we  find  the  pirates  of  other  days  conceiving 
the  "  new  deal "  to  be  that  of  maintaining  the  order  which 
prevailed  back  a  few  years  ago  when  false  values  were  being 
written  into  the  capitalization  of  their  institutions. 

Recalling  more  specifically  one  instance  wherein,  a  few 
years  ago.  New  York  investment  bankers  made  purchase  of 
two  cement  manufacturing  plants  for  approximately  $3,000,- 
000  and  then  went  on  to  the  New  York  Stock  Exchange  and 
sold  the  merger  of  these  two  plants  to  the  American  public 
for  $9,000,000.  we  find  them  now  stubtwrnly  fighting  to  so 
conduct  the  conent  manufacturing  business  that  they  can 
pay  reasonable  dividends  upon  the  fictitious  values  they  then 
created.  Thus  far  NJl.A.  has  done  nothing  to  prevent  the 
realisation  ct  dreams  of  that  kind. 

In  otber  words,  those  who  have  had  a  large  voice  in  deter- 
minhis  code  policies  under  NJI.A.  would,  if  the  truth  were 
known,  conduct  their  every  step  to  the  accomplishment  oi 
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restoration  of  that  old  order  which  resulted  so  emphaticaUy 
n  our  downfall  and  in  the  depression  which  is  still  upon  us. 
They  seem  to  deem  that  though  N.R.A.  is  intended  to  de- 
Irease  production  thore  must  be  maintenance  of  dividends 
Jven  upon  that  decreased  production. 

If  excessive  capitalization  is  going  to  be  protected  in  any 

'fay  through  this  recovery  program,  failure  is  spelled  even 

kcfore  a  start  is  made.    It  seems  to  me  that  the  N.R.A.  is 

n  a  delightful  position  to  accomplish  the  elimination  of  the 

(rater  that  has  been  poured  into  industry  as  capital  during 

our  so-called  "boom  years."    If.  however,  the  N.R-A.  does 

not  perceive  this  power,  then  it  would  seem  to  be  the  duty 

of  Congress  to  write  more  specific  legislation  which  would 

irevent  any   undertaking   to  effect   industrial  recovery   on 

he  basis  of  the  fictitious  values  of  other  years. 

Consider  the  paper  industry  code.  The  Consumers  Ad- 
risory  Board,  in  a  comprehensive  study  made  of  the  paper 
ndustry,  reported  price  increases  ranging  from  25  to  150 
)ercent,  a  uniformity  of  prices  over  a  wide  area,  and  dis- 
Timinations  against  certain  classes  of  trade.  The  master 
code  for  the  paper  and  pulp  industry  was  signed  by  the 
•resident  on  November  17.  But  these  manufacturers  did  not 
(rait  for  that.  They  fixed  prices  long  before,  and  made 
hemselves  criminally  liable,  in  my  opinion,  by  their  eager- 
less  to  extort  profits  in  an  industry  that  had  shown  little 
'ffect  from  the  depression  in  this  respect  compared  with  so 
nany  others. 

Pr-ice  increases  of  the  most  used  items  of  paper  ranged 
rom  70  to  100  percent,  which  neither  the  cost  of  labor  nor 
he  increased  cost  of  materials  could  account  for.  The  prices 
ose  most  sharply  as  the  codes  went  into  effect.  Local  deal- 
srs  confessed  themselves  helpless  -n  the  hands  of  the  supply 
louses,  feeling  the  price  increases  were  mandatory  and  that 
f  they  did  not  comply  they  would  lose  their  source  of  sup- 
)ly.    Here  was  price  fixing  on  a  national  tasis. 

The  National  Stationers'  Association,  at  its  Cincinnati 
convention,  adopted  a  program,  designed  to  cooperate  with 
^resident  Roosevelt  in  his  recovery  plans.  They,  therefore, 
innounced  on  August  1  a  general  price  increase  of  loose-leaf 
x)oks,  and  so  forth,  of  15  percent.  Says  one  small  business 
nan  in  a  complaint  which  he  dared  not  address  to  the  paper 
:ode  authority: 

The  mills  and  Jobbers  are  In  close  alliance.  The  Jobbers  have  a 
100-percent  organljsatlon  and  prices  are  the  same  In  the  four 
louses  la  Louisville.  The  sxispension  of  the  antitrust  law  has 
nade  them  racketeers. 

The  wholesale  paper  houses  of  the  Pacific  Northwest  have 
i,  powerful  combination,  it  seems,  which  the  Federal  Trade 
[iJommission  should  proceed  to  investigate  at  once.  On  June 
J6,  long  before  there  was  any  paper  code — the  code  for  the 
japer-distributing  industry  was  only  signed  on  December 
>A — this  is  what  took  place,  according  to  a  complainant: 

Up  untU  a  short  time  ago  we  have  been  able  to  buy  papers  in 
the  open  market  on  a  competitive  basis.  Now  we  are  Informed  by 
;he  paper  wholesale  firms  collectively  that  they  stand  together  and 
aave  but  one  price.  This,  we  understand,  is  in  line  with  what 
President  Roosevelt  had  in  mind  In  his  stabilization  act.  but  to 
secome  effective  only  when  legal  associations  had  been  formed 
md  required  codes  submitted  to  and  approved  by  the  Government. 

Apparently,  a  combination  of  wholesale  paper  houses  of  the 
Northwest  has  been  formed  In  restraint  of  trade,  with  the  sole 
}urpoae  of  boosting  prices,  and  when  the  prices  have  been  boosted 
o  an  unreasonable  level,  to  submit  their  code  to  the  Government 
uid  take  their  modest  advances  from  the  then  inflated  prices. 

Paper  prices  have  made  three  advances  in  the  past  30  days. 

This  testimony  is  only  about  a  week  old. 

This  spread  Is  extremely  unreasonable,  if  true,  and  wlU  surely 
>ut  aU  the  small  printers  out  of  business. 

Pointing  to  the  same  group,  another  small  business  man 
imtes: 

The  wholesale  paper  houses  of  the  Pacific  Northwest  have  already 
ormed  their  combination  In  restraint  of  trade.  In  addition  to 
;his  they  have  arranged  their  classifications  so  that  the  small 
printer  will  be  forced  out  of  business.  As  far  as  we  know,  they 
lave  not  yet  formed  their  legal  a.ssoclations  with  the  required  ap- 
)roval  of  the  Government  before  the  antitrust  laws  are  suspended 
n  their  case,  but  they  have  gone  wUd  in  their  fiagrant  and  out- 
ageous  actions. 

What  do  you  think  of  price  rises  from  44  percent  to  150  percent? 
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Salesmen  were  sent  out  from  these  houses  to  call  on  the 
trade. 

"All  of  thase  gAitlemen  prefaced  their  remarks",  wrote  one 
man  to  the  Consumers'  Board.  "  by  saying  that  they  were  helpless 
on  price  which  was  dictated  by  the  association.  'We  all  have 
one  price.'  they  said.  '  This  action  has  been  taken  with  the 
approval  of  the  President.     It  is  part  of  the  recovery  program.'" 

What  things,  Mr.  President,  are  being  done!  And  always 
with  the  assertion  by  the  highwaymen  in  each  instance  that 
their  acts  are  approved  by  the  President. 

Not  all  business  men  are  taking  pcu't  in  this  ignoble  at- 
tempt to  hold  up  the  consuming  public,  but  even  they  who 
are  honest  will  be  compelled  by  the  monopolistic  tendencies 
under  the  codes  to  force  the  pubhc  to  "  pay  the  piper  " — 
big  business.  Here  Is  an  example  of  a  patriotic  American — a 
victim  of  the  codes.    He  writes: 

NOTKMBEB    22,     10S3. 
C!OMSTTinEBS'   ADWiaOULT   BOASS. 

Natiorml  Recovery  AdministratUm,  Washtnfton,  D.C. 

Gkntlkmen:  WhUe  we  are  in  agreement  with  the  Intent  of  the 
National  Recovery  Act.  we  are  very  much  disturbed  by  the  actions 
of  a  number  of  our  sources  of  supply,  who  claim  their  policies 
have  been  dictated  by  NUA. 

We  have  reference  particularly  to  those  companies  manufac- 
turing the  same  class  of  material  who  are  qtiotlng  Identical 
prices.  Steel,  for  Instance;  we  use  a  large  tonnage  of  cold-roUed 
steel  and  vitreous  enameling  stock,  and  quotations  from  every 
producer  of  these  types  of  steel  are  the  same,  with  Increases  over 
previous  costs  as  high  as  3S  percent.  Is  it  the  Intent  of  the 
N.BJk.  to  countenance  the  fixing  of  selling  prices? 

On  shipping  crates  our  coots  have  advanced  f rcxn  40  to  60  per- 
cent since  the  N.R-A.  was  put  Into  force,  and  on  cartons  our 
costs  have  Jumped  as  high  as  100  percent.  We  could  go  on 
Indefinitely. 

We  manufacture  prodiKts  for  sale  to  other  manufacturers  and 
for  sale  through  distributors  to  the  pUbUc,  and  while  our  costs 
have  Increased  due  to  increased  wages  and  material  costs,  our 
selling  prices  have  remained  practically  stationary. 

We  believe  in  this  way  we  are  standing  squarely  behind  the 
NJI.A.  in  endeavoring  to  Increase  purchasing  power  and  employ- 
ment. 

We  cannot,  however,  maintain  this  position  Indefinitely,  If  our 
sources  of  supply  are  aUovred  by  the  Government  to  band  to- 
gether, forcing  us  to  accept  materially  Increased  fixed  prices. 

Unfortunate,  indeed,  Mr.  President,  is  the  plight  of  many 
small  business  men.  T^eir  case  merits  our  understanding 
and  such  effort  as  would  naturally  follow  in  their  defense. 
But  what  of  the  buying  public — the  people,  schools,  and  mu- 
nicipalities? 

Here  are  excerpts  from  letters  that  were  revealed  at  the 
price-changes  hearing  to  show  what  the  average  man  and 
woman,  the  man  and  woman  who  cannot  come  to  Washing- 
ton to  lobby  to  protect  their  interests  and  those  of  their 
families  have  to  contend  w^ith  when  nobody  is  protecting 
them  under  the  codes  and  the  code  authorities: 

We  do  a  great  deal  of  our  business  with  transportation  people 
who  consist  of  bus  drivers  and  troUeymen.  In  fact,  we  are  \inder 
contract  with  these  people  in  selling  them  their  shirts.  These 
people  do  not  get  large  enough  salaries  to  pay  us  for  this  appor- 
tioned rate  per  shirt. 

The  retail  seUing  price  wtu  $1.75  per  shirt.  The  new  selling 
price  would  have  to  be  $3.  This  would  be  Impossible  for  us  to 
do  as  we  could  not  offer  shirts  at  such  an  Increased  selling  price. 

Alabama:  Overalls  we  formerly  sold  for  95  cents:  if  we  ask  a 
customer  $1.45  he  runs  out,  as  he  really  is  not  able  to  pay  that 
much  for  one  pair  of  overalls. 

Florida:  Flcxida  la  not  a  wheat-,  cotton-,  or  com-growlng  coun- 
try, and  we  are  receiving  no  benefits  of  the  advances  of  famx 
products  at  this  time  of  the  year.  At  the  prices  we  are  obliged 
to  pay  for  merchandise  and  mark  a  reasonable  profit,  and  then 
sell  to  the  retaUer,  it  is  almost  Impossible  for  the  average  con- 
sumer to  purchase  his  actual  requirements,  much  less  luxuries. 

Philadelphia:  I  cannot  double  my  former  selling  price  In  my 
neighborhood — I  am  sure  I  cannot  get  It,  as  the  majority  of  the 
people  living  here  are  still  unemployed. 

In  the  7  months  since  the  N  Jl-A.  got  under  way  it  Is  hard 
to  calculate  how  many  millions  of  dollars  the  Nation,  the 
several  States,  and  the  many  municipalities  have  had  to  pay 
in  excess  of  reasonable  costs  for  materials  as  the  results  of 
matched  bids  and  loss  of  discoimts  revealed  at  the  price 
hearings.  We  all  owe  a  debt  of  gratitude  to  the  city  of 
Milwaukee  for  exposing  the  coercion  attempted  on  it  by  the 
General  Electric  Co.'s  lamp  department  and  for  revealing 
other  raids.    Here  are  some  of  the  most  flagrant  hold-ups: 

From  Milwaukee  comes  this  accoimt:  Budget  reduced  24 
percent  over  1933.  facing  price  increases  as  high  as  100  per- 
cent.    Julius  Ruyler,  NJl-A,  administrator  for  Milwaukee, 


chained  vlth  ordering  every  industry  that  sells  the  city  to 
agree  on  uniform  prices.  The  result  was  the  city  received 
identical  bids  on  its  contracts  In  the  foDowinf  number: 

On  bids  for  Portland  cement;  S  identical  bids:  armored 
cable.  9  identical  bids  (one  accountant  prepared  them  all) ; 
fiber  conduit.  5  identical  bids  (referred  to  Federal  Tnde 
Commission — no  action) ;  chlorine,  8  fair  bids;  1928 — this 
April.  6  idenUcal  bids;  steel  pipe.  II  identical  bids. 

From  Dallas  comes  the  information  that  under  the  codes 
"  50  local  printers  fixed  contract  In  a  central  office,  alike  to 
a  penny.    City  started  its  own  jnint  shop." 

From  Los  Angeles  comes  ttds  information:  Brick  na  1 
common,  6  identical  bids.  Jackhammer  driUs.  all  bids  iden- 
tical at  $190;  actual  cost  to  make,  $40.  Paper  deUvery  held 
up  by  Pacific  coast  mills  imder  code  to  prevent  mills  nearby 
to  deliver  more  quickly  than  distant  mills  "  regardless  of 
fact  that  idle  printers  could  be  put  to  work  more  promptly." 
Such  a  clause  In  the  code  singly  cannot  be  in  accord  with 
the  President's  desire  to  expedite  employaient.  Automobiles 
must  b  epaid  for  at  full  retail  price;  formerly  20-percent 
discount. 

From  Baltimore  came  information  that  the  bids  are  uni- 
form and  the  price  increases  ranged  from  19  percent  to  156 
percent.  When  one  stops  to  consider  that  all  municipalities 
have  cut  to  the  bone  in  the  matter  of  budgeting,  these  in- 
creases up  to  156  percent  do  constitute  a  burden  almost 
beyond  their  ability  to  bear. 

From  New  York  State  ccunes  the  statement: 

Paced  with  the  necessity  of  balancing  the  budget  and  wishing 
to  cooperate  with  NJIA.,  the  State  under  codes  Is  not  permitted 
to  get  the  customary  qiiantlty  discounts,  bringing  an  additional 
burden  on  the  taxpayers  of  the  foUowlng  amounts  totaling 
$750,000:  Automobiles,  $50,000:  furniture,  $250,000;  gasoline,  $300.- 
000;  coal.  $200,000. 

Theii  criticism  is  as  follows: 

The  codes  do  not  go  far  enough  In  ectabllshlng  fair  trade 
practices  to  the  ultimata  consumer. 

Then  speaking  of  experience  in  the  Nation,  here  in  Wash- 
ington is  the  case  of  our  own  Government  Printing  Office, 
which  reports  the  prices  for  book  cloth  and  buckram  116 
to  140  percent  higher  than  previous  purchases  and  that  the 
bids  are  practically  identical  with  proposals  not  to  allow 
discounts. 

From  universities  and  schools  there  have  come  astounding 
tales  of  Increased  hardship  under  NJtA.  policies.  Hundreds 
of  universities  and  colleges  cry  "  Hold-up  "  under  the  codes. 
Their  case  was  presented  by  the  Educational  Buyers  Asso- 
ciation.   They  charged  in  the  recent  hearing: 

(1)  Refusal  of  discounts  for  quantity  purchases. 

(2)  Refusal  of  discounts  for  cash. 
<3)  Matched  or  identical  prices. 

(4)  Excessive  prices;  increases  from  10  to  70  percent. 
Purdue  University  said: 

Provisions  in  the  code  impose  tremendous  advances  in  prices  tn 
the  face  of  the  struggle  to  meet  a  difficult  financial  situation  In 
the  carrying  out  of  a  grave  social  responsibUlty. 

Closed  doors  have  marked  all  proceedings  to  date,  In  most  in- 
stances at  least,  and  the  consimaer's  viewpoint  outside  of  your 
door  has  not  been  requested.  Broad  consumer  representation 
coupled  with  standard  quality  of  product  provisions  wUl  go  a 
long  way  to  place  the  consumer  on  an  equal  footing. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  yield 
for  a  question?  

•nie  PRESIDINO  OFFICER.  Docs  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Michigan? 

Mr.  NYE.    I  am  delighted  to  yield. 

Mr.  VANDENBERG.  I  should  like  to  know  whether  it  is 
the  Senator's  suggestion  that  this  uniformity  of  bidding  at 
these  hi^er  levels  is,  first,  a  result  of  voluntary  action  on 
the  part  of  the  bidders  taking  advantage  of  the  code;  or, 
second,  the  requirement  of  the  code  itself? 

Mr.  NYE.  My  better  Judgment  would  tell  me  that  the 
matter  is  one  primarily  of  the  bidders  taking  advantage  of 
the  code,  the  code  being  drawn  sufficiently  loose  to  permit 
such  advantage  to  be  taken,  "nie  difficulty,  It  seems  to  me, 
Ues  in  the  fact  that  the  NJRA.  as  a  representative  of  the 
Gtovemment  has  not  given  the  people  the  kind  of  repre- 
sentation that  would  protect  the  consumers'  interests. 
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Mr.  VANDENBHflQ.  H  there  is  a  minlmuin  price  neces- 
sitated by  the  code,  and  all  bidders  submit  the  minimum, 
obviously  there  will  have  to  be  uniformity  of  bids.  If  any 
bidder  imderbids  the  minimum  imposed  by  the  code,  he  is 
penalized  under  the  code,  is  he  not? 

Mr.  NYE.  I  understand  that  to  be  the  case.  To  that 
extent  the  code  or  the  Government  in  permitting  the  code 
is  directly  responsible  for  these  fixed  prices. 

From  Harvard  University  came  testimwiy  that  the  stu- 
dents are  compelled  to  pay  20  to  30  percent  more  for 
microscopes,  and  the  statement  was  made: 

Representatives  of  two  large  laboratory  supply  houses  claimed 
that  they  would  atop  price  chiseling  and  when  asked  who  were 
the  price  chlsclers  repUed.  "  The  small  dealers  with  small  stocks 
and  low  overhead  and  who  make  their  profits  on  their  smaller 
sales." 

Prom  New  York  University  came  the  following  statement: 

I  was  told  some  leader  appointed  In  the  field  maintained  that 
the  type  of  pencU  which  ordinarily  has  sold  for  $2.10  a  gross  can 
no  longer  be  sold  In  this  country  but  must  be  sold  in  foreign 
countries.  It  means  the  university  will  be  forced  to  pay  $3.75 
per  gross. 

So  we  can  go  on  manufacturing  pencils  to  supply  the 
needs  of  those  abroad  less  able  to  pay  the  higher  costs,  but 
our  own  people  are  going  to  be  required  to  pay  the  higher 
costs  for  anything  they  have  to  buy. 

Once  again,  from  the  farmer's  standpoint: 

The  improvement  in  the  farmer's  relative  position,  which  seemed 
so  promising  In  June  and  July  under  the  influence  of  the  opera- 
tion of  the  AA.A..  has  been  very  largely  wiped  out  since  June 
by  the  operation  of  the  NJIJI. — 

testified  a  Washington  representative  of  a  large  farm  organi- 
zation, and  his  figures  proved  it.    He  continued: 

We  recognized  that  the  method  of  administering  the  N.R-A.  and 
the  attitude  of  the  administrators  would  be  the  ail  important 
determining  factor.  We  heartily  commended  the  principle  of 
abolUhlng  child  labor,  and  favored  the  principle  of  spreading  the 
available  work  among  a  greater  number  of  workers.  We  recog- 
nized the  need  for  increased  wages  In  certain  industries.  But  we 
also  recognized  that  the  NJt.A.  opened  the  door  to  biisiness  and 
labor  to  do  things  which  they  have  tried  for  years  to  do,  but 
were  restrained  from  doing  either  by  reason  of  the  antitrust  laws 
or  by  their  inability  to  persuade  Congress.  We  recognized  further 
that  the  consumer,  being  for  the  most  part  Inartlcxilate.  would 
be  the  victim.    Note  what  happened. 

About  the  end  of  July  the  N.R.A.  codes  began  to  get  in  their 
influence.  We  know  of  several  Instances  where  manufacturers, 
secure  In  the  belief  that  the  adoption  of  their  codes  would  bring 
much  higher  prices  proceeded  at  once  and  without  waiting  for  the 
adoption  of  their  code,  to  agree  to  raise  prices.  Lumber  and 
certain  other  building  materials  doubled  or  more  than  doubled  in 
price.  Wholesale  prices  increased  from  50  to  144  percent  between 
March  and  October.  A  portion  of  this  is  Justifled.  At  all  events, 
th$  farmer  in  common  with  other  consumers,  must  pay  all  these 
Increases  in   costs  and  selling  prices. 

The  net  result  is  that  the  purchasing  power  of  the  farmers' 
crops  has  fallen  to  an  index  flgure  of  57.7  after  having  reached 
a  high  of  71  back  in  July:  in  other  words,  the  Improvement  in 
the  farmer's  relative  position,  which  seemed  so  promising  in  June 
and  July  under  the  influence  of  the  operation  of  the  AAA.  has 
been  very  largely  wiped  out  since  June  by  the  operation  of  the 
N.R.A.  This  has  been  made  possible  by  the  codes  aa  approved 
by  the  administrators  of  the  NJIA. 

Perhaps  these  are  not  days  in  which  to  expect  any  large 
measure  of  consistency.  There  is  some  amusement,  how- 
ever, in  the  question  in  conjunction  with  code  making. 

National  trade  associations  largely  constitute  the  code 
authority  in  each  case.  It  is  the  voice  of  the  association 
that  usuaUy  determines  what  shall  and  what  shall  not  be  in 
a  code.  In  the  making  of  the  electrical  manufacturing  code. 
General  Electric,  dominating  the  national  association,  was 
boss.  When  it  came  to  a  code  for  the  playing-card  manu- 
facturing industry,  a  slightly  different  tune  prevails. 

There  are  but  seven  playing-card  manufactxirers  in  the 
country.  They  have  a  national  association.  Tills  association 
prepared  and  submitted  a  code  to  become  a  part  of  the 
graphic  arts  code.  The  association  membership  was  unan- 
imous in  support  of  the  code  of  fair  practices  submitted; 
but  this  appendix  did  not  become  a  part  of  the  graphic  arts 
code  as  submitted  to  the  President  alone  because  there  was 
one  manufacturer  who  opposed  it,  and  that  one  manufac- 
turer was  the  only  manufacturer  in  the  United  States  who 


member  of  the  Plajrlng  Card  Manufacturers' 


^as  not  a 
Ajssociation. 
In  the  case  of  the  General  Electric  Corporation,  because 
ley  dominated  their  national  association,  they  dominated 
id  positively  dictated  what  should  be  in  the  electrical  man- 
acturers'  code,  simply  through  dominating  and  controlling 
le  national  association.  Now  comes  the  national  plasong- 
rd  association,  striving  to  do  much  the  same  thing,  and 
ley  are  prevented  from  doing  it  because  one  in  their  indus- 
who  is  not  affiliated  as  a  member  of  the  association 
o  )jects  to  the  code. 

It  is  interesting  to  note  that  in  this  particular  case  the  one 
\(ho  objected  was  the  monopoly  member  of  the  playing-card 
iidustry,  the  member  that  was  controlling  about  60  percent 
o '  the  entire  playing-card  production.  So,  whether  you  are 
ill  or  whether  you  are  out  of  the  national  association,  the 
P3wer  seems  to  remain  with  monopoly,  no  matter  in  what 
ii  idustry  it  may  be  f oimd,  to  determine  whether  or  not  there 
is  going  to  be  a  code,  and  what  shall  be  in  that  code. 

In  all  fairness,  it  should  be  said  that  when  this  plasring- 
cu"d  case  was  called  to  the  attention  of  the  National  Re- 
overy  Administration,  they  did  take  immediate  steps,  and 
within  the  last  few  daj^s  called  together  all  the  parties  at 
i]  iterest,  all  of  the  manufacturers,  and  sought  to  get  them  to 
a  free  upon  a  code,  and  succeeded  finally.  TTiey  succeeded  as 
^11  in  accomplishing  an  agreement  as  to  who  should  be 
in  that  code  authority.  Strangely,  the  code  authority  in 
is  case  consists  of  four  men.  Two  of  them  are  to  be  named 
the  National  Playing  Card  Association,  which  represents 
playing-card  manufacturers  in  the  United  States,  Tho 
;her  two  are  to  be  named  by  the  United  States  Playing 
d  Co.,  which  is  the  monopxjlistic  member  in  that  particu- 
industry.  It  remains  to  be  seen  how  long  that  sort  of  a 
it-up  is  going  to  last.  I  have  reason  to  believe,  however, 
lat  the  National  Recovery  Administration  is  determined  to 
to  it  that  fair  play  is  afforded  the  smaller  producers  in 
lis  field.  I  hope  they  will  stick  to  the  assurance  they  havf^ 
iven,  even  though  it  should  fall  upon  them,  by  attacking 
le  monopolist  in  this  particular  case  and  making  a  very 

ing  example  of  him. 
The  Associated  General  Contractors,  protesting  the  lum- 
ber and  timber  products  code,  charged  that — 

Despite  safeguards,  the  price  of  lumber  set  for  the  mills  has 
bbosted  the  basic  wholesale  prices  to  levels  above  the  highest 
bX3m-tlme  prices  since  war  days. 

The  result  has  been  what  is  alleged  to  be  a  final  collapse 
0 '  the  lumber  market. 

When  the  lumber-manufacturing  industry  was  given  a 
code,  it  invited  and  had  the  pretty  general  backing  of  tho 
lumber  mills  throughout  the  country,  large  and  small  alike. 
F  rom  one  such  manufacturer,  operating  down  in  Texas,  thero 
c  une  to  me  a  very  interesting  letter  revealing  the  experience 
tnat  had  been  his.  He  was  the  owner  of  two  mills.  If  I 
remember  rightly,  his  name  was  O'Shaughnessey.     He  wa.i 

e  owner  of  two  mills;  and  through  fair  weather  and  foul. 

ough  good  times  and  bad.  he  has  managed  to  keep  those 

n^ills  operating.     He  has  managed  to  keep  his  men  em- 

oyed  at  reasonably  decent  rates  of  wage.  He  concurred  in 
the  code.  He  affiliated.  He  did  everything  he  was  asked  to 
d  3  to  go  along  and  to  cooperate  in  this  recovery  program. 

Within  2  weeks  of  the  time  that  code  was  approved,  within 

weeks  of  the  time  the  code  authority  was  named — and  here, 
akain,  we  have  a  code  written  by  the  big-business  end  of  the 
limber-manufacturing  industry,  dictated  by  them,  and  now 
ajiministered  by  them  as  members  of  the  code  authority — 

weeks  after  that  code  authority  was  named.  Mr.  O'Shaugh- 
nfessey  was  advised  that  imder  the  code  they  were  goin:?  to 
compel  him  to  close  one  of  his  two  mills.  Continuing  to 
ciKDperate,  he  closed  it,  though  he  wondered,  and  rightfully 
s<^,  whether  his  big  brother  competitors  were  closing  half 

their  operations  in  what  seemed  to  be  a  program  of  limit- 
iilg  production.  He  closed  his  mill;  but  one  morning,  not 
nany  days  later,  after  he  had  been  trying  day  after  day 
t<  explain  this  closing  to  the  satisfaction  of  his  employees, 
b>  awakened  to  find  the  smoke  rolling  out  of  the  stack  of 
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that  closed  mill  and  diacovered  a  new  kind  of  strike  in  ex- 
istence, a  strike  which  found  the  former  employees  taking 
possession  of  that  mill,  steaming  up.  and  operating  it;  more 
than  that,  sending  a  telegram  to  General  Johnson,  of  NJl-A.. 
asking  him  what  he  was  going  to  do  about  it. 

Mr.  President,  I  do  not  know  what  has  been  the  outcome 
of  that  case.  I  think  nothing  at  all  has  been  done  with 
respect  to  it;  but  it  gives  only  a  little  inkling  of  what  is  in 
store  for  men,  what  is  in  store  particularly  for  snuill  busi- 
ness, if  this  NJIA.  code  trend  continues  without  any  inter- 
ruption, without  any  questioning,  as  it  has  continued  since 
its  inception. 

Knowledge  that  the  NJIA.  is  about  to  reopen  and  study 
all  codes  lends  encouragement  to  such  as  have  feared  that 
under  NJl-A.  big  business  was  on  its  way  to  still  bigger 
business,  and  that  the  present  program  was  one  to  build 
bigger  and  stronger  monopoly.  If  there  can  and  will  be  a 
strong  hand  exercised  at  NJi-A.  in  the  reconsideration  of 
these  codes,  we  shall  see  selfishness  and  greed  driven  from 
the  temple  of  NJl-A.,  and  the  accomplishment  of  such  codes 
as  will  protect  and  aid  the  small  business  man,  aid  labor, 
and  aid  the  consiimer.  In  its  present  state  NJRA.  and  many 
of  its  codes  are  termed  "  swindles  upon  consumers  ",  and  not 
altogether  without  cause  in  many  instances. 

It  must  be  evident  that  fear  has  been  a  very  large  ele- 
ment in  code  experiences  thus  far.  Many  communications 
I  have  received  beg  that  the  identity  of  the  writing  smaU 
manufacturer  be  not  revealed.  Thousands  want  corrections 
made  and  remedies  afforded,  but  few  are  daring  openly  to 
fight  for  that  which  is  plainly  their  right  and  nothing  more 
than  fair  play. 

I  think  that  much  of  the  fear  has  been  instUled.  not  by 
the  monopolistic  operators  alone,  bat  by  NJi.A.  itself.  Every 
assurance  should  be  given  to  men  that  they  do  dare  to  voice 
their  complaint,  that  they  dare  to  fight  the  advantages 
sought  by  their  monopohstic  competitors.  Only  in  that 
manner  can  truth  be  known  and  remedies  ultimately 
afforded. 

Criticism  of  methods  being  pursued  under  NJI.A.  is  not 
necessarily  criticism  of  President  Roosevelt.  Indeed,  it  Is 
my  opinion  that  the  President  would  be  among  the  first  to 
rally  to  the  cause  of  fair  play  when  it  was  inteUigently  and 
forcefully  established  that  unfairness  was  prevailing. 

Frederick  J.  Schlink,  technical  director  of  Consumers'  Re- 
search, Inc.,  of  Washington,  and  coauthor  with  Stuart  Chase 
of  Your  Money's  Worth,  has  prepared  proposals  for  con- 
sumer protection  under  the  NJIA.  set-up.  I  am  not  going 
to  take  the  time  of  the  Senate  to  read  his  recommendations, 
but  I  do  ask  that  they  may  be  printed  at  this  point  in  my 
remarks.  I  cannot  agree  in  full  with  the  proposals  which 
Mr.  Schlink  is  making;  but,  in  general,  I  think  he  is  aiming 
at  an  end  that  must  ultimately  be  accomplished. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Record,  as  follows: 

PBOFOSAXiS    FOB   CONSTTIfEX    FmOTSCTION 

Frederick  J.  Schlink,  technical  director 
Consumers  Research,  Inc.,  of  Washington,  N  J„  with  over  50.000 
consumer  subscribers,  submits  the  following  recommendations  for 
the  protection  of  the  125,000,000  ultimate  consumers  of  the  United 
States : 

(1)  Open  up  all  NH-A.  records  and  conferences — past,  present, 
and  futiire. 

(2)  Open  up  past  and  present  business,  professional  connec- 
tions, and  Interests  of  N.R.A.  and  Ag.AJD.  officials  and  staff  and 
other  emergency  administrations;  all  sources  of  their  income, 
including  salaries,  retainers,  and  securities  owned  or  held. 

(3)  Separation  from  the  service  of  all  NUA  and  AA.A.  offlclals 
and  employees  who  are  or  have  recently  been  employees  or  officers 
of  corporations  or  commercial  Interests  affected  by  or  likely  to  be 
affected  by  operations  of  such  public  authority,  except  such  advis- 
ory boards  without  executive  authority  as  may  be  authorized  by 
Congress. 

(4)  Code  authorities  to  be  governmental  agencies  staffed  by 
appointive  and  clvll-service  executives  and  employees,  with  all 
meetings  for  any  proposal  whatsoever  to  be  open  and  their  minutes 
and  records  public  records;  the  same  to  apply  to  the  Recovery 
Administration  and  the  several  deputy  administrations  and  other 
offlclals  connected  with  the  recovery  program. 

(6)  Publication  of  studies  of  capitalization  prices,  profits,  vol- 
ume  of  sales,  and  wages  for  the  past  6  years  In  all  industries  com- 
ing iinder  the  oodea. 


(6)  RevocaUon  of  all  code  provtalons  and  trmde  agtMrnenU 
fixing  prices. 

(7)  Immediate  establishment  of  the  consumers  atandard  board, 
proposed  by  Prof.  Robert  E.  Lynd.  and  putting  standards  of  quality 
in  aU  codes  as  a  basis  for  securing  and  clearly  defining  grades  of 
all  commodities. 

(8)  Setting  up  branch  testing  bureaus  In  the  several  States 
to  test  and  evaluate  consumers'  oommodltlee.  and  to  determine 
whether  they  comply  with  reasonable  standards  and  with  the 
claims  made  for  them,  and  to  pubUsh  and  otherwise  make  fully 
available  their  advantages, 

(9)  Immediate  estebllshment  oS  the  department  of  the  con- 
sumer to  orient  the  work  of  all  Oovernment  departments  toward 
the  protection  and  safegtiardlng  of  consumer  Interests. 

(10)  Cessation  of  research  and  testing  acUvltles  by  Government 
departments  for  commercial  firms  and  Interests  and  the  immediate 
aUocatlon  of  a  major  part  of  efforts  by  of  existing  technical 
bureaus  to  projects  meeting  consumers'  needs  (under  the  general 
direction  of  the  department  of  the  consumer  as  soon  as  estab- 
lished). 

(11)  Opening  of  files  of  all  Ctovemment  technical  bureaus  to  all 
Oovernment  officials  and  qualified  representatives  <rf  consumer 
organizations. 

(12)  BBtablishment  of  Government  publications,  free  or  at 
nominal  cost,  to  disseminate  InformaUon  on  prices,  qualities, 
and  comparative  characteristics  and  values  of  ultimate  consumers' 
commodities  <rf  all  sorts. 

(13)  Each  of  the  radio  stations  and  radio  chains  be  required  to 
assign  not  less  than  1  hour  a  day  to  the  Governments  representa- 
tives for  the  purpose  of  coursee  in  consumer  education  with 
respect  to  costs,  prices,  and  qualities  of  consumers'  goods. 

(14)  BBtablishment  of  agencies  to  market  foods,  textile  prod- 
ucts, and  other  essential  commodities  In  competition  with  private 
business  as  a  means  of  setting  fair  prices. 

Mr,  NYE.  As  for  my  own  criticism,  and  to  summarize 
what  I  have  been  trying  to  say  as  to  the  NJl-A.  policy, 
let  me  say  that  there  should  be  larger  invitation  of  criticism 
and  less  of  acts  which  would  throw  fear  into  the  hearts  of 
men  who  believe  they  have  been  injured  imder  their  code. 
The  codes  have  been  too  hastily  drawn  to  insure  against 
unfair  advantage  being  takeu  by  monopolists.  There  seems 
to  have  been  more  interest  in  how  many  codes  per  minute 
could  be  turned  out  than  in  what  was  in  those  codes.  Un- 
fortunate selections  have  been  made  in  choosing  the  men  to 
supervise  the  code  drafting.  The  background  of  these  men 
has  too  often  been  that  of  big-business  association.  One 
NJi-A.  authority  has  declared  that  business  and  the  Gov- 
ernment were  partners  under  NJIA.  This  leads  to  the 
thoiight  that  in  too  many  instances  the  Government  has 
been  the  silent  partner. 

Further  fair  criticism,  it  seemLS  to  me,  is  the  finding  that 
upon  code  authorities  in  most  industries  sit  the  very  forces 
which  brought  ruin  upon  us  through  their  very  violent  busi- 
ness practices  of  late  years.  Big  business  never  did  see 
beyond  its  own  nose,  and  their  representative  are  not  the 
kind  who  can  intelligently  lead  us  out  of  the  vrreck  they 
invited.  Profit  seems  to  be  the  great  watchword  under 
NJIA.  If  that  continues,  then  the  NJl-A.  builds  upon 
dangerous  sands,  such  as  the  fictitious  capitalizations  wliich 
are  a  part  of  big  business.  If  in  a  primary  way  investment 
profit  continues  to  be  the  measuring  stick  of  prosperity 
and  the  god  of  our  worship  is  to  continue  to  be  investment 
profit,  we  might  better  save  our  time  and  money  and  let 
greed  move  to  its  ultimate  end  in  its  own  way. 

There  has  been,  under  NJIA.,  too  complete  a  departure 
from  Federal  Trade  Commission  voice  in  these  code  issues. 
As  now  constituted,  that  Commission  invites  confidence  and 
should  be  used  more  extensively.  A  reversal  of  policy  at  the 
NJR-A.,  the  adoption  of  a  policy  that  would,  if  need  be.  find 
the  Government  blind  to  the  demands  of  the  plunderbund 
in  the  business  world  will  open  the  door  to  real  iH-ogress  for 
America  under  the  recovery  program.  If  what  seems  to 
have  been  the  policy  of  NJIA.  is  continued,  the  plunderers 
may  well  adopt  Tlie  Last  Round-up  as  their  theme  song 
and  trample  under  heel  whatever  remains  of  independent 
business  and  make  the  consumer  a  mere  slave  to  their 
interests. 

Mr.  BORAH.  Mr.  President,  the  thorough  discussion  of 
the  effect  of  cmnbines.  trusts,  and  monopolies  upon  the 
efforts  of  the  NJR-A.,  upon  the  part  of  the  Senator  from 
North  Dakota  [Mr.  NyxI.  will  enable  me  to  be  brief  in  my 
remarks. 
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When  the  Industrial  Recovery  Act  came  over  from  the 
House  of  Representatives,  during  the  last  session,  \t  pro- 
vided for  the  suspension  of  the  antitrust  laws,  including 
what  is  known  as  the  Sherman  antitrust  law.  the  Clayton 
Act.  and.  in  a  large  measure,  the  Federal  Trade  Commission 
Act.  When  it  came  to  be  considered  in  the  Senate  I  offered 
an  amendment  which  would  have  had  the  effect  of  re- 
storing the  antitrust  laws.  That  amendment  was  adopted 
by  the  Senate.  It  went  to  conference  and  was  stricken  out. 
and  a  generalization  with  reference  to  monopoly  and 
monopolistic  practices  was  inserted  in  its  place.  The  indus- 
trial measure  became  a  law  with  a  provision  suspending  the 
antitnist  laws. 

I  am  of  the  opinion  that  the  amendment  was  stricken 
out  under  what  I  think  was  a  misapprehension  that  the 
antitrust  laws  would  conflict  with  the  National  Recovery  Act 
and  its  successful  execution.  I  shall  undertake,  either  today 
or  later,  to  show  that  there  need  be  and  would  be,  imder 
any  fair  interpretation,  no  conflict  between  the  purposes 
and  principles  and  execution  of  the  National  Recovery  Act 
and  the  enforcement  of  the  antitrust  laws.  Indeed,  the 
antitrust  laws  would  support  and  strengthen  the  indus- 
trial act  if  we  are  to  assume  it  was  to  be  executed  in  ac- 
cordance with  the  high  purposes  which  accompanied  its 
enactment. 

I  have  introduced  a  measure  to  repeal  that  portion  of  the 
National  Recovery  Act  which  suspends  the  antitrust  laws. 
I  do  so  for  the  reason  that  I  do  not  believe  that  there  is  any 
conflict  between  the  two  sets  of  laws,  the  Industrial  Recovery 
Act  and  the  antitnist  laws,  and  for  the  further  reason  that  I 
am  convinced  that  it  will  be  impossible  to  protect  the  con- 
sumers of  this  country  and  small  business  unless  we  have  the 
antitrust  laws  restored  and  enforced.  I  trust  the  committee 
will  speedily  report  this  measin-e  and  that  it  may  soon  be- 
come a  law. 

The  able  Seiuttor  from  North  Dakota  has  called  attention 
to  numerous  instances  in  which  monopolies,  combines,  and 
trusts  have,  either  in  what  they  claim  is  in  accordance  with 
the  codes,  or  in  defiance  of  the  codes,  put  up  prices  to  an 
exorbitant  point,  and  driven  small  business  out  of  the  field. 
It  is  :,upposed  upon  the  part  of  some  that  by  revising  these 
codes,  and  by  a  more  par^cular  consideration  of  the  effect 
of  monopolies,  the  consimier  and  the  small  business  man  can 
be  protected.  I  do  not  think  so.  I  do  not  believe  it  is  pos- 
sible to  protect  them  so  long  as  we  permit  these  combina- 
tion-; in  restraint  of  trade,  so  long  as  we  permit  the  great 
combines  to  fix  prices,  and  do  those  things  the  fruits  of 
which  we  are  gathering  at  the  present  time.  On  the  other 
hand,  it  seems  to  me  that  if  the  antitrust  laws  were  restored, 
working  in  conjunction  with  the  Industrial  Recovery  Act,  we 
could  establish  fair  competition,  could  protect  labor,  and.  at 
the  same  time,  could  protect  the  consumer  and  the  small 
bu.siness  man. 

We  are  now  upon  the  verge  of  considering  the  question  of 
the  devaluation  of  our  gold  dollar,  but  the  question  arises. 
What  will  be  the  effect  of  that  upon  small  business,  or  upon 
the  consumer,  if  the  combines  and  the  trusts  are  able  to  get 
together,  sit  about  a  table,  and  fix  the  prices  which  shall  be 
paid  for  their  products,  and  to  establish  rules  and  practices 
which  shall  drive  small  business  out  of  the  field?  If  the 
masses  are  to  get  the  benefit  which  Is  contemplated  by  the 
monetary  legislation  in  hand,  they  must  necessarily  be  pro- 
tected against  the  power  of  monopohes,  of  combines,  and  of 
trusts  to  fix  the  prices  of  products  and  to  establish  the  rules 
cf  the  game,  and.  in  my  opinion,  it  will  not  be  possible  to 
do  that  so  long  as  the  antitrust  laws  are  suspended.  A 
cheap  dollar  will  be  a  bad  visitor  to  the  laborer  who  sees  the 
cost  of  living  controlled  by  trusts.  And  higher  prices  for 
farm  commodities  will  bring  little  relief  if  some  power  is 
abroad  which  can  raise  the  price  of  everything  the  farmer 
buys.  It  is  impractical,  impossible,  to  accomplish  it  through 
the  codes. 

Secondly,  it  will  be  proposed  shortly  that  we  appropriate 
another  very  large  sum  of  money  for  public  works.  Who 
will  gee  the  money?  II  the  prices  which  the  laborer  must 
pay  for  the  things  he  must  have  in  order  to  live  are  con- 


s^ntly  increased,  as  they  have  been  Increased  for  the  past 
veral  months,  the  increased  amount  to  be  expended  in  the 
ilding  of  public  works  will  be  of  very  little  benefit  to  the 
laborers  of  the  country.  So  this  question  of  protecting 
ptices.  protecting  consumers  against  exorbitant  prices,  and 
protecting  the  small  business  man  against  rules  and  prac- 
tices which  drive  him  out  of  business  touches  for  weal  or 
voe  every  enterprise  which  we  are  proposing  in  this  Con- 
gress for  the  purpose  of  bettering  the  condition  of  the  coun- 
t:  y.  There  is  no  enterprise  which  is  proposed  or  can  be  pro- 
posed  which  will  work  successfully  in  the  interest  of  the 
masses  or  will  work  successfully  in  the  restoration  of  the 
purchasing  power  of  the  masses  if  there  be  behind  it  all  a 
sipreme  and  superior  power  which  can  fix  the  prices  of 
products  and  fix  the  rules  of  business,  compelling  the  small 
business  man  to  leave  the  field.  If  we  are  to  leave  unre- 
s  rained  and  uncontrolled  the  power  of  combines  to  fix 
prices,  we  shall  legislate  in  vain  to  restore  contentment  and 
prosperity  amcaig  the  great  body  of  the  people.  The  power 
t)  fix  prices  is  the  power  to  levy  tribute  which  economically 
e  aslaves. 

I  think  that  if  the  Congress  will  take  the  time,  in  the 
riidst  of  the  crowded  business  affairs  which  are  coming, 
t)  familiarize  itself  with  the  effect  of  these  combines  and 
trusts  and  monopolies  under  these  codes  we  will  restore  the 
antitrust  laws  and  seek  to  enforce  them.  If  we  do  so,  we 
aiall  tax  the  people  and  appropriate  money  to  some  good 
f  urpose. 

Let  me  call  attention,  as  an  illustration  which  will  help 
t>  illuminate  what  I  have  to  present.  A  writer  in  the  New 
"5'ork  Times  upon  the  steel  code  has  had  this  to  say: 

But  the  present — and  large— fact  Is  that  steel  likes  Its  code. 
I;  greatly  likes  the  privilege,  which  the  code  grants,  of  gathering 
around  a  table  for  common  action  on  the  common  problems  of 
tne  Industry. 

When  they  gather  around  the  table,  which  they  are  per- 

znitted  to  do.  and  which  they  are  greatly  gratified  that  they 

ay  do,  they  determine  the  question  of  prices,  and  they  not 

ly  determine  the  question  of  prices,  but  they  determins 

les  and  practices  which  affect  every  small  man  in  the 

lusiness.    They  go  further,  and  provide  at  this  round  tablo, 

I  shall  show  in  a  moment,  the  method  and  manner  in 

hich  they  shall  make  bids  and  distribute  the  bids  among 

emselves.    This  table  Is  not  purely  a  social  gathering,  it  is 

4  business  gathering  and  the  history  of  combines  leaves 

Nothing  to  the  imagination  as  to  what  takes  place.     The 

I  eople  pay  for  that  gathering. 

The  right  Is  given  to  the  steel  Industry  to  confer,  aa  one  etcel 
E  lan  said,  without  danger  of  going  to  Jail. 

Mr.  President,  there  never  was  any  danger  of  anyone 
going  to  Jail  from  the  mere  act  of  conference.  That  is  a 
nistaken  idea  of  the  antitrust  law.  It  might  have  been  so 
li  the  beginning,  with  reference  to  the  antitrust  law;  but 
cut  of  30  years  of  emasculation  by  the  decisions  of  the 
Supreme  Court,  there  is  no  danger,  and  never  ha.s  been  of 
recent  years,  in  the  mere  act  of  conference,  if  that  confer- 
ence does  not  have  for  its  purpose  the  destroying  of  com- 
j  etition,  the  destroying  of  small  business,  and  the  control  of 
prices  beyond  what  is  reasonable  and  just.  The  Supreme 
Court  has  charted  a  safe  course  for  business  if  it  desires  to 
treat  the  public  and  competitors  with  decency  and  f air- 
less. 

The  right  Is  given  to  the  steel  Indtistry  to  confer — as  one  steel 
B  lan  said.  "  without  danger  of  going  to  Jail "' — concerning  the 
li  armful  practices  about  which  there  could  be  no  conunon  undcr- 
s:andlng  and  agreement  before  the  code  brought  the  steel  intcr- 
eits  together  In  lawful  conclave.  Said  that  steel  man:  "We  don't 
liave  to  go  behind  the  bam  anymore  to  smoke  the  clgaret.  We 
liave  found  that  the  code  does  for  steel  what  steel  has  wanted  to 
1:  ave  done  for  It  since  the  start  of  the  century." 

The  code,  briefly,  requires  each  member  to  report  to  the  code 
authority  his  prices  on  all  his  products  for  his  basing  point — Pitts- 
burgh, say.  or  Birmingham.,  or  Chicago — at  least  10  days  before  the 
prices  are  to  go  Into  eCfect.  These  base  prices  are  then  published 
and  are  open  to  the  Inspection  of  all  members.  No  member  may 
Bjll  below  the  minimum  published  prices  for  his  own  basing  point. 
Eor  bslow  the  lowest  price  filed  by  any  other  member  for  another 
basing  point.  The  penalties,  fixed  by  the  members  themselves,  are 
teavy  for  violations  of  the  pxice  rules. 
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Last  summer,  or  early  autumn,  the  Coordinator  of  Rail- 
roads, desiring  to  purchase  steel  upon  a  rather  extended 
basis,  called  for  bids,  and  he  discovered  that  those  gentle- 
men sitting  about  the  table,  about  which  they  may  now  sit 
without  being  in  danger,  had  evidently  agreed  upon  the 
price,  because  the  price  which  came  in  from  each  and  all 
was  identical  to  the  color  of  a  cent.  Their  minds  had  met; 
they  thought  just  alike;  they  figured  just  alike.  They  had 
been  enjoying  the  hoUday  of  antitrust  laws,  and  had  found 
in  that  holiday  season  complete  harmony.  Cutthroat 
competition  had  disappeared;  there  was  one  price  from  all. 
and  that  was  a  suflacient  price.  And  the  Government,  which 
had  granted  the  hoUday,  was  to  pay  the  price,  and  the  tax- 
payers were  to  stand  behind  the  Government. 

Mr.  LEWIS.  Mr.  President,  did  not  my  able  friend  mean 
to  say  steel  rails? 
Mr.  BORAH.  I  said  "  steel  products." 
Mr.  LEWIS.  I  beg  the  Senator's  pardon.  I  wish  to  re- 
mind the  Senator  that  it  was  rails  which  he  has  correctly 
described  and  which  was  the  subject  of  just  such  an  experi- 
ence as  he  has  described. 

Mr.  BORAH.  Yes.  I  understood  that  steel  rails  were 
steel  products. 

Mr.  LEWIS.    The  able  Senator  observed  that  they  were 
steel  products.    I  was  further  defining  the  product  of  steel. 
Mr.  BORAH.    The  Senator  may  be  putting  a  different 
definition  on  steel.    I  was  referring  to  s-t-e-e-1.     [Laugh- 
ter.] 
Mr.  LEWIS.    And  both  words  apply,  however. 
Mr.  BORAH.    I  thank  the  Senator. 

The  Coordinator  of  Railroads,  discovering  this  coincidence 
with  reference  to  prices,  carried  the  matter  to  the  President 
of  the  United  States,  and  according  to  the  newsprint  and 
according  to  other  evidence  the  President  called  in  the  bid- 
ders, and  he  ascertained  that  the  bid  was  put  in  as  the 
result  of  a  complete  agreement  between  the  different  steel 
industries. 

In  that  particular  instance,  Mr.  President,  the  facts  con- 
cerning the  bids  were  exposed  and  other  bids  were  called 
for.  This  discloses  how  persistent  the  monopolistic  prac- 
tices or  the  practices  of  combines  are  to  carry  out  the 
original  purposes  with  reference  to  trusts,  even  after  the 
codes  have  been  adopted. 

I  have  learned  lately  that  the  method  by  which  these  same 
interests  make  bids  upon  work  offered  by  the  Govenament  is 
that  they  present  precisely  the  same  bid;  and  then  when  the 
work  is  allotted  upon  the  basis  of  a  certain  price,  they  put 
their  names  in  smaU  tubes,  throw  them  all  into  a  box,  and 
draw  out  one,  and  assign  the  contracts  to  the  one,  whoever 
it  may  be,  whose  name  is  drawn  out.  One  can  hardly  with- 
hold sharing  the  pleasure  which  these  fine  business  men 
derive  from  the  fact  that  they  may  now  "  meet  around  a 
table  without  dsuiger." 

So  the  Government  of  the  United  States,  Mr.  President, 
under  the  code  can  have  only  one  bidder  for  all  the  products 
in  the  steel  hne  which  the  Government  may  desire  to  secure. 
It  is  as  complete  a  price  fixing,  as  complete  a  monopoly  with 
reference  to  that  class  of  practices,  as  has  prevailed  at  any 
time  in  the  history  of  trusts  in  the  United  States. 

I  do  not  believe  that  it  Is  possible,  as  a  practical  proposi- 
tion, to  forestall  such  price  fixing  by  the  writing  of  the 
terms  of  the  code.  I  think  we  must  restore  the  law  which 
administers  punishment  in  case  this  class  of  practices  is 
indulged  in. 

A  few  days  ago  General  Johnson  was  quoted  in  the  news- 
papers upon  this  subject.  I  read  the  following  from  a 
newspaper  article: 

Gen.  Hugh  8.  Johnson,  directing  a  sharp  and  sometimes  angry 

attack  on  alleged  monopolistic  practices  under  the  N.R.A.,  said: 

"  You   are   simply   trying   to   set   up    arbitrary   price   fixing   on 

products  of   an   individual   manufacturer  by  a  Jury  of   his  own 

competitors." 

That,  Mr.  President,  states  the  whole  thing  in  a  single 
sentence.  That  is  what  is  constantly  happening.  And  while 
price  fixing  has  been  detected  and  sought  to  be  remedied  in 
perhaps  half  a  dozen  instances,  there  are  hundreds  oX  in- 


stances where  it  is  being  carried  on  wtthoat  any  detection 
or  without  at  least  any  correction. 

Mr.  Neagle  said  that  the  industry  woukl  fix  reaaonable 
prices.    Said  General  Johnson: 

Many  Industrie*  have  promised  Uwt,  tout  few  have  done  tt. 
Indeed,  the  supposition  In  the  beginning  was  that  if  in- 
dustry were  permitted  to  fix  prices  in  times  of  depression 
hke  this,  when  the  whole  country  was  under  the  strain  of 
recovery,  that  they  would  fix  fair  prices,  that  they  would, 
under  the  injimction  and  domination  of  the  Oovemment. 
fix  only  fair  prices.  And.  as  General  Johnson  said,  many 
have  promised  to  do  so,  but  we  find  from  actual  practice, 
as  cited  in  numerous  instances  by  the  Senator  from  North 
Dakota,  they  have  not  done  so.  Their  practices  are  the 
same  as  they  were  before  the  Sherman  antitrust  law  wa« 
suspended. 

It  is  my  contention  that  at  the  present  time  millions  of 
dollars  are  being  extorted  from  the  pockets  of  the  masses, 
from  the  common  people  of  this  country,  in  prices  which 
are  fixed  by  combines  and  trusts  and  monopolies,  notwith- 
standing the  provisions  of  the  code.  I  will  cite  a  few  illus- 
trations which  wUl  disclose  that  I  am  well  within  the  terms 
of  modesty  when  I  say  that  miUions  are  being  extorted  from 
the  people  of  this  country.  I  do  not  believe,  as  has  been 
suggested  somewhere,  that  this  extortion  takes  place  by  con- 
nivance of  the  code,  or  in  accordance  with  the  terms  of  the 
code.  I  believe  this  extortion  takes  place  in  defiance  of  the 
spirit  of  the  code,  and  in  defiance  of  the  terms  of  the  code. 
We  will  never  be  able  to  bring  alwut  a  different  condition 
until  we  have  a  greater  and  stronger  power  back  of  the 
code;  that  is,  the  power  to  punish  for  the  doing  of  such 
things. 

I  believe  furthermore,  Mr.  President,  that  under  the  rules 
which  are  established  by  these  codes,  in  a  large  measure  by 
the  big  interests,  the  rules  are  such  as  to  drive  out  of  busi- 
ness, or  drive  from  the  field,  thousands  and  thousands  of 
small  business  men.  Since  last  October,  when  I  made  some 
remarks  upon  this  subject,  which  were  published.  I  have  re- 
ceived a  little  over  9,000  letters  from  smaU  business  men 
of  the  country,  giving  instances  of  how  the  code  was  either 
embarrassing  them  or  driving  them  out  of  business.  And 
there  again.  I  say  that  I  see  no  possible  way  to  protect  the 
small  business  man  unless  the  antitrust  laws  are  restored. 
It  might  be  possible— I  do  not  know,  it  does  not  seem  to  me 
practical  or  possible— to  make  a  code  for  small  business  men. 
as  you  might  call  them,  or  business  of  certain  dimensions  m 
business,  or  a  certain  extent  of  business,  and  a  code  for  the 
larger  business.  That  does  not  seem  to  me  to  be  practical. 
I  see  no  other  way  by  which  we  can  approach  the  question 
except  that  we  restore  the  antitrust  laws  and  enforce  them. 
The  small  business  men  cannot  fight  successfully  these  com- 
bines if  the  Government  is  to  step  aside  and  place  no  re- 
straint upon  their  economic  power.  Small  business  is  en- 
titled to  the  enforcement  of  the  laws  of  the  land,  designed 
and  passed  with  the  view  of  protecting  society  against  these 
rapacious  economic  forces. 

Nowhere  has  the  power  to  fix  i»lces.  and  its  effect,  been 
better  illustrated  than  with  reference  to  the  agricultural  in- 
terests of  the  country.  A  vast  amount,  Mr.  President,  has 
been  expended  for  the  purpose  of  restoring  agriculture,  of 
bringing  back  the  price  of  commodities  upon  the  farm.  Not 
only  liave  vast  sums  been  expended  but  most  extraordinary 
measures  have  been  adopted.  Acreage  has  been  reduced. 
Uvestock  has  been  destroyed,  in  the  hope  of  restoring  the 
price  of  commodities  to  the  American  farmer.  There  has 
been  some  increase  to  the  advantage  of  the  American  farmer, 
particularly  in  some  commodities,  but  I  make  the  assertion 
here  today,  without  fear  of  successful  contradiction,  that 
when  we  take  into  consideration  the  jance— the  Increased 
price  you  may  call  it — ^which  the  farmer  is  receiving  for  his 
commodity  and  the  increased  and  extraordinary  price  which 
he  is  paying  for  the  things  which  he  must  use.  he  is  no  better 
off  than  he  was  before  the  price  raise  took  place.  He  is  pay- 
ing for  the  things  which  he  must  have  in  excess  of  the  price 
which  he  receives. 
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There  again.  Mr.  President,  this  inhibition  of  combines  for 
the  purpose  of  fixing  prices,  which  was  stricken  out  when  the 
bill  passed  through  the  Congress,  tells  the  tale  of  why  it  is 
that  notwithstanding  some  advantage  has  come  to  the 
fanner,  he  is  in  fact  no  better  off  than  he  was. 

The  price  of  ever3rthing.  from  overalls  to  gaaoline,  has 
gone  up  all  the  way  from  67  to  120  percent;  axul  so  long  as 
present  conditions  exist,  so  long  as  men  engaged  in  industry 
have  the  power  to  sit  about  a  table  and  fix  prices,  they  will 
continue  to  raise  their  prices  in  order  to  keep  a  little  ahead 
of  the  rise  in  the  prices  of  commodities.  If  the  price  of  the 
farmer's  product  advances,  those  who  sell  to  the  farmers 
may  overnight  increase  the  price  of  that  which  they  have 
to  sell  to  them:  and  combines,  trusts,  and  monopolies,  op- 
erating under  the  wings  of  the  eagle,  effectuate  their  pur- 
pdses  more  successfully  than  they  could  if  they  did  not  have 
the  apparent  protection  of  the  Oovemment. 

A  statement  issued  by  the  National  Orange  a  few  days  ago 

has  this  to  say: 

Wbile  It  la  the  declared  policy  of  CongreM.  m  set  forth  In  the 
Agricultural  Adjustment  Act.  to  reeatabllsh  and  maintain  the  same 
price  parity  between  agricultural  and  Industrial  commodities 
which  obtained  In  the  pre-war  period,  the  latest  Index  of  the  De- 
partment of  Agrlcultvire.  Issued  on  December  29.  shows  that  the 
average  level  of  farm  prices  now  Is  only  68  percent  of  the  pre-war 
level.  Prices  paid  by  farmers  for  commodities  bought  stand  at 
118.  This  makes  a  spread  of  50  points  to  the  disadvantage  of 
agriculture.  i 

There  is  scarcely  an  article  which  the  farmer  buys  that  i^ 
not  under  the  control  of  some  combination,  some  trust,  ori 
monopoly.  T^re  may  be  cited,  for  instance,  the  extraordi-j 
nary  rise  in  the  price  of  farm  implements,  of  gasoline,  and| 
other  things  which  the  farmer  must  buy  to  use  upon  the 
farm,  all  of  which  are  controlled,  either  directly  or  indirectly, 
by  combines  which  may  operate  in  spite  of  the  codes  so  long 
as  the  antitrust  law  is  suspended.  Mr.  Peek  a  few  days  ago 
said: 

The  t>epartment  of  Agrtculture  estimates  that  gross  farm  Income 
this  year  will  be  •8.360.000.000.  exceeding  that  of  last  year  by  more 
than  $1,200,000,000:  but  this  la  not  clear  gain,  since  already  about 
one  third  of  the  Increase  is  offset  by  higher  prices  on  the  things 
the  farmers  buy. 

I  have  made  some  calculations  and  have  had  others  made. 
I  think  Mr.  Peek  is  very  generous  in  his  statement  with  ref- 
erence to  the  increase  in  farm  income  being  offset  only  to 
the  extent  of  one  third.  I  venture  the  opinion  that  the 
entire  increase  of  $1,200,000,000  has  been  gathered  up  and 
has  gone  into  the  pockets  and  the  coffers  of  those  whose 
prices  were  already  sufficiently  high. 

The  United  States  News,  quoting  from  the  agricultura 
reports,  shows  as  follows: 

Cotton  towels  have  risen  87  percent;  ladles'  hosiery,  63  percent: 
children's  hosiery.  94  percent:  men's  socks,  67  percent;  ribbed 
union  suiu.  73  percent;  cheap  shirts,  over  72  percent;  overalls 
over  100  percent. 

Mr.  President,  regardless  of  the  extent  to  which  acreage 
may  be  cmrtailed.  and  regardless  of  the  destruction  of  ani 
mals  upon  the  farm,  there  is  no  possibility  of  the  farmer's 
meeting  his  taxes,  meeting  his  interest,  or  meeting  his  mort- 
gage if  the  price  of  the  things  which  he  must  buy  continues 
to  rise  in  that  proportion. 

I  ask  by  what  or  whose  authority  were  these  prices  in 
creased?  Will  it  be  contended  that  the  codes  authorized  the 
increase?  Will  it  be  contended  that  the  National  Industrial 
Recovery  Act  connives  at  that  increase?  In  my  opinion,  the 
increase  arises  out  of  the  fact  that  we  took  the  reins  off 
when  we  passed  this  law  and  permitted  the  combines  and 
trusts  to  have  their  own  way  with  reference  to  fixing  prices 
We  have  got  to  do  one  of  two  things:  If  we  are  going  to  pro- 
tect the  consumers  of  this  country,  we  must  either  restore  the 
antitnist  laws  and  enforce  them,  or  the  Government  must  go 
all  the  way  and  itself  fix  prices.  There  is  no  other  way  of 
which  I  can  conceive  by  which  to  protect  the  consimier. 

It  does  not  serve  any  good  purpose  to  restore  purchasing 
power  to  a  few  million;  it  must  be  restored  to  the  great  body 
of  the  people,  the  millions  who  do  the  purchasing,  in  order 
to  give  life  and  stimulus  said  vitality  to  industry. 


I  have  a  letter  here  from  a  we.«;tem  farmer,  a  paragraph 
or  two  of  which  I  shall  read.  It  was  written  on  January  1, 
1934,  and,  in  part,  reads  as  follows: 

During  the  last  2  weeks  live  hogs  were  »3  per  hundred;  butter- 
fat  was  10  cents  per  pound:  eggs  were  8  cents  per  doeen:  potatoes, 

00  cents  per  hundred  pounds  for  no.  1;  onions,  about  40  cents 
per  hundred;  com.  now  56  to  60  cents  per  hundred;  wheat, 
about  80  to  89  cents  per  hundred:  oats  and  barley.  60  cents  per 
hundred;  hay.  $6  to  $7  per  ton:  turkeys,  as  low  as  8  cents  per 
pound;  chickens,  down  to  7  cents  per  pound. 

Overalls,  on  the  other  hand,  have  practically  doubled  in  price; 
print  goods  the  same;  cotton  goods  of  all  kinds  the  same:  flour 
almost  100  percent  advance;  machinery  repairs  remain  constant, 
as  they  were  during  the  war;  new  machinery  always  has  remained 
at  about  the  war  price  level;  harnewi  remains  at  very  nearly  the 
war  price;  gasoline  and  fiiel  oil,  10  to  20  percent  advance;  potato 
bags,  2  to  3  cents  advance. 

While  this  has  been  going  on.  a  gentleman  In  a  nearby  city  has 
obtained   a   portion   of   a   Oovemment   contract   on   some    meat — 

1  think  200,000  pounds — at  14  cents  per  pound.  He  Is  paying  93 
per  hundred  for  hogs  with  which  to  All  the  contract.  I  dare  say 
he  will  realize  a  net  profit  of  from  tlO  to  112  per  head  on  enough 
hogs  with  which  to  fill  this  contract.  Other  packers,  such  as 
Swift.  Armour,  Cudahy.  etc.,  are  doing  the  same  thing. 

It  will  be  recalled  that  last  summer,  when  the  packers 
found  that  the  consumers  would  not  consume  on  account  of 
the  increased  price  caused  by  the  processing  tax,  they  sim- 
ply lowered  the  price  which  they  would  pay  for  the  purchase 
of  hogs. 

I  have  a  number  of  letters  here,  Mr.  President,  from 
working  people.    I  shall  read  only  one. 

My  husband  has  had  some  increase  In  his  wages,  but  the  higher 
prices  for  the  things  which  we  must  have  takes  away  more  than 
the  increase  In  wages  he  gets.  Our  clothing,  shoes,  and  everything 
which  we  have  to  buy  to  live  on  make  us  about  10  percent  worse 
off  than  before.  We  have  three  children,  and  the  higher  prices 
coiint  when  it  comes  to  taking  care  of  a  family.  Sojae  of  the 
prices  seem  to  us  really  "  hold-ups." 

At  a  gathering  of  a  number  of  wives  of  working  men  last  week 
we  went  over  the  matter  of  prices.  We  talked  it  all  over  and 
made  estlnuUea  as  to  the  increased,  cost  of  living.  We  all  agreed 
that  it  more  than  took  away  the  Increase  in  our  wages,  and 
where  there  was  no  increase  In  wages  it  took  some  from  the  old 
wage.  We  hope  the  President  will  get  hold  of  these  people  who 
are  racketeering  on  us  f>oor  people. 

Mr.  President,  how  can  the  President  of  the  United  States 
get  hold  of  them?  How  can  the  country  get  hold  of  them? 
I  ask  the  Senate  to  consider  seriously  the  question.  Is  there 
any  way  to  reach  the  problem  except  through  the  force  of 
law?  I  ask  also.  Are  we  going  to  sit  still  and  do  nothing? 
Are  we,  by  our  silence  and  inaction,  going  to  connive  in  this 
merciless  extortion? 

Contemplate,  Mr.  President,  the  millions  which  are  being 
collected  from  the  working  people  of  the  country  and  from 
the  farmers  of  the  country  by  reason  of  these  increased 
prices.  Contemplate  what  it  means  to  these  people  to  be 
deprived  of  all  possibility  to  save,  to  lift  the  mortgage  on  the 
home,  and  to  provide  an  education  for  their  children.  Are 
we  interested  in  the  people  who  sent  us  here?  If  so,  let  us 
deaden  the  hold  of  these  combines  upon  their  homes  and 
families. 

It  is  said  that  the  increase  in  wages  made  necessary  the 
increase  in  prices.  Perhaps  about  10  percent  of  the  increase 
in  prices  might  properly  be  accounted  for  by  the  increase  in 
wages  and  other  expenses.  The  President  called  attention  to 
that  fact  in  one  of  his  public  addresses.  A  very  small  portion 
of  the  increase  in  prices  is  necessary  in  order  to  take  care  of 
any  increase  imposed  upon  industry  by  reason  of  the  Na- 
tional Industrial  Recovery  Act  and  increased  wages;  but 
they  took  advantage  of  the  situation  and  increased  their 
prices  to  the  points  which  I  have  indicated. 

Mr.  President,  I  intend  at  a  later  day  to  discuss  the  ques- 
tion of  the  small  business  man.  which,  to  my  mind,  is  even  a 
more  serious  problem,  in  a  sense,  than  that  affecting  the 
consumer,  because  the  small  business  man  is  really  being 
driven  out  of  existence.  When  he  goes,  there  will  be  no  hope 
for  the  consumer. 

As  I  said  a  while  ago,  I  have  some  9.000  letters  from  small 
business  men  in  this  country,  but  I  shall  discuss  this  matter 
on  a  later  date;  but  Just  so  certain  as  the  National  Industrial 
Recovery  Act  continues  to  be  executed  as  it  is  now  being 
executed,  with  the  antitrust  laws  suspended,  with  the  Influ- 
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ence  and  power  which  the  Urge  combines  must  necessarily 
have  in  fixing  codes,  the  small  business  men  must  pass  out 
of  the  field  of  industry.  That  is  recognised  by  General 
Johnson,  it  would  seem,  since  he  is  beginning  to  make  efforts 
to  try  to  protect  them.  He  may  believe,  and  he  undoubtedly 
does,  that  it  can  be  done  through  administration.  I  do  not 
think  It  is  possible  to  aooomplish  it  through  administration. 
We  can  only  accompli^  it  by  restoring  and  enforcing  the 

law. 

When  the  National  Industrial  Recovery  Act  was  passed,  it 
was  contended  by  the  able  Senator  from  New  York  fMr. 
WAOivn]  and  others  that  if  we  left  the  antitrust  Uws  in 
effect  it  would  inhibit  the  doing  of  certain  things  which  it 
was  contemplated  were  necessary  to  be  done  under  the  Na- 
tional Industrial  Recovery  Act.  I  have  examined,  as  care- 
fully as  I  could  and  with  as  much  ability  as  I  could  bring  to 
the  subjeet,  ail  the  decisions  of  the  Supreme  Court  in  con- 
struing the  antitrust  laws.  I  have  compared  those  decisions 
with  the  objects  and  purposes  of  the  National  Industrial 
Recovery  Act  and  those  things  which  the  National  Industrial 
Recovery  Act  has  been  promoting  through  its  codes,  and  I 
imdertake  to  say  that  there  can  be  no  legitimate  conflict  be- 
tween the  enforcement  of  the  antitrust  laws  and  the  carry- 
ing on  of  the  National  Industrial  Recovery  Act  according  to 

its  terms. 

The  National  Industrial  Recovery  Act  had  for  its  pur- 
pose that  of  restoring  fair  competition,  to  enable  business 
to  come  together,  it  was  said,  and  adopt  rules  and  practices 
which  would  establish  fair  competition.  Now,  I  ask.  Where 
is  the  decision  of  the  Supreme  Court,  where  is  the  principle 
announced  by  that  Court  in  recent  years,  which  prohibits 
business  from  sitting  down  together  and  agreeing  upon  a 
rule  which  results  in  fair  competition,  whether  it  is  labor 
or  whatever  it  may  be?  If  they  go  no  further,  says  the 
Supreme  Court,  than  to  establish  fair  competition,  they  are 
not  within  the  inhibitions  of  the  antitrust  laws.  We  do  not 
want,  under  the  guise  of  a  code  or  under  the  guise  of  the 
National  Industrial  Recovery  Act,  to  establish  unfair  com- 
petition, and  yet,  as  we  are  proceeding  under  the  National 
Industrial  Recovery  Act,  that  is  precisely  what  is  taking 
place.  Unfair  competition  is  now  driving  out  of  existence 
hundreds  of  thousands  of  small  business  men  and  doing  it 
more  effectively  tiian  was  ever  done  before  the  enactment  of 
the  Sherman  Antitrust  Law. 

Justice  Brandeis  in  a  decision  said; 

The  legality  of  an  agreement  |to  a  combine)  or  regulation  can- 
not be  determined  by  .so  simple  a  test  as  to  whether  it  restrains 
competition.  Every  agreement  concerning  trade,  every  regula- 
tion of  trade,  restrains.  To  bind,  to  restrain,  is  of  their  very 
essence.  The  true  test  of  legality  is  whether  the  restraint  im- 
posed is  such  as  merely  regulates  and  perhaps  thereby  promotes 
competition,  or  whether  It  Is  such  as  may  suppress  or  even  destroy 
competition.     [Board  of  Trade  v.  United  States,  246  UJS.) 

In  executing  the  National  Industrial  Recovery  Act  the 
effort  is  that  of  establishing  fair  competition.  But  the  com- 
bines and  the  trusts,  with  the  antitrust  law  repealed,  take 
advantage  of  the  situation  and  under  it  establish  unfair 
competition — destructive  competition.  That  is  not  to  be  pro- 
tected by  the  National  Industrial  Recovery  Act,  and  it  Is 
prohibited  by  the  antitrust  laws. 

Again  the  Supreme  Court  said,  in  Nash  v.  United  States 
(228  UJS.) : 

These  cases  (the  Standard  Oil  and  tobacco  cases)  may  be  taken 
to  have  established  that  only  such  contracts  and  combinations  are 
within  the  act  as  by  reason  of  Intent  or  the  inherent  nature  of 
contemplated  acts  prejudice  the  public  Interest  by  unduly  restrict- 
ing competition  or  unduly  obstructing  the  course  of  trade. 

I  have  before  me  the  last  pronouncement  of  the  Supreme 
Court  on  the  antitrust  laws  in  the  Appalachian  Coal  case 
(288  U.S.  344).  If  one  who  wants  to  do  business  In  this 
country  on  a  fair  basis,  uiwn  a  basis  of  fair  competition,  with 
justice  to  the  competitor,  he  comes  well  within  the  rule  laid 
down  by  the  Supreme  Court  in  that  case.  The  opinion  was 
written  by  Justice  Hughes,  in  which  he  said; 

Competing  producers  of  bituminous  co*l  ftKined  a  corporation  to 
act  as  their  selling  agent,  with  authority  to  set  the  prices  The 
Industry  was  in  grave  distress  because  of  overexpanslon.  relatively 
dimlnlsliing  oonsuaiptlon,  grganiaed  buying,  and  lnjurk>iia  flMriwi- 
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\sm  pnkrtic«  within  itself:  and  tiM  Bffnben  o*  the  oooiklBattM 
sought,  through  the  a«snt.  to  sMsape  tbose  practices.  Promots  tto 
sale  of  their  ooal  In  fair  oompeUtlon.  aiul  sell  as  much  or  It  sa 
possible.  Although  they  oontroUed  a  large  proportion— 7»  per- 
cent— of  the  commercial  production  In  the  immediate  ^*9>^ 
where  they  mined,  the  great  bulk  at  their  ou<put  vas  mwkctM 
in  another  and  highly  compeUtlve  region;  and  In  view  ox  the  vs« 
volume  of  other  coal  actually  and  potentially  available,  the  con- 
ditions of  production,  and  transportotlon  fadUtlas,  there  was  na 
basts  for  eoneludlng  that  eompetltlon  anywhere  oowld  be  in- 
juriously affected  by  the  operation  of  their  plan.  Held  that  there 
U  no  present  reason  for  an  Injunction  under  the  Sherman  Act. 

In  the  body  of  the  opinion  the  Ckiurt  said: 
There  is  no  question  as  to  ths  test  to  be  applied  in  tfetermln- 
ing  the  legality  of  the  defendanU'  conduct.  The  purpoee  of  th* 
Sherman  Antitrust  Act  u  to  prevent  undue  restralnto  of  lnt^« 
state  commerce,  to  malnUtn  lU  approprtate  freedom  in  the  pub- 
lic Interest,  to  afford  protection  from  the  subversive  or  ooerrtva 
Influences  ot  mooopohstic  endeavor.  As  a  charter  of  freedom.  UM 
act  has  a  generaUty  and  adaptability  comparable  to  that  fotmd 
to  be  desirable  in  constitutional  provisions.  It  doss  not  go  into 
detailed  definitions  which  might  either  work  Injury  to  legltimaU 
enterprise  or  through  partlciaarlaatlon  defeat  iU  purposss  by  pro- 
viding loopholes  for  eecape.  The  restrictions  the  act  imposes  ars 
not  mechanical  or  artlflclal.  IU  general  phrases.  Interpreted  to 
attain  its  fundamental  objects,  set  up  the  essential  standard  of 
reasonableness.  They  call  for  vlgUanos  In  the  detection  and  frus- 
tration of  all  efforts  unduly  to  restrain  the  free  course  of  Inter- 
sUte  oommeroe.  but  they  do  not  seek  to  establish  a  mere  delusive 
liberty  either  by  making  Impossible  the  normal  and  fair  expan- 
sion of  that  commerce  or  the  adoption  of  reasonable  measures  to 
protect  It  from  injurious  and  destructive  practices  and  to  promote 
competition  upon  a  sound  basis.  "  The  decisions  establish  ",  said 
this  Court  in  Nash  v.  United  States  (229  U.S.  373.  376).  "  that  only 
such  contracts  and  combinations  are  within  the  act  as,  by  rea- 
son of  Intent  or  the  Inherent  nature  of  the  contemplated  seta, 
prejudice  the  public  interests  by  unduly  restricting  competition  or 
\induly  obstructing  the  course  of  trade." 

In  applying  this  test,  a  close  and  objective  scrutiny  of  partlcmar 
conditions  and  purposes  Is  necessary  in  each  case.  Realities  must 
dominate  the  judgment.  The  mere  fact  that  the  parties  to  an 
agreement  eliminate  competition  between  themselves  Is  not  enough 
to  condemn  It.  "  The  legality  of  an  agreement  or  regulation  can- 
not be  determined  by  so  simple  a  test,  as  whether  it  restrains 
competition  Every  agreement  concerning  trade,  every  regulation 
of  trade,  restrains "  {Chicago  Board  of  Trade  v.  United  States, 
supra )  The  familiar  illustrations  of  partnerships,  and  enterprises 
fairly  integrated  in  the  interest  of  the  promotion  of  commerce, 
at  once  occur.  The  question  of  the  application  of  the  statute  is 
one  of  Intent  and  effect,  and  Is  not  to  be  determined  by  arbitrary 
assumptions.  It  Is  therefore  necessary  in  this  InsUnce  to  con- 
sider the  economic  conditions  peculiar  to  the  coal  Industry,  the 
practices  which  have  obtained,  the  nature  of  defendant's  plan 
of  making  sales,  the  reasons  which  led  to  Its  adoption,  and  the 
probable  consequences  of  the  carrying  out  of  that  pUn  In  reU- 
tlon  to  market  prices  and  other  matters  affecting  the  pubUc  In- 
terest in  IntersUte  commerce  in  bituminous  coal. 

What  is  undertaken  to  be  done  under  the  National  Indus- 
trial Recovery  Act?  Taking  into  consideration  the  economic 
conditions  which  now  confront  us,  the  necessity  of  having 
fair  competition  as  the  result  of  an  agreement  between  the 
business  interests  of  the  country,  we  are  undertaking  the 
establishment  of  a  better  wage,  thereby  increasing  the  pur- 
chasing power  of  the  laborers  of  tte  country.  These  are  the 
things  which,  generally  speaking,  the  National  Recovery 
Administration  have  in  mind.  How  do  they  propose  to  do  it? 
By  cutUng  out  unfair  competition.  Why  not  call  upon  tt»e 
Antitrust  Act?  By  cutting  our  destructive  competition. 
Why  not  call  upon  the  antitrust  law?  What  is  there  that 
they  se*  to  eliminate  that  is  not  prohibited  by  the  anti- 

trust  law? 

So  I  contend  that  the  anUtrust  law  will  serve  as  a  sup- 
port, as  a  help  for  the  proper  execution  of  the  National  In- 
dustrial Recovery  Act.  Unless  we  have  some  protection  of 
that  kind,  how  are  we  going  to  protect  the  people  against 
the  fixing  of  prices  and  the  destruction  of  smaU  business  in 
the  country? 

Mr.  GLASS.    Mr.  President 

The  PRESIDINa  OFFICER  (Mr.  Nbklt  in  the  chair). 
Does  the  Senator  from  Idaho  yield  to  the  Senator  from 
Virginia? 

Mr.  BORAH.    I  yield. 

Mr.  GLASS.  I  should  like  to  have  the  Senator's  definition 
of  fair  competition,  particularly  as  it  relates  to  the  small 
industries  of  the  country.  Would  the  Senator  say  that  a 
small,  struggling  industry  in  a  thinljr  populated  section  of 
the  country  could  be  required  to  pay  ttae  same  wa^e  that  Is 
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paid  by  a  very  much  more  prosperous  Industry  of  the  same 
type  In  a  thickly  populated  section  of  the  country? 

Mr.  BORAH.  No:  I  do  not  think  that  would  be  fair  com- 
petition. I  think  in  order  to  establish  fair  competition  there 
must  be  taken  into  consideration  the  competition  which  is 
being  established  between  industries  engaged  in  like  enter- 
prises under  practically  like  conditions. 

Mr.  GLASS.  It  Is  the  theory  of  those  who  administer  the 
National  Industrial  Recovery  Act  that  the  struggling  indus- 
tries to  which  I  have  referred  should  be  driven  out  of  busi- 
ness because  of  the  fact  that  they  cannot  pay  the  wages  pro- 
vided in  the  codes  for  the  more  prosperous  industries.  In 
fact.  I  in  person  took  to  the  administrative  authority  a  letter 
from  a  canning  factory  in  my  State  in  which  it  was  detailed 
that  the  factory's  business  had  been  so  poor  in  the  previous 
year  that  they  had  lost  $17,000.  and  that  to  comply  with  the 
code  for  that  particular  industry  would  simply  drive  them 
out  of  business  altogether,  and  leave  altogether  idle  the 
people  whom  they  had  been  accustomed  to  employ.  The 
response  I  got  was  that  they  were  unfortunate,  but  they 
would  have  to  go  out  of  business  in  order  to  maintain  the 
standard  of  wages  prescribed  by  the  code  for  that  particular 
industry. 

To  show  that  that  is  true,  on  yesterday  I  received  a  letter 
from  Florida  enclosing  me  a  clipping  from,  as  I  recall,  one 
of  the  Miami  papers,  in  which  it  was  stated  that  the  canning 
industry  in  that  particular  section  of  the  State  needed  the 
services  of  from  1,200  to  1.400  persons  to  pick  fruit  which 
was  to  be  canned,  but  they  had  been  unable  to  employ  any- 
body because  the  persons  whom  they  had  been  accustomed 
to  employ  were  on  the  relief  rolls  of  the  country  and  refused 
to  render  service  except  at  45  cents  an  hour,  which  would 
wreck  the  industry. 

I  have  in  my  files  a  letter  from  what  once  was  one  of  the 
most  prosperous  cotton  mills  in  Virginia.  If  the  Senator 
will  bear  with  me  for  a  minute  longer 

Mr.  BORAH.     Yes.  sir. 

Mr.  GLASS.  As  I  remember  the  circumstances,  it  was 
perhaps  the  most  prosperous  cotton  mill  in  Virginia  next 
to  the  Dan  River  Mills,  which  are  the  largest  in  the  world, 
I  think.  This  letter  told  me  that  they  were  being  driven 
out  of  business — the  mill  being  located  at  Martinsburg.  Va. — 
because  they  found  it  utterly  impossible  to  pay  the  wages 
or  to  increase  the  employment  required  by  the  code  for  that 
Industry,  and  that  they  would  Just  simply  have  to  shut  up 

shop. 

I  have  a  letter,  which  I  sent  directly  to  the  administrative 
authorities,  from  a  modest  garment-manufacturing  estab- 
lishment in  my  State,  citing  the  same  condition;  and  I 
have,  in  response,  the  astonishing  statement  that  that  In- 
dustry would  have  to  go  out  of  business,  because  If  con- 
tinuing in  business  in  the  circumstances  it  would  impinge 
upon  the  standard  of  wages  provided  by  the  code  for  that 
industry. 

So  I  can  readily  believe,  as  I  readily  anticipated,  the 
statement  of  the  Senator  from  Idaho  that  thousands  upon 
thousands  of  stniggllnf  iiidustrles  are  being  driven  out  of 
business. 

Mr.  BORAH.  Mr.  President,  it  may  be  that  there  are 
those  connected  with  the  administration  of  the  National  Re- 
covery Act  who  entertain  the  theory  that  the  small  business 
man  must  go:  but  I  do  not  believe  that  the  President  of  the 
United  States  entertains  that  view.  I  have  reason  to  believe 
that  he  does  not;  and  I  think  that  at  last,  when  the  facts 
are  fully  presented,  the  President  will  decide  the  policy.  I 
think  any  man  who  says  that  small  business  has  to  go  Is— 
well.  I  win  yield  to  the  Senator  from  Colorado,  because  I  am 
unable  to  command  any  parliamentary  language  with  which 
to  express  myself.    (Laughter.] 

Mr.  COSTIOAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Colorado? 

Mr.  BORAH.    I  do. 

Mr,  COSnOAN.  The  distinguished  Senator  from  Idaho 
I  believe,  has  not  discussed  one  aspect  of  the  present  prob- 
lem which  has  awakened  my  concern. 


About  2  years  ago.  as  I  recall  his  testimony.  Mr.  Swope, 
of  the  General  Electric  Co..  testifying  at  hearings  on  eco- 
nomic planning,  stated,  in  substance,  that  if  the  Sherman 
and  other  antitrust  acts  were  suspended,  without  restric- 
tions being  placed  on  profits,  the  trade  associations  of  the 
United  States  should  be  willing  to  guarantee  adequate  min- 
imum wages,  old-age  pensions,  and  other  social  benefits  to 
their  employees.  I  am  disposed  to  conclude— and  I  assume 
that  the  Senator  from  Idaho  concurs— that  at  the  last  ses- 
sion we  unhappily  surrendered  the  protection  of  those  laws 
without  an  adequate  quid  pro  quo.  May  I  ask  the  Sena- 
tor from  Idaho  whether  he  knows  any  compensating  bene- 
fits for  the  public  which  would  justify  us  in  permanently 
surrendering  the  safeguards  of  the  antitnist  acts? 

Mr.  BORAH.  I  know  of  none,  Mr.  President.  I  do  not 
think  there  can  be  any  compensation  for  unjust  prices 
charged  to  the  public.  I  do  not  think  there  can  be  any 
compensation  for  the  destruction  of  small  business.  I  think 
the  most  difficult — certainly  one  of  the  most  important — 
economic  problems  we  have  is  that  of  protecting  the  con- 
sumers of  the  country  against  exorbitant  prices  charged  by 
those  who  through  combination  have  gotten  possession  of 
our  national  resources,  who  have  the  power  to  fix  prices, 
and  who  may  collect  in  accordance  with  their  desire  an 
almost  unlimited  toll  unless  the  Government  steps  in  and 
Intervenes  between  them  and  those  against  whom  they  are 
assessing  the  toll. 

I  do  not  know  that  the  antitrust  law  Is  a  complete  remedy 
for  that  condition.  I  do  not  undertake  to  say  that  it  is; 
but  I  say  that  it  is  an  Important,  Indispensable  factor  In  It. 
and  that  It  is  one  of  the  factors  which  we  ought  not  to 
surrender.  I  believe  If  the  two  parties  were  as  anxious  to 
enforce  the  antitrust  laws  after  the  election  as  they  were 
before,  and  If  that  policy  had  been  followed  up  for  the  last 
20  years  according  to  pledges,  the  American  people  would 
have  been  protected  to  a  very  marked  degree  against  the 
exorbitant  prices  which  they  have  been  paying  through  all 
these  years. 

Some  people  were  surprised  that  when  this  depression 
came  it  fell  with  such  tremendous  effect  upon  the  masses  of 
the  people  almost  overnight.  It  seemed  that  thousands  and 
millions  of  people  almost  overnight  were  asking  for  help, 
t  Why  was  It?  Seventy-five  million  out  of  120,000,000  people, 
I  even  in  the  days  of  prosperity,  were  enjoying  an  Income  of 
a  little  over  $500  a  year,  and  out  of  that  $500  a  year  they 
were  paying  rent,  undertaking  to  take  care  of  children,  and 
to  educate  them  and  still  paying  these  prices — a  process 
which  was  gathering  millions  and  millions  of  dollars  Into 
the  coffers  of  the  combines  of  this  country. 

People  may  talk  about  communism,  and  the  propaganda 
from  here  and  from  there,  with  reference  to  a  change  of 
our  form  of  government:  but  that  which  is  driving  us  today 
to  a  threatened  change  in  our  form  of  government  is  the 
control  of  those  who  have  the  power  to  assess  prices  against 
the  people  of  the  United  States.  Instead  of  destroying  or 
controlling  these  combines,  we  seem  to  be  going  into  part- 
nership with  them,  which  means  the  end  of  a  republican 
form  of  government. 

I  venture  to  say,  Mr.  President,  that  unless  we  go  back 
to  the  antitrust  laws,  and  utlll:'^  all  the  power  we  have  to 
enforce  them,  the  concentration  of  wealth  will  continue  In 
the  next  20  years  at  a  greater  ratio  than  It  has  In  the  last 
20  years. 

One  of  the  purposes  of  the  National  Recovery  Act,  as  we 
were  told,  and  doubtless  as  thoMC  who  fathered  It  believed, 
was  to  work  a  more  equitable  distribution  of  the  wealth  of 
the  country^ertalnly  a  desirable  thing  to  do.  and  certainly 
I  would  support  any  proposition  which  would  work  a  more 
equitable  distribution  of  the  wealth  of  the  country.  But  If 
the  combines  of  this  country  are  permitted  to  continue  to 
collect  the  prices  which  they  see  fit  to  fix.  and  if  they  are 
permitted  to  drive  the  small  business  man  out  of  business, 
it  will  not  be  long  before  the  concentration  of  wealth  which 
hitherto  has  prevailed  will  not  be  a  circumstance  to  that 
which  will  prevail.    As  the  thing  is  now  being  worked,  it  is 
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a  perfect  machine  for  transferring  the  small  holdings  of  the 
many  to  the  possession  of  the  few. 

Mr.  GLASS.  Mr.  President,  may  I  suggest  to  the  Senator 
that  not  only  are  the  great  industries  pleased  with  the  pro- 
vision of  the  act  which  suspends  the  antitrust  laws,  but  they 
are  pleased  with  other  things 

Mr.  BORAH.    Yes;  they  are  happy. 

Mr.  GLASS.  One  of  which  seems  to  have  converted  that 
big-hearted,  generous  patriot,  the  president  of  the  Pennsyl- 
vania Railroad.  They  are  pleased  with  the  fact  that  the 
railroads  are  borrowing  hundreds  of  millicxis  of  dollars 
themselves,  and  the  Steel  Corporation  likewise,  selling  them 
rails. 

Mr.  BORAH.  There  is  something  to  be  said  in  favor  of 
anything  which  could  make  the  president  of  the  Penn- 
sylvania Railroad  smile.    He  always  seemed  so  unhappy. 

Mr.  GLASS.  What  is  to  be  gained  by  making  one  man 
smile  and  making  a  thousand  others  grum? 

Mr.  BORAH.  Mr.  President,  I  do  not  desire  to  pursue 
the  matter  further  at  this  time.  I  give  notice,  however, 
that  at  a  later  date  I  shall  discuss  the  particular  phase 
of  the  subject  which  deals  with  the  destruction  of  small 
business  in  the  United  States. 

SKCKSS 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
stand  in  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  3  o'clock  and  40  min- 
utes pjn.)  the  Senate,  in  executive  session,  took  a  recess 
until  tomorrow,  Friday,  January  19,  1934,  at  12  o'clock 
meridian. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  January  18,  1934 

The  House  met  at  12  o'clock  noon. 

The    Chaplain,    Rev.    James    Shera    Montgomery,    DJ5., 
offered  the  following  prayer: 

Our  Father  who  art  in  heaven,  holy,  holy  is  Thj  name. 
Whenever  man  oppresses  man,  whenever  any  institution 
renders  injustice,  O  God  of  the  most  liberal  sky,  be  there: 
Thine  arm  make  bare  and  Thy  righteous  will  be  done.  We 
rejoice  that  Thy  boundless  mercy  is.  the  joy  of  heaven  and 
the  wonder  of  earth.  Touch  all  hearts  with  the  Golden  Rule, 
which  is  superior  to  the  teaching  of  the  gods  and  to  men. 
We  trust  that  we  shall  never  swerve  from  the  chief  purpose 
to  bring  comfort  to  the  hearts  and  homes  of  the  poor.  We 
pray  that  our  Government  throughout  all  its  future  years 
may  be  the  guardian  of  the  unfortunate  and  the  oppressed. 
In  the  depths  of  our  illuminated  and  penitent  souls  do  Thou 
combine  in  us  radiant  knowledge,  the  transforming  spirit 
of  Thy  word,  and  all  that  is  ennobling  in  eternal  hope  and 
honor  and  glory  be  unto  Thee  forever.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MK8SACB  FROM  THI  SENATS 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  with  amend- 
ments, m  which  the  concurrence  of  the  Houfie  is  requested, 
the  bin  (HJR,  6181)  to  control  the  manufacture,  transpor- 
Utlon.  possession,  and  sale  of  alcoholic  beverages  in  the 
District  of  Columbia:  that  the  Senate  InslsU  upon  lU 
amendments  to  said  bill,  requests  a  confcience  with  the 
House  thereon,  and  appoints  Mr.  Rxykolds,  Mr.  Kimo,  and 
Mr.  Capper  to  be  the  conferees  on  the  part  of  the  Senate. 

SWEARING   Zir   or   MEMBER 

Mr.  8NELL.  Mr.  Speaker,  the  newly  elected  Representa- 
tive from  the  State  of  Vermont.  Mr.  Plumley,  is  here  this 
morning  and  would  like  to  take  the  oath  of  oflflce, 

I  may  say  for  the  information  of  the  Speaker  and  the 
House  that  I  have  had  telegrams  from  the  Governor  and  the 
secretary  of  state  of  the  State  of  Vermont  which  informed 
me  that  Mr,  Plumley  was  elected  by  about  8,000  majority 
and  that  there  is  no  contest  contemplated,  and  that  there 


are  no  irregularities  in  any  way  In  connection  with  the 
election.  As  Vermont  is  without  representation  here  at  the 
present  time,  I  respectfully  request.  If  there  Is  no  objection, 
that  he  receive  the  oath  of  office  at  tills  time. 

Mr.  BANKHEAD.  Mr.  Speako",  reserving  the  right  to 
object,  what  assurance  has  the  gentleman  from  New  York 
from  reliable  Democratic  authorities  in  the  State  of  Ver- 
mont that  there  is  no  contest? 

Mr.  SNELL.  The  gentleman  has  received  a  telegram  of 
congratulations  from  his  (HHiionent.  I  suppose  that  Is  the 
best  authority  there  is. 

Tlie  SPEAKER.  Is  there  objecticm  to  the  re<iuest  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  Plumley  appeared  in  the  well  of  the  House  and  took 
the  oath  of  office  prescribed  by  law, 

PEIUKTSSION   TO   THE    JUDICIARY    COM3IITTKE   TO   SIT   BTTRXKO 
SESSIONS   OF   THE   HOUSE 

Mr.  TARVER.  Mr.  Speaker,  I  am  directed  by  the  Com- 
mittee on  the  Judiciary  to  ask  permission  of  the  House  that 
this  committee  may  sit  during  the  sessions  of  the  House 
today  and  tomorrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

EXBETERENCE  OF  THE  BILL  H.R.   648S 

Mr.  HARLAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  HJi.  6486,  to  repeal  certain  i»x>vtsions  of  the  act  of 
March  4.  1933,  and  to  reenact  sections  4  and  5  of  the  act 
of  March  2,  1929,  be  rereferred  to  the  Committee  on  the 
Judiciary.  The  bill  Is  now  referred  to  the  Committee  on 
Revision  of  the  Laws;  but  because  of  circumstances  too  long 
to  explain,  which,  however,  have  been  explained  to  the 
Chairman  of  the  Committee  on  the  Judiciary,  the  rereference 
meeting  with  his  approval,  I  ask  that  it  be  rereferred  to  this 
committee. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objectlon. 

ALCOHOLIC -BEVERAGE   REGULATIOM  IH   THE  DISTRICT 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (HJl.  6181)  to 
control  the  manxifacture,  transportation,  poesession,  and  sale 
of  alcoholic  beverages  in  the  District  of  Columbia,  with  Sen- 
ate amendments,  disagree  to  the  Senate  amendments,  and 
agree  to  the  conference  asked  by  the  Senate. 

The  Clerk  read  the  title  of  the  bllL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey?  t After  a  pause.]  The 
Chair  hears  none,  and  appoints  the  following  conferees:  Mrs. 
Norton.  Mr.  Palmisano.  and  Mr.  Stalki*. 

REFEREWCE  OF  THE  OOLD  STANDARD  BILL 

Mr,  WHITE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  In  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

There  was  no  objection. 

Mr.  WHITE,  Mr.  Speaker,  the  question  before  the  House 
is  whether  the  Stcagall  bill  and  the  message  of  the  President 
be  referred  to  the  Committee  on  Coinage,  Weights,  and 
Measures  and  ordered  to  be  printed,  or  be  referred  to  the 
Committee  on  Bunking  and  Curroncj.  The  President  in  his 
message  stated: 

Although  under  txUttnv  Uw  tb«rs  Ui  authority,  by  BmcuUv* 
act  to  XMkti  Utle  to  the  gold  In  the  poM«Mloo  or  ootttrol  of  the 
neeerve  banki,  thU  U  e  »tep  of  eueb  importance  that  I  prefer  to 
»nk  the  Congrewi  by  epermc  enactment  to  veet  In  the  United  Btetee 
Oovemment  title  to  all  suppllea  of  Amertoan -owned  monetary 
gold,  with  provlelon  for  the  payment  therefor  in  gold  oertiacateii. 
These  gold  oertlftcatee  will  be,  as  now.  secured  at  aU  times  dollar 
for  dollar  by  gold  In  the  Treasury — gold  for  each  dollar  of  such 
weight  and  fineness  as  may  be  established  from  time  to  time. 

Under  section  8,  paragraph  5,  it  Is  provided: 

The  Congress  shall  have  the  power  to  coin  money,  regulate  the 
value  thereof,  and  of  foreign  coin,  and  Hx  the  standard  of  wdghu 
and  measures. 
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Section  311  of  the  United  States  Code  (sec.  28,  Stat.  4). 
November  1.  1893,  it  is  provided: 

Policy  of  United  States  as  to  bimetaUlsm:  It  Is  hereby  declared 
to  be  the  policy  of  the  United  States  to  continue  the  use  of  both 
gold  and  silver  as  standard  money,  and  to  coin  both  gold  and 
silver  Into  money  of  equal  Intrinsic  and  exchangeable  value,  such 
equality  to  be  seciired  through  International  agreement  or  by 
such  safeguards  of  legislation  as  will  Insure  the  maintenance  of 
the  parity  In  value  of  the  coins  of  the  two  metals  and  the  equal 
power  of  every  dollar  at  all  times  In  the  markets  and  In  the  pay- 
ment of  debts;  and  It  is  hereby  further  declared  that  the  efforts 
of  the  Government  should  be  steadily  directed  to  the  establish- 
ment of  such  a  safe  system  of  bimetalUsm  as  will  maintain  at  all 
times  the  equal  power  of  every  dollar  coined  or  Issued  by  the 
United  States  in  the  markets  and  In  payment  of  debts. 

What  is  the  fundamental  distinction  here?  This  distinc- 
tion is  not  only  fundamental  but  it  is  as  clear  as  crystal. 
There  would  seem  to  be  no  opportimity  here  to  confuse 
the  Congress  as  the  public  has  been  confused  on  this  fun- 
damental distinction. 

The  Committee  on  Banking  and  Currency  has  to  do  with 
note  issue  of  banking  and  note  issue  of  the  Treasury  that 
are  promises  to  pay.  The  Coinage  Committee  has  to  do 
with  that  thing  which  is  paid.  The  Coinage  Cwnmittee  has 
to  do  with  the  value  of  the  fundamental  money  which  is 
promised  to  be  paid.  The  Banking  and  Currency  Com- 
mittee has  to  do  with  the  structure  of  credit  superimposed 
upon  this  basis.  It  is  clear  that  the  measure  before  the 
House  proposes  to  deal  with  the  money  of  the  Nation.  It 
has  nothing  to  do  with  promises  to  pay.  It  has  only  to 
do  with  the  thing  which  is  to  be  paid.  If  this  bill  and  mes- 
sage is  not  for  the  Coinage  Committee  what  powers  has  it 
got?  The  Coinage  Committee  is  the  committee  of  stand- 
ards. There  is  no  other  committee  in  Congress  that  deals 
with  standards;  there  is  no  committee  in  the  Senate  that 
deals  with  standards.  The  House  Committee  on  Coinage, 
Weights,  and  Measures  Is  the  cwnmittee  that  has  the  juris- 
diction principally  set  aside  for  maintaining  standards  and 
I  wish  to  point  out  that  the  most  important  standard  which 
this  Nation  can  guard  is  the  standard  of  measure  of  value, 
which  is  the  money  unit  as  relates  to  its  value.  The  stand- 
ard of  measure  of  dLstance  must  contain  distance;  the 
standard  of  measure  of  volume  must  contain  volume;  the 
standard  measure  of  weight  must  contain  weight;  and  the 
standard  measure  of  value  must  contain  value.  We  are 
dealing  here,  Mr.  Speaker,  with  the  standard  or  unit  of 
meas\ire  of  value.  For  the  last  60  years  Congress  has  neg- 
lected to  exercise  its  jurisdiction  by  delegating  this  power 
to  banking.  We  are  now  all  of  us  alive  to  the  fact  that 
banking  has  selfish  interests  as  well  as  the  general  interest 
in  this  matter  of  standards.  We  can  now  see  clearly  that 
one  of  the  most  momentous  mistakes  of  government  in 
this  country  has  been  the  neglect  of  Congress  to  control  the 
standard  of  value. 

The  brief  prepared  by  Mr.  Somxrs,  the  chairman  of  the 
Coinage,  Weights,  and  Measures  Committee,  in  conjimction 
with  Ml.  Dies,  is  able  and  convincing  proof  that  this  bill 
and  the  message  should  be  handled  by  the  Coinage,  Weights, 
and  Measures  Committee,  otherwise  there  is  no  reason  for 
the  existence  of  this  committee. 

JRule  11  of  the  House  of  Representatives,  powers  and  duties 
of  committees,  reads: 

All  proposed  legislation  shall  be  referred  to  the  committees  named 
In  the  preceding  rxile  as  follows,  viz,  subjects  reading: 

6.  To  coinage,  weights,  and  measures — to  the  Committee  on 
Coinage.  Weights,  and  Measures: 

NoTS— This  committee  was  established  in  18«4  (IV  4090).  It 
ha."  reported  on  bUls  defining  and  fixing  the  standard  of  value, 
regulating  coinage  and  exchanges  of  coin  (IV  4095).  coinage  of 
silver  and  purchase  of  bullion  (IV  4093).  Hawaiian  coinage  (IV 
4092)      •     •     •.     (Rules  of  the  House  of  Representatives,  p.  311.) 

It  is  submitted  that  as  a  matter  of  law.  as  a  matter  of 
precedent,  and  as  a  matter  of  right  this  biU  and  message 
must  be  referred  to  the  Committee  on  Coinage,  Weights,  and 
Measures. 

THX  NATIONAL  DEFENSK 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker,  the  Assistant  Sec- 
retary of  War.  former  CJov.  Harry  H.  Woodring,  delivered  a 
very  illuminating  address  on  the  state  of  the  national  de- 


fense before  the  National  Sojourners'  Club  at  the  Mayflower 
Hotel  last  Saturday  evening.  I  ask  unanimous  consent  to 
insert  a  copy  of  this  speech  in  the  Record. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 
There  was  no  objection. 

Mr.  MARTIN  of  Oregon.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  in  the  Record,  I  include  the  fol- 
lowing: 

I  consider  It  not  only  a  great  pleasure  but  also  a  special  prlirt- 
lege  to  participate  with  the  National  Sojourners  this  evening  lii 
their  annual  banquet.  I  appreciate  the  courtesy  of  the  National 
Broadcasting  Co.  In  bringing  this  meeting  Into  the  honaes  of  the 
members  df  this  patriotic  organization  and  to  the  great  body  of 
American  citizens  throughout  the  Nation. 

It  Is  the  primary  purpose  of  the  National  Sojourners  to  support 
all  patriotic  alms  and  activities  in  Masonry,  to  develop  true  patri- 
otism and  Americanism  throughout  the  Nation,  and  to  oppose 
any  Influence  whatsoever  calculated  to  weaken  the  national 
security. 

Not  only  those  gathered  here  tonight  but  patriotic  citizens 
everywhere  have  grave  responsibilities  In  fostering  a  universal 
realization  of  the  duties  and  responslblUtles  which  are  obligations 
of  good  citizenship— the  obligation  to  defend  as  well  as  to  receive 
the  rights  guaranteed  to  the  American  people  by  our  Constitution. 
There  are  many  in  the  country  today  who  have  wandered  away 
from  the  Ideals  and  the  principles  upon  which  this  NaUon  was 
founded,  and  it  becomes  increasingly  Important  that  we  of  true 
American  faith  do  everything  In  our  power  to  provide  a  national 
stability  and  a  security  which  will  Insure  the  ultimate  triumph  of 
those  national  ideals  of  social  Justice,  economic  weU-being.  and 
political  equality. 

We  hear  continuously  the  demand  to  outlaw  war.  but  no  nation 
has  as  yet  devised  a  practical  solution  acceptable  to  all  nations. 
It  has  l)een  proposed  that  America  take  the  Initial  action  and 
completely  disarm  a.s  a  step  toward  perpetual  peace.  America  dis- 
armed would  not  guarantee  peace.  We  might  as  well  disband  the 
flre  departments  to  prevent  fires,  or  the  police  departments  to 
prevent  crimes.  Hiunan  nature  must  change  before  we  can  rely 
upon  such  a  measure  to  insure  peace  and  good  will  throughout 
the  world.  Each  nation  still  has  Its  national  aspirations  and  its 
own  aims:  each  people  its  own  language  and  Its  own  way  of  think- 
ing: and  misunderstanding:s  among  nations  still  grow  into  hatreds 
by  which  wars  are  engendered. 

This  Nation  became  a  nation  as  a  result  of  war  and  has  been 
maintained  only  through  the  sacriflcc  of  Its  loyal  and  patriotic 
citizens  in  many  wars.  It  has  grown  and  prospered  while  bestow- 
ing the  benefits  of  free  and  representative  government  on  Its  peo- 
ple only  because  of  the  willingness  of  lt.s  manhood  to  lay  down 
their  lives  in  its  defense.  No  pacifist  doctrine  ever  created  a  na- 
tion: no  pacifist  doctrine  ever  maintained  a  nation:  and  we  can- 
not allow  a  destructive. and  a  subversive  doctrine  to  undermine 
the  moral  fiber  of  this  Nation  or  to  render  it  powerless  to  protect 
Itself  In  time  of  need. 

I  am  not  militaristic.  I,  too.  would  like  to  believe  that  never 
again  will  we  be  forced  Into  taking  up  arms  against  any  nation 
on  earth.  I  realize,  also,  that  there  is  with  us  always  a  funda- 
mental need  for  economy  In  the  op>eratlon  of  our  Government 
activities:  but  to  Insure  the  peace  and  security  of  this  Nation  I 
place  the  maintenance  of  adequate  national  defense  above  nnd 
beyond  any  financial  consideration.  As  a  matter  of  fact,  the  cost 
of  maintaining  our  present  defense  system  Is  surprisingly  small  in 
comparison  with  the  cost  of  other  activities  of  the  Federal  Gov- 
ernment. In  normal  times  less  than  13  cents  out  of  every  dollar 
appropriated  by  the  Congress  are  spent  for  the  combined  main- 
tenance of  the  Army  and  the  Navy.  If  we  take  into  consideration 
the  funds  being  expended  for  emergency  purposes  this  year,  we 
will  find  that  probably  not  more  than  6  or  7  cents  out  of  every 
dollar  expended  by  the  Federal  Government  for  all  purpo.sos  are 
being  spent  for  national  defense.  Surely  our  130.000.000  people 
are  willing  to  spend  in  the  neighborhood  of  $4.30  each  year  to 
Insiure  this  Nation  against  war.  That  is  the  approximate  per 
capita  cost  of  our  land  forces,  and  it  seems  to  me  to  be  the  least 
costly  of  any  insurance  policy  we  may  carry. 

However.  I  did  not  come  before  you  tonight  to  plead  the  cause 
of  national  defense.  I  wish  rather  to  discuss  briefly  with  you  our 
defensive  needs,  to  outline  the  policies  under  which  they  are  being 
developed,  and  to  inform  you  of  the  manner  In  which  oiir  military 
forces  are  performing  their  respective  missions. 

I  feel  certain  that  a  great  majority  of  our  people  as  they  come 
to  a  more  comprehensive  understanding  of  these  things,  will 
Insist  upon  maintaining  a  program  of  national  dcJense  consistent 
with  our  status  among  the  nations  of  the  world.  The  minimum 
requirements  of  such  a  program  are  authoritatively  stated  In 
general  as  not  less  than  14.000  officers  and  165,000  enlisted  men  in 
the  Regular  Army;  a  National  Guard  cf  210.0<X)  men  with  an 
appropriate  number  ol  officers:  an  OCflcers'  Reserve  Corps  with 
123.000  members  and  provisions  for  training  approximately  30,000 
Reserve  officer.s  each  year;  a  Reserve  OlScers'  Trainin;,'  Corps  in 
every  college  and  school  tha*  desires  it.  and  a  system  of  Citizen's 
Military  Training  Carr^ps  that  will  give  intensive  training  to 
50.000  young  rien  on  a  voluntary  basis  each  summer. 

In  additiou  to  this  we  require  comprehensive  planning  for  pro- 
curement of  supplies  and  munitlous  that  would  be  needed  In  war. 
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and  reasonable  appropriations  for  the  conduct  of  the  national  rifle 
matches  and  assistance  to  civilian  rifle  clubs. 

Paralleling  these  requirements  In  land  forces  are  those  for  a 
Navy  of  full-treaty  strength  second  to  none  In  the  world  and 
able  to  protect  our  foreign  trade,  oxu-  conunerce,  and  ova  outlying 
possessions.  I  believe  this  statement  of  minimum  defense  re- 
quirements Is  entirely  reasonable,  and  I  am  convinced  that  each 
deficit.  11  any.  of  the  categories  mentioned  places  us  that  much 
nearer  the  point  of  national  defenselessness. 

By  reason  of  successive  reductions  since  the  amendment  of  the 
National  Defense  Act  in- 1920,  our  Regular  Army  today  numbers 
approximately  12.000  officers  and  118,000  enlisted  men;  the  Na- 
tional Guard  numbers  approximately  14,000  cfllcers  and  175.000 
enlisted  men:  and  the  Officers'  Reserve  Corps  has  approximately 
85  000  members.  Lack  of  funds  has  seriously  curtailed  essential 
military  training,  research,  and  development  work  and  the  pro- 
curement of  needed  modem  equipment. 

The  National  Defense  Act,  to  which  I  have  referred,  prescribes 
the  basic  military  policy  of  the  United  States,  It  was  formulated 
prlmarUy  from  our  experiences  In  the  World  War  and  represents 
the  authoritative  and  studied  recommendations  of  military  leaders. 
Members  of  Congress,  and  patriotic  citizens  who  served  the  Nation 
during  that  harrowing  period.  It  reflects  the  essential  peace 
mlndedness  and  nonaggresslve  attitude  of  the  Nation  and  recog- 
nizes the  principle  that  the  tiltimate  defense  of  our  country  is  a 
responsibility  of  the  country's  entire  citizenry  and  Is  not  depend- 
ent upon  the  maintenance  In  peace  time  of  a  large  standifig  army 
of  professional  soldiery.  ^,„  ^ 

To  resist  the  first  shock  of  Invasion  and  furnish  the  sklUed 
leadership  necessary  to  train  a  citizen  army  and  to  direct  its  efforts 
effectively  against  an  enemy.  It  prescribes  a  highly  efficient  nucleus 
consisting  of  the  smaU  Regular  Army,  the  National  Guard,  and  the 
Organized  Resedves. 

Each  of  these  elements  has  Its  assigned  mission  In  our  defense 
system,  and  these  missions  cannot  be  performed  fully  If  redw- 
tlons  In  personnel  and  in  funds  are  continued. 

The  National  Guard  and  the  Officers'  Reserve  Corps  constitute 
the  civilian  components  of  the  trained  defensive  forces.  With  the 
Regular  Army  they  form  a  cadre  around  which,  in  the  event  of  a 
war  emergency,  oin-  great  army  of  citizen  soldiers  must  be  organ- 
ized It  Is  vitally  important  that  each  of  these  elements  be  ready 
to  meet  the  demands  that  would  InevlUbly  be  made  upon  It  If 
America's  millions  of  male  citizens  shotUd  be  called  to  take  up  arms 
In  defense  of  their  country. 

To  provide  replacements  In  the  Officers'  Reserve  Corps,  and  tc 
give  our  youth  the  rudiments  of  military  training,  we  have  devel- 
oped a  system  that  Is  peculiarly  American. 

The  Reserve  Officers'  Training  Corps  and  the  citizens'  military 
training  camps  are  vital  factors  In  our  system  of  military  educa- 
tion for  civilians.  Through  them  our  young  manhood  receives 
healthful  recreation  and  valuable  training  In  citizenship.  In  the 
fundamentals  of  discipline,  and  in  leadership.  These  youth  are 
rendering  Invaluable  service  to  the  Nation,  and  In  return  are 
receiving  benefits  which  will  stay  with  them  throughout  their 
lives.  They  obtain  a  strengthening  of  their  moral,  mental,  and 
physical  fiber  which  makes  them  more  capable  for  the  duties 
of  peace  and  the  discharge  of  their  obligations  as  good  citizens. 
The  training  which  they  receive  is  not  designed  to  create  an 
army  or  even  a  militaristic  spirit.  It  does  teach  obedience,  self- 
control,  and  the  ability  to  coordinate  minds  and  bodies.  It  In- 
spires a  love  for  life  In  the  great  outdoors,  which  breeds  a  respect 
for  the  laws  of  nature  and  the  laws  of  man.  And.  finally.  It 
serves  notice  to  the  world,  and  especially  to  a  rabid  pacifist  ele- 
ment, that  American  citizenship  and  American  manhood  are 
being  developed  to  Insure  a  continuation  of  those  qualifications 
which  have  always  distinguished  a  free  people  from  a  vassal 
state.  Let  us  not  be  persuaded  to  Interrupt  the  program  by  any 
Ideas  of  false  economy  or  because  of  economic  emergencies. 

The  Regular  Army  Is  the  only  element  of  our  land  defenses 
that  Is  In  constant  service.  It  forms  the  laboratory  for  experi- 
ment and  research  and  serves  in  an  instructional  capacity  for  the 
civilian  components.  It  must  at  all  times  be  in  readiness  for 
Immediate  action  for  use  in  emergency,  while  at  the  same  time 
It  Is  performing  a  multitude  of  ptirely  civil  tasks  which  are  of 
vital  importance  to  the  welfare  of  the  American  people  both 
from  a  utilitarian  and  from  a  humanitarian  standpoint. 

As  examples,  consider  the  long  record  of  the  Engineer  Corps 
m  developing  our  rivers  and  harbors.  The  vast  sums  that  have 
been  economically  and  efficiently  expended  under  the  supervision 
of  this  corps  are  seen  in  our  magnificent  harbors.  In  the  con- 
stantly increasing  network  of  navigable  rivers,  and  In  the  great 
works  provided  to  lessen  the  dangers  of  floods.  The  Inland 
Waterways  Corporation,  the  Panama  Canal,  and  the  Insular 
Bureau,  all  of  which  report  directly  to  the  Secretary  of  War.  are 
agencies  of  Government  whose  purposes  and  accomplishments  are 
well  known. 

Consider  also  the  efficient  manner  In  which  the  task  of  enrolllns, 
feeding,  clothing,  housing,  conditioning,  and  medical  care  of  ihe 
two  contingents  of  the  Civilian  Conservation  Corps  has  been 
performed. 

It  must  be  apparent  that  the  Army  Is  the  only  agency  of  our 
Government  that  has  the  organization,  the  facilities  and  -.he 
trained  personnel  suitable  and  capable  of  accomplishing  these 
tasks  without  delay,  without  confusion,  and  without  extravagarice. 
The  procurement  of  food,  clothing,  shelter,  and  other  supplies 
needed  by  the  300.000  men  of  the  Civilian  Conservation  Corps 
presented  a  splendid  opportunity  to  test  the  efficiency  of  the 
Army's  procurement  system  as  It  has  been  developed  under   the 


National  Defense  Act.  The  successful  manner  In  which  this  pro- 
curement program  has  been  accomplished  attests  to  the  value  cf 
the  extensive  planning  that  Is  being  carried  on  continually  imder 
the  supervision  of  the  Assistant  Secretary  of  War. 

One  of  the  lessons  brought  home  to  us  forcefuUy  during  the 
World  War.  and  perpetuated  In  the  National  Defense  Act.  was  that 
armies  of  today  must  depend  for  their  effectiveness  upon  the 
ability  of  the  nation  to  produce  supplies  and  munitions  of  war. 
An  army  Is  an  insatiable  consumer  of  materials,  and  If  the  flow 
of  needed  supplies  Is  definitely  stopped  the  defeat  of  the  force  Is 
certain.  Preparation  for  defense,  therefore.  Involves  more  than 
providing  for  the  mobilization  and  training  of  personnel.  We 
must  have  also  the  assurance  that  we  can  produce  the  necessary 
suppUes  In  time  and  in  sufficient  quantity. 

America  is  often  called  an  "  Industrial  colossxis  ",  but  how  many 
people  know  that,  though  we  were  actively  engaged  In  the  World 
War  for  19  months,  every  tank  and  every  cannon,  except  for  a  few 
special  pieces,  used  by  the  American  Army  In  that  conflict  were 
furnished  by  our  allies?  In  most  types  of  airplanes  the  same  was 
true. 

We  had  entered  the  war  with  little  or  no  conception  of  the  enor- 
mous quantities  of  suppUes  and  munitions  needed  by  a  modem 
fighting  force.  To  an  even  greater  extent  we  were  lacking  In  the 
knowledge  of  where  to  get  what  was  required.  There  was  no  pre- 
pared program  to  show  what  was  needed,  where  to  get  It,  and 
when  to  get  It.  Our  factories  were  not  prepared  to  turn  from  the 
pursuits  of  peace  to  the  manufactxure  of  Intricate  weapons  and 
machinery  of  war.  Difficulties  arose  In  attempting  to  make  the 
best  use  of  labor,  raw  materials,  money,  p>ower.  and  transportation. 
These  difficulties  had  not  been  visualized,  and  no  comprehensive 
plan  of  action  had  been  prepared.  Every  condition  had  to  be  met 
as  it  arose  by  a  process  of  improvlzatJon.  C^xlers  for  supplies  and 
equipment  were  placed  with  little  regard  lor  the  capacity  of  the 
particular  locality  to  produce  them.  Excessive  labor  migrations 
and  acute  traffic  congestions  resulted.  During  the  winter  of  1918 
thousands  of  loaded  cars  were  rushed  to  our  eastern  porU.  Otu- 
terminal  yards  from  Hanisburg  eastward  were  overflowing  and  our 
transportation  system  became  practically  paralyzed.  However,  sup- 
plies and  munitions  had  to  be  procured,  and  time  was  the  vital 
element.  Under  such  conditions  extravagance,  profiteering.  »nd 
costly  delays  were  unavoidable.  ,  ^  ^^        .    ^  . 

Under  the  mandate  of  the  National  Defense  Act  there  Is  being 
developed  In  my  office.  In  cooperation  with  Industry,  detailed  plans 
to  facUltate  prompt  production  of  the  supplies  necessary  in  war. 
Provision  Is  made  for  the  organization  In  an  emergency  of  special 
civilian  agencies  to  assist  the  President  In  exercising  control  of  all 
the  Nation's  resources.  Each  farm  and  factory,  each  mill  and  mine 
will  be  required  to  perform  Its  duty  to  the  country  In  support  of 
the  armed  forces  and  In  supplying  the  necessities  of  Ufe  to  the 
civUlan  population.  The  plans  contemplate  simply  that  the  bur- 
dens of  war  shall  be  borne  equally  by  the  country's  entire  clU- 
zenry  and  that  the  most  effective  use  shall  be  msde  of  our  eco- 
nomic resources.  We  aim  to  see  to  It  that  unscrupulous  Individuals 
shaU  not  profit  at  the  expense  of  the  people  whUe  the  youth  of  the 
country  are  offering  their  very  lives  In  defense  of  the  Nation. 

Nothing  contained  In  these  plans  is  Inconsistent  with  the  essen- 
tial peace-mlndedness  of  the  people  ol  the  United  SUtes.  We 
abhor  war.  but  we  cannot  neglect  a  reasonable  effort  toward 
national  security.  Our  coimtry  has  nothing  but  the  kindest  feel- 
ings for  every  other  nation  on  the  globe.  Thoughtful  citizens  can- 
not fail  to  give  their  hearty  approval  to  the  continuous  and  fruit- 
ful efforts  of  President  Roosevelt  In  strengthening  friendly  Interna- 
tional relationships.  The  full  power  of  his  statesmanship  is  being 
broxight  to  bear  In  finding  sound  and  amicable  solutions  to  the 
many  complex  International  problems  which  have  been  stifling 
world  trade  and  fostering  International  111  feeling. 

But  he  realizes  that  the  mlllenlum  of  world  peace  has  not  yet 
arrived  His  action  In  approving  the  allotment  of  Public  Works 
funds  to  build  up  our  sadly  neglected  naval  forces:  to  furnish 
essential  housing  facilities  and  motorized  equipment  for  the  land 
forces-  and  to  provide  more  adequate  Air  Corps  equipment  Is  con- 
vincing evidence  that  he  does  not  Intend  to  see  America  become 
defenseless  In  a  world  of  nations  who  continue  to  rearm  instead 

°  I  am  convinced  that  from  the  standpoint  ol  professional  effi- 
ciency and  correct  organlzaUon  our  Army  ranks  second  to  none 
in  the  world  today.  If  built  up  to  Its  minimum  requirements 
and  properly  equipped,  the  American  Army  can  and  will  perlorm 
efficiently  any  task  that  may  be  assigned  to  It  by  our  Commander 
in  Chief  It  has  demonstrated  that  it  Is  a  most  powerful  weapon  ^ 
m  combating  the  moral  and  social  problems  which  beset  the 
I?atlon.  and  that  It  Is  capable  of  exerting  stabilizing  Influences 
not  to  be  exceeded  by  any  other  Instrumentality  of  goyemment. 
In  peace  or  in  war  It  stands  ready  to  serve  the  people  and  to 

uphold  the  constituted  authority.  ,       *^        ,    ,^ 

1  hooe  that  we  may  never  be  forced  to  employ  these  forces  In 
armed  conflict.  I  want  to  say  with  the  flrmest  conviction  that 
our  primary  purpose  In  maintaining  an  adequate  national  defense 

is  to  prevent  war.  .     ^  „.     « 

The  most  successful  army  Is  one  that  is  never  required  to  Are 

A    shot 

But  whenever  our  national  honor  and  our  heritage  ol  Iree 
Institutions  should  be  menaced,  let  us  be  prepared  to  use  our 
military  strength,  swiftly  and   with   Its  utmost  effectiveness. 

THB   FINANCIAL  AND   IfONETARY  SYSTBM 

Mr.  BYRNS.    Mr.  Spesdcer.  I  ask  unanimous  consent  that 
it  may  be  in  order  at  any  time  for  the  House  to  proceed 
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to  the  consideration  of  the  bill  (HJl.  6976)  to  protect  the 
currency  system  of  the  United  States,  to  provide  for  the  bet- 
ter use  of  the  monetary  gold  stock  of  the  United  States,  and 
for  other  purposes,  and  in  the  consideration  of  said  bill  that 
all  points  of  order  shall  be  considered  as  waived. 

Mr.  STEAGALL.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, and  I  shall  not  object,  I  wish  to  make  this  statement: 
The  Committee  on  Banking  and  Currency  felt  keenly  dis- 
ap!X)inted  at  the  ruling  which  referred  the  consideration  of 
this  bill  to  another  committee.  Many  members  of  the  Com- 
mittee on  Bankins  and  Currency  for  years  have  devoted 
great  study  to  the  subject  of  this  legislation.  The  commit- 
tee has  held  repeated  hearings  on  the  subject  and  has  the 
testimony  of  the  leading  economists  of  the  Nation. 

The  question  of  parliamentary  procedure  is  settled  for 
the  time,  and  to  this  niling.  of  course,  we  bow  respectfully. 
Meantime,  however  members  of  the  Committee  on  Banking 
and  Currency  adhere  steadfastly  to  their  view  that  legisla- 
tion affecting  money  should  be  considered  by  this  committee. 

On  yesterday  the  committee  reported  with  an  amendment 
a  bill  which  had  been  introduced  some  months  ago  by  the 
gentleman  from  Maryland  [Mr.  GoldsborouchI.  and  which 
embodied  much  of  the  substance  of  the  bill  introduced  on 
Monday  by  me  and  which  was  referred  to  the  Committee 
on  Coinage,  Weights,  and  Measures.  The  action  of  the 
Committee  on  Banking  and  Currency  yesterday,  in  effect. 
was  an  amendment  to  the  Goldsborough  bill  which  it  was 
thought  by  all  members  of  the  committee  was  germane  to 
that  bill.  The  amendment  simply  strikes  out  all  after  the 
enacting  clause  and  inserts  the  bill  which  had  been  referred 
to  the  Committee  on  Coinage.  Weights,  and  Measures.  This 
action  was  taken,  we  thought,  within  parliamentary  rules 
for  the  reason  that  the  committee  had  before  it  at  the  time 
ft  bill  which  had  been  referred  to  the  committee  to  which 
the  amendment  was  germane,  and  which  had  not  been  with- 
drawn; and  the  reference  of  this  bill  to  our  committee  car- 
ried with  it  a  mandate  that  the  committee,  as  the  servants 
of  the  House,  should  give  it  consideration. 

It  was  recognized  by  the  committee  that  the  ruling  of  the 
Speaker  transferred  the  bill  to  the  other  committee.  It 
was  thought  proper,  however,  to  consider  the  biU  before 
us  and  make  a  report  that  the  matter  might  be  left  to 
the  House  for  such  action  as  it  might  see  fit  to  take,  but 
with  no  thought  on  the  part  of  the  committee  of  asking 
the  House  to  take  up  the  bill  of  the  Committee  on  Banking 
and  Currency  in  preference  to  the  other  bill. 

In  deference  to  the  ruling  of  the  Chair  it  was  our  thought 
that  if  either  committee  reported  a  bill  along  the  same 
line  it  should  be  considered:  and  we  are  now  happy  to  join 
in  the  consent  to  take  up  the  bill  reported  by  the  Com- 
mittee on  Coinage.  Weights,  and  Measures.  Our  chief  con- 
cern is  the  welfare  of  the  country  and  a  desire  to  expedite 
-  the  program  of  the  President.  The  members  of  the  Com 
mittee  on  TUtnHng  and  Currency  were  invited  to  attend  a 
conference  to  consider  that  program  and  it  Is  our  desire 
to  hasten  its  adoptioa 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
if  I  got  the  request  correctly  it  was  that  we  give  unanimous 
consent  to  take  up  the  bill  which  has  been  referred  to  the 
Committee  on  Coinage,  Weights,  and  Measures  and  this 
morning  reported  to  the  House.  I  may  say  to  the  majority 
leader,  considering  the  importance  of  the  bill  and  how 
vitally  it  affects  not  only  the  present  generation  but  several 
generations  to  come,  it  seems  to  me  that  the  Committee  on 
Coinage.  Weights,  and  Measures  has  not  yet  had  sufScient 
time  to  secure  the  information  that  shoiild  have  been  given 
to  the  committee  and,  in  my  judgment,  is  absolutely  neces- 
sary before  we  pass  on  such  an  important  measure.  It 
seems  to  me  further  that  we  should  have  a  little  more  time, 
and  I  hope  the  gentleman  will  not  press  the  request  today 
Later  on,  when  we  have  had  a  chance  to  study  the  bill  and 
find  out  what  the  information  is,  we  may  feel  a  little  differ- 
ently in  regard  to  it. 

I  have  no  desire — nor  has  anyone  on  this  side  of  th€ 
House — to  block  any  of  the  President's  emergency  measures, 


but  this  is  so  important  that  we  feel  we  should  have  all  the 
information  avaUable.  I  was  told  by  the  chauroan  of  the 
committee  that  he  expected  to  have  quite  extended  hearings 
before  it  was  reported  to  the  House. 

Mr.  BYRNS.  The  bill  has  been  reported.  I  take  it  the 
committee  which  ordered  its  report  is  for  the  biU  and  natu- 
rally would  be  anxious  to  dispose  of  it  as  soon  as  possible. 
I  am  told  that  the  Secretary  of  the  Treasury  says  it  is  of 
the  utmost  importance  that  this  bill  be  given  just  as  early 
consideration  as  possible,  and,  while  I  am  not  quoting  him,  I 
happen  to  know  that  it  is  the  President's  hope  that  the  , 
Congress  will  not  delay  consideration  of  this  bill. 

The  bill  has  been  published;  it  is  on  the  calendar  today; 
it  was  placed  there  yesterday  and  introduced  the  day  be- 
fore. There  can  be  no  rea.son,  therefore,  in  my  judgment, 
why  this  bill  cannot  be  taken  up  and  disposed  of — not  today, 
but  tomorrow.  I  do  not  know  what  the  Committee  on  Rules 
would  do  if  the  Rules  Committee  were  requested  to  make  it 
in  order,  but  it  seems  to  me,  in  connection  with  a  bill  of 
this  importance,  that  it  ought  not  to  be  necessary  to  appeal 
for  a  rule  to  take  it  up  immediately  when  we  have  ample 
time  this  week  to  consider  it  and  pass  it.  If  Saturday  is 
needed  for  further  consideration  of  it,  of  course,  it  is  highly 
agreeable  to  everybody  on  this  side;  but  we  ought  to  be  able, 
with  the  time  that  we  have  today  to  devote  to  the  appro- 
priation for  the  Department  of  the  Interior,  to  pass  this  bill 
and  the  Department  of  the  Interior  appropriation  bill  to- 
morrow. We  could  do  this  and  then  take  a  recess  over  until 
Monday.  But  I  hope  that  the  House  will  stay  here  on  Satur- 
day if  we  cannot  pass  it  tomorrow.  This  will  enable  us  to 
dispose  of  the  bill  this  week. 

It  is  unheard  of  after  a  bill  has  been  reported — and  the 
committee,  I  understand,  is  unanimously  for  it,  or  at  least 
I  have  been  so  advised — to  stop  consideration  of  the  bill 
after  the  report  has  been  made  and  hold  extended  hearings 
on  the  bill  lasting,  possibly,  over  an  indefinite  length  of 
time. 
Mr.  SNELL.  Will  the  gentleman  yield  further? 
Mr.  BYRNS.    Yes. 

Mr.  SNELL.  The  gentleman  has  held  out  the  bait  that 
we  would  adjourn  over  Saturday  several  times  if  we  would 
hurry  up  and  pass  legislation.  I  think  it  is  more  important 
for  this  House  to  stay  in  session  on  Saturday  if  it  has  im- 
portant work  to  do. 

Mr.  BYRNS.    I  have  not  the  slightest  objection  to  stay- 
ing in  session  on  Saturday.    I  was  expressing  the  hope  it 
would  be  passed  tomorrow.    If  it  does  not  pass  tomorrow, 
I  think  the'  House  ought  to  stay  here  and  pass  it  Saturday. 
Mr.  SNELL.    The  gentleman  himself  early  in  the  session 
said  that  he  hoped  on  important  legislation  we  would  give 
it  due  and  considerate  attention. 
Mr.  BYRNS.    Why  certainly.    We  all  think  that. 
Mr.  SNELL.    I  make  the  claim  that  a  measure  of  such 
importance  to  the  people  of  the  entire  country  as  this  one 
Is,  referred  one  day  to  the  committee  and  reported  out  the 
next  has  not  had  the  attention  that  its  importance  demands. 
Mr.  BYRNS.    How  much  time  does  the  gentleman  think 
should  be  devoted  to  discussion  of  this  bill?    There  is  only 
one  proposition  to  be  settled.     How  much  time  does  the 
gentleman  recommend  should  be  consumed? 

Mr.  SNELL.  I  doubt  if  we  are  ready  to  grant  this  unani- 
mous-consent request,  although  I  do  not  say  that  a  little 
later  on  we  would  not  do  so. 

Mr.  BYRNS.  I  am  going  to  ask  the  Rules  Committee, 
and  I  do  not  know  that  they  will  do  it,  but  I  do  hope  the 
Rules  Committee  will  report  a  rule  this  afternoon. 

Mr.  SNELL.    All   right.     I   appreciate   that   the   gentle- 
man has  the  right  to  do  that  and  he  has  the  power  to  do  it. 
Mr.  BYRNS.    I  have  not  the  power,  but  I  am  going  to 
make  the  request. 

Mr.  SNELL.    But  we  want  reasonable  time  in  which  to 
give  some  attention  to  the  most  important  domestic  prob- 
lem that  has  been  before  the  Congress  in  the  last  50  years. 
Mr.   BYRNS.    This   request  of  mine,  I  will  say  to   the 
gentleman  from  New  York,  does  not  involve  the  waiver  of 
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any  privilege  that  any  Member  of  the  House  has.  except 
that  all  points  of  order  on  the  bill  shall  be  considered  as 
waived. 
Mr.  SNELL.    Tliat  is  quite  an  important  point,  it  seems 

to  me. 

Mr.  BYRNS.  The  only  point,  I  will  say  to  the  gentleman 
from  New  York,  frankly,  as  I  understand  this  bill,  and  the 
only  reason  for  making  the  request  is  the  fact  that  there 
is  a  portion  of  the  bill  which  may  be  considered  as  car- 
rying with  it  an  appropriation.  This  is  a  very  simple 
matter,  and,  of  course,  if  it  is  held  to  carry  with  it  an 
appropration,  a  point  of  order  would  lie  under  the  rules 
of  the  House.  This  is  the  only  object  I  have  in  asking  for 
the  waiver  of  all  points  of  order. 

Mr.  McGUGIN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  want  to  correct  one  statement,  made  by  the  gentle- 
man from  Tennessee  CMr.  Byrns],  pertaining  to  the  report 
of  the  Committee  on  Coinage,  Weights,  and  Measures. 
This  committee  has  had  under  consideration  for  over  a  3^ar 
and  a  half,  and  has  held  extensive  hearings  on  the  question 
of  metallic  money.  When  this  bill  was  introduced  the 
Speaker,  under  the  precedents,  referred  it  to  the  Committee 
on  Coinage,  Weights,  and  Measures,  inviting  the  Banking 
and  Currency  Committee  to  go  through  the  orderly  process 
of  appealing  to  the  House  from  the  decision  of  the  Chair. 
But  here  is  what  happened.  Yesterday  the  Banking  and 
Currency  Conunittee  dug  up  the  old  Goldsborough  bill, 
struck  out  everything  after  the  enacting  clause,  and  substi- 
tuted therefore  this  piece  of  proposed  legislation. 

By  this  piece  of  legerdemain  the  Banking  and  Currency 
Committee  was  undertaking  to  overthrow  the  decision  of 
the  Speaker  of  the  House,  and  as  an  affront  to  the  House 
itself,  would  not  appeal  to  the  House  from  the  decision  of 
the  Speaker.  The  Coinage,  Weights,  and  Measures  Com- 
mittee, in  self-defense,  trying  to  uphold  the  integrity  of  the 
committee,  has  reported  this  bill  to  the  House. 

I  am  giving  away  no  secrets  when  I  say  that  the  primary 
reason  for  the  Coinage,  Weights,  and  Measures  Committee 
being  forced  to  make  the  early  report  now  is  to  defend  itself 
from  the  piracy  of  the  Banking  and  Currency  Committee  in 
coming  in  and  tnring  to  take  the  bill  away  from  the  Com- 
mittee on  Coinage,  Weights,  and  Measures. 

What  we  want  to  do  is  to  hold  some  hearings,  which  will 
not  be  extensive  and  will  not  last  more  than  2  or  3  days. 
We  want  to  be  able  to  give  this  House  an  intelligent  under- 
standing of  this  bill  as  best  we  can. 

The  report  of  the  Committee  on  Banking  and  Currency 
says  it  has  had  the  matter  under  consideration  for  10  years. 
The  important  and  vital  part  of  this  bill— section  10 — ^they 
have  not  had  under  consideration  for  10  years,  because  no 
one  ever  heard  of  this  equalization  plan  of  a  $2,000,000,000 
fund  until  within  the  last  few  days. 

If  the  House  will  give  the  Committee  on  Coinage,  Weights, 
and  Measures  an  opportunity  to  proceed  in  an  orderly 
manner,  as  every  other  committee  has  had  the  opporttmity 
to  do.  it  will  report  this  bUl  promptly.  I  think  the  com- 
mittee should  have  the  opportunity  of  holding  not  to  exceed 
2  days  of  legitimate  hearings.  If  we  cannot  have  this,  of 
course,  we  will  have  to  bring  the  bill  in  without  any  con- 
sideration. 

Mr.  BYRNS.  Of  coiu"se,  the  gentleman  has  made  some 
remarks  with  reference  to  the  Committee  on  Banking  and 
Currency  to  which,  possibly,  some  of  us  would  not  accede. 

Mr.  McGUGIN.  I  do  not  think  there  is  serious  disagree- 
ment down  deep  in  the  gentleman's  own  heart. 

Mr.  BYRNS.  I  do  not  tiiink  some  of  us  will  agree  to  the 
gentleman's  statement  in  view  of  the  statement  made  by 
the  Chairman  of  the  Banking  and  Currency  Committee  a 
nttle  while  ago.  Everybody  now  concedes  the  jurisdiction 
of  the  Committee  on  Coinage.  Weights,  and  Measures,  but 
I  may  say  to  the  gentleman  that  in  this  hour,  when  the 
Secretary  of  the  Treasury  says  it  is  of  the  utmost  impor- 
tance that  this  biU  become  law,  for  two  or  three  reasons 
with  which  the  gentleman  is  entirely  familiar,  we  should 
not  delay  its  passage  when  practically  every  man  on  the  floor 
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of  this  House  now  knows  how  he  Is  going  to  vote  for  it. 
There  is  no  question  about  this  and  I  dare  say  the  gentleman 
himself  will  not  say  now  that  even  if  it  had  a  week's  hearing 
the  Committee  on  Coinage,  Weights,  and  Measures  would 
change  its  report.    Why  should  we  delay  for  that  purpose? 

Mr.  McGUGIN.  I  think  the  committee  might  make  one 
or  two  modest  changes. 

Mr.  BYRNS.  Tlien  why  cannot  the  committee  have  the 
hearings  this  afternoon  and  in  the  morning,  and  propose 
such  amendments  when  the  bill  comes  up  for  consideration? 
We  are  not  seeking  to  cut  off  debate.  We  are  not  seeking 
to  deprive  any  Member  of  opportunity  to  propose  amend- 
ments. We  are  simply  asking  you  to  take  this  bill  up  under 
the  orderly  procedure  of  the  House  and  proceed  to  its  con- 
sideration and  disposition,  in  view  of  the  fact  that  those  in 
charge  of  the  fiscal  affairs  of  this  Nation  say  it  Is  of  the 
utmost  importance  that  the  bill  be  considered  promptly. 

Mr.  McGUGIN.  We  all  concede  that  and  if  the  gentleman 
will  amend  his  request  and  make  the  bill  the  special  order 
of  business  Saturday,  I  think  everybody  will  agree  to  it. 

Mr.  BYRNS.  I  do  not  even  ask  that  it  be  considered  Sat- 
urday.  I  am  simply  asking  that  the  bill  be  given  a  privUegcd 

status. 

Mr.  McGUGIN.  I  think  it  should  be  understood  that  the 
committee  is  to  have  2  or  3  days  to  deliberate  over  the  bill. 

Mr.  BYRNS.  When  the  bill  is  called  up.  the  House  can 
postpone  its  consideration  if  it  sees  fit  to  do  so.  I  simpy  ask 
that  this  bill  be  given  a  privileged  status  and  the  House  will 
determine  whether  or  not  it  is  to  be  considered  when  the 
measure  is  called  up. 

Mr.  McFADDEN.  Mr.  Speaker,  reserving  the  right  to 
object,  will  the  gentleman  from  Tennessee  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  McFADDEN.  The  gentleman  has  referred  to  an 
appropriation  in  this  bill.  I  should  like  to  know  the  amount 
of  the  appropriation  and  what  it  is  for. 

Mr.  BYRNS.  The  message  states  that.  I  have  not  the  bill 
before  me  and  I  am  not  able  to  tell  the  gentleman. 

Mr.  McFADDEN.  Is  that  the  appropriation  settins  aside 
$2,000,000,000  as  a  "  kitty  ",  or  as  a  stabilization  fund,  to  be 
entirely  in  the  hands  of  the  Secretary  of  the  Treasury  to 
deal  in  the  buying  and  selling  of  gold  and  international 
exchange  and  Government  bonds? 

Mr.  BYRNS.  I  did  not  make  any  reference  to  any  par- 
ticular appropriation,  but  I  will  say  to  the  gentleman  that 
inasmuch  as  the  Bank  of  England  has  a  fund  of  $3,500,- 
000,000  for  the  purpose  of  stabilizing  its  currency  and  its 
foreign  exchange,  it  Is  not  too  much  for  this  Government 
and  the  President  of  the  United  States  and  the  Secretary  of 
the  Treasury  to  have  a  fund  of  $2,000,000,000  for  the  same 
purpose,  and  the  gentleman  from  Pennsylvania,  knowing  the 
subject  of  banking  far  better  than  I  do,  and  certainly  as 
much  as  any  man  in  this  House,  I  am  sure  will  agree  that 
the  President  ought  to  have  some  fund  which  he  can  u.se  for 
the  benefit  of  commodities  and  business  generally  of  this 
country. 

Mr.  McFADDEN.  I  will  say  that  this  is  an  important  bill, 
and  I,  as  one  Member  of  the  House,  should  like  to  hear  the 
reasons  set  forth  for  it  in  detail.  As  yet  we  have  none 
except  the  President's  message.  We  alone  are  responsible 
here  for  what  we  do — and  it  is  a  serious  responsibility — for 
any  influence  to  press  a  bill  of  this  magnitude  without  the 
Membership  having  full  knowledge;  and  in  the  light  of  what 
has  taken  place  this  morning.  I  am  going  to  use  every  power 
I  can  to  delay  the  passage  of  this  bill  until  we  have  definite 
and  ful!  information. 

Mr.  BYHNS.  The  Committee  on  Coinage,  Weights,  and 
Measures  has  reported  the  bUl  favorably,  and  I  have  been 
informed  that  there  was  no  opposition  in  the  committee.  I 
should  like  to  ask  my  friend  what  he  expects  to  get  in  any 
hearing  after  the  bill  has  been  reported  and  is  on  the  calen- 
dar? It  seems  to  me  that  the  gentleman  could  get  all  the 
information  from  members  of  the  committee,  who  will 
undoubtedly  discuss  it. 

Mr.  McFADDEN.  The  gentleman  knows  that  one  mem- 
ber of  the  committee  has  stated  here  today  that  the  com- 
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mittee  Intended  to  hold  hearings,  and  the  gentleman  knows 
that  the  Senate  Banking  and  Currency  Committee  are  hold- 
ing hearings  now.  There  is  no  reason  for  the  House  to  take 
precipitate  action,  because  the  gentleman  knows  the  bill  is 
not  going  to  become  a  law  until  the  Senate  passes  it. 

Mr.  BYRNS.  I  should  like  to  ask  the  gentleman  this 
question — I  should  like  to  ask  the  gentleman,  whom  does  he 
expect  to  be  heard  and  how  many  witnesses  does  he  expect 
to  appear  before  the  committee  before  the  House  takes  it  up? 
We  have  the  report  and  we  have  the  bill,  and  gentlemen  have 
untU  tomorrow  at  12  o'clock,  even  if  the  biU  should  be 
taken  up  tomorrow.  The  committee  can  conduct  bearings 
this  afternoon  and  tomorrow  morning.  It  seems  to  me  the 
request  Is  a  reasonable  one.  In  view  of  the  circumstances 
which  demand  an  early  consideration  of  this  bilL 

Mr.  McPADDEN.  I  am  not  a  member  of  the  Coinage, 
Weights,  and  Measures  Committee,  nor  am  I  a  member  of 
the  Banking  Committee.  I  understand  that  there  are  men 
who  propose  to  appear  before  the  committee  who  can  give 
vital  information  and  who  are  entitled  to  appear. 

Mr.  COCHRAN  of  Missouri.    Who  are  those  men? 

Mr.  McFADDEN.  I  understand  there  are  a  number  of 
men  who  wish  to  appear. 

Mr.  COCHRAN  of  Missouri.    Who  are  they? 

Mr.  McPADDEN.  I  have  stated  that  I  am  not  a  member 
of  the  committee. 

Mr.  COCHRAN  of  Missouri.  I  am  a  member  of  the  Com- 
mittee on  Coinage.  Weights,  and  Measures,  and  not  one  sin- 
gle person  has  requested  to  appear. 

Mr.  McPADDEN.  This  is  an  attempt  to  rush  this  bill 
through  under  another  gag  rule. 

Mr.  BYRNS.    There  is  no  such  Intention  as  that. 

Mr.  McPADDEN.     I  object. 
LXAVK  roK  coMicrrrxx  oif  coznagx.  wccrts.  ahd  lOASinixs  to 

STT  DUKING  THX  SKSIOIf  OF  THX  HOXTSX  TODAT 

Mr.  COCHRAN  of  Blissouri.  Mr.  Speaker.  I  ask  unan- 
imous consent  that  the  Committee  on  Coinage,  Weights,  and 
Measures,  if  it  so  desires,  may  sit  during  the  session  of  the 
House  this  afternoon.    We  may  want  to  have  a  hearing. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missoxiri? 

There  was  no  objection. 

XKTKUOR    DKPAXTKZKT    APPtOPtlATION    BZLt.    FISCAL    TXAR     1939 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  further  consideration  of  the 
bill  (HJl.  6951)  making  appropriations  for  the  Department  of 
the  Interior  for  the  fiscal  year  ending  June  30,  1935,  and  for 
other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr.  Cox 
in  the  chair. 

The  Clerk  read  the  title  of  the  bilL 

Mr.  LAMBEaiTSON.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentlexnan  from  Kansas  [Mr.  McOttgik]. 

Mr.  McOUGIN.  Mr.  Chairman,  I  rise  to  discuss  HJFl.  6976, 
which  is  the  bill  we  were  discussing  a  few  moments  ago.  It 
is  one  of  the  most  far-reaching  pieces  of  legislation  that  has 
come  before  the  Congress  in  many  years.  I  would  ask  each 
Member  today  to  obtain  for  himself  a  copy  of  that  bill.  The 
contents  of  the  bill  is  not  so  simple  as  one  might  think 
from  reading  press  reports.  The  devaluation  of  the  gold 
dollar  is  only  a  small  part  of  the  bill.  Believe  me,  when  I 
tell  you.  there  are  parts  of  the  bill  which  reach  to  the  most 
fundamental  princii^es  of  democracy  and  our  form  of  gov- 
ernment. I  am  not  saying  that  I  am  going  to  oppose  that 
one  particular  part;  I  am  inclined  to  think  that  we  have 
reached  the  place  where  we  must  have  the  substance  of  it. 
I  hope  when  you  get  a  copy  of  this  bill  you  will  look  at 
section  10.  on  page  8.  This  section  places  in  the  Secretary 
of  the  Treasury  authority  to  buy  foreign  exchange,  to  buy 
bonds  of  this  country,  or  of  other  countries.  It  gives  him 
the  use  of  a  $2,000,000,000  fund,  by  the  use  of  which  the 
price  of  the  dollar  can  be  run  up  or  down,  the  price  of  the 
British  poxiDfd  can  be  run  up  or  down,  the  price  of  the  French 


franc,  the  price  of  the  money  of  any  country  in  the  world, 
in  be  run  up  or  down,  and  it  places  in  the  hands  of  the 
jcretary  the  sum  of  $2,000,000,000.  a  staggering  amoimt  of 
loney. 
Do  not  understand  me  to  say  at  this  particular  moment 

t  I  am  criticising  this  section.    I  am  not  so  certain  but 

t  with  the  international  complications  growing  out  of 
e  British  equalization  fund,  such  a  fund  perhaps  is  neces- 
sary, but  what  may  grow  out  of  that  in  years  to  come  no 
£an  can  conceive.  It  may  be  war.  There  is  no  telling  what 
International  complications  it  may  lead  to.  With  such  a 
:«sponsibility  upon  the  Congress,  it  seems  to  me  such  legisla- 
tion should  be  considered  with  the  utmost  deliberation,  not 
only  by  the  committee  to  whom  it  is  entrusted,  but  by  the 
Members  of  this  House.  Por  instance,  I  have  in  mind  that 
this  section  should  be  modified  at  least  with  a  time  pro- 
vision as  to  how  long  it  shall  be  effective.  Pass  the  lenisla- 
tion  as  it  is  in  the  bill,  and  you  are  not  just  passing  legisla- 
tion to  turn  over  to  the  present  Secretary  of  the  Treasury 
$2,000,000,000  with  which  to  speculate  in  foreign  exchange 
and  control  the  value  of  money,  thereby  controlling  the 
prices  of  commodities.  That  is  only  a  part  of  what  you  are 
doing.  You  are  placing  that  permanent  authority  in  the 
Secretary  of  the  Treasury  of  the  United  States,  whoever 
he  may  be  during  the  years  to  come. 

On  the  Democratic  side  of  the  House  some  150  to  200 
new  Members  came  into  Congress  last  fall.  The  truth  is 
that  most  of  you  slid  in  because  of  opposition  and  enmity  to 
the  former  Secretary  of  the  Treasury,  Andrew  Mellon.  Had 
this  legislation  been  passed  10  years  ago,  the  power  you  are 
now  asked  to  give  your  Secretary  of  the  Treasury  would  have 
been  in  the  hands  of  Mr.  Mellon.  At  least  those  of  you  who 
came  into  this  Congress  in  vicious  opposition  to  the  former 
Secretary  should  go  slow  when  you  are  considering  legisla- 
tion which  gives  power  to  the  Secretary  of  the  Treasury  now 
and  forever  more  to  control  the  value  of  money  and  the 
prices  of  commodities  not  only  at  home  but  abroad.  The 
power  to  stabilize  prices  and  run  them  up  carries  with  it 
the  power  to  run  prices  down.  To  say  the  least,  there 
should  be  an  amendment  to  this  provision,  in  my  judgment, 
that  it  shall  not  be  effective  for  a  longer  period  than  2  years. 

Then  at  that  future  time  if  Congress  wants  to  continue 
the  program,  it  can  do  so;  but  if  we  pass  it  as  permanent 
legislation,  what  will  be  the  picture?  If  some  future  Con- 
gress wants  to  change  It.  it  cannot  do  it  without  riding  over 
the  veto  of  some  President  of  the  United  States,  and.  whether 
that  President  be  the  present  President  or  some  other  Presi- 
dent. I  dare  say  that  he  will  veto  such  legislation  as  seeks. 
to  take  from  him  authority.  Congress  should  not  give 
away  that  right  forever.  That  is  one  of  the  things  involved 
in  this  biU.  I  dare  say  most  of  you  think  that  what  is 
involved  in  it  is  just  the  devaluation  of  the  dollar.  If  that 
were  all,  we  could  pass  it  through  Congress  in  5  minutes  and 
no  great  harm  could  be  done,  as  the  President  can  now, 
under  power  given  him  during  the  last  session  of  Congress, 
devalue  the  gold  dollar. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McGUGIN.     Yes. 

Mr.  MAY.  I  am  very  much  impressed  with  the  gentle- 
man's argimient  that  we  ought  to  take  some  considerable 
time  for  the  consideration  of  this  momentous  question,  but 
does  not  the  gentleman  think  that  when  we  take  the  drastic 
step  of  devaluing  the  gold  dollar  we  ought  to  set  up  some 
institution  that  would  control  foreign  exchanges  just  like 
this? 

Mr.  McGUGIN.    Yes;  I  think  so. 

Mr.  MAY.  I  am  impressed,  likewise,  ^ith  the  suggestion 
that  it  ought  to  be  for  a  Limited  time,  as  we  did  with  respect 
to  the  Reconstruction  Finance  Corporation;  but,  in  any 
event,  it  ought  to  be  done  along  with  the  devaluation  of  the 
dollar. 

Mr.  McGUGIN.  I  may  say  to  my  friend  that  I  am  im- 
pressed by  the  necessity  of  getting  along  rather  rapidly 
with  this  legislation.  I  think  the  safe  thing  to  do  is  to  go 
ahead  and  pass  the  legislation  and  give  this  power  to  the 
Secretary  of  the  Treasury  for  a  limited  time,  to  operate  for 
a  year  or  a  year  and  a  half,  and  in  the  meantime  Congress 
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can  deliberate  more  extensively  and  work  out  some  kind  of 
a  board  to  handle  this  subject. 

Mr.  MAY.    The  whole  proposition  is  an  emergency  meas- 
xire  for  the  time  we  are  in  now. 

Mr.  McGUGIN.  Yes;  and  being  an  emergency  measure  is 
no  justification  for  at  the  same  time  ramming  through  per- 
manent legislaUon  which  vests  in  the  Secretary  of  the 
TreasiuT  power  that  should  not  be  vested  in  any  one  man 
indefinitely. 
Mr.  McFADDEN.  Will  the  gentleman  yield? 
Mr.  McGUGIN.    I  yield. 

Mr.  McFADDEN.  Is  not  the  gentleman  well  aware  that 
this  Is  only  a  part  of  the  program  which  is  to  be  carried 
out,  as  intimated  In  the  message  of  the  President  to  the 
Congress  on  last  Monday?  The  President  intimated  possi- 
bly a  redistribution  of  all  of  the  gold.  Does  the  gentleman 
not  know  that  the  administration  of  this  is  going  to  be 
under  the  domination  of  the  Federal  Reserve  Bank  of  New 
York,  which,  in  turn,  is  dominated  by  the  international 
financiers,  and  that  a  plan  is  on  to  redistribute  the  gold 
that  is  in  the  United  States? 

Mr.  McGUGIN.  I  do  not  know.  I  cannot  answer  the 
gentleman  intelligently.  That  may  be  true.  But  the  point 
is  England,  with  her  equalization  board  that  has  power  to 
administer  her  equalization  fund  of  $1,700,000,000.  has  it 
vested  in  a  board  of  three  men;  not  in  the  Chancellor  of 
the  Exchequer  but  in  a  board  of  three  men. 

I  think  if  we  are  going  to  carry  out  such  a  program 
indefinitely  it  would  be  far  better  to  create  a  board  of  some 
three  or  four  men  to  administer  this  fimd.  The  point  is, 
I  think  it  is  dangerous  as  a  matter  of  permanent  legislaUon 
to  enact  this  legislation  in  this  emergency  bill,  which  vests 
in  the  Secretary  of  the  Treasury,  whoever  he  may  be  from 
now  on.  this  unlimited  power. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Kansas  [Mr.  McGugin]  has  expired. 

Mr.  LAMBERTSON.  Mr.  Chairman,  I  yield  3  additional 
minutes  to  the  gentleman  from  Kansas. 

Mr.  McGUGIN.  That  Is  the  one  point  that  I  think  de- 
serves deliberation  and  consideration  of  not  only  the  com- 
mittee but  of  the  House. 
Section  13  of  that  bill  carries  this  provision: 
All  actions,  regulations,  rules,  orders,  and  proclamations  here- 
tofore taken,  promulgated,  made,  or  Issued  by  the  President  of 
the  United  State*  or  the  Secretary  of  the  Treasury,  under  the 
act  of  March  9,  1933,  or  under  section  43  or  section  45  of  title  ni 
of  the  act  of  May  12.  1933,  are  hereby  approved,  ratlfled,  and 
conflrmed. 

That  seems  rather  irmocent.  but  let  us  see  how  far-reach- 
ing that  may  be.  The  Thomas  amendment,  which  is  one 
of  those  provisions,  was  at  least  temporary  legislation, 
granting  to  the  President  temporary  authority.  I  make 
bold  the  assertion  that  there  is  no  Member  of  this  Congress 
who  knows  or  has  a  reasonable  understanding  of  all  the 
regulations  and  proclamations  that  have  been  issued  by  the 
President  and  the  Secretary  of  the  Treasury  since  last 
March  on  these  two  acts  of  legislation.  Yet  we  are  called 
upon  to  sit  here  and  vote  to  ratify  and  confirm  them  all. 
Perhaps  I  am  in  favor  of  ratifying  them,  but  I  do  not  know. 
I  do  not  know  what  they  are,  and  I  want  time,  and  I  want 
every  Member  of  this  House  to  have  time  to  dchberate  and 
to  vote  intelligently,  if  we  are  going  to  vote  on  such  far- 
reaching  legislation. 

Mr.  MAY.    Will  the  gentleman  yield? 
Mr.  McGUGIN.    I  yield. 

Mr.  MAY.  Does  the  gentleman  have  the  view  of  the  thing 
that  the  committee  which  reported  this  bill  with  that  pro- 
vision in  it  probably  felt  that  the  previous  acts  of  the  Presi- 
dent on  this  question  were  not  authorized  by  the  legislation 
which  we  passed,  and  that  it  needed  ratification  by  Congress? 
Mr.  McGUGIN.  No.  I  think  they  were  authorized.  I 
think  this  is  only  saying  we  might  make  it  permanent.  As 
far  as  the  Committee  on  Coinage,  Weights,  and  Measures  is 
concerned,  as  was  stated  a  moment  ago,  the  report  they 
made  was  only  in  defense  of  their  committee  in  reporting 
a  bill  which  had  been  sent  to  them,  because  the  Committee 
on  Banking  and  Currency  had  done  a  v.hoUy  unprecedented 


thing  of  bringing  In  this  bin  which  Is  now  to  another  caci« 

mittee. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Kansas  [Mr.  McGucinI  has  again  expired. 

Mr.  TAYLOR  of  Colorado.  Mr.  Ch&hnman.  I  yield  10 
minutes  to  the  gentleman  frcsn  Louisiana  [Mr.  MoRrrr). 

Mr.  MONTET.  Mr.  Chairman,  on  yesterday.  January  17, 
the  time  limit  expired  for  the  acceptance  of  the  Philippine 
Independence  Act  by  the  Fihpinos.  The  failure  of  the 
PhiUppine  Legislature  to  provide  for  the  election  of  dele- 
gates to  a  constitutional  convention,  under  the  provisions 
of  the  said  act,  is,  in  fact,  a  rejection  of  the  act  which 
renders  it  null  and  void  under  Its  own  provisions.  There- 
fore, all  of  the  labors  of  Congress  in  its  efforts  to  give  free- 
dom and  independence  to  the  Filipino  people  have  come  to 
naught,  by  the  action  of  the  Filipino  people  themselves  or 
perhaps  It  Is  nearer  the  fact  to  state,  by  the  act  <rf  certain 
Filipino  leaders. 

As  far  as  I  am  personally  concerned.  I  have  always  con- 
tended Congress  should  give  to  the  Wlipino  people  their 
immediate  and  complete  independence  which  I  sincerely  be- 
lieve they  want.  In  the  last  session  of  Congress  I  Intro- 
duced a  bill,  which,  if  passed  by  Congress,  would  have  placed 
the  Filipinos  in  a  position  where  they  could  actually  have 

some  form  of  independence  today.  

In  view  of  the  rejection  of  the  offer  which  the  Congress 
of  the  United  States  made  to  the  Filipinos  in  the  form  of 
the  Hawes-Cutting  Act  we  have  to  start  anew,  and  to  this 
end  I  have  today  introduced  an  independence  bill  granting 
to  the  Filipino  people  complete  Independence  as  quickly  as 
it  is  possible  to  bring  it  about. 

There  is  in  Washington  today  a  mission  headed  by  a  Mr. 
Quezon,  which  ostensibly  came  to  the  United  SUtes  for  the 
purpose  of  securing  independence.  As  a  matter  of  fact.  I 
am  convinced  that  this  mission  has  only  sought  to  obstruct 
the  effectuation  of  the  Hawes-Cuttlng  Act.  As  far  as  any- 
one knows,  they  have  done  nothing  to  bring  about  a  situa- 
tion whereby  it  would  have  been  possible  for  the  Filipino 
people  to  express  themselves  on  the  form  of  independence 
offered  them,  or  to  secure  any  changes  which  they  might 
claim  to  be  necessary.  It  Is  a  well-known  fact  that  this 
mission  called  on  the  President  of  the  United  States  and 
were  asked  by  the  President  to  submit  in  writing  the  amend- 
ments or  changes  which  they  desired.  As  far  as  we  know 
the  mission  has  not  even  gone  to  the  trouble  of  making  the 
gesture  of  submitting  a  program  In  writing  to  the  President. 
In  short,  it  is  my  interpretation  of  their  attitude  that  they 
have  come  to  Washington  as  obstructionists  and  that  they 
have  been  successful  in  preventing  any  further  action  under 
the  act  of  Congress. 

It  is  difficult  to  understand  how  so-called  leaders  of  a 
potential  Nation  could  have  permitted  themselves  to  carry 
such  an  affront  to  the  Congress  of  the  United  States.  The 
action  of  Congress  in  passing  the  Hawes-Cutting  bill  was 
the  result  of  many  months  of  labor,  receiving  more  than 
two  thirds  vote  in  both  Houses  of  Congress,  indicating  that 
it  represented  the  weU-considered  opinion  of  more  than  the 
majority  of  both  Houses.  The  first  reaction  which  anyone 
normally  has  to  the  failure  to  accept  this  offer  of  Congress 
on  any  basis,  would  be  that  the  Filipino  people  are  ungrate- 
ful and  unworthy  of  considerate  treatment.  But  I  am  con- 
vinced that  it  is  not  the  voice  of  a  majority  of  the  Philip- 
pine people  which  has  spoken,  but  rather  a  temporary  po- 
litical leadership  which  has  interested  Itself  In  securing 
industrial  concessions  as  paramount  to  the  human  and 
national  rights  of  their  people. 
Mr.  MAY.  Will  the  gentleman  yield? 
Mr.  MONTET.    I  yield. 

Mr  MAY.    Is  it  not  probable  that  the  ccmimisslon  is  here 
now   feeling   out  a  way  to  secure   those   industrial  con- 
cessions? 
Mr.  MONTET.    It  is  rather  obvious  to  me  that  such  is  the 


purpose. 

Only  a  few  days  ago  we  heard  the  sincere  and  eloquent 
appeal  of  one  whom  I  consider  to  be  truly  representative 
of  the  culture,  of  the  ideals,  and  the  desires  of  the  Philip- 
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pine  nation.  AH  of  us  who  sat  In  the  last  Congress  will  re- 
member the  spontaneous  enthusiasm  and  emotional  reac- 
tion which  was  stirred  by  Commissioner  Osxas  when  he  made 
his  final  appeal  for  the  freedom  and  independence  of  his 
people,  just  before  the  House  voted  on  the  Hare  bill.  Com- 
missioner OsiAS  was  asking  Congress  this  week  to  extend  the 
time  during  which  a  constitutional  convention  might  be  set 
up  for  the  purpose  of  accepting  the  Independence  Act.  I 
am  sure  that  most  of  the  Members  of  Congress  were  as- 
tounded by  the  statement  which  the  Comxnissioner  from 
the  Philippine  Islands  made  when  he  said  "that  the  Fili- 
pino people  themselves  have  not  been  given  an  opportunity 
to  act  on  the  law."  His  explazuition  of  that  statement  by 
the  declaration  of  facts  which  he  made  on  the  floor  has  con- 
vinced me  of  the  soundness  of  his  statement. 

It  seems  to  me,  Mr.  Chatraaan.  that  while  the  Commis- 
siMier  and  the  Ninth  Philippine  Independence  Commission 
were  in  Washington  working  for  the  freedom  and  inde- 
pendence of  their  people,  certain  politicians  and  capitalists 
were  undermining  them  at  home  for  their  selfish  purposes. 
Why,  I  even  understand  that  a  resolution  was  introduced  in 
the  Philippine  Legislature  condemning  Commissioner  Osias, 
when  I  am  sure  that  every  Member  of  the  Seventy-second 
Congress  will  testify  to  the  fact  that  as  a  champion  of  the 
cause  of  his  people  and  as  a  worker  for  their  interests  he 
stands  a  peer  among  the  patriots  and  the  statesmen  of  all 
time. 

I  am  im?rilling  to  stand  by  and  permit  this  Intrigue  of  poli- 
ticians and  capitalists  with  investments  in  the  Philippine 
Islands  to  defeat  the  wiU  of  Congress  and  the  wishes  of  the 
Filipino  people.  Therefore  tl)e  bill  which  I  have  introduced 
gives  to  these  people  an  opportunity  to  express  themselves 
in  accordance  with  parliamentary  forms  and  democratic 
practices  upon  the  question  of  their  independence  and  the 
formation  of  their  government. 

Mr.  Chairman.  It  has  been  charged  in  certain  newspapers 
of  the  country  that  the  Hawes-Cutting  Act  was  conceived 
by  the  farming  interests  of  the  United  States  and  is  not  the 
result  of  any  desire  to  help  the  Filipino  people.  Everyone 
knows  that  the  Philippine  independence  bills  were  enacted 
into  law  under  the  leadership  of  men  who  not  only  did  not 
represent  districts  whose  products  enter  into  competition 
with  the  Philippines,  but  these  Members  of  Congress  have 
been  for  many  years  recognized  and  hailed  by  the  PiUplno 
people  themselves  as  statesmen  friendly  to  the  i)eople  of 
those  islands  and  desirous  primarily  of  giving  to  them  their 
freedom,  hberty,  and  independence,  which  as  Commissioner 
OsiAs  says,  "  The  Filipino  people  continue  in  the  firm  con- 
viction that  the  early  grant  of  Philippine  independence  is 
the  proj)er  solution  of  American-Filipino  relations.  On  this 
fundamental  point  the  Filipinos  are  united."  Naturally,  Mr. 
Chairman,  I  am  interested  in  the  welfare  and  I  am  con- 
cerned with  the  distress  of  people  in  my  district.  I  am 
proud,  rather  than  apologetic  as  some  newspapers  would 
suggest,  of  the  fact  that  I  am  able  to  champion  the  cause 
of  my  own  people  in  the  matter  of  trade  relations  between 
the  Filipinos  and  the  Americans.  I  consider  it  to  be  my 
duty  to  maintain  the  protection  of  the  American  farmers 
who  reside  in  my  district,  which  it  has  been  the  policy  of 
the  United  States  Government  to  give  them  throughout  the 
years  of  our  history. 

The  sugar  farmers  of  my  district  pay  taxes.  When  roads 
are  to  be  built,  they  vote  the  bond  issues  and  assimie  the 
burden.  When  the  Government  of  the  United  States  needs 
money,  as  it  does  so  much  now.  those  among  them  who  still 
have  incomes,  divide  with  their  Government,  When  war 
comes,  their  sons  join  in  the  ranks  for  the  defense  of  their 
country.  To  meet  the  obligations  that  come  hand  In  hand 
with  citizenship,  my  people  give  willingly  of  their  time,  of 
their  money,  of  their  blood,  and  of  their  lives.  Certainly, 
under  these  circimistanc«s.  it  is  blasphemy  to  say  that  the 
action  of  their  Representative  is  "sordid"  when  he  seeks 
to  secure  for  them  the  privileges  that  go  alcxag  with  Ameri- 
can citizenship. 

I  Judge  that  in  this  matter  of  trade  relations  with  the 
Philippine  Tt^«"<<«  the  attitude  of  the  capitalists  of  the 
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PhUimtne  sugar  industry  has  been  most  selfish,  grasping, 
and  unjustified.  It  will  be  remembered  that  the  proponents 
of  the  quota  which  appeared  in  the  Philippine  Independence 
Act  appealed  to  their  fellow  Members  of  Congress  to  permit 
the  status  quo  for  all  industries  in  the  Philippine  Islands. 
In  the  case  of  sugar,  it  was  contended  that  the  opportunity 
should  be  given  the  Philippine  sugar  industry  to  readjust 
itself  gradually  to  the  restrictions  that  necessarDy  must 
come  when  the  Philippines  become  an  independent  nation. 
Instead  of  readjusting  themselves,  they  have  redoubled 
their  efforts  with  the  gloating  selfishness  of  a  gourmand,  to 
increase  the  production  of  sugar  to  most  unreasonable 
bounds,  so  that  the  problem  of  economic  readjustment  has 
become  more  acute  and  more  serious  instead  of  easier  to 
solve.  In  1930  the  Philippine  sugar  production  was  793,728 
tons,  a  formidable  increase  over  the  164.867  short  tons  in 
1921.  In  1932,  at  the  time  of  the  consideration  of  the 
Hawes-Cutting  bill,  the  status  quo  was  fixed  at  956,920  short 
tons.  But  instead  of  accepting  this  economic  limit  on  the 
IMurt  of  Congress  oflacially  made,  we  find  these  greedy  sugar 
capitalists  of  the  Philippines,  unmindful  of  the  human  and 
personal  rights  of  the  Filipino  people,  driving  with  every  bit 
of  their  money,  resources,  and  human  endeavor  to  increase 
their  production  to  1,400.000  tons. 

Mr.  Chairman,  if  anyone  is  guilty  of  sordid  bad  faith, 
these  capitalists  are  the  guilty  ones  and  not  the  Filipino 
people  nor  the  American  Congressmen  who  lift  their  voices 
for  American  farmers. 

It  is  easy  to  understand  why  there  has  been  no  action  on 
the  Phihppine  Independence  Act  under  the  manipulations  of 
politicians  and  capitalists  whose  only  interest  appears  to  be 
the  exploitation  of  the  Filipino  people  and  not  the  inde- 
pendence of  the  Fihpinos. 

Mr.  Chairman,  I  trust  that  the  Congress  of  the  United 
States  will  not  permit  its  own  will  and  the  will  of  the  Fili- 
pino people  to  continue  in  defeat  under  the  macliinations 
of  so-called  "  leaders  "  in  temporary  control.  I  urge  that 
the  bill  which  I  have  introduced  be  given  immediate  consid- 
eration, and  in  view  of  the  elections  which  will  be  held  in 
the  Philippine  Islands  this  summer,  an  opportunity  will  thus 
be  given  to  the  Filipino  people  themselves  to  express  their 
wishes  regarding  independence,  so  that  the  will  of  the  people 
may  prevail.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Louisiana  fMr.  Montet]  has  expired. 

Mr.  TAYLOR  of  Colorado.    I  yield  the  gentleman  2  addi- 
tional minutes,  Mr.  Chairman. 
Mr.  MARTIN  of  Oregon.    Will  the  gentleman  yield? 
Mr.  MONTET.     I  yield. 

Mr.  MARTIN  of  Oregon,  Does  the  bill  which  the  gentle- 
man has  offered  provide  for  immediate  independence? 

Mr.  MONTET.  Immediate,  in  the  only  sense  you  can  use 
the  word  "  immediate  '*.  when  we  consider  the  fact  that  we 
must  provide  for  the  establishment  of  a  constitutional  gov- 
ernment, and  so  forth. 

Mr.  MARTIN  of  Oregon.     The  gentleman  voted  last  spring 
to  override  the  President's  veto? 
Mr.  MONTET.    I  did. 

Mr.  MARTIN  of  Oregon.  On  the  basis  of  Filipino  grati- 
tude to  the  American  people  for  what  they  have  done  for 
them? 

Mr.  MONTET.  I  voted  for  it  because  I  am  for  Philippine 
Independence. 

Mr.  MARTIN  of  Oregon.  I  am  proud  (rf  the  fact  that  I 
was  the  only  Democrat  on  this  side  of  the  House  that  voted 
with  my  Republican  friends,  because  we  realized  that  the 
Filipinos  would  do  just  exactly  what  they  have  done  now. 

Mr.  MONTET.  And  I  am  equally  proud  that  I  voted  with 
the  majority,  even  though  the  legislation  in  question  was 
far  from  what  I  believed  it  should  have  been.  The  bill  Just 
introduced  by  me  is  much  fairer  to  all  concerned. 

Mr.  MARTIN  of  Oregon.  I  think  that  is  where  the  gentle- 
man was  deceived. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Tioui.slana  [Mr.  Montet]  has  again  expired. 
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Mr.  LAMBERTSON.  Mr.  Chairman,  I  yield  20  minutes  to 
the  gentleman  from  New  York  [Mr.  Culkin]. 

Mr.  CULKIN.  Mr.  Speaker,  it  is  my  purpose  to  discuss 
the  Great  Lakes-St.  Lawrence  waterway  during  the  time 
allotted  me.  Under  ordinary  circumstances  I  would  be  un- 
willing to  take  up  the  time  of  the  House  in  presenting  this 
matter  which  is  properly  before  the  Senate  and  involves 
the  ratification  of  the  treaty  now  pending  before  that  body. 
But  here  on  the  floor  within  the  last  week  attacks  have  been 
made  on  this  project  which  have  no  foundation  either  in 
sound  economics  or  sound  nationalism.  Attacks  have  also 
been  made  on  the  integrity  and  patriotism  of  the  United 
States  engineers  which  should  be  answered. 

May  I  add  that  part  of  the  district  I  represent  in  this 
body  is  situated  along  the  St.  Lawrence  River  and  is  vitally 
concerned  in  a  material  way  in  the  successful  carrying  out 
of  tliis  project.  I  am  emboldened  therefore  to  discuss  with 
you  briefly  the  character  of  this  treaty  and  its  probable 
effect  on  the  economic  life  of  the  Nation  if  it  is  ratified  by 
the  other  body. 

May  I  say  in  the  beginning  that  the  St.  Lawrence  seaway 
has  two  objects,  namely,  navigation  and  power.  The  con- 
struction of  this  seaway  will  admit  ocean  vessels  from  the 
Atlantic  to  the  Great  Lakes.  Ratification  of  the  treaty  will 
add  3.500  miles  to  the  coast  Une  of  the  United  States.  It 
brings  the  Atlantic  Ocean  1,000  miles  inland. 

It  will  lessen  the  economic  handicaps  of  adverse  trans- 
jwrtation  costs  to  the  vast  area  in  the  interior  of  the  Amer- 
ican Continent.  This  area  embraces  more  than  22  States. 
Within  these  States  are  more  than  40,000.000  people  who 
gain  their  livelihood  from  agricultural  production  and 
manufacturing.  It  cannot  be  denied  that  the  people  of 
this  inland  section  have  had  their  progress  retarded  both 
from  manufacturing  and  agricultural  standpoints  by  handi- 
caps in  transportation. 

The  building  of  the  Panama  Canal  left  them  marooned 
in  the  interior  of  the  continent.  It  placed  on  them  unfair 
handicaps  in  the  matters  of  transportation.  During  the 
greater  part  of  the  last  few  years  railroad  rates  for  trans- 
portation per  100  miles  on  corn,  wheat,  and  other  staple 
products  cost  more  than  the  product  actually  sold  for  in 
the  market  at  the  termination  of  the  transit.  There  can 
be  no  question  in  any  reasonable  mind  that  the  people  in 
these  inland  areas  of  the  United  States  are  entitled  to  reUef 
from  the  present  exorbitant  and  destructive  freight  rates. 
The  potential  tonnage  of  this  waterway  is  30,174.625  tons. 
Estimated  annual  future  tonnage  on  the  Great  Lakes-St.  Laxorence 
ship  canal,  prepared  by  Albert  H.  Ritter,  transportation  and  port 
specialist 
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KsUmated  annual  future  tonnoffe  on  the  Oreat  lmke»~St.  ^"w***; 
ship  canal,  prepared  by  Albert  H.  Ritter.  traiuportation  and  port 
tpecialiat — Continued 

EXForrs  Ton* 

Gram   (400.000.000  bushels) — ^°???'S^ 

Flour  and  meal. .— i)  C2i 

Hominy  and  grit* ^' o!« 

Cereal  foods,  various }.f^ 

Feeds 31   MO 

Starch,  glucose,  and  com  sugar ^  SoT 

Meats 

Animal  oils  and  fats 

Linseed  cake  and  meal... 
Chemicals,  miscellaneous 

Iron  and  steel 

Copper 

Paper 

Soap 

Sulphate  of  ammonia — 
AutomobUes  and  parts.. 
Agricultural    Implements 


Fish 

RJce 

Vegetables   and   preparations 

Bananas 

Pineapples 

Other  fruits 

Nuts 

Cocoa  and  cacao 

Coffee 

Sugar 

Spices 

Asphalt 

China,  earthenware,  and  stoneware. 


Tons 
20, 338 
10. 442 
63.370 

390.200 
34,577 
59.  150 
59.  140 
56.480 

196. 130 

950. 000 

16. 750 

18.  440 

35.  920 

2.830 


Vegetable  oils  and  oilseeds ^^^' ^2? 


210. 362 
23.966 
38. 9U5 


Rubber  and  substitutes 

Gums  and  resins 

Dyeing  and  tanning  material 

Wood   pulp... ^o  °rt* 

Paper 

Rags  and  other  paper  stock 

Cabinet  woods 

Clay 

Chalk 

Pyrites 

Magneslte 


73,  500 
97.822 
66. 370 
135. 282 
60.450 
66. 091 
83,  320 


263.  781 

366.173 

128.331 

83.938 

005.  395 

106.766 

39.771 

13.979 

88.370 

115.223 

54.527 


All  other - 2.000.000 

Total - — !*•  ''IS.  603 


Manganese,  ferromanganese,  etc ^^n'nn\ 


Tin 

Hides  and  skins 


47. 772 
62.664 


AU  other !•  OOP- OOP 

Total *•  826.  022 


975.000 
660.000 
500.000 
500.000 
.000.000 


DOMESTIC 

AutomobUes 

Flour 

Lumber ^ 

Sulphur 

Iron  ore ^ 

AU  other — - S- OOP.  OOP 

Total  __ - »•  «3*'  PPP 

Grand   total - -  30.174.635 

WHAT   THE    8EAWAT    US 

Let  me  first  give  you  a  bird's-eye  view  of  what  this  project 
is.  The  treaty  provides  for  a  deep  waterway  from  the  cen- 
tral portion  of  the  North  American  Continent  to  the  Atlantic 
Ocean  by  way  of  the  Great  Lakes  and  the  St.  Lawrence 
River.  It  includes  the  improvement  and  deepening  of  the 
channels  to  27  feet  between  the  Great  Lakes  and  the  sea, 
from  Lake  Superior  through  Lake  Huron  into  Lake  Erie,  and 
thence  into  Lake  Ontario  and  the  improvement  of  the  St. 
Lawrence  River  from  the  outlet  of  Lake  Ontario,  where  it 
provides  for  a  deep-water  channel  ah^ady  provided  by  the 
Canadian  Government  at  that  point.  The  total  cost  of  this 
improvement  is  $543,000,000,  of  which  approximately  $272,- 
000,000  will  need  to  be  expended  by  the  United  States. 
Some  of  the  work  has  already  been  done  and  the  tocal 
amotmt  of  new  funds  to  be  called  on  from  the  United  States 
is  $258,000,000.  From  this  sum  must  be  deducted  $90,000,000 
to  be  paid  by  the  State  of  New  York,  which  takes  over  the 
1,250,000  horsepower  developed  on  the  American  side  of  the 
International  section.  The  Federal  Government's  disburse- 
ment is  therefore  $168,000,000. 

President  Hoover,  who  was  an  economist  of  the  orthodox 
school  and  had  no  illusions  about  the  work  that  a  dollar 
should  do.  stated  on  July  18,  1932.  at  the  time  the  treaty  was 
signed  by  him: 

The  St.  Lawrence  Treaty  marks  another  step  forward  In  che 
greatest  Internal  Improvement  yet  undertaken  on  the  North 
American  Continent.  •  •  •  The  treaty  provides  for  the  con- 
struction of  a  27-foot  waterway  from  the  sea  to  aU  ports  on  the 
Great  Lakes.  Its  influence  in  cheapening  transportation  of  over- 
seas goods  will  spread  widely  Into  the  Interior.  •  •  •  lU  com- 
pletion will  have  a  profoundly  favorable  effect  upon  the  develop- 
ment of  agriculture  and  Industry  throxighout  the  Midwest.  •  •  • 
The  economic  gains  from  improved  transporUtlon  have  always 
benefited  the  whole  people. 

On  Wednesday.  January  10.  1934.  President  Rooacvelt,  in 
a  ringing  message  to  the  Senate  urging  the  ratification  of 
the  St.  Lawrence  Waterway  Treaty,  stated: 

Brood  national  reasons  lead  me  without  hesitation  to  advocate 
the  treaty.  •  •  •  I  subscribe  to  the  definite  belief  that  the 
completion  of  the  seaway  will  greatly  serve  the  economic  and  trans- 
portation needs  of  a  vast  area  of  the  United  States  and  should 
therefore  be  considered  solely  from  the  national  point  of  view. 

This  is  a  definite  call  to  arms  to  the  Senate  and  the 
country  which  should  not  and  cannot  be  Ignored.  After 
enumerating  the  great  benefits  which  the  develoixnents  of 
the  power  will  bring  to  the  people  of  the  Northeast,  the 
President  continues: 
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I  hav«  not  ■tfMtil  the  fact  that  the  sUrttng  of  thta  gn^twork 
will  put  thffliwnitit  at  unemployed  to  work.  I  lutve  preferred  to 
stress  the  great  future  advantages  to  our  country  and  especially 
the  fact  that  all  of  us  should  view  this  treaty  In  the  light  of  the 
benents  which  It  confers  on  the  people  of  the  United  States  as  a 
whole. 

Rising  above  the  selflsh  demands  of  localities  whether 
they  be  States  or  municipalities,  President  Roosevelt's  mes- 
sage is  a  definite  challenge  to  the  national  spirit.  It  is  a 
powerful  and  appealing  argtonent  which  must  convince  even 
the  most  determined  opponent  of  this  great  project  that  the 
welfare  of  all  the  people  is  the  first  consideration  In  the 
mind  of  the  Executive.  It  is  a  clarion  call  to  duty  to  the 
Senate  and  to  the  sectionalists  who  are  mistakenly  opposing 
the  consummation  of  this  great  work. 

The  ancient  curse  of  popular  government  such  as  ours 
Is  the  selfishness  of  localities  which  place  their  imaginary 
and  seeming  benefits  ahead  of  the  national  welfare.  The 
fall  of  the  Dutch  Republic  and  numerous  other  States  was 
due  to  weak  nationalism.  Absolutely  unsound  as  to  eco- 
nomics or  the  demands  of  decency,  the  cry  of  locality  some- 
times rises  above  the  call  to  duty.  Thus  far  not  a  single 
rational  argument  has  been  raised  against  the  case  so  ably 
presented  by  these  two  gr<;at  Presidents. 

CXCAT    LAKES    DIVEXSION 

One  of  the  contentions  is  that  it  will  prevent  sufficient 
diversion  of  water  from  Lake  Michigan  at  the  city  of  Chi- 
cago for  sanitary  and  navigation  purposes.  What  does  the 
treaty  say  about  that? 

Article  8  of  the  treaty  recites: 

The  high  contracting  parties,  recognizing  their  common  Interest 
In  the  preservation  of  the  levels  of  the  Great  Lakes  system,  agree: 

(a)  1.  That  the  diversion  of  water  from  the  Great  Lakes  system. 
through  the  Chicago  Drainage  Canal,  shall  be  reduced  by  Decemt>er 
81,  1938.  to  the  quantity  ftermltted  as  of  that  date  by  the  decree 
of  the  Supreme  Court  of  the  United  States  of  April  21,  1930. 

It  Will  be  seen,  therefpre,  that  both  America  and  Canada 
accept  the  decision  of  the  Supreme  Court. 

You  perhaps  know  that  we  have  spent  on  the  Illinois 
waterway,  running  from  Chicago  to  the  Mississippi  River, 
the  sum  of  $16,000,000.  and  that  we  will  in  the  near  future. 
a-<xiiming  that  the  present  policy  of  Congress  continues, 
appropriate  $13,000,000  more  for  this  purpose.  Gradually, 
without  warrant  in  mimicipal  or  natural  law.  there  has  been 
taken  from  the  Great  Lakes  watershed  annually  from  5,000 
to  10.000  cubic  second-feet  of  water  for  the  purposes  of 
operating  this  canal  for  sanitary  purposes.  It  is  no  secret 
that  most  of  this  water  has  been  used  by  Chicago  in  generat- 
ing electricity  for  commercial  purposes.  God  intended  this 
water  to  flow  east  through  the  Great  Lakes.  Its  diversion 
was  a  larceny,  pure  and  simple,  and  was  destructive  of  the 
rightB  of  every  shore-front  locahty  along  the  basin  of  the 
Great  Lakes. 

An  action  was  commenced  by  several  of  the  Great  Lakes 
States  against  the  State  of  Illinois  which  resulted  in  a  de- 
daioD  by  Special  Master  Charles  Evans  Hughes.  This  was 
before  Judge  Hughes  went  on  the  Supreme  Court  bench 
the  second  time.  Judge  Hughes  held  that  there  was  no 
warrant  at  law  or  in  nature  for  this  diversion.  The  Su- 
preme Court  confirmed  the  report  of  the  Special  Master  and 
fixed  varying  amounts  for  the  years  down  to  1938,  when  the 
diversion  was  to  be  permanently  fixed  at  1,500  cubic  second- 
feet.  The  decree  also  allowed  domestic  pumpage  in  the 
amount  of  l^KW  cubic  second-feet,  giving  a  total  permanent 
diversion  in  1938.  and  forever  subsequent  thereto,  the  sum 
of  3.400  cubic  feet  per  second.  In  addition  to  this  the  water 
to  be  diverted  there  is  the  natural  fiow  in  the  Illinois  River. 
This  would  be  much  greater  in  volume  than  the  diversion. 
In  the  opinioaa  of  MaJ.  Gen.  Lytle  Brown,  former  Chief  of 
Engineers,  this  Is  amply  sufBcient  for  the  purpose  of  navi- 
gation in  the  Illinois  River.  In  a  memorazMlimx  to  the  Sec- 
retary of  War,  dated  July  21,  1932,  General  Brown  gives  the 
foUowing  details  for  several  canalized  rivers  showing  the 
amount  of  low-water  fiow  required  for  navigation: 


Watervsy 


^oDoni^bela  River. 

)hlo  River 

'anama  Canal 


Tot^.l     Total 
length  "" 


MUe* 

131 

081 

51 


15.16 
429  14 
86 


I 

Average    >  Averags 

low- water  yearly 

flow       !  tonnage 


Cubic  ffH 

prr  tecorut  I 

200 

1.100 

1.300 


25.ooaooo 
2a  one,  000 

28.0001000 


The  tonnage  on  the  Illinois  in  1932  was  189.176  tons  and 
lie  Government  has  already  spent  $16,000,000  and  is  slated 
o  spend  $13,000,000  more. 

General  Brown  is  a  great  engineer  and  a  profoundly  patri- 
stic American.  He  states  that  the  permissible  flow  in  the 
[llinois  will  be  more  than  ample  for  any  commerce  that  may 
develop  on  that  waterway.  General  Brown's  finding  safe- 
guards this  waterway  beyond  peradventure.  To  my  mind 
Gliicago  is  making  a  pitiful  spectacle  of  itself  in  the  present 
controversy.  May  I  say  whatever  Chicago  has  in  the  way 
of  wealth,  material,  and  cultural  development  is  due  to  her 
position  on  the  Great  Lakes.  Her  resources  and  her  popu- 
lation were  recruited  largely  from  the  Lake  States.  With 
this  waterway  completed  she  would  be  the  seat  of  empire  on 
the  Great  Lakes.  In  this  battle  she  has  turned  her  back 
on  her  ancient  heritage  and  has  elected  to  align  herself 
with  the  Mississippi  River  Valley  crowd,  whose  bald  purpose 
is  to  steal  not  only  water,  but  commerce  from  the  Great 
Lakes.  Their  purpose  is  to  cripple  the  Great  Lakes  region 
by  withdrawals  of  water  from  its  natural  watershed.  Their 
purpose  and  intent  is  to  increase  this  diversion  and  materi- 
ally lower  the  level  of  the  Lakes,  "  thereby  injuricusly  affect- 
ing navigation."  Nor  has  the  procedure  of  some  of  these 
ifississippi  Valley  groups  t)een  particularly  ethical.  A  typical 
example  of  this  is  the  taking  over  by  certain  Mississippi 
River  influences  of  the  highly  efficient  and  hitherto  respect- 
able National  Rivers  and  Harbors  Congress.  The  develop- 
ment of  American  water\^'ays  has  suffered  a  distinct  find 
permanent  set-back  by  the  introduction  of  certain  noxious 
influences. 

Certain  gentlemen  from  the  valley  talk  of  their  national- 
ism and  their  unwillingness  to  seem  sectional.  No  one  is 
fooled  by  that  brand  of  claptrap.  Anyone  who  runs  may  read 
that  their  primary  purpose  in  this  diversion  is  to  procure 
water  for  navigation  in  the  Mississippi  River.  Their  sec- 
ondary purpose  is  to  destroy  the  navigability  of  the  Great 
Lakes.  Their  actual  purpose  in  opposing  this  treaty  is  to 
bring  defeat  to  this  great  national  project  in  the  hope  that 
they,  themselves,  will  benefit  by  the  diversion  of  traflBc  from 
the  Great  Lakes.  They  are  dreaming,  even  as  LaSalle 
dreamed,  that  an  outlet  on  the  Gulf  with  these  areas  as  feed- 
ers would  give  them  a  year-round  port  to  the  seven  seas. 

The  President  of  the  United  States  is  not  fooled  by  their 
mouthings.    In  his  message  to  the  Senate  he  says : 

I  am  convinced  that  the  building  of  the  St.  Lawrence  sea- 
way •  •  •  will  not  in  any  way  interfere  with  the  Ml£si3sippl 
or  Missouri  Rivers  for  navigation. 

The  President  continues: 

Let  us  be  wholly  frank  In  saying  that  it  is  better  economics  to 
send  grain  or  other  raw  material  from  our  Northwest  to  Europe 
via  the  Great  Lakes  and  St.  Lawrence  than  it  is  to  send  them 
arovmd  three  sides  of  a  square — via  Texas  ports  or  the  Mis-sissippi, 
thence  through  the  Gulf  of  Mexico,  and  thence  from  the  southern 
end  of  the  North  Atlantic  to  its  northern  end.  In  this  illustration 
It  Is  well  to  remember  that  a  straight  line  is  the  shortest  distance 
between  two  points. 

Do  you  gentlemen  of  the  House  know  how  much  we 
have  spent  on  the  Mississippi  River  and  its  tributaries  to 
date  and  how  much  will  have  to  be  spent  to  complete  dis- 
bursements in  this  section?  It  will  amount  to  over  a  bilhon 
dollars.  This  of  course  includes  fiood  control.  The  opera- 
tion and  maintenance  of  these  waterways  and  flood-control 
phases  in  some  of  these  areas  is  as  high  as  50  percent  of 
the  disbursement.  However,  I  have  averaged  it  at  10  per- 
cent.   It  makes  a  net  annual  disbursement  when  the  water- 
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way,   its  tributaries,   and  flood -control  features  are  com- 
pleted of  approximately  $100,000,000. 

Mr.  SNELL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CULKIN.    I  yield. 

Mr.  SNELL.  I  did  not  understand  just  what  the  yearly 
maintenance  cost  of  the  Mississippi  River  project  was  esti- 
mated to  be. 

Mr.  CULKIN.  I  have  estimated  it  roughly,  but  I  think 
conservatively,  at  $100,000,000  when  all  the  projects  contem- 
plated and  approved  by  the  engineers  have  been  completed. 

Mr.  SNELL.  And  this  amount  will  be  absolutely  neces- 
sary to  maintain  it  for  a  single  year? 

Mr.  CULKIN.  That  is  what  the  records  show.  This  in- 
cludes, of  course,  not  only  navigation  but  flood  control. 

Mr.  SNELL.  But  there  will  be  no  such  annual  main- 
tenance cost  in  the  case  of  the  St.  Lawrence  waterway? 

Mr.  CULKIN.  Not  at  all.  The  excavations  in  the  St. 
Lawrence  waterway  project  will  be  final,  due  to  the  rocky 
character  of  the  bottom. 

Mr.  SNELL.  And  there  will  be  no  flood-control  difficulty 
to  be  met? 

Mr.  CULKIN.    None. 

Mr.  DUNN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CULKIN.    I  yield. 

Mr.  DUNN.  Does  the  Federal  Government  pay  this 
$100,000,000? 

Mr.  CULKIN.    Absolutely.    No  one  else  pays  it. 

Mr.  DUNN.  I  thought  perhaps  the  States  contributed 
to  it. 

Mr.  CULKIN.  I  never  heard  of  them  making  suay  con- 
tribution. 

Mr.  DUNN.  I  merely  asked  this  as  a  matter  of  infor- 
mation. 

Mr.  BUSBY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CULKIN.    I  yield. 

Mr.  BUSBY.  The  contribution  made  by  the  States  to 
flood  control  is  considerable.  The  gentleman  spoke  as 
though  a  large  part  of  the  cost  was  due  to  navigation. 

Mr.  CULKIN.  I  have  taken  my  figures  from  the  records 
of  the  Rivers  and  Harbors  Committee.  If  the  gentleman  dif- 
fers with  me,  he  must  differ;  I  am  sorry,  but  I  have  not  time 
to  enter  into  a  discussion  at  this  time.  The  gentleman  can 
produce  the  correct  figures  if  mine  are  erroneous. 

Mr.  BUSBY.  I  have  no  criticism  to  make  of  the  gentle- 
man. I  was  just  trying  to  make  the  gentleman's  statement 
plain.  . 

Mr.  CULKIN.  You  will  recall  that  our  share  of  new 
money  for  the  St.  Lawrence  is  $252,000,000,  and  out  of  that 
New  York  State  pays  $90,000,000  for  the  power.  This  leaves 
a  net  disbursement  to  the  United  States  for  the  St.  Law- 
rence seaway  of  $162,000,000.  This  is  hardly  more  than 
enough  for  maintenance  for  one  year  and  a  half  on  the  vast 
Mississippi  system.  Let  me  say  to  the  gentlemen  from  these 
regions  who  are  opposing  the  St.  Lawrence  project  that  it 
is  my  purpose,  as  I  know  it  is  the  purpose  of  certain  other 
Members  of  the  House,  to  oppose  all  future  river  improve- 
ments in  the  Mississippi  River  Valley  unless  they  mend  their 
ways.  Already  rumor  is  rife  that  there  will  be  no  rivers 
and  harbors  bill  this  year  if  the  selfish  lobbyists  represent- 
ing the  Mississippi  River  Valley  are  successful  in  their 
efforts  to  murder  this  treaty  in  its  bed.  Let  me  say.  too,  in 
passing,  ihat  the  tonnage  on  their  projects,  under  all  kinds 
of  artificial  stimulation,  is  actually  nominal  in  comparison 
with  the  disbursement  the  country  is  making. 

The  gentleman  from  New  York  [Mr.  Mead]  stated  the 
other  day  on  the  floor  here  that  this  proposition  was  un- 
economical; that  there  never  had  been  a  proper  survey  of 
the  possibilities  of  this  route.  Let  me  briefly  give  you  a 
history  of  the  surveys  that  have  been  made  of  this  route. 

In  January  1920  the  Governments  of  the  United  States 
and  Canada  referred  the  matter  of  the  improvement  of  the 
St.  Lawrence  for  ocean  navigation,  with  the  development 
of  water  power  incident  thereto,  to  the  International  Joint 
Commission  with  instructions  to  report  on  its  feasibility  and 
practicability.    The  report  of  the  General  Board  of  Engi- 


neers, dated  December  21,  1921,  recommended  a  treaty  for 
a  plan  of  improvement  of  the  St.  Lawrence  River  between 
Montreal  and  Lake  Ontario,  and  the  report  found,  in  sub- 
stance, that  the  plan  was  desirable  and  feasible  and  would 
advance  the  common  interests  of  both  peoples. 

In  1924  President  CooUdge  aKMinted  a  national  com- 
mittee of  nine  members,  designated  as  the  St.  lAwrenc© 
Commission  of  the  United  States,  with  former  President 
Hoover,  who  was  then  Secretary  of  Commerce,  as  chairman. 
This  committee  recommended  the  appointment  of  a  general 
board  of  engineers  representing  the  two  coimtries.  The 
committee  was  as  follows:  The  late  MaJ.  Gen.  Edwin  Jad- 
win.  Col.  William  Kelly,  and  Brig.  Gen.  George  B.  Pillsbury. 

After  2Vi  years'  study  and  investigation  this  Joint  Board 
of  Engineers  submitted  its  report  to  President  CooUdge. 
This  was  on  December  27,  1926.  The  committee  stated 
that  it  is  its  opinion  that  the  construction  of  a  shipway  from 
the  Great  Lakes  to  the  sea  was  imperative  "  both  for  the 
relief  and  for  the  future  development  of  the  vast  area  in 
the  interior  of  the  continent." 

Subsequent  to  this  diplomatic  negotiations  were  entered 
into,  of  which  the  treaty  now  pending  in  the  Senate  was 
the  outcome.  

NOKTHXAST    ATTmJOl 

One  of  the  strongest  reports  recommending  the  St.  Law- 
rence seaway  came  from  the  New  England-St.  Lawrence 
Waterway  Committee,  composed  of  pohtical  leaders,  leading 
engineers,  and  publicists  from  seven  New  England  States. 
This  group  found  that  the  opening  of  such  a  waterway 
would  be  beneficial  rather  than  detrimental,  because  it 
opens  to  New  England  industries  a  new  and  cheap  trans- 
portation artery;  because  it  results  in  the  saving  of  cuts  in 
food  supplies;  because  it  has  no  possible  adverse  effect  on 
the  railroads.  This  committee  finally  placed  itself  definitely 
on  record  for  the  consummation  of  the  treaty  with  Canada 
and  urged  upon  all  New  England  local  and  national  rep- 
resentatives the  desirability  of  their  full  cooperation  in 
every  reasonable  manner  to  bring  this  about.  I  perhaps 
should  add  that  since  that  time,  under  the  urge  of  mislead- 
ing propaganda,  and  principally  because  they  believe  that 
national  economy  will  be  served,  the  New  England  viewpoint 
has  changed  somewhat. 

CKANCS    ENDOBSKMKirr 

The  National  Grange  has  made  the  St.  Lawrence  seaway 
the  subject  of  a  special  study  for  many  years.  They  have 
endorsed  the  treaty,  stating  that  the  route  provides  cheap 
transportation  and  links  a  great  economic  area  with  the 
markets  of  the  world.  It  also  suggests  that  the  opportunity 
for  rural  electrification  through  the  development  of  the 
St.  Lawrence  power  is  a  matter  of  vital  concern  and  interest 
to  Grange  members  in  the  Northeast. 

THI    WATERS    OF    I.AKX    MICHICAW 

The  claim  is  made  that  we  are  surrendering  Jurisdiction 
of  Lake  Michigan  to  the  Canadian  authorities.  This,  of 
course,  is  extremely  ridiculous,  for  in  the  year  1842.  in  the 
Webster-Ashburton  treaty,  and  coming  down  to  the  treaty 
of  1909.  there  has  been  a  gradual  extension  of  the  equal 
principles  of  navigation  on  the  Great  Lakes  and  on  the 
St.  Lawrence  system.  The  fact  is  that  for  half  a  century 
in  certain  places  in  the  St.  Lawrence  and  in  the  Detroit 
River  these  treaties  and  arrangements  provide  that  naviga- 
tion shall  not  be  interfered  with  because  of  artificial  ar- 
rangements of  botmdaries. 

In  1871  Canada  agreed  with  us  that  the  navigation  of  the 
St.  Lawrence  from  the  sea  to  the  international  boundary 
should  remain  forever  open  for  the  purpose  of  commerce 
to  the  citizens  of  the  United  States. 

In  1909  our  country  and  Canada  agreed  that  the  naviga- 
tion of  all  navigable  boundary  waters,  including  rivers  and 
lakes,  should  forever  continue  free  and  open  for  the  pur- 
pose of  commerce  to  the  inhfibitants  and  to  ships,  vessels, 
and  boats  of  both  countries  equally.  Since  that  time  we 
have  enjoyed  the  free  and  unrestricted  use  of  all  Canadian 
canals,  including  the  present  St.  Lawrence  and  the  Welland. 


t 


rt 


888 


CONGRESSIONAL  RECORD— HOUSE 


Canada,  on  the  other  hand,  has  today  an  equal  rtgjit  to  the 
lise  and  enjoyment  of  our  canals  and  waters.  So  that  this 
treaty  contains  nothing  new  or  pernicious.  It  is  simply  a 
consiimmation  of  the  desires  of  both  peoples.  Its  purpose 
is  to  further  the  material  and  cultural  advancement  of 
America  and  Canada. 

TH«  COffT  or  THE  WATOIWAT 

In  their  selfish  desire  to  defeat  this  national  project  in 
the  interests  of  their  own  localities  the  obstructionists  assert 
that  the  cost  of  this  waterway  will  greatly  exceed  the  esti- 
mates of  the  engineers.  Let  me  say  a  word  about  the 
engineers.  The  statement  was  made  by  the  gentleman 
from  New  York  I  Mr.  MkadI.  that  in  the  making  of  this 
treaty  the  United  States  engineers  had  sold  out  the  United 
States.  This  is  an  outrageous  and  slanderous  statement. 
But  it  was  made  in  the  heat  of  debate.  The  gentleman 
from  New  York  [Mr.  MeadI  can  make  amends  by  apologiz- 
ing to  the  engineers.  In  Justice  to  himself  and  his  home 
city  of  Buffalo,  for  which  the  engineers  have  done  so  much 
he  can  do  no  less.  However,  this  unfortunate  statement 
Justifies  a  reference  to  the  part  the  Army  engineers  have 
played  in  the  making  of  America. 

The  efficiency  and  devotion  of  this  group  to  the  cause  of 
America  is,  in  large  part,  the  basis  of  our  national  develop- 
ment. The  future  ei^rlneers  were  the  intellectual  leaders  at 
West  Point.  Under  tlie  stress  and  discipline  of  that  system 
they  were  the  dominating  mental  and  physical  types,  and 
as  such  were  selected  for  the  engineering  service.  Originally 
the  engineers  pioneered  the  West,  built  railroads,  bridges, 
and  performed  other  notable  service  in  peace  time.  It  is.  of 
course,  a  combatant  branch  of  the  United  States  Army  In 
times  of  war.  One  who  knows  them  well  has  written  of 
them: 

Our  Oovemment  requlreB  the  sei-vlces  of  engineers  who  combine 
high  professional  qualifications  In  the  above  lines  with  esprit,  i>er- 
aonai  probity,  and  complete  freedom  from  political  Influencca 
which  the  officer  possesses. 

The  Nation  has  exj)ended  hundreds  of  millions  of  dollars 
for  pioneering  purposes,  for  the  improvement  of  rivers  and 
harbors,  and  for  flood  control.  This  work  has  been  highly 
technical  in  character,  requirlm?  the  exercise  of  tlie  highest 
engineering  skill.  It  has  all  betn  accomplished  suijcessfully, 
and  the  Nation,  which  hears  little  of  this  group  of  tech- 
nicians, has  reaped  incalculable  economic  benefits  from  their 
work.  It  is  interesting  to  note  that  while  all  the  millions  of 
dollars  appropriated  for  these  purposes,  running  btiyond  the 
billion  mark,  has  been  expended  under  the  direction  of  the 
engineers  there  has  t>een  but  ore  case  of  peculation  in  110 
years  of  this  service.  The  engireers  are  the  real  field  mar- 
shals of  the  public  domain.  They  combine  extraordinary 
indxistry  and  power  of  research  with  the  highest  order  of 
intellect.  Through  my  services  on  the  Rivers  and  Harbors 
Committee  I  have  been  brought  in  contact  with  this  group 
of  remarkable  public  servants  and  have  been  amazed  by  the 
breadth  and  clarity  of  thehr  findings  on  all  questions  con- 
cerning waterways  and  economics. 

A  reading  of  the  testimony  of  the  engineers  given  before 
the  Senate  subcommittee  that  (conducted  the  hearings  on 
this  treaty  win  convince  even  tlie  most  skeptical  that  the 
costs  of  this  project  are  in  hand  and  are  accurately  esti- 
mated. That  distinguished  and  beloved  soldier.  General 
Plllstmry,  testifying  before  the  committee  in  regard  to  the 
costs  of  America's  share  of  this  improvement,  stated  at  page 
3^4  of  the  hearings: 

I  iun«  examined  them  (the  expenses)  generally  and  am  ab- 
solutely oonTineed  of  ttieir  complete  sufficiency,  even  if  we  rstum 
to  more  normal  conditions. 

The  prices  were  estimated  as  of  the  1926  period  when 
costs  were  high. 

The  present  Chief  of  Engineers,  who  is  a  world  flgm-e  as 
engineer  and  an  international  authority  in  the  field  of 
waterways,  navigation,  and  flood  control,  gives  similar  tes- 
timony on  this  point.  General  Markham.  in  common  with 
General  PiUsbury,  studied  the  question  of  the  St.  Lawrence 
at  close  range  for  many  years.    He  was  a  monber  of  the 
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AmiTican  Section  of  the  Joint  Board  of  Engineers, 
states,  at  page  347  of  the  hearings,  as  foUows: 

A!  the  matter  stands  today  I  regard  the  estimates  as  being  very 
ereatly  in  excess  of  what  will  bo  the  likely  cost  of  that  Improve- 
mert  if  undertaken  during  the  period  of  conditions  such  as  ob- 
tained today  or  at  anywhere  moderately  up  the  Incline;  if.  in  fact, 
we^lll  return  with  the  construction  period  toward  the  1926  prices. 

je  fiction  persists  that  we  will  pay  a  greater  portion  of 

construction  than  is  our  due  share  and  that  American 

itruction  is  done  with  Canadian  labor  and  Canadian  raa- 

This  is  simply  false,  irresponsible,  and  founded  on 

!less  propaganda.    I  will  not  wony  you  with  the  details 

_.  but  suggest  to  the  Members  of  the  House  tliat  they 

the  testimony  of  Assistant  Secretary  of  State  J.  G. 

Rogers,  who  negotiated  the  treaty.    It  commences  at  page 

295]  of  the  hearings.    That  portion  of  the  evidence  relating 

to    he  cost  apportionment  commences  at  page  281  of  the 

hearings.    We  have  reason  to  be  proud  of  the  achievement 

of    his  highly  skilled  and  splendidly  equipped  diplomat  for 

his  part  in  negotiating  this  treaty.    The  naked  fact  is  that 

the  American  portion  of  this  canal  will  be  built  by  American 

labor  and  American  material.    The  Canadian  end  of  it  will 

be  done  by  our  Canadian  neighbors.    The  treaty  morors  oa 

bot  1  sides  international  good  will  and  international  accom- 

molation.    The  attempt  to  create  international  ill  will  in 

:  connection  with  this  discussion  and  to  twist  the  lion's  tail 

j  in   in  attempt  to  befog  the  issues,  is  unfair  and  in-elevant. 

!  It  i  5  drawing  the  traditional  red  herring  across  the  trail  that 

I  lea*  Is  to  International  good  will  and  the  material  and  cul- 

turU  advancement  of  two  great  Nations. 

THE    DrV'ELOPMENT    OF    THE    POWER 

The  power  development  in  the  international  section  will 
am  junt  to  2,500,000  horsepower.  The  history  of  the  struggle 
for  the  control  of  this  power  is  a  romantic  chapter  in  the 
hisiory  of  the  State  of  New  York.  For  years  the  great  power 
interests  of  the  eastern  seaboard  have  endeavored  by  every 
carti  in  the  deck  to  obtain  control  of  tliis  the  last  of  our 
great  national  resources  in  the  northeast. 

Mr.  Delos  Cosgrove.  vice  chairman  of  the  New  York  State 

Pouer  Authority,  stated  in  a  speech  at  St.  Paul.  Mmn..  on 

Jai.uary  12  in  the  present  year: 

Tti((  exuirmotis  reservoir  of  the  Great  Lakes,  which  serves  the 
peo  >!■?  of  this  region  as  a  great  highway  of  water-borne  commerce. 
per  oi-ma  an  equally  important  service  for  New  York's  power  re- 
sou  -c^s  In  that  It  equalizes  the  flow  of  the  river  and  gives  it 
unf  ai-allel  uniformity  of  discharge.  The  river  has  no  floods  and 
no  season  of  drought.  The  usual  range  .between  high-  and  low- 
water  m&rks  Is  but  a  few  feet. 

I'orty  years  ago  an  act  of  the  Legislature  of  Nev,-  York 
State;  gave  the  right  to  a  private  company  to  divert  water 
for  power  from  the  St.  Lawrence  River  at  Messcna.  Therc- 
aft;r  the  Aluminum  Co.  of  America  secured  control  of  this 
property.  Later,  and  in  1907,  another  private  company  sc- 
ciued  legislation  to  permit  it  to  develop  the  resources  of  the 
rivisr  at  a  minimum  rental  to  the  State  of  $25,000  per  year. 
Ths  legislation  was  declared  unconstitutional  and  the  law 
wai  later  repealed. 

\  7  hen  Chief  Justice  Charles  E.  Hughes  was  Governor  of  the 
State  he  recommended  that  the  State's  water  power  "  .should 
notl  be  surrendered  to  private  interests,  but  should  be  pre- 
serir«>d  and  held  for  the  benefit  of  the  people." 

la  1926  Gov.  Alfred  E.  Smith  was  in  the  field  as  a  cham- 
piOD  of  the  people's  rights.  He  stopped  the  attempt  to  turn 
thi  I  power  over  to  private  interests.  When  President  Rooso- 
vel;  became  Governor  in  1929  he  brought  about  the  creation 
of  a  public  agency  to  assimie  "  entire  control  over  these 
poi^^r  resources  and  to  retain  them  as  the  inalienable  pos- 
session of  all  the  people  and  to  develop  them  and  dispose  of 
th«  power  in  the  pubUc  interest." 

'  liereafter.  and  in  President  Roosevelt's  administration  as 
Go  ,ri?rnor,  the  Power  Authority  Act  was  passed  unanimously 
by  Qoth  the  Senate  and  Assembly  of  New  York  State.  Since 
thst  time  the  power  authorities  of  New  York  have  coUab- 
ora  tsd  with  the  Federal  Government,  and  by  agreement  with 
the  engineers  representing  the  Government  have  stipulated 
the  .-sum  of  $90,000,000  as  New  York  State's  share  in  the  con- 
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struction  expense.  In  consideration  of  this,  the  Federal  Gov- 
ernment concedes  the  title  in  New  York  State  provided  it  is 
to  be  used  as  a  public  resource  for  the  pubhc  benefit. 

In  the  last  session  of  Congress  the  House  passed  House 
Joint  Resolution  157,  which  protects  and  safeguards  the 
rights  of  the  people  of  the  State  of  New  York  to  the  power 
in  question.  Congress  by  the  adoption  of  that  resolution 
admitted  the  title  of  the  State  of  New  York  to  this  power. 
Nor  was  this  admission  obtained  without  consideration.  Nev^ 
York  State  agreed  to  pay  $90,000,000  as  its  share  of  the  con- 
struction cost.  It  is  refreshing  to  know  that  while  New  York 
State  gets  the  benefit  of  this  power,  it  pays  this  substantial 
share  of  the  costs.  I  desire  to  call  the  attention  of  some  of 
my  Mississippi  Valley  friends  to  the  fact  that  this  is  not  a 
Federal  hand-out.  I  suggest  that  it  might  be  well  for  them 
on  occasion  to  consider  the  proposition  of  doing  likewise. 

This  development  of  these  natural  resources  with  its  result- 
ing 2,250,000  horsepower  of  electric  energy  one  half  of  which 
will  be  available  for  distribution  in  New  York  State  and  in 
New  England  as  well.  It  will  bring  relief  from  excessive  and 
oppressive  charges  for  domestic  hghting  on  the  farm  and  In 
the  homes. 

Never  in  the  history  of  the  Republic  has  a  project  been 
offered  that  was  so  fruitful  of  benefits  to  the  whole  country. 
This  waterway  will  require  10  years  for  completion,  during 
which  time  the  normal  growth  of  traffic  in  the  Nation  will 
far  more  than  compensate  for  any  diversion  from  the  Ameri- 
can railroads  or  American  port  facilities.  It  is  thoroughly 
national  in  scope.  It  rises  above  the  whims  and  Uttleness 
of  locaUty. 

The  restating  benefits  of  the  St.  Lawrence  waterway  with 
its  power  development  will  confer  very  material  blessings 
upon  Uie  people  of  the  "West  and  Middle  "West.  It  will  be  a 
great  aid  to  the  future  development  of  America.  It  will  per- 
manently confirm  the  title  of  the  people  of  the  Northeast  to 
this  jreat  national  resource.  It  would  be  the  crime  of  the 
ages  to  stop  this  development.  The  construction  of  this  sea- 
way with  its  resvdtlng  power  will  mean  great  things  for  the 
farmer  and  manufacturer  of  the  Middle  West.  The  leader- 
ship of  both  parties  is  for  it.  Its  consvunmation  will  be  in 
the  interests  of  a  real  m.tionalism.    [Applause.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  10 
minutes  to  the  gentleman  from  Indiana  [Mr.  Crowe] . 

Mr.  CROWE.  Mr.  Chairman  and  members  of  the  Com- 
mittee, I  am  addressing  myself  to  the  subject "  Federal  build- 
ing program." 

On  May  20  last  year  I  appeared  before  the  Ways  and 
Means  Committee  during  their  hearings  when  the  national 
industrial  recovery  biU  was  being  discussed.  My  purpose  in 
doing  that  was  because  $93,600,000  had  been  diverted  from 
the  Federal  building  funds  to  other  channels.  Under  the 
$3,300,000,000  appropriation  being  made.  $400,000,000  was 
earmarked  for  roads,  and  other  sums  were  earmarked  for 
various  things,  but  no  sum  at  aU  set  aside  for  Federal 

buildings.  ^  *     xw 

Accordingly  I  presented  the  following  amendment  to  the 

committee: 

For  the  purpose  of  providing  for  emergency  construction  of 
Federal  buildings,  to  provide  sites,  and  to  provide  for  Govern- 
ment buildings  where  the  plans  and  specifications  are  now  com- 
plete, ready  to  be  offered  for  bids,  for  others  the  plans  and  specm- 
catlons  which  are  partially  completed. 

Also  to  provide  for  Federal  building  projects  which  were  m- 
cluded  in  the  original  building  program  and  in  the  Emergency 
Relief  Act.  the  President  Is  hereby  authorized  to  set  up  for  the 
continuance  of  Federal  construction  the  sum  of  not  less  than 
$600,000,000  and  not  to  exceed  $700,000,000  In  aggregate. 

At  this  hearing  I  was  supported,  among  others,  by  the 
American  Federation  of  Labor  through  M.  J.  McDonough, 
president  of  the  buUding-trades  department,  in  which  he 
said  he  represented  a  membership  of  1,500,000  men  and 
that  their  unemployment  was  the  greatest,  he  believed,  of 
any  group  of  people  in  the  United  States.  Later  I  was  in- 
formed that  $150,000,000  would  be  set  aside,  which  amount 
would  be  augmented  later.  For  months  there  was  appar- 
ently no  activity  whatever  in  the  building  trades.  In  late 
September,  on  a  visit  to  Washington,  I  found  that  a  very 
few  contracts  for  Federal  buildings  had  been  let  since  the 


4th  of  March— approximately  eight  In  all.  I  found  that 
many  Congressmen  were  dissatisfied  with  that  part  of  the 
recovery  program.  On  October  10  I  released  letters  to  all 
the  Congressmen,  Senators,  Governors,  material  men.  the 
American  Federation  of  Labor  and  its  affiliates,  railroads, 
and  others.  In  this  letter  I  pointed  out  certain  conditions 
that  were  existing  in  the  buildins  trades.  A  few  of  them 
were  as  follow.^:  Construction  work  is  more  needed  today 
than  at  any  other  time  in  our  history.  It  Is  authoritatively 
stated  that  1,500,000  laborers  in  the  building  trades  are 
unemployed.  In  1929,  1  out  of  every  10  persons  was  gain- 
fully employed  in  construction  work;  $7,000,000,000  was 
paid  to  4,500,000  people.  Of  this  number  2.500.000  were 
directly  employed  in  the  work  of  construction.  The  remain- 
der were  employed  in  professions  and  industries  dependent 
for  their  markets  on  the  requirements  of  construction.  In 
1929  one  out  of  every  five  carloads  of  freight  moved  con- 
sisted of  construction  materials  in  raw  or  finished  form. 
Five  percent  of  all  coal  mined  was  consumed  to  produce 
these  materials.  One  out  of  every  ten  employed  in  the 
manufacturing  was  dependent  on  the  demand  for  construc- 
tion materials  and  appliances.  These  materials  wei-e  pro- 
duced in  one  fourth  of  the  mills  and  factories  of  the  country. 
Eight  percent  of  the  wholesale  dealers  were  completely 
occupied  with  the  distribution  of  these  products. 

Today  construction  activity  is  spreading  at  less  than  10 
percent  of  the  1929  total  or  about  15  percent  of  the  total, 
which  is  generally  accepted  as  normal.  It  is  universally  rec- 
ognized that  the  Government  should  own  its  own  buildings 
wherever  possible.  If  these  are  built  on  substantial  lines  for 
utility  purposes,  it  will  not  only  be  good,  sound  business,  but 
will  also  be  the  means  of  carrying  out  the  building  feature 
of  the  public-works  program.  This  wUl  not  only  aid  the 
unemployed  who  are  in  distress  in  the  construction  industry, 
but  will  be  everlasting  monuments  to  the  Government  for 
money  well  spent. 

I  received  a  tremendous  response.  Hundreds  of  letters 
poured  In  frcan  all  over  the  country,  commending  and  com- 
pUmenting  my  activity  on  this.  Many  letters  were  sent  to 
me  addressed  to  the  Hon.  Mr.  Ickes  and  Mr.  Douglas.  Pew, 
if  any.  who  wrote  me  criticized  my  action.  I  secured  a  hear- 
ing with  Mr.  Ickes  for  Saturday,  October  28.  I  was  accom- 
panied by  the  following  Congressmen:  Doughtom,  Greek- 
wood.  Jenckes,  Does,  and  Cross,  and  also  by  representatives 
from  the  American  Federation  of  Labor,  by  representatives 
of  the  Association  of  General  Contractors,  Producers'  Coun- 
cil, and  American  Institute  of  Architects. 

Mr.  Ickes  informed  me  that  he  would  have  a  conference 
with  the  President  on  the  matter  early  the  next  week,  which 
conference  was  had.  Following  that,  within  a  short  time, 
I  received  a  report  that  237  of  the  smaller  buildings  had  been 
recommended  totaling  approximately  $16,000,000.  Others 
have  been  added  to  the  program,  which  up  to  January  1 
totaled  439  scattered  throughout  the  United  States,  totaling 
$59  000.000.  The  following  projects  are  ah-eady  in  the  pro- 
gram for  Indiana:  Plymouth,  $44,000;  Hartford  City, 
$63,800;  SuUivan,  $46,800;  Vincennes,  $140,377;  Angola, 
$57,800;  Lawrenceburg,  $55,200;  and  others,  including  In- 
dianapolis. Ind.,  are  in  the  program  which  I  am  workmg 
on  to  get  them  allocated  at  the  earUest  possible  date. 

This  Is  fine  as  far  as  it  goes.  I  appreciate  the  tremendous 
support  I  have  been  given  in  this  by  many  Members  of 
Congress,  as  well  as  Senators,  Governors,  and  others,  but  the 
program  should  be  tremendously  augmented,  and  I  appeal 
to  the  Membership  of  the  House  to  urge  in  the  next  outlay 
of  money  for  reUef  and  pubUc  works  that  a  generous  amount 
be  earmarked  for  Federal  buildings. 

You  will  understand  that  I  am  not  criticizing  the  general 
program  of  the  President.  I  am  backing  him  and  beUeve  in 
his  general  program.  The  program  I  am  recommending 
would  augment  what  is  already  being  done.  Employment  is 
needed  if  we  are  to  have  recovery.  This  employment  wiU 
give  something  worth  while  for  our  money. 

It  is  sometimes  said  that  public  buildings  do  not  help 
materially  and  that  they  only  go  to  certain  locations.  For 
your  information  I  give  some  flgtores  which  I  have.    The 
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money  from  three  new  buildings  In  the  city  of  Washingtoi 
the  DepaHinent  of  lAbor  Building,  the  Interstate  Commerce 
Commission  Building,  and  Past  Office  Buildings— toUling 
$21  000  000  has  gone  into  27  States  besides  the  District  of 
Columbia.  I  am  setting  this  out  here  in  the  Record  in  com- 
plete form: 


Alabama 

Arkansas 

California 

Connecticut 

Delaware 

Georgia 

nilnots 

Indiana 

Maryland 

Maine 

Massachusetts 

Michigan 

Minnesota 

Missouri 

New  Hampshire 


$30,000 
160.000 
600.000 
600,000 
40.000 
100,000 
400.000 

2.  500,  000 

850.000 

50.000 

300,000 

1.  100.  000 
600.000 
200,000 
400,000 
890.000 


January  18 


New  je"=y- ::::::::"j:::::  i.  250. 000 


New  York 
North  Carolina 

Ohio... 

Oregon 

Pennsylvania-. 
South  Dakota- 
Tennessee 

Vermont 

Virginia 

West  Virginia-. 
Wisconsin 


100.000 
850.000 

50.000 
2,  500.  000 

10,000 
650.000 
300.000 
1.  000.  000 
170, 000 
400,000 

Transportation ?•  999'  99? 

District  of  Columbia 3.000.000 


21.000.000 


Total 

Obviously  this  means  the  employment  <rf  thousands  of 
people  all  over  the  country. 

It  is  suggested  by  some  that  this  building  program  would 
not  create  much  work,  and  for  the  reasons  given  that  you 
would  go  to  the  shelf,  to  the  brickyard,  to  the  factory  or 
miU  for  the  materials  going  into  the  buUding,  and  for  that 
reason  the  amount  of  labor  would  be  less.  aU  of  which  is 
only  a  part  statement  of  fact.  While  that  Is  true  in  the 
last  analysis,  it  is  only  partly  true  because  all  of  these 
things  and  other  sources  of  origin;  and  when  you  take  from 
the  shelf  or  mill,  tha.t  requires  the  shopkeeper  and  the  mill- 
owner  to  go  back  to  his  source  of  supply  and  on  and  on  until 
when  you  pass  all  of  the  labor  you  get  out  to  the  clay  bank, 
to  the  mine,  the  quarry,  the  forest,  and  perhaps  with  a 
penny's  worth  of  clay  you  have  a  dollars  worth  of  tile  in 
the  wall  of  the  building,  and  so  on  through  the  process  of 
materials. 

Naturally.  I  am  :interested  personally.  I  hail  from  a  dis- 
trict which  owns  immense  stores  of  building  material,  but 
I  have  not  put  this  work  and  this  program  on  a  narrow, 
biased  basis.  I  have  looked  at  it  from  a  national  stand- 
point, from  an  industrial -recovery  standpoint,  having  left 
out  all  mention  of  any  certain  material,  and  in  my  work 
to  date  have  contacted  all  major  material  people  in  the 
country.  I  have  in  my  district  the  Indiana  limestone  quar- 
ries and  mUls.  which  produce  a  fine,  lasting,  beautiful  build- 
ing material,  but  mention  of  that  industry  has  not  entered 
into  the  picture.  Our  material  is  of  such  outstanding 
quality  and  found  in  such  generous  amounts  and  our  people 
operate  on  such  large  scales  that  we  are  able  to  meet  any  rea- 
sonable competition  and  would  hope  to  get  our  fair,  just 
share  of  the  business  if  the  program  gets  under  way.  I 
have  tried  to  help  In  this  program  every  Congressman  in 
the  United  States  by  securing  these  buildings  and  help  the 
people  in  every  district  In  the  United  States  and  aid  the 
general  recovery  plan.  I  am  for  and  believe  in  all  of  the 
programs  of  relief,  public  works,  civil  works,  money  donated 
for  charitable  purposes.  I  supported  the  bills  to  give  wheat 
and  cotton  for  relief  purposes,  but  after  all  much  of  that 
money,  when  it  is  spent,  is  gone.  This  program  will  answer 
the  same  purposes;  and  when  the  buildings  are  completed, 
they  will  be  as  lastinii  monuments  to  money  well  spent. 

This  should  not  be  handled  nor  looked  at  as  logrolling. 
It  should  be  on  the  basis  of  a  good,  sound  business  propo- 
sition.   It  also  occur<;  to  me  that  this  should  be  placed  back 


with  the  Treasury  Department,  where  it  formerly  was.  to  be 
handled  by  the  Assistant  Secretary  of  the  Trea.sury.  with 
certain  amounts  of  funds  earmarked  and  budgetad  the  same 
as  we  do  in  other  departments  of  the  Government. 

Mr  TAYLOR  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  CROWE.    I  yield  to  the  gentleman  from  Tennessee. 

Mr!  TAYLOR  of  Tennessee.  How  much  of  that  $21,000,- 
obo  went  to  the  State  of  Tennessee? 

Mr  CROWE.  I  am  not  sure,  but  I  will  look  at  this  list, 
•ihere  were  27  States  involved.  The  gentleman  may  secure 
t  lis  information  from  the  Record.    Tennessee,  $653,000. 

[Here  the  gavel  fell.] 

Mr.  DUNN.  Mr.  Chairman  and  Members  of  Congress. 
ro  doubt  every  Member  in  Congress  has  received  letters 
since  he  came  here  this  year  from  people  in  his  district 
tiling  him  they  are  in  need  of  employment  or  m  need  of 
f3od,  shelter,  and  clothing.  It  is  an  absolute  fact  that  m 
4very  congressional  district  of  the  United  States  there  are 
ihen  and  women  who  are  physically  and  mentally  able  to 
vork,  but  cannot  obtain  jobs.  It  is  also  a  fact  that  these 
leople  who  want  to  work  and  cannot  get  work  have  a  cUf- 
l.cult    task    in    securing    relief    from    the    various    welfare 

I  gencies. 

Mr.  Chairman,  something  must  be  done  for  those  who  are 
imable  to  obtain  work.    It  is  true  there  are  men  and  women 
iirho  at  one  time  had  money  in  the  bank,  but  because  of 
e  bank  failing  they  have  not  any  funds  to  purcha.se  the 
ecessities  of  life.    I  know  in  my  district  utility  companies 
.ave  shut  off  the  water,  gas.  and  electric  power  in  the  homes 
f  those  who,  through  no  fault  of  their  own.  are  unable  to 
.y  their  bills.    When  I  was  over  at  the  White  House  last 
pring  talking  to  our  good  President.  I  asked  him.  "  Can  we 
ot  do  something  in  a  Federal  way  to  prevent  utility  com- 
anies  from  turning  off  the  water,  gas.  and  light  in  the 
omes  of  unemployed  people  because  they  are  unable  to 
_y  their  bills?  "    The  President  answered  by  saying  that 
e  agreed  with  me  that  it  was  unfortunate,  but.   unfor- 
unately,  we  could  not  pass  any  Federal  legislation,  because 
t  would  be  an  infringement  upon  State  rights. 

Mr.  Chairman,  I  maintain  that  if  we  have  a  Constitution 
hat  is  going  to  prevent  Federal  legislation  being  enacted 
prevent  utihty  companies  from  depriving  human  beings 
f  the  necessities  of  life,  it  is  time  we  changed  our  Con- 
titution.  I  maintain  that  the  Constitution  should  be  sub- 
rvlent  to  man  and  not  man  subservient  to  the  Consti- 
ution. 

Many  of  these  imfortunatea  In  my  district  and  your  dls- 
rlct  are  veterans  of  the  last  war  and  veterans  of  the 
American  War.  and  the  widows  of  veterans  and 
;he  dependents  of  veterans  who  cannot  get  work  no  matter 
low  hard  they  try. 

So  what  are  we  going  to  do?  We  must  do  something, 
riie  United  States  has  in  its  possession  more  foodstuffs  and 
other  necessities  than  it  can  actually  use. 

So.  let  us  at  this  session  of  Congress,  before  we  adjourn, 
tniike  it  possible  that  every  man  and  woman  who  is  able  to 
wcrk  and  cannot  get  to  work  shall  at  least  be  provided  with 
tho  necessities  of  life  and  not  be  compelled  to  get  on  their 
knees  and  ask  some  would-be  charitable  agency  for  food. 
[Applause.] 

Mr.  LAMBERTSON.  Mr.  Chairman.  I  yield  10  minutes 
to  the  gentleman  from  New  York  (Mr.  T.aberI. 

Mr.  TABER.  Mr.  Chairman,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  in  connection  there- 
with to  put  in  two  or  three  short  tables  showing  the  total  of 
the  actual  amounts  available  to  the  Interior  Department  un- 
der this  bill,  and  the  allotments  that  have  been  made  to  it. 
The  CHAIPwMAN.  Is  there  objecuon  to  tlie  request  of 
the  gentleman  from  New  York? 
There  was  no  objection. 

Mr.  TABER.  Mr.  Chairman.  I  have  felt  that  the  Con- 
gress and  the  people  ought  to  know  the  truth  about  the 
situation  of  these  appropriation  bills  and  that  it  was  my 
duty  to  call  to  the  attention  of  the  House  such  matters  as 
com ;  before  it  from  time  to  time  in  these  appropriation 
bdls  as  we  go  along. 
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It  Is  true  that  the  appropriations  for  the  entire  Depart- 
ment for  1934  were  $50,479,271.61,  but  along  last  June,  when 
we  passed  the  bill  known  as  the  "fourth  deficiency  bill", 
we  turned  over  to  the  Executive  the  right  to  allot  $3,300,- 
000.000  just  about  as  he  pleased;  we  thereby  abdicated  the 
power  of  appropriation  to  that  extent. 

It  is  interesting  to  note  that  always  heretofore  we  have 
caiTied  in  our  appropriation  bills  just  what  we  were  going 
to  expect  to  spend  in  the  fiscal  year  that  we  were  approach- 
ing. We  provided  for  the  money  at  this  time  that  was 
expected  to  be  used  in  the  fiscal  year  1935. 

A  year  ago  we  provided  for  the  money  expected  to  be  used 
in  1934.  Let  me  say  to  you  that  there  has  already  been 
allotted  to  the  Interior  Department  out  of  the  $3,300,000,000 
fund  to  be  spent  in  the  fiscal  year  l935.  $111,353,887. 

Let  me  say  that  there  has  been  allotted  to  the  Interior 
Department  for  the  fiscal  year  1930  out  of  that  fund, 
practically  2  years  in  advance  of  when  it  normally  would 
be  appropriated,  the  sum  of  $27,675,000. 

For  the  fiscal  year  1934  there  was  allocated  to  the  Interior 
Department  the  sum  of  $58,432,924. 
Actual    amounts    available    to    the    Interior    Department    for    the 

respective  years,  including  both  allotments  and  apprcpriattons 
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Appropriation. 


IB 


loiinent. 


Total. 


1934 


$.10,479.  271.  «7 
58, 432, 924.  00 


1935 


19» 


$31,209.4.^5 

111.353,887  I  $27,075,000 


108, 912, 195.  67 


142,503,343 


So  that  the  fund  available  to  the  Interior  Department  for 
1934  amounts  to  $108,912,195;  for  1935.  notwithstanding  the 
fact  that  the  Budget  and  its  committee  have  reduced  the  ap- 
propriation to  $31,209,456,  the  allotments  that  have  been 
already  made,  without  taking  into  consideration  any  that 
may  be  made  in  the  future,  make  available  for  the  Interior 
Department  in  1935  the  enormous  total  of  $142,563,343,  an 
increase  of  the  amount  available  for  1934  of  $34,000,000, 
an  increase  over  the  amount  available  for  similar  activities 
in  prior  years  of  practically  $100,000,000. 

Now,   these  funds  have  been  allocated  for  all  sorts  of 
things.    All  conceivable  roads  and  trails  in  national  parks 
have  been  provided  for  that  might  be  built. 
There  has  been  allocated  for  national  parks  $29,610,000. 
Mr.  EVANS.    Will  the  gentleman  j-ield? 
Mr.  TABER.    Yes. 

Mr.  EVANS.  Does  not  that  apply  to  all  the  Government 
departments  with  reference  to  extra  appropriations? 

Mr.  TABER.  It  does.  I  think  I  ought  to  call  the  atten- 
tion of  the  House,  as  long  as  the  gentleman  has  mentioned 
it,  to  the  fact  that  there  appears  down  to  November  1933 
an  allotment  from  the  P.W.A.  and  the  C.W-A.  funds  in  the 
Budget  on  pages  80A  and  81  A. 

Mr.  EVANS,  In  the  various  Government  appropriation 
bills  there  will  be  reflected  the  money  expended  in  those 
departments. 

Mr.  TABER.  No.  In  this  case  let  me  say  the  amount 
appropriated  is  just  about  22  percent  of  the  total  available. 
Mr.  EVANS.  And  that  applies  to  all  departments. 
Mr.  TABER.  It  does;  and  instead  of  reductions  under  the 
Budget,  we  are  having  tremendous  increases,  and  these  funds 
are  available  for  all  sorts  of  things  that  are  generally  car- 
ried in  the  Budget,  and  have  been  for  years. 

Mr.  BOLTON.  Are  these  allotments  by  the  P.W-A.  sub- 
ject to  any  recommendations  from  the  various  bureaus  under 
which  they  are  administered,  or  are  they  at  the  request  or 
desire  of  the  P.W.A.  Administrator  himself? 

Mr.  TABER.  It  is  entirely  the  Administrator  of  the 
P.W.A.  himself,  without  any  control  on  the  part  of  the 

Budget. 

Mr.  BOLTON.  Does  the  gentleman  know  whether  that 
was  considered  when  the  original  Public  Works  Act  was  ap- 
proved by  the  Congress?  Was  it  not  the  understanding  at 
that  time  that  those  expenditures  were  more  or  less  to  be 
in  line  with  the  actions  of  the  Congress  in  the  past? 


Mr.  TABER.  It  was  snpiposed  to  be,  but  it  has  not  been 
that  way.  For  instance,  Congress  has  repeatedly  refused 
to  authorize  an  appropriation  for  the  development  of  the 
Columbia  River  Basin  project  in  Washington.  Sixty-three 
mUlion  dollars  have  been  aUotted  to  the  Interior  Depart- 
ment for  a  power  project  there,  and  that  is  possible  of  being 
turned  into  an  irrigation  project,  to  make  available  for  culti- 
vation 1,000,000  acres  of  land  on  which  to  raise  a  little  more 
foodstuff  for  us  to  exercise  control  over.  The  Casper-Alcova 
project  in  Wyoming  has  had  allocated  to  it,  if  I  remember 
correctly,  something  in  the  neighborhood  of  $12,000,000  for 
a  power  plant.  This  power  project  will  cost,  in  all,  $22.- 
000,000  in  Wyoming,  which  is  supposed  to  yield  some  51,200 
horsepower.  The  project  for  the  Columbia  River  Basin 
proposition  is  expected  to  yield  700,000  horsepower,  one  of 
the  largest  projects  of  that  kind  in  the  world. 

There  have  also  been  allocated  to  different  items  In  the 
reclamation  work  something  like  $15,000,000  for  small  proj- 
ects, which  will  provide  for  anywhere  from  50  acres  up  to 
10,000  and  20,000  and  100,000  acres,  so  that  all  reclamation 
work  that  anybody  could  possibly  dream  of  has  been  already 
provided  for.  I  do  not  believe  it  is  going  to  be  possible  to 
think  of  any  more  reclamation  projects  than  those  aheady 
provided  for. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  2  min- 
utes to  the  gentleman  from  Arkansas  [Mr,  Glover  1. 

Mr.  GLOVER.  Mr.  Chairman,  on  January  4,  1934, 1  intro- 
duced a  bill  (HJl.  6373)  which  is  entitled  "A  bill  to  reUeve 
unemployment  and  aid  agriculture." 

When  the  Public  Works  program  started,  we  had  twelve 
and  a  half  million  people  out  of  work  and  having  to  receive 
aid  from  the  Government  or  from  some  charitable  institu- 
tion. The  PubUc  Works  program  has  put  to  work  about 
4,000,000  people,  leaving  about  eight  and  a  half  million 
unemployed.  It  wUl  be  a  matter  of  impossibility  for  the 
Government  to  fiurnish  employment  for  all  of  these  people, 
and  they  must  be  cared  for  in  some  way,  and  it  demands  the 
very  best  thought  that  we  can  command  to  adjust  this  situa- 
tion and  relieve  the.se  conditions.  The  many  things  that 
have  given  employment  in  the  past  will  not  give  the  same 
number  employment  in  the  future,  regardless  of  whatever 
conditions  might  be  brought  about. 

Railroad  buUding  has  been  practically  completed  in  the 
United  States,  and  many  men  who  have  been  given  employ- 
ment in  railroad  work  are  now  out  of  work.  The  building  of 
highways,  which  has  given  much  employment  in  the  past. 
will  never  give  the  same  amount  of  employment  in  the 
future.  Within  the  next  4  or  5  years  the  biUlding  of  our 
levee  and  drainage  districts  will  have  been  completed,  and 
many  people  that  have  been  engaged  in  that  kind  of  work 
will  be  out  of  employment. 

The  machine  age  is  here,  and  machines  are  now  being 
used  which  destroy  the  man  power  of  the  country  and  leaves 
many  men  out  of  employment.  We  could  go  on  enumerating 
many  other  things  that  have  given  employment  heretofore 
that  cannot  be  expected  to  continue. 

There  are  many  other  persons  who  have  never  been  trained 
in  any  skiUed  work,  that  have  relied  on  day  labor  for  a  Uv- 
ing,  that  are  now  out  of  employment  and  cannot  get  per- 
manent employment.  There  are  many  persons  who  were 
trained  in  early  life  in  agricultural  pursuits  that  have  left 
the  farm  and  gone  to  the  city  and  are  now  stranded,  unable 
to  get  back  on  the  farm,  where  they  could  make  a  Uving  for 
themselves. 

My  bill  seeks  to  reach  many  of  those  persons  and  give 
them  a  chance  in  life  to  again  make  their  own  support 
which  they  so  much  desire  to  do. 

The  first  section  of  the  bill  provides  that  all  land  now 
owned  or  may  hereafter  be  acquired  by  purchase  or  other- 
wise by  the  United  States  that  Is  suitable  for  agriculture  is 
hereby  made  subject  to  homestead  under  rules  and  regula- 
tions to  be  prescribed  by  the  Secretary  of  Agriculture. 
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•me  united  States  Oovenunent  owns  «a^,"»f^,^^,^ 
acres  of  land  that  is  of  no  practical  value  to  the  United 
SS^  Go^mment  that  could  be  used  to  help  «>lve  this 
Question  of  unemployinent.  

Section  2  of  the  bill  provides  that  the  Secretary  of  Agri- 
culture is  hereby  authorized  to  purchase  lands  «or  c^ing 
out  this  act.  suitable  for  agricultural  purposes.  The^n*^ 
mates  Omemment  is  constantly  selling  off  some  of  Its  lands 
and  the  timber  therefrom  and  accumulates  quite  a  sum  ol 
money  from  this  source.  This  money  could  be  utilized  in 
buying  other  lands  suitoble  for  agricultural  purposes  for 
the  linemployed.  __.      . 

Section  3  of  the  bill  provides  that  all  perwoi  who  have 
had  previous  experience  in  farming  and  aU  persons  who 
desire  to  engage  permanently  in  farming,  and  who  are  out 
of  employment,  may  make  appUcation  to  the  Secretary  of 
Agriculture  to  homestead  a  tract  of  land  not  exceeding  40 

Section  4  of  the  bill  provides  that  the  cost  of  homestead- 
ing  said  lands  shall  be  50  cents  per  acre.  That  is  about  the 
actual  cost  of  the  homestead  proceedings  which,  in  fact,  do- 
nates the  land  to  the  person  who  will  enter  upon  it.  culUvate, 
^pi\  make  a  home  there.  ^^ 

Section  5  provides  that  after  any  of  said  land  has  been 
homesteaded  then  the  person  holding  said  land  so  home- 
steaded  may  apply  to  the  Home  Owners'  Loan  Corporation 
for  a  loan  not  exceeding  $10  per  acre  on  said  land  for  the 
purpose  of  being  used  solely  and  exclusively  for  building 
said  homestead. 

There  are  many  cas3S  that  have  come  under  my  personal 
observation  where  persons  having  5  or  8  In  the  family  and 
who  have  had  experience  in  raising  their  own  foods  that  are 
now  wholly  unable  to  get  back  on  the  farm.  This  plan 
would  give  them  40  acres  of  land  and  entitle  them  to  a  loan 
for  the  building  of  a  home  in  the  sum  of  $400. 

The  loan  would  be  given  for  a  period  of  15  years  at  4-per- 
cent interest,  and  both  the  interest  and  principal  guaranteed 
by  the  Government.  This  would  guarantee  that  they  could 
enter  upon  the  land,  build  a  home  in  which  they  could  live, 
and  could  very  soon  have  the  lands  cleared  and  cultivated. 
which  would  be  a  means  of  sustaining  the  entire  family. 

Section  6  of  the  biU  provides  that  Home  Owners'  Loan 
Corporation  is  hereby  authorized  to  issue  to  any  person  so 
applying  for  a  loan  on  his  homestead  a  bond  of  said  Cor- 
poration of  the  same  kind  now  being  used  by  It  and  bearing 
interest  at  the  same  rate,  and  to  run  the  same  length  of  time 
and  on  the  same  terms  of  the  bonds  now  being  issued  by  it. 
Under  the  terms  of  that  loan  the  first  3  years  the  interest 
only  is  required  to  be  paid,  and  no  part  of  the  principal. 

Under  the  provisions  of  that  act  the  person  living  on  this 
tract  of  land  would  only  be  out  the  interest,  which  would  be 
$16  per  year  for  the  first  3  years,  which  would  give  him  an 
ample  opportunity  of  clearing,  fencing,  and  building  a  little 
home  upon  the  land. 

Section  7  reads  as  follows: 

The  United  States  Government  hereby  guarantees  the  pa3rTner.t 
of  both  principal  and  Interest  on  the  bonds  so  Issued  by  said 
Home  Owners'  Loan  CorporaUon  for  the  purpose  of  Improving 
homesteads. 

Section  8  of  the  bill  provides  that  the  Home  Owners' 
Loan  Corporation  retains  its  lien  on  the  land  for  the  loan, 
as  it  now  does  on  other  homes,  until  the  full  amount  is  paid 
out.  Under  this  plan  the  Government  could  never  lose  a 
penny.  Not  only  that,  it  would  put  thousands  of  acres  of 
land  into  use  and  on  the  tax  books  as  taxable  property, 
whereas  now  it  is  free  from  taxation,  and  the  States  or 
counties  in  which  it  Is  located  get  nothing  as  a  return 
tronx  it. 

I  can  see  no  reason  why  a  plan  of  this  kind,  if  adopted 
and  carried  out  to  its  fullest  extent,  would  not  soon  relieve 
the  unemployed  situation  In  a  way  that  no  other  plan  now 
being  used  can  accomplish. 

In  the  public  works  bill,  which  passed  the  last  Congress,  it 
carried  an  appropriation  of  $25,000,000  for  the  purpose  of 
carrying  out  this  idea,  but  with  no  perfect  plan  of  accom- 
plishing tbe  purpose.    If  that  money  were  uwd  in  the  man- 
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ICT  suggested  in  this  bin,  it  would  be  ample  to  furnish 
t  lousands  with  homes  that  are  now  homeless  and  are  whoUy 
pendent  on  the  help  they  receive  from  the  plan  now  bemg 
irried  on  by  the  Government.  ^    ^x.,      ^ 

I  hope  that  favorable  consideration  will  be  given  to  this 
lill  and  that  it  will  be  passed  during  this  sessxon  of  Con- 
ess.     lApplause.l  ,    .  ,j  -      i 
Mr.  TAYLOR  of  Colorado.    Mr.  Chairman.  I  yield  3  min- 
ites  to  the  gentleman  from  Arkansas  I  Mr,  TmiyI. 

Mr  TERRY  of  Arkansas.  Mr.  Chairman.  I  have  come  be- 
ore  you  in  the  few  minutes  allotted  me  to  »Pcak  a  word  in 
half  of  the  school  children  of  the  United  States.  The  C.W.A. 
the  P  W.A..  and  other  reUcf  agencies,  are  spendmg  mil- 
tuud  to  help  the  people  of  our  country,  and  I  feel  that  too  lit- 
le  attention  has  been' paid  by  the  Congress  to  the  problems 
,hat  are  confronting  the  pubUc-school  system  of  the  United 
States  In  a  report  that  was  recently  isbiied  by  the  Depart- 
nent  of  Education,  it  is  stated  that  770  schools  are  now 
closed  with  no  provision  for  175.146  children;  that  1.540 
■choob  will  have  terms  of  3  months  or  less;  that  10.88J 
schools  will  have  terms  of  3  to  6  months;  that  the  city 
schools  employ  18.000  fewer  teachers  now  than  In  1930, 
and  that  city  school  budgets  average  20-percent  reduction 
since  1930;  that  schools  now  operate  on  $368,000,000  less 
than  in  1930.  I  call  these  matters  to  your  attention  so  that 
when  bills  and  matters  concerning  the  public-school  sys- 
tem come  before  you  for  your  consideration,  you  will  give 
them  S3rmpathetic  attention.  ,      ,     i,     # 

Rural  schools  are  closing  all  over  mr  State  for  lack  oi 
funds  This,  condition  is  not  connned  to  my  State  alone, 
but  it  is  general  all  over  the  country.  In  yesterday's  news 
I  noUced  that  a  number  of  schools  are  closing  in  Alabama 
and  in  Pennsylvania.    It  is  no  longer  a  local  problem— it  is 

national  in  scope.  ,     ,.  .  i.     u 

While  we  are  being  generous  with  physical  relief,  we  should 
not  neglect  the  spiritual  and  mental.  While  we  are  commg 
to  the  relief  of  industry  we  should  not  neglect  the  childhood 
and  youth  of  our  country.  While  we  are  putting  millions  on 
the  pay  roUs  we  should  not  neglect  the  teachers  of  our  land. 
It  is  true  that  some  needy  and  destitute  teachers  are  being 
provided  with  teaching  positions  with  salaries  on  a  lower 
basis  than  common  labor.  Nothing  has  been  done  to  aid 
school  systems  as  such. 

When  we  are  spending  millions  of  dollars  for  the  relief 
of  banks;  when  we  are  spending  millions  of  dollars  for  the 
relief  of  railroads;  when  we  are  spending  millions  of  dol- 
lars in  constructing  concrete  roads  and  other  building  proj- 
ects, I  feel  that  our  Government  sliould  not  neglect  th3 
school  children  of  our  country  in  whose  control  in  a  few 
short  years  will  be  placed  the  destiny  of  our  coiuitry. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Arkansas  has  expired. 

Mr.  LAMBERTSON.  Mr.  Chairman,  I  yield  4  minutes  to 
the  gentleman  from  New  York  [Mr.  Fish]. 

Mr.  FISH.  Mr.  Chairman,  in  these  few  minutes  I  rise  to 
say  a  few  words  on  the  selection  of  the  new  President  in 
Cuba,  Col.  Carles  Mendieta,  a  man  whom  I  have  had  the 
good  fortune  to  know  personally  and  for  whom  I  have  the 
highest  regard.  For  many  years  we  have  had  all  kinds  of 
difficulties  in  Cuba,  either  as  a  result  of  a  ruthlef:.s  military 

I  dictatorship  such  as  existed  under  Machado  or  an  equally 
cruel  but  irresponsible  Government  of  the  left  supported  by 
"  radical  armed  students,  and  in  neither  case  by  Cuban  public 
opinion.  The  Cuban  people  have  selected  for  the  office  of 
Provisional  President  an  honorable,  upright,  able,  and  patri- 
otic Cuban  who  fought  in  the  Spanish  War  along  with  cur 
own  soldiers,  and  who  represents  the  best  interests  and 
welfare  of  the  Cuban  people.  I  predict  that  he  will  restore 
representative  government  and  bring  back  peace,  tranquillity, 
and  prosperity  to  that  country  which  has  been  going  through 
hell  for  the  last  3  or  4  years. 

I  only  rose  to  ask  that  the  State  Department  look  up  the 
record  of  Colonel  Mendieta,  who  is  a  friend  of  the  United 
States  and  who  is  beloved  by  the  Cuban  people  as  a  great 
patriot  and  supported  by  almost  all  of  the  party  factions. 
Hie  State   Department  should  proceed   without   delay   to 
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recognize  the  existing  Cuban  Government  and  help  to  stabi- 
lize conditions  in  Cuba  and  do  our  part  to  help  restore  peace 
and  prosperity  in  that  coimtry  bordering  upon  our  Nation. 
I  hope,  as  soon  as  we  recognize  Colonel  Mendieta  as  Presi- 
dent, we  will  proceed  to  do  away  with  the  Piatt  amendment, 
which  guarantees  to  the  Cuban  people,  on  behalf  of  the 
United  States  Government,  a  government  that  will  maintain 
life,  property,  and  individual  liberty.     We  have  failed  to 
keep  our  obligations  to  the  Cuban  people  for  the  past  6 
years:  and  If  the  obligations  of  the  Piatt  amendment  mean 
nothing,  why  not  repeal  it?    No  Member  of  Congress  ad- 
vocated armed  intervention,  in  spite  of  the  fact  that  we  had 
a  moral  obligation,  and  even  an  absolute  treaty  duty,  to 
Intervene  when  the  Cuban  Government  falls  to  safeguard 
life,  property,  and  Individual  liberty.    In  view  of  the  fact 
that  the  President  of  the  United  States  has  only  recently 
stated  that  we  were  opposed  to  using  armed  force  or  military 
aggression,  particularly  against  South  American  nations,  I 
plead  for  two  things:  First,  for  the  Immediate  recognition 
of  Colonel  Mendieta  as  President  of  Cuba.  In  order  to  restore 
stability,  peace,  and  prosperity  there;  and,  secondly,  the  re- 
peal of  the  Piatt  amendment,  or  that  part  of  It  which  guar- 
antees a  government  adequate  to  maintain  life,  property, 
and  individual  liberty.    I  am  serving  notice  that  I  propose. 
within  the  next  few  days,  to  Introduce  a  resolution,  which 
I  assume  will  be  sent  to  the  Committee  on  Foreign  Affairs, 
repeahng  the  Piatt  amendment. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Pish]  has  expired. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  10  min- 
utes to  the  gentleman  from  Oklahoma  I  Mr.  MarlandJ. 

Mr.  MARLAND.  Mr.  Chairman.  I  would  like  to  call  the 
attention  of  this  Committee  for  a  few  moments  to  an  item  In 
this  appropriation  bill.  There  are  several  thousand  full- 
blood  Indian  children  In  Oklahoma  whose  parents  own 
allotments  of  good  farming  land  of  from  80  acres  to  as  high 
as  700  acres.  Those  children  need  education  in  agricultural 
science  more  than  they  need  education  of  any  other  type. 
They  will  eventually  be  the  owners  of  this  land,  and  with 
agricultural  education  they  will  become  independent,  self- 
supporting  citizens. 

The  Chilocco  Ind'an  School,  located  in  Oklahoma,  is  the 
best  Indian  agricultural  school  in  the  United  States.  It  has 
at  present  a  capacity  for  950  students.  Its  present  enroll- 
ment is  850.  The  appropriation  carried  in  this  bill  provides 
for  only  650  children  for  the  next  year.  Two  hundred 
children  now  attending  that  school  will  be  forced  to  dis- 
continue their  attendance  by  reason  of  failure  to  appropriate 
sufficient  funds.  It  is  my  hope  that  Congress  will  see  the 
great  value  of  this  school  for  the  training  of  our  Indian 
children,  and  at  the  earliest  possible  time  will  increase  the 
appropriation  for  this  school.  An  addition  of  less  than 
$100,000  to  the  appropriation  provided  in  this  bill  would 
take  care  of  300  additional  students.  Chilocco  has  approxi- 
mately 8.000  acres  of  wonderfully  fertile  land,  splendid 
buildings,  and  has  equipment  for  950  students,  yet  only  650 
are  taken  care  of  by  the  appropriation  provided  in  this 
measure. 

I  yield  back  the  balance  of  my  time. 

Mr.  LAMBERTSON.  Mr.  Chairman.  I  yield  5  minutes  to 
the  gentleman  from  Minnesota  [Mr.  KvaleI. 

Mr.  KVALE.    Mr.  Chairman,  I  ask  permission  to  read 
certain  extracts  from  a  newspaper  article  and  from  com- 
munications addressed  to  myself  from  various  constituents. 
The  CHAIRMAN.     Without  objection,  it  is  so  ordered- 
There  was  no  objection. 

Mr.  KVALE.  Mr.  Chairman,  yesterday  afternoon  a  local 
paper  carried  a  dispatch  which  I  hope  received  attention  of 
all  the  Members  of  the  House  and  of  the  Senate.  For  those 
who  did  not  see  it.  I  would  Uke  to  read  a  short  extract: 

Congress  soon  wUl  be  asked  by  President  Roosevelt  for  the 
II  16G  000.000  additional  funds  to  complete  this  year's  emergency 
Budget,  from  which  the  money  will  be  used  to  continue  the  Civil 
Works  Administration  and  other  reUel  agencies  through  the 
spring. 


Administration  leaders  at  the  Capitol  have  shown  no  concern 
over  the  possibility  of  getting  these  funds.  The  appropriation 
bills  already  have  started  on  their  course  and  this  emergency  sum 
will  follow  in  due  time. 


That  t>ears  out  what  repeated  Inquiries  on  my  part  during 
the  past  2  weeks  have  proven  true.  The  Appropriations 
Committee  Is  not  concerned  with  this  sum  for  the  simple 
reason,  so  they  state,  that  no  Member  of  Congress  has  ap- 
peared before  them  and  asked  for  the  sum,  or  has  shown 
any  interest.  They  cannot  be  blamed.  Instead,  therefore, 
of  asking  for  a  hearing  before  the  subcommittee  of  the  full 
Appropriations  Committee,  I  have  undertaken  to  use  this 
means  of  placing  certain  material  and  data  In  the  RECono, 
and  then  bringing  it  to  the  attention  of  the  full  membcr«.hlp 
of  the  Committee  on  Appropriations  and  supplementing  that 
by  a  request  for  an  appearance  before  the  proper  subcom- 
mittee at  their  convenience,  and  in  the  very  near  future. 
For  time  is  short. 

To  the  Membership  of  the  House  I  want  to  suggest  that 
in  the  States  where  similar  conditions  exist  to  those  I  am 
going  to  describe,  they  also  present  their  daU  before  the 
Committee  on  Appropriations  at  the  earliest  possible  mo- 
ment, because  this  situation  is  truly  urgent. 

Permit  me  to  read  you  a  telegram  from  the  executive  sec- 
retary of  our  Public  Works  and  Civil  Works  Administration 
in  the  State  of  MinnesoU,  L.  P.  Zimmerman.  It  Is  tnUy 
alarming,  and  I  can  vouch  for  the  truth  of  it,  because  per- 
sonal surveys  conducted  in  the  month  of  December  together 
with  Senator  Shipstead  showed  these  situations  in  their 
formation: 

Unofflcial  report  states  C.W.A.  fund  wlU  be  exhausted  February  1. 
Need  for  Immediate  steps  for  continuance  of  C.W.A.  program 
Imperative.  Riots  and  serious  troubles  Imminent  In  central  west- 
ern Minnesota  and  other  sections  of  drought  area.  Congress 
should  act  at  once  and  rally  to  support  of  needy. 

I  might  say  that  the  situation  is  more  acute  out  there 
because  that  is  in  a  drought  area,  where  they  have  actual 
famine  and  complete  lack  of  food  and  feed  for  livestock,  as 
well  as  for  people,  with  no  available  source  of  Income  as  a 
result  of  that  drought.  That  situation  is  being  in  part 
relieved  by  the  furnishing  of  food.  feed,  and  clothing,  in 
addition  to  the  further  aid  through  C.W.A.  employment. 

A  telegram  from  the  mayor  of  Duluth  makes  the  same  plea: 

Under  constantly  Improving  organization  C.W.A.  now  working 
effectively  and  receiving  public  commendation.  To  avoid  serious 
consequences  under  our  climatic  conditions  C.W.A.  should  be  con- 
tinued during  the  winter  and  early  spring  months  and  as  to  all 
accepted  projects  untU  same  are  completed.    This  I  regard  as  very 

important.  ,  .  „   ,   *i. 

8.  P.  SNrvxLT.  Mayor  of  Duluth. 

I  have  a  similar  commimication  from  the  mayor  of  Min- 
neapolis, reading  as  follows: 

Minneapolis,  Mikn.,  January  13. 

Hon.  Path.  Kvale. 

Minnesota  Representative: 
I  am  advised  C.VfJi..  funds  will  be  exhausted  early  February. 
Imperative  more  money  be  provided  for  these  projects.  This  work 
has  given  jobs  In  Minneapolis  alone  to  13.000  men.  and  service 
projects  have  given  work  to  3.000  additional  men.  Sixty-five  hun- 
dred families  have  been  taken  off  Minneapolis  relief  rolls  since 
these  projects  got  under  way,  saving  city  $140,000  monthly.  Seri- 
ous social  problems  will  result  If  C.W.A.  work  halted  Pebniary. 
Private  indtistry  In  city  cannot  possibly  provide  work  for  those 
now  receiving  regxilar  wages  on  C.W.A.  projects.  Also  serious 
problems  will  result  if  these  people  have  to  be  put  back  on  city 
relief  Please  \ise  every  effort  within  yoxir  power  to  obtain  more 
C  W  A  funds  and  extend  work  projects  at  least  imtU  first  of  May. 
v/.«.«.  *«**  .-  Mayor  A.  Q.  BAiwaaxDC*. 

I  read  now  a  copy  of  a  telegram  addressed  to  the  Presi- 
dent by  the  mayor  of  Rochester.  Minn: 

RocHXSTCR,  MiNW.,  Januofy  15,  1934. 
Fkanklut  D.  Roos«vblt, 

The  White  House.  Washington,  DXJ. 

DEAa  M«.  PaismkNT:  I  am  informed  from  seyeral  sources  that 
the  funds  which  are  providing  employment  under  the  C.WA.  and 
PWA  programs  probably  wUl  be  exhausted  In  the  first  week  In 
February,  and  that  so  far  neither  Congress  nor  yourself  have  taken 
any  definite  steps  to  continue  the  Federal  public-employment 
programs.  I  also  am  Informed  that  In  many  places  quotas  already 
are  being  cut  and  the  work  schedules  staggered. 

Olmsted  County,  with  35,000  popuUtlon.  has  2,400  male  workws 
registered   and  400  female   workers.     We   actuaUy   have  at    work 
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■(•VK  Li4k«ii  lift  lb«  t4M»»»iy  mtiwf  rulU  ,.   .  .   .„ 

D^JvVnt  wruu  dutr.«  In  Otm-uci   County      An4  tn  t»»»^,'^' 

s^;Kn  ^TJ"IXl^::^ct^h/r•  win  b^jno  p--2"D7ir'iirS 

«h«n  our  canning  factory  opens  and,  with  b«tUr  prlo««.  agncui 
ture  may  provide  extra  enn  ploy  men  t.  ^  «  «,  »    v.-  iv»n 

It  U  ibiolulely  nece-ary  thai  the  C  W.A.  »«<»/^^.A_  be  wn- 
tlnued  without  let-up.  The  people  now  employed  on  theae  pro- 
S-am.  h^te  no  other  S^eana  of7u^.l.tence  and  the  city  and  county 
knnot  care  for  them.  The  county  «)ld  •100.000  bonda  for  poor 
relief  last  immmer.  In  addition  to  levying  heavy  t««/oj  ^*  "f^r 
purpose,  but  these  funds  are  nov/  exhausted.  In  ,^»»^f «  °' 
humamty.  to  prevent  wide-spread  suffering  among  Innocent  per- 
JSS.  I  reapectfully  urge  you  to  take  »«^«»»»^  ^^P"  .%  J? ^'^ 
Congreaa  provide  extra  funds  to  carry  on  the  C.W-A..  and  P.W-ft. 

program*.  ^^^^^^  j^,^^   „^y„ 


These  messages,  and  others,  have  been  formally  laid  befOTC 
the  appropriate  administrative  offices  and  will  be  presented, 
with  corroborating  facts,  to  the  subcommittee. 

They  are  typical  of  a  large  volume  of  mail  and  telegrams 
I  am  receiving.  The  burden  of  it  all  is  a  plea  to  continue 
these  agencies  in  force.  I  shall  present  specific  data  and 
actual  facts  and  evidence  before  the  subcommittee:  and  I 
hope  no  more  statements  will  be  made  regarding  the  lack 
of  interest  of  Membei-s  of  the  House  of  Representatives  in 
this  grave  problem  after  my  coUeagues  get  busy,  organize. 
and  present  the  material  they  must  have  in  abundant  sur- 
plus.   Let  us  act  now. 

[Here  the  gavel  fell.] 

Mr.  LAMBERTSON.  Mr.  Chairman.  I  yield  5  minutes  to 
the  gentleman  from  Minnesota  [Mr.  LuhdbkkI. 

Mr.  LUNDEEN.  Mr.  Chairman.  Members  of  the  Commit- 
tee have  presented  favorable  arguments  for  the  St.  lAwrence 
waterway  project.  I  am  heartily  in  accwd  with  them,  and 
especially  do  I  endorse  the  statement  made  3'esterday  by 
the  minority  leader,  the  gentleman  from  New  York  [Mr. 
SKD.L].  We  have  other  projects  in  the  Northwest  and  in 
Minnesota  of  State  and  national  importance:  The  Lac  qui 
Parle,  the  New  Ulm.  and  the  Mendota  projects,  reservoirs 
on  the  Mirmesota  River;  the  Root.  Zumbro.  and  Cannon 
River  reservoir  projects  in  southern  and  southeastern  Minne- 
soU;  three  rcser\'oir  projects,  the  St.  Croix,  the  Nevers.  and 
the  Kettle  River  Rapids,  on  the  St.  Croix  River;  the  Chisago 
Chain  of  Lakes,  the  Lake  Minnetonka.  and  Minnehaha  Creek 
projects:  and  others.  These  bodies  of  water  are  weU  known 
to  Members  of  the  House:  many  of  you  having  summered  at 
Lake  Minnetonka. 

My  time  being  very  limite<l  I  ask  permission  to  insert 
certain  information  and  data  concerning  these  projects,  be- 
cause they  are  of  National  and  State  importance. 

UUKS    MOfKXTONltA    AND    MINNXHAHA   CmBEK 

In  the  eastern  central  part  of  Minnesota,  in  Heimepin 
County,  about  15  mUes  from  the  city  of  Minneapolis,  is  a 
lake  with  approximately  200  miles  of  shore  line  and  an  area 
of  22V^  square  miles.  In  1928  this  lake  had  an  elevation 
of  930.1  feet  above  mean  sea  level.  By  November  18.  1933, 
the  level  had  sunk  to  924.8  feet.  A  number  of  years  of 
abnormal  rainfall  would  be  required  to  restore  the  5  feet  of 
water  to  L«ike  Minnetonka.  and  bring  back  its  former 
beauty.  This  information  is  from  the  report  of  Engineer 
8ven  A.  Norling.  of  the  Minneijoto  Public  Works  Committee. 

The  total  area  of  the  Lake  Miimetonka  drainage  basin,  or 
watei^hed,  according  to  Engineer  Norling.  is  129  square 
miles-— a  basin  consisting  of  rolling  country  containing  some 
marshy  and  swampy  land  and  a  large  number  of  smaller 
lakes.  AH  these  smaller  lakes,  and  this  marshy,  swampy 
land,  composing  about  a  third  of  the  Minnetonka  watershed, 
tend  to  prevent  the  flow  of  surplus  water  run-off  Into  the 
lake.  Before  any  water  will  flow  into  Lake  Minnetonka. 
all  these  ad)o'**^"g  lakes  and  streams  must  be  made  to 


I  ivufflmr,  ifMl  thin  ««f»iw»t  In»  4on»  wU)  from  •  («  19  Itft  fl 
1  Marty  yw*  tH  ukutui^m  ttimtikU  wo«il4  to-  V^^***'*''*' 

H  thi»  hwtofuj  Uk«  will  iw  »ttiu«tt»K  r«»tar#d, 

Cngtmter  8ven  Norling  reports  that  Lak«  Minnetonka  hM 
been  steadUy  receding  »im:e  April  or  May  1929.  when  th« 
lake  WM  suiUcienily  high  to  discharge  a  few  inches  of  water 
over  Grays  Bay  Dam,  until  now  the  water  is  almost  S  feet 
lower  than  the  dam  crest.  He  states  that  climatologlcal 
conditions  more  than  anything  else  account  for  the  recent 
recessions  of  lake  levels  in  Minnesota.  Precipitation  has  for 
5  years  been  below  normal,  and  temperature  above  normal. 
Losses  of  water  are  also  caused  by  transpiration  from  vege- 
Ution  in  shallow  lake  and  dried-up  lake  bed  areas.  The 
condition  is  aggravated  by  the  fact  that  many  hundreds  of 
homes  and  many  villages  pump  water  out  of  the  lake  for 
domestic  supplies  and  lawn  sprinkling.  Hydraulic  Engineers 
Adolph  F.  Mever  and  Sven  A.  Norling,  of  Minneapolis.  In 
recent  reports  state  that  the  effect  of  such  pumping  would 
readily  amount  to  lowering  the  lake  from  2  to  2»2  inches  a 
year  Engineer  Norling  states  that  the  loss  of  water  by 
transpiration  through  the  foliage  of  a  heavy,  swamp  vegeta- 
tion may  be  twice  as  large  as  that  caused  by  evaporation 
from  free-water  surface.  Since  the  lake  is  already  5  feet 
lower  than  normal,  large  areas  of  it  have  become  swampy 
and  marshy,  and  are  covered  with  vegetative  growth  and 
pools  of  stagnant  water.  And  since  the  lake  is  lower,  the 
water  is  wanner  and  more  subject  to  further  evaporation. 

At  one  time  there  was  a  flowing  stream  (Minnehaha 
Creek)  from  Lake  Minnetonka  to  Minneapolis,  where  it 
dropped  suddenly  and  formed  the  famous  falls  which  in- 
spired the  poet  Longfellow's  Indian  romance.  Statues  of 
Hiawatha  and  Minnehaha  still  stand  at  the  head  of  the  drop, 
but  the  rushing  falls  are  no  more.  From  a  commercial 
standpoint,  this  means  that  the  lowlands  in  the  vaUey  of 
Minnehaha  Creek  are  now  practically  worthless. 

The  project  proposed  by  Engineer  Norling  would  involve 
several  changes: 

First.  Rebuilding  and  relocating  of  the  present  Grays  Bay 
Dam  (on  Lake  Minnetonka; ,  which  is  in  poor  condition.  The 
new  location  would  be  at  Wayzata  Road  crossing,  and  the 
dam  would  be  provided  with  five  steel  gates  on  top  of  the 
concrete  base,  permitting  storage  and  complete  control  of 
outflow  of  water  from  Lake  Minnetonka. 

Second.  The  installation  of  dams  at  seven  different  places, 
creating  a  chain  of  lakes  which  would  transform  the  sur- 
rounding country  into  a  valuable  residential  district  close  to 
Minneapolis,  the  largest  population  center  of  the  Northwest. 
Third.  Transforming  the  swamps  into  lake  areas,  and  in 
this  way  utilizing  and  storing  water  which  would  otherwise 
evaporate  through  the  foliage  of  heavy  swamp  vegetation. 

Fourth.  Control  of  outflow  to  double  the  present  flowage 
in  Minnehaha  Creek. 

The  section  of  Minnehaha  Creek  affected  covers  a  distance 
of  9.3  miles.  By  the  building  of  seven  dams,  water  areas  are 
proposed  at  the  following  elevations:  896.  907.  909.  913.  918, 
924,  and  930.  The  dam  proposed  at  Minnetonka  Mills  (Dam 
No.  7)  would  be  930  feet  above  sea  level,  which  is  the  normal 
elevation  of  Lake  Minnetonka.  Dam  No.  7  would  eliminate 
the  present  Grays  Bay  Dam — a  combined  dirt  and  plank 
dam.  which  is  now  in  poor  condition  and  allows  leakage 
between  the  planks  amounting  to  about  1,500  gallons  per 
minute,  in  addition  to  seepage  under  the  dam  and  at  the 
sides  of  the  dam.  The  elipiination  of  Grays  Bay  Dam  would 
bring  Lake  Minnetonka  to  Minnetonka  Mills,  1.8  miles  closer 
to  the  city  of  Minneapolis. 

An  area  of  907.2  acres  would  be  covered  with  water  by  the 
damming  of  Minnehaha  Creek.  However,  the  shore  lines 
proposed  would  reduce  the  water  area  to  501.8  acres,  and 
405.4  acres  would  be  reclaimed  for  agricultural,  residential, 
and  public-park  purposes.  Such  transformation  would 
naturally  raise  the  value  of  the  surrounding  territory  as  weU. 
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Sections  of  land  would  be  acquired  for  public  parks  and 
outdoor  recreational  purposes.    As  Mr.  Norling  states: 

The  entire  area  within  a  mile  and  beyond  on  either  side  of  the 
Creek  Valley  offera  such  an  abundance  of  varying  scenic  beauty, 
which  would  be  greatly  enhanced  by  the  execution  of  such  a  plan, 
that  I  have  no  hesitancy  to  state  that  the  possibilities  of  develop- 
ing the  territory  involved  In  this  project  and  adjacent  thereto 
into  a  lake  park  residential  district  are  almost  unsurpassed,,  and. 
If  the  investment  is  made,  it  is  bound  to  bring  the  same  usual 
manifold  and  happy  returns  which  have  followed  similar  under- 
takings within  the  limits  of  the  city. 

Mr.  Norling  doubtless  refers  to  such  projects  as  Lake  Cal- 
houn, Lake  Nokomis.  and  Hiawatha  Lake,  which  created 
three  beautiful  outdoor  recreation  centers  for  the  city  of 
MinneapoUs.  With  the  series  of  seven  lakes  extending  many 
miles  outside  of  Minneapolis,  the  city's  outdoor  recreational 
facilities  will  be  expanded,  the  population  wiU  spread  out 
from  the  congested  traffic  center  to  new  homes  constructed  in 
the  State's  choicest  residential  district,  within  daUy  driving 
distance  to  the  business  district  of  Minneajwlis. 

Pour  different  methods  have  been  suggested  for  the  rais- 
ing of  Lake  Minnetonka  and  the  restoration  of  Minnehaha 
Creek  and  Falls.  First:  The  diversion  of  the  Crow  River,  a 
short  stream  formed  by  the  junction  of  a  north  and  a 
south  fork  about  2  miles  upstream  from  Rockford.  The 
area  drained  by  this  river  is  in  Stevens,  Kandiyohi.  Meeker. 
Renville,  McLeod,  Wright,  and  Hennepin  Counties,  between 
the  basins  of  the  Sauk  River  to  the  west,  the  Minnesota 
River  to  the  south,  and  the  Lake  Minnetonka  Drainage 
Basin  to  the  east.  (Prom  report  of  Engineer  Sven  A.  Norling.) 
This  project  would  divert  the  South  Fork  of  the  Crow  River, 
with  a  drainage  area  of  from  1.200  to  1,300  square  miles,  or 
10  times  the  drainage  area  of  the  Lake  Minnetonka  Basin. 
Engineer  Norling  states  that  had  Lake  Minnetonka  been 
supplied  with  water  from  the  overflow  of  the  South  Fork  of 
the  Crow  River  and  the  outlet  of  the  lake  been  provided 
with  proper  dam  control,  the  lake  level  today  would  have 
been  at  elevation  928.4,  which  is  3.6  feet  higher  than  its 
present  level. 

Second.  Pumping  and  piping  of  water  from  Mississippi 
River:  It  is  estimated  that  with  continuous  pumping  1  foot 
could  be  added  to  the  lake  in  72  days,  and  it  would  take  1 
year  of  continuous  pumping  to  bring  Minnetonka's  level 
back  to  normal.  A  60-inch  pipe  line  carrying  water  at  a 
velocity  of  5  feet  per  second  would  be  required. 

Third.  Pumping  and  piping  of  water  from  Minnesota 
River:  The  flow  of  water  from  the  Minnesota  River  is  not 
as  large  as  from  the  Mississippi,  but  there  are  no  riparian 
water-power  interests  to  be  interfered  with. 

Fourth.  Artesian  wells:  Ramsey  County,  in  Minnesota,  has 
used  this  method  and  restored  many  of  its  lakes.  Engi- 
neer Adolph  F.  Meyer  states  that  wells  should  probably  be 
relatively  shallow  and  should  be  sunk  into  the  drift  and 
upper  rock  strata  to  the  northwest  and  near  the  extreme 
westerly  end  of  the  lake.  Both  Meyer  and  Norling  agree 
that  this  method  of  raising  the  Minnetonka  level  should  be 
further  investigated. 

COST   OF    MrWNirrONKA   PROJECT 

Engineer  Norling  has  estimated  the  cost  for  completion 
of  the  Minnetonka  Lake  raising  and  restoration  of  Minne- 
haha Creek  project,  as  follows: 


Minnehaha  Creek  Valley  development  project 

4.900.000  cubic  yards  of  dredging  at  10  cents  per  yard.. 

7  dams  at  $20.000 

500  acres  right-of-way  at  $200 

Overhead  and  contingencies 


000,000 


$490. 000 

140.000 

100,000 

70,000 


Total. 


800.000 


Combined   cost   of   Lake  Minnetonka   and   Minnehaha 

Creek  projects 1,400,000 

SvTN  A.  NOBUNG,  Cortsulting  Engineer. 

Preparatory  to  the  Minnehaha  Creek  restoration  project. 
C.W-A.  funds  have  been  utilized  for  lining  the  banks  and 
sides  of  Minnehaha  Creek  mill-pond  area,  in  Edina  Village, 
just  outside  of  Minneapolis.  Already  a  part  of  this  area 
has  been  flooded  and  a  skating  pond  made. 

In  addition  to  this  preparatory  project,  C.W-A.  funds  arc 
being  used  to  conduct  a  survey  of  the  entire  project.  The 
survey  will  last  about  2  months,  at  which  time  Federal  funds 
should  be  appropriated  to  complete  the  project.  Now  is  the 
time  to  complete  the  project,  when  millions  of  men  are  out 
of  work  and  when  land  values  are  sinking  with  the  lake  levels. 
The  people  of  Miimeapolis  and  Minnesota  are  awakening  to 
the  possibilities  that  this  worthy  project  holds  forth,  and 
I  believe  they  will  bring  pressure  to  bear  and  see  that  the 
project  is  completed  now  that  it  has  been  started. 

CHISAGO    CHAIN    OV   LAKKS 

Another  spot  dear  to  the  hearts  of  Minnesotans,  and  espe- 
cially those  who  are  familiar  with  the  lake  regions  of  Chisago 
County  on  the  Wisconsin  border  and  about  25  miles  from 
the  Twin  Cities,  is  the  Chisago  chain  of  lakes,  once  one  of 
the  most  beautiful  spots  in  the  State  of  Minnesota.  The 
Chisago  chain  has  about  one  half  the  water  area  of  Lake 
Mirmetonka.  The  residents  of  Chisago  County  have  watched 
their  beautiful  chain  of  lakes  recede  to  one  half  the  size 
they  were  15  years  ago.  The  very  existence  of  the  lakes  is 
threatened,  and  there  may  be  no  Chisago  lakes  a  few  years 
from  now  unless  funds  are  forthcoming  without  delay  to 
restore  this  beautiful  lake  body. 

Engineer  Norling's  estimated  cost  is  $320,000,  and  it  Is 
recommended  by  the  engineers  that  water  be  diverted  either 
from  Sunrise  River  or  from  the  St.  Croix  River.  Visitors  to 
the  Chisago  lakes  region  are  shocked  by  the  deplorable 
condition  of  the  Chisago  lakes,  and  from  a  commercial 
standpoint  huge  losses  in  tourist  business  are  inevitable. 

The  people  of  Chisago  County  have  formed  a  fine  organi- 
zation—the Chisago  Lakes  Association— for  the  purpose  <rf 
bringing  pressure  to  bear  upon  the  proper  authoriUes. 
There  has  been  splendid  cooperation  among  the  citizens  oX 
that  county  and  the  surrounding  localiUes,  and  excellent 
pubUcity  has  been  given  the  project  by  the  Chisago  Coimty 
press.  A  survey  has  been  completed  by  Enghaeer  Sven  Nor- 
ling, and  the  people  of  Chisago  County  are  waiting  for  the 
necessary  funds  to  be  appropriated  for  this  worthy  project. 
Splendid  community  centers,  such  as  Lindstrom.  Chisago 
City.  Center  City,  and  many  other  communities  now  suffer- 
ing from  this  drought  will  greatly  prosper  when  the  project 
is  completed  and  tourists  once  more  return  to  the  beautiful 
Chisago  chain  of  lakes. 
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LAKC  ■nATaeM-totsK  V*  SmXTT  VmOTWCt 

Another  project,  and  one  which  the  Army  engineers  have 
recommended,  is  the  Lake  Traverse -Boise  de  Sioi'X.  a  project 
to  inipound  flood  waters  in  White  Rock.  Minn.,  by  the  con- 
struction of  an  earth-fill  dam  and  by  the  construction  of 
levees  and  embankments  to  prevent  flood  damage  at  an  esti- 
mated cost,  according  to  the  engineers  of  the  War  Depart- 
ment, of  $1,400,000.  Army  engineers  declare  the  project  to 
be  economically  sound. 

LAC  QXn  PAELS  USBVOIB 

me  Lac  qui  Parle  Reservoir  is  a  project  for  a  control  dam 
and  reversing  weir  on  the  Chippewa  River  to  divert  its  flood 
waters  into  a  proposed  reservoir  and  dam  and  control  works 
on  the  MinnesoU  River  just  below  the  mouth  of  Lac  qui 
Parle  River  to  prevent  floods  and  maintain  levels.  The  cost 
IS  estimated  at  $300,000.  and  this  project  also  has  been 
declared  by  Army  engineers  to  be  economically  sound. 

MOatAV   BZVSB 

The  Roseau  River  improvement  project  has  also  been 
recommended  by  the  Army  engineers.  It  provides  for  the 
excavation  of  the  river  and  construction  of  dikes,  and  pro- 
viding a  diversion  charmel  and  storage  reservoir  in  the  Big 
Swamp  at  a  cost  of  $1,760,000. 

Other  projects  under  consideration  are  the  Pepin  Reser- 
voir on  the  Mississippi,  the  diversion  of  the  Whetstone  River 
in  South  Dakota  into  Big  Stone  Lalce.  power  projects  on 
Baptism  River.  Beaver  Bay  River,  Brule  River.  Cascade 
River.  Devil  Track  River.  Gooseberry  River,  Kawishiwi 
River.  Manitou  River.  Pidgeon  River,  Poplar  River,  Temper- 
ance River,  and  Vermillion  River. 

THC   ID    WINO   DAM 

Dam  no.  3  on  the  Mississippi  River,  above  Red  Wing,  will 
give  the  beautiful  city  of  Stillwater  a  9-foot  channel  to  the 
center  of  that  industrial  city.  This  dam  must  be  con- 
structed, and  we  mean  to  see  that  it  is  constructed.  It  is 
one  of  the  26  dams  referred  to  in  House  Document  137.  page 
20.  figure  5,  Seventy-second  Congress,  first  session.  There 
is  plenty  of  money  available  for  this  and  other  Minnesota 
projects,  t^nd  we  demand  our  full  share  for  the  North  Star 
State.  Huge  amounts  have  gone  to  the  States  on  the  Atlan- 
tic and  Pacific  coasts.  It  is  time  to  remember  the  Central 
West,  the  Mississippi  Valley,  and  Miimesota.  We  want  ship- 
ping up  the  St.  Croix  River  with  a  9-foot  channel,  there 
being  no  locks  necessary  between  the  third  dam  mentioned 
above  Red  Wing  until  shipping  reaches  the  city  of  Still- 
water. What  a  splendid  thing  this  will  be  for  Washington 
County  and  Stillwater,  the  county  seat. 

MUfmAPOLIS     HAXBO* 

Mr.  Chairman,  there  is  one  other  project  with  regard  to 
^hlch  I  wish  to  include  data  and  information.  It  concerns 
the  harbor  of  the  great  city  of  Minneapolis.  We  are  build- 
ing the  Srfoot  channel.  It  is  estimated  that  it  will  cost 
about  $126,000,000.  and  of  this  amount  approximately 
M6.000,000  has  been  allotted.  We  shall  go  through  with  this 
great  development  of  the  inland  waterways  including  and 
supporting  the  26  dams  on  the  upper  Mississippi.  But  unless 
the  city  of  Minneapolis  has  a  harbOT,  the  9-foot  channel  will 
be  of  no  avail  to  this,  the  greatest  city  of  the  Northwest. 

According  to  the  report  of  the  Army  engineers  (HX)oc. 
No.  137,  72d  Cong..  1st  sess.,  p.  31),  the  head  of  navigation 
on  the  Mississippi  River,  under  open-river  conditions,  was 
just  within  the  lower  limits  of  the  city  of  Minneapolis,  about 
2  miles  above  the  mouth  of  the  Minnesota  River;  and  from 
this  point  to  the  lower  dam  at  St.  Anthony  Falls,  a  distance 
of  8  miles,  strong  rapids,  with  a  fall  of  40  feet,  made  naviga- 
tion impossible  except  at  high  stages. 

In  1917  the  head  of  navigation  was  moved  to  the  Washing- 
ton Avenue  Bridge,  about  5  miles  upstream  to  a  point  0.6  of 
a  mile  below  the  lower  dam  power  plant.  At  this  time  Lock 
and  Dam  No.  1  went  into  operation,  and  became  known  as 
the  "Twin  City  Lock  and  Dam."  The  city  built  a  barge 
line  terminal  above  this  point,  2  miles  from  the  center  of 
IfinneapoUs.  and  just  at  the  edge  of  the  present  industrial 
development.  At  the  present  time  there  are  shallow  rapids 
extending  for  0.6  af  a  mile  above  the  Washington  Avenue 


uidge.  At  the  head  of  the  rapids  Is  the  lower  dam  with  a 
.ead  of  20  feet.  At  St.  Anthony  Palls  proper,  about  0.6 
,f  a  mile  farther  upstream,  is  the  upper  dam.  with  a  head 
bf  about  50  feet.  Above  the  lower  dam.  within  the  city  of 
Minneapolis,  are  11  railway  and  highway  bridges.  Dredging 
irould  be  necessary  in  both  the  upper  and  lower  dam  pools 
m  order  to  build  a  9-foot  channel  at  these  points  This 
information  may  be  found  in  House  Document  No.  137. 
Seventy-second  Congress,  first  session,  page  31. 

MrNNXAPOLIS    LETT    WITHOUT    A    HARBOR 

In  a  report  submitted  for  the  city  of  Minneapolis  by 
Theodore  Brent  and  N.  W.  Elsberg  at  a  congressional  hear- 
ing in  Washington.  DC.  on  January  26.  1932.  it  was  pointed 
out  that  the  failure  of  the  Army  Engineers  to  recommend 
the  extension  of  the  upper  Mississippi  9-foot  channel 
through  the  north  line  of  the  city  of  Minneapolis  meant 
that  the  city  of  Minneapolis,  the  largest  commumty  and  in- 
terchange point  on  the  upper  Mississippi,  was  left  without 
any  adequate  area  for  the  development  of  terminals.  The 
report  concluded  that  the  local  traffic  of  MinneapoUs  and 
its  large  interchange  business  could  not  possibly  be  ade- 
quately served  through  areas  adjacent  to  the  river  in  St. 
Paul. 

The  report  states: 

The  examination  of  the  physical  characteristics  of  the  te"n«nal 
area  has  been  thorough,  the  facta  found  as  to  the  situation 
within  Minneapolis  clearly  recognize  the  need  of  proper  terminal 
pTX)vlslon  but  the  assumption  that  the  city  can  be  adequately 
seryed  from  outside  is  based  upon  erroneous  data,  and  the  con- 
clusion to  refrain  from  providing  any  adequate  terminal  area 
of  this  great  transporUtion  system  with  the  city  of  Minneapolis 
would,  in  our  Judgment,  militate  against  the  broadest  success  of 
the  whole  Mlsaiaslppi  River  improvement. 

The  Engineer's  report  itseK.'on  page  7,  states: 
StXKlles  made  by  the  special  board  show  that  the  present  site 
of  the  Minneapolis  terminal  does  not  provide  sufficient  space  for 
present  traffic  and  does  not  permit  expansion  except  as  the  chan- 
nel Is  extended  upstream. 

WONDERPTX    HARBOR   POSSIBTI.1T1E8 

On  pages  31  and  32  the  report  states,  with  reference  to 

the  distance  of  5  miles  above  St.  Anthony  Palls: 

In  this  reach  there  are  numerous  opportunities  for  large  ter- 
minal development,  and  for  the  development  of  private  loading 
and  unloading  facilities,  having  the  advantages  of  plenty  of  space, 
proximity  to  industries,  warehouses,  and  railroads;  direct  rail  con- 
nections, and  a  situation  approximately  at  both  river  level  and 
the  general  level  of  the  city.  No  other  area  within  MinneapoUs 
has  such  advantages  from  the  standpoint  of  terminal  facilities 
(HJ>oc.   173.  72d   Cong.,   1st  seas.). 

The  1932  report  of  the  city  of  Minneapolis,  already  quoted, 
points  out  that  the  city  has  been  laboring  under  almost  in- 
superable handicaps  in  its  attempt  to  develop  the  only  pos- 
sible present  contact  between  the  river  and  industrial  and 
commercial  life  of  the  city  and  surrounding  territory : 

In  the  bacltground  we  see  the  beginnings  of  industry,  railroad 
facilities,  and  the  heart  of  the  city,  Just  out  of  practical  reach  of 
river  navigation. 

MINl»XAPOLIS THX     METROPOLI.S     OF     THE     NORTHWEST 

As  the  report  states,  Minneapolis  is  the  metropolis  of  the 
Northwest,  having  a  population  according  to  the  1930  census 
of  464,356 ;  and  it  is  the  greatest  railroad  center  in  the  North- 
west, being  served  by  nine  trunk  lines.  Further,  the  city's 
1932  report  jpoints  out,  Minneapolis  is  the  largest  center  for 
the  storage  of  grain  in  the  United  States,  with  a  combined 
elevator  capacity  of  83,068.000  bushels;  has  a  flour-milling 
capacity  of  63,250  barrels  daily;  is  the  greatest  milling  center 
in  the  coimtry;  has  diversified  industries  of  many  types; 
bums  1.600,000  tons  of  coal  annually.  Savings  of  water 
transportation  are  of  vital  importance  to  the  entire  city. 

MINNEAPOLIS    AND    ST.    PAUL    HARBORS 

We  are  delighted  to  know  that  St.  Paul  is  to  have  a  9 -foot 
channel  to  her  door,  but  we  want  Miimeapolis  to  have  the 
same  splendid  opportunities  for  industrial  development.  In 
(H>position  to  the  conclusion  that  the  St.  Paul  terminal  can 
supply  the  needs  of  Minneapolis,  the  city's  report  informs 
us  that  between  the  St.  Paul  municipal  terminal  at  Pig  Eye 
Lake,  southeast  of  St.  Paul,  and  the  southern  boimdary  of 
Minneapolis,  near  the  mouth  of  the  Minnesota  River,  no 
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railrtjad  approaches  the  banks  of  the  Mississippi  River  except 
the  Milwaukee  and  the  Omaha,  and  that  there  are  in  this 
whole  reach  no  important  railroad  interchange  yards  adja- 
cent to  the  river. 

There  is  but  one  grain  elevator  in  St.  Paul.  •  •  *  Grain  un- 
loaded into  Minneapolis  elevators  cannot  reach  this  house  in  St. 
Paul  at  all  except  by  the  payment  of  an  additional  elevation  charge 
^  1  cent  per  bushel  plus  a  local  rate  of  4  cents  per  100  pounds. 
The  local  rate  to  Duluth  from  Minneapolis  elevators  is  only  5  cen^ 
ner  hundred  pounds.  Grain  stores  in  Minneapolis  elevators  must 
be  belted  and  spouted  directly  Into  barges  on  the  river  in  Min- 
neapolis at  the  single  elevation  charge  necessary  to  1««*  .^J,,^°!° 
^a  or  it  cannot  move  by  river  at  all.  The  cost  of  delivery 
through  St.  Paul  Is  prohibitive  •  •  •-  No  coal  can  be jiis- 
tribu^  from  any  river  terminal  In  St.  Paul  to  any  industry  in 
Minneapolis.  What  has  been  said  of  coal  and  grain  J»^  true  or 
commodities  In  general.  When  the  harbor  Is  completed,  the 
wheat  wUl  move  by  river,  and  the  annual  public  savings  on  this 
item  directly  creditable  to  the  cost  of  providing  a  navigable  cnan- 
nel  through  the  harbor  of  Minneapolis  will  amount  to  $325,000. 

MIKHXAPOLIS    nCHTIWO    rOB    HARBOB 

On  January  16,  1934,  a  delegation  of  Minneapolis  alder- 
men and  other  city  oCBcials  called  on  Maj.  Oen.  Edward  M. 
Markham,  Chief  of  Engineers,  in  the  War  Department,  and 
were  given  a  hearing  on  the  MirmeapoUs  Harbor  project. 
It  was  my  great  pleasure  to  sit  in  conference  a  number  of 
times  with  these  gentlemen  and  I  am  ready  and  willing  to 
give  aid  at  any  and  all  times.  A  brief  is  being  prepared  by 
the  city  officials  for  submission  to  the  War  Department. 
General  Markham  Is  expected  to  be  in  Minneapolis  in  a  short 
time  to  make  a  personal  survey  of  the  project.  It  is  impor- 
tant to  remember  that  two  of  the  reasons  for  the  disapproval 
of  this  project  in  former  years  by  the  Army  engineers  were 
a  lack  of  Interest  on  the  part  of  the  city  itself  and  opposition 
by  certain  interests.  The  summary  of  the  engineers'  report 
stoted  (H.DOC.  137.  72d  Cong..  1st  sess.,  p.  48)  that  the 
project  was  not  justified  at  the  present  time. 

UKITED    WR    wo* TRAMWOBK    NEXDKO 

Now  there  is  an  active  interest  in  the  project,  as  evi- 
denced by  the  delegation  sent  to  Washington  recently  by 
the  city  of  Minneapolis.  The  Minneapolis  press  recently 
reported  that  a  sum  of  $5,096,900  is  being  asked  for  the 
Minneapolis  Harbor,  and  that  a  special  committee  of  the 
Minneapolis  Real  Estate  Board;  the  city  council  committee 
on  commerce,  markets,  and  harbors;  Mayor  A.  G.  Bain- 
bridge's  river  development  committee,  headed  by  Dr.  Paul 
Hartig;  and  north  Minneapolis  civic  organizations  are  coop- 
erating to  urge  the  early  completion  of  the  project.  When 
the  Miimeapolis  delegation  met  in  Washington  with  General 
Markham  they  were  given  a  cordial  reception.  When  they 
met  with  the  Minnesota  delegation  in  Congress  they  were 
assured  of  support.  Lack  of  interest  can  no  longer  prevent 
the  completion  of  the  Minneapolis  Harbor  project. 

W«    MUST    HAVE   STANDARD    OHIO    LOCKS 

We  must  have  a  harbor  with  locks  of  the  standard  Ohio 
size.  110  by  600  feet,  taking  the  shipping  above  St. 
Anthony  Falls.  Let  me  call  attention  to  the  fact  that  we 
have  a  lock  in  the  high  dam,  which  is  in  the  heart  of  Min- 
neapolis, only  56  by  300  feet  in  size.  This  lock  went  out 
in  a  recent  flood,  and  a  new  lock  was  built  of  the  same 
smaU  size,  56  by  300  feet.  Our  city.  Mr.  Chairman,  is 
entitled  to  the  standard  Ohio-size  locks,  of  110  by  600 
feet.  The  Hastings  Lock,  just  below  St.  Paul,  was  built  110 
by  500  feet  long.  It  should  be  enlarged  to  600  feet  in  order 
to  give  us  the  Ohio  standard.  The  engineers  tell  me  it 
can  be  extended  this  additional  100  feet;  and  it  is  essential 
that  we  have  locks  of  the  larger  standard  Ohio  River  size. 

Engineer  Francis  M.  Henry,  of  Minneapolis,  who  has  for 
years  been  studying  this  project,  points  out  that  according 
to  present  plans  for  the  upper  Mississippi  there  will  be  26 
locks  below  St.  Paul,  each  600  feet  long  and  110  feet  wide, 
but  above  that  point  aU  locks  on  the  Mississippi  River  are 
plarmed  to  be  300  feet  long  and  56  feet  wide.    He  states: 

It  Is  significant  that  the  Pittsburgh  people  got  a  uniform  size 
at  lock  at  every  dam  on  the  Ohio  River  and  by  so  doing  estab- 
lished tows  of  uniform  tonnage  that  would  fit  these  locks  and 
go  through  each  one  without  untying.  With  long  and  high 
old-fashioned   coal-burning   steamboats  they   push  tows  contain- 


ing about  7.200  tons  through  the  sa  lock*,  wasting  leas  than  20 
minutes  at  each  lockage.  With  short,  powerful,  low-clearanw. 
dlesel-electrlc  push  boats  we  wUl  be  able  to  push  tows  of  over 
8  000  tons  through  locks  000  feet  long  by  110  feet  wide  without 
untying,  store  the  coal  in  under-water  storage  basins,  and  take 
back  Minnesota  iron  ore  and  other  commodities  to  St.  Louis  and 
points  on  the  Ohio  River. 

MIMNXAPOUS    DSSXBVXa    THK    BSST 

I  am  very  much  in  favor  at  having  locks  at  St.  Anthcmy 
Palls,  putUng  shipping  into  the  pod  above  St.  Anthony 
Palls,  and  having  these  locks  built  the  regulation  Ohio 
standard  size.  Engineers  have  stated  that  the  pool  above 
the  falls  at  St.  Anthony  is  the  finest  Inland  harbor  in  the 
United  States;  but  it  will  be  of  no  avail  to  us  unless  we 
get  locks  to  the  north  harbor  of  Minneapolis,  which  will 
take  the  shipping  and  harbor  facilities  to  the  north  limits 
of  the  city,  and  we  can  in  time  extend  this  harbor  to  the 
Coon  River  Dam.  some  miles  above  Miimeapolis.  [Applause.  J 
If  this  work  is  done,  the  Northwest  will  have  a  harbor  at 
the  head  of  navigation  and  the  whole  country  will  benefit 
from  the  project. 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  LUNDEEN.    I  yield. 

Mr.  CULKIN.  Will  the  gentleman  please  inf(»in  me  how 
long  ago  the  300-foot  locks  were  built? 

Mr.  LUNDEEN.  The  first  lock  at  the  Minneapolis  high 
dam  was  built  some  years  ago.  Tliat  lock  went  out.  An- 
other 56-  by  300-foot  lock  was  built  very  recently. 

Mr.  CULKIN.  I  am  interested  to  know  if  the  lock  which 
was  built  recently  was  the  300-foot  lock? 

Mr.  LUNDEEN.  I  do  not  think  that  the  plans  were  de- 
termined on  as  final,  but  they  put  in  the  300-foot  lock  at 
the  high  dam. 
Mr.  CULKIN.  Tbcy  were  locks  of  the  old  type? 
Mr.  LUNDEEN.  Yes;  they  axe  of  the  type  in  use  some 
years  back  on  the  Monongahda  River.  They  are  not  stand- 
ard Ohio  locks. 

Mr.  SHOEMAKER.  If  the  gentleman  will  permit.  I  will 
say  that  the  Hastings  locks  were  built  in  1930.  and  the  lock 
to  reirface  the  small  one  at  the  high  dam  was  built  last  year. 
Mr.  LUNDEEN.  I  thank  the  gentleman,  and  I  will  fight 
for  this  north  Minneapolis  harbor  until  we  get  it.  Minne- 
apolis is  entitled  to  a  first-class  9-foot  harbor  to  the  north 
limits  of  that  great  city,  and  with  it  will  come  great  indus- 
trial development;  when  coal,  oil,  and  power  meet  iron  ore 
at  Minneapolis  and  St.  Paul  something  is  going  to  happen, 
and  that  will  be  prosperity  and  happiness  for  our  splendid 

people. 

Mr.    TAYLOR   of   Colorado.    Mr.   Chairman,   I   yield    5 
minutes  to  the  gentleman  from  Pennsylvania  [Mr.  FochtI. 

Mr.  FOCHT.  Mr.  Chairman,  I  listened  with  considerable 
interest  to  the  statement  made  by  the  gentleman  from  New 
York  [Mr.  PtsHl .  It  so  haiq?ens  that  about  the  time  we  were 
declaring  war  on  Spain,  I  was  in  this  neighborhood.  Prom 
that  time  to  this  I  have  been  Impressed  with  the  fact  that  we 
owe  an  obligation  down  there  in  Cuba.  Having  taken  con- 
trol of  this  island  away  from  Spain,  bad  as  her  government 
was.  and  it  may  not  be  any  better  now;  having  invited  peo- 
ple to  go  there,  to  invest  their  money  there  on  the  assurance 
they  would  be  protected  by  the  United  States  Government, 
we  owe  the  obligation  referred  to  by  the  gentleman  from 
New  York  [Mr.  Pish]  :  Proper  support  of  this  young  gradu- 
ate of  Annapolis  who  has  imbibed  certainly  some  of  the 
American  ideas  of  freedom  and  government.  If  he  is  given 
proper  support  we  may  see  an  era  of  peace  and  tranquillity 
in  that  island.  If  not.  we  may  see  brought  about  the  condi- 
tion we  once  saw  in  Mexico  where  they  had  39  presidents  In 
27  years,  and  the  cabinet  met  by  standing  around  with  their 
backs  to  a  wall — for  obvious  reasons — instead  of  facing  each 
other  across  a  table. 

I  am  sorry  my  young  friend  the  gentleman  from  Penn- 
sylvania [Mr.  Duww]  is  not  here.  He  made  some  observa- 
tions that  were  truly  sensational.  He  talked  about  feed- 
ing starving  people  in  America.  Starving  people!  Yet  the 
economists  teU  us  that  if  we  would  cultivate  here  as  inten- 
sively as  they  cultivate  in  Belgium  and  France  we  could 
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feed  3.000.000.000  people.  It  has  occxirred  to  me  throughout 
this  session  that  if  through  legislation  we  could  provide  fcwr 
the  relief  of  the  needy,  furnish  food  to  everybody  as  much 
as  they  needed  for  proper  nourishment,  we  would  have  no 
surplus  of  farm  products.    We  do  not  know  because  we  have 

'^^How  do  you  know  that  we  would  need  this  complicated, 
involved,  confusing  idea  of  processing  the  farmer?  I  will 
not  take  the  time  to  go  into  that,  because  I  do  not  have  it. 
I  refer  to  a  letter  which  I  wiD  have  placed  below  in  the 

I  wish  to  refer  to  another  point  before  I  conclude,  and 
that  is  that,  in  addition  to  the  helpfulness  we  have  in  this 
situation  in  regard  to  labor,  in  this  appropriation  that  will 
be  made  as  I  understand  it.  there  wUl  be  appropriated  a 
billion  dollars  for  public  buUdings.  When  we  appropriate 
that  money  for  pubUc  buildings  and  get  buUdings  which 
are  substantial  and  helpful  to  the  people,  you  will  have 
something  when  this  orgy  or  strife  is  over. 

In  my  district  they  have  uncovered  vast  areas  of  glass 
sand  of  the  best  quality.  Glass  is  being  substituted  to  a 
large  extent  for  marble  in  finishing  buildings.  This  means 
a  vast  amount  of  labor  for  those  who  are  working  m  sand. 
In  my  district.  Huntingdon  County,  and  in  Mr.  Kurtz  s 
district.  Blair  County.  Mifflin,  and  Bedford,  and  in  several 
other  counties  in  my  State,  this  condition  prevails 

This  sand   goes   to   Pittsburgh.   Wheeling,   and   to   other 
cities  where  the  sand  is  converted  into  glass.    This  means  a 
great  deal  of  work  for  the  American  workman,  and  really 
of  a  new  kind  and  of  a  great  variety. 
Mr  DUNN.    Will  the  gentleman  yield? 
Mr  FOCHT     I  yield  to  my  colleague  frori  Pennsylvania. 
Mr  DUNN.    I  would  like  to  know  if  there  fire  many  people 
out  of  employment  in  the  gentleman's  district? 

Mr  POCHT  Yes:  as  many  in  proportion,  I  suppose,  as 
anywhere  else  in  the  United  States.  They  are  very  much 
in  need  of  work,  and  we  try  to  do  everything  we  can  for 
them   Just  as  the  gentleman  does  over  in  his  district. 

Mr'  McFARLANE.  In  regard  to  the  processing  tax  you 
mentioned.  I  am  sure  the  gentleman  will  agree  that  we  must 
restore  buying  power  in  order  to  reemploy  the  people  who  are 

now  out  of  work?  ^         , 

Mr  FOCHT.  Absolutely.  The  whole  thing  we  have  done 
here  is  a  farce,  unless  you  throw  in  front  of  this  production 
the  power  of  consumption  and  the  power  to  purchase  by 
putting  money  in  circulation.  Stabilize  the  weekly  pay  en- 
velop and  you  have  something  far  better  than  the  temporary 

hypodermic. 
The  matter  referred  to  above  Is  as  follows: 

Gl.ASS-SAin>  umxPKtsT 
UDon  his  ntxxm  from  Washington  Saturday  night  Congressman 
PocHT  had  a  conflnnatory  letter  from  the  Treasury  pepartment 
regarding  the  substitution  of  glass  for  marble  In  all  lavatories 
in  DUbllc  buildings.  This  will  mean  immediate  work  for  hundreds 
of  men  in  Huntingdon.  Juniata.  Bedford,  and  other  counties  in  the 
Bighteenth  Congressional  District,  which  Mr.  Focht  represents; 
alao  in  the  glaas-manufacturlng  area  about  Plttsbxirgh.  Mr.  WU- 
llam  J  Woods  of  Lewistown,  is  president  of  one  of  the  largest 
Klass-sand  operations  in  the  country,  with  offices  in  Lewistown. 
Ind  to  hkn  Mr  Pocht  sent  the  letter  he  received  from  Washing- 
ton, which  reads  as  foUowa:  ,   ,     ,-    ,„,, 

Washimotom.  Jul]/  2S.  1933. 

Letter  July  22  addressed  to  Secretary  Woodln. 

Hon.  BiMJAMlH  K.  POCHT. 

Letcisburg.  Pa. 
Mt  Dk.*ii  Congmssman  :  Replying  to  your  above-referred-to  let- 
ter this  Department,  after  giving  careful  consideration  to  the  mat- 
ter' has  now  decided  to  specify  structural  glass  for  toilet  rooms  In 
pracUcallv  all  of  the  Pederal  buildings  under  its  control. 

Very  truly  yoxirs.  .    „,   „  ^ 

L,  W.  RoBHT.  Jr.. 

A$*istant  Secretary  of  the  Treasury. 


January  18 


vmom  couwTT  rAmicm  calu  rot  common  sehsb 
Ud  In  Gregg  townahlp  there  resides  a  farmer  who  U  a  practical 
•griculturteirand  a  philosopher  Mr.  C.  V.  Mlchener  works  in  the 
fields  look*  after  his  herd  of  cattle,  and  sometimes  commenta  on 
what  be  r«ca'<l*  nonsenaical  and  expensive  methods  of  attempt- 
ing to  restore  prosperity,  particularly  with  olBclaU  bossing  the 
bitflncss  of  farming  and  flnally  putting  the  farmer  in  some  sec- 
ttona  woeftilly  in  debt,  and  overdoing  the  thing  in  an  attempt  to 
drag  blm  out. 


Mr    Michener  is  serious  minded  about  meddling  Into  the  farm- 
^'Mr°*l4ichener   belongs   to   the    old   school   of   straight   thinkers 

''•MT'SSI'c'Si?GR«sMAN:  Am  enclosing  under  separate  cover  a 
r,,nv  Jf  tJJTRural  nTw  Yorker,  containing  several  articles  pertain- 
i  ?  to  the  SSSssfng  tax  on  hogs.  The  way  it  works,  the  pro- 
ducer oay^  th?^S  Suppose  I  butchered  a  hog  for  my  own  use 
aSSso^ra  imie  sausag^and  lard  to  a  friend,  uncler  the  i  w  i 
«nuid  have  to  Day  the  tax  on  the  part  sold.  It  is  tne  mosi 
;  SrculoviTaw  ever'^heard  of,  and  works  the  reverse  from  what  was 

^"^?D^dict  that  before  the  President  and  Secretary  Wallace  are 
t  Trough  trying  to  enforce  the  A.A.A..  they  will  find  American 
}?SSf?of  the  old  stock  are  not  European  peasants.  The  German 
anTs?otch-irish  farmers  of  the  fertile  Pennsylvania  valleys  will 
So?  submit  to  having  their  land  confiscated,  as  insinuated  by  Mr. 
?alla«T  a  recent  Ipeech.  nor  will  they  long  brook  Interference 
^  wS  they  consider  their  private  affairs.  I  *^,«'  ^,^,^^^,[,^^5 
to  prasperity  for  the  farmer  and  everyone,  but  I  do  not  believe  it 
is  necessary  to  scrap  the  Constitution  in  order  to  achieve  it. 

•^So^Te^s^m  to  forget  that  there  will  always  be  adversity  as 
veil  as  prosperity  in  the  lives  of  nations  as  well  as  the  "yes  of 
men.     Regardless  as  to  whether  the  new  deal  works  or  not.  the 
United  States  Government  will  survive. 
••  With  very  best  regards,  I  am, 

■•  Yours  respectfully.  ..  ^   ^   michenkr." 

So  here  we  have  a  real  farmer,  and  a  Union  Countlan,  shooting  a 
'olley  of  common  sense  that  shows  courage  and  'i^^^f «'^'i"°  "^  °; 
he  greatest  problem  yet  to  be  solved:    and  that  is  to  sein,-e  the 
armer  in  an  economic,  helpful  way.  but  do  not  add  new  burdens 
o  his  present  load  of  taxation  and  overhead  to  run  a  farm. 
Cut  down  taxes  and  provide  a  market  at  a  fair  prlce.        .  ^^^^  . 
Thafs  what  Parmer  Michener  says  is  wanted;   and  Michener  is 
light,  and  in  this  theory  most  real  farmers  wUl  agree.         ^^   p, 

[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.  I  yield  3  minutes  to  the  gen- 
leman  from  Minnesota  [Mr.  Shoemaker]. 

Mr.  SHOEMAKER.  Mr.  Chairman,  I  rise  to  place  my 
stamp  of  approval  upon  the  excellent  remarks  made  by  the 
sentleman  from  Minneapolis  tMr.  Lundeen]  regarding  the 
ipper  harbor  in  the  north  Minneapolis  district. 

Some  of  you  may  ask,  "  Why  go  to  the  top  of  St.  Anthony 
PaUs?  "  It  may  interest  you  to  know  that  the  river  banks 
right  next  to  the  water  in  the  Mississippi  River  below  St. 
Anthony  Falls  rises  to  a  height  of  150  to  200  feet.  The  banks 
are  precipitous  on  both  sides.  There  is  absolutely  no  place 
along  the  river  where  shipping  facilities  exist  or  places  for 
dockage.  You  cannot  get  to  a  railroad.  You  cannot  trans- 
fer, load,  or  unload  freight  under  such  conditions  as  exist 
there.  Therefore  it  becomes  necessary  to  put  in  a  set  of 
locks  in  order  to  raise  shipping  up  the  height  of  the  St. 
Anthony  Dam;  and  when  you  get  up  to  the  top  of  St.  An- 
thony Dam  you  are  right  out  in  an  open  pond,  which  covers 
six  to  eight  hundred  acres.  You  have  surrounding  the  water 
a  network  of  railroad  yards  so  that  boats  could  transfer 
freight  from  the  boats  to  railroad  cars.  Everything  has  been 
built — except  this  one  lock  has  not  been  included  in  the  set-up 
or  plan.  You  can  readily  see  that  with  banks  several  hun- 
dred feet  high  on  each  side  of  the  water,  and  the  water 
coming  right  to  the  bank,  it  is  almost  impossible  to  put  in 
elevators  to  take  care  of  your  freight  and  to  take  care  of 
ships  with  dockage  conditions  as  they  are. 

For  that  reason  it  is  very  imperative  in  connection  with 
the  9-foot  channel  proposition  that  this  be  extended  up  above 
St.  Anthony  Falls  to  give  us  ample  room  for  dockage 
facilities. 

Mr.  LUNDEEN.    Will  the  gentleman  yield? 

Mr.  SHOEMAKER.    I  yield. 

Mr.  LUNDEEN.  I  want  to  call  attention  to  the  business 
men's  delegation  from  the  city  of  Minneapolis  and  their 
unanimous  report.  They  were  here  a  few  days  ago,  were 
they  not? 

Mr.  SHOEMAKER.    Yes. 
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Mr.  LUNDEEN.  They  gave  unanimous  approval  to  this 
project.  The  economic  necessity  for  this  need  is  very  ap- 
parent. 

Mr.  SHOEMAKER.  Yes.  If  this  is  not  done,  the  9-foot 
channel  will  be  useless  to  the  city  of  Minneapolis,  which  is 
the  largest  shipping  center  in  the  entire  Northwest.  So  I 
hope  this  will  receive  the  undivided  attention  of  the  gentle- 
men. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  SHOEMAKER.     Yes. 

Mr.  RICH.  In  advocating  the  improvement  the  gentle- 
man speaks  of,  does  the  gentleman  think  that  the  traffic 
involved  and  the  saving  to  the  people  of  his  district  will 
compensate  the  taxpayers  of  this  country  for  the  enormous 
expense  in  the  construction  of  the  waterway  to  Minnea- 
polis and  the  Northwest  in  connection  with  the  Mississippi 
and  Missouri  Rivers? 

Mr.  SHOEMAKER,  It  would  on  coal  alone.  It  would 
open  up  the  entire  eastern  territory,  and  the  Ohio  River, 
for  our  coaL  But  if  we  have  to  take  our  coal  and  lift  it 
200  feet  to  the  top  of  a  river  bank,  and  having  done  that, 
move  it  several  miles  in  order  to  put>  it  on  a  railroad  car  to 
reship,  perhaps  It  would  not  be. 

Mr.  RICH,  But  the  gentleman  wants  to  lift  the  boats  and 
everything  above  the  river. 

Mr.  SHOEMAKER.  We  want  it  on  a  level  with  the  rail- 
road where  we  have  dockage  facilities.  By  the  expenditure 
of  another  $4,000,000  we  could  have  a  perfect  layout. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  there  being  no 
further  request  for  time,  I  ask  that  the  Clerk  read  the  bUl 
for  amendment. 

The  Clerk  read  as  follows: 

Por  Investigating  ofHclal  matters  under  the  control  of  the  De- 
partment of  the  Interior;  for  protecting  timber  on  the  public 
lands,  and  for  the  mwe  efficient  execution  of  the  law  and  rules 
relating  to  the  cutting  thereof;  for  protecting  public  lands  from 
Ulegal  and  fraudulent  entry  or  appropriation;  for  adjusting  claims 
for  swamp  lands  and  Indemnity  for  swamp  lands;  and  for  travel- 
ing expenses  of  agents  and  others  employed  hereunder.  »362,560, 
Including  not  exceeding  $20,000  for  personal  services  in  the  Dis- 
trict of  Columbia,  and  not  exceeding  $33,000  for  the  purchase, 
exchange,  operation,  and  maintenance  of  motor-propelled  pas- 
senger-carrying vehicles  and  motor  boats  for  the  use  of  agents 
and  others  employed  in  the  field  service. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word  for  the  purpose  of  asking  the  chairman  of  the 
subcommittee  whether  an  allocation  of  funds  under  the 
division  of  Investigation  can  be  made  for  the  examination 
or  promotion  of  any  reclamation  project.  I  note  that  on 
page  53  of  the  bill,  a  saving  clause  has  been  inserted  pre- 
venting any  funds  allocated  to  the  Bureau  of  Reclamation 
from  being  used  for  such  purpose,  but  I  am  rather  anxious 
to  see  that  not  a  single  dollar  in  this  bill,  if  it  can  be  pre- 
vented, is  used  for  the  purpose  of  promoting  the  reclama- 
tion of  any  lowlands  or  mar.slilands  or  any  additional 
reclamation  units,  In  view  of  the  fact  that  the  Secretary 
of  Agriculture  has  recommended  the  socialization,  practi- 
cally, of  almost  286.000.000  acres  of  land  in  thi.s  country. 
and  that  $25,000,000  has  already  been  allocated  for  this 
purpose. 

Can  the  chairman  of  the  subcommittee  tell  me  whether  In 
any  section  of  this  bill,  any  money  whatsoever  can  be  used 
for  further  reclamation  work? 

Mr.  TAYLOR  of  Colorado.  I  am  quite  certain  there  is 
no  such  intention,  and  there  Is  no  provision  here  for  any 
additional  or  new  reclamation  work.  All  investigations  are 
with  respect  to  activities  that  we  have  now.  The  law  pro- 
vides  that   there    shall   be    no    new   reclamation   projects 

started. 

Mr.  DIRKSEN.  The  language  of  this  particular  section 
or  paragraph  is  "  for  Investigating  official  matters  under  the 
control  of  the  Department  of  the  Interior  ".  and  the  power 
under  that  language  is  perhaps  sufficiently  broad  to  in- 
clude some  reclamation  promotional  work. 

Mr.  TAYLOR  of  Colorado.  Even  If  they  made  any  In- 
vestigations of  that  kind,  there  Is  a  law  prohibiting  the 
starting  of  any  new  ones,  and  Congress  is  in  no  mood  to 
create  any  new  projects  now. 


Mr.  DIRKSEN.  Would  the  committee  have  any  objection 
to  the  insertion  of  an  amendment  somewhere  in  the  bill  to 
the  effect  that  no  expenditure  whatsoever  shall  be  made  for 
that  purpose? 

Mr.  TAYLOR  of  Colorado.    If  the  gentleman  will  turn  to 

page  53 

Mr.  DIRKSEN.  I  have  read  the  paragraph  on  page  53. 
Mr.  TAYLOR  of  Colorado.  That  provides  that  no  part  of 
any  appropriation  in  this  act  for  the  Bureau  of  Reclamation 
shall  be  used  for  Investigations  to  determine  the  economic 
and^^or  fhiancial  feasibility  of  any  new  reclamation  projects. 
Mr.  DIRKSEN.  That  section  appdies  only  to  the  alloca- 
tion that  has  been  made  to  the  Bureau  of  Reclamation. 

Mr.  TAYLOR  of  Colorado.  That  was  put  in  there,  prac- 
tically, by  the  gentleman  from  Connecticut  tMr.  Goss]  a 
year  ago  to  prohibit  the  Initiation  of  new  reclamation 
projects. 

Mr.  GOSS.  I  may  say.  however,  on  reading  the  hearings 
I  understood  that  some  of  the  C.WA.  money  had  been  put 
out  for  new  projects.  Of  course,  we  did  put  prohibitory 
language  in  the  bill,  but  there  Is  a  new  way  now  to  go  ahead 
and  do  this  through  the  C.WA. 

Mr.  TAYLOR  of  Colorado.  The  gentleman  from  Con- 
necticut Is  a  member  of  this  committee  and  knows  that  we 
have  not  a  thing  to  do  with  that. 

Mr.  GOSS.  Yes;  I  realize  that:  but  I  want  to  call  the 
attention  of  the  committee  to  the  fact  that  It  can  be  done 
under  that  power. 

Mr.  TAYLOR  of  Colorado.  Yes;  It  can  be  done  In  that 
way,  but  there  Is  no  such  Intention  here. 

Mr.  GOSS.  Mr.  Chairman,  I  rise  hi  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman,  for  the  last  2  or  3  years  I  have  endeavored 
to  call  the  attention  of  the  House  to  the  Item  of  permanent, 
indefinite,  and  specific  appropriations.  There  was  appointed 
a  new  subcommittee  in  the  Appropriations  Committee  in 
reference  to  this  matter. 

I  checked  up  today  and  I  find  that  in  the  Budget  of  this 
year  there  Is  about  $2,500,000,000  of  permanent  appropria- 
tions. 

There  is  absolutely  no  way  that  the  House  of  Representa- 
tives or  the  body  at  the  other  end  of  the  Capitol  can  reach 
any  of  the  items  included  in  the  $2,500,000,000  through  the 
annual  appropriation  bills,  because  It  is  permanent  law.  and 
some  of  the  laws  have  been  on  the  statute  books  100  years 
or  more. 

I  wish  to  call  the  attention  of  the  committee  this  afternoon 
to  page  33  of  the  report,  where  we  find  that  the  estimated 
permanent  appropriations  for  1935  amount  to  $15,503,000 
and  odd.  I  have  just  talked  with  the  chairman  of  the  sub- 
committee and  I  find  there  are,  perhaps,  eight  or  nine  items 
which  come  imder  permanent  appropriations  that  are  also 
carried  in  the  bill  as  supplementary  items. 

Mr.  TAYLOR  of  Colorado.  The  gentleman  knows  that 
those  items  are  not  in  this  bill  at  all. 

Mr.  GOSS.    I  understand  that,  but  what  I  am  saying  is 
this:  There  are,  for  Instance,  the  Items  for  vocational  edu- 
cation, Indian  money,  trust  funds.  clvHization  of  the  Sioux — 
there  are  many  millions  of  dollars  of  permanent  appropria- 
tions carried  under  these  items  and  yet  we  are  specifically 
supplementing  these  permanent  appropriations  with  other 
items  in  the  bill. 
Mr.  TAYLOR  of  Colorado.    But  not  in  this  Wll. 
Mr.  GOSS.    Yes;  in  this  bill. 
Mr.  TAYLOR  of  Colorado.    Tlie  matters  that  are  Inserted 

on  page  33 

Mr.  GOSS.  They  are  the  permanent  appropriations,  but 
we  are  carrying  supplementary  Items  in  this  bill  on  the 
subject,  and  what  I  am  getting  at  Is  simply  this:  This  sub- 
committee of  the  Committee  on  Appropriations  should  sUrt 
hearings  at  this  session  and  go  into  the  entire  subject  where 
we  have  over  $2,000,000,000  Involved.  I  want  to  call  atten- 
tion to  the  fact  that  we  cany  an  item  of  two  and  a  half 
million  dollars  as  a  permanent  approprlaUon  and  we  carry 
another  item  of  two  and  a  half  million  dollars  In  the  annual 
supply  bill  for  the  same  purpOM;  eo  that  t&st«ad  of  the  Con- 
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gress  having  at  Its  command  the  power  to  raise  or  lower 
these  appropriations,  such  action  is  beyond  our  power  so 
long  as  we  continue  these  permanent,  indefinite,  and  specific 
appropriations. 

Mr.  HASTINGS.  I  invite  the  gentleman's  attention  to 
the  fact  that  there  has  been  a  Subcommittee  on  Appropria- 
tions on  that  matter. 

Mr.  OOSS.  That  is  what  I  say;  but  these  bills  come  upon 
the  floor  carrying  appropriations  and  there  is  not  going  to 
be  any  way  this  session  that  any  Member  of  the  House  or 
the  other  body  can  do  anything  about  it. 

Mr.  TAYLOR  of  Colorado.  This  committee  has  nothing 
whatever  to  do  with  what  is  on  that  page.  It  was  uimeces- 
sary  for  us  to  put  that  Ubulation  in  our  report;  but  the 
committee  thought  that  it  was  Important  Information 
that  the  House  might  be  Interested  in. 

Mr.  OOSS-  The  gentleman  and  I  are  not  far  apart.  I 
have  spoken  on  the  matter  for  3  or  4  years,  and  finally  a 
subcommittee  was  appointed. 

Mr.  COLLINS  of  Mississippi.    The  gentleman  docs  not 
want  anyone  to  believe  that  he  is  responsible  for  the  ap- 
pointment of  the  committee? 
Mr.  OOSS.    No;  I  do  not. 

Mr.  COLLINS  of  Mississippi.  The  gentleman  knows  that 
the  matter  has  been  under  discussion  for  more  than  15 
years— a  list  of  these  permanent  and  indefinite  appropria- 
tions. It  was  during  Mr.  Byrns"  chairmanship  that  this 
subcommittee  was  created. 

Mr.  GOSS.  What  has  been  done  about  it?  I  am  asking 
for  action  so  that  when  the  bill  comes  up  hearings  can  be 
had  on  the  matter  and  the  House  can  act  intelligently. 
There  is  no  way  that  we  can  resyph  these  items  on  page  33. 
Mr.  TAYLOR  of  Colorado.  I  am  surprised  that  the  gen- 
tleman's committee  has  not  taken  action, on  the  matter. 

Mr.  OOSS.    So  am  I.  and  I  hope  the  gentleman  will  assist 
in  trying  to  get  the  committee  to  act  at  this  session. 
The  Clerk  read  as  follows: 

For  printing  and  binding  for  the  Department  of  the  Interior. 
Including  all  of  lU  bureau*,  office*.  Institutions,  and  servlcss 
In  the  District  of  Columbia  and  elsewhere,  except  the  Alaska 
Railroad,  the  Geological  Survey,  and  the  Bureau  of  Reclamation. 
$113  000.  of  which  $30,000  shall  be  for  the  Office  of  National 
Parka,  Buildings,  and  Reservations,  and  $30,000  for  the  Office  of 
KducatloD,  no  part  of  which  shall  b«  available  for  correspondence 
instruction. 

Mr.  Chairman,  I  offer  the 
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Ur.  COLLINS  of  MlMlSBlppl. 
foUowing  amendment. 

Tlie  Clerk  reftd  as  follows: 

Pm*  6,  lln«  10.  aft^r  th*  comma  strik*  out  "•liajOOO"  m6 
InMTt  "$133,000"  aftMT  th»  word  "and  ",  in  line  13.  9f  9. 
tvnu  out  "  $MXX)0  "  and  inMrt  "  $40,000. " 

Mr.  COLLINS  ot  MlislMlppi.  Mr,  ChAlrmftn.  X  ftin  very 
reluctant  at  all  times  to  offer  amendmenU  to  appropriation 
bills,  for  Z  know  that  ■ubcommlttees  have  spent  much  time 
In  the  examination  of  eetlmates.  and  in  their  determination 
of  the  amounts  they  feel  that  are  necessary  to  be  ex- 
pended to  cany  out  the  proper  governmenUl  functions. 

This  is  an  amendment,  however,  that  seems  to  me  to 
be  entirely  worthy.  It  relates  to  the  printing  of  docu- 
ments and  pamphlets  by  the  Commissioner  of  Education 
that  should  be  in  the  hands  of  educators  throughout  the 
country. 

This  office  makes  investigations  on  educational  subjects, 
and  after  doing  so  it  is  necessary  for  the  information  to 
be  disseminated  to  school  .superintendents,  libraries,  and 
to  other  educational  agents.  Without  adequate  funds  for 
the  printing  of  the  material  it  Is  not  available  after  it  is 
prepared. 

Therefore,  any  crippling  of  the  printing  fund  of  the 
Commissioner  of  Education  is  a  distinct  detriment  to  edu- 
cation throughout  the  United  States. 

I  know  of  one  instance  in  the  city  of  Portland.  Oreg., 
where  the  superintendent  of  city  schools  in  that  city  stated 
that  approximately  $6,000,000  was  saved  to  the  city  of  Port- 
land as  the  result  of  information  that  was  furnished  to  him 
on  the  city's  building  program. 


That  is  one  instance,  and  one  instance  only,  out  of  per- 
haps  hundreds  that  could  be  cited  where  savings  have  been 
accomplished  by  the  existence  of  this  Bureau  and  its  ability 
t3  disseminate  worth-while  information  to  people  who  are 
iiterested  in  schools  and  school  matters. 

I  am  just  as  much  opposed  to  the  dissemination  of  propa- 

( anda  by  the  Bureau  of  Education  as  any  man  on  the  floor 

(f  the  House,  and  when  the  office  of  the  Commissioner  of 

Education  was  engaged  in  the  dissemination  of  propaganda 

sought  a  reduction  of  this  appropriation.     However,  that 

oUcy  has  been  stopped.    I  secured  a  list  of  the  publications 

low  being  put  out.  and  not  a  single  one  of  them  is  of  a 

iropaganda  nature.    AU  relate  to  methods  of  education. 

Furthermore,  this  money  is  not  money  that  is  spent  and 

It    but  is  money  that  is  appropriated  and  is  largely  re- 

urned  to  us  because,  out  of  an  expenditure  of  $30,000  last 

rear  in  excess  of  $27,000  of  that  money  was  returned,  so 

that  the  appropriation  of  $30,000  last  year  represented  an 

ictual  outlay  of  less  than  $3,000. 

Mrs.  ROGERS  of  Massachusetts.    Mr.  Chairman,  wUl  the 

entleman  yield? 

Mr.  COLLINS  of  Mississippi.    Yes. 

Mrs  ROGERS  of  Massachusetts.    I  am  informed  that  this 
ear  probably  they  will  pay  in  a  great  deal  more  than  the 
gentleman  has  mentioned.     In  other  words,  I  understand 
he  Bureau  of  Education  will  turn  back  more  than  $30,000 
n  sales  for  printed  documents. 

Mr  COLLINS  of  Mississippi.  The  gentlewoman  is  entirely 
right  about  that,  and  in  addition  to  the  number  sold  there 
las  been  furnished  to  county  superintendents  of  education 
ind  hbraries  throughout  the  United  States,  free  of  cost, 
these  publications  to  the  extent  of  7.000.  If  this  amendment 
Is  defeated,  it  means  that  the  7.000  school  superintendents 
throughout  the  United  States,  city  superintendents,  and 
libraries  will  be  denied  these  free  pamphlets  and  documents 
that  heretofore  have  been  furnished  to  them.  Our  States 
and  cities  are  unable  to  properly  function  educationally 
because  they  are  too  poor.  It  therefore  seems  to  me  to  be 
parsimony  of  the  very  worst  type  for  us  to  cripple  an  agency 
of  the  Government  that  is  worth  so  much  in  a  financial  and 
educational  way  to  the  citizens  of  the  United  States. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Mis- 
sissippi has  expired. 

Mrs.  ROGERS  of  Massachusetts.    Mr.  Chairman,  I  move 
to  strike  out  the  last  word,    I  rise  to  speak  in  favor  of  this 
amendment.    I  have  a  great  many  requests  from  my  district 
for  Information  that  this  Bureau  of  Education  can  provide, 
I  am  very  much  Interested  in  the  education  of  rhildren  and 
of  adults  In  this  country.    The  Bureau  has  requesU  from  a 
good  many  of  the  States  where  the  nchooU  are  not  in  opera- 
tion.   The  public  as  a  whole  has  little  reall/ation  of  the 
thousunds  of  school  children  who  cannot  receive  education 
because  the  schools  are  closed.    The  mtuutlon  Is  extremely 
serious  today.    This  Information  U  more  needed  than  ever 
before,  particularly  in  the  rural  districts,  where  there  are  not 
so  many  schools,  and  where  they  have  not  so  many  teachers. 
It  Is  very  valuable  to  the  people  of  the  farming  communities 
to  be  able  to  get  this  information  from  the  Bureau  of  Educa- 
tion.   This  Bureau  has  more  requests  for  this  material  than 
it  has  ever  had  in  years  past,  yet  their  appropriation  is 
smaller.    I  earnestly  hope  this  small  amount  may  be  appro- 
priated for  printing.     It  will  not  cost  the  taxpayer  any- 
thing— or  the  Government  in  the  end — because  the  money  is 
paid  back  to  the  Government   when   the   publications   are 
ordered  from  the  Superintendent  of  Pocuments.    They  have 
to  be  paid  for  at  the  rate  of  50  cents  a  copy.    The  number 
of  free  copies  has  been  very  greatly  reduced. 

Let  us  consider  again  what  an  appropriation  of  only 
$30,000  means  to  the  service  which  Congress  expects  of  the 
agency  which  it  has  been  maintaining  for  more  than  60 
years. 

It  means  that  Congress  is  asking  the  Office  of  Education 
to  do  a  1935  job  with  1907  printing  appropriation. 

In  fact,  we  have  to  go  back  to  1898  to  find  a  period  when 
the  Office  of  Education  printing  funds  were  regularly  less 
than  $30,000. 
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It  means  that  the  Office  of  Education,  having  collected 
important  and  useful  information,  cannot  supply  the  infor- 
mation to  county  superintendents  or  city  superintendents  in 
the  States  and  in  the  congressional  districts.  There  are 
more  than  7,000  city  and  county  superintendents  of  schools 
in  the  United  States.  Due  to  the  small  amount  of  money 
for  printing,  the  Office  of  Education  is  compelled  to  Umit 
most  of  its  editions  to  3.500,  which  is  only  enough  to  serve 
State  officials  and  major  libraries. 

A  $30,000  printing  appropriation  means,  also,  that  the 
Office  of  EducatiOTi  must  use  the  mimeograph  more  exten- 
sively to  publish  the  products  of  its  work.  I  am  informed 
that  In  the  long  run  this  costs  the  Government  more  than 
printing. 

It  means  that  Congress  is  failing  to  reward  an  agency 
which  makes  prol)ably  as  good  use  of  what  printing  money 
it  has  as  any  bureau  of  the  Government.  I  call  your  atten- 
tion to  the  fact  that  sales  of  the  Office  of  Education  publi- 
cations last  year  totaled  $27,000.  which  went  to  the  Treas- 
ury. Contrast  this  with  the  appropriation  of  $30,000  for 
printing.  I  am  informed  that  sales  for  the  current  year 
may  exceed  the  amount  appropriated.  In  other  words,  the 
Office  of  Education  is  obtaining  modest  fees  for  the  publi- 
cations it  provides.  But  it  carmot  provide  the  service  or 
obtain  the  fees  for  the  Treasury  unless  it  has  sufficient 
funds  to  print  the  publications  origiiially  in  editions  large 
enough  to  permit  educators  and  citizens  to  know  that 
Information  is  available. 

The  Office  of  Education  is  the  national  census  agency  for 
American  education.  It  is  the  only  national  center  collect- 
ing information  on  progressive  innovations  in  education 
springing  up  in  various  parts  of  the  country.  Members  of 
Congress  are  staunch  advocates  of  education.  One  of  the 
best  ways  they  can  assist  education  is  to  increase  the  print- 
ing funds  by  which  vi^-al  information  can  be  distributed. 
Progress  is  built  on  facts  and  ideas.  By  spreading  facts 
and  ideas  on  education  collected  by  the  Office  of  Education 
Congress  can  truly  promote  progress  in  education  in  every 
city,  town,  and  hamlet  in  our  country. 

Mr.  TAYLOR  of  Colorado.    Mr.  Chairman,  I  ask  unani- 
mous consent  that  all  debate  upon  this  amendment  and  all 
amendments  thereto  be  closed  in  5  minutes. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  no  Member  on 
the  floor  of  the  House  Is  more  interested  In  education  than  I 
am.  X  used  to  be  a  school  teacher  myne\t  once  upon  a  time, 
and  1  know  and  thoroughly  appreciate  the  benefits  and  Im- 
portance of  education.  However,  this  is  the  ultuatlon  and  1 
simply  pftM  it  on  to  the  Committee:  L»»t  year  we  gave  them 
for  this  Item  140,000,  Twenty-nve  percent  of  that  was  im- 
pounded, 10  that  they  did  not  get  It,  They  got  130,000  for 
this  printing  Item.  Tlie  Budget  recommended  the  same 
amount  for  this  year.  It  came  to  us  In  that  way  with  the 
endorsement  of  the  President  carrying  out  his  26  percent 
policy  of  reduction.  As  a  matter  of  fact,  we  all  know  that 
that  has  been  the  policy  of  the  administration  and  the  policy 
of  the  majority  party. 

Whether  it  is  wise  to  make  that  reduction  on  education  Is 
for  you  to  decide.  It  is  true  they  sell  a  large  number  of 
these  pamphlets.  They  sold  $27,113  worth  last  year,  but 
we  have  a  very  large  number  of  activities  under  the  Interior 
Department.  All  of  them  are  appealing  to  us  for  more 
appropriations  for  printing.  As  a  matter  of  fact,  these  days 
they  seem  to  have  a  lot  of  Federal  employees  who  are  writ- 
ing theses  on  all  kinds  of  subjects  and  they  want  us  to 
publish  them.  If  we  open  up  the  gate  for  unlimited  print- 
ing and  disregard  the  Federal  Budget,  disregard  the  Presi- 
dent's 25-percent  cut,  and  disregard  the  action  of  the  com- 
mittee, there  is  no  telling  where  this  voluminous  printing 
eagerness  may  go  to. 
Mr.  ELLZEY  of  Mississippi.  Will  the  gentleman  yield? 
Mr.  TAYLOR  of  Colorado.  No;  not  now.  If  we  disre- 
gard all  of  the  background  of  this  item.  I  do  not  see  how 
we  can  prevent  a  large  niunber  of  other  appeals  for  printing 


coming  In  that  are  equally  as  meritorious.  At  the  present 
time  our  Government  is  spending  enormous  sums  of  money 
cxx  education.  We  are  right  now  spending  $2,000,000  a 
month  in  relief  to  education  and  to  40,000  teachers  in  this 
country,  so  that  the  Government  is  being  hberal  with  educa- 
tion. This  present  reduction  is  not  at  all  ruining  education. 
It  is  giving  them  exactly  what  they  had  last  3^ear,  and  they 
have  not  suffered  any,  I  think.  There  seems  to  have  been 
a  large  amount  of  misinformation  circulated  throughout  the 
country  about  this  matter. 

Mr.  BANKHEAD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TAYLOR  of  Colorado.    Yes. 

Mr.  BANKHEAD.    I  want  to  say  to  the  gentleman  that 
this  matter  of  vocational  education  is  a  matter  that  I  am 
tremendously  interested  in.  and  have  been  for  a  number  of 
years. 
Mr.  TAYLOR  of  Colorado.    Yes, 

Mr.  BANKHEAD.  Do  I  imderstand  the  chairman  of  the 
subcommittee  that  the  appropriation  in  this  biU  for  the  next 
fiscal  year  is  the  same  as  for  the  present  fiscal  year? 

Mr.  TAYLOR  of  Colorado.  It  is  the  same  as  they  ob- 
tained this  year.  After  impounding  the  25  percent  of  the 
$40,000  that  was  given  them,  they  had  to  and  did  get  along 
on  the  balance— $30,000. 

Mr.  BANKHEAD.  If  the  gentleman  will  turn  to  page  30 
of  the  report  of  his  committee  it  appears  to  me,  although 
I  may  be  mistaken  about  my  calculations,  that  the  appro- 
priation for  all  of  the  national  enterprises  of  the  Govern- 
ment for  the  year  1934  were  $2,757,700,000.  and  that  the 
item  carried  in  this  bill  is  $1,222,000. 

Mr.  HASTINGS.  The  gentleman  is  talking  about  the 
printing  item  here. 

Mr.  BANKHEAD.    But  I  am  not  talking  about  printing. 
Perhaps  I  had  better  wait  until  we  come  to  that  paragraph. 
Mr.   TAYLOR   of   Colorado.     The   gentleman   is   talking 
about  vocational  education. 
Mr.  BANKHEAD.     Yes. 

Mr.  TAYLOR  of  Colorado.  That  has  not  anything  to  do 
with  this  Bureau  of  Education. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Colorado  has  expired. 

All  time  has  expired.    The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Mississippi  IMr.  ColumsI. 
The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 


For  th#  purpoM  of  encoursglng  Industry  and  self-tupport  smong 
the  Indian!  snd  to  sld  them  in  the  culturr  ot  fruit*.  »rmn«,  and 
othw  crops,  $3a$,000,  which  >ium  may  b*  utmC  tor  tht  purchai»«  of 

neofMiary,  and  for  advanced  to  Indiana  having  >f ''••W«  fcnpt«nw»U 
to  aMilst  tbf m  in  the  d^vflopment  and  cultivation  thwjof,  in  the 
^•Sltlon  of  the  itcrKary  of  the  Int^-lor.  u*  •nabl.  Iwllana  to 
bacome  self-KUpportlng;  frovUltd.  That  tht  cxpen41turM  f«r  tha 
p\^lm  abova  m  forth  ihall  ba  undar  c<»n<»»tlona  to  ba  praiwrlfrad 
by  t^ITll^rttary  of  the  Intartor  for  rapaymant  to  tha  United  SUtaa 
Sa  or  before  JiTna  $0,  IMO,  ascapt  In  the  caaa  of  Umn.  ^n  »fr^»«>la 
lands  for  parmanant  Unprovamant  of  aald  landa,  In  which  tha 
period  for  repayment  may  run  for  not  excaedlng  20  yeari,  »"  tha 
discretion  of  the  Secretary  of  tha  Interior;  Provided  further,  That 
except  for  expendlturee  for  the  benefit  of  the  Pima  Indiana,  not  to 
exceed  $26,000  of  the  amount  herein  appropriated  ihall  be  ex- 
Dended  on  any  other  one  reservation  or  for  the  benefit  of  any 
other  one  tribe  of  Indiana:  I>rovided  further.  That  the  Secretary 
of  tbe  Interior  la  hereby  authorized.  In  hla  discretion  and  under 
Buch  rxUes  and  reg\i2atlons  as  he  may  preecribe.  to  make  advancea 
from  this  appropriation  to  old.  disabled,  or  indigent  Indian  allot- 
tees for  their  support,  to  remain  a  charge  and  lien  against  their 
lands  untU  paid:  Provided  further.  That  advances  may  be  made  to 
worthy  Indian  youths  to  enable  them  to  take  educational  courees. 
including  courses  In  nursing,  home  economics,  forestry,  and  other 
Industrial  subjects  In  coUeges,  universities,  ot  other  Institutions, 
and  advances  ao  made  shall  be  reimbursed  in  not  to  exceed  8 
years,  \mder  such  niles  and  regiilationa  as  the  Secretary  ol  the 
Interior  may  prescribe. 

Mr.  ARENS.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Akens:  Page  16.  line  17,  after  the 
fietirea  "  $326,000  ",  Insert  "  not  to  exceed  the  sum  of  $5,000  of  thla 
amount  may  be  used  for  the  eatabllshlng  of  cooperative  marketing 
on  this  crc^  and  other  Indian  products  such  as  wild  rice,  berrlea. 
fish,  and  fura." 
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Mr.  HASTINGS.  Mr.  Chairman,  we  have  conferred  on 
this  side  and  we  do  not  see  any  objection  to  the  amend- 
ment I  want  to  ask  the  gentleman  a  question  first,  how- 
ever. As  I  understand  it.  this  does  not  increase  the 
appropriation? 

Mr.  ARENS.    No:  it  does  not. 

Mr.  HASTINGS.  But  it  allows  $5,000  of  the  amount  ap- 
propriated to  be  used  for  this  particular  purpose? 

Mr.  ARENS.    They  may  use  $5,00^  of  this  amount  for 

that  purpose. 

Mr.  HASTINGS.    If  there  is  no  objection  on  the  other 
side,  we  will  accept  the  amendment. 
Mr.  lAMBERTSON.    Thero  is  no  objecticHi. 
The  CHAIRMAN.    The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Minnesota  [Mr.  ArensI. 
The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Pipestone.  Minn.:  For  250  pupils.  »73,680;  for  pay  of  super- 
intendent, drayage.  and  general  repairs  and  Improvements.  »14,- 
090:  in  all.  $88,370. 

Mr.  KVALE.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  I  shall  not  use  5  minutes,  but  I  simply  want  to 
direct  an  inquiry  to  the  chairman  of  the  subcommittee.  I 
am  simply  inquiring  to  make  certain  of  what  appears  to  me 
to  bo  true  from  the  evidence  laid  before  the  committee  in 
the  hearing,  namely,  that  the  cut  for  the  institution  at 
Pipestone  in  which  I  am  interested.  Is  about  in  line  with  the 
cuts  that  all  of  the  other  schools  must  suffer  as  a  result  of 
the  inauguration  of  the  poUcy  of  reduction  of  number  of 
pupils  In  the  institutions? 

Mr.  TAYLOR  of  Colorado.  That  is  absolutely  true.  It 
Is  a  horizontal  reduction.  .    ^  „ 

Mr,  KVALE.    I  think  it  is  regretUble.  but  I  shaH  not 
oflTcr  an  amendment  to  correct  it.  in  view  of  the  fact  that  it 
is  a  uniform  policy. 
The  pro  forma  amendment  was  withdrawn. 
The  Clerk  read  as  follows: 

Chemawa.  Salem.  Oreg. :  For  300  pupils.  Including  not  to  exceed 

$1  000  for  printing   and  Issuing  school  paper.  $97,120;  for  pay  of 

superintendent,  drayage.  and  general   repairs  and   Improvements, 

$i4.eao:  m  all,  $iii,740. 

Mr.  MOTT.  Mr.  Chairman.  I  move  to  strike  out  the  last 

\word. 
^  The  CHAIRMAN.    The  gentleman  from  Oregon  is  recog- 
nized for  5  minutes. 

Mr.  MOTT.  Mr.  Chairman.  I  desire  to  take  this  oppor- 
tunity to  say  a  word  or  two  in  defense  of  these  nonreservation 
Indian  boarding  schools,  appropriations  for  which  have  been 
very  drasticaUy  cut  by  this  bill.  I  also  want  to  voice  my 
protest  against  the  general  poUcy  of  the  Secretary  of  the 
Interior  and  the  Commissioner  of  Indian  Affairs  in  regard  to 
nonreservation  Indian  boarding  schools,  which  policy  is  to 
gradually  abolish  this  class  of  Indian  education  altogether. 
Furthermore.  I  desire  to  protest  against  what  I  have  con- 
sidered to  be  a  distinctly  high-handed  and  autocratic  atti- 
tude on  the  part  of  the  Interior  Department  in  relation 
to  such  schools. 

I  wish  to  make  it  clear  at  the  outset  that  I  am  not  speaking 
from  a  local  or  sectional  viewpoint.  The  fact  is  that  the 
Sal*m  Indian  Training  School  at  Chemawa.  which  is  located 
In  the  district  I  represent,  has  fared  very  well  in  this  bill 
in  comparison  with  the  other  nonreservation  Indian  board- 
ing schools  of  the  country.  The  cut  which  this  particular 
school  has  had  to  take  is  much  less  than  the  average,  and 
we  have  at  least  succeeded  in  keeping  the  Chemawa  school 
open  and  operating  while  five  or  six  similar  institutions  have 
been  closed  altogether  by  virtue  of  this  bill  through  the 
simple  expedient  of  not  appropriating  any  money  for  their 
continuance.  It  is  against  the  general  policy  of  the  Interior 
Department  in  connection  with  these  schools  that  I  am  di- 
recting my  remarks,  and  it  is  to  the  policy  that  I  object. 

There  are  at  present  some  26  nonreservation  Indian 
schools  in  the  United  States.  Up  until  the  last  session  of 
the  Congress  it  had  been  the  established  policy  of  the  Gov- 
ernment to  educate  certain  classes  of  young  India''    in  these 
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schools.    Some  of  the  schools  are  more  than  haU  a  century 

old.    Everybody  thought  that  the  Governments  policy  of 

riaintaining  these  particular  schools  ^ o^  J^^^^^^^  f  ^^^^^ 

and  technical  education  of  Indian  chiltlren  was  a  firmly 

established,  permanent  policy.    New  Members  of  Congress 

from  States  having  nonreservation  Indian  boarding  schools 

vrho  came  to  Congress  for  the  first  time  at  the  last  special 

session,  and  who  were  unaware  either  that  there  had  been  a 

change  of  policy  in  regard  to  these  schools  or  that  a  direct 

sttack  by  the  Interior  Department  was  to  be  made  upon 

liem   received  a  distinct  shock  late  in  the  special  session 

■hen  they  learned  that  the  Commissioner  of  Indian  Affairs, 

ithout  warning  and  without  any  hearing,  had  summarily 

.ued  an  order  abolishing  six  of  the  largest  nonreservation 

idian  boarding  schools  in  the  country.    This  order.  I  may 

„y,  was  actually  made,  and  the  superintendents  of  the  sev- 

rai  schools  involved  were  actually  notified,  before  the  Mem- 

ers  of  Congress  knew  that  the  Commissioner  had  made  such 

,n  order  or  that  he  had  any  intention  of  making  such  an 

rder. 

At  the  urgent  demand  of  a  number  of  us  from  the  West. 
;he  Commissioner  of  Indian  Affairs  finally  called  a  hear- 
ng  after  the  order  was  made.  To  us  it  appeared  like 
locking  the  door  after  the  horse  had  been  stolen.  It  was  at 
his  hearing  that  these  Members  of  Congress  first  learned 
just  what  the  Commissioner  had  done  and  why  he  did  it. 
And  it  was  at  this  hearing  that  most  of  them  learned  for 
the  first  time  that  in  the  previous  session  of  the  Congress 
;he  Committee  on  Indian  Affairs  had  recommended  a  change 
of  policy  in  regard  to  nonreservation  Indian  boarding 
schools,  and  that  that  policy  called  for  their  gradual  elim- 
hiation.  The  bill  declaring  such  r.  policy  was  passed  at 
that  session  and  is  now  the  law. 

At  this  hearing  the  Commissioner  of  Indian  Affairs  ex- 
plained that  up  until  the  time  of  the  passage  of  the  economy 
act  he  had  no  idea  of  putting  this  policy  into  immediate 
effect,  but  that  the  economy  act  obliged  him  to  start  at  once 
upon  the  elimination  of  nonreservation  Indian  boarding 
schools.  It  was  brought  out  that  under  the  economy  act 
the  Interior  Department  was  required  to  make  certain  re- 
ductions in  expenditures.  These  reductions  were  appor- 
tioned out  among  the  several  bureaus  of  that  Department, 
including  the  Bureau  of  Indian  Affairs.  The  Indian  Affairs 
Bureau  had  barely  enough  money  to  provide  for  the  edu- 
cation of  Indians,  yet,  under  the  orders  brought  down  from 
above,  it  was  obliged  to  make  the  cut  anyway.  According 
to  the  Commissioner,  the  only  branch  of  Indian  education 
where  any  cut  whatever  could  be  made  was  in  nonreserva- 
tion Indian  boarding  schools  and.  according,  and  in  com- 
pliance with  this  economy  demand,  the  Commissioner  is- 
sued his  order  closing  six  of  these  schools  altogether. 

It  may  give  you  some  idea  of  the  ruthles-sness  of  this 
procedure  and  its  utter  disregard  for  the  consequences  when 
I  tell  you  that  according  to  the  Commissioner's  statement 
the  entire  amount  which  could  be  saved  annually  by  abol- 
ishing these  six  schools  would  be  a  little  more  than  half  a 
million  dollars.  To  effect  this  saving  the  order  contem- 
plated not  only  the  closing  of  the  schools,  but  the  junking 
of  their  physical  plants  valued  in  the  aggregate  at  more 
than  $4,000,000.  The  order  not  only  put  an  end  to  the 
technical  training  of  the  young  Indians  in  these  schools, 
but  it  also  closed  the  door  upon  hundreds  of  orphans  who 
had  no  family  ties  whatever  and  to  whom  the  nonreserva- 
tion Indian  boarding  schools  had  literally  been  an  alma 
mater. 

I  know  that  to  those  of  you  who  live  in  the  East  and  have 
problems  of  your  own  to  take  care  of  the  fate  of  the  non- 
reser\'ation  Indian  boarding  school  can  hold  but  little  in- 
terest. I  cannot  help  feeling,  however,  that  you  must  be 
impressed  by  the  economic  folly  of  the  policy  I  am  now 
condemning.  At  least  I  believe  you  will  agree  with  me  that 
what  I  have  just  stated  as  to  the  consequences  of  this 
policy  is  sufficient  to  warrant  a  thorough  consideration  of 
it  by  the  Indian  Affairs  Committee  when  next  that  com- 
mittee  takes   up   the   subject   of   Indiaa   education.    And 
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whatever  you  may  think  of  the  economic  phase  of  It,  the 
human  side  of  the  situation,  I  am  sure,  cannot  fail  to  appeal 
to  you. 

Briefly,  let  me  tell  you  what  a  nonreservation  Indian 
boarding    school    is.    I    speak    of    the    Salem    School    at 
Chemawa,  because  it  is  typical,  in  a  way.  of  all  the  others, 
and  because  it  is  the  one  with  which  I  am  most  familiar. 
This  school  was  established  on  a  tract  of  land  near  the 
capital  of  my  State  which  the  Indians  themselves  helped 
to  purchase  and  deed  to  the  Goveriunent.    Although  the 
deed  was  unconditional  in  its  terms,  it  was  given  to  the 
Government  for  the  purpose  of  establishing  and  maintain- 
ing an  educational  institution  where  Indians  from  all  parts 
of  the  Northwest  and  from  Alaska  could  come  and  live  while 
they  were  being  instructed  in  the  ordinary  primary-,  gram- 
mar-, and  high-school  studies,  and  while  they  were  be- 
ing taught  trades  and  occupations  which  would  fit  them 
for  a  useful  career  as  citizens.    Some  of  the  reservations 
from  which  they  came  had  no  reservation  schools  or  even 
public  schools.    A  considerable  portion  of  them  were  or- 
plans,  and  many  more  had  but  one  parent.    The  children 
in  this  school  receive  technical  training  in  all  the  occupa- 
tions and  vocations  for  which  the  Indian  is  adapted,  and 
almost   without   exception  the   graduates  return  to  their 
own  communities  fully  equipped  to  enter  upon  a  useful 
career,  and  invariably  they  have  become  the  leading  Indian 
citizens  of  their  community.    The  Government  has  invested 
more  than  a  million  dollars  in  the  physical  plant  of  this 
school.    We  consider  It  to  be  one  of  the  moet  valuable  edu- 
cational institutions  In  the  Northwest;  and  I  am  sure  the 
people  of  other  States  feel  the  same  way  about  their  own 
Indian  schools.    If  this  school  should  be  closed,  many  of 
the  students  upon  their  return  to  reservations  would  find 
no  schools  at  all  available  for  higher  education.    Others 
would  return  to  communities  where  there  would  be  no  pub- 
lic schools  reasonably  within^  their  reach.    A  great  many 
would  return  to  parents  who  are  too  poor  to  clothe  and  feed 
them,  while  nearly  one  third  of  the  boys  and  girls  of  tender 
age  at  this  particular  school  would  have  no  homes  at  all  to 
return  to,  because,  as  I  have  said,  they  are  orphans. 

When  I  learned  of  the  order  closing  this  school  and  the 
reasons  given  for  closing  it,  I  confess  I  was  indignant,  and  I 
believe  justifiably  so.  Since  the  Seventy -second  Congress, 
early  in  the  session,  had  already  appropriated  $240,000  for 
the  maintenance  of  this  school,  I  took  the  case  to  the  Comp- 
troller General  on  the  theory  that  this  money,  having  been 
appropriated  for  this  purpose,  must  all  revert  to  the  general 
fund  in  case  this  school  was  abolished.  The  Comptroller 
General  held  with  me  in  this  view,  but  even  the  Comptrol- 
ler's written  opinion  was  not  sufficient  to  change  the  deter- 
mination of  the  Interior  I>epartment  and  the  Bureau  of 
Indian  Affairs  to  carry  out  this  policy  of  nonreservation 
Indian  boarding-school  elimination. 

Finally  I  went  to  what  I  considered,  under  the  circum- 
stances, the  court  of  last  resort.  In  cwnpany  with  the 
senior  Senator  from  m.y  State,  we  called  on  the  President 
and  presented  the  facts  to  him.  What  ideas  the  President 
may  have  had  as  to  the  economic  phase  of  the  situation  I 
am  sure  the  human  side  of  it  appealed  to  him,  for  he  im- 
mediately telephoned  the  Commissioner  of  Indian  Affairs 
and  asked  him  to  set  aside  his  order  until  further  considera- 
tion of  the  whole  matter  could  be  had.  Not  only  was  this 
done,  but  upon  further  consideration  the  order,  at  least  so 
far  as  it  affected  the  Salem  School  at  Chemawa,  was  perma- 
nently rescinded  and  the  school  still  remains  in  operation, 
although  on  a  curtailed  basis. 

This  bill  gives  us  $111,000  for  this  year.  It  is  a  great 
deal  better,  of  course,  than  nothing,  and  it  Is  better  than  what 
at  least  five  of  the  other  schools  which  were  marked  for 
slaughter  under  this  policy  have  received.  I  presume,  in  the 
circumstances,  I  ought  to  be  satisfied;  but  I  am  not.  It  is 
the  policy  of  the  Interior  Department,  which  still  exists  and 
which  still  has  for  its  ultimate  object  the  destruction  of  all 
schools  of  this  kind,  to  which  I  object.  I  am  making  this 
statement  here  not  with  the  hope  of  increasing  the  appro- 


priation for  any  of  theae  schools  at  the  present  session,  for 
I  know  that  is  not  possible,  but  rather  I  am  making  it  for 
the  information  of  the  Congress  and  with  the  hope  that 
the  Indian  Affairs  Conmiittee,  by  the  next  session  at  least, 
will  make  a  thorough  investigation  of  this  entire  policy  with 
the  view  of  reversing  it  if  the  facts  show  they  were  mistaken 
in  declaring  such  a  policy  in  the  Seventy-second  Congress. 
If  this  policy  Is  reversed  after  the  investigation  Is  made,  I 
shall  be  satisfied.  The  increased  annual  appropriations  will 
then  take  care  of  themselves. 
Mr.  TABER.  Will  the  gentleman  yield? 
Mr.  MOTT.    Certainly. 

Mr.  TABER.  Why  did  the  gentleman  not  get  an  allot- 
ment from  the  Public  Works  Administration  office  for  that? 
Everybody  else  does.  That  is  the  way  they  make  up  their 
ai^ropriations  evenrwhere  else. 

Mr.  MOTT.  I  will  say  to  the  gentleman  from  New  York 
that  allotments  for  nonreservation  Indian  boarding  schools 
are  certainly  not  to  be  obtained  from  P.W-A.  funds,  because 
it  is  the  Secretary  of  the  Interior  who  is  the  administrator 
of  that  fund,  and  the  Secretary  of  the  Interior  himself  is 
the  very  man  who  is  insisting  on  closing  all  the  nonreserva- 
tion Indian  boarding  schools.  It  is  in  his  Department  that 
the  policy  originated.  As  I  have  said,  however,  it  is  not  the 
allotment  or  the  appropriation  itself  at  which  I  am  direct- 
ing my  objection  here.  It  is  to  the  policy  of  the  Department 
in  regard  to  these  schools  which  I  believe  Is  wrong  and 
^i^ch  I  want  changed. 

The  Interior  Department  and  the  Bureau  of  Indian  Affairs 
believe  tliat  all  Indians,  wherever  they  live,  can  be  properly 
educated  either  In  reservation  schools  or  in  the  public 
schools.  The  Department  even  contends  that  the  Indians 
themselves  believe  this,  and  that  they  want  to  be  educated 
in  reservation  schools  and  public  schools.  The  Indians  in 
my  State  do  not  believe  so.  and  on  this  point  I  should  like 
to  read  a  letter  received  from  the  Indians  themselves.  The 
letter  is  from  a  representative  group  of  Indians  at  the  Warm 
Springs  Reservation,  in  the  eastern  part  of  Oregon. 
The  CHAIRMAN.  The  time  of  the  gentleman  has  expired. 
Mr.  MOTT.  I  ask  unanimous  consent  to  proceed  for  2 
additional  minutes  in  order  to  give  the  House  this  personal 
message  of  the  Indians  themselves  on  this  reservation. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 
There  was  no  objection. 

Mr.  MOTT.  Here,  omitting  the  introductory  part,  is  the 
letter.  It  is  dated  May  31.  1933.  shortly  after  the  Commis- 
sioner's order  was  made: 

We,  the  undersigned  Indians  of  the  Warm  Springs  Reservation, 
Oreg  hereby  protest  cloelng  of  the  Indian  School  at  Chemawa. 
Oreg '  for  the  reason  that  such  action  Is  utterly  unjust  to  us  and 
to  other  Indians  of  the  Northwest,  for  If  Kald  school  la  not 
reopened  It  will  deprive  Indian  youth  of  our  reservation  of  higher 
educational  advantages.  We  submit  that  In  this  sparsely  settled 
region  there  are  no  public  schools  avaUable  for  advanced  pupils 
of  the  reservation,  and  If  the  Salem  School  Is  not  reopened  said 
children  wUl  be  without  school  facilities  in  the  future.  Further- 
more due  to  the  present  wide-spread  economic  conditions,  we  are 
not  flnanclairy  able  to  properly  clothe  and  feed  our  chUdren,  even 
if  public  schools  were  avaUable,  and  It  would  be  a  gross  injustice 
to  us  as  well  as  to  hundreds  of  other  Indians,  to  close  the  Salem 
School  at  this  time.  Otir  Government  Is  spending  literally  bUllons 
of  doUars  to  rehabUlUte  the  white  citizens  of  the  Nation,  and 
there  should  be  no  discrimination  as  to  Indians.  The  Salem 
School  has  been  very  helpful  to  Indians  of  the  Northwest,  particu- 
larly In  view  of  the  many  orphans  who  have  no  homes,  and  we 
respectfully  urge  that  the  order  to  close  said  school  be  rescinded 

forthwith.    >  ^^_  ^^ 

'  (Signed)     HoniT  (his  x  mark)  SrwrzK, 
Jim  (his  X  mark)  Wilscw. 
O.  B.  Kalma. 

J  ASM  (his  z  mark)  Snatttfs. 
Frakk  (his  X  mark)  Qxtiiahpama,  Sa.. 
Chestcb  (his  X  mark)  AsTHum. 
Joe  Kuckup. 
Azid  110  signed  members  of  the  above  Indian  Reservation. 

Mr.  Chairman,  to  the  few  nonreservation  Indian  boarding 
schools  which,  with  the  Salem  School  at  Chemawa,  have  by 
this  bill  succeeded  in  coatlniUng  their  existence,  although 
with  diminished  appropriation,  I  offer  my  congratulations. 
For  the  five  or  six  other  schools  that  have  sustained  the  blow 
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of  the  Indian  Commissioner's  ax  and  who.  by  this  bill,  have 
been  closed  altogether.  I  express  my  very  deep  sympathy.  To 
the  House,  and  particularly  to  the  Committee  on  Indian 
Affairs  I  express  the  hope  that  without  undue  delay  they 
will  make  a  complete  investigation  of  the  whole  poUcy  of  the 
Interior  Department  in  regard  to  nonreservation  Indian 
boarding  schools.  If  they  will  do  this  and  wiU  follow  the 
dictates  of  their  own  judgment.  I  believe  the  policy  to  which 
I  have  called  the  attention  of  the  House  will  be  reversed. 
[Applause.] 

I  Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  not  to  go  into 
a  general  argument  of  this  question.  I  think  I  ought  to  say 
to  the  gentleman  from  Oregon  that  this  policy  Is  not  a  new 
matter  that  is  being  started  now.  It  was  started  during  the 
last  administration.  It  was  started  by  a  Senate  amend- 
ment to  the  Interior  Department  appropriation  bill  for  the 
past  year,  providing  that  not  to  exceed  $500,000  of  the  ap- 
propriation for  those  schools  might  be  used  toward  the 
ccaistruction  of  day  schools. 

What  they  are  trying  to  do— whether  they  make  a  suc- 
cess of  it  or  not  is  not  for  me  to  say— is  to  gradually  reduce 
the  Indian  boarding  schools  and  replace  these  Indians  in 
day  schools  and.  where  possible,  put  them  in  white  schools. 
There  seema  to  be  a  sentiment  that  if  the  Indians  can  go 
to  white  schools  and.  we  might  say.  brush  up  along  with 
the  white  children  it  may  aid  in  their  educaUon  and  gen- 
eral information,  and  it  would  cost  a  great  deal  less  for  the 
tuition  of  these  Indians  in  such  white  day  schools  than  it 
cosU  to  tni^'"»A<"  these  large,  tremendously  expensive  board- 
ing schools.  Whether  or  not  this  policy  is  sound  I  do  not 
pretend  to  say.  bu^  we  have  now  taken  this  from  the  Budget. 
as  we  took  it  from  the  former  administration.  The  present 
Bureau  of  Indian  Affairs  is  carrying  out  this  policy.  They 
have  eliminated  several  of  the  smaller  schools.  They  have 
made  a  horizontal  reduction,  as  I  said  to  the  gentleman 
from  Wisconsin,  in.  I  think,  all  of  the  boarding  schools. 
The  Indian  Bureau  officials  presented  this  matter  to  the 
committee  and  the  committee  considered  it  pretty  carefully. 
They  said  they  were  taking  care  of  these  children  who  were 
taken  out  of  the  boarding  schools  by  placing  them  in  other 
schools.  If  they  are.  and  If  the  schools  are  of  equal  merit 
and  worth,  we  see  no  objection  to  it. 

My  colleague  the  gentleman  from  Oklahoma  [Mr.  Hast- 
iwcs]  knows  more  about  the  subject.  I  think,  than  anybody 
In  either  branch  of  Congress.  He  and  the  rest  of  us  are 
simply  watching  whether  or  not  it  is  going  to  work  out. 
We  are  not  entirely  sold  on  this  matter  ourselves;  but  tf 
it  does  work  out  as  they  claim  it  will — and  everybody  knows 
that  the  Secretary  of  the  Interior  and  the  Commissioner  of 
Indian  Affairs  are  people  who  nearly  all  their  lives  have 
taken  a  great  interest  in  the  Indians — it  will  be  beneficial. 
-^Of  course,  if  the  policy  does  not  work  out  satisfactorily. 
we  will  reject  it. 

Mr.  MOTT.  If  I  may  answer  the  gentleman's  observa- 
tion: In  the  first  place.  I  doubt  very  much  whether  the  dis- 
tinguished gentleman  from  Oklahoma  is  fully  in  accord  with 
the  present  policy  of  the  Bureau  of  Indian  Affairs. 

Mr.  TAYLOR  of  Colorado.  I  did  not  say  he  was  in  accord 
with  it.  I  said  he  knew  more  about  the  Indians  than  any 
of  the  rest  of  us.  One  third  of  all  the  Indians  of  the  United 
States  live  in  Oklahoma,  and  the  gentleman  from  Okla- 
homa has  lived  among  or  near  them  all  his  life,  and  he  has 
represented  them  for  30  years. 

Mv.  MOTT.     I  am  quite  wiUing  to  admit  that. 

!Here  the  gavel  fell.l 

Bj-  unanimous  consent,  the  pro  forma  amendment   was 

Withdrawn. 

The  Clerk  read  as  follows: 

Natives  In  Alaska:  To  enable  the  Secretary  of  the  Interior.  In 
hU  aifecretion  and  under  his  direction,  to  provide  for  support  and 
education  ot  the  Eskimos.  Aleuts.  Indians,  and  other  natives  of 
Aloika  including  necessary  traveling  expenses  of  pupils  to  and 
from  Industrial  boarding  schools  In  Alaska;  erection,  pxirchase. 
repair  and  rental  of  school  buildings.  Including  purchase  of 
necessary  lands;  textbooks  and  industrial  apparatus;  pay  and 
necessary  traveling  expenses  of  superintendents,  teachers,  physi- 
cians, and  other  employees;   repair,  equipment,  maintenance,  and 
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oivration  of  vessels-  and  aH  other  necessary  miscellaneous  ex- 
p^  Which  I^not  included  under  the  f*>o/«XmMa'Sf  kSl 
c  udine  S285  600  for  salaries  in  the  District  of  Columbia  and  else- 
^Sere,%17  5oTfor  traveling  expenses.  «.180,5O0  for  equipment^ 
r applies  fuel,  and  light.  123.000  for  ^^P^^"  °/ .^""J^^^' reSiT 
f)r  freight  and  operation  and  repair  of  7f«/%«^A°?2o^'5,'^!f' im- 
atid  $2,000  for  telephone  and  telegraph;  total.  *572.600.  to  be  im 
r  edlatelv  available-  Provided.  That  not  to  exceed  10  percent  of 
J  ^TxSSlnS  appropriated  for  the  various  "ems  in  this  paragraph 

siall  be  available  interchangeably  for  "P««fi*JJf"  "^.J^^^f  S 
iicluded  in  this  paragraph,  but  not  niore  than  10  percent  shaU 
te  added  to  any  one  Item  of  appropriation  ^^P^PV^f.  J^*  "t 
extraordinary  emergency,  and  then  on  y  upon  the  ^^ten  or^er 
cf  the  Secretary  of  the  Interior:  Provided  further.  That  of  wod 
a  am  not  exceeding  $5,800  may  be  expended  for  personal  services 
IQ  the  District  of  Columbia. 


Mr.   DIMOND.    Mr.   Chairman,   I  offer   an   amendment, 
1  irhich  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dimond:  On  page  32.  l^ne  M-  *ifter 
1  he  word  "  including  ".  strike  out  "  $285,000  "  and  Insert  In  lieu 
hereof  "  $385.000.' 

Mr.  DIMOND.  Mr.  Chairman,  this  is  the  only  way  I  know 
)f  to  get  this  matter  before  the  House  for  decision  and 
ietennination. 

As  I  said  yesterday,  the  native  Indians  of  Alaska^and  I 
nclude  the  Eskimos  as  weU  as  the  Indians— have  never  been 
-reated  with  the  same  degree  of  fairness  or  generosity,  if  you 
»11  it  that,  as  have  the  Indians  of  the  United  States.    The 
present  bill  shows  that  and  it  was  conclusively  demonstrated 
In  the  information  as  given  out  yesterday  in  the  speech  of 
the  gentleman  from  Oklahoma  [Mr.  HastikgsI.    Under  this 
bill  the  Indians  of  the  United  States  who  are  in  the  ward 
status  are  given  $60  per  head  for  education  and  other  relief, 
while  in  Alaska  they  are  being  given  less  than  half  of  that. 
They  need  the  same  help  in  Alaska.    They  need  it  there  just 
as  much  as  everywhere  else,  and  I  think  in  some  cases  the 
necessity  is  perhaps  greater.    One  of  the  troubles  has  been 
that  the  Indians  of  Alaska  have  been  too  patient.    It  has 
never  been  necessary  at  the  end  of  a  war  in  which  a  lot  of 
people  were  killed  to  make  a  treaty  with  them,  build  schools 
for  them,  and  take  care  of  them  generally,  as  has  been  the 
case  in  this  country.    In  Alaska,  as  elsewhere,  the  people 
who  have  demanded  the  most  have  received  the  most.    The 
Indians  of  the  continental  United  States  have  demanded  a 
lot  more  than  the  Indians  of  Alaska  and  they  have  been 
accorded  a  great  deal  more.    Of  course.  Alaska  was  taken 
over  from  Russia  and  no  one  paid  a  great  deal  of  atten- 
tion to  the  Indians  up  there  for  a  long  time.    As  a  result, 
the  Indians  have  been  crowded  off  of  their  fishing  grounds, 
they  have  been  pushed  away  from  the  valleys  from  which 
they  secured  their  supply  of  game.     The  white  man  has 
elbowed  them  out. 

It  is  the  duty  of  the  Government  to  give  them  a  fair 
degree  of  education  so  that  they  can  meet  the  conditions 
with  which  they  will  be  confronted  in  civilized  life.  These 
are  fine,  upright,  sturdy  people.  They  are  good  citizens, 
and  they  have  the  making  of  better  citizens.  You  cannot 
expect  much  for  the  future  in  the  way  of  decent  and  right 
citizenship  from  these  people  in  Alaska,  who  are  citizens  of 
the  United  States  under  the  mandate  of  Congress  just  as 
much  as  we  are.  unless  we  furnish  them  facilities  for  educa- 
tion. This  has  not  been  done.  Why  can  we  not  make  a 
start  now?  I  am  only  aslcing  an  amendment  of  this  bill  by 
requesting  an  additional  $100,000,  and  in  making  this  request 
I  am  surprised  at  my  own  modesty.  If  I  did  full  justice  to 
the  Indians  of  Alaska  I  should  ask  for  double  the  amount 
carried  in  the  bill,  but  I  realize  that  as  a  practical  matter 
unless  I  make  my  demands  modest  I  will  not  get  anything. 
But  $100,000.  Mr.  Chairman,  will  furnish  a  few  schools  for 
some  of  the  native  children  of  Alaska  who  are  now  going 
without  education. 

I  was  astounded  when  I  read  the  figures  given  by  the 
gentleman  from  Oregon  [Mr.  Mott]  in  reference  to  the 
very  considerable  amount  of  money  spent  at  Chemawa  and 
the  number  of  buildings  at  Chemawa.  It  is  a  splendid 
school.  But  I  am  inclined  to  believe  that  the  treatment  of 
the  Indians  in  the  United  States  generally  is  a  long  tale  of 
dishonor;  it  is  a  long  tale  of  willful  carelessness  and  a  dis- 
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regard  of  the  rights  of  the  Indians.  When  the  white  men 
came  to  Alaska,  as  they  have  done  in  past  years,  and  when 
they  took  the  means  of  livelihood  very  largely  away  from 
the  Indians,  the  least  the  Government  of  the  United  States 
can  do — and  this  is  a  burden,  of  course,  upon  the  Federal 
Government  and  not  primarily  upon  the  Territory — is  to 
give  them  the  fair  opportunity  of  securing  an  education. 
Mr.  MOTT.  Will  the  gentleman  yield? 
[Here  the  gavel  fell.] 

Mr.  HASTINGS.  I  ask  unanimous  consent  that  all  de- 
bate on  this  amendment  close  in  5  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  CMdahoma? 
There  was  no  objection, 

Mr.  MOTT.  If  the  gentleman  from  Oklahoma  will  yield, 
may  I  ask  the  gentleman  from  Alaska  if  it  is  not  a  fact  that 
prior  to  the  time  the  Interior  Department  began  its  poUcy 
of  curtailing  the  facilities  of  nonreservation  Indian  boarding 
schools  hundreds  of  Alaskan  Indians  were  sent  continuously 
to  the  Chemawa  Indian  Training  School  at  Salem  and 
received  their  education  there  at  the  expense  of  the  Gov- 
ernment? 

Mr.  DIMOND.  That  is  quite  correct.  I  could  not  say 
as  to  the  exact  number,  but  a  good  many  of  our  Indians 
were  sent  down  there.  However,  I  am  not  in  position  to 
quarrel  with  this  policy  of  Indian  administration.  Some  of 
the  boarding  schools  in  Alaska  have  been  closed,  too..  Of 
course,  this  has  hurt  us. 

Mr.  HASTINGS.  Mr.  Chairman,  I  hope  this  amendment 
will  not  prevail. 

Alaska  is  about  one  fifth  the  size  of  the  entire  United 
States.  There  are  approximately  27,000  or  28,000  Indians  in 
Alaska,  and  they  are  scattered  everywhere.  The  Govern- 
ment has  been  more  generous  with  the  Indians  and  the 
people  of  Alaska  than  with  any  Indian  tribes  in  this  country. 
We  have  expended  for  this  same  purpose  for  the  current 
year  $557,000.  It  is  not  as  practicable  to  establish  Indian 
schools  in  Alaska  as  it  is  on  an  Indian  reservation  in  the 
United  States,  for  the  reason  that  a  great  many  of  them  live 
a  long  distance  apart.  The  Government  has  established 
day  schools  in  Alaska  where  there  are  only  8  or  10  or  quite 
a  small  number  of  Indian  children. 

I  think  the  Government  of  the  United  States,  from  my 
Investigation  and  after  a  visit  to  Alaska,  has  done  fairly 
well  and  is  fairly  generous  with  the  Indians  up  there  in  the 
establishment  of  both  boarding  and  day  schools.  In  the  last 
3  or  4  years  they  have  established  or  are  establishing  4 
boarding  schools  at  different  points  in  that  country. 

The  Delegate  from  Alaska  complains  that  we  are  not 
spending  as  much  money  up  there  as  we  spend  on  the  In- 
dians in  this  country.  I  tried  to  explain  yesterday  that  it 
costs  much  more  when  you  have  allotted  Indian  lands  and 
you  have  to  have  individual  supervision  of  each  Indian.  In 
Alaska  they  do  not  have  any  allotment  of  lands.  They  are 
still  like  the  Indians  were  In  the  United  States  some  40  or 
50  or  60  years  ago  before  the  passage  of  the  act  of  1887. 

I  venture  to  say,  Mr.  Chairman,  we  are  spending  far  more 
upon  the  Indians  of  Alaska  per  capita  than  we  did  uixm  the 
Indians  of  this  country  prior  to  the  time  we  started  to  allot 
the  lands  to  the  Indians  in  this  coimtry. 

I  think  the  amoimt  that  is  appropriated.  $572,600  for  the 
next  year,  is  fairly  generous  to  these  people,  and  I  hope  the 
amendment  will  not  be  adopted. 
The  amendment  was  rejected. 
The  Clerk  read  as  follows: 

Provided,  That  10  percent  of  the  foregoing  amounts  shaU  be 
BvaUable  interchangeably  for  expenditures  in  the  various  hos- 
pitals named,  but  not  more  than  10  percent  shall  be  added  to 
the  amount  appropriated  for  any  one  of  said  hospitals  or  for 
any  particular  item  within  any  hospital,  and  any  interchange  ol 
appropriations  hereunder  shall  be  reported  to  Congress  In  the 
Annual  Budget:  Provided  further.  That  nonreservation  boarding 
schools  receiving  specific  appropriations  shall  contribute  on  a  per 
diem  basis  for  the  hospitalization  of  pupils  in  hospitals  located 
at  such  schools  and  supported  from  this  appropriation; 

Mr.  GOSS.  Mr.  Chairman,  I  reserve  a  point  of  order  for 
the  purpose  of  askixig  the  chairman  of  the  subcommittee 
a  question. 


I  notice  at  several  places  Jn  this  hill,  with  respect  to 
interchange  of  expenditures  in  hospitals  and  schools,  and 
so  on,  there  is  a  limitation  of  10  percent.  I  was  under  the 
impression  the  law  provided  12  percent. 

Mr.  TAYLOR  of  Colorado.  As  the  gentleman  knows,  this 
is  a  large  lump-sum  appropriation,  and  occasionally  a  school 
building  may  bum  down,  or  something  of  that  sort  hap- 
pens, and  they  very  seriously  need  more  funds  than  are 
allotted  to!  that  activity,  so  they  borrow  from  some  other 
fund.  We  have  found  it  is  not  only  good  policy  but  that  it 
is  very  necessary  and  saves  a  lot  of  hardship  to  give  the 
officials  in  charge  a  little  leeway  in  their  expenditures. 
That  is  all  this  does.  This  policy  has  been  carried  on  for 
several  years. 

Mr.  GOSS.  That  is  what  I  wanted  to  know.  Has  it  been 
Id  percent  every  year  with  respect  to  these  items? 

Mr.  TAYIiOR  of  Colorado.    Yes. 

Mr.  GOSS.    I  was  imder  the  impression  it  has  been  12 

percent. 
Mr.  TAYLOR  of  Colorado.    No;  10  percent  under  these 

items. 
Mr.  GOSS.    Mr.  Chairman,  I  withdraw  the  reservation  of 

a  point  of  order. 

The  Clerk  read  as  follows: 

For  fuifllUng  treaties  with  Choctawa,  OUaboma:  Por  perma- 
nent annuity  (art.  2.  treaty  of  Nov.  16.  1806.  and  art.  18,  treaty 
of  June  22.  1855).  »3,000;  for  permanent  anniUty  for  support  of 
light  horsemen  (art.  13.  treaty  of  Oct.  18.  isao.  and  art.  13, 
treaty  of  June  22.  1856).  WOO:  for  permanent  annuity  for  support 
of  blackmnlth  (art.  6.  treaty  at  Oct.  18.  1820.  and  art.  9.  treaty  of 
Jan  20.  1825,  and  art.  13,  treaty  of  June  22.  1856) .  $600;  for  perma- 
nent annuity  for  education  (art.  2,  treaty  of  Jan.  20,  1825.  and 
art  13  treaty  of  June  22.  1856),  W.OOO;  for  permanent  annuity 
f»  iron  and  ateel  (art.  9.  treaty  of  January  20.  182B,  and  art.  18. 
treaty  of  June  22,  1865).  8320:  in  all.  •10.620. 

Mr.  TABER.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  I  notice  on  page  33  of  the  report  a  list  of  permanent 
apiM-opriations.  and  I  find  there  "for  construction,  opera- 
tion, and  maintenance  of  irrigation  system.  $311,500."  I 
wonder  if  the  chairman  can  tell  us  how  that  comes  in  there? 

Mr.  TAYLOR  of  Colorado.  The  gentleman  knows  that 
these  permanent  appropriations  set  forth  on  page  33  of  the 
report  are  not  in  this  bill.  ^    ^  ^ 

Mr.  TABER.  I  so  understand,  but  I  am  anxious  to  fmd 
out  what  happened  that  added  that  to  the  list  of  permanent 
appropriations,  _j„  ^ 

Mr  TAYLOR  of  Colorado.  If  the  gentleman  will  turn  to 
page  700  of  the  hearings,  he  will  find  full  information. 

Mr.  TABER.  Mr.  Chafaroan,  I  will  withdraw  my  pro 
forma  amendment  and  offer  it  tomorrow. 

The  Clerk  read  to  line  11,  page  45,  of  the  bill. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  move  that 
the  Committee  do  pow  rise. 

The  motion  was  agreed  to.  ._      .     ^ 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Cox,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  the  bill 
(HJl.  6951)  making  appropriations  for  the  Department  of 
the  Interior  for  the  fiscal  year  ending  June  30,  1936,  and 
for  other  purposes,  had  come  to  no  resolution  thereon. 

THE  FINANCIAL  AND  MOireXARY  SYSTKM 

Mr  BANKEIEAD.  Mr.  Speaker,  I  desire  to  present  a 
privUeged  report  from  the  Conunlttec  on  Rules  for  printing 

under  the  rules. 
The  resolution  is  as  follows: 

Hotise  Resolution  237 

Re»olved.  That  upon  the  adoption  of  t^»«,;«»J«*;°°  Jl,!!!^!!:^! 
m  order  to  move  that  the  House  resolve  itself  into  the  CommJtt^ 
of  the  Whole  House  on  the  rtate  of  the  Union  lor  the  consldwa- 
tlon  of  HJl.  6976,  a  blU  to  protect  the  currency  of  the  Umted 
States,  to  provide  for  the  better  use  of  the  naoneUry  gold  stock 
of  the  United  States,  and  for  other  purpoees.  and  aU  points  of 
order  against  said  bUl  or  any  provisions  contained  th»ein  are 
hereby  waived.  After  general  debate,  which  shaU  be  confined  to 
the  bill  and  shaU  continue  not  to  exceed  3  hours,  to  be  eq«*Uy 
divided  and  controlled  by  the  chairman  and  ranking  minortty 
member  of  the  Committee  on  Coinage,  Weights,  and  Ifeasures.  the 
bill  shall  be  read  for  amendment  under  the  6-mUiute  rule,  at 
the  conclusion  of  the   reading  of  the  bill  for  amendment  the 
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Committee  rtaOl  rise  and  report  the  bin  to  the  Houae  with  such 
amendmentB  as  may  have  been  adopted,  and  the  prevloos  question 
shall  be  considered  as  ordered  on  the  bill  and  the  amendments 
thereto  to  final  passage  without  Intenrenlng  motion  except  one 
motion  to  recommit. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  would  like  unanimous 
consent  to  make  a  brief  statement. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BANKHEAD.  I  think  it  proper  in  view  of  the  gen- 
eral Interest  of  the  Membership  in  this  resolution  and  this 
legislation,  the  gold  bill,  so  called,  to  say  that  it  is  the  pur- 
pose of  the  Democratic  leadership  to  take  the  rule  up  for 
consideration  immediately  after  the  reading  of  the  Journal 
on  Saturday  and  the  disposition  of  matters  on  the  Speaker's 
table.  I  believe  it  is  the  hope  of  the  majority  leader  to 
conclude  consideration  of  the  bill  if  it  is  possible  on  Satur- 
day. 

I  think  it  is  proper  to  further  say  that  this  rule  provides 
for  the  consideration  of  the  bill  under  the  general  rules  of 
the  House  with  one  exception,  and  that  is  that  it  waives 
points  of  order,  on  account  of  a  direct  appropriation  which 
is  the  heart  of  the  bill:  otherwise  it  is  open  to  any  germane 
amendment. 

Mr.  McPADDEN.     Will  the  gentleman  yield? 

Mr.  BANKHEAD.  I  have  concluded  my  statement,  but 
I  wiU  yield. 

Mr.  McPADDEN.  I  would  like  to  know  what  time  is  al- 
lowed for  general  debate? 

Mr.  BANKHEAD.  One  hour  on  the  rule  and  3  hours'  gen- 
eral debate,  equally  divided  between  the  majority  and  the 
minority. 

Mr.  McPADDEN.  Does  that  mean  the  Committee  on 
Coinage.  Weights,  and  Measures  or  Banking  and  Currency 
Committee? 

Mr.  BANKHEAD.  The  control  of  the  time  will  be  in  the 
hands  of  the  Chairman  of  the  Committee  on  Coinage, 
Weights,  and  Measures  and  the  ranking  minority  member, 
as  is  usual. 

ADJOTTHNHKNT 

And  then,  on  motion  of  Mr.  Byrns,  at  4  o'clock  and  2  min- 
utes p.m..  the  House  adjourned  until  tomorrow.  Friday, 
January  19,  1934,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 
ccMicrrm  oit  hctdistati  and  foreigh  comnERCs 
(Friday.  Jan.  19,  10  a.m.) 
Continuation  of  the  hearing  on  HJl.  6836— to  regulate 
motor  carriers. 

EXECUTIVE  COBIMUNICATIONS.  ETC. 
Under  clause  2  of  rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

294.  A  letter  from  the  Acting  Secretary  of  the  Navy. 
transmitting  draft  of  a  bill  to  provide  for  the  reimburse- 
ment of  certain  enlisted  men  and  former  enlisted  men  of 
the  Navy  for  the  value  of  personal  effects  lost,  damaged,  or 
destroyed  by  fire  at  the  Naval  Training  Station.  Hampton 
Roads,  Va..  on  February  21,  1927;  to  the  Committee  on 
Claims. 

295.  A  letter  from  the  Acting  Secretary  of  the  Navy, 
transmitting  draft  of  a  bill  to  provide  for  the  payment  of 
allowances  and  gratuities  to  naval  prisoners;  to  the  Com- 
mittee on  Naval  Affairs. 

296.  A  letter  from  the  Acting  Secretary  of  the  Navy, 
transmitUng  draft  of  a  bill  to  provide  for  the  reimburse- 
ment of  certain  enlisted  men  and  former  enlisted  men  of 
the  Navy  for  the  value  of  personal  effects  lost,  damaged,  or 
destroyed  by  fhre  at  the  Naval  Radio  Station.  E^ireka.  Calif.. 
on  January  17,  1930;  to  the  Committee  on  Claims. 

297.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropria- 
tions pertaining  to  the  legislative  establishment  for  the 
fiscal  year  1934  in  the  sum  of  $213,500  (HX)oc.  No.  221) ;  to 
the  Committee  on  Appropriations  and  ordered  to  be  printed. 


298  A  letter  from  the  Secretary  of  War,  transmitting  a 
report,  dated  January  17.  1934.  from  the  Chief  of  Engineers, 
United  States  Army,  on  preliminary  examination  of  water- 
way to  connect  Lake  Michigan  with  the  Mississippi  River 
by  way  of  the  Pox  and  Wisconsin  Rivers,  authorized  by  the 
River  and  Harbor  Act  approved  July  3,  1930.  together  with 
accompanying  papers;  to  the  Committee  on  Rivers  and 
Harbors.  

REPORTS    OP   COMMITTEES    ON   PUBLIC    BILLS    AND 

RESOLU'nONS 

Under  clause  2  of  rule  xm, 

Mr.  KERR:  Committee  on  Immigration  and  Naturaliza- 
tion. H.R.  1497.  A  bill  to  repeal  certain  laws  providing 
that  certain  aliens  who  have  filed  declarations  of  intention 
to  become  citizens  of  the  United  States  shall  be  considered 
citizens  for  the  purposes  of  service  and  protection  on  Amer- 
ican vessels:  without  amendment  (Rept.  No.  291).  Referred 
to  the  House  Calendar. 

Mr.  SOMERS  of  New  York:  Committee  on  Coinage, 
Weights,  and  Measures.  H.R.  6976.  A  bill  to  protect  the 
currency  system  of  the  United  States,  to  provide  for  the 
better  use  of  the  monetary  gold  stock  of  the  United  States, 
and  for  other  purposes:  with  amendments  (Rept.  No.  292). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 

of  the  Union. 

Mr.  BANKHEAD:  Committee  on  Rules.  House  Resolution 
227.  Resolution  for  the  consideration  of  H.R.  6976,  a  bill  to 
protect  the  currency  system  of  the  United  States,  to  provide 
for  the  better  use  of  the  monetary  gold  stock  of  the  United 
States,  and  for  other  purposes;  without  amendment  (Rept. 
No.  293).    Referred  to  the  House  Calendar. 

Mr.  BROWNING:  Committee  on  the  Judiciary.  House 
Resolution  226.  Resolution  providing  that  no  further  pro- 
ceedings be  had  under  House  Resolution  120.  agreed  to  April 
26,  1933:  without  amendment  (Rept.  No.  294).  Referred  to 
the  House  Calendar. 


CHANGE  OP  REFERENCE 
Under  clause  2  of  rule  XXII.  the  Committee  on  Revision 
of  the  Laws  was  discharged  from  the  consideration  of  the 
bill  (H.R.  6486)  to  repeal  certain  provisions  of  the  act  of 
March  4,  1933,  and  reenact  sections  4  and  5  of  the  act  of 
March  2,  1929.  and  the  same  was  referred  to  the  Committee 
on  the  Judiciary. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  GAMBRILL:  A  bill  (H.R.  7046)  to  provide  for 
separate  patents  in  case  of  any  invention  constructed  in 
types  or  forms  suitable  for  different  uses;  to  the  Committee 
on  Patents. 

By  Mr.  LEWIS  of  Maryland:  A  bill  (H.R.  7047)  to  amend 
the  Revenue  Act  of  1932;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  JEFFERS:  A  bill  (H.R.  7048)  to  amend  Public  Law 
No.  2.  Seventy-third  Congress,  entitled  "An  act  to  maintain 
the  credit  of  the  United  States  Government  ",  and  Public 
Law  No.  78,  Seventy-third  Congress,  entitled  "An  act  making 
appropriations  for  the  Executive  OfQce  and  sundry  inde- 
pendent executive  bureaus,  boards,  commissions,  and  ofiBces 
for  the  fiscal  year  ending  June  30,  1934.  and  for  other  pur- 
poses ":  to  the  Committee  on  World  War  Veterans'  Legisla- 
tion. 

By  Mr.  MONTET:  A  bill  (H.R.  7049)  to  enable  the  people 
of  the  Philippine  Islands  to  adopt  a  constitution  for  a  free 
and  independent  government,  and  for  other  purposes;  to 
the  Committee  on  Insular  Affairs. 

By  Mr.  CONNERY:  A  bill  (HJl.  7050)  to  protect  labor  in 
its  old  age:  to  the  Committee  on  Labor. 

By  Mr.  JEFFERS:  A  bill  (H.R.  7051)  to  make  it  a  crime 
to  advocate  or  promote  the  overthrow  or  the  destruction  of 
the  Government  of  the  United  States  by  force  or  violence, 
and  for  other  purposes;  to  the  Committee  on  the  Judiciary. 
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By  Mr.  BUCKBEE:  A  biH  (H.R.  7052)  providing  for  the 
purchase  of  a  site  and  the  erection  thereon  of  a  public 
building  at  South  Beloit,  in  the  State  of  Illinois;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  JEFFERS:  A  bill  (H.R.  7053)  to  amend  the  act 
of  May  29,  1930.  for  the  retirement  of  employees  in  the 
classified  civil  service;  to  the  Committee  on  the  Civil 
Service. 

By  Mr.  CELLER:  A  bill  (H.R.  7054)  to  provide  for  the 
creation  of  two  permanent  judgeships  in  the  United  States 
District  Court  for  the  Southern  District  of  New  York;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  BUCKBEE:  A  bill  (H.R.  7055)  providing  for  the 
purchase  of  a  site  and  the  erection  thereon  of  a  public 
building  at  Marseilles,  in  the  State  of  Dlinois;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

By  Mr.  MORAN:  A  bill  (H.R.  7056)  holding  members  of 
the  Telephone  Operating  Units,  Signal  Corps.  American  Ex- 
peditionary Forces,  to  have  served  in  the  military  service  of 
the  United  States;  to  the  Committee  on  Military  Affairs. 

By  Mr.  WHITTINGTON:  A  bill  (H.R.  7057)  relating  to 
contracts  and  agreements  under  the  Agricultural  Adjust- 
ment Act;  to  the  Committee  on  Agriculture. 

By  Mr.  GOSS:  A  bill  (H.R.  7058)  to  amend  section  3  of 
the  Interstate  Commerce  Act;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  ELLZEY  of  Mississippi:  A  bill  (H.R.  7059)  to  pro- 
vide for  the  further  development  of  vocational  education 
in  the  several  States  and  Territories;  to  the  Committee  on 
Education. 

By  Mr.  KNUTE  HILL:  A  bUl  (H.R.  7060)  to  extend  the 
times  for  c<Knmenring  and  completing  the  construction  of  a 
bridge  across  the  Columtia  River  near  The  Dalles.  Oreg.; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  SIROVICH:  Resolution  (H.Res.  225)  calling  for 
lists  of  non-civil-service  employees  of  the  United  States  Gov- 
ernment and  the  District  of  Columbia  government,  etc.; 
to  the  Conmiittee  on  the  Civil  Service. 

By  Mr.  BANKHEAD:  Resolution  (H.Res.  227)  for  the 
consideration  of  House  bill  6976:  to  the  Committee  on  Rules. 
By  Mr.  McKEOWN:  Resolution  (H.Res.  228)  extending 
time  of  report  on  receiverships;  to  the  Corrunittee  on  Rules. 
By  Mr.  RANKIN:  Joint  Resolution  (H.J.Res.  235)  author- 
izing the  Filipino  people  to  adopt  a  constitution  and  pro- 
viding for  the  withdrawal  of  the  United  States  from  the 
Philippine  Islands  and  for  the  recognition  of  their  inde- 
pendence; to  the  Committee  on  Insular  Affairs. 


MEMORIALS 

Under  clause  3  of  rule  XXU.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Maine,  recommending  that  the  Federal  Government 
establish  an  official  gateway  to  Acadia  National  Park, 
Maine;  to  the  Committee  on  the  Pubhc  Lands. 

Also,  memorial  of  the  Legislature  of  the  State  of  South 
Carolina,  memorializing  Congress  to  provide  credit  reUef  lor 
property  owners  in  drainage  districts  which  have  defaulted 
in  their  bonded  obligations;  to  the  Committee  on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  South 
Carolina,  memorializing  Congress  to  secure  the  passage  of 
such  legislation  as  might  be  necessary  and/or  utilizmg  the 
benefits  of  such  legislation  as  might  already  exist  for  obtain- 
ing from  the  United  States  Goverrunent  assistance  in  improv- 
ing the  economic  status  of  agriculture  in  South  Carolina  and 
for  the  economic  betterment  of  the  rural  citizenship  of  this 
State  by  making  it  possible  for  the  worthy  nonlandowning 
farm  operators  to  become  landowners;  to  the  Committee  on 

Agriculture.  ,  ,,     i.^ 

Also,  memorial  of  the  Legislature  of  the  State  of  South 
Carolina,  memorializing  Congress  in  the  interest  of  the  pas- 
sage of  legislation  to  prevent  insurance  companies,  imlicensed 
to  do  business  in  any  State,  to  use  the  mails  to  transact  its 
business  in  any  such  State  in  which  it  has  no  license;  to  the 
Committee  on  the  Judiciary. 


PRIVATE  BILI£  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXH,  private  bills  and  r«soluUon» 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ANDREWS  of  New  York:  A  biU  (HJl.  7061)  for 
the  relief  of  Clifford  N.  Raymond;  to  the  Committee  on 
Military  Affairs. 

Also,  a  biU  (H.R.  7062)  for  the  relief  <rf  William  Arthur 
Hinds;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (HJl.  7063)  granting  a  pension  to  William  H. 
Kuhl;  to  the  Committee  on  Pensions. 

By  Mr.  BLACK:  A  biU  (HH.  7064)  for  the  reUef  of  Alfred 
W.  Kliefoth;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  7065)  for  the  relief  of  Mrs.  Carlysle  Voo 
Thomas,  8r.;  to  the  Committee  on  Claims.  , 

Also,  a  bill  (HJl.  7066)  for  the  reUef  of  the  Western  Union 
Telegraph  Co.;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  7067)  for  the  relief  of  St.  Anthony's 
Hospital  at  Michigan  City,  Ind.;  Dr.  RusseU  A.  OUmore: 
Emily  Mobsen.  nurse;  and  the  Hiunmer  Mortuary;  to  the 
Committee  on  Claims. 

By  Mr.  CHAPMAN:  A  bill  (HJl.  7068)  for  the  relief  of 
Robert  N.  Wallace;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CLARK  of  North  Carolina:  A  bill  (HJl.  7069)  for 
the  relief  of  Milton  Hatch;  to  the  Committee  on  Claims. 

By  Mr.  DARROW:  A  bill  (HJl.  7070)  for  the  relief  of 
Norman  E.  Cremer;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  DIES:  A  bill  (HJl.  7071)  for  the  relief  of  W.  B. 
Terry;  to  the  Committee  on  Claims. 

By  Mr.  PCXJHT:  A  bill  (HJl.  7072)  granting  an  Increase 
of  pension  to  Emma  E.  Clouser;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  GAMBRILL:  A  bill  (HJl.  7073)  for  the  relief  of 
Ernest  Linwood  Stewart;  to  the  Committee  on  Claims. 

By  Mr.  HARLAN:  A  bill  (HJl.  7074)  for  the  relief  of 
James  W.  Gray;  to  the  Committee  on  Military  Affairs. 

By  Mr.  LUDLOW:  A  bill  (HJl.  7075)  granting  an  increase 
of  pension  to  David  E.  Limsford;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  MARTIN  of  Massachusetts:  A  bill  (HJl.  7076)  for 
the  relief  of  Oliver  Martin  Silvis;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  O'CONNOR:  A  bill  (HJl.  7077)  for  the  relief  of 
John  C.  Ryan;  to  the  Ck)mmittee  on  Military  Affairs. 

By  Mr.  SHANNON:  A  bUl  (HJl.  7078)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Missouri  River  at  or  near  Randolph,  Mo.;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  SWICK:  A  bill  (HJl.  7079)  for  the  relief  of  Kate 
E.  Kemon;  to  the  Committee  on  Claims. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXll.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1654.  By  Mr.  BUCIKBEE:  Petition  of  the  mayor  and  city 
commissioners  of  Streator.  HI.,  asking  for  continuance  of  the 
Clivil  Works  Administration:  to  the  Committee  on  Appro- 
priations. 

1655.  Also,  petition  of  Mayor  H.  J.  Hilliard.  representing 
the  citizens  of  Ottawa,  HI.,  asking  for  continuance  of  the 
Civil  Works  Administration;  to  the  Committee  on  Appro- 
priations. 

1656.  By  Mr.  BURNHAM:  Petition  signed  by  100  residents 
of  San  Diego  County.  Calif.,  urging  the  restoration  of  pen- 
sions, hospitalization,  and  care  of  veterans  of  the  l^aanlsh- 
American  War  as  same  existed  prior  to  enactaient  of  Public, 
No.  2;  to  the  Committee  on  Pensions. 

1657.  Also,  petition  signed  by  500  residents  of  the  city  of 
San  Diego.  Calif.,  urging  the  restoration  of  penskms.  hospi- 
talization, and  care  of  veterans  of  Spanish-American  War 
as  same  existed  prior  to  the  enactment  of  Public,  No.  2, 
Seventy-third  Congress;  to  the  Committee  on  Pensioiis.' 

1658.  By  Mr.  DONDERO:  Petition  of  the  Forgotten  Man's 
Club,  citizens,  and  voters  of  the  twenty-second  ward  of  the 
city  of  Detroit,  Mich.,  urging  the  adoption  of  the  President's 
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monetary  poUcy:  stating  that  it  Is  sound,  workable,  honest, 
and  in  the  interest  of  a  vast  majority  of  the  American 
people:  to  the  Committee  on  Ways  and  Means. 

1659.  Also,  petition  of  275  citizens  of  Oakland  County, 
Mich.,  urging  favorable  coivsideration  of  legislation  repre- 
sented by  House  biU  1643.  House  bill  1659.  and  Senate  bUl 
1301.  having  to  do  with  the  sale,  regulation,  and  shipment 
of  arms  and  ammunition;  and  protesting  against  the  pas- 
sage of  House  bill  1608  as  thoroughly  undesirable;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

1660.  By  Mr.  KVALE:  Petition  of  disabled  veterans,  re- 
questing repeal  of  the  Economy  Act  insofar  as  it  alTects 
veterans;  to  the  Committee  on  Ways  and  Means. 

1661.  Also,  petition  of  veterans,  members  of  Civilian  Con- 
servation Corps  companies,  requesting  immediate  and  full 
payment  of  the  adjusted -compensation  certificates;  to  the 
Committee  on  Ways  and  Means. 

1662.  By  Mr.  LAMBERTSON:  Petition  of  the  Woman's 
Christian  Temperance  Union,  of  Effingham.  Kans.,  urging 
the  passage  of  House  biU  6097  in  the  interest  of  higher 
moral  standards  for  films  entering  interstate  and  interna- 
tional commerce;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

1663.  By  Mr.  LINDSAY:  Petition  of  Samuel  W.  Moore, 
attorney.  New  York  City,  urging  support  of  House  bill  5632, 
the  duck  stamp  bill;  to  the  Committee  on  Agriculture. 

1664.  By  Mr.  MALONEY  of  Connecticut:  Resolution  that 
the  rights  of  veterans,  their  widows,  and  other  dependents  be 
restored  as  in  effect  prior  to  July  1.  1933,  before  the  adjourn- 
ment of  the  present  session  of  the  Seventy-third  Congress; 
to  the  Committee  on  Appropriations. 

1665.  Also,  petition  of  the  coimcil  of  the  city  of  New 
London,  urging  that  the  United  States  Senators  and  Con- 
gressmen from  Connecticut  urge  the  continuance  of  the 
Civil  Works  Administration  program  by  the  national  admin- 
istration for  a  further  period;  to  the  Committee  on  Appro 
priations. 

1666.  By  Mr.  MURDOCK:  Petition  of  Uintah  Basin  Rail- 
road League.  Moffat  Tunnel  League;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

1667.  By  Mr.  SCHAEPER:  Petition  on  birth  control;  to  the 
Committee  on  the  Judiciary. 

1668.  By  the  SPEAKER:  Petition  of  the  EJemocratic  or 
ganization  of  Atlantic  County.  N.J..  petitioning  Congress  tc 
support  the  program  inaugurated  by  the  President  to  re- 
habiUtate  the  economic  and  social  structure  of  our  country; 
to  the  Committee  on  Ways  and  Means. 

16«9.  By  Mr.  AYERS  of  Montana:  Petition  of  Richland 
County  Wheat  Control  Association,  of  Sidney,  Mont.,  pro- 
testing that  the  30  cents  per  bushel  adjustment  benefit  fixed 
on  wheat  is  not  a  parity  price,  and  urging  that  a  true  paritj 
value  based  on  cost  of  production  be  fixed;  to  the  Committet 
on  Agriculture. 

1670.  Also,  petition  of  Daniels  Coimty  Wheat  Allotment 
Control  Associatiorx,  of  Scobey.  Mont.,  protesting  that  th< 
30  cents  per  bushel  adjustment  benefit  fixed  on  wheat  is  no 
a  parity  price,  and  urging  that  a  true  parity  value  based  oil 
cost  of  production  be  fixed;  to  the  Committee  on  Agriculturel 

1671.  Also,  petition  of  Roosevelt  County  Wheat  Productioii 
Control  Association,  of  Culbertson,  Mont.,  protesting  tha^ 
the  30  cents  per  bushel  adjustment  benefit  fixed  on  wheat  ii 
not  a  parity  price,  and  urging  that  a  true  parity  value  baseci 
on  cost  of  production  be  fixed;  to  the  Committee  on  Agri- 
culture. 

1672.  Also.  peUtion  of  South  Valley  County  Farmers  Union, 
of  Hinsdale.  Mont.,  protesting  that  the  30  cents  per  bushrf 
adjustment  benefit  fixed  on  wheat  is  not  a  parity  price,  and 
urging  that  a  true  parity  value  based  on  cost  of  production 
be  fixed;  to  the  Committee  on  Agriculture. 

1673.  Also,  petiti<Mi  of  Daniels  County  Wheat  Productiai^ 
Control  Association,  of  Scobey,  Mont.,  protesting  that  ths 


30  cents  per  bushel  adjustment  benefit  fixed  on  wheat  is  not 
a  parity  price,  and  urging  that  a  true  parity  value  based  on 
cost  of  production  be  fixed;  to  the  Committee  on  Agriculture. 


SENATE 

Friday,  January  19,  1934 

{Legislative  day  of  Thursday.  Jan.  11.  1934) 
The  Senate  met  in  executive  session  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

THE    JOURNAL 

On  motion  of  Mr.  Robinson  of  Arkansas,  and  by  unani- 
mous consent,  the  reading  of  the  Journal  for  the  calendar 
days  of  January  17  and  January  18,  1934.  was  dispensed  with, 
and  the  Journal  was  approved. 

MESSAGE   FROM   THE   PRESmENT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

PETITIONS  AND   MEMORIALS 

As  in  legislative  session,  ,     ,  „ 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  the  Legislature  of  the  State  of 
South  Carolina,  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry: 
A  concurrent  resolution  memorializing  Congress  to  extend  credit 

to  the  farmers  ol  this  State  through  the  crop  and  seed   loan 

agency 

Whereas  the  farm  credit  associations  have  been  proven  Inade- 
quate to  meet  the  credit  need  of  the  farmers  of  this  State  in  that 
the  great  majority  of  the  landlords  and  tenant  farmers  are  not 
in  a  position  to  meet  the  requirements  of  these  associations  and 
to  furnish  the  financial  statement  exacted  of  them;   and 

Whereas  the  method  of  credit  extended  to  the  farmers  directly 
through  the  crop  and  seed  loan  production  agency  requiring  only 
a  lien  upon  the  current  crops  is  best  suited  to  the  great  majority 
of  our  crop  producers  and  indispensable  at  this  time:  Now, 
therefore,  be  it 

Resolved  by  the  senate  (the  house  of  representatives  concur- 
ring). That  we  petition  the  Congress  through  our  Representatives 
to  make  available  to  our  people  the  benefits  of  credit  extended 
through  the  crop  and  seed  loan  agency,  as  provided  for  in  the 
bill  introduced  by  the  Honorable  E.  D.  Smfth.  United  States  Sena- 
tor and  Chairman  of  the  Agricultural  Committee  of  the  Senate. 

Resolved  further.  That  a  copy  of  this  resolution  be  forwarded 
to  the  Clerks  of  the  respective  branches  of  Congress  and  to  each 
of  the  United  States  Senators  and  Members  of  Congress  for   the 

State. 

In  th*  Senat*, 
Columbia.  S.C.,  January  16,  1934. 
I  hereby  certify  that  the  foregoing  and  attached  is  a  true  and 
correct  copy  of  a  resolution  adopted  by  the  senate  and  concurred 
In  by  the  house  of  representaUves. 

Vera  Houseal, 
Journal   Clerk    of    the    Senate. 

Mr.  LA  POLLETTE  presented  the  following  joint  resolu- 
tion of  the  Legislature  of  the  State  of  Wisconsin,  which  was 
referred  to  the  Committee  on  Commerce: 

State  or  Wisconsin. 

Joint  resolution  relating  to  inadequate  prices  paid  for  pUlng  by 
contractors  on  Federal  Jobs 

Whereas  the  United  States  Government  la  constructing  dams, 
locks,  and  spillways  on  the  Mississippi  River;  and 

Whereas  the  construction  necessitates  the  use  of  thousands  of 
20-  and  30-foot  piling;  and 

Whereas  contractors  or  stibcontractors  are  now  buying  such  pU- 
lng by  contracting  with  farmers;  and 

Whereas  the  reported  prices  offered  for  such  piling  are  from 
$1  to  $1.50  per  pile,  delivered  on  the  highway;  and 

Whereas  such  prices  will  not  adequately  pay  for  the  labor  In 
cutting  and  delivering  such  pile,  with  no  money  allowed  for  the 
choice  piece  of  timber;  and 

Whereas  farmers  are  being  taken  advantage  of,  because  of  their 
dire  need  for  funds.  In  the  signing  of  such  contracts:  Therefore 
be  it 

Resolved  by  the  senate  (the  assembly  concurring),  That  this 
legislature  protests  such  acticm  and  asks  that  the  Federal  depart- 
ment having  this  constructiosi  In  chargs  make  proper  Investiga- 


tion and  assure  to  the  farmer  a  reasonable  iwlce  for  his  timber 
and  labor;  and  further  be  It  ^   ^. 

Resolved,  That  a  copy  of  this  resolution  be  sent  to  each  Wis- 
consin Member  In  both  Houses  of  the  Congress  of  the  United 
States,    requesting    that    they    use    their    efforts    to    correct    this 

apparent  Injustice. 
*^*^  C.  T.  Young. 

Speaker  of  the  Assembly. 
John  J.  Slocum, 
Chief  Clerk  of  the  Assembly. 
Thomas    J.    CMallet, 

President  of  the  Senate. 
B.  A.  Cobban, 
Chief  Clerk  of  the  Senate. 

Mr  LA  FOLLETTE  also  presented  the  following  joint 
resolutions  of  the  Legislature  of  the  State  of  Wisconsin, 
which  were  referred  to  the  Committee  on  Agriculture  and 
Forestry:  „  „ 

Statk  of  Wisconsin. 
Joint  reatrfutlon  memorializing  Congress  to  take  Immediate  acUon 

to  reUeve  the  dairy  industry  from  Its  present  economic  distress 

Whereas  the  dairy  Industry,  which  formerly  was  one  of  the  most 
nrosperous  of  all  of  the  industries  of  the  Middle  West.  Is  now 
BUfrerlne  untold  hardships  because  of  the  tremendous  increase  of 
production  and  the  equally  great  decrease  In  consumption  of  Its 
products;  and  . 

Whereas  the  Department  of  Agricultiire  is  at  this  time  consid- 
ering ways  and  means  of  bringing  about  higher  prices  to  the  pro- 
ducers of  mUk;   and 

Whereas  this  great  industry,  being  the  basic  industry  in  many 
of  our  States,  must  be  brought  to  a  condition  of  proflt  before  real 
and  genuine  prosperity  can  be  restored  to  all  of  our  people;  and 

Whereas  because  of  Its  wide-spread  character,  local  or  State 
leeislatlon  is  powerless  to  effect  its  rehabUitation.  it  is  of  purely 
national  concern  and  can  be  regenerated  only  by  national  meas- 
ures undertaken  by  the  National  Government;  and 

Whereas  statistics  of  the  Department  of  Agriculture  show  that 
a  per  capita  consumption  of  milk  and  milk  products  of  977 
pounds  of  whole  milk  per  annum  is  necessary  today  to  keep  pace 
with  production,  while  In  1898  a  per  capita  con.sumption  of  only 
685  pounds  disposed  of  all  of  the  milk  produced  at  that  time:  and 

Whereas  the  facts  and  figures  show  that  some  kind  of  produc- 
tion control  is  necessary  to  lift  the  dairy  Industry  out  of  its 
depressed  condition;   and 

Whereas  experience  has  demonstrated  that  it  is  impossible  for 
the  dairy  farmer  by  or  through  his  organization  or  associations  to 
succe.safully  bring  about  this  control;   and 

Whereas  a  close  cooperation  between  the  dairy  farmer  and  the 
National  Government  is  necessary  to  the  success  of  any  plan  for 
the  economic  restoration  of  the  dairy  industry;  and 

Whereas  some  plan  is  necessary  in  order  to  form  a  b&sls  for 
legislation  along  these  lines;  and 

Whereas  the  following  plan  is  both  feasible  and  practical: 

Let  the  Congress  pass  an  act  providing  for  an  appropriation 
and  authorizing  the  President  to  set  up  a  commission  to  carry  out 
the  provisions  of  the  act.  The  act  must  provide  for  a  division  of 
all  of  the  dairy  regions  of  the  country  into  districts  or  areas.  In 
each  such  area,  situated  as  near  the  center  thereof  as  possible, 
there  must  be  created  one  or  more  receiving  stations  under  the 
authority  of  the  commission.  All  milk  produced  in  each  district 
would  be  required  to  pass  through  the  receiving  station.  No 
farmer  would  be  allowed  to  sell  any  milk  or  cream  except  to  the 
commission,  and  the  commission  would  redistribute  from  the  re- 
ceiving station  to  all  or  any  persons  or  corporations  who  wished 
to  buy  milk  or  cream  In  bulk;  the  buttermaker,  the  cheesemaker. 
the  ice-cream  manufacturer,  the  condenser,  the  whole-milk  and 
cream  distributor,  the  glue  manufacturer,  or  anyone  else  would 
get  his  supplies  from  the  central  receiving  stations.  The  act 
should  declare  milk  production  a  public  utility  and  authorize  the 
commission  to  fix  the  price  of  mUk.  cream,  or  other  dairy  prod- 
ucts, which  price  shall  not  be  less  than  the  cost  of  production. 
Surpluses  could  be  destroyed  or  conserved,  whichever,  in  the  Judg- 
ment of  the  commission,  would  be  best  for  the  industry.  An 
absolute  embargo  on  imports  of  milk  and  milk  products  and  vege- 
table oils,  casein,  and  other  dairy  substitutes  woiUd  be  necessary 
to  make  the  plan  a  success. 

The  whole  plan  could  be  adeqtiately  financed  by  putting  a  tax  or 
2  cents  per  pound  on  all  butterfat  produced.  This  tax  would  pro- 
duce nearly  $100,000,000  annually.  Control  of  production  could 
follow  after  several  months  of  experience,  which  would  determine 
the  production  necessary  to  meet  the  consumer  demand.  The 
plan  of  production  control  would  be  devised  by  the  commission; 
and 

Whereas  the  above  plan  Is  tentative  and  suggested  only  as  a 
basis  for  saving  the  dairy  indxistry  from  self-destruction:    Now. 

therefore,  be  it  __     .    .. 

Resolved  by  the  sertate  {the  assembly  concurring).  That  the 
Congress  of  the  United  States  be.  and  are  hereby,  respectfully  re- 
quested to  give  very  careful  conslderaUon  to  the  plan  outlined 
above;  and  be  it  further 


Resolved,  -niat  properly  attested  eoptee  at  this  rewlu«on  »>•  ' "^ 
warded  to  the  Department  of  AgrlctUture  at  WashUigton  •n<|  » 
our  RepresentaUves  and  Senators  In  the  Congress  of  the  Unltea 

States.  __ 

C.  T.  TouKO. 

Speaker  of  the  Astembty. 
JouM  J.  Slocuki, 
Chief  Clerk  of   the  Assembly. 
Thomas  J.  O'Maix.kt, 

President  o/  the  Senate. 

B.   A.    OOBBAM, 

Chief  Clerk  of  the  Senate. 

Statb  or  WiscoNsm. 

Joint  resolution  virglng  the  Secretary  of  AgrlctUture  and  the  Agri- 
cultural  Adjustment   Administration   of   the   United   States   to 
consider  certain  proposals  for  the  relief  of  the  dairy  Industry 
Whereas  the  Agrlcultxiral  Adjustment  Administration  has  pro- 
vided bonuses  totaling  over  one  half  bUUon  dollars  for  agrlcul- 
tiiral  ocHnmunlties  in  the  Com  and  Hog  Belt,  the  Wheat   Belt, 
and  the  Cotton  Belt,  but  nothing  whatever  as  yet  has  been  pro- 
vided for  the  dairy  Industrr.  and 

Whereas  of  this  total  amount  $350,000,000  will  be  allotted  In 
corn  and  hog  bonuses  and  about  $160,000,000  each  In  wheat  and 
cotton  bonuses;  and 

Whereas  the  dairy  Indtistry  Is  In  a  serious  condition,  vitally 
affecting  Wisconsin,  the  leading  dairy  State  In  the  Union,  and 
Its  people;  and 

Whereas  Wisconsin  and  other  dairy  States  are  lagging  behind  in 
recovery  because  no  relief  has  been  provided  to  rehabilitate  and 
stabilize  the  dairy  industry:  Itow.  therefore,  be  it 

Resolved  by  the  senate  {the  assembly  eoneurrirtg) ,  That  this 
legislature  respectfully  urges  the  Secretary  of  Agrlculttire  of  the 
United  States  and  the  Agricultural  Adjustment  Administration 
to  give  serious  and  prompt  consideration  to  a  program  for  reUef 
to  the  dairy  Industry,  and  respectfully  requests  the  national 
administration  particularly  to  consider  the  following  proposals 
as  a  part  of  its  program  for  Fedo-al  farm  relief: 

1.  A  production -control  program  that  will  bring  dairy  produc- 
tion somewhere  near  to  being  In  line  with  effective  consumer 
demand. 

2  In  connection  with  this  basic  program,  a  supplementary  pro- 
gram that  will  tend  to  take  exlsUng  surpluses  of  dairy  products 
off  the  market  and  increase  the  price  of  dairy  products  to  what- 
ever extent  effective  consumer  demand  will  permit. 

3  A  subsidiary  program  to  check  the  imports  of  so-called 
"  manufactured  "  cream,  vegetable  oUs,  and  casein  and  to  provide 
an  adequate  Internal  tax  on  all  butter  substitutes;   be  it  fxirther 

Resolved  That  properly  attested  copies  of  this  resolution  be 
sent  to  the  President  of  the  United  States,  Hon.  Henry  A.  Wallace. 
Secretary  of  Agriculture  and  Federal  Administrator  of  the  Agri- 
cultural Adjustment  Administration,  and  to  each  Representotive 
and  Senator  from  Wisconsin  In  the  Congress  of  the  United  States. 

C.  T.  YotTNO. 
Speaker  of  the  Assembly. 
John  J.  Suxnru. 
Chief  Clerk  of  the  Assembly. 
Thomas  J.  O'Mallet. 

President  of  the  Senate. 
R.  A.  Cobban. 
Chief  Clerk  of  the  SeruiU. 

Statb  of  Wisconsin. 
Joint  resolution  memorializing  the  Congress  of  the  United  SUtes 
to  adopt  certain  proposed  meastires  for  agricultural  relief 

Whereas  the  Wisconsin  Legislature  has  during  the  present  and 
past  recent  sessions  memorialized  Congress  to  adopt  numerous 
measures  for  agricultural  reUef ;  and 

Whereas  many  of  the  measures  enacted  by  Congress  and  put 
into  operation  by  the  Secretary  of  Agriculture  are  merely  mtended 
for  temporary  relief  of  the  farmers;  and 

Whereas  some  of  these  so-caUed  "  temporary  measures  appear 
not  to  be  accomplishing  their  purpose,  as  is  apparent  from  the 
fact  that  the  recent  processing  tax  on  hogs  has  driven  the  price 
of  hogs  down  to  unprecedented  levels;  and 

Whereas  one  of  the  reasons  given  for  the  recent  drop  of  a  % 
cents  a  pound  in  the  price  of  American  cheese  Is  the  anUclpatlon 
of  a  possible  processing  tax  on  cheese;  and  

Whereas  many  of  the  other  measures  proposed  as  a  solution 
of  the  farm  problem  are  admittedly  only  a  temporary  soluUon 
of  the  problem;  and 

Whereas  the  Wisconsin  Legislature  reafBrms  Its  approval  of 
drastic  measures  which  will  afford  even  temporary  reUef.  espe- 
claUy  to  the  dairy  farmer;  and 

Whereas  more  permanent  meastires  are  necessary  for  the  \uu- 
mate  relief  of  the  farmers  from  the  present  cnishlng  burden 
which,    if    continued,    wUl    lead    to    eventtial    economic    sUvery: 

Therefore  be  it  .      ,     ,r»-  »   *». 

Resolved  by  the  assembly  {the  senate  concurring).  That  the 
Legislature    of   Wisconsin    hereby    respectfvUly    memorializes    the 
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Confess  of  the  United   States  to  adopt  the  following  meastircs 
for  agrlrultural  relief: 

1.  The  Frazler  bill  providing  for  the  Government  refinancing 
farmers  at  a  rate  of  IVj -percent  Interest. 

2.  The  Swank-Thomas  bill  providing  for  the  Government  regu- 
lation of  the  marketing  of  farm  crops  on  a  basis  of  the  farmer 
receiving  for  that  portion  of  his  crop  needed  for  domestic  con- 
sumption a  price  of  not  less  than  cost  of  production.  Including  a 
reasonable  profit. 

3.  The  Wheeler  bill  providing  for  the  remonetlzatlon  of  sliver. 

4.  Prohibition  of  gambling  or  speculating  In  foodstuffs  and 
other  agricultural  products  by  governmental  regulation  of  boards 
of  trade  and  similar  private  organizations. 

5.  Tariff  eqxiallty  for  farmers  as  compared  with  other  groups; 
be  it  further 

Resolved,  That  properly  attested  copies  of  this  resolution  be 
sent  to  President  Roosevelt.  Secretary  of  Agriculture  Henry  A. 
Wallace,  both  Houses  of  the  Congress  of  the  United  States,  and  to 
each  Representative  and  SenatOT  from  Wisconsin. 

Thomas  J.  O'IIallft, 
President  of  the  Senate. 

R.    A.    Ck)BBAN, 

Chief  Clerk  of  the  Senate. 

C.   T.   YOTTNO. 

Speaker  of  the  Assembly. 
John  J.  SLoctm. 
Chief  Clerk  of  the  Assembly. 

Mr.  BARBOUR  presented  a  resolution  adopted  by  the 
Mercer  County  (N.J.)  Component  Medical  Society,  favoring 
the  passage  of  the  bill  (S.  1944)  to  prevent  the  manufacture, 
shipment,  and  sale  of  adulterated  or  misbranded  food,  drugs, 
and  cosmetics,  and  to  regulate  traffic  therein;  to  prevent  the 
false  advertisement  of  food,  drugs,  and  cosmetics;  and  for 
other  purposes,  which  was  referred  to  the  Committee  on 
Commerce. 

He  also  presented  a  resolution  adopted  by  the  City  Council 
of  Cape  May.  NJ.,  favoring  the  making  of  Section  Base  9 
and  Cape  May  Harbor  the  permanent  headquarters  for  one 
large  Coast  Guard  cutter  and  two  165-foot  vessels  when  and 
if  redistribution  of  Coast  Guard  vessels  is  made,  which  was 
referred  to  the  Committee  on  Commerce. 

Mr.  SHIPSTEAD  presented  a  resolution  adopted  by  the 
City  Council  of  St.  Paul.  Minn.,  favoring  the  appropriation 
of  additional  funds  to  further  the  PubUc  Works  program 
and  also  C.WJi.  activities,  which  was  referred  to  the  Com- 
mittee on  Appropriations. 

He  also  pareaented  a  resolution  adopted  by  the  City  Council 
of  St.  Paul,  Minn.,  favoring  the  passage  of  legislation 
making  provision  to  relieve  municipalities  from  financial 
difficulties  arising  from  tax  delinquencies,  which  was  referred 
to  the  Committee  on  Banking  and  Currency. 

THE  WORLD  COURT 

As  in  legislative  session, 

Mr.  TOWNSEND.  Mr.  President,  I  send  to  the  desk  two 
editorials  from  the  evening  journal.  Every  Evening,  a  daily 
newspaper  of  Wilmington.  Del.,  under  date  of  Saturday, 
January  6.  1934.  which  I  request  to  be  inserted  In  the 
Rbcord  and  appropriately  referred. 

There  being  no  objection,  the  editorials  were  referred  to 
the  Committee  on  Foreign  Relations  and  ordered  to  be 
printed  in  the  Rxcord.  as  follows: 

IFrom  the  evening  Journal,  Every  Evening,  Jan.  8.  1934] 

PUiTTNO   THZ    OLD   CAMS 

Senator  RoBuraoN.  Democratic  leader  in  the  United  SUtes  Sen- 
ate, 18  responsible  for  the  statement  that  the  Roosevelt  administra- 
tion has  decided  to  sidetrack  the  World  Court  adherence  protocol 
and  that  It  has  been  wiped  off  the  Senate  legislative  program  for 
the  present  session  of  Congress. 

-  We  feel  that  the  situation  in  Europe  is  so  complex  ",  asserts 
the  Democratic  Senate  leader,  "that  It  is  not  an  opportune  time 
to  proceed  with  the  World  Coxirt  resolution.  Busy  with  hU  do- 
mestic recovery  campaign.  President  Roosevelt  has  given  no  time 
to  the  World  Court  problem." 

And  there  we  have  it  again— the  same  old  game  of  playing 
battledore  and  shuttlecock  with  one  of  the  most  important  pieces 
of  proposed  legUlation  that  has  been  before  the  United  States  Sen- 
ate m  many  years.  It  is  a  disgrace  that  this  is  so.  because  Ameri- 
can sentiment  is  overwhelmingly  In  favor  of  the  World  Court  reso- 
lution and  adherence:  both  the  great  political  parties  are  pledged 
to  such  adherence  by  unequivocal  platform  planks,  and  Democrats 
and  Republicans  In  the  Senate  should  feel  themselves  bound  by 
those  planks  ^      ^ 

Instead  of  putting  the  resolution  through,  the  Democratic 
United  States  Senate  foUows  the  policy  of  its  predecessor,  a  Repub- 
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llcan  United  States  Senate,  and  makes  an  Orphan  Annie   of  K 
?reatly  to  the  Indignation  of  the  American  people,  who  feel  that 
adherence  by  the  United  States  to  the  World  Court  would  be  a 
splendid  piece  of  political  policy  for  either  of  the  great  parties  to 

sponsor  and  make  effective.  ..    ...w     ttt  «i^  r^^-,,,^ 

The  revised  protocol  for  American  adherence  to  the  World  Court 
was  transmitted  to  the  Senate  by  President  Hoover  in  December 
1930.  It  was  sidetracked  by  the  Republicans  then.  If  the  state- 
ment lust  made  bv  Senator  Robinson  be  sustained  by  events,  it 
has  been  sidetracked  by  the  Democrats  now  and  has  no  place  on 
their  program  for  the  present  session.  ,  *.,  , 

Both  parties  have  suffered  in  public  esteem  as  a  result  of  their 
common  attitude  toward  the  adherence  resolution.  What  they 
have  done  will  react  unfavorably  upon  them.  They  have  shown 
that  Important  party-platform  planks  often  are  made  to  the  public 
ear,  to  be  broken  to  the  public  hope. 

The  World  Court  protocols  have  been  kept  In  the  Senate  Foreign 
Relations  Committee  year  after  year  despite  negotiation  of  agree- 
ments to  take  care  of  most  of  the  original  amendments  proposed 
in  the  Senate  and  despite  the  proposal  of  an  additional  reservation 
to  prevent  an  advisory  opinion  by  the  Court  in  a  case  In  which 
the  United  States  might  be  Interested.  Opposition  to  Court  mem- 
bership, always  vigorous  In  the  Senate,  Is  thought  by  Senate  lead- 
ers to  have  Increased  recently  with  the  Impasse  over  world 
disarmament  the  presence  of  war  clouds  in  Europe  as  well  as  the 
Orient,  and  the  departure  of  Japan  and  Germany  from  the  League 
of  Nations. 

WORLD    COtrXT    A    PERTINZNT    ISSTTE 

The  reconvening  of  Congress  for  Its  new  session  again  focuses 
attention  upon  the  question  of  proposed  American  adherence  to 
the  World  Court.  This  proposal  has  been  before  the  country  in 
some  form  for  nearly  11  years. 

The  resolution  providing  for  our  adherence  to  the  Court,  with 
the  Hxighes  reservations,  was  first  sent  to  the  Senate  in  February 
19S3.  The  resolution  providing  for  adherence,  If  five  reservations 
should  be  met,  was  passed  by  the  Senate  In  January  1926.  The 
vote  was  overwhelming,  being  76  to  17,  and,  we  believe,  accurately 
reflected  national  sentiment. 

The  three  pending  Court  treaties  were  signed  by  Executive 
authority  In  1929,  after  the  Department  of  State  had  declared 
that  they  fully  met  the  Senates  1926  reservations.  Ratification 
of  the  treaties  was  one  of  the  preferred  measures  on  the  Senate 
Calendar  at  the  last  session  of  Congress  but,  nevertheless,  was 
passed  over. 

Completion  of  adherence  of  the  United  States  to  the  World 
Court  Is  recommended  by  both  major  party  platforms  of  1932. 
These  declarations,  it  would  seem,  make  affirmative  action  obliga- 
tory up>on  all  Members  of  the  Senate  who  owe  allegiance  to  either 
of  the  major  parties,  particularly  those  who  were  elected  on  the 
1932  platforms. 

Ratification  of  the  three  treaties  is  believed  to  be  part  of  the 
administration's  program.  Therefore,  we  can  see  no  legitimate 
obstacles  to  affirmative  action  early  In  the  new  session  of  Congress. 
It  Is  not  unlikely,  however,  that  the  contention  may  be  made 
that  urgent  domestic  legislation  makes  it  illogical  to  deal  with  a 
remote  Issue  like  the  World  Court  at  this  time,  as  it  has  been 
in  previous  years,  as  a  pretext  for  deferring  action.  This  Impresses 
us  as  untenable  ground. 

In  our  opinion  it  Is  not  straining  a  point  to  maintain  that  If 
the  United  States,  by  adhering  to  the  World  Court,  clearly  en- 
dorses the  principle  of  Judicial  settlement,  where  that  principle 
Is  applicable,  that  endorsement  would  contribute  to  the  sense  of 
security  and  stability  upon  which,  in  the  long  run.  world-wide 
recovery  niust  depend. 

The  question  of  endorsing  one  practicable  substitute  for  war  Is 
hardly  to  be  considered  remote  in  a  period  when  most  of  the 
nations  of  the  earth  are  still  struggling  under  the  burden  of 
paying  for  the  last  war. 

Regardless  of  how  crowded  a  Senate  session  may  be  with  busi- 
ness, experience  has  shown  that  there  always  Is  time  for  considera- 
tion of  a  question  like  the  World  Court  issue  in  the  early  weeks 
of  the  session  when  other  urgent  legislation  still  Is  In  process  of 
preparation  in  committee. 

The  treaties  Involved  are  again  in  the  hands  of  the  Foreign 
Relations  Committee.  They  were  reported  to  the  Senate  in  June 
1932.  but  not  having  been  acted  upon  by  the  last  Congress  they 
have  been  returned,  automatically,  to  the  committee,  which  must 
report  them  again  with  a  new  resolution  of  ratification  before  the 
Senate  can  take  action. 

There  Is,  of  course,  the  possibility  of  the  employment  of  dilatory 
tactics,  both  In  committee  and  on  the  floor  of  the  Senate,  as  has 
been  done  heretofore.  However,  the  old  ammunition  used  In  this 
connection,  sometimes  as  a  subterfuge,  has  been  worn  threadbare; 
and  unless  some  new  and  apparently  logical  schemes  can  be  In- 
vented, obviously  dilatory  tactics  engineered  by  opponents  are 
not  likely  to  deter  friends  of  the  proposal  In  such  efforts  as  they 
may  desire  to  make  toward  final  disposition  of  the  World  Court 
issue. 

As  we  see  the  matter,  It  Is  the  duty  of  the  friends  of  adherence 
to  use  their  Influence  and  numerical  strength  to  get  the  question 
before  the  Senate  and  bring  it  to  a  vote  as  soon  as  possible. 
Actual  difficulties  have  been  met  and  overcome,  and  we  can  con- 
ceive of  no  excuse  for  further  delay. 
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As  in  legislative  session. 

Mr.  CAPPER.  Mr.  President.  I  present  seversd  petitions 
from  Kansas  Farmers  Union  locals,  urging  passage  of  legis- 
lation to  require  packers  to  buy  hogs  through  open  com- 
petitive terminal  markets,  which  I  ask  to  have  referred  to 
the  Committee  on  Agriculture  and  Forestry. 

While  I  have  the  floor  I  want  to  say  that  It  Is  high  time 
Congress  took  action  to  curb  the  abuses  of  the  direct  bujong 
of  livestock  by  packers.  Some  5  years  ago.  when  the  pack- 
ers were  just  starting  their  private  stockyards.  I  introduced 
a  bill  to  place  them  under  the  control  of  the  Secretary  of 
Agriculture  to  the  same  extent  that  the  public  terminal 
yards  are  under  control  and  regulation. 

It  was  plain  to  many  of  us  then  that  the  private  packer- 
owned  yards,  plus  the  concentration  points  that  have  since 
been  developed,  could  and  would  be  used  to  manipulate 
prices  on  the  pubhc  markets  where  the  prices  are  made. 
And  that  is  just  what  has  happened.  Packers  have  hogs 
shipped  to  them  direct.  These  supplies  in  their  own  pri- 
vate yards  allow  the  packers  to  stay  off  entirely  or  limit 
their  purchases  in  the  public  markets  thereby  depressing  the 
market  prices.  Then  the  hogs  held  in  their  own  yards  arc 
paid  for  at  the  lower  market  prices  which  the  use  of  the 
concentration  points  and  private  packer-owned  yards  have 
helped  to  create. 

It  Is  not  my  Intention  to  trespass  upon  the  time  of  the 
Senate  today  to  discuss  this  problem,  but  I  just  want  to  call 
attention  to  it  and  serve  notice  that  it  is  the  intention  to 
press  for  action  on  S.  2133.  which  directs  the  Secretary  of 
Agriculture  to  designate  as  terminal  livestock  markets  all 
such  yards  which  have  been  determined  to  have  an  effect 
upon  market  prices. 

The  petitions  which  I  present  and  ask  to  have  referred  to 
the  Committee  on  Agriculture  and  Forestry  are  from  the 
Ohio  Farmers  Union.  Local  No.  1456.  of  Arkansas  City; 
citiZiens  of  Riley.  Dickinson,  Marshall.  Nemaha,  McPherson, 
and  Stafford  Counties,  and  of  Farlington  and  HlattvUle,  all 
in  the  State  of  Kansas. 

The  VICE  PRESIDENT.  Without  objection,  the  petitions 
will  be  received  and  referred  to  the  Committee  on  Agricul- 
ture and  Forestry. 

REPORTS  or  COMMrrXEKS 

As  in  legislative  session. 

Mr.  WHITE,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  each  without 
amendment  and  submitted  reports  thereon: 

S.  1934.  An  act  conferring  jurisdiction  upon  certain  courts 
of  the  United  States  to  hear  and  determine  the  claim  by  the 
owner  of  the  four-masted  auxiliary  bark  Quevilly  against  the 
United  States,  and  for  other  purposes  ^Rept.  No.  195) ;  and 

S.  1935.  An  act  to  amend  the  act  of  March  2.  1929.  confer- 
ring jurisdiction  upon  certain  courts  of  the  United  States  to 
hear  and  determine  the  claim  by  the  owner  of  the  steamship 
W.  I.  Radcliffe  against  the  United  States,  and  for  other  pur- 
poses (Rept.  No.  196). 

Mr.  SB*nTH,  from  the  Committee  on  Agriculture  and  For- 
estry, to  which  was  referred  the  bill  (S.  2284)  relating  to 
contracts  and  agreements  under  the  Agricultural  Adjustment 
Act,  reported  it  without  amendment  and  submitted  a  report 
(No.  197)  thereon, 

BILLS  umOVVCKD 

As  in  legislatiye  session. 

Bills  were  introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  foUows: 

By  hlx.  OEOROE: 

A  bUl  (8,  2402)  to  provide  for  the  cooperation  by  the  Fed- 
eral Government  with  the  several  SUtes  and  Territories  and 
the  District  of  Columbia  in  meeting  the  crisis  In  public  edu- 
cation; to  the  Committee  on  Education  and  Labor. 

By  Mr.  KEAN: 

A  bUl  (S.  2403)  to  refund  the  duty  on  a  carillon  Imported 
by  Grace  Protestant  Episcopal  Church,  Plainfleld.  NJ.;  to 
the  Committee  on  Finance. 


By  Mr.  McNARY: 

A  bill  (S.  2404)  granting  an  Increase  of  pension  to  Esther 
Ann  Hill  Morgan  (with  accompanying  papers) ;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  SHIPSTEAD: 

A  bill  (S.  2405)  for  the  relief  of  M.  N.  LIpinski:  and 

A  bin  (S.  2406)  for  the  relief  of  the  Dalton  Grain  li  Lumber 
Co.;  to  the  Committee  on  Claims. 

A  bill  (S.  2407)  regulating  the  practice  of  barbcring;  pre- 
scribing the  terms  upon  which  licenses  or  certificates  of  reg- 
istration may  be  Issued  to  practitioners  of  barbering,  in- 
cluding apprentices  and  haircutters  and  halrcuttcrs  and 
halrdresslng  establishments;  regulating  iMxber  schools;  pro- 
viding for  the  appointment  of  a  State  board  of  barber  ex- 
aminers and  defining  the  duties  of  said  board;  prescribing 
fees;  defining  certain  misdemeanors  and  providing  penalties 
for  violation  thereof;  and  repealing  all  acts  and  laws  in 
conflict  therewith;  to  the  Committee  on  the  District  of 
Columbia. 

A  bill  (8.  2408)  authorizing  the  Secretary  of  the  Interior 
to  purchase  certain  lands  from  Andrew  P.  Jorgensen;  to 
the  Committee  on  Public  Lands  and  Surveys. 

By  Mr.  LA  POLLETTE: 

A  bin  (S.  2409)  granting  a  pension  to  Martha  A.  Fox;  and 

A  bill  (S.  2410)  granting  a  pension  to  Charlotte  C.  Oliver; 
to  the  Committee  on  Pensions. 

By  Mr.  DILL: 

A  bin  (S.  2411)  to  amend  the  Emergency  Railroad  Trans- 
portat'  ;n  Act.  1933;  to  the  Committee  on  Interstate  Com- 
merce. 

A  bill  (8.  2412)  granting  a  pension  to  Junia  Harding  (with 
accompanying  papers) ; 

A  bill  (S.  2413)  granting  a  pension  to  Asa  Ovcrby; 

A  bill  (8.  2414)  granting  a  pension  to  Allan  F.  Bartz; 

A  bill  (S.  2415)  for  the  relief  of  Sarah  E.  Thompson; 

A  bill  (S.  2416)  granting  a  pension  to  Florence  A.  Gilbert: 

A  bill  (S.  2417)  granting  a  pension  to  W.  E.  Fuller;  and 

A  bill  (8.  2418)  granting  a  pension  to  Lillie  D.  Griffith;  to 
the  Committee  on  Pensions. 

A  bill  (S.  2419)  for  the  relief  of  Harry  J.  Kennedy;  to 
the  Committee  on  Military  Affairs. 

A  bill  (S.  2420)  to  amend  the  naval  record  of  Kenneth  A. 
Kellog.  alias  Frank  Barry;  to  the  Committee  on  Naval  Affairs. 

A  bill  (S.  2421)  for  the  relief  of  certain  tribes  or  bands  of 
Indians  In  Washington,  Idaho,  and  Montana;  to  the  Com- 
mittee on  Indian  Affairs. 

A  bill  (S.  2422)  for  the  rellel  of  Vlnce  P.  Brown; 

A  bill  (S.  2423)  for  the  relief  of  the  Western  Construction 

Co.;  and 

A  bill  (S.  2424)  authorizing  the  United  States  Employees' 
Compensation  Commission  to  consider  the  claims  of  Rachel 
Nethery  and  Ethel  Nethery;  to  the  Committee  on  Claims. 

By  Mr.  FRAZIER: 

A  bill  (S.  2425)  to  repeal  the  act  entitled  "An  act  to  grant 
to  the  State  of  New  York  and  the  Seneca  Nation  of  Indians 
jurisdiction  over  the  taking  of  fish  and  game  within  the 
Allegany,  Cattaraugus,  and  Oil  Spring  Indian  Re8er\'ations  ", 
approved  January  5.  1927;  to  the  Committee  on  Indian 
Affairs.  

By  Mr.  WHEELER: 

A  bill  (8.  2426)  to  provide  funds  for  cooperation  with  the 
publie-school  board  at  Wolf  Point,  Mont.,  in  the  construc- 
tion or  improvement  of  a  pubUc-school  building  to  be  avail- 
able to  Indian  children  of  the  Fort  Peck  Indian  Reserva- 
tion. Mont.;  to  the  Committee  on  IzkUan  Affairs. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (8.  2427)  for  the  relief  of  Benjamin  P.  Hozlett;  to 
the  Committee  on  Military  Affairs. 

CRAMGE   or   lEmiCHCB 

As  in  legislative  session. 

On  motion  of  Mr,  Whxelct,  the  Committee  on  the  Judi- 
ciary was  discharged  from  the  further  consideration  of  the 
bill  (8.  2285)  providing  for  the  suspension  of  annual  assess- 
ment work  on  mining  claims  held  by  location  in  the  United 
States  and  Alaska,  and  it  was  referred  to  the  Committee  on 
piindti  and  Mining. 
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AMENDMENT    TO    GOLD    RESERVE    BILL 


As  in  legislative  session. 

Mr.  KEAN  submitted  an  amendment  intended  to  be  pro- 
posed by  hira  to  the  bill  (S.  2366  >  to  protect  the  currency 
system  of  the  United  States,  to  provide  for  the  better  use 
of  the  monetary  gold  stock  of  the  United  States,  and  for  other 
purposes,  which  was  referred  to  the  Committee  on  Bank- 
ing and  Currency  and  ordered  to  be  printed. 

RELATION     BETWEEN    THE    MORATORPtTM    AND    DEBTS    OF    FOREIGN 

GOVERNMENTS 

As  in  legislative  session, 

Mr.  LEWIS  submitted  a  resolution  (SJles.  147),  which  was 
read  and  referred  to  the  Committee  on  Foreign  Relations, 
as  follows: 

Resolved.  That  the  SecreUry  of  State.  If  not  Incompatible  to 
public  intereet.  Inform  the  Senate  by  Information  to  the  Com- 
mittee of  the  Senate  on  Foreign  Relations  and  through  such  com- 
mittee to  the  Senate  as  a  body  If  there  be  In  the  State  Department 
contracts,  compacts,  or  any  form  of  arrangement  In  writing  In 
-which  there  Is  an  expression  of  agreement  cw  of  understanding 
entered  Into  by  the  offices  of  the  Government  of  the  United  States 
during  the  administration  of  former  Piesldent  Hoover  and  that 
of  the  Secretary  of  State  wherein  In  consideration  or  In  connec- 
tion with  the  grant  of  a  moratorium  there  was  an  agreement  with 
the  Government  of  England  and  the  Government  of  Prance,  or  of 
either,  that  no  further  demand  from  the  date  of  moratorlvun 
should  be  made  for  the  payment  of  the  debU  due  the  United 
States  until  a  future  date  to  be  named  and  that  no  demand  was 
to  have  been  Insisted  upon  for  the  installment  payments  that  are 
due  In  the  year  1933;  also  the  Secretary  of  State  to  make  report 
to  the  Senate  through  Its  Committee  on  Foreign  Relations  If  there 
be  any  document  In  the  State  Department  setting  forth  a  consent 
by  the  United  States  to  a  postponement  of  all  payments  by  the 
Governments  of  England  and  Prance  subject  to  a  new  revision  of 
HI  the  debt  obligations  as  a  consideration  and  as  a  part  of  the 
arrangement  of  the  moratorium  as  granted  under  the  administra- 
tion of  former  President  Hoover. 

HONEST  INFLATION — ARTICLE  BY  EDWAKD   TUCK    (SJ>OC.   MO.    115) 

As  in  legislative  session. 

Mr.  WHEELER.  Mr.  President,  I  ask  to  have  printed  as 
a  public  document  an  article  that  appeared  in  Scribner's 
Magazine  for  January  1934.  entitled  "  Honest  Inflation  ".  by 
Edward  Tuck. 

Mr.  CLARK.  Mr.  President.  I  will  say  to  the  Senator 
that  that  article  was  put  In  the  Record  on  the  second  day 
of  the  session. 

Mr.  WHEELER.  I  am  asking  to  have  It  made  a  public 
document. 

Mr.  Tuck  is  the  founder  of  the  Tuck  School  of  Business 
Administration  at  E>artmouth  College  and  one  of  the  leading 
experts  and  financiers  in  the  United  States.  This  is  one  of 
the  very  ablest  articles  that  I  have  seen  written  upon  the 
monetary  question  in  recent  years. 

The  VICE  PRESIDE^rr.  Without  objection,  It  is  so 
ordered. 

THE    PRSSIDBNT'S    MONETABT    POUCIXS    AND    TAX    LEGISLATION — 
RADIO    ADDRESS    BY    SENATOR    HARRISON 

Mr.  WALSH.  Mr.  President.  I  ask  to  have  inserted  in  the 
Record  a  speech  made  during  the  National  Radio  Fonim 
and  broadcast  on  January  17  by  the  senior  Senator  from 
Mississippi  [Mr.  Harrison]  on  the  subject  of  the  President's 
Monetary  Policies  and  Tax  Legislation. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rscobd.  as  follows: 

When  iiT.  Kuhn  and  his  associates  extended  to  me  an  Invitation 
to  address  you  tonight  I  was  enjoined  to  speak  upon  the  financial 
condition  of  the  country  and  likely  tax  legislation  during  this  ses- 
sion. However,  the  President's  unexpected  monetary  pronounce- 
ment to  the  Congress  on  Monday  invites  me  tonight  to  deviate 
for  the  moment  from  what  I  had  expected  to  say  and  to  discuss 
with  you  briefly  the  President's  gold  policy  and  the  reaction  of 
the  Congress  to  it. 

When  President  Roosevelt  was  Inducted  into  the  White  House 
on  the  4th  of  March  last  year  he  was  determined  upon  Inaugvirat- 
Ing  such  policies  and  adopting  such  plans  as  would  restore  a  more 
Just  equilibrium  between  the  purchasing  value  of  commodities 
and  the  value  of  the  American  doUar.  It  was  obvious  to  him,  as 
it  was  to  the  American  people,  that  cocunodlty  and  land  values 
had  declined  out  of  proportion  to  the  value  of  the  American 
dollar  and  that  unless  and  until  a  fair  ratio  could  be  reestablished 
it  would  be  Impossible  to  restore  economic  contentment  and 
stability  to  our  people. 

With  that  single  object  in  view,  he  has  suggested  many  legisla- 
tive measures  for  the  relltf  of  the  debtor,  all  of  which  have  been 
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enacted  into  law  with  beneflclent  effect.  The  recent  gold  pro- 
nouncement of  the  President  is  but  another  step  toward  the  goal 
which  he  has  sought  to  reach.  This  Government  wUl  always 
continue  to  fix  Its  circulating  medium  upon  a  metallic  base.  There 
will  never  be  a  time  when  gold  wUl  not  be  the  major  basis  upon 
which  this  Government  will  issue  currency.  We  may  add  to  the 
base  but  gold  wiU  never  be  discarded  as  one  of  the  bases  of 
currency.  That  being  true,  our  Government  is  in  an  enviable 
position,  because  today  we  hold  $4,000,000,000  of  gold,  and.  together 
with  one  other  country,  control  more  than  60  percent  of  the  gold 
supply  of  the  world.  Through  the  purchase  of  gold  in  the  world 
market  and  the  purchase  of  newly  mined  gold  within  the  country 
we  have  been  able  to  devalue  the  American  dollar  to  about  63 
cents.  The  President  has  felt  that  it  should  go  lower  than  that, 
and  d\iring  the  recent  session  of  Congress  he  was  given  the  power 
to  reduce  the  gold  content  of  the  dollar  to  as  low  as  50  percent. 

The  President  believes,  and  rightfvUly  so.  that  the  Government 
should  control  and  possess  the  gold  supply  of  the  country.  Al- 
ready, under  authority  given  him  by  Congress,  he  has  compelled 
individuals  and  corporations  to  surrender  the  gold  in  their  pos- 
session, for  which  lawful  money  has  been  paid. 

In  our  Federal  Reserve  System  there  is  now  held  about  two  and 
one  half  bUllons  of  dollars  In  gold.  The  President  feels  tiiat  this 
agency  should  surrender  its  gold  as  have  other  American  institu- 
tions and  citizens.  The  Federal  Reserve  System  will  lose  nothing 
thereby.  The  Government  will  issue  to  these  banks  the  same  char- 
acter of  gold  certificates  which  it  has  Issued  to  its  citizens.  When 
the  value  of  the  American  dollar  is  stabilized,  as  in  all  probability 
It  will  be  under  international  agreement,  this  Government  will 
obtain  considerable  profit  for  the  American  people,  as  it  should 
obtain  from  the  devaluation  process.  If  in  the  end  the  American 
dollar  Is  stabilized  at  60  cents,  the  Treasury  of  the  United  States 
will  be  benefited  in  the  amount  of  two  and  two  thirds  billions  of 
dollars.  If  the  stabilization  Is  at  50  cents,  the  profit  will  be 
fotir  billions  of  dollars. 

There  has  been  some  fear  manifested  by  certain  groups  of  our 
people  over  the  fluctuations  in  value  of  our  dollar.  To  remove 
that  fear,  so  that  biisiness  may  go  forward  without  hesitation,  the 
President  has  clearly  set  forth  in  his  message  to  the  Congress — and 
the  Congress  will  so  legislate — that  he  cannot  devalue  the  dollar  at 
a  higher  price  than  60  cents.  It  Is  a  most  constructive  suggestion 
that  he  be  permitted  when  the  time  is  ripe  to  stabilize  the  dollar 
within  the  range  of  50  and  60  cents  valuation.  With  that  power 
granted  to  the  President,  we  can  be  assured  that  favorable  ex- 
change balances  will  be  obtained,  that  our  exports  will  continue 
to  Increase,  and  that  American  Interests  will  be  protected  abroad. 
Of  course,  in  the  end  this  large  accumulation  of  profits,  amount- 
ing to  several  billions  of  dollars,  will  be  employed  In  reducing 
the  Nation's  Indebtedness.  But  for  the  time  being,  a  large  part  of 
It  can  be  used  to  the  Government's  advantage  In  an  equalization 
fund,  as  suggested  In  the  President's  message,  to  protect  American 
exchange,  to  restrict  the  climb  of  the  dollar  upward,  and  to  com- 
bat foreign  agencies  which  are  working  against  our  monetary  pol- 
icies for  their  own  benefit.  There  is  nothing  exceptional  In  this 
suggestion,  because  we  are  only  doing  what  England  and  France 
have  already  done.  For  a  very  long  time  England  has  kept  active 
a  fund  of  more  than  $1,800,000,000  to  be  used  in  infiuenclng  the 
value  of  the  pound  sterling  or  the  American  dollar  throughout  the 
British  Empire  as  it  sees  fit  to  do. 

This  latest  move  of  the  President  will  not  only  restore  a  better 
equilibrium  between  commodity  prices  and  land  values  and  the 
American  dollar,  and  will  not  only  ultimately  place  several  billion 
dollars  In  the  United  States  Treasury,  but  it  will  open  new  oppor- 
tunities In  enlarged  fields  for  the  sale  of  o\ir  surplus  products  and 
will  hasten  a  stabilization  understanding  and  give  assurance  and 
confidence  to  business  and  investments.  Of  course,  there  is  some 
opposition  to  the  President's  suggestions.  Some  will  feel  that  the 
memt*er  banks  of  the  Federal  Reserve  System  should  retain  lor 
themselves  the  profit  on  this  gold,  others  wUl  cry  out  constitu- 
tional inhibitions  and  raise  legal  technicalities;  but  in  the  Con- 
gress the  President's  message  was  received  with  acclaim,  and  legis- 
lation incorporating  his  suggestions  Into  law  will  be  passed  at  a 
very  early  date. 

Aside  from  the  advantages  that  are  apparent  and  the  assurance 
of  a  reduction  in  our  national  debt,  there  are  other  reasons  why 
the  American  people  should  feel  encouraged  by  this  bold  and  con- 
structive stroke  of  the  President.  Our  financial  structure  is  sound. 
Timid  souls  were  somewhat  alarmed  when  recently  the  President 
transmitted  to  the  Congress  his  Budget  message,  stating  that  the 
Government  would  have  to  borrow  approximately  $6,000,000,000  In 
the  next  6  months.  It  was  a  very  frank  message.  It  was  typical 
of  the  President,  who  believes  that  the  best  way  to  win  and  to 
hold  the  confidence  of  the  American  people  Is  to  give  them  the 
plctvire,  good  or  bad;  to  withhold  nothing  from  them — because  we 
are  all  parties  with  him  in  this  great  fight  for  economic  recovery. 

The  very  large  deficit  revealed  In  the  President's  message  is  due 
to  the  extraordinary  and  unprecedented  emergency  expenditures 
made  necessary  by  the  deplorable  condition  of  our  country.  ThlB 
condition  was  not  of  the  President's  making.  It  existed  when  he 
became  our  Chief  Executive.  I  am  not  offering  criticism  of  the 
past  administration,  but  I  do  know  that  a  most  dfflcult  and  dis- 
tressing situation  confronted  all  of  us. 

The  President  believed  that  It  would  be  better  to  put  people 
to  work  than  to  grant  doles:  that  it  would  be  better  to  expend 
money  for  public  construction  for  the  benefit  of  the  people  than 
to  have  our  citizens  starve  from  hunger  or  die  from  want  of 
warmth  and  shelter.  He  believed  that  it  would  be  better  to 
utUuae   our    great    resources — even   at   the   cost   of   an   increased 
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national  debt— if  In  d<rtng  ao  the  great  banking  system  of  the 
country  could  be  saved  and  security  and  hope  given  to  the  de- 
positing public.  He  believed  that  by  emergency  expenditures  for 
agriculture,  if  we  might  increase  to  some  fair  price  the  products 
of  the  farm,  the  entire  country  would  be  enriched.  So  It  was 
that  to  combat  exceptional  conditions  these  large  expenditures 
were  made  and  our  national  debt  Increased. 

Even  though  taxes  now  are  numerous  and  heavy,  one  thing  is 
sure the  American  people  have  received  more  benefit,  have  ex- 
perienced and  witnessed  more  reUef  through  Government  expendi- 
tures one  way  and  another  from  these  taxes  than  ever  before  In 
the  history  of  the  country.  Then,  too,  even  though  the  national 
debt  has  climbed,  and  will  continue  to  do  so  In  this  emergency, 
we  are  assiu-ed  in  the  fact  that  because  of  these  expenditures  and 
this  debt  increase  we  have  been  able  to  destroy  the  depression 
and  to  sustain  values,  so  that  today  American  holdings,  whether 
In  property.  commodlUes.  or  securities,  have  Increased  to  many 
times  more  than  the  amount  of  the  deficit  Incurred  since  March 
4  of  last  year. 

Then  too.  It  must  not  be  forgotten  that  much  of  these  Govern- 
ment advances  will  be  returned  to  the  Goverrmient.  The  hun- 
dreds of  millions  loaned  on  homes  and  farms  and  to  bante. 
whether  In  the  taking  of  preferred  stock  or  in  direct  loans,  to 
insurance  companies,  cities,  towns,  and  States  for  public  im- 
provements will  largely  be  repaid.  While  there  Is  a  deficit  our 
Budget  shows  a  healthy  and  sound  condition.  I^^J^^  .*f ®  P?^ 
6  months  the  ordinary  expenditures  have  been  less  by  $2,ooo,ow 
than  have  Government  receipts.  Today  revenues  are  sufficient  to 
meet  the  ordinary  expenditures  of  the  Government.  For  the  last 
6  months  total  revenues  have  been  about  43  percent  greater  than 
for  the  corresponding  6-month  period  of  the  last  fiscal  year. 

Assume  that  every  advancement  made  by  the  Government—- 
whether  In  the  form  of  loans  or  what  not.  amounting  to  several 
billions  of  dollars— is  lost.  And  no  one  contends  that.  Assume 
that  the  Government  through  the  latest  gold  move  upon  the  pM^ 
of  the  President  wlU  not  receive  the  billions  of  dollars  estiinatea 
as  profit  from  the  devaluation  of  the  doUar.  And  no  one  contends 
that.  Assume  that  our  national  debt  will  be  increased  before 
this  emergency  is  overcome  to  sUghtly  more  than  30  blUiona  of 
dollars.  We  can  then  by  Umitlng  the  period  to  even  25  years 
liquidate  that  indebtedness  through  an  annual  sinking  fund  re- 
quirement of  three  fourths  of  a  billion  doUars  a  year  with  an 
interest  rate  of  3^^  percent.  In  that  case  ordinary  expenditures 
and  debt  retirement  will  amount  to  approximately  three  and  one 
half  blUlons  of  dollars.  Why,  from  1920  to  1924  the  total  annual 
revenue  to  the  Government  averaged  torn  and  three  fourths  bU- 
lion  doUars.  This  is  one  and  one  fourth  billion  dollars  in  excess 
of  the  amount  that  might  be  required  for  our  ordinary  expendi- 
tures and  debt  retirement  under  the  most  vmfavorable  inter- 
pretation. 

We  are  very  much  encouraged,  and  I  hope  you  will  be.  when  I 
explain  our  present  tax  situation  and  the  yield  we  hope  to  obtain 
without  increasing  the  present  burden.  There  are  many  reasons 
for  this  optimism. 

First  the  repeal  of  the  eighteenth  amendment  and  the  recent 
rate  Increases  on  alcoholic  liquors  give  a  new  and  prolific  sotirce 
of  revenue.  Second,  our  special  sales  taxes  nearly  all  show  marked 
increases  in  productivity,  indicating  beyond  question  P"eater  vol- 
ume of  sales  Third,  all  reports  Indicate  not  only  greater  volume 
of  sales  for  1933  than  for  1932  but  also  greater  profits. 

Government  experts  estimate  that  the  total  consumption  of 
distilled  spirits  will  amount  to  140  million  gaUons  annually.  We 
have  placed  a  tax  of  $2  per  gallon  on  distilled  spirits  and  from 
that  item  we  expect  to  obtain  280  million  dollars  annually.  But 
that  Is  not  aU.  About  25  million  gallons  of  the  140  mllUon  will 
be  imported,  and  the  $5  per  gallon  customs  duty  on  that  amo}»^t 
will  bring  125  mlUlon  doUars  of  revenue  in  addition  to  the  inter- 
nal revenue  tax.  Prom  occupational  taxes  and  froni  the  tax  on 
rectified  spirits,  the  Government  will  obtain  about  37  millions  of 
doUars  additional.  This  will  make  a  total  on  distilled  spirits  of 
442  million  doUars.  The  gallonage  taxes  and  duties  on  wines  and 
the  occupational  taxes  in  connection  therewith  should  yield  25 
million  dollars  annuaUy.  This  amount  added  to  the  revenue  from 
dlstiUed  spirits  wUl  give  us  a  total  of  467  mUUon  dollara  of  new 
revenue.  Adding  this  total  to  the  160  mUUon  dollars  which  we 
expect  to  receive  from  the  beer  taxes,  we  have  a  grand  total 
revenue  from  these  alcoholic  beverages  of  627  mlUlon  doUars. 

As  an  Ulustratlon  of  how  business  is  Improving  let  me  give 
you  the  Increases  of  a  few  of  the  important  excise  taxes  during 
the  last  6  months  over  the  corresponding  6-month  period  of  last 
year  Estate-tax  receipts  have  Increased  190  percent.  Stock- 
transfer  tax  receipts  have  Increased  43  percent.  Tax  receipts  on 
automobUes.  trucks,  and  accessories  have  increased  184  percent. 
Tax  receipts  on  toUet  preparations  have  increased  30  percent,  and 
tax  receipts  on  tobacco  products  have  Increased  2>4  percent. 

The  total  of  Internal-revenue  receipts,  exclusive  of  Income  and 
processing  taxes,  has  Increased  from  »383,000.000  for  the  corre- 
sponding 6-month  period  of  last  year  to  $742,000,000  for  the  ^t 
6  months.  This  is  an  Increase  of  91  percent.  Goveriunent  esti- 
mates are  that  Income-tax  receipts  for  the  fiscal  year  1934  wUl  be 
•117  000,000  more  than  for  Uie  fiscal  year  1933,  and  that  Income- 
tax  receipts  for  1935  will  be  $518,000,000  more  than  ^oj  the  fls<»l 
year  1933.  If  we  look  forward  to  the  fiscal  year  1935.  which  begins 
July  1  this  year.  I  believe  that  governmental  revenues  for  that 
period  wUl  exceed  by  $2,000,000,000  the  revenues  for  1933. 

We  expect  to  pass  another  tax  measure  during  this  session  of 
Congresar  It  wUl  deal  largely  with  the  administraUve  features  of 


the  Income-tax  law.  Its  object  wUl  be  to  prrrent  eT»8lon  of  tax 
payments.  Today  a  person  of  substantial  wealth.  Instead  of  pay- 
ing the  surtaxes  on  his  Income,  oftentimes  avoids  such  surtaxea 
by  incorporating  his  holdings  and  allowing  such  corporation  to 
receive  the  Income  from  his  investments.  .„h,^^„»i 

In  this  way  only  the  corporate  tax  is  paid,  and  the  individual 
pays  no  surtaxes  imless  the  corporation  makes  a  distribution  of 
dividends.  This  law  wiU  be  amended  so  as  to  prevent  the  avoid- 
ance of  surtaxes  by  the  acciuntilatlon  of  corporate  siirpluses.  We 
expect  also  to  obtain  considerable  additional  revenue  from  Inc^e 
taxes  by  preventing  losses  sustained  from  the  sale  of  capital  assets 
from  being  charged  off  against  ordinary  Income,  Under  the  pres- 
ent law  great  chains  of  corporations  have  been  buUt  up  and  capi- 
tal structures  pyramided  without  the  payment  of  taxes.  Th* 
theory  has  been  that  the  tax  is  postponed.  PracUce  has  showii 
that  in  most  cases  the  tax  is  indefinitely  postponed.  These  provi- 
sions of  the  law  must  be  rewritten  and  restricted  In  such  a  manner 
as  to  prevent  tax  avoidance. 

We  do  not  intend  to  make  any  Increases  In  the  existing  tax  TKiem 
and  no  new  taxes  are  contemplated.  We  realised  that  some  proflt 
must  be  left  to  the  individual  and  corporation  from  the  opcratlOTxa 
of  their  business,  or  else  all  Incentive  to  engage  in  business  wUl 
disappear,  but  we  will  endeavor  by  appropriate  legislation  to  make 
every  person  pay  his  fair  share  of  tax  based  on  hie  true  net  Income, 
whether  that  person  be  an  Individual  or  a  cwporatlon. 

To  me  the  most  pleasing  part  of  the  situation  Is  that  we  are  well 
on  the  road  to  recovery.  Already  four  taxes  Imposed  last  year, 
amoimUng  to  $227,000,000,  have  been  eUminated  as  a  result  of  the 
repeal  of  the  eighteenth  amendment.  Just  as  soon  as  the  condi- 
tion of  the  Treasury  wiU  permit,  we  will  carry  forward  a  further 
plan  of  tax  reduction.  Improved  business  wUl  be  the  greatest  fac- 
tor in  bringing  increased  revenue  to  the  Government.  Improve- 
ment In  bvislness  Is  no  longer  a  mere  hope:  it  Is  an  evident  fact. 
We  are  winning  the  fight  and  the  victory  wlU  soon  be  ours.  The 
Congress  should  be  sustained  by  the  American  people,  and  the 
President  deserves  their  united  cooperation. 


CALL  or  THK  ROLL 

Mr.  LEWIS.  I  suggest  the  absence  of  a  quorum  and  ask 
for  a  roll  call. 

The  VICE  PRESIDENT.    Tlie  clerk  will  call  the  rou. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 

Adams 

Ashtirst 

Austin 

Bachman 

Bankhead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

ConnaUy 

Coolidge 

Copeland 


Couzens 

Cutting 

Davis 

Dickinson 

Dleterich 

DUl 

Duffy 

Erickaon 

Fess 

Fletcher 

Frazler 

George 

Gibson 

Glass 

Goldsboroxigh 

Gore 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Johnson 

Kean 


Keyes 

King 

LaFoUette 

Lewis 

Logan 

Lonergan 

McAdoo 

McCarran 

McGUl 

McKeUar 

McNary 

Murphy 

Meely 

Norrls 

Nye 

Ollahoney 

Overton 

Patterson 

Plttman 

Pope 

Reed 

Beynolds 

Robinson.  Ark. 


Robinson.  Ind. 

RtisseU 

Bchall 

Bheppard 

Ships  tead 

Smith 

Stelwer 

Stephens 

Thomas.  Okla. 

Thomas,  Utah 

Thompson 

Townsend 

TrammeU 

Tydings 

Vandenberg 

Van  Nuys 

Wagner 

Waleott 

Walsh 

Wheeler 

White 


Costlgan 

Mr  FESS.  I  desire  to  announce  that  the  Senator  from 
West  Virginia  tMr.  Hatfield],  the  senior  Senator  from 
Rhode  Island  [Mr.  MrrcALF],  the  Junior  Senator  from  Rhode 
Island  [Mr.  Hubert],  and  the  Senator  from  South  Dakota 
[Mr.  NoRBKCK]  are  necessarily  absent  from  the  Senate. 

Mr  LEWIS.  I  desire  to  announce  that  the  Senator  from 
North  Carolina  [Mr.  Bailey]  and  the  Senator  from  Louisi- 
ana [Mr.  Long]  are  necessarily  detained  from  the  Senate. 

The  VICE  PRESIDENT.  Ninety  Senators  have  answered 
to  their  names.    A  quorum  is  present. 

GREAT    LAKES-ST.    LAWRENCE    DEEP    WATERWAY    TREATT— RESER- 
VATIONS 

Mr  CLARK.  I  send  to  the  desk  an  additional  reservation, 
which  I  propose  at  the  proper  time  to  offer  to  the  pending 
treaty  and  ask  unanimous  consent  that  it  may  be  printed 
in  the  usual  form,  printed  in  the  Record,  and  lie  on  the 

There  being  no  objection,  the  reservation  Intended  to  be 
proposed  by  Mr.  Clark  was  ordered  to  be  printed,  to  be 
printed  in  the  Record,  and  to  lie  on  the  table,  a^  follows: 

■XSXBVATION 

The  United  States  ratifies  this  treaty  with  the  distinct  und«r- 
Btandlng  that,  in  the  event  an  aU-Canadlan  waterway  should  bo 
constructed  from  Georgian  Bay  do^-n  the  Ottawa  R^yer  to  the 
St.  Lawrence.  Great  Britain  and  its  Province,  the  Dominion  or 
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Can«d«.  nhMil  not  oonstrtict  or  maintain  fortlilcaUons  or  military 
deXenaes  along  siich  waterway  between  Georgian  Bay  and  the  sea. 
and  such  waterway  aball  at  all  times,  in  peace  or  war.  be  open  for 
the  free  uae  of  the  commercial  and  naval  craft  of  Great  Britain 
and  Its  Provinces  on  the  one  hand  and  the  United  States  on  the 
other. 

Mr.  LEWIS  submitted  a  reservation  intended  to  be  pro- 
posed by  h<m  to  the  pending  Great  Lakes-St.  Lawrence  Deep 
Waterway  Treaty,  which  was  ordered  to  lie  on  the  table,  to 
be  printed,  and  to  be  printed  in  the  Record,  as  follows: 

BXSnVATIOIf 

In  the  matter  of  a  consideration  of  the  treaty  designated  as  the 
treaty  for  the  ratification  of  the  St.  Lawrence  waterway,  the 
United  States  Senate  hereby  declares  that  the  body  of  water  desig- 
nated and  kJMwa  as  Lake  Michigan  Is  not  now,  aixi  since  the 
establishment  of  the  United  States  of  America  has  not  been,  an 
International  bouikdary  water.  Said  Lake  Michigan  cannot  now  by 
any  form  of  contract,  treaty,  undertaking,  or  obligation  be  rlght- 
(\illy  declared  or  treated  as  an  international  water. 

It  U  hereby  declared  that  the  said  Lake  Michigan  Is  now,  and 
at  all  times  dxirlng  the  existence  of  the  United  States  of  America 
has  been,  an  American  lake  whoUy  within  the  Jiulsdiction  of  the 
United  States  of  America  and  in  no  wise  within  the  Jurtadlction  of 
any  foreign  or  international  government. 

KXScTrnvE  report  op  comiottsbs 

ICr.  HARRISON,  from  the  Committee  on  Finance,  re- 
ported favorably  the  nomination  of  Ralph  W.  Wescott.  of 
Haddonfleld.  N.J.,  to  be  ctraiptroller  of  customs  in  customs 
collection  district  no.  11.  with  headquarters  at  Philadelphia. 
Pa.,  in  place  of  Collins  B.  Allen,  which  was  ordered  to  be 
placed  on  the  calendar. 

Mr.  DILL,  from  the  Committee  on  Interstate  Commerce, 
reported  favorably  the  following  nominations,  which  were 
ordered  to  be  placed  on  the  calendar: 

George  C.  Mathews,  of  Wisconsin,  to  be  a  Federal  Trade 
Commissioner  for  the  remainder  of  the  term  expiring  Sep- 
tember 25.  1938:  and 

Walter  M.  W.  Splawn,  of  Texas,  to  be  an  Interstate  Com- 
merce Commissioner  for  a  term  expiring  December  31.  1940, 
vice  Ezra  Brainerd.  Jr.,  term  expired. 

ASSISTANT   CLERK   TO   COMMTrTEE    ON   PUBLIC    BUILDINGS   AND 

GROUNDS 

As  in  legislative  session, 

Mr.  BYRNES.  Mr.  President,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  three  resolutions  which 
have  been  reported  from  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate  with  amend- 
ments. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none. 

Mr.  BYRNES.  The  first  resolution  for  which  I  ask  con- 
sideration is  Senate  Resolution  111. 

The  Senate 'proceeded  to  consider  the  resolution  (SJRes. 
Ill)  submitted  by  Mr.  Conhally  on  the  4th  Instant,  which 
had  been  reported  from  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate  with  amend- 
ments, in  line  2.  after  the  word  "  employ  ",  to  insert  the 
words  "  for  the  remainder  of  the  session  of  the  Senate  ", 
and  in  line  5.  after  the  words  "  per  annum  ",  to  strike  out 
the  words  "  imtil  otherwise  provided  by  law  ",  so  as  to  make 
the  resolution  read: 

JCesolped.  That  the  Committee  on  Public  Buildings  and  Grounds 
hereby  is  authorized  to  employ  for  the  remainder  of  the  session 
of  the  Senate  an  assistant  clerk  to  be  paid  from  the  contingent 
f^d  of  the  Senate  at  the  rate  of  $3,000  per  ftnniim 

'The  amendments  were  agreed  to. 

'  Hie  resolution  as  amended  was  agreed  to. 

ASSISTANT    CUEIX    TO    THE    COIOCTTXB    ON    PRZVILICES    AND 

ELECTIONS 

As  In  legislative  session. 

The  VICE  PRESIDENT.  The  next  resolution  for  which 
consideration  is  asked  by  the  Senator  from  South  Carolina 
will  be  stated. 

The  Senate  proceeded  to  consider  the  resolution  (SJles. 
129).  subi^itted  by  Mr.  George  on  the  11th  instant,  which 
had  been  reported  from  the  Committee  on  Privileges  and 
Etections  with  amendments,  in  line  2,  after  the  word  "  em- 
ploy ".  to  insert  the  words  "  for  the  remainder  of  the  session 
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of  the  Senate  ",  and  in  line  5.  after  the  words  "  per  annum  ", 
to  strike  out  *'  until  otherwise  provided  by  law  ",  so  as  to 
make  the  resolution  read: 

Resolved.  That  the  Committee  on  Privileges  and  Elections  hereby 
is  authorized  to  employ  for  the  remainder  of  the  session  of  the 
Senate  an  assistant  clerk  to  be  paid  from  the  contingent  fund  of 
the  Senate  at  the  rate  of  $2,000  per  annum. 

ITie  amendments  were  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

ASSISTANT    CLERK    TO    COMMITTEE    ON    TERRITORIES    AND    INSULA* 

AFFAIRS 

As  in  legislative  session. 

The  VICE  PRESIDENT.  The  next  resolution  for  which 
the  Senator  from  South  Carolina  asks  consideration  will  be 
stated. 

The  Senate  proceeded  to  consider  the  resolution  (SJles. 
124),  submitted  by  Mr.  Tydincs  on  the  8th  instant,  which 
had  been  reported  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate  with  amendments,  in 
line  2.  after  the  word  "  employ  ".  to  insert  the  words  "  for 
the  remainder  of  the  session  of  the  Senate  ",  and  in  line  5, 
after  the  words  "  per  annum  ",  to  strike  out  "  until  other- 
wise provided  by  law  ",  so  as  to  make  the  resolution  read: 

Re3olr>ed,  That  the  Committee  on  Territories  and  Insular  Affairs 
hereby  Is  authorized  to  employ  for  the  remainder  of  the  session  of 
the  Senate  an  assistant  clerk  to  be  paid  from  the  contingent  fund 
of  the  Senate  at  the  rate  of  $2,000  p>er  annum. 

The  amendments  were  atgreed  to. 

"nie  resolution  as  amended  was  agreed  to. 

MESSAGE  FROM  THE  HOUSE 

As  in  legislath-e  session, 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  tliat  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (HH.  6181)  to  control  the  manulac- 
ture,  transportation,  possession,  and  sale  of  alcoholic  bever- 
ages in  the  District  of  Columbia. 

TRANSFER  OF  GOLD  FROM  FEDERAL  RESERVE  BANKS 

As  in  legislative  session. 

Mr.  GLASS.  Mr.  President,  inasmuch  as  consideration  of 
the  bill  to  seize  the  gold  of  the  Federal  Reser\'e  banks  is 
being  considered  in  secret  executive  session  by  the  Senate 
Committee  on  Banking  and  Currency,  but  by  reason  of  the 
fact  that  the  opinion  presented  by  the  Attorney  General  as 
to  the  constitutionality  of  the  bill  was  authorized  to  be  given 
to  the  public,  I  desire  to  put  into  the  Record  a  statement 
bearing  upon  the  constitutionality  of  the  bill  which  the 
Attorney  General,  I  suppose  inadvertently,  omitted  from  his 
opinion. 

The  Attorney  General,  in  his  opinion,  referred  to  the  case 
of  Monongahela  Navigation  Co.  v.  United  States  ((1892)  148 
UJS.  312.  327),  but  he  appears  to  have  omitted  a  very  vital 
part  of  the  opinion  of  the  Supreme  Court  of  the  United 
States.  I  read  from  the  opinion  of  the  Court  in  the  case  of 
Monongahela  Navigation  Co.  against  the  United  States: 

By  this  legislation  Congress  seems  to  have  assumed  the  right 
to  determine  what  shall  be  the  measure  of  coinj>en.'5atlon.  But  this 
is  a  Judicial  and  not  a  legislative  question.  The  legislature  may 
determine  what  private  property  Is  needed  for  public  purposes — • 
that  is  a  question  of  pwUttcal  and  legislative  character — but  when 
the  taking  has  been  ordered,  then  the  question  of  compen.satlon 
is  Judicial.  It  does  not  rest  with  the  public,  taking  the  property, 
through  Congress  or  the  legislature.  Its  representative,  to  say  what 
compensation  shall  be  paid,  or  even  what  shall  be  the  rule  of 
compensation.  The  Constitution  has  declared  that  Just  compen- 
sation shall  be  paid,  and  the  ascertainment  of  that  is  a  Judicial 
inquiry. 

Again  in  United  States  against  New  River  Collieries,  being 
a  case  that  came  up  from  my  own  State  in  1922,  recorded 
in  Tt^o  Hundred  and  Sixty-second  United  States  Reports,  at 
pages  343-344.  the  Supreme  Court  of  the  United  States  said: 

Tbe  ascertainment  of  compensation  is  a  Judicial  function,  and 
no  power  exists  in  any  other  department  of  the  Government  to 
declare  what  the  compensation  shall  be  or  to  prescrit>e  any  bind- 
ing rule  in  that  regard  (citing  Monongahela  NavigatUm  Co.  ▼. 
United  States,  lie  U.B.  313.  327). 
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I  simply  want  to  put  those  quotations  in  the  Record  so 
that  the  press  may  have  access  to  them. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  did  not 
understand  whether  the  Senator  from  Virginia  asked  to  have 
incorporated  in  the  Record  the  opinion  of  the  Attorney 

General. 

Mr.  GLASS.  I  did  not,  but  it  has  been  given  to  the  public 
and  has  been  printed  textually  in  all  the  newspapers  of  the 
country. 

GREAT  LAKES-ST.  LAWRENCE  DEEP  WATEHWAY  TREATY 

The  Senate,  in  executive  se.ssion  and  as  in  Committee  of 
the  Whole,  resumed  the  consideration  of  the  treaty  between 
the  United  States  and  the  Dominion  of  Canada  for  the  com- 
pletion of  the  Great  Lakes-St.  La\^Tence  deep  waterway, 
signed  July  18,  1932. 

The  VICE  PRESIDENT.  The  question  is  on  the  ratifica- 
tion of  the  treaty. 

Mr.  KING.     Mr.  President,  I  suggest  the  absence  of   a 

quorum. 

Mr.   ROBINSON  of  Arkansas.      Mr.  President,  will  the 

Senator  withhold  that  for  a  moment? 

Mr.  KING.    I  shall  be  glad  to  do  so. 

Mr.  ROBINSON  of  Arkansas.  I  was  informed  that  the 
Senator  from  Minnesota  [Mr.  Shipstead]  expected  to  take 
the  floor  and  discuss  the  treaty.  Manifestly  the  Senate  Is 
not  ready  to  vote  on  the  treaty.  I  suggest  to  the  Senator 
from  Minnesota  that  he  proceed  if  he  is  ready  to  do  so. 

Mr.  SHIPSTEAD.    I  am  ready  to  proceed. 

Mr.  KING.  Very  well;  I  withdraw  the  suggestion  of  the 
absence  of  a  quorum. 

Mr.  SHIPSTEAD.  Mr.  President,  in  discussing  the  treaty 
I  think  we  should  bear  in  mind  two  things,  among  others. 

1  have  had  placed  on  the  wall  of  the  Chamber  a  map  of  the 
United  States.  The  economic  benefits  to  accrue  to  the 
inland  part  of  the  United  States  if  the  treaty  is  ratified  and 
the  keyway  is  open  to  transportation  to  the  inland  part 
of  the  United  States  have  been  gone  into  quite  fully.  How- 
ever, I  ask  Senators  to  visualize  with  me  the  distance  from 
the  MlssLsslppl  River  to  the  Atlantic  coast,  approximately 

2  000  miles,  and  practicaUy  the  same  distance  tQ  the  Pacific 
coast.  No  one  will  deny  that  from  that  part  of  the  country 
to  the  eastern  territory  the  agricultural  and  other  products 
produced  in  the  Mississippi  Valley  must  pay  and  sustain  the 
transportation  charges  to  point  of  consumption.  The  same 
Is  true  with  reference  to  shipments  to  the  west  coast. 

In  1920  the  Congress  enacted  the  Esch-Cummins  law. 
later  caUed  "  the  Transportation  Act."  As  a  result  of  the 
enactment  of  that  law  we  have  had  freight  rates  in  the 
central  territory  raised  from  40  to  100  percent.  Those  in- 
creased freight  rates  not  only  apply  on  agricultural  products 
shipped  from  the  Mississippi  Valley  to  the  Atlantic  and 
Pacific  coasts,  but  they  apply  likewise  to  goods  shipped  from 
those  coasts  to  the  interior.  Of  course,  the  freight  rates 
and  the  increases  in  the  freight  rates  are  added  to  the 
ultimate  cost  to  the  consumer.  On  the  other  hand,  when  we 
ship,  we  ship  grain  either  to  the  Atlantic  or  the  Pacific 
coast  or  to  Europe  at  a  price  based  upon  the  price  it  will 
receive  at  point  of  deUvery,  so  we  pay  the  freight  rate  both 

ways.  ^    „^  *. 

With  that  increase  in  freight  rates  under  the  Transporta- 
tion Act  of  1920,  the  result  is  revealed  in  the  census  report 
of  1930.  That  census  report  shows  that  we  have  lost  enough 
population  to  cost  the  Mississippi  Valley  17  Members  in  the 
lower  House  of  Congress,  and  the  coast  States  have  gamed 
25  Members  of  the  lower  House  of  Congress.  There  has 
been  a  flight  of  population  and  a  flight  of  industry  and  capi- 
tal from  the  bread  basket  of  the  country  to  water  trans- 
portation. Industry  cannot  compete  here.  The  economic 
conditions,  largely  on  account  of  transportation  charges 
both  for  agriculture  and  for  industry,  make  it  necessary  for 
industry  to  move,  and  population  follows  industry  in  order 
to  get  employment. 

This  will  open  a  water  route  to  competition  with  the 
Mississippi  inland  waterways  system  to  every  port  in  the 
United  States  and  give  us  the  benefit  of  competitive  rates 
and  of  the  Panama  Canal. 


On  the  floor  of  the  Senate  objection  has  been  made  on 
the  grovmd  that  foreign  ships  wUl  come  into  these  harbors 
on  a  basis  of  equality,  of  course.  I  beg  you  to  remember  the 
same  rules  govern  the  entrance  of  ships  toto  the  ports  of 
any  civiUzed  country  in  the  world.  Our  ships  have  the  same 
privilege  in  every  harbor  in  the  world.  Of  course,  when  we 
go  through  Canadian  waters  we  wiU  be  subject  to  the  rules 
and  regulations  imposed  upon  that  commerce  by  Canada, 
and  we  submit  to  Uke  rules  and  regulations  to  whatever 
country  we  enter,  whether  upon  its  shores,  on  the  ocean,  or 
upon  the  rivers.  I  cannot  see  why  an  objection  should  be 
raised  on  that  score.  If  it  is  dangerous  and  undesirable  to 
have  foreign  ships  come  toto  these  ports,  by  that  logic  we 
should  shut  every  port  on  every  coast  to  foreign  ships. 

Objection  has  been  raised  here  on  the  floor  of  the  Sen- 
ate because  of  the  possibility  of  the  British  high-sea  fleet 
coming  up  the  St.  Lawrence  River  to  case  of  war  and  enter- 
ing the  Great  Lakes  system.  If  that  is  to  be  taken  seriously, 
I  should  say  that  if  the  British  high-sea  fleet  should  come 
up  there  to  case  of  war  with  us,  I  do  not  know  of  a  better 
place  in  the  world  to  which  to  lock  it  up;  and  I  give  the 
British  Admiralty  credit  for  havtog  more  sense  than  to  try 
anything  like  that. 

It  is  estimated  by  the  Interstate  Commerce  Commission 
and  various  other  authorities  that  the  traflBc  here  will  be 
80  percent  domestic  traffic,  coastwise  traffic.  Therefore, 
under  the  law,  that  traffic  will  have  to  be  carried  to  Ameri- 
can bottoms.  I  thtok  it  is  safe  to  assume  that  we  will  get 
our  share  of  canying  freight  to  foreign  ports. 

This  will  open  the  competitive  territory  along  every  coast 
to  the  inland  part  of  the  country  to  competition  with  water 
traffic  on  the  Mississippi  system.  The  Army  engineers,  in 
conducttog  the  economic  survey,  stated  in  an  official  report 
that  neither  this  waterway  nor  the  other  waterway  would 
give  full  potential  benefit  to  the  people  of  the  country  with- 
out having  the  two  waterways,  so  as  to  have  competitive 
traffic.  The  system  of  waterways  here  now— a  magnificent 
system  of  waterways— does  not  give  to  the  people  of  our  part 
of  the  country  the  full  beneflt  that  they  ought  to  have. 

The  people  who  control  the  coal  mtoes,  the  raihroads,  the 
ships  on  the  Lakes,  and  the  iron  mtoes  of  Michigan  and  Mto- 
nesota  are  all  toterrelated.  They  take  the  coal  from  their  own 
mtoes,  haul  it  on  their  own  raihroads,  ship  it  on  their  own 
ships  to  the  various  ports  throughout  the  Middle  West,  and 
retail  it  to  their  own  subsidiary  companies.  It  is,  for  all 
practical  purposes,  a  closed  monopoly.  If  we  can  get  a  com- 
petitive waterway  here— I  do  not  totend  to  talk  about  the 
I.lississippi  VaUey  system  except  to  relation  to  the  waterway 
to  the  sea— so  as  to  get  a  competitive  traffic  by  water  to  the 
Middle  West,  the  Middle  West  will  have  the  full  beneflt  of 
the  two  seaways. 

Objection  has  been  made,  it  is  said,  to  the  changed  status 
of  Lake  Michigan  under  this  treaty.  I  ventured  to  offer  the 
information  yesterday,  and  I  will  repeat  it  today,  that  the 
status  which  Lake  Michigan  had  under  the  treaty  of  1909 
is  changed  in  only  two  respects,  and  to  my  opinion  the 
changes  are  beneficial  to  the  people  of  both  Canada  and  the 
United  States.  ^ 

In  the  treaty  of  1909  Lake  Michigan  was  thrown  open  for 
navigation  to  Canadian  ships.  The  question  of  diversion  of 
water  remains  the  same  as  under  the  treaty  of  1909,  with 
the  exception  of  the  diversion  at  Chicago.  The  treaty  of 
1909  makes  no  provision  for  settlement  of  the  dispute  regard- 
tog  water  diversion  at  that  potot. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yield  there? 
I  do  not  want  to  toterrupt  the  trend  of  his  argument. 

The  PRESIDING  OFFICER  (Mr.  Pess  to  the  chair) .  Does 
the  Senator  from  Minnesota  yield  to  the  Senator  from 
Missouri? 

Mr.  SHIPSTEAD.    Yes;  I  yield. 

Mr  CLARK.  If  I  may  at  that  potot  interrupt  for  a 
moment,  the  Senator,  of  course,  will  recaU  that  in  the  treaty 
of  1909  no  settlement  was  made  of  the  question  of  diversion 
because  the  United  States,  under  the  leadership  of  Mr.  Sec- 
reUry  of  State  EUhu  Root,  refused  to  consider  to  the  nego- 
tiations the  question  of  the  diversion  at  Chicago,  on  the 
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and  of  the  Panama  uanai. 
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ground  that  Lake  Michigan  neither  came  within  the  deflni- 
tion  of  boundary  waters  nor  within  the  definition  of  tribu- 
tary waters.  In  other  words,  the  United  States  Government 
maintained  the  proposition  that  the  subject  was  not  open  to 
discussion,  because  we  had  a  right  to  take  what  we  pleased 
and  refused  to  consider  the  question  In  the  negotiation  of 

that  treaty. 

Mr.  SHIPSTEAD.  The  high  contracting  parties  recog- 
nized that  a  controversy  existed.  They  also  said  that  each 
country  reserved  to  itself  the  right  to  protest  against  any 
diversion,  and  each  country  also  reserved  to  itself  the  right 
to  recover  damages  sustained  by  diversion  of  water  from  one 
watershed  to  another.  It  is  true  that  the  matter  was  not 
settled.  This  treaty  provides  for  a  settlement,  or  a  method 
of  settlement. 

Mr.    CLARK.    Mr,    President,    will    the    Senator    yield 

further?  

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Min- 
nesota further  jrield  to  the  Senator  from  Missouri? 

Mr.  SHIPSTKAD.    Yes;  I  yield. 

Mr.  CLARK.  This  treaty  provides,  under  article  vm,  for 
settlement  by  limitation  in  perpetuity  of  the  diversion  from 
Lake  Michigan,  but  under  article  VI  permits  diversions  in 
perpetuity  by  Canada  from  Georgian  Bay. 

Mr.  SHIPSTEAD.  I  believe  there  is  a  provision  that  In 
case  an  emergency  shall  arise,  the  matter  shall  be  left  to 
arbitration. 

Mr.  CLARK.  That  Is  perfectly  true;  but.  If  I  may  Inter- 
rupt the  Senator  a  moment  longer — and  I  do  not  wish  to 
take  hla  time — I  am  not  now  speaking  of  emergencies,  to 
which  the  provision  referred  to  by  the  Senator  has  refer- 
ence. I  am  speaking  of  ordinary  diversions  for  permanent 
purposes  of  navigation  by  the  United  States  in  the  one  case 
or  by  Canada  In  the  other. 

Mr.  SHIPSTEAD.  I  think  that  subject  has  been  pretty 
well  thrashed  out  on  the  floor  of  the  Senate,  and  there  is 
not  much  use  In  going  over  It  again,  with  all  due  respect  to 
the  Senator  from  Missouri. 

Here  is  another  point  of  difference:  The  treaty  of  1909  can 
be  terminated  In  1  year.  Under  this  treaty  the  provision 
for  the  use  of  Lake  Michigan  by  Canadian  ships  is  made 
permanent,  the  same  as  in  a  treaty  prior  to  that  of  1909 — 
I  believe  the  treaty  of  1871— the  St.  Lawrence  River  was 
made  usable  by  American  ships  forever.  Under  this  treaty 
the  same  provision  Is  made  for  Canadian  ships  in  Lake 
Michigan. 

Next,  objection  has  been  made  to  this  treaty  because  of 
the  fact  that  we  will  spend  some  money  on  the  Canadian 
side,  and  we  will  have  property  on  the  Canadian  side  owned 
by  the  American  Government.  I  think  that  statement  was 
made. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yield  fur- 
ther? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Min- 
nesota further  s^eld  to  the  Senator  from  Missouri? 

Mr.  SHIPSTEAD.    Yes. 

Mr.  CLARK.  I  think  the  statement  has  been  made,  not 
that  there  would  be  property  on  the  Canadian  side  owned  by 
-the  United  States  Government,  but  that  there  would  be 
property  on  the  Canadian  side  peid  for  by  the  United  States 
Government  a:.d  constructed  under  the  provisions  of  the 
treaty  with  Canadian  labor,  Canadian  materials,  and  Cana- 
dian engineers.  So  far  as  I  am  concerned.  I  have  never 
heard  the  suggestion  made  that  anybody  contended  that  the 
United  States  would  own  any  of  the  property  on  the  Cana- 
dian side,  because  that  suggesticm  Is  specifically  negatived 
in  the  treaty:  but  it  does  provide  that  there  will  be  a  lot  of 
property  on  the  Canadian  side  paid  for  by  the  United  SUtes. 

Mr.  SHIPSTEAD.  I  think  the  Senator  la  correct  as  to 
that.  I  simply  mentioned  the  fact:  but  that  property  will 
be  for  the  uae  of  the  United  SUtes  as  well  as  of  Canada. 
There  may  be,  in  some  people's  minds,  an  objection  to  that 
Z  cannot  see  It  Tills  is  money  spent  for  the  benefit  of  the 
two  coontrlas:  and  certainly  the  country  to  tbe  north  has 
been  in  the  most  friendly  relations  with  us. 
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For  Instance,  take  the  Rhine.  That  Is  an  international 
r^ver  in  Europe.    Money  is  spent  by  various  governments  for 

eir  own  use  and  for  the  use  of  other  governments  or  their 

tionals  and  their  transportation  in  connection  with  the 

vigation  of  the  Rhine.     We  have  the  right  to  use  in 

,.adian  territory   the  Yukon  River,   and   they  have   the 

ht  to  use  the  Yukon  in  our  territory,  but  all  must  be 
s&ject  to  the  regulation  and  poUce  power  of  the  respective 
C3imtries.    There  is  nothing  new  in  that. 

Mr.  COPELAND.  Mr.  President,  if  the  Senator  will  yield, 
l!  it  true  that  the  major  part  of  the  expense  of  the  con- 
s, ruction  would  be  in  the  international  section  of  the  river? 

Mr.  SHIPSTEAD.  What  does  the  Senator  mean  by  the 
international  section? 

Mr.  COPELAND.  The  section  between  Lake  Ontario  and 
Cornwall.  166  miles,  is  the  only  part  of  the  river  bordering 
directly  on  the  United  States.  That  is  known  as  the  inter- 
national section.  I  think  that  was  referred  to  a  moment 
ago  by  the  Senator  from  Missouri. 

Mr.  SHIPSTEAD.  I  have  the  exact  figures  as  to  the  ex- 
penditures. 

Mr.  COPELAND.  I  think  the  Senator  will  find  that  the 
Eiajor  part  of  the  expenditure  is  to  be  in  the  international 
s?ction.  and  I  think  what  the  Senator  from  Missouri  had 
ti  mind  was  that  in  that  section  the  large  part  of  the  con- 
s  auction  would  be  in  Canadian  territory,  and  under  the 
treaty  provision  is  made  tiiat  wherever  the  construction  is 
ii  Canadian  territory,  the  work  shall  be  done  under  the 
supervision  of  Canadian  engineers,  by  Canadian  labor,  and 
^rith  Canadian  materials. 

I  think  the  point  which  the  Senator  had  in  mind  was  that 
tiis  would  be  largely  a  project  for  the  relief  of  unemploy- 
rient  in  Canada,  because  there  would  be  spent  in  that  sec- 
ton,  as  I  remember,  about  $200,000,000;  and  a  large  part  of 
ttiat  would  be  in  Canada,  wholly  at  the  expense  of  the 
TTnited  States,  even  the  arrangement  about  compensation 
ia  the  event  of  injuries  to  workers.  So  a  large  part  of  the 
expenditure  for  the  project  would  be  in  Canadian  territory. 
raid  for  by  American  money.  I  think  that  is  perhaps  what 
the  Senator  from  Missouri  had  in  mind. 

Mr.  CLARK.     That  was  precisely  the  point. 

Mr.  SHIPSTEAD.  I  do  not  doubt  that  that  is  part  of  the 
iQvestment  we  make  in  order  to  get  the  necessary  results 
ue  expect  to  get  and  with  the  expenditures  necessary  to  be 
made.  Because  they  have  to  be  made  in  Canada,  I  think 
it  is  reasonable  that  they  be  made  that  way.  If  they  were 
1 0  be  made  in  the  United  States,  I  think  that  we  would  want 
the  same  regulation. 

When  we  built  the  Panama  Canal  it  also  furnished  tem- 
iwrary  emplosrment  for  people  not  citizens  of  the  United 
States.  The  Panama  Canal  was  built  mostly  by  the  labor 
( if  the  people  from  the  West  Indies.    I  do  not  think  that  af - 

ected  our  investment  in  the  Panama  Canal  or  any  results 

'  (Thich  have  come  to  the  people  of  the  United  States,  even 

hough   to   our   detriment   in   the    middle   portion    of    our 

ountry.    We  are  perfectly  willing  that  the  Pacific  and  the 

tlantic  coasts  shall  have  the  benefit  of  the  Panama  Canal, 

ut  we  want  relief  from  the  handicap  which  the  Govern- 

ent  placed  upon  our  part  of  the  country  when  they  built 
e  Panama  Canal,  starting  the  migration — also  partly  the 

esiilt  of  the  Esch-Cummings  law — from  the  inland  part  of 

e  country  to  the  coast.    We  caimot  permit  such  a  national 

onomic  policy  to  continue,  because  the  more  people  and 
he  more  industry  leave  this  part  of  the  country  the  less 

ere  is  to  stay  for,  and  the  more  people  will  leave;  and  If 
our  people  moved  to  the  coast,  the  people  on  the  coast 

ould  not  expect  to  make  a  living  and  to  support  the  coun- 
by  taking  in  each  other's  washing. 

Mr.  CLARK.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  SHIPSTEAD.    I  yield. 

Mr.   CLARK.    The   Seiuttor   has    admirably   stated   the 

|Tound8  for  my  objection  to  this  treaty.    I  entirely  agree 

with  the  Senator  from  Minnesota  that  the  constmctlon  of 

the  Panama  Canal,  unless  there  be  adequate  development  of 

he  Inland  waterways  of  the  United  States,  will  prove  to 
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have  been— and,  in  effect,  already  has  proven  to  have  been, 
so  far  as  the  people  of  the  Mississippi  Valley  are  concerned— 
the  greatest  calamity  that  ever  befell  any  large  section  of 
the  habitable  globe.  But  the  St.  Lawrence  project,  whUe 
it  would  benefit  the  Senator's  State  and  the  northern  end  of 
the  Mississippi  Valley,  perhaps,  by  Its  limitation  in  per- 
petuity on  the  diversion  of  water  from  Lake  Michigan,  is 
designed  forever  to  shut  off  the  peoples  of  the  lower  valley 
from  access  to  the  sea. 

Mr.  SHIPSTEAD.  If  the  Senator  will  permit  me,  I  intend 
to  cover  that  matter. 

Mr.  CLARK.  I  apologize  to  the  Senator.  I  had  not  in- 
tended to  interrupt  him  at  such  length. 

Mr.  SHIPSTEAD.  I  will  cover  that  part  of  the  problem, 
too;  but  I  am  trying  to  make  these  remarks  as  chronological 
as  I  can. 

I  want  to  refer  again  to  the  objection  to  foreign  ships 

coming  in  here. 

Mr.  COPELAND.  Mr.  President.  wUl  the  Senator  yield 
before  he  presses  that  point? 

Mr.  SHIPSTEAD.    Yes.  «^  *w  * 

Mr  COPELAND.  The  Senator  spoke  of  the  benefit  that 
would  be  brought  to  the  people  of  the  Northwest  by  the 
building  of  the  canal.  Would  not  the  same  benefit  accrue 
to  the  people  there  if  the  canal  were  built  through  New 
York  State? 

Mr  SHIPSTEAD.  I  have  no  doubt.  I  am  not  familiar 
with  the  engineering  problems  in  connection  with  the  so- 
caUed  "  New  York  State  Canal ",  and  the  water  power  avail- 
able if  that  route  were  followed. 
Mr  COPELAND.  I  am  not  pressing  the  matter  at  all. 
Mr  SHIPSTEAD.  \Yhen  the  various  commissions  made 
reports  upon  the  two  projects  I  tried  to  study  the  report  as 
to  the  effect  of  the  St.  Lawrence  waterway,  because  that  was 
the  one  recommended:  and  I  have  not  had  the  time  to  give 
to  a  study  of  the  New  York  channel  project,  and  I  do  not 
care  to  inject  that  into  the  debate,  because  we  are  now 
debating  the  St.  Lawrence  waterway. 

Mr  COPELAND.  I  simply  asked  the  question— and  I 
think  the  Senator  has  answered  it— whether  there  would 
not  be  the  same  benefit  to  the  Northwest  if  the  canal  went 
through  New  York  State.  It  would  cost  more  money.  I 
must  admit,  but  it  would  be  entirely  within  American  terri- 
tory and  I  assume  would  accompUsh  the  same  purpose  for 
the  Northwest  as  would  the  St.  Lawrence  waterway. 

Mr  SHIPSTEAD.  I  assume  that  ocean  ships  could  go  up 
that  canal  the  same  as  they  could  the  projected  one.  I  am 
sure  the  Senate  would  be  glad  to  have  the  Senator  expound 
that  route,  because  I  know  he  has  studied  it. 

As  to  the  objection  which  has  been  raised  about  foreign 
ships  coming  here  carrying  foreign  goods,  it  is  true  that  they 
do  that  and  they  come  here  carrying  goods  made  in  foreign 
countries;  they  come  into  every  harbor.  But  they  also  carry 
American  goods  going  out,  and  our  trade  balances  show  that 
they  take  more  goods  out  of  the  country  than  they  bring  hi. 
There  is  why  the  trade  balance  is  usually  in  our  favor.  The 
goods  they  take  out,  which  are  in  far  greater  quantity  «ian 
the  goods  they  bring  in,  are  made  by  American  labor  TTiere 
is  nothing  but  commerce  to  that.  If  we  are  going  to  object 
on  that  score,  then  it  would  be  logical  for  the  State  of  New 
York  to  prohibit  any  other  State  from  shipping  goods  into 
New  York,  and  for  Minnesota  to  prohibit  any  State  from 
shipping  goods  into  Minnesota.  It  would  finally  dwindle 
down  to  a  county,  and  then  to  each  tovr-nship.  So  I  cannot 
see  that  there  is  anything  to  that  argument. 

The  Senator  from  Missouri  raised  what  I  consider  a  legiti- 
mate question  here,  and  I  am  as  much  concerned  about  that 
as  is  the  Senator  from  Missouri,  although  I  am  not  so  much 
worried  about  it.  The  Senator  from  Missouri  Is  the  son  of  a 
distinguished  father,  and.  in  my  opinion,  if  it  had  not  been 
for  the  misfortunes  of  party  political  warfare.  Champ  Clark 
would  have  made  one  of  the  greatest  Presidents  this  coun  ry 
ever  had.  I  wUl  say  that  I  think  the  concern  of  the  Senator 
from  Missouri  is  commendable,  but  that  I  honestly  believe 
that  his  worry  is  at  lea-Jt  95  percent  not  necessary.  It  con- 
cerns the  amount  of  water  for  navigation  In  the  luinou 


River  and  in  the  Mississippi  River  from  St.  Louis  to  Cairo,  as 

I  understand  it.  ..       ^      *     »w 

I  have  here  a  statement  as  to  the  amount  of  water  in  the 
Illinois  River  and  in  the  Mississippi  system,  given  by  the 
Army  engineers. 

The  Monongahela  River  Is  canalized  for  131  mUes.  its 
entire  length,  with  a  total  fall  of  153  feet.  The  average  low- 
water  cubic  feet  per  second  is  200.  and  the  river  carries 
armually  25.000.000  tons  of  freight 

The  Ohio  River  has  981  miles  of  canalised  length,  witn  a 
total  fall  of  429  feet,  and  a  low-water  flow  of  1,100  cubic 
feet  per  second.  It  caries  yearly  a  total  of  about  20,000.000 
tons  of  freight.  ^  _.   . 

Last  year  the  Ohio  River,  with  its  tributaries,  carried 
twice  as  much  freight  as  that  carried  by  the  Panama  Canal. 

The  Panama  Canal.  51  miles  of  waterway,  has  a  fall  of  85 
feet,  and  carries  1.300  cubic  second-feet  of  water,  and  a 
tonnage  averaging  nearly  28,000.000  tons.  When  I  said  that 
the  Ohio  River  carried  20,000.000  tons  2  years  ago,  that  did 
not  include  the  tributaries. 

The  Illinois  River,  with  291  mUes  of  canalized  waterway. 
with  a  fall  of  165  feet,  has  a  flow  of  cubic  feet  per  second 
of  3,400  feet,  with  an  estimated  future  tonnage  of  10,000,000 

tons.  I  1     41. 

It  wUl  be  seen,  therefore,  that  the  9-foot  channel  In  the 
Illinois  River  has  three  times  the  amount  of  water  necessary 
to  provide  a  channel  similar  to  that  of  the  Ohio  River,  carry- 
ing 28.000.000  tons  of  freight.  It  will  carry  two  and  a  half 
times  the  amount  of  water  carried  In  the  Panama  Canal. 

It  seems  to  me  that  with  that  amoimt  of  water,  there 
should  be  no  concern  as  to  a  sufBciency  of  water  for  trans- 
portation purposes  in  a  9-foot  channel  in  the  Illinois  River, 
However,  I  consulted,  a  year  ago,  Q,.'neral  Brown,  whc  was 
Chief  of  Army  Engineers  untU  recently,  and  he  said  that 
if  there  was  ever  any  danger  to  the  9-foot  channel  in  the 
Illinois  River,  his  survey  showed  that  it  could  be  put  beyond 
any  possibiUty  of  a  doubt,  if  necessary,  by  the  construcUon 
of  two  or  three  dams  In  the  Illinois  River, 

Referring  now  to  the  section  from  St,  Louis  to  Caht>— If 
there  Is  any  doubt  about  that:  Under  the  program  now 
being  formulated  and  carried  into  effect,  we  are  going  to 
control  the  flood  waters  of  the  Mississippi  River  and  its 
tributaries  at  their  sources  rather  than  at  the  lower  part 

of  the  river,  ,_  x      .  *.  t 

Mr.  CLARK.    Before  the  Senator  passes  that  point,  may  i 

further  Interrupt  him,  Mr.  President? 

Mr.  SHIPSTEAD,    I  yield, 

Mr    CLARK,    I  desire  to  suggest  to  the  Senator  irom 
Minnesota  that  even  admitting  for  the  purposes  of  argu- 
ment—which  I  by  no  means  do— that  a  diversion  of  1.500 
second-feet  at  Chicago  would  be  sufficient  at  the  present 
time  for  a  9-foot  channel  through  all  seasons  of  the  year, 
I  should  Uke  to  suggest  to  the  Senator  that  there  might 
come  a  time  In  the  course  of  the  development  of  the  Amer- 
ican Republic— which  we  all  hope  will  continue  to  develop 
for  years  unnumbered— when  the  United  States  Ooveni- 
ment  in  its  wisdom,  and  the  Congress  of  the  United  States 
in  its  wisdom,  would  deshre  to  construct  an  18-foot  channel 
for  the  Lakes-to-the-Gulf  project,  or  a  24-foot  channel     At 
the  present  time,  under  the  hitherto  existing  state  of  the 
law,  that  would  be  a  matter  for  Congress  to  determine,  sub- 
ject to  protest,  of  course,  by  Canada,  if  Canada  thought 
that  we  were  unduly  lowering  the  level  of  the  Great  Lakes; 
but  under  the  treaty  we  are  considering,  our  hands  we 
forever  tied,  and  the  Canadian  Government  will  have  an 
absolute  power  of  veto  of  any  necessary  future  development 
of  the  Lakes-to-the-Gulf  project.  „„«„„. 

Mr  SHIPSTEAD.  It  had  not  occurred  to  me  that  anyone 
would  want  an  18-foot  channel  through  the  heart  of  the 
country.  A  channel  deep  enough  for  ships  should  be  25  to 
30  feet  deep.  There  Is  no  necessity  for  bringing  ships,  how- 
ever, up  the  Mississippi  River  or  up  the  Illinois  River  to 
Chicago.  After  all.  what  you  want  in  transporUUon  is 
to  be  able  to  carry  a  load.  On  the  9.«oot  channel  jrou  can 
carry  a  load  on  barges  about  five  times  bigger  than  the 
average  ocean  freighter  will  carry  on  the  ocean.  Take  a 
\  barge  with  a  capacity  of  2.000  tons;  you  lash  one  such 
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barge  to  anothet.  If  you  have  a  load  for  five  barges  you 
lash  them  together;  if  you  have  a  load  for  seven  you  lash 
them  together.  It  is  not  at  all  unusual  on  the  Ohio  River 
to  carry  a  load  of  14.  18.  20.  25.  or  30  thousand  tons. 
You  cannot,  however,  do  that  on  the  Great  Lakes  with 
barges.  You  cannot  do  it  on  the  ocean.  You  have  to 
have  shijM.  and  you  have  to  have  deep  channels.  But  you 
do  not  need  a  deep  channel  for  barge  transportation. 
I  cannot  conceive  how  within  the  Imagination  of  any  man 
there  would  ever  be  any  necessity  for  a  channel  deep 
enough  to  carry  ocean  ships  up  the  Mississippi  River  to 
Chicago  and  the  Twin  Cities. 

Of  course.  I  had  not  thought  that  matter  over  before. 
but  as  the  Senator  from  Missouri  [Mr.  Ci^wc]  brought  the 
subject  up.  this  came  to  my  mind. 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDING  OFFICER.  Docs  the  Senator  from  Min- 
nesoU  yield  to  the  Senator  from  Tennessee? 

Mr.  SHIPSTEAD.     I  yield. 

Mr.  McKELLAR.  The  Senator  from  Minnesota  has  read 
the  reservation  proposed  by  Mr.  Clark,  of  Missouri,  has  he 
not? 

Mr.  SHIPSTEAD.    There  are  several  reservations.    I  have 

not  read  them  all. 

Mr.  McKELLAR.  Would  the  Senator  object  If  at  this 
moment  I  read  the  reservation,  for  the  purpose  of  asking 
a  question?    It  is  very  short. 

Mr.  SHIPSTEAD.  I  shall  be  glad  to  have  the  Senator  do 
so. 

Mr.  McKELLAR.    This  is  a  reservation  submitted  by  the 

Senator  from  Missouri  [Mr.  Clark.] 

The  United  SUtefl  ratifies  this  treaty  with  the  distinct  under- 
standing that  both  high  contracting  parties  recognize  the  com- 
plete and  unquestioned  sovereignty  of  the  United  States  over 
Lake  Michigan  as  a  lake  lying  whoUy  within  the  boundary  of  the 
United  SUtes,  that  the  high  contracting  parties  recognize  that 
Lake  Michigan  Is  not  a  part  of  the  boundary  waters  of  the  Inter- 
national boundary  between  the  United  States  and  Canada,  and 
that  any  of  the  provisions  of  article  VIII  of  this  treaty  to  the 
contrary  notwithstanding,  the  question  of  diversion  of  water  from 
■aid  lake  and  the  amount  of  such  diversion,  as  well  as  all  other 
questions  affecting  said  lake,  shall  be  and  remain  under  the 
complete  and  exclxislve  control  of  the  United  States. 

The  question  I  wish  to  ask  the  Senator  from  Minnesota 
is  this:  Does  the  Senator  contend  for  a  moment  that  Lake 
Michigan  is  a  j>art  of  the  boundary-line  waters  of  the 
United  States  between  the  United  States  and  Canada? 

Mr.  SHIPSTEAD.  No;  I  do  not;  and  I  cannot  find  any 
part  of  this  treaty  that  makes  it  a  boundary  water. 

Mr.  McKELLAR.  I  am  inclined  to  think  that  the  treaty, 
without  the  reservation,  would  do  so. 

I  also  desire  to  ask  a  further  question  of  the  Senator  from 
Minnesota.    We  have  already  constructed,  at  great  cost  and 
expense,  a  waterway  from  Chicago  to  the  Gulf  of  Mexico,  ' 
right  through  the  heart  of  our  country  and  through  the  I 
richest  valley,  perhaps,  that  was  ever  known  in  the  world,  i 
Having  constructed  that  waterway,  does  not  the  Senator 
think  that  when  we  enter  into  a  treaty  with  a  foreign  nation 
that  might  injuriously  afifect  that  waterway  we  should  have 
a^reservation  to  protect  that  waterway? 

Mr.  SHIPSTEAD.  I  cannot  see  how  it  is  going  to  injure 
that  waterway.  I  think  it  will  complement  it  and  will  help 
It,  because  I  think  it  will  help  the  people  of  this  country. 

Mr.  McKELLAR.  I  can  understand  that;  but  ought  we 
not  to  provide  in  this  treaty  that  the  Mississippi  Valley  water 
between  Chicago  and  the  Gulf  of  Mexico  j.hall  not  be  inter- 
fered with  by  any  agreement  in  this  treaty?  Can  the  Sen- 
ator see  any  possible  objection  to  having  that  reservation  in 
this  treaty? 

Mr.  SHIPSTEAD.  In  my  opinion,  that  matter  is  handled 
to  my  satisfaction  in  this  treaty.  I  cannot  share  the  appre- 
hension of  the  Senator  from  Tennessee.  Lake  Michigan  is 
mentioned  in  this  treaty  as  a  part  of  the  Great  Lakes  sys- 
tem ;  but  I  find  it  nowhere  referred  to  as  part  of  the  bound- 
ary waters,  that  changes  the  status  that  it  had  under  the 
treaty  of  1909,  except  as  I  have  already  mentioned. 

Mr.  McKELLAR.  If  the  Senator  will  permit  another  in- 
temipflon.    This  treaty  does  provide  in  specific  terms  that 


qanada  shall  have  the  right  to  divert  waters  from  the 
Georgian  Bay  into  the  St.  Lawrence  River.  If  that  provi- 
on  is  made  to  protect  Canada's  canal,  why  should  not.  by 
the  same  token,  a  reservation  be  carried  in  this  treaty  pro- 
tecting an  ail-American  canal  in  the  same  way? 

Mr.  SHIPSTEIAD.  I  cannot  find  that  provision  in  the 
tteaty.  I  wish  the  Senator,  when  he  takes  the  floor  in  his 
ofwn  right,  would  go  into  that  matter. 

Mr.  McKELLAR.     I  shall  be  very  happy  to  do  so. 

Mr.  SHIPSTEAD.    As  well  as  the  Senator  from  New  York, 

am  trying  to  point  out  some  of  the  objections  that  have 

lieen  made  to  this  treaty  and  answer  them  in  my  own  simple 

\Jray  to  the  best  of  my  ability. 

Mr.  President,  I  was  going  to  say,  when  the  Senator  from 

ssouri  interrupted  me,  that  under  our  new  program  of 

ood  control  we  are  going  to  control  the  flood  waters  at  the 

urce.  rather  than  the  ineffectual  program  of  controlling 

ose  waters  after  they  get  do\\Ti  to  the  lower  Mississippi. 

the  first  place,  that  seems  to  me  to  be  the  logical  thing 

do.    If  your  kitchen  floor  is  flooded  with  water  from  the 

ucet.  it  would  seem  ridiculous  to  dig  ditches  in  the  kitchen 

oor  to  get  rid  of  the  water.    You  would  control  it  at  the 

ucet.    We  are  going  to  do  that  with  the  flood  waters. 

On  the  Missouri  River  we  are  going  to  hold  back  the  flood 

^  waters,  and  on  the  other  tributaries  of  the  Mississippi  River 

lire  are  going  to  hold  back  the  flood  waters  to  keep  them 

rom  doing  damage  in  time  of  floods  down  in  the  lower  part 

if  the  valley:  and  at  the  time  of  low  water  that  water  can 

►e  let  out  of  the  reservoirs  and  sent  down  the  Mississippi, 

LUd  engineers  tell  me  that  that  will  for  all  time  make  the 

-loot  channel  safe  on  the  stretch  of  the  Mississippi  River 

:  rom  St.  Louis  to  Cairo. 

Of  course,  the  question  of  impairment  of  our  sovereignty 
las  been  mentioned  here,  but  every  treaty  is  an  impairment 
(if  sovereignty.    We  give  some  privileges  to  another  country, 
irhich  gives  some  privileges  to  us. 

I  have  mentioned  some  of  the  objections  that  have  been 
nade  to  this  treaty,  but  the  real  objection — without  refiect- 
ng  upon  Senators  vvho  have  taken  the  floor  to  object  to  the 
reaty — the  most  powerful  opposition  in  this  country  comes 
rom  an  entirely  different  source.  There  has  been  a  stand- 
urdized  propaganda  against  these  waterways  in  this  country 
or  many,  many  years,  and  I  have  it  here  in  condensed  form 
iind  will  have  it  printed  in  the  Record. 

Before  a  subcommittee  holding  hearings  there  appeared 

wo  men  who  are  quite  well  known  to  Members  of  Congress. 

One  was  Mr.  TTiom,  attorney  for  the  railway  executives;  the 

»ther  was  a  man  by  the  name  of  01i\'er.  who  said  he  spoke 

or  the  Railroad  Securities  Owners'  Association.    Mr.  Thom 

idways  speaks  for  the  railway  executives.    These  gentlemen 

i;peak  for  the  same  crowd  who  were  successful  in  having 

jassed   the  Esch-Cummins   Transportation   Act;    the   same 

;rowd  who  were  able  to  bring  about  a  reduction  in  railroad 

K-orkers'  pay  a  year  ago  that  amounted  to  $180,000,000  a 

7ear.     They  speak  for  the  banking  crowd  that  liave  piled 

nortgage  upon  mortgage  upon  our  railroad  transportation 

;ystems  since  we  began  to  build  railroads,  without  making 

i  iny  provision  for  the  amortization  of  the  debt.    They  speak 

or  that  crowd  who  have  come  here  to  the  Reconstruction 

=^ance  Corporation  and  obtained  hundreds  of  millions  of 

ioUars  from  that  corporation,  it  is  said,  for  the  benefit  of 

he  railroads;  but  where  did  it  go?    It  went  to  pay  the  In- 

«rest  to  the  bondholders  and  increased  the  debt  of  the 

•ailroads.    Those  are  the  people  for  whom  these  gentlemen 

I  ipeak. 

It  is  well  known  that  the  railroads  are  controlled  by  the 
>ig  bankers,  just  as  the  steel  and  oil  and  the  other  basic 
ndustries  are  controlled-  These  bankers  have  shown  that 
hey  are  not  competent  to  operate  banks,  and.  by  the  same 
oken,  I  charge  they  are  not  competent  to  control  and  man- 
ige  the  basic  industries  of  this  country  in  such  a  way  as 
hey  should  be  managed  and  controlled  legitimately  for  the 
)enefit  of  the  people  and  for  legitimately  invested  capital. 

The  people  for  whom  Thom  and  Oliver  spoke,  and  for 
vhom  they  have  spoken  for  years,  are  the  people  who  have 
nore  than  any  others  in  this  country  been  responsible  for 
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the  national  policies.  Industrial,  financial,  and  political,  that  I 
have  brought  this  country  to  the  condition  in  which  it  is 
today.     It  is  useless  to  blame  Republican   or  Democratic 
politicians.  Members  of  the  Congress,  or  Presidents  for  those  ] 
policies:    they  have  been  only  errand   boys  of  these  same  , 
interests  and  have  obeyed  their  dictation.    These  same  in- 
terests have  also  dominated  our  national  policies  since  the 
Civil  War.     So  these  are  the  people  for  whom  Mr.  Thom 
and  Mr.  Oliver  speak;   and  there  is  to  be  found  the  real 
opposition  to  the  development  of  our  inland  waterways. 
Mr.  DIETERICH.    Mr.  President,  wUl  the  Senator  yield? 
Mr   SHIPSTEAD.     Yes;  I  yield. 

Mr.  DIETERICH.  I  thought  possibly  the  Senator  was 
going  to  say  something  more  about  the  exchange  of  sov- 
ereignty over  different  portions  of  waters  involved  in  the 
St.  Lawrence  waterway  system.  The  United  States  sur- 
renders her  sovereignty  over  the  waters  of  Lake  Michigan, 
being  a  lake  entirely  within  the  United  States.  What  is 
the  reason  why  the  British  Government  and  Canada  did 
not  surrender  their  sovereignty  over  the  St.  Lawrence  River 
and  of  the  WcUand  Canal,  which  are  portions  of  the  high- 
way over  which  commerce  under  the  pending  treaty  must 
pass?  What  is  the  reason  they  should  retain  their  sov- 
ereignty and  their  complete  control  over  that  part  of  the 
St  Lawrence  River  lying  in  Canadian  territory,  and  yet  we 
surrender  our  sovereignty  over  a  body  of  water  that  is 
entirely  within  our  boundaries? 

Mr  SHIPSTEAD.  I  deny  that  we  give  up  any  sovereignty 
over  La'.ce  Michigan  except  as  to  certain  specific  points  as  to 
water  diversion,  upon  which  we  are  agreed.  In  the  St. 
Lawrence  River  we  have  perpetually  the  right  to  use  its 
waters  for  navigation,  and  in  the  pending  treaty  there  are 
certain  provisions  under  which  the  Canadian  Government 
shall  maintain  a  certain  water  level. 

Mr.  DIETERICH.     Mr.  President,  will  the  Senator  yielc. 

further? 

Mr.  SHIPSTEAD.     Yes. 

Mr.  DIETERICH.  Does  not  the  treaty  fully  protect  the 
sovereignty  of  Canada  in  the  absolute  control  of  the  St. 
Lawrence  River,  with  the  exception  of  the  right  on  our  part 
to  navigate  it?  Should  not  that  same  arrangement  apply  to 
Lake  Michigan? 

Mr.  SHIPSTEAD.  I  think  it  does,  except  as  to  the  matter 
of  the  diversion  of  water;  and  I  say  that  not  only  is  Canada 
interested  in  that,  but  a  number  of  States  of  the  American 
Union  brought  si  .t  against  the  State  of  Illinois  because 
they  are  interested.  CertairUy  it  should  not  be  said  that 
Canada  is  not  interested  in  the  diversion  of  water,  which 
might  lower  the  level  of  the  Lakes  at  the  expense  of  her 
transportation,  as  New  York.  Michigan,  and  Minnesota  and 
other  States  are  interested. 

Mr.  DIETERICH.    Will  the  Senator  yield  further  on  that 
point? 
Mr.  SHIPSTEAD.    Yes. 

Mr  DIETERICH.  The  Senator  said  that  the  faU  in  tne 
lUinois  River  was  100  and  some  feet.  WiU  he  please  again 
refer  to  those  figures? 

Mr.  SHIPSTEAD.  I  said  that  the  fall  of  the  Illinois  River 
was  165  feet  in  291  miles. 

Mr.  DIETERICH.  Does  the  Senator  know  in  what  part  of 
the  Illinois  River  that  fall  mainly  takes  place? 
Mr  SHIPSTEAD.  I  presume  at  Lockport. 
Mr.  DIETERICH.  Yes.  There  are  231  miles  of  the  Illi- 
nois River  from  Utica  to  the  mouth  of  the  river,  with  a  fall 
of  only  29  feet.  Practically  the  entire  fall  is  above  that 
point  Does  the  Senator  realize  that  unless  there  was  a 
sufficient  volume  of  water  passing  down  that  entire  even 
stretch  of  the  river  it  would  take  an  immense  amount  of 
money  in  order  to  keep  the  sediment,  the  deposit,  cleaned 
out  of  the  channel? 

Mr  SHIPSTEAD.  I  have  no  knowledge  of  that  except 
what  the  Army  engineers  advise  me.  I  spoke  to  General 
Brown  specifically  two  or  three  different  times  about  that, 
because  I  was  concerned  about  the  matter,  and.  at  least  to 
my  satisfaction,  he  convinced  me  that  the  Illinois  River  was 
very  properly  protected. 


Mr  DIETERICH.  They  also  convinced  the  people  that 
the  canal  of  the  Sanitary  District  of  Chicago  was  lowering 
the  level  of  Lake  Michigan  and  alarmed  the  cities  along  the 
lake,  did  they  not?  And  is  it  not  a  fact  that  after  that  the 
lake  rose  to  the  highest  level  to  which  it  ever  was  known  to 
rise  in  its  history? 

Mr.  SHIPSTEAD.    That  may  be  true. 

Mr.  DIETERICH.     Is  the  Senator  familiar  with  that  fact? 

Mr.  SHIPSTEAD.  That  is  an  engineering  question  with 
which  I  do  not  pretend  to  be  familiar. 

Mr.  DIETERICH.  If  the  Senator  will  pardon  me  Just 
one  further  question,  the  Senator  said  that  the  volume  of 
water  is  3.000  second-feet.  What  makes  up  that  3.000 
second-feet?  What  is  the  normal  natural  low-water  flow  of 
the  Illinois  River  exclusive  of  the  increment  turned  into  it 
by  the  sanitary  commission? 

Mr.  SHIPSTEAD.  If  I  remember  correctly,  there  is  a 
pumpage  of  1.500  feet.  The  Illinois  River  is  made  up  of 
waters  coming  from  several  rivers  diverted  from  Lake  Mich- 
igan—the Chicago  River  and  the  Desplaines  River,  too.  Is 
not  that  correct? 

Yes. 

I  am  not  very  familiar  with  those  con- 


Mr.  DIETERICH. 
Mr.  SHIPSTEAD. 

ditions.     

Mr.   DIETERICH. 


_^_ May   I   say   to   the    Senator   I   have 

been  ve'ry'much  concerned  about  the  Illinois  River,  and  am 
familiar,  to  some  extent,  with  the  engineering  features— that 
is  the  hydraulic  features  of  the  river— and  at  low  water  the 
flow  on  the  Illinois  River,  gathered  from  its  tribuUries.  does 
not  exceed  500  second-feet. 

Mr.  SHIPSTEAD.    The  report  I  have  from  the  engineers 
is  that  it  carries  3.400  cubic  feet  per  second. 

Mr.  DIETERICH.     Is  that  the  report  of  the  Army  engi- 
neers? ___ 

Mr  SHIPSTEAD.    It  is  the  official  statement  of  the  Army 
engineers  for  all  the  rivers  that  are  covered  in  this  repor^ 

Mr.  DIETERICH.    That  is  the  natural  flow  of  the  river? 

Mr.  SHIPSTEAD.    I  presume  so. 

Mr  DIETERICH.    Exclusive  of  the  increment? 

Mr.  SHIPSTEAD.    What  does  the  Senator  mean  by  the 
"  increment  "  of  water? 

Mr.  DIETERICH.    I  mean  the  1,500  second-feet  eventu- 


ally turned  into  it. 
Mr.  SHIPSTEAD. 
Mr.  DIETERICH. 
Mr.  SHIPSTEAD. 


I  assume  it  includes  that. 
Yes. 

That  would  make  up  the  total  flow  oi 

the  river.    I  expect  the  engineers  in  their  figures  have  given 
the  maximum  flow  of  the  river. 

Mr  President,  I  was  referring  to  the  Interests  that  control 
the  railroads,  the  steel  industry,  and  the  other  basic  indus- 
tries, and  their  opposition  to  the  development  of  pur  inland 

Mr.  DIETERICH.  Mr.  President,  wiU  the  Senator  yield 
further  on  that  point? 

Mr.  SHIPSTEAD.  With  all  due  respect  to  the  Senator 
from  Illinois,  I  desire  to  finish  my  remarks.  I  wUl  be  de- 
lighted to  Usten  to  the  Senator  when  he  takes  the  floor  in 
his  own  right.  These  questions  have  been  threshed  out  here 
on  the  floor  time  and  time  again  since  we  began  this  dis- 
cussion. I  am  trying  to  cover  some  subjects  from  a  differ- 
ent point  of  view  from  that  advanced  in  the  arguments 
which  have  been  presented,  and  I  hope  the  Senator  will  bear 
with  me.    I  want  to  finish  some  time  this  afternoon. 

Mr.  President,  at  the  time  I  was  interrupted  I  was  speak- 
ing of  the  influences  that  have  been  in  opposition  to  the 
development  of  our  waterways,  interests  that  have  domi- 
nated our  national  policies  and  have  brought  the  country  to 
the  condition  in  which  it  now  is.  Whether  they  be  at  the 
top  or  at  the  bottom,  the  whole  force  of  it  centers  in  the 
banking    interests   in   the   large   financial    centers   of    the 

country.  ,   .        . 

So  far  as  the  raih^ads  are  concerned,  these  interests  seem 
to  have  three  main  Ideas:  One  Is  to  raise  rates;  another  is  to 
cut  wages,  and  the  third  is  to  issue  more  mortgages  and  seU 
them  to  the  public.  They  do  not  seem  to  worry  about  the 
people  whom  they  are  expected  to  serve,  whether  they  be 
workers  or  consumers  in  the  ciUes  and  the  villages  or  on  tUe 
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farm:  they  are  driving  them  to  the  poorhouse,  pauperizing 
them,  in  order  that  they  may  collect  on  their  caplUl— flc- 
tltloua  or  legitimate,  but  largely  flctitlous— on  these  securi- 
ties that  have  been  sold  either  to  Innocent  Investors  or  piled 
up  as  liabilities  against  the  savings  of  the  people  In  the  sav- 
ings banks  and  life  insurance  companies  which  they  control. 
Those  are  the  people  who  are  bringing  the  railroads,  as  well  ^ 
as  the  country  In  general,  to  ruin. 
When  he  appeared  before  the  committee  Mr.  Oliver  said: 

I  am  general  counsel  of  the  Security  Owners'  Asaoci«tlon.  a  na- 
tional organization  composed  of  Institutional  and  individual  own- 
ers of  railroad  securities 

To  introduce  Mr.  Oliver  ?rith  his  own  Introduction  of  him- 
self to  the  committee  is,  I  believe,  sufBcient.  He  claims  to 
speak  for  those  vast  aggregations  of  wealth  who  by  their 
control  of  railroad  securities  are  able  to  dominate  the  entire 
situation  as  I  have  already  outlined  it.  They  are  tied  up 
through  these  securities  and  the  banks  with  the  hydroelec- 
tric power  interests  in  the  union,  and  they  Joined  together, 
as  they  alwasrs  have  Joined,  to  defend  their  Interests  for  the 
exploitation  of  the  people,  with  all  of  those  forces  and  with 
the  ports  of  the  North  Atlantic,  in  order  to  defeat  the  sea- 
way. 

Mr.  Oliver  then  stated  to  the  committee: 

I  might  say  that  this  Is  the  same  org;anl7atlon  which  was  organ- 
ized in  1917  and  represented  by  Mr.  8.  Davies  Warfleld  until  the 
time  of  hla  death.  In  1927.  and  then  subsequently  headed  by 
Mr.  Milton  W.  Harrison,  and  you  wlU  perhaps  recaU  that  it  was 
quite  active  during  1919  and  1920  In  connection  with  the  passage 
of  the  Transportotlon  Act. 

I  do  not  find  any  fault  with  Mr.  Thorn  or  Mr.  Oliver  for 
appearing  here  in  behalf  of  these  interests.  These  interests 
have  A  right  to  be  heard,  but  their  testimony  must  be 
weighf-d  with  the  other  testimony  we  have  as  to  the  influ- 
ence of  these  interests  and  the  policies  they  have  foisted 
upon  the  American  people.  Their  evidence  must  be  weighed 
and  considered  accordingly.  Evidently  they  ase  quite  proud 
of  the  influence  they  had  over  the  Congress  in  cormection 
with  the  enactment  of  the  Esch-Cummings  law.  otherwise 
called  the  "  Transportation  Act."  They  are  here  now  to 
recall  that  they  were  here  then,  that  they  were  busy,  and 
that  they  are  here  again.  I  assume  they  feel  that  they 
have  as  much  power  now  as  they  had  then. 

I  need  not  insult  the  intelligence  of  Senators  by  asking 
them  for  whom  these  men  speak,  because  they  have  already 
stated  for  whom  they  speak.  Certainly  they  have  their 
orders  from  those  who  pay  their  salaries  and  who  collect 
those  salaries  and  expenses  out  of  the  public  in  these 
constantly  Increasing  freight  rates. 

When  Mr.  Oliver  came  before  the  committee  and  intro- 
duced himself  as  the  spokesman  for  the  Security  Owners' 
Association  there  was  a  cross-examination  to  bring  out  what 
authority  he  had  to  speak  for  those  people.  I  find  that  the 
Senator  from  Michigan  [Mr.  VandknbercJ,  a  member  of  the 
subcommittee,  asked  him  this  question: 

May  I  aak  how  many  of  these  owners  are  there  that  you 
represent? 

Mr.  Olivb.  I  really  do  not  know.  Senator. 

Senator  VaNSBKBBto.  A  lurge  number? 

Mr.  Olxtsb.  Tea.  sir.  It  is  an  organization  maintained  pri- 
marily by  savings  banks,  some  of  the  Insurance  oompcuiie*.  and 
in  which  there  are  also  individual  owners  of  securities. 

Senator  VAHDurasao.  When  you  say  you  are  authorised  to  voice 
their  opposition  to  the  waterway,  how  do  yoa  get  your  authority? 

Mr   Oi.ivn.  Prom  the  executive  committee. 

Senator  VAjroKwi 
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The  Senator  was  still  trying  to  get  some  information  from 
the  witness,  so  he  inquired — 

In  other  words,  the  membership  has  never  passed  on  it? 

Mr.  Ouvnt.  I  do  not  think  the  membership  really  has. 

Senator  VawDnfaKBO.  So  you  are  really  ezpreadag  the  views  of 
the  executive  oofnmittec  ant!  not  of  the  membership? 

Mr.  OLrvKB.  That  is  correct.  The  membership  committee  Is  com- 
posed of  such  men  as  Henry  Bruere.  president  of  the  Bowery  Sav- 
ings Bank:  Mr.  PhUlp  Benson,  president  of  the  Dime  Savings  Bank; 
Mr.  Frederick  X.  Beker.  Jr .  of  the  MetropoUtan  Life;  and  Mr. 
Loomia.  gf  the  Connecticut  Mutual,  and  others  whose  names  I  do 
not  have  In  mind  at  the  present  time. 

He  Is  not  very  familiar  with  the  membership  of  the  execu- 
tire  committee.    He  does  not  remember  the  names  of  all  of 


hem.  He  remembered  the  names  of  two  or  three.  He  was 
isked  if  he  could  furnish  a  list  to  the  committee,  and  he  said 
je  would  in  time  get  it  for  the  committee.  But  he  did  not 
enow  who  were  the  members  of  the  executive  committee, 
ilthough  he  went  on  to  speak  in  opposition  to  the  treaty, 
lis  argument  Is  very  much  the  same  as  was  the  argument 
)f  Mr.  Thom.  speaking  for  the  railway  executives. 

The  important  fact  to  be  borne  in  mind  is  that  In  this 
jpposition  to  the  treaty  there  was  a  definite  hook-up  between 
;he  executives  of  the  railways,  speaking  for  the  banks 
hrough  Mr.  Thom,  the  railroad-securities  owners,  and  all 
hese  vested  interests  of  hydroelectric  power  throughout  the 

untry,  people  who  hold  the  mortgages  in  such  a  va.st 
atered  quantity  that  it  is  very  doubtful  if  at  any  time 
ithin  the  next  hundred  years  wealth  and  income  can  be 
roduced  in  the  United  States  enough  to  pay  the  fixed 
harges. 

Members  of  the  Judiciary  Committee  will  recall  when  Mr. 

,om.  the  high-priced  attorney,  with  his  high-priced  coun- 

1  and  advisers,  has  appeared  before  that  committee.    I 

ve  no  objection  to  that.    He  has  to  make  a  living.     I 

ve  no  personal  feeling  about  Mr.  Thom,  but  I  desire  to 
ecail  the  instances  when  he  has  been  here. 

Mr.  VANDENBERG.  Mr.  President,  before  the  Senator 
eaves  the  discussion  of  Mr.  Oliver's  testimony,  will  he  yield? 
I  The  PRESIDING  OFFICER  (Mr.  Dikterich  in  the  chair). 
Does  the  Senator  from  Minnesota  yield  to  the  Senator  from 
^lichigan? 

Mr.  SHIPSTEAD.    I  yield. 

Mr.  VANDENBERG.  I  should  like  to  remind  the  Sena- 
X)r  that  Mr.  Oliver  finally  was  forced  by  Senator  Walsh 
to  admit  that  even  from  his  own  viewpoint,  and  from  the 
viewpoint  of  the  security  holders  whom  he  pretended  to 
represent,  at  least  the  western  railroads  stood  to  gain  an 
advantage  from  this  seaway.  He  had  to  concede  that 
evf^r,  from  his  own  viewpoint  the  pertinency  of  his  observa- 
tions was  confined  exclusively  to  the  railroads  ea.st  of  the 
Great  Lakes:  and  I  think  a  perfectly  sound  and  incontro- 
vertible argtunent  can  be  made  that  it  is  of  no  disadvantage 
even  to  the  eastern  railroads. 

Mr.  SHIPSTEAD.  I  intended  to  cover  that  subject  a  lit- 
tle later.  I  am  sure  the  Senator  from  Michigan  can  add  a 
?reat  deal  to  my  argument  on  the  subject.  I  intend  to 
quote  the  executives  of  western  railroads  and  read  what 
they  said  as  to  the  great  benefit  that  would  result  to  the 
western  railroads  and  to  our  part  of  the  country  from  the 
building  of  the  seaway:  that  is,  they  said  that  prior  to  the 
time  their  mouths  were  muzzled. 

Getting  back  to  Mr.  Thom.  I  said  that  he  appears  fre- 
quently before  our  committees  in  Congress.    We  all  know 
for  whom  he  speaks.    He  appeared  here  at  the  time  the  Judi- 
ciary Committee  held  hearings  on  the  so-called  "  labor  in- 
junction bill."    He  came  here  to  defend  the  "  yellow  dog  " 
contract.     He  came  here  in  opposition  to  the  labor  injunc- 
tion bill,  and  had  a  group  of  high-priced  railroad  attorneys 
with  him.    At  the  time  the  Congress  passed  that  bill  they 
pad  his  testimony.    They  had  weighed  it.    They  found  it 
prejudiced  and  biased,  and  the  vote  of  the  Congress  shows 
:he  weight  that  they  gave  to  his  testimony.    By  the  same 
token,  I  think  we  have  a  right  to  ask  that  his  testimony 
ihall  be  weighed  now  in  the  same  balance  as  it  was  at 
that  time. 

It  will  be  interesting  to  know  how  much  of  the  public's 
noney,  collected  in  exorbitant  freight  rates,  has  been  spent 
:hroughout  the  country  in  organizing  taxpayers'  leagues 
md  economy  leagues  and  citizens'  transportation  leagues 
o  carry  out  and  spread  the  misinformation  prepared  by. 
he  attorneys  and  propagandists  of  the  power  and  trans- 
x)rtation  and  banking  Interests.  Of  course,  all  of  the 
noney  so  spent  is  charged  against  the  shippers  and  paid 
)y  the  shippers  and  consumers  and  producers.  I  venture 
<o  say  that  the  Economy  League  and  the  various  tax  leagues 
»rill  not  investigate  the  unseen  taxes  In  exorbitant  freight 
■ates  through  which  the  people  of  this  country  are  mulcted 
43  pay  the  interest  on  fictitious  watered  stock  and  bonds  of 
he  railroad  companies.    Such  leagues  are  not  organized  to 
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attack  the  Income  of  capital.    They  are  organized  to  attack  i 
the  income  of  the  great  mass  of  the  people. 

It  is  not  necessary  to  go  Into  the  question  of  interlocking 
directorates,  as  was  so  vividly  shown  here  a  year  ago  with 
the  map  entitled  "  The  Spider  of  Wall  Street ".  which  the 
Senator  from  Nebraska  [Mr.  NorrisI  had  printed  in  the 
Ricord;  but  back  of  them  all  or  on  top  of  them  all  are  these 
large  international  and  national  banking  houses  in  the  large 
financial  centers. 

The  propaganda  and  the  argument  against  the  seaway  is 
pretty  much  the  same  wherever  we  see  it.  In  one  of  the 
prominent  raUway  journals  for  January  there  Is  an  article 
with  a  footnote  which  says: 

From  Association  of  Railway  Executives. 

The  article  is  practically  the  same  as  the  testimony  given 
by  Mr.  Thom  before  the  committee,  and  I  assume  it  was 
prepared  by  him  for  the  Association  of  Railway  Executives. 
I  ask  unanimous  consent  that  the  article  be  printed  in  the 

Record.  ....     „     ,„,. 

The   PRESIDING   OFFICER.     Is   there   objection?     The 
Chair  hears  none,  and  it  is  so  ordered. 
The  article  is  as  follows: 


THE    ST.    X-AWKENCE    WATERWAY    PBOJECT- 

NEED  rr? 


:an  we  afford  it? — do  wk 


From  Association  of  Railway  Executives 


1    To  every  suggestion  of  expenditure,  whether   it  be  large  or 
small,  by  government  or  by  individuals,  these  questions  may  be 
fairly  applied: 
Can  we  afford  it? 

Do  we  need  it?  .  ,^, 

They  are  pertinent  to  the  proposed  St.  Lawrence  waterway  project. 
2.  Can  we  afford  it?  The  answer  to  this  Is  to  appraise  the  cost 
The  first  and  probably  the  lowest  estimate  is  that  of  the  Joint 
Board  of  Engineers,  which  estimates  the  cost  at  $543,429,000,  of 
which  the  United  SUtes  would  pay  $272,453,000.  But  experience 
tells  us  that  preliminary  engineering  estimates  a^'e  ^g^neraUy  too 
low  The  Panama  Canal  was  estimated  to  cost  $160,000,000  and 
did  cost  $533,000,000;  the  Suez  Canal  was  estimated  at  $30,000,000 
and  did  cost  $80,000,000;  the  Welland  Canal  was  estimated  at 
$50,000,000;  the  actual  cost.  $128,000,000.  The  probabUlty  there- 
fore is  that  the  St.  Lawrence  work  will  cost  us  twice  what  the 
engineers  flgxire.  Thus,  other  engineering  estimates  have  placed 
tht  cost  at  from  $712,000,000  to  $1,054,000,000.  with  the  annual 
operating  and  maintenance  costs  at  $42,704,000.  This  is  the  ouUay 
proposed  In  the  face  of  a  Government  economy  program. 

3  Do  we  need  it?  Proponents  have  estimated  the  maximum 
capacity  of  the  waterway  at  30.000.000  tons  a  year.  A  careful  sur- 
vey made  a  few  years  ago  Indicated  that  possible  available  tonnage 
under  conditions  prevailing  at  that  time  would  not  exceed 
10  500  000  tons,  of  which  5.500,000  tons  would  come  from  the 
United  States  and  5.000,000  from  Canada.  Sixty  percent  of  the 
tonnage  was  expected  to  be  grain.  However,  the  estimated  exports 
of  grain  from  tl^  United  States  were  put  at  2.062.000  tons  and  of 
Canada  at  4,300.000  tons;  all  United  States  exports  at  2.600,000 
tons  and  Canadian  exports  at  4,522.500  tons.  Thus  the  proposed 
project  on  the  basis  of  the  two  Governments  sharing  the  burden 
of  expenses  equally,  would  serve  almost  double  the  amount  of 
Canadian  exports  as  compared  with  the  United  States.  And  there 
is   also   the    tariff   policy   of   the   United   States    with    respect    to 

"^"The  advocates  of  this  waterway  project  have  claimed  a  saving 
of  6  cents  a  bushel  on  wheat  but  evidence  shows  that  wheat  has 
been  and  is  being  hauled  from  the  head  of  the  Lakes  for  a  charge 
of  4>i  cents  a  bushel  and  less.  Obviously  6  cents  cannot  be  saved 
out  of  this.  .  ^  . 

5.  Furthermore,  there  is  no  need  for  this  additional  transporta- 
tion service,  for  the  reason  that  adequate  and  efficient  transpor- 
tation facilities  already  exist  to  handle  all  traffic  offered  or  wUl  be 
offered  In  the  foreseeable  future.  The  construction  of  this  water- 
way would  mean  additional,  subsidized.  V}<^  J^^'^^^^}^'^^!- 
tatlon  service,  and  if  successful,  will  only  divert  traffic  from  essen- 
tial transportation  facilities  without  savings  in  total  cost. 

6.  Moreover,  since  the  above  estimates  were  made  as  t^  POflJJle 
available  tonnage  for  this  waterway  project,  a  n^^^'o^^j  P°  JJL °" 
developed  looking  to  an  immediate  "d^ft  on  and  an  ultimate 
elimination  of  an  export  surplus  of  wheat  in  t^«  ^Y "^,^fL„^*^'»; 
Export  wheat  that  would  be  available  for  the  P»^oJ«ct  from  the 
fields  in  the  United  States  has  been  decreasing  <»^»°«,^ecent  years 
in  any  case.  Therefore,  with  respect  to  this  60  percent  of  the 
potential  tonnage  in  estimates  that  have  been  ^/^^'^^^J^°J^J: 
financed  to  on?  half  of  total  cost  from  tax  funds  in  the  United 
States,  would  when  completed  be  a  subsidized  service  for  the 
export  of  Canadian  wheat  and  no  advantage  to  the  producer  of 
wheat  m  the  United  States.  ^.  ^  ^ 

7.  There  is  a  broader  aspect  of  the  entire  qiiestlon  which  has 
to  do  with  the  principles  of  equity  and  with  the  attitude  of  the 
Government  toward  the  citizens  of  the  country.  It  cannot  be  a 
fair  and  equitable  principle  for  the  Government  to  provide  out 
of  general  tax  funds  for  an  additional  and  unnecessary  ^ans- 
portatlon  facility  which  will  be  a  continued  expense  to  the  people 


of  the  whole  country  and  wlU  injure  ««*'rtlnf  ewiiittal^vate 
enterprise,  but  can  benefit.  If  at  all.  only  a  p«rt  <rf  tb*  P^ypl*. 
8.  The  matter  may  be  boUed  down  to  the  foUowlnf  pomu: 

(a)  The  actual  cort  of  the  St.  Lawrence  waterway  wfll  be  much 
greater  than  the  estimate*  ahow  and  upon  which  JustlflcaUon  la 

(b)  Due  to  these  tmderestlmatea  and  to  other  factor*,  there  U 
certainly  no  sound  reason  to  anticipate  that  the  alleged  aavixiga 
from  transportation  service  can  be  realised.  ^ 

(c)  The  costs,  whatever  they  may  prove  to  be.  will  he  ixjrae  m 
large  part  by  taxpayers,  and  thus  esUbllah  a  subald^ed  aervlc* 
competitive  with  the  raU  carriers  so  easentlal  to  pubUo  a»vloe 
and  from  participation  in  which  the  rail  carrtera  are  pronlDltea 
by  definite  legislative  action.  

(d)  The    tonnage    diverted    to    this    artificial    and    subaldlaed 

waterway — 

(1)  If  as  great  In  amount  as  claimed  by  proponents,  the  project 
will  result  in  unjustifiable  injury  to  the  railroads  of  the  United 

(2)  If  less  in  amount  than  claimed  by  proponcnU,  «ie  project 
falls  of  Justification. 

(e)  The  transportation  service  to  be  offered  by  this  proposed 
waterway  will  be  an  Incomplete  service,  limited — 

(1)  By  climatic  conditions  to  6  V4  or  7  months  out  of  the  12; 

(2)  By  the  purpose  to  handle  btislness  on  through-haul  only, 
disregarding  local  service. 

(f)  The  railroads,  therefore,  althotigh  offering  an  essential 
public  service.  wUl  be  compelled  to  stand  by  with  unused 
equipment  and  watch  a  subsidiaed  competitor  take  the  cream  of 
the  traffic  during  its  operating  season  and  will  be  required  to  be 
ready  and  fuUy  equipped  to  serve  when  winter  closes  the  jy*t«^- 
way  and  railroad  operation  is  more  difficult  and  to  serve  aU  who 
cannot  use  the  services  of  this  subsidized  competitor.  .^^^.^ 

(g)  There  is  no  present  or  prospective  need  for  the  proposed 
additional,  dupUcate  service  because—  ..^  *  *w         _4n 

(1)  There  are  no  sound  reasons  to  anticipate  that  there  win 
be  any  savings  In  cost  to  be  reaUaed;  —  .     »         j 

(2)  Existing  faculties  are  adequate,  dependable,  efficient,  and 
afford  full  community,  all-year-round  service. 

(h)  The  proposed  project  will  result  to  a  tax-free,  unregulated 
transportation  agency  competlUve  with  heavUy  taxed  and  regu- 
lated railroads.  ,     ^  w    »  _-*t 

(1)  It  will  involve  the  use  of  public  revenues  raised  by  taxation 
of  aU  the  people  for  the  special  benefit  of  a  part  of  the  people 
only,  and  to  the  detriment  of  competing  sections,  thua  violating 
a  sound  general  principle  In  government,  namely,  that  revenues 
raised  by  taxation  from  all  the  people  shoidd  not  be  xised  for 
the  benefit  of  some  of  the  people  only  to  the  detriment  of  others. 

(j)  Since  the  proposed  waterway  project  runs  for  a  long  dis- 
tance through  foreign  territory.  It  wlU  most  surely  Involve  inter- 
national complications  in  case  of  a  war  wherein  the  Interests  of 
the  United  States  and  Canada  are  not  Identical. 

9.  The  inescapable  answers  to  the  two  questions — Can  we  alionl 
it?  and  Do  we  need  it? — are: 

We  do  not  need  the  St.  Lawrence  waterway. 

We  cannot  afford  the  St.  Lawrence  waterway. 


Mr.  SHIPSTEAD.  What  do  these  opponents  of  ratifica- 
tion say  is  wrong  with  the  treaty,  and  where  do  they  get 
their  information  about  the  treaty  and  its  provisions? 
Where  do  they  get  their  information  about  the  economic 
effects  of  the  treaty  and  the  probable  cost  of  the  treaty? 

•niey  challenge  the  reports  of  the  Army  engineers.  They 
challenge  the  report  of  every  commission,  whether  Canadian 
or  American,  that  has  for  years  and  years  studied  this 
problem;  and  they  get  their  information  from  a  book  got- 
ten out  by  the  Brookings  Institution,  financed  by  the  Car- 
negie Foundation  and  lending  itself  from  time  to  time  to 
the  study  of  problems  that  pay  the  freight.  The  title  of 
the  book  is  "The  St.  Lawrence  Navigation  and  Power 
Project",  and  it  carries  the  authors  names  as  Harold  Q. 
Moulton,  Charles  8.  Morgan,  and  Adah  L.  Lee. 

The  text  of  the  book,  asserted  by  the  railroads  to  be  au- 
thoritative, finds  that  the  economists  who  have  made  careful 
study  of  the  necessity  for  and  the  advantages  of  the  seaway 
are  wrong;  it  finds  that  the  Joint  Board  of  Engineers  of 
the  two  Nations  are  wrong;  it  finds  that  the  studies  made 
by  the  Department  of  Commerce,  to  say  nothing  of  the 
exhaustive  studies  Just  brought  to  the  attention  of  this  Sen- 
ate together  with  the  treaty,  are  wrong;  tlxat  the  facte  bear- 
ing upon  the  commercial  need  and  commercUa  use  oi  the 
seaway  are  wrong.  It  finds  that  the  engineers,  both  Federal 
and  for  the  State  of  New  York,  who  have  studied  the  power 
problem,  are  wrong.  In  fact,  according  to  this  book,  the 
whole  set-up  of  evidence  gathered  during  the  pest  decade 
and  more  of  intensive  study  of  the  need  and  cflecte  of  this 
great  international  problem  by  the  Dominion,  on  the  one 
hand,  and  by  the  United  Stotes,  on  the  other;  from  the 
engineering  standpoint  by  the  SUte  of  New  York,  with  re- 
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spect  to  power  de^-elopment;  and  by  the  23  associated  States 
of  the  Midwest  independently  and  in  their  own  behalf  is 
completely,  totally  wrong,  and  is  swept  out  of  the  window. 

Prom  the  facts  before  us  it  appears  that  the  entire  rail- 
road argument  atrainst  the  seaway  runs  back  to  the  argu- 
ments made  in  this  text.  There  is  substantial  reason  to 
believe  that  the  railroads,  finding  nowhere  solid  ground 
to  support  for  their  contentions — either  In  the  reports  of 
the  engineers  or  m  those  of  the  economists  of  the  Depart- 
ment of  Commerce  or  in  the  International  Joint  ConMnission 
report  of  1920  underlying  the  entire  study — deliberately  set 
out  to  manufactiu^  their  own  argument:  and  if  so.  they 
found  a  worthy  instrument. 

The  subcommittee  of  the  Committee  on  Foreign  Relations 
gave  careful  attention  to  the  status  of  this  gentleman,  Dr. 
Harold  G.  Moulton.  whose  name  stands  at  the  head  of  the 
list  of  those  lending  their  authority  to  the  antiseaway  argu- 
ment: and  after  considering  it  thoroughly  they  dismissed  it 
and  all  its  pretensions  in  the  following  scathing  langviage, 
written  by  the  very  much  beloved,  very  able,  and  honest 
Senator  Walsh  of  Montana.    About  this  book  he  said: 

A  book  ta*u»l  by  the  Brookings  Institution,  the  work  of  Pro- 
fessor Moulton.  hms  been  much  relied  upon  as  an  authority  against 
the  enterprise.  It  Is  the  understanding  that  Professor  Moulton 
is  a  statistician  and  neither  an  engineer,  an  operator  of  ships,  a 
shipper,  nor  a  rate  expert.  His  facts,  as  well  as  his  conclusions 
in  many  particulars,  are  disputed  by  thoroughly  well-informed 
witnesses  appcarlns  before  the  subcommittee,  all  speclallsU  In 
their  particular  line.  The  Army  engineers  scout  the  fears  he  ex- 
presses concerning  costs;  the  shipmasters,  what  he  says  about  the 
Inadequacy  of  a  27 -foot  channel  to  meet  the  requiremenu  of  such 
•hips  ••  would  be  likely  to  travcrs*  the  seaway  to  be  improved. 

I  do  not  believe  that  the  late  Senator  from  Montana  would 
have  treated  Mr.  Moulton  or  his  book  in  the  manner  he  has 
done  in  this  lancuage  if  the  book  had  not  earned  that  kind 
of  treatment.  There  is  no  man,  since  I  came  to  the  Senate, 
who  has  treated  one  who  did  not  agree  with  him  with  greater 
respect  than  did  the  late  Senator  Walsh,  of  MonUna, 

I  submit  further  that  every  bit  of  the  testiirony  ofTered 
by  the  railroads  against  the  seaway  goes  to  show  the  dellb^ 
eralr  manufacture  and  setting  up  of  antiseaway  argumrntM 
under  the  name  and  gutne  of  a  great  Institution,  for  th«i 
simple  and  Hole  teasoii  that  nowhere  else  could  they  And  any 
authority;  nowhrrre  cUe  c(nild  tliey  discover  any  leKltimaUj 
•rgumenl  tlian  that  manufactured  to  their  need  and  to  t'urir 
ord*tf, 

The  lateiit  revised  tmt  flirures  of  the  United  States  Army 
Kneinerrs,  *ubmlttcd  totcetlier  with  the  treaty,  show  a  total 
cost  to  the  United  Staleit  amounting  to  |373,4ft3,000,  whlc^ 
eost  Includes  th«)  devt^lopmcnt  of  the  share  of  power  which 
belongs  on  (his  tide  oi  the  International  Rapids  and  is  to  b< 
taken  over  imder  the  terms  of  the  Joint  resolution  which  ha£ 
already  passed  the  House  of  Representatives  of  the  State  ol 
New  York,  at  thi*  figure  of  $89,726,750,  leaving  the  net  Fed- 
eral cost  of  the  entire  project  under  the  treaty  at  $182,726. • 
250.  These  cost  estimates  are  based  upon  the  high  con- 
struction costs  obtaining  during  the  middle  of  the  last 
decade,  while  construction  costs  at  the  present  time  arc 
notably  lower. 

The  total  Canadian  cost  already  expended  and  to  be  paic 
out.  divided  into  the  four  major  items  of  the  WeUand  ship 
canal.  $128,000,000:  the  Thousand  Islands  section.  $772,000, 
which  sums  are  already  expended:  the  necessary  improve- 
ments of  the  Beauhamois  and  Lachlne  section,  wholly  withir 
Canadian  territcry,  $82,954,000:  together  with  $59,250,00C 
cost  of  construction  assumed  in  the  International  Rapid: 
section,  brings  the  Canadian  estimated  expenditures  up  tc 
$270,976,000.  I  am  sorry  the  Senater  from  New  York  [Mr 
CoPKLAKDl  is  not  here,  because  he  asked  for  the  detail  ol 
those  figures,  and  I  asked  him  to  wait.  The  Province  oJ 
Ontario,  like  the  State  of  New  York,  assumes  that  portion  ol 
the  cost  which  p<;rtains  to  power  developed  on  the  Canadian 
side  of  the  international  section.  Tliis  brings  the  total,  in 
round  flgwres.  up  to  $543,000,000:  and  the  engineers  have 
even  gone  our  radio  friend.  "Andy  ".  one  letter.  The  figures 
have  not  only  been  checked  and  double  checked  but  thes 
liave  been  re-double  checked— checked  against  the  final  con< 


struction  costs  of  the  WeUand  Canal,  checked  against  the 
cost  of  excavation  and  improvement  in  the  Great  Lakes 
channels,  checked  again-st  present  engineering  construction 
costs  in  other  works,  and  rechecked  and  double  rechecked 
for  possible  contingencies — and  stand  as  the  last  word  of  the 
ablest  body  of  experts  in  engineering  plans  and  cost  studies 
to  be  found  anywhere  on  the  continent. 

But  against  this  carefully  estimated  cpst  of  $543,000,000,  of 
which  the  United  States  Federal  Government  is  to  a.ssume 
less  than  $183,000,000.  Dr.  Moulton  says  that  it  will  cost 
$712,000,000.  We  leave  it  to  the  statistician  of  the  railroads 
to  find  out  how  he  arrives  at  his  opinion.  Going  along  from 
a  basic  cost  estimate  manufactured,  not  from  original  engi- 
neering studies  and  reports  but  by  a  statistical  process,  the 
railroads  bolster  Dr.  Moulton's  assertion  of  costs  by  a  re- 
minder that  the  Panama  Canal  was  estimated  to  cost  $160.- 
000.000  and  did  cost  $533,000,000. 

It  has  been  said  on  the  floor  of  the  Senate  that  the  Pan- 
ama Canal  cost  more  than  the  original  estimates.  The 
original  estimate  of  cost  was  based  upon  an  entirely  dif- 
ferent plan  from  that  finally  decided  upon  for  the  building 
of  the  Canal.  The  plans  were  changed,  and  in  the  cost  of 
building  the  Canal  there  was  the  cost  of  clearing  up  the 
Panama  Canal  Zone,  getting  rid  of  yellow  fever,  and  build- 
ing sanitary  work.s  and  fortifications.  The  actual  building 
of  the  Canal,  under  the  plan  that  was  finally  consummated, 
cost  some  million  dollars  less  than  the  estimate  in  the  en- 
gineers' report,  as  was  nhown  by  the  official  figures  of  the 
Army  engineers  and  of  the  War  Department,  quoted  yester- 
day by  the  Senator  from  Michigan  (Mr.  VAHDrHBCScl. 

We  are  told  by  the  railroads  that  the  WeUand  Canal  was 
estimated  to  cost  $50,000,000.  but  actuaUy  cost  $123,000,000. 
The  building  of  that  canal  was  stopped  during  the  war;  It 
was  delayed,  and  every  conceivable  caune  for  increased  cost 
WM  piled  upon  that  undertaking. 

Finally  we  are  told  that  the  estimated  cost  of  the  Inter- 
national section  development  Is  keyed  back  by  the  engineers 
directly  to  the  actual  tost  figures  of  the  complet^.-d  WeUand 
Cannl  construction, 

Many  fSuurm  have  bren  quutrd  a«f  to  these  costs,  but  no 
detailed  Informal imi  i«!  brought  to  un  from  any  rcfsponwlble 
wurrr  htf.ff]  nn  ndrfjuit'p  nnd  fiii/Tlclrnt  invp«»llKntlon, 

Tl»i  Army  ♦'nuiiwrr^  built  iUf  Pnttama  Cttnal,  «»id  th*»y 
havp  done  our  Mvpr  and  harbor  work,  Th«  d««vot<;pment  of 
the  rivers  Hmm  btfpn  a  ihtntrtur.  but  I  malntMin  thnt  thtil  was 
not  thH  fttuU  of  the  Aruiy  unuui^i^rs;  It  Is  th«  fault  of  Con- 
gress and  nuiiotml  adminutrtitionti  fur  the  piecemeal,  pork- 
barrel  appropriations,  and  methods  of  cotititructlon,  It  was 
not  the  fault  of  the  Army  engineers. 

The  cry  of  the  raihoads  is,  Do  we  need  this  canal?  They 
say  no,  and  again  they  base  their  estimates  upon  a  statisti- 
cian who  Is  neither  engineer,  a  shipowner,  a  traffic  expert, 
nor  rate  expert. 

Dr.  Moulton  finds  a  possible  10  or  11  miUion  tons  of 
commerce  using  the  seaway.  That  is  but  Uttle,  very  little, 
in  excess  of  what  is  actually  passing  through  the  limited 
14-foot  locks  of  the  Canadian  canals  and  the  St.  Lawrence 
at  the  present  time.  I  believe  that  it  is  impossible  for  any- 
one to  estimate  correctly  the  future  tonnage  that  will  pass 
through  this  projected  waterway,  because  the  possibilities 
are  beyond  the  imagination  of  any  man. 

Rather  than  accept  the  summary  of  conclusions  of  the 
railroad  i^tatistician,  upon  whom  Mr.  Thorn  and  the  rail- 
roads as  a  whole  based  their  argument  of  enough  traffic.  I 
prefer  to  base  my  opinion  upon  the  conclusion  of  the  Inter- 
departmental Board  on  the  Great  Lakes-St.  Lawrence  proj- 
ect, reporting  on  January  10,  1934.  They  predicted  a  pos- 
sible overseas  movement  through  the  seaway  of  13.000.000 
tons  per  year,  with  a  saving  in  the  annual  transportation 
costs  as  compared  with  the  present  available  routes  of  ap- 
proximately $79,000,000.  This  is  exclusive  of  intercoastal 
traffic,  which,  it  is  the  considered  judgment  of  the  inter- 
departmental committee,  wUl  be  the  major  source  of  tonnage 
entering  into  and  going  out  of  the  Great  Lakes.  If  the  over- 
seas traffic  is  only  20  percent  of  the  domestic  traffic  that 
wiU  come  as  a  result  of  that  seaway,  we  have  some  estimate 
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of  the  total  traffic  and  the  amoimt  of  freight  that  will  move 
which  cannot  move  now  because  of  high  transportation 
costs. 

Freight,  at  the  present  prices  of  commodities,  the  present 
purchasing  power  of  the  American  people,  and  the  present 
high  rates,  cannot  move  from  the  Atlantic  seaboard  to  the 
interior  of  the  country  in  exchange  for  other  commodities 
because  the  traffic  will  not  bear  this  exchange  of  goods.  The 
goods  are  too  low  in  price.  That  is  particularly  and  spe- 
cificaUy  true  of  farm  products.  The  freight  rates  are  too 
high,  so  that  goods  do  not  move,  and  consequently  our  com- 
merce suffers  and  railroad  men  are  idle.  Therefore  at  the 
present  time  we  are  spending  out  of  the  Federal  Treasury 
miUions  and  miUions  of  dollars  in  an  effort  to  revive  com- 
merce, the  movement  of  freight,  and  exchange  of  goods. 

I  have  here  on  the  waU  a  map  showing  the  inland  water- 
ways of  Germany,  a  smaU  country,  with  the  finest  sjrstem 
of  railroads,  possibly,  in  the  world.  The  railroads  are  owned 
^3y  the  Government,  but  in  spite  of  the  fact  that  the  Ger- 
man Government  owns  that  fine  system  of  raUways,  with 
traiiis  averaging  90  miles  an  hour,  which  paraUel  the  water- 
ways of  Germany,  Germany  finds  it  profitable  for  the  de- 
velopment of  her  industries  and  the  welfare  of  her  people 
to  spend  hundreds  of  miUions  of  doUars  to  develop  water- 
waj's  into  every  part  of  the  coimtry,  because  in  Germany 
and  France  and  Belgium  and  Holland  no  industry  can  afford 
to  operate  unless  it  Is  located  on  water,  so  that  it  can  get 
on  the  sea.  From  the  Inland  of  Germany  goods  are  loaded 
on  barges,  go  down  to  the  sea,  are  loaded  onto  ships,  trans- 
ported across  the  Atlantic  through  the  Panama  Canal,  and 
are  distributed  at  the  port  of  Seattle,  at  transportation  rates 
lower  than  are  charged  for  goods  shipped  2,000  miles  by  rail 
from  the  MUsisslppl  Valley  to  the  Pacific  coast.  They  can 
beat  us  in  competition  from  the  interior  of  France  and 
Germany  and  Belgium  on  account  of  their  waterways  and 
water  transportation,  They  can  beat  us  In  competition  on 
the  Pacific  coast,  not  speaking  of  the  AtUntlc,  because  of 
the  waterway  transportation, 

It  Ifl  said  that  we  are  so  far  north  at  the  outlet  that 
climatic  conditions  would  hamper  us,  and  that  we  cannot 
traiwport  itoods  so  far  north,  Montrpal  Is  located  at  this 
point  on  thp  mop  t  Indicating  1,  Montrpal  has  a  larger  im- 
port and  tuptirt  tram«  into  its  harbor  lh»n  any  other  cl^ 
on  the  westMii  cotitlnent,  with  the  exc««ptl«n  of  New  York 
City,   I  think  that  answeri  that  argument. 

The  CaniuJIon  Oovernment  owns  the  national  railways  of 
Canudft,  running  Into  the  heart  of  Chicago,  of  course,  oper- 
ating the  railroads  under  the  regulations  of  the  United 
Btctes  Oovernment,  ond  under  the  police  power  of  the 
United  States  aovernment,  which  is  as  It  should  be.  The 
Canadian  Oovernment  has  just  completed  a  railroad  from 
Edmonton  to  the  Hudson  Bay,  and  that  puts  the  city  of 
Winnipeg  on  the  border  of  the  United  States,  right  in  the 
center  of  the  country,  1,200  miles  nearer  Liverpool  than  is 
Winnipeg  or  Minneapolis  going  by  rail  to  the  Atlantic  coast. 
Unless  this  part  of  the  United  States  [indicating]  gets  an 
outlet  to  the  sea,  it  is  very  logical  to  beUeve  that  we  wUl 
take  the  other  way  and  go  through  the  Hudson  Bay.  Those 
who  fear  that  the  raUroads  of  the  United  States  wiU  suffer 
had  better  think  of  what  that  wiU  do  for  the  Canadian 
Pacific  and  the  Canadian  National  Railways. 

I  Quote  now  from  an  article  I  had  printed  in  the  Record. 
an  article  prepared  by  the  railway  executives'  counsel.  It 
says: 

The  advocates  of  this  waterway  project  have  claimed  a  saving 
of  6  cents  a  bushel  on  wheat,  but  evidence  shows  that  wheat  has 
been  and  is  being  hauled  from  the  head  of  the  Laltes  for  a  charge 
of  4-2  cents  a  bushel  and  less.  Obviously  6  cents  cannot  be  saved 
out  of  this. 

It  is  true  that  during  the  depression,  owing  to  a  lack  of 
cargoes,  there  have  been  unusual  rates  on  the  Great  Lakes, 
but  the  gentleman  who  made  this  argument  must  have 
gotten  his  economic  information  from  those  who  are  in 
the  habit  of  playing  a  sheU  game  with  the  American  people. 
I  am  reUably  advised  that  sight  is  entirely  lost  of  current 
overseas  rates  from  Gulf  ports  to  Europe  and  the  relatively 
equal  distance  of  these  Guif  ports  from  Liverpool  with  those 


of  the  Great  Lakes  to  the  same  key  destination  In  western 
Elurope.  The  railroad  opposition  to  the  seaway  in  its  non- 
freight  savings  argiunent  deUberatcly  forgets  that  the  rate 
from  Gulf  ports  to  Europe  may  be  taken  as  a  fairly  safe 
yardstick  of  what  the  freights  from  ports  like  Duluth.  Mil- 
waukee, Chicago,  and  the  many  other  ports  of  the  Great 
Lakes  wiU  be,  and  they  deliberately  ignore  the  existing  rates 
from  Montreal  to  Liverpool,  and  that  the  total  route  length 
rate  wiU  be  only  an  extension  of  this  rate,  made  In  propor- 
tion to  the  extension  of  the  distance  in  total  sea  miles.  This 
extinguishes  the  entire  argument  based  on  present  costs  of 
movement  from  head  of  the  Lakes  to  Montreal,  and  sets  up 
a  broad-gaged  and  absolutely  correct  picture  of  how  future 
rates  on  overseas  movement  wiU  be  determined. 

Mr.  President,  the  article  prepared  by  the  Association  of 
Railway  Executives  lays  great  stress  on  the  injury  that  this 
seaway  wiU  do  to  the  railroads.  I  beg  to  submit,  Mr.  Presi- 
dent, that  throughout  this  territory  of  the  United  States  the 
seaway  wiU  bring  a  water  terminal  of  the  sea  to  their 
terminal  here  and  aU  the  western  railroads  carrying  freight 
to  water.  I  leave  it  to  the  Senators,  who  see  the  map  which 
I  have  placed  on  the  waU,  as  to  how  those  western  railroads, 
particularly  the  western  and  southern  railroads  who  will 
carry  freight  either  to  the  seaway  here  or  to  the  Oulf  coast, 
can  be  injured. 

The  western  railroads,  through  their  executlvee.  when  the 
first  report  of  the  seaway  treaty  was  made  pubUe,  were  all 
in  favor  of  it.  I  am  not  going  to  take  the  time  to  read  the 
statements  that  were  made  by  them  at  tbat  time,  but  T  aik 
unanimous  consent  that  statementa  by  Edward  Pennlnf- 
ton;  Ralph  Budd,  president  of  the  Gh-eat  Northern  Railroad; 
S.  M.  Pelton.  president  of  the  Chicago  Great  Weft«m  lUU- 
road;  Ha!  3  Holden.  at  that  time  preeldent  of  the  Burlingion: 
A,  H.  Scandrett,  president  of  the  Chlcofo.  Milwaukee  *  M. 
Paul  Railroad;  Howard  Elliott,  of  the  Northern  Pociile;  Mr, 
Sargent,  of  the  Chicago  k  North  Western  Railroad;  and  Mr, 
Byram,  also  of  the  Chicago.  Milwaukee  k  St.  Paul  Raikoad* 
be  printed  In  the  Rgcoao,  without  Uklng  the  tune  to  har« 
them  read. 

The  FRESIDINO  OPflCSR.    Without  obiMtlon^  It  If  10 
ordered/ 
The  matter  r§l9rr94  to  li  M  follow!  t 

Tn  IMO,  wh#n  the  ssswsr  was  a  new  prejMi  ■*»^JK?'*JK2: 

Urn,  spesklng  l»ef»r#  the  internaileoel  |eliil  eeasialHee  tken 
l»v«itlgstlng  Its  passlWlltles,  sstds     ^  ^  _^„    ,____  .     ^. 

•  Wsler  transpertstton  has  always  been  and  wttl  olwofi  be  tbe 
chsspest  and  most  rsllsbls  trsnsporUilen  of  the  world  al  oU  imes, 
snd  tbu  Orsst  UkM-»t,  Uwrenee  water  projeet  seems  te  be  one 
thsi  should  bs  trwouragsd  In  swr  way  possiWe,  •  •  •  I 
think  it  would  bs  »  grsst  tWng  for  the  Morthws«t  and  Oaoada  to 
shorten  tbe  rail  bsul  It  would  have  tbe  same  beneflelal  effaot 
on  the  Northwest  as  the  Psnsma  Canal  has  bad  on  the  Pactfle 
coaet  cities  end  coast  Ststee."  „__»w 

In  the  same  year  Ralph  Budd.  president  of  the  Oreat  Nortnem, 
gave  It  SI  hlB  opinion  that — 

•'  The  beneflte  accruing  to  the  middle  and  northwest  eections  or 
the  United  SUtes  as  a  result  of  the  Great  Lakes-St.  Lawrence 
tidewater  project  cannot  help  beUig  apparent  to  anyone  who  has 
given  the  subject  consideration." 

And  in  1923  he  added: 

"  •  •  •  Our  trouble  is  that  the  West,  and  especially  the 
Northwest,  is  sacrinced  In  order  to  make  an  exceptionally  favor- 
able   showing    In    the    East.      Of    course,    this    cannot    continue 

indefinitely."  .^     ,^.  .r,      *  «t^-» 

In  1923  Mr.  S.  M.  Felton,  president  of  the  Chicago  Great  West- 
em  Railroad,  expressed  his  opinion  that —  _*  w  •• 

•'  I  am  heartily  In  accord  with  the  project,  but  I  do  not  believe 
It  is  wise  to  attempt  to  carry  It  out  on  a  25-foot  channel.  We 
must  go  to  30  feet  or  not  at  all.  bccaxise  by  the  time  the  canal  Is 
completed  a  25-foot  channel  wUl  be  out  of  date.  •  •  •  We 
wUI   need  the    best   possible   faculties   to   make    the   program   a 

SUCCESS  " 

We  have  compromised  with  Mr.  Felton  on  his  80-foot  channel. 
We  have  gone  down  to  27  feet  with  the  sUls  placed  at  30.  All 
that  wUl  be  needed  to  secure  the  30-foot  channel  will  be  the 
necessary  additional  excavation.  If  and  when  the  time  of  neces- 
sity shall  arise.  At  present  the  27-foot  channel  wlU  amply  pro- 
vide for  the  vast  majority  of  tonnage  that  may  be  expected  to 
use  the  St.  Lawrence -ocean  road. 

Again  Mr.  Felton  spikes  the  guns  of  those  who  say  the  seaway 
is  a  seasonal  afTalr  by  remarking  on  this  point: 

';' Lines  which  reach  the  Gulf  from  the  West  naturally  would 
not  favor  it,  but  lines  that  reach  Chicago  and  terminate  h«r» 
certainly  should  favor  it,  and  I  do  not  see  wherein  there  would  b« 
any  great  opposition  on  the  part  of  our  eastern  connections  aS 
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Chicago.  We  h«Te  always  In  Maaon  worked  tl»e  Uke-and-rall 
business  and  the  lake-and-canal  business,  and  I  do  not  see  why 
we  ahouldn't  work  with  the  Great  Lakes  project,  where  It  is  for 
our  Interest  to  do  io."  «     ..   _^         ^ 

Hale  Holden.  when  president  of  the  Chicago.  Burlington  * 
Qulncy,  said:  ^  _^ 

"I  view  the  Great  Lakes-St.  Lawrence  tidewater  project  as  a 
matter  of  the  highest  interest  and  Importance  to  the  develop- 
ment of  the  middle  and  northwestern  territory,  comparable  only 
to  the  Panama  Canal  In  Its  wide-spread  and  beneficial  resulU." 

A  H.  Scandrett.  president  of  the  Chicago.  UUwaukee  &  St.  Paxil 
Railroad,  m  1929.  after  the  seaway  project  had  been  under  con- 
slderaUon  for  9  years,  said:  

"  The  movement  in  volume  of  export  and  Import  trafflc  from 
and  to  eastern  termini  of  western  railroads  would  tmquestlonably 
be  of  benefit  to  those  railroads  and  the  territory  which  they 
serve." 

Howard  Dlioftt.  who  wrote  hU  name  into  tranaporUUon  history, 
both  in  the  West  and  In  the  Kast  as  well,  said  before  the  Harvard 
Club,  of  New  York  City,  when  chairman  of  the  Northern  Pacific 

"This  (the  eeaway)  la  a  great  national  project,  national  in 
•eope  and  inAuenee.  •  •  •  The  project  will  be  beneficial  to 
New  Bnglaod  and  to  all  the  country  tributary  to  the  Great  Lakee. 
It  wui  relieve  eongeetion  on  the  railroads  reaching  the  upper 
AUanUc  parte  when  population  and  industnr  are  twice  what  they 
we  today.  Tbe  project  will  help  ooaatwise  trade,  esport,  and  im- 
port trade  between  the  Middle  WesUm  SUtes  and  iorelgn  eoun. 
iriee  and  gJ?e  great  opportunity  to  our  merchant  oiarlne  fleet. 

rred  Sargent;  then  preeident  of  tbe  Chicago  Morthweetern  RaU- 
way  Co..  held  to  the  view  that: 

'^The  Great  Lakes>8t.  Lawrence  waterway  will  help  the  Middle 
West.  Anything  that  will  help  promote  the  proeperlty  of  the 
Inland  empire  between  the  Alleghenlee  and  the  Roeklee  wUl  help 
the  rallroade  and  wiu  be  of  ineatlmable  value  to  tbe  enure 
country." 

And.  finally,  we  have  the  opinion  of  H.  I.  Bmrn,  who  as 
president  of  the  then  In  receivership  Chicago.  Milwaukee  *  Bt. 
Paul,  exercised  the  option  held  by  that  road  to  purchase  from 
the  Northern  Pacific  Railroad  a  half  intereet  in  Its  terminals  at 
Z>uluth  and  lU  lines  between  the  head  of  the  Lakes  and  St.  Paul 
and  Minneapolis.  A  major  factor  In  reaching  the  conclusion  to 
exercise  the  option  was  tbe  belief  that  lake  ports  would  soon  be 
made  ocean  ports  and  the  Milwaukee  desired  an  outlet  to  the 
■ea  on  Lake  Superior  as  well  as  on  Lake  Michigan.  Explaining 
the  expenditure  Involved,  Mr.  Byram  said  in  a  public  address  In 
Doluth: 

"  We  are  heartily  In  sympathy  with  the  development  of  the 
waterway.  We  are  not  afraid  of  it  as  competition.  We  are  con- 
fident that  the  waterway  will  come  and  that  la  why  we  want 
a  foot  on  the  doorstep  of  Duluth.  It  was  a  considerable  Influence 
In  bringing  us  to  our  conclusion.  •  •  •  It  Is  useless  to  fight 
such  an  Improvement  for  our  country.  On  the  contrary,  we  ex- 
pect to  share  in  the  great  business  that  will  come  with  the  open- 
ing of  the  Great  Lakes  to  the  sea.  We  are  desirous  of  sharing  In 
the  trafflc  that  must  come  through  this  port  and  for  that  reason 
have  decided  to  cast  our  lot  with  you  and  share  in  the  prosperity 
that  will  be  yours." 

Mr.  SHIPSTEAD.  As  a  matter  of  fact.  Mr.  President,  in- 
stead of  doing  these  railroads  any  injury  it  should  be  a 
great  help  to  them.  One  of  the  executives  of  the  railroads 
in  question  said  that,  on  account  of  the  Joint  rates  that  had 
been  made,  the  western  railwa3rs  had  always  suffered.  The 
western  railroads  are  suffering  now  because  that  part  of  the 
country  is  going  back.  People  and  Industry  are  leaving  that 
part  of  the  country,  and  that  always  hurts  the  railroads. 
We  have  got  to  get  transportation  facilities  in  order  that  the 
econ<»nic  situation  will  be  so  relieved  that  people  and  indus- 
try and  capital  can  come  back  to  the  Mississippi  Valley. 
That  is  the  bread  basket  of  the  country,  and  the  policies 
under  which  we  have  been  suffering  for  the  last  15  years 
are  ruining  that  part  of  the  country.  You  cannot  have  a  big 
nation  and  break  its  backbone  right  down  the  center  of  its 
back. 

Mr.  LA  POLLETTE.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Minnesota  yield  to  the  Senator  from  Wisconsin? 

Mr.  SHIPSTEAD.    I  yield. 

Mr.  LA  FOLLETTE.  On  the  point  that  the  Senator  was 
making  that  this  seaway  would  not  injure  the  railroads,  I 
should  like  to  point  out  that  between  1920  and  1929.  when 
cxHnpetition  on  both  water  and  highway  was  growing  rap- 
kUy.  the  railroads  paid  on  the  average  in  that  period 
$1,000,000,000  a  year  in  the  form  of  interest  and  dividend 
payments. 

I  should  also  like  to  direct  the  Senator's  attention  to  the 
fact  that  during  the  period  when  the  traffic  through  the 
Panama  Canal  was  growing  from  4.888.454  tons  in  1915  to 
30.6e3,00«  tons  in  1929.  the  western  railroads,  wiiicli  may  be 


said  to  be  most  nearly  in  competition  with  the  Panama 
Canal,  had  the  best  earnings  of  any  period  in  their  history, 
and  that  in  1929  they  had  a  net  of  $336,000,000,  which  ex- 
ceeded any  peak  year  prior  to  the  opening  of  the  Panama 

Canal. 

In  other  words  the  Panama  Canal  had  been  carrying  the 
heavy,  bulky,  low -revenue -producing  freight;  but  the  cheap 
transportation  of  that  type  of  freight  has  resulted  in  an 
increase  in  the  high-revenue  type  of  freight  carried  by  those 
roads  which  are  operating  in  competition  with  the  Panama 

Canal. 

Mr.  SHIPSTEAD.    I  thank  the  Senator. 

I  was  going  to  say  in  reference  to  the  quotations  from 
executives  of  western  railroads  which  have  been  printed 
in  the  RicoRD,  that  that  is  what  they  said.  They  have  now, 
according  to  Mr.  Thorn,  changed  their  minds.  But  before 
folng  into  his  explanation  of  that  change  I  desire  to  refer 
to  the  map  on  the  wall  for  a  minute,  because  the  other  day 
the  question  of  damage  to  the  railroads  was  brought  up, 
and  the  question  of  compensatory  traffic  was  injected  into 
the  debat«. 

It  must  be  quite  apparent  to  anyone  that  if  freight  li  to 
come  from  all  parU  of  the  world  to  these  lake  ports,  that 
the  ships  cannot  travel  over  the  land  carrying  that  freight 
In  competition  with  the  railroads.  Someone  has  got  to 
handle  that  freight.  If.  because  of  low  commodity  prices 
and  high  transportation  rates  now  that  ferlght  cannot  move — 
If  it  con  be  hoped  to  move  It.  It  will  have  to  be  moved  in- 
land and,  under  the  provisions  of  the  Interstate  Commerce 
Act  and  various  acts  and  amendments  thereto,  the  railroads 
will  have  to  give  joint  and  proportional  rates  in  connec- 
tion with  water  transportation,  so  the  people  in  the  hinter- 
land will  get  the  benefit  of  these  Joint  proportional  rates. 
It  is  quite  evident  that  if  this  country  can  be  revived  and 
relieved  of  this  economic  situation,  we  can  buy  more  of 
the  goods  from  the  various  parts  of  the  country,  and  com- 
merce will  be  stimulated. 

As  the  best  evidence  on  that  score,  I  have  here  an  ex- 
haustive article  that  I  am  not  going  to  take  the  time  to 
read,  but  on  the  subject  of  the  effect  of  the  waterway  upon 
this  territory  [indicating  on  map]  tributary  to  the  seaway 
area,  it  shows  that  beneficial  effects  will  inure  even  to  the 
population  of  Tennessee  and  North  Carolina.  It  is  prepared 
and  printed  from  data  printed  in  bulletin  39,  published 
by  the  Bureau  of  Railroad  Economics  and  published  in  Oct- 
tober  1930.  covering  the  calendar  year  1929.  I  might  read 
a  few  lines  to  indicate  the  nature  of  the  document,  and  I 
hope  Senators  who  are  interested  will  take  the  time  to  read 
it  entire  in  the  Record.    It  says: 

In  1929.  a  normal  year  from  the  standpoint  of  ccrunimer  demand, 
the  number  of  cars  of  fruits  and  vegetables  originating  outside 
of  the  Great  Lakes  trade  region  amounted  to  530,066.  Of  this 
number,  201,433,  or  38  percent,  were  unloaded  and  distributed 
within  the  Great  Lakes  trade  territory.  This  disregards  all  move- 
ment other  than  by  raU  carriers. 

Then  the  article  goes  on  to  explain  the  great  benefits  to 
come  by  the  building  of  the  seaway.  I  ask  unanimous  con- 
sent that  it  may  be  printed  in  the  Record  as  a  part  of  my 
remarks. 

The  PRESIDING  OFFICER  (Mr.  Murphy  in  the  chair). 
Without  objection,  it  is  so  ordered. 

The  article  referred  to  is  as  follows: 

In  1929,  a  normal  year  from  the  standpoint  of  consumer  demand, 
the  number  of  cars  of  fruits  and  vegetables  originating  outside  of 
the  Great  Lakes  trade  region  amounted  to  530,066.  Of  this  num- 
ber, 201,433,  or  38  percent,  were  unloaded  and  distributed  within 
the  Great  Lakes  trade  territory.  This  disregards  all  movement 
other  than  by  rail  carrier. 

The  seaway  territory  unloaded  and  consumed  42  percent  of  the 
fruits  and  vegetables  marketed  by  Washington,  32  percent  of  Ore- 
gon's supply.  36  percent  of  the  immense  fruits  and  vegetables  trade 
of  California,  47  percent  of  that  of  Arizona,  31  percent  of  that  of 
New  Mexico,  47  percent  of  Colorado's  fruite  and  vegetables  export. 
38  percent  of  the  similar  shipments  from  Utah,  62  percent  of  those 
from  Wyoming,  59  percent  of  the  shipments  from  Idaho,  and  36 
percent  of  the  cars  of  fruits  and  vegetables  loaded  within  and 
shipped  out  of  western  Montana. 

This  is  trafflc  that  inevitably  moves  over  western  railway  lines 
Into  mldcontinental  consuming  territory.  The  Increase  of  con- 
suming jxjwer  within  the  Great  Lakes  region  must  inevitably  In- 
the  trade  movement  from  the  West  and  Southwest  Into 
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seaway  territory,  and  such  movement  must  inevitably  set  up  a 
counter  rail  movement  in  the  westward  direction.  One  cannot 
escape  the  conclusion  that  the  western  roads  and  their  employees 
have  everything  to  gain  and  nothing  to  lose  by  the  coming  of  the 

The  movement  of  fruits  and  vegetables  from  the  Southern  States 
into  the  seaway  territory  pictures  a  simUar  condition.  Of  these 
commodities  Texas  sold,  in  1929,  54  percent  of  its  exports  within 
aeaway  territory.  87  percent  of  Oklahoma's  output  went  into  the 
same  region,  81  percent  of  Arkansas'  fruits  and  vegetables  crop 
moved  northward  into  seaway  territory,  66  percent  of  Louisiana's 
crop  found  its  way  to  northern  markets,  36  percent  of  Mississippi's 
crop  65  percent  of  that  of  Alabama,  77  percent  of  the  fruite  and 
vegetables  shipped  out  of  Tennessee.  54  percent  of  the  Georgia 
melon  and  other  fruite  and  vegetables  crop.  31  percent  of  that  of 
Florida  found  markete  north  of  the  Ohio. 

This  is  a  picture  that  does  not  indicate  loss  of  trade  to  these 
railroads  when  the  seaway  becomes  a  reality  and  when  the  stim- 
ulus of  an  ocean  trade  route  begins  to  move  the  trade  activities, 
the  curve  of  population  growth,  and  the  buying  power  of  the 
ieawny  territory,  upward.  ^  .      ^^ 

The  States  south  of  the  Potomac  may  be  assumed  for  the  mo- 
ment to  have  but  small  concern  in  the  seaway.  But  what  doea 
the  fruite  and  vegeUbles  shipment  "  index  '  indicate?  We  find 
that  of  the  car  shlpmente  of  fruite  and  vegetables  moving  out  of 
South  Carolina,  19  percent  nnd  their  way  ncros«  the  Alleghenles 
and  into  the  trade  region  of  the  seaway  The  car  movement 
from  North  Carolina  is  even  stronuer  29  perwnt  of  its  entire 
fruits  nnd  veKPtnbles  crop  is  dintrlbutert  within  the  markete 
around  the  Ore^t  Ukes.  Wwt  Virginia,  Mnndini  on  the  border 
Ilnr  between  the  Oreat  Lakes  trade  territory  and  that  of  the 
Atlantic  Pt'aal,  markete  dl  percent  of  Ite  fruits  nnd  vegetables  in 
the  Orrwl  Laken  reglnn,  Virginia,  in  spite  of  ll»e  puM  of  tlj*  great 
illie.  ut  vhr  North  Atlantic  nnd  the  (WHSonal  demand  for  fiulls 
nnd  vegretftbles  desired  by  the  Bouth  Atluntlo  States  and  Cuba, 
•ends  30  percent  of  her  fruits  and  vegetables  output  into  and 
beyond  the   valley  of  the  Ohio. 

The  interregional  trade  of  the  Atlnntle  coast  repion  south  of 
the  Potomnc  la  an  Index  to  a  great  unrecognized,  unrealized  inter- 
regional movement  between  the  Atlantic  coast  and  the  interior 
that  is  not  one  of  fruite  and  vegetables  alone,  but  that  takes  in 
every  product  produced  in  the  one  region  or  the  other. 

It  is  clear  from  the  percentages  given  that  the  railroads  of  the 
South  Atlantic  trade  region,  like  tho.se  of  the  Gulf,  of  the  inter- 
Mountain  States,  and  of  the  Pacific  coast  have  a  deep  concern  in 
the  prcspentv  and  in  the  buying  power  of  the  interior  of  the 
continent.  Most  certainly  none  of  these  rail  carriers  will  in  any 
manner  be  injured  by  the  seaway.  The  opposite  effect— the  up- 
building of  interregional  rail  trafflc— is  indicated. 

The  Atlantic  coast  SUtes  north  of  the  Potomac,  it  might  be 
supposed,  would  not  be  particularly  concerned  in  the  marketing 
of  their  fruite  and  vegetables  outside  of  the  territory  adjacent  to 
that  coast— outside  of  the  great  marketing  centers  of  Boston,  New 
York  Philadelphia,  Baltimore,  and  the  lesser  cities  that  make  up 
the  manv  millions  of  consumers  in  that  great  consuming  region 
of  the  Nation  But  the  percentage  figures  for  the  car-lot  move- 
ment of  fruits  and  vegetables  moving  out  of  that  region  and  into 
the  Great  Lakes  trade  territory  tell  a  different  story— a  story  that 
points  significantly  to  the  close  interrelationship  existing  between 
the  North  Atlantic  coast  region  and  the  interior. 

Maryland,  the  most  southern  of  these  States,  sends  25  percent 
of  her  car-lot  shipments  of  fruits  and  vegetables  into  the  vast 
consuming  territory  west  and  north  of  the  Ohio.  The  'armers  of 
the  small  State  of  Delaware  find  a  market  for  44  percent  of  their 
fruits  and  vegetables  in  the  region  from  Pittsburgh  west.  Penn- 
sylvania markete  42  percent  of  ite  farm  produce  crops  In  the  sea- 
way area;  New  Jersev.  37  percent;  New  York,  22  percent;  Massa- 
chusetts. 15  percent;  New  Hampshire,  12  percent;  and  the  State  of 
Maine,  farthest  of  aU  the  Eastern  States  from  the  Great  Lakes 
trade  region,  sends  19  cars  of  fruite  and  vegetables  out  of  every 
100  loaded  within  its  boarders  into  the  trade  territory  of  the 
Great  Lakes. 

WHAT    THE    "  INDEX  "    GOES    TO    SHOW 

What  does  all  this  mean  except  that  when  one  attempte  to 
analyze  the  actual  situation  he  discovers  moving  into  the  seaway 
area  from  all  directions  a  vast  volume  of  P^«*^'^;^l,^  P'^^^^[« 
necessary  to  the  health  and  the  well-being  of  the  50,000.000  people 
who  constitute  the  consumers  within  that  area,  giving  to  the 
producing  regions  outeide  of  it  a  market  that  contributes  to  the 
ordinarv  prosperity  and  growth  of  these  regions?  Nor  can  this 
be  confined  to  one-way  trafflc  alone.  Out  from  the  seaway  area 
into  all  the  States  there  moves  constantly  over  every  line  of 
lallroad,  car-lot  shlpmente  that  give  tonnage  volume  to  these  raU 
lines  and  that  in  the  aggregate  make  for  the  P^fPf '^y  of  the 
railroads,  while  at  the  same  time  they  contribute  to  the  growing 
proRiierlty  of  the  Nation  as  a  whole. 

The  showing  that  Is  made  for  fruits  and  vegetables  has  been 
called  an  "  index."  It  Is  precisely  that.  It  indicates  an  Important 
interregional  movement  for  each  and  every  commodity  Prodxi.ed 
Without  and  within  the  seaway  territory.  It  holds  true  for  cotton 
It  holds  true  for  tobacco,  it  is  true  for  lumber.  It  holds  true  for 
all  the  many  producte  of  the  factories  both  within  and  outside 
of  the  seaway  region.  It  indexes  the  interregional  trafflc  develop- 
ing from  the  mines  of  the  West  and  the  South  and  the  East. 
It  indicates  an  intracontlnental  movement  that  needs  only  to 
he  called  to  the  attention  of  the  reader  to  make  self-evident 
the  truth  that  the  prosperity  of  the  railroads  as  a  whole  and  the 


security  of  their  employees'  Jobs  can  only  be  permanently  eeeured 
by  first  assuring  the  prosperity  and  buying  power  of  the  peopia 
served  by  the  rails,  and  the  prosperity  of  the  people  depends  upon 
their  abUlty  to  produce  and  reach  »-ide  markete  at  a  prottt. 


Mr.    VANDENBERG.    Mr.    President,    will    the    Senator 

yield? 

Mr.  SHIPSTEAD.    I  yield. 

Mr.  VANDENBERG.  I  should  like  to  bring  this  thought 
to  the  Senator's  attention:  It  seems  to  me  that  the  great 
fundamental  mistake  whit*  is  made  by  the  railroads  and 
by  railrcAd  labor  in  a.ssess1ng  this  project  Is  this,  that  the 
railroads  and  railroad  labor  look  about  them  in  1934  and 
find  conditions  depressed:  they  And  trafflc  at  a  minimum 
and  railroad  employment  at  a  minimum,  and  they  arrive  at 
their  opinion  in  respect  to  the  seaway  in  relation  to  those 
1934  conditions.  When  they  do  that,  I  can  readily  under- 
sUnd  how.  in  the  face  of  1934  conditions,  they  might  find 
the  prospectus  diacouraging:  but  I  call  the  Senator's  atten- 
tion to  the  fact  that  it  wUl  take  8  years  to  build  thU  leaway. 
and  we  should  consider  trafflc  and  transporUtlon  conditions 
In  the  United  SUtes  as  they  will  exUt  prospectively  in  1942. 
That  Is  the  twt  of  whether  or  not  this  project  U  inimical 
to  the  railroads  or  to  railroad  labor.  It  Is  not  fair  to  meas- 
ure the  efTect  of  thU  undertalclng  in  terms  of  19S4  conditions. 
We  must  project  our  vision  ahead  to  1942, 

Certainly,  conditions  In  1942  in  the  United  States  are  not 
going  to  be  the  same  as  they  are  In  1984  or  we  will  not  have 
any  United  States,  It  U  the  1942  picture  upon  which  rail- 
road labor,  for  example,  should  focus  Its  eyes. 

I  do  not  blame  railroad  Ubor.  as  It  looks  about  It  at  ths 
present  time  and  sees  half  Its  membership  unemployed,  being 
easily  frightened  by  some  contemplated  competitive  system 
of  transportation;  but  there  is  not  a  thing  in  the  pending 
project  which,  even  under  adverse  circumstances,  can  take 
a  single  job  away  from  a  single  railroad  man  until  1942. 
I  think  they  totally  overlook  that  fact.  Between  now  and 
1942  the  natural  trafflc  development  of  the  country  is  bound 
to  overtake  any  slack  which  now  exists. 

If  the  Senator  will  permit  me  in  his  time.  I  emphasize  this 

point   by  simply  quoting  two  sentences  from   the  official 

report  sent  down  by  the  President  of  the  United  States.    I 

read: 

According    to    the    Interstate    Commerce    Commission 

figures — 

The  trend  would  indicate  a  demand  for  about  0*0.000.000.000 
ton-miles  of  freight  trafflc  in  1950,  an  Increase  of  200.000,000.000 
ton-miles  as  compared  with  the  1929  peak. 

That  Is  an  estimate  of  the  expansion  up  to  1950.  The 
expansion  up  to  1942  would  certainly  be  100.000.000,000 
ton-miles. 

Then,  here  is  a  further  sentence: 

A  similar  analysis  based  on  population  growth  and  Increase  In 
per  capita  ton-miles  of  trafflc  suggeste  approximately  the  same 
conclusion  and  warrante  the  conviction — 

This  is  an  official  statement  sent  to  us  by  the  President 
of  the  United  States  upon  the  authority  ctf  the  Interstate 
Commerce  Commission — 

warrants  the  conviction  that  by  1950  the  Increase  In  trafflc  offered 
to  the  country's  transportation  agencies  wUl  be  at  least  SO  times 
the  probable  trafflc  via  the  seaway. 

In  other  words,  when  we  project  our  vision  ahead  we  see 
a  situation  in  which  30  times  the  trafflc  to  be  developed  by 
the  seaway,  is,  in  the  natural  course  of  events,  going  to  be 
developed  on  the  country's  other  transportation  agencies. 

Begging  the  Senator's  pardon  again  for  interrupting  him 
at  this  length.  I  urge  particularly  upon  raih-oad  labor  and 
upon  the  raiU-oads  that  they  think  of  this  project  in  terms 
of  1942  instead  of  in  terms  of  1934.    I  thank  the  Senator. 

Mr.  SHIPSTEAD.  I  thank  the  Senator.  I  think  we 
should  ask  not  only  railway  labor  bul  the  opposition  to  the 
treaty  and  in  general  the  people  of  the  United  States  to 
look  ahead  8  or  10  or  15  years  and  build  for  the  future.  It 
may  be  asking  a  great  deal  of  anyone  to  look  that  far  ahead. 
but  if  we  had  been  able  to  do  that  15  years  ago,  we  would 
not  have  sponsored  and  encouraged  the  policies  that  brought 
the  country  to  the  condition  in  which  it  is  now. 
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Comte  said  that  In  order  to  be  fit  to  govern  a  man  must 
be  able  to  foresee  the  future.  Upon  that  basis  of  measure 
ment.  I  must  say  that  we  have  been  found  guilty  of  not 
being  able  to  rule,  because  we  have  not  been  able  to  see 
8  or  10  years  into  the  future.  However  that  may  be,  Mr. 
President,  the  quotations  I  sent  to  the  desk  from  state- 
ments of  executives  of  the  western  railroads  show  that 
since  the  time  they  previously  spoke  they  have  changed  their 
minds.  They  explained  in  extenso  why  they  were  in  favor 
of  the  seaway  and  were  enthusiastic  in  making  pubUc  ad- 
dresses explaining  how  it  would  help  the  western  railroads 
and  the  great  midcontinent  area  from  the  Alleghenies  to 
the  Rockies.  In  my  opinion,  their  foresight  was  better 
then  than  now.  Mr.  Thom  says  they  have  changed  their 
minds.  Before  I  quote  from  Mr.  Thom  I  wish  to  say  that  I 
believe  the  railroad  executives  of  the  western  roads  are  as 
able  railroad  men  as  there  are  in  the  country.  They  are 
not  the  owners  of  the  railroads;  they  do  not  control  the 
railroads;  they  have  to  act  as  the  agents  of  those  who  con- 
trol them  and  necessarily  must  at  times  change  their  minds 
and  the  opinions  which  they  previously  held. 

When  Mr.  Thom  was  before  the  committee  he  assumed 
to  speak,  also,  for  the  midwestem  roads.  I  submit  he  could 
only  do  so  by  order  of  the  bankers  who  control  the  mid- 
westem railroads. 

However,  after  making  the  statement  which  I  will  quote, 
in  the  middle  of  his  testimony  before  the  committee  he  was 
questioned  as  to  why  these  railroads  were  opposed  to  the 
seaway.    He  said: 

Becmuse  their  careful  consideratio;^  — 

Speaking  of  the  executives — 

ot  the  proposed  project  of  the  St.  Lawrence  shipway  has  led  to  the 
conviction  that  the  project  Is  not  necessary  and  is  not  economi- 
cally sound,  and  they  are  now  voicing  their  opposition  to  it.  I 
have  made  the  foregoing  statement  on  behalf  of  the  railroads. 

Here  come  men.  speaking  for  those  who  have  managed 
the  finances  of  the  railroads  in  such  a  way  that  the  very 
life  of  the  railroads  is  now  being  threatened,  and  talk  about 
economic  soundness!  They  are  responsible  for  policiea 
which  have  been  foisted  upon  this  country  in  the  name  of 
economic  soundness,  and  they  still  have  the  effrontery  to 
talk  as  though  they  were  experts  in  the  matter  of  economic 
soundness. 

Senator  Vakoknberc  questioned  Mr.  Thom,  and  asked: 
Do  you  speak  for  al!  of  the  claims  of  all  railroads? 

Mr.  Thom  sajrs: 
Tea.  str. 

Then  Mr.  Thom  continues: 

This  matter  has  been  considered  by  these  very  men  (the  western 
railway  executives)  and  tbey  have  come  to  the  conclusion  that 
whatever  may  have  been  their  views  In  the  past  •  •  •  thla 
Is  a  sound  position,  and  they  authorized  it.  *  *  *  Mr.  Don 
nelly  feels  that  way.  •  •  •  Mr.  Scandrett  feels  that  way. 
•     •     •     Mr.  Jaffray  feels  that  way. 

Senator  Vakiicxb£ko.  And  does  Mr.  Sargeant? 

Mr.  Thom.  Yes.  sir. 

Senator  Wai^sh  of  Montana.  And  Mr.  Gray? 

Mr.  Thom.  Tes,  sir.     •     •     • 

When  they  spoke  of  the  seaway  they  spoke  for  themselves, 
When  they  were  told  to  shut  up  and  change  their  minds, 
Mr.  Thom  came  down  to.the  committee  and  spoke  for  them, 
The  question  is.  What  "  happened  in  the  dark  "  to  cause 
them  to  change  their  minds?  He  just  tells  us  that  they  did 
change  their  minds,  but  gives  no  reason  for  their  change  of 
mind. 

In  Novonber  1930  the  association  of  railroad  executives 
made  a  declaration  of  public  policy  deemed  necessary  to 
the  continuance  of  adequate  transportation  service  to  the 
public.  Since  that  day  no  western  executive  has  had  a  voice 
of  his  own  and  no  southern  rail  executive  has  dared  to 
apeak.  Their  voices  have  been  silent  and  the  only  voice 
heard  with  respect  to  the  seaway  project  has  been  the  single 
voice  of  the  great  carrier  lines  connecting  the  Great  Lakes 
poorts  and  the  Atlantic,  speaking  solely  for  themselves  and 
against  anythtnc  and  everyone,  including  the  western  and 


southern  railroads  and  their  laborers,  that  might  benefit  by 
reason  of  the  seaway. 

The  entire  argument  presented  before  the  subcommittee  of 
the  Foreign  Relations  Committee  by  the  railroads  was  terri- 
torially bounded  by  the  Hudson  River  on  the  east,  by  the 
Ohio  River  on  the  south,  and  by  the  Great  Lakes  ports  on 
the  West.  It  was  not  even  inclusive  of  all  the  carrier  lines 
in  the  argument  pleading  the  necessity  for  the  railroads 
and  did  not  include  even  all  the  carriers  of  the  region  to 
which  I  have  referred  as  having  been  included.  Even  if 
everything  they  say  should  prove  to  be  true,  by  the  end  of 
8  or  10  years  when  this  seaway  shall  have  been  completed 
there  will  have  been  enough  of  the  old  railroad  laborers  died 
to  take  up  the  unemployment,  and  the  slack  that  might 
come  even  if  what  Mr.  Thom  says  were  true,  but  the  truth 
of  which  I  deny.  Why  should  the  railroad  laborer  working 
today  worry?  He  has  10  years  before  this  project  can  be 
completed.  Suppose  there  is  no  increase  in  freight  on  the 
raihoads  of  the  United  States,  yet  if  everything  Mr.  Ohver 
and  Mr.  Thom  say  is  true,  all  railroad  employees  on  the 
railroads  today  will  liave  nothing  to  fear. 

These  railroad  dictators — and  by  that  I  mean  the  banking 
interests  which  control  the  railroads — have  subverted  the 
use  of  the  railroads  and  perverted  their  use  from  that  of 
mainly  and  primarily  serving  the  public,  and  through  their 
interlocking  directorates  have  caused  the  railroads  to  oper- 
ate for  the  benefit  of  the  steel  industry,  the  cement  in- 
dustry, and  other  industries  which  they  have  controlled: 
selling  rails  to  the  railroads  for  as  high  as  $53  a  ton — rails 
of  the  same  character  as  Andiew  Carnegie  made  his  millions 
selling  at  $22  a  ton — though  last  fall,  under  pressure  of  the 
executive  department,  they  very  graciously  and  patriotically 
reduced  that  .price  to  $37  a  ton.  An  old  partner  of  Andrew 
Carnegie  told  me  they  could  still  sell  the  rails  to  the  rail- 
roads for  $22  a  ton  and  make  a  good  profit.  The  Federal 
Trade  Commission,  in  their  investigation  of  the  cement 
industry,  a  by-product  of  steel,  showed  that  by  their  various 
so-called  "  base  rate-making  schemes  "  they  had  gouged  out 
of  the  American  public  more  than  $30,000,000  in  the  matter 
of  cement  alone. 

In  all  these  industries  they  have  fought  the  organizations 
of  labor  who  have  tried  to  raise  the  standard  of  living  for 
the  workmen,  and  they  have  always  fought  any  increases 
in  wages.  They  are  never  satisfied  with  their  share  of  the 
national  income  collected  in  the  country.  They  take  ad- 
vantage of  reduced  wages  and  high  freight  rates  to  collect 
from  a  helpless  people  who  have  apparently  no  protection 
from  the  Government,  and  when  they  cannot  gouge  enough 
out  of  the  public  through  high  freight  rates  they  go  to  the 
Reconstruction  Finance  Corporation — to  collect  for  the  bene- 
fit of  the  railroads?  No;  to  collect  for  the  benefit  of  those 
who  hold  the  control  of  their  interests.  As  a  result  we 
have  the  country  in  its  present  condition. 

It  is  time  we  change  some  of  these  policies  and  change 
the  influences  that  control  these  industries — not  only  rail- 
roads and  transportation  but  manufacturing  as  well. 

We  have  suffered  from  1920  up  until  the  present  time. 
For  the  benefit  of  Senators  who  were  not  here  when  I  began 
my  remarks,  may  I  repeat,  the  census  shows  that  we  have 
lost  enough  population  to  reduce  the  membership  in  the 
lower  House  by  17  Members.  The  farmers  of  the  country 
have  been  slipping  economically  since  1920.  When  they 
were  bankrupted  and  exhausted,  the  rest  of  the  country  was 
bankrupted  and  exhausted,  too.  That  part  of  the  country, 
in  my  opinion,  must  be  restored  to  a  basis  of  equality  with 
other  parts  of  the  country  and  must  be  revived,  because  it 
is  the  foundation  of  the  Nation,  the  backbone  of  the  Nation, 
the  bread  basket  of  the  Nation.  It  must  be  restored  if  we 
are  going  to  start  back  on  the  road  to  permanent  restora- 
tion of  prosperity.  The  ratification  of  this  treaty  will  be  a 
step  in  that  direction. 

STXTDIES  or   THE   GREAT   LAKES-ST.  LAWRENCE   SEAWAY 

During  the  delivery  of  Mr.  Shipstead's  speech, 
Mr.  PITTMAN.    Mr.  President,  there  is  on  the  desk  a 
message  from  the  President  relative  to  the  pending  matter. 


1934 


CONGRESSIONAL  RECORI>— SENATE 


927 


which  I  desire  to  have  laid  before  the  Senate.    The  message  ] 
is  very  short,  consisting  of  only  a  few  lines,  and  I  should 
Uke  to  have  it  laid  before  the  Senate  so  that  the  report 
accompansnng  it  may  be  printed. 

The  PRESIDING  OFFICER  (Mrs.  Caraway  in  the  chair). 
The  Chair  lays  before  the  Senate  a  message  from  the  Presi- 
dent of  the  United  States,  which  will  be  read. 

The  legislative  clerk  read  as  follows: 

To  the  Senate: 

I  transmit  herewith  for  the  information  of  the  Senate 
reports  prepared  in  the  War  Department  as  to  the  engineer- 
ing and  economic  advisability  of  the  proposed  Great  Lakes- 
St.  Lawrence  improvement. 

Franklin  D.  Roosevelt. 


The  WmTE  Horrsx,  January  19.  1934. 

Mr.  PITTMAN.  Mr.  President,  the  information  referred 
to  in  the  reports  accompanying  the  President's  message 
will  be  of  great  value  to  the  Senate  in  the  consideration  of 
the  pending  question.  So  I  ask  unanimous  consent  that  the 
report  of  November  25,  1933,  and  also  the  report  of  the 
economic  study  by  the  Board  of  Engineers  of  the  War  De- 
partment, which  reports  are  transmitted  with  the  message 
of  the  President,  may,  with  the  illustrations,  be  printed  for 
the  use  of  the  Senate. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered.  The  message  and  accompanying  documents  will 
he  on  the  table. 

AGREEMENTS  UNDER  AGRICXJLTTIRAL  ADJUSTMENT  ACT 

After  the  conclusion  of  Mr.  Shipstead's  speech  and  as  in 
legislative  session, 

Mr.  SMITH.  Mr.  President,  as  in  legislative  session  I  ask 
unanimous  consent  to  call  up  the  bill  iS.  2284)  relating  to 
contracts  and  agreements  under  the  Agricultural  Adjust- 
ment Act.  I  believe  it  will  not  lead  to  any  discussion.  It 
is  simply  to  suspend  those  statutes  which  prohibit  a  Repre- 
sentative or  Senator  from  entering  into  a  contract  with  the 
Government  even  in  relation  to  the  acreage-reduction  pro- 
gram that  is  now  in  progress.  There  are  Representatives 
and  Senators  who  are  wheat  farmers  and  cotton  farmers, 
but  they  cannot  enter  into  the  acreage-reduction  agreements 
without  making  themselves  hable  to  those  statutes  to  which 
I  have  referred.  I  ask  unanimous  consent  for  immediate 
consideration  of  the  bill. 

The  PRESIDING  OFFICER  cMr.  Murphy  in  the  chair). 
Is  there  objection  to  the  request  of  the  Senator  from  South 

Carolina? 

Mr.  LA  FOLLETTE.  Mr.  President,  before  unanimous 
consent  is  granted  I  hope  the  Senator  will  have  the  bill 
reported. 

Mr.  SMITH.  Yes;  I  ask  to  have  it  read  for  the  informa- 
tion of  Senators. 

Mr.  McNARY.  Mr.  President,  is  this  a  request  for 
unanimous  consent  to  proceed  to  consideration  of  the  bill? 

Mr.  SMITH.  Yes;  to  proceed  to  its  consideration  when 
it  shall  have  been  read.  The  committee  reported  it  unani- 
mously. It  is  to  relieve  Representatives  and  Senators  from 
the  operation  of  the  laws  which  forbid  them  to  enter  into 
any  contract  whatsoever  with  the  Government.  It  simply 
applies  to  the  Crop  Adjustment  Act.  Let  us  have  it  read, 
and  then  the  Senator  will  understand  it. 

Mr.  McNARY.    I  believe  that  I  understand  it  now. 

The  PRESIDING  OFFICER.    Let  the  bill  be  read. 

The  Chief  Clerk  read  the  bill  (SJles.  2284),  as  follows: 

Be  it  enacted,  etc..  That  the  provisions  of  section  3741  of  the 
Revised  Statutes  (U.S.C.,  title  41.  sec.  22)  and  sections  114  and 
115  of  the  Criminal  Code  of  the  United  States  (U.S.C..  title  18, 
sees.  204  and  205)  shall  not  apply  to  any  contracts  or  agreements 
heretofore  or  hereafter  entered  Into  under  the  Agricultural  Adjust- 
ment Act. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  South  Carolina? 

Mr.  McNARY.  Mr.  President,  while  I  am  a  member  of 
the  Senate  Committee  on  Agriculture  and  Forestry  and  have 
been  for  a  number  of  years,  having  preceded  the  able  Sena- 
tor from  South  Carolina  as  its  chairman,  I  was  not  present 


at  the  meeting  when  this  biU  was  considered.  Tias  Is  the 
first  I  have  heard  of  the  legislation.  It  is  an  important 
matter.  No  one  has  heard  anything  about  it.  We  hav« 
been  studying  other  and  more  important  memsures.  I  cer- 
tainly would  not  grant  unanimous  consent  to  take  It  up  at 
this  time. 

Mr.  SMITH.  B4ay  I  explain  to  the  Senator  just  what 
happened  last  year?  We  enacted  a  law  providing  for  a 
reduction  of  crop  acreage.  The  Government  was  to  enter 
into  certain  contracts  in  that  connection.  In  good  faith,  w 
passed  the  bill  and  entered  into  the  contracts.  Then  we 
were  notified  that  some  of  us  who  had  participated  in  the 
l>assage  of  the  bill,  some  of  us  who  are  wheat  farmers  <w 
cotton  farmers  or  otherwise,  could  not  l^ally  enter  into  such 
contracts  with  the  Government.  

What  kind  of  a  condition  were  we  in?  Here  we  were 
advocating  that  other  people  do  wh«»t  the  law  said  we.  as 
Members  of  Congress  could  not  do.  People  were  driving  up 
and  down  to  my  place  and  all  over  South  Carolina  asking. 
"  What  is  Senator  Smith  going  to  do?  Is  he  going  to  plow 
up  his  cotton  or  Is  he  going  to  reduce  his  acreage?  "  This 
bill  is  simply  to  exempt  Congressmen  and  Senators  from  the 
operation  of  the  Agricultural  Adjustment  Act  Insofar  as  it 
applies  to  acreage  reduction. 

May  I  say  to  the  Senator  that  action  of  this  kind  was 

so  obviously  necessary,  if  we  were  going  to  go  on  with 

acreage  reduction,  that  there  was  not  a  single  vote  against 

1  the  measure  in  committee;  and  I  think  the  Senator  from 

Oregon  was  about  the  only  one  who  was  absent. 
I      Mr.  McNARY.    Mr.  President,  inasmuch  as  this  measure 
I  affects  Senators  and  Congressmen.  I  think  we  should  pro- 
i  ceed  with  unusual  caution.    For  that  reason  I  object  to  its 

]  present  consideration. 

I      The  PRESIDING  OFFICER.    Objection  is  made. 

ALCOHOLIC-BEVERAGE  REGULATION  IN  THE  DISTRICT COHTKRENCE 

REPORT 

As  in  legislative  session. 

Mr.  KING  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
«HR  6181)  to  control  the  manufacture,  transportation, 
possession,  and  sale  of  alcoholic  beverages  In  the  District 
of  Columbia,  having  met.  after  fuU  and  free  conference, 
have  agreed  to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered 
5,  6.  18,  53.  54.  63.  and  64. 

That  the  House  recede  from  its  disagreement  to  tne 
amendments  of  the  Senate  numbered  1.  2.  4.  7.  8,  9,  10,  11, 
12.  13,  14,  15,  16,  17.  20,  21.  22,  23.  24.  25.  26,  27.  29.  30.  31. 
32  33,  34,  35.  36.  38.  39,  41,  42,  43.  45.  46,  47.  49.  51.  52.  55. 
56!  57.  58.  59.  60.  61.  62.  65,  66.  and  67,  and  agree  to  the 
same. 

Amendment  numbered  3:  That  the  House  recede  from  iU 
disagreement  to  the  amendment  of  the  Senate  numbered  3. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  Inserted  by  the  Senate 
amendment  insert  "the  product  of  the  normal  alcoholic 
fermentation  of  the  juice  of  fresh,  sound,  ripe  grapes,  with 
the  usual  ceUar  treatment  and  necessary  additions  to  correct 
defects  due  to  climatic,  saccharine  and  seasonal  conditions, 
including  champagne,  sparkling,  artiflciaUy  carbonated  and 
fortified  wine.  No  other  product  obtained  by  the  fermenta- 
tion of  the  natural  sugar  contents  of  fruits  or  other  agricul- 
tural products  containhig  sugar  shaU  be  caUed  '  wine  '  unless 
designated  by  appropriate  prefix  descriptions  of  the  fruit 
or  other  product  from  which  the  same  was  predominantly 
produced,  or  as  artificial  or  imitation  wine";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  19:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
19,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "but  the  Commissioners  shaU  not  au- 
thorize the  sale  by  any  licensee,  other  than  the  holder  of  a 
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retailer's  license,  class  E.  of  any  beverages  on  Sundays,  othei 
than  light  wines  and  beer,  and  any  such  sale  is  hereby  pro- 
hibited ";  and  the  Senate  agree  to  the  same 

Amendment  numbered  28:  That  the  House  recede  fron 
its  disagreeraent  to  the  amendment  of  the  Senate  num' 
28.  and  agree  to  the  same  with  an  amendment  as  follows 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senat 
amendment  insert  "  or  Ught  wines  ";  and  the  Senate  agn 
to  the  same. 

Amendment  numbered  37:  That  the  House  recede  fron 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
37.  and  agree  to  the  same  with  an  amendment  as  followsl 
On  page  6  of  the  Senate  engrossed  amendments,  line  5,  strilcii 
out  "  a  reUiler's  Ucense  "  and  insert  "  retailer's  licenses  " 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  40 :  That  the  House  recede  from  Itk 
disagreement  to  the  amendment  of  the  Senate  nimit}ered  4Q, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  inserted  by  the  Senat4 
amendment  insert  "  not.  within  5  years  prior  to  the  filing  of 
such  application,  been  convicted  of  a  misdemeanor  under 
the  National  Prohibition  Act,  as  amended  and  supplementec , 
or.  within  10  years  prior  to  such  filing,  been  convicted  o' 
any  felony  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  44 :  That  the  House  recede  from  it  s 
disagreement  to  the  amendment  of  the  Senate  numbered  4^ . 
and  agree  to  the  same  with  an  amendment  as  follows:  Ii 
heu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "who  has,  within  5  years  prior  theretc. 
been  convicted  of  a  misdemeanor  under  the  National  Pro- 
hibition Act,  as  amended  and  supplemented,  or.  within  13 
years  prior  thereto,  been  convicted  of  any  felony  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  48:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  Ai, 
and  agree  to  the  same  with  an  amendment  as  follows:  Ii 
lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "or  tax-free  wines";  and  the  Senate 
agree  to  the  same. 

Amendment  niunbered  50:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  bk, 
and  agree  to  the  same  with  an  amendment  as  follows:  1 3 
Ueu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  who  has,  within  5  years  prior  thereto », 
been  convicted  of  a  misdemeanor  under  the  National  Prc- 
hibition  Act.  as  amended  and  supplemented,  or,  within  10 
years  prior  thereto,  been  convicted  of  any  felony  ";  and  tqe 
Senate  agree  to  the  same. 

WiLUAM  H.  King. 
ROBT.  R.  Rktnolds, 
Marmgers  on  the  part  of  the  Senate 

Makt  T.  Norton, 
Gale  H.  Staucss. 

ViNCKNT   L.    PaLMISANO. 

Managers  on  the  vort  o/  the  House 
'    The  report  was  agreed  to. 

CSKAT  LAKXS-ST.   LAWKKNCK  DXKP   WATER  WAT  TRKATT 

The  Senate,  in  executive  session  and  as  in  Committee  <|f 
the  Whole,  resumed  the  consideration  of  the  treaty  betwee  a 
the  United  States  and  the  Dominion  of  Canada  for  the  con 
pletion  of  the  Great  Lakes-St.  Lawrence  deep  waterway, 
signed  July  18.  1932. 

Mr.  DUPPY  obtained  the  floor. 

Mr.  LA  POLLETTE.    Mr.  President.  wUl  the  Senator  yie|i 
to  me  for  the   purpose   of   suggesting   the  absence  of 
quorum? 

Mr.  DUFPY.    I  yield. 

Mr.  LA  POLLETTE.    I  suggest  the  absence  of  a  quoruii 

The  PRSSIDINO  OFFICER.     The  clerk  will  Call  the  rol. 

The  Chief  Clerk  called  the  roll,  and  the  (oUowlng  Senators 
answered  to  their  names: 

Adams  Barbour  Brown  Capper 

aaaorrt  BarUey  Bulkier  Caraway 

Aurtin  Black  Butow  Carey 


Coolldge 

Gore 

Copeland 

Hale 

Costigsn 

Harrison 

Couzens 

Hartlnga 

Cutting 

Hatch 

DavlB 

Hayden 

Dickinson 

Joli  neon 

Dletcrlch 

Kean 

Dill 

Kcyea 

Duffy 

King 

Erlckaon 

La  FoUette 

Fesa 

Lewis 

Fletcher 

Logan 

Frazler 

Lonergan 

George 

McAdoo 

Olbeon 

McCarran 

Qlaae 

McOlU 

Ooldsborough 

McKellar 

Smith 

Btelwer 
Stephens 
Thomas,  Okla. 

Thomas.  Utah 

Thompson 

Townwnd 

Trammell 

Tydlngs 

Vandcnberg 

Van  Nuy« 

Wagner 

Walcott 

Walsh 

Wheeler 

White 


Black 
Bone 
Borah 


gyrd 
Bymee 


Clark 
OmmaUy 


McNary 

Murphy 

Necly 

Norrls 

Nye 

O'Mahoney 

Overton 

Patterson 

Plttman 

Pope 

Reed 

R^'ynolds 

Robinson,  Ark 

Robinson,  Ind. 

BuBsell 

8c  hall 

Sheppard 

Shipstead 

Mr,  LEWIS.  I  desire  to  announce  that  the  Senator  from 
North  Carolina  [Mr.  Bailey]  and  the  Senator  from  Louisi- 
ana [Mr.  Long]  are  necessarily  detained  from  the  Senate. 

The  PRESIDINO  OFFICER.  Ninety  Senators  having  an- 
swered to  their  names,  a  quorum  Is  present. 

Mr.  DUFFY.  Mr.  President,  strange  as  the  request  may 
sound,  I  am  today  going  to  make  a  plea  for  fair  play,  in 
the  consideration  that  this  body  will  give  to  the  St.  Lawrence 
Seaway  Treaty.  ^       ) 

There,  of  course,  is  some  opposition  to  this  treaty  bas^  — ' 
upon  broad  national  grounds;  but  I  regret  to  say  that,  in 
the  discussion  in  this  body,  there  has  been  very  evident, 
a  considerable  opposition  that  can  in  no  wise  be  given  that 
designation. 

As  a  new  Senator,  during  the  special  session  I  confess 
that  I  was  amazed  and  surprised  at  the  tactics  and  maneu- 
verings  that  this  most  important  question  received.  One 
of  the  first  things  I  discovered  was  that  a  filibuster  was 
going  on  to  get  over  the  morning  hour  on  the  question 
pertaining  to  the  so-called  "  New  York  power  agreement." 
It  was,  of  course,  linked  up  with  the  seaway  treaty,  and 
various  devices  were  used  that  were  apparently  designed, 
not  to  present  the  question  for  open  and  fair  discussion 
and  action  by  this  body,  but  to  delay,  from  time  to  time,  a 
fair  vote  or  consideration  upon  it. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Docs  the  Senator  from 
Wisconsin  yield  to  the  Senator  from  Missouri? 

Mr.  DUFFY.     Yes;  I  yield. 

Mr.  CLARK.  Since  the  Senator  has  made  some  refer- 
ence to  the  question  of  taking  a  vote  on  the  power  agree- 
ment between  the  United  States  and  the  State  of  New 
York  in  the  last  session,  the  Senator  will  be  fair  enough 
to  say  that  when  a  vote  was  taken  on  that  proposition  in 
an  amendment  to  the  National  Recovery  Act,  in  spite  of 
the  fact  that  no  Senator  occupied  even  one  moment  of  time 
in  opposition  to  the  proposal,  and  that  the  Senator  from 
Wisconsin  [Mr.  La  Follette]  occupied  a  considerable  time 
in  support  of  the  measure,  on  a  roll-call  vote  in  this  body 
it  was  defeated  by  more  than  4  to  1. 

Mr.  DUFFY.  I  agree  that  that  was  the  result  with  the 
amendment  to  that  particular  bill.  I  felt  at  the  time  that 
that  was  not  a  proper  place  for  the  question  to  be  submitted 
to  this  body  in  connection  with  that  legislation;  but  it  was 
the  only  opportunity  that  the  senior  Senator  from  Wis- 
consin had  under  the  circumstances.  There  was  no  advance 
knowledge  of  the  matter  by  a  grreat  many  of  the  Senators. 
The  point  I  am  commenting  on,  however,  is  that  all  the 
devices  and  all  the  maneuverings  were  used  to  prevent 
reference  to  a  committee  that  had  had  long  hearings  upon 
the  treaty  proper;  and  it  was  quite  apparent,  at  least  to  me, 
unschooled  as  I  was  and  still  am  in  the  way  those  things 
are  handled,  that  various  devices  have  been  used  from  time 
to  time  to  prevent  its  coming  up  on  its  own  merits  for  con- 
sideration by  this  body. 

The  President,  in  his  message  to  this  body  just  the  other 
day,  said  what  I  think  should  be  repeated  for  the  benefit  of 
people  who  have  apparently  been  misled  throughout  the 
country: 

It  Is,  I  believe,  a  hlxtorle  fact  that  every  great  improvement 
directed  to  better  commercial  CMnmxinlcatlons,  whether  In  the 
case  of  railroads  Into  new  territory,  or  the  deepening  of  great 
rlTera.  or  the  building  of  canals,  or  even  the  cutting  of  the  Isth- 
mus of  Panama,  have  all  been  aubjected  to  opposition  on  the  part 
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of  local  interests  which  conjure  up  Imaginary  fears  and  fall  to 
reaUze  that  Improved  transportation  results  In  Increased  com- 
merce benetttlng  directly  or  Indirectly  all  sections. 


The  appeal  I  desire  to  make  Is  that  this  treaty  should  be 
considered,  as  the  t>rcsldent  himself  requests,  not  from  a 
narrow,  selfish  viewpoint,  but  from  a  broad  national  view- 
point of  trying  to  determine  what  will  bring  the  greatest 
good  to  the  greatest  number  of  our  people.  President  Roose- 
velt in  his  message  said. that  from  the  broad  national  point 
of  view  the  construction  of  this  seaway  will  greatly  benefit 
conunerce  and  transportation,  but  a  point  that  should  be 
emphasized  is  that  local  fears  of  economic  harm  to  special 
localities  or  to  special  interests  are  grossly  exaggerated. 

Mr.  President,  surely  the  people  of  this  Nation  have  at 
this  time  the  greatest  confidence  in  our  President.  They 
not  only  admire  his  wisdom  and  his  courage  but  more  than 
that,  they  Idolize  him  and  feel  great  confidence  in  the 
franimess  and  the  candor  with  which  he  has  taken  the 
people  into  his  confidence  with  reference  to  questions  which 
confront  the  Government. 

Let  our  people  not  be  misled  by  the  propaganda  which 
has  been  so  widely  spread,  but  pay  heed  to  the  President's 
statement  that  exaggerated  fears  have  been  conjured  up  to 
try  to  prevent  a  ratification  of  the  pending  treaty. 

In  my  humble  opinion,  there  is  no  question  but  that  sec- 
tional prejudices  and  selfish  interests  and  ungrounded  fears 
are  the  backbone  of  the  opposition  at  this  time.  We  even 
hear  the  opposition  privately  expressed,  perhaps  in  the  cloak- 
rooms and  in  other  places,  because  of  some  fancied,  at  least 
temporary,  disadvantage  to  some  smaU  section  of  the  coun- 
try But  the  American  people.  I  think,  will  demand  that 
this  treaty  be  considered  by  this  body  from  a  broad,  na- 
tional viewpoint,  and  I  believe  that  they  will  insist  that  the 
President's  request  on  this  point  be  carried  out. 

Mr.  President,  it  does  seem  to  me  somewhat  peculiar  that 
the  opponents  of  this  treaty  spend  much  time  and  effort 
in  trying  to  convince  the  people,  and  Members  of  this  body, 
that  the  construction  of  the  proposed  seaway  would  be  a 
waste  of  money,  that  it  would  be  of  no  great  value  to  the 
country  as  a  whole.  They  say  that  in  one  breath,  and  then 
in  the  next  breath  they  voice  their  opposition  because  they 
contend  that  the  completion  of  the  seaway  wiU  do  harm  to 
their  sections  of  the  cotmtry. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 
Mr.  DUFFY.    I  yield. 

Mr.  CLARK.  I  think  the  Senator  will  very  readily  under- 
stand that  it  is  entirely  consistent  for  a  Senator  from  the 
middle  or  lower  Mississippi  Valley  to  think  that  the  con- 
summation of  this  treaty,  with  its  limitation  on  the  diver- 
sion of  water  from  Lake  Michigan,  might  do  inestimable 
harm  to  the  section  of  the  country  from  which  he  comes, 
irrespective  of  what  his  opinion  might  be  as  to  utility  of  the 
seaway  as  a  whole.  In  other  words,  a  man  might  believe 
either  that  the  seaway  would  be  of  great  advantage  to  the 
States  profiting  by  it.  or  he  might  honestly  believe  it  would 
be  of  no  advantage  to  anybody,  and  at  the  same  time  he 
might  see  very  clearly  the  disadvantage  to  the  States  of  the 
middle  and  lower  Mississippi  Valley  and  the  States  of  the 
great  Middle  West,  because  of  this  Government's  granting 
away  the  right  of  diverting  water  from  Lake  Michigan  to 
the  detriment  of  the  Lakes-to-the-Gulf  project,  which  would 
be  of  inestimable  harm  to  those  States. 

Mr.  DUFFY.  I  recollect  the  opening  statement  of  the 
Senator  from  Missouri,  to  the  effect  that  the  treaty  itself 
might  prevent  people  from  supporting  the  seaway  who  might 
be  in  favor  of  it  as  a  general  proposition;  but  it  does  seem 
very  apparent  that  no  possible  treaty  can  be  put  into  effect 
that  WiU  suit  everybody,  that  will  not  perhaps  bring  some 
injustice  or  unfairness,  for  the  time  being,  perhaps,  or  even 
for  a  longer  period  of  time,  to  certain  sections.  My  appeal 
is  based  on  the  fact  that  the  people  of  the  land-locked 
Middle  West  for  years  and  years  have  uncomplainingly  sup- 
ported and  contributed  by  their  taxes  for  the  deepening  of 
New  York  Harbor;  toward  making  Philadelphia  a  seaport, 
although  some  distance  from  the  sea;  wiUingly  bore  their 

Lxxvnx 60 


part  of  the  burden  of  35  or  40  million  doIUn  of  expendi- 
ture to  make  New  Orleans  a  scBport,  although  110  mllea 
from  the  sea.  All  thise  things,  even  the  buUdlng  of  the 
Panama  Canal,  affected  them,  from  a  seMsh  viewpoint, 
adversely,  and  yet,  from  a  iM^wd,  national  viewpoint,  I  con- 
tend that  when  a  project  is  before  this  body  for  considera- 
tion there  should  be  a  broader  viewpoint  taken,  and  that  a 
question  should  be  resolved  down  to  this,  What  will  be  the 
greatest  good  for  the  greatest  number? 

I  do  not  question  those  who  honestly  believe  that  ratifi- 
cation of  the  treaty  providing  for  this  seaway  would  not  be 
for  the  best  interests  of  the  greatest  number.  It  is  theh: 
duty,  I  take  it,  to  oppose  suph  a  proposition  If  they  think 
that  way;  but  It  does  seem  to  me  that  almost  every  evidence 
of  opposition  there  has  been  from  so  many  sources  seems 
to  be  based  almost  entirely  upon  a  consideration  of  what  the 
effect  might  be  to  some  small  portion  of  the  country,  without 
consideration  of  what  would  be  the  greatest  good  for  the 
greatest  niunber. 

Mr.    CLARK.    Mr.    President,    will    the    Senator    yield 
further? 
Mr.  DUFFY.    I  yield. 

Mr.  CLARK.  I  think  it  is  essentially  unfair  for  the  Sena- 
tor from  Wisconsin  to  undertake  to  talk  about  sectionalism 
in  opposition  to  this  treaty.  The  Senator  from  Wisconsin, 
<rf  course,  is  motivated  himself  by  sectionalism  because  his 
State  Ues  on  this  proposed  seaway.  Certainly  the  Senator 
does  not  mean  to  accuse  somebody  else  of  sectionalism  when 
this  treaty  not  only  provides  for  the  seaway  but  goes  further 
and  would  result  in  the  prevention  of  the  diversion  of  water 
from  Lake  Michigan  which  shoiild  go  into  the  Lakes-to-the- 
Gulf  project. 

Mr.  DUFPY.  The  State  of  Wisconsin  also  borders  on  the 
Mississippi  River.  But  I  think  our  duty  is  to  try  to  look 
beyond  State  lines,  to  try  to  consider  the  proposition  as  a 
whole,  and  to  try  to  have  hi  mind  the  area  which  wiU  be 
affected,  beneficially  or  adversely.  It  seems  to  me  that  if 
that  is  done,  a  very  large  measure  of  the  opposition  which 
has  been  engendered  against  this  treaty  will  be  put  aside. 

There  can  be  no  question,  Mr.  President,  but  that  since 
the  war  there  has  been  a  tremendous  increase  in  raU  freight 
rates,  and  it  does  seem  to  me  that  we  should  consider  this 
matter  without  regard  to  the  argument  which  we  have  heard 
here— and  I  do  not  intend  to  go  into  it  in  detail— as  to  how 
much  a  bushel  a  farmer  from  the  land-locked  Middle  West 
might  save  in  his  transportation  costs.  There  Is  no  ques- 
tion but  that  the  prices  of  many  agricultural  products  are 
fixed  upon  the  basis  of  the  world  market  price,  and  what 
the  farmer  receives  is  that  price  less  the  cost  of  transporto- 
tion.  I  think  there  is  no  question  but  that  water  transpor- 
tation is  and  always  has  resulted  in  a  great  saving  over  rail 
transportation. 

All  human  history  is  a  story  of  the  seas.  There  is  no  ques- 
tion but  that  those  nations  which  have  had  the  advantage 
of  water  transportation  have  been  in  a  preferred  situation. 
There  is  no  question,  of  course,  as  to  the  great  value  that 
was  and  is  to  Great  Britain.  She  can  build  up  great  manu- 
factures where  there  are  none  of  the  raw  products— for  in- 
stance, steel  or  cotton— found  in  her  own  land.  There  can 
be  no  question  but  that  ship  transportation  is  beneficial 
to  any  portion  of  any  country. 

It  seems  to  me  that  that  can  be  well  shown  by  a  con- 
sideration of  the  question  that  was  asked  the  other  day: 
If  this  is  going  to  be  of  such  great  benefit  to  the  Middle 
West,  why  has  there  not  been  a  greater  use  of  the  facilities 
via  the  St.  Lawrence  River  which  now  exist? 

In  the  upper  part  of  the  Great  Lakes  system  we  can 
ship  in  large  ships.  There  are  what  are  called  the  "  upper 
lakers  "  and  the  "  lower  lakers."  The  "  lower  lakers  "  must 
be  necessarily  of  much  smaller  capacity,  and  it  is  the  capac- 
ity and  the  draft  of  a  ship  which,  in  a  large  measure,  con- 
trols the  question  of  the  inlce,  because  the  cost  per  ton-mile 
of  the  lower  laker,  as  I  undeiWand  it,  is  almost  four  times 
as  great  as  the  cost  per  ton-mile  of  the  upper  laker,  and  it 
would  be  the  upper  laker,  or  that  kind  of  a  ship,  that  would 
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be  able  to  use  the  St.  Lawrence  seaway  If  it  were  constructed 
as  is  proposed  under  the  present  plan. 

I  say,  thereXore,  Mr.  President,  that  the  people  of  the 
liiiddle  West  have  patiently  year  after  year  borne  their  share 
of  the  cost  of  improving  the  facilities  for  water  transporta- 
tion in  other  parts  of  the  country.  On  their  part,  they  have 
never  adopted  a  selfish  attitude  regarding  a  project  t)ecause 
it  would  help  someone  else  and  might  adversely  affect  them. 
It  seems  to  me  that  where  a  considerable  portion  of  the 
country  will  be  benefited,  the  prosperity  and  the  profits 
which  will  come  thereafter  are  bound  to  redound,  to  a  car 
tain  degree,  to  the  whole  country. 

It  does  seem  to  me  that  the  propaganda  we  have  heard 
about  the  cost  of  this  undertaking  is  a  matter  which  should 
have  some  consideration.  We  who  practice  law  know  that 
expert  witnesses  are  a  rather  peculiar  quantity.  So  often, 
unfortunately,  in  various  kinds  of  lawsuits  we  find  that  the 
expert  testimony  seems  to  ba  governed  entirely  by  those 
who  are  paying  the  fees  for  attendance  in  court. 

It  seems  to  me  that  the  jiuiior  Senator  from  Michigan 
has  demonstrated  conclusively  that  the  estimates  of  the 
Engineering  Corps  of  the  United  States  Army,  from  the 
experience  that  they  have  had  in  the  past  of  similar  kinds 
of  projects,  should  be  rehed  upon,  and  that  their  testimony 
is  the  testimony  that  we  have  the  right  to  rely  upon,  and 
should  rely  upon  here.  They  are  impartial;  they  have  no 
ax  to  grind:  they  are  not  serving  under  any  retainer  by 
anyone  who  is  interested;  they  have  given  their  estimates, 
and  I  think  the  people  of  the  country  should  realize  that 
those  are  the  estimates  as  to  cost  that  they  should  consider; 
and  if,  as  has  been  stated  and  estimated,  there  will  be  a  net 
cost  to  the  United  States  of  some  $169,000,000.  deducting  the 
amount  that  the  Power  Authority  of  New  York  will  pay, 
surely  the  expenditures  of  $21,000,000  a  year  for  8  years  is 
not  what  is  causing  all  the  opposition  or  the  consternation 
that  has  been  evidenced  in  the  discussion  of  this  question. 
It  does  seem  to  me  that  we  have  a  right  to  rely  completely 
upon  the  estimate  of  the  Army  engineers. 

I  heard  also  the  learned  senior  Senator  from  Illinois  the 
other  day  suggest  that  because  the  power  question  was  in- 
volved here,  it  had  been  brought  in  in  some  rather  mysteri- 
ous way,  perhaps,  to  aid  in  the  ratification  of  this  treaty.    It 
does  seem  to  me.  Mr.  President,  that  the  very  fact  that 
the  power  question  Is  involved  here  perhaps  accounts  for 
some  of  the  vlciousness  of  the  opposition  that  we  see  in  vari- 
ous parts  of  the  country.    We  cannot.  I  suppose,  blame  those 
who  have  power  to  sell  and  who  have  for  years  been  get- 
ting exorbitant  rates,  and  have  charged  unconscionably  for 
the  power,  for  objecting  to  any  great  project  that  will  bring 
cheaper  power  to  the  people  of  this  country;  that  ii  their 
selfish  viewpoint,  but  I  think  our  consideration  should  be 
that  of  trying,  if  possible,  to  take  the  viewpoint  of  the  peo- 
ple who  have  to  pay  for  the  power  rather  than  the  viewpoint 
of  those  who  have  in  a  series  of  long  periods  of  propaganda 
tried  to  mold  public  opinion  in  their  favor  on  one  hand. 
while  with  the  other  hand  it  seemed  to  me  they  were  actually 
robbing  the  public  by  reason  of  the  high  rates  they  charged. 
I  need  not  go  into  all  the  ways  the  holding  companies  were 
built  upon  each  other,  and  the  inflated  valuation  that  took 
place.    Those  folks  selfishly  have  a  right  to  vigorously  op- 
pose this  project.    It  seems  to  me  that  there  would  not  be 
as  much  opposition  to  the  ratification  of  the  treaty  had  it 
not  been  for  the  fact  that  there  is  the  question  of  power 
involved. 

There  is  one  thing,  however,  that  I  have  not  heard  men- 
tioned here,  and  it  seems  to  me  that  we  should  consider  it; 
that  is.  that  if  there  is  to  be  a  power  development  in  the 
International  Rapids  section  it  must  be  by  treaty.  As  I 
understand  from  an  engineering  standpoint,  if  you  are  going 
to  have  a  power  development  you  must  have  a  dam  that 
reaches  from  river  bank  to  river  bank;  and  therefore  it 
would  be  impossible  to  construct  a  power  development  with- 
out a  treaty,  an  international  agreement  with  Canada. 

On  the  other  hand.  Mr.  President,  should  Canada  desire 
to  construct  a  lock  on  her  side  of  the  river  in  the  Intema- 
UoDfd  Rapids  section,  not  having  anything  to  do  with  the 
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power  at  all.  but  merely  with  the  question  of  navigation, 
there  is  nothing  whatsoever  to  prevent  her  from  doing  so. 
She  can  do  it  without  our  authority  or  without  asking  the 
United  States  anything  about  it;  and  should  she  do  that, 
what  would  there  be  to  prevent  Canada  from  charging  an 
unreasonably  large  amount  of  toll  for  ships  that  do  not  fly 
the  British  flag,  or  what  could  we  do  to  prevent  discrimina- 
tion against  our  own  shipping? 

It  seems  to  me  that  another  point  which  we  ought  to 
consider  briefly  is  the  fact — in  view  of  the  comments  of  the 
senior  Senator  from  Illinois  about  it  being  a  gateway  for 
a  foreign  foe — that  the  plans  and  specifications  differ  ma- 
terially from  those  of  the  Suez  Canal  and  from  those  of 
the  Panama  Canal  in  this,  that  with  the  amount  of  depth 
it  is  absolutely  unsuited  for  men-of-war  and  could  not  be 
used  by  the  largest  of  ocean  liners.  Referring  to  the  fear 
that  was  expressed  here,  it  seems  to  me  that  taking  into 
consideration  the  depth  that  is  proposed,  it  shows  that  per- 
haps that  depth  was  limited  designedly — at  least  it  so  hap- 
pens that  were  it  constructed  along  the  present  lines  there 
would  be  no  danger  or  possibility  of  men-of-war  steaming 
up  through  the  St.  Lawrence  into  the  Great  Lakes. 

I  think  also  that  those  on  this  side  of  the  house,  while 
it  is  not  at  all  a  partisan  question,  should  not  too  hghtly 
throw  over  their  shoulders,  if  you  please,  that  the  pledge 
was  made  to  the  people  by  the  Democratic  national  plat- 
form that  we  were  in  favor  with  the  construction  of  this 
seaway. 

It  can  be  argued  now  that  perhaps  it  was  not  contem- 
plated that  this  or  that  particular  provision  would  be  in  the 
treaty. 

Mr.  CLARK.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Missouri? 

Mr.  DUFFY.     I  yield. 

Mr.  CLARK.  I  should  like  to  ask  the  junior  Senator  from 
Wisconsin  whether  at  the  time  of  the  Democratic  National 
Convention  and  at  the  time  of  the  Republican  National 
Convention — at  the  time  when  there  were  inserted  in  the 
two  national  platforms  planks  favoring,  in  general  terms, 
the  seaway — the  treaty  had  been  promulgated,  or  the  terms 
thereof  had  been  made  public,  or  whether  anybody  in  either 
convention  had  information  as  to  the  limitation  of  diversion 
of  water  from  Lake  Michigan? 

Mr.  DUFFY.  I  was  just  going  to  say  on  that  very  point, 
when  the  Senator  interrupted,  that  while  it  is  true  that  the 
particular  provisions  of  the  treaty  were  not  known  in  exact 
terms,  yet  this  seems  to  be  the  only  opportunity  that  we  will 
have  to  carry  out  the  pledge  that  we  did  make  to  the  Amer- 
ican people.  There  is  not  any  question  due  to  the  fact  that 
the  particular  plank  was  not  read  by  the  chairman  of  the 
resolutions  committee.  I  have  heard  one  or  two  of  the 
Senators  privately  express  themselves  as  though  that  is  of 
some  moment.  As  I  understand  it,  however,  the  chairman 
of  the  resolutions  committee  has,  by  affidavit,  stated  that 
it  was  in  the  platform;  that  he  intended  to  read  it,  and  that 
it  was  only  by  inadvertence  that  it  was  not  read.  Never- 
theless, we  now  have  the  opportunity  to  carry  out  that 
pledge,  and  while,  as  I  said  before,  no  treaty  can  ever  be 
framed,  I  suppose,  to  carry  out  the  pledges  on  a  general 
proposition  that  wUl  meet  approval  everywhere— and  it  can 
always  be  used  as  an  excuse,  perhaps,  for  not  carrying  out 
the  general  principle— yet  I  think  in  good  faith  the  Mem- 
bers on  this  side  of  the  House,  as  well  as  on  the  other,  are 
committed  to  the  general  proposition,  and  it  seems  to  me 
that  this  is  the  opportunity  we  have  to  carry  out  that  pledge. 
Mr.  CLARK.  Mr.  President,  will  the  Senator  permit  me 
once  more  to  interrupt  his  speech? 
Mr.  DUFFY.     Yes. 

Mr.  CLARK.  I  simply  wish  to  make  one  statement.  I  am 
unable  to  see  how  any  Senator  on  this  side  of  the  Chamber 
can  be  bound  by  a  pledge  in  a  party  platform  which,  accord- 
mg  to  the  Senator's  own  admission,  was  never  read  to  the 
convention,  never  adopted  by  the  convention,  and  which,  if 
It  had  been  read,  in  the  light  of  the  limiUtion  of  the  diver- 
sion of  water  from  Lake  Michigan  and  in  the  light  of  the 
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•ub«l<Sy  for  relierlng  the  Canadian  trenswrj  by  the  use  of 
American  money  to  employ  Canadian  labor  and  purchase 
Canadian  materials,  certainly  would  not  have  been  adopted 
at  the  Democratic  National  Convention  without  a  very  bitter 
fight.    I  am  unable  to  see  any  such  pledge. 

Mr.  DUFFY.  The  candidate  on  the  Democratic  ticket — 
when  the  circumstances  were  brought  to  light  that  by  inad- 
vertence, after  it  had  been  passed  by  the  subcommittee  and 
was  supposed  to  have  been  read,  it  was  not  read — by  a  state- 
ment to  the  pe<^le  of  this  Nation  over  the  radio  made  the 
pledge  again.  He  considered  that  this  plank  was  a  part  of 
the  Democratic  national  platform,  and  he  added  to  that  that 
he  personally  approved  that  plank  100  percent.  It  does 
seem  to  me  that  in  all  good  faith  that  pledge  is  binding 
upon  those  on  this  side  of  the  aisle. 

Mr.  VANDENBERO.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wis- 
consin jrield  to  the  Senator  from  Michigan? 

Mr.  DUFFY.    I  yield. 

Mr.  VANDENBERG.  The  partisan  question,  Mr.  Presi- 
dent, is  not  of  much  importance;  but  I  should  like  to  testify 
that  in  the  course  of  the  campaign  the  late  Senator  from 
Montana.  Mr.  Walsh,  came  into  our  area  and  into  the  North- 
west, and  gave  the  electorate  the  assurance  that  the  Demo- 
cratic allegiance  to  the  treaty,  which  was  then  in  existence 
and  then  pending,  would  be  entirely  dependable.  I  under- 
took to  argue  on  the  hustings,  as  the  Senator  from  Mis- 
souri now  argues,  that  it  was  not  dependable,  but  the  people 
seemed  to  believe  the  Senator  from  Montana  instead  of  me, 
and  in  large  measure  they  committed  their  spokesmanship 
to  the  Democracy — whether  or  not  because  of  Senator 
Walsh's  assurance  I  do  not  know;  but  at  any  rate  they  did 
it  in  the  face  of  this  assurance. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Wis- 
consin permit  one  further  question? 

Mr.  DUFFY.    Yes. 

Mr.  CLARK.  My  only  reason  for  injection  of  remarks 
on  this  subject  arose  from  the  fact  that  the  Senator  from 
Wisconsin  is  trying  to  appeal  to  the  conscience  of  individual 
Senators  on  this  side  of  the  aisle  to  vote  for  a  pledge  which 
was  not  in  the  platform;  and  whatever  the  Senator  from 
Montana,  the  late  Senator  Walsh,  may  have  said  during 
the  campaign,  whatever  the  President  of  the  United  States 
may  have  said  during  the  campaign,  was  not  binding  on 
individual  Senators  who  were  themselves  running  on  that 
platform. 

I  may  say  that  so  far  as  I  was  concerned — so  far  from 
being  bound  by  the  statements  of  the  Senator  from  Mon- 
tana, or  so  far  from  l>eing  bound  by  the  statements  of  the 
President  of  the  United  States-^when  it  began  to  be  published 
in  the  newspapers  that  this  treaty  would  create  a  limitation 
of  diversion  of  water  from  Lake  Michigan.  I  announced 
publicly  during  the  course  of  the  campaign,  that  I  would 
oppose  it  if  I  were  elected  United  States  Senator. 

Mr.  DUFFY.  Of  course,  Mr.  President,  the  objection  as 
to  the  diversion  of  water  and  the  various  other  objections 
that  are  raised  have  to  disregard  and  apparently  do  disre- 
gard the  estimate  made  by  the  Engineer  Corps  of  the  War 
Department.  As  I  said  before.  I  think,  so  far  as  this  case 
is  concerned,  they  appear  to  be  the  most  disinterested  wit- 
nesses. They  have  no  reason  in  any  way  to  color  their  find- 
ings, and  certainly,  based  on  the  instances  so  ably  brought 
out  here  by  the  junior  Senator  from  Michigan  during  the 
last  several  days,  and  also  from  pcust  experience,  we  have  a 
right  to  beheve  that  their  estimates  are  very  accurate;  in- 
deed, on  the  basis  of  1926  costs  in  this  case,  they  would  seem 
to  me  to  be  very  conservative.  I  will  refer  again  to  the 
comment  the  Senator  from  Michigan  made  as  to  a  project 
in  the  Detroit  River,  or  somewhere  in  that  vicinity,  where 
construction  work  was  being  carried  on,  to  the  effect  that, 
based  on  1926  costs,  there  was  a  tremendous  saving  from 
the  estimated  costs. 

Mr.  President.  I  have  discussed  this  question  as  long  as  I 
bad  intended.  I  merely  want  once  more  to  appeal  to  the 
spirit  of  fair  play  toward  that  great  area  in  the  land-locked 
Middle  West.    The  Great  Lakes  handle,  as  I  remember  the 


flffures.  tome  90  percent  of  tbe  total  water-borne  ton-mllease 
of  the  cotmtry  and  receive  only  11  percent  of  the  funds  for 
port  and  channel  improvementB  appropriated  by  the  Federal 
Government.  Our  people,  it  seems  to  me.  have  patiently 
borne  the  adverse  competition  that  comes  from  water  de- 
velopment in  other  sections  of  the  country.  We  have  borne 
it  because  we  thought  it  was  the  part  of  good  citizenship 
to  do  so.  We  thought  it  was  fundamental  that  when  any 
portion  of  the  country  is  benefited  by  a  giren  undertaking 
it  is  bound  to  help  the  country  as  a  whole.  We  plead  at 
this  time,  when  the  opportunl^  is  at  hand,  at  least  to  equalize 
some  of  the  disadvantages  that  have  come  to  us  in  that  sec- 
tion, and  ask  that  the  question  be  considered  from  a  broad, 
national  viewpoint,  and  that  the  smaller  selfish  viewpoint 
be  submerged  in  the  effort  to  determine  what  will  do  the 
greatest  good  for  the  greatest  number. 

Mr.  REYNOLDS.  Mr.  President,  I  am  of  the  opinion  that 
one  of  the  fundamental  things  for  the  American  people  to 
consider  in  connection  with  the  St.  Lawrence  development 
project  is  not  only  the  amoimt  of  money  that  the  American 
Government  will  be  called  upon  to  expend,  but  in  addition 
thereto  I  think  the  people  should  interest  themselves  in  the 
question  of  how  much  of  the  money  that  the  taxpasrers  of  the 
country  will  be  required  to  pay  will  be  expended  in  the 
United  States  and  how  much  of  it  is  going  to  be  sent  into 
the  Dominion  of  Canada  to  be  expended  there.  At  this 
critical  period  in  the  history  of  the  Nation  I  beheve  all  will 
agree  that  it  will  be  better  for  the  people  of  this  country 
to  expend  within  the  confines  of  the  United  States  every 
cent  that  can  legitimately  and  properly  be  expended  here. 
I  am  of  the  opinion  that  this  is  not  any  time  for  us  to  ex- 
pend money,  particularly  unnecessarily,  in  any  foreign  ter- 
ritory or  lend  any  money  to  any  other  country. 

This  project  strikes  me  as  one  which,  of  course,  would  be 
cordially  acclaimed  by  the  people  of  Canada,  because  they 
are  the  ones  who  are  going  to  benefit  as  the  result  of  the 
ratification  of  this  treaty  if  it  shall  be  ratified.  I  have, 
therefore,  made  a  few  memoranda  with  regard  to  this  sub- 
ject which  I  should  like  to  submit  to  this  honorable  body. 

Mr.  President,  the  question  is.  Can  we  afford  it?  The 
answer  to  this  is  to  appraise  the  cost.  The  first  and  lowest 
estimate  is  that  of  the  Joint  Board  of  Engineers,  which  esti- 
mates the  cost  at  $543,429,000,  of  which  the  United  States 
would  pay  $272,453,000.  EScperience  tells  us,  however,  that 
preliminary  engineering  estimates  are  generally  too  low. 
The  Panama  Canal  was  estimated  to  cost  $160,000,000,  and 
did  actually  cost  $533,000,000;  the  Suez  Canal  was  estimated 
at  $30,000,000,  and  did  cost  $80,000,000. 

Mr.  VANDENBERO.  Mr.  President.  wiU  the  Senator 
yield? 

Mr.  REYNOLDS.    I  yield. 

Mr.  VANDENBERG.  I  know  the  Senator's  desire  for  ac- 
curacy. In  connection  with  the  Panama  Canal,  when  the 
drawings  were  completed,  as  they  are  completed  in  respect 
to  the  pending  project,  the  engineers'  estimate  was  $375.- 
000,000,  as  I  recall,  and  the  canal  was  built  for  $3,000,000 
less  than  the  estimate. 

Mr.  REYNOLDS.  Apparently  the  Senator's  figures  and 
mine  do  not  agree.  The  Welland  Canal  was  estimated  at 
$50,000,000  and  actually  cost  $128,000,000;  the  Chicago 
Drainage  Canal  was  estimated  to  cost  $16,000,000  and  did 
cost  $53,000,000;  the  New  York  State  Barge  Canal  was  esti- 
mated to  cost  $62,000,000  and  did  cost  actually  $176,000,000. 
The  probabihty.  therefore,  is  that  the  St.  Lawrence  project 
will  cost  us  at  least  twice  what  the  engineers  figure.  Thus, 
other  engineering  estimates  have  placed  the  probable  cost  as 
follows: 

Hugh  L.  Cooper.  Intematioiud  engineer $1,  S60. 000. 000 

K.  P.  Ooodrlcb.  consulting  engineer .........     1.064,000.000 

Brookings  Institution 000.000,000 

This  is  the  outlay  proposed  in  the  face  ol  existing  con- 
ditions and  of  a  Government  economy  program. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator  yield 
tome  again? 

Mr.  REYNOLDS.    I  yield.  4 
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Mr.  VANDENBKRO.  I  dislike  to  interrupt  the  Senator, 
but  I  have  placed  in  the  Record  a  telegram  from  Colonel 
Cooper  showing  that  the  figures  which  the  Senator  now 
reads  apply  to  a  totally  different  project,  one  three  times  as 
big  as  the  pending  project.  Therefore,  obviously  his  figures 
•re  three  times  greater  than  the  figures  of  the  United  States 
War  Department  engineers.  I  submit  to  the  Senator,  in 
fairness,  that  Colonel  Cooper's  estimate  should  no  longer 
be  quoted  against  the  validity  of  the  engineers'  estimate 
uixm  this  particular  St.  Lawrence  project.  I  am  sure  the 
Senator  did  not  know  that  I  had  presented  Colonel  Cooper's 
telegram. 

Mr.  LEWIS.  Mr.  President,  I  hope  I  may  be  pardoned 
for  interrupting  both  Senators,  but  here  I  beg  to  interject 
that  my  honorable  friend  from  Michigan  is  in  error.  He 
is,  first,  in  error  in  his  j)remises;  the  telegram  of  Colonel 
Cooper  does  not  carry  out  the  conclusion  of  my  eminent 
friend  from  Michigan:  and,  second,  he  is  wrong  in  his  con- 
clusion. I  do  not  attach  much  importance  to  Colonel  Cooper 
as  a  finality,  but  when  my  eminent  friend,  in  connection 
with  Colonel  Cooper's  estimate,  suggests  that  he  applies 
his  figures  to  a  different  form  of  construction,  and  to  some- 
thing that  does  not  exist  and  is  directly  opposed  to  what  is 
now  before  the  Senate.  I  will  say  the  Senator  from  Michigan 
is  wholly  wrong  and  in  error. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  from 
North  Carolina  yield  to  me  again? 

Mr.  REYNOLDS.    I  yield. 

Mr.  VANDENBERG.  I  think  it  Is  quite  Important  that  we 
should  find  out  what  Colonel  Cooper  did  say.  I  ask  the 
Senator  from  Illinois  if  Colonel  Cooper  did  not  state  upon 
Monday  that  he  was  estimating  upon  the  production  of 
6.000.000  horsepower  of  electricity  instead  of  the  production 
of  2.000,0'^0  horsepower?    What  is  the  answer  to  that? 

Mr.  LEWIS.    Has  the  Senator  concluded  his  query? 

Mr.  VANDENBERG.  Yes. 

Mr.  LEWIS.  The  pending  treaty  suggests  5,000,000  horse- 
power, does  it  not? 

It  does  not. 
it   not   provide   for   5,000,000   horse- 


It  does  not:  It  provides  for  2.100,000 
the  project  estimated  upon  by  the 


Mr.  VANDENBERG. 

Mr.   LEWIS.     Does 
power? 

Mr.  VANDENBERG. 
horsepower,  lliat  is 
engineers. 

Mr.  LEWIS.    I  again  ask  the  Senator,  Does  it  not  provide 
contingently  for  5.000.000  if  necessary? 
"~^~Mr.    VANDENBERG.    It   does   not   in   the   international 
section. 

Mr.  LEWIS.    We  are  not  discussing  the  question  of  vary- 
>ing  kinds  of  sections.    We  are  talking  about  the  whole  proj- 
ect as  a  project. 

Mr.  VANDENBERG.  We  are  discussing  the  international 
section  and  nothing  else. 

Mr.  LEWIS.  We  are  now  discussing  the  project  as  a 
whole. 

Mr.  VANDENBERG.  We  are  discussing  the  project  that 
Is  pending.  The  only  pending  project  is  for  a  power  develop- 
ment in  the  international  section,  and  that  is  the  only  thing 
to  which  the  consent  of  the  Senate  is  sought. 

Mr.  LEWIS.  My  able  friend  finds  himself  in  a  situation 
where  his  mind  is  driven  to  confusion. 

Mr.  VANDENBERG.  My  mind  is  driven  back  to  the 
project. 

Mr.  LEWIS.  My  friend  is  wrong  in  his  suggestion.  The 
power  feature  is  provided  in  double  form;  one  as  it  is  de- 
fined, and  the  other  as  such  development  is  possible  and 
permissible,  and  the  Board  of  Engineers  agreed  even  to  ex- 
tend that. 

Now  I  answer  about  Colonel  Cooper's  telegram.  I  repeat. 
I  attach  little  importance — and  I  offer  my  apology  to  the 
Senator  from  North  Carolina  for  interrupting  him — to  Colo- 
nel Cooper's  telegram  in  reply  to  the  honorable  Senator  from 
Michigan.  When  the  Senator  from  Michigan  made  inquiry 
as  to  why  the  estimate  of  Colonel  Cooper  was  made  and  on 
the  basis.  Colonel  Cooper  wrote  the  telegram  to  the  able 
Senator  from  Michigan  in  which  he  set  forth  the  basis  on 
which  he  then  figured,  resulting  in  the  very  fuU  extra  siun, 
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as  stated,  but  there  is  nothing  in  the  telegram  of  Colonel 
Ccoper  to  show  that  the  estimate  he  made  as  to  the  canal 
ard  its  expense  as  projected  and  put  before  the  committee, 
or  which  the  able  Senator  from  Michigan  and  myself  sat, 
has  been  changed  in  any  wise  whatsoever.  So  the  Senator 
from  North  Carolina  is  absolutely  correct  in  his  premises. 

Mr.  VANDENBERG.  Mr.  President,  I  beg  pardon  of  the 
Senator  from  North  Carolina  for  one  further  rejoinder. 
Tliere  is  nothing  in  the  record,  I  must  reassert,  which  justi- 
fies any  construction  the  Senator  from  Illinois  submits  to 
thje  Senate.  The  pending  estimates  of  the  War  Department 
based  upon  a  development  of  2.100.000  horsepower.  Col- 
1  Cooper's  own  statement  is  that  his  estimate  is  based 
n  6.600,000  horsepower;  and  if  it  does  not  cost  more  to 
truct  a  project  for  6,000.000  horsepower  than  one  for 
2.(|00,000  horsepower,  then  the  Senator  from  Illinois  Is  a 

publican  and  I  am  a  Democrat.  [Laughter  in  the  gal- 
leries. 1 

r.  LEWIS.  I  did  not  get  the  last  reply  of  the  Senator, 
by  which  he  smothered  the  intelligence  of  the  galleries  in 
amusement.  Will  he  repeat  it  so  that  I  may  get  its  import, 
if  it  has  any? 

!^r.  VANDENBERG.  I  think  the  controversy  is  con- 
clided. 

.  LEWIS.  Naturally  the  Senator  would  avoid  any  fur- 
ther controversy  in  a  matter  such  as  this;  that,  of  course, 
w^uld  be  the  salvation  of  his  contention;  but,  so  far  as  I 
concerned,  it  is  not  concluded  unless  it  is  concluded 
riiht.  and  when  concluded  by  my  eminent  friend  from 
Michigan  it  is  concluded  wrong. 

T.  REYNOLDS.  Mr.  President,  if  I  may  now  resume, 
lei  me  ask,  Do  we  need  this  waterway?  Its  proponents  esti- 
mate the  maximum  capacity  of  the  waterway  at  25,000.000 
tons  a  year.  A  careful  survey  made  a  few  years  ago  indi- 
cated that  possible  available  tonnage,  under  conditions 
prevailing  at  that  time,  would  not  exceed  10,500.000  tons, 
of  which  5.500,000  would  come  from  the  United  States,  and 
5,(00.000  from  Canada.  Sixty  percent  of  the  tonnage  was 
expected  to  be  grain.     The  estimated  exports,  however,  of 

,in  from  the  United  States  were  put  at  2,062,000  tons,  and 
fr6m  Canada  at  4.300.000  tons.  All  of  the  United  States 
exports  were  estimated  at  2.600,000  tons,  and  Canadian 
exfaorts  at  4.522.000  tons.  Thus  the  proposed  project,  on 
the  basis  of  the  two  Governments  sharing  the  burden  of  the 
expenses  equally,  would  serve  almost  double  the  amount 
of]  Canadian  exports  as  compared  with  those  from  the 
Uiited  States. 

le  advocates  of  this  waterway  project  have  claimed  a 
satring  of  6  cents  a  bushel  on  wheat,  but  evidence  shows 
that  wheat  has  been  and  is  being  hauled  from  the  head 
ofj  the  Lakes  for  a  charge  of  4  >  2  cents  a  bushel  and  less, 
oiviously,  6  cents  cannot  be  saved  out  of  this.  No  one 
questions  the  fact  that  there  is  no  need  for  this  additional 
trinsportation  service,  which  can  operate  only  from  6 ''2  to 
7  months  in  the  year,  for  the  reason  that  adequate  and  efll- 
ci<nt  transportation  facilities  already  exist  to  handle  the 
trufBc  offered  or  that  will  be  offered  in  the  foreseeable  fu- 
ture. The  construction  of  this  waterway  would  mean  addi- 
ticnal,  subsidized,  and  unneeded  transportation  service  and, 
if  successful,  will  only  divert  traffic  from  essential  trans- 
portation facilities  without  savings  in  total  cost. 

Ninety  percent   of   the   St.   Lawrence   River   lies   wholly 
within  the  Dominion  of  Canada. 

f^inety  percent  of  the  grain  that  might  be  exported 
th  -ough  the  St.  Lawrence  would  be  Canadian  grain. 

«Jinety-eight  percent  of  the  ocean-going  ships  that  would 
transport  grain  would  be  foreign  bottomed.  United  States 
sh  ps  must  operate  under  the  provisions  of  the  Seaman's 
Act  of  1916,  which  provides  for  more  space  on  shipboard 
fo;'  each  seaman,  and  a  higher  wage.  Foreign  vessels,  with 
lo^rer  wage  rates  and  smaller  accommodations,  would  be 
brmght  in  to  compete  with  American  labor  under  unfair 
CO  iditions. 

Sighty  percent  of  the  water  power  capable  of  develop- 
trnxxt  would  be  in  the  Dominion  of  Canada.  More  than 
3.000.000  of  the  5.000.000  horsepower  which  could  be  har- 
nessed would  be  Canadian. 
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Mr.  LEWIS.  Mr.  President,  will  the  Senator  frcwn  North 
Carolina  indulge  me  for  a  further  interruption? 

Mr.  REYNOLDS.    I  yield. 

Mr.  LEWIS.  I  request  the  attention  of  my  eminent  friend 
the  Senator  from  Michigan  [Mr.  VandenbergI.  I  call  his 
attention  to  the  Canadian  estimate  as  read  from  the  edi- 
torial which  was  introduced  from  the  administration  paper 
of  Canada,  the  Mail  and  Empire,  of  Toronto,  and  I  read  to 
the  able  Senator  the  figures  I  asserted  a  moment  ago  as  the 
contention  as  well  as  the  hope: 

■me  treaty  has  ita  power  side  as  weU  as  Its  navigation  Bide.  The 
work  in  the  IntematlonaJ  section  and  in  the  national  section  will 
develop  about  5.000,000  horsepower — 

My  able  friend  said  I  was  wrong  in  those  figures — 

Of  this,  2,000.000  horsepower  will  be  available  in  the  international 
section  and  3.000.000  In  the  national  section.  Canada,  that  is 
to  say,  the  Province  of  Ontario,  is  to  obtain  1,000.000  of  the 
2  000  000  horsepower  to  be  produced  in  the  international  section, 
but  all  of  the  3.000,000  horsepower  to  be  developed  in  the  national 
section,  which  is  whoUy  in  Quebec,  will  belong  to  this  country. 
This  means  that  Canada  is  to  obtain  4,000,000  horsepower  and  the 
United  States  1.000,000  horsepower  out  of  the  whole  St.  Lawrence 
waterway  development. 

Upon  that  basis  I  am  sure  my  eminent  friend  and  myself 
will  concede  that  Canada  is  getting  the  great  majority  of  the 
horsepower  under  the  treaty. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  from 
North  Carolina  yield  for  a  moment? 

The  PRESIDING  OFFICER.  Etoes  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  Michigan? 

Mr.  REYNOLDS.    I  yield. 

Mr.  VANDENBERG.  Of  course,  what  the  Senator  is  now 
discussing  is  wholly  beside  the  point  of  our  original  contro- 
versy. There  is  no  argument  in  the  world  that  there  is  a 
great  deal  of  additional  power  to  be  developed  under  Ca- 
nadian auspices  upon  the  Canadian  side  of  the  river.  That 
is  precisely  the  thing  Colonel  Cooper  indicates  in  his  tele- 
gram as  the  t)asis  of  his  estimate. 

The  controversy  l)etween  the  Senator  and  myself  related 
solely  to  this  question,  and  I  invite  the  Senator's  attention  to 
the  statement  in  the  editorial  which  he  has  just  read,  namely, 
that  there  is  2,000,000  horsepower  to  be  developed  in  the 
international  section.  The  engineers'  estimate  on  the  part 
of  the  War  Department  of  the  United  States  is  based  solely 
upon  the  2.000,000 -horsepower  development  in  the  interna- 
tional section.  Colonel  Cooper's  estimate  is  based  not  only 
ujv>n  the  2.000,000  horsepower  to  be  developed  in  the  inter- 
national section,  but  also  upon  an  additional  4,000.000  horse- 
power not  contained  in  the  pending  project,  not  involving 
the  United  States,  all  to  be  developed  some  day  by  Canada, 
all  in  Canadian  waters,  all  under  Canadian  auspices.  There- 
fore, the  two  estimates,  I  submit,  are  upon  different  proposi- 
tions, as  Colonel  Cooper  himself  stated,  and  it  is  not  fair 
to  state  that  the  estimate  of  the  engineers  is  wrong  because 
it  does  not  equal  an  estimate  upon  a  much  broader  and 
more  expanded  project.  It  seems  to  me  the  Senator  and  I 
ought  to  be  in  agreement  upon  these  fundamental  facts. 

Mr.  LEWIS.  It  is  impossible  for  me  to  agree,  because  they 
are  facts  which  are  not  fimdamental. 

Mr.  VANDENBERG.    In  what  respect? 

Mr.  LEWIS.  The  treaty  not  only  authorizes  water  power 
to  the  full  figure  I  have  stated,  but  places  the  expense  of  it 
upon  the  United  States. 

Mr.  VANDENBERG.  But  that  Is  not  the  question.  The 
question  is,  What  is  the  estimate? 

Mr.  LEWIS.  I  think  the  question  is  whether  the  estimate 
can  be  relied  upon.  Therefore,  It  cannot  be,  and  that  closes 
the  discussion. 

Mr.  VANDENBERG.  If  the  Senator  Is  prepared  to  rest 
upon  that  record,  I  am,  too. 

Mr.  BONE.  Mr.  President,  will  the  Senator  from  North 
Carolina  yield  to  me? 

Mr.  REYNOLDS.    Certainly. 

Mr.  BONE.  I  admit  a  little  confusion  in  this  discussion 
about  the  development  of  water  power.  I  heard  the  vei-y 
able  Senator  from  Illinois  [Mr.  Lewis]  refer  to  a  possible 
development  of  3,000,000  horsepower  in  Canada  that  has  no 


connection  whatever  with  the  poirer  to  be  developed  in  the 
international  section  of  the  river.  Is  it  assumed  as  a  part  of 
the  argument  that  that  3,000.000  horsepower  wholly  In  Canada 
is  to  be  developed  and  charged  against  this  entire  develop- 
ment, or  is  it  so  much  mere  Idle  discussion?  I  heard  a  great 
deal  of  discussion  and  have  heard  for  days  much  discussion 
about  3.000.000  horsepower  in  Canada.  I  want  someone  to 
enlighten  me  as  to  whether  that  is  to  be  developed  and 
charged  to  this  whole  river  development,  or  whether  that  is 
something  that  may  be  developed  in  the  future  by  Canada. 

Mr.  LEWIS.  Mr.  President,  there  is  probably  no  one 
better  equipped  to  discuss  the  question  of  power  and  power 
development  and  the  related  questions  of  standards  and 
prices  than  the  able  Senator  from  the  State  of  Washington, 
who  has  made  the  question  his  great  study  and  as  to  which 
he  has  been  greatly  confirmed  by  his  people  in  sending  him 
to  the  Senate.  If  he  will  take  the  time,  because  of  his 
splendid  capacity  he  is  so  superior  to  others  in  thLs  body,  to 
examine  for  himself  what  is  testified  and  what  has  appeared 
in  the  Record,  as  well  as  the  editorial,  and  then  keep  in 
mind  the  eminent  Senator  from  Wisconsin  [Mr.  La  Fol- 
lettbJ,  who  is  also  one  to  be  justly  praiaed  as  highly  equipped 
in  this  specialty,  who  called  attention  to  this  power  and  how 
it  would  extend  and  how  it  could  be  had,  leading  away  up 
to  far  New  England,  he  will  be  reminded  that  it  is  in  Canada 
that  this  power  is  to  be  employed  and  paid  for;  and  so  I  am 
compelled  to  say  that  under  this  treaty  the  whole  of  the 
development  in  both  sections  will  be  drawn  from  the  moneys 
paid  by  the  United  States.  I  ask  the  able  Senator  from 
Washington  please  to  investigate  this  record  as  to  power  that 
he  may  be  equipped  within  himself  to  reach  a  conclusion 
upon  which  I  siiould  be  glad  to  rest. 

Mr.  BONE.  Mr.  President,  If  the  Senator  from  North 
Carolina  will  indulge  me  in  this  little  colloquy,  it  cost  nor- 
mally about  $80  to  $100  per  installed  horsepower  to  build  a 
modem  hydroelectric  plant.  Three  million  horsepower  built 
in  any  river  in  this  coimtry  or  in  Canada,  including  the  St. 
Lawrence,  probably  would  cost  In  that  neighborhood. 

I  am  going  to  do  what  the  Senator  from  Illinois  suggests — 
I  am  going  to  read  that  part  of  the  treaty  especially  with 
care — ^but  I  am  still  unable  to  determine  from  the  argu- 
ments of  either  the  friends  or  the  opponents  of  this  treaty 
whether  that  3,000,000  horsepower,  built  at  a  cost  of  around 
$80  per  horsepower,  is  to  be  paid  for  by  this  coxmtry  or  by 
Canada  under  the  terms  of  this  treaty,  or  whether  it  is  ever 
to  be  developed.  It  may  never  be  developed.  The  treaty 
does  not  require  it  to  be  developed,  as  I  understand. 

Mr.  LA  POLLETTE.  Mr.  President,  if  the  Senator  from 
North  Carolina  will  yield,  the  only  horsepower  cost  that  is 
involved,  so  far  as  the  United  States  is  concerned,  is  the  cost 
of  the  power  to  be  developed  in  the  International  Rapids 
section.  By  agreement  afready  entered  Into  between  the 
engineers  of  the  United  States  Army  and  the  Power  Au- 
thority of  the  State  of  New  York,  that  cost  is  to  be  borne  by 
the  State  of  New  York,  and  the  installed  horsepower  Invest- 
ment will  be,  as  I  remember,  around  $81.75  per  horsepower. 

Mr.  LEWIS.  I  thank  the  Senator  from  North  Carolina. 
We  must  not  interrupt  him  further. 

Mr.  REYNOLDS.  Mr.  President,  the  total  cost  of  the 
power  development,  with  the  construction  of  trunk-line 
transmission  lines,  rights-of-way,  and  so  forth,  would  be  so 
great,  competent  engineers  declare,  that  the  power  thus  de- 
veloped could  not  compete  with  established  power  companies 
when  the  taxes  the  citizens  will  have  to  pay  on  the  develop- 
ment are  taken  into  consideratioa. 

Sixty-two  and  two-thirds  percent  of  the  new  money  in- 
vested In  this  project  would  be  United  States  money. 
Therefore,  the  project,  which  is  80  to  90  percent  Canadian, 
would  require  66%  percent  of  the  new  money  to  be  paid  by 
the  United  States.  Article  ni,  subdivision  (b) ,  provides  that 
all  work  to  be  constructed — 

within  Canadian  territory,  or  an  equivalent  pr<^>ortlon  oi  the 
total  works,  shall,  insofar  as  poaslble,  be  executed  by  Canadian 
engineers  and  Canadian  labor  and  with  Canadian  material. 

Under  this  provision  of  the  treaty,  American  money  will  be 
expended  for  Canadian  labor  and  materials  and  for  the 
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services  of  Canadian  engineers,  at  the  same  time  that  our 
Oovermnent  la  trying  so  desperately  to  find  employment  for 
our  citizens. 

Article  vm  of  the  treaty  would  make  the  United  States 
surrender  Lake  Michigan  and  constitute  it  an  International 
lake.  Under  the  provisions  of  the  treaty  insufficient  water 
diversion  is  allowed  for  the  Chicago  Drainage  Canal  and  for 
the  Mississippi  River  Channel. 

For  a  large  part  of  its  way  the  St.  Lawrence  River  r\ms 
wholly  through  foreign  territory.  This,  therefore,  does  not 
represent  a  transportation  facility  under  the  control  of  the 
United  States  Government.  It  would  most  surely  involve 
international  complications  in  case  of  a  war  wherein  the 
Interests  of  the  United  States  and  Canada  are^nol  identical, 
as  described  by  the  able  Senator  from  niidms  in  his  most 
interesting  adch'ess  several  days  ago  on  this  subject. 

Mr.  BONE.    Mr.  President,  will  the  Senator  jrield? 

Mr.  REYNOLDS.     I  yield. 

Mr.  BONE.  Again  the  Senator  suggests  something  that 
makes  me  very  curious. 

Out  in  my  section  of  the  country  there  Is  a  passage  of 
water  between  the  State  of  Washington  and  Alaska  known 
as  the  "  Inland  Passage."  It  is  hundreds  of  miles  long,  ex- 
clusively in  Canadian  territory.  If  vessels  did  not  avail 
themselves  of  that  passage,  they  would  have  to  go  out  in 
the  Pacific  Ocean  to  reach  Alaska.  I  ask  the  Senator 
whether  the  same  condition  would  not  apply  to  the  use  of 
that  water  that  would  apply  to  the  use  of  the  river  he  has 
just  mentioned  in  the  event  that  the  right  of  free  and 
imtrammeled  use  of  that  river  Is  reserved  by  treaty? 

When  we  send  vessels  to  Alaska  now  fl3ring  the  American 
flag  from  ports  on  tidewater  on  Puget  Sound,  they  traverse 
for  hundreds  of  miles  water  that  is  purely  Canadian,  bor- 
dei«d  on  both  sides  by  Canadian  territory.  I  am  wondering 
If  the  Senator  can  tell  us  whether  or  not  the  same  condi- 
tion will  apply. 

Mr.  REYNOLDS.  I  think  that  Is  true;  but  at  the  same 
time,  £is  we  all  know,  certain  complications  relative  to  the 
use  of  that  waterway  would  imquestionably  arise.  That  is 
a  matter  to  be  considered  here  now,  and  I  think  Is  a  most 
Important  matter. 

The  project  would  In  no  way  give  in*  aedlate  relief  to  the 
present-day  unemplojrment  corresponding  to  that  which  the 
same  amount  of  money  spent  within  the  United  Stateit 
would  do.  I  believe,  therefore,  that  United  States  money 
should  be  spent  lor.  United  States  projects  wholly  within 
the  United  States,  and  be  used  for  the  employment  of 
United  SUtes  labor,  particularly  at  this  time,  Mr.  President. 

Mr.  LEWIS.  Mr.  President,  may  I  be  so  bold  as  to  ask 
the  eminent  Senator  from  Michigan  I  Mr.  VakdcmbbigI— 
treating  him  as  something  of  a  guide  and  leader  in  this 
debate,  and  a  protagonist  of  the  treaty— whether  there  are 
some  Senators  who  would  like  to  address  the  Senate  in 
behalf  of  the  treaty  today,  or  has  the  Senator  the  names 
and  the  times  when  others  would  like  to  address  the  Senate? 
We  would  not  want  to  close  this  debate  and  rob  them  of 
the  opportunity  to  be  heard,  any  more  than  we  would  wish 
to  have  ours  on  this  side  deprived  of  the  opportunity. 

Mr.  VANDENBESIG.  Mr.  President,  the  Senator  from 
Nevada  [Mr.  Pittman],  of  course,  is  in  charge  of  the  treaty 
and  in  charge  of  the  debate.  I  will  say  to  my  friend  from 
Illinois  that  I  have  no  information  respecting  any  speeches 
that  are  pending  at  the  present  time. 

LXCISLATIW  SESSION 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  have  been 
advised  that  there  are  other  Senators  who  expect  to  speak, 
but  they  do  not  appear  to  be  ready.  I  should  like  to  have 
the  Senate  proceed  to  the  coiisideration  of  legislative  busi- 
ness for  the  purpose  of  bringing  before  the  body  Senate 
bill  2225,  to  provide  for  the  establishment  of  a  corporation 
to  aid  in  the  refinancing  of  farm  debts,  and  for  other  pur- 
poses. It  is  not  my  i  tention  to  ask  for  action  on  the  bill 
this  afternoon. 
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Mr.  McNARY.  Mr.  President,  may  I  ask  the  distinguished 
S<nator  from  Arkansas  whether  that  is  the  bill  which  we 
discussed  a  few  moments  ago. 

Mr.  ROBINSON  of  Arkansas.     It  is. 

Mr.  McNARY.  After  it  is  made  the  unfinished  business 
Ic  it  the  purpose  to  proceed  further  today? 

Mr.  ROBINSON  of  Arkansas.  It  is  my  purpose  to  move  a 
recess  until  Monday.  The  Senator  from  Florida  [Mr. 
Fi .ETCHER],  who  is  in  charge  of  the  bill,  is  unable  to  be  pres- 
et t  this  afternoon;  and  I  am  satisfied  that  the  arrangement 
I  lave  suggested  will  meet  with  his  approval. 

[I  move  that  the  Senate  resume  the  consideration  of  legis- 
lative business. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tiim  of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  and  the  Senate  resumed  legis- 
lajtive  session. 

REFINANCING  OF   F.\RM  DEBTS 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
pioceed  to  the  consideration  of  Senate  bill  2225. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tipn  of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 

cdnsider  the  bill  (S.  2225)  to  provide  for  the  establishment 

ol  a  corporation  to  aid  in  the  refinancing  of  farm  debts,  and 

fqr  other  purposes,  which  had  been  reported  from  the  Com- 

on  Banking  and  Currency  with  amendments. 
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Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  have  before 
n^  an  order  which  I  should  like  to  bring  to  the  attention  of 
tie  Senator  from  Oregon.  I  have  had  no  opportunity  of 
sibmitting  it  to  him,  but  I  am  satisfied  he  will  have  no 
objection  to  it. 

The  order  has  two  features.  First,  it  permits  the  Presi- 
dent of  the  Senate  to  sign  the  enrolled  bill  (H.R.  6181)  to 
c(  ntrol  the  manufacture,  transportation,  possession,  and  sale 
of  alcoholic  beverages  in  the  District  of  Columbia.  Second. 
it]  permits  the  Secretary  of  the  Senate  to  receive,  and  the 
Pi-esident  of  the  Senate  to  refer,  bills  which  pass  the  House 
of  Representatives. 

I  Mr.  McNARY.  Mr.  President,  that  conforms  to  the 
general  practice,  and  I  have  no  objection. 

The  PRESIDING  OFFICER.    The  order  will  be  read. 

The  order  was  read,  considered  by  unanimous  consent, 
ahd  agreed  to,  as  follows: 

\ordered.  Th»t  the  President  of  the  Senate  be,  »nd  he  1m  hereby, 
Kfthorlxed  to  ttlgn,  after  the  adjournment  or  receM  of  the  Senate 
t<duy,  the  enrolled  bill  (H.R.  6181)  to  control  the  manufacture, 
tr  kniiportatton,  poaoeulon,  and  lale  of  alcoholic  beveragee  In  the 
D  etrlet  of  Columbia 

That,  during  the  interim  between  the  adjournment  or  recew  of 
tie  Senate  today  and  lt«  next  «ea.slon,  the  Secretary  of  the  Semite 
b(i,  and  he  la  hereby,  authorized  to  receive,  and  the  President  of 
tlie  Senate  be.  and  he  1«  hereby,  authorized  to  refer  to  the  appro- 
priate committee,  any  bill  poosed  by  the  House  of  Representatives. 

RECESS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  move  that 
tlfcie  Senate  stand  in  recess  until  12  o'clock  noon  on  Monday. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
niotion  of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  and  (at  3  o'clock  and  31 
niinutes  pjn.)  the  Senate  took  a  recess  until  Monday,  Jan- 
u  iry  22,  1934,  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Friday,  January  19,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.D.,  offered 
t^e  following  prayer: 

To  the  living,  loving,  and  eternal  God  we  offer  our  tribute 
or  praise.  Impress  us,  our  blessed  Lord,  that  tlie  devotion  of 
aj  servant,  the  zeal  of  a  prophet,  and  the  love  of  an  angel 
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can  be  expressed  in  the  humblest  life.  The  equal  eye  of  Thy 
glory  knows  neither  great  nor  small,  bond  nor  free.  ^  We 
pray  that  Thou  wouldst  shield  us  from  ignoble  ease,  from  the 
love  of  applause,  and  from  the  lust  of  appetite.  In  Thee 
may  we  find  the  strength  and  the  aspiration  to  reach  that 
high  ideal  that  shall  never  mock  us.  Today  let  the  stern 
precepts  of  duty  be  transfigured  by  the  love  we  bear  our 
country.    In  the  name  of  Christ  our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

THE   DISTRICT   OF  COLUMBIA   LIQTTOR   BILL 

Mrs.  NORTON.  Mr.  Speaker,  I  present  a  conference  re- 
port upon  the  bill  (HJi.  6181)  to  control  the  manufacture, 
transportation,  possession,  and  sale  of  alcoholic  beverages  in 
the  District  of  Columbia  and  ask  unanimous  consent  for 
its  present  consideration. 

The  SPEAKER.  The  gentlewoman  frwn  New  Jersey  pre- 
sents a  conference  report  up<Hi  the  Ehstrict  of  Columbia 
liquor  biU  and  asks  unanimous  consent  for  its  present  con- 
sideration.   Is  there  objection? 

Mr.  O'CONNOR.  Mr.  Speaker,  I  reserve  the  right  to 
object. 

Mr.  SNELL.  Mr.  Speaker,  is  not  this  a  privileged  re- 
port? 

The  SPEAKER.  It  takes  unanimous  consent  to  consider 
it  at  this  time.    Otherwise  it  would  have  to  go  over  a  day. 

Mr.  SNELL.     I  have  no  objection  myself. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  conference  report? 

Mr.  O'CONNOR.  Mr.  Speaker,  I  reserve  the  right  to 
object  in  order  to  ask  the  gentlewoman  a  question.  Does 
she  propose  to  discuss  the  conference  report? 

Mrs.  NORTON.  If  the  Home  considers  it  is  al)solutely 
necessary  to  do  so,  yes;  but  I  sincerely  hope  that  it  will  not. 

Mr.  O'CONNOR.  I  would  like  to  have  a  little  time  in 
which  to  discuss  it. 

Mrs.  NORTON.  I  should  be  very  glad  to  yield  the  gen- 
tleman 10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  report? 

There  was  no  objection. 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  sUtement  be  read  in  lieu  of  the  report. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Th«  Clerk  read  the  sUtement. 

The  conference  report  and  statement  are  m  foUowi: 

COKmKMCB    KIPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.R.  6181)  to  control  the  manufacture,  transportation,  pos- 
session, and  sale  of  alcoholic  beverages  in  the  District  of 
Columbia.  ha\'lng  met.  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  Senate  recede  from  Its  amendments  numbered 
5.  6,  18.  53.  54.  63,  and  64. 

That  the  House  recede  from  Its  disagreement  to  the 
amendments  of  the  Senate  numbered  1,  2,  4,  7,  8,  9.  10.  11, 
12,  13,  14,  15.  16.  17.  20.  21,  22.  23.  24.  25.  26.  27,  29.  30,  31, 
32.  33,  34.  35.  36.  38,  39,  41,  42.  43.  45.  46.  47.  49.  51,  52.  55, 
56,  57,  58,  59,  60.  61,  62,  65.  66.  and  67,  and  agree  to  the  same. 

Amendment  numbered  3:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  3, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "the  product  of  the  normal  alcohoUc 
fermentation  of  the  juice  of  fresh,  sound,  ripe  grapes,  with 
the  usual  cellar  treatment  and  necessary  additions  to  correct 
defects  due  to  climatic,  saccharine  and  seasonal  conditions, 
including  champagne,  sparkling,  artificially  carbonated  and 
fortified  wine.    No  other  product  obtained  by  the  fermenta- 


tion of  the  natural  sugar  contents  of  fruits  or  other  agri- 
cultural products  containing  sugar  shall  be  called  'wine' 
unless  designated  by  approfx-iate  prefix  descriptions  of  the 
fruit  or  other  product  from  which  the  same  was  predomi- 
nantly produced,  or  a:^  artificial  or  imitation  wine";  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  19:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
19,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
ameaidment  insert  "but  the  Commissioners  shall  not  au- 
thorize the  sale  by  any  licensee,  other  than  the  holder  of  a 
retailer's  license,  class  E.  of  any  beverages  on  Sundays,  other 
than  light  wines  and  beer,  and  any  such  sale  is  hereby  pro- 
hibited ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  28:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered 
28.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "or  light  wines";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  37:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
37.  and  agree  to  the  same  with  an  amendment  as  follows: 
On  page  6  of  the  Senate  engrossed  amendments,  in  line  6, 
strike  out  "a  retailer's  license"  and  insert  "retailer's 
licenses  ":  and  the  Senate  agree  to  the  same. 

AmeiMlment  numbered  40:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  nimibered  40. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  mattef  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  not,  within  5  years  prior  to  the  filing 
of  such  application,  been  convicted  of  a  misdemeanor  under 
the  National  Prohibition  Act.  as  amended  and  supplemented, 
or  within  10  years  prior  to  such  filing,  been  convicted  of  any 
felony  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  44:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  44, 
and  agree  to  the  same  with  an  amendment  as  fc^ows:  In 
lieu  of  the  matter  proposed  to  be  Inserted  by  the  Senate 
amendment  insert  "  who  has,  within  5  years  prior  thereto, 
been  convicted  of  a  misdemeanor  under  the  National  Pro- 
hibition Act,  as  amended  and  supplemented,  or,  within  10 
years  prior  thereto,  been  convicted  of  any  felony  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  48:  That  the  House  recede  from  lU 
disagreement  to  the  amendment  of  the  Senate  numbered  48, 
and  agree  to  the  sune  with  an  amendment  as  follows:  In 
Ueu  of  the  matter  proposed  to  be  Inserted  by  the  Senate 
amendment  Insert  "or  tax-free  wines";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  50:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  50, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  proposed  to  be  Inserted  by  the  Senate 
amendment  insert  "  who  has,  within  5  years  prior  thereto, 
been  convicted  of  a  misdemeanor  under  the  National  Pro- 
hibition Act,  as  amended  and  supplemented,  or.  wlthhi  10 
years  prior  thereto,  been  convicted  of  any  felony  ";  and  the 

Senate  agree  to  the  same. 

Mary  T.  Norton. 

Gale  H.  Stalker. 

VmcENT  L.  Palmisamo, 
Managers  on  the  part  of  the  House. 

William;  H.  King, 

Robt.  R.  Reywolds. 
Managers  on  the  part  of  the  Senate. 


statement 
The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  (HJl.  6181)  to  control  the 
manufacture,  transportation,  possession,  and  sale  of  alco- 
holic beverages  in  the  District  of  Columbia,  submit  the  fol- 
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lowing  written  statement  in  explanation  of  the  effect  of  the 
action  agreed  upon  by  the  conferees  and  recommended  in 
the  accompanying  conference  report: 

The  following  amendments  make  clerical  changes,  and 
the  House  recedes:  7.  8.  11.  12,  14,  17,  20.  21,  24,  32,  39,  41, 
45,  46,  47.  51.  55.  56.  57.  61.  62,  and  67. 

On  amendment  no.  1:  The  House  bill  repealed  the  Na- 
tional Prohibition  Act  and  all  acts  supplemental  to  and 
amendatory  thereof  insofar  as  they  related  to  alcoholic  bev- 
erages in  the  District  of  Columbia  upon  which  the  Federal 
tax  has  been  paid  with  certain  exceptions.  The  Senate 
amendment  clarifies  the  language  and  omits  the  limitation 
to  beverages  upon  which  the  Federal  tax  has  been  paid. 
The  House  recedes. 

On  amendment  no.  2 :  This  amendment  changes  the  short 
title  of  the  bill;  and  the  House  recedes. 

On  amendment  no.  3:  The  House  bill  adopted  the  defini- 
tion of  wine  contained  in  the  intemsd-revenue  laws,  which 
includes  only  natural  wines  the  product  of  grapes.  The 
Senate  amendment  defines  wine  as  any  alcoholic  beverage 
obtained  by  the  fermentation  of  the  natvu-al  sugar  contents 
of  fruits  or  other  agricultural  products  containing  sugar, 
including  all  artificial  or  imitation  wines,  and  also  including 
fortified  wines,  such  as  port  and  sherry.  The  House  recedes 
with  an  amendment  defining  wine  as  the  product  of  the 
normal  alcoholic  fermentation  of  the  Juice  of  fresh,  sound, 
ripe  grapes,  with  the  usual  cellar  treatment  and  necessary 
additions  to  correct  defects  due  to  climatic,  saccharine,  and 
seasonal  conditions,  including  champagne,  sparkling,  artifi- 
cially carbonated,  and  fortified  wine;  and  providing  that  no 
other  product  obtained  by  the  fermentation  of  the  natural 
sugar  contents  at  fruits  or  other  agricultural  products  con- 
taining sugar  shall  be  called  "  wine  "  unless  designated  by 
appropriate  prefix  descriptions  of  the  fruit  or  other  prod- 
uct from  which  the  same  was  predominantly  produced,  or  «u 
artificial  or  imitatifm  wine. 

On  amendment  no.  4:  The  House  bill  excepted  from  the 
deflniticm  of  light  wines  champagne  and  any  wine  artificially 
carbonated.  The  Senate  amendment  strikes  out  the  ex- 
ception as  to  artificially  carbonated  wine.  The  House 
recedes. 

On  amendment  no.  5:  This  amendment  provides  that  no 
wine  not  manufactured  from  grapes  shall  be  sold  unless  the 
container  bears  a  label  stating  the  products  from  which  it 
was  manufactured.  The  Senate  recedes  in  conformity  with 
the  action  of  the  conferees  on  amendment  no.  3. 

On  amendment  no.  6:  The  House  bill  provided  that  to  be 
included  within  the  definition  of  "  hotel "  an  establishment 
must  have  30  or  more  rooms  for  transient  guests.  The  Sen- 
ate amendment  requires  50  or  more  rooms.  The  Senate 
recedes. 

On  amendments  nos.  9  and  13:  llie  House  bill  provided 
that  at  least  one  of  the  members  of  the  board  should  be  a 
woman  and  that  the  members  of  the  board  could  be  removed 
by  the  Commissioners  only  for  cause  and  after  service  of 
written  charges  and  opportunity  to  be  heard  thereon.  Sen- 
ate amendment  no.  9  strikes  out  the  requirement  that  one 
member  of  the  board  shall  be  a  woman  and  provides  that 
the  members  of  the  board  shall  be  "  subject  to  removal  by 
the  Commissioners  ";  and  Senate  amendment  no.  13  strikes 
out  the  provision  that  they  may  be  removed  only  for  cause 
and  after  service  of  written  charges  and  opportunity  to  be 
heard.    The  House  recedes  on  these  amendments. 

On  amendment  no.  10:  The  House  bill  fixed  the  salary 
of  the  members  of  the  board  at  $6,000.  Tlie  Senate  amend- 
ment reduces  this  figure  to  $5,000.    The  House  recedes. 

On  amendment  no.  15 :  This  amendment  gives  to  the  Com- 
missioners the  power  to  limit  the  number  of  licenses  of  each 
class  to  be  issued  in  the  District  and  to  limit  the  nimiber  of 
licenses  of  each  class  in  any  locality,  section,  or  portion  of 
the  District  as  they  may  deem  proper  in  the  public  interest. 
The  House  bill  contained  no  such  provision.  The  House 
recedes. 

On  amendment  no.  16:  The  House  bill  gave  the  Commis- 
sioners authority  to  forbid  the  issuance  of  licenses  for  busi- 
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I  esses  established  subsequent  to  April  5.  1933  (the  date  of 
Se  enactment  of  the  Beer  Act),  near  or  around  schools, 
churches,  or  public  institutions.  The  Senate  amendment 
tioves  this  date  up  to  the  date  of  the  enactment  of  this  act; 
and  the  House  recedes. 

On  amendment  no.  18:  This  amendment  gives  the  Com- 
missioners power  to  forbid  the  sale  of  beverages  on  Christ- 
mas Day.  The  House  bill  contained  no  such  provision.  The 
Senate  recedes. 

On  amendment  no.  19:  This  amendment  provides  that  the 
Qommissioners  shall  not  authorize  the  sale  of  any  beverages 
Sunday  or  Christmas  Day.  other  than  light  wines  and 
r.  and  prohibits  any  such  sale;   but  excepts  from  this 

ovision  sale  by  the  holders  of  druggist's  licen.ses  for  sale 
prescription.    The  House  recedes  with  an  amendment 

iking  out  the  prohibition  as  to  Christmas  Day. 

On  amendment  no.  22:  The  House  bill  required  a  solicitor's 
1  cense  for  anyone  offering  for  sale  or  soliciting  any  orders 
iDr  the  sale,  within  the  District  of  Columbia,  of  alcoholic 
leverages  and  required  that  the  vendor  in  such  cases  must 
I  e  the  holder  of  a  manufacturer's  license,  class  A  or  class  B 
(r  a  wholesaler's  license,  class  A  or  class  B.  The  Senate 
amendment  requires  a  solicitor's  license  whether  the  sale  is 
vp  be  made  within  or  without  the  District  of  Columbia.  The 
House  recedes. 

On  amendment  no.  23:  This  amendment  permits  physi- 
cians, dentists,  veterinarians,  and  persons  in  charge  of  hos- 
pitals or  sanatoriums  to  administer  alcoholic  beverages  lo 
lona  fide  patients  or  inmates.    The  House  recedes. 

On  amendments  nos.  25  and  26:  The  House  bill  fixed  the 
lee  for  retailer's  licenses,  class  C.  for  railroad  cars  at  $5 
ler  month,  or  $50  per  annum.  The  Senate  amendments 
lirovide  that  this  fee  shall  be  $2  per  month,  or  $20  per 
tnnum.    On  these  amendments  the  House   recedes. 

On  amendments  nos.  27,  28.  29,  and  30:  These  amend- 
I  aents  permit  the  holders  of  retailer's  licenses,  class  D.  to  sell 
light  wines  as  well  {is  beer.  The  House  bill  limited  such 
licensees  to  the  sale  of  beer.  The  House  recedes  on  amend- 
laents  nos.  27,  29,  and  30:  and  on  amendment  no.  28  with 
I  perfecting  amendment. 

On  amendment  no.  31:  The  House  bill  provided  that  the 
Mmual  fee  for  retailer's  licenses,  class  D,  should  be  $200. 
"The  Senate  amendment  provides  that  in  the  case  of  marine 
vessels  the  fee  shall  be  $20  per  month,  or  $200  per  annum, 
and  in  the  case  of  railroad  cars  $1  per  month,  or  $10  per 
^nniun.    The  House  recedes. 

On  amendment  no.  33:  The  House  bill  provided  that  the 
s  olicitor's  license  should  be  issued  only  to  the  representatives 
(f  manufacturers  or  wholesalers  holding  licenses  in  the 
District  of  Columbia.  The  Senate  amendment  strikes  out 
this  requirement.  In  conformity  with  the  action  of  the 
conferees  on  amendment  no.  22  the  House  recedes. 

On  amendment  no.  34:  The  House  bill  fixed  the  fee  for 

e  solicitor's  license  at  $2  per  annum.    The  Senate  amend- 

ent  increased  this  fee  to  $100;  and  the  House  recedes. 

On  amendments  nos.  35  and  37:  The  House  bill  provided 

at  retailer's  licenses  class  A  or  class  B  should  not  be  issued 
r  remain  in  force  in  respect  of  any  premises  for  which  a 

taller 's  license  class  C  or  class  D  has  been  issued,  and 
t  no  holder  of  a  retailer's  license,  except  a  retailer's 
license  class  E,  should  hold  directly  or  indirectly  any  other 
retailer's  license.  The  Senate  amendments  strike  out  these 
jrovisions,  and  amendment  no.  37  permits  the  holders  of 
retailer's  licenses  class  C  and  class  D  to  hold  other  licenses 
cf  the  same  class  or  of  class  E,  but  specifically  prohibits 
1  olders  of  retailer's  licenses  class  A  or  class  B  from  holding 
£ny  other  t3T)e  of  license  except  retailer's  licenses  class  E. 
":  Tie  House  recedes  on  amendment  no.  35  and  on  amendment 
lo.  37,  with  a  clarifying  amendment. 

On  amendment  no.  36:  The  Senate  amendment  makes  it 
clear  that  the  only  manufacturer  who  may  hold  a  whole- 
saler's license  within  the  District  of  Columbia  is  the  owner 
cf  a  manufacturing  establishment  located  outside  the  Dis- 
trict.   The  House  recedes. 

On  amendment  no.  38:  The  House  bill  provided  that  the 
ladder  of  a  solicitor's  license  could  not  pay  proportionately 
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any  license  fee.    The  Senate  amendment  strikes  out  this 
provision,  and  the  House  recedes. 

On  amendment  no.  40:  The  House  bill  pro\ided  that  be- 
fore a  license  should  be  issued  the  board  should  satisfy  itself 
that  the  applicant,  and  in  the  case  of  a  partnership  the 
members  of  the  partnership,  and  in  the  case  of  a  corpora- 
tion its  principal  officers,  has  never  been  convicted  of  a 
felony.  The  Senate  amendment  adds  as  an  additional  re- 
quirement that  they  shall  not  have  been  convicted  of  an 
offense  under  the  National  Prohibition  Act.  and  limits  both 
requirements  to  convictions  within  a  period  of  10  years. 
The  House  recedes  with  an  amendment  providing  that  the 
appUcant  shall  not,  within  5  years  prior  to  the  filing  of  his 
appUcation,  have  been  convicted  of  a  misdemeanor  under 
the  National  Prohibition  Act  or.  within  10  years  prior  to 
such  fUing.  have  been  convicted  of  any  felony. 

On  amendment  no.  42 :  The  House  bill  required  the  appli- 
cant for  a  license  to  have  surety  approved  by  the  board. 
The  Senate  amendment  requires  corporate  surety  approved 
by  the  board.    The  House  recedes. 

On  amendment  no.  43:  The  House  bill  provided  that  no 
surety  should  have,  directly  or  indirectly,  any  financial  in- 
terest in  the  business  of  the  licensee.  The  Senate  amend- 
ment strikes  out  this  provision,  and  the  House  recedes. 

On  amendment  no.  44:  The  House  bill  gave  the  Commis- 
sioners power  to  revoke  a  license  of  any  licensee  who  em- 
ploys in  the  sale  or  distribution  of  beverages  any  person  who 
has  been  convicted  of  a  felony.  The  Senate  amendment 
extends  this  condition  to  include  offenses  under  the  National 
Prohibition  Act  and  limits  both  these  conditions  to  convic- 
tions within  10  years.  The  House  recedes  with  an  amend- 
ment providing  as  the  condition  for  revocation  that  the 
person  employed  shall,  within  5  years  prior  to  the  time  of 
employment,  have  been  convicted  of  a  misdemeanor  under 
the  National  Prohibition  Act,  or.  within  10  years  prior  to 
such  time,  have  been  convicted  of  any  felony. 

On  amendment  no.  48:  This  amendment  provides  that 
the  requirements  that  beverages  produced  outside  the  Dis- 
trict and  transported  into  the  District  for  resale  be  reported 
to  the  board  shall  not  apply  to  light  wines.  The  House  re- 
cedes with  an  amendment  excepting  only  tax-free  wines. 

On  amendment  no.  49:  This  amendment  provides  that 
the  requirements  that  beverages  produced  outside  the  Dis- 
trict and  transported  into  the  District  for  resale  be  reported 
to  the  board  shall  not  apply  to  beverages  transported  on 
railroad  club  or  dining  cars  or  marine  vessels  for  sale 
thereon.    The  House  recedes. 

On  amendment  no.  50:  The  House  bill  made  it  an  offense 
for  any  licensee  to  allow  any  person  to  deal  in  beverages 
who  has  been  convicted  of  a  felony.  The  Senate  amend- 
ment extends  this  prohibition  to  include  persons  convicted 
of  an  offense  under  the  National  Prohibition  Act,  but  limits 
both  requirements  to  convictions  within  a  period  of  10 
years.  The  House  recedes  with  an  amendment  providing 
that  the  prohibition  includes  persons  who,  within  5  years 
prior  to  the  offense,  have  been  convicted  of  a  misdemeanor 
imder  the  National  Prohibition  Act,  or.  within  10  years 
prior  thereto,  have  been  convicted  of  any  felony. 

On  amendment  no.  52:  The  House  bill  made  it  an  offense 
for  any  person  to  be  drunk  or  intoxicated  in  any  place  (in- 
cluding a  vehicle)  mentioned  in  the  act,  or  at  any  public 
gathering,  or  to  be  drunk  or  intoxicated  and  to  disturb  the 
peace  of  any  person  anywhere.  The  Senate  amendment 
clarifies  the  language  of  the  House  bill  and  prohibits  the 
drinking  of  alcoholic  beverages  in  any  street,  alley,  park  or 
parking,  or  in  any  place  to  which  the  public  is  invited,  un- 
less such  place  is  licensed  for  the  sale  of  liquors  for  con- 
sumption on  the  premises.  The  amendment  also  clarifies 
the  provision  with  respect  to  intoxication.    The  House  re- 

cedes. 

On  amendments  nos.  53  and  54:  The  Senate  amendment 
repeals  certain  existing  laws  prohibiting  the  sale,  transpor- 
tation, and  possession  of  intoxicating  liquors  on  military 
reservations  and  naval  stations.    On  these  amendments  the 

On  amendments  nos.  58  and  59:  The  House  bill  permitted 
a  druggist  holding  a  permit  under  the  National  Prohibition 


Act  to  continue  the  sale  of  alcoholic  beverages  as  provided 
in  such  permit  for  such  period  as  Uie  Commissioners  may 
designate,  not  to  exceed  60  days  after  the  approval  of  the 
act.  The  Senate  amendments  relieve  such  sales  from  the 
limitaUons  of  the  act  as  to  the  sale  of  rectified  or  blended 
spirits  and  the  prohibition  on  sale  by  holders  of  retailer's 
licenses,  class  E.  of  liquors  other  than  those  defined  by  the 
United  States  Pharmacopoeia.    The  House  recedes. 

On  amendment  no.  60:  This  amendment  requires  the  af- 
fixing to  the  containers  of  all  rectified  or  blended  spirits 
sold  by  druggists  under  the  National  Prohibition  Act  permits 
of  a  label  containing  a  legend  in  letters  not  less  than  1  Inch 
high:  "  Rectified  spirits  "  or  "  Blended  spirits."  The  House 
recedes. 

On  amendments  nos.  63  and  64:  The  House  bill  pnAIbited 
any  holder  of  a  retailer's  license,  except  a  retaUer's  license 
class  E,  from  selling  any  alcoholic  beverages  on  credit  except 
beer  and  light  wines;  but  provided  that  the  prohibition 
should  not  apply  to  sales  to  guests  and  members  by  hotels 
and  clubs.  The  Senate  amendments  limit  this  prohibition 
to  holders  of  retaUer's  license  class  C  or  class  D,  and  remove 
the  exception  as  to  beer  and  light  wines.  Tlie  Senate 
recedes. 

On  amendment  no.  65:  The  House  bill  required  that  the 
container  of  rectified  or  blended  spirits  sold  should  bear  a 
label  stating  the  nature  and  percentage  of  each  ingredient 
therein  and  the  age  of  such  ingredient.  The  Senate  ameiid- 
ment  excepts  water  from  this  requirement:  and  the  House 
recedes. 

On  amendment  no.  66:  This  amendment  adds  to  the  bill 
a  new  section  containing  the  usual  saving  clause  continuing 
prosecutions  for  violations  of  in*ovi8i(»is  of  law  repealed  by 
the  act.    The  House  recedes. 

Maky  T.  Nortom, 

OALK  H.  SXALKEft. 
ViKCKKT  L.  PAXJOSAKO, 

Managers  on  the  part  of  the  House. 

Mr.  SWEENEY.  Mr.  Speaker,  will  the  gentlewoman  from 
New  Jersey  yield  to  me  in  order  that  I  may  present  a  request 
for  unanimous  consent? 

Mrs.  NORTON.     Yes. 

Mr.  SWEENEY.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  Clerk  be  permitted  to  read  for  the  purposes  of 
the  Record  a  letter  sent  to  me  by  Rev.  Charles  B.  Coughlin. 
the  radio  priest  of  Detroit,  Mich.  The  letter  touches  on 
the  activities  of  Congress,  and  I  am  sure  it  will  prove  of  in- 
terest to  every  Member  of  this  bcxly. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker,  does  this  peitain  to  the  matter 
before  the  House  at  the  present  time,  the  District  of  Colimi- 
bia  liquor  bill? 

The  SPEAKER.    It  does  not. 

Mr.  SNELL.  I  think  at  the  present  time  we  would  better 
conclude  the  report. 

Mr.  SWEENEY.  I  may  say  to  the  gentleman  that  the  let- 
ter touches  upon  the  activities  of  Congress,  and  I  am  sure 
he  will  be  satisfied  after  it  is  read. 

Mr.  SNSLL.    For  the  present  I  shall  object. 

Mr.  SWEENEY.  I  now  ask  unanimous  consent  that  the 
letter  I  am  referring  to  be  taken  up  immediately  after  the 
conclusion  of  the  conference  report. 

Mr.  SNELL.  I  would  not  want  to  give  any  such  general 
consent  as  that. 

The  SPEAKER.    The  Chair  will  recognize  the  gentleman 

later. 

Mrs.  NORTON.  Mr.  Speaker,  I  wish  td  say  that  the  cor- 
porate bonds  are  desired  so  that  the  District  authorities  may 
have  the  benefit  of  the  information  and  wide  investigation 
that  reputable  bonding  companies  make  before  writing 
bonds.  If  an  applicant  for  a  bond  has  a  bad  record  in 
another  jurisdiction,  a  private  surety  seldom  knows  of  it. 
but  the  record  of  the  bonding  company  always  shows  it  and 
the  bonding  companies  know  it  and  refuse  to  write  a  bond 
unless  the  record  is  good.  TtJen,  too,  the  private  bondsman 
may  be  worth  the  penalty  in  the  bond  when  written  but  may 
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not  be  worth  it  when  and  if  the  penalty  falls  upon  him.  in 
which  case  he  may.  through  an  appeal  to  the  judge  on  per- 
sonal grounds,  get  out  of  paying. 

Druggists,  under  the  advice  of  the  Treasury  Department, 
bought  large  quantities  of  liquor  in  order  to  get  it  before  the 
prices  skyroclceted.  They  have  it  on  hand.  Under  this  bill 
they  are  required  to  have  a  label  on  the  bottle  with  letters 
at  least  1  inch  high  showing  it  to  be  blended  or  rectified 
liquor:  certainly  this  provision  takes  care  of  the  people  who 
pinrchase  that  liquor. 

Mr.  Speaker,  I  move  the  previous  question  on  the  adoption 
of  the  report. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  conference 
report  was  agreed  to  was  laid  on  the  table. 

KBSIGNATION    PROM    COMMITTKX 

The  SPEAKER  laid  before  the  House  the  following  resig- 
nation, which  was  read: 

Jakuakt   19.   1934. 
Hon.  HuvsT  T.  Raikct. 

Speaker  of  the  House  of  Representatives. 

Washington,  DC. 
DxAB    Ml.    Spsakxs:  I    do    hereby    tender    my    resignation   as    a 
member  of  the  following  committees,  to  wit:  Public  Roads,  Public 
Lands.  Elections  No.  1.  World  War  Veterans. 
Tours  very  truly. 

C.  A.  FXTLLBL. 

The  resignation  was  accepted. 

APPOINTMINT    TO    COIOCITTEX 

Mr.  BYRNS.  Mr.  Speaker,  I  present  a  privileged  resolu- 
tion and  ask  for  its  immediate  consideration. 

The  Clerk  read  as  follows: 

House  Resolution  229 

Resolved,  That  Clauds  A.  Tvtllmm.,  of  Arkansas,  be.  and  he  is 
hereby,  elected  a  member  of  the  Committee  on  Ways  and  Means. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 
There  was  no  objection. 

HotTs  OP  mrriNG  tomorrow 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent  that 
when  the  House  adjourn  today  it  adjourn  to  meet  at  11 
o'clock  tomorrow. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object.  I 
do  not  intend  to  raise  any  technical  objection  to  any  program 
that  is  settled  on  by  the  majority  party,  but  when  I  consider 
the  public  statements  that  have  been  made  relative  to  the 
work  of  this  Congress  and  the  consideration  that  we  were 
going  to  give  legislation;  when  I  contrast  that  with  the  way 
we  are  proceeding.  I  think  I  should  make  a  short  statement. 
I  want  to  say  once  again  with  all  the  emphasis  at  my  com- 
mand that  the  minority  are  absolutely  opposed  to  the  way  we 
are  considering  important  legislation  in  the  present  session 
of  Congress.  The  bill  we  are  going  to  take  up  tomorrow,  as 
I  have  said  before,  is,  in  my  judgment,  one  of  the  most 
important  pieces  of  legislation  affecting  the  people  of  this 
country  that  has  been  before  Congress  in  the  last  50  years. 
When  I  think  of  the  many  times  Members  now  sitting  on  the 
Democratic  side  have  twitted  the  Republicans  for  following 
their  administration's  recommendation,  I  cannot  but  con- 
trast it  with  the  procedure  of  the  gentleman's  party,  for 
when  we  were  responsible  for  the  program  every  one  of  the 
bills  were  introduced  in  the  usual  way.  referred  to  commit- 
tees, given  extensive  pubhc  hearings,  reports  on  them  pub- 
lished, and  the  bills  taken  up  imder  the  general  rules  of  the 
House  where  every  man  was  fully  informed. 

In  my  judgment,  not  10  percent  of  the  Members  of  the 
Hpuse  know  the  substance  of  the  legislation  we  are  to  take 
up  tomorrow  or  wh%t  its  effect  on  this  country  is  going  to 
be.  I  doubt  if  5  percent  of  the  Members  are  able  to  make 
an  intelligent  statement  in  regard  to  it.  This  is  not  our 
idea  of  the  right  way  to  legislate.  We  believe  duly  elected 
Representatives  have  some  responsibility  resting  on  them, 
to  do  some  thinking  and  acting  for  themselves.  Consider- 
ing the  record  you  have  made  so  far — considering  what  you 
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1  ave  said  to  us  in  the  past — I  think  I  am  justified  in  saying 
that  the  present  Democratic  majority  of  this  House  is  prob- 
ihly  the  most  spineless  majority,  and  does  less  thinking  for 
5self  than  any  majority  tliat  has  ever  controlled  this  House. 
So  far  as  we  are  concerned,  it  makes  no  difference  whether 
3|ou  meet  at  11,  at  10,  or  at  9  o'clock;  we  are  willing  to  be 
here.  But  we  are  just  opposed  to  this  method  of  legislating 
jnd  we  want  the  country  to  know  it,  and  where  the  real 
responsibility  lies  for  such  unjustified  action.  I  shall  not 
4bject  to  the  gentleman's  request. 

Mr.  BYRNS.  May  I  ask  the  gentleman  this  question:  Is 
4e  for  or  against  this  bill? 

Mr.  SNELL.  I  do  not  know  enough  about  it  to  intelli- 
gently state  at  the  present  time;  and  I  doubt  if  the  gentle- 
3ian  himself  does.     [Applause.! 

Mr.  BYRNS.  Mr.  Speaker,  I  made  this  request  simply  for 
dhe  accommodation  of  what  I  believe  to  be  the  convenience 
(f  the  Hoase  and  the  request  of  a  number  of  gentlemen  on 
the  Republican  side  of  the  House  as  well  as  on  this  side  of 
tjhe  House. 
Mr.  SNELL.  I  have  no  objection  whatever  to  the  request, 
am  speaking  of  the  general  course  pursued  in  the  matter 
(4f  consideration. 

Mr.  BYRNS.    This  request.  I  may  say.  is  made  in  order 

that  we  may  give  full  consideration  and  discussion  to  this 

^ill  and  adjourn  at  a  reasonable  hour  tomorrow;  because  it 

deemed  of  the  utmost  imjxjrtance  that  this  bill  be  con- 

luded  tomorrow  in  order  to  give  the  Senate  an  opportunity 

take  it  up  on  Monday  and.  we  hope,  pass  it  prior  to  next 

esday. 

Now.  so  far  as  consideration  of  the  bill  is  concerned,  the 
entleman  knows  this  bill  was  referred  to  the  Committee  on 
oinage.  Weights,  and  Measures  day  before  yesterday;  the 
entleman  knows  this  committee  submitted  a  report  at  12 
'clock  yesterday;  the  gentleman  knows  they  conducted 
learings  yesterday  afternoon. 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  yield  at 
his  point?    He  is  stating  what  the  gentleman  knows. 

Mr.  BYRNS.  And  I  assume  the  committee  is  in  session 
oday  and  will  be  in  session  in  the  morning. 

I  can  see  no  valid  reason  for  wanting  to  delay  consider- 

iition  of  this  bill,  as  the  gentleman  suggests  be  done,  espe- 

lially  when  the  chairman  of  that  committee  and  others 

lave  stated  th^  it  is  costing  this  country  $2.000;000  every 

I  lay  we  delay  cgiisideration  and  passage  of  the  bill. 

Mr.  SNELL.    I  said  in  my  opening  statement  that  I  was 

not  going  to  object  to  the  consideration  of  the  bill.     I  did 

:iot  state  that  we  were  opposed  to  the  bill;  I  said  we  were 

I  >pposed  to  legislating  in  the  manner  we  have  been  doing  this 

ession.    The  gentleman,  having  been  here  longer  than  I, 

uiows  far  better  than  I  that  no  man  knows  anything  about 

his  bill;  and  it  is  not  fair  to  pass  it  without  the  considera- 

ion  its  importance  entitles  it  to.    In  regard  to  the  report, 

his  important  and  complicated  bill  was  referred  to  the  com- 

nittee  one  day  and  reported  out  the  next.    Up  to  11  o'clock 

his  morning  I  did  not  see  any  printed  report  of  the  com- 

nittee.    What  good  is  there  in  hearings  after  the  bill  has 

)een  approved  by  the  committee  and  on  the  calendar? 

Mr.  BYRNS.    Yes;   and  the   gentleman   from  New  York 
leard  the  gentleman  from  Kansas  [Mr.  McGuginI.  a  mem- 
>er  of  the  gentleman's  party,  state  upon  yesterday  on  the 
:  loor  of  this  House  that  the  Committee  on  Coinage,  Weights, 
iind  Measures,  of  which  he  is  a  member,  had  been  holding 
learings  on  this  general  subject  for  a  year  and  a  half.     The 
:entleman  from  Kansas  said,  as  will  appear  from  the  Record. 
hat  he  thought  the  bill  could  be  taken  up  on  Saturday  and 
loncluded  one  way  or  the  other;  and,  so  far  as  he  was  con- 
cerned, as  I  understood  him,  he  had  no  objection  to  it.    In 
lew  of  the  importance  of  speedy  action,  in  the  interest  of 
he  entire  country,  I  cannot  understand  the  obvious  hopes  of 
he  gentleman  for  delay.    Ample  time  for  a  full  and  com- 
)lete  discussion  will  be  afforded  tomorrow. 

Mr.  SNELL.  The  gentleman  knows  the  principal  points 
)f  the  bill  have  never  heretofore  been  before  Congress,  so 
hey  could  not  have  had  hearings  on  it. 


1934 


CONGRESSIONAL  RECORD— HOUSE 


939 


Mr.  BYRNS.  I  understood  the  gentlem&n  to  complain 
that  this  side  of  the  House  was  rather  spineless  in  its  con- 
sideration of  this  bill.  May  I  make  a  prediction?  It  is  that 
the  gentleman  from  New  York  himself  will  vote  for  this  bill 
tomorrow  and  has  already  made  up  his  mind  to  do  so. 
Then  why  this  argument  for  delay?    [Applause.] 

Mr.  SNELL.  That  is  not  the  question  before  the  House. 
Members  of  the  gentleman's  side  have  twitted  us  for  years 
about  following  the  leader,  but  we  always  did  it  in  the  usual 
manner  as  prescribed  by  the  rules  of  the  House  of  Repre- 
sentatives. 

Mr.  BYRNS.    That  is  what  we  are  doing. 
Mr.  SNELL.    We  always  gave  some  consideration  to  im- 
portant mesisures. 
Mr.  BYRNS.    That  Is  what  we  are  doing  in  this  instance. 
TTie  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee  that  when  the  House  adjourns 
today  it  adjourn  to  meet  at  11  o'clock  tomorrow? 
There  was  no  objection. 

Mr.  SWEENEY.    Mr.  Speaker,  apropos  the  remarks  of  the 
minority  leader  and  the  majority  leader,  I  renew  my  re- 
quest that  the  Clerk  be  permitted  to  read  a  letter  addressed 
to  me  by  the  Rev.  Charles  E.  Coughlin,  the  radio  priest  of 
Detroit,  Mich.,  whose  audience  every  Sunday  is  estimated  to 
be  50,000.000  persons.    This  letter  touches  upon  the  activi- 
ties of  Congress  and  the  rights  of  this  Congress.    I  am  sure 
it  will  be  of  interest  to  everybody  concerned. 
Mr.  SNELL.    Mr.  Speaker,  I  have  no  objection. 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 
There  was  no  objection. 
The  Clerk  read  as  follows: 

Shrine  of  thi:  LrfTLE  Plower, 
National  League  or  the  Little  Flower. 
Located  at  Woodward  Avenue  and  Twelve-mile  Road, 

Royal  Oak,  Mich.,  January  8,  1934. 

(Note.— Please    mall   your   reply   to    Rev.    Charles   E.    Coughlin, 
post-office  box  150.  Detroit.  Mich.) 
The  Honorable  Martin  L.  Sweeney, 

House  of  Representatives,  Washington,  D.C. 

Mt  Dear  Ma.  Sweeney:  I  tlianlc  you  for  your  letter  of  Decem- 
ber 4  and  extend  to  you  my  best  wishes  for  a  coiirageous.  pros- 
perous career  on  the  floor  of  the  House. 

I  am  of  the  opinion  that  you  will  have  to  Indicate  to  many  of 
the  Congressmen  and  Senators  that  Mr.  Roosevelt  is  not  a  dicta- 
tor; that  he  does  not  expect  either  the  House  or  the  Senate  to  be 
sublimated  rubber  stamps. 

In  other  words,  initiative  must  be  taken  by  you  and  your 
ooUcagues  to  pass  remedial  measures. 

You  are  the  legislative  body.  The  President  is  the  esecutlve 
body.  ^         . 

I  appreciate  that  with  all  the  confidence  which  we  have  been 
Instrumental  in  building  up  around  the  name  of  Roosevelt,  our 
people,  sorry  to  say.  are  beginning  to  regard  him  as  another  Hitler 
or  Mussolini.  Dictatorship  can  never  exist  in  the  United  States 
because  of  the  size  of  the  country  and  because  of  the  complexity 
of  our  problems. 

Moreover.  Mr.  Roosevelt.  If  I  Interpret  him  rightly,  entertains 
no  foolish  Idea  of  regarding  himself  as  a  monarch  He  would  be 
the  first  to  lament  the  trend  of  present  political  psychology 
which  has  so  involved  our  mental  attitude. 

I  mean,  for  Instance,  that  the  people  of  the  United  States 
elected  you  Congressmen  and  Senators  to  be  their  representatives 
in  formulating  and  enacting  legislation.  Congress,  to  be  more  ex- 
plicit, and  Congress  alone  has  the  right  to  regulate  and  coin 
money.  It  Is  Congress  again  that  is  vested  with  the  rights  to  deal 
with  our  agricultural  situation  and  with  our  labor  problem. 

Now  these  rights  and  duties  dare  not  be  sidestepped  nor  dele- 
gated to  professors  or  to  appointees  who  are  not  the  representa- 
tives of  the  American  people. 

There  Is  danger  that  unless  both  Senators  and  Congressmen 
eradicate  from  their  minds  this  rubber-stamp  attitude,  this 
Seventy-third  CongreM  will  witness  the  passing  of  American 
democracy  In  a  great  measvire. 

There  Is  no  one  who  regards  and  respects  Mr.  Roosevelt  more 
than  I  do.  There  Is  no  one  who  has  spoken  more  boldly  in  defense 
of  his  principles  than  have  I. 

But  the  time  has  arrived  when  the  preservation  of  the  Ameri- 
can Constitution  must  be  demanded.  To  preserve  it  we  must  pre- 
serve the  integrity  of  our  Senators  and  Congressmen. 

Trusting  that  you  wlU  be  a  fervent  defender  of  the  rights  and 
duties  of  our  legislative  body:  trusting  that  you  and  your  col- 
leagues will  be  consUnUy  imbued  with  the  Idea  of  your  personaUy 
rectifying  our  rotten  financial  system  Instead  of  becoming  a  group 
of  acquiescing  sycophants,  may  I  remain, 

CordiaUy  yours.  _        _  ^ 

CHAS.  X.  COUGHUK. 


MBS8AGI  nOM  TRX  SKN ATC 

A  message  from  the  Senate,  by  Mr.  Home.  Its  enrolUng 
clerk,  announced  that  the  Senate  agrees  to  the  report  of  the 
Committee  of  Conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendmoits  of  the  Senate  to  the  bill 
(HJR.  6181)  entitled  "An  act  to  control  the  manufacture, 
transportation,  possession,  and  sale  of  alcoholic  bevwages  in 
the  District  of  Coliunbia." 

nUNG  or  MIMOUTT  VUWS  OM  HJl.  «9T« 

Mr.  WHITE.  Mr.  Speaker,  as  a  member  of  the  Committee 
on  Coinage.  Weights,  and  Measures,  I  ask  unanimous  coo- 
sent  to  file  minority  views  on  the  bill  (HJl.  6976)  to  protect 
the  currency  system  of  the  United  States,  to  provide  for  the 
better  use  of  the  monetary  gold  stock  of  the  United  States, 
and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

There  was  no  objection. 

THE  ELLENBOGKN  MEASURE.  HJl.  65«4.  PKOVTOKS  FOR  HOME-LOAN 

RELnsr  Airo  a  REvivAt  or  the  cokstrttction  nnrosTRY 

Mr.  ELLENBOGEN.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  In  the  Record  by  including 
therein  an  editorial  in  the  Pittsburgh  Press,  a  leading 
Scripps-Howard  paper,  on  Mortgage  Relief,  and  discussing 
the  bill  I  introduced,  HJl.  6564. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  under  leave  to  extend 
my  remarks  in  the  Rewmio,  I  include  the  following: 

(Prom  the  Pittsburgh  Press  of  Jan.  18,   1934) 

8PRXADINO   MOarOACE  RKLXET 

The  Hcwne  Owners'  Loan  Act  needs  some  rewriting  If  It  is  to  do  a 
good  Job  of  sa^^ng  distressed  home  owners  from  mortgage  tore- 
closure. 

The  present  law  contains  too  many  limitations  to  function  with 
100  percent  success.  For  one  thing,  it  restricts  the  Home  Owners' 
Loan  Corporation  to  $2,000,000,000  worth  of  loans,  whereas  prob- 
ably twice  that  much  is  needed. 

FcK-  another,  the  act  gviarantees  only  the  Interest  and  not  the 
principal  of  H.OIi.C.  bonds — a  feature  that  has  made  thousands  of 
mortgage  holders  chary  of  accepting  the  securities.  PlnaUy,  the 
bonds  have  not  been  made  as  attractive  as  other  Government 
issues.  They  are  not  eligible  fw  redlscoimt  at  the  Federal  Reserve 
banks.  Nor  have  they  the  circulation  prlvUeges  of  most  Govern-  .. 
ment  securities. 

As  a  result  of  these  handicaps,  the  Home  Owners  Loan  Corpora- 
tion has  had  difficult  sledding  during  its  first  6  months.  True,  it 
has  saved  thousands  of  home  owners  from  foreclosure.  But  the 
lob  is  by  no  means  complete.  ,^    t. 

And  there  Is  little  likelihood  that  it  will  be  untU  the  law  Itself 
Is  subjected  to  some  revision. 

A  bill  now  Is  before  Congress  to  remedy  these  weaknesses  In  the 
present  Home  Owners  Loan  Act.  It  was  Introduced  by  Congress- 
man Henry  Ellenbocen.  of  Pittsburgh,  and  is  of  vital  Interest  to 
every  home  owner  in  the  country. 

The  Kllenbogen  bill  gives  the  Home  Loan  Corporation  power  to 
Issue  $5  000.000,000  in  bonds  Uistead  of  the  present  $2,000,000,000 
limitation.  It  also  guarantees  the  principal  as  well  as  the  Interest 
of  the  bonds,  and  makes  them  eligible  im  rediscount  at  the  Federal 
Reserve  banks. 

Koreover,  the  measure  authorizes  the  Home  Owners'  Loan  Corpo- 
ration to  make  loans  in  bonds  for  new  construction — the  limit 
being  75  percent  of  the  cost  of  the  house  and  lot — and  to  Issue 
loans,  also  in  bonds,  on  mortgage-free  houses. 

The  one  feature  would  help  to  revive  the  building  Industry  and 
would  spur  the  construction  of  new  homes.  The  other  would  make 
property  a  bCMTOwable  asset  again  instead  of  a  frozen  liability. 

Naturally,  all  these  changes  proposed  by  the  Ellenbogen  measure 
would  reverse  con^>letely  the  present  status  of  hocae-ioan  bonds. 
They  would  become  the  most  desirable  at  aecuntlea  instead  c£ 
being  regarded  with  suspicion. 

And  in  order  not  to  make  them  too  attractive  the  Pittsburgh 
Congressman  pn^wses  that  the  Interest  rate  on  the  bonds  be  cut 
from  4  to  8>/^  percent  and  that  the  tax  ezemptk»  be  remored. 
This  would  both  increase  the  Corporation's  margin  of  profit— tt 
now  loans  money  at  5-percent  interest — and  provide  the  Govern- 
ment with  another  source  of  revenue. 

Furthermore,  It  would  be  the  first  step  toward  the  elimination 
of  tax-exempt  securities—*  step  that  must  be  takm  sooner  or 
later  In  order  to  prevent  wealth  from  escH>ix«  iU  Jurt  share  of 
taxation. 

The  press  believes  the  Kllenbogen  mearare  Is  one  of  the  most 
Impmtuit  pieces  <rf  legUlatloa  before  the  preaent  Ctmfrtm. 

It  seems  to  be  carefully  and  skillfully  drawn;  and  whUe  It  may 
have  defects,  its  major  provlatona  are  fundamentally  sound  and 
are  badly  needed. 
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INTEKIOII    DCPARTMEHT    APPROPRIATION    BILL,    FISCAL    YSAK     1935 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  further  consideration  of 
the  bill  (H.R.  6951  >  making  appropriations  for  the  Depart- 
ment of  the  Interior  for  the  fiscal  year  ending  June  30,  1935, 
and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
Cox  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  as  follows: 

Examination  and  Inspection  of  project*:  For  examination  of  ac- 
counts and  Inspection  of  the  worlta  of  various  projects  and  divi- 
sions of  projects  operated  and  maintained  by  Irrigation  districts 
or  water  users'  associations,  and  bookkeeping,  accounting,  clerical, 
legal,  and  other  expenses  Incurred  In  accordance  with  contract 
provisions  for  the  repayment  of  such  expenses  by  the  districts  or 
associations,  the  unexpended  balance  of  the  appropriation  for 
this  purpose  for  the  fiscal  year  1934  is  continued  available  for  the 
same  purpose  for  the  fiscal  year  1935. 

Mr.  BLANTON.  Mr.  Chairman,  on  page  48,  line  12.  I 
move  to  strike  out  the  words  "  bookkeeping,  accounting, 
clerical,  and  legal." 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blanton:  On  page  48.  line  12.  strike 
out  the  words  "  bookkeeping,  accounting,  clerical,  and  legal." 

Mr.  BLANTON.  Mr.  Chairman,  the  best  piece  of  work 
that  this  Congress  ever  performed  was  in  Jtme  1921.  when  by 
an  organic  act  it  created  the  General  Accounting  OflBce. 
That  act  made  the  General  Accounting  OfiBce  wholly  inde- 
pendent of  all  executive  departments  and  responsible  only 
to  the  Comptroller  General  of  the  United  States,  under 
whose  direction  it  was  placed.  This  act  also  created  the 
position  of  Comptroller  General  of  the  United  States  and 
made  him  absolutely  independent  of  the  Executive  or  any 
executive  department.  It  made  him  responsible  only  to  the 
Congress  of  the  United  States. 

This  was  absolutely  necessary  in  order  that  Congress  could 
be  assured  at  all  times  that  the  money  which  this  Congress 
appropriates  in  huge  sums  out  of  the  Treasury,  the  tax 
money  of  the  people  of  the  United  States,  was  expended  by 
Department  heads  and  Bureau  chiefs  strictly  according  to 
law. 

During  the  years  since  1921  many  complaints  have  been 
made  against  the  Comptroller  General  of  the  United  States 
by  high  executive  officers,  heads  of  departments,  various 
Secretaries  of  the  Navy  and  Secretaries  of  War,  big  admirals 
and  big  generals,  who  have  sat  across  the  table  from  him 
and  disliked  his  actions  in  requiring  that  the  expenditme 
of  this  money  should  conform  to  law.  When  they  did  not 
like  what  he  did  they  criticized  him  in  the  newspapers. 
When  they  did  not  like  his  restrictions  they  would  say,  "  We 
are  going  to  overturn  him."  When  they  did  not  like  his 
requiring  them  to  conform  to  the  law  in  expending  money 
that  the  Congress  had  appropriated  they  would  say,  "^e 
are  going  to  the  White  House  and  make  him  capitulate  and 
make  him  do  this  and  do  that."  But  they  have  never  made 
him  do  anything  yet.  The  White  House  is  always  with  him 
and  behind  him. 

He  is  responsible  alone  to  the  Congress  of  the  United 
States  that  created  his  ofQce.  He  is  being  severely  criticized 
now  because  he  will  not  permit  $100,000,000  to  be  turned 
over  to  a  Delaware  corporation  with  the  powers  that  it 
would  have  under  its  corporate  life  and  existence  to  sign 
promissory  notes  and  to  create  new  bonded  indebtedness  at 
its  own  instance  and  in  violation  of  the  law  of  Congress. 
The  press  asserts,  "  Oh,  he  will  be  made  to  do  as  wanted." 

The  distingxiished  Comptroller  General  of  the  United 
States.  Hon.  J.  R.  McCarl.  is  an  honest  man.  a  man  of  great 
ability,  a  man  who  is  always  dependable,  a  man  who  is  abso- 
lutely fearless,  and  a  man  who  will  never  yield  1  inch  from 
what  he  considers  to  tw  his  duty  under  the  law  to  see  that 


January  19 


1  noney  is  properly  expended.    He  Is  one  of  our  greatest  and 
ost  valuable  public  servants  in  the  Nation.     He  deserves 
anks  from  the  120.000.000  American  people. 
I  have  taken  the  time  of  the  House  this  morning  to  again 

let  him  know  that  the  Congress  of  the  United  States,  in  my 

udgment.  is  back  of  him  to  a  man.    They  are  back  of  his 
eat  Accounting  Office.    Carry  on.  General  McCarl;  we  are 
eking  you.    The  press  here,  the  other  day.  criticized  him 
ause,  foresooth.  Congress  saw  fit  to  fix  his  term  of  office 

or  15  years.     Congress  had  a  reason  for  that.     Congress 
anted  to  see  to  it  that  he  could  perform  his  duty  untram- 

neled    and   uninfluenced   by    the   lobbyists   that    come    to 

Washington. 
[Here  the  gavel  fell.] 
Mr.  BLANTON.    Mr.  Chairman.  I  ask  unanimous  consent 

0  withdraw  my  amendment,  which  was  a  pro  forma  one. 
The  CHAIRMAN.    Without  objection,  the  amendment  is 

urithdrawn. 

There  was  no  objection. 

Mr.  TABER.  Mr.  Chairman,  I  move  to  strike  out  the  last 
vord. 

Yesterday  at  the  time  of  adjournment  I  withdrew  a  pro 
orma  amendment  that  I  offered  at  that  time  for  the  pur- 
x)se  of  inquiring  into  one  of  these  appropriations  that 
ippear  on  page  33  of  the  report,  with  reference  to  construc- 
ion,  operation,  and  maintenance  of  irrigation  systems, 
1311.500. 

The  gentleman  from  Colorado  [Mr.  Taylor],  chairman  of 
he  subcommittee  called  my  attention  to  page  700  of  the 
jommittee  hearings,  on  which  page  appears  a  memorandum 
)n  the  part  of  the  Department  with  reference  to  this  item. 

It  does  not  seem  that  this  was  carried  as  a  permanent 
ippropriation  last  year  on  page  33  of  the  report,  and  I 
im  wondering  why.  It  would  seem  to  me  from  reading  the 
learings  that  they  are  spending  something  like  $600,000  in 
he  current  year,  and  that  this  was  under  the  provisions  of 

1  law  of  1914.    Is  that  correct? 

Mr.  TAYLOR  of  Colorado.  Yes.  that  is  correct.  I  will 
ilso  direct  the  gentleman's  attention  to  the  language  in  the 
sixth  line  from  the  bottom  on  page  700  of  the  hearings,  read- 
ng  as  follows: 

The  Item  is  inserted  in  the  text  of  the  Budget  in  view  of  the 
act  that  the  Bureau  of  the  Budget  Insists  that  expenditures  from 
hese  collections  be  taken  into  account  In  arriving  at  the  total 
expenditure  for  the  Indian  Service. 

These   are   collections  that   come   in   and  we   are   simply 
luthorizing  them,  the  same  as  has  been  done  for  many  years, 
;o  expend  the  money  in  this  way.     There  is  nothing  new 
ibout  it,  and.  strictly  speaking,  as  I  said  yesterday.  I  inserted 
hat  tabulation  in  my  report  on  this  bill  because  I  thought 
t  was  very  important  information  for  the  House  to  have  in 
)rder  that  the  Members  would  be  fully  advised  about  the 
ctivities  of  the  Government  official  as  affecting  these  enter- 
rises  that  pertain  to  the  Interior  Department  and  which 
rdinarily  would  be  handled  by  this  committee,  but  which  we 
re  not  handling  in  any  way  now.    At  the  same  time  these 
ctivities  are  being  and  always  will  be  greatly  benefited  by 
he  appropriations,  and  I  think  in  the  main  they  are  very 
udiciously  apportioned  and  necessary  and  will  be  largely 
If -liquidating  in  the  long  run. 

Bir.  TABER.     Mr.  Chairman.  I  think  we  should  compli- 
ent  the  committee  on  having  inserted  this  table  in  its  re- 
rt.    I  think  it  is  of  the  utmost  importance  that  the  Con- 
ess,  through   its  proper   committees,   should   bring   these 
acts  before  the  country.     For  instance,  this  page   of  the 
eport  of  the  committee  gives  every  one  of  us  an  opportunity 
know  what  is  being  spent  on  a  lot  of  things  that  here- 
ofore  we  did  not  know  about  unless  we  made  a  special  in- 
estigation.    It  lets  us  know,  for  instance,  that  the  sum  of 
1,912,000  goes  to  colleges  for  agriculture.    It  lets  us  know 
hat  $5,500,000  goes  to  vocational  training,  and  all  that  sort 
Df  thing,  which  we  would  not  know  when  considering  the 
jrdinary  appropriations,  and  we  ought  to  have  such  infor- 
mation before  us  at  that  time. 
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Mr.  TAYLOR  of  Colorado.  I  thank  the  gentleman:  that 
was  our  idea.  We  felt  the  House  was  entitled  to  have  this 
succinct  tabulation  of  very  important  information. 

Mr.  GOSS.  Mr.  Chainnan.  I  rise  in  opposition  to  the  pro 
forma  amendment. 

I  do  this  early  in  the  reading  of  the  bill  to  secure  some 
information  with  respect  to  the  item  on  page  72  under  head- 
ing of  "  Office  of  Education — Federal  Board  for  Vocational 
Education." 

Mr.  TAYLOR  of  Colorado.  Will  not  the  gentleman  wait 
until  we  reach  that  item  in  the  reading  of  the  bill? 

Mr.  GOSS.  I  would  like  to  get  some  advance  informa- 
tion, if  the  gentleman  does  not  mind. 
Mr.  TAYLOR  of  Colorado.  Very  well. 
Mr.  GOSS.  I  notice  on  page  30  of  the  report  that  we 
have  cut  down  this  item  by  $1,534,900,  and  we  have  cut 
down  the  permanent  appropriation  by  $602,190.  On  page 
30  of  the  report  there  is  shown  the  Budget  estimate  of 
$1,222,000;  but  in  the  bill,  from  page  72  to  page  76,  I  can- 
not find  any  of  these  figures  inserted.  Can  the  gentleman 
tell  us  how  the  committee  arrived  at  that  amount? 

Mr.  TAYLOR  of  Colorado.  Has  the  gentleman  the  report 
before  him? 

Mr.  GOSS.  Yes;  and  on  page  73  of  the  bill  there  Is  an 
item  of  $22,500  and  one  of  $822,750. 

Mr.  TAYLOR  of  Colorado.  If  the  gentleman  will  look  at 
page  29  of  the  report,  he  will  find  the  information  in  the 
last  four  items  on  that  page  and  in  the  same  order  as  given 
in  the  bill. 

Mr.  GOSS.  That  is  correct;  but  when  we  ttim  to  page  30 
of  the  same  report,  under  the  heading  of  "  Office  of  Educa- 
tion ",  there  is  an  item  of  $78,750,  another  item  of  $989,800, 
and  I  would  like  to  inquire  where  those  items  are  carried  in 

the  bill.  ^    .^ 

Mr.  TAYLOR  of  Colorado.    That  is  the  total  of  the  items. 

Mr.  HASTINGS.    And  one  of  them  is  for  Puerto  Rico. 

Mr.  GOSS.  Then,  so  we  may  understand  it,  we  have  re- 
duced this  item  for  vocational  education  this  year  by 
$2,137,090? 

Mr.  TAYLOR  of  Colorado.  No;  look  on  i>age  30  of  the 
report,  the  second  item  in  the  right-hand  column. 

Mr.  GOSS:    That  shows  a  reduction  of  1 V2  million  dollars. 

Mr.  TAYLOR  of  Colorado.    Yes;  $1,497,900. 

Mr.  GOSS.  If  the  gentleman  will  turn  to  page  33  of  the 
report,  under  the  item  listing  the  permanent  and  indefinite 
appropriations,  the  gentleman  will  notice  a  reduction  of 
$602,000,  in  addition. 

Mr.  TAYLOR  of  Colorado.  As  the  gentleman  well  knows, 
this  subcommittee  has  nothing  whatever  to  do  with  that. 

Mr.  GOSS.  But  will  not  the  gentleman  admit  that  we 
are  going  to  have  $600,000  less  to  expend  under  this  item 
this  year  than  we  had  last  year? 

Mr.  TAYLOR  of  Colorado.    I  think  that  is  correct. 

Mr.  GOSS.    So  our  total  reduction  is  $2,000,000. 

Mr.  TAYLOR  of  Colorado.  If  the  genUeman  will  permit 
me  to  interrupt,  that  is  due  to  the  25-percent  horizontal  re- 
duction made  by  Executive  order  of  the  President  and  the 
Budget,  and  this  committee  followed  that  order. 

Mr.  GOSS.  But  stqjpose  someone  interested  in  the  item 
of  vocational  education  desired  to  do  so,  where  could  an 
amendment  be  ofifered  to  change  that? 

Mr.  TAYLOR  of  Colorado.  I  do  not  see  where  any 
amendment  could  be  put  in  to  change  that,  because  that 
matter  is  not  in  this  bill  at  all. 

Mr.  GOSS.  I  agree  with  the  gentleman,  but  that  is  part 
of  the  total  amount  spent  for  vocational  education.  Where 
we  get  the  money  from  is  immateriaL 

Mr.  TAYLOR  of  Colorado.  Strictly  speaking,  I  think 
such  an  amendment  would  be  legislation  and  subject  to  a 
point  of  order,  and  the  gentleman  would  be  the  first  one  to 
make  a  point  of  order  against  it. 

Mr.  GOSS.  No;  the  gentleman  does  not  make  points  of 
order  against  things  he  is  interested  in.  at  least. 


Mr.  TAYLOR  of  Colorado.  The  gentleman  makes  ft  good 
many  of  them. 

Mr.  GOSS.  Can  the  gentleman  point  our  where  that  can 
be  reached  in  the  bill?  In  other  words,  if  a  Member  of  the 
House  wanted  to  restore  any  of  the  $2,000,000  that  has  been 
taken  from  the  appropriations  for  vocational  education, 
where  could  such  an  amendment  be  offered? 

Mr.  TAYLOR  of  Colorado.    If  the  gentleman  will  permit, 
that  would  be  modifying  permanent  law,  and  would  not  be 
in  order  at  any  place  in  the  bilL 
Mr.  GOSS.    That  is  true  only  to  the  extent  of  the  $600,000. 
Mr.  TAYLOR  of  Colorado.    Well,  that  is  quite  an  item. 
Mr.  GOSS.    But  there  Is  a  reducticm  of  a  million  and  a 
half  dollars  in  addition  to  that. 

Mr.  HASTINGS.  May  I  suggest  to  the  gentleman  that  we 
take  that  up  when  these  items  on  pages  73,  74,  and  75  are 
reached? 

Mr.  GOSS.  As  the  gentleman  knows,  if  we  do  that,  we 
will  not  have  time  to  prepare  amendments. 

Mr.  HASTINGS.  If  the  gentleman  wants  to  offer  an 
amendment  to  Increase  any  of  those  amounts,  I  am  sure 
such  an  amendment  would  be  in  order  to  those  items  but 
not  to  amend  the  permanent  appropriation. 

Mr.  GOSS.  Would  you  offer  sui  amendment  changing  the 
amount  at  the  bottom  of  page  73? 

Mr.  TAYLOR  of  Colorado.  If  both  of  the  gentlemen  will 
yield  to  me  a  moment,  you  will  recall  that  what  Is  known  as 
the  "George-Reed  law"  has  been  in  effect  for,  I  think, 
some  5  or  6  years.  It  carried  with  it  about  $1,275,000  a  year. 
You  will  find  that  on  page  29  of  the  report  This  law 
expires  on  the  1st  day  of  July  of  this  year,  and  we  have  no 
authority  to  reappropriate  any  money  for  a  law  that  has 
expired.  This  bill  goes  into  effect  the  1st  of  July  of  this 
year,  and  this  accounts  for  that  situation. 

All  the  rest  of  the  reduction  that  is  made  in  the  item  for 
vocational  education,  aside  from  that  amount  accounted  for 
by  th  eexpiration  of  the  George-Reed  law,  is  accoxmted  for 
by  the  horizontal  25-percent  reduction  that  the  Democratic 
Party  promised  in  its  national  platform,  and  the  President 
himself  repeatedly  promised,  and  the  Budget  made  that 
cut  accordingly,  and  the  Appropriations  Committee  and 
this  subcommittee  have  carried  out.  That  is  the  exact 
explanation. 

Mr.  GOSS.  We  are  going  to  have  $2,000,000  less  available 
next  year  for  that  purpose,  for  one  reason  or  another. 

Mr.  TAYLOR  of  Colorado.  Tills  subcommittee  Is  not  re- 
sponsible, the  main  Committee  on  Appropriations  is  not  re- 
sponsible for  legislative  acts  or  for  their  expirations.  Why 
does  the  gentleman  criticize  the  committee  for  not  making 
an  appropriation  to  carry  on  a  law  that  has  expired?  We 
have  no  authority  to  appropriate  more  money  for  an  ex- 
tinct law. 
The  Clerk  read  as  follows: 

Yuma  project.  Arizona-Ciaifomla:  For  operation  and  malnt*- 
nance,  $37,200:  Provided.  That  not  to  exceed  $25,000  from  Uie 
power  revenuea  shall  be  available  dtiring  the  flacal  year  1»36  for 
toe  operation  and  maintenance  of  the  oommerclal  lyitem; 

Mr.  GILCHRIST.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word  to  ask  a  quesUon  of  the  genUeman  from  Colorado. 
This  Is  the  first  specific  appropriation  for  hrigatlon  in  the 
bill.  We  have  arrived  at  that  place  where  specific  appro- 
priations for  projects  are  being  made.  As  I  understand, 
there  are  no  new  projects  for  irrigation  or  reclamation 
involved  in  this  biU. 

Mr.  TAYLOR  of  C<rforado.   Not  one. 

Mr.  GILCHRIST.  I  would  like  to  ask  the  gentleman  what 
new  projects  are  involved  In  the  Public  Works  Administra- 
tion and  how  much  is  involved  in  taking  care  of  new  irriga- 
tion in  new  districts? 

Mr.  TAYLOR  of  Colorado.  I  have  a  complete  list  ban, 
which  I  will  insert  in  the  Rsoobb. 

The  Ust  Is  as  follows: 


hM 


i 
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Appropriation 


B«clamatioii  fnnd: 

8al«i«s,  CommisiioiMr  of  Recl&mfttion  and  oUnr  personal  serrioes.  and 

office  axMnaes.  District  of  Colombi*. 

Examination  and  inspection  of  pn>)ects 

Operation  and  maintenanoe  of  reserved  works . — 

Yuma  project,  Arixooa-Califoraia 

Orland  protect,  California 


Orand  VaUey  project,  California.. 
Idaho.. 


Boiae  project, 

Minidoka  project.  Idaho. 

Bitter  Root  protect.  Montana 

Milk  River  project.  Montana 

Bun  River  project.  Montana 

North  Platte  project,  Nebraska-Wyoming 

Carlsbad  project,  New  Mexico 

Rio  Oranae  project,  New  Mexico-Texas 

Owyhee  project,  Oregon 

Vale  project,  Oregon 

TTmatilla  project,  Oregon 

Klamath  project,  Oregon-California 

Belle  Fourche  project.  Soath  E>akoU 

Salt  Lake  Basin  p««Ject.  Utah,  second  division 

Yakima  project,  Washington 

Yakima  project  (Kittitas  division^  Washington... 

Rlverton  project,  Wyoming 

Bhoshooe  project,  Wyoming 

Secondary  and  economic  investigations 

Qiving  information  to  settlers 

Chief  engineer's  office. . 


Appi 
ated  an 
made 
able 


ropi  I 
nd  or 

ftvkil- 


$140, :» 


209. 

35. 

34. 

43. 
2.05. 
100.- 

41>. 

201. 

41. 

3()5. 

1.577. 

19. 

4. 

112, 

33, 


.1)0 
2  30 
0  3O 
350 
3» 
C» 
tl» 

0» 
CX) 

c» 
c» 
cw 
c» 

c» 


Subtotal,  reclamation  fund 

Colorado  River  front  work  and  levee  system. 


Boolder  Canyon  project: 

Boulder  Dam  and  power  plant  > 

All-Amcrican  canal 

N.R.A  projects: 

Orand  Coulee  Dam  project,  Washingtin. 

Additional  quarters,  Denver,  Colo 

CasperAleova  project,  Wyomlns. 


Upper  Snake  River  storage,  Idaho. 
Chain"    "      ~  -- 


Lakes  Reservoir,  Montana.. 

Newlands  project.  Nevada 

Humboldt  project,  Nevada. 

Stanfield  project,  Oregon 

Hynim  project,  UUh 

Ogden  River  project,  Utah 

Verde  prcject,  Aricona 

Parker  Oila  investigations,  Arisona 

Deer  Creek,  Utah  Lake 

Moon  Lake  project.  Utah 

Sanpete  project.  Utah 

Uncompahgre  project,  Colorado 


Grand  totals. 


660. 
£5. 
41. 
33. 
30. 


'  3,  987. 
43. 


8.000.(00 


12, 035. 3  M 


>  Prom  Tennessee  Valley  Authority. 

■See  tbe  following  leader  work: 

Direct  appropriation $3,003,010 

Power  and  otiier  revenoea . .       40H.000 

Funds  advanced .......—.. ........._.... . 678. 346 


31087,340 


Mr.  TAYLOR  of  Colorado.  The  gentleman  will  see  it 
amounts  to  $1Q4,000,000,  covering  practically  every  Western 
State  that  has  a  reclamation  project.  It  covers  a  very 
large  and  wide  field  of  irrigation  and  power  development 
throughout  the  West. 

Mr.  GILCHRIST.  Has  the  gentleman  any  information  as 
to  which  policy  we  are  to  endorse  and  foUow — that  which 
appropriates  money  for  projects  to  bring  more  land  into 
cultivation  or  that  which  appropriates  money  to  cut  out  land 
from  cultivation,  to  plow  up  cotton,  to  decrease  com  and 
wheat  areas — two  courses  that  are  inconsistent  with  each 
other? 

Mr.  TAYLOR  of  Colorado.  The  gentleman  does  not  ex- 
pect me  to  take  up  the  time  of  the  House  to  go  into  all  the 
details  of  all  of  that  vast  contemplated  development  through- 
out the  15  Western  States.  It  affects  the  whole  economic 
policy  of  this  administration.  I  presume  that  there  will  be 
many  mi.st.akes  and  some  waste.  This  committee  has  no 
authority  in  the  premises  at  this  time.  It  is  being  handled 
as  an  Executive  matter — largely  as  a  relief  matter  for  those 
States.  Congress  has  not  been  consulted  about  those  vast 
allotments. 

Mr.  BLANCHARD.    Will  the  gentleman  yield? 

Mr,  TAYLOR  of  Colorado.    I  yield. 
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3  46 
(DO 


Plus  iinob- 
liKBted  bal- 
ances June 
30,  19.13, 
available 
(or  obliga- 
tion 


$30,928 

67. 147 


15,000 
422,000 


100.000 


206,941 
"22,666 


85,000 
'360,666 


24,000 


13,0iM 

i:,i.iio 

23,060 


1.  484,  106 
50,422 


«  9,  524,  845 


p,,„         Plus  trans- 
itu"' fers  from 

.ii„;r,;it'»c  o'ii«  depart 
allotments  ,       ^^^^^ 


$120,000 


Minus  I     Minus 

im-      '  amount  re- 
pound-      .««rved  at 
I   iiients      the  direc- 
pursuant  tion  of  the 
i  to  law   .  President 


100.000 
400.000 
100,000 
05.000 
600.000 


500.000 
5.000.000 
1.000.000 


400,000 

Gaooo 


8,345,000 


>  $150. 000 


15a  000 


Total  ro«t 

3S,  000. 000     165,000.000 
6.  000.  000       27, 000.  000 


15,000,000 

20.000 

12,000.000 

4,000,000 

2,000.000 

1,, '.00. 000 

2,000.000 

100.000 

».■«).  000 

3.000,000 

4,000.000 

100.000 

2,700.000 

1,500.000 

300.000 

2,735,000 


63.000.000 


-22.700.000 


18.912.000 
"9,'»7i,'666 


11,  059. 373 


104,220,000 


$0,040 


10.  715 
2,000 


2,000 
6,800 


1,900 

'i'sso' 


14. 9."^ 

770 

1.125 


0,145 


15.540 
3,250 
2,965 
2,300 
6,440 


02,080 
1.542 


40.000 


134.522 


$19,000 


15.000 

399.000 

100,000 

2.000 

09.000 


20f.,000 

1, 407. 000 

22,000 


53,000 


300.000 

125,000 

13,000 


2,760,000 


•  11,224,845 


Minus 

il^f'n  N'et  amount 
Tfli,    availabl.-  for 

ments 


$25,000 


13.984,845  j  25.000 


$137,  f.60 

30.92S 

67.  1  i7 

299.785 

33,110 

34.000 

HLSTiO 

671,  .SOO 

100,000 

110,910 

601,896 

197. 120 

41.000 

790,911 

5,189,230 

1,017,875 

4,000 

135,  3.55 

33,000 

0 

919,460 

122,750 

38.035 

44,500 

198, 670 

23,080 

>  150,000 


11,113.472 
96.880 


44,  235. 000 
6.000.000 

15,000.000 
20,000 
12.000.000 
4.000.000 
2.000.000 
1,500.000 
2. 000.  (X)0 

100.  (KW 

930.000 
3.000.000 
4.000.  00^ 

KM.  000 
2.700.000 
1.  500.000 

300.000 
2.725,(XW 


113,32a35J 


'To  Bureau  of  Standards. 

*  Obligated  hut  reserved  by  direction  of  President. 

•  RefTular  appropriations,  Boul<ler  Canyon  project,  plus  unexpended  balances 
'rom  prior  years'  appronrialions  reserved  by  direction  of  President.  The  amount 
reserved  Is  being  released  monthly  to  pay  obligations  under  contracts  which  do  not 
ironiorm  to  N.K.A. 


Mr.  BLANCHARD.  How  much  more  is  appropriated  for 
reclamation  and  irrigation  for  this  fiscal  year  than  was 
appropriated  for  the  last  fiscal  year— in  total? 

Mr.  TAYLOR  of  Cblorado.  The  gentleman  means  in  the 
thill? 

Mr.  BLANCHARD.    No;  in  public  works  and  in  the  bill. 

Mr.  TAYLOR  of  Colorado.  The  total  appropriation  car- 
ried in  this  bill  is  over  $19,000,000  less  than  it  was  a  year 
ago.  A  very  large  part  of  that  reduction  was  on  the  recla- 
mation work. 

Mr.  BLANCHARD.  With  the  pubUc  works  in  mind,  what 
Is  the  difference? 

Mr.  HASTINGS.    The  reduction  amounts  to  $10,190,250. 

Mr.  TAYLOR  of  Colorado.  The  additions  thus  far  made 
by  the  Public  Works  Administration  is  $104,000,000. 

Mr.  DO  WELL.    Will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.    Yes. 

Mr.  DOWELL.  In  placing  this  information  in  the  Record 
will  the  gentleman  incorporate  the  number  of  acres  that 
these  projects  cover  and  the  amovmt  of  the  cost  of  each 
project? 

Mr.  TAYLOR  of  Colorado.  I  can  give  the  gentleman  the 
unounts  and  names  and  places  of  the  allotments  now  made 
A)  each  project.    No  one  knows  what  they  will  all  ultimately 
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cost.  No  human  being  can  definitely  estimate  that.  And 
it  is  not  possible  to  estimate  the  exact  acreage.  Nobody 
ever  knows  when  he  starts  out  on  a  reclamation  project  just 
how  much  irrigable  land  it  is  going  to  be  feasible  to  Irrigate 
under  it.  There  are  many  elements  of  uncertainty  in  every 
large  reclamation  project. 

Mr.  DOWELL.  There  is  no  one  on  the  floor  I  think  bet- 
ter qualified  to  make  an  estimate  of  Just  what  this  will  nm 
into  in  dollars  and  also  in  acreage  than  the  gentleman. 
Would  the  gentleman  give  us  the  benefit  of  his  knowledge 
on  this  and  give  us  some  information  as  to  what  these 
projects  are  going  to  cost  in  the  future? 

Mr.  TAYLOR  of  Colorado.  As  I  have  repeatedly  said,  this 
matter  has  not  come  before  our  committee  at  all.  We 
simply  know  from  the  public -works  report  how  much  that 
Board  has  allocated  for  all  of  these  things.  We  do  not  know 
what  basis  they  took  for  it.  We  do  not  know  the  merits  of 
those  projects.  I  am  frank  to  say  that  this  committee  has 
in  former  years  declined  to  approve  some  of  these  projects, 
but  we  may  have  been  wrong,  and  they  may  be  meritorious 
at  this  time,  in  view  of  the  lack  of  employment.  I  under- 
stand the  policy  of  the  Federal  Government  is  to  make  these 
allotments  where  they  can  find  useful  work  that  wiU  develop 
the  country,  where  it  will  be  of  permanent  benefit.  Whether 
or  not  it  is  economically  sound,  this  is  largely  emergency 
work  to  relieve  desperately  tragic  conditions  of  destitution. 
Mr.  DOWELL.  I  think  the  gentleman  from  Iowa  IMr. 
Gilchrist]  made  the  suggestion  that  whether  or  not  this  is 
of  value  depends  on  which  way  we  are  going  in  this  matter 
of  putting  land  under  cultivation  and  taking  it  out  of  culti- 
vation. The  program  now  is  to  reduce  the  acreage  in  agri- 
cultural lands.  In  view  of  that  I  think  this  House  ought 
to  have  the  information  as  to  approximately  how  much  land 
is  to  be  put  under  cultivation  by  this  method  of  this  Depart- 
ment. I  would  like  to  have  the  information  that  the  com- 
mittee or  that  the  gentleman  has  with  reference  to  it. 

Mr.  TAYLOR  of  Colorado.  I  asked  Dr.  Mead,  the  Com- 
missioner of  the  Bureau  of  Reclamation,  what  his  estimate 
was  of  the  total  ultimate  cost  of  all  these  projects  that  they 
have  allotted  this  $104,000,000  for  in  all  these  States.  He 
said  he  thought  the  total  cost  would  be  $200,000,000.  But 
he  did  not  give  us  any  estimate  as  to  the  acreage  it  would 
cover.  But  the  gentleman  realizes  that  this  great  program 
of  construction  of  reclamation  is  largely  for  the  purpose  of 
developing  and  utilizing  the  power  of  these  streams  to  l)en- 
eflt  thousands  of  people,  who  are  not  engaged  in  farming. 
The  House  should  understand  that  it  Is  going  to  require 
several  years  to  complete  all  those  projects. 

We  all  hope  that  times  will  change:  we  all  hope  there  will 
not  be  a  surplus  of  produce.  One  other  thing  I  might  say, 
and  that  is  that  all  the  produce  raised  in  the  United  States 
from  all  of  the  Government  reclamation  projects  that  we 
have  today  is  less  than  1  percent  of  the  agricultural  produce 
of  the  United  States,  so  that  we  do  not  come  in  competition 
with  the  farmers  of  the  Middle  or  Eastern  or  Southern 
States  the  way  the  gentleman  assumes. 

Mr.  DOWELL.  What  I  was  trying  to  get,  and  that  is 
what  I  think  the  gentleman  has  given,  is  the  information 
of  this  committee  with  reference  to  the  policy  that  is  being 
pursued  relative  to  putting  these  lands  under  cultivation. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Iowa 
has  expired. 

Mr.  CULKIN.  Mr.  Chairman,  I  move  to  strike  out  the  last 
two  words  to  interrogate  the  chairman  of  the  subcommittee 
for  a  moment.  The  gentleman  stated  that  some  of  these 
projects  that  are  now  being  put  in  work  by  these  various 
relief  phases  of  the  administration's  program  had  been  dis- 
approved by  his  committee. 

Mr.  TAYLOR  of  Colorado.  I  will  not  say  that  they  have 
been  disapproved.  I  say  that  we  have  heretofore  declined 
to  appropriate  money  for  some  of  them. 

Mr.  CULKIN.  Is  it  not  a  fact  that  at  least  on  four  occa- 
sions the  gentleman's  committee,  which  has  technical  charge 
of  these  projects,  has  rejected  the  Casper- Alcova  project? 


Mr.  TAYLOR  of  Colorada  We  have  never  appropriated 
money  for  that  project.  But  I  oucht  in  frankness  to  say 
it  has  never  had  a  legal  status. 

Mr.  CULKIN.  And  it  was  the  judgment  of  the  gentle- 
man's committee  that  these  projects  were  uneconomic  and 
uncalled  for  at  this  time?    Is  not  that  true? 

Mr.  TAYLOR  of  Colorado.  Of  course,  every  time  we  de- 
clined to  aiHrropriate  for  a  project  we  thought  it  was 
uneconomic  for  us  to  spend  the  money  for  It  at  that  time. 

Mr.  CULKIN.    And  In  a  sense  the  gentleman's  committee 
is  more  or  less  consecrated  to  the  subject  of  reclamation? 
Mi.  TAYLOR  of  Colorado.    Oh.  yes. 
Mr.  CULKIN.    The  gentleman  believes  In  It? 
Mr.  TAYLOR  of  Colorado.    I  certainly  do. 
Mr.  CULKIN.    But  under  the  present  set-up  the  adminis- 
tration is  going  ahead  with  the  development  of  the  Casper- 
Aleova   project,    Wyoming,    with    an    allocation    of    some 
$23,000,000. 

Mr.  TAYLOR  of  Colorado.  The  older  Members  of  the 
House  know  that  I  fought  that  project  for  many  years,  and 
I  jH-evented.  the  passage  of  a  biU  creating  It.  But  I  should 
candidly  say  that  my  opposition  was  primarily  because  they 
were  trying  to  take  the  water  to  supply  it  from  my  district 
in  Colorado  without  respecting  or  protecting  our  rights,  as 
well  as  because  the  Secretary  of  the  Interior  had  twice  re- 
ported against  it  as  not  being  such  as  to  Justify  its  construc- 
tion. He  said  it  would  not  Justify  the  cost  of  construction. 
Mr.  CULKIN.  And  the  gentleman  still  believes  it  Is  an 
economic  fallacy? 

Mr.  TAYLOR  of  Colorado.  I  am  not  speaking  for  the 
whole  committee  or  for  Congress  in  this  matter. 

Mr.  CULKIN.  I  withdraw  the  question,  if  I  may,  in  this 
presence.  I  do  not  wish  to  embarrass  the  distinguished 
gentleman.  I  have  great  faith  in  his  judgment  on  these 
matters.  Permit  me  to  advance  another  query:  Under  this 
present  bill  and  under  bills  that  have  been  passed  heretofore 
by  Congress,  where  the  water  users  are  unable  to  pay  their 
rent,  the  service  is  discontinued  by  statute,  is  it  not? 

Mr.  TAYLOR  of  Colorado.  Under  this  law  the  Govern- 
ment advances  the  money  and  the  water  users  are  required 
to  repay  it  to  the  reclamation  fund.  It  Is  a  special  fund 
created  by  law  in  1902  for  that  purpose.  They  are  required 
to  repay  that  fund  all  the  cost  of  construction  within  40 
years,  without  interest.  That  money  does  not  come  out  of 
the  Federal  Treasury. 
Mr.  CULKIN.  And  in  some  cases  99  years? 
Mr.  TAYLOR  of  Colorado.  Oh,  no.  The  longest  term  is 
40  years. 

Mr.  CULKIN.    There  Is  one  project 

Mr.  TAYLOR  of  Colorado.    Let  us  not  bother  about  one 
project.    The  general  policy  is  to  repay  within  40  years. 
without  interest.    They  are  required  to  repay  to  that  fund 
so  much  every  year.    For  the  last  3  or  4  years  the  water 
users  have  not  been  able  to  pay.    They  could  not  get  any- 
thing for  their  produce,  and  they  could  not  reimburse  the 
Federal  Treasury  or  the  reclamation  fund.    We  have  passed 
several  bills  granting  them  a  moratorium,  but  we  do  not 
at  all  cancel  the  debt.    It  simply  puts  it  off.    The  Govern- 
ment holds  a  first-mortgage  lien  on  every  acre  of  that 
land  and  on  the  canals  and  reservoirs  and  dams  and  water 
rights  and  everything  else.    Every  water  user  in  the  irriga- 
tion district  has  what  amounts  to  a  mortgage  on  his  farm 
for  the  entire  amount  of  the  cost  of  the  whole  project.    The 
Government  required  the  water  users  to  sign  up  a  Joint  lia- 
bility.   Uncle  Sam  takes  no  chances  on  losing. 
Mr.  CULKIN.    May  I  ask  another  question? 
Mr.  TAYLOR  of  Colorado.    Certainly. 
Mr.  CULKIN.    Is  it  not  a  fact  that  we  are  now  overpro- 
ducing and  that  these  new  projects  prejudice  the  men  who 
are  already  on  these  reclamation  *projects.  dedicating  their 
lives  and  their  blood  and  sweat  to  them?    In  other  words,  is 
there  not  at  present  and  has  there  not  been  for  2  or  3  years 
overproduction  of  the  crops  produced  on  those  reclamation 
projects,  such  as  onions,  lettuce,  and  beets? 
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Mr.  TAYLOR  of  Colorado.  Well,  the  question  the  gentle- 
man raLses  involves  a  long  story.  I  could  talk  a  week  on  this 
matter.  These  reclamation  projects  are  out  there  a  thousand 
miles  from  the  markets.  The  water  users'  produce  cannot 
stand  the  freight  rates  to  compete  with  the  fanners  who  are 
near  to  the  market.  They  do  not  compete  with  them  but  to  a 
very  slight  extent.  A  very  large  part  of  the  money  awarded 
to  those  projects  by  the  Public  Works  Administration  was  to 
complete  the  construction  of  them  to  make  them  solvent  and 
self -liquidating.  The  reclamation  fund  has  not  had  sufficient 
money  to  finish  some  of  the  projects  as  they  should  be. 
The  Uncompahgre  project  in  my  district  was  never  com- 
pleted, although  it  was  started  nearly  30  years  ago.  It  has 
not  had  more  than  two  thirds  of  the  water  that  it  needs. 
We  have  just  within  the  past  few  days  succeeded  in  inducing 
the  Public  Works  Administration  to  authorize  an  appro- 
priation for  the  construction  of  a  reservoir  so  that  they  can 
catch  the  flood  waters  in  April  and  May  and  use  them  to 
irrigate  their  lands  in  July  and  August.  Wherever  there  is 
a  reclamation  project  built  on  a  stream  and  it  must  depend 
on  just  the  natural  flow  of  the  stream  for  irrigation  they 
have  a  flood  in  the  spring  when  they  do  not  need  it,  and 
they  have  little  or  no  water  in  the  siunmer  and  faU  when 
they  do  need  it.  It  is  colossal  stupidity  to  build  a  reclama- 
tion project  without  building  a  reservoir  to  supplement  the 
flow  during  the  latter  part  of  the  irrigating  season. 

The  greater  part  of  the  money  that  I  have  been  largely 
instnunental  in  getting  for  Colorado  that  I  refer  to  is  to 
build  a  dam  and  make  a  large  reservoir  and  also  to  com- 
plete a  5-mile  tunnel,  both  of  which  are  absolutely  neces- 
sary to  put  that  project  in  a  sufficiently  practical  condition 
to  enable  the  water  users  to  repay  the  Oovemment  for  the 
cost  of  construction. 

Mr.  CULKIN.  I  am  not  quarreling  with  existing  projects. 
I  am  not  quarreling  with  the  completion  of  present  projects. 
What  I  am  questioning  here  is  the  advisability  of  opening 
up  new  lands  such  as  they  are  now  on  the  Columbia  River, 
with  a  potential  acreage  of  1,200,000,  and  in  the  Casper- 
Alcova  project,  which  the  gentleman  says  his  committee, 
inferentiaUy  at  least,  rejected  over  a  period  of  4  or  5  years. 
May  I  ask  the  chairman  this  concrete  question 

Mr.  TAYLOR  of  Colorado.  Let  me  interrupt  the  gentle- 
man. The  Orand  Coulee  project  in  Oregon  and  the  Co- 
lumbia River  project  in  Washington  and  others  are  mainly 
for  the  purpose  of  producing  power. 

Mr.  CULKIN.  I  understand;  but  that  Is  pure  Action.  I 
assert  before  this  Committee  that  that  is  pure  flction  and 
that  is  a  subterfuge.  There  is  no  place  at  Casper-Alcova. 
Wyo..  to  sell  power,  and  there  is  no  one  to  sell  it  to  except 
coyotes  and  jack  rabbits.  That  is  a  simon-pure  and  simple 
reclamation  project.  I  know  it,  and  I  think  in  his  heart  the 
chairman  knows  it. 

Mr.  HASTINGS.    Will  the  gentleman  yield  to  me? 

Mr.  CULKIN.    I  yield  if  I  have  the  floor. 

Mr.  HASTINGS.  Why  does  not  the  gentleman  stop  his 
political  sharpshooting  until  this  particular  question  comes 
up  before  the  Congress  for  consideration 

Mr.  CULKIN.  The  gentleman  is  seeing  red-eyed  on  this, 
and  I  am  pressing  the  cause  of  the  American  farmer.  No 
sharpshooting  about  it. 

Mr.  HASTINOS.  Well,  now,  the  gentleman  has  yielded 
to  me. 

Mr.  CUT  .KIN.  Well,  the  gentleman  should  not  make  that 
statement. 

Mr.  HASTINGS.    I  will  leave  It  in  the  Rkcoro. 

Mr.  CULKIN.    I  assume  the  gentleman  will.    It  is  imtrue. 

Mr.  HASTINGS.  I  say  to  the  gentleman  he  knows  from 
press  reports  that  it  is  expected  an  additional  appropriation 
will  be  asked  for  to  supplement  the  $3,300,000,000  that  has 
been  appropriated  for  the  aid  of  unemployment. 

Mr.  CULKIN.    I  am  not  discussing 

Mr.  HASTINGS.    WiU  the  gentleman  wait  a  moment? 

Mr.  CULKIN.  I  did  not  yield  to  the  gentleman  to  make 
a  speech. 

Mr.  HASTINGS.  The  gentleman  knows  that  this  whole 
matter  will  come  up  then  for  consideration,  and  the  gentle- 
man knows  that  the  committee  which  will  be  charged  with 
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the  responsibility  of  making  a  report  upon  that  appropria- 
tion will  go  into  all  those  items  to  find  out  the  expenditure 
of  the  $3,300,000,000.  and  the  gentleman  knows,  of  course, 
that  this  particular  committee  is  not  charged  with  the  re- 
sponsibility of  making  investigations  of  these  allocations 
and  how  the  money  is  to  be  spent. 

The  fault  I  am  finding  with  the  gentleman  today  is  that 
he  ought  to  wait  imtil  the  proper  time  when  the  committee 
that  is  charged  with  the  responsibility  of  making  that  in- 
vestigation makes  its  report.  That  responsibility  does  not 
rest  with  this  committee,  but  it  rests  with  the  committee 
which  reports  any  additional  appropriation.  The  committee 
should  then  have  all  of  the  facts  so  as  to  answer  the  gentle- 
man's questions  about  how  all  this  money  is  allocated  and 
why  it  is  allocated,  and  the  reason  for  it.  That  is  the  point 
I  am  making. 

Mr.  CULKIN.  Has  the  gentleman  finished?  The  gentle- 
man opened  with  an  attack  impugning  my  motives,  which 
is  absolutely  unfair  and  untrue.  I  said  a  moment  ago  that 
I  did  not  question  the  propriety  of  the  projects  which  have 
been  advocated  by  the  committee  today.  I  am  in  favor  of 
the  completion  of  all  existing  projects.  What  I  am  trying 
to  find  out,  sir,  is  what  the  Government  is  doing  on  these 
new  projects  that  are  technically,  under  the  rules  of  Con- 
gress, in  charge  of  this  committee? 

The  CHAIRMAN.  The  time  of  the  gentleman  has  ex- 
pired. 

Mr.  HASTINGS.  Mr.  Chairman,  I  move  to  strike  out  the 
last  three  words. 

Mr.  CULKIN.    That  is  what  I  am  trying  to  find  out. 

Mr.  HASTINGS.  The  gentleman,  if  he  knows  anjrthing, 
and,  of  course,  he  does 

Mr.  CULKIN.    I  thank  the  gentleman  for  the  concession. 

Mr.  HASTINGS.  When  the  gentleman  moved  to  strike 
out  the  last  word  he  imderstood,  of  course,  that  this  com- 
mittee did  not  have  jurisdiction  over  the  expenditure  of  the 
$3,300,000,000. 

And  the  gentleman  knows  from  press  reports  that  there 
is  to  be  a  request  for  an  additional  amount.  The  gentleman 
knows  also  that  the  committee  which  brings  that  bill  to  the 
House  will  be  charged  with  the  duty  and  responsibility  of 
making  an  investigation  as  to  how  the  $3,300,000,000  is  to 
be  spent. 

Mr.  CULKIN.  If  the  gentleman  will  permit  an  interrup- 
tion at  this  point 

Mr.  HASTINGS.    In  just  a  minute  I  will  yield. 

!ilr.  CULKIN.  The  gentleman  stated  what  it  was  for  a 
moment  ago. 

Mr.  HASTINGS.  Yes;  but  I  want  the  gentleman  from 
New  York  to  hear  it  again.  The  gentleman  knows  this  com- 
mittee has  not  been  charocd  with  making  an  investigation 
of  the  allocations  from  the  $3,300,000,000  fund.  Therefore, 
the  gentleman  knows  this  subcommittee  does  not  have  the 
detailed  information  regarding  any  of  these  projects  that  are 
to  be  provided  for  out  of  money  allocated  from  the 
$3,300,000,000. 

When  the  ccwnmittee  having  this  matter  in  charge  seeks 
an  additional  appropriation,  then  will  be  the  opportime 
time  for  the  gentleman  to  make  inquiry  as  to  why  these 
allocations  were  made,  as  to  the  cost  of  these  projects  that 
are  to  be  provided  for.  But  the  gentleman  now  making  in- 
quiry of  this  committee,  and  others  vrho  have  been  so 
solicitous  about  the  matter  this  morning,  knows  that  another 
committee  will  be  charged  with  the  responsibility  of  seciu:- 
ing  this  information  and  making  a  report  to  the  House. 

[Here  the  gavel  fell.] 

Mr.  CULKIN.  Mr.  Chairman,  I  ask  unanimous  consent, 
in  view  of  the  phase  the  discussion  has  taken,  that  the  gen- 
tleman's time  be  extended  5  minutes. 

•nie  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  CULKIN.  Might  I  inquire  of  the  gentleman— I  thank 
him,  of  course,  for  the  information — in  whose  possession  is 
now  technical  knowledge  on  this  subject? 

Mr.  HASTINGS.  The  gentleman  made  the  statement  that 
there  had  not  been  any  investigation. 
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Mr.  CULKIN.    We  do  not  need  to  go  over  the  same  ground  I 
again;  we  have  been  over  it  several  times. 

Mr.  HASTINGS.    The  gentleman  knows  that 

Mr.  CULKIN.    The  Casper-Alcova  project. 

Mr.  HASTINGS.  Yes.  The  gentleman  knows  the  com- 
mittee having  this  bill  in  charge  is  not  charged  with  that 
responsibility.  When  these  additional  funds  are  asked  for 
the  committee  that  is  charged  with  the  responsibility  will 
secure  and  report  all  the  facts  inquired  about  by  the  gentle- 
man from  New  York. 

Mr.  CULKIN.  Can  the  gentleman  tell  me  in  words  of  one 
syllable,  and  briefly  if  he  will — and  I  do  not  mean  to  lecture 
him,  for  I  am  always  glad  to  hear  him  on  the  floor  of  the 
House — who  in  the  House  Is  in  charge  of  the  technical  deter- 
mination of  the  propriety  of  these  projects? 

Mr.  HASTINGS.  This  subcommittee,  let  me  repeat,  is  not 
charged  with  the  responsibility  of  securing  and  reporting  this 
information. 

Mr.  TAYLOR  of  Colorado.  I  may  say  to  the  gentleman 
from  New  York  that  the  Committee  on  Irrigation  and  Recla- 
mation has  charge  of  these  irrigation  matters. 

Mr.  CULKIN.  Not  intending,  as  suggested  by  the  gentle- 
man from  Oklahoma  to  sharpshoot  politically — that  is  the 
least  of  my  intentions — I  am  in  sympathy  with  the  gentle- 
man on  the  relief  program;  but  will  the  subcommittee  in 
charge  of  the  Interior  Department  bill,  or  any  committee  of 
the  House,  have  jurisdiction  of  the  initiation  of  these  proj- 
ects, or  is  it  to  be  solely  at  the  command  and  under  the 
direction  of  Mr.  Mead,  the  Commissioner  of  Reclamation? 

Mr.  TAYLOR  of  Colorado.  It  Is  not  Mr.  Mead;  it  is  the 
Public  Works  Board. 

[Here  the  gavel  fell.] 

Mr.  GILCHRIST.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Gilchrist:  Page  49,  line  5.  after  the 
word  "  maintenance  ",  strike  out  "  $37,200  "  and  Insert  "  30  cents." 

Mr.  GILCHRIST.  Mr.  Chairman,  I  know  how  hopeless  it 
is  to  attempt  to  discuss  this  subject  here  today.  I  am  very 
thankful  to  the  distinguished  chairman  of  the  conunittee 
for  the  manner  in  which  he  has  replied  to  the  questions  I 
propounded. 

It  now  appears  that  in  new  reclamation  projects  there  is 
to  be  about  $200,000,000  expended  by  the  Public  Works  Ad- 
ministration. I  know  but  little  of  the  Yuma  project,  but  this 
appears  to  be  the  first  place  where  an  amendment  of  this 
nature  may  be  offered;  and  if  this  one  fails — as  no  doubt 
it  will — I  do  not  expect  to  offer  a  like  amendment  as  against 
the  other  projects.  But  in  order  that  it  may  be  brought 
before  the  House,  it  seems  to  me  that  a  time  when  we  are 
asked  to  balance  the  Budget,  a  time  when  the  wheat  acreage 
is  being  cut  down,  when  cotton  is  being  plowed  under,  when 
in  my  State  they  are  asking  the  fanners  to  reduce  their 
acreage  20  percent,  Is  no  time  to  continue  appropriating 
large  sums  of  money  for  irrigation  and  reclamation  projects 
of  this  character. 

I  do  not  care  further  to  take  the  time  of  the  House,  and, 
recognizing  how  hopeless  it  is  to  try  to  defeat  this  kind  of 
expenditure,  I  ask  leave  to  withdraw  the  amendment. 

Mr.  TAYLOR  of  Colorado.  I  may  say  to  the  gentleman 
from  Iowa  that  he  apparently  loses  sight  of  the  fact  that 
this  reclamation  fund  is  a  special  fimd  created  by  the  act 
of  Congress  of  June  17,  1902,  setting  apart  what  is  known  as 
a  "  reclamation  fimd  "  to  be  supplied  from  the  sale  of  public 
lands,  from  royalties  coming  from  oil  on  the  public  domain, 
and  by  several  other  soiu-ces  in  the  Western  States. 

Never  during  its  existence  has  the  State  of  Iowa  con- 
tributed one  dollar  to  this  fund.  It  is  purely  a  fund  of  our 
own  creation  and  replenishment.  It  comes  from  our  coun- 
try and  from  our  resources.  It  is  a  part  of  our  western 
birthright.  It  is  nobody  else's  business.  The  money  comes 
from  lands  located  in  our  Western  States.  The  fund  is  au- 
thorized by  Congress  for  this  express  purpose.  It  is  a 
revolving  fund,  and  can  only  be  expended  for  this  purpose. 
We  are  trying  desperately  hard  to  upbuild  the  West  out 
of  our  own  resources,  and  we  think  it  comes  with  ill  grace 
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for  people  from  the  older  and  richer  States  to  be  constantly 
throwing  bricks  at  us. 

The  $37,200  allocated  to  the  Yuma  project  is  purely  and 
solely  for  operating  expenses,  to  keep  the  plant  going;  and 
I  may  add  that  on  this  project  a  great  deal  of  power  is  de- 
veloped from  which  revenue  is  derived.  A  certain  percent- 
age of  this  revenue  over  and  above  maintenance  goes  into 
this  fund. 

The  discussion  this  afternoon  is  further  predicated  upon 
the  assiunption  that  we  are  dipping  into  the  Federal  Treas- 
ury; but  we  are  not  dipping  into  the  Federal  Treasury  at  all. 
with  two  exceptions.  In  1910,  I  think  it  was,  we  borrowed 
$20,000,000  from  the  Federal  Treasury.  I  think  we  have 
paid  back  about  half  of  it.  Subsequently,  I  think,  we  bor- 
rowed $5,000,000.  But  in  the  main  this  fund  Is  entirely  a 
revolving  fund  and  is  calculated  to  take  care  of  all  these 
reclamation  projects  and  build  up  that  western  country. 
It  has  brought  about  one  of  the  most  marvelous  develop- 
ments in  the  history  of  our  country.  Millions  of  people 
have  homes  there.  It  has  built  a  magnificent  emphx  out  of 
what  formerly  was  a  barren  wilderness.  We  have  added 
hundreds  of  millions  of  dollars  to  the  wealth  of  our  country. 
We  are  only  asking  for  a  fair  and  necessary  opportunity  to 
work  out  our  own  salvation.  We  are  merely  appealing  for  a 
square  deal  for  the  West. 

[Here  the  gavel  fell.] 

Mr.  CULKIN.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  be  allowed  to  proceed  for  5  additional 
minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  CULKIN.  Will  the  gentleman  yield  so  ttiat  I  may 
ask  the  chairman  a  brief  question? 

Mr.  GILCHRIST.    Yes;  I  yield. 

Mr.  CULKIN.  Is  it  not  a  fact  that  the  revenues  that 
come  from  duties  collected  at  the  Port  of  New  York  belong 
just  as  much  to  the  Port  of  New  York  as  this  money  does 
to  the  States?  In  other  words,  are  they  not  national  funds? 
What  is  the  distinction? 

Mr.  TAYLOR  of  Colorado.  There  ia  no  comparison  be- 
tween the  tariff  duties  collected  in  New  York  and  the  set- 
tling of  a  thousand  miles  square  of  wild,  barren,  and  worth- 
less mountains  and  deserts,  inhabited  only  by  Indians  and 
wild  animals.  I  have  lived  out  there  ever  since  I  was  12 
years  old.  We  took  that  wilderness  that  Uncle  Sam  owned, 
that  was  not  only  worthless  but  was  a  liaWlity.  and  without 
receiving  scarcely  anything  we  have  reclaimed  It  and  made 
it  habitable  for  20  millions  of  people.  The  Government 
of  the  United  States  is  receiving  large  revenues  from  us. 
All  of  the  Eastern  States  are  selling  their  manufactured 
products,  automobiles,  and  everything  else  to  our  people, 
and  we  are  making  a  great  market  for  the  products  of  the 
East,  the  North,  and  the  South,  and  building  up  our  own 
country  with  om:  own  muscle,  energy,  heroic  western  spirit, 
grit,  and  determination.  We  are  doing  a  great  work  that 
the  history  of  our  coimtry  will  forever  be  proud  of. 

Mr.  GILCHRIST.    I  suppose  this  is  all  taken  out  of  my 

time. 

Mr.  Chairman,  I  can  conclude  my  remarks  in  reference  to 
this  in  1  minute  by  saying  that  I  know  how  they  have  made 
homes  out  there  in  the  wilderness.  I  have  been  out  there 
and  have  traveled  over  the  territory  that  must  be  near  to 
where  the  gentleman  from  Colorado  lives.  I  have  been  In 
Oregon  and  I  have  seen  all  of  those  things.  The  fact  is.  as 
I  understand  it,  that  most  of  ttie  money  used  In  building 
these  projects  is  loaned  to  them  without  interest  to  the 
Federal  Government. 

Mr.  TAYLOR  of  Colorado.  No,  sfa".  It  comes  out  of  our 
own  reclamation  fund. 

Mr.  GILCHRIST.  And  it  Is  proposed.  In  addition  to  this, 
as  has  afready  been  pointed  out,  to  use  $200,000,000  out  of 
the  PubUc  Works  Administration,  which  Is  public  money. 

Mr.  TAYLOR  of  Colorado.  Yes,  sir;  and  my  committee 
has  nothing  to  do  with  it. 
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Mr.  GILCHRIST.    That  money  will  be  an  appropriation 

by  the  Federal  Government. 

Mr.  TAYLOR  of  Colorado.  This  committee,  I  repeat  and 
repeatedly  reiterate,  has  nothing  to  do  with  it.  We  have 
not  appropriated  a  dollar  of  that  money.  There  Is  nothing 
in  this  bill  about  it. 

Mr.  GILCHRIST.  I  am  calling  attention  to  this  point. 
that  so  long  as  it  is  the  policy  to  curtail  producti<Mi.  it  is 
poj^itively  assinlne.  In  my  judgment,  to  appropriate  $200,- 
OOO.OOO  or  the  amount  of  money  that  is  in  this  bill  to  produce 
further  crops.  Either  one  of  those  two  things  is  wrong.  I 
leave  it  to  the  gentleman  and  to  the  House  to  decide  it. 

Knowing  how  hopeless  it  would  be  to  try  to  put  this 
amendment  through.  I  ask  unanimous  consent  to  with- 
draw it. 

The  CHAIRMAN.  Is  there  any  objection  to  the  request 
of  the  gentleman  from  Iowa? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Giving  Information  to  settlers:  For  the  purpose  of  giving  Infor- 
mmtton  and  advice  to  iettlers  on  reclamation  project*  In  the  ae- 
lectlon  of  lands,  equipment,  and  livestock,  the  preparation  of  land 
for  Irrigation,  the  selection  of  crops,  methods  of  irrigation  and 
agricultural  practice,  and  general  farm  management,  the  cost  of 
which  shall  be  charged  to  the  general  reclamation  fund  and  shall 
not  be  charged  as  a  part  of  the  construction  or  operation  and 
maintenance  cost  pavable  by  the  water  users  under  the  projects; 
not  to  exceed  $10,000  of  the  unexpended  balance  of  the  apprc^rl- 
atlon  for  this  purpose  for  the  fiscal  year  1934  is  continued  avail- 
able for  the  same  purpose  for  the  fiscal  year  1935. 

Mr.  COLMER.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word  in  order  to  ask  the  chairman  about  the  subsistence 
homesteads  in  connection  with  the  bill  under  consideration. 
Under  the  National  Recovery  Act  some  $25,000,000  was  pro- 
vided for  subsistence  homestead  projects.  We  are  all  aware 
that  that  sura  has  been  expended.  And  I  desire  to  know  of 
this  committee  what  appropriation  will  be  made,  since  there 
Is  nothing  in  the  bill  for  the  continuance  of  this  most  worthy 
project. 

Mr.  TAYLOR  of  Colorado.  I  will  say  to  the  gentleman  it 
is  not  necessary  for  this  committee  to  handle  that  at  all. 
The  Public  Works  Administration  is  handling  it.  This  does 
not  come  to  us  at  all.  It  has  not  been  presented  to  us.  That 
is  entirely  a  matter  of  the  executive  branch  of  our  Govern- 
ment. It  has  never  reached  Congress  yet.  AU  of  this  public 
work  is  being  handled  by  the  Public  Works  Board.  They 
have  not  come  to  Congress,  and  they  have  not  come  to  us, 
and  we  do  not  know  anything  about  it.  excepting  trom  the 
newspapers  and  stat^nents  of  the  executive  officials  of  our 
Government.  The  gentleman  can  readily  learn  as  much  as 
we  know  about  the  activities  of  the  Public  Works  Adminis- 
tration. 

Mr.  COLMER.  Then  I  will  ask  the  gentleman  If  he  has 
any  information  as  to  what  will  be  done  by  the  Public  Works, 
or  this  committee,  or  anyone  else,  for  the  furtherance  of 
this  project? 

Mr.  TAYLOR  of  Colorado.  ReaUy  I  do  not  know  what  is 
their  policy. 

Mr.  RANDOLPH.  May  I  answer  the  gentleman's  ques- 
tion? 

Mr.  TAYLOR  of  Colorado.    Yes;  siirely. 

Mr.  RANDOLPH.  I  beUeve  that  the  President  looks  with 
favor  on  placing  many  more  millions  of  dollars  to  be  ex- 
pended on  subsistence  homesteads  throughout  various  sec- 
tions of  the  country  that  have  not  received  help  from  the 
first  $25,000,000  set  aside  by  the  Public  Works  fimd  at  the 
insistence  of  the  President  himself.  The  first  29  areas  that 
were  selected  were  in  what  were  believed  to  be  the  worst 
stranded  areas  of  the  United  States:  areas  that  demanded 
immediate  attention.  I  know  it  is  the  purpose  of  Dr.  M.  L. 
Wilson,  who  is  the  head  of  the  Subsistence  Homestead 
Division  of  the  Department  of  the  Interior,  also  of  Mr.  Ickes 
and  his  associates,  and  at  the  insistence  of  the  President 
himself,  to  carry  this  program  forward  and  to  make  it  one 
of  the  real  programs  of  the  Roosevelt  administration  for  the 
rehabilitation  and  well-being  of  the  farmers  and  the 
stranded  industrial,  lumber,  and  coal  workers  who  have  been 
out  of  work. 


COLMER.  I  thank  the  gentleman  for  this  Informa- 
tidn.  I  was  already  aware  of  the  President's  views  on  the 
matter  as  well  as  those  of  the  head  of  this  Department,  Dr. 

ikon.  My  inquiry  was  rather  directed  to  what  was  beins 
doine  towr.rd  effectively  putting  those  ideas  into  effect. 

PATMAN.  I  move  to  strike  the  last  two  words  and 
ask  unanimous  consent  to  speak  out  of  order. 

rhe  CHAIRMAN.  Is  there  any  objection  to  the  request 
of  the  gentleman  from  Texas? 

There  was  no  objection. 

FtrBLICITT    nfCOMB-TAX    ErtTTRNS 

!i«r.  PATMAN.  The  Ways  and  Means  Committee  of  the 
H(  rnse  is  now  considering  a  new  tax  bill.  I  appeared  before 
the  committee  a  few  days  ago  and  suggested  that  a  pro- 
viiiion  be  included  which  will  permit  income-tax  returns 
to  be  subject  to  public  inspection.  The  amendment  that  I 
prepared  is  as  follows: 

That  notwithstanding  the  provisions  and  limitations  of  any 
of  the  laws  relating  to  Internal-revenue  taxes,  refunds,  credits, 
abiitementa,  all  Income,  war-proflts,  and  excess-profits  tax  return* 
heretofore  or  hereafter  made,  upon  which  the  tax  has  been 
determined  by  the  Commissioner  of  Internal  Revenue,  shall  con- 
stitute the  public  records,  and  shall  be  open  to  examination  and 
Injpectlon.  The  Secretary  of  the  Treasury  may  prescribe  reason- 
able niles  and  regulations  to  carry  out  the  purpose  of  this  pro- 
vision. 

rUKN    ON    THI    LIGHT 

I  believe  public  funds  should  be  collected  and  disbursed 
in  a  way  that  will  permit  them  to  be  subject  to  public  in- 
siection.  I  do  not  think  we  would  have  had  the  large 
deficit  in  the  Treasury  which  we  have  today  had  these 
income-tax  returns  been  subject  to  public   inspection. 

Tax  secrecy  is  a  badge  of  fraud.  Secrecy  helps  the  tax 
evaders,  tax  dodgers,  the  dishonest,  unscrupulous,  and  un- 
pitriotic. 

Mitchell  would  never  have  attempted  his  tax  evasions  by 
transfers  of  stocks  to  his  wife,  if  he  had  known  that  his 
return  would  have  been  subject  to  public  inspection. 

3.000    DATS — 3,000    MILLIONS 

Mellon  would  not  have  made  the  refunds  amounting  to 
3,  KK)  million  dollars  in  3,000  days  to  a  few  large  corpora- 
ti  )ns,  himself,  and  his  companies  without  the  cloak  of 
se  crecy. 

Morgan  would  have  paid  taxes  the  year  that  he  launched 
a  $2,500,000  yacht  and  collected  $7,000,000  dollars  in  inter- 
est on  bonds  bad  his  tax  return  not  been  shrouded  with 
secrecy. 

BAT-PASSIMG     METHOD 

Let  us  prevent  this  wholesale  graft  and  corruption  by 
tirning  on  the  light.  All  public  funds  should  be  collected 
ai  id  disbursed  subject  to  public  inspection  in  the  same  man- 
ni  ir  that  funds  are  collected  and  disbursed  for  the  benefit  of 
cities,  counties,  and  States.  Ma.-^sachusetts  and  Wisconsin 
p<  Tmlt  publicity  of  income-tax  returns.  No  harm  can  come 
tc  anyone  by  reason  of  such  a  provision.  The  Government's 
ssstem  of  requiring  secrecy  of  income-tax  returns  places  the 
Gpvemment  in  its  effort  to  collect  revenue  in  almost  the 
Si  me  position  as  a  blind  man  passing  around  the  hat.  The 
blind  man  does  not  know  who  contributes  nor  how  much. 
V  ith  the  Government's  system  of  collecting  income  taxes, 
tl  e  people  do  not  know  who  pays  taxes  nor  how  much. 

DISCOVIET    3    TFARS    LATI 

Congress  is  now  patching  up  loopholes  in  our  income  tax 
laws  that  would  have  been  discovered  3  years  ago  had  it  not 
b<  en  for  secrecy.  No  doubt  the  Government  has  lost  biUions 
01  dollars  by  reason  of  such  secrecy. 

1a  pro\asion  permitting  publicity  of  income-tax  returns 
will  cause  the  Government  to  collect  more  revenue  than 
a]  most  any  other  measure  that  can  be  proposed  at  this  time. 

The  Secretary  of  the  Treasury  will  be  pennitted,  under 
tie  proposed  amendment,  to  prescribe  reasonable  rules  and 
regulations  to  carry  out  the  purpcses  of  the  amendment, 
and  I  suggest  that  if  you  are  interested  in  such  an  amend- 
in  ent  that  you  speak  to  the  members  of  the  Ways  and  Means 
Committee  about  it,  because  the  committee,  I  understand, 

seriously  considering  placing  such  a  provision  in  the  bilL 
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Mr.  SEGER.    Will  the  gentleman  yield? 

Mr.  PATMAN.    Yes. 

Mr.  SEGER.  Does  the  gentleman  want  to  qualify  his 
statement  when  he  says  "heretofore  made"?  Does  the 
gentleman  want  to  restrict  it  to  a  reasonable  time? 

Mr.  PATMAN.  That  is  all  right,  but  I  want  all  of  them 
to  be  subject  to  public  inspection,  especially  the  refunds.  I 
am  not  particular  about  the  returns  in  the  past  being  made 
public  now,  but  I  insist  that  all  refunds  should  be  included. 
In  the  past  when  one  made  an  application  for  a  refund 
there  was  no  way  in  the  world  for  such  an  application  to  be 
made  subject  to  public  inspection,  and  all  of  the  refunds 
and  credits  and  abatements  have  been  granted,  you  might 
say,  secretly,  not  subject  to  public  inspection. 

SBCSKTAXT    KXXLON 

The  Secretary  of  the  Treasury,  Mr.  Mellon,  in  the  3,000 
days  of  his  administration,  refunded  in  cash  and  credits  and 
abatements  more  than  3.000  million  dollars.  I  would 
not  say  that  all  of  this  was  refunded  illegally.  I  am 
sure  it  was  not  all  refunded  illegally,  but  I  have  very  good 
reasons  to  believe  that  a  large  amount  of  it  was  Illegally 
refimded,  and  I  do  not  believe  a  condition  like  that  should 
be  allowed  to  exist — where  a  man  who  is  Secretary  of  the 
Treasury  is  making  large  refunds  to  himself  and  to  his  own 
companies  and  other  large  corporations  throughout  the 
country  and  yet  the  papers  in  connection  with  such  refund 
are  secret. 

As  a  Member  of  the  Congress  representing  the  two  or 
three  hundred  thousand  people  in  your  district,  you  did  not 
have  the  right  to  go  down  there  and  find  out  about  it.  You 
could  read  in  the  newspapers  that  he  had  given  his  com- 
pany, perhaps,  $1,000,000  tax  refund,  but  you  cotdd  not  find 
out  why  to  save  your  life.  There  was  no  way  for  you  to 
find  out,  although  you  were  representing  the  people  of  your 
district. 

Mr.  SEGER.  What  I  was  interested  in  was  the  gentle- 
man's previous  statement,  and  I  wondered  how  far  back 
the  gentleman  wanted  to  go  in  respect  of  such  things. 

Mr.  PATMAN.  I  am  willing  to  go  back  as  far  as  this 
amendment  will  permit. 

The  SEGER.  The  gentleman  would  leave  that  to  the  dis- 
cretion of  the  Treasury? 

CAN   NOW  COLUCCT  LABGX  AMOUNTS 

Mr.  PATMAN.  Yes;  but  so  far  as  refunds  are  concerned, 
I  am  anxioiis  that  they  should  be  allowed  to  go  back  any 
length  of  time.  The  statute  of  limitations  does  not  run 
against  fraud,  and  I  think  the  Government  would  collect  a 
considerable  sum  of  money  any  time  these  refimds  and 
credits  and  abatements  were  made  subject  to  public  inspec- 
tion, because  much  fraud  would  be  disclosed. 

[Here  the  gavel  fell,] 

Mr.  PATMAN.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  2  additional  minutes. 

Tlie  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Chairman,  I  have  here  a  statement 
on  veterans'  legislation  which  I  think  is  convincing  as  to 
what  caused  the  sentiment  against  the  veterans  last  year, 
which  resulted  in  the  passage  of  what  is  known  as  "the 
economy  bill",  or  Public,  No.  2,  and  I  ask  permission  to 
revise  and  extend  my  remarks  in  the  Record  by  Inserting 
the  statement  which  I  have  referred  to. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

SILLY,  ALTHOTIGH  ETTBCnVE,   PEOPAGANDA  AGAINST  VETERANS 

Mr.  PATMAN.  Veterans  fell  down  on  the  Job  when  it 
came  to  effectively  answering  untruthful,  misleading,  and 
illogical  statements  which  were  highly  injurious  to  their 
cause  and  which  could  have  been  easily  answered  to  the 
entire  satisfaction  of  any  reasonable -minded  person.  Such 
propaganda  caused  the  enactment  of  the  so-called  "  econ- 
omy bill  ",  or  Public,  No.  2.  in  March  1933. 

One  of  these  statements  was:  "World  War  veterans  are 
receiving   a   per   capita   paj-ment,   based   upon   dead   and 


wounded,  of  $2,668.66,  is  compared  with  an  average  of  $53.80 
for  the  other  major  powers  of  the  World  War."  This  stete- 
ment  was  based  upon  a  table  that  was  presented  by  the 
Veterans'  Administration,  which  was  as  follows: 

Based  upon  the  numbers  reported  as  either  dead  or  wounded, 
the  annual  expenditure  of  Great  Britain,  as  a  resxUt  of  the  World 
War.  is  $58  per  man;   of  France,  fbl;   and  of  the  United  States. 
$2,668. 
Comparative  atatement  of  annual  expenditures  by  United  States 

and    foreign    countries    for    World    War    veterans    and    their 

dependents 


United  SUtat 

Oermany 

France .— 

Great  Britain. .. 

Italy 

Canada. .... 


Mmi  mo- 
biliwd 


Total  for  (oreicn 
countries 


4. 7!57.  240 
13,0(n.00O 
8.410,000 
0,600.000 
ft,61&,000 
010,036 


Dead  »nd 
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S22,497 
0.111.802 
&,  023. 000 
S.  000, 000 
1, 897.000 

232. 04A 


This  yMr"! 
relielbiU 


34.344.830     16.503.007 
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298.flBa000 

280,72X000 

174.802,000 

00,803,300 

01.12X000 
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on  men 
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lind 


imnoi 

22.08 
34  OB 
9B.40 
1X44 
08,64 


801.  lOa  360 


20.03 


Per 

capita 
based  on 

dead 

and 

woitaded 


1X668  06 
48.87 
SO.  00 
08.27 
4X74 
20X41 


83.80 


1  That  portion  of  Veterans'  Administration  appropriations  made  applicable  to 
World  War  veterans  for  fiscal  year  193X  induding  $31X000.000  appropriated  to 
adjusted-service  certificate  fund. 

Nora.— The  daU  used  for  foreiini  countries  are  Uken  from  article  appearing  In  the 
New  York  Times.  June  5.  103X  and  the  Information  seems  to  be  reliable.  The  data 
for  United  States  veterans  are  from  oflScial  information  of  record  in  the  Veterans 
Administration. 

(The  above  table  is  quoted  as  It  appears  In  the  Joint  hear- 
ings. Veterans'  Affahrs,  1933,  vol.  1,  p.  22.) 

This  table  was  reproduced  on  large  charts  by  the  National 
Economy  League  and  distributed  all  over  the  Nation.  It  pre- 
sented information  that  was  astounding  to  the  uninformed. 

TKLLACXOTJB   THXOBT   AND   HALT   TSXTTRS 

The  figures  for  Japan  and  Australia  were  not  Included. 
The  reason  is  obvious.  Hand-picked  information  was  used. 
Anything  that  would  place  in  an  unfavorable  light  the  World 
War  veterans  of  the  United  States  seems  to  have  been  desired 
and  nothing  more.  Not  only  was  a  fallacious  theory  used, 
as  I  expect  to  demonstrate  hereafter,  but  an  effort  was 
made  to  support  it  with  half-truths,  untruths,  and  incorrect 
statements. 

nOUSES   PAIH>ED   MOWt  THAN    $400,000,000 

In  the  comparison  figures  In  the  above  table  the  year  1932 
is  used  and  the  amount  expended  for  World  War  veterans 
placed  at  $860,835,000.  It  is  admitted  by  the  Veterans'  Ad- 
ministration that  $310,000,000  of  this  amount  represented 
an  appropriation  for  the  adjusted-service  certificate  fund.  . 
In  other  words.  $310,000,000  were  not  given  to  veterans  or 
paid  to  veterans  but  were  loaned  to  veterans  at  interest. 
This  amount  should  not  be  Included  in  the  amount  expended 
for  that  year.  In  the  total  figures  were  also  added  $125,- 
733,000  for  Insiu^nce.  The  veterans  themselves  paid  for 
this  Insurance,  and  this  amount  should  not  be  used  In  a 
comparison  table  with  other  countries  In  which  gratuitous 
benefits  only  are  considered.  After  deducting  these  two 
items  the  amount  expended  by  the  Government  for  World 
War  veterans  In  1932  amounted  to  $425,635,000. 

nCTTBKS    FOB    rOBEIGN    COtTNTBEBS    WBONO 

On  the  other  hand,  the  amounts  stated  as  expended  by 
other  countries  for  veterans'  relief  are  not  correct.  For 
instance,  many  veterans  and  their  dependents  in  other  coun- 
tries are  taken  care  of  under  general  laws  for  the  aged, 
distressed,  unemployed,  orphans,  and  widows  and  not  charged 
up  to  veterans'  relief  at  all. 

FALSE   AND    UMTKliB 

After  all,  the  veterans  are  now  suffering  because  of  a 
fallacious  theory  supported  by  untruthful  and  incorrect  rep- 
resentations included  in  a  widely  advertised  table. 

ANAI.TSIS   OF   TABIX 

Let  us  carry  the  statement  and  the  argument  It  Implies  to 
their  logical  conclusion.  The  inference  is  left  that  we  should 
pay  our  veterans  in  proportion  to  what  the  conquered  nation, 
Germany,  is  paying  her  veterans  or  according  to  what  the 
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devastated  country.  Prance,  is  paying  her  veterans,  and  that 
the  payment  should  be  based  upon  the  number  of  men 
mobilized  or  upon  the  dead  and  wounded  of  each  nation.  Is 
that  a  fair  way  to  measure  the  generosity  of  a  nation?  Are 
the  dead  and  woimded  to  pay  the  cost  of  a  war?  Or  should 
the  cost  of  a  war  be  borne  by  the  men  mobilized?  They  are 
not  the  only  ones  to  be  benefited.  The  entire  population 
of  a  nation  receives  the  benefit.  It  has  never  been  measured 
that  way  before.  ETvery  country  on  earth  has  always  pxir- 
sued  the  policy  of  paying  her  veterans  of  a  war  as  much  ;?s 
she  was  able  to  pay  them,  according  to  the  national  wealth 
and  national  income  of  the  nation.  That  is  the  only  fair 
way  of  measuring  a  nation's  generosity  toward  her  defenders, 
by  the  ability  of  the  nation  to  be  generous. 

insurance  premiums  are  based  on  the  value  of  the  property 
protected,  not  according  to  the  value  of  the  neighbors'  unin- 
sured property  that  was  destroyed.  After  the  War  between 
the  States  the  Southern  States  paid  Confederate  veterans 
very  small  pensions;  they  were  not  able  to  pay  more.  Should 
the  Union  soldiers  have  been  told  by  their  friends  that  ac- 
cording to  th?  amount  paid  Confederate  veterans  they  should 
only  receive  a  much  smaller  simi? 

The  following  table  discloses  the  annual  expenditures  for 
World  War  veterans  and  their  dependents.  In  relation  to 
national  wealth  and  national  income,  for  various  countries 
of  the  world: 
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>  8«e  vfpbuoMtiorf  BOta  ttttr  table  prapared  by  Vetarans'  Administratkm. 

•  The  flrnrw  are  more  Rtarinf  when  eoasWeratlon  b  ciren  to  the  fact  that  the 
iMttonal  debt  of  the  Unitad  States  is  aooaUer  than  tba  natiooal  debt  of  any  other 
nauon  un  eariii. 

roBsxow  cocnrnuas  pat  vxratANs  ko«x  than  mrrrxD  statss 
The  data  used  were  obtained  from  the  Library  of  Con- 
gress. It  will  be  noticed  that  foreign  countries  are  paying 
their  World  War  veterans  three  times  as  much  as  the  United 
States,  based  on  national  wealth  or  on  national  income. 
When  reductions  are  made  in  compliance  with  Public,  No.  2. 
foreign  countries  wlU  be  paying  such  veterans  six  times  as 
much  as  the  United  States,  based  on  wealth  and  Income. 
The  veterans  protected  the  wealth  and  thereby  enabled  the 
incomes  to  be  earned.  The  table  prepared  by  the  Veterans' 
Administration  indicates  that  the  veterans  were  fighting  the 
war  for  themselves  and  the  dead  and  wounded  should  bear 
the  entire  cost  of  it. 

No  veteran  should  miss  an  opptu-tonity  to  expose  this 
falacious  and  foolish  doctrine.  It  was  the  most  dangerous 
and  effective  propaganda  used  by  the  National  Economy 
Leagiie. 


If  population  figures  are  used  in  order  to  compare  the 
expenditures  for  World  War  veterans  of  various  countries, 
it  ^  111  be  discovered  that  the  annual  expenditures  per  capita 
are  as  follows:  Canada,  $6.11;  Prance.  $6.66;  Germany, 
$4.(0;  Great  Britain,  $3,95;  Italy.  $1.64;  and  the  United 
Stakes.  $3.40.  However,  population  should  not  be  used  as  a 
basb  for  comparison,  since  all  comparison  figures  should  be 
bas»d  upon  wealth  and  income,  yet  it  is  much  fairer  to  use 
poi  ulation  than  to  use  the  number  of  men  mobilized  or  the 
dea  d  and  wounded  as  a  comparison. 

The  Cleric  read  as  follows: 

Hot  Springs  National  Park.  Ark.:  For  administration,  protection. 
malDtenance,  and  Improvement.  Including  not  exceeding  $700  for 
the|maintenance.  operation,  and  repair  of  motor-driven  passenger- 
carding  vehicles  for  the  use  of  the  superintendent  and  employees 
In  <onnection  with  general  park  work,  $64,330. 

Mr.  GLOVER.  Mr.  Chairman.  I  move  to  strike  out  the 
las  word  for  the  purpose  of  asking  the  chairman  of  the  sub- 
cot  imittee  a  question. 

I  notice  in  respect  of  all  these  national-park  projects  the 
api  iropriation  has  been  cut  down  this  year  very  materially. 

':'he  appropriation  for  the  Hot  Springs  National  Park  is 
sonething  like  $10,000  under  what  it  was  last  year  for  actual 
majitenance  and  exclusive  of  any  physical  improvement -j. 
Wlile  I  am  sure  I  understand  it,  I  want  the  Record  to 
ref  ect  the  true  facts. 

Is  it  a  fact  that  this  reduction  is  caused  by  the  impovmd- 
ing  of  25  percent  of  the  fund  by  the  Presidents  order? 

lir.  HASTINGS.  That  is  correct;  and  the  park  is  getting 
the  same  amount,  taking  that  fact  into  consideration,  they 
got  last  year. 

Itr.  GLOVER.  There  will  be  Just  as  much  for  mainte- 
naice  under  this  appropriation  as  they  had  before? 

llr.  HASTINGS.    The  gentleman  is  correct. 

'  Tie  Clerk  read  as  follows: 

Cooperative  vocational  rehabilitation  of  persons  disabled  in  In- 
duitry:  For  carrying  out  the  provlalons  of  the  act  entitled  "An  act 
to  >rovlde  for  the  promotion  of  vocational  rehabilitation  of  persons 
dl8  ibled  In  Industry  or  otherwise  and  their  return  to  civil  em- 
ploj^ment".  approved  June  2,  1920  (Ua.C,  title  29,  sec.  35),  as 
amended  by  the  act  of  June  6,  1924  (UjB.C.  title  29.  sec.  81),  and 
the  acts  of  June  9.  1930.  and  June  30.  1932  (U.S.C..  Supp.  VI.  title 
29,'8ec8.  31-40).  $822,750:  Provided.  That  the  minimum  allotment 
to  iny  State  hereunder  for  the  fiscal  year  1935  shall  be  $7,500. 

ilr.  McGUOIN.  Mr.  Chairman.  I  move  to  strike  out  the 
lai  t  word,  and  ask  to  proceed  out  of  order. 

The  CHAIRMAN  (Mr.  Cary),    Is  there  objection? 

There  was  no  objection. 

)Sx.  McGUGIN.  Mr.  Chairman,  when  the  House  considers 
thj  bill  pertaining  to  monetary  matters  tomorrow.  Satur- 
day, January  20, 1  will  offer  an  amendment  in  lieu  of  section 
10  of  the  bill.  This  amendment  will  place  in  a  board  of  five 
members  the  duty  to  administer  the  fund  of  $2,000,000,000 
wliich  under  the  terms  of  the  bill  will  be  administered  by 
the  Secretary  of  the  Treasury.  Under  the  amendment  the 
board  will  consist  of  the  President,  the  Secretary  of  the 
Tieasxiry.  the  Governor  of  the  Federal  Reserve  Board,  and 
tw  0  members  to  be  appointed  by  the  President  and  confinned 
by  the  Senate. 

The  amendment  which  I  exjiect  to  offer  is  as  follows: 

3«c.  10.  (a)  For  the  purpose  of  stabilizing  the  exchange  value  of 
th  5  dollar,  a  board  named  the  "  Currency  Equalization  Board  "  Is 
hereby  established.  Such  board  shall  consist  of  the  President, 
ths  Secretary  of  the  Treasury,  the  Governor  of  the  Federal  Re- 
aeive  Board,  and  two  other  members  to  be  appointed  by  the  Presi- 
de at  and  confirmed  by  the  Senate.  The  salary  of  each  of  the 
two  members  appointed  by  the  President  shall  be  $10,000  per 
annum.  Hereafter  In  this  act  the  Currency  Equalization  Board 
Bhill  be  designated  as  the  "Board."  The  board  shall  act  for  the 
fuad  established  In  this  section  to  deal  In  gold  and  foreign  ex- 
chuige  and  such  other  Instruments  of  credit  or  security  as  the 
ba»rd  may  deem  necessary  to  carry  out  the  purposes  of  this  sec- 
tlcn.  An  annual  audit  of  such  fund  shaU  be  made  and  a  report 
th  ireof  submitted  to  the  President. 

b)  To  enable  the  board  to  carry  out  the  provisions  of  this 
se<  tlon,  there  Is  hereby  appropriated,  out  of  the  receipts  which 
ari  directed  to  be  covered  into  the  Treasury  under  section  7 
liereoT.  the  sum  of  $2,000,000,000.  which  sum  when  available  shall 
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be  deposited  with  the  Treasurer  of  the  United  States  in  a  "sta- 
bilization fund"  (hereinafter  called  the  "fund")  under  the  ex- 
clusive control  of  the  board,  whose  decisions  shall  be  final  and  not 
subject  to  review  by  any  other  officer  of  the  United  States.  The 
fund  shall  be  available  for  expenditure,  under  the  direction  of 
the  board  and  In  its  discretion,  for  any  purpose  in  connection 
with  carrying  out  the  provisions  of  this  section.  Including  the 
Investment  and  reinvestment  in  direct  obligations  of  the  United 
States  of  any  portions  of  the  fund  which  the  board  may  from 
time  to  time  determine  are  not  currently  required  for  stabilizing 
the  exchange  value  of  the  dollar.  The  proceeds  of  all  sales  and 
investments  and  all  earnings  and  Interest  accnilng  under  the 
operations  of  this  section  shall  be  paid  Into  the  f\ind  and  shall 
be  available  for  the  purposes  of  the  fund. 

(c)  The  board  provided  for  In  this  act  shall  terminate  on 
March  15.  1935.  unless  by  law  hereinafter  enacted  the  life  of  such 
board  shall  be  extended.  Upon  the  termination  of  this  board,  a 
board  shall  continue  to  exist  consisting  of  the  President,  the 
Secretary  of  the  Treasury,  and  the  Governor  of  the  Federal  Reserve 
Board  for  the  purpose  of  continuing  as  a  liquidating  agency  for 
the  orderly  liquidation  of  such  assets  as  are  In  the  hands  of  the 
board  on  the  date  of  the  legal  termination  of  the  board  created 
by  this  act.  As  such  assets  are  liquidated,  the  proceeds  from  such 
assets  shall  be  deposited  In  the  Treasury  of  the  United  States  to 
the  credit  of  the  general  fund.  *^     «_    . 

(d)  At  such  times  as  the  President  may  determine,  the  Presi- 
dent shall  cause  an  audit  to  be  made  of  the  fund  and  a  full  report 
thereof  shall  be  Included  In  the  next  succeeding  annual  report 
of  the  Secretary  of  the  Treasury. 

The  Clerk  read  as  follows: 


Appropriations  available  to  the  Federal  Board  for  Vocational 
Education  for  salaries  and  expenses  shall  be  available  lor  expenses 
of  attendance  at  meetings  of  educational  associations  and  other 
organizations  which  In  the  discretion  of  the  Board  are  necessary 
for  the  efficient  discharge  of  Its  responsibilities. 

Mr.  JEFFERS.  Mr.  Chairman  and  ladies  and  gentlemen 
of  the  Committee,  at  this  point  I  desire  to  call  attention  to 
the  seriousness  of  the  situation,  as  it  now  appears  to  me, 
regarding  the  educational  training  of  our  youfig  people, 
especially  with  regard  to  vocational  agriculture  and  voca- 
tional home  economics  training. 

There  is  no  appropriation  of  any  money  by  the  Federal 
Government   which    goes   further,    or    which   accomplishes 
more  real  and  material  beneficial  results  for  our  people,  than 
the  comparatively  small  amount  of  money  which  the  Con- 
gress  has   heretofore   appropriated   for   expenditure   in   all 
sections  of  the  Nation  for  vocational  agriculture  and  voca- 
tional home  economics.    These  vocational  schools  all  over 
the  country  have  made  it  possible  for  the  young  men  of 
the  Nation,  who  will  become  the  farm  leaders  of  the  future, 
to  receive  much  constructive  and  practical  training.    It  is 
useful  work  and  will  mean  a  great  deal  toward  construc- 
tive  leadership  for  the  entire   agriculture  industry.    This 
practical  training  is  at  this  time  fitting  many  young  agri- 
culturalists for  their  future  responsibilities  in  connection 
with  the  successful  carrying  out  of  the  great  Nation-wide 
agricultural  recovery  program,   and   will,   therefore,   mean 
much,  not  only  to  those  young  people  of  our  country  who 
are  receiving  the  benefit  of  this  practical  educational  work, 
but  will  also  mean  a  great  deal  to  their  communities,  to  the 
State,  and  to  the  general  welfare  of  the  Nation. 

I  believe  that  it  is  entirely  right  and  proper  to  put  into 
effect  all  possible  economies  in  the  operation  of  the  business 
of  this  Government  which  can  be  accomplished  without 
unduly  crippling  or  actually  destroying  such  beneficial  gov- 
ernmental activity  as  this  Federal  aid  for  vocational  agri- 
ciilture  and  vocational  home  economies.  I  believe  it  is  quite 
proper  to  effect,  if  possible,  savings  in  the  operating  costs 
of  the  Federal  Government  by  making  any  consolidations  in 
the  Government  departments  and  bureaus  which  may  be 
feasible  and  which  consolidations  will  prevent  overlapping 
and  duplication  of  work,  and  also  by  abolishing  any  govern- 
mental activities  or  agencies  which  may  be  in  operation  at 
this  time  and  which  may  not  be  rendering  real  beneficial 
services  to  our  people;  but  I  am  firm  in  the  opinion  that  it 
would  not  be  real  economy,  taking  into  consideration  the 
future  welfare  of  the  entire  agricultural  industry  m  this 
Nation  to  reduce  the  appropriations  whidh  have  heretofore 
been  made  by  Congress  for  the  carrying  on  of  this  most 
excellent  vocational  training. 

Now  the  25-percent  cut  which  has  been  proposed  will  go 
into  effect  March  4.  as  I  understand  it,  unless  we  can  do 


something  about  it  here  in  the  Congress  before  that  time. 
I  realize  that  this  25-percent  cut  which  has  been  proposed 
by  Executive  order  is  in  line  with  the  general  reduction  of 
25  percent  which  has  been  proposed  for  all  Government  «c- 
penditures.  but  this  seems  to  me  to  be  one  activity  which 
would,  by  virtue  of  its  unusual  and  outstanding  merit,  be 
entitled  to  be  considered  as  an  exception  to  that  general 
rule.  I  think  that  whatever  steps  as  may  be  necessary 
should  be  taken  in  order  that  the  25-percent  cut  on  this 
particular  appropriation  will  not  go  into  effect,  because  such 
a  reduction  in  this  ahready  small  and  modest  appn^priation 
will  so  vitally  affect  the  interests  of  agriculture. 

Then,  too,  consider  the  fact  that  unless  we  can  secure 
the  passage  of  new  legislation  which  will  take  the  place  of 
the  George-Reed  Act  we  wiU  not  be  in  position  to  secure 
the  appropriation  which  we  have  been  getting  under  the 
legislative  authorization  of  the  George-Reed  Act  during  the 
last  5  years. 

A  bill  which  will  take  the  place  of  the  George-Reed  Act 
has  been  introduced  in  the  Senate,  and,  with  other  Members 
of  the  House  who  are  also  Intensely  interested  in  this  mat- 
ter. I  have  introduced  a  similar  bill  in  the  House.  I  sin- 
cerely hope  that  it  will  be  possible  to  secure  consideration 
of  this  legislation  by  the  proper  committees  and  that  we  can 
secure  the  passage  of  same,  and  that  it  will  be  found  to  be 
acceptable  to  the  administration.  I  feel  that  nothing  which 
can  come  before  us  is  more  vital  to  the  recovery  of  the 
agricultural  industry  than  this  very  matter,  and  I  bespeak 
for  it  your  earnest  consideration.     [Applause.! 

The  Clerk  read  as  follows: 


HOWASO    XTWIVXtSITT 

Salaries:  For  payment  in  full  or  in  part  of  the  afcarles  of  th« 
officers,  professors.  teacher"».  and  other  regiUar  employee*  of  the 
university,  the  balance  to  be  paid  from  privately  contributed  fund*. 
$405,000.  of  which  sum  not  less  than  $2,200  shall  be  used  for 
normal  instruction. 

Mr.  DE  PRIEST.     Mr.  Chairman,  I  offer  the  following 
amendment. 
The  Clerk  read  as  follows: 

Page  85,  line  18,  after  the  word  "  instruction  ".  Insert  •  comm» 
and  the  following:  "and  of  which  not  less  than  $30,000  ahaU  be 
used  only  for  the  school  of  engineering." 

Mr.  DE  PRIEST.    Mr.  Chairman,  I  ask  unanimous  consent 
to  have  the  letter  read  which  I  send  to  the  desk. 
The  CHAIRMAN  (Mr.  Cox) .    Is  there  objection? 
There  was  no  objection. 
The  Clerk  read  as  follows: 

On  October  24,  1833,  the  board  of  trustee*  of  Howard  Unlverrtty 
passed  the  following  resolution: 

"  In  furtherance  of  the  purpose  of  the  board  of  trusteee  to  con- 
tinue and  to  reorganize  instruction  In  engineering  and  architec- 
ture in  the  years  1934-36,  on  the  Improved  baals  expreaMd  in  the 
10-year  program  of  development,  and  In  pursuance  of  which  pur- 
nose  the  vote  of  the  board  of  trustees,  under  date  of  AprU  28, 
1933  was  made,  discontinuing  the  courses  In  engineering  and 
architecture   as   at  present   organized   In   the   college    of    applied 

science 

•That  a  special  committee  of  the  board  be  appointed  to  study 
all  current  and  educational  financial  conditions  bearing  upon 
enelneertng  and  architecture  and  to  recommend  to  this  board  at 
Its  January  1934  meeting  the  best  possible  organization  and  cur- 
ricula of  improved  courses  In  archltectvire  and  engineering  to 
succeed  the  courses  as  at  present  organized." 

^     °  ■  Emmztt  Scott.  Seeretary. 

Mr  DE  PRIEST.  Mr.  Chairman,  Howard  University  is 
the  only  university  in  America  of  those  of  my  group  that 
teaches  engineering.  I  understand  from  private  sources 
that  there  is  a  movement  on  foot  to  abolish  the  engineering 
school  in  this  university.  The  amendment  that  I  have 
offered  is  to  protect  the  engineering  school,  and  I  hope  that 
it  will  be  agreed  to. 

Mr.  KVALE.    It  does  not  increase  the  appropriation? 

Mr.  DE  PRIEST.    Not  at  alL 

Mr  TAYLOR  of  Colorado.  Mr.  Chairman.  I  think  the 
amendment  will  be  very  beneficial,  and  the  committee 
accepts  it. 
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The  CHAIRMAIf.  The  question  is  on  ai^eeing  to  the 
amendment. 

Ttie  amendment  was  agreed  to. 

The  Clerk  concluded  the  reading  of  the  bill. 

Mr.  TAYLOR  of  Colorado.  lyfr.  Chairman.  I  move  that 
the  Committee  do  now  rise  and  report  the  bill  back  to  the 
House  with  the  amendments,  with  the  recinnmendation  that 
the  amendments  be  agreed  to  and  that  the  bill  as  amended 
do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Cox.  Chairman  of  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee  had  had  under  consideration  the  bill  (HJl. 
6951)  making  appropriations  for  the  Department  of  the 
Interior  for  the  fiscal  year  ending  June  30.  1935.  and  for 
other  purposes,  and  had  directed  him  to  report  the  same 
back  to  the  House  with  sundry  amendments,  with  the 
recommendation  that  the  amendments  be  agreed  to  and 
that  the  bill  as  amended  do  pass. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  the  pre- 
vious question  on  the  bill  and  all  amendments  to  final 
passage. 

The  previous  question  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment?  If  not.  the  Chair  will  put  them  en  gros. 
The  question  is  on  agreeing  to  the  amendments. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Taylor  of  Colorado,  a  motion  to  re- 
consider the  vote  by  which  the  bill  was  passed  was  laid  on 
the  table. 

Asjouviamrr 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  2  o'clock  and 
40  minutes  pjn.)  the  House,  under  its  wder  previously  made, 
adjourned  until  tomorrow,  Saturday,  January  20.  1934.  at 
11  o'clock  ajn. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXTV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

299.  A  letter  from  the  Acting  Secretary  of  the  Navy, 
transmitting  draft  of  a  bill  for  the  relief  of  the  Richmond, 
Fredericksburg  k  Pot<xnac  Railroad  Co.:  to  the  CcHnmittee 
on  Naval  Affairs. 

300.  A  letter  from  the  Acting  Secretary  of  the  Navy,  trans- 
mitting a  proposed  draft  of  bill  to  provide  for  the  reim- 
bursement of  personnel  of  the  Navy  and  Marine  Corps  for 
personal  proi>erty  lost,  damaged,  or  destroyed  as  a  result  of 
the  earthquake  which  occurred  at  Managua.  Nicaragua,  on 
March  31,  1931;  to  the  Committee  on  Claims. 

301.  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting draft  of  proposed  legislation  to  amoid  the  act  of 
Congress  (Public.  No.  543,  68th  Cong.)  approved  March  3, 
1925;  to  the  Committee  on  Military  Affairs. 


REPORTS  OP   COMMTITEES    ON   PUBLIC    BHJfi    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT. 

Mr.  TARVER:  Committee  on  the  Judkiary.  HJl.  6974. 
A  bill  to  ix-ovlde  for  the  regulation  ot  prison  industry  and 
the  appointment  of  a  Prison  Industrial  Board,  and  for  other 
purposes;  wttluyut  amendment  (Rept.  No.  39€).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mrs.  NORTON:  Ccnnmittee  on  the  District  of  Ccdumbia. 
8.  1659.  An  act  to  authorize  an  increase  In  the  number  of 
directors  of  the  Washington  Home  for  FaundUngs;  without 
^rrxmn^m^wxt  CBcpL  Mo.  297>.  RtUTttd  to  tlM  Hoow  Cal- 
endar. 
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PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
W(Te  Introduced  and  severally  referred  as  follows: 

By  Mr.  GUYER:  A  bill  (HJl.  7080)  granting  pensions  to 
c«  rtain  soldiers  and  sailors  of  the  war  with  Spain,  the  Phil- 
ip line  insurrection,  and  the  China  relief  expedition;  to  ccr- 
ta  n  maimed  soldiers;  to  certain  widows,  minor  children,  and 
helpless  children  of  such  soldiers  and  sailors;  and  for  other 
ptrposes;  to  the  Committee  on  Pensions. 

By  Mr.  CONNOLLY:  A  bUl  (HJl.  7081)  to  amend  Public 
U  w  No.  2,  Seventy-third  Congress,  entitled  "An  act  to  main- 
ta  n  the  credit  of  the  United  States  Government ",  and 
Pi  blic  Law  No.  78,  Seventy-third  Congress,  entitled  "An  act 
miking  appropriations  for  the  Executive  Oflace  and  sundry 
in  dependent  executive  bureaus,  boards,  commissions,  and 
o$ces  for  the  fiscal  year  ending  June  30.  1934,  and  for  other 
;  to  the  Committee  on  World  War  Veterans'  Legis- 
ion. 

y  Mr.  BUCK:  A  biU  (H.R.  7082)  validating  certain  con- 
ances  heretofore  made  by  Central  Pacific  Railway  Co..  a 
ration,  and  its  lessee,  Southern  Pacific  Co.,  a  corpora- 
involving   certain   portions   of   right-of-way    in   and 
the  vicinity  of  the  city  of  Lodi,  and  near  the  station  of 
ampo,  arid  in  the  city  of  Tracy,  all  in  the  county  of  San 
uin.  State  of  California,  and  in  or  in  the  vicinity  of 
t  and  Polk,  in  the  coimty  of  Sacramento.  State  of  Cali- 
a,  acquired  by  Central  Pacific  Railway  Co,  under  the 
of  Congress  approved  July  1.  1862  (12  Static  489),  as 
nded  by  the  act  of  Congress  approved  July  2,  1864  (13 
tXi.  356 ) ;  to  the  Committee  on  the  Public  Lands. 
iy  Mr.  ELLENBCX5EN:  A  bill  (HJ^.  7083)  to  amend  Public 
w  No.  2t  Seventy-third  Congress,  entitled  "An  act  to  main- 
the  credit   of  the  United  States  Government  ",   and 
blic  Law  No.  78,  Seventy-third  Congress,  entitled  "An  act 
king  appropriations  for  the  Executive  Office  and  sundry 
iependent   executive   bureaus,   boards,  commissions,   and 
for  the  fiscal  year  ending  June  30.  1934,  and  for  other 
poses  ";  to  the  Committee  on  World  War  Veterans'  Legis- 
laition. 

By  Mr.  MOHAN:  A  biU  (HJl.  7084)  to  amend  Public  Law 
N).  2,  Seventy-third  Congress,  entitled  "An  act  to  maintain 
tl  e  credit  of  the  United  States  Government ",  and  Public 
Lkw  No.  78,  Seventy-third  Congress,  entitled  "An  act  making 
a]  H[zropriations  for  the  Executive  Office  and  sundry  independ- 
ent executive  bureaus,  boards,  commissions,  and  offices  for 
tl  e  fiscal  year  ending  June  30,  1934,  and  for  other  purposes  "; 
tc  the  Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  KNUTSON:  A  bUl  (HJi.  7085)  to  amend  the  act 
a]>proved  June  28,  1932  (47  StatsJi.  337) ;  to  the  Committee 
on  Indian  Affairs. 

Also,  a  bill  (HJl.  7086)  to  direct  the  distribution  of  the 
iiterest  and  principal  of  the  permanent  fimd  of  the  Chip- 
py iwa  Indians  of  Minnesota  in  accordance  with  the  true  pur- 
p<>se  and  intent  of  the  agreements  made  pursuant  to  the 
tut  of  January  14,  1889;  to  the  Committee  on  Indian  Affairs. 
By  Mr.  DOCKWKILER:  A  bill  (HJR.  7087)  authorizing 
tlie  Reconstruction  Finance  CorporaticHi  to  make  loans  to 
nonprofit  corporations  for  the  repair  of  damages  caused  by 
fltods  or  other  catastroi^es,  and  for  other  purposes;  to  the 
ttee  on  Banking  and  Currency. 
Mr.  HOEPPEL:  A  bill  (HJl.  7088)  to  amend  the  pro- 
lons  (tf  laws  relating  to  appointment  of  postmasters;  to 
the  Committee  en  the  Post  Office  and  Poet  Roads. 

By  Mr.  JEFPERS:  A  bill  (HJl.  7089)   to  provide  for  the 
further  development  of  vocational  education  in  the  several 
Spates  and  Territories;  to  the  Committee  on  Education. 
By  Mr.  HARLAN:  A  bill  (HJl.  7090)  to  amend  an  act  to 
icorporate  the  Mutual  Fire  Insurance  Co.  of  the  District 
Columbia,  as  amended;  to  the  Committee  on  the  District 
Columbia. 

By  Mr.  CHASE.'  A  bill  (HJl.  7091)  to  amend  PubUc  Lew 
2,  Seventy-third  Congress,  entitled  "An  act  to  main- 
tain the  credit  of  the  United  States  Qovemment",  and 
P  jbUc  Law  No.  78.  Seventy-third  Congress,  entitled  "An  act 
n  aklng  approiHiatioiis  lot  the  Executive  Ofllce  and  sundry 
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independent  executive  bureaus,  boards,  commissions,  and 
offices  for  the  fiscal  year  ending  June  30,  1934,  and  for  other 
purposes";  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  HASTINGS:  A  bill  (HJl.  7092)  to  amend  Public 
Law  No.  2.  Seventy-third  Congress,  entitled  "An  act  to 
maintain  the  credit  of  the  United  States  Government ",  and 
Public  Law  No.  78,  Seventy-third  Congress,  entitled  "An  act 
making  appropriations  for  the  Executive  Office  and  sundry 
independent  executive  bureaus,  boards,  commissions,  and 
offices  for  the  fiscal  year  ending  June  30,  1934,  and  for  other 
purposes";  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  ROGERS  of  Oklahoma:  A  bill  (H.R.  7093)  to 
amend  Public  Law  No.  2,  Seventy -third  Congress,  entitled 
"An  act  to  maintain  the  credit  of  the  United  States  Gov- 
ernment ".  and  PubUc  Law  No.  78.  Seventy-third  Congress, 
entitled  "An  act  making  appropriations  for  the  Executive 
Office  and  sundry  independent  executive  bureaus,  boards, 
commissions,  and  offices,  for  the  fiscal  year  ending  June  30, 
1934,  and  for  other  purposes";  to  the  Committee  on  World 
War  Veterans'  Legislation. 

By  Mr.  MURDOCK:  A  bill  (H.R.  7094)  authorizing  loans 
by  the  Reconstruction  Finance  Corporation  to  certain  ir- 
rigation companies  in  connection  with  agricultural  improve- 
ment projects;  to  the  Committee  on  Banking  and  Cur- 
rency. 

By  Mr.  DOCKWEILER:  A  bill  (HJl.  7095)  to  amend  the 
act  entitled  "An  act  authorizing  the  attorney  general  of  the 
State  of  CaUfornia  to  bring  suit  in  the  Court  of  Claims  on 
behalf  of  the  Indians  of  CaUfornia  ",  approved  May  18,  1928 
(45  Stat.L.  602),  by  adding  a  new  section  thereto  to  be 
known  and  designated  as  "  section  8  ";  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  JEFFERS:  A  biU  (HJl.  7096)  to  provide  for  loans 
to  farmers  for  crop  production  and  harvesting  during  the 
year  1934,  and  for  other  purposes;  to  the  Committee  on 
Agriculture. 

By  Mr.  ELTSE  of  California:  A  bill  (H.R.  7097)  to  repeal 
subsection  (1)  of  section  43  of  title  in  of  part  8  of  the 
Emergency  Farm  Mortgage  Act  of  1933;  to  the  Committee 
on  Coinage.  Weights,  and  Measures. 

By  Mr.  BUCK:  A  biU  (HJl.  7098)  validating  certain  con- 
veyances heretofore  made  by  Central  Pacific  Railway  Co., 
a  corporation,  and  its  lessee.  Southern  Pacific  Co.,  a  cor- 
poration, involving  certain  portions  of  right-of-way  in  and 
in  the  vicinity  of  the  town  of  Gridley.  all  in  the  county  of 
Butte.  State  of  California,  acquired  by  Central  Pacific  Rail- 
way Co.  under  the  act  of  Congress  approved  July  25,  1866 
(14  Stat.L.  239) ;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  KELLY  of  Pennsylvania:  A  bill  (H.R.  7099)  for 
improvement  of  the  Allegheny  and  Monongahela  Rivers  to 
complete  the  improvement  of  navigation  in  said  rivers  and 
in  the  Ohio  River,  and  for  other  purposes;  to  the  Committee 
on  Rivers  and  Harbors. 

Also,  a  bill  (H.R.  7100)  to  amend  Public  Law  No.  2, 
Seventy-third  Congress,  entitled  "An  act  to  maintain  the 
credit  of  the  United  States  Government  ",  and  Public  Law 
No.  78,  Seventy-third  Congress,  entitled  "An  act  making 
appropriations  for  the  Executive  Office  and  sundry  inde- 
pendent executive  bureaus,  boards,  commissions,  and  offices, 
for  -the  fiscal  year  ending  June  30.  1934,  and  for  other 
purposes  ";  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

By  Mr.  ELTSE  of  California:  A  bill  (H.R.  7101)  to  amend 
subsection  (2)  of  section  43  of  title  III  of  part  8  of  the 
Emergency  Farm  Mortgage  Act  of  1933;  to  the  Committee  on 
Coinage,  Weights,  and  Measures. 

By  Mr.  RANKIN  (by  request) :  A  bill  (H.R.  7102)  to  amend 
Public  Law  No.  2,  Seventy-third  Congress,  entitled  "An  act 
to  maintain  the  credit  of  the  United  States  Government ". 
and  Public  Law  No.  78,  Seventy-third  Congress,  entitled  "An 
act  making  appropriations  for  the  Executive  Office  and  sun- 
dry independent  executive  bureaus,  boards,  commissions,  and 
offices,  for  the  fiscal  year  ending  June  30,  1934,  and  for 


other  purposes  ";  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  SMITH  of  Washington:  A  bUl  (HJl.  7103)  au- 
thorizing a  iwellminary  examination  and  survey  of  the 
Cowlitz,  Coweeman.  Lewis.  Chehalls,  Wlshkah,  Wynooche. 
Satsop,  Hoquiam,  Humptulips,  Qulnault.  Nisqually.  Skoo- 
ktunchuck,  Deschutes,  Black,  Hanaford,  Saulzer,  Skokomiah. 
Goldsborough,  Elochoman.  and  Columbia  Rivers  at  I/mg- 
view.  Vancouver,  and  Ilwaco.  and  their  tributaries  in  the 
State  of  Washington;  to  the  Committee  on  Flood  Control. 


MEMORIALS 

Under  clause  3  of  rule  XXU,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Kentucky,  memorializing  Congress  to  recognise  the 
Federal  Government's  obligation  to  share  equitably  the  pro- 
ceeds of  liquor  taxes  with  the  States,  counties,  and  cities, 
and  to  prevent  intergovernmental  competition  in  the  field 
of  Uquor  taxation  through  the  adoption  of  the  recommenda- 
tions presented  by  the  Interstate  Commission  on  Conflicting 
Taxation,  with  the  authority  of  the  interstate  assembly;  to 
the  Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Ken- 
tucky, requesting  the  prompt  ratification  of  the  Great 
Lakes-St.  Lawrence  Seaway  Treaty;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

Also,  memorial  of  the  Legislature  of  the  State  of  Wis- 
consin, memorializing  Congress  to  adopt  certain  proposed 
measures  for  agricultural  reUef ;  to  the  Committee  on  Agri- 
culture. 

Also,  memorial  of  the  Legislature  of  the  State  of  South 
Carolina,  memorializing  Congress  to  extend  credit  to  the 
farmers  of  this  State  through  the  crop  and  seed  loan 
agency;  to  the  Committee  on  Agriculture. 


PRIVATE  BTT.T.q  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 

were  introduced  and  severally  referred  as  follows: 
By  Mr.  COLDEN:  A  bill   (HJl.  7104)    for  the  relief  of 

Henry  Francis  Lawson;  to  the  Committee  on  Naval  Affairs. 
By  Mr.  DOCKWEILER:  A  bUl  (HJl.  7105)  for  the  reUcf 

of   Thomas   F.   McVeigh;    to   the   Committee   on  Military 

Affairs.  ^         .     ^  ^^ 

By  Mr.  DOUGLASS:  A  bill  (H.R.  7106)  to  extend  the 
benefits  of  the  Employers'  Liability  Act  of  September  7, 
1916,  to  William  L.  Sullivan  or  guardian;  to  the  Committee 
on  Claims.  .    _     „ 

Also,  a  biU  (H.R.  7107)  for  the  relief  of  Prank  Baglione; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  7108)  to  extend  further  benefits  of  the 
Employees'  Compensation  Act  of  September  7,  1916,  as 
amended,  to  Guiseppe  lacono;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  7109)  granting  an  increase  of  pension 
to  Anthony  Germino;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  7110)  for  the  relief  of  Pietro  Bruno:  to 
the  Committee  on  Claims. 

Also,  a  bill  (HJl.  7111)  to  amend  the  act  authorizing  the 
issuance  of  the  Spanish  War  service  medal;  to  the  Com- 
mittee on  Military  Affairs. 

Also,  a  bill  (H.R.  7112)  for  the  relief  of  Julia  Hennessey; 
to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  7113)  granting  a  pension  to  Mary  E. 
Griggs-  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  7114)  for  the  relief  of  Joseph  Calarese; 
to  the  Committee  on  Claims.  .     ,  ,.     .      i. 

Also,  a  bill  (H.R.  7115)  granting  a  pension  to  Julia  AgneJB 
Silva;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DOUTRICH  of  Pennsylvania:  A  bUl  (HJl.  7116) 
granting  a  pension  to  NeUie  P.  Ulman;  to  the  Committee  on 
Invalid  Pensions.  ...» 

Also,  a  bill  (HJl.  7117)  granting  a  pension  to  Annie  L 
Ritz;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  FOBS:  A  bill  (H.R.  7118)  for  the  reUcI  of  William 
Gionet;  to  the  Committee  on  Claims. 
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Also,  a  bin  ^H.R.  7119>  for  the  relief  of  James  Shimkunas; 
to  the  Committee  en  Claims. 

By  Mr.  HAMILTON:  A  bUl  (HJl.  7120)  to  authorize  the 
presentation  to  WUliam  H.  Finley  of  a  Distinguished  Service 
Cross:  to  the  Committee  on  Military  Affairs. 

By  Mr.  HILDEBRANDT:  A  bill  (HJl.  7121)  authorizing 
the  Secretary  of  the  Treasury  to  pay  Dr.  A.  W.  Pearson,  of 
Peever.  S-Dak..  and  the  Peabody  Hospital,  at  Webster, 
SX>ak..  for  medical  services  and  supplies  furnished  to  In- 
dians: to  the  Committee  on  Indian  Affairs. 

By  Mr.  McSWAIN:  A  biH  (HJl.  7122)  granting  a  pension 
to  Tillman  Kirk;  to  the  Committee  on  Pensions. 

By  Mr.  MARTIN  of  Oregon:  A  bill  (KM.  7123)  for  the 
relief  of  Axel  Groop:  to  the  Committee  on  Naval  Affairs. 

By  Mrs.  NORTON:  A  bill  (HJl.  7124)  granting  a  pension 
to  Kathryn  Sellers;  to  the  Committee  on  Pensions. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.R.  7125)  for  the 
relief  of  Carrie  P.  Shippey:  to  the  Committee  on  Claims. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.R.  7126)  for  the 
relief  of  the  officers  and  men  of  the  United  States  Naval  and 
Marine  Corps  Reserves  who  performed  flights  in  naval  air- 
craft In  connection  with  the  search  for  victims  and  wreckage 
of  the  UJB.  dirigible  Akron;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  WALTER:  A  bill  'HJi.  7127)  for  the  relief  of 
John  J.  Foley;  to  the  Committee  on  Military  Affairs. 

By  Mr.  WHITLEY:  A  bill  (HJl.  7128)  granting  a  pension 
to  Cora  J.  Lowell;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1674.  By  Mr.  BUCKBEE:  Petition  of  Mayor  C.  H.  Bloom 
for  the  city  of  Rockford,  m..  asking  that  additional  funds 
be  appropriated  to  continue  Civil  Works  Admicistration 
work;  to  the  Committe  en  Appropriations. 

1675.  By  Mr.  CADY:  Petition  of  the  board  of  directors  of 
the  Junior  Chamber  of  Commerce,  Lansing,  Mich.,  Novem- 
ber 8.  1933.  protes-ing  against  the  so-called  "  pay  freeze  " 
on  automatic  pay  increases  to  members  of  the  armed  forces 
of  the  United  State's;  to  the  Committee  on  Military  Affairs. 

1676.  By  Mr.  FOSS:  Petition  of  Maurice  M.  Coffey  and  31 
other  residents  of  Pramlngham,  Mass.,  and  immediate 
vicinity,  urging  support  of  President  Roosevelt's  monetary 
policy;  to  the  Committee  on  Coinage.  Weights,  and  Meas- 
ures. 

1677.  By  Mr.  MAPES:  Petition  of  Prank  B.  Granger,  Al- 
legan. Mich.,  and  47  other  citizens  of  that  city,  recommend- 
ing repeal  of  the  Economy  Act,  Public  Law  No.  2,  Seventy- 
third  Congress,  and  restoration  of  pensions,  hospitalization, 
and  care  of  veterans  of  the  Spanish -American  War;  to  the 
Committee  on  Appropriations. 

1678.  Also,  petition  of  James  M.  Downs  and  19  other  citi- 
zens of  Grand  Rapids.  Mich.,  recommending  revaluation  of 
currency  as  advocated  by  the  President;  to  the  Committee 
on  Banking  and  Currency. 

1679.  By  Mr.  MERRITT:  Petition  of  sujidry  citizens  of 
Bridgeport,  in  the  State  of  Connecticut,  asking  support  of 
the  President's  monetary  policy;  to  the  Committee  on  Ways 
and  Means. 

1680.  By  Mr.  RUDD:  Petition  of  Pure  Carbonic,  Inc.. 
Newark.  N  J.,  protesting  against  the  tax  on  carbonic  gas  used 
for  carbonating  beverages;  to  the  Committee  on  Ways  and 
Means. 


HOUSE  OF  REPRESENTATIVES 

Saturday,  January  20,  1934 


Montgomery,    DJD.. 


The  House  met  at  11  o'clock  ajn. 
The    Chaplain,   Rev.    James    Shera 
offered  the  following  prayer: 

Our  blessed  Lord  God,  we  pray  that  the  kingdom  of  Thy 
grace  may  Invest  our  hearts,  thus  enabling  us  to  overcome 
evil  with  good.  Resolutely  help  us  to  bring  Ttoj  precepts  to 
bear  upon  every  wrong  impulse  of  our  natures.    In  idl  our 


contacts  may  we  cultivate  the  divine  power  and  beauty  of  , 
joodness.  O  arm  us  against  the  downward  pull  and  arouse 
is  with  the  upward  urge.  Heavenly  Father,  keep  us  very 
conscious  of  the  sweet  joy  that  comes  when  the  spirit  of  the 
Vlaster  hallows  our  industry.  O  Thou  who  didst  consecrate 
,he  workshop  by  Thy  presence  and  glorified  labor  by  Thy 
example  may  we  walk  in  Thy  light— In  Thy  name.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
uid  approved. 

RESIGNATIONS   FHOM   COBOnTTZES 

The  SPEAKER  laid  before  the  House  the  following  resig- 
nations from  committees:  • 

Januakt  20,   1934, 

ion.  Henht  T.  Rainet, 

Speaker  of  the  House.  Washington.  DC. 

Dkam  Mr    Rainet:   I  hereby  respectfully  tender  my  resignation 

M  a   member  of  the  Indian  Affairs  Committee  of   the   House   ol 

Elepresentatlves. 

Most  respectfully,  _  

Randolph    CAEPENTxa. 

The  resignation  was  accepted. 

Januabt  20,    1934. 

Hoa.  Henrt  T.  Rainet, 

Speaker  of  the  House  of  Representatives. 

Washington.  D.C. 

Dear  Mr.  Speaker:  I  hereby  respectfully  tender  my  resignation 
as  a  member  of  the  Military  Affairs  Committee  of  the  House  o£ 
Representatives. 

Very  truly  yours, 

Weslet  Llotd. 

The  resignation  was  accepted. 

APPOINTMENT  TO  COMMITTEES 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Speaker,  I  offer 
a  privileged  resolution  and  move  its  adoption. 

The  Clerk  read  as  follows: 

House  Resolution  230 

Resolved,  That  the  following-named  Members  be,  and  they  are 
hereby,  elected  members  of  the  standing  committees  of  the  House, 
as  follows: 

Census:  Paul  Brown.  Georgia:   Henry  Ellenbogen,  Pennsylvania. 

Civil  Service:   Clark  W.  Thompson,  Texas. 

Coinage,  Weights,  and  Measures:  Claude  V.  Parsons.  Illinois; 
William  B.  Umstead,  North  Carolina. 

District  of  Columbia:  Randolph  Carpenter,  Kansas;  Henry  Ellen- 
bogen. Pennsylvania. 

Elections  No.  1 :   David  D.  Terry,  Arkansas. 

Elections  No    3:   Clark  W.  Thompson.  Texas. 

Pwelgn  Affairs:  Oliver  W    Prey,  Pennsylvania. 

Insular  Affairs:  Clark  W.  Thompson,  Texas. 

Irrigation  and  Reclamation:   Isabella  Greenway,  Arizona. 

Judiciary:  Wesley  Lloyd,  Washington. 

Merchant  Marine.  Radio,  and  Plsherles:  A.  H.  Carmlchael,  Ala- 
bama: David  D.  Terry,  Arkansas. 

Military  Affairs:   Andrew  Edmiston,  West  Virginia. 

Mines  and  Milling:  Robert  T.  Secrest,  Ohio. 

Patents:   Henry  Ellenbogen,  Pennsylvania. 

Pensions:  A.  H.  C&rmichael.  Alabaima. 

Public  Buildings  and  Grounds:   Paul  Brown,  Georgia. 

Public   Lands:   Isabella   Greenway.   Arizona. 

Roads:  Wilburn  Cartwright,  Oklahoma  (chairman);  Paul  Brown, 
Georgia;  A.  H.  Carmlchael,  Alabama:  David  D.  Terry,  Arkansas. 

Territories:  R.  A.  Green.  Florida  (chairman);  Clark  W.  Thomp- 
son. Texas. 

World  War  Veterans"  Legislation:  Paul  Brown,  Georgia. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  resolution 
was  agreed  to  was  laid  on  the  table. 

MONETARY  COLD  STOCK  OF  UNITED  STATES 

Mr.  O'CONNOR.    Mr.  Speaker,  I  call  up  House  Resolu- 
tion 227. 
The  Clerk  read  as  follows: 

House   Resolution  227 

Resolved,  That  upon  the  adopticm  of  this  resolution  It  shall  be 
In  (Mtier  to  move  that  the  House  resolve  Itself  Into  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  H.R.  6976,  a  bill  to  protect  the  currency  of  the 
United  States,  to  provide  for  the  better  use  of  the  monetary 
gold  stock  of  the  United  States,  and  for  other  purposes,  and 
aU  points  of  order  against  said  bill  or  any  provisions  contained 
therein  are  hereby  waived.  After  general  debate,  which  shall  be 
confined  to  the  bill  and  shall  continue  not  to  exceed  3  hours,  to 
be  equally  divided  and  controlled  by  the  chairman  and  ranking 
minority  member  of  the  ccMnmittee  on  Coinage.  Weights,  and 
Measures,  the  bill  shall  be  read  for  amendment  under  the  5-minuta 
rule.  At  the  conclusion  of  the  reading  of  the  bill  for  amendment 
the  Committee  shall  rise  and  report  the  bill  to  the  House  with 


1934 


CONGRESSIONAL  RECORD— HOUSE 


953 


such  amendments  as  may  have  been  adopted,  and  the  previous 
Question  shall  be  considered  as  ordered  on  the  bill  and  the 
amendments  thereto  to  final  passage  without  Intervening  motion, 
except  one  motion  to  recommit. 


Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  30  minutes  of  my 
time  to  the  gentleman  from  Pennsylvania  [Mr.  Ransley]. 

I  now  yield  10  minutes  to  the  gentleman  from  Indiana 
[Mr.  Gredtwood]. 

Mr.  GREENWOOD.  Mr.  Speaker,  I  beUeve  this  rule 
should  be  adopted  as  an  expedient  instrumentality  to  bring 
this  very  important  bill  before  the  House  of  Representatives 
at  a  time  when  it  seems  the  necessity  and  emergency  is  so 
great.  It  has  been  requested  by  the  President  in  order  to 
add  stabiUty  to  our  monetary  system  at  this  particularly 
difficult  period. 

Personally  I  have  longed  for  this  time  to  amve  when  I 
might  see  the  United  States  Government  take  charge  of  its 
monetary  system.  I  believe  now,  under  the  leadership  of 
the  President  and  the  events  that  have  transpired  smce  last 
March,  the  control  of  the  Federal  Reserve  System  and  the 
control  of  our  monetary  system  is  going  to  be  found  in  that 
agency.  Congress  and  the  executive  departments  of  the 
United  States,  where  it  was  intended  it  should  be.  The 
Constitution  delegates  authority  to  Congress  to  coin  money 
and  regulate  the  value  thereof.  There  are  no  limitations 
upon  this  delegation  of  authority,  and  I  think  that  the  Con- 
gress of  the  United  States  has  ample  constitutional  author- 
ity to  grant  this  power  to  the  President  to  carry  out  the 
provisions  of  this  bill. 

There  have  bee^  some  in  the  legislative  body  at  the  other 
end  of  the  Capitol  who  have  raised  the  issue  about  whether 
the  President  can  take  control  and  ask  that  all  gold  shaU 
be  turned  into  the  Treasury  of  the  United  States  without 
court  action.  I  do  not  concur  in  the  opinion  of  those  gentle- 
men that  the  money,  the  circulation,  the  medium  of  ex- 
change, that  is  set  up  for  the  business  agencies  of  our 
Government  and  for  the  people  to  use  in  business  trans- 
actions occupies  the  same  position  as  real  estate  or  other 

^"^I^nk  there  is  ample  authority  under  the  Constitution 
for  the  Congress  to  take  full  control  of  our  circulation  of 
coin  and  of  currency,  without  the  authority  of  any  court. 
I  think  it  is  fundamental  that  government  should  have  the 
right  to  retire  all  issues  of  currency  or  coin,  under  the 
authority  of  the  Constitution,  and  that  there  is  no  over- 
reaching of  authority  because  the  court  Is  not  used,  imder 
the  power  of  eminent  domain.  Money  is  a  medium  of  ex- 
change and  an  instrumentality  of  the  whole  people  and  no 
citizen  has  the  proprietary  right  in  money  that  he  ha5  in 
real  estate  and  In  other  property,  because  of  the  pubhc  char- 
acter of  money.  _    ^  ^^,        ,   .  . 

Mr  BUSBY.    Will  the  gentleman  yield  at  this  point? 

Mr.  GREENWOOD.  I  would  rather  not  yield  at  this 
time.    I  wiU  yield  a  Uttle  later.  ,^  ^    ^       ,  ^ 

I  do  not  believe  that  gold  or  currency  should  be  hoarded 
or  held  either  by  an  individual  or  a  bank 

Mr  BUSBY.    Now,  wUl  the  gentleman  yield  at  that  point? 

Mr.   GREENWOOD.    No.     I   would   prefer   to   make   my 

statement  first.  _^^,.  ^*.  i.    *  «.^ 

Mr.  BUSBY.    It  is  directly  in  connection  with  that  state- 
ment. ^^  .     t.-  J 
Mr.  GREENWOOD.    The  gentleman  can  obtam  time  and 

express  his  own  views  about  that  later. 

I  do  not  believe  that  money  can  be  held,  that  is  in  re- 
straint of  trade  or  of  commerce  or  ordinary  activities  for 
which  money  is  intended.  I  think  the  Government  has  full 
control  under  those  circumstances.  The  Government  fur- 
ther has  the  duty  of  establishing  a  value  of  the  doUar  or  of 
the  circulation  that  will  be  stabUized  and  that  will  be  cer- 
tain I  think  it  is  the  ultimate  intention  of  this  bill  to  so 
stabilize  the  value  of  the  dollar,  stabilize  it  in  the  value  of 
commodities,  stabilize  it  in  value  of  earning  capacity  of  men, 
stablUze  it  in  these  contributions  that  are  made  through 
production  and  through  labor,  so  that  there  can  be  some 
cerUinty  as  to  the  purchasing  power  or  value  of  the  doUar 
from  time  to  time. 


I  caimoi  conceive  any  more  dishonest  dollar  with  refer- 
ence to  many  of  the  classes  of  our  citizenship  than  the  one 
that  has  existed  the  last  3  or  4  years.  It  is  Inconceivable— 
in  fact,  it  is  unthinkable— that  when  there  is  to  be  a  revalua- 
tion of  the  dollar  this  gold  should  still  be  retained  by  the 
private  citizens  or  by  the  banks,  that  all  this  accrued  value 
should  go  to  the  individual  rather  than  to  the  whole  people. 
So  I  am  glad  we  have  reached  that  time  when  the  Govern- 
ment of  the  United  States  is  to  take  charge  of  the  monetary 
system  in  order  to  reach  better  stabilization  of  value  and  a 
greater  certainty  about  the  purchasing  power  of  the  dollar. 
[Applause.] 

Furthermore,  I  beUeve  that  the  $4,000,000,000  of  gold  as 
a  metallic  base  upon  which  to  Issue  credit  and  currency  in 
this  country  is  too  small.  For  many  years  I  have  been  con- 
verted to  what  at  one  time  was  called  the  quantiUtive 
theory  of  money.  As  a  young  man.  even  back  In  the  days 
of  William  Jennings  Bryan.  I  believed  that  the  metallic  base 
for  our  currency  and  our  credit  should  be  widened;  that 
gold  alone  should  not  be  the  basis,  but  that  both  gold  and 
silver  could  very  well  be  used  as  the  base  for  our  credits  and 
our  circulation. 

The  chief  objective  toward  which  we  should  work  to  bring 
the  country  out  of  this  depression  is  an  increase  in  the 
volume  of  money  so  that  the  price  of  commodities  may  have 
a  greater  value  as  measured  in  dollars.  Certainly  for  the 
last  3  or  4  years  those  who  have  possessed  a  fixed  Income 
or  who  have  turned  their  property  into  gold  cCTtiflcates  or 
into  gold  have  had  an  accrued  value  to  which  they  were  not 
entiUed.  This  is  the  reason  why  I  think  the  dollar  of  Uie 
last  3  or  4  years  has  been  somewhat  of  a  dishonest  dollar 
from  the  standpoint  of  the  producer,  the  farmer,  and  the 
wage  earners  of  America. 

The  time  has  arrived  when  the  chief  objective  of  this 
recovery  program  must  be  to  restore  purchasing  power  to 
the  men  and  women  who  live  oi  the  farms  and  to  the  wage 
earners  of  America,  that  their  wages  and  their  produce  shaOl 
have  a  greater  value  when  measured  in  the  dollars  of  the 
Nation.  The  objective  the  President  has  in  mind  will  bring 
about  this  desirable  result.  . 

We  have  lived  through  a  period  where  we  have  tried  the 
gold  standard.    It  was  a  narrow  base  upon  which  to  issue 
currency  and  credits.    We  have  learned  the  lesson  that  there 
is  no  sanctity  in  the  gold  standard.    Not  only  have  we  ex- 
perienced it  but  other  nations  also  have  experienced  It. 
There  is  no  sanctity  in  the  gold  standard  that  will  carry  us 
through  a  period  such  as  we  have  so  recently  passed  through; 
and,  so  far  as  I  am  concerned,  I  am  willing  to  try  what  I 
have  always  believed  and  what  I  always  hoped  would  hai»- 
pen,  widening  the  metallic  base  on  which  our  credits  and 
our  currency  are  established.     I  hope  this  revaluation  of 
the  dollar  providing  a  widened  base  for  the  Issuance  of 
currency  and  credits  will,  later  on,  be  augmented  by  the 
remonetization  of  silver  upon  the  proper  ratio  between  the 
two   metals.     Certainly   the  world  situation  has   changed 
since  the  political  issues  of  30  years  ago.    We  do  not  have 
the  complications  today  with  reference  to  the  remonetiza- 
tion of  sUver  that  we  had  30  years  ago.    We  may  safely 
move  to  the  wider  base  that  was  advocated  at  that  time. 
I  recaU  very  vividly  the  speech  of  the  great  commoner  at 
the  convention  in  Chicago,  when  he  was  arguing  the  theory, 
I  believe,  of  this  bill. 
[Here  the  gavel  fell.] 

Mr.   GREENWOOD.    Mr.   Speaker,   will   the    gentleman 
from  New  York  yield  me  2  additional  minutes? 

Mr.  O'CONNOR.    Mr.  Speaker.  I  yield  2  additional  min- 
utes to  the  gentleman  from  Indiana.  ^ 

Mr.  GREENWOOD.    In  that  speech,  the  address  which 
won  for  him  nomination  for  the  Presidency,  he  said: 


You  shall  not  bear  down  upon  the  brow  of  labor  this  crown  of 
thorns,  nor  crucify  mankind  upon  a  cross  of  gold. 

I  am  wondering  what  would  have  happened  In  this  coun- 
try had  the  lesson  been  learned  at  that  time;  that  in  nar- 
rowing the  base  of  our  ciurency  by  putting  it  on  a  gold 
standard  which  could  be  manipulated  with  ease   by   the 
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money  changers  of  this  country  they  could  bring  about  a 
money  panic  or  a  depression  by  using  credits  for  speculative 
purposes,  as  they  have  done.  And  so  I  say  I  am  glad  we 
have  In  our  President  today  the  leadership  of  a  man  who 
has  the  vision  and  the  courage  to  make  a  change  in  the 
monetary  system. 

If  the  old  system  has  proved  to  be  the  thing  that  has 
brought  us  into  this  great  Oethsemane.  this  valley  of  de- 
pression, its  disastrous  effects  may  be  offset  by  widening 
the  base  through  revaluing  gold.  I  beheve  it  can  be  and 
that  when  it  is  done  our  monetary  sjrstem  will  be  placed 
upon  a  sounder  foundation,  so  I  am  willing  and  ready  to 
follow  the  leadership  of  our  President.  Some  people  call  it 
an  experiment,  but  I  am  willing  to  believe  it  Is  the  true 
solution  of  this  situation,  the  solution  which  will  bring  us 
back  to  prosperity  and  to  an  equalization  between  different 
classes.    This  can  be  done  by  a  revised  monetary  system. 

I  hope  this  rule  wiU  be  adopted,  and  I  trust  the  bill  wlU  be 
enacted,  and  I  believe  it  will  be.  I  am  ready  to  follow  the 
leadership  of  our  President  in  this  matter  as  one  additional 
step  in  the  recovery  program.    [Applause.] 

(Here  the  gavel  fell.] 

Mi.  O'CONNOR.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Texas  [Mr.  PatmanI. 

WHO   OWMS    THX    COLO 

Mr.  PATMAN.  liir.  Speaker,  the  question  has  been  raised 
of  the  right  of  the  United  States  Government  to  take  over 
the  gold  held  by  the  Federal  Reserve  System. 

The  Federal  Reserve  System,  which  includes  the  12  re- 
gional banks  and  their  branches,  has  about  $4,000,000,000  in 
gold.  This  gold  formerly  belonged  to  the  people  all  over  the 
Nation.  The  people  were  induced  to  deposit  their  gold  in 
the  banks  and  use  paper  currency  instead  for  their  moneyed 
transactions.  Tlie  Federal  Reserve  System  thereby  became 
the  means  of  collecting  the  gold  in  order  that  they  might 
use  it  as  a  reservoir  for  credit.  The  Federal  Reserve  banks 
were  never  intended  to  make  a  profit.  They  have  been 
doing  business  largely  on  the  credit  of  the  Nation.  The 
member  banks  having  invested  only  a  very  small  amount  in 
these  institutions.  In  fact,  the  member  banks  have  never 
had  invested  in  all  the  Federal  Reserve  banks  more  than 
$160,000,000  at  one  time.  With  that  small  investment  and 
the  valuable  asset,  the  credit  of  the  Nation,  these  banks 
hAve  done  as  much  as  $100,000,000,000  worth  of  business  in 
a  year.  Without  the  use  of  the  Government's  credit,  these 
banks  could  not  have  functioned  as  they  did.  But  with  the 
power  to  Issue  money — not  redeemable  by  them,  but  re- 
deemable by  the  United  States  Government — they  have  been 
enabled  to  do  this  enormous  business.  Each  Federal  Re- 
serve note  is  a  blanket  mortgage  on  all  the  property  of  all 
the  people  in  this  Nation.  It  Is  also  a  mortgage  on  the 
inc<xnes  of  all  the  people.  This  great  right  and  privilege 
was  conferred  upon  the  Federal  Reserve  banks  for  the 
ostensible  purpose  of  promoting  the  general  welfare. 

wo  PBorrr  nrrEWMED 

It  was  never  intended  that  these  institutions  should  make 
a  profit.  The  member  banks  that  were  required  to  take 
stock  are  permitted  to  receive  a  6- percent  dividend  annually 
on  the  amount  invested.  The  original  Federal  Reserve  Act 
of  1913  contained  the  following  provision: 

•  Sbc.  7.  After  all  necessary  expenses  of  a  Federal  Reserve  bank 
have  been  paid  or  provided  for.  the  stockholders  shall  be  entitled 
to  receive  an  annual  dividend  of  6  percent  on  the  r>aid-ln 
capital  stock,  whlcli  dividend  shall  be  cumulative.  After  the 
aforesaid  dividend  claims  have  been  fxilly  met.  aU  the  net  earnings 
shall  be  paid  to  the  United  States  as  a  franchise  tax.  except  that 
one  half  of  aiuch  net  earnings  shall  be  paid  into  a  surplus  fund 
until  It  shall  amount  to  40  percent  of  the  paid-in  capital  stock  of 
such  bank. 

A  CKTSKf.X.TWC  AMXlfDMSTT 

After  the  earnings  had  almost  reached  40  percent  of 
the  paid-in  capital  stock  of  each  bank,  there  was  an  amend- 
ment that  became  law,  March  3, 1919,  which  had  been  passed 
by  Congress  and  approved  by  the  President  as  follows: 

After  the  aforesaid  dividend  claims  have  been  ftiUy  met.  the 
net  earnings  shall  be  paid  to  the  United  States  as  a  franchise 
tax  except  that  the  whole  of  such  net  earnings.  Including  those 
for  the  year  ending  Decemt>er  31.  1918.  shall  be  paid  into  a  sxir- 


blus  fund  untU  It  shall  amount  to  100  percent  of  the  subscribed 
mpltal  stock  of  such  bank,  and  that  thereafter  10  percent  of  such 
aet  earnings  shall  be  paid  into  the  surplus.  (Public,  No.  329. 
55th  Cong.) 

It  Will  be  noticed  that  this  amendment  gave  each  Federal 
Eteserve  bank  the  right  to  build  up  a  surplus  equal  to  100 
bercent  of  its  subscribed  capital  stock  before  having  to  pay 
El  franchise  tax  to  the  Government. 

HOnCX  THK   JOKEB 

Notice  that  the  amendment  permits  the  surplus  fund  to  be 
the  amount  of  the  subscribed  capital  stock,  not  necessarily 
the  paid-in  capital  stock.  The  banks  have  never  paid  in  but 
one  half  of  their  subscribed  capital  stock,  so  this  permitted 
the  surplus  fund  to  be  increased  to  double  the  amount  of 
the  paid-in  capital  stock.  It  was  another  step  in  the  direc- 
tion of  converting  the  Federal  Reserve  banks  into  profit- 
making  institutions.  There  was  doubtless  a  hope  in  the 
minds  of  some  of  these  officials  that  this  enormous  surplus 
would  some  day  be  distributed  back  to  the  member  banks. 

CONCaZSS    SDHaiNDKRS    TO    FKDEStAL    XESEXVZ 

At  the  last  session  of  Congress  this  part  of  section  7  of  the 
Federal  Reserve  Act  was  further  amended  as  follows: 

After  all  necessary  expenses  of  a  Federal  Reserve  bank  shall 
have  been  paid  or  provided  for.  the  stockholders  shall  be  entitled 
to  receive  an  annual  dividend  of  6  percent  on  the  paid-in  capital 
stock,  which  dividend  shall  be  cumulative.  After  the  aforesaid 
dividend  claims  have  been  fully  met.  the  net  earnings  shall  be 
paid  Into  the  surplus  fund  of  the  Federal  Reserve  bank.  (Public. 
No.  06.  73d  Cong.) 

This  amendment  completely  changes  the  Federal  Reserve 
System  from  the  object  of  its  original  creation,  as  expressed 
by  its  proponents  at  the  time  of  passage.  In  other  words, 
it  gives  all  the  profits  of  the  Federal  Reserve  banks  to  the 
Federal  Reserve  banks  themselves  and  does  not  permit  the 
Government  to  receive  one  penny  in  franchise  tax  for  the 
use  of  the  Government's  credit. 

I  have  wondered  why  there  was  an  effort  made  at  the  last 
session  of  Congress  to  give  all  the  net  earnings  to  the  Fed- 
eral Reserve  banks.  I  wonder  if  gold  devaluation  was  con- 
templated by  the  proponents  of  this  amendment,  and  if  it 
was  intended  to  force  the  Government  to  give  all  profits  on 
the  devalued  gold  to  the  Federal  Reserve  banks.  Regardless 
of  the  intentions  of  the  proponents  of  the  amendment,  the 
fact  remains  that  it  is  the  only  straw  that  the  big  bankers 
of  this  country  can  rely  upon  as  an  argument  in  favor  of  the 
Federal  Reserve  banks  retaining  the  gold  in  their  possession. 

HISTORY   or  AJdENDMBNT 

Permit  me  to  trace  the  history  of  this  amendment. 

The  Glass -Steagall  bill,  which  contained  this  amendment 
giving  the  excess  profits  to  the  Federal  Reserve  banks,  was 
before  the  House  on  the  22d  day  of  May  1933.  I  introduced 
an  amendment  to  strike  out  this  section  of  the  bill  and  made 
an  argument  in  its  behalf.  The  House  agreed,  and  my 
amendment  prevailed.  Another  body,  however,  passed  the 
Glass-Steagall  bill  with  the  provision  in  it  which  permitted 
all  excess  profits  to  go  to  the  surplus  funds  of  the  Federal 
Reserve  banks.  A  free  conference  was  asked  and  granted, 
and  in  the  free  conference  ccmmittee  the  Senate  conferees 
insisted  upon  a  provision  going  in  the  bill  that  all  net  earn- 
ings should  go  to  the  banks  instead  of  to  the  Government. 
The  conference  report  put  back  the  section  that  had  been 
stricken  out  by  the  House,  and  that  is  the  reason  the  law 
today  denies  the  Government  the  excess  earnings  of  these 
banks. 

THX    TTLT    m    THZ    OINTMENT 

If  this  amendment  had  not  passed,  any  earnings  of  the 
Federal  Reserve  banks  would  automatically  go  into  the 
Treasury  at  the  end  of  the  year,  except,  of  course,  the  6 
percent  dividend  on  the  paid-in  capital  stock  and  expenses 
of  the  Federal  Reserve  System.  This  would  have  resulted 
in  all  the  increased  price  of  the  gold  going  into  the  Treasury 
at  the  end  of  the  fiscal  year.  There  could  be  no  argument 
about  that.  But  with  this  amendment,  which  to  me  is  some- 
what mysterious  in  that  I  am  at  a  loss  to  know  why  it  was 
insisted  upon  at  that  particular  time,  some  people  are  claim- 
ing for  the  Federal  Reserve  banks  that  all  the  increased 
price  of  gold  should  go  to  them. 
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There  is  one  sure  way  that  the  profit  on  gold  question  can 
be  settled.  There  is  no  reason  why  we  should  run  any  risk 
of  tying  this  valuable  legislation  up  in  the  courts  until  its, 
usefulness  has  been  impaired  or  destroyed.  There  is  a  way 
of  handling  this  question  that  will  cause  the  profit  on  this 
gold  to  go  to  the  Government  and  give  the  Federal  Reserve 
banks  no  ground  at  all  for  a  contention  that  the  gold  or  the 
profits  should  belong  to  them. 

Section  4  of  the  original  Federal  Reserve  Act  provided 
that  each  Federal  Reserve  bank  shall  have  power: 

Second,  to  have  succession  for  a  period  of  20  years  from  Its 
organization  unless  it  Is  sooner  dissolved  by  an  act  of  Congress 
or  unless  its  franchise  becomes  forfeited  by  some  violation  of  law. 

This  section  was  amended  in  1927  to  read  as  follows: 

Second,  to  have  succession,  after  the  approval  of  this  act.  until 
dissolved  by  act  of  Congress  or  until  forfeiture  of  franchise  by 
vlolatioil  of  law. 

GOVERNMENT    SHOULD    TAKE    OVER   FEDERAL    RESERVE    SYSTEM 

That  is  the  present  law.  Therefore  the  Congress  of  the 
United  States  has  a  right  to  dissolve  the  Federal  Reserve 
banks  with  or  without  cause.  Certainly  no  one  can  contend 
that  they  have  perpetual  charters.  The  dissolution  can  be 
brought  about  by  the  Government  paying  the  member  banks 
of  the  Federal  Reserve  System  the  amount  of  money  that 
they  have  invested  as  capital  stock,  which  wiU  not  exceed 
$160,000,000.  When  these  banks  are  paid  the  $160,000,000 
the  Government  can  take  them  over  and  operate  them  as  it 
may  desire,  in  compliance  with  a  part  of  section  7  of  the 
original  Federal  Reserve  Act,  which  has  never  been  amended 
and  which  reads  as  follows: 

ShotUd  a  Federal  Reserve  bank  be  dissolved  or  go  Into  liquida- 
tion, any  surplus  remaining,  after  the  payment  of  all  debts,  divi- 
dend requirements  as  hereinbefore  provided,  and  the  par  value  of 
the  stock,  shall  be  paid  to  and  become  the  property  of  the  United 
States  and  shall  be  slmiJarly  applied. 

This  provision  also  expresses  an  intent  by  Congress  at 
the  time  the  law  was  passed  that  all  profits  should  go  to 
the  Treasury  of  the  United  States. 

It  would  certainly* be  ridiculous  for  Congress  to  allow  a 
private  banking  corporation  that  is  owned  exclusively  by 
banks  to  have  all  the  privileges  that  the  Federal  Reserve 
banks  are  entitled  to  and  not  be  required  to  pay  a  franchise 
tax;  not  be  required  to  pay  a  penny's  interest  for  use  of  the 
Government's  credit;  and  not  even  be  required  to  pay  Fed- 
eral. State,  or  local  taxes,  except  the  small  amount  that  they 
have  to  pay  upon  the  real  estate  they  own. 

COORDINATE    ACTrvrTIES    WrTH    RECONSTRUCTION    FINANCE    CORPORATION 

There  is  a  necessity  for  the  Government  to  own  the  Fed- 
eral Reserve  banks  at  this  time.  When  they  are  taken  over 
their  activities  should  be  coordinated  with  the  activities  of 
the  Reconstruction  Finance  Corporation.  This  system  should 
be  used  for  the  purpose  of  extending  the  Nation's  credit  to 
all  banks — State  and  National — and  to  industry.  This  gap 
must  be  bridged  in  some  way  or  manner,  and  we  will  never 
have  a  better  opportunity  than  now,  by  the  Government 
taking  over  the  Federal  Reserve  banking  system. 

The  Federal  Reserve  Bank  of  New  York  practically  con- 
trols the  entire  System.  J.  P.  Morgan  has  used  this  System 
to  quite  a  great  advantage,  as  I  have  pointed  out  in  the  past. 
He  certainly  had  the  good  will  of  some  of  the  directors  of 
Federal  Reserve  banks,  and  they  were  certainly  anxious  to 
accommodate  him  because  he  had  them  on  his  preferred 
list  and  had  favored  them  in  a  very  substantial  way. 

UNHOLY   ALLIANCE 

Considering  the  unholy  alliance  that  has  been  existing 
between  the  big.  greedy,  selfish,  moneyed  interests  of  this 
country  and  the  Federal  Reserve  System,  the  abase  of  the 
Government's  credit,  the  extension  of  our  credit  for  the  use 
of  foreigners,  foreign  countries,  and  international  bankers 
and  the  exposure  of  the  unsavory  methods  used  by  the  big- 
gest bankers  of  our  Nation,  who  were  permitted  to  further 
their  interests  through  the  Federal  Reserve  System.  I  think 
that  we  should  bring  this  system  as  a  private  institution  to 
an  end  and  let  the  people's  credit  be  used  in  the  interest  of 
the  people  and  not  in  the  interest  of  fi,  few  private  bankers. 
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If  the  doUar  is  devalued  50  percent,  or  a  25.8  grains  of  gold 
dollar  is  cut  in  two  and  a  doUar  hereafter  to  be  12J)  grains 
of  gold,  the  Government  will  profit  $4,000,000,000.  That  Is, 
if  we  do  not  let  the  Federal  Reserve  banks  have  this  profit, 
and  we  certainly  should  not.  This  $4,000,000,000  can  be 
used  as  a  basis  of  the  issuance  of  $10,000,000,000  in  cur- 
rency without  reducing  the  gold  reserve  less  than  40  percent. 
We  certainly  know  many  things  that  we  can  do  with  this 
$4,000,000,000.  We  know  it  can  be  used  to  a  better  advan- 
tage than  to  give  it  to  the  Federal  Reserve  Ranking  Ssrstem. 

BEADS.  I  WIN — TASLB,  YOU  LOSE 

It  was  contemplated  by  the  framers  of  the  Pedwal  Reserve 
Act  that  the  Federal  Reserve  System  or  the  Federal  Reserve 
banks  should  pay  a  small  compensation  for  the  use  of  Gov- 
ernment credit,  and  it  was  written  into  section  16  of  the 
Federal  Reserve  Act  that  when  the  Federal  Reserve  notes 
were  delivered  by  the  Bureau  of  Engraving  and  Printing  to 
a  private  bank,  a  Federal  Reserve  bank,  the  bank  should  pay 
to  the  Treasury  of  the  United  States  such  an  interest  charge 
as  may  be  assessed  by  the  Federal  Reserve  Board.  The  Fed- 
eral Reserve  Board  set  a  zero  rate,  no  interest  at  all.  although 
the  law  is  mandatory,  upon  the  theory  that  when  the  earn- 
ings of  the  Federal  Reserve  banks  came  in  at  the  end  of  the 
year,  and  when  the  operating  expenses  of  the  banks  had 
been  paid  and  6  percent  dividends  paid  on  paid-in  capital 
stock,  the  surplus  would  go  into  the  Treasury  of  the  United 
States,  and  therefore  the  initial  interest  rate  should  not  be 
required,  since  the  surplus  would  go  into  the  Treasury. 

You  can  quickly  see  the  position  Congress  has  put  the 
Government  in.  These  banks  are  not  charged  an  interest 
rate  on  the  Federal  Reserve  notes  that  are  guaranteed  by 
the  Government  in  compliance  with  section  16  of  the  act, 
because  the  profits  go  into  the  Treasury  and  there  is  no  use 
requiring  an  interest  charge  on  the  notes  when  issued.  Then 
the  law  is  changed  so  that  aU  profits  will  go  to  the  surplus 
fund  of  the  Federal  Reserve  banks.  The  Government  is  left 
out  in  the  cold  so  far  as  the  original  intentions  of  the  act 
are  concerned  and  so  far  as  the  Government  getting  any- 
thing for  the  use  of  its  credit  is  concerned. 

It  is  time  the  Members  of  Congress  give  a  little  attention 
to  a  private  business  that  is  doing  from  fifty  to  one  hundred 
biUion  dollars'  worth  of  btisiness  a  year  on  Government 
credit.  These  banks  have  a  franchise  worth  billions  of  dol- 
lars if  they  are  unmolested.  In  the  hands  of  the  large 
greedy  bankers  it  is  the  world's  greatest  racket.  Why  not 
use  these  great  powers  that  come  from  the  people  in  the 
interest  of  the  people?  It  is  the  people's  property  that  is 
being  used  as  security  by  these  banks. 

ANTI-COLO-HOARDXNG  OROEB 

All  the  laws  and  regulations  that  have  been  passed  and 
issued  the  last  year  requiring  people  to  turn  in  their  gold 
were  complied  with  by  turning  the  gold  over  to  the  banks 
and  the  banks  turning  it  over  to  the  Federal  Reserve  banks. 
I  had  knowledge  of  gold  that  was  delivered  to  the  Treasury 
that  was  in  turn  delivered  to  the  Federal  Reserve  banks.  I 
protested  to  the  Secretary  of  the  Treasury.  I  insisted  that 
this  gold  should  be  retained  by  the  Treasiury,  that  it  could 
I  be  used  as  a  basis  for  the  issuance  of  two  and  one-half 
!  dollars  to  every  one  dollar  of  gold.  The  Treasury  continued 
to  deliver  this  gold  to  the  Federal  Reserve  banks,  notwith- 
standing my  protest,  and  it  is  now> insisted  that  such  banks 
own  this  gold  and  all  profits  from  revaluation  of  it  should  go 
to  them.    It  is  a  silly  contention. 

RULE  AND  BILL 

I  expect  to  vote  for  this  rule  and  vote  for  the  bilL 
Mr.  O'CONNOR.    Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Kentucky  [Mr.  MayI. 

Mr.  MAY.  Mr.  Speaker,  after  having  voted  last  week  for 
the  rule  in  connection  with  the  independent  ofllces  appro- 
priation bill,  I  have  no  hesitation  whatever  in  saying  that  I 
can  very  gladly  vote  for  this  rule.  I  am  100  percent  in  favor 
of  this  bill  and  in  favor  of  the  rule,  which,  to  my  mind, 
under  the  circumstances  which  exist  today,  is  ample  time  for 
debate,  although  the  questions  involved  are  of  extreme 
moment  and  of  vital  importance.    Sometimes  the  question 
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of  time  la  the  essence  of  the  situation,  and  this  is  one  of 
the  times  when  it  is  of  great  necessity  that  this  measure 
be  expedited  through  the  House. 

The  Constitution  of  the  United  States  provides  that  Con- 
gress alone  shall  have  the  power  to  coin  money  and  regulate 
the  value  thereof.  Under  the  not  only  implied  but  literal 
construction  of  this  clause  of  the  Constitution,  the  Congress 
has  power  to  do  the  very  things  it  is  doing  In  this  legislation. 

Just  about  100  years  ago  today  the  Bank  of  the  United 
States  had,  concerning  the  money  situati(Mi  of  this  coimtry, 
the  same  control  and  the  same  disposition  of  the  power  of 
money  that  the  Federal  Reserve  banks,  the  individual  banks. 
and  the  other  banking  institutions  of  this  country  have  to- 
day. There  was  never  a  reason  why  gold  as  a  metal  should 
have  been  used  as  a  circulating  medium.  There  is  less  rea- 
son today  that  it  should  be  so  used  than  ever  before. 

I  may  say  here  that  as  a  Monber  of  this  House  I  am  a 
blmetallist.  I  believe  in  a  broad  base  for  the  currency  of 
this  country,  and  I  believe  it  not  only  should  consist  of  a 
gold  base  but  a  bimetallic  base  of  both  gold  and  silver  at  a 
proper  ratio.  [Applause.]  I  may  be  pardoned  for  my  state- 
ment here  this  morning  that  I  have  been  blind  enough,  if 
you  call  it  that,  and  I  have  been  liberal  enough  to  be  for 
the  past  30  years  a  great  admirer  and  almost  a  worshiper  of 
the  teachings  of  that  matchless  statesman.  William  J.  Bryan, 
whose  pedicles  if  enacted  into  law  30  years  ago.  we  would  not 
today  be  in  economic  despair. 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  30  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Lucsl. 

Mr.  LUCE.  Mr.  Speaker,  my  first  inclination  was  to  vote 
for  this  bill  tor  the  reason  attributed  to  Napoleon,  who  is 
•verted  to  have  said  that  it  is  sometimes  lietter  to  do  the 
wrong  thing  than  to  do  nothing.  Anxious  as  I  was,  and  am. 
to  acquaint  the  leaders  in  our  industrial  life  with  what  they 
might  expect  to  be  the  buying  power  of  money  upon  the 
execution  of  a  contract,  the  indispensable  thing  to  a  return 
of  prosperity.  I  had  hoped  and  at  first  blush  thought  this 
measure  would  conduce  to  that  end;  but  upon  analysis  oi  it 
and  upon  such  study  and  reflection  as  the  brief  time  since 
the  President  sent  his  message  has  permitted,  I  have  come 
to  the  conclusion  that  this  measure  in  that  respect  would 
do  mcnre  harm  than  good,  and  that  we  would  be  but  jump- 
ing out  of  the  frying  pan  into  the  fire.  This  removed  any 
obstacle  in  the  way  of  my  submitting  to  the  House  considera- 
ttODS  that  might  warrant  the  Members  in  voting  against  the 
bill  and  might  acquaint  the  country,  as  far  as  that  may  be 
done  through  the  coliimns  of  the  Covgussiokal  Rxcou, 
with  the  other  side  of  the  case. 

Tlie  bill  contains  three  major  proposals  and  attention 
might  well  be  concentrated  upon  them,  the  rest  of  the  bill 
being  chiefly  matter  of  machinery.  These  proposals  are  not 
interdependent,  save  as  they  are  part  of  a  general  monetary 
scheme,  but  they  have  been  put  into  one  bill  and  we  are 
expected  to  take  it  all  or  none. 

The  first  I  would  bring  to  your  attention  is  the  matter  of 
the  devaluation  of  the  dollar.  I  am  ready  to  admit  that  we 
are  off  the  gold  standard,  that  we  shall  be  off  the  gold  stand- 
ard for  a  long  time,  and  that  we  are  not  here  called  upon  to 
devote  attention  to  the  problem  of  when  this  should  take 
place  or  will  take  place.  Admitting,  therefore,  that  the  dol- 
lar had  been  devalued,  the  vital  thing  was  to  know  at  what 
point  a  new  valuation  should  be  placed. 

The  President  might  have  set  a  figiu'e.  and  in  so  doing 
he  would  have  allayed  the  fears  of  the  business  world,  and 
those  who  compoee  it  might  at  cmce  have  resumed  the  mak- 
ing of  contracts  and  the  wheels  of  factories  now  still  might 
have  been  set  aturning.  Men  now  idle  might  have  earned  an 
honest  livelihood.  The  dole  under  a  camouflage  might  have 
been  speedily  suq)ended.  Confidence  would  have  Iwen  re- 
stored to  the  hearts  of  the  people  of  the  land;  business 
would  have  been  resiuned:  prosperity  would  have  been  ap- 
proached. The  President  has  -seen  fit  to  leave  us  still  in 
doubt.  He  recommends  that  we  give  him  authority  now  to 
fix  the  value  of  the  dollar  at  anywhere  iKtween  50  and  60 
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percent  of  its  nominal  value.  Sixty  Is  20  percent  larger 
than  50,  and  there  stiU  remains  a  margin  of  20  percent  of 
uncertainty,  sufficient  to  deter  any  prudent  man  from  enter- 
ing into  engagements.  He  has  Icnown  all  along  it  might  be 
somewhere  from  50  to  66%.  This  changes  his  uncertainties 
only  by  removing  6%  percent.  Therefore,  in  that  respect 
the  proposal  goes  no  long  way  to  encourage  confidence. 

Next.  I  would  refer  to  the  second  of  the  important  pro- 
posals, that  relating  to  a  stabilization  fund. 

Individually  I  have  no  objection  to  raise  to  a  stabilization 
fund.  That  experiment  has  now  been  tried  in  England  for 
many  months  and  has  worked  admirably.  It  has  served  the 
purposes  of  Great  Britain  and  I  know  of  no  reason  why  a 
similar  fund  might  not  here  accomplish  the  same  result;  but 
the  method  contemplated  threatens  dangers  so  great  as  in 
the  end  to  offset  all  the  benefits  that  might  be  secured  from 
the  fund.  One  reason  is  that  it  turns  the  control  of  money 
in  this  country  over  to  one  man — the  Secretary  of  the  Treas- 
ury. We  are  getting  many  lessons  these  days  as  to  the 
loss  and  gain  from  one-man  power.  The  greater  part  of 
the  continent  of  Europe  has  accepted  the  political  theory 
that  the  best  government  is  that  which  Is  restricted  to  one 
man.  Italy,  Germany — I  must  not  take  the  time  to  enu- 
merate the  countries  of  Europe  that  have  deserted  the  idea 
of  a  republican  form  of  government.  As  with  ourselves, 
they  had  been  told  that  the  World  War  meant  the  end  of 
one-man  power.  Yet  now  these  nations  one  after  another 
have  discarded  democracy,  and  here,  in  the  very  bosom  of 
our  own  coimtry.  its  capital,  cjmes  along  a  proposal  based 
upon  the  theory  that  one  man,  uncontrolled  save  by  the 
President,  acting  in  secret,  not  required  to  divulge  either 
what  he  does  or  why  he  did  it,  shall  to  the  extent  of  two 
thousand  million  dollars  be  entrusted  with  the  greatest 
power  that  can  be  given  to  any  human  being  in  the  land — 
the  power  of  the  purse.  That  this  man,  the  Secretary  of 
the  TreasiUT.  would  undoubtedly  work  in  harmony  with  the 
President,  and  if  derelict  would  be  dismissed,  does  not  affect 
the  principle  involved,  that  of  commanding  the  combined 
judgment  of  a  few  or  many  men,  an  essential  feature  of 
the  republican  form  of  government.  If  we  are  to  have  the 
benefits  of  imited  wisdom  and  all  its  safeguards,  surely  this 
power  should  be  entrusted  to  a  board. 

Surely,  too,  the  granting  of  this  power  In  a  period  of 
emergency  ought  to  be  for  a  limited  period,  in  order  that 
when  the  emergency  has  passed  Congress  may  be  compelled 
to  say  whether  the  policy  Is  to  have  permanence. 

So,  because  of  the  dangers  connected  with  this  uncon- 
trolled and  unlimited  delegation  of  power,  I  protest. 

Furthermore,  I  protest  laecause  that  power  is  taken  away 
from  an  agency  created  some  20  years  ago  that  has  ren- 
dered the  country  great  service;  that  perhaps  made  it  pos- 
sible for  us  to  help  win  the  war — the  Federal  Reserve  Board- 
That  Board  was  created  on  the  theory  it  was  not  wise  to 
put  the  power  of  managing  the  currency  in  the  hands  of 
one  man,  particularly  one  man  exposed  to  political  infiu- 
ences.  We  are  all  actuated  by  a  mixture  of  motives.  Let 
us  confess  it  frankly.  We  are  Republicans  and  Democrats 
here,  and  we  cannot  wholly  exclude  that  consideration  from 
our  judgments;  but  it  was  the  theory  of  those  20  years  ago 
that  the  prudent  thing  to  do  was  to  put  the  regulation  of 
the  currency  into  the  hands  of  a  board  on  which  there 
should  be  representation  of  both  parties,  a  board  with  terms 
of  office  of  such  length  and  methods  of  appointment  of 
such  a  shape  that  they  would  not  be  controlled  by  any  party 
consideration;  and  in  all  the  20  years  I  have  never  heard 
a  man  allege  that  any  action  of  the  Federal  Reserve  Board 
has  been  taken  to  advance  the  interests  of  any  section  or 
any  party.  Now  members  of  that  Board  have  testified 
within  48  hours  that  this  proposal  will  deprive  them  of  the 
most  important  part  of  their  power.  They  would  become 
nothing  more  than  the  overseers  of  the  machinery  of  the 
banking  system  of  the  country. 

In  the  time  of  the  World  War,  as  I  say,  exercising  their 
power  to  manage  the  currency,  they  did  inestimable  good. 
I  beUeve  they  should  be  continued  with  that  iwwer.    I  be- 
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lieve  that  to  take  it  away  and  put  it  in  the  hands  of  one 
man  is  dangerous  in  the  extreme,  and,  of  itself,  would 
warrant  a  vote  against  this  biU. 

But  to  me  the  third  of  the  important  proposals  is  even 
more  vital.     It  is  the  proposal  that  without  just  compensa- 
tion we  shall  deprive  part  of  the  citizens  of  this  country  of 
a  huge  amount  of  property,  by  compelling  them  to  turn  it 
over  to  the  Government  of  the  United  States.    The  Presi- 
dent expects  that   through  this  transaction  the  Treasury 
will  be  richer  by  from  thirty-four  hundred  to  four  thousand 
million    dollars,    according    as    the    dollar    is   devalued    by 
40  or  by  50  percent.    You  cannot  make  something  out  of 
nothing.     This  value  will  not  come  down  from  the  skies.    It 
will  be  taken  away  from  somebody.    From  whom  will  it  be 
taken?     It  will  be  taken  from  the  Federal  Reserve  banks. 
Who  own  these  banks?    The  member  banks,  as  they  are 
called,  the  national  and  State  banks  that  are  stockholders. 
Is  it  their  property?     Literally,  yes.  but  in  reahty,  no,  for 
it  is  money  that  has  been  entrusted  to  them  by  milUons  of 
depositors.    More  than  nine  tenths  of  these  depositors  have 
balances  of  less  than  $2,500.    Furthermore,  no  small  part 
of  the  large  accoimts  are  those  of  insurance  companies,  edu- 
cational and  charitable  institutions,  and  others  who  in  the 
aggregate  are  entrusted  with  the  use  of  millions  on  millions 
of  dollars  for  the  benefit  of  the  masses  of  our  people.    Once 
again  you  are  filching  from  the  forgotten  man. 

It  is  argued  that  we  may  with  a  clear  conscience  take 
this  property  from  those  who  in  effect  hold  it  in  trust — ^the 
Federal  Reserve  banks,  because,  as  Eugene  R.  Black,  Gov- 
ernor of  the  Federal  Reserve  Board,  says: 

This  enhanced  value  of  the  System's  gold  has  resulted  from 
no  work  or  Investment  or  act  or  effort  on  the  part  of  the  System, 
but  entirely  from  a  governmental  policy  •  •  •  and  should  go 
to  the  Government. 

This  may  be  stoutly  contested.     The  rise  in  the  buying 
power  of  gold  is  a  corollary  of  the  world-wide  fall  in  prices 
due  to  the  depression.    The  value  in  exchange  within  the 
borders  of  any  one  country  may  be  temporarily  affected  by 
governmental  policy,  but  unless  that  policy  is  adopted  by 
many  nations  the  intrinsic  value  of  the  metal  will  be  deter- 
mined by   the   operation   of   supply  and  demand   in  open 
markets.    V/ithin  the  borders  of  our  own  country  govern- 
mental policy  has  already  changed,  and  with  the  help  of  this 
bill  may  further  change,  the  number  of  pieces  of  paper  that 
may  be  held  the  eqvuvalent  of  an  ounce  of  gold.    But  as  the 
world-wide  value  of  gold  in  exchange  has  not  changed  and 
seems  unlikely  to  change  importantly,  the  change  has  been 
and  will  be  not  in  the  value  of  gold  but  in  the  value  of  the 
corresponding  pieces  of  paper  as  measured  by  what  they 
will  buy.    In  fact,  the  avowed  purpose  of  the  administration 
is  to  make  these  pieces  of  paper  cheaper;  or,  in  other  words, 
to  raise  the  prices  of   commodities.     To   argue  that  this 
process  has  brought  profit  to  the  trustees  for  the  depositors 
in  our  banks  is  of  doubtful  validity.    After  this  process  has 
reached  its  end  the  gold  is  to  buy  no  more  goods  than  be- 
fore, so  that  there  will  have  been  no  real  profit.    The  com- 
mandeering of  the  gold  on  the  proposed  basis,  therefore,  wUl 
deprive  ^  substantial  part  of  our  citizens— more  than  half 
of  them,  in  fact— of  one  half  of  certain  buying  power  they 
now  possess.    Whether  or  not  they  earned  it  is  irrelevant. 
Whether  or  not  it  came  to  them  through  the  chances  of 
economic  change,  certain  it  is  that  economic  change  will 
continue,  and  that  with  the  revival  of  industrial  and  other 
activities  sure  to  come  gains  of  this  sort  will  be  reduced  or 
taken  away  by  rise  in  the  prices  of  commodities.    Half  of 
their  gold  taken,  the  thrifty  part  of  the  people— much  the 
greater  partr— wiU  then  watch  the  remaining  half  of  their 
savings,  now  indirectly  invested  in  gold,  gradually  dwindle 
in  buying  power  as  prices  rise. 

It  is  frankly  stated  that  the  purpose  is  to  enrich  the  Fed- 
eral Government,  to  put  in  its  hands  that  much  more  of 
wealth,  which  it  may  use.  part  of  it  in  a  designated  fashion, 
the  rest  of  it  undesignated,  but  adding  to  the  opportunity 
of  the  Government  to  spend  money.  At  least  $1,400,000,000 
more  is  to  be  given  into  the  hands  of  the  administration  to 


use  as  it  sees  fit.  under  the  unlimited  powers  which  we  have 
granted  to  the  President. 

Now,  sir,  this  taking  introduces  a  further  uncertain 
element. 

At  the  time  the  repudiation  bill  was  before  the  House  last 
May  I  was  one  of  those  who  cautioned  the  House  of  the  grave 
danger  of  its  unconstitutionality. 

Let  me  recall  that  on  a  Wednesday  a  New  York  court 
held  that  the  gold  clause  in  contracts  could  be  superseded 
by  legislation,  on  a  Thursday  the  news  reached  Washington, 
on  a  Friday  the  matter  was  considered  by  the  administration 
and  a  bill  was  introduced  here,  on  Saturday  the  bill  was 
referred  to  a  committee,  on  Monday  the  committee  reported 
it  and  the  House  acted. 

The  b&sis  of  that  action  was  a  decision  by  an  English 
court.  I  shall  insert  the  American  decision  in  the  Record  if, 
sir.  I  may  have  permission  to  revise  and  extend  my  remarks 
and  incorporate  certain  judicial  decisions. 

The  SPEAKER  pro  tempore  (Mr.  Rogers  of  New  Hamp- 
shire). Is  there  objection  to  the  request  of  the  gentleman 
from  Massachusetts? 

There  was  no  objection. 

Mr.  LUCE.  The  important  part  of  the  decision  is  all  In 
the  next  to  the  last  sentence,  but  in  order  that  there  can  be 
no  question  on  that  point,  I  insert  the  whole  decision: 

nVUfG    TRUST   CO.    V.    HAZKLWOOD 

SCFREMZ  C0U«T,   SPBCIAI.  TEKM. 

New  York  County.  May  24,  193S. 

Justice  Imgraham: 

This  Is  a  motion  by  the  trustees  under  a  trust  mortgage  made 
by   the   Llbby's   Hotel    Corporation   for   construction   of   the    pro- 
visions of  the  mortgage  and  for  direction  to  the  trtistees  to  satisfy 
said  mortgage  upon  receiving  payment  In  full  of  the  amount  due 
them  In  funds  other  than  gold  coin.     The  obligation  of  the  mort- 
gagor  provides   that:    "  Llbby's    Hotel    Corporation     •     •     •     wtll 
pay  to  bearer  or  to  the  registered  holder  hereof     •     •     •     doUars, 
in  gold  coin  of  the  United  States  of  America  of  not  less  than  the 
present  standard  of  weight  and  fineness  as  now  fixed  by  law  (not- 
withstanding any  law  which  may  now  or  hereafter  make  anything 
else  legal  tender  for  the  payment  of  debts)      •     •     •  ".  and  the 
coupons  attached  to  the  bonds  contain  a  simUar  provUlon.     In 
August  1929  the  mortgaged  property  was  condemned  by  the  city 
of  New  York,   and   as   a  result  of  condemnation   proceedings   an 
award  of  $2,860,000.  with  Interest  thereon,  has  been  affirmed  by 
the  Court  of  Appeals.     The  city  Is  expected  to  make  payment  of 
the  award  during  the  current  week.     Such  payment  will  not  be 
made  in  gold  coin,  and  the  trustees  accordingly  seek  InstructloM 
of  the  court.     The  attorneys  for  approximately  96  percent  of  the 
bondholders,  on  behalf  of  their  clients,  have  presented  an  affidavit 
consenting  that  payment  be  made   In   current  funds  instead   of 
eold  coin     By  Presidential  proclamation  all  gold  coin  and  gold 
certificate   have   been   withdrawn    from    circulation.     Upon    sur- 
render of  gold  com  or  certificates  the  holder  has  received  other 
currency  of  equal  coin  value.    The  case  of  Branson  v.  Rode*  (74 
US    229-    19  L.Ed.  141)    Is  not  In  point.    Different  circumstance* 
there  prevailed.    Two  varieties  of  money  were  In  genei»l  circula- 
tion—the  gold   dollar   and  the  paper  dolUr.    The   Utter  had  a 
much  depreciated  value.     At  the  present  time  there  U  but  one 
lawful  medium  of  exchange,  and  this  has  the  same  coin  value  m 
eold  of  equal  amount.     The  case  of  In  re  Soctete  IntercornmunaU 
Beige  dElectricite-FeUt  v.  The  Company,  decided  by  the  Court  of 
Appeals  of  England  In  March  of  this  year  and  reported  In  the 
Times  Law  Reports  (p.  344),  decides  the  question  Involved  here. 
I  accordingly  instruct  the  trustees  to  accept  current  funds  and 
upon  payment  of  the  amount  due  to  satlafy  the  mortgage.    Order 
signed. 

Mark  you.  the  American  action  was  based  wholly  on  the 
decision  of  a  British  lower  court.  Since  that  time  the 
question  has  been  submitted  to  the  highest  judicial  body  in 
England,  the  House  of  Lords,  and  that  body  has  reversal 
the  decision  of  the  lower  court.  By  reason  of  its  supreme 
importance  I  insert  that  decision,  as  follows: 

House  or  Lords, 
Friday.  December  IS,   1933. 
Feist     appellant,    and    Soclete    Intercommunale    Beige    dElec- 

""'So^/T^Ttord  Atkln.  Lord  Tomlin,  Lord  Ru-ell  d  KU- 

"Tp^m  the  shorthand  notes  of  Marten  Meredith  &  Co..  8  New 
Court,  and  Cherer  &  Co.,  2  New  Court,  Carey  Street.  WjC.  2.) 

Sir  William  A.  Jowltt.  K.C..  Mr.  Lionel  L.  Cohen,  K.C..  and  Mr. 
Cyril  Radcliffe  (instructed  by  Messrs.  Allen  &  Overy,  3  Pinch  Lane. 
Threadneedle  Street.  E.G.  3)  appeared  as  counsel  for  the  appeUant. 

Mr  Gavin  T.  Simonds.  K.C..  and  Mr.  H.  S.  O.  Buctanaster  (In- 
structed by  Messrs.  Stephenaon.  Harwood  &  Tatham.  16  Old  Broad 
Street,  K.C.  2)  appeared  as  counsel  for  the  respondents. 


i' 


■  ■l-l 


■  i 


■  :t 


'if 


958 


CONGRESSIONAL 


Lord  ATKW  My  lorda.  I  h»ve  h*d  the  opportrmlty  of  re«i^ 
the  opinion  which  is  about  to  be  deUvered  by  my_po*>le  and 
learned  friend  Ixwd  RuMell  of  KlUowen.  and  I  agree  with  It  and 
desire  to  adopt  It.  I  wish  to  say  also  that  my  noble  and  learned 
frtend  Lord  Warrington,  of  Clyffe.  agrees  with  It. 

Lord  ToMUW.  Uy  lords.  I  also  have  had  the  opportunity  of 
reading  the  opinion  which  Is  about  to  be  delivered  by  my  noble 
and  learned  friend  Lord  Russell  of  KiUowen.  and  I  concur  In  It 

*"li!rd'R?^LL  OF  KnxowDf.  My  lords,  the  point  for  decision  In 
this  case  is  one  which  primarily  depends  upon  the  true  construc- 
tion of  the  contract  between  the  parties,  the  diapute  being  as  to 
the  way  In  which  the  obligations  of  the  respondents  as  to  prin- 
cipal and  interest  under  a  certain  bond  Issued  by  tt^e™  ^^,^*^ 
month  of  September  IMS  are  properly  dischargeable.  The  dlffi- 
cxilty  arises  from  the  presence  In  the  bond  of  what  Is  sometimes 
known  as  •  a  gold  clause  ".  and  from  the  p«tlcttUr  phraseology 
which  It  has  assumed.  ^        .,      ♦*. 

The  reKxmdenU  are  a  limited  company  Inoorporated  under  the 
laws  of  Belgium,  with  their  head  ofllce  in  Brussels.  They  *""<«  * 
series  of  bonds  of  various  denominations  which  were  offered  for 
wde  by  M  Samuel  *  Cks..  Ltd..  on  September  38.  1OT8.  The  bonds 
•r*  (esccpt  as  to  the  principal  amount  secured  thereby)  Identical 
In  form. 

The  bond,  which  is  the  subject  of  the  prsasnt  procewllngs.  is 
couched  as  to  lt«  operative  part  In  the  f<rflowtng  language: 
1  "  8ocl*t*  Intercommunale  Beige  d'BectrtcIt*  {aoelit*  Anonyme ) , 
s  eorporatioD  organlced  and  existing  under  the  laws  of  Belgium 
(her«lnaftsr  called  the  company),  for  valus  r«»lved  will,  on 
the  1  at  day  of  Septembrr.  10«3,  or  on  stich  earlier  day  as  the  prin- 
cipal moneys  bcretoy  mcutmI  b«»me  payable  In  accordance  with 
the  rondltlons  endorsed  hereon.  p«y  to  the  bearer  at  the  reKlnl^n-ed 
ofllce  of  M.  Samuel  4  Co.,  Ltd.  i hereinafter  called  '  the  bankers  », 
In  Umdon.  Bogland,  the  fiscal  agent  of  the  company  (or  at  the 
prinnpal  oOce  of  any  nwctmmn  (Ucal  agent)  on  prwenUtion  of 
ihie  b«»od  the  sum  of  ClCiO  in  sterling  In  so!d  coin  of  the  United 
Kingdom  of  or  equal  to  the  standard  of  weight  and  flneneac 
eslst(r;«  on  Septemim  1,  \9».  2  The  company  will,  durtn*  th* 
eontlnuaoee  ot  thu  aecunty ,  pay  at  the  registered  oflke  of  the 
bankers  (or  at  the  principal  oflce  of  auy  suceeseor  fleeal  agent). 
tatereet  thereon  at  the  rat*  of  »'/,  percent  per  annum  In  •terllnif 
In  gold  eotn  of  the  Dnited  Kingdom  of  or  equal  toth»  etandard 
of  weight  and  flneness  exietlng  on  September  I,  1»M.  bjr  •quiiX 
half-yearly  paymenu  on  every  March  1  and  September  1  inj 
aeoordanoe  with  the  coupons  annexed  hereto,  t.  The  pnncipsi 
Of  and  interest  on  thU  bond  are  payable  without  deduction  or 
diminution  for  any  taxes,  aasesamenta.  charges,  or  dutlee  of  any 
kind  whatsoever — paet,  present,  or  future — that  may  be  levied  or 
Impoaad  by  the  Kingdom  of  Belgium,  or  by  any  province,  com- 
mtuie.  moniolpallty,  or  other  taxing  authorltv  therein  or  thereof 
4  This  bond  le  one  of  an  authorlMd  issue  of  bonds  of  the  com- 
oany  of  an  MSregate  principal  amount  not  exceeding  COOO.OOO  in 
irteritng  In  |SC  coin  of  the  Onlted  Kingdom  at  Miy  one  tjm« 
ottta««n4iDg  •  This  bond  is  issued  subject  to  and  with  th* 
benefic  of  the  eooditlone  sndorsed  hereon,  whuh  «r«  to  be  deemed 

The  tmdtikmt  referred  Ut  in  eleuee  •  •«'•,*»  *"  »«J«^  ^ 
ftiatl  refer  Wi  iHe  ftUfftti  m*n  Hn  \  prmutM  tut  •  «nli»«ii  lurtd 
Mo  «  eAAlitai  the  eoniMirty  u*  fedee«n  tMmds  on  •nf  tfitefeet  fMiy 

iMereasUie  the  Mnmmt  <>/  itee  Mitmeftts  under  the  htmde  Ut  ftunt 
tS^S^jnSXSr'tmp^         »0iilHm  •uth«rltM.  whi^H  th. 

'^ThThoMe  ¥  thie  IsMie  ehttli  eonetltute  mhI  they  AMI  mmH  u 
them  hereby  gfe  SeeUred  to  toe  the  direet  m\4  UMof»dltU>iia 
iMMlltf  m4  ohilgiitloiis  of  the  eompany  in  etertlng  lit  gold  culi 
of  the  UnllMl  Kingdom  In  aesordanee  with  the  provUlone  of  thu 
bonde  and  theae  eontfltions,"  Mo.  1«  (c)  provldM  that  in  ea«> 
default  ehftlt  he  made  as  there  mentioned  then  "the  companf 
upon  the  deoHind  of  the  bankers  will  pay  to  the  to*nkera  for  th* 
benefit  of  the  holders  of  the  bonde  and  ooupoM  then  otttetandln| 
tn  sterling  In  gold  coin  of  the  United  Klnifdom  of  or  equal  to  th  i 
eUndard  of  weight  and  fineness  existing  on  SepUmber  1,  1»'J1 . 
the  whole  amount  which  then  shall  have  beoome  due  and  payablr 
on  all  ttich  benda  and  cotipom  then  outetnnding  for  interest  or 
pnnetpal  or  both  ae  the  oaee  may  be."  No.  It  provides  that  th » 
bond  ahaU  be  oonetrued  and  the  rlghU  of  the  parties  reg uUtei  I 
^  according  to  the  law  of  Bigland  and  ae  a  contract  made  and 
according  to  the  terms  thereof  to  be  performed  In  Bngland. 

The  coupons  which  are  referred  to  in  clause  9  of  the  bond,  ami 
In  accordance  with  which  the  interest  u  to  be  paid,  arc  each  de  > 
scribed  on  the  front  thereof  as  a  coupon  for  Ca  las.  Od..  being  half. 
year's  Intereet  dtie  on  the  particular  date  and  "  payable  In  ac ' 
cordance  with  the  conditions  endorsed  hereon  "  at  a  place  epeci . 
fled  leas  British  Income  tax.  The  conditions  endorsed  on  th  i 
ooupona  are  In  the  foUowtng  terms:  "For  C3  ISa.  Od.  in  sterlln ; 
In  gold  eoln  of  the  United  Kingdom,  of  or  equal  to  the  standari  i 
of  weight  and  fineness  existing  on  the  1st  day  of  September  192{ , 
without  deduction  or  diminution  for  any  taxes,  aassssmenti , 
ebarfea.  or  dutlee  of  any  kind  whatsoever,  past,  present,  or  future . 
that  may  be  levied  or  imposed  by  the  Kingdom  of  Belgium  or  br 
any  province,  commune,  municipality,  or  other  taxing  authoiitr 
therein  or  thereof." 

I  have  cited  to  your  lordships  the  relevant  contractual  provision  i 
of  the  bond:  tout  upon  the  doc\mient  ItaaU  are  to  be  found  cer- 
tain flg:ux«a  and  words  of  description  to  which  attention  must  be 
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called  The  letter  press  on  the  front  of  the  document  Is  enclosed 
m  an  ornamental  rectangular  border  and  In  each  of  Uie  two  top 
comers  are  to  be  found  the  symbol  and  flgxires  £100.  Inside 
the  border  and  above  clause  1  of  the  bond  are  the  following  words, 
fifnires  and  symbols:  "  Thlrty-flve-year  sinking  fund  5^2 -percent 
Burling  bond.  Due  September  1.  1963.  Part  of  a  total  of  £500.000 
bonds  offered  for  sale  on  September  25.  1928.  Issued  In  bonds 
50  of  £1  000  each,  numbered  3301  to  3350,  Inclusive.  Issued  In  - 
Bonds  300  of  £500  each,  numbered  3001  to  3300.  Inclusive.  Is- 
sued In  bonds  3,000  of  £100  each,  numbered  1  to  3000,  Inclusive. 
Bond  for  £100."  I  mention  these  details  becatise  In  the  couris 
below,  upon  the  question  of  construction,  some  reliance  was 
placed  upon  the  fact  that  they  were  to  be  found  inscribed 
upon  the  face  of  the  document.  It  must,  however,  be  borne 
m  mind  that  they  form  no  part  of  the  contractiial  provi- 
sions of  the  bond:  thev  merely  purport  to  be  descriptive  of  the 
bonds.  If  upon  a  consideration  of  the  contractual  provisions  those 
provisions  are  open  to  more  than  one  construction,  descriptive 
words  appearing  elsewhere  In  the  docimaent  may  well  assist  In 
deciding  which  of  the  alternative  constructions  represents  the 
Intention  of  the  parties:  indeed,  they  may  be  decisive;  but  if  the 
contractual  provisions  reveal  only  one  construction,  outside  de- 
scriptive words  will  not  be  competent  to  alter  that  constructlon- 
If  they  cannot  be  reconciled  with  It.  they  become  mlsdescrlptlve. 
The  question  between  the  parties  can  now  be  stated.  The 
company  claim,  and  It  has  so  been  decided  In  both  courts  below, 
that  they  are  entitled  to  satisfy  the  principal  money."*  and  Interest 
secured  by  the  bond  by  tendering  whatever  might  at  the  due  date 
of  payment  be  good  legal  tender  for  the  nominal  amount  of  the 
bond  or  coupon,  as  the  case  may  be  It  Is  obvloiis  that  thl» 
decision  deprives  of  all  effect  the  words  which  occur  in  clauses  1 
and  a  of  the  bond,  namely,  "  in  gold  coin  of  the  United  Kingdom 
of  or  equal  to  the  standard  of  weight  and  fincncw;  existing  on 
September  1  1W8  "  The**-  worda  rwhlcM  nwrrly  for  convenience 
I  will  call  the  "  jtold  clause  ">   need  in  this  view  never  have  been 

inserted  at  all.  ^      ^  ^   ^. _^^ 

The  bondholder,  on  the  other  band,  contend*  that  they  were 
Inserted  for  a  nfxirrlfU:  jmrpos*,  r»«m«!y,  to  ytfArrr  the  lender 
agalnit  sny  <Jn«'«'riatlon  of  storting  in  t^-rme  of  gotd  and  that  the 
gold  clause,  with  lU  refvreoce  to  Kold  c<)ln  at  a  defined  f»undard 
of  weight  and  fln*n««»,  U  a  cUu«e  which  deals,  not  with  the 
method  tn  which  a  debi  of  fixed  unvarying  amount  U  to  be  die- 
charged  bui  with  the  fixing  of  the  amount  of  the  debt  to  be 
dtscharKsd. 

Alternatively  the  bondholder  says  that  If  the  bond  le  to  be  con- 
strued as  a  contmct  to  pay  In  gold  coins  of  the  United  Kingdom 
I  of  the  •pccined  atsttdard  of  weight  and  fineness,  then  be  would. 
;  on  breach,  be  entitled  to  t-qulvalent  damages 

Mr   Justice  Farwell  thought  the  question  of  construction  a  dlffl- 

!  cult  one,  but  he  came  to  the  conrlu»«lon  that  the  contract  was  to 

I  pay  £100  and  Interest  at  6"/a  percent  as  fixed  auma,  notwllh'tland- 

Ing   that  such  a  condition   Involved  giving  no  effect  to  the  gold 

I  ctaiine:  and  to  pay  those  f\«ed  siirns  by  one  partkular  form  of  legal 

tender  and  none  other      Me  held  that  nich  a  contract  was  not 

Illegal,  but  that  the  re<»pondent»i  wer^,  not wlthsf sliding  It,  entitled 

Ui  pay  the  fixed  unmn  In  any  othff  form  of  legal  t«nd»^     Mi»  made 

a  derlsfstlofi  B''fnt(\\u«.)y  ^  ^^  ^ 

The  mmmi»t  tH  Ih*  ffills,  in  sffert,  I  think,  wae  nl  rrplnlmi  that 

Wprm  Its  true  t<tinm*rwiUm  the  nmtitfi  w»«  a  t^^tittul  Ui  pay  tlOO 

III  s  timtttwt  ptftuHtjtui  Ht  f<»»«IU»i  •«•*,  at">  *••  »"H  s  ittit*fntl  Ut 

pay  a  (HI««  ttf  ttmitmi  t/>  b«  n*it^initwA  t»y  rnitfuMUm  im  «l»e  haels 

id  a  spM'Iftsd  ststt/tsfd  Hi  nn\$ 

in  ilie  iHHw\nmUiu  iitsi  ih*  gold  « Uws*  rtld  rwM  u^Mtututu  •»»*  HaMl' 
lly,  but  ludK  »i«*i  ii>*  riM/rts  In  whKti  a  lls»»ilny  */(  fitind  unuHiMt 
wae  Ut  be  dlM'hsrg«<i,  and  h«  l»«td  thst  sn  sgrs^msic  «o  diMJharge 
a  debt  by  mm  form  of  l«g»l  under  (ould  iw/t  ttUrogsie  iiui  «i>»i.i« 
ment  of  the  Isguistur*  that  ths  debt  could  b«  au<.i«stgt<a  by 
other  forma  of  legal  isiidsf, 

Lord  Justice  Romer  took  the  same  view  as  Ut  sonstructUm, 
namely,  that  the  contract  was  U)  puv  sums  of  fixed  ainounte,  but 
to  pay  them  only  "  In  a  particular  form  of  currency,  namely,  the 
gold  currency  as  It  sxisUd  on  September  1,  1939,  to  the  exclu* 
•Ion  •  •  •  of  all  other  forma  of  currency "  Such  a  contract 
he  held  to  be  lllesnl  under  section  0  of  the  Coinage  Act  nt  lt70, 
with  the  result  not  that  the  whole  conirart  was  unenforceable  but 
that  the  word*  which  created  the  lllrgallty  must  be  treated  ae 
excludsd. 

My  lords,  I  share  the  view  of  Mr,  Justice  A.  rnrwelt  and  Lord 
Justice  Lawrence  that  the  question  of  construction  u  a  dllBcult 
one.  but  after  careful  consideration  of  all  the  contractual  provl- 
slons  of  the  bond  I  have  corns  to  ths  conclusion  that  ws  snould 

i  give  to  the  gold  clause   ths   meaning  and  effect  for  which   the 

'  bondholder  primarily  contends. 

The  courts  below.  In  construing  the  bond,  have  started  with  the 
assumption  that  the  bond  must  be,  as  is  stated  on  its  face,  a  bond 

I  for  £100;  they  then  construe  the  words  of  the  gold  clause  literally 
and  hold  thai  its  sole  intention  la  to  obtain  payment  In  one  par- 
ticular  form   of   tender   only,   and   that   that   Intention    must   be 

I  defeated  by  the  operation  of  the  law. 

For  myself.  I  approach  the  question  of  construction  in  a  different 
way. 

X  consider  Orst  the  state  of  affairs  existing  at  the  date  of  the 
bond.  The  gold  standard  act.  192S,  had  exempted  the  Bank  of 
England  from  obligation  to  pay  Its  own  notes  In  legal  coin  but 
had  provided  that  such  notes  should  not  thereby  cease  to  be  legal 
tender.    Further.  It  had  repealed  the  provision  of  the  currency  and 
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bank  notes  act.  1914.  entitling  the  holder  of  a  currency  note  to 
be  paid  Its  face  vsdue  in  gold  coin.  It  had,  however,  provided  that 
the  Bank  of  England  should  be  boxuxd  to  sell  on  demand  gold 
bullion  at  the  price  and  as  therein  specified  to  any  person  on 
d^nand  but  only  in  the  form  of  bars  containing  approximately 
400  ounces  troy  of  fine  gold.  The  currency  and  bank  notes  act. 
of  1928.  had  received  the  royal  assent,  though  It  did  not  come 
into  operation  until  Noveml>er  22,  1928.  By  that  act  the  Bank  of 
England  was  authorized  to  issue  bank  notes  for  £1  and  for  lOs, 
which  were  to  be  legal  tender  for  any  amount.  Existing  currency 
notes  were  converted  into  bank  notes,  the  bank  becoming  liable 
upon  them:  and  the  bank  was  empowered  to  require  any  person 
In  the  United  Kingdom  owning  gold  coin  or  bullion  to  an  amoimt 
exceeding  £10,000  In  value  to  seU  It  to  the  bank  on  payment  (in 
the  case  of  gold  coin)  of  the  nominal  value  thereof.  The  count- 
try  was  on  the  gold  standard,  but  the^ notes  were  Inconvertible  and 
gold  coin  was  substantially  no  longer  In  circulation. 

These  being  the  circumstances  and  conditions  of  the  time,  It 
Is  not.   I  think,   improper  or   hazardous  to   make  two  surmises: 

(1)  That  the  gold  clause  was  Inserted  In  clauses  1  and  2  of  the 
bond  In  contemplation  of  the  contingency  of  this  country  going 
(as  it  did  In  1931)  off  the  gold  standard  at  some  future  date;  and 

(2)  that  neither  party  to  the  bond  can  have  contemplated  pay- 
ment under  the  bond  being  actually  made  In  gold  coins. 

I  turn  to  the  bond  to  see  If  from  the  contents  of  the  docu- 
ment Itself  It  Is  apparent  that  the  parties  did  not  use  the  words 
of  the  gold  clause  In  accordance  with  the  literal  meaning  which 
they  would  bear  if  considered  apart  from  the  rest  of  the  docu- 
ment and  the  circumstances  which  surrounded  Ite  execution.  A 
conalderatlon  of  clause  3  wlU  show,  I  think,  that  as  there  tued 
the  word*  muet  mean  something  other  than  what  they  say,  for. 
translating  the  ft'/,  percent  by  equal  half-yearly  paymente  into 
the  appropriate  figures.  It  beeomos  a  provision  for  the  payment  of 
t2.\bJ0  "  in  gold  coin  of  the  United  Kingdom,"  The  same  coneld- 
eration  applies  to  the  Intereet  coupons,  which  with  their  espreae 
provielon  for  deduction  of  Income  Ux.  would  be  purportinf  to 
provide  for  a  payment  "in  gcrid  coin  of  the  Vnltod  jClnfdom 
of  a  eum  (today)  of  fSlJ.  Again,  If  one  looke  at  etoufe  4  of 
the  bond,  the  reference  which  It  eonutns  to  gold  coin  of  the 
United  Kingdom  cannot  bear  He  literal  meaning.  There  U  no 
ieeue  or  amottnt  ouUtanding  "  In  gold  coin  of  the  United  King • 
dom."  Taking  even  elatiee  1  by  Tteelf,  it  would  be  practically 
imposelble  to  fulfill  lU  llUral  requlremenU,  even  If  a  eulBcleney 
of  gold  coin  were  stUl  In  circulation,  for,  according  to  lU  strict 
reading,  the  coins  tendered  would  all  have  to  be  colne  of  the 
exact  standard  of  weight  and  exact  sUndard  of  fineness  specified 
Id  the  Coinage  Act,  H70.  without  remedy  allowance  or  varUtlon 
from  the  standards.  Thue  neither  In  clauee  1  nor  In  clause  3  can 
the  words  have  been  Intended  by  the  parties  to  carry  their  literal 
Interpretation.  ^      ^    ^        ,^ 

I  therefore  ask  myself  this  question :  If  the  words  of  the  gold 
clause  cannot  have  been  used  by  the  parties  In  the  sense  which 
they  literally  bear,  ought  I  to  Ignore  them  altogether  and  attribute 
no  meaning  to  them,  or  ought  I.  if  I  can  discover  It  from  the 
document,  to  attribute  some  other  meaning  to  them?  Clearly  the 
latter  r<»ur»e  ahould  be  adopted  If  p«Msiible.  for  the  parties  must 
havs  inserted  ihe<NP  special  words  for  some  *perlal  pufp/^.  snd  If 
that  pufp«*#  can  be  diswmed  by  legitimate  means,  effect  sh«nild 
be  givsn  to  It. 

Ih  Miy  </i»H«l^tn  the  p«f»«ee  ««n  be  dia^i-rMMl  from  clause  4,  In 
whU'h  i»M»  f^fer^tt*'*  Ui  unfa  wl«  ttl  litf  Wf»ti>d  Kittgd^fm  \f  nUmrif 
tuii  a  feferetM*  Ut  ths  m*ni*  ni  \miimni  \m\  Ut  Mt*  ttM>»«tife  >n  th* 
ptm\it*m»  '/tfliiwtiiwi  nn  UHt.  vituitMum  «,  whwh  agsm  is  a 
«lsuM*  M<H  dirs<'ted  Ut  intniit  of  psyHieiit  but  ui  desArtbing  afid 
meaeuriiHl  habilKy,  atf'ws  that  (he  w</ra«  are  waed  »«  itunU  a  mea«' 
ure  Ih  iu'»i  the  «Mm«  way  I  think  thai  in  (Imum>«  I  ar>4  'i  uf  the 
bond  the  parties  are  referring  Ut  guld  doiit  of  the  United  Klngd^^m 
of  a  apeclfic  stuiidard  of  weight  and  ftnen^M  n<H  as  being  the 
mode  In  which  (he  company's  ind*bt«dn*««  Is  U)  be  discharged 
but  a«  t.«ing  tlis  means  by  which  ths  amuunt  of  that  indebted- 
ness  Is  to  be  meuauied  and  ascertained.  I  would  construe  clause  1 
not  as  meaning  that  ClOO  Is  to  be  paid  In  a  certain  way,  but  as 
meaning  that  the  obligation  is  to  pay  a  sum  which  would  re^rs- 
aent  ths  equivalent  ofClOO  If  paid  in  a  particular  way;  In  other 
words,  I  would  construe  ths  clause  as  though  It  ran  thus  (omit- 
ting immntrrlal  wrrds:  "Pay  •  •  •  in  sterling  o  aum  egual  to 
the  value  of  £100  if  paid  in  gold  coin  of  the  United  Kingdom  of 
or  equal  to  the  standard  of  weight  and  flnsneM  existing  on  ths 
Ist  dsy  of  Septrmber  1930."  I  would  almllsrly  construe  clause  2. 
I  am  conscious,  my  lords,  that  thla  conatrticMon  atralna  the 
worda  of  the  document,  and  that  it  fits  awkwardly  with  aome  of 
Ito  provisions,  Thus,  for  instance,  the  half-yearly  paymenU  In 
accordance  with  the  coupons  (which  are  described  in  clause  2  as 
equal)  may.  in  fact,  not  be  equal.  But  I  prefer  this  to  the  only 
other  slternatlves,  namely,  attributing  no  meaning  at  all  to  the 
gold  clause,  or  attributing  to  It  a  meaning  which,  from  other  parts 
of  the  document  and  the  surrounding  clrcumstancea,  the  parties 
cannot  have  Intended  It  to  bear. 

We  were.  In  the  course  of  the  argument,  referred  to  certain 
decisions  and  Judgments  in  cases  which  came  before  the  Perma- 
nent Court  of  International  Justice  sitting  at  The  Hague.  I  do 
not.  I  need  hardly  say,  treat  these  as  in  any  way  binding  upon  uw 
Indeed  the  relevant  facts  and  words  under  consideration  were 
very  different  from  those  which  have  been  under  consideration 
here  I  would  like,  however,  to  cite  one  passage  as  stating 
happily  and  succinctly  the  considerations  and  principles  which 
have  Infiuenccd  me  In  arriving  at  the  conclusion  which  I  have 
reached.     It  occurs  in  the  Judgment  dealing  with  certain  Serbian 


loans  stated  to  be  payable  both  aa  to  principal  and  Interest  In 
gold.  It  runs  thus:  "As  It  is  fundamental  that  the  terms  of  a 
contract  qualifying  the  promise  are  not  to  be  rejected  aa  super- 
fluous, and  as  the  definite  word  'gold'  cannot  be  ignored,  the 
quesUon  la.  What  must  be  deemed  to  be  tha  atgnlfWmne*  of  that 
expression?  It  is  conceded  that  it  was  the  Intention  of  the  parties 
to  guard  against  the  fluctuations  of  the  Serbian  dinar,  and  that, 
in  order  to  procure  the  loana.  It  was  neceaaary  to  contract  for 
repayment  in  foreign  money.  But,  In  so  contracting,  the  parties 
were  not  content  to  \ise  simply  the  word  'franc',  oc  to  contract 
for  payment  in  French  francs,  but  stipulated  for  'gold  franca.' 
It  is  quite  unreasonable  to  suppose  that  they  were  Intent  on  pro- 
viding for  the  giving  in  payment  of  mere  gold  specie,  or  gold  coins, 
without  reference  to  a  standard  of  value.  The  treatment  d  the 
gold  clause  as  Indicating  a  mere  modality  of  payment,  without 
reference  to  a  gold  standard  of  value,  would  be  not  to  construe  but 
to  destroy  it." 

I  wotild  allow  this  appeal  and  substitute  for  the  declaration 
made  by  Mr.  Justice  Farwell  a  declaration  in  the  foUowlng  terma:^ 
"  Declare  that  upon  the  tnie  constructicm  of  the  bond  the  appel- 
lant is  entitled  as  holder  thereof  to  receive  from  the  reqiondents 
from  time  to  time  by  way  ot  principal  azid  Interest  thereunder 
and  on  the  due  dates  of  payment  therefor  such  a  sum  In  sterling 
as  represents  the  gold  value  of  the  nominal  amount  oi  each  re- 
spective payment,  such  gold  value  to  be  aeeertained  in  accordance 
with  the  standard  of  weight  and  fineness  existing  on  September  1, 
1928.  and  that  acccmUngly  every  '  pound '  comprised  In  the  nomi- 
nal amount  of  each  such  payment  must  be  treated  ae  representing 
the  price  in  London  in  sterling  (calculated  at  the  due  dau  of 
payment)  of  138,37447  gralne  at  gold  at  the  standard  ol  flneness 
specified  in  the  first  echedule  to  the  Oolnaffe  Act,  irTO,  and  any 
fraction  of  a  'pound'  comprised  In  the  nominal  aawunt  of  aof 
such  payment  must  be  treated  ae  represmtlaf  the  prloa  la  Loodott 
In  sterling  (calculated  at  the  due  date  ot  paymevt)  of  a  eorr*' 
spooding  fraction  of  138  J7447  gralna  of  §iM  df  tb»  mum  tUadtud 
ot  flneness," 

The  view  which  X  take  upon  the  quastlon  of  conserusClon  reu' 
dors  It  unnseatsafy  for  me  to  eoneldcr  the  other  qiMsClons  which 
were  debated  upon  the  heailnf  of  the  appeal.  Thof  do  not  arise. 
It  would  be  unwlss,  and  I  do  not  desire  to  deal  with  the  ouestion 
whether  an  eCoettve  barnin  can  be  mads  for  a  dobC  to  bo  paid 
only  In  ons  form  of  locu  tender.  StUl  loss  do  Z  dasira  to  enrasa 
a  view  as  to  the  meanlnf  and  effect  of  section  8  of  ttie  Cotnafs 
Act.  1870, 

Lord  WaicNT,  Uf  lords.  I  fully  afrss  In  ths  roasonlnff  and  eon- 
elusions  sxpressed  In  ths  speech  )ust  delivered  by  my  noMe  and 
learned  friend  Lord  RtasssU.  of  Klllowsn. 

Qusstlons  put:  That  ths  ordar  appealed  from  be  rsverasd. 

nn  cowTSirrs  mavi  rr 

That  the  cauae  be  remitted  to  the  chancery  dlvlalon  of  the 
high  court  of  Jtietice  with  a  direction  to  declare  that  upon  the 
tnie  construction  of  the  bond  the  appellant  la  entitled  ae  holder 
thereof  to  reesive  from  the  respondents  from  time  to  tIflM,  bv  waf 
of  principal  and  Intereet  thereunder  and  on  the  due  datoa  of  pay* 
ment  therefor,  such  a  eum  in  sterllnf  ae  represenu  the  fcrtd  value 
of  the  nomlfliy  amount  of  each  fsspMtlva  paymctit,  euflh  gold 
valtte  to  be  aeaefUlned  in  ac««rdan««  with  the  standard  of  weight 
»n6  flneness  enleting  on  tttputmim  i,  itM,  and  that  aaaordliH^r 
#v#fy  "pmind"  mmpfiittd  in  the  noffiinat  kintmni  of  M«h  auffi 
pavfuetti  must  be  ^p»u>4  as  fepfeasfitifM  ths  prtM  In  l^mdon 
\n  HitrUnn  lealeulsted  at  the  due  date  amT payment)  of  IMJ7447 
gfalffs  ftt  gtfld  (H  the  etandard  of  Afieneas  spseifled  111  the  flrel 
sfUediile  Ut  il»e  (htifum*  Aet,  1070,  and  nnf  fraetlMn  of  a  "  p^Mind  " 
(HtmBriittt4  tu  the  nominal  amount  ot  *ny  su^rh  payment  muel 
be  treated  as  repre«entln«  the  price  In  London  In  Mertlnf  (eal« 
(.ulaud  at  the  due  date  (if  payment)  of  a  oorraspondlng  fraction 
of  139.37447  vralue  of  gold  of  the  same  atandard  of  flneness, 

The  contents  have  It. 

Pftrtlculsrlr  would  Z  e*U  your  sitdntion  to  Um  pftrsirspb 
wherein  Lord  Rucaell  ny»  h«  would  eoiutrus  th*  gold  clsudt 
a*  if  It  ran:  "  psy  *  *  *  In  •tdrling  s  turn  equsl  to  tht 
value  of  £100  psld  In  gold  eoln  of  thd  United  Kingdom  of 
or  equnl  to  the  stnndnrd  rst^  of  flneneaa  existing  on  th« 
Ut  dsy  of  September.  1028."  Zf  our  Supreme  Court  follows 
the  higheft  court  of  England,  inetesd  of  following,  as  the 
New  York  judge  unqueftionably  did,  an  Engllih  lower  cotirt, 
then  the  confidence  of  our  Attorney  General  in  advising 
upon  the  pending  bill  may  prove  to  have  been  unwarranted. 
If  our  highest  court  takee  the  view  of  the  highest  English 
court,  then  the  repudiation  bill  of  last  June  will  go  by  the 
board  and  this  bUl  likewise  as  far  as  it  attempU  to  take  away 
from  a  large  part  of  our  citizens  without  Just  compensation 
a  huge  volume  of  propery. 

The  Attorney  General  has  been  equally  rash  in  his  giving 
the  public  to  understand  that  this  bill  ensures  Just  compen- 
sation. He  says  in  effect  that  this  will  be  secured  by  giving 
the  owners  of  the  gold  engraved  pieces  of  paper  saying  that 
there  Is  in  the  vaults  of  the  Treasury  certain  metal  that  If 
marketed  would  exchange  in  the  ratio  of  $20.67  for  1  ounce. 
Note  what  the  Constitution  says  in  the  fifth  amendment. 
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that  being  one  of  the  articles  of  what  is  commonly  known 
as  the  "  Bill  of  Rights  ": 

•  •  •  nor  9hadi  prtvate  property  be  taken  lor  public  uae 
without  Just  compensation. 

Remember  that  without  the  promise  to  add  a  Bill  of  Rights 
it  is  highly  probable  the  Constitution  would  not  have  been 
adopted.  The  amendments  comprised  in  that  bill  assert 
rights  supposed  to  be  everlasting,  unchangeable,  paramount. 
Who  can  Imagine  that  the  Supreme  Court  would  not  hold 
them  to  control  every  article  in  the  main  body  of  the  Con- 
stitution and  all  the  other  amendments?  The  Attorney  Gen- 
eral displays  no  doubt  that  $20.67  an  ounce  would  be  "  just 
compensation  ".  as  that  is  the  price  fixed  by  law.  Yet  the 
President  is  now  pairing  Frenchmen,  Englishmen,  Canadians, 
any  other  foreigners.  $34.45  an  ounce.  Which  figure  wUl  the 
Supreme  Court  hold  to  be  "  just  compensation  "? 

The  Attorney  General  may  have  overlooked  opinions  now 
quoted  In  this  morning's  Record  of  yesterday's  Senate  pro- 
ceedings, page  914.  wherein  the  Supreme  Court  held  that  the 
ascertainment  of  Just  compensation  is  a  judicial  function. 
and  *'  no  power  exists  in  any  other  department  of  the  Gov 
emment  to  declare  what  the  compensation  shall  be  or  to 
prescribe  any  binding  nile  in  that  regard."  iMonongahela 
Navigation  Co.  v.  United  States  <  1892) .  148  U.S.  312,  327.  and 
United  Statei  ▼.  New  River  Collieries.  7912  U.8.  (1922)  343, 
344.)  This  meam  that  no  statute  can  prevent  the  Supreme 
Court  from  uaing  ita  own  judgment  as  to  what  la  "just 
compensation." 

The  Attorney  General  himself  cites  a  CMMt—Ling  Su  Fan 
y.  United  States.  218  \JB.  302,  310— In  which  the  court  said 
of  coins:  "  Their  quality  as  a  legal  tender  is  an  attribute  o 
law  aside  from  their  bullion  value."    Three  quarters  of  th 
fold  today  in  the  Treasury  is  in  bullion  form,  and  this  bi 
requires  the  rest  to  be  melted  Into  bullion  at  once.    Th 
daily  statement  of  the  United  States  Treasury  that  we  re 
celved  this  morning  reports  as  a  liability,  Gold  fund,  Federal 
Reserve  Board.  $1,764,379,065.79;  and  manifestly  a  great  parlj 
of  the  offsetting  assets  Is  in  biflllon  form.    It  would  seem  a< 
if  the  Supreme  Court  must  treat  this  as  bullion,  and  nothint 
but  bullion. 

This,  you  will  see,  brings  uncertainty  not  only  at  to  wha 
has  been  hitherto  done  in  the  matter  of  gold  but  also  as  U 
what  we  may  now  do  to  solve  the  question,  and  therefon 
still  further  muddles  the  waters  Instead  of  clarifying  them 

Gentlemen  will  cite,  on  the  other  hand,  the  recent  decislor 
in  the  Minnesota  case,  but  if  they  will  read  that  decislor 
they  will  see  that  the  views  of  the  majority  are  based  on  thi 
fact  that  the  action  of  the  Minnesota  Legislature  had  be«x 
taken  for  a  purpose  of  emergency— that  the  question  wai 
the  right  of  State  sovereignty  to  overrule  and  suspend  thi 
Constitution  by  reason  of  a  great  calamity.  It  was  a  matte: ' 
wholly  temporary. 

Now,  ilr.  In  this  question  of  a  just  compensation  thi! 

Supreme  Court  will  be  called  upon  to  pass  judgment  upon 

.  permanent  legislation,  a  permanent  change  in  the  monetar: ' 

policy  of  the  land. 

Mr.  McKEOWN.    WiU  the  gentleman  yield? 

Mr.  LUCE.    Mr.  Speaker,  how  much  time  have  I  remain 

ing? 

The  SPEAKER.    The  gentleman  has  4  minutes. 

Mr.  LUCE.    I  regret  that  I  cannot  yield. 

I  wish  that  the  President  might  have  been  nunre  candid  ii  i 

telling  the  people  what  was  the  effect  of  this  proposal  in  thi ; 

matter  of  the  transfer  of  gold  to  the  Federal  Reserve  System 

He  gave  them  to  understand  that  the  gold  certificates  to  b^ 

given  in  compensation  are  to  be  backed  by  gold. 

He  said  in  his  message  to  us: 

These  gold  certificates  will  be.  as  now,  aecxire<i  at  all  tlmef 
dollar  for  doUar  by  gold  In  the  Treas\ir7,  gold  for  each  dollar  ol 
such  weight  and  fineness  as  may  be  estabU^ed  from  time  to  tlmt 

A  Member  of  the  House  admired  for  his  outstanding  in 
teUigence  and  capacity,  who  by  his  committee  position  i^ 
better  qualified  to  understand  these  things  than  most  o 
the  other  Members,  reading  this  when  absent,  tells  me  he 
cosuJxided  this  meant  what  it  said.    He  though  "  security 


had  its  usual  meaning  and  he  came  back  here  quite  satisfied 
on  that  score.  Yet,  the  truth  is  that  "  security  "  means  here 
absolutely  nothing  beyond  the  fact  that  there  will  be  in  the 
Treasury  bullion  which,  if  coined,  would  produce  as  many 
dollars  as  there  are  in  the  total  of  outstanding  certificates. 
The  statement  contains  no  obligation  whatever.  "Hiere  is 
not  a  particle  of  assurance  that  the  gold  will  at  once,  if  ever, 
be  exchanged  for  dollars.  I  submit  that  the  use  of  the 
word  "  secured  "  was  unfortunate. 

Sir,  there  are  back  of  you  on  either  side  portraits  of 
George  Washington  and  Lafayette,  with  the  flag  between. 
Metaphorically  they  may  give  you  backing,  but  .suiely  no  one 
would  say  you  are  "  secured  "  by  their  presence.  Security 
implies  connection.  Nothing  is  security  that  cannot  be  en- 
forced. Unless  to  pay  a  debt  abroad  no  man  can  get  an 
oimce  of  the  gold  that  is  to  be  impounded.  The  value  of  no 
piece  of  paper  will  be  enhanced  because  it  says  there  is  gold 
somewhere.  That  piece  of  paper  will  be  nothing  but  a  state- 
ment of  a  fact. 

There  are  other  statements  of  fact  known  as  "  certifi- 
cates." There  are  birth  certificates,  there  are  marriage 
certificates,  and  there  are  death  certificates.  I  prefer  to 
look  on  those  proposed  by  this  bill  as  death  certificates — 
certificates  of  the  death  and  burial  of  8,000  tons  of  precious 
metal.  In  the  future  when  a  guide  takes  a  tourist  aroimd 
the  Capital,  he  will  tell  of  the  burial  vault  under  the  grim 
old  Treasury,  itself  suggestive  of  a  mausoleum,  and  will 
point  to  a  tablet  reading — 

Hlc  Jacet  Aurum  (here  lies  gold). 

Sterilized  and  chloroformed.  (Long  It  nerved  mankind.  Now 
It  shall  slumber  until  the  Day  of  Resxirrectlon.) 

Mr.  Speaker,  it  would  have  been  more  candid  to  let  the 
people  know  that  here  we  are  giving  them  more  of  irre- 
deemable currency — the  currency  so  baneful  to  previous  gen- 
erations, and  in  our  own  time  a.s  in  so  many  times  before, 
calamitous  for  the  people  of  other  lands.  I  had  hoped,  sir — 
I  should  have  wl.shed— that  the  message  of  the  President  to 
the  Congress  would  declare  in  terms  so  clear  as  not  to  be 
misunderstood  against  prlnting-presa  money;  would  guard 
us  against  fiat  money;  vould  guard  us  against  the  terrible 
possibility  of  Inflation  that  hangs  like  the  darkest  of  clouds 
over  our  heads.  That  possibility  destroys  confidence,  keeps 
from  action  thoftp  who  can  plan  and  push,  prevent.*!  return 
of  prosperity,  H^re  you  find  hidden  In  the  bill,  undlftolosed 
by  the  administration,  this  danger,  and  I  think  tliat  alone 
may  Ju'«tlfy  any  man  In  rcelHtcrlng  hU  opposition.  I  Ap- 
plause on  the  Republican  slde.1 

Mr.  O'CONNOR.  Mr,  Speaker,  I  yield  3  minutes  to  the 
{rentleman  from  MlsslKNippl  I  Mr.  RamkinI. 

Mr.  RANKIN.  Mr.  Speaker,  it  is  impossible  for  me  to  dis- 
cuss the  merits  of  this  measure  as  fully  as  I  should  like  to  do 
in  the  short  time  allotted  to  me.  It  is  In  line  with  what  I 
have  been  advocating  for  the  last  4  years.  Taken  in  con- 
nection with  the  bill  passed  by  the  last  Congress,  giving  the 
President  the  power  to  revise  our  monetary  system  by  cut- 
ting down  the  gold  content  of  the  dollar,  and  so  forth.  It 
constitutes  one  of  the  greatest  governmental  achievements 
of  all  time. 

If  President  Hoover  and  his  administration  had  done  this 
in  1929,  we  never  would  have  had  this  panic.  The  Ameri- 
can people  would  have  been  saved  the  terrible  distress 
through  which  they  have  passed  during  the  last  4^2  years. 

As  I  listened  to  the  criticisms  just  made  by  the  gentleman 
from  Massachasetts  [Mr.  LuceI.  I  was  reminded  of  a  famous 
expression  of  Victor  Hugo,  when  he  said  that  "  nothing  dies 
harder  or  more  thoroughly  than  an  old  regime."  The  gen- 
tleman from  Massachusetts  echoes  the  voice  of  a  dying 
regime. 

The  old  order  is  passing  away,  vanishing  as  it  were,  before 
this  onward  march  of  human  progress.  The  ultimate  effect 
of  tliis  legislation  will  be  to  raise  the  level  of  commodity 
•prices  and  restore  prosperity  to  the  masses  of  the  American 
people.  It  will  particularly  benefit  the  distressed  farmers 
by  raising  the  prices  of  the  things  they  have  to  sell,  such  as 
wheat,  cotton,  com,  hogs,  land,  and  lumber.  Of  course, 
that  will  not  suit  the  bondholders  of  Boston,  represented  by 
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the  gentleman  from  Massachusetts  [Mr.  Luck],  or  the 
money  changers  of  WaU  Street  who  are  bending  every  effort 
to  defeat  this  measure  and  return  to  the  old  order  imder 
which  they  could  continue  to  exact  their  pound  of  flesh 
from  nearest  the  heart  of  suffering  humanity. 

The  gentleman  from  Massachusetts  [Mr.  LtrcE]  deplores 
the  "uncertainty"  which  this  measure  wUl  bring  to  our 
monetary  system.  I  wonder  if  he  thinks  it  will  bring  any 
more  uncertainty  in  our  fiscal  affairs  than  what  we  have 
had  for  the  last  10  years,  with  our  financial  structure  in  the 
hands  of  private  bankers  and  dominated  by  private  greed. 

[Applause.] 

He  ostensibly  deplores  the  fact  that  this  bill  will  bring 
about  central  control  of  our  monetary  system  because  of  the 
authority  lodged  by  it  in  the  Secretary  of  the  Treasury. 
As  a  matter  of  fact,  the  Secretary  of  the  Treasury  is  a  mem- 
ber of  the  President's  Cabinet.  He  is  answerable  at  all  times 
to  the  President  of  the  United  States,  who  is  elected  by  the 
American  people.  This  bill  may  not  be  perfect  in  that  re- 
spect, but  the  gentleman  from  Massachusetts  CMr.  Luci] 
never  complained  so  long  as  we  were  under  the  old  system 
that  led  us  to  wreck  and  ruin.  I,  for  one,  am  more  than 
willing  to  make  this  change  and  lodge  this  power  with  the 
President  and  the  Secretary  of  the  Treasury  rather  than 
return  to  the  old  system,  under  which  our  financial  affairs 
were  controlled  by  Eugene  Meyer,  Andrew  W.  Mellon,  J.  P. 
Morgan,  Ogden  Mills,  and  other  represenUtlves  of  WaU 
Street,  who  dominated  the  Federal  Reserve  System  under 
the  old  retime  and  helped  to  produce  the  dlMtstrous  panic 
from  which  we  are  now  emerging,    [Applause  on  Democratic 

side.] 

But  the  gentleman  from  Massachusetts  calls  attention  to 
the  fact  that  the  peoples  of  Europe  have  been  deserting 
republican  forms  of  government.  Probably  they  have  been 
disappointed  at  what  has  transpired  In  the  United  States 
since  1921.  When  they  looked  across  the  Atlantic  and  saw 
what  was  being  done  by  this  Government  under  the  old 
regime;  when  they  saw  the  purse  strings  of  the  Nation 
turned  over  to  a  group  of  ruthless  bankers  and  the  Ameri- 
can people  driven  Into  the  most  disastrous  depression  of  all 
times  by  their  conscienceless  misconduct;  when  they  saw 
our  farmers  bled  whlU,  our  transportation  systems  wrecked, 
our  men  driven  to  bankruptcy  and  to  suicide,  and  the  streeU 
of  our  large  cities  streaming  with  the  bread  lines  of  hungry, 
•ufferlng  men.  women,  and  children— when  they  saw  tbei* 
disastrous  con«aqu«nces  of  mlsgovernment  In  America,  It 
was  enough  to  shake  their  confidence  In  the  wUdom,  itabll- 
Ity,  and  Justice  of  American  institutions. 
By  the  example  we  are  setting  today  may  we  not  hope  to 
,  again  inspire  their  confidence  and  to  lead  them  back  Into 
the  paths  of  democracy  and  the  practice  of  self-government, 
In  which  the  hope  of  our  civilization  resU, 

The  gentleman  from  Massachusetts  I  Mr.  LtTCil  under- 
takes to  get  dramatic  In  his  denunciation  of  this  policy 
which  places  the  gold  reserve  of  our  country  beyond  the 
reach  of  the  money  changers,  and  tries  to  prove  that  It  will 
be  worthless,  and  that  our  currency  will  be  fiat  money. 
He  points  to  the  picture  of  Washington  here  on  the  wall 
and  says  that  it  is  there,  but  asks  what  It  is  worth. 

Ah,  gentlemen,  the  very  fact  that  this  gold  cannot  be 

hawked  about  by  greedy  financiers  will  inspire  the  confl- 

^*ae«i^  of  the  American  people  in  our  financial  structure. 

They>ill  know  that  their  gold  reserve  is  placed  where  moths 

and  rust  do  not  corrupt  nor  thieves  break  in  and  steaL 

I  have  looked  on  that  serene  figure  of  Washington  many 
a  time  since  this  depression  began,  and  I  believe  I  voice  the 
sentiment  of  the  American  people  when  I  say  that  I  would 
rather  have  the  faith,  the  hope,  and  the  courage  that  even 
the  picture  of  Washington  inspires  than  to  have  all  the  de- 
structive bickerings  of  the  gentleman  from  Massachusetts 
[Mr.  LucEl  and  all  others  who  believe  as  he  does.  [Applause 
on  the  Democratic  side.l 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Tennessee  [Mr.  ByrksI. 

Mr.  BYRNS.    Mr.  Speaker,  I  cannot,  of  course,  be  ex- 
pected to  discuss  this  rule  or  this  measure  in  the  short  time 
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of  3  minutes,  but  I  have  asked  for  this  time  simply  to  ex- 
press my  surprise  at  the  position  which  the  gentleman  from 
Massachusetts,  as  I  understood  him,  took  with  reference  to 
this  bill.    I  understood  the  gentleman  from  Massachusetts 
to  say  as  one  of  his  three  objections  that  he  thought  it 
was  not  proper,  notwithstanding  that  the  people  of  this 
country,  acting  through  their  chosen  representatives,  can 
only  devalue  the  gold  content  of  the  dollar;  that  he  believed 
and  considered  it  a  vital  objection  to  this  bill  that  it  does 
not  give  the  profits  accruii^  from  the  action  of  the  people 
with  reference  to  the  gold  dollar  to  private   institutions 
rather  than  to  the  people  themselves.    To  my  mind,  such 
a  position  is  wholly  untenable.    The  Oovemment  proposes 
to  issue  gold  certificates,  based,  as  I  understond  It,  on  gold 
in  the  Treasury,  to  the  banks  to  return  for  this  gold  at  Its 
present  value.    If  subsequently  the  people,  acting  through 
their  representatives,  as  I  have  said,  devalue  the  gold  con- 
tent, causing  profits  to  accrue,  it  is  unthinkable  to  me  that 
those  profits  should  go  to  private  institutions  rather  than  to 
the  people  themselves.    That  is  one  pracUoe  and  one  policy 
that  has  been  pursued  In  the  past  which  has  brought  this 
country  to  the  condition  it  Is  In  today.    This  is  a  new  deal, 
gentlemen,  a  new  deal  which  has  brought  the  people  them- 
selvo    into  the  picture,  and  when  they  will  receive  the  bene- 
fits of  government  rather  than  the  favored  few  who  have 
been  receiving  them  In  the  past.    CAppUuse.l 

Mr.  RAN8LEY.  Mr,  Speaker.  I  yield  the  remainder  of 
my  time  to  the  gentleman  from  New  Jersey  fMr.  Pisitiirsl. 
Mr,  PERKINS,  Mr.  Speaker,  we  must  not  think  that  this 
Is  a  partisan  question.  It  has  nothing  to  do  with  partisan 
politics.  I  am  for  the  rule  and  I  am  for  the  bill.  1  Applause. 1 
I  am  for  this  blU  because  it  is  a  step  on  the  road  to  the 
stabilization  of  our  money.  I  am  for  It  because  It  puts 
within  the  control  of  the  Federal  Oovemment  absolutely  the 
monetary  base,  namely,  gold.  I  am  for  It  because  It  esUb- 
llshes  a  stabilization  fund  whereby  our  dollar  In  foreign 
exchange  can  be  stabilized. 

Of  course,  there  are  many  views  on  this  subject.  If  you 
sit  In  a  committee  dealing  with  the  subject  of  money  and 
remain  there  long  enough  to  hear  all  the  experts,  your  men- 
tal condition  Is  that  of  one  who  Is  at  sea,  adrift,  In  a  fog 
without  compass  or  chart,  and  who  feels  like  singing  L«ad 
Kindly  Light.    (Laughter  and  applause.  1 

Thsre  are  Just  as  many  sxperU  as  there  are  people;  and 
If  you  try  to  follow  any  school,  you  soon  become  so  )»'oflf»d 
yourself  that  you  are  like  the  Judge  who  said  he  could  decide 
In  favor  of  the  plaintiff  when  he  heard  bU  ease,  but,  having 
beard  the  defendant's  case,  he  did  not  know  how  to  decide. 
But  we  know  a  few  fundamental  things.  We  know,  first, 
that  we  want  the  dollar  stabilised  as  nearly  as  It  can  be 
under  present  conditions.  This  bUl  unquestionably  leads  in 
that  direction.  We  need  at  least  some  guidance  In  that 
direction  at  the  present  time.  There  Is  no  unanimity  of 
opinion  among  the  expcrte.  In  fact,  there  U  nothing  but 
diversity  and  division  of  thought  and  resultant  confusion, 
and  for  my  part  I  intend  to  follow  the  President  of  the 
United  States  at  the  present  time  rather  than  attempt  to 
reconcile  aU  the  varying  different  schools  of  monetary 
thought.     [Applause.] 

One  objection  advanced  against  the  biU  is  that  it  devalues 
the  dollar.  We  heard  just  recently  from  high  authority  that 
you  caimot  devalue  the  dollar  unless  the  dollar  abready  has 
depreciated. 

At  the  present  time  the  President  can  devalue  the  dollar 
anywhere  from  100  cents  to  50  cents.  This  biU  limite  the 
devaluation  to  between  60  cents  and  SO  cents,  and  tends  to 
give  confidence  to  the  people  that  when  the  dollar  is  de- 
valued they  will  know  withto  10  percent  where  the  vatae  of 
the  dollar  is  finally  to  be  fixed. 

Of  course,  thCTe  are  features  of  this  bill  that  some  <rf  os 
wotUd  like  to  see  changed.  We  do  not  like  the  idea  of  one 
man  absohitely  controlling  this  vast  stabilization  fund;  but 
gentlemen,  this  is  an  emergency,  and  the  President  cannot 
wait  until  a  board  could  be  set  up.  If  the  handling  of  this 
stabilization  fund  were  placed  In  a  board  of  three  or  five 
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members,  great  delay  In  selecting  and  setting  up  that  bflard 
would  result.  If  that  method  be  a  better  metliod  than  the 
one  set  up  in  the  bill,  I  am  sure  that  the  administration 
later  would  agree  to  it.  but  this  is  an  emergency.  Mr. 
Speaker:  the  stabilization  must  begin  promptly.  It  would 
take  weeks,  if  not  months,  to  establish  a  board;  and  while  I 
would  personally  rather  see  three  men  or  five  men  control 
this  vast  fund,  yet  for  the  present  I  would  rather  see  the 
bill  enacted  than  to  have  it  delayed  for  that  period  of  time. 

Now.  there  has  been  quite  some  gloomy  views  expressed 
on  the  question  of  taking  over  the  gold  into  the  Treasury. 
How  many  Members  of  this  House  know  how  the  gold  now 
stands?  How  many  of  you  could  answer  how  much  gold 
is  in  the  Treasury  and  how  much  is  in  the  Federal  Reserve 
banks?  Before  our  committee  late  yesterday  afternoon  the 
chairman  of  one  of  the  Federal  Reserve  banks  testified  that 
the  entire  monetary  gold  in  the  Federal  Treasury  is  only 
$500,000,000.  and  that  the  monetary  gold  in  the  Federal  Re- 
serve banks  is  at  the  present  time  $3,500,000,000. 

If  we  are  to  have  a  stable  dollar,  how  can  we  get  it  better 
than  is  proposed  by  this  bill,  by  bringing  all  of  the  gold  into 
the  Federal  Treasury?  I  am  nqt  worrying  about  the  issu- 
ance of  these  certificates  to  the  Federal  Rjcerve  banks.  It 
is  a  long  time  since  I  personally  have  had  any  gold  in  my 
pocket.  I  do  not  believe  we  need  look  with  a  gloomy  view 
about  this  gold  being  put  into  the  Treasury  and  "  sterilized 
and  glorified."  If  aU  of  the  monetary  base  is  in  the  Treas- 
ury, that  gold  can  be  used  like  ballast  in  a  ship.  Does  the 
captain  worry  because  the  ballast  is  "  sterilized  or  glori- 
fied "?  The  object  of  bringing  this  gold  into  the  Treasury 
is  that  when  the  ship  careens  too  far  to  one  side,  it  can  be 
used  »s  a  counterbalance  on  the  other  side.  Undoubtedly 
we  are  reaching  a  serious  change  in  our  monetary  system. 
Why  should  we  not  have  some  change?  We  have  had  very 
little  change  of  any  kind  for  some  time.  It  is  undoubted 
that  the  system  under  which  we  have  been  operating  for 
the  last  few  years  has  not  been  a  successful  system.  Shall 
we  remain  in  the  doldriuns  or  shall  we  attempt  to  make  some 
change  for  the  letter?  It  is  quite  impossible  to  know  all  of 
the  ramifications  of  this  bill.  As  to  the  operation  of  any 
legislative  plan,  we  have  to  take  a  great  deal  on  faith,  and 
I  have  faith  in  this  bill.  I  am  willing  to  accept  the  conclu- 
sions of  the  President  rather  than  to  attempt  to  consolidate 
In  the  one  bill  all  the  varying  theories  of  the  experts  we 
have  heard  before  the  committee  for  the  last  8  or  10  years. 

Mr.  PARSONS.    WiU  the  gentleman  yield? 

Mr.  PERKINS.     I  yield. 

Mr.  PARSONS.  Is  it  not  a  fact  that  this  does  not  devalue 
gold?  It  appreciates  gold.  Ih  other  words.  It  raises  the 
price  of  gold.  According  to  the  markets  of  last  fall  a  year 
ago.  1932.  in  farm  products,  stocks  and  bonds,  and  general 
physical  properties,  was  not  the  gold  dollar  appreciated  to 
the  extent  of  about  75  percent  or  perhaps  more? 

Mr  PERKINS.  Undoubtedly  the  gold  doUar  has  been 
constantly  appreciating,  and  consequently  everything  else 
has  been  constantly  depreciating.  The  idea  of  this  bill  is 
to  bring  all  the  gold  into  the  Treasury  and  not  to  use  gold 
as  currency  at  all.  The  idea  is  to  have  certain  definite  value 
back  of  our  currency,  in  the  form  of  gold,  because  that  is 
the  only  exchange  value  in  the  markets  of  the  world. 

Mr.  PARSONS.  And  are  not  the  coinage  and  the  regula- 
tion of  the  value  of  money  a  fxmction  of  government? 

Mr.  PERKINS.  Unquestionably:  and  it  ought  to  be  more 
completely  under  the  control  of  the  Federal  Government 
now.    [Applause.] 

Mr.  OCONNOR.  Mr.  Speaker,  the  rule  itself  is  a  wide- 
open  rrile.  [Applause.]  There  is  no  gag  in  it.  It  per- 
mits of  amendments  to  the  bill  and  merely  provides  a  limi- 
tation of  3  hours  on  debate,  with  a  provision  waiving  points 
of  order,  which  is  made  necessary  by  the  fact  that  there  is 
an  appropriation  in  the  bill  which  would  not  be  in  order  if 
the  rule  did  not  carry  this  waiver. 

.  llie  gentleman  from  Massachusetts  [Mr.  Luce]  has  been 
juost  gracious  and  considerate  to  his  own  party.  He  de- 
scribed the  condition  in  which  we  found  ourselves  on  March 
4,  after  12  years  of  Republican  rule,  as  a  "  frying  pan  ";  he 
said  we  were  now  in  a  "  frying  pan."     I  think  he  is  very 
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modest  about  it;  I  think  "stew"  would  be  a  better  word 
Uian  "fry." 

The  gentlemajj  objects  to  the  placing  of  power  in  one 
n  an.  meaning  the  Secretary  of  the  Treasury.  I  suppose  if  a 
N  ellon  or  a  Mills  were  presiding  there,  this  objection  would 
n  )t  lie  on  the  Republican  side  of  the  House.  In  our  form  of 
government  we  have  control  over  any  one  man  and  over  any 
g]  XDup  of  men.  The  President  has  control  over  his  appomtee 
ir  the  Treasury,  whoever  for  the  moment  he  may  be:  and 
w  th  the  legislative  control  Congress  has  over  every  one  of 
tie  President's  actions,  this  democracy  of  ours  need  never 
fear  one  man  or  any  group  of  men  in  this  country.  [Ap- 
p  ause.] 

I  know  what  was  behind  the  argimient  of  the  gentleman 
fiom  Massachusetts.  He  typifie.s  the  elephant;  he  has  those 
tliree  letters  printed  all  over  him.  For  12  years  it  was 
"  G.O.P.".  but  when  we  took  control  of  the  Government  we 
fcund  it  has  been  changed  to  "  I  O  U  " 

The  Republican  theory  of  government,  as  announced  by 
tie  gentleman  from  Massachusetts,  is  that  oti  there  some- 
w  iiere  is  the  "  Federal  Government  ",  and  off  here  soine- 
wiere  are  the  "American  people."  He  says  we  are  going  to 
tfi  ke  these  billions  of  dollars  away  from  the  American  people 
and  give  them  to  the  Federal  Government.  Of  course,  the 
Republican  theory  is  that  the  people  have  no  voice  in  their 
Government;  that  they  are  not  fit  to  govern;  that  a  few 
p  K)ple,  "  the  Old  Guard  ",  are  ordained  to  administer  the 
a  fairs  of  government.  But  the  Dem(x;ratic  theory  is  that 
tiere  is  no  difference,  no  distinction,  no  separation  between 
me  American  people  and  their  Government.  [ApplaUoC] 
The  American  people  are  the  Government  of  the  United 
Sates.     [Applause.] 

This  is  a  happy  day  for  the  American  people.  No  one 
h^re  will  gainsay^the  fact  that  99  percent  of  the  people  in 

ery  spot  of  this  Nation  are  solidly  behind  the  President 

d  behind  his  program;  and  we  shall  see  the  will  of  the 
pie  consummated  probably  more  perfectly  here  today  in 

e  enactment  of  this  measure,  probably  more  important 

an  any  one  other  feature  of  the  President's  great  recovery 
pfogram. 

The  gentleman  from  Massachusetts  [Mr.  Luce]  said  that 

he  wheels  of  industry  might  be  turning  "  had  the  Presi- 

nt  taken  this  action  sooner. 

Why,  Mr.  Speaker,  on  the  4th  of  March  last  the  wheels 
hid  stopped  dead.  The  gentleman  from  Massachusetts  can 
vcuch  for  this  himself — that  in  his  own  State  the  wheels 
a]  id  the  spindles  today  are  turning  and  business  is  recover- 
irg  and  millions  of  people  have  been  put  back  to  work  who 
w»re  thrown  out  of  work  prior  to  March  4.  The  American 
p(  lople  know  this,  even  though  some  Representatives  or  .some 
blinkers  do  not  know  it.  The  American  people  know  who 
is  responsible  for  it.  and  they  are  ready  to  back  up  their 
elected  Representatives  in  this  House  in  making  one  further 
step  to  support  the  President  in  his  great  program  of  re- 
ccvery.     [Applause.] 

Mr.  Speaker.  I  move  the  previous  question  on  the  reso- 
It  t!on. 

The  previous  question  was  ordered. 

The  resolution  was  adopted. 

Mr.  SOMERS  of  New  York.  Mr.  Speaker.  I  move  that 
tie  House  resolve  itself  into  the  Committee  of  the  Whole 
H  )use  on  the  state  of  the  Union  for  the  consideration  of  the 
bill  (HM.  6976)  to  protect  the  currency  system  of  the  United 
Slates,  to  provide  for  the  better  use  of  the  monetary  gold 
stack  of  the  United  States,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
ol  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
siiieration  of  the  bill  (H.R.  6976)  to  protect  the  currency 
sy  stem  of  the  United  States,  to  provide  for  the  better  use  of 
tlie  monetary  gold  stock  of  the  United  States,  and  for  other 
puri<)ses,  with  Mr.  Bankhead  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  first  reading  of  the  bill  was 
dispensed  with. 

Mr.  SOMERS  of  New  York.  Mr.  Chairman.  I  yield  15 
m  nutes  to  the  gentleman  from  Texas  [Mr.  Diss]. 


1934 


CONGRESSIONAL  RECORD— HOUSE 


Mr,  DIES.  Mr.  Cfhairman,  the  purpose  of  this  bill,  as  has 
been  pointed  out,  is  to  seek  in  conjunction  with  other  re- 
covery plans  to  establish  a  fairer  price  level  and  eventually 
attain  a  less  variable  purchasing  power  for  the  dollar.  The 
bill  limits  the  power  of  the  President  to  revalue  the  gold 
dollar  between  50  and  60  percent  and  eliminates  with  a  great 
deal  of  uncertainty  in  regard  to  the  extent  of  revaluation. 
In  order  to  accomplish  the  revaluation  of  the  gold  dollar. 
the  bill  transfers  to  the  United  States  the  ownership  and 
possession  of  all  Federal  Reserve  bank  gold  and  provides  for 
payment  therefor  in  gold  certificates.  This  will  give  to  the 
Government  the  profits  estimated  at  two  and  two-thirds 
billions  in  the  case  of  a  60-percent  devaluation  and  four 
billions  in  the  event  of  a  50-percent  devaluation,  which  may 
accrue  as  the  result  of  this  increase  in  the  statutory  value 
of  the  gold  dollar.  This  money  will  be  used  to  create  the 
stabilization  fund  provided  for  in  the  bill,  and  eventually. 
after  the  necessity  for  the  maintenance  of  the  stabilization 
fund  has  ceased,  these  profits  will  be  used  to  reduce  the 
Treasury  deficit.  There  are  many  other  provisions  in  the 
bill  amendatory  of  existing  laws  which  are  made  necessary 
on  account  of  the  revaluation  of  the  gold  dollar,  the  acqui- 
sition of  gold,  and  the  creation  of  the  stabilization  fund. 
But  the  fundamental  and  primary  purpose  of  the  bill  is, 
through  the  revaluation  of  the  gold  dollar  and  the  creation 
of  the  stabilization  fund,  to  establish  a  fairer  price  level, 
create  a  less  variable  purchasing  power  for  the  dollar,  and 
protect  our  own  country  from  the  deliberate  undervaluation 
of  foreign  currencies  in  the  markets  of  the  world. 

I  do  not  profess  to  be  an  expert  on  the  monetary  ques- 
tion. I  have  listened  to  the  testimony  of  many  eminent 
authorities  on  this  subject,  and  I  find  few  of  them  who  are 
willing  to  hazard  a  definite  opinion  in  regard  to  the  effects 
of  certain  monetary  changes.  Since  I  have  been  a  member 
of  the  Committee  on  Coinage,  Weights,  and  Measures  we 
have  had  rather  exhaustive  hearings  involving  much  of  the 
subject  matter  of  this  bill,  as  well  as  many  other  questions 
affecting  gold,  silver,  and  currencies.  I  have  for  a  long 
time  contended  that  we  should  revalue  the  gold  dollar,  and 
on  March  20,  1933,  I  introduced  a  bill,  HJl.  14374,  which 
was  referred  to  the  Committee  on  Coinage.  Weights,  and 
Measures,  and  which  had  for  its  purpose  the  revaluation  of 
the  gold  dollar  by  reducing  Its  content  33^3  percent  and 
authorizing  the  purchase  of  silver  and  the  payment  there- 
for in  certificates.  A  hearing  was  had  on  this  bill  before 
our  committee,  but  no  definite  action  has  been  taken. 

It  must  be  apparent  to  every  thinking  man  that  oiu-  price 
level  must  be  restored  in  order  that  our  enormous  public  and 
private  indebtedness,  incurred  principally  in  the  period  from 
1917  to  1929,  can  be  discharged.  It  has  been  estimated  that 
our  public  and  private  indebtedness  aggregates  the  enormous 
sum  of  $230,000,000,000,  as  compared  with  a  very  small  pre- 
war debt.  These  debts,  for  the  most  part,  were  contracted 
when  the  dollar  had  a  considerably  less  purchasing  power 
than  now  prevails.  Since  these  debts  were  contracted,  the 
dollar  has  increased  in  terms  of  wholesale  commodities  56 
percent  above  the  normal  pin-chasing  power  of  the  dollar  for 
the  years  1921  to  1929,  as  ascertained  by  the  United  States 
Department  of  Labor.  Warren  and  Pearson  conclude  as  a 
result  of  their  careful  studies  that — 

To  restore  the  price  level  to  the  debt  level  wUl  require  that  the 
Bureau  of  Labor  Statistics  Index  number  of  price  of  all  com- 
modities be  restored  approximately  to  the  1926  level,  or  that  this 
Index  rise  from  87  in  February  to  approximately  146.  when  pre- 
war Is  100.  or  from  60  to  100.  when  1926  la  100. 

To  restore  this  price  level  is  in  the  interest  of  debtor  and 
creditor  alike.  Without  an  increase  in  the  price  level  the 
debtors  will  be  unable  to  discharge  their  obligations  and 
the  creditor  will  risk  the  loss  of  both  principal  and  interest. 
On  the  other  hand,  if  the  price  level  is  increased  or,  ex- 
pressing the  same  thing,  if  the  purchasing  power  of  the 
dollar  is  restored  to  the  1926  level,  the  debtor  will  be  able 
to  pay  off  his  debts  in  the  same  kind  of  money  that  he 
borrowed. 

Those  who  contend  that  the  restoration  of  the  1926  price 
level  constitutes  a  repudiation  of  honest  obligations  and 
those  who  cry  out  that  the  return  of  the  dollar  to  its  1926 


purchasing  power  is  inflation  are  In  error.  It  Is  not  only 
morally  and  legally  right  that  this  should  be  done,  but  la 
my  judgment  it  is  essential  to  our  economic  stabihty.  Th« 
history  of  the  world  furnishes  many  precedents  for  this 
action,  and  it  is  by  no  means  an  experiment.  We  are  not 
the  only  country  that  has  been  confronted  with  the  serious 
problem  of  debt.  In  discussing  the  important  part  that 
debt  played  in  the  destruction  <rf  Rome,  one  great  author 
said: 

Credit  \s  the  great  weajwn  of  the  aristocracy  against  the  lower 
class.  The  nobility  waa  thereby  enabled  to  place  In  lU  power 
the  small  farmers,  whose  labor  and  lives  it  controlled  untU  th» 
day  when  they  realized  that  they  were  oppressed  and  formed 
alliances  strong  enoiigh  to  break  for  the  time  being  their  mrf- 
dom.  The  concentration  of  land  repoeed  to  a  great  extent  on 
the  workings  of  the  credit  system,  the  property  of  the  rich  In- 
creasing almost  automatically  by  the  addition  of  that  of  the  poor, 
and  the  seizure  of  the  mortgaged  property  being  tbe  main  reason 
for  this  expropriation. 

The  problem  of  debt  was  so  serious  in  Rome  that  the 
Government  adopted  the  most  drastic  measures  in  dealing 
with  it.  In  342  B.C.  Rome  abollidied  interest  altogether. 
In  352  B.C.  a  state  commission  of  five  bankers  was  ap- 
pointed to  adjust  the  strained  relations  between  debtors 
and  creditors,  and  their  efforts  seem  to  have  met  with  some 
success.  Pliny  states  that  during  the  first  Punic  War  the 
Roman  dollar  was  diminished  in  weight  from  1  pound  to 
2  ounces,  and  the  ];K3wer  of  money  fell  to  such  a  point  that 
he  says: 

Thus  a  profit  of  five  sixth*  was  made  and  debts  were  canceled 

to  that  etttent. 

The  remission  of  debts  was  often  the  slogan  of  the  peasant 
and  workers,  and  at  one  time  they  forced  the  passage  of  a 
law  that  reduced  all  debts  and  decreed  that  interest  pay- 
ments in  the  past  would  be  applied  on  the  principal.  But 
the  ablest  historians  agree  that  through  the  power  of  money 
and  credit  exercised  by  a  select  few  and  manipulated  to  suit 
their  interests  the  sources  of  wealth  were  concentrated  in 
their  hands  and  the  majority  was  reduced  to  enforced  idle- 
ness and  poverty. 

After  the  World  War,  Prance  was  burdened  with  a  cnish- 
ing  debt,  but  she  proceeded  to  liquidate  the  indebtedness  of 
her  citizenship  by  the  Government  increasing  the  quantity 
of  money,  and  thereby  increasing  the  price  of  her  farm  and 
other  commodities.  Prance  increased  the  quantity  of  her 
money  6  times,  and  her  wholesale  prices  increased  7  times, 
while  her  farm  commodity  prices  increased  6  times.  Accord- 
ing to  researches  conducted  by  Columbia  University,  prices 
rose  with  the  volume  of  money  in  1919  and  1920,  fell  with 
it  in  1921  and  1922,  and  rose  again  from  1923  to  1926. 

Of  course,  there  was  a  great  depreciation  in  the  purchas- 
ing power  of  the  franc,  as  measured  in  tbe  terms  of  the  gold 
dollar.  In  1913  the  value  of  the  franc  in  terms  of  dollars 
was  100,  but  it  steadily  decreased  year  by  year  until  in  1926 
it  was  17.  The  value  of  the  franc,  in  terms  of  its  wholesale 
purchasing  power,  fell  from  100  in  1913  to  14  in  1926.  Ac- 
cording to  the  conclusions  reached  by  the  council  conducting 
this  research,  certain  advantages  resulted  from  the  inflation 
as  well  as  certain  disadvantages.  The  advantages  were: 
First,  the  debts,  with  interest  and  other  fixed  charges,  were 
greatly  reduced.  The  French  farmers  profited  from  the  in- 
flation, in  the  words  of  the  Council,  as  follows: 

On  the  whole.  It  appears  that  changes  In  the  costs  of  farm 
production  did  not  keep  pace  with  changes  In  the  price  of  farm 
products.  BO  that  In  all  probabUlty  the  French  peasant  and  farmer 
found  a  certain  advantage  In  inflation.  Their  labor  costs,  their 
eipenditxires  for  fertUizers.  their  mortgage  chaises,  were  aU 
reduced. 

French  industry  profited  from  the  inflation  as  follows,  in 
the  words  of  the  Council: 

The  low  gold  values  of  French  manufactured  products  brou^t 
about  a  certain  expansion  of  markete  aJbroad.  The  diminution  in 
costs  of  production  stimulated  Industrial  activity.  whUc  the  flight 
from  the  franc  on  the  domestic  market  opened  a  sufficient  home 
outlet  for  the  Increased  flow  of  goods.  It  was  mainly  through  its 
effects  on  the  costs  of  production  that  inflation  exerted  a  direct 
influence  on  industrial  output.  This  is  fairly  obvioui  in  the  case 
of  that  element  of  cost  which  oonslsta  of  interest  paid  on  capital 
charges.  An  indiistrial  firm  which  had  tasued  a  million  francs' 
worth  at  bonds  before  the  war  at  tlie  current  rate  of  8)4  percent 


t 


.;  iff 


* 

J 


-^1 


964 


CONGRESSIONAL  EECORD— HOUSE 


WM  still  paying  35.000  francs  per  year  in  1926  as  interest.  In  tHat 
year,  however,  theee  35.000  francs  were  worth  only  6.000  francs  In 
terms  of  1913  purchasing  power.  Prom  the  point  of  view  of  pre- 
Talllng  prices  In  1926.  therefore,  the  rate  of  Interest  on  this  loan 
fell  from  3^/i  percent  to  one  half  of  1  percent.  Such  economies 
enabled  biulnesses  to  sell  at  lower  prices  and  stimulated  produc- 
tion and  sales.  The  general  opinion  seems  to  be.  for  example,  that 
the  farm  laborer  and  the  small  peasant  were  better  off  in  the  post- 
war period  than  before  the  war.  They  are  said  to  be  better  fed, 
to  eat  more  frequently,  to  be  better  clothed  and  housed  than  ever 
before. 

The  disadvantages  of  inflation  to  Prench  agriculture  on 
account  of  inflation  are  summed  up  by  the  coimcil  as 
follows: 

Oq  tbe  other  hand,  machinery  cost  them  dearly  and  they  had 
dlfflctUty  in  obtainii^  sulBclent  labor  and  credit.  These  difficul- 
ties were  so  serious  that  they  often  resulted  to  the  abandonment 
of  farm  lands. 

However,  this  research  coimcil  found  that  the  French 
Government  immediately  did  away  with  the  difficulty  of 
aeciiring  credit  by  pla-^ing  at  the  disposal  of  the  rural  credit 
associations  vast  simis  of  money  and  allowed  these  associa- 
^bns  to  loan  to  the  farmers  on  easy  conditions.  The  rate 
of  interest  on  long-term  loans  made  by  the  above  associa- 
tions to  the  farmers  was  invariat^  2  percent  up  to  the 
middle  of  1927.  when  it  was  raised  to  3  percent. 

In  regard  to  the  disadvantages  to  industry  the  coimcil 
concluded  as  follows: 

In  the  later  years  of  Inflation  Prench  Industry  suffered,  however, 
from  the  scarcity  of  capital. 

The  reason  that  uncontrolled  and  unmanaged  inflation 
produced  a  scarcity  of  capital  is  because  those  who  had 
money  were  afraid  to  make  long-term  loans  on  account  of 
the  falling  value  of  the  franc  and  the  imcertainty  of  collect- 
ing in  francs  whose  value  was  the  same  as  when  they  were 
loaned. 

Mr.  Chairman,  at  this  point  I  desire  to  insert  several  para- 
graphs from  the  instructive  book  on  Prices,  written  by 
Warren  and  Pearson,  which  may  be  of  interest  to  those  who 
desire  to  know  the  effect  of  revaluation  upon  the  price  level 
and  business  activity: 

Legal  changes  In  the  weight  of  gold  In  the  monetary  unit:  There 
are  innumerable  cases  in  history  of  changing  the  weight  of  gold 
and  sUver  In  the  monetary  unit.  In  1834  the  weight  of  gold  In 
the  dollar  was  reduced  by  6.26  percent.     (See  p.  87.) 

The  pound  sterling  was  originally  1  pound  of  silver  with  a  purity 
of  37/40.  which  was  known  as  sterling  fineness.  Although  the 
name  of  the  pound  was  retained,  the  weight  was  reduced  from 
time  to  time  until  it  stood  at  a  little  less  than  a  third  of  a 
pound  of  silver  at  the  time  of  the  adoption  of  the  gold  standard. 
The  name  is  stUl  retained,  but  It  is  not  a  pound,  not  sterling,  not 
•liver.  At  the  time  this  is  written  It  is  not  gold,  and  it  promises 
to  be  reduced  In  weight  when  it  again  becomes  gold. 

Before  the  World  War  the  Prench  franc  was  290.323  miUlgrams 
Of  pure  gold.  On  June  26,  1928.  it  was  reduced  to  58.95  milligrams. 
Public  and  private  debts  and  all  other  monetary  transactions  could 
then  be  paid  with  a  franc  having  a  value  similar  to  its  value  when 
most  of  these  obligations  were  incurred. 

Since  Prance  was  still  inflating  her  currency  up  to  1926  she 
avoided  the  depression  of  1920  and  most  of  the  depression  of 
1029-30  because  her  price  level  was  five  times  pre-war  (fig.  98). 

The  decline  in  1931  caused  a  depression  In  Prance,  but  nothing 
comparable  to  the  situation  In  ifngland  and  the  United  States. 
The  only  public  or  private  debts  that  were  troublesome  were  those 
that  were  contracted  at  a  price  level  of  over  four  times  pre-war. 

On  October  25.  1926.  the  Belgian  currency  was  established  on  a 
gold  basis  with  a  new  unit  of  currency,  the  belga.  with  a  content 
of  309.211  milligrams  of  flne  gold  and  a  fixed  relationship  to  the 
Belgian  paper  franc  of  about  7  to  1.  By  this  act  Belgium  reduced 
the  weight  of  gold  in  the  franc  from  290.322  milligrams  of  flne 
gold  to  41  843  milligrams. 

Before  the  war  the  Italian  lira  was  290.322  milligrams  of  flne 
gold.  On  December  22.  1927,  this  was  reduced  to  79.1911  milli- 
grams. Public  and  private  debts  were  therefore  payable  at  ap- 
proximately the  price  level  at  which  they  were  incurred,  and  all 
services  and  charges  were  left  in  the  same  relationship  which  they 
held  previous  to  stabilization. 

Since  Italy  was  inflating  the  ciirrency  up  to  1927,  she  avoided 
the  deflation  of  1920.  Prices  feU  in  1931  so  that  deflation  was  felt 
(fig.  99>. 

Germany  Inflated  her  currency  imtU  It  became  almost  worth- 
less. On  November  15,  1923.  the  rentenmark  was  provided  for. 
One  trUlion  of  the  old  paper  marks  was  equal  to  one  rentenmark. 
These  were  replaced  by  the  gold  reichmark  in  the  autumn  of  1924. 
The  Inflation  was  extremely  serious  for  the  country,  b\it  the 
serious  elfecta  of  deflation  were  avoided.  Any  debts  that  were 
Incurred  wttli  the  pmmt  mark  could  be  paid  with  tbe  rentenmark 
at  the  raUo  of  1  ttHilon  to  1.  There  was  no  need  to  redxwe  the 
tnaumerable  fixed  prteea.  because  i«abillaaUon  at  tbe  fantastic 
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Uvel  was  nevertheless  a  continuance  of  the  old  price  level. 
Wis  entirely  different  from  deflation. 

Germany  felt  the  full  effect  of  the  deflation  of  1929-31.  because 
slie  had  incvirred  a  new  indebtedness  and  fixed  charges  at  the 
pice  levels  of  1925-29. 

In  1931-32  England  and  31  other  countries  discontinued  the 
gold  standard.  Presumably  moat  of  these  countries  will  follow 
tlie  example  of  Prance  and  Italy  and  reduce  the  weight  of  gold 
ti    their  currencies  when   they  return  to   a   gold   basis. 

No  country  likes  to  revalue  Its  money,  but  when  prices  have 
rl  sen  too  high  an  attempt  to  deflate  causes  such  universal  bank- 
ruptcy that  creditors  instead  of  profiting  by  being  paid  money 
with  a  higher  value  lose  so  much  of  the  principal  that  it  is  to 
their  Interest,  as  well  as  to  the  Interest  of  debtors,  to  revalue 
the  currencjr.  An  attempt  to  deflate  requires  such  unusual  and 
dastlc  writing  down  of  debts,  wages,  freight  rates,  telephone 
cl  larges,  fees,  and  every  other  economic  charge  as  to  cause  un- 
ei  aployment.  reduced  national  production,  and  national  poverty. 
T>  attempt  to  meet  such  a  situation  government  loans,  price- 
control  measures,  and  other  undesirable  legislation  Is  tried. 
R  ftther  than  undergo  these  calamities  It  Is  much  better  to  revalue 
tJ  le  currency  and  allow  business  to  proceed. 

Prices  In  1931.  at  the  time  when  a  large  number  of  the  countries 
give  up  the  effort  to  deflate,  are  shown  in  table  28.  At  this  time 
pices  in  England  had  declined  65  percent  from  the  average  of 
t]  ke  24  months  with  highest  prices.  This  amount  of  price  decline 
caused  such  prolonged  unemployed,  so  many  bankruptcies,  and 
o  ;her  disastrous  conditions  that  the  process  could  not  be  con- 
t:  nued.  By  doles  and  other  means  national  governments  had 
a  tempted  to  tide  over  the  situation,  but  such  drastic  deflation 
p"oved  to  be  beyond  the  power  of  national  finance  to  alleviate. 

This  leaves  the  United  States  with  a  price  decline  of  57  percent 
a  I  the  most  striking  deflation  for  any  large  country  that  continued 
t  le  effort  to  maintain  Its  pre-war  currency.  In  10  to  20  years 
tike  full  results  of  this  effort  will  be  apparent. 

Revsdulng  the  currency  Is  a  single  drastic  procedure  to  correct 
a  single  situation.  It  does  not  provide  a  continuing  stability  of 
n  oney.  Prance  and  Italy  revalued  their  money  In  conformity 
with  their  price  level  when  commodity  prices  In  the  gold-using 
Cl  »untrles  were  about  40  percent  above  pre-war.  This  avoided  any 
o  the  difficulty  that  the  United  States  and  England  experienced 
111  going  from  a  price  level  of  more  than  200  to  140,  but  it  did  not 
arold  the  dlfllcultles  that  came  with  the  decline  In  prices  )n 
1!  131-32.  If  England  and  the  other  countries  that  left  the  gold 
b  isis  In  1931  revalue  their  currencies  so  as  to  bring  their  prices 
bick  to  the  level  of  1929  they  will  be  in  a  better  position  than 
F  -ance.  as  they  will  avoid  the  continuance  of  the  deflated  prices 

0  1932. 

Many  obligations  contain  the  "  gold  clause  ",  calling  for  pajrment 
111  gold  dollars  of  present  weight  and  fineness.  This  clause  is  most 
fiequent  In  bonds  of  various  units  of  government  and  corpora- 
tions. It  does  not  apply  to  most  farm  mortgages,  life  Insurance, 
or  ordinary  business  transactions.  According  to  the  Constitution, 
"  Congress  shall  have  power  •  •  •  to  coin  money,  regulate  the 
vilue  thereof,  and  of  foreign  coin,  and  fix  the  standard  of  weights 
aid  measures"   (art.  I,  sec.  8). 

"  No  person  shall  •  •  •  be  deprived  of  life,  liberty,  or 
P'operty.  without  due  process  of  law     •      •      •  •• — amendment  V. 

"  No  State  shall  pass  any  •  •  •  jaw  Impairing  the  obllga- 
tlon  of  contracts     •     •     •  " — article  1,  section  10. 

If  it  becomes  necessary  to  change  the  dollar,  there  is  little  ques- 
tian  of  the  power  of  Congress  to  Invalidate  such  contracts.  Many 
Siipreme  Cotirt  decisions  have  held  that  whUe  States  may  not 
ii  validate  contracts.  Congress  can  do  so. 

In  any  event,  revaluation  would  allow  payment  of  the  many 
dobts  In  dollars  and  would  allow  adjustment  of  the  Innumerable 
flted  charges  that  wreck  business  when  prices  fall,  so  that  business 
w  3uld  proceed  and  there  would  be  money  with  which  to  pay  debts, 
tixes,  and  wages.  The  gold  clause  is  a  trival  matter  compared 
with  the  restoration  of  the  opp>ortunity  to  work.  If  deflation  Is 
amtlnued.  It  is  not  a  question  of  the  kind  of  money  In  which 
dirbts  will  be  paid  but  a  question  of  what  debts  can  be  paid  at  all. 

The  question  Is  often  raised  as  to  Just  what  would  happ>en  If 
tlie  price  of  gold  were  raised  50  percent.  Innumerable  charges 
tliat  have  not  declined  would  not  rise,  but  would  be  relieved  of 
tie  necessity  of  declining.  Among  these  are  public  and  private 
ddbts.  freight  rates,  telephone  charges,  and  the  like.  Total  tax 
puyments  would  increase  because  taxes  could  be  paid.  Therefore, 
tfiz  rates  would  be  lowered. 

Prices  of  cotton  and  wheat  at  export  points  would  rise  a  little 
more  than  50  percent.  The  following  illustrations  are  based  on 
pi  Ices  for  December  1932.  If  wheat  at  New  York  rose  from  64  to 
9<  cents,  wheat  In  Nebraska  would  rise  about  32  cents.  There 
hikve  been  so  many  examples  of  Just  such  a  change  that  we  can 
b<  sure  of  the  effect  on  the  Nebraska  price.  But  this  would  more 
tl  an  double  the  Nebraska  price.  Corn  at  New  York  City  would 
also  increase  about  50  percent,  or  about  21  cents  per  bushel.  This 
W)uld  much  more  than  double  prices  on  Iowa  farms. 

The  above  changes  would  occxu-  without  change  in  prices  In 
foreign  countries.  -The  Increased  business  which  rising  prices 
cjuse  would  result  in  still  further  price  increases.  These  would 
b<    very  decided  Increases  for  basic  commodities. 

Even  with  no  Improved  prospects  for  business,  prices  of  Indus- 
trial stocks  would  Increase  about  50  percent.  Prices  of  such 
stacks  In  London  and  New  York  keep  on  the  same  tasis  In  ounces 

01  gold.  On  December  15.  1932,  1.6  ounces  of  gold  were  required 
tc  buy  a  share  of  United  Stetes  Steel  stock  in  London,  and  1.5 
o\  mces  were  required  In  New  York.  On  the  same  day  0  73  ounces 
oa    gold  were  required  to  buy  a  share  of  Pennsylvania  Railroad 
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stock  to  London  and  O.Tl  ounce*  in  New  York.  Of  course,  a  rlee  to 
the  price  level  would  stimulate  business  and  cause  much  more  than 
a  60-percent  Increase  in  security  prices.  A  bale  of  cotton  was 
worth  1.5  ounces  of  gold  in  New  York  and  1.8  ounce*  in  England. 

The  value  of  lumber  and  other  building  materials  In  a  house 
would  at  once  rise  by  50  percent.  This  would  stop  bankrupt  aalee 
and.  before  long,  would  result  In  more  building.  Lumber  far 
from  market  would  rise  in  price  by  a  much  greater  percentage. 
The  prices  of  cement,  brick,  and  metals  would  also  advance. 

In  general,  those  prices  which  have  not  declined  would  be  re- 
lieved of  the  necessity  of  declining  and  prices  of  basic  commodities 
far  from  market  would  rise  most.  These  effects  are  the  same  as  a 
rise  In  prices  brought  about  by  any  other  cause. 

There  would  be  one  major  difference — gold  would  also  rise  to 
price.  Expectation  of  such  a  change  would  probably  result  to 
hoarding  gold.  It  would,  however,  be  much  more  profltable  to 
hoard  basic  commodities,  such  as  lumber,  cotton,  com.  wheat. 
copper,  and  the  like,  at  potoU  far  from  market.  It  would  alao 
be  more  profltable  to  hoard  common  stocks  than  gold.  With 
everythtog  else  at  panic  prices,  gold  would  be  one  of  the  least 
profltable  things  to  hold. 

If  such  a  change  were  made  in  the  price  of  gold.  It  would  proD- 
ably  be  preceded  by  the  suspension  of  gold  payments,  as  has  been 
the  case  in  most  of  the  world,  or  would  probably  require  the  sus- 
pension of  such  paymenU  while  the  subject  was  being  discussed. 

WHAT    WILL    HAPPXH    tW    THB    SOLD    ViU-t3X    OF    THX    POLLAa    IS    «JEPPt-m 
ENOUGH    TO    «BSTORX    AN    EQtTILIBaitTM    IN    THX    PaiCX    ST«X7CTtT««? 

Wholesale  prices  of  all  commodities  would  gradually  rise  to  the 
average  level  that  prevailed  at  the  time  public  and  private  debts 
were  contracted  and  the  level  to  which  taxes,  costs  of  distrlbuUon. 
and  other  slow-moving  charges  are  adjiisted.  This  would  require 
that  wholesale  prices  be  restored  to  approximately  the  1926  level. 
Costs  of  distribution  would  then  be  more  nearly  in  adjustment 
with  wholesale  prices  than  they  were  in  1926  because  they  would 
rise  less  than  they  have  declined.  They  were  out  of  adjustment  in 
1926  Prices  of  basic  commodities  would  for  a  time  be  higher  than 
prices  of  all  commodities,  but  would  later  come  Into  adjtistment 
automatically.  .^     ^  ,.4.*i^ 

Index  numbers  of  prices  of  food  at  retail  would  rise  a  Uttle 
higher  than  prices  paid  to  farmers  because,  even  at  the  ^nole- 
sale-price  level  of  1926,  costs  of  distribution  would  be  rather  high 
The  only  thing  that  could  change  this  would  be  a  shortage  of 
food  relative  to  other  commodities,  which  would  make  farm  pri^ 
high  relative  to  :,etail  prices.  Such  a  shortage  is  a  possibility. 
Much  of  the  apparent  surplus  is  due  to  low  consumption  becaxise 
of  unemployment  in  the  countries  that  have  not  reflated. 

The  cost  of  living  would  be  somewhat  lower  than  in  1926  because 
costs  of  distribution  would  be  lower  than  they  were  In  that  year 
and  because  rents  would  not  rise  to  the  1926  level.  The  index 
numbers  of  the  cost  of  living  would  be  sMnewhat  higher  than  the 
Index  numbers  of  wholesale  prices,  but  not  so  much  higher  as  they 

were  in  1926.  „^  ^      .     ..     _,      «„ 

The  long-time  trend  of  wages  in  the  United  SUtes  Is  to  rise  to 
purchasing  power  at  the  rate  of  1.71  percent  per  year.  This  is 
practically  the  same  as  the  normal  tacrease  In  output  of  com- 
modities per  capita.  The  buying  power  of  wages  Is  thrown  out  of 
line  by  either  inflation  or  deflation.  A  restoration  of  the  price 
level  would  avoid  the  long  years  of  unemployment  that  are  an 
toevltable  accompaniment  of  deflation. 

If  the  pre-war  trend  of  wages  had  continued  to  1934,  and  u 
wholesale  prices  had  remained  at  the  1910-14  level,  or  100.  wages 
would  have  been  expected  to  be  144,  which  is  the  normal  Increase 
to  purchasing  power  In  21.5  years. 

If  wholesale  prices  return  to  the  1928  level  (146  when  1910-14 
equals  100) .  wages  would  be  expected  to  be  210. 

In  1926,  city  wages  were  235;  farm  wages  171:  wages  of  Oovern- 
ment  employees,  161:  and  college  professors,  157.  In  the  spring 
of  1933  wages  were  to  utter  chaos.  Many  persons  were  working 
on  farms  and  elsewhere  for  less  than  pre-war  wages.  Some  work- 
ers were  receiving  almost  as  high  wages  as  they  received  in  1929. 
A  restoration  of  the  commodity  price  level  would  gradually  bring 
approximate    equUlbrium    to    wage    rates    for    different    kinds    of 

work 

If  wholesale  prices  of  all  commodities  are  restored  to  the  1926 
level  and  the  coet-of -living  index  is  somewhat  higher  than  toe 
all-commodity  index  but  somewhat  lower  than  it  was  in  1929. 
as  is  to  be  expected,  it  Is  probable  that  the  general  level  of  all 
wages  win  return  approximately  to  the  1926  level.  Wages  paid 
to  farm  labor  were  relatively  low  In  1926.  They  would  probably 
rise  above  the  1926  level.  Wages  in  the  construction  industry 
were  relatively  high  to  1926  and  might  not  return  to  that  level. 
All  the  above  discxission  is  based  on  a  restoration  of  the  prioe 
level  so  as  to  stop  deflation  without  causing  Inflation.  If  instead 
of  reflation  the  deflation  process  Is  resumed,  the  chaos  of  1932 
wUl  begto  agato.  If  a  policy  is  followed  wliich  will  raise  com- 
modity prices  much  above  the  level  of  1926.  price  relationships 
of  the  type  that  developed  from  1916  to  1917  would  result. 

Not  only  did  Prance  revalue  her  money  and  depreciate 
Its  purchasing  power,  but  England  did  Ukewise.  The  English 
and  United  States  index  numbers  were  identical  for  the  years 
1928  and  1930.  After  England  left  the  gold  standard  and 
in  February  1933,  the  English  index  stood  at  91  and  the 
United  States  index  at  69. 

I  am  not  prepared  to  say  what  the  precise  effect  of  the 
revaluation  of  the  gold  dollar  60  or  60  percent  will  have 


opon  the  rise  of  the  price  levd.  I  do  not  aay  that  an 
immediate  increase  will  aoeompaoy  tbe  revaluation  of  the 
dollar,  or  that  the  increase  will  approximate  the  decree  of 
the  revaluation.  I  realize  that  there  are  many  f  acton  apart 
from  the  monetary  question  which  enter  Into  the  rise  of  the 
price  level,  but  from  the  experiences  of  other  nations,  and 
the  weight  of  authorities  who  profess  to  understand  this 
subject,  I  am  confident  that  eventually  the  rise  in  the  price 
level  must  follow  the  revaluation  of  the  gold  dollar.  It  is 
also  my  opinion  that  the  revaluation  of  ttxe  gold  df^lar.  if 
accompanied  by  the  issuance  of  sufficient  currency  based 
upon  this  new  statutory  value  and  placed  in  clrculaUon.  will 
effectuate  a  material  rise  in  the  price  level  and  an  increased 
depreciation  in  the  purchasing  price  of  the  American  dollar. 
I  also  believe  that  the  revaluation  of  the  gold  dollar,  and 
the  skillful  manipulation  of  the  stabilization  fund  lo  be 
created  from  the  profits  of  revaluation,  will  raise  wholesale 
commodity  prices  and  contribute  to  the  restoration  of  the 
normal  purchasing  power  of  the  dollar.  At  least  this  much 
can  be  said,  that  if  the  President  and  the  Secretary  of  the 
Treasury  exercise  the  powers  conferred  upon  them  in  this 
bill  In  conjimction  with  the  recovery  program  heretofore 
sdopted,  we  may  expect  a  material  rise  in  commodity 
prices. 

There  are  those  that  wHl  urge  that  this  bill  is  unneces- 
sary because  the  gold  dollar  has  already  depreciated  in  pur- 
chasing power  approximately  40  percent  and  that  this  bill 
will  accomplish  nothing  in  the  way  of  price  increase  unless 
the  President  should  decide  to  fix  the  revaluation  at  50  per- 
cent. It  is  true  that  there  has  been  an  external  deprecia- 
tion of  the  dollar.  As  measured  in  terms  of  foreign  cur- 
rency, the  dollar  might  be  said  to  have  depreciated  in  the 
markets  of  the  world,  but  this  cannot  be  said  of  our  dollar, 
insofar  as  its  domestic  purchasinr  power  is  amcemed.  If 
there  has  been  an  internal  depreciation,  it  has  not  been 
nearly  so  great  as  it  has  externally. 

It  cannot  be  argued  even  by  the  most  conservative  that 
the  dollar  should  be  revalued  on  the  pre-war  basis.  To  do 
so  would  be  to  overvalue  our  dollar  in  comparison  with  for- 
eign currencies,  which  would  mean  that  we  would  sur- 
render the  markets  of  the  worid  to  our  competitors  and 
crush  our  own  people  under  a  staggering  debt  burden  which 
could  only  be  discharged  through  the  bankruptcy  courts  and 
foreclosm-e  sales.  It  would  mean  a  price  level  which  vrould 
preclude  the  possibility  of  normal  business  conditions  dur- 
ing our  age  and  generation. 

The  creaticMQ  of  this  stabilization  fund  is  not  a  question  of 
choice  or  expediency,  but  a  matter  of  self-preservation.  In 
order  to  protect  our  people  from  the  well -organized  and 
skillfully  executed  plans  of  the  British  exchange  equaliza- 
tion fimd.  we  are  compelled  to  equip  our  Government  with 
similar  powers  and  resources.  To  anyone  who  has  given  any 
study  to  the  subject,  it  appears  certain  that  England  has 
used  her  enormous  equalization  fund  of  350,000,000  pounds 
for  the  purpose  of  increasing  the  purchasing  power  of  the 
dollar  in  relation  to  foreign  currencies.  In  this  manner  she 
has  made  our  export  products  dear  to  foreign  buyers  and 
at  the  same  time  she  has  been  able  to  M«)ture  our  market 
by  selling  her  own  products  cheaper.  I  know  that  there  are 
some  who  will  deny  this. 

The  t^giish  leaders  have  given  out  various  reasons  for 
the  maintenance  of  this  fund,  for  instance,  that  it  is  in- 
tended to  iron  out  minor  fluctuations  in  the  exchange  value 
of  the  pound  and  to  contn^  major  movements  of  the  pound 
and  protect  England  from  sudden  withdrawals  of  capital; 
but  theee  reasons  are  given  out  to  deceive  the  simple.  The 
real  ixirpoee  of  this  enormous  fund  is  to  undervalue  tbe 
l^giiidi  sterling  in  relation  to  other  currencies  so  that 
England  will  enjoy  a  superior  trade  advantage  on  the  mar- 
kets of  the  wmrld  and  dein-ess  the  price  level  in  other  coun- 
tries. In  fact,  the  members  of  the  House  of  Commons 
have  charged  the  Government  with  this  purpose.  On  May 
9,  1933.  a  Labor  member  at  the  House  of  Ckmunons  pro- 
tested that  it 


A  lot  of  cant  and  hypocrisy  to  suggest  that  this  money  (a  mere 
bUllon  doUars  additional  for  the  fund)  was  wanted  for  any  other 
purpoat  than  to  carry  on  an  rgrhsngw  war. 
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A  few  typical  remarks  made  In  the  Rouse  of  Commons 
on  May  4,  1933.  when  the  addition  of  a  billion  dollars  to  the 
fimd  was  under  consideration  will  show  the  depth  of  the 
conrlction: 

I  quite  appreciate  that  the  part  of  the  fund  which  Is  ironing 
out  day-to-day  nuctuatlon.  and  which  U  operating  latlafactorlly 
at  the  present  Ume.  la  a  useful  part  of  export  trade.  (Sir  8. 
Crlpps. ) 

What  la  the  policy  of  the  Chancellor  of  the  Exchequer?  What 
does  It  amount  to?  It  is  a  sort  of  dole,  a  supplement,  to  the  trade 
of  the  country.     (Mr.  Darld  Mason.) 

With  this  sum  they  were  going  to  compete  with  the  United 
States  Government,  which  was  trying  to  monopolize  gold  by  mo- 
nopolizing gold,  trying  to  Injure  the  foreign  trade  of  this  country. 
(Mr.  8.  8amuel.) 

I  believe  that  he  (the-<:hancellor  of  the  Exchequer)  will  be  well 
advised  not  to  pursue  the  will-o'-the-wisp  of  gambling  in  foreign 
exchanges  in  order  to  keep  sterling  at  an  artlflcially  low  level. 
(Mr.  Boothby.) 

We  have  seen  In  the  last  20  years  the  greatest  war  In  the  history 
of  our  time  We  have  also  seen  the  greatest  tariff  war.  and  now 
we  are  seeing  the  greatest  exchange  war.     (Mr.  A.  Bevan.) 

Of  course,  there  are  those  who  will  argue  that  these  Mem- 
bers are  influenced  by  political  bias,  but  there  Is  other  evi- 
dence available  which  cannot  be  so  easily  disputed.  But  be- 
fore stating  this  evidence  permit  me  to  give  a  brief  history 
of  this  exchange-equalization  fund.  In  April  1932  the 
Chancellor  of  the  Exchequer  azmounced  the  Oovemment's 
intention  to  establish  an  exchange-equalization  account  to 
give  the  authorities  the  means  to  intervene  in  the  exchange 
markets  in  order  to  check  iindesirable  speculation  in  sterling 
and  to  even  out  seasonal  fluctuation.  The  account  had  as  its 
nucleus  the  balance  of  the  gold  dollar  exchange  reserve, 
amounting  to  £25.000.(M)0.  and.  In  addition,  was  given  bor- 
rowing powers  up  to  £150.000.000.  When  this  fund  was  cre- 
ated at  the  beginning  of  July  1932  the  accoimt  took  over 
from  the  Bank  of  England  the  substantial  holdings  of  for- 
eign currencies,  principally  dollars  and  francs,  which  had 
been  acquired  during  the  previous  spring.  It  began  to 
operate  at  once  with  the  greatest  secrecy.  Its  operations  are 
under  the  law  of  England  veiled  in  secrecy,  and  there  is  no 
way  of  ascertaining  its  activities  except  by  appraising  the 
results.  By  November  1932  the  sterling  rate  had  fallen  until 
It  reached  a  low  point  of  $3.14.  During  the  flrst  6  months 
of  the  existence  of  this  fund  its  operation  had  been  so  suc- 
cessful and  satisfactory  that  the  Chancellor  of  the  Exchequer 
had  by  the  end  of  last  year  decided  to  ask  Parliament's  ap- 
proval to  a  substantial  Increase  in  the  borrowing  powers  of 
the  account.  These  powers  were  increased  by  £200,000,000. 
which  gave  the  authorities  in  charge  of  the  fimd  ample 
powers  to  carry  out  the  functions  of  the  account.  It  is 
believed  In  Informed  circles  that  the  fimd  made  a  consider- 
able profit  through  short  selling  and  other  manipulations. 

When  December  15  arrived  the  fund  made  a  neat  profit  of 
£10,000.000  by  receiving  the  full  paper  value  of  the  £19,500,000 
($95,000,000)  debt  payment  from  the  Government,  a  sum 
"d^hich  amounted  to  £29.500.000  in  currency,  and  then  buying 
gold  at  par  from  the  Bank  of  England  for  shipment  to  the 
United  States.  In  January  the  fund  began  to  draw  gold 
from  America  In  considerable  quantities.  The  authorities  in 
chargre  of  this  fund  bought  dollars  with  sterling  and  thereby 
lowered  the  purchasing  power  of  sterling.  They  then  con- 
verted these  dollars  into  gold  and  shipped  the  gold  to  the 
Bank  of  igngiAn^^,  imtil  they  had  gotten  from  us  three  times 
the  amount  of  gold  paid  to  us  in  December.  With  the  tre- 
mendous funds  given  to  the  accoimt,  it  is  able  to  buy  for- 
eign exchange  and  then  convert  this  foreign  exchange  into 
gold.  As  a  result  of  its  operations,  the  Bank  of  England  has 
increaaed  its  gold  fltock  from  £121,000,000  in  January  1933  to 
£192.000,000  on  Moirember  8.  1933.  with  a  result  that  the 
Bank  of  England  has  more  gold  than  It  possessed  while 
England  was  on  the  gold  standard. 

But  the  proof  that  England  has  operated  this  fund  in 
order  to  ovenrahae  the  dollar  and  undervalue  the  sterling, 
or,  in  plainer  terms,  to  make  the  dollar  dear  and  the  sterling 
eheap,  and  thereby  make  it  unprofitable  for  foreign  buyers  to 
purchase  our  produete,  can  be  best  apprecisted  bjr  consider- 
ing the  beneflelal  results  that  have  come  from  the  operation 
of  this  fund.  Since  the  creation  of  this  fund  England's 
trade  balance  has  changed  remarkably.    In  1931  England's 
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a4verse  trade  balance  was  406.7  million  pounds.  In  1932  it 
hi  d  been  reduced  to  287.1  million  pounds.  For  the  first  4 
manths  of  this  year  the  adverse  balance  was  78.4  million 
p<unds  as  against  99.2  million  pounds  in  the  corresponding 
pirlod  of  last  year.  England  has  been  able  to  repay  the 
£1 30,000,000  exchange  credit  raised  in  defense  of  sterling  in 
1£31.  She  loaned  £30,000.000  to  the  French  Government, 
ai  id,  as  previously  stated,  the  Bank  of  England's  gold  reccrve 
his  tremendously  increased.  In  addition  to  this  the  Bank 
oflEngland  has  accumulated  foreign  currencies  in  excess  o/ 
£100,000.000. 

The  effect  of  the  operation  of  this  fund  in  depreciating 
tt  e  sterling  as  compared  with  foreign  currency  on  wholesale 
ccmmodity  prices  shows  that  England  has  enjoyed  a  distinct 
advantage.  Taking  the  figure  100  as  pre-war,  in  September 
idsi  the  wholesale  prices  in  Great  Britain  stood  at  94.9. 
AJ  the  same  time  it  stood  at  90.1  in  the  United  States  and 
8'j.4  in  France.  In  March  1933  it  stood  at  92.4  in  Great 
BJ-itain,  75.8  in  the  United  States,  and  76.8  in  France.  The 
figures  In  reference  to  the  cost  of  living  are  also  striking. 
September  1931  the  figure  for  Great  Britain  was  145.  for 

e  United  States  148,  and  for  Prance  115.    However,  in 

ch  the  figure  stood  at  137  for  Great  Britain.  132  for  the 

Uhited  States,  and  105  for  France.    The  truth  is  that  from 

e  time  England  abandoned  the  gold  standard  in  1931  until 
tlie  time  the  United  States  abandoned  it.  England,  through 

e  manipulation  of  the  equalization  fund,  enjoyed  a  dis- 
tihct  advantage  over  France  and  the  United  States.  The 
same  can  be  said  of  France  prior  to  the  time  that  England 
al>andoned  the  gold  standard.  In  1927  the  wholesale  price 
fii:ure  for  Great  Britain  was  144.8,  for  the  United  States 
ifc.O,  and  for  Prance  127.  Whereas  in  September  1931  the 
figure  for  Great  Britain  was  94.9,  for  the  United  States  90.1, 
and  for  France  87.4.  So  that  in  the  operation  of  this  fund 
si  ice  its  creation.  England  has  succeeded  in  depreciating  the 
sterling  about  30  percent  in  the  exchange  value  of  sterling. 

I  have  presented  these  facts  in  order  to  show  that  it  is 
iriperative  that  we  resist  the  operations  of  the  equalization 
find.  The  only  feasible  method  by  which  this  can  be  ac- 
complished is  to  establish  a  similar  fund,  and  to  clothe  the 

:cretary  of  the  Treasury   and   the   President   with   equal 

iwers  and  resources.  I  know  that  it  is  urged  that  the 
operation  of  this  stabilization  fund  should  be  made  public  in 
o^der  to  avoid  the  possibility  of  mismanagement.     The  same 

ing  was  contended  by  members  of  Parliament  when  the 

lualization  fund  was  created  in  England,  but  the  Parlia- 
nt  decided  that  the  success  of  the  fund  would  be  de- 
oyed  if  its  operations  were  not  veiled  in  the  greatest 
;recy.  For  the  same  reason  Congress  will  have  to  impose 
confidence  in  the  honesty  and  integrity  of  the  Secretary  of 
tlie  Treasury  and  the  President. 

The  Secretary  of  the  Treasury  is  directly  responsible  to 
tlie  President,  and  must  furnish  periodical  reports  to  him. 
e  President  is  directly  responsible  to  the  Congress  and  to 

le  Nation.  If  we  should  ever  be  so  unfortunate  as  to  have 
an  unscrupulous  President,  he  could,  independent  of  the 
find,  misappropriate  unlimited  public  funds. 

It  may  be  argued  that  the  creation  of  this  stabilization 
fi  nd  would  precipitate  a  currency  war  between  England  and 
tlie  United  States  or  between  the  United  States  and  other 
nations.  I  do  not  believe  this.  The  only  currency  war  that 
^TB  would  wage  would  be  one  in  self-defense.  To  the  con- 
I  believe  that  the  creation  of  this  fund  would  hasten 

le  day  when  we  can  return  to  a  stabilized  currency.    When 
ope  finds  out  that  we  are  no  longer  willing  to  be  made 

le  willing  dupes  and  Innocent  victims  of  their  duplicity  and 
ctnnlng,  it  will  increase  their  respect  for  us  and  at  the  same 
ti  ne  make  them  realize  that  It  is  to  their  advantage  to  desist 
fiom  further  currency  manipulations. 

This  Is  a  vltdl  part  of  a  national  program  to  protect 
A  merlca  for  Americans  ond  to  demand  from  the  world  that 
Ti  spect  to  which  our  generosity  entitles  us. 

Permit  mc  to  summarize  the  benrflcial  results  which  It  is 
h>ped  that  this  bill  will  accomplish; 

First.  It  will  contribute  substantially  to  the  gradual  rise 
0  the  wholesale  prices  of  all  commodities  to  the  average 
U  vel  that  prevailed  at  the  time  public  and  private  debts  were 


1934 


CONGRESSIONAL  RECORD— HOUSE 


967 


contracted,  and  the  level  to  which  taxes,  costs  of  distribu- 
tion, and  other  slow-moving  charges  are  adjusted. 

Second.  It  will  give  to  the  Oovemment  between  two  and 
three-quarter  bilhons  and  four  biUions  to  estabhsh  and  oper- 
ate a  stabilization  fund  on  account  of  the  profits  accruing 
from  rerahiation.  . 

Third.  When  the  stabilization  fund  Is  no  longer  needed, 
this  money  will  be  used  to  reduce  the  public  debt  and  thereby 
lighten  the  burden  of  taxation. 

Fourth.  It  will  fumtrti  the  Government  with  adequate 
weapons  to  prevent  the  undervaluation  of  foreign  currencies 
or  the  overvaluation  of  the  dollar  so  that  American  ex- 
portable surpluses  can  be  sold  to  foreign  buyers.  This  will 
enable  us  to  recapture  some  of  the  markets  of  the  world. 

Fifth.  That  part  of  the  profits  accruing  from  revaluation 
which  are  not  needed  to  effectually  operate  the  stabiliza- 
tion fund  can  be  distributed  In  the  form  of  new  currency 
through  some  medium  of  circulation,  such  as  the  Civil 
Works  program,  or  the  payment  of  the  adjusted-service 
certificates,  or  It  can  be  applied  to  the  immediate  reduction 
of  the  Treasury  deficit. 

Sixth.  The  limitation  of  the  President's  power  to  revahie 
the  gold  dollar  between  50  and  60  percent  will  answer  the 
objections  of  those  who  contend  that  resumption  of  normal 
business  activity  is  retarded  on  account  of  the  uncertainty 
of  the  extent  to  which  the  dollar  will  be  revalued. 

I  am  frank  to  confess  that  this  bill  does  not  go  as  far 
as  I  would  like  for  it  to.  I  am  convinced  that  we  should 
broaden  the  base  of  our  monetary  system  and  increase  our 
reserve  by  the  use  of  silver.  The  Inadequate  supply  of  the 
world  stock  of  gold,  its  diminishing  production,  and  the 
absence  of  any  convincing  proof  that  new  mines  are  likely 
to  be  discovered  in  the  near  future,  combined  with  the  un- 
equal distribution  of  the  gold  supply  among  three  nations, 
convince  me  that  we  must  use  silver  as  a  supplement  to 
gold.  I  shall  not  enter  into  a  discussion  of  the  question  as 
to  whether  or  not  the  supply  of  monetary  gold  is  sufficient 
to  support  the  currency  and  credit  structure  of  the  world, 
maintain  the  necessary  price  level,  and  serve  as  a  medium 
of  international  exchange.  Many  eminent  authorities,  such 
as  Warren  and  Pearson,  advance  rather  convincing  facts  to 
support  their  contention  that  the  supply  is  inadequate.  But 
whether  they  are  right  or  wrong,  it  is  generally  agreed  that 
with  three  nations  owning  most  of  the  monetary  gold  of 
the  world,  it  will  be  a  long  time  before  this  gold  stock  can 
be  redistributed  in  such  a  manner  as  to  suffice  for  the 
metallic  base  of  the  currency  system  of  the  world. 

The  nations  that  own  this  gold  are  going  to  resist  all 
efforts  to  deprive  them  of  it.    But  if  we  were  to  add  sUver 
to  gold  as  our  monetary  base,  we  covdd  not  only  provide  a 
sufficient    base    for    our    currency   and    credit    system    and 
thereby  hasten  the  return  of  stabilized  currencies,  but  we 
could  restore  the  purchasing  power  of  more  than  one  half 
of  the  world  that  uses  silver.    This  is  extremely  important 
to  the  people  of  the  United  States  because  the  chief  markets 
to  which  we  must  turn  in  the  future  must  be  China  and 
India  and  other  silver-using  countries.    When  the  purchas- 
ing power  of  their  silver  money  is  restored  and  placed  on 
the  same  fair  parity  with  gold,  they  will  be  glad  to  buy  our 
products.    The  President  in  his  message  has  promised  us 
that  he  will  propose  some  definite  plan  to  aid  in  restoring 
the  normal  purchasing  power  of  silver.    If  he  does  this  a 
long  step  will  have  been  taken  in  the  direction  of  recovery. 
Many  plans  have  been  proposed  to  rcmonetlze  silver  or  re- 
store It  to  the  metallic  reserves  of  the  world.    I  shall  not  at 
this  time  discuss  the  merits  of  these  respective  plans.    If  we 
have  the  will  to  restore  the  purchasing  power  of  silver,  a 
way  can  be  found  without  serloai  difficulty.    Our  committee 
has  devoted  exhaustive  study  to  the  question  of  silver,  and 
I  believe  that  a  majority  of  the  members  on  it  are  anxlotjs 
to  give  to  Congress  and  the  country  a  practicable  and  work- 
able silver  bill  at  the  earllret  time. 

Mr  SOMERfl  of  New  York.  Mr.  Chairman.  I  desire  to 
yield  to  the  gentleman  from  New  Jersey  15  minutes  of  the 
time  under  my  control  and  I  ask  unanimous  consent  that 
the  gentleman  may,  in  turn,  yield  such  time. 


The  CHAIRMAN.  The  gentleman  from  Kew  Tork  aski 
xmanimous  consent  that  of  the  time  allotted  to  him  he  may, 
in  turn,  yield  IS  minutes  to  the  gentleman  from  New  Jersey. 
to  be  used  by  the  genUeman  from  New  Jeriey  at  his  discre- 
tion. Is  there  objection? 
There  was  no  objection. 

Mr.  PERKINS.  Mr.  Chairman,  I  yidd  16  minutes  to  the 
gentleman  from  Kansas  [Mr.  McOvoix]. 

Mr.  McGUGIN.  Mr.  Chairman.  I  listened  with  a  great 
deal  of  interest  to  the  remarks  of  the  gentleman  from  Texas. 
in  which  he  discussed  the  proposition  that  the  British 
pound  ts  driven  down  to  a  low  level,  while  the  American 
dollar  is  at  a  high  level. 

If  he  had  made  that  speech  a  year  ago,  it  would  be  in 
order,  and  I  should  be  In  accord  with  him.  But  let  us  take 
the  facts  as  they  are  today. 

Tlie  dollar  is  cheap  and  the  pound  is  high,  not  the  pound 
cheap  and  the  dollar  high.  The  normal  exchsmge  vahie 
between  the  dollar  and  the  pound  for  the  year  was  $4.«6. 
Yesterday  in  the  money  markets  of  the  world  It  required 
$5.02  of  American  money  to  buy  a  British  pound.  In  other 
words,  the  American  dcdlar  was  16  cents  below  normal  on 
the  woiid  exchange  markets  for  a  pound.  Not  16  cents  on 
the  dollar  but  16  cents  on  the  pound.  Today  the  American 
dollar  ranks  sls  one  of  the  low-value  currencies  among 
standard  currencies  of  the  world. 

It  is  with  some  humihation  that  we  must  acknowledge  to- 
day that  the  American  dollar  in  ex(diange  with  the  Canadian 
dollar,  the  premiiun  is  on  the  side  of  the  Canadian  dollar. 

I  am  not  in  favor  of  a  high-priced  dollar.  Today  I  am  in 
favor  of  reducing  the  content  of  the  gold  dollar. 

But  when  a  gentleman  stands  on  this  floor  and  makes  a 
speech  that  would  have  been  appropriate  a  year  ago.  in 
which  he  undertakes  to  lead  the  House  and  the  country  to 
believe  that  today  the  American  dollar  is  so  high  in  price 
that  we  need  a  $2,000,000,000  equalization  fund  to  beat  down 
its  value,  I  must  refute  such  a  statement.  In  doing  so  I 
am  substantiated  by  the  quotations  of  the  money  markets 
of  the  world  as  of  yesterday  and  today. 

Now,  I  wish  to  discuss  this  bill,  if  I  may.  In  the  flrst 
place,  it  is  a  very  far-reaching  bill.  The  devaluation  of  the 
value  of  the  dollar  or  fixing  the  gold  content  of  the  dollar 
is  the  smallest  part  of  this  bill.  The  President's  message 
and  the  newspaper  reports  which  have  gone  out  over  the 
country  would  lead  Congress  and  the  country  to  believe 
that  the  bUl  is  necessary  to  stabilize  the  value  of  the  doUar. 
That  is  not  true.  The  enactment  of  the  bill  does  not  stabi- 
lize the  value  of  the  dollar. 

In  the  last  special  session  Congress  enacted  the  Thomas 
amendment,  whereby  the  President  was  given  power  to  re- 
duce the  content  of  the  gold  dollar,  not  to  exceed  50  per- 
cent of  its  normal  and  present  value.  The  President  today 
by  Executive  order  can  reduce  the  content  of  the  dollar  to 
any  point  from  its  present  weight  of  23.22  grains,  down  to 
11.61  grains. 

This  bill  does  not  make  him  reduce  it.  All  this  bill  does 
is  to  allow  him  to  fix  it  between  50  and  60  percent  of  its 
present  weight  of  23.22  grains. 

That  he  can  do  at  any  moment  he  chooses.  Whatever 
the  bill  does,  remember  this:  It  does  not  fix  the  value  of 
the  gold  dollar.  The  enactment  of  the  bill  does  not  change 
the  situation,  except  that  if  the  President  chooses  to  flx  the 
value  he  must  fix  it  between  50  and  60  percent,  which  he  U 
now  permitted  to  do  by  Executive  order,  under  the  Thomas 
amendment.  ^    ^ 

The  truth  Is  that  all  this  talk  about  sUWlizatlon  of  the 
dollar  now  Is  only  to  take  advantage  of  the  wide-spread 
public  sentiment  crying  to  high  heaven  for  some  sort  of 
stabilization  In  the  value  of  the  dollar  and  wipe  out  the 
present  fear  and  uncerUinty.  Taking  advantage  of  that 
situation,  the  people  are  led  to  believe  that  we  need  some 
legislation  by  Congress  in  order  to  do  that.  We  need  noth- 
ing of  the  kind.  The  President  can  stabilize  the  dollar, 
under  the  Thomas  amendment,  by  Executive  order  any  mo- 
ment he  chooses.  Such  propaganda  Is  put  out  to  blind  the 
Congress  and  the  pubtte  to  accept  a  bill  here  that  carries 
many  prorlatons  ttutt  are  far-reaching,  and  which  are  not 
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even  considered  by  the  public  at  this  time.    All  there  is  In  r 
the  bill  which  pertains  to  fixing  the  value  of  the  dollar  is 
to  be  found  in  about  seven  lines  in  section  12,  and  section 
12  does  not  fix  the  value. 

We  have  had  no  fair  chance  to  consider  this  bill  in  the 
committee.  I  have  asked  that  we  have  time  to  call  in 
various  witnesses.  There  Is  nothing  partisan  about  it. 
Two  of  the  witnesses  I  wanted  to  call  were  Newton  D.  Baker, 
a  former  IDemocratic  Secretary  of  War  and  a  friend  of  this 
administration,  and  David  Houston,  a  former  Democratic 
Secretary  of  the  Treasury. 

Mr.  SOMERS  of  New  York.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  McGUGIN.    Yes. 

Mr.  SOMERS  of  New  York.  Would  the  gentleman  mind 
stating  to  the  House  that  the  chairman  called  every  witness 
that  the  gentleman  suggested? 

Mr.  McGUGIN.    Yes. 

Mr.  SOMERS  of  New  York.  And  personally  telephoned 
to  them. 

Mr.  McGUGIN.  Yea.  I  am  not  saying  that  it  was  the 
'«  ilt  of  the  chairman,  but  it  is  because  the  leadership  of 
this  House  is  trying  to  ramrod  this  bill  through  Congress 
before  we  could  have  sufficient  time  to  bring  in  these  wit- 
nesses I  have  mentioned  and  many  other  witnesses. 

The  Committee  of  the  Nation  sends  a  telegram  this  morn- 
ing begging  the  opportimity  to  appear  before  the  committee. 
The  Committee  of  the  Nation  stands  for  devaluation.  It 
is  a  friend  of  the  principle  held  out  as  the  fimdamental 
pr  nciple  of  this  bill,  but  which  is  not  the  fundamental  prin- 
ciple of  the  bill.  The  fundamental  principle  involved  in  the 
bill  is  to  create  a  $2,000,000,000  fund,  to  be  placed  in  the 
hands  of  one  man,  whereby  he  can  club  up  or  club  down  not 
only  the  currency  of  the  United  States  but  the  currency  of 
any  other  country  in  the  world.  I  say  to  you  that  neither 
the  Congress  nor  the  country  would  accept  section  10  of  this 
bill  in  its  present  form  if  it  were  standing  out  here  on  its 
own  merits  as  a  square-toed  piece  of  legislation.  The  ad- 
ministration knows  that  neither  the  coimtry  nor  the  Con- 
gress would  accept  section  10  upon  its  merits  alone.  That 
Is  why  this  propaganda  has  been  hailed  to  the  country, 
that  the  primary  purpoie  of  this  biU  la  stabilization,  when  it 
Is  not.  That  is  a  smoke  screen  while  section  10  Is  being 
ramrodded  through  CongreM  without  Congrets  knowing 
much  about  it  and  the  public  knowlns  less  about  It.  I  can 
•ay  that  and  cannot  be  charp^ed  with  being  an  enemy  of  the 
basic  pnnciplo  of  devaluing;  the  gold  dollar,  because  my 
words  are  in  perfect  keeping  with  the  words  In  this  telegram 
from  the  Committee  of  the  NatU)n  which  we  received  this 
morning,  and  which  I  now  read: 

R«gul»ting  the  pxirehMlng  power  of  our  United  State*  money 
Impoeed  m  a  duty  by  the  Constitution  upon  the  Congreee  Is  the 
highest  act  of  eoverelgnty.  Permanent  rellnqulahment  of  thU 
function  by  Congreas  to  one  Cabinet  member  Is  so  momentous  a 
step  that  It  should  ha^e  full  discussion  before  being  taken. 

This  bill  seeks  to  turn  over  the  full  control  of  the  power 
of  money  into  the  hands  of  one  man,  the  Secretary  of  the 
Treasury,  not  only  this  Secretary  of  the  Treasury  but  all 
Secretaries  of  the  Treasury  which  may  come  after  him.  The 
framers  of  the  Constitution  in  their  wisdom  placed,  not  In 
the  President  of  the  United  States,  but  in  the  Congress  the 
power  to  coin  money  and  regulate  the  value  thereof.  When 
we  provide  a  $2,000,000,000  fund  for  the  Secretary  of  the 
Treasury  to  use  to  beat  up  or  down  American  money,  to  beat 
up  or  down  the  currency  of  all  other  countries  of  the  world, 
wc  have  placed  into  the  hands  of  one  man  the  economic 
destin:,'  of  126.000,000  American  people.  In  doing  it  we  have 
betrayed  our  constitutional  obligation  to  retain  in  the  hands 
of  Congress  the  power  to  control  money.  If  section  10  were 
stancUng  here  as  a  free,  independent  piece  of  legislation  on 
its  own  merits,  the  Congress  would  not  dare  turn  the  inter- 
ests of  all  the  people  of  this  country  over  to  the  hands  of  one 
man.  What  is  involved  in  this  bill  is  section  10.  and  upon 
that  section  comes  the  wrath  and  the  opposition  of  those 
who  want  dev'aluaticn  of  the  dollar  by  those  who  still  love 
and  revere  constitutional  government  in  this  coimtry  and 
who  (H>pose  placing  that  amount  of  power  in  one  lone  man. 
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lit  me  say  to  you  Democrats  who  vote  for  this  bill  today 
thirfcing  you  are  serving  your  party,  in  the  nature  of  things, 
youlwill  not  always  be  in  power,  and  if  some  day.  some  time, 
theie  is  an  Andrew  MeUon  or  a  Eugene  Meyer  as  Secretary 
of  the  Treasury — two  gentlemen  particularly  obnoxious  to 
maiy  Democrats— and  if  they  use  this  power  to  drive  down 
prides,  the  responsibility  wiU  rest  upon  you.  you  Members 
of  Congress  who  sit  here  today  and  betray  your  conititu- 
tioral  obligation  to  retain  in  the  hands  of  Congress  the 
po\(  er  to  control  money.  Instead  of  doing  that  you  are  giv- 
ing it  to  the  Secretary  of  the  Treasury  in  the  form  of  per- 
maj  rent  legislation  which  lasts  as  long  as  the  Republic  lasts, 
unless  some  other  Congress  in  its  wisdom  undoes  the  wrong 
thii  Congress  is  about  to  do  in  the  name  of  party  loyalty 
or^me  other  side  issue.  If,  indeed,  we  need  such  a  fund  for 
an  lemergency.  I  say  to  you  that  there  is  no  occasion  for 
it  permanent  legislation. 

li  it  is  to  meet  an  emergency,  then  pass  it  as  emergency 
legislation,  with  a  time  limit  for  that  power.  Another 
future  Congress  will  love  this  coimtry  the  same  as  wo  do. 
anc  if  it  be  necessary  to  extend  that  power  for  a  longer 
per  od  of  time,  that  Congress  will  meet  that  responsibility. 
An(ither  Congress  sat  here  2  years  ago  and  organized  the 
Reconstruction  Finance  Corporation  as  an  emergency  meas- 
ure It  limited  the  life  of  the  Reconstruction  Finance  Cor- 
porition  to  2  years.  It  would  have  expired  this  month. 
Thfe  Congress  extended  the  life  of  it  because  in  its  wisdom 
it  deemed  it  advisable  to  do  so. 

yigain  we  are  told  we  must  have  this  equalization  fund  of 
$2,(  00.000.000  because  England  has  such  a  fund.  Well,  Eng- 
lan  i  at  least  has  three  men  administering  that  fund.  Eng- 
land does  not  place  her  destiny  in  the  hands  of  the  Chan- 
cell  )r  of  the  Exchequer  or  any  other  one  man.  I  say  in 
all  airness.  in  all  candor,  the  man  does  not  live  and  the  man 
nev  jr  has  lived  in  America  or  any  other  place  in  this  world, 
in  ny  Judgment,  who  has  the  ability,  single-handed  and 
alone,  to  bear  the  responsibilities  of  handling  a  $2,000,000,000 
fund,  with  the  power  to  use  it  to  fight  all  of  the  currencies 
of  oie  world. 

ifhe  CHAIRMAN.    The  time  of  the  gentleman  from  Kan- 
has  expired. 

r.  PERKINS.    Mr.  Chairman.  I  yield  5  additional  min- 
to  the  gentleman  from  Kansas, 
r,  FORD,    WIU  the  gentleman  yield? 
r,  McOUOIN.    No;  Z  cannot  yield  now, 
e  are  going  to  offer  an  amendment  later  on,  not  for  the 
se  of  strangling  your  President,  not  at  all,  but  we  fthall 
ofl^*'  •'i  omendment  providing  that  the  dutle:*  here  pre- 
scribed for  the  Secretary  of  the  Treasury  will  be  carried  out 
by  B  board. 

The  membership  of  the  board,  under  this  amendment  will 
beihe  President  of  the  United  States,  the  Secretary  of  the 
Treasury,  the  Governor  of  the  Federal  Reserve  Board,  and 
twc  other  men  whom  the  President  of  the  United  States  may 
apioint,  subject  to  confirmation  by  the  United  States  Senate. 
Thiit  is  not  tying  the  hands  of  the  administration.  All  it  is 
doiig  is  giving  to  the  American  people,  in  the  administering 
of  his  fund,  the  wisdom  of  five  men  instead  of  the  wl<^dcni 
of  )ne  man.  At  least,  we  want  somebody  there  who  once 
In  1  iwhile  may  say,  "  Mr.  Secretary,  I  believe  that  this  which 
yoi  are  about  to  do  might  be  a  mistake."  It  is  not  right,  it 
is  not  practical  for  this  Congress  to  place  in  the  hands  of 
an]  one  man  such  gigantic  power  over  the  .*  merican  people. 
I  am  not  even  going  to  ask  in  that  amendment  that  Mr. 
Roosevelt  appoint  from  any  party  other  than  his  own.  I 
am  not  going  to  ask  that  he  recognize  my  party.  All  we  arc 
asking  is  that  these  duties  be  performed  by  a  board  of  five 
me  1,  one  of  whom  is  the  Secretary  of  the  Treasury,  the  otlier 
the  President  himself,  the  other  the  Governor  of  the  Federal 
Re:erve  Board,  v.hom  he  himself  chose,  nnd  two  other  men 
wb  )m  he  may  choose.  The  only  possible  restriction  upon 
the  President  would  be  senatorial  confirmation  of  two  of  the 
me  nbers.  and  is  it  possible  that  the  United  States  Senate, 
nejrly  three  fourths  of  which  is  Democratic,  would  unduly 
hai  nper  the  Democratic  President  in  his  appointment  of  two 
me  nbers  to  this  board? 
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The  first  nine  iecttons  of  this  bffl  pertain  to  Federal  Re- 
serve gold     That  Federal  Reserve  gold  comes  from  various 
sources.    Some  of  it  was  forced  into  the  Federal  Reserve  as 
the  result  of  the  banking  legislation  passed  last  year.    It  was 
taken  away  from  the  people.     Obviously,  the  last  penny  of 
that  should  go  into  the  United  States  Treasury.    There  is 
some  gold  that  belongs  to  the  Federal  Reserve,  upon  wflich 
it  has  its  Federal  Reserve  notes  issued,  and  those  notes  as 
currency  are  in  the  hands  of  the  people.    That  part  of  the 
sold  of  the  Federal  Reserve  against  which  currency  is  is- 
sued in  my  judgment,  should  remain  with  the  Federal  Re- 
serve, with  this  exception,  that  if  the  dollar  is  depreciated 
40  percent.  40  percent  of  the  amount  of  such  gold  that  it 
has  in  its  possession  shall  be  taken  into  the  Treasury  of  the 
United  States.    In  other  words,  neither  the  Federal  Reserve 
nor  any  individual  should  have  any  right  whatever  to  make 
one  penny  of  profit  out  of  the  devaluaUon  of  the  gold  dollar. 
But  in  my  judgment,  there  should  be  enough  8°^  left  to  the 
Federal  Reserve  to  support  the  currency  which  it  has  issuea. 
not  as  a  special  favor  to  the  Federal  Reserve  banks  but  in 
common  duty,  keeping  a  common  trust  with  the  milhons  of 
citiaens  of  this  country  who  have  perchance  Federal  Reserve 
currencies  in  their  pockets.    However,  the  terms  of  the  bill 
provide  that  after  this  gold  is  taken  over,  the  Government 
guarantees  equal  parity  between  that  Federal  Reserve  cur- 
rency and  all  other  currency.    If  that  is  earned  out   proD- 
ably  it  is  not  a  serious  matter.    I  am  not  here  to  combat  the 
first  nine  sections  of  this  bill.     I  believe  that  the  greater 
part  of  that  gold  should  come  into  the  Government.    I  am 
not  in  favor  of  the  Federal  Reserve  makmg  a  penny  pront 
as  a  result  of  devaluation.     I  think  the  Federal  Reserve 
should  retain  as  much  gold  as  it  requires  to  support  tne 
money  they  have  issued,  under  the  new  standard  of  value 
of  the  dollar.    However,  if  all  the  currency  is  placed  on  a 
parity   as  the  bill  promises,  that  may  not  be  such  a  senous 
proposition.    But  the  real  serious  thing  In  this  bill  is  section 
10.  which  Is  contrary  to  traditional  Americanism.     [Ap- 
plause. I  ,         _. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Kan- 
sas has  asaln  expired. 

Mr.  80MIRS  of  New  York.  Mr,  Chairman.  I  yield  10 
minutes  to  the  gentleman  from  Oklahoma  tMr,  SwAincl. 

Mr  SWANK,  Mr,  Chairman,  on  the  I6th  day  of  January 
1934  the  Preeident  of  the  United  State*  «ent  a  mewftfe  to 
the  Kouee  of  Reprteentatlvee  rocommendln«  legUlatlon  to 
protect  our  currency  »yitem  and  to  provide  for  the  uee  of 
our  moneUry  gold  for  the  betterment  of  our  cltlzeni.  In 
that  meseoce  the  Pretldent  said: 

The  Iwroance  and  control  of  the  medium  of  exchange  which  we 
cell  "money"  le  a  high  pr«frogatlve  of  KJ'j'""'"^"*-  .„^, 
BecauM  they  were  ecarce.  becauiie  they  could  readUy  »>•  •u''?^; 
vlded  and  tranaported,  gold  and  illver  have  been  uaed  either  for 
moSey  Sr  i  a  biSe  f^^r  form,  of  money  which  In  themeelvei  had 
onlv  nominal  Intrinalc  value.  .   . 

In  pure  theory,  of  couree.  a  government  could  lasue  mere  toJtena 
in  pure  «*      '_^o^ajt  vtiich  would  be  accepted  at  their  face 
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iilue"l*f  "  weM 'certain  that*  the" amount  of  these  tokens  were 
permanently  Ihnlted  and  confined  to  the  to*»i.  «°^o"°*  "Jf  H!!^ 
for  the  daUy  cash  needs  of  the  community.  Because  this  aasur- 
snce  could  not  always  or  sufflcienUy  be  giren.  governmenU  have 
?S!^d  that  reserves  or  bases  of  gold  and  silver  behind  their  paper 
or  token  currency  added  stability  to  their  financial  systems. 

The  message  further  says: 

Free  circulation  of  gold  is  unnecessary,  leads  to  hoarding,  and 
tenS^to  tlw  possible  weakening  of  national  financial  structuret 
In  time*  of  emergency. 

The  President  asks  specific  enactment  by  Congress  to  vest 
hi  the  United  States  title  to  all  suppUes  of  American-owned 
monetary  gold,  with  provision  for  the  payment  In  gold  cer- 
tificates The  President  is  now  authoriaed  to  reduce  the 
gold  content  of  the  dollar  as  much  as  50  percent  under  the 
Thomas  amendment  to  the  Agricultural  Adjustment  Act  ol 
May  12  1933,  and  he  is  asking  authority  to  revahie  the  dol- 
lar at  not  more  than  60  percent.  Under  this  bill  the  weight 
of  the  gold  dollar  cannot  be  fixed  at  more  than  60  percent 
of  its  present  weight.  x,.  *.  ^ 

The  Constitution  of  the  United  States  provides  that  Con- 
gress shall  have  the  power  to  coin  money,  regulate  the  value 
thereof  and  of  foreign  coin,  and  fix  the  standard  of  weights 
and  measures.    You  will  note  thia  proviekm  gpeciflcaBy  re- 


serves to  congress  the  right  to  -regulate  the  value"  of 
money,    i  believe  this  bill  is  constttutiooal  and  vahd. 

Mr  Chairman,  the  gentleman  from  Kansas  IMr.  Mc- 
GuGWl  in  his  address  seemed  to  be  greatly  concerned 
with  the  authority  which  this  bUl  vest8  to  the  handhng  of 
the  gtablhzaUon  fund,  to  the  Secretary  of  the  Treasu^.  who 
is  under  direct  control  and  supervision  of  the  President  of 
the  United  States;  but  I  might  caU  the  attention  of  the 
gentleman  to  the  fact  that  from  the  4th  of  March  IMl  until 
the  4th  of  March  1933  not  only  the  Treasury  Department 
but  the  Government  of  the  United  States  was  under  the 
control  of  one  man.  Andrew  W.  MeUon.  and  we  have  not 
heard  very  much  from  the  gentleman's  side  of  the  House 
complaining  about  that. 

Last  November  we  changed  that  and  took  It  out  of  the 
control  of  one  man.  The  stablKzation  fund  provided  In  this 
bill  has  to  be  adminislered  by  someone.  In  England  the 
stabihzation  fund  is  administered  not  by  three  men  but  by 
two  men,  as  the  authorities  before  the  committee  testified; 
and  no  man  knows  how  they  administer  it. 

Under  this  or  any  other  bill  enacted.  Congress  has  control 
at  all  times  of  the  Secretary  of  the  Treasury  and  the  other 
Cabinet  officers.  Congress  at  any  time  can  order  an  inves- 
tigation, and  upon  proper  cause  can  impeach  any  Cabinet 
officer  and  remove  him.  We  must  trust  somebody.  I  do 
not  believe  this  trust  will  be  misplaced. 

The  bin  KM.  6976,  Introduced  by  the  gentleman  from 
New  York  [Mr.  SoBttRsl.  Chairman  of  the  Committee  on 
Coinage.  Weights,  and  Measures,  is  the  bill  that  carries  Into 
effect  the  recommendations  of  the  President's  message  re- 
ferred to  above.  The  bill  provides  for  the  restoration  of  a 
fairer  price  level,  stabiliaes  the  dollar,  and  will  cause  » 
reduction  In  our  Indebtedness. 

Under  the  terms  of  the  bffl  all  gold  coin  and  bullion  shall 
pass  to  and  be  vested  to  the  United  SUtea,  and  payment 
therefor  win  be  made  in  g(rfd  certificates  issued  against  this 
gold.  The  Federal  Reserve  Act  is  amended,  so  far  as  Fed- 
eral Reserve  notes  are  concerned,  by  striking  out  "gold 
and  inserting  "lawful  money'',  which  makes  these  notef 
payable  In  any  lawful  money.  The  WU  gives  the  Secretary 
of  the  Treasury,  with  the  approval  of  the  President,  power 
to  Issue  regulations  when  needed  In  order  to  further  carry 
out  the  purposes  of  the  ut.  Provision  Is  made  that  tny  gold 
that  Is  withheld  In  violation  of  the  act  may  be  selaed  and 
condemned  by  the  Government.  Under  the  terms  of  tho 
btU.  an  gold  coin  of  the  United  States  shall  be  withdrawn 
from  clreutotlon.  and.  with  other  gold  owned  by  the  United 
States,  shaU  be  made  Into  bars  of  the  weight  and  fJmrien 
directed  by  the  Secretary  of  the  Treasury.  „   ^    ^ 

Statistics  show  that  under  the  terms  of  the  bin  the  Oov- 
emment  wffl  have  title  to  about  $4,600,000,000  In  gold,  and 
if  the  weight  of  the  gold  doHar  U  fixed  at  50  percent  of  Its 
present  weight,  this  win  tecreaee  the  "^^  J^^J>}^1^^ 
$4  500  000,000.  This  amount.  In  the  sum  of  $»,000,000.000, 
wlil  provide  a  basis,  under  the  present  law  requiring  a  40- 
pertjent  gold  reserve,  for  the  Issuance  of  $22,500,000,000  In 

sound  currency.  ^     *  ^    ^^^ 

If  this  bill  Is  enacted  into  law  and  the  President  dechMt 
on  a  gold  doUar  of  60  percent  of  the  present  weight,  this 
win  mean  that  the  gold  doDar  win  contain  13.93  grains, 
whereas  It  now  contains  23.23  grains.  In  other  words,  we 
would  have  a  «0-cent  dollar  in  comparison  with  the  33.22 
grains  in  the  present  gold  dollar.  The  new  dollar  wouMbe 
worth  60  percent  of  that  dollar.  I  believe  everyone  agrees 
that  this  bin  will  increase  commodity  prices,  hichiding  farm 
products.  It  win  increase  the  actual  ch-culatlon  of  money 
and  assist  greatly  in  putting  people  to  work.  ,  ,«  «^ 

The  bin  also  provides  for  a  stabilisation  fund  of  $3,000,- 
000  000  for  the  purpose  of  staWMztng  the  value  of  the  dollar. 
Mr.  Chairman,  your  Committee  on  Coinage^  Wdghts.  and 
Measures  has  held  extensive  hearings  in  the  Seventy-second 
Congress  and  in  the  present  Congress  upon  this  question 
and  has  had  a  biU  of  this  nature  before  it  for  consideration. 
We  have  heard  many  eminent  authorities  upon  the  money 
question  I  am  glad  to  be  a  member  of  this  committee  and 
to  have  a  part  in  the  preparation  of  this  important  legla- 
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I  believe  this  bill  goes  farther  and  is  more  far-reaching 
than  any  other  bill  that  Congress  has  considered  for  many 
years.  The  President  of  the  United  States  is  to  be  congrat- 
ulated by  our  entire  citizenship  upon  his  vision  and  fore- 
thought. He  has  gone  farther  than  any  Other  President  in 
modem  times  toward  removing  the  clutches  of  Wall  Street 
and  our  international  bankers  from  the  medium  of  exchange. 
The  greatest  inaugurai  address  I  have  ever  heard  or  read 
since  the  days  of  George  Washington  was  that  delivered  by 
the  President  on  the  east  steps  of  the  Capitol  at  his  inugura- 
tlon  March  4,  1933.    The  President  said: 

Practices  of  the  unscrupulous  money  changers  stand  Indicted  In 
the  court  of  public  opinion,  rejected  by  the  hearta  and  minds 
of  men. 

True,  they  have  tried,  but  their  efforts  have  been  cast  In  the 
pattern  of  an  outworn  tradition.  Paced  by  failure  of  credit,  they 
have  proposed  only  the  lending  of  more  money.  Stripped  of  the 
lure  of  profit  by  which  to  Induce  our  people  to  follow  their  false 
leadership,  they  have  resorted  to  exhortations,  pleading  tearfully 
for  restored  confidence.  They  know  only  the  rules  of  a  generation 
of  self-seeKers.  They  have  no  vision,  and  when  there  Is  no  vision 
the  people  perish. 

The  money  changers  have  fled  from  their  high  seats  In  the 
temple  of  our  dvUlzatlon.  We  may  now  restore  that  temple  to  the 
ancient  truths.  The  measure  of  re.noratlon  lies  In  the  extent  to 
which  we  apply  social  values  more  noble  than  mere  monetary  profit. 

Mr.  Chairman,  the  first  acts  of  the  President  were  to  put 

the  people  back  to  work  and  he  now  comes  before  us  for 

enactment  of  the  greatest  declaration  of  monetary  rights 

ever  given  to  our  citizenship.    In  his  message  of  January  15, 

1934.  the  President  further  says: 

Governments  can  well,  as  they  have  In  the  past,  employ  silver 
as  a  baRl«  for  currency,  and  I  look  for  a  greatly  increasied  use.  I 
am.  however,  withholding  any  recommendation  to  the  Congress 
looking  to  further  extension  of  the  monetary  use  of  silver,  because 
I  believe  we  shotild  gain  more  knowledge  of  the  results  of  the 
London  agreement  and  of  our  other  monetary  measures. 

This  is  a  most  sympathetic  declaration  on  silver. 

Tills  action  of  the  President  is  not  a  repudiation  of  any 
kind,  but  Is  even-handed  justice  to  our  people  in  general. 
The  President  speaks  the  language  of  the  multitude  and  is 
easily  understood.  When  he  took  the  reins  of  government 
we  were  faced  with  destruction  and  needed  leadership — a 
Moses  to  guide  us  through  this  period  of  depression  and 
despair.  That  leadership  appeared  in  the  person  of  Presi- 
dent Franklin  D.,  Roosevelt,  who  has  the  ability,  the  leader- 
ship, and  above  all,  the  courage  to  resist  the  influence  of  the 
money  changers  in  high  places. 

I  believe  this  bill  should  be  speedily  enacted  into  law.  as 
requested  by  the  President,  and  I  feel  confident  that  in  the 
near  future  it  will  be  followed  with  an  act  for  the  remone- 
tlzatlon  of  silver,  whereby  a  prosperous  trade  will  be  opened 
between  our  country  and  the  silver  countries  of  the  Orient. 
(Applause.! 

Mr.  PERKINS.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  McFAODcif]. 

Mr.  McPADDEN.  Mr.  Chainnan.  the  bill  we  now  have 
before  us  was  drawn  at  the  instance  of  the  President  of  the 
United  States.  The  bill  has  had  very  little  if  any  detailed 
consideration  in  either  of  the  two  committees  reporting  it, 
and  I  recognize  the  fact  that  there  is  a  lack  of  knowledge  of 
this  bill  among  the  membership.  It  is  the  common  remark 
in  the  corridors  and  cloakrooms — and  has  been  for  the  last 
several  days — that  no  one  knows  what  is  in  this  bill. 

The  bill  is  not  so  complicated.  It  has  for  its  purpose  that 
which  the  President  aims  to  accomplish  in  dealing  with  the 
economic  and  financial  situation  in  the  United  States — to 
bring  conditions  back  to  what  he  calls  the  1926  price  level; 
and  in  order  to  do  that  after  having  tried  other  methods 
he  is  proixislng  to  lower  the  gold  content  of  the  dollar;  and 
Congress  at  the  last  special  session  gave  him  this  right. 

There  is  no  question  but  that  the  Congress  of  the  United 
States  has  the  sole  iwwer  to  deal  with  the  question  of  the 
value  of  money,  and  in  this  particular  instance  we  now  here 
have  the  responsibility.  The  President  has. asked  for  defi- 
nite proposals  In  this  connection  not  only  for  reducing  the 
gold  content  of  the  dollar  but  for  dealing  in  gold  and  inter- 
national exchanges  for  supporting  the  Government's  credit 
through  the  use  of  the  stabilizaUon  fund  of  $2,000,000,000 
which  is  proposed  to  be  created.    There  are  embodied  in  this 
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b  iH  other  provisions  which  give  the  Secretary  of  the  Treas- 
ury  certain  rights  he  does  not  now  have,  and  which  he  says 
are  necessary  in  the  Issuance  and  sale  of  the  large  amount 
0 '  Government  securities  which  are  going  to  be  put  on  the 
E^arket  very  shortly. 

I  may  say  to  the  membership  of  this  House,  particularly 
ti)  some  of  the  new  Members,  that  I  am  not  alarmed  in  re- 
g  wd  to  taking  over  the  gold  from  the  Federal  Reserve  banks 
into  the  Treasury  of  the  United  States;  in  fact,  I  have  been 
advocating  this  on  the  floor  of  the  House  for  the  past  several 
years. 

I  have  before  me  now  a  speech  I  made  on  February  10, 
1930,  which  has  a  bearing  on  this.  I  have  before  me  here 
aj  speech  I  made  on  June  10,  1932,  and  from  this  speech 

wish  now  to  quote.    I  said: 

What   Is  needed   here   Is   a  return  to  the   Constitution   of  the 
Ilnlted  States.     We  need  to  have  a  complete  divorce  of  bank  and 
s  »te.    The  old  struggle  that  was  fought  out  here  In  Jackson's  day 
must    be    fought    over    again.      The    Independent    United    States 
Ireastiry    should    be    reestablished    and    the    Government    should 
keep   Its   own    money   under   lock   and   key   In   the    building   the 
people    provided    for    that    purpose.      Asset    currency,    the    device 
or   the   swindler,   should    be    done    av.'ay   with.      The   Government 
i  siould   buy   gold    and    issue   United   States   currency   on    it.     The 
j  liosiness  of  the  Independent  bankers  shou'd  be  restored  to  them. 
1  The  State  banking  systems  should  be  freed  from  coercion.     The 
Federal  Reserve  districts  should  be  abolished  and  State  boundaries 
siould   be  respected.     Bank   reserves   should   be   kept   within   the 
'  borders  of  the  States   whose  people  own   them,  and   this  reserve 
i  noney  of  the  people  should   be  protected   so  that   International 
I  I  ankers  and  acceptance  bankers  and  discount  dealers  cannot  draw 
1  ,   away  from  them.     The  exchanges  should   be   closed   while   we 
I  are  putting  our  financial  affairs  in  order.    The  Federal  Re.serve  Act 
I  should  be  repealed  and  the  Federal  Reserve  banks,  having  violated 
tielr  charters,  should  be  liquidated  immediately.     Faithless  Gov- 
e  rnment  oflicers  who  have  violated  their  oaths  of  office  should  be 
i  inpeached   and   brought   to   trial.     Unless   this   is  done    by   us,   I 
predict  that  the  American  people,  outraged,  robbed,  pillaged.  In- 
silted,  and  betrayed  as  they  are  In  their  own  land,  will  rise  In 
tielr  wrath  and  send  a  President  here  who  will  sweep  the  money 
ctiangers  out  of  the  temple.     [Applause.] 

Referring  agr.in  to  the  Federal  Reserve  gold,  my  thought 
in  that  connection  is  that  the  gold  taken  away  from  the  Fed- 
eral Reserve  banks  is  apparently  to  be  replaced  by  some  kind 
of  Government  obligation.  The  President's  message  indi- 
cated that  it  was  to  be  a  gold  certificate.  There  is  some 
d  oubt  as  to  whether  there  is  to  be  specifically  set  aside  gold 
t )  redeem  these  to-be-issued  gold  certificates.  This  I  regret; 
!  and  I  hope  that,  either  by  proclamation  of  the  President  or 
ty  amendment  to  this  bill,  the  kind  of  security  that  is  given 
t)  the  Federal  Reserve  bank  may  be  clarified.  I  mean  by 
tils  is  the  to-be-issued  gold  certificate  to  be  a  gold  certifi- 
cite  in  name  only,  or  will  the  United  States  redeem  these 
gold  certificates  in  actual  gold  on  the  new  gold-dollar 
VEilue? 

There  is  no  reason  in  the  world  why  when  we  lower  the 
gald  content  of  the  dollar  this  so-called  "book  profit" 
s  lould  remain  in  the  custody  and  to  the  benefit  of  the  Fed- 
e-al  Reserve  System.  It  belongs  in  the  Treasury  of  the 
t  nited  States;  and  let  me  say  that  if  you  will  examine  the 
Federal  Reserve  law  carefully,  you  will  find  that  eventually 

0  r  at  liquidation  all  of  the  surplus  assets  and  profits  remain- 
tig  in  the  Federal  Reserve  banks  are  to  be  returned  to  the 

1  nited  States  Treasury.  So,  so  far  as  that  is  concerned, 
there  is  much  ado  about  nothing.  I  recognize,  however,  that 
the  administration  in  taking  some  of  the  steps  up  to  this 

lint  has  paid  little  regard  to  the  Constitution  of  the  United 
ates.  In  the  early  stages  of  this  administration  the  Piesi- 
nt  acted  in  contradiction,  I  believe,  of  the  Constitution  of 
le  United  States;  but  he  sent  in  a  bill  which  the  member- 
p  of  this  House  passed,  ratifying  those  unconstitutional 
ts  so  far  as  the  Membership  here  could  ratify  them. 
There  are  some  things  in  this  bill  that  I  am  alarmed 
ut — and  they  are  serious — and  may  I  point  out  to  you 
ntlemen  who  have  the  responsibility  on  the  majority  side 
t^at  you  should  give  serious  consideration  before  granting 
e  authority  which  in  this  bill  is  being  delegated  to  the 
esent  Secretary  of  the  Treasury.  You  are  creating  a  fimd 
$2,000,000,000  and  placing  it  under  the  sole  direction  of 
this  one  man;  and  I  am  sorry  to  say  that  at  this  particular 
t  me  I.  as  one  member  of  the  citizenry  of  this  country,  have 
cot  the  confidence  in  the  ability  of  this  man  to  handle 
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successfuUy  on  his  own  account  the  affairs  of  the  United 
States  Treasury.  His  experience  and  background  do  not 
qualify  him  for  the  things  that  are  to  be  done  now  in  the 
Treasury  and  with  this  stabilization  fund.  I  want  to  sug- 
gest to  you  the  importance  of  amending  this  bill — and  I 
realize  how  hopeless  it  is  for  anyone  who  is  not  in  the 
majority  to  offer  an  amendment  in  this  respect— I  want  to 
suggest  that  you  change  the  provision  for  yearly  reports  to 
monthly  reports.  If  I  had  my  way  in  this  connection,  I 
would  say  that  these  reports  should  be  made  to  the  Con- 
gress of  the  United  States,  to  the  Speaker  of  the  House,  and 
to  the  Vice  President  of  the  United  States.  The  management 
of  the  proposed  functions  under  this  bill  should  never  be 
left  to  any  one  man. 

I  want  to  point  out  here  definitely,  whfle  I  am  on  this 
subject,  that  the  present  Secretary  of  the  Treasury  is  by 
family,  tradition,  neighbors,  association,  and  friends  tied  in 
with  the  international  Jewish  financial  group  who  are  asso- 
ciated closely  with  the  ruling  financial  officials  of  the  British 
Government  and  the  Bank  of  England  at  this  time. 

Above  all.  I  want  to  clear  in  my  own  mind,  and  attempt 

to  clarify  in  your  minds,  the  question  of  stabilization.   The 

lowering  of  the  gold  content  of  the  doUar  is  not  stabilization. 

We  can  legislate  until  we  are  black  in  the  face,  and  we  will 

not  be  able  to  legislate  stabilization. 

StabUization.  as  I  understand  it,  is  going  to  come  subse- 
quent to  the  passage  of  this  act,  if  it  comes  at  all.  It  is 
probably  going  to  come  about  through  an  announcement 
from  the  President  that  we  are  now  again  on  a  gold  basis— 
on  a  new  gold  basis;  then  the  stabiUzation  is  going  to  come 
when  there  is  worked  out  by  the  President  of  the  Umted 
States,  and  I  hope  he  will  do  this  of  his  own  voUtion.  taking 
into  consideration  what  is  for  the  best  interests  of  the 
125,000.000  people  in  the  United  States,  a  plan  whereby  he 
will  fix  definitely  the  parity  of  our  new  dollar  with  the 
pound  and  the  franc.  I  hope  he  will  dominate  the  draftmg 
of  all  bilateral  treaties  on  this  subject. 

Those  of  us  who  have  studied  this  parity  of  the  dollar 
with  other  countries'  money  heretofore  have  recognized  that 
there  has  been  an  unfair  parity.    This  has  resulted  in  our 
relations  with  Great  Britain  particularly,  with  her  vast  re- 
sources all  over  the  world,  having  an  advantage  in  settle- 
ments over   the  United   SUtes.     This   has   cost   us   many 
hundreds  of  millions  of  doUars.    So  the  important  thing  for 
the  administration  in  this  respect  is  to  bring  about  stabihza- 
tion  of  the  right  sort.     I  mean  stabilize  the  dollar  with  the 
pound  and  the  franc  in  such  a  way  that  the  British  will  not 
have  an  opportunity  to  make  out  of  the  unfair  parity  millions 
of  dollars  at  our  expense;  a  parity  that  wiU  not  give  France 
the  opportunity  and,  if  you  please,  that  wUl  not  give  the 
United  States  an  opportunity  to  unfairly  make  money  out 
of  an  unfair  parity  of  our  dollar  as  compared  with  the 
money  of  the  other  nations  of  the  world.    This  is  an  impor- 
tant matter  that  is  still  to  be  determined. 

In  connection  with  this  authority  which  we  are  granting, 
with  the  appropriation  of  $2,000,000,000,  we  are  turning  over 
to  the  Secretary  of  the  Treasury  the  right  to  buy  and  seU 
foreign  exchange.  This  means  the  right  to  deal  in  foreign 
bills  which  accumulate  in  international  trade  transactions. 
It  gives  the  Secretary  of  the  Treasury  authority  to  buy  and 
sell  gold  on  the  international  market.  Above  all,  it  gives 
him  authority  to  buy  and  sell  gold  and  Government  securi- 
ties. This  is  an  authority,  and  I  think  I  understand  what  is 
in  the  mind  of  the  administration  in  that  respect,  which  is 
fraught  with  much  danger,  if  not  the  opportunity  for  down- 
right dishonesty.  We  all  know  in  the  present  situation, 
because  of  the  great  demands  for  money  which  have  been 
made  upon  the  Government  up  to  this  time,  that  it  is  issuing 
Government  bonds  in  large  quantities  now.  That  they  are 
maintaining  what  is  known  as  a  market  now.  That  has 
been  stated  by  the  Secretary  of  the  Treasury.  They  are 
using  Government  trust  funds,  hke  the  Post  Office  funds,  the 
employees'  retirement  fund,  and  Alien  Property  Custodian 
fund,  in  stabilizing  Government  bond  prices.  They  are  sup- 
porting the  present  prices  on  Government  bonds  lest  the 
prices  in  the  market  go  too  low  and  thus  destroy  the  market 
for  Government  bonds. 


We  have  a  fictitious  Govermnent-bond  market  today.  This 
Wg  fund,  if  it  is  used  to  ftirther  support  the  market  on  our 
own  Government  securities.  wiU  be  used  for  the  purpose  of 
maintaining  a  fictitious  market,  and  that,  I  submit,  is  a  dis- 
honest transaction.  We  must  so  conduct  the  affairs  of  our 
Treasury  that  this  great  Government  of  ours  will  not  be 
under  suspicion  or  its  credit  ever  challenged.  I  shaU  regret 
the  day  when  we  give  authority  to  the  Secretary  of  the 
Treasury  to  buy  and  sell  Government  securities  at  par  or 
below  par.  This  is  an  authority  which  this  Congress  has 
never  delegated  to  any  one  administrative  officer  heretofore; 
and  it  should  not  be  done  now,  especially  when  this  law 
makes  him  not  accountable  to  aixy  other  administration 
officers  for  his  decisions — not  even  to  the  President  of  the 
United  States.       * 

Those  are  the  two  great  objections  I  have  to  this  bill, 
and  I  think  if  you  gentlemen  who  have  the  responsibUity 
WiU  look  into  this  matter  carefully  you  wiU  cooperate  In  the 
amending  of  tliis  bill  to  the  extent  of  having  a  committee 
administer  this  stabilization  fund. 

There  is  another  danger  In  delegating  this  power  to  the 
chief  financial  officer  of  the  Government.  He  is  an  in- 
terested party.  He  should  not  participate  in  these  trans- 
actions, which  are  independent  of  the  Government's  finan- 
cial operations.  „  .  ,j» 

Mr.  BLANCHARD.    Mr.  Chairman,  will  the  gentleman  yield  ? 

Mr.  McFADDEN.    I  yield. 

Mr.  BLANCHARD.  I  should  like  to  ask  the  gentleman  U 
the  passage  of  this  bill  is  in  any  way  tied  up  to  the  P.WA, 
and  the  C.W.A.  financing? 

Mr.  McFADDEN.  I  do  not  know.  Of  course,  the  funds 
that  are  furnished  to  those  organizations  to  carry  out  their 
work  come  from  Government  bond  issues  and  taxes.  That 
is  the  only  connection  I  see  in  any  way.  shape,  or  form. 

There  are  certain  statistics  in  connection  with  this  matter, 
Mr.  Chairman,  that  I  should  hke  the  privilege  of  inserting. 
I  ask  unanimous  consent  to  revise  and  extend  my  remarks 
in  the  Record  by  inserting  them. 

The  CHAIRMAN  (Mr.  Disianr).    Is  there  any  objection 
to  the  request  of  the  gentleman  from  Pennsylvania? 
There  was  no  objection. 

Mr  McFADDEN.  Just  a  httle  detail  here  as  regards  what 
we  are  doing.  On  the  basis  of  a  50-cent  devaluation  of  the 
gold  content  of  the  doUar,  which  would  make  the  price  of 
gold  $41.34,  the  doUar  wUl  have  been  depreciated  50  percent 
and  inflated  50  percent.  Do  not  overlook  that  fact.  It  is 
a  50  percent  inflation. 

The  arithmetic  of  this  is  as  follows:  There  are  480  grains 
of  fine  gold  in  one  ounce.  At  a  parity  of  the  gold  standard 
that  is,  480  grains  of  fine  gold  are  priced  by  Uw  at 
$0  0430625  for  each  grain  of  fine  gold.  Therefore,  if  you 
multiply  480  grains  by  $0.0430625  you  will  obtain  the  an- 
swer $20.67.  which  is  the  lawful  fixed  price  of  1  ounce  of 
fine  gold  (mint  price).  This  price  of  $20.67  is  the  inter- 
national parity  of  the  gold-standard  treaties  which  the  two 
leading  civilized  white  and  Christian  creditor  nations  of  the 
world  have  denounced  and  abandoned  all  the  principles 
thereof  If  we  depreciate  by  50  percent  the  gold  content  of 
1  ounce  of  fine  gold  lawfully  priced  at  $20.67.  the  price  of 
1  ounce  of  fine  gold  is  raised  ipso  facto  to  $41.34.  Likewise 
the  lawful  price  of  1  grain  is  raised  from  $0.0430625  to 
$0  0861250.  If  you  multiply  23.22  grains,  which  is  one  gold 
dollar,  by  $0.0861250,  you  will  obtahi  the  answer  $1.9999, 
which  is  reaUy  $2.  If  you  multiply  113  grains,  which  is  the 
number  of  grains  contained  In  1  English  pound  sterling. 
i.e  ,  $4,866.  by  $0.086125,  you  will  obtain  the  answer  $9,732, 
which  is  exactly  twice  the  value  of  the  parity  of  $4J66. 

To  clarify,  I  am  going  to  present  a  table  to  which  I  direct 
particular  attention,  which  shows  the  different  staees  of 
devaluation  of  the  gold  from  100  to  50  and,  likewise.  Its 
effect  upon  the  pound  sterling,  which,  of  course,  is  the  ex- 
change with  which  we  have  the  most  to  do. 
[Here  the  gavel  feU.l 

Mr.  PERKINS.    I  yield  the  gentleman  from  Pennsylvania 
3  additional  minutes. 
Mr.  McFADDEN.    The    matter   Just   referred    to    is    *s 

follows: 


"  41 


■  >i 

to 


■k* 


I 


■fi 


.^1. 


972 


CONGRESSIONAL  RECORD— HOUSE 


Percent  d^pred- 
atioa 


HMlOO 
M.0O 
90  00 
85.00 
8S.  34 
S2.» 
M.  OO 
75  OO 

68.no 

CO  00 
55^00 
M.0O 


Rate  of 

exch&n(re 

of 

pouBd 


0) 

K8» 
4.38 
4.  14 
4.05 
4.00 
3.883 
1A5 
3.40 
3.34 
Z93 
1«7 
2.433 


Th*  rahie 

of  gold  in 

depreci- 

at«d 

money 

(1  ounce) 


iaa«7 

21.75 
23.96 
24.31 
24.8317 
25.  1450 
25.  S3 
27  55 
20.53 
31  00 
34.44 
37  58 
41  34 


Mint 
value  of 
'.  train  of 
pure  Kold 
in  depre- 
ciated 
money 


I0.0430S2S 
.0453230 
.047*473 
.0506017 
.0517330 
.0523807 
.0638381 
. 0674168 
.0615178 
.0645837 
.0717708 
.07X2054 
.0861250 


Mint     1 
Tahie  of 

33.22      , 
fn^in^  of 
pure  frold 
in  depre- 
ciated 
dollar 


Mint 
value  of 

113 
prains 
r£l)  in 
depred- 
ated 
dollar 


$1  00 
1.0525 
1.1110 
1.1763 
1.3013 
1.2164 
1.  249N 
1.3333 
1.4284 
1.50 
l.m65 
1.8180 
100 


$4,866 

5.  1321 
5.4067 
5.7247 
5.8458 
5.9197 

6.  082S 
6.4880 
6.9515 
7.2W 
8.11 
8.8473 
9.732 


Percent 
of  infla- 
tion of 
paper 
money 
in  terms 
of  gold 


(') 
5.00 
10.00 
15.00 
16.76 
17.80 
20  00 
26.00 
30.00 
33.00 
40.00 
45.00 
20.00 


Parity. 


;  — Par  valoes:  1  ttraln  of  pure  rold  b  worth  $0  0430625:  23.22  grains  of  pure 

>  worth  $1:  113  irraias  of  pure  Kold  are  worth  $4,866;  116  2  erains  of  pure  gold 

■   "   480  grains     '  ' "  '~         *■"  "^ "''  '  """        '        '  ' ' 


Note      .  _     „  .         . 

gold  are  worth  $1;  113  irraias  of  pure  Kold  are  worth  $4,866;  116  2  erains  of  pure  gold 
are  worth  ^.^;  480  grains  of  pure  Kold  are  wi>rlh  $20  67;  5.806  graina  of  pure  gold  are 
worth  $0  i'..  ,'.  V<  (tnuns  of  pure  gold  are  worth  $0  343;  113  grains  of  pure  gold  are 
worth  £1;  480  grains  of  pure  gold  are  worth  i.4  4,s.  IP^. 


Number  of 

grains  of  ftne 

iold  in  1  ounce 


4i0. 
4jO. 


Note: 

1  grain  of  pore  gold  is  fixed  by  law  at  2.12395  d. 
8.65X2.12395  is  fixed  by  law  at  12d.  or  Is. 
113X2.12395  is  fixed  by  law  at  £1,  or  30s  .  or  240d. 
480X2  13395  is  fixed  by  law  at  £4  4s.  11 'Td,  or  ,S4s.  ll.^d. 
23.22X2.12395  is  fixed  by  law  at  40.3d..  or  4s.  Id. 

In  connection  with  the  consideration  which  should  be 
iven  to  this  question  of  the  changing  of  the  gold  content  of 
t  le  dollar  and  the  stabilization  of  the  then  new  dollar  with 
tie  moneys  of  other  countries  with  whom  we  have  trade 
r  'lations.  the  foUowing  statement  is  important,  and  I  place  it 
ill  the  Record  at  this  point  for  the  information  of  the  Mem- 
tership  of  the  House: 


Foreign  trade  of  the  United  State*  of  America  rfurii  g  year  ending  19t6,  excluding  gold  and  niter 


Imports 


Average  rate  of  ex- 
change  

.\MEKICA 

Canada 

(Ireenlsnd    

8t   Pierre  Miqnelon 

Newfoundland 

Weiico 

British  Honduras 

Cosu  kiiTi 

Guatemala 

Honduras ....„ — . 

Nicaragua 

Panama 

ElsJaivador 

Total 

Bermudaa , 

Barhrtdoa 

Jamaica  - .--I 

Trinidad , 

Other  British  West  Indies. 

Cuba.   j 

Dominica 1 

I>utch  We«t  Tn<li««  I 

French  West  Indies. 

Haiti     . ! 

Virgin  Islands • 


Inflate*] 
imports 


$4.  8583     $3.  l6-$7  48 


Exports 


$4.8582! 


Excess 
exports 


$4.  85821 


llxppss 
inports 


475.  SSfl,  402 

611,885 

fi3.  754 

9.038.965 

1«J.  :«8.  775 

2.848.409 

7.0.'i2.ls7 

14..S12.318 

8.719.834 

5. 975.  837 

5.  .%48. 522 

4.337.149 

708.871.037  1. 


731.630,914 

951.4771 

W^.Ol.S 

13.896,5«M 

38a3J«,679t 

4.379,  1621 

la  842.  074 

32.311.334 

13,406, 93a 

9.187.291 

8.53a334| 

6.514.3311 


738,  474,  773! 
7.561!. 
257,680* 
8,851,385; 
134.  9W,  164'. 
2.  368.  6551. 
6,312.4161. 
11,088.304' 
7,540,286,. 
6,  364,  272; 
3Z41Z6(»i 
9,556,531{ 


-t- 362,  588. 370 
+  193,936 


-1-288.435 

+26, 864,  147' 

+5. 319. 3731 


1,  124.  160 

.ViH.  «K3 

9,110.754 

a  234,  031 

3.3x0.  i«a 

2Sa5«9.6B3 

8.072,313 

24,  .SXi.  833 

162.444. 

1,  37T>.  3ns' 

810,410 


1.728,299 

874.297! 

14.006,M3l 

12,659.av, 

.V  196.  6851 

385,  227.  510{ 

lZ4ia273t 

37.  4ga940l 

249,  745j 

Z  130.  5491 

1.345.4681 


3. 38' 
1.  ,W2.  61 
8. 3841.  1501 
4,  905,  13St 
6. 039,  .5381 
Uya.  487, 680i 

14.  573,  3761 
4,86f>.463j 
U  \toX.  073i 

10.  8."7.  437 
1.790,444 


+3,162,8flOi. 
+  1,023.9331. 


+2.668. 
+6.' MO,' 1631 


365j 


+  1,795.627 

+9,  478,  134 

+989,034 


Total 307,797.688     473, 309. 752|     21S.754.92r       -1-24.800,1061 


Colombia- 

British  (iuiann 
Dutch  Guiana. 
French  (luiana 

^'eneluela 

Argeniina 

BrasU  . 
Falkland 

Paraguay 

I  ruguAy 

Bolivia 

Chile      

Kcu.»dor . 

Pefu 

TotaL 


EKCArrrrLAnoM 

North  and  Centrtl  America. 
'U'esi  Inches  and  Bermudas. 
South  American  Kepublics. 


90,241,676 

1,206.  157 

36a8.'i6> 

65,  (3& 

23.3ivfinr 

88.  137.  305 

235.  307.  on 

104.  47,M 

54(t.9S4 

18.  423,  243 

279, 9S« 

81,  442,  m 

6,  7.S7.  104^ 

21.79^71» 


138,738.151; 

1.  SWi,  43.M 

554.7821 

100. 9071 

3.V  S4.\  seel 

135t  502.  724l 

361. 762.  62.51 

160.6301 

831.6661 

28.334.016 

43a  452^ 

125,300.903 

10,388.4161 

33.510,406 


49.282,0381. 

1,  ,581.  .5441 

1,  .577,  93,51 

1. =0.633 

39.  690,  084i 

143,  ,■^74,6821 

95,449,419; 

60,  4.W. 

9O&407I 

23.015,1491 

^  162. 927| 

49.043,564 

4,  662.  159 

29.  352,  521 


567, 978. 962     873,  165,  672     443,  508,  471 


+37,5,  387! 

+  1,217,0791 

+84,  987i 

+  l^  374,4771 

+  55,437.477 


+364.4531 

+4,081.906, 
+4.882.941 


+7.556.811 


+90.884.5181     -215,355,009'     -305,186, 


Qrand  aggntptt*  of 
Pan  .American 


703.  871, 037  1,082, 135,995*  958,128,58.51  +3B.\  354.  ZV) 
307,797.688  473.  a»,  753  218,7.54.921  +24.609.106 
5«7, 978,962'     873.165.672     443.508,471       +90,884,518 


Unioo 


...|1, 


579, 647. 687  a.  428, 51 1.419 1,62a  391,  977     +4ia747,874      -3ra003,584 


January  20 


Parity  of  exchanges  on  gold-standard  basis 


Lawful 

vslue  in 

shillings 

per  480 

grains 


Lawful  value 

in  penc-e  [)er 

480  grains 


Lawful  value  in 

jience  i)er 

1  ijrain 


84.114,  1.019.50 

$20.  67       3,067  eenU. 


Lawful  value  of  1 13 
grains  multiplied 
by  2. 12395  pence 


2.12395 £1  or  20sor  240d. 

a0430625cent.—    $4,866. 


Total  e.Tces8 
inflated 

merchanilise 
imports 


Net  excess 
frw?  rre<lit 
against 
merchan- 
dise ex- 
ports 


$4.85831 


r.48- 


$7.48 


-611,324 


187,  5S0 

M,  374,6111 

-479,7,541 

-739,771 

-3,434,114! 

-1,179,548 


-25.5,744.512 

-332,  .'.92 

-34.261, 

-4.  8.57.  ,'599' 

-91,019.904 

-1,5.3a  7531 

-3,789,887' 
-7.799.016 
-4,  686.  09«< 
-3,211.454 
-2,981.812; 
-2,  277,  072] 


Net  excess 
merchan- 
dise ex- 
ports 


r.48 


9 

Net  PTcess 

free  loans 

againjst  past 

or  future 

merchandise 

exports  from 

the  Cnited 

Btates 


10 


.\gsnt?eate 

nut  exoecis 

l>ank  (Ted its 

in  I'nited 

States 


$7,481 


$7.48 


"-  255,744,5 12     +6. 843, 858 
-34.361     "  +iM,'«4 


-332,8021 


-943,916 


-388.435 
-3,981.8121  +23.88Z835 
-2,  277, 07-2|     +3,  042,  300 


-4,857,5»; 
-91,019.904! 

-1,  .53a  7531 
-3.789,887' 
-7,799.0161 
-4.686,096, 
-2,923,019' 


-.5,04.5.  179 
-125,394.515 
-2,01a  507 
-4.  529. 658 
-11,223,130 
-5,8«,  •>44 
-2,923,019 


958.128,.585i     +295.154.250*       -ia998,702l     -378.364.968-261,326,0921+33,928,1581     -116,938,8661     -157,935,568 


-721,585 

-3,328,806 


n,  082, 013, 
19,5i9,36» 


-804, 139i 
-305.6I4i 
-4.896,1791. 
-4,425,022!. 
-1,816,522! 
-134. 657.8171. 
-4,338,0601 
-13,  105,  lOSl. 
-87,299, 
-741,  346| 
-435,0681 


-604,1391     +1,  .558,721. 
-305,614]         +718,3191 


-l,81^522t         +842,843'... 

-4,' 338, 060 ' '  +2,'  162,"  io3  . . . 

"'"-87.299  "  +  i.' 708.' 328'.-. 
-741,346  +8,736,878... 
-435.058|         +553,976... 


-4.896.179 
-4,  425, 02a 

'i34,'657,8i7|' 

"i3.io6,'io8l' 


-6,617,774 
-7, 753, 918 

-224,' 739,' 830 

-32,634.477 


-113,651,871'     -16.5,413,0641     -8,327,938!  +16,381,168'     -157.084,136'     -270,73.5,999 


ta959,048< 


1^,  857.  6.54 
-44,045 


-  JZ  398,  717 
-3,094.945 


-48,496,47.5,. 
-599.2781 
-193,9281 
-35.2721 
-12.  .529,9«>2! 
-47,366,5191 
- 126,  455,  5521 . 
-.56.1451. 
-290,712, 
-9,900.773' 
-150.4661 
-43,767,6221. 
-3.631,3121. 
-11,713,6961 


375.  3j^7| 

-193.928l""-fi'623,'i53 

-35,2721  +49,7151 

-12,529,962     +3,844,5151 

-47,365.519     +8,071,958 


-390,713*  +73.741 

-4,591.90«< 

-15a466     +4.732.475 


-48,  496,  475 
-323,891 


-128.455,552 
-56.146 


-7.  555.811 


-89.  »j«,123 
-223,891 


-266,313,206 
-lUO,  190 


-5,308,867        -5,308,867 


71^ 


-73.088,961'  +17,795,557 


4= 


-ia90«.7n2! 

-113,651,873. 
-215,355,009 


-378.364.9,58-261,326,0021  +13,928,158 

165,412,0641     -8,327.938+16,281,168 


-305,186,710 


-73,088,9611  +17,7J5,557 


-848.863,732-342,742,991:  +66,  0O».  883 


-43,767,622 
-3,631.312' 
-4,  157, 885j 


-76,166.339 
-5, 726,  257 
-4, 167, 885 


-232.097.749 


-447.452,758 


- 1 16, 9,38.  8661  - 1.57. 935.  .568 
- 157.  0S4.  1 26  -  270,  7:i5,  yy9 
-  232,  097.  749]     -  447,  452,  758 


-506.  12a  74ll     -876,  124,  32,5 


1934 
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Ftrtign  txmdtMtk€  VniUd  8UU*  tf  Amtriem  dmring  fem  emMmf  IMt,  exciudi*,  9M  m»d  ««f>«r-C«ia turned 


973 


Imports 


Inflated 
imports 


CorSTRIES  OF   ECBOPE 


Average  rate 
cbaoge 


at  ex- 


Anstrla. 

Belgium 

Crechoslovakia 

Denmark 

France. — ■ 

Germany 

Hungary 

Iceland 

Ireland -.-. 

Holland 

Norway 

Pweilen 

Switzerland — 
England _ 

Total 


Exports 


Kxceas 
exporU 


ExceM 
imparts 


Total  excess 

inflated  nier- 

cfaandiM 

imports 


Ket  excesB 
free  credit 

agmuut 
merduut- 

dise  ex- 
ports 


I?e4  exoees 

merchan- 

diMCX- 

poru 


$4.85Sa     $3.1«-<7.48j  $4.838> 


K8583 


$4.8982 


r  « 


r  481 


Net  exrwe*  *Tf. 
Votof  aKaiaM 

past  or  .'uture 
■jeTrh-'ja-iise 
eiport.s  from 

U&:led  SiAt«s 


W 

.^crrfeat* 

Det  »tc*-« 

bank  cr*d:Ls 

in  I  njte»i 

SlMUt 


r  4» 


r  « 


9.418.  6^7■ 
77.790,460 

6,  508.  .506: 

1,5Z  030,  007 

198.  46a  503 

873.  n3| 

177.  877i 

1.  476,  397 

101.893.586 

25.076.365 

43.998.833: 

42,053,361 

383,  189.  536 


14.  48a  351, 

119.609.4061 

43,523,97> 

8.46K813I 

233.731.942, 

305,  114.49,5' 

1.34Z329-, 

27a4a9i 

2  369,822^ 

156.651,8661 

38.  55Z  570i 

67.645.633; 

64.  653.  1 164 

689.  lis,  137j 


2.891.481  . 
99.  2<9.  398 
1967.516. 
50.577.039 
26.\  779.  037 
364,114.585 
986,843- 
34«.875< 
16,986,518 
13S.7«6.044 
24.  880.  427  . 
4a  861.  061  . 
8,25.3,340. 
972,384,840 


+21, 489,  938  . 

+45, 068, 6a. 

+111.749.030. 

+  165,654.082. 

+  113,729. 

+€8,988. 

+  Ii5iai21  - 

+33, 901.  468  . 

'+589.' 195."  304  . 


-«,527.a0& 


-186,8 

-S,  138. 771 

-33.80^131 


-5.06U664 - - :         -5-fJ-««        "il^^^S 

-41.809.^    -21.489,938 "^i^SS       I«S^2S 

—  16,113,978        -    '- >       -i5.Zi3.»7»  «»,>».  mju 

-2,980,307     -X9BIKK:   -HaL108.t» 

-81.701.935    -81.701.935   +3aO47.086 | 

-106, 653.  992 -106. 65.1.  992   +Sa00a090 ii,  u- «i  4^7 

-409,216         -113,729.. "'^  ^  ~^^ 

-85,592  -66,988 -26,594  -a. »» 

-793,425  -783.425   +14.7M,8e6 ii  iii  i^' «  ^ ^*^ 

-54.7.5&2W    -U901.458 -?^5^^       ~n^m 

-13,476.305 1 i       -J?-*^3M;       "J^?^'^ 

— Z1MA801  I     ■       -23.M5.80l,       —  26. 7^4.  .-iTJ 

-a05.92h,C01  -306,928.601+383.366.703 


..1.07a  367,  226  1,645.  435.924  1,984,013^     +982.  75U  193 


-69.004,516      -575,  168. 698  -453. 612 383  ^6381 ISS. 810     - 121. 656. 3^     -»& j«&«t 


F.rtonia— — 

Finland — 

I.A(via 

Lithuania 

Poland -Danrig. 
Soviet  Russia... 


Total. 


1,234.653 

9.  108.  367 

6. 982,  2:<6 

946.593 

4.146,739 

13,602,68 


l,888.008t 
14,003.1101 
9.  197.  \W, 
l,455,29n 
6,rr6,224: 
2a  "53. 120; 


836.178 

12. 916.562. 

736.927 

88.455 

3,938,887 
48.499.0C1 


+3,807,286, 


+34.996,374 


-408.  r& 

"i  256,  329 
-858,138, 
-207, 862, 


-3.807,2M 


-f*a,45& 

-1.087.548 
-3,214,904 

^  r"  '  I        -5o«,7n5 

1^485  "II"!"""'"""'-"..-!        -X228.485. 
-7,256,433      -7,256,433    +27,738,841 


-683,4.56 
-4.  MM.  843 
-3,214,904 

-508,705 


-l,071.»l 
-1,087..V« 
-*v.47C2n 
-U365.843 
-1136,337 


^i:^ir^5 -^:^^~ii:i9^:^       +38,803,««         -^m.^^^-^^    -11,0«3,728   +27,738,841  -7.7m.098       -1143X7V2 


Aiores-Madeira 

^i^^allar  

luily   -- • 

Portugal ■ 

Spain 


1,  594, 775 

30.800 

102.  527. 151 

5,  658.  771 

41,334.439 

2.  451.817i 

47. 3,52 

157,625,9221 

8.547,6301 

«3,547.84li 


1.280.  3if)  . 

1,676,792 

157,401,862 

11,634.029, 

88,304,700 


-314.459 


+  1.645.992. 
+  54.874,711  . 

+«,  074,  257  . 
+2D,87a361 


-857  04''  -857,C'42         -1,171,501 

-16,  .V2  -16.  ,552  "+i.' 629. 440 ^  ;^ ^i'.W'ui 

-M.098,771    -54,874.711 -224.060  -224.0W 

-1987.8.58     -2,887,858     +3,086.399 1 

-22,213.402    -22,213.403     +4,656,858 1 


Total 


151,04«.837     233,  220,  5631     340,197.699       +S9.  465.  221 


-314.458;       -81.173.625    -Sa  081 523     +9.371898         -1,081.102 


-1.386,  .581 


1= 


"and  Cyprus 


Bulgaria. 
tJreece  . . 
Malta,  Oozo, 

Rumania      - 

Turkey  in  Europe ... 

Yugoslavia  and  .Albania. 


Total. 


1,29.5,445 
16. 908,  301 
194.  92« 
1. 097. 9.33 
8,983. 1.S4 
1,154,925 


1.991.6251 

25. 994. 9.^4, 

289. 68,-? 

1.687,969 
13,8ia7>30 

1,  775,  5JWI 


357,788... 
la  351  509  . . . 
l,3112-*2 
3,111,361 
15ia4!>«  --. 

854.776... 


+  1.117.394 
+1013.328 


-837,657 
-6,565,792, 


-t,  471  «58i 
-30ai494 


-686,  180. 
-8,086,833. 

- 104. 7,15 

-89a  036 
—4.827,906.... 

-630.655.... 


-696.180 
-8. 006,  «33 


-  ioi  7.55      +1,  Oil  .539  ._ . 
-580,036     +1,433,382..-. 


-4, 827  606^ 

-620.  fi.'-"; 


-l.63i.S37 
-UMH25 


-11,»X»« 


29.634,68«       45, 5«a  65lt       18,499.052'         +3, 13a 622       -14.366,256i 


-15,925.865.         -684.781      +1436.831:       -15.31.074        -29,497,r>Q 


KECAPrrCLATlOJJ 

v«rttiw»«tern  and  Central  1,  C70,  367.  236  1.  64.5.  43.5.  924  1. 984. 013. 9©' 
NonSerirFuroi^-,  34.921.095  .53.687.921M  66.995.07O 
Routh^sternyCo^'."  .  151,046,937  232,220.562^  »««■  l^-^.  ^! 
bCu  £^t^n  e'^oi^. 29,634.686       45,560.551,       18,499,a>2 


+881751,193 

+38.  803.  669 

+»».  4ft.S,  221 

+3, 13a  622 


-89, 004.  516  -575, 168.  098  -453, 611  SB  +53, 1«,  810 

-^729884*  -18,7e6.82f.    -11,083,738    +27.7^,941 

-314  458;  -81.173,625.  -Sa  091 .523     +9,371688 

-14.2C6',256  -15.925,865          -694,791      +1435.831  = 


-121  W>.?'.5,  -laasfAMi 

-7,7(0,098  -14.431792 

-1  0*1   102  -l,39^.  .S"^! 

-I5i231.074  -39,4»7,S:« 


^STki'S^^ - °^-  1. 2W,  SC9,  944'l. 976,  9(M.  gss'l 309.  705.724  +1.114,150.705 


-9a  314. 925'     -691.035, 014  -54.5.  463. 425'+5«8, 687,380  _^l<i;fl^^^^Z^^ii^ 


Asia  akp  Oceania 

western  asia 

Aden 

.frahia  — 

Iraq -Mesopotamia — 

Palestine 

Persia 

Turkey  in  .Vsla 


Total. 


so  tTH  -SO  CTH I ASTE  RN 
ASU 

British  India 

Malaya 

Ceylon 

Java 

Other  Dutch  Ea-st  Indies. 

French  Indo-China 

Philippine  Islands -. 

Siam 

Other  Asia 


1891085 

l.»Wl,  183 
1483.  4Si^ 
188.388 
1756,860 
8,400,851 
7.851,309 


4.  446,  3161 
l.V5,1,  913' 

3,818,  127 
289, 383} 

4,238,4141 
1191.5,  524j 
12. 070, 654 


553,398 

59.818 

982.836 

1.191681 

115,5,962 

75,3. 904 

417.484 


-1338,887] 
—  1,601.365. 
-1.50a650, 


+1,004.353 


-! 

-56a  888' 
-7. 646, 947 
—7,  438. 825 


-1,554,231 

-881730 
-1,334,641 

-101,  154( 
-1,481,. 554' 
-4.  514,  6731 
-4,  219.  345' 


101. 154i 


+80^  m 


-1.  .554.  231' 

-892,710' 

-1.334.641, 

"-i.'48i.'5.54'' 
—4.  .514.673 
-4.  219.  345 


26.234.002       4a331330i        6.126.883         +1.004.353:       -21. 111372_j-14.^8^ 


101.154         +903.199        -13.997,174 


-1891918 
-1494.  005 
-lS35,2al 

'"-^l(T7i4."^2 
—  11  161,620 
-11.653.170 

-,^.5, 109.  .54« 


TotaL 


KASTERM  ASU 

China.. .- 

Hong  Kong 

Kwantung - — - 

Japan 

Soviet  Russia  in  Asia 


isa  887.  485 

383,799.824 

hh,  Sa5.  372 

68.304.544 

51.221.910 

197.064 

108,796,844 

633,334 

413,781 


231,975,421' 

.soo,  asfi.  398; 

8.';.  795.  549' 

106.  1.50,  236 

78.  748,  904, 

3019671 

158.  577, 957', 

973, 676 

63C149I 


aa  008,  760. 
13,  5Ki.  205  . 

1588,04?. 
17, 40fi.  892  . 
la  2111.  990  . 

1189.840 
68,64^351  . 

1.  851 088 
37,911. 


+  1.98177C 
'+i.'2i8,'764 


-10a878,725 

-370,  336, 619 
-53.217,3301 
-ea  887. 653i 
-41,019.930 

"-36.'i48.493 

-376.'876; 


-81.087.886 

-306,256.574 --  

-29,990.177' 

-36.  765, 6831 

-27,526.984' -.' "-iLi 

-105,90*        -105.803     +1,885,873 

~^34a  152<'""-S4a852  '""+87i'4i2 
-221308 1 ■ 


-81. 087, 936 

-206,  2.56.  574 
-29, 990, 177 
-36,7.55.682 
-27,526.994 

"-56,'78i.'ii3 

-224368, 


-181.966.661 

-571.  41M,  li« 

-8S.  207.  .'07 

-87.  743,  3:14 

-68,546.914 

"-96,928,606 

'-5H.'B8 


815,150,148  1,253.217,347      166,767.078         +3.211.540'^ 


-651.  864,  W     -438.067.08»         -446.255,     +1766,285     -437. 63a  844,  -  L  089, 486, 463 


Total 


143, 146, 165 

11.28I  111 

8,4«b,683 

40a681588 

•19,306 


22a  071  864; 

17. 3C1  103, 

6,336.177 

616,027,447 

8511331 


lia306,014. 

11818.7.52 

6, 465,  742 

360,  7.54. 079  . 

1,406,581 


"+L  525, 641 
+100a050 


+787,276 


-SI  841. 151 
"-i3>,'938,'si0 


550.216,862 


859.741714      391.6Sai68         +5.3118671     -171 87V,  Wl 


-76,927.699' , 

-6,068,992;     -1,628,641! 

-1,8614851     -1.8«,4»]    +1,137,566 

—216,334.8.58' ' - 

-332:8181         -8318185        +464.468 


-7«,8r.688'     -109.888.850 
-4. 643. 351,         -4.543.361 

-2i5,'334.«6i     -356.riiB» 


-80a536,863;     -173a844     +1.581023      -386,806,908      -4«,«HS,5SJ 


#', 


"  X^ 
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Forriffn  trait  of  the  VnUrd  SlaUt  ef  Ameriea  iuring  Vl  t  tear  t9t«,  aclaiint  told  and  lUver— Continued 


RECAPITrLATlON 

Western  A  «la 

South-Si.iitlieaslern  Xsia... 
E«al«rn  Asia 

Qrand    acsregat* 
(Asia) 

OCZANIA 

Aostmlia .- 

New  Zealand 

OttMT  British  Ooa.\iiia 

FrcDcb  Oceania 


Total  (Ooeania). 

ArSKA 
VEDITIBKANCATf 


Imports 


Inflat«d 

imports 


Exports 


Exc 
exports 


l2fi.2S4.0O2'  K0.33Z1TO  KJ,  IZS.QW 
815.  150.  1«  !.  2.VJ.  ^17.  :47  IM.  7C7,  07»| 
S20.2ia.862|     U9. 743.714;     3ei.G&0.108t 


1. 4(n.  mi.  012%  153.  293.  291 


AUwU  and  Tuzmia 

Epypt      

Italian  Africa. 

Morocco 

8p«ntsb  Canary  Islands.. 
Other  Spaoiafa  Africa 


Total _ 


OTHER  arRKaN  COUNTRIRS 


Abyssinia. 

B«i|[ian  Congo 

Britis.*!  Kait  Africa 

British  South  Africa. 

Britwh  West  Africa. 

Krtnch  Madajrascar 

Othw  Frencb  Afhc*. 

Liberia 

Portuxuese  Mozambique. 
Other  Portticueae  Africa.. 


Total. 


RKCAirrrLaTiO!* 

Mediterranean 

Other  African  ^oontries... 

O  r  a  n  d    aorecate 
(Africa) 


OEAND  SCKMAKT 

America 

Europe 

Asia  

Oceania ....... 

AJiea ~ 

Anrracate    irraod 
summary 


5A4.  543.  230 


4.5. 7r»,  549' 

18.  H2«.  T3»: 

1,4.53.9501 

2.3;i5.83)»l 


70. 31S.  748 

28, 943.  275 

2.235,312 

3. 575.  7«0 


68.  344. 3761     105.  073. 095 


ins.  094.  795 

41.574.571 

1.434,735 

1.011.215 


+11.004.  3.13 
+3.211..S40 
+5,312.967 


+«.S2R,8(iO 


+I22,95«,24« 
+22,748,533 


212.  706. 3161     +145,701779 


3.154.148 

35.221.389 

8.185 

542,485 

464.377 

1.349 


39. 391. 933 


13,656 

1.696.034 

2,2SO,i»l 

19,826.854 

19.793.536 

271.072 

199.001 

2M).04O 

562.892 

14a  753 


1. 
11. 


57. 035.  429 


39,391.933 
67,035.4» 


96,427,302 


4. 849. 20S 

54.  149.  597 

12.583 

834.030 

713.936 

2,073 


6a56l.4i; 


20,994 

Ze06.41R 

3.  460,  688 

30.481.937 

3a  430,  713 

416,747 

1.  843.  352 

43a  535 

17.  776.  86« 

216.394 


87.  686.  042 


Oa  561. 417 
87,688.642 


148,248,090 


6.399.265 

la  338. 972 

14.998 

2.313.311 

3,833,553 

798.544 


23,0OB,M3 


4,023 

1.233.136 

3, 976. 032 

51.079.969 

9,912,283 

286.449 
4.  066.  310 

.189.281 
4.  979,  332 
1,493,300 


+3,34&,117 

+6.'8i3 

+  1.770.  82o 
+3,369.  1 

+797.195 


+9, 189, 127 


77.  42a  115 


23,608,643 
77,4aail5 


101. 1 19, 758 


1. 579,  047.  6«7'i  428.  51 1.  419(1. 6M.  391. 977 

1. 285.  869.  944,1.  976.  904.  95a  2,  300.  705,  724 

1.40a  601. 012  2. 153,  293.2911     564.543.230 

«S,344.r6      105,073,09.11     212,706.316 

96,  427.  362      148.  24tk  050^     101.  118,  7S8 


4. 43a  80a  38116, 812.  Oaa  822(4.  806,  465,  COS 


lj6, 812.  Oaa  822! 


+  I,r25.041 
+31,253,115 

+  ii377 

+2, 867.  .109 
+  109.241 

"+i."33i5i7 


+37. 322.  630 


+9, 188.  127 
+37.322,630 


+4^511,757 


+4ia  747.  S74 

+  1.114,150.705 

+9, 5rS,  860 

+  145,704.779 

+46,511.757 


+1.738, 643, 875 


^xoen 
Inports 


-15 


121. 11^372 
864.fl09 
71  879, 661 


-!  45, 836.  642 


-1.343.839 


-  3i  882.  417 


-24,882,417 


-0,881.253 


-  6, 583. 560 


Net  turplu» 

AMERICAN  DOLLARS  EXCHANOI  EUND 


Coantries 


Brazil.  . 
Colombii 
Chile  - 
Peru. 


China. 

Japan 

CreefaoslovaUa. 

Qreece 

Aden 

Persia 

Iraq. 


$4.5748 


$44171 


1023 


1924 


$4.8380 


192S 


$4.S5S3 


1926 


t97,6Sa008  |$1I4.127,»9«  $I34.1ia7S3  {$130,857,654 


«a743.408       67,30a799       49,9aa5»4,     32.308.717 


l\SB2,ei7 
3,488.531 

i.ooaooo  I 

4,105,950 


Gold  Coast 

Niferia 

Belgian  Congo. 

\'cDe(uela. 

Finland 

luly  

Swiizerlsnd 

EquadoT 

Austria 


8.697.174 
80,741.291 
2a  472.  525 
11.006.923 

i.ooaooo 

4.508.478 


I 


$4.8610 


1027 


.919 


10. 983.  468 

•J.  va.  W8 

2.696,!>C7 
6.772.939 


2S.  342. 480 
6.555.801 
2.338.087 
7.04dC»(7 


24.284. 
14.617. 

2.472. 

\»57. 

3,67a 


70 
It  7 
9(5 
7(7 
SSI 


January  20 


-30.215 
1.314,624 


Total  excess 
inflated  mer- 
chandise 
Imports 


-$14.09R..128 
-438.067,099 
-30a526.852 


-752.  692,  279 


-24.  58a  199 

-la  117.237 

-781.362 

-1.249.921 


-36.728.719 


-9.633 
-463,498 


-16.937,944 


34.882.417 
16,937.944 


-41. 83a  361 


TO,  003,  584 
9a  314, 925 
(45,  8.56,  042 
-1,343.839 
41. 82a  361 


-1.695,060 

-18,928,208 

-4,398 

-291,535 

-249.559 

-724 


-21, 169.  484 


-7.338 

-911.782 

-1.209.697 

-la  655. 083 

-la  637. 177 

-145.075 

-644.351 

-150.495 

-6.213.974 

-75.641 


-30.651.213 


-21. 160,  484 
-3a  651,  213 


Net  excess 
free  credit 

a«alnst 
Dierchan- 

dise  ex- 
ports 


$101,154 

446.255 

3.  720. 944 


Ket  excess 
merchan- 
dise ex- 
ports 


9 

Net  excess  free 
loans  against 
past  or  future 
merchandise 
ex()orts  from 
United  States 


10 

Aggregate 

net  eice.ss 

bank  credits 

in  Unitwl 

Blates 


+$903,199  -$1,3.997.174  -$35,109,546 
+2,  705.  285,  -4,17.  020.  H44j  - 1. 0H9,  4S.V  4.W 
+  1.592.0231     -296.805.9081     -469,685.500 


4.368.353 


+5.200.807 


-748, 423. 936  - 1.  504,  28a  S68 


24. 58a  199    +98.370.047 


la  117.  237 


+  12.631.296 


-781.  362 
-1.249.921 


8ia577 
-2.5C4.545 


34. 697, 4.361+111.  007.  343|         -2,031.2831         -3,375.123 


-1.895.060 

""   -i398 

-291.535 

-249.  559 

-r24 


-2.  241.  276 


-1.209.097 
-la  655,  083 

""-"15.377 
-644.351 
-109,241 

"-75.041 


-14  709,390 


-2.241.276 
-12,709.390 


-51,820.607    -14. 95a  066 


+1,  55a  057 

+3.'4i5j 

+1.479.291 

+3.119,617 

+796.  471 


+6,  947,  851 


+515.  ,344 
+2a598.032 


+2.222.958 
"  +  i.'276,966 


+  24.613.240 


+6. 947.  851 
+24.  613.  240 


-18,928.208 


-18.928,208 


-7.33.S 
-911.782 


la  637. 177 
130.298 

"-41.254 
-6,  213. 974 


-17.941.823 


-18,928.208 
-17,941,823 


+31.561.091        -36.  87a  031 


-MR.  SO.-?,  732(  -342.  742. 901 
-691.  03,^  014  -54,5. 463.  425 
-752.692.279      -4. 208.,^53 

-36,728.719|  -34.697.436 

-51. 83a  897 


149. 339.  351-2,  381. 140.  441 


+08.004.883 

+568.  087,  280 

+  5.  280.  507 

+  111.007,  ,-543 

-14.950.6661  +31,501.091 


-942, 122.  871  +784.  521.  104 


-506. 12a  741 

-14.5.  571.  5S9 

-748.423.920 

-2.031.283 

-36, 87a  031 


-1.439.017,570 


-43.8ia625 


-43.  8ia  625 


-16.971 
-1.375.280 


-3a51!).430 

-130.298 

" -41.254 
-12.797.534 


-34.  879.  767 


-43,8ia625 
-34,879,767 


-78.  600. 393 


-<(76.124.325 

-23.1.886. .')  14 

-1.594.  •2SO..'i63 

-3.37.1.  122 

-78.690.302 


-2.788.356.921 


txckange 

CONTROLLED  BT  nRITISH  RANKS 


Averaf  b  exchange 


$114,289. 
30. 109.  6d4 
23.968,8^  {     34.708.876 


$4.8003 


1028 


$12a502.011 


31.  450. 476 

I.ooaooo 

2.  8U3.  269 
7.  777.  147 
5.042.351 


$4.8500 


1929 


$4.8621 


1930 


$08,808,592 

54.541.763  '. 

46. 248.  .192 
3.991.230 

42, 009,  002 
172.745.454  ' 

40.000.317 
1.015.837  , 
1.849.043 
6.  21s.  657  ! 
5.262.fS3  ; 

11.459.838  I 
0.466.172  I 

la  197, 479 


$77,048,789 

72,008.997 

8,  375,  696 

5.  562.  564 
12.073.229 

114.454.897 
24.  522.  .S79 
.102.700 
1,516.134 
4. 054.  578 
2.  775.  593 
4. 9.16.  279 

6.  807.  433 
li  742, 010 


$4.5340 


1931 


$81,722,028 

59.428.104 

18,514.972 

1.038,793 


$3  5060 


1932 


$53.  663. 141 

50.  175.  890 

8,709.543 


49.731.298 
19.  37,1.  0.16 
3.  403,  773  ! 
1.161.050  I 
3.400.874 

2,  799.  3^7 

3.  0.V5.  401 
4. 004.  38.1 
1,717.430 

11.199.0«4 
6, 077, 387 
7. 842, 485 

13, 427. 347 
1.668.  ,151 
1. 497. 5U 


11.147.957 


480.074 

1.082.065  i 


1933 


706.  5.35 
3.  94a  f-m 

1.4ri.3..1.35 

710,8.^9 

la  058.  277 

5.  4U3.  475 

1'"  6."  192."  208 



1, 766.  499 
1, 733.  SIO 

:::;:;~::::n 

1934 
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Nettwplus 

AVnUCAM  DOLLARS  KXCBANGK  EUXD  OOmOLUCO  »T 


Coontrtos 


Norway 

Pwedpn 

Turkey 

India 

Malaya . 

Ceylon. .......—.. . 

Egypt 


Avence  ezdianfe 


$4.5748 


1923 


Total. 


$4.  MS,  487 
07.728.033 
14«.4X7.<30 
36. 387. 815 
$3,032,000 


$4.4171 


1924 


1925 


$4  8983 


isas 


$0,407,500 
08,87.1.742 
140,  M2, 738 
23,736,973 
24,239.770 


$8,430,303 

100.321.868 

J02.  738,130 

45,773,238 

nosano 


$7,433,815 

10O.R78.725 

3:a  236.  610 

53.217,330 

24.  882,  417 


$4.8610 


1927 


t4J0O 


1939 


9m 


$10.0<1$77 
67.  70f..  533 

3N.  156.000 
18,171.088 
23. 110.009 


$14,144,878 

95.2)0.217 

192.00. 409 

niocoso 


$«,3&.V4« 

9S.97Z7M 

2K  522. 840 

38. 59a  055 

25.648.113 


$7.  883.00 

58.952.633 

194,4SI.19( 

18.911.007 

4.095.091 


9l.07a.e70 

iiaau 

0^871.511 
S1.K2S.2SS 
79.337.088 

9,018.894 


98  9000 


t3.52S.5«0 

7.02&945 
3,8Sa295 
1208,  M7 
St  989.412 
k  179. 139 
1 142. 717 


403.405,490  I  89a367.977  1  719.801.306     77a78e.303 


036.50a743 


«»l.Ol4,«9|8M,06a0a3     671,035.364     413.064.094     210,215,408 


BCmCABT 


British  Empire 

South  America 

Europe 

Asia - 


Total. 


$304,186,485  |$2.17.  88.1.  232 


158,393,411 
29.915,594 


181.  428,  7.18 
4-2.515.525 
98,438,465 


'$491, 


081.032  19551.553.778   $398, 29a  866 


184.081.376  }  172,256.371 
44.748,697       46.979,053 


492.  495,  490  I  58a  267. 977     719, 861, 305 


77a  788. 203 


Ul.  941 083  Ul.7n.n7  $2S3.a3^0«  $Iil.4»2S  \  ^^^  *^i^2^^ 
ii»«  »«»  err   %««  #B>n  1(17     102.800.040      173.57X092  '  122.005.850     1, 091,  72*. -51 


177.388.296  !  I55.S9a887  *  3aS,08ai«?7  j  ie2.»6,O40 
60.902.082       54,381.5011     63.793.73$       49.075.220 
....... Tr. i  214.815,950     126.528. 136 


173.57X092  '  122.005.890     l,flPl-72i.2M 
eS^,93a6T«       42.039,6b1  503.281.971 

4».731.2« 498,512.945 


636,560.743  |  551.014,470  I  SS4,0ea9aS  |  571.«SS,364     413,064.094     219.215.  408     5. S89. SOI. 908 


AGGRXOATKS 


British  Empire 

South  America - 

Europe 


Grand  aggregate . 


$\I.'i5,0«6.4a9 

U  091. 733.  SI 

S012&1.9ri 

4M.  518. 945 

5. 838.  564.  M9 


SMrment  tkowinf  inUrnational  mnckandit  and  trrwcM  l»lancet  bttween  Grttt  Britmin  mud  the  UnMei  Stta 


Yean 


Exchanfe 


1923 


1924 


1925 


1026 


1927 


1028 


1029 


1930 


1931 


1932 


$S.lfl 

$4.5748 

Excess 

$3.16 

$4.4171 - 

Excess.. - 

$3.16 

$4..S289 

Excess 

$»1« 

$4.S5S2 _ 

Excess 

$3.16 ~ 

$4.8610 — 

Excess 

$3.10 

$4.8662 

Excess . 

$3  16 

$4.i»569 

Excess 

$3.16 

$4.8621 

Excess 

$3.10 — 

$4.5349 

Excess 

$8  16 

$3.5060 

Excess 


IIIIIIIIIIIIIllIIIII——--    (A)  404,071.815      123.137.724        492.465, 


(B)  512,267.807 
l\)  366.  476.  «02 


170.411.873 
121.912,825 


BHIsor 
•xcfaaace 


Investment 
inoome 


Aec^'ecate 


.  (B)  $579.  718.  302   $176, 664. 035     $705. 144. 358   $2fH.  778  096  j$l.  ««.  >«.  «' 
\Ar4mn71815      123.137.724        492,  495,490  ;   14i  733. 200  j  1. 10X438,229 


(C)  175. 646.  sir      53.520.911        21X648.368  1     62,044.896   _fi03.WT^gi 


811.108,702  I  19^001,400 
S8a367.977      141. 65a  400 


$821,321,237 
821. 321.  237 


$101,00afl00 

161.000.000 


1, 691. 789, 782 
1, 21a  308. 104 


98X034.509 
00X034,500 


(Ol45.79a905i     4«i.4!*9.048       23a  Ma725j     56.  .Vil.  OOP  !__481^^K67B^j 


..    (B)  cm  607.  710 
;; (A^412.  704.  .135 


214,.SSi,08S  i  1.100.044,323  j  214.  280.  56J 
14a  421. 671        719.801,305  1  140.223.700 


(C)  217.  963. 175  ■'     74. 101.  417  |    SHO.  183.018  i    74.0»i.  862 


(B^  .189.  118,137 
(A)  383. 188. 538 


■AH,  089,  330 
135. 350. 866 


(C)  20.1.  928ja01^ I     7Z  738.  454 

TBTi.io.'Gor^sr 

(A^  357. 930. 937 


1.811,864,123  i  222,  MO.  226 
770.  789.  302  I  144, 750,  400 


•2,  159. 575, 6*3  : 1. 003, 850,  .309 
1.413.211,211    l.OOS.  856.900 


74fi.»4.4r2 


lOtXSiaOQO 

loa  3ia  000 


9083. 9M.  2)4 
1»1.116.»<3 

.1itC«7.223 


5«J,  ««5.273 
67.963,595 


4>l,4Kl.6r9 


loao-'atw) ; 
loaejaooo  < 


9k>5.099,  3:4 
448.  7»4  S43 


740.  »A.  473 


XS31.6U,806(     97X8m.840 
I.434.Q8a004  I    97X384.840 


£41.674,921  t     77.  7k9.  836  !      897.  .131.  902  !. 


lao.  9IIU.  ouo 
loaeoaooo 


189.  75i).  209 
123.357.149 


(C)  19-2.671.053  I     06,  40X OOP 


(B)  530,  567. 604 
.  (A)  348.434.661 


189,  030.  576 
123.141.735 


979. 2iX  676 
636,  .160, 743 


234.930.623 
146.221.100 


1,944.904.498 
1.264.060.029 


84a  058. 008 
840. 058. 008 


34X651.933  i     78.  709.  523 


848,  .127.  8.10     -226. 9.37,  834 
651.014.470  1  14.1.777.370 


68a  434.  569 

Tr80i76«r86r 

1, 166. 368.  236 


847.  376. 661 
847. 276. 661 


..J  (C)  188,  132,943 

rrSTftooTHZirTa"  i  m.  avi.  2  (*" ,  r,  85»*.  79 


06,488.8411     297.513,380  1     «3.  1«M«4  i_6aMW;^»_i^. 


IMO.  IflfXOOO 

leaisaooo 


1. 1»<.  S2R,  906 
300.  7i>.S.  104 


JN7-  '^1.**'? 
263,861.311 


101,400.000 
161.400.000 


(A)  329. 750.  566    125.  605.5  80 


290  .  Z2^  .KM.  r4  .  X  28*.  181.000 
884.000,693      147.368.210  t  1.486.785.048 


847. 999,  841 
847.990,841 


160.  MU.  «»> 
160.  590. 000 


_68a«4.AflO 

"79X987.210 
157. 691.. 175 


1,276.  99i  6.10 
47R.  195,  a'7 


(0  177.074.  .163  t     07. 449.628!     474.736.597  1     TV.  136. 064  J       79K39^852  I. 


(B  I  325.  0S4.  084  i   130.016.749 
(A)209.98X700  !     84. 89a  900 


879,641.bfi0  I  214.487.493 
571.635.304  I   139,400.570 


1.647,734.180 
1,005, 000,  S»4 


078,10(»,376 
078,108.376 


l(ia  590. 000 
100,  SIlO.  000 


(B)  194.  387. 072  \     74. 030, 082 
(A>  13.1.  4,1X  411  1     51.  585.  494 


503, 647.  256 
413,064.004 


IM.  924, 297 
126.  768, 125 


(C) 


58.934.061  I     22.444..1.H8  i     179.083.162  1     .W.  156. 172  i       816,81^^5a^ 


7VI8.  396. 8.13 

"fwTwsTsio 

167.211.218 

541.824.592'^ !- =J^'--^^ 

1.043,988.707  |     455,97X613  j  16a7«0.O0O         427'. 235. (W4 
727. 470. 134  I     455. 973. 618  |  160.780.000         lia716.Sll 

816.  518,  «s3 


(B)  82,866.649 
(A)  74.688.706 


35. 34t>.  14(> 
31.857.906 


(C;     8.177, 943  I       X  488,  240 


348.  218. 184 
219. 215. 468 


101,600.630 
91,48X744 


46X031,618 
417.245.824 


34,00X716  1     ia01C,895 


46,085.794 


288.46X806 
288.46X806 


161,U0U.U(Kt 
161.600.000 


+  1X4«8.»'8 
-3X216.981 


46. 085.  704 


Column  1:  The  average  rate  of  exchange  of  the  EnpUsh  pound  '}«'^}^ ^^l.y.'f'Jj^^^^^  ^^ 

?SS  I  ^'alre  ^  '^X^^TJr:^T;Z'l?Z'fn^^iZ^\IJ^^^  and  bankin.  «»pa.le.  lor  «r^  ««de^  to  e«»ec««n  with  th. 

•^"^^o^^'n  nXe  l^^&  KchlnS  ^w^o'n'unitlS^^U^ri^'^'r^^  exporters  of  torelcn  nations,  which  are  debtor,  to  Great  BriUln,  bought  In  sterUn,  by  British 
'""co^^S^VS'Tn^orlS  ^TmenU  received  as  income  on  British  capital  Invested  in  Unit«l  gUta.  securities  of  every  description.  ««*  m  bond*,  stocks.  deb«.tur«. 
ttortpiges.  etc..  owned  by  British  investors 

Column  6:  AgErefate  value  of  columns  2.  8,  4.  and  6. 

^C^l'^n  u-  vSS  ^  a'^nnS  in^allm^^'S^'Abtet'o  u'^i^ovemment  on  ac«unt  of  the  British  war  debt  In  ««rd«ioe  with  the  term,  and  condition,  set  down  In  the 

STo'nThS^rdfind'^cKTKrr^^^^^^^^^ 

(C,  the  net  increase*!  profit  and  or  P^,^^-%^J^P^''J^-^^§}^'^;^^  varisble 

t'nited  .states  throufh  the  medium  of  the  KccoBStrnrtion  '''n»"«  V?fJ^""°°:r?S;fvXM  subdivision  (B>  are  computed  on  the  basis  of  fold  beuiK  "vftiK-'i'' 

|«m.ums  over  the  fixed  rold  standard  pra*  o^  eo.67  per  oun«  o  fme  ^JJ-^AUU^e  values  a^ume^inj^O.^^  ^,J^  ^^^  ^^^^  «»-J«i«>»^'  ^V"  •"''  'i 

ly  the  Keoon.sjruct.on  ^^p,''^''^P9';''Ji'"^.^^[^l^.^'^^  S™  o^  AnTir^^^d.  All  v.^es  contained  in  this  tabulation  are  computed  on  tU  basu  of  the  volume  and 
SX?fbS^**es:l.\'L"SlT«^  fhSi$h  ^2TZ1.^^^1Z  oleAdi^  or  the  pound  sterling  daring  each  year. 
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tUltment  ilnmint  atH»»tii  fton  Hkodm  of  Orem 
fTb«  Inoom*  nrUing  abroml  to  nrltlih  InvMtora  tor  th«  pur^o«e« 


Group  I 


Group  3 


Dominion  and  ttmign  Infcrrrt  *n<l  divlJ^ndi 
paid  ilir<'ii)jh  r>«yinK  :ieiT.'ji  in  (ir»ftt  llriuin, 
or  rcc^ivivi  hy  the  riiiai^iiiiient  of  coui>oitJ 
through  b^nlter:),  cuupuu  dealers,  etc.,  in 
'!rMt  Britiiin 

This  (TTcup  refers  to  Interest  rind  dividend*  on 
((overnwent  securities  usued  by  the  British  j 
domit.ior..!  :»nd  ejlonies,  ai  well  u   by  nil 
fnrr ;?n  n:itk>nA. 

All  titures  ure  in  Inlted  Ktates  of  Ameriwi  ilol-  I 
Idrs  crmpuUiJ  at  the  aveniKe  raU;  of  exchange 
of  the  ifjoad  sterliug  Uurmg  Uie  year  1921 
through  1U33. 


artalnf  from  husir.e«vi  mntrollMl  In 
CI reat  HriUin,  but  mainly  c.-.r  i^l  on  nSroo'l , 
and  with  anets  aituate  abrofw  I,  intereitt,  and 
dividends  iNiyable  abroad  (rr>t  included  in 
Kroup  1)  and  income  fram  ot|er  foreign  po»- 
sessiuQS. 

This  group  comprises  (1)  proft  s  from  certain 
concerns  tradliix  abroad  anq  havint  tkssets 
abroad,  vir: 
(d)  Kail  ways,  tramwap,  fete,  operating 
abroad:  cablea,  teleKT  ^phs,  and  tele- 
phones situate  abroai :; 

(b)  Mines,  oil  wells,  and  ijtrate  fields  sit- 
uate abroad: 

(c)  Tea,  coffee,  rubber,  suj^,  etc..  pUntv 
tions  situate  abroad; 

(d)  Gas,  water,  harbor,  niortRa«e,  finan- 
cial, man  ti  fact  urine,  and  trading 
undertakui£s  abroad. 


1W2-23 
l<»23-24 

IWVM 
1936- -T 
lW7-» 
192S-J9 
192S)-.-H) 
1930-31 
l«31-32 
1933-33 
1983-34 


$39I.&13.(K2 
3«<,y«)0,617 
481.524,411 
4S8,800.  »48 
5!a767.042 
515.  an  351 
527.  474.  'mSO 
556.811.393 
016,  531, 649 


NoTS.— These  iDcome  returns  are  for  the  fiscal  yea«  ending  Mar.  31. 

Mr.  McPADDEIN.  Now,  we  may  as  well  recognize  the  fact 
that  the  action  which  we  are  taking  here  today  largely 
takes  the  power  over  money  and  credit  away  from  the  Fed- 
eral Reserve  System.  It  is  true,  there  are  certain  functions 
which  will  remain  undisturbed,  and  one  of  the  main  func- 
tions is  to  act  as  a  reservoir  for  reserve  deposits  of  member 
banks  which  will  carry  v;ith  it  the  usual  resources  of  redis- 
count. Just  what  is  to  be  done  with  Federal  Reserve  note 
Isrues,  whether  the  Federal  Reserve  System  is  to  be  given 
the  continued  right  of  issuing  Federal  Reserve  notes  and 
holding  Government  securities  instead  of  gold,  together  with 
eligible  paper,  I  do  not  know,  I  think,  eventually,  there  must 
be  some  declaration  on  this  subject,  and  I  therefore  look  for 
additional  revelations  as  to  the  unfolding  of  a  further  plan, 
and  it  is  my  judgment  that  we  are  not  working  on  experi- 
ments, we  are  working  under  a  definite  plan  which  the 
President  of  the  United  States  initiated  v.hen  he  was  in- 
ducted into  office,  and  each  of  these  steps  is  a  part  of  a 
definite  plan  to  a  definite  end.  Wliether  or  not  he  succeeds 
In  accomplishing  what  he  has  in  mind  is  his  responsibility. 

I  want  to  emphasize  in  closing  that  all  the  money  and 
credit  resources  which  we  now  possess  come  from  prior- 
earned  wealth,  and  all  the  wealth  of  the  United  States  be- 
longs to  the  United  Statrs,  in  the  final  analysis,  as  a  collec- 
tive American.  Uncle  Sam  should  be  the  beneficiary  of  his 
owu  wealth  and  any  consequent  credit  manufactured  out 
of  it.  If  he  were  made  the  only  banker — and  there  are  some 
things  that  indicate  this  is  a  part  of  this  prc^am,  and  I 
tun  not  in  the  cor^dence  of  the  administration  to  that  ex- 
tent— all  borrowers  could  take  their  collateral  to  him  and 
borrow  whatever  passes  for  money,  be  it  a  token  or  what 
not;  and  when  the  people  of  the  United  States  paid  interest 
for  the  use  of  this  money,  credit,  or  tokens,  it  would  go  into 
the  United  States  Treasury,  where  it  would  automatically 
stop  the  present  Bolshevik  threat:  it  wotild  balance  the 
Budget:  it  would  pay  the  pensions  and  would  abolish  all 
property  taxes.  In  other  words,  it  would  break  the  strangle- 
hold and  free  the  God  that  Is  in  us.  and  would  leave  a 
yearly  cash  balance  in  the  Treasury  of  the  United  States. 

I  am  in  favor  of  a  return  absolutely  to  the  Constitution 
of  the  United  States  and  am  opposed  to  the  setting  up  of 
any  new  form  of  government  in  these  United  States,  because 
I  am  opposed  to  the  establishment  in  this  country  of  a 
ruling  class  azul  a  peasant  class.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  COCHRAN  of  MissourL  Mr.  Chairman.  I  yield  my- 
self 5  minutes. 


I 


January  20 


Britain  on  itelurti  ottrteai  inratmenti 

of  the  national  lncf>me  Is  divided  Into  3  jroup»I 


Oroapl 


Income  arising  from  tradlnit  corporations'  oper- 
r.tions  carrle<l  on  nbro.-vl  by  Hritish  concerns 
trndlng  muinly  at  home,  but  partly  abronl. 

This  grouit  ciii')r.ices  th.ise  concerns  which, 
thouch  carrying  en  tra<lo  abroad,  have  their 
miiin  business  at  home.  The  principal  con- 
wrns  b«lonRinff  to  this  group  are  shipping, 
banking,  and  insurance  companies  having 
branches  abroad,  and  manufacturinR  and  trad- 
inff  concerns  with  works  or  branches  abroad. 

In  considcrinc  the  tlRurcs  given  In  groups  2  and 
3,  it  must  be  borne  in  mind  that  they  are  the 
income  as  d©clare<l  for  taxes  payable  in  Oreat 
Britain  and  therefore  must  not  l)e  confused 
with  the  total  receipts  from  overseas,  whether 
profits  or  not,  which  are  the  fiifures  of  direct 
iiniwrtance  for  the  puri)Ose  of  the  mternatiooal 
balance  of  payments. 


Total  gross  In- 
come declared 


$354. 

413. 
4G5, 
582, 
656. 
•32, 
631. 
749, 
739. 


547,000 
998.^10 
988,  H50 

23,S.OOO 
606. 1 NW 
397.000 
617,700 
363,960 


$277. 
294. 
243. 
381, 
398. 
408, 
439, 
397, 
334, 


873,828 
S3S.2S4 
938,996 
2151.829 
613,311 
321,  800 
640.861 
342,967 
:i65,068 


$1,021.  aw.  910 
1,  107,  797.  751 
1,  191,  452,  257 
1,  453, 003,  777 
1,565,615,353 
1,  556,428,  151 
1,  598,  512.  H51 
1.  703.  775, 060 
1. 090,  703,  697 


Mr.  Chairman,  this  is  a  Franklin  D.  Roosevelt  bill.  He 
akked  for  it  to  enable  him  to  continue  his  plan  of  recovery. 
Fe  is  going  to  get  it.  He  asked  for  this  on  January  15.  5 
diys  ago.  You  cannot  find  practically  any  opposition  to 
h  Is  desire  to  revalue  the  gold  dollar.  There  are  not  five  men 
in  this  House  who  will  dare  to  vota  against  the  plan  to 
revalue  the  gold  dollar. 

Our  Republican  friends  must  have  something  to  say  about 
tie  bill,  and  what  do  they  do?  They  search  around  and 
sWe  of  them  attack  section  10.  They  scream  with  horror 
to  think  that  you  are  going  to  put  into  the  hands  of  the 
Secretary  of  the  Treasury  the  power  to  handle  this 
$2,000,000,000  stabilization  fund.  Why,  the  gentlemen  on 
t  le  other  side  have  given  the  Secretary  of  the  Treasury  the 
power  to  handle  fund  after  fund,  buy  and  sell,  and  without 
tne  cooperation  or  supervision  of  any  board,  commission,  or 
tiie  approval  of  the  President.  You  will  recall  he  has  the 
power  to  invect  and  reinvest  the  fund  secured  from  the 
^lien  Property  Custodian,  then  there  is  the  insurance  fund 
ol  the  Veterans'  Administration  and  many  others.  You 
know  that  he  handles  this  money,  invests  it,  and  rein- 
vests it  with  no  one  telling  him  what  to  do  with  it.  The 
Secretary  does  this  under  the  power  that  you  have  granted 
him.  Now  you  come  along  and  say,  '"  No;  we  will  not'  give 
y  y\x  the  powor  to  handle  a  few  hundred  million  dollars  more." 
\^at  is  a  few  hundred  million  dollars  in  these  days? 
[Laughter.]  When  you  talked  about  a  few  hundred  million 
dollars  years  ago  everybody  would  jump,  but  they  pay  no 
attention  to  it  now.     So  do  not  get  excited  over  the  amount. 

There  is  another  thing  the  Republicans  complain  about — 
you  are  robbing  the  Federal  Reserve  banks  by  not  giving 
them  the  profits,  they  say.  My  good  friend  from  Massa- 
chusetts [Mr.  Lucz]  said  this  is  confiscating  their  money. 

What  is  the  Federal  Reserve  bank?  It  was  set  up  by  an 
act  of  Congress  and  a  Federal  Reserve  bank  is  supported  by 
lis  member  banks.    Where  do  the  member  banks  get  their 

oney?    They  get  it  from  the  depositors.    Where  did  they 

t  this  gold?  They  got  it  from  the  depositors  and  passed 
it  along  and  it  came  into  the  Federal  Reserve  banks.  If 
t  le  profits  belong  to  anybody,  they  belong  to  the  people 
51  ho  put  the  money  in  the  banks,  and  how  are  you  going 
t>  find  out  who  put  the  money  there.  Therefore  is  it  not 
proper  that  the  Government  should  take  over  the  profits 
far  the  benefit  of  all  the  people  rather  than  for  a  few 
tankers?  This  is  one  time  when  Mr.  Moneybags  is  going 
t  >  be  on  the  outside  looking  in  and  not  on  the  inside  looking 
cut. 
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I  was  downstairs  a  few  minutes  ago  and  the  teller  in  the 
Sergeant  at  Arms  OfBce  was  playing  with  fifteen  $30  gold 
pieces.  He  said  one  of  the  Members  had  turned  them  in. 
I  asked  him  what  he  was  going  to  do  with  the  gold  and  be 
said  he  was  going  to  take  It  up  to  one  of  the  Washington 
national  banks.  That  gold  will  then  find  its  way  Into  the 
Federal  Rcser\e  bank  for  the  district  and  finally  Into  the 
Treasury.  What  right  has  the  Federal  Reserve  bank  to  get 
the  benefit  of  any  profits  that  might  accrue  from  this  gold 
turned  in  downstairs  today  by  a  Member  of  this  House. 

Now,  Mr.  Chairman,  as  I  say.  the  President  wants  this 
bill.  The  Secretary  of  the  Treasury  told  us  why  it  is  neces- 
sary. Many  reasons  were  advanced  by  him  why  this  bill 
shouM  be  passed  at  once.  He  gave  one  crude  example  of 
what  we  are  up  against.  He  said  we  are  in  a  card  game 
where  aD  the  players  can  cover  up  their  cards,  but  Uncle 
Sam's  cards  must  be  turned  face  up  on  the  table.  What 
chance  has  Uncle  Sam  to  deal  with  the  other  players  when 
their  cards  are  held  up  against  their  breasts  and  his  cards 
are  lying  face  up  on  the  table?  We  want  Uncle  Sam's  cards 
turned  down  so  that  they  will  not  find  out  what  we  are 
doing,  and  this  will  give  lis  the  same  opportunity  that  they 
have  today.  We  should  not  want  our  officials  to  be  handi- 
capped in  their  dealings  with  others. 

I  say  to  you  on  tlie  Etemocratic  side  that  this  Is  a  Roose- 
velt measure.  He  wants  this  power.  Tliis  is  his  bill.  It 
comes  from  him:  and  whether  our  Republican  friends  like 
it  or  not,  pass  this  bill  as  it  comes  from  the  committee,  word 
for  word,  without  changing  any  portion  of  it  whatsoever, 
and  you  will  be  doing  something  to  help  the  President  of 
the  United  States  bring  about  economic  recovery.  [Ap- 
plause.] 

Mr.  PERKINS.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Andrew]. 

Mr.  ANDREW  of  Massachusetts.  Mr.  Chairman,  ladies 
and  gentlemen,  the  bill  before  us  today  involves,  in  my  judg- 
ment, some  of  the  most  fundamental  decisions  with  regard 
to  our  monetary  system  that  have  faced  Congress,  certainly 
since  the  resumption  of  specie  payment  in  the  seventies,  and 
probably  since  the  very  foundation  of  our  Grovemment. 

Not  only  are  we  asked  today  to  place  the  final  seal  of 
approval  on  the  debasement  of  our  gold  coin  but  we  are 
asked  to  abandon  altogether  the  monetary  system  which 
has  existed  in  this  country  since  the  beginning  of  its  his- 
tory, and  to  substitute  for  it  permanently  an  irredeemable, 
inconvertible  currency,  depending  for  its  amoimt  and  value 
only  upon  the  fallible  opinions  of  changing  administrations. 
We  are  asked  to  take  this  tremendous  step  4  days  after 
the  bill  was  first  presented  to  Congress  with  only  3  days' 
hearings,  which  are  not  yet  available  to  Members  of  the 
House,  and  after  merely  3  hours  of  explanation  and  dis- 
cussion. If  anyone  thinks  that  is  the  way  to  create  respect 
for  Congress  and  the  decisions  of  Congress  and  to  reestab- 
lish faith  in  our  monetary  system,  he  must  indeed  be  an 
optimist. 

Let  me  enumerate  some  of  the  factors  of  instability  which 
already  exist  in  our  monetary  system.  First  of  all  our  basic 
gold.  I  would  not  dwell  upon  the  devaluation  of  the  gold 
dollar,  the  power  to  do  which  was  authorized  last  spring. 
I  doubt  whether  at  that  time  many  Members  of  the  House 
anticipated  that  that  power  would  be  used  week  after  week 
during  the  following  months  deliberatively  to  bid  down  the 
value  of  our  historic  dollar.  But  that,  as  we  know,  has  been 
done.  It  is  an  accomplished  fact.  And  however  serious  or 
regrettable  it  may  be.  it  is  not  as  significant  as  the  present 
proposition  to  abandon  altogether  a  fixed  though  debased 
gold  dollar  as  a  standard. 

Second.  We  also  voted  authority  last  spring  to  Increase  the 
Civil  War  greenbacks,  now  Inconvertible  again  as  they  were 
in  the  sixties  and  seventies,  from  three  hundred  and  forty- 
six  millions  to  three  thousand  millions  of  dollars.  That 
authority  Is  still  on  the  statute  books,  and  there  Is  nothing 
to  prevent  the  Secretary  of  the  Treasury  from  making  use  of 
it  tomorrow  if  he  chooses  to  do  so.  That  is  certainly  not  a 
factor  which  assists  In  restoring  confidence. 


Third.  There  to  alM  ftm  OD  the  fUtotc  books  pover  to 
issue,  without  any  limitation  what«fw  as  to  amount  Fed- 
eral Reaerre  bank  notes  against  Oorensment  obhtsttom. 
I  mean  Federal  Reaenre  bank  notes,  not  Federal  Rcmtw 
notes.  TheSecretaryof  the  Treasury,  when  be  wanu  to  bor- 
row, can  seU  United  States  bonds  to  the  Federal  Resents 
banks  and  allow  them  to  issue  such  n<rtes  doUar  for  dcrilar 
to  pay  for  them.  The  Uw  does  not  require  any  reserve  to 
be  held  against  them,  but  imder  the  present  iwoposaL  which 
would  make  all  currency  irredeemable,  it  would  mean  little 
If  it  did.  The  Secretary  of  the  Treasury,  obliged  as  he  is 
to  borrow  $10,000,000,000  within  the  next  5  months,  could, 
under  present  law.  do  it  through  the  medium  <rf  an  issue  of 
a  like  amount  of  inconvertible  Federal  Reserve  bank  notes. 
Tliis  was  the  procedure  which  the  German  Government 
followed  after  the  war.  The  Government  stAA  its  securitiBS 
to  the  Reichsbank  and  aUowed  the  Reichsbank  to  issue  an 
equivalent  sum  of  its  notes. 

In  the  end,  as  you  perhaps  remember,  the  German  mark 
depreciated  to  less  than  one  trillionth  of  its  (ffigtnal  gold 
value.  That  experience  of  10  years  ago  is  still  so  fresh  in 
mind  as  not  to  permit  a  repetition  of  it  on  the  same  scale 
here  or  anywhere  else  in  the  world  during  the  present  gen- 
eration. But  the  power  still  exists  in  this  country  to  do  so. 
and  may  be  resorted  to  and,  in  fact,  already  has  been  used  to 
some  extent  in  recent  months.  The  Secretary  of  the  Treas- 
ury, in  borrowing  one  or  ten  or  more  billions  of  doUais.  is 
able  to  seU  United  SUtes  bonds  to  the  Federal  Reserve  t»anks 
and  arrange  for  these  banks  to  issue  a  like  amount  of  incon- 
vertible paper  currency.  Tliis  is  far  from  a  reassuring 
factor  in  our  present  monetary  sjrstem. 

In  the  fourth  place,  the  Executive  last  spring  was  given 
authority  to  buy  any  amounts  of  silver  that  he  saw  fit  and 
to  coin  them  at  any  fictitious  value  that  he  might  choose. 
This  power  seems  to  me  unimportant,  however,  as  compared 
with  the  other  powers  that  I  have  already  mentioned,  insofar 
as  our  currency  Is  CMicemed.  for  the  posslblft  amounts  in- 
volved  are  incomparably  less  than  the  Treasury's  present 
power  to  issue  paper  money. 

When  Congress  adjourned  last  June,  there  had  be«i 
resigned  to  the  Executive  four  grants  of  power  with  regard 
to  our  monetary  system.  First,  he  coidd  debase  the  gold  coins 
of  half  their  value,  issue  two  gold  dollars  in  places  of  oi»e, 
and  so  add  four  thousand  million  dollars  to  our  monetary 
system.  That  is  about  to  be  done.  Second,  he  could  multi- 
ply the  greenbacks  eightfold,  or  up  to  three  thousaxul  millions 
of  dollars.  Third,  he  could  force  the  issue  of  unlimited  thou- 
sands of  millions  of  Federal  Reserve  bank  notes.  Fourth, 
he  could  coin  unlimited  amounts  of  silver  at  the  ratio  to 
gold  of  16  to  1.  when  its  actual  value  In  gold  was  less  i;han 

60  to  1.  ^       - 

The  Executive  has  already  used  one  of  these  grants  of 
authority  in  debasing  the  gold  dollar,  thus  adding,  whox  the 
step  is  finally  taken,  four  thousand  millions  of  dollars  to  the 
country's  total  monetary  stock  of  $10,000,000,000,  an  increase 
of  40  pwcent  in  the  total  money  supply  of  the  country.  If 
this  bill  now  before  us  had  at  the  same  time  withdrawn  or 
curtailed  the  other  tremendous  powers  of  inflation  which 
Congress  has  authorized,  it  would  have  contributed  vastly 
to  the  restoration  of  the  coimtry's  confidence;  but  these 
other  powers  are  not  mentioned  in  the  bUl  and  still  remain 
potentially  disturbing.  Instead.  It  is  proposed  today  to  give 
the  Executive  stiU  further  authority.  Tlie  bill  does  not 
merely  propose  to  remove  every  dollar  of  gold  from  the  bank 
reserves  but  it  proposes  also  to  make  all  the  various  kinds 
of  our  paper  money  permanently  irredeemable,  that  to.  per- 
manently ins<rfar  as  one  Congress  can  bind  the  future. 
Moreover,  it  still  leaves  in  the  hands  of  one  man,  the  Sec- 
retory of  the  Treasury,  the  determination  of  how  much 
inconvertible  money  shall  be  Issued,  and  It  gives  him  addi- 
tional power  to  decide  what  its  future  value  shall  be. 

Personally,  I  do  not  believe  this  is  the  road  to  recovery, 
or  that  it  is  a  credit  to  the  Congress  of  the  United  Stotes 
to  treat  such  a  tremendously  important  subject  with  so 
little  deUberation.    LApplausa.] 


ucxvin- 


-62 


i    \ 


•I 
V 


**1 


-m 


ri 


978 


CONGRESSIONAL   RECORD— HOUSE 


January  20 


Mr.  COCHRAN  of  Missouri.  Mr.  ChainnAn.  I  yleJd  to  the 
gentleman  from  Missouri  [Mr.  Cktmoit]. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  this  bUl  to  de- 
flate the  swollen  value  of  the  gold  dollar  to  its  original  value 
is  the  first  step  in  the  redemption  of  the  pledges  of  the 
Roosevelt  administration  for  higher  prices  and  an  honest 
dollar.  The  manipulations  of  the  money  changers  slnoe  the 
war  hav«  strvtched  the  dollar  until  it  is  like  a  yardstick  that 
has  been  doubled  and  tripled.  It  has  been  inflated  until  it  is 
as  dishonest  as  a  bushel  measure  that  has  been  enlarged  to 
three  times  its  honest  capacity  and  as  fraudulent  as  a  pound 
scale  weight  plugged  to  weigh  3  pounds.  When  it  buys  a 
doBen  eggs,  it  demands  36  eggs  for  the  price  of  12.  When  it 
buys  a  quart  of  milk,  it  exacts  a  gallon  for  the  ixice  of  a 
quart.  When  it  buys  a  beef,  it  takes  the  entire  steer  for  the 
price  of  a  hindquarter. 

When  a  farmer  takes  a  dollar's  worth  of  com  to  market, 
the  dishonest  gold  dollar  gives  him  30  cents.  When  he  buys 
a  dollar's  worth  of  farm  machinery,  it  charges  him  $3. 
Where  he  once  paid  his  taxes  with  a  load  of  hogs,  the  double- 
dealing  dollar  now  demands  three  loads  of  hogs.  And  when 
he  goes  to  redeem  his  note,  on  which  he  borrowed  $100,  the 
IMrate  dollar  strikes  out  the  $100  worth  of  farm  produce  he 
borrowed  and  writes  in  $300  worth  of  farm  produce  to  be 
paid. 

Thts  inflation  of  the  d<rilar  by  the  mon^  powers  has  bank- 
rupted millions,  confiscated  thousands  of  aquare  miles  of 
Nbomes  ^w<1  farms,  pauperized  entire  industries,  fostered 
«rime  and  poverty,  marred  the  physical,  mental,  and  social 
devctopmcnt  of  a  generation  of  children,  and  reduced  the 
standard  of  living  of  every  farm  family  in  America.  The 
reduction  of  the  dollar  to  its  fair  value  uivder  this  bill  will 
reduce  debts  and  increase  farm  prices.  It  will  reduce  taxes 
and  deficits  ajkI  increase  the  farm  Income  and  the  business 
and  bank  balance  of  every  man  dependent  on  farm  patron- 
age. It  wlU  cancel  the  advantage  which  European  nations 
have  been  enjoying  at  our  expense  In  international  trade  and 
will  open  to  American  commerce  the  markeU  of  the  world 
which  England  and  France  have  closed  to  us  by  deflating  the 
pound  sterling  and  devaluing  the  franc  while  our  misguided 
statesmen  inflated  the  dollar  and  worshiped  at  the  shrine  of 
the  gold  standard  as  Israel  worshiped  the  golden  calf. 
When  f  c  can  match  their  deflated  currency  with  an  equally 
deflated  doUar,  we  can  again  export  our  surplus  producU  to 
foreign  markeU,  relieve  the  pressure  on  the  market  at  home 
and  maintain  a  fair  domestic  price.  Our  economic  system 
will  no  longer  be  an  autocracy  of  gold  administered  by  a 
subservient  Treasury  Department  under  direction  of  metro- 
politan banks  and  international  financiers  but  a  democracy 
of  stable  and  orderly  values  under  which  the  producer  will 
be  accorded  a  fair  market  for  his  product  and  due  compen- 
sation for  his  services. 

But.  Mr.  Chairman,  as  Important  as  this  bill  is.  and  as 
beneficial  as  the  devaluation  of  the  dollar  will  be  to  agri- 
cultive.  it  does  not  solve  the  problem  of  the  farmer  and  it 
will  not  ciffe  the  depression.  It  is  one  of  the  fundamental 
measures  with  which  President  Roosevelt  proposes  to  meet 
the  existing  emergency,  and  is  a  long  step  forward  on  the 
road  to  recovery,  but  it  is  only  one  step  in  the  program.  By 
itself  it  cannot  remedy  the  basic  cause  of  the  depression 
iwhich  has  pauperized  agriculture,  closed  banks,  shut  down 
factories,  and  thrown  millions  out  of  employment.  It  fails 
to  reach  the  major  problem  which  must  be  solved  before  we 
can  expect  to  return  to  normal.  It  does  not  remedy  the  in- 
equitable distribution  of  the  national  income:  the  disparity 
in  the  wages  paid  for  labor  in  the  factory  as  compared  with 
wages  paid  for  the  same  labor  in  the  field;  the  variation  in 
the  return  on  money  invested  in  land  and  farming  equip- 
ment and  the  same  amount  of  money  invested  in  industrial 
enterprises.  It  does  not  give  agncultuie  the  same  ix-ice  it 
pays  industry  and  labor  for  the  same  amount  of  time  and 
toil  and  investment.  It  does  not  afford  the  same  compen- 
sation for  conunensurate  service  to  society. 

In  the  period  immediately  preceding  and  durii^  the  war. 
and  again  in  1926.  agriculture  enjoyed  approximate  parity 
with  industry  and  labor,  and  the  Nation  prospered.    Every 


man  was  employed  and  every  tradesman  was  busy.  But 
organized  greed,  its  taste  for  blood  aroused  by  unconscion- 
able war  profits,  entered  upon  a  campaign  of  legaliased 
piracy.  Farm  prices  were  deflated  while  industrial  prices 
were  advanced  beyond  the  peak  prices  of  the  war.  In  no 
previous  age  was  the  production  and  accumulation  of  wealth 
80  rapid,  and  in  no  period  of  history  since  hmnan  slavery 
was  abolished  was  its  distribution  so  unfair  to  those  who 
produced  it. 

In  that  short  period  more  money  was  filched  from  agri- 
culture than  was  exacted  from  the  Central  Powers  in  repara- 
tions at  Versailles.  Hogs  sold  at  an  all-time  low  level; 
wheat  was  lower  than  at  any  time  since  the  reign  of  Queen 
Elizabeth;  while  farm  machinery  and  fertilizer  and  prac- 
tically every  item  entering  into  the  cost  of  farm  production 
reached  the  high -water  mark  in  the  quotations  on  the  com- 
modity exchanges  of  the  Nation.  For  a  time  the  market 
riggers  fattened  on  the  plunder  from  the  farms  as  the  Rus- 
sian revolutionists  gorged  themselves  with  the  loot  from  the 
stricken  Russian  nation.  They  thought  they  could  live  at 
the  expense  of  the  fanner  indefinitely.  But  when  the  farmer 
could  no  longer  buy,  the  factory  could  no  longer  sell.  And 
when  the  factory  could  no  longer  sell,  labor  could  no  longer 
find  employment.  It  was  denying  the  fanner  the  return  on 
his  investment  which  industry  asked  on  its  investment  that 
closed  the  factory  and  lowered  its  stocks  and  bonds  on  the 
exchange.  It  was  denying  the  farmer  the  wage  asked  by 
labor  for  its  services  that  reduced  the  union  scale  of  wages 
and  finally  turned  the  workman  out  on  the  street.  And  the 
depression  inevitably  followed. 

There  can  be  no  permanent  employment  until  the  fac- 
tories are  again  running  permanently,  and  the  factories 
caimot  operate  permanently  until  the  farmer  can  buy. 
The  remedy  is  to  restore  the  buying  power  of  the  fanner. 
Farm  prices  must  be  increased.  There  is  no  alternative. 
Wheat  must  again  bring  $1.50  per  bushel;  com  75  cents  per 
bushel;  cotton  18  cents  per  pound:  butter  fat  35  cents  per 
pound;  hogs  $12  a  hundred:  and  all  other  farm  products  In 
proportion.  Thew  prices  are  low  in  compan.ion  with  $200 
binders  and  $21.50  acid  phosphate  and  the  present  price  of 
motor  gas. 

The  devaluation  of  the  dollar  will  not  remedy  this  dis- 
crepancy. The  increase  In  the  value  of  sold  affects  the  prlc« 
at  which  the  farmer  buyn  a«  well  as  the  price  at  which  h« 
sells,  and  raising  the  price  of  both  simultanfouMly  Is  like  a 
mechanical  dog  chasing  a  mechanical  cat  on  a  wheel.  The 
faster  the  dog  moves  the  faster  the  cat  moves.  The  faster 
the  farmer's  income  increases  the  faster  his  expen.ses  In- 
crease. Raising  both  does  not  affect  the  margin  between  the 
two.  It  does  not  give  the  farmer  parity  in  prices,  and  that  is 
the  sole  objective  to  be  achieved  in  ending  the  depression. 
Lack  of  parity  of  agricultural  prices  with  industrial  prices, 
the  reduction  of  farm  prices  at  a  time  when  factory  prices 
were  skyrocketing  above  war  levels,  brought  on  the  depres- 
sion, and  no  amount  of  legislative  or  administrative  pallia- 
tives will  permanently  end  it.  The  farmer  must  again  be 
I)aid  as  much  as  he  is  charged.  Temporary  expedients  are 
narcotics;  and  unless  the  fann  market  for  manufactured 
commodities  is  permanently  opened  by  paying  the  farmer  a 
price  for  farm  commodities  which  will  restore  the  buying 
power  of  the  farm,  business  conditions  will  be  worse  when 
the  effect  of  the  artificial  stimulant  is  dissipated  than  before 
the  hypodermic  was  administered. 

Devaluation  of  the  dollar  is  merely  a  preliminary  step.  It 
will  increase  farm  prices.  But  that  is  not  sufficient.  The 
increase  must  be  to  full  parity  with  industry  and  labor. 
Legislation  and  administrative  adjustments  must  be  effected 
which  will  do  for  agriculture  m'hat  the  NJI.A.  has  done  for 
industry.  The  N.R.A.,  as  now  administered,  is  largely  neu- 
tralizing any  advantage  the  farmer  is  receiving  from  reme- 
dial measures  adopted  for  his  relief  up  to  this  time.  More 
than  300  codes  have  been  adopted,  creating  monopolies  and 
fixing  prices  which  more  than  absorb  the  slight  increases 
i  accruing  from  the  subsidies  being  paid  on  farm  products. 
These  monopolies  created  under  Goverimient  supervision 
are  mulcting  the  farm  consumer  out  of  all  proportion  to  the 
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increase  In  wages  and  emplo3mient  afforded  their  employees. 
Cotton  in  the  farmer's  shirt  went  up  2  cents  and  the  price 
charged  the  farmer  went  up  25  cents.  Materials  in  his  over- 
alls went  up  less  than  10  cents  and  the  overalls  went  up  from 
49  cents  to  $1,  an  increase  of  over  100  percent.  Wheat 
advanced  25  percent  and  concrete  advanced  69  percent.  The 
Government  spent  vast  sums  buying  pigs,  and  hogs  will 
today  buy  less  manufactiwed  commodities  than  ever  before 
in  the  memory  of  this  generation.  The  collusive  prices 
adopted  by  the  NJI.A.  codes  drove  the  pitiful  purchasing 
power  of  the  farmer  from  the  index  number  of  71  in  July 
1933  to  57  in  December  1933. 

Basically,  the  N JIA.  is  sound.  But  it  should  have  followed 
and  not  preceded  farm  recovery.  Industry  has  only  suffered 
since  1929.  while  agriculture,  with  a  brief  respite  in  1926, 
has  been  in  deep  water  since  1921  and  is  going  down  for  the 
third  time.  The  remedy  is  to  adopt  measures  which  will 
advance  farm  prices  to  the  parity  which  has  been  promised 
by  every  political  platform  since  the  war.  Production  must 
be  controlled;  tariffs  must  be  reduced:  negotiations  must  be 
entered  into  with  foreign  nations  to  lower  trade  barriers; 
foreign  markets  must  be  opened  to  surplus  American  prod- 
ucts; prices  must  be  advanced  to  parity  and  other  means 
enlisted  to  place  agriculture  on  a  plane  of  economic  equality 
with  industry  and  labor. 

In  other  words,  the  devaluation  of  the  dollar  must  be  sup- 
plemented. The  economists  who  drew  this  bill  must  col- 
laborate with  Secretary  Wallace  to  carry  out  the  remainder 
of  the  program.  No  abler  man  has  served  as  Secretary  of 
Agriculture  since  the  creation  of  that  great  oflBce.  and  he  and 
President  Roosevelt  are  entitled  to  the  cooperation  and  sup- 
port of  every  official  and  citizen  who  looks  forward  to  the 
coordination  of  Industry,  labor,  and  agriculture  In  the  same 
mutually  prosperous  relationship  they  enjoyed  in  1914.  1920, 
and  1926. 

The  depression  is  man  made.  It  cannot  be  blamed  on 
Providence,  It  is  the  product  of  greed  and  stupidity.  It  was 
brought  about  by  legislative  and  economic  manipulation, 
and  it  must  be  remedied  through  the  same  agencies.  Legis- 
lation should  be  brought  on  the  floor  of  the  House  m  soon 
as  the  commlttses  can  report  It  to  undo  the  evil  which 
has  been  done  and  restore  farm  prices  and  national  pros- 
perity. The  country  has  alwayi  enjoyed  good  times  when 
the  farmer  was  prosperous  and  bad  times  when  he  was 
denied  a  fair  return  for  his  labor,  and  it  behooves  the 
powers  that  be  to  take  cognizance  of  that  fact  in  the  present 
emergency. 

We  are  in  the  midst  of  a  revolution.  Old  landmarks  have 
been  swept  away  and  new  standards  are  being  established. 
It  is  a  period  of  flux  In  which  the  status  of  the  farmer  Is 
being  permanently  readjusted,  and  the  Justice  and  equity  of 
that  readjustment  will  affect  profoundly  not  only  the  farmer 
but  the  economic  life  of  the  Nation  and  the  world  for  cen- 
turies to  come.  Agriculture  must  have  its  fair  share  of  the 
national  wealth  it  creates.  It  is  the  cornerstone  of  our  eco- 
nomic system,  and  the  superstructure  cannot  stand  on  a 
crumbling  foundation. 

I  am  voting  for  this  bill.  I  heartily  endorse  every  provi- 
sion in  it.  But  additional  legislation  in  behalf  of  agriculture 
must  follow,  and  follow  quickly,  if  recovery  from  the  depres- 
sion is  to  be  permanent. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  I  yield  10 
minutes  to  the  gentleman  from  Ohio  [Mr.  Piesingbr]. 

Mr.  FIESINGER.  Mr.  Chairman,  I  rise  to  make  an  expla- 
nation of  my  vote  on  this  bill,  and  in  the  limited  time  I  have 
to  make  such  explanation  as  I  can.  Of  course,  one  cannot 
do  very  much  in  10  minutes.  It  was  said  here  this  morning 
by  the  gentleman  from  Massachusetts  [Mr.  Luce]  that  there 
are  three  major  objectives  in  this  bill— first,  the  devaluing  of 
the  gold  dollar.  This  is  sometimes  called  the  revaluation  of 
the  gold  ounce.  This  is  a  mistake.  The  ounce  of  gold  is 
not  changed  in  value.  It  is  changed  in  price  but  not  in 
value.  This  is  an  error  that  for  us  may  prove  to  be  a  tragic 
blunder.  England  changed  the  value  of  the  gold  ounce  by 
increasing  the  demand  for  gold.  We  can  change  the  value 
of  gold  by  decreasing  the  demand.    But  this  bill  does  not  do 


ttiat,  and  there  Is  our  error.  The  next  objective  pertains  to 
the  changing  of  the  Federal  Reserve  System.  Such  a  matt«r 
we  cannot  even  begin  to  consider  in  the  time  we  have  had 
allotted  to  us;  and.  third,  the  stabilisation  of  the  dollar. 
Without  time  for  deliberate  study,  I  must  feel  that  I  know 
nothing  about  the  Federal  Reserve  System  as  its  functions 
and  ramifications  relate  to  the  proposed  changes  that  are 
contelned  in  this  bill.  We  have  had  72  hours  to  consider 
these  various  features.  No  one  could  hope  to  act  as  a  legis- 
lator hi  that  length  of  time  if  he  is  to  function  as  a  legislator 
in  fact  and  not  merely  in  form.  In  the  few  minutes  allotted 
to  me  I  shall  address  myself  to  the  explanation  that  I  have 
to  make  of  the  part  of  the  bill  which  relates  to  the  revalu- 
ation of  the  gold  ounce.  For  years  I  have  been  studying  the 
ramifications  of  this  question.  I  have  somewhat  familiar- 
ized myself  with  its  fallacies  and  its  mjrsteries. 

I  have  taken  the  position  at  least  twice  upon  this  floor 

that  I  am  against  devaluating  the  dollar.    I  have  taken  the 

floor  several  times  in  favor  of  America's  assuming  control  of 

the  value,  not  the  price,  of  the  gold  ounce.    About  a  year 

ago  I  made  a  speech  on  the  floor  of  this  House,  and  some 

gentleman  asked  me  the  question  whether  I  was  in  favor 

of  devaluing  the  dollar.    I  said  that  I  was  not.  and  on  that 

occasion  I  gave  my  reasons.    Within  this  biU  is  the  power 

of  the  President  to  do  as  he  sees  fit  within  the  limits  flxed 

in  the  bill.    I  predict  that  these  lixnitotions  will  prove  to  be 

restrictions.    I  predict  those  who  drafted  this  bill  will  later 

see  that  these  restrictions  play  into  the  hand  of  nations 

who  have  refused  to  agree  to  the  1926  price  level.    I  said 

on  the  floor  of  the  House  the  other  day  I  hope  that  the 

President  of  the  United  States,  who  has  proposed  this  bill, 

has  given  these  things  serious  consideration.    The  advisers 

of  the  President  with  whom  I  have  conferred,  or  whom  I 

have  questioned  as  a  member  of  the  committee,  have  not 

satisfied  me.    I  made  a  statement  on  the  floor  of  the  House 

the  other  day  as  to  what  might  possibly  happen  if  the 

Supreme  Court  of  the  United  States  should  finally  hold  that 

the  contracU  that  contain  the  gold  clause,  so  called.  ihouUl 

be  carried  out  according  to  the  provisions  of  the  contract. 

Last  evening  there  appeared  In  the  Washington  0Ur  this 

statement  by  Dr.  Warren  M.  Persons,  whom  Profeseoi 

FUher  himself  named  as  one  of  his  approved  19  moneUry 

experU.    Among  other  things  Dr.  Persons  If  quoted  to  have 

said: 

Ths  Oovsmmsnt  itsslf  bss  iMtisd  about  $90A>04)00  In  obllga- 
tion*  which  promiis  to  pay  In  gold  vslut  thsa  st  $30,67  sn  ouoos. 
U  th«  pries  of  gold  U  doubled  through  s  ftO-percsnt  dsvslustion 
of  th«  dollsr,  the  Oovemmsnt  would  then  owe  $40,000,000,000  in 
the  devalued  doUsr,  Thst,  of  ooune,  Is  predicated  on  the  con- 
stitutionality of  the  gold  elsuee. 

There  should,  it  seems  to  me,  be  some  proper  guaranties 
or  some  appropriate  protection  In  the  event  the  Govern- 
ment is  caught  short  of  gold  either  by  such  an  event  or 
some  other  event.  For  example,  suppose  the  steblllzatlon 
fund  loses  gold.  Then  the  gold  dollar  is  revalued  again 
to  adjust  for  error  In  this  valuation.  Suppose  the  comer 
on  gold  is  broken  and  gold  drops  to  the  1926  price  level. 
What  will  we  do.  The  Government  will  owe  the  Federal 
Reserve  all  the  gold  It  has  lost.  Indications  to  the  mem- 
bers of  the  committee  were  not  to  amend  the  President's 
bill.  Therefore  I  will  not  offer  an  amendment,  as  I  feel 
relieved  from  this  responsibility;  otherwise  I  would  propose 
an  amendment  to  protect  the  Government  in  such  a  situa- 
tion by  providing  that  the  Government  could  pay  In  gold  or 
in  its  value  equivalent.  I  am  going  along  with  this  bill,  and 
I  am  going  to  vote  for  this  bill.  I  hope  the  President  has 
fully  considered  these  things,  and  has  determined  what  can 
be  done  to  protect  the  Nation  from  such  situations  If  they 
should  arise. 

What  are  we  tnring  to  do  by  devaluation  of  the  gold 
dollar?  Gold  has  risen  in  value,  so  that  it  has  a  purchasing 
power  of  about  165  percent  or  170  percent,  and  we  are  sup- 
posed to  be  trying  to  take  that  excess  purchasing  power 
out  of  gold  and  bring  gold  back  again  to  the  normal  value 
of  the  1926  price  level. 

All  the  arguments  that  we  hear  speak  of  their  changing 
the  value  of  the  gold  ounce.    It  Is  said  that  we  change  the 
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value  of  irrfd  from  $20.67  an  ounce  to  $34  an  ounce.    These 

fallacies  of  expression  have  lead  to  fallacies  of  thought,  and 

I  am  thoroughly  concerned  with  them.    You  can  change  the 

price  of  an  ounce  of  gold  by  dividing  it  into  34  fractional 

parts  instead  of  20  fractiMial  parts,  but  you  cannot  change 

4t»  value.    We  must  make  the  distinction  between  value 

and  price.    You  may  pay  $5  for  a  hat  or  you  may  pay  20 

quarter  dollars  for  a  hat.    You  pay  more  units  but  you  do 

not  pay  greater  value,  and  this  Is  exactly  what  happens 

when  you  change  the  gold  content  of  the  d<dlar.    L«t  us 

consider  the  position  of  price  in  England.    England  has 

abandoned  the  gold  redemption  for  the  pound,  and  in  that 

sense  has  devalued  the  gold  content,  but  what  did  England 

do  before  that?    England  ezerdaed  ccmtrol  of  the  value  of 

gold  as  to  its  purchasing  power.    England  reduced  the  gold 

equivalent  of  sterling  about  30  percent  after  England  had 

incieaaed  the  buying  power  of  gold  66  percent.    What  It  the 

result  of  thie?    The  rwult  to  that  although  England  has 

devalued  the  gold  equivalent  of  her  currency,  England  hat 

fully  protected  her  valuet. 

Why  it  it  ihlt  matter  it  ovtrlooked  br  the  Amertean  ex* 
Peru?  X  tan  let  no  taiitfactory  atitwer  from  them.  The 
Ameriean  Mitlon  It  eofitldfrliif  Um  devftluatlOA  of  the  f old 
dotiar  before  they  have  toktft  oonirol  of  the  vtltif  of  the 
nioui-Hiokl»-and  Rtvft)  tl  the  purthaelnc  power  tlwit  wtU  tuli 
Amenean  mterette  afUr  the  dotlM*  It  devatued.  On  the  eon- 
trary  the  value  of  gold  It  In  luth  •  potiilon  m  U  m tlnti 
Uie  mtereti  of  Amtrti^  m  g  grtat  produeini  nMlon,  «o 
that  w«  will  Umm  naeh  year  by  Uie  lower  vftluet  we  will 
reeetve  for  our  oommoditlMi  and  for  our  exttoru  giid  for  our 
property,  i  value  that  wlU  bt  meatured  m  utaggertni  biUumt 
of  doUari.  ThU  U  net  a  theory.  ThiN  U  not  gn  opinion. 
Thu  It  a  faot.  Wt  may  let  mora  duUari  and  yet  ittt  Ihm 
value. 

The  rea«on  thlt  disWnction  U  overtooked  U  that  the 
interest  of  Amerlea  and  the  Interest  of  Europe  are  not 
identical  in  the  matter  of  values.  Europe  is  interested  In 
low  valuta;  America  U  Interested  in  high  values.  There  U 
much  propaganda  to  the  contrary,  but  I  have  spent  months 
of  study  on  thU  question.  This  propaganda  is  a  iham  and 
will  not  stand  up.  There  is  a  definite  conflict.  It  ruzui 
through  the  records,  through  parliamentary  debates,  and 
especially  through  the  divisions  in  international  conferences. 

Mr.  Chairman.  I  am  sasring  that  England  before  devaluing 
the  gold  cmitent  30  percent  raised  the  value  of  gold  60  per- 
cent and  left  the  devalued  currency  of  E^ngland  still  30 
percent  above  the  1926  price  level,  which  meant  that  the 
price  of  oHnmoditles  were  30  percent  below  the  1926  price 
level  in  terms  of  Elnglish  exchange.  On  the  contrary, 
America  is  devaluing  the  gold  content  of  the  dollar  with 
gold  6t  percent  above  the  1926  price  level,  which  means  that 
as  soon  as  the  comer  of  gold  is  broken,  which  is  the  object 
of  all  these  nations,  and  as  soon  as  gold  has  adjusted  itself 
to  the  conditions  that  will  follow,  we  will  have  a  dollar  value 
of  20  to  30  percent  below  the  value  we  think  we  are  arriving 
at  in  this  bill,  and  we  have  fixed  the  limit  that  the  President 
cannot  go  above  to  readjust  for  this.  The  result  will  be 
that  we  will  be  selling  our  products  in  the  markets  of  the 
world  at  below  the  cost  of  production.  We  will  be  tied  to  the 
limitations  of  this  bill,  which  is  fixed  between  50  and  60 
percent,  and  what  I  am  f earfxil  of  is  that  we  will  be  tied  by 
international  agreement  to  stabilize  the  dollar  in  relation  to 
the  pound,  and  that  will  still  further  complicate  our  situation 
adverse  to  our  interest. 

I  proposed  a  bill  in  this  House  more  than  a  year  ago,  but 
it  has  not  yet  come  up  for  debate,  to  do  for  America  what 
igngUnrt  and  France  have  done  in  their  interest.  And  I 
would  use  the  same  principles.  I  recognize  that  gold  has 
extreme  value,  and  that  all  commodities  and  property  have 
a  correspondiiigly  low  value  in  relation  to  gold  value.  I 
would  take  that  extreme  value  out  of  gold  by  putting  in 
reserves  ^netth^r  metallic  money  that  would  operate  in  com- 
petition with  gold,  and  bring  down  the  value  of  gold  just  as 
France  and  England  have  brought  it  up  by  the  reverse 
process,  axkl  to  where  it  normally  ought  to  be.  I  would  work 
with  the  law  of  supply  and  demand  Just  as  England  has 
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d>ne,  and  I  would  leave  gold  with  its  purchasing  power  in 
li  le  with  the  1926  price  level.  Economists  agree  that  this  is 
tl  le  fair  price  level  and  that  it  protects  American  interests  far 
better  than  either  the  price  level  of  English  sterling  or  the 
p-esent  value  of  gold.  I  have  said  many  times  that  I  have 
D>  personal  interest  in  either  gold  or  silver  money.  Why 
would  I  do  it  that  way?  Because  if  we  did  it  that  way  we 
would  be  reducing  the  buying  power  value  of  gold  money 
timnighout  the  world.  Gold  as  a  world  commodity  would 
s  iTve  again  as  money  and  be  then  reestablished  as  a  stand- 
ard  under  a  new  system  that  protects  business  from  this 
ciiange.  I  would  reduce  the  value  of  that  gold  over  all  the 
^jmid  and  thereby  raise  the  price  of  commodities  over  all 
world  in  terms  of  all  gold  moneys.  This  is  the  real 
Ject.  This  is  what  we  are  after.  This  is  a  full  protec- 
to  American  economic  interest.  When  we  export  prime 
odlties,  we  come  in  competition  with  other  commoditlee 
oughout  the  world,  and  we  would  get  for  thoM  com- 
tltt  a  purchasing  power  equal  to  the  1026  price  level, 
our  home  market  wotUd  give  not  only  price  but 
lue.  Wt  would  not  only  have  more  dollam  but  greater 
jue  per  dollar. 

Wt  hivt  bJftn  confronted  h*rt  for  10  or  II  y«»r(i  with 
farm  problem,    Why  do  wp  h»vi»  the  f»rm  problemf 
eUNe  w*  htvp  to  M>n  mr  fi«tK>rtabU  Mr\)\un  lit  world 
ktit,    Wt  irt  in  romp^tiium  with  thi>  Naittn  commodi' 
over  nil  tht  world,  und  w»  mutt  mppt  «h«*ir  levtl  of 
•nd  in  m«i>iinii  ilmi  Iwvul  of  \ifU*0»,  ii  m>(1«iMii  bark 
pon  the  bulli  ttt  (utmiMitdiitM  ihnt  wa  im>II  lit  thi>  I'nited 
tatet.    Hiiiu<t>,  It  wt  Imvr  to  Ntll  whKAt  in  Mv^rtHNil  iti  10 
ntt  g  toUA^VKl,  t)Mt  pricfl  U  rvflftciiid  i>m<Ii  \\\  ih*  l^ittted 
Uttt,    Mo  whAt  wt  WMMi  to  do,  If  wd  Hr«  over  moihk  to 
Ivt  thl«  probltm,  It  to  net  thtt  ih«  prUt  of  wh<»*i  in 
verpool  Ut  ruined.    Then  our  price  for  wh«'tti  in  thu  coun« 
iry  will  be  rftlhcd,  and  we  can  »<)lve  th»i  furru  problem  In 
bis  country.    ThU  Is  one  procedure,    The  othtr  Im  to  plow 
IP  wheat  and  cotton  and  destroy  our  supply  source  of  our 
national  wealth. 
The  CHAIRMAN.    The  time  of  the  gentleman  from  Ohio 
Mr.  FrcsiNGiRl  has  expired. 

Mr.  PERKINS.    Mr.  Chairman.  I  yield  the  gentleman  3 
additional  minutes. 
Mr.  MAY.    Will  the  gentleman  yield? 
Mr.  FIESINGER.     I  yield. 

Mr.  MAY.  When  I  first  came  in  the  gentleman  was  talk- 
ng  about  having  heretofore  opposed  deflation  of  the  dollar 
upon  the  idea  that  it  might  create  fear  in  the  minds  of  the 
)eople.  Does  not  the  gentleman  feel  that  the  provision  in 
his  bill,  which  provides  for  a  $2,000,000,000  stabilization 
und,  will  take  care  of  the  question  of  fear,  as  far  as  the 
arkets  are  concerned? 

Mr.  FIESINGER.     It  might.     I  said  I  knew  nothing  about 
e  stabilization  fund.    I  have  not  had  time  to  consider  it 
Its  various  ramifications. 
Now.  I  had  in  mind  to  submit  an  amendment  to  this  House 

0  cover  the  proposition  that  I  am  speaking  about,  but  I 
ew  before  I  introduced  it  that  it  would  have  no  chance 

pass  here.    This  House  is  going  to  pass  this  bill,  and  I 

un  going  to  vote  for  it  [applause],  but  I  say  that  cutting 

he  dollar  in  two  is  not  the  cure.    I  say  the  cure  is  to  put 

mother  substance  in  the  world's  metallic  base  to  bring  down 

ihe  value  of  gold  throughout  the  world,  by  adding  to  the 

gold  equivalents  of  the  world's  money.     However,  I  want 

to  be  on  record  here  so  that  I  am  not  reversing  myself  upon 

1  position  I  have  taken  in  this  House.    The  amendment  that 
[  would  offer  would  read  as  follows: 

The  Secretary  of  the  Tr^sury  is  directed  to  provide  a  monetary 
reserve  tor  the  Treasxiry  of  the  United  States  of  both  gold  and 
silver.  He  ahaU  purchase  gold,  aa  otherwise  provided  In  this  act, 
uid  shaU  pxirchase  silver  until  a  bUllon  ounces  of  silver  shall  be 
kdded  to  the  monetary  reserves  in  the  United  States,  at  the  rate 
Mf  not  leas  than  50,000,000  ounces  per  month:  Provided,  however, 
rhat  as  soon  aa  371 14  grains  of  fine  sUver  shall  equal  23.22  grains 
aX  pure  gold  In  purchasing  power  the  purchase  of  silver  shall  be 
suspended.  The  purchase  of  silver  shall  be  made  from  time  to 
time  wherever  silver  shall  be  procurable  at  or  under  this  value, 
uid  the  sUver  so  piuchased  shall  be  held  in  reserve  in  the  Treas- 
ury of  tb«  United  States  against  bearer  certificates  of  deposit,  pay- 
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able  to  bearer  on  demand  in  silver  bullion  In  an  amount  equal  to 
the  gold  value  of  the  face  of  the  certificate. 

Such  silver  certificates  shall  be  issued  by  the  Treasury  in  amount 
which,  in  the  aggregate,  shall  equal  the  cost  of  such  silver  to  the 

Treasury.  ^  ^.  .    ,, 

The  Treasurer  of  the  United  States,  upon  presentation,  shall 
redeem  such  sUver  certificates  by  the  delivery  of  the  face  value 
thereof  in  sUver  bullion  of  the  gold  equivalent  value,  so  that  the 
sUver  delivered  shall  be  measured  by  value  rather  than  by  weight. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
[Mr.  FIESINGER]  has  expired. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  I  yield  to  the 
gentleman  from  Washington  [Mr.  Smith]. 

CONOmiSS  MUST  RESTORE  SILVER 

Mr.  SMITH  of  Washington.    Mr.  Chairman,  may  I  ex- 
press my  personal  gratification  that  this  most  important 
measure  was  referred  by  the  Speaker  of  this  House  to  the 
Committee  on  Coinage,  Weights,  and  Measures,  in  accord 
with  the  precedents  and  rulings  of  the  distinguished  Speak- 
ers of  past  Cqngreises,  a  decision  which  received  almost 
unanimous  approbation  of  the  Membership  of  this  body. 
W«  re»llae,  of  course,  that  some  pretext  could  very  easily 
have  bw-n  asulgned  for  referrlnii  It  to  the  Commltt*«  on 
llatiklhM  und  Curfi»n«y.  and  nurh  In  the  Mtwm  und  fe«*rd  In 
which  mif  preN'tit  b*'l«vi«d  Spenkef  l»  hpld,  thut  if  he  had 
mHd«  nwh  A  rulitiN  It  m1«(i  wuiild  undtniHtfdly  hMvi!  been  uP' 
h#lrt  by  th>  Wmm:    M<»wi»vi«r,  «M«»»k*«i'  Kaiwhv  mmmIh  iftvn 
ihni  pvirtpm'n  of  hi«  dovnunn  in  duly  und  Muht  which  hHVn 
•vitf  v)mm<\.p\\m\  \\\n  ao  vpit^n  «f  fttUhful  mh\  v»li»ul  mrm$ 
U)  Ihi*  «'Hii*»»  of  pr»Mr«»«»ilv»»  noviTnniPMt  m  a  MumHui'  «»f  thu 
AmwrU'tth  ('uMKiPM-    'Hm  HiM««k»«ri»hlp  «f  ihU  ImkIv  U  Ihn 
Mouoiut  hiMhuM  und  Impnrunl  uflRon  In  thw  NntUii».  I'ttimlnii 
Qhly  nuKt  to  mi»  Vm\(\t>wy  Itwlf.  und  tin*  AinjrU'nn  i)f»pw 
Are  forfunftte.  indwd,  Umt  m  this  huur  <if  vrMn  nuuh  of 
Ume  tJKftUud  ponllloiw  in  held  by  ftn  Amerlcftn  stttteMnAn  of 
courage,  independence,  vUlon.  and  piitrlotwm. 

Mr,  Chftlrman.  the  action  of  Prenldent  Roosevelt  In  rati- 
fying the  London  silver  pact  and  more  recently  to  national- 
ize the  gold  coin  and  bullion  In  the  pottsesslon  of  the  Fed- 
eral Reserve  banks  and  to  devalue  the  gold  dollar  on  a  basis 
of  60  percent  of  Its  statutory  value,  as  is  proposed  in  the 
pending  bill,  has  raUed  the  hopes  of  millions  of  our  citi- 
zens throughout  the  land  that  before  the  end  of  this  session 
the  President  will  recommend  to  Congress  the  enactment  of 
constructive  silver  legislation.  Public  opinion  has  crystal- 
lized rapidly  in  favor  of  the  restoration  of  silver  as  a  me- 
dium of  exchange  until  today  the  vast  majority  of  the  Amer- 
ican people  from  ocean  to  ocean  are  anxiously  and  eagerly 
looking  to  the  President  and  Congress  to  bring  about  the 
increased  employment  of  silver  and  a  gold  and  silver  stand- 
ard of  money,  the  monetary  base  upon  which  the  United 
States  was  founded  and  continued  until  1873.  There  is  a 
pronounced  public  sentiment  in  favor  of  this  policy  In  the 
State  of  Washington,  particularly  within  my  own  district  in 
southwest  Washington,  and  it  prevails  to  a  marked  degree 
in  every  section  of  the  United  States. 

The  American  people  everywhere  have  become  convinced 
that  the  single  gold  standard  is  one  of  the  principal  causes 
of  our  present  economic  conditions.  In  their  opinion  this 
contraction  and  deflation  of  the  currency  has  cheapened  the 
prices  of  commodities,  farm  products,  and  all  classes  of  mer- 
chandise, has  decreased  purchasing  power,  lowered  property 
values,  penalized  debtors,  enabled  the  big  bankers  to  con- 
trol and  manipulate  the  money  of  the  Nation  to  their  own 
enrichment  and  the  impoverishment  of  the  wage  earners, 
the  farmers,  the  merchants,  the  professional  men,  and  the 
population  generally,  and  ruined  our  export  trade  with  half 
the  world. 

GOLD    DEVALUATION    IS    SOUND 

Mr.  Chairman  and  members  of  the  Committee,  this  legisla- 
tion to  devalue  the  gold  dollar  will  to  some  extent  raise  com- 
modity prices,  equalize  debts,  restore  property  values,  and  in- 
crease purchasing  power,  but  unfortunately  it  will  maintain 
and  prolong  the  inability  of  China,  India,  Australia,  South 
America,  Mexico,  and  other  silver-using  nations  of  the 
world  to  buy  our  agricultural,  forest,  and  other  products. 
These  nations  who  use  silver  money  exclusively  in  their  do- 
mestic trade,  who  constitute  half  of  the  population  of  the 


world,  will  still  be  compelled  to  buy  gold  exchange  In  all 
theh-  foreign-trade  transactions,  materially  reducing — in 
most  cases  as  much  as  four  times — their  buying  power,  so 
that  they  cazmot  a£Ford  to  buy  from  us.  We  will  still  be  in 
the  position  of  having  one  half  of  the  gold  of  the  world  in 
our  Treasury  and  yet  require  these  nations,  whose  only 
money  is  silver,  if  they  desire  to  purchase  our  products,  to 
make  payment  therefor  in  gold. 


RATiFicaTioN  or  on.' 


PACT 


The  terms  of  the  London  silver  pact  stabilizing  the  do- 
mestic price  of  silver  at  64V4  cents  per  ounce,  precluding  the 
debasement  of  sUver.  llmithig  its  sale  and  prescribing  its 
purchase  in  the  various  nations,  Is  not  sufficient  to  hrlng 
about  that  far-reaching  and  wide-spread  use  of  silver  which 
is  necessary  to  raise  lU  value  to  a  figure  that  will  restore 
the  purchasing  power  and  prosperity  of  the  sUrer-uslng 
nations  and  again  open  their  markets  to  us  and  th«  rest  of 
the  world.    Also,  we  will  dlreetly  benefit  very  lUghtly  the 
people  of  the  silver-produdnf  0Utes  within  our  own  coun- 
try, for  we  agree  to  take  from  the  mines  annually  only 
34.431.410  ounoei  of  silver,  during  the  period  from  Jinugry  1. 
1994.  to  JAnuary  1, 1911,  while  the  produotlon  in  the  United 
itates  for  1999  was  ApprofflfflAtely  94,000,000  ounees  of  silver, 
NUbMtAhtlAUy  the  Mime  qutnttty,   On  the  eontr«ry.  by  itAM- 
liKifiN  the  Drl(««  of  void  And  Ntlver  In  th^ir  proptr  rmm,  the 
mt»iAl-DrodU(*tni  UtAies  would  (mmedlAtely  stArt  to  Absorb 
theli'  own  AVAllAble  lAbor  And  pur(<hAAe  mAtertAl*  And  Rup- 
pllsd  from  other  HtAtsii,  tn  Addition  to  innreAslng  the  vaUis  of 
thi*  mnney  of  900,000,000  people  In  the  world  who  now  use 
and  AlwAys  hAVs  UNsd  silver  sNeluslvely  as  their  money  And 
who  would  like  to  buy  our  wheAt,  our  eotton,  our  lumber,  our 
NMlmen,  And  our  mAnufAotured  goods  but  OAnnot  do  so  be* 
oAUss  their  sliver  money,  an  now  msAsured  by  gold,  li  noArly 
worthless, 

•ILVm   MVST  SI  KSSTOAW 

Mr.  Chairman  and  my  colleAgues,  why  do  wo  hesltAte  to 
do  the  two  things  that  are  absolutely  essential? 

First.  Restore  silver  as  a  primary  money  metal,  which  It 
was  throughout  the  world  until  1873. 

Second.  Stabilize  the  price  or  value  of  silver  In  buylng- 
power  terms  of  an  ounce  of  silver  in  the  proper  economic 
relation  to  gold. 

The  devaluation  of  the  gold  dollar  by  our  Oovemment, 
highly  desirable  as  such  action  is  in  many  respects,  will  not 
sufficiently  enhance  and  stabilize  the  price  and  value  of 
silver,  which  is  proven  by  the  fact  that  England,  France, 
Italy,  Holland,  Norway,  Sweden,  and  almost  every  coimtry  in 
Europe  have  long  since  gone  off  the  gold  standard  and 
readjusted  the  value  of  their  monetary  units  in  terms  of 
gold — their  francs,  pounds,  lire,  kroner,  and  what  not — as 
we  are  about  to  do  with  the  dollar,  and  yet  no  enhancement 
and  stabilization  of  silver  has  resulted,  nor  will  it  result, 
from  the  devaluation  of  the  gold  content  of  our  dollar. 

We  know  that  a  considerable  number  of  the  Members 
of  the  United  States  Senate,  probably  a  majority  of  the 
Membership,  are  in  favor  of  restoring  silver  to  its  status  as 
primary  money  on  a  parity  with  gold  at  a  regulated  ratio. 
It  is  generally  considered  that  this  senatorial  group  would 
be  willing  to  agree  to  a  20-to-l  raUo,  which  is  the  figure 
being  seriously  considered  by  Great  Britain.  It  is  believed 
that  it  would  be  easier  to  obtain  an  international  agreement 
at  this  ratio,  as  then  the  Em^pean  powers  would  not  have 
to  restore  all  the  parity  that  they  clandestinely  filched  frc«n 
the  American  and  Asiatic  nations  through  "the  crime 
of  '73." 

TJNnTD   STATES  IN   POSITION   TO   ACT 

However,  the  United  States,  as  the  major  world  power 
and  the  leading  creditor  Nation  in  the  world,  is  now  in  a 
position  to  settle  its  own  monetary  problems  without  taking 
dictation  from  the  international  bankers  or  our  debtor  gov- 
ernments of  Europe,  and  there  is  every  reason  to  assume 
that  OUT  taking  action  to  establish  silver  as  a  primary  re- 
demption money  on  a  parity  vnth  gold  at  a  regulated  ratio 
would  be  followed  by  similar  action  by  every  nation  In  the 
world  with  which  the  United  States  carries  on  commercial 
relations. 
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OBjscnom  to  seltvb  *■■  uhfuumubo 
Mr.  ChAlrman,  who  are  those  who  object  meet  strenu- 
ously to  our  taking  this  action?  First  axMl  faremost.  the 
international  bankers  and  the  possessors  of  preat  wealth  in 
cash,  gold  bonds,  and  securities,  who  desire  the  purchasing 
power  of  gold  to  be  high,  commodity  prices  low.  and  the 
quantity  of  metallic  money  small,  because  the  more  limited 
the  circulating  medium  of  exchange,  the  more  easily  they 
can  control  azul  manipulate  it  for  their  own  in^fit.  They 
are  those  who  have  the  braaen  effrontery  to  compare  the 
use  of  silver,  which  with  gold  has  been  used  aa  a  money 
metal  from  the  dawn  of  civilization,  and  enjoyed  a  com- 
paratlvely  constant  parity  with  gold  up  to  the  attempted 
demonetization  of  silver  by  Great  Britain  in  ltl6  and  the 
United  SUtes  in  1873,  with  Clerman  paper  marks,,  which  had 
back  of  them  no  rtdemption  metal  whatsoever,  neither  silver 
nor  gold,  and  were  in  trut^i  and  In  fact  flat  money,  with 
nothing  back  of  them  excepting  the  mere  promise  of  a 
bankrupt  government. 

The  cry  of  "  inflation  "  Is  linother  petty  ruse  to  which  the 
international  bankers  resort  in  the  hope  to  thereby  excite 
the  fears  of  the  people  and  create,  if  possible,  prejudice 
against  silver.  They  never  cell  the  people  that  the  Federal 
Reserve  banks  have  issued  billions  of  paper  currency  redeem- 
able in  silver,  as  well  as  gold,  but  based  solely  on  the  notes 
and  commercial  paper  "  proraises  to  pay  "  of  Individuals  and 
corporations,  which,  unlike  silver  and  gold,  are  unlimited 
and  (he  currency  based  thereon  unlimited. 

psBSKirr  oou>  arrpFLT  imadbqcatb 

Mr.  Chairman  and  ladies  and  gentlemen  of  the  Committee, 
every  student  of  the  subject  agrees  that  the  present  gold 
supi^  is  inadequate  to  serve  the  needs  of  the  world  for 
monetary  purposes.  The  prixluction  of  gold  has  declined  13 
percent  during  the  period  from  1906  to  1932,  according  to 
the  annual  report  of  the  Director  of  the  Mint  for  the  fiscal 
year  ended  June  30.  1932.  while  the  population,  business, 
and  commerce  of  the  world  has  increased  at  even  a  higher 
percentage  than  the  production  of  gold  has  decreased,  and 
on  June  30,  1932,  there  was  less  than  $6  of  gold  per  capita 
for  the  world's  population.  The  world's  current  obligations 
payable  in  gold  exceed  the  total  supply  of  gold  in  a  ratio 
of  75  to  1.  The  total  available  supply  of  gold  is  not  suffi- 
cient to  pay  even  one  half  of  the  annual  interest  charge 
upon  this  debt.  The  principal  of  the  debt  accumulates  three 
times  as  rapidly  every  year  as  the  amount  of  gold  mined 
ft^niift^Uy  for  coinage  purposes. 

UWH*I>   STATSS    WOtnUO   NOT    BS    rLOOOKD   WITH    flOLTEB 

Mr.  Chairman,  it  is  said  that  if  we  stabilize  the  value  and 
price  of  silver  as  a  primary  money  and  tiroaden  the  metallic 
base  of  our  monetary  standard  to  include  ^ver  in  a  regu- 
lated ratio  to  gold  in  its  true  economic  relation,  so  that  the 
price  of  silver  is  thereby  enhanced  in  the  world  markets, 
the  United  States  will  be  flooded  with  silver;  but  where  is  it 
to  come  from?  There  are  less  than  4,000,000,000  ounces  of 
silver  coin  and  bullion  in  the  whole  world.  Is  it  reasonable 
to  suppose  that  those  whose  money  for  the  past  5.000  years 
has  been  silver  are  going  to  get  rid  of  it?  Why  did  they  not 
do  so  before  when  we  had  bimetallism?  The  records  show 
that  they  increased  their  holdings  of  sihrer  during  that 
period. 

We  are  now  a  creditor  instead  of  a  debtor  Nation,  the  tide 
of  exchange  has  turned,  and  these  nations  owe  us  approxi- 
mately $4,000,000,000.  If  this  were  not  true  and  all  of  the 
available  silver  dkl  come  into  the  United  States  Treasury,  it 
was  established  by 'the  Somers  congressional  committee,  after 
an  exhaustive  Investigation  in  1933-33.  that  approximate^ 
600.000.000  ouiMes  of  silver  would  be  the  absolute  maximum 
figiire  that  is  available  and  could  be  brought  in.  It  is  at 
once  apparent  that  this  would  have  very  little  influence  as 
against  the  gold  now  in  the  United  States,  especially  when 
the  new  price  is  considered.  If  this  be  true,  then  only  two 
other  things  could  happen:  First,  they  could  return  the  cer- 
tificates to  the  United  States  Treasury  and  demand  their 
ailver  back,  in  which  case  we  would  lose  nothing  but  the 
bookkeeping  cost  of  the  transaction:  second,  they  could  buy 
goods  in  the  United  States  with  the  certificates,  in  which 
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Obse  our  foreign  trade  would  be  increased  to  that  extent 
w  th  the  sUver-producing  nations,  and  thereby  further  raise 
01  ir  commodity  prices.  In  short,  the  only  flood  that  the 
United  States  need  fear  is  a  flood  of  orders  for  American 
p  -oducts.  Assuming  that  every  nation  is  going  to  dump  its 
n  oney  upon  us,  would  that  not  come  through  the  purchase* 
of  our  products,  and  is  that  not  what  we  want? 

MA*   TMX   OOLO   BTANDABO    rAILSO? 

Mr.  Chairman,  If  the  single  gold  standard,  unsupported  bar 
ver,  li  80  beneficial  and  is  perfect,  why  do  we  have  our 
esent  economic  conditions?  If  gold,  and  gold  alone,  la  tha 
e  and  only  proper  monetary  standard,  why  are  all  the 
.tloni  of  the  earth  abandoning  It? 

It  is  too  obvious  for  serious  argument  that  In  view  of  the 
nomenal  volume  of  production  and  the  overabundanct 
food,  clothing,  and  every  article  and  commodity  for 
„..an  sustenance,  comfort,  and  even  luxury,  the  fact  that 
e  greater  portion  of  mankind  are  suffering  for  lack  of 
ose  very  things  which  are  so  plentiful  must  be  due  to  an 
liadequate  and  Insufficient  medium  for  their  proper  and 
n  (cessary  exchange  and  distribution. 

As  for  the  United  States,  "  our  forests  would  build  homes 
for  the  world  to  live  in.  Our  coal  would  run  its  machinery, 
^  arm  its  firesides,  and  cook  Its  food.  Our  lead.  iron,  copper, 
a  nd  zinc  would  supply  its  furnaces.  Our  granite  and  marble 
^  ould  build  its  temples." 

DUTY    OF   CONORISS   TO   ACT 

The  Constitution  imposes  upon  Congress  the  duty  to 
"  coin  money  and  regulate  the  value  thereof."  We  cannot 
escape  our  duty  if  we  would,  and  we  would  not  do  so  if  we 
ould.  Various  forms  of  silver  legislation  have  been  pro- 
p  osed  and  are  now  pending  before  Congress.  In  this  body  we 
tave  the  bills  of  the  gentleman  from  Ohio  [Mr.  Fiesinger], 
tie  gentleman  from  Texas  [Mr.  Cross],  and  in  the  Senate 
t  le  bill  sponsored  by  Senator  Wheeler,  of  Montana.  Sjon- 
Eietalism  is  being  earnestly  advocated  in  and  out  of  the 
Chambers  of  Congress — a  gold-silver  dollar  to  be  issued 
after  there  has  been  impounded  in  the  United  States  Treas- 
iry  all  the  silver  coin  and  bullion,  the  same  as  the  gold, 
\1th  a  view  to  definitely  stabilizing  both  metals  as  the 
rionetary  base  for  a  symmetallic  dollar.  Whichever  one  of 
tiese  or  some  other  form  our  silver  legislation  finally 
assumed,  it  will,  I  repeat,  soon  gain  acceptance  throughout 
Ilurope,  and  like  recognition  will  be  granted  to  silver  by 
t  lose  nations,  in  the  interest  of  their  own  commerce  with 
tie  Far  East  and  South  America.  In  the  United  States 
c  eflnite  salutary  effects  would  be  certain  to  ensue. 

BENETITS    TO    THK    UNITED    STATES 

Millions  of  our  workmen  would  be  placed  back  in  the  ranks 
cf  the  employed.  It  will  do  for  the  silver-producing  States 
cf  Colorado,  Wyoming,  Montana,  New  Mexico,  Washington. 
Oregon,  California,  Arizona.  Idaho.  Utah,  Nevada,  Illinois, 
llichigan,  Missouri,  North  Carolina,  Pennsylvania,  Tennes- 
see, Texas,  and  Vermont  what  the  cotton,  wheat,  com,  and 
tog  programs  are  intended  to  accomplish  for  the  States 
{reducing  those  commodities  and  is  an  essential  part  of  the 
\rhole  recovery  program. 

Business  within  the  United  States  would  be  stimulated, 
larticularly  in  the  silver-producing  States  named,  and  in 
ether  States  from  which  materials  and  supplies  would  be 
lurchased,  and  principally  because  of  the  impetus  to  busi- 
I  ess  which  would  result  from  our  increased  commerce  with 
t  ixe  silver-using  countries  of  Asia  and  Latin  America,  which 
\rould  also  multiply  the  income  of  our  farming  population, 
Uboring  men,  merchants,  and  manufacturers. 

My  colleagues,  a  rich  reward  awaits  the  United  States  if 
\7e  will  but  take  the  initiative  in  actually  restoring  the  de- 
Iireciated  value  of  silver  throughout  the  world,  for  we  will 
t  tius  immediately  capture  the  trade  and  good  will  of  the 
vhole  eastern  world,  whose  restored  enormous  buying  power 
vould  be  diverted  to  our  country  and  revive  our  industries 
ind  commerce.  Altruism  joins  with  statesmanship  in  ap- 
1  ealing  to  us  to  act.  Unrest,  turmoil,  and  chaos  are  cursing 
China  and  India,  threatening  the  peace  of  the  world,  the 
£inister  figure  of  bolshevism  lurking  in  the  background, 
(  ue  to  the  almost  worthless  trade  value  of  their  silver  money. 
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The  nation  which  leads  the  world  in  substantially  restor- 
ing the  price  and  value  of  silver  will  render  the  greatest  pos- 
sible service  to  these  miserable,  unhappy  teeming  millions  of 
the  Far  East:  indeed,  to  the  people  of  all  lands,  for  if  China 
and  India  are  engulfed  by  bolshevism.  revolution,  and  an- 
archy our  Caucasian  civilization  will  eventually  be  threat- 
ened, involving  the  fate  and  destiny  of  Europe  and  ulti- 
mately of  America.  Let  us  make  no  mistake  about  that. 
The  nation  that  leads  the  way  In  restoring  the  economic 
equilibrium  of  the  800.000.000  inhabitants  of  the  Far  East 
will  earn  the  everloatlng  gratitude  of  mankind:  and  I  covet 
that  honor  and  high  place  In  history  for  the  United  Btatei. 

I  Applause.  1  .    ,  .^  ^    ^. 

Mr.  COCHRAN  of  Mlitourl.  Mr.  Chairman.  I  yield  to  the 
gentleman  from  Michigan  I  Mr.  BadowskD. 

Mr.  8ADOWBKI.  Mr.  Chairman.  I  am  very  much  In 
favor  of  this  bill,  and  I  ■hall  vote  for  It,  This  bill  carries 
out  the  recommendations  of  the  President  of  the  United 
States  In  his  message  to  Congress  on  January  16,  1934.  It 
provides  for  permanent  metallic  reserves  under  the  absolute 
control  and  possession  of  the  Federal  Government.  It  gives 
the  United  States  Treasury  possession  of  all  monetary  gold 
itock— transferring  to  the  United  States  Treasury  all  gold 
that  is  now  held  by  the  Federal  Reserve  bank.  It  further 
provides  for  the  establishment  of  a  $2,000,000,000  stabiliza- 
tion fund  to  protect  our  currency  and  to  aid  in  the  control 
of  our  price  level.  Due  to  our  appreciated  doUar  and  the 
depreciated  currencies  of  other  nations,  we  have  suffered  a 
tremendous  disadvantage  in  the  markets  of  the  world.  Our 
citizens  have  been  driven  to  bankruptcy  and  suicide  because 
they  have  been  unable  to  pay  debts  that  were  accumulated 
when  money  was  cheap.  I  believe  that  the  restoration  of 
the  normal  purchasing  power  of  our  dollar  wiU  lead  to  the 
restoration  of  normal  business  in  commerce,  agriculture, 
and  industry.  No  creditor  is  entitled  to  a  dollar  that  will 
purchase  more  than  the  one  he  loaned.  This  bill  gives  back 
to  the  people  of  America  the  right  to  control  their  own  cur- 
rency. We  have  been  slaves  and  gold  was  our  master.  We 
shall  now  make  gold  our  servant. 

Those  who  controlled  our  gold  have  impoverished  our 
citizens,  confiscated  their  homes,  closed  our  factories, 
wrecked  our  banks,  and  forced  God-fearing,  honest  Ameri- 
can citizens  into  bread  lines  to  beg  for  a  bite  to  eat.  They 
have  used  this  control  over  gold  to  gather  unto  themselves 
the  real  wealth  of  this  Nation  and  pauperize  and  make  serfs 
of  our  citizens.  They  produce  nothing  and  absorb  every- 
thing. 

Oh.  I  wish  this  bill  went  further,  so  that  not  only  would  we 
have  control  of  our  currency  but  also  complete  ownership  of 
our  banking  system.  This  biU  is  a  step  in  the  right  direc- 
tion, but  I  am  not  misled  into  the  belief  that  it  will  cure  all 
of  our  monetary  troubles.  This  can  never  be  done  as  long 
as  we  have  privately  owned  banks  in  this  Nation.  The  bank- 
ing business  should  be  nationalized,  or  socialized,  if  you 
please.  They  should  be  owned  and  operated  by  the  Federal 
Government ! 

I  should  Uke  to  see  the  interest -paying  game  taken  away 
from  private  bankers.  I  cannot  understand  why  bankers, 
who  do  not  own  the  money  they  lend,  have  a  right  to  charge 
interest,  or  toll,  on  the  use  of  money.  It  is  this  interest,  or 
toll,  that  robs  the  manufacturer  and  merchant  of  their  profit 
and  the  laborer  of  his  wage. 

It  is  like  the  rake-off,  or  the  percentage  in  a  crap  game. 
When  the  game  is  played  long  enough  the  house  has  it  all. 
There  is  no  reason  why  the  money  masters,  the  private  bank- 
ers, who  produce  nothing,  arc  overloaded  with  wealth  and 
power,  while  the  good  American  citizen,  who  produces  every- 
•  thing,  is  reduced  to  beggary.  Take  away  their  banking  priv- 
ilege, take  away  their  right  to  charge  a  toll  on  the  producers 
of  this  country,  exterminate  that  parasite  called  interest! 
Then  we  will  have  solved  our  troubles.  Then,  and  only  then, 
will  you  have  honest  distribution  of  wealth. 

We  have  an  annual  business  of  approximately  $100,000,- 
000.000  and  have  had  only  $5,000,000,000  to  do  the  work. 
This  puts  a  tremendous  premium  on  money  and  gives  to 


those  who  own  it  wmtrol  of  industries  and  trade  generally, 
through  loans  upon  which  interest  must  be  paid.  Before 
the  wheels  of  industry  can  be  started,  before  manufacturers 
can  open  their  factories,  before  constructors  can  erect  new 
buildings,  before  real  eatote  can  be  improved,  money  must 
be  borrowed  for  the  purpose  and  interest  must  be  paid  for 
the  use  of  it.  And  please  remember  that  this  money  has 
no  value  whatsoever  except  that  granted  by  the  people 
through  acceptance  oi  a  trade  convenience. 

Bo  I  do  not  beUeve  that  the  passage  of  thU  bill,  although 
I  am  for  it  100  percent,  will  cure  our  ilia. 

X  believe  that  we  muat  abolUh  interest  and  all  other 
forms  of  paymtnt  for  the  um  of  monty.  Privat«  banking 
must  bf  prohibited  I  Control  and  luptrvUlon  of  money  muit 
bf  by  the  Oovtrnment.  who  will  optrate  aU  banks  and  other 
financial  Inftltutlons— flvlm  taiy  and  liberal  ertdlt  to  iU 
cltlMnf  and  not  charge  a  toll  or  a  trlbuU  tharefor. 

There  U  approximately  1400,000,000,000  of  wealth  In  our 
country.  We  all  know  that  there  is  something  radically 
wrong  with  our  present  system  of  distribution  of  wealth. 

We  feel  that  the  more  wealth  produced,  the  more  wealth 
there  should  be  for  everybody,  providing  it  is  honestly  dis- 
tributed. We  know  that  new  machinery,  new  inventions, 
producing  a  great  deal  of  wealth  with  less  labor  required,  are 
a  blessing  if  the  benefits  were  honestly  distributed.  We  have 
asked  ourselves  this  question  many  times:  "How  can  we 
correct  our  present  system  of  distribution  of  wealth  so  that 
it  would  operate  on  an  honest  and  equitable  basis?  "  My 
answer  is:  That  because  of  the  fact  that  modern  production 
is  made  possible,  to  a  large  extent,  through  a  system  of 
credit,  which  at  present  is  -governed  by  those  who  control 
the  supply  of  money  and  our  banking  houses,  honest  distri- 
bution of  wealth  cannot  be  accomplished,  until  the  Federal 
Gh3vernment  has  complete  control  of  currency  and  banking. 
Not  until  we  correct  a  system  which  gives  credit  only  to 
those  who  will  pay  interest  for  it  and  who  have  wealth  to 
pledge  as  security. 

This  bill  does,  Mr.  Chairman,  give  the  Secretary  of  the 
Treasury  rights  to  perform  certain  banking  functions,  re- 
garding drafts,  checks,  bills  of  exchange,  bonds,  notes, 
acceptances,  foreign  exchange,  and  so  forth.  This  maxes 
the  Treasury  a  sort  of  central  national  bank.  But  it  does 
not  eliminate  the  Federal  Reserve  bank,  and  therefore  we 
can  expect  continual  conflict  because  these  organizations 
will  not  be  able  to  fimction  side  by  side.  It  is  my  judgment 
that  the  Federal  Reserve  bank  is  unnecessary.  It  is  privately 
owned  and  privately  operated.  The  Government  has  per- 
mitted the  Federal  Reserve  System  to  buy  interest-bearing 
bonds  with  non-interest-bearing  currency,  made  legal  be- 
cause the  Government  delegated  its  sovereignty  to  private 
bankers,  the  Federal  Reserve  System. 

The  Federal  Reserve  promised  to  the  people  of  this  Nation 
an  even  and  proper  flow  of  bank  credit  and  an  adequate  cur- 
rency.   It  has  done  neither. 

The  Federal  Reserve  should  be  abolished — all  private 
banking  should  be  abolished.  The  right  to  issue  money  and 
credit  should  be  returned  to  the  Federal  Govenunent.  We 
must  create  a  national  Federal  banking  system,  owned  and 
operated  exclusively  by  all  the  people  of  this  Nation,  for  the 
benefit  of  all  the  people  of  the  Nation. 

I  have  been  working  on  and  hope  to  introduce  to  this  Con- 
gress within  a  short  time  a  measure  which  will  accomplish 
Just  this  very  thing.  It  will  be  known  as  the  bill  "  Establish- 
ing the  bank  of  the  United  States,  owned,  operated,  and  con- 
trolled by  the  Government  of  the  United  States." 

When  this  bill  becomes  a  law  there  will  be  no  more  bank 
failures,  the  depositors  wiU  not  lose  their  life's  savings,  the 
private  bankers  wiU  be  unable  to  use  the  people's  money  for 
gambling  and  wild  speculation. 

Michigan  and  other  parts  of  the  country  will  never  again 
go  through  a  banking  calamity  as  we  have  witnessed  re- 
cently. We  have  had  a  bitter  experience.  This  is  not  the 
time  to  patch  up  our  private  banking  system  and  adjourn  in 
the  hope  that  our  bankers  will  have  a  change  of  heart,  that 
they  will  improve,  that  they  will  become  more  honest  and 
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more  sensitiTe  of  the  obligations  that  they  owe  to  the  people. 
At  this  time  it  is  our  solemn  duty  to  the  people  that  have 
gone  through  untold  misery  to  correct  the  greatest  of  all 
mistakes— a  mistake  that  every  previous  Congress  is  re- 
sponsible  for  because  they  had  permitted  and  perpetuated  a 
private  banking  and  privately  controlled  currency  system  m 

this  Nation.  _.,*».' 

I  sincerely  hope  that  I  may  have  the  united  support  of  the 
Members  of  this  Coniu-ess  when  this  blD  comes  up  for  a  vote. 

Before  voting  on  this  biU.  Mr.  Chairman,  may  I  bring  to  the  | 
attenUon  of  this  House  ttiat  a  great  deal  nt  credit  for  this 
measure  is  due  to  that  great  crusader,  that  great  friend  of 
the  common  people,  the  Reverend  Pather  Charles  E.  Cough- 
lin  pastor  of  the  Shrine  of  the  LitUe  Flower,  from  my  own 
State  of  Michigan.  He  is  a  loyal  friend  of  our  President. 
Franklin  D.  Rooeevelt.  He  has  spoken  over  the  radio  many 
times  appealing  directly  to  the  American  people,  educating 
them  giving  them  information  which  they  would  not  receive 
from  the  press.  He  has  fought  the  money  changers  and 
banksters  relentlessly.  He  gave  them  no  quarter.  I  believe 
that  today,  in  the  passage  of  this  bill,  the  banksters  and  the 
money  chajjgers  are  on  tlieir  way  out. 

Mr.  PERKINS.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  New  York  lB«r.  WadsworthI. 

Mr.  WAD6WORTH.  Mr.  Chairman.  I  have  been  waiting 
for  an  explanaUon  of  this  biU,  a  somewhat  comprehensive 
explanation  of  it  from  some  one  of  its  supporters.  I  have 
not  heard  It  as  yet.  I  hope  the  House  will  have  the  benefit 
of  such  an  explanation  before  the  debate  doses. 

It  is  very  difficult  for  a  Member  of  the  House  litUe  trained 
In  financial  subjects,  for  a  Member  who  has  never  had  any 
contact  whatsoever  with  the  intricacies  of  foreign  exchange 
and  bins,  buying  of  dolUirs.  selling  of  st*  ling,  and  all  these 
mysterious  intemanional  financial  transactions  with  which 
the  average  man  never  comes  into  contact — it  is  difficult.  I 
say.  for  him  to  project  his  mind  toward  the  futiire  and 
understand  what  thiis  bill  is  actually  going  to  do  to  the  busi- 
ness of  the  United  States,  both  domestic  and  foreign.  To 
my  mind  it  is  highly  unfortunate  that  the  committee  has 
not  been  permitted  to  hold  anything  like  adequate  hearings. 
It  is  a  great  pity  we  have  not  before  us  a  volume  of  printed 
testimony  containing  the  suggestions  and  advice,  either  for 
or  against  the  principles  involved  in  this  bill,  of  men  who 
have  spent  their  lives  studying  these  questions.  I  do  not 
think  I  am  reflecting  upon  the  intelhgence  of  the  House 
when  I  say  that  scarcely  any  of  us  have  ever  had  an  oppor- 
tunity to  study  these  things,  and  thus  scarcely  any  of  us 
know  much  about  the  subject.  I  am  more  than  willing  to 
Include  myself  in  this  category.  In  what  I  shall  say  this 
afternoon  you  will  note  that  I  am  groping,  groping  in  part 
for  information,  groping  in  part  for  solutions. 

I  shall  not  repeat  the  arguments  uttered  against  the 
famous  section  10.  I  agree  with  them  thoroughly.  May  I 
say  in  this  connection,  however,  that  when  we  compare  the 
management  of  the  British  equalisation  fund  with  the  man- 
agement of  a  simUar  fund  in  this  country  we  should  not 
necessarily  reach  the  conchision  that  we  are  in  the  same 
position  as  a  peofrie  or  a  government  in  relation  to  its  man- 
agement as  are  the  British  people  and  the  British  Govern- 
ment. True,  the  British  do  it  through  a  committee  of  three 
persons.  Presumably  this  committee  is  selected  by  the  Brit- 
ish responsible  ministry.  If  the  committee  handling  the 
Kitish  equalintlon  fund  mismanages  It  or  is  guilty  of 
misfeasance  or  malfeasance  in  any  degree,  the  House  of 
Commons  can  unhorse  that  ministzy  in  1  day's  time. 
Mr.  DI^S.  Mr.  Chairman,  will  the  genUeman  yield? 
Mr.  WAD6WORTH.    I  yield. 

Mr.  DIES.  How  can  the  House  of  Commons  determine 
whether  or  not  there  is  misfeasance  when  transactions  are 
kept  absolutely  secret  in  England?  Neither  the  gentleman 
nor  anyone  else  can  get  an  idea  of  what  hapi)cns  to  that 

fund. 

Mr.  WAD6WORTH.  Secrecy,  of  course,  can  be  imposed 
by  law,  but  secrecy  never  can  be  maintained  Indefinitely,  not 
even  laj  bayonets.  The  truth  is  bound  to  leak  out.  If  not, 
we  would  better  give  up  our  attempts  at  self-government. 
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Mr.  DISNEY.    Mr.  Chairman,  will  the  gentleman  yield 

fbrthcr? 

Mr.  WADSWORTH.     I  yield.  .  .  ^  ^ 

Bfr  DISNEY  Is  it  not  a  fact  that  the  British  deny  hav- 
ing  a  stabilization  fund;  that  the  fund  is  actuaUy  handled 
Iry  Governor  Montagu  Norman  in  his  private  account? 

Mr  WADSWORTH.     It  has  been  stated  upon  the  floor  by 
lentlemen  who  I  thought  were  informed  upon  the  subject 
that  the  British  did  have  an  equalization  fund.    It  is  stated 
1  n  the  report  of  the  committee. 
Mr.  DISNEY.    I  am  speaking  of  the  power  to  handle  it. 
Mr!  WADSWORTH.    It  is  an  equalization  fimd.  I  assiune. 
Mr!  DIES.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  WADSWORTH.     I  yield. 

Mr  DEES  The  equalizaUon  fund  is  handled  by  the  note- 
ssue  department  of  the  Bank  <rf  England.  The  Bank  of 
england.  it  might  be  said,  is  divided  into  two  parts,  one  of 
rhich  does  an  ordinary  commercial  banking  business  and 
he  other  issues  notes.  This  department  of  the  bank  is  given 
le  right  to  issue  notes  and  is  separate  and  distinct  from 
,t  part  of  the  bank  which  is  engaged  in  banking  trans- 
ictions.  So.  in  effect,  this  committee  of  three  is  directly 
responsible  to  the  ministry. 

Mr.  WADSWORTH.  Yes;  that  is  what  I  was  pointing  out. 
rhe  board  is  finally  responsible  to  the  ministry,  and  the 
ministry  is  responsible  to  the  majority  of  the  Commons. 
That  is  not  so  in  our  Government;  the  ExecuUve  is  not  re- 
sponsible to  the  majority  of  either  the  House  or  the  Senate, 
biit  enjoys  a  fixed  tenure  of  office  and  the  change  cannot 
be  made  even  though  it  may  seem  necessary.  I  am  speak- 
ing quite  impersonally;  I  have  no  thought  of  Mr.  Morgen- 
thau  in  my  mind  as  I  utter  these  suggestions;  but  we  are 
too  prone  to  cMnpare  our  Government  and  its  customs  with 
foreign  governments. 

Mr.    McFADDEN.    Mr.    Chairman,    will    the    gentleman 
yield? 
Mr.  WADSWORTH.    I  yield. 

Mr.  McFADDEN.  The  gentleman  is  aware  that  the  Secre- 
tary of  the  Treasury  under  the  terms  of  this  bill  is  required 
to  report  on  his  handling  of  the  stabilization  fund  only  once 
a  year  to  the  Government. 

Mr.  WADSWORTH.     Only  to  the  President,  is  it  not? 

Mr.  McFADDEN.    He  reports  to  the  President  only. 

Mr.  WADSWORTH.     And  not  to  Congress. 

Mr.  McP.^DDEN.     And  not  to  Congress. 

Mr.  DISNEY.     Mr.  Chairman,  will  the  gentleman  sneld 

further? 

Mr.  WADSWORTH.  Mr.  Chairman,  I  am  sorry,  but  I 
must  decline  to  3rield.  It  is  a  vast  question  and  of  great  im- 
portance. I  merely  endeavored  to  make  the  comparison 
and  to  show  the  utter  difference  between  the  two  govern- 
ments in  form  and  function. 

Again,  groping,  there  can  be  no  question  I  believe  that  a 
government  can  select  the  base  for  its  currency  and  fix 
its  value.  The  Government  can  select  gold;  if  it  desires, 
it  can  select  silver;  if  it  desires,  it  can  select  any  other 
commodity — diamonds,  a  bale  of  cotton,  or  a  bushel  of 
wheat — €is  the  base  of  its  currency,  and  by  entirely  consti- 
tutional procedure  establish  this  article  or  commodity  as 
the  base,  metallic  or  vegetable,  of  the  currency  the  Govern- 
ment proposes  to  issue  or  to  authorize.  There  can  be  no 
doubt  about  this.  This  being  the  case.  I  also  believe  that 
the  Government,  having  selected  the  base  for  its  currency, 
is  not  acting  in  an  unsound  way  when  it  takes  possession  of 
all  the  articles  or  commodities  or  metals  which  it  has  selected 
as  the  base.  I  do  not  quarrel  with  the  provisions  of  the  bill 
on  the  ground  that  the  Government  should  not  take  the 
gold. 

If  we  had  established  a  bushel  of  wheat  as  the  unit  of  the 
base  of  our  currency,  I  would  not  quarrel  theoretically  with 
the  attempt  of  the  Government  to  take  over  all  the  bushels 
of  wheat  in  the  country  and  put  them  in  reserve  back  of  the 
currency.  My  quarrel  with  the  bill  is  that  while  the  Gov- 
eriunent  has  the  right  to  take  possession  of  the  base,  no 
matter  what  that  base  may  be,  and  own  it  completely,  it 
must  pay  for  it  if  it  takes  that  base  from  private  owners. 
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It  cannot  take  private  property,  be  it  a  bushel  of  wheat,  a 
diamond,  or  an  ounce  of  gold,  without  Just  compensation. 

Referring  to  the  assertion  of  the  gentleman  from  Tennes- 
see that  the  gentleman  from  Massachusetts  had  urged  that 
whate\'er  profit  might  come  as  a  result  of  the  Government's 
taking  possession  and  later  revaluing  should  go  to  the  banks, 
the  Federal  Reserve  in  this  case.  Frankly,  I  did  not  hear 
the  gentleman  from  Massachusetts  contend  any  such  thing. 
I  do  not  recollect  that  he  said  the  banks  were  entitled  to 
the  profits.  I  do  not  think  they  are.  If  we  are  to  have  a 
paper  profit  by  the  cutting  in  two  of  the  unit  of  the  base 
we  have  selected,  whether  we  cut  in  two  a  bushel  of  wheat 
or  a  bale  of  cotton  or  an  ounce  of  gold,  the  profit  has  been 
made  as  a  result  of  a  governmental  act  and  has  not  been 
earned  by  the  owner  of  the  article  which  is  used  as  the  base. 
I  think  the  owner,  in  this  case  of  Federal  Reserve  banks,  is 
not  entitled  to  the  profit.  I  still  contend  that  the  Govern- 
ment cannot  take  that  thing  from  them  physically  without 
just  compensation. 

Who  owns  the  gold  in  the  Federal  Reserve  banks?  The 
Federal  Reserve  banks  do  not  own  that  gold.  It  is  the  mem- 
ber banks  of  the  Ssrstem  that  own  the  gold.  They  have 
earned  it  over  a  period  of  years.  It  has  accumulated  as 
their  property,  not  the  property  of  the  people  of  all  the 
United  States  but  is  the  property  of  the  member  banks. 

Mr.  McKEOWN.    Will  the  gentleman  yield? 

Mr.  WADSWORTH.  I  cannot  yield  to  the  gentleman.  If 
under  a  normal  proceeding  liquidation  came  about  and  if 
there  were  no  other  interpositions  of  law,  the  gold  would  be 
distributed  along  with  other  assets.  I  do  not  object  to  the 
Government's  taking  this  gold  into  the  Treasury,  but  I  am 
wondering  if  we  have  the  right  to  take  it  without  paying  for 
it.  This  bill  provides  that  it  shall  be  paid  for  by  the  Sec- 
retary of  the  Treasury  with  something  that  is  called  in  the 
bill  "  a  gold  certificate."  Once  again  I  am  groping.  I  have 
not  heard  that  gold  certificate  described  here  in  the  debate. 

Mr.  KNUTSON.    What  makes  it  gold? 

Mr.  WADSWORTH.  I  have  not  found  in  the  committee's 
report  as  yet,  and  we  have  had  only  a  minute  or  two  to  look 
into  this  thing,  that  the  committee  has  anything  to  say  as  to 
what  that  certificate  is.  I  gather  the  impression  that  the 
certificate  is  not  redeemable  in  gold  or  anything  else.  It  is 
apparently  to  be  a  slip  of  paper  handed  to  the  Federal 
Reserve  banks. 

Mr.  SOMERS  of  New  York.    Will  the  gentleman  yield? 

Mr.  WADSWORTH.  I  will,  if  the  gentleman  can 
straighten  this  out  for  me. 

Mr.  SOMERS  of  New  York.  Will  the  gentleman  accept 
the  definition  of  this  gold  certificate  as  being  a  sort  of  ware- 
house receipt? 

Mr.  WADSWORTH.     A  warehouse  receipt?     No. 

Mr.  SOMERS  of  New  York.  The  possibility  of  redemp- 
tion rests  with  the  right  of  the  Secretary  of  the  Treasury  to 
make  regulations.  He  can  do  it  if  he  sees  fit.  That  is  in  the 
bill.    If  it  is  to  the  benefit  of  the  country  it  can  be  done. 

Mr.  WADSWORTH.  He  can  pay  or  not  pay,  as  he  sees 
fit? 

Mr.  SOMERS  of  New  York.    In  gold. 

Mr.  WADSWORTH.  We  have  delegated  power  in  about 
every  conceivable  way,  but  that  is  a  new  one  to  me. 

Mr.  PERKINS.     Will  the  gentleman  yield? 

Mr.  WADSWORTH.  I  yield  to  the  gentleman  from  New 
Jersey. 

Mr.  PERKINS.  Is  it  not  quite  apparent  that  these  gold 
receipts  will  not  be  redeemable  in  gold  because  then  the 
Government  wUl  be  paying  out  the  very  gold  that  it  decides 
to  keep? 

Mr.  WADSWORTH.    What  is  it  doing  then? 

Mr.  PERKINS.  That  is  the  part  of  the  bill  you  have  to 
take  on  faith. 

Mr.  MILLARD.  Will  the  gentleman  yield  for  a  short 
question? 

Mr.  WADSWORTH.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  MILLARD.  I  heard  the  majority  leader  say  that  the 
Democratic  administration  was  going  to  save  the  money  for 


the  people  of  the  country,  and  I  heard  the  gentleman  from 
Mississippi  [Mr.  RankwI  intimating  that  the  Federal  Re- 
serve System  was  of  Republican  origin.  Was  it  not  created 
in  the  era  of  Woodrow  Wilson,  and  has  not  every  Democratic 
nwninee  since  pointed  to  it  as  being  one  of  the  greatest 
pieces  of  constructive  legislation  that  has  occurred  in  Amer- 
ica?   Now  they  try  to  say  It  is  a  Republican  measure. 

Mr.  WADSWORTH.    Of  course,  the  gentleman  is  right. 

[Here  the  gavel  fell.] 

Mr.  PERKINS.  Mr.  Chairman.  I  jrield  the  gentleman  an 
additional  5  minutes. 

Mr.  WADSWORTH.  The  gentleman  from  New  York  is 
correct  about  that.  The  establishment  of  the  Federal  Re- 
serve System  was  the  finest  achievement  of  the  Wilson  ad- 
ministration, in  my  Judgment,  and  was  the  result  of  jrears 
and  years  ol  study  and  effort  to  set  up  a  model  system  of 
currency  regulation  in 'this  country.  This  bill  completely 
revolutionizes  the  whole  thing. 

Returning  again  to  the  certificate,  I  cannot  find  out 
whether  they  are  to  have  any  value  at  alL 

Mr.  BUSBY.    Will  the  gentleman  yield? 

Mr,  WADSWORTH.    I  cannot  yield  to  the  gentlonan. 

Mr.  BUSBY.    I  can  help  you  on  that  point. 

The  CHAIRMAN.    The  gentleman  declines  to  yield. 

Mr.  WADSWORTH.  Perhaps  the  gentleman  will  help  out 
the  whole  House  in  X^  own  time. 

Mr.  BUSBY.    I  do  not  get  any  time. 

Mr.  WADSWORTH.    I  am  not  getting  any  either  at  the 

present  rate. 
Mr.  BUSBY.    The  gentleman  on  the  Republican  side  may 

yield  to  you. 
Mr.  WADSWORTH.    In  all  sincerity  I  am  trying  to  find 

out  what  the  gold  certificates  are. 

Mr.  BUSBY.  I  Will  tell  you  if  you  win  yield.  I  do  not 
mean  maybe,  either. 

Mr.  WADSWORTH.    All  right.    I  yield  to  the  gentleman. 

Mr.  BUSBY.  In  the  discussion  at  the  White  House  these 
certificates  were  properly  described.  They  are  printed  in 
yellow  and  not  green.  They  have  no  more  monetary  value 
than  the  ordinary  greenback  Treasury  certificates.  They 
are  not  redeemable  in  gold.  They  will  serve  as  a  basis  for 
Federal  Reserve  credit,  Just  as  the  metal  does  today.  That 
is  all  there  is  to  it. 

Mr.  WADSWORTH.  Very  welL  Referring  again  to  that 
conference,  I  think  it  was  suggested  that  the  effect  would  be 
largely  psychological. 

Mr.  BUSBY.    Yes. 

Mr.  WADSWORTH.  So  they  have  no  value,  and  yet  the 
pretense  is  made  that  by  this  bill  they  are  paying  for 
$3,400,000,000  worth  of  gold  In  these  certificates. 

Mr.  BOILEAU.    Will  the  gentleman  yield? 

Mr.  WADSWORTH.    Yes. 

Mr.  BOILEAU.  At  the  present  time  the  certificates  are 
outstanding.  In  other  words,  there  is  no  change.  The 
same  situation  exists.  This  law  does  not  change  the  situa- 
tion with  regard  to  the  redeemability  of  the  currency. 

Mr.  WADSWORTH.  Except  to  this  extent:  When  you  as 
a  private  individual  take  your  gold  to  the  bank,  if  you  are 
frightened  into  doing  so,  you  are  paid  for  it  in  legal  tender. 
It  is  not  taken  away  from  you  without  so-called  "  Just  com- 
pensation." If  you  take  a  gold  certificate  to  a  bank  today, 
if  you  are  ordered  to  do  it,  this  being  a  free  country,  you 
can  be  paid  for  it  and  will  be  paid  for  it  in  legal  tender. 
They  are  not  taking  away  your  property  without  Just  com- 
pensation. TTie  thing  that  I  fear  about  this  bill  is  that  it 
constitutes  an  open  attempt  to  confiscate  property  without 
just  compensation. 

I  believe  the  Government  has  the  right  to  condemn  and 
take  over;  but  if  it  Is  private  property,  and  I  believe  this  is, 
I  contend  it  must,  imder  the  fifth  amendment  of  the  Consti- 
tution, pay  for  it,  and  it  is  not  the  part  of  the  legislative 
branch  of  the  Government  to  say  how  much  the  Govern- 
ment shaU  pay  or  how  it  shall  pay.    That  is  a  judicial 

function. 
Mr.  DIES.    Will  the  gentleman  yield  for  a  reference  to 

the  gold  certificate? 

Mr.  WADSWORTH.     Yes. 
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Mi.  dibs.  The  genUeman  sajs  he  does  not  see  the  differ- 
ence  between  this  gold  certificate  and  onlinary  flat  money 
This  is  the  effect  of  the  gentleman's  statement. 

Mr.  WADSWORTH.    I  think  I  know  what  fiat  money  is 
Mr.  DISS.    Tbe  gentleman  aees  no  dtotinrtion  between 
the  ffokl  certificate  and  any  other  sort  <rf  United  States 
paper  money,  such  as  the  freenhackmcHicy? 

Mr.  WADCfWORTH.    I  know  the  basis  upon  which  green 
back  money  is  issvted.    I  do  not  know  the  basts  upon  whicli 
these  certificates  are  issued. 

Mr.  DIES.  Does  not  the  gentleman  see  the  distinction 
between  a  gold  certificate  that  says,  in  effect,  that  there  1; 
so  much  gold  in  the  Treasury,  although  limited  as  to  th; 
right  of  the  Secretary  of  the  Treasury  to  exercise  his  dis 
cretion  as  to  when  he  win  redeem  that  gold,  and  paper  tha  i 
has  no  gold  backing  whatewr?  IJoes  not  the  gentleman 
see  the  distinction  even  though  there  Is  discreiioDary  po'we  r 
given  to  the  Stxretary  of  the  Treasury  in  regard  to  th(> 
time  ot  redemption? 

Mr.  WADSWORTH.    I  assume  this  paper  has  gold  back- 
ing, but  it  is  not  redeemable,  and  when  it  reaches  the  handp 
of  the  Federal  Reserve  member  banks  it  is  of  no  vahie  tb 
the  member  banks  whose  gold  has  been  taken.    [Applause.] 
[Here  the  gavel  fell.] 

Mr.  PERKINS.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  New  York  fifr.  Pbh}.   • 

B4r.  PISH.    Mr.  Chairman 

Mr.  McOUOIN.    Mr.  Chairman,  win  the  gentleman  ylell 
about  30  sec(»ids  to  me  to  make  an  announcement? 
Mr.  PISH.    Yes. 

Mr.  McOUOIN.  Mr.  Chairman,  the  amendment  which  I 
expect  to  offer  in  lieu  of  section  10.  setting  up  a  board  ta 
administer  this  fund  instead  of  the  Secretary  of  tbe  Treaa  - 
ury.  may  be  found  in  the  Comchusiomal  Bbgou)  of  yester- 
day at  page  048,  at  the  bottom  of  the  second  column.  It 
was  placed  in  the  Ricois  so  the  Membership  4rf  the  House 
would  be  able  to  read  it  in  advance  of  iU  being  offered. 

Mr.  FISH.  Mr.  Chairman,  it  is  my  belief  and  convic- 
tion that  the  people  back  home  are  in  favor  of  this  legist  - 
tion.  I  believe  that  tbe  average  man.  if  be  has  interested 
himself  at  all  in  tbia  bill,  believes  t^iat  tbe  President  of  tlie 
United  States  s(^eks  to  take  away  money  from  the  rich  1o 
give  to  the  poor,  and  because  of  tbe  disastrous  consequent  s 
of  the  inflation  in  1920  and  becaus<!  of  the  part  played  ly 
the  international  bankers  and  the  resulting  hatred  of  Intei  - 
national  bankers,  public  opinion  has  been  aroused  and.  gei  - 
erally  speaking,  the  public  would  favor  this  bill,  as  th£y 
thhik  It  win  punish  the  rich.  They  believe  that  they  are  ia 
some  way  or  other  redistributing  wealth.  This  has  become  a 
popular  slogan,  due  to  certain  radio  speeches  emanatirg 
from  Detroit,  but  this  Wll  penalizes  thrift,  saving,  and  tn  - 
gallty,  the  very  qualities  that  are  most  needed  in  the  Unite  d 
States. 

Now.  what  are  the  facts?  The  facts  are  that  this  bill  coi  - 
stitutes  repudiation,  confiscation,  and  a  caplUI  levy,  all  con  - 
bined  in  one  blU  to  take  away  from  those  that  have  ani- 
thing  left  by  devaltUnff  tbe  dollar  between  40  and  50  percet  t. 
It  amounts  to  legalized  confiscation  of  wealth  of  tbe  masse ». 
The  facts  are  that  when  yon  take  a  dollar  away  from  and 
rich  man  by  this  bin.  devaluing  the  dollar  to  60  cents  or  b(  - 
low.  yon  are  also  taking  a  dollar  from  00  other  men  nf 
moderate  means,  men  of  small  Incomes — ^tbe  butcher,  tie 
baker,  and  the  candlestick  maker,  tbe  wage  earners,  tbe  coi  i- 
sumers.  tbe  cirfl-serrtce  employees,  tbe  disabled  veterars. 
and  widows  azkl  orphans  ffring  on  small  incomes,  penslor  s. 
or  inheritances.  AH  American  citizens  who  have  any  Incoc  le 
at  all — millions  of  life-insurance  policyholders,  depositors  n 
savings  banks,  small  owners  of  Ooremment  and  ether  bom  Is 
and  securitiee  will  by  tbe  passage  of  this  bill  become  the  fo  > 
gotten  men.  But  the  desire  to  soak  tbe  ultra-ri^  is  to 
strong  that  nobody  cares,  and  they  forget  that  when  you  I  it 
.  one  of  them  by  this  legislaUon  you  are  bitting  ninety-nli  le 
others  with  moderate  incomes  who  cannot  afford  to  have  tl  le 
dollar  devalued  40  percent,  and  this  amount  of  their  weal  h 
eonllseated  by  the  Oovemroent.  If  you  want  to  soak  tae 
rich  and  redistribute  wealth,  the  way  to  do  that  is  through 


graduated  income  and  inheritance  taxes  and  through  doing 
away  with  tax-exempt  secinrities.  ^^     ^  „ 

How  does  it  make  it  any  easier  by  devaluing  the  dollar 
to  60  cents  for  the  wage  earner  to  earn  a  dollar?  This  has 
not  been  explained.  It  is  going  to  be  just  as  hard  for  the 
wage  earner  to  earn  the  60-cent  dollar  as  it  was  to  earn 
the  dollar  on  the  old  basis.  This  is  not  a  square  deal  for 
labor,  but  a  new  deal  which  will  bear  bitter  fruit  through 
increased  cost  of  living.  I  am  opposed  to  a  great  many  of 
the  features  of  this  bill,  yet  the  main  reason  I  propose  to 
vote  against  it,  not  reluctantly  at  all  but  openly  and  with 
the  firm  conviction  that  this  devaluation  bill  swats  the 
wage  earner  and  the  consumer  right  in  the  eye.  and  that 
it  will  retard  our  getting  back  to  normal  and  prosperous 
times  by  making  confusion  worse  confounded  through  faihare 
to  stebilize  the  dollar.  What  the  country  and  businesa 
need  is  public  confidence,  and  without  stabilization  there 
can  be  no  retoration  of  business  confidence  or  permanent 
revival  of  our  industries. 

The  basis  (rf  sound  trade  is  sound  money.  This  legisla- 
tion will  create  further  uncertainties  and  doubts  as  to  the 
soundness  of  our  money  and  continue  to  frighten  trade  from 
our  market  places. 

The  purpose  of  all  the  legislation  that  has  been  enacted  by 
the  administration  in  the  last  10  months,  some  good  and 
some  bad.  I  take  it,  is  to  increase  the  cost  of  commodities. 
Almost  since  the  advent  of  your  party  this  has  been  the 
purpose  of  your  side  of  the  House.  Such  a  program  has  a 
great  deal  of  merit,  but  if  you  succeed,  as  you  hope  to.  and 
tbe  cost  of  living  goes  up  50  percent  on  foodstuffs,  clothing, 
and  other  commodities,  and  then  you  make  the  maximum 
dollar  a  60-cent  dollar,  do  you  not  realise  the  howl  that 
is  going  to  rise  6  months  or  a  year  from  now  from  the  wage 
earners  wtio  are  given  a  60-cent  dollar  to  pay  the  high  cost 
of  living  whi<^  has  been  brought  about  by  congressional 
action  through  the  efforts  of  members  of  your  party  and 
those  who  vote  for  this  bill.  In  the  past  the  Democratic 
Party  has  been  known  as  the  friend  of  the  American  con- 
sumer, owing  to  its  opposition  to  the  protective  tariff.  But 
•when  you  vote  for  this  bill,  devaluing  the  dollar  40  to  50 
percent,  and  spend  or  rather  squander  huge  sums  out  of 
the  Federal  Treasury  to  plow  under  cotton,  destroy  crops 
like  wheat  and  com,  and  slaughter  4.000.000  pigs  for  no 
other  purpose  except  to  put  up  the  price  to  the  consumer,  you 
cease  to  have  the  right  to  represent  the  consuming  popula- 
tion, particularly  in  the  East.  Among  other  results  emanat- 
ing from  the  passage  of  this  bill  devaluing  the  dollar  from 
40  to  50  percent,  the  war  debts  owed  us  by  foreign  nations 
will  be  automatically  reduced  an  equal  amount. 

Remembenng  the  adage  that  "  fools  rush  in  where  angels 
fear  to  tread  ",  I  realize  how  dangerous  it  is  for  any  politician 
to  predict  anything  or  promise  a  Job. 

I  stood  on  the  floor  of  the  House  last  June  and  opposed 
cutting  the  compensation  to  veterans  with  war -service-con- 
nected disabilities.  I  predicted  at  that  time  that  when  we 
came  back  this  session,  in  addition  to  the  cut  of  25  per- 
cent the  disabled  veterans  would  be  receiving,  the  rubber 
dollar  would  be  worth  approximately  50  cents.  However, 
I  want  to  be  fair,  and  the  fact  is  that  the  cost  of  living 
has  not  gone  up  more  than  10  percent,  so  at  the  pieiient 
time  the  60-cent  dollar  does  not  affect  to  a  great  extent 
tbe  salaries  and  wages  of  American  labor.  If  the  cost  of 
living  remains  where  it  is,  then  no  great  harm  will  be  done 
to  those  who  work  for  wages.  But  past  history  teaches  us 
that  you  cannot  debase  the  value  of  the  dollar  or  any  other 
money  without  cheating  and  robbing  the  laborer  of  that 
which  he  earns  by  the  sweat  of  his  brow.  A  60-cent  dollar 
will,  in  the  course  of  events  and  time,  reduce  the  purchas- 
ing power  of  labor  and  bring  Increased  privations  and  a 
lower  standard  of  living. 

The  pretense  that  men  can  be  enriched  by  either  swell- 
ing the  vohune  of  the  currency.  Issuing  f!at  money,  or  by 
huge  bond  issues  is  a  delusion  which  has  affected  mankind 
at  recurring  Intervals  since  the  dawn  of  civilization,  and  Is 
always  popular  In  a  period  of  depression.  I  am  convinced 
that  tbe  cost  of  living  will  be  Increased  tremendously  by 
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the  issuance  of  $15,000,000,000  In  bonds  during  the  next  | 
few  months  and  that  the  cost  of  living  will  be  increased  for 
millions  of  consumers  and  millions  of  wage  earners,  and 
this  bill,  devaluing  the  dollar  to  60  cents  or  below,  will  work 
additional  hardships  on  labor  and  consumers  In  all  parts  of 
the  Nation.  The  real  creditors  are  the  laborers,  the  Amer- 
ican wage  earners;  and  if  the  creditor  is  to  be  cheated  by  a 
reduction  in  the  value  of  the  dollar,  it  is  and  must  be  at  the 
expense  of  labor.  The  American  Federation  of  Labor  and 
the  American  Legion  and  other  great  Nation-wide  organiza- 
tions of  that  character  have  opposed  inflation  in  the  United 
States  of  America,  as  they  realize  the  havoc  that  inflation 
has  brought  to  the  wage  earners  in  every  country  that  it  has 
been  tried,  as  they  never  catch  up  with  the  increase  in  the 

cost  of  living. 

I  hope  that  at  least  those  of  us  on  this  side  of  the  House— 
the  party  to  which  I  belong  and  which  has  always  stood  for 
sound  money,  an  honest  dollar,  and  the  gold  standard  and 
has  always  opposed  soft  money  and  the  unsound  I^mo- 
cratic  flnancial  policies  of  the  past^-will  remember  that  al- 
though this  bill  may  be  popular  today  and  although  they 
may  be  currying  temporary  favor  with  their  constituents 
back  home  by  voting  for  it,  the  day  of  reckoning  Is  coming 
and  you  will  have  to  explain  your  vote  to  these  wage  earners, 
consumers,  and  men  and  women  of  moderate  and  small 
Incomes,  particularly  In  the  East,  when  they  receive  a  60- 
cent  dollar  and  have  to  pay  with  it  the  vastly  Increased  and 
higher  cost  of  living.     [Applause.] 

Mr.  SOMERS  of  New  York.    Mr.  Chairman,  I  yield  half  a 
minute  to  the  gentleman  from  Indiana  [Mr.  Pzttencill]. 

Mr  PETTENGILL.  Mr.  Chairman,  I  should  like  to  ask 
the  gentleman  from  New  York,  who  has  just  taken  his  seat, 
this  question:  If  everybody,  as  he  says,  loses  by  this  blU, 
where  does  what  everybody  loses  go? 
Mr.  FISH.  It  goes  to  the  Government. 
Mr,  SOMERS  of  New  York.  Mr.  Chairman,  I  yield  to  the 
gentleman  from  Idaho  [Mr,  Whtt*]  10  minutes, 

Mr.  WHITE.    Mr.  Chairman,  this  House  has  before  It  for 
consideration  the  most  vital  piece  of  legislation  affecting  the 
welfare  of  the  people  of  the  United  States  that  has  ever 
come  before  Congress,   It  is  proposed  by  the  passage  of  this 
blU  to  abandon  the  basic  principle  upon  which  our  money 
system  was  established.    We  are  asked  to  disregard  all  the 
safeguards,  all  the  principles  that  have  made  our  money 
system  stable,  upon  which  the  foundation  of  our  business 
credit  structure  rests.    We  are  to  take  the  final  step  in  the 
program  that  has  been  foUowed  persistently  and  ruthlessly 
by  the  master  minds  of  banking  and  flnance  since  the  day 
of  Alexander  Blddle  and  his  group  In  control  of  the  Bank 
of  the  United  States  In  their  scheme  to  seize  control  of  the 
flnance  and  credit  of  the  people  of  the  United  States  by 
usurping  the  prerogative  of  the  Government  to  create  and 
Issue  money,  given  Congress  under  the  Constitution,  wherein 
It  is  said:  "Congress  shaU  have  the  right  to  coin  money 
and  regulate  the  value  thereof,"    A  scheme  to  deprive  the 
people  of  this  country  of  a  Govemment-controUed  money 
system  and  to  substitute  bank-controlled  credit  for  the  safe 
and  sound  system  secured  by  the  coinage  of  our  precious 
'    metals— the  only  means  of  attaining  a  stable  measure  of 
value  and  a  stondard  medium  of  exchange.    These  master 
minds  have  conspired  contlnuaUy  and  successfuUy  to  secure 
control  of  our  business,  our  welfare,  and  our  very  life. 

BASIC  P»n»CIPAL  VrOU   WHICH  A  SOUND-MOWtT  STBTrM   MUST  ElBT 

Mr.  Chairman,  to  have  a  workable,  stable,  and  adequate 
money  system  In  this  country  that  will  serve  the  money 
needs  of  the  people  generally,  we  must  have  a  system  devised 
to  prevent  the  control  of  the  money  value  by  the  expansion 
and  contraction  of  the  money  volume.  The  quantity  of 
money  In  circulation  must  be  kept  from  control  of  any  group 
or  any  organization  of  men.  This  can  only  be  attained  by 
basing  the  money  system  upon  the  coinage  of  the  precious 
metals  which  automatically  limits  the  creation  of  money  to 
the  production  of  the  metals  upon  which  our  money  system 
is  based.  Since  our  Government  is  to  supply  the  money 
needs  of  our  people— and  the  creation  of  money  Is  a  sovern- 
mcntal  prerogative  which  must  be  jealously  guarded— the 


creation  of  primary  money  must  be  based  upon  metals  whose 
production  is  sufficient  but  limited  to  an  amount  that  wUl 
supply  a  continuous  stream  of  new  money  into  the  channels 
of  trade  and  business  that  will  keep  even  pace  with  the  needs 
of  growing  population  and  expandhig  business.  The  use  of 
gold  alone  In  this  country  as  a  monetary  basic  has  proven 
Insufficient  and  the  adherence  to  a  policy  of  limiting  our 
coinage  to  the  one  meUl— gold— has  caused  periods  of  dis- 
astrous financial  depression. 

W«  MUST  REESTABLISH  THE   MOWEY   STSTEM  OF  THB  COMSnTUTIOIf 

If  our  Government  and  this  Congress  will  return  to  the 
tried  and  proven  monetary  system  established  by  the  found- 
ers of  this  Government  by  using  metals  of  limited  produc- 
tion, gold  and  sliver,  we  can  again  establish  a  system  of 
creating  primary  money,  money  of  ultimate  redemption  in  a 
sufficient  quantity;  and.  most  important  of  all.  secure  a 
constant  flow  of  new  money  automatically  controUed  to 
supply  an  increasing  need  of  growing  population  and  ex- 
panding business  and  at  the  same  time  avoid  all  the  uncer- 
tainties and  fears  of  a  man-regulated  system  of  credit  money 
that  will  be  Imposed  upon  this  country  imder  a  managed- 
currency  system  proposed  In  this  bill. 

STEPS  TAKEN   Uf  A   PLAN  TO  SKTJM  BANKlWOCOlTrBOL  OF  CBXDIT  AWB 
FINANCES  OF  THE  COUN«T 

Mr   Chahroan.  let  me  refer  to  the  steps  that  have  been 
taken  in  enacting  past  legislation  In  deference  to  tbe  plan 
so  persistently  pressed  by  these  master  minds  In  contaj>l  ^ 
our  financial  system  to  their  efforts  to  secure  control  of  tbe 
credit  and  flnance  of  this  country.    After  tbe  repayment. 
Government  obUgations  issued  as  a  rtjult  of  the  Civil  War 
and  sold  for  depreciated  currency  as  low  as  60  cents  on  the 
dollar  had  been  limited  to  "  coto  "  and  finally  that  "  arin 
was  made  gold  that  these  bonds  might  return  fabulous 
proflts  to  our  bondholders,  we  find  sUver  was  demonetised 
to  1873  and  a  disastrous  fall  of  prices  ensued.    In  response 
to  the  insistence  of  our  people,  an  attempt  was  made  to  re- 
store silver  to  a  full  measure  to  our  coinage,  but  tbe  >°Mter 
minds  to  banking  were  opposed,  and  after  this  House  P^mm 
tbe  Bland  bill  restoring  tbe  fuU  status  of  sUrer  at  a  ratio 
of  16  to  1  to  our  coinage  with  gold,  when  tbe  Wll  went  to 
tbe  Senate  the  Allison  amendment  was  offered  llmittof  tbe 
coinage  of  silver  and  directing  that  the  metal  be  purchased 
on  a  gold  basis.    Thus  we  have  the  first  substitute  for  tbe 
remonetizatlon  of  silver,  which  deprives  tbe  American  People 
of  silver  as  a  primary  money  by  purchasing  tbe  metal  In 
limited  quantities. 

As  another  step  to  secure  tbe  abandonment  of  sUver  as 
money  and  tightentog  the  banking  control  on  tbe  finances 
of  this  country,  to  1890  the  Sherman  Act  was  passed  to  pur- 
chase sUver  at  $1  an  ounce,  to  be  paid  for  to  Treasury  notM, 
mtod  you,  not  by  issuing  silver  certiflcates,  which  would 
permit  the  Government  to  redeem  the  certificates  paid  out 
for  the  silver  thus  bought  with  sUver  dollars  but  Treasury 
notes.  We  find  that  SecreUry  of  the  Treasury  Carlisle  was 
toduced  to  redeem  these  Treasury  notes  issued  to  pay  for 
the  silver  purchased— In  gold,  to  tbe  embarrassment  of  our 
Government  tnd  to  the  discredit  of  silver. 

With  tbe  repeal  of  tbe  Sherman  Act  a  further  step  was 
successfully  Uken  to  securing  control  of  our  flnanow  and 
credit     The  great  Increase  to  tbe  volume  of  new  gold  that 
flowed  toto  tbe  channels  of  world  trade  during  the  next 
generation  more  than  doubled  the  world's  foW  rtock  bjr 
raising  the  quantity  of  gold  to  existence  from  five  billions  to 
eleven  and  one-half  billions  of  dollars,  and  met  the  growing 
need  of  money  and  toduced  an  era  of  world  prosperity. 
■UBffrrnTTEs  fo«  BiMrrAtusM  that  hav«  bbh  T«n»  unvm^n 
When  money  shortage  agato  brought  another  depression 
a  means  was  sought  to  supply  the  deflclency,  the  scheme  of 
issuing  currency— credit  money— based  upon  tbe  assets  of 
business,  was  set  up  under  tbe  Federal  Reserve  banWng 
system.     We  flnd  that  agato  our  Government  has  tried 
another  substitute  for  the  coinage  of  silver.    When  this  sub- 
stitute failed  to  supply  our  money  needs  and  business  de- 
pression and  disaster  again  overtook  our  people,  a  new  device 
was  created.   Once  more  a  substitute  was  tried  for  the  sound 
and  proven  system  of  bimetallism;  Congress  was  Induced  to 
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set  up  the  Reconstruction  Finance  Corporation  that  put 
our  Government  in  the  wholesale  money-lending  business. 
At  the  same  time  we  created  a  huge  reservoir  for  the  stor- 
age of  wealth  of  our  money  kings,  secure  In  income  and  out 
of  reach  of  taxation  by  the  provision  to  Issue  tax-exempt 
sectirities.  What  a  spectacle  we  have  here.  Mr.  Chairman. 
Our  Government  entering  the  money-lending  business  with 
all  its  expenses  and  uncertainties,  relieving  our  financiers 
of  all  worry  and  risk  and  loss  in  placing  loans,  while  the 
grip  of  the  master  financiers  was  thus  strengthened  upon 
the  property  and  tax-pajring  power  of  every  community  and 
individual  in  this  country.  Again  our  substitute  has  failed; 
the  misery,  woe.  and  despair  of  our  people  Is  beyond  the 
imagination. 

Now,  when  so  many  of  our  ablest  business  men  and  dis- 
Interestad  bankers  and  thoiisands  of  our  trained  economists 
point  the  way  to  security,  to  safety,  to  financial  stability, 
urging  that  we  broaden  the  base  of  the  money  foundation 
that  must  bear  our  credit  structxire,  urging  the  rcmonetlza- 
Uon  of  silver,  we  are  asked  to  support  a  policy  as  presented 
In  this  bill  that  will  wreck  the  small  base  left  supporting  our 
financial  structure. 

Mr.  Chairman,  how  can  men  ascertain  and  disciiss  intel- 
ligently the  temperature  of  the  weather  if  you  rub  out  the 
Kro  mark  on  the  thermometer?  How  can  men  conduct 
business  ajod  undertake  financial  obligations  If  we  have  no 
fixed  measure  of  value.  It  is  proposed  here,  Mr.  Chairman, 
to  create  a  huge  fund  of  $2,000,000,000  and  place  it  in  the 
hands  of  one  man  with  power  to  control  price  levels  in  this 
country  by  the  use  of  this  fund.  What  an  engine  for 
financial  destruction  we  are  undertaking  to  create.  What 
power  over  the  affairs  of  our  people  we  propose  to  place  in 
the  hands  of  this  man.  Our  welfare,  our  hopes,  our  happi- 
ness, our  very  life  will  be  placed  in  Jeopardy  by  creating 
this  engine  which  is  a  design  in  opposition  to  the  plan  upon 
which  our  money  system  and  our  Government  was 
established. 

Mr.  Chairman,  I  see  only  uncertainty  and  distress  for  our 
people  in  adopting  the  program  that  will  be  followed  in 
passing  this  bill. 

Mr.  Chairman,  I  see  only  disiiredit  and  disaster  and  ob- 
literation for  the  Democratic  Party  in  accepting  responsi- 
bility in  enacting  this  legislation. 

■■OOWimUC  1  low    riMAKCS    COftPORATION    ikKOTHSR    T7NHUCCXSSFUX. 

BUBSTlTiriE   rOft  lOMXTALUSM 

Mr.  Chairman,  let  us  disregard  the  pressure,  the  intrigue, 
and  sinister  advice  of  the  self-seeking  financiers  of  this 
country.  Let  us  have  done  with  money  substitutes.  Let  us 
return  to  the  safe  and  sound  and  tried  and  proven  money 
system  given  us  when  the  Nation  was  established  and  in 
use  when  this  very  Capitol  we  stand  in  was  built. 

Mr.  Chairman,  the  efforts  of  this  administration,  backed 
by  our  business  leaders,  are  chiefly  directed  to  raising  com- 
modity prices  to  profitable  levels,  particularly  our  basic 
commodities,  cotton  and  wheat.  With  the  price  of  these 
basic  commodities  In  this  country  below  the  cost  of  produc- 
tion, we  can  have  no  permanent  vrosveritj. 

MtrST  ABANDON   BCONST   •UaSliiUlflS 

Mr.  Chairman,  the  average  gold  price  of  wheat  is  fixed 
and  contr<dled  by  the  exchange  value  of  silTer.  Let  us  go 
back  to  the  records  to  verify  this  statement.  Every  chart, 
every  record  I  have  seen,  reveals  the  dose  relationship  be^ 
tween  the  price  of  sliver  and  the  price  of  wheat.  Go  back 
as  far  as  you  win,  tn  the  records  of  our  Government  depart- 
ments In  comparing  the  silver  prices  recorded  In  the  report 
of  the  Director  of  the  Mint,  the  price  tables  on  wheat  fur- 
nished by  the  Department  of  Labor  will  ^ow  that  In  1874 
the  price  of  silver  was  $1.27  and  the  price  of  wheat  was 
$1.15. 

The  average  commodity  price  was  Index  no.  81.01.  In 
1876  silver  declined  to  $1.15  and  wheat  to  $1  and  commodi- 
ties 72  cents.  In  1882  silver  was  down  to  $1.13,  wheat  to 
96  cents,  and  commodities  66  cents.  In  1887  silver  was  down 
to  97.9  cents,  wheat  to  73  cents,  and  commodities  56.4  cents. 
In  1890  sUver  rose  to  $1.03  cents,  wheat  up  to  97  cents,  and 
^r«i«5y<iti<Hi  holding  at  56  J  cents.    In  1893  silver  declined 
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»  78.2  cents,  wheat  to  67.7  cents,  and  commodities  to  53.4 
^nts. 
Whatever  the  cause  for  this  synchronization  m  iwices,  the 

■ecord  stands  for  anyone  to  read. 

1  aVALTHNG    GOLB   ANOTHEE   SUBSTmm   FOK    BSMOWmZATION    OF    SII.Vn 

In  passing  this  bill  we  are  entering  upon  just  another 
jxperiment.  In  our  efforts  to  bring  back  good  times  by 
restoring  commodity  prices  we  propose  to  disregard  silver 
uid  devalue  gold  in  an  effort  to  break  the  relationship  that 
»xists  between  the  price  of  basic  commodities  and  silver. 
irru«M  OF  PRospnirrr  dkpknds  on  restoration  or  price  of  silver 

Bdr.  Chairman,  this  Congress  and  this  Government  has 
aot  the  power  to  break  that  relationship  permanently.  Our 
jfforts  are  doomed  to  fail.  When  the  importance  of  silver 
Is  recognized,  when  we  restore  silver  to  its  proper  place  in 
Dur  monetary  system,  then  and  not  until  then  can  we  restore 

prosperity.  x      *    *». 

Mr.  PERKINS.  Mr.  Chairman,  I  s^eld  10  mmutes  to  the 
gentleman  from  Ohio  [Mr.  Hollistbr]. 

Mr.  HOLLISTER.  Mr.  Chairman,  I  must  confess  myself 
At  the  outset  one  of  those  "  relics  of  a  slowly  dying  regime  ", 
referred  to  tliis  morning  in  picturesque  language  by  one  of 
the  gentlemen  on  my  right. 

The  intimation  of  the  gentleman  was  that  because  of  the 
"  new  deal "  fiscal  policies  which  had  been  sound  in  the 
past — sound-money  ideas— had  necessarily  been  thrown  into 
the  discard  and  that  new  policies  had  come  into  the  as- 
cendancy, resulting  in  rendering  the  supporters  of  the  old 
policies  as  obsolete  as  the  dodo  bird. 

Tliere  has  been  considerable  injection  of  partisanship  in 
the  discussion  of  this  measure,  v/hich  I  consider  most  un- 
fortimate.  This  is  not  a  partisan  measure  in  any  sense  of 
the  word  and  should  not  be  considered  as  such,  because  - 
we  are  all  honestly  trying  here  to  secure  the  best  financial 
environment  possible  under  which  recovery  can  be  expedited. 
To  say  that  any  particular  party  caused  the  depression  or 
that  any  particular  party  is  going  to  pull  us  out  of  the 
depression  is,  on  the  face  of  things,  silly.  Parties  have  little 
control  over  such  matters.  One  of  our  great  Americans 
once  said  that  no  statesman,  no  matter  how  clever,  ever 
long  averted  a  depression,  and  that  no  politician,  no  matter 
how  stupid,  ever  long  delayed  a  recovery.  You  and  I  know 
that  we  are  going  to  recover  ultimately  from  the  depths  in 
which  we  now  find  ourselves.  Nothing  can  long  hold  back 
the  forward  progress  of  this  country.  Our  people  have  too 
much  energy,  intelligence,  and  ability  and  our  land  has  too 
many  natural  resources  to  make  the  outcome  at  all  doubtful. 
The  only  question  is,  Shall  we  do  so  many  foolish  things  in 
our  effort  to  expedite  our  recovery  that  instead  of  expedit- 
ing it  we  delay  it? 

Mr.  SOMERS  of  New  York.  Mr.  Chairman,  will  the  gen- 
tleman jrield? 

Mr,  HOLLISTER.  I  cannot  now.  I  wish  to  quote  here 
an  extract  from  a  speech  made  by  Mr.  James  Warburg, 
which  is  in  line  with  what  I  have  been  saying: 

A  monetary  policy  can  provide  an  environment  In  which  re- 
covery can  take  place.  A  monetary  policy  can  Ukewlae  provide  an 
environment  in  which  recovery  Is  either  retarded  or  elae  becomea 
altogether  Impoeelble.  but  a  monetary  policy  cannot  by  Iteelf 
produce  recovery.  When  we  speak  of  recovery  we  mean  reem- 
ployment of  those  not  normally  out  of  work  and  a  general  Im- 
provement of  living  conditions  for  all.  That  result  can  only  be 
attained  In  an  environment  provided  by  a  monetary  and  fiscal 
policy  In  which  the  normal  man  Is  again  willing  to  enter  upon 
the  normal  risks  of  business. 

In  other  words,  we  must  adopt  a  monetary  policy  which 

n  begets  confidence,  reestablishes  confidence  generally  in  the 

I  minds  of  those  engaged  in  the  industry  and  business  of  the 

country,  before  the  wheels  can  again  tum~and  employment 

can  again  become  general. 

There  Is  held  out  in  this  bill  the  alluring  bait  of  revalua- 
tion, which  is,  in  my  opinion,  to  a  great  extent  responsible 
for  the  lack  of  opposition  to  this  measure  which  would  be 
aroused  if  its  implications  were  fully  understood.  Devalua- 
ti<»i  appeals  to  the  infiationist,  who  has  been  crying  for 
something  of  this  kind,  and  it  appeals  to  a  great  extent  to 
tbe  sound-money  nuui  who  perhaps  does  not  want  devalua- 
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tion  but  wants  stability  above  all  and  who  has  been  waiting 
for  a  definite  statement  from  the  administration  looking 
toward  ultimate  stability. 

But  the  devaluation  part  of  the  bill  is  the  least  important 
part  of  it.  If  that  were  all  the  bill  contained,  I  do  not  think 
there  would  be  any  great  objection  to  it.  True,  it  is  inde- 
cisive, it  does  not  yet  say  where  or  when  ultimate  stabiliza- 
tion is  going  to  take  place,  the  value  fixed  is  probably  too 
low,  but  the  fact  remains  that  it  is  at  least  a  move  toward  a 
stabilization  policy. 

The  important  parts  of  this  bill,  however,  are  entirely  sep- 
arate  and   distinct   from    the   devaluation   provision.    Mr. 
Chairman,  if  we  pass  this  bill  today,  we  are  witnesses  of  the 
first  step  in  the  summary  execution  of  the  Federal  Reserve 
System.     Both  sides  of  this  House  have  claimed  credit  for 
fathering  the  Federal  Reserve  System.    It  has  been  claimed 
by  the  Democratic  Party  on  many  occasions  as  one  of  their 
great  achievements,  for  it  was  enacted  by  a  Democratic  Con- 
gress.   Republicans,  on  the  other  hand,  have  said  that  it 
was  conceived  in  the  minds  of  their  party  leaders  long  be- 
forehand.   It  has  been  well  administered  and  has  earned 
the  confidence  of  the  people.    It  is,  of  course,  our  central 
bank.    Its  authors,  in  their  wisdom,  concluded  that  it  was 
unwise  to  have  a  politically  controlled  central  bank,  or  one 
owned  by  the  Government,  and  for  this  reason  decided  to 
set  it  up  under  the  ownership  of  the  private  banking  sys- 
tem of  the  country,  with  a  sufficient  amount  of  Federal 
infiuence  and  supervision  to  insure  cooperation  with  the 
Treasury.    Notwithstanding  this  background,  we  are  today 
threatening  to  take  away  from  the  central  banking  system 
of  our  country,  which  has  stood  the  test  of  time  so  well  for 
so  many  years,  many  of  its  powers  and  turn  them  over  to 
the  Secretary  of  the  Treasury.    Without  really  appreciating 
what  we  are  doing  we  are  transferring  many  of  the  func- 
tions of  the  Federal  Reserve  System  which  has  been  set  up 
with  such  great  care  and  turning  them  over  to  the  Secretary 
of  the  Treasury,  a  politically  appointed  individual  under  the 
control  of  no  one  but  the  President.     I  do   not  mean  to 
criticize  in  any  way  the  present  Secretary  of  the  Treasury 
of  the  United  States. 

The  fact  remains  that  any  Secretary  of  the  Treasury  is  a 
political  appointee  and  in  the  nature  of  things  is  subject  to 
pressures  and  influence  which  the  head  of  the  central  bank 
should  not  have  to  suffer. 

It  may  be  that  the  Federal  Reserve  System  needs  to  be 
substantiaUy  remodeled.  I  am  inclined  to  think  that  it  does 
in  many  aspects.  If  that  is  the  case,  should  not  that  be 
done  in  the  proper  way?  Should  there  not  be  hearings  in 
the  proper  committee,  and  should  we  not  secure  the  studied 
opinion  of  the  best  experts  available?  A  complete  study  of 
the  whole  Federal  Reserve  System  would.  I  am  sure,  be  wel- 
comed by  all  in  an  honest  effort  to  determine  where  it  may 
be  strengthened  or  changed,  involving,  perhaps,  the  elimi- 
nation or  transfer  of  many  of  its  functions.  But  if  we  are 
to  do  this,  let  us  do  it  in  the  proper  way.  Let  us  study  the 
whole  question.  Let  us  not  by  backstairs  methods  take  away 
its  chief  functions  and  relegate  it  to  a  kind  of  mechanical 
overseer  of  the  banking  system  of  the  country  without  any 
real  powers. 

A  great  deal  has  been  said  on  the  subject  of  the  taking 
away  of  the  gold  belonging  to  the  Federal  Reserve  System 
and  turning  it  over  to  the  Government.  The  constitutional 
aspect  of  taking  that  gold  is  of  great  importance,  but  it  has 
been  covered  by  others,  and  I  shall  not  go  into  it  further. 

The  proponents  of  the  bill  justify  this  action  by  stating 
that  it  is  not  fair  to  leave  the  profit  on  this  gold  arising  from 
devaluation,  in  the  hands  of  the  System.  But.  Mr.  Chair- 
man, it  is  not  at  all  necessary,  in  order  to  put  the  profit 
in  the  hands  of  the  Government,  to  take  that  gold  away 
from  the  Federal  Reserve  System.  It  is  perfectly  simple 
to  set  up  on  the  books  of  the  Federal  Reserve  bank  a  credit 
in  favor  of  the  Government  to  the  extent  of  the  dollar  de- 
valuation and  leave  the  gold  where  it  is,  so  that  it  may 
serve  the  purposes  it  has  always  served.  Are  we  to  take 
away  from  the  System  the  function  of  settling  international 
balances?    Are  we  to  assume  the  holder  of  a  Federal  Reserve 


note,  that  when  he  holds  a  note  in  his  hand.  Instead  of 
knowing  that  there  is  something  behind  that  note,  gold 
in  the  hands  of  the  Federal  Reserve,  there  is  instead  noth- 
ing but  a  so-called  "gold  certificate",  which  in  turn  Is 
redeemable  in  gold  only  If  the  Secretary  of  the  Treasury 
sees  fit  to  approve?  Why  take  that  gold  away  from  the 
place  it  belongs  and  where  it  serves  a  particular  function 
and  then  turn  it  over  to  the  Secretary  of  the  Treasiur  to 
hold  for  the  Government  of  the  United  States,  when  that  Is 
not  at  all  necessary? 

We  also  in  this  biU  give  rights  to  the  Secretary  of  the 
Treasury  to  perform  various  banking  functions.  "  to  drafts, 
checks,  bills  of  exchange,  acceptances,  foreign  exchange, 
bonds,  notes,  and  so  forth."  The  Treasury  becomes.  In  fact, 
a  central  bank,  leaving  two  such  organizations  attempting 
to  function  side  by  side,  with  the  certainty  of  conflict  which 
such  a  situation  Invites. 

We  are  also  putting  In  the  hands  of  the  Secretary  of  the 
Treasury  a  huge  fund,  which  he  may  administer  as  he  sees 
fit.  theoretically  for  the  avowed  purposes  of  the  bill,  but 
without  any  real  control  except  that  the  President  may  call 
for  a  report  from  time  to  time.  Here  again  we  have  a  direct 
confUct.  Conceivably  the  Federal  Reserve  System  might  be 
attempting  open-market  operations  in  one  direction,  while 
at  the  same  time  the  Secretary  of  the  Treasury,  operating 
secretly,  might  be  proceeding  at  exactly  cross-purposes  to 
the  operations  of  the  Federal  Reserve  Board.  If  we  really 
want  to  get  rid  of  the  Federal  Reserve  System,  let  us  do  it 
openly  and  in  the  proper  way.  Let  us  not  shake  the  con- 
fidence that  the  people  have  in  the  Federal  Reserve  System 
and  in  the  ciurency  Issued  thereunder.  There  has  been 
no  breath  of  scandal,  there  has  been  no  accusation  of 
political  influence  in  cormection  with  the  Federal  Reserve, 
and  we  must  not  let  the  people  of  the  country  feel  that  we 
are  trying  to  emasculate  it  under  the  guise  of  general  sup- 
port of  the  new  deal.  No  financial  poUcy  will  succeed  un- 
less it  commands  the  confidence  of  the  people,  and  this 
must  be  retained  at  all  costs.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
[Mr.  HoLUSTBR]  has  expired. 

Mr.  SOMERS  of  New  York.  Mr.  Chairman,  I  yield  one- 
half  minute  to  the  gentleman  from  Indiana  [Mr.  SchultsI. 

Mr  SCHULTE.  Mr.  Chairman,  ladies  and  gentlemen  of 
the  Committee,  we  the  Members  of  Congress  are  this  after- 
noon called  upon  to  vote  on  HJl.  6976,  a  bill  to  protect  the 
currency  system  of  the  United  States,  to  provide  for  the 
better  use  of  the  monetary  gold  stock  of  the  United  SUtes. 

and  for  other  purposes.  ,.  ^  ^...    .    *w 

There  is  not  any  question  in  my  mind  but  what  this  Is  the 
most  vital  bill  that  has  come  before  the  Members  of  the 
Seventy-third  Congress.  This  bill,  in  its  effect,  will  revolu- 
tionize the  entire  monetary  system  of  this  great  Nation.  It 
will  bring  back  wages  to  the  workers  which  will  In  turn 
create  a  purchasing  power  and,  I  believe,  restore  this  country, 
back  to  normal.  Therefore,  it  Is  with  a  great  deal  of  pleasure 
and  I  might  add,  a  great  deal  of  pride  that  I  am  going  to 
support  this  bill.  It  has  been  told  to  us  here  this  afternoon 
that  this  bill  originated  in  the  White  House,  and  It  is  the 
wishes  of  our  great  leader  that  It  be  passed  here  this  after- 
noon I  want  to  assiu-e  you  that  I  am  not  going  to  stand  in 
the  way  of  our  great  President.  He  has  asked  for  this  power 
and  I  believe  that  It  is  the  duty  of  the  Members  of  this 
august  body  to  go  along  with  him.  He  has  shown  hlmseK 
capable  and  able  to  carry  on  this  great  work  that  he  has 

We  have  enacted  other  laws  that  were  severe,  but  I  believe 
that  this  bill  is  the  most  revolutionary  In  scope  that  we  have 
been  called  upon  to  vote  for. 

In  my  district  I  am  certain  that  the  devaluation  of  the 
dollar  will  help  not  only  the  rank  and  file  of  my  people,  but 
also  the  wealthy,  and  the  men  and  women  who  are  trying  to 
make  a  living  as  merchants. 

As  I  believe  the  majority  of  the  people  of  the  country 
are  In  about  the  same  plight  as  the  people  of  my  district 
I  feel  that  the  effect  of  this  legislation  will  be  of  benefit 
imiversally  in  this  country. 
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With  the  cheaper  money,  there  will  be  more  In  circula- 
tion; with  more  in  circulaUon  the  average  man,  the  wage 
earner,  will  have  an  opportunity  to  have  more  dollars  and  in 
turn  the  stream  of  credit  will  be  wider  for  him,  and  he  cer- 
Uinly  he  will  have  more  abUity  to  pay.  It  is  the  same  old 
problem  that  that  which  is  hard  to  get  is  scarce.  Money 
has  been  too  scarce  the  last  few  years,  and  obviously,  hard 

to  get. 

I  cannot  see  where  this  legislative  program  as  it  concerns 
money  will  cause  any  hardship  on  the  workingman. 

What  I  should  like  to  see  is  the  1926  dollar  brought  back, 
so  that  the  American  people  could  pay  off  the  debts  they 
contracted  during  the  last  few  years  with  a  dollar  that 
had  the  same  value  that  they  agreed  to  pay  off  on.  During 
the  recess  of  Congress  I  made  scores  of  speeches  in  my  dis- 
trict in  which  I  urged  the  return  of  the  old  dollar  as  the 
only  cure  of  the  depression,  and  leaders  in  my  district  agreed 
with  me  that  it  is  utterly  impossible  to  pay  off  old  debts 
with  the  1933  doDar. 

The  American  people  demand  an  adequate  amount  of  cin*- 
rency  in  circulation  to  restore  prices  to  their  1926  levels;  to 
restore  the  American  farm  to  its  $15,000  value;  to  restore 
wheat  to  $2  a  bushel;  to  restore  cotton  to  its  30  cents  a 
pound,  and  prices  which  will  restore,  first,  raw  materials  to 
the  old  prosperity-day  levels. 

And  I  assure  you  that  when  that  is  done  the  industrialists 
of  my  district  and  your  district,  the  manufacturers  of  my 
district  and  your  district,  the  merchants  and  wholesalers 
and  retailers  will  all  march  along  in  step,  and  wages  will 
follow,  as  is  the  march  of  things  in  economic  order,  and 
the  sun  of  prosperity  and  good  times  will  again  shine  upon 
the  American  people  and  bread  lines  wiU  be  a  thing  of  the 
past  and  reUef  agencies  will  be  forgotten. 

And  it  will  give  the  workingman  of  my  district,  who  toiled 
from  morning  until  night  in  the  mills  and  factories  to  make 
payments  on  his  little  home,  but  who  during  the  depression 
years  has  been  unable  to  keep  up  the  payments  on  his  home 
and  has  been  in  danger  of  losing  it,  a  chance  to  pay  off  with 
the  devalued  dollar  and  allow  him  to  take  his  place  in  this 
land  of  freedom  and  to  breathe  a  new  breath  of  relief,  know- 
ing that  he  has  an  opportunity  under  this  Government  to 
free  himself  from  the  worry  and  misery  of  debts,  and  to 
allow  him  to  again  put  something  aside  for  a  rainy  day  and 
to  rear  his  children  as  American  children  should  be  raised, 
and  to  live  again  as  American  people  should  live,  unafraid 
of  the  future  prosperity  of  this  country  and  unafraid  to  look 
to  the  coming  of  winters  sleet  and  snow,  because  he  knows 
that  bread  lines  have  been  forgotten  and  that  with  a  chance 
to  work  again  he  need  not  spend  sleepless  nights  wondering 
if  the  relief  agency  down  the  street  would  have  sufficient 
funds  to  pay  for  his  pittance. 

It  will  mean  a  new  day  has  dawned  for  the  heads  of  Amer- 
ican homes,  whp.  after  all,  are  the  backbcme  of  our  country. 
and  who  should  receive  the  greatest  of  concern  from  the 
Government  at  Washington. 

There  is  not  any  question  but  that  we  are  going  to  get  a 
great  deal  of  opposition  from  the  international  banker  and 
his  ilk;  but  my  people  have  taken  their  losses,  through  loss 
of  their  homes,  and  have  been  in  want  and  hunger;  they 
have  suffered.  I  believe  that  now  is  the  time  for  the  inter- 
national banker  to  do  his  part.  He  must  be  given  to  under- 
stand that  this  is  a  new  deal — and  the  "  new  deal "  means 
the  redistribution  of  wealth.  This  is  the  new  dawn  of  a  new 
era.    Mr.  President.  I  hope  that  this  bill  passes. 

Mr.  SOMERS  of  New  York.    Mr.  Chairman.  I  yield  5  min 
utes  to  the  gentleman  from  Nebraska  [Mr.  BukkxI. 

Mr.  BURKE  of  Nebraska.  Mr.  Chairman,  the  importance 
of  this  bill  now  before  the  Committee  seems  to  me  to  exceed 
the  sum  total  that  may  be  derived  from  consideration  of 
the  specific  provisions  contained  in  the  bill. 

During  the  hearings  held  by  the  Committee  on  Coinage 
Weights,  and  Measures  a  number  of  distinguished  witnesses 
who  appeared  before  that  committee,  in  referring  to  trade 
balances,  used  the  term  "  in\-isibles."  It  seems  to  me  that 
wc  may  properly  use  some  such  term  here.  The  gentleman 
from  New  York  sees  in  this  measxnre,  as  a  part  of  the  invisi- 
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bles,  an  attempt  to  redistribute  wealth.  The  gentleman 
in  this  bill  an  attempt  to  punish  the  rich.  I  think  it  is 
very  hard  to  find  anything  of  that  nature  implied  in  this 
measure,  and  it  seems  to  me  the  gentleman  from  Ohio  who 
just  spoke,  Mr.  Hollistkr,  has  more  nearly  ascertained  th» 
real  spirit  of  this  biU;  that  is.  that  there  is  here  an  attempt 
being  made,  the  first  beginning,  but  a  long  stride  toward 
taking  away  from  the  central  banking  institutions,  as  the 
gentleman  said— but  I  wiU  say  private  banking  institutions 
and  individuals  of  the  country— their  control  over  our  mone- 
tary system.  I  think  that  is  what  is  in  this  bill,  although 
not  soeciflcally  stated.  If  you  are  one  of  those  who  favor 
restOTing  to  the  Central  Government  its  control  over  our 
monetary  system,  then  you  should  vote  in  favor  of  thla 
measure. 

It  seems  to  me  important  that  we  should  consider  the 
specific  provisions  of  this  bill  in  the  light  of  what  I  say  is 
the  underlying  purpose.    When  we  apply  that  test,  and  I  wiU 
not  have  time  to  do  it.  to  the  various  provisions,  when  we 
apply  it  to  this  proposal,  for  instance,  to  take  all  the  gold 
from  the  Federal  Reserve  banks  and  from  elsewhere  and 
place  it  in  the  Federal  Treasury,  we  see  at  once  that  that  Is 
essential,  if  we  are  really  going  to  place  in  the  hands  of  the 
Central  Government  full  control  over  the  monetary  system. 
It  would  not  be  enough  to  do  simply,  as  the  heads  of  the 
Federal  Reserve  banks  now  suggest,  require  that  they  sur- 
render the  profit  arising  from  the  deflation.    If  the  Central 
Government  is  to  have  control  of  its  own  monetary  system, 
it  must  have  the  basic  metal  under  its  own  control.    So.  if 
we  consider  either  of  the  other  major  features  of  this  bill 
in  the  tight  of  this  interiH-etation  that  I  should  like  to  place 
upon  it,  we  wUl  find  that  the  bill  should  be  enacted  just  as 
it  stands,  without  any  amendments  except  those  suggested 
by  the  committee.     [Applause.] 
I  yield  back  the  balance  of  my  time,  Mr.  Chairman. 
The  CHAIRMAN.    The  gentleman  yields  back  1  minute. 
Mr.  SOMERS   of  New  York.     Mr.  Chairman.  I  yield   5 
minutes  to  the  gentleman  from  Nebraska  I  Mr.  Carpenter!. 
Mr.  CARPENTER  of  Nebraska.     Mr.  Chairman,  a  great 
deal  has  been  said  about  this  important  subject  that  we  arc 
now  considering,  and  I  should  like  to  make  a  few  personal 
observations. 

We  had  before  our  committee  the  so-called  "  financial 
experts  ",  people  who  are  supposed  to  be  the  last  word  in 
the  effects  of  this  bill:  men  who  represent  all  financial  strata 
in  this  country.  I  failed  to  find  one  man  who  would  agree 
with  another.  In  conclusion,  I  made  up  my  mind  that  we 
here,  as  well  as  those  men,  are  really  talking  about  some- 
thing that  is  purely  theoretical  in  form.  None  of  us  knows 
what  the  reactions  or  functions  of  this  bill  will  be.  There 
has  been  a  great  deal  of  talk  and  criticism  about  transferring 
the  duties  of  administering  this  bill  to  the  Secretary  of  the 
Treasury.  I  might  say  in  that  connection  it  is  my  opinion 
that  secrecy  in  the  administration  of  this  fund  is  paramount 
to  anjrthing  else  contained  in  the  bill. 

I  think  this  is  the  first  step  of  the  administration,  through 
this  stabilization  fund,  to  force  some  sort  of  plan  to 
stabilize  the  American  dollar  with  regard  to  the  English 
pound.  I  believe,  for  example,  if  two  people  were  playing  a 
game  of  poker,  and  I.  for  one,  laid  down  my  hand  and  said, 
"  I  am  going  to  bet  on  this  ".  and  the  other  man  had  me 
beaten,  of  course,  he  would  probably  raise  me  out  of  my  chair. 
I  believe  that  the  President  of  the  United  States,  in  the  final 
analysis,  is  going  to  administer  this  fund  himself,  through 
possibly  the  physical  efforts  of  the  Secretary  of  the  Treas- 
ury. It  Is  also  my  personal  opinion  that  there  is  not  another 
man  in  this  country  who  has  more  knowledge  and  a  greater 
fund  of  absolute  facts,  not  only  pertaining  to  this  country 
but  all  other  countries,  and  that  he,  in  my  judgment,  is  the 
one  best  able  and  best  qualified  to  administer  this  fund. 

A  great  deal  has  been  said  about  the  Federal  Reserve 
System.  I  think  the  people  of  this  country  are  under  a 
misapprehension  in  believing  that  the  notes  Issued  by  the 
Federal  Reserve  System  are  in  turn  guaranteed  by  the 
United  States  Govermnent.    By   reason   of   this   uninten- 
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tional  subterfuge  the  people  accept  these  notes  for  what 
they  are  worth. 
Mr.  McPADDEN.     Mr.  Chairman,  will  the  gentleman  jrield? 
Mr.  CARPENTER  of  Nebrsiska.     I  yield. 
Mr.    McFADDEN.     I    may   say   to    the    gentleman    from 
Nebraska  that  the  Federal  Reserve  notes  are  guaranteed  by 
the  United  States  Government. 

Mr.  CARPENTER  of  Nebraska.  Contrary  to  the  state- 
ment of  the  gentleman  from  Pennsylvania,  the  Governor  of 
the  Federal  Reserve  Bank  in  Philadelphia  said  they  were 
not;  that  as  a  matter  of  fact  the  Federal  Reserve  System 
itself  guaranteed  these  notes;  and,  incidentally,  he  said  he 
would  rather  have  the  guaranty  by  the  Federal  Reserve 
than  by  the  Federal  Government.    That  is  his  statement. 

Mr.  McFADDEN.  The  law  provides  that  the  Federal  Gov- 
ernment is  responsible  for  the  redemption  of  the  Federal 
Reserve  notes. 

Mr.  CARPENTER  of  Nebraska.  All  I  know  is  that  the 
Governor  of  the  Federal  Reserve  Bank  of  Philadelphia  said 
that  is  not  true  and,  as  a  matter  of  fact,  that  it  is  the 
general  impression  given  to  the  people  of  the  country. 

In  the  final  analysis,  I  think  it  is  not  so  much  a  question 
of  what  is  back  of  this  currency,  whether  it  be  gold,  silver, 
or  some  other  commodity,  as  it  is  the  confidence  of  the 
American  people  in  their  Government.  I  believe  there 
might  be  a  situation  where  the  currency  could  be  redeemable 
100  percent  by  gold,  but  that  the  gold  coverage  would  be 
ineffective  because  the  people  had  no  confidence  in  their 
Government.  It  goes  without  saying  this  is  a  situation  we 
want  to  avoid. 

Mr.  SOMERS  of  New  York.  .Mr.  Chairman,  wiU  the  gen- 
tleman yield? 

Mr.  CARPENTER  of  Nebraska.     I  yield. 

Mr.  SOMERS  of  New  York.  Is  it  not  amazing  that  so 
many  people  question  the  faith  of  the  currency  of  the  Amer- 
ican Government  while  having  no  hesitancy  whatever  in 
accepting  the  currency  of  some  of  our  foreign  neighbors? 

Mr.  CARPENTER  of  Nebraska.     It  certainly  is  amazing. 

Mr.  SOMERS  of  New  York.  They  never  stop  to  question 
that  there  is  no  gold  behind  the  pound  sterling  or  behind 
the  Japanese  yen;  but  the  moment  we  take  any  portion  of 
gold  from  the  unit  of  American  currency,  they  throw  up 
their  hands  in  horror  and  say  everything  is  going  to  smash. 

Mr.  CARPENTER  of  Nebraska.  In  my  judgment,  in  the 
final  analysis,  the  good  to  be  derived  from  the  provisions  of 
this  bill  will  be  realized  through  the  confidence  and  integ- 
rity with  which  this  stabiUzation  fund  of  $2,000,000,000  is 

administered. 

Mr.  FITZPATRICK.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  CARPENTER  of  Nebraska.     I  yield. 

Mr.  FITZPATRICK.  The  gentleman  from  Massachusetts 
speaks  of  these  as  depreciated  dollars.  Is  it  not  a  fact, 
if  we  offer  them  to  the  Gtovernment  in  payment  of  our  taxes, 
the  Government  will  receive* them  dollar  for  dollar? 

Mr.  CARPENTER  of  Nebraska.    Yes. 

[Here  the  gavel  fell.] 

Mr.  PERKINS.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Maine  [Mr.  BeedyI. 

Mr.  BEEDY.  Mr.  Chairman,  although  I  have  served  here 
nearly  14  years.  I  have  never  become  hardened  to  the  point 
of  being  able  to  face  without  some  pertubation  of  mind 
the  fact  that  many  times  when  serious  matters  are  being 
discussed  there  are  hurled  across  this  aisle  political  epithets 
and  a  great  deal  of  political  sophistry.  I  was  disturbed 
today  when  at  the  outset  of  this  discussion  the  gentleman 
from  New  York  rose  and  said,  to  the  apparent  delight  of  the 
galleries,  that  the  RepubUcan  Party  had  an  idea  that  the 
Federal  Government  was  far  removed,  a  thing  apart,  on  the 
one  hand,  and  that  over  here  were  the  people  who  ought 
not  to  have  anything  to  do  with  it,  but  that  the  Democratic 
Party  beheved  that  the  Federal  Government  belonged  to  the 
American  people.  Of  course,  good  Democratic  partisans 
applauded  that  statement. 

Now.  let  us  be  fair.  There  is  not  a  man  in  this  House  who 
took  the  oath  of  office  who  does  not  have  before  him  in 


these  tragic  hours  of  the  life  of  this  Republic  the  desire  to 
do  his  sworn  duty,  regardless  of  political  lines,  in  the  way 
that  will  accrue  to  the  benefit  of  the  whole  people  of  the 
Nation.  I  want  the  Record  clear  that  there  is  on  this  side 
of  the  aisle  a  small  group  of  men  who  in  the  hour  of  their 
defeat  still  accept  their  responsibility  seriously  and  are 
anxious  today  to  serve  in  a  way  which  will  be  to  the  interest 
of  the  whole  people  to  whom  this  Government  belongs. 

We  have  before  us  a  measure  which  strikes  at  the  vitals 
of  the  monetary  system  and  which  affects  every  dollar  in 
every  pocket  and  till  in  the  Nation.  The  whole  story  was 
told  a  moment  ago  when  the  gentleman  from  Missouri  rose 
in  his  place  and  said: 

This  Is  a  legislative  proposal  of  Pranklin  Roosevelt.     Pass 
Who  is  there  here  who  dares  vote  against  It? 


HI 


Let  us  get  away  from  personalities.  I  am  not  concerned 
with  the  personality  of  the  President  or  the  personalities 
of  those  men,  who.  when  the  last  administration  was  in 
power,  did,  perhaps,  some  things  they  ought  not  to  have 
done.    Let  us  get  down  to  principles. 

When  the  emergency  was  upon  us  in  the  days  of  the 
special  session  of  Congress  one  piece  of  legislation  after  an- 
other came  up  from  the  White  House,  which  were  written 
the  day  before.  With  them  came  the  order  to  pass  them, 
and  we  passed  them.  We  Republicans  followed  along  like 
good  soldiers  all  through  that  session.  No  one  will  make 
the  accusation  that  during  that  time  this  minority  did  other 
than  that  which  was  for  the  good  of  the  country  as  4hose 
in  authority  and  places  of  responsibility  saw  it.  We  are  now 
approaching  that  stage  in  the  emergency  where  the  Ught  is 
beginning  to  dawn.  It  is  beginning  to  dawn,  not  by  reason 
of  anything  done  in  this  country  but  as  the  result  of  a 
world-wide  upward  trend.  As  a  recent  issue  of  Foreign 
Affairs  shows  in  a  series  of  graphs,  the  whole  trend  of  trade 
the  world  over  is  upward. 

This  is  the  legislative  branch  of  the  Government.  It  is 
our  duty  to  formulate  legislation,  to  consider  it.  and  to  pass 
or  reject  it;  but  here  is  a  piece  of  legislation  sent  up  by  the 
President,  far-reaching  In  nature.  I  think  I  am  within  the 
truth  when  I  say  there  are  not  12  men  in  this  House  who 
can  explain  in  detail,  or  to  the  satisfaction  of  thehr  constitu- 
ents, what  this  bill  authorizes  either  the  President  or  the 
Secretary  of  the  Treasiuy  to  do,  or  what  its  consequences 
may  be. 

Is  this  a  representative  government  or  is  it  not?  Has  not 
the  hour  come  when  we  must  ask  oiu^elves  whether,  in  duty 
to  the  people  of  the  coimtry,  we  should  exercise  our  pre- 
rogatives or  cease  drawing  our  salary,  close  the  doors  to  these 
legislative  halls,  and  go  home? 

There  is  much  in  this  bill  that  I  voted  for  at  the  last 
session.  Much  of  authority  herein  sought  has  already  been 
given  to  the  Executive.  There  is  a  great  deal  In  this  bill 
that  I  am  not  ashamed  to  confess  I  do  not  understand. 

Let  me  leave  this  thought  with  you:  You  are  gotog  to  take 
a  function  from  the  Federal  Reserve  System  and  transfer  it 
to  a  man  in  the  Treasury  Department  on  the  groimd  that  It 
is  for  the  good  of  the  country.  The  Federal  Reserve  System, 
for  which  your  party  has  claimed  credit,  but  which  I  call  the 
child  of  the  best  brains  of  both  parties,  set  up  a  series  of  12 
central  banks,  scattered  throughout  this  land,  each  bank 
independent  and  autonomous. 

The  Federal  Reserve  System  is  not  a  private  institution 
in  the  sense  that  it  is  organized  for  profit;  profit  is  inci- 
dental. The  surplus  in  the  System  was  but  recently  taken 
over  to  the  tune  of  $140,000,000  to  make  possible  the  guar- 
anty deposit  law.  The  reserves  of  this  System  serve  as  a 
buttress  for  the  credit  and  the  currency  of  the  Nation. 
Upon  its  dissolution  its  surplus  and  undivided  profits  go  to 
the  Govenunent.  The  System  is  quasi-public  and  imder 
the  direction  of  a  nonpartisan  Federal  Reserve  Board  of 
Governors. 

There  is  a  great  misconception  of  the  true  characteristics 
of  the  Federal  Reserve  System— this  Federal  Reserve  Sys- 
tem you  are  about  to  disembowel  today.  As  the  result  of 
years  of  study,  it  was  created  on  a  broad  base  to  embrace 
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a  national  rlcwpotnt.  It  was  enjoined  with  the  obligation 
to  serve  the  best  interests  of  asriculture.  conunerce,  and 
industry.  We  must  not  blink  our  eyes  to  the  fact  that  there 
are  money  interests  in  this  country  which  do  not  have  the 
national  viewpoint.  Such  Interests  are  doubtless  centered 
in  a  certain  great  city  of  the  East.  But  the  Federal  Re- 
serve System,  with  its  12  central  banks  of  issue,  each  bank 
representing  a  distinct  section  of  the  country,  and  each 
vested  with  voting  power  to  offset  the  moneyed  interests  of 
that  central  city  of  the  East,  affords  a  str(»ic  guaranty  of 
credit  operations  for  the  good  of  the  country. 

Mark  you,  the  system  was  wisely  designed.  But  humans 
have  perverted  it.  But  by  this  bill  you  propoae  to  d»troy  the 
System. 

You  would  give  to  one  man  the  power  now  vested  in  the 
Federal  Reserve  System.  You  would  authorize  him  to  buy 
and  sell  Qovemment  securities  in.  the  open  market.  But  he. 
a  Secretary  of  the  Treasury,  is  Interested  as  a  heavy  borrower 
for  the  Government,  which  is  in  the  control  of  his  political 
party.  May  he  be  relied  upon  at  all  times  to  maintain  the 
broadest  national  viewpoint. 

This  step  which  your  President  urges  upon  you  will  rise 
up  to  plague  you. 

I  am  not  going  to  vote  for  the  bilL  I  do  not  know  what  is 
In  it.  The  House  has  had  no  benefit  of  hearings  and  is 
without  authentic  information  as  to  the  provisions  of  the 
bilL  I  cannot  be  a  good  legislator  and  proceed  in  the  dark- 
ness of  an  utter  lack  of  information. 

Let  me  call  your  attention  to  section  13  of  the  bill: 

AU  »ctlon8.  ragulatloiu.  rules,  orders,  and  proclamations  hereto- 
fore taken,  promulgated,  made,  or  Issued  by  the  President  of  the 
United  States  or  the  Secretary  of  the  Treasury,  under  the  act  of 
March  9.  1933,  or  under  section  iS  or  section  46  of  title  HI  of  the 
act  of  May  12.  19S3,  are  hereby  approved,  ratified,  and  confirmed. 

Is  there  a  Member  here  who  knows  what  this  blanket 
covers?  Is  there  a  man  here  who  knows  what  acts  his  vote 
for  this  bill,  containing  such  a  section,  covers?  Is  there  a 
man  here  who  could  go  to  his  constituents  after  voting 
thus  blindly  and  say.  "  I  knew  what  I  was  doing  when  I 
voted  lor  the  President's  monetary  bill  -? 

I  venture  to  say  there  are  not  10  men  here  who  could 
intelligently  explain  such  a  vote. 

I  am  not  going  to  vote  for  this  legislation  and  swallow  this 
thing.  I  want  the  chance  to  sit  in  committee  and  question 
the  proper  authorities.  I  want  the  benefit  of  regular  hear 
ings  upon  lmp<»rtant  legislative  proposals.  Through  such 
procedure  are  the  liberties  of  the  American  people  secure. 
Thus  and  thuss  alone  may  we  as  legislators  hope  to  contribute 
to  the  stability  of  representative  government.     [Applause.] 

Mr.  SOMERS  of  New  York.  Mr.  Chairman,  the  time  re- 
maining does  not  permit  the  detailed  analysis  of  the  im- 
portant measure  before  you.  but  the  debate  has  been 
thcxtmgh  and  has  encompassed  the  main  features  <tf  the  bill, 
so  we  may,  upon  the  information  at  hand,  approve  or  reject 
this  bill  according  to  the  light  in  which  we  see  it. 

Before  touching,  in  a  broad  way,  upon  the  purpose  of  this 
measure,  let  me  refer  to  a  statement  made  by  a  gentleman 
on  the  other  side  of  the  House,  which,  in  my  opinion,  is  sus 
ceptible  to  an  interpretation  that  I  am  sure  was  not  intended. 
None  of  us  are  interested  in  the  reUgion  of  the  one  to  whom 
the  funds  in  this  bill  are  Intrusted.  It  has  been  my  expe- 
rience that  we  cannot  mark  with  any  degree  of  accuracy  an 
individual's  intelligence  or  integrity  by  his  religion,  so  I  have 
never  stopped  to  consider  the  religion  of  the  Secretary  of  the 
Treasury.  As  a  matter  of  fact,  it  makes  no  difference  to 
me  whatever.  I  have  not  been  jMivileged  to  know  the  Sec- 
retary more  than  a  very  few  days,  but  in  this  short  time  I 
have  come  to  like  him.  I  believe  he  is  an  absolutely  patri- 
otic American  worthy  of  any  responsibility  we  may  ask  him 
to  assume.  If  he  be  a  Jew  and  If  the  Jewish  race  produces 
this  type  of  man.  then  I  pray  God  to  give  us  more  Jews. 

Mr.  Chairman,  as  I  sat  here  this  afternoon  and  Ustenei] 
to  the  eloquent  gentleman  from  Massachusetts  I  was  so  Im- 
pressed by  his  charming  delivery  and  gracious  manner  of 
argument  that  for  a  moment  I  envied  him.  I  felt  I.  too 
should  like  to  be  an  orator;  yet  as  the  succeeding  minutes 


gradually  freed  me  from  the  spell  of  his  speech.  I  awoke  to 
the  realization  that  I  did  not  want  to  be  an  orator.  I  did 
not  want  to  be  anything  more  than  I  am  this  moment — the 
humble  vehicle  aglow  in  the  honor  of  bringing  before  this 
great  forum  the  declaration  of  financial  independence  of  the 
United  States.     [Applause.] 

It  is  only  lately  we  have  come  to  realize  how  dependent 
we  are  upon  foreign  currencies.  The  rapid  systems  of 
world-wide  communication,  eliminating,  as  they  do.  time  and 
distance,  tend  to  equalize  world  markets  with  astounding 
celerity.  Because  of  this,  the  pound,  the  yen,  the  franc,  and 
even  the  milreis,  along  with  all  other  currencies,  have  a 
definite  influence  upon  the  American  dollar.  For  instance, 
London  controls  the  status  of  the  moneys  of  more  than  a 
billion  people.  These  moneys  indirectly  control  all  the 
others.  If  sterling  falls  in  terms  of  gold,  the  purchasing 
power  of  a  majority  of  the  world's  population  is  decreased, 
trade  is  reduced,  and  prices  fall. 

We  know  the  British  Isles  are  interested  in  low  prices  of 
commodities  so  they  may  feed  and  clothe  their  people  and  let 
them  trade  by  reexporting.  We  are  a  Nation  that  must 
dispose  of  surpluses  at  high  price  or  reduce  our  scale  of 
living.  Thus  the  conflict  of  interests.  We  do  not  want  to 
into^ere  unnecessarily  with  our  British  friends,  but  we 
must  protect  ourselves.  In  the  measure  we  are  consider- 
ing today,  we  attempt  to  divorce  our  dollar  from  foreign 
control  and  provide  for  the  means  of  managing  the  dollar 
for  the  mutual  benefit  of  our  consumer  and  our  producer, 
and  incidentally  protect  our  debtors  from  bankruptcy  and 
our  creditors  from  repudiation. 

The  instrument  or  bill  you  have  before  you  has  frequently 
been  called  a  "  monetary  "  measure.  I  hold  it  is  primarily 
a  political-economy  measure.  It  is  not  designed  simply  to 
cut  the  gold  content  of  the  dollar  or  to  transfer  the  Fed- 
eral Reserve  gold  to  the  Treasury.  Either  could  be  done 
by  a  much  simpler  bill.  But  it  is  designed  for  one  definite 
purpose,  and  that  purpose  is  to  coordinate  and  make  possi- 
ble the  success  of  every  emergency  measure  that  has  so  far 
been  promoted  by  this  administration.  In  this  respect  it, 
too.  is  an  emergency  measure;  but  should  the  future  de- 
mand a  managed  currency,  this  practice  defined  therein 
may  very  properly  become  permanent. 

The  bill  establishes  a  stabilization  fund  set  up  to  deal  in 
foreign  exchange  and  other  instruments  of  credit  and  se- 
curity. The  fund  is  obtained  by  transferring  the  gold  of 
the  Federal  Reserve  System  to  the  Treasury  and  revaluing 
it  in  terms  of  American  dollars.  It  is  planned  to  keep  this 
revaluation  in  a  range  of  50  to  60  percent  of  the  old  value. 
Some  there  are  who  claim  that  this  range  is  not  properly 
placed.  I  think  we  must  assume,  however,  that  the  Presi- 
dent, in  placing  this  range,  had  at  his  disposal  more  infor- 
mation than  we  have.  I  personally  believe  that  the  Ameri- 
can dollar,  under  proper  management,  will  have  a  tendency 
to  grow  stronger.  If  so.  some  future  adjustment  may  be 
necessary.  But  that  is  a  question  of  the  future  and  should 
not  deter  us  in  our  action  today.  At  any  rate,  the  establish- 
ment of  a  range  means  that  we  will  not  try  to  stabilize  our 
dollar  with  a  definite  gold  content  for  the  moment,  but  will 
endeavor  to  stabilize  other  currencies  in  terms  of  ours,  thus 
ending  the  dislocation  between  the  external  and  internal 
values  of  our  dollar. 

If  this  fimd  is  operated  successfully,  it  should  relieve  the 
taxpayer  of  the  weight  of  the  terrific  tax  burden  brought 
about  by  our  war  against  this  depression.  To  sustain  this 
contention,  let  me  call  to  your  mind  the  success  the  British 
have  enjoyed  with  their  equalization  fimd.  Their  fund  was 
established  about  the  middle  of  April  1932.  Six  months 
later  they  were  able  to  fund  their  war  debts,  amounting  to 
more  than  2.000,000.000  pounds,  an  amount  that  approxi- 
mates our  present  indebtedness.  In  the  light  of  its  possi- 
bilities, this  fimd  becomes  exceedingly  interesting,  to  say 
the  least;  but  in  order  to  succeed,  it  must  be  handled  effi- 
ciently and  secretly.  Secretly  because  If  its  moves  are 
known  it  can  be  counteracted  by  any  opposing  force.  A 
knowledge  of  the  intentions  of  the  one  controlling  this  fund 
would  open  the  door  to  speculation  which  might  very  well  be 
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costly  to  the  American  public.  We  must  bear  in  mind  that 
exchange  operators,  like  chess  players,  can  tell  you  the  fifth 
and  sixth  moves  if  you  give  them  the  moves  that  led  up  to 
the  fourth.  Hence,  strictest  secrecy  must  be  observed.  It 
is  also  impractical  to  have  too  large  a  board  of  operation. 
The  more  people  connected  with  it,  the  more  difficult  it  is 
to  move  quietly  or  with  efficiency.  The  manager  of  this  fund 
must  be  able  to  move  at  a  moments  notice.  The  bird  of 
opportunity  is  constantly  on  the  wing.  A  cumbersome  board 
pondering  in  its  deliberations  would  be  at  the  mercy  of  all 
who  would  oppose  it. 

I  do  not  beUeve  this  bUl  alone  and  by  itself  can  lift  us  out 
of  the  depression,  for  I  am  not  one  of  those  who  maintains 
this  is  purely  a  monetary  depression.  But  I  do  believe  that 
money  is  very  close  to  the  root  of  our  troubles  and  that 
monetary  systems  of  the  past  did  not  work  perfectly.  Nearly 
all  authorities  seem  to  agree  in  this  respect.  Hence  we 
should  be  encouraged  to  try  to  find  a  more  perfect  system,  a 
system  which  will  take  into  consideration  the  habits  and 
customs  of  all  the  people  of  the  world,  for  imtil  such  a 
gystem  is  devised  we  must  expect  currency  dislocations  to 
reflect  themselves  in  social  disorders. 

As  said  before,  the  bill  transfers  from  the  Federal  Reserve 
Board  to  the  Treasury  such  gold  as  is  now  in  the  possession 
of  that  private  institution.  In  return  for  this  gold  they 
are  given  a  warehouse  receipt  upon  which  to  base  their 
future  currency.  The  bankers  of  America  claim  this  is  not 
proper  security.  It  Is  amusing  to  some  of  us  to  hear  them 
weep  over  their  loss  of  gold  and  talk  of  security.  They 
did  not  have  so  much  to  say  about  security  when,  before 
and  during  1929.  they  dumped  miUions  of  worthless  foreign 
paper  on  the  unsuspecting  American  public.  It  is  just  such 
abuses  of  our  old  system  as  this  that  prompt  the  American 
people  to  take  the  action  they  are  now  determined  upon. 
Gold,  being  a  prime  necessity,  should  be  in  the  control  of 
the  Government,  and  the  Government  alone.  The  proper 
use  of  gold  is  as  necessary  to  the  health  and  happiness  of 
man  as  is  the  air  he  breathes,  and  hence  we  cannot  tolerate 
private  control. 

In  our  scheme  of  things  there  are  two  governments,  the 
visible  and  the  invisible.  You  and  I  are  part  of  the  visible. 
We  have  a  part  control  over  the  people  of  the  United  States. 
But  the  more  powerful  government  is  the  invisible.  That  is 
a  government  of  money  and  of  banks.  The  thing  we  are 
trying  to  do  here  today  is  to  take  some  control  from  the  in- 
visible government  and  put  it  into  the  hands  of  one  who 
is  responsible  to  the  public. 

I  want  to  say  this  for  my  committee.  We  do  not  believe 
that  this  Is  a  perfect  instrument.  Our  committee  will  con- 
tinue to  watch  it  and  study  it  in  the  hope  of  suggesting 
amendments  to  perfect  it.  [Applause.]  Oh.  no;  you  must 
not  attempt  to  laugh  at  or  ridicule  that  statement.  I  am 
just  trying  to  be  perfectly  honest  with  you.  You  know,  deep 
down  in  your  hearts,  that  no  important  legislation  ever 
considered  by  this  House  has  been  perfect  on  its  first  pas- 
sage. There  may  be  things  in  this  measure  that  we  will 
want  to  change  in  the  future.  But  I  honestly  beUeve  that 
we  should  pass  it  now  in  order  to  strengthen  the  hand  of 
our  beloved  President,  the  only  leader  of  the  last  5  years 
who  has  done  anything  worth  while  to  lead  the  American 
people  out  of  the  pain,  despair,  distress,  and  misery  of  this 
depression.  In  this  measure  we  are  saying  to  him.  "We 
who  have  given  the  more  can  give  the  less.  Take  control 
of  this  money  system  if  you  want  it,  only  lead  us  away  from 
the  control  of  selfish  interests.  Lead  us  to  the  contentment, 
to  the  happiness,  and  to  the  security  we  are  entitled  to 
enjoy." 

The  CHAIRMAN.    The  time  of  the  gentleman  from  New 
York  has  expired.    All  time  has  expired.    The  Clerk  will 
read  the  bill  for  amendment. 
The  Clerk  read  as  follows: 

Be  it  enaettd.  etc..  That  the  short  UUe  of  thla  act  shall  be  the 
••  Gold  Reserve  Act  of  1984." 
Mr.  BUSBY.    Mr.  Chairman,  I  move  to  strike  out  the  last 
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Mr.  Chairman,  the  founder  of  the  gnat  RothsdiUd  bank- 
ing house  said.  "  If  you  will  let  me  furnish  the  money  of  a 
ccuntry,  I  care  not  who  makes  its  laws." 

I  have  often  talked  with  Mr.  Eugene  Meyer,  whom  you 
know  very  well.  Our  ideas  do  not  agree  on  many  things, 
but  I  guess  that  is  my  fault.  But  this  Is  one  thing  that  he 
alwasrs  asserts  in  each  conversation:  After  all.  it  does  not 
make  much  difference  what  kind  of  laws  you  pass.  "Hie 
thing  that  gets  results  is  administration. 

We  have  had  monetary  laws  which  would,  perhaps,  have 
met  almost  all  of  the  things  that  we  propose  to  do  in  this 
particular  bill;  in  fact,  the  President  told  us  that  he  had 
all  of  the  authority  he  is  asking  for  here,  and  that  the  Attor- 
ney General  had  vouched  for  his  having  such  authority,  but 
that  Congress,  perhaps,  being  given  the  constitutional  right 
to  deal  with  this  question  ought  to  emphatically  say  what 
they  think  on  the  subject,  and  this  bill  is  a  result  of  his 
request. 

Now,  I  would  call  your  attention  to  the  fact  that  It  is  not 
the  currency  that  is  issued  from  the  Treasury  or  coined  from 
the  mints  that  is  going  to  affect  our  monetary  policy.  We 
are  bound  to  depend  on  the  banking  set-up  in  this  country. 
About  0.1  of  our  circulating  media  is  coined  and  issued  cur- 
rency and  0.9  of  our  circulating  media  is  what  we  call  "  bank 
money  "  or  "  check  money  ",  which  results  from  deposits  in 
banks.  This  0.1  of  the  currency  ts  always  frightened  when 
bank  credit  is  in  distress  for  the  simple  reason  that  each 
banker  agrees  with  the  depositor  that  he  will  redeem  his 
deposits  in  currency  on  request.  There  are  $9  of  bank  cur- 
rency to  be  redeemed  by  each  dollar  of  coined  or  issued 
currency  sponsored  by  the  Government.  The  proposition 
will  not  work.  Forty  billion  dollars  of  bank  deposits  cannot 
be  redeemed  by  the  smaU  amount  of  currency  the  banks 
can  obtain. 

Here  is  our  situation.  Today  the  banks  have  a  lot  of 
money  or  rather  credit  on  their  books  that  they  are  not 
lending  to  business.  They  have  something  like  $1,000.- 
000.000  of  cash  in  their  vaults,  and  they  have  with  the  Fed- 
eral Reserve  System  another  billion  dollars  of  "  excess  re- 
serves" which  they  have  placed  on  cold  storage  with  the 
Federal  Reserve  System  where  it  is  to  remain  untU  the  Gov- 
ernment sells  another  issue  of  bonds.  Then  they  will  pur- 
chase Government  bonds  with  these  excess  reserves.  These 
excess  reserves  might  go  to  business,  but  the  banks  say  they 
cannot  coUect  when  they  make  loans  and  therefore  they  do 
not  make  loans  to  business. 

Mr.  Jones,  head  of  the  Reconstruction  Finance  Corpora- 
tion, was  before  our  committee  only  a  few  days  ago.  He 
told  how  the  R J.C.  was  buying  preferred  stock  and  fur- 
nishing funds  to  the  banks  throughout  the  country  so  they 
could  make  loans  and  accommodate  business.  I  asked.  *'  Do 
they  lend  to  business  when  you  furnish  them  this  money?  " 
He  indicated  not  to  a  satisfactory  degree.  I  said.  "  Do  you 
buy  preferred  stock  from  any  banks  and  furnish  them  addi- 
tional funds  that  already  have  excess  reserves  with  the 
Federal  Reserve  System?  "    He  said,  "  Plenty  of  them." 

When  the  RJ'.C.  buys  these  preferred  stocks  and  thereby 
puts  additional  money  in  the  hands  of  the  banks,  the  banks 
add  that  money  to  their  already  large  quantity  of  excess 
reserves  and  it  waits  untU  the  Government  sells  more  UniUxl 
States  bonds.  Then  these  banks  buy  additional  Government 
bonds.  This  Is  additional  deflation,  putting  business  at  a 
greater  disadvantage  than  before  the  bonds  were  sold. 

Now,  the  situation  is  this,  my  friends:  The  holdings  of 
the  Federal  Reserve  System  in  Government  bonds  have  in- 
creased since  1929  from  over  $2,000,000,000  in  Government 
bonds  to  more  than  $12,000,000,000  at  the  prcs«it  time.  The 
process  Is  one  of  deflation  which  allows  the  banks  to  take 
the  funds  received  from  depositors  and  invest  them  in  Gov- 
ernment bonds.  This  is  an  injury  to  the  chance  of  business 
to  get  funds  and  a  deflation  by  the  bond  sales.  We  never 
can  remedy  our  situatioa  by  continuing  to  sell  Government 

bonds. 
Mr.  TARVER.    Mr.  Chairman.  I  rise  in  opposition  to  the 

^  pro  forma  amendment. 
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Mr.  Chairman,  the  most  vital  legislation  enacted  umder 
this  administration  reaches  its  culmination  in  the  passage 
of  this  bill.  The  abandonment  of  the  gold  standard,  the 
investing  the  President  with  vast  discretionary  powers  as  to 
decreasing  the  gold  content  of  the  dollar,  authorizing  the 
coinage  of  silver  with  such  ratio  to  gold  as  he  might  deter- 
mine, and  the  issuing  of  currency  to  the  extent  of  $3,000.- 
000.000;  these  were  preliminary  steps  to  which  the  instant 
legislation  is  the  logical  conclusion.  No  Member  of  this 
House  who  voted  for  them  can  in  good  faith  defend  a  vote 
against  this  bill.  And  no  man  can  defend  a  vote  for  or 
against  either  that  legislation  or  this  upon  the  ground  of 
party  policy  or  upon  the  ground  of  his  obligation  to  follow 
any  particular  leadership.  We  deal  here  with  a  question 
affecting,  for  good  or  ill.  and  for  generations  to  come,  the 
welfare  of  the  American  people.  In  voting  on  it,  I  owe  nc 
obligation  except  to  the  people  whose  representative  I  am; 
and  there  is  no  consideration  which  can  relieve  me  of  the 
obligation  to  exercise,  in  casting  my  vote,  the  very  best  judg- 
ment of  which  I  am  capable. 

It  must,  however,  be  a  matter  of  profound  regret  with 
most  of  the  Members  of  this  House  that  in  the  consideration 
of  this  intricate  problem  of  national  finance  we  are  cer- 
tainly in  no  better  position  than  the  leading  economists  and 
financiers  of  the  day,  whom  we  find  arguing  on  all  sides  o: 
the  pending  issue  with  quite  evident  sincerity,  but  with  ab 
solute  inability  to  agree.  After  listening  patiently  to  m 
learned  colleagues.  I  am  entirely  convinced,  with  due  respec 
to  them,  that  they  do  not  know  and  cannot  with  any  degre( 
of  certainty  predict  Just  what  the  final  and  complete  result 
of  this  legislation  may  be.  I  certainly  do  not  pretend  t< 
any  greater  degree  of  knowledge  than  they  possess.  W< 
must  frankly  admit  that  we  are  entering  upon  an  experi- 
ment. Justified,  we  believe,  by  unusual  and  distressful  condi- 
tions. Of  one  thing,  however,  I  am  convinced,  and  that  ir 
that  a  depreciation  of  the  value  of  hoarded,  and  oftentimes 
unearned  and  ill-gotten  wealth,  in  comparison  with  thi 
things  which  millions  produce  with  their  hands  in  the  fiek 
and  in  the  factory,  and  which  are  essential  to  the  preserva- 
tion and  enjoyment  of  life,  is  highly  desirable. 

If  this  proposed  law  decreases  the  value  of  the  untolc 
billions  that  are  garnered  today  in  a  few  piles  and  adds  a 
the  same  time  to  the  value  of  the  fruits  of  the  labor  of  th< 
ordinary  man.  I  know  of  no  stronger  argument  that  can  b< 
used  in  its  favor.  I  am  not  concerned  with  the  crocodih 
tears  of  those  who  feel  that  we  are  robbing  the  Federal  Re 
serve  banks  or  that  we  are  depriving  great  capitalistic  inter- 
ests of  the  value  of  property  without  due  process  of  law  or 
without  proper  compensation.  The  time  has  come  in  thh 
country  when  men  must  decide  whether  they  will  place  prop- 
erty rights  above  human  rights.  The  highest  function  o 
government  is  to  insure  the  well-being  and  happiness  o: 
the  governed,  and.  so  far  as  I  am  concerned,  there  is  not  i 
dollar  in  any  bank  vault  or  in  any  man's  pocket  which  ii 
entitled  to  protection  at  the  expense  of  human  welfare.  I 
that  be  treason  to  the  Constitution  and  its  guaranties  o 
property  rights,  make  the  most  of  it.  The  debtor  people  o 
this  Nation  owe  $200,000,000,000  and  they  can  never  repaj 
It  under  present  conditions.  I  will  not  help  the  Shylock: 
get  their  pound  of  fiesh.  but  if  I  can,  as  I  am  assm-ed  is  true 
help  to  ease  the  debt  burden  of  the  people  by  decreasin{ 
the  value  of  the  thing  they  owe  in  terms  of  what  they  havi 
to  pay  it  with  by  voting  for  this  bill,  it  is  my  duty — noi 
reluctantly,  but  Joyfully — to  do  that  thing.  What  othei 
results  may  eventually  follow  I  believe  no  human  bein{ 
knows;  but  I  have  seen  the  financial  policies  of  the  Presiden 
lift  to  some  extent  the  burden  of  the  ordinary  Americai 
citizen,  and  I  know  that  as  perhaps  no  other  President  ii 
history  he  has  at  heart  the  welfare  of  the  common  people 
I  have  supported  him  in  every  step  of  his  financial  policy 
and  I  shall  support  him  in  this,  without  the  purpose  tc 
place  the  entire  burden  on  his  shoulders  if  it  should  g( 
wrong  by  claiming  that  we  merely"  follow  his  leadership,  bui 
with  a  full  sense  of  our  responsibility  as  Members  of  thU 
House  and  with  the  Intent  in  my  stay  here,  be  it  short  m 
long,  to  place  the  life,  liberty,  and  pursuit  of  happiness 
of  the  American  citizen  far  above  any  considerations  relat- 


ing to  dollars,  be  they  gold,  silver,  currency,  or  what  not.  I 
believe  this  biU  does  that;  I  beUeve  it  assays  the  gold  of 
happiness  in  the  hearts  of  the  people  at  a  higher  value  than 
that  in  the  dollar,  and  believing  that,  I  take  pleasure  in 
giving  it  my  support.     [Applause] 

Mr.  McKEOWN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  Mr.  Chairman  and  members  of  the  Committee, 
when  this  legislation  came  up  I  was  not  so  much  interested 
in  how  many  grains  there  would  be  in  the  dollar — the  only 
thing  I  wanted  to  know  was  whether  there  would  be  2 
half  dollars,  4  quarters,  and  10  dimes,  because  that  is  the 
money  that  I  am  familiar  with.  [Laughter.]  That  is  the 
kind  of  money  that  most  Americans  are  interested  in. 

I  was  somewhat  amused  at  the  speech  of  the  splendid 
gentleman  from  New  York,  my  good  friend  Mr.  Wads- 
worth.  He  is  one  of  the  shrewdest  Members  in  this  House, 
and  he  feigned  that  he  did  not  understand  the  bill  at  aU. 
I  have  seen  this  gentleman  in  the  House  before.  His  pur- 
pose was  not  that  he  did  not  understand  the  bill — he  under- 
stands it  just  as  well  as  any  other  man  in  the  House — ^but 
he  wanted  to  see  if  any  of  our  fellows  could  explain  it 
[Laughter.] 

He  raised  the  question  of  taking  property  without  just 
compensation.  We  have  heard  that  before,  that  we  were 
going  to  take  someone's  property  without  Just  comperisa- 
tion.    I  want  to  find  out  whose  property  we  are  taking. 

When  the  order  came  to  turn  in  your  gold  I  happened  to 
have  some  gold  coins — two  or  three  $20  gold  pieces — and 
some  gold  certificates.  I  turned  them  in  to  the  bank.  I  do 
not  know  who  is  going  to  get  this  profit,  but  I  turned 
them  in. 

Now,  as  to  this  proposition  of  taking  money  without  Just 
compensation,  the  Supreme  Court  of  the  United  States  years 
ago  held  that  the  change  made  in  gold  coin  does  not  in  any 
way  deprive  the  people  of  their  property  without  due  process 
of  law  under  the  fifth  amendment. 

Why?  That  amendment  means  direct  action,  but  under 
the  decision  of  the  Court  anything  that  may  be  the  conse- 
quence of  lawful  power  cannot  be  held  to  be  taking  property 
without  due  process  of  law. 

The  decision  is  so  plain  that  even  the  lajmian,  although 
not  a  lawyer,  can  understand  it.    Let  me  read: 

Closely  allied  to  the  objection  we  have  Just  been  considering  is 
the  argument  pressed  upon  us  that  the  Legal  Tender  Acts  were 
prohibited  by  the  spirit  of  the  fifth  amendment,  which  forbids 
taking  private  property  for  public  use  without  Just  compensation 
or  due  process  of  law.  That  provision  has  always  been  under- 
stood as  referring  only  to  a  direct  appropriation  and  not  to  conse- 
quential Injuries  resulting  from  the  exercise  of  lawful  power.  It 
has  never  been  supposed  to  have  any  bearing  up>on  or  to  Inhibit 
laws  that  indirectly  work  harm  and  loss  to  Individuals.  A  new 
tariff,  an  embargo,  a  draft,  or  a  war  may  Inevitably  bring  upon 
individuals  great  losses;  may.  Indeed,  render  valuable  property 
almost  valueless.  They  may  destroy  the  worth  of  contracts.  But 
whoever  supposed  that,  because  of  this,  a  tariff  could  not  be 
changed,  or  a  nonintercourse  act,  or  an  embargo  be  enacted,  or  a 
war  be  declared?  By  the  act  of  June  28,  1834.  a  new  regulation 
of  the  weight  and  value  of  gold  coin  was  adopted  and  about 
6  percent  was  taken  from  the  weight  of  each  dollar.  Th%  effect 
of  this  was  that  all  creditors  were  subjected  to  a  corresponding 
loss.  The  debts  then  were  subjected  to  a  corresponding  loss.  The 
debts  then  due  became  solvable  with  6  percent  less  gold  than  was 
required  to  pay  them  before.  The  result  was  thus  precisely  what 
It  is  contended  the  Legal  Tender  Acts  worked.  But  was  It  ever 
imagined  this  was  taking  private  property  without  compensation 
or  without  due  process  of  law? 

Mr.  GRAY.  Mr.  Chairman,  the  Federal  Constitution  vests 
in  Congress  the  power  to  issue  and  control  the  value  of 
money.  This  power  has  been  surrendered  and  is  now  being 
exercised  by  the  Federal  Reserve  Board  under  the  Federal 
Reserve  System,  a  private  banking  octopus,  rivaling  and 
def jring  the  Government  itself.  This  legislation  Is  not  a  full 
or  complete  step,  it  is  the  first  or  preliminary  step  looking 
to  the  recovery  of  that  power  from  private  banking  interest 
and  to  restore  that  power  back  to  Congress  and  the  repre- 
sentatives of  the  people  where  the  Constitution  placed  it, 
and  where  it  rightfully  belongs.     [Applause.] 

The  special  session  of  Congress  called  to  convene  to  ascer- 
tain the  cause  of  the  panic  and  provide  a  remedy  found  the 
depression  had  resulted  from  a  fall  of  values  and  the  price 
level,  destroying  earnings  and  income  from  industry,  and  the 
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baying  and  consuming  power  of  the  people.  And  Coi^reas 
further  foimd  that  relief  required  a  rise  of  values  and  the 
price  level  to  restore  earnings  and  Income  from  Industry 
and  the  power  of  the  people  to  buy  and  consume.  And, 
further  concluding.  Congress  found  that  onen  cause  of  the 
panic  the  first,  immediate,  and  far  greater  cause,  was  the 
failure  of  the  money  supply,  the  withdrawal  of  money  from 
circulation,  bringing  a  fall  of  values  and  the  commodity 
price  level.  And  to  restore  the  money  supply  withdrawn 
Congress  provided  for  four  different  forms  of  currency  meas- 
ures—the remonetization  of  silver,  the  revaluation  of  gold, 
resort  to  Federal  Reserve  notes,  and  for  the  issue  of  United 

States  «nrency  notes.  

The  revaluation-of-gold  plan  is  one  of  the  forms  of  cur- 
rency legislation  enacted  at  the  special  session  of  Congress 
to  remedy  the  panic  and  wiU  restore  the  volume  of  money 
withdrawn  from  circulation  as  effectively  as  the  remonetiza- 
tion of  silver  or  resort  to  Federal  Reserve  notes  or  the  issue 
of  United  States  noninterest  currency  notes,  other  alterna- 
tive measures  provided  for.  When  the  revaluation  steiK 
have  been  taken,  the  currency  operations  completed  and 
the  additional  money  issued  on  the  increased  value  of  gold 
the  relative  value  of  money  and  the  commodity  price  level 
will  have  been  restored  and  the  way  will  be  open  for  pros- 
perity to  return,  responsive  to  the  enterprise  and  energies 
of  the  people. 

The  currency  legislation  enacted  by  Congress  and  de- 
clared for  and  entered  upon  by  the  President  Is  the  most 
forward  step  token  to  recover  public  control  over  the  issue 
and  the  volume  of  money  maintoined  in  circulation  in  a 
hundred  years,  or  since  Jackson  vetoed  the  private  so- 
called  "  United  Stotes  Bank."  When  this  system  is  com- 
pleted and  carried  into  full  operation  under  a  good-faith 
administration  the  measure  will  stand  out  a  remarkable 
legislative  achievement  for  the  time  and  under  the  condi- 
tions which  formulated. 

The  declared  object  and  purpose  of  this  legislation  is  to 
bring  a  rise  of  commodity  prices  and  values;  a  return  of 
earnings  and  income  to  industry;  a  restoration  of  the  debt, 
tax.  and  interest -paying  power;  and  the  buying  and  con- 
suming power  of  the  people.  And  the  declared  goal  and 
object  to  be  reached  is  the  general  1926  commodity  price 
level  It  must  be  first  realized  and  understood  that  money 
values  and  commodity  values  are  always  relative  and  oppo- 
site- that  there  can  be  no  such  relation  as  high  money  and 
high  commodity  values  at  the  same  time;  that  if  money 
values  are  high,  commodity  values  are  relatively  low;  and 
the  higher  money  values  rise  the  lower  commodity  vahies 
will  fall.  And  if  commodity  values  are  too  low,  it  Is  because 
money  values  are  too  high. 

Our  problem,  therefore,  involves  the  problem  of  prices,  the 
problem  of  the  general  price  level,  the  relathre  value  of 
money  and  commodities,  the  control  of  the  money  supply  for 
a  restoration  and  stabilization  of  prices  measured  in  money. 
The  one  most  important  function  or  effect  of  the  money- 
sUbilization  facilities  provided  is  to  toke  from  manipulating 
financiers  the  power  to  control  values  and  the  price  level 
and  recover  that  power  back  to  the  people.  The  power  to 
control  the  price  level  now  rests  with  the  Federal  Reserve 
Board,  representing  private  banking  interests,  with  no  re- 
responsibility  for  the  public  welfare.  Under  the  proposed 
legislation  the  power  to  stabilize  money  and  thereby  to  con- 
trol prices  would  rest  with  the  Secretary  of  the  Treasury  and 
be  brought  nearer  within  public  control,  until  full  control  Is 
recovered  back  to  Congress,  where  it  belongs. 

And  it  must  be  further  realized  and  understood  that,  In 
the  consideration  of  this  legislation,  we  are  dealing  with  a 
great  economic  law.  the  immuUble  law  of  supply  and  de- 
mand and  involving  not  only  commodity  prices  but  the  rela- 
tive value  of  money  as  weU.  We  are  theoretically  Increasing 
the  supply  of  gold  by  increasing  its  monetory  value  to  neu- 
tralise an  increased  demand  and  thereby  to  bring  back  and 
restore  an  eoullibrium  of  the  money  supply  and  the  general 
commodity  price  leveL 

It  is  therefore  necessary  and  proper  to  know,  realize,  ana 
understand  something  of  the  condiUon  we  arc  trying  to  meet, 


the  caiwe  of  the  Increased  demand  upon  foM,  the  nioje- 
ments  and  operations  which  txrouglit  on  tbe  demand.  tM 
means  and  facilities  used,  and  the  object  thereby  to  te 
gained.    After  the  dose  of  the  great  World  War,  <*«•*» 
international  financiers  and  bankers  holding  the  World  War 
bonds  and  claims,  beginning  with  the  secret  bankers'  ^Mtinf 
held  May  18,  1920.  In  Washington.  D.C..  arganiaed  a  secret. 
concerted  movement  to  bring  all  the  Worid  War  nations  to 
make  demands  upon  gold  for  money.    Tills  movement  was 
organized  and  prranoted,  ass^iming  a  movement  for  cunrency 
reform  and  to  esUbUsh  an  international  money  sUndard. 
But  the  real  object  and  purpose  of  which  was  to  toci^JJ 
and   multiply  the  value   of   certain   bonds   and   war-debt 
claims  held  by  a  World  War  bond  syndicate  by  increasinf 
and  multiplying  the  value  of  the  money  in  which  they  were 
paid.    Under  and  through  a  secret  gentleman's  agreement, 
and  in  pursuance  of  this  purpose,  the  nations  were  lead  in 
concerted  action  to  make  demand  upon  gold  for  money  in- 
creasing the  demand  vastly  out  of  proportion  to  the  gold 
supply  in  existence  or  the  supply  available  for  money. 

But  gold  was  not  only  Increased  and  mulUpUed  in  value 
without  a  decrease  In  the  vahie  of  the  monetary  unit  by  a 
corresponding  increase  In  the  number  of  dollars,  but  there 
was  a  simultaneous  contraction  and  withdrawal  of  money 
from  circulation,  producing  a  double  harmful  force  and 
effect  In  fprcing  down  commodity  values  and  the  price  level. 
The  combined  effect  was  multiplied  manyfold.  not  only  the 
International  debts  upon  the  nations  measured  In  labor  and 
the  products  of  the  Ubor,  In  which  all  debts  In  the  last 
analysis  must  be  paid,  but  to  double  and  multtply  upon  the 
people  of  every  World  War  nation  In  the  world  all  taxes 
assessed  and  fixed  charges,  as  weU  as  private  debts  and 
money  obligations.    But  this  harmful  and  baneful  effect  did 


not  only  multiply  the  debts  upon  the  people,  but  the  fall  of 
values  and  the  price  level,  forced  by  the  Increased  demand 
upon  gold,  made  taxes  and  debts  absorb  all  Income  and  earn- 
ings, leaving  the  people  with  Uttle  or  no  surplus  over,  and 
destroying  their  buying  and  consuming  power.  This  In- 
creased demand  upon  gold  without  an  Increase  of  the  mone- 
tary units  multipUed  the  burdens  of  debt  in  crushing  weight 
upon  the  people,  driving  naUons  to  default  their  obligations 
and  individuals  to  insolvency  and  bankrupty.  and  brought 
on  this  world  panic  or  depression. 

Under  the  laws  of  supply  and  demand  the  increased  and 
multipUed  demand  for  gold,  without  an  increase  In  the 
supply  of  gold,  the  value  of  gold  was  made  to  rise  untU  the 
value  of  gold  was  doubled  and  tripled  over  the  general  com- 
modity values  and  the  price  level.  And  with  money  tied 
to  gold,  money  values  doubled.  And  under  monetary  and 
economic  laws,  as  fixed  and  certain  as  life  and  d<»th,  the 
Price  level  was  forced  down  to  a  ruinously  low  level.  With 
the  Increased  and  multiplied  value  of  gold  without  reduction 
of  the  gold  contents  of  the  dollar  and  a  corresponding  in- 
crease in  the  amount  of  money  In  the  number  of  dolhas 
issued  upon  gold,  the  value  and  purchasing  I»w«-  of  the 
dollar  was  made  to  rise  and  Increase  In  value  with  gold, 
changing  the  relative  value  of  money  and  commodities  untU 
money  was  doubled  and  multiplied  in  value  and  commodity 
values  were  reduced  to  the  vanishing  point. 

The  practical  effect  of  the  revaluation  of  gold  upon  money 
and  the  commodity  price  level,  when  the  operations  con- 
templated are  completed,  as  provided  for  In  this  bill,  will  be 
the  same  as  If  new  gold  mines  had  been  discovered  and  the 
gold  supply  had  been  doubled  which  would  double  the  money 
niDoly  and  which  in  turn  would  double  relative  values  of 
commodities  and  the  general  price  leveL  Money  Isroed  upon 
gold  Is  not  issued  upon  the  quantity  or  con^us  of  the  metal, 
but  upon  the  value,  real  or  assumed.  If  the  same  wrppUr  of 
gold  is  revalued  and  Its  value  doubled,  the  supply  of  fold  is 
doubled  for  the  purpose  of  Issuing  money.  " 

The  only  part  which  Is  Intricate  or  complex  In  the  refalua- 
tion  gold  plan  Is  the  operations  and  medium  of  money 
through  which  the  Increased  value  of  gold  Is  carried  from 
gold  to  other  commodities.  This  Increased  vahie  is  carried 
from  gold  by  increasing  the  number  of  monetory  units  and 
Increasing  the  number  of  dollars  Issued  and  based  upon  the 
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same  gold,  which  increases  the  number  of  dollars  relative  to 
commodities  being  exchanged.  The  revaluation,  increasing 
the  price  of  gold,  is  to  raise  the  price  of  gold  measured  in 
money  units  or  dollars,  and  to  require  the  same  gold  to  sup- 
port and  maintain  a  greater  number  of  dollars  in  circula- 
tion. The  revaluation,  increasing  the  price  of  gold  in  money, 
is  to  and  will  produce  the  opposite  effect  measured  in  labor 
and  the  products  of  lab<M-.  Such  revaluation  will  lower  the 
relative  price  of  gold  measured  by  commodities  and  labor 
products.  Gold  will  be  cheaper  and  commodities  higher  be 
cause  gold  will  buy  less  commodities  and  commodities  will 
buy  more  gold. 

There  is  a  difference  in  operations  and  effect  in  the 
revaluation  of  gold  to  devaluate  the  value  of  the  dollar 
externally;  that  is.  in  foreign  exchange  and  abroad,  and  to 
devaluate  the  dollar  to  raise  prices  here  within  our  own 
country.  The  dollar  will  be  taken  or  accepted  abroad  for 
the  gold  it  represents  under  the  international  gold  standard 
and  for  which  it  can  be  exchanged.  If  the  gold  contents  of 
the  dollar  is  reduced  it  will  exchange  for  less  gold  and  bej 
devalued.  As  the  dollar  Is  not  money  of  the  foreign  realm 
it  can  and  will  be  taken  for  no  other  use.  I 

But  merely  reducing  the  gold  contents  of  the  dollar  wilD 
not  of  itself  revaluate  the  dollar  here.  or.  In  other  wordsj 
raise  values  and  the  price  level.    Without  an  increased  sup 
ply  of  currency  issued  upon  the  increased  value  of  gold  then 
will  be  no  devaluation  and  rise  of  prices.    If  the  volume  o 
money  in  circulation  is  increased  or  augmented  by  ba: 
credit  here  in  domestic  commerce  and  trade,  which  regula 
and  controls  prices,  the  doUar  will  still  pay  and  satisfy  10 
cents  on  debts,  taxes,  and  contract  obligations  regardless  o 
its  theoretical  gold  contents,  and  it  will  be  taken  for  sue 
use  and  purpose.    Until  such  increase  of  ciirrency  is  issue 
upon  the  increased  value  of  gold  or  until  such  bank  credit 
expanded  there  will  be  no  rise  of  the  commodity  price  leva 
and  the  goal  of  a  higher  price  level  will  not  be  reached  or 
realized.    We  are  off  the  gold  standard,  but  it  will  be  neces- 
sary to  increase  the  currency  corresponding  to  the  increased 
value  of  gold  to  make  devaluation  of  the  dollar  effective  and 
to  bring  a  rise  of  values  and  the  price  level  to  reach  and 
realize  the  goal  of  this  legislation. 

The  ownership  and  possession  of  gold  is  a  necessary  inci- 
dent to  the  recovery  of  the  power  to  issue  and  control  monej 
to  be  exercised  by  the  Government  itself.  And  the  right  is 
upheld  and  sustained  not  only  under  the  principles  of  emi- 
*  nent  domain  but  under  the  necessary  and  incidental  powei 
of  the  more  specific  authority  to  issue  and  control  the  value 
of  money.  * 

With  money  based  upon  gold  and  controlled  and  stabilizec 
by  and  through  gold,  the  seizure  and  possession  of  gold  be- 
comes vital,  indispensable,  and  inherent  and,  without  whlcli 
revaluation  and  stabilization,  would  be  a  mere  gesture  oi 
maneuver  and  without  tangible  force  and  effect.  Gold  woulc 
be  left  to  be  manipulated  and  monopolized,  exported  abroac 
to  bring  a  scarcity  or  imported  to  cause  an  oversupply,  anc 
the  dollar  would  follow  gold  fluctuation  as  it  follows  golq 
demand  today  and  the  managed  dollar  would  soon  depart 
like  a  bird  escaping  from  its  confinement. 

Mr.  WIGOLESWORTH.  Mr.  Chairman.  I  move  to  strik^ 
out  the  figures  "  1934." 

Mr.  Chairman.  I  realize  that  little  can  be  said  at  this  timi 
which  win  change  the  action  of  the  House  In  respect  to  th( 
bill  now  under  consideration.  I  realize  that  the  request  oi 
the  President,  the  decision  of  the  majority  leadership  t< 
consider  the  bill  today,  and  the  temper  of  the  majoritj 
assure  passage  by  the  Hoase  before  adjournment  this 
^"evening. 

Nevertheless,  I  desire  to  state.  Insofar  as  I  am  concerned 
that  it  is  impossible  to  support  the  pending  measure  in  iti 
present  form. 

When  this  Congress  was  created  by  our  forefathers,  it  waj 
created  in  large  measure  as  a  check  against  ill-considerec 
or  overhasty  action  by  the  executive  branch  of  the  Govern- 
ment. In  respect  to  a  measure  of  such  tremendous  im 
portance  as  that  now  under  consideration,  it  seems  to  m< 
that  the  Members  of  this  House  and  the  people  of  th< 


Nation  as  a  whole  are  entitled  at  least  to  a  clear-cut  exposi- 
tion of  the  purposes  and.  more  particularly,  of  the  implica- 
tions in  the  bill  under  consideration.  It  seems  to  me, 
further,  in  the  light  of  that  exposition  they  are  entitled  to 
the  benefit  of  the  most  authoritative  testimony  that  can  be 
obtained  in  this  country.  We  have  had  no  such  exposition. 
We  have  had  no  such  testimony.  We  have  had  nothing 
that  can  be  fairly  characterized  as  adequate  hearings.  To 
consider  this  bill  under  these  conditions  seems  to  me  a  fail- 
ure in  the  oWigation  of  this  House  to  the  country  as  a 
whole. 

The  far-reaching  character  of  this  legislation  cannot,  in 
my  judgment,  be  exaggerated.  It  contemplates  a  departure 
from  a  currency  system  in  effect  in  this  country  from  time 
immemorial. 

It  provides  for  a  severe  blow  to  the  Federal  Reserve  Sys- 
tem. Instead  of  merely  taking,  through  franchise  tax  or 
otherwise,  the  equivalent  of  the  enhanced  value  of  gold  in 
the  hands  of  the  Federal  Reserve  System,  as  a  result  of 
devaluation,  as  other  nations  have  done  under  similar  cir- 
cumstances, it  would  take  over  the  entire  gold  supply  in  the 
hands  of  the  System  in  exchange  for  so-called  "  gold  certifi- 
cates ",  which  are,  in  fact,  little  more  than  warehouse  re- 
ceipts for  a  varying  quantity  of  gold,  and  would  place  in 
the  hands  of  the  Secretary  of  the  Treasury  such  powers  as  to 
make  it  possible  to  negative  in  large  measure  the  regulatory 
functions  of  the  System,  leaving  little  more  than  machinery 
to  carry  out  the  wishes  of  the  Secretary. 

Almost  every  nation  in  the  world  provides  machinery  for 
the  control  of  its  currency  which,  in  theory  at  least,  is  en- 
tirely distinct  from  the  government  and  political  pressure. 
This  bill  would  place  the  control  of  our  currency,  in  large 
measure,  in  the  hands  of  the  Secretary  of  the  Treasury  in 
the  most  difficult  times.  The  dangers  involved  in  subjecting 
the  currency  to  Executive  control  must  be  considered  today 
in  connection  with  provisions  of  the  Thomas  amendment, 
specifically  continued  in  force  by  this  bill  and  the  tremend- 
ous deficits  by  which  the  National  Goverrunent  is  at  this 
time  confronted. 

The  bill  contemplates  an  extraordinary  delegation  of 
power  to  the  Secretary  of  the  Treasury — $4,000,000,000  in 
gold,  40  percent  of  the  world's  supply,  with  the  possibility 
of  the  issue  of  Treasury  notes  in  re.spect  to  a  substantial 
portion  of  it;  a  $2,000,000,000  fund  for  the  alleged  purpose 
of  stabilizing  the  exchange  value  of  the  dollar,  carrying  with 
it  powers  far  in  excess  of  those  essential  for  the  purp>ose 
sjjecified:  authority  to  engage  in  open-market  operations. 
both  at  home  and  abroad,  with  the  possibility  of  artificial 
support  for  the  market  in  connection  with  the  issue  of 
further  Government  obligations;  control  in  detail  of  all  gola 
within  the  country;  exemption  from  review  by  any  other 
ofDcer  of  the  Government;  other  power  contributing  to  an 
enormous  influence  in  respect  to  the  life  and  well-being  of 
every  American  citizen. 

The  bill  also  contemplates  a  blind,  blanket  approval,  ratifi- 
cation and  confirmation  of  all  actions,  regulations,  rules, 
orders,  and  proclamations  heretofore  made  or  issued  by  the 
President  of  the  United  States  or  the  Secretary  of  the 
Treasury  under  the  Emergency  Banking  Act  or  the  Thomas 
amendment. 

I  shall  not  dwell  again  upon  the  matter  of  devaluation. 
The  importance  of  this  matter  to  every  wage  earner,  to 
everyone  receiving  a  pension,  to  every  holder  of  a  life-insur- 
ance policy,  to  every  savings-bank  depositor  has  been  em- 
phasized again  and  again. 

We  are  urged  to  support  this  bill  as  a  step  in  the  direction 
of  stabilization.  I  sincerely  hope  that  this  may  prove  to  be 
a  fact.  I  submit,  however,  that  there  is  no  evidence  In  the 
bill  itself  or  in  the  message  accompanying  the  bill  which 
justifies  any  such  conclusion.  The  bill  gives  the  President 
no  authority  in  respect  to  stabilization  which  he  does  not 
already  enjoy.  No  specific  figure  for  stabilization  is  pro- 
vided. The  right  to  a  variation  of  16^3  percent  is  specifically 
reserved.  No  evidence  is  offered  t.r\  livstify  t>:e  suggested 
maximum  figure  of  60  percent.  If  too  low.  it  may  prove 
extremely  costly  to  ihe  Government.    No  assurance  is  given 
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that  lequesta  mxf  not  subsequently  be  made  to  reduce  the  | 
iTniTiiwYiiTn  figure  specified.     No  proviaon  is  made  for  the 
ettminatMn  at  the  pofwer   to   issue   greentjacks   under   the 
lliomas  amerkdment. 

Mr.  Chairman,  there  is  no  measure  that  I  would  rathM 
^ote  for  at  this  time  than  for  a  measure  contemplating 
prompt  stabilization.  I  have  stated  repeatedly  and  publicly 
that  in  my  judgmait  the  President  of  the  United  States  could 
make  no  greater  contribution  to  the  national  welfare  than 
thzx)Ugh  a  currency  upon  which  the  people  of  the  Nation  can 
with  certainty  rely. 

This  is  not  the  kind  of  stabilization  which  I  had  hoped 
for.  This  is  not  the  kind  of  stabilization  in  my  Judgment 
essential  at  this  time  to  permit  business  to  go  forward  with 
confidence  under  the  forces  of  recuperation  which  have 
been  striving  to  assert  themselves  upon  this  continent  for  a 
period  of  at  least  U  months.  I  regret  that  I  cannot  con- 
scientiously sopptMt  the  bill. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts has  expired. 

Mr.  80MER8  of  New  York.  Mr.  Chairman,  I  do  not 
want  to  unnecessarily  cut  off  anybody  from  debating  the 
merits  of  this  measure,  but  I  think  we  should  get  along. 
There  are  other  sections  to  be  read  which  win  give  gentle- 
men opportunity  to  be  heard,  and  I  ask  unanimous  consent 
that  debate  upon  this  section  close  in  5  minutes. 
The  CHAIRMAN.  Is  tliere  objection? 
There  was  no  objection. 

Mr.  PORD.  Mr.  Chairman,  I  move  to  strike  out  the  last 
two  words.  Needless  to  say.  I  am  personally  in  full  accord 
with  this  measure.  It  accomplishes  the  very  desirable  end 
of  placing  our  gold,  where  it  always  belonged,  in  the  Treas- 
ury of  the  United  States.  I  am  not  in  accord  with  the 
statement  of  a  member  of  the  opposition  that  probably  not 
10  men  on  this  side  of  the  House  know  what  this  is  all  about. 
It  happens  to  be  a  subject  with  which  I  am  more  or  less 
familiar  and  which  I  have  carefully  studied,  a  subject  with 
which  I  find  many  Members  familiar.  I  am  going  to  sup- 
port the  bill. 

I  call  attention  now  to  two  or  three  things  that  occurred 
here  today  that  I  think  should  be  emphasised.  First,  sev- 
eral gentlemen  on  the  opposition  have  stressed  the  idea  that 
in  reducing  the  gold  content  of  the  dollar  a  eo-oent  dollar 
would  be  the  result.  The  measure  of  value  of  a  dollar  in 
this  country  is  how  much  taxes  it  will  pay.  Who  of  you  has 
the  hardihood  to  say  that  we  cannot  take  these  dollars  to 
the  Treasmy  of  the  United  States  and  pay  our  income  taxes, 
or  to  the  treasury  of  any  political  subdivision  of  the  United 
States  and  pay  other  taxes?  That  being  true,  our  American 
dollar  remains  a  full  100-percent  dollar. 

Secondly,  the  gentleman  from  New  York  made  the 
aBtoundii«  statement  that  the  people  of  the  United  States 
were  bringing  pressure  upon  this  Congress  to  reijudiate  all 
obligations  and  to  take  from  the  rich  and  give  to  the  poor. 
If  that  represents  the  aUitude  of  mind  preserved  on  the 
Republican  side  and  If  the  gentleman  is  an  exponent  at  It. 
I  am  sure  the  people  of  the  United  States  are  not  going  to 
appreciate  that  compliment. 

Third,  we  hare  heard  a  great  deal  of  weeping  over  the 
burial  of  our  gold  now  in  the  privately  owned  Federal  Re- 
aerve  bank  and  putting  it  into  the  Treasury  of  the  United 
States,  where  it  has  always  belonged  and  where  it  should 
always  be  held.  I.  for  one.  can  weep  no  salt  tears.  The 
Federal  Reserve  banks  have  enjoyed  this  monopoly  long 
enough.  It  is  high  time  our  gold  was  made  the  servant,  not 
the  master  of  all  the  people. 

Let  me  reiterate,  I  am  going  to  vote  for  the  bill,  and  I 
hope  every  man  in  the  House  who  has  the  interest  of  all  the 
people  at  heart  will  do  likewise.  This  Ls  the  time  to  uphold 
our  great  Pi«sidefit's  hands  to  the  end  that  his  program  for 
recovery  and  reconstruction  be  allowed  to  work  out  in  an 
orderly,  step-by-step  manner. 
The  Clerk  read  as  follows: 

S»c.  a.  (ft)  Upon  the  approvnl  of  this  act  all  rtght.  title,  tnd 
interest,  and  every  cUlm  of  ttoe  Fe^enl  Beaervc  Boftrd.  of  every 


Fwleral  Rueuic  bMik,  «ad  ct  ererj  Pederal  Himx'  •«•■*.  to  an* 
to  any  and  aU  gold  coin  and  gold  buIUon  ahaU  pa«  to  *nd  are 
hereby  vested  In  the  United  States;  and  In  payment  thwrfor 
credlte  la  equivalent  amounts  In  dollan  are  hereby  eetabllahed  In 
the  Treaaurv  in  the  aooounts  antikortxed  uiMleT  the  stzteenth  pva- 
preph  of  section  16  oX  the  Federal  Beaerve  Act,  as  heretxrfote  and 
by  this  act  amended  (US.C.  title  12.  aec.  «7).  Balance  In  such 
accounts  shall  be  pavable  In  gold  oertlficates.  which  ahall  be  in 
»ttch  form  and  In  arich  denominations  aa  tine  BeentMrj  ol  tHe  TreM- 
ury  may  determine.  AU  gold  ao  tranaferred,  not  In  the  poseea- 
sion  of  the  United  State*,  shall  be  held  In  custody  for  the 
Unltwd  etates  and  deWvered  upon  the  order  of  the  Secretary  of 
the  Treasury:  and  the  Federal  BcMrve  Board,  the  Federal  Beeerve 
banlLS.  and  the  Federal  Reserve  agents  shaU  glv«  «sch  InctxucUona 
and  shall  take  such  action  as  may  be  necesaary  to  assure  that 
such  gold  shaU  be  so  held  and  dellTered. 

(b)   Section    16   of    the    Federal    Reserve    Act.   am   amended,    is 
further  amended  by  ctrUElng  out  the  word  "  gold  -  whew  It  ftrst 
appears  In  the  last  sentence  of  the  Orst  paragraph   (U.S.C,  ttUe 
12.  sec.  411)   of  said  section  16.  and  Inserting  in  lieu  thereof  the 
woTYte  "  lawful  money  ";  aaid  tay  strtklnc  out  the  phraae  -  to  «p»d 
or  lawful  money  ".  where  It  appears  In  mkA  aantcnce:  by  stxUctog 
out   the   word   "  gold "   and   the   ensuing   comma,   and   the  word* 
"gold  or"  arberever  to  eectkm  1«  they  are  Immediatrty  followed 
by  the  words  " gold  eertlUcatw  •;  by  atiiktog  out  the  word  "gold 
to  the  nrst  aenteaoe  of  the  third  paragraph  <UjBX;..  ttUe  12,  see. 
413)    of  said   section   16   where   It  foUowa  the   word*   "  ^all   be 
counted  as  part  of  the  ",  by  Inserting  after  the  word  "  gold     the 
I  word  "  oertiflcates "  wheraver  It  now  appears  to  aakl  section  16. 
not  Immediately  followed  by  the  word  "oertiflcates".  «««P*.»» 
'  the  sixteenth  paragraph  (USX?.,  ttti*  12.  aec.  467)  of  said  aectton 
16  and  except  where  the  same  U  stricken  out  by  this  section:  by 
striking  out  the  word  "coto-  where  it  appears  after  the  phraae 
"  deports  of  g(Ad  *  to  the  Ivst  sentence  of  the  cirteeath  para- 
graph:   by   striking  out   the   words  "gold  coto  or"   where   they 
appear  after  the  words  "  shaU  be  payable  to"  to  the  third  sen- 
tence of  the  sixteenth  paragraph,  and  by  striking  out  all  of  the 
third  sentenoe  of  the  sixteenth  paragraph  after  the  words     sueh 
Federal  Reserve  agent "  and  luatitUig  to  Ueu  thereof  a  period:  and 
by   striking   out   the   words   "gold   depodU "    to   the   eighteenth 
paragraph  and  inserting  to  lieu  thereof  the  words  "  deposlU  made 
imder  this  eeetlon.** 


Mr.  LAMNECK.  Mr.  Cliainnan,  I  offer  an  amendment 
which  I  send  to  tbe  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  LauMwrx:  On  page  2.  line  5.  aft« 
the  worst  "certificates",  lasert  "which  shaU  upon  the  f*«  <■ 
said  oerUflcates  provide  the  Treasurer  of  the  Unlt«l  SUtee  wlU 

pay  to  bearer  on  demand  •— to  goW  or  Ita  equivalent  to 

value." 

On  page  2.  Une  S.  after  the  word  "to",  strike  out  "  such  term 

and  in." 

Mr.  PATMAN.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  It. 

Mr.  PATMAN.    As  I  understand  it.  section  2  ends  on 

page  8. 

The  CHAIRMAN.  Section  3,  on  the  Unkm  Calendar  bill, 
ends  at  the  end  of  line  17,  on  page  3  of  the  bill. 

Mr.  O'CONNOR.    Mr.  Chairman,  I  leseive  a  point  of 
order  a^^ainst  the  amendment. 
Mr.  GNEU^    Mr.  Chairman,  a  partiammtary  inquiry. 
The  CHAIRMAN.    The  gentleman  will  state  it. 
Mr.  SNELL.    I  should  like  to  ask  if  there  are  two  prints 
of  this  bUl? 

The  CHAIRMAN.  There  may  have  been  some  confusion 
on  the  part  of  Members  with  reference  to  that  matter. 
Tliere  was  a  committee  print  of  the  bill,  vhlch  for  aome 
reason  was  circulated,  twt  the  cOcial  MU  we  are  eoosider- 
ing  is  Union  Calendar  SS. 
Mr.  SNELL.  Now,  that  U  what  wot  everybody  mixed  np. 
The  CHAIRMAN.  The  gentleman  tram  Ohio  (Mr.  Lam- 
ncKl  is  reoosnised. 

Mr.  LAMMBCK.  Mr.  Cbairman.  this  Is  a  simple  amend- 
ment. In  the  first  place,  the  provisioro  of  Uie  bill  are  not 
speclflc  It  reads.  "ShaU  be  payable  In  gold  certificates." 
I  think  we  should  adopt  my  amendment,  because,  when  the 
time  comes  to  redeem  them  we  may  not  have  the  sold  with 
which  to  redeem  them,  and  I  think  when  England  gets 
tlirough  with  this  stabilixation  fund  in  a  year  or  so  we  wW 
not  have  any.  Therefore  my  proposition  is  to  redeem  these 
certificates  in  gold  or  in  value  equivalent  to  gold.  We  could 
use  many  things.  We  could  use  sUver  to  redeem  the  certif- 
icates, if  we  wanted  to  do  so. 
I  also  tiiink  the  Secretary  of  the  Treasury  should  not  have 

Che  right  to  write  the  fonn  of  the  certiflcate.    I  thhik  we 


'I 


■r  . .  ^..     c\i\ 


•itiOA 


nnMHRF.I^iSTnNAT.  RRrORD — HOUSE 


999 


998 


CONGRESSIONAL 


should  be  specific,  and  have  Congress  write  the  form  In 
which  these  certificates  should  be  printed. 

That  is  all  I  have  to  say.  The  amendment  Is  very  simple 
and  has  a  very  important  bearing  on  this  bill. 

Mr.  BUSBY.    Will  the  gentleman  yield? 

Mr.  LAMNECK.    I  yield. 

Mr.  BUSBY.  Does  not  the  gentleman  imdcrstand  that 
the  President  has  in  mind  these  certificates  shall  not  be 
redeemable  in  gold  and  that  they  shall  not  be  redeemable  ir 
anything  except  lawful  money? 

Mr.  LAMNECK.    No;  I  do  not  have  that  understanding. 

Mr.  BUSBY.  I  may  explain  that  that  is  his  specific  state- 
ment in  regard  to  the  matter. 

Mr.  LAMNECK.  I  yield  back  the  balance  of  my  time.  Mr 
Chairman. 

Mr.  SOMERS  of  New  York.  Mr.  Chairman.  I  rise  in  oppo- 
sition to  the  amendment. 

I  ask  the  House  to  vote  down  this  amendment  principalis 
because  we  have  not  had  time  to  see  its  real  effect.  Sec 
ondly,  I  suspect  at  first  blush  it  would  defeat  the  purpose 
and  intent  of  this  act.  I  do  not  say  that  the  amendmeni 
has  no  merit.  I  do  think,  however,  that  our  committee 
having  held  hearings  during  the  last  3  or  4  days,  would  hav( 
been  glad  to  have  that  matter  presented  to  them  at  tha 
time.  Since  it  was  not  presented.  I  can  do  nothing  bu 
request  the  House  at  this  time,  in  order  to  support  this  bil 
completely,  to  vote  it  down. 

The  CHAIRMAN.  The  question  is  on  the  amendmen 
offered  by  the  gentleman  from  Ohio  [Mr.  Lammscx]. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

8»c.  3.  The  Secretary  of  the  Treasury  shall,  by  regtUatlons  lasua 
hereunder,  with  the  approval  of  the  President,  prescribe  the  con- 
ditions under  which  gold  may  be  acquired  and  held,  transported, 
melted  or  treated.  Imported,  exported,  or  earmarked  (a)  for  Indus 
trial,   professional,   and  artistic  use;    (b)    by  the  Federal   Reservd 
banks  for  the  purpose  of  settling  International  balances;   and   (c 
for  such  other  purposes  as  In  his  Judgment  are  not  Inconslsten 
with   the   ptirpoees   of   this   act.     Gold   In    any  form   may   be    ac 
quired,    transported,    melted    or    treated,    imported,    exported,    c 
earmarked  or  held   In   custody   for   foreign   or   domestic   accoun  ; 
(except  on  behalf  of  the  United  States)    only  to  the  extent  per 
mltted  by,  and  subject  to  the  conditions  prescribed  In,  or  pur 
suant  to  such  regulations.     Such  regulations  may  exempt  from  thi  i 
provisions  of  this  section,  in  whole  or  in  part,  gold  situated  in 
the  Philippine  Islands  or  other  places  beyond  the  limits  of  thd 
continental  United  States. 

Mr.   PATMAN.    Mr.  Chairman.   I   offer   an   amendment, 
which  I  have  sent  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Patman:  On  page  4,  line  1,  after  th; 
word    "  act "   and   the   period   which  follows   It,   insert   "  Provided 
That  no  p>art  of  said  gold  shall  be  exported  to  the  Bank  for  Inter 
national  Settlements  to  be  used  as  a  reserve  or  for  the  purposi- 
of  aiding  or  assisting  such  bank  or  any  similar  banking  institu 
tlon  in  any  way." 

AGAINST    UrrZKNATIONAI.    BAlfK 

Mr.  PATMAN.    Mr.  Chairman,  no  one  objects  that  tliii 
gold  be  used  for  the  purpose  intended.    I  can  see  no  reasoi  i 
why  the  committee  should  object  to  the  amendment  I  hav^ 
proposed.    It  will  merely  prevent  exportation  of  the  people' 
gold  to  the  Bank  for  International  Settlements,  where  i 
could  be  used  as  a  basis  for  credit  for  all  nations.    I  am  no 
yet  ready  for  the  United  States  to  join  an  international  bank . 
I  am  not  ready  for  our  country  to  use  our  gold  and  ou" 
resources  and  the  credit  of  all  the  people  of  this  country  t^ 
help  all  the  countries  of  the  world.     This  amendment 
intended  for  the  purpose  of  preventing  the  Secretary  of  tht 
Treasury  from  exporting  this  gold  to  the  Bank  for  Inter- 
national Settlements,  to  be  ased  as  a  reserve,  or  for  the  pur  • 
pose  of  assisting  the  Bank  for  International  Settlements  iii 
any  way  with  this  gold,  or  any  similar  banking  institution. 
I  am  for  the  bill  and  expect  to  vote  for  it,  with  or  withou 
this  amendment,  but  I  do  believe   the  adoption   of  thi. 
amendment  wlU  improve  the  bill. 

We  have  just  about  taken  the  power  away  from  the  fef 
large  bankers  of  this  country  who  have  been  controlling  thi  > 
issuance  and  distribution  of  our  money.    We  have,  at  least, 
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taken  long  steps  in  that  direction.  If  we  now  place  in  their 
hands  and  in  their  control  any  vehicle  to  get  back  the  same 
grip  upon  the  throats  of  the  American  people  that  they  had 
in  the  recent  past,  we  shall  not  have  accomplished  a  great 
deal  by  the  enactment  of  this  measure. 

I  sincerely  trust  the  committee  will  accept  this  amende 
ment.  I  do  not  think  the  chairman  of  the  committee  will 
contend  that  it  is  the  purpose  of  this  act  ever  to  permit  this 
gold  to  be  exported  to  be  used  by  naUons  all  over  the  world 
or  to  allow  our  credit  to  be  used  by  nations  all  over  the 
world.  Therefore,  if  this  object  is  not  in  view,  why  not 
adopt  this  amendment,  which  will  prohibit  this  gold  reserve 
from  being  used  for  the  purpose  of  assisting,  or  engaging  in 
the  operation  of,  any  international  bank?  I  sincerely  trust 
the  committee  will  accept  the  amendment. 

Mr.  SOMERS  of  New  York  and  Mr.  McFADDEN  rose. 

The  CHAIRMAN.  The  Chair  recognizes  the  gentleman 
from  New  York,  the  chairman  of  the  committee. 

Mr.  SOMERS  of  New  York.  Mr.  Chairman,  I  yield  to  the 
gentleman  from  Pennsylvania. 

Mr.  McFADDEN.  Mr.  Chairman,  in  connection  with  the 
amendment  offered  by  the  gentleman  from  Texas  [Mr. 
Patman],  I  am  quite  in  accord  with  it  and  would  call  the 
attention  of  the  leadership  on  the  other  side  to  that  part 
of  the  President's  message  in  which  he  refers  to  the  very 
subject.  I  am  quoting  from  the  President's  message  to  Con- 
gress on  this  very  measure.     I  quote: 

That  the  title  of  all  gold  be  in  the  Government.  The  total  stock 
will  serve  as  a  permanent  and  fixed  metallic  reserve  which  will 
change  In  amount  only  as  far  as  necessary  for  the  settlement  of 
international  balances  or  as  may  be  required  by  future  agreement 
among  nations  of  the  world  for  a  redistribution  of  the  world  stock 
of  monetary  gold. 

I  ask  the  chairman  of  the  committee  whether  or  not  a 
redistribution  of  our  gold  is  immediately  in  contemplation, 
or  whether  that  is  a  part  of  the  plan  of  his  administration? 

Mr.  SOMERS  of  New  York.  I  will  definitely  answer  the 
inquiry  of  the  gentleman  from  Pennsylvania  that  according 
to  my  understanding  there  is  not.  Some  day  there  may  be. 
The  gentleman's  guess  is  as  good  as  mine ;  but  at  the  present 
moment  I  do  not  believe  the  contemplation  exists. 

Mr.  McFADDEN.  What  does  the  gentleman  mean  by 
what  method,  by  this  method? 

Mr.  SOMERS  of  New  York.  The  gentleman  did  not  refer 
to  a  method,  did  he?    He  referred  to  an  agreement. 

Mr.  McFADDEN.  No.  I  referred  to  the  President's  state- 
ment to  the  Congress  covering  this  particular  subject.  I 
asked  if  such  a  plan  was  contemplated. 

Mr.  SOMERS  of  New  York.  I  confess  the  gentleman  has 
me  confused  now.  I  do  not  know  how  he  is  appljdng  his 
question.     Would  the  gentleman  mind  repeating  it? 

Mr.  McFADDEN.  As  I  understood  the  argument  of  the 
gentleman  from  Texas  it  was  in  opposition  to  the  redis- 
tribution of  the  gold  of  this  country  through  a  central  agency 
abroad  similar  to  the  Bank  for  International  Settlements.  I 
have  quoted  from  the  President's  message  indicating  that 
this  is  a  possibility,  and  I  am  asking  the  gentleman  from 
New  York,  chairman  of  this  committee,  whether  there  is  any 
plan  for  the  redistribution  of  the  gold  of  this  country. 

Mr.  SOMERS  of  New  York.  I  do  not  think  the  President 
could  say  definitely  that  this  will  never  take  place.  It  may 
take  place  in  the  distant  future;  but  I  am  most  positive  that 
he  did  not  anticipate  that  it  would  take  place  in  the  near 
future.  In  fact,  there  tA-e  provisions  in  the  bill  to  take  care 
of  the  situation. 

Mr.  McFADDEN.  I  say  again  what  I  have  repeatedly 
said,  that  there  is  a  definite  plan  for  the  redistribution  of 
the  gold  of  this  country  and  of  the  world's  gold.  The  plan 
has  been  known  ever  since  the  establishment  of  the  Bank 
for  International  Settlements  that  through  that  medium,  or 
one  similar  to  it,  eventually  tlie  redistribution  of  gold  would 
take  place. 

In  my  remarks  this  morning,  had  I  been  given  the  oppor- 
tunity, I  would  have  discussed  this  plan. 

I  quote  from  a  speech  I  delivered  in  this  House  on  Febru- 
ary 10,  1930.  when  this  Bank  for  International  Settlements 
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was  organized  by  the  Intemational  financial  group,  J.  P. 
Morgan  It  Co.,  the  Federal  Reserve  Bank  of  New  York,  Gates 
W.  McOarry,  and  others  of  this  group. 

I  quote: 

It  la  also  clear  that  this  International  bank  will  be  given  the 
right  to  deal  In  gold  exchanges  and  it  wUl  have  other  Important 
intemational  governmental  transactions.  It  is  also  Indicated  that 
there  will  be  a  mobilization  of  the  intemational  gold  reserves 
either  through  the  actxial  deposit  of  gold  reserves  In  vaults  of  the 
intemational  bank  or  by  the  process  of  earmarking  and  that 
eventiiaUy  an  international  circulating  medium  will  foUow. 

If  the  gentleman  from  New  York  and  the  other  Members 
of  the  House  have  watched  the  events  that  have  happened 
since,  they  would  have  observed  that  there  is  a  definite  plan 
on  foot  to  redistribute  the  gold  of  the  United  States.  The 
Bank  for  Intemational  Settlements  has  passed  upon  the 
plan,  and  those  who  intend  to  do  this  are  only  awaiting  an 
opportune  time. 

I  want  to  know  from  those  who  are  responsible  for  this 
legislation  whether  or  not  in  this  bill  such  authority  is  being 
given  to  the  President  or  to  the  Secretary  of  the  Treasury. 
Unless  the  bUl  is  changed,  it  does  give  the  definite  authority 
to  the  Secretary  of  the  Treastur  to  redistribute  our  gold  in 
a  central  fimd  mingled  with  the  gold  funds  of  the  other 
countries  of  the  world. 

I  say  to  the  Membership  of  this  House  that  when  such  a 
step  is  taken  we  shall  have  destroyed  one  of  the  most 
fundamental  rights  under  our  form  of  government;  and,  so 
far  as  I  am  able  to  state  it,  I  am  absolutely  opposed  that  any 
such  authority  be  granted.  I  hope  some  Member  on  the 
Democratic  side,  who  must  have  the  information,  will  give 
it  to  the  Committee. 

Mr.    WEIDEMAN.    Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  McFADDEN.    I  yield. 

Mr.  WEIDEMAN.  If  we  want  to  protect  our  gold  and 
make  sure  that  it  will  stay  in  this  country,  we  should  vote 
for  this  amendment,  should  we  not? 

Mr.  McFADDEN.  We  certainly  should.  Unless  an 
amendment  of  this  nature  is  included  in  the  bill,  it  will 
grant  authority  to  do  this  very  thing. 

[Here  the  gavel  fell.] 

Mr.  SOMERS  of  New  York.  Mr.  Chairman.  I  rise  in 
opposition  to  the  amendment. 

Mr.  Chairman,  the  question  brought  up  by  the  gentleman 
from  Pennsylvania  can  be  very  simply  answered.  I  confess 
that  I  think  under  this  bill  there  is  granted  the  authority 
he  suggests.  The  question,  however.  Is,  Are  we  likely  to  use 
it?  Let  me  call  attention  to  the  fact  that  there  is  no  world 
condition  at  present  requiring  its  use;  and  it  does  not  appear 
likely  that  it  would  be  used  within  the  next  15  years.  Con- 
sequently, Mr.  Chairman,  I  must  insist  on  opposing  the 
amendment. 

It  might  be  that  a  year  from  now  we  would  change  our 
opinion  or  our  outlook  on  this  matter  and  want  an  inter- 
national settlement.  If  we  incorporate  in  the  bill  the  amend- 
ment of  the  gentleman  from  Texas,  it  might  be  a  little 
difficult  to  exercise  the  power  if  we  had  to. 

Mr.  CHRISTIANSON.     Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  SOMERS  of  New  York.    I  yield. 

Mr.  CHRISTIANSON.  H  this  power  is  not  to  be  used 
for  another  year,  why  not  prohibit  its  use  for  the  present  and 
let  the  President  come  back  a  year  hence  for  the  authority? 

Mr.  SOMERS  of  New  York.  In  my  best  judgment,  it  is  not 
in  keeping  to  do  a  thing  Uke  that;  and  before  the  debate  is 
closed,  I  think  the  gentleman  will  see  the  reason  why. 

Mr.  CHRISTIANSON.  If  it  is  desired  to  engage  with  any 
other  nation,  or  group  of  nations,  in  the  establishment  of 
an  intemational  bank,  is  not  this  in  itself  a  question  of 
sufficient  importance  to  engage  the  attention  of  Congress? 

Mr  SOMERS  of  New  York.  I  may  say  to  the  gentleman 
from  Minnesota  that  before  there  was  any  actual  attempt 
to  do  that  Congress  would  discuss  it  for  a  very  long  period. 

Mr.  CHRISTIANSON.  But  the  power  is  conveyed  by  the 
terms  of  this  bilL 


Mr.  PATMAN.    Mr.  Chalrnuux  will  tbe  fentleman  ylekl? 

Mr.  SOMERS  of  New  York.    I  yield. 

Mr.  PATMAN.  Does  the  gentleman  realize  ♦his  amend- 
ment will  merely  prevent  this  gold  from  being  exported  to 
an  intemational  bank  to  be  used  as  a  reserve? 

Mr.  SOMERS  of  New  York.  Mr.  Chairman.  I  still  Insist 
In  my  opposition  to  the  amendment. 

Bir.  Chairman,  we  cannot  tie  the  hands  of  the  President 
with  such  strings  at  this  particular  time;  it  is  not  wise  from 
a  sound  business  viewpoint. 

Mr.  SHOEMAKER.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  SOMERS  of  New  York.    I  yield. 

Mr.  SHOEMAKER.  The  chairman  of  the  committee  still 
insists  that  the  amendment  of  the  gentleman  from  Texas 
should  not  be  adopted. 

Mr.  SOMERS  of  New  York.    I  do. 

Mr.  SHOEMAKER.  Can  the  gentleman  give  us  any  con- 
structive argument  in  favor  of  his  stand? 

Mr.  SOMERS  of  New  York.  I  beg  the  gentleman's 
pardon.    I  think  this  is  an  Inopportune  time. 

[Here  the  gavel  fell.] 

The  quesUon  was  taken,  and  the  Chairman  annoimccd 
that  the  Chair  was  in  doubt. 

The  Committee  divided;  and  there  were— ayes  123,  noes 

120. 

Mr.  COCHRAN  of  Missouri,    I  ask  for  tellers. 

TeUers  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  SoMXRS  of  New  York  and  Mr.  Patmam. 

The  Committee  again  divided;  and  the  tellers  reported 
there  were — ayes  133.  noes  170 

So  the  amendment  was  rejected.  t 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word. 

Mr.  SOMERS  of  New  York.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Colorado.    Yes. 

Mr.  SOMERS  of  New  York.  I  want  to  announce  that  I 
will  make  no  attempt  whatsoever  to  limit  debate  at  this 
time,  but  upon  completion  of  the  remarks  of  the  gentleman 
from'  Colorado  will  make  the  unanimous  request  that  debate 
on  this  section  be  limited. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  the  other  day 
we  listened  to  our  beloved  colleague  the  gentleman  from 
Nebraska  tMr.  Howard]  invoke  the  shades  of  the  idol  of 
his  life,  William  Jennings  Bryan,  wondering  whether  the 
spirit  of  the  great  commoner  might  not  now  be  looking  down 
upon  the  scene  of  his  earthly  labors  and  witnessing  the 
materializing  of  his  dreams  of  righteousness  In  government 
and  in  the  affairs  of  men.  I  could  go  along  with  the 
venerable  Nebraskan  in  much  of  his  joumeyings  with  the 
man  who  kept  the  Democratic  Party  a  miUtant  organization 
of  genuine  democracy  for  16  years,  and  until  his  hands 
passed  the  torch  of  democracy  into  the  hands  of  another 
great  Democrat. 

I  could  go  along  with  him  because  I  cast  my  first  Presi- 
dential vote  for  Bryan,  and  my  second  and  fourth  Presi- 
dential votes. 

But  when  it  comes  to  the  realization  of  dreams  I  might 
go  back  even  beyond  the  daring  young  crusader  from  the 
West  back  to  a  movement  which  refiected  its  poUtical  and 
economic  philosophy  in  the  thought  and  molded  the  opin- 
ions of  Bryan,  the  much  ridiculed  Populist  movement  of  the 
early  nineties. 

Three  days  ago  I  sat  in  a  committee  room  and  heard  one 
of  the  great  financiers  and  bankers  of  America.  Mr.  Prank 
A  Vanderlip,  advocate  a  government  bank  of  money  issue; 
the  taking  over  of  the  money-making  function  of  the  Federal 
Reserve  and  national  banks  and  the  issue  by  the  Government 
of  all  money.  Forty  years  ago— yes,  less— that  man  woiUd 
have  been  denounced  as  a  wild-eyed  fanatic;  for  what  he 
advocated  was  the  first  article  of  faith  in  the  creed  of  Pop- 
ulism, the  issue  and  control  of  aU  money  by  the  National 
Government. 

This  banker  went  beyond  that.  He  went  to  lengths  never 
dreamed  of  by  Populists  or  Greenbackers.  because  the  con- 
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ditions  did  not  then  exist — conditions  which  have  brought 
this  Nation  to  a  parting  of  the  wajrs  as  great  as  that  which 
brought  about  the  Civil  War.  He  advocated  the  seizure  by 
the  Government  of  all  gold,  the  devaluation  of  the  gold  dol- 
lar, the  appropriation  of  the  profits  of  the  process  by  the 
Government,  and  that  no  more  gold  ever  be  coined;  and 
that  no  more  gold  ever  be  paid  out.  except  in  settlement  of 
international  trade  balances,  which  means  not  at  all,  since 
these  balances  are  invariably  in  our  favor,  and  should  be 
always  and  ever  in  our  favor. 

This  banker  advocated  this  bill  now  before  the  House,  this 
measure  without  precedent  in  our  history,  but  not  in  that  of 
other  countries;  beyond  the  imagining  of  any  former  plat- 
form writers;  and  yet  many  people  do  not  know  what  is  hap- 
pening in  this  country  and  are  still  looking  for  a  sign. 

My  head  is  white,  but  my  vision  of  the  future  of  America 
is  young  and  bright;  a  future  which  will  look  back  upon  the 
era  between  the  close  of  the  Civil  War  and  the  day  of  reck- 
oning in  1929  with  the  same  horror  that  we  look  back  upon 
Rome  under  the  Neros  and  Europe  under  the  feudal  barons — 
an  era  of  financial  brigandage,  of  industrial  barbarism,  of 
national  exploitation,  and  of  political  corruption  which  will 
make  it  the  criminal  romance  of  American  history. 

The  Government  is  going — must  go — into  the  issuance  of 
all  money  and  the  control  of  all  banking.  Its  acquisition  of 
stock  ownership  in  the  banks  of  the  country  and  necessary 
compliance  with  the  plan  for  the  guarantee  of  ttank  deposits 
will  insure  its  control  of  the  banks  of  the  country.  That 
control  will  pass  from  Wall  Street  to  Washington;  and  when 
that  change  is  completed,  and  commercial  banking  Is  di- 
vorced from  investment  banking,  the  speculative  orgies 
which  have  wrecked  the  prosperity  of  this  Nation  time  and 
again  will  be  matters  of  history. 

This  bill  deals  with  another  feature  of  the  money  ques- 
tion, which  is  the  question  exceeding  the  sum  of  all  other 
questions,  the  very  root  and  source  of  the  economic  ills  of 
America.  Ever  since  the  passage  of  the  National  Bank  Act 
in  1862  this  banking  ssrstem,  wholly  in  private  control,  has 
been  the  dominant  influence  in  the  life  of  this  Nation. 
Nearly  every  act  of  government  touching  money  has  been 
calculated  to  build  up  and  strengthen  this  institution  and 
Its  private  control:  the  exception  clause  on  the  greenback, 
the  credit  strengthening  act,  the  demonetization  of  silver, 
the  resumpUon  of  specie  payment,  the  estabUshment  of  the 
gold  standard,  the  creation  and  maintenance  of  a  huge 
national  debt.  Even  the  Federal  Reserve  System,  designed 
to  stabilize  and  make  available  the  monetary  resources  of  the 
Nation  and  prevent  panic  and  depression,  has  but  tended 
to  strengthen  the  hand  of  private  ownership  over  the  finan- 
cial life  •!  the  Nation.  Its  calling  in  of  loans  and  the 
reduction  of  its  circulating  medium  by  more  than  a  billion 
dollars  In  the  space  of  a  year  brought  on  the  terrible  de- 
flation of  1920  and  1921.  and  the  use  of  its  circulating 
medium  and  credit  fvunished  much  of  the  gas  for  the 
balloon  which  exploded  In  October  1929  and  littered  the 
Nation  with  the  debris  of  Its  so-called  "  prosperity." 

Now,  today  this  Institution,  privately  owned,  in  the  hands 
of  the  leading  bankers  of  the  country,  whoee  private  Inter- 
ests are  naturally  their  primary  concern,  holds  In  Its  vaults 
the  major  iwrtion  of  the  gold  reserves  of  the  country  and 
practically  one  third  of  the  gold  supply  of  the  world.  On 
this  deposit  It  can,  but  does  not.  Issue  and  maintain  money 
in  circulation.  Recent  figures  have  shown  that  there  is 
less  money  In  drculation  in  the  country  today  than  there 
was  on  March  4. 

Every  effort  to  expand  that  circulation  has  failed.  Here 
are  two  notable  Instances.  When  Congress  passed  the  first 
Home  Loan  Act  In  1932  it  incorporated  therein  an  amend- 
ment empowering  the  banks  of  the  country  to  Issue  up  to  a 
billion  dollars  of  currency  based  on  their  holdings  of  Gov- 
ernment bonds.  President  Hoover  In  his  solicitude  for  the 
integrity  of  the  currency  declared  that  such  an  amendment 
would  weaken  and  discredit  it  and  imperil  the  gold  standard, 
and  that  If  the  act  was  passed  with  the  amendment  in  it 
he  would  veto  it  But  the  act  came  to  him  with  the  amend- 
ment in  the  last  days  of  the  session  when  the  veto  meant 
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the  loss  of  an  act  very  close  to  his  heart  in  the  face  of  a 
national  election  and  he  swallowed  it,  amendment  and  all. 

I  thought  the  weakness  of  that  amendment  was  its  per- 
missive character.  I  felt  that  the  issuance  of  the  billion 
dollars  in  currency  should  be  mandatory.  And  I  watched. 
I  failed  to  perceive  any  inflation  of  the  currency.  I  failed 
to  see  the  foundatirin.s  of  the  Nation's  credit  crumble.  I 
failed  to  notice  people  refusing  to  give  up  things  for  money 
t)ecause  the  money  was  worthless.  Not  then  being  a  Mem- 
ber of  Congress.  I  wrote  a  Member  of  this  House,  the  gentle- 
man from  Mississippi  [Mr.  Rankin],  several  months  after 
the  passage  of  the  act,  and  asked  him  for  information  as  to 
what  quantity  of  currency  had  been  issued  under  the  bil- 
lion-doUar  amendment.  He  replied  about  $39,000,000.  In 
other  words,  the  amendment  was  practically  a  total  failure. 

We  come  now  to  the  permissive  powers  granted  the  Fed- 
eral Reserve  System  by  this  Congress  in  the  inflation  amend- 
ment to  the  farm  bill,  whereby  the  system  was  authorized 
to  go  into  the  open  markets  and  purchase  Government  se- 
curities to  the  extent  of  $3,000,000,000  and  issue  its  money 
therefor,  so  that  the  circulating  medium  of  the  country 
might  be  expanded  and  business  stimulated.  Has  the  fail- 
ure of  this  amendment  to  expand  the  currency,  to  inflate 
to  the  extent  of  one  dollar,  been  due  to  the  fact  that  there  is 
no  demand  for  money,  no  need  for  money?  Ask  the  home 
owners  of  the  country,  mortgaged  for  $12,000,000,000;  ask 
the  farmers  of  the  country,  mortgaged  for  $20,000,000,000; 
ask  business  and  industry  languishing  and  dying  for  the 
want  of  the  life-giving  fluid,  not  to  be  had  for  any  security; 
ask  the  moneyless  millions  who  have  almost  forgotten  what 
money  is. 

It  is  said  that  some  seven  or  eight  hundred  million  dollars 
has  been  issued  under  this  authority,  but  the  hand  that  puts 
it  out  today  may  take  it  back  tomorrow,  and  usually  does. 
What  is  done  is  determined  not  by  the  needs  of  business  or 
the  dire  wants  and  necessities  of  the  people  but  by  the  in- 
terests of  the  owners  of  an  institution  which  pays  6  percent 
dividends  on  its  stocks,  rain  or  shine,  and  which  at  the  time 
of  the  special  session  of  this  Congress  had  accumulated  an 
enormous  surplus  of  $250,000,000  during  a  money  famine 
[ocked  up  in  its  vaults. 

The  governor  of  a  Federal  Reserve  bank,  testifying  only 

i^esterday  before  the  House  Committee  on  Coinage,  said  that 

he  reserves  in  the  Federal  Reserve  banks  had  been  in- 

ireased  by  some  $900,000,000  as  the  result  of  their  purchase 

»f  Government  securities  under  the  Thomas  inflation  amend- 

ent  to  the  farm  bill;  the  reserves,  mind  you.  where  ap- 

arently  all  of  the  money  of  the  country  is.  except  when 

ured  out  by  the  bait  of  another  issue  of  interest-bearing 

-x-exempt.   Government   bonds.     Gold   and   bonds,   bonds 

id  gold,  the  only  kinds  of  property  in  the  country'  appar- 

;ntly  worth  anything. 

The  same  authority  stated  that  there  are  $3,000,000,000 

in  Federal  Reserve  bank  notes  now  outstanding he  meant 

Instanding— and  that  the  gold  reserve  behind  outstanding 
Reserve  bank  notes  was  frequently  80  or  90  percent  and 
^ven  over  100  percent;  whereas  a  reserve  of  40  percent  is 
ill  that  the  law  requires,  and  that  reserve  not  40  percent  in 
^old,  but  40  percent  in  lawful  money  of  the  United  States, 
^nd  all  of  its  money  Is  lawful. 

J  There  is  something  radically  wrong  with  a  monetary  sys- 
tem under  which  with  a  gold  reserve  of  100  percent  there  is  no 
Aioney  In  circulation  in  the  country;  and  mind  you  this  was 
iot  100  percent  under  a  50-cent  gold  dollar,  but  under  a 
(Old  dollar  that  was  worth  $2.  Even  at  the  old  price  of 
e  old,  $20.67  an  ounce,  the  Government  could  have  placed  the 
lour  and  one  quarter  billion  dollars  in  gold  in  the  Federal 
"reasxiry  and  have  issued  nearly  $11,000,000,000  in  currency 
I  gainst  It  and  stiU  have  a  40-percent  gold  reserve.  Still 
iioney  is  too  scarce  and  too  dear  to  be  available  for  any 
form  of  legitimate  investment  except  investment  in  interest- 
l  earing  tax-free  Government  bonds,  and  even  for  these  the 
I  anks  are  requiring  higher  and  higher  rates  of  interest  and 
t  le  Government  must  resort  to  administrative  and  legislative 
tricks  to  insure  against  failure  to  float  a  bond  issue.  There 
liave  been  times  when  I  could  not  help  wishing  that  the  day 
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might  come  when  the  Government  could  not  float  a  bond 
issue.  There  have  been  times  when  I  could  not  help  wishing 
that  I  DMght  get  up  and  read  in  the  papers  some  morning 
that  the  Treasury  had  failed  to  float  a  bond  issue.  I  know 
that  would  be  a  blue  morning,  but  I  have  felt  that  I  could 
whistle  down  the  street  that  morning  assured  that  at  least 
if  we  had  not  turned  that  mythical  corner,  we  had  hit  soUd 
bottom. 

The  country  would  survive  the  ordeal.  It  survived  it  Just 
40  years  ago,  when  the  Federal  Treasury  could  not  publicly 
float  a  popular  bond  issue  among  the  people  of  only  $100,- 
000,000.  Now  it  must  be  ten  bilhons,  just  100  times  more 
than  it  failed  to  float  40  years  ago.  And  if  you  will  go 
back  to  the  files  of  the  Philadelphia  Saturday  Evening 
Post  of  1904  or  1905  in  the  Library  of  Congress  you  will  find 
the  shameful  story  of  how  the  Government  of  this  great 
Nation  was  rescued  from  its  plight.  You  will  find  that  the 
founder  of  the  House  of  Morgan,  the  father  of  the  present 
emperor  of  finance,  came  from  Wall  Street  to  Washington 
and  in  the  oflBce  of  the  President  of  the  United  States  showed 
the  President  how,  under  the  authority  of  a  long -forgotten 
and  obscure  statute,  those  txtnds  might  be  disposed  of  at 
private  sale,  and  they  were  so  sold  for  several  dollars  less 
than  par  and  underwritten  by  a  simdicate  of  Wall  Street 
bankers  and  resold  for  several  dollars  more  than  par,  and 
with  a  private  profit  of  several  million  dollars.  What  a 
spectacle!  The  credit  of  a  handful  of  Wall  Street  b€uikers 
worth  more  than  the  credit  of  this  great  Nation,  the  finan- 
cial resources  of  a  handful  of  Wall  Street  bankers  greater 
than  the  financial  resources  of  this  great  Nation.  That  story 
is  authentic,  becaur.e  it  was  written  and  published  by  Grover 
Cleveland,  who  was  President  of  the  United  States  when  the 
deal  was  made.  And  back  in  those  days  a  voice  in  the  West 
declaimed  against  the  domination  of  this  great  Nation  by  a 
handful  of  bankers  in  one  small  street.  But  it  declaimed 
in  vain;  and  now,  after  40  years  of  alleged  progress,  we  find 
the  Government  of  the  United  States  today  at  its  wits  end, 
resorting  to  the  creation  of  mathematical  money  to  secure 
the  means  to  pay  its  bills  and  preserve  its  credit.  I  can 
recall  when  the  question  of  perpetuating  or  of  wiping  out  a 
national  debt  of  three  or  four  hundred  million  dollars  was 
a  national  issue  in  a  campaign  for  the  Presidency;  now  it  is 
$30,000,000,000;  now  it  is  75  times  greater  than  that  debt, 
and  the  end  is  not  yet. 

The  debt  structure  of  this  country  is  characterized  as 
staggering.  It  is  more  than  that.  It  is  fantastic.  It  is 
as  far  beyond  human  comprehension  as  the  magnitude  of 
the  universe.  We  can  no  more  grasp  it  than  we  can  grasp 
the  Einstein  theory.  It  will  not  be  paid  by  cutting  the  gold 
dollar  in  two.  or  by  cutting  it  in  four.  It  can  never  be  paid. 
I  listened  to  the  president  of  a  Federal  land  bank  not  long 
since  tell  the  farmers  of  my  State  that  they  could  never  pay 
their  debts,  not  even  with  good  crops  and  high  prices.  He 
said  Congress,  by  a  recent  amendment  to  the  bankruptcy 
laws,  has  shown  you  the  way  to  pay  your  debts  and  it  is  the 
only  way  you  can  ever  pay  them.  He  could  have  made  the 
same  statement  to  every  other  class  of  debtors  in  this  coun- 
try; and  yet  men  will  haggle  over  nonessentials  involved  in 
the  question  whether  we  will  split  this  handful  of  gold  in 
two  and  make  two  handfuls,  mathematically  speaking,  so 
that  a  debt  structure  of  $235,000,000,000  will  rest  on  a  base 
of  $8,000,000,000  instead  of  $4,000,000,000.  It  is  said  that 
modern  engineering  is  not  able  even  to  conceive,  let  alone 
execute,  the  methods  by  which  the  ancients  built  the  Pyra- 
mids of  Egypt,  but,  in  my  judgment,  the  moderns  have  more 
than  duplicated  the  miracle  of  the  ancients;  they  have  con- 
structed a  pyramid  which  rests  upon  its  apex  Instead  of  its 
base. 

So  after  70  years  of  the  experiment  of  the  issuance,  con- 
trol, and  circulation  of  money  by  private  organisms  we  have 
the  si>ectac\e  of  a  sovereign  Government  on  its  knees  to  the 
money  masters  for  the  means  whereby  to  carry  on,  offering 
them  now  exorbitant  interest  rates  to  buy  its  bonds,  until 
soon  the  major  item  in  the  Budget  will  not  be  $1,000,000,000 
for  the  Veterans'  Administration,  as  formerly,  but  $1,000,000 
for  interest  to  bondholders.    I  like  to  think  that  the  day  will 


come  in  America  when  we  will  have  a  citizenship  so  enlight- 
ened and  so  in  control  of  the  vital  functions  of  their  national 
life  that  they  will  look  back  on  this  system  with  a  pitying 
smile. 

This  bill  is  at  least  another  step  toward  tsringing  about  a 
new  deal  in  banking  and  finance.  The  first  step  was  the 
Bank  Moratorium  Act.  The  second  the  repeal  of  the  gold- 
pajmient  clause,  going  off  the  gold  standard.  The  third  the 
inflation  amendment  to  the  farm  bill.  The  fourth  the  insur- 
ance of  bank  deposits.  This  is  the  fifth  but  by  no  means 
the  last  step. 

The  golden  treasure  which  belongs  to  all  the  people  will 
be  taken  from  the  strong  boxes  of  private  banking  and 
placed  in  the  National  Treasury.  The  gold  dollar  will  be 
devalued  40  percent,  and  I  apprehend  shortly  50  percent, 
and  the  profit  placed  on  the  public  ledger,  where  it  belongs. 
If  there  is  any  kind  of  property  in  this  coxmtry  that  ought 
to  be  nationalized,  it  is  the  money  of  the  country.  Next  to 
the  power  to  maintain  law  and  order,  to  maintain  orderly 
government,  the  most  important  power  affecting  the  Uves 
and  happiness  of  the  people  is  the  power  to  issue,  to  regu- 
late, and  to  control  money.  If  there  Is  any  form  of  property 
which  is,  and  of  right  ought  to  be.  the  property  of  all  the 
people — and  I  mean  that  in  the  collective  sense,  in  the  sense 
of  government — it  is  money. 

I  am  equally  in  favor  of  the  stabilization  fund  of  $2,000.- 
000,000,  to  be  set  up  under  this  law,  to  buy  and  sell  gold 
and  securities  and  to  protect  our  money  and  commerce  in 
foreign  exchange.  On  this  feature  I  was  much  Impressed 
by  the  statement  of  Mr.  Vanderllp  that  a  telephone  call  from 
London  to  New  York  could  do  much  more  damage  to  the 
value  and  stability  of  our  foreign  exchange  and  our  foreign 
commerce  than  a  whole  fleet  of  ships.  I  cannot  talk  the 
language  of  such  men,  but  I  can  understand  it.  I  am  Uke 
a  judge  who  may  not  know  what  the  law  Is  but  knows  It 
when  he  hears  it  expounded.  I  have  not  heard  what  I 
consider  a  single  valid  objection  to  the  gold  policy  of  the 
President  or  to  the  stabilization  fund.  The  principal  objec- 
tion to  the  fund  is  that  this  power  will  be  vested  in  one  man, 
the  Secretary  of  the  Treasury,  which  means  in  the  final 
analysis  in  the  President. 

An  opponent  of  this  control,  one  of  the  able  leaders  on  the 
Republican  side,  held  up  to  the  Democratic  majority  the 
awful  example  of  Mr.  Mellon.  He  said  to  them,  "  Mr.  Mellon 
is  responsible  for  many  of  you  being  here."  He  asked.  In 
substance,  how  we  would  like  to  wake  up  some  fine  day  and 
find  all  this  power  lodged  in  the  hands  of  another  Mellon- 
First,  let  us  thank  him  for  his  repudiation  of  Mellonism. 
And  next,  let  us  reply  that  when  we  have  another  Mellon  at 
the  head  of  the  Treasury,  we  will  also  have  another  Mellon 
in  the  White  House  and  another  Mellon  party  in  control  of 
the  Government.  And  if  and  when  that  catastrophe  hap- 
pens again  in  this  country,  it  will  be  Just  as  it  was  before, 
when  all  of  the  agencies  set  up  under  the  administration  of 
President  Wilson  to  protect  the  people — the  Federal  Reserve 
System,  the  Federal  Tariff  Conunission,  the  Federal  Trade 
Commission,  and  all  the  other  commissions — ^were  prosti- 
tuted to  the  service  of  what  Qrover  Cleveland  well  called  the 
predatory  interests.  The  price  of  liberty  Is  still  eternal 
vigilance.  If  the  people  want  a  government  responsive  to 
their  needs  and  interests;  If  they  want  to  preserve  govern- 
ment of.  for,  and  by  the  people,  they  must  keep  eternally 
awake.  No  sjrstem  will  work  In  the  hands  of  Its  enemies 
except  for  its  enemies.    I  am  for  the  bin  as  Is.    [Applause.] 

Mr.  SOMERS  of  New  York.  Mr.  Chairman,  I  ask  that 
debate  on  this  section  and  all  amendments  thereto  close  in 
5  minutes. 

The  CHAIRMAN.  Is  there  any  objection  to  the  request  of 
the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words. 

Mr.  HOEPPEL.  Mr.  Chairman.  I  am  going  to  vote  for 
this  bill.    [Applause.] 

To  me,  and  I  believe  to  my  constituents,  this  will  be  a 
happy  day. 
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First.  I  wish  to  can  your  attention  to  the  very  liberal  ordei 
which  was  published  by  our  President  in  which  he  recog 
nized  the  ixijustice  which  the  Economy  Act  did  to  our  vet- 
erans. I  want  to  stand  on  this  floor  and  express  my  publi< 
thanks  to  our  President  for  that  Just  effort  and  that  just 
ruling  which  he  enunciated.  I  know  most  of  the  Member) 
of  this  House  would  like  their  constituents  to  know  the  effec- 
tive work  they  are  doing  in  assisting  our  President  in  thli 
victory.  I  am  in  favor  of  this  bill  because  it  is  along  th< 
lines  of  legislation  I  have  so  earnestly  and  energeticallj 
advocated. 

I  am  more  than  pleased  to  support  the  administration  Ir 
this  measure  which  withdraws  all  gold  from  the  control  %ni 
domination  of  the  international-banking  ring  of  Wall  Street 
From  this  angle  this  bill  is  a  Babe  Ruth  home  run.  Hereto- 
fore,  in  our  legislative  efforts,  we  Democrats,  under  the  nem 
deal,  have  been  making  an  occasional  hit  which  has  con- 
tributed in  great  measure  to  our  present  forward  movement 
We  have  been,  however,  making  a  msrriad  of  foul  playt 
through  applications  of  the  gag  rule.  The  Congress  Is  rap- 
idly getting  into  disrepute  with  the  people  because  of  such 
gag  rules.  I  hope  that  we  will  make  no  more  foul  tips  ol 
this  kind  but  that  under  the  leadership  of  our  President  we 
win  make  at  least  two  more  home  runs  to  win  the  world's 
series  for  the  American  people.  Babe  Ruth  made  as  many 
as  three  home  runs  in  a  single  game  in  the  world's  series 
Our  President  will  surely  make  two  more.  Let  us  cheer  anti 
encourage  him  to  drive  a  home  rim  to  the  remonetlzatlon  of 
silver.  This  kind  of  a  home  run  is  most  essential  in  build- 
ing up  our  foreign  trade.  Another  home  run,  however,  on 
the  part  of  the  President,  to  control  credit  and  extend  loans 
directly  to  the  people  at  a  low  rate  of  Interest  is  very  essen- 
tial and  will  positively  sew  up  the  game.  This  ball  of  Gov- 
ernment credit  should  be  so  effectively  lost  in  the  bleachers 
that  the  international  bankers  of  Wall  Street,  who  have 
stolen  billions  of  deposits  of  the  American  people  and  their 
Investments,  may  never  again  get  their  iniquitous  fingers 
on  it.  We  need  at  least  these  two  additional  home  runs  to 
win  the  game  for  the  people  and  to  make  the  new  deal 
actually  real. 

There  are  other  objectives  which  we  should  not  overlook — 
the  elimination  of  the  Federal  Reserve  Ssrstem  and  with- 
drawal of  aU  tax-exempt  provisions  on  all  bonds.  We  are 
winning  with  Roosevelt.  Since  the  administration  has  the 
compass  set  on  the  course  of  monetary  stabilization  and 
credit  control,  I  will  be  more  than  an  enthusiastic  supporter. 
Heretofore  we  Democrats  have  been  aiming  in  the  direction 
of  the  target.  With  our  majority  we  should  fire  at  the  bulls- 
eye  and  save  our  people  from  increased  taxation  by  common 
sense  methods.  We  should  refrain  absolutely  from  borrow- 
ing from  entrenched  wealth  to  carry  on  Government  and  to 
bring  relief  to  our  people.  Why  borrow  from  entrenched 
wealth  when  we  have  the  power  to  tax  wealth,  which  we 
should  do  rather  than  tax  the  common  people  and  thus  add 
to  our  present  burdens? 

I  ami  now  going  to  give  you  a  picture  of  what  you  are  doing 
by  this  gold  devaluation.  I  have  here  a  bunch  of  nuggets 
and  a  cross  of  gold.  I  obtained  this  bunch  of  nuggets  30 
years  ago  in  Alaska,  and  by  good  providence  I  have  kept 
them  away  from  Pierpont  Morgan  and  the  banking  group, 
and  they  are  still  mine.    [Laughter  and  applause.] 

The  devaluation  features  of  this  bill  do  not  exactly  meet 
with  my  approval,  but  as  I  have  confidence  in  the  President 
on  this  subject  I  am  gladly  voting  "  yes  "  for  this  entire 
measure. 

If  it  is  legal  and  Just  to  devalue  gold  to  60  percent  of  its 
present  value,  why  not  devalue  it  to  10  percent  of  its  present 
value  In  order  to  wipe  out  debts  which  are  the  crux  of  our 
entire  economic  burden? 

Under  this  bill  the  value  of  these  nuggets  I  have  here  has 
almost  doubled.  Now,  when  we  consider  that  Great  Britain 
produces  serven  times  more  gold  than  America,  it  is  readUy  | 
imderstood  by  even  the  illiterate  that  gold  devaluation  adds  | 
to  the  potential  British  wealth  7  to  1  over  the  United  States. 
By  gold  devaluation  we  are  reducing  the  war  debt  owed 
America  and  at  the  same  time  reducing  the  seventeen  billions 


of  private  debts  owed  our  citizens  by  Europe.  As  the  most 
of  this  private  debt  is  owed  to  such  Individuals  as  Morgan, 
Mellon,  Baruch,  and  others,  I  have  no  sjmipathy  for  them 
in  their  loss.  They  had  absolutely  no  ssmipathy  for  the 
American  people  in  their  crooked  manipulations  in  the  stock 
market,  and  in  the  myriad  of  bank  failures.  Perhaps,  if  the 
truth  were  known,  these  same  individuals  would  be  found  to 
own  the  controlling  stock  in  the  British  gold  mines,  and 
imder  this  gold  devaluation  will  be  doubling  their  natural 
income  anyway. 

Objection  has  been  made  to  this  bill  because  It  gives  the 
Secretary  of  the  Treasury  exclusive  control  of  gold  and  the 
handling  of  the  $2,000,000,000  stabilization  fund.  Is  there 
any  individual  who  would  not  prefer  to  have  such  control 
in  an  officer  who  is  subject  to  impeachment  by  the  Congress 
rather  than  to  have  the  control  of  gold  and  credit  vested  in 
the  hands  of  false  stewards,  such  as  are  typified  in  men  of 
the  Morgan,  Wiggins,  and  Insull  type?  Paraphrasing  the 
words  of  Patrick  Henry,  give  me  financial  control  under  the 
domination  of  my  own  Government  rather  than  under  the 
domination  of  the  despicable  international  thieves  whose 
only  flag  is  the  American  dollar,  the  British  pound,  or  the 
French  franc. 

The  Clerk  read  as  follows: 

8«c.  4.  Any  gold  withheld,  acquired,  transported.  melt«d  or 
treated.  Imported,  exported,  or  earmarked  or  held  In  custody.  In 
violation  of  thlfl  act  or  of  any  regulations  Issued  hereunder,  or 
licenses  Issued  pursuant  thereto,  shall  be  forfeited  to  the  United 
States,  and  may  be  seized  and  condemned  by  like  proceedings  as 
those  provided  by  law  for  the  forfeiture,  seizure,  and  condemna- 
tion of  property  imported  Into  the  United  States  contrary  to  law: 
and  In  addition  any  person  failing  to  comply  with  the  provisions 
of  this  act  or  of  any  such  regulations  or  licenses  shall  be  subject 
to  a  penalty  equal  to  twice  the  value  of  the  gold  in  respect  of 
which  such  failure  occurred. 

Mr.  McGUGIN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  at  some  time  during  the  consideration  of 
the  first  nine  sections  of  this  bill  I  feel  it  is  highly  proper 
that  at  least  on  behalf  of  myself  and  my  colleague  from 
California  [Mr.  Eltsk],  minority  members  of  this  commit- 
tee, I  should  make  a  statement  pertaining  to  the  nine  sec- 
tions and  their  effect  upon  the  Federal  Reserve  System. 

We  have  firmly  believed  that  the  Federal  Reserve  should 
not  be  permitted  to  take  one  penny  of  profit  out  of  de- 
valuation. We  have  believed  that  a  certain  part  of  this 
gold  held  by  the  Federal  Reserve  System  is  a  trust  fund, 
not  as  property  of  the  Reserve  System  but  as  security  for 
Federal  Reserve  currency  which  is  outstanding  and  in  the 
pockets  of  the  American  j)eople.  We  have  believed  if  there 
were  devaluation  of  40  percent,  then  40  percent  of  that  stock 
of  gold  should  be  returned  to  the  Treasury.  We  are  not 
trjring  to  reach  this  by  any  process  of  amendment,  because 
we  realize  the  impossibility  of  accomplishing  this  purpose 
in  the  House. 

Here  is  the  situation:  Maybe  the  Federal  Reserve  System 
has  not  met  its  responsibilities;  in  fact,  I  do  not  l)elieve  it 
has.  The  governor  of  the  Philadelphia  bank  told  us  yes- 
terday that  the  Federal  Reserve  banks  held  some  three  and 
a  half  bUlion  dollars  of  gold,  with  less  than  $3,000,000.- 
000  of  outstanding  currency.  Under  the  Federal  Reserve 
Act  it  was  perfectly  proper  for  the  Federal  Reserve  banks 
to  have  outstanding  currency  with  40  percent  of  gold 
back  of  such  currency.  In  other  words,  if  the  Federal  Re- 
serve banks  were  extending  the  credit  which  they  could 
extend  under  the  Federal  Reserve  Act,  with  this  amount  of 
gold  they  could  now  have  outstanding  some  seven  or  eight 
billion  dollars  instead  of  less  than  $3,000,000,000  in  ciu-- 
rency  outstanding.  But  if  the  Federal  Reserve  banks  have 
failed  to  meet  their  responsibility,  the  manly  thing  to 
do  Is  to  either  abolish  the  System  or  change  the  System. 
It  is  a  cowardly  thing  to  take  the  gold  away  from  them 
which  is  security  for  currency  which  is  held  by  the  people 
of  the  United  States  under  the  faith  of  the  United  States 
and  under  the  faith  of  the  Federal  Reserve  Act  itself. 
Reaching  it  in  this  way  we  believe  is  wrong. 

The  Federal  Reserve  Act  was  enacted  by  a  Democratic  ad- 
ministraUon,  and  the   truth  is  that   when  a  Democratic 
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administration  placed  tbe  control  of  money  in  the  hands  of 
the  Federal  Reserve  banks  and  took  that  imwer  away  from 
Congress,  they  deviated  from  the  Constitution,  and  today 
yoQ  are  trying  to  correct  that  wrong  by  forcing  the  Federal 
Reserve  banks  to  break  faith  with  those  who  today  hold  their 
currency.  You  are  trying  to  correct  a  wrong  by  going  one 
step  further,  namely,  taking  the  control  of  money  entirely 
out  of  the  hands  of  Congress  and  placing  It  in  the  hands 
of  one  man— the  Secretary  of  the  Treasury. 

If  the  Federal  Reserve  Act  was  a  mistake,  in  the  first 
Instance,  this  Is  a  greater  one.  I  say  to  you  that  the  manly 
way  to  have  met  the  Federal  Reserve  errors  or  mistakes 
which  have  been  made,  if  any,  would  be  to  change  the  act 
In  an  open,  courageous  manner  and  not  reach  out  by  arbi- 
trary force  and  take  gold — not  so  much  the  property  of  the 
Federal  Reserve  but  gold  which  it  holds  as  a  sacred  trust  to 
secure  Its  own  outstanding  currency — which  is  now  owned 
by  the  people  of  this  country. 

In  taking  away  this  currency  the  wrong  is  not  so  much 
against  the  banks  as  it  is  against  the  people  of  this  country 
who  own  the  Federal  Reserve  currency.     (Applause.! 

Mr.  CLAIBORNE.  Mr.  Chairman  and  members  of  the 
Committee,  it  has  been  said  today  that  the  President  wishes 
this  bill  passed.  It  has  also  been  said  today  that  many  of 
the  voters  of  the  country  wish  this  bill  passed.  In  such  an 
emergency  what  is  the  duty  of  a  Representative? 

Tou  will  recall  that  in  1774  Edmund  Burke,  speaking  to 
the  voters  of  Bristol,  had  this  to  say: 

Certainly,  gentlemen,  it  ought  to  be  the  happiness  and  glory 
of  a  Representative  to  live  in  the  strictest  union,  the  closest  corre- 
spondence, and  the  most  unreserved  conununication  with  his 
constituents.  Their  wishes  ought  to  have  great  weight  with  him; 
their  opinion,  high  respect;  their  business,  unremitted  attention. 
It  Is  his  duty  to  sacrifice  his  repose,  his  pleasure,  his  satisfaction, 
to  theirs:  and  above  aU.  ever,  and  in  aU  cases,  to  prefer  their 
Interest  to  his  own. 

But  his  unbiased  opinion,  his  mature  Judgment,  his  enlightened 
conscience,  he  ought  not  to  sacrifice  to  you,  to  any  man,  or  to 
any  set  of  men  living.  These  he  does  not  derive  from  your 
pleasure;  no,  nof  from  the  law  and  the  Constitution.  Tliey  are 
a  tnist  from  Providence,  for  the  abxise  of  which  he  is  deeply 
answerable.  Your  Representative  owes  you.  not  his  Industry  only, 
but  his  Judgment:  and  he  betrays,  instead  of  serving  you,  if  he 
sacrifices  it  to  your  opinion. 

Mr.  Chairman  and  Members  of  the  committee.  It  is  my 
solemn  judgment,  not  matured  by  years  of  study  of  money, 
not  tested  in  the  crucible  of  high  finance,  but  nevertheless 
my  solemn  judgment  that  this  is  the  first  step  toward  infla- 
tion. 

I  do  not  know  where  this  policy  will  lead  us,  but  coming 
from  Missouri  you  must  show  me.  I  am  against  the  bill, 
r  Applause.] 

They  say  that  the  present  dollar  is  not  a  fit  measure  today 
by  which  to  value  services  and  goods;  they  would  cut  it  40 
percent  and  thereby  try  to  cure  our  financial  troubles. 

Why,  gentlemen,  in  times  of  famine  or  in  plenty  you  might 
as  well  change  the  bushel  measure  and  attempt  thereby  to 
get  rid  of  shortages  or  surpluses.  You  cannot  by  changing 
the  measure  thereby  cure  the  trouble. 

There  are  many  reasons  that  prompt  me  to  vote  against 
this  bill.  Time  does  not  permit  me  to  go  into  them.  I  asked 
for  time  on  this  side  and  on  that  side  of  the  aisle,  but  got 
none.  I  am  against  the  bill  because  I  believe  it  robs  the 
living  of  40  percent  of  their  wealth.     [Applause.] 

This  is  the  first  time  you  placed  a  penalty  on  frugaUty. 
We  have  always  been  taught  to  save  to  acquire  property,  and 
now  the  Government  is  going  to  take  40  percent  of  it  from 
us.     [Applause.] 

I  am  against  this  bill  because  it  breaks  faith  with  our 
honored  dead.  Every  widow  sustains  a  40-percent  cut  in 
the  return  from  her  dead  husband's  life  insurance. 

I  am  against  this  biU  because  it  crushes  the  activities  of 
small  colleges  and  like  institutions  operating  on  fixed 
Investments. 

I  am  against  this  bill  because  it  is  a  pay  cut  of  40  percent 
to  labor. 

This  is  tbe  first  step  in  inflation.    What  will  be  the  next? 

Mr.  McFADDEN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words.    I  rise  to  supplement  what  the  gentleman 


from  Kansas  [ICr.  McGKtgihI  has  n  ably  stated  on  bebalf 
of  himself  and  other  members  at  the  Ooliiage.  Weights,  and 
Measures  Committee.  I  call  the  attention  ot  the  Houee 
again,  because  I  have  done  this  frequently  In  the  past,  to 
the  fact  that  Federal  Reserve  notes  are  held  outsi<le  of  this 
country.  They  are  contracts  payable  In  gold.  I  also  call 
the  attention  of  this  House  again  to  the  fact  that  gold  eer- 
tlflcates  are  held  ouslde  of  this  oountrj.  and  under  the  recent 
decision  in  Great  Britain  of  the  highest  court  they  are  con- 
tracts,  and  they  Involve  the  United  States  In  a  situation 
which  Is  going  to  be  troublesome  to  handle.  In  connection 
with  that,  referring  to  line  28,  on  page  8.  In  regard  to  let- 
ting gold  out  of  this  country,  the  Mil  prorldefl  that  It  can 
be  done  by  the  Federal  Reserve  banks  for  the  purpose  of 
settling  international  balances.  I  call  attention  to  the  fact 
that  this  does  not  say  international  trade  balances.  This 
refers  to  contracts  which  our  bankers  have  made  with  for- 
eign countries  and  foreigners  who  owe  the  United  States 
and  its  people  money. 

It  is  a  serious  matter  to  give  tbe  authority  to  the  Federal 
Reserve  that  you  are  giving  them  In  this  bill,  because  there 
are  fraudulent  contracts  involved  here  which  may  seri- 
ously involve  the  people  of  the  United  States.  Need  I  go 
further  than  to  say  in  that  respect  that  I  am  referring  to 
German  acceptance  credits,  which  are  well  known  to  be  held 
by  member  Federal  Reserve  banks  and  by  Federal  Reserve 
banks  themselves?  Are  you  going  to  permit  a  settlement  in 
this  maimer  with  these  credits  which  never  should  be 
recognized? 

I  also  call  attention  to  another  thing  that  you  are  doing 
here  today.  You  are  by  this  act  absolutely  relieving  the 
Federal  Reserve  Ssrstem  from  its  obligation  to  retire  its  own 
notes.  The  United  States  is  taking  upon  Itself  today  by  this 
act  the  full  obligation  of  retiring  the  Federal  Reserve  notes 
to  the  amount,  January  17.  1934,  of  $3,211,089,970.  Federal 
Reserve  notes  have  been  issued  illegally.  You  are  making 
good  the  gambling  debts  of  the  Federal  Reserve  banks.  I 
carmot  let  this  bill  pass  without  again  calling  your  attention 
to  it,  t>ecause  I  have  repeatedly  brought  this  to  the  attention 
of  the  House.  I  have  introduced  resolutions  calling  upon 
this  House  to  find  out  about  the  dishonest  transactions  of 
the  Federal  Reserve.  No  attention  has  been  paid  to  it.  Are 
you  going  to  permit,  by  this  action,  the  covering  up  of  these 
fraudulent  transactions?  That  is  the  question  that  I  want 
the  majority,  who  have  the  responsibility,  to  answer.  What 
are  you  going  to  do  about  »fy  charges  in  the  form  of  im- 
peachment of  the  Federal  Reserve  and  its  officers? 

The  Clerk  read  as  follows: 

Sec.  5.  No  gold  shall  hereafter  be  coined,  and  no  gold  coin  thaU 
hereafter  be  paid  out  or  dellverAl  by  the  United  States:  Provided, 
/lotrecer,  That  coinage  may  continue  to  be  executed  by  the  mints 
of  the  United  States  for  foreign  countries  in  accordance  with  the 
act  of  January  29.  1874  (U.S.C,  title  31.  sec.  367).  All  gold  coin 
of  the  United  States  shall  be  withdrawn  from  circulation,  and, 
together  with  all  other  gold  owned  by  the  United  States,  shall  be 
formed  Into  bars  of  such  weights  and  degrees  of  flnrnftHw  as  tbe 
Secretary  of  the  Treasury  may  direct. 

Mr.  TRUAX.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  When  I  used  to  raise  about  100  litters  of  pigs  a 
year  I  found  that  the  longer  I  let  the  pigs  nurse  the  sow  the 
harder  it  was  to  wean  them  away  frcmi  her,  and  I  say  to  you 
that  the  longer  you  allow  the  Wall  Street  pirates  to  drain 
the  lif  eblood  of  the  American  people  that  much  harder  it  is 
to  take  them  away  from  that  teat.  Mention  was  made  by 
the  distinguished  orator  from  Massachusetts  about  the 
American  fiag.  which  we  honor,  respect,  and  revere.  I  say 
to  you  that  the  money  kings  of  Wall  Street  hauled  that  flag 
down  and  substituted  the  black  flag  of  J<4in  Pirate  Morgan 
and  his  buccaneers  for  it.  We  were  told  by  a  gei^leman  on 
the  other  side  of  the  House.  tJifuminority  floor  leader,  that 
this  majority  group  is  the  most  spineless  and  of  tbe  least 
ability  that  had  ever  sat  in  the  House.  As  one  of  those 
spineless  majority,  I  say  that  I  have  tbe  courage  to  trample 
down  and  destroy  your  god  of  gold  once  and  for  all  time. 

I  appeal  to  you  gentlemen  on  my  side  of  the  House.  When 
the  Economy  Act  came  up  you  told  us  to  support  the  Presi- 
dent of  the  United  States.    You  say  that  you  are  apprehen- 
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•!▼«  of  tumlDf  orer  power  and  Authority  to  one  man.  Ttaie 
people  of  this  country  last  November  turned  over  all  ths 
power  and  authority  to  the  only  man  In  the  history  of  iht 
country  who  has  had  the  courage  to  tell  Wall  Street  to  f ) 
to  hell  and  stay  there,  and  he  Is  the  man  that  you  have  t  > 
support  today,  Franklin  D.  Roosevelt.  President  of  the  Unltefl 
SUtes. 

BivxBAL  MnfBsu  on  thi  RffFtrsLxcAir  8xob.    Hooray  I 

Mr.  TRUAX.  My  friends,  you  may  "  hooray "  If  yo|i 
please.  That  Is  what  they  did  In  the  French  House  of  Dep  - 
utles  when  Louis  XVI  told  the  people  to  eat  grass,  anl 
that  Is  what  our  people  have  been  eating  under  your  ad- 
ministration for  the  past  12  years.  I  say  to  you  gentlemei 
on  the  minority  side  that  the  people  of  this  country  are 
never  going  back  to  your  form  of  government.  It  will  be 
Roosevelt  or  revolution.  I  say  call  it  dictatorship  if  yoj 
will.  You  will  take  that  or  a  worse  one  in  this  countr] . 
You  ask  the  question.  Where  are  we  going?  I  cannot  an- 
swer that,  but  I  can  tell  you  where  we  have  gone  under 
your  rule.  Your  full  dinner  pail  has  been  transformed  intj 
a  back-alley  garbage  can.  Able-bodied  pauperism  had  be- 
come a  hideous  fact  in  this  country  of  ours.  On  Marcii 
3  one  half  of  the  banlcs  of  this  country  were  closed  dowi^ 
and  the  President  closed  the  rest  of  them  to  keep  the  bank  - 
ers  from  stealing  all  the  depositors'  money. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohi) 
has  expired. 

Mr.  DARROW.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words.  I  rise  for  the  purpose  of  bringing  to  the 
attention  of  the  House  what  seems  to  be  a  rather  importan  t 
phase  of  this  legislation,  in  a  telegram  just  received.  I 
would  like  the  privilege  of  reading  to  the  House  thi^ 
telegram: 

To  Congreasnuin'M  Secretary: 

PleMC  deliver  to  Member  on  floor.  While  atrongly  favorlni; 
gold  natlonalltttlon  and  {general  objectives  Prealdent'e  monetary 
policy,  we  believe  pending  bill  harbors  ^ave  daagert.  stripping 
Congreae  of  Its  power  to  regulate  value  of  money— a  dutj  Imposed 
upon  It  by  the  Constitution.  Unlike  legislation  passed  durm  [ 
emergency  last  spring,  which  was  temporary.  thU  bill  seeks  per- 
manent transfer  of  the  power  of  Congress  over  money  to  Trea«> 
ury.     We  urge  stimclent  delay  for  full  but  prompt  discussion. 

CoMMrrrss  roa  tkb  Nation. 

The  Clerk  read  as  follows: 

Bac.  fl.  Bxcept  to  the  extent  permitted  In  regulations  which  ma  r 
be  Issued  hereunder  by  the  Secretary  of  the  Treasury  with  th ; 
approval  of  the  President,  no  currency  of  the  United  States  shall 
be  redeemed  In  gold :  Provided,  however.  That  gold  certtacate  i 
owned  by  the  Federal  Reserve  banks  shall  be  redeemed  at  such 
times  and  In  such  amounts  as.  In  the  Judgment  of  the  Secretary 
of  the  Treasury,  are  necessary  to  maintain  the  equal  purchaslm ; 
power  of  every  kind  of  cxirrency  of  the  United  States:  And  pro 
vided  further.  That  the  reserve  for  United  SUtes  notes  and  fa- 
Treasury  notes  of  1890.  and  the  security  for  gold  certlflcate  i 
(Including  the  gold  certlflcates  held  In  the  Treasury  for  credit i 
payable  therein)  shall  be  maintained  In  gold  bullion  equal  to  thif 
doUar  amounts  required  by  law.  and  the  reserve  for  Federal  Re 
serve  notes  shall  be  maintained  In  gold  certificates,  or  In  credit  i 
payable  In  gold  certlflcates  maintained  with  the  Treasurer  of  tho 
United  SUtes  under  section  IB  of  the  Federal  Reserve  Act.  an 
heretofore  and  by  this  act  amended. 

No  redemptions  in  gold  shall  be  made  except  In  gold  bulUox 
bearing  the  stamp  of  a  United  SUtes  mint  or  assay  oflJce  in  ai 
amount  equivalent  at  the  time  of  redemption  to  the  currency 
surrendered  for  such  purpose. 

Mr.  CHASE.    I  offer  an  amendment.  Mr.  Chairman. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Chasx:  On  page  5,  line  17.  after  th< 
word  •'  notes  ",  Insert  the  following:  "  now  outsUndlng  or  author' 
laed.  or  which  may  be  issued  hereafter  under  the  provlslona  o: 
tlUe  HI  of  Public.  No.  10.  Seventy-third  Congress." 

Mr.  SOMERS  of  New  York.  Mr.  Chairman.  I  ask  unani 
mous  consent  that  all  debate  on  this  section  and  all  amend- 
ments thereto  do  close  in  10  minutes. 

Mr.  CHASE.  Mr.  Chairman,  reserving  the  right  to  object 
I  have  another  amendment  to  offer. 

Mr.  SOMERS  of  New  York.  Can  the  gentleman  not  take 
them  both  up  in  5  minutes? 

Mr.  CHASE.    I  can  do  that. 


The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr,  CHASE,  Mr.  Chairman,  this  amendment  Is  not  un- 
friendly to  the  bill.  It  is  not  antagonistic  to  the  philosophy 
of  the  bill.  It  Is  submitted  in  good  faith,  with  the  hope  that 
the  chairman  of  the  committee  will  accept  It, 

Last  spring  we  adopted  the  Thomas  amendment,  fotind 
now  in  title  III  of  the  Agricultural  Adjustment  Act. 

I  quote  a  few  words  only: 

•  •     •     The  President  Is  authorized — 

To  direct  the  Secretary  of  the  Treasury  to  cause  to  be  Issued  in 
such  amount  or  amounts  as  he  may  from  time  to  time  order. 
United  SUtes  notes.     •     •     • 

*  *  *  but  notes  Issued  under  this  subsection  shall  be  Issued 
only  for  the  purpose  of  meeting  maturing  Federal  obligations  to 
repay  sunn  borrowed  by  the  United  States  and  for  purchasing 
United  SUtes  bonds  and  other  interest-bearing  obligations  of  the 
United  States. 

Right  here  is  the  point  of  the  Thomas  amendment,  to  per- 
mit the  saving  of  money  by  retiring  tax-exempt,  interest- 
bearing  United  States  bonds,  with  taxable,  non-interest-bear- 
ing United  States  notes.  October  15  and  since  there  were 
and  are  callable  $8,201,000,000  of  first  and  fourth  Liberty 
Loan  bonds,  bearing  on  the  average  4  ^4 -percent  interest.  If 
the  administration  will  exercise  the  power  granted  by  the 
Thomas  amendment  it  will  save  more  than  $120,000,000  a 
year  in  interest  on  three  billion  of  these  bonds  alone,  and 
the  only  objection  heard  is  that  this  is  printing-press  money, 
greenbacks,  flat  money.  A  piece  of  currency  with  green  ink 
on  the  back  is  called  "  flat  money."  It  costs  the  paper,  the 
ink.  the  plates,  and  the  cost  of  the  engraving.  Back  of  it 
is  the  faith  and  credit  of  the  United  States.  You  take  the 
same  "  promise  to  pay  ",  put  yellow  ink  on  the  back,  and 
it  Is  a  bond.  It  costs  the  paper,  the  ink.  the  plates,  and  the 
cost  of  the  engraving.  Back  of  it  also  is  the  faith  and  credit 
of  the  United  States. 

It  is  high  time  that  we  in  this  country  think  a  little  more 
about  the  forgotten  man,  the  taxpayer  of  America.  I  urge 
no  dangerous  inflation,  but  bonds  can  be  as  flat  as  notes. 
And  it  Is  time  we  stop  piling  up  this  mass  of  interest-bearing 
debt  through  unending  ls.suance  of  tax-exempt  bonds. 

You  gentlemen  on  that  side  and  we  on  this  side  are  united 
in  our  wish  to  right  the  terrible  wrong  done  the  service  men 
of  America  on  the  11th  day  of  last  March  through  the 
misnomer  Federal  Economy  Act. 

The  President,  in  today's  paper,  is  said  to  wish  to  liberalize 
the  provisions  of  the  orders  existing  as  a  result  of  that  act. 
in  order  that  greater  Justice  may  be  done  disabled  soldiers 
and  the  widows  and  orphaned  children  of  soldier  dead. 
His  proposal  will  .cost  some  $21,000,000,  according  to  the 
press. 

The  American  Legion  asks  yet  further  liberalization,  at  a 
cost  of  from  sixty  to  eighty  million  dollars  more.  With  this 
$120,000,000  saved  through  retirement  of  these  tax-exempt, 
interest-bearing  bonds,  the  administration  can  liberalize  the 
bill  to  provide  this  help  for  the  veterans  and  also  can  take 
care  of  the  most  underpaid  of  the  Federal  employees  with- 
out additional  cost  to  the  taxpayers. 

I  submit  the  amendment  in  the  hope  that  the  chairman 
of  the  committee  will  accept  it. 

Mr.  SOMERS  of  New  York,  Mr.  Chairman,  I  cannot  ac- 
cept that  amendment  at  this  time  without  having  studied 
it  a  little  more  closely. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Minnesota  [Mr.  Chase]. 

The  amendment  was  rejected. 

Mr.  CHASE.  I  offer  a  further  amendment,  which  I  have 
sent  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Chasb:  On  page  6,  between  lines  4 
and  5,  insert  the  following  new  paragraph: 

"Effective  as  of  January  1,  1934: 

"(1)  Section  22  (a)  of  the  Revenue  Act  of  1932  Is  amended  by 
Inserting  before  the  period  at  the  end  of  the  first  sentence  thereof 
a  comma  and  the  following ;  '  Including  obUgatlons  of  the  United 
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0tetM  or  Its  poss— rtoBS.  and  ci  any  8t«t«.  Tarrttoiy.  or  any  poltll* 
eal  rabdlTlslon  thersof,  or  the  District  of  Columbia.' 

"(3)  Paragraph  (4)  of  section  23  (b)  of  the  Revenue  Act  of 
1033  is  amended  to  r»ad  as  follows: 

"'(4)  Tax-free  Int^rewt:  Interest  upon  serurltie*  Issued  und«r 
tbs  pro^'lsintiH  of  any  act  of  ContrrcM,  or  under  the  provisions  o< 
•ny  am«tvlmen(  to  any  act  of  Conyrfas,  or  under  or  by  the  au« 
thorlty  of  the  United  States,  any  State  or  Btates,  and  or  anr 
political  subdivision  of  a  State  Kvery  person  owning  any  of  fucn 
secuntte*  shall  In  the  return  required  by  this  title  submit  a  sute- 
ment  showing  the  number  snd  amount  of  surh  securities  pwned 
by  btm  and  the  Income  received  therefrom,  In  such  form  and  with 
such  information  as  the  Commissioner  may  require,' " 

Mr.  SOMERS  of  New  York.  Mr.  Chairman.  I  make  a 
point  of  order  against  the  amendment.  I  believe  It  is  not 
germane.  It  is  a  tax  measure  and  this  is  a  currency 
measure. 

Tt\R  amendment  relates  to  taxation,  whereas  this  is  a 
currency  bill. 

The  CHAIRMAN.  Does  the  gentleman  from  Minnesota 
wish  to  be  heard  on  the  point  erf  order? 

Mr.  CHASE.  Mr.  Chairman,  in  half  a  moment  I  can  state 
my  position  on  this  point  of  order. 

The  CHAIRMAN.     The  Chair  will  hear  the  gentleman. 

Mr.  CHASE.  This,  with  the  change  of  one  word,  is  the 
Clark  amendment  adopted  in  the  Senate  last  spring  when 
the  Thomas  amendment  was  under  debate. 

It  merely  provides  through  legislation  the  elimination  of 
the  tax-exempt  feature  of  interest-bearing  C3K)vemment 
bonds. 

Every  man  In  this  Chamber  Is  opposed  to  this  tax-exempt 
feature  of  Government  securities.  Two  or  three  nights  ago 
the  distinguished  gentleman  from  Kentucky  declared  that  at 
every  opportunity  he  would  attack  the  tax-exempt  feature 
of  Government  bonds.    Here  is  his  chance  to  attack  it. 

We  are  stabilizing  the  currency;  we  are  stabilijslng  Govern- 
ment bonds:  suppose  we  stabilize  the  poor  old  American  tax- 
payer. 

By  next  year  we  will  have  put  on  his  shoulders  the  burden 
of  $31,000,000,000  of  debt;  on  that  the  further  burden  of 
paying  every  year  $1,125,000,000  in  interest. 

And  on  top  of  that  wc  place  the  third  burden  of  pajrlng 
the  share  of  the  costs  of  Government  avoided  by  those  very 
wealthy  gentlemen  who  have  their  funds  Invested  In  tax- 
exempt  Government  securities. 

Let  us  take  part  of  this  burden  from  the  shoulders  of  the 
American  taxpayers. 

The  CHAIRMAN.  The  gentleman  will  conflne  himself  to 
the  point  of  order.    The  Chair  is  ready  to  rule. 

Mr.  CHASE.  I  realize  that  under  the  conditions  prevailing 
the  Chair  will  hold  that  the  amendment  is  not  germane. 

The  CHAIRMAN.  Replying  to  the  gentleman  from  Min- 
nesota, the  Chair  will  hold,  under  parliamentary  law  and 
precedents,  that  the  amendment  is  not  germane.  The  Chair 
sustains  the  point  of  order. 

The  Clerk  read  as  follows: 

Sic.  7.  In  the  event  that  the  weight  of  the  gold  dollar  shall  at 
any  time  be  reduced,  the  resulting  increase  In  value  of  the  gold 
held  by  the  Unltrd  States  (including  the  gold  held  as  security  tot 
gold  certificates  and  as  a  reserve  for  any  United  States  notes  and 
for  Treasury  notes  of  1890)  shsdl  be  covered  into  the  Treasury  as  a 
miscellaneous  receipt;  and,  in  the  event  that  the  weight  of  the 
gold  dollar  shall  at  any  time  be  Increased,  the  resulting  decrease  In 
value  of  the  gold  held  as  a  reserve  for  any  United  States  notes  and 
for  Treasury  notes  of  1890,  and  as  security  for  gold  certificates 
shaU  be  compensated  by  transfers  of  gold  bullion  from  the  general 
fund,  and  there  is  hereby  appropriated  an  amount  sufficient  to  pro- 
vide for  such  transfers  and  to  cover  the  decrease  In  value  of  the 
gold  in  the  general  fund. 

Mr.  KNUTE  HILL.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman.  I  voted  for  William  Jennings  Bryan  in  1900, 
and  I  am  proud  of  that  fact.  I  believe  that  within  the 
next  year  or  two  his  great  dream  will  come  true.  I  believed 
in  him  then  because  his  heart  was  with  the  common  people. 
I  believe  today  we  have  as  the  leader  of  the  Democratic  Party 
a  man  whose  head  as  well  as  whose  heart  is  with  the  com- 
mon people.  I  believe  he  in  wisdom  and  sincerity  is  sub- 
mitting these  laws  to  us  for  enactment.  His  vi^on,  his 
courage,  his  frankness  is  refreshing. 


SerenU  objections  have  btm  ralMd  to  tti«  bUl  under  con- 
sideration. Let  me  say  here  and  now  I  am  for  the  bill  and 
shall  vote  for  It.  I  want  to  meet  two  or  three  of  these 
objections. 

One  objection  that  has  been  ttned  against  the  blU  Is  that 
It  wlU  devalue  the  gold  dollar.  I  submit  that  for  the  past 
10  years  or  more  the  gold  dollar  has  been  overvalued. 
Need  I  tell  you  that  the  farmers  have  been  payinf  three 
times  as  much  In  payment  of  their  debU  and  Interest  as  the 
debts  cost  when  contracted?  Let  me  read  to  you  from  page 
3  of  the  committee  report.    They  say: 

The  purpose  of  this  bill  Is  not  to  deprcctete  the  dollar  below 
the  normal  purchasing  power  that  prevailed  when  tbew  debu 
were  contracted,  but  to  merely  reator*  Um  dollar  from  lu  enhanced 
and  appreciated  purchasing  power  to  normalcy. 

I  do  not  think  that  anything  more  than  Justice  would  be 
done  were  it  depreciated  tonporarily  even  below  that  point, 
because  it  has  been  overvalued  for  the  last  10  years. 

The  sec<md  objection  raised  against  this  bill  is  that  it 
provides  a  one-man  rule.  Let  me  say  It  is  my  belief  that 
it  is  far  more  safe  to  have  a  benevolent  dictatorship  under 
a  man  like  President  Roosevelt  than  to  submit,  as  we  have 
In  the  past,  to  an  unscrupulous  ohgarchy  in  the  shape  of 
the  Federal  Reserve  System.    [Applause.] 

The  Constitution  of  the  United  States  states  that  "  Con- 
gress shall  have  the  power  to  coin  money  and  regulate  the 
value  thereof."  We  have  delegated  this  power  for  decades 
into  the  hands  of  the  big  bankers  of  this  country.  I  am 
willing  to  trust  this  one  man  who  by  his  every  action  has 
shown  his  friendship  for  the  American  people.  I  am  more 
willing  to  trust  him  than  to  trust  these  men  who  by  their 
acts  have  shown  their  friendliness  toward  the  international 
bankers  and  to  the  cotmtrtes  of  Europe. 

Let  us  look  at  the  record,  as  the  late-lamented — ^politically 
speaking — Alfred  Smith  would  say.  What  does  the  record 
show?  The  record  shows  that  In  1821  the  Federal  Reserve 
System  sent  word  throughout  the  United  States  to  its  mem- 
ber banks  that  they  should  call  in  the  fanners'  notes  they 
held:  and  they  called  In  these  notes  and  refused  to  give 
the  farmers  further  credit.  The  farmers  have  been  deflated 
for  the  past  13  years. 

It  was  said  by  the  gentleman  from  New  York  that  we  are 
trying  to  soak  the  rich.  My  good  friends,  do  you  know 
what  Will  Rogers  said  when  this  slogan  went  abroad  a  year 
ago?  He  said.  "  Soak  the  rich!  Tou  have  soaked  the  poor 
until  they  are  drowned."  The  farmers  have  lost  their 
farms  and  the  laborers  their  homes.  Is  It  not  time  to  give 
them  some  reUef? 

The  third  objection  Is  that  it  takes  the  proflts  from  the 
bankers  and  gives  it  to  the  United  States  Government,  an 
estimated  amoimt  of  from  three  to  four  million  dollars. 
Who  is  the  Government?  The  American  people  compose 
the  Government,  and  if  profit  Is  to  accrue  it  should  l)e 
theirs  rather  than  the  few  private  bankers.  Bonds  or  cer- 
tificates are  to  be  issued  to  them  in  return  for  their  gold. 
This  will  not  in  anywise  be  an  injustice  to  them  and  will 
place  control  of  the  metallic  base  in  the  hands  of  the  Federal 
Goventoent.  where  it  belongs. 

It  has  been  said  here  today  that  by  this  bill  we  would 
sterilize,  chloroform,  and  bury  this  gold  in  the  United  States 
Treasury.  Has  it  not  been  buried  lo  these  many  years  in 
the  vaults  of  the  Federal  Reserve  System?  And  have  not 
its  officials  issued  10  times  its  value  in  credit  paper,  on 
which  the  American  people  have  been  paying  rent  proflts  to 
these  Shylocks?  When  the  people  brought  this  credit  paper 
to  the  banks  for  redemption,  of  course  they  could  not  meet 
it,  and  hence  the  crash  of  March  1933. 

Now  the  corpse  of  the  true  and  stable  financial  system 
of  oiu-  early  days  must  be  resurrected  to  serve  and  bless  the 
American  people. 

It  is  said  we  cannot  trust  the  Secretary  of  the  Treasury. 
Mr.  Morgenthau.  I  would  rather  trust  him.  who  has  shown 
himself  in  sympathy  with  the  President  and  the  common 
people,  than  to  trust  the  "  greatest  Secretary  since  Hamil- 
ton ",  Mr.  Mellon,  the  friend  of  international  bankers,  who 
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held  his  office  In  violation  of  law  and  who  for  12  long  year  t 
was  the  virtual  President  for  that  time.  Harding,  Coolidge 
and  Hoover  being  mere  puppets  in  his  hands. 

The  Thomas  amendment  was  enacted  by  a  large  major  it; ' 
in  both  the  Senate  and  the  House.  We  who  supported  tha ; 
amendment  hoped  and  expected  the  President  would  us; 
that  power.  We  are  whole-heartedly  back  of  him  in  his 
program  of  inflation  to  raise  commodity  prices.  We  Joy- 
fully welcome  the  dawn  of  the  new  day  which  shall  plao; 
control  of  money  and  credit,  the  vital  stream  in  our  eco- 
nomic and  politic  body,  in  the  hands  of  o\ir  Federal  Gtov- 
emment  instead  of  the  private  bankers  of  thio  country. 

We  may  be  using  an  extraconstitutlonal  method  to  brim; 
back  this  constitutional  intent,  but  the  present  emergency 
demands  emergency  measures  and  the  overwhelming  major  ■ 
ity  of  the  American  people  urge  it. 

Mr.  80MERS  of  New  York.  Mr.  Chairman.  I  ask  unan- 
imous consent  that  all  debate  on  this  section  and  all  amend- 
ments thereto  do  now  close. 

Mr.  SHOEMAKER.  Mr.  Chairman,  I  reserve  the  right  i  > 
object. 

Mr.  BOMERJB  of  New  York.  Then,  Mr.  Chairman.  [ 
move  that  all  debate  on  this  section  and  all  amendment  i 
thereto  do  now  close. 

The  motion  was  agreed  to. 

The  Clerk  read  as  follows: 

See.  9.  Section  3600  of  the  Revlaed  Statutes  (USC.  title  31.  m  . 
733)  la  amended  to  read  as  foUowa: 

"  The  Secretary  of  the  Treaeury  may  anticipate  the  payment  c  f 
interest  on  the  public  debt,  by  a  period  not  exceeding  1  year,  froz  i 
time  to  time,  either  with  or  without  a  rebate  of  interest  upo'. 
the  coupons,  as  to  hl'S  may  seem  expedient:  and  be  may  sell  gol  1 
in  any  amounts,  at  bom-e  or  abroad.  In  such  manner  and  at  sue  i 
rates  and  upon  such  terms  and  conditions  as  be  may  deem  mo«  t 
advantageous  to  the  public  Interest,  and  the  proceeds  of  any  gol  1 
so  sold  shall  be  covered  into  the  general  fund  of  the  Treosuryt: 
Provided,  however.  That  the  Secretary  of  the  Treasury  may  sell  thje 
gold  which  Is  required  to  be  maintained  as  a  reserve  or  as  securlt  j 
for  currency  Issued  by  the  United  States,  only  to  the  extent  necei  - 
sary  to  maintain  such  currency  at  a  parity  with  the  gold  dollar," 

Mr.  SHOEMAKER.  Mr.  Chairman,  I  move  to  strike  oiit 
the  last  word. 

Mr.  Chairman.  I  came  here  in  the  hope  I  might  do  some- 
thing to  help  put  this  bill  over. 

I  am  In  favor  of  setting  the  price  on  gold  where  it  right- 
fully belongs  and  taking  that  gold  and  the  profit  from  the 
vicious  Federal  Reserve  System.  Horever,  I  am  opposed  to 
a  one-man  rule.  While  it  was  not  legal,  we  had  practicall^r 
a  one-man  rule  under  Andrew  Mellon,  and  we  all  know  the 
results  thereof.  It  was  not  legalized  by  Congress;  it  was  i 
usurpation  of  power,  if  you  please. 

I  have  every  confidence  in  President  Roosevelt.  I  thine 
he  is  one  of  the  greatest  men  that  ever  sat  in  the  White 
House  and  directed  the  destinies  of  this  Nation;  but  may  I 
ask.  What  is  going  to  happen  following  President  Roose- 
velt? This  is  the  question.  He  may  not  be  in  the  Whit  2 
House  forever. 

Through  the  provisions  of  this  bill  we  are  delegating  i 
great  power  into  one  hand,  the  hand  of  the  Secretary  of  the 
Treasury,  a  power  which  should  be  invested  in  a  nonpar- 
tisan committee  of  five  men. 

Another  thing  we  are  doing  is  to  put  into  the  hands  of 
one  man  the  power  to  deal  internationally  with  our  Federa  1 
gold  reserve,  a  power  that  never  should  be  delegated  hr 
Congress  to  any  one  man. 

We  speak  of  the  Federal  Reserve  System;  we  speak  of  de  - 
valuation.  It  was  in  1920  that  the  Federal  Reserve  Boarc , 
appointed  by  Woodrow  Wilson,  then  President  of  the  Unite  1 
States,  caused  the  deflation  from  which  we  have  suffered 
ever  since.  That  was  the  beginning  of  the  depression 
through  which  we  now  are  passing.  The  depression  mar 
continue  unless  we  take  the  right  action  today. 

I  am  for  the  devaluation  of  gold.  I  am  for  bringing  gold 
into  the  hands  of  the  United  States  Government.  I  believ; 
the  gold  should  be  public  property;  but  I  also  believe  iii 
democracy  and  In  the  Constitution:  and  the  Constitution 
gives  to  Congress  the  sole  right  to  coin  money  and  regulat  i 
the  value  thereof. 


I  shall  vote  to  recommit  this  blU  with  the  hope  that  the 
committee  will  eliminate  this  featxne  spoken  against  by  the 
gentleman  from  Texas  [Mr.  Patman],  and  adopt  his  amend- 
ment; and  I  express  the  further  hope  that  the  committee 
will  see  fit  to  incorporate  a  provision  putting  this  power 
into  the  hands  of  a  committee  of  five  men,  giving  it  the 
semblance  of  democracy  to  which  it  is  entitled. 

Mr.  POCHT.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  SHOEMAKER.     I  yield. 

Mr.  FOCHT.  The  gentleman  referred  to  Andrew  Mellon, 
a  citizen  of  Pennsylvania.  Is  it  not  a  fact  that  Andrew 
Mellon  as  Sacretary  of  the  Treasury  reduced  the  Federal 
debt  from  $23,000,000,000  to  $16,000,000,000,  the  figure  at 
which  It  stood  just  before  he  retired? 

Mr.  8HOE3tIAKER.  No;  it  Is  true  the  taxpayers  of  the 
United  States  reduced  that  debt;  and  if  Andrew  Mellon  had 
paid  the  debts  with  taxes  collected  instead  of  paying  them 
back  to  himself  and  others,  the  debts  would  have  been  still 
further  reduced  by  the  sum  of  ccveral  billion  dollars  that 
be  stole  with  immunity.     [Applause.] 

The  pro  forma  amendment  was  withdrawn. 

Mr.  WHITE,  Mr,  Chairman.  I  offer  an  amendment,  which 
I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wnmt;  On  page  7,  line  10,  after  the 
word  "  Treasury  ",  insert  the  following 

Mr.  SOMERS  of  New  York  (interrupting  the  reading  of 
the  amendment).  Mr.  Chairman,  a  point  of  order.  This 
section  has  been  passed. 

•Mr.  WHITE.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  amendment  may  be  read. 

The  CHAIRMAN.  A  point  of  order  has  been  made  thut 
the  amendment  is  not  in  order  because  the  section  has  been 
read  and  passed.  The  gentleman  from  Idaho  asks  unani- 
mous consent  that  the  amendment  be  read.  Is  there  objec- 
tion? 

Mr.  KENNEDY  of  New  York.    Mr.  Chairman,  I  object. 

Mr.  SEDER.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  I  realize  that  the  sentiment  existing  in  the  House  at 
the  present  time  will  not  permit  of  any  amendment  to  the 
bill.  The  more  I  hear  of  the  debate  the  more  I  am  confused, 
and  I  do  not  think  I  am  alone  in  that.  If  I  vote  for  this 
bill.  I  am  going  to  vote  for  it  because  it  appears  to  be  part  of 
an  administration  monetary  program  in  v.'hich  they  have 
gone  so  far  that  there  is  no  turning  back. 

At  the  same  time  the  revelations  developed  on  the  floor 
of  this  House  this  afternoon  by  my  colleague  from  Kansas, 
a  member  of  the  committee  reporting  this  measure,  cannct 
be  emphasized  too  much.  Our  people  should  know  that  the 
majority  leadership  have  not  been  fair  in  their  rush  to  pass 
the  bill,  and  they  may  come  to  rue  the  day  they  decided  to 
bar  certain  monetary  experts  from  giving  testimony  at  the 
hearings.  The  President,  the  Secretary  of  the  Treasury,  and 
the  House  leadership  may  know  just  what  the  bill  is  going 
to  do,  but  so  far  they  have  not  given  this  interesting  stoi-y 
to  us  and  the  millions  of  Americans  millini^  aroimd  in  this 
fog  of  monetary  debate.  After  all,  are  we  not  establishing 
bad  precedents  which  may  endure  for  all  time? 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

S«c.  10.  (a)  For  the  purpose  of  stabilizing  the  exchange  value 
of  the  dollar,  the  Secretary  of  the  Treasury  is  authorized,  directly 
or  through  any  agency  or  agencies  that  he  may  designate,  to  pur- 
chase, sell,  discount,  or  negotiate,  or  to  contract  to  purchase,  sell, 
discount,  or  negotiate,  at  home  or  abroad,  with  or  without  en- 
dorsement or  guaranty,  drafts,  checks,  bills  of  exchange,  accept- 
ances, including  bankers'  acceptances,  coin,  bullion,  cable  trans- 
fers, foreign  exchange,  boncLs,  notes,  evidences  of  indebtedness. 
Including  the  obligations  of  the  United  States  or  of  any  foreign 
government,  and  any  obligations  or  securities  in  whatever  cur- 
rency payable,  to  establish  credits  therefor  and  generally  to  exer- 
cise such  powers  as  are  incidental  to  the  powers  conferred  by 
this  section. 

(b)  To  enable  the  Secretary  of  the  Treasury  to  carry  out  the 
provisions  of  this  section  there  is  hereby  appropriated,  out  of 
the  receipts  which  are  directed  to  be  covered  Into  the  Treasury 
under  section  7  hereof,  the  sura  of  J2.000. 000.000,  which  sum 
when  available  shall  be  deposited  with  the  Treasurer  of  the  United 
States  in  a  stabilization  fund  (hereinafter  called  the  "fund") 
under  the  exclusive  control  of  the  Secretary  of  the  Treasury,  whose 
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decldons  ahaU  be  final  and  not  be  subject  to  review  by  any  othor 
ofQcer  of  the  United  States.  The  fund  shall  be  available  for  ex- 
penditure, under  the  direction  of  the  Secretary  of  the  Treasury 
and  In  his  discretion,  for  any  purpose  in  connection  with  carrying 
out  the  provisions  of  this  section,  including  the  investment  and 
reinvestment  in  direct  obligations  of  the  United  States  of  any 
portions  of  the  fund  which  the  Secretary  of  the  Treasury,  with 
the  approval  of  the  President,  may  from  time  to  time  determine 
are  not  currently  required  for  stabUlzlng  the  exchange  value  ot 
the  dollar.  The  proceeds  of  aU  sales  and  Investments  and  aU 
earnings  and  interest  accruing  under  the  operations  of  this  sec- 
tion shall  be  paid  Into  the  fund  and  shall  be  available  for  the 
purpoaea  of  the  fund. 

(c)  At  such  times  as  the  President  may  determine,  the  Presi- 
dent shaU  cau5e  an  audit  to  be  made  of  the  fund  and  a  full 
repOTt  thereof  shall  be  included  in  the  next  succeeding  annual 
report  of  the  Secretary  of  the  Treasury. 

Mr.  Chairman,  I  offer  a  corn- 


Mr.  SOMERS  of  New  York, 
mlttee  amendment. 
The  Clerk  read  as  follows: 

Committee  amendment,  on  page  8,  beginning  with  line  S:  Strike 
out  all  down  to  and  including  Unc  16  and  insert  in  lieu  therecrf 
the  following: 

"8cc.  10-A.  For  the  purpose  of  ■Ubillzlng  the  exchange  value 
of  the  doUar  the  Secretary  of  the  Treasury,  directly  or  through 
such  agenda*  a*  he  may  designate,  is  authorized,  for  the  account 
of  the  fund  established  In  this  »»ectlon.  to  deal  in  gold  and  for- 
eign exchange  and  s«ch  other  inwtrumenu  of  credit  and  securities 
••  he  may  deem  necosaary  to  carry  out  the  purpoaea  of  this  sec- 
tion. An  annual  audit  of  such  fund  shall  be  made  and  a  report 
thereof  submitted  to  the  President  and  a  general  report  of  the 
operation  of  the  fund  shall  be  made  by  the  President  to  the 
Congress  within  the  period  beginning  90  days  before  and  ending 
00  days  after  the  expiratlonal  3  years  from  the  daU  of  the  enact- 
ment of  thU  act." 

Mr.  SOMERS  of  New  York.  Mr.  Chah-man,  this  com- 
mittee amendment  simply  e  qplains  a  little  more  definitely 
the  stabilization  fund.  This  requires  the  Secretary  of  the 
Treasury  to  repwrt  once  a  year  to  the  President  and  the 
President  to  report  3  years  from  the  passage  of  the  act  to 
the  Congress  of  the  United  States. 

Mr.  McPADDEN  and  Mr.  McGUGIN  rose. 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
from  Kansas  rise? 

Mr.  McGUGIN.  For  the  purpose  of  stating  that  this 
amendment  offered  by  the  chairman  met  the  unanimous 
approval  of  the  committee. 

Mr.  McPADDEN.    Will  the  gentleman  yield? 

Mr.  SOMERS  of  New  York.     Yes. 

Mr.  McFADDEN.  I  should  like  to  ask  the  gentleman 
whether  this  section  does  not  give  to  the  Secretary  of  the 
Treasury  the  right  to  accept  foreign  securities  for  weu*  debts? 
Certainly  the  language  of  the  bill  permits  it.  Are  you  grant- 
ing authority  to  reduce  or  cancel  foreign  debts? 

Mr.  SOMERS  of  New  York.    I  do  not  believe  it  does. 

Mr.  McFADDEN.  Will  the  gentleman  state  positively 
that  it  does  or  does  not? 

Mr.  SOMERS  of  New  York.  I  did  not  study  that  particu- 
lar feature  of  the  bill.  I  do  not  want  to,  at  this  moment, 
and  in  this  confused  state,  give  the  gentleman  any  assur- 
ances one  way  or  the  other. 

Mr.  McFADDEN.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

Mr.  Chairman,  here  Is  another  authority  to  the  Secretary 
of  the  TreastuT  which  gives  the  Secretary  rights  which  this 
Congress  has  refused  in  prior  enactment  of  legislation.  Are 
you  going  to  now  nullify  that  provision  in  the  moratorium 
resolution  which  said  that  there  should  be  no  reduction  of 
the  foreign  debts? 

Is  this  the  reason  the  administration  has  been  accepting 
tokens  in  small  partial  payments  of  the  debts  owing  this 
country  by  Great  Britain  and  thus  granting  extension  on 
the  terms  of  the  debt  settlements,  contrary  to  the  law  passed 
by  Congress  on  the  Hoover  moratorium  bill  in  1931? 

I  warn  you  the  action  you  are  taking  today  is  a  step  to- 
ward reduction  and  cancelation  of  war  debts  due  the  United 
States  and  a  step  to  aid  the  international  banking  group  to 
settle  in  their  favor  the  German  acceptance  credit  under 
the  Albert  H.  Wiggin  stand-still  agreement  with  German 
credit<M^. 

Let  me  say  to  you  that  by  this  enactment  ytju  are  cutting 
the  foreign  debt  to  the  extent  you  devalue  the  dollar.    If 


]  you  devmlue  the  doDar  40  cents,  yoa  bate  caooeled  40  per- 
:  cent  of  the  foreign  deU  ow«d  the  United  States. 

May  I  say  fiirther.  supfdenkenting  what  I  have  said  pre- 
',  viously,  the  authority  for  the  Secretary  of  the  Treasury  and 
i  the  Federal  Reserve  Board  to  deal  with  Federal  Reserve 
I  debts  is  involved.  I  am  refexring  to  the  short-term  debts. 
)  acceptance  credits  in  Germany,  and  so  forth,  with  which 
I  Albert  H.  Wiggin  and  Gates  W.  MoOarrah  are  dealing. 
j  You  are  dealing  with  something  of  vital  importance  because 
'  these  gentlemen,  representing  the  intematioDal  financial 
'  group  that  stands  to  lose  one  billion  and  a  half  dollars  are 
anxious  to  cancel  40  percent  of  this  debt  to  protect  them- 
selves against  losses. 

Is  this  Congress  going  to  Uindly  pass  such  legislationr 
Have  we  lost  all  sense  of  proportioo?  Are  we  going  to  sac- 
rifice the  rights  which  the  people  of  this  coimtry  have  in- 
trusted to  this  body,  and  pass  this  bill  without  proper  con- 
sideration? I  beg  the  leadership  of  the  House  to  omsider 
the  question  of  returning  this  bill  to  the  committee.  There 
have  been  enough  questions  raised  here  this  afternoon  which 
Justify  the  sending  of  this  bill  back  to  committee.  I  beg 
you  to  do  this  before  you  sacrifice  on  the  altar  the  interests 
of  the  people  of  the  United  States. 

Mr.  McGUGIN.  Mr.  Chairman,  X  rise  in  support  oC  the 
committee  amendment. 

I  am  in  accord  with  much  that  has  been  said  by  my 
colleague,  the  gentleman  from  Pennsylvania  [Mr.  McFaddkhI. 
but  the  issue  before  the  House  at  this  particular  time  is 
whether  or  not  we  shall  accept  the  amendment  offered  by 
the  gentlem«.n  from  New  York  I  Mr.  Soicns].  If  the  House 
rhould  refuse  to  accept  the  amendment,  this  would  leave  the 
bill  in  its  present  form  giving  the  Secretary  of  the  Treasury 
power  to  deal  in  drafts,  checks,  bills  of  exchange,  including 
acceptances,  coin,  bullion,  cable  transfers,  and  almost  every- 
thing one  can  think  of. 

The  question  is  whether  you  are  going  to  accept  (a)  as 
it  is  in  the  bill,  or  (a)  as  presented  bj  the  gentleman  from 
New  York.  On  this  question  the  amendment  offered  by  the 
gentleman  from  New  York  is  infinitely  better  than  (a)  in 
the  bilL 

You  cannot  reach  the  question  presented  by  my  colleague 
from  Pennsylvania  by  defeating  this  amendment.    There  is 
only  one  way  you  can  reach  that  and  that  is  for  the  Congress 
to  have  the  courage  and  the  patriotism  to  rise  to  its  duty 
and  retain  its  constitutional  power  over  money  instead  of 
giving  it  to  one  man.  the  Secretary  of  the  Treasury. 
The  committee  amendment  was  agreed  to. 
Mr.  SOMERS  of  New  York.    Mr.  Chairman,  I  offer  a  fur- 
ther committee  amendment,  which  is  more  or  less  of  a 
technical  one. 
The  Clerk  read  as  follows: 

Conunlttee  amendment:  Page  9.  line  14.  strike  out,  commencing 
with  line  14.  all  down  to  and  including  line  17. 

The  committee  amendment  was  agreed  to. 

Mr.  McGUGIN.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McGttgin:  Page  9.  line  4.  that  the 
comma  after  the  word  "  section  "  In  line  4  be  stricken  out  and  a 
period  inserted  in  lieu  thereof,  and  that  the  remainder  of  the 
sentence,  beginning  with  the  word  "  Including "  in  line  6  and 
ending  with  the  word ."  dollar  "  in  Une  10,  be  stricken  out. 

Mr.  McGUGIN.  Mr.  Chairman,  this  amendment  would 
strike  out  aU  of  lines  5,  6,  7.  8,  9,  and  down  to  the  word 
"  dollar  "  in  Une  10. 

Here  is  what  these  lines  do  as  now  in  the  bill:  They  give 
to  the  Secretary  of  the  Treasury  authority  to  take  any  part 
of  this  $2,000,000,000  fund,  agreeable  to  the  President,  and 
use  it  to  sustain  the  bond  market  for  United  States  bonds. 

Now,  what  is  the  situation?  True,  we  are  about  to  float 
$10,000,000,000  worth  of  bonds,  but  we  should  issue  those 
bonds  on  the  honest,  true  value  of  the  credit  of  the  United 
States.  We  should  not  take  a  smaller  sum  and  use  it  to  peg 
the  market  price  of  outstanding  Government  bonds,  while 
the  Government  is  going  out  and  selling  to  the  people  of 
this  country  $10,000,000,000  worth  of  new  bonds.  If  this 
country  docs  that,  then  the  Government  is  practicing  the 
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same  tactics  th&t  Morgan  practiced  when  he  floated  an  issu ! 
of  German  bonds  in  this  country  and  sustained  the  marke : 
until  he  had  sold  a  great  block  of  these  bonds  to  innoce 
purchasers.  I  want  my  Government  to  retain  its  credit,  bi 
I  want  it  to  retain  its  credit  honestly. 

We  passed  a  securities  act  demanding  that  stock  an 
bond  sellers  be  honest  when  they  sell  their  securities,  an 
I  want  the  Government  to  be  honest  when  it  sells  1 
securities. 

I  will  tell  you  the  manly  and  honorable  way  to  maintai 
the  credit  of  this  country  so  our  bonds  will  always  be  wort 
par.  Let  Congress  have  the  courage  to  meet  its  constitu 
tional  duty  of  providing  enough  revenue  to  meet  what  i 
si)ends  and  not  i^ermit  an  unbalanced  Budget  for  4  years 

If  these  lines  remain  in  this  bill  and  Congress  fumishe 
$2,000,000,000  to  be  used  in  regulating  the  United  State 
bond  market,  then,  in  truth,  Congress  should  be  haled  bef  or 
the  Pecora  committee  over  in  the  Senate,  because  we  sha 
be  doing  exactly  the  dishonest  thing,  the  reprehensible  thin 
for  which  we  have  criticized  Morgan,  the  Insulls,  and  thi 
rest  who  have  floated  bond  issues  by  using  money  to  peg  th 
market  while  they  were  selling  their  bonds  to  the  people. 

Whatever   we  do  let  us  be  honest   with   ourselves   an 
honest  with  the  country;  and  if  we  do  that,  we  will  retain 
the  credit  of  this  country.     [Applause.] 

Mr.  SOMERS  of  New  York.    The  committee  declines  t<i 
accept  the  amendment. 

The  CHAIRMAN.    The   question   is  on  the  amendmen , 
offered  by  the  gentleman  from  Kansas. 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  McOUGIN.    Mr.  Chairman,  I  offer  another  amend' 
ment. 

The  Clerk  read  as  follows: 

8xc.  10.   (a)   For  the  purpose  of  atablllzlng  the  exchange  valuo 
of  the  dollar,  a  board  named  the  "  Currency  Equalization  Board ' ' 
ia  hereby  established.     Such  board  shall  consist  of  the  President, 
the  Secretary  of  the  Treasiury,  the  Governor  of  the  Federal  Re^ 
serve   Board,   and   two   other   members   to   be   appointed   by   tin 
President  and  confirmed  by  the  Senate.     The  salary  of  each  of  th(  i 
two   members   appointed   by   the   President   shall   be   $10,000   pei 
annum.     Hereafter  in  this  act  the  Currency  Equalization  Boarc 
shall  be  designated  as  the  "  board."     The  board  shall  act  for  th( 
fund   established   in   this   section,   to   deal   in   gold   and   foreigi 
exchange  and  such  other  instruments  of  credit  or  seciu-ity  as  thu 
board  may  deem  necessary  to  carry  out  the  purposes  of  this  sec 
tlon.     An.  annual  audit  of  such  fund  shall  be  made  and  a  repor 
thereof  submitted  to  the  President. 

(b)  To  enable  the  board  to  carry  out  the  provlalons  of  thin 
section,  there  is  hereby  appropriated,  out  of  the  receipts  whict 
are  directed  to  be  covered  into  the  Treasury  under  section  ' 
hereof,  the  sum  of  •3.000.000.000.  which  sum^,  when  available  shal 
be  deposited  with  the  Treasurer  of  the  United  States  in  a  stablli4 
Bation  fund  (hereinafter  called  the  "fund")  iinder  the  excluslvr 
control  of  the  board,  whose  decisions  shall  be  final  and  not  sub 
Ject  to  review  by  any  other  officer  of  the  United  States.  The 
fund  shall  be  available  for  expenditure,  imder  the  direction  oi 
the  board  and  in  Its  discretion,  for  any  purpose  In  connec- 
tion with  carrying  out  the  provisions  of  this  section,  includ- 
ing the  Investment  and  reinvestment  in  direct  obligations  of  th« 
United  States  of  any  portions  of  the  fund  which  the  board  maj 
from  time  to  time  determine  are  not  ciirrently  required  foj 
stabilizing  the  exchange  value  of  the  dollar.  The  proceeds  of  al 
sales  and  investments  and  all  earnings  and  Interest  accruing 
under  the  operations  of  this  section  shall  be  paid  into  the  func 
and  shall  be  available  for  the  purp>o8es  of  the  fund. 

(c)  The  board  provided  for  in  this  act  shall  terminate  on 
February  15,  1938.  unless  by  law  hereinafter  enacted  the  life  oi 
such  board  shall  be  extended.  Upon  the  termination  of  thia 
board,  a  board  shall  continue  to  exist  consisting  of  the  President, 
the  Secretary  of  the  Treasury,  and  the  Governor  of  the  Federal 
Reserve  Board  for  the  purpose  of  continuing  as  a  liqvildatlng 
agency  for  the  orderly  liquidation  of  such  assets  aa  are  m  the 
hands  of  the  board  on  the  daU  of  the  legal  termination  of  the 
board  created  by  this  act.  Aa  such  assets  arc  Uquldatsd,  the 
proceeds  from  such  assets  chall  be  deposited  In  the  Treasury 
of  the  United  States  to  the  credit  of  the  general  fund. 

(d)  At  such  times  as  the  President  may  dstcrmlnt,  th*  Presi- 
dent shall  cause  an  audit  to  be  mads  of  ths  fund  and  a  full 
report  thereof  shall  be  included  In  th*  n*xt  suoo**ding  annual 
report  of  th*  S*er*tary  of  th*  Treasury. 

Mr.  McOUOXN.  Mr.  Chairman,  thU  amtndmtnt  foUowt 
verbatim  Mctlon  10  of  the  bill  tnMfar  m  tht  authority  la 
oono«rn«d.  Thtrt  arc  only  two  ehangei  Involvtd  In  th# 
anMndm«nt.  Th*  flmt  chantv  i»  that  iiut«ad  of  thla  power 
btlnff  coartrrtd  on  the  Secretary  of  tha  Treaeury  It  la 


conferred  upon  a  board  consisting  of  5  members,  3  of  whom 
by  law  are  the  President,  the  Secretary  of  the  Treasury, 
and  the  Governor  of  the  Federal  Reserve  Board.  The 
other  two  members  are  to  be  appointed  by  the  President. 

These  two  members  are  to  receive  $10,000  a  year  each. 
Of  course,  there  is  no  additional  salary  for  the  three 
members  of  the  board  who  are  regular  oflQcials  of  the 
Government. 

Whether  or  not  it  is  wise  to  set  up  this  $2,000,000,000 
fimd  for  this  board  I  am  not  able  to  say.  but  the  executive 
department  insists  that  this  emergency  exists,  and  so  there 
must  be  such  a  fund.  I  am  willing  to  go  along  on  that 
basis,  but  I  cannot  subscribe  to  the  proposition  of  placing 
the  power  and  responsibility  upon  the  shoulders  of  any 
one  man. 

Now,  whatever  may  be  said,  my  amendment  is  not  a 
partisan  amendment.  I  have  tried  to  be  more  than  fair 
and  wipe  out  all  partisanship.  I  have  not  so  much  as  asked 
that  any  of  the  members  of  the  board  be  of  the  Republican 
Party.  Under  this  amendment,  the  responsibility  will  rest 
upon  the  shoulders  of  five  men.  instead  of  upon  the  shoul- 
ders of  one.  The  power  under  this  act  is  so  far-reaching, 
with  two  billions  that  can  be  used  to  run  up  and  down  the 
currency  of  other  countries,  that  I  say  it  is  a  dangerous 
policy. 

It  could  well  lead  to  war  with  other  countries.  What 
would  you  think  if  France  had  an  equalization  fund  bearing 
down  on  our  money?  We  might  dislike  it  very  much. 
England  has  a  fund,  but  at  least  England  has  the  excuse 
that  she  established  her  fund  to  uphold  the  value  of  her 
money,  while  we  are  setting  up  this  fund  not  to  uphold  the 
value  of  our  money  but  to  drive  the  value  of  our  money 
down.  With  such  responsibility,  surely  it  should  not  be  upon 
1  man  but  should  be  upon  five  men,  as  I  suggest.  Whatever 
may  be  said  of  my  amendment,  this  much  is  true.  It  is 
good  Jeffersonian  Democracy,  it  is  good  Jacksonian  Democ- 
racy, it  is  good  Woodrow  Wilson  Democracy,  and  it  is  good 
Lincoln  Republicanism.  In  fact,  it  is  good  ordinary  tradi- 
tional American  constitutionalism.  This  country  is  dedi- 
cated to  the  proposition  that  it  fears  one-man  rule,  and  I 
beg  of  you  not  to  pass  any  legislation  today  which  would 
leave  in  the  power,  not  of  Mr.  Morgenthau  but  of  any  Sec- 
retary of  the  Treasury  that  may  follow,  full  control  over 
the  money  of  this  country.  Garfield  once  said  "  He  who  has 
the  control  over  the  supply  of  money  has  control  over  all 
industry  and  commerce." 

Such  great  power  should  not  be  placed  in  the  hands  of 
one  man. 

In  addition,  there  is  one  other  provision,  and  that  is  that 
this  be  temporary  legislation.  The  date  of  expiration  of  this 
emergency  power  is  February  15,  1936,  and  that  gives  2  full 
years. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Kansas 
has  expired. 

Mr,  DIES.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment.  I  dislike  very  much  to  take  up  any  time  at 
this  time,  but  this  amendment  is  so  important  that  I  think 
we  are  justified  in  discussing  it  for  a  few  moments. 

I  can  appreciate  the  reason  why  the  gentleman  from  Kan- 
sas [Mr.  McGugin]  wishes  to  create  this  board.  He  has 
fears  that  the  Secretary  of  the  Tieasury  having  the  admin- 
istration of  this  tremendous  fund  might  at  some  subsequent 
period  or  that  some  subsequent  Secretary  of  the  Treasury 
might  in  some  way  mishandle  or  misappropriate  this  fund. 
In  answer  to  the  gentleman,  the  Secretary  of  the  Treasury 
at  the  present  time  has  ample  opportunity  to  misappropriate 
public  funds,  if  he  sees  fit.  The  creation  of  this  board  Is 
merely  the  creation  of  another  commission,  another  bureau, 
another  board  that  will  not  only  take  money  to  pay  the  lal- 
ariei  of  the  m.embers  of  the  board,  but  will  Involve  delay  in 
that  before  the  board  can  be  oitabllshed  nnd  before  thli  fund 
can  go  into  operation  the  Senate  will  have  to  oonArm  the 
appolntmenU  of  the  Preuldent.  The  admlnl«tratlon  dooa  not 
want  thin  amendment.  The  admlnu»trfttlon,  Mr.  Chairman, 
la  charted  with  the  reaponalbllity  of  admlnlaterlng  thla  fund 
in  the  intereat  of  all  the  people. 
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The  Secretary  of  the  Treasury  is  responsible  to  the  Presi- 
dent. The  President  is  responsible  to  the  people  of  the 
United  States  and  to  the  Congress  of  the  United  States.  If 
the  Secretary  of  the  Treasury  should  be  guilty  of  any  mis- 
appropriation, or  if  at  any  time  in  the  future  we  should  have 
a  Secretary  who  did  not  properly  handle  these  funds,  the 
President  can  remove  him.  or,  if  the  President  cooperates 
with  him  or  is  guilty  along  with  him,  the  President  can  be 
impeached  or  can  be  defeated  by  the  American  people. 

Permit  me  to  make  this  observation.  It  is  absolutely 
necessary  that  this  fund  go  into  operation  at  the  earliest 
possible  moment.  It  is  absolutely  necessary  that  these 
transactions  be  veiled  in  secrecy.  When  the  equalization 
fund  was  established  in  the  House  of  Parliament,  the  mem- 
bers resisted  the  efforts  to  clothe  its  activities  in  secrecy. 
Finally  Parliament,  realizing  it  would  be  to  the  best  interests 
of  England  to  do  so.  gave  to  an  unknown  committee,  re- 
sponsible to  the  Ministry,  this  tremendous  power  to  depre- 
ciate their  own  currency  and  appreciate  foreign  currency. 
At  this  point  permit  me  to  read  briefly  from  some  statements 
made.  One  of  the  prominent  members  of  Parliament  said 
on  May  9,  1933.  that  "  it  was  a  lot  of  cant  and  hypocrisy  to 
suggest  that  this  money,  a  mere  billion  dollars  additional 
to  the  fund,  was  wanted  for  any  other  puripose  than  to  carry 
on  this  exchange  work." 

The  gentleman  said  that  what  we  want  the  fimds  for  is 
simply  to  depreciate  the  American  dollar.  Mr.  Chairman, 
that  is  not  true.  The  purpose  of  this  fund  is  to  prevent 
foreign  nations  from  appreciating  our  currency  and  de- 
preciating their  own,  and  giving  to  themselves  and  their 
own  nationals  superior  trade  advantages  in  the  markets  of 
the  world. 

Again,  in  conclusion.  Mr.  Chairman,  the  President  is 
responsible  to  the  people.  I  have  abiding  confidence  in 
President  Roosevelt.  If  the  Congress  wants  to  abolish  this 
fund  at  any  time,  we  have  the  power  to  do  so,  but  at  this 
serious  juncture  of  affairs  it  does  seem  to  me  we  would  be 
justified  in  giving  to  the  President  and  to  the  Secretary  of 
the  Treasury  this  power,  and  eliminate  bureaus  and  boards. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Kansas  [Mr.  McGugin]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  McGugin)  there  were  ayes  73  and  noes  168. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sec.  12.  Paragraph  (b)  (2)  of  section  43.  title  m.  of  the  act 
approved  May  12,  1933  (Public.  No.  10,  73d  Cong.),  is  amended  by 
adding  two  new  sentences  at  the  end  thereof,  reading  as  follows: 

"  Nor  shall  the  weight  of  the  gold  dollar  be  fixed  in  any  event 
at  more  than  60  percent  of  Its  present  weight.  The  powers  of 
the  President  specified  in  this  paragraph  shall  be  deemed  to  be 
separate  and  distinct  powers,  and  may  be  exercised  by  him.  from 
time  to  lime,  severally  or  together,  whenever  and  as  the  expressed 
objects  of  this  section  in  his  Judgment  may  require." 

Mr.  SOMERS  of  New  York.    Mr,  Chairman,  I  offer  a 
committee  amendment. 
The  Clerk  read  as  follows: 

Committee  amendment:  Page  10.  line  4,  strike  out  the  words 
"  separate  and  distinct  "  and  insert  in  lieu  thereof  "  separate,  dis- 
tinct, and  continuing." 

The  amendment  was  agreed  to.  " 

Mr.  McOUQIN.    Mr.  Chairman,  I  offer  an  amendment, 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McOuoin:  Page  10.  line  1.  strike 
out  the  sentence  "  nor  shall  the  weight  of  the  gold  dollar  be 
fixed  in  nnv  event  st  more  than  60  percent  of  its  present  weight " 
And  insert  in  lieu  thereof  "  the  weight  of  the  gold  dollar  Is  hereby 
fixed  nt  00^  percent  of  Its  present  weight." 

Mr.  McOUOIN.  Mr.  Chairman,  today  we  are  oonilder- 
infr  a  bill  which  the  people  of  the  United  Btateit  believe  li 
volna  to  RtHbillRe  the  dollnr,  They  want  tiomethtnii  itable. 
The  proplp  of  thlH  country  are  done  with  fear  and  appre- 
hennion  a*  to  what  li  Kotng  to  be  the  value  of  the  dollar. 
They  think  etabillMtlon  U  In  thU  bill.  Stablllcatlon  li  not 
In  this  bill.    Thli  Motion  U  before  you.    You  can  read  plain 
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English.  All  this  section  does  is  to  provide  that  If  the 
dollar  is  revalued,  it  shall  be  between  50  and  60  percent  of 
its  present  gold  weight.  I  am  in  favor  of  devaluing  the 
gold  dollar.  I  want  the  Congress  to  perform  that  function. 
which  is  its  constitutional  duty,  and  it  is  not  the  constitu- 
tional privilege  of  any  other  Oovermnent  agency  to  perform 
that  ftmction. 

This  amendment  stabilizes  the  dollar,  reduces  the  gold 
content,  and  fixes  it  at  66%  percent  of  its  present  weight 
in  gold. 

All  the  witnesses  who  appeared  before  our  committee  said 
60  was  too  low,  with  the  exception  of  Mr.  Vanderlip  and 
Father  Coughlin.  who  did  not  place  any  specific  gold  content 
for  the  dollar.  Professor  Kemmerer.  in  a  most  recent  article. 
says  66%  percent  is  low  enough.  Mr.  Warburg,  a  man  who 
is  close  to  the  ear  of  this  administration,  told  the  commit- 
tee night  before  last  that  60  was  too  low.  This  figure  is  in 
line  with  the  best  advice  we  have  been  able  to  receive.  If 
it  turns  out  that  66%  percent  is  too  high,  it  shall  then 
be  the  obligation  of  Congress  to  reduce  it.  If  it  turns  out 
that  it  is  too  low,  it  shall  then  be  the  obligation  ot  Congress 
to  increase  it.  Above  all,  let  us  here  today  send  out  to  the 
American  people  that  which  is  the  truth.  Let  us  not  lead 
them  to  believe  that  by  the  passage  of  this  bill  the  dollar 
has  been  stabilized,  because  it  has  not.  If  you  will  accept 
this  amendment,  you  will  say  to  the  people  of  the  United 
States,  "  Your  dollar  is  worth  two  thirds  of  its  normal  value. 
It  has  been  reduced  one  third,  and  there  it  has  been  fixed 
by  Congress,  the  tribunal  which,  under  the  Constitution, 
should  perform  that  duty."  Not  only  Is  it  our  opportunity 
to  do  our  constitutional  duty  when  we  accept  this  amend- 
ment but  it  is  our  opportunity  to  be  fair  with  the  people 
of  this  country  and,  when  we  pass  this  bill,  let  them  know 
honestly  that  their  money  has  been  stabilized  at  some  figure. 

I  thank  you. 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  Kansas  [Mr. 
McGugin  ]. 

The  amendment  was  rejected. 

Mr.  McGUGIN.  I  offer  a  further  amendment,  which  is  at 
the  desk,  Mr.  Chairman. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McOtrcnf :  Page  10.  line  1,  etrike  out 
the  sentence  "  nor  shaU  the  weight  of  the  gold  dollsir  be  fixed  in 
any  event  at  more  than  60  percent  of  its  present  weight"  and 
insert  in  lieu  thereof  the  foUowlng:  "the  weight  of  the  gold 
dollar  is  hereby  fixed  at  60  percent  of  its  present  weight." 

Mr.  SOMERS  of  New  York.  Mr.  Chairman.  I  move  that 
all  debate  on  this  section  and  all  amendments  thereto  do 
close  in  5  minutes. 

The  motion  was  agreed  to. 

Mr.  McFADDEN.    Mr.  Chstirman,  a  point  of  order. 

The  CHAIRMAN.  The  gentleman  will  state  his  point  of 
order. 

Mr.  McFADDEN.  My  point  of  order  is.  How  can  a  Mem- 
ber of  this  House  get  an  opportimity  to  offer  an  amendment 
or  talk  against  an  amendment  when  any  such  gag  rule  aa 
this  is  being  pursued? 

Mr.  COCHRAN  of  Missouri.  O  Mr.  Chairman,  the  gentle- 
man is  out  of  order. 

The  CHAIRliiAN.  The  matter  stated  by  the  gentleman 
from  Pennsylvania  does  not  constitute  a  point  of  order. 

The  gentleman  from  Kansas  [Mr.  McOucnf  1  is  recoirnized. 

Mr.  McOUGIN.  Mr.  Chairman,  the  amendment  I  have 
now  offered  fixes  the  value  at  60  instead  of  66%.  Let  me 
say  to  you  Democratic  gentlemen  who  are  now  very  anxloua 
to  get  away  and  want  to  rush  thli  bill  through,  you  are  ptM- 
Ing  legislation  which  will  control  the  American  people  for 
yeari.  and  you  ehould  not  be  so  haaty  in  your  oonduot.  You 
have  ramrodded  thla  bill  through  thle  Kouee  without  havinf 
fair  deliberation  before  the  committee.  Now  you  mlfht,  at 
leant,  while  we  are  oonetderlng  thU  Importanl  eeotlon,  not 
be  too  epeedy  in  your  effort  to  itop  debate  and  itop  any 
reaaonable  eonelderation  of  it. 

Z  have  no  further  argument  to  make  in  particular  with 
referenof  to  thla  amendment  except  that  it  merely  reduoei 
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the  (fold  content  of  the  dollar  to  60  percent  of  present  weight. 
Then  after  this  I  will  offer  another  amendment,  on  which 
debate  will  be  shut  off.  of  course,  which  provides  that  when 
it  is  fixed  the  President  shall  have  a  range  of  between  50 
and  66%. 

I  now  yield  the  balance  of  my  time  to  the  gentleman  from 
Pennsylvania  [Mr.  McFaddbwI. 

Mr.  McPADDEN.  I  am  quite  In  accord  with  what  the 
gentleman  is  proposing,  but  I  fear  that  it  will  not  reach  the 
point  even  though  it  is  accepted.  I  want  to  call  the  atten- 
tion of  the  gentleman  and  of  the  House  to  the  fact  that 
you  do  not  get  stabilization  by  lowering  the  gold  content  of 
the  dollar.  That  has  to  be  done  by  subsequent  agreements 
and  what  I  want  to  suggest  to  those  here  who  have  the 
responsibility  is  that  when  stabilization  does  take  place,  or 
they  get  ready  for  it.  the  jwlicy  of  actual  devaluation  and 
international  stabilization  must  be  deferred  until  such  date 
as  the  Government  of  the  United  States  will  have  had  time 
to  enter  into  bilateral  agreements  with,  first,  all  the  Repub 
Ucs  of  America;  second,  the  self-governing  dominions  of  the 
British  Empire;  third,  the  continental  nations  of  Europe 
and.  fourth.  Great  Britain.  All  these  debtor  nations  should 
be  dealt  with  in  the  order  I  have  indicated,  else  the  United 
States  will  be  placed  in  a  very  embarrassing  position  on  the 
question  of  arranging  the  parity  of  the  dollar  with  the 
pound  and  with  the  franc.  I  hope  there  will  be  an  honest 
parity  between  the  dollar  and  the  pound  sterling.  Great 
Britain  should  no  longer  have  the  advantage  she  has  had  in 
the  past.  We  should  have  no  advantage.  No  coimtry  or  its 
people  should  be  permitted  to  make  money  out  of  the  me- 
dium of  settlement  of  trade  balances  between  countries 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Kansas. 

Tlie  amendment  was  rejected. 

Mr.  McGUGIN.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McOdcin:  On  page  10,  Une  1,  strike 
out  the  flgiire  "  60  "'  and  Insert  In  lieu  thereof  the  figure  "66%." 

The  CHAIRMAN.    The  question  is  on  the  amendment  of 

the  gentleman  from  Kansas. 

The  amendment  was  rejected. 

Mr.  MOTT.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mott:  Page  9,  Une  22,  after  the  words 
"Sec.  12",  strike  out  the  whole  of  section  12  and  Insert  in  lieu 
thereof  the  following:  "  Pot  the  purpose  of  further  stabilizing  the 
currency.  It  Is  hereby  declared  to  be  the  policy  of  the  Congress  to 
reduce  the  weight  of  the  gold  dollar  by  an  amount  approximately 
•qual  to  the  present  depreciation  of  the  value  of  the  cxirrency  in 
relation  to  gold.  The  extent  of  said  depreciation  having  been 
ascertained  to  be  approximately  40  percent,  the  President  Is  hereby 
authorized  and  directed  by  proclamation  to  fix  the  weight  of  the 
geld  dollar  in  grains  0.9  fine  at  an  amount  not  exceeding  60  per 
cent  nor  l«n  than  50  percent  at  the  present  weight  of  the  gold 
dollar." 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Oregon. 

Mr.  MOTT.    Mr.  Chairman,  my  amendment 

The  CHAIRMAN.  By  order  of  the  House,  all  debate  on 
the  section  and  amendments  thereto  has  been  closed. 

Mr.  MOTT.  Mr.  Chairman,  I  move  to  strike  out  the 
enacting  clause. 

The  CHAIRMAN.  Does  the  gentleman  withdraw  his 
amendment? 

Mr.  MOTT.    I  do  not  withdraw  my  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Oregon. 

The  amendment  was  rejected. 

Mr.  MOTT.  Mr.  Chairman,  I  now  move  to  strike  out  the 
enacting  clause. 

Mr.  BULWINKLE.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  BULWINKL£.  According  to  the  rules  of  the  House, 
a  motion  to  strike  cut  the  enacting  clause  must  be  in  writ- 
ing, stating  certain  specific  facts. 

The  CHAIRMAN.    The  point  of  order  is  sustained. 


The  Clerk  read  as  follows: 

Sec.  13.  All  actions,  regulations,  rules,  orders,  and  proclamation* 
heretofore  taken,  promulgated,  made,  or  issued  by  the  President 
of  the  United  States  or  the  Secretary  o?  the  Treasury,  under  the 
act  of  March  9.  1933,  or  under  section  43  or  section  45  of  title  m 
of  the  Act  of  May  12,  1933.  are  hereby  approved,  ratified,  and 
confirmed. 

Mr.  McGUGIN.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McQugin:  After  Une  7,  page  10, 
strike  out  all  of  section  13. 

Mr.  McGUGIN.    Mr.  Chairman,  section  13  provides: 

That  all  actions,  regulations,  ru'es.  orders,  and  proclamations 
heretofore  taken,  promulgated,  made,  or  Issued  by  the  President 
of  the  United  States  or  the  Secretary  of  the  Treasury,  under  the 
act  of  March  9,  1933.  or  under  section  43  or  section  45  of  title  III 
of  the  act  of  May  12,  1933,  are  hereby  approved,  ratified,  and 
confirmed. 

This  section  simply  means  that  every  action,  rule,  regula- 
tion, or  order  promulgated  or  made  by  the  President  or  the 
Secretary  of  the  Treasury  under  authority  given  to  them 
in  the  general  banking  act  or  under  the  Thomas  amend- 
ment are  hereby  ratified  and  confirmed. 

So  far  as  the  committee  is  concerned,  the  truth  is  that 
not  a  member  of  the  Committee  on  Coinage,  Weight.s,  and 
Measures  knows  all  the  acts  and  regulations  which  we  are 
about  to  confirm. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  McGUGIN.     I  yield. 

Mr.  COCHRAN  of  Missouri.  An  ofiBcial  of  the  Treasury 
Department  appeared  before  the  committee  last  night  and 
gave  us  a  list  of  the  actions  and  orders.  They  are  right 
here. 

Mr.  McGUGIN.    Let  me  have  them. 

Mr.  COCHRAN  of  Missouri.  Now,  if  there  is  any  objec- 
tion to  voting  for  the  amendment,  I  wish  to  hear  it.  I  do 
not  think  the  gentleman  will  have  any  objection. 

Mr.  McGUGIN.  The  statement  from  the  Treasury  De- 
partment which  the  gentleman  presents  shows  on  its  face 
that  they  held  out  on  us  and  did  not  give  us  all  of  these 
orders.  The  first  paragraph  states — and  I  read  it  for  the 
benefit  of  the  House: 

The  principal  proclamations.  Executive  orders,  and  orders  re- 
ferred to  in  section  13  of  the  bill  Hil.  6976  are  as  follows. 

That  is  what  they  are,  the  principal  ones  only;  that  is 
the  ones  which  some  Treasury  Department  official  regards 
as  the  principal  ones.  We  are  not  being  called  upKjn  only 
to  ratify  orders  which  someone  might  regard  as  the  principal 
regulations  and  orders,  but,  rather,  we  are  called  upon  to 
ratify  all  of  them,  whatever  they  may  be. 

Mr.  COCHRAN  of  Missouri.  What  additional  orders  does 
the  gentleman  want?  Does  he  want  every  order  given  to  a 
stenographer  to  write  a  letter,  or  things  of  that  character? 

Mr.  McGUGIN.  This  is  not  complete.  It  says,  "The 
princijMil  orders."  The  Treasury  has  given  the  committee 
what  it  may  think  are  the  principal  ones.  The  gentleman 
does  not  know  what  he  is  asked  to  ratify  and  confirm,  nor 
does  any  other  Member  of  this  House.  It  is  not  right  to  pass 
legislation  in  this  haphazard  manner. 

Mr.  SOMERS  of  New  York.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  McGUGIN.    In  a  minute. 

Mr.  SOMERS  of  New  York.  In  fairness  to  the  Treasury 
Department.  I  think  it  should  be  said  that  the  chairman  of 
the  committee  Eisked  him  for  only  the  principal  ones. 

Mr.  McGUGIN.  Does  the  chairman  of  the  committee  say 
that  he  knows  all  the  proclamations  that  have  been  issued? 

Mr.  SOMERS  of  New  York.  I  think  I  know  the  principal 
ones;  yes. 

Mr.  McGUGIN.  Will  the  chairman  of  the  committee  ex- 
pressly say  that  he  knows  what  he  is  voting  for  when  he 
votes  for  this  section? 

Mr.  SOMERS  of  New  York.    Yes,  that  I  do;  yes. 

Mr.  McGUGIN.  You,  my  Democratic  friends,  who  now 
are  so  anxious  to  rush  this  bill  through,  will  sit  here  and 
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vote  blindly  to  ratify  something  you  know  nothing  about. 
You  may  do  so  if  you  wish;  but  if  you  do,  it  is  a  confession 
on  the  part  of  Congress  of  its  own  inability  to  legislate  intel- 
ligently. In  the  next  place,  ratifying  all  these  orders  is  an 
utterly  useless  thing  to  do.  The  last  one  of  these  orders 
was  issued  pursuant  to  legislation  in  which  we  gave  the 
President  or  Secretary  of  the  Treasury  wide  authority  in 
these  matters. 

If  they  exceeded  their  authority,  fuU  ratification  at  this 
time  would  not  better  the  situation  any.  If  they  issued 
orders  contrary  to  the  Constitution,  such  ratification  as  we 
might  make  at  this  time  would  serve  no  purpose.  All  in  the 
world  there  is  to  this  section  is  that  it  is  an  effort  to  force 
Congress  to  i>ass  a  resolution,  so  to  speak,  blindly  approving 
whatever  the  President  and  Secretary  of  the  Treasury  have 
done. 

I  voted  last  spring  to  give  power  to  the  Executive  to  meet 
the  then  emergency,  but  now,  when  Congress  is  called  upon 
to  ratify  regulations  when  Congress  does  not  know  what 
regulations  have  been  made,  I  refuse  to  go  along.  I  insist 
that  such  procedure  is  not  in  keeping  with  parliamentary 
government. 

[Here  the  gavel  fell.] 

Mr.  SOMERS  of  New  York.  Mr.  Chairman,  I  move  that 
ell  debate  on  this  section  and  amendments  thereto  do  now 
close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  Clerk  will  report  the  committee 
amendment. 

The  Clerk  read  as  follows: 

On  page  10,  line  13,  Insert  the  following: 

"  Sec.  14.  (a)  The  Second  Liberty  Bond  Act,  as  amended.  Is 
further  amended  as  follows: 

"(1)  By  adding  at  the  end  of  section  1  (U.S.C..  title  31,  sec. 
752;  Supp.  VII.  title  31.  sec.  752),  a  new  paragraj)h  as  follows: 

"  '  Notwithstanding  the  provisions  of  the  foregoing  paragraph, 
the  Secretary  of  the  Treasury  may  from  time  to  time,  when  he 
deems  it  to  be  in  the  public  Interest,  offer  such  bonds  otherwise 
than  as  a  popular  loan  and  he  may  make  allotments  in  full,  or 
reject  or  reduce  aUotments  upon  any  applications  whether  or  not 
the  offering  was  made  as  a  popular  loan." 

"(2)  By  inserting  In  section  8  (U5.C.,  title  31.  sec.  771).  after 
the  words  '  certificates  of  Indebtedness ',  a  comma  and  the  words 
*  Treasxiry  bills.' 

•'(3)  By  striking  out  the  figures  '$7,500,000,000'  where  they 
appear  in  section  18  {US.C.  title  31,  sec.  753)  and  inserting  in  lieu 
thereof   the   figures   '$10,000,000,000.' 

"(4)   By  adding  thereto  two  new  sections,  as  foUows: 

"  '  Sec.  19.  Notwithstanding  any  other  provisions  of  law,  any  ob- 
ligations authorized  by  this  act  may  be  Issued  for  the  purchase, 
redemption,  or  refunding,  at  or  before  maturity,  of  any  outstand- 
ing bonds,  notes,  certificates  of  Indebtedness,  or  Treasury  bills,  of 
the  United  States,  or  to  obtain  funds  for  such  purchase,  redemp- 
tion, or  refunding,  under  such  rules,  regulations,  terms,  and  con- 
ditions as  the  Secretary  of  the  Treasiiry  may  prescribe. 

"  '  Sec.  20.  The  Secretary  of  the  Treasury  may  issue  any  obliga- 
tions axithorlzed  by  this  act  and  maturing  not  more  than  1 
year  from  the  date  of  their  Issue  on  a  discount  basis  and  payable 
at  maturity  without  Interest.  Any  such  obligations  may  also  be 
offered  for  sale  on  a  competitive  basis  under  such  regulations  and 
upon  such  terms  and  conditions  as  the  Secretary  of  the  Treasury 
may  prescribe,  and  the  decisions  of  the  Secretary  in  respect  of 
any  issue  shall  be  final.' 

•*(b)  Section  6  of  the  Victory  Liberty  Loan  Act  (UJS.C,  title  31. 
sec.  767;  Supp.  VII.  title  31,  sees.  767-767a)  is  amended  by  strik- 
ing out  the  words  '  for  refunding  purposes ',  together  with  the 
preceding  comma,  at  the  end  of  the  first  sentence  of  subsection  (a) . 

"(c)  The  Secretary  of  the  Treasury  Is  authorized  to  Issue  gold 
certificates  in  such  form  and  in  such  denominations  as  he  may  de- 
termine, against  any  gold  held  by  the  Treasurer  of  the  United 
States,  except  the  gold  fund  held  as  a  reserve  for  any  United  States 
notes  and  Treasury  notes  of  1890.  The  amount  of  gold  certificates 
issued  and  outstanding  shall  at  no  time  exceed  the  value,  at  the 
legal  standard,  of  the  gold  so  held  against  gold  certificates." 

Mr.  McFADDEN.  Mr.  Chairman,  I  rise  for  the  purpose  of 
asking  a  question  of  the  chairman  of  the  committee.  Will 
the  gentleman  explain  to  us  what  this  provision  is? 

Mr.  SOMERS  of  New  York.  This  provision  contains  a 
number  of  authorizations  that  give  the  Secretary  of  the 
Treasury  a  more  flexible  control  over  the  currency  and  finan- 
cial condition  of  the  coimtry.  I  will  say  to  the  gentleman 
that  I  examined  these  provisions  rather  carefully  with  some 
suspicion  myself,  and  I  came  to  the  conclusion  that  they 
could  not  do  definite  harm.    It  would  take  too  long  to  explain 


them  all  at  this  time,  but  I  shall  be  glad  to  do  so  to  the 
gentleman  in  private. 

Mr.  McFADDEN.  Does  the  gentleman  say  that  he  cannot 
explain  what  this  section  means? 

Mr.  SOMERS  of  New  York.  Yes;  I  say  It  gives  the  Secre- 
tary of  the  Treasury  a  more  flexible  control  of  the  financial 
situation. 

Mr.  BROWN  of  Kentucky.  Mr.  Chairman,  I  offer  the  fol- 
lowing amendment  to  the  conunlttee  amendment  which  I 
send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  to  the  committee  amendment  offered  by  Mr.  BsowK 
of  Kentucky:  Page  11,  line  15.  after  the  word  "prescribe",  insert 
"  and  no  obligation  hereafter  issued  of  the  United  States  Govern- 
ment or  the  interest  thereon  shall  be  exempt  from  taxation." 

Mr.  SOMERS  of  New  York.  Mr.  Chairman.  I  make  the 
point  of  order  against  the  amendment  that  it  is  not  germane. 

The  CHAIRMAN.    The  Chair  sustains  the  point  of  order. 

Mr.  TERRELL  of  Texas.  Mr.  Chairman,  I  move  to  strike 
out  the  last  word. 

Will  the  gentleman  from  New  York  [Mr.  SomkrsI  state 
whether  or  not  this  section  on  page  11  authorizes  the  Secre- 
tary of  the  Treasury  to  issue  $10,000,000,000  in  bonds? 

Mr.  SOMERS  of  New  York.    It  does. 

Mr.  SHOEMAKER.  Mr.  Chairman,  a  parliamentary  In- 
quiry. 

The  CHAIRMAN.    The  gentleman  will  state  tt. 

Mr.  SHOEMAKER.  I  should  like  to  find  out  from  the 
chairman  of  the  committee  how  in  the  world  we  shall  know 
what  we  are  voting  on  when  the  committee  Itself  has  offered 
a  half  dozen  amendments  here  and  the  chairman  himself 
has  stated  that  he  is  confused  and  cannot  answer  questions? 
How  can  we  vote  intelligently  on  a  bill  of  that  kind? 

The  CHAIRMAN.  The  gentleman  does  not  state  a  parlia- 
mentary inquiry. 

Mr.  SOMERS  of  New  York.  Mr.  Chairman,  I  move  that 
all  debate  on  this  section  and  all  amendments  thereto  close. 

The  motion  was  agreed  to. 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sec.  14.  As  used  in  this  act,  the  term  "  United  States "  means 
the  Government  of  the  United  States;  the  term  "  the  continental 
United  States  "  means  the  States  of  the  United  States,  the  District 
of  Columbia,  and  the  Territory  of  Alaska;  the  term  "  currency  of 
the  United  States  "  means  currency  which  is  legal  tender  in  the 
United  States,  and  Includes  United  States  notes.  Treasury  notes  of 
1890,  gold  certificates,  silver  certificates.  Federal  Reserve  notes, 
and  circulating  notes  of  Federal  Reserve  banks  and  national  bank- 
ing associations:  and  the  term  "  person  "  means  any  indlvidiial.  part- 
nership, association,  or  corporation,  including  the  Federal  Reserve 
Board,  Federal  Reserve  banks,  and  Federal  Reserve  agents.  Wher- 
ever reference  is  made  in  this  act  to  equivalents  of  dollars,  cur- 
rency of  the  United  States,  and  gold.  $1  or  $1  face  amount  of 
any  currency  of  the  United  States  equals  such  a  ntunber  of  grains 
of  gold,  0.9  fine,  as  at  the  time  referred  to  are  contained  in  the 
standard  unit  of  value,  that  is,  so  long  as  the  President  shaU  not 
have  altered  by  proclamation  the  weight  of  the  gold  doUar  tmder 
the  authority  of  section  43,  title  EH,  of  the  act  approved  ICay  13, 
1933,  as  heretofore  and  by  this  act  amended.  25.3  grains  at  gc^d, 
0.9  fine,  and  thereafter  such  a  number  of  grains  of  gbld,  0.9  fine, 
as  the  President  shall  have  fixed  under  s\ich  authority. 

The  Clerk  reported  the  following  committee  amendmoit: 
Une  15,  page  12.  strike  out  "  14  "  and  Insert  In  lieu  thereof  "  16." 

The  committee  amendment  was  agreed  to. 

The  Clerk  reported  a  further  committee  amendment,  as 

follows: 

Page  13,  line  3,  strike  out,  beglimlng  with  the  word  "equiva- 
lents ",  through  the  word  "  and ",  in  line  4,  and  insert  In  lieu 
thereof  the  f oUowing :  "  equivalents  as  between  dollars  or  currency 
of  the  United  States  and." 

Mr.  McFADDEN.  Mr.  Chairman,  as  a  matter  of  informa- 
tion. I  should  like  to  ask  the  chairman  why  the  islands  of 
Hawaii  are  left  out. 

Mr.  SOMERS  of  New  York-  Why  is  that  necessary?  I 
did  not  think  it  was  necessary.    - 

Mr.  McFADDEN.  It  is  a  part  of  the  territory  of  the 
United  States,  and  I  do  not  see  why  it  should  be  left  out  of 
this  bilL 
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Mr.  SOMERS  of  New  York.    I  think  it  Is  understood  to  be 

Included  as  territory  of  the  United  States. 

Mr.  McPADDEN.  You  put  in  the  Territory  of  Alaska 
but  leave  out  the  Hawaiian  Islands. 

Mr.  SOMERS  of  New  York.  Does  the  gentleman  want  to 
submit  such  an  amendment? 

Mr.  McPADDEN.  Yes;  I  would  submit  such  an  amend- 
ment. 

Mr.  SOBIERS  of  New  York.  I  think  it  would  be  better  to 
take  care  of  that  in  conference. 

Mr.  McPADDEN.  Then  there  is  one  more  question  I 
should  like  to  ask  as  a  mattter  of  information. 

In  line  20  on  page  12,  the  language  "  which  is  legal  tender 
in  the  United  States."  I  should  like  to  have  the  gentleman 
inform  us  what  is  legal  tender  in  the  United  States  now 
or  when  this  bill  becomes  law. 

Mr.  SOMERS  of  New  York.  Mr.  Chairman.  I  move  that 
all  debate  on  this  section  and  all  amendments  thereto  do 
now  close. 

Mr.  McPADDEN.  Mr.  Chairman,  my  question  was  not  a 
flippant  one.  It  is  a  matter  on  which  we  should  have 
knowledge— what  is  meant  by  the  term  "  legal  tender  "? 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  New  York. 

The  motion  was  agreed  to. 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

8«c  15.  The  right  to  alter,  amend,  or  repeal  thte  act  la  hereby 
expressly  reserved.  If  any  proTlalona  of  thla  act.  or  the  applica- 
tion thereof  to  any  person  or  circvunstances.  Is  held  Invalid,  the 
remainder  of  the  act,  and  the  application  of  such  provision  to 
other  persons  or  circumstances  shall  not  be  affected  thereby. 

With  the  following  committee  amendment: 

Page  13.  line  15,  strike  out  "  15  "  and  Insert  In  lieu  thereof  "  16." 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Swc.  16.  All  acts  and  pwuts  of  acts  Inconsistent  with  any  of  the 
provisions  of  this  act  are  hereby  repealed. 

With  the  following  committee  amendment: 

In  line  21.  page  13,  strike  out  "  16  *  and  insert  In  lieu  thereof 
..  j7 .. 

The  committee  amendment  was  agreed  to. 

Mr.  SOMERS  of  New  York.  Mr.  Chairman,  I  ask  unani- 
mous consent  that  the  committee  amendment,  which  I  have 
sent  to  the  desk,  which  is  largely  a  matter  of  punctuation, 
may  be  considered  and  agreed  to. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Committee  amendments:  Page  3,  line  22.  aft«r  the  word  "ear- 
marked "  Insert  a  colon:  on  page  4.  line  6.  after  the  word  "  to  ", 
insert  a  coauna:  page  6.  Une  22.  after  the  quotation  marks,  insert 
"  Sec.  3700  ":  on  page  7.  line  13.  after  the  quotation  marks,  insert 
"Sec.  3689." 

~~  The  committee  amendments  were  agreed  to. 

Mr.  WHITE.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  amendment  previously  offered  by  myself  at  page  7. 
line  10.  may  be  printed  in  the  Rbcord  at  this  point. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

There  was  no  objection. 
'  The  matter  referred  to  follows: 

Amendment  offered  by  Mr.  Whtit:  Page  7.  line  10.  after  the 
word  "  Treasury  ".  insert  the  following :  "  That  the  Secretary  of  the 
Treasviry  Is  authorized  and  directed  to  receive  deposits  of  all 
sliver  bullion  offered  In  quantities  of  not  less  than  100  ounces  and 
to  issue  therefor  silver  certificates  In  denominations  of  $1,000, 
ilOO.  »10.  15.  and  »1.  at  the  market  price  of  the  sliver  deposited  at 
noon  on  the  day  of  deposit:  Prcnided.  That  such  market  price  of 
silver  at  the  date  offered  is  not  in  excess  of  10  cents  an  ounce 
above  the  average  market  price  of  silver  for  the  3  preceding 
calendar  months:  nor  at  any  time  shall  sUver  bullion  be  received 
or  silver  certificates  Issued  at  a  value  of  more  than  f  1.29  per  ounce. 
The  Director  of  the  Mint  shall  continue  to  obtain  and  keep  the 
necessary  statistics  to  determine  the  price  of  silver  for  the  piirpoees 
of  t.hls  act.  and  shall  publish  the  same  at  least  every  30  days,  and 
ahaU  deliver  such  statement  of  prices  to  any  person,  firm,  or  cor- 
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poratlon  tendering  sliver  for  purchase  by  the  United  States  Gov- 
eriunent  under  this  act.  .       ^..  ,  .  < 

"  Sec  2.  The  sliver  bullion  deposited  under  the  provisions  of 
this  act  shaU  be  coined  into  standard  sUver  dollars  and  subeldlary 
silver  coins  sufficient.  In  the  opinion  of  the  Secretary  of  the 
Treasury,  to  meet  any  demands  for  redemption  of  silver  certificates 
issued  under  the  provisions  of  this  act,  and  such  coin  shall  be 
retained  In  the  Treasury  for  the  payment  of  such  certificates  on 
demand.  SUver  certificates  or  reissued  silver  certlfiates  issued 
under  this  act,  when  presented  at  the  Treasury,  shall  be  redeemed 
In  standard  silver  dollars,  or  In  subsidiary  sliver  coin,  at  the  option 
of  the  holder  of  the  certificates.  ^       l.  ^ 

"  Sec  3.  Silver  certificates  Issued  under  this  act  are  hereby  made 
legal  tender  and  shall  be  accepted  at  their  fuU  face  value  for  all 
debts  and  dues,  public  and  private,  within  the  United  States, 
except  where  otherwise  stipulated  in  the  contract  and  shall  be 
receivable  for  customs,  taxes,  and  all  public  dues,  and  when 
accepted  by  the  Government  shall  be  reissued  and  In  all  respects 
become  a  part  of  the  lawful  money  of  the  United  States.  Said 
silver  certificates  when  held  by  any  national  banking  association 
or  Federal  Reserve  bank  may  be  counted  as  part  of  its  lawful 
reserve 

"  Sec.  4.  There  shall  be  engraved  on  one  side  of  each  silver 
certificate  so  Issued,  '  This  certifies  that  there  is  on  deposit  In  the 
Treasury  of  the  United  States  one  silver  dollar  payable  on  demand  ' 
and.  on  the  reverse  side,  *  This  certificate  Is  legal  tender  for  all 
debts,  both  public  and  private." 

"  Sec.  5.  Whenever  the  amount  of  sliver  bullion  so  acquired  and 
on  deposit  in  the  Treasury  as  aforesaid  exceeds  by  25  percent  In 
value  when  valued  in  gold,  the  face  value  of  all  certificates  Issued 
against  same,  the  Secretary  of  the  Treasiory  Is  further  authorized 
and  directed  to  issue  additional  certificates  against  said  silver 
bullion  so  acquired  and  deposited  In  the  Treasury  under  this  act 
In  an  amount  equal  to  the  excess  value  of  the  said  silver  bullion. 
The  additional  certificates  so  Issued  shall  be  put  In  circulation  by 
discharging  current  obligations  of  the  Government. 

"  Sec.  6.  Silver  bullion  deposited  under  the  provisions  of  this 
act  shall  be  subject  to  the  requirements  of  existing  laws  and  the 
regulations  of  the  mint  service  governing  the  method  of  deter- 
mining the  amounts  of  pure  silver  contained  and  the  amount  of 
the  charge,  if  any,  to  be  made,  but  such  silver  btilllon  shall  not  be 
counted  as  part  of  the  silver  bullion  authorized  or  required  to  b© 
purchased  and  coined  under  provisions  of  existing  law." 

Mr.  BEEDY.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman.  I  took  the  floor  for  a  few  moments  when 
general  debate  on  the  bill  was  in  progress  and  said  that  I 
should  not  vote  for  the  bill  because  I  had  not  had  an  op- 
portunity, as  one  Member  of  this  House,  to  be  properly 
informed  as  to  its  provisions. 

I  made  some  protest  against  the  fact  that  there  had  been 
no  hearings,  and  that  there  were  not  available  for  the  Mem- 
bers of  the  House  printed  hearings  on  this  bill.  I  referred, 
as  have  many  other  Members,  to  the  vast  importance  of 
this  bill  and  its  far-reaching  provisions.  I  stated  then,  and 
I  now  repeat,  that  I  do  not  think  there  are  10  Members  in 
this  House  who  can  go  back  to  their  constituents  and  intel-^ 
ligently  explain  the  provisions  of  the  bill.  Whereupon  the 
gentleman  from  California  took  some  exception  and  said 
he  did  not  appreciate  that  kind  of  a  compliment. 

I  now  submit  that  in  the  face  of  what  has  transpired  in 
this  Committee  this  afternoon  what  I  said  was  fully  justified. 
Clearly  there  is  no  comprehensive  understanding  of  the  bill 
as  frequently  evidenced  this  afternoon.  Inability  to  explain 
the  bill  by  those  having  it  in  charge  is  a  suflScient  justifica- 
tion. I  submit,  for  a  refusal  to  support  it. 

I  have  some  pride  in  the  proceedings  of  this  House.  But 
this  afternoon's  performance  is  not  calculated  to  swell  that 
pride.  A  casual  observer  of  these  proceedings,  involving  as 
they  do  the  consideration  of  an  important  legislative  pro- 
posal, must  have  experienced  conflicting  emotions.  If  he 
can  return  to  his  home  and  say  that  he  has  confidence  in 
representative  government,  he  certainly  must  have  an  elastic 
conscience.     [Laughter  and  applause.] 

The  CHAIRMAN.  Under  the  rule,  the  Committee  will 
rise. 

The  Committee  rose;  and  the  Speaker  having  resumed  the 
chair.  Mr.  Bankhead,  Chairman  of  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union,  reported  that  that 
Committee,  having  had  under  consideration  the  bill  (KJR. 
6976)  to  protect  the  currency  system  of  the  United  States,  to 
provide  for  the  better  use  of  the  monetary  gold  stock  of  the 
United  States,  and  for  other  purposes,  under  House  Resolu- 
tion 227.  directed  him  to  report  the  same  back  to  the  House 
with  amendments  adopted  by  the  Committee. 
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The  SPEAKER.  Under  the  rule,  the  previous  question  is 
ordered.  Is  there  a  demand  for  a  separate  vote  on  any 
amendment? 

There  was  no  demand  for  a  separate  vote,  and  the  amend- 
ments were  agreed  to. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
and  was  read  the  third  time. 

Mr.  McGUGIN.  Mr.  Speaker.  I  offer  the  following  motion 
to  recommit. 

The  SPEAKER.    Is  the  gentleman  opposed  to  the  bill? 

Mr.  McGUGIN.     I  am. 

The  Clerk  read  as  follows: 

Motion  to  recommit  by  Mr.  McGugin:  Mr.  Speaker,  I  move  that 
the  bill  under  consideration  be  recommitted  to  the  Committee  on 
Coinage,  Weights,  and  Measures  with  instructions  that  it  be 
amended  as  hereinafter  set  forth,  and,  after  being  so  amended, 
that  the  committee  rep>ort  the  bill  back  to  the  House  forthwith. 
The  amendment  is  that  section  10  as  amended  be  amended  and 
changed  to  read  as  follows: 

"Sec.  10.  (a)  For  the  purpose  of  stabilizing  the  exchange  value 
of  the  dollar  a  board  named  the  Currency  Ek]uallzatlon  Board  Is 
hereby  established.  Such  board  shall  consist  of  the  President,  the 
Secretary  of  the  Treasury,  the  Governor  of  the  Federal  Reserve 
Board,  and  two  other  members,  to  be  appointed  by  the  President 
and  confirmed  by  the  Senate.  The  salary  of  each  of  the  two  mem- 
bers appointed  by  the  President  shaU  be  $10,000  per  annum.  Here- 
after in  this  act  the  currency  equalization  board  shall  be  desig- 
nated as  the  •  board."  The  board  shall  act  for  the  fund  estab- 
lished In  this  section,  to  deal  In  gold  and  foreign  exchange  and 
such  other  instruments  of  credit  or  security  as  the  board  may 
deem  necessary  to  carry  out  the  pxu-poses  of  this  section.  An 
annual  audit  of  such  fund  shall  be  made  and  a  report  thereof 
submitted  to  the  President. 

"(b)  To  enable  the  board  to  carry  out  the  provisions  of  this 
section,  there  Is  hereby  appropriated,  out  of  the  receipts  which 
are  directed  to  be  covered  into  the  Treasury  under  section  7  hereof, 
the  sum  of  $2,000,000,000,  which  sum  when  available  shall  be 
deposited  with  the  Treasurer  of  the  United  States  in  a  '  stabiliza- 
tion fund'  (hereinafter  called  the  'fund')  under  the  exclusive 
control  of  the  board,  whose  decisions  shall  be  final  and  not  sub- 
ject to  review  by  any  other  officer  of  the  United  States.  The 
fund  shall  be  available  for  expenditure,  under  the  direction  of  the 
board  and  In  Its  discretion,  for  any  purpose  in  connection  with 
carrying  out  the  provisions  of  this  section.  Including  the  Invest- 
ment and  reinvestment  In  direct  obligations  of  the  United  States 
of  any  portions  of  the  fund  which  the  board  may  from  time  to 
time  determine  are  not  currently  required  for  stabilizing  the 
exchange  value  of  the  dollar.  The  proceeds  of  all  sales  and  Invest- 
ments and  all  earnings  and  Interest  accruing  under  the  operations 
of  this  section  shall  be  paid  Into  the  fvuid  and  shall  be  available 
for  the  purposes  of  the  fund. 

"(c)  The  board  provided  for  In  this  act  shall  terminate  on  Feb- 
ruary 15,  1936,  unless  by  law  hereinafter  enacted  the  life  of  such 
board  shall  be  extended.  Upon  the  termination  of  this  board  a 
board  shall  continue  to  exist  consisting  of  the  President,  the  Secre- 
tary of  the  Treasury,  and  the  Governor  of  the  Federal  Reserve 
Board  for  the  purpose  of  continuing  as  a  liquidating  agency  for 
the  orderly  liquidation  of  such  assets  as  are  In  the  hands  of  the 
bgard  on  the  date  of  the  legal  termination  of  the  board  created 
by  this  act.  As  such  assets  are  liquidated,  the  proceeds  from  such 
assets  shall  be  deposited  In  the  Treasury  of  the  United  States  to 
the  credit  of  the  general  fund." 

The  SPEAKER.  The  question  is  on  the  motion  to  re- 
commit. 

Mr.  McGUGIN.  On  that,  Mr.  Speaker,  I  ask  for  the  yeas 
and  nays. 

The  question  of  ordering  the  yeas  and  nasrs  was  taken. 

The  SPEAKER.  Forty-nine  Members  have  arisen — ^not  a 
sufficient  number.  The  question  is  on  the  motion  to 
recommit. 

The  motion  to  recommit  was  rejected. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
bill. 

Several  Members  demanded  the  yeas  and  najrs. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  360,  nays 
40,  not  voting  32.  as  follows: 

|RoU  No.  82] 
YEAS— 360 


AdaTr 

Ayres,  Kans. 

Adams 

Bacharach 

Allen 

Bailey 

AUgood 

Bankhead 

Arens 

Beam 

Arnold 

Belter 

Auf  der  Helde 

Berlin 

Ayers,  Mont. 

Blermann 

Black 

Blanchard 

Bland 

Blanton 

Bloom 

Boehne 

Bolleau 

Boland 


Boylan 
Brennan 
Brown,  Ga. 
Brown.  Ky. 
Brown,  Mich. 
Browning 
Brunner 
Buchanan 


Buck 

Buck  bee 

Bui  winkle 

Burch 

Burke,  Calif. 

Burke,  Nebr. 

Busby 

Byrns 

Cady 

Caldwell 

Cannon,  Mo. 

Carden,  Ky. 

Carmlchael 

Carpeter.  Kans. 

Carpenter,  Nebr. 

Carter.  Calif. 

Carter,  Wyo. 

Cart  Wright 

Cary 

Castellow 

Celler 

Chapman 

Chase 

Chaves 

Christiansen 

Church 

Clark.  N.C. 

Cochran.  Mo. 

Coffin 

Colden 

Cole 

Collins,  Calif. 

CoUlns.  Miss. 

Colmer 

Condon 

Connery 

Connolly 

Cooper,  Ohio 

Cooper,  Tenn. 

Coming 

Cox 

Cravens 

Crosby 

Cross,  Tex. 

Crosser,  Ohio 

Crowe 

Crxmap 

Culkin 

Cullen 

Cumminga 

Darden 

Dear 

Deen 

Oelaney 

E>e  Priest 

DeRouen 

Dickinson 

Dlcksteln 

Dies 

Dlngell 

Dlrksen 

Disney 

Dobbins 

Dockweller 

Dondero 

Dough  ton.  M.C. 

Doutrlch,  Pa. 

Dowell 

Doxey 

Drewry 

Driver 

Dufley 

Duncan,  Mo. 

Dunn 

Durgan,  Ind. 

Eagle 

Eaton 

Edmlston 

Edmonds 

Elcher 

Ellenbogen 

EUzey,  Miss. 


Andrew.  Mass. 

Andrews.  N.Y. 

Bacon 

Bakewell 

Beedy 

Bolton 

Brunun 

Burnham 

Claiborne 

Clarke.  N.Y. 


Abernethy 
Beck 
Britten 
Brooks 
Cannon,  WU. 
Carley,  N.Y. 
Cavicchla 
Douglass 


Englebrlght 

PaddlB 

Parley 

Fteslnger 

Fltzglbbons 

Fltzpatrick 

Flannagan 

Fletcher 

Focht 

Ford 

Foss 

Foulkes 

Frear 

Fuller 

Pulmer 

Gasque 

Oavagan 

Olfford 

Gilchrist 

Gillespie 

Gillette 

Glover 

Goldsborough 

Goss 

Granfleld 

Gray 

Green  way 

Greenwood 

Gregory 

Griffin 

Grlswold 

Hamilton 

Hancock.  NX!. 

Harlan 

Hart 

Harter 

Hartley 

Hastings 

Healey 

Henney 

Hlgglns 

Hlldebrandt 

Hill.  Ala. 

Hill,  Knute 

Hill.  Samuel  B. 

Hoeppel 

Holdale 

Holmes 

Hooper 

Hope 

Huddleston 

Hughes 

Imhoff 

Jacobsen 

James 

Jeffers 

Jenckes,  Ind. 

Johnson,  Minn. 

Johnson,  Tex. 

Johnson,  W.Va. 

Jones 

Kee 

Keller 

Kelly,  ni. 

Kelly.  Pa. 

Kennedy.  Md. 

Kennedy,  N.Y. 

Kenney 

Kerr 

Klnzer 

Kleberg 

Kloeb 

Knlffin 

Knutson 

Koclalkowskl 

Kopplemann 

Kramer 

Kurtz 

Kvale 

lAmbertson 

Lambeth 

Lamneck 


l^nham 

Lansetta 

Larrabee 

Lea.  Calif. 

Lehlbach 

Lehr 

Lemke 

Lesln^i 

Lewis,  Colo. 

Lewis,  Md. 

Lindsay 

Lloyd 

Lozier 

Ludlow 

Lundeen 

McCarthy 

McCllntic 

McCormack 

McFarlane 

McGrath 

McKeown 

McLean 

McMUlan 

Mclteynolds 

Maloney,  Conn. 

Mapes 

Marland 

Martin.  Colo. 

Martin.  Mass. 

Martin.  Greg. 

May 

Mead 

Meeks 

Miller 

Mllligan 

MltcheU 

Moaaghan,  Mont. 

Montet 

Moran 

Morehead 

Mott 

Moynihan.  ni. 

Muldowney 

Mxirdock 

Mussel  white 

Nesblt 

Norton 

O'Brien 

O'Cormell 

O'Connoi' 

O'Malley 

Oliver.  Ala. 

Oliver,  N.Y. 

Owen 

Palmlaano 

Parker 

Parks 

Parsons 

Patman 

Peavey 

Perkins 

Peterson 

PettenglU 

Peyser 

Pierce 

Polk 

Powers 

Prall 

Ramspeck 

Randolph 

Rankin 

Ransley 

Raybiun 

Resce 

ReUly 

Richards 

Richardson 

Robertson 

Robinson 

Rogers,  N.H. 

Rogers.  Okla. 


NAYS— 40 


Cochran,  Pa. 

Crowther 

Darrow 

Dltter 

Fish 

Goodwin 

Guyer 

Hancock.  N.Y. 

HoUlster 

Jenkins.  Ohio 

NOT 

Eltae.  Calif. 

Evans 

Femandes 

Prey 

GambrUl 

Green 

Haines 

Hess 


Kahn 

Luce 

McFadden 

McGugin 

Marshall 

Merritt 

Millard 

Plumley 

Reed.  N.Y. 

Rich 

VOTING— 32 

Howard 
Johnson.  Okla. 
Lee.  Mo. 
McDxiffie 
McLeod 
MeSwaln 
Maioney.  Lft. 
Mansflekl 


Bomjtie 

Rudd 

Riiffln 

Sadowskl 

Sanders 

Sandlin 

Schaefer 

Schueta 

Schultc 

Scrugham 

Sears 

Secrast 

Seger 

Shallenberger 

Shannon 

Shoemaker 

Simpson 

Sinclair 

Slrovich 

SIsson 

Smith.  Va. 

Smith.  Wash. 

Somers.  N.Y. 

Spence 

Steagall 

Strong.  Pa. 

Strong.  Tex. 

Stubbs 

Studley 

SuUivan 

Sumners  Tex. 

Sutphin 

Swank 

Sweeney 

Tarver 

Taylor.  Oolo. 

Taylor.  8.C. 

Taylor.  Tenn. 

Terry,  Ark. 

Thorn 

Thomason 

Thompson,  HI. 

Thompson,  Tex. 

Thurston 

Tobey 

Traeger 

Truax 

Turner 

Turpin 

Umstead 

Underwood 

Utter  back 

Vinson.  Ga. 

Vinson,  Ky. 

Waldron 

Wallgren 

Walter 

Warren 

Wearln 

Weaver 

Weldsman 

Welch 

Werner 

West.  Ohio 

West.  Tex. 

White 

Whitley 

Whittlngton 

WUoox 

Wlllford 

WUllams 

Wilson 

Withrow 

Wolcott 

Wolfenden 

Wolverton 

Wood.  Ga. 

Wood.  Mo. 

Woodruff 

Woodrum 

Young 

The  Speaker 


Rogers.  Mass. 

SneU 

Stalker 

Swlck 

Taber 

TerreU.  Tex. 

Ttnkham 

Treadway 

Wadswortb 

Wlgglesworth 


MontagxM 

Pou 

Reld.  m. 

Sabath 

Smith.  W.Va. 

Snyder 

Stokss 


J.' I 

a"! 


%' 

''k- 


.;v 


So  the  bill  was  passed. 
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The  Clerk  announced  the  foDowing  pain: 
On  this  vote: 

Mr    Pou  (for)  with  Mr.  Stokes  (against). 
General  pairs: 

Mr.  Mansfield  with  Mr.  Heaa. 

Mr.  Johnson  of  Ok^Iahoma  with  Mr.  Beck. 

Mr.  McEhiffle  with  Mr    McLeod. 

Mr    McSwaln  with  Mr    Britten. 

Mr.  Fernandez  with  Mr.  Held  of  CUnots. 

Mr    Maloney  of  Louisiana  with  Mr.  CavlcchUt. 

Mr.  Sabath  with  Mr.  Cannon  of  Wisconsin. 

Mr.  Abernethy  with  Mr.  ZUoncheck. 

Mr    OambrUi  with  Mr    Oreen. 

Mr.  Howard  with  Mr.  Carley. 

The  SPEAKER.    The  Clerk  will  call  my  name. 

The  Clerk  called  the  name  of  Mr.  RADnrr,  and  he  answered 
"  yea." 

Mr.  ALLEN.  Mr.  Speaker,  I  have  been  advised  that  my 
colleague.  Mr.  Britten,  who  is  sick  in  the  hospital,  would 
have  voted  *'  yea  "  had  he  been  present. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  my  colleagues  from 
Pennsylvania,  Mr.  Bsooks.  Mr.  Sirrara,  Mr.  Prkt,  and  Mr. 
Haines,  unavoidably  absent,  had  they  been  present  would 
have  voted  "  yea." 

Mr.  CULLEN.  Mr.  Speaker,  my  colleague  from  New  York. 
Mr.  Carlct,  is  absent  on  account  of  Ulneu.  If  present,  be 
would  have  voted  "  yea." 

Mr.  CARTWRIOHT.  Mr.  Speaker,  my  colleague  from 
Oklahoma,  Mr.  JoMnsoif.  !•  absent  because  of  the  death  of 
his  mother.  If  he  had  been  present,  be  would  b«yc  roUd 
"  yctk." 

Mr,  BLAND,  Mr.  Speaker,  my  cotleafue,  Mr.  MotrtAtftn,  it 
unavoidably  abnent.  He  has  authorued  me  to  say  thai  If  b« 
were  preMmt  ho  would  have  voted  "  yea." 

Mr,  BYRNS.  Mr.  Speaker,  I  have  two  teleframi  here, 
addreiuxfd  to  me.  dated  today,  which  X  desirf  to  read.  One 
U  from  Self  ridge  Field.  Mich.,  and  says: 

Hera  oOkrUl  tJMp^tlon  If  praaent,  would  voU  for  r\ila  And  biU 
to  control  Kold  and  stabUisa  prlcaa. 

J.  J.   MCSWAIN. 

The  other  Is  from  ConneUsville,  Pa.,  and  li  as  follows: 

In  my  dUtrlct  attending  educational  oMctlng.  Zf  vote  U  cast  on 
money  bill  today.  Tote  me  "  yea  "  with  committee. 

J.  BVELL  Smtocb. 

Mr.  8EGER.  Mr.  Speaker,  my  colleague.  Mr.  Cavicchxa,  is 
absent.    If  he  were  here,  he  would  have  voted  "  yea." 

Mr.  McCORMACK.  Mr.  Speaker,  the  gentleman  from 
Ma.ssachusetts.  Mr.  DouoLAse,  is  absent  on  account  of 
serious  illness.    If  present,  he  would  have  voted  "  yea." 

Mr.  CANNON  of  Wisconsin.  Mr.  Speaker,  I  was  here  all 
afternoon,  but  was  called  to  the  long-dlstaxioe  telephone  Just 
a  few  moments  ago.  If  I  had  been  present  In  the  Chamber. 
I  would  have  voted  "  yea." 

The  result  of  the  vote  was  announced  as  above  recorded. 

GENERAL  UUVB  TO  mZirT 

Mr.  SOMERS  of  New  York.  Mr.  Speaker.  I  ask  unani- 
mous consent  that  all  Members  may  have  5  legislative  days 
in  which  to  extend  their  own  remarks  upon  the  bill. 

The  SPEAEXR.    Is  there  objection? 

There  was  no  objection. 

Mr.  BOLTON.  Mr.  Speaker,  we  are  considering  this  bill 
today  in  much  the  same  manner  as  we  have  other  important 
legislation  that  has  been  presented  to  this  body  at  this  see 
sion,  under  a  rule  allowing  a  limited  period  for  debate  tmd 
permitting  all  too  short  an  opportunity  for  changes  on 
subject  of  such  momentous  proportions  to  the  Nation.  We 
are  acting  without  the  benefit  of  proper  consideration  by 
the  committee  in  charge  of  the  measure,  even  though  addl 
tional  time  for  this  purpose  was  requested  by  the  chairman 
of  that  committee  and  denied. 

The  question  of  the  stabilization  of  our  dollar  on  a  gold 
basis  is  not  only  most  important  but  timely,  as  without  some 
definite  decision  industry  and  recovery  in  general  are  greatly 
handicapped.  The  subject  should  be  seriously  ccmsidered 
and  weighed.  The  thoughts  of  various  Individuals  and 
groups  should  be  studied,  and  the  suggestion  of  the  author 
of  the  bill  and  his  associates  should  not  be  accepted  as  cor- 
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rect  without  proper  analysis.  Thorough  study  and  consid- 
eration have  been  denied,  and  in  the  brief  time  aUowed  we 
are  asked  to  accept  or  reject  a  measure  on  which  full  study 
and  discussion  have  been  impossible. 

In  other  words,  the  Members  of  the  House  are  forced 
under  pressure  to  pass  upon  a  measure  which  was  placed 
before  them  within  the  past  few  days  without  opportimity 
for  hearing  the  views  of  those  most  familiar  and  expert  on 
this  subject,  without  a  report  of  the  short  hearings  held  on 
the  bill  by  the  committee  and  without  sufiBcient  time  to 
study  thoroughly  the  measure. 

Whether  the  stabilization  under  the  suggested  ranges  or  at 
a  definite  flgiu^e  is  correct  or  whether  the  powers  granted  the 
President  on  this  subject  at  the  last  session  of  Congress 
make  the  proposed  legislation  unnecessary  cannot  be  decided 
in  the  short  time  we  have.  Action  in  this  maimer  is  largely 
a  matter  of  course  and  is  not  worthy  of  any  great  legislative 
body. 

TTie  fact  that  the  President  has  already  declared  that  he 
has  the  authority  to  take  over  the  gold  held  by  the  Federal 
Reserve  banks  and  the  fact  that  Congress  at  the  last  session 
delegated  the  power  to  devaluate  the  dollar  to  50  percent 
if  believed  necessary  cause  many  to  wonder  why  legislation 
is  asked  granting  these  powers  at  this  time.  If,  as  has  been 
stated,  the  President  is  anxious  to  have  the  approval  of  Con- 
gress, then  proper  consideration  and  study  should  be  given 
and  the  reason  for  such  haste  made  known. 

Aside  from  the  important  question  of  adopting  stabilizing 
fefttures  as  outlined  in  the  bill,  the  authority  given  the  Sec- 
retary  of  the  Treasury  unOcr  sectUm  10  'b'  of  the  proposed 
act,  namely,  the  placing  of  the  huge  st*blll2ation  fund  of 
$34K>0,000,000  ntuUsr  his  exclusive  control  with  power  which 
makes  his  decision  flnal  and  not  subject  to  review  by  any 
other  oflScer  of  the  United  States.  Is  entirely  unwarranted 
and  contrary  to  our  concepts  of  government.  The  fact  that 
the  Secretary  of  the  Treasury  Is  the  representative  in  the 
Treasury  Department  of  the  Kead  of  our  Oovemment  and 
receives  his  appointment  on  a  strictly  partisan  basis  offers 
possibility  of  political  influence  and  partisanship,  a  feature 
so  much  to  be  avoided  in  a  matter  of  this  character.  Par 
better  would  it  be  to  call  for  the  creation  of  a  board,  similar 
to  the  example  of  Great  Britain,  a  nonpartisan  board  ap- 
pointed by  the  President  and  confirmed  by  the  Senate,  whose 
powers  and  action  would  then  be  the  result  of  combined 
thought — not  what  may  prove  to  be  an  arbitrary  decision  on 
the  part  of  one  individual,  and  would  prevent  the  tremen- 
dous and  far-reaching  authority  in  the  hands  of  one  man. 

Unfortunately  this  measure  is  permanent  and  not  tempo- 
rary, which  only  emphasizes  the  need  for  care  and  ample 
consideration  before  action  is  taken  by  the  House.  We  are 
binding  not  only  ourselves  but  future  generations  to  a  policy 
which  no  one  can  be  sure  will  bring  the  results  desired. 

One  who  endeavors  to  discharge  his  duty  as  prescribed  by 
his  constitutional  oath  of  ofSce  as  Representative  of  a  large 
congressional  district  cannot  do  so  when  forced  to  take 
action  in  this  hasty  manner  on  legislation  of  such  impor- 
tance and  so  far-reaching  in  its  effects. 

Mr.  WILLIAMS.  Ml'.  Speaker,  through  the  years  there 
has  been  more  or  less  mystery  about  the  money  question. 
The  great  majority  of  the  people  say  blvmtly  and  frankly 
that  they  know  nothing  about  it.  The  financial  and  money 
experts  claim  to  know  all  about  it,  and  yet  there  are  almost 
as  many  different  theories  as  there  are  experts.  Many  of 
those  who  have  given  the  problem  long  and  serious  con- 
sideration arrive  at  opposite  conclusions.  Each  asserts  with 
definite  finality  that  he  is  right  and  that  his  analysis  cannot 
be  questioned. 

In  the  midst  of  all  these  conflicting  contentions  and  sur- 
roimded  by  the  intricate  network  of  our  modem  financial 
and  business  activities,  it  is  little  wonder  that  the  average, 
everyday  man  on  the  street  is  confused  and  bewildered. 
There  are  some  things  about  the  money  problem  that  may 
be  regarded  as  plain  and  simple.  But  when  it  comes  to  con- 
sidering it  in  its  various  ramifications  as  affecting  credit, 
controlling  the  general  commodity  price  level,  its  use  as  a 
standard  measure  of  value,  and  in  its  use  in  the  carrying  on 


1934 


CONGRESSIONAL  RECORD— HOUSE 


1015 


and  settlement  of  international  trade  transactions,  it  be- 
comes an  involved  and  a  difficult  matter.  There  are  just 
two  kinds  of  real  money,  metallic  and  paper;  coin  and  cur- 
rency. Then  there  is  what  has  been  called  credit  money. 
Bank  checks,  bills  of  exchange,  acceptances,  and  other  kinds 
of  trade  paper  belong  to  this  class.  It  may  be  fairly  said 
that  90  percent  of  the  Nation's  business  is  carried  on  by 
means  of  credit  money.  For  that  reason  a  legitimate  demand 
for,  and  a  liberal  and  reasonable  extension  of,  credit  to  meet 
the  demand  must  ever  play  a  most  important  part  in  the 
trade  operations  of  the  country. 

Money  is  the  unit  by  which  value  is  measured,  just  as  the 
foot  or  the  yard  is  the  measure  of  size  or  distance,  and  Just 
as  the  pound  is  the  unit  by  which  weight  is  determined.  A 
building  is  so  many  feet  long,  wide,  and  high,  and  has  a 
value  of  so  many  dollars.  A  bale  of  cotton  weighs  so  many 
pounds  and  is  worth  so  many  dollars.  The  difference  is  the 
yardstick  and  the  pound  as  units  of  measure  are  constant. 
They  do  not  change.  They  are  the  same  today  that  they 
were  50  years  ago  and  will  be  the  same  50  years  hence.  The 
dollar  is  variable;  it  has  been  constantly  changing.  It  will 
purchase  twice  as  much  of  the  necessities  of  life  at  one  time 
as  it  will  another.  It  was  over  one  and  one  half  times  more 
valuable  in  1932  than  it  was  in  1926.  What  would  we  think 
of  a  yardstick  that  1  year  was  3d  inches  and  the  next  year 
was  54  Inches  in  length?  The  main  purpose  o1  this  bill  is  to 
make  the  value  of  the  dollar  constant,  so  that  its  purchasing 
power  will  not  change  from  time  to  time, 

In  addition  to  being  a  measure  of  value,  money  Is  the 
medium  of  exchange.  Xt  is  the  vehicle  upon  and  through 
which  property  Is  transferred  from  mui  Individual  to  an- 
other, The  nations  of  the  world  have  adopted  gold  or  silver 
or  both  as  basie  money.  These  metals  have  been  used  not 
only  a*  coin  to  circulate  as  money  but  as  a  basis  upon  which 
paper  money  '>f  varying  amounts  and  kind  has  been  issued. 
It  has  been  thought  necessary,  in  order  U>  have  sound  money, 
that  there  be  a  metallic  reserve,  gold  or  silver  or  both,  back 
of  it.  A  sound  currency  is  the  basis  for  safe,  reasonable,  and 
legitimate  credit.  By  legitimate  credit,  I  mean  the  credit 
necessary  to  meet  the  trade  activity  of  the  community  and 
for  investment  in  self -liquidating  projects  and  not  credit  to  be 
wasted  and  squandered  in  speculative  and  gambling  activi- 
ties. It  therefore  seems  necessary  to  have  a  valuable  metal- 
lic reserve  upon  which  to  Lssue  sound  currency  and  upon 
which  to  establish  legitimate  credit.  It  is  not  in  the  mind 
of  anyone  in  authority  in  this  country  to  have  anything  but 
a  sound  dollar.  There  has  been  a  great  deal  of  meaningless 
talk  about  uncontrolled  inflation,  flat,  and  printing-press 
money;  talk  calculated  to  increase  uncertainty  and  Incite 
additional  fear  and  apprehension.  The  integrity  of  our 
dollar  and  the  soundness  of  our  monetary  system  will  be 
maintained. 

The  Gold  Reserve  Act  of  1934,  which  seeks  to  protect  our 
currency  system  and  provide  for  the  Ijetter  use  of  the  mone- 
tary gold  stock  of  the  United  States  is  now  before  Congress 
and  I  am  glad  to  give  it  my  unqualifled  and  enthusiastic 
support.    This  bill  has  three  main  objectives: 

First.  To  transfer  the  title  to  all  gold  now  in  the  Federal 
Reserve  banks  to  the  United  States  Treasury. 

Second.  To  authorize  the  reduction  of  the  gold  content  of 
the  dollar  to  from  50  to  60  percent  of  its  present  weight. 

Third.  To  establish  a  stabilization  fund  of  $2,000,000,000. 

If  gold  is  to  be  the  basis  for  the  issue  of  currency  by  the 
Government,  then  the  Treasury  of  the  United  States  should 
have  the  gold  reserve.  I  am  not  one  of  those  who  thinks 
the  basis  must  k>e  gold  alone.  If  necessary  to  broaden  the 
base  in  order  to  have  a  stable  foundation  for  an  increased 
issue  of  currency,  I  see  no  reason  why  silver  may  not  be 
added  under  certain  limitations  and  restrictions.  As  long 
as  gold  alone  is  the  basis,  then  the  gold  should  be  in  the 
Treasury. 

There  has  been  a  very  determined  effort  by  this  admin- 
istration to  bring  all  the  hoarded  gold  from  hiding  and 
place  it  in  the  Treasury.  Every  individual  holder  of  gold 
is  required  to  surrender  it  under  severe  penalty  of  law. 
Some  are  being  prosecuted  for  trying  to  retain  possession 


of  their  gold.  If  the  individual  must  give  up  what  gold  be 
has,  why  should  the  Federal  Reserve  banks,  that  hold  most 
of  the  gold  stock  of  the  country,  be  permitted  to  keep  it? 
The  cry  of  unconstitutionality  is  raised.  It  is  "  any  port  in 
a  storm  "  for  those  who  have  enjoyed  special  privileges  and 
now  see  those  privileges  slipping  away  from  them.  The  At- 
torney General  of  the  United  States  has  c(mfldently  ex- 
pressed the  opinion  that  the  act  is  constituticmal  and  that 
conviction  is  shared  by  the  legal  fraternity  generally.  The 
wail  of  confiscation  is  heard.  The  plea  of  the  old  reaction- 
ary group,  the  representatives  of  the  favored  few.  is  that 
the  gold  belongs  to  the  banks  and  that  it  is  confiscation  to 
take  it  away  from  them.  Every  dollar  in  gold  that  is  taken 
from  the  banks  will  be  paid  for  by  the  Government  with 
lawful  money  of  the  United  States,  Just  as  the  gold  is  paid 
for  that  is  taken  from  the  individuals  of  the  country,  and 
Just  as  any  private  property  that  is  taken  for  public  use  is 
paid  for. 

The  big  banks  of  the  country  seem  to  think  they  have 
inherent  rights  and  privileges  not  enjoyed  by  others.  If  they 
have  enjoyed  these  special  favors  in  the  past,  the  time  has 
come  when  this  practice  should  end.  It  is  unthinkable  for 
anyone  to  advocate  that  the  Federal  Reserve  banks  should  be 
aUowed  to  retain  the  gold  which  they  now  have,  and,  when 
the  weight  of  the  gold  in  the  dollar  is  reduced,  permit  the 
banks  to  enjoy  a  profit  of  some  $3,000,000,000  on  account  of 
that  reduction.  If  the  amount  of  gold  to  make  a  dollar  ii 
reduced  to  ftO  percent  of  its  prcMRit  weight,  then  the  amount 
ot  th«  gold  held  in  the  ftdtrtl  lleferve  bftnks  would  bt 
doubled  in  value  And  thty  would  rtcelvf  this  tnormouf 
profit,  There  Is  now  31,23  gralm  of  gold  in  MCh  doll«r,  XI 
this  is  reduced  to  llJl  grains,  or  M  percent  of  the  present 
amount,  then  33.33  grains  of  gold  would  reprecent  13  in- 
stead of  II,  as  at  the  present  time.  It  i§  Inconceivablo 
that  the  banks  shotUd  have  the  profits  resulting  from  th« 
devaluation  of  the  gold  dollar  rather  than  the  people  them- 
selves. The  objection  to  the  transfer  of  this  gold  from  tho 
banks  to  the  Treasury  Is  the  last  echo  from  the  call  of  » 
bygone  day.  It  is  the  last  stand  of  the  shock  troops  of  the 
old  decadent  and  discarded  financial  regime.  This  act  takes 
the  gold  from  the  banks  and  gives  it  to  the  people  themselves, 
where  it  belongs. 

Public  and  private  debts  have  increased  at  an  enormotia 
rate  during  the  last  15  years.  These  debts  were  contracted 
at  a  time  when  wages  were  remimeratlve,  when  Incomes 
were  large,  when  commodity  prices  were  high,  when  the 
dollar  was  cheap,  measured  by  the  purchasing  power  of  the 
public  and  commodity  prices.  These  debts  reached  the  point 
in  1932  when  they  were  almost  if  not  quite  equal  to  our 
entire  national  wealth.  The  farmer  who  contracted  debts 
on  the  hauls  of  $2  wheat  and  10-cent  hogs  could  not  pay 
those  debts  with  25-cent  wheat  and  3-cent  hogs.  The  laborer 
who  contracted  debts  when  he  had  regular  emplosrment  at 
$4  or  $5  a  day  could  not  pay  those  debts  when  he  found 
himself  without  employment  or  only  employed  on  part  time 
at  reduced  pay. 

In  this  situation  there  is  only  one  of  two  ways  out.  The 
debtor  cannot  pay  his  obligations  with  a  dollar  that  has 
doubled  in  value.  The  farmer  cannot  give  4  bushels  of 
wheat  in  payment  of  a  debt  that  1  bushel  paid  at  the  time 
the  debt  was  contracted.  The  laborer  cannot  give  2  or  3 
days  of  work  even  if  he  had  them,  to  pay  a  debt  that  I 
day's  work  paid  for  at  the  time  it  was  contracted.  So  the 
debtor  classes  muft  either  go  into  bankruptcy  and  lose  all 
they  have  been  able  to  save,  or  there  must  be  an  increase  in 
the  purchasing  power  of  commodities  and  service,  measured 
in  terms  of  the  dollar,  and  thereby  give  the  debtor  a  chance 
to  pay  out.  Bankruptcy  means  the  foreclosure  of  all  the 
mortgages  and  the  transfer  of  property  from  the  present 
owner  to  others.  It  means  the  loss  of  home,  of  farm,  of 
:hop,  of  store,  and  factory.  It  means  destitution  and  want 
and.  above  all.  it  means  despondency  and  despair;  no 
chance,  no  hope  for  the  futiure.  To  avoid  this  utter  ruin, 
the  purpose  of  this  bill  is  to  give  authority  to  devalue  the 
gold  content  of  the  dollar  and  thereby  raise  the  purchasing 
power  of  labor  and  increase  commodity  prices.     It  is  the 
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hop<^  that  by  reducing  the  weight  of  gold  in  the  AoUax  that 
the  price  of  conunodlties  will  increase.  As  gold  becomes 
more  valuable,  the  more  it  will  purchase  and  the  lower 
prices  go.  The  value  of  the  gold  in  the  dollar  is  decreased 
by  reducing  the  weight,  and  the  amount  it  will  purchase  is 
decreased  to  that  extent,  and  prices  will  therefore  rise. 
When  a  normal  price  level  is  reached  then  it  is  proposed 
to  stabilize  the  dollar  at  that  level.  It  cannot  be  expected 
that  the  passage  of  this  measure  will  result  in  the  immediate 
restoration  of  normal  conditions,  but  it  is  my  behef  that 
it  is  a  step  in  the  right  direction  and  that  it  will  finally  lead 
to  the  restoration  of  commodity  prices  to  a  fair  and  reason- 
able level. 

There  is  no  cause  for  alarm  at  the  introduction  of  this 
policy.  This  Government  is  only  doing  what  almost  every 
other  nation  has  done.  Other  nations  have  devalued  their 
standard  unit  of  value  in  order  to  meet  their  urgent  eco- 
nomic needs.  They  have  done  this  to  protect  their  debtor 
class  and  to  save  them  from  disaster  and  ruin,  and  it  has 
been  a  success.    Why  should  we  not  do  the  same? 

The  greatest  defect  in  our  economic  and  financial  policy 
has  been  the  uncertainty  of  commodity  prices  and  the 
varying  purchasing  power  of  the  dollar.  The  purpose  of  this 
bill  is  to  raise  the  commodity  price  level  and  then  stabilize 
the  purchasing  power  of  the  dollar.  As  far  as  possible,  make 
the  purchasing  power  of  the  dollar  the  same  from  genera- 
tion to  generation.  If  this  can  be  done,  and  I  think  it  can, 
there  will  be  accomplished  one  of  the  greatest  economic 
and  financial  reforms  in  history  and  a  long  step  will  be 
taken  to  prevent  the  too  oft-recurring  vicious  cycles  of 
depression  with  their  attendant  destitution,  suffering,  and 
want. 

A  stabilization  fund  of  $2,000,000,000  is  established  by  this 
measure.  This  fund  is  obtained  by  reason  of  the  resulting 
increase  in  value  of  the  gold  when  the  weight  of  the  gold 
dollar  is  reduced.  It  is  estimated  that  much  more  than 
$2,000,000,000  in  gold  will  b«;  brought  into  the  Treasury 
under  the  provisions  of  this  bill.  Then  when  the  weight  of 
the  gold  dollar  is  reduced  to  50  or  60  percent  of  its  present 
weight,  the  profits  accruing  t4j  the  Govemment  will  be  far 
in  excess  of  the  $2,000,000,000  provided  for  this  stabilization 
fund. 

The  profits  accruing  from  the  transaction  to  the  extent 
of  $2,000,000,000  will  make  up  the  fund.  While  this  is  a 
new  jx)hcy  with  us,  it  is  not  new  among  other  nations.  For 
some  time  England  has  been  using  a  large  stabilization  fund 
to  depreciate  her  pound  sterling  in  order  to  gain  trade  ad- 
vantages. The  administration  of  this  fund  is  placed  in  the 
hands  of  the  Treasury  Deiiartment.  The  manner  in  which 
the  fund  will  be  used  is  entirely  in  the  discretion  of  the 
Secretary  of  the  Treasury,  and  the  policy  necessarily  caimot 
be  announced  to  the  world.  It  is  the  intention  that  the 
fund  shall  be  so  used  as  to  stabilize  the  American  dollar  in 
international  exchange  and  protect  our  commerce  from  the 
assaults  of  like  funds  in  the  hands  of  other  nations. 

This  is  the  most  important  piece  of  financial  legislation 
submitted  for  consideration  in  recent  times.  It  is  only  one 
of  a  series  of  proposals  to  bring  relief  to  a  distressed  people. 
We  have  made  rapid  strides  since  March  4  of  last  year.  The 
prompt  enactment  of  this  measure  into  legislation  will  add 
another  achievement  to  the  already  long  list  of  accomplish- 
ments to  the  credit  of  this  administration  and  will  mark 
another  milestone  on  the  road  to  recovery  and  prosperity. 

Mr.  GLOVER.  Mr.  Speaker,  we  have  before  us  now 
HJi.  6976.  which  is  a  bill  to  protect  the  currency  system  of 
the  United  States,  to  provide  for  the  better  use  of  the 
monetary  gold  stock  of  the  United  States,  and  for  other 
purposes. 

This  is  possibly  the  most  important  subject  that  has  ever 
come  before  the  Congress  of  the  United  States.  There  is 
nothing  so  vital  as  to  have  a  currency  properly  balanced. 
The  United  States  Government  has  been  suffering  for  a 
number  of  jrears  on  account  of  the  single  gold  standard.  I 
have  said  in  a  number  of  addresses  in  my  district  for  the 
last  3  or  4  years  that  we  are  being  crucified  on  the  cross 
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0  gold  at  the  altar  of  shame.  No  truer  statement  could  be 
niade. 

The  single  gold  standard  has  proven  a  failure  in  prac- 
tiically  every  nation,  only  one  prominent  nation  now  being 

01  the  single  standard,  and  that  is  Prance,  and  yet  Prance 
is  using  today  more  silver  money  than  they  ever  used  before 
14  the  history  of  their  country,  claiming  all  the  time  to  be  on 
a  single  standard  of  money. 

I  am  a  believer  in  and  advocate  of  that  which  is  provided 
r  in  the  Constitution  for  a  double  standard  of  money,  and 
tlie  standard  to  be  owned  and  controlled  exclusively  by  the 
ited  States  Government.  Gold  has  always  been  a  coward, 
ajid  could  easily  hide  away  and  was  easily  cornered.  This 
g{ving  an  opportunity  for  the  panic  to  be  brought  on,  as  it 
,  and  that  could  not  be  checked  under  a  single  standard 
money.  If  we  had  had  a  double  standard  of  money,  it 
uld  not  have  been  continued  and  could  have  easily  been 
rrected.  The  trouble  has  been  that  gold  has  been  so  high 
at  it  took  three  or  four  times  as  much  in  agricultural 
oducts  to  get  a  dollar  as  should  have  been  required.  A 
U-balanced  currency  is  a  ciu^rency  where  commodities  on 
Ube  one  side  is  an  equal  balance  with  the  currency  on  the 
o  her  side.  If  money  goes  high,  then  the  scale  of  prices  goes 
d  >wn  and  they  should  be  held  in  equal  balance. 

By  reducing  the  gold  content  in  the  dollar  as  provided  for  in 
tl  lis  tHll  will  be  materially  helpful  to  the  improvement  of  our 
conditions  in  this  country.  The  profit  to  the  United  States 
Govemment  in  this  one  act  alone  will  be  $4,200,000,000. 

This  bill  pro\ides  that  all  the  gold  bullion  now  owned  by 
Uie  Federal  Reserve  or  by  any  individual  shall  be  melted  into 
btrs  and  placed  in  the  Treasury  and  owned  by  the  United 
Sates  Grovemment  in  order  that  it  may  have  control  at 
a  1  times  over  the  money  of  the  country.  At  the  time  this 
b  11  is  now  being  considered,  about  three  and  a  half  billions 
o:  the  gold  of  the  United  States  is  in  the  hands  of  the 
F  Nleral  Reserve  banks  and  not  in  the  hands  of  the  United 
Sates  Treasury. 

There  is  no  reason  why  any  contract  that  has  ever  been 
irade  by  the  United  States  Govemment  should  be  required 
U  be  paid  in  gold.  The  requirements  should  be  in  the  legal 
tender  of  the  United  States  Government,  and  will  from 
now  on. 

Those  novf  holding  gold  did  not  pay  gold  for  it  but 
a<:quired  it  in  the  usual  way  of  handling  money.  Gold 
coined  money  has  not  circulated  for  a  number  of  years. 
T  le  changes  of  the  money  basis  which  is  provided  for  by 
Uie  Constitution  of  the  United  States  which  says  that  Con- 
gess  has  the  power  to  coin  money  and  regulate  the  value 
tltereof  will  allow  the  United  States  Govemment  even  under 
its  existing  law  to  more  than  double  its  circulation.  Not 
o:  ily  that,  but  it  will  also  give  us  a  trade  relation  with  other 
nitions  that  we  have  not  had  heretofore. 

Just  within  the  last  few  months  32  nations  of  the  world 
hive  gone  off  the  gold  standard.  There  are  only  about 
e  even  billion  dollars  of  gold  in  the  world,  the  United  States 
o  vning  around  five  billion  of  that,  and  Prance  four  billion, 
leaving  two  billion  for  the  balance  of  the  world.  Everyone 
kiows  that  Prance  and  the  United  States  have  very  little 
trade  relations  with  each  other  now,  and  the  two  nations 
OKming  nine  elevenths  of  the  gold  of  the  world  leaves  prac- 
tically nothing  as  a  basis  for  the  balance  of  the  currency 

0  the  world. 

The  Congress  of  the  United  States  authorized  the  Presi- 
d>nt  to  use  a  double  standard  of  money,  both  gold  and 
sfver.  based  on  the  priiu:iple  in  this  bill.  The  President  has 
w  determined  to  have  the  coinage  of  silver  recently  mined 
this  country.  That  is  only  a  step  in  the  right  direction, 
bjit  should  be  followed  up  with  a  bill  providing  for  the  use 

01  silver  and  on  the  same  plan  outlined  in  this  bill  for  gold. 
It  is  my  opinion  that  if  we  ever  have  a  world  trade,  we  must 

liive  this  legislation,  then  we  can  trade  with  any  nation  on 
t  le  face  of  the  earth,  using  either  gold  or  silver.  If  we 
^  ould  buy  the  silver  bullion  of  other  nations  and  let  them 
have  our  money  issued  on  the  silver  stored  in  our  Treasury 
a  i  the  gold  is  to  be  stored,  and  leaving  that  in  this  country 
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as  a  trade  balance  for  them,  we  could  then  have  a  world 
trade. 

Gold  and  silver  are  not  in  large  enough  quantities  in  the 
earth  to  ever  produce  at  any  one  time  more  money  than 
will  be  needed  for  the  countries  of  the  world.  An  in- 
creasing business  increases  demand  for  money.  The  trouble 
with  the  United  States  in  the  last  year  or  two  is  that  we 
have  had  less  money  per  capita  in  circulation  than  we  ever 
had  in  the  history  of  our  lives.  The  truth  is,  we  have  not 
had  enough  in  circulation  to  make  change  much  less  carry 
on  business. 

The  policy  of  the  Hoover  administration  of  pouring  In 
wealth  at  the  top  instead  of  giving  some  aid  at  the  bottom 
and  lifting  up  the  men  who  really  needed  help,  has  been  a 
ruinous  policy  in  this  country.  I  am  glad  we  now  have  a 
President  and  an  administration  who  are  truly  sympathetic 
to  agriculture  and  are  seeking  to  give  every  man  an  equal 
chance  in  life  to  earn  a  livelihood  of  his  own.  Conditions  are 
fast  improving,  as  everyone  knows,  and  it  is  to  be  hoped 
with  the  remedies  being  used  by  the  President  and  by  Con- 
gress that  we  shall  have  a  restored  prosperity  which  will  be 
permanent. 

We  hope  the  time  will  soon  come  when  we  may  have  our 
trade  relations  with  India.  China,  and  the  other  silver- 
using  countries  that  are  now  being  forced,  on  account  of 
the  cheapness  of  their  money  in  this  country  under  the  gold 
standard,  to  raise  a  short-lint  cotton  that  has  been  the  cause 
of  creating  a  surplus  of  cotton  in  our  country.  It  is  my 
opinion  that  the  settling  of  the  money  question  will  largely 
settle  that  question.  They  will  buy  our  cotton  and  quit 
raising  the  short  lint. 

The  growing  of  short-lint  cotton  is  not  profitable  to  them 
and  they  are  grovrtng  it  only  because  they  are  being  forced  to 
on  account  of  our  standard  of  money.  India  also  is  growing 
four  million  and  a  half  bales  of  short-lint  cotton  now,  and 
if  they  should  quit  raising  it  for  2  years  it  would  take  up  oiu* 
entire  surplus  in  this  country.  I  hope  the  time  v^ill  soon 
come  when  we  shall  not  be  crsang  to  decrease  acreage  but  that 
we  have  a  world  market  for  what  we  produce  that  is  ex- 
portable and  that  we  can  use  every  acre  of  ground  which  is 
suitable  for  cultivation  and  produce  food  and  clothing  for 
the  world.  They  need  it  and  should  have  it.  It  has  been 
my  contention  for  years  that  it  is  not  so  much  the  question  of 
overproduction  as  it  is  the  question  of  underconsumption. 
If  those  who  are  hungry  were  proijerly  fed,  and  those  in  need 
of  clothing  were  properly  clothed,  we  would  not  have  a 
surplus  of  either. 

There  is  one  evil  growing  up  in  our  country  that  we  must 
soon  meet  or  else  we  are  doomed  to  land  on  the  rocks.  That 
is  the  question  of  issuing  nontaxable  interest-bearing  bonds 
to  the  extent  that  we  are  now  doing. 

The  United  States  Govemment  now  is  paying  $740,000,000 
a  year  for  interest  on  the  bonded  indebtedness  of  this  coun- 
try, and  that  Is  increasing  rapidly.  The  interest  alone  that 
we  are  paying  takes  near  a  fourth  of  the  revenue  that  is  to 
be  derived  by  the  United  States  under  its  present  law.  Why 
should  a  condition  of  this  kind  exist?  I  do  not  believe  that 
anyone  can  intelligently  answer.  It  Is  my  opinion  that  we 
should  begin  at  a  very  early  date  to  formulate  a  plan  of 
retiring  our  interest -bearing  bonds  that  have  been  issued  by 
the  Govemment  and  settle  this  issue  once  and  for  all. 

Mr.  FORD.  Mr.  Speaker,  put  in  the  plainest  terms,  the 
question  before  us  today  is  this:  Are  we  going  to  continue 
to  ask  the  farmer  to  sell  a  dollar's  worth  of  wheat  or  corn 
or  hogs  or  cotton  for  50  or  60  cents,  or  are  we  going  to  have 
the  courage  and  good  sense  to  put  a  stop  to  this?  We  can 
stop  it,  I  believe,  by  reducing  the  gold  content  of  the  dollar 
and  that  is  what  devaluation  means  and  what  this  bill 
provides. 

We  hope  to  make  a  dollar's  worth  of  wheat  bring  a  dollar, 
and  not  50  or  60  cents.  Yes;  a  dollar  in  currency — a  Federal 
Reserve  note,  a  national-bank  note,  or  any  other  dollar. 
The  farmer  does  not  care,  so  long  as  it  is  a  dollar. 

What  is  a  dollar's  worth  of  wheat?  One  answer  is  the 
amoimt  of  wheat  which  a  good  farmer  can  produce  and 
sell  for  a  dollar  at  a  profit.   Another  answer  Is  that  a  dollar's 


worth  of  wheat  is  about  the  same  quantity  as  sold  for  a 
dollar  in  normal  years,  such  as  1926. 

I  think  the  1926  dollar  was  an  honest  dollar.  It  enabled 
the  farmer  and  the  business  man  to  carry  on;  it  provided 
emplojonent  at  decent  wages  for  our  workers;  it  enabled  the 
debtor  to  pay  his  debts;  and  it  provided  reasonable  income 
from  such  honest  securities  as  were  afloat.  And  I  think  the 
1933  dollar  was  a  dishonest  dollar;  k)ecause  it  was  a  dollar 
that  cheated  the  farmer,  slowed  down  business,  threw  mil- 
lions out  of  work,  bankrupted  the  home  owner,  and  made  it 
impossible  for  the  debtor  to  pay  his  debts  and  for  creditors 
to  collect  what  was  due  them.  It  cut  what  in  normal  times 
were  sound  assets  in  two  or  utterly  destroyed  them;  It  im- 
poverished honest  and  frugal  people  who  saw  their  invest- 
ments depreciate  or  become  worthless.  In  fact,  it  all  but 
ruined  this  wealthy  Nation.  And  our  friends  the  enemy  call 
this  an  honest  dollar  and  want  it  kept  Just  as  it  Is. 

The  opponents  of  this  bill  talk  about  repudiation  of  debts. 
What  this  bill  is  going  to  do  is  to  prevent  repudiation.  All 
economists  agree  that  debts  contracted  under  a  high  price 
level  caimot  be  paid  under  one  drastically  lower.  There  are 
two  ways  of  avoiding  universal  bankruptcy.  One  is  to  scale 
down  all  debts,  which  to  me  is  genuine  repudiation,  and  the 
other  way  is  to  restore  the  prices  to  the  level  under  which 
the  debts  were  contracted. 

The  second  is  the  honest  method,  and  it  is  the  one  we  are 
going  to  follow.  To  call  restoration  of  the  1926  price  level 
dishonest  is  absurd.  Much  of  the  opposition  is  due  to  an 
outworn  and  imf oimded  reverence  for  gold.  Ciold  does  not 
possess  any  inherent  rights  as  money.  Its  importance  Is  due 
to  its  price  being  fixed  by  law.  Why  we  should  consider  It 
an  economic  sin  to  change  its  value  in  dollars  by  changing 
the  gold  content  of  the  doUar  is  inexpUcable. 

The  prejudice  is  perhaps  due  to  a  confusion  between  the 
price  and  the  purchasing  power  of  gold.  The  price  has  for 
years  been  fixed  in  the  United  States  at  $20.67;  the  gold 
content  of  the  dollar  has  for  years  been  fixed  at  23.22  grains. 
But  the  purchasing  power  of  gold  has  fluctuated  with  the 
3rears  and  imder  the  influence  of  varioiis  forces.  This  fluc- 
tuation has  brought  hardship  and  suffering  and  ruin  to 
millions  of  people.  It  is  about  time  we  decided  to  control 
gold  in  the  interest  of  honesty  and  in  the  public  welfare. 

Instead  of  permitting  gold  to  continue  to  be  the  one  stable 
commodity  in  regard  to  price,  becatise  fixed  by  law.  and  the 
most  unstable  in  relation  to  purchasing  power,  let  us  sta- 
bilize its  purchasing  power  by  reducing  the  gold  content  of 
the  dollar  and  giving  the  President  the  power  to  change  that 
content  within  a  limited  range,  with  the  purpose  of  restoring 
economic  opportimity  to  our  people. 

This  talk  against  giving  control  to  the  Secretary  of  the 
Treasury,  as  I  see  it,  indicates  mere  partisan  opposition  or 
a  conservatism  that  fails  to  realize  that  the  present  crisis 
demands  concentration  of  power  in  order  to  achieve  quick 
action  before  the  people  perish. 

In  returning  to  the  1926  price  and  wage  level,  which  is 
what  we  hope  to  bring  about.  It  is  argued  that  people  with 
fixed  incomes  are  going  to  suffer.  The  answer  is,  I  think, 
that  in  the  first  place  most  of  the  so-called  "  fixed  "  Incomes 
have  been  reduced  or  wiped  out  and  that  the  only  hope  of 
restoring  them  is  through  this  and  other  constructive  meas- 
ures now  being  put  through.  Moreover,  most  of  the  "  fixed  ** 
Incomes  were  established  under  the  1926  price  level,  which 
is  about  the  average  prevailing  between  1921  and  1929.  Is 
it  unjust  to  restore  the  price  level  under  which  those  in- 
comes were  established?    No. 

In  closing,  let  me  remind  you  that  the  price  level  of  our 
staple  commodities  that  enter  foreign  trade  have  been  left 
to  the  control  of  France  and  England,  while  we  have  su- 
pinely stood  aside  unwilling  to  make  necessary  changes. 
Thank  God  for  a  President  who  understands  the  new  cur- 
rents and  the  new  conditions  in  the  world  and  who  has  the 
courage  and  energy  to  take  drastic  action  in  a  crisis. 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker,  the  bill  in 
which  the  President's  monetary  policy  is  embodied  has,  it 
seems  to  me,  radical  defects  which  ought  to  be  cured  before 
it  is  passed  by  the  Congress.    The  i)eople,  like  a  majority  of 
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the  Congress,  have  not  understood  the  exact  situation.  This 
bill  does  not  devalue  the  gold  ounce.  It  confers  upon  the 
President  no  more  power  to  devaluate  than  that  which  he 
ah-eady  has  by  virtue  of  the  Thomas  amendment  passed  last 
spring,  better  known  as  "  the  inflation  amendment."  I  sup- 
ported that  amendment  and  believe  today  in  a  fixed  de- 
valuation of  the  gold  ounce.  What  we  need  is  stabilization. 
The  sooner  the  President  is  able  to  stabilize,  the  better  off 
we  will  be. 

This  bill  Inaugurates  a  new  and  permanent  system  of 
currency  management. 

The  task  of  setting  up  a  new  financial  ssrstem  Is  com- 
parable with  the  setting  up  of  the  Judicial  system.  To  see 
that  Justice  is  done,  that  the  decisions  are  as  Impartial  as 
possible,  that  policies  are  made  by  disinterested  men  who 
are  independent  is  a  task  which  requires  the  same  kind  of 
high  statesmanship  in  constructing  that  sjrstem  as  went  into 
the  making  of  the  Constitution.  The  management  of 
money — of  gold,  silver,  credit — is  a  public  function  In  a  mod- 
em state.  I  have  not  felt  that  it  Is  desirable  to  entnist 
the  management  of  a  $2,000,000,000  stabilization  fund  to  any 
Secretary  of  the  Treasury  alone.  The  bill  should  be  amend- 
ed in  such  a  way  as  to  let  President  Roosevelt,  the  new 
Secretary  of  the  Treasury,  and  some  others  appointed  by 
the  President  with  the  consent  of  the  Senate  exercise  this 
power  for  a  limited  perl<xl  of  time.  At  the  end  of  that  time 
the  power  of  currency  management  should  be  transferred  to 
a  public  agency.  Mr.  Roosevelt  is  exercising  brilliant  lead- 
ership and  has  the  confidence  of  the  country,  but  he  might 
die.  In  building  permanently  we  must  rely  ix>t  on  a  person- 
ality but  on  a  principle. 

^The  bill  as  submitted  to  Congress  violates  a  principle 
<whifh  is  fundamental  in  American  life.  It  Is  the  principle 
that  powers  should  be  subject  to  checks  and  balances.  The 
question  is  fully  as  important  as  any  amendment  to  the 
Constitution  which  has  been  submitted,  and  in  spite  of  the 
popular  sentiment  for  it  I  have  felt  free  to  oppose  it  in  the 
hurried  form  in  which  it  was  brought  before  the  House.  Let 
us  hope  that  the  defects  of  the  measure  will  be  removed  by 
the  Senate  with  more  consideration. 

Mr.  DUNCAN  of  Missouri.  Mr.  Speaker,  I  think  this  is 
the  most  important  piece  of  legislation  that  has  been  before 
Congress  for  many  years.  I  do  not  think  there  is  any  ques- 
tion before  the  American  people  today  that  has  held  their 
attention  and  brought  about  quite  so  much  thought  as  the 
system  of  money.  It  is  a  question  that  I  have  long  been 
interested  In.  I  have  made  many  speeches  in  my  congres- 
sional district  dinring  the  past  year  on  the  question  of  money. 
I  find  the  people  are  tremendously  Interested  in  it,  par- 
ticularly the  great  masses  of  the  people  who  find  themselves 
-^■?»out  of  employment,  who  find  the  businesses  about  them  un- 
able to  obtain  credit,  who  find  themselves  burdened  with 
debts  contracted  at  a  time  when  we  unquestionably  had 
inflation,  whether  inflation  of  credit  or  inflation  of  money. 
So  far  as  the  prices  of  commodities  are  concerned.  It  does 
not  make  any  difference  whether  those  prices  are  brought 
about  by  inflation  of  money  or  by  the  extension  of  credit 
almost  without  limit.  We  are  aware  that  during  and  follow- 
ing the  war  for  a  considerable  period  of  time,  the  credit  of 
tills  country  and  the  credit  of  the  individual  was  almost 
unlimited.  As  a  result  of  easy  credit  obligations  were  in- 
curred, obligations  based  upon  the  price  of  commodities; 
the  price  upon  property,  the  price  of  everything  we  bought 
during  that  period  of  easj*  credit.  And  when  we  found  our- 
selves in  that  situation,  those  who  had  controlled  credit 
gradually  took  it  away  from  us:  and  as  they  took  it  away 
from  us,  we  found  t-hc  price  of  all  commodities  for  which 
we  had  gone  in  debt,  the  things  which  we  had  acquired,  go- 
ing down  in  price;  but  we  still  owed  the  obligations,  still 
owed  the  interest  upon  tliose  obligations,  but  the  secmities 
we  had  with  which  to  met't  them,  and  our  earning  power  as 
well,  was  decreased  and  depreciated  in  a::cordance  with  the 
withdrawal  of  credit  by  those  in  whose  hands  It  had  been 
placed. 

They  are  today  the  ones  who  are  complaining  about  revalu- 
ing the  dollar.   Tliey  are  not  willing  to  be  paid  in  the  j^^mf 
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kind  of  money  they  loaned.  They  want  to  be  paid  with  a 
dollar  that  has  twice  as  much  purchasing  power  as  the 
dollar  they  loaned  during  the  time  of  inflation  or  inflated 
credit.  We  are  all  tremendously  interested  in  an  honest 
dollar,  but  above  all.  we  are  interested  in  an  adequate  dollar. 
We  do  not  want  reckless  inflation,  but  we  want  enough 
money  to  carry  on  and  conduct  the  business  of  this  Nation 
and  to  i>ay  the  obligations  that  we  created  in  the  past.  If 
a  woman  goes  across  her  back  yard  and  borrows  a  cup  of 
sugar  from  her  neighbor  and  returns  that  sugar  in  the  same 
cup  in  which  she  got  it,  and  the  same  kind  of  sugar,  she 
most  certainly  has  paid  her  obligation  to  her  neighbor.  Her 
neighbor  has  no  right  to  expect  her  to  take  two  cups  of 
sugar  in  return  for  the  one  she  borrowed.  There  is  not 
enough  gold  in  the  world  at  its  present  value  to  furnish  an 
adequate  base  for  sufficient  currency  to  meet  the  demands 
of  our  Nation  at  this  time.  The  probabilities  are  there  will 
never  be  enough  gold  to  meet  this  demand,  particularly  if  we 
base  the  issuance  of  circulating  notes  upon  the  present  gold 
content  of  the  gold  dollar.  We  must  either  have  more  gold, 
or  we  must  reduce  the  gold  content  of  our  medium  of 
exchange. 

I  am  not  concerned  with  the  mechanics  of  the  bill;  that 
is,  the  method  of  enforcing  it  or  putting  it  in  operation. 
That  has  been  taken  care  of  and  will  be  taken  care  of  by  the 
experts  and  by  those  in  the  departments  of  government 
who  are  charged  with  carrying  out  its  provision,  but  what 
we  are  concerned  with  is  the  effect  it  will  have  ui)on  the 
prices  of  commodities  of  this  country  and  the  good  that 
will  come  from  its  enactment.  In  considering  any  legis- 
lative act  we  must  consider  it  in  the  light  of  returning  the 
greatest  good  to  the  greatest  number  of  people.  Criticism 
has  been  offered  by  the  opposition  to  the  measure  that  it 
takes  gold  from  the  owners  and  places  it  in  the  possession 
of  the  Government.  If  we  are  to  use  gold  as  the  base  for 
the  issuing  of  circulating  notes,  then  we  must  preserve  the 
redemption  base.  Giold  is  for  the  redemption  of  our  cir- 
culating notes,  yet  in  the  past  we  have  divided  that  redemp- 
tion base  into  small  parts  and  in  turn  circulated  it  among 
the  people  along  with  the  other  circulating  medium.  It  seems 
elementary  to  me  that  this  very  act  destroys  the  very 
foundation  or  the  security  which  it  is  intended  to  create. 
We  may  compare  it  with  the  individual  who  lajrs  in  a  supply 
of  food  to  carry  him  over  the  winter,  and  upon  acquiring 
it  immediately  begins  to  loan  it  and  distribute  it  among  his 
neighbors  with  the  understanding  that  when  he  wants  it  for 
his  own  use  they  will  return  it  to  him  upon  request.  Of 
course  it  is  soon  consimied  and  is  soon  spread  about  and 
is  not  available  when  desired. 

This  condition,  which  has  been  in  existence  in  the  past, 
enables  those  who  have  the  means  to  acquire  great  amounts 
of  gold  to  concentrate  it  in  particular  places  and  if  they 
desire,  to  take  it  entirely  out  of  circulation,  they  may  take 
it  even  to  foreign  lands  and  deposit  it  in  foreign  banks  or 
place  it  in  a  depository  in  their  own  country  outside  the 
reach  of  their  Government.  When  this  condition  exists 
those  people  who  have  other  circiUating  mediums  of  ex- 
change, particularly  during  times  of  distress,  become  suspi- 
cious of  the  value  of  their  money  and  make  every  effort  to 
gather  unto  themselves  the  thing  upon  which  it  is  based,  the 
metallic  base  of  their  money.  If  the  Goveniment  is  to  con- 
trol the  issuance  of  money,  then  it  ought  to  control  the 
metallic  base  upon  which  it  is  issued;  and  in  no  other  way,  it 
seems  to  me,  can  the  confidence  of  the  people,  in  the  finan- 
cial structure  of  this  Nation,  be  maintained. 

It  seems  to  me  that  even  after  we  reduce  the  gold  content 
of  our  dollar  and  do  all  the  things  provided  in  this  bill,  the 
metallic  base  for  an  adequate  circulating  currency  for  the 
needs  of  the  country  not  yet  have  been  attained;  and  that  it 
will  be  necessary  to  go  further  and  to  provide  for  the  coinage 
of  silver  upon  some  adequate  basis  that  will  give  us  a  further 
circulating  medium  to  carry  on  the  business  and  the  com- 
merce of  our  great  and  expanding  country.  It  seems  to  me 
that  only  through  the  coinage  of  silver  can  we  reclaim  our 
foreign  markets  that  we  have  lost  because  of  its  depreciation. 

There  are  approximately  800.000.000  people  in  the  world 
outside  of  the  United  States  who  use  silver  as  the  redemp- 
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tion  bsise  for  their  money.  They  have  not  been  able  to 
trade  with  us  because  their  silver  has  depreciated.  They 
must  go  into  the  markets  of  the  world  and  buy  gold  with 
which  to  pay  us,  thus  resulting  in  the  loss  of  their  markets 
to  our  people.  The  United  States  produces  approximately 
70  percent  of  the  silver  of  the  world  and  we  ought  to  give 
it  a  more  prominent  place  in  our  monetary  system.  Every 
republic  to  the  south  of  us  is  on  the  silver  standard.  The 
oriental  nations  likewise  use  silver  as  a  basis  for  their  money. 
Their  trade  is  lost  to  us.  and  will  be  lost  to  us  until  some 
system  is  worked  out  by  which  they  can  use  their  money 
at  its  fair  yalue. 

I  have  every  confidence  that  under  the  leadership  of  the 
President  of  the  United  States.  Congress  will  make  pro- 
vision for  the  remonetization  of  silver.  I  think  that  the 
sentiment  of  this  Congress  is  overwhelmingly  in  favor  of  it. 
I  think  they  realize  the  necessity  of  it,  and  that  it  will  soon 
be  an  accomplished  fact. 

The  people  are  beginning  to  realize  that  the  financial  sys- 
tem of  this  country  has  too  long  been  in  the  hands  of  a  few 
people  who  were  using  it  for  their  own  selfish  interests;  that 
whenever  there  was  a  conflict  between  the  masses  and  the 
interests  who  were  controlling  money,  the  interests  benefited. 

Mr.  Speaker.  I  repeat  that  this  law  we  are  passing  today 
is  the  greatest  thing  that  has  been  done  in  carrying  out  the 
new  deal;  that  it  will  result  in  wider -spread  good  to  the 
country  generally  than  anything  else  this  Congress  has  done. 
It  will  provide  us  with  a  sound  and  honest  system  of  money, 
and  in  bringing  it  about  it  does  not  give  to  banks  that  have 
acquired  seven  eighths  of  our  gold  supply  the  right  to  enjoy 
the  profits  that  wiU  come  from  the  action  we  are  taking 
today.  It  will  come  into  the  possession  of  the  Government, 
where  it  belongs,;  it  will  give  the  profit  to  the  Government, 
where  it  belongs. 

Mr.  TERRELL  of  Texas.  Mr.  Speaker  and  Members  of 
the  House  of  Representatives,  "  Times  change  and  men 
change  with  them,  but  sound  principles  endure  forever." 

We  are  confronted  with  a  condition  and  not  a  theory. 
This  condition  has  produced  more  loose  thinking  approach- 
ing hysteria  than  anything  ever  confronting  a  distracted 
people.  There  seems  to  be  no  time  or  inclination  for  sober, 
sound  thinking.  This  superficial  thinking  is  not  confined 
to  any  particular  class  or  section,  but  is  Nation-wide  and 
seems  to  be  the  result  of  present  depressed  conditions.  Our 
great  President  has  been  doing  some  sound  thinking,  even 
though  all  his  thinking  may  not  be  sound.  You  remember 
that  he  said  that  he  did  not  expect  to  make  a  hit  every 
time  he  goes  to  bat,  but  hoped  for  a  75  percent  batting 
average — and  I  believe  he  has  made  that  grade. 

As  far  back  as  March  4,  1933.  the  President  declared  that 
our  financial  system  had  broken  down  and  the  money 
changers  should  be  driven  irom  the  temple  of  government. 

This  devaluation  of  the  gold  dollar  to  cheapen  money 
and  enhance  commodity  prices  and  increase  purchasing 
and  debt-paying  power  and  restore  prosperity  has  received 
the  most  serious  thought  by  the  President  and  his  advisors, 
and  it  is  the  President's  plan  to  restore  to  the  Government 
the  constitutional  authority  to  issue  money  and  regulate  its 
value. 

There  is  much  being  said  about  the  panic  and  its  causes 
and  cures  by  emergency  legislation,  which  is  constitutional 
in  times  of  distress  and  great  public  calamity  and  uncon- 
stitutional in  prosperous  times.  It  is  my  opinion  that  all 
necessary  relief  could  be  accomplished  by  constitutional 
measures.  This  doctrine  that  the  Constitution  can  be 
changed  by  declaring  that  a  great  public  emergency  exists 
is  not  supported  by  the  proper  interpretation  of  the  plain 
language  in  which  it  is  written.  Whatever  it  meant  at  the 
time  of  its  adoption,  it  still  means.  It  cannot  mean  one 
thing  yesterday,  another  today,  and  still  another  tomorrow. 
It  has  no  elastic  or  hidden  powers  to  be  brought  forth  in 
times  of  distress.  The  tenth  amendment  limits  it  to  the 
expressed  powers  and  this  amendment  is  still  a  part  of  the 
Constitution. 

I  am  not  attempting  to  apply  the  Constitution  to  the  bill 
under  consideration — this  will  be  done  by  the  Supreme 
Court  in  the  course  of  time,  and  Congress  will  have  to  con- 


form its  laws  to  that  decision.  It  has  decided  that  the 
President  can  make  tariff  laws  and  that  the  States  can  Im- 
pair the  obligations  of  contracts,  and  Congress  need  not 
worry  about  the  constitutionality  of  laws. 

As  the  President  has  plainly  indicated,  the  panic  was 
caused  by  the  failure  of  our  financial  sj^tem  to  function; 
he  has  now  submitted  his  remedy  to  cure  the  cause  of  this 
breakdown,  and  he  is  fortified  in  his  plans  by  an  opinion 
from  the  Attorney  General  (which  is  at  least  persuasive) 
that  his  plan  is  legal  and  it  is  our  duty  to  give  careful  con- 
sideration to  this  plan  or  present  something  better:  and  we 
have  presented  nothing  better. 

A  panic  such  as  we  have  endured  (and  which  I  hope  is 
passing)  in  the  midst  of  plenty,  is  nothing  less  than  a  crime 
against  our  Government  and  people  who  have  produced  in 
abundance. 

There  is  but  one  major  cause  for  this  panic,  and  that  is 
the  concentration  of  idle  capital  in  the  hands  of  a  few 
people,  and  taking  it  out  of  legitimate  business  channels; 
and  this  should  be  forever  prohibited  by  any  lawful  legisla- 
tion that  can  be  enacted. 

Remember,  that  it  is  not  working  capital  that  has  caused 
this  devastating  depression,  but  idle  capital.  "An  idle  brain 
is  the  devil's  workshop,"  and  idle  capital  paralsrzes  every 
workshop. 

Something  must  now  be  done  to  prevent  the  concentration 
of  this  idle  capital  in  a  few  hands.  This  can  only  be  done 
by  taking  the  issuance,  control,  and  regulation  of  the  value 
of  money  away  from  the  financial  interests  that  have  prosti- 
tuted that  control  for  private  pm-poses  and  wrecked  a  pros- 
perous people,  and  place  that  control  in  Congress,  where  the 
Constitution  places  it. 

Whether  the  bill  under  consideration  is  the  best  plan  that 
could  be  devised,  is  debatable,  but  the  best  minds  in  the 
country  on  both  sides  of  this  question  have  presented  their 
views  to  the  President;  and  after  careful  consideration  the 
President  has  presented  this  plan  which  we  have  before  us, 
and  the  overwhelming  majority  of  the  House  seems  to  favor 
the  bill,  notwithstanding  some  seemingly  sound  objections  to 
it.  Every  amendment  has  been  voted  down  except  those 
offered  by  the  committee,  which  indicates  that  the  bill  will 
pass  in  its  present  form. 

I  had  intended  to  waive  my  objections  to  parts  of  the  bill 
and  vote  for  it,  because  I  felt  that  it  is  absolutely  necessary 
for  the  Government  to  issue,  regulate,  and  control  the  value 
of  the  money  in  order  to  maintain  a  proper  parity  between 
the  value  of  the  dollar  and  the  prices  of  labor  and  products 
for  which  the  dollar  is  exchanged;  and  I  still  believe  that 
this  is  necessary  to  reestablish  and  maintain  business  on  a 
sound  basis. 

But  after  studying  the  three  bills,  all  introduced  by  the 
same  man,  and  two  of  them  reported  by  the  same  com- 
mittee, of  which  the  author  is  chairman,  I  discovered  that 
the  bills  were  all  different  and  I  could  not  tell  which  one 
was  the  bill  approved  by  the  President  and  sent  to  the  com- 
mittee for  its  OJC  So  I  am  compelled  to  vote  against  the 
bill  because  of  one  very  objectionable  and  dangerous  fea- 
ture not  in  the  original  bill  approved  by  the  President  and 
introduced  by  the  Chairman  of  the  Committee  on  Coinage, 
Weights,  and  Measures,  and  that  is  the  (10.000.000,000  bond 
issue. 

I  will  denominate  these  bills  nos.  1,  2,  and  3.  No.  1, 
HJl.  6979,  introduced  January  16. 

A  bUl  to  protect  the  ctirrency  system  of  the  tJnlted  States,  to 
provide  for  the  better  use  of  the  monetary  gold  stock  of  the 
United  States,  and  for  other  purposes. 

This  bill  has  11  pages  and  16  sections.  It  was  not  reimrted 
out  of  the  committee,  though  it  is  supposed  to  be  the  original 
bill  sent  to  the  committee  by  the  President.  It  contained  no 
mention  of  Govenunent  bond  issues.  Bill  no.  2,  HJl.  6976, 
introduced  in  the  House  January  16. 

A  bill  to  prpotect  the  currency  system  of  the  United  States,  to 
provide  for  the  better  use  of  the  monetary  gold  stock  of  tha 
United  States,  and  for  other  purposes. 

This  bill  was  reported  to  the  House  with  amendments  Jan- 
uary 18.    Tlus  bill  has  18  pages  and  17  sections  and  contains 
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authority  for  thtf  iMUnneo  by  the  ScereUry  of  tha  TreMury 
of  tT.ftOO.OOO.OOO  In  t>otuU.  It  dlfferi  in  many  rMpecta  from 
th«  first  bill.    Bill  no.  3.  ILR.  0076.  In  tha  KouM  January  16 

A  bill  to  protra't  thi<  curroney  lyatMii  ot  th«  Unllad  BUM*,  tn 
brovid*  fnr  the  bott«;  um  al  th«  ntonatary  |old  ttoek  o(  thr 
L'liitod  HUiUi.  »ml  tor  othrr  puriHMM. 

Th«M  Other  purpoi«A  cover  a  multltuda  of  iln«  affalntt  the 
people,  one  of  wtUch  In  tho  $10,000,000,000  bond  laau«.  Thl« 
bill  waM  reported  to  the  House  with  amendments  January  18. 
It  conuinn  11  paged  and  30  sections,  and  differs  from  the 
othfr  two  bills.  It  conuins  a  provlNlon  for  the  issuance  of 
$10,000,000,000  in  Oovornment  bonds.  Ma.'ty  Members  did 
not  have  this  bill  during  the  discussion,  but  I  got  a  copy 
of  it  a  short  time  before  the  discussion  closed. 

The  first  bill  did  not  contain  a  provision  for  the  Issuance 
of  Government  bond*,  and  I  expected  to  vote  for  It.  notwith- 
standing my  otojectlcm  to  the  unlimited  authority  granted 
the  Secretary  of  the  Treasury  in  handling  the  $2,000,000,000 
sUbilizatlon  fund.  This  authority  is  very  freat,  and  Con- 
gress should  not  surrender  its  constitutional  right  to  hold  to 
strict  accountability  every  Government  official  who  handles 
public  funds.  In  this  bill  Congress  surrenders  its  right  to 
demand  an  accounting  of  all  public  funds  for  3  years,  which 
is  time  enough  to  involve  us  in  war  and  wreck  the  Gov- 
ernment. 

This  tremendous  authority  in  the  hands  of  one  man. 
coupled  with  the  authority  to  issue  $10,000,000,000  In  inter- 
est-bearing tax-free  bonds,  is  the  last  straw  that  broke  the 
camel's  back  and  is  a  load  greater  than  I  can  carry  and 
be  honest  with  the  people  I  represent.  I  regret  that  I  can- 
not follow  our  leaders  all  the  way.  but  I  would  rather  be 
right  than  regular. 

Just  why  this  bond  issue  was  slipped  into  this  bill  at  the 
eleventh  hour  azid  not  discussed  by  the  newspapers  smd  by 
Members  of  the  House  is  a  mystery  that  may  never  be 
solved,  but  I  usually  form  conclusions  from  circumstances 
surrounding  the  situation. 

The  devaliuition  of  the  gold  dollar  so  as  to  bring  three 
and  a  half  billion  dollars  into  the  Treasury  and  take  the 
gold  away  from  the  Federal  Reserve  banks  and  cheapen 
the  buying  power  of  the  dollar  and  increase  commodity 
prices  and  debt-paying  power  had  been  freely  discussed  in 
the  papers  and  by  Members  of  Congress  and  had  struck  a 
popular  chonL 

It  was  easy  to  see  that  such  an  act  would  be  passed  by 
an  overwhelming  majority,  and  by  tacking  the  $10,000.- 
000.000  bond  issue  onto  this  popular  measure  it  could  be 
passed  without  the  serious  opposition  It  would  encounter 
as  a  separate  l^.  This  is  good  strategy  but  not  fair  to 
the  public.  Every  bill  should  stand  upon  its  own  merits 
and  not  force  Members  to  vote  for  bad  measures  because 
they  are  coupled  with  popular  measures. 

This  procedure  could  not  be  followed  in  my  State,  because 
our  constitution  forbids  it.  Bills  must  contain  but  one 
main  subject,  and  that  must  be  embraced  in  the  caption 
of  the  bill,  and  nothing  can  be  slipped  into  the  body  of  the 
bill  that  is  not  in  the  caption.  No  bill  can  be  amended  by 
reference  to-  its  title  or  section,  but  the  languase  in  such 
section  must  be  brought  forward  in  the  new  amendment, 
leaving  out  uily  the  words  to  be  eliminated  and  inserting 
the  words  to  be  added,  thus  making  a  complete  paragraph 
or  section.  Iliis  is  a  safe  provision,  as  it  enables  all  mem- 
bers to  know  what  the  proposed  change  does  to  the  origi- 
nal act.  I  wish  such  a  constitutional  provision  applied  to 
amendments  to  bills  in  Congress.  We  could  then  under- 
stand the  change,  which  is  Impoaaible  now,  No  Member  can 
hunt  up  all  the  acts  by  Congresa  for  the  last  decade  and 
•ee  what  "  paragraph  C,  Mctloo  D,"  is,  and  no  member  of 
the  commlttett  in  charge  can  give  the  mfomuUkm.  for  it 
Is  only  known  by  (he  men  who  write  the  bllto.  A4mlnleUr 
the  laws,  and  epend  the  money  dlehtd  out  to  Umnh. 
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iNMairr  soNte 

The  Oowmment  hae  for  many  fMra  dfptndMl  upim  bor- 
rowing money  by  bond  leeuee.  when  lU  rtvtnuM  wart  1«m 


than  Its  expcndlturef,  or  In  caeee  of  war  or  other  unfor- 
■etn  coiadltioni  that  cause  extraordinary  expenditure*. 

Every  war  in  which  wo  have  engaged  has  cau«od  Urge 
bond  tasues  by  the  Government  but  none  to  compare  with 
the  amounte  isiued  during  the  World  War  ond  during  thU 
depreeslon.  Not  only  tho  l^VsdctiU  Uovornnicnt  but  many 
Btate  (tovernroenta  and  municipal  governments  are  loaded 
down  with  bond  liwues,  which  they  cannot  pay,  and  some  of 
them  have  defaulted  and  others  are  asking  the  federal 
Government  to  come  to  their  relief. 

The  Federal  Government  has  outstanding  intore.st-bear- 
Ing  bonds  to  the  amount  of  about  $21,000,000,000  and  the 
bill  under  consideration  authorizes  the  issuance  of  10  billion 
more,  making  a  total  of  outstanding  bond  issue  of  $31,000- 
000,000.  when  they  arc  i^isucd.  This  debt  l.s  (neater  than 
the  peak  of  the  World  War  debt  by  several  billions,  and  no 
one  knows  how  we  can  get  the  money  to  pay  the  debt  and 
the  tremendous  Interest  which  at  4  percent  would  amount  to 
more  than  $1,000,000,000  annually. 

The  Government  cannot  borrow  itself  out  of  debt  or  bring 
prosperity  to  an  Impoverished  people  by  taking  all  their 
property  and  earnings  to  pay  this  tremendous  tax  burden, 
any  more  than  one  can  lift  himself  up  by  his  bootstraps.  No 
Member  of  this  House  will  live  long  enough  to  see  this  Gov- 
ernment out  of  debt  unless  a  wholesale  repudiation  or  revo- 
lution takes  place  during  his  lifetime. 

Tlie  policy  of  issuing  interest-l)earing  bonds  to  run  the 
Government  is  a  relic  of  banker  control  of  the  money  of  the 
country  and  should  be  terminated  as  the  Government  takes 
charge  of  issuing  money  and  regulating  and  controlling  its 
value  in  the  interest  of  the  public  and  not  in  the  interest  of 
the  banker. 

It  will  recroire  one  more  step  to  free  the  people  from  the 
iron  hand  of  banker  control  of  the  money,  and  that  is  to 
stop  issuing  interest-bearing  tax-free  bonds  based  on  the 
credit  and  taxpasang  power  of  the  people  and  issue  new 
non-interest -bearing  Treasury  notes  based  upon  the  ability 
of  the  people  to  redeem  them  with  their  taxes,  whenever 
redemption  becomes  necessary  to  maintain  them  at  par  with 
all  other  lawful  money  in  the  country  and  save  the  interest. 
This  was  done  by  Abraham  Lincoln  during  the  Civil  War 
and  it  helped  to  save  the  Union  and  it  has  always  been  good 
money,  in  spite  of  the  effort  to  impair  its  debt-paying  power 
by  legislation. 

These  notes  should  be  good  for  all  debts,  public  and 
private,  and  should  be  redeemable  in  other  lawful  money  at 
the  option  of  the  Government.  This  money  could  be  paid 
out  for  labor  and  material  on  all  public  works,  and  to  pay 
the  soldiers'  bonus  and  go  directly  into  circulation  and 
greatly  relieve  the  present  money  stringency.  Some  of  the 
greatest  economists  in  the  country  approve  this  as  a  sound 
governmental  policy. 

I  am  for  sound  money  and  the  Government  is  going  to 
keep  her  money  sound,  but  not  so  darned  sound  that  it 
requires  twice  as  much  labor  or  products  to  buy  a  dollar  as 
it  required  when  it  was  not  so  sound. 

The  dollar  for  the  past  4  years  has  been  the  most  unsound 
and  most  dishonest  dollar  ever  stamped  by  the  Government, 
and  this  dishonest  dollar  is  now  on  the  road  to  the  junk 
heap,  I  hope  never  to  return  to  curse  a  long-suffering,  peace- 
ful people. 

We  have  heard  a  great  deal  about  flat  money  and  printing- 
prees  money.  All  our  money  is  flat  money  because  it  re- 
quires the  flat  or  stamp  of  the  Government  to  make  it 
money.  Even  gold  and  silver  are  not  money  without  the 
flat  of  the  Government.  All  the  paper  money  is  prlntlng- 
preee  money  containing  the  flat  of  the  Oovemment,  and  it 
la  juat  aa  good  ac  the  Government's  ability  to  pay  la  good. 
It  never  can  and  never  will  be  redeemed  in  gold. 

If  we  eonilnue  to  issue  bonds  and  the  Oovemment  begine 
to  default  on  the  intereet,  doeii  anyone  think  our  bonde  will 
renuitn  at  par?  They  will  not;  and  if  the  Oovernmfnt  laeuee 
(00  nuiny  noninterfwt*  bearing  dollurN  and  they  get  too 
plentlfiil  Mui  prlcfM  become  trnt  high,  they  will  not  have  thf 
pureiiaeing  power  tttey  should  hnvei  then  the  Uuverttment 


will  stop  iMUlng  them  and  may  redeem  them  until  they 
Increare  In  purchasing  power  to  a  proprr  parity  with  the 
price  of  commodltloM, 

Nothing  II  behind  the  Government  bonde  except  the  Oov- 
ernment'a  taxing  power  to  ri^deem  them,  and  the  name 
taxing  power  would  be  behind  the  treavury  not«N  to  redeem 
them,  and  the  Government  could  float  ai  many  dollars  In 
these  notes  as  It  floats  In  bonds  without  Impairing  the 
credit  of  the  country. 

There  li  no  difference  except  that  notes  draw  no  interest 
and  circulate  as  money  and  can  pay  labor,  buy  goods,  and 
pay  debts,  while  the  bonds  do  not  circulate  aa  money  and 
can  be  used  only  as  a  basis  for  the  issuance  of  bank  notes, 
and  the  most  of  them  are  locked  up  In  a  vault  and  are 
worthless  to  the  country  and  serve  as  a  vefuge  for  idle 
capital  that  ought  to  be  invested  in  business  Industries  to 
employ  labor  and  produce  useful  products  for  the  people, 
and  would  be  so  invested  if  there  were  no  interest-bearing, 
tax-free  bonds  in  which  to  invest. 

These  tremendous  bond  issues  cause  an  orgy  of  spendmg 
public  money;  and  every  State,  county,  and  municipality, 
and  business  concern  in  the  country  are  trying  to  get  their 
hands  in  the  Public  Treasury. 

I  have  on  my  desk  a  list  of  370  applications  from  Texas 
to  the  P.W.A.  and  R.F.C.  for  Government  money,  ranging 
m  amounts  from  $1,000  up  to  $8,900,000:  the  total  running 
into  hundreds  of  millions  of  dollars.  This  list  embraces 
applications  up  to  January  1,  1934,  and  many  more  have 
been  filed  since  that  date;  and  these  applications  come  from 
every  State,  asking  similar  or  even  greater  amounts. 

The  Washington  hotels  are  crowded  with  lawyer  lobbyists 
trying  to  get  appointments  for  political  friends  or  trying  to 
get  their  hands  into  the  Public  Treasury. 

The  pressure  has  become  so  great  upon  the  Government 
officials  that  the  President  has  felt  compelled  to  call  public 
attention  to  it  and  try  to  stop  such  political  influence. 
These  requests  for  loans  and  donations  come  from  State 
governments,  colleges,  universities,  and  public  schools;  from 
counties,  municipahties.  school  districts,  drainage  districts, 
reclamation  districts,  and  every  conceivable  division  of  the 
Government.  They  are  for  water  works,  light  plants,  sew- 
erage systems;  and  then  come  requests  for  loans  to  build 
and  equip  cotton  gins,  mills,  elevators,  stores,  and  manufac- 
turing plants,  and  for  many  purposes  that  cannot  be  enu- 
merated here.  The  most  of  these  requests,  totaling  billions 
of  dollars,  would  have  never  been  heard  of  or  even  thought 
of,  if  Congress  had  never  adopted  the  plan  of  acting  Santa 
Claus  to  all  the  States  and  people. 

When  and  where  shall  we  stop  this  Government  Santa 
Claus  business  and  return  to  constitutional,  economical,  and 
efficient  government?  I  fear  we  have  gone  too  far  already 
and  cannot  stop  without  causing  more  trouble  than  we  are 
now  trying  to  cure.  We  may  have  crossed  the  Rubicon 
before  we  know  it  and  sowed  the  seed  for  the  destruction  of 
our  republican  government — ^thus  following  the  history  of 
other  republics. 

Mr.  BERLIN.  Mr.  Speaker,  the  bill  now  before  this  body 
is  perhaps  the  most  important  economic  measure  to  be  in- 
troduced here  for  many  years.  Indeed,  it  is  said  by  more 
than  a  few  authorities  and  in  the  press,  that  it  is  the  most 
important  monetary  legislation  since  the  Civil  War. 

Mr.  Speaker.  I  am  for  this  bill.  I  am  for  it  because  it  is 
an  administration  measure,  and  I  am  pledged  to  my  con- 
fltltuents  to  support  all  administration  legislation  and  thus 
give  force  and  meaning  to  the  new  deal  insofar  as  that  Is 
within  my  power. 

But  there  la  another  reaaon.  This  measure  Is  one  which 
|o«i  to  the  very  fundamentals  of  monetary  theory,  It  la  not 
1  aubject  which  can  be,  or  Indeed  ohould  be,  debated  Indefl- 
nltely  within  thle  Chamber,  The  technicallttes  involved 
make  it  impoaaible  lor  thoee  of  ua,  who  have  nut  apent  §  lift' 
time  tn  the  atudy  of  money  and  it  a  Milled  ptoblema,  to  piiM 
f\n*\  ludgtnent  upon  Ite  provtalotta,  That,  Mr,  Mpeaker,  ta 
work  for  eNperta,  It  u  their  duly  und  itut  (he  prertiMMtive  of 
the  laymgn. 

Thla  bin,  whieh  no  deeply  kfre(<ta  the  Pmw\n\o  life  of  uur 
Mftliun,  hAN  been  lubmlttod  tu  Cmuvm  fur  Ita  approvnl  by 


the  Prealdont,  or  upon  hit  reeommendatlon.  It  hM  behind 
It  the  studied  judgment  of  experu,  men  who  have  for  yean 
given  their  oloee  attention  to  the  problemi  involved.  Out  of 
that  experience,  have  oome  the  conolualorui  whieh  are  em- 
bodied in  thia  measure.  Upon  the  experience  of  theae  men 
the  President  haa  drawn,  adding,  X  am  aure,  reeommenda- 
tiona  and  advice  of  hia  own.  He  hoe.  no  doubt,  tempered 
their  academic  auggeitioni  with  leea  rigid  oplniong  in  the 
tntereata  of  the  whole  people,  and  so  the  bill  hae  oome  to  ui 
from  the  adminiatration  aa  ita  beet  judgment  on  the  diaeaee 
which  it  aeeke  to  cure. 

Far-reaching  beneflcial  reeulte  are  predicted  for  thla  bill. 
Thia  is  the  opinion  of  the  Preeldent  and  hie  advleore,  and  Z 
am  sure  that  the  same  opinion  of  it  is  held  by  many  of  my 
colleagues  on  thla  floor  on  both  aides  of  the  aisle.  It  ia 
difficult.  Mr.  Speaker,  for  me  to  undentand  how  any  Mem- 
ber of  thle  body  can  attempt,  with  any  degree  of  certainty, 
as,  I  regret  to  say,  some  have,  to  flatly  contradict  the  predic- 
tions and  expectatione  set  forth  by  the  Preeldent  and  his  ad- 
visors. True,  men  may  differ,  but  in  the  end  there  can  be 
no  one  who  can,  I  feel,  conscientiously  say  that  this  measure 
attempts  anything  but  the  greatest  good  for  the  greatest 
number  of  people.  , 

This  measure  is  a  very  deflnite  and  very  courageous  at- 
tempt, as  I  see  it.  to  break  away  from  the  cold  and  insensi- 
ble control  of  the  money  changers.  It  appears,  and  ap- 
pears with  some  clarity,  that  the  principal  opposition  to 
this  measure  arises  from  that  quarter.  This  measiuv  up- 
sets the  dogmas,  the  inflexible  beliefs  and  precepts  of  that 
very  nearly  discredited  section  of  our  population.  In  their 
anger  at  what  they  consider  an  unwarranted  intrusion  upon 
their  preserves,  they  condemn  this  measure  as  direct  In- 
flation, wild  inflation,  burglarizing  the  vaults  of  the  Federal 
Reserve  banks,  and  as  a  long  step  toward  the  printing  of 
greenbacks,  all  of  which  they  point  out  must  be  accompanied 
by  financial  chaos. 

Mr.  Speaker,  the  only  prediction,  assertion,  or  allegation 
they  make  in  connection  with  this  bill  that  I  consider  bears 
any  semblance  of  accuracy  is  their  prediction  of  the  dire 
results  that  would  follow  wild  inflation,  by  which  is  meant 
starting  the  printing  presses.  When  they  point  out  the 
disaster  that  follows  the  indiscriminate  printing  of  money 
they  are  right,  but  that  is  the  only  point  they  make  that 
seems  to  me  worthy  of  recognition. 

They  confuse  the  issue.  They  seem  to  be  attempting  to 
obscure  the  merits,  and  mislead  the  public  with  their  asser- 
tions of  impending  disaster  if  this  bill  is  passed.  They 
have,  it  would  appear,  neither  read  the  bill  nor  turned  an 
intelligent  ear  to  editorial  and  expert  opinion  which  has  ap- 
peared in  print  since  this  bill  was  made  public  by  its  intro- 
duction here.  Nor,  I  might  add,  have  they  interpreted  with 
any  intention  of  understanding,  the  President's  message  to 
this  Congress  when  he  requested  that  such  legislation  be 
passed. 

Had  they  read  the  bill,  or  the  adequate  explanations  of 
it  that  have  been  available  for  days,  they  would  not  make 
the  regrettable  mistake  of  talking  about  wild  inflation  in 
connection  with  this  legislation. 

Mr.  Speaker,  if  there  is  any  man  In  or  out  of  this  Chamber, 

who,  after  conscientiously  studying  this  measure,  can  point 

'  to  any  section  of  it  which  can  be  construed  as  authority  for 

starting  the  printing  presses  on  an  orgy  of  paper  and  Ink, 

I  should  like  to  hear  him  speak. 

As  to  the  dangerous  inflationary  tendencies  of  this  bill. 
I  should  like  to  call  the  attention  of  thla  House  to  the 
remarks  of  the  man  who  la  perhaps  closer  to  the  President 
In  matteri  of  moneUry  policy  than  all  others.  Thia  man  la 
Prof.  George  F,  Warren,  of  Cornell  Unlverelty.  Profeeeor 
Warren  la  admittedly  one  of  the  Prealdent'a  prlnolpftl  Ad- 
vlaora  on  money  mattera, 

Perhapi  you  have  noticed  ihut  Profeeeor  Warren  hM«  tn 
the  oppoiitlon  pteae,  been  rtferrod  to  coneletonily  aa  "a 
dkiry  eNpert  from  Corneil,"  ThAl  ehAfAoUrfiiiAilim  of  Pro- 
feeeor  Warren  le  meant  to  belittle  him  a«  a  monetary 
Adviaer  to  the  Adminieiration.  It  i«  ah  Attempt,  Meniiemen. 
to  maki  11  appeAf  thAt  ProfeMor  WArrtn  in  not  auAlifted  to 
Adviee  the  PfMidont  And  the  TrtAeury  of  the  Unitod  itAto* 
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on  the  highly  technical  and  difficult  problems  involved  in 
money  and  the  management  of  the  national  currency. 

The  attempt  to  discredit  Professor  Warren  by  implication 
and  innuendo,  by  leaving  unmentioned  those  marks  in  his 
career  which  would  indicate  his  qualification  to  advise  the 
President  and  the  Treasury  in  this  matter,  has.  I  am  sure, 
created  an  unfortimate  impression  in  the  minds  of  many 
persons  who  must  depend  upon  the  opposition  press  for  their 
knowledge  of  current  affairs. 

Mr.  Speaker.  I  do  not  wish  to  digress,  but  I  feel  that  I 
should  set  forth  at  this  time  a  clearer  pictiu-e  of  Professor 
Warren  for  the  benefit  of  those  Members  of  this  body  who 
may  have  been  misled  by  repeated  reference  to  this  man  as 
"  a  dairy  expert,  who  is  advising  the  President  on  monetary 
affairs." 

Professor  Warren  has  made  a  study  of  commodity  prices 
and  gold,  their  effect  upon  each  other,  and  consequently 
upon  the  living  and  working  conditions  of  evexy  man. 
woman,  and  child  in  the  country.  This  is  not  to  say  that 
Professor  Warren  is  an  infallible  authority  <mi  the  subjects 
upon  which  he  has  spent  years  of  study.  No  man  can  point 
a  definite,  an  absolute  path  out  of  the  economic  forest  into 
which  the  money  changers  have  led  us.  But  I  assert, 
Mr.  Speaker,  that  a  man  who  has  devoted  15  or  17  years 
of  intensive  study,  research,  and  thought  to  certain  prob- 
lems, is  surely  qualified  to  speak,  to  advise  with  authority, 
upon  the  opinions  which  he  has  derived  from  his  labors. 
That  as  I  see  it.  Is  the  position  of  Professor  Warren,  and  if 
the  press  generally  had  been  more  conscientious  and  less 
indifferent  to  the  background  from  which  Professor  Warren 
speaks,  there  would  not  be  any  feeling  of  uncertainty  or 
doubt  as  to  the  qualifications  of  this,  perhaps  chief  of  the 
President's  monetary  advisers. 

There  is  nothing  secretive  or  mysterious  about  Professor 
Warren's  theories.  I  shall  not  take  the  time  of  the  House 
to  discuss  them  now.  but  I  would  suggest  that  any  man  who 
wishes  to  inform  himself  as  to  the  basis  for  Professor  War- 
ren's thought  on  monetary  subjects,  purchase  a  copy  of 
Prices.  \^Tltten  by  Professor  Warren.  There  he  will  find 
the  whole  thing  explained. 

Now  then.  Mr.  Speaker,  I  return  to  the  money  changers 
and  their  opposition  to  this  bill  and  their  talk  of  wild 
inflation. 

Professor  Warren  appeared  before  the  Senate  Banking 
and  Currency  Committee  to  testify  as  to  his  opinion  of  the 
Roosevelt  monetary  policy  sis  outlined  by  the  President  in 
his  message  to  Congress  last  Janiiary  15  and  as.  given  con- 
crete form  in  the  measure  now  before  this  body. 

To  anyone  who  had  any  doubts  as  to  Professor  Warren's 
attitude  toward  direct  or  wild  inflation,  his  testimony  before 
the  Senators  must  have  erased  any  questions  they  had  in 
mind,  as  well  as  comforted  them  no  end.  Professor  Warren 
is,  upon  his  own  word,  an  opponent  of  wild  inflation. 

To  the  Senators  he  presented  a  scholarly  and  factual  ac 
count  of  his  theory  and  its  effects  to  date,  as  reflected  in  its 
adoption  by  the  administration.  But,  first,  let  me  quote 
Professor  Warren's  reply  to  inferences  that  certain  monetary 
policies  would  lead  to  wild  inflation.  He  had  gone  far  back 
in  history  to  trace  monetary  conditions,  practices,  and 
results.    Professor  Warren  said: 

Occasions  of  ertreme  loflatton  have  been  preceded  by  govern- 
ment banlunptcy  and  revolution  or  war.  If  we  drifted  Into  wild 
Inflation  It  wotUd  be  an  unusual  historical  event  imleas  we  had  a 
revolution — I  mean,  a  violent  revolution. 


Those,  gentlemen,  are  the  words  of  the  President's  mone 
tary  expert.    They  are  plain  words,  plainly  spoken.    It  would 
indeed  be  difficult.  I  am  siire,  for  any  Member  of  this  body 
to  believe  that  Professor  Warren  is  a  champion  of  wild  in- 
flation after  reading  this  testimony. 

And  now.  Mr.  Speaker.  I  turn  to  the  so-called  "  60-cent 
dollar  "  which  is  to  become  an  actuality  under  this  measure 
when  it  Is  finally  passed  by  the  Congress.  I  say  "  60-cent 
dollar."  More  accurately.  I  should  say  a  "  50-  to  60-cent 
dollar.**  I  might  also  say,  and  not  be  indulging  my  fancy, 
an  honest  dollar.  The  attempt  has  been  made  by  opponents 
of  this  plan  to  frighten  the  citizens  Into  believing  that  cut- 
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ting  the  dollar  In  half  wUl  double  prices  and  so  increase  106 
percent  their  cost  of  living. 

Mr.  Speaker,  it  is  almost  ludicrous  to  consider  such 
propaganda.  It  seems  to  me  that  a  man,  any  man,  fac- 
ing the  issue  honestly  and  intelligently,  would  see  at  first 
glance  that  it  is  impossible  that  this  administration,  or  any 
other,  for  that  matter,  could  possibly  recommend  legislation 
that  would  bankrupt  every  wage  and  salary  earner  in  the 
land.  That  is  what  would  happen  if  prices  doubled,  if  the 
expenses  of  home,  of  farm,  and  of  factory  doubled  over 
night  with  the  revaluation  of  the  dollar  downward  by  50 
percent. 

The  money  changers,  gentlemen,  were  never  smart.  They 
were  never  intelligent.  They  were  merely  traders  upon  the 
credulity  of  th»  American  people.  Their  currency  was  deceit. 
They  raised  themselves  to  a  position  which  by  its  very  height 
seemed  to  necessitate  our  looking  up  to  them,  "nieir  fine 
phrases  and  graceful  gestures  (financial)  did,  I  regret  to  say, 
deceive  us  tragically.  We  believed  that  these  men,  who 
stood  upon  an  economic  and  financial  eminence  deserved 
our  respect  and  admiration.  Then,  gentlemen,  we  discovered 
to  our  sorrow,  and  to  their  disgrace,  that  their  feet  were  in 
the  mire,  and  the  eminence  upon  which  they  seemed  to  stand 
was  no  more  than  a  flimsy  frame  disguised  with  gilt  and 
cheaper  trappings. 

There  is  no  man,  Mr.  Speaker,  who  rises  to  eminence  in 
his  chosen  field  by  honor  and  the  common  virtues  but  for 
whom  I  have  the  highest  respect.  There  are  many  bankers, 
no  doubt,  many  business  men  and  financiers  who  have  at 
least  tried  to  abide  by  a  code  of  common  decency.  But, 
gentlemen,  the  greatest  of  them  have  been  found,  unfortu- 
nately, to  be  no  better  in  their  business  relations  than  the 
most  brazen  thufe.  These  men  are  now  seeking  to  regain 
their  former  illusory  reputations.  They  are  seeking  once 
more  a  hold  upon  us  such  as  they  erjoyed  with  immunity 
before.  Therefore,  it  behooves  us,  and  it  is  the  duty  of 
every  Member  of  this  Congress,  regardless  of  the  side  of  the 
aisle  upon  which  he  finds  himself,  to  examine  closely,  scru- 
pulously, and  patiently  the  statements  that  these  men  are 
now  making  in  an  attempt  to  discredit  the  efforts  of  the 
President  and  his  administration  in  the  present  issue. 

As  I  see  it.  Mr.  Speaker,  this  bill  seeks  to  wrest  from  Wall 
Street  and  the  pijictitioners  therein  the  rights  of  the  citizerw 
of  this  country  that  Wall  Street  preempted  in  the  days  of 
our  questionable  prosperity — the  right  of  the  people  to 
control,  through  the  President,  his  advisors  and,  the  Con- 
gress, the  money  which  is  the  blood  of  their  economic 
existence. 

The  50-  to  60-cent  dollar  is,  I  believe,  designed  to  return 
to  the  people  a  currency  which  is  within  their  reach.  It 
Is  an  attempt  to  give  them  a  currency  with  which  to  pay 
their  bills  and  buy  their  bread;  that  is,  the  currency  in 
which  they  contracted  their  debts.  Is  their  any  justice, 
Mr.  Speaker,  in  the  position  of  a  debtor  who  contracted  a 
debt,  perhaps  for  a  home,  by  pledging  dollars  worth  100  cents 
and  finding  when  the  debt  becomes  due  that  he  must  pay  in 
a  dollar  worth  150  cents?  I  dare  say,  Mr.  Speaker,  that  none 
here  will  support  such  injustice,  such  inequality. 

I  referred  a  moment  ago  to  the  fact  that  it  appears  to  be 
the  desire  of  the  opponents  of  this  measure,  particularly 
those  who  have  found  150-cent  dollars  so  profitable,  to 
convey  the  impression  that  prices  will  double  under  this 
bill. 

Mr.  Speaker,  here  again  a  very  superficial  examination  of 
the  facts  existing  today  effectively  answers  these  purveyors 
of  misconception.  The  day  upon  which  the  President  sent 
his  monetary  message  to  Congress  the  dollar  was  quoted  at 
approximately  60  cents  in  the  foreign-exchange  markets. 
Sixty  cents,  gentlemen,  is  the  upper  limit  at  which  the 
President  would  set  the  value  of  the  dollar.  The  recent 
months  of  application  of  the  Warren  theories  may  be  said 
generally  to  have  brought  the  dollar  to  the  60-cent  level. 

What  does  that  mean  to  the  objectors  who  talk  about 
doubled  prices?  It  means  simply  this:  That  the  dollar 
already  is  within  easy  walking  distance,  you  might  say,  of 
the  point  at  which  the  President  will  devalue  it.    In  other 


words,  Mr.  Speaker,  It  is  not  now  a  100 -cent,  or  150-cent 
dollar  that  is  to  be  devalued.  It  is  a  60-cent,  a  61-  or  62- 
cent  dollar  that  is  to  get  the  President's  attention  under 
this  measure. 

That  in  turn  means,  Mr.  Speaker,  that  devaluation  cannot 
proceed  more  than  another  10  cents,  and  that,  I  contend, 
will  not,  cannot  by  any  stretch  of  the  imagination,  double 
prices  to  the  consumer,  or  even  approach  such  a  condition. 
The  dollar  has  been  devalued  already  to  nearly  the  limit 
asked  in  this  bill,  and  I  think  that  that  point  should  be 
emphasized. 

Prices  have  risen  since  the  Warren  theories  were  put  to 
the  test.  That  was  necessary.  It  is  necessary  that  they 
increase  further,  for  it  is  upon  an  increase  in  prices,  prices 
to  the  farmer  in  particular,  that  the  success  of  the  new  deal 
depends. 

Make  no  mistake,  gentlemen,  about  this  price  business. 
Prices  must  go  up,  but  they  must  go  up  honestly.  It  is 
the  profiteer's  price,  the  price  exacted  of  us  by  the  greedy 
merchant,  financier,  and  business  man,  that  we  must  guard 
against,  and  it  is  the  intention,  indeed,  it  is  in  many  in- 
stances the  accomplished  fact,  of  this  administration  that 
the  greedy  have  been  abruptly  checked  in  pursuing  their 
greedy  ends  by  unjustly  raising  prices. 

Prom  June  to  December  of  last  year,  under  the  Roose- 
velt administration's  gold  and  money  policy,  the  cost  of 
living  index  rose  5  percent.  However,  all  you  have  to  do 
is  look  about  you  to  see  that  the  improvement  in  unemploy- 
ment conditions,  in  business,  and  our  economic  condition 
generally,  has  greatly  exceeded  5  percent.  In  other  words, 
gentlemen,  if  you  were  earning  $20  per  week,  would  you 
not  be  willing  to  spend  an  additional  dollar  on  your  living 
expenses  to  help  restore  to  this  country  the  conditions  which 
President  Roosevelt  and  his  administration  seek  to  give  us? 
I  think  you  would.  I  think  you  could  make  no  better  invest- 
ment, nor  one  about  which  you  should  complain  less. 

In  connection  with  this  point  I  quote  the  words  of  Profes- 
sor Warren  in  the  matter  of  current  prices  and  their  reflec- 
tion in  wages  and  salaries.    He  says,  for  instance: 

Any  person  worltlng  on  a  salary  and  not  given  extreme  cuts 
would  be  faring  better  (under  revaluation)  than  before  the  de- 
pression. Any  person  who  Is  getting  his  1929  salary  has  much 
more  now  than  then,  but  not  so  much  as  last  February. 

Now  then,  I  come  to  the  business  of  seizing  the  gold  in  the 
vaults  of  the  Federal  Reserve  banks.  On  this  poini  we  hear 
the  opponents  shouting  about  "  stealing  somebody's  gold." 
When  the  Treasury  takes  over  this  gold,  the  United  States 
Ckjvernment  is  not  going  to  run  away  with  it,  and  in  that  it 
will  be  somewhat  different  than  some  of  our  money 
changers.  The  gold  will  be  placed  in  safekeeping  in  the 
vaults  of  the  United  States  Treasury,  where  it  is  to  remain 
as  the  solid,  sound  backing  of  the  paper  money  that  passes 
through  our  hands.  This  gold  will  not,  by  some  mysterious 
trick  of  the  hand,  or  some  strange  chemical  reaction,  be 
changed  into  dust,  or  worthless  substance.  It  will  still  be 
gold.  It  will  still  exist  in  fact.  And  it  will  be  in  the  honest 
hands  of  your  Government.  The  word  seizure  in  connection 
with  the  process  of  transferring  title  of  this  gold  from  the 
Federal  Reserve  banks  to  the  United  States  Treasury,  is  per- 
haps misleading.  By  seizure  we  are  prone  to  believe  that  the 
property  is  being  summarily  taken  without  payment  or  com- 
pensation of  any  kind.  This  is  not  what  is  proposed  under 
this  measure.  What  the  Treasury  takes  it  will  pay  for.  It 
will  pay  the  Federal  Reserve  banks  with  gold  certificates, 
"  yellow  backs  ",  as  we  knew  them  when  we  used  to  see  them 
in  circulation,  or  when  those  fortunate  enough  to  earn  them, 
possessed  a  few.  These  gold  certificates  will  be  used  by  the 
Federal  Reserve  banks  as  backing  for  their  currency  issues, 
providing  the  Treasury  authorizes  such  issuance. 

By  transferring  title  to  this  gold — and  I  can  think  of  no 
place  it  will  be  safer  or  more  judiciously  employed  than  by 
the  Federal  Government — by  transferring  title,  a  certain 
profit  will  accrue  to  the  Federal  Government,  a  profit  of 
several  billions  of  dollars.  This  is  due  to  the  fact  that  the 
Treasury  will  pay  the  Federal  Reserve  banks  the  statutory 
price  of  $20.67  per  ounce  for  the  banks'  gold  and  will  value 


it  for  its  own  purposes  at  the  current  market  price  set  by  the 
Treasury,  which  is  considerably  higher  than  the  statutory 
figure.  This  iK-oceeding  is  attacked  as  unfair,  the  oppo- 
nents contending  that  the  holder  of  the  gold  should  be  paid 
the  higher  price. 

It  seems  to  me  that  the  value  of  a  commodity  is  largely 
determined  by  what  it  will  bring  In  the  market  place.  There 
can  hardly  be  any  other  adequate  measure,  llie  only  per- 
son who  may  purchase  this  vast  gold  reserve  is  the  Federal 
Treasury.  The  Treasury  offers  $20.67  per  ounce,  which  is 
the  price  set  by  the  law.  It  is  a  price  long  established.  It 
is  the  price  upon  which  the  holders  of  that  gold  based  their 
purchases,  though  they  may  have  paid  more  for  it.  But 
they  have  used  this  gold  many  years  now.  They  have,  that 
is.  the  money  changers  have,  played  with  the  Nation's  gold 
too  long.  They  have  taken  profits,  vast  profits,  with  their 
gold  policies.  The  Government  proposes  to  pay  the  base 
price  for  this  commodity.  Perhaps  the  Government  would 
like  to  pay  more.  The  Government  is  not  out  to  hurt  peo- 
ple's feelings  or  crush  their  pocketbooks.  But  there  is  not 
an  unlimited  choice  here,  gentlemen,  and  the  Government  is 
doing  what  it  thinks  best  for  all  the  people  and  not  what 
the  golden  few  would  like. 

The  President  proposes  to  set  up,  out  of  the  profits  of  this 
title  transfer,  what  will  be  known  as  an  equalization  fund. 
This  fund  is  to  be  used  in  the  support  of  our  position  in  the 
hard  mart  of  international  exchange.  But  that  is  not  all. 
It  is  apparent,  and  it  is  also  the  opinion  of  the  President, 
that  the  money  changers  have  sought  by  crude  and  ob- 
structionist tactics  to  force  down  the  price  of  Government 
.securities  such  as  Government  bonds.  They  have  done  this 
by  dumping  them  on  the  market  and  so  depressing  the 
price.  They  have  not  done  this  through  any  honest  con- 
viction that  the  value  of  these  bonds  is  endangered,  or  that 
they  have  actually  lost  value.  They  have  done  it,  gentle- 
men, in  a  direct  and  brazen  attempt  to  frustrate  the  ad- 
ministration's monetary  policies  because  those  poUcies  did 
not  suit  their  selfish  purposes. 

These  traders  realize  that  the  safest  obligation  in  the 
country  is  an  obligation  of  the  United  States  Treasury. 
They  know  that  this  is  the  general  belief.  All  right,  they 
say,  then  we  will  drive  down  t^e  prices  of  these  bonds  and 
people  will  become  frightened  and  think  there  is  really  cause 
to  be  alarmed  at  the  credit  or  security  of  the  Government. 
By  this  means  these  financial  buzzards  seek  to  bring  pres- 
sure indirectly  upon  the  administration,  pressure  that  they 
cannot  exert  openly  or  directly.  And  they  cannot  assert  It 
openly  or  directly,  gentlemen,  because  the  administration 
has  no  sympathy  or  confidence  in  such  discredited  traders. 

So,  part  of  this  equalization  fund,  the  strength  of  which 
will  be  the  strength  of  $2,000,000,000,  will  be  used  for  the 
purchase  of  our  own  Government  obligations  at  any  time 
that  these  men  see  fit  to  play  their  dumping  game.  Two 
billion  dollars  is  pressure  that  they  cannot  meet.  The 
Treasury  will  take  any  and  aU  the  pressure  these  men  can 
apply — and  gentlemen,  the  Treasury  can  take  it.  The  pur- 
chase of  these  securities,  when  and  if  offered  in  this  Wall 
Street  manner,  will  keep  their  price  up  where  that  price 
belongs  as  a  true  measure  of  the  Treasury's  credit;  and  so 
the  administration  plans  once  more  to  defeat  the  tactics 
of  the  Street. 

In  its  international  application,  the  equalization  fund  will 
be  used  to  control  tHe  price  of  our  dollar  in  foreign  markets. 
England  has  an  equalization  fund  for  this  purpose;  that  is. 
for  the  purpose  of  controlling  the  price  of  the  pound  sterling. 
France  is  generally  believed  to  work  through  the  Bank  of 
France  for  the  same  control  of  the  franc.  Up  to  now,  we 
have  not  had  adequate  instruments  to  meet  the  challenges 
of  France  and  England  in  the  international  exchange 
market.  Under  this  bill  we  have.  Our  fund  is  larger  than 
Britain's.  I  hope  that  it  will  not  be  necessary  to  use  it 
ruthlessly,  and  it  is  the  President's  hope,  and  I  see  no 
reason  why  it  should  not  be  realized,  that  armed  with  this 
fund,  he  will  be  able  to  exert  such  a  powerful  influence  in 
the  exchange  market  that  world  stabilization  of  currencies 
will  become  a  fact.    That  is  the  goal.    Endless  fighting 
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back  and  forth  in  the  money  market  will  do  no  country  good 
and  will  engender  much  hard  feeling.  The  President  pro- 
poees  to  put  an  end  to  this  bickering,  this  fencing  with 
money,  but  he  has  not  been  in  a  position  to  do  so,  but  this 
bill  is  intended  to  equip  this  country  to  step  into  the  market 
and  bring  order  out  of  chaos. 

By  stabilizing  the  currencies  of  the  world,  world  trade 
will  be  promoted,  world  economy  strengthened,  and  world 
peace  promoted. 

The  President  has  repeatedly  asserted  that  it  is  his  ambi- 
tion that  we  may  be  brought  to  a  position  where  we  may 
enjoy  a  "  more  abundant  life."  Mr.  Speaker,  it  is  my  belief 
that  this  bill  will  further  that  ambition.  It  is  my  earnest 
desire  that  this  legislation  be  supported  by  every  Member 
"of  this  House. 

Mr.  SHALLENBERGER.  Mr.  Speaker,  the  debate  on 
the  measure  discloses  that  even  the  committee  in  charge  of 
the  bill  are  divided  as  to  its  purposes  and  the  effect  of  its 
provisions.  It  is  admittedly  experimental.  It  makes  vital 
changes  in  our  entire  financial  system.  It  is  the  most 
momentous  in  its  possibilities  of  any  money  bill  in  half  a 
century. 

The  bill  is  a  long  step  in  the  right  direction,  but  It  only 
foes  half  way.  It  disposes  of  gold,  but  leaves  silver  on  the 
doorstep.  Placing  the  Nations  entire  gold  stock  in  the 
Federal  Treasury  and  under  absolute  control  of  the  Govern- 
ment is  a  distinct  advance  toward  the  goal  of  divorcing 
money  from  private  and  corporate  control.  I  have  no  fear 
that  the  power  granted  to  the  President  and  the  Secretary 
of  the  Treasury  will  be  abused  or  used  against  the  best  in- 
terests of  the  people.  President  Roosevelt  has  the  confidence 
of  the  people  as  few  Presidents  have  had.  By  the  provisions 
of  this  act,  he  has  determined  the  part  that  gold  shall  play 
In  our  monetary  system.  I  sincerely  hope  he  will  save  silver 
as  money  in  his  next  move  for  currency  reform. 

The  power  of  administration  must  be  placed  where  the 
light  of  public  opinion  is  most  powerful  and  the  President 
Is  the  proper  person  to  control  and  administer  this  great 
trust.  The  power  to  control  the  gold  of  the  Nation  will  be 
of  great  value  in  stabilizing  the  value  of  the  American  dollar 
in  relation  to  currencies  and  commodities  of  other  nations. 

The  authority  to  devaluate  the  dollar  to  at  least  60  per- 
cent of  its  present  value  is  also  a  valuable  eulvance  in  the 
direction  of  a  lower-priced  dollar  and  a  consequent  increase 
in  commodity  prices  measured  by  that  dollar.  But  the  de- 
valuation proposed  must  actually  take  place  before  any  sub- 
stantial t)eneflt  from  rising  prices  will  result.  Under  the  bill, 
when  once  determined,  devaluation  of  the  gold  dollar  must 
be  between  values  of  50  and  60  percent  of  the  present  dollar. 
The  bill  completely  eliminates  gold  as  a  part  of  our  circu- 
lating medium  as  money.  All  gold  will  be  held  by  the 
Federal  Treasury,  either  as  buUion  or  gold  certificates,  as 
reserves  for  Federal  currency  and  Reserve  bank  notes.  Tliis 
change  in  the  basic  monetary  law  makes  more  essential 
and  necessary  the  addition  of  silver  and  silver  certificates  to 
increase  the  volume  of  actual  money  in  circulation  and  to 
supply  the  money  needed  to  sustain  the  commerce  of  the 
Nation  at  a  prosperous  level. 
«We  are  told  that  Professor  Warren,  once  a  Nebraska 
farmer  in  the  district  I  have  the  honor  to  represent  and  a 
teacher  of  agricultural  economics  at  Cornell  University,  has 
had  much  to  do  with  preparing  the  plan  proposed  in  this 
bill.  He  has  heretofore  often  pointed  out  that  high-priced 
gold  is  always  accompanied  by  low-priced  commodities. 
High-priced  gold  results  from  increased  demand.  Improved 
commodity  prices,  if  Professor  Warren  is  correct,  are.  there- 
fore, dependent  upon  falling  gold  values.  With  the  prin- 
cipal nations  struggling  for  gold,  no  wonder  prices  fall. 

The  NJI.A.  has  helped  prices  of  manufactiired  products 
to  h^her  levels,  but  agricultural  prices  which  are  not  con- 
trolled by  the  price  fixing  of  the  NJI.A.  have  not  risen  in 
comparison.  Prices  of  basic  farm  products  are  below  cost 
of  production  and  still  falling.  Fw  instance  In  December, 
last,  hog  iMloes  declined  19  percent:  butter  and  cheese.  14 
percent;  eggs.  IS  percent;  lard.  13  percent;  and  meata.  4  per- 
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cent.    Prices  for  these  products  were  the  lowest  in  a  genera- 
tion before  the  declines  noted. 

These  conditions  are  primarily  the  result  of  the  disastrous 
deflation  following  the  Great  War  and  ending  in  the  bursting 
of  the  1929  boom  resulting  from  an  unparalleled  credit  in- 
flation by  bank  credits  and  bank  checks.  During  the  boom 
period  there  was  a  tremendous  inflation  of  debt  and  bank 
credits,  not  measured  by  millions  but  by  billions.  Since 
1929,  there  has  been  a  deflation  of  bank  credits  and  bank 
checks  of  many  more  billions  than  the  amount  of  the  na- 
tional debt  with  the  10-billion  proposed  increase  added. 

The  only  way  to  put^  prices  back  to  where  pasmient  of  our 
national  and  private  debts  is  possible  is  to  inflate  either 
with  paper  credit,  represented  by  notes  and  bonds,  or  with 
money  based  upon  both  gold  and  silver.  To  raise  prices  by 
credit  inflation  is  always  dangerous.  Every  increase  of 
actual  money  in  circulation  stimulates  trade  and  commerce, 
increases  commodity  prices,  and  makes  more  easy  the  liqui- 
dation of  all  debts,  both  public  and  private. 

Debts  that  cannot  be  paid  are  at  the  bottom  of  the  eco- 
nomic troubles  of  the  world.  Nations  and  people  must  have 
a  readjustment  of  money  values  and  prices  or  liquidate  by 
bankruptcy.  We  carmot  borrow  ourselves  out  of  debt  nor 
tax  ourselves  into  prosperity  with  the  present  high-priced 
dollar.  The  sure  road  to  recovery  is  to  authorize  payment 
with  a  cheaper  dollar.  Cut  the  gold  dollar  in  half  and  lift 
silver  to  her  ancient  place,  and  we  can  pay  ourselves  out 
without  repudiation. 

The  farmer  suffers  most  of  all  under  present  economic 
conditions.  Some  would  fettempt  to  save  him  by  giving  him 
greater  credit  facilities.  Fuither  agricultural  credit  without 
a  rise  in  prices  is  only  putting  off  the  day  of  disaster.  "What 
the  farmer  needs  is  not  the  chance  to  borrow  more  money, 
but  a  price  for  his  products  that  will  enable  him  to  pay 
what  he  has  already  borrowed.  The  restoration  of  silver  to 
its  former  position  as  basic  money  will  increase  the  volume 
of  money  in  circulation  and  thereby  advance  the  price  of  all 
our  commodities  measured  in  money.  It  will  Increase  prices 
and  double  the  debtor's  ability  to  pay  his  debts  and  dis- 
charge his  bond. 

It  is  difiicult  to  lower  the  price  of  gold  with  the  world 
competing  for  it.  Advance  in  prices  of  commodities  meas- 
ured by  bimetallic  money  employiiig  both  gold  and  silver 
is  sure  and  certain.  With  the  passage  of  H-R.  6976,  the 
pending  bill,  we  will  abandon  a  coined-metal  reserve  for 
our  money.  Treasury  reserves  will  consist  of  gold-bullion 
bars  measured  in  value  by  the  declared  content  of  the  gold 
dollar.  Gold  sold  to  the  Treasury  will  be  paid  for  by  gold 
certificates  or  any  lawful  money.  Gold  or  silver  bullion 
presented  for  coinage  or  sale  to  the  Treasury,  under  my 
bill  an.  6191,  would  be  paid  for  by  silver  or  gold  cer- 
tificates or  lawful  money.  The  price  of  silver  would  soon 
rise  to  its  value  as  money  and  lift  enormously  the  buying 
power  of  all  countries  where  silver  is  the  measure  of  com- 
modity values. 

Before  the  collapse  of  credit  and  bank  inflation  in  1929 
we  were  selling  5  billions  in  goods  to  foreign  nations.  Two 
billions  of  this  export  was  agricultural.  Prices  of  all  farm 
products  were  profitable  to  the  farmer  and  every  branch 
of  industry  felt  the  favor  of  the  farmers'  sustained  buying 
power.  The  restoration  of  silver  as  money  will  be  the  most 
powerful  factor  in  recovering  our  lost  export  trade.  With 
the  restoration  of  our  former  world  markets  the  surplus 
problem  will  disappear. 

Mr.  STRONG  of  Texas.  Mr.  Speaker,  I  am  sure  every 
person  who  has  given  the  matter  earnest  consideration,  is 
convinced  the  reason  for  the  business  depression  is  the 
need  of  sufficient  money  in  circulation. 

The  Constitution  plainly  empowers  Congress  to  issue 
money  and  regulate  its  value,  and  when  Congress  obeys 
that  plain  and  simple  demand  of  the  Constitution  the  awful 
depression,  which  is  causing  such  intense  suffering  of  mil- 
lions of  people  throughout  the  Nation,  will  pass  away;  and 
if  Ccmgress  continues  to  do  its  duty  in  regard  to  expanding 
the  circulation  of  money  and  properly  regulating  its  value. 
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it  win  be  impossible  for  panics  to  occur  further  in  the  ' 
United  States  at  any  time. 

Those  who  have  observed  the  trend  of  financial  affairs 
know  that  Congress  has  not  obeyed  the  i^in  mandates  of 
the  Constitution  in  regard  to  the  circulation  of  money  and 
regulating  its  value,  but  has  allowed  this  important  fimction 
of  government  to  be  controlled  by  a  few  malicious  manipu- 
lators, who  have  wrecked  the  farming  interests,  the  banking 
interests,  th©  mercantile  interests,  the  manufactiu-ing  inter- 
ests, and  all  other  legitimate  business  of  the  Nation. 

When  President  Roosevelt  was  inaugurated,  millions  of 
people  were  suffering  intensely  from  want  of  food,  clothing, 
and  shelter.  It  was  absolutely  necessary  that  reUef  should 
be  furnished  these  suffering  people  at  the  earliest  time  pos- 
sible; so  the  President  at  once  inaugurated  measin-es  of  tem- 
porary relief  which  have  been  vigorously  administered 
throughout  the  Nation  and  much  suffering  has  been  reheved, 
and  the  temporary  relief  measures  are  still  in  rapid  execu- 
tion. While  the  temporary  relief  is  being  administered,  the 
President  and  Congress  are  putting  forth  efforts  to  correct 
the  financial  system  of  our  country  in  order  to  make  it 
impossible  for  panics  in  business  ever  again  to  occur  in  this 
country.  Indications  point  to  a  complete  overthrow  of  the 
malicious  manipulators  of  the  finances  of  our  country,  and 
permanent  relief  will  be  brought  to  the  people  by  the  present 
session  of  Congress. 

When  those  who  favor  permanent  relief  to  the  people  urge 
the  expansion  of  the  circulation  of  money,  these  malicious 
money  manipulators  who  have  caused  all  the  suffering  of 
millions  of  people  begin  to  yell  "  flat  money  "  and  "  printing- 
press  money "  and  assert  such  money  will  be  worthless 
because  it  Is  based  on  nothing,  and  many  other  false  sasrings. 
But  that  is  all  they  can  do.  They  know  Congress  is  empow- 
ered by  the  Constitution  of  the  United  States  to  control  the 
circulation  of  money  and  regulate  its  value.  They  also  know 
that  money  legally  issued  and  its  value  regulated  according 
to  law  and  common  sense  is  the  best  money  in  the  world. 
Therefore,  in  order  to  continue  their  malicious  manipulation 
of  the  money  of  the  country,  in  order  that  it  may  be  scarce 
and  the  rate  of  interest  high,  and  in  order  to  deceive  the 
people  and  keep  the  people  in  bondage  where  all  kinds  of 
suffering  exist,  they  yell  all  kinds  of  false  propaganda. 

There  should  be  no  speculation  in  money;  it  should  at  all 
times  be  plentiful  and  the  interest  rate  low.  This  would 
cause  prices  of  real  estate,  livestock,  farm  products,  and  all 
other  property  to  advance  and  such  prices  to  be  governed, 
as  they  should,  by  supply  and  demand.  Wages  and  salaries 
would  also  be  raised  and  would  maintain  a  steady  schedule, 
and  the  millions  of  people  now  idle  would  be  reemployed. 

In  discussing  the  money  question  with  a  good  friend, 
whose  every  impulse  is  for  the  benefit  of  all  the  people,  and 
who  is  a  very  able  man  and  has  for  many  years  made  a 
special  study  of  finances,  he  said  that  the  average  citizen 
views  the  money  question  as  a  very  intricate  and  puzzling 
proposition  which  only  a  few  experts  understand.  He  illus- 
trates by  saying  that  the  proper  and  rightful  circulation  of 
money  is  as  plain  and  simple  as  the  circulation  of  water 
through  a  water  system  when  a  man  is  sitting  on  the  water 
main  near  a  cut-off  with  a  wrench  in  his  hands.  This  man 
can  cause  the  water  to  circulate  throughout  the  entire  system 
in  the  exact  quantity  needed.  My  good  friend  claims  the 
lawful  and  proper  circulation  of  money  is  Just  as  easily 
understood. 

It  has  been  stated  in  the  discussion  of  the  money  ques- 
tion by  eminent  patriotic  statesmen  that  if  they  could  control 
the  circulation  of  money  in  any  country,  they  could  abso- 
lutely control  the  entire  government.  We  know  this  is  true, 
and  the  great  battle  now  on  is  to  liberate  our  Government 
from  the  malicious  dictatorship  of  the  manipulators  of  our 
money  system.  This  can  be  done,  but  it  is  a  hard  fight  and 
will  require  the  efforts  of  all  who  desire  to  see  our  Govern- 
ment administered  in  favor  of  all  the  people. 

All  will  remember  that  Henry  Ford  offered  to  take  over 
Muscle  Shoals  and  operate  it,  paying  the  Government  a 
large  profit.    It  required  an  expenditure  of  $30,000,000  by 
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iht  Oovemment  to  complete  the  Hdsde  Shoals  pisnt  tut 
operation.  Congress  refused  to  expend  this  amount,  claim- 
ing it  did  not  want  to  increase  the  Oovemment  indebtedness, 
as  the  m<Miey  would  have  to  be  borrowed  for  the  completion 
of  the  plant.  Mr.  Edison,  the  wonderful  inventor  and  econ- 
omist, was  asked  to  inspect  Muscle  Shoals,  and  while  there 
the  following  statement  was  made  by  him: 

If  the  currency  Is  Issued,  $30,000,000.  for  financing  the  finishing 
construction  of  Ifuscle  Shoals  woilc.  It  will  be  the  propor  thing  to 
do.  Onoe  the  cuirency  method  is  tried  In  raising  money  for  puMlo 
Improvements,  the  country  will  nevw  go  back  to  the  bond  method. 

Make  It  perfectly  clear  that  I'm  not  advocating  any  changes 
In  the  banks  and  banking.  Banks  are  a  mighty  good  thing.  They 
are  essential  to  the  commerce  of  the  country.  It  Is  the  money 
broker,  the  money  profiteer,  the  private  banker  that  I  oppose. 
They  gain  their  power  through  a  fictitious  and  false  value  given  to 
gold.  Oold  Is  a  relic  of  Jvillus  Caesar,  and  Interest  is  an  Invention 
of  Satan. 

There  Is  a  complete  set  of  misleading  slogans  kept  on  hand  for 
outbreaks  of  common  sense  among  the  people.  There  would  be 
new  shrldLS  of  "  flat  money  ",  "  paper  money  ".  and  "  greenback- 
ism  ",  and  the  rest  of  it — ^the  same  old  cries  with  which  the  people 
have  been  shouted  down  from  the  beginning. 

I  think  we  are  getting  a  sound  idea  on  the  money  question. 
The  people  have  an  instinct  which  tells  them  that  something  la 
wrong  and  that  the  wrong  somehow  centers  in  money.  Now,  as  to 
paper  money,  so  called:  everyone  knows  that  paper  money  is 
the  money  of  civilised  people.  Don't  allow  them  to  confuse  you 
with  the  cry  of  "  paper  money." 

Now,  here  is  Ford  proposing  to  finance  Muscle  Shoals  by  an  issue 
of  currency.  Very  well;  let  us  suppose  for  a  moment  that  Con- 
gress follows  his  proposal.  The  required  sum  Is  authorized — say. 
$30,000,000.  The  bills  are  issued  directly  by  the  Oovemment,  as 
all  money  ought  to  be.  When  the  workmen  are  paid  off.  they 
receive  these  United  States  bills.  When  the  material  Is  bought.  It 
is  paid  In  these  United  States  bUls.  They  wUl  be  the  same  as  any 
other  currency  put  out  by  the  Oovemment;  that  is,  they  wiU  be 
money.  They  will  be  based  on  the  pubUc  wealth  already  In  Muscle 
Shoals;  they  will  be  retired  by  the  earnings  of  the  power  dam. 
Ttiat  Is,  the  people  of  the  United  States  wUl  have  all  that  they  put 
into  Muscle  Shoals  and  all  that  they  can  take  out  for  centuries — 
the  endless  wealth-making  water  power  of  that  great  Tennessee 
River — with  no  tax  and  no  Increase  of  the  national  debt. 

Under  the  old  way.  any  time  we  wish  to  add  to  the  national 
wealth  we  are  compelled  to  add  to  the  national  debt.  Now,  that 
is  what  Henry  Ford  wants  to  prevent.  He  thinks  it  Is  stupid,  and 
so  do  I,  that  for  the  loan  of  $30,000,000  of  their  own  money  th« 
people  of  the  United  States  should  be  compeUed  to  pay  $66.000.- 
000 — that  is  what  it  amounts  to  with  Interest.  People  who  win 
not  turn  a  shovelful  of  dirt  nor  contribute  a  pound  of  material 
win  collect  more  money  from  the  United  States  than  will  the 
people  who  svipply  the  material  and  do  the  work.  That  Is  the 
terrible  thing  about  Interest.  In  all  our  great  bond  Issues  the 
interest  is  always  greater  than  the  principal.  All  of  the  great 
public  works  cost  more  than  twice  the  aotiuil  co«t  on  that  account. 
Under  the  present  system  of  doing  business  we  simply  add  120  to 
150  percent  to  the  stated  cost. 

But  here  is  the  point:  If  our  Nation  can  issue  a  dollar  bond.  It 
can  issue  a  doUar  bill.  The  element  that  makes  the  bond  good 
makes  the  bill  good  also.  The  difference  between  the  bond  and 
the  bUl  is  that  the  bond  lets  the  money  brokers  collect  twice  the 
amount  of  the  bond  and  an  additional  20  percent,  whereas  the 
currency  pays  nobody  but  those  who  directly  contribute  to  Muscle 
Shoals  In  some  txseful  way. 

If  the  Government  Issues  bonds,  ft  simply  mduces  the  money 
brokers  to  draw  $30,000,000  out  of  the  other  channels  of  trade  and 
turn  it  into  Muscle  Shoals;  If  the  OoTemment  Issues  currency.  It 
provides  Itself  with  enough  money  to  increase  the  national  wealth 
at  Muscle  Shoals  without  dlstiirblng  the  btistness  at  the  country. 
And  in  doing  this  it  increases  Its  Income  without  adding  a  penny 
to  Its  debt. 

It  is  absTird  to  say  that  our  country  can  issue  $30,000,000  In 
bonds  and  not  $30,000,000  in  currency.  Both  are  promises  to  pay; 
but  one  promise  fattens  the  usurer,  and  the  other  h^ps  the  people. 
If  the  currency  issued  by  the  Government  were  no  good,  then  the 
bonds  issued  wotild  be  no  good  either.  It  is  a  terrible  situation 
when  the  Oovemment,  to  increase  the  naticmal  wealth,  must  go 
Into  debt  and  submit  to  ruinous  Interest  charges  at  the  hands  of 
men  who  control  the  fictitious  values  of  gold. 

Look  at  it  another  way.  If  the  Government  issue  bonds,  the 
brokers  will  sell  them.  Hie  bonds  wlU  be  negotiable:  they  wiU 
be  considered  as  gUt-edged  paper.  Why?  Becatise  the  Govern- 
ment Is  behind  them.  But  who  Is  behind  the  Oovemment?  "Hie 
pecq>le.  Therefore  it  is  the  people  who  coostttute  the  basts  d 
Oovemment  credit.  Why,  then,  cannot  the  people  have  the  bene- 
fit of  their  own  gUt-edged  credit  by  receiving  non-interest-bearing 
currency  on  Muscle  Shoals  Instead  of  the  bankers  receiving  the 
benefit  of  the  people's  credit  in  interest-bearing  bonds? 

The  people  miist  pay  anyway:  why  should  they  be  compeUed  to 
pay  twice,  as  the  bond  system  compels  them  to  pay?  The  people 
of  the  United  States  always  accept  their  Oov«-nment's  currency. 
If  the  United  States  Government  will  adopt  this  policy  at  increas- 
ing Its  national  wealth  without  oontribttung  to  the  infairest  od- 
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lector — for  the  whole  nationml  debt  Is  made  Tip  on  tnteresi 
ciiarges — then  you  will  mc  an  en  ai  progreaa  and  proeperity  it 
thij  ccuntrj.  such  aa  could  nerer  have  come  oiherwlae. 

I  have  not  copied  Mr.  Edison's  statement  in  full,  but  th< 
words  here  given  set  forth  very  clearly  the  powers  of  gov- 
ernment in  regard  to  issuing  money  instead  of  Issulnj 
Interest-bearing  bonds. 

No  one  will  be  injured  by  taking  control  of  the  mone? 
policy  away  from  the  few  malicious  manipulators:  but  al 
classes  of  business,  including  the  farmers,  merchants,  banks 
manuf  acturies.  and  others,  will  be  greatly  aided. 

Mr.  RICHARDSON.  Mr.  Speaker,  American  citizens  an 
not  particularly  interested  in  academic  discussions  of  monej 
and  its  metallic  base.  They  are  interested  in  finding  a  was 
leading  to  economic  recovery.  During  the  j)ast  year  thej 
have  heard  many  professional  and  amateur  authorities,  bj 
radio  and  otherwise,  tell  them  that  economic  recovery  car 
be  effected  by  tinkering  with  money.  Devaluation,  silver 
commodity  dollars,  paper  dollars,  managed  currency — al 
the  old  schools  of  thought  on  money  have  been  brought 
out  of  hiding,  polished  up.  and  presented  to  the  people  bs 
their  earnest  and  sometimes  emotional  adherents. 

Our  people  are  therefore  tremendously  interested  in  th< 
significance  of  the  administration's  new  money  bill,  whicl 
Is  now  under  consideration  and  which  is  about  to  become  i 
law.  This  bill  means  one  thing  definitely:  That  Professor 
Warren  has  the  ear  of  the  White  House  and  that  the  Presi- 
dent has  decided  to  give  at  least  a  partial  trial  to  th< 
professor's  theories  of  money  and  commodity  prices.  True 
he  has  not  closed  the  door  entirely,  but  can  in  the  futun 
either  adopt  Warren's  theory  of  a  managed  currency  or 
definitely  stabilize  the  dollar. 

The  President  has  long  ago  accepted  the  theory  tha' 
higher  commodity  prices  are  necessary  to  restore  prosperity 
Now  he  has  definitely  decided  to  seek  those  higher  price 
through  devaluing  the  gold  dollar.  This  is  directly  in  lin( 
with  Warren's  theory  that  commodity  prices  vary  in  direci 
proportion  to  the  price  of  gold:  that  if  you  cut  the  golc 
content  of  the  dollar  in  two — thereby  doubling  the  dollai 
price  of  gold— commodity  prices  must  rise  in  proportion. 

The  President  has  decided  to  follow  the  professor's  theories 
and  cut  the  gold  content  of  the  dollar  somewhere  betweei 
40  and  50  percent.  He  already  has  authority  to  do  this,  bu 
asks  that  his  authority  be  confirmed  by  Congress.  If  he  cut 
the  dollar  50  percent,  >then  it  will  hereafter  contain  11.6: 
grains  of  gold,  instead  of  23.22  grains  as  at  present. 

He  takes  this  step  with  what  is  apparently  the  consen 
and  mandate  of  the  great  majority  of  our  people.  Millions  i 
of  people,  from  bootblacks  to  financiers,  have  suddenly  be 
come  moneywise,  and  claim  to  see  in  devaluing  the  gol 
dollar  a  certain  way  out  of  the  depression.  I,  myself,  hav 
received  hundreds  upon  hundreds  of  letters  and  telegr 
expressing  the  belief  that  this  action  will  prove  a  certain 
remedy  for  our  economic  iUs. 

Will   the   plan   succeed?    Professor   Warren   claims  twf 
results  will  be  accomplished: 

First.  Devaluation  will  raise  commodity  prices. 

Second.  Higher  commodity  prices  will  bring  economic  re  > 
covery. 

Unless  lowering  of  the  gold  content  of  the  dollar  accom 
plishes  these  two  purposes,  then  the  professor's  theory  fails . 

I.   WnX   DKTALT7ATION   MAOM  COMMODTTt   ralCSSt 

In  the  long  run  it  cannot  help  but  do  so.    If  the  value  o ' 
a  doDar — tn  gold — ^is  reduced  from  100  cents  to  50  cents 
In  other  words,  if  your  dollars  become  half  dollars,  naturally 
,  their  buying  power  wiU  be  lowered.    You  win  need  mor^ 
•dollars  to  buy  the  same  commodity  units  than  you  did  bef  ori ; 
devaluation.    Prices  will  go  up.    But  if  we  devalue  50  per 
cent,  will  commodity  prices  double?    If  the  money  value  o ' 
gold   is    doubled — $2   for   $1 — will   commodity    prices   als< 
double?    Many  authorities  on  money  doubt  it.    Assumim : 
that  these  auttiorities  are  wrong.  I  doubt  very  much  if  Ui : 
IHt)fes8or*s  theories  wiU  work  out  exactly  in  practice.    I  be 
Ueve  the  effect  will  be  slow:  prices  will  rise  slowly  over  4 
period  of  yean*  not  over  a  period  of  months. 
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Then,  again,  when  we  once  stabilize,  we  shall  have  trouble 
keeping  the  dollar  down.  The  mere  lowering  of  the  gold 
content  of  the  dollar  from  22  plus  to  11  plus  grains  of 
gold — one  half — ^will  not  maintain  the  exchange  value  of  the 
dollar  at  50  cents.  The  credit,  wealth,  and  resources  of  the 
United  States  are  so  great  that  the  dollar  will  advance  in 
exchange  value  in  spite  of  the  fact  that  it  contains  only  one 
half  as  much  gold  as  previously.  This  was  demonstrated 
dining  the  past  week  when,  according  to  Warren's  theory 
and  the  Government  price  of  gold,  the  dollar  should  have 
been  worth  60  cents,  but  its  exchange  value  rose  to  more 
than  62  cents.  A  few  days  ago  the  Government  spent  $5.- 
000,000  in  the  buying  of  British  gold,  but  could  not  hammer 
down  the  dollar  below  62  cents. 

If  the  President  definitely  stabilizes,  say  at  50  cents,  I 
believe  the  dollar  will  start  bouncing  back,  and  if  not  sup- 
ported, go  to  65  cents.  70  cents,  and  even  higher.  Con- 
fidence in  the  dollar  will  overcome,  in  part,  the  theoretical 
devaluation  of  50  percent. 

But  prices  will  go  up.  Perhaps  not  as  fast  nor  as  far 
as  Professor  Warren  contends,  but  that  they  will  go  up  is 
certain. 

n.  WZ  NOW  COMS  TO  THI  SECOND  QTTXSTION :  WILL  HIGHER  COM- 
MODITT  PKICCS  TEND  TO  LESSEN  THE  DEPKESSION  AND  BX  A  BASIS 
FOa   BCONOMIC   PB06PXarTT7 

Again  there  is  a  strong  difference  of  opinion.  Warren 
sajrs,  yes.  Others  say.  no.  and  that  we  can  build  prosperity 
on  a  low-price  level  as  well  as  or  better  than  on  a  high-price 
level.  These  critics  say  that  economic  activity  cannot  be 
brought  about  by  controlling  the  metallic  base  of  currency 
alone,  and  that  many  other  factors  enter  into  the  deter- 
mination of  economic  conditions:  that  credit  depends  not 
as  much  on  the  metallic  base  as  on  the  velocity  of  currency, 
turn-over,  and  above  all.  confidence.  That  confidence  is 
necessary,  all  will  agree.  Without  it,  no  theory  will  work 
and  we  will  face  certain  disaster. 

Certainly  a  higher  price  level  should  have  one  result. 
It  should  ease  the  debt  burden.  How  greatly,  depends  on 
how  closely  higher  wages  and  higher  purchasing  power 
keep  pace  with  higher  prices.  If  wages  do  not  rise,  the 
whole  scheme  falls. 

There  are  other  factors  of  this  money  bill  which  are  of 
very  great  importance.  But  that  they  will  remain  in  the 
bill,  or  what  form  they  will  take  after  the  Senate  has 
finished  its  consideration,  is  not  certain.  What  is  certain, 
however,  is  at  least  a  60 -cent  and  possibly  a  50 -cent  dollar. 

This  money  experiment  will  be  watched  with  interest  over 
all  the  world.  For  the  sake  of  the  American  people,  let 
us  hope  that  Professor  Warren  is  right.  If  he  is  mistaken, 
then  the  President  will  have  to  look  for  a  new  professor. 
If  he  is  right,  then  he  will  go  down  in  history  as  a  money 
genius. 

Mr.  REITiTiY.  Mr.  Speaker,  the  pending  bill  provides  for 
a  fundamental  and  radical  change  in  the  monetary  policy  of 
our  country  and  is  the  most  far-reaching  and  momentous 
financial  measure  that  has  come  before  this  House  in  half  a 
century. 

This  bill  is  intended  to  carry  out  the  President's  monetary 
program,  which  is  another  of  the  administration's  remedies 
designed  to  cure  our  industry  ills  and  is  in  a  way  experi- 
mental. I  say  this  legislation  is  experimental,  for  authori- 
ties do  not  all  agree  as  to  the  necessity  for  and  the  result 
that  may  follow  this  legislation. 

Of  course,  if  Congress  was  to  wait  for  the  experts  to  agree 
before  it  would  dare  to  legislate  on  a  financial  or  monetary 
problem,  there  never  would  be  any  legislation. 

However,  it  is  a  fair  statement  to  make  that  the  weight 
of  authority  both  in  this  country  and  of  the  world  is  in 
favor  of  the  principal  thing  to  be  accomplished  by  this  legis- 
lation— that  is.  the  cutting  down  of  the  gold  content  of  the 
dollar — although  there  may  not  be  such  unanimity  as  to 
just  how  far  to  go  in  the  cutting-down  process. 

The  pending  |pill  has  three  vital  provisions  affecting  our 
monetary  program. 

First.  When  this  bill  becomes  a  law.  if  it  is  passed  in  its 
present  form,  the  President  will  have  the  power  to  devalue 
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the  gold  dollar  to  a  point  from  40  percent  to  50  itercetxt  of  | 
its  present  gold  content. 

The  special  session  of  Congress  gave  the  President  power 
to  devalue  the  gold  dollar  to  50  percent  of  its  present  gold 
content.  The  President  claims,  however,  that  under  such 
authority  he  could  not  devalue  the  dollar  at  all  unless  he 
made  a  50-percent  devaluation,  and  he  further  contends 
that  his  investigation  and  study  of  the  dollar -devaluation 
problem  has  led  him  to  believe  ^at  at  the  present  time  the 
devaluation  should  not  exceed  40  percent. 

Hie  President  is  in  favor  of  a  world  agreement  on  money 
standards,  but  the  world,  particularly  England,  is  not  yet 
ready  to  agree  upon  any  international  monetary  standard, 
and  there  is  no  assurance  as  to  what  time  England  and  the 
rest  of  the  world  will  be  ready  to  enter  into  any  interna- 
tional agreement  on  monetary  problems.  Apparently  if  we 
are  to  have  any  devaluation  of  the  gold  dollar  at  this  time, 
we  must  go  it  alone.  The  President  beheves  that  the  safe 
place  to  start  is  to  take  out  of  the  gold  dollar  40  percent  of 
Its  present  gold  content.  Now,  when  the  gold  dollar  is  de- 
valued as  provided  for  in  this  bill,  there  will  be  just  as  many 
pennies,  nickels,  dimes,  quarters,  and  half  dollars  in  the 
dollar  as  there  are  at  the  present  time.  The  only  expected 
change  to  occur  is  that  the  purchasing  power  of  these 
various  coins  will  probably  be  less  than  it  is  at  the  present 
time. 

The  whole  excuse  for  this  legislation  is  the  behef  on  the 
part  of  its  advocates  that  there  is  a  scarcity  of  gold  in  the 
world;  that  that  scarcity  has  resulted  in  increasing  the 
purchasing  power  contained  in  our  dollar,  and  the  conse- 
quent falling  of  commodity  prices,  because  the  more  valuable 
the  gold  in  the  dollar  is.  the  more  the  dollar  will  buy  of 
commodities,  and  that  the  way  to  bring  about  a  higher  price 
for  commodities  is  to  reduce  the  amount  of  gold  in  the 
dollar,  thereby  requiring  more  dollars  to  buy  a  given  article. 

Under  the  President's  monetary  program  there  will  be  no 
future  coinage  of  money.  The  metallic  money  of  the  coun- 
try will  be  retained  in  bullion  in  the  United  States  Treas- 
ury and  gold  certificates  will  circulate  as  money,  as  repre- 
sentatives of  the  gold. 

The  Constitution  gives  to  Congress  the  power  to  coin 
money  and  fix  the  value  thereof.  Heretofore  Congress-  has 
exercised  this  right,  but  it  has  never  paid  much  attention 
to  the  problem  of  controlling  prices,  or  attempting  to  control 
prices,  by  changing  the  metallic  content  of  its  money  units. 

Most  people  have  an  idea  that  the  dollar  has  a  set  pur- 
chasing power  and  that  it  is  a  fixed  standard  of  measure, 
like  the  yard  and  the  foot,  but  such  is  not  the  case. 

Our  gold  dollar  has  had  a  variable  purchasing  power. 
From  1902  to  1920  the  purchasing  power  of  the  gold  dollar 
fell  off  two  thirds,  while  from  1929  to  last  March  it  rose 
about  100  percent  as  to  farm  products  and  about  75  percent 
as  regards  other  commodities.  Now,  the  purpose  of  the 
President's  program  is  to  control  this  fluctuation  in  the 
purchasing  power  of  the  dollar,  by  decreasing  the  gold  con- 
tent of  the  dollar  when  prices  are  too  low  and  increasing 
the  gold  content  of  the  dollar  when  prices  get  too  high. 
In  other  words,  to  give  the  country  a  kind  of  a  managed 
currency. 

What  iMices  will  the  Government  follow  in  making  these 
changes?  Not  prices  of  individual  commodities  as  wheat  or 
cotton  but  the  average  price  level  of  seven-hundred-odd 
commodities,  as  tabulated  by  the  Labor  Bureau  at  Wash- 
ington. While  certain  commodities  are  liable  to  vary  in 
price  because  of  overproduction  or  underproduction  of  these 
articles,  it  is  contended  that  the  average  price  of  seven- 
hundred-odd  commodities  is  a  safe  and  sound  test  of  the 
increasing  or  decreasing  purchasing  power  of  our  units  of 
value. 

Second.  This  bill  provides  that  all  our  monetary  gold  shall 
be  impounded  in  the  United  States  Treasury  and  become 
the  property  of  the  United  States  Government,  with  the  re- 
sult that  all  the  profits  from  devaluing  the  dollar  will  go  to 
the  Government  and  not  to  individuals. 

Practically  all  the  gold  in  this  country,  outside  of  the  gold 
held  by  the  Federal  Reserve  banks,  has  already  been  turned 


into  the  United  States  Treasury  trnder  aa  Executive  order 
issued  by  the  President  several  months  aso.  Under  that 
order  about  $700,000,000  were  turned  into  the  United  States 
Treasury,  and  it  is  stated  that  the  Federal  Reserve  banks 
have  about  $3,500,000,000  at  the  present  time. 

The  complaint  is  made  that  neither  in  equity  nar  in  law 
has  Congress  or  the  President  any  right  to  compel  the  Fed- 
eral Reserve  banks  to  turn  over  their  gold  to  the  United 
States  Treasury.  The  Federal  Reserve  Board  agrees  with 
the  President  that  the  profit  on  the  gold  holdings  of  the 
Federal  Reserve  banks  should  go  to  the  United  States  Gov> 
emment,  but  they  want  to  retain  the  gold  as  backing  for 
their  note  issues. 

If  this  bill  should  provide  that  the  Federal  Reaexye  banks 
should  keep  their  gold  and  have  the  profits  resulting  from 
the  devaluation  of  the  gold-tloUar,  then  there  would  be 
nothing  left  for  Congress  and  the  Pre^dent  to  do  but  to 
restore  to  the  citizens  of  our  country  the  $700,000,000  taken 
from  them  under  an  Executive  ordv  issued  several  months 
ago. 

If  all  the  gold  in  the  country  is  restored  to  the  United 
States  Treasury  and  the  devaluation  plan  of  the  President 
goes  through,  it  will  mean  a  profit  to  the  United  States 
Treasury  of  about  $3,000,000,000,  and  the  Treasury  would 
then  have  a  gold  reserve  of  about  $7,000,000,000. 

Third.  This  bill  further  provides  that  a  stabilization  fund 
of  $2,000,000,000.  part  of  the  profits  of  the  devaluing  process, 
be  set  apart  in  the  Treasury  as  a  stabilization  fund,  to  be 
used  by  the  Secretary  of  the  Treasury  for  stabilizing  inter- 
national exchange  and  United  States  securities  through  the 
purchase  by  the  Treasury  of  gold,  foreign  currencies,  and 
securities  of  the  United  States  Government. 

This  provision  of  the  pending  bill, follows  a  stabilization 
plan  set  up  by  England  after  that  country  left  the  gold 
standard  about  3  j'ears  ago.  The  plan  has  worked  very  satis- 
factorily in  England  and  it  has  been  deemed  necessary  that 
the  United  States  follow  a  similar  program  in  protecting  its 
exporters  from  undue  fiuctuations  in  foreign  exchange  and 
also  for  protecting  United  States  securities. 

Whether  or  not  this  provision  of  the  pending  bill  lodges 
too  much  authority  with  the  Secretary  of  Treasury  I  am 
not  prepared  to  affirm  or  deny:  but.  in  view  of  the  fact  of 
the  divided  judgment  of  the  Federal  Reserve  Board  a5  to 
poUcies  in  the  past,  it  would  appear  that  it  might  not  be  a 
bad  idea  to  make  a  trial  of  a  one-man  board  in  the  handling 
of  our  stabilization  program.  If  the  plan  does  not  work 
out  satisfactorily,  future  Congresses  can  create  a  board 
made  up  of  the  Secretary  of  Treasury,  a  representative  of 
the  Federal  Reserve  bank,  a  representative  of  the  manufac- 
turing interests  of  the  country  uid  of  agriculture  to  handle 
the  problems  confided  to  the  Secretary  of  Treasury  alone  in 
thisbilL 

Mr.  Speaker.  I  am  for  this  bill;  I  think  it  is  a  step  in  the 
right  direction  along  the  road  to  the  stabilization  of  the 
purchasing  power  of  our  dollar.  Our  country  and  the  world 
are  in  the  most  serious  industrial  crisis  known  in  all  his- 
tory; and  if  we  are  ever  to  get  out  of  this  depression  and 
save  our  industrial  democracy,  we  must  have  the  courage 
and  statesmanship  to  launch  a  new  monetary  program, 
even  though  it  may  be  deemed  extraordinary  and  radical. 

Our  country  is  crushed  under  a  debt  burden  of  $200,000.- 
000,000  today — private,  corporate,  and  governmental — and 
we  also  have  a  crushing  tax  burden  of  about  $13,000,000,000 
a  year  for  all  our  agencies  of  government.  These  debts  and 
taxes  cannot  be  paid  unless  the  purchasing  power  of  the 
dollar  is  brought  down  and  made  more  in  accord  with  the 
purchasing  power  of  the  dollar  when  these  huge  debts  were 
contracted:  and  the  main  object  and  purpose  of  this  legis- 
lation is  to  bring  about  such  a  situation. 

The  recovery  program  of  the  present  administration  has 
helped  to  bring  prices  of  manufactured  products  to  higher 
levels,  but  agriculture  in  particular  has  not  reaped  any  like 
benefits. 

The  prices  of  many  basic  farm  products  are  below  the  cost 
of  production.    In  fact,  the  prices  received  by  the  farmers 
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for  cerUin  of  their  products,  such  as  butter,  eggs,  lard, 
cheese,  and  meats,  are  the  lowest  in  gmerations.  J 

AgricuTture  Is  our  basic  industry,  and  there  can  be  nd 
return  of  prosperity  in  this  country  until  that  industry  li 
put  on  a  paying  basis.  I 

It  is  believed  that  the  cutting  down  of  the  dollar  to  6i 
percent  of  its  present  content  will  have  a  tendency  t<i 
increase  our  money  gold  base,  to  cheapen  its  porchasini 
power,  and  thereby  bring  to  agriculture  higher  prices  an< 
a  prosperity  that  Is  essential  in  the  successful  working  ou 
of  any  plan  for  industrial  recovery. 

Mr.  LEMKE.    Mr.  Speaker,  history  repeats  itself.    Croesu 
of  old.  fable  tells  us.  hoarded  all  the  gold  and  finally  ende< 
by  having  molten  gold  poured  down  his  throat,  and  in  spiti 
of  his  agony  the  people  rej<riced.    The  Federal  Reserve  f 
banks,  in  their  greed,  grabbed  and  stole  virtually  all  the  golc 
in  this  Nation,  and  now  the  people  in  their  might  and  in  thei] 
desperation,  through  their  Oovemment.  reach  out  and  tak(  i 
it  away  f nmi  them  for  the  good  of  the  Nation.    The  people 
hope  for  the  best.    No  objection  is  heard  except  here  an( 
there  the  walling  of  a  lonely  wolf — the  dying  echoes  of  thi 
shadow  of   a   past   civilization — ^the   international  banker, 
Time  and  time  alone  will  take  care  of  him.    Alas,  his  powe 
of  frightening  the  people  into  hysteria  with  the  shout  of  fla 
money  confiscation,  debasing  the  currency,  and  soft  mone] 
is  gone  forever.    No  one  listens  to  his  wailing. 

The  Members  of  Congress  and  the  people  of  this  Natioi 
who  favor  an  intelligent  expansion  of  the  currency,  eni 
thusiastically  accept  this  first  step  in  the  President's  nev 
monetary  policy,  but  they  realize  that  the  mere  seizing  o: 
the  monetary  gold  of  this  Nation  by  the  Oovemment.  anc 
increasing  its  value  by  lowering  the  gold  content  in  the 
dollar,  while  it  will  m^ke  several  billion  profit  for  the  Gov- 
ernment, will  not  in  itself  help  agriculture  or  industry  un- 
less the  medium  of  exchange,  the  money  in  circulation.  1: 
also  increased.  Lowering  the  gold  content  in  a  dollar 
making  gold  dearer,  will  bring  about  further  deflation  anc 
further  hardships  imless  it  is  followed  by  a  corresponding 
increase  in  the  medium  of  exchange — of  money  in  the  hands 
of  the  people. 

The  mere  revaluing  of  gold — making  gold  dearer  ani 
thereby  making  money  that  is  in  our  possession — silver 
paper^^heaper  by  40  percent,  will  not  expand  the  currency 
but  on^e  contrary,  contract  it.  More  than  the  reval 
of  gold  must  be  done  before  this  Nation  can  or  will  pros 
pa-.  The  underlying  idea  of  the  revaluation  of  gold  is  tha 
when  gold  is  made  dearer,  commodity  prices  will  go  up  ii 
comparison  with  the  cheapened  money — silver  and  paper— 
which,  of  course,  ^s  the  anlj  money  we  have,  the  Federa 
Reserve  banks  and  the  United  States  Treasury  having  here- 
tofore practically  cornered  the  mozxetary  gold.  We  must  noi 
permit  ourselves  to  be  misled  and  fooled  by  superficia 
thinkers — book-educated,  over-scholastic  economists — tha 
increasing  or  doubling  the  value  of  gold  can  in  any  wa] 
help  the  great  mass  of  people  when  the  gold  is  all  in  th< 
hands  of  the  Federal  Reserve  banks  and  the  Treasiur 
It  is  at  best  simply  the  first  step  in  the  right  direction.  Th< 
final  step  must  be  an  expansion  of  the  currency — an  increas4 
of  the  purchasing  power — ^in  the  hands  of  the  people. 

It  must  be  clear  to  all  that  when  the  Oovemment  seizes 
all  the  gold  and  then  lowers  the  gold  content  In  a  dollar  b; ' 
40  percent  that  it  will  have  40  percent  more  gold  with  whicl  l 
to  make  dollars,  and,  therefore,  the  Oovemment  will  havii 
more  dollars  by  40  percent.    It  must  also  be  eqiially  clear  U  i 
us  that  since  we  have  no  gold  that  by  the  mere  revaluhu 
of  gold,  if  nothing  further  is  done,  our  purchasing  powe ' 
is  not  increased  but  decreased.    In  other  words,  no  extn, 
dollars  are  put  into  the  people's  pockets.    Therefore,  in  orde ' 
to  make  the  President's  monetary  policy  a  success,  he  mus 
take  a  second  step  and  expand  the  currency  in  the  hands  o 
the  people.    He  must  by  some  method  increase  the  mone: 
in  our  possession  by  40  percent.    Unless  that  is  done  then  t 
will  be  a  colossal  failure;  there  must  be  a  controlled  anc 
intelligent  expansion  of  the  ciurency  in  the  hands  of  thi 
people  if  we  are  to  pat  an  end  to  this  depression  and  r 
disguised  dole  system. 


I  believe  that  a  large  majority  of  the  Members  of  Con- 
gress, if  allowed  a  free  expression,  free  from  party  politics 
and  party  leadership  and  seniority  rights,  favor  an  honest 
and  intelligent  expansion  of  the  currency  and  are  in  favor 
of  the  Frazier-Lemke  bill,  the  refinancing  of  the  farmers  by 
t?aniiT|g  Federal  Reserve  notes,  thereby  expanding  the  money 
In  the  people's  hands  by  something  over  $2,000,000,000.  I 
am  confident  that  in  addition  they  would  favor  the  Patman 
bill,  paying  the  soldiers'  bonus  by  issuing  Treasury  notes 
and  thereby  expanding  the  currency  another  $2,000,000,000. 
If  this  were  done  the  bU3rlng  power  of  the  people  would  be 
increased  by  $4,000,000,000  and  it  would  be  in  accordance 
with  the  President's  first  step  in  his  monetary  policy.  What 
we  must  have  is  more  purchasing  power,  not  less;  more 
money,  not  less. 

If  Congress  had  the  foresight  and  the  courage  to  use  this 
gold  that  the  Oovemment  is  about  to  seize,  use  the  revalued 
gold  dollar  as  a  basis  for  Increasing  the  money  in  actual 
circulation  by  $4,000,000,000  by  passing  the  Prazler-Lemke 
bill  and  the  Patman  bill,  then  there  will  be  no  further  need 
of  issuing  further  tax-exempt  interest-bearing  bonds,  and 
this  Nation  will  rejoice  because  there  will  then  again  be 
plenty  of  money  in  actual  circulation  with  which  to  do  the 
Nation's  business.  It  will  be  an  intelligent  expansion  of  the 
currency  and  not  inflation. 

We  have  heard  a  great  deal  about  honest  debts,  but  very 
little  about  the  dishonest  dollars  with  which  we  are  expected 
to  pay  these  debts.  I  mean  the  dishonest  gold  dollar — the 
rubber  dollar,  the  value  of  which,  the  purchasing  power  of 
which,  the  Wall  Street  bankers  had  the  power  to  expand  or 
contract  at  will.  In  the  spring  of  1917,  No.  1  Dark  Northern 
wheat  sold  as  high  as  $3.89  a  bushel  in  Minneapolis.  One 
thousand  bushels  of  wheat  at  that  time  bought  $3,890 — 
gold  dollars — it  paid  an  indebtedness  at  that  time  of 
$3,890.  By  October  1932  these  bankers  had  stretched  the 
value  of  that  gold  dollar  so  that  it  took  19,000  bushels  to 
buy  the  same  $3,890  that  1,000  bushels  bought  in  1917.  They 
had  expanded,  stretched  the  value  of  the  dollar  to  19  times 
its  purchasing  power  in  comparison  with  the  purchasing 
power  of  wheat,  and  what  was  true  of  wheat  was  true  of 
other  farm  commodities. 

Such  a  dollar  is  not  an  honest  dollar.  Such  a  monetary 
system  is  corroded  and  corrupt.  It  has  outlived  its  useful- 
ness. It  has  grown  senile  with  age.  What  this  Nation  needs 
and  wants  is  a  monetary  system  based  on  the  average  price 
level  of  the  principal  commercial  commodities  and  not  on 
one  or  two  commodities,  least  of  all  upon  the  gold  com- 
modity. When  we  get  that  system,  then  the  debtor  will  be 
able  to  pay  his  debts  with  an  honest  dollar  of  approximately 
the  same  value  when  pay  day  comes  as  it  was  when  the 
obligation  was  contracted. 

Let  Congress  give  to  this  Nation  the  Frazier-Lemke  bill 
and  the  Patman  bill  as  emergency  measures.  As  a  perma- 
nent remedy,  let  Congress  pass  H  Jl.  3834.  a  bill  creating  the 
Bank  of  the  United  States,  owned  by  the  Government  of  the 
United  States,  operated  and  controlled  by  a  board  of  directors 
consisting  of  one  director  from  each  State.  That  would  give 
us  a  national  currency,  and  not  a  currency  manipulated 
by  WaU  Street.  Give  to  that  bank  the  control  of  the  money 
and  the  credit  of  the  Nation;  let  it  take  up  all  of  the  tax- 
exempt  interest-bearing  outstanding  bonds;  let  it  supply  us 
with  ample  units  of  exchange  with  which  to  measure  the 
muscular  and  brain  energy  of  our  people;  and  then  we  will 
never  again  find  a  condition  where  millions  are  hungry  in 
the  midst  of  plenty,  where  everything  is  to  be  done  and 
nothing  being  done,  because  we  have  not  a  sufficient  medium 
of  exchange,  not  sufficient  money  to  do  the  Nation's  business. 

I  am  sorry  that  the  Committee  on  Coinage.  Weights,  and 
Measiffes  attached  a  provision  to  the  bill  to  revaluate  the 
gold  content  of  the  dollar  appropriating  $2,000,000,000  to  the 
Secretary  of  the  Treasury  with  which  to  deal  in  gold  and 
foreign  exchange  and  such  other  instnunents  and  securities 
as  he  deems  necessary  to  stabilize  the  exchange  value  of  the 
dollar.  With  that  provision  I  am  not  In  accord.  I  had 
thought  that  we  had  gotten  enough  of  this  class  of  securities 
during  the  Hoover  administration,  when,  under  the  theory 
to  increase  the  buying  power  of  foreign  exchange,  Krueger 
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and  the  international  bankers  were  encouraged  to  unload  on 
our  unsuspecting  public  biUions  of  questicmable  foreign  bonds 
and  securities. 

I  am  confident  that  if  the  Secretary  of  the  Treasury  at- 
tempts to  gamble  in  foreign  exchange  and  securities  that 
the  result  will  be  that  the  Oovemment  of  the  United  States 
will  have  on  its  hands  several  billion  more  of  worthless  for- 
eign bonds  and  securities.  I  do  not  believe  that  the  Secre- 
tary of  the  Treasury  can  enter  that  game  with  the  European 
gamblers  and  manipulators  and  come  out  victorious.  Any- 
way, it  is  not  an  honorable  or  legitimate  game — in  oiur  courts 
gaming  contracts  are  held  void. 

Even  if  in  these  market  manipulations  the  Secretary  of 
the  Tresaury  should  be  successful,  how  would  he  collect 
from  our  European  friends  who  alrntdy  have  refused  to  pay 
us  what  they  legitimately  owe?  Bfy  advice  to  the  Secretary 
of  the  Treasury  is  to  stay  at  home.  If  our  Oovemment  must 
gamble,  let  it  gamble  with  its  own  people.  I  am  afraid  we 
are  getting  altogether  too  internationally  minded.  Let  us 
get  an  honest  monetary  system — an  honest  dollar  with  which 
we  can  correctly  measure  the  things  produced  by  the  energy 
of  our  people,  and  then  we  need  not  worry  about  its  ex- 
change value  in  foreign  coimtries — that  will  take  care  of 
itself. 

Mr.  KRAMER.  Mr.  Speaker,  I  am  fully  in  accord  with 
the  President's  monetary  program  and  his  proposed  cure  for 
the  depression,  and  I  l)elieve  he  should  have  the  fullest  coop- 
eration of  each  and  every  Member  of  the  House.  While  we 
are  still  passing  through  the  most  perilous  depression  in  his- 
tory— and  at  this  very  moment  it  is  more  serious  than  most 
of  us  realize — we  are  definitely  on  the  upward  trend,  but  it 
will  take  the  combined  cooperation  of  all  of  us  to  make  our 
President's  program  the  success  we  all  want  it  to  be. 

The  monetary  problem  is  undoubtedly  the  most  important 
piece  of  legislation  we  have  before  us  today,  and  in  all  prob- 
ability the  most  important  we  will  have  to  contend  with 
during  the  present  session  of  Congress.  Our  Oovemment 
has  been  suffering  for  many  years  on  accoimt  of  the  single 
gold  standard;  and  I  am  firmly  of  the  opinion  that  by  re- 
ducing the  content  of  gold  in  the  dollar,  we  will  be  helping 
in  a  material  way  to  improve  conditions  In  this  coimtry. 

The  present  monetary  program  provides  that  all  the  gold 
bullion  now  owned  by  the  Federal  Reserve  banks,  or  by  any 
Individual,  shall  be  melted  into  bars  and  placed  In  our 
Treasury  in  order  that  our  C3roveniment  may  have  control 
over  it  at  all  times.  Thirty-two  nations  of  the  world  have 
already  gone  off  the  gold  standard,  and  I  am  sure  that  we 
can  work  out  some  way  which  will  be  satisfactory  to  all  con- 
cerned in  the  matter  of  our  gold  standard.  The  Gold  Re- 
serve Act  of  1934  is  intended  to  protect  our  ciurency  system 
and  to  provide  for  the  better  use  of  the  gold  stock.  I  am 
In  favor  of  this  act  and  will  give  it  my  imqualifled  support. 

It  is  most  important  that  the  stabilization  of  our  dollar 
be  decided  upon  as  quickly  as  possible,  as  recovery  of  indus- 
try depends  largely  upon  this  stabilization-  We  must  weigh 
this  subject  seriously;  arguments  on  all  sides  must  be  con- 
sidered with  greatest  interest,  as  the  future  of  our  Nation 
depends  upon  our  action  at  this  time. 

The  message  received  by  Congrras  on  January  15  was  one 
of  the  most  important  messages  received,  as  it  dealt  with 
a  law  which  will  invest  in  the  Oovemment  of  the  United 
States  the  title  to  and  possession  of  all  monetary  gold  within 
the  United  States.  This  measure  is  a  very  courageous  at- 
tempt to  break  away  from  the  so-called  "  money  changers." 
It  upsets  the  inflexible  beUefs  and  precepts  of  that  nearly 
discredited  section  of  our  population.  These  "money 
changers"  were  merely  traders  upon  the  credulity  of  the 
American  people.  We  were  led  to  believe  that  these  men 
^R^o  stood  upon  financial  emiitence  deserved  our  respect,  but 
in  reality  their  eminence  was  a  mere  sham. 

KAZZ  PKOPAGAJIDA 

ICr.  McCORMACK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  renuuics  in  the  Rscou  by  inserting  three 
radio  addresses  by  the  gentleman  fran  New  York  £Mr. 
Dzocsnzv]. 

Tlie  SPEAKER.    Is  there  objection? 


"nkere  was  no  objection. 
The  addresses  are  as  follows: 


BAOIO 


or   HON.  BAMUSL 


IT.    IMS 


liy  propoaed  Investlgaikm  of  tbm  nmtnnMmm  of  Nut  jiropa« 
ganda  In  the  United  States  wlU  ooneem  Itself  prlmarUy  with  one 
featvire  of  the  propaganda. 

I  am  not  Interested  In  the  manner  In  wbMi  the  present-day 
German  Oovemment  seeks  to  conduct  Its  own  affairs  In  Its  coun- 
try. If  the  German  people  have  no  obJecUoo  to  being  enslaved 
and  made  into  an  unthinking  mass  foUowlng  Hitler,  and  blindly 
obeying  his  gooee-stepplng  leadwshlp.  It  ts  their  own  pclTUege. 
We  are  not  In  a  position  to.  nor  do  we  intend,  to  teU  the  German 
people  what  to  do  with  their  own  affairs  and  how  to  cooduct  thstr 
own  government. 

Nor  do  we  Intend  at  this  time  to  protest  agalnat  any  brutality 
and  Inhximanlty  Wlileh  that  government  has  been  guilty  of  to- 
ward Its  own  subjects  much  as  our  hearts  may  bleed  for  these 
victims  of  tyranny  and  oppression.  We  cannot  help  them  except 
by  Joining  with  other  nations  in  alleviating  tha  distress  of  these 
victims  and  in  helping  them  to  reestablish  thetr  Uvea  on  a  hmnane 
basis. 

But  our  reeolve  not  to  eonoem  oursrives  with  the  internal 
affairs  of  Germany  cannot  Mind  us  to  the  fact  that  here  in 
America  an  insidloiis.  well-planned,  and  weU-flnanead  Hitler  propa- 
ganda Is  rapidly  taking  root.  They  have  already  established  an 
official  newspaper — they  are  Impor^ng  and  flooding  sections  of 
the  country  with  bocAlets.  pamphlets,  and  leaflets— they  are 
holding  public  meetings  in  public  halls — they  are  actuaUy  drlUlnf 
their  storm  troops  on  American  soil.  8o  that  we,  as  Americans, 
are  compelled  as  a  matter  of  self-defenae  to  put  a  definite  end 
to  this  Intolerable  propaganda.  By  getting  hcdd  of  the  movement 
before  It  beccHnes  imcontroUable,  we  might  be  able  to  nip  in  the 
bud  all  these  attempts  which  eventually  tend  to  only  one  goal — 
and  that  Is  the  overthrow  of  our  cherished  form  of  donocraey 
and  the  establishment  on  our  soU  of  a  Nazi  dictatorship. 

I  do  not  want  ovir  people  to  be  deceived  as  to  the  scope  of  the 
Hitler  movement.  Do  not  be  deluded  by  utterances  coming  from 
official  German  sources  which  asek  to  make  it  appear  as  though 
this  movement  were  confined  to  Germany.  I  understand  that 
40,000,000  marks  have  been  laid  aside  by  Hitler  for  foreign  propa- 
ganda purposes,  and  there  Is  Hitler  Internationale,  which  oper- 
ates in  many  countries  of  the  world,  and  which  seeks  to  convert 
aU  people  of  German  blood  or  descent  to  the  phUosophy  of 
Hitler. 

A  few  days  ago  I  had  occasion  to  brand  in  the  public  press  as 
incorrect  the  statement  made  by  the  German  Ambassador  In  the 
United  States,  who  said  in  effect  that  the  German  Government 
is  not  interested  in  the  phUoaophy  of  the  govenunents  of  other 
countries.  I  pointed  out  then,  and  I  am  repeating  it  now,  that 
the  Government  of  Germany  is  seeking  to  spread  Its  tentacles 
into  each  highway  and  byway  where  people  of  German  blood  may 
live.  In  fact,  at  a  recent  meeting  <tf  the  League  oi  Nations  the 
British  delegate,  Mr.  Ormsby-Gore,  crltidfled  very  severely  this 
Nazi  policy  of  Interference,  pointing  out  that  if  the  British  Bm- 
pire  were  to  follow  out  this  policy,  every  deaeendant  of  tha 
Maypywer  Uving  in  the  United  States  would  be  subject  to  BrlUsh 
supervision,  which  Mr.  Ormaby-Gore  said  was  **  pfeposterous  to 
contemplate." 

But  the  German  Oovemment  has  no  hesttaney  in  sanding  its 
emissaries  and  agents  to  Austria.  CBeehoslovakla.  Hungary.  Ru- 
mania, Holland.  Denmark,  Poland,  and  even  Southwest  Africa; 
in  fact,  every  country  where  peqple  of  German  Uood  or  deaoent 
may  Uve. 

I  have  before  me  an  official  pamphlet  of  the  VmX  OTfanlzation 
In  the  United  States  which  shows  they  are  seeVIng  to  take  Into 
this  Wgh^wg  organlaation  every  German  In  the  United  States, 
whether  alien  or  naturalised  citiaen — even  native-bom  Americans 
of  German  ertractlon  are  not  beyond  ttie  scope  of  thetr  desires. 

In  short,  the  Nazis  seek  to  create  a  government  within  a  gov- 
ernment. There  is  an  alien  group  in  this  ooimtry  acting  as  such 
and  fe>iinirtne  as  such,  whose  objective  can  be  nothing  else  than 
ttie  overthrow  of  our  own  Government  and  the  substitution  in 
its  place  of  a  dictatorship. 

It  is  against  this  Lnsldious  and  wicked  propaganda  so  sub- 
versive to  our  Oovemment  that  the  Invastlgatlcm  oonductad  by 
my  committee  will  be  directed. 

The  initial  part  of  this  invsatlgattan  will  cooosra  ttadf  with 
that  phase  of  the  situation  which  may  be  properly  said  to  ooma 
within  the  jurisdiction  of  the  Committee  on  Tmmlgratioo  and 
NatwaUsation  of  the  Bouae  of  Papraaantatlves.  That  b^ng  a 
study  of  the  unnaturaliaed  ailMW  tram  Oonaay  who  are  unlaw- 
fully in  the  United  States,  also  a  study  of  the  allana  from  G«- 
many  who  are  temporarily  in  tha  United  Btataa  as  vtsttors,  for 
businsss  or  pleasure,  or  as  studaats,  but  who  have  shown  evi- 
dence cf  violataon  cA  our  Immlgratkm  law  by  abusing  tha  ooor- 
tesy  they  enjoy  as  visitors  by  qysading  Insidlooa  propaganda  of 
German  origin  directed  against  our  form  of  govanunant. 

I  can  assure  the  poblle  Chat  tha  InvaaUgatlaB  to  ba  eonductad 
by  tha  oonunittae  will  be  fair  and  tmnarttal  Tha  oammlttaa  will 
endeavor  to  obtain  proper  infonnauoo  as  to  the  manner  in 
which  allMis  have  been  entering  this  oocmtry  lllogaUy  for  tha 
purpoas  cf  omidaeting  this  propaganda  Tha  ooosmittaa  wlU  en- 
deavor to  deal  fairly  with  aliens  from  Gsrmany  who  have  bean 
admitted  to  this  country  for  the  purpoaa  of  study*  as  tourlsU.  or 
Ml  vMton  sHMimUj.  but  wlU  oidaavor  to 
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to  how  these  Oemum  aliens  have  been  conducting  themaelTes 
slnoo  their  xlm  tauten. 

The  Amerlcmn  Oovemment  and  the  American  people  will  never 
tolerate  any  condition  whereby  aliens  enter  this  country  tmder 
Ine  guiw  of  ▼isltor*  or  tourUta  or  itiidenta,  or  In  any  other 
fctatua  under  our  inunlgratlon  laws,  and  then  violate  the  hospi- 
tality of  our  country  by  engaging  In  nefarloiu  propaganda  The 
sooner  they  leave  the  country  so  much  healthier  will  It  be  here 
even  If  we  have  to  deport  them. 

Would  the  German  Oovemment  permit  our  nationals  to  trespass 
on  internal  affairs  In  Germany?  Would  they  permit  there  the 
same  things  their  nationals  have  been  doing  under  our  noses  In 
the  United  States  since  the  Hitler  form  of  government  has  been 
Imposed?  By  all  means,  no  I  Any  American  engaging  In  similar 
propaganda  in  Germany  would  find  himself  In  jaU.  and  then  more 
than  likely  deported.  Germany  cannot  expect  our  country  to 
permit  Its  nationals  to  do  here  what  Oerxnany  woiild  not  tolerate 
by  our  cltlnns  there. 

It  Is  significant  that  this  organized  propaganda  Is  not  an 
amatexirlsh  attempt  at  a  peaceful  conversion  of  our  American 
public  to  the  Hitler  manner  of  thinking:  on  the  contrary,  the 
movement  Is  directed  by  paid  German  professional  Nazi  propa- 
gandists, well  financed  and  well  organised,  and  Is  in  operation  In 
14  SUtes  In  the  Union,  in  the  Dominion  of  Canada,  and  the  Lord 
knows  how  many  other  places  adjacent  to  American  land.  This 
fact  has  already  been  established  and  U  not  guesswork.  Does  that 
look  like  a  friendly  act  of  aliens? 

Americans  have  reeented  and  will  resent  this  Intolerable  at- 
tempt to  disrupt  our  poUUcal  unity  and  life.  Riots  have  taken 
place,  notably  In  New  York  City,  and  last  night  in  Newark,  and 
the  time  has  come  to  clear  the  atmosphere  through  the  coopera- 
tion of  the  American  public  with  this  committee.  In  the  conduct 
of  this  impartial  investigation  I  appeal  to  the  American  people 
for  the  fullest  cooperation  and  assistance  to  the  end  that  Nazi 
propaganda  in  the  United  States  will  be  destroyed. 


aAOIO   ftP"^*«^  or   HON.  SAMTJZI.   DICKSTEIM,   OCTOBES  2S,    1933 

On  October  15.  1933.  there  appeared  in  the  American  Deutsche 
Post,  which  concededly  is  the  official  organ  of  the  Nazi  govern- 
ment published  in  the  United  States,  a  so-called  "  c^>en  letter  "  to 
me  in  which  I  was  requested,  among  other  things,  in  the  spirit  of 
fair  play,  to  permit  persons  who  believe  in  the  philosophy  of 
Nazi-ism.  to  appear  before  the  congressional  committee,  of  which  I 
am  the  chairman,  and  present  their  side  of  the  controversy  to  the 
American  public. 

Since  this  letter  Is  an  open  one  and  addressed  to  me  I  shall 
likewise  make  my  answer  to  that  openly,  and  so  that  the  American 
public  may  know  both  sides  of  the  controversy  I  am  now  giving 
you  the  official  position  which  the  congressional  committee  will 
take  in  this  matter. 

I  wish  to  assure  all  and  sxindry  that  the  congreaaional  committee 
will  be  fair  to  everybody  concerned,  and  if  one  had  access  to  some 
of  my  personal  files  one  would  immediately  discover  that  tn  the 
many  Instances  where  offers  of  testimony  were  made  to  me  by 
adherents  of  the  Nazi  Party  I  promptly  assured  the  Indivldvials  in 
question  that  every  facility  woiild  be  accorded  them  to  express 
their  views  befcM^  the  congressional  committee. 

Fair  play  has  forever  been  an  American  characteristic,  and  we 
shall  not  forbid  or  prevent  any  person  who  has  Ideas  of  his  own, 
whether  or  not  they  are  in  accord  with  the  public  opinion  of  this 
country,  to  express  their  views  to  my  committee.  In  connection 
therewith  permit  me  to  quote  to  you  that  famous  statement  made 
by  Voltaire,  in  which  he  said: 

"  I  disagree  with  everything  you  have  to  say.  but  I  will  fight 
anyone  who  will  prevent  you  from  expressing  your  views." 

In  this  spirit  the  congressional  committee  which  will  Investigate 
the  activities  of  Nazi -Ism  in  the  United  States  will  undertake  Its 
task,  and  no  one  will  be  prevented  from  expressing  their  views, 
even  though  these  facts  are  clearly  contrary  to  American  phi- 
losophy and  statesmanship. 

But  In  permitting  prospecUve  witnesses  before  the  conunlttee  to 
express  their  views,  that  right  Is  subject  to  two  very  Important 
limitations.  In  the  first  place,  we  will  permit  a  citizen  of  the 
United  States,  whether  born  here  or  natvirallaed.  to  have  such 
opinions  on  matters  of  government  as  he  sees  fit.  but  this  privilege 
which  we  accord  to  our  citizens  we  do  not  accord  to  aliens,  and 
any  alien  coming  to  the  United  States  as  a  guest  of  the  Nation 
must  accept  ova  philosophy  of  government  and  must  comply  with 
our  laws  and  our  scheme  ot  government  if  he  wishes  to  continue 
In  this  country. 

Now  let  me  address  myaelf  for  a  moment  to  Ur.  Frederick  Helss, 
the  editor  of  the  paper  and  the  person  who  signed  this  open  letter 
to  me:  You  have  a  great  deal  to  say  in  your  letter  about  the 
menace  of  commxinlsm,  but  the  menace  of  commtinlsm  is  no  lees 
than  the  menace  at  fascism,  particularly  of  the  type  permitted  by 
the  gentleman  you  admire  so  much.  Adolf  Hitler,  of  Germany. 
As  an  American  I  can  see  but  little  difference  in  the  manner  in 
which  commtinlsm  or  faclsm  or  any  other  Ism  is  sending  Its 
fangs  into  the  rights  of  this  country.  All  of  these  Ums  are 
based  on  the  theory  that  people  are  not  capable  of  self-govern- 
ment, and  that  a  dictatorship  ts  necessary  to  set  the  people 
right.  Personally.  I  can  see  no  distinction  between  communism 
and  fascism  when  it  comes  to  their  practical  philoeophy  of  cur- 
tailing the  rights  of  the  people.  It  seems  to  me  that  a  distinc- 
tion between  them,  although  the  two  might  fight  each  other 
strenuously,  is  merely  that  as  between  t«eedl»-duia  and  tweedte- 
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dee.  Both  movements  are  eawntlally  undemocratic  and  In  clear 
oontradlctlon  to  that  part  of  the  Constitution  of  the  United 
States  which  guarantees  to  every  SUte  a  republican  form  of  gov- 
ernment and  guarantees  to  the  Nation  freedom  of  speech,  freedom 
of  the  press,  freedom  of  assembly,  and  freedom  of  elections.  Both 
communism,  Hitlerlsm.  fascism,  and  other  Isms  have  made  It 
a  definite  plank  in  their  programs  to  prevent  the  free  exercise  of 
the  right  to  vote.  They  have  suppressed  freedom  of  speech,  free- 
dom of  press,  and  freedom  of  assembly.  So  that  no  matter  how 
liberal  we  may  be  and  how  much  right  we  will  accord  to  those  not 
in  sympathy  with  the  American  institutions  to  speak  before  the 
committee,  we  will  not  permit  any  alien  to  express  any  views 
contrary  to  our  national  policy,  and  any  parson  who  is  here  as  a 
guest  and  who  shall  violate  the  hospitality  this  Nation  affords  htm 
by  advocating  an  overthrow  of  those  cherished  Institutions  for 
which  this  country  has  stood  for  160  years  and  longer,  will  find 
himself  promptly  and  efficiently  removed  from  the  country. 

As  for  the  expression  contained  in  the  paper  and  in  which  you 
state  that  you  see  In  the  philosophy  of  fascism  the  highest  human 
ideals,  leading  toward  a  better  future  for  all  humanity,  rest 
assured  that  the  congressional  committee  will  be  apprised  of  that 
fact,  and  permitted  to  draw  such  conclusions  therefrom  as  ors 
proper. 

It  Is  obvious  that  the  writer  of  this  open  letter  believes  In 
fascism.  Anyone  acquainted  with  the  philosophy  of  fascism  knows 
that  It  essentially  denies  that  democratic  institutions  have  a  right 
to  survive.  This  Is  so  clearly  In  contrast  with  the  teachings  of 
the  Constitution  of  the  United  States  that  the  mere  belief  in 
fascism  is  a  negation  of  all  our  own  Constitution  stands  for;  and 
yet  the  author  of  this  letter  bluntly  states  that  he  zees  in  that 
philosophy  the  highest  human  Ideals  leading  toward  a  better  stat? 
for  cdl  humanity.  Does  this  not  show  that  American  ideals  are 
not  the  highest  human  ideals,  in  the  opinion  of  the  writer  of  this 
letter? 

The  writer  speaks  a  great  deal  about  conunxinistlc  propaganda, 
and  I  agree  with  him  that  this  propaganda  has  no  place  in  our 
Government.  Unquestionably  communistic  propaganda  is  vicious. 
and  my  committee  has  so  Investigated  It.  and  there  is  a  5-volume 
report  ready  for  Mr.  Helss.  if  he  just  wishes  to  peruse  it. 

So  far  as  the  proposed  Investigation  Is  concerned,  it  will  deal 
with  the  propaganda  which  we  found  so  obnoxious  In  the  case  of 
communism.  Not  only  is  ccmmunism  a  menace,  but  so  is  fascism, 
particularly  of  the  type  preached  by  the  national  socialists  wltli 
the  addition  of  racial  hatred  and  bigotry. 

If  there  was  any  doubt  up  to  the  present  time  of  the  fact  that 
the  Nazi  movement  was  indulging  in  vicious  propaganda  In  this 
country,  any  such  doubts  must  have  been  dts{>eUed  by  what  trans- 
pired in  this  city  a  few  days  ago. 

The  Germans  of  New  York  were  seeking  to  hold  their  annual 
celebration  known  as  "  German  Day  ".  and  for  that  purjjosc  hired 
the  hall  of  the  Sixty-ninth  Regiment  Armory.  Among  the  speakers 
scheduled  to  appear  on  the  occasion  was  the  head  of  the  German 
propagandists  in  the  United  States,  Heinz  Spanknoebel.  The 
mayor  of  the  city  of  New  York  ordered  this  celebration  stopped, 
but  before  doing  so  he  held  a  preliminary  hearing  In  the  city  hall 
on  Tuesday  last,  at  which  preliminary  hearing  Spanknoebel  was 
present.  The  mayor  asked  him  if  he  was  an  alien,  and  particularly 
told  him  that  he  wovild  have  no  objection  to  this  celebration, 
provided  no  propaganda  was  indulged  in.  Spanknoebel  had 
nothing  to  say,  and  when  the  mayor  asked  him  to  return  the  next 
day  with  all  his  alien  friends  to  state  their  side  of  the  case, 
Spanknoebel  apparently  was  afraid  that  he  would  be  deported 
from  the  country  and  failed  to  appear.  Nor  did  any  of  his  other 
alien  friends  appear,  and  the  mayor  was  obliged  to  hold  the  hear- 
ings without  any  of  the  alien  agitators  being  present. 

You  undoubtedly  remember  that  Ciceronian  phrase,  "  By  keep- 
ing silent  they  confess  their  guilt."  The  alien  agitators  were 
vociferous  enough  in  the  German  societies  when  they  succeeded  in 
driving  out  of  their  memberships  all  Jews  and  opponents  of  Hitler's 
regime  in  Germany. 

Magistrate  Brandt  resigned  as  President  of  the  societies  in  dis- 
gust. Nor  did  any  of  the  other  directors  who  were  fair-minded 
enough  to  conduct  the  societies  on  the  basis  of  Americanism  and 
fair  play  continue  in  office.  Spanknoebel  became  the  voice  of  the 
organization  and  this  entire  celebration  was  scheduled  not  to 
show  the  achievements  of  Germans  in  the  United  States,  but  to 
make  propaganda  for  the  Hitler  cause  in  this  country.  Apparently 
the  activities  of  Spanknoebel  were  objectionable  even  to  his  own 
masters,  and  It  is  said  that  he  was  recalled,  and  for  all  we  know 
he  may  now  be  on  the  high  seas  fleeing  to  Germany  in  fear  of 
deportation  proceedings. 

I  wish  It  distinctly  understood  that  It  Is  perfectly  proper  for  the 
Germans  In  this  city  or  elsewhere  to  celebrate  the  arrival  of  their 
first  Immigrants  in  the  United  States,  and  I  for  one  have  always 
sympathized  with  the  efforts  of  the  Germans  In  this  country  to 
celebrate  in  proper  form  the  achievements  of  Germans  in  the  field 
at  art.  literature,  and  science,  but  this  year  it  was  not  to  be  a  cele- 
bration of  any  achievements,  but  it  was  to  be  a  propaganda  meet- 
ing for  the  purpose  of  assailing  a  branch  of  our  people  on  the 
score  of  bigotry  and  anti-Semitism.  Hitler  and  his  cohorts  have 
by  this  time  learned  that  New  York  is  not  a  healthy  place  for  the 
propaganda  of  anti-Semitism  and  bigotry,  and  II  his  lieutenants 
will  remember  to  keep  their  hands  off  our  American  organizations 
which  have  been  going  along  peacefxilly  in  conducting  their  own 
work,  it  will  bring  happiness  to  our  people  and  put  an  end  to 
mischievous  propaganda. 

If  communism  is  a  thorn  in  the  flesh  to  hurt  our  Institution 
and  Oovernxoent,  so  is  HiUerlsm— and  there  is  no  room  In  thU 
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oountrjr  (or  any  feralffB  propaganda.  We  do  not  need  Mr.  Hitler's 
help  to  stamp  out  communism  nor  the  Communists'  help  to  stamp 
out  Rltlertm.  This  Nation  wlU  rid  Itself  by  iU  own  dlortt  trom 
all  attempts  to  undermine  Its  foundations. 


KABXO 


or  BON.  BAMXTB. 


ts.  less 


til* 


Ladles  and  gentlemen,  dtirlng  the  past  15  yean,  and  particu- 
larly during  these  last  4  fian  of  dark  dsprslon,  the  world  haa 
been  groping  for  light.  We  have  been  striving  to  restore  a  lost 
social  order  and  to  apply  the  marvels  of  a  recently  mechanised 
unlvcrae  to  the  welfare  of  htimanlty;  to  supplant  the  sufferiiiff 
and  utter  chaos  of  that  great  convulsion  at  dvlUration,  the  World 
War,  with  new  schemes  for  the  coordination  of  our  resources  to 
ottr  needs. 

To  do  this  the  various  peoples  of  ths  earth  have  experlmsntsd 
with  sundry  typss  of  government,  all  of  which,  It  must  be  said, 
havs  been  designed  with  the  honest  IntentUm  of  bsneflting  their 
own  particular  groups  of  subjects  to  be  affected.  Russia  has 
chosen  communism,  Italy  fascism;  and  no  government  In  the 
world  has  been  left  unalTeeted  by  the  tempest  for  cbangs  which 
has  swspt  across  the  sntlre  face  of  the  earth. 

One  phase  of  this  world  revolution  in  particular  has  been  worthy 
of  our  attention — that  is.  the  overthrow  of  democratic  principles 
and  personal  liberties;  the  freedom  of  the  press,  tlt>erty  of  speech; 
rights  of  franchise  without  discrimination  as  to  race,  creed,  or 
color;  In  short,  the  personal  authorities  endowed  upon  us  by  o\nr 
Creator  have  been  destroyed  or  distorted  under  the  iron  fists  of 
new  rulers  in  various  countries. 

Over  the  tombs  of  the  decadent  and  almost  forgotten  Romanoffs, 
Stalin,  the  dictator  of  all  the  Russian  states,  has  assumed  power. 
His  WOTd  is  law,  reUgion.  creed,  and  absolute  fiat  to  the  millions 
of  citizens  who  constitute  the  largest  state  in  Europe. 

Italy,  now  a  monarchy  In  name  only,  genuflects  before  the 
sacred  Image  of  Benito  Mussolini:  a  man  who  can  create  heroes 
and  relegate  them  immediately  to  the  limbo  of  forgotten  men 
despite  popular  sentiment;  a  man  who  can  control  all  phases  of 
governmental  operations  without  inviting  the  opinions  of  his 
subjects  or,  indeed,  the  approval  at  his  king;  a  man  who  can 
dissipate  his  cabinet  and  assume  almighty  powers  over  all  the 
ItaUans  and  Italy's  foreign  relations  without  consulting  a  single 
soul. 

Pilsudskl,  the  grizzled  soldier  of  Poland,  has  little  less  control 
over  that  country.  Turkey,  Rumania.  Czechoslovakia.  Bulgaria. 
Yugoslavia,  and  even  Austria  with  its  diminutive  Dictator  Doll- 
fxia — who  Is  small  in  stature  only — ^have  turned  into  the  hands  of 
their  rulers  power  such  as  even  only  the  sultans  of  past  centuries 
enjoyed. 

Liberal  governments,  such  as  the  Republic  of  France  and  the 
monarchy  of  Great  Britain,  are  confronted  with  the  necessity 
of  concentrating  their  functions  in  the  hands  of  a  few  all- 
powerful  leaders.  The  liberal  governments  of  these  two  coun- 
tries find  it  difficult  to  defeat  their  democratic  principles  against 
the  wave  for  dictatorial  power  that  has  swept  from  the  East  to 
dash  the  foundations  of  liberty  to  bits.  These  strongholds  of 
popular  government,  the  lone  survivors  of  Europe's  upheaval,  are 
being  severely  tried.  Who  knows  but  that  in  time  England  and 
France,  hemmed  in  by  neighboring  dictatorships,  may  be  forced 
to  resort  to  some  similar  form  of  centralized  control  of  all  per- 
sonal and  public  fxinctlons  of  their  peoples. 

The  time  has  come  when  the  United  States  of  America,  too, 
must  think  seriously  of  protecting  Its  democracy.  Thank  God 
for  the  3,000  miles  which  separate  our  people  from  the  political 
problems  of  bickerizig  European  states.  But  is  our  geographical 
position  alone  enough  to  keep  us  from  being  dragged  into  the 
cauldron  of  European  upheavals? 

Fully  appreciative  of  the  Importance  of  support  from  this  great 
Nation,  appreciative  of  the  strength  of  our  young  men,  apprecia- 
tive of  our  flTv^nf!ii>.i  and  industrial  resources,  and,  above  all,  appre- 
ciative of  the  tremendous  S3rmpathy  and  gullibility  of  the  Ameri- 
can heart,  European  powers  at  this  moment  are  using  every  device 
known  to  parliamentarians  to  inveigle  us  in  their  difficulties. 
Fortunately,  bounded  by  two  friendly  countries,  Canada  and  Mex- 
ico, we  know  little  of  the  tension  that  exists  in  Europe,  where  a 
score  of  nations,  penned  up  In  an  inadequate  continent,  are  glar- 
ing at  each  other  and  awaiting  the  first  international  Incident  that 
may  provide  tinder  for  a  new  conflagration  of  armed  conflicts. 

Aliens  who  come  into  the  United  States,  men  who  have  had 
military  experience  in  their  own  countries,  men  who  have  directed 
armies  and  navies  are  particularly  dangerous  to  the  welfare  of  oxir 
country.  It  la  these  aliens  who  have  been  taking  advantage  of 
every  loophole  of  our  immigration  laws  to  enter  these  shores  and 
to  engage  in  pernicious  propaganda  destructive  of  the  fundamen- 
tals of  our  Oovemment  and  the  principles  of  our  Constitution. 

Foremost  among  thoae  who  are  at  present  seeking  to  Influence 
American  opinions  are  the  agents  of  Adolf  Hitler,  the  dictator  of 
Germany.  For  the  last  8  weeks  the  House  of  Rei>resentatlves  Com- 
mittee on  Immigration  and  Naturalization,  of  which  I  am  chair- 
man, has  been  Investigating  the  operations  of  certain  German 
organizations  and  German  individuals  In  the  United  States. 
Although  considerably  hampered  In  oxir  Investigation  by  the  lack 
of  fiutds  nacsasary  to  expose  the  intricate  and  deftly  covered 
machinations  of  the  Nazi  government,  we  have  succeeded  in 
unearthing  evidence  to  define  the  Nazi  government  here  as  ths 
most  dangerous  threat  to  our  democracy  that  has  ever  existed. 
Through  the  good  offices  of  friends  of  the  committee,  who  have 
worked  with  us  for  none  other  tbsii  patriotic  reasons,  we  are  at 
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At  prsssnl  our  findings  Indloafes  boyond  •  doubt  in  ths  minds 
at  thoss  most  dossly  eminsctsd  with  ths  InTostlgmtlon  that  Mail 
aeUTltIss  srs  not  oonflnsd  to  ths  msra  dlstrtbuttoa  ot  Utsraturs 
whlflh  might  clarify  our  undsrstsadlng  of  ths  situstlon  in  0«r- 
many.  Ihs  German  propaganda  that  has  ooms  into  our  hands 
is  of  •  pomleiotu  sort,  ostsnaibly  dostgnsd  to  gsln  ths  sympathy 
of  Amsrleuis  for  Hitlsr's  dooMtio  polloiss  and  to  Influsnos  Aasr- 
icsns  towsrd  HlUsr's  claims  aga&st  foreign  nattoas.  Osrman 
propaganda  contains  such  rtsmsnts  so  to  bnng  to  a  hsad  in  this 
eountiy  hatred  for  ons's  (sUow  eitiasns. 

Rltlsr  has  snllsted  ths  aid  of  osrtain  institutions  in  ths  Dnitsd 
States  whoss  hrtp  oould  bs  aseursd  by  monthly  paymsnts.  Hs  has 
transfonnsd  into  msdiums  of  his  propaganda  Oorman-Amorioan 
institutions  many  of  wliich  havs  samsd  ths  rs^set  of  our  oitl- 
Bsns  through  years  at  wpltndUL  senrios  to  our  needs.  Oermany's 
Industrial  rsprssentaUves  in  this  country  have  bssn  coordinated 
with  ths  diabolical  plans  at  tbs  Hltlsr  govenunsnt,  and  I  can 
point  to  a  niunber  of  them  as  dlrset  ozscutors  of  Bltlor's  bass 
alms  against  civilisation. 

At  this  moment  in  New  Tork  City,  wherein  we  have  the  largest 
concentration  of  Germans  in  the  country,  the  social  ranks  of 
German-Americans  have  been  divided  in  two  distinct  groups.  On 
the  one  side  are  the  liberal  Germans  and  Jews,  who  cannot  con- 
scientiously subscribe  to  Hott  mtleris  policies  of  prostituting 
Ideals  to  the  requirements  of  an  ambitious  and  unscrupulous 
state.  On  the  other  side  are  thousands  of  Oermans  who  have 
been  Intimidated  into  bowing  to  Hitler^  dlctotlox|.  Should  they 
refuse  to  bend  their  knees  to  their  fanatical  Chancier,  ths 
safety  of  their  friends  and  relatives  residing  in  Owmany  would 
be  Jeopardized,  and  they  themselves  would  never  dare  set  foot  on 
the  fatherland  again.  Others  of  this  latter  category  are  Influenoed 
by  the  personal  profit  offered  them  for  their  support  of  ths  Bltler 
gu  f<ei'ument. 

From  tike  meager  budgets  at  the  third  Reich  a  surprising 
amount  of  money  is  being  q;)ent  on  prcq;>aganda  in  the  United 
States,  and  at  the  same  time  these  funds  sre  being  swelled  by 
thousands  of  dollars  extorted  from  German  dtizras  In  New  Tork. 
We  know  the  sources  that  finance  this.  NaM  movement.  We  havs 
evidence  of  the  amounts  being  expended  by  the  Berlin  Oovem- 
ment and  we  know  the  measxires  being  employed  to  coerce  Oer- 
mans to  contribute  to  this  fund  for  the  propagation  of  hate  and 
tmrest.  Poor  Germans  in  this  country  are  literally  being  black- 
mailed into  lending  their  moral  and  financial  support  to  the  Issuss 
of  their  chancellor. 

One  of  the  most  surprising  features  of  my  fan  mall  is  the 
support  my  investigation  is  receiving  from  Germans  In  this  coun- 
try. I  have  on  file  scores  of  letters  commanding  the  inquiry  and 
wishing  it  Godspeed.  In  every  case,  however,  there  Is  the  caution. 
"  Please  do  not  allow  this  letter  to  leave  your  hands;  my  congratu- 
lations here  might  cost  me  my  livelihood  or  my  health." 

Secret  agents  and  ^>ies.  a  secret  polioe,  a  smiiggUng  of  arms  for 
military  drill — in  alKMrt.  activities  which  were  \inknown  in  this 
eotmtry  at  any  time  and  not  indulged  tn  except  by  enemies  of  o\ir 
people  have  become  the  ord»  of  the  day.  I  know  at  instances 
where  a  secret  Nazi  poUce  did  threaten  Americans  who  happened 
to  have  relatlvee  on  the  other  side  with  dire  reprisals  if  they  would 
not  Join  the  movement.  I  know  of  Instanoes  where,  because  of 
the  resistance  of  American  citizens  to  dictation  by  (oreign  spies, 
their  relatives  in  Germany  were  secretly  removod  to  places  un- 
known. I  know  at  instances  whore  men  and  women  thoroughly 
American  in  tplrit  were  obliged  to  yldd  to  persuasion  of  foreign 
spies  because  of  their  fear  as  to  what  would  happen  to  their  rela- 
tives In  Germany  If  they  did  not  become  active  mamlMrs  of  the 
Hitler  band  in  the  United  Stotes. 

Perhaps  most  Important  of  all  is  the  eonnoetlon  of  German 
agents  with  a  number  of  rerolutiottary  movements  that  are  ex- 
panding in  the  United  States  with  sstoundlng  r^idlty.  Through 
the  United  Btotes  malls  today,  thousands  of  newqM^iers,  msga- 
zlnes.  pamphlets,  and  letters  are  being  eireulated  by  leaders  of 
various  rebellious  cliques  of  this  country.  They  appeal  to  ths 
Joblees  and  dlagnmtled  elements  for  support  that  wUI  put  them 
into  powsr  at  Washington;  they  appeal  to  tbs  bigoted  for  their 
help  in  persecuUons  of  various  races  and  religious  sects,  and  they 
appeal  to  the  rlghteotis  for  stq>part  in  a  campaign  against  tmagi- 
nazy  abuses  of  a  thousand  and  ons  dsscnptioa& 

Our  Investigation  haa  revealed  this  much:  That  a  definito  con* 
nection  exists  between  these  organisations  and  Naat  bodies,  who 
appear  to  be  financing  and  acganlslng  thsm;  that  ths  leaden  ot 
the  new  movement  are  cranks  at  rmhata  sorts,  whoss  msntsll- 
ties.  when  exposed  to  Investigation,  are  undmttrtsdly  pathologftOal: 
that  a  movement  Is  under  way  to  having  thsss  various  movoments 
Into  a  united  front;  and  that,  tn  consideration  of  the  rssponss  thsy 
havs  rscelvod  from  hundreds  of  thousands  of  unlnformsd  Amsrl- 
cans  and  other  psrsons  with  an  unhsatthy  twist,  thsy  present  a 
f ormldshls  threat  to  our  democracy. 

We  are  not  prepared  to  Join  the  Chorus  of  "Ben  Hitler  I" 
led  by  a  group  of  militant  Hltlerlto  ogsnto  who  bars  succeeded  tn 
flndiiv  supporters  among  certain  penrertsd  Amwicans  Ws  shall 
not  barter  our  democracy  for  ths  dlctotloc  of  groups  of  fanatics 
dad  In  white,  ailvar.  khskl,  or  other  oolorsd  shirts.    Ws  shall  not 
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■erftp  our  Constltntlon  and  De<;l»r«eion  of  Indep«ndenc«  and  ae- 
eept  M  fospel  the  mysterious  dlnpatchM  from  on  high  recelTed 
by  on«  American  Pacclst  leader.  Otir  leglslatiire  will  never  be 
abandoned  for  the  oulja  hoard. 

We  do  not  propose  to  make  the  United  States  a  battlefield  upon 
which  European  nations  can  settle  their  disputes.  We  hare  pur- 
posely moved  away  from  E^irope.  If  we  cannot  agree  on  friendly 
Intercourse  between  America  and  Europe,  entered  Into  with  a  view 
toward  reciprocal  benefit  in  all  dealings,  we  shall  have  nothing  to 
do  with  ITurope.  We  do  not  attempt  to  meddle  in  European 
affairs:  we  do  not  try  to  di»<emlnate  ideas  of  liberalism  and  free- 
dom among  their  fettered  subjects;  we  wont  have  Europe 
obstructing  our  progress. 

May  I  at  this  time  reassert  that  our  investigation  Is  not  directed 
against  any  groups  of  Americans  who  In  this  country  seeic  to 
foster  the  Ideals  of  their  ancestors.  Such  organizations  perform  a 
usefxil  fxmctlon  In  our  social  and  political  life,  but  I  am  opposed 
to  aliens  with  a  philosophy  of  their  own  dictating  to  our  citizens 
the  form  of  government  which  we  are  to  adop^  for  ourselves. 

I  am  calling  upon  all  Americans  whom  this  message  will  reach 
to  respect  our  traditions  of  democracy,  to  be  on  the  alert  for  thoss 
dark  forces  who  are  operating  against  us.  and  to  lend  us  your 
support  In  overcoming  the  most  flagrant  attack  on  o\ir  civilization 
that  has  ever  been  perpetrated.  I  refer  specifically  to  German 
Nazi  organizations  operating  secretly  but  effectively  among  us. 
and  to  the  groups  being  fostered  by  the  Nazis. 

If  we  do  not  awaken  to  the  menace  of  undemocratic  enemies. 
If  we  do  not  act  at  once  and  in  a  body,  we  shall  have  the  utmost 
difficulty  in  wiping  out  our  foreign  assailants  and  their  secret, 
disloyal  American  allies  when  the  time  comes  for  a  show-down. 

RECLAMATION  AS  A  rXDERAI.   POLICT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Rscord  by  inserting  a 
letter  from  the  President  of  the  United  States  to  the  National 
Reclamation  Association. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  in  the  Rxcord.  I  include  a  letter  from 
President  Franklin  D.  Roosevelt  to  Mr.  Marshall  N.  Dana, 
president  of  the  National  Reclamation  Association,  which 
was  read  to  that  association  at  the  time  of  its  annual  meet- 
ing in  Boise.  Idaho,  a  few  days  ago.  The  President's  state- 
ment is  exceedingly  Interesting  and  important  to  the  popula- 
tion of  one  third  of  the  territory  of  the  United  States.  The 
National  Reclamation  Association  stands  for  the  NJIJ^..  and 
I  feel  confident  that  the  President's  message  will  be  im- 
mensely helpful  and  encouraging  throughout  the  West. 

The  letter  is  as  follows: 

Wakm  SPBiita),  Oa..  November  29.  1933. 
Mr.  Massrall  N.  Dana, 

President  National   Reclamation  Association, 

Boise,  Idaho. 

liT  OsAa  Mb.  Dama:  I  do  not  want  to  let  the  occasion  of  the 
Second  Annual  Meeting  of  the  National  Reclamation  Association 
go  by  without  sending  you  my  greetings  and  bast  wishes.  May 
your  deUberatlons  result  In  mutual  benefit  to  Federal  water  users 
and  the  pubUc  generally. 

Reclamation  as  a  Federal  policy  has  proven  its  worth  and  has  a 
very  definite  place  in  our  economic  existence.  Spread  over  one 
third  of  the  territory  of  the  United  States,  and  creating  taxable 
values  and  purchasing  power  affecting  municipal.  State,  and 
Federal  Oovemmcnts  azul  private  Industry.  It  Is  only  reasonable 
that  we  should  aU  take  pride  Ln  its  achievements  and  success. 

The  National  Industrial  Recovery  Administration,  more  popu- 
l&rlj  known  as  NH^A..  is  designed  to  pull  us  out  of  the  depres- 
sion, and  that  it  is  accomplishing  Its  purpose  is  acclaimed  every- 
where. I  hope  the  fact  that  your  association  has  the  same  Initials 
is  significant,  and  that  the  two  may  gradually  but  surely  help  the 
farmer  to  economic  Independence,  with  the  active  cooperation  of 
the  administration. 

Very  sincerely  yours.  Fbankum  D.  Rooszvslt. 

KXSCUTIVE    OROmS    UBEHAUZXHG    VETEHAMS'   KBGTJLATIONS 

Mr.  RANKIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  insert  the  regula- 
tions issued  by  the  President  yesterday  with  reference  to 
veterans. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  under  the  permission  granted 
me  to  extend  my  remarks  in  the  Record.  I  desire  to  insert 
the  Executive  orders  of  the  President  of  the  United  States 
issued  January  19.  1934.  liberalizing  certain  provisions  of  the 
former  veterans'  regulations. 

The  general  effects  of  these  new  regulations  are  as  follows: 

First.  Increase  in  rates  of  pension  for  war  veterans  suf- 
fering with  service-connected  disabilities  from  $90  to  $100 
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per  month  for  total  disability  and  proportionate  Increases 
for  such  veterans  suffering  with  less  than  total  disabilities. 

Second.  Liberalization  of  eligibility  rules  for  hospital 
treatment  in  non-service-connected  cases  so  as  to  provide 
such  treatment  to  veterans  suffering  with  nonservice  dis- 
eases requiring  emergency  or  extensive  medical  and  surgical 
care,  who  are  unable  to  pay  for  same. 

Third.  The  granting  cf  a  pension  of  $15  per  month  to 
Spanish-American  War  veterans  who  served  90  days  or 
more  and  were  honorably  dischareed.  or  who.  having  served 
less  than  90  days,  were  discharged  for  disability  inquired  in 
line  of  duty  in  the  service  and  who  are  50-percent  or  more 
I  disabled  without  regard  to  the  service  origin  of  the  condi- 
tion or  the  age  of  the  veteran. 

Fourth.  Increase  in  burial  and  funeral  allowance  for  de- 
ceased war  veterans  from  $75  to  $100. 

Fifth.  War  veterans  suffering  with  permanent  and  total 
disabilities  not  the  result  of  their  misconduct,  which  are  not 
shown  to  have  J^een  incurred  in  any  period  of  mihtary  or 
naval  service,  are  no  longer  required  to  prove  a  minimum 
of  90  days'  service,  providing  they  were  discharged  on  ac- 
count of  disability  incurred  in  line  of  duty,  in  order  to  draw 
pension  of  $30  per  month. 

Sixth.  Restoration  of  previous  rates  of  pension  payable 
to  certain  widows  of  deceased  Regular  Army  oflBcers  and  en- 
listed men  who  died  of  disabilities  incurred  in  line  of  duty, 
the  maximum  payable  in  such  cases  to  be  the  $30  rate  pay- 
able to  widows  of  war  veterans  who  died  of  service-con- 
nected disabilities. 

Seventh.  Prohibition  against  payment  of  pension  to  Fed- 
eral employees  receiving  salaries  in  excess  of  $50  per  month 
was  modified  to  permit  the  pasnnent  of  pensions  to  such 
employees,  if  single,  whose  salary  does  not  exceed  $1,000 
per  annum,  or.  if  married  or  supporting  minor  childien,  does 
not  exceed  $2,500  per  annum. 

Eighth.  Provision  authorizing  renotmcement  of  pension 
which  will  permit  trained  employees  of  the  Veterans'  Ad- 
ministration, who.  otherwise,  under  the  provisions  of  the 
Economy  Act  would  be  barred  from  participating  in  the 
making  of  decisions  on  veterans'  claims,  to  retain  their 
positions. 

The  estimated  annual  cost  of  these  amendments  is 
$21,092,205. 

The  President's  orders  are  as  follows: 


1     (C)     ENTITLXMEMT    TO 


EXBCtrnvx  oaoiat — vmaAWs'  aK;Tn.ATioN  no. 

PENSIONS 

By  virtue  of  the  authority  vested  in  me  under  section  1  of  title 
1  of  the  act  entitled  "An  act  to  maintain  the  credit  of  the  United 
States  Government  ".  approved  March  20,  1933  (Public,  No.  2.  73d 
Cksng.).  the  following  regulation  amending  Veterans'  Regulation 
No.  1  (a)  and  Veterans*  Regulation  No.  1  (b)  Is  hereby  prescribed: 

1.  Paragraph  n,  subparagraphs  (a)  to  (J)  of  part  I  of  veterans' 
regulations  no.  1  (a)  is  amended  to  read  as  follows: 
I     "(a)  If  and  while  the  disability  is  rated  10  percent  the  monthly 
pension  shall  be  $10. 

"<b)  If  and  while  the  dlsabUlty  is  rated  20  percent  the  monthly 
pension  shall  be  S20. 

"(c)  If  and  while  the  disability  Is  rated  30  percent  the  monthly 
pension  shall  be  $30. 

"(d)  If  and  while  the  disability  Is  rated  40  percent  the  monthly 
pension  shall  be  $40. 

"(e)  If  and  while  the  disability  is  rated  50  percent  the  monthly 
pension  shall  be  $50. 

"(f)  If  and  while  the  disability  is  rated  60  percent  the  monthly 
pension  shall  be  $60. 

"(g)  If  and  while  the  disability  Is  rated  70  percent  the  monthly 
pension  shall  be  $70. 

"(h)  If  and  while  the  disability  Is  rated  80  percent  the  monthly 
pension  shall  be  $80. 

r  "(1)  If  and  whUe  the  dlsabUlty  Is  rated  90  percent  the  monthly 
pension  shall  be  $90. 

1    "(J)  U  and  whUe  the  disability  is  rated  as  total  the  monthly 
{pension  shall  be  $100." 

a.  Part  n  of  Veterans'  Regulation  No.  1(a)  Is  hereby  amended 
by  adding  a  new  paragraph  to  read  as  follows: 

"IV.  The  surviving  widow  of  any  deceased  person  who  died  as 
%  result  of  Injury  or  disease  Incxured  In  or  aggravated  by  active 
Coast  Guard,  military,  or  naval  service.  In  line  of  duty,  who  was 
on  Ifarch  20.  1933,  being  paid,  except  by  fraud,  mistake,  or  mls- 
tepreaentatlon,  a  pension  under  general  or  service  pension  laws 
kt  a  rate  In  excess  of  the  rate  authorized  under  Veterans'  Regula- 
tion No.  1(a) ,  part  n.  paragraph  HI,  shall  hereafter  until  death  or 
remarriage  be  entitled  to  be  paid  a  pension  at  the  rate  authorized 
tuuler  the  prior  general  law  but  not  more  than  $30  per  month." 
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t.  ftOTigraph  I,  •ubparagraph  (a)  of  part  HI  of  Veterans'  Regu- 
lation No.  1(a)   U  amended  to  read  as  foUows: 

"(a)  Any  person  who  served  In  the  active  military  or  naval 
service,  for  a  period  of  90  days  or  more,  during  either  the  Spanlsh- 
Amemrlcan  War.  the  Boxer  rebeUlOH.  the  PhUlpplne  insurrection,  or 
the  World  War,  and  who  has  been  honorably  discharged  there- 
from, or  who.  having  served  less  than  90  days,  was  discharged  for 
diaabiUty  Incurred  In  the  service  In  line  of  duty,  who  is  shown  to 
have  been  in  active  service  therein  before  the  cessation  of  hostili- 
ties shall  be  entitled  to  receive  a  pension  for  permanent  total 
disability  not  the  result  of  his  misconduct  and  which  Is  not 
shown  to  have  been  Incurred  in  any  period  of  mUltary  or  naval 
service:  Provided,  That." 

4.  Paragraph  I,  subparagraph  (h)  of  part  III  of  Veterans'  Regu- 
lation No.  1(a).  as  amended  by  Veterans'  Regulation  No.  1  (b),  Is 
amended  to  read  as  follows: 

"  (h)  Any  veteran  of  the  Spanish-American  War.  Boxer  rebeUlon, 
or  PhUlpplne  Insurrection  who  Is  60  percent  disabled  and  who 
meets  the  other  requirements  of  part  ni  shall  be  paid  a  pension  of 
not  less  than  $15  per  month." 

5.  The  amendments  contained  in  this  regulation  shall  be  effec- 
tive as  of  the  date  of  promulgation. 

Fbanklxn  D.  Rooscvxlt. 
The  WHrrc  Housx.  January  19,  1934. 
BXBcrrrtvK  oaoaa — vcnaANS'  EEcrrtATioN  wo.  s   <b) — EUCiBn-rrr  roa 

OOMICnJAST    OK    HOSPFTAI.    CAKE.    INCLUDING    MEDICAL    TREATMENT 

By  Virtue  of  the  authority  vested  In  me  under  section  6  of  title  I 
of  the  act  entitled  "An  act  to  maintain  the  credit  of  the  United 
States  Government",  approved  March  20,  1933  (Public,  No.  2.  73d 
Cong.),  as  amended  by  section  1  of  the  act  entitled  "An  act  mak- 
ing appropriations  for  the  Executive  Office  and  sundry  Independ- 
ent executive  bureaus,  boards,  commissions,  and  offices  for  the 
fiscal  year  ending  June  30.  1934,  and  for  other  purposes ",  ap- 
proved June  16.  1933  (Public,  No.  78,  73d  Ck>ng.),  the  following 
regulation  amending  Veterans'  Regulation  No.  6  (a)  is  hereby 
prescribed : 

1.  Paragraph  I  of  Veterans'  Regulation  No.  6  (a)  is  amended 
to  read  as  follows: 

"  1.  The  Administrator  of  Veterans'  Affairs,  within  the  limits 
of  Veterans'  Administration  facilities.  Is  authorized  to  furnish 
domiciliary  or  hospital  care.  Including  medical  treatment,  to  the 
following  persons  and  In  the  specified  order  of  preference: 

"  (a)  To  honorably  discharged  veterans  of  any  war.  Including 
the  Boxer  rebellion  and  the  Philippine  Insurrection,  who  are  bxxI- 
fering  with  injuries  or  diseases  which  were  incurred  or  aggravated 
In  line  of  duty  in  the  active  military  or  naval  service  when  in  need 
of  hospital  treatment  for  such  injuries  or  dl.seases;   and 

"To  those  persons  Included  In  paragraph  III  of  part  I  of  Vet- 
erans' Regulation  No.  1  (a)  who  are  suffering  with  injuries  or 
diseases  which  were  incurred  in  line  of  duty  when  In  need  of 
hospital  treatment  for  such  injuries  or  diseases: 

"(b)  To  persons  honorably  discharged  from  the  United  States 
Army,  Navy,  Marine  Corps,  or  Coast  Guard  for  disabilities  Incurred 
In  line  of  duty  who  are  suffering  with  Injuries  or  diseases  which 
were  Incurred  or  aggravated  in  line  of  duty  in  the  active  service 
when  m  need  of  hospital  treatment  for  such  injuries  or  diseases; 

"(c)  To  veterans  of  any  war,  including  the  Boxer  rebellion  and 
the  Philippine  Insiurectlon,  who  served  In  the  active  military 
or  naval  service  for  a  period  of  90  days  or  more,  and  who  have 
been  honorably  discharged  therefrom,  or  who,  having  served  less 
than  90  days,  were  discharged  for  dlsablUty  Incurred  In  the  serv- 
ice In  line  of  duty,  who  have  no  adequate  means  of  support,  and 
who  are  suffering  with  permanent  dlsabUltles  or  tuberc\ilous  or 
neuropsychlatrlc  ailments,  or  such  other  conditions  requiring 
emergency  or  extensive  hospital  treatment  as  may  be  prescribed 
by  the  Administrator  of  Veterans'  Affairs,  which  Incapacitate  them 
from  earning  a  living; 

"(d)  To  persons  honorably  discharged  from  the  United  States 
Army.  Navy,  Marine  Corps,  or  Coast  Guard  for  disabilities  Incurred 
In  line  of  duty  in  the  active  service,  who  have  no  adequate  means 
of  support,  and  who  are  suffering  with  permanent  disabilities  or 
tuberculous  or  neuropsychlatrlc  ailments,  or  such  other  condi- 
tions requiring  emergency  or  extensive  hospital  treatment  as  may 
be  prescribed  by  the  Administrator  of  Veterans'  Affairs,  which  In- 
capacitate them  from  earning  a  living."  ,      „  ,    ,   .  ^  ^ 

2.  Paragraph  HI  of  Veterans'  Regulations  No.  6  (a)  Is  amended 
to  read  as  follows: 

"  III  Reasonable  traveling  and  other  expenses  of  the  person  to 
a  Veterans'  Administration  facility  may  be  paid  in  the  discretion 
of  the  Administrator  of  Veterans'  Affairs  only  when  the  person  is 
granted  prior  authority  to  report  to  a  Veterans'  Administration 
facility  for  medical  treatment  or  when.  In  the  discretion  of  the 
Administrator  of  Veterans'  Affairs,  transfer  from  one  Veterans'  Ad- 
ministration facility  to  another  is  deemed  advisable.  Upon  com- 
pleUon  of  such  treatment  as  may  be  prescribed  and  regular  dis- 
charge by  the  Veterans'  Administration,  reasonable  traveling  and 
other  expenses  of  the  person  from  the  Veterans'  Administration 
facility  to  the  place  from  which  hospitalized  may  be  paid  In  the 
discretion  of  the  Administrator  of  Veterans'  Affairs.  In  the  event 
of  the  death  of  any  person  prior  to  discharge,  transportation  ex- 
penses (Including  preparation  of  the  body)  for  the  return  of  the 
body  to  the  place  of  residence  or  the  nearest  national  cemetery 
may  be  paid  in  the  discretion  of  the  Administrator  of  Veterans' 
Affairs  when  deemed  necessary  and  as  an  administrative  necessity." 

3.  Paragraph  VI  of  Veterans'  Regulation  No.  6  (a)  la  amended 
to  read  as  foUows: 
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"VX.  Pmitea  for  dlMMlltr  the  rwult  of  lB|in7  «r  d\m»m  ta« 

curred  or  aggravated  m  the  line  at  dutj  In  tbe  acUve  CoMt  Guard 
or  mlUtary  or  naval  aervloe  and  omergency  oOoera'  retirement  pay 
of  any  person  who  U  being  fumliOud  hospital  treatment,  institu- 
tional or  domlclUary  care  by  tbe  United  BUtee,  or  any  political 
mibdlvlslon  thereof,  shall  not  exceed  $16  per  month,  provided  that 
where  such  person  has  a  wife,  child,  or  dependent  mother  or  father, 
so  much  of  the  difference  by  which  ttie  amount  to  which  such 
disabled  person  would  otherwise  be  entitled  exceeds  $15  may  be 
paid.  In  the  discretion  of  the  Admlalstratar.  to  the  wife.  ehUd. 
or  dependent  mother  or  father  In  such  amounts  as  he  may  pre- 
scribe. Where  any  disabled  person  having  neither  wife,  child,  nor 
dependent  mother  or  father  Is  being  maintained  by  the  Govora- 
ment  at  the  United  States,  or  any  political  subdlvlalon  thereof.  In 
an  InsUtutlon  and  shall  be  deemed  by  the  Administrator  of  Vet- 
erans' Affairs  to  be  Insane,  the  pension  d^  emergency  oOoers'  retire- 
ment pay  for  such  person  shall  thereafter  not  exceed  $16  per 
month  so  long  as  he  shall  be  maintained  by  the  Government  of 
the  United  States,  or  any  political  subdivision  thereof,  in  an  Insti- 
tution: Provided,  however.  That  In  any  case  where  the  estate  ot 
such  person  derived  frc»n  fimds  paid  under  the  War  Bisk  Insur- 
ance Act,  as  amended:  the  World  War  Veterans'  Act.  1934.  as 
amended;  the  Emergency  Officers'  Retirement  Act  of  May  94,  1928; 
the  several  pension  acta.  Public,  No.  2.  Seventy-third  Congress,  or 
PubUc.  No.  78,  Seventy-third  Congress,  equals  or  exceeds  $1,600. 
any  paymenta  ol  pension  being  made  will  be  discontinued  until 
the  estate  derived  from  such  fluids  Is  reduced  to  $600.  Tbe  pro- 
visions of  this  paragraph  shall  also  be  ^pUcable  to  pensions  for 
dlsi^lllty  the  res\Ut  of  Injury  or  disease  Incurred  after  active 
military  or  naval  service,  except  that  the  amount  payable  while 
the  veteran  Is  in  the  institution  shall  be  $6  per  month  Instead  of 
$15  per  month.  As  to  pension  payable  on  account  of  service  ^pt\ox 
to  the  Spanish-American  War.  the  amount  payable  while  the 
veteran  Is  In  the  Institution  shall  be  $15  per  month  In  all  cases." 

4.  Paragraph  vn  of  Veterans  Regulations  No.  6  (a)  Is  amended 
to  read  as  follows: 

"  vn.  Where  a  disabled  person  entitled  to  pension  under  Public. 
No.  2,  Seventy-third  Congress,  or  Public.  No.  78.  Seventy-third 
Congress,  or  emergency  officers'  retirement  pay  Is  a  patient  In  a 
Veterans'  Administration  facility,  or  where  for  any  other  reason 
the  disabled  person  and  his  wife  are  not  living  together,  or  where 
the  child  or  children  are  not  in  the  custody  of  the  disabled  jjerson. 
or  In  the  custody  of  the  widow,  the  amount  of  the  pension  or 
emergency  officers'  retirement  pay  may  be  apportioned  as  may  be 
prescribed  by  the  Administrator  of  Veterans'  Affairs." 

5.  The  amendments  contained  in  this  regulation  shall  be  effec- 
tive as  of  the  dat^   of  pnxnulgatlon. 

PaAlfKUIf   D.    ROOSCVKLT. 

Ths  White  Hottse,  January  19,  1934. 

EXECUTIVE     ORDEB VETERANS'     BEOUIATIOW     WO.     t      <B) PATMSMT     OF 

BURIAL    EXPENSES    OF    DSCEASED    WA8    VKTCBANS 

By  virtue  of  the  authority  vested  in  me  under  section  17  of  title 
I  of  the  act  entitled  "An  act  to  maintain  ttie  credit  of  the  United 
States  Government ",  approved  March  30,  1933  (Public,  No.  2,  73d 
Cong.),  the  following  regulation  amending  Veterans'  Regulation 
No.  9  (a)   Is  hereby  prescribed: 

1.  Paragraphs  II  and  III  of  Veterans*  Regulation  No.  9  (a)  are 
amended  to  read  as  follows: 

"  n.  Where  an  honorably  discharged  veteran  of  any  war  dies 
after  discharge,  the  Administrator.  In  his  discretion,  and  with  due 
regard  to  the  circumstances  in  each  case,  shall  pay,  for  burial  and 
funeral  expenses  and  transportation  of  the  body  (Including  prep- 
aration of  the  body)  to  the  place  of  burial,  a  sum  not  exceeding 
$100  to  cover  such  items  and  to  be  paid  to  such  person  or  persons 
as  may  be  prescribed  by  the  Administrator.  -Burial  allowance,  or 
any  part  thereof,  authorized  under  this  regulation  shall  not  be 
payable  If  the  veteran's  net  assets  at  the  time  of  death,  exclusive 
of  debts  and  accrued  pension,  compensation,  or  insurance  due  at 
time  of  death,  equal  or  exceed  the  sum  of  $1,000.  The  Admin- 
istrator may.  In  his  discretion,  make  contracts  for  biirlal  and 
funeral  services  within  the  limits  of  the  amount  herein  allowed 
without  regard  to  the  laws  prescribing  advertisement  for  proposals 
for  supplies  and  services  for  the  Veterans'  Administration.  No 
deduction  shall  be  made  from  the  sum  allowed  becaiisc  of  any 
contribution  toward  the  biirial  and  funeral  (including  tramtporta- 
tlon)  which  shaU  be  made  by  a  SUte.  county,  or  other  political 
subdivision,  lodge,  union.  fratCTnal  organization,  society  or  bene- 
ficial organization.  Insurance  company,  worlcmen's  comperisation 
commission.  State  Indxistrlal  accident  board,  or  employer,  but  the 
aggregate  of  the  sums  allowed  from  all  sources  shall  not  exceed 
the  actual  cost  of  the  burial  and  funeral  (ixMsludlng  transportation ) . 

"  ni  Where  death  occurs  In  a  Veterans'  Administration  facility 
the  Veterans'  Administration  will  (a)  assume  the  actxial  cost  (not 
to  exceed  $100)  of  bvirlal  and  ftmeral  and  (b)  transport  the  body 
to  the  place  of  residence  or  to  the  nearest  national  cemetery,  or 
such  other  place  as  the  next  of  kin  may  direct,  where  the  e^jienss 
Is  not  greater  than  the  a.scertalned  cost  of  tran^wrtatlon  to  pUoe 
of  residence.  Where  the  ascertained  cost  of  transportation  to  -a 
place  directed  by  the  next  of  kin  exceeds  the  amount  allowed  In 
accordance  with  (b)  hereof,  such  allowable  amount  shall  be  avail- 
able for  reimbursement  purposes  or  partial  payment  in  Inch 
manner  as  the  Administrator  may  determine." 

2.  The  change  In  rate  herein  provided  «hall  not  be  a|q>llcable  In 
those  cases  where  death  occurred  prior  to  date  of  jiromtilgatlon  of 
this  regulation.  _     

Fbahklzk  O.  RoonvBLT. 

TBS  Wbitc  Houss,  January  19,  1934. 
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-mrSLAJtS'  UGXTUHTON  NO.    10    (C),  msczzxAmoTV 

raovisioNs 

By  virtue  of  the  atithoiity  vested  tn  me  under  aeetlun  4  of  tit  e 
I  of  the  act  entitled  "An  act  to  maintain  the  credit  of  the  Unlt«d 
States  Government  ".  approved  March  20.  1933  (Public,  No.  2.  72  d 
Cong.),  the  following,  regulation  amending  Veterans'  Regulatlc  n 
No.  10  and  Veterans'  Regulation  No.  10  (b)   is  hereby  prescribes i: 

1.  Para^aph  X  of  Veterans'  Regiilation  No.  10,  as  amended  ty 
Veterans'  Regulation  No.  10  (b).  is  amended  to  read  as  follows: 

"  X.  No  person  holding  an  office  or  position,  appointive  or  ele4  > 
tlve.  under  the  United  States  Government,  or  the  municipal  gov- 
ernment of  the  District  of  Columbia,  or  under  any  corporation,  tt  e 
majority  of  the  stock  of  which  is  owned  by  the  United  States,  shaU 
be  paid  a  pension,  or  emergency  officers'  retirement  pay,  so  long  is 
he  continues  to  draw  a  saJarj'  from  such  employment,  except  (1) 
those  receiving  pension  or  emergency  officers'  retirement  pay  fdr 
disabilities  tnc\irred  in  combat  vrlth  an  enemy  of  the  United  States 
or  for  disabilities  resulting  from  an  explosion  of  an  Instrumei - 
tality  of  war  In  line  of  duty  during  an  enlistment  or  employment 
as  provided  tn  Veterans'  Regulation  No.  1  (a),  part  I,  paragraph 
1;  (2)  those  |>er8on8  so  employed  whose  pension  is  protected  ty 
the  provisions  of  the  act:  however,  the  rate  of  pension  as  to  ths 
class  shall  not  exceed  $6  per  month;  (3)  those  immarrled  persois 
whose  salary  or  compensation  for  service  as  such  employee  is  in  a  a 
amount  not  In  excess  of  91.000  per  annum,  computed  monthly,  dr 
any  married  person  or  any  person  with  minor  children  whoie 
salary  or  compensation  for  service  as  such  employee  Is  in  n  a 
amount  not  in  excess  of  $2,500  per  annum,  computed  monthl; '; 
and  (4)  widows  of  veterans." 

2.  Veterans'  Regulation  No.  10  is  amended  by  adding  a  neir 
paragraph  to  read  as  follows: 

"  XXI.  Any  person  entitled  to  monetary  benefits  under  the  pre  - 
visions  of  title  I,  Public,  No.  2,  Seventy-third  Cong:ress,  or  section 
20.  Public.  No.  78,  Seventy-third  Congress,  may  renounce  his  rigl  t 
thereto.  The  application  renouncing  the  right  shall  be  in  writing 
over  the  person's  signature,  and  upon  filing  of  such  applicatioa 
payment  of  monetary  benefits  and  the  right  thereto  shall  be  tei  - 
mlnated  and  he  shall  be  denied  any  and  all  rights  thereto  from 
date  of  receipt  of  such  application  by  the  Veterans'  Administri  - 
tion.  The  renouncement  provided  for  herein  shall  not  preclude 
the  person  from  filing  a  new  application  for  pension  at  a  futuie 
date,  but  such  application  shall  have  the  attributes  of  an  origlnil 
application  and  no  pajrment  will  be  made  for  any  period  prior  to 
the  date  thereof." 

3.  The  amendments  contained  In  this  regulation  shall  be  effec- 
tive as  of  the  date  of  promulgation. 

Pkanklxit  D.  Roosxvslt. 
Ths  Wurrs  Houss.  January  19,  1934. 

A  PROGRAM  FOR  RELIST  OP  VCTKRAlfS 

Mr.  ELLENBOGEN.  Mr.  Speaker.  I  ask  unanimous  cor- 
scnt  to  extend  my  own  remarks  in  the  Record  and  to  includ  e 
therein  a  letter  I  have  received  from  the  American  LegloiL 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  on  January  10,  1934.  1 1 
the  request  of  the  national  legislative  committee  of  tlie 
American  Legion.  I  introduced  a  bill  (HJl.  6671)  which 
embodied  the  "four-point  legislative  program"  of  tte 
American  Legion.  . 

Cto  January  18,  1934.  I  received  a  letter  from  the  natiom  1 
legislative  committee  of  the  American  Legion  asking  me  ta 
Introduce  a  redraft  of  my  previous  bill  so  as  to  clarify  the 
measure.  Thereafter  I  introduced  a  bill  known  as  HJ,. 
7083.  I 

The  letter  which  I  received  from  the  American  Legion  |s 
as  follows: 

TBS  Amxbicam  Lsinoir, 
NanoifAi,  Lbgislatits  Committbb, 

Room  625,  Boivo  Btnuinfo. 
Washinffton.  D.C..  January  18.  1934 
Hon.  Hur«T  ELXcifBOGSir. 

House  of  Representatfvea.  Washington.  D.C. 
Mr  Dbab  CoiffoasaaicAH  EuxirBOGsir :  Your  Interest  In  tl^ 
Lagkn's  leglsUUve  program  has  been  demonstrated  by  your  in- 
troduction on  Janxiary  10  of  HJl.  8671.  the  Legion's  four-point  bl  1 
to  fulfill  the  four-point  program  for  disabled  veterans,  which  wa  i 
adopted  at  our  Chicago  convention  In  October  and  which  was 
subsequently  placed  at  the  head  of  our  major  legislative  prograxi 
bjr  the  national  executive  committee. 

Since  your  Introduction  of  this  bill  certain  misunderstanding  i 
have  arisen  as  to  whether  It  actvially  fulfilled  the  spirit  of  our 
four-point  program.  And  in  order  to  obviate  any  question  in  thli 
regard,  we  have  redrafted  the  bill,  and  the  text  of  the  clariflel 
measure,  together  with  an  explanation  of  Its  effect  and  purpow . 
Is  hereto  attached.  I  feel  confident  that  the  American  Legloi . 
Department  of  Pennsylvania.  wlH  appreciate  your  introducing  thl  t 
redrafted  measure  as  a  sutetltute  tor  the  one  which  you  hays 
already  introdxiced. 


Please  be  assured  of  otir  appreciation  of  yoiir  interest  and  co- 
operation in  this  matter. 
Sincerely  yours. 

John  Thomas  Tatxoh, 
Vice  Chairman  National  Legislative  Committee. 

It  Is  estimated  by  the  American  Legion  that  the  bill  as 
redrafted  and  as  introduced  by  me  on  January  19  will  in- 
crease the  expenditure  of  the  Government  by  between  sixty- 
five  millions  and  eighty  millions  per  year.  It  provides  for 
the  enactment  by  Congress  of  the  four-point  program  of  the 
Legion,  as  follows: 

First.  Restores  eligibility  for  service-connected  disability, 
together  with  the  actual  monetary  payments  received  there- 
for prior  to  March  20,  1933,  with  the  following  exceptions: 

(a)  Veterans  enlisting  after  the  armistice; 

(b)  Where  the  Government  can  prove  that  disability  oc- 
curred before  or  after  service;  and 

(c)  Where  service  connection  has  been  established  by 
fraud,  error,  or  misrepresentation. 

The  American  Legion  estimates  that  the  cost  for  this  sec- 
tion would  be  between  $45,000,000  and  $60,000,000  per  year. 

Second.  Restores  hospitalization  privileges,  restricted  to 
Veterans'  Administration  facilities,  where  a  veteran  requires 
hospitalization  for  a  disability  and  is  unable  to  pay  for  it. 

At  the  present  time  many  hospital  beds  in  veterans'  hos- 
pitals are  empty.  They  should  be  put  to  use  and  should  be 
placed  at  the  disposal  of  the  needy  veterans.  This  can  be 
done  without  request  for  additional  appropriation. 

Third.  Pensions  for  widows  and  orphans  in  need,  at  the 
rate  of  $15  a  month  for  a  widow,  $5  a  month  for  the  first 
child,  and  $3  a  month  for  additional  children,  on  the  same 
conditions  and  rates  provided  for  the  Spanish-American  War 
veterans  under  the  Economy  Act. 

It  is  estimated  that  this  will  cost  about  $9,000,000  for  the 
first  year  and  the  average  cost  for  5  years  will  be  $19,250,000. 

CONTESTED    ELECTION    CASE — SANDERS    V.   KEMP 

Mr.  KERR,  from  the  Committee  on  Elections  No.  3,  re- 
ported a  resolution  In  the  contested-election  case  of  Sanders 
V.  Kemp  in  the  Sixth  Congressional  District  of  Louisiana. 

RESIGNA'nON   FROM   A   COMMITTEE 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication, which  was  read: 

Janttakt  20.  1934. 
Hon.  HsintT  T.  Rainxt. 

Speaker  of  House  of  Representatives, 

Washington,  D.C. 
Dkas  Mk.  Speakxr:  I  hereby  respectfully  tender  my  resignation  as 
a  member  of  the  standing  committee  of  the  Hoiise  on  Merchant 
Marine.  Radio,  and  Fisheries. 
Respectfully  yours. 

William  B.  Umstxad. 

The  SPEAKER.    Without  objection,  the  resignation  will 
be  accepted. 
There  was  no  objection. 

LEAVE   OF    ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Eltse  of  California,  for  5  days,  on  account  of 
serious  illness  in  his  family. 

To  Mr.  Cavicchia.  on  account  of  illness. 

To  Mr.  Greenwood,  for  6  days,  on  account  of  important 
official  business. 

enrolled  bills  signed 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

HJl.  6181.  An  act  to  control  the  manufacture,  trans- 
portation, possession,  and  sale  of  alcoholic  beverages  in  the 
District  of  Columbia. 

BILL  presented   TO   THE   PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  EnroUed  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  House  of  the  fol- 
lowing title: 
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HJl.  6181.  An  act  to  control  the  manufacture,  transporta- 
tion, possession,  and  sale  of  alcoholic  beverages  in  the 
District  of  Columbia. 

adjournment 

Mr.  BYRNS.  Mr.  Speaker.  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  7  o'clock 
p.m.)  the  House  adjourned  until  Monday,  January  22,  1934, 
at  12  o'clock  noon. 


COMMITTEE  HEARING 

COMMITTEE  ON  INTERSTATE  AND  FOREIGN  COMMERCE 

(Tuesday,  Jan.  23,  10  a.m.) 
Continuation  of  the  hearing  on  HJl.  6836.  to  regxilatc 
motor  carriers. 


REPORTS    OP   CXDMMnTEES   ON   PUBLIC   BHJ^S   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  JONES:  Committee  on  Agriculture.  H.R.  7057.  A  bill 
relating  to  contracts  and  agreements  under  the  Agricultural 
Adjustment  Act;  without  amendment  (Rept.  No.  298).  Re- 
ferred to  the  House  Calendar. 

Mr.  DICKSTEIN:  Committee  on  Immigration  and  Natu- 
ralization. H.R.  3522.  A  bill  to  extend  the  benefits  of  a 
record  of  registry  under  the  act  of  March  2.  1929  (45  Stat. 
1512),  to  aliens  who  arrived  prior  to  July  1,  1924,  and  for 
other  purposes;  without  amendment  (Rept.  No.  333).  Re- 
ferred to  the  House  Calendar. 

Mr.  KERR:  Committee  on  Elections  No.  3.  House  Resolu- 
tion 231.  Resolution  declaring  null  and  void  the  election  of 
Mrs.  Bolivar  E.  Kemp  and  J.  Y.  Sanders,  Jr.;  without  amend- 
ment (Rept.  No.  334) .    Referred  to  the  House  Calendar. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr.  BLACK:  Committee  on  Claims.  H.R.  822.  A  bill  for 
the  relief  of  Charles  C.  Bennett;  without  amendment  (Rept. 
No.  299) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  1298.  A  bill 
for  the  relief  of  the  city  of  Perth  Amboy,  N.J.;  without 
amendment  (Rept.  No.  300).  Referred  to  the  Committee  of 
the  Whole  House.  i 

Mr.  BLACK:  Committee  on  Claims.  HJl.  3456.  A  bill 
for  the  relief  of  Ellis  Duke,  also  known  as  Elias  Duke;  with- 
out amendment  (Rept.  No.  301) .  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  DICKSTEIN:  Committee  on  Claims.  H.R.  3780.  A 
bill  for  the  relief  of  William  Herod;  with  amendment  (Rept. 
No.  302) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4245.  A  bill 
for  the  relief  of  Laurence  R.  Lennon;  with  amendment  (Rept. 
No.  303) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4147.  A  bill 
for  the  relief  of  William  Sulem;  without  amendment  (Rept. 
No.  304).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  4249.  A  bill 
for  the  reliief  of  the  Great  American  Indemnity  Co.  of  New 
York;  with  amendment  (Rept.  No.  305).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  C^laims.  H.R.  4973.  A  bill 
for  the  relief  of  G.  C.  Vandover;  \iathout  amendment  (Rept. 
No.  306).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  5096.  A  bill 
for  the  relief  of  Anna  Volker;  with  amendment  (Rept.  No. 
307).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK;-  Committee  on  Claims.  HJl.  5097.  A  bill 
authorizing  adjustment  of  the  claim  of  Prank  Spector; 
without  amendment  (Rept.  No.  308).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  BLACJK:  Committee  on  Claims.  HJl.  5228.  A  bill 
to  authorize  the  payment  of  hospital  and  other  expenses 
arising  from  an  injury  to  Florence  Glass;  without  amend- 


ment (Rept.  No.  309).    Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  5241.  A  bill 
to  authorize  the  settlement,  allowance,  and  payment  of  cer- 
tain claims,  and  for  other  purposes;  with  amendment  (Rept. 
No.  310).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  5242.  For  the 
relief  of  William  C.  Campbell;  without  amendment  (Rept. 
No.  311) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  6243.  A  bill 
to  provide  for  the  reimbursement  of  Guillermo  Medina, 
hydrographic  surveyor,  for  the  value  of  personal  effects  lost 
in  the  capsizing  of  a  Navy  whaleboat  off  Galera  Island.  Gulf 
of  Panama;  without  amendment  (Rept.  No.  312).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  5247.  A  bill 
authorizing  adjustment  of  the  claim  of  the  Adelphia  Bank 
&  Trust  Co.  of  Philadelphia;  without  amendment  (Rept.  No. 
313) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  5275.  A  bill 
authorizing  adjustment  of  the  claim  of  the  Pennsylvania 
Railroad  Co.;  with  amendment  (Rept.  No.  314).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  5277.  A  bill 
to  provide  for  the  reimbursement  of  certain  enlisted  men 
and  former  enlisted  men  of  the  Marine  Corps  for  the  value 
of  personal  effects  lost,  damaged,  or  destroyed  by  Are  at 
the  Marine  Barracks,  Quantico.  Va.;  without  amendment 
(Rept.  No.  315).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  5278.  A  bill 
to  authorize  the  settlement  of  individual  claims  of  military 
personnel  for  damages  to  and  loss  of  private  property  Inci- 
dent to  the  training,  practice,  operation,  or  maintenance  of 
the  Army;  with  amendment  (Rept.  No.  316).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  5279.  A  bill 
for  the  relief  of  certain  disbursing' officers  of  the  Army  of 
the  United  States  and  for  the  settlement  of  individual 
claims  approved  by  the  War  Department;  without  amend- 
ment (Rept.  No.  317).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  5280.  A  blU 
for  the  relief  of  certain  disbursing  officers  of  the  Army  of 
the  United  States  and  for  the  settlement  of  individual 
claims  approved  by  the  War  Department;  with  amend- 
ment (Rept.  No.  318) .  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  5281.  A  bill 
to  provide  for  the  reimbursement  of  certain  civilian  em- 
ployees of  the  naval  operating  base,  Hampton  Roads.  Va., 
for  the  value  of  tools  lost  in  a  fire  at  Pier  No.  7.  at  the 
naval  operating  base,  on  May  4,  1930;  without  amendment 
(Rept.  No.  319).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  5283.  A  bill 
for  the  relief  of  John  L.  Summers,  disbursing  clerk.  Treas- 
ury Department,  and  for  other  purpoees:  without  amend- 
ment (Rept.  No.  320).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  5284.  A  bill 
for  the  relief  of  the  Playa  de  Plor  lAXid  k  Improvement  Co.; 
without  amendment  (Rept.  No.  321).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  BLACK:  Commltte  on  Claims.  HJl.  6285.  A  bill 
for  the  relief  of  Weymouth  Kirkland  and  Robert  N. 
Golding;  with  amendment  (Rept.  No.  322).  Referred  to 
the  Commltte  of  the  Whole  House.  • 

Mr.  BLACK:  Committee  on  Claims.  HJl.  528«.  A  bill 
for  the  relief  of  the  heirs  of  Burton  S.  Adams,  deceased; 
without  amendment  (Rept.  No.  823) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  5287.  A  bill 
for  the  relief  of  Don  C.  Fees;  without  amendment  (Rept.  No. 
324) .    Referred  to  the  Committee  of  the  Whole  House. 
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Mr.  BLACK:   Committee  on  Claims.    HJl.  5290.    A  hJl 

for  the  relief  of  Jasper  Daleo;  without  amendment  (Rejit. 
No.  325  > .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  5291.  A  bJl 
for  the  relief  of  Robert  D.  Baldwin:  without  amendment 
(Rept.  No.  326).  Referred  to  the  Committee  of  the  Whcjle 
House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  5412.  A  bill 
for  the  relief  of  certain  disbursing  ofiBcers  of  the  Army  of  t|ie 
United  States  and  few  the  settlement  of  an  individual  clai 
approved  by  the  War  Department;  without  amendmeht 
(Rept.  No.  327).  Referred  to  the  Committee  of  the  Wh^le 
House. 

Mr.  BLACK:   Committee  on  Claims.    HJl.  5413.    A 
to  authorize  settlement,  allowance,  and  payment  of  certajln 
claims;  with  amendment  (Rept.  No.  328).    Rrferrcd  to  tte 
Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  6300.  A  b|ll 
to  restore  to  the  Neill  Grocery  Co..  of  Wheeling.  W.Va.. 
fine  paid  for  violations  of  the  Lever  Act  which  was  after- 
ward by  the  Supreme  Court  of  the  United  States  held  to 
be  invalid;  without  amendment  (Rept.  No.  329).  Referred 
to  the  Committee  of  the  Whole  Hoiise. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  6585.  A  ttll 
for  the  relief  of  Robert  R.  Prann;  with  amendment  (Rept. 
No.  330).    Referred  to  the  Committee  of  the  Whole  Hou« 

Mr.  BLACK:  Committee  on  Claims.  House  Joint  Resola- 
tlon  61.  Joint  resolution  granting  compensation  to  George 
Charles  Walther;  without  amendment  (Rept.  No.  331).  In- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.    S.  1724.     An  act  all 
thorizing  the  reimbursement  of  Edward  B.  Wheeler  and  tie 
State  Investment  Co.  for  the  loss  of  certain  lands  in  t  le 
Mora  Grant,  NMex.:  without  amendment  (Rept.  No.  334). 
Referred  to  the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  re8olutio|is 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CELLER:  A  bill  (HJl.  7129)  to  repeal  titles  I  aiid 
n  of  the  National  Prohibition  Mt  (the  Volstead  Act),  aid 
to  amend  and/or  repeal  various  liquor  laws,  and  for  othjer 
purposes;  to  the  Committee  on  the  Judiciary. 

By  Mr.  LOZIER:  A  bill  (HJl.  7130)  to  repeal  the  Ux  0n 
bank  checks;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  CROWTHER:  A  bill  (HJl.  7131)  to  amend  sectibn 
5  of  the  Reconstruction  Finance  Corporation  Act;  to  tpe 
Committee  on  Banking  and  Currency. 

By  Mr.  LOZIER:  A  bill  (HJl.  7132)  to  reduce  to  $500 
maximum  amount  which  may  stand  to  the  credit  of  aiiy 
one  person  in  a  Postal  Savings  accoimt,  and  to  reduce  tne 
rate  of  interest  on  such  accounts;  to  the  Committee  on  tne 
Post  Office  and  Post  Roads.  Y 

By  Mr.  EDMONDS:  A  bill  (HJl.  7133)  to  amend  Public 
Law  No.  2,  Seventy-third  Congress,  entitled  "An  act  to  main- 
tain the  credit  of  the  United  States  Government ".  and 
Public  Law  No.  78.  Seventy-third  Congress,  entitled  "An  sjct 
making  appropriations  for  the  Executive  Office  and  sundry 
independent  executive  bureaus,  boards,  commissions,  and 
offices  for  the  fiscal  year  ending  June  30.  1934.  and  for  other 
purposes  ";  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. I 

By  Mr.  DOUTRICH  of  Pennsylvania:  A  bill  (HJl.  7134) 
to  amend  Public  Law  No.  2,  Seventy-third  Congress,  entitle  id 
"An  act  to  maintain  the  credit  of  the  United  States  Go  r- 
emment ",  and  Public  Law  No.  78.  Seventy-third  Congrej  s, 
entitled  "  An  act  making  appropriations  for  the  Executi  re 
Office  and  sundry  independent  executive  bureaus,  boarc  s, 
commissions,  and  offices  for  the  fiscal  year  ending  June  £  B, 
1934.  and  for  other  purposes  ";  to  the  Committee  on  Won 
War  Veterans'  Legislation. 

By  Mr.  JAMES:  A  bill  (HJl.  7135)  granting  pensions  aid 
increases  of  pensions  to  certain  soldiers,  sailors,  and  nurses 
of  the  War  with  Spain,  the  Philippine  insurrection,  or  tie 
China  relief  expedition,  and  their  widows  and  dependents, 
and  for  other  purposes;  to  the  Committee  on  Pensions. 


By  Mr.  JENKINS  of  Ohio:  A  bill  (HJl.  7136)  to  amend 
Public  Law  No.  2.  Seventy-third  Congress,  entitled  "An  act 
to  maintain  the  vcredit  of  the  United  States  Government ", 
and  Public  Law  No.  78,  Seventy-third  Congress,  entitled  "An 
act  making  appropriations  for  the  Executive  Office  and  sun- 
dry independent  executive  bureaus,  boards,  commissions,  and 
offices,  for  the  fiscal  year  ending  June  30,  1934,  and  for  other 
purposes  ";  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

By  Mr.  SWICK:  A  bill  (H.R.  7137)  to  amend  Public  Law 
No.  2,  Seventy-third  Conirress.  entitled  "An  act  to  maintain 
the  credit  of  the  United  States  Government  ".  and  Publx 
Law  No.  78.  Seventy-third  Congress,  entitled  "An  act  making 
appropriations  for  the  Executive  Office  and  sundry  independ- 
ent executive  bureaus,  boards,  commissions,  and  offices  for 
the  fiscal  year  ending  June  30.  1934.  and  for  other  purposes  "; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  CONNERY:  A  bill  (HJl.  7138)  to  authorize  the 
investigation  of  remedies  for  the  social  and  economic  conse- 
quences of  unemplo3nnent  caused  by  the  mechanization  of 
industry;  to  the  Committee  on  Labor. 

By  Mr.  SADOWSKI:  A  bill  (HJl.  7139)  to  provide  for 
guaranteeing  the  principal  of  bonds  issued  by  the  Home 
Owners'  Loan  Corporation;  to  the  Committee  on  Banking 
and  Currency. 

By  Mr.  McFARLANE:  A  bill  (HJl.  7140)  to  amend  Public 
Law  No.  2.  Seventy-third  Congress,  entitled  "An  act  to  main- 
tain the  credit  of  the  United  States  Government  ",  and  Public 
Law  No.  78,  Seventy-third  Congress,  entitled  "An  act  making 
appropriations  for  the  Executive  Office  and  sundry  inde- 
pendent executive  bureaus,  boards,  commissions,  and  offices 
for  the  fiscal  year  ending  June  30.  1934.  and  for  other  pur- 
poses"; to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

By  Mr.CARTWRIGHT:  A  biU  (H.R.  7141)  to  amend  Public 
Law  No.  2,  Seventy-third  Congress,  entitled  "An  act  to  main- 
tain the  credit  of  the  United  States  Government ",  and 
Public  Law  No.  78.  Seventy-third  Congress,  entitled  "An  act 
making  appropriations  for  the  Executive  Office  and  sundry 
independent  executive  bureaus,  boards,  commissions,  and 
offices  for  the  fiscal  year  ending  June  30,  1934,  and  for  other 
purposes";  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  JEFFERS:  A  bill  (H.R.  7142)  to  amend  Public  Law 
No.  2,  Seventy-third  Congress,  entitled  "An  act  to  maintain 
the  credit  of  the  United  States  Government  ",  and  Public 
Law  No.  78,  Seventy-third  Congress,  entitled  "An  act  making 
appropriations  for  the  Executive  Office  and  sundry  inde- 
pendent executive  bureaus,  boards,  commissions,  and  offices 
for  the  fiscal  year  ending  June  30,  1934,  and  for  other  pur- 
poses"; to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

By  Mr.  McKEOWN:  A  bill  (H.R.  7143)  to  amend  Public 
Law  No.  2,  Seventy-third  Congress,  entitled  "An  act  to  main- 
tain the  credit  of  the  United  States  Government  ".  and  Pub- 
lic Law  No.  78,  Seventy-third  Congress,  entitled  "An  act 
making  appropriations  for  the  Executive  Office  and  sundry 
indei>endent  executive  bureaus,  boards,  commissions,  and 
offices,  for  the  fiscal  year  ending  June  30,  1934,  and  for  other 
purposes  ";  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

By  Mr.  MONAGHAN  of  Montana:  A  bill  (H.R.  7144)  for 
the  relief  of  the  aged;  to  the  Committee  on  Labor. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.R.  7145)  to  pro- 
vide for  the  payment  of  allowances  and  gratuities  to  naval 
prisoners;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  AYERS  of  Montana:  A  bill  (H.R.  7146)  to  pro- 
vide funds  for  cooperation  with  the  school  board  at  Brock- 
ton, Mont.,  in  the  extension  of  the  public-school  building  at 
that  place  to  be  available  to  Indian  childfen  of  the  Fort 
Peck  Indian  Reservation;  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  BLAND:  A  bill  (HJl.  7147)  to  extend  to  the  sea- 
food industry  all  benefits,  privileges,  aids,  loans,  or  other 
advantages  provided  in  laws  enacted  by  Congtess  for  the 
relief  of  persons  engaged  in  the  acricultural  industry;  to 
the  Committee  on  Merchant  Marine.  Radio,  and  Fisheries. 
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Also,  a  bill  (HJl.  7148)  for  the  restoration  of  depleted 
oyster  bottoms  in  the  oyster -producing  States  of  the  United 
States,  and  for  other  purposes;  to  the  Committee  oa  Mer- 
chant Marine,  Radio,  and  Fisheries. 

Also,  a  bill  (HJl.  7149)  for  the  relief  of  persons  engaged 
in  the  seafcxxl  industry;  to  the  Committee  on  Merchant 
Marine,  Radio,  and  Fisheries. 

By  Mr.  SMITH  of  Virginia:  A  bill  (HJl.  7150)  to  increase 
the  motor-vehicle  tax  in  the  District  of  Columbia,  and  to 
provide  for  the  better  administration  thereof;  to  the  Com- 
mittee on  the  District  of  Columbia. 

By  Mr.  CARTER  of  Wyoming:  A  bill  (HJl.  7151)  to 
amend  Public  Law  No.  2,  Seventy-third  Congress,  entitled 
"An  act  to  rp«^«p^^<"  the  credit  of  the  United  States  Govern- 
ment ",  and  Public  Law  No.  78,  Seventy-third  Congress,  en- 
titled "An  act  making  appropriations  for  the  Executive 
Office  and  sundry  independent  executive  bureaus,  boards, 
conunissions,  and  offices,  for  the  fiscal  year  ending  June  30, 
1934,  and  for  other  purposes  ";  to  the  Committee  on  World 
War  Veterans'  Legislation. 

By  Mr.  COCHRAN  of  Pennsylvania:  A  bill  (HJl.  7152) 
to  amend  Public  Law  No.  2,  Seventy-third  Congress,  entitled 
"An  act  to  maintain  the  credit  of  the  United  States  Gov- 
ernment ",  and  Public  Law  No.  78,  Seventy-third  Congress, 
entitled  "An  act  making  appropriations  for  the  Executive 
Offices  and  sundry  independent  executive  bureaus,  bocu-ds, 
commissions,  and  offices  for  the  fiscal  year  ending  June  30, 
1934,  and  for  other  purposes  ";  to  the  Committee  on  World 
War  Veterans'  Legislation. 

By  Mr.  JONES:  A  bill  (HJl.  7153)  to  amend  the  Agri- 
ciiltural  Adjustment  Act  so  as  to  include  cattle  as  a  basic 
agriculture  commodity,  to  provide  for  supplementing  avail- 
able funds  for  benefit  and  other  payments,  and  for  other 
purposes;  to  the  Committee  on  Agriculture. 

By  Mr,  RANSLEY:  A  bill  (HJl.  7154)  to  amend  Public 
Law  No.  2,  Seventy-third  Congress,  entitled  "An  act  to  main- 
tain the  credit  of  the  United  States  Government",  and 
Public  Law  No.  78.  Seventy-third  Congress,  entitled  "An  act 
making  appropriations  for  the  Executive  Office  and  sundry 
independent  executive  bureaus,  boards,  commissions,  and 
offices,  for  the  fiscal  year  ending  June  30,  1934.  and  for  other 
purposes";  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  HOEPPEL:  A  bill  (HJl.  7155)  to  hiunanize  the 
Economy  Act  (Public,  No.  2,  73d  Cong.)  as  it  pertains  to 
widows  of  veterans  who  served  in  two  wars;  to  the  Com- 
mittee on  Expenditures  in  the  Executive  Departments. 

By  Mr.  MORAN:  A  bill  (HJl.  7156)  to  esUblish  the  Fed- 
eral monetary  authority,  and  to  control  the  currency  of 
the  United   States;    to   the   Committee   on   Banking    and 

By  Mr.  GOLDSBOROUGH:  A  biU  (HJl.  7157)  to  estab- 
lish the  Federal  monetary  authority,  and  to  control  the 
currency  of  the  United  States;  to  the  Committee  on  Bank- 
ing and  Currency. 

By  Mr.  SISSON:  A  bill  (HJl.  7158)  to  guarantee  the  prin- 
cipal of  bonds  Issued  by  the  Home  Owners'  Loan  Corpora- 
tion, and  for  other  purposes;  to  the  Committee  on  Banking 
and  Currency. 

By  Mr.  KERR:  Resolution  (HJles.  231)  declaring  null  and 
void  the  election  of  Mrs.  Bolivar  E.  Kemp  and  J.  Y.  Sanders, 
Jr.;  to  the  Committee  on  Elections  No.  3. 

By  Mr.  RANKIN:  Joint  resolution  (HJJles.  236)  au- 
thorizing necessary  funds  to  conduct  investigation  regard- 
ing rates  charged  for  electrical  energy,  and  to  prepare  re- 
port thereon:  to  the  Committee  on  Interstate  and  Foreign 

Cwnmerce. 

By  Mr.  HOWARD:  Joint  resolution  (H.JJles.  237)  to 
create  a  ccHxmilssion  to  correct  the  membership  rolls  of  the 
Plve  Civilized  Tribes  of  Oklahoma  (including  the  Missis- 
sippi Choctaw  Indians),  and  for  other  purposes;  to  the 
Cramnlttee  on  Indian  Affairs. 


PRIVATE  BILU3  AND  RESOLUTIONS 
Under  clause  1  of  rule  xxn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 


By  Mr.  ABESINETHY:  A  taOl  OcLR.  7159)  fnntlng  a  pen- 
sion to  Frederick  H.  Shipp;  to  the  Oommittee  on  Penskuu. 
By  Mr.  COOPER  of  Ohio:  A  bUl  (HJi.  7160)  for  the  relief 
of  Harry  H.  Viall;  to  the  Committee  on  the  Civil  Service. 

By  Mr.  CRUMP:  A  bill  (HH.  7161)  to  iM-ovide  for  the 
refund  or  abatement  of  the  custcuns  duty  on  altar  candle- 
sticks and  cross  imported  for  the  Church  of  the  Good 
Shepherd,  Memphis.  T^in.;  to  the  Committee  on  Claims. 

By  Mr.  DARDEN:  A  bill  (HJl.  7162)  for  the  relief  of  the 
James  River  Bridge  Corporation:  to  the  Committee  on  the 
Judiciary. 

Also,  a  bill  (HJl.  7163)  for  the  relief  of  the  D.  P.  Tyler 
Corporatioa  and  the  Norfolk  Dredging  Co.;  to  the  Commit- 
tee on  Claims. 

Also,  a  bill  (H.R.  7164)  to  extend  the  benefits  of  the 
Employees'  Compensation  Act  of  September  7.  1916.  to  Mrs. 
F.  Lee  Bartlette;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  7165)  for  the  relief  of  Jesae  S.  Post;  to 
the  Committee  on  Military  Affairs. 

Also,  a  biU  (HJl.  7166)  to  extend  the  benefits  of  the  Em- 
ployees' C(»npen8atlon  Act  of  September  7.  1916,  to  Emma 
A.  Quillin;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  7167)  for  the  relief  of  Howard  Lewter: 
to  the  Committee  on  Claims. 

By  Mr.  DIMOND:  A  bill  (HJl.  7168)  for  making  compen- 
sation to  the  estate  of  Nellie  Lamson;  to  the  Coizmilttee  on 
Claims. 

By  Ml.  DISNEY:  A  bill  (HJl.  7169)  to  provide  a  right-of- 
way;  to  the  Committee  on  Military  Affairs. 

By  Mr.  DOUOHTON  of  North  Carolina:  A  bill  ^(HJl. 
7170)  for  the  relief  of  the  Grier-Lowrance  Construction  Co.; 
to  the  Committee  on  Claims. 

By  Mr.  DREWRY:  A  bill  (HJl.  7171)  for  the  relief  of 
the  Farmers  Bank  of  Dinwiddle,  Dinwiddle,  Va.;  to  the 
Committee  on  Claims. 

Also,  a  bill  (HJl.  7172)  for  the  relief  of  George  R.  Slate: 
to  the  Committee  on  Military  Affairs. 

By  Mr.  DUNCAN  of  Missouri:  A  bill  (HJl.  7173)  granting 
a  pension  to  Elisabeth  Hlndman:  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (HJl.  7174)  granting  a  pension  to  John  H. 
Kunkel;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  FISH:  A  bill  (HJl.  7175)  for  the  relief  of  John  J. 
Fransan;  to  the  Committee  oa  IbOlltary  Affairs. 

By  Mr.  HENNEY:  A  bill  (HJl.  7176)  granting  a  pension 
to  Loranla  M.  Blackman;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  HOWARD:  A  bill  (HJl.  7177)  for  the  relief  "of 
8.  E.  Btorty;  to  the  Committee  on  Claims. 

By  Mrs.  KAHN:  A  bill  (HJl.  7178)  for  the  relief  of  Patrick 
Reilly;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  7179)  for  the  relief  of  John  W.  Donegan; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  7180)  for  the  relief  of  Walter  8.  Dickin- 
son; to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (HJl.  7181)  for  the  relief  of  Addle  I.  Tryon 
and  Lorin  H.  Trjron;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  7182)  granting  an  Increase  of  pension 
to  Ruby  J.  Fulton;  to  the  Committee  on  Pensions. 

By  Mr.  LOZIER:  A  bUl  (HJl.  7183)  for  the  relief  of 
A.  H.  Marshall;  to  the  Committee  on  Claims. 

By  Mr.  MONAGHAN  of  Montana:  A  bin  (HJl.  7184)  for 
the  relief  of  Daisy  Saunders;  to  the  Committee  on  Pensions. 
By  Mr.  MOTT:  A  bill  (HJl.  7185)  to  authorize  the  pur- 
chase by  the  city  of  Forest  Grove,  Oreg..  of  certain  tracts 
of  public  lands  and  certain  tracts  revested  In  the  United 
States  under  the  act  of  June  9.  1916  (39  Stat.  218) ;  to  the 
Committee  on  the  Public  Lands. 

By  Mr.  O'CONNOR:  A  bill  (HJl.  7188)  for  the  relief  of 
Joseph  N.  King;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  POLK:  A  bUl  (HJl.  7187)  granting  a  pension  to 
Keziah  Wood:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  REECE:  A  bill  (HJl.  7188)  granting  a  pension  to 
Nancy  J.  Clapp;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  7189)  granting  a  pension  to  Bussell  N. 
Jones;  to  the  Committee  on  Pensions. 
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Also,  a  bin  (RJl.  7190)  granting  an  Increase  of  pension  to 
Arthur  Thornton;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  7191)  granting  a  pension  to  Lizzie  liiay; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  7192)  granting  a  pension  to  Martha  M. 
Oreer;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SHOEMAKER:  A  bill  (H.R.  7193)  for  the  relief 
of  W.  F.  Zimmerman;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.R.  7194)  for  the  relief  of  the  Schuster 
Brewing  Co..  of  Rochester,  Minn.;  to  the  Committee  on 
Claims. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.R.  7195)  grant- 
ing a  pension  to  William  D.  Kerr,  helpless  and  dependent 
child  of  Daniel  £.4^  deceased;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  VINSON  of  Georgia:  A  bill  (UJi.  7196)  for  the 
relief  of  the  Richmond,  Fredericksburg  It  Potomac  Railroad 
Co.:  to  the  Committee  on  Naval  Affairs. 

Also,  a  bUl  (H.R.  7197)  granting  a  pension  to  Colle  Lynch; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  7198)  granting  a  pension  to  Mrs.  Carl 
Ralney;  to  the  Committee  on  Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1681.  By  Mr.  BAKETWELL:  Petition  of  the  council  of  the 
city  of  New  London.  Conn.,  praying  for  the  ctmtinuance  of 
the  Civil  Works  Administration  program;  to  the  Committee 
on  Appropriations. 

1682.  By  Mr.  BURNHAM:  Petition  signed  by  50  residents 
of  San  Diego.  Calif.,  urging  the  restoration  of  pensions,  hos- 
pitalization, and  care  of  veterans  of  Spanish-American  War 
as  same  existed  prior  to  the  enactment  of  Public.  No.  2, 
Seventy-third  Congress;  to  the  Committee  on  Pensions. 

1683.  By  Mr.  CARTER  of  California:  Petition  <rf  Feather 
River  Lodge.  No.  248,  of  San  Francisco,  Calif.,  urging  the 
repeal  of  the  fourth  section  of  the  Interstate  Commerce  Act 
at  once:  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

1684.  By  Mr.  CULLEN:  Petition  of  the  board  of  directors 
of  Associated  Industries  of  New  York  State,  Inc.,  requesting 
the  Congress  to  work  for  the  authorization  of  a  qualified 
congressional  committee  to  report  upon  the  facts  as  to  the 
nature  of  employment  relations  in  industry  and  conmierce. 
the  viewpoint  of  employers  and  employees,  the  number  of 
emplojrees  dealing  individually  or  through  various  forms  of 
collective  bargaining  with  employers,  and  the  prevailing 
characteristics  of  such  forms;  also  the  natiire  and  extent  of 
Federal  authority  to  deal  with  employment  relations  in 
industry  and  commerce;  to  the  Committee  on  Labor. 

1685.  By  Mr.  CUMMINGS:  Petition  of  the  house  of  rep- 
resentatives of  the  twenty-ninth  general  assembly  (the  sen- 
ate concurring  therein),  expressing  its  hearty  approval  of 
the  said  Carey  bill,  and  respectfully  requesting  and  urging 
its  passage,  in  order  that  the  existing  unsatisfactory  condi- 
tions with  respect  to  the  interests  of  Colorado  may  be  over- 
come: to  the  Conmiittee  on  Banking  and  Currency. 

1686.  By  Mr.  DARROW:  Petition  of  members  of  the 
Woman's  Christian  Temperance  Union  of  Germantown. 
Philadelphia.  Pa.,  expressing  CH>position  to  war  and  prepara- 
tions for  war;  to  the  Committee  on  Appropriations. 

1687.  By  Mr.  DONDERO:  Petition  of  the  National  Asso- 
ciation of  Letter  Carriers,  Detroit  Branch,  No.  1,  Detroit, 
Mich.,  protesting  to  any  further  involuntary  retirement  of 
letter  carriers  until  all  other  postal  employees  who  would 
come  under  the  30-year  clause  of  the  act  have  been  retired; 

^yto  the  Committee  on  the  Post  OflBce  and  Post  Roads. 

1688.  Also,  petition  of  Legislative  Council  of  the  State  of 
Michigan,  urging  that  the  President  of  the  United  States 
and  Congress  refrain  from  imposing  any  retail  sales  tax 
for  the  support  of  the  Federal  Government,  which  is  so 
essential  for  the  proper  support  of  State  and  local  govern- 
ment; to  the  Committee  on  Wajrs  and  Means. 

1689.  Also,  petition  of  the  Legislative  Council  of  the  State 
of  Michigan,  urging  that  the  President  of  the  United  States 
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be  requested  to  submit  to  Congress  a  message  requesting  the 
enactment  of  a  law  providing  that  the  sales  tax  of  each  and 
every  State  in  the  United  States  shall  apply  to  and  be  col- 
lectible upon  the  sales  of  tangible  personal  property  within 
the  borders  of  such  States  uniformly  upon  both  interstate 
and  Intrastate  transactions  In  the  State  In  which  delivery 
has  been  made  for  consumption;  to  the  Committee  on  Ways 
and  Means.         

1690.  By  Mr.  FITZPATRTCK;  Petition  of  Mount  Vernon 
Achievement  Association,  Inc.,  of  the  city  of  Mount  Vernon, 
N.Y.,  urging  the  continuation  of  the  Civil  Works  Admlnis- 
tratlon  projects  in  that  city  after  February  1,  1934;  to  the 
Committee  on  Appropriations. 

1891.  By  Mr.  HOWARD:  Resolution  of  members  of  the 
Thurston  County  (Nebr.)  Holiday  Association,  urging  the 
passage  of  the  Frazier  bill;  to  the  Committee  on  Agriculture. 

1692.  By  Mr.  JOHNSON  of  Texas:  Letter  of  W.  E.  Pugh, 
Corslcana,  Tex.,  urging  that  the  Civil  Works  program  be 
continued  until  spring;  to  the  Committee  on  Appropria- 
tions. 

1693.  Also,  petition  of  Miriam  A.  Ferguson,  Governor  of 
Texas,  Austin,  Tex.,  urging  that  the  Civil  Works  program  be 
continued  until  spring;  to  the  Committee  on  Appropriations. 

1694.  Also,  telegram  of  S.  W.  Robinson,  mayor,  city  of 
Teague,  Tex.,  urging  that  the  Civil  Works  program  be  con- 
tinued until  spring;  to  the  Committee  on  Appropriations. 

1695.  Also,  telegram  of  N.  A,  Stewart,  mayor.  Bryan,  Tex., 
urging  that  the  Civil  Works  program  be  continued  until 
spring;  to  the  Committee  on  Appropriations. 

1696.  Also,  telegram  from  F.  G.  Blake,  of  Hearne,  Tex., 
opposing  the  inclusion  of  sugar  as  a  commodity  subject  to 
processing  tax;  to  the  Committee  on  Agriculture. 

1697.  Also,  petition  of  John  C.  Thompson,  secretary,  Texas 
Cotton  Giimers'  Association,  of  Dallas.  Tex.,  urging  the  need 
of  an  amendment  authorizing  Reconstruction  Finance  Cor- 
poration to  make  loans  to  cotton  ginners;  to  the  Committee 
on  Banking  and  Currency. 

1698.  Also,  petition  of  A.  H.  Menefee,  mayor,  Madisonville, 
Tex.,  urging  that  the  CJivil  Works  program  be  continued  until 
spring;  to  the  Committee  on  Appropriations. 

1699.  By  Mr.  LAMBERTSON:  Petition  of  the  West  Side 
Woman's  CJhristian  Temperance  Union,  of  Topeka,  Kans., 
urging  the  passage  of  House  bill  6097  providing  higher  moral 
standards  for  films  entering  interstate  and  international 
commerce;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

1700.  By  Mr.  LINDSAY:  Petition  of  Carl  Gardner,  editor 
Our  Navy  Magazine.  Brooklyn.  N.Y.,  urging  return  of  the 
15-percent  pay  cut  and  longevity  increases;  to  the  Commit- 
tee on  Appropriations. 

1701.  Also,  petition  of  Pure  Carbonic.  Inc.,  Newark,  N.J.. 
protesting  against  the  tax  on  carbonic  gas  used  for  carbon- 
ating  beverages;  to  the  Committee  on  Ways  and  Means. 

1702.  Also,  petition  of  Weil,  McKey  &  Co.,  New  York  City, 
concerning  House  bill  5884  and  Senate  bill  1828;  to  the  Com- 
mittee on  the  Judiciary. 

1703.  By  Mr.  POLK:  Petition  of  Ladies'  Society  of  the 
Brotherhood  of  Locomotive  Firemen  and  Enginemen,  Lodge 
No.  271,  Portsmouth,  Ohio,  protesting  against  the  consoli- 
dation of  railroads,  particularly  the  "  Prince  plan  ",  in  fair- 
ness and  justice  to  the  well-being  of  the  communities  in 
which  they  live  and  many  other  communities  which  would 
be  affected  by  adding  thousands  to  the  already  large  number 
of  unemployed  railroad  men,  etc.;  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

1704.  By  Mr.  RUDD:  Petition  of  Columbia  Typographical 
Union,  No.  101,  Washington,  D.C.,  opposing  the  continuation 
of  the  Government  pay  cut,  as  provided  in  the  independent 
offices  appropriation  bill;  to  the  Committee  on  Appropria- 
tions. 

1705.  Abo,  petition  of  Weil,  McKay  &  Co.,  New  York  City, 
opposing  an  amendment  to  section  63  of  the  Bankruptcy  Act 
entitled  "Debts  wliich  may  be  proved";  to  the  Committee 
on  Banking  and  Currency. 

1706.  By  Mr.  SEGER:  Petition  from  the  legislative  com- 
mittee of  the  Newark  Diocesan  Federation  of  Holy  Name 
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Bocletiet,  representing  upwurd  of  100.000  men,  ac«in«t  Houm 
bill  507S  relating  to  birth  control;  to  the  Committee  on  the 
Judiciary. 

1707.  Alio,  petition  of  Philip  and  Felici*  Komrelch  and 
46  other  reaidenta  of  Pateraon,  NJ.,  afalnst  the  pMaate  it 
the  Tucwell  bill;  to  the  Committee  on  Interetate  and  For- 
eign Commerce. 

1708.  By  Mr.  BNELL:  Petition  of  cltlcena  of  Canton.  N.T., 
proteetlng  against  war  preparation!  of  the  United  States;  to 
the  Committee  on  Appropriations. 

1709.  By  Mr.  SX7TPHIN:  Petition  of  West  End  Parent- 
Teachers  Association,  endorsing  the  principles  enunciated  In 
the  proposed  revision  of  the  present  Federal  Food  and  Drug 
Act;  to  the  Committee  on  Agriculture. 


SENATE 
,    Monday,  January  22,  1934 

ILegitlative  day  of  Thttradaif.  Jem.  11.  1934) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

mSSACE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  clerks,  armounced  that  the  House  had 
passed  a  bill  (HJl.  6976)  to  protect  the  ciurency  system  of 
the  United  States,  to  provide  for  the  better  use  of  the 
monetary  gold  stock  of  the  United  States,  and  for  other 
purposes,  in  which  it  requested  the  concurrence  of  the 
Senate. 

REFERENCE  AND  SIGNING  OF  BILLS 

The  VICE  PRESIDE^rr.  The  Chair  desires  to  state  that, 
imder  authority  of  the  order  of  the  Senate  on  January  11 
(calendar  day,  January  19),  1934,  he  signed,  on  January  20, 
1934,  the  eru-olled  bill  (HJl.  6181)  to  control  the  manu- 
facture, transportation,  possession,  and  sale  of  alcoholic 
beverages  in  the  District  of  Columbia,  which  had  previously 
been  signed  by  the  Speaker  of  the  House  of  Representatives 
and  reported  by  the  Committee  on  Enrolled  Bills  as  being 
truly  enrolled. 

The  Chair  also  desires  to  state  that,  under  further  au- 
thority of  said  order,  the  bill  (H.R.  6951)  making  appro- 
priations for  the  Department  of  the  Interior  for  the  fiscal 
year  ending  June  30,  1935,  was  received  by  the  Secretary 
on  January  20,  1934,  from  the  House  of  Representatives, 
and  referred  on  said  day  by  the  Chair  to  the  Committee  on 
Appropriations. 

GOVERNMENT   SALARIES   AND   VETERANS'    LEGISLATION 

Mr.  COPELAND.    Mr.  President,  I  desire  to  say  for  the 

Record  that  I  have  received  in  my  oflSce  so  many  letters 
and  petitions  relating  to  employees'  salaries  and  veterans' 
legislation  that  I  find  it  utterly  impossible  to  make  proper 
reply  to  them.  I  wish  to  make  this  statement  so  my  con- 
stituents may  know  I  am  not  disregarding  their  desires. 

If  it  were  phsrsically  possible  every  letter  would  have  a 
personal  reply,  but  we  are  so  flooded  with  mail  that  we  are 
simply  unable  at  present  to  reply  by  letter.  To  do  so  is 
my  sincere  desire. 

Needless  to  say  I  favor  the  most  generous  treatment  for 
Government  employees  and  the  veterans.  I  am  sure  my 
votes  have  shown  this,  and  I  shall  do  my  best  for  them. 

CALL  OF  THE  ROLL 

Blr.  LEWIS.  I  suggest  the  absence  of  a  quorum  and  ask 
for  a  roll  call. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Viafe 


Artwnn 

Borah 

Connally 

Duffy 

Ashurat 

Brown 

Coolldge 

Brlckaon 

Austin 

Bulkier 

Copeland 

Fees 

Bachman 

Bulow 

Fletcher 

BaUey 

Bypd 

Couaena 

Prazler 

BankliMd 

Byrnes 

Cutting 

Oeorge 

Barbour 

Capper 

DaTla 

Olbeon 

Barkley 

Caraway 

Dickinson 

Olaas 

Black 

Carey 

Dleterlcli 

Ooldstxnougli 

Bone 

Clark 

DUl 

Gore 

ICeAdoo 


Batch 


KMin 
Kiag 
hnr\a 


lleOlU 

MflKtUar 

MoMary 

ICurphy 

NMly 

NOfTlS 

OlIaboMy 

Ovrten 

PattOTwn 


>B.Al1t. 

BobUMon.  Znd. 


lipilMd 
•mlth 
■ttiwnr 
tt«ph«na 
TbooMM,  Okla. 


▼aaMuiw 

Waeaar 

WdeoM 

Walata 

WhMtar 

White 


ICr.  FB88.  X  desire  to  announce  that  the  itnlor  Senator 
from  Rhode  Island  [Mr.  Mitcalf],  the  junior  Senator  from 
Rhode  Island  (Mr.  Hibirt].  the  Senator  from  South  Da- 
kota [Mr,  NoBiBcx].  and  the  Senator  from  Pennaylvanla 
[Mr.  Rm]  are  necessarily  absent  from  the  Senate. 

Mr.  LBWIS.  I  desire  to  announce  that  the  Senator  from 
Louisiana  [Mr.  Lo»o]  is  necessarily  detained  from  the 
Senate. 

The  VICE  PRESIDENT.  Ninety-one  Senators  baying 
answered  to  their  names,  a  quorum  Is  present. 

nCFORTATION  OF  ALCOHOLIC  BEVERAGES  (SJ>OC.  IfO.  11T> 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Director  of  the  Federal  Alcohol  Control  Adminis- 
tration transmitting,  in  compliance  with  Senate  Resolution 
No.  127  of  the  present  Congress,  information  regarding  pw- 
mits  to  import  alcoholic  beverages  under  the  marketing 
agreement  aiMi  license  for  the  alcoholic  beverages  Importing 
industry,  which,  with  the  accompanying  report,  was  ordered 
to  lie  on  the  table  and  to  be  printed. 

RXCXTLATIOH  OF  RAILXOABS   (BJOC.  HO.  SS3) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Interstate  Commerce  Commission 
transmitting,  pursuant  to  law,  a  report  of  the  Federal  Coor- 
dinator of  Transportation  on  the  question.  "  Is  there  need 
for  a  radical  or  major  change  in  the  organization,  conduct^ 
and  regulation  of  the  railroad  industry  which  can  be  accom- 
plished by  Federal  legislation?  ",  together  with  four  appen- 
dixes referred  to  therein. 

Mr.  DILL.  I  move  that  the  report  be  printed,  without  the 
illustrations,  and  referred  to  the  Committee  on  Interstate 
Commerce. 

The  motion  was  agreed  to. 

PETITIONS  AND  KEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  Joint  res- 
olution of  the  Legislature  of  the  State  of  WiscOTisln  memo- 
rializing Congress  to  adopt  certain  proposed  measures  for 
agricultural  relief,  which  was  referred  to  the  Conunittee  on 
Agriculture  and  Forestry. 

(See  resolution  printed  In  full  when  presented  by  Mr. 
La  Pollette  on  Jan.  19,  1934,  p.  916.  Congressional  Rboors.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  Joint 
resolution  of  the  Legislature  of  the  State  of  Wisconsin  me- 
morializing Congress  to  establish  uniform  rules  and  regu- 
lations for  the  movement  of  all  commodities  in  Interstate 
commerce  to  prevent  embargoes,  which  was  referred  to  the 
Committee  on  Interstate  C(muneroe. 

(See  resolution  ixinted  in  full  when  presented  today  by 
Mr.  Duffy.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  jomt 
resolution  of  the  Legislature  of  the  State  of  Wlsc<nisin  me- 
moiializing  Congress  to  enact  legislation  to  provide  funds 
for  distribution  through  the  banks  of  the  country  to  enable 
mdustry.  particularly  the  small  business  man,  to  make  char- 
acter loans  at  local  banks  for  a  period  of  2  years  at  a  rate 
of  mterest  not  to  exceed  4  percent,  which  was  referred  to 
the  Committee  on  Banking  and  Currency. 

(See  resolution  printed  in  full  when  presented  today  by 
Mr.  DxjFFT.) 

He  also  laid  before  the  Senate  a  concarrent  resolution  of 
the  Legislature  of  the  State  of  Kentucky,  favoring  the  imme- 
diate rattflcation  of  the  Oreat  ljJEes-8t.  lAwrenoe  Deep 
Waterway  Treaty  with  Canada,  which  was  ordered  to  Ue 
on  the  table. 

(See  reeolution  printed  in  full  when  preeenfced  today  by  Mr. 
LoGAjrJ 
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He  also  laid  before  the  Senate  a  resolution  of  the  Hous« 
of  Representatives  of  the  State  of  Kentucky  memorializing 
Congress  to  recognize  the  Federal  Government's  obligation 
to  share  equitably  the  proceeds  of  liquor  taxes  with  the  States 
and  to  prevent  intergovernmental  competition  in  such  taxa 
tion,  which  was  ordered  to  lie  en  the  table. 

(See  resolution  printed  in  full  when  presented  today  by  Mj 
Logan.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  tht 
following  joint  memorial  of  the  Legislature  of  the  State  oi 
Montana,  which  was  referred  to  the  Committee  on  Public 
Lands  and  Surveys: 

Senate  Joint  Memorial  7  (Introduesd  by  Duncan  and  Church) 

A  memorial  memorializing  the  Congress  of  the  United  States  for  q 
grant  of  lands  for  public  buildings  at  the  capltol  of  the  State 
in  addition  to  grants  heretofore  made  for  that  purpose 

To   the   honorable   Senate  and   House  of   Representatives   in   thi 

Congress  of  the  United  States: 

Whereas  by  Senate  Joint  Memorial  No.  6,  passed  by  the  Twenty- 
second  session  of  the  Legislative  Assembly  of  the  State  of  Mon- 
tana, the  Congress  of  the  United  States  was  memorialized  as 
foUows: 

"  Whereas  the  grants  of  public  lands  for  public  buildings  at  the 
capltol  of  the  State  heretofore  made  have  been  found  to  be  insuffl 
clent  to  meet  the  present  needs  and  requirements:  and 

•*  Whereas  the  Twenty-first  Legislative  Assembly  authorized  the 
Issuance  of  a  bond  issue  of  $250,000  for  the  purpose  of  erecting 
and  furnishing  a  suitable  Montana  State  Historical  Library  as  ai: 
adjunct  to  the  State  Capltol  Building:  and 

"  Whereas  the  State  board  of  examiners  have  been  unable  to  sell 
or  dispose  of  said  bond  issue,  owing  to  the  InsufBciency  of  the 
•ecurlty  guaranteeing  said  issue;  and 

"  Whereas  the  security  guaranteeing  the  said  issue  consists  ol 
the  land  heretofore  granted  for  buUdlngs  at  the  capltol,  against 
which  there  Is  outstanding  bonds  aggregating  various  amounts 
which  exhausts  said  security:  and 

**  Whereas  there  is  remaining  in  the  State  of  Montana  approxi 
mately  7,000,000  acres  of  vacant,  vmapproprlated.  xinreserved,  public 
land:   Now,  therefor<a  be  it 

"Resolved  by  the  Senate  of  the  litate  of  Montana  (and  the, 
house  of  representatives  concurring).  That  the  Congress  of  the 
United  States  be  memorialized  to  grant  to  the  State  of  Montana 
250.000  acres  of  vacant  unappropriated,  unreserved  public  lands 
within  the  State  of  Montana  for  public  buildings  at  the  capltol 
of  the  State  in  adtlitlon  to  the  grants  heretofore  made  for  that 
purpose;   be  It  fxirther 

"  Resolved.  That  copies  of  this  memorial  be  forwarded  to  the 
President  of  the  Senate  and  the  Speaker  of  the  House  of  Repre 
aentatives  and  each  of  the  Senators  and  Members  of  the  House  of 
Representatives  from  Montana  in  Congress,  and  to  the  Secretary  of 
the  Interior  ";  and 

Whereas  no  action  was  taken  by  the  Congress  of  the  United 
States  on  such  memorial:  Now,  therefore,  be  It 

Resolved  by  the  Senate  of  the  State  of  Montana  (and  the  house 
of  representatives  concurring).  That  said  memorial  referred  to 
above,  heretofore  passed  In  the  year  1931.  not  having  been  acted 
upon,  request  for  such  grant  of  lands  be  hereby  respectfuUy 
renewed;  be  It  further 

Resolved.  That   copies  of   this  memorial   be   forwarded    to   the 
President  of  the  Senate  and  the  Speaker  of  the  House  of  Repre 
aentatives  of  the  United  States  Contrress  and  to  the  Senators  and 
Representatives  in  Congress  from  Montana  and  to  the  Secretary 
of  the  Interior. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  letter 
In  the  nature  of  a  petition  of  the  Army  and  Navy  Journal,  of 
Washington,  DC.  praying  for  the  enactment  of  legislation 
to  restore  salaries  received  by  the  armed  forces  of  the  United 
States  prior  to  the  passage  of  the  so-called  "  Economy  Act ' 
and  to  provide  for  pay  increases  prohibited  by  said  act 
which  was  referred  to  the  Committee  on  Appropriations. 

He  also  laid  before  the  Senate  a  memorial  of  the  substi- 
tute clerks'  committee  of  the  National  Federation  of  Post 
Office  Clerks,  of  Des  Moines.  Iowa,  remonstrating  against 
the  enactment  of  legislation  that  will  prevent  the  restoration 
of  salaries  and  the  filling  of  vacancies  of  substitute  postal 
clerks,  which  was  referred  to  the  Committee  on  Appropria- 
tions. 

He  also  laid  before  the  Senate  a  resohitton  adopted  by  the 
Associated  War  Veterans  of  Birmingham.  Ala.,  favoring  the 
care  of  veterans  by  the  Government  out  of  Federal  taxes 
and  the  same  benefits  to  be  accorded  Spanish-American  War 
veterans  as  Civil  War  veterans,  their  widows,  and  depend- 
ents, which  was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
Jack  Bernard  Camp.   United   Spanish  War   Veterans,   of 
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Knoxvllle.  Tenn.,  favoring  the  taxation  of  tax-exempt  securi- 
ties, which  was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Common  Council  of  the  city  of  Wauwatosa,  Wis.,  favor- 
ing the  continuation  of  operations  imder  the  Civil  Works 
Administration,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
executive  board  of  the  Welfare  Clients'  Association,  of  Royal 
Oak  Township,  Mich.,  favoring  additional  relief  to  families 
on  the  welfare  rolls  of  southern  Oakland  County,  Mich., 
which  was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  memorial  of  the  Governor 
and  State  Land  Department  of  Arizona  remonstrating 
against  the  withdrawal  order  Issued  by  the  Secretary  of  the 
Interior  of  certain  Papago  Indian  lands  from  mineral  entry, 
which  was  referred  to  the  Committee  on  Indian  Affairs. 

He  also  laid  before  the  Senate  a  petition  of  the  Pacific 
Movement  of  the  Eastern  World,  Inc.,  of  St.  Louis,  Mo., 
praying  for  the  passage  of  antilynching  legislation,  which 
was  referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  letter  from  S.  L.  Wharton, 
of  Mansfield,  La.,  endorsing  Hon.  John  H.  Ovehton,  a  Sena- 
tor from  Louisiana,  which  was  referred  to  the  Committee  on 
Privileges  and  Elections. 

Mr.  SMITH  presented  a  concurrent  resolution  of  the  Legis- 
lature of  the  State  of  South  Carolina,  favoring  the  passage 
of  legislation  to  make  available  to  farmers  the  benefits  of 
credit  extended  through  the  crop  and  seed  loan  agency, 
which  was  referred  to  the  Committee  on  Agriculture  and 
Forestry. 

(See  resolution  printed  in  full  when  laid  before  the  Senate 
by  the  Vice  President  on  the  19th  instant,  p.  908,  Congres- 
sional Record.) 

Mr.  LOGAN  presented  the  following  concurrent  resolution 
of  the  Legislature  of  the  State  of  Kentucky,  which  was 
ordered  to  lie  on  the  table: 

In  the  House  or  Representatives, 

Commonwealth  of  Kenttjckt. 

January  16,  1934. 
Dr.  Hill,  of  the  county  of  Floyd,  offered  the  following  resolution, 
viz: 

A  concurrent  resolution  requesting  prompt  ratification  of  the  Great 
Lakes-St.  LawTence  Seaway  Treaty 

Whereas  there  is  now  before  the  Senate  of  the  United  States 
a  treaty  between  the  United  States  and  the  Dominion  of  Canada 
which  provides  the  plans,  allocation  of  ta^ks,  estimates  of  costs, 
and  commits  the  two  Nations  to  increasing  the  usefulness  of  our 
inland  seas  by  replacing  obsolete  equipment,  standardizing  of 
depths,  and  increasing  capacity  of  channels,  lockjs,  and  canals  In 
the  St.  Lawrence  River  to  meet  present-day  needs,  so  that  the 
Great  Lakes  ports  may  be  opened  to  the  uninterrupted  movement 
of  ocean-borne  commerce;  and 

Whereas  an  oceanway  to  the  mldcontlncnt,  besides  contrlbu- 
Ing  importantly  to  national  efficiency,  is  absolutely  essential  to 
place  the  interior  of  the  United  States  on  a  world  competitive 
basis:  Therefore  be  It 

Resolved  by  the  House  of  Representatives  of  the  State  of  Ken- 
tucky (the  senate  concurring  therein).  That  the  1934  session  of 
the  general  assembly  hereby  memorializes  the  Senate  of  the  United 
States  for  the  speedy  commencement  of  construction  of  the  Great 
Lakes-St.  Lawrence  seaway  project,  and  urgently  requests  the 
Members  of  the  United  States  Senate,  and  the  Senators  from  Ken- 
tucky in  particular,  that  they  not  only  support  Immediate  ratifi- 
cation of  the  said  seaway  treaty  but  that  they  use  every  legitimate 
effort  to  Impress  upon  mldwestern  agriculture  and  industries  In 
world  trade  and  as  a  major  part  in  the  President's  public-work* 
program  for  the  relief  of  unemployment. 

Sec.  2.  The  clerk  of  the  house  of  representatives  Is  hereby 
Instructed  to  send  copies  of  this  resolution  to  each  Member  of  the 
Senate  of  the  Congress  of  the  United  States. 

Attest: 

J.  EawiN  Sakdebs. 
Chief  Clerk  of  House  of  Representatives. 

Mr.  LOGAN  also  presented  the  following  resolution  of  the 
House  of  Representatives  of  the  State  of  Kentucky,  which 
was  ordered  to  lie  on  the  table : 

In  thx  House  of  Reprxssntattves, 

Commonwealth  of  Kentucky, 

January  18,  1934. 

Mr.  Belknap,  of  the  county  of  Oldham,  offered  the  foUowlng 
resolution,  viz: 
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A  resolution  memorializing  the  Congress  of  the  United  States  to 
recognize  the  Federal  Government's  obligation  to  share  equita- 
bly the  proceeds  of  liquor  taxes  with  the  States,  counties,  and 
cities,  and  to  prevent  Intergovernmental  competition  in  the  field 
of  liquor  taxation  through  the  adoption  of  the  recommenda- 
tions presented  by  the  Interstate  Commission  on  Conflicting 
Taxation  with  the  authority  of  the  Interstate  Assembly 

Whereas  there  is  grave  danger  that  the  anticipated  benefits 
of  repeal  will  be  destroyed  by  unrestrained  and  competitive  taxa- 
tion of  alcoholic  beverages  by  the  Federal  Government  and  by 
the  governments  of  the  States,  counties,  and  cities;  and 

Whereas  the  Imposition  by  the  Federal  Government  of  taxes 
or  other  Imposts  on  alcoholic  beverages  without  regard  to  similar 
burdens  Imposed  by  the  States,  counties, "^and  cities  may  result  In 
a  combined  load  of  taxation  so  heavy  as  to  encourage  illicit 
traffic  in  tlicse  beverages;  and 

Whereas  before  Federal  prohibition  the  States,  counties,  and 
cities  depended  on  liquor  taxes  and  license  fees  for  a  substantial 
proportion  of  thetr  tax  revenues,  thus  lightening  the  load  of 
taxation  on  real  property;  and 

Whereas  if  liquor  taxes  are  again  to  carry  a  reasonable  share 
of  the  State  and  local  tax  burden.  It  Is  essential  that  the  taxation 
of  alcoholic  beverages  by  the  Federal  Government  be  not  excessive; 
and 

Whereas  there   Is   grave   danger   that   unless   Immediate   action 

Is  taken  by  the  States,  counties,  and  cities  In  establishing  a  line 

-  of   communication   with   the   Federal   Government   through   such 

y^  bodies  as  the  Interstate  Assembly  and  the  Interstate  Commission 

on  Conflicting  Taxation,  the  opportunity  to  secure  a  fair  division 

of  liquor  tax  revenues  will  be  lost:  Now,  therefore,  be  it 

Resolved,  That  Congress  be  urged  to  adopt  the  recommenda- 
tions formulated  by  the  Interstate  Commission  on  Conflicting 
Taxation  at  a  meeting  In  Washington,  D.C.,  November  10-11,  1933, 
and  ratified  by  the  Interstate  Assembly,  which  provide  that,  of 
the  combined  gross  revenues  from  the  liquor  traffic  derived  by  the 
Federal  and  State  Governments  from  all  soiu-ces.  one  half  should 
inure  to  the  benefit  of  the  States  and  their  localities  and  the 
remaining  half  shovild  be  retained  by  the  Federal  Government; 
be  it  further 

Resolved,  That  the  President  of  the  United  States  be  respect- 
fully urged  and  requested  to  approve  any  bill  embodying  the 
principles  of  the  above  recommendations  In  order  that  the  provi- 
sions thereof  may  become  effective  at  an  early  date;  and  be  it 
further 

Resolved,  That  a  certified  copy  of  this  Joint  resolution  be  sent 
to  the  President  of  the  United  States,  the  President  of  the  Sen- 
ate, the  Speaker  of  the  House  of  Representatives,  and  to  each  of 
the  Members  of  the  congressional  delegation  of  this  State. 

Said  resolution  was  adopted  by  the  house  of  representatives. 

Attest : 

J.  Erwin  Sanders. 
Chief  Clerk  of  the  House. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
Westchester  County  Realty  Board,  of  White  Plains,  N.Y., 
favoring  governmental  assistance  in  furnishing  long-term 
financing  to  aid  construction  of  new  single-family  homes, 
which  was  referred  to  the  Committee  on  Banking  and  Cur- 
rency. 

He  also  presented  a  resolution  adopted  by  Port  Jervls 
(N.Y.)  Lodge,  No.  962,  Brotherhood  of  Railway  Carmen  of 
America,  protesting  against  the  passage  of  any  legislation 
that  will  decrease  railroad  employment  by  the  consolidation 
of  railroads,  which  was  referred  to  the  Committee  on  Inter- 
state Commerce. 

He  also  presented  a  memorial  signed  by  37  employees  of 
the  Postal  Telegraph  Co.,  of  Syracuse,  N.Y.,  remonstrating 
against  any  merger  of  that  company  with  any  other  tele- 
graph company,  which  was  referred  to  the  Committee  on 
Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  the  board  of 
directors  of  the  Youngstown  (N.Y.)  Yacht  Club,  protesting 
against  the  proposed  transfer  of  the  Coast  Guard  to  the 
Navy  Department,  which  was  referred  to  the  Committee  on 
Commerce. 

He  also  presented  a  resolution  adopted  by  the  New  York 
State  School  Boards  Association,  Mount  Vernon.  N.Y,,  favor- 
ing the  granting  of  Federal  aid  for  public-school  education, 
which  was  referred  to  the  Committee  on  Education  and 
Labor. 

He  also  presented  a  resolution  adopted  by  the  Educational 
Committee  of  the  Women's  International  League  for  Peace 
and  Freedom.  Manhattan  (N.Y.)  Branch,  favoring  an  in- 
vestigation of  munition  makers  and  lobbying  by  such  manu- 


Lxxvm- 


-M 


facturers.  which  was  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  a  resolution  adopted  by  the  TlogA 
County  Sportsmen's  Association,  of  Owego,  N.Y..  favoring 
the  passage  of  the  so-called  "  duck  stamp  bill ",  which  was 
referred  to  the  Special  Committee  on  the  Conservation  of 
Wild  Life  Resources. 

He  also  presented  a  resolution  adopted  by  the  Bronx 
County  (N.Y.)  Council,  Veterans  of  Foreign  Wars,  favoring 
more  liberal  consideration  of  the  matter  of  compensation 
and  hospitalization  in  the  treatment  and  care  of  disabled 
veterans,  which  was  referred  to  the  Committee  on  Appro- 
priations. 

He  also  presented  a  resolution  adopted  by  the  board  of 
directors  of  the  Buffalo  (N.Y.)  Junior  Chamber  of  Commerce, 
favoring  the  restoration  to  officers  of  the  armed  forces  of 
the  United  States  of  base  pay  increases  and  longevity  pay. 
which  was  referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  Staten  Island 
(N.Y.)  Chapter,  No.  25,  Disabled  American  Veterans  of  the 
World  War,  favoring  an  increase  in  the  compensation 
allowed  to  disabled  veterans  under  the  so-called  "  Economy 
Act ",  which  was  referred  to  the  Committee  on  Appro- 
priations. 

He  also  presented  a  resolution  adopted  by  the  American 
League  Against  War  and  Fascism,  of  New  York  City,  N.Y., 
protesting  against  appropriations  for  war  purposes,  which 
VWW5  referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  resolutions  adopted  by  the  Corona 
Commimity  Council,  of  Corona,  and  the  West  Forest  Hills 
Civic  and  Community  Association,  Inc.,  of  West  Forest  Hills, 
in  the  State  of  New  York,  favoring  the  passage  of  legisla- 
tion extending  the  time  for  aliens  who  have  entered  this 
country  illegally  to  become  eligible  for  citizenship,  which 
were  referred  to  the  Committee  on  Immigration. 

He  also  presented  a  resolution  adopted  by  the  executive 
committee  of  the  New  York  Department  of  the  American 
Legion,  favoring  the  consolidation  of  the  Veterans'  Bureau  in 
Buffalo  with  the  new  veterans'  hospital  at  Batavla,  N.Y., 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Community 
Councils  of  the  City  of  New  York,  Inc.,  favoring  the  im- 
mediate ratification  of  the  Great  Lakes-St.  Lawrence  Deep 
Waterway  Treaty  with  Canada,  which  was  ordered  to  lie 
on  the  table. 

Mr.  DUFFY  presented  the  following  Joint  resolution  of  the 
Legislature  of  the  State  of  Wisconsin,  which  was  referred  to 
the  Committee  on  Banking  and  Ciurency: 

Joint  resolution  memorializing  Congress  to  aid  and  assist  Industry, 
and  particvilarly  the  small  business  man 

Whereas  it  is  the  sincere  hope  of  all  that  recovery  from  this  un- 
precedented economic  depression  be  rapidly  attained;  and 

Whereas  In  these  United  States  laws  are  being  enacted  and  en- 
forced with  this  end  in  view;  and 

Whereas  In  the  granting  of  legislative  aid  and  assistance  to  the 
various  classes  and  branches  of  industry  there  b«s  been  inad- 
vertently overlooked  that  class  which  is  in  reaUty  the  backbone  of 
our  business  world,  namely,  the  small  business  man;  and 

Whereas  the  forward  progress  and  growth  ot  today's  smaU  busi- 
ness man  Is  being  retarded  and  stifled  because  this  class  is  unable 
to  any  longer  obtain  loans  from  banks  without  collateral  (char- 
acter loans ) ;  and 

Whereas  there  is  today  more  money  In  circxilatlon  than  In  1939; 
and 

Whereas  there  has  been  for  the  past  10  years  a  steadily  increas- 
ing restriction  of  credit  on  the  part  of  banking  ezuniners.  both 
Federal  and  State,  to  lnd\utry.  partlctiUrly  the  smaU  buslnees 
man;  and 

Whereas  industry,  particularly  the  small  business  toan,  must 
have  credit  in  order  to  purchase  merchandise  to  advantage,  which 
assists  very  materlaUy  In  furnishing  employment,  which  In  turn 
assists  the  fanner  In  securing  a  reasonable  price  for  his  products: 
No  jr.  therefore,  be  it 

Resolved  by  the  senate  (the  assembly  eoneurrtng).  That  this 
leglslatxire  respectfiilly  memorialises  the  Congreas  of  the  United 
States  to  enact  suitable  legislation  to  provide  funds  for  distribu- 
tion through  the  banks  ot  this  country  to  enable  industry,  par- 
ticularly the  small  business  man.  to  make  character  loans  at  Um 
local  banks  for  a  period  of  2  years  at  a  rate  ot  Interest  not  to 
exceed  4  percent,  for  the  ptirpose  of  enhancing  business  ol  this 
class;  be  it  further 
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Resolved.  Th»t  suitably  ftttected  copies  of  tttfs  resolution  li^ 
tnuumltted  to  the  President  of  the  United  States,  to  both  Houa^ 
of  Coogrcss,  and  to  each  Wisconsin  Member  thereof. 

TROIfAS   J.  OytALlXT. 

PreaiAtnt  of  the  Senate. 
R.  A.  CaemuH, 
Chief  Clerk  of  the  Senate. 
C.  T.  Touira. 
Speaker  of  the  iUsemb^. 
JoHjr  J.  SXiOcuac. 
Chief  Clerk  of  the  iUtembZy. 

Mr.  DUFFY  also  presented  the  following  joint  reM>lutioii 
of  the  Legislature  of  the  State  of  Wisconsin,  which  wap 
referred  to  the  Committee  on  Interstate  C<xnmerce: 

Joint  resolution  memorializing  the  Congress  of  the  United  Stat^ 
to  establish  unlfcmn  rules  and  regulations  for  the  movement  ^f 
all  commodities  in  Interstate  commerce 

Whereas  the  Federal  Constitution  speelflcaDy  prorldes  that  nb 
State  shall,  without  the  consent  of  Congress,  lay  any  Imposts  c  r 
duties  on  Imports  or  eaqports.  except  what  may  be  absolut^ 
necessary  for  executing  Its  Inspection  laws;  and 

Whereas  a  number  of  States  have  b«en.  and  are  now.  provkUnk 
embargoes  on  livestock.  Urestock  products,  dairy  products,  nui- 
sery  plants,  and  ot^ier  commodities  iinder  the  pretense  that  sue  \ 
embargoes  are  necessary  for  executing  their  respective  Inspectlofi 
laws;  and 

Whereas  such  embargoes  have  been,  and  now  are,  a  serloi^s 
handicap  to  the  agricultural  Industry  In  this  State:  and 

Whereas  the  Congress  of  the  United  States,  under  Its  oonstltd- 
tloaal  power  to  regulate  commerce  among  the  several  States,  coull 
prevent  such  embcugoes  by  the  enactment  of  uniform  rules  anl 
regulations  governing  the  movement  of  all  commodities  in  Inteif- 
•tate  oommeroe:  Now,  therefore,  be  It 

Resolved  by  the  senate  {the  sMemMy  eonetartnt) ,  That  thii 
legislature  respectfully  memcoiatlzes  the  Congress  of  the  Uziltel 
States  to  establish  uniform  rules  and  regulations,  under  Its  con- 
stitutional power  to  regulate  commerce  am<Hig  the  several  Stateii. 
to  prevent  such  embargoes  and  to  regulate  the  free  movemex^ 
of  all  commodities  In  interstate  commerce;   be  It  further 

Resolved.  That  properly  attested  copies  of  this  resolution  th 
sent  to  both  Houses  of  Congress  of  the  XTnlted  States  and  tp 
••ch  Wisconsin  Member  thereof. 

Tbomas  J.  O'Mjojmt, 

President  of  the  Senate 
R.  A.  Cobban. 
Chief  Clerk  of  the  Senate 
C.  T.  Yomro. 
Speaker  of  the  Assembly 
JoRw  J.  Blocxtu. 
Chief  Clerk  of  the  Assembly 

THg  WOKU)  COtTET 

ICr.  DUFF7  presented  a  resolution  adopted  by  the  Wifl|* 
cousin  Baptist  State  convention  favoring  the  prompt  ratifi- 
cation of  the  World  Court  protocols,  which  was  referred  t) 
the  CMnmittee  <m  Foreign  Relations  and  ordered  to  bp 
printed  in  the  Ricoto,  as  follows: 

Whereas  the  Senate  In  1936.  by  a  vote  of  78  to  17,  approved  ttim 
adherence  of  the  United  States  to  the  World  Court,  with  five  inn- 
ervations: and 

Whereas  these  reservations  are  fully  met.  in  the  Judgment  6t 
the  Department  of  State  and  of  such  authcnitative  bodies  as  tlie 
American  Bar  Association,  by  the  three  treaties  now  awaiting  t^ 
Senate's  consent  to  ratification;  and 

Whereas  the  Democratic  and  Republican  national  platforms  6t 
ls8t  June  both  endorsed  completing  oxtr  adherence  to  the  couit 
under  the  tenns  of  the  three  pending  treaties,  thus  m^^ng  :t 
plain  that  the  court  Is  not  a  subject  of  partisan  political  contro- 
versy; and 

Whereas  the  eoanpletlon  of  our  adherence  to  this  outstandlnl; 
agency  for  peaceful  settlement  might  provide  a  stabUtsing  Inflv- 
enee  in  these  troubled  ttmes.  both  at  home  and  abroad:  Therefoi|e 
be  It 

Aesolped.  That  the  Wisconsin  Baptist  State  convention  heret^ 

urges  Senator  Durrr  and  Senator  La  Pollkttb  to  do  aU  in  their 

.  power  to  secure  ratlfleation  of  the  three  pencUng  World  Cou^ 

treaties  at  the  earUeet  practicable  time:  and  be  It  further 

Jtesoioed.  niat  Senator  Dnrrr  Is  hereby  asked  to  read  this  re4- 
olutlon  into  ths  Coitcbbsiomai.  Bmcxmd, 

PtOrOSD  ABOUTZON  OT    IS-PncmT  PAT   CUT 

Mr.  ROBINSON  of  Indiana  presented  a  petition  of  sundii 
citizens  of  the  State  of  Indiana  praying  for  the  enactmexit 
of  legislation  to  abolish  the  IS-percent  redaction  in  pay  di 
Government  employees  under  the  so-called  "  v-rfo^nmy  Act ' . 
which  was  referred  to  the  Committee  on  Appropriations  an  1 
ordered  to  be  printed  in  the  Rbcobo  without  the  signatur^ 
after  the  first  one,  as  foDows: 
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couAZ.  TO  THS  congbess  ot  thx  umiut  I 
We.  the  undersigned  employees  of   the  United   States  Govern- 
ment, declaring  our  need  lor   immediate  reatoratlon  of  fonxur 


salary  levels,  do  respectfully  petition  the  Congress  to  enact  legla- 
latlon  spcHulored  by  the  American  Federation  of  L*bor  and  ths 
American  Federation  of  Government  Employees  to  abolish  the 
Government  workers'  pay  cut  at  once. 

Chablbs  C.  Iir^tLS,  Kokomo,  Ind. 

USOLUTIOKS  or  AlORICAN  FARM  BCRXAU  m>EKATIOIT 

Mr.  CAPPER.  Mr.  President,  I  aslc  unanimous  consent  to 
have  printed  in  the  Recokd  and  appropriately  referred  the 
resolutions  adopted  at  the  recent  annual  convention  of  the 
American  Farm  Bureau  Federation,  and  invite  the  attention 
of  the  Senate  and  the  country  to  the  position  taken  by  this 
great  national  farm  organization  on  matters  covered  in  the 
reeciutioDB. 

There  being  no  objection,  the  resolutions  were  referred  to 
the  Committee  on  Agriculture  and  Forestry  and  ordered  to 
be  printed  in  the  Rxcord,  as  follows: 

I.    ACBICT7LTUKAI.  ADJUSTICENT  ACT 

The  American  Farm  Bureau  Federation  assumed  leadership  In 
drafting  and  securing  the  enactment  by  Congress  of  the  Agricul- 
tural Adjustment  Act. 

In  its  provisions.  Congress  not  only  authorizes  but  directs  the 
administration  to  restore  farm  commodity  pirices  to  a  parity  basis 
and  extends  broad  po-wers  for  such  accomplishment.  It  authorizes 
and  directs  such  readjustment  of  agricultural  credit  machinery  as 
is  necessary  to  assist  deserving  farmers  in  regaining  and  retaining 
their  homes  throtigh  long-time  loans  at  low  rates  of  interest  and 
amortization  on  a  basis  of  reasonable  and  fair  appraisals. 

It  gives  the  President  broad  powers  and  authority  to  revise  our 
unfair  and  xmjust  monetary  system  to  an  honest  basis,  whereby 
debts  can  be  paid  with  dollars  carrying  the  same  commodity  value 
as  when  debts  were  created. 

We  appreciate  the  sincerity  of  purpose  universally  shown  by 
those  charged  with  the  administration  of  the  respective  provisions 
of  the  act,  and  recognize  the  dlfBculties  In  administration.  We 
believe  enough  time  and  effort  have  been  given  to  reconcile  oppo- 
sition to  this  legislation,  which  opp>osltion  largely  consists  of  those 
who  have  enjoyed  unjxist  and  unfair  advantages  under  the  old 
system  of  processing  and  distribution. 

Such  delay  la  resulting  in  the  bankruptcy  of  many  more  farmers 
and  cannot  be  further  condoned. 

Particularly  In  the  field  of  perishable  farm  commodities  are  we 
being  forced  to  witness  the  absorption  by  producers  of  the  amount 
of  processing  taxes  levied.  This  never  was  either  authorized  or 
Intended  by  Congress.  It  is  largely  the  result  of  organized  and 
determined  opposition  of  processors  in  an  effort  to  discredit  the 
Agriciiltiiral  Adjiistment  Act  and  thereby  restore  the  cdd  prlvUege 
system. 

We  urge  that  any  or  every  power  in  the  act  be  immediately 
Invoked  fully  to  put  into  effect  parity  prices  for  farm  commodities, 
liberally  assist  deserving  farmers  to  retain  their  property,  and 
to  stabilize  our  money  systena  on  a  fair  basis  of  conunodlty  value. 

To  these  ends,  we  pledge  the  fxill  and  united  support  of  the 
American  Farm  Bureau  Federation. 

Farmers  also  have  great  responsibility  to  discharge  by  assisting 
government  through  genuine  cooperation  in  efforts  to  restore 
agriculture  to  a  basis  of  equality  with  other  business  and  In- 
dustry, Only  to  the  extent  this  assistance  by  farmers  is  given, 
can  the  administrators  of  the  act  be  fully  effective  and  successful 
in  their  efforts. 

We  believe  the  Agricultural  Adjustment  Act  should  be  broadened 
to  IncltKle  other  prominent  farm  commodities.  We  further  believe 
Its  trade  agreement  section  should  be  amended  to  provide  for 
agreements  by  the  administration  with  producers  and /or,  proces- 
sors. We  will  support  other  amendments  that  experience  in  ad- 
ministration may  disclose  advisable  or  necessary  to  more  fully 
and  effectively  carry  out  its  statement  of  policy  and  ptirpose. 

The  American  Farm  Bitreau  Federation  recognises  that  no  law 
Is  better  or  more   effective  than   Its   administration. 

It  Is,  therefore,  urged,  that  only  those  known  to  be  thoroughly 
sympathetic  to  and  capable  of  successful  administration  be  re- 
tained or  employed  to  administer  the  Agrlctiltural  Adjustment  Act. 

n.    MOKZTABT    MATTBB8 

We  commend  President  Roosevelt  for  his  far-reaching  and 
sound  poUcles  in  regard  to  revaluation  of  the  doUar,  and  we 
trust  this  action  will  soon  be  followed  by  the  definite  estab- 
lishment of  a  ratio  of  purchasing  power  between  the  dollar  and 
the  index  numbers  of  all  commodities.  The  Nation,  from  an 
agricultural  point  of  view,  has  been  suffering  from  a  period  of 
d^atlon  for  years.  It  Is  time  that  we  enter  a  reflation  era  in 
which  money  and  credits  are  to  be  aided  rather  than  hindered 
in  the  velocity  of  their  movements  and  where  commodity  prices, 
rather  than  the  weight  and  the  price  of  gold,  will  determine  the 
purchasing  power  of  the  dollar.  We  support  the  President  in  hU 
efforts  to  establish  the  value  of  the  dollar  on  the  commodity 
basis  and  thereafter  maintain  it  on  the  price  index  of  aU  com- 
modities. We  call  attention  also  to  the  deelrabiUty  of  remon- 
ettstng  silver  on  the  index  basis  so  that  we  may  add  a  greater 
voliune  of  money  to  our  circulating  medium,  increase  both  credit 
and  currency  in  the  Nation,  and  place  our  Nation  In  better  posi- 
tion to  expancf  trade  with  sllwr-xxBlng  countries.  We  call  particu- 
lar attention  to  the  inability  of  credit  expansion  alone  solving 
our  monetary  and  fiscal  difficulties  at  the  present  time. 
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The  Emergency  Farm  Mortgage  Act  of  1933  and  the  Farm 
Credit  Act  of  1933  reflect  efforts  which  the  farm  bvireau  has  put 
forth  for  10  years  on  the  farm-mortgage  question  and  general 
farm  financing.  We  have  maintained  that  Interest  on  farm  mort- 
gages must  be  lower;  that  annual  payments  must  be  easier;  that 
farmers  who  are  temporarily  delinquent  in  farm-mortgage  pay- 
ments or  otherwise  must  be  carried  along  without  foreclosure  and 
eviction  with  their  delinquencies  added  to  the  end  of  the  mort- 
gage period;  that  cooperative  farm  organizations  should  be  eligible 
to  receive  the  lowest  possible  Interest  rate;  that  cooperative-pur- 
chasing organizations  should  be  recognized  In  the  Federal  statutes; 
and  that  farmer  ownership  and  farmer  control  must  be  reinstated 
and  maintained. 

These  features  are  now  Incorporated  in  recent  farm-credit  legis- 
Istlon.  However,  the  laws  are  not  perfect  either  In  administration 
or  in  text. 

( 1 )  The  appraisals  continue  to  be  too  low  on  many  farms. 

(2)  The  emergencies  of  the  farm-debt  situation  demand  a  more 
rapid  flow  of  funds  Into  farm  credits. 

(3)  The  present  situation  has  been  developing  for  mcH-e  than 
a  decade,  so  that  commendable  as  otherwise  the  activities  of  Farm 
Credit  Administration  would  be  in  approving  loans  to  farmers,  at 
this  particular  time  still  greater  activity  is  recommended. 

(4)  The  interest  rate  on  farm  mortgages  should  be  lowered  to 
not  exceeding  3  percent. 

(5)  A  revolving  fund  should  be  set  up  in  the  United  States 
Treasury  to  buy  both  the  land-bank  bonds  and  intermediate- 
credit  debentures,  when  necessary. 

(6)  Adequate  additional  appropriations  to  the  commissioner 
fund  for  emergency  loans  are  recommended. 

(7)  The  intermediate-credit  banks  must  have  more  funds  readily 
available. 

(8)  Recognition  should  be  given  to  existing  farm-credit  agencies 
which,  with  slight  change,  could  be  adapted  to  the  production- 
credit  fleld  and  thereby  remove  the  necessity  of  setting  up  new 
organizations  In  areas  which  are  already  occupied. 

(9)  Notwithstanding  the  present  governmental  activities  in  es- 
tablishing farm-credit  agencies,  which  are  essential  in  the  present 
emergency,  we  reaffirm  our  belief  in  the  necessity  of  setting  up  otir 
own  farmer-owned  and  farmer-controlled  credit  machinery  and 
the  advisability  of  converting  the  governmental  agencies  into  a 
farmer-owned  system  at  the  earliest  {josslble  time. 

(10)  A  lower  Interest  rate  and  lower  inspection  *nd  filing  charges 
on  loans  In  production  credit  associations  are  necessary. 

(11)  The  regional  agricultural  credit  corporations  should  be 
continued  in  areas  where  needed  adequately  to  serve  agriculture 
until  the  present  credit  emergency  is  over. 

IV.    rOOD    AND    DRUG    ACT 

Fraudulent  advertising  in  print  and  by  radio,  the  sale  of  harm- 
ful drugs  and  cosmetics,  and  similar  practices  should  be  prevented 
by  proper  amendments  to  the  present  Pood  and  Drug  Act. 

No  discrimination,  however,  should  be  permitted  against  health- 
ful raw-food  products  or  their  processed  forms,  such  as  butter, 
maple  sirup,  and  fruit. 

Covirt  decisions  for  many  years  have  given  the  Federal  Govern- 
ment large  powers  and  wide  Interpretations  of  the  present  act. 
Whatever  amendments  are  needed  should  be  added  to  the  present 
law.  rather  than  rewriting  the  entire  Food  and  Drug  Act. 

V.    CODES    FOR    THE    BREWEET    AND    DISXnJJNO    INDUSTRIES 

We  Insist  that  the  promises  to  use  domestic  products  exclusively, 
made  before  committees  of  Congress  by  those  who  represent  the 
brewery  and  distilling  industries,  be  kept.  If  the  codes  and  mar- 
keting agreements  which  deal  with  these  trades  are  not  changed  to 
require  the  use  of  domestic  products,  such  as  cereals  and  hops,  the 
Issue  will  be  taken  to  Congress  to  compel  this  action.  It  is  par- 
ticularly annoying  to  discover  a  provision  in  the  marketing  agree- 
ment for  the  dlstUled-splrlts  industry  that  blackstrap  molasses  in 
quantities  sufficient  for  a  year's  supply  now  within  the  United 
States  will  deny  the  producers  of  cereal  crops  any  opporttmlty  for 
12  months  to  sell  their  grains  for  distillation  purposes. 

We  insist  that  if  these  codes  are  not  changed  soon  to  comply 
with  the  above  recommendations  that  public  hearings  again  be 
held  so  that  aU  Interests  may  properly  be  protected. 

VI.    GRAIN    EXCHANGES    AND    SPECtJlATION 

We  condemn  the  proposed  code  of  fair  competition  prepared  by 
the  grain  exchanges  and  defended  by  them  in  recent  public  hear- 
ings at  Washington.  This  document  failed  to  give  recognition  to 
the  great  grain  cooperatives  which  either  have  membership  on 
grain  exchanges  or  need  fuller  recognition  of  membership  on  e^* 
change  affiliates.  This  document  also  failed  utterly  to  include 
any  provisions  which  in  practice  would  reduce  speculations  in 
grains. 

It  13  evident  that  grain-exchange  representatives  are  still  piu:- 
sulng  their  old  tactics  of  opposing  cooperative  marketing  and  any 
control  of  speculation.  It  is  equally  evident  that  the  controversy 
will  need  again  to  be  taken  to  Congress  to  give  cooperatives  that 
recognition  en  grain  and  other  exchanges  which  laws  already  de- 
clare, but  which  is  denied  by  the  administrators  of  the  exchanges. 
Spectilatlon  evidently  cannot  be  limited  by  voluntary  action  of 
exchanges.  The  Grain  Futures  Act  should  be  consolidated  with 
the  Cotton  Trading  Act,  so  that  grains  and  cotton  may  be  placed 
under  proper  control  In  our  great  terminal  markets. 

We  also  favor  regulation  and  control  of  stock  exchanges.  Recent 
disclosures  by  the  Senate , Committee  on  Banking, and  Currency 
have  awakened  pubUc  opinion  to  the  necessity  of  r^gxilating  these 


great  markets.  In  like  manner  the  grain  and  cotton  markets  most 
be  controlled  and  regulated,  as  the  Iniquities  on  these  ezchangw 
are  as  great  as  those  which  have  been  exposed  on  stock  exchanges. 
We  recommend  separate  legislation  to  correct  the  situation  which 
exists  both  on  the  stock  exchanges  and  on  the  grain  and  cotton 
exchanges. 

We  urge  Secretary  WaUaoe  to  compel  grain-exchange  repreeenta> 
tlves  to  rewrite  the  code  pursuant  to  the  above  recommendations, 
or  to  reject  it  in  Its  present  form. 

Vn.   POSTAL   ATTAIBS 

The  rate  on  first-class  postage  Should  be  reduced  to  3  cents  per 
ounce.  The  development  and  expansion  of  parcel-post  business 
and  the  increase  of  volume  of  all  postal  material  will  aid  in  reduc- 
ing rates.  Approval  can  be  given  to  consolidation  of  rural  routes 
where  highway  facilities  permit  without  unduly  delaying  maU  de« 
Uvery  or  making  it  wholly  impossible  In  bad  weather;  but  we 
oppose  indiscriminate  canceling  or  consolidation  of  these  routes  In 
an  effort  to  make  the  Post  Office  Department  pay  a  profit.  The 
Director  of  Parcel  Post  Is  proceeding  proparlj.  in  going  out  for  new 
business;  new  business  may  be  had  if  the  Postal  Service  will  go 
after  it.  One  cause  of  the  postal  deficit  is  easUy  found  in  the  sub- 
sidies which  are  given  various  transportation  agenciee  for  the 
carrying  of  United  States  mails.  Reasonable  compensation  ahould 
be  given  these  carriers,  but  subsidies  are  Indefensible.  We  shall 
resist  the  substitution  of  the  contract  system  for  the  present 
rural  carrier  system. 

Vin.   OtTARAMTT  OF  BAMK  lOPOSITS 

Guaranty  or  Insurance  of  bank  deposits  must  be  provided  In  a 
Nation-wide  plan,  such  as  Is  now  incorporated  in  the  Banking  Act 
of  1933.  SmaU  deposite  should  have  complete  protection,  with 
graduated  protection  downward  as  deposits  Increase. 

IZ.   PRODUCTION  CONTROL 

Production  control,  under  the  terms  of  the  Agrlcultxiral  Adjust- 
ment Act  and  otherwise,  needs  consideration,  both  from  the  point 
of  view  of  producing  less  and  in  enlarging  the  domestic  ability  to 
consume. 

There  are  various  ways  of  preventing.  controUing.  and  disposing 
of  surpliises  other  than  limiting  production,  desirable  as  that  may 
be.  The  industrial  market  for  farm  crops,  if  thoroughly  developed. 
would  eliminate  much  of  the  present  surplus. 

It  is  stated  as  our  conviction  that  any  extent  of  redviclng  the 
production  of  farm  crops  will  not  be  effective  in  raising  prices  on 
them  as  much  as  fanners  desire  or  as  much  as  the  Adjustment 
Act  Indicates  until,  first,  the  home  market  is  more  definitely  devel- 
oped in  Ite  industrial  and  inedible  outlete.  and.  second,  until  the 
provisions  of  the  Adjustment  Act  which  authorize,  in  substance, 
higher  rates  on  Imported  commodities  are  put  into  effect. 

The  swimlnistrators  of  the  Adjustment  Act  must  Invoke,  more 
than  has  down  to  this  date  been  invoked,  the  licensing  powers  over 
dealers,  processors,  and  middlemen,  particularly  those  which  handle 
imF>orted  commodities,  so  that  the  farmer  will  be  made  the  first 
and  greatest  beneficiary  In  the  administration  of  the  act. 

We  particularly  call  attention  to  the  inconsistency  of  the  Gov- 
ernment's giving  great  assistance  to  the  development  of  new  irriga- 
tions proj^ts  while  the  farmers  of  our  Nation  are  reducing  their 
cr<^  production. 

X.   SUOAR-M ARKETIKO  AORBCMSHX 

We  commend  Secretary  Wallace  for  his  recent  refusal  to  ^prove 
the  proposed  sugar  marketing  agreement,  which.  If  put  into  opera- 
tion, would  have  given  first  benefits  to  foreign  sugar  intereste; 
second  benefite  to  domestic  refiners;  and  third  benefits,  if  any.  to 
the  American  farmers  who  produce  cane  and  beete.  No  farm  com- 
modity, basic  or  otherwise,  should  have  the  welfare  of  its  pro- 
ducers subjected  to  the  self-interested  domination  of  foreign  and 
Importing  intereste. 

We  recommend  that  the  domestic  sugar  producers  in  any  sugar 
marketing  agreement  be  allowed  to  increase  their  production  grad- 
ually and  that  a  corresponding  decrease  in  Imports  of  sugar  be 
put  into  effect. 

XI.   PRESnVINO   HOIDI   MABKVn 

The  Adjustment  Administration  Is  asking  our  farmers  to  reduce 
production  and  with  remarkable  enthusiasm  the  farmers  are  doing 
so:  but  the  dairy  farmer,  the  com  farmer,  the  soybean  fanner,  the 
hog  farmer,  the  cattle  farmer,  U»e  cotton  farmer — ^in  fact,  any 
farmer  who  produces  any  crop  from  which  an  oil  or  fat  may  be 
extracted,  or  from  which  industrial  alcohol  may  be  made,  or  from 
which  starches  may  be  manufactured — is  merely  giving  the  home 
market  over  to  American  capital  invested  abroad,  when  he  re- 
duces his  production  down  to  the  domestic  requirements,  unless 
the  administrators  of  the  Adjustment  Act  close  these  and  other 
breaches  In  the  agricultural  tariff  wall.  If  this  situation  con- 
tinues, the  farm  bureau  will  need  to  adopt  as  Ite  motto  "  Effec- 
tive toriffs  for  all,  or  tariffs  for  none." 

We  realize  the  time  has  passed,  now  that  we  are  a  creditor 
nation,  when  farm  groups  might  safely  oppose  one  another  In 
secxiring  protection  within  the  home  market.  Our  most  formida- 
ble adversary  ia  not  in  domestic  competition;  that  will  always 
exist  We  need  to  look  now  to  our  foreign  competitors,  and  it 
requires  a  solid  front  on  the  part  of  all  farm  groups,  not  merely 
to  preserve  what  we  have  already  secured  in  the  way  of  protec- 
tion but  to  acquire  that  complete  privilege  of  supplying  the 
home  market  which  we  must  have.  It  is  not  now  possible  to 
survive  on  the  basis  of  each  farmer  for  himself,  or  each  farm 
group  for  itself.  We  must  work  imtu  every  farm  group  in  the 
United  States  has  complete  protection  in  the  home  market. 
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StBoe  AoMrlcaa  farmen  an  Umltlxiff  prodnetlan  to  domHtle  r»- 
qulrvments  on  ImwIc  farm  commoCllttes.  they  must  be  Mnired  the 
domeeUc  market.  A  large  list  of  Tcgetable,  animal,  and  marine 
oUs  and  fata,  particularly  coconut  oU.  are  duty  tree  or  carry  low 
rates.  Olcomarfarlne,  doaely  connected  In  Its  manqfactnrlng 
with  coconut  oil,  U  a  direct  development  of  the  duty-free^tua- 
tlon  on  oUe  and  fats  and  to  a  direct  threat  to  our  dairy,  Itfcstock. 
eott««.  and  soybean  producers. 

Canned  and  cured  meats  In  large  Import  quantities  are  like- 
wise extremely  harmful.  Tropical  starches  and  blackstrap  mo- 
lasses for  fiiytiiiatinn  purposes  depress  the  prices  of  many  of  our 
tmrax  products. 

The  Philippine  Islands  must  be  granted  Immediate  Independ- 
ence with  a  period  of  not  to  exceed  5  yean  In  which  to  adjust 
their  commerce  among  the  nations  at  the  world.  During  this 
transltk>n  period  there  should  be  a  gradual  reduction  of  duty-tree 
V>T.««g—  of  Philippine  prodticts  and  a  gradual  step-up  of  rates  of 
duty  on  such  products. 

xn.  mmcoaatjTKm  or  oooriBSTrrB  humbxtimu 

We  appreciate  the  extension  of  the  deOnltlon  of  eooperatlTe 
marketlnc  in  the  Ftem  Credit  Act  of  1BS3.  In  which  purchasing 
cooperatives  are  made  cUdble  to  receive  loans.  Farm  Credit  Ad- 
mlnlstratk»  to  urged  to  cooperate  with  repreeentaftlTaa  of  the  pur- 
chasing groups  fof~the  purpoee  of  studying  how  they  can  beet 
serre  the  intereete  of  agrtralture.  can  correlate  their  acuntles 
with  general  farm  organizations,  and  can  best  quality  for  loans. 
The  i^rlcultural  Adjustment  Act  specifically  does  not  give  recog- 
nition elthw  to  eooperaUve  marketing  organlsatlona  or  to  cooper- 
atlre  purchaalxv  groups.  We  r*^»«"**"H  the  administrators  of  the 
act  for  their  desire  to  aid  cooperative  marketing,  but  we  regret 
that  the  act  gives  greater  recognition  to  processors,  middlemen, 
and  manufacturers  than  Is  given  to  cooperative  groupe.  The  co- 
operative marketing  principle  to  baaed  on  business  foundations. 
me  liieilsis  cf  our  great  cooperative  movements  are  worthy  to  be 
compared  with  thoee  In  any  other  corporate  enterprise.  More 
Xttitn  all.  It  miMt  be  eonsMeied  In  the  admlntotmtkm  of  the  act 
that  responsible  offlclals  In  cooperative  and  general  farm  organlsa- 
tloBs  have  In  mind  always  the  wtUv  at  the  farmer. 

We  tndat  that  cooperative  organlsatkms  be  reeognleed  In  mar- 
keting agieements  and  agrlcultoral  codes  as  being  tfkdent  agen- 
cies for  the  marketing  of  farm  crops  and  the  control  of  farm 
surpluses. 

xxa.  BBCipaocai.  nuns  s««ssMmi» 

While  we  appreciate  the  possibilities  of  reciprocal  trade  agree- 
ments with  foreign  coxmtrles.  we  must  not  mtnlmlw»  their  dan- 
gers. The  welfare  of  the  American  producers  of  dairy,  poultry, 
cereal,  livestock,  vegetable,  fnilt.  fiber  crops,  and  other  agricul- 
tural products  must  not  be  sacrificed  in  any  effort  to  expand  In- 
dustrial markets  abroad.  No  power  should  be  delegated  by  act  of 
Oongrees  to  negotiate  and  put  Into  effect  reciprocal  executive 
trade  agreements  with  foreign  coxmtrles  that  would  be  detrimental 
to  agrlcxilture. 

ZXV.   TEAWSFOXTATIOir 

Rmllroad.  moCor-vdilcle.  waterway,  and  airway  transportation 
rates  aud  sarvleae  must  be  kept  coa4)etltlve.  Ho  single  rag«ilatory 
body  should  have  authority  over  all  forms  of  transportation.  Con- 
solidation of  railroads  to  advtoable.  provided  transportation  com- 
petition in  any  area  to  not  sacrificed.  Reasonable  restrictions  as 
to  dae,  weight,  length,  and  similar  featuree  of  truck  transporta- 
tion should  be  adopted.  Fsrm-to-market  highways  must  be  ex- 
panded not  only  by  the  emergency  fund  in  Public  Works  Admin- 
istration but  by  forthcoming  regular  approprlattons  for  highway 
construction. 

The  code  of  fair  oompetttlon  for  the  trucking  industry  now 
under  consideration  by  NJUL  riiould  not  be  approved.  It  pro- 
vides for  uniform  rates  by  motor  vehicle  and  other  tranqKirt 
faculties:  it  denies  the  farmer-owned  truck  hatillng  products  and 
■appUaa  for  the  neighborhood:  It  prohibits  cooperative  organiza- 
tions continuing  their  preeent  tru^dng  for  members;  it  gives 
complete  control  of  truck  transportation  through  a  code  oontrol 
committee  to  be  eompoeed  exclusively  of  contract  and  oommon- 
aarrtor  lepiasentatlTws     All  of  tbsss  fsatures  are  otaKnknja. 

nere  sbould  be  a  general  reduction  In  frelgbt  ratee  on  farm 
eommodlUaa  atfoettve  for  the  entire  Dnlted  8Utes  proporttaoaU 
to  that  whteh  has  recently  been  given  by  the  western  carriers  on 


The  St.  LawrsBoe  waterway  should  be  completed  with  the  li 
irftTn^»t  delar.  to  make  It  pomlble  for  work  to  start  on  the  Inter- 
national asetlon  m  the  near  future,  the  treaty  with  Panada  ae  it 
Is  now  |rftH«"g  beCore  the  Senate  of  the  United  States  sbould  be 
rattSed  early  in  the  IMi  iiimicin  of  Cbngrsaa. 

ZV.    MBMrHITilT  SCQUmROW 

The  aecompllshments  of  the  Amsrlcaa  Farm  Bursau  Federa- 
tion josttfy  the  active  membership  support  of  every  thinking 
m 

ipliahmenU  can  beet  be  aafe-giurded.  perpetuated. 
~  by  an  siiii  Iim  leasing  membership.    We.  there- 
fore, nrfe  the  oAesrs  and  directors  of  the  Amartcan  Farm  Bureau 

^Tni**»K^  at  this  eonventlon.  to  put   forth  every  prepar  effort 
thtat^/bauH  lt84  to  aanMUae  every  thinking  farmer  within  the 

the  banner  of  the  farm  tooieaa  as  a  first 

itlal  to  leatavs  agrteulture  to  Its  proper  relation  with  other 

and  to  ipeed  the  letinu  of  prosperity  to 

the 


XVI.  APraoFSiATioirB 

Agricultural  services  supported  by  Federal  approprtatlona  hsvs 
almdy  taken  great  reduction.  We  will  oppose  any  further  reduc- 
tions in  support  of  agricultural  activities  greater  than  la  ^nef^** 
by  other  ■ervices  given  by  the  Government.  Adequate  Federal 
funds  tar  agrlctiltiiral  educaUon  are  necessary.  Fundamental  re- 
search for  agricvUture,  the  land-grant  Institutions,  the  agricultural 
experiment  stations,  vocational  training,  and  agricultural  exten- 
sion are  meeting  unusxial  tasks  In  splendid  ways. 

EdiuaiUonal  wwk  In  connection  with  the  Agricultural  Adjust- 
ment Administration.  Farm  Credit  Administration,  the  Federal 
home- loan  bank.  Civilian  Conservation  Corps,  and  similar  legisla- 
Uon  has  placed  a  greater  burden  on  agencies  of  educational  nature 
than  has  ever  before  been  experienced.  We  urge  Congress  to  pro- 
vide sidllclent  tundB.  Pimds  for  general  education  in  elementary 
and  high  schools  must  be  maintained  so  that  our  educational  fa- 
cUiUes  and  standards  may  continue  on  the  high  level  which  has 
charactertoed  them  in  recent  years.  We  advocate  a  resimiptlon  of 
the  usual  azmtuU  appropriations  for  highway  piirposes  by  the  Fed- 
eral Oovemment  when  the  funds  now  available  under  the  Publio 
Works  Administration,  for  primary  and  secondary  roads,  have  been 
thoroughly  allocated  to  and  expended  by  the  States.  We  advocate 
use  of  funds  from  Public  Works  Administration  for  agricultural 
activities  of  the  Federal  CJovemment  and  for  conservation  work 
in  protecting  our  soil  and  other  natural  resources. 

XVn.    ERADICATION    OF    BOVINX    TUBXSCTTLOSIS 

Immediate  completion  erf  the  Federal  program  of  bovine  tuber- 
ctilosto  eradication  Is  requested  for  the  protection  of  public  health. 
We  are  firmly  convinced  that  the  eradication  program  should  be 
completed  dvirlng  this  period  of  low  cow  prices  when  infected  ani- 
mals can  be  eliminated  at  minimum  cost,  and  when  removal  of 
reactor  cows  can  materlaUy  help  dairymen  in  reducing  surplxis 
milk 

XVUl.    UTIXJTT    BATXS 

Tt»e  lack  of  adequate  income  In  recent  years  from  our  farms, 
the  desirability  of  having  modern  conveniences  and  equipment  In 
all  our  homes,  and  of  saving  labor  in  farm  and  home  operations 
aU  reqtilre  a  greater  use  of  electricity,  water,  gas,  telephone,  and 
similar  services.  The  rates  for  these  services,  however,  have  been, 
and  are  now.  so  high  as  to  jM^vent  many  of  our  people  from  using 
theee  conveniences  of  modem  life.  It  has  been  particularly  true 
that  the  cost  of  electrical  current,  measvu^d  in  terms  of  genera- 
tion and  distribution,  has  been  too  high,  and  that  overcapitaliza- 
tion, pyramiding  of  costs,  excessive  salaries,  and  the  eqiilvalent  of 
blue-aky  issues  of  stock  have  compelled  the  consumers  of  this 
current  to  pay  tribute  to  an  Indefensible  economic  practice. 
nx.  CBEDrrs  roa  umion  or  sovixr  socialist  axpTTSLics 

Since  recognition  by  the  United  States  Government  has  been 
given  to  the  Union  of  Soviet  Socialist  Republics,  we  urge  that  our 
Oovemment  extend  proper  credits  to  the  Soviet  Union  to  enable 
it  to  buy  our  farm  products  for  its  domestic  consumption. 

XZ.   A  PLAMNBD  ACaiCX7I.TTjaB 

Soil  conservation,  production  control,  protection  for  agricultural 
products,  cooperative  marketing,  piirchaslng  and  fiinance.  con- 
servation of  natural  resources,  the  development  of  better  homes 
^nti  communities  in  rural  sections,  the  acquisition  by  different 
units  of  government  of  marginal  land  and  its  retirement  from 
production  of  competitive  crops,  and  similar  problems  demand 
that  there  be  a  coordination  of  effort  and  activity  of  every  organ- 
izatUm  or  agency — private,  assoclatlonal.  or  governmental — to  so 
scrive  theee  problems  ss  to  give  us  that  national  planning  for  agri- 
culture which  we  so  long  have  needed  and  now  must  have.  If 
agriculture  to  to  survive.  The  land -grant  institutions,  the  agri- 
cultural extension  agencies,  vocational  workers  in  agriculture. 
great  national  farm  organizations,  Nation-wtds  cooperative  mar- 
keting and  purchasing  groups,  the  olBcers  in  Farm  Credit  Admin- 
istration, the  Secretary  of  Agriculture  and  all  similar  officials  and 
repreeentatlvee  In  Statee  and  counties  must  now  work  together  to 
accompltoh  the  economic  salvation  of  agrlcultxzre.  Dlvtolon  or  con- 
troversy will  mean  ruin.  Cooperation  and  coordination  mean  suc- 
cess. We  must  set  aside  hesitancy  of  governmental  action  and 
priority  or  precedence  among  organizations  to  seciue  for  the  indi- 
vidual farmer,  whom  we  all  serve,  the  w^fare  and  the  advantages 
which  he  miist  have. 

zzi.  anacT  vrmwo  or  uvaarocK 

We  favor  governmental  control  and  regulation  of  direct  buying 
of  livestock  as  practiced  by  proceeeon  and  packers.  We  urge  the 
Secretary  of  Apieultiire  to  take  such  action  under  preeent  laws 
as  may  be  neoeasary  to  remove  the  dtoastroos  Influence  and  effect 
such  direct  buying  has  on  the  price  levels  of  livestock. 

XZn.   BOMX    AKS    COMMUWITI 

1.  In  order  to  sscure  a  better  cross  section  of  agricultural  and 
Farm  Btireau  thought,  the  membership  of  Important  Amsrlcan 
Farm  Bureau  committees,  such  as  resolutions  oonunlttee.  should 
be  drawn  frcnn  a  wider  field  than  has  been  customary.  Qualified 
women  as  well  aa  men  ahould  be  used  on  thto  as  well  aa  other 
Important  committees. 

a.  It  to  our  conviction  that  the  Department  of  Agriculture  would 
be  ^>prsclably  strengthened  if  the  farm  viewpoint  could  be  taken 
Into  consideration  more  oonalstently  in  its  program  makiTig  Tlito 
to  e&peclallj  true  in  connection  with  home  economics,  agricultural 
Mrtanslon.  and  4-H  club  work.  A  farm  woman  should  be  added 
to  the  staff  of  the  Department  to  ass  tot  In  the  policy-making 
of  the  Dspartment. 
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3  We  reiterate  our  stand  demanding  adequate  tariff  protection 
against  the  importation  of  all  fats  and  oils  and  any  unfinished 
products  from  which  these  may  be  extracted. 

4  We  advocate  a  truth  in  fabrics  law  to  apply  to  all  fabrics. 

6  We  advocate  an  extension  of  governmental  control  of  the 
advertising  of  foods,  drugs,  and  cosmetics.  ^     ^     .  .  .^, 

6  We  i^lieve  the  education  of  children  is  the  business  of  the 
Nation,  and  we  reiterate  our  stand  in  favor  of  Federal  aid  for 
elementary  schools. 

XXin.    THB    1S34    CXNftJXT    OT    PXOCRXSS 

We  urge  that  the  .  1934  Century  of  Progress  in  planning  its 
exhibits  and  program  give  greater  recognition  to  agriculture  as 
our  basic  creative  industry  of  vital  interest  to  urban  and  rural 
citljsens  alike,  and  that  copy  of  this  resolution  be  delivered  to 
Rufus  C.  Dawes,  president  of  the  Century  of  Progress  Exposition. 

XXIV.    CHILD    LABOS    AMENDMENT 

We  reaffirm  our  former  opposition  to  the  proposed  amendment 
to  the  Federal  Constitution  relating  to  child  labor.  We  are  m 
complete  sympathy  with  BUte  and  Federal  laws  to  close  sweat- 
BhoiM,  to  give  fair  wages  to  all  workers,  and  to  prevent  children 
of  immature  ages  being  employed.  

We  are  not  however,  in  favor  of  denying  the  employment  of  the 
vouth  of  o«ir  land,  particularly  in  thoee  months  during  which 
school  is  not  in  session,  or  in  the  daylight  hours  of  the  school 
period  before  and  after  school  sessions.  The  habits  of  Industry 
hn  the  farm  and  in  the  city,  which  are  Inculcated  by  the  employ- 
ment of  youths,  IB  an  Invaluable  asset  in  later  life.  If  this  is 
prohibited  in  early  life.  It  may  reasonably  be  expected  that  more 
dlfBcuIties  wUl  be  encountered  in  getting  adults  in  later  years  to 
accept  employment. 

XXV.     LIVESTOCK     LEGISLATION 

We  endorse  a  program  for  livestock  legislation,  giving  an  export 
certificate  equivalent  to  40  percent  ad  valorem  on  exports  of  live- 
stock and  livestock  and  dairy  products,  produced  in  continental 
United  States;  said  certificate  to  be  negotiable  and  acceptable  at 
any  port  of  entry  in  the  United  States  in  the  payment  of  duties 
on  imports  received  from  countries  to  which  such  livestock  exports 
have  been  consigned. 

XXVI.     TAXATION 

/.  The  farm  tax  problem 
Taxation  presents  many  of  the  most  serious  economic  and  Bocial 
problems  now  confronting  agriculture.  Tax  levies  on  property  are 
Inequitable  and  have  become  extremely  burdensome.  In  many 
parts  of  the  country  they  are  literally  confiscating  the  value  of 
property,  depriving  hundreds  of  thousands  of  families  of  their 
farms  and  homes,  and  producing  maladjustments  in  the  utiliza- 
tion of  land  and  other  natural  resources.  Yet.  for  lack  of  reve- 
nue, many  rural  communities  are  being  denied  adequate  educa- 
tional opportunities  and  other  necessary  services.  This,  if  a"owed 
to  continue,  wUl  undermine  the  very  foundation  of  rural  progress 
with  destructive  effects  on  our  national  life. 


//.  Principles 

1    Only  such  governmental  services  should  be  continued  as  can 

be  justified  on  the  basis  of  merit  in  the  light  of  existing  econf=^c 

and  social  condiUons  and  in  the  Ught  of  alternative  methods  of 

mStlng  the  respective  needs  of  society  for  which  governmental 

"r^e^'*cSJ?lstonf  action  must  be  taken  to  effect  efflclenn;  In 
government  and  thereby  make  it  responsive  to  the  needs  of  society 
and  operate  at  a  minimum  cost. 

3.  Taxes  to  finance  the  fundamental  services  o' J°J«J?°f  ?J 
should  be  levied  In  accordance  with  the  Principle  of  ability  to 
pay.  Fundamental  services  are  here  Interpreted  to  mean  those 
which  are  essential  to  the  economic,  social,  and  poUtical  welfare 
^safe^^the  people.  Special  services  of  government,  other 
Sii  th52  refeir^  to  above  Ss  general,  should  be  ft^»°<^d  wholly 
orln  part  from  fees  or  assessments  levied  in  accordance  with  the 

***T*ScSJrfS*the  purpose  of  equalizing  economic  opportunity, 
no  s^Tal  coVderatloS^ould   ever   bs   given   to   any   industry, 

^*"5^%e°:igimcant^art?of  any  system  of  taxation  includl^  It. 
social  and  ^onomlc  effects,  should  be  under  constant  an^  Impar- 
tSa  Scrutiny  and  should  be  given  the  widest  Po«»lWe  publicity  as 
the  only  proper  basis  for  Intelligent  modification  of  any  taxing 

■^      "■  ///,  Federal  and  State  coordination 

The  problem  of  securing  necessary  a^lJjifJ'f*"**/;^,^"**^"  " 
It  rslates  to  acricultural  and  other  property  is  not  only  a  matter 
of  Stotot^Xi  but  to  also  closely  "lated  to  national  taxation^ 
In  l^ent  years  the  fiscal  necessities  of  the  SUtes  and  of  the 
P^S^rooveSnent  have  caused  each  to  invade  fields  o^  revenue 
of  the  otiSr.  causing  numerous  duplications  ^^'^J?^!*!^  °'i°ifj; 
est  It  to  therefore,  more  necessary  than  ever  before  that  proper 
Sustm?nt  and  c^rdTnatlon  be  made,  in  State  and  Federa^taxa- 
Uon  if  those  adjustments  and  revisions  are  to  l»  made  within  the 
todmdual  Stat^  which  the  American  Farm  Bureau  Federation 
SS  long  advocated  as  essential  If  adequate  reductions  in  the 
present  unjust  burdens  on  property  are  to  be  nnade^  »„,*»,!  Fed- 

We  reaffirm  the  stand  taken  by  the  American  Farm  Bureau  Fed- 
eration in  1931  in  favor  of  a  national  commission  to  »tudy  and  to 
make  recommendations  upon  the  Interrelation  of  Federal  and 
State  taxation,  to  the  end  that  a  consistent  plan  may  be  developed 
for  thrSordiiiation  of  Federal  and  State  taxes.  The  general  ob- 
jStivS^BUCh  a  plan  should  be   (1)   to  Insure  adequate  reve- 


nues, (2)  to  avoid  those  forms  of  «»ouWe  taxation  thJAju*  unjuj 
to  the  taxpayer  and  harmful  to  agriculture  and  5;i»*°f^-  <'».*? 
insure  more  economical  and  effective  admtnlstratton  o^  8^«**»J 
Federal  tax  laws.  and.  above  all  (4)  to  further  the  en^of„«»^ 
Justice  among  individuals  and  economic  groups  by  allocating  tne 
rcsponslbUlty  for  the  support  of  the  general  functions  <^B<>J«?: 
ment  according  to  the  principle  of  abUity  to  pay  P»rt»~lar 
functions  of  government,  however,  such  as  the  construction  and 
maintenance  of  roads,  should  be  financed  by  taxea  »f^»««J»* 
nearly  as  practicable  according  to  benefits  received.  Sucha  oom- 
misslon  should  be  provided  for  and  financed  by  act  otOa^rmm 
and  appointed  by  the  President  and  should  be  '•ifJy.'TP;;!?*^^! 
tlve  of  the  Federal  Government  and  the  Statea.  with  Indlvldtal 
members  chosen  for  their  impartial  scholarship  and  piugieaeive 
thought  in  the  fidd  of  pubUc  finance.  Thto  body  ahouJdooopsr- 
ate  as  fuUy  as  iwacticaWe  with  agencies  slready  at  work  on 
problems  of  the  coordination  of  Federal  and  Stoto  tasaa. 

IV.  Recommended  metion 
Realizing  that  definite  action  can  and  must  he  taken  «>»  a*]^*"^ 
phases  of  taxation  before  such  a  commission  could  oo™I»««  "■ 
findings  ahd  recommendations,  we  now  urge  the  ^oUowtog  •fttan. 

1  That  the  Federal  Government  grant  to  the  Individual  tax- 
payer a  substanUal  offset  on  his  Income  tax  for  Income  taxes  paid 
to  the  SUtes.  Thto  we  beUeve  to  be  both  legaUy  sound  and  »dmln- 
istratlvely  practicable  In  view  of  experience  under  the  fMeral 
estate  tai.  In  revising  the  Federal  personal  income  t*x  t©  toclu^ 
the  principle  now  applied  to  the  estate  tax  ^^^'fi^*  A^*  the 
total  tax  which  personal  income  as  such  should  bear  should  be 
determined  on  the  principle  that  every  citizen  should  ^ntrlbute 
to  the  support  of  government  according  to  hto  abUlty.  T^to  prin- 
ciple Justifies  low  exemptions  and  progressive  rates.  The  ottKt 
should  be  such  as  to  yield  to  the  Federal  Government  a  larger  pro- 
portion of  the  total  tax  paid  on  the  larger  InoomM.  ..^^.^ 

2  The  revenues  to*  the  Stetes  under  State  Income  taxation 
should  be  used  so  as  to  reduce  the  propwty  tax.  ^^^^  <» 
farms  and  homes,  and  not  as  additions  to  total  «?»«°<"t^-  ^ 

3  Loss  of  revenues  to  the  Federal  Government  through  the  pro- 
posed offset  should  be  met  by  appropriate  ««»J^^«^ts  In  exemp- 
tions and  rates,  by  new  taxes,  or  by  both.  In  view  of  the  rapid 
erowth  of  sales  taxation  In  the  States,  largely  as  emergency  rev- 
ISiVmeasures.  we  believe  that  certain  fonns  of  t^tlon  of  ^ 
and  transactions  should  be  considered  as  better  suited  to  the  Fed- 
^al  Government  from  the  standpoint  of  admintotrative  fwslbmty 
and  uniformity  of  effect  on  competing  businesses.  Whue  r«M«- 
n55n^  that  such  forms  of  taxation  are  JusUfied  "!»<»«  I««f»»t«m- 
dltlons  as  emergency  measiires  and  as  a  supplement  to  the  major 
sou?<S  S  revenue  in  a  Federal  and  Statt  tax  structure,  we  strongly 
reiSS,  OUT  opposition  to  the  general  sales  tax  as  a  ««b«t«ute  for 
oroeresslve  taxation  of  income  and  inheritance  and  approprlato 
Fe^efon  b^Sless.  in  an  equiteble  tax  strurti«^  ^^^^ar 
mpntal  elemente  of  a  sound  tax  system  must  not  be  replaced  or 
wei««STy  a  general  sales  tax  which  tends  to  faU  most  heavUy 
on  those  least  able  to  pay.  ,      ._      »^    . „. 

4   We  believe  that  the  exemption  of  securlttea  from  the  Income 

tax' affords  opportunity  for  wealth  to  •*»Pf^P«»Pf  taxatSluI^ 
toat  the  publlTloses  far  more  in  revenue  than  U  gains  through 
neater  ease  of  marketing  tax-exempt  securltlea  Hence  '«««««; 
Snd  that  every  practicable  effort  be  made  to  end  as  soon  aa 
possible  thto  opportunity  to  escape  taxatton.  «».*— 

6^We  recomiaend  that  the  Federal  Oo'«"»«^t  •nd  the  Sta^ 
discontinue  the  piesent  tendency  to  resort  to  the  i•^}^^^ 
?S^?neral  revenue,  and  that  thto  tax  be  used  «f»«f»;e»y^  S!2 
and  streets  as  It  affords  a  pracUcal  opportunity  to  flnanee  these 
facilities  on  the  principle  of  benefits  received.  

6  tSI  iSnlUttons  Imposed  by  the  Federal  ^^t-  ^^^SJ**" 
ing  powers  of  Stetes  over  national  ^»'^J^J=f^l;SJ^  ^2^ 
probSm  in  most  of  the  States.  It  has  o«»f»o»»?^"t^*^^^*^ 
sltoted  legtolaUon  changing  the  rate  of  taxation  of  stocks  and 
bonds,  required  modlficaUons  In  the  method  and  rate  of  tMatlon 
applied  to  general  business  corporations,  and  ™»terlally  reduced 
the  possibilities  of  developing  new  and  proper  taxes.  We  recom- 
mendtoat  the  Congress  of  the  United  SUtes  so  amend  •«5«?n 
SlS  SJisJd  StatXs  of  the  United  States,  a.  to  remove  ^ 
restricUons  now  Imposed  on  the  taxing  power  of  the  Statea  and 
to  empower  SUtes  toUx  national  banks  In  the  same  manner  and 
to  the  same  extent  as  they  tax  SUte  banks. 

7.  In  addition  to  the  compeUlng  necessity  of  "duclng  th«  taa 
buitlen  on  property  through  economy  in  P"""^  •'PSJ^SJSS 
rreater  emphasto  on  other  sources  of  revenue.  Itto  also  ntcMwry 
SS  thSp^roperty  tax  lUelf  be  Improved  by  "f^^^^^^ 
assessment  by  levying  the  tax  In  accordance  with  the  •«>«»«»*« 
JSS^'SrtiS?  of  p^rty.  and  by  strictly  <^^^^'^Si^ 
from  taxation  to  those  properties  «or  which  exemption  to  clearly 
lustlflable  on  grounds  of  definite  public  Interest. 

8  Sxi  on  liquor  should  be  high  enough  to  yield  substantial 
revenue  but  not  so  high  ss  to  foster  booUegglng. 


xxvn.  EXFAWsion  or  roancN  Msaxrrs 
Whererjj  on  December  11  the  sUtement  was  tosued  from  the 

'^'^f2r°15S:k"J°lSri»rch.  In  hto  dtocusslons  of  the  agricultunU 
pouS  Sie^wSenTdtecuss^d  with  Mr.  Peek  the  PO«lbllity  and 
tSf  idvtoabUl^  of  reopening  foreign  markete  for  agricultural  sur- 
SSsM  It  WM  dVcld^attLat  tlSe  that  the  immediate  domestic 
&y  siouTl2^SSc?ed.  in  view  of  the  fact  that  *ore^  m«- 
KtewJS  closed  temporarily  by  tariffs.  quoUa.  0tc..  ao  that  the 


.K' 


11 


rn 

W 


1046 


CONGRESSIONAL  I  ECORD— SENATE 


Immediate  tuk  wm  to  restrict  production  until  the  machinery  for 
the  limitation  at  burdensome  surpluses  could  be  put  in  operation. 

"  Now  the  time  has  come  to  initiate  the  second  part  of  the  pro- 
g:ram  and  to  correlate  the  two  parts,  the  internal  adjustment  of 
prod\iction  with  such  effective  foreign  purchasing  power  as  may  be 
developed  by  reciprocal  tarifTs.  barter,  and  other  international 
arrangements." 

We  therefore  urge  that  every  effort  be  made  to  initiate  this 
second  part  of  the  program  as  soon  as  possible,  so  that  the  f«*tgn 
markets  wUl  be  reopened  for  agricultural  surpluses  and  that  the 
domestic  market  of  the  farmer  may  be  maintained  Independent 
of  the  world  prices  for  the  surpluses  and  as  a  part  of  such  pro- 
{^ram:  to  the  extent  jiecessary  proceeds  of  processing  taxes  be 
made  available  for  the  removal  of  such  surpluses  and  the  expansion 
of  market*. 

This  program  Is  In  complete  accord  with  every  pronouncement 
of  the  American  Farm  Bureau  Federation  on  siu*plus  control  since 
the  annual  meeting  of  1925. 

XXVUi.    INCEKASED  FAKM  COSTS 

It  has  become  painfully  evident  In  recent  months  that  prices  on 
farm  products  have  not  increased  in  proportion  to  Increases  in 
farm  costs  on  articles  farmers  must  buy.  Two  causes  for  this  dis- 
parity may  be  pointed  out.  First,  the  profiteering  by  certain  in- 
dustries in  unduly  raising  prices  on  their  manufactured  products, 
and,  second,  the  Industrial  codes  under  NJl.A.,  which,  by  near- 
pnce  fixing,  Increased  permitted  costs  in  manufacturing,  and 
elimination  of  competitive  practices  not  only  allow  but  authorize 
varying  amounts  of  price  and  profit  increases. 

RZPOBTS  or   COMMITTEES 

Mr.  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  to  which  was  referred  the  bill  (HJl,  6670)  to  pro- 
vide for  the  establishment  of  a  corporation  to  aid  in  the 
refinancing  of  farm  debts,  and  for  other  purposes,  reported 
it  with  amendments  and  submitted  a  report  (No.  198) 
thereon. 

Mr.  SHEPPARD,  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

8. 1985.  A  bill  relating  to  the  amortization  of  the  con- 
struction cost  of  certain  toll  bridges  in  the  State  of  Oregon 
(Kept.  No.  199) ;  and 

8. 2029.  A  bill  to  extend  the  time  for  completing  the  con- 
struction of  a  bridge  across  the  Delaware  River  near  Tren- 
ton. N.J.  iRept.  No.  200 >. 

nrvcsTiGATioK  or  air  mail  and  ocean  mail  contracts 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  to  which  was  referred  the  resolution  (SJles. 
143)  enlarging  the  authority  of  the  special  committee  in- 
vestigating air  mail  and  ocean  mail  contracts,  reported  it 
without  amendment,  and  it  was  referred  to  the  Committee 
to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate. 

PRINTINC    or    HEARINGS    ON    STOCK-EXCHANGE    PRACTICES 

Mr.  HAYDEN.  Mr.  President,  by  direction  of  the  Com- 
mittee on  Printing,  I  report  favorably  two  Senate  resolu- 
tions, one  an  original  resolution,  relating  to  the  printing 
of  documents  and  ask  for  their  immediate  consideration. 
Senate  Resolution  No.  144  is  reported  without  amendment. 

There  being  no  objection,  the  resolution  (SJles.  144), 
submitted  by  Mr.  Fletcher  on  the  17th  Instant,  was  read. 
considered  by  unanimous  consent,  and  agreed  to,  as  follows: 

Jtesofred,  That,  In  accordance  with  paragraph  3  of  section  2  of 
the  Printing  Act,  approved  March  1,  1907,  the  Committee  on 
Banking  and  Currency  of  the  Senate  be,  and  Is  hereby,  empowered 
to  have  printed  1.000  additional  copies  of  parts  1  and  3  of  the 
bearings  oeld  before  said  committee  during  the  second  session  of 
the  Seventy-third  Congress  on  stock-exchange  practices. 

PUmNO  OP   ANNUAL    REPORT    Or    DAUCBTERB   OP    THE   AMERICAN 

RXVOLXTTION 

Mr.  RAYDEN.  from  the  Committee  on  Printing,  reported 
a  resolution  (SJles.  149).  which  was  considered  by  unani- 
mous consent  and  agn^ed  to.  as  follows: 

Retotved.  That  the  Thirty-sixth  Annual  Report  of  the  NHtlonal 
Society  of  the  Daughters  of  the  American  I^evnlutlon.  for  the  year 
ended  AprU  1.  193S,  be  printed,  with  Ul\iatratlons,  as  a  Senate 
doeuiaent. 

BXU3  AMD  JOINT  RKSOLimON  XNTRODUCXO 

Bills  and  a  Joint  reaolutlon  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 


January  22 


By  Mr.  BYRNES: 

A  bill  (S.  2428)  to  prohibit  a  Senator  or  Member  of  Con- 
gress from  representing  an  individual,  firm,  or  corporation 
in  procuring  the  award  of  a  contract,  the  payment  of  a  claim, 
or  the  making  of  a  loan  by  any  department  of  the  (govern- 
ment;  to  the  Committee  on  the  Judiciary. 

By  Mr.  SHEPPARD: 

A  bill  (S.  2429)  authorizing  the  President  to  order  Donald 
O.  Miller  before  a  retiring  board  for  a  hearing  of  his  case, 
and  upc«i  the  findings  of  such  board  determine  whether  or 
not  he  be  placed  on  the  retired  list  with  the  rank  and  pay 
held  by  him  at  the  time  of  his  resignation;  to  the  Committee 
on  Military  Affairs. 

(Mr.  O'Mahoney  introduced  Senate  bill  2430,  which  was 
referred  to  the  Committee  on  Public  Lands  and  Surveys 
and  appears  under  a  separate  heading.) 

By  Mr.  COPELAND: 

A  bill  (S.  2431)  for  the  relief  of  the  estate  of  Joseph  Y. 
Underwood;  to  the  Committee  on  Claims.  • 

A  bill  (S.  2432)  to  reduce  passport  fees,  and  for  other 
purposes;  to  the  Committee  on  Foreign  Relations. 

A  bill  (S.  2433)  authorizing  the  President  to  present  a  gold 
medal  to  George  M.  Cohan;  to  the  Committee  on  the 
Library. 

A  bill  (S.  2434)  granting  an  increase  of  pension  to  Helen 
K.  Snowden;  and 

A  bill  (S.  2435)  granting  a  pension  to  Grace  A.  Walker; 
to  the  Committee  on  Pensions. 

By  Mr.  DUFFY: 

A  bill  (S.  2436)  authorizing  loans  by  the  Reconstruction 
Finance  Corporation  to  public  and  private  colleges,  univer- 
sities, and  institutions  of  higher  learning,  and  for  other  pur- 
poses: to  the  Committee  on  Banking  and  Currency. 

(By  request.)  A  bill  (S.  2437)  to  provide  for  the  rein- 
corporation of  the  National  Daughters  of  the  Grand  Army 
of  the  Republic:  to  the  Committee  on  the  Judiciary. 

By  Mr.  TYDINGS: 

A  bill  (S.  2438)  to  amend  the  White  Slave  Traffic  Act; 
to  the  Conmiittee  on  the  Judiciary. 

By  Mr.  BACHMAN: 

A  bill  (S.  2439)  for  the  relief  of  the  (Goldsmith  Metal  Lath 
Co..  Price-Evans  Foundry  Corporation,  and  R.  W.  Felix;  to 
the  Committee  on  Claims. 

A  bill  (S.  2440)  to  provide  for  the  addition  of  certain  lands 
to  the  Chickamauga  and  Chattanooga  National  Military 
Parks  in  the  States  of  Tennessee  and  Georgia;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  KING: 

A  bill  (S.  2441)  for  the  relief  of  the  Zion's  Savings  Bank 
ti  Trust  Co..  of  Salt  Lake  CJity.  Utah;  to  the  Committee  on 
Claims. 

A  bill  (S.  2442)  for  the  protection  of  the  municipal  water 
supply  of  the  city  of  Salt  Lake.  State  of  Utah;  to  the  Com- 
mittee on  Public  Lands  and  Surveys. 

By  Mr.  LONERGAN: 

A  bill  (S.  2443)  for  the  relief  of  Ella  B.  Kimball,  daughter 
and  only  heir  of  Jeremiah  Simonson;  to  the  Committee  on 
Claims. 

By  Mr.  CAPPER: 

A  bill  (S.  2444)  granting  an  increase  of  pension  to  Eliza  A. 
Perry  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

By  Mr.  STEPHENS: 

A  bill  (8.  2445)  to  authorize  the  Secretary  of  the  Navy 
and  the  Secretary  of  Commerce  to  exchange  a  portion  of 
the  naval  station  and  a  portion  of  the  lighthouse  reserva- 
tion at  Key  West,  Fla.;  to  the  Committee  on  Commerce. 

By  Mr.  HATCH: 

A  bill  (8.  2446)  for  the  relief  of  John  J.  Doyle;  and 

A  bill  (8.  2447)  for  the  relief  of  Anna  Hathaway;  to  th« 
Committee  on  Claims. 

A  bill  (8.  2448)  providing  payment  to  employees,  Bureau 
of  Reclamation,  for  mileage  traveled  In  privately  owned 
automobiles;  to  the  Committee  on  Irrigation  and  Recla- 
mation. 
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A  bill  (S.  2449)  granting  an  Increase  of  pension  to  Cor- 
nelia W.  East;  to  the  Committee  on  Pensions. 

By  Mr.  McCARRAN: 

A  bill  (S.  2450)  to  amend  an  act  entitled  "An  act  to  regu- 
late commerce",  approved  February  '4,  1887,  as  amended 
and  supplemented;  to  the  Committee  on  Interstate  Com- 
merce. ^  ^ 

A  bill  (S.  2451)  relating  to  the  payment  of  certain  con- 
struction charges  on  the  Truckee-Carson  Irrigation  District, 
and  for  other  purposes;  to  the  Committee  on  Irrigation  and 
Reclamation. 

By  Mr.  NORRIS: 

A  joint  resolution-  (SJ.Res.  74)  authorizing  necessary 
funds  to  conduct  investigation  regarding  rates  charged  for 
electrical  energy  and  to  prepare  report  thereon;  to  the  Com- 
mittee on  Interstate  Commerce. 

CONTROL   OP   PUBLIC   DOMAIN 

Mr.  O'MAHONEY.  Mr.  President,  in  the  Seventy-second 
Congress  my  distinguished  predecessor,  the  late  Senator 
Kendrick,  of  Wyoming,  introduced  a  bill  to  provide  for 
granting  to  certain  public-land  States  certain  areas  of  the 
public  domain  within  their  respective  borders.  I  was  under 
the  impression  that  that  bill  had  been  reintroduced  by  him 
at  the  first  session  of  the  present  Congress.  I  find  that  I 
was  mistaken.  I  should  like  to  introduce  a  similar  bill  at 
this  time,  and  I  ask  unanimous  consent  that  I  may  proceed 
for  2  minutes  in  explanation  of   the  introduction  of  the 

The  VICE  PRESIDENT.  Without  objection,  the  bill  will 
be  received  and  appropriately  referred,  and.  without  objec- 
tion, the  Senator  is  recognized  for  2  minutes. 

The  bill  (S.  2430)  to  provide  for  the  granting  of  public 
lands  to  certain  States,  for  the  elimination  of  lands  from 
national  forests,  parks,  reservations,  and  withdrawals  in 
connection  with  such  grants,  and  for  other  purposes,  was 
read  twice  by  its  title  and  referred  to  the  Committee  on 
Public  Lands  and  Surveys. 

Mr.  O'MAHONEY.  Mr.  President,  this  measure  opens 
up  a  rather  fundamental  controversy  between  those  who 
contend  for  control  of  the  remaining  public  domain  by  the 
States  and  those  who  believe  that  it  should  be  controlled  by 
the  Federal  Government.  Bills  have  been  introduced  upon 
both  sides  of  the  problem.  There  is  now  pending,  I  under- 
stand, in  the  House  of  Representatives,  the  so-caUed  "  Tay- 
lor bill "  The  bill  introduced  in  the  last  Congress  by  the 
late  Senator  Kendrick.  and  which  I  now  present,  provides 
for  the  preservation  to  the  Federal  Government  of  the  roy- 
alties which  it  now  derives  from  the  operation  of  the  public 

domain.  .     ^  ,       , 

m  some  of  the  Western  States,  of  which  Wyoming  is  one, 
there  has  been  developed  a  very  successful  and  efficient 
manner  of  handling  the  public  domain.  However,  it  is 
generally  recognized  that  there  is  a  wide  division  of  opinion 
with  respect  to  the  manner  in  which  this  problem  should  be 
solved  My  own  feeling  Is  that  it  deserves  the  most  serious 
consideration  of  the  committee  and  of  the  Senate,  and  for 
that  reason  I  shall  ask  that  an  article  which  reccnUy 
appeared  in  the  Saturday  Evening  Post,  being  an  interview 
of  Secretary  Ickes  with  Mr.  Marquis  James  on  The  National 
Domain,  shall  be  made  a  part  of  my  remarks. 
The    VICE   PRESIDENT.    Without    objection,    it    is    so 

ordered. 
The  matter  referred  to  is  as  follows: 

[From  the  Saturday  Bvenlng  Post,  Dec.  23,  1M81 

Tmi  National  Domain 

R«r«  u  A  Knall  piece  of  paper  conUlnlng  a  few  lines  hMtily 

wmSTn  with  siad  pencil.    It  leunslgned.  but  9**^^f»  jou  mi^ 

SS?n"Jthea?Sl*>  handwriting  of  the  Pre.ld.nt  of  the  United 

""iSll  iSnT'eidrliitShr  •'?3!wo^i)?rhTdr<i?£ctrlc.   W.000.000i 
■    flrS^ar  M^MO  000-  £re5  io  be  imgmt^d.  W.000!  elimination  .ub- 
SSam   8C»  CW^  wbtJS   flO.MO;  total  elimination.  840.000. 

V^iund^tJ^irvethl.  lUper.    It  I.  Interertlng  now.    To  my 
frinJchrwrro  iTilll  be  moiTio.  a.  one  of  the  acorn,  from  whlcfc 

"^•"Sie^M  EuTorth.  in  lU  shirt  rieevee.  the  Uteet  and  most 
.,,T?nrSSve%vu5i  I  haVe  at  hand  on  a  pertinent  phase  of  the 
;SiSSr  wbjSt  3*  U^Zionl  domain  and  It.  coneerratlon. 


The  President  Jotted  It  down  M  we  talked  •  '"^  **y!  *8?;  J^ 
everyone  knows,  reclamation  of  farming  lands  by  »n^«»*»02_"  °S* 
arm  of  the  dlvwse  poUcy  of  coiuwrTatton.  That  mean*  »nw>S 
In  more  acres  of  tlUable  aoVL.  and.  quite  naturally,  the  q"«w«5 
arises:  Why  should  we  add  to  the  sum  of  farming  land,  on  u»e 
edge  of  the  desert  when,  to  get  rid  of  the  surplua  o' /^^  P^^f^: 
we  are  having  farmers  In  the  old-ertahllrt»ed  »«»;»~»*V™1^^ 
plow  under  standUig  crop*?  If  that  were  aU  «»«»,»•  ^  »»Ji8**»2^ 
there  would  be  no  ezcuM  for  It;  and  such.  Indeed,  ha.  been  the 
old  irrigation  policy.  ^  .,_ .   „,„ 

But  under  the  new  set-up  the  caM  take,  on  a  5P»«^*f»^; 
By  this  poUcy  for  evwy  acre  brought  In  by  reclamation  there  wm 
be  withdrawn  from  cultivation,  or  attempted  cultivation,  irub- 
marginal  lands  of  equal  producing  capacity,  the  ratio  being  about 
5  acres  withdrawn  for  every  acre  brotight  in.  .,.„«i. 

The  President's  memorandum  portrays  a  »iyP<>^*^«*i<»J-^?3f**£*** 
We  engage  to  spend  on  irrigation  dams  and  ditches  •is.oou.wo.  say. 
and  for  hydroelectric  equipment  $«.000.000  more;  the  ^^J^* 
expenditure  being  »4.500.000.  A«ume  that  ^^^^f^yj^^jj^" 
transform  60,000  desert  acres  into  crop-bearing  aoU.  ev«y  acre  of 
which,  productively.  wlU  be  worth  6  acres  <rf  submarginal  land. 
Thus  S(».000  acres  of  poor  land  wUl  be  retired,  and  we  ahall  have 
240,000  fewer  acres  In  production  than  before. 


WHAT    TH«    NKW     LAWO    Pd-ICT     Wlli.    DO 

This  exemplifies  a  good  land  poUcy.  a  good  conservation  policy, 
a  Bood  social  policy.  Think  what  it  wUl  mean  to  the  poor  devlta 
So^ki^out  a  Sualid  existence  on  soil  which,  in  t^  co^^n^- 
one  has  no  business  trying  to  farm,  to  put  them  on  land  where, 
with  the  same  or  less  effort,  they  can  enjoy  "»«^^  *^»"  °V.™ 
desirable  things  of  life.  In  1929,  which  was  a  Pr«"y  Kpod  f arm 
ySr.  28  percent  of  all  the  farms  in  the  United  Mate,  pr^^uc^d^ 
than  WOO  apiece;  and  thU  production  comprised  only  3.38  percent 
of  aU  fajm  products  sold  in  the  United  States.  Po'^ty-^°«P«';^«°' 
of  our  farms  produced  less  than  Si. 000  apiece,  and  this  production 
was  less  than  11  percent  of  the  national  cash  farm  Income.  This 
shows  where  approximately  half  of  our  '"m  population  stands 
today  As  for  their  Influence  on  productKm  and  on  the  surplxia— 
why,  it  amounts  to  only  sUghtly  more  than  the  effect  of  a  couple 

of  good  seasonable  rains  In  the  Com  Belt.  

We  art  ascertaining  for  the  first  time  the  amount  of  poor  land 
that  should  be  retired  from  cultivation,  and  In  round  flg}J«»  " 
seems  to  foot  up  to  something  In  the  neighborhood  of  26,000.000 

"^e  have  learned  to  take  the  blrdseye  view  and  to  aone  oi» 
cittH.  directing  that  in  thla  af«a  we  shaU  have  rejiUUnce..  In  thi. 
retoU  stores,  in  this  manufacturing.  We  now  undertake  to  aci^le'* 
"granT ?Sion  of  the  whole  country,  -tying  "*•'  "^^,1»°J,-^ 
be  topped,  this  BhaU  be  range,  thto  shaU  be  forest.  thU  shaU  be 
worked  for  minerals.  In  this  way.  and  no  other,  can  we  properly 
cooBerve— that  1.  to  say.  use  wlsely-our  natural  resources  and 
provide  for  a  more  equable  distribution  of  their  bounties. 

We  have  reached  the  end  of  the  pioneering  period  of  go  ahead 
and  take.  We  are  in  an  age  of  planning  for  the  best  use  of 
everything  for  aU.  We  must  ultimately  pull  out  from  low-ef^ 
agricultural  production,  with  ito  attendant  evUs  of  low-standard 
Uvlng.  some  millions  of  acre,  of  submerged  lands.  One  Af*^  a. 
many  good  acres  wUl  take  care  of  the  people  now  s«»tchlng 
them  for  an  existence  and  wUl  open  for  these  people  the  gate, 
of  a  happier  life.  The  abandoned  acres  should  pass  back  to  the 
control  of  the  Federal  Government  to  be  administered  for  the 
benent  of  the  Nation  as  a  whole.  In  the  East  this  land  l»rge  7 
should  be  added  to  our  national  foresU.  In  the  West  generally 
speaking.  It  should  revert  to  the  public  domain  as  an  addition  to 
o^  gnling  ranges.  The  Indians,  who  are  ba<Hy  to  need  should 
auioSt  their  share.  By  such  redistribution,  the  soU  wUl  be  of 
vastly  more  service  to  society  than  as  crop  land  whereon  a  slzaWe 
proportion  of  our  farming  population  struggles  In  vain  to  make 
a  decent  livelihood.  „  .     .     ._ 

As  to  water  power,  the  alternative  Is  to  turn  It  over  to  private 
interests  for  exploitation  or  to  reUln  It  as  a  public  tnwt  lor  pub- 
lic UM  I  beUeve  In  developing  public  re«>urcee  for  the  benefft 
of  the  pubUc  and  do  not  Me  why  we  should  hand  them  over  to 
wmeonS  and  tell  them  to  make  a  profit.  Almost  aU  reclamation 
proJecU  are  .u«»ptlble  of  water-power  development. 
BIO  wau'«»  TO  n  no  uoRraa 

And  one  more  parenthetical  word  about  ,*>^I^n*;^J?!J 
brlM  uD  a  ooneervatlon  problem  of  a  fl)eclal  wartr-9,  matter  of 
KSLn  SnJ  SSrttual  valuS.  rather  than  matertal  value,  ent^ 

Creek  Indian,  of  the  old  generation  in  Oklaboma  have  a  word 
f orthe  sSetary  of  the  Interior  that  eonUln.  a  certain  amount 
oTlrony^raiSated.  It  mean.  Big  Writer.  A  oeatury  and  a  half 
3  ^^  JeSSilngly  vUited  upon  the  Indian.  J*^ «»^^«5g 
^t  I.  beywui  repair.  But  a.  long  m  I  am  Big  Wrtt^  there  wlU 
STno  mSJThlevery  of  Indian  wstw  rtg^uj^j  ^  dipping  Into 
tortbal  fund,  for  the  oonrtructlon  of  fancy  road,  and  bflgee  for 

SSS£ 'SS uJr 5? rTarS  a^?£.r±|tS!l.Si' 

iSIt!  coMlderaWe  ^  of  It  wa.  un.uited  for  tBoj.  JMjnjoj-j 
STpreeent  .uu  of  feS  aarlcultural  P'OP'^  «S-2L&*er£S 
stoek  raleer  who  hu  tried  to  make  out  on  s  homestead  of  ejo 
ISS  blaw  concluelfe  testimony.  With  aU  good  lnt^««M.  the 
SvIrnmSit  hST been  a  party  to  an  unsound  buMaee.  aUurwnwt 

gSTSJTffecS^of  whlchTgiat  many  of  o"  «»««:"  ^^^r^SPS! 
^d  are  .ufferlng.  Thl.  wrong  we  propoee  to  correct,  makina  the 
SJ^SiSiti;  pirty  to  the^JSrementafpoor  land,  from  cuTtlTa- 
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turn  and  to  tlw  ToltmtaiT  reloeatloa  at  the  people  who  are  trytnc 
to  culUvate  tbem  on  better  properties. 

Moraorer.  I  prc^xMe  to  exert  my  Influence  to  retain  our  ITS.- 
000.000  acres  of  public  domain,  and  wbatever  may  be  added  to  It. 
under  the  control  of  the  Pederal  Ooremmcnt.  rather  than  to  grant 
It  to  the  States  In  which  It  lies.  One  school  of  conaervaUonlsts 
favors  this  latter  coiirse.  I  oppose  It  because  I  feel  certain  that 
the  selflsh  and  short-sighted  influences  which  have  done  so  much 
to  plunder  our  public  domain  and  bring  upon  our  heads  the 
problems  that  now  vex  us  woxild  find  it  much  simpler  to  have 
their  way  with  State  goTemments  than  with  the  Natlcmal  Gov- 
ernment. Especially  will  this  be  true  when  the  arm  of  the  Fed- 
eral Government  is  strengthened  by  the  contemplated  reforms 
which  I  hope  within  a  few  months  will  have  the  sanction  of  law. 

The  public  domain,  ezcloaive  of  mineral  properties,  performs  an 
Important  function  in  our  social  and  economic  scheme.  These 
173.000.000  acres  are  situated  largely  in  the  11  Western  SUtes  of 
Arizona.  California.  Colonulo,  Idaho,  Montana.  Nevada.  New  Mex- 
ico. Oregon.  Utah.  Washiogton.  and  Wyoming,  and  these  States 
produce  about  half  of  tlie  sheep  and  one  sixth  of  the  cattle  that 
are  raised  In  our  country.  By  a  decision  of  the  Dnited  States 
Supreme  Ocurt.  tbe  pubLc  lands  are  a  grasing  common  for  the 
use  of  the  public. 

THX  rMPOSTANCS   OF  A   BUUIX   OF  OHSaS 

The  DepsLTtment  of  the  Interior  Is  charged  with  the  admlnlstra- 
tion  of  these  lands,  but  has  very  limited  authority  to  control  their 
use.  The  result  has  been  tragic.  Many  years  ago  a  member  ot  the 
Geolaglcal  Survey  oont«Biplated  the  bleak  prospect  of  a  grazing 
range  upon  which  the  very  roots  had  been  eaten,  and  recom- 
mended thut  there  be  some  authority  to  regiUate  graziqg.  He 
pointed  out  that  without  such  regulation  overgrazing  destroyed 
the  cover.  Next  season  one  found  the  grass  depleted,  and  the 
stock  ate  out  the  r(x>ts.  Then  erosion  set  in.  the  headwaters  of 
the  streams  silted  up.  and  there  were  floods  below — all  traceable 
biMk  to  overgraalxig. 

As  matters  stand  now.  there  is  no  authority  to  prevent  over- 
grazing. I  can  go  out  with  a  thousand  cattle  and  pick  a  range 
bare  of  eveiTthlng  that  a  cow  or  a  steer  will  eat.  You  can  follow 
With  a  here!  of  sheep.  Stieep  browse  more  closely  than  cattle  and 
they  can  siibsist  on  a  range  where  cattle  will  starve.  Sheep  will 
eat  and  tread  out  the  rooU  of  the  grass.  This  sit\iatlon  was  the 
genesis  of  the  great  sheep  and  cattle  wars  in  the  early  days  of 
the  powder -stained  Wert.  Animosity  bet\veen  sheepmen  and  cat- 
tlemen Is  not  uncommon  today:  but  instead  of  shooting  it  out.  as 
they  did  in  the  olden  day;*,  they  have  recourse  to  the  local  courts. 
These  courts  can  dotermine  who  Ehall  use  the  range  as  between 
rivals,  but  they  cannot  restrict  the  extent  of  Its  use.  Thus  the 
fundamental  evil  of  the  disstruction  of  the  range  continues. 

The  cattlemen,  like  the  oilmen,  the  coal  men,  the  timbermen. 
and  every  one  of  us  who  has  had  anything  to  do  with  the  utiliza- 
tion of  our  resoxirceii  of  nuture.  have  playiKl  a  short-sighted  game. 
We  are  all  tarred  with  the  same  stick,  and  in  no  quarter  of  the 
country  have  we  learned  o\u  lesson  exc<>pt  when  those  natxu'al 
resources  have  be*n  exliausted  or  seriously  depleted.  Why  are  so 
many  of  the  leadint;  coos'rvationlsts  easterners?  Take  President 
Roosevelt.  Glfford  Pinchot  T.  R..  Rexford  Tugirell.  Henry  Morgen- 
thau.  Jr. — till  are  from  east  of  the  Appalachians,  where  the  people 
are  now  paying  so  dearly  for  the  acts  of  their  lusty  pioneer  for- 
bears. Oui-  cattlemen  have  merely  carried  on  a  great  American 
tradition. 

It  is  lllegml  to  fence  the  national  grazing  range,  but  during  the 
war.  when  It  was  necessary  to  overlook  a  number  of  precedents 
and  Ignore  a  good  many  laws,  permission  was  granted  to  erect 
fences  on  parts  of  the  public  domain  In  Arizona  and  in  New 
Mexico.  When  the  emergency  passed,  the  fences  were  ordered 
down.  Presaxire  was  brout;ht  to  bear  and  the  fences  stayed  where 
they  were,  making,  in  effect,  private  preserves  of  the  public  range. 
Order  has  succeeded  order,  but  the  fences  remain.  I  have  directed 
'that  they  shall  be  remov«?d  and  Intend  that  this  order  shall  be 
obeyed,  even  If  it  means  eome  activity  on  the  part  of  the  United 
States  marshals.  I  do  not  anticipate,  however,  that  this  will  be 
the  case.  I  feel  that  we  shall  soon  have  a  new  deal  for  the  public 
domain  that  will  mean  so  much  for  the  cattle  Industry  and  so 
much  for  the  country  that  this  small,  If  vital.  Iflsue  of  the  fences 
wiU  solve  Itself  In  the  right  way. 

mm    CONSBSVATION 

In  1938  my  predeoesacv  In  charge  of  the  Department  of  the 
Interior  obtained  authority  from  Ccmgress  to  undertake  an  experi- 
ment. Some  of  the  poorest  grazing  land  in  Montana  lay  In  the 
Mizpah  River-Pumpkin  Creek  area  In  the  southeastern  part  of 
the  State.  It  had  been  abused  untU  It  hardly  was  flt  for  any- 
thing. The  department  obtained  permission  to  segregate  108.000 
acres,  part  of  it  public  domain  and  part  privately  owned,  but  of 
little  use  to  the  owners.  This  land  was  withdrawn  from  grazing 
and  given  a  rest.  Then  It  was  leased  to  a  privately  organized 
association  for  $20  a  section — a  section  being  a  square  mile,  or 
640  acres.  The  association  undertocA  to  letwe  it  to  cattlemen  at 
#1.25  a  head.  It  put  up  fences,  made  water  holes,  dipping  8hed.s 
and  other  improvements;  and  It  regulated  grazing.  The  result 
after  3  years  is  that  there  Is  twice  as  much  grass  In  the  Mizpah 
as  before,  although  the  carrying  capacity  has  been  Increased 
from  3,000  to  5.000  head.  Moreover.  I  huve  been  told  that  the 
calves  last  year  weighed  on  an  average  12  poiuMts  more  than  in 
any  previous  year  before  grazing  was  regulated  on  that  range. 
This  Is  true  conservation,  which.  I  repeat,  does  not  mean  holding 
a  pubUc  raaouroe  In  idteneaa,  but  usinf  it  wisely. 
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The  sucoeas  of  the  Mizpah  River-Pumpkin  Creek  experiment 
has  brought  ntimeroios  requests  from  different  parts  of  the  West 
for  permission  to  form  simUar  associations  and  work  out  the 
grazing  problem  under  Federal  supervision  on  other  segments  of 
the  pubUc  domain.  I  feel,  however,  that  rather  than  deal  with 
the  matter  piecemeal,  It  would  be  wiser  to  deal  at  one  swoop 
with  the  whole  public  domain  by  giving  this  department  au- 
thority to  regulate  grazing  on  it,  which,  as  a  matter  of  fact, 
should  have  been  done  many  years  ago.  Accordingly,  last  March 
there  was  presented  in  the  House  of  Representatives,  by  Mr. 
Taylor,  of  Colorado,  a  bill  whose  objects  were  defined  in  this 
language:  "To  stop  injury  to  the  public  grazing  lands  by  pre- 
venting overgrazing  and  soil  deterioration;  to  provide  for  their 
orderly  use.  Improvement,  and  development;  to  stabilize  the  live- 
stock  industry  upon  the  public  range,   and  for  other   purposes." 

This  bill  was  prepared  in  collaboration  with  the  Department 
of  Agriculture  and  had  the  benefit  of  Its  long  experience  with 
this  problem.  In  the  national  forests,  which  are  under  the  Juris- 
diction of  the  Department  of  Agriculture,  grazing  is  regulated 
and  there  has  been  no  such  deterioration  of  the  range  as  has 
occurred  on  the  public  domain.  This  bill  was  passed  by  the 
House,  but  the  Senate  did  not  have  time  to  act  on  It  before  ad- 
journment. When  Congress  convenes  again  in  January,  this  bill 
wUl  be  punctually  reintroduced. 

The  proposed  legislation  gives  the  Government  an  authority 
over  Its  grazing  lands  that  It  should  have  possessed  long  ago.  and 
will  do  for  this  great  domain  all  and  more  than  has  been  done  In 
Montana  by  means  of  the  Mizpah  experiment.  As  drawn,  how- 
ever, the  bUl  contains  one  serious  defect.  This  is  a  provision  that 
the  act  shall  be  Ineffective  in  any  State  without  the  approval  of 
the  legislature  of  that  State  and  further  provides  that  State  lands 
may  be  lumped  with  Federal  lands  In  a  Jointly  administered  proj- 
ect. I  am  opposed  to  this  for  the  same  reasons  that  I  am  opposed 
to  transfer  of  our  public  dtmiain  to  State  control.  The  local  politi- 
cal pressure  for  a  return  to  the  old  evils  would  be  a  thing  not 
easily  resisted.  But  with  this  one  section  amended,  I  hope,  and 
expect,  that  this  great  piece  of  legislation  will  be  enacted  at  the 
coming  session  of  Congress,  and  I  cannot  neglect  this  opportunity 
to  urge  my  fellow  citizens  to  support  It. 

To  the  lay  mind,  the  word  "  conservation  "  tisually  connotes  the 
work  that  has  been  done  to  preserve  our  forests  and  to  create  and 
maintain  our  national  parks:  and  this.  Indeed.  Is  an  important 
aspect  of  the  problem.  A  forest  is  the  most  highly  developed  of 
the  natural  social  organizations  of  the  vegetable  kingdom,  and  the 
most  useful.  A  forest  Is  a  community  of  trees,  as  a  cily  is  a 
communxty  of  human  beings,  and  had  there  been  no  forests  In  this 
country  there  would  be  fewer  cities. 

JEFTEESON    MISSED    HIS    RECKONING 

In  ft  forest  there  Is  a  strtiggle  for  existence,  It  Is  true,  with  each 
tree  fighting  to  obtain  Its  share  of  the  good  things  of  the  universe, 
but,  on  the  other  hand,  a  forest  is  a  cooperative  community  In 
which  each  tree  helps  its  neighbor  and  contributes  Its  part  to  the 
common  protection  of  the  young.  A  forest  perpetuate.^  the  rich- 
ness of  Its  own  soil.  Its  Influence  on  streams  averts  floods  and 
droughts.  It  sustains  a  population  of  animals  and  has  made  large 
sections  of  this  continent  habitable  for  man.  aside  from  the  con- 
Ulbutions  to  man  in  the  form  of  fuel  and  building  materials.  The 
disappearance  of  forests  has  rendered  mllllDiis  of  acres  of  our 
country  so  Inhospitable  to  man  that  wisdom  suggests  that  the 
residents  move  out  and  give  this  land  an  opportunity  to  recruit  Its 
llfe-sustainlng  powers  as  a  part  of  the  public  domain. 

Seven  eighths  of  the  eight-hundred-odd  millions  of  acres  of 
virgin  forest  within  the  bounds  of  the  Dnited  States  already  ha\'e 
been  destroyed:  and  thouph  abuses  continue  In  what  remains,  the 
lumbering  Interests  have  awakened  to  the  grave  nature  of  affairs. 
Originally  lumbering  was  centered  in  the  Eastern  States.  These 
forests  denuded.  It  moved  into  the  hardwood  belt  in  the  Middle 
States  and  Into  the  Lake  region.  Then  It  went  South.  Now  It  Is 
on  the  Sierra  slopes  and  the  Pacific  Northwest,  which  is  the  last 
staiul.  Wasteful  luml)ering  and  fires  have  destroyed  these  forests, 
which,  with  the  buoyance  of  youth,  pioneer  American  enterprise 
deemed  Inexhaustible.  As  thoughtful  a  man  as  Thomas  Jefferson 
reckoned  that  It  would  take  civilization  100  generations  to  march 
from  the  Appalachians  to  the  Pacific.  He  missed  it  by  95  gen- 
erations. 

About  half  of  the  timber  avaUable  for  lumbering  is  in  private 
hands  and  half  lies  within  the  Federally-owned  and  protected  na- 
tional forests.  That  in  private  hands  supplies  97  percent  of  the 
current  lumber  production.  Of  late  years  lumber  companies  have 
undertaken  reforestation  on  a  large  scale. 

NATIONAL     FOREST     ADDmONS 

I  am  vmwllllng,  however,  to  Intrust  the  entire  problem  to 
private  owners.  If  it  had  not  been  for  the  farseelng  and  com- 
petent administration  of  our  national  forests  by  the  Department 
of  Agriculture,  the  situation  would  be  much  worse  than  it  is. 
There  should  be  large  additions  to  our  national  forests,  which  now 
cover  barely  one  fifth  of  our  possible  timber-growing  areas.  The 
young  men  of  the  Civilian  Conservation  Corps  have  in  6  months 
accomplished  as  much  that  will  enhance  the  happiness  of  coming 
generations  as  has  been  accomplished  by  all  other  agencies  deal- 
ing with  reforestation  in  the  past  15  years.  They  have  planted 
trees  on  National  land.  State  land,  county  land,  and  private  land. 
Nature  and  time  will  do  the  rest.  And  most  p«opl«  thought  that 
this  work  was  simply  an  excuse  for  taking  a  quarter  of  a  mlUiou 
idle  youngsters  off  the  street*. 
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Moreover,  $20,000,000  from  the  C.C.C.  funds  have  been  set 
aside  for  the  purchase  of  new  lands  to  be  added  to  the  natlonjd 
forests.  The  National  Forest  Reservation  Commission  hM  in  mind 
the  acquisition  of  approximately  42  tracts.  ««g^,««^^^^ J'^SO.OOO 
Mxes  This  wUl  exhaust  the  fund.  These  units  sxe  located  in 
U  States,  the  westernmost  of  which  is  Minnesota.  Four  of  these 
States-Missouri,  lUlnols,  Kentucky,  and  Mlssissippi-now  contain 

''"in  theTar  wSl!'temtory  Is  being  added  to  the  national  forests  | 
under  the  General  Exchange  Act  by  swapping  land  for  land  and 
land  for  stumpage.     No   money  payments  are   Involved. 

lie  conservation  of  scenic  values  Is  one  of  the  most  interest-  I 
mi  and  worth  whUe  of  our  efforts,  and  It  is  a  thing  that  cannot  be 
done  by  the  Federal  Government  alone.  It  must  reach  down  to 
evfA  village  and  community  In  the  land.  Grand  Canyon.  To- 
^m7te  Glacier  Park.  Acadia,  the  Great  Smokies-the  very  names 
exoand  the  heart.  But  what  would  they  have  meant  to  us  if 
SrSover^ent  had  not  taken  them  In  hand?  Private  Interests 
^1  exploit  anything.  They  would  put  a  sign  on  the  Washing- 
ton Monument  uTyou  would  let  them.  How  often  have  you  gone 
through  the  countfy  and  seen  a  beautiful,  majestic  bowlder  turned 
Into  an  advertisement? 

we  are  approaching  a  time  when  we  shall  have  more  leisure. 
What  better  use  can  be  made  of  it  than  just  wandering  about, 
looking  at  the  scenery?  Take  the  range:  North  in  the  summer. 
wSh  in  the  wSter,  California  at  aU  times.  But  we  must  edu- 
cate our  people  to  a  sane  use  of  leisure.  For  one  thing,  l^ope 
S  see  th?  syrtem  of  national  parks  greatly  enlarged.  There 
Aif  insDlrlnK  beautiful  places  In  nearly  every  State  In  the 
union   which' could   be   set   aside   as  national   parks  with   profit 

They  should  be  Joined  by  great  roads.  The  other  day  I  listened 
to  senator  Byrd.  of  Virginia,  as  he  sketched  his  vision  of  a  road 
a  hundrS  feet  wide  from  the  Shenandoah  to  the  Great  Smoky 
National  Park.  The  President  amplified  the  picture.  He  said  he 
would  like  to  see  the  road  begin  at  the  Canadian  border  In  Ver- 
mont and  sweep  down  through  the  Green  Mountelns  through 
Se  Bertashlres,  and  to  the  Blue  Ridge.  Joining  the  Senators  proj- 
ect TtSs  would  be  a  great  thing— a  great  thing  for  the  Interior 
life  of  our  people.  There  shouldn't  be  a  billboard  in  sight.  The 
rl?ht-of-warBhould  be  landscaped  and  planted  Uke  the  Bronx 
River  Parkway  and  contiguous  systems  leading  north  from  New 
York  City.  It  costs  Uttle  to  set  out  trees  when  a  road  Is  built. 
Then,  In  25  years,  see  what  you  have. 

suppose  that  you  owned  5  acres.  Would  you  go  out  and  cut 
down^ery  tree  and  burn  It  In  the  fireplace?  We  have  5  acres 
at  our  pl7ce  In  Wlnnetka,  north  of  Chicago.  W^e°  the  house 
was  built  in  1916.  a  few  trees  had  to  be  removed.  These  filled 
tl«  cellar  with  firewood.  Since  then  I  have  cut  down  only  dead 
t?ees  and  Wked  up  the  windfalls,  and  the  cellar  Is  still  filled. 
And  I  do  not  have  a  billboard  on  the  front  lawn. 

We  must  get  a  sense  of  personal  responsibility  toward  the  na- 
tional resources  as  a  whole.  That  Is  all  there  Is  to  conservation 
II  we  dTnot.  we  waste;  and  if  we  waste,  we  find  ourselves  in  the 
hands  of  the  sheriff,  as  the  coal  Industry  has  done. 

BUTINC    BACK    A   GIFT 

conservation  Is  economy.  Consider  Chicago.  The  early  fathers 
were  onen-handed  go-getters.  They  pressed  miles  of  the  beaut  - 
Ttn  lake^ront  upon  a  railroad.  Our  generation  Is  taxing  Itself 
hunSeds  of  m^mons  of  dollars  to  get  back  that  lake  front 
Whe?  wJ  cut  Swn  a  tree  that  has  been  a  hundred  years  gro^ng 
and  m^e  a  house  of  It,  we  think  we  are  being  progressive.  But. 
SSSeM  rtens  w-etaken  to  replace  that  tree,  another  generation 
wm  pay  fheS^^t  for  our*^lack  of  imagination  and  of  regard 

'"o?e"a^'Si"oo°n  f  gof  to  my  home  In  Wlnnetka  earlier  than  usual 
aiS^wSlKwSJlng  about  the  grounds  I  found   a  woman  Inside 

^^f  S  Siflf  -  wraw\«^s^^^^^^^^ 

The  inquiry  did  not  disturb  her.  Oh  .  she  said.  I  thougn* 
it  would  be  all  rlglit."  ,,    ,  ^^ 

That's  the  trouble.  We've  always  thought  t  would  ^J^  ^^J^ 
We  are  not  wood*  broke.  We  see  something  l°\^XBhoTthrt^i 
we  reach  and  take  It.  A  century  of  this,  and  behold  tneevus 
That  ^?e  foflo^  in  Its  train;  d^P^^tedttaber  and  mlnwal  re- 
sources; depleted  ranges,  erosion,  l^d  floods  millions^  acres 
rendered  u^t  to  support  human  life  Recently  Now  ^at«e 
we  going  to  do— go  out  and  correct  these  conditions,  complex  as 
JIfey^£;?e'°gro^and  painful  and  ex^nsive  as  re^justment  at 
this  late  date  may  be  in  some  of  its  details,  or  .«^*"  ^f  '^^  ^q 
arms  and  say  that  these  things  are  the  way  of  the  world  and  no 
help  can  be  found  for  them? 


Mr.  CMAHONEY.  I  also  request  that  there  shaU  be  pub- 
lished in  the  RECORD,  as  a  part  of  my  remarks  an  article 
written  by  a  former  Member  of  the  House  o^  ^^^P/^^^^^^ 
tives  from  Wyoming,  the  Hon.  Charles  E.  Wmter.  I  am 
fra4  to  say  ttiat  I  think  Mr.  Winter  in  ^  ar Ucle  is  un- 
necessarily critical  ^f  the  secretary  of  the  Interior  but. 
nevertheless  the  point  of  view  which  he  expresses  is.  I  think. 
wortS^  of  TheTurther  notice  it  will  receive  from  pubUcation 

in  the  Rkcord.  .      ^  ♦^  k« 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Recobb,  as  follows; 


fProm  the  Casper  Tribune-Herald.  Dec.  81.  IMS  J 
wnrrni  akouis   rights    or    public    land   statxs    m    <^*^;;°«^J 
poLicns    or   bechetart    ickes— "  cali.   to    action'    Boxmnra   bt 

FORMER  SOLON  IN  WARNING   AGAINST  I-AND  CONTmOL  BIIX 

By  Charles  E.  Winter,  former  Wyoming  Congressman 
In  a  recent  issue  of  a  national  weekly.  Sewetary  o^^  "«,J°^,'*2 
Harold  I.  Ickes.  by  way  of  an  interview  wrtwon^aubj^t^ 
the  national  domain.  At  the  outset,  he  »""^,*«  "^^  *fJS2 
upon  which  the  administration  Justifies  the  construction  of  re^a- 
matlon  projects  In  the  West.  The  Ulustratlon  reads  like  t^eCas- 
per-Alcova  project.  In  a  few  words  tbe  JurtlflcaUon  sUt^  Ij 
that  for  every  acre  of  good  land  made  productive  by  Irrigation.  6 
acres  of  marginal  lands  wUl  be  retired  from  ^^^upancy  for  llv- 
ing  purposes  and  from  production.  Thus,  he  brings  regf^JJf.^ 
in  line  with  the  "  best  use  "—which  Is  conservation.  With  this 
proposition  we  have  no  quarrel.  In  this  connection.  »i<»weT"' Ji« 
states  that  without  this  concurrent  plan  of  ,*f"«°^^'^i,°^,J^ 
ginal  lands,  meaning  poor  lands.  "  there  would  be  no  excuse  lor 
reclamation  "  In  view  of  overproduction. 
With  this  Ftatement  I  must  take  issue. 

First,  reclamation  by  Irrigation  Justifies  i^l£— P«^  "?•  ,„tion. 
Second,  the  overproduction  crops  are  raised  by  ijclgatlon. 
theTare  consumed  on  the  projects.  But  the  great  b,^k«rf  crop, 
raised  on  the  projects  are  special  crops  of  which  we  not  only  do 
notta??  a  surplxi  but  which  were  Imported  in  tb«  norm^  ^ 
preceding  the  abnormal  years,  and  the  subsequent  depression    to 

?irSS^t  of  »6oo.ooo.ooo  to  woo.ooo.ooo  a^^jjy-  '^  ^ 
ported  agricultural  products  can  be  raised  on  our  projects,  and 
should  be  raised  In  the  United  States. 

Third,  the  honorable  Secretary  ignores  a  basic  [Jg^*  ofJ*^f„™ 
States  to  have  their  productive  resources  developed,  particularly 
fn  v^w  of  the  fact  the  States  east  of  the  Rocky  Mountain  SUtw 
have  a  hmidred  percent  of  their  area  in  producUon^  wWle  the  uUl 
itete?  now  have  an  average  under  cultivated  Pr,«»^5^ton  of  only 
about  3  percent  of  their  area:  and  when  aU  land  In  tbe  arid  States 
caoable  S  Irrigation  is  furnished  with  water,  the  amount  will  be 
but  a^S  6  ^roent.    To  this  development  the  arid  SUtes  are 
Burelv  entitled,  from  any  standpoint  of  justice. 
%oJrth    wy  irrigation  project  develops  electric  power,  which 
18  of^at  vSe  m  Se  creation  of  new  industries  by  development 
of  mineral  rosovirces  now  dormant.     There  are  imported  gypsum. 
?^rSSSS  SSSoT  aluminum,  potash,  and  ^trato   »Ila<  which 
we  l^ve  in  the  West  in  the  region  of  power  and  re^amatlon 
nroleS     The  last  two.  potash  and  nitrate,  with  oiu  Pho^^bate 
?JnS?S'te  the  fertUlzer  much  needed  to  renew  the  depleted  jwU 
??om  thriOBsissippi  to  the  Atlantic.    Potash  la  being  Impwted 
froS  Franceand  Germany:  nitrate  formerly  from  ChUe.    A  com- 
SnTtl^o?  potash  and  phosphate    Pl".  hy«iroelectrlc  ^ww  foj 
the  fixation  of  nitrates  from  the  air,  such  as  exist  In  the  Green 
RWer  vailed  to  Wyoming,  for  example.  Is  of  Incalculable  value  to 
fhlwhoS  JeoiirJf  the  united  SUtes  and  especlaUy  to  the  eart- 
2S  bSTof^e  c<mntry.  where  the  soU  must  have  these  elemenU 

"^Sf ihe'^cCf'Issue  I  take  with  the  SecreUry's  article  lathat 

port^inX  whlchlS  SUtes  his  <'PP<»^^}on^  Ji^^S^^US^ 
thrremalnlng  unappropriated  public  lands,  173.0«>'000  aores.  to 
Se  SStoT  He  pli^s  himself  on  record  for  perpetual  FwieraJ 
SSt5S!lS'  the  exclusion  of  the  people  who.  under  the  present 
S?d  lawa^^can  acquire  them.  Hl»  sUted  rea«>n  for  denying  to 
th«  states  their  proper  Jurisdiction  and  ownership  is  that  the 
Sflsh  iSd  short-Sghted  influences  which  have  done  so  much 
to ^lunde?  JS  pubUc  domain  and  bring  upon  <^^^^.^l 
JSobleSs  thTt  now  vex  us  would  And  l*  »"«J^.*^Pj?^J?  J^! 
their  way  with  State  govemmenta  than  with  the  National  Oor- 

•'SSrVharge  1.  a  repetition  of  slmUar  ■^^'^jL^^^iSJ 
fromthe  AUantlc  coast  and  from  Oov«™ent  bureaua^klng 
eiuSgement  and  authority,  and  is  based  on  the  ^F^^^^.J 
w^iSSror  the  giving  away  by  the  older  ^U^-  of  the^  land, 
and  Satural  resources,  partlcularty  thetr  fowjU.  ^^^{^^ 
charge  against  the  West,  and  caU  for  the  Pf^^-.™jLrr^ 
l?SS  ^  granted  and  have  »Jl*^»S"*^i.*^f^5'a£SSit  iS 
4  school  sections  In  each  township.  This  J.^»2.JSr^^ 
eastern  slander.  The  Western  SUtes  have  »dmlnlrterea  uma 
^t  coS^e  and  unlverelty  land,  with  tote^nrjnd  ^<rte^ 
If  Mr.  IckS  is  right,  then  it  was  a  'll'^^lJf^J^^^^^^ 
with  any  lands.  MlnnesoU.  Wisconsin.  Missouri.  »*»<*  Te**fJ5,„° 
^dlSCnSSa  lands  retained  or  granted  them  In  toe  ewW tog 

and  annexation  acU  to  the  ^^^^^^^^^  9L^I^J^J!'tJr^ 
tlonal  funds.    In  1860  about  64.000.000  »««  o'^^?^  ^e^ 

SStrlbuted  among  the  then  8**««'  ."^«SLl^^  ikhSTSltS- 
which,  it  is  said,  f  aUed  to  develop  or  disslpatwl  theee  i^as  wu« 
out  much  b^eflt  to  the  SUte..  It  Is  lUleged  that  l^e  Aw»- 
SSilan  States,  then  the  Great  Lakes  and  the  Southem^atej. 
nSmitted  all  their  forests  to  be  cut  down  *nd  did  "«t  replant, 
ff^  tSse  charges  are  true,  they  «f  ord  noba^  w^tever^ 
a   convicUon   and  condemnation  of   ^l^   Wertern  SUt^^  to  t^ 

S^th^^^tTacifi?  ^Sit-Si^^-f^pW^^ii^^H  ^^• 
JSrSSeU^   admiu   that  even  the   private   owner,  of   timber 

there  are  replanting  their  cut-over  areas.     "  ^^ 

S^.SSi2?the  SFalgnment  of  the  Secretary.  \<^l^^^ 

tlofi  S  the  deceased  United  SUtes  Senators.  John  B    KendrWc. 

of  wJomSi.  and  Thomas  J.  Walah.  of  ItonUna.  both  of  whom 

Sme  tTtoe  opposite  conclusion  and  had  bill.  P«^^^  *^„^ 

aSate  at  the  tike  of  their  deaths  to  cede  the  remaining  pubLc 

2^*\S  SL  Purees  to  the  Stata..    A  hort  of  othermen  and 
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m  public  raaouroe  In  idleneas.  but  uainf  It  wlaelj. 


uue  youngsters  on  toe  streets. 


printed  in  the  Record,  as  follows: 
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percent  of  tbelr  entire  areti. 
isflslAte   M  to  permanantlir 


en.  promtnnt  BsSUxaaiy,  have  tmken  tbe  mm»  poslUon.  tn  ^ 
ciodisg  23  members  of  a  oommlaalan  ^ipolnted  from  all  parts  o ' 
tlM  Unkn.  vlio  made  a  report  after  an  In^estlgatlaQ  and  ttuar 
over  a  period  of  a  year  and  a  half  raoommendlnc  tbat  Congreai 
cede  the  unappropriated  lands  to  the  States.  Their  conduslou 
and  reaaon  was  that  the  States  are  in  a  better  position  to,  coulci , 
and  woald  coiiser»e  the  lands  better  than  ths  Fsdaiml  Ooferameiil . 
Twenty-two  Oovemora.  all  who  were  tn  attendanes  at  a  eonf  ereno  i 
m  Salt  Lake  City.  petttloDed  Ooogrev  to  cads  the  puhUo  lands  t  > 
the  Statea. 

Tbe  arid  Statee  and  their  people  know  better  than  any  Saeteri 
Bute  or  people  posalhty  could  the  Tahie  and  iimwaslty  of  eooserr  - 
u^  the  land,  the  rant*,  the  f  areata,  and  the  water  which  oonstl  ■ 
tute  the  baaee  of  their  material  wealth  and  prosperity.  If  ther» 
ever  was  a  time  when  they  would  have  destroyed  these  reaouroee-  - 
and  there  was  not — that  time  has  kmg  slnoa  passed. 

Tbe  honorahle  Secretary  picks  out  certain  notaMea  east  of  th» 
Appalachian  Banfs  ae  betof  the  outetandlns  flooserratloDlati , 
thereby  Intlmattx^  that  the  West  has  none.  Let  thcee  IDustrlou  i 
conaerrers  and  reformers  rsstors  the  depletion  In  the  Saet  that 
occurred  before  the  era  of  uuuser tattoo.  The  West  will  take  care 
of  Its  own. 

When  I  say  "  ita  own  **.  I  speak  adriaedy.  The  Constitution  an  1 
the  policy  of  this  Oofemment  nercr  contemplated  or  Intendei 
that  the  Federal  Oovemment  shoold  forever  gorem  the  land* 
Within  the  Statee.  The  Federal  Oofemment  Is  a  trustee  under 
the  UoatteM  whereby  we  reoelred  theee  lande  from  other  nation). 
The  tra*  should  be  cloeed.  The  Ooremment  has  now  perma- 
nently reasrved.  as  trustee,  to  ItaeU  336.000,000  acres  of  forest  i. 
minerals,  and  water-power  sltee — the  richest  lands  In  the  itl 
Western  SUtas.  This  constttutss  80 
.  Now  the  Secretary  propoees  to  so  . 
iwtaln  the  Federal  grip  on  tbe  balance  d  the  publle  land — 178  - 
OOOXKW  ausa  a  total  of  40«,000.000  aores.  Which  Is  66  peroent  <  t 
the  total  area  of  theee  Statee.  There  is  already  an  anomokws 
condition  cootrary  to  the  genius  of  our  instttutloos.  With  tie 
r  propoaal  addad.  It  Is  grotesque.  The  Amertoaa  systom  eoi  - 
iplatee  that  the  area  within  a  SUte  shaU  evvntnaUy  oome  \o 
the  ownership  of  tbe  BUte  or  its  paopto.  JvM  as  it  eame  to  tt  e 
paopla  of  T«wft^«^  Ohio.  lUlaoia.  Iowa,  and  Nebraaka  in  the  marc  i 
of  the  States  weatward  vnder  the  national  plan.  I  make  «soe|- 
tion  of  the  natlMkal  parka,  which  ahookl  be  FederaL 

In  the  OMS  of  PoOmrd  ▼.  Bfant  tba  Bvpnmt  Court  of  tlie 
United  Statea  said: 

"  Wa  win  now  laqulre  into  the  nature  and  extent  of  the  right  ( if 
the  United  Btataa  to  tbsee  lands.  This  right  originated  In  Tolm  - 
tary  surrendere  made  by  aereral  of  the  old  Statee  under  a  reeoh  - 
tion  of  tbe  old  Congrees.  of  the  ith  of  September  1780,  reoommen<  - 
ing  roeh  surrender  and  ceasion.  to  aid  in  paying  the  public  del  t 
incurred  by  the  War  of  the  Bevolutlon.  Tbe  object  of  all  tl« 
partlee  to  theee  contracts  of  oeesion  was  to  convert  the  land  In  o 
money  for  the  payment  of  the  debt  and  to  erect  new  Statee  on  t 
the  territory  thua  ceded;  and  as  soon  as  theee  purpoeee  could  1« 
accomplished  the  power  of  the  United  States  over  theee  lands  iis 
property  was  to  oeaae." 

Tbe  decision  pertained  to  lands  east  of  the  lOsslsBlppl.  whlc  i. 
as  stated,  had  been  conveyed  to  the  United  Statee  by  the  Thlrtec  n 
Original  Ookmlea.  But  the  policy  is  true  of  the  States  weet  iif 
the  ICsalsslppl  as  well,  even  though  these  areas  were  ceded  direct 
to  the  United  Statee  by  tbe  foreign  nations.  The  treaties  undsr 
which  they  were  aoqtilred  provided  to  the  same  end — ^the  erectlc  a 
of  sovere^  Statee  on  equal  terms  with  the  original  States.  Th  Is 
fact  was  recogniaad.  hexwe  the  provision  in  the  constitutions  of  tl « 
new  Weetem  Statee  that  the  people  of  the  State  "disclaim  aU 
right  and  title  to  the  unappropriated  public  lamda."  Theee  Stat » 
were  required  to  so  provide  to  gain  admission.  The  legal  status 
has  been  determined  by  the  United  Statee  Sxipreme  Court  in  f  av(  ir 
of  the  Federal  Government  as  against  the  Statea.  But  we  are  no  v 
addressing  ouraelves  to  a  policy  to  be  determined  by  the  Congre  h 
under  its  authority  provided  in  article  IV.  section  8,  of  the  Const  - 
tutlon:  "Congrsss  shall  have  power  to  dlqMiae  of  and  make  ill 
needed  rulea  and  regulations  relative  to  the  territory  or  other  proj  •- 
erty  belonging  to  the  United  SUtca."  The  Revolutionary  W  a 
debt  was  paid  by  1836.  This  was  done  by  the  General  Goveni- 
ment,  as  tenstee.  from  the  proceeds  of  public  lands,  for  the  benel  it 
of  all  the  people.  But  bel^  paid,  there  was  but  one  object  of  tl « 
trust  left — tha  creation  of  eoverelgn  Statee  over  the  new  areai; 
and  the  paople  of  theee  Statea  were  and  are  the  benefldariee  of  tl « 
trust.  It  Is  time  now  to  cloee  tha  trust  and  bring  about  the  oond  1- 
tlon  deacrlbed  by  the  Supreme  Court  in  the  above  case: 

"Whenever  the  United  Statea  shaU  have  fully  executed  th«ie 
tmsta  ths  municipal  aovareignty  or  the  new  States  will  be  coot- 
plete  throoghoat  their  respective  boondarlaa,  and  they  and  tlte 
original  Statea  will  be  upon  an  equal  footing  in  all  ttmpte* 
whatever." 

Under  the  system  of  reaervatkms  or  any  system  of  control  whi<  h 
prevents  the  aequlattlen  of  the  publle  lands  by  the  State  or  \m 
eitiaens  ttie  Weetem  Statee  will  never  be  upon  an  equal  footlig 
with  the  reat  of  the  SUtes. 

The  Court  furtha*  states,  as  quoted: 

"As  soon  aa  theee  purpoeee  (payment  of  the  Revniutkmary  del  »t 
and  creaUon  of  sovereign  Statee)  could  be  aeeoaapUahed  the  pow<  ir 
of  tha  Unttad  Statee  over  the  lands  as  propeity  was  to  cease." 

Tlw  debt  la  paUd.  the  sovn«lgn  Statee  have  been  created;  eo  1(  t 
the  power  oeaae.  Let  the  trust  be  eloeed.  Let  the  Statee  or  the  r 
dtlaena  have  their  land  within  their  borders  and  jarlsdictlon  ov<  ir 
It.  Under  the  Secretary^  plan,  the  Weetem  Statea  will  be  f orev*  ir 
that  "equal  footing"  with  the  other  Statea.  which  haia 
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come,  or  their  people  have  oome.  into  ownership  and  jurisdiction 
over  aU  tbe  land  within  their  borders.  ..     „^  ^ 

Partial  returns  of  the  jwweeds  of  theee  lands  to  the  States  can- 
not justify  the  permanent  retention  of  them  by  the  Government. 
The  Statee  are  entiUed  to  a  hundred  percent  of  such  pnx»ed«  and 
to  the  jurisdiction  and  administration  of  them  as  a  matter  of 
primary  poUtlcal  right  and  principle. 

As  a  practical  proposition,  any  system  to  regxilate  the  range 
should  include  the  State  lands  as  they  are  scattered  throxigh  and 
are  contlguoia  to  the  scattered  parcels  of  the  Federal  land.  But 
Mr  Ickes  refuses  to  agree  that  there  shall  be  any  joint  manage- 
ment because  he  dlstnists  the  States.  He  U  even  oppoeed  to  the 
passage  of  the  Federal  control  blU  he  advocates,  as  written,  be- 
^sose'lt  contains  a  provision  that  it  shall  be  effective  only  In  such 
SUtes  whose  leglaUtiirea  wlU  accept  such  a  change  in  our  land 
ptdlcy.    He  sajrs: 

"  The  bill  as  drawn  containa  one  serious  defect.  This  is  a  pro- 
vision that  the  act  shall  be  meffectlve  in  any  SUte  without  the 
approval  of  the  legislature  of  that  SUte.  and  further  provides  that 
State  land  may  be  lumped  with  Federal  lands  with  a  JolnUy  ad- 
ministered project.  I  am  oppoeed  to  this  for  the  same  reason  that 
1  am  opposed  to  the  transfer  of  the  public  domain  to  8UU  controL 
The  local  pollUcsJ  pressure  for  a  return  to  the  old  evils  would 
be  a  thing  not  easily  resisted." 

What  evils?  And  why  wo\ild  any  State  bring  about  or  permit 
the  return  of  any  evils?  Was  every  prior  Congrees  and  President 
mistaken  and  encouraging  "  evils  "  when  they  granted  to  aU  tha 
SUtea  a  total  of  2024)00.000  acres  upon  or  after  their  admission? 
The  Secretary's  SUte  of  Illinois  was  granted  8.000.000  acres.  Did 
it  wasU  theirs?  Mr.  Ickes'  position  condemns  the  United  SUtes 
and  the  policy  of  this  Oovemment  through  a  hundred  years.  The 
Weatem  SUtes,  according  to  his  theory,  are  either  so  inefficient  or 
so  dishonest  that  their  legislatures,  executives,  and  land  officers 
will  somehow  waau,  deatroy,  or  give  away  for  explolUtion  at  the 
behest  of  "  Influences  "  theu  own  lands,  waters,  f  oresU,  and  min- 
erala.    The  Western  States  have  proven  the  contrary. 

In  the  past  ysar  the  people,  for  whom  the  National  and  8Ut« 
OovemmenU  exist,  homesteaded  over  3.000.000  acres  under  tbe 
bomeatead  law  provided  by  Congrees  in  1863  under  which  the 
WMt  from  the  Mlasisalppl  has  been  Peopled  and  carved  into 
indapandent.  sovereign  SUtes.  In  the  year  preceding  that  they 
(Uad'on  more  than  4,000,000  acres.  Mr.  Ickes  presumes  to  say 
that  they  should  not  do  so  and  proposes  to  fix  things  so  they 
cannot,  and  this  at  a  time  when  It  Is  a  Government  policy  to 
direct  the  people  "back  to  the  land."  Be  autes  ths  land  will 
not  support  them.  The  same  thing  was  said  of  the  States  of 
Nebraska  *nd  Kansas,  once  denominated  a  part  of  "  tbe  Great 
American  Desert"  In  our  geographies.  The  bill  In  Congress 
favored  by  the  Secretary  will  stop  all  homesUadlng  or  acquisition 
of  public  land  by  purchase.  The  homesteaders  endure  hardships, 
yee.  Especially  In  this  time  of  depression  when  farmers  on  old 
settled  farms  in  Midwestern  SUtes  cannot  make  ends  meet. 
So  did  the  homesteaders  tn  Mr.  Ickes'  SUte  of  nilnolB,  and  of 
Iowa.  The  early  settlers  of  Nebraska  and  Kansas  were  driven 
out  by  failure  but  either  they,  returning,  or  the  second  or  third 
set  of  homesteaders  stuck  and  developed  great  Statea.  However, 
I  concede  that  the  land  now  left  is  the  poorest,  the  best  having 
been  taken.  azKl  that  640  acres  does  not  afford  a  living. 

But  whether  the  remaining  lands  can  afford  a  living  by  stock 
grazing  and  some  crop  production  on  640  acres,  which  could 
quickly  be  enlarged  to  1.280.  is  not  after  all  the  real  question. 
The  point  is  that  these  lands  shoiild  come  into  private  owner- 
ship by  homesteadlng  or  by  sale.  The  Ickes  plan  would  make 
this  forever  Impoeslble.  BUte  ownership  would  continue  the 
poasibillty  throiigh  a  SUte  homestead  law  as  to  such  tracU  as 
are  capable  of  furnishing  a  living  and  sale  ot  all  the  rest;  and 
In  the  meantime  lease  and  regulate.  Sale  price  should  be  not 
more  than  $1  per  acre,  long-term  pajrment.  These  lands,  once 
in:  prlvaU  ownership,  would  automatically  find  their  best  use 
under  economic  laws,  whether  crop-growing  land  or  grazing 
land,  niey  will  be  conserved  and  developed,  for  a  man  takes 
care  of  his  own.  Under  private  ovmershlp  the  land  would  be 
on  the  tax  rolls  and  help  to  sustain  the  SUte  as  they  aho\ild. 
Under  Federal  ownership  they  are  not  taxable.  The  SUU  suffers 
thereby.  Under  SUte  or  private  ownership  they  are  where  they 
belong — in  the  jurisdiction  of  the  SUU. 

The  Federal  Government  should  be  satisfied  with  iU  exoeasive 
power  and  jurisdiction  over  30  percent  of  the  entire  area  of  our 
Western  SUtes  forever  denying  to  the  people  ownership  or  SUU 
ownership  and  paying  no  taxes,  and  not  now  seek  to  retain  perma- 
nently 35  peroent  more  of  all  the  remaining  public  land.  Tlxe  Con- 
stitution forbids  the  creation  of  another  SUU  within  a  State. 
Article  IV,  section  3.  "no  new  SUU  shall  be  formed  or  created 
within  the  jurisdiction  of  any  other  State."  The  Federal  Govern- 
ment, by  permanently  reserving  and  retaining  65  peroent  as  pro- 
posed, or  30  peroent  as  now,  when  it  is.  under  the  Constitution  and 
the  international  treaties  under  which  these  lands  were  acquired 
from  other  nations,  a  trustee  to  "  dispose  of  "  them  for  the  erec- 
tion of  sovereign,  independent  SUtes  on  an  equal  footing  with  the 
Thirteen  Original  SUtes  (which  retained  all  their  public  lands 
within  their  borders)  is  in  effect  erecting  another  SUte  within  a 
State. 

This  whole  idea  of  great  reservations  and  great  areas  under 
perpetual  Federal  control  is  centralization  gone  mad.  It  out- 
Herods  Herod,  out-Hamlltons  Hamilton,  and  out-Marshalls  Mar- 
shalL  Aa  for  Jefferson,  the  patron  saint  of  the  party  to  which 
the  Secretary  belongs,  what  becomes  of  our  dual  form  of  govern- 
ment, the  righte  of  the  Statea  and  indivkluala,  tat  which  Jeffer- 
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eon  stood,  that  balanced  structure  of  government  provided  by 
the  Constitution— Federal  and  SUte?  What  has  become  of  that 
Jeffersonlan  basic  American  principle.  "That  government  is  best 
which  governs  least "? 

The  Secretary  asks  the  people  to  support  him  and  the   leg"" 
lation   which   he   advocates,   the   Federal   Control   Land   Act,   the 
Taylor  bill  referred  to,  amended  so  as  to  strike  out  the  last  vestige 
of  State  richU.     I  am  convinced  that  western  Representatives  in 
the  House  made  a  grave  mistake  In  passing  the  Taylor  bill.    They 
number  but  35  Members  out  of  435,  hence  the  bill  Is  an  eastern 
blU-  but  a  united  front  by  them  would  have  prevented  the  passage 
of  the  bin.  which  reduces  the  Western  States  In  principle  and 
oractlce  to  the  sUtixs  of  dependencies  and  provinces.     They  sm- 
rendered  a  vital  right  of  a  State  in  our  form  of  government,     "rne 
Senate  Members  should  be  wiser.    I  plead  for  and  hope  my  fellow 
citizens  everywhere  believing  in  our  political  structure  will  uillte 
in  the  preservation  of  that  structure  and  resist  the  Federal  land 
control   bill,   pending  In   Congress,   which   dooms   the   remaining 
lands  forever  to  the  sUtus  of  a  Federal  pasture,  with  a  host  or 
Federal  agents,  rules,  and  regulations,  under  an  enormous  exT^enae. 
denying  the  States  their  rightful  Jurisdiction  and  the  individual 
the  right  to  buy  the  land.    I  trust  they  wlU  support  those  other 
blUs  introduced  and  advocated  by  former  Senators  p^^rlck  Md 
Walsh   who  were  members  of  the  Senate  PubUc  Lands  Committee. 
These 'win  cede  the  remaining  lands  and  t^e»r  minerals  to  the 
SUtes   and  do   them  partial   Justice.     The  people   will  still  have 
an  opportunity  to  acquire  lands  Into  private  ownership  and  thus 
bring  them  Into  development,  taxation,  and  the  best  conservation. 
Thus  they  will  help  to  support  the  State  In  whose  boundaries  they 
lie,  which  is  their  proper  destiny  and  duty. 

I  am  warning  the  livestock  Industry  of  the  West,  which  is  natu- 
rally the  moat  vitally  affected,  that  if  they  do  not  at  once  take 
Stlon  through  their  Governors  and  their  Federal  representatives 
at  Washington  the  Taylor  bill,  passed  in  the  House,  may  be  a  law 
before  they  know  it.  The  livestock  grower,  above  aU  others,  is 
StercatS  m  auch  disposition.  In  the  right  to  purchase  and 
SJIlre  the  "and.  in  prints  ownership  But  •»  o'  ^t^'  ''«Sj?' 
D«So  e  have  the  broad  Interest  of  maintaining  a  right  and  prtn- 
SSS  never  bif ore  denlad  the  American  cltixan.  a  right  baUmglng 
S>The^irterw^lch  should  bs  fought  for  a.  a  tundamtnUl  policy 
of  our  form  of  government.    This  la  a  caU  to  act^n, 

I  retain  the  hop*  that  the  proposition  laid  down  by  tha  Bacre- 
Ury  dia  not  rep?ient  hla  or^^PiWdent  Roo.ev.lt 'a  Anal  opinion, 
■nd  that  they  will  give  further  study  to  the  queatlon  of  the  dlapo- 
Bltlon  of  the  remaining  public  land.. 

HOUSE  BILL  RXrVRRCS 

The  bill  (HJl.  e>976)  to  protect  the  currency  system  of  the 
United  States,  to  provide  for  the  better  use  of  the  monetary 
gold  stock  of  the  United  States,  and  for  other  purposes,  was 
read  twice  by  its  title  and  referred  to  the  Committee  on 
Banking  and  Currency. 

AMENDMENT  TO  FEDERAL   CREDIT   UNION  BILL 

Mr  SHEPPARD  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bUl  (S.  1639)  to  establish  a  Federal 
Credit  Union  System,  to  establish  a  further  market  for  se- 
curities of  the  United  States,  and  to  make  more  available  to 
people  of  small  means  credit  for  provident  purposes  through 
a  national  system  of  cooperative  credit,  thereby  helping  to 
stabilize  the  credit  structure  of  the  United  States,  which 
was  referred  to  the  Committee  on  Banking  and  Currency 
and  ordered  to  be  printed. 

AMENDMENTS   TO  INDEPENDENT   OFFICES   APPROPRIATION   BILL 

Mr  HATFIELD  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  House  bill  6663.  the  independent  offices 
appropriation  bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  follows: 

In  the  third  paragraph  of  section  22,  after  the  word  *'  promo- 
tions "to  insert  :^^vlded  that  adJustmenU  of  charges  f  or  qu«- 
ters.  subsistence  or  laundry,  or  other  similar  charges,  shall  not  be 
Interpreted   as   constituting   administrative   promotions. 

Mr  DIETERICH  submitted  amendments  intended  to  be 
proposed  by  him  to  House  bill  6663.  the  independent  offices 
appropriation  bill,  which  were  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  follows: 

on  page  23,  Une  23.  In  lieu  of  the  amount  "  »78,649.907  ",  insert 

"$77,149,907."  ,.     ,  „      , 

On  page  26.  line  21.  to  Insert  the  following. 

"Prmyided  further  That  when  veterans  who  are  eligible  for  hos- 
plta???eftment  or^doiuclllary  care  suffering  from  neuropsychlatric 
SllmenU  are  cared  for  and  maintained  lu  State  Institutions  It 
shall  be  the  duty  of  the  Administrator,  y^«n,^'°"jlj^^°  ^.^.Sn 
best  Interest  of  the  United  States,  subject  to  the  general  direction 
^the  President,  to  contract  with  the  SUte.  or  in  exceptional 
Sses  with  private  hospitals,  for  such  medic^.  surgical,  and  h^- 
plUl  servlc^  and  supplies  as  may  be  requh-ed  for  such  purposes. 


provided  that  such  hoapltal  faculties  a.  may  hereafter  »»  «»- 
teacted  for  hereunder  shall  be  regarded  for  the  P«>T»^,  of.*^'" 
act,  as  within  the  llmiU  of  existing  Veterans'  Administration 
facilities." 

RKTINAMCINO  OF  FARM  DBBT8 — AMSNPinafT 

Mr.  CONNALLY.  I  send  to  the  desk  an  amendment 
which,  at  a  later  stage  of  the  proceedings.  I  propose  to  offer 
to  House  bill  6670,  and  ask  that  It  may  lie  on  the  table. 

The  VICE  PRESIDENT.  The  amendment  will  be  received 
and  lie  on  the  table. 

FEDERAL  HOIOC  LOAK  BAHKINO  CORPORATXOir 

Mr.  RUSSELL.  Mr.  President.  I  have  asked  recognition 
at  this  time  for  the  purpose  of'  submitting  a  privileged  reso- 
lution for  which  I  ask  immediate  consideration. 

The  VICE  PRESIDENT.    The  resolution  will  be  read. 

The  Chief  Clerk  read  the  resolution  (SJles.  148),  aa 
follows: 

Resolved.  That  the  Federal  Home  Loan  Bank  Board  be.  and  la 
hereby,  dii^ected  to  furnish  the  Senate  tha  foUowing  Infonnatlon 
concerning  the  operations  of  the  Home  Owners'  Loan  Corporation: 

1  The  number  and  location  of  State  and  district  agencies  (to- 
dudlng  the  District  of  Columbia)    of  the  Home  Owners    Loan 

a*Se  number  and  location  of  branches  and  branch  agendas 
in  each  State  employing  salaried  "Preaentatl^a.      ^^ 

3.  The  number  of  salaried  employees  of  the  Horn*  Owner*  1^ 
Con>oratlon  in  each  Stote,  listed  by  SUtea,  »?cl«lto«^«*»*'*S 
emSSyim  or  agents  in  branches  or  branch  egendea.  and  the  total 
SSStSt  expend  in  each  SUte  by  the  Home  S:'*"^^  ^^^I^Oor- 
^tlon  fw  personal  servicea,  traveling  ^FP^^^^^SlL^i^ 
penses.  from  the  date  of  the  creation  of  tbe  Borne  Ownere  Loan 

°T*Ti5e*mimber  of  applications  for  loans  recelted  by  e^  oj 
the  MrniS  State  asenclee.  listed  by  Statee;  the  number  of  Joans 
%ieh  have  been  doaed  In  each  Stata;  tbe  total  amount  of  tb« 
Km  cSS  iTiiJfstata.  Whether  ^c-sh  lo«- ^.^JT'tS'Sfi 
the  leeuanoe  of  bond.,  and  •KtH**^  ^o  J^  tc  jfhomt^  i^ 
amount  of  cash  lowis  sad  thoM  doeed  by  the  eMbanf*  erf  bonds 
SftheaiiM  Owner.'  Loan  Corporation  for  mortgagee  or  other 

^T'S  toSTnumber  of  emploree..  by  Stata.  of  rmU^M^jm'. 
ployed  in  the  central  offloe  of  the  Home  0™»'  ^  ?22S^ 
tlon  in  Wartilngton.  and  the  total  •»«»*  P^'"  P«^»S 
services  traveling  expenses,  and  office  expeneee  by  the  central 
SSTf  the  HoSe  owners'  Loan  Corporation  dnoe  the  approval 

^'s^lTtoui  J?imber  and  amount  of  applications  for  loans  flnaUy 
rejected  by  the  Home  Owners'  Loan  Corporation  or  iU  branchea. 

%.®¥^amount  of  the  capital  stock  of  ^^J^PfPff^^'^S: 
scribed  by  the  Secretary  of  the  Treasury  on  behalf  of  the  United 
SU^  i  provided  in  subsection  B  of  section  4  of  PubUc.  No.  43. 

Mr  ROBINSON  of  Arkansas.  Mr.  President,  upon  hear- 
ing the  resolution  read,  no  objection  suggesU  itself  to  me 
unless  it  be  that  there  appears  to  be  no  date  fixed  in  the  res- 
olution as  of  which  the  information  called  for  shall  be  fur- 
nished. ,      _,  -  .- 

Mr.  DILL.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr  DILL.  This  is  rather  an  elaborate  resolution.  I  had 
no  knowledge  of  it  until  I  just  heard  it  read.  I  wish  the 
Senator  from  Georgia  would  let  it  go  over  until  tomorrow. 
I  should  like  to  suggest  one  or  two  amendments  to  it. 

Mr.  RUSSELL.  I  hope  the  Senator  from  Washington  will 
not  insist  on  his  request. 

Mr.  DILL.  Will  the  Senator  let  it  go  over  until  later  In  tbe 
day  so  that  I  may  have  an  opportunity  to  examine  it  care- 
Mr  RUSSELL.  I  addressed  a  letter  on  the  subject  to  the 
Corporation  under  date  of  December  22,  1933,  and  ever  since 
then  I  have  been  endeavoring  to  secure  this  information, 
which  is  very  simple  and  should  be  immediately  available. 
Nothing  Is  sought  in  the  resolution  that  could  possibly  in- 
jure the  Corporation  by  becoming  public,  but  there  are  some 
facts  sought  which  would  be  most  interesting  to  those  of  us 
who  have  great  faith  in  the  Home  Owners'  Loan  Corpora- 
tion and  the  purposes  it  has  in  view.  I  shall  not  object  to 
the  resolution's  going  over  for  the  time  being,  but  I  should 
like  to  have  it  considered  during  the  day. 

Mr  ROBINSON  of  Arkansas.  As  I  have  Just  pointed  out, 
there  appears  to  be  no  date  fixed  in  the  resolution  as  of 
which  the  information  called  for  shall  be  furnished.    Neces- 
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sarily  some  date  must  be  prescribed,  at  least  it  would 
so  to  me.  as  the  Home  Owners*  Loan  Corporation  is  procee<  I 
ing  daily  to  make  loans.  I  suggest  to  the  Senator  from 
Georgia  that  perhaps  later  in  the  day  or  certainly  tomom  w 
the  resolution  may  receive  favorable  consideration.  Tte 
Information  called  for  is  without  doubt  valuable  and  sho 
be  made  available. 

Mr.  RUSSELL.    There  is  no  Information  sought  that 
Corporation  should  not  be  able  to  give  as  of  the  close 
any  day's  business.    I  am  perfectly  willing  to  fix  any  dai 
such  as  December  31.  1933.  or  January  1.  1934,  that 
appeal  to  the  Senator  from  Ai^ansas  as  being  Just  and  f ^ir 
to  the  Corporation. 

Mr.  ROBINSON  of  Arkansas.    It  wduld  seem  to  me 
the  nearer  down  to  date  the  information  can  be  brougit 
the  more  helpful  it  will  be.    I  shall  ask  that  the  resoluti^ 
go  over  for  the  present. 

The  VICE  PRESIDENT.    The  resolution  will  go  over. 

THI  FLATT  AMXHDMSNT  AMD  THK   GOVSRMiaDn   OF   CUBA 

Mr.  KINO.  I  submit  a  resolution  which  I  ask  may  be 
read  and  referred  to  the  Committee  on  Foreign  Relatioi  is 

Hie  resolution  (SJles.  150)  was  read  and  referred  to  the 
Committee  on  Foreign  Relati<His,  as  follows: 
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Whercaa.  by  the  treaty  of  peace  entered  Into  between  the 
Btatee  and  the  Kingdom  at  Spain  on  April  11.  1809,  the  S 
of  Spain  rellnqulBhed  aU  aoTcrelgnty  over  and  tlUe  to  the 
of  Cuba:  and 

W]bereae  the   Oongrcfl*  subsequently,  on  March  2,   1901. 
Dtumted  In  the  act  approved  on  that  date,  entitled  "An  act  makJ  ng 


Unlled 
Kingdom 
Ulatkd 

Inoir 


appropriation   for   the   support  of   the   Army   for   the   fiscal 
ending  June  SO.  1902  ".  the  so-caUed  "  Piatt  amendsoent ".  li  . 
Ing  certain  otmdltlons  on  the  people   of  the  Island  of   Cuba 
consideration  of  the  relinquishment  to  them  by  the  United  °*' 
of  the  govemment  and  control  of  the  Island:  and 

Wherwe*  the  existing  situation  between  the  United  States 
emmcnt  and  the  Republic  of  Cuba  Is  siKh  as  to  require  a 
examination  of   the   circumstances   surrounding   the  adoption 
the  Piatt  amendment:  Therefore  be  It 

jlcMtosd,  That  the  Committee  on  Foreign  Relations,  or  any 
authorised  subcommittee   thereof,  is  authorised  and  directed 
(zamlne  Into  the  circumstances  surrounding  the  adoption  of 
■o-caUed  "  Piatt  amendment  "  and  the  subsequent  Incorporation 
Ita  requirements  Into  the  Constitution  of  the  BepubUc  of  Cu 
and  to  determine   (1)    whether  or  not  existing  concUtlons  }\istlfy 
the  repeal  of  such  amendment  and  the  complete  relinquishment 
to  the  people  of  the  Island  of  Cuba  of  the  govoimient  and  eonf*^' 
of  such  Island,  and  also   (2)   whether  conditions  now  existing 
Cuba  do  not  warrant  the  OoTemment  of  the  United  States  : — 
nt«ing  tbe  existing  government  ot  the  Island  of  Cuba.    ITie 
mlttee  shall  report  to  the   Senate,   as  soon   as  practicable, 
results  of  Its  examination,  together  with  Its  recommendations 

For  the  purposes  of  this  resolution,  the  committee,  or  any  ' 
authorlaed  subcommittee  thereof.  Is  authormd  to  hold  such 
lags,  to  sit  and  act  at  stich  times  and  places  dxirlng  the  sc 
and  ivmmta  of  tbe  Senate  In  the  Seventy-third  Congress,  to 
ploy  such  clerical  and  other  assistants,  to  reqttlre,  by  subpena  . 
otherwise,  the  attendance  of  such  witnesses  and  the  product  io 
of  such  books,  papers,  and  documents,  to  administer  such  oal^ 
to  take  such  testimony,  and  to  make  such  expenditures  a* 
deems   advisable.     The   cost   of   stenographic   services   to   *^ 
such  hearti^B  shall  not  be  in  excess  of  2S  cents  per 
words.     The  expenses  of  the  committee,  which  shall  not 

^ ^  shall  be  paid  from  the  contingent  fimd  of  the 

iq>on  vouchers  approved  by  the  chairman. 
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XHVouuTioii  ccnrcxaifiirG  ciaTAiii  covxuncsirTAL 

ICr.  tfi^WEK  submitted  a  resolution  (SHes.  151). 
was  ordered  to  Ue  on  the  table,  as  foUowt: 


COKPORATK  INS 


which 


Up 


It  appears  that  certain  corporations  have  been  set  . 
by  varloas  agencies  of  the  United  States  Oovemment  In  c>n- 
neeUon  with  tbe  administration  of  acts  of  Oongrws.  and  ammg 
others  tbe  following:  ^         ...    ^^ 

FMleral  Surplus  ReUef  Corporation.  In  connection  with  the 
mlnlstratkm  of  tbe  Agrteultnral  Adjustment  Act  and  tbs  Fediral 
Bmsrgeacy  Ballsf  Act  of  IMS:  ^    ,  ^ 

Commodity  Credit  Corporation.  In  conacctkm  with  the  adml  ils- 
trmtlon  of  ttie  Agricultural  Adjustment  Act.  the  Reconstrud  Ion 
Finance  Corporation  Act.  and  tbe  BxeeuUve  order  reorganblng 
agncultoral  credit  agendas  of  tbe  United  States,  dated  Ifi^ 
27.  1033;  ^       _,^^ 

Fedsral  Smsrgeney  Won^'^g  Corporation.  In  connectloo  jntti 


the 


administration  of  tttte  n  of  tbe  Natlanal  Zndnstrlal  Recovery  i  ict; 
Blaetrlc  Home  and  Farm  Aufbortty.  Zne..  In  coffinectlmi  with  the 
administration  of  the  Tennessee  Valley  Aotbarlty  Act  of   li  i3S: 

and 

VThereas  detailed  InformaUon  with  respect  to  tbe  organize  ion 
of  such  oorporatlona  is  not  available  to  the  Members  of  C  on- 
greas.  and  no  rqporta  have  been  mads  ooooemlng  tbe  operat^ns 
of  any  of  sucb  eoKpanMoxi»:  and 


Whereas  no  act  of  Congress  speolflcally  authorised  the  organi- 
sation of  any  of  such  corporations:  Therefore  o*  l*  ^  „^  ^  „ 
^2i)Sed  Thst  the  sevVral  agencies  of  the  United  States  Oov- 
emment having  supervision  over  the  operations  o^  t^«  ~^»- 
Uons  named  al2.ve  krt  hereby  requested  to  t'"*"^^*  i?„"^«,?f °tl*; 
at  the  earliest  practicable  date,  a  sUtement  showing  (1)  the 
authority  for  the  organization  of  the  corporations  in  connection 
SS^/i^nlstraUon  of  such  agencies:  (3)  the  functioi«  per- 
formed  or  Intended  to  be  performed  by  such  <»n»ratlon8.  (3)  the 
amount  of  money,  if  any.  which  has  been  received  and  expended 
by  such  corporations,  together  with  a  general  statement  of  the 
Surcee  of  all  receipts  and  the  purposes  for  which  t^e  money  has 
been  expended:  (4  (the  number  of  officers  and  employees  of  such 
eSvo'SLonB  aid  the  salary  received  by  each  officer  or  employee 
together  with  copies  of  the  articles  of  incorporation  bylaws,  and 
other  pertinent  matter  relating  to  the  incorporation  of  such 
corporations. 
AMnroiTCNT  or  thk  rules— coMicrrna  oh  AEROHATmcs  and 

AVIATION 

Mr  McCARRAN.  I  ask  permission  to  submit  a  resolution 
calling  for  an  amendment  to  rule  XXV  of  the  Senate  rules. 

In  this  connection  I  wish  to  state  that  the  disclosures  be- 
fore the  Special  Investigating  Committee  of  the  Senate  on 
Air  MaU  have  developed  a  condition  which,  in  my  judgment 
and  in  the  judgment  of  members  of  the  committee,  deserves 
special  consideration  of  an  amendment  to  the  Senate  rules  . 
for  the  purpose  of  creating  a  new  standing  committee  of 
the  Senate,  to  be  known  as  the  "  Committee  on  Aeronautics 
and  Aviation." 

I  ask  that  the  resolution  take  the  regular  order  and  go 
to  the  Committee  on  Rules. 

The  VICE  PRESIDENT.    Is  there  objection?     The  Chair 

hears  none.  ,      ^        .  x    i.*. 

The  resolution  (SJles.  152)  was  read  and  referred  to  the 

Committee  on  Rules,  as  follows: 

Reaolved  That  riile  XXV  of  the  Standing  Rules  of  the  Senate  be 
and  the  same  is  hereby  amended  by  Inserting  on  page  30.  after 
the  third  line  of  paragraph  No.  1.  the  foUowing:  "Committee 
on  Aeronautics  and  Aviation,  to  consist  of  12  Senators. 

FUNDS  FOR  SLUM-CLEARANCE  PROJECTS 

Ii4r  LOGAN.  I  ask  unanimous  consent  to  have  printed 
in  the  Record  a  letter  written  to  the  Federal  Emergency 
Administrator  of  PubUc  Works,  by  the  ComptroUer  General, 
relating  to  the  question  of  allocating  the  funds  for  slum- 
clearance  projects.  I  ask  that  this  be  done,  and  some  time 
later.  I  think,  I  shall  want  to  make  a  few  remarks  about 
the  contents  of  the  letter  and  kindred  matters. 

There  being  no  objection,  the  letter  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

Co>cPTXou.xa  GxKXXAi.  or  thx  Uhitxd  States. 

Washington,.  January  11.  1934. 

FXDXBAI.  EJCXBCSMCT  ADMINISTXATOX  or  PtJBUC  WOSKS. 

Sni-  There  have  been  submitted  for  my  counterslgnattire  mis- 
cellaneous civil  ledger  transfer  appropriation  warrants  nos.  S30 
and  382  prt^TOsing  to  transfer  funds  under  the  appropriation  ac- 
aoimt  "National  IndusUlal  Recovery.  1933-35  "  to  an  appropria- 
tion account  entitled  "  National  Industrial  Recovery,  Public  Works 
Emergency  Housing  Corporation.  1933-35."  The  first  warrant 
covers  an  allotment  of  $1,000  stated  in  your  letter  of  December  21, 
1933  to  be  for  the  pxirchase  and  payment  of  the  initial  capital 
stock  of  the  Public  Works  Emergency  Housing  Corporation,  in 
accordance  with  the  resolution  of  the  Special  Board  for  Public 
Works  dated  November  21.  1933.  The  second  warrant  proposes  to 
transfer  the  sum  of  $100,000,000,  which  amount  it  Ls  stated  in 
your  letter  of  December  26,  1933.  reqiieeting  the  transfer,  is  for  the 
construction  by  the  Corporation  of  low-cost  housing  and  slum- 
clearance  projects  to  be  selected  and  undertaken  by  It.  and  the 
acquisition  of  any  real  or  personal  property  in  connection  there- 
with. In  accordance  with  the  reeoluUon  of  the  Special  Board  for 
Public  Works,  dated  November  21.  1933. 

The  resolution  of  the  Special  Board  relative  to  the  allotment  of 
$1,000.  as  shown  by  an  unauthentlcated  copy  submitted  with  the 
warrant.  Is  as  follows: 

"  Retolved.  That  the  Administrator  and  Board  allot  and  transfer 
the  sum  of  $1,000  for  the  purchase  and  payment  of  the  Initial 
capital  stock  of  Public  Works  Emergency  Hoiwlng  Corporation,  and 
that  such  sum  be  available  to  the  Corporation  for  the  payment  of 
the  necessary  organization  and  Incidental  expenditures  incurred 
by  It." 

With  respect  to  the  allotment  of  $100,000,000.  the  resolution  of 
the  Board,  an  unauthentlcated  copy  of  which  also  has  been  fur- 
nished, provides: 

"  Whereas  the  Director  of  Housing  and  the  Board  of  Directors  of 
the  PubUc  Works  Emergency  Housing  Corp(»«tlon.  by  resolution 
duly  adopted,  reconunend  the  aUotment  and  transfer  of  $100,000.- 
000  to  the  Public  Works  Emergency  Housing  Corporation  for  the 
construction  by  the  Corporation  of  low-cost  housing  and  sltun- 
clearance  projects  to  be  selected  and  uiulertaken  by  It,  and  the 
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acquisition  of  any  real  or  personal  property  In  connection  there- 

^  •'  Resolved  That  the  Administrator  and  the  Board  Include  such 
low-cost  housing  and  slum-clearance  projects  in  the  comprehen- 
sive program,  and  allot  and  transfer  $100,000,000  to  the  Public 
Works  Emergency  Housing  Corporation  for  the  construction  of 
such  projects  to  be  selected  and  undertaken  by  it.  and  the  acqtii- 
sitlon  of  any  real  or  personal  property  in  connection  therewith. 

"  Resolved  further.  That  Public  Works  Emergency  Housing  Cor- 
Doration  is  hereby  authorized  to  proceed  in  and  about  the  selec- 
tion and  the  construction  of  such  projects,  and  the  acquisition  of 
any 'real  or  personal  property  in  connection  therewith,  and  to  do 
any  and  all  things  necessary  or  suitable  to  that  end.  in  such  man- 
ner and  upon  such  terms  and  conditions  as  the  Administrator 
may  approve  and  direct:  Provided,  That  the  selection  of  the 
specific  projects  to  be  undertaken  by  Public  Works  Emergency 
Housing  Corporation  be  approved  by  the  AdmlnistratCM-.  that  the 
Diana  and  specifications  therefor  be  satisfactory  to  the  Adminis- 
trator that  the  cost  of  the  land  to  be  acquired  therefor  be  satis- 
factory to  the  Administrator,  and  that  the  funds  hereinabove 
allocated  to  the  Corporation  for  such  projects  be  made  available 
to  It  only  when  and  as  approved  by  the  Administrator." 

By  Executive  Order  No.  6470  of  November  29,  1933,  the  President 
designated  and  established  the  Public  Works  Emergency  Housing 
Corporation  as  an  agency  under  title  II  of  the  National  Industrial 
Recovery  Act  of  June  16,  1933,  with  the  powers  and  for  the 
purposes  as  set  forth  in  said  Executive  order,  as  follows: 

"(2)  The  Housing  Corporation  is  authorized  and  empowered  to 
construct,  finance,  or  aid  in  the  construction  or  financing  of  any 
public-works  project  Included  in  the  program  prepared  pursuant 
to  section  202  (d)  of  said  act. 

"(3)  The  Housing  Corporation  Is  authorized  and  empowered  to 
acquire  by  purchase,  or  by  exercise  of  the  power  of  eminent 
domain,  any  real  or  personal  property  in  connection  with  the 
construction  of  any  such  project. 

"(4)  The  Housing  Corporation  is  authorized  and  empowered  to 
sell  any  security  acquired  or  any  property  so  constructed  or  ac- 
quired or  to  lease  any  such  property  with  or  without  the  privilege 
of  purchase:  Provided,  That  aU  moneys  received  by  the  Housing 
Corporation  from  any  such  sale  or  lease  shall  be  applied  In  the 
manner  provided  In  section  203  of  said  act. 

"(5)  The  Housing  Corporation  Is  authorized  and  empowered 
to  take  any  and  all  such  action,  do  any  and  all  such  things,  and 
exercise  any  and  all  such  powers  as  may  be  or  appear  necessary. 
suitable,  or  expedient  In  connection  with  the  foregoing." 

The  Corporation  was  organized  under  the  laws  of  the  State  of 
Delaware,  the  incorporators  being  the  Federal  Emergency  Admin- 
istrator of  Public  Works,  the  Director  of  the  Housing  Division, 
and  the  Secretary  of  Labor.  The  nature  of  the,  business  of  the 
Corporation  is  set  forth  in  the  amended  articles  of  Incorporation 
filed  under  date  of  November  21.  1933.  with  the  secretary  of  state. 
State  of  Delaware.  In  which  It  Is  provided  generally,  among  other 
things  that  the  Corporation,  which  is  to  have  perpetual  existence, 
is  authorized  to  act  as  an  agency  of  the  United  States  and/or  the 
Federal  Emergency  Administrator  of  Public  Works  or  other  duly 
designated  representative  of  the  United  States  in  carrying  out  the 
provisions  and  effectuating  the  purposes  of  title  n  of  the  National 
Industrial  Recovery  Act,  and  to  take  any  and  all  such  action,  do 
any  and  all  such  things,  and  perform  such  functions  and  exercise 
such  powers  In  connection  with  the  same  as  may  be  del^ated  or 
assigned  to.  or  conferred  upon,  the  Corporation  by  the  President 
of  the  United  States,  or  the  Federal  Emergency  Administrator  ^ 
Public  Works,  or  a  duly  designated  representative  of  the  United 
States.  Among  the  specific  things  which  the  articles  of  Incorpora- 
tion would  permit  the  Corporation  to  do  are  the  following: 

1  To  reconstruct,  etc.,  low-cost  hoiislng  and  slum-clearance 
projects  of  every  kind,  nature,  or  description,  and  buUdlngs  and 
structures  of  every  kind,  nature,  or  description. 

2  To  acquire  improved  or  unimproved  real  estate  and  any  ana 
all  buildings  thereon  or  appurtenances  thereto,  by  purchase,  ex- 
change, exercise  of  the  power  of  eminent  domain,  or  otherwise. 

3  To  manufactvu-e.  buy.  sell,  and  otherwise  produce  and  deal 
In  and  with  building  and  other  materials  and  ot^^.s^PP"^-    „ 

4  To  conduct  and  carry  on  the  business  of  building  and  con- 
struction m  all  of  Its  phases  and  without  limitation.^ 

5  To  perform  any  and  aU  acts  and  fvmctlons  customarUy  done 
or  performed  by  architects,  engineers,  and  contractors.  ^,  . ,. 

6  To  furnish,  equip,  operate,  manage,  and  maintain  PubUc- 
works  projects  and  buUdlngs  and  structures  of  every  kind,  nature, 
and  description. 

In  addition  to  the  foregoing  and  other  further  powers  It  isalso 
provided  m  paragraph  13  of  article  3  of  the  articles  of  Incorpora- 
tlon  that  the  Corporation  Is  authorized  to  borrow  money  for  its 
corporate  purposes  without  limit  as  to  amount  and.  In  connection 
therewith,  to  draw.  make,  accept,  endorse,  and  !?«"«,  P^^"^^^ 
notes,  bills  of  exchange,  bonds,  debentures,  and  other  Instnynents 
and  evidences  of  Indebtedness,  and.  also.  In  paragraph  l*.^oc*rry 
out  all  or  any  part  of  the  obJecU.  purposes.  "^^  powers  specified 
in  article  3  as  principal,  agent,  or  otherwise,  either  alone  or  in 
association  with  any  other  corporation  or  any  P«"o^'^^'  *^ 
elation,  or  government  or  subdivision  thereof,  and  to  do  such  acts 

and  things  as  a  natural  person  could  V^'^^^y  j^^  °',  "f^^ff^ided 
The  National  Industrial  Recovery  Act  ot  J^rie  16,  19^,  provided 
in  section  202.  that  the  Administrator,  under  the  ^^J^'^^onotttae 
President,  should  prepare  a  comprehensive  Proeya^o' P"^,<;;f°^ 
which  should  include,  among  other  things  the  «>°«^5'!?J'Li!' 
construction,  alteration,  or  repair  under  public  regu^«on  or  con- 
trol of  low-cost  housing  and  slum-clearance  projects,  and  m  sec- 


Uon  208  It  is  provided  that  with  a  view  to  Increa^  J^P***J?^Si 
quickly  the  President  Is  authorlBed  and  empowered.  *-*^"^^ 
Administrator  or  through  such  other  agencies  as  he  naay  <»^8°**. 
or  create,  to  construct,  finance,  or  aid  in  the  fonf^f^^j^^' 
financing  of  any  public-works  project  included  In  the  program 
prepared  pursuant  to  section  202.  *  4.*.  •  «.»..  — __ 
Under  the  provisions  of  this  law.  It  Is  apparent  that  the  au^ 
ing  out  of  low-cost  housing  and  slum-clearance  P"J««^^'^5— 
for  consideration  prlmarUy  by  the  Federal  Emergency  AdmlnUttm- 
tor  of  Public  Works,  and  the  moneys  made  a^*!^^^  Jo^.'^^iy  £^ 
the  projects  authorized  to  be  undertaken  under  the  National  Ke- 
covery  Act  are  appropriated  moneys.  ^•w«, 
The  creation  of  a  corporation  Involves  organlaatlon  »nd  o*»«' 
expense— not  necessarUy  great,  but  which  amount,  to  ^»  ™- 
stance,  might  be  otherwise  beneficially  e«Pioy«lv»iil ™^**^ 
from  the  appropriation  for  carrying  out  the  P'^Tj^^  ^I. „!™ 
National  Industrial  Recovery  Act.  and  should  be  avoided  as  unnec- 
essary unless  clearly  in  the  public  tatereet.         

In  view  of  the  things  stipulated  "  »u*^o'*«*^*»  .^«  JJ^ 
law  and  the  much  wider  authority  outltoed  »»  «»«^^<*"  fl 
tocorporatlon.  it  seems  probable  there  exists  a  'n^<>«'*'^™*?J 
and  that  an  agency  in  corporate  form  was  determined  upon  to  tha 
belief  that  through  creattog  a  corporation  »«> .  *™^*^;!*°«  7^ 
proprlated  moneys  thereto  such  moneys  ''©^^  lose  thslr  sppro- 
prlstlon  sUtus  and  become  avaUable  for  uses  otherwise  P«>^«ltod 
by  law.  Such  is  not  the  case,  as  appropriated  moneys  remain 
approprtated  moneys  no  matter  where  lodged  and  their  uses  are 

prescribed  accordingly.  .^_^--.»i„„  -,« 

There  Is  a  clear  and  vital  difference  betireen  a  corporation  cre- 
ated pursuant  to  statutory  direction  with  clear  statutory  grant  to 
remove  its  transactions  from  the  safeguards  surrounding  appro- 
priations and  to  avoid  not  only  Executive  direction  but  account- 
ability for  the  public  moneys  Intrusted  to  it.  and  a  oorporatlon 
created  within  the  Government  under  an  •uthorlty  <»  V*e  "- 
Utlne  and  to  create  additional  agencies  to  assist  to  administer- 
ing a  law,  and  which  operates  with  appropriated  moneys,  to  some 
instances.  It  Is  true,  the  laws  creating  corporations  have  been  so 
broad  as  to  exclude  Executive  control  and  permit  escape  from 
accountabUlty.  A  corporation  of  the  other  class,  however,  cre- 
ated as  an  additional  administrative  agency,  can  have  no  such 
status  or  uncontrolled  authority.  It  can  exercise  no  w  der  au- 
thortty  than  as  though  operating  as  an  unincorporated  unit  in  the 
executive  branch.  By  the  act  of  incorporating  Executive  respon- 
sibUity   is   not  shifted.   Executive  control   avoided,   nor   account- 

*^While^S?i8  room  for  doubt  that  the  authority  given  by  the 
National  Industrial  Recovery  Act  to  create  additional  agencies 
was  intended  to  authorize  the  creattog  of  corporations,  this  office, 
wishing  to  avoid  placing  any  xmnecessary  natraint  "POJJ  *««* 
admlntetertog  the  law  has  felt  Justified  In  vrtthho:dtog  objection 
thereto  where  there  seemed  no  serious  danger  involved. 

In  the  instant  matter,  however,  toasmuch  as  the  powers  and 
authority  outlined  in  the  articles  of  Incorporation  »PP«»r  to  con- 
template operations  beyond  statutory  authority,  and  which  con- 
dition, unlew  rectified  in  advance  of  oP«»«ons,  may  lead  to  the 
incurring  of  obUgaUons  which  may  not  lawfuDy  be  paid  from 
STaWjpriatlon  it  seems  highly  desirable  that  thwe  tWngs  be 
now  brourtit  to  attention  to  order  that  they  may  be  worked  out 
before  there  is  opportimlty  for  serious  oompUcattons. 

^  statutory  Authority  and  limitations  to  the  matter  *PPW 
clear  to  the  President,  as  evidenced  by  his  ord«r  of  November  99. 

There  appears  for  consideration  also  the  matter  of  tocmporattog 
a  Government  agency  without  specific  statutory  authority  to  a 
Jurisdiction  outside  the  seat  ol  the  Federal  Oovemment  and  sub- 
ject to  State  laws,  possibly  also  subjecting  a  Ooverxmient  agency 
and  Government  property  to  State  taxation. 

In  addition  to  excessive  corporate  powers  there  Is  noted  that  tte 
corporate  term  (perpetual)  appears  to  conflict  with  'fci^o^J2\lS} 
of  ^  Recovery  Act,  and  that  the  plan  of  action  probably  oon- 
fiicts  with  the  proviso  to  section  203  (a)   (8)  ^„«^d  fct-  ,     .   .. 

Then,  too.  Inasmuch  as  there  apparently  will  be  tovolved  the 
acquiring  of  real  estate  through  purchase  and  possibly  condemna- 
tion, and  conveyancing  thereof,  there  Is  suggested  'o^  ««>«^«**- 
tlon  whether  there  may  not  arise  questions,  with  possibly  confu- 
sion and  delays  resulting,  to  matters  of  taking  and  conveying  tlUe. 
and  in  prosecuting  condemnation  proceedings.  If  operations  are 
conducted  otherwise  than  by  a  statutory  oflkrlal  <rf  "»•  a<»»«»™*?*; 

In  view  of  the  doubtful  matters  appearing  tols  office,  on  the 
present  record,  does  not  feel  J««tlfled  in  counterslgntog  the  w«- 
rants  as  submitted  and  they  will  be  held  pending  further  •A^cm 
from  you  showing  the  legaUty  of  the  course  proposed  or  such 
alteration  thereof  as  may  be  necessary. 

^^*«P*^""'*  J.  R.  UcCamu 

ComjttroUer  Oeneral  of  the  United  States. 


EMPLOTXENT  STATXSTXC8 

Mr.  WALSH.  Mr.  President,  I  ask  the  attention  of  tbe 
Senator  from  Ohio  [Mr.  Pess]. 

On  January  15  the  Senator  from  Ohio  submitted  a  reso- 
lution requesting  some  statistics  as  to  unemployment.  TImj 
resolution  was  referred  to  the  Committee  on  Education  and 
Labor  The  Committee  on  Education  and  Labor  have  given 
consideration  to  the  resolution  and  report  it  favorably;  and 
I  now  ask  that  action  thereon  be  considered  by  the  Senate, 
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Mr.  ROBINSON  of  Arkansas.    Let  the  resolution  be  read. 

The  VICE  PRESIDENT.    The  resolution  will  be  read. 

The  resoluUon  (SJles.  138)  submitted  by  Mr.  Pess  on  thi> 
15th  instant  was  read,  as  follows: 

Resolved.  That  the  Secretary  of  Labor  la  requested  to  furnish  t(  > 
the  Senate  at  the  earliest  practicable  date  the  following  informa- 
tion- (1)  The  number  of  persons  employed  during  the  month  o 
November  1929,  the  month  of  November  1932,  the  month  c. 
Kovember  1933,  and.  so  far  as  available,  the  month  of  Januarr 
1934,  In  producing  capital  or  durable  goods,  and  the  number 
employed  in  producing  consumptive  goods;  (2)  the  number  or 
persons  employed  during  the  same  periods  In  producing  all  types 
at  goods  and  the  number  employed  In  furnishing  services;  (3)  th5 
nvunber  of  persons  employed  during  the  same  periods  In  prlvats 
Industry  and  on  private  enterprises,  and  the  number  employed  o;i 
emergency  pubUc  or  semlpubUc  enterprises;  and  (4)  so  far  as  po«- 
albl*.  the  extent  of  the  unemployment  during  the  same  periods  1 1 
each  category  set  foirth  above. 

Mr.  WALSH.  Mr.  President,  the  resolution  was  submitte  I 
to  the  Commissioner  of  Labor  Statistics,  who  has  trans- 
mitted  to  me  a  letter  showing  that  it  will  be  impossible  t> 
fuml^  all  the  Information  called  for  by  the  resolution,  bw  t 
outlining  such  information  as  is  available.  I  ask  that  this 
letter  be  printed  in  the  Record,  and  that  the  resolution  bje 
approved  by  the  Senate. 

The  VICE  PRESIDENT.  Without  objection,  the  lette^ 
will  be  printed  in  the  Ricoro. 

Hie  letter  is  as  follows: 

Unitzd  Statcs  DcPAKTMCirr  or  Labok, 

BcracAU  or  Labob  STATisnca, 
Washington,  January  18.  1934. 

Boa.  Davtb  I.  Walsh. 

UnUed  States  Senate.  Washington.  D.C. 

BiT  DBAS  Sematos  Walsh.  The  Secretary  of  Labor  has  refemd 
to  me  Senate  Resolution  No.  138.  In  which  the  Secretary  is  r< - 
q^iested  to  furnish  to  the  Senate  certain  information  regardlrg 
emptoyroent. 

Treating  the  various  parts  of  the  resolution  seriatim.  I  wish 
Inform  you  that —  .     j^ 

( 1 )  Data  are  available  showing  the  number  of  persons  employ<  d 
in  November  1929.  1932.  and  1938  for  the  mantifacturlng  Induii- 
tries  of  the  country  and  for  certain  nonmsnuf acturing  induRtric  ■ 
Without  any  great  cirort.  the  Bureau  of  Labor  Sutlstics  could  fu  • 
nish  Agures  showing  the  number  of  employed  In  the  durable  goo<  is 
Industries  and  the  ransumption  goods  industrlee. 

(2)  Data  abowtng  the  number  of  persons  employed  producing  ill 
types  of  goods  are  also  available.  There  Is  no  authorlutive  Agu  -e 
available  showing  the  number  of  employed  in  the  so-called  "serv- 
ice Industrlee."  estimates  could  be  furnished  for  six  or  seven  >f 
the  more  ImporUnt  service  Induatries,  such  as  laundries,  dye  aid 
cleaning  establishments,  hoteln,  etc. 

(3)  No  data  are  available  showing  the  number  of  persons  ert 
ployed  on  all  public  and  semtpubllc  emergency  enterprises.  V^ 
have  figures  for  such  work  as  is  financed  with  funds  approprlatd 
by  the  Federal  Government.  Nothing  is  available  to  show  tUe 
number  employed  on  emergency  work  financed  entirely  by  Statss 
or  municipalities. 

(4)  No  authoritative  figures  are  available  on  unemployTtnei  t. 
Such  estimates  as  prevail  vary  rather  markedly,  and  none  of  the  en 
show  the  extent  of  unemployment  In  the  capital  goods  lnd\istr1  m 
as  opposed  to  the  consumption  goods  Industries. 

It  woiild  be  poeslble  to  secure  the  material  that  Is  not  alreai  ly 
available,  but  a  considerable  amount  of  time  and  the  employme  it 
of  a  fairly  large  staff  would  be  required. 

We  Shan  be  most  pleased  to  furnish  to  the  Senate  such  mater  I  al 
as  already  is  available  upon  receipt  of  word  from  you. 
Very  conUaUy  yours. 

ISAOOa   LtTBIN. 

Commissioner  of  Lmbor  Statistics. 

The  VICE  PRESIDENT,  Is  there  objection  to  the  pres- 
ent consideration  of  the  resolution? 

There  being  no  objection,  the  resolution  was  cozisider^ 
tor  the  Senate  and  agreed  to. 

mSSAGES  FROM  THE  PRESIDENT 

Messages  in  writing  frMn  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  o^e 
of  his  secretaries. 

BXSCUnVE  REPORTS  OF  COIOIITTEBS 

As  in  executive  session. 

Mr.  TYDINGS,  from  the  Committee  on  Territories  aiid 
InsulM-  Affairs,  reported  favorably  the  nomination  of 
Blanton  Winship.  of  Qeorgia,  to  be  GoveriMr  of  Pueijto 
Rico. 

Mr.  BLACK,  from  the  Cotnmlttee  on  the  Judiciary,  ije- 
parted  fayoraldy  the  following  nominations  r 


v^e 


William  R.  Smith.  Jr..  of  Texas,  to  be  United  States  At- 
torney, western  district  of  Texas,  to  succeed  John  D.  Hart- 
man,  resigned;  and  tt    *  j  o+„*.,»o 

Robert  A.  Cooper,  of  South  Carolina,  to  be  United  States 
district  Judge,  district  of  Puerto  Rico,  to  succeed  Ira  K, 
Wells,  whose  term  expired  January  20,  1934.  ,    ,.  , 

Mr.  STEPHENS,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  following  nominations: 

John  W.  Holland,  of  Florida,  to  be  United  States  attorney, 
southern  district  of  Florida,  to  succeed  W.  P.  Hughes,  re- 
signed; and  .    . 

Adam  M.  Lewis,  of  Florida,  to  be  United  States  marshal, 
northern  district  of  Florida,  to  succeed  William  W.  Har- 
rison, removed.  ^^      ,   ^.  . 

Mr.  KING,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  following  nominations: 

George  F.  Alexander,  of  Oregon,  to  be  district  judge,  di- 
vision no.  1,  District  of  Alaska,  to  succeed  J.  W.  Harding. 

term  expired;  .    ^  r,^  l        i. 

James  H.  Baldwin,  of  MonUna,  to  be  United  States  at- 
torney, district  of  Montana,  to  succeed  Wellington  D.  Rankin, 

resigned;  .    , 

Thomas  Gaffney.  of  Alaska,  to  be  United  States  marshal, 
division  No.  2.  District  of  Alaska,  to  succeed  Charles  D. 

Jones,  resigned;  ^  ^    «^  * 

Albert  A.  Sanders,  of  Wyoming,  to  be  United  States 
marshal,  district  of  Wyoming,  to  succeed  R.  John  Allen,  ap- 
pointed by  court; 

George  A.  Meffan,  of  Idaho,  to  be  United  States  marshal, 
district  of  Idaho,  to  succeed  Angus  Sutherland,  resigned;  and 

Benjamin  J.  Horton.  of  Puerto  Rico,  to  be  attorney  gen- 
eral of  Puerto  Rico,  to  which  office  he  was  appointed  ad 
Interim  on  October  21.  1933.  vice  Charles  E.  Winter,  resigned. 

Mr.  KINO  also,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nominations  of  Anaclcto  Diaz,  of 
the  Phlhppine  Islands,  vice  Ignacio  Vlllenor.  decea.sed.  and 
Leonard  8.  Ooddard.  of  TennpR.see.  vice  James  A.  Ostrand, 
resigned,  to  be  associate  Justices  of  the  Supreme  Court  of  the 
Philippine  IslnndB. 

Mr,  LOGAN,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  following  nomination.^: 

Lawrence  8.  Camp,  of  Georgia,  to  be  United  States  at- 
torney, northern  District  of  Georgia,  to  succeed  Clint  W. 
Hager,  resigned; 

Marcus  Erwln,  of  North  Carolina,  to  be  United  States  at- 
torney, western  district  of  North  Carolina,  to  succeed  Frank 
C.  Patton,  resigned; 

James  O.  Carr.  of  North  Carolina,  to  be  United  States  at- 
torney, eastern  district  of  North  Carolina,  to  succeed  Walter 
Harrison  Fisher,  whose  term  expired  January  13.  1934;  and 

James  R.  Wright,  of  Texas,  to  be  United  States  marshal, 
northern  district  of  Texas,  to  succeed  Samuel  L.  Cross, 
resigned. 

Mr.  DIETERICH.  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  following  nominations: 

J.  Earl  Major,  of  Illinois,  to  be  United  States  district 
judge,  southern  district  of  Illinois,  to  succeed  Louis  Fitz- 
Henry.  appointed  circuit  judge,  seventh  circuit; 

Powless  W.  Lanier,  of  North  Dakota,  to  be  United  States 
attorney,  district  of  North  Dakota,  to  succeed  Peter  B. 
Gar  berg,  term  expired; 

Emerich  B.  Freed,  of  Ohio,  to  be  United  States  attorney, 
northern  district  of  Ohio,  to  succeed  Wilfred  J.  Mahon. 
term  expired;  and 

Francis  Canny,  of  Ohio,  to  be  United  States  attorney, 
southern  district  of  Ohio,  to  succeed  Haveth  E.  Mau.  term 
expired. 

Mr.  VAN  NUYS,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  following  nominations: 

Joseph  B.  Keenan.  of  Ohio,  to  be  an  assistant  attorney 
general,  to  succeed  Pat  Malloy.  resigned; 

J.  Saxton  Daniel,  of  Georgia,  to  be  United  States  attorney, 
southern  district  of  Georgia,  to  succeed  Charles  L.  Redding, 
appointed  by  court; 

Joseph  M.  Donnelly,  of  Michigan,  to  be  United  States  at- 
torney, western  district  of  Michigan,  to  succeed  Fred  C. 
Wetmore,  resigned; 
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William  B.  Pahy.  of  Missouri,  to  be  United  States  marshal, 
eastern  district  of  Missouri,  to  succeed  Theodore  W.  Huk- 

riede.  resigned;  ^  ,x  ^  «*  * 

John  J.  Murphy,  of  Massachusetts,  to  be  United  Statcs 

marshal,  district  of  Massachusetts,  to  succeed  William  J. 

Keville.  term  expired;  and 

William  P.  Goucher.  of  Rhode  Island,  to  be  United  States 

marshal,  district  of  Rhode  Island,  to  succeed  Howard  C. 

Arnold,  term  expired. 

The  VICE  PRESIDENT.     The  reports  will  be  placed  on 

the  Executive  Calendar. 

STUDIES  OF  THE  GREAT  LAKES-ST.  LAWRENCE  SEAWAY    (S.DOC.  NO. 

116,   PT.   2) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read,  as 
follows: 

To  the  Senate: 

I  transmit  herewith  for  the  information  of  the  Senate  re- 
port on  the  Great  Lakes-St.  Lawrence  project,  with  appen- 
dixes, prepared  In  the  Department  of  Commerce. 

Franklin  D.  Roosevelt. 

The  White  House,  January  22.  1934. 

Mr.  PITTMAN.  Mr.  President.  I  ask  unanimous  consent 
that  the  message  and  reports  accompanying  the  message  of 
the  President  be  printed  as  a  Senate  document,  together 
with  the  illustrations,  for  the  benefit  of  the  Senate,  and 
that  they  lie  on  the  table. 

The  VICE  PRESIDENT.     Is  there  objection? 

Mr.  NORRIS.  Mr.  President.  I  was  interrupted  for  a  mo- 
ment, and  I  did  not  hear  the  request  of  the  Senator  from 

Mr  PITTMAN.    Accompanying  the  message  of  the  Presi- 
dent Just  laid  before  the  Senate  are  certain  reports.    One  Is 
a  report  of  the  Department  of  Commerce  on  the  Great 
Lake»-8t,  Lawrence  project,  submitted  January  6,  1934,  and 
the  other  U  a  report  from  the  same  Department  of  the  same 
date  with  appendixes. 
Mr.  NORRIS.    What  was  the  Senator's  request? 
Mr  PITTMAN.    I  requested  that  they  be  printed  for  the 
Infomiation  of  the  Senate,  and  that  thereafter  the  meiwge 
and  documenta  lie  on  the  table. 
Mr.  NORRIS.    I  have  no  objection. 

The  VICE  PRESIDENT.    Is  there  objection?    The  Chair 
hears  none,  and  it  is  so  ordered. 

consideration  of  certain  senate  resolutionb 
Mr.  DICKINSON.    Mr.  President.  I  should  like  to  Inquire 
of  the  Senator  from  Arkansas  [Mr.  Robinson]  if  he  would 
object  to  calling  up  at  this  time  Senate  Resolutions  132,  133, 
13C  135.  and  136? 

Mr.  ROBINSON  of  Arkansas.    I  beheve  it  will  be  better 
to  take  an  adjournment  either  today  or  in  the  immediate 
future  in  order  that  business  of  the  character  to  which  the 
Senator  refers  may  be  taken  up  during  the  morning  hour. 
Mr.  DICKINSON.    Very  weU. 

THE  N.RJI. article  BY  FRANK  R.  KENT 

Mr  PRAZIER.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  article  entitled  "  The  Great 
Game  of  Politics  ",  by  Prank  R.  Kent,  which  appeared  m 
yesterday's  Baltimore  Sun.  ^  4.     »_ 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(rtom  the  Baltimore  Sun,  Jan.  21,  1934] 

Th«  OaiAT  Game  or  PoLmcs — Gkace  Meant  Well 

By  Prank  R.  Kent 

WASHINGTON.  January  20.-It  seems  the  *»"»«  ^»« /"^'^  ^^. 
thos*  who  love  Gen  Hugh  S.  Johnson  ought  to  take  him  some- 
wh^e  ^im  hto?own  aid  cool  him  off.  The  suggertlon  is  made 
In  all  frwT^lness  The  man  can  not  last  at  the  pace  he  Is  going. 
He  iu^ht  to  SSSa^.  get  rid  of  his  hair  shirts,  relax.  culUvate 

tolerance  and  urbanity.  ..^,^«,, 

.  Every  week  or  so  he  takes  on  a  new  feud.  Everything  8^» 
D«3onL  ^^  him  He  U  so  constituted  that  he  seee  In  everyone 
5Sr?alls  to  conS^le  the  perfection  of  the  NJIA.  and  the  sheer 
JrSSdewoflte^Spoee  aTunmlUgated  vUlaln.  devoid  of  honor 
S?d«Sltute  of  ^SST  Tbl.  IS  an  unfortunate  state  ^mlndj^J 
Kie  th«  g«ieral  In  an  upset  condition  not  comiuchre  to  cieu- 


thinking  and  competent  work.    It  might  not  be  »  ^J*  *J* 

general  got  the  bet^  of  the-persona^  •S!rSS'^t£?  2  SS 

ststently  gets  the  wor«t  of  them.    One  after  the  o«i«r  be  iomm 

the  bouts  on  points.  ^  _^..    _^^.„  «.»— « 

There  was.  among  the  flret,  hi.  eng«gem««t  '["f^^^^J^r 

whom  he  "  cracked  down  "  on  with  the  mailed  flet  of  •  Oo^*™; 

ment  boycott,  but  with  a  rewiltlng  damage  g»»t«r  to  tb«  «»"«» 

fist  than  to  Mr.  Ford,  who  won  all  along  ttie  J^*.    Weelu  foU 

lowed  when  General  Johnson  had  no  particular  l«»^'»,^'»f  ,*f^  "* 

as  a  chopping  block  but  swung  around  the  country  lumping  1^ 

the  crltl«  of^the  HJIA.  together  •l^'^V^^™'  ^^'^ 

beaters  ".  "  corporals  of  disaster.-    The  steady  "^f**™  ?«^  £z 

vectlves  made  first-page  new.  but  didnt  drown  the  ctIUm.    VM 

long  ago  he  clashed  with  Mr.  Hopkins,  head  ai  the  C.WA.  ovw 

thTwales  paid  by  that  department.    The  general  ''^  right,  but  he 

md  nTwln.    T^e  PreeWent,  it  was  reUably  wPprted.sust.lng 

Mr.  Hopkins.    For  some  time  the  general  has  been  »t  odds  with 

Secretary  Ickes  over  the  pubUc-utlllty  code  and  o"»«"  I*J=«!:  „.t„ 

Now  he  has  taken  on  Senator.  Bohah  and  Nrs.    Neither  Sen^J^^ 

realized  it  was  a  fight  imtU  the  general  sprang  upon  them.    They 

we're  cSncemed  o?fr  complaint,  of  small  »'^l^«-.°f  ^  '^^  J^ 

plight  in  which  the  monopolistic  tendency  of  certain  <iodeaplac«a 

th?m.  and  the  great   advantage  given  to;lg   bu^e«.    They   ^ 

talked  this  over  with  the  Preeldent  and  General  JobM«i«|° 

thought  the  general  open-minded  on  the  iMue.    "  7^  •  ^f^S? 

to  ^em  when  he  saSs  hi.  tigerish  teeth  to"ieir  necks.    De- 

KrllSd  by  the  A«oclated  Frew  a.  inreatlng  P^f^^' •  °°  ^'SSS 

night  he  vehemently  denounced  them.    He  ««^J^«°i  °f  .*^^ 

to  "kill  the  recovery  program",  called  thejn  "  dialectician,      who 

preferred  to  see  evU  Ather  than  help  t<x^'^^^^^^^J^^i 

to  stop  talking.    He  pound^l  the  Uble,  worked  in  aome  new  rtuff 

Soi?^he  A^lel  of  Death  «^8e«V«7e»y  «?Iftt?LS?^  Si  l^- 
Naturally,  they  reaented  it;  rtruck  back  V^^y  ,^^^^^,JS^ 
vaSinToplnion  U.  thi.  U  another  bout  th.  generall.  «^ef  "JT^ti^ 
lose  NTt  many  deny  there  U  truth  m  the  point,  mad.  by  the 
SSato«  and  ierit  li  the  complaint,  of  *£•  «°^*»?^"„,?*?S 
Senator,  agree  with  Mr.  Borah  »»£  Mr.  Ntr.  i» /  r^^^^rlnS 
Senate  disposition  now  U  to  80  further  in  the  J^SLS'.^tHSf 
vitality  tothe  antitrust  law.  than  before  thejener^.  "••;««• 
It  wUl  tax  heavily  the  Pr«ldenf.  power,  of  ,P«'«**!^.  ^Iffi 
the  act  from  emiculation.  Nor  ha.  O«ner^ohn«>n^e«clted 
denial  that  the  N.RA.  favor,  big  bualnM.  Jj^ff  J^"? J*S? 
convincing  by  th.  enthu»ia.tlc  mdoTMinent  th^  "J?^^  jUSf: 
STgen.  Oraoi.  head  of  the  Bethlehem  Steel  Oo.  ^  •  mM^ 
tfUda  Mr.  Orao.  .peak.  with.  fUmtng  .pptovel «»' r^i.*S*~: 
hSidone  for  lndustry7  Th.  rtSl  burtnMS.  he  ■•f*.  b«i  betn  tre- 
S^SIly  b«3Sd  by  .u.pen.Um  of  th.  wtltni^  law.  andthj 

SJiSon  of  competition,    «^  J«»«2!i?i!LfW»^^  *^  '^** 
Mheme.  which  he  tfilnk.  shouUI  b»  pwnan«it. 

Thi.  1.  .Mctly  th.  point  8«naton  Borah  «"*,""  "VtlTS 
miiM     ThTBreat  lov.of  the  big-busineet  man  for  the  MJIA,  U 

tlofTthat  th.  former  bav.  bewi  flvfn  tb.  »»«**  <rf  Jt.  ^Mr.  Oiao. 

meant   well,    but   bU   ««»«»•««*  J-  jfLiSSSTihe  AiK 
more  like  that;  and  »  f ar  ••  the  K«A.  1»  oonowntd.  Om  Angti 

of  Death  wlU  be  on  th.  wlag. 


SArSGUARDZlfO  THE  COWaUMEM'  WTEMK- 
rREDEUCX  J.  aCHLXVK 


kODIBM  BT 


Mr.  NYE.  Mr.  President,  on  the  13th  of  January  Fred- 
erick J.  Schlink  delivered  an  address  over  a  national  rwUo 
chain  concerning  the  consumers'  interests  In  certain  N^A. 
codes  This  address  was  originally  presented  on  Saturday. 
January  8.  before  the  American  Academy  of  PoUtlcal  and 
Social  Science  in  Philadelphia.  The  address,  which  was 
then  scheduled  to  be  broadcast  over  the  Columbia  chaln^  was 
ruled  off  the  air  a  few  minutes  before  the  scheduled  time, 
after  Columbia  Broadcasting  Co.  officials  had  seen  a  copy  of 
the  manuscript.  Following  objections  to  Washington  by  toe 
consumers'  group,  an  apology  was  made  by  the  Columbia 
Broadcasting  Co..  which  offered  its  broadcasting  faciUties 
fOT  a  later  date,  and  the  address  was  finally  deUvered  on 
January  13.  I  ask  unanimous  consent  that  the  address  may 
be  printed  in  the  Record.  

There  befaig  no  objecUon,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  fcdlows: 

The  recovery  program  ha.  so  far  left  to  fend  quite  for  it«lf  one 
cl^a^  th^  th^^IS  numerous  class  of  all.  Bvery  one  of  u.  U 
i^M^er,  most  of  u.  are  at  the  «nve  Ume  y"^"!?^^ 
or  hraln-  thoueh  a  considerable  class,  and  that  the  ''"^P^^^ 
"onomlciy,Ta;ages  to  get  along  ?-„ ^-nSH^^"^  SSS 
work    by  taking  toU  through  ownership  ^  property,  at  ttaoiM^ 

^^fflS  £n  S2L^?P^r  SS^  S  C^i.ltSSiry^'i.^a 
'"'^^.S^l^nd  iS  SJTrS)^!""  an  Important  and  continuous 
sS?eT^ili  SpSatt^^^nrtry.  the  quality  and  quantity  of 

SoutpuJ.  and^bove  all.  Inttie  Pjl^^ ^^ffSf JESd."2il^JsSSi' 

tity  durabmty.  efficacy,  or  wrvlceabllity.  for  its  good,  and  "W™;^ 

ThS  quaUtJ  of  being  a  consumer  is  •«  common  and  "  J^ 

capable  that.  Uke  the  air  about  us.  we  mostly  tike  *tf«fJP™"*<J 

tndilTerence  of  the  Incuawent  b  mon  coeuy.    mma^  «»  «- 
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Btudytng  tbe  problems  of  tb*  caamaam  think  that  hli  dUlcultioi 
ar«  to  (Suurtly  that  cl— i  that  whlla  capitis  or  ownnahlp  (•od  • 
■maU  p«t  of  labor  to  a  much  amaller  axtent)  ara  gattlng  a  certain 
•hare  out  at  the  working  of  the  recovery  program,  thOM  f or  whom 
luduatTT  and  trade  are  suppoeed  to  operate  are  now  axul  herealtei 
to  aet  verr  htUe  except  an  unrestricted  opportuzUty  to  pay  bUU,' 
bUta  for  Very  large  sums.  Indeed,  which  other  groups  have  ow- 
tracted.    preirumably   to   our   behalX.   but  certainly   without   oui 

vinderstandlng  or  approval.  

Theee  blUa.  paid  and  payable,  take  several  forms,  the  <l"t  rt 
which— and  the  one  that  flrrt  comes  to  everyoos's  mind  when  tn^ 
coeu  of  any  new  or  changed  social  or  econ<»nlc  program  are  con 
gldered— Is  taxes.    This  cost,  though  It  will  certainly  be  huge,  will 
to  my  opinion,  be  one  of  the  lesMsr  costs  of  the  industrial-recover: 
progzamTso  called,  and  the  agricultural-adjustment  program. 
SMAU.  smiiraas  DBrBNSEi.asa 
The  major  costs  will  the  the  extra  costs  to  the  constmier,  whlct 
the   average   consumer — a   person  of   small   tocome   and    llmltec 
economic  opportuiUty— U  In  a  very   poor  position  to  bear;    anc 
governmental  and  press  and  radio  cenaorahlps  being  as  they  are 
In  a  still  worse  position  to  comprehend  and  adapt  himself  to  b; 
adjxistment  of  hU  expenditures  cw  by  organized  protest  or  masi 
action  of  any  kind.     These  costs  are.  to  cut  through  a  maze  "• 
Intermediate  steps  and  relaUonshlps.  the  costs  to  the  customer 
the  extra  profits  and  more  secure  prtrflts  that  will  accrue  to  bxxsi 
nesB  enterprisers  under  a  new  business  system — a  system  whlcli 
not    only    legltlmatlxes    but    encourages    unrestrained    monopor ' 
profits,  and  piuilshes.  as  to  the  dry-cleaners'  code,  to  name  a  slngl  i 
example  of  many,  thoee  dealers  who  are  willing  to  serve  customer! 
at  leas  than  the  standard  monopoly  price.    The  new  system,  more  • 
over,  makes  no  provision  whatever,  in  practice  or  even  In  theory, 
for  any  basis  of  control  or  safeguarding  of  either  price  or  quallt:' 
to  the  toterests  of  the  general  population  of  consumers;  Indeed,  n^ 
definite  economic  or  social  philosophy  is  apparent  to  the  move 
ment   as   a   wh<de;    nor,   apparently,   are   its   leaders  qualified   »»' 
tratolng  or  experience  to  develop  one. 

Mr  Roosevelt  and  his  advisers  have  clearly  taken  over 
astonishing  amovmt  of  the  prtoclpal  Ideas  and  potots  of  view 
the  previous  administrations:  That  the  national  prosperity  t 
well-being  are  measured,  first  and  foremost,  by  the  profits  of  In 
diistry  If  it  happens  that  Mr.  Brown,  who  lives  with  his  too-larg  s 
family  to  a  city  slxun.  pays  more  for  everything  he  buys,  from 
coffee  to  pancake  flour,  and  cannot  collect  more  as  salary,  wages, 
or  tips,  and  as  a  result  runs  Into  personal  and  familial  disaste: 
the  new-deal  experts  and  economists  have  neither  advice  nor  he' 
to  offer  Their  system  has  In  it  no  elements  of  security  or  even 
hope  for  Mr.  Brown,  either  as  a  wageworker,  as  the  operator 
a  small  store  or  shop,  or  as  a  consumer  And  at  this  point 
assert  that  a  new  deal  that  has  no  certain  and  assured  provision  s 
to  theory  and  in  fact  for  the  jsafeguardlng  of  the  smaU  and  wea  i 
enterpriser  and  the  still  smaller  and  weaker  ultimate  consumer  *> 
a  new  deal  which  must  necessarily  fall,  not  only  to  bring  back  ♦ 
general  prosperity,  but  even  to  bring  back  any  lasting  return 
high  profits  and  dividends  to  the  owners  and  operators  of  Industr  f 
and  trade. 

MASSES     AXX     WOBSS     OFP 

The  simple  doctrtoes  of  the  new-deal  phUosophers  have 
weakness,   and   their   similarity   at   bottom   to   the   ideas   of 
CooUdge-Hoover  epoch,   to   their   special   adaptation  to   the  pui 
poses  and  needs  of  the  very  Income  classes  who  are  most  abl 
totake   care   of   themselves,   either    to   good    or   to  poor   timei 
who  can   expand   their   spendlngs   for   subsistence   and   comforls 
and  security  for  themselves  and  their  families  by  a  sizable  prc- 
portlon   and  stlU   have  a  safe   margin  left.     The  new-deal   lde48 
are   the   ideas   of   men   of   substance   and   large,   or   at   the 
least   ample  tocome.     Nowhere  to  the  councils  of  the  administr* 
tlon  Is  there  a  place,  or  even  a  hearing,  for  the  men  and  wome  i 
who  cannot  spend  an  extra  10  cents  for  this,  an  extra  20  for  tha  5 
whose  income  is  now  and  will  remain  smaller  rather  than  large- 
and    whose    needs   are   at   least   as   great   as  before. 

I    recognize    that    there    Is    nothing    sacred    or    unchangeab^ 
about  an  economic  system,  especially  about  one  so  Imperfect  ai 
toequlUble   as   the  one   which   Is   breaking   up   about   us.   but 
submit  that  an  uprooting  of  traditional  safegxiards.  and  a  gr- 
worsenlng  of  the  purchastog  power  of  the  massea.  should  not 
a  change  that  takes  most  from  those  at  the  bottom  of  the  ec< 
nomlc  heap  and  gives  more  to  those  at  the  top.    Reemployment 
of  workers  achieved  at  the  cost  of  redxiced  pxirchastog  power  (i* 
those  60  million  persons  or  so.  tacludtog  the  reemployed  worl 
ers    already   depressed   to   or  below  the   level   of   safe   or   de"-'* 
living   U  a  mode  of  reconstruction  that  will  neither  last  long 
bring'  real    or    substantial    benefits   to   large    numbers    while 
does  last. 

■SDIsniBTTTX    BT    TAXATION 

The  only  way  to  redistribute  tocome  to  oxir  present  highly  con  i 
plex  society — and  beyond  all  question  such  redistribution  Is  I: 
evltable  If  we  are  to  continue  any  sort  of  capitalistic  economc 

onier la  bluntly  and  forthrlghtly  to  redistribute  It.  and  to  do  *" 

by   bold  and  drastic   measures  of  taxation  to  proportion  to  * 
abUlty  to  pay   (which  obviously  excliides  any  form  of  sales 
prnrcMlng  taxes):   and  by   abandonment  of   all   those   tenets 
IslTT  fair*  whose  support  by  the  Oovemment  has  been  In  e^ 
a  subsidy  to  the  rich  and  powerful  and  a  heavy  tax  upcm 
poor,  the  Ignorant,  and  the  helpless. 

TTm  Oovamment,  while  adhering  to  the  prtodple  of  a  minim 
ih^i  m  at  Intarfarance  to  business  management,  and  matotalr 
jp.m-rtwnrmi  frsedom  of  doclalon  for  ownership  and  management. 
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Bharolv  and  decisively,  and  to  my  view  catastrophlcally.  totorfered 
S^e  cSsumS^  frl^dom  to  purchase  goods  and  to  hire  services 
o°  UunS^^  hotel  and  even  of  banking  to  an  *>?««;  9°J"P?"J^j^ 
market  and  to  put  one  seller  against  another  in  a  rivalry  of  price 
Sd  quaSy  to  which  the  best  at  a  sUted  price  or  the  cheapest 
ata  Jtated  Quality,  wins  the  customer.  And  to  the  heavy  costs  of 
1  pro^e^^  wwS  puts  a  tremendous  burden  of  expenditure 
SlES^sumers.  Is  added  the  further  huge  cost  of  monopo  y  prices 
of  thousands  of  commodities  and  services  In  a  noncompetitive  mar- 
ket ^mdeT  the  eye  and  by  the  deliberate  choice  of  a  Oovornment 
always  watchful  to  aid  business  and  always  blind  and  deaf  to  the 
needs  and  rights  of  ultimate  consumers. 

CJI.B.  NOT  CONSTTMEB  VKHTCL« 

The  Slight,  formal  protection  to  consumers'  Interests  nominally 
afforded  within  the  National  Recovery  and  Agricultural  Adjust- 
ment Administrations  Is  at  best  a  defense  so  weak  a.s  hardly  to 
warrant  serious  consideration  at  this  time.  The  business  press. 
Indeed  far  from  finding  these  protections  significant  or  formidable. 
sees  them  as  laughable,  deserving  of  cynical  and  sarcastic  com- 
ment. Economic  literature  with  Its  customary  dellbcrateness  has 
not  yet  got  around  to  considering  them  critically  at  all.  An 
agency  which,  as  In  the  case  of  the  Consumers'  Advisory  Board  of 
N.BJL  Is  at  most  advisory,  and  only  weakly  and  hesitatingly  so  at 
best  and  Is  not  to  any  of  Its  functions  able  to  act  frankly,  openly, 
and  responsibly  as  an  advocate  and  defender  of  consumers'  inter- 
ests on  all  matters  of  moment;  which  Is  without  technicaUy  to- 
formed  or  qualified  leadership  or  direction;  which  has  not  even 
access  to  the  press  cw  publicity  and  has  no  buUetln  service  of  its 
own-  which  has  no  theory  of  reasonable  price  or  even  of  price 
control-  which  by  Its  tolerance  and  inaction  encourages  rather 
than  restrains  or  thwarts  price  and  policy  groupings  by  thousands 
of  national  and  regional  trade  associations  and  similar  agencies; 
which  accepts  limitation  of  production  at  a  time  when  production, 
of  manufactured  goods  at  least,  Is  far  below  rather  than  above 
the  reasonable  requirements  of  the  population;  whose  economic 
advisers  are  so  wise  or  blase  economically  as  to  believe  neither  to 
free  compet'tlon  nor  In  regulated  monopoly— nor  In  anything 
else — as  a  brake  upon  sellers'  greed  or  overreaching;  and  which 
neither  employs  nor  commands  technical  services  of  any  sort  ex- 
pert In  consumers'  goods.  In  Its  exchanges  with  enormously  power- 
ful and  well -staffed  Industry  and  labor  groups  that  are  represented 
In  the  recovery  program — such  a  body  can  lay  no  proper  claim  to 
being  official  counsel  fcwr  or  defender  of  consumers'  rights  and 
Interests,  nor  has  it  the  least  right  to  complain,  as  It  has  com- 
plained, of  lack  of  support  or  interest  of  consumers  and  consumers' 
organizations  In  Its  views  or  attitudes  or  appeals. 

CODES    FSAMED     IN     SECRZT 

The  whole  system  of  setting  up  of  codes  of  self-government 
In  industry  in  whose  operation  not  even  the  Government  Itself, 
much  less  consumers  and  labor,  has  a  dominating  voice  or  one 
that  is  clearly  heard  or  even  mentioned  In  the  public  prints,  is  a 
situation  so  patently  opposed  to  the  public  right  and  interest  that 
It  Is  but  necessary  to  mention  It  to  Indicate  Its  absurdity  and  the 
abdication  which  It  represents  of  the  proper  function  of  govern- 
ment as  regulator,  arbiter,  and  controller.  To  talk  of  the  Influ- 
ence of  a  consumers'  advisory  board  In  such  circumstances  Is  like 
speaking  of  the  power  of  the  Chicago  Sunday-school  superintend- 
ents' association  or  Chicago  University's  depwu-tment  of  philosophy 
in  the  conduct  of  "  Big  Bill  "  Thompson's  positive,  aggressive,  well- 
heeled,  and  very  predatory  city  government.  The  governmental 
•forces  supposed  to  be  acting  for  the  consumer  In  the  recovery 
program  never  so  much  as  come  Into  actual  engagement  with  the 
forces  of  big  business.  The  men  of  Industry  and  the  businesslike, 
business-trained,  and  business-advised  recovery  administrators,  who 
work  out  their  code  provisions  to  the  secret  and  efficient  prelimi- 
nary conferences  where  consumers  are  neither  represented  nor 
considered,  and  who  of  their  own  motion  have  removed  from 
codes  consumer-protective  provisions  (which  in  some  cases  indus- 
try's representatives  themselves  were  progressive  or  Intelligent 
enough  to  Insert  for  the  general  good  of  their  customers  and  their 
trade),  see  to  that  and  see  to  It  effectively  with  a  finish  and  a 
Bureness  of  touch  and  a  knowledge  of  the  wants  of  their  clientele 
that  would  be  admirable  If  the  efforts  were  In  the  least  degree 
socially  motivated  or  were  even  capable  of  being  deflected  some- 
what for  the  social  good. 

The  oonsxuners'  boards  do  not  have  any  clientele  of  consumers. 
They  advise  the  recovery  administrator  or  the  Secretary  of  Agri- 
culture only  if  and  when  and  to  the  extent  that  he  chooses  to  be 
advised.  If  they  advise  him  too  much  or  press  him  with  argu- 
ments that  tend  to  become  annoying  or  to  warn  or  alarm  any  part 
of  the  great  body  of  consumers,  he  quickly  and  firmly  puts  them 
back  In  their  appointed  place,  as  window  dressing  for  an  operation 
whose  actualities  are  very  different  and  very  much  more  sinister 
than  anything  the  public  Is  allowed  to  suspect.  Both  consumers* 
advisory  boards  are  to  the  anomalous  and  highly  dubious  position 
of  the  attorney  who  Is  assured  that  while  he  is,  of  course,  working 
for  Mr.  H  he  is  to  take  all  his  orders  from  and  make  all  his  reports 
to  Mr.  J  and  Mr.  J  alone. 

N.K.A.  AND  A.A.A.  ANTICOMSTTMIX 

The  recovery  program  is  not  set  up  even  to  give  consumers  A 
knowledge  of  what  is  going  on.  much  less  an  opportunity  to  exer- 
cise substantial  Infiuence  upon  the  direction  and  quantitative 
Impact  of  the  conclusions  reached  by  big  business  and  Its  very 
able  and  aggressive  and  forceful  ambassadors  to  Washington — 
delegates  who  are  not  represented  in  the  NJl.A..  but  oonstltuta 
It,  and  so.  to  every  practical  sense,  become  the  government  rather- 


1934 


CONGRESSIONAL  RECORD— SENATE 


1057 


than  serve  or  advise  It.  I  say.  therefore,  deliberately  and  with 
knowlec^  of  the  movement  of  forces  and  actions  and  trends  to 
VRJi.  and  A.AJ^.,  that  as  an  agency  providing  for  protecUon  of 
tlie  general  and  public  as  against  the  special  and  btistoess  interest, 
neither  NJIA.  or  AA.A.  merits  even  consideration.  N.R.A.  par- 
Ucularly,  and  A-A.A.  to  a  less  degree,  is  definitely  antlconsumer 
to  purpose,  and  policy,  and  especlaUy  in  busineas -derived  per- 
sonnel selected  to  wield  the  enormous  powers  of  the  administra- 
tion. To  suggest  Improvements  in  the  sltiiatlon  would  be  simply 
to  propose  rejection  of  the  entire  present  mechanism,  and  above 
all  to  call  for  the  Immediate  reversal  and  lllegallzlng  of  aU  agree- 
ments, effective  or  proposed,  which  permit  industrialists  or  mer- 
chants coUualvely  and  concertedly  to  control  production,  prices, 
and  marketing  policies  without  respect  for  and  without  full, 
potent,  and  to  every  sense  equal  representation  of  those  who  buy, 
and  must  buy,  the  goods  and  services  produced  and  merchandised 
by  factories,  farms,  service  agencies,  and  mercantile  establish- 
ments. The  major  fvmctions  that  government  should  have  to 
this  or  any  other  recovery  program  are  ftmctions  that  are  not 
being  performed  or  even  adumbrated  by  the  present  policies  and 
machinery.  There  are  certain  fundamentals  which  the  consumer, 
that  is.  the  eating  and  weartog  and  using  and  buying  citizenry 
at  large,  has  a  right  to  receive  from  industry;  if  and  as  Industry 
falls  to  grant  these  rights  and  safeguards,  the  Government  Itself 
must  provide  them,  completely,  as  that  minimum  and  todlspensa- 
ble  protection  which,  even  in  the  neat  and  well-ordered  political 
economy  of  Adam  Smith,  Government  owed  to  every  person  under 
Its  sovereignty. 

CONSUUEB   MUST   KNOW    TRUTH 

The  first  right  of  the  consumer  Is  to  know  the  truth  about  that 
which  he  buys — ^not  the  seller's  Idea  of  the  truth,  but  the  knowl- 
edge which  Is  essential  to  efficient  and  economical  selection  and 
use  by  the  buyer  and  user  of  a  product  or  service.  Not  only  the 
bare  or  grudgtog  truth  but  truth  freely  and  frankly  Interpreted  so 
that  It  can  be  effectively  used  in  a  purchase  at  an  economical 
price  from  a  mail-order  house  or  the  corner  store.  The  whole 
truth  and  the  relevant  truth  about  merchandise  would  at  once 
demolish  the  area  of  Immensely  profitable  industry  now  dependent 
for  Its  success  upon  the  right  of  the  seller  to  lie  and  to  cheat 
almost  at  will,  without  toterference  by  the  SUte  or  any  other 
potent  agency.  Off  would  go  the  bustoess  of  nearly  all  the  patent 
medictoes,  the  costly  but  useless  mouthwashes  and  antiseptics,  the 
diabetes  and  influenza  cures,  the  headache  remedies,  the  baldness 
cures,  and  the  "  nourishing  "  and  "  youthifytog  "  cosmetics  with- 
out number.  Half  or  more  of  the  radio  sets  and  nearly  all  the 
phonographs  and  electric  appliances  would  disappear  and  be  re- 
placed by  first-class  equipment.  If  the  technical  truth  were  told 
about  them,  all  our  telephone  Instruments  would  have  to  bo 
radically  redesigned.  The  tremendous  waste  that  is  now  the  silk 
trade — with  its  thin  and  flimsy  web  of  cloth  heavily  adulterated 
with  lead  and  tin.  and  so  enormously  decreased  to  life  and  wearing 
qualities  and.  to  the  case  of  lead  weighting,  turned  Into  a  new 
and  insidious  haeard  to  the  wearer— would  be  extensively  reformed. 
or  would  give  place  to  something  else  and  something  honest.  The 
sellers  of  apples  and  pears,  cauliflower  and  cabbage,  and  broccoli 
that  are  free  from  worms  but  are  heavUy  dosed  with  the  deadly 
metals,  arsenic  and  lead,  now  used  in  enormous  qxiantitles  and 
poisonous  alike  to  Insects  and  to  human  betogs.  would  suddenly 
find  their  bustoess  deflated  and  their  customers  fleetog  to  other 
foods  if  It  became  necessary  to  tell  not  only  that  the  apples  and 
pears' were  free  of  worms  but  were  decidedly  not  free  of  the  poison 
sprays. 

STANDAXDS    FOR    CONSUMER 

The  next  major  area  In  which  todustry  and  government  owe 
the  consumer  a  new  and  fair  deal  la  that  of  standards  of  grade 
and  quality.  Industry  Itself  uses  quality  standards  freely  in  its 
own  purchastog:  its  most  ably  administered  plants  will  defend 
to  the  death  their  right  to  buy  soap  and  paper  and  typewriter 
ribbons  on  a  basis  which  assures  a  grade  and  quality,  neither  too 
high  nor  too  low.  precisely  adapted  to  their  needs,  at  a  price  lewl 
their  piuposes  and  finances  permit  or  tocline  them  to  pay.  At 
the  present  time  all  the  various  standards -making  agencies  of 
the  country  are  devoid  of  effective  consumer  representation;  they 
are  all  heavily  biased  for  trade  and  Industry  and  agriculture. 

They  are  making  standards  to  the  main  for  the  benefit  of  the 
seUer  and  not  of  the  buyer,  a  situation  which  curiously  enough 
prevaUs  even  In  much  of  the  Governments  specification  work 
for  Its  own  needs  as  a  consumer.  Like  the  Bureau  of  Standards 
and  the  Bureau  of  Agricultural  Economics,  the  various  stand- 
ards-maktog  bodies  are  setttog  up  standards  whose  very  names 
(like  that  of  the  Bureau  of  Standards  for  "  bronze  "  screen  wire, 
which  Isn't  bronze  at  all  but  a  far  cheaper  alloy  of  copper)  mis- 
lead the  buyer  and  favor  the  seller.  There  Is  the  standard  for 
ripe  oUves  whose  sizes  begin  with  "standard"  (which  are  not 
standard  at  all.  but  the  smallest  size  marketed)  and  end  with 
"colossal"-  and  the  mirrors  (Bureau  of  Standards  again)  whose 
three  upper  grades  are  by  an  togenlous  and  happy  selection  of 
nomenclature  grade  1.  grade  A.  and  grade  AA;  It  Is  no  accident. 
of  course,  that  each  of  these  three  grades  can  be  represented  and 
Bold  as  first  to  top  grade.  Stxrely  grade  1  Is  grade  1  to  the  con- 
sumer. 

PB0VB88OB  LTND  8  PaOPOSAX. 


A  mild  and  reasonable  proposal  of  Prof eeeor  Lynd.  of  t^*  Con- 
sumers' Advisory  Board  of  NJIA..  to  set  up  ^^.^ /"^^ 
machinery  that  would  enable  consumers  to  buy  on  a  baals  simuar 
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to  that  enjoyed  by  the  BeU  Triephone  'T'tem  maA  «?*_P«go<> 
■dlaon  Cto.  was  met  with  tood  crtee  of  rage  by  adTWlMUit  ntt 
who  saw  to  this  modest  propoeal  the  nearer  apvvoacb  ct  XtM 
awful  ^Mcter  at  cammunlan.    What  th*  objaoUir  really  meanv 
and  rightly,  was  that  the  feneral  ptmhaee  and  Mle  of  good*  •»« 
sernoes  upon  clear  and  booMt  ■pectflcattntM.  ■Jmilar  to  the  bert 
at  thoee  used  by  Oovemment  and  big  ladustry  for  thMr  owm 
purpoees   (not,  of  couree,  thoee  dB>y*eed  and  aponMrea  by  xa0 
Government  eerrloee  f or  the  uee  of  aeUera  in  bUklnf  egpeumew) 
spells  the  doom  of  a  major  part  of  oooapetitlTe  adyertlalng  Mid 
salesmanship,  and  the  wiping  out  of  a  great  deal  of  ▼«y,l*2P,!r 
able  eeonomio  weste  and  conooaled  sttbeldiee  to  presa  and  ndM. 
aearly,  if  the  Oovemment  grade  A  symbol  le  genaraUy  aPPUm 
to  cans  of  peas  and  oom.  and  tbe  grading  competently  and  hon^ 
eeUy  done,  then  the  product  of  any  croeeroads  canner,  too  PO|V 
or  too  honeet  to  advertiee  competltlTrty.  takes  Its  jrtace  equar<rty 
and  fah-ly  and  at  a  lower  price,  bealdee  that  of  the  ^«««  .J^^S*^ 
monopoUes  that  blanket  the  popular  megertnee  and  the  bUlboardj 
with  their  pretty  and  mlsleadtng  and  very  ejqjenelve  P»«^uree  and 
claims.    Wide  use  by  consumers  of  Oovwnment-eponeored  •t*&a- 
ards  and  spedflcaUons  on  however  elementary  or  prlmlUve  a  basu 
would  be  disastrous  to  advertisers  and  to  publishers  uaa  nmo- 
station  owners  who  live  upon  advertlstog  claims  for  standutu. 
would  make  actual  quaUty  an  effective  and  toexpensive  substitute 
fc»  audacious  and  resounding  claims  buUt  upon  a  basto  at  in- 
genious  sophistries   and  Imagery  and  the  thesaurus  and   »ltoo« 
completely  hollow  with  respect  to  such  facts  as  would  l>e  de*«- 
mined  by  Impartial  comparison  and  teste  conducted  by  relatively 
Illiterate  fellows  who  can  read  a  mlarooneter  or  a  voltmeter  out 
have  trouble  with  adjectives  and  advwbe. 

STANDARDS  FOR  BUZCBS 

But  Standards  and  speclficatKms.  to  be  fair  and  effecUve  fr«n 
the  buyer's  standpoint,  require  that  he  shall  »>•  "Pr^°f**  .^J 
quallfi«Kl  experts  to  the  process  of  testing  and  specification  writing 
from  the  beginning  and  at  every  Important  part  of  the  Pfooese. 
The  Government  standardization  work  does  not  now  provide  and 
has  not  In  the  past  provided  any  such  representation  of  con- 
Bumers,  nor  does  the  Govemment^Pederal  or  Stat*— even  prevent 
OT  discourage  grossly  misleading  advertising,  so  long  as  such  ad- 
vertising defrauds  only  the  consumer.  The  Government  does 
sometimes  concern  Itself  with  misleading  clahns  which  r^t  to 
unfair  competition  between  competing  manufacturers  or  dealer's. 
Government  has  habitually  taken  more  seriously  Its  duty  to  act  as 
referee  between  competing,  dlfferentlaUy  dishonest  enterprises 
than  between  the  powerful.  weU-organlzed  seUer  and  the  weak  and 
isolated  buyer.  The  Supreme  Court  itself  has  so  toterpreted  the 
law  underlying  the  work  of  the  Federal  Trade  Commission,  which 
on  a  few  occasions  so  far  exceeded  lU  powers  as  to  Interfere  with 
manufacturers  who  cheated  and  misadvised  and  ImperUed  (as  did 
the  maker  of  a  leadtog  obesity  cure)    not  each  other  but  the 

consvimers  of  their  product.  *_^  *w  *  ♦vv.  „,«^  «f 

Until  recent  years  we  have  taken  It  for  granted  that  the  price  of 
goods  was  determined  and  should  be  determtoed  by  the  competi- 
tion of  seller  against  seUer  and  buyer  agatost  buyer  to  the  market 
Dlace  In  this  way  it  was  supposed  that  a  pervasive,  resistless,  and 
automatic  adjustment  of  price  to  proper  and  Just  amounts  took 
place.  Modern  economic  thought  has  slowly  come  to  ,»cognl« 
that  such  adjustment  was  more  an  Ideal  than  an  actuality;  that 
lags  leaks,  and  frictions  worked  to  such  ways,  and  so  pervasively 
Mto  disadvantage  the  smaU  seUer  as  against  the  large  and  the 
individual  buyer  as  against  the  organized  seller;  that,  for  example, 
the  service  of  advertlstog.  now  a  tremendous  factor  to  marketing. 
IB  primarUy  to  enable  a  product  to  eecape  the  rigors  of  com- 
netltlve  nriclng.  and  that  many  other  means  to  elimination  of 
K  c^mjSuon  exist  and  are  Regularly  used  by  powerful  eeUing 
interests  (and  to  the  case  of  the  raw-material  markets,  wch  s« 
to^cco  and  cattle  and  swtoe.  by  the  organized  and  Incorporated 
buvers  equipped  with  every  market  controlling  and  manipulat- 
toe  device  SekUng  with  weak  and  unorganlised  producing  or 
^mer  sellers,  possessed  of  neither  information  nor  bargaining 
skill  or  organization). 

njLJL.  A  BOOM  TO  TRuere 
Anyway,  competition  Is  out  as  a  regulator  and  to  daUy  more 
and  moS  noticeably  Impotent  to  thla  and  every  other  country. 
SouS^S^men  and  other  political  leadem  •till  Uke  to  talk 
aW  the  ^ngeless  law  of  supply  end  demand  and  wlUno  doubt 
^SnvS  todolw  26  years  after  Ita  last  Testlgas  have  been  nulU- 
^  by  the  advance  of  national  and  regional  trusts  «nd«r  M^^ 
^  by  oonttoued  extension  of  the  general  and  pervasive  doctrtoM 
S?  a  chamber  of  commerce  clvUlaation  bent  on  pleasing  business 
2id  Mu^ng  consumers.  For  the  past  several  y«u».  even  whUe 
Se  StSu^acts  rematoed  to  nominal  force,  the  Government 
2S  Sn^Tlrtue  to  conttoulng  the  rule  ^oompeUtlon  which 
S^  provided  oertato  safeguards  against  "^^^  P'^*°^- 
Bumem  (though  it  never  did,  of  couree.  eesure  a  living  or  a  oom- 
Srt  TOTtcTworkers).  Yet  the  Oovemmenfe  ««ecutlves,  even 
th«e\^  have  been  served  by  sdneer.  trained  in  eeonomlca.  with 
SSSlM  Wtodness  or  obtusenees  have  seen  no  n^  to  eupply  some 
oth«  safeguard  adapted  or  adequate  to  Pf«»^*  «S»S^*^KSi 
The  consumer,  it  seeme.  la  somehow  to  pay  whatever  charges 
SSSnS^Sn  chooee-in  Jotot  coundla.  bleeeed  and  to  no  way 
SSSSSid  by  the  recovery  adminlstratione  -to  levy  upon  their 

NO  one  eeeme  to  know  or  care  what  will  b«PP«n  »*  P^««^ 
total,  ee  they  aeeundly  win.  subm  creator  than  oonaumere' 
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pocketbooka  can  stand,  or  eren  what  will  happen  to  todiwtry 
6«If    If  a  further  ten  or  twenty  mUllon  people  are  forced  back 
the' coolie  level  of  consumption,   a  not  unlikely  consequence 
preront  governmental   and   business  prtce  poUctes.     It  seems 
too  soon  for  our  leaders  to  understand  that  the  whole 
of  the  recovery  program  depends  upon  an   Increase  rather 
a  decrease  of  consumers'  demand  In  terms  of  physical  volume 
goods  and  Increased  purchasing  power  equivalent  at  least  to  i 
added   cost   of   the    new   wage   payments   and    governmental   suu 
sidles  and  maniifacturers'  profits  that  are  to  take  place. 

Economists  and  engineers  know  that  such  an  Increase  of  phyi 
leal  volume  of  consumption  of  goods  Is  neither  In  prospect  p*> 
under  a  monopoly  price  system  possible.     It  Is  °o^  ej«°  P"l . 
the  thinking  of  the  new-deal  executives.     How  shall  Mr.  BrowH 
purchasing  as  a  consumer  rehab lllUte  Industry  If  Industry  s 
cost  more  and  the  extra  cost  Is.  without  governmental  rei 
or  intervention,  devoted  to  an  Increase  of  profits  and  Investmei  t 
and  not  to  an  Increase  In  Mr    Brown's  wage  at  least  equivalent  tc 
the  extra  prices  charged?     Would  It  not  be  more  fair  and  a  gr 
deal  wiser  for  the  Government  first  to  guarante<!  Mr.  Brown 
old  spending  power  in  terms  of  food,  clothing,  and  other  neces 
Bltles  (and.  m  any  case,  as  a  minimum,  the  Department  of  Laboi 
subsistence  level),  and  then  to  Mr.  Brown,  as  a  worker,  hu  « 
lob  or  some  socially  useful  Job  as  nearly  as  possible  like  n, 
then.    If   there   remain   a   surplxis   with   which   to   do   It.   to 
Brown's  employer  a  profit  for  himself? 

WHT    NOT    A   CONSUMKBS'    SUBSIDTT 


This  order  of  relief  could  not  posalbly  please  the  employers 
the  recovery  administrators  know  too  weU;  but  as  thlnp  go  i 
employers  are  not  going  to  be  pleased  long  or  profited  long, 
way;  they  cannot  rtm  their  business  without  cuatomers.  and 
Government  will  end  the  present  Impasse  either  by  furnishing 
•ubsldy  to  industry  to  enable  it  to  continue  Its  necessary  ser via 
on  a  socialized  basis,  without  cash-paying  customers,  or  wm 
subsidies  to  the  customers  themselves,  as  It  does  now  to  far 
consumers  under  the  sgrlcultxiral  recovery  plan.     I^e  j^^^*^^  ™ 
subsidy  look,  like  the  wtoer   plan.     When  aonie  middleman  ie- 
celves  the  grant  In  aid.  the  money  seems  to  trickle  off  to 
wrong  places,  as  It  does  when  the  shipping  companies  are 
•idlzed  by  the  Government  and  the  lawyers  tnd  lobbyists  and 
Government    officials    and    an    ex-Presldentlal    Secretary    ^^ 
extensively,  or  as  when  the  packers  took  their  millions  of 
of  toU  on  the  processing  of  the  hogs  recently  slaughtered  as  a 
BUbaldy  meant  for  the  mldwestem  farmer. 

A  rational  basis  of  pricing  seems  to  have  been  given  no 
slstent  thought   by   the   recovery    administration.     The   h""' 
men's  codes,  written  by  themselves  and  pretty  generally 
by  Government,  provide  cost  of  production  (and  that  of  tne 
emclent  producers)   plus  profit,  to  business,  or  conceal  provis 
shrewdly   devised   for  this   purpose  somewhere   amon«   tne 
technical  clauses,  but  the  farmer  U  not  granted  cost  of  prod 
of  his  crop  because  that,  as  the  argument  runs,  would  be 
American,    socialistic,  and   counter   to   the   unchangeable   law 
supply  and  demand.     It  is  even  more  important  and  logical, 
course,  that  the  consumer,  that  is,  each  of  ub.  Is  entitled  to  < 
of  living,  in  terms  of  money  or  goods.     I  confess  myself  unable 
undersUnd  why  the  recovery  administrator  Is  prepared  to 
antee  the  prosperous  merchant  on  Fifth  Avenue  or  Market 
the  full   coat  of   his  merchandise,  plus   an  additional  charge 
cover  labor  and  overhead,  and  to  penalize  him  by  a  heavy  fln« 
he  falls  to  collect  this  much  on  each  and  every  sale,  but  sees 
duty  whatever  to  the  customer  to  assure  his  having  the  money 
make  the  purchase  or  to  the  farmer  who  grows  the  cotton,  w* 
or  foodstuffs  sold  by  the  merchant,  to  assure  him  sufficient  mo 
to  support  his  family  and  pay  his  hired  man  to  the  scale 
decent  standard  of  living. 
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These  questions  aU  find  their  answer,  if  we  aUow  for  the 
that  the  Government  sees  Itself,  now  as  hitherto,  primarily  as 
protector  and  friend  of  business:  that  all  the  hopeful  and  o 
renerous  words  of   the  President   and  hU  collaborators  miist 
Judged  against  the  real  intention  of  the  administration,  as  d"* 
mined  by  the  powerful  and  continuous  Impact  of  Its  advisers 
executors-  these  as  all  wlU  have  noted,  are  almost  without  excep- 
tion   industrialists   of    the    blg-bxisiness    viewpoint,    with    a 
sprinkling  of  economists  who  see  economic  society  against  an 
broken  background  of  Industry,  trade,  and  finance,  and  not  at 
as    growing,    reaping,    grinding,    fabricating,    transporting,    i 
consuming. 

It  will  be  a  long  time  before  a  municipal.  State,  or 
Government   which   does   not   refrain   from   cheats,   sup 
falsifications  of  statistics,  and  evasions  of  reality  In  the 
of  Its  own  affairs  wUl  be  able  to  control  bualneas  and  Indufoy 
mainly  and  faithfully  In  the  InteresU  of  the  consuming  . 
tlon      Government  bureaus  which   for  year*  have  employed 
tricks  and  dodges  of  press  agents   and  advertising  experts, 
have  conductwl  public  busineea  in  a  very  unpubllc  Ia«Won. 
pressing   information  of   vital   public  Importance,   and  dls*' 
other  important  information  in  an  arrant  and  shameless 
ner    as  have  the  Pood  and  Drug  Administration,  the  Bureai 
Public  Health,  the  Bureau  of  Mines,   and  the  Bureau  of  U 
SUtistles   to  name  but  four  offending  with  eapedal  hardlhoo< 
recent  years  wtU  need  time  and  a  long  period  of  reorientation 
training  In  the  public  Interest,   with   a  great   deal   of   help 
trunk   crlttelnB   from  the   outaUte.   befor*   tbey   am  fumlai 
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and  the  motion-picture  baronage. 

A   DEPAKTMENT  OT  tm  CONStTMBl 

Ttidutles  would   be  to  encourage  and  advance  researcn   in   *"« 

consumers'  Interests,  to  deflect  and  ,^°  K"^^*  ^^^°l.^I"  J,"  ^ch- 
direction  of  advantage  of  consumers  at  large,  and  to  keep  »  watcn 
?i;  eye  aSd  telue  baseless  publicity  on  other  governmental  de- 
nartmento  su^h  as  the  Tariff  Commission.  Pood  and  Drug,  and 
KblTcnlklS  Administrations,  and  other  agencies  whose  opera- 
ISns  cloily  affect  or  In  any  way  directly  or  remotely  threaten 
or  Invade  consumers'  protection  and  Interests. 

While  admitting  the  inherent  weakness  of  any  such  agency 
oo«atlne  \SSder  the  very  aegis  of  the  Government  which  It 
rid  Sf  iU  d%  to  critSze  aid  to  orient,  ^e  «ee  mtle  hopj  for 
establishing  a  consumer-conscious  governmentaJ  f/^^  industrial 
system  in  America  unless  and  until  a  beg  nning  Is  ^^e  to  set 
up  specific,  publicly  recognized  services  within  the  Government 
Itself-  to  establish  a  rational  basis  of  concern  and  control 
S^c;>sts  and  prices  of  consumers'  goods;  to  P'^^'^'l  ^  ^HlH^l 
nformatlon.  precise  and  truthful  description  and  Interpretation 
oTgoods.  their  quality  and  kind,  in  their  consumption  relation- 
ships; and  to  giide  and  to  set  up  standards  and  specifications 
Which  shall  estiblUh  mlnlmums  of  quality  and  grade  below  which 
products  may  not  fall  and  be  allowed  to  reach  the  consumers 
^ket.  and  several  other  and  higher  levels  of  g"de«  ". '^»""™: 
stances  may  require,  defined  by  and  for  consumers  with  expert 
professional  advice  and  service  from  Government  agencies. 

Perhaps  the  most  Important  service  of  such  a  departm^t 
would  be  in  the  popularization  It  would  provide  of  the  basic  Ideas 
of  consumption  economics  and  the  consumption  technologies,  its 
stimulation  of  scientific  and  economic  research  In  these  now  un- 
popular and  lowly  fields  of  thought,  and  its  focusing  of  public 
attention  upon  the  Idea  that  the  purpose  of  Industry  and  trade 
must  be  made  prlmarUy  to  serve  their  customers,  and  only  second- 
arUy  or  at  long  last,  to  provide  security  or  wealth  to  owners  oX 
and  traders  In  securities,  to  writers  of  advertising  and  to  prac- 
titioners of  other  parasitic  trades  and  callings. 

It  must  be  remembered  that  in  spite  of  all  the  defining  and  re- 
defining of  the  consumer,  searching  him  out  In  his  various  forms 
by  the  consumers  boards,  and  their  Aristotelian  philosophizing 
about  his  economic  place  and  function^,  one  certainly  stands  out; 
that  our  modem  system  of  indvistry.  geared  up  for  large-volume 
mass  producUon  Is  utterly  dependent  for  Its  functioning  on  con- 
tinuous large-volume  consumption  matching  the  volume  of  pro- 
duction. The  consumer,  if  and  when  he  Is  conscious  of  his  power, 
has  one  Invincible  weapon  at  his  command.  He  can  refuse  to 
buy  beyond  his  bare  necessities.  Indeed,  increasing  millions  of 
consximers  are  offered  no  choice  In  this  respect.  When  he  takes 
this  position  either  from  purpose  or  necessity,  no  amount  or 
quality  of  economic  reasoning  can  save  what  remains  of  our  busi- 
ness system.  The  consumer  had  better  be  served;  In  the  ultimate 
emergency  which  seems  to  be  fast  approaching,  he  must  and  wUl 
be  served,  or  his  refusal  or  failure  to  buy  will  bring  the  present 
business  and  financial  structure  tumbling  about  him. 

ROTNANCING  OF  FARM  DEBTS 

The  Senate  resumed  the  consideration  of  the  bill  (S.  2225) 
to  provide  for  the  establishment  of  a  corporation  to  aid  in 
the  refinancing  of  farm  debts,  and  for  other  purposes. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  pending 
measure.  Senate  bill  2225,  the  unfinished  business,  was 
identical  with  a  bill  introduced  in  the  body  at  the  other 
end  of  the  Capitol.  House  bill  6670.  to  provide  for  the  estab- 
lishment of  a  corporation  to  aid  in  the  refinancing  of  farm 
debts,  and  for  other  purposes. 

The  Senate  bill  was  considered  by  the  Committee  on 
Banking  and  Currency,  and  a  favorable  report  was  made 
thereon,  certain  amendments  being  recommended.  The 
House  bill  was  considered  by  the  body  at  the  other  end  of 
the  Capitol  and  passed  a  few  days  ago;  and  upon  being 
transmitted  to  the  Senate  that  bill  was  referred  to  the  Com- 
mittee on  Banking  and  Currency,  which  committee  has 
reported  I  lie  House  bill  with  substantially  the  same  amend- 
ments as  were  proposed  by  the  committee  to  the  Senate  bill. 

I  ask  unanimous  consent  that  the  House  bill  be  now  sub- 
stituted for  the  Senate  bill. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none. 

The  Senate  proceeded  to  consider  the  bill  (HJl.  6670)  to 
provide  for  the  establishment  of  a  corporation  to  aid  in  the 
refloanciiig  of  farm  debts,  and  for  other  purposes,  which 
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had  been  reported  from  the  Committee  on  Banking  and 
Currency  witJti  amendments. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  as  already 
stated,  a  number  of  amendments  have  been  proposed  to  this 
bill  by  the  Senate  Committee  on  Banking  and  Currency,  the 
same  amendments  being  offered  to  the  Senate  bill  as  those 
relating  to  the  House  bill.  I  will  take  just  a  few  minutes  to 
analyze  the  amendments. 

The  amendment  on  page  1  establishes  by  law  the  new 
corporation  which  the  bill  contemplates  rather  than,  as  is 
provided  in  the  House  bill  and  the  original  Senate  measure, 
to  authorize  the  Governor  of  the  Farm  Credit  Administra- 
tion to  charter  the  corporation. 

The  first  amendment  on  page  2  reduces  the  membership 
of  the  board  as  originally  proposed  from  five  to  three,  the 
reductions  being  made  by  eliminating  the  two  members 
which  it  was  proposed  should  be  appointed  outside  the  Gov- 
ernment service  by  the  Governor;  and  the  board  of  directoi-s, 
as  it  will  be  composed  if  the  amendment  shall  be  agreed  to. 
will  consist  of  the  Secretary  of  the  Treasury  or  an  officer  of 
the  Treasury  designated  by  him,  the  Governor  of  the  Farm 
Credit  Administration,  and  the  Land  Bank  Commissioner. 

The  next  amendment  on  page  2  deprives  the  Governor  of 
the  Farm  Credit  Administration  of  the  power  to  amend  the 
charter  of  the  Farm  Mortgage  Corporation  and  authorizes 
the  adoption  of  rules  and  regulations  for  the  enforcement 
of  the  act. 

On  page  3  there  is  an  amendment  authorizing  the  require- 
ment of  bonds  in  the  cases  of  those  employees  of  the  cor- 
poration who  are  regarded  as  of  sufficient  responsibility  to 
justify  requiring  bonds. 

The  second  amendment  on  page  3  merely  carries  into 
effect  the  provisions  of  existing  law  that  no  salary  shall  be 
paid  to  any  employee  in  excess  of  $10,000  and  limits  to  $6,000 
the  salary  that  may  be  paid  to  any  person  or  employee 
appointed  as  an  agent  or  officer  or  employee  of  the  Corpora- 
tion, except  with  the  advice  and  consent  of  the  Senate. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
Missouri. 

Bflr.  CLARK.  I  should  like  to  inquire  whether  it  is  the 
Senator's  opinion  that  this  provision  would  apply  to  the 
general  agents  provided  for  under  the  existing  Agricultural 
Credit  Administration,  to  the  presidents  of  cooperatives,  the 
intermediate  credit,  and  the  other  agencies  set  up  under  the 

present  act. 

Mr.  ROBINSON  of  Arkansas.  Without  further  examina- 
tion of  the  matter,  I  do  not  think  that  the  limitation  pro- 
posed in  the  committee  amendment  to  this  bill  would  apply 
to  any  other  act  than  the  pending  measure.  It  will,  as 
already  stated,  limit  salaries,  and  require  confirmation  in  the 
cases  referred  to,  respecting  certain  employees  imder  the 
terms  of  this  bill. 

The  amendment  on  page  4.  near  the  top  of  the  page,  is 
restrictive  of  the  powers  of  the  directors. 

The  amendment  at  the  top  of  page  5  does  not  make  any 
substantial  change  in  the  effect  of  the  legislation;  and  the 
same  thing  is  true  of  the  amendment  at  the  bottom  of  page 
6,  and  also  of  that  at  the  top  of  page  7.  They  are  prin- 
cipally clarifying  amendments. 

On  page  7.  at  subparagraph  (b) ,  there  is  an  amendment 
as  follows: 

And  to  Invest  its  fxinds  in  mortgage  loans  made  \inder  section  32 
of  the  Emergency  Farm  Mortgage  Act  of  1933,  as  amended. 

This  amendment  is  not  a  change  in  the  spirit  of  the  bill, 
but  it  is  offered  in  order  to  make  certain  that  the  power  to 
make  the  investments  mentioned  shall  exist. 

The  amendments  on  page  8  are  merely  clarifying  amend- 
ments. 

On  page  9,  in  section  9.  which  proposes  to  continue  the 
power  of  the  Farm  Mortgage  Corporation  in  Ueu  of  the  Land 
Bank  Commissioner  to  make  the  class  of  loans  contemplated 
by  the  bill,  there  is  an  amendment  limiting  to  FebruaiT  1. 
1936,  the  time  within  which  the  class  of  loans  referred  to 
may  be  made. 


The  remaining  amendment  proposed  by  the  committee, 
found  on  page  14.  does  not,  as  I  understand  it,  substantiaUy 
change  the  purpose  or  effect  of  the  measure,  but  it  incorpo- 
rates language  which  has  be&a  worked  out  by  the  Governor 
of  the  Federal  Reserve  B(mrd. 

Of  course,  it  is  well  understood  that  the  Federal  land 
banks  have  already  nearly  exhausted  the  cash  capital  avail- 
able for  the  making  of  these  loans,  in  commitments  by  way 
of  approved  loans.  Not  only  is  that  true,  but  there  have 
been  approvals  to  the  amount  of  several  hundred  million 
dollars  in  excess  of  the  amount  of  fimds  available  for  the 
purpose  of  the  act.  It  has  therefore  been  found  necessary, 
in  order  that  the  bonds  authorized  under  the  act  may  find 
a  market,  to  guarantee  both  the  principal  and  the  interest, 
the  interest  only  being  guaranteed  on  certain  bonds  author- 
ized under  previous  legislation. 

Unless  this  measure  be  promptly  enacted,  there  will  come 
a  suspension  in  the  making  of  the  loans,  which,  it  is  be- 
heved.  would  be  very  detrimental  to  the  agricultural  inter- 
ests of  the  country. 
Mr.  FESS.    Mr.  President,  will  the  Senator  3rield? 
Mr.  ROBINSON  of  Arkansas.    I  yield. 
Mr.  FESS.    Does  the  guaranty  extend  further  than  the 
debentures  covered  in  the  bill? 

Mr.  ROBINSON  of  Arkansas.  The  guaranty  is  limited 
to  the  debentures  authorized  in  the  bill. 

Mr.  FESS.  It  likely  will  extend  later,  will  it  not,  to  the 
farm  land  bank  bonds  also? 

Mr.  ROBINSON  of  Arkansas.    No;  this  legislation  does 
not  contemplate  a  Federal  guaranty  of  Federal  land  bank 
bonds. 
Mr.  FESS.    It  is  limited  to  Just  these  debentures? 
Mr.  ROBINSON  of  Arkansas.    This  is  limited  to  the  bonds 
issued  under  the  terms  of  the  bill. 
Mr.  NYE.    Mr.  President,  will  the  Senator  yield  to  me? 
Mr.  ROBINSON  of  Arkansas.    Certainly. 
Mr.  NYE.    I  thought  the  Senator  from  Ohio  had  pro- 
poimded  the  question  I  had  in  mind,  but  evidently  he  has 
not.    I  should  like  to  know  whether  there  is  contemplated 
any  program  which  will  extend  the  privileges  provided  under 
this  bill  to  farm  land-bank  bonds  in  general? 

Mr.  ROBINSON  of  Arkansas.    I  do  not  understand  that 
such  is  the  case.    I  have  no  information  that  such  legisla- 
tion is  contemplated. 
Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 
Mr.  ROBINSON  of  Arkansas.    I  yield  to  the  Senator  from 
Idaho. 

Mr.  BORAH.    I  understand  this  measure  does  not  cover 
home-loan  bonds. 
Mr.  ROBINSON  of  Arkansia.    It  docs  not. 
Mr.  BORAH.    Does  not  the  Senator  think  It  will  be  neces- 
sary to  deal  with  that  subject? 

Mr.  ROBINSON  of  Arkansas.  I  do:  and  it  is  my  under- 
standing that  as  speedily  as  the  matter  may  be  dealt  with 
legislation  will  be  presented  giving  to  the  securities  issued 
by  the  Home  Owners'  Loan  Corporation  a  status  similar 
to  that  provided  for  the  bonds  authorized  under  this  measure, 
and  that  is  necessary,  from  my  standpoint,  at  least,  for 
almost  identical  reasons. 

The  debentures  now  being  issued  by  the  Home  Owners' 
Loan  Corporation  carry  the  same  guaranty  as  to  interest 
as  do  the  bonds  issued  under  the  emergency  Farm  Mortgage 
Corporation  Act,  but  they  do  not  carry  any  guaranty  as  to 
principal,  and  it  has  been  found  difficult,  quite  naturally,  to 
obtain  funds  with  which  to  make  the  lowis  under  the  Home 
Loan  Owners'  Act  after  they  have  been  approved.  The 
process  of  making  the  loans  \b  being  slowed  down.  Unless 
the  pending  measure  is  enacted,  as  I  have  already  intimated 
or  declared,  there  will  come  a  anspendon  In  the  making  of 
farm  loans  which  will  be  very  detrimental  to  agriculture, 
at  least  to  farm  owners,  and  I  think  the  same  Is  true  with 
respect  to  loans  on  homes. 

Mr.  SHlPS'i'KAD.    Mr.  President,  the  Senator's  answer  to 

the  question  of  the  Senator  from  North  Dakota  was  not  as 

I  emphaUc  as  I  thought  the  Senator  oaght  to  make  it.    I 
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hope  the  Senator  can  make  it  more  emphatic  than  he  dil 
and  assure  us  that  there  is  nothing  here  which  would  guai  - 
antee  ths  principal  of  bonds  already  issued. 

Mr.  ROBINSON  of  Arkansas.  I  said  that  that  was  tie 
case,  and  that  there  is  no  intention,  so  far  as  I  am  advise  i, 
certainly  there  is  nothing  in  this  measure,  to  guarantee  ou  - 
standing  bonds  of  the  Federal  land  banks.  I  must  decliie 
to  make  a  violent  declaration  on  the  subject.  A  slmpe 
statement  of  the  fact,  it  seems  to  me.  is  adequate  for  the 
requirements  of  this  discussion.  If  I  did  not  make  myself 
clear.  I  hope  I  can  do  so  by  repeating  what  I  recall  to  ha^  e 
been  the  statement  already  made.  This  measure  does  not 
contemplate  the  guaranty  of  Federal  land-bank  bom  Is 
generally. 

Mr.  SHIPSTKAD.    May  I  ask  the  Senator  another  quej- 

Uon? 

Mr.  ROBINSON  of  Arkansas.    Certainly. 

Mr.  SHIPSTEAD.  Is  it  the  Senator's  belief  that  if  this 
bill  be  passed  and  enacted,  and  the  bonds  referred  to  a-e 
guaranteed  by  the  Government  of  the  United  States,  thit 
there  will  be  a  disposition  to  lend  money  at  a  lower  ra;e 
of  interest? 

Mr.  ROBINSON  of  Arkansas.  The  pending  bill  does  nat 
contemplate  any  change  in  the  rate  of  interest,  and  I  do  n  at 
know  whether  a  lower  rate  will  be  made  available  for  bor- 
rowers than  that  which  is  provided  under  the  existing  law. 
The  primary  purpose  of  this  measure  is  to  obtain  the  fun  is 
necessary  to  carry  on  activities  which  have  already  besn 
authorized,  to  supply  the  resources  with  which  to  make  t  le 
loans  as  they  are  approved  under  existing  law.  Of  couric, 
there  are  other  changes  in  the  measure  to  which  reference 
has  been  made,  but  that  is  the  fundamental  purpose. 

Mr.  SHIPSTEAD.  If  I  may  ask  the  Senator  another  que  s- 
tlon.  does  not  the  Senator  think  it  is  reasonable  to  expect 
that,  these  bonds  being  guaranteed  by  the  Government  |of 
the  United  States,  they  will  be  more  easily  sold  than  bonds 
which  are  not  guaranteed? 

Mr.  ROBINSON  of  Arkansas.  If  they  are  not  more  easily 
sold  than  the  bonds  now  authorized,  the  whole  refinancing 
program  will  be  in  danger  of  collapsing.  I  certainly  think 
that  is  true.  That  is  the  object  of  the  provision — to  make 
sure  that  the  funds  will  he  obtainable.  Let  me  add  tliat 
this  measure  Is  believed  to  be  very  essentiaL 

Mr.  FES8.  Mr.  President,  will  the  Senator  yield  to  f^e 
again? 

Mr.  ROBINSON  of  Arkansas.    Certainly. 

Mr.  FESS.  The  Senator  will  recall  that  near  the  cldse 
of  the  last  administration  there  was  enacted  the  Federal 
Home  Loan  Bank  Act,  under  which  we  established  a  c 
tral  system  similar  to  the  Federal  Reserve  System  to 
with  the  mortgages  held  by  loan  associations.  In  the 
cussion  of  that  legislation  much  was  said  about  the  giiar: 
of  bonds,  whether  they  were  Government  bonds  or  not, 
the  Senator  will  recaU  that  an  amendment  was  adoptedjin 
the  Senate  providing  that  there  should  be  written  on  ttie 
face  of  the  bond  contemplated  by  that  measure  a  staie- 
ment  that  it  was  not  a  Government  bond. 

Mr.  ROBINSON  of  Arkansas.    Yes. 

Mr.  FESS.    I  have  wondered  whether  this  legislation  vtHl 
not  ultimately  lead  to  the  guaranty  of  both  the  bonds  c<v 
ered  by  the  pending  measure  and  the  farm  land-bank  bonjls. 
It  seems  to  me  that  it  wilL 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  of  coux^Be, 
one  can  hardly  enter  the  realm  of  prophecy  with  a  sense 
certainty.  I  do  not  think  that  siKh  will  be  the  result 
this  legislation,  and  I  do  not  believe  that  the  Government 
can  guarantee  all  bonds  which  may  be  issued  by  the  Fede  -al 
land  tMUiks.  I  do  not  believe  it  ought  to  be  expected  to  do 
that.  Of  course,  during  these  times  there  come  very  rapid 
changes  In  conditions.  What  a  future  Congress  will  do 
God  alone  knows. 

The  fact  is  that  it  was  believed,  when  these  bonds  w^ 
authorised,  that  a  guaranty  of  the  interest  would  be  su9 
cient  to  assure  their,  sale  under  conditions  which  wo^  ild 
enable  the  Farm  Credit  Administration  to  make  the  loijis 
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called  for  but  experience  has  shown  that  that  is  not  the 
case  and' I  do  not  feel  that  the  guaranty  of  these  bonds 
imposes  any  very  substantial  liability  on  the  Government. 
Under  the  circumstances,  it,  of  course,  augments  the  liability 
of  the  Government,  in  theory  at  least;  but  the  loans  are  being 
made  on  a  basis  which  it  is  expected  the  borrowers  will  be 
able  to  meet.  I  do  not  think  the  liability  under  this  measure, 
or  probably  under  arrangements  respecting  home-loan  bonds, 
will  be  very  great,  so  far  as  the  Government  is  concerned. 

Mr.  FESS.  I  have  the  same  feeling,  but  the  question  is. 
Would  not  the  same  argument  apply  to  the  farm  land-bank 

bonds? 

Mr.  ROBINSON  of  Arkansas.  I  do  not  think  so.  The 
farm  land  banks  are  engaged  in  the  general  business  of 
making  loans.  It  would  involve  a  new  departure  to  commit 
the  Government  to  the  guaranty  of  all  bonds  issued  by  the 
land  banks.  That  is  a  question,  of  course,  on  which  the 
Senator's  judgment  may  be  as  good  as  that  of  the  Senator 
who  now  occupies  the  floor,  or  even  better. 

Mr.  FESS.  I  may  say  to  the  Senator  from  Arkansas  that 
I  have  never  been  in  favor  of  guaranteeing  those  bonds.  On 
the  other  hand.  I  have  continually  contested  the  idea  that 
the  Government  has  any  responsibility  in  meeting  them; 
but  I  was  thinking  that  this  sort  of  legislation  might  lead 
to  what  the  Senator  and  I  have  not  favored  in  the  past. 
That  was  the  only  question  I  had  in  mind. 

Mr.  ROBINSON  of  Arkansas.  Of  course,  it  Is  possible 
that  some  may  propose  to  guarantee  other  bonds.  I  realize 
that  often  precedents  are  expanded  by  future  actions;  but 
this  precedent  does  not,  in  my  judgment,  justify  any  such 
anticipation. 

Mr.  AUSTIN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
3rield  to  the  Senator  from  Vermont? 

Mr.  ROBINSON  of  Arkansas.     I  j^eld. 

Mr.  AUSTIN.  Mr.  President.  I  should  like  to  inquire 
whether  the  bill  under  consideration  is  retroactive  in  respect 
of  financing  bonds  already  issued  and  which  carry  a  guar- 
anty of  interest  only,  or  whether  it  relates  solely  to  future 
financing.  ' 

Mr.  ROBINSON  of  Arkansas.  I  will  ask  the  Senator  to 
repeat  his  question.    I  could  not  hear  it. 

Mr.  AUSTIN.  I  wish  to  learn  whether  the  proposed  bill 
provides  for  refinancing  bonds  already  issued  and  which  are 
now  guaranteed  only  as  to  interest. 

Mr.  ROBINSON  of  Arkansas.    There  is  a  provision  in  the 

bill,  on  page  7,  subsection  (b),  as  follows — I  read  it  as  it  is 

proposed  the  provision  should  be  amended: 

(b)  The  corporation  Is  further  authorized  to  purchase  from 
time  to  time,  for  cash,  such  consolidated  farm-loan  bonds  at 
such  prices  and  upon  such  terms  as  may  be  approved  by  the 
board  of  directors  of  the  corporation,  to  make  loans  to  Federal 
land  banks  on  the  security  of  such  consolidated  bonds,  and  to 
Invest  Its  funds  In  mortgage  loans  made  under  section  32  of  the 
Emergency  Farm  Mortgage  Act  of  1933,  as  amended. 

That  provision  would  authorize  the  absorption  of  what  I 
believe  amounts  to  about  $150,000,000  in  consolidated  bonds 
authorized  heretofore  to  be  issued. 

Mr.  AUSTIN.    I  thank  the  Senator. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  for 
action  on  the  amendments. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  first 
amendment. 

The  first  amendment  of  the  Committee  on  Banking  and 
Currency  was.  on  page  1.  line  3,  after  the  word  "  That ",  to 
strike  out  "  the  Governor  of  the  Farm  Credit  Administra- 
tion, hereinafter  in  this  act  referred  to  as  the  '  Governor ', 
is  authorized  to  organize  and  charter  "  and  Insert  "  there  is 
hereby  established ";  on  the  same  page,  line  8,  after  the 
word  "  The  ",  to  insert  "  principal  ofiBce  of  the  corporation 
shall  be  located  in  the  District  of  Columbia,  and  the  man- 
agement of  the  corporation  shall  be  vested  in  a  " ;  on  page  2, 
line  2,  after  the  word  "  directors  ",  to  strike  out  "  of  such 
corporation  shall  consist "  and  insert  "  consisting  ";  on  the 
same  page.  Une  4,  after  the  word  "  Governor  ",  to  strike  oui 
the  comma  and  "  the "  and  insert  "  of  the  Farm  Credit 
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AdObMBtraUoB  hereinafter  tat  thia  act  reiened  t*  »•  tbe 
'Governor ',  an*  the ";  in  line  «,  after  the  werd  "  Commis- 
sioner ",  to  strike  out  the  comma  and  "  and  two  ofBcers  of 
the  Farm  Credit  Administration  to  be  deaimeted  by  the 
Governor.    The  tense  of  the  directors  desienated  by  the 
Governor  shall  be  for  a  period  of  12  months  commencing 
January  1  of  each  year,  but  the  terms  of  the  direciors  first 
aesigxiafced  shall  be  for  the  balance  of  the  12  months'  period 
commeneing  January  1,  I»34.  but  a  director  appointed  to 
fill  a  vacancy  shall  hold  his  office  for  the  imexplred  term  of 
the  director  whoee  place  he  is  selected  to  fill.    Any  director 
designated  by  the  Governor  may  at  any  time  be  removed  by 
him  for  cause.";  in  line  22,  after  the  word  "  bylaws "  and 
the  comma,  to  insert  "  rules,  regulations,";  in  line  23,  after 
the  word  "  amendmoits  ",  to  strike  out  "  to  the  charter  of 
the  corporation  "  and  insert  "  thereto  ";  in  Une  25,  after  the 
word  "  corporation  ",  to  insert  "  authoriaed  under  this  act "; 
Ml  page  3,  line  4,  after  the  word  "  compensation  ",  to  insert 
"and  duties";  in  line  7.  after  the  word  "corporation",  to 
insert  "  by  this  act,  to  require  bonds  of  them  and  fix  the 
penalties  thereof  and  dismiss  them  at  pleasure  ";  and  in  line 
10,  after  the  word  "  paid  ",  to  strike  out  "  but  the  rates  of 
compex^sation  lor  the  performance  of  the  duties  of  the  re- 
spective elfices  and  positions  under  the  corporation  shall  not 
exceed  the  rates  prescribed  for  comparable  duties  by  the 
salary    schedules    of    the    Classification    Act    of    1923,    as 
amended  "  and  to  insert  "  but  the  rate  of  compensation  of 
such  agents,  officers,  and  employees  of  the  corporation  shall 
be  suWect  to  the  limitation  contained  in  secUon  66  of  the 
Farm  Credit  Act  of  1933:  Providad,  That  no  person  shaU 
be  af^dAted  as  an  agent,  officer,  or  emplojwe  of  the  corpora- 
tion iMBder  thia  act  at  a  salary  of  $6,000  or  more  per  annum 
•xeept  with  the  advice  and  consent  of  the  Senate  ",  so  as  to 
make  the  secti<m  read: 

Be  it  enacted,  etc..  That  there  Ib  hereby  ertabUsfaol  a  ««POf»; 

tka  to  be  knowa  aa  toe  "  Federal  Fanm  Mortgage  Corp«™thm    . 

hereinafter    in    thia    act   referred    to    as    the   "  con>oration.       ITbi* 

principal  office  of  the  corporation  shall  be  located  In  the  p«rKt 

of  Qd^JbU  and  the  m«i»gBjnent  of  th»  corporation   ■*^*?! 

Teat«d  to  a  hoard  of  directors  consisting  of  the  Seereta^  of  tee 

Tnmmaj.  or  aa  o«c«r  of  the  Treasury  dealgaatwl  byhlm.   «ie 

Oawe^  ef  the  Farm  Credit  AdmlnUtratlon    i»T«^«^^^i»JSf 

mA  referred  to  a.  tha  "Goremor".  and  the  Land. Bank  Cocamto- 

ilanisr.     Tha  director*  ahaU  receive  no  *«Wltlonal  <»»?«';«*" 

for  their  aervteea   aa  dlwctora  of  the  corporation,  hut  n»»y^ 

allowed  actual  necessary  traveling  and  sabaistenoe  «P«*«L,™? 

•nsaMd  in  the  buatoeaa  of  the  corporation  outaWe  of  «f^"*~J2 

oTcohlunbto.    Ttoe  Qovemor  ahaU  be  the  chalrxnan  of  the  board 

of  directors.     The  directors  shaU  have  power  to  adopt  such  oy- 

tovia.  ruJaa    raeuiationa.  and  ainendmenta  thereto  as  they  deem 

SS»2n^f <i^  <Siuot   of   the   busineaa   of    the    corporation 

authorized  under  this  act.     The  directow  shall  have  PO'";  7^" 

Sut  regard  to  the  provisions  of  other  laws  ^PP^i^^Jl^^!  ^^^ 

ploym^nt    and   compensation    of    officers    and    *™Pl^y!«V„°'    *^ 

DWted  Stataa.  to  eia|>loy  and  fix  the  compensation  aod  du«»»  "» 

AKh   aeantoTeakewirittHl  emnloyeee  of   the  ccrporatioa   aa  may 

ETneoSS^  to  carry  out  the  PO^«"  "^ /""«'  ^°jf  5?^  ft^ 

the  corporation  by  this  act.  to  require  bonds  of  ^^^^  ""L^^ 

peaalttia  ther*,f  an«  diaaale.  the-  »*  P»«r^-»^«^  »^!J*SJ 

the  mannar  In  which  the  obllgatlom  of  the  corporation  ^-"^ 

ln«J»d«md  Ito  expenses  allowed  and  paid,  but  the  rate  oS^aa- 

SSSSn^  ."ch  Sent.,  officers,  and  employea.  of  thecorpora. 

of  the  Farm  Credit  Act  of  1933:  ProviOtd,  That  no  peBMmsnau 
he  am>o4Bt0e  aa  aa  agent,  officer,  or  employee  of  the  corporation 
uLd JlhlTLrJ  aialary  of  $6,000  or  more  per  anuum  except 
with  the  adTlee  and  consent  of  the  Senate. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  4,  line  2,  afler  tne 
word  "power",  to  insert  "  as  may  be  ".  and  in  line  4.  jrfter 
ttoe  word  "this",  to  strike  out  "or  any  other  act  <«  C«^- 
gress  as  may  be  provided  by  Uw  or  in  its  charter  and  by- 
tawB  or  in  any  amendmente  thereto  "  and  insert  "act  .so 
M  to  make  the  sectlcm  read 


pendent  eatabllahmant.  or  eiecMUTO  dapaKment  al  **»•  ^Si^SST 
ment.  may  avail  Itself  of  the  use  of  Infonnatton,  aerrlceB.  factlittta. 
oSoers.  agcnta,  and  emfrioyeaa  thereof,  In  earrytng  o«t  the  provt- 
•tona  of  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  4.  Hne  23,  after  the 
word  "  transferred  ",  to  strike  out  "  and  made  available  to 
the  Governor  "  and  insert  "  to  the  corporation  ".  so  aa  to 
make  the  section  read: 

Sic  3.  The  capital  of  the  corporation  shall  be  In  the  sum  of 
taoo.oee.oeo.  which  shall  be  subserlbed  by  the  Ooyemor  on  behaU 
of  the  United  States  in  such  amounts  and  at  auch  times  as  be 
deems  necessary  for  the  purposes  of  the  corporatloa.  Por  the  pur- 
pose of  such  capital  anbecriptlon.  the  funds  and  proceeds  therew 
made  available  to  the  Land  Bank  Cotnmlaatoner  xuader  section  sa  of 
the  Emergency  Farm  Mcvtgage  Act  oT  1983  and  the  mortgagee 
taken  by  the  Commissioner  and  the  credit  Inatmmenta  aaettfed 
thereby  are  hereby  transferred  to  tha  corporation. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  5,  line  2,  after  flu 
word  "  Issue  ",  to  insert  "  and  have  outstanding  at  any  one 
time  ";  in  line  3.  before  tiie  word  "  amount ".  to  insert  "  ag- 
gregate"; in  line  4.  after  the  word  "exceeding",  to  strike 
out  "  in  the  aggregate  ";  in  the  same  line,  after  the  figures 
"  $2  000.(K)e,000  ",  to  strike  out  "  at  any  one  time  outstand- 
ing"; In  line  12,  after  the  word  "United",  to  strike  out 
"  States."  and  the  comma  and  Insert  "  States  ";  in  line  IS, 
after  the  word  "  and  ",  to  insert  "such  bonds  ";  In  line  14, 
after  the  word  "  shall ",  to  strike  out  the  comma  and  "  on 
account  of  such  guaranty,";  on  page  6.  line  22.  after  the 
word  "  of  ".  to  strike  out  the  article  "  a  "  and  Insert  "  any  "; 
in  the  same  line,  after  the  word  -  bank  ",  to  strike  out  "  issu- 
ing bonds  after  the  enactment  of  this  act  imder  the  pro- 
visions of  the  Federal  P^uro  Loan  Act,  as  amended.":  In 
line  25,  after  the  word  "  face  ".  to  strike  out  "  vahie  "  and 
the  semicolon  and  insert  "  value  issued  under  the  Federal 
Farm  Loan  Act,  as  amended.";  and  on  page  7.  line  1,  after 
the  word  "  exchange  ",  to  insert  "  such  ",  so  aa  to  read: 

Sac  4  (a)  With  the  approval  of  the  Secretaiy  of  the  Treaaury. 
thf^ioSllon  IS  autho^rLsl  to  issue  -^  ^'LflSSS?^"^ '* 
any  one  time  bonds  in  an  aggregate  amount  not  «««<"°«  •^L^l' 
OOOOeo.  Such  bonds  shall  be  In  cuch  fonna  and  denomlnaSlons 
SluTaTe^^  maturltlee.  .haU  h«»;  -«eh  rata,  otintmr^.^^ 
be  aubiect  to  such  terms  and  conditions.  "«1  .fJ^^L^^lf^Sj 
m  such  manner  and  sold  at  ^ch  prices.  »m«T  ^  ^T^^SJZ 
tho  eorporatlon,  with  the  approval  of  tha  8««J«»»y  °»  ^!««!2!!* 
UTT  S«h  bomto  ehaU  ha  fully  m*!  nneondltlonaUy  guatantaa* 
SSk  Mto  SSLt^k  prlndiil  by  tha  t^BUi|d  Sti^  "*  "^S 
SSxaSty  rfSl  be  expressed  on  tte  face  thereof.and  ««c^J»«°J» 

SSrS;  lawful  terSstments.  «<»  »^  ,*»  ,*S«2^ "  "^^£2 
far  all  Muidary.  truat.  and  public  tuadB  the  inva^Mnt  or  deportj 
™whl«hSaH  be  under  the  authority  or  eonttol  of  «»•  Unlt^ 
States  or  any  officer  or  officer,  thereof.    Ixi  the  event  U«^t  tha 

corporation  shaU  be  unable  to  pay  "SS.^  *«2*°U!JSt^'  tt! 
nrtnrtpal  Of  or  Interest  on,  such  bonda,  tha  Secretary  ox  »e 
T?22Sy  shku  pay  to  the  haider  tha  amomit  theraaf  which  la 
SSriuSSrteSd  ta  be  appropriated,  out  of  an,  mnneys  in  tha 
?S2rrS{^tSrwlse  approprUtedjind  ^^r^g^  '^'^ 
of  the  amount  so  paid  the  Secretary  of  the  Tre«««7  irt^  sue- 

»  to  an  the  rtKhts  of  tJie  li«iiieia  of  auch  hosMa.    Tne  oacrw- 

?S  S tSt^St^^ in  his  di.«r.U««,  la  aothort«d  to  purch*- 
TS  bonds  orT^corporation  Issued  £«««gJS;J°i  ^L  '^^ 
purpose  the  Secretary  of  the  T[»»«T  «» jwrttewtoed Jo  um  mm 

^bile-debt  tnxmmettan  the  F««rf»  *!S  JSUTV*^  IS 
Secuntiaa  harwf tar  ia»ed  nnte  *^S*2Sii^^v^?ta^ 

under  wnOi  act.  aa  aesendad^  aie  yj^Jiamn ^  ^..  jilrTrt.rT  <tf 
tihaaaa  of  the  a^poraOon's  bonds  her«Ui«er.  '^^f'S^VtSl 
Sr^«i-ry  mayrat  any  tttne.  .eU  any  e<  «»•  J^JJ^Ji^ 
OGvporatistt  acqulved  by  hlin  under  ^^  •^•il^vj™  STSRSfi 
;SSaaaB.  and  sales  by  the  Secret^  ^J^VTS^'^^J;^?^ 


Sac.  a.  The  corporation  shall  have  euccesalon  until  *»"«»\'«1  ^ 
act  of  Conareea;  shall  have  power  to  sue  and  be  *«J»a  i»  "^ 
court,  to  adopt  and  use  a  corporate  seal,  to  »»»^  ~°^?«*t; J^^ 
to  aeqttlre.  held,  and  rftepoee  of  real  and  personal  P«^P*«J^,f  ?^ 
aarylSr laddant  to  the  conduct  of  Ita  bujito««;  •"''.'^"^JJ^ 
such  other  powers  as  may  be  necessary  and  Incident  «i  «f^"* 
out  Ito  powers  and  dutiaa  under  thU  act.  The  coiporatton  ahaU 
S^eiSStt^  to  tSrfr2?use  of  the  ^^^  S^^^^JJ^S*  "^ 
nanaar  as  tha  eeecutlTe  department*  of  tha  Qofwamtnz.  -iw 
Sutton.  wltTSTconsSt  of  any  board,  commlsaion.  Inde- 


tha  United  States.    Snch  bomla  sl^aH  he  '^  .f*U?*22l2 

-S  5  p'i'-SSVite^l^^JH^tHHS 
SriLy'tSe^^tU"',^^  SfiuSt^  23  SStir^ 

Sa^be^e^u^n.  the^^rpotatkmjMy  «change  "^^gf^ 
Sp?n  ap^catlon  of  any  Pe«tera» .  >«°<  ^>^.J?L  ^?f°^^ 
farm  loii  bonda  o^^nat  ^  !li"*«iS!ia^S  i2L«S2Sd 
2lS!*-lSS\SSs"  J51I??'lor  JSm  ef  the  oorperatiim  of  eqi«l 


'Cbe  amendment  was  agreed  to. 

Tbe  T^«*  azBCBdment  wm.  on  page  1.  Uoe  a.  after  ttae 
word  "  cash,"  to  strike  out  "  consolidated  bonda  of  the  12 


i 
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Inderal  land  banks  lasncd  or  to  be  issued  under  the  pre 
dons  of  the  Federal  Farm  Loan  Act,  as  amended."  ahd 
insert  "  such  consolidated  farm-loan  bonds  ";  in  line  8.  afier 
the  wotd  "  such  ".  to  strike  out  "  price  "  and  insert  "  pricesi"; 
In  line  10.  after  the  word  "corporation",  to  strike  out 
"and";  and.  in  line  11.  after  the  word  "bonds",  to  insert 
a  comma  and  "  and  to  invest  its  funds  in  mortgage  loa  as 
made  under  section  32  of  the  Emergency  Farm  Mortgage 
Act  of  1933.  as  amended  ".  so  as  to  read: 

(b)  The  corporation  is  further  authorized  to  purchase  fr>m 
time  to  time,  for  cash,  such  consolidated  farm-loan  bonds  at 
cuch  prices  and  upon  such  terms  as  may  be  approved  by  the 
board  of  directors  of  the  corporation,  to  make  loans  to  Federal 
land  banlu  on  the  security  of  such  consolidated  bonds,  and!  to 
ISTMt  Its  funds  in  mortgage  loans  nuule  under  section  32  of  the 
emergency  Farm  Mortgage  Act  of  1933.  as  amended. 

The  amendment  was  agreed  to.  ' 

The  next  amendment  was.  on  page  8.  line  5.  after  the 

name  "United  States",  to  strike  out  "but  this  provision 

shall  not  apply  to  the  issuance  of  any  bond  to  reflnancs " 

and  insert  *'  except  for  the  purpose  of  refinancing  ",  so  as 

to  make  the  section  read: 

Sec.  5.  After  90  days  after  the  enactment  of  this  act.  no  Fed4  ral 
land  bank  shall  Issue  any  bonds  under  the  provisions  of  the  ]  ast 
paragraph  of  section  32  of  the  Federal  Farm  Loan  Act,  as  ame:  id- 
ed.  subject  to  the  guaranty  of  Interest  on  such  bonds  by  ;he 
United  States,  except  for  the  purpose  of  refinancing  any  b<ind 
which  Is  or  has  been  issued  subject  to  such  guaranty  of  inter  !st. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  8,  line  12,  before  he 
word  "  may  ",  to  strike  out  "  or  under  section  32  of  he 
Emergency  Farm  Mortgage  Act  of  1933,"  and,  in  line  13. 
after  the  word  "  bank  ",  to  strike  out  "  or  the  Land  Bt  nk 
Commissioner,  as  the  case  may  be ",  so  as  to  make  he 
section  read: 

Sec.  6.  Direct  loans  made  under  section  7  of  the  Federal  Firm 
Loan  Act,  as  amended  (US.C.  sup,  VII,  title  12.  sec.  723).  nay, 
at  the  option  of  the  Federal  land  bank,  be  made  in  bonds  of  the 
Federal  Farm  Mortgage  Corporation. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  9.  line  19.  before 
words  "  land  bank  ",  to  strike  out  "  Upon  issuance  of 
charter  of  the  Federal  Farm  Mortgage  Corporation,  t] 
and  insert  "  Until  February  1,  1936.  the  ";  in  line  21, 
the  word  "  of  ",  to  strike  out  "  such  corporation,  and 
mortgages  and  credit  instnmients  secured  thereby,  togei 
with  the  fimds  available  to  the  Land  Bank  Commissioher 
under  this  section,  are.  transferred  to  such  corporation.  '  lie 
bonds  and  proceeds  of  bonds"  and  insert  "the  Fed* ral 
Farm  Mortgage  Corporation  either  in  cash  or  in  bonds  of 
the  corporation  at  his  election.  Not  to  exceed  $600,000,  DOO 
of  the  bonds  and  proceeds  thereof  ";  and  on  page  10,  llni;  5. 
after  the  word  "  section  ",  to  strike  out  "  but  the  face  va  lue 
of  bonds  which  may  be  issued  for  such  purposes  shall  pot 
exceed  $600,000,000  "  and  insert  "  in  addition  to  the  amoi^ts 
transferred  to  such  corporation  imder  section  3  of  sjjLch 
^jLCt ",  so  as  to  make  the  section  read: 

SBC.  9.  Section  32  of  the  Emergency  Farm  Mortgage  Act  of  1933 
(TT.S.C..  Supp.  vn.  title  12.  sec.  1016)  ts  amended  by  insertin(  at 
the  end  thereof  the  following:  "  UntU  February  1,  1930,  the  L  ind 
Bank  Ck>mmiS8loner  shall,  in  his  name,  make  loans  under  this 
section  on  behalf  of  the  Federal  Farm  Mortgage  Corporation  eliher 
In  cash  or  in  bonds  of  the  corporation  at  his  election.  No1  to 
exceed  $600,000,000  of  the  bonds  and  proceeds  thereof  issued 
under  section  4  of  the  Federal  Farm  Mortgage  Corporation  Act 
are  hereby  made  available  for  the  purpoaes  of  this  section  in 
addition  to  the  amounts  transferred  to  such  corporation  u4der 
section  3  of  such  act." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  13,  after  line  14i  to 
strike  out  the  following  section: 

Ssc.  16.  Subparagraph  (b)  of  section  14  of  the  Federal  Res^ve 
Act.  as  amended.  Is  further  amended  by  adding  the  following  ajfter 
the  semicolon  at  the  end  of  such  paragraph: 

"  To  buy  and  sell  bonds  of  the  Federal  Farm  Mortgage  Corp^ 
tion  having  matiiritles  from  date  of  purchase   of  not  excee<ing 
6  months,  and  to  make  loans  on  the  security  of  bonds  of  the  1  ed- 
cral  Farm  Mortgage  Corporation  subject  to  the  limitations  and 


restrictions  respecting  loans  on  the  secmlty  o*-'*S[^«>J»!^*S^ 
of  the  United  States  Issued  under  the  Second  Liberty  Loan  Act, 
as  amended." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top  of  page  14,  to  hisert 
the  following  section: 

SBC  16  (a)  The  first  sentence  of  the  eighth  paragraph  objec- 
tion 13  of  the  Federal  Reserve  Act.  as  amended,  is  fxirther 
amended  by  inserting  before  the  semicolon  after  the  words  sec- 
tion 13  (a)  of  this  act"  a  comma  and  the  following:  'or  by  the 
deposit  or  pledge  of  Federal  Farm  Mortgage  Corporation^  bonds 
issued  under  the  Federal  Farm  Mortgage  Corporation  Act. 

fb)  FaraKraph  (b)  of  section  14  of  the  Federal  Reserve  Act.  as 
amended  (U5.C..  title  12.  sees.  353-358)  is  ;^5«^„f^«°„^,^^JJ: 
inserting  after  the  words  "  bonds  and  notes  of  the  United  States 
a  comma  and  the  following:  "bonds  of  the  Federal  Farm  Mort- 
gage Corporation  having  maturities  from  date  of  purchase  of  not 
exceeding  6  months." 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  amendments  reported  by 
the  committee  have  now  been  agreed  to. 

Mr.  CLARK.  I  ask  unanimous  consent  that  the  vote  by 
which  the  amendment  on  page  3,  beginning  on  line  15  and 
extending  to  the  end  of  the  paragraph,  was  agreed  to  may 
be  reconsidered,  and  then  I  shall  ask  that  the  amendment 
be  passed  over  temporarily  for  the  purpose  of  enabling  me 
to  draw  up  an  amendment  which  I  desire  to  propose  as  a 

substitute. 

The  VICE  PRESIDENT.  Without  objection,  the  vote 
whereby  the  amendment  referred  to  by  the  Senator  from 
Missouri  on  page  3  was  agreed  to  will  be  reconsidered,  and 
the  amendment  will  be  passed  over  temporarily. 

Mr.  CONNALLY.  I  desire  to  call  up  an  amendment.  I 
think  the  Senator  from  Arkansas  [Mr.  Robinson]  will  agree 
to  it  when  it  is  read.    I  ask  that  the  amendment  be  stated. 

The  VICE  PRESIDENT,  The  amendment  offered  by  the 
Senator  from  Texas  will  be  stated. 

The  CHiEy  Clerk.  On  page  14,  after  line  20,  insert  the 
following: 

Sec.  16  (a)  That  the  Governor  of  the  Farm  Credit  Administra- 
tion Is  authorized  and  directed,  during  the  year  1934.  to  make 
loans  to  farmers  of  the  same  character  and  for  the  same  pvuposes. 
and  subject  to  the  same  terms  and  conditions  (Including  pen- 
alties), as  loans  made  during  the  year  1933  pursuant  to  the  act 
entitled  "An  act  to  provide  for  loans  to  farmers  for  crop  production 
and  harvesting  during  the  year  1933,  and  for  other  pxirposes ", 
approved  February  4,  1933. 

The  Governor  of  the  Farm  Credit  Administration  is  further  au- 
thorized to  make  such  rules  and  regulations  as  may  be  necessary 
to  carry  out  the  provisions  of  this  act. 

There  is  hereby  authorized  to  be  appropriated  the  sum  of 
$100,000,000.  or  so  much  thereof  as  may  be  necessary,  to  carry  out 
the  provisions  of  this  act. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  cannot 
agree  to  that  amendment.  The  President  and  the  Farm 
Credit  Administration  have  been  considering  this  subject 
with  very  great  care.  There  is  now  pending  in  the  Senate  a 
bill  proi>osed  by  the  Senator  from  South  Carolina  [Mr. 
Smith]  relating  to  that  subject,  to  which  I  expect  certain 
amendments  to  be  proposed  by  him,  although,  of  course.  I 
have  no  authority  to  commit  the  Senator  from  South  Caro- 
lina to  any  amendments. 

Mr.  SMITH.  Mr.  President,  I  should  like  to  state  in  this 
connection  that  the  terms  of  the  amendment  just  proposed 
by  the  Senator  from  Texas  are  almost  identical,  with  one 
exception,  with  the  terms  of  the  bill  introduced  by  me.  I 
see  no  reason,  so  far  as  I  am  individually  concerned,  why 
this  amendment  should  not  apply  to  the  pending  bilL  If 
the  Senator  from  Texas  will  allow  me  in  his  time,  I  should 
like  to  give  the  restsons  for  my  position. 

Mr.  CONNALLY.  May  I  interrupt  the  Senator  from  South 
Carolina  for  just  a  moment  in  order  to  answer  a  statement 
made  by  the  Senator  from  Arkansas  [Mr.  Robinson]?  Let 
me  say  to  the  Senator  from  Arkansas  that  I  consulted  the 
Senator  from  South  Carolina  before  I  introduced  the  amend- 
ment, and  the  amendment  I  proposed  is  entirely  agreeable 
to  him. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  did  not 
know  that  this  amendment  was  to  be  proposed.    I  think  it  is 
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the  theory  of  the  Farm  Credit  Administration  and  Uie  theory 
of  the  President  that  a  reduction  should  be  made  in  the 
amount  authorlxed  for  the  class  of  loans  contemplated  by 
the  amendment,  and  I  should  like  to  ask  the  Senator  from 
Texas  to  withhold  his  eunendment  until  a  day  or  two  later, 
when  the  bill  of  the  Senator  from  South  Caroliha  may  be 
brought  forward  and  the  opportunity  to  amend  it  will  be 
afforded. 

Quite  a  number  of  questions  believed  to  be  of  very  great  im- 
portance are  involved.  The  administration  not  only  feels 
that  there  should  be  a  reduction  in  the  aggregate  amount, 
but,  inasmuch  as  we  are  setting  up,  and  have  set  up.  through 
credit  corporations,  arrangements  for  loans  for  those  who 
are  able  to  supply  the  collateral  that  is  required  in  connec- 
tion with  crop  production,  a  much  less  sum  than  that  au- 
thorized in  legislation  of  previous  years  will  be  adequate. 

The  Farm  Credit  Administration  also  feels  that  the  ag- 
gregate amount  of  the  loan  to  be  made  to  any  individual 
imder  these  provisions,  substantially  without  security, 
should  be  reduced  from  $300  to  $200,  as  is  now  provided. 
These  questions,  however.  I  think,  should  be  settled  sepa- 
rately from  the  pending  bill. 

The  Farm  Relief  Administration  believes  that  the  general 
provisions  of  the  amendment  and  of  the  Smith  bill  may 
be  advantageous,  but  it  also  feels  that  there  should  be  cer- 
tain restrictions  adopted  on  these  so-called  "  crop-produc- 
;'  tion  loans"  which  will  result  in  a  condition  under  which 
they  may  be  abandoned  some  time  in  the  early  future. 

The  direct  making  of  loans  for  the  purpose  of  crop  pro- 
duction is  quite  expensive,  and  it  has  involved  some  measure 
of  fraud  and  waste;  though,  on  the  whole,  it  has  been  very 
helpful  and  very  advantageous.  My  thought  is  that  by 
considering  the  subject  separately  it  can  be  worked  out 
under  conditions  that  ought  to  be  satisfactory  to  most  of 
us.  For  that  reason,  so  far  as  I  am  concerned,  I  cannot 
consent  to  the  amendment  offered  by  the  Senator  from 

Mr.  SMITH.  Mr.  President,  if  the  Senator  from  Texas 
will  allow  me,  I  should  like  to  review,  briefly,  what  has 
transpired  in  reference  to  the  continuance  of  crop-produc- 
tion loans  based  entirely  upon  the  prospective  crop  to  be 
produced. 

I  recognize,  because  of  the  conditions  in  my  own  State, 
and  from  the  mail  and  communications  of  all  sorts  that 
have  come  to  me  on  this  subject,  it  is  universally  felt  that 
it  is  necessary  to  have  a  continuance,  until  next  year  at 
least,  of  what  is  known  as  "  crop-production  loans."  It  was 
recognized  by  substantially  every  member  of  the  Senate 
Committee  on  Agriculture,  when  the  bill  came  up  for  con- 
sideration by  that  committee,  that  anywhere  from  60  to  75 
percent  of  the  producers  from  Minnesota  to  South  CaroUna 
could  not  qualify  under  the  conditions  of  the  Farm  Credit 
Administration  as  now  set  up.  on  account  of  the  depression 
that  has  been  affecting  the  farmers  for  much  longer  than 
It  has  been  affecting  industry.  Every  available  financial 
and  banking  asset  the  fanners  had,  save  the  power  to  pro- 
duce a  crop,  has  already  been  involved.  Therefore  if  they 
do  not  get  funds  for  the  purpose  of  producing  their  crops, 
and  upon  the  crop  as  security,  millions  of  farmers  will  have 
to  be  eliminated  from  anything  like  tilling  the  soil  and 
making  a  crop. 

Previous  to  the  enactment  of  the  Farm  Credit  Act  setting 
up  institutions  in  which  stock  had  to  be  bought,  security 
given  and  financial  statements  made,  the  previous  adminis- 
tration had  tried  almost  the  identical  thing,  and  the  result 
was  that  the  number  subscribing  was  negligent,  not  because 
the  seed  loan  that  was  then  being  made  offered  a  better  op- 
portunity to  get  the  money  but  because  the  farmers  were 
totally  unable  to  put  up  any  security.  They  are  required 
to  take  5  percent  in  stock  out  of  any  loan  which  they  hope 
to  negotiate;  they  pay  6-percent  interest;  they  then  pay  a 
certain  amount  for  the  examination  of  the  papers  and  re- 
cording of  the  mortgage,  and  the  result  is  that  a  negligible 
number  of  the  farmers  can  qualify. 

Mr.  Morgenthau  went  down  to  the  capital  city  of  my  State 
and  outlined  the  provisions  of  his  bllL    When  he  had  fin- 


ished Mr.  Hugh  McCrae,  perhaps  one  of  the  most  progressive 
citizens  in  the  State  of  North  Carolina,  interested  as  he  was, 
and  as  all  of  us  are.  in  the  submerged  belpiftw  element  in 
the  agricultural  world,  said  to  Mr.  Morgenthau^-I  am  quot- 
ing approximately — 

I  have  listened  to  your  pn^xMltlon.  and  Z  want  to  state  that 
In  North  Carolina  and  South  Carolina  my  opinion  ts  that  7S 
percent  of  those  who  produce  the  crt^s  c&nnot  qualify  under  this 
bUl. 

Mr.  TYPINGS.    Why? 

Mr.  SMITH.  Because  they  have  not  anything  except  some 
rented  land  and  their  muscle  with  which  to  make  a  cn^; 
that  is  why. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Texas  permit  me  to  ask  the  Senator  from  South  Carolina  a 
question? 

Mr.  CONNALLY.    I  am  very  glad  to  do  so. 

Mr.  McKELLAR.  Is  it  not  also  true  that  while  the  crop- 
production  organization  which  is  now  being  set  up  may  in 
the  end  reach  the  purpose  desired,  for  this  year,  at  all  events, 
it  is  impossible  for  it  to  begin  operating  in  sufBcient  time  to 
allow  the  farmers  to  borrow  the  money  with  which  to  make 
a  crop,  and  therefore  under  any  circumstances  Is  it  not 
essential  that  it  should  be  done  this  year? 

Mr.  CONNALLY.  It  should  be  done  by  the  1st  of  Feb- 
ruary. 

Mr.  SlyflTH.  Mr.  President,  we  are  spending  billions  of 
dollars — I  will  not  attempt  to  enumerate  the  sources  of 
expenditures,  for  every  Senator  knows  that  vast  sums  are 
being  expended  in  the  effort  to  eliminate  unemployment. 

Mr.  NORRIS.    Mr.  President 

Mr.  SMITH.    I  yield. 

Mr.  NORRIS.  I  may  not  have  a  correct  understanding  of 
what  the  effect  would  be  if  the  amendment  were  added  to 
this  bill,  but,  as  I  understand,  the  Senator  from  Texas  offers 
an  amendment  to  the  pending  bill  the  effect  of  which,  if 
agreed  to  and  enacted  into  law,  would  be  practically  the 
same  as  though  the  bill  reported  from  the  Agricultural 
Committee,  about  which  the  Senator  from  South  Carolina  is 
talking,  were  itself  enacted  into  law.    Am  I  correct  in  that? 

Mr.  SMITH.    That  is  correct. 

Mr.  NORRIS.  The  objection  of  the  Senator  from  Ar- 
kansas to  the  amendment  ought  to  be  considered,  because 
he  says,  in  effect,  as  I  understand  him,  that  those  who  are 
to  administer  the  measure  want  to  suggest  some  amendment 
or  change  in  the  bill  of  the  Senator  from  South  Carolina. 
I  should  like  to  ask  the  Senator  from  Arkansas  if  I  am 
correct  in  that  surmise? 

Mr.  ROBINSON  of  Arkansas.  The  Senator  Is  entirely 
correct.  I  undertook  to  state  some  of  the  amendments 
which  they  propose  to  that  bilL  The  statement  made  by 
the  Senator  from  Nebraska,  It  seems  to  me.  is  reenforced 
by  the  fact  that  no  opportimity  was  afforded  the  Farm  Credit 
Administration  to  discuss  this  question.  It  came  up  since 
this  bin  was  reported  by  the  committee. 

Bi£r.  NORRIS.    I  should  like  to  suggest,  then 

B4r.  SMITH.  Before  the  Senator  from  Nebraska  pro- 
ceeds let  me  correct  a  statement  which  has  Just  been  made. 
I  notified  Governor  Myers,  and  he  came  to  my  office  and 
brought  members  of  his  staff  with  him.  I  discussed  this 
question  with  him. 

Mr.  ROBINSON  of  Arkansas.  May  I  ask  if  that  was 
before  or  after  the  bill  had  been  reported? 

Mr.  SMITH.    That  was  after  the  bill  had  been  reported. 

Mr.  ROBINSON  of  Arkansas.  That  is  what  I  said.  Be- 
fore the  bill  was  reported  there  was  no  opportunity  afforded 
for  discussion. 

Mr.  NORRIS.  TTiere  were  no  hearings  before  the  commit- 
tee, as  I  understand. 

Mr.  ROBINSON  of  Aritansas.  There  were  no  hearings  be- 
fore the  committee. 

Mr.  NORRIS.  May  I  suggest  that  I  was  present  at  the 
committee  meeting  at  which  was  unanimously  ordered 
reported  the  bill  introduced  by  the  Senator  from  South 
Carolina.  I  still  think  that  that  action  was  right,  but  I  do 
not  want  to  foreclose  anybody  from  making  proper  sugges- 
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tlons  or  having  a  hearing  on  it.  I  should  like  to  suggest  to  th  t 
Senator  from  Texas  that  he  follow  the  suggestion  of  ths 
Senator  from  Arkansas  and  bring  up  his  amendment  when 
we  take  up  the  bill  of  the  Senator  from  South  Caroling 
which  I  understand  is  to  be  considered  in  a  few  days 
think  the  bill  is  p>roper,  so  far  as  I  now  know,  and  I  wa^ 
to  support  it  and  vote  for  it,  but  I  do  not  want  to  forecloaje 
anybody  from  suggesting  amendments. 

Mr.  SMITH.  Mr.  President,  I  want  right  here  and  no^ 
not  to  let  the  impression  go  out  too  strongly  that  I  have  nc^ 
attempted  to  secure  the  opinion  of  the  administration. 

Mr.  NORRIS.    I  do  not  know  anything  about  that. 
-^  Mr.  SMITH.    I  am  going  to  tell  the  Senator  about  it 

Mr.  NORRIS.  I  will  be  glad  to  hear  the  Senator's  state- 
ment. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield  t^ 
me  for  a  moment? 

Mr.  SMITH.    Not  at  this  moment. 

Mr.  NORRIS.  When  the  bill  was  up  before  the  commit- 
tee we  had  no  hearings. 

Mr.  SMITH.  Exactly,  but  not  a  single  member  of  the 
committee  thought  any  hearing  was  necessary  because  cf 
the  exigent  conditions  which  every  Senator  knows  exist  ii 
his  State,  conditions  demanding  relief.  We  did  not  think 
that  the  provisions  of  the  bill  heretofore  enacted  and  the  ore 
here  now  about  to  be  enacted  needed  any  comment,  for  vie 
ourselves  knew  what  the  actual  conditions  were. 

Mr.  CONNALLT.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.  Let  me  first  make  this  statement:  I  th 
sought  an  interview  with  the  President.  I  wanted  to  d 
the  question  with  him  and  show  hiip  the  necessity  of  tbi 
proposed  legislation  and  explain  to  him  that  it  met  V 
crying  needs  of  more  than  50  percent  of  those  who  produ 
the  crops  of  this  country.  I  have  been  unable  to  get 
audience  with  him.  I  have  been  a  Member  of  this  body  f 
a  quarter  of  a  century;  I  think  I  have  tried  to  discharge 
duty  as  a  Senator;  I  have  tried  to  deal  fairly  with  all  parti 
concerned,  and  I  felt  it  to  be  my  duty  to  take  the  actionll 
did  take  in  behalf  of  the  suffering  farmers  of  this  countr  ^ 
not  those  who  are  able  to  purchase  the  shares  of  stock  ard 
who  can  show  a  financial  condition  indicating  an  ability  jo 
guarantee  the  loans  but  those  who  have  nothing  in  the  wor!  d 
but  their  own  physical  ability  to  produce  crops. 

I  think  that  category  includes  75  percent  of  those  wl^o 
produce  the  bulk  of  our  agricultural  products:  and  repr 
senting  them,  knowing  that  time  was  of  the  essence,  the 
committee  reported  the  bill.  On  account  of  the  change 
the  Constitution,  brought  about  by  the  Senator  from  N 
bra&ka,  we  did  not  have  time  to  discuss  this  question  pr 
vious  to  Christmas.  I  should  have  introduced  the  bill  th^ 
had  the  Congress  been  in  session.  The  measure  is  simpy 
designed  to  give  the  fanners  what  for  the  last  5  years  th<y 
have  considered  the  most  efficient,  the  most  practicable  of 
any  relief  that  has  been  afforded  them  at  any  time;  and,  lie 
it  said  to  the  honor  of  that  distressed  class  in  my  State,  in 
Georgia,  and  in  North  Carolina — three  States  with  which  1 1 
am  particularly  familiar — 90  percent  plus  of  the  loans  have 
been  repaid,  despite  the  low  prices  and  the  horrible  deprei- 
sion.  The  Senator  from  Texas,  recognizing  in  his  State  tl  le 
same  condition,  introduced  a  measure  simply  containing 
direct  aid  to  these  distressed  individuals. 

Mr.  CONNALLT.     In  the  form  of  loans. 

Mr.  SMITH.  Yes;  in  the  form  of  loans,  just  as  in  tl^e 
past. 

Mr.  President.  If  the  Senate  will  bear  with  me  for  Just 
second  further,  for  10  years  we  have  tried  crop-productidn 
credit  unlU  in  the  several  SUtes.  We  tried  that  plan  und  (r 
the  cooperative  principle.  We  then  tried  It  under  the  sam ; 
tlon  of  law.  in  the  case  of  the  Farm  Board  under  the  Hoov  r 
administration,  the  provisions  of  which  were  almost  ident  - 
cal  with  those  of  the  pending  bill.  It  has  been  a  signal 
failure:  it  has  been  a  disastrous  failure.  Why?  I  myself 
went  in  and  took  stock;  I  then  paid  6-percent  discount; 
then  paid  from  2  to  2V^  percent  for  the  examination  arid 
recording  of  the  papers;  and  the  next  year,  or  perhaps  tlie 


year  foUowing,  the  whole  thing  dissolved,  and  I  had  the 
pleasure  of  paying  anywhere  from  15  to  17  percent  for  the 
money  that  I  borrowed,  guaranteeing  it  with  everything 
that  I  had  that  had  not  been  previously  mortgaged.  Every- 
thing was  cleaned  up.  ^         ,  ,    *  * 

They  required  a  chattel  mortgage  and  a  financial  state- 
ment showing  what  one  was  worth,  what  his  rating  was; 
and  if  one  could  give  a  satisfactory  financial  statement,  and. 
in  addition  to  that,  put  up  enough  chattels,  enough  real 
estate — God  knows  they  took  everything  he  had— then  he 
might  borrow,  but  if  a  farmer  borrows  under  the  old  law 
they  take  10  percent,  and  then  the  fees  for  recording. 

I  maintain  today  that  from  Minnesotar— and  the  Senator 
from  Minnesota  endorsed  the  proposition  as  enthusiastically 
as  did  the  Senator  from  South  Carolina 

Mr.  MURPHY.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  MURPHY.  Did  I  understand  the  Senator  to  say  that 
he  was  doing  business  with  a  pawnbroker  or  with  the  Federal 
Government? 

Mr,  SMITH.  I  was  doing  business  with  the  Parm  Credit 
organization. 

Mr.  CLARK.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Missouri? 

Mr.  SMITH.    I  yield. 

Mr.  CLARK.  I  do  not  know  what  the  Senator's  experience 
in  South  Carolina  has  been,  but  I  am  very  credibly  informed 
that  In  some  counties  In  Missouri  the  Agricultural  Credit 
Administration,  that  is,  the  land  bank  at  St.  Louis,  has  Uken 
more  money  out  of  the  county  in  fees  than  It  has  put  in  in 
the  shape  of  loans. 

Mr.  SMITH.  Mr,  President,  let  us  consider  the  bill  intro- 
duced by  me.  which  with  one  exception  Is  exactly  identical 
with  the  bill  of  the  Senator  from  Texas,  We  have  set  up 
an  organization  which  takes  the  application  of  the  small 
farmer,  the  one-horse  roan,  the  renter.  The  agent  of  the 
organization  goes  out  and  examines  the  land.  The  organi- 
zation graduates  the  risk  according  to  the  farmer's  pros- 
pects. They  give  him  a  part  of  the  loan  to  begin  work. 
They  give  him  enough  to  buy  his  fertilizer.  Then  a  little 
later,  if  he  is  keeping  things  moving,  they  send  him  enough 
to  cultivate;  then  at  last  give  him  enough  more  to  help 
him  complete  the  crop.  Then  they  take  the  crop  and  put  it 
to  his  credit. 

Ninety-seven  percent  of  the  farmers  have  paid  out  in  my 
State.  They  buy  no  stock;  they  put  up  no  collateral  except 
the  prospective  crop,  upon  which  everyone  of  us  in  this 
Chamber  is  dependent.  That  condition  extends  from  the 
semitropical  regions  of  South  Carolina  to  the  frozen  regions 
of  the  North  and  Northwest.  This  plan  has  the  universal 
approval  of  every  farmer  and  everyone  that  thinks  in 
terms  of  the  man  who  cannot  put  up  banking  collateral. 

Governor  Myers  said  to  me,  "Do  you  not  think  that  the 
land  rental  the  farmer  has  and  the  option  stuff  he  has 
would  enable  him  to  qualify  under  my  projxjsition  and  not 
imder  yours?  "  I  said,  "  You  are  going  upon  the  assump- 
tion that  he  has  made  a  profit."  He  did  get  more  for  his 
tobacco  and  more  for  his  cotton,  perhaps,  but  the  intoler- 
able debt  that  was  on  him  wiped  out  all  possible  profit.  He 
would  never  pay  off  at  the  present  price  of  cotton  and 
tol)acco^never  in  the  world.  As  rapidly  as  the  prices  rise, 
those  to  whom  he  is  indebted  and  who  hold  a  mortgage  on 
him  are  absorbing  every  dollar,  and  so  he  is  identically  in 
the  same  position  that  he  was  in  last  year  as  far  as  being 
able  to  make  a  financial  statement  and  his  ability  to  pay 
cash  is  concerned. 

There  Is  no  use  for  us  to  mock  that  man,  I  am  perfectly 
willing  to  hear  what  Mr.  Myers  has  to  say  about  his  theory, 
Mr.  Hoover  had  the  same  theory,  and  the  cooperatives  had 
it,  but  it  will  not  work.  If  a  farmer  has  money  enough  and 
property  enough  to  be  a  good  risk,  he  is  not  going  to  Join  a 
coterie  of  four  or  five  and  to  extend  the  5-percent  guaranty 
to  Insure  whether  the  other  fellow  will  pay  up  or  not.  If  he 
had  money  to  do  that,  he  would  go  to  the  bank  and  borrow. 
If  not.  he  will  take  his  own  assets  and  go  to  the  grocery  man 
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and  the  fertilizer  man  and  make  his  note  and  give  them  a 

mortgage. 

What  is  the  use  to  stand  here  as  practical  men  and  mock 
these  people?     I  repeat,  I  talked  to  Mr.  Myers.    I  knew  be- 
forehand what  his  idea  was  about  cutting  down  the  amount. 
I  am  perfectly  willing,  if  $100,000,000  is  too  much  in  the 
opinion  of  the  Senate,  to  reduce  the  amount;  but,  in  the 
name  of  the  people  that  need  food  and  clothing,  why  do  we 
balk  at  $100,000,000  for  the  farmers  of  America  and  then 
pay  out  $500,000,000  for  work  simply  to  give  people  employ- 
ment?    What  better  employment  can  we  give  in  this  land 
than  to  lend  the  farmer  enough  money  to  enable  him  to 
stay  on  his  farm  and  maintain  his  self-respect,  his  dignity 
as  a  citizen,  humble  though  it  may  be,  and  then  pay  it  back, 
as  he  always  has  done,  to  the  full  extent  of  his  ability? 
Mr.  NYE.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDENT  pro  tempore.    The  Senator  from  Texas 
has  the  floor.    Does  he  yield  to  the  Senator  from  North 
Dakota? 
Mr.  CONN  ALLY.    I  am  glad  to  yield. 
Mr.    SMITH.    I   thought   the   Senator   from   Texas  had 
yielded  the  floor  to  me;  otherwise  I  should  not  have  con- 
tinued as  I  have.    I  shall  wait  until  such  time  as  I  can  get 
the  floor  In  my  own  right. 

Mr,  CONNALLY.    I  am  not  complaining  about  the  Sena- 
tor's interruption. 

Mr,  NYE.  I  followed  with  a  great  deal  of  interest  the 
thought  the  Senator  from  South  Carolina  has  expr-ssed  with 
relation  to  the  need  of  the  farmer  at  this  time.  He  speaks 
of  the  renter  as  being  the  primary  one  In  need.  I  know 
of  owners  of  farms  who  are  Just  as  deaperately  needing  the 
help  as  any  renter. 
Mr.  SMrrH.  I  was  not  restricting  my  remarks  to  renters. 
Mr.  NYE,  I  want  to  ask  a  question  of  the  Senator  from 
Texas  and  the  Senator  from  South  Carolina,  Do  they 
feel  that  to  take  action  on  the  amendment  offered  by  the 
Senator  from  Texas  today  is  golnt,'  to  delay  these  loans  to  a 
time  when  they  will  be  exceedingly  late  in  getting  to  those 

who  need  them? 

Mr.  SMITH.  I  have  a  telegram  here  on  my  desk  that  is 
typical  of  hundreas.  Tliis  happens  to  be  from  Minnesota. 
The  telegram  expresses  the  thought  which  I  have  expressed 
here,  that  time  is  rapidly  passing  and  whatever  they  are 
going  to  get  they  want  to  get  promptly.  In  other  words, 
time  is  of  the  essence. 

Mr.  NYE.  The  Senator  knows  what  has  been  the  ex- 
perience every  winter  and  spring.  We  have  always  been 
late  in  affording  these  loans.  We  have  acted  ultimately, 
but  it  has  been  too  late  to  be  properly  executed.  Does  the 
Senator  feel  that  a  failure  to  accept  the  amendment  offered 
by  the  Senator  from  Texas  at  this  time  is  going  to  occasion 
delay  that  is  going  to  be  embarrassing  again? 

Mr.  SMITH.  Speaking  for  myself  alone.  I  am  inclined 
to  let  those  who  are  now  administering  it  determine  that 
question.  I  have  said  my  say  here.  I  have  expressed 
myself.  I  want  to  make  the  further  statement  that  I  beheve 
it  is  the  duty  of  the  committees  of  the  Senate  and  the 
House  to  draft  the  legislation  which  they  propose  to  enact. 
I  think  it  would  be  all  right  to  invite  the  different  depart- 
ments to  come  in  and  make  suggestions  born  of  their  experi- 
ence In  administering  the  law,  but  I  for  one  would  like  for 
this  body  and  the  body  at  the  other  end  of  the  Capitol  to 
draft  their  own  legislation.  We  are  the  legislative  body.  It 
is  not  that  I  care  so  much  about  the  matter  of  authorship 
nor  that  I  have  any  pride  of  authorship,  but  I  do  want 
to  maintain  the  dignity  of  the  legislative  branch  of  our 
Oovemment. 

I  think  I  know  as  much  about  the  condition  of  the  suffer- 
ing farmers  of  the  country  as  the  bankers  know  about  the 
horrible  condition  of  the  suffering  bankers,  I  think  I  know 
as  much  about  the  condition  of  the  average  farmer  as  the 
manufacturers  know  about  the  condition  of  the  manufac- 
turers.   But  the  farmer  seems  to  have  very  few  voices  raised 

here  In  his  behalf.  .^      .. 

Mr.  NYE.    Have  bearings  been  set  for  consideration  of 

the  Senator's  billt 


Mr.  SMITH.  No;  we  did  not  have  any  bearings.  Tlie 
only  hearing  we  had  was  the  enthusiastic  and  unanimous 
endorsement  of  the  Committee  on  Agriculture  and  Forestry. 

Mr.  NYE.  I  understand  there  is  now  a  request  to  be  heard 
in  connection  with  the  matter. 

Mr.  SMITH.  All  I  am  pleading  for  is  that  as  time  is  of 
the  essence  we  should  get  some  relief  to  the  class  of  people 
that  are  in  need  of  relief  and  who  are  so  splendidly  8tr\ig- 
gUng,  remembering  all  the  time  how  splendidly  they  have 
heretofore  responded  in  pasring  back  these  loans. 

I  have  introduced  the  bill  and  it  has  been  reported.  The 
committee  unanimously  and  enthusiastically  endorsed  it.  It 
is  now  before  the  Senate,  in  the  hands  of  the  Senate,  and 
whatever  the  Senate  may  see  proper  to  do  I  shall  accept,  of 

course. 

Mr.  CONNALLY.  Mr,  President.  In  reply  to  the  sugges- 
tions of  the  Senator  from  Arkansas  I  Mr.  Robinson],  I  want 
to  say  that  the  reason  I  offered  the  amendment  at  this  time 
without  calling  it  to  the  attention  of  the  Senator  from 
Arkansas  specifically  is  that  he  was  on  the  floor  at  the  time 
addressing  the  Senate.  I  introduced  the  measure  inde- 
pendently on  the  10th  of  January  and  it  was  referred  to  the 
Committee  on  Agriculture  and  Forestry.  The  Senator  from 
South  Carolina  [Mr,  Smith],  chairman  of  the  committee, 
had  a  similar  bill,  almost  identical  in  its  text,  and  the  com- 
mittee unanimously  reported  his  bill.  Under  those  circum- 
stances I  first  consulted  the  Senator  from  South  Carolina 
before  offering  my  amendment  to  this  bill  because  I  wanted 
to  be  courteous  to  him.  He  agreed  that  1  should  offer  my 
amendment. 

The  reason  why  I  did  not  call  It  to  the  attention  of  the 
Senator  from  Arkansas  was  that  he  was  on  the  floor  at  the 
time  explaining  the  general  measure.  I  did,  however,  offer 
the  amendment  from  the  floor  in  advance  for  information. 
Of  course  I  do  not  want  to  run  counter  to  the  wishes  of  the 
Senator  from  Arkansas,  If  we  can  have  some  understanding 
or  agreement  that  the  Smith  bUl  will  be  taken  up  within  a 
few  days  and  disposed  of.  I  sha'l  not  press  my  amendment 
at  this  time,  because  of  the  request  of  the  Senator  from 
Arkansas  that  it  be  not  pressed.  I  have  no  disposition  to  be 
insistent  about  the  matter  at'  this  time,  but  I  do  want  to 
make  a  brief  statement. 

So  far  as  the  total  amount  Is  concerned.  I  am  willing  to 
scale  that,  because  it  will  not  be  necessary  this  year  to 
employ  quite  as  large  an  amount  of  funds,  for  some  of  these 
loans  wiU  be  made  under  the  other  set-up;  and  I  am  willing, 
so  far  as  I  am  concerned,  to  have  the  amount  that  may  be 
loaned  to  each  individual  borrower  amended.  By  the  way. 
section  2  of  the  amendment  provides  that  the  Governor  of 
the  Farm  Credit  Administration  shaU  make  r\iles  and  regu- 
lations regarding  its  administration.  We  are  not  undertak- 
ing to  tie  his  hands;  but  aU  that  the  amendment  does  is  to 
continue  for  1  more  year  the  crop  loans  Just  as  they  have 
been  made  for  the  past  year. 

The  present  arrangement  expires  by  limitation  of  time; 
and  unless  something  of  this  kind  is  enacted,  the  tenants 
without  substantial  property  cannot  borrow  from  the  Fed- 
eral Government  under  the  new  set-up.  Under  the  new 
set-up  the  law  requires  that  the  farmer,  in  order  to  get  a 
loan  for  crop-production  purposes,  must  have  "adequate 
security."  If  he  has  adequate  security,  he  can  go  to  the  bank 
and  get  the  money;  but  the  farmer  who  merely  has  a  team 
and  implements  and  has  the  prospect  of  a  crop  will  not  be 
able  to  borrow  any  money  whatever  from  the  Farm  Credit 
Administration  for  crop  production  imder  the  new  set-up. 

This  amendment  of  mine  simply  autborlzM  and  direcU  the 
Governor  of  the  Farm  Credit  Administration  to  continue 
these  crop  loans  for  another  year. 
What  U  the  effect? 

The  crop  loans  during  the  past  year  In  many  States  have 
been  paid  back  to  the  Treasury  more  than  90  percent.  My 
State  has  paid  back  more  than  W  percent  of  those  loans, 
•niese  loans  will  prevent  some  people  from  going  on  the  relief 
rolls.  They  will  be  on  direct  relief,  getting  doles  from  the 
Federal  Treasury,  or  they  will  be  on  work  created  by  the 
CivU  Works  Admlnlstratkm.    Tills  1»  the  ckieapest  form  of 
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relief  that  it  is  possible  for  the  Government  to  give,  because 
it  enables  the  fanner  to  stay  at  home,  to  be  busy,  to  mak  s  a 
crop  to  sustain  himself  and  hia  family;  and  the  Government 
in  most  cases  does  not  lose  a  thin  dime  on  these  loans. 

The  Committee  on  Agriculture  and  Forestry  having  te- 
ported  the  bill  unanimously,  and  having  imderstood  tha'  it 
was  going  to  come  up  at  some  future  day,  I  thought  that, 
the  Senate  having  before  it  an  amendment  to  the  Agriciil- 
tural  Administration  Act — that  is  the  bill  we  now  have  ae- 
fore  us — it  was  appropriate  that  the  other  bill  should  be 
offered  as  an  amendment  now.  I  failed  to  consult  the  Sen- 
ator from  Arkansas  only  t}ecause  he  was  on  the  floor 
addressing  the  Senate,  and  I  did  not  want  to  interrupt  h  m. 
I  consulted  the  Senator  from  South  Carolina  tMr.  Smith] 
and  the  Senator  from  Tennessee  [Mr.  McKellar],  and 
asked  the  Senator  from  Tennessee,  who  sits  by  the  Senaltor 
from  Arkansas,  to  consult  him  and  see  if  he  would  lot 
accept  the  amendment. 

Let  me  ask  the  Senator  from  Arkansas  at  this  junctire 
whether  he  thinks  we  can  get  up  the  Smith  bill  in  a  :  ew 
days  if  this  matter  is  not  pressed  now. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  stated  in 
my  opening  statement  on  this  amendment  that  I  expected 
that  we  would  be  able,  in  all  probability,  to  agree  oA  a 
modification  of  the  Smith  biU.  and  that  there  was  no  dis- 
position on  the  part  of  anyone  to  delay  it.  I  decline  to  be 
put  in  the  attitude  of  resenting  the  action  of  the  Senajtor 
from  Texas  in  offering  this  amendment,  and  I  decline 
to  enter  into  a  bargain  on  the  matter. 

Mr.  CONNALLY.    I  do  not  ask  that. 

Mr.  ROBINSON  of  Arkansas.  I  think  that  this  matter 
necessarily  will  be  determined  on  its  merits.  I  have  no 
doubt  that  the  bill  may  be  speedily  considered,  as  I  hive 
said  to  the  Senator  from  South  Carolina.  He  understaids 
fully  that  there  is  no  disposition,  here  or  elsewhere,  to  de  lay 
consideration  of  the  bill;  but  there  are  subjects  involved  in 
this  matter  that  I  have  not  yet  fully  explained  and  thft  I 
will  seek  to  explain  when  the  opportunity  arises. 

Mr.  CONNALX.Y.  Mr.  President,  let  me  say  in  repls  to 
the  Senator  from  Arkansas  that  the  Senator  from  Tecas, 
in  explaining  why  he  did  not  call  the  amendment  to  the 
attention  of  the  Senator  from  Arkansas,  did  not  mear   to 
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imply  that  there  was  any  resentment  on  the  part  of 
Senator  from  Arkansas;  but  the  Senator  did  say  that 
attention  had  not  been  called  to  the  amendment.  That 
why  the  Senator  from  Texas  was  explaining  why  he  did 
call  It  to  the  attention  of  the  Senator  from  Arkansai.  2 
not  trying  to  extort  any  agreement  from  the  Senator; 
•inee  I  am  giving  way.  and  not  preMlng  the  imendmenjt,  X 
did  hope  that  we  could  have  the  partlei  who  are  Intereited 
know  that  thU  matter  would  be  given  attention. 

Z  thank  the  Senator  from  Arkanian  for  hla  iitatement  with 
regard  to  the  matter;  and  under  thoM  clrcumitancei,  X  ihall 
not  inil«t  on  the  amendment  at  thli  time. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  withdraws  the 
amendment,  as  I  understand? 

Mr.  CONNAIXY.    I  withdraw  the  amendment. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  while  his 
matter  is  under  consideration,  let  me  say  that  I  think  the 
Senator  from  Texas  has  done  right  and  acted  wisely  in 
withdrawing  his  amendment. 

I  wish  to  make  a  further  explanation  for  the  benefit  of 
thoae  who  are  interested  in  this  very  important  con  ro- 
versy. 

The  Congress,  by  the  Farm  Credit  Act,  authorized  the 
Bcttiug  up  of  certain  farm  credit  agencies,  known  as  "  f i  irm 
credit  corporations."  It  is  the  policy  of  the  act  to  make 
loans  to  farmers  on  as  sound  and  reasonable  a  basis  as  i  lay 
be  practicable,  and  I  do  not  believe  any  Senator  oughi  to 
object  to  that.  It  is  the  policy  of  the  administration,  ind 
it  is  the  policy  of  the  laws  we  have  already  enacted,  to  iis- 
contlnue  as  soon  as  may  be  making  loans  without  security 
to  farmers  who  are  able  to  give  reasonable  security. 

The  importance  of  this  is  well  illustrated  by  my  good 
friend  the  Senator  from  South  Carolina  IMr.  Smith],  ^rho 


implied  in  his  statement  that  he  was  not  able  to  make  a 
sound  loan  with  the  Government  and  that  he  had  to  depend 
on  one  of  these  crop-jwoduction  loans  made  without  security. 

Mr.  President,  there  are  thousands  of  people  in  this  coun- 
try engaged  in  farming  who  last  year  got  the  benefits  of 
this  act  v/hen  they  ought  to  have  been  permitted  to  obtain 
loans  imder  different  conditions.  I  submit  that  the  fact 
that  only  $58,000,000  were  loaned  last  year,  when  the  au- 
thorization was  $100,000,000,  shows  that  there  is  an  effort 
to  swell  this  class  of  loans  unduly.  Of  course,  if  last  year 
was  not  the  worst  year,  insofar  as  crop  production  is 
concerned,  we  shall  have  to  ask  God  to  save  the  country. 

With  an  authorization  of  $100,000,000,  $58,000,000  were 
loaned.  There  were  many  instances  where  people  who  were 
able  to  finance  themselves  procured  these  loan^  with  but 
slight  cost.  There  were  other  instances  where  various  forms 
of  fraud  were  practiced.  The  idea  is  to  accept  the  principle 
of  the  bill  introduced  by  the  Senator  from  South  Carolina 
and  the  amendment  offered  by  the  Senator  from  Texas,  but 
to  limit  the  loans  so  that  only  those  who  from  a  business 
standpoint  are  fairly  entitled  to  them  may  be  able  to  obtain 
them. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.    Just  a  moment. 

It  is  the  thought  of  those  who  have  studied  the  matter 
that  approximately  half  the  amount  that  was  actually  ex- 
pended last  year  would  be  adequate  for  the  purposes  of  this 
particular  class  of  loans. 

The  Senator  from  South  Carolina  refers  to  balking  at  a 
mere  $100,000,000.  The  difficulty  about  that  is  that  every 
time  we  authorize  the  expenditure  of  $100,000,000  for  a 
laudable  and  commendable  purpose  it  becomes  the  precedent 
or  basis  for  the  expenditure  of  $500,000,000  for  some  other 
equally  laudable  and  commendable  purpose;  so  that  there 
is  no  limit  to  what  the  Government  may  be  called  on  to  do 
in  the  extension  of  its  credit,  and  we  have  almost  reached 
the  maximum  point. 

Mr.  SMITH.    Mr.  President 

Mr.  ROBINSON  of  Arkansas.  I  yield  first  to  the  Senator 
from  Texas.  Then  I  will  yield  to  the  Senator  from  South 
Carolina. 

Mr.  CONNALLY.  Mr.  President,  allow  me  to  say  to  the 
Senator  from  Arkansas  that  I  am  not  in  disagreement  with 
his  idea  that'  the  amount  probably  is  larger  than  is 
necessary. 

Mr.  ROBINSON  of  Arkansas.  And  yet  the  Senator  asked 
for  $100,000,000  when  only  $58,000,000  were  loaned  last  year. 

Mr.  CONNALLY.  Yes:  but  I  will  nay  to  the  Scnntor  that 
the  Farm  Credit  AdminlMtration  are  mttlng  over  there,  and 
they  are  not  RuppoHed  to  dlnh  out  thm  money  unleii  it  U 
warranted.    We  have  to  truNt  nomobody,  however. 

Mr,  SMITH.    Mr,  President 

Mr,  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
South  Carolina, 

Mr,  SMITH.  X  asked  for  $200,000,000,  That  was  ap- 
propriated. Out  of  the  $200,000,000.  because  of  the  care 
exercised  and  the  judicious  investigation  of  the  different 
persons  applying.  I  do  not  think  we  used  in  exce.-js  of  eighty- 
odd  millions.  Last  year  I  think  the  authorization  and  ap- 
propriation extended  to  $100,000,000;  and  on  accpunt  of  the 
care  with  which  the  local  people  in  the  counties  and  in 
the  localities  and  in  the  States  investigated  these  individuals, 
they  used  only  about  $80,000,000  of  the  $100,000,000.  In 
addition  to  that,  they  cut  down  the  amount  that  any  one 
individual  could  get  to  a  point  where,  in  the  judgment 
of  the  local  committee,  the  crop  would  amply  repay  it.  The 
result  was  that  in  some  cases  the  amount  loaned  to  the 
individual  was  so  ridiculously  small  that  they  had  to  review 
their  loans. 

I  desire  to  state  to  the  Senator  from  Arkansas  and  other 
Members  of  my  party  that  in  my  State  I  have  never  seen 
any  loans  made  that  were  so  carefully  guarded  as  to  the 
prospect  of  the  crop  and  the  individuals  who  got  them; 
and  I  do  not  believe  there  are  a  half-dozen  cases  in  the 
entire  State  where  the  borrower  has  not  responded  without 
any  attempt  to  evade  the  law  or  to  defraud  the  Government. 
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I  make  the  assertion  that,  taking  into  consideration  the 
character  of  the  loans,  the  maimer  in  which  they  are  made, 
and  the  individuals  to  whom  they  are  made,  there  is  a 
smaller  percentage  of  fraud  than  in  the  case  of  any  other 
class  of  loans  made  in  all  the  history  of  this  country.  I 
propose  to  get  the  statistics,  to  find  out  how  many  borrowers 
there  have  been,  the  total  amount  borrowed,  and  how  many 
were  suspected  of  or  indicted  for  fraud. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Arkansas  yield  to  me? 
Mr.  ROBINSON  of  Arkansas.  I  yield. 
Mr.  McKELLAR.  I  think  the  arrangement  which  has  just 
been  made  by  which  this  amendment  is  withdrawn  from  the 
bill  is  satisfactory,  in  view  of  the  fact  it  is  the  understanding 
that  we  are  to  have  the  Smith  bill  or  the  Coimally  bill 
before  us  in  a  day  or  two,  or  in  a  very  short  time.  I  wish 
to  emphasize  the  very  great  necessity  of  having  the  seed- 
loan  office  measure  passed  as  soon  as  possible. 

Mr.  President,  I  want  to  say  that  I  think  that  these  direct 
loans  as  carried  on  by  the  seed-loan  offices  are  very  beneficial 
to  a  class  of  oiu"  citizens  who  otherwise  could  not  make  a 
crop,  and  which  group  would  probably  go  on  the  indigent 
list  but  for  such  loans.  They  have  been  a  great  success  in 
the  State  in  which  I  live.  In  the  States  of  Arkansas,  Missis- 
sippi, Alabama,  and  Termessee.  which  are  comprised  in  our 
district,  these  loans  have  been  quite  a  success.  Considerably 
above  90  percent  of  the  loans  have  been  paid  back  this  year, 
and  they  have  uniformly  been  well  paid  back.  It  is  very 
necessary  in  every  way  for  the  Government  to  make  these 
loans  and  I  am  very  happy  that  we  are  to  have  a  vote  on 
the  Smith  or  Connally  bill  very  soon. 

There  Is  Just  one  other  thing  I  want  to  mention.  Some- 
thing was  said  about  changes  in  the  bill.  The  Grovemment 
loaned  about  $58,000,000  last  year  through  these  seed-loan 
offices.  Naturally  when  the  bill  which  we  are  to  pass  today 
gets  into  operation  those  loans  will  not  be  as  great.  I  think 
the  idea  expressed  to  me  by  Governor  Meyer  was  that  prob- 
ably $50,000,000  wUl  be  all  that  will  be  necessary,  and  per- 
haps not  quite  as  much  as  that.  But  certainly  for  this  year, 
before  the  corporation  now  being  organized  gets  Into  full 
force  and  effect,  it  is  very  necessary  to  supplement  that 
measure  by  continuing  the  seed-loan  offices  for  at  least  an- 
other year,  and  I  hope  that  will  be  agreed  to  by  the  depart- 
ment. The.se  direct  loans  are  vitally  necessary  to  large 
groups  of  small  farmers  who  cannot  secure  the  money  neces- 
sary to  make  a  crop  in  any  other  way.  The  loss  to  the  Qov- 
emment  on  these  loans  is  small,  and  to  thh  group  of  »maUer 
farmers  these  loan*  are  vital.  We  munt  not  discontinue 
them, 

Mr.  ROBlNiOW  of  ArkunnM.  Mr,  Pr»««ldent,  1  hivt  Juit 
one  other  thought  to  brititf  to  the  Btti'nUon  of  Sengtori. 
We  are,  in  a  wnw.  eutablliihlns  competition  between  two 
Government  agencies  In  the  making  of  these  loans.  We  are 
making  the  claw  of  loans  referred  to  in  the  Smith  bill  and 
the  Connally  amendment  much  easier  than  thoee  under  the 
provisions  of  the  Farm  Credit  Act.  which  means,  of  course, 
that  we  will  impliedly  Invite  everyone  who  can  do  so  to 
bring  himself  under  the  classification  of  the  easier  loans. 
The  fair  thing  to  do.  It  seems  to  me,  is  to  limit  the  amount 
of  this  class  of  loans  to  be  made  to  those  who  are  not 
able  to  meet  the  requirements  of  other  provisions  of  the  law. 
Mr.  LEWIS.  Mr.  President,  will  the  Senator  yield? 
Mr.  ROBINSON  of  Arkansas.  I  yield. 
Mr.  LEWIS.  I  seek  information  from  the  able  Senator 
from  Arkansas.  First,  let  me  assure  him  that  it  is  asserted 
that  in  the  State  of  Illinois  there  are  more  tenant  farmers 
in  proportion  to  owners  of  land  than  in  any  other  State  of 
the  Union.  I  am  not  able  to  verify  that;  I  merely  give  the 
Information  as  given  me. 

I  ask  the  Senator,  does  the  new  bill,  that  referred  to  as 
suggested  from  the  Senator  from  South  Carolina,  or  any  of 
the  amendments,  or  the  bill  presented  by  the  Senator  from 
Arkansas,  change  the  prospect  of  the  tenant  farmer  to  ob- 
tain a  loan  where  he  has  no  security? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  do  not 
understand  that  the  Smith  bill  or  the  Connally  amendment 


makes  any  change  in  the  ezisttnc  niles  and  regulations  ap- 
plicable  to  crop-production  loans. 

Mr.  LEWIS.  Ttie  provisions  w^iich  have  heretofore  per- 
mitted or  now  permit  those  who  have  no  security  to  offer, 
tenant  farmers,  to  borrow,  still  remain,  as  far  as  the  new 
legislation  is  concerned? 

Mr.  ROBINSON  of  Arkansas.  •  Of  course,  the  new  legis- 
lation has  not  been  enacted  yet;  it  could  be  changed;  but, 
so  far  as  the  propdsals  themselres  go,  they  would  not  change 
that  situation  in  any  important  particular. 

Mr.  LEWIS.    I  thank  the  Senator. 

Mr.  CLARK.  I  desire  to  offer  an  amendment  to  the  latter 
part  of  the  committee  amendment,  on  lines  18  to  21,  page  3. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chief  Clxrk.  The  Senator  from  Missouri  proposes 
to  strike  out  that  portion  of  the  amendment  beginning  with 
the  word  "  Provided  "  in  line  18,  page  3,  and  continuing  to 
the  end  of  the  paragraph,  and  to  insert  in  lieu  thereof  the 
following: 

PTOinded,  That  no  person  who  has  been  heretofore,  or  may  here- 
after be,  appointed  as  an  agent,  officer,  or  employee  under  the 
Farm  Credit  Administration,  and  no  person  who  may  be  appointed 
as  an  agent,  officer,  or  employee  o*  the  corporation  under  this  act, 
shall  receive  a  salary  of  $4,000  or  xdxx9  per  annum,  except  with 
the  advice  and  consent  of  the  Senate. 

Mr.  CLARK.  Mr.  President,  the  purpose  of  that  amend- 
ment is  simply  to  reduce  the  limit  provided  by  the  committee 
amendment  from  $6,000  a  year  to  $4,000  a  year,  and  to  ex- 
tend the  provision  not  only  to  the  employees,  agents,  and 
oflficers  provided  for  the  corporation  under  this  bill  but 
also  to  the  employees,  officers,  and  agents  appointed  tmder 
the  Farm  Credit  Administration  under  the  legislation  here- 
tofore passed. 

The  purpose  is  perfectly  <^3vious.  m  the  land  bank  in  St. 
Louis  there  are  employed,  under  the  present  Agricultural 
Credit  Administration  set-up,  22  men  drawing  $5,000  a  year 
or  more  each.  Many  of  them,  however,  would  not  be  in- 
cluded in  the  terms  of  the  committee  amendment  as  their 
salaries  are  not  in  excess  of  $6,000  per  annum. 

I  think  the  Senator  from  Arkansas  will  agree  that  in  the 
Federal  land  bank  district,  of  which  his  State  and  mine  are 
included,  together  with  the  State  represented  so  ably  by 
the  distinguished  Senator  from  Illinois  [Mr.  LkwzsI.  the 
agricultiu-al  credit  relief  which  Congress  aimed  at  and  de- 
sired to  provide  for  has  largely  failed  of  its  purpose  by  rea- 
son of  the  personnel  which  has  been  continued  in  oiBoe  by 
the  Federal  Credit  AdministratioD. 
Mr.  WHIILSR.  Mr.  Prtilde&i.  will  the  Benator  yield? 
Mr.  CLARK.    X  gladly  ylald. 

Mr.  WKKSLER.  I  waa  golni  io  lay  io  the  ftenator  that 
what  baa  happened  In  hla  dlatrict,  apparently,  han  Ultawiaa 
happened  In  the  Federal  land  bank  at  tpekani.  Waeh. 

Mr.  OLARX.  X  have  been  advlMd  by  many  Sanatori  that 
the  lame  thing  hai  happtnad  in  their  dlatrioU. 

Mr.  WKEKLER.  X  do  not  think  we  ought  to  Itt  thaae 
Federal  land  banka  become  political  maehinaa, 

Mr.  CLARK.  I  agree  entirely  with  the  Senator  upon  that 
point. 

Mr.  WHEELER.  In  my  own  State  they  appointed  about 
200  appraisers,  and  out  of  that  200  appraisers  whom  they 
appointed,  over  OS  percent  were  Republicans.  In  other 
words,  there  they  are  building  up  a  Republican  political 
machine  with  the  Federal  land  bank,  under  a  Democratic 
administratioiL 

Mr.  CLARK.  Precisely  that  situation  exists  in  our  dis- 
trict, and  it  must  inevitably  exist  when  men  who  were 
originally  appointed  to  oflBce  as  a  part  of  a  political  ma- 
chine are  left  in  power. 

Mr.  WHEELER.  It  is  not  only  happening  in  that  de- 
partment, but  it  has  likewise  happened  under  the  Agri- 
cultural Credit  Corporation,  and  under  the  various  other 
set-ups  which  have  been  made  of  that  kind  througtiout  the 
Northwest. 

Mr.  CLARK.  Let  me  say  this,  it  Is  not  to  the  political 
complexion  of  this  set-up  that  I  am  now  directing  atten- 
tion, but  the  men  who  make  up  the  official  persormel  of 
the  Federal  land  bank  in  St.  Louis  were  for  the  most  part 
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originally  trained  In  that  school  of  extreme  deflation  sts 
headed  by  Eugene  Meyer  and  Paul  Bestor,  the  latter  of 
whom  came  from  Missouri,  and  who  knew  the  people  of 
the  deflationist  group  in  Missouri.  Arkansas,  and  Illinois 
well  enough  to  select  them  for  that  service. 

Those  men  were  trained  in  the  school  of  valuing  f  J  rm 
lands  on  the  basis  of  the  lowest  agricultural  prices  in  1  lis- 
tory.  They  believed  then,  and  from  their  actions  prob- 
ably still  believe,  that  the  proper  basis  f oP  valuing  farm  li  ind 
would  be  3-cent  cotton.  10-cent  com,  and  25-cent  wh;at, 
and  for  the  most  part  they  have  pursued  that  policy  since 
they  have  been  in  office,  even  including  their  service  under 
the  present  administration. 

I  know  that  many  of  these  men  who  were  appointee  in 
the  St.  Louis  land  bank  could  not  have  been  confirmee  in 
the  Senate  if  it  had  been  necessary  to  bring  their  names 
into  the  Senate  and  if  opportunity  had  been  given  for  the 
presentation  of  complaints  against  them. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yirld? 

Mr.  CLARK.    I  yield. 

Mr.  BARKLEY.  I  have  been  detained  in  a  meeting  of 
the  Committee  on  Banking  and  Currency,  and  I  have  not 
read  the  amendment  offered  by  the  Senator  from  Misscuri. 
Does  it  provide  that  all  employees  who  are  appointed  in 
the  various  land  banks  by  the  boards  and  the  execu;ive 
officials  of  the  land  banks  must  be  confirmed  by  the  Senate? 

Mr.  CLARK.  It  relates  to  those  appointed  under  the 
Agricultural  Credit  Administration. 

Mr.  BARKLEY.  I  understand,  but  many  of  those  ap- 
pointments are  not  made  by  the  President:  they  are  not 
made  by  the  Federal  administration  in  Washington;  aiey 
are  made  locally,  by  the  executive  officers  of  the  land  banks. 

Mr.  CLARK.  I  understand  that,  but  they  are  not  offimals 
of  the  Agricultural  Credit  Administration;  they  are  offioials 
of  the  land  banks.  j 

Mr.  BARKLEY.  Does  the  Senator's  amendment  include 
all  such  employees  or  officers  who  may  be  chosen  by  the 
boards  of  the  separate  land  banks? 

Mr.  CLARK.  It  would  include  anybody  who  is  paid  out 
of  the  Federal  Treasury. 

Mr.  BARKLEY.  If  that  is  true.  I  could  not  support  the 
Senator's  amendment.  I  think  I  voted  in  the  last  Congress 
for  an  amendment  which  the  Senator  from  Missouri  off(  red 
with  reference  to  general  appointees  of  the  President  or 
of  the  executive  departments  in  Washington,  but  if  his 
amendment  is  broad  enough  to  make  it  necessary,  where  a 
lawyer  who  is  to  be  paid  upon  appointment  by  the  presi<  ent 
of  a  Federal  land  bank,  or  the  bank  of  a  cooperative,  oi  an 
Intermediate  credit  bank,  any  of  these  banks  located  out 
over  the  country,  to  have  his  name  sent  here  by  the  Presi- 
dent and  confirmed,  so  that  they  could  not  make  any  ap- 
pointments of  employees  and  pay  them  more  than  the 
amount  fixed  without  confirmation  by  the  Senate,  I  tliink 
the  Senator's  amendment  goes  entirely  too  far. 

Mr.  CLARK.  Mr.  President.  I  am  glad  that  the  Senitor 
mentioned  the  case  of  the  attorney.  We  have  a  general 
counsel  appointed  for  the  Agricultural  Credit  Adminisira- 
tlon  at  St.  Louis,  who,  I  am  informed,  never  tried  a  law- 
suit in  his  life;  yet  he  has  been  brought  in  there  and  is  to 
be  paid  a  salary  of  $7,500  a  year.  I  think  an  appointment 
of  that  importance  should  require  confirmation  by  the 
Senate. 

ISi.  BARKLEY.  I  will  say  to  the  Senator  from  Miss>uri 
that  I  believe  that  after  all  the  responsibility  for  opera  tog 
these  land  banks  successfully  and  efficiently  rests  upon  the 
heads  of  the  land  banks  in  the  districts.  I  am  not 
acquainted  with  any  mistakes  of  Judgment  or  anything  else 
that  have  been  made  in  the  different  land  banks  throigh- 
out  the  country,  but  I  do  think  that  if  the  Senator's  am<  nd- 
ment  provides  that  the  officers  who  are  charged  with  the 
responsibility  of  conducting  the  land  banks  in  the  various 
districts  cannot  make  an  appointment  of  that  sort  wit]  tout 
it  coming  into  the  Senate,  that  he  will  merely  handicap  t|iem 
In  the  operation  of  this  system. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ssiy 
to  the  Senator  from  Missouri  that  I  think  his  amendmei  t,  if 


agreed  to.  would  have  to  be  so  modified  as  not  to  apply  to 
officers  and  agents  of  the  land  banks,  because 

Mr.  CLARK.  It  was  my  thought.  Mr.  President,  when  I 
provided  in  the  amendment  for  employees  and  agents  of  the 
Agricultural  Credit  Corporation  that  I  was  excluding  em- 
ployees of  the  land  banks.  What  I  am  particularly  direct- 
ing the  amendment  at,  Mr.  President,  is  the  office  of  general 
agent  imder  the  Farm  Credit  Administration. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  if  the  Sen- 
ator from  Missouri  will  modify  his  amendment  so  as  to  make 
it  apply  to  only  employees  imder  the  particular  act  now 
under  consideration  and  not  be  retroactive,  I  should  be  glad 
to  accept  the  amendment  and  let  it  go  to  conference. 

Mr.  BARKLEY.  Mr.  President,  does  the  Senator  from 
Arkansas  mean  to  say  that  even  if  the  amendment  is  modi- 
fied as  suggested  by  him,  it  still  carries  with  it  the  provisions 
that  nominations  of  all  subordinate  appointees  in  the  local 
banks  must  be  sent  to  the  Senate? 

Mr.  ROBINSON  of  Arkansas.  Oh,  no.  The  suggestion  is 
with  reference  to  the  employees  under  this  act,  separate  and 
apart  from  acts  heretofore  passed.  The  Senator  from  Mis- 
souri and  the  Senator  from  Kentucky  will  recall  that  when 
the  Farm  Credit  Act  was  under  consideration  the  Senate 
incorporated  an  amendment  making  the  employees  of  the 
Farm  Credit  Administration  itself  largely  subject  to  con- 
firmation by  the  Senate:  and  that  amendment  was  elimi- 
nated in  conference,  as  I  remember  it. 

The  effect  of  the  amendment  as  proposed  by  the  Sen- 
ator from  Missouri  is  retroactive.  In  addition  to  that, 
what  has  been  said  by  the  Senator  from  Kentucky  is  well 
sustained.  The  land  banks  appoint  their  own  officers,  em- 
ployees, registers,  deputy  registers,  examiners,  reviewing  ap- 
praisers, and  so  forth,  and  necessarily,  within  the  limitations 
of  law,  fix  their  compensation.  The  land  banks,  while  re- 
ceiving the  benefits  of  Federal  legislation  and  of  Federal 
funds  provided  for  them,  are  still,  in  the  theory  of  law, 
private  institutions.  So  I  am  suggesting  to  the  Senator 
from  Missouri  that  for  the  present  he  modify  his  amend- 
ment so  as  to  limit  it  to  this  act  and  amending  the  com- 
mittee amendment  by  reducing  to  $4,000  instead  of  $6,000, 
and  let  the  amendment  go  to  conference. 

Mr.  BYRNES.  Mr.  President,  does  the  Senator  from  Mis- 
souri yield? 

Mr.  CLARK.    I  yield. 

Mr.  BYRNES.  I  really  doubt  whether  the  amendments 
of  the  Senator  from  Missouri  will  accomplish  what  he  de- 
sires to  accomplish  if  his  purpose  be  to  affect  the  general 
agent;  because  my  understanding  of  the  Farm  Credit  Act 
is  that  that  officer  is  appointed  upon  the  suggestion  of  the 
Governor  of  the  Farm  Credit  Administration,  but  the  sug- 
gestion must  be  acted  upon  by  the  directors  of  the  land 
bank  in  the  appointment  by  the  local  officials,  and  by  the 
language  of  the  amendment  as  I  recall  it,  as  has  been  read 
at  the  desk.  I  do  not  think  the  Senator  would  effect  the 
purpose  he  has  in  mind. 

Mr.  ROBINSON  of  Arkansas.  Will  the  Senator  from  Mis- 
souri yield  further? 

Mr.  CLARK.    I  3rield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  wish  to  say 
that  when  the  Farm  Credit  Act  wsis  first  passed,  there  ap- 
peared to  be  unreasonable  delay  in  its  administration,  but 
loans,  for  some  weeks,  have  been  approved  in  large  numbers. 
It  is  true  that,  for  one  reason  or  another,  in  every  jurisdic- 
tion with  which  I  am  familiar  the  employees  and  agents 
imder  the  act  are  Republicans.  In  some  places  they  are 
nearly  all  Republicans. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.  I  will  yield  in  just  a  mo- 
ment. ITiese  appointments  were  made  on  the  theory  that 
politics  had  nothing  to  do  with  the  matter,  but  the  individ- 
uals who  were  making  the  appointments  were  themselves 
Republicans,  and  quite  naturally  they  thought  it  was  poli- 
tics, damnable  politics,  to  appoint  a  Democratic  appraiser 
or  officer,  but  patriotism  to  keep  a  Republican  or  to  appoint 
a  Republican. 

I  do  not  for  one  moment  subscribe  to  the  doctrine  that 
the  land  banks  ought  to  be  politically  controlled  and  man- 
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aged;  but  that  Is  Just  exactly  what  has  taken  place  almost 
from'  the  beginning  in  most  of  the  jurisdictions;  and  since 
March  the  4th  great  resentment  has  been  expressed  by  some 
in  charge  of  these  land  banks  that  suggestions  should  be 
made  from  political  sources  as  to  who  should  be  appointed 
among  this  great  nimaber  of  employees.  At  the  same  time 
they  come  with  their  hats  in  their  hands,  crawling  on  their 
knees,  begging  the  Congress  to  provide  Federal  funds  to 
enable  the  institutions  with  which  they  are  associated  to 
function  efBciently. 

I  think  that  what  the  Senator  from  Missouri  ought  to  do, 
in  all  fairness,  is  to  limit  his  amendment  to  this  act,  and 
let  such  further  modifications  of  the  law  take  their  chances 
as  the  statutes  affected  by  them  arise. 

Mr.  CLARK.  Mr.  President,  I  will  say  to  the  Senator 
from  Arkansas  that  I  am  willing  to  accept  that  suggestion, 
and  to  so  modify  the  amendment;  because  I  realize  that  the 
amendment  was  hastily  and,  perhaps,  crudely  drawn,  and 
that  it  should  be  drawn  with  extreme  care  in  order  to  ac- 
complish the  purposes  for  which  it  was  designed. 

I  desire,  however,  to  give  notice  that  at  the  proper  time  I 
Intend  to  introduce,  either  as  a  separate  measure  or  as  an 
amendment  to  future  legislation,  an  amendment  designed  to 
accomplish  the  purpose  here  sought.  In  line  with  what  the 
Senator  from  Arkansas  said,  the  Senator  from  Arkansas 
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knows  as  well  as  I  do  that  in  our  district,  at  least,  the  ap- 
pointments to  all  of  this  land  bank  set-up  were  originally 
made  by  Arthur  M.  Hyde,  the  former  Secretary  of  Agricul- 
ture. Mr.  President,  it  is  a  strange  coincidence  that  out  of 
the  22  men  in  the  St.  Louis  Land  Bank  to  whom  I  referred 
a  while  ago  drawing  $5,000  a  year,  or  better,  16  of  them  are 
Republicans  and  3  are  very  doubtful  Democrats.  That  sort 
of  thing  could  not  happen  by  accident,  Mr.  President.  It 
was  accomplished  by  design. 

When  people  come  along  and  talk  about  partisanship  be- 
ing injected  into  an  objection  to  perpetuation  of  such  a 
regime  as  that,  it  seems  to  me  to  be  preposterous. 

Mr.  WHEELER.    Mr.  President,  does  the  Senator  yield? 

Mr.  CLARK.    I  yield.  .      .».  ^       *       , 

Mr  WHEELER.  I  will  say  to  the  Senator  that  not.  only 
did  the  same  thing  happen  in  Montana,  but  I  am  told  that 
exactly  the  same  crowd  that  dominated  the  Federal  land 
bank  in  the  MinnesoU  and  St.  Paul  district— aU  Repub- 
Ucans— aU  dominated,  if  you  please,  by  the  cham  banks- 
are  stm  dominating,  and  they  are  still  dommating  it  in 
Montana.  The  people  out  there  are  expecting  a  new  deaL 
and  they  are  getting  the  same  kind  of  a  deal  that  they  got 
from  the  Republicans,  as  far  as  that  crowd  is  concerned. 

Ui.  CLARK.  Mr.  President,  I  ask  unanimous  consent  to 
withdraw  the  amendment  I  previously  offered. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment offered  by  the  Senator  from  Missouri  [Mr.  Clawc]  xs 
withdrawn.  ^^  . 

Mr.  CLARK.    I  move  to  amend  the  committee  amaid- 
ment  in  line  20,  page  3.  by  striking  out  the  numeral     c 
and  inserting  the  numeral  "  4." 

The  VICE  PRESIDENT.  The  question  is  on  agreemg  w 
the  amendment  to  the  amendment. 

The  amendment  to  the  amendment  was  agreed  ta 

The  amendment  as  amended  was  agreed  to. 

Mr.  PRAZIER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Norm 
Dakota  wish  to  speak  on  the  bill? 

Mr.  FRAZIER.     I  do.  _^ 

The  VICE  PRESIDENT.    The  Chair  recognizes  the  sen- 
ator from  North  Dakota.  ^  .,.    «     -*«» 
Mr.  FRAZIER.    Mr.  President,  I  wish  to  ask  toe  Senator 

from  Arkansas  [Mr.  RobiksonI  if  he  feels  ^^^ "^«  J^*^" 
teeing  of  these  bonds  would  have  a  tendency  to  lower  the 
rate  of  interest  to  the  farmers  who  borrow  the  money? 

Mr.  ROBINSON  of  Arkansas.  There  is  a  possibility  thaX 
that  may  be  done.  The  rate  prescribed  in  the  bill  is  not  to 
exceed  5  percent  per  annum-that  is  the  rate  undCT  cast- 
ing law-and,  of  course,  the  rate  may  be  reduced  below  5 
percent. 


Mr.  FRAZIER.  As  I  undarstand.  the  rate  of  Interest  that 
the  land-bank  bonds  are  to  bear  is  not  to  exceed  4  percent. 
The  guaranteeing  of  the  principal  of  the  bonds  might  have 
a  tendency,  of  course,  to  lower  the  rate  of  Interest  a  Uttle 
bit;  say,  a  half  of  1  percent. 

Mr.  ROBINSON  of  Arkansas.  Yes.  If  the  reduction  is 
made,  the  benefits  are  passed  on  to  the  borrower. 

Mr.  FRAZIER.  That  is  true  under  the  terms  of  the  bill; 
but  I  doubt  whether  it  would  have  a  tendency  toward  lower- 
ing the  interest  rate  on  the  bonds.  Be  that  as  it  may,  I  have 
no  objection  to  guaranteeing  the  bonds.  In  the  bill  that  was 
passed  at  the  special  session  last  spring,  in  my  estimation, 
the  rate  of  toterest  provided  is  too  high  to  the  farmer,  and 
he  cannot,  under  existing  conditions,  at  least,  pay  that  high 
a  rate  of  interest. 

Furthermore,  the  appraisal  value  under  existing  law  is  not 
Uberal  enough,  and  the  result  has  been  that  literally  thou- 
sands and  tens  of  thousands  of  fanners  have  been  denied 
and  had  their  applicaUons  for  loans  turned  down  during 
these  past  few  months,  and  the  result  will  be  that  those 
farmers  will  lose  their  lands  and  their  homes  by  foreclosure. 
I  intend  to  press  the  bill  that  I  have  introduced  for  refi- 
nancing of  farm  indebtedness  that  Is  now  pending  in  the 
Committee  on  Agriculture  and  to  get  it  reported,  which 
provides  a  more  liberal  rate  of  Interest  and  easier  terms  of 
payment.    I  have  no  obJecUon  to  guaranteeing  the  bonds. 

The  VICE  PRESIDENT.  Tlie  question  is.  Shall  the 
amendments  be  engrossed  and  the  bUl  be  read  a  third  time? 

The  amendments  were  ordered  to  be  engrossed,  and  the 
bill  to  be  rea<l  a  third  time. 

Thk  bill  was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Roanraon  of  Arkansas,  the  bill  (8.  2225) 
to  provide  for  the  establishment  of  a  corporation  to  aid  In 
the  refinancing  of  farm  debts,  and  for  other  purposes,  wm 
ordered  to  be  indefinitely  postponed. 


OKon  or  BDsnasa 

Mr.  NYE.    Mr.  President 

The    VICE    PRESIDENT.    "Hie    Senator    from    Nortlx 

Dakota.  *    ,^  x^    «      *      -w^ 

Mr   NYE.    Mr.  President,  I  inquire  if  the  Senator  from 

Arkansas  intends  that  the  Senate  shall  now  go  back  into 
executive  session?  ^     ,^    ^         * 

Mr  ROBINSON  of  Arkansas.  I  am  not  advised  as  to 
whether  or  not  there  is  any  Senator  who  Is  ready  to  discuss 
the  treaty. 

Mr.  NYE.  T^ien,  Mr.  President,  If  I  may  be  recognised. 
I  should  like  to  speak,  though  I  hope  briefly,  with  respect 
to  certain  questions  arising  out  of  the  NJIJL  controversy 
which  I  had  recently  with  General  Johnson. 

Mr.  WHEELER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkan- 
sas desire  the  floor? 

Mr.  ROBINSON  of  Arkansas.    No;  I  am  entirely  content 

that  other  Senators  shall  proceed. 

The  VICE  PRESIDENT.  The  Senate  has  no  business 
before  it  at  the  moment. 

Mr.  ROBINSON  of  Arkansas.  Then,  Mr.  President,  I 
suggest  that  we  proceed  out  of  order. 

The  VICE  PRESIDENT.  Without  objection,  the  Senate 
will  proceed  out  of  order.  Ttoe  Senator  from  North  DakoU 
is  recognized.  „   .  ,.     , 

Mr  ROBINSON  of  Arkansas.  I  am  compelled  to  leave 
the  Chamber  for  a  few  minutes,  and  I  should  like  to  be 
called  if  the  Senator  from  Montana,  the  Senator  fnan  Ohio, 
and  the  Senator  from  North  DakoU  shaU  conclude  their 
remarks  before  I  shall  be  able  to  return* 

Mr  NYE  Mr.  President,  for  the  Information  of  the 
Senator  from  Arkansas.  I  win  say  that  I  expect  to  speak 
only  about  25  or  30  minutes. 

Mr  WHEELER.  Mr.  President,  wffl  tbe  Senator  yield  to 
me?  I  will  say  to  the  Senator  that  I  have  an  appointment 
at  the  Treasury  Department,  and  I  should  like  to  occupy  a 
few  moments  to  read  a  letter  which  I  hold  In  my  hand  and 
then  to  make  a  few  commfmta. 
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Mr.  NYE.    I  Shan  be  glad  to  yield  the  floor  to  the 
from  Montana  for  that  purpose. 

The  VICE  PRESIDENT.    Does  the  Senator  from  Ncirth 
Dakota  yield  to  the  Senator  from  Montana? 

Mr.  NYE.    I  yield. 

REMONKTXZATIOlf    OT   SILVKlt 

Mr.  WHEELER.  Mr.  President.  I  wish  to  call  the  attfen- 
tion  of  the  Senate  to  a  very  unusual  thing  that  has  h|ip 
pened  with  reference  to  the  Burgess  Battery  Co. 
Biirgess  Battery  Co.  is  one  of  the  oldest  established  mahu- 
facturers  of  batteries  in  the  United  States.  The  presidlent 
of  the  Burgess  Battery  Co.  was  at  one  time,  as  I  imders 
a  professor  of  economics  in  the  University  of  Wisconsin. 
company  has  plants  at  Preeport,  HI..  Madison*  Wis., 
line.  111.,  Niagara  Palls,  Ontario,  Winnipeg.  Manitoba,  ind 
have  offices  in  Chicago.  New  York,  Boston,  Atlanta.  Detioit, 
Minneapolis,  Kansas  City,  San  Prancisco,  Los  Angeles,  iind 
throughout  the  United  States  as  well  as  in  Canada.  I  am 
In  receipt  this  morning  of  a  letter  from  Mr.  Burgess,  ch  lir- 
man  of  the  board  of  directors  of  the  Burgess  Battery  ^;o., 
and  its  affiliates.    His  letter  reads  as  follows: 

PuEXPOST.  iLi...  January  16,  193  4. 
Bon.  Btt»ton  K    Wh««i.k«. 

United   States   Senate   Office   Building, 

Washington,  D.C. 

p«*»  SsKATO*  WHKXtxs:  For  some  time  I  have  been  watching 
with  sympathy  your  effort  to  remonetlze  allver  at  a  fixed  mtlo 
to  gold.  Tlirough  the  long  covirsc  of  the  fight  to  restore  s:  Iver 
again  to  the  status  of  a  primary  backing  for  our'  currency,  so 
great  a  smoke  screen  of  nUslnfonnatlon  and  fallacy  has  corns  to 
becloud  the  Issue  that,  to  the  average  citizen,  a  straw  man  labeled 
silver  has  hidden  the  true  aspect  of  this  niitural  material  for 
money.  Far  too  many  of  our  citizens  believe  that  to  remonitlze 
allver  would  be  to  destroy  the  purchasing  power  of  the  dollai . 

There  are  those  of  us  who  are  naturally  conservative  in  the 
true  sense  of  the  word.  To  us  true  conservatism  means  ;hat 
decisions  and  their  consequent  action  should  be  based  upon  In- 
formation and  knowledge  tempered  by  experience.  Information 
and  knowledge  show  us  that  an  insufficient  basis  for  the  pur- 
rency  and  credit  structure  leads  to  extremely  dangerous  flat 
money  without  any  primary  money  to  act  as  a  commonj  de- 
nominator. Experience  in  the  history  of  both  the  United  Slates 
and  the  world  at  large  has  shown  us  that  when  established  \s  a 
primary  money  at  a  fixed  ratio  to  gold,  there  is  enough  slver 
to  back  the  world's  currency  but  not  enough  to  allow  for  any 
Intemperate  and  damaging  Inflation.  The  natural  scarcity  of 
sliver  acts  as  a  brake  on  Inflation,  hut  still  provides  enough  lee- 
way to  carry  the  currency  and  credit  superstructure. 

I  understand  that  one  twelfth  of  our  currency  Is  silver.  We 
h*ve  mere  silver  In  circulation  In  the  United  States  than  any 
other  country  in  the  world,  excepting  China  and  India.  1  lore 
than  halt  of  the  people  In  the  world  use  silver  money.  1  hne 
people  have  never  used  any  other  kind  of  money.  To  them  s  Jver 
la  money — money  that  maintains  Its  purchasing  power  within 
their  country. 

I  could  go  on  for  some  length.  Senator,  dlsc\uslng  matters  upon 
which  you  speak  with  greater  authority  than  myaeli.  I  C3uld 
touch  on  the  foreign-trade  angle  of  the  silver  question  and  our 
trade  with  silver  countries.  But  you  are  more  familiar  with  these 
matters  than  I  am.  My  p\irpose  In  writing  Is  to  Inform  you  that 
I  am  about  to  attempt  to  do  something  tangible  about  this  i  liver 
question.  It  Is  my  belief  that  one  of  the  great  obstacles  toj  the 
remonetlzatlon  of  silver  is  this  Illogical  fear  of  the  average  p^son 
raised  by  a  misconception  of  the  matter.  i 

Therefore  I  am  about  to  pay  our  not  Inconsiderable  numb^T  of 
employees  in  the  various  factories,  offices,  and  branch  offices  of 
the  Burgess  Battery  Co.  and  affiliates,  in  silver  coin  to  demon*  rate 
to  them  and  also  to  the  Nation  that  the  silver  dollar,  even  now 
as  always.  Is  sound,  spendable,  and  usuable  money.  This  event 
will  take  place  this  forthcoming  Saturday  morning,  the  liOth, 
mainly  at  Freeport,  ni..  but  also  at  Madison.  WU..  MoUne.  111., 
Chicago,  and  New  York  City. 

I  hope  that  this  gesture  on  our  part,  demonstrating  on  at  ex- 
tremely practical  basis  that  the  allver  dollar  Is  a  sound,  spem  able 
dollar,  will  lead  many  of  our  Intelligent  electorate  to  find  ou ;  for 
themselves  the  true  facts  of  the  silver  Issue.  I  also  believe  that 
once  the  people  of  these  United  States  examine  for  themselvet  \  the 
merits  of  the  case  for  sUver  their  judgment  will  lead  them  to  sup- 
port your  good  self  j^nd  the  other  leaders  In  the  fight  for  the 
remonetlzatlon  of  sliver. 

The  business  history  of  our  companies  Is  consistently  conwTva- 
tlve.  and  I  mention  this  fact  to  support  my  contention  thai  the 
remonetlzatlon  of  silver  is  essentially  a  conservative  measxue.  I 
ask  you  to  give  as  much  cooperation  as  possible  to  our  attsmpt 
to  demolish  the  silver  "straw  man",  since  while  the  n\unbT  of 
our  employees  ts  not  small  they  are  but  a  few  of  the  many  who 
should  learn  the  facts  In  the  case. 
Respectfully, 

C.  F.  BtrxcESS, 
Chairman  of  the  Board,  Burgess  Battery  Co.  and  AfflUai  ea. 


I  ask  that  certain  data  accompanying  the  letter  may  be 
printed  in  the  Record  at  this  point. 

There  being  no  objection,  the  data  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

raxEPOST's  silvkr  pat  koll 

When-  Saturday  morning.  January  20.  beginning  at  about  8 
o'clock  the  silver-dollar  pay  roll  will  be  distributed.  The  fiow  of 
this  virtually  earmarked  currency  can  be  traced  through  the  trade 
channels  of  the  community  Saturday  afternoon  and  for  several 
days  thereafter.  ^  ^^        _       ... 

Where  •  The  event  Is  centered  at  the  Burgess  Battery  Co.  plant  In 
Freeport  Dl.  However,  silver-dollar  pay  rolls  will  also  be  dis- 
tributed in  other  Burgess  plants  and  oflices,  located  at  Madison, 
Wis    Mollne.  111..  Chicago,  and  New  York.  Saturday  morning. 

Why:  It  Is  the  desire  of  Dr.  C.  P.  Burgess,  chairman  of  the  board 
of  the  various  Burgess  industries,  to  make  this  experiment  for  a 
twofold  piirpose:  First.  Dr.  Burgess  believes  this  Is  the  best  way  to 
demonstrate  to  a  community  that  the  silver  dollar  Is  a  sound, 
spendable  currency,  and  that  the  attention  thus  created  will  lead 
many  of  the  Intelligent  citizens  to  find  out  for  themselves  the 
true  facts  of  the  silver  Issue  now  before  Congress.  Second,  the 
study  of  the  flow  of  money  through  the  various  channels  of  trade 
will  indicate  the  purchasing  power  of  an  Industrial  pay  roll  In  a 
typical  community.  Thus  Burgess  employees,  for  a  single  half 
month's  pay.  are  placing  HO.OOO  In  circulation.  This  gives  to  Pree- 
port an  average  silver  currency  of  about  $2  each  per  Inhabitant. 

The  story:  There  are  several  unvisual  angles  to  this  startling 
experiment.  First,  there  is  the  pure  mechanics  of  handling  such 
a  large  amount  of  silver  currency.  Securing  the  necessary  supply 
of  silver  dollars,  shipping  the  supply  to  Freeport,  the  precautions 
taken  to  guard  the  fortune  represented  by  that  ton  and  a  quarter 
or  more  of  silver  coin,  the  use  of  small  canvas  bags  Instead  of 
usual  pay  envelopes,  the  paying  of  the  employees,  etc.  Second, 
there  Is  the  flow  of  that  avalanche  of  silver  throughout  the  trade 
channels  and  banking  circles  of  the  community,  a  study  of  the 
movement  of  money  being  made  possible  by  this  virtually  ear- 
marked pay  roU.  Third,  there  are  many  human-Interest  stories 
available  as  to  what  workers  do  with  their  pay,  how  shopkeepers 
handle  their  receipts,  especially  when  of  this  unusual  nature,  etc. 
Fourth,  there  are  many  merchandising  angles  available  for  spe- 
cialized publications,  such  as  trade  journals,  dealing  with  this 
novel  experiment  as  a  trade  stimulator,  applicable  to  other  com- 
munities. 

In  addition  to  the  Freeport  event  there  Is  a  possible  Washington 
angle.  Senator  Whixlex  and  other  advocates  of  silver  money  are 
already  informed  of  this  forthcoming  event  and  have  signified  a 
;keen  interest.  It  is  possible,  and  even  probable,  that  some  men- 
tion win  be  made  of  the  Biirgess  silver -dollar  pay  roll  In  Congress 
during  the  silver  discussions. 

Personalities:  The  man  behind  this  experiment  Is  Dr.  C.  F. 
Burgess,  an  outstanding  figure  in  the  electrical  and  chemical  fields, 
whose  many  practical  contributions  are  In  world-wide  use  today. 
Twenty-five  years  ago  he  organized  the  C.  F.  Burgess  Laboratories 
after  having  served  as  a  memtcr  of  the  facility  of  the  University 
of  Wisconsin  for  many  years.  This  organization,  engaged  in  scien- 
tific research  and  engineering  development,  brought  forth  a  per- 
fected dry-battery  cell,  a  substitute  for  the  usual  plaster  walls, 
sotmd -measuring  devices,  accoustic-treatment  materials,  new  metal 
alloys,  stereotype  mats,  transparent  wrapping  materials,  and  other 
commercial  products.  The  Burgess  Battery  Co.,  the  Burgess  Cellu- 
lose Co..  the  Burgess-Parr  Co.,  and  other  subsidiaries  are  engaged 
In  the  producing  and  sale  of  developments  that  have  come  out  of 
the  C.  P.  Burgess  Laboratories. 

Facilities:  Every  news-gathering  convenience  Is  placed  at  your 
disposal.  Any  angle  of  the  event  can  be  made  available  to  you. 
Interviews  will  be  arranged  so  that  you  can  obtain  the  particular 
phase  of  the  experiment  In  which  you  are  primarily  interested. 
Any  special  data,  statement,  or  even  complete  article  wUl  be  pre- 
pared and  submitted  to  you  without  cost;  also  photographs. 

Be  on  hand  Saturday  morning  at  8  o'clock  In  the  Burgess  Battery 
Co.'s  office  In  Freeport.  111.,  if  you  are  covering  the  event  at  first 
hand.  This  early  hour  makes  it  necessary  for  you  to  be  in  Free- 
port  Friday  night.  January  19,  so  as  to  be  on  the  scene  the  first 
thing  Saturday  morning. 

Mr.  WHEELER.  Mr.  President,  at  this  time  I  also  desire 
to  have  inserted  in  the  Record,  as  part  of  my  remarks,  a 
statement  published  in  the  press  on  Saturday,  January  20, 
with  reference  to  exactly  what  took  place  at  Preeport,  HI. 
It  reads,  in  part: 

Nearly  a  ton  and  a  half  of  silver  fell  like  an  avalanche  on  Free- 
port  this  afternoon  when  the  600  employees  and  executives  of 
the  Burgess  Industries  began  spending  in  the  local  stores  and 
markets  the  silver  dollars  with  which  they  had  been  paid  out  of 
a  total  silver  pay  roll  of  140.000  earlier  In  the  day. 

Likewise  I  desire  to  call  attention  to  a  telegram  which  I 
received  from  this  same  company.  The  telegram  reads  as 
follows: 

Pkxxpobt.  III..  January  21,  1934. 
Senator  Bttbton  K.  Whxxlbii. 

Washington,  D.C: 
Harking  back  to  days  when  all  pay  rolls  were  in  gold  and  silver, 
this  community   yesterday   returned   to  silver  standard   when   600 
Buigess  Industries  employees  were  paid  off  with  M0,000.     Dr.  C.  P. 
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Burgeaa,  whose  hobby  has  long  been  \xses  and  applications  of 
silver,  originated  experiment  Intended  to  show  oommunlty  that 
silver  dollar  Is  sound,  s|)endable  currency,  and  hopes  that  atten- 
tion thxis  created  will  lead  many  Intelligent  citizens  to  find  out 
true  facts  of  sliver  for  themselves  fljrst.  Experiment  has  been 
very  successful  with  merchants  aiui  stores  cooperating  and  com- 
munity very  much  interested. 

Btnu:xaa  Battckt  Co. 

Mr.  President,  many  of  us  in  the  Senate  who  have  been 
interested  in  this  subject  have  been  extremely  apprehensive 
lest  nothing  would  be  done  toward  the  remonetlzatlon  of 
silver,  particularly  since  the  so-called  "  gold  bill "  has  been 
Introduced,  but  I  want  to  give  notice  now  that  I,  for  one, 
intend  to  offer  an  amendment  to  the  gold  bill,  so  called,  for 
the  purpose  of  rehabilitating  silver.  I  am  convinced,  in  my 
own  mind,  after  giving  considerable  thought  to  the  subject, 
that  cutting  the  gold  content  of  the  dollar  will  not  raise 
commodity  prices  in  this  country  to  any  appreciable  extent 
unless  such  action  shall  be  followed  by  an  increase  In  the 
currency  of  the  country.  My  information  Is  to  the  effect 
that  the  bankers  In  New  York,  and  likewise  the  British  Gov- 
ernment, have  stated  that  they  do  not  want  any  sUver 
legislation. 

I  have  heard  statements  or  rumors  to  the  effect  that  the 
bankers  in  New  York  had  served  notice  and  threatened  the 
administration  that  if  any  silver  legislation  were  enacted 
they  would  not  buy  the  Treasury's  bonds.  I,  of  course,  do 
not  know  how  true  it  is,  and  I  cannot  conceive  that  this  ad- 
ministration would  be  for  a  moment  Influenced  in  that  way, 
but  I  do  say  that  it  Is  about  time  that  the  Congress  of  the 
United  States,  where  we  all  know  the  sentiment  is  over- 
whelmingly for  the  rehabilitation  and  remonetlzatlon  of 
silver,  itself  acted  in  this  matter. 

Indeed,  I  hope  that  we  shall  be  able  to  unite  upon  an 
amendment  to  the  so-called  "  gold  bill "  adding  silver  as  a 
primary  money  to  our  present  monetary  system.  If  we  do 
not  do  that,  then,  I  think  the  Congress  of  the  United  States 
will  be  derelict  In  Its  duty.  I  think,  Mr.  President,  likewise, 
that  unless  we  do  remonetlze  silver,  in  addition  to  what  has 
already  been  done,  the  efforts  that  have  thus  far  beon  put 
forth  by  the  President  of  the  United  States  will  prove  futile 
because  of  the  fact  that  every  thinking  man,  in  my  Jiidg- 
ment,  who  has  given  serious  thought  to  this  subject  realizes 
that  we  must  broaden  the  monetary  base  before  we  can 
have  any  real  prosperity. 

I  am  not  going  to  take  further  time  of  the  Senate  this 
afternoon.  I  conclude  by  repeating  that  I  expect  at  the 
proper  time  to  offer  to  the  gold  bill  such  an  amendment  as 
I  have  indicated,  and  I  shall  then  address  the  Senate  further 
upon  the  subject. 

The  PRESIDINO  OFFICER  (Mr.  OvraxoK  in  the  chair). 
Does  the  Senator  from  Montana  desire  incorporated  in  the 
RECOR9  the  article  to  which  he  referred? 
Mr.  WHEELER.    Yes;  I  do. 

The  PRESIDINO  OFFICER,    Without  objection,  it  la  so 
ordered. 
The  article  Is  as  follows: 

FSKXPOXT,  Iix..  January  20.— Nearly  a  ton  and  a  half  of  silver 
fell  like  an  avalanche  on  Freejjort  this  afternoon  when  the  600 
employees  and  executives  of  the  Burgess  Industries  began  "pend- 
ing In  the  local  stores  and  markets  the  sUver  dollars  with  which 
they  had  been  paid  out  of  a  total  silver  pay  roU  of  $40,000  earUer 
in  the  day. 

Brought  into  Freeport  under  heavy  guard  from  Chicago  2  days 
prevlotisly  with  the  maximiun  of  secrecy,  the  large  pay  roll  for  um 
Burgess  companies  bad  been  prepared  by  Walter  C.  Mender,  cashier 
of  the  State  Bank  of  Freeport,  with  the  assistance  of  D,  J,  Teare, 
treasurer  for  the  Burgess  Battery  Co.,  on  Friday. 

Before  daybreak  this  morning  a  truck  backed  up  to  the  bank^ 
portals  and  the  money  was  transferred  to  It  in  hundreds  of  small 
canvas  bags  packed  in  wooden  boxes.  Under  the  supervteion  of 
D.  W.  mrtle,  general  manager  of  the  Bxirgess  Battery  Co..  the  load 
was  brought  to  the  plant  at  Stephenson  Avenue  with  the  ponce 
escort  m  charge  of  Chief  of  Police  A.  H.  WUke  and  Ofllcers  Z.  C. 
Gavenner,  Edgar  Brown,  and  Walter  liarch. 

At  7:30  ajn.,  under  the  watchful  eyes  of  armed  guards  and  the 
poUce.  equipped  with  machine  guns,  sawed-off  shotguns,  tear 
bombs,  and  drawn  revolvers,  the  paying  off  of  the  500  employees 
started.  Instead  of  the  customary  yellow  envelop  containing  the 
usual  paper  dollars,  each  employee  was  handed  a  white  canvas 
bag  striped  with  black  and  sealed  at  the  top.  Each  bag  weighed 
about  6  pounds  and  contained  2  weeks'  pay  entirely  made  up  ct. 


silver  doUara.    Kndosed  was  a  notles  tram  th«  eoo^pany  which 
read: 

"  Burgess  pay  rolls  are  being  met  this  one  time  only  in  sHrer 
doUars.    The  reasons  for  ttxis  prooedura  an  two: 

"(1)  To  promote  the  popularising  of  ^ver  cxirrency  and  to 
cooperate  with  the  administration  in  iU  sUver  policies. 

"(2)  To  demonstrate  the  Importance  of  our  industries  to  ths 
dty  of  Freeport. 

"  Freeport  merchants  are  cooperating  in  this  program:  we  urge 
you  to  spend  these  silver  dollars  in  the  payment  of  your  bills  and 
In  the  purchase  of  the  usual  values  beiixg  offered  today." 

The  uses  and  application  of  silver  have  long  constituted  a  hobby 
of  Dr.  C.  F.  Burgess,  chairman  of  the  board  of  the  various  Burgess 
industries.  The  distribution  of  silver  dollars  for  the  entire  pay 
roll  of  such  a  group  of  indxistrles  has  served  a  twofold  purpose: 
First,  it  Is  Dr.  Burgess'  idea  that  this  Is  the  best  way  to  prove  to 
the  conununlty  that  the  sUver  dollar  Is  a  sound,  spendable  cur- 
rency: and  that  the  attention  thus  created  will  lead  many  of  the 
Intelligent  citizens  to  find  out  for  themselves  the  true  facts  of 
the  silver  issue  now  before  Congress:  second,  the  study  of  the 
flow  of  such  veritaMy  ear-marked  money  through  the  varioxis 
channels  of  trade  will  show  the  purchssing  power  of  an  indus- 
trial pay  roU  in  a  typical  community.  Th\is  Burgess'  en^doyees 
for  a  single  half  month's  pay  are  placing  940.000  in  circulation. 
This  gives  Freeport  an  average  silver  currency  of  about  92  per 
each  Inhabitant. 

As  shipments  by  express  had  been  made  earlier  to  district 
offices  and  plants  in  Madison,  Wis..  Mollne.  IU..  Chicago,  and  New 
York,  the  entire  pay  roll  was  paid  off  completely  by  12  o'clock  noon. 
Two  hundred  and  odd  pounds  of  sliver,  rquressntlng  the  electric 
power  bill  for  the  prevlotis  month,  was  transported  under  armed 
guard  down  Main  Street  to  the  offloe  of  the  ZUlnoLs  Northern 
Utility  Co.  Two  wheelbarrows  were  needed  for  this  silvsr  load 
which  was  received  by  George  R.  Fluehr,  genoral  manager  of  the 
power  company,  who  duly  receipted  for  the  bill. 

Throughout  the  town  merchants  and  storekeepers  were  soon 
r'.^«>}<ng  in  the  thoxisands  of  sUver  pieces  which  had  been  loosed 
by  the  Burgess  employees.  The  first  silver  dollar  to  be  apm* 
belonged  to  Jeff  Dietrich,  tinsmith  In  the  Burgess  battery  plant's 
maintenance  department.  He  bought  a  pack  of  cigarettes  from 
a  store  on  the  comer  of  East  Stephenson  Street  near  the  plant. 
The  next  dollar  went  to  buy  a  gasoline  filling  for  the  car  of  Vic 
Fishbum.  an  ollicial  of  the  Burgess  ceUuloae  organisation,  from  a 
filling  sUUon  across  the  bridge  owned  by  Mutt  Foley.  This 
reporter  was  unable  to  follow  the  spsndlng  ot  the  third,  fourth, 
fifth,  and  other  dollars,  for  their  going  was  too  fast  and  in  too 
many  directions.  It  was  xuiticed  tlaat  in  the  case  of  Belva 
Molter,  switchboard  operator,  at  least  five  of  the  silver  doUars 
were  at  once  deposited  in  the  silk -etoc  king  bank,  wbere  they  made 
a  not  inoonaidurable  bulge. 

3everal  of  the  town's  wide-«^wake  merchants,  alert  to  the  qppor- 
txmity  this  silver  manna  afforded,  soon  arranfsd  special  sales  in 
which  silver  dollars  played  an  In^wrtant  part.  For  the  word 
that  there  was  sUver— real  silver  spread  throufh  tbe  Main  Street 
ftn<i  Stephenson  Street  sections  like  wlldiire. 

SUver  dcUars  gravitated  toward  Stukcnberg's  Department  Store, 
one  at  the  first  to  dispUy  the  "  Silver  Dollar  teedal  "  signs.  Tbe 
Freeport  Hardware  Store,  tbe  Kreage  Store,  and  the  Anmert  Drug 
Stcre.  as  well  as  tbe  Hermmeyer  Orocery  Store,  to  mention  but 
a  few.  received  a  large  influx  of  tbe  metal  currency  from  eager. 
■millng,  embarrassed,  or  anxious  customers. 

There  were  many  fw"««"g  incidents.  Bermsmeyer's  soon  had 
no  place  left  in  bis  several  cash  registers  for  the  cash  intake,  and 
Ben  ^M  to  send  to  his  stockroom  for  several  stout  boxes  in  which 
to  toss  the  silver  coins.  Anotber  shopkeeper  had  to  send  out  for 
several  flotur  sacks  in  which  to  pUe  tbe  silver  dollars.  Still  an- 
other asked  every  sUver-dollar  possessor  for  tbe  black-striped  bag, 
gathering  a  sulOclent  number  for  tbe  transfer  of  tbe  coins  back 
to  the  bank  with  his  deposit  slip. 

By  mldaftemoon  practically  every  one  of  tbe  several  hundred 
stores  and  shops  had  taken  in  at  least  a  half  doeen  silver  dollars. 
By  early  evening  some  of  the  dollars  bad  traveled  as  far  as  Dixon. 
Stockton.  Orangeville,  Lena.  Monroe,  SHaabetb,  Byron,  Oneco, 
Davis,  and  Polo,  as  well  as  other  outlying  towns  and  districts. 

A  sUver  dollar  is  a  rare  thing  tbeee  days.  It  to  something  to 
look  at.  The  940,000  shipment  of  silver  doUars  to  the  Burgees 
industries  came  from  tbe  Chicago  Federal  Rseerve  Bank.  It  took 
about  a  week  for  tbe  several  banks  to  collect  tbe  amoimt.  Tbe 
money  was  sent  to  Freeport  by  express.  The  total  weight  of  the 
shipment  was  almost  2.600  pounds.  There  was  enough  silver  in  it 
to  make  a  wire  that  wotild  stretch  around  tbe  earth,  at  the 
equator,  82  timee.  Or,  were  it  pounded  into  a  sheet  tbere  would 
be  enough  silver  to  cover  the  pavement  of  a  street  80  feet  wide 
and  19  miles  long.  Again,  if  the  Burgess  silver  dollars  were  plsced 
edge  to  edge,  they  would  naOi  a  distance  three  and  a  half  times 
greater  than  the  height  of  the  Bftipire  State  BuUdlng.    In  fact,  if 

the  sUver  in  these  doUars  were  sp\in  into  a  fine  wire,  it  would 

stretch  from  the  Bxu^ess  plant  at  Freeport,  m,  to  the  White 

House  in  Washington  1,017  times. 

WAM  AMD   PKACS 

Mr.  DAVIS.  Mr.  President.  I  ask  nnanlmous  consent  to 
have  printed  hi  the  Rxono  at  this  point  an  editorial  appear- 
ing In  the  Irish  World  for  January  8. 1934,  entitled  "  Murder 
Most  Foul ".  and  I  desire  to  submit  a  few  remaiiES  in  relatioD 
toit. 
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IJiere  being  no  objection,  the  editorial  was  ordered  to  be  I 
printed  in  the  Rkcori)  as  follows: 

[Prom  the  Irish  World.  Jan.  6,  1934] 

UTTKOTS,    MOST   TOXTL 

A  brief  dispatch  from  Europe  last  week  throws  a  liuld  light  on 
the  plans  of  some  of  the  leading  powers  of  that  distracted  con- 
tinent. It  said.  In  so  many  words,  that  various  governments  are 
ofrerlng  bonuses  and  other  rewards  to  parents  of  large  families  In 
order  that  there  may  be  a  sufficient  supply  of  cannon  fodder  for 
the  next  world  war. 

It  seems  Incredible  that  human,  and  presumably  Christian,  gov- 
ernments could  so  odiously  plan  murder  on  a  wholesale  scale  18 
or  20  years  from  now.     Yet  such  seems  to  be  the  fact. 

Just  as  the  coming  Into  the  world  of  children  Is  looked  upon  as 
the  greatest  blessing,  so  is  their  death,  and  particularly  their  brutal 
murder,  considered  the  greatest  disaster. 

What.  then,  are  we  to  think  of  poUtlcUns.  diplomats,  and 
financiers  who.  even  today,  are  urging  parents  to  rear  large  families 
In  order  that  the  young  men  of  the  next  generation  may  find  death 
In  all  of  the  Intensified  and  horrible  forms  which  tbo  modern 
science  of  murder  is  busily  Inventing? 

n  has  been  said  by  the  cynic  that  the  man  who  steals  a  dollar 
la  a  thief,  whereas  he  who  steals  a  million  U  a  financlsr. 

In  the  same  way  cannot  it  be  said  that  the  gunman  who  kills  a 
fellow  human  being  is  a  murderer,  while  he  who  enflneers  the 
killing  of  thousands  is  a  monster? 

Those  who  plan  murder  are  equally  guilty  with  tboM  who  do 
the  actual  sUying.  In  the  case  of  war  the  guilt  Is  entirely  on  the 
beads  of  those  who  do  the  planning. 

We  are  told,  by  no  lees  an  authority  than  R.  O.  Wells,  that  the 
war  which  began  in  1»U  was  the  "  war  to  end  war."  That  state- 
ment was  utterly  false,  and  its  author  knew  it  to  be  false.  Today 
we  find  the  wholesale  murderers  of  Europe  planning  for  a  war  In 
the  near  future  and  for  still  another  war  some  ao  years  from  now. 

The  only  fortunate  circumstance  about  this  plot  is  that  it  has 
been  exposed.  It  is  well  that  the  fathers  and  mothers  of  today 
know  what  Is  being  planMd  for  thsir  sons  in  tb«  future. 

Human  beings,  as  has  so  often  been  shown,  are  sbeeplike  when 
driven.  History,  bowttsr,  alao  shows  that  It  U  poMlblff  to  drive 
them  too  far, 

It  the  parents  of  today  will  Instil  certain  basie  prinelples  Into 
their  growing  eblldre  ',  there  is  reason  to  hope  that  ihs  young  men 
of  1»M  Will  rtfUM  to  carry  out  that  part  of  the  program  now 
assigned  to  them  by  thoee  so  carefully  planning  their  execution. 

War  is  jusUflable  only  as  a  last  resource,  when  all  other  efforts 
to  defend  our  counuy,  our  lives,  and  our  homes  have  failed;  in 
other  words,  when  an  enemy  has  actually  embarked  en  an  expedi- 
tion having  for  its  ptirpoee  the  Invasion  of  our  shores.  There 
are  of  course,  also  cases  where  national  honor  is  involved,  but 
there  are  many  better  ways  of  settling  such  accounts  than  by  a 
declaration  of  war. 

To  prevent  others  from  making  unprovoked  war  upon  mm.  it  is  our 
duty  to  l>e  at  all  time  so  well  prepared  as  to  make  an  attack  too 
expensive  to  contemplate.  Such  Is  the  sensible  and  human  atti- 
tude which  the  people  of  this  Republic,  and  the  peoples  of  all 
other  lands,  should  have  toward  war. 

If  the  ruling  powers  of  Europe  agreed  to  confine  a  declaration 
of  war  to  the  causes  outlined  above,  there  wovild  be  no  need  now 
to  urge  parents  to  rear  famlllee  for  murder  later. 

It  la  the  Christian  concept  that  children  are  brought  Into  the 
world  for  the  piirpose  of  carrying  on  the  work  of  the  world,  of 
leading  decent  and  useful  lives,  not  only  for  their  own  benefit  but 
for  that  of  their  neighbors.  It  Is  exceedingly  questionable  if 
devilish  ingenuity  has  ever  conceived  a  more  horrible  or  repulslvo 
plan  than  the  bringing  of  children  into  the  world  In  order  to 
consign  them  to  destruction. 

Parents  should,  from  now  on.  make  it  their  business  to  edu- 
cate their  children  in  these  fiurts.  to  Impress  upon  them  that  most 
wars  are  made  by  so-called  "  diplomats  "  hungry  for  power  and 
by  Qixanclers  htingry  for  more  gold,  aided  by  the  manufacturers 
of  ndunltions.  hungry  for  profits.  Let  them  impress  upon  their 
children  the  ghastly  immortality  of  most  of  the  wars  of  the  past 
several  centuries,  wars  in  which  the  younger  men  were  made  in- 
voluntary sacrifices  upon  the  altar  of  lust  and  empire. 

Nor  do  we  need  wait  until  20  years  have  passed,  for  these  dealers 
in  wholesale  mxirder  are  ready  for  the  slaughter  to  begin  now. 
If  the  opportunity  arrives,  they  will  stage  their  carnival  of  blood 
this  year!  Now  Is  the  time  to  educate  those  who  are  destined  to 
be  the  victims:  now  is  the  time  to  txpoae  fully  this  hellish  plot 
and  scotch  it  before  it  has  a  chance  to  mature. 

There  are  three  ways  In  which  Americans  can  aid  in  this:  By 
insisting  upon  the  payments  of  the  debts  Incurred  during  the 
last  war.  by  making  it  plain  that  this  country  wUl  never  again 
become  involved  In  the  war-madne«s  of  Surope.  and  by  making 
the  United  States  of  America  la&pregnable. 

In  doing  these  things  we  will  be  serving  hiunanity  now  and 
later. 

Mr.  DAVIS.  Mr.  President,  the  cold  and  brutal  calcula- 
tion with  which  modem  wars  are  conceived  is  almost  un- 
believable. It  is  difficult  to  believe  that  it  was  only  15  years 
ago  when  this  country  entered  the  great  struggle  to  make 
war  forever  Impossible.  Today  threats  and  rumors  of  war 
are  seen  and  heard  on  every  hand.  The  high  idealism  of  a 
score  of  years  ago  seems  utterly  forgotten  and  the  nations 
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of  the  world  seem  to  be  cautiously  edging  toward  another 
bloody  conflict.  The  article  in  the  Irish  World  calls  atten- 
tion to  the  attempt  of  the  governments  of  Europe  to  in- 
crease their  populations  so  as  to  better  compete  with  one 
another  when  the  battle  flags  are  unfurled.  If  those  who 
plan  wars  devote  their  keenest  thought  to  that  bloody  end, 
we  who  desire  peace  should  be  equally  keen  and  alert  to 
protect  our  people  from  destruction. 

In  time  of  war  there  is  not  only  loss  of  men  and  money 
but  loss  of  morality  and  true  religion.  The  war  god  is  no 
friend  of  the  great  Prince  of  Peace.  I  shall  never  forget  the 
horrible  sights  of  war  which  I  witnessed  in  Europe  during 
the  late  world-wide  conflict.  Among  all  the  shocking  sights 
and  experiences  was  one  which  was  most  degrading.  There 
were  the  representatives  of  the  Christian  church,  divided 
into  hostile  camps,  and  yet  praying  to  the  same  God,  taking 
on  their  lips  the  name  of  the  same  Christ,  asking  that  vic- 
tory crown  their  arms  and  that  death  and  defeat  should 
overwhelm  the  enemy.  Thus  the  great  World  War  prosti- 
tuted the  Christian  religion. 

While  the  warring  nations  of  the  world  nurse  their  bitter 
hatreds  and  prepare  to  take  the  fleld,  the  United  States 
should  follow  the  leadership  of  Oeorge  Washington  and  do 
all  In  her  power  to  maintain  our  position  of  neutrality  and 
peace.  We  have  no  part  In  European  hatreds  or  Asiatic 
conflicts.  We  have  nothing  to  gain  by  war  and  everything 
to  lose.  The  lessons  of  the  last  war  should  not  be  forgotten. 
We  sent  our  men  and  money  to  Europe  with  the  utmost 
generosity.  By  forgetting  the  part  which  has  been  Mslgned 
by  our  geographic  position  and  the  barrleri  of  two  great 
oceans,  we  plunged  ourselves  into  the  maelstrom  of  war  and 
have  reaped  for  ourselves  the  burden  of  excessive  taxation 
through  uncanceled  war  debts.  The  nations  which  owe  ui 
and  have  defaulted  In  their  payments  do  tiot  view  us  with 
friendly  eyes.  An  unwilling  debtor  has  but  little  affection 
for  his  creditor. 

While  these  debts  remain  unpaid  and  uncanceled,  we  may 
be  sure  that  this  mountain  of  debt  will  stand  as  a  monu- 
ment of  peace.  This  mountain  of  debt  will  convince  all 
thinking  people  that  civilized  nations  cannot  endure  the 
crushing  burden  of  war  and  that  they  are  not  Justifled  in 
flghting  new  wars  when  they  cannot  pay  for  the  old  ones. 
We  do  not  anticipate  that  the  United  States  will  lend  for- 
eign powers  money  with  which  to  fight  or  prepare  to  fight 
new  wars.  Also  we  do  not  anticipate  that  the  civilian 
populations  of  foreign  powers  will  look  with  commendation 
on  their  governments  as  they  seek  to  finance  new  wars 
through  forced  loans  and  high  taxation  drawn  from  im- 
poverished peoples.  If  the  debts  to  the  United  States  re- 
main uncanceled,  the  mountain  of  debt  will  stand  as  a 
monument  to  peace. 

The  American  people  as  a  whole  have  nothing  to  gain 
through  foreign  wars.  Our  problem  is  to  maintain  our 
traditional  neutrality  and  our  peace  with  the  world.  In 
these  days  when  there  is  every  evidence  that  the  nations  of 
the  world  are  refusing  to  follow  the  lead  which  we  have  set 
toward  disarmament,  and  when  they  are  definitely  building 
their  navies  to  treaty  strength,  we  are  compelled  to  maintain 
our  national  defense.  This  does  not  mean  that  we  propose 
to  become  a  militant  nation.  It  does  mean  that  in  the  in- 
terest of  world  peace  we  stand  ready  to  defend  our  national 
rights.  While  we  deplore  the  fact  that  the  nations  of  the 
world  have  chosen  the  way  of  war  rather  than  the  way  of 
peace,  we  must  not  become  the  prey  of  the  pirates  of  the 
world  by  a  failure  to  provide  national  defense  through  our 
Navy,  Army,  and  air  forces. 

Pat  Prank,  in  the  Washington  Herald,  calls  attention  to 
the  sole  surviving  copy  of  the  Code  Duello  in  the  Library  of 
Congress.  Article  10  of  this  code  for  flghting  duels  declares 
that— 

No  apology  can  be  received  for  a  blow. 

This  little  sentence  caused  countless  duels.  It  has  now 
become  obsolete.  Dueling  has  been  banished.  We  now  re- 
gard it  as  an  antiquated  method  of  settling  personal  differ- 
ences. Just  as  we  are  now  lifted  above  dueling,  the  day  will 
come  when,  despite  the  desire  of  war  profiteers  in  business 
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and  government,  war  will  not  only  stand  outlawed  as  at 
present  but  will  be  regarded  as  wholly  impracticable. 

I  ask  unanimous  consent  to  have  printed  in  the  Rxcord 
following  my  remarks  the  Duel  Code  of  Honor  or  the  39 
articles  which  constitute  the  basis  of  an  article  appearing 
in  this  morning's  Washington  Herald  by  Mr.  Frank. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rkcord,  as  follows: 

Thx  Code  or  Honor,  oa  thb  39  Abttclxs 
ABTiCLi:  THE  nasT 

Affairs  of  honor  must  be  conducted  cooUy,  courteously,  and 
steadily,  as  a  contrary  course  serves  but  to  aggravate  difflcultles 
and  lead  to  results  harsh,  passionate,  and  discreditable  to  gentle- 
men of  true  and  deliberate  courage.  Remember  that  deliberate 
conduct  only  can  reap  whatever  eclat  is  derivable  from  the  duel, 
and  that  a  cool  head  produces  a  steady  hand. 

ASTICLX  THE   SECOND 

Apologies  and  explanations  must  be  promptly  required  and 
fully  and  satisfactorily  rendered.  A  badly  or  semlrendered  apology 
is  an  unmanly  proceeding,  and  if  admitted.  U  more  dangerotis  than 
none,  as  it  implies  on  the  part  of  the  acceptor  timidity  of  char- 
acter under  a  guise  of  courage. 

Very  amusing  is  It  to  witness  the  shelter  taken  by  tome  gentle- 
men nowadays  under  what  is  termed  "the  privilege  of  debate", 
to  launch  forth  into  insulting,  personal  invective  and  afterward, 
when  pressed  to  give  satisfaction  by  apology  or  otherwise,  ths 
ingenious  industry  they  exhibit  to  give  a  Pickwickian  construc- 
tion to  the  same.  Squally  amusing  is  it  indeed,  also,  to  read 
much  of  the  corroipondsnce  which  passes  on  such  occasions,  where 
the  original  offenslveness  of  a  phrase  or  epithet  actually  exhales 
under  a  load  of  verbiage  and  the  perplexities  of  languogi  in  the 
context,  whereby  the  offended  party  and  the  community  generally 
are  mystified  into  an  imoreMion  that  "  the  affair  has  been  very 
honorably  and  very  eatlefactorlly  adjusted  I  " 

ART1CLS  THC   THIRD 

No  gentleman  on  reflecting  on  the  injury  hs  msy  hsyt  done 
to  the  feelings  of  another  gentleman,  by  a  hasty  expreeelon  wiU 
hesitate  to  apologise  promptly  for  the  same. 

Hasty  expressions  ebould  be  eschewed  by  all  gentlenaen,  w  poe- 
■Ible.  As  the  offensive  vocabulary,  indeed,  abounds  with  epltbete 
temptingly  expressive,  a  gentleman  should  be  very  cautious  how  be 
yields  to  the  seduction,  lest,  by  any  profusion  of  apple-woman 
rhetoric,  he  render  himself  unworthy  of  notice. 

AancLE  THE  rotrsTM 

Oral  apologies  may  be  received  for  oral  offenses:  but  the  atone- 
ment must  be  as  ample  and  as  public  as  the  offense,  and.  if  prac- 
ticable, rendered  before  all  the  parties  witnessing  the  offense. 
To  this,  no  gentleman  wiU  object,  as  a  brave  man,  on  discovering 
himself  to  be  In  error,  wUl  ever  be  as  prompt  to  redress  as  to 
resent  an  Injury. 

Should  the  apology  be  rendered  voluntarily,  and  as  soon  after 
the  offense  Is  given,  as  is  consistent  with  a  proper  time  for  re- 
flection on  the  part  of  the  person  offending,  it  will  look  more 
graceful,  and  will  be  more  satisfactory  to  all  the  parties. 

ARTICU:   THE    FIFTH 

A  gentleman  must  yield  nothing  to  the  tone  of  a  demand  for 
an  apology,  particularly  if  the  tone  or  manner  of  such  demand  be 
menacing.  Remember  to  spurn  every  appeal  which  is  made  to 
your  fears. 

ARTICLE    THE     StXTH 

Should  a  gentleman  apply  to  another  a  harsh  epithet,  knowing 
such  epithet  to  be  applicable,  he  must  not  retract,  but  must  admit 
an  appeal  to  the  duel.  If  his  opponent  take  ranlt  as  a  gentleman. 
Such  retraction  would  involve  a  deliberate  falsehood. 

ARTICLE  THE  SEVENTH 

Should  a  gentleman  apply  to  another  the  epithet  "  coward  ",  sus- 
pecting him  to  be  such,  he  may  not  retract  on  demand,  but  may 
readily  do  so  after  being  called  to  the  fleld  and  receiving  the  first 
lire  of  his  opponent.  Prior  to  such  retraction,  however,  there  must 
be  a  suspension  of  the  challenge  required  and  obtained  by  the 
•econd  of  the  challenged  party. 

ARTICLE   THE    EIGHTH 

A  gentleman  challenging  another  for  the  "  coward  ",  shoxUd  no 
retraction  be  made  after  the  first  shot,  must  continue  to  fire 
until  one  of  the  parties  Is  hit.  Otherwise,  the  affair  wlU  remain 
in  statu  quo,  and  no  satisfaction  be  obtained. 

ARTICLE    THE    NINTH 

Should  both  parties  be  gentlemen  recognizing  the  propriety  of 
the  duel,  they  may  not  have  recourse  to  fisticuffs  or  cudgels. 
Which,  though  an  obvious  and  natural  mode  of  determining  dif- 
ficulties, is  one  properly  at  a  discount  among  men  of  honor. 

An  exception,  however,  may  sometimes  be  made  in  favor  of  a 
gentleman  who,  from  the  known  superior  skill  of  his  antagonist 
in  the  use  of  the  duelling  weapon,  will  endeavor,  should  matters 
proceed  to  extremities,  to  equalize  the  chances,  first,  by  giving 
the  blow  and  consequently,  by  becoming  the  chaUenged  party, 
when  he  can  have  a  choice  of  weapons,  distance,  etc.  The  blow, 
however,  shoxild  be  a  single  one,  and  with  the  open  hand. 


ASTICLS  THS  TENTS 

No  apology  can  be  received  for  a  blow.* 

ABTICLS   THX    SUEVEMTH 

Should  a  blow  be  Inflicted  by  mistake,  an  apology  wlU  be 
admissible.  The  aggressor,  however,  on  discovering  his  mistake, 
and  after  expressing  his  regret,  must  offer  himself  to  be  struck  in 
the  same  manner,  with  the  same  weapon,  and  before  the  partiea 
witnessing  the  blow,  of  which  proposia,  the  party  aggresaed  can 
avaU  hlmseU  or  not,  as  he  pleases. 

ARTICLE  THE  TWELTTR 

An  apology  may  be  received  for  a  blow  if  the  party  inflicting  it 
has  been  violently  pushed.  Jostled,  or  trodden  on.  seemingly  with 
the  Intention  of  offense,  the  person  struck,  however,  acknowledg- 
ing beforehand  that  such  pushing.  Jostling,  or  treading  on  was 
altogether  involuntary. 

Illustrative  of  thU  article  Is  an  affair  which  occurred  a  few 
years  ago  between  two  gentlemen  whom,  for  propriety's  sake,  we 
shall  designate  by  the  titles  of  A  and  B  reapectively.  These  gen- 
tlemen, a  faeUng  of  hostUlty  existing  between  them  at  the  time, 
happened  to  find  themselves  in  rather  close  proximity  to  eacb 
other  on  a  certain  evening  as  they  were  riding  Into  the  city  of 
Washington.  A,  desirous  of  riding  ahead,  eptirred  his  borsa,  but 
the  animal,  being  somewhat  ungovernable,  endeavored  to  bolt, 
whereby  bis  rider  was  borne  with  some  violeiMe  agftinet  B,  con- 
siderably Jarring  the  Utter.  B.  deeming  the  vlolenee  intentional, 
rode  after  A  and  struok  blm.  A  challenge  from  the  latter  wm 
the  consequenoe;  but  this,  after  some  oorreepondenee  on  the  eub- 
jeot,  was  atispended.  the  suspension  being  aooompanled  by  the 
declaration  that  the  Jostling  was  Involuntary,  when  an  apology 
from  B  was  admitted  for  the  blow.  Zt  wUl  be  proper,  however, 
to  act  very  cautiously  on  sueh  preoedents. 

ASTXCLI  TMI  TMlSTBINTH 

Should  the  gentleman  reoelvlng  the  blow  derive  severe  bodily 
injury  from  the  same,  he  will  lie  under  no  obligation  of  appealing 
to  the  duel  but  mey  setk  redrses  at  eommon  uw.  NotblM  save 
an  outrage  of  the  most  atroolous  oharaeter  can  warrant  a  vlolenl 
blow,  or  a  repetition  of  the  blow,  

Oenerally  speaking,  indeed,  If  s  lentleman,  with  a  view  to  relent- 
ing an  affront  or  provoking  a  ebaUenge,  inflict  a  blow,  let  it  be 
given  with  the  open  band,  or,  U  armed,  with  a  whip  or  cane,  let 
the  blow  fall  eeross  the  shoulders,  but  be  must  not  rspMt  it  uiucae 
a  return  blow  from  the  antagonist  party  should  require  it.  The 
Ignominy  of  a  slight  blow  U  sulBctont  to  answer  every  pwpose 
intondsd  by  It  among  gentlemen;  and  the  fact  of  severely  beating 
another  gentleman  when  a  more  honorable  mode  of  redreee  is 
open,  U  too  nearly  akin  to  nifflanlsm  to  exempt  the  perpetrator 
from  loss  of  caste. 

Axncut  TK«  TouwroirrH 

A  gentleman  receiving  a  blow  must  not  expect  the  subaequent 
advantage  of  becoming  the  challenged  party  by  sending  Insulting 
notes,  or  using  provoking  language,  bxit  must  appeal  to  the  duel 

at  once. 

An  ^miming  Incident  occurred  some  years  ago  In  North  Carolina. 
During  a  nocturnal  symposium,  Mr.  Cake  hurled  a  glass  tiunbler 
at  the  head  of  Mr.  Smith,  which  missing  the  target  intended,  was 
shivered  on  the  opposite  wall.  Whereupon  Mr.  Smith  slapped 
Mr.  Cake  rather  emphaticaUy  on  the  chaps,  remarking  at  the 
same  time  very  significantly,  that  he  would  expect  to  have  the 
pleasure  of  hearing  from  him  (the  aforesaid  Mr.  Cake)  on  the 
foUowlng  morning.  Accordingly,  Mr.  Cake  found  himself  on 
the  following  morning  In  what  logicians  call  a  "dUemma." 
Much  of  his  pugnacity  had  evaporated  during  sleep.  He  knew 
Mr.  Smith  to  be  a  resolute  man;  had  heard,  moreover,  that  he  was 
a  tolerable  "shot",  and  fancying  that  he  (Mr.  Cake)  could  he 
but  manage  tt,  might  derive  great  advantage  from  being  the 
challenged,  instead  of  the  challenging  party — still  greater  ad- 
vantage, probably,  could  he,  by  some  coup  de  d^sespoir,  get  out 
of  the  scrape  altogether,  after  the  lapse  of  a  week,  he  electriOed 
Mr.  Smith  by  sending  him  the  foUowing  extraordinary  note: 

"Mr.  John  Smith: 

"  Sa:  After  your  rude,  barbarous,  and  truculent  treatment  of  me 
some  nights  ago,  I  can  no  longer  consider  you  worthy  the  venge- 
ance of  a  gentleman  and  a  man  of  honor. 

"  I  am.  sir,  ^ 

"  WAaHiifOTOw  Cake." 

Mr.  Smith,  after  laughing  over  this  precious  missive  with  his 
friends,  committed  it  to  the  flames. 

article  the  nrrzBNTH 

For  being  intentlonaUy  spit  on;  for  havmg  wine,  snuff,  etc., 
thrown  In  the  face,  no  apology  is  admissible,  but  redresa  must 
be  sought  by  the  duel,  if  the  party  aggressing  rank  as  a  gentleman. 


'The  following  rule  was  instituted,  many  years  ago  in  Cotmty 
Galway,  Ireland,  a  country  where  the  point  of  honor  is  weU 
understood,  by  a  councU  of  the  Burkes  and  Blakes  and  Bodkins. 
very  notable  fire-dragons,  but  Imbued  with  something  like  a 
generous  regard  for  human  life,  viz:  "That  satisfacUon  can  be 
rendered  for  a  blow  with  a  whip,  cane,  or  the  open  hand,  by  the 
person's  submitting  himself  to  the  party  aggressed,  to  be  struck  In 
the  same  manner,  with  the  same  weapon,  and  in  presence  of  those 
who  were  witnesses  of  the  first  asaaiUt."  Bee  Memoirs  of  Sir 
Jonah  Barrington. 
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Should  •  t«ntl«m*B  atnu  anoCbar  for  •  rmtbtl  of«BM.  h» 
c«n  aftcrwftrci  rcqiUr*  no  kpology  for  cuch  offcnae.  But  should 
the  blow  be  returxMd.  and  he  be  Injured  or  overpowered  In  the 
oootMt,  an  appMl  wUl  He  to  the  dual. 

ABTKLS  nn  nvnrmirTH 

Tor  a  direct  Inault  to  a  lady,  no  apoloc7  otax  be  racotvad.  But 
aa  thU  code  la  Intended  for  the  uaa  of  gentlaflMn.  and  aa  no 
IndlTldual  of  that  eaata  la  capable  of  iBaultlng  a  ladv.  the  deepl- 
cabla  hound*  ao  tranatraaalng  are  hereby  surrandered  to  tha  ear- 
allttlng  clemency  of  the  lady'i  frlenda. 

AsncLi  nn  wtatmrnMrm 

Ho  ■eatleaan  may  notloa  tha  InatUtlnf  languaca  of  an  Inferior. 

ABTZCLS   THI   MUramMTM 

A  gentleman  cannot  be  degraded  by  a  blow  from  en  Inferior, 
but  mflreee  wUl  be  permlaalble  to  him  either  by  meana  of  the 
horaewhlp  or  at  oooimon  law. 

ARICLS  THB   TWaWIUTH 


Ifo  apology  can  be  made  or  reeelved  after  the  parties  have 
-^Kme  to  the  Held  and  taken  their  ground  until  after  the  first  fire. 
iT  contrai7  course  would  inTolve  a  suspicion  of  cowardice  on  the 
part  of  the  person  apologizing. 

AanCUC  THE  TWXMTr-mST 

Mo  apology  can  be  made  while  a  challenge  U  preeent;  a  prerloua 
withdrawal  of  the  challenge  being  necessary  for  that  purpose, 
othsrwlsa  the  apology  would  seem  to  have  been  extorted  by  fear. 

ABTICLS    THS    TWXMTT-SSCONS 

No  officer  may  challenge  his  prisoner,  while  cuch:  as  such  con- 
duct would  be  ungenerous  and  Incompattble  with  that  perfect 
equality  and  freedom  of  action  so  necessary  for  the  challenged 
party  to  enjoy. 

MMTtCLM    TBS    IWaMil-THUD) 

A  gentleman  cannot  recclTe  a  challenge  from  another  If  the 
latter  has  not  had  an  honorable  acquittal  In  some  prevloxis  affair 
of  a  similar  nature.  F(x-  Instance:  A  cannot  receive  a  challenge 
from  B  If  It  Is  believed  that  the  latter  has  not  acquitted  him- 
self honorably  In  an  affair  with  C;  but  a  certificate  of  honorable 
acquittal  from  C  will  entitle  B  to  the  attention  of  A. 

ASnCLX   THS   TWSNTT-rOintTH 

A  gentleman  may  not  accept  a  challenge  from  a  person  who, 
however  high  he  may  rank  as  a  gentleman  In  the  opinion  of  the 
rest  of  aoclety.  Is  known  to  the  aforesaid  gentleman  to  have  com- 
mitted some  breach  of  honor  and  of  gentlemanly  propriety.  For 
instance:  J<^n  ftnlth.  sensible  from  secret  but  unquestionable 
Information,  that  Thomas  Sivface  Is  not  a  gentleman,  although 
he  pass  for  such  with  the  rest  of  the  community,  may  not  accept 
a  challenge  from  said  Thomas  Surface;  but.  after  having  made 
public  his  reasons  for  such  refusal,  he  may  offer  to  accept  a  chal- 
lenge from  any  gentleman  who  will  think  proper  to  consider  these 
reasons  Insufficient. 


aancLS  th«  TwaifTT-nrrH 

Other  perscms  than  those  Intended  to  act  as  aeconds  In  the 
dxiel,  may  be  the  bearers  of  the  preliminary  correspondence. 
It  will  be  proper,  however,  that  the  principals  signify  so  much  to 
each  other  In  the  Initiative. 

aancLS  ths  tw«hti -sixth 

The  bearer  of  a  missive  Is  not  to  be  considered  cognizant  of, 
nor  responsible  for.  Its  contents.  If  the  missive  be  sealed. 

UtnCLM  THS  TWXNTT-aXVUfTH 

If  A  be  the  bearer  of  a  cartel  from  B.  with  whom  he  Is  only 
partially  acquainted,  to  C  who  has  had  better  opportunities  of 
knowing  B.  he  may  not.  If  courteously  received  by  C,  consider  as 
persoDally  offenalve  to  himself.  C's  objection  to  recognising  B  as  a 
gentleman. 

Prom  a  Code  of  Honor,  drawn  up  by  a  ICr.  Arthur  Hamilton,  of 
Dublin.  In  1807.  I  think  (for  I  have  not  the  work  before  me), 
and  aanctloned  by  a  certificate  of  approval  Incorporated  with  the 
book,  by  the  commander  In  chief  of  H.BJiC.'s  forces  In  Ireland, 
hlmaalf  a  patron  of  the  diiel,  I  append  the  following  rule  for  the 
benefit  of  the  reader.  It  la  a  most  excellent  rule,  and  la  the  aame 
In  substance  aa  article  27.  "  The  bearer  of  a  challenge  must  not. 
In  any  case,  consider  as  personally  offensive  to  himself,  the  fact 
that  the  challenged  party  declines  recognizing  the  challenger  as 
a  gentleman,  provided  he  himself,  the  bearer  of  the  challenge, 
be  received  courteously  and  with  respect,  because."  reasons  Mr. 
Hamilton,  "a  man's  character  Is  based  upon,  and  Is  matter  of 
opinion.  In  relation  to  i^ilch.  any  two  sensible  persons  are  at 
liberty  to  differ."  I  have  given  the  substance  of  the  rule.  If  not 
the  words. 

ABTICI.S   THS   TWSNTT-BOBTH 

A  gentleman  may  decline  to  meet,  on  the  same  quarrel,  the 

■eccnd  of  his  adversary,  when  the  latter  haa  been  prevented  by 

aome  casualty  from  fulfilling  his  engagonent;  but  he  may  meet 

that  aecond  on  soma  naw  ground  of  quarrel  between  themselves. 

aancLB  trs  iwawn-mwTH 

A  gentleman  must  detail  to  his  second  the  nature,  origin,  and 
aU  the  particulars  of  his  quarrel  previously  to  any  action  on  the 
quarreL 

ASRCLB  THS  TRXSTXSni 

If  a  gentleman  and  his  second  eonctir  not  in  their  vlewa  of 
proeacuting  an  affair,  the  aaoond  will  be  at  liberty  to  withdraw 
from  the  whole  matter. 
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A«TTCL»  THI  THTlTT-naST 


;  f  a  rentlaman  should  refuse  to  be  directed  by  his  second,  even 
afi  er  they  have  come  to  the  ground,  the  second  will  be  at  liberty 
to  withdraw;  but  the  principal  so  deserted  must  have  time  to 
prtcure  another  friend.  ^     ^.     ^. 

{  ktme  principals  have  submitted  themselves  to  the  directions  of 
an  indlvTdxial  or  common  friend  of  both  parties.  But  such  a  pro- 
oeddlng  Is  very  irregular,  and  should  be  resorted  to  only  In  ex- 
tnmltlea.  In  ease  of  aocldent,  two  witnesses  will  be  necessary  to 
aci  lult  the  survivor  of  the  charge  of  foul  play  or  intentional  mur- 
dt':  and  should  both  principals  fall,  the  indlviaual  witness,  If 
ar  algnad,  will  be  put  to  trouble. 

t  often  occurred,  Indeed,  in  the  fifteenth  and  alxteenth  cen- 
tu'laa.  and  even  later,  that  principals  went  out  to  sinsle  combat 
wliiout  witnesses,  and  the  laws  recognized  ths  gulltlsssness  of 
th>  siu-vlvor.  The  enactmenU  of  existing  society  would  In  all 
probability  punish  the  survivor  as  an  assassin. 

ASTICLB  THS  THISTT-SBCOWB 

Ihould  a  gentleman,  for  receiving  verbal  offense,  have  honorable 
sa  Isfactlon  denied  him.  he  wlU  publUh  his  adversary  In  ap- 
pr>prlate  terms  with  whatever  correspondence  may  have  passed 
be  ;ween  them  on  the  subject  of  their  quarrel. 

:n  some  parts  of  England  and  Ireland.  It  was.  and  still  Is, 
cuKtomary,  I  believe,  to  Infilct,  publicly,  a  single  blow  with  a 
hcrsewhlp  on  the  shoulders  of  the  recusant  party.  This  custom 
Is  certainly  more  creditable  than  that  pursued  In  many  parts  of 
otr  own  country,  where  street  fights,  knife  hacking,  and  dirk 
ex  srdse  are  considered  necessary  consequences  of  every  negative  to 
mi«t  In  combat. 

Except  only  where  satisfaction  Is  refused  for  a  blow.  It  will  be 
necessary  merely  to  publish  the  person,  or  the  correspondence,  If 
su  ::h  have  taken  place,  with  appropriate  comments.  This  exF>osure 
wj  [1  be  siifllclently  effective  to  degrade  the  one  and  redress  tha 
ot^er. 

ASnCIJE  THX  THIBTT -THIRD 

Should  a  gentleman  for  receiving  a  blow,  be  denied  honorable 
sa  Isfactlon,  he  will  publicy  Inflict  on  the  recusant  party,  at  least 
ore  blow  with  a  horsewhip,  and  afterward,  post  him  as  a  coward. 
Stould  the  person  so  posted,  afterward  challenge  the  poster,  the 
c^tllenge  must  go  for  nothing. 

AKTICLX    THE    THniTT-rOXniTH 

Should  a  gentleman  receive  offense  from  another  with  whose 
ad  dress  he  is  unacquainted,  and.  after  a  refxisal  of  apology,  be 
denied  an  Interchange  of  cards,  he  must  apply  to  him  the  open 
ha  nd  on  the  face,  or  a  single  blow  of  a  cane  on  the  shoulders. 

^  It  Is  very  Improbable,  however,  that  any  gentleman  will  be 
sol  discourteous  as  to  refuse  his  card  or  address  on  such  an  oc- 
caklon.  you  had  better  reflect  before  proceeding  to  give  the  blow, 
whether  your  conduct  should  not  be  regulated  by  article  18. 

ASTICLE    THI    THIBTT -FUTH 

Should  any  unfair  advantage  be  attempted  by  the  opposite 
party,  such  as  responding  In  the  negative  a  second  time,  to  tha 
qi  estlon,  "  are  you  ready?  "  your  second  will  be  at  liberty  to  with- 
driw  you  from  the  field.  Buch  proceeding,  as  It  is  evidently 
in  lended  to  act  on  your  nerve,  is  very  foul  and  unmanly. 

[  take  for  granted,  it  will  be  perceived  from  this  article,  that 
th  9  formula  generally  adopted  at  present,  viz,  "  are  you  ready? 
Fl'e!  one,  two,  three,  stop!"  will  not  be  departed  from.  The 
sewnds,  however,  will  have  plenary  powers  to  adopt  whatever 
fo  -miila  and  regulations  they  please.  The  possibility  of  such  foul 
pliy  occiuTlng  as  It  Is  mentioned  above,  has  Induced  the  author 
to  make  an  article  of  It. 


ABTICXX    THE    THIBTT -SIXTH 


Fhe  principals  must  flre  at,  or  within,  the  time  prescribed  by 
th  i  second  appointed  to  give  the  word. 

AXTICLZ  THE  THntTY-SBVBNTH 

Should  a  gentleman  with  the  apparent  Intention  of  hitting,  flre 
be  ^ore  or  after  the  time  designated,  so  as  to  kill  his  antagonist, 
hi  I  life  Is  forfeitable  to  the  second  of  his  antagonist;  and  should 
h«  only  malm  his  opponent  in  any  of  his  members,  he  forfeits  a 
CO -responding  member  in  like  manner. 

K  halr-trlggered  weapon  will  sometimes  explode  In  the  hands  of 
aervoxis  man  without  his  volition;  but  want  of  intention  will 
sciircely  i^ply  when  the  weapon  explodes  on  the  horizontal  line. 
Sliould  no  damage  be  done  by  this  irregular  firing,  the  flre  will 
cojnt  in  the  duel,  while  the  principal  will  render  himself  liable  to 
some  unenviable  criticism  afterward. 

AKTICI.X   THX  THIRTT  -EIGHTH 

Should  the  flrearm  explode  on  the  upward  or  downward  perpen- 
dli  ular  and  before  the  word  is  given,  the  flre  will  not  count  in  tha 
d^el,  but  the  principal  will  be  entitled  to  another  cartridge. 

ASTICLX   THE    THISTT-NIMTH 

frhe  second  of  the  challenging  party  may  withdraw  his  friend 
af  er  the  first  flre  except  the  nature  of  the  quarrel  be  such  aa 
cofnes  under  the  seventh  and  eighth  articles. 

Afpemuix 

comfszsino  kihts  rob  centlxkxk 

.  Be  not  prone  to  get  Into  difficulties  without  a  cause. 
Correct.    If    poaslble,    all    morbldneas    In    your    temper;    else 
yoli  will  be  dally  harassed  by  "airy  nothings  "—the  butt  of  tha 
dedgnlng   and   Irresponsible    btiffoons,   knaves,    and   tricksters  of 
80(  lety.  and  hourly  embroiled  In  petty  hostlllUea. 
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8.  Be  your  deportment  uniformly  ataady.  dlgnifiad,  and  raspaotful. 

4.  Remember  that  true  courage  la  quiet  and  dignified,  rather 
than  brusque  and  bluitarlng;  and  that  tha  beat  metal  is  not  that 
which  rings  the  loudest. 

5.  A  steady  look  and  firm  voice  are  good  armor  against  im- 
pertinence. 

6.  Raslit  in  a  dignified  but  significant  manner  the  first  efforts 
of  mortal  man  to  acquire  over  you  an  arrogant  aaoendancy.  Obsta 
prlnciplls  is  a  good  motto,  and  "  If  you  let  the  bit  in  your  mouth, 
you  must  also  let  the  saddle  on  your  back",  is  a  good  Bpanish 
proverb, 

7.  If  naturally  irrlUble,  drink  not  stimulating  drinks  nor  bet 
at  cards, 

8.  As  ths  gentleman's  vocabulary  Is  sufficiently  copious  to  ex- 
press resentment  without  Introducing  opprobrious  epithets,  "  pray, 
you  avoid  them," 

0.  If  Indisposed  to  waive  rank  with  a  view  to  rendering  satisfac- 
tion, never  Insult  an  officer  who  although  beneath  you  In  rank  as 
an  officer  la  yet  your  equal  as  a  gentleman. 

10.  An  officer  who  has  been  suspended  or  whose  commission  has 
been  broken  by  a  courtmartlal  for  disobedience  of  orders,  provid- 
ing said  disobedience  does  not  Involve  an  accusation  of  cowardice 
or  gross  immorality,  will  not  lose  caste  as  a  gentleman,  and  hla 
cartel  will  be  entitled  to  attention. 

11.  As  a  gentleman,  after  retiring  from  your  society  for  the 
night,  and  communing  with  himself,  is  apter,  on  reviewing  your 
language  and  manner,  to  discover  and  take  exception  to  things 
which  he  overlooked  or  noted  not  in  your  presence,  and  conse- 
quently to  make  them  the  basis  of  hostility  toward  you  afterward, 
remember  at  all  times  to  be  guarded  in  your  conduct  and  to  keep 
yourself  well  upon  your  center. 

12.  As  you  may  sometimes  meet  with  a  bully  even  among  gen- 
tlemen— a  rather  anomalous  thing — and  have  a  difficulty  with 
him,  never  yield  to  him  In  making  conditions.  If  he  offer  to 
fight  you  at  five  paces,  have  the  distance  shortened.  If  possible, 
and  insist  on  flghtlng  him  muzzle  to  muzzle. 

13.  Let  the  note  which  you  send  requiring  an  apology  be 
couched  In  firm  but  gentlemanly  language. 

14.  If  a  gentleman  not  Intended  to  act  as  your  second.  In  case 
your  difficulties  should  result  in  a  duel,  be  the  bearer  of  a  note 
demanding  an  apology,  the  note  must  be  sealed. 

15.  Should  a  note  be  handed  to  you  demanding  an  apology, 
remember  to  act  deliberately;  consult  previously  with  a  friend,  if 
possible,  and  request  the  bearer  of  the  note  to  call  again  at  such 
time  as  you  will  be  enabled  to  make  a  suitable  reply.* 

16.  The  friend  whom  you  consult  shovild  ha^e  experience  In 
such  matters,  if  possible;  and  if  you  both  do  not  differ  materially 
in  your  consultation,  you  had  better  be  guided  by  him. 

17.  Any  correspondence  and  arrangements  which  subsequently 
take  place  must  be  conducted  by  your  friend  and  that  of  your 
opponent. 

18.  It  may  sometimes  happen  that,  from  being  among  strangers, 
you  will  be  obliged  to  correspond  with  an  opponent's  friend  over 
your  own  signature.  In  that  case,  and  your  difficulty  is  neces- 
sarily about  to  merge  in  a  duel,  you  will  proceed  directly  to  the 
nearest  naval  or  military  station,  or,  if  there  be  none  such  within 
convenient  reach,  to  the  most  select  hotel  or  boarding  house  in 
your  neighborhood,  and  make  confidential  inquiry  of  Its  con- 
ductor where  a  suitable  person  can  be  found  for  your  purpose, 
taking  care  not  to  disclose  to  any  other  than  the  gentleman 
volunteering  himself  your  second  when  and  where  the  rendezvous 
is  to  take  place,  for  fear  of  interruption. 

19.  You  cannot  be  too  particular,  generally  8i>eaklng,  in  the 
choice  of  a  friend.  Some,  from  want  of  sufficient  flrmness,  may 
compromise  your  honor;  others,  from  the  false  ambition — a  fault 
of  many  young  men — of  having  their  names  associated  in  any 
manner  with  dueling,  may  precipitate  matters  unnecessarily. 

20.  The  positions  of  the  parties  on  the  field  will  be  as  In  the 
diagram  below,  P  denoting  the  position  of  the  principals  and 
S  that  of  the  seconds. 


B- 
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21.  Either  second  can  measure  the  distance  determined  on  by 
the  challenged  party,  the  latter  also  having  the  choice  of  weapons. 

22.  Remember  to  receive  your  weapon  from  the  hand  of  your 
own  second  only. 


'Should  you  receive  a  peremptory  challenge  to  fight,  give  the 
address  of  your  friend  at  once. 


88.  Tour  saoond  mtttt  ba  eautloos  not  to  jABm  ycnx  fadtng  tba 
sun,  or  a  strong  wind,  nor  with  any  objaot.  stich  aa  a  oow.  or 
horsa,  or  house,  or  rook,  or  trta.  ranginf  rearward  of  you  within 
the  distance  of  900  yards. 

94.  Tour  saoond  must  permit  no  intarfaranea  on  tha  part  of 
bystandan.  axoept  tha  manifestly  irrtfular  oooduet  of  your  antag- 
onist's saoond,  make  it  naoeaaarr  that  be  (your  saoond)  should 
confer  with  some  one  of  said  bystanders  eomnatant  to  fiva  adrloe. 

28.  After  taking  your  plaoa,  you  wUl  aaluta  your  antaffonist 
with  a  distant  but  not  disoourtaoua  inclination  o<  the  bead. 

96.  Tour  second  must  see  that  your  antaffonist  deliver  his  fU-e 
within  the  time,  and  be  ready  to  support  you  shotUd  you  stafffer 
from  the  effect  of  your  antaffonist's  ball. 

97.  Avoid  all  harsh  languaffe  toward  your  opponent  on  tha 
ground.  Oasoonading  before  or  after  you  deliver  your  nrt  la 
highly  contemptible, 

n.  After  the  duel,  apply  no  raeriminating  or  disparaging  lan- 

Sage  toward  yotir  late  antagonist.  If  you  cannot  speak  reapaot- 
Uy  of  him,  speak  not  of  him  at  all.  Tou  called  him  out  to 
render  you  aatlsfaotlon,  and  after  granting  you  the  rendesTotU. 
if  you  did  not  hit  him.  it  waa  not  his  fault. 

29.  After  the  duel  listen  but  little  to  the  Impertinanoea  of  that 
tribe  of  diminutive  heroea  who  traffic  in  apocryphal  goaaipry; 
who  wink  and  nod  and  snigger  and  shake  the  head  in  omlnoua  and 
terrible  meaning  of  what  they  would  have  done.  etc..  and  who, 
altogether,  comment  with  most  voluble  balderdash  on  every  duel 
that  occurs,  or  has  been  likely  to  occur.  The  totality  of  such 
things  had  as  lief  achieve  a  summersault  into  Avemus,  aa  look  Into 
the  muzzle  of  a  dueling  pistol. 

30.  Never  give  an  opinion,  if  possible,  to  the  disparagement  of 
parties  who  have  decided  their  differences  out  of  rule,  provided 
the  manner  of  their  combat  has  not  been  barbarous,  for  courage 
iB  respectable  almost  under  every  appearance  when  exerclaed  for 
the  protection  of  honor  and  in  behalf  of  acknowledged  rlghta. 

OPERATIOM  or  TEtX  NJtJL 

Mr.  NYE  obtained  the  floor. 

Mr.  HATFIELD.  Air.  President,  will  the  Senator  yield  to 
me  in  order  that  I  may  suggest  the  absence  of  a  quorum? 

Mr.  NYE.    I  yield  for  that  purpose. 

Mr.  HATFIEIiD.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  foUowing 
Senators  answered  to  their  names: 


Covizens 

Cutting 

Davis 

Dickinson 

Dleterlch 

DUl 

Duffy 

Erlckson 

Fess 

Fletcher 

Frazler 

George 

Gibson 

Glass 

Goldsborough 

Gore 

Hale 

Harrison 

Hastings 

Hatch 

Hatfleld 

Bayden 

Johnson 


Kean 
Keyes 

Wtng 

LaFoUette 

Lewis 

liOgan 

Lonergan 

McAdoo 

McCarran 

UcGUl 

UcKellar 

McNary 

Murphy 

Neely 

Norrls 

Nye 

O'Mahoney 

Overton 

Patterson 

Plttman 

Pope 

Reynolds 

Robinson.  Ind. 


Robinson.  Ark. 

RiisseU 

SehaU 

Bheppard 

Shlpctead 

Smith 

Stelwer 

Stephens 

Thomas,  Okla. 

Thomas,  Utah 

Thompson 

Townaend 

TrammeU 

Tydlngs 

Vandenberg 

VanNuys 

Wagner 

Walcott 

Walsh 

Wheeler 

White 


Adams 

Ashurst 

Austin 

Bach  man 

Bailey 

Bankhead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

Coolldge 

Copeland 

Costlg&n 

Mr.  LEWIS.  Mr.  President,  I  desire  to  announce,  that  the 
senior  Senator  from  Louisiana  [Bfr.  Long]  is  necessarily 
detained. 

Mr.  FESS.  I  desire  to  announce  that  the  Senatw  from 
Pennsylvania  [Mr.  Reid],  the  Senators  from  Rhode  Island 
[Mr.  MrrcALF  and  Mr.  HxbxbtI.  and  the  Senator  from  South 
Dakota  [Mr.  Norbeck]  are  necessarily  absent. 

The  PRESIDINQ  OFFICER.  Ninety  Senators  having 
answered  to  their  nsmies,  a  quorum  Is  present. 

Mr.  NYE.  Mr.  President,  on  last  Thursday,  in  a  full 
spirit  of  helpfulness,  cooperative  desire,  and  friendliness,  I 
undertook  here  to  voice  some  of  the  complaints  which  have 
been  made  by  smaller  units  of  business  throughout  the  coun- 
try respecting  the  luu-dship  that  was  being  visited  upon 
them  by  reason  of  the  NUA.  codes  under  which  they  were 
being  asked  tooiperate. 

On  the  evening  of  that  day  the  Senator  from  Idaho  [Mr. 
Borah],  who  had  also  spoken  on  the  subject,  and  myself 
were  very  severely  taken  to  task  in  an  address  delivered  by 
Gen.  Hugh  S.  Johnson,  the  Administrator  of  NJIA.,  in  New 
York.  In  this  New  York  address  we.  who  had  hoped  that 
we  were  helping  and  were  cooperating,  were  charged  in  quite 
direct  manner  with  being  dead  cats,  chlaelers,  and  whatnot. 
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I  find  It  neccagary  at  this  tbne,  no  matter  how  distasteful 
it  may  be  to  the  ear  of  the  Administrator  of  NJl^,  again 
to  beat  the  tom-toms,  as  he  likes  to  refer  to  it.  regarding 
some  of  these  NILA.  codes. 

It  was  clear  from  the  general's  address  tn  New  York  that 
far  in  advance  of  his  engagement  there  he  had  imdertaken 
to  anticipate  what  was  going  to  be  said  here  on  the  floor  of 
the  Senate  in  criticism  of  certain  phases  of  his  administra- 
tion of  NJLA-  It  is  clear  from  a  reading  of  his  address 
that  he  came  far,  far  from  hitting  the  mark  or  guessing  at 
what  was  going  to  be  said,  liy  colleagues  will  recollect 
that  the  general's  name  was  not  mentioned  once  during  my 
discourse;  that  there  was  no  reference  by  anyone  on  the 
flotMT  that  was  discourteous  or  to  the  discredit  of  General 
Johnson;  yet  he  made  there  his  speech,  and  I  think  in  all 
fairness  to  him  and  to  the  Senate  that  his  remarks  as  re- 
leased to  the  press  ought  to  be  printed  in  the  Rscok». 

I  ask  unanimous  consent,  Mr.  President,  that  this  address 
by  Gen.  Hugh  S.  Johnson,  Administrator  of  the  NJRA.. 
may  be  printed  in  the  Rxcoro  following  my  remarks. 

The  PRESIDINO  OFFICER.  Without  objection,  it  is  so 
ordered. 

(See  exhibit  A.) 

Mr.  NYB.  lir.  President,  in  the  light  of  the  spirit  of  the 
criticism  that  was  offered  here  on  the  floor  on  last  Thurs- 
day, it  was  '^ifiiruit^  needless  to  say.  to  understaxKl  General 
Johnson's  attitude.  It  was  not  in  any  sense  an  answer  to 
what  had  been  charged  here  on  the  floor  during  that  after- 
noon; and  when  I  read  his  speech  I  was  somehow  taken 
back  to  the  volume  entitled  "  Ttie  New  Freedom  ",  written 
by  Woodrow  Wilson,  for  reference  to  a  little  stoiy  that  I 
thought  he  had  there  told  of  an  engagement  in  which  he 
had  once  participated,  involving  a  debate.  The  henchmen 
of  his  opponent  had  gathered  together  In  the  hall  where 
the  debate  was  to  be  held  and  were  ready,  If  need  be,  to 
make  trouble  in  defense  and  In  support  of  their  friend  who 
was  debating  with  Mr.  Wilson  that  night.  The  debate  had 
not  progr cased  v«y  far  before  the  friends  of  the  one  ob- 
served that  Mr.  Wilson  was  putting  it  all  ortx  his  opponent; 
whereupon  these  gangsters  in  the  gallery  got  their  heads 
together,  agreed  upon  a  course,  and  finally  sent  up  the 
shout  for  their  champion  down  on  the  platform  to  caU 
him  a  Mar  and  make  it  a  fight. 

Quite  often  men  who  are  hard  pressed  for  an  adequate 
answer  to  any  charge  or  suggestion  do  like  to  make  it  a 
fight.  However,  in  the  general's  speech  in  New  York  there 
was  really  but  one  serious  charge.  That  charge  was  to  the 
effect  thai  certain  Senaton  who  are  now  critics  would  not 
play  ball  with  General  Johnson's  administration  of  NJSA. 
The  charge  was  made  that  some  few  of  us  were  inclined 
to  like  to  criticize,  but.  instead  of  getting  down  in  the 
arena  and  fighting  where  fight  was  needed,  we  sat  along 
the  side  lines  and  beat  the  tom-toms. 

I  think  perhaps  it  would  be  well  to  quote  some  of  the  lan- 
guage resorted  to  by  General  Johnson  in  that  connection. 
I  find  him  saying  early  in  his  address: 


I  aalnd  th«  very  g«ntlaimn  who  are  now  eoneemlng  tbemaelves 
with  this  Und  of  problem  to  alt  In  here  and  try  to  see  that  only 
good  rHUlta.  naey  did  not  aeeept.  I  eonjeetore  that  they  did  not 
want  to  because  a  ooatrary  co>arae  to  the  reaaon  for  their  being.  Z 
beUere  that  ttey  pieTwred  to  idt  aside  and  ooajectufe  erU.  80 
long  as  they  both  shaU  live  they  wUl  have  to  answer  as  to  why 
they  dkt  not  consent,  "mat  circumstance  discounted  60  percent 
Off  what  they  now  say.    They  ooold  have  cooperated.    They  elected 


Mr.  Presidefit.  It  la  not  my  desire  to  reveal  any  of  the 
Intimate  details  eoneemlng  the  contacts  whleh  I  have  had 
with  General  Johnson,  very  friendly  contacts,  daring  the 
last  2  menttia.  but  his  charge  neeeasltates  such  explanation 
as  I  am  sure  the  story  which  I  am  about  to  tell  wlU  make 
available. 

Sonetline  during  December  I  went  personally  dlreetly  to 
General  Johneon  eoneemlng  the  hardriiipe  whleh  the  so- 
called  "  Natteoal  Beetrle  Mamif  aetnrers  AModatlon  "  eode 
wat  liBpoiInt  upon  certain  Independent  smaU  builiwiai 
houaee  la  tht  eooBtry.    I  reeelved  at  General  Jbhnaon'a 

eoarideratlon.    I  thooght,  and  ittll  b*- 


re,  that  he  was  then  appreciative  of  the  spirit  in  which 
sueh  criticism  as  I  was  offering  was  presented.  In  any 
ev^nt,  here  was  a  case  of  small  independents  who  were  being 
tally  put  out  of  business  by  reason  of  codes  which  had 
sn  drafted  by  the  monopolistic  end  of  the  electrical  man- 
kcturlng  business,  and  not  only  that,  but  codes  being  ad- 
ored by  the  monopolists  within  the  industry.  The 
lependents  were  seeking  to  accomplish  consideration  by 
,_A.  of  a  supplemental  code  having  to  do  with  that  par- 
lar  industry.  General  Johnson  at  the  time  gave  every 
-ance  that  there  would  be  reconsideration,  that  they 
going  to  do  the  right  thing  with  respect  to  that  par- 
lar  code, 
connection  with  the  criticism  concerning  the  great 
\o\nxt  of  complaint  that  was  reaching  me  regarding  the 
Icultles  which  independents  were  having  in  all  lines,  I 
Icated  to  General  Johnson  a  grave  need  for  the  creation 
le  body  within  the  NJIA.  that  would  afford  an  outlet 
foi  these  independents,  some  such  set-up  as  would  give 
thi  ise  independents  a  chance  to  be  heard,  to  have  their  difB- 
cu  ties  studied,  and,  if  tliese  studies  revealed  grave  injustices 
imler  the  code,  then  there  should  follow  recommenda- 
tic  as  for  changes  in  the  code. 

General  Johnson  and  Mr.  Richberg  at  the  time  took  very 
kiitdly  to  my  suggestion  tliat  a  board  be  created,  to  be  made 
up  of  men  who  are  outstanding  defenders  of  small  business, 
nun  in  whom  small  business  would  have  the  utmost  confi- 
de ice,  men  who  could  be  ai^roached  by  these  independents 
win  an  assurance  that  they  were  going  to  have  a  friendly 
heiring,  and  such  friendly  action  as  that  hearing  would 
warrant. 

:  t  was  10  d&js  later  when  General  Johnson  called  me  to 
ad  rise  me  that  he  had  laid  my  suggestion  before  the  Presi- 
de it.  and  that  the  President  had  Just  advised  him  that 
af  1  emoon  of  his  hearty  concurroice  in  the  suggestion  I  had 
mi  4e.  He  advised  me  that  he  was  prepared  to  appoint  such 
a  '  Kjard,  and  asked  me  If  I  would  serve  upon  it.  He  indi- 
cated at  the  time  that  he  was  making  a  like  request  upon 
ouf   very   able   colleague,   the    Senator   from    Idaho    [Mr. 

begged  for  opportunity  to  consider  the  matter.  I  ad- 
vi[^  General  Johnson  that,  approaching  as  we  were  a  new 
seisicm  of  the  Congress,  I  could  not  very  well  see  how  I 
C01  dd  take  on  an  additional  burden  as  work  on  such  a  board 
would  entail.  But.  as  I  have  said,  I  asked  for  a  chance  to 
coi  tsider  the  matter,  and  while  considering  it  with  the  Sen- 
at<  ir  from  Idaho,  General  Johnson  seemed  to  have  developed 
a  arger  conception  of  the  field  to  be  covered  by  the  pro- 
poied  board.  He  called,  advising  me,  in  effect,  that  it  was 
hit  wish  to  have  scHnething  in  the  nature  of  a  congressional 
bourd.  v^ch  could  act  as  a  go-between  between  Congress 
anl  the  NJIA.  congressional  committee  within  the  NJRJL 
Wnereupon  I  strai^taway  advised  General  Johnson  that  I 
wo  old  not  undertake  to  assume  that  I  could  speak  the  mind 
of  Congress,  that  I  could  reflect  the  mind  of  Congress,  and 
thkt  until  Congress  acted  upon  some  such  a  proposition,  I 
coiild  not  accept  appointment  at  his  hands.  I  pointed  out 
to  him  that  he  might  expect  that  every  other  Member  of 
Congress  would  look  upon  it  in  the  same  light,  if  he  was 
thpiking  of  asking  them  to  participate. 

'ter  the  general  had  given  every  assurance  that  he  saw 
th^  point,  and  agreed  that  that  could  not  very  well  be  done. 
he  set  to  work  to  bring  the  Senator  from  Idaho  and  myself 
jether  with  the  President  to  discuss  what  might  be  done. 
8ig;h  a  conference  was  arranged,  but  not  since  that  time 

there  been  any  repeat  of  the  request  to  serve  upon  any 

d.  and  when  General  Johnson  says  that  I  have  declined 
to Jserve  upon  a  board,  he  knows  full  well  that  he  speaks 
wlut  constitutes  a  departure  from  the  actual  truth. 

There  really  Is  but  one  serious  charge  involved  in  General 
Jt  mmm*%  addren  In  New  York,  and  to  that  I  have  just  re- 
fa  red.  But  the  brant  of  his  New  York  argument  was  this, 
thi  it  It  was  nobody's  business  but  his  own  to  have  any  concern 
at  all  with  what  NJI.A.  was  doing.  He  said  quite  emphati- 
oaly.  thooch  I  will  not  undertake  now  to  quote  him.  that 
ou '  oltklam  Involved  what  constituted  no  builneM  of  ourt 


as  Senators  or  as  private  citizens.  He  said,  among  other 
things,  that  we  did  not  know  the  first  thing  about  business. 
When  I  observe  the  practices  to  which  business  has  resorted 
in  these  last  10  or  15  years,  I  think  perhaps  I  had  better 
agree  that  I  do  not  know  much  about  business.  I  never  have 
been  connected  with  business  whose  main  purpose  was  that 
of  looting  the  public  in  the  matter  of  the  sale  of  securities. 
I  have  not  been  associated  with  business  that  has  spent  its 
time  primarily  in  watering  stocks  and  looting  the  public. 
But  be  that  as  it  may,  for  the  sake  of  the  argimient  I  am 
going  to  confess  that  I  do  not  know  anything  about  busi- 
ness. Yet,  thus  admitting,  I  am  not  ready  to  sit  down  and 
say  that  I  have  no  right  to  criticize  some  of  the  practices 
which  have  been  resorted  to  under  the  administration  of  the 
NJt.A.  by  General  Johnson.  I  feel  that  I  still  iiave  the  right 
to  criticize,  whether  I  know  anjrthing  about  business  or  not. 
I  am  reminded  somehow  of  the  case  of  that  individual 
who  one  day  stepped  into  an  art  gallery  and  beheld  upon 
the  wall  an  exhibit  of  paintings  by  one  particular  artist.  He 
walked  along  and  gazed  upon  each  picture,  and  finally  at  one 
he  paused  longer  than  he  had  at  others.  The  painter  saw 
the  visitor  pause  there  and  observed  him  shaike  his  head. 
He  saw  upon  the  visitor's  face  a  look  which  said,  "  I  do  not 
like  that  picture." 

The  artist  went  up  to  him  and  said,  "  What  is  the  matter?  " 
The  visitor  said,  "I  just  do  not  like  that  picture  at  all. 
I  do  not  think  it  squares  off  with  the  rest  of  the  things 
around  here  at  all." 

"  What  is  wrong  with  it?  " 

"  Oh,  I  do  not  know,"  he  said,  "  but  I  do  not  like  this,  and 
I  do  not  like  that." 

The  artist  said,  "Are  you  an  artist?  Do  you  do  any  paint- 
ing? " 

The  fellow  said,  "No;  I  never  thought  of  it  before.  I  do 
not  know  the  first  thing  about  it." 

Then  the  artist  said,  "  Why  in  the  world  do  you  imder- 
take  to  criticize  my  work?  " 

Whereupon  the  visitor  responded,  "Well,  not  being  a 
painter,  maybe  I  have  no  right  to  criticize;  but  I  am  not  a 
hen.  either,  and  yet  I  know  a  rotten  egg  when  I  sec  one." 
[Laughter.] 

So  it  is,  Mr.  President,  with  respect  to  some  of  the  features 
of  codes  which  have  been  approved  under  the  administra- 
tion of  Gen.  Hugh  S.  Johnson;  there  are  among  them  some 
very  rotten  eggs,  and  I  want  to  discuss  a  few  of  them  this 
afternoon. 

The  general  told  us  in  his  address  in  New  York  that  we 
did  not  know  what  we  were  talking  about.  He  said — and  I 
quote  him  now: 

I  think  these  critics  do  not  realize  that  what  they  want  Is  to 
turn  the  clock  back  5  years  to  exactly  the  same  formula  of  rugged 
individualism  lately  jjropounded  by  men  with  whom  they  prob- 
ably would  not  sit  In  the  same  room.  It  aU  gets  down  to  what  U 
said  in  Proverbs:  "As  the  dog  returneth  to  his  vomit,  so  doth  the 
fool  to  his  folly." 

I  think  perhaps  we  had  better  not  dwell  upon  that  par- 
ticular subject  longer  than  to  say  that  Proverbs  also  says 
something  about  refraining  from  answering  according  to  his 
folly,  lest  he  turn  again  and  rend  you. 

Be  that  as  it  may,  Mr,  President,  I  insist  that  I  do  know 
what  I  want  in  connection  with  such  criticism  as  I  have 
offered  of  N.R.A.  I  want  primarily  two  things.  First,  I 
want  the  new  deal  divorced  from  the  leadership  of  those 
industrial  pirates  who  broke  America— broke  her  in  an  eco- 
nomic way— and  destroyed  her  confidence  in  business  quite 
completely. 

Second.  I  know  that  I  want  help  for  those  who  are  being 
oppressed  by  these  codes.  Men  who  will  play  fair,  men  who 
have  known  but  the  most  honorable  intentions,  are  every 
bit  as  deserving  of  such  limited  championing  as  has  been 
afforded  them  in  connection  with  the  codes  under  which 
they  have  been  operating. 

I  believe  in  that  connection  that  there  should  be  a  resort 
by  N.RJ^.  to  a  program,  not  one  that  Is  of  aid  to  monopolies, 
but  one  that  will  help  break  the  hold  which  monopolies 
have  upon  business  in  America  today.    I  say  that  tbeae 


things  can  be  had  under  NJIA.  If  the  NUA.  develops  the 

proper  administrative  hand. 

General  Johnson  likes  to  quote  President  Roosevelt.  I 
wonder,  following  President  Roosevelt  as  I  have,  why  Gen- 
eral Johnson  does  not  follow  the  President  as  well  as  quote 
him.  In  his  campaign  Mr.  Roosevelt  said,  among  many 
other  fine  things,  this: 

No  industry  has  ever  been  known  to  purge  ItseU  of  Its  own 

iniquities. 

Yet,  Mr.  President,  the  NUA.  administration  by  Mr. 
Johnson  places  the  authority  to  administer  codes  in  the 
hands  of  big  business  itself,  which  in  its  appetite  for  greater 
and  ever  greater  profit  sees  one  great  need,  and  uses  its 
code  to  wipe  out  their  little  competitors  and  leave  a  clean 
field  for  profiteering  to  be  regulated  by  the  code  authority — 
to  be  regulated,  in  other  words,  by  big  business  itself. 

As  I  shall  show,  I  hope,  today,  big  business  is  in  the 
saddle  by  reason  of  the  NJI.A.  codes  in  a  greater  degree  than 
ever  it  has  been  before.  I  am  not  going  to  dwell  at  great 
length  today  revealing  Just  how  thoroughly  it  is  in  the 
saddle,  but  I  do  want  to  deal  primarily  with  one  specific 
industry. 

Before  doing  that,  I  want  to  define  what  I  believe  to  be 
the  real  issue  in  this  controversy  today.  That  issue  is  in- 
volved in  this  question:  Does  NJl~A.  favor  and  help  mo- 
nopoly? I  say  it  does  under  the  manner  in  which  it  is  being 
administered.  General  Johnson  insists  that  it  does  not.  In 
any  event,  that  is  the  real  question. 

In  proof  of  my  contention,  I  am  going  to  bother  the 
Senate  to  go  back  and  follow  very  briefiy  over  ground  that  I 
covered  on  last  Thursday  relating  to  the  code  of  the  Na- 
tional Electrical  Manufacturers  Association.  Just  what  was 
done  under  these  codes  is  a  matter  which  can  wait  a  few 
moments  while  we  ascertain  just  who  wrote  the  codes.  I 
would  remind  the  Senate  that  when  they  were  ready  to 
receive  codes  there  was  one  who  formerly  had  been  employed 
by  the  General  Electric  Corporation,  who  retired  from  the 
General  Electric  Co.,  came  to  Washington,  was  given  an 
office  in  NJI.A.  headquarters,  where  he  advised  those  who 
had  the  electrical  code  in  hand.  After  the  code  had  been 
approved  he  retired  from  N.RJI.,  and  becomes  now  the  sec- 
retary of  the  code  authority,  administering  the  code  that 
was  adopted,  and  having  coverage  over  all  manufacturers 
of  electrical  machinery  in  these  United  States. 

The  General  Electric  Co. — big  business,  if  ever  there  was 
such  an  institution — in  the  electrical  manufacturing  field 
is  dictating  every  rule  to  be  pursued  in  the  conduct  of  the 
administration  of  that  code. 

Mr.  President,  we  hear  a  good  deal  these  days  about  gov- 
ernment by  intimidation.  I  wish  to  read  two  letters  which 
have  come  to  me  within  the  last  48  hours,  one  dated  Janu- 
ary 18,  the  other  January  20,  indicating  strongly  what  sort 
of  intimidation  exists  in  the  business  world;  and  then  I 
stop  to  ask:  Are  those  who  are  intimidating  Government 
perhaps  the  same  forces  at  work  Intimidating  the  smaller 
units  of  business  in  the  coimtry? 

L.  M.  Speery.  of  St.  Louis,  Mo.,  writes  me  as  foUows: 

I  wish  to  exnrese  my  congrstulatiMu  and  stnoere  appreclatloa 
of  your  courageous  stand  against  the  monopoUstlc  manjtfao- 
turers,  espedaUy  the  General  Bectrlc  Co.  I  believe  these 
monopolies  are  the  cause  of  our  economic  break-down. 

Having  spent  at  one  time  80  years  as  agent  for  the  Oenwal 
BUetno  Co..  6  of  thoee  years  not  knowing  X  was  vorkingjCar 
them,  I  am  in  a  position  to  give  you  some  facts  as  to  nmbods 
they  used  in  monopolising  the  lamp  UiAviAn;  bow  they  p«t 
on  a  lamp  war  to  force  factories  to  seU  out  U>  tt^^i^^S^.iS! 
teetory  I  worked  for  lost  taOfiOO  in  I  jtJf  tryUy  to  meet  thatt 
ruinous  competition  before  they  hMl  to  capitulate  (other  tee- 
Srlee  had  the  same  experience).  Then  thev  oaUed  theinselvea 
the  National  Bectrlc  Lamp  Association,  their  purpose  being  to 
mantaln  prices.  .    ^ 

80  It  devolved  on  Mr,  Wlckersham.  then  Attorney  Oeneral.  to 
brlni  to  light  the  fact  that  It  was  aU  owned  by  the  O.  1.  Co.. 
causing  thsm  to  readjust  thslr  btislness  and  carry  consigned 
^ks  in  the  hands  of  their  agenu  In  order  to  malnUin  prices 
to  the  extent  of  nine  or  ten  mUlloas  of  dollars.  ^      _  «^. 

Bow  they  obumed  the  pateats  of  all  those  whom  they  bought 
out  and  how  they  worked  the  Patent  OOce  to  perpetuaU  thcU 
BOBopoij  you,  of  course,  kaow. 
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AeoortflBC  to  Mietr  own  statement  tbcy  aold  In  1030  866.000.000 
lamps  and  because  the  Jewel  Incandescent  Lamp  Co^  with  whom 
I  am  now  connected,  sold  about  10.000.000  lamps  they  put  up  the 
hue  azMl  cry  "  ruinous  competition." 

Prom  up  In  Bridgeport,  Coim.,  comes  a  letter  from  which 
I  quote  the  following: 

I  read  In  the  newspapers  that  you  are  charging  the  General 
Electric  Co.  with  a  monopoly  on  lamps  under  the  N.R^.  and  the 
National   Electrical  Manufacturers  code. 

This  letter.  I  would  p<Mnt  out,  shows  how  the  General 
Electric  Co.  has  forced  the  Importation  of  the  product  of 
Japan;  how  General  Electric  Co.,  though  it  may  today 
put  up  a  hue  and  cry  about  these  importations,  are  them- 
selves responsible  for  them.    The  writer  of  this  letter  says: 

What  I  would  like  to  call  to  your  attention  Is  the  Christmas-tree 
lamp  situation.  We  have  been  manufactiiring  Christmas-tree 
lighting  outfits  for  the  past  15  years  and  con.'mme  approximately 
3,000.000  Christmas-tree  lamps  per  year.  We  secured  the  Christ- 
mas-tree lamps  years  ago  from  the  General  Electric  Co.  under  a 
miniature  Chrliitmiis-tree  lamp  contract.  One  nice  morning  we 
received  a  letter  from  the  General  Electric  Co.  informing  us  that 
they  were  discontinuing  our  contract  for  the  Christmas  lamps,  not 
giving  any  reason  whatsoever.  This,  of  course,  left  us  without  any 
lamps,  and  what  we  had  to  do  was  to  Import  the  Christmas  lamps 
from  Japan  to  assemble  !n  the  Chrtstmas-tree  lighting  outfits 
which  we  manufacture,  and  had  to  start  to  create  a  demand  for 
the  Japanese  lampe,  not  because  we  wanted  to  do  so.  but  we  were 
forced  to  It  by  the  General  Electric  Co.  on  account  of  not  supplying 
us  with  the  mazda  Christmas-tree  lamps. 

Today  the  General  Electric  Co.  1j  complaining  about  the  Im- 
portation of  Japanese  lamps,  for  which  they  themselves  forced  va 
to  create  the  demand  and  are  still  stubborn  about  giving  contracts 
for  the  mazda  Ctirlstmas-tree  lamps  to  independent  manufacturers. 
There  are  about  14  Christmas-tree  lighting  outfit  manufacturers 
In  the  country  and  only  S  manufacturers  are  obtaining  the  Christ- 
mas-tree lamps  under  such  controcta  with  which  to  supply  the 
entire  country  with  Chrlstnias-tree  lamps.  There  are  approxi- 
mately 75.000.000  Christmas  le.mps  sold  a  year  In  the  United  States. 

Under  the  NJl.A.  we  feel  that  every  manufacturer,  whether  larsjc 
or  small,  should  be  on  an  e<iual  basis;  otherwise  the  small  manu- 
facturer ts  compelled  to  go  out  of  business,  as  the  demand  for 
Amedcan-made  merchandise  has  been  greatly  increased. 

By  su|i^lylng  the  Chr.stmas  mazda  lamps  t*}  all  the  Christmas- 
tree  Il^tisg  outfit  manufacturers  the  demand  for  the  lmport4}d 
lamps  would  cease  and  there  would  be  more  wori.  for  the  American 
worklngman. 

We  are  taUng  the  liberty  of  writing  you  this  letter  to  bring  the 
matter  to  your  attention,  so  that  It  may  be  taken  up  at  the 
bearlnc  of  the  National  ElecU-lcal  Manufacturers  Code. 

Here  is  another  letter  revealing  the  Jokers  that  have  been 
written  into  the  code  which  Is  under  consideration,  revealing 
the  deadly  weapons  that  are  being  placed  in  the  hands  of 
monopoly  by  reason  of  these  codes.  This  letter,  coming 
from  New  Orleans,  says  in  part: 

The  code  drawn  up  by  ttie  National  Electrical  Association  for 
the  electrical  contracting  Industry  la  a  glowing  example  of  juct 
such  an  attempt  to  aqueess  the  little  fellowa  out  of  bualncM  by 
meant  of  controlling  nglonally  the  most  vlcloua  weapons  in  the 


A^  another  point  the  writer  layt: 


Tott  wiU  note  that  w  bavt  onlv  prot«et«<l  fcbrM  spceilto  eondt- 
tlona.  but  the  code  It  tuU  ot  Joktrt  which  would  prove  deadly 
weapont  in  tli«  band*  of  unsentpulotu  local  or  regional  codt 
•tttnorttlts  wh«  would  be  vetted  with  the  power  to  annihilate  (be 
•mall  eontrtcton  and  exploit,  the  buying  publle. 

From  Provldenee,  R.I..  comes  perhaps  the  most  repealing 
letter  of  them  alL  This  letter  shows  how  Oeneral  Bectrlc. 
through  Nil.A..  Is  rewarding  its  own  selfishness  and  greed; 
how  It  Is  undertaking  to  wipe  out  all  competition;  how  it 
continues  to  entertain  the  attitude  of  "  community  be 
damned,  humanity  be  damned,  profit  is  the  thing  and  the 
only  thing  to  be  considered";  revealing  further  how  the 
Oeneral  Electric  Co.  in  prosecuting  their  program  of  elimi- 
nating competition  have  made  purchases  of  competing 
plants,  and  then  have  resorted  to  the  plan  of  dividing  the 
purchase  price  paid  for  the  plant  over  a  long  period  of  years 
so  that  the  seller  could  escape  the  income-tax  laws.  Let 
me  read  this  letter: 

An  article  In  the  New  York  Times  thla  morning  attracted  my 
attention  In  regard  to  your  complaint  against  the  General  Elec- 
tric Co. 

May  I  state  that,  as  a  former  agent  of  this  company,  I  could 
•how  you  some  harrowing  situations  here  In  New  England  aa  a 
result  of  their  merdlesa  greed  and  selfishness. 

Plant  after  plant  has  been  closed  down  by  them  aU  over  this 
country.    It  was  my  Job  to  try  and  dispose  of  tome  at  them. 


January  22 
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Our  own  firm  bought  one  and  showed  what  could  be  done  with 

th4im. 

In  the  little  city  of  Central  Palls,  which  adjoins  Provldeno*. 
thi  I  General  Electric  Co.  gobbled  up  an  independent  plant  making 
Ug  It  bvUbs,  a  plant  to  which  the  town  had  granted  a  10-year  tax 
eximptlon  to  nurse  along  a  new  Industry.  The  General  Electric 
Co  closed  it  up  and  cast  all  the  help  adrift.  The  town  stiU  has 
an  empty  plant  after  more  than  10  years  of  Idleness.  This  wa» 
a  lerlous  blow  to  a  small  municipality  depending  for  taxes  on 
on  y  a  few  industries.  Within  the  past  year  it  has  not  been  abla 
to  pay  its  firemen  and  policemen. 

n  the  case  of  the  D.  &  W.  Fuse  plant  In  Providence,  this  com- 
pa  vy  owned  certain  patents  which  the  General  Electric  Co.  wanted. 
They  bought  out  the  plant,  closed  It  up,  and  extended  the  pay- 
m«nts  for  it  over  a  period  of  10  years  to  help  the  seller  cheat  the 
Gc  vernment  out  of  Income  taxes.  It  Is  still  vacant  after  13  years 
of  Idleness. 

:  n  the  city  of  Taunton.  Mass.,  18  miles  from  here,  another  plant, 
mi  nufacturlng  small  motors,  was  closed  and  the  help  cast  adrift 
as  usual.  All  this  happened  before  the  depression,  when  there  was 
stll  a  demand  for  manufactiiring  space  from  small  manufacturers 
wt  o  could  not  afford  to  build  a  plant  but  who  were  willing  to 
pa  r  rent.  Would  the  General  Electric  lease  it?  They  would  not. 
Reison?     To  keep  out  competition. 

1  low.  here  is  a  clear  case  where  capital.  In  the  form  of  bricks 
ana  mortar,  could  have  been  used  by  people  who  were  willing  to 
p>a  r  a  fair  price  for  it,  and  reemploy  those  set  adrift.  But  what 
do  5S  a  huge  corporation  care  about  human  beings?  They  are  too 
fai  away  to  hear  their  cries  of  anguish  and  see  their  sufferings  aa 
th  >y  wander  from  place  to  place  seeking  work, 
''virthermore — 

rhat  is  a  political  reference  which  I  think  had  better  be 
le:  t  unsaid  here  at  this  time.  However,  this  and  the  other 
lei  ters  go  to  show,  Mr.  President,  that  big  business,  personi- 
fle  d  a.s  it  is  by  the  General  Electric  Corporation,  is  interested 
nc  t  in  mankind,  not  in  the  welfare  of  workers,  not  in  afford- 
in  j  work  for  men,  but  is  interested  alone  in  profit,  profit, 
ar  d  more  profit.  Yet  today,  under  the  N.R.A.  codes,  that 
sane  type  of  big  business  men  are  having  pl:^ced  in  their 
hands  the  weapons  which  they  are  using  to  drive  whatever 
renains  of  competition  out  of  their  respective  fields. 

General  Johnson  refers  to  those  who  criticize  this  situa- 
tion as  men  who  are  entertaining  "  subtle,  political  designs." 
I  deny  that  there  is  any  subtle  political  design  in  such  pur- 
pcse  as  is  mine  in  presenting  these  cases;  but  after  the 
demonstrations  which  we  have  had — demonstrations  like 
those  to  which  I  have  called  the  attention  of  the  Senate, 
such  demonstrations  as  General  Electric  has  staged — I  do 
n<  t,  Mr.  President,  for  one.  want  to  be  led  to  national  recov- 
er ^  by  such  men  as  have  headed  General  Electric  in  its 
years  of  greedy  war  for  profit  and  more  profit.  Yet  here 
they  are,  these  very  same  men,  leading  as  code  authorities 
beck  to  their  kind  of  green  pastures.  Here  we  are  being 
lei  back  to  prosperity  by  these  representatives  of  big  busi- 
n<ss,  who  never  have  had  vision  that  would  let  them  see 
beyond  their  own  noses  or  deeper  than  their  own  purse — 
tt:  ese  men  whom  the  President  says  have  never  been  known 
tc  purge  themselves  of  their  business  iniquities — here  they 
aie,  these  same  men,  the  rulers  over  their  lines  of  industry 
today. 

I  must  repeat.  Mr,  President,  briefly  the  ststement  that 
tl  e  General  Electric  Co.  had  Its  men  on  the  job  writing  the 
e(  de.  pushing  it  through,  forcing  it  through,  and  aecompllsh- 
tTK  Its  approval  almost  before  the  Independents  competing 
w  th  General  Electric  knew  what  was  going  on. 

Just  how  the  code  which  was  accomplished  under  such  an 
ai  rangement  is  operating,  I  think.  Is  best  revealed  by  a 
le;ter  coming  to  me  from  Crescent  Automotive  Cables, 
lo  rated  at  Providence,  R.I, '  I  am  not  going  to  take  the  time 
oi  the  Senate  to  read  that  letter,  but  I  am  going  to  urge 
e^  ery  Member  of  this  body  to  give  heed  to  It  when  It  appears 
ir  print  in  the  Record,  and  I  ask  that  it  may  be  printed  in 
fill  at  this  point. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
01  dered. 

The  letter  referred  to  is  as  follows: 

Providence,  R1.,  January  19,  1934. 
Senator  Nt«. 

Senate  Office  Building,  Washington,  B.C. 
Dkas  Sknatob  Nte:  I  have  been  following  your  efforts  on  behalf 
of  the  smaller  manufacturers  who  are  being  handicapped  by  the 
OI  erations  of  the  various  codes. 

We  are  especially  interested  In  the  electrical  code  as  adminis- 
tered by  the  National  Electrical  Manufacturers  Association,  par- 


ticularly claute  no.  10,  which  is  the  prlce-flxlng  clause  under  the 
guise  of  the  open -price  plan. 

Our  particular  company  was  formed  in  1917  and  for  the  last 
8  years  has  been  making  automotive  wire  and  cable  exclusively, 
selling  It  for  replacement  repair  purposes  through  wholesale 
accessory  supply  houses  throughout  the  United  States. 

In  the  Intervening  8  years  this  company  has  grown  slowly  and 
steadily  along  conservative  lines. 

Our  competition  comes  from  4  very  large  manufacturers.  3  of 
whom  are  subsidiaries  of  very  large  firms  in  the  automotive  field; 
the  fourth  company  Is  a  very  lart^e  electrical  wire  manufacturing 
company  with  an  automotive  wire  department. 

These  four  companies  were  all  .'■filing  their  products  on  an  equal 
basis  at  very  high  prices,  using  every  known  form  of  selling,  such 
as  consigned  stocks — ledger  balances,  missionary  men  In  the  field 
to  do  the  actual  selling  for  the  jobber,  heavy  advertising,  etc. 

There  are  four  smaller  companies  who  have  not  been  competing 
on  an  equal  price  basis  with  the  four  mentioned  above,  because 
they  have  not  been  furnishing  the  services  mentioned,  nor  were 
they  soliciting  accounts  ordinarily  sold  by  the  above  lour. 

These  smaller  companies  were  soliciting  business  from  the 
smaller  accounts  in  the  automotive  acces-sory  jobbing  field. 

Then  there  are  10  small  or  medium-size  companies  who  are  not 
manufacturers  but  who  are  assemblers  (sometimes  known  as 
•' super  jobbers  "),  who  would  b\jy  wire  from  manufacturers  making 
ordinary  electrical  wire  and  reboxlng  this  material  under  their  own 
brand  and  posing  as  manufacturers  and  selling  It  to  small  jobbers 
and  chain  stores. 

After  the  N.E.M.A.  code  became  effective  all  manufacturers  In  this 
Industry  (whether  manufacturers  or  assemblers  or  superjobbcrs) 
grouped  themselves  into  what  is  known  as  the  "  automotive  re- 
placement wire  and  cable  subgroup  ".  working  under  N.EJM.A.„  and 
became  a  part  of  the  electrical  Industry,  whereas  we  are  really  an 
automotive  product,  pure  and  simple  •  •  •  under  N  J:JM.A.  we 
were  obliged  to  go  on  the  open-price  plan  and  publish  our  price 
sheet. 

The  four  leading  manufacturers  Immediately  put  In  secondary, 
or  lower-priced,  linee  to  compete  on  an  equal  price  basis  with  all 
of  the  other  mantifacturers  In  the  field,  but  first  inducing  aU 
others  to  raise  the  prices  of  these  secondary  lines  more  nearly  in 
line  with  their  advertised  and  first-quality  line. 

Of  course,  the  effect  of  this  was  simply  that  the  four  largest 
manufacturers  did  not  have  to  increase  the  prices  on  their  leading 
lines  but  did  have  the  rest  of  us  raise  our  prices  on  competitive 
lines  so  that  the  difference  In  price  between  the  two  lines  is  now 
very  small,  and.  in  addition,  they  also  have  the  competitive  line 
and  they  are  now  soliciting  business  from  all  classes  of  trade, 
some  part  of  which  did  not  even  interest  them  prior  to  the  code. 
Another  feature  of  the  operations  of  the  price  agreement,  or 
code  open-price  policy,  was  to  raise  all  prices  to  such  a  margin  aa 
to  permit  anyone  posing  as  a  manufacturer  to  buy  at  one  level 
and  resell  to  the  jobbing  trade  at  a  higher  level  and  the  price 
set-up  is  such  that  the  ordinary  replacement-parts  jobber  is 
paying  about  60  percent  more,  or  at  least  33  V3  percent  more,  for 
replacement  wire  and  cable  parts  than  is  necessary. 

Competent  manufacturers  such  as  ourselves  could  supply  the 
market  at  much  lower  prices  than  at  present  with  a  very  satis- 
factory profit  and  paying  full  code  wages  and  working  the  proper 
number  of  hours  under  the  code. 

Smaller  manufacturers  are  going  to  be  forced  out  of  buslneM 
because  the  four  leading  manufactiu-ers  are  usurping  the  entire 
field  now  on  an  equal-price  basis. 

This  company,  and  others,  are  Interested  In  having  clause  no.  10, 
or  the  open-price  plan,  taken  out  of  the  N.E.M.A,  code;  we  »«■«  P«r- 
fectly  agreeable  to  comply  with  all  fair-trade  practices  and  labor 
provisions,  but  we  reMrvo  the  rl«ht.  or  we  should  have  the  right, 
to  contract  with  our  customers  on  a  basis  that  will  give  us  a  fair 
profit,  enable  us  to  run  our  factory  in  an  tfflclent  manner,  and 
give  our  h«lp  an  opportunity  to  work,     ^    ^  ^,  ^.      .^.^^ 

The  open-price  policy  is  working  a  hardship  on  the  imallcr 
manufacturers,  who  do  not  have  the  advertising  expense  or  the 
missionary  men  in  the  field  to  do  their  selUnK  for  them. 

When  the  N.E.M  A.  code  comes  up  for  TeUiarirm  -I  do  not  know 
the  date  that  ts  echeduled-  but  when  It  does  come  up  for  rehear- 
tn».  If  I  can  be  of  any  help  In  testifying  I  shall  be  very  gl*d  to 
come  to  Washington,  and  I  will  be  grateful  for  a  word  from  you  In 
regards  to  any  of  the  pointe  that  I  have  raised. 

cordially  your.,  ^^^^^^  ^^^^^    ikcoefoiutb,. 

MltTON  C.  Sapiwbliy, 

General  Manager. 

Consumer— Milwaukee  experience.  Independents  woke  up  In 
September. 

Mr.  NYE.  Mr.  President,  after  the  adoption  of  the  so- 
called  •*  NJ:.M.A.  code  ••  the  independents  finally  awakened 
to  what  was  being  done  and  what  had  been  done  to  them. 
They  scampered  about,  organized  themselves,  agieed  upon 
the  need  of  a  supplemental  code,  and  drafted  such  a  supple- 
mental code,  which  was  intended  to  wipe  out  the  injustices 
that  General  Electric  had  forced  into  the  code.  That  was 
in  September.  Through  September,  October.  November,  and 
December  the  independents  rapped,  rapped,  rapped  at  the 
door  of  the  NJiJi.  asking  for  consideration.  It  was  m  Sep- 
tember or  October  that  I  indicated  interest  in  the  matter  to 


NJIJ^..,  and  was  assured  by  the  authorities  there  that  there 
would  be  coBskieratioa  given  to  the  supplatnentel  code. 

Mr.  DICKINSON.     Ur.  President 

Mr.  NYE.  If  the  Senator  will  permit  me  to  complete  this 
point,  I  WiU  then  be  glad  to  yield  to  him.  As  I  was  saying, 
the  NJi.A.  authorities  assured  me  they  would  give  heed  to 
the  supplemental  code  that  was  being  requested;  and  lo  and 
behold,  in  December  there  came  word  that  N.R.A.  had 
finally  decided  that  they  could  not  consider  the  supplemen- 
tal code;  that  the  only  form  in  which  they  could  consider  it 
would  be  in  that  form  which  would  prevail  if  the  supple- 
mental code  were  to  be  submitted  to  the  NJI.A.  by  the  code 
authorities  which  had  been  appointed  to  administer  the 
electrical  manufacturers  code.  In  other  words,  if  the  Gen- 
eral Electric  Co.  would  say  to  N.R-A.,  "  We  wish  you  would 
consider  this  code  ",  then  N Jl-A.,  said,  in  effect,  "  We  will 
consider  a  supplement,  but  until  then  our  hands  are  tied; 
we  are  helpless;  we  cannot  do  a  thing."  I  now  yield  to 
the  Senator  from  Iowa. 

Mr.  DICKINSON.  I  should  like  to  inquire  whether  or  not 
the  Senator  has  considered  the  question  of  what  organi- 
zations in  these  respective  lines  or  trades  were  able  to  pay 
dividends  and  whether  or  not  the  dividends  were  not  all  or 
practically  all  paid  by  the  larger  organizations  that  are  doing 
the  very  things  that  the  Senator  says  they  are  doing — that 
is,  fixing  up  these  codes  so  as  to  assure  them  profit  even 
if  they  have  not  any  business  turnover  whatsoever? 

Mr.  NYE.  I  must  confess  a  lack  of  knowledge  concerning 
the  dividends  that  might  be  involved  in  the  cases  of  these 
various  corporaUoras,  Imt  I  am  quite  certain  that  what  the 
Senator  is  saying  will  be  thoroughly  borne  out  by  the  facts. 
Mr.  DICKINSON.  The  report  of  the  various  companies, 
not  only  in  the  electrical  line  but  in  many  other  lines  where 
the  large  concerns  are  in  control  of  the  codes,  bears  out 
the  contention  of  the  Senator  that  they  are  in  control; 
they  know  why  they  are  there,  namely,  that  they  are  there 
for  the  selfish  purpose  of  making  profits  and  not  of  employ- 
ing more  labor  or  relieving  suffering  among  the  worklngmen. 
Mr.  NYE.  I  thank  the  Senator  from  Iowa  for  his  obser- 
vation. 

When  NRJi.  declared  that  they  could  not  touch  the 
supplemental  code  of  which  the  independents  were  asking 
consideration,  I  wrote  an  extended  letter  to  General  Johnson 
setting  forth  step  by  step  the  experiences  with  which  the 
independents  had  met.  After  sending  that  letter  I  was  ab- 
sent from  the  city  for  a  matter  of  about  10  days.  Upon  my 
return  I  found  upon  my  desk  a  letter  from  the  attorney  for 
NJEI.A..  Mr.  Donald  Rlchberg,  denying  most  emphatically 
that  the  operation  of  NJl«A.  was  one  encouraging  monop- 
oly, but  saying  nevertheless  that  what  I  said  regarding  th« 
so-called  "  N.E,M.A.  code  "  was  justified:  that  in  that  caee  my 
criticism  was  justified.  Two  days  later  came  a  letter  from 
General  Johnson  concurring  in  what  Attorney  Rlchberg  had 
said  regarding  that  matter. 

Then  there  followed  most  delightful  action  and  considera- 
tion by  N  Jt.A..  which  accomplished,  among  other  things,  the 
reopening  of  the  electric  manufacturers  industry  code  and 
hearings  were  set  for  the  4th  or  6th  day  of  January  of  thif 
year.  When  that  day  arrived  the  hearings  were  undertaken. 
Oeneral  Johnson,  Mr.  Rlchberg,  and  other  authorities  of 
N.R.A.,  sat  in  listening  to  the  testimony  that  was  then  and 
there  offered. 

There  was  every  reason  to  believe  there  would  be  a  re- 
opening of  that  code  and  the  insertion  of  provisions  that 
would  be  a  defense  to  the  independents;  that  would  curb  the 
monopolistic  tendencies  of  the  General  Electric  Co.  itself. 
But,  lo  and  behold,  after  2  days  of  those  hearings,  and  in 
the  face  of  the  frightful  information  that  was  there  placed 
before  them,  instead  of  taking  action,  instead  of  setting 
aside  the  code  and  saying,  "  Wait,  you  are  not  going  to  make 
that  operative  for  a  while;  wait  until  we  consider  this  ".  they 
postponed  the  hearing  until  the  29th  day  of  January  of  this 
year.  Since  I  have  taken  the  floor  word  comes  to  me  that 
NHJi.  has  today  postponed  the  hearing  from  January  29  to 
February  8.  How  many  more  times  they  will  postpone  it  no 
one  knows. 
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In  any  event,  this  terrible  delay  which  the  small  industry 
is  suffering  is  all  but  crucifying  and  destroying  what  remains 
of  the  independent  industries  in  the  country.  The  small 
fellow,  if  I  may  be  permitted  to  use  that  expression,  is  being 
crushed  by  monopoly  as  he  has  never  been  crushed  before 
because  of  the  manner  in  which  NJI.A.  codes  are  being  ad- 
ministered. Yet  when  one  makes  that  contention  there 
comes  back  the  charge  "  dead  cats."  A  man  talking  about 
"  dead  cats  "  while  Rome  bums! 

Mr.  President,  on  Saturday  the  President  issued  an  Execu- 
tive order  which,  it  is  alleged,  gives  the  independents  some- 
thing that  they  have  needed,  something  they  have  not  had 
before.  The  Executive  order  brings  the  Federal  Trade  Com- 
mission and  the  Department  of  Justice  into  the  picture  in  a 
way.  But  I  wish  to  point,  out  that  the  Executive  order  has 
not  altered  the  set-up  in  the  least.  There  is  no  change,  by 
reason  of  the  Executive  order,  in  the  order  that  existed 
Friday,  the  day  before  the  order  was  Issued. 

Mr.  DICKINSON.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Dakota  jrield  to  the  Senator  from  Iowa? 

Mr.  NYK    I  am  glad  to  yield. 

Mr.  DICKINSON.  I  want  to  make  the  suggestion  that 
under  the  Executive  order  the  Federal  Trade  Commission 
is  just  about  as  far  away  from  the  small  business  man 
in  Fargo.  NJDak.,  as  the  consumers'  counsel  Is  away  from 
the  customer  who  is  buying  merchandise  in  Fargo,  NJDak., 
and  there  will  be  no  chance  for  them  to  come  down  here 
and  have  their  complaint  heard.  Theiefore  they  will  be 
crushed  just  as  they  were  before. 

Mr.  NYE.  I  am  xxat  ^oing  to  agree  with  the  Senator 
altogether  upon  that  stat<;ment.  I  think  the  Federal  Trade 
Commission  as  constituted  at  the  present  time  is  ready  to 
function  In  a  way  that  will  give  more  direct  response  to 
the  Interests  and  the  needs  of  the  smaller  units  of  business 
than  they  have  ever  had  before.  However,  that  is  neither 
here  nor  there.  All  the  privilege  the  independent  has  iinder 
the  Executive  order  of  Saturday  is  the  privilege  which  he 
had  on  last  Friday  and  every  day  before  that.  He  has 
always  had  access  to  the  Federal  Trade  Commission.  What 
the  Executive  order  says  to  the  complaining  small  business 
man  is,  "  Take  your  case  to  N.R.A.  If  you  are  displeased 
by  the  disposition  N.R.A.  makes  of  it,  then  take  it  to  the 
Federal  Trade  Commission." 

In  the  particular  case  of  the  electric  manxtfacturers'  code, 
Id  and  behold,  hearings  are  postponed  from  day  to  day, 
from  week  to  week,  from  month  to  month,  and  there  is  no 
assurance  when  the  NH.A.  is  going  to  dispose  of  the  case. 
Must  the  independents  wait  tmtll  N JIA.  has  said  "  yes  "  or 
"  no  "  to  the  supplemental  code  that  has  been  submitted? 
They  do  not  have  to  do  so.  If  I  could  make  my  voice 
heard  by  all  the  independents  today,  I  would  say  this  in 
no  uncertain  terms,  "  You  do  not  have  to  carry  your  com- 
plaint to  NJl^.  You  can  carry  your  complaint,  if  you 
will,  directly  to  the  Federal  Trade  Commission."  Then  if 
the  Congress  will  awaken  to  the  fact  and  awaken  to  its 
responsibility,  it  will  appropriate  such  sums  of  money  for 
the  Federal  Trade  Commission  for  the  next  year  as  will 
enable  them  to  do  this  job  of  looking  after  the  interests  of 
the  small  business  man. 

Mr.  DICKINSON.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Iowa? 

Mr.  NYE.    I  am  glad  to  yield.  * 

Mr.  DICKINSON.  I  want  to  make  the  suggestion  that  I 
have  faith  in  the  Federal  Trade  Commission,  and  I  approve 
of  what  the  Senator  said  with  reference  to  them.  But  that 
does  not  dissipate  the  fact  that  the  little  business  man  is 
all  alone  who  Is  a  thousand  or  two  thousand  miles  away 
from  Washington.  He  will  just  close  up  shop  and  quit 
rather  than  spend  all  of  his  capital  investment  coming 
down  here  trsdiog  to  make  a  showing  to  the  Federal  Trade 
Commission  or  an3rbody  else. 

Mr.  SHIPSTKAD.    Mr.  President,  win  the  Senator  yield? 

Mr.  NYK  I  am  glad  to  yield  to  the  Senator  from  Minne- 
sota. 
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Mr.  SHIPSTEAD.  In  view  of  legislation  enacted  last 
^pring,  the  Recovery  Act,  abolishing  the  Sherman  anti- 
trust law.  by  authority  of  what  law  would  the  Department  of 
ustice  intervene  here?  I  should  like  to  have  some  lawyer 
Explain  that,  because  as  I  understand  it  they  can  do  all 
these  things  without  violating  the  Sherman  antitrust  law 
because  its  operation  is  suspended. 

Mr.  NYE.    I  am  not  prepared  to  discuss  that  particular 

>cint   as   intelligently  as   it   ought  to   be   discussed,   but  I 

mderstand  that  within  a  day  or  two  it  is  going  to  have 

u  very  complete  discussion  here  on  the  floor  at  the  hands 

if  men  who  do  understand  the  law  very  thoroughly. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 

Mr.  NYE.     I  am  glad  to  yield. 

Mr.  FESS.  The  question  that  was  asked  by  the  Senator 
ijrom  Minnesota  is  a  question  that  has  been  in  my  mind.  TTie 
:  federal  Trade  Commission  can  be  authorized  to  investigate 
iind  probably  expose.  I  do  not  know,  under  the  suspension 
<»f  the  antitrust  laws,  what  else  they  could  do.  That  is 
he  query  in  my  mind. 

Mr.  NYE.  That  is  v.hat  the  Federal  Trade  Commission 
4an  do  now.  is  it  not? 

Mr.  FESS.    Yes. 

Mr.  NYE.  It  did  not  require  any  Executive  order  to 
Accomplish  it. 

Mr.  FESS.     No. 

Mr.  NYE.  I  happen  to  know  of  a  case  directly  In  point 
iirhere  N.R.A.  knows  the  opinion  expressed  by  the  Federal 
'  Trade  Commission  with  respect  to  one  code  and  persists  in 
Ignoring  the  word  that  the  Federal  Trade  Commission  gave. 
t  involved  the  so-called  "  N.E.M.A.  code  ".  It  appears  very 
learly  from  this  experience  that  N.R.A.  has  absolutely  no 
lespect  for  the  Federal  Trade  Commission.  Whether  it  has 
any  respect  for  the  Department  of  Justice  I  do  not  know, 

!ut  the  attitude  of  VJR.A.  .seems  to  be  that  which  declares. 
We  are  holier  than  thou.    We  are  beyond  the  reach  of 
nything  that  exists  in  the  way  of  governmental  agency, 
7e  are  beyond  criticism,  and.  most  of  all,  there  should  be  no 
Criticism  from  Congress  or  from  any  Member  of  it." 
I  But,  Mr,  Pres  dent,  I  invite  attention  to  the  fact  that  ex- 
perience shows  there  is  absolutely  no  respect  on  the  part  of 
kjl_A.  for  the  Federal  Trade  Commission  or  its  opinions. 
'  )n  the  29th  day  of  December.  5  or  6  days  before  the  N.E.M.A. 
learing  was  to  be  conducted,  an  N.R-A,  authority,  whether 
t  was  General  Johnson  himself  I  do  not  know,  requested  the 
^Weral   Trade   Commission   to   give   consideration    to    the 
LEMJi.  code  and  report  to  N.R.A,  on  their  findings.    On  the 
Id  day  of  January  the  Federal  Trade  Commission  made  iLs 
:  eport,  and  among  other  things  the  Commission  said  was 
his  with  respect  to  the  electrical  manufactuiers'  code: 
The  price-fixing  provlaiona  of  article  X — 
That  is,  of  this  N.E.M.A.  code — 

uecefwarlly  result  In  depriving  the  independent  manufp.cturer  or 
imall  enterprise  of  whatever  economic  advantage  It  enjoys  by  rea- 
lon  of  Its  efficiency  In  operation,  low  overhead,  Including  low 
(ixecutlve  salaries,  etc.  To  the  extent  that  this  occurs  there  Is  a 
1  esxiltant  increase  toward  monopoly. 

This  opinion  from  the  Federal  Trade  Commission  con- 
inues: 

There  are  several  provisions  of  the  code  for  the  electrical  Indus- 
iry,  as  approved  on  Augtist  4,  1933,  which  in  practice  may  tend  to 
(iltmlnate  or  oppress  small  enterprises,  discriminate  against  them, 
und  thus  promote  monopolies,  all  of  which  results  the  N.I.R.A. 
(ixpressly  prohibits. 

Mr.  President,  with  that  kind  of  an  opinion  before  them 
>n  the  2d  day  of  January,  with  hearings  pending  2  days 
ater  upon  this  specific  code,  with  that  information  before 
hem,  I  ask,  why  would  NJI.A.  dare  to  postpone  hearings 

the  end  of  the  month  and  then  on  into  February,  as  they 
ave  done  today?  Because  they  have  no  respect,  because 
hey  have  not  a  care  about  the  opinion  of  others,  and  partly. 

think,  because  they  want  to  show  their  most  complete  and 
tter  defiance  of  any  authority  other  than  themselves. 

Yet  i«)  in  New  York  the  other  day  General  Johnson,  dur- 
the  course  of  his  address,  made  a  statement  as  to  which 
:  am  wondering  if  by  any  chance  it  has  relation  to  this 


particular  report  from  the  Federal  Trade  Commission.  He 
said  at  that  time — and  I  cannot  conceive  what  other  report 
he  may  have  had  reference  to — 

But  is  still  said  that  I  suppressed  a  report  of  the  Federal  Trade 
Commission  to  the  President  on  the  operation  of  N.R.A.  I  asked 
the  Federal  Trade  Commission  to  send  a  man  over  here  to  see  if 
we  were  doing  properly  what  we  had  to  do.  He  came,  but  he  never 
said  a  word  to  me.  I  now  understand  that  he  did  report  to  the 
Commission  in  a  papet  marked  "  confidential  " — one  of  those  X-21 
confidential  spy  reports  which  no  one  had  the  cotutesy  to  discover 
to  me.  There  is  suppression  for  you.  I  now  learn  that  somebody 
sent  It  to  the  President.  But  I  never  heard  of  that  report  untU 
last  night,  when  a  self-invited  counter-espionage  agent  told  me 
of  Its  subject  matter. 

If  he  is  referring  to  the  particular  Federal  Trade  Com- 
mission report  to  which  I  have  just  made  reference.  I  would 
ask  General  Johnson  this  question: 

Have  you  made  any  effort  to  ascertain  who  in  your  organi- 
zation, what  stool  pigeon  in  your  organization,  withheld 
that  report  from  you? 

I  would  ask  him: 

Have  you  fired  anybody  for  keeping  that  report  away 

from  you? 

I  would  do  that,  but  for  the  fact  that  there  comes  word 
this  afternoon  that  not  only  has  that  hearing  been  post- 
poned to  the  29th  of  January,  but  today  N.R.A.  calls  for  a 
further  postponement  to  the  6th  or  8th  day  of  February. 

Mr.  President,  I  must  confess  that  I  do  not  longer  enthuse 
about  the  prospects  for  large  success  through  NJI.A.  under 
the  leadership  and  under  the  administrative  hand  of  Gen. 
Hugh  S.  Johnson;  and  I  say  that,  fine  as  his  work  has  been 
In  connection  with  certain  phases  of  the  early  part  of  this 

recovery  program.  ^     ^  ^^,         i. 

General  Johnson  says  he  did  not  know  about  this  report. 
Then  someone  within  his  organization  has  betrayed  the 
trust  that  has  been  placed  in  him.    Root  him  out. 

Some  few  weeks  ago  I  said,  personally,  to  GeneralJohn- 
son  "  You  have  leaks  within  this  organization.  SmaU  busi- 
ness has  fUed  complaints  here.  Those  who  have  complalnwl 
have  been  assured  that  they  would  not  be  compromised: 
and.  then,  within  a  matter  of  hours  after  they  had  filed 
their  complaint,  their  big  brother  monopolistic  competitors 
not  only  have  known  who  made  the  complaint  but  have 
known  what  was  In  the  complaint,  and  have  proceeded  to 
make  life  that  much  more  unpleasant  for  the  struggling 
Uttle  Independent  unit." 

General  Johnson  challenged  me  at  once  on  that  state- 
ment and  charged  me  for  the  moment  with  alleging  that 
N  R  A.  was  big  business'  agent.  I  said  I  did  not  mean  any- 
thing of  the  kind;  but  what  I  did  mean  was  that  having 
built  up,  as  he  had  built  up.  that  gigantic  NJI.A.  organiza- 
tion almost  overnight,  it  was  inevitable  that  there  should  be 
within  the  organization  men  whose  principal  task  was  that 
of  carrying  messages  to  their  monopolistic  agents  or  em- 
ployers in  this  line  of  business  and  that  line  of  business. 
General  Johnson  did  not  disagree.  He  agreed  that  there 
probably  were  stool  pigeons  within  the  organization,  but 
what  is  being  done  to  get  rid  of  them?  That  is  the  question 
I  should  like  to  have  answered  for  my  own  satisfaction 

today 

Perhaps  the  answer  will  be  that  there  has  not  been  time 
to  act  on  the  evidence  that  has  been  presented  in  the  hear-- 
Ings  condusted  In  the  reopening  of  this  so-called  N£.MA. 
code.  No  time  to  act?  No;  seemingly  not  where  the  Gen- 
eral Electric  is  Involved,  where  big  business  is  involved,  but 
plenty  of  time  to  go  out  into  Indiana  and  douTi  into  OWa- 
homa  and  find  some  Uttle  2-by-4  restaurant  owner  who  has 
violated  in  some  respects  the  code  under  which  he  has  been 
operating  and  he  has  had  his  blue  eagle  taken  away  from 

Oh.  if  only  there  could  be  one  good  example  made  of  one 
real  big  business  Institution  in  this  country!  I^  o^y^^nde 
Sam  would  show  himself  with  the  strength  and  the  courage 
to  take,  for  example,  this  browbeating  pirate  organization 
of  General  Electric,  shake  it  up,  and  put  it  in  its  place^hat 
a  blessing,  what  a  lesson,  what  an  example  it  would  be! 

Mr.  SHIPSTEAD.    Mr.  President,  will  the  Senator  yield? 

Mr!  NYE.    I  yield  to  the  Senator  from  Minnesota. 


Mr.  SHIPSTEAD.  Does  the  Senator  claim  that  the  Gen- 
eral Electric  Co.  has  violated  Its  own  code? 

Mr.  NYE.  No;  not  at  all;  but  I  am  contending  that  the 
General  Electric  Co.  supervised  the  writing  of  a  code  that  is 
in  direct  violation  of  the  antitrust  laws. 

Mr.  SHIPSTEAD.  Well,  that  was  the  purpose  of  the  act, 
was  it  not? 

Mr.  NYE.    No;  it  was  not.    The  act  quite  clearly  declares 

that  it  was  not. 

Mr.  SHIPSTEAD.  I  understood  that  we  bad  to  aDoUan 
the  antitrust  acts  in  order  to  permit  business  to  do  the 
things  they  are  doing  now,  and  tliat  was  the  reason  why  I 
voted  for  the  Borah  amendment. 

Mr.  NYE.  That  was  the  reason  why  we  all  voted  for  the 
so-called  "  Borah  amendment ",  I  am  sure;  but  be  that  as 
it  may,  Mr.  President,  the  fact  nevertheless  remains  that 
where  flagrant  violations  of  the  spirit  of  the  law  are  re- 
vealed, when  the  one  against  whom  there  is  reflection  is  a 
great  giant  industrially,  he  goes  scotfree.  He  has  no  dliH- 
culty  in  winning  endless  time,  in  accomplishing  procrasti- 
nation In  consideration  by  NJl-A.;  and  every  minute  of  that 
delay  means  death  or  a  chance  to  continue  life  to  these 
struggling  small  ones. 

Mr.  SHIPSTEAD.    Mr.  President,  will  the  Senator  yield 
further? 
Mr.  NYE.    I  am  glad  to  yield. 

Mr.  SHIPSTEAD.  The  Senator  speaks  of  the  vlolaaon  of 
law.   What  law  have  they  violated? 

Mr.  NYE.    The  Senator  from  Minnesota  is  contending  for 
a  point  which  I  think  I  am  going  to  have  to  concur  with 
him  about;  namely,  that  perhaps  there  has  not  been  ftrlct 
violation  of  the  law. 
Mr.  SHIPSTEAD.    Of  what  law? 

Mr.  NYE.  Of  the  antitrust  laws,  untU  we  amend  the  tow 
by  adopting  the  amendment  which  the  Senator  from  Idaho 
[Blr.  BoKABl  Is  proposing  at  this  time. 

Mr  SHIPSTEAD.  If  the  Senator  will  permit  me,  I  do 
not  see  how  they  could  violate  a  law  that  has  been  mu- 
pended,  and  does  not  now  exist. 

Mr.  NYE-    Let  me  make  my  point  clear  to  the  Senator. 
The  NJI.A.  officials,  chief  among  them  General  Johnson 
himself,  have  said,  time  and  time  again.  "If  these  codes  are 
found  to  be  aiding  monopoly  In  enlargtog  or  continuing  its 
monopoly,  we  are  going  to  correct  those  codes."    When  the 
General  and  his  subordinates  down  there  are  shown  by  the 
Federal  Trade  Commission  and  by  others  that  there  Is  a 
dh-ect  effect  that  is  enlarging  upoh  monopoly,  then  we  get 
delay;  we  get  the  postponements  of  hearings  from  day  to 
day,  and  from  week  to  week. 
Mr.  SHIPSTEAD.    And  reluctance  to  change. 
Mr.  NYE.    And  a  reluctance— yes;  something  more  than 
a  reluctance   to  change.     Now,   why  the  reluctance,  Mr. 
President'     What  is  wrong  down  at  NJIA.?     Is  NJI.A. 
afraid  of  big  business,  or  Is  N HA.  big  business  Itself? 
Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 
Mr.  NYE,    I  am  glad  to  yield  to  the  Senator. 
Mr!  FESS.    Is  not  the  situation  as  we  now  sec  it  oper- 
ating something  as  follows?  ... 
Every  President  since  President  Woodrow  Wilson,  Includ- 
ing Woodrow  Wilson,  up  to  the  present  time  recommended 
to  Congress,  in  some  form  or  other,  an  amendment  to  the 
antitrust  laws.    Congress  never  responded  to  any  one  of 
these  recommendations. 

Mr.  NYE.    That  is  true.  .  ^^  ^    . 

Mr  FESS.  Is  it  not  true  that  in  the  face  of  that  opposi- 
tion, as  expressed  by  a  refusal  to  take  it  up,  the  same  thing 
has  been  done  by  the  delegation  of  power  that  permits 
agreements  through  which  the  tWng  that  it  Is  desired  to 
get  rid  of  Is  gotten  rid  of  by  suspending  it? 
Mr.  NYE.    That  Is  right. 

Mr  FESS.  I  think  that  is  the  dangerous  part.  We  are 
suspending  a  law  that  we  could  not  amend;  and  it  seems  to 
me  that  we  very  likely  will  suffer  from  the  very  things  of 
which  we  are  complaining  under  their  InterpretaUon  of  the 

law. 
Idr.  NYK.    We  are  bound  to  suffer. 
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Mr.  FE88.  X  mmfoxat  that  Ocneral  Johnson  claims  that 
he  is  following  the  q>lrit  of  the  whole  thing. 

Mr.  NTB.    Well,  that  is  not  altogether  true. 

Bfr.  PBB8.  I  do  not  think  he  is.  but  I  think  he  may 
assume  that  he  is. 

Mr.  NYS.  Mr.  President,  reviewing  how  the  General 
Electric  Co.  has  accomplished  the  making  of  its  code,  how 
It  sits  in  the  seat  of  the  migiity  to  enforce  and  administer 
that  particular  code.  I  desire  to  ask.  and  perhaps  the  Sen- 
ator from  Nebraska  [Mr.  Notusl  can  satisfy  my  question. 
Why  is  it  that  NJRJL  has  not  Invited  Samuel  Insull  to 
come  back  here  and  supervise  the  manufacture  of  this 
public  utilities  code  that  is  now  under  consideration? 
[Laughter.]  Is  Samuel  Insull  any  worse  than  men  who 
have  led  in  this  campaign  of  General  Electric  through  the 
last  IS  years  of  crushing  out  every  sign  of  comi>etition  that 
they  could  lay  their  hands  on?  What  is  the  difference 
between  their  record  and  that  of  Samuel  Insull?  Both  of 
them  were  aiming  to  but  one  end — more  money;  more  profit; 
get  it.  no  matter  what  method  you  must  resort  to  in  order 
to  get  it! 

O  Mr.  President,  I  wish  that  we  might  at  this  time,  pre- 
sumably a  time  of  enlightenment  concerning  the  past  record 
of  big  business,  move  in  a  direction  that  would  accomplish 
a  divorcement  from  that  order  which  places  recovery,  which 
places  our  destiny.  In  the  hands  of  the  Swope,  the  Young, 
the  Grace,  the  Schwab,  the  Mitchell,  and  the  Sinclair  type 
of  business  leaders,  with  whom  we  are  so  well  acquainted 
here  in  the  United  States.  What  these  men  want  to  do, 
what  they  are  using  NJI.A.  for.  is  to  get  back  to  the 
delightful  positioa  they  occupied  in  1928.  before  the  crash 
came,  when  they  were  able  to  pay  dividends  upon  their 
swollen,  watered  stocks,  when  they  were  able  to  pay  them- 
selves bonuses  as  executives  beyond  even  what  they  were 
paying  ^x>  the  common  stockholders  as  interest  upon  the 
money  which  those  stockholders  had  invested. 

Mr.  Grace,  of  the '  Bethlehem  Steel  Corporation,  likes 
NJU^.  He  is  not  ashamed,  he  is  not  afraid,  to  tell  the  world 
that  he  likes  it,  and  hfi  wants  more  of  it.  and  he  hopes  it  is 
going  to  become  permanent.  Grace  is  the  same  man  who 
sat  behind  closed  doors  with  other  executives  of  the  Beth- 
lehem Steel  Corporation  back  in  1917.  without  the  knowledge 
of  the  stockholders  of  the  Bethlehem  Steel,  and  devised  a 
plan  to  get  something  more  than  their  salaries  for  their 
services,  devised  that  there  should  be  bonuses  paid  to  the 
execuUves.  From  1917  to  1930  the  Bethlehem  Steel  Cor- 
poration paid  in  bonuses  to  those  executives  $31,000,000,  and 
during  the  same  period  of  years  the  common-stock  holders 
in  that  corporation  got  only  $40,000,000.  From  1925  to  1928 
the  poor  Bethlehem  Steel  Corporation  could  not  pay  any 
dividend  on  its  common  stock  at  all;  but,  as  I  recall  the 
figures  now,  it  paid  to  this  handful  of  executives,  never 
numbering  over  22  or  23  in  a  single  year,  something  like 
$6,000,000  in  bonuses,  and  in  one  lone  year  Mr.  Grace,  who 
now  loves  NIUL.  because  he  is  permitted  to  lead  in  the 
game  that  is  being  played  under  NJI.A.  as  it  relates  to  his 
particular  Industry,  drew,  in  addition  to  his  salary,  a  bonus 
of  $1,600,000. 

They  would  like  to  get  back  to  those  days  when  it  was 
so  easy  to  miai^aij  and  to  loot  the  American  public  and  their 
own  stockholders.  They  would  like  to  go  on  with  the  privi- 
lege of  earning  on  the  basis  ot  the  fictitious  watered  valua- 
tions which  have  been  written  into  the  capitalization  of 
Beth^em  Steel  and  other  like  corporations  during  these 
many  years. 

On  Sunday,  Mr.  President,  the  Baltimore  Sun  carried  an 
editorial  enUUed  "  Mr.  Grace's  Contribution  ".  which  I  am 
going  to  ask  to  have  Incorporated  at  this  point  In  my 
address. 

The  VICE  PRESIDENT.    Is  there  ob]ectl<Hi? 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  RBOoas,  as  follows: 

[TlM  Baltimore  Sun.  Jan.  91.  ItM] 

It  la  Tery  InterMttng.  In  the  midst  of  the  warm  debata  betwaan 
Senators  Bobah  and  Nts.  on  tb*  on*  hand,  aad  QeDsral  Johneon. 
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on  the  othtf,  ••  to  the  affeeti  of  ir.BJL  in  depreaelng  gha  llttla 
nwT«  and  In  promoting  monopoly,  that  Bugene  O.  Oraea,  prcaldent 
of  tba  Bethlehem  Steel  Corporation,  ahould  oome  forward  In  an 
article  In  Scrlbner'a  In  defense  of  the  N.B.A.  In  ita  effecU  on  In- 
duatry.  Mr.  Orace  bellevea  N.R-\.  haa  Uught  Industry  "a  great 
deal  which  can  be  and  must  be  preserved  for  the  future." 

And  what  is  it  in  NJI.A.  that  gives  the  head  of  Bethlehem  this 
Joy?  It  appears  that  Industry  has  been  given  "  an  opportunity  to 
act  in  unison  in  the  interest  of  public  policy  without  being  handi- 
capped by  competition  of  the  chiseling  type."  Indxostry  baa  been 
freed  fr«n  the  shackling  effect  of  the  antitrust  laws.  "  The  new 
conception  is  that  of  a  basic  Industry  working  along  oooperaUve 
lines."  In  his  own  steel  lnd\istry.  Mr.  Grace  finds  that  pubUe 
price  fixing  has  prevented  cut-throat  competition. 

What  we  should  like  to  know  from  Mr.  Orace  Is  the  date  on 
which  the  steel  lnd\istry  was  subject  to  the  "  cutthroat  competi- 
tion "  which  he  says  N.R.A.  haa  prevented.  Our  Impression  had 
been  that,  antitrust  laws  or  no  antitrust  laws,  the  steel  industry 
bad  been,  long  hetore  VILA,  was  ever  mentioned,  the  last  place 
In  these  United  States  to  look  for  any  form  of  "  cutthroat  com- 
petition." We  had  been  under  the  Impression,  which  nobody  ever 
really  tried  to  dispel,  that  steel  has  been  for  years  a  recognized 
de  facto  cartel. 

Hence,  the  suspicion  arises  that  what  Mr.  Grace  really  la  giving 
three  cheers  about  Is  the  fact  that  N.R.A.  permits  the  steel  in- 
dustry under  the  law  to  do  things  It  always  has  done  regardless 
of  the  antitrust  laws.  It  is  true  that  the  collusion  of  the  steel 
companies  on  rail  prices  recently  led  Coordinator  Eastman  to  drag 
the  magnates  before  the  President  and  to  force  somewhat  lower 
prices  (still  mxlform),  but  evidently  that  slight  mishap  is  in  Mr. 
Grace's  opinion  a  small  price  to  pay  for  the  new  freedom  legally  to 
fix  prices. 

As  for  the  benefits  to  the  public  of  suppression  of  competition,  it 
would  be  helpfvd  If  Mr.  Grace  would  explain  why  public  price 
qTing  will  bring  us  blessings  when  private  price  fixing  failed  to  do 
so.  If  suppression  of  competition  in  the  steel  Industry  and  per- 
mission of  price  fixing  are  a  godsend,  why  were  we  not  restored 
to  prosperity  long  ago?  For  it  is  a  fact,  written  and  discussed  a 
million  times,  that  steel  prices  were  held  up  by  artificial  methods 
against  the  terrific  downward  trend  of  the  price  level  as  a  whole 
since  1929. 

In  fact,  not  only  among  old-fashioned  liberals,  but  among  the 
new  liberals  who  support  the  "  new  deal  ".  the  disparity  between 
high  fixed  prices  in  a  few  monopolized  Industries  like  steel  and 
the  low  general  level  of  prices  has  been  cited  as  one  of  the  serious 
obstacles  to  recovery.  How,  It  has  been  asked,  over  and  over, 
could  ind\istries  which  use  steel  get  started  again  if.  while  them- 
selves operating  on  a  low-price  level,  they  had  to  pay  high  prices 
to  the  Steel  Trust  for  their  materials? 

Mr.  Grace  is  a  gentleman  who  knows  exactly  what  he  wants,  but. 
like  many  gentlemen  who  know  exactly  what  they  want,  he  is  none 
too  subtle.  For  General  Johnson's  sake.  In  the  latter's  debate 
with  Senators  Bokah  and  Ntx,  It  Is  a  pity  that  Mr.  Grace  has 
offered  at  this  time  his  particular  bit  of  ballyhoo.  There  may  b« 
a  little  sense  of  humor  left  in  the  country. 

Mr.  SHIPSTEAD.    Mr.  President,  will  the  Senator  yield? 

Mr.  NYE.    I  am  glad  to  yield. 

Mr.  SHIP6TEAD.  Under  the  codes,  these  Industries  are 
prohibited  from  selling  at  prices  below  cost  of  production. 
In  figuring  their  costs  of  production,  industries  like  the 
Bethlehem  Steel,  heavily  watered,  their  capital  structures 
watered  many  times  over,  these  industries  having  obsolete 
plants  which  they  do  not  use  any  more  but  still  carry  on 
their  backs,  all  figure  these  "  dead  dogs  "  in  their  costs  of  pro- 
duction. How  does  the  Senator  expect  that  they  can  pay 
dividends  on  all  this  dead  capital  unless  they  are  permit- 
ted under  the  NJl-A.  to  charge  the  public  such  prices  as 
they  can  collect? 

Mr.  NYE.  Mr.  President,  the  Senator  voices  a  question 
that  is  in  my  mind.  Of  course,  big  business  sees  under  the 
NJi_A.  program  as  being  administered  now  an  opportunity 
to  get  back  to  those  fine  green  pastures  which  they  enjoyed 
so  tremendously  a  few  years  ago. 

Mr.  President,  I  want  to  appeal  to  the  Senate  in  all  good 
faith.  I  want  to  appeal  particularly  to  that  portion  of  the 
Senate  which  is  representative  of  the  prevailing  adminis- 
tration. There  is  no  doubt  in  my  mind  that  if  it  is  true 
that  NJIA.  Is  operating  in  the  interest  of  monopoly  today, 
it  is  not  at  the  wish  and  by  the  consent  of  the  President, 
nor  do  I  believe  that  it  Is  with  or  by  the  consent  of  the 
majority  Members  of  this  body,  or  of  the  body  at  the  other 
end  of  the  Capitol  I  appeal  to  minority  Senators  partic- 
ularly to  exercise  that  leadership  today  which  will  bring 
reforms,  which  will  bring  a  reversal  of  policies  within 
NJI.A..  ^^ch  will  insure  the  safety  and  well-being  of  these 
smaller  units  of  business. 

The  platform  of  the  Democratic  Party,  less  than  3  years 
old.  declares  very  plainly  what  I  think  It  Is  fair  to  assume 


Mr!  NYK    I  yield  to  the  Senator  from  Minnesota. 


I      Mr.  rlxJS.     we  luc  uwuuu. 
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has  the  sympathy  of  the  majority  Members  of  this  body. 

The  platform  states: 

We  advocate  strengthening  and  Impartial  enforcement  of  tha 
antltnist  laws,  to  prevent  monopoly  and  unfair  trade  practloet. 
and  revision  thereof  for  the  better  protection  of  labor  and  the 
small  producer  and  distributor. 

I  believe  in  what  are  generally  understood  to  be  the  prin- 
ciples of  the  NJI.A.  Yet  criticism  from  that  backgroimd 
Invites  Invariably  the  very  kind  of  bombast  of  which  the 
NH-A.  chieftain  delivered  himself  last  Thursday  night  In 
his  New  York  speech;  the  same  kind  of  bombast  and 
"  cracking  down  "  which  has  thus  far  frightened  small  busi- 
ness men  into  aiding  monopoly  to  dig  a  grave  for  its  small 
competitors,  and  who,  while  so  digging,  dare  not  voice  com- 
plaint or  even  suggest  it  to  General  Johnson. 

The  NJI.A.  principle,  as  I  understand  it,  was  best  enun- 
ciated by  President  Roosevelt  when  he  said: 

We  are  seeking  the  encoxiragement  of  email  local  Indtistrlea. 
thus  furthering  the  principles  of  a  better-balanced  life. 

I  repeat,  "  the  encouragement  of  small  local  industries." 
That  principle  does  not  appear  to  be  as  clearly  in  General 
Johnson's  mind  as  it  should  be.  If  the  better  things  possi- 
ble under  N.R-A.  are  to  be  realized,  it  might  not  be  the 
Nation's  misfortime  if  General  Johnson  were  to  realize  that 
dream  of  which  he  spoke  in  his  recent  address,  when  he  said 
he  could  "  whistle  to  the  dog  and  walk  out  of  the  NJRA. 
door  when  the  going  got  too  rough." 

What  NJIJ^.  needs  now  is  less  of  the  uncompromising, 
Prussian,  militaristic  spirit  and  "  cracking  down  "  policy  and 
more  of  readiness,  more  of  willingness,  to  look  for  and  cor- 
rect those  blunders  which,  if  left  to  stand,  will  most  cer- 
tainly destroy  whatever  chance  exists  today  for  economic 
and  national  recovery. 

Exhibit  A 

ADDRESS  or  NATIONAL  RICOVEBT  ADMINISTaATOR  HtTCH  8.  JOHNSON 
BEFORE  THI  NATIONAL  RriAIL  DRY  GOODS  ASSOCIATION,  PENNSYL- 
VANIA HOTEL,  NEW  YORK  CITY,  JANUARY  18,  1934,  10  P.M.  (EASTERN 
STANDARD  TIME).  BROADCAST  OVER  NATIONAL  BROADCASTINO  CO. 
NETWORK 

This  is  a  breathing-spell  in  NJIA.  First  In  the  public  prints 
we  were  too  violent.  Then  the  editorials  screamed  "  one  month — 
one  code  " — we  were  too  slow — so  slow  that  we  could  never  do  the 
Job.  Then,  due  to  the  avalanche  of  codes  and  our  efforts  to 
accommodate  them,  the  papers  said  we  were  men  in  a  daze  from 
overwork — "  Kxalt6  ".  as  Mark  Sullivan  said— working  18  hours  a 
day.  punch-drunk  or  worse — incompetent,  irrelevant,  and  perhaps 
immaterial.  Now  again,  they  say,  we  are  dragging  our  anchor  and 
that  there  Is  a  bureaucratic  delay  In  codes.  It  only  goes  to  show 
how  little  you  can  depend  on  the  appraisals  of  men  who  have  to 
produce  news  every  day.  Criticism  is  always  news,  and  we  have  no 
chance  to  answer.  Considering  It  all,  the  most  encouraging  thing 
is  that  half  of  the  reports  say  we  have  sold  out  to  labor  and 
about  exactly  an  equal  number  that  we  have  sold  out  to  manage- 
ment. At  least  It  shows  if  we  are  not  good  we  are  at  least  Im- 
partial.    I  know  of  no  better  test. 

But  generally  speaking,  the  dead  cats  are  fewer  In  number  and 
have  lost  some  of  their  ripeness  and  velocity.  The  criticism  Is 
more  measured  and  benign.  It  is,  perhaps,  only  another  aspect  of 
the  many  we  have  seen,  but,  in  view  of  the  coming  of  Congress. 
It  is  a  welcome  breathing  spell— it  gives  us  a  chance  to  pause,  get 
our  shoes  shlned,  our  hair  cut,  and  prepare  our  answers  to  such 
tremendous  charges  as  that,  in  this  administration  of  Govern- 
ment which  pays  the  most  meagre  scale  of  salaries,  we  do  pay 
$5,000  to  a  chief  of  staff  who  has  challenged  the  attention  of  the 
whole  town  and  most  of  Industry  and  labor  for  downright  merit, 
devotion,  and  effectiveness,  and  who  has  heretofore  received  and 
Is  now  tendered  much  more  than  her  salary  in  this  temporary 
assignment— and  other  characteristic  and  weighty  questions  of 
statesmanlike  disquisition.  It  Is  like  asking  an  embattled  army  at 
a  critical  stage  why  they  wear  periwigs.  I  am  fully  aware  that 
General  Dawes  gave  the  appropriate  answer  once  and  for  aU.  and 
that  is  "  Hell  'n'  Maria  ".  but  I  think  he  has  a  copyright  on  that. 

But  a  storm  is  brewing— a  typical  attempt  to  whip  up  opposiUon 
where  it  may  count  among  the  greatest  numbers.  I  refer  to  the 
claim  that  NJR-A.  oppresses  the  "little  f  eUow "  and  promotes 
monopoly.  U  this  claim  resided  in  code  provisions  that  looked  to 
suppression  of  earnest  individual  endeavor.  I  would  not  only  ap- 
prove it,  I  would  lead  it.  That  there  are  some  few  such  provisions 
In  200  hastily  assembled  codes  I  have  no  doubt.  For  that  reason 
we  have  already  opened  up  four  suspected  codes  to  public  hearing. 
For  the  reason  that  there  are  these  and  many  other  inconsistencies 
In  these  200  codes,  we  are  going  to  have  all  the  200  codes  opened 
in  one  of  the  most  significant  of  public  conferences  ever  held, 
sometime  in  February.  But  an  earnest  seeking  after  truth—"  honor 
and  faith  and  a  sure  intent:  a  caulking  rather  than  a  scuttling 
of  the  ship  "—is  not  what  gentlemen  of  this  ilk  desire.  Deserting 
sideline  ctinjecture  and  getting  down  into  the  sawdust  to  maka  a 


of  ft  graat  soetologtoftl  aspsrlmnt  toy  earfng  Its  <•«  daCMta 
by  oonatmetlva  action  and  p«tlant  swaat  and  affort  U  not  waat 
thaaa  gantieman  want.  Thay  ara  stdalina  baatan  of  tha  tom-tom 
of  public  indtamant  and  doart  of  nothing  whatever  aieapl  tha 
eompoaiuon  of  diatribe.  That  U  tha  way  thay  maka  thatr  Uvtng 
and  maintain  their  place  in  Ut9.  Thay  ara  walooma  to  It.  but  lat 
us  appratw  thalr  work  for  azactly  what  it  is. 

Every  tlma  I  have  heard  a  criticism  of  this  kind  I  hava  uaad  a 
constant  fmmula:  "  WeU,  If  thera  U  anything  wrong  hara.  coma  in 
and  help  us  fix  it.  We  wUl  glva  you  av«7  authority,  ftooaaa  to 
every  act  and  raoord."  With  an  ingenuous  and  alnoOTa  layman 
It  always  works,  and  ha  remains  or  goaa  away  as  an  anthualast  or 
even  a  eealot.  I  made  tha  offer  In  this  eaae.  But  you  cant  do  this 
with  a  poUtlclan.  It  !■  not  poUtlcs  to  find  that  things  ara  right. 
It  Is  poUtles  only  to  assert  that  they  ara  wrong,  and  than,  without 
regard  to  eternal  verity  or  tha  laws  of  Ubel.  to  crouch  bahlnd 
official  Immunity  and  keep  on  00  amartlng.  As  I  mid.  Z  mada  tha 
offer  to  these  gentleman  and,  for  ona  reason  or  another,  tba  aimpw 
fact  Is  that  they  are  not  hara.  They  ara  still  on  tha  sidallnaa  and 
their  tom-toms  are  In  perfect  working  order. 

I  thank  God  that  the  strength  of  my  official  position  here  la 
that  I  am  without  poUtlcal  ambltton.  and  am  free  to  eloea  tha 
window,  whistle  to  the  dog,  and  finally  walk  out  tha  private  door 
of  my  office  any  day  that  this  kind  of  despicable  thing  becomaa 
too  much  for  my  self -respect  to  bear.  There  la  another  strength 
In  that,  as  I  said  would  be  the  caae:  this  Job  haa  bean  done  m  a 
g(ddflsh  bowl  and  there  Is  nothing  here  to  hide.  Btunden  there 
are  here — errors  of  Judgment  and  action.  It  may  also  ba  that, 
tucked  away  In  the  hxirly-burly,  somebody  haa  triad  to  put  some- 
thing over.  But  nobody  will  find  here  a  subetantlva  or  covtnoua 
fundamental  error  of  policy,  and  now  let  ua  take  up  this  "  opprea- 
slon  of  the  lltUe  fellow." 

Formerly,  when  a  man  went  bankrupt,  pec^la  generally  said  It 
was  because  he  did  not  run  his  buslneas  well.  Now.  he  and  his 
friends  may  say,  and  some  of  these  t(un-tom  beaters  do  lay,  "  Oh! 
that  Is  NJIA."  It  would  be  a  matter  of  Inaifferenoa  to  these 
gentlemen,  but  the  fact  Is  that  Insolvencies  of  the  Uttle  fellow  lad 
the  general  decline  that  began  with  a  recession  in  banJcruptdeB 
which  became  marked  when  NHJL  started.  What  I  have  Just  said 
Is  nothing  more  nor  less  than  orderly,  effective,  and  Irrefutable 
proof  of  the  error  of  the  entire  assertion,  and  any  thoughtful  man 
woiild  put  an  absolute  stop  to  its  utterance;  but  I  predict  that 
this  Irrefutable  fact  will  be  a  matter  of  complete  Indifference  to 
the  gentlemen  who  are  now  keening  around  the  moorlands  walling 
that  N.RA.  oppresses  small  enterprises. 

If  NJIA.  oppresses  anybody.  It  does  not  do  so  by  nvmopollstlc 
tendency.  It  may  do  so  for  another  reason.  I  can  tall  you  the 
single  reason  and  then  prove  It  to  the  smoking  hilt.  It  oppresses 
people  who  are  not  willing  to  afford  decent  wages  and  proper 
hours  to  human  labor,  and  I  am  willing  to  take  any  man  to  tha 
hustings  on  that  statement,  including  these  professional  dlalactt- 
cians.  But  they  will  not  dare  go  there  vrlth  me,  none  of  them. 
The  facts  are  against  them  and  these  facts  are  of  such  a  nature 
as  to  put  them  on  a  very  hot  spot. 

These  people  say  that  the  big  feUow  does  this,  but  I  say  to  you 
that  the  big  fellow  has  nothing  to  do  with  It — the  law  does  It. 
The  President's  policy  laid  down  the  rule  lor  N11.A. — and  lest  thera 
be  the  slightest  question  about  that,  I  want  to  read  to  you  from 
the  President's  statement  of  Instructions,  alms,  and  purposes,  of 
June  16,  which  laid  down  our  policy.  We  started  then  to  follow 
it,  have  been  following  ever  since,  and  will  continue  to  follow  It  In 
spite  of  all  these  orators.    Here  It  Is: 

"  In  my  Inaugural  I  laid  down  the  simple  proposition  that  nobody 
Is  going  to  starve  Ini  this  country.  It  seems  to  me  to  ba  equally 
plain  that  no  business  which  depends  for  existence  on  paying 
less  than  living  wages  to  workers  has  any  right  to  continue  In  this 
country.  By  '  business '  I  mean  the  whole  of  commerce  as  weU  as 
the  whole  of  industry;  by  '  workera '  I  mean  all  workers — the 
white-collar  class  as  well  as  the  men  In  overalls;  and  by  'living 
wages '  I  mean  more  than  a  bare  subsistence  level — ^I  mean  wages 
of  decent  living. 

"  Throughout  Industry  the  change  from  starvation  wages  and 
starvation  employment  to  Uvlng  wages  and  sustained  employment 
can.  In  large  part,  be  made  by  an  Industrial  covenant  to  which  all 
employers  shall  subscribe.  It  Is  greaUy  to  their  Interest  to  do  this, 
because  decent  living,  widely  spread  among  ovtr  125,000,000  pec^le. 
eventually  means  the  opening  up  to  Industry  of  the  richest  market 
which  the  world  has  known.  It  Is  the  only  way  to  utlUse  tha 
so-called  '  excess  capacity '  of  our  Industrial  plants.  This  la  tha 
principle  that  makes  this  one  of  the  most  important  laws  that  ever 
came  from  Congress,  because  before  the  passage  of  this  act  no 
such  Industrial  covenant  was  poaslble.  On  this  Idea,  the  first  part 
of  the  act  proposes  to  our  Industry  a  great  qwntaneous  coopera- 
tion to  put  millions  of  men  back  In  their  regular  Jobs  thU  sum- 
mer. The  Idea  is  simply  for  employers  to  hire  more  men  to  do 
the  existing  work  by  reducing  the  work  hours  of  each  man's  week 
and  at  the  same  time  paying  a  living  wage  for  tha  aborttf  weak. 

I  believe  In  that  statement  Implicitly.  I  have  carried  It  out  as  a 
sort  of  religion.  Carrying  It  out  Is  tha  real  oppression  of  smaU 
enterprise,  of  which  men  complain,  and  I  am  still  willing  to  laava 
this  policy  to  the  verdict  of  the  coimtry. 

The  question  about  these  complaints  of  the  small  employer  is 
neither  difficult  nor  obacura.  It  Is  simply  as  to  tha  place  of  tha 
sreater  amount  of  human  suffering  and  oppression — an  employer 
who  chisels  on  this  rule  or  hla  workers.  It  Is  whether  tha  small 
employer  of  6  to  30  employees  who  complains  now  to  these  cham- 
pions (and  who  Is  the  greatest  chlseiar  under  MJI.A.).  or  his  work- 
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Is  ttMiAk  te  mdte  of 
tbat  h«  caa  «bi1  ha*  pot  tn  ehMj—  to  ttao  wnwimw  (usually 
•boot  threo  tlniaa  vftai  NJIJL  las  eeoi  klm) ,  k»  to  as*  In  dlstrMS. 
We  know  th«k  ko  «k<1  to  mf,  tn  t»ia.  **  It  la  tka  war."  He  now 
aajs.  "  It  la  KJLA." — Just  as  tiM  bankrupta  <10i  Wa  hava  haanl 
of  all  the  stingj.  iieaay.  and  aweattiiap  producta  he  atlla  as  genu- 
ine. We  know  of  the  yo\xth  and  keteure  and  laugbter  be  baa 
coined  into  greasy  n^ctols.  Wa  tasaw  th^  in  spite  of  aU  this,  be 
Is  not  saUsAed  with  bis  pceftta.  Who  ta  tba  mafa  oppressed  be- 
CMisa  he  Is  now  asked  to  pay  wages  high  enoagh  to  allow  his 
people  to  raise  their  beads  In  humsA  deceney?  Is  it  he  that  is 
responsible  for  the  happtness  of  his  ft  t&  30  employees,  or  of  the 
10  to  100  people  dependent  on  tbcas.  wboae  lelame  and  laughter 
he  has  coined?  If  the  answer  Is  he.  then  tbeee  critics  are  correct 
and  this  law  ought  to  be  amended.  But  if  the  answer  la  that  it 
Is  they  who  are  to  be  eonstdered.  then  theae  gentlenMn  should  not 
prevail.  But.  as  champions  for  the  "  peepul  ".  it  would  be  well  for 
these  oaen  to  eoasldsr  painfully  juat  who  they  do  repicsent — labor 
or  the  bourgeois  saaall  employet.  I  will  take  lasue  wtth  them  on 
either  supposition.  In  a  dlstrcaaad  deaaocracy.  tbey  might  be 
aoakJag  one  of  the  greatest  of  poUtical  mlitakae. 

The  true  "  small  enterprise  "  in  this  country  Is  the  maa  who  has 
ao  more  capital  than  his  Geurage.  ao  more  maehlaary  than  his 
brawn,  and  so  more  sstaMlshment  than  the  kived  few  that  rely 
on  hts  efforts.  Do  these  critlfca  prepoae  to  ally  theaseelvee  with 
the  worker  or  with  the  employer,  large  or  smaU? 

Oeaerally  iveakiag.  there  has  been  nothing  but  beasts  from 
thsae  oodea  to  saaall  entevprisaa  Chain  aSoscs  have  been  curbed 
tn  their  attaaopt  to  oooie  in  and  whlpaaw  theia.  The  big  feUow 
has  beea  estopped  from  looking  them  over  and  hitting  them  in 
their  weak  spots.  Their  prioss  have  been  stakAUoed.  aztd  odd 
assaults — like  the  "  stop-loss  leader  " — have  been  ellailnated  from 
the  competition  against  them  hy  the  big  fellow.  You  never  hear 
them  coenplatnlng  ot  the  protection  that  has  been  given  to  their 
income.  This  whole  talk  of  opprsaslon  relates  to  the  fact  that 
they  have  been  required  to  increase  their  outgo  for  the  purpose 
of  creating  employment  and  Increasing  wagea.  And  again,  I  say 
that  if  that  be  oppresaion,  it  is  not  oppiesslon  due  to  monopo- 
listic tendency,  but  oppression  due  to  ths  »»»«»n?f  policy  of 
spreading  saipioyment  and  creating  »*'*r''^  power  by  relieving 
human  helags  of  that  wage  slavery  which  well  nigh  destroyed  this 
aountry.  It  that  be  mnnopnllstlr.  let  these  Palladiums  make  the 
moat  or  It.  n  these  tom-tom  beaters  w&at  to  make  an  issue  ot 
this,  my  room  Is  4850^  Department  of  Ooraraerce.  azkd  the  door  la 
always  open  for  any  information  cr  attack  thay  want  ta  make. 
They  have  not  been  here  in  any  honest  q;uest. 

There  wiU  be  a  distinct  movement  to  repeat  this  act  under  this 
tfogan  of  "  oppression  of  smaU  eaterprlae.  It  want  be  a  forth- 
right and  open  motton  for  repeal.  Thaea  gentlemen  do  not  dare 
to  do  that.  Some  of  this  wm  be  (h»e  by  a  ^^i^t^rr  whom  I  love 
fur  his  intestlaal  fortitude  perhape  more  than  any  Senator  other 
than  CsBTsa  OLsaa.  but  yet  X  shall  oppoae  him  on  thia  paradox 
as  long  as  breath  vrithin  me  Uea.  R  will  be  en  attempt  to  put  la 
-the  act  about  three  Unea  fbrblddtog  action  by  any  hKtuatry  m 
tmison  and.  in  effect,  stibetltutlsg  Ute  Federal  Ttmde  Conunlailon 
for  .the  If  Jt  A. 

now.  I  yteld  to  no  man  in  my  admlratlan  for  the  Federal  TradB 
C^KSznlaBkm.  but  at  this  cxtats  we  must  look  facto  In  the  teeth, 
and  by  moving  tn  to  control  tXtts  admtntstratlon  tt  will  kttl  the 
recovery  program.  That  C^muoiSBton  was  set  up  to  do  exactly 
what  NJt.A.  was  set  up  to  do — to  Improve  owr  tndnstrlar  condi- 
tion by  letting  tndustijr  act  tn  "T»tT«n  under  the  supervision  of 
the  Commission.  It  was  created  against  the  badcground  of  a 
law  saying  ta  ladttstry.  "H  yev  do  act  la  oaiaBsi.  you  wUl  be 
hung,  drawn,  and  quartoted."  laduatry  aataraBy  asked,  "  What 
can  we  do?"  and  ttie  reply  to  that  was.  la  eCfect,  "That  le  a 
seefet.  Oo  ahead  and  act.  After  ye«  act  we  wIR  ten  ytm 
you  can  do  It  er  aet,  and  if  you  have  gueseed  wronig.  the 
de  fe '  wtu  eonunepce."  Even  the  actual  pnetlee  of  asking  what 
Induatry  had  dene  was  an  eeenomle  ^MuUah  InqnlaHlQai  er  a 
Mark  Twain  versloa  ftn^r  modern  TMbeto  imd  Blahope  of  Beau- 
vals)  of  the  trial  ot  Joan  of  Arc.  sometimee  iMntlng  a  year,  at 
temne  oqwaee  and  eontlaaoua  aaeertalnty. 

T^e  act  leealt  was  falhare  of  the  ortglaal  |wa|iiiss  dhiiial  aatf 
complete  and.  In  my  eplnton  at  leart.  a  negattva  caguse  ot  the 
depreestoo  of  !«>».  mere  was.  sad  thsse  U,  abo«»  as  wesh 
eocqiMratlon  heiaeea  ttM  Inderal  Ttade  Oonwisinn  aad  tte 
ladustry  aa  there  Is  between  a  Ilea  tamer  aad  a  blaA-enafce  whip, 
a  revolver,  and  a  strong-bached  chair,  slandbig  la  a  oage  wtth 
sU  great  jungle  cato  napptng  aad  snarling  on  sis  star  sfewgted 
hsswocks.  That  Is  their  verskm  ef  eenaeesle  pkmatng  and  Indua- 
trlal  self-government.  Tei  that  Is  the  eeBdltiOB  that  «Mee  eeo- 
Domic  genii  want  to  restore.  My  iBspaelu  to  them,  bseatws  I 
admire  them,  but  they  know  ahoat  aa  anieh  about  tadoatry  ■•  X 
know  about  the  queer  IcthyoLigy  of  the  great  Faelflo  Deep. 

I  have  said  that  I  thiak  this  theory  ralaed  the  cosntry  fii 
I9a».  I  think  Z  can  say  without  praauakptlen  that  X  stodlod  the 
caueee  ef  that  rtrprBesUm  and  foreeaw  It.  and  I  heilBve  that  the 
future  of  purcheatttg  power  to  sbeorb  the  prodaeta  ot 
began  In  IMC  aad  1937  aad  that  the  niiliiii  they 
trsspeiisihie  for  it.  Iff  there  le  ow  tiU^  that  wa  hava  laarnstf.  It 
is  that  price  cutting  by  eae  tievtee  er  another,  lAeihsv  eaplotta- 
tloB  er  teehnotoglCBl  rtsvslopaaeBl.  is  paM  fbr  by  wofe  catting 
aad  unemployment  and  ttM*  the  Ineettahie  iiilflag  dsscsnt  hy 
a  downward  spiral  into  an  eeoaoaUe  hed^  by  eitles.  hy  rsglaaa,  by 
indxistrlos.  and  at  last  by  nattens  at  larger  la  dae  to  this  saatisc 
uon  of  puichaalBr  power.  Thle  must  be  ea  aot  aa  a  iMttar  at 
haihy 
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^        \M  wagsa;   mdsed.  X  will  go  a  stsp  further  and  say 

that  the  total  national  Income  Is  wages  of  one  kind  or  another  and 
that  the  only  way  cost  Is  cut — at  long  last — is  by  wage  cuts.  It 
Is  by  lower  total  wages  for  human  labor  that  recessions  and  de- 
prsoaions  occiir.  On  the  other  hand,  the  only  way  to  keep  prodiic- 
tlon  up  is  to  keep  wages  up  aad  this,  as  the  preacher  in  Bcelealastes 
says,  is  the  end  of  the  whole  matter. 

The  net  and  final  result  Is  the  destruction  of  purchasing  power 
(and  so  of  industrial  activity  and  eventually  the  cause  of  eco- 
nomic collapse) — the  destruction  of  wages.  That  is  exactly  what 
happened  in  thLs  country  beginning  In  1926  or  1927.  and  It  culmi- 
nated in  the  Bmash-up  of  1929.  With  industry  and  labor  In  com- 
plete disorganization,  due  to  the  theory  now  propKJsed,  they  were 
powerless  to  prevent  this  result  by  united  action,  and  the  reason 
they  were  powerless  was  the  very  law  and  the  very  administrative 
action  under  it  which  are  now  proposed  to  be  restored. 

In  the  language  of  the  pundits  it  was  the  doctrine  of  lalssez- 
falrw.  The  outward  and  visible  signs  of  that  doctrine  were  the 
law  as  It  stood  before  NJH-A-  and  the  governmental  method  and 
organisation  created  by  ths  law  set  up  under  it. 

The  change  of  NJ.R.A.  said  In  effect,  "Now  we  will  at  least 
tell  you  what  you  can  do.  If  what  you  do  has  none  of  the  evil, 
but  only  the  good  effects  at  which  we  aim.  we  will  let  you  do  It. 
If  It  turns  out  that  evil  predominates  good,  we  will  restrict  or 
modify  what  you  do  until  only  good  remains."  In  order  that  this 
very  result  should  ensue  I  asked  the  very  gentlemen  who  are  now 
concerning  themselves  with  this  kind  of  problem  to  sit  in  here 
and  try  to  see  that  only  good  results.  Thay  did  not  accept.  X 
conjecture  that  they  did  not  want  to  because  a  contrary  course 
is  the  reason  for  their  being.  I  believe  that  they  preferred  to  sit 
aside  and  conjecture  evil.  So  long  as  they  both  shall  live  they 
will  have  to  answer  as  to  why  they  did  not  consent.  That  cir- 
cumstance discoiinted  50  percent  of  what  they  now  say.  They 
could  have  cooperated.     They  elected  otherwise. 

I  understand  that  they  now  say  that  I  suppressed  certain  reports 
in  this  connection.  If  I  repressed  reports  it  was  not  that  I  re- 
fused anything  to  them,  because  I  offered  them  open  access  to 
everything,  as  I  now  offer  open  access  to  any  responsible  person. 
But  they  also  say  I  repressed  certain  reports  to  the  public.  I  aak. 
every  newspaperman  to  bear  witness — they  throng  these  halls — 
that  I  never  suppressed  a  routine  report  on  one  of  these  codes. 
What  I  ask  these  newsmen  to  say  Is  whether  there  wsts  ever  any 
refusal  (rf  access  to  any  action  or  record  in  this  administration. 

But  It  is  still  said  that  I  suppressed  a  report  of  the  Federal 
TYade  Commission  to  the  President  on  the  operation  of  N.R.A. 
I  asked  the  Federal  Trade  Commission  to  send  a  man  over  here  to 
see  if  we  were  doing  properly  what  we  had  to  do.  He  came,  but 
he  never  said  a  word  to  me.  I  now  understand  that  he  did  report 
to  the  Conunlsslon  In  a  paper  marked  "  confidential  " — one  of 
those  X21  confidential  spy  reports  which  no  one  had  the  courtesy 
to  discover  to  me.  There  is  suppresskm  f^  you.  I  now  learn  that 
somebody  aetxt  it  to  the  President.  But  I  never  heard  ot  that 
r^xnt  until  last  night  when  a  self-lnvtted  counterespionage 
agent  told  me  ot  Its  subject  matter.  There  was  nothing  in  it  but 
a  rharge  that  we  have  made  mistakes.  Nobody  Is  louder  In  that 
assnrtloa  than  am  I.  Apparently  the  President— gentleman  that 
he  Is — ignored  It.  But  these  critics  do  not  Ignore  it.  I  submit 
the  bona  fidee  of  that  kind  of  action  to  the  public  conaclmce.  It 
ta  such  business  aa,  unfortunately,  goes  on  aU  too  frequently  in 
this  great  whispering  gallery  where  men  are  prone  to  prostitute 
their  duty  to  play  the  game  and  "  crook  the  pregnant  hinges  oC 
tiM  knee  where  thrift  may  foUow  fawning."  I  knew  personally  of 
eae  Instance  during  the  war  where  one  high  oAcial  put  a  dicta- 
graph on  the  private  telephone  of  another  mkI  then  tried  to  pre- 
seat  the  record  to  Woodrow  Wilson.  He  did  what  96  percent  out 
of  100  of  you  would  do.  He  turned  on  his  heel  and  walked  away. 
There  la  no  need  for  any  of  that  sort  of  thing  here.  We  base  no 
secrets.  Between  the  middle  and  end  of  February  (as  I  said  be- 
tare)  we  are  going  to  have  a  public  confemnee  on  every  approved 
eods.  and  then  the  world  and  his  brother — anybody  who  has  the 
•Ut)^ta*t  grievance — will  have  his  tUy  la  court  with  everything 
wide  open. 

There  remains  the  charge  that  divislottal  ^lefs  and  deputies  sre 
tadustrially  minded.  Of  course,  most  of  them  are.  Bow  else  are 
ttie  problems  of  industry  to  be  considered?  But  this  is  a  bal- 
anced organisation — balanced  throughout.  And  not  a  code  has 
gone  through  that  has  not  had  the  scrutiny  of  labor.  ec(m<»&lsts, 
hMhistry,  and  consumers.  Scarcely  one  code  has  been  signed 
which  does  not  have  the  written  iHn>rova]  of  each  divtskm.  Of 
eourse.  none  can  dominate  because  respoiMribtBty  for  fined  actkm 
is  mine,  to  me,  and  I  have  stated  publicly  the  faith  that  is  in  me. 
It  is  to  raise  wages  and  spread  employment  as  an  economic  doc- 
trine and  in  spite  of  anything.  It  may  be  wrong,  but  I  believe 
tt  le  the  President's  faith.  To  raise  them  higher  aad  to  qvead 
them  f^vther  is  one  of  the  objects  of  the  ^bruary  eonferenca. 
XT  this  be  treason,  make  the  most  of  It.  IT  I  slMuld  be  gotten  rid 
o*.  now  la  the  time  to  do  it.  Thsre  are  two  alternatives:  one  U 
to  go  back  to  the  old  system  (aad  Ood  he^  the  country  tf  we  do). 
The  other  is  to  put  another  man  in  my  >ob.  Doubtless  there 
see  thonsaada  who  could  do  tt  better.  But  tf  he  be  a  protagoniat 
«r  seeM  er  the  ideas  I  am  attacking,  thla  program  win  coQapse. 

n  le  liqportoat  what  is  wrtttea  into  the  codee.  but  far  more 
haportant  U  what  cooms  out  of  thsm.  I  think  the  Good  Master 
saM  something  about  the  dlffcrencee  between  what  goes  into  the 
mooth  of  a  man  and  what  comes  out  of  it — and  of  scrtbea.  Pharl- 
aad  hiyoerites.  U  evU  cosnea.  we  will  repreaa  tt.  If  good 
everybody  will  benefit.    But  aa  loag  as  I  stay  hare,  people 

at  aay» 
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thing  but  their  good  faith  and  they  will  not  act  in  peril  of  this 
kind  of  sniping.  They  will  get  a  square  deal.  All  we  aak  is  that 
they  act  in  the  open  and  with  every  affected  Interest  fully  heard. 
I  am  Informed  that  I  am  assailed  as  a  tyrant.  Well,  there  are 
t3rrants  and  tyrants.  There  is  such  a  thing  as  a  tjrrant  speaking 
for  a  highly  vocal  political  minority.  Perhaps  the  worst  type  of 
tyrant  Is  the  one  who  gets  his  power  from  a  sanction  which  nobody 
can  defend  becaiise  the  sanction  rather  than  the  tyrant  Is  in- 
herently tyrannical.  I  ask  you  to  observe  all  this  and  tell  me 
which  Is  the  real  tyrant — the  man  who  Is  down  In  the  arena  of 
general  popular  appraisal  or  the  man  who  speaks  from  the  rostrum 
of  an  assailable  minority.  These  men  have  really  nothing  to  sup- 
port them  but  the  width  of  their  mouths  and  the  volumetric 
capacity  of  their  lung  power.  I  think  I  am  able  to  take  my  part  in 
respect  of  this  Lssue  on  any  stage  where  the  test  is  logic  and  merit. 
They  have  nothing  to  offer  except  their  own  concept  of  laissez- 
faire,  and  I  readily  concede  that  I  have  nothing  to  offer  except 
that  the  concept  of  economic  planning  should  be  substituted  for 
the  old  thesis.  In  the  process  some  chiselers  must  go  and,  whether 
they  be  big  or  little,  I  believe  that  the  country  will  be  the  better 
for  their  leaving. 

On  thoughtful  canvassing  of  the  whole  subject,  and  in  view  of 
all  of  these  considerations,  especially  the  vital  one.  I  think  these 
critics  do  not  realize  that  what  they  want  is  to  turn  the  clock 
back  5  years  to  exactly  the  same  formula  of  laissez-faire  and  rugged 
individualism  lately  propounded  by  men  with  whom  they  probably 
would  not  sit  in  the  same  room.  It  all  gets  down  to  what  Is  said 
In  Proverbs:  "As  the  dog  returneth  to  his  vomit,  so  doth  the  fool 
to  his  folly."  As  In  1929.  and  all  that  has  passed  since,  so  they 
unwittingly  want  to  revisit  those  noisome  scenes  and  to  do  so  in 
company  with  the  most  reactionary  critics  of  the  President's  pro- 
gram. They  do  not  want  to  do  that.  The  fact  Is  that  they  do  not 
know  what  they  want,  and  men  In  that  condition  ought  not  to 
speak  at  all.  We  have  had  enough  of  blind  leaders  of  the  blind. 
I  want  to  get  back  now  to  a  favorite  subject  of  mine — the  Blue 
Eagle.  He  is,  above  all.  the  modern  s3rmbol  of  popular  and  local 
self-government.  There  Is  nobody  within  the  sound  of  my  voice 
who  isn't  as  familiar  with  the  more  prominent  issues  at  the 
Capital  as  anybody  here  and  who  does  not  have  some  Judgment 
on  them.  Does  it  make  much  difference  what  legislators  think 
of  the  President  and  his  recovery  program  as  long  as  the  people 
think  what  they  may?  Well,  the  blue  eagle  offered  a  way  in 
which  people  could  add  to  all  that  Government  might  do  to 
enforce  the  recovery  program — a  force  more  potent  than  any  at 
the  Government's  command,  than  any  law,  proclamation,  or  state- 
ment— the  force  of  public  opinion. 

You  know,  without  any  formality  of  public  hearing  or  ceremony, 
whether  an  employer  Is  living  up  to  his  obligations.  Why.  then, 
do  we  have  to  invoke  a  machine  to  determine  such  questions? 
The  blue  eagle  Is  enough. 

He  means  public  cooperation  and  public  determination.  And  If 
this  is  true,  why  Is  there  any  hesitation? 

We  can  set  up  machinery  until  we  are  purple  In  the  face.  But 
this  law  is  for  you.  It  Is  entirely  in  your  hands.  If  you  ignore 
the  blue  eagle,  so  will  employers  Ignore  it.  If  you  Insist  on  the 
blue  eagle,  so  will  they,  with  all  that  it  Implies.  The  President's 
employment  program  was  not  designed  for  employees.  It  was  de- 
signed for  the  people  and  the  blue  eagle  as  a  badge  for  those  for 
whom  the  law  was  Invented.  Exact  It  from  every  manufacturer. 
every  merchant,  every  person  whom  you  patronize.  If  you  do  that 
it  means  that  you  also  support  what  the  President  is  doing.  If 
you  neglect  it.  it  means  that  you  do  not  care  whether  people  are 
exploited. 

It  Is  of  the  very  essence  of  the  new  deal.  If  you  do  not  keep  It 
flying,  nobody  can.  I  adjure  you  to  exact  It.  Those  who  are 
not  with  us  are  against  us,  and  the  way  to  show  that  you  are  part 
of  this  great  army  of  the  new  deal  is  to  insist  upon  this  symbol 
of  solidarity  as  followers  of  Peter  of  the  Keys  drew  a  fish  on  the 
sand  and  Peter  the  Hermit  exacted  the  cross  on  the  baldric  of 
every  good  man  and  true. 

It  Is  a  new  thing.  It  Is  the  difference  between  direct  and  repre- 
sentative government.  It  was  not  so  long  ago  that  the  people 
could  not  elect  a  President.  It  was  a  lesser  time  since  that 
I>eople  could  not  elect  their  Senators.  We  have  come  to  the  time 
that  people  are  invited  to  enforce  their  laws.  The  exponents  of 
an  elder  era  do  not  at  all  want  this.  Most  Income  In  the  United 
States  Is  less  than  01,800  a  year.  That  Is  what  makes  prosperity. 
The  question  of  whether  It  shall  be  maintained  or  not  is  in  your 
hands:  and  the  way  to  enforce  what  you  want  Is  not  to  write 
letters  that  go  either  to  the  waste  basket  or  a  form  clerk,  but 
to  insist  on  the  blue  eagle.  It  means  something  and  it  Is  going 
to  mean  more.  As  the  Angel  of  Death,  at  the  Passover,  omitted 
those  houses  that  showed  no  crimson  palm  mark  on  the  lintel, 
BO  do  you  pass  by  any  shop  window  or  advertisement  that  does 
not  dlBi^ay  the  eagle — imd  that  recalls  another  story  about  people 
who  ease  their  Indignation  by  writing  letters:  Casper  Milquetoast, 
in  a  fit  of  public  spirit,  wrote  to  the  Pullman  Co.  about  Insects 
In  his  berth  and  promptly  received  a  complimentary  and  apolo- 
getic letter  two  pages  long.  He  proudly  displayed  this  to  his 
friends  as  proof  that  corporations  do  have  souls,  until  some  cynic 
discovered  and  pointed  out  to  him  a  faint  penciled  note  on  the 
back  "  Send  this  S.O.B.  the  bug  letter." 

83  do  not  swallow  the  "  letter  system."  Stick  to  the  blue  eagle. 
There  are  teeth  in  that.  It  is  the  first  time  that  you  have  ever 
been  given  a  direct  voice  in  the  execution  of  a  law  in  your  favor. 
All  this  brings  one  to  the  question  of  sweat  shops.  There  Is 
no  law  on  earth — there  Is  only  one  power  on  earth — ^that  can  stop 
a  man   from   taking  advantage   of   poverty   and   destitution  via 


the  sweat  shop.  It  ia  the  only  way  to  protect  childhood— to  sew 
the  blue  eagle  in  a  garment.  That  subject  has  been  fully  can- 
vassed and  it  is  beyond  argument.  The  blush  of  shame,  the  sense 
of  having  participated  in  a  conspiracy  against  youth  and  dscency, 
must  flush  the  cheek  and  perch  on  the  pillow  of  any  American 
who  will  purchase  or  use  anything  to  go  on  his  body  which  doee 
not  have  this  stamp  of  humanity  toward  employees.  It  is  so 
effective  that  the  opponents  of  It  are  contesting  it  in  the  courts 
and  we  now  have  a  case  that  might  well  be  captioned  "  Sireot- 
shopa  v.  N.R.A."  It  is  in  favor  of  these  small  employers  and 
other  rugged  individualists  that  the  present  attack  (and  snxall 
employers  are  generally  sweatshops)  is  being  made.  I  leave  Judg- 
ment and  action  to  you  and  all  you  have  to  do  U  to  exact  the 
blue  eagle. 

The  whole  secret  of  recovery  is  to  maintain  the  buying  power 
of  workers  everywhere.  It  is  Just  as  necessary  to  maintain  the 
buying  power  of  our  agriciiltvire,  and  we  have  not  done  that. 
But  Henry  Wallace — and  there  is  no  greater  exponent  of  the 
new  deal — wUl  tell  you  that  farm  prices  for  all  but  export  sur- 
plus commodities,  go  up  and  down  precisely  with  the  wages  of 
labor. 

A  man  who  knows  more  about  the  Northwest  than  anyone  X 
kno— ,  told  me  yesterday  that  more  money  had  gone  in  thera 
under  the  new  deal  recently  than  twice  the  value  of  their 
crops.  The  South  is  humming  with  what  they  have  received. 
The  Midwest  has  lagged  slightly  but  Is  now  getting  theirs.  The 
Pacific  coast  Is  slightly  behind  but,  combined  with  what  Henry 
Wallace  has  done  for  the  farmer  and  what  we  have  done  for 
workers,  buying  power  has  been  created,  and  there  is  no  question 
that  both  commerce  and  Industry  are  In  for  as  active  a  business 
as  they  have  ever  enjoyed.  It  Is  no  time  for  critics  to  croak. 
Business  Is  on  Its  way.  The  missing  link  has  been  supplied  by 
the  President's  monetary  plan  for  stabilization  and,  with  that, 
there  is  nothing  left  to  croak  about.  Part  of  this  aid  Is  artificial — 
has  been  supplied  by  governmental  distribution. 

The  gamble  is  whether,  after  starting  the  upward  spiral  by 
whatever  means,  it  will  continue.  I  think  it  will.  J  think  that 
what  was  needed  was  confidence  and  that  it  has  come. 

Normal  turn-over  in  this  country  is  over  $80,000,000,000  azid 
most  or  all  of  it  is  wages.  In  its  wildest  dreams  Govern- 
ment could  not  spend,  for  business  activation,  more  than  10 
billions.  All  It  can  do  is  to  prime  the  pump  with  a  pint  for 
the  purpose  of  producing  gallons.  In  my  opinion  those  gallons 
are  on  their  way  and,  if  you  will  permit  me,  I  felicitate  you. 

I  am  speaking  to  a  congress  of  retail  dealers.  You  have  a 
code.  The  good  that  may  come  from  it  is  in  your  hands.  Will 
you  use  it  for  exploitation  or  for  the  real  purpose  for  which  it 
was  intended?  That  purpose  was  fair  dealing  among  yourselvee 
and  toward  the  public.  It  was  not  to  give  you  any  more  advan- 
tage than  what  the  best  of  you  had  always  done  and  the  whole 
question  now  is  whether  you  will  so  use  it.  If  exploitation  la 
your  pvu-pose,  I  want  to  tell  you  now  that  you  cannot  get  away 
with  It  for  long.  You  might  for  a  little  while.  But  those  of 
you  who  have  been  In  close  contact  with  this  administration  know 
that,  sooner  or  later,  you  would  be  caught  and  when  caught 
Justly  castigated.  The  good  that  you  can  do  by  sticking  to  a 
process  of  absolute  nonchiseling  is  Immense.  The  bad  that  you 
can  do  by  furtive  and  smart-aleck  attempts  to  get  away  with 
something  is  beyond  my  expression. 

The  net  result  would  be  complete  loss  of  public  confidence  and 
perhaps  withdrawal  of  your  code.  It  would  be  repudiation  by  you 
of  the  President's  confidence  in  you  and  withdrawal  of  public 
support  which  at  present  is  high.  There  Is  no  way  to  appraise 
these  intangibles,  but  I  do  not  need  to.  Industry  is  on  teet 
and  knows  it.  I  know,  beyond  i>eradventnre.  that  you  will  meet 
that  test.  The  President  went  all  the  way  in  stating  bis  belief. 
At  the  risk  of  a  considerable  prolixity  I  want  to  read  what  be 
said  about  that  too,  and  especially  in  view  of  the  Inflnlteslmal 
political  attack  which  has  recently  been  made.  This  is  what  ha 
wrote  when  he  gave  us  our  nuuching  orders: 

"It  is  a  challenge  to  Industry  which  has  long  Insisted  that, 
given  the  right  to  act  in  unison,  it  could  do  mifbh  for  the  general 
good  which  has  hitherto  been  unlawful.  Prom  today  it  has  that 
right. 

"  Many  good  men  voted  this  new  charter  with  misgivings.  I  do 
not  share  these  doubts.  I  had  part  in  the  great  cooperation  of 
1917  and  1918,  and  it  is  my  faith  that  we  can  count  on  our  indus- 
try once  more  to  Join  in  our  general  ptirpoae  to  lift  this  new 
threat  and  to  do  it  without  taking  any  advantage  of  the  public 
trust  which  has  this  day  been  reposed  without  stint  in  the  good 
faith  and  hl^  purpoae  of  American  business." 

Today  a  manufacturer  in  whom  I  have  the  utmost  confldeaoe 
told  me  about  a  wholesaler  with  a  magnlAoent  order  who  bracenly 
asked  him  for  a  secret  rebate  several  percent  below  his  principal 
competitors,  and  the  manufacturer's  answer  was,  "  Give  me  that 
in  writing,  because  I  want  to  crucify  you."  That  Is  the  kind 
of  cooperation  we  need  to  put  this  thhig  over — and  to  }uatlf  y  the 
belief  that  confidence  can  be  put  In  the  good  faith  of  American 
business. 

One  of  the  great  troubles  of  our  present  situation  Is  that 
lnd\istry  may  persist  in  thinking  of  the  Ooreminent's  recovery 
program  with  no  more  perception  of  its  general  purpose  and 
effect  than  a  bee  working  on  the  construction  of  hla  own  honey 
cell  thinks  of  the  Federal  tariff  on  honey. 

Industry  is  so  accust<xned  to  doing  Its  thinking  in  watertight 
compartmenu  with  an  eye  single  to  inunediate  advantage  -Tt 
Itself,  that  it  is  difficult  to  get  ov«  the  habit  even  when  Its  own 
welfare,  if  not  its  own  ezlstettce,  depends  on  the  eoooeM  cd  th« 
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whole  TCTiture.  Tt»e  real  dlffemic*  between  critics  mnd  tte  «!- 
mlnUtmtlon  U  that  they  Uilnk  Indvutry  can  never  do  It  uul  we, 
•t  iemst,  are  mre  It  will. 

Take  you  retail  dealers,  with  your  worries  about  Increaaed  costs 
to  you  individually,  consequent  to  N.R.A..  ova  Insistence  on 
shorter  work  hours — and  we  are  going  to  insist  on  shorter  ones — 
and  a  minimum  wage  for  your  various  branches  of  servioe.  How 
shall  you  compensate?  There  are  two  ways — a  flat  mark-up  and  a 
more  or  less  staUonary  price  relying  on  increased  volume  to  take 
up  the  difference.  On  those  questions  you  again  have  a  direct 
Presidential  request.  Let  me  read  once  more  from  otir  Bible  and 
your* — dated  June  18 — the  President  spesking: 

"  I  am  fully  aware  that  wage  increases  will  eventually  raise 
costs,  but  I  ask  that  managenaents  give  first  consideration  to  the 
improvement  of  operating  figures  by  greatly  increased  sales  to 
be  expected  from  the  rising  purchasing  power  of  the  public.  That 
is  good  economics  and  good  business.  The  aim  of  this  whole 
effort  is  to  restore  oiu-  rich  domestic  market  by  raising  its  vast 
consuming  capacity.  If  we  now  inflate  the  prices  as  fast  and  as 
far  as  we  increase  wages,  the  whole  project  will  be  set  at  naught. 
We  cannot  hop?  for  the  f\Ul  effect  of  this  plan  unless,  in  these 
first  critical  months,  and,  even  at  the  expense  of  full  initial 
profits,  we  defer  price  Increases  as  long  as  possible.  If  we  can 
thus  start  a  strong,  round  upward  spiral  of  btislness  activity  our 
industries  will  have  little  doubt  of  black-Ink  operations  in  the 
last  quarter  of  this  year.  The  pent-up  demand  of  this  people 
is  very  great  and  If  we  can  release  it  on  so  broad  a  front,  we 
need  not  fear  a  lag^^ing  recovery.  There  Is  greater  danger  of  too 
much  feverish  speed." 

This  request  was  not  at  flrst  generally  heeded  and  the  effect 
was  a  little-buyers'  strike.  Your  part  In  helping  the  President  to 
bring  back  recovery  is  not  to  kill  the  goose  that  lays  the  golden 
ec»  If  I  had  only  nine  words  with  which  to  address  you,  I  could 
do  it  with  more  substantial  and  worth-while  effect  than  all  these 
27  pages.  I  would  rise  here  and  say: 
--  "  Keep  prices  down.    For  God's  sake,  keep  prices  down." 

That  and  that  alone  is  the  royal  road  to  recovery. 

In  closing,  I  want  to  quote  to  you  one  of  the  most  inspiring 
prcnouncements  that  ever  dropped  from  the  lips  of  man.  Up 
to  the  advent  of  the  President  he  was  my  particular  idea  of  what 
a  man  can  and  ought  to  do  in  public  service.  He  had  grievous 
faults,  but  they  were  characteristic  American  faults,  and  in  a 
moment  of  inspiration  he  said  words  tliat  might  well  have  come 
from  the  mouth  of  John  Bunyan.  and  they  were  these.  I  com- 
mend them  to  my  chief  critics  who  from  time  to  time  refer  to 
blm  as  their  mentor  and  friend.  They  never  qualified  on  this 
prescription  by  their  ideal.     I  quote — 

"  It  Is  not  the  critic  who  counts,  not  the  man  who  points  out 
how  the  strong  man  stumbled  or  where  the  doer  of  deeds  could 
have  done  them  better.  The  credit  belongs  to  the  man  who  is 
actually  in  the  arena,  whose  face  is  marred  by  dust  and  sweat  and 
blood,  who  strives  vallently,  who  errs  and  comes  short  again  and 
again,  becattse  there  is  no  effort  without  error  and  shortcoming: 
who  doe*  actually  try  to  do  the  deed:  who  knows  the  great  en- 
thusiasm, the  great  devotion,  spends  himself  In  a  worthy  cause; 
who  at  the  best  knows  in  the  end  the  triumph  of  high  achieve- 
ment: and  who  at  the  worst,  if  he  falls,  at  least  fails  while  daring 
greatly,  so  that  his  place  shall  never  be  with  those  cold  and  timid 
souls  who  know  neither  victory  nor  defeat." 

AGRKUCXirTS  UKDER  ACBICCTLTirRAL  ADJtTSTMXlfT  ACT 

Mr.  SMITH.  Mr.  President,  a  day  or  two  ago  I  attempted 
to  have  considered  Senate  bill  2284.  relating  to  contracts  and 
agreements  under  the  Agricultural  Adjustment  Act,  the  ob- 
ject of  which  Is  to  exempt  certain  Senators  and  Representa- 
tives who  unfortunately  own  farms,  and  who,  under  the 
criminal  and  civil  law.  may  not  enter  into  contracts  with 
the  Government  to  reduce  their  acreage,  as  the  Gtovem- 
ment  is  trying  ta  get  other  farmers  to  do. 

At  the  suggestion  of  Members  of  the  House  and  of  the 
Senate  and  of  certain  members  of  the  administration,  I  have 
introduced  this  bill  exempting  from  the  operation  of  the 
laws  to  which  I  have  referred  those  Representatives  and 
Senators  who,  by  virtue  of  owning  farms,  cannot  comply 
with  the  law.    It  applies  only  to  acreage  in  production. 

I  ask  that  the  Seriate  proceed  to  the  consideration  of  the 
bill  at  this  time. 

Mr.  McNARY.  Mr.  President,  when  this  matter  was  called 
up  Friday.  I  objected  to  immediate  consideration.  I  have 
expressed  myaeU  many  times  as  being  opposed  to  the  prac- 
tice of  talcing  up  a  measure  on  the  calendar  when  the  calen- 
dar is  not  belzig  called  imless  great  emergency  exists.  At 
the  time  the  Senator  called  up  the  measure  and  asked  con- 
sent for  its  immediate  consideration,  I  could  not  see  that  any 
emergency  was  liivtilved.  I  am  not  admitting  that  there  is 
any  emergency  now. 

Mr.  8MITH.  Mr.  President,  contracts  are  being  let  now. 
and  the  time  for  their  consideration  will  close  on  the  31st  (tf 
January.  If  we  are  to  comply  at  aH,  we  wlD  have  to  enact 
legislation  of  this  character. 
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Mr.  McNARY.  I  know  of  the  very  great  and  proper  inter- 
est of  the  Senator  from  South  Carolina.  I  am  not  going  to 
object  at  this  time.  I  wish  to  ask  the  Senator  a  question, 
however.  Am  I  correct  in  understanding  that  the  bill 
exempts  Members  of  Congress  from  the  operation  of  an  old 
statute? 

Mr.  SMITH.    Only  as  to  this  particular  matter. 

Mr.  McNARY.  That  is  exactly  what  I  said.  I  wanted  the 
Senator  to  make  it  clear  that  no  general  exception  is  made, 
but  the  bill  is  applicable  only  to  the  A-AA.  and  the  opera- 
tion of  that  organization,  and  is  limited  to  Members  of 
Congress. 

Mr.  SMITH.    That  is  correct. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  consid- 
eration of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  provisions  of  section  3741  of  the 
Revised  Statutes  {XJS.C,  title  41.  sec.  22)  and  sections  114  and  115 
of  the  Criminal  Code  of  the  United  States  (U3.C.,  title  18,  sees. 
204  and  205)  shall  not  apply  to  any  contracts  or  agreements  here- 
tofore or  hereafter  entered  into  under  the  Agricultural  Adjustment 
Act. 

HOME   OWNERS'   LOAN   CORPORATION 

Mr.  RUSSELL.  Mr.  President,  I  ask  unanimous  consent 
for  the  present  consideration  of  Senate  Resolution  148,  which 
was  submitted  by  me  this  morning. 

The  resolution  (S.Res.  148)  was  read  by  the  Chief  Clerk. 

Mr.  McNARY.  Mr.  President.  I  am  familiar  with  the 
main  pxirposes  of  the  resolution.  I  have  no  object!  Dn  to  its 
present  consideration. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  resolution. 

Mr,  RUSSELL.  Mr.  President,  this  morning  the  Senator 
from  Washington  [Mr.  Dill]  asked  that  the  resolution  go 
over  temporarily  in  order  that  some  modifications  or  amend- 
ments might  be  made  thereto.  In  deference  to  his  wishes, 
I  should  like  to  modify  the  resolution  by  adding  to  the  first 
paragraph  thereof  the  following: 

And  salaries  paid  State  managers.  State  attorneys,  and  State 
chief  appraisers. 

I  also  ask  to  modify  paragraph  4  by  adding  after  the  first 
semicolon: 

The  number  in  process  of  consideration;  the  number  not  yet 
taken  up  for  consideration;  the  number  of. 

The  Senator  from  Arkansas  fMr.  Robinson!  suggested 
that  some  specific  date  be  included,  and  I  therefore  add  to 
the  flrst  paragraph  of  the  resolution: 

As  of  the  close  of  business  January  15,  1934. 

The  VICE  PRESIDENT.    The  question  Is  on  agreeing  to 
the  resolution  as  modified. 
The  resolution,  as  modified,  was  agreed  to,  as  follows: 

Resolved,  That  the  Federal  Home  Loan  Bank  Board  be.  and  Is 
hereby,  directed  to  furnish  the  Senate  the  following  information 
concerning  the  operatiorui  of  the  Home  Owners'  Loan  Corpora- 
tion as  of  the  close  of  business  January  15,  1934: 

1.  The  number  and  location  of  State  and  District  agencies 
(including  the  District  of  Columbia)  of  the  Home  Owners'  Loan 
Corporation  and  salaries  paid  State  managers.  State  attorneys, 
and  State  chief  appraisers. 

2.  The  number  and  location  of  branches  and  branch  agencies 
in  each  State  employing  salaried  representatives. 

3.  The  number  of  salaried  employees  of  the  Home  Owners'  Loan 
Corporation  In  each  State,  listed  by  States,  including  salaried 
employees  or  agents  in  branches  or  branch  agencies,  and  the 
total  amount  expended  in  each  State  by  the  Home  Owners'  Loan 
Corporation  for  personal  services:  traveling  expenses,  and  office 
expenses,  from  the  date  of  the  creation  of  the  Home  Owners'  Loan 
Corporation. 

4.  The  number  of  appUcations  for  loans  received  by  each  of 
the  several  State  agencies,  listed  by  States;  the  number  in  pro- 
cess of  consideration;  the  number  not  yet  taken  up  for  con- 
sideration: the  number  of  loans  which  have  been  closed  in  each 
State;  the  total  amo\int  of  the  loans  closed  in  each  State,  whether 
cash  loans  or  closed  through  the  issuance  of  bonds,  and  segre- 
gated so  as  to  show  the  total  amount  of  cash  loans  and  those 
doeed  by  the  exchange  of  bonos  of  the  Home  Owners'  Loan  Cor- 
poratkm  for  mortgages  or  other  liens  on  homes. 

6.  The  total  number  of  employees,  by  States  of  residence,  em- 
ployed In  the  central  oOloe  of  the  Home  Owners'  Loan  Corpora- 
tion  in   Washington,   and   the   total   amount   paid   for   personal 
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services,  traveling  expenses,  and  office  expenses  by  the  central 
office  of  the  Home  Owners'  Loan  Corporation  since  the  approval 
of  Public.  No.  43. 

6.  The  total  number  and  amoimt  of  applications  for  loans 
finally  rejected  by  the  Home  Owners'  Loan  Corporation  or  its 
branches  by  States. 

7.  The  amount  of  the  capital  stock  of  the  Corporation  sub- 
scribed by  the  Secretary  of  the  Treasury  on  behalf  of  the  United 
States,  as  provided  in  subsection  B  of  section  4  of  Public.  No.  43. 

HISTORY  OF  COMMODITY  INDEX 

Mr.  DAVIS.    It  must  be  evident  to  all  that  we  are  enter- 
ing into  a  period  such  as  St.  Paul  referred  to  when  he  said: 
Old  things  are  passed  away;  behold,  all  things  are  become  new. 

I  have  been  talking  at  considerable  length  recently  with 
Dr.  Ethelbert  Stewart,  formerly  Commissioner  of  the  Bu- 
reau of  Labor  Statistics.  Dr.  Stewart  and  I  were  closely 
associated  during  the  10  years  that  I  was  Secretary  of  the 
Department  of  Labor.  He  has  been  highly  respected  as  a 
statistician  and  economist,  serving  with  our  Government 
for  nearly  half  a  century.  Without  question,  he  has  had 
a  more  intimate  association  with  the  development  of  the 
commodity  index  of  the  Department  of  Labor  than  any 
other  person.    He  is  a  notable  authority  in  this  field. 

In  these  days  when  the  thought  of  all  of  us  has  been 
directed  to  a  close  study  of  price  levels,  unusual  considera- 
tion has  been  given  to  the  commodity  index  of  the  Depart- 
ment of  Labor,  which  is  now  generally  recognized  as  the 
most  comprehensive  and  authoritative  price  index  in  this 
country. 

In  my  recent  interviews  with  Dr.  Stewart  we  have  been 
talking  over  the  history  of  the  commodity  index.  In  view 
of  the  fact  that  there  is  so  much  current  reference  to  a 
commodity  dollar.  I  desire  to  review  the  development  of 
the  commodity  price  index,  explain  what  it  is  and  what 
it  is  not;  why  it  wsis  developed  and  how  it  was  developed; 
what  it  means,  and,  incidentally,  something  of  the  struggle 
passed  through  by  the  Bureau  of  the  Department  of  Labor 
which  was  entrusted  with  the  problem. 

For  very  many  years  farsighted  economists  have  realized 
that  there  was  some  sort  of  relation  between  the  volume 
of  money  in  circulation  and  the  price  of  commodities.  Of 
course,  the  experts  in  this  field  have  not  altogether  agreed. 
I  know  of  no  subject  upon  which  they  do  agree.  For  cen- 
turies, at  least,  there  have  been  two  schools  of  thought — 
those  who  adhered  to  the  quality  theory  of  money,  and 
claimed  that  the  volume  of  money  had  nothing  to  do  with 
the  price  of  things  purchased;  the  others  who  held  to  the 
quantity  theory  of  money,  or  that  prices  are  more  or  less 
related  to  the  volume  and  availability  of  the  circulating 
medium. 

Probably  the  first  attempt  to  measure  changes  in  the 
commodity  price  level  was  that  made  by  the  Italian.  O.  R. 
Carli.  whose  work  was  published  in  1784,  or  150  years  ago. 
His  purpose  was  to  measure  the  effect  upon  the  purchasing 
power  of  money  caused  by  the  discovery  of  America,  and 
the  consequent  infiow  of  gold  and  silver  into  Europe  through 
Spanish  channels.  His  methods  were  very  crude.  He  se- 
cured the  prices  paid  for  grain,  wine,  and  oil  in  the  year 
1500.  and  figured  the  percent  of  change  in  price  upon  these 
things  in  1750.  Then  he  added  these  percentages  together, 
and  divided  the  total  by  three.  It  would  not  be  conceded 
by  any  economist  today  that  his  results  were  very  conclu- 
sive, however  startling  they  might  be. 

The  second  index  was  developed  by  Sir  George  Schuck- 
burg-Evelyn  In  England  in  1798,  using  at  first  the  methods 
of  Carli.  but  later  much  enlarging  his  group  of  articles  and 
improving  his  method  of  computation.  The  school  of  think-  ^ 
ers  who  created  the  classical  political  economy  were  deeply 
interested  in  the  violent  fluctuations  In  prices  which  ac- 
companied the  Napoleonic  wars.  Several  attempts  were 
made  to  measure  these  fluctuations. 

In  1833  G.  Poulett  Scrope  suggested  the  establishment  of 
a  "  tabular  standard  of  values." 

Again,  after  the  gold  discoveries  in  California  and  Aus- 
tralia— that  is  to  say,  in  the  forties — there  was  a  great  rise 
in  prices.    Prof.  W.   S.   Jevons   in   England,   and   Adolph 


Soetbeer  in  Germany,  added  much  that  was  really  worth 
while  to  both  the  theory  and  tha  jHractkal  cwnnpiHafcian  at 
index  number  of  prices. 

Up  to  this  time  the  methods  had  been  applied,  at  least  for 
the  most  part,  to  the  explanation  of  rising  prices,  but  with 
1873  began  a  prolonged  period  of  falling  prices  which  de- 
veloped the  subject  from  a  different  angle.  During  this 
period  the  British  Association  for  the  Advancement  of 
Science  appointed  a  committee  with  Prof.  F.  Y.  Edgeworth 
as  secretary  and  directing  force.  The  committee  was  ap« 
pointed — 

For  the  purpose  of  investigating  the  best  methods  of  ascertain- 
ing and  measuring  variations  in  the  value  of  the  monetary 
standard. 

By  the  very  language  constituting  the  committee,  there- 
fore, there  was  an  attempt  to  make  the  issue  regarding  the 
question  of  value  the  monetary  standard,  or  the  medium  of 
exchange,  instead  of  making  the  issue  the  exchange  of 
articles.  The  British  and  to  a  great  extent  the  American 
school  of  alleged  thinkers  have  consistently  adhered  to  this 
point  of  view  ever  since. 

One  of  the  oldest  of  the  index  numbers  stiU  in  existence 
Is  that  of  the  London  Economist,  which  began  in  1889  to 
compute  what  can  be  fairly  considered  an  index  from  the 
prices  it  had  been  gathering  from  1864. 

The  Sauerbeck  English  index  dates  from  1886. 

In  Germany,  Conrad  developed  an  index  series  In  1887. 
though  using  and  in  a  sense  making  his  work  a  continuance 
of  the  work  of  the  investigations  begim  in  1864  by  Laspeyres. 

The  American  Bradstreet  index  began  in  1897. 

In  1891  a  committee  of  the  United  States  Senate,  usually 
referred  to  as  the  Aldrich  committee,  authorized  Uie  then 
Department  of  Labor,  now  the  Bureau  of  Labor  Statistics, 
to  make  a  huge  collection  of  price  quotations,  extending 
back  to  1840.  The  number  of  items  covered  varied  for  dif- 
ferent years.  For  instance,  they  carried  the  prices  of  85 
commodities  from  1840  to  1891.  while  from  1860  to  1891 
200  commodies  were  carried.  This  was  an  "unweighted" 
index,  and  the  commodities  carried  were  sheeted  largely  on 
the  basis  of  the  ease  with  which  prices  could  be  secured. 
It  was  flgured  upon  a  10-year  basis;  that  is,  the  average 
price  for  the  10  years  from  1880  to  1889.  inclusive,  was 
considered  to  be  100. 

Meantime,  in  1881  Mr.  H.  C.  Burchard,  the  then  Director 
of  the  Mint,  compiled  an  index  covering  the  years  1825  to 
1880  from  price  quotations  that  had  been  printed  in  the 
reports  of  the  Secretary  of  the  Treasury,  supplemented  by 
such  prices  as  he  could  secure  from  New  York  newspapers. 

In  January  1901  Dun's  Review  began  publication  of  its 
index  numbers,  which  is  gradually  carried  back  to  1860. 
The  Bureau  of  Labor  Statistics,  at  the  conclusion  of  the 
work  it  did  for  the  Aldrich  committee,  organized  a  continu- 
ing index,  published  flrst  annually,  then  semiannually,  then 
quarterly,  and  finally  monthly.  This,  as  stated,  was  not  a 
"  weighted "  index  in  the  present  sense  of  the  word  until 
1913.  when  the  entire  method  of  computation  was  revised, 
a  thoroughly  c<»nprehensive  system  (rf  Weighting  was 
adopted,  and  a  reliable  form  of  wholesale-price  index 
numbers  established. 

Now,  let  us  see  exactly  what  an  index  number  Is.  Former 
Commissioner  of  Labor  Statistics  Ethelbert  Stewart  says: 

The  price-Index  number  is  an  attempt  to  express  in  a  single 
figure  Vae  average  of  a  number  of  price  changes  at  some  definite 
time  in  relation  to  some  other  definite  time  designated  as  the 
base. 

Prof.  Irving  Fisher  says: 

An  index  number  <a  prices,  then,  shows  the  average  percentage 
change  of  prices  from  one  point  of  time  to  another.  The  per- 
centage change  in  the  price  of  a  single  commodity  from  one  time 
to  another  is,  of  course,  foimd  by  dividing  its  price  at  the  second 
time  by  its  price  at  the  first  time.  The  relation  between  these 
two  prices  Is  called  the  "price  relative"  of  that  one  parUeular 
commodity  in  relation  to  two  particular  times.  An  Index  num- 
ber of  commodities  is  an  average  of  their  price  relatives.  (Irving 
Fisher.  The  Making  of  Index  Numbers,  p.  3.) 

This  index  of  1913— and,  incidentally.  I  think  1913  was 
chosen  because  the  figures  for  that  year  were  tlie  latest 
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price  quotations  available:  It  was  the  fuD  year  last 
when  the  compilations  were  made— ran  on  untu  the  y© 
1927     Commiiisioner  Stewart  on  several  occasions  took  tn^ 
matter  up  with  me  concerning  an  entire  revision  of  thi 
wholesale-price   index   number.    His  position  was  that  i 
great  many  new  commodities  had  entered  the  markets; 
that   the   weightings   were    out   of    date    and   »<>    longer 
accurate;  that  the  base  of  1913  was  antiquated;  that  in  hll 
ludgment  pre-war  conditions  would  never  return;  and  tha 
We  needed  to  measure  from  a  present  living  standard  ant 
not  from  a  standard  which  was  dead  and  could  never  re 
turn-  also,  that  the  index  as  then  carried  probably  had  aii 
oversupply  of  agricultural  products,  of  raw  materials,  axk" 
that   finished   manufactured   products   were   probably   no 
fairly  represented  In  the  hst.  and  he  therefore  wished  t 
increase  very  materially  the  number  of  articles  carried, 
agreed  with  him,  and  the  work  was  started. 

Now  let  us  see  what  happens.    The  first  and  most  serlou; 
problem  is  to  decide  as  to  what  commodities  to  include  iii 
the  index.    In  the  index  compUed  in  1913  the  Bureau  mad^ 
a  rule  that  it  would  include  all  items  of  which  $1,000,00 
worth  or  more  entered  into  the  markets  of  the  United  State 
provided,  of  course,  a  definite  unit  could  be  devised  an 
continuous  prices  could  be  secured.    By  1927  there  were 
many  articles  of  which  we  produced  more  than  $1,000,0 
worth  that  this  hard  and  fast  rule  had  to  be  abandone 
Again  our  products  had  become  so  complicated  that  it  w 
not  always  possible  to  fix  upon  a  practical  unit  upon  whic 
to  base  price.    To  illustrate  what  I  mean,  let  me  add  that  : 
is  perfecUy  safe  to  say  that  a  bushel  of  hard  winter  wheat 
is  a  bushel  of  wheat;  that  a  bushel  of  no.  2  com  is  a  bushe  1 
of  com;  by  a  Uttle  stretch  of  the  imagination  we  can  sar 
that  a  pair  of  shoes  is  a  pair  of  shoes;  but  it  must  be  obvious 
that  a  woman's  hat  means  nothing,  and  a  very  great  num- 
ber of  articles  of  everyday  ccmmercc.  the  volume  of  whicii 
Is  very  important  in  the  coimtry's  trade,  must  thus  be  ex- 
cluded from  any  index  because  of  the  impossibility  of  estate  - 
llshing  a  unit.    Secondly,  after  having  agreed  on  a  uni ;, 
there  must  be  some  way  of  determining  the  nimiber  of  those 
units  produced   and  entering   into   the   commerce   of  the 
country.    In  the  early  dasrs  the  census  compiled  this  inf oi  - 
mation  upon  pretty  broad  lines  and  general  classification  i. 
Even  when  it  had  the  figures  as  to  total  production,  it  wj  « 
not  always  possible  to  tell  what  proportion  of  the  total 
product  entered  into  the  world  markets.    How  much  graii, 
for  instance,  was  fed  to  hogs  and  cattle  and  how  much  wi  is 
sold  as  grain?    That  which  was  fed  to  hogs  entered  tlie 
world  marttets  as  hvestock  and  was  priced  as  hogs  on  foct. 
not  as  grain  by  the  bushel.    When  this  preliminary  work 
was  done,  it  was  found  that  550  commodities  were  availabl  e. 
The  matter  of  selecting  these  commodities  was  not  done 
by  the  Bureau  of  Labor  Statistics  without  the  fullest,  most 
thorough  consultation  and  cooperation  with  those  bodi<s. 
both  governmental  and  private,  which  were  in  best  positii  »n 
to  understand  the  matters  in  hand.    Not  only  the  selection 
of  agricultural  products  was  made  In  consultation  with  the 
Department  erf  Agriculture  but  the  markets  from  which  the 
prices  were  to  be  secured  were  all  discussed  and  agreed  up6n 
by  the  various  governmental  bureaus  and  organized  agencies, 
whether  public   or  private,   that   could  furnish  the  m<ist 
dependable  information. 

In  1931  revision  increased  the  niunber  of  commodities 
784.     These  are  weighted  at  present  by  the  amounts 
each  article  entering  into  commerce  as  shown  by  aver 
of  the  census  of  1927  and  1929  plus  imports  when  there 
-any  imports.    The  value  of  these  combined  weights  In 
market  at  the  average  price  in  1926  was  $64,717,380,000. 
nearly  $55,000,000,000.    This,  it  must  be  admitted,  is  a  prelity 
fair-sized  sample.    These  784  commodities  are  divided  ii  to 
10  groups.    Group  1  is  farm  products,  with  a  weighting  va]  ue 
in  1928  of  $9,413,212,000.  or  17 J  percent  of  the  aggregate 
weights.    Group  2,  foods,  with  a  value  In  the  index  of 
$13,288,643,000.  or  19.4  percent  of  the  whole.    Group  3.  hie  es 
and  leather  products.  $1,653,409,000.  or  3.02  percent.    Grojip 
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4.  textile  products.  $5,444,979,000.  or  9.95  percent.  Group  5, 
niel  and  lighting.  $8,054,211,000.  or  14.72  percent.  Group  6, 
metals  and  metal  products,  $8,470,623,000,  or  15.48  percent. 
Group  7  building  materials,  $4,454,884,000.  or  6.34  percent. 
Group  8.'  chemicals  and  drugs,  $967,209,000.  or  1.62  percent. 
Group  9  house-fumlshing  goods,  $1,638,551,000,  or  3  per- 
cent Group  10,  miscellaneous.  $5,048,711,000.  or  9JJ3  per- 
cent' These  groups  are  divided  into  subgroups  as  the 
material  will  permit.  Anyone  wishing  to  see  how  each  item 
is  weighted  and  the  relation  of  each  item  to  its  group  and 
the  whole  can  find  all  these  details  published  by  the  Bureau. 
(See  Bulletin  572,  pp.  92-110.)  All  must  agree  that  this 
Bureau  deals  in  the  open,  pute  all  its  cards  on  the  table 
face  up,  and  plays  no  favorites. 

The  market  centers  from  which  to  secure  prices  were 
selected  after  most  careful  consideration  in  conference  with 
those  most  able  to  advise.  The  Department  of  Agriculture, 
for  instance,  agreed  on  seven  types  of  wheat,  and  upon 
Chicago,  Kansas  City,  Minneapolis,  Portland,  and  St.  Louis 
as  being  the  localities  from  which  prices  should  be  secured. 
Wherever  commodities  had  a  central  controlling  market, 
such,  for  instance,  as  leather  in  Boston,  prices  were  secured 
there.  Cotton  prices  were  secured  from  Galveston,  Tex., 
New  Orleans,  and  New  York.  In  the  manufacturing  groups 
prices  were  secured  whenever  possible  from  the  point  of  man- 
ufacture, from  the  manufacturers  themselves,  and  are  the 
first  sale  price.  In  the  case  of  agricuUural  products,  live- 
stock, and  so  forth,  this  was  utterly  impossible  for  the 
Bureau  of  Labor  Statistics  to  accomplish,  and  hence  the 
warehouse  price,  or  first  sale  beyond  the  farmer,  was  taken 
as  the  price. 

I  have  given  some  intimation  as  to  how  the  weighting 
was  secured.    In  the  revision  of  1913  the  method  of  arriving 
at  the   weights  was   to   take   the   average   production   as 
shown  by  the  census  or  such  other  sources  of  information 
as  could  be  seciu-ed  for  a  period  of  5  years,  using  as  a  weight 
the  average  of  5  years'  production.    In  the  revision  of  1927 
and  the  subsequent  revision  of  1931  the  average  of  two  cen- 
sus periods  was  taken  as  the  measure  of  weighting.     For 
instance,  the  yield  of  grain  might  be  imusually  high,  or  in 
the  census  year  taken  the  crop  of  grain,  because  of  drought 
or  some  other  reason,  might  be  abnormally  low,  and  it  was 
thought  best  to  use  an  average  of  2  census  years  as  the 
basis  of  weighting.     Of  course,  the  fight  was  on  the  base 
price  line  of  1926.    Neither  Commissioner  Stewart  nor  the 
Bureau  of  Labor  Statistics  have  at  any  time  said  that  1926 
was  normal  or  that  1913  was  normal.    They  have  persist- 
ently disavowed  any  thought  of  connecting  the  base  line 
index  year  with  normalcy  in  any  manner  whatsoever.    The 
Bureau  took  the  position  that  the  base  line  was  simply  a 
point  from  which  to  cite,  a  target,  something  to  compare 
with;  the  more  definite  that  target  was.  the  more  clear 
statements  based  upon  it  would  be.    Of  the  various  indexes 
compiled  throughout  the  world,  very  few  yield  to  the  illusive 
delusion  of  a  broad  base.    The  United  States  Bureau  of 
Labor  Statistics  index  is  the  average  price  by  months  for 
the  year  1926. 

In  Austria  the  federal  statistics  bureau,  carrying  but  47 
commodities,  has  a  base  period  of  January  and  June  1914. 
Belgium  has  as  its  base  period  the  prices  in  April  1914. 
Canada,  like  ourselves,  has  the  year  1926.  China,  copying 
after  our  older  index,  carries  147  commodities  with  a  base 
price  as  of  February  1913.  Czechoslovakia  has  July  1914. 
Denmark  carries  the  year  1913;  Finland  the  year  1926. 
France  is  practically  carrying  two  indexes  composed  of  45 
commodities;  its  two  base  periods,  one  the  spread  of  10  years 
from  1901  to  1910,  inclusive,  and  another  of  the  single  month 
of  July  1914.  However,  more  recently  she  has  established  a 
new  series,  carrying  126  commodities,  with  the  year  1913  as 
a  base.  Germany  has  a  base  year  of  1913.  India  has  a  base 
of  July  1914.  Italy  is  carrying  two  bases,  1913  and  1926. 
Japan  is  carrying  two  bases.  October  1900  and  July  1914,  The 
Netherlands  and  New  Zealand  are  on  the  wide  base,  although 
the  former  has  also  a  1-year  base.   Norway  and  South  Africa 
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have  a  yearly  base  of  1910  and  1913.  Sweden  has  a  yearly 
base  of  1913.  Switzerland  has  a  base  of  1914  and  another 
computation  on  the  2  years'  base  of  1926  and  1927.  Great 
Britain,  after  having  changed  her  base  of  1913  to  comport 
with  the  Bureau  of  Labor  Statistics  index,  is  now  computing 
it  on  the  year  1924.  carrying  both  bases. 

From  about  1927,  or  even  a  little  before  that,  it  began  to 
be  very  apparent  that  the  wholesale-price  index  number  or 
the  measure  of  price  levels  of  commodities  in  the  wholesale 
market  Wft^  to  assume  a  very  Important  role  in  the  discussion 
of  the  world's  financial  affairs.  Criticisms  of  the  Bureau's 
index  number  began  to  arise  from  various  quarters.  It  was 
claimed  that  this  work  should  not  be  done  by  the  Bureau  of 
Labor  Statistics.  In  the  first  instance  it  was  claimed  that 
it  should  be  in  the  Department  of  Commerce  because  it  was 
a  measure  of  commercial  transactions  and  had  nothing  to 
do  with  labor. 

Some  of  the  most  feeling  conferences  between  Commis- 
sioner Stewart  and  myself  were  over  this  proposal.  He 
claimed,  first,  that  the  Bureau  had  made  a  more  thorough 
and  unbiased  study  of  the  subject,  had  had  more  experience 
and  drill  in  methods,  was  not  acting  for  any  commercial 
interests  or  class,  that  it  had  developed  the  scheme  from  a 
time  when  it  was  not  considered  of  great  importance  and 
had  perfected  it  to  a  point  and  carried  it  over  into  a  time 
when  its  real  value  and  Importance  were  beginning  to  be 
appreciated,  and  that  therefore  it  should  remain  in  the  Bu- 
reau of  Labor  Statistics  undisturbed.  Again  I  agreed  with 
him.  Nevertheless,  the  Department  of  Commerce,  Bureau 
of  Foreign  and  Domestic  Commerce,  did  put  out  a  series  of 
what  purported  to  be  index  numbers.  A  committee  was 
formed  to  try  to  harmonize  what  seemed  to  be  a  duplication 
of  work. 

The  Department  of  Commerce  at  that  time  was  getting  its 
information  largely  through  industrial  associations.  It  was 
adopting  many  changes  in  methods  which  seemed  to  give  It 
a  right  to  continue  to  work.  For  instance,  it  quoted  the 
prices  of  building  material — lumber,  we  wiU  say — ^laid  down 
on  the  site  of  the  building,  while  the  Biureau  of  Labor  Sta- 
tistics figures  were  wholesale  prices  at  the  most  general 
wholesale  markets.  Stewart  was  able  to  show,  however,  that 
many  of  the  Department  of  Commerce  prices  were  secured 
through  the  associations;  were  not,  from  his  point  of  view, 
prices  at  all  but  were  what  is  known  as  "  sales  realizations." 
Let  me  illustrate  with  the  matter  of  lead  pencils  alone. 
The  association  which  controls  the  sales  and  production  of 
lead  pencils  get  reports  from  all  sorts  of  qualities  of  pencils. 
Lead  pencils  wholesale  from  10  cents  to  $1.10  per  dozen,  ac- 
cording to  the  quality.  The  association  reported  the  total 
sales  per  month  In  dollars  and  cents,  that  is  to  say,  the  sales 
realization.  Stewart  pointed  out  that  one  month  two  large 
concerns,  like  the  United  States  Steel  Corporation,  might 
buy  a  thousand  gross  of  grade  1  pencils  at  $1.10  a  dozen, 
while  the  sale  of  cheap  pencils  would  remain  practically  the 
same,  and  the  report  would  show  a  very  great  increase  in 
money  receipts  from  pencil  sales,  whereas  there  had  been 
absolutely  no  change  in  price  of  pencils.  The  Department  of 
Commerce  insisted  that  precisely  what  it  wanted  to  know 
was  the  amount  of  money  that  entered  into  commercial 
transactions.  The  Bureau  of  Labor  Statistics  insisted  that 
what  it  wanted  to  know  was  the  price  of  commodities.  So 
for  the  time  being,  at  least,  the  matter  was  more  or  less 
harmonized  and  both  continued  the  work. 

The  Department  of  Agriculture  proposed  to  start  an  in- 
dex of  its  own  on  the  ground  that  what  it  wanted  was  the 
price  the  farmer  received  for  his  produce  on  the  farm.  The 
Bureau  of  Labor  Statistics  did  not  pretend  to  obtain  the 
price  that  the  farmer  received  for  fat  cattle.  It  quoted  the 
price  paid  for  fat  cattle  in  slaughtering  centers.  The  De- 
partment of  Agriculture  also  insisted  upon  knowing  what  the 
farmer  paid  for  agricultural  implements  on  the  farm,  while 
the  Bureau  of  Labor  Statistics  figures  showed  the  price  at 
which  they  sold  at  the  factory.  Conflicts  not  only  of  Juris- 
diction but  of  interpretatiwi  naturally  grew  up.  The  De- 
partment of  Agriculture  saw  butter  as  a  house  product  made 
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on  the  farm;  the  Bureau  of  Labor  Statistics  saw  it  u  a 
purely  f  actorylzed  commodity  made  In  creameries  lo^ileH  in 
the  cities  or  towns. 

Perhaps  the  worst  assault  came  from  the  Federal  Reserve 
Bank  Board.  They  wanted  not  only  a  broad  base,  which, 
froiii  Commissioner  Stewart's  point  of  view,  utterly  obscured 
the  facts,  but  were  insistent  upon  divisions  and  subdivisions 
of  the  classes  of  commodities  into  capital  goods,  constuiers* 
goods,  raw  materials,  goods  in  process.  At  last  the  whole 
theory  was  attacked  by  the  statistician  of  the  Federal 
Reserve  bank  on  the  ground  that  it  did  not  carry  sales  of 
bonds  and  stocks,  mortgages,  real  estate,  and  so  forth. 

One  can  readily  see  what  could  be  done  with  an  index 
number  upon  which  volume  of  the  circulating  medium  was 
to  be  based  If  the  construction  of  that  index  number  were 
in  the  hands  of  the  interests  controlling  the  volume  of 
circulation.  Tliere  were  some  earlier  conflicts  which  seemed 
to  have  some  basis  in  reason,  as  when  the  War  Industries 
Board  insisted  upon  getting  out  its  own  wholesale  price 
index,  as  it  stated,  for  the  piu*pose  of  seeing  how  the  fluctu- 
ation In  prices  occasioned  by  the  war  was  operating  in  the 
Interest  or  to  the  detriment  of  certain  groups  of  industries. 
This  index,  which  was  probably  very  fairly  handled,  ceased 
to  exist,  of  course,  with  the  repeal  of  the  act  creating  the 
War  Industries  Board. 

A  more  recent  revision  of  the  index  of  1931  was  the  result 
of  the  continual  hammering  of  certain  groups,  principally 
directed  by  the  Department  of  Commerce,  that  the  index 
was  still  overbalanced  by  farm  products,  raw  materials,  and 
had  too  small  representation  of  so>called  "  consumers'  goods 
or  finished  products."  Commissioner  Stewart  increased  the 
number  of  commodities  from  550  to  784,  most  of  the  increase 
being  in  the  so-called  "  groups  of  finished  or  consumers' 
goods." 

Evoy  manner  of  impossible  suggestion  was  poured  in 
from  every  conceivable  source.  It  was  Insisted  that  loco- 
motives and  all  types  of  railroad  equipment,  shipbuilding, 
and  many  such  industries  should  be  incorporated  in  the 
group  from  which  the  index  was  compiled,  and  considerable 
of  time  and  money  was  spent  by  the  Bureau  In  trying  to 
satisfy  people,  who,  as  it  seemed  to  me,  were  simply  suggest- 
ing difficulties  and  impoasibilities— not  that  they  had  any 
interest  in  industries,  but  the  interest  was  in  breaking  down 
the  compilation  of  any  index  by  the  Bureau  of  Labor  Sta- 
tistics, which  had  so  litUe  means  to  expend  in  this  direction. 
It  does  so  happen  that  locomotives  were  estimated  for  and 
built  by  the  ton,  which  would  seem  to  give  the  unit.  Ships 
are  built  by  the  ton  of  finished  product,  and  on  the  face  of 
the  thing  a  ton  Is  a  reasonable  unit  of  price,  but,  as  might 
be  expected,  when  the  Bureau  of  Labor  Statistics  began  to 
investigate,  the  ton  price  on  a  locomotive  was  based  upon 
plans  and  specifications  of  the  amount  of  machine  tooling 
and  work  that  had  to  be  done  to  conform  to  certain  speci- 
fications, with  the  result  that  the  ton  did  not  mean  tho 
same  thing  upon  any  two  engines  or  any  two  boats.  I 
simply  refer  to  this  as  an  example  of  the  extent  to  which 
the  Bureau  was  driven  In  its  attempt  to  satisfy  everybody. 

The  Bureau  of  Labor  Statistics  has  throughout  its  entire 
history  had  a  well-deserved  reputation  for  being  absolutely 
impartial  in  its  collection  and  its  presentation  of  facts.  It 
certainly  has  no  ax  to  grind;  and  from  my  long  contact 
with  It,  it  seems  to  be  reasonably  free  from  bias. 

To  show  the  danger  of  any  selective  process  in  the  com- 
pilation of  index  prices,  let  us  take  any  month.  Take  the 
months  of  September  and  October  1933:  Of  the  784  com- 
modities carried  in  the  Index,  there  was  a  general  increase 
in  price  index  from  70.8  for  September  to  71.2  in  October; 
but  of  the  784  commodities,  199  increased  in  price,  185  de- 
creased in  price,  while  400  remained  unchanged. 

How  easy  for  a  person  or  persons,  corporations,  or  groups 
to  carry  back  this  thing  for  the  series  of  years,  as  can  be 
done  from  the  Bureau  of  Labor  Statistics  figures,  and  select 
a  group,  the  prices  of  which  are  generally  upward  through- 
out a  long  period  of  time,  and  make  the  kind  of  an  Index 
of  wholesale  prices  that  will  show  a  gradual  trend  upward. 
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price  quotations  avftOable;  It  was  the  fuH  yeax  last  pas 
when  the  compilations  were  made-^^n  on  until  the  yeai 
1927.  Commissioner  Stewart  on  several  occasions  took  th* 
matter  up  with  me  concerning  an  entire  revision  of  ttu 
wholesaie-prlce  Index  ntunber.  His  position  was  that 
great  manj  new  commodities  had  entered  the  markets 
that  the  weightings  were  out  of  date  and  no  longe 
accurate:  that  the  base  of  1913  was  antiquated:  that  In  hi  > 
judgment  pre-war  conditions  would  never  return;  and  tha 
we  needed  to  measure  from  a  present  living  standard  an< 
not  from  a  standard  which  was  dead  and  could  never  re-' 
turn:  also,  tiiat  the  Index  as  then  carried  probably  had  a 
ovenruppljr  of  agricultural  products,  of  raw  materials,  ai 
that  finished  manufactured  products  were  probably 
fairly  represented  In  the  list,  and  he  therefore  wished 
increase  very  materially  the  number  of  articles  carried. 
agreed  with  him.  and  the  work  was  started. 

Now  let  us  see  what  happens.    The  first  and  most 
problem  is  to  decide  as  to  what  commodities  to  include  1 
the  index.    In  the  index  compiled  in  1913  the  Bureau 
a  rule  that  it  would  include  all  items  of  which  |lXK)0.00i 
worth  or  more  entered  into  the  markets  of  the  United  tin 
providsd,  of  courw,  a  definite  unit  could  be  devised  a 
continuous  pr\en  c^Aild  be  Mcured.    Uy  1937  there  were 
many  articles  of  which  we  produced  more  than  11,000 
wr)rth  that  this  hard  and  faat  nil«  had  to  be  abandone< 
Asain  our  products  had  become  so  complicated  that  it  w 
not  always  poctsible  to  fix  upon  a  practical  unit  upon  whic 
to  base  price.    To  iUuHraite  what  I  mean,  let  me  add  that 
Ui  perfectly  safe  to  nay  tliat  a  bu«hel  of  hard  winter  whe 
is  a  bushel  of  wheat:  that  a  bushel  of  no.  3  com  is  a  b 
of  com;  by  a  little  stretch  of  the  imagination  we  can  sa 
that  a  pair  of  shoes  b  a  pair  of  bhoeii;  but  it  must  be  obvio 
that  a  woman's  hat  means  nothing,  and  a  very  great  xuim 
ber  of  articles  of  everyday  commerce,  the  volume  of  whic 
is  very  important  in  the  country's  trade,  must  thus  be  ex 
eluded  from  any  index  because  of  the  impossibility  of  estab 
lishing  a  unit.     Secondly,  after  having  agreed  on  a  unill 
there  must  be  some  way  of  determining  the  number  of  thos ; 
units   produced   and   entering   into   the   commerce   of   th^ 
country.    In  the  early  days  the  census  compiled  this  infer 
mation  upon  pretty  broad  lines  and  general  classlflcation£ 
Even  when  it  had  the  figures  as  to  total  production,  it  w: 
not  always  possible  to  tell  what  proportion  of  the  tot 
product  entered  into  the  world  markets.     How  much  grai 
for  Instance,  was  fed  to  hogs  and  cattle  and  how  much  w 
sold  as  grain?    That  which  was  fed  to  hogs  entered  thi 
world  mai^ets  as  livestock  and  was  priced  sis  hogs  on  footj, 
not  as  grain  by  the  bushel.    When  this  preliminary  wor 
was  done,  it  was  found  that  550  commodities  were  availabl 
The  matter  of  selecting  these  commodities  was  not  doni 
by  the  Bureau  of  Labor  Statistics  without  the  fullest,  mo: 
thorough  consultation  and  cooperation  with  those  bodi< 
both  governmental  and  private,  which  were  in  best  positioi 
to  understand  the  matters  in  hand.    Not  only  the  selectio 
of  agricultural  products  was  made  in  consultation  with  th 
Department  of  Agriculture  but  the  markets  from  which  thi 
prices  were  to  be  secured  were  all  discussed  and  agreed  upo; 
by  the  various  governmental  bureaus  and  organized  agencii 
whether  puUic   or  private,   that   could  furnish   the  mo: 
dependable  information. 

In  1931  revision  increased  the  number  of  commodities  t^ 
784.     These  are  weighted   at  present  by  the  amounts  o| 
each  article  entering  into  commerce  as  shown  by  averag 
of  the  census  of  1927  and  1929  plus  imports  when  there  an 
any  imports.    The  value  of  these  combined  weights  in  th 
market  at  the  average  price  in  1926  was  $54,717,380,000.  o: 
nearly  155.000.000,000.    This,  it  must  be  admitted,  is  a  prett 
fair-sized  sample.    These  784  commodities  arc  divided  Intd 
10  groups.    Group  1  is  farm  products,  with  a  weighting  valui  f 
in  1926  of  $9,413,212,000.  or  17.3  percent  of  the  aggregat 
weights.    Group  2,  foods,   with   a   value  in  the   index   o 
$13^88,643.000,  or  19.4  percent  of  the  whole.    Group  3,  hide  i 
and  leather  products.  $1,653,409,000,  or  3.02  percent.    Groui 


4,  textile  products.  $5,444,979,000.  or  9  J5  percent.  Group  5. 
fuel  and  lighting.  $8,054,311,000.  or  14.72  percent.  Group  6, 
metals  and  metal  products.  $8,470,623,000.  or  15.48  percent. 
Group  7.  building  materials,  $4,454,884,000.  or  6.34  percent. 
Group  8.  chemicals  and  drugs.  $967,209,000.  or  1.62  percent. 
Group  9,  house-fumlshlng  goods.  $1,638,551,000.  or  3  per- 
cent. Group  10,  miscellaneous.  $5,048,711,000.  or  9.23  per- 
cent. These  groups  are  divided  into  subgroups  as  the 
material  will  permit.  Anyone  wishing  to  see  how  each  item 
Is  weighted  and  the  relation  of  each  item  to  its  group  and 
the  whole  can  find  all  these  details  published  by  the  Bureau. 
(See  Bulletin  572.  pp.  92-110.)  All  must  agree  that  this 
Bureau  deals  in  the  open,  puts  all  its  cards  on  the  table 
face  up.  and  plays  no  favorites. 

Tbe  market  centers  from  which  to  secure  prices  were 
selected  after  most  careful  consideration  in  c^^nfcrciMo  with 
those  most  able  to  advise.  The  Department  of  A'^rlculture, 
tor  instaaee,  agreed  on  seven  types  of  wheat,  and  upon 
Chicago.  Kansas  City.  Minneapolis.  Portland,  and  8t.  Louis 
as  being  the  localities  from  which  prices  should  be  secured. 
Wherever  commoilitles  had  a  central  controlling  market, 
such,  for  instance,  as  leather  in  Boston,  priwn  were  socurcd 
there.  Cotton  prices  were  secured  from  Oalvi^ffton,  Tex,, 
New  Orleans,  and  New  York.  In  the  manufacturlriu  groups 
pric4M  were  securod  whenever  poMibk  from  ihc  point  o(  man- 
ufacture, from  the  ttiurmtiu'Xurtfri*  tliemselves,  and  are  the 
first  sale  price.  In  the  case  of  agricultural  producU,  live- 
stock, and  so  forth,  this  was  utterly  inipottsible  for  tlie 
Bureau  of  Labor  Statistic*  to  accomplish,  and  hence  the 
warehouse  price,  or  Arst  sale  beyuiid  tlic  farmer,  was  taken 
as  the  price. 

I  have  given  some  intimation  as  to  bow  the  weighting 
was  secured.  In  the  revision  of  1913  the  method  of  arriving 
at  the  weights  was  to  take  the  average  production  as 
shown  by  the  census  or  such  other  sources  of  Information 
as  could  be  secured  for  a  period  of  5  years,  using  as  a  weight 
the  average  of  5  years'  production.  In  the  revision  of  1927 
and  the  subsequent  revision  of  1931  the  average  of  two  cen- 
sus periods  was  taken  as  the  measure  of  weighting.  For 
instance,  the  yield  of  grain  might  be  unusually  high,  or  in 
the  census  year  taken  the  crop  of  grain,  because  of  drought 
or  some  other  reason,  might  be  abnormally  low,  and  it  was 
thought  best  to  use  an  average  of  2  census  years  as  tiie 
basis  of  weighting.  Of  course,  the  flglit  was  on  the  base 
price  line  of  1926.  Neither  Commissioner  Stewart  nor  the 
Bureau  of  Labor  Statistics  have  at  any  time  said  that  1926 
was  normal  or  that  1913  was  normal.  They  have  persist- 
ently disavowed  any  thought  of  connecting  the  base  line 
index  year  with  normalcy  in  any  manner  whatsoever.  The 
Bureau  took  the  position  that  the  base  line  was  simply  a 
point  from  which  to  cite,  a  target,  something  to  compare 
with;  the  more  definite  that  target  was,  the  more  clear 
statements  based  upon  it  would  be.  Of  the  various  indexes 
compiled  throughout  the  world,  very  few  yield  to  the  illusive 
delusion  of  a  broad  base.  The  United  States  Bureau  of 
Labor  Statistics  index  is  the  average  price  by  months  for 
the  year  1925. 

In  Austria  the  federal  statistics  bureau,  carrying  but  47 
commodities,  has  a  base  period  of  January  and  June  1914. 
Belgium  has  as  its  base  period  the  prices  in  April  1914. 
Canada,  like  ourselves,  has  the  year  1926.  China,  copying 
after  our  older  index,  carries  147  commodities  with  a  base 
price  as  of  February  1913.  Czechoslovakia  has  July  1914. 
Denmark  carries  the  year  1913;  Finland  the  year  1926. 
Prance  is  practically  carrying  two  indexes  competed  of  45 
commodities;  its  two  base  periods,  one  the  spread  of  10  years 
from  1901  to  1910,  inclusive,  and  another  of  the  single  month 
of  July  1914.  However,  more  recently  she  has  established  a 
new  series,  carrying  126  commodities,  with  the  year  1913  as 
a  base.  Germany  has  a  base  year  of  1913.  India  has  a  base 
of  July  1914.  Italy  is  carrying  two  bases,  1913  and  1926. 
Japan  is  carrying  two  bases,  October  1900  and  July  1914.  The 
Netherlands  and  New  Zealand  are  on  the  wide  base,  although 
the  former  has  also  a  1-year  base.    Norway  and  South  Africa 
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have  a  yearly  base  of  1910  and  1913.  Sweden  has  a  yearly 
base  of  1913.  Switzerland  has  a  base  of  1914  and  another 
computation  on  the  2  years'  base  of  1926  and  1927.  Great 
Britain,  after  having  changed  her  base  of  1913  to  comport 
with  the  Bureau  of  Labor  Statistics  index,  is  now  computing 
it  on  the  year  1924,  carnrlng  both  bases. 

From  about  1927.  or  even  a  little  before  that,  it  began  to 
be  very  apparent  that  ttie  wholesale-price  index  number  or 
the  measure  of  price  levels  of  commodities  in  the  wholesale 
market  WAS  to  Mtume  •  very  Important  role  in  the  discussion 
of  the  world's  financial  affairs.  Criticisms  of  iYie  Bureau's 
index  number  began  to  arise  from  various  quarters.  It  was 
claimed  ttiat  this  work  should  not  be  done  by  the  Bureau  of 
Labor  SUtisiics.  In  the  first  instance  it  was  claimed  that 
it  should  be  in  the  Department  of  Commerce  because  it  wm 
ft  measure  of  commercial  trftnsactiotis  ftnd  had  nothing  to 
do  with  labor, 

Bomt  ot  the  most  feeling  conferences  between  Commis- 
sioner Stewart  ftnd  myi«lf  were  over  this  proposftl,  He 
clfttmed,  first,  thftt  the  Bureau  had  made  a  more  thorough 
ftnd  unblftsrd  study  of  the  subject,  hftd  hftd  more  experience 
ftnd  drill  in  methods,  wfts  not  ftctlng  for  ftny  commerclftl 
interfrsU  or  clftss.  thftt  it  hftd  developed  the  scheme  from  ft 
time  when  it  was  not  considered  of  great  importance  ftnd 
hftd  perfected  it  to  ft  point  and  carried  it  over  into  ft  time 
when  its  reftl  vftlue  ftnd  tmportftnce  were  beginning  to  be 
ftppreciftted.  ftnd  thftt  therefore  it  should  remain  in  the  Bu- 
reau of  Labor  Statistics  undUturbed,  Again  I  agreed  with 
him,  Nevertheless,  the  Department  of  Commerce.  Bureau 
of  Foreign  ftnd  Domestic  Commerce,  did  put  out  ft  series  of 
what  purported  to  be  index  numbers.  A  committee  was 
formed  to  try  to  harmonize  what  seemed  to  be  a  duplication 
of  work. 

The  Department  of  Commerce  at  that  time  was  getting  its 
information  largely  through  industrial  associations.  It  was 
adopting  many  changes  in  methods  which  seemed  to  give  it 
a  right  to  continue  to  work.  For  instance,  it  quoted  the 
prices  of  building  material— lumber,  we  will  say — ^laid  down 
on  the  site  of  the  building,  while  the  Bureau  of  Labor  Sta- 
tistics figures  were  wholesale  prices  at  the  most  general 
wholesale  markets.  Stewart  was  able  to  show,  however,  that 
many  of  the  Department  of  Commerce  prices  were  secured 
through  the  associations;  were  not,  from  his  point  of  view, 
prices  at  all  but  were  what  is  known  as  "  sales  realizations." 
Let  me  illustrate  with  the  matter  of  lead  pencils  alone. 
The  association  which  controls  the  sales  and  production  of 
lead  pencils  get  reports  from  all  sorts  of  qualities  of  pencils. 
Lead  pencils  wholesale  from  10  cents  to  $1.10  per  dozen,  ac- 
cording to  the  quality.  The  association  reported  the  total 
sales  per  month  in  dollars  and  cents,  that  is  to  say,  the  sales 
realization.  Stewart  pointed  out  that  one  month  two  large 
concerns,  like  the  United  States  Steel  Corporation,  might 
buy  a  thousand  gross  of  grade  1  pencils  at  $1.10  a  dozen, 
while  the  sale  of  cheap  p>encils  would  remain  practically  the 
same,  and  the  report  would  show  a  very  great  increase  in 
money  receipts  from  pencil  sales,  whereas  there  had  been 
absolutely  no  change  in  price  of  pencils.  The  Department  of 
Commerce  insisted  that  precisely  what  it  wanted  to  know 
was  the  amount  of  money  that  entered  into  commercial 
transactions.  The  Bureau  of  Labor  Statistics  insisted  that 
what  it  wanted  to  know  was  the  price  of  commodities.  So 
for  the  time  being,  at  least,  the  matter  was  more  or  less 
harmonized  and  both  continued  the  work. 

The  Department  of  Agriculture  proposed  to  start  an  in- 
dex of  its  own  on  the  ground  that  what  it  wanted  was  the 
price  the  farmer  received  for  his  produce  on  the  farm.  The 
Bureau  of  Labor  Statistics  did  not  pretend  to  obtain  the 
price  that  the  farmer  received  for  fat  cattle.  It  quoted  the 
price  paid  for  fat  cattle  in  slaughtering  centers.  The  De- 
partment of  Agricultxire  also  insisted  upon  knowing  what  the 
farmer  paid  for  agricultural  implements  on  the  farm,  while 
the  Bureau  of  Labor  Statistics  figures  showed  the  price  at 
which  they  sold  at  the  factory.  Conflicts  not  only  of  Juris- 
diction but  of  interpretation  naturally  grew  up.  The  De- 
partment of  Agriculture  saw  butter  as  a  house  product  made 


on  the  farm;  the  Btu-eau  of  Labor  Statistics  saw  it  as  f^ 
purely  f  actoryized  commodity  made  in  creameries  loealed  in 
the  cities  or  towns. 

Perhaps  the  worst  assault  came  from  the  Federal  Reserve 
Bank  Board.  They  wanted  not  onJy  a  broad  base,  which« 
from  Commissioner  Stewart's  point  of  view,  utterly  obscured 
the  facts,  but  were  Insistent  upon  divlaioni  and  subdivisions 
of  the  classes  of  commodities  Into  capital  goods,  consumers' 
goods,  raw  materials,  goods  in  process.  At  last  the  whole 
theory  was  attacked  by  the  statifticlan  of  the  Federal 
Reserve  bank  on  the  ground  that  It  did  not  carry  sales  of 
bonds  and  stocks.  mort«igas,  real  tetftte,  ftnd  so  forth. 

One  can  readily  see  what  could  be  done  with  en  Index 
number  upon  which  volume  of  the  eirculftting  medium  wee 
to  be  baeed  if  ttie  conetruetloD  of  that  index  number  were 
in  the  hftnde  of  the  tntereeU  eontrolUng  the  volume  of 
eirculfttlon.  There  were  some  eftrller  eonflicte  which  seemed 
to  have  eome  baeis  in  reeeon,  fte  when  the  Wer  Xnduetrtes 
Board  ineleted  upon  getting  out  lU  own  wholeeftle  price 
Index,  fti  it  itftted,  for  the  purpoee  of  seeing  how  the  fluctu- 
fttion  in  prlcei  oecftoloned  br  the  war  wae  operftUng  in  the 
Intereet  or  to  the  detriment  of  eertftln  groups  ot  industries, 
This  index,  which  wfte  probably  tery  fftlHy  hftndled.  ceased 
t«  exist,  of  course,  with  the  repeal  of  the  eet  creating  the 
Wftr  Industries  Board. 

A  more  recent  revision  of  the  in4ex  of  IMi  wft«  the  result 
of  the  continuftl  hammering  of  certain  groups,  principally 
directed  by  the  Department  of  Commerce,  that  the  index 
was  stUl  overbalanced  by  farm  producU,  rftw  mftterials,  and 
had  too  small  representation  of  so-called  "  consumers'  goodsi 
or  finished  products."  Conunissioner  Stewart  increased  the 
number  of  commodities  from  560  to  784,  most  of  the  increase 
being  in  the  so-called  "  grouiM  of  finished  or  consumers' 
goods." 

Every  manner  of  impossible  suggestion  was  poured  in 
from  every  conceivable  source.  It  was  insisted  that  loco- 
motives and  all  types  of  railroad  equipment,  shipbuilding, 
and  many  such  industries  should  be  incorporated  in  the 
group  from  which  the  index  was  compiled,  and  considerable 
of  time  and  money  was  spent  by  the  Bureau  in  trying  to 
satisfy  people,  who,  as  it  seemed  to  me,  were  simply  suggest- 
ing difficulties  and  impossibilities — not  that  they  had  any 
interest  in  industries,  but  the  interest  was  in  breaking  down 
the  compilation  of  any  index  by  the  Bureau  of  Labor  Sta- 
tistics, which  had  so  little  means  to  expend  in  this  diiection. 
It  does  so  happen  that  locomotives  were  estimated  for  and 
built  by  the  ton,  which  would  seem  to  give  the  unit.  Ships 
are  built  by  the  ton  of  finished  product,  and  on  the  lace  of 
the  thing  a  ton  is  a  reasonable  unit  of  price,  but,  as  might 
be  expected,  when  the  Bureau  of  Labor  Statistics  began  to 
investigate,  the  ton  price  on  a  locomotive  was  based  upon 
plans  and  specifications  of  the  amount  of  machine  tooling 
and  work  that  had  to  be  done  to  conform  to  certain  speci- 
fications, with  the  result  that  the  ton  did  not  mean  the 
same  thing  upon  any  two  engines  or  any  two  boats.  I 
simply  refer  to  this  as  an  example  of  the  extent  to  which 
the  Bureau  was  driven  in  its  attempt  to  satisfy  everybody. 

The  Bureau  of  Labor  Statistics  has  throughout  its  entire 
history  had  a  well-deserved  reputation  for  being  absolutely 
Impartial  in  its  collection  and  its  presentation  of  facts.  It 
certainly  has  no  ax  to  grind;  and  from  my  long  contact 
with  it,  it  seems  to  be  reasonably  free  from  bias. 

To  show  the  danger  of  any  selective  process  in  the  com- 
pilation of  index  prices,  let  us  take  any  month.  Take  the 
months  of  September  and  October  1933:  Of  the  784  com- 
modities carried  in  the  index,  there  was  a  general  increase 
in  price  index  from  70.8  for  September  to  71.2  in  October; 
but  of  the  784  commodities,  199  increased  in  price.  185  de- 
creased in  price,  while  400  remained  unchanged. 

How  easy  for  a  person  or  persons,  corporations,  or  groups 
to  carry  back  this  thing  for  the  series  of  years,  as  can  be 
done  from  the  Bureau  of  Labor  Statistics  figures,  and  select 
a  group,  the  prices  of  which  are  genially  upward  through- 
out a  l<mg  period  of  time,  and  make  the  kind  of  an  iiulex 
of  wholesale  prices  that  will  show  a  gradual  trend  upward. 
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Or  how  easy  in  the  case  of  another  group  to  select  com 
modi  ties  that  have  for  several  years  been  tending  downward 
and  construct  a  wholesale  commodity  price  index  that  will 
show  over  a  series  of  years  a  general  decline,  and  from  this 
group  of  400 — over  half  the  commodities  carried  by  the  Bu 
reau  for  the  months  indicated — which  showed  no  change, 
how  easy  it  would  be  to  construct  an  index  which  would  show 
that  the  waters  were  perfectly  calm- 
All  around  us  is  discussion  about  basing  a  commodity  dol- 
lar upon  a  price  index,  and  all  around  us  are  commodity 
indexes,  the  fathers  of  which  would  each  be  willing  to  have 
the  child  of  their  brain  selected  as  the  basis  for  whatever 
of  fluctuation  in  the  form  of  currency  the  Government  may 
he  able  to  effect. 

I  am  glad  to  say  that  in  the  last  few  weeks  the  argument 
in  favor  of  bringing  in  various  other  indexes  has  very  much 
subsided.  The  general  opinion  now  seems  to  be,  and  Prof. 
Irving  Fisher  has  definitely  said  that  the  best  index  is  that 
of  the  Bureau  of  Labor  Statistics.  If  we  are  to  try  a  finan- 
cial experiment  as  hazardous  as  this  one  will  be  at  best, 
certainly  we  should  at  least  attach  it  to  an  index  compiled 
with  consummate  honesty  and  sincerity,  compiled  without 
bias,  and  with  as  great  a  degree  of  sincere,  intelligent  appli- 
cation and  efiBciency  as  it  is  possible  under  preslent  condi- 
tions to  secure. 

I  have  conferred  with  Prof.  Irving  Fisher  and  other  ex- 
ponents of  the  commodity  dollar,  but  as  yet  have  not  been 
able  to  bring  myself  to  accept  this  position.  However,  even 
though  I  do  not  advocate  the  commodity  dollar,  if  we  are  to 
attach  our  monetary  system  to  a  commodity  index,  I  wish  to 
say  emphatically  that  the  one  which  has  been  developed  by 
the  Bureau  of  Labor  Statistics  should  be  definitely  and 
specifically  named  in  the  law;  and  the  finances  of  that 
Bureau  should  be  definitely  and  permanently  strengthened 
to  enable  it  to  keep  this  index  up  to  its  present  degree  of 
excellence.  While  most  of  the  men  with  whom  I  was  closely 
associated  in  that  Bureau  are  no  longer  there,  my  interest  in 
the  work  which  they  started  wiH  continue.  I  know  the  work 
the  Bureau  has  done;  and  the  record  of  nearly  half  a  cen- 
tury of  absolute  squareness  and  fair  dealing  should  be  kept 
in  mind. 

I  have  tcday  talked  only  of  the  wholesale  price  index. 
Later  I  want  to  take  a  few  minutes  on  retail  price  and  the 
cost-of-living  indexes. 

COLO  VALUATIOn  OF  THX  DOLLAX 

Mr.  FESS.  Mr.  President,  I  had  intended  to  address  the 
Senate  this  afternoon,  but  I  find  I  shaQ  not  have  an  oppor- 
timity  to  do  so.  I  desire  to  announce  that  I  shall  address  the 
Senate  tomorrow  as  soon  as  I  can  get  the  floor. 

Kxxcxrnvc  messages  rkterrkd 

TTie  PRESIDING  OFFICER  (Mr.  King  in  the  chair) ,  as  in 
executive  session,  laid  before  the  Senate  several  messages 
from  the  President  of  the  United  States  submitting  nomi- 
nations, which  were  referred  to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

ADJOURNHXIVT 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
adjourn. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  30  min- 
utes p.m.)  the  Senate  adjourned  until  tomorrow,  Tuesday, 
January  23.  1934,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  January  22 
{legislative  day  of  Jan.  It),  1934 

SUPKRIMTENOENT    OF    TRK   MXHT 

A.  Raymond  Raff,  of  Philadelphia,  Pa.,  to  be  Superintend- 
ent of  the  Mint  of  the  United  States  at  Philadelphia,  Pa., 
in  place  of  Freas  Styer. 
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January  22 


MKMBES   of   THX   CAX.IFORMIA   DEBRIS  COIOCISSION 

MaJ.  Elroy  S.  J.  Irvine,  Corps  of  Engineers,  United  States 
Army,  for  appointment  as  a  member  of  the  California  Debris 
Commission,  vice  Lieut.  CoL  Henry  A.  Finch,  Corps  of  Engi- 
neers, relieved. 

Appointment  in  the  Regttlar  Army 

dental  corps 

To  be  first  lieutenant  with  rank  from  January  1.  1934 

Ptrst  Lt.  H.  Beecher  Dierdorff,  Dental  Corps  Reserve. 

Appointment,  by  Transfer,  in  the  Regular  Army 

TO  air  corps 

First  Lt.  James  Frederick  Phillips,  Corps  of  Engineers, 
with  rank  from  September  28,  1927. 


HOUSE  OF  REPRESENTATIVES 

Monday,  January  22,  1934 

The  House  met  at  12  o'clock  noon. 

The  Reverend  Dr.  Raphael  H.  Miller,  pastor  of  the  Na- 
tional City  Christian  Church,  Washington,  D.C.,  offered  the 
following  prayer: 

O  Lord,  in  whose  hand  our  breath  is  and  whose  are  all 
our  ways,  we  approach  the  duties  of  each  adventurous  day 
in  the  recognition  of  our  himible  dependence  upon  Thee. 
We  thank  Thee  for  the  exacting  tasks  and  perilous  choices 
that  make  us  men  and  pray  that  Thou  wilt  heighten  and 
inform  our  himian  faculties  with  the  divine  spirit  of  under- 
standing and  of  power.  Help  us  this  day  to  find  temporal 
meanings  in  Thy  everlasting  word,  save  us  from  cynicism 
and  despair  in  the  presence  of  tasks  that  are  too  great  for 
us,  and  lift  up  our  eyes  to  see  the  eternal  background  against 
which  all  our  acts  find  worthy  and  enduring  meaning. 
Rekindle  upon  the  vacant  altars  of  our  hearts  the  fires  of 
monl  passion  and  spiritual  hope  that  our  spirits  may  not 
falter  before  Thy  divine  requirements  nor  our  vision  con- 
tract before  the  urgent  needs  of  men.  Renew  within  us  this 
day,  O  God.  the  sense  of  a  reality  of  Thyself  and  sustain 
us  from  the  unfading  resources  ol  Thy  love  and  care. 
Amen. 

Hie  Journal  of  the  proceedings  of  Saturday,  Jantiary  20, 
1934,  was  read  and  approved. 

NAVY  DEPARTMENT  APPROPRIATION  BILL — FISCAL  YEAR  1935 

Mr.  AYRES  of  Kansas,  from  the  Committee  on  Appropria- 
tions, presented  a  privileged  report  from  that  committee  on 
the  bill  (HJi.  7199)  making  appropriations  for  the  Navy  De- 
partment and  the  naval  service  for  the  fiscal  year  ending 
June  30.  1935,  and  for  other  purposes,  which  was  read  the 
first  and  second  time  and  referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  and  ordered  printed. 

Mr.  SWICK  reserved  all  points  of  order  on  the  bill. 

THE  DEVALUATION  OF  THE  GOLD  DOLLAR  AND  THE  RESTORATION 
OF  NORMAL  PRICE  LEVELS 

Mr.  ELLENBOGEN.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  own  remarks  by  including  therein  a 
speech  which  I  delivered  on  yesterday  over  the  radio  on  the 
gold  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania  [Mr.  Ellenbogen]? 

There  was  no  objection. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  under  leave  to  extend 
my  remarks  in  the  Record  I  include  the  following  radio 
address  delivered  by  myself  from  station  WJAS,  Pittsburgh. 
January  21,  1934: 

Last  week  was  a  momentous  one  for  the  Ckjngress  of  the  United 
States.  Fundamental  principles  concerning  the  currency  of  the 
United  States,  the  possession  and  ownership  of  all  monetary  gold 
In  the  United  States,  and  the  futxire  of  our  trade,  both  foreign 
and  domestic,  were  involved. 

On  Monday.  January  15,  shortly  after  the  opening  of  Congress, 
a  message  arrived  from  the  President  of  the  United  States,  request- 
ing legislation  to  Improve  the  flnan^^g;  uid  monetary  system  a< 
this  coiintry. 
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President  Roosevelt  and  former  Presidents  of  the  United  States 
have  sent  many  messages  to  the  Congress,  but  few  have  been  as 
Important  and  have  dealt  with  such  fundamentals  as  did  this  one. 

In  the  message  the  President  declared  that  "  the  Issuance  and 
control  of  the  medium  ol  exchange  which  we  call  money  Is  a 
high  prerogative  of  government."  The  President  asked  Congress 
to  enact  a  law  which  will  vest  In  the  Government  of  the  United 
States  the  title  to  and  pKJssesslon  of  all  monetary  gold  within  the 
United  States,  so  that  the  gold  could  be  used  as  a  permanent  and 
fixed  metaUlc  reserve. 

The  Constitution  provides  In  article  I,  section  8,  that  "the 
Congress  shall  have  i>ower  to  coin  money  and  regulate  the  value 
thereof."  The  power  of  Congress  to  pass  this  legislation  Is  there- 
fore clear. 

THE   PROVISIONS   OF   THI   BILL 

Let  me  explain  to  you  the  most  Important  features  of  the 
bill.     They  are  as  follows: 

Under  our  present  law  there  are  25.8  grains  of  gold  In  each 
gold  dollar,  or,  to  put  It  In  a  different  way — an  ounce  of  mone- 
tary gold  has  a  definite  value,  fixed  by  a  previoiis  act  of  Congress, 
of  $20.67.  Under  this  bill  the  President  Is  authorized  to  change 
the  content  of  gold  in  a  gold  dollar,  and  is  directed  to  reduce  that 
content  by  not  less  than  40  percent,  and  by  not  more  than  50 
percent.  That  Is,  the  President  is  given  the  power  to  give  a  new 
value  to  the  doUar  by  reducing  Its  content  cf  gold  40  to  50  per- 
cent. If  the  reduction  Is  50  percent,  then  monetary  gold  will 
have  a  value  of  double  the  present  amount;  that  Is,  it  will  be 
worth  $41.34.  As  a  result  the  dollar  will  be  depreciated  in  terms 
of  gold,  or  gold  will  be  appreciated  In  terms  of  the  dollar. 

Of  course,  that  does  not  mean  that  the  unit  of  the  doUar.  as 
such,  will  be  changed.  A  dollar  will  still  be  a  dollar  and  still 
have  100  cents.  Let  me  repeat,  the  gold  content  of  the  doUar 
win  be  changed,  thus  bringing  about  a  substantial  change  In 
prices.  In  wages,  and  In  salaries,  but  the  dollar  as  a  unit  will,  of 
course,  be  the  same. 

PRESENT   ABNORMAL  VALUE  OF  THE  DOLLAR 

The  purpose  of  these  provisions  is  to  restore  the  dollar  to  a 
normal  ptirchaslng  power.  In  the  last  few  years  the  pvu-chaalng 
power  of  the  dollar  has  Increased  enormously.  In  1933,  for  in- 
stance, a  dollar  would  purchase  much  more  goods  than  It  did  in 
1929.  Another  way  to  express  the  same  thing  Is  by  saying  that 
the  price  of  commodities  or  goods  has  been  greatly  reduced.  If 
you  consider  1926  as  a  normal  year  and  compare  It  with  1933.  you 
will  find  that  the  commodity  price  index,  which  was  100  In  1926. 
was  only  60  In  March  1933.  That  means  that  something  which 
sold  for  an  average  of  $1  in  1926  only  brought  60  cents  in  March 
1933 

You  might  think  at  first  glance  that  cheaper  prices  lor  the 
goods  which  you  buy  are  desirable.  That  is  not  so  when  there  Is 
a  general  fall  In  prices,  because  the  tremendous  fall  In  the  prices 
of  all  goods  and  commodities  was  responsible  for  throwing  millions 
and  millions  of  our  people  out  of  employment  and  for  bringing 
about  a  tremendous  reduction  In  the  salaries  and  wages  of  those 
who  were  stlU  employed.  The  restoration  of  normal  prices  wiU 
go  a  long  way  towards  creating  Jobs  for  those  who  are  now  un- 
employed and  for  Increasing  the  wages  and  Income  of  everyone. 

THE    BURDEN    IMPOSED    BT    THE    ABNORMAL    PURCHASING    POWER    OF    THE 

DOLLAR 

The  swollen  purchasing  power  of  the  dollar,  as  It  exists  today, 
has  made  the  burden  of  debt  upon  the  home  owners,  the  farmers, 
and  the  middle  class  wellnlgh  unbearable. 

Here  is  what  It  does: 

The  dollar  of  today  as  compared  with  the  dollar  of  1926  has  a 
purchasing  power  of  $1.43.  So  that.  If  In  1926  you  Incurred  a 
mortgage  debt  on  your  home  of  $5,000  and  must  repay  that 
mortgage  today,  you  are  not  repaying  $5,000  but  $7,150  In  terms 
of  real  purchasing  power.  Father  Coughlin  is  entirely  Justified 
when  he  says  that  such  a  doUar  is  not  a  sound  dollar  nor  an 
honest  dollar.     It  is  a  dishonest,  a  cheating  dollar. 

The  present  dollar  cheats  every  person  who  owes  money.  It 
cheats  the  wage  earner  and  the  salaried  employee,  because  the 
low  prices  of  goods  and  commodities  have  forced  down  wages  and 
salaries. 

At  this  moment  I  might  say  that  every  precaution  should  and, 
I  trust,  will  be  taken  so  that  prices  of  goods  will  not  rise  quicker 
than  the  earnings  of  the  wage  and  salaried  men  and  so  that 
consumers  wUl  be  protected. 

A   $2,000,000,000  STABILIZATION   FUND 

The  bill  before  Congress  also  creates  a  $2,000,000,000  stabiliza- 
tion fund,  a  fund  which  the  American  Government  wlU  use  to 
defend  us  against  depreciated  currencies  of  foreign  nations. 
Many  foreign  countries  have  depreciated  their  own  currencies  In 
order  to  receive  a  part  of  the  foreign  trade  which  we  have  hereto- 
fore enjoyed.  This  must  be  prevented  in  the  future.  The  sta- 
bilization fund  wtU  be  used  to  protect  our  foreign  trade  and  to 
preserve  our  currency  at  a  level  which  will  serve  the  best  Inter- 
ests of  the  United  States  and  of  our  people.  This  fimd  will  be 
xiseful  m  attack  as  well  as  in  defense. 

THE   FEDERAL   GOVERNMENT    WILL    ACQUIRE    TITLE    TO    ALL   THE    COLD 

Another  section  of  the  bill  takes  all  the  gold  now  owned  by  Fed- 
eral Reserve  banks,  amounting  to  SVi  billion  dollars,  and  vests  the 
title  and  ownership  of  such  gold  In  the  Government  of  the  United 
States.  You  will  remember  that  several  months  ago  private  per- 
sons who  owned  gold  coins  were  required  to  deposit  their  gold 


holdings  In  Federal  Reserve  banks  and  received  In  exchange  for 
their  gold  coins  clrctaatlng  bank  notes. 

At  that  time  it  seemed  a  grave  injustice  that  gold  should  be 
taken  from  individuals  and  shovUd  be  given  to  the  Federal  R«- 
serve  banks,  which  are  owned  by  the  banking  Interests  of  the 
United  States.  That  Injustice  has  now  been  remedied.  With  the 
passage  of  this  biU — and  the  bUl  was  passed  by  the  House  of 
Representatives  yesterday — the  gold  will  be  taken  from  the  Fed- 
eral Reserve  banks  and  will  hereafter  belong  to  the  United  States 
as  a  whole.  At  last  all  the  monetary  gold  In  the  United  States — 
the  gold  that  is  necessary  for  a  permanent  and  fixed  metallic 
currency  reserve — ^has  been  taken  from  the  hands  of  the  bankers 
and  has  been  placed  into  the  ownership  of  the  Nation  as  a  whole — 
something  which  should  have  been  done  a  hundred  years  ago. 

LIBERATION    FROM    THE    DOMINATION    OF    WALL    STRSET    BAMKKRS 

Through  this  ownership  of  gold  Wall  Street  bankers  have  domi- 
nated the  financial,  the  business,  and  the  industrial  life  of  the 
country. 

At  last  the  step  has  been  taken — ^fundamental  and  far-reach- 
ing— a  step  that  will  remove  the  iron  grip  of  financial  giants 
from  the  throats  of  our  people;  a  step  that  wlU  bring  a  more 
stable  dollar,  a  sound  dollar,  a  dollar  that  will  not  be  too  high 
and  unfair  to  the  debtor,  nor  too  low  and  tmfalr  to  the  creditor. 

A  step  has  been  taken  to  lessen  the  burden  of  debt,  a  debt 
which  has  become  unbearable  for  the  home  owner,  for  the  farmer, 
and  for  the  middle  class.  The  basis  has  been  laid  to  bring  about, 
to  restore,  the  normal  value  of  the  doUar.  to  stimulate  our 
trade — both  foreign  and  domestic — and  to  bring  better  times. 

And  on  the  pages  of  history  wUl  be  written  in  indelible  letters 
the  name  of  Franklin  D.  Roosevelt,  for  11  he  accomplish  nothing 
else,  America  wUl  never  forget  that  it  was  he  who  freed  the 
American  people  from  the  domination  of  greedy  and  selfish  bsuik- 
ers.  It  wUl  never  forget  that  Franklin  D.  Roosevelt  returned  to 
the  people  the  essence  of  government,  and  that  which  has  always 
been  rlghtfxilly  theirs. 

PERMISSION  TO  AODRBSS  THI  HOUSX 

Mr.  OUYER.  Mr.  Speaker,  I  give  notice  that  I  shall  ask 
unanimous  consent  on  January  29,  the  anniversary  of  the 
admission  of  the  State  of  Kansas  Into  the  Union,  to  speak 
for  20  minutes  upon  the  career  of  John  James  Ingalls,  the 
one  hundredth  anniversary  of  whose  birth  occurred  on  De- 
cember 29. 

Mr.  SNELL.  Mr.  Speaker,  I  desire  to  announce  that  at 
the  in-oper  time  I  shall  make  unanimous -consent  request 
that  the  gentleman  from  Michigan  [Mr.  Dondkro]  address 
the  House  on  Lincoln's  Birthday  on  the  life  and  character  of 
Abraham  Lincoln. 

NAVY   DEPARTMENT  APPROPRIATION   BILL — ^FISCAL   YEAR    1938 

Mr.  AYRES  of  Kansas.  Mr.  Speaker.  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  consideration  of  the  bill 
H.R.  7199,  making  appropriations  for  the  Navy  Depart- 
ment and  the  naval  service  for  the  fiscal  year  ending  June 
30,  1935,  and  for  other  purposes;  and  pending  that  motion  I 
should  like  to  inquire  of  the  gentleman  from  Pennsylvania 
[Mr.  SwicK]  what  requests  he  has  for  time  imder  general 
debate? 

Mr.  SWICK.    I  have  requests  for  about  3  hours. 

Mr.  AYRES  of  Kansas.  I  think  there  are  requests  for 
about  3  hours'  time  on  this  side.  Suppose  we  just  carry  on 
general  debate  this  afternoon? 

Mr.  SWICK.    That  will  be  entirely  satisfactory. 

Mr.  AYRES  of  Kansas.  Mr.  Speaker,  pending  the  motion 
I  ask  unanimous  consent  that  general  debate  continue  this 
afternoon,  the  time  for  general  debate  to  be  equally  divided 
between,  and  controlled  by,  the  gentleman  from  Pennsyl- 
vania [Mr.  Swick]  and  myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

The  SPELAKER.  The  question  Is  on  the  motion  of  the 
gentleman  from  Kansas  [Mr  Ayrss]. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill,  HH.  7199,  the  Navy  Department  ap- 
propriation bill,  with  Mr.  Lanham  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  AYRES  of  Kansas.  Mr.  Chairman,  I  ask  unanimous 
consent  that  the  first  reading  of  the  bill  be  dispensed  with- 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  tram  Kansas? 

There  was  no  objection. 
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Mr.  ATRES  of  Kansas.  May  I  ask  the  gentleman  from 
Pennsylvania  [Mr.  Swick]  if  he  desires  to  yield  some  time 
at  this  time? 

Mr.  SWICK.  I  will  yield  30  minutes  to  the  gentleman 
from  New  York  [Mr.  Taber]. 

Mr.  TABER.  Mr.  Chairman,  I  have  taken  some  time  at 
this  point  for  the  purpose  of  calling  the  attention  of  the 
House  and  the  country  to  certain  facts  that  I  believe  are  of 
the  utmost  importance. 

In  the  first  place.  I  want  to  call  the  attention  of  the 
House  to  the  fact  that  imder  the  Constitution  the  Congress 
is  delegated  the  authority  to  appropriate  money.  Through 
the  entire  history  of  the  country  we  have  very  assiduously 
guarded  our  rights  under  that  authority.  For  the  purpose 
or  showing  to  the  House  and  to  the  country  how  necessary 
it  is  that  we  maintain  that  right  and  that  authority  I  want 
to  recite  to  you  a  little  of  the  history  of  the  last  8  months, 
I  want  to  recite  to  you  some  of  the  things  that  have  been 
done  in  the  name  of  emergency  and  m  the  name  of  relief. 
I  want  to  show  to  the  House  and  to  the  country  how  neces- 
sary it  is,  if  we  are  to  preserve  an  ordered  Budget  in  this 
country  and  proper  appropriations,  that  the  House  of  Rep- 
resentatives continue  to  lay  out  these  appropriations  and  to 
originate  them.  What  an  Impossible  situation  we  get  into 
when  we  turn  that  authority  over  to  the  bureaucrats. 

You  will  all  remember  that  last  June  we  were  called  upon 
to  appropriate  $3,300,000,000  to  the  Executive,  to  do  with 
Just  as  he  pleased,  practically — that  is  the  way  it  was  laid 
out — to  allot  and  to  appropriate,  and  regardless  of  whether 
or  not  those  items  were  for  things  that  the  Congress  itself 
would  authorize  and  appropriate  for  if  it  were  brought  up 
square-toed  before  the  Congress.  That  appropriation  was 
supposed  to  take  care  of  relief.  Just  by  way  of  prefacing, 
let  me  say  to  you  in  a  general  way  that  $1,500,000,000  of 
that  $3,300,000,000  was  allocated  by  the  bureaucrats  to  be 
used  at  a  time  subsequent  to  the  1st  of  July  1934.  and  of  that 
$1,500,000,000.  $300,000,000  was  allocated  to  be  used  subse- 
quent to  the  1st  of  July  1935.  one  year  and  a  half  from  now; 
and  very  substantial  proportions  of  that  $300,000,000  were 
allocated  to  be  used  after  the  1st  of  July  1936,  at  a  time  when 
those  in  authority  now  tell  us  the  depression  would  long 
since  have  been  over,  and  in  face  of  that  allotment  of  one 
and  one  half  billion  dollars  to  be  used  after  the  1st  of  July 
we  are  now  being  flooded  with  propaganda  to  appropriate 
more  money  for  relief,  when  there  is  a  billion  and  a  half 
allotted  by  the  bureaucrats  to  periods  beyond  the  time  when 
they  tell  us  it  is  not  going  to  be  necessary. 

Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  TABER.     I  yield. 

Mr.  KVALE.  It  occurs  to  me  that  perhaps  a  large  share 
of  that  $300,000,000  authorized  to  be  spent  subsequent  to 
July  1.  1935,  is  for  the  completion  of  projects  which  are 
now  beins  begun  and  which  cannot  be  completed  in  1  year's 
time,  such  as  the  upper  Mississippi  waterway  development. 
Wculd  that  be  true? 

Mr.  TABER.  Well.  now.  it  is  true  that  those  projects 
cannot  be  completed  within  that  time,  but  they  were  not 
relief  projects.  They  were  propaganda  projects,  and  the 
bureaucrats  were  catering  to  the  propagandists. 

There  possibly  is  not  anything  that  could  better  demon- 
strate to  this  House  the  absolute  necessity  of  allocating  all 
the  funds  that  we  appropriate. 

Mr.  BYRNS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  BYRNS.  The  gentleman,  as  I  understand,  takes  the 
position  that  Congress  should  have  allocated  the  entire  sum 
of  $3,300,000,000. 

Mr.  TABER.  If  it  was  necessary  to  appropriate  it  at  that 
time. 

Mr.  BYRNS.  Yes;  I  so  understood  the  gentleman.  Now, 
of  course,  the  gentleman  knows  that  Congreas  has  been  work- 
ing imdex  unusual  conditions  and  circumstances.  This 
money  was  approprlat«d  primarily  for  the  relief  of  the  un- 
employed with  the  idea  that  when  expended  It  should  be 
expended  In  some  constructive  way  so  that  those  receiving 
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relief  would  be  rendering  some  service  to  the  Government 
rather  than  be  given  doles. 

Now,  I  ask  the  gentleman,  would  it  not  have  been  abso- 
lutely impossible  for  Congress  to  have  allocated  the  $3,300,- 
000.800  to  the  various  projects  covering  construction  of  small 
and  large  projects  as  the  gentleman  indicates  should  have 
been  done?  The  gentleman  knows  if  that  had  been  pro- 
posed his  committee  would  necessarily  have  had  to  consume 
not  weeks  but  months  in  undertaking  to  say  whether  or  not 
those  particular  allocations  were  proper.  The  delay  would 
have  defeated  the  v/hole  purpose  of  the  appropriation. 

In  the  very  nature  of  things,  I  may  say  to  the  gentleman 
from  New  York,  it  was  necessary  to  intrust  the  expenditures 
of  these  funds  to  some  oflBcers  of  this  Government  in  whom 
the  people  had  placed  their  confidence. 

Mr.  TABER.  I  may  say  to  the  gentleman  from  Ten- 
nessee that  it  would  not  have  been  impossible  for  Congress  to 
have  done  that.  It  would  not  have  been  impossible  for  the 
Congress  in  the  space  of  2  weeks  to  have  covered  this 
picture. 

Now,  I  shall  go  through  the  list;  and  when  I  get  through, 
I  shall  be  glad  to  have  the  gentleman  point  out  to  me  those 
projects  that  Congress  at  that  time  was  not  competent  to 
pass  upon. 

Mr.  BYRNS.  WUl  the  gentleman  permit  me  to  make  this 
one  other  observation,  because  I  do  not  want  to  interrupt  his 
remarks.  The  gentleman  recalls,  of  course,  what  was  called 
the  "  Garner  bill  ",  introduced  at  the  last  session  of  the  Sev- 
enty-second Congress. 

Mr.  TABER.     I  do. 

Mr.  BYRNS.  If  I  recall  correctly,  I  think  the  gentleman 
himself  was  one  of  the  most  severe  critics  of  the  proposal 
for  the  construction  of  certain  buildings. 

Mr.  TABER.    It  was  a  "  pork  barrel  "  bill. 

Mr.  BYRNS.  And  I  assume  that  if  the  allocations  had 
been  made  as  the  gentleman  says  now  should  have  been 
made  with  reference  to  this  fund,  it  would  have  had,  per- 
haps from  the  gentleman  himself  and  from  other  Member.^ 
of  the  House,  considerable  criticism  as  to  the  manner  in 
which  it  was  to  be  expended. 

Mr.  TABER.  I  may  say  to  the  gentleman  from  Tennessee 
that  I  believe  now,  and  believed  at  the  time  the  Gamer  bill 
was  introduced,  that  it  was  a  "  pork  barrel  "  bill.  It  trans- 
cended almost  anythmg  we  had  dreamed  of  up  to  that  time; 
but  the  pork-barreling  of  the  bureaucrats  is  so  far  beyond  it 
that  there  is  no  comparison.  The  bureaucrats  can  go  so  far 
beyond  Congress  in  pork-barreling  money  that  there  is  ab- 
solutely no  argument  on  the  subject. 

Mr.  BYRNS.  I  imderstand  the  gentleman  does  not  com- 
plain of  the  amount  which  was  appropriated,  but  that  his 
complamt  is  directed  solely  to  the  way  in  which  it  was  done. 

Mr.  TABER.  I  do  complain  of  the  amount  which  was 
appropriated,  because  I  do  not  believe  that  a  lot  of  these 
projects  which  were  in  contemplation  provided  substantial 
emplosmient  to  justify  them  or  that  the  projects  justified 
themselves;  and  I  do  not  believe  that  anywhere  near  so  much 
money  was  necessary  to  provide  the  actual  relief  that  was 
necessary.    That  is  my  position. 

Mr.  BYRNS.    That  is  a  matter  of  opinion. 

Mr.  TABER.  That,  of  course,  is  a  matter  the  gentleman 
can  discuss  and  about  which  he  can  hold  his  own  opinion; 
but  I  am  statmg  what  I  believe.  I  am  makmg  the  same 
statements  today  that  I  made  here  the  10th  of  June. 

Now,  I  shall  say  one  or  two  words  by  way  of  preface  be- 
fore I  run  through  the  list.  It  has  always  been  customary 
for  the  Congress  \n  makmg  appropriations  to  provide  in 
the  cinrent  fiscal  year  funds  to  be  used  in  the  succeeding 
fiscal  year. 

For  Instance,  It  provided  sometime  In  1933  the  funds  to  be 
used  m  the  fiscal  year  1934,  except  for  minor  deficiency 
Items.  Pollowlng  the  usual  custom,  we  at  this  session  should 
provide  funds  to  be  used  for  the  fiscal  year  1936;  and  the 
funds  which  are  to  be  used  in  the  fiscal  year  1930  would  be 
provided  In  the  next  session  of  Congreas.  However,  in- 
stead of  waiting  for  the  legislative  appropriation  bill  of  this 


year — and  I  direct  attention  to  pages  80-A  and  81-A  of  the 
Budget  message — there  was  allocated  for  the  completion  of 
the  Library  of  Congress  Annex,  $2,300,000.  This  could  just 
as  well  have  waited  and  been  carried  in  the  legislative  ap- 
propriation bill  this  year.  There  was  no  excuse  for  putting 
It  in  an  allotment  of  this  fund  which  was  to  provide  relief. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  TABER.     I  yield. 

Mr.  COCHRAN  of  Missouri.  Had  Congress  already  au- 
thorized the  construction  of  the  annex  to  the  Library  of 
Congress? 

Mr.  TABER.    Yes;  my  understanding  is  that  it  had. 

Mr.  COCHRAN  of  Missouri.  That  being  the  case,  why 
should  they  not  aDocate  money  to  go  forward  with  that 
work,  thus  providing  employment,  instead  of  waiting  until 
next  year? 

Mr.  TABER.  They  did  not  provide  for  work,  because  the 
work  is  not  going  to  come  until  after  the  1st  of  July  next. 

Mr.  COCHRAN  of  Missouri.  They  have  cleared  the  site. 
Somebody  had  to  work  to  clear  the  site. 

Mr.  TABER.  That  was  a  small  item.  Little  less  than 
$500,000  was  spent. 

Mr.  COCHRAN  of  Missouri.  But  it  helped  the  unem- 
ployed. They  are  probably  working  on  plans,  and  this  gives 
employment  to  draftsmen  and  architects.  The  purpose  in 
allocating  the  money  was  to  give  people  work  now,  not  next 
year. 

Mr.  TABER.  It  should  have  been  done  in  the  proper 
manner.  This  money  should  have  been  allocated  by  Con- 
gress to  the  specific  purpose. 

Mr.  COCHRAN  of  Missouri.  That  is  a  poor  excuse.  Con- 
gress is  responsible  for  the  completion  of  this  annex,  for 
Congress  authorized  it.  What  difference  did  it  make  in 
what  manner  the  money  was  secured?  If  men  could  be  given 
work  while  Congress  was  not  in  session,  I  think  we  should 
commend  those  responsible  rather  than  condemn  them. 

Mr.  TABER.  But  Congress  should  not  delegate  authority 
for  a  bureaucrat  to  abuse. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  BLANTON.  I  think  the  gentleman  is  about  the  most 
valuable  man  his  side  of  the  House  has  in  Congress  today. 
But  I  want  to  tell  him  that  if  he  will  go  and  look  behind 
the  present  Library  Building,  he  will  find  that  all  those  old 
brick  buildings  covering  that  entire  block  have  been  razed 
to  the  groimd,  have  been  removed,  and  that  the  block  of 
ground  is  clear  now  for  the  new  building  he  is  speaking  of 
and  about  which  he  is  arraigning  Congress.  Money  had  to 
be  appropriated  before  the  above  could  be  accomplished. 

Mr.  TABER.  I  do  not  believe  in  segregating  money  to 
things  that  do  not  provide  for  relief  out  of  so-called  "  relief 
appropriations  "  and  then  being  out  of  money  to  take  care 
Df  your  relief  obligations. 

Then  there  are  a  great  number  of  allotments  for  inde- 
pendent establishments.  I  shall  not  mention  the  real  small 
ones,  but  I  shall  go  down  the  line  on  the  big  ones. 

There  is  an  allotment  of  $65,190,000  to  the  Civilian  Con- 
servation Corps  to  be  used  after  July  1  next.  There  was 
absolutely  no  excuse  for  that,  because  it  does  not  represent 
the  continuance  of  a  contract;  it  was  an  item  that  cojild 
well  have  been  taken  care  of  in  the  current  appropriation 
blU. 
.  There  was  an  allotment  to  reserves  of  $30,000,000. 

There  was  an  allotment  of  $31,000,000  to  the  Tennessee 
Valley  Authority.  Unquestionably  this  could  have  been 
taken  care  of  in  the  regular  appropriation  bills  to  come  along 
in  this  session  of  Congress. 

There  was  an  allotment  In  the  Department  of  Agriculture 
of  $6,000,000  for  physical  improvement,  tree  diseases,  and 
so  forth,  that  could  well  have  been  taken  care  of  In  our 
regular  Agricultural  appropriation  bill. 

Mr.  ARNOLD.    Mr,  Chairman,  will  the  gentleman  yield? 

Mr.  TABER.  I  would  rather  wait  until  I  finish  this  list, 
If  the  gentleman  will  permit.    Then  I  ehall  be  gUd  to  yield. 


There  was  an  allotment  of  $216,000,000  for  Federal-aid 
highways.  This  has  always  been  taken  care  of  as  the  money 
was  going  to  be  used.  This  is  not  available  for  expenditure 
until  after  July  1. 

There  was  an  allotment  for  forest  highwajrs  of  $7.500,- 
000 — and  these  are  the  ones  available  after  July  1,  1934 — 
an  allotment  for  forest  roads  and  trails  of  $6,200,000. 

There  is  an  item  for  public-land  roads  of  $1,500,000.  an 
allotment  for  animal-industry  construction  of  $490,700,  for 
plant  industry  $1,000,000,  and  miscellaneous  items  totaling 
for  the  Agricultural  Department  allotment  beyond  July  1, 
1934,  $238,321,800. 

For  the  Department  of  Commerce  there  was  an  allotment 
for  the  Coast  and  Geodetic  Survey  of  $6,000,000,  which  has 
been  withdrawn.  There  was  an  Item  for  construction  and 
repair  of  lighthouses,  vessels,  and  aids  to  na\igation,  of 
which  $2,153,000  was  available  m  the  fiscal  3^ar  1934.  which 
we  are  now  in,  and  $2,925,000  will  be  available  in  the  fiscal 
year  1935  after  July  1  next,  and  will  operate  largely  to  re- 
duce the  regular  appropriations  for  the  year  1935  which 
we  are  making  here  and  covering  mostly  items  which  have 
heretofore  been  taken  care  of  In  the  regular  annual  appro- 
priation bill.  There  was  also  available  approximately  $300.- 
000.  which  is  not  to  be  reached  until  after  the  1st  of  July 
1935. 

In  the  Department  of  Interior  there  were  allotments 
totaling  $197,500,000.  of  which  $58,400,000  were  available 
in  1934,  $111,300,000  in  1935  after  July  1,  next,  and  $27.- 
500.000  not  until  after  July  1,  1935. 

When  we  have  given  contract  authorization  or  otherwise, 
we  have  never  appropriated  money  until  it  was  to  be  spent. 
We  have  sometimes  given  contract  authorizations,  but  we 
have  not  made  the  funds  available. 

I  come  now  to  the  Labor  Department,  and  find  for  im- 
migration stations — mostly  small  items  that  can  be  built 
quickly;  there  was  $1,500,000  available  in  1934,  the  current 
fiscal  year,  and  practically  $400,000  available  m  1935  after 
July  1,  1935. 

We  come  to  the  Navy  Department.  The  Navy  Depart- 
ment report  is  probably  right  in  front  of  the  gentlemen. 
Please  turn  to  page  4.  You  can  see  how  that  was  allocated. 
There  was  $53,000,000  out  of  $274,000,000  allocated  for  the 
fiscal  year  1934,  which  we  are  in  now.  There  was  $146,- 
000,000  allocated  to  be  spent  in  the  fiscal  year  1935,  $69,- 
000,000  allocated  to  be  spent  in  the  fiscal  year  1936,  and 
$5,000,000  to  be  spent  after  the  first  of  July  1936. 

Mr.  GOSS.    Nineteen  hundred  and  thirty-seven. 

Mr.  TABER.  Nineteen  hundred  and  thirty-six.  That  la 
the  fiscal  year  1937. 

Mr.  FTTZPATRICK.    Will  the  gentleman  yield? 

Mr.  TABER.    Not  until  I  finish  with  all  these  bureaus. 

In  the  State  Department  there  was  a  total  of  practically 
$2,000,000  allocated,  of  which  $1,200,000  was  available  cur- 
rently, and  $750,000  available  after  July  1  next. 

For  the  Treasury  Department  there  was  allocated  to  the 
Coast  Guard  $24,800,000,  of  which  $13,693,000  was  available 
in  1934  and  $11,000,000  was  not  available  imtil  after  July  I 
next.  There  was  allocated  to  public  buildings  $39,000,000. 
of  which  $10,000,000  was  immediately  available,  $22,000,000 
not  available  untU  after  July  1  next,  and  $7,000,000  not 
available  until  after  July  1,  1935. 

For  the  War  Department  there  was  $7,500,000  allocated  to 
airplanes,  of  which  $3,500,000  Is  available  in  this  year  and 
$4,000,000  not  until  after  July  1.  1934. 

For  construction  of  buildings  there  was  allocated  $57,000.- 
000,  and  that  was  largely  for  buildings  which  the  Congress 
and  the  departments  had  been  asked  for  previously.  There 
was  allocated  $35,000,000  for  use  immediately,  $19,750,000  for 
use  after  July  1,  and  approximately  $2,000,000  for  use  after 
July  I.  1936, 

For  seacoast  defenses  there  was  $1,760,000  for  use  after 
July  1  next.  For  ammunition,  $6,600,000  currently  and  $600,- 
000  after  July  1.  For  roads  and  drainage  In  Puerto  Rico, 
$960,000  for  use  currently  And  $640,000  for  use  After  July  1. 
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For  flood  control  there  was  allocated  $37,000,000  for  use 
currently  and  $6,694,000  for  use  after  July  1.  For  the 
Winooski  River  Dam,  $360,000  for  use  currently  and  $1,195,- 
000  for  use  after  July  1.  For  rivers  and  harbors  there  was 
allocated  $40,000,000  for  use  currently  and  $27,000,000  for  use 
after  July  1  next  and  $6,600,000  for  use  after  July  1,  1935. 

For  the  Missouri  River  the  allotment  was  practically  all 
for  use  currently.  For  the  upper  Mississippi  River  there  was 
allocated  $16,000,000  for  use  currently  and  $16,000,000  for 
use  after  July  1.  1935.  For  the  Bonneville  Dam  in  the  Co- 
lumbia River  there  was  allocated  $10,000,000  for  use  cur- 
rently and  $7,000,000  for  use  after  July  1  next  and  $3,000,000 
for  use  after  July  1.  1935. 

For  the  Fort  Peck  Dam  in  Montana  there  was  allocated 
$8,000,000  for  use  currently.  $15,000,000  for  use  after  July  1, 
and  $7,000,000  for  use  after  July  1.  1935. 

For  projects  for  State  and  municipalities  there  was  allo- 
cated $203,000,000  for  use  currently  and  $182,000,000  for 
use  after  July  1.  For  railroad  projects  there  weis  allocated 
$83,000,000  for  use  currently  and  $93,000,000  for  subse- 
quent use. 

Of  the  total  altogether,  including  projects  that  had  been 
allocated  between  current  use  and  use  subsequently,  there 
was  allocated  for  use  currently  $1,836,000,000,  leaving 
$1,173,000,000  for  use  in  the  fiscal  year  1935  and  approxi- 
mately $300,000,000  for  use  after  July  1.  1935. 

In  making  those  allocations,  very  largely  items  have  been 
entered  into  which  have  been  accustomed  to  appearing  in 
the  annual  appropriation  bills  and  which  cut  down  the  bills 
that  we  are  now  considering. 

[Here  the  gavel  fell.] 

Mr.  TABER.     Mr.  Chairman.  I  sdeld  myself  5  minutes. 

Mr.  FTTZPATRICK.     Will  the  gentleman  yield  now? 

Mr.  TABER.     I  yield  to  the  gentleman  from  New  York. 

Mr.  FITZPATRICK.  The  gentleman  is  not  finding  fault 
with  the  amount  appropriated  for  the  different  items  but 
is  finding  fault  with  the  method  of  appropriating,  as  I 
understand  it. 

Mr.  TABER.  I  am  finding  fault  both  with  the  method 
and.  in  many  cases,  with  the  amount. 

Mr.  FTTZPATRICK.  Which  ones,  for  instance,  does  the 
gentleman  find  fault  with? 

Mr.  TABER.  WeU.  I  would  not  allocate  any  $70,000,000 
for  the  irrigation  project  on  the  Columbia  River. 

I  would  not  allocate  at  the  present  time,  frankly,  more 
than  enough  money  to  begin  conctruction  on  one  of  the 
6-inch-gun  cruisers,  because  I  believe — and  I  have  always 
believed  on  the  Appropriations  Committee — we  ought  to 
build  one  and  get  it  right  before  we  go  ahead.  After  we 
get  it  right,  I  v.ould  be  in  favor  of  going  ahead  just  as  fast 
as  we  can.  I  am  afraid  we  will  get  into  the  same  diflficulty 
we  did  with  the  8-inch-gun  10.000-ton  cruisers,  where  in 
the  first  block  they  found  so  many  defects  in  them  tliat  they 
have  not  yet  been  able  to  correct  all  of  them. 

Mr.  FITZPATRICK.  The  gentleman  has  read,  probably, 
three  or  four  dozen  items,  and  out  of  that  number  the 
gentleman  picks  one  or  two  that  he  criticizes. 

Mr.  TABER.  Oh,  I  could  pick  hundreds  of  them.  I 
would  not  go  along  with  two  thirds  of  them. 

Mr.  BLANCHARD  and  Mr.  PIERCE  rose. 

Mr.  TABER.  I  yield  first  to  the  genUeman  from  Wis- 
consin. 

Mr.  BLANCHARD.  I  want  to  get  some  information,  if  I 
can.  on  the  C.W-A.  In  all  of  these  sums  allocated  for  ex- 
penditure after  1934  and  1935,  is  there  anything  to  pre- 
vent reallocation  of  some  of  these  amounts  for  use  in  the 
extension  of  the  C.W-A.  activities? 

Mr.  TABER.  I  would  not  want  to  pass  on  the  legality  of 
that,  but  I  will  Just  call  the  gentleman's  attention  to  the 
fact  that  an  allotment  of  $6,463,000  was  made  to  the  Coast 
and  Geodetic  Survey  and  was  withdrawn.  "Ilierefore,  I 
believe  that  portions  of  these  allotments  should  be  with- 
drawn, and  if  it  were  necessary  to  continue  real  relief  work, 
that  should  be  done. 

Mr.  ARNOLD.    Will  the  gentleman  now  yield? 

Mr.  TABER.    I  yield  to  the  gentleman  from  Illinois. 
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Mr.  ARNOLD.  The  burden  of  the  gentleman's  argument 
is  that  these  allocations  out  of  the  $3,300,000,000  fund  were 
made  sooner  than  is  necessary,  and  then  the  gentleman 
states,  in  reply  to  the  gentleman  from  New  York  [Mr. 
FITZPATRICK],  that  he  would  not  approve  two  thirds  of  the 
projects.  TTie  gentleman,  of  course,  is  a  very  profound 
student  and  has  made  a  careful  study  of  this  matter  of  un- 
employment relief.  If  we  eliminated  two  thirds  of  the  proj- 
ects, which  the  gentleman  has  said  should  be  done,  how  is 
he  going  to  take  care  of  the  unemployment  problem  and 
the  relief  problem  in  this  country,  unless  we  resort  to  the 
dole  sjrstem? 

Mr.  TABER.  If  the  gentleman  will  go  into  the  question, 
he  will  find  that  imtil  we  started  the  C.W.A.  proposition, 
except  where  that  has  made  more  difficult  the  problem  of 
private  employers  who  were  trying  to  give  employment,  that 
has  been  a  good  thing. 

Out  of  that  $3,300,000,000  only  $400,000,000.  according  to 
the  information  that  is  in  the  Budget,  was  allocated  to  the 
C.W-A.  or  to  direct  relief  work  which  provided  substantial 
employment.  This  means  that,  psrhaps,  one  eighth  of  the 
total  money  that  we  threw  into  the  pot  last  summer  has 
been  used  for  v,'hat  we  supposed  it  was  going  to  be  used — 
the  purpose  of  relief — and  most  of  the  rest  of  it  has  been 
used  for  the  promotion  of  pet  projects. 

Mr.  ARNOLD.  Does  the  gentleman  mean  to  say  that  the 
building  program,  outside  of  the  C.W.A.  work,  is  not  an 
employment  program  or  a  relief  program? 

Mr.  TABER.  I  mean  to  say  that  very  largely  it  is  not  pro- 
viding sufficient  employment  from  a  relief  standpoint  to 
justify  the  amount  that  we  are  putting  into  it. 

[Here  the  gavel  fell.] 

Mr.  SWICK.  Mr.  Chairman.  I  yield  the  gentleman  from 
New  York  5  additional  minutes. 

Mr.  ARNOLD.    Will  the  gentleman  yield  further? 

Mr.  TABER.    I  yield. 

Mr.  ARNOLD.  With  the  vast  fund  of  knowledge  at  the 
gentleman's  command.  I  think  it  would  be  v  ry  enlightening 
to  the  House  and  to  the  committee  if  he  would  outline  to  us 
just  how  he  expects  to  handle  this  unemployment  and  relief 
program  if  he  is  not  satisfied  with  the  program  that  has 
been  laid  out  under  the  $3,300,000,000  appropriation.  I 
think  constructive  criticism  from  the  gentleman  would  be 
helpful. 

Mr.  TABER.  I  may  say  to  the  gentleman  that  as  a  relief 
proposition  most  of  these  public  buildings  are  not  relief 
projects.  They  provide  a  very  small  amount  of  employment 
considering  the  amount  of  money  they  cost.  I  made  an 
investigation  with  the  information  I  could  obtain  from  the 
Supervising  Architect's  Office  2  years  ago,  and  I  found  it  was 
costing  $5,400  to  put  one  man  to  work  for  a  year  in  that 
work,  and  the  other  problems  were  somewhat  similar.  River 
and  harbor  projects  at  that  time  were  costing  $4,800  to  put 
one  man  to  work  and  pubUc  roads  $3,600.  It  is  now  a  little 
less,  but  the  amount  is  very  substantial.  These  things  do 
not  result  in  putting  people  to  work  the  way  they  should  be 
if  we  are  oj>erating  this  as  a  relief  proposition. 

Mr.  CHRISTIANSON.    Will  the  gentleman  yield? 

Mr.  TABER.     I  yield. 

Mr.  CHRISTIANSON.  Can  the  gentleman  tell  us  about 
how  much  money  has  been  expended  on  irrigation  and  recla- 
mation projects? 

Mr.  TABER.  Yes;  substantially.  Does  the  gentleman 
mean  the  entire  amount  during  the  history  of  the  work? 

Mr.  CHRISTIANSON.    No;  I  mean  during  the  last  year. 

Mr.  TABER.    In  this  operation? 

Mr.  CHRISTIANSON.     Yes. 

Mr.  TABER.  There  was  $51,000,000  allocated  for  immedi- 
ate use  in  the  1934  operation,  and  that  item  includes,  for 
the  Bureau  of  Reclamation.  $15,000,000,  and  for  a  lot  of 
other  items  that  go  along  with  it,  probably  $4,000,000  or 
$5,000,000,  that  you  would  call  irrigaUon.  Then,  for  the  next 
year.  1935.  there  is  $60,000,000.  and  for  the  following  year 
$22,550,000;  that  is,  after  July  1,  1935. 

Mr.  CHRISTLANSON.  What  does  the  gentleman  think 
of  the  policy  of  spending  upward  of  $100,000,000  or  more  for 
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reclamation  and  Irrigation  to  bring  more  land  into  cxiltiva- 
tion  while  we  are  spending  several  hundred  million  dollars 
to  induce  the  farmers  to  withdraw  lands  from  cultivation? 
Mr.  TABER.  That  is  in  line  with  the  policy  of  the  bureau- 
crats of  pulling  both  ends  against  the  middle  until  the  middle 
gets  "  powerful  "  thin. 

Mr.  ARNOLD.    Will  the  gentleman  yield  there? 
Mr.  TABER.     Yes. 

Mr.  ARNOLD.  I  regret  the  gentleman  has  not  answered 
to  my  satisfaction  the  question  I  propounded  a  few  moments 
ago,  or  I  think  to  the  satisfaction  of  the  Members  here. 
It  is  very  essential  we  have  constructive  criticism  and  not 
destructive  criticism  of  these  matters. 

Now,  if  the  gentleman  can  give  to  this  House  and  the 
country  another  plan  for  taking  care  of  the  unemplojTnent 
situation,  and  relieve  imemployment  throughout  the  coun- 
try. I  think  here  and  now  is  the  time  to  do  it. 

Mr.  TABER.  I  am  sorry  that  the  gentleman  from  Illinois 
has  not  been  listening  to  what  I  have  said.  I  am  going  to 
call  the  gentleman's  attention  again  to  what  I  have  said, 
and  say  it  over  again.  Out  of  the  $3,300,000,000  which  has 
been  made  available,  only  $400,000,000  has  been  allotted  to 
provide  some  sort  of  relief  among  the  people.  These  other 
problems  of  emplosmient  do  not  yield  much  emplosmient 
for  many.  The  emplosonent  in  the  C.W_A.,  if  the  schedule 
is  kept  down  to  what  it  has  been  revised,  would  probably 
provide  some  emplosmient  to  take  care  of  the  worthy.  The 
other  things  do  not  take  care  of  the  worthy,  but  by  tre- 
mendous Giovemment  expenditures  have  prevented  the  res- 
urrection and  revival  of  private  industry. 

I  hope  the  people  will  follow  along  some  line  which 
will  stop  this  tremendous  expenditure,  far  and  away  beyond 
the  purpose  for  which  it  was  supposed  to  be  used. 

Mr.  ARNOLD.  The  gentleman  objects  to  the  allotment 
of  $400,000,000 

Mr.  TABER.    In  proportion  to  the  other  allotments;  yes. 

Mr.  ARNOLD.  How  much  does  the  gentleman  think 
should  have  been  allotted? 

Mr.  TABER.  I  do  not  think  two  or  three  hundred  million 
more  would  be  excessive.  This  can  be  had  by  withdrawing 
allotments  from  unnecessary  projects  where  the  money  is 
not  to  be  spent  before  July  1,  1934. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  TABER.     Yes. 

Mr.  BLANTON.  The  gentleman  knows  that  in  the  12 
years  of  the  Harding-Coolidge-Hoover  regime  hundreds  of 
millions  of  dollars  were  expended  for  irrigation  and  reclama- 
tion.    Why  did  not  our  friend  from  New  York  stop  it? 

Mr.  TABER.  We  were  stopping  the  expenditures  for  that 
purpose  under  Mr.  Coolidge  and  Mr.  Hoover. 

Mr.  PIERCE.    Will  the  gentleman  yield? 

Mr.  TABER.     I  yield. 

Mr.  PIERCE.  "Hie  gentleman  said  that  $70,000,000  had 
been  allotted  for  the  Columbia  River.  I  want  to  say  that 
$20,000,000  was  allotted  for  navigation  and  power  and  ulti- 
mately there  may  be  irrigation  there. 

Mr.  TABER.  The  total  cost  of  that  Columbia  River  irri- 
gation project  is  estimated  by  the  Bureau  of  Reclamation 
to  be  $115,000,000. 

Mr.  PIERCE.    But  not  on  the  Columbia  River. 

Mr.  AYRES  of  Kansas.  Mr.  Chairman,  I  should  Uke  to 
preface  what  I  have  to  say  by  acquainting  any  of  you  who 
may  not  know  with  the  names  of  my  new  coUeagues  on  the 
naval  subcommittee.  On  the  minority  side,  Dr.  Swick.  of 
Pennsylvania,  and  Mr.  Buckbee,  of  Illinois,  have  been  my 
collaborators,  while  on  my  own  side  I  have  had  the  assist- 
ance of  Mr.  Cart,  of  Kentucky,  and  Mr.  Hart,  of  Michigan. 
I  consider  myself  fortunate,  indeed,  to  have  had  such  able, 
industrious,  and  genial  coworkers. 

Sixteen  years  have  passed  since  my  party  completely 
sponsored  a  naval  appropriation  measure.  Much  has  trans- 
pired in  that  space  of  time  touching  the  Naval  Establish- 
ment. 

It  was  my  privilege,  back  In  1918,  as  a  member  of  the 
Committee  on  Naval  Affairs,  then  led  by  that  great  naval 


authority  th  elate  Lemuel  P.  Padgett,  of  Tennessee,  to  have 
had  a  part  in  shaping  that  last  measure. 

We  were  then  at  war.  Two  years  previously  we  had  au- 
thorized the  largest  naval-construction  program  ever  pro- 
jected by  any  power.  Ttiat  program  was  in  course  of 
construction,  though  progress  on  the  larger  units  had  lagged 
owing  to  the  imperative  need  to  build  destroyers  and  sub- 
marine chasers  for  combating  enemy  submarines. 

The  consummation  of  that  program,  which  would  have  en- 
tailed some  further  authorization  to  give  a  proper  balance 
between  the  several  combatant  units,  would  have  placed  our 
country  foremost  in  naval  strength  among  the  maritime 
powers  of  the  world. 

We  were  committed  then  to  a  navy  second  to  none. 

Our  great  war-time  President,  Woodrow  Wilson,  in  the 
course  of  a  speech  at  St.  Louis,  Mo.,  on  February  3.  1916, 
was  the  first  Chief  Executive  to  give  public  utterance  to  that 
long-cherished  aspiration  of  the  Naval  General  Board  in 
these  words: 

There  Is  no  other  navy  In  the  world  that  has  to  cover  so  great 
an  area  of  defense  as  the  American  Navy,  and  It  ought,  in  my 
judgment,  to  be  Incompcu'ably  the  moat  adequate  ziavy  In  the 
world. 

I  should  like  to  appropriate  them  as  an  expression  of  my 
own  views,  then  and  now,  and  I  should  hope  of  all  within 
the  sound  of  my  voice.  Paraphrased,  they  find  expression 
in  the  published  United  States  naval  policy  in  these  words: 

To  create,  maintain,  and  operate  a  navy  second  to  none  and  la 
conformity  with  treaty  provisions. 

If  we  were  headed  for  naval  supremacy  well  beyond  a 
decade  ago,  what  has  transpired  in  the  interim  to  reduce  us, 
not  to  an  equable  status  with  the  foremost  naval  power 
today,  Great  Britain,  but  all  things  considered,  to  a  ques- 
tionable second  position  in  the  ratings  of  naval  powers? 
Let  us  see. 

In  the  first  place,  there  was  convened  In  Washington  on 
November  11,  1921,  a  conference  on  the  limitation  of  naval 
armament.  Out  of  that  conference  came  a  treaty  between 
the  United  States,  the  British  Empire,  Prance,  Italy,  and 
Japan,  halting  the  competitive  construction  of  capital  ships 
in  the  navies  of  such  powers. 

Times  were  hard  then.  Taxes  were  oppressive.  The 
promise  of  Ughter  tax  burdens  dominated  public  sentiment 
and  the  treaty  at  the  time  may  be  said  to  have  met  with 
popular  approval.  I  have  never  thought  a  clear  understand- 
ing of  its  terms  generally  prevailed.  It  was  widely  beUeved 
at  the  time  that  the  5-5-3  ratio  applied  to  all  categories. 

The  treaty  fixed  our  gross  tormage  of  capital  ships,  re- 
ducing us  to  parity  with  Great  Britain  and  establishing  a 
5-3  ratio  as  to  such  units  as  between  our  own  and  the  navy  of 
Japan.  It  provided  specifically  for  the  replacement  of  al- 
lowed capital-ship  tonnage.  It  also  limited  the  unit  and 
gross  tormage  of  aircraft  carriers,  establishing  a  5-5-3  ratio 
as  between  the  navies  of  Great  Britain,  the  United  States, 
and  Japan,  respectively.  In  lighter  categories,  while  a 
maximum  unit  tonnage  was  established,  the  door  was  left 
wide  open  as  to  the  number  that  might  be  built. 

To  adjust  our  capital-ship  tormage  to  the  treaty-allowed 
strength,  we  were  required  to  and  did  scrap  vessels  built 
and  building  roundly  840,000  tons. 

That  briefiy  explains  the  first  phase  of  our  relinquishment 
from  the  leadership  that  was  within  our  grasp. 

Now,  the  second  phase:  Following  the  Washington  Confer- 
ence, we  immediately  proceeded  upon  the  theory  of  disarma- 
ment by  example.  That  is  to  say,  of  not  building  to  limits 
in  restricted  categories  or  keeping  apace  with  the  programs 
of  cotreaty  powers  in  categories  unrestricted  as  to  gross  ton- 
nage, in  the  hope  that  by  such  a  course  such  powers  would 
refrain  from  building,  other  than  as  they  saw  fit  to  replace 
over-age  tonnage,  and  simply  maintain  proportionately  the 
number  of  units  within  the  several  categories. 

Mr.  Chairman,  disarmament  by  example  has  proved  a 
dismal  failure.  Despite  the  proof  thereof  which  we  had 
abundantly  prior  to  the  second  conference  held  in  London, 
from  which  ensued  the  so-called  "London  Naval  Treaty" 
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concluded  in  April  1930.  we  continued  to  mark  time,  or  rela- 
tively so,  right  down  to  the  simimer  days  last  past. 

Despite  the  need  for  lighter  tax  burdens,  a  nation  can  iH 
afford  to  gamble  with  its  national  defense.  It  is  not  prudent 
economy.  It  is  not  good  statesmanship  to  neglect  the  Navy 
even  when  the  international  horizon  is  clear,  and  certainly 
not  when  storm  clouds  are  brewing. 

However.  Mr.  Chairman,  that  is  the  course  that  has  been 
steered,  and  it  is  because  of  it  that  we  find  ourselves  today, 
nearly  4  years  since  the  conclusion  of  the  London  Treaty 
and  12  years  since  the  conclusion  of  the  Washington  Treaty, 
in  an  inferior  position  in  the  ratings  of  naval  powers. 

What  do  the  figures  show?  As  of  December  5,  1932,  as 
to  combatant  vessels:  (1)  Laid  down  and  completed.  (2) 
building,  and  (3)  appropriated  for  but  not  building,  since 
the  Washington  conference,  the  unit  totals  were  36  for  the 
United  States,  113  for  Great  Britain,  and  128  for  Japan. 

As  of  about  the  same  date  we  were  short  of  treaty  strength 
in  under-age  tonnage,  roundly.  240,000  tons,  as  against  63,000 
tons  for  Great  Britain.  Japan,  I  am  advised,  has  perfected 
plans  to  be  completely  current  with  the  treaty  maxima  in  the 
several  categories,  all  under  age,  upon  the  expiration  of  the 
treaty  in  December  1936.  That  is  an  indication  of  what 
limitation  by  example  has  done  for  us. 

Mr.  Chairman,  I  am  a  firm  believer  in  limitation;  but  I 
believe  that  when  we  enter  into  such  a  compact  we  should 
do  so  with  the  firm  intention  of  attaining  and  maintaining 
"the  exact  ratios  fixed  in  the  agreement,  either  completely 
or  in  the  same  measure  as  other  treaty  powers. 

I  have  heard  and  you  have  heard  the  Washington  Treaty 
severely  condemned.  Possibly  the  best  arrangement  it  was 
practicable  to  conclude  emanated  from  that  conference.  I 
have  felt  that  our  representatives  could  have  written  that 
treaty  in  terms  that  absolutely  would  have  preserved  to 
us  complete  parity  with  our  British  friends  across  the  sea. 

However,  despite  the  sacrifices  that  it  entailed,  it  did  have 
its  compensations,  and,  in  my  judgment,  very  large  and 
momentous  ones.  The  principle  of  noncompetitive  building 
was  the  creatiire  of  ttat  conference,  :>.nd,  for  the  first  time, 
the  principle  of  limitation  was  given  recognition.  My 
quarrel  is  not  so  much  with  the  scrapping  that  immediately 
ensued  but  with  the  policy  of  inaction  that  later  ensued. 

Unfortunately,  Mr.  Chairman,  the  action  of  governments 
do  not  consistently  represent  the  popular  wiU.  The  course 
that  has  been  pursued  under  the  leadership  of  our  Republi- 
can brethren  no  doubt  was  in  harmony  with  the  popular 
will  throughout  the  countries  of  the  world,  but  the  popular 
will,  in  my  judgment.  ba«  not  dominated  the  naval  policies 
of  the  governments  of  our  cotreaty  powers. 

Instead,  those  governments  have  barkened  to  the  urge  of 
selfijkh  interests:  to  false  propaganda  thus  Inspired.  Why, 
even  to  the  well-known  English  naval  writer,  Bywater.  has 
been  attributed  the  statement  that  the  sole  effect  of  naval 
treaties  to  date  has  been  to  emasculate  the  British  Navy  and 
to  rejuvenate  other  fleets.  Bywater  is  too  well  Informed  to 
write  that  sort  of  stuff.  I  have  shown  you — I  have  given  you 
the  figures  of  what  Britain  and  Japan  have  done  while 
we  have  sat  by  and  watched.  How  absurd  they  make 
Bywater's  alleged  statement.  Fellow  Members,  it  was  noth- 
ing but  the  rawest  kind  of  propaganda  for  home  consumi>- 
tion;  and,  judging  by  what  has  been  done.  I  have  no  doubt 
that  it  is  owing  to  Just  that  sort  of  buncombe  that  the  sorely 
oppressed  peoples  of  other  lands  have  been  mllched  to  build 
navies  larger  than  necessary  to  maintain  reduced  treaty 
ratios. 

It  is  unfortunate,  my  friends,  that  we  must  thus  be  influ- 
enced to  vote  larger  outlays  upon  our  naval  arm,  but  equality 
with  the  best  we  must  have,  and  I  am  confident  we  will 
have  under  the  leadership  of  that  splendid  man  who  now 
occupies  the  ofBce  of  President  of  these  United  States. 

I  am  not  what  is  generally  referred  to  as  a  big-navy  man. 
I  am  for  the  smallest,  best  Navy  we  can  possibly  get  along 
with,  but  my  yardstick  Is  the  best  Navy  elsewhere  main- 
tained. I  believe  we  can  do  much  to  control  that  mode  of 
measxirement.    I  believe  that  the  peoples  of  the  world  over- 


whelmingly are  in  favor  of  limitation.  For  economical  rea- 
sons alone,  when  we  meet  in  another  naval  conference  in 
1936,  I  do  not  believe  that  the  spokesman  of  any  nation  will 
have  the  temerity  sincerely  to  propose  a  return  to  the  old 
order. 

I  sincerely  hope  and  trust  that  out  of  that  conference  will 
come  another  treaty,  equally  as  circumscribed  as  the  Lon- 
don Treaty,  but  providing  for  decidedly  less  tonnage  in  the 
several  categories,  and  if,  perchance,  capital  ships  as  now 
defined  are  not  to  be  completely  eliminated,  that  such  re- 
placement units  as  may  be  agreed  upon  will  be  very  ma- 
terially reduced  in  tonnage  and  gun  power. 

Mr.  Chairman,  if  the  world  knows  that  America  is  de- 
termined to  live  up  to  the  letter  and  spirit  of  its  own  United 
States  naval  policy — to  the  letter  and  spirit  of  a  Navy  as 
envisioned  by  the  immortal  Wilson — these  hopes,  these  aspi- 
rations, may  not  be  in  vain. 

Under  the  leadership  of  President  Roosevelt,  we  will  sit 
at  the  next  conference  table  with  a  full-treaty  Navy,  built 
and  building.  We  may  have  some  over-age  tonnage  in  the 
destroyer  category.  We  shall  have  replacement  for  much  of 
it  under  way.  In  my  judgment,  in  no  other  way  may  we 
look  to  continued  limitation  or  to  a  reduction  within  the 
existing  limitations. 

Paradoxical  as  it  may  seem,  although  we  are  well  on  the 
road  to  a  realization  of  treaty  strength  at  this  particular 
moment,  the  appropriation  bill  that  I  am  presenting  calls 
for  a  smaller  appropriation  than  has  been  provided  at  any 
time  since  the  Washington  conference  in  1922.  Of  course, 
the  explanation  is  that  in  consequence  of  the  authority 
contained  in  the  National  Industrial  Recovery  Act,  the  con- 
struction has  been  undertaken  of  32  naval  vessels  under  an 
allotment  of  $238,000,000  of  the  appropriation  authorized  by 
that  act. 

These  32  vessels,  plus  the  22  vessels  under  way  out  of  regu- 
lar appropriations,  will  bring  us  current  with  treaty  limi- 
tations in  all  combatant  categories,  completely  ignoring 
tonnage  that  is  classed  as  over-age.  except  one  8-inch  gun 
cruiser,  which  may  not  be  commenced  under  the  terms  of 
the  London  Treaty  prior  to  January  1,  1935  (the  middle  of 
the  next  fiscal  year),  and  three  6-inch  gim  cruisers  of  10,000 
tons  each. 

The  Budget  includes  $400,000  for  commencing  the  last 
8-inch  gun  cruiser.  Our  bill  goes  further  and  Includes 
$1,200,000  for  commencing  the  three  6-inch  gun  cruisers, 
so  that  once  more  we  find  ourselves  approaching  a  proper 
balance  in  the  International  naval  scales. 

Of  course,  practically  every  destroyer  we  have  today,  not 
building,  technically  Is  over-age,  but  I  rather  think  pro- 
vision soon  will  have  been  made  for  their  replacement  as 
well  as  other  construction  of  a  replacement  character.  We 
have  10  light  cruisers  approaching  the  age  limit;  and  our 
submarines,  in  various  tonnage  increments,  will  be  reach- 
ing the  age  Umlt  commencing  in  the  calendar  year  1935. 
Over-age  units  of  3,000  tons  or  less  may  be  laid  down  2 
years  before  such  class  of  vessels  actually  become  over-age. 

Mr.  Chairman,  before  turning  to  other  phases  of  the 
pending  measure,  perhaps  I  should  give  a  sunmiation  as 
regards  the  funds  that  the  bill  proposes  shall  be  made  avail- 
able, contrasting  them  with  the  available  funds  the  present 
year. 

For  the  current  fiscal  year,  including  all  appropriations, 
reappropriations,  diverted  funds,  and  unexpended  balances, 
but  excluding  the  so-called  "  permanent  annual  and  indefi- 
nite appropriations",  which  occur  automatically,  the  De- 
partment has  available  for  obligation  a  total  of  $347,431,837. 

For  next  year,  upon  the  basis  of  the  bill  we  are  present- 
ing, it  will  have  available  for  obligation  approximately 
$314,000,000. 

Of  the  amount  currently  available,  owing  to  impound- 
ments in  consequence  of  economy  legislation,  such  as  non- 
fllling  of  vacancies,  automatic  increases  in  compensation, 
and  the  pay  cut— in  fact,  the  pay  cut  very  largely— 
$22,150,285  will  not  be  expended,  and  owing  to  administra- 
tively imposed  economies  $46,270,052  will  not  be  expended. 
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Of  the  amount  that  will  be  available  next  jrear,  it  is  not 
expected  at  this  time  that  more  than  $310,000,000  will  be 
expended. 

So,  looking  at  the  cturent  and  projected  naval  Budgets 
from  the  expenditure  standpoint,  the  comparison  Is  $279,- 
011,500  for  1934  with  $310,000,000  roundly  for  1935. 

Our  bill  is  $1,585,148  less  than  the  Budget  total,  so  under 
our  bill  the  1935  cash  expenditures  will  be  a  portion  of  that 
reduction  under  the  Budget  program  of  $310,000,000. 

The  Bureau  of  the  Budget  has  placed  currently-available 
funds,  and  is  expected  to  do  likewise  as  to  projected-avail- 
able  funds,  upon  a  cash-withdrawal  basis.  That  applies  to 
the  entire  Federal  service.  Therefore,  the  appropriations 
we  are  called  upon  to  make  present  the  actual  amount 
of  cash  that  wiU  be  needed  within  the  confines  of  the  fiscal 
year  1935  to  operate  the  several  spending  agencies  of  the 
Federal  Government.  I  personally  feel  that  the  cash-with- 
drawal system  is  logical  and  sound  and  that  under  a  well- 
organized  Budget  system  is  at  all  times  quite  necessary. 

On  page  3  of  the  report  on  the  bill  I  have  attempted  to 
set  out  the  principal  factors  contributing  to  the  amount  by 
which  cash  withdrawals  during  1935,  under  the  Budget,  are 
expected  to  exceed  the  cash  withdrawals  during  1934.  I 
shall  not  take  the  time  to  repeat  them  here. 

Now,  reverting  to  the  bill,  divorced  from  such  things  as 
carry-overs,  indirect  appropriations,  and  cash  withdrawals; 
in  other  words,  merely  the  direct  appropriations  which  only 
enter  into  the  total  of  a  purely  appropriational  statement, 
our  proposals  call  for  a  total  of  $284,747,244  against  the 
Budget  total  of  $286,332,392,  or  a  reduction,  and  it  is  a  net 
reduction,  of  $1,585,148. 

In  the  flrse  place,  let  me  say  that  only  in  a  few  isolated 
cases  do  the  estimates  as  to  individual  appropriations  exceed 
the  current  appropriations.  Generally  speaking,  where  that 
occurs,  the  increase  is  practically  negligible. 

The  estimates,  contrasted  with  the  current  appropriations 
as  reduced  by  reason  of  legislative  and  administrative  ac- 
tion, represent  quite  a  substantial  advance,  which  results 
from  a  general  liberalization  in  the  current  year  policy,  by 
which  practically  all  appropriations  were  In  effect  reduced  by 
the  imposition  administratively  of  obligation  limitations,  and, 
among  others,  to  the  factors  to  which  I  have  already  referred 
on  page  3  of  the  report. 

Now.  If  you  will  turn  to  page  5  of  the  report  you  will 
And  a  complete  exposition  commencing  thereon  of  our  action 
upon  the  Budget  estimates  touching  money  phases. 

I  shall  not  attempt  to  discuss  them  all.  Some  of  them 
need  no  further  explanation.  Some  of  them,  however,  I  feel 
that  I  should  enlarge  upon. 

In  the  list  there  are  six  items  all  related.  They  total 
$376,697. 

The  Department  closed  the  Great  Lakes  Training  Station 
this  year  as  a  measure  of  economy.  The  San  Diego  station 
is  now  doing  all  of  the  recruit  training.  The  Norfolk  station 
is  in  a  stand-by  status,  ready  to  resume  on  short  notice. 
The  Norport  Training  Station  also  has  been  closed. 

The  number  of  first  enlistments  are  now  exceeding  last 
year's  estimate,  and  the  Department  looks  for  a  larger  num- 
ber next  year.  So  much  so  that  San  Diego's  capacity  alone 
(2.100)  will  not  be  sufficient  to  accommodate  them.  Nor- 
folk, with  a  capacity  of  1.342,  and  San  Diego,  of  course, 
could  without  any  difficulty.  However,  we  should  not  lose 
sight  of  some  of  the  harmful  consequences  resulting  from 
dispensing  with  the  interior  training  station  at  Great  Lakes. 

This  training  station  was  established  in  1904.  Up  to  this 
fiscal  year  it  has  been  continuously  operated.  It  is  the  only 
Naval  Estabhshment  in  the  interior  of  the  country.  It  af- 
fords the  only  naval  contact  for  a  very  considerable  por- 
tion of  our  citizenry  far  from  either  seaboard.  Its  dis- 
continuance would  not  only  interfere  with  the  continuance 
of  the  long-established  policy  of  endeavoring  to  maintain 
a  nationally  representative  enlisted  organization,  but  it 
would  also  upset  the  practice  or  create  discrimination  in  the 
practice  of  permitting  recruits  to  visit  their  homes,  at  their 
own  expense,  upon  conclusion  of  their  training  and  prior 
to  being  sent  to  sea.     This  practice  has  been  responsible 


for  fewer  desertions  and,  therefore,  has  sared  an  indeter- 
minate amount  of  money  and,  obviously,  has  contributed  to 
improved  morale  and  greater  efficiency. 

ITie  naval  subcommittee  considered  the  matter  very  care- 
fully. We  took  up  the  question  directly  with  the  Secretary^ 
of  the  Navy.  The  Secretary's  position  is  that  the  station' 
should  remain  closed  for  reasons  of  economy.  We  do  not 
propose  to  compel  him  to  do  something  against  his  judg- 
ment, buf  we  question  the  wisdom  of  keeping  Great  Lakes 
closed  and  we  simply  are  making  it  possible  for  the  De- 
partment to  reopen  it,  if,  upon  further  reflection,  it  should 
decide  to  pursue  that  course. 

Aside  from  the  considerations  I  have  stated,  we  have  an 
investment  out  there  of  roundly  $26,000,000.  For  the  up- 
keep of  this  Investment  the  Budget  includes  $25,818.  For 
less  than  iMe  percent  of  the  investment  the  station  may  be 
reopened,  appropriately  maintained,  and  resume  the  train- 
ing of  recruits. 

Then  you  will  see  an  item  showing  an  increase  under 
the  Naval  Reserve  of  $183,518. 

The  appropriation  for  this  component  for  the  current  year 
is  $3,346,960.  In  consequence  of  legislation  and  administra- 
tive action  but  $2,064,509  of  this  sum  may  be  obligated.  The 
reduction  is  being  met  by  decreasing  the  number  of  officers 
and  men  on  active  duty,  the  number  of  pay  drills  from  48 
to  24 — none  for  the  Marine  Corps  Reserve — by  eliminating 
training  for  student  aviation  i^ots  and  for  aviation  officers 
of  the  volunteer  branch,  and  by  reducing  the  number  of 
fljring  hours  from  45  to  30. 

For  1935  the  Budget  includes  $2,561,991,  which,  while  un- 
der the  current  appropriation,  is  roundly  $500,000  in  excess 
of  the  amount  which  may  be  obligated  the  present  fiscal 
year. 

llie  estimate  contemplates  36  pay  drills  for  the  Naval  and 
Marine  Corps  Reserve,  the  same  as  for  the  National  Guard, 
and  some  slight  expansion  in  Reserve  aviation  expenditures, 
although  holding  to  30  hours'  flying  time  for  aviation  officexs. 

There  seems  to  be  a  unanimity  of  judgment  among  regular 
naval  aviation  officers.  Including  the  Chief  of  the  Bureau  of 
Aeronautics,  that  30  hours  are  entirely  Inadequate,  and 
recommendation  has  been  made  by  such  official  and  other 
officers  that  provision  be  made  for  not  less  than  45  hours. 
The  committee,  concurring  in  that  view,  has  made  provision 
for  45  hours  of  flying  time  and  for  giving  training  to  280, 
Instead  of  250.  Naval  Reserve  aviators;  and  80.  Instead  of  40, 
Marine  Corps  Reserve  aviators,  which  has  occasioned  the 
addition  of  $183,518  to  the  Naval  Reserve  appropriation  and 
$5,739  to  the  Marine  Corps  Reserve  appropriation.  The 
larger  numbers  are  the  numbers  who  will  be  eligible  to  receive 
aviation  training.  Providing  for  a  lesser  number  would  re- 
sult in  spreading  the  increase  in  the  number  of  flying  hours 
over  all.  and  thereby  defeat  what  is  sought  to  be  accom- 
plished, namely,  to  give  these  men  training  adequate  for  the 
maintenance  of  their  military  flying  efficiency.  Otherwise 
the  money  would  be  wasted. 

I  might  say,  further,  that  there  is  considerable  agitation, 
apparently  fostered  by  the  Naval  Reserve  Offtcers'  Associa- 
tion, to  Increase  the  number  of  drills  to  48.  As  I  said  before, 
the  Budget  is  based  upon  36  drills  for  all  civil  components, 
naval  and  military.  We  have  held  to  36,  assuming  that  the 
House  would  be  guided  by  the  Budget  recommendations. 

Still  referring  to  the  table  commencing  on  page  5  of  the 
report,  we  approach  a  series  of  reductions. 

•Rie  first  grows  out  of  the  refusal  of  the  committee  and 
the  House,  in  connection  with  the  Independent  offices  appro- 
priation bill,  to  reinstate  automatic  promotions  for  the  Army, 
Navy,  and  Marine  Corps. 

The  Budget  Included  $2,673,327  for  the  Navy  and 
$299,130  for  the  Marine  Corps,  looking  to  the  restoration  of 
automatic  promotions.  As  the  independent  offices  bill 
passed  the  House  it  jxrovided  for  no  automatic  pr(Mnotions 
throughout  the  Federal  service;  but  it  did  provide  that  offi- 
cers of  the  commissioned  services  embraced  by  the  joint  pay 
act  of  1922,  upon  advancement  In  rank,  should  receive  the 
pay  prescribed  for  such  rank  by  such  pay  act,  continuing  the 
freeze,  however,  as  to  base  pay  within  a  rank  and  the  tri- 
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ennial    5-percent    automatic    increases,    commonly    called 
"  fogies." 

The  amendment  occasioned  an  added  expense  of  $946,584 
for  the  Navy  and  $48,038  for  the  Marine  Corps  but  permits 
^a  reduction  for  the  phases  denied  of  $1,726,743  from  the 
^Navy  estimates  and  $251,032  from  the  Marine  Corps  esti 
mates. 

Next  comes  flying  pay,  which  has  been  a  bone  pf  conten- 
tion for  a  number  of  years. 

Members  will  recall  that  section  10  of  the  independent 
ofiBces  appropriation  act,  fiscal  jear  1934.  vested  in  the  Pres- 
ident authority  to  suspend  the  extra  pay  or  reduce  the  rate 
of  extra  pay  allowed  to  flying  personnel  while  on  flying  duty, 
and  to  distinguish  between  degrees  of  hazard  in  various 
types  of  flying  duty  and  make  different  rates  of  extra  pay 
applicable  thereto.  Up  to  this  time  no  change  has  been 
ordered  by  the  Chief  Executive  in  consequence  of  such  au- 
thorization. The  committee  has  concluded,  therefore,  to 
provide  the  funds  to  pay  the  number  of  recipients  contem- 
plated by  the  current  appropriations,  both  for  the  Navy  and 
Marine  Corps — $1,170,297  and  $141,306.  respectively.  Un- 
less some  adjustment  downward  is  made  by  the  President 
some  of  the  personnel  now  drawing  flying  pay,  listed  on 
pages  252-255  of  the  hearings  as  to  the  Navy,  will  need  to 
have  their  flying  orders  revoked  in  order  that  the  limitations 
will  be  adequate  to  take  care  of  the  appropriate  number  of 
t  student  aviators  and  new  officer  graduates  of  the  flying 
school. 

Flyin?  pay  for  enlisted  men  is  the  next  item  and  the  re- 
duction results  from  holding  to  the  present  year  number — 
1.682.  The  Department  wanted  to  raise  the  number  to 
1,746. 

The  next  item,  touching  the  pay  of  medical  officers,  I 
probably  should  enlarge  upon. 

When  Veterans'  Administration  patients  were  evacuated 
from  ncval  hospitals  the  Navy  was  left  with  considerable 
personnel  that  had  been  commissioned  or  enlisted  solely 
because  of  the  demands  of  such  patients,  Thla  situation 
later  became  further  aggravated  by  the  contraction  of  cer- 
tain navr.l  activities.  Then  came  the  demand  of  the  Civilian 
Conservation  Corps  for  medical  personnel,  and  surplus  medi- 
cal officers  were  R.sslf?ned  to  that  activity,  which  assumed  the 
cost  of  their  pay  and  allownnces.  On  the  4th  of  January 
1934.  200  naval  medical  officers  were  so  employed.  Other 
cLosses  of  medical  personnel  rendered  surplus  by  the  action 
with  respect  to  veterans  have  been  or  will  be  eliminated 
either  through  resignation,  retirement,  expiration  of  enlist- 
ment, or  transfer  to  other  ratings.  Of  the  200  officers  now 
on  detail,  the  Navy  has  a  present  need  for  57.  If  the  Coast 
Guard  should  become  a  naval  corps,  it  is  estimated  that  79 
of  the  remaining  143  will  be  needed  to  care  for  Coast  Guard 
personnel.  That  would  leave  a  surplus  of  64,  and  for  this 
number  the  committee  is  providing  furlough  or  one-half  pay, 
pennitting  a  reduction  in  the  pay  estimate  of  $175,765.  The 
Budget  carries  funds  for  the  full  pay  and  allowances  of  the 
entire  number. 

The  reduction  on  account  of  clothing  outfits  Is  self- 
explanatory.  The  number  of  new  recruits  very  largely  is  a 
guess.  There  were  7,061  in  1932  and  4,572  in  1933.  It  is  true 
that  the  rate  of  reenlistments  lately  has  begun  to  decline. 
Pay  cuts,  Uklng  away  reenlistment  gratuities,  and  the  sus- 
pension of  automatic  promotions  very  probably  are  reflected 
in  the  increase. 

The  pay  of  enlisted  men  also  was  cut  15  percent  this  year. 
Previously  they  had  been  exempted.  Then,  according  to 
their  rating,  normally  they  receive  a  cash  gratuity  of  either 
$50  or  $25  for  each  year  of  their  last  expiring  enlistment. 
That  has  been  taken  away.  In  addition,  under  the  pay  law 
they  received  an  increase  of  5  percent  of  their  base  pay  for 
each  4  years,  but  not  to  exceed  a  total  of  25  percent.  That 
has  been  frozen  as  of  June  30,  1932.  I  have  never  been  in 
sympathy  with  economizing  at  the  expense  of  the  enlisted 
personnel;  certainly  not  of  those  in  the  lower  pay  brackets. 
I  think  that  course  was  and  is  a  very  great  mistake. 

Running  down  through  the  remaining  items  on  page  6 
of  the  report.  I  see  no  occasion  to  burden  you  at  this  time 


RECORD— HOUSE 


January  22 


with  any  further  explanation.  I  have  already  spoken  of 
the  amount  we  have  added  for  commencing  three  6-inch- 
gun  cruisers,  and  in  speaking  of  new  ship  construction  I  re- 
ferred to  the  large  program  now  under  way  out  of  an 
allotment  made  to  the  Navy  Department  by  the  Public 
Works  Administration. 

The  Department  has  received  other  allotments  from  that 
source,  and  I  feel  that  I  should  not  close  without  drawing 
them  to  your  attention. 

To  date,  according  to  my  information,  all  such  allotments 
total  $274,765,924.  You  will  find  a  statement  on  page  4  of 
the  report  of  the  several  allotments  and  the  general  pur- 
poses. Passing  over  the  first  item  in  that  statement,  to 
which  I  have  already  referred,  the  next  five  all  relate  to  what 
we  usually  speak  of  as  public-work  projects.  They  total 
$25,917,527.  divided  $7,702,935  for  reconditioning  work  and 
$18,214,552  for  new  construction.  Every  item  contributing 
to  the  total  is  listed  in  the  hearings  commencing  on  page 
496. 

The  aviation  allotment,  the  last  in  the  table,  will  be  used 
in  this  way: 

Navigational    equipment $213,250 

Radio    equipment 457.759 

Maintenance,   repair   and   operatton,   stations   and   air- 
craft         714.600 

New  aircraft  completely  equipped 6,114,391 

In  view  of  the  fact  that  something  has  been  said  here 
about  the  NJI.A.  I  shall  refer  to  that  matter  at  this  time; 
and,  in  referring  to  the  several  allotments  generally,  it  is 
questionable,  in  my  judgment,  if  any  better  way  existed  for 
complying  with  the  spirit  of  the  National  Industrial  Re- 
covery Act  of  getting  money  into  the  hands  of  wage  earners 
in  return  for  valuable  and  useful  services  rendered,  both 
from  the  standpoints  of  promptness  and  ratio  of  labor  to 
material  and  either  by  contract  or  navy  yard  or  station 
labor.  Approximately  85  percent  of  appropriations  for  the 
construction  of  ship.s.  it  has  been  calculated,  goes  to  the 
payment  of  salaries  and  wages  in  producing  and  fabricat- 
ing raw  materials  gathered  practically  in  every  State  of 
the  Union.  Approximately  73  percent  of  the  pending  naval 
budget  goes  directly  Into  salaries  and  wages.  Considering 
the  labor  incident  to  the  .several  stages  of  putting  materials 
into  the  yards  for  fabrication,  finishing,  construction,  or 
installation,  it  Is  eaay  to  see  how  the  85-pcrcent  figure  may 
be  about  the  general  average. 

The  committee  has  given  consideration  to  the  details  of  the 
several  allotments  embraced  by  the  table  on  page  4  of  the 
report.  In  no  instance  did  it  find  a  purpose  that  needed 
authorization,  or  further  authorization,  or  a  purpose  for 
which  an  appropriation  previously  had  been  refused.  Of 
course.  aU  of  the  projected  expenditures  apply  to  objects, 
the  Budget  approving,  for  which  the  Congress  sooner  or 
later  would  have  been  called  upon  to  appropriate.  Whether 
or  not  it  would  make  the  appropriations  or  in  as  great  or 
lesser  measure  would  be  mere  conjecture.  Suffice  to  say. 
It  would  seem  that  the  Navy  was  ready  to  go  forward  with 
projects  in  conformity  with  the  spirit  of  the  National  Indus- 
trial Recovery  Act  and  in  directions  that  will  materially 
promote  its  efficiency  and  effectiveness. 

May  I  express  the  Ijope  that  those  of  you  who  were  not 
present  at  the  time  wiU  read  the  able  speech  delivered  in 
the  Hou.se  on  February  22,  1932.  by  the  distinguished  Chair- 
man of  the  Committee  on  Naval  Affairs,  the  Honorable  Carl 
Vinson.  It  leaves  no  doubts  as  to  the  efficacy  of  naval 
building  for  creating  a  maximum  of  employment  reaching 
into  every  comer  of  the  country. 

Before  concluding.  Mr.  Chairman,  there  is  one  other  mat- 
ter I  wish  to  dwell  upon  for  a  moment. 

We  are  rapidly  approaching  full  treaty  strength.  I  think 
unquestionably  we  will  reach  that  status  as  rapidly  as  the 
President  may  be  able  to  accomplish  it  consistent  generally 
with  the  public  interest.  With  that  in  mind.  I  call  your 
attention  to  my  observation  expressed  to  the  Secretary  of 
the  Navy,  commencing  on  page  651  of  the  hearings,  with 
respect  to  the  cost  of  maintaining  a  treaty  navy.  We  must 
not  lose  sight  of  that  factor.  There  is  no  use  building  ships 
If  we  are  not  going  decently  to  maintain  them  and  ade- 
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quately  man  them.  The  total  annual  maintenance  cost  we 
can  do  much  to  control.  We  must  resist  adding  expenses 
not  of  an  essential  character,  however,  or  by  whomsoever 
urged,  and  we  must  search  out  and  eliminate  existing  ex- 
penses that  may  be  dispensed  with  without  detracting  from 
the  efficiency  and  effectiveness  of  the  Naval  Establishment. 
My  hope  is  that  before  we  shall  be  called  upon  to  provide 
for  the  maintenance  of  a  full-treaty  navy  the  nations  of  the 
world  will  have  solemnly  covenanted  to  continue  complete 
limitation  of  naval  armament,  substantially  reduced  in  all 
of  the  several  categories. 

The  peace  and  happiness  and  prosperity  of  mankind  de- 
pend very  largely  upon  such  a  course. 
I  thank  you.    [Applause.] 

Mr.  SWICK.    Mr.  Chairman,  I  3rield  10  minutes  to  the 
gentleman  from  Miimesota  [Mr.  ShoemakxrI. 

Mr.  SHOEMAKER.    Mr.   Chairman,   I   come  before  you 
this  morning  to  call  attention  once  more  to  a  usurpation  of 
power  at  the  hands  of  a  Federal  judge.    It  so  happens  that 
in  the  State  of  Minnesota  our  banking  situation  is  tied  up 
with  the  same  nefarious  group,  namely,  the  Chase  National 
Bank  of  New  York,  the  Wiggins   gang,   and  for  the  past 
several    years    they    have    been    organizing    chain    banks 
throughout  the  Stete  of  Miimesota.     They  had  quite  an 
organization  orgy  there  in  which  they  mulcted  the  people 
out  of  hundreds  of  millions  of  dollars.    Their  stocks  were 
selling  for  several  himdred  dollars  a  share  and  those  stocks 
have  now  come  down  to  five  or  six  dollars  a  share.    Widows 
and  orphans  were  asked  to  take  the  money  they  had  on 
deposit  by  the  presidents  of  these  banks,  especially  by  E.  W. 
Decker.    I  put  heat  enough  under  him  in  the  last  2  months 
so  that  he  resigned  as  president  of  this  bank.     He  is  the 
man  who  secretly  connived  with  Mr.  Wiggins,  of  New  York, 
of  the  Chase  National,  to  defraud  the  people  of  the  State 
of  Minnesota  out  of  thousands  and  millions  of  dollars.    The 
State  of  Minnesota,  through  an  executive  order  of  the  Oov- 
ernor,  demanded  an  Investigation  of  their  method  of  selling 
stock.   Their  stock  Is  worth  from  six  to  seven  dollars  a  share 
on  the  market  at  the  present  time.    The  State  Commerce 
Commission  of  the  State  of  MlnnesoU  was  authorized  to 
proceed  with  this  Investigation,  which  they  started.    The 
money  was  appropriated  under  the  blue-sky  laws  of  the 
State  of  Minnesota  to  make  the  investigation,  and  this  last 
week,  this  group  of  highbinders  and  racketeers,  interna- 
tional and  local  crooks,  headed  by  E.  W.  Decker,  the  North- 
west Bank  Corporation,  and  the  First  National  Corporation 
of  St.  Paul,  went  to  a  Federal  Judge.  Judge  Molyneaux,  and 
got  out  a  restraining  order,  restraining  the  State  of  Min- 
nesota from  proceeding  in  any  manner  against  these  organi- 
zations, either  criminally  or  civilly,  making  It  a  sweeping 
mandate  of  hands  off.    In  other  words,  this  Federal  judge 
has  stepped  in  and  assumed  the  position  of  dictator  and  Is 
denying  the  right  to  the  State  of  Minnesota  to  bring  to  the 
bar  of  Justice  these  criminals  for  their  criminal  acts  in  the 
State  of  Minnesota. 

Mr.  WOODRUFF.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SHOEMAKER.    Yes. 

Mr.  WOODRUFF.  What  has  the  State  of  Minnesota  done 
In  view  of  the  action  of  this  Federal  judge? 

Mr.  SHOEMAKER.  I  am  coming  right  now  to  that,  be- 
cause of  requests  from  the  State  of  Minnesota,  If  you  please. 
There  is  only  one  thing  which  the  State  of  Minnesota  can 
do.  and  that  is  to  appeal  to  Congress  to  take  the  power  away 
from  some  of  these  judicial  despots  who  have  been  wrecking 
our  Government  and  absolutely  reducing  the  opinion  of  our 
American  court  system  to  zero,  and  the  only  voice  that  the 
State  of  Minnesota  has  here  Is  the  voice  of  its  Representa- 
tives in  Congress.  The  only  solution  to  this  proposition  is 
In  the  House  of  Representatives,  if  you  please. 

Mr.  WOODRUFF.  I  am  very  glad  that  the  gentleman  Is 
giving  the  House  the  facts  that  he  Is  today.  May  I  call  his 
attention  to  one  thing  that  occurred  In  the  State  of  Mich- 
igan :  When  the  Federal  Radio  Commission  denied  the  right 
of  that  great  State  to  install  a  radio  system  for  the  use  of 
the  police  of  the  State,  do  you  know  what  Governor  Green, 


of  the  State  of  m1*'>'<f^«^,  did?  He  Installed  the  radio  system 
without  regard  to  the  law  or  wish  of  the  Federal  authorities; 
the  larger  cities  in  the  State  followed  suit;  other  States  did 
the  same  thing;  until  today  practicaDy  every  State  is  able, 
through  its  radio,  to  communicate  with  its  law-enforcing 
agents  almost  Instantly,  wherever  they  may  be.  Criminals 
are  apprehended,  and  punished,  who,  under  conditions  exist- 
ing prior  to  the  installation  of  the  police  radio,  would  go 
unpunished.  The  courageous  action  of  that  Michigan  Gov- 
ernor was  a  very  decided  contribution  to  law  enforcement 
in  this  country.  Had  Federal  authority  had  its  way,  this 
contribution  would  not  have  been  made.  Tlicre  are  certain 
rights  in  this  coimtry  that  inherently  belong  to  the  State, 
and  If  this  Federal  Judge  Is  guilty  of  what  you  outline  here, 
he  has  gone  far  beyond  the  right  or  power  of  any  Federal 
judge;  he  has  denied  the  right  of  a  State  to  throw  the 
mantle  of  protection  around  Its  citizens.  The  gentleman 
from  Minnesota  Is  to  be  congratulated  upon  presenting  these 
facts  to  the  House. 

Mr.  SHOEMAKER.  Mr.  Chairman,  I  am  glad  to  hear 
that,  and  I  am  glad  to  hear  that  the  Governor  of  the  State 
of  Michigan  had  the  manhood  to  go  ahead.  The  people  of 
the  State  of  Minnesota  have  a  right  to  be  protected,  and 
the  Constitution  of  the  State  of  Minnesota  provides  that 
they  shall  be  protected  against  criminals  of  whatever  nature. 

I  think  the  time  has  come  when  we  may  as  well  do  some- 
thing here  in  Congress,  and  do  something  at  once,  to  show 
these  despots,  these  representatives  of  big  business,  and  this 
judge  particularly,  who  has  been  the  tool  and  puppet  of  the 
Power  Trust  and  the  Railroad  Trust  and  the  milling  inter- 
ests and  the  big  business  organizations  in  Minnesota  in  gen- 
eral a  number  of  years,  that  they  have  gone  too  far.  We 
have  two  judges  of  that  kind  in  Minnesota.  The  other  Is 
John  H.  Sanborn,  and  I  shall  take  care  of  his  case  later. 

Mr.  Chairman.  I  do  not  think  there  is  anything  more  that 
Is  necessary  for  me  to  state  at  this  time  in  respect  to  this 
matter.  I  ask  unanimous  consent  to  extend  my  remarks  by 
the  Insertion  of  some  telegrams  and  letters  between  the 
attorney  general  of  the  State  of  Minnesota  and  others  as 
well  as  myself  and  also  of  a  resolution  which  I  shall  Intro- 
duce today. 

The  CHAIRMAN.    Is  there  objectloot 

There  was  no  objection. 

The  matter  referred  to  follows; 

MiKNBAPOLU.  UzNir..  January  18,  1934. ., 
P.  H.  SKOEMAKn, 

lOOS  House  Office  Building.  WoMhington.  0X7.; 
Judge  Molyneaux  signed  order  today  reetrainlng  Mlnneeota 
Commerce  CommlMion  from  proceeding  with  Inveetlgatlon  of 
Northwest  Banoorporatlon.  CommlMion  alao  la  reatrained  from 
starting  any  action,  clvU  or  criminal.  Suggest  you  demand  a  Fed- 
eral Investigation  Bancorporatlon  affair  and  acta  of  Judge 
Molyneatiz  interfering  with  aovereign  powan  of  Minnesota. 

F.  T.  WOLT. 

Novnon  80.  1033. 

Hon.  H.  H.  PCTEESON, 

Attorney  General  Minneeota,  St.  Paul,  Minn.: 
Please  wire  Immediately  Senator  Plxtchsb.  Chairman  Subcom- 
mittee on  Banking  and  Currency,  demanding  investigation  of 
Northwest  Bancorporatlon  and  First  National  Corporation.  Your 
support  in  my  efforts  will  be  appreciated  and  a  great  help  toward 
eliminating  IUls  conditions  in  the  future  tliroughout  the  North- 
west 

F.  H.  SHOBMAXn, 

Member  o/  Congreee, 

TttE  9TATB  or  MZKNESOT*. 

Omcs  or  AiroaMrr  Osstbux.. 

8t.  Paul,  December  i.  1933. 
Hon.  F.  H.  Shoemakzb. 

Member  of  Congress.  Washington,  D.O. 

Deae  Peancis:  In  answer  to  your  telegram  of  Satiirday.  I  beg  to 
advise  you  that  today  the  Commerce  Commission  of  the  State  of 
Minnesota  started  an  investigation  of  the  Northwest  Bancorpora- 
tlon and  the  First  National  Corporatl(m  pursuant  to  instructions 
Issued  by  the  Governor  a  couple  of  weeks  ago.  I  presume  that 
you  were  aware  of  this  fact. 

I  should  like  to  know  why  you  want  me  to  make  a  request  upon 
Senator  PLrrcHni.  Chairman  of  the  Subcommittee  on  Banking  and 
Currency,  demanding  an  Investigation  of  the  Northwest  Bancor- 
poratlon and  the  First  National  Corporation  In  view  of  the  pending 
tovestlgatlon  before  the  Minnesota  Commerce  Commission. 

If  you  wUl  advise  me  as  to  the  facts  that  make  this  deslrabto 
at  this  time  I  will  be  very  glad  to  Join  In  your  request.    1  think 
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u.  tu.  rrpor..  i  see  no  occasion  to  Durden  you  at  this  time    if  we  are  not  going  decently  to  maint^  them  Tnd  ade- 


the  police  of  the  State,  do  you  fcnow  wnar  uovernor  ureen,  •  tx  uua  wm*  x 
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that  I  should  be  In  {Kwsesalon  of  Information  that  will  enable  me 
to  back  up  the  action  which  I  take,  because  undoubtedly  I  wiU  be 
aaked  to  explain  why  I  have  Joined  In  such  a  request. 

With  best  wlahes  and  sincere  regards.  I  am. 
*"      '  Tours  very  truly. 

HAaaT  H.  Psixasoif. 

Attorney  GeneraL 

DKCEMxaa  4,  1933. 
Hon.  Haibt  H.  PnrssoK. 

Attorney  General.  St.  Paul,  Minn. 

DcAa  Ma.  Petekson:  Referring  to  your  letter  of  December  4. 
addressed  to  Congressman  Shoemakeb  In  connection  with  the  In- 
vestigation of  the  Northwest  Bancorporatlon  and  the  First  Na- 
tional Corporation. 

Mr.  Shozmakzb  Is  now  In  Panama  and  will  not  be  back  vmtll 
the  first  of  the  year.  Having  discussed  the  subject  with  Mr. 
SHOKMAKza.  I  take  the  liberty  erf  submitting  what  we  consider  not 
only  substantial  but  vital  reasons  why  an  Investigation  of  the 
Northwest  Bancorporatlon  and  the  First  National  Corporation 
.should  be  by  Federal  rather  than  by  Minnesota  authority. 

The  Northwest  Bancorporatlon  la  organized  under  the  laws  of 
Delaware.  It  has  139  aflUlated  Institutions,  serves  115  distinct 
communities,  and  operates  in  8  different  States:  namely.  Minne- 
sota. North  Dakota.  South  Dakota.  Iowa.  Montanav  Nebraska, 
Washington,  and  Wisconsin.  It  has  been  shown  by  Federal  Inves- 
tigations already  made  that  there  has  been  a  close  connection 
between  Wiggins,  deposed  and  discredited  president  of  the  Chase 
National  Bank,  and  Mr.  B.  W.  Decker,  president  of  the  Northwest 
Bancorporatlon,  Northwestern  National  Bank,  and  Minnesota  Loan 
A  Trust  Co.  The'  tentacles  of  this  huge  corporation  reach  over 
such  a  vast  territory  that  It  Is  beyond  the  limited  power  of  a 
single  State  to  show  the  danger  lurking  in  Interlocking  directo- 
rates. You.  of  course,  realise  that  Minnesota  has  no  power  to  sub- 
pena  a  witness  beyond  Its  own  territorial  limits,  and  any  attempts 
to  develop  real  testimony  from  without  the  State  can  be  easily 
evaded. 

We  are  of  the  opinion,  therefore,  that  a  State  Investigation 
would  be  a  mere  gestxire  without  ix)wer  of  enforcement  and  would 
prove  little  but  the  futility  of  the  effort.  Whereas  a  Federal  In- 
vestigation has  full  power  behind  It  to  cover  all  interstate  matters. 
A  trained  set  of  investigators  are  now  employed  by  the  Senate 
committee  which  Is  now  In  action  and  stripped  for  battle.  A 
Senate  investigation  would  receive  national  publicity  which  the 
State  investigation  would  not  receive,  and  If  the  State  investiga- 
tion should  fail  by  reason  of  lack  of  enforcement  powers,  it  would 
do  more  harm  than  good. 

There  Is  a  nigger  In  the  woodpile,  and  we  suggest  tlat  the  effort 
should  be  made  by  those  In  authority  In  Minnesota 'to  enlist  the 
other  seven  States  interested:  to  Join  in  a  demand  on  the  Senate 
committee  through  Its  chairman.  Senator  Pletchbi.  to  hold  a 
speedy  senatorial  Inquest  which  will  be  thorough  and  help  to 
loosen  the  choking  grip  the  Northwest  is  stniggling  under. 
Tours  very  truly.  F.  H.  Shosmakkb. 

By  OwsM  M.  Lamb, 

Secretary. 

House  Resolution  233 

F.  R.  Shodcaksb  submitted  the  following  resolution,  which 
was  referred  to  the  Committee  on  the  Judiciary  and  ordered  to  be 
printed : 

Retolved.  That  the  Committee  on  the  Judiciary  is  authorized 
and  directed,  as  a  whole  or  by  subcommittee,  to  Inquire  into  and 
investigate  the  official  conduct  of  Joseph  W.  Molyneaux.  a  district 
Judge  for  the  United  States  District  Co\irt  for  the  District  of 
Minnesota,  to  determine  whether  in  the  opinion  of  said  committee 
he  hxis  been  guilty"  of  any  high  crime  or  misdemeanor  which  In 
the  contemplation  of  the  Constitution  requires  the  Interpiosltlon 
of  the  constitutional  powers  of  the  House.  Said  committee  shall 
report  Its  findings  to  the  House,  together  with  such  resolutions  of 
impeachment  or  other  reconunendatlon  as  it  seems  proper. 

Sec.  a.  For  the  purposes  of  this  resolution  the  committee  is 
authorized  to  sit  and  act  during  the  present  Congress  at  such 
times  and  places  in  the  District  of  Columbia  and  elsewhere,  whether 
or  not  the  House  is  sitting,  has  recessed,  or  has  adjourned,  to  hold 
such  hearing,  to  require  the  attendance  of  such  witnesses  and 
the  production  of  such  books,  papers,  and  documents,  and  to  take 
such  testimony  as  it  deems  necessary. 

Mr.  GARY.  Mr.  Chairman.  I  yield  30  minutes  to  the  gen- 
tleman from  Georgia  [Mr.  Vinson]. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman.  I  feel  that  the 
House  is  exceedingly  fortunate  in  having  in  charge  of  naval 
budget  matters  my  distinguished  colleague,  the  Honorable 
William  A.  Antxs.  of  Kansas. 

Like  myself,  he  has  consistently  stood  for  a  Navy  in  ac- 
cordance with  our  United  States  naval  policy,  but  ever 
watchful  to  see  that  the  cost  is  confined  to  absolute  essentials 
and  held  to  the  lowest  figure  consistent  with  economy  and 
efficiency. 

The  bill  that  he  has  presented  to  the  House  today,  like 
similar  measures  he  has  presented  In  former  years,  well  dem- 
onstrates his  sound  judg^nent  touching  naval  matters. 
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I  have  examined  his  bill  and  I  have  read  rather  thoroughly 
his  hearings  and  report,  and  I  propose  to  give  iny  support 
to  his  bill  in  all  its  various  phases. 

It  calls  for  a  total  of  $284,747,244  of  direct  appropriations, 
as  against  $308,669,562  for  the  current  fiscal  year.  However, 
at  this  time  it  is  not  my  purpose  to  speak  to  you  with  refer- 
ence to  the  various  provisions  of  the  naval  appropriation  bill 
but  to  call  to  your  attention  the  general  condition  and  needs 
of  the  Navy. 

Mr.  Chairman,  the  fundamental  naval  policy  of  the  United 
States,  which  has  been  afBrmed  for  many  years  is,  "  To 
maintain  the  Navy  in  sufficient  strength  to  support  the  na- 
tional policies  and  commerce  and  to  guard  the  continental 
and  overseas  possessions  of  the  United  States."  Please  note 
clearly  that  the  protection  against  invasion  of  our  conti- 
nental territory  is  only  one  of  the  obligations  which  has  been 
placed  on  our  first  line  of  defense.  It  may  well  be  that  the 
protection  of  outlying  possessions  and  the  support  of  our 
policies  and  commerce  will  prove  the  more  difficult  parts 
of  the  task. 

It  is  important  to  recognize  that,  for  it  will  help  to  clear 
away  the  statement  which  is  made  so  frequently  that  the 
United  States  needs  a  navy  for  defense  only;  that  is,  for  the 
defense  of  the  coasts.  It  is  to  be  hoped  that  the  United 
States  will  never  engage  in  war  except  for  the  defense  of  her 
rights,  her  obligations,  or  her  essential  interests.  In  that 
sense,  our  policy  is  purely  defensive  but,  since  we  have  vast 
interests  beyond  the  seas,  it  follows  that  the  Navy  cannot  be 
limited  to  coast  defense.  And  it  must  be  added  as  a  mili- 
tary axiom  that  war,  however  defensive  in  moral  character, 
must  be  w^aged  aggressively  if  we  are  to  hope  for  success. 

For  national  security,  it  is  not  sufficient  to  have  the  will 
to  enforce  a  principle  which  is  firmly  held  and  avowed. 
There  must  be  a  clear  expression  of  national  purpose  ac- 
companied by  evident  and  sufficient  means  to  carry  it  into 
effect.  Provided  the  policy  is  maintained  with  a  courteous 
consideration  of  the  rights  and  susceptibilities  of  other  na- 
tions, this  will  afford  the  surest  safeguard  against  war.  On 
the  other  hand,  no  condition  is  more  hazardous  than  the 
existence  of  the  dormant  popular  feeling  which  may  be 
fanned  to  fever  heat  by  a  moment  of  great  passions  but 
behind  which  lies  no  organized  power  for  action, 

At  the  end  of  the  World  War  the  United  States  was  about 
to  become  the  dominant  naval  power  of  the  world.  When 
the  Washington  Conference  assembled  in  the  faU  of  1921, 
we  possessed  a  naval  force,  built  and  building,  which  wsus 
stronger  than  that  of  any  other  power.  This  had  been 
created  in  accordance  with  our  announced  policy  to  main- 
tain a  navy  second  to  none,  which  policy  came  into  being 
because  of  the  fact  that  during  the  World  War  we  were 
unable  to  maintain  neutrality  and  did  not  have  the  power  to 
compel  it.  We  felt  deeply  that  our  interest  demanded  this 
protection  and  it  was  obvious  that  the  wealth  and  indus- 
trial resources  of  the  United  States  made  it  possible  for  us 
to  provide  it. 

No  doubt,  every  Member  of  this  House  remembers  the 
result  of  that  conference.  As  an  altruistic  contribution  to 
world  peace,  we  took  the  unprecedented  course  of  surrender- 
ing voluntarily  the  naval  supremacy  which  we  then  pos- 
sessed. We  agreed  to  scrap  11  of  the  most  powerful  battle- 
ships and  battle  cruisers  which  have  ever  been  designed. 
They  were  then  approaching  completion  and  had  cost  $94,- 
757,000.  When  finished  they  would  have  aggregated  465,800 
tons.  In  addition,  we  agreed  to  scrap  20  completed  battle- 
ships. Further,  we  agreed  not  to  increase  the  strength  of 
our  naval  bases  or  fortifications  in  the  Pacific,  except  on 
the  coasts  of  the  United  States,  Alaska,  the  Aleutian  Islands, 
Hawaii,  and  the  Canal  Zone,  and  not  to  establish  new  bases 
or  fortifications  in  insular  possessions  which  we  then  held 
or  might  acquire.  In  doing  all  this,  we  had  announced  to 
the  world,  in  the  most  unmistakable  terms,  that  we  were 
willing  to  forego  supremacy  and  that  we  would  be  content 
with  strength  equal  to  that  of  Great  Britain  but  measurably 
greater  than  that  of  any  other  power. 

No  other  country  made  a  contribution  to  the  cause  of 
disarmament  which  can  even  be  mentioned  in  the  same 
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breath.  Not  wily  did  we  give  up  much  more  at  that  time 
than  did  any  of  the  others,  but.  In  addition,  in  the  following 
years  we  were  very  slow  to  build  anything  else,  whereas 
each  of  the  other  great  navies  was  built  up  very  actively  in 
the  classes  which  had  been  left  unlimited.  Within  the  space 
of  10  shears.  Great  Britain  provided  for  134  new  combatant 
ships,  Japan  130,  Prance  166.  and  Italy  115.  By  contrast, 
the  United  States  provided  for  but  34.  This  culminated  in 
the  4  years  of  the  Hoover  administration  during  which  not 
one  new  ship  was  authorized  for  the  United  States  NavT- 

At  the  Geneva  Conference  of  1927  and  at  the  London  Con- 
ference of  1930  we  were  not  in  a  position  to  make  a  similar 
sacrifice  again  and  none  of  the  others  was  willing  to  do  so. 
Geneva  was  a  complete  failure  and  London  arranged  for 
no  scrapping  except  that  the  disposal  of  a  small  number  of 
the  older  battleships,  which  had  been  agreed  upon  at  Wash- 
ington, was  somewhat  expedited.  There  was,  however,  an 
agreement  to  limit  the  strength  in  each  category  which 
previously  had  been  unrestricted  but  the  percentage  allotted 
to  Japan  In  the  lighter  vessels  was  appreciably  higher  than 
that  granted  to  them  in  capital  ships  and  aircraft  carriers 
at  Washington.  Since  then  Japan  has  made  it  clear  that 
she  is  dissatisfied  with  any  limitation  below  the  strength 
permitted  the  United  States  and  Great  Britain,  and  It 
seems  likely  that  she  will,  refuse  to  continue  the  present 
ratios  after  the  end  of  1936,  when  the  current  agreement 
expires. 

At  the  time  of  the  conference,  the  belief  throughout  our 
country  was  that  the  ratio  of  5-5-3  having  been  fixed,  we 
would  continue  to  maintain  our  Navy  substantially  at  the 
specified  level.  Without  doing  so,  it  would  be  impossible 
either  to  guard  our  interests  or  to  discharge  our  responsi- 
bilities. Instead  of  maintaining  parity  with  Great  Britain 
and  a  superiority  over  each  of  the  other  powers,  we  have 
let  our  strength  in  the  lighter  categories,  that  is,  in  the  light 
cruisers,  destroyers,  and  submarines,  slip  to  fifth  place  and 
a  very  poor  fifth  at  that! 

When  President  Roosevelt  entered  the  White  House  our 
prospective  shortage,  on  the  date  that  the  treaty  is  to  expire, 
amounted  to  the  staggering  total  of  135  ships.  To  attempt  to 
make  up  this  great  deficiency  in  the  short  time  of  less  than 
4  years  then  remaining  was  beyond  the  realm  of  possibility. 
However,  a  start  could  be  made.  The  National  Industrial 
Recovery  Act  authorized  the  President  to  undertake  the  con- 
struction of  naval  vessels  and  aircraft  required  therefor 
within  the  terms  and  limits  of  the  London  Treaty.  Six  weeks 
after  this  act  had  been  approved  and  in  accordance  with  Its 
provisions,  contracts  were  awarded  for  the  construction  of 
32  ships  of  120,600  tons.  Besides  these,  in  accwdance  with 
previous  authorization  and  appropriation  acts,  contracts 
were  let  for  5  ships  aggregating  17,400  tons. 

The  37  ships  so  contracted  for  are  the  following: 

Tons 

1  10.000-ton  cruiser  with  8-inch  guns- }P£^ 

4  10,000-ton  cruisers  with  6-lnch  gtms t5^' tS^ 

2  20,000-ton  aircraft  carriers t2' oaa 

8  1.850-ton  destroyers— —  \\'^ 

16  1.500-ton  destroyers J' qao 

4  1,300-ton  submarines °'  ;"*" 

2  2,000-ton  gtinboats 4,000 
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Every  single  one  of  these  vessels  is  desperately  needed  by 
the  Navy.  However,  to  provide  against  the  remote  possi- 
bility that  the  United  States  might  enter  into  an  Interna- 
tional agreement  for  the  further  limitation  of  armament, 
the  President  is  authorized  by  the  National  Industrial  Re- 
covery Act  to  suspend,  in  whole  or  in  part,  any  naval  con- 
struction imdertaken  imder  the  provision  of  .this  act.  A  con- 
ference to  consider  naval  armaments  is  scheduled  to  meet  in 
1935,  but  it  Is  a  fact  that  the  United  States  is  so  far  short 
of  the  limits  provided  by  the  London  Treaty  that  it  is  utterly 
inconceivable  that  the  navies  of  the  world  will  be  reduced  to 
a  point  which  would  make  any  part  of  our  new  construction 
unnecessary.  The  Geneva  Conference  of  1927  and  the  Lon- 
don Conference  of  1930  made  it  perfectly  clear  that  no  other 
nation  is  willing  to  scrap  ships  as  we  did  by  the  Washington 


Treaty  in  order  to  reduce  Its  strength  to  that  of  the  United 
States. 

The  primary  purpose  in  building  warships  Is  to  provide 
means  for  protecting  our  interests  and  for  supporting  our 
policies.  In  addition  to  this,  however,  the  effect  of  ship- 
building as  a  stimulus  to  industry  cannot  be  overemphasized. 
In  the  first  place,  the  recent  contracts  assured  employment 
for  many  thousands  of  skilled  artisans,  whose  special  train- 
ing and  abilities  are  essential  to  our  continuance  as  a  sea- 
faring nation.  UntU  August  1933  it  had  seemed  certain  that 
they  would  be  forced  into  the  ranks  of  the  unemployed. 
In  the  second  place,  the  building  of  a  ship  is  a  truly  national 
imdertaking,  to  which  every  State  of  the  Union  contributes 
a  share.  Steel,  lumber,  paint,  machinery,  electrical  equip- 
ment, metal  fittings,  furniture,  and  so  forth,  come  from 
widely  separated  sources  and  in  great  quantities.  The  as- 
sembly and  transportation  of  these  materials  provide  occu- 
pation for  additional  thousands,  with  the  accompanying 
circulation  of  wealth,  which  recently  has  been  so  badly  out 
of  adjustment. 

Then,  when  she  is  completed,  each  ship  will  require  great 
quantities  of  fuel,  food,  ammunition,  and  other  supplies  of 
many  kinds.  Almost  all  these  come  from  domestic 
sources,  even  when  the  ship  is  cruisixig  in  fofreign  waters. 
As  an  example,  when  the  fleet  made  a  goodwill  cruise  to 
Australia  and  New  Zealand  in  the  summer  of  1925,  the 
entire  force  of  25.000  men  was  entirely  subsisted,  fueled, 
and  supplied  from  home  p<»-ts  for  a  period  of  5  months,  an 
undertaking  which  many  had  previously  considered  entirely 
impracticable. 

In  view  of  our  inability  to  make  up  our  great  deficiency 
in  under-age  tonnage  prior  to  the  end  of  the  London  Trtaty, 
it  becomes  necessary  to  extend  the  life  of  our  present  ships 
by  making  such  repairs  and  alterations  as  may  be  necessary 
to  keep  them  in  a  satisfactory  material  condition.  Of 
course,  it  must  be  rec(%[nlzed  that  no  amount  of  moderniza- 
tion can  make  an  old  ship  equal  to  a  new  one.  The  art  of 
designing  and  building  has  advanced  so  rapidly  that  that 
is  not  possible.  Furthermore,  the  cost  is  higii  for  the  re- 
sults achieved.  It  can  be  Justified  only  on  the  ground 
that  it  is  the  best  way  out  of  a  bad  situation.  We  are 
unable  to  replace  all  the  over-age  units  now.  partly  be- 
cause of  the  excessive  drain  cm  the  Treasury  tn  a  short 
time  and  partly  because  of  the  lack  of  sufficient  shipbuild- 
ing capacity  and  finally  because  it  is  very  Important  to 
spread  out  the  program  so  as  to  make  It  as  nearly  uniform 
as  possible.  A  steady  work  load  is  essoitial  to  economical 
construction  as  well  as  to  the  best  design. 

It  is  a  fact,  too,  that  any  appreciable  variation  In  the 
rate  of  building  Is  apt  to  bring  accusations  that  we  are 
starting  an  armaments  race.  Nothing  is  further  from  our 
minds  and  there  is  no  Justice  in  the  chairge.  It  is  but  nec- 
essary to  point  out  how  very  short  we  are  of  treaty  limits 
and  how  very  slow  we  were  to  build  cruisers  and  destroyers 
and  submarines  after  the  larger  cat^ories  had  been  limited, 
whereas  Great  Britain,  Japan,  Prance,  and  Italy  strained 
every  nerve  to  increase  their  strength.  In  spite  oX.  these 
facts,  however,  the  announcement  of  our  intention  to  com- 
mence part  of  the  long-deferred  building  brought  many 
allegations  boUi  from  foreign  sources  and  from  some  mis- 
guided Americans  that  this  would  be  an  unfriendly  act  and 
that  it  would  compel  corresponding  action  abroad.  Such 
statements  are  absurd  and  they  collapse  as  bood.  as  the 
facts  are  known,  but  you  may  expect  similar  propaganda 
whenever  we  attwnpt  to  correct  weaknesses  which  have 
been  allowed  to  develop  in  a  period  of  laxity. 

Approximately  3  years  will  be  required  to  complete  the 
vessels  which  are  now  building.  As  the  time  approaches  for 
the  launching  of  each,  we  must  be  ready  to  lay  down  another 
so  that  the  objective  of  a  steady  ctmtinuous  program  can  be 
attained.  We  must  break  away  from  the  old  hit-or-mlss  sjrs- 
tem  with  alternating  periods  of  Intense  activity  and  com- 
plete idleness  with  which  we  have  been  plagued  in  the  past. 
Feast  is  almost  as  undesirable  as  famine.  By  holding  to  a 
steady  work  load,  our  ships  will  be  cheaper  and  vastly  better. 
They  will  be  better  designed  and  better  built.    I  urge  that 
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the  United  States  adopt  now  a  fixed  policy  of  building  it> 
Navy  substantially  to  the  limit  in  each  category  which  hai 
been  or  may  be  prescribed  by  international  agreement.  ThLi 
objective  could  be  attained,  without  any  unusual  effort  b] 
the  year  1939.     When  that  objective  has  been  attained, 
steady  replacement  of  over-age  ships  should  be  provided  fos' 
so  that  at  aU  times  we  wUl  have  a  Navy  which  is  equal  U< 
its  responsibilities.    In  this  way,  the  welfare  and  security 
of  our  country  will  depend  upon  ourselves  and  not  upoi 
the  generosity  of  any  foreign  power. 

Most  of  you  realize  probably  that  a  fleet  is  a  very  complej 
organization.  No  one  type  of  vessel  or  weapon,  in  whatever 
numbers  or  of  whatever  excellence,  is  able  to  assume  th< 
entire  burden  of  guarding  our  interests  in  the  event  of  hos- 
tilities. Each  has  its  special  function  which  no  other  cai 
discharge  so  welL  Each  has  certain  limitations  which  migh 
prove  fatal  unless  that  blind  spot  were  protected  by  the  ap- 
propriate means.  Yet  we  have  insistent  propaganda  b] 
some  enthusiasts  that  our  entire  reliance  be  placed  on  oni 
type,  to  the  exclusion  of  all  others.  At  one  time  it  was  fin 
ships,  at  another  frigates,  later  on  torpedo  boats,  to  be  fol- 
lowed in  turn  by  submarines,  and  finally  by  aircraft.  Stil 
another  school  of  thought  insists  that  we  abandon  all  elsf 
and  entrust  our  homes  and  our  loved  ones  solely  to  the  pro- 
tection afforded  by  a  sense  of  our  own  altruism  and  right- 
eousness. 

Not  at  aU!  I  maintain  that  our  sure  shield  is  an  active, 
weU-trained.  fully  manned  fleet:  made  up  of  all  types  in  tht 
proper  proportion.  It  is  unnecessary  to  provide  any  on« 
kind  of  equipment  to  excess,  but  we  are  faced  with  grave 
danger  when  one  or  more  are  allowed  to  become  deficient. 

What  the  proper  proportion  is  may  vary  from  time  tc 
time  and  is  determined  by  many  technical  considerations 
Including  our  geographical  situation  and  the  strength  oi 
possible  opponents.  We  must,  of  course,  and  we  have  evera 
intention  to  adhere  strictly  to  the  limitations  which  are  sel^ 
by  treaty.  However,  we  have  learned  to  our  sorrow  that  a 
high-minded,  self -sacrificing  contribution  to  disiumameni 
cannot  be  expected  to  influence  any  other  nation  to  take  a 
similar  course.  Consequently,  we  are  forced  to  bring  oiu 
strength  in  the  several  categories  substantially  to  the  leve! 
which  has  been  agreed  upon.  In  doing  this,  we  cannot  b€ 
Justly  accused  of  participating  in  an  armament  race  or  ol 
planning  to  attack  a  neighbor.  We  are  a  peaceful  people 
and  would  much  prefer  never  to  be  drawn  into  war.  At  th€ 
same  time  one  cannot  fail  to  take  note  of  the  tense  situa- 
tion that  exists  throughout  the  world,  &nd  it  would  be  fool- 
hardy In  the  extreme  not  to  make  reasonable  preparations 
against  possible  eventualities.  Never  was  the  maxim— 
"  Trust  tn  God  but  keep  your  powder  dry  ",  more  apt  thar 
at  the  present. 

A  navy,  to  be  of  any  use  in  times  of  emergency,  must  be 
maintained  throughout  the  intervening  times  of  peace.  How- 
ever patriotic  our  citizens  or  whatever  effort  they  may  be 
prepared  to  make,  their  exertions  will  be  largely  ineffective 
If  they  are  delayed  until  the  last  minute.  Even  with  un- 
limited money,  the  buUding  of  a  ship  requires  a  long  time 
and  a  very  expert  organization.  Then,  when  she  has  beer 
completed,  another  long  period  of  intensive  training  of  hei 
crew  is  required  before  she  can  be  considered  ready  to  take 
her  place  in  the  battle  line.  During  the  World  War  the 
United  States  suspended  all  other  building  for  the  Navy  In 
a  superhuman  effort  to  turn  out  destroyers  with  which  to 
fight  the  U-boata.  A  hundred  and  seventy-one  of  this  tjrpe 
were  laid  down,  but  only  38  of  them  were  completed  and 
only  27  reached  the  war  zone  prior  to  the  armistice.  And 
a  destrojrer  is  a  small  ship  which  can  be  built  more  quickly 
than  any  other  type.  In  general,  it  may  be  accepted  as  true 
that  a  naval  war  must  be  fought  with  the  vessels  on  hand 
at  the  outbreak  of  hostilities.  Woe  betide  that  nation  which 
delays  its  preparation  until  the  hour  of  needl 

By  the  London  Treaty  the  United  States.  Qreat  Britain, 
and  Japan  agreed  not  to  lay  down  any  replacement  battle- 
ships until  after  1936.  In  8-lnch-gun  cruisers,  we  are  al- 
lowed 18.  of  which  the  seventeenth  win  be  cocnmenced  in 
1934  and  the  fightfmth  can  be  started  In  1935.    In  the 


6-inch-gun  cniiser  category,  however,  we  will  be  33,000  tons 
short  of  our  allowance,  even  after  the  four  10,000-ton  units 
recently  contracted  for  have  been  built.  This  shortage  is 
important  and  must  not  be  forgotten. 

In  the  air  our  Navy  has  been  a  pioneer.  Perhaps  we  have 
gone  farther  in  that  field  than  any  other  power.  Certainly 
there  is  throughout  the  Navy  a  very  thorough  realization  of 
the  importance  of  fieet  aviation.  AH  concerned  are  de- 
termined to  maintain  and  to  develop  this  arm.  Until  now 
the  great  need  has  been  for  additional  aircraft  carriers. 
Under  the  Washington  Treaty  we  are  allowed  135.000  tons 
of  carriers.  We  have  completed  2  of  33,000  tons  each 
and  1  experimental  carrier  of  11.500  tons,  which  may  be 
replaced  at  any  time,  and  we  are  building  3  which  will 
aggregate  53,800  tons.  The  first  of  these,  the  Ranger, 
which  will  be  commissioned  next  spring,  is  the  first  carrier 
which  we  have  designed  originally  for  that  purpose.  The 
Lexington  and  Saratoga  were  converted  from  battle  cruisers, 
and  the  Langley  originally  was  a  collier.  Since  carriers  are 
such  a  new  type,  it  would  seem  wise  to  delay  using  up  our 
remaining  tonnage  in  this  category  until  the  Ranger  has 
been  in  commission  for  a  time.  It  is  important  to  test  her 
thoroughly  so  as  to  be  sure  that  we  know  just  what  features 
should  be  incorporated  in  future  designs. 

In  destroyers  our  situation  is  vastly  different.  Indeed  the 
United  States  is  shockingly  and  dangerously  deficient  in  this 
category.  By  treaty  we  are  allowed  150,000  tons  of  them. 
A  casual  examination  of  the  Navy  Ust  might  lead  one  to 
think  that  our  situation  is  satisfactory,  for  it  now  shows  a 
total  of  251  destroyers  of  267,470  tons.  The  "  nigger  in  the 
woodpile  "  is  that  every  last  one  of  them  will  have  become 
over -age  within  the  next  few  months,  and  their  military  use- 
fulness is  about  at  an  end. 

Mr.  WOODRUFF.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  WOODRUFF.  As  a  matter  of  fact,  have  not  a  large 
majority  of  these  destroyers  been  tied  up  at  the  docks  for  a 
number  of  years,  out  of  commission? 

Mr.  VINSON  of  Georgia.    That  Is  correct. 

Mr.  WOODRUFF.  Is  it  not  a  fact  that  a  ship  out  of 
ccxnmission  deteriorates  much  more  rapidly  than  one  in 
commission? 

Mr.  VINSON  of  Georgia.  The  gentleman  Is  entirely 
correct  about  that. 

Mr.  WOODRUFF.  And  it  is  for  that  outstanding  reason 
that  it  is  important  to  replace  these  destroyers  at  the  earliest 
possible  date? 

Mr.  VINSON  of  Georgia.    That  is  right. 

Mr.  COCHRAN  of  Missouri  Will  the  gentleman  yield 
right  there? 

Mr.  VINSON  of  Georgia.  I  yield- 
Mr.  COCHRAN  of  Missouri-  I  wonder  if  the  gentleman 
or  his  committee  has  given  any  thought  to  the  dieselization 
of  some  of  these  ships?  With  all  other  nations  dieselizing 
their  merchant  marine  and  navies,  the  United  States  seems, 
for  some  reason  or  other,  to  eliminate  the  diesel  engine 
entirely,  especially  from  use  on  battleships.  There  is  no 
soimd  reason  for  this. 

Mr.  VINSON  of  Georgia.  I  may  state  to  my  colleague 
that  is  a  teclmical  engineering  matter  that  is  better  passed 
on  by  the  technical  experts  than  by  us  laymen  on  the  com- 
mittee; but  we  an  recognize  in  a  general  way  the  great  use- 
fulness and  advantage  of  the  diesel  engine  over  some  other 
types  of  engine,  and  it  is  to  be  hoped  that  the  Navy  win 
use  that  type  of  engine  if  they  find  it  satisfactory. 

Mr.  COCHRAN  of  Missouri.  I  am  very  glad  to  hear  the 
gentleman  say  that,  but  I  wish  to  say  to  the  gentleman  that 
the  trouble  with  the  technical  men  in  the  Navy  is  that  they 
are  afraid  to  recommend  dieselization  of  the  battleships, 
because  they  say  it  is  experimenting.  It  is  not  experiment- 
ing, because  other  nations  of  the  world  have  done  it  with 
success.  AU  other  nations  cannot  be  wrong  and  the  United 
States  right.  The  diesel  engine  should  be  instaUed  in  some 
of  these  ships. 

Mr.  VINSON  of  Georgia.  I  do  not  agree  with  the  gentle- 
man that  the  technical  experts  in  the  Navy  Department  are 
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afraid  to  blaze  out  on  new  untired  pathways  or  trails;  but 
it  is  purely  a  technical  matter  as  to  the  character  and  type 
of  machinery  used  on  the  various  tjijes  of  ships  and  it  must 
be  handled  by  technical  experts.  Now,  let  me  call  atten- 
tion again  to  the  situation  of  the  destroyers. 

Mr.  COCHRAN  of  Missouri.  I  do  hope  the  Naval  Affairs 
Committee  wiU  give  this  matter  some  thought.  The  diesel 
engine  industry  is  needed  in  time  of  war.  Every  other  large 
Government  is  helping  the  industry,  but  the  United  States 
at  this  time  does  nothing.  It  is  essential  that  something  be 
done.  Let  them  put  diesel  engines  in  tankers,  airplane 
carriers,  mine  layers,  and  so  forth,  if  they  do  not  want  to 
place  them  in  battleships.  If  this  were  done,  the  Navy  would 
learn  how  valuable  these  engines  are. 

Mr.  VINSON  of  Georgia.  They  were  built  as  a  part  of 
our  effort  in  the  World  War,  and  the  last  of  them  were  com- 
pleted in  1922.  Prom  that  year  until  1932  we  laid  down  not 
a  single  unit  of  this  type,  whereas  in  the  same  period  Great 
Britain  laid  down  36,  Japan  43,  France  55,  and  Italy  39. 
Even  If  our  war-time  destroyers  were  as  well  designed  as 
those  recently  built  by  foreign  powers,  which  they  most  cer- 
tainly are  not,  their  very  age  would  place  them  at  a  most 
s<?rious  disadvantage  in  action.  One  might  as  well  expect  a 
model  T  Ford  which  has  been  on  the  road  for  10  years  to  give 
the  same  service  as  the  latest  V-8.  A  start  has  been  made, 
under  the  leadership  of  President  Roosevelt,  toward  remedy- 
ing this  bad  situation.  We  now  have  under  construction 
32  destroyers  which  will  aggregate  50.800  tons.  However, 
this  program  must  be  recognized  as  a  start  only,  and  it  is 
imperative  that  we  continue  uniformly. 

In  submarines  our  position  is  somewhat  better,  though  far 
from  satisfactory.  The  United  States.  Great  Britain,  and 
Japan  are  allowed  to  have  52.700  tons  each  in  this  category. 
At  the  end  of  the  London  Treaty  the  under-age  tonnage  re- 
maining to  each  from  those  now  in  commission  wiU  be: 


Coantry 


United  BUitee 
Great  Britain 
Japan 


24,810 
3K,4rfl 
52,272 


In  addition  to  the  above,  we  have  under  construction  6 
submarines  of  7,460  tons,  Great  Britain  7  of  7,805  tons,  and 
Japan  has  6  of  8,200  tons.  Besides  these,  Japan  has  appro- 
priated for  9  more  of  11.000  tons.  Provided  all  of  the  above 
are  completed,  it  is  easy  to  see  that  our  total  of  under-age 
tonnage  at  the  expiration  of  the  treaty  will  be  20.430  tons 
les.<;  than  permitted,  whereas  Japan  will  have  an  excess  of 
18,772  tons.  This  excess  is  allowable  under  the  provision  of 
the  treaty  which  authorizes  the  laying  down  of  replacements 
3  years  in  advance  of  the  ypar  in  which  the  unit  to  be 
replaced  becomes  over-age.  It  emphasizes,  however,  the  Jap- 
anese determination  to  keep  right  up  to  the  treaty  limits  in 
contrast  with  our  complete  failure  to  do  so.  Also  it  should 
be  remembered  that  the  signatories  are  not  required  to  re- 
duce to  the  limits  set  until  December  31,  1936.  UntU  that 
date  any  excess  tonnage  which  happens  to  exist  may  be 
retained. 

There  is  a  grave  misunderstanding  in  our  cotmtry  as  to 
what  a  Navy  must  be  in  order  to  exert  its  full  influence  for 
peace.  Almost  invariably,  naval  strength  is  spoken  of  in 
terms  of  the  numbers  of  ships  built  and  building,  without 
consideration  as  to  whether  they  are  manned  or  whether  it 
is  possible  to  obtain  trained  crews  for  them.  Some  people 
seem  to  think  that  a  ship  is  always  ready  whether  she  is 
manned  or  not. 

At  the  time  of  our  entrance  into  the  World  War,  the 
United  States  possessed  a  highly  trained  battleship  force, 
but  little  else.  It  became  necessary  immediately  to  expand 
the  Navy  very  greatly,  to  provide  armed  guards  for  merchant 
ships,  to  train  crews  for  the  troop  transports,  without  which 
our  armies  could  not  reach  the  scone  of  action;  to  man 
destroyers  and  submarine  chasers  and  mine  layers  and  con- 


verted  yachts.  But,  to  do  these  things  trained  men  must 
be  provided  in  great  numbers,  and  there  was  no  reservoir 
from  which  they  could  be  drawn. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Geor- 
gia has  expired. 

Mr.  AYRES  of  Kansas.  Mr.  Chairman.  I  yield  the  gentle- 
man 10  additional  minutes. 

Mr.  VINSON  of  Georgia.  We  were  forttmate  Indeed  that 
the  battleships  were  not  required  to  engage  in  battle  at  once. 
By  turning  them  into  training  schools  and  by  placing  each 
trained  man  where  he  would  be  most  useful,  it  was  possible 
to  instiU  in  many  thousands  of  new  men  the  rudiments  of 
their  naval  duties.  The  task  was  accomplished  and  bril- 
liantly, but  please  do  not  forget  that  it  completely  destroyed 
for  the  time  being  the  readiness  for  action  of  a  force  which 
a  few  months  before  had  been  prepared  for  any  emergency. 

Mr.  GOSS.    WiU  the  gentleman  3rield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  GOSS.  Is  the  gentleman  planning  to  offer  an  amend- 
ment to  the  pending  biU  which  wlU  increase  the  building 
program? 

Mr.  VINSON  of  Georgia.  Of  course  it  would  not  be  in 
order.  I  will  say  that  the  Naval  Affairs  Committee  is  hold- 
ing hearings  today,  and  I  hope  during  the  week  to  report  out 
a  bill  authorizing  Congress  to  bring  the  Navy  up  to  treaty 
strength. 

Mr.  GOSS.  It  is  too  bad  the  gentleman  cannot  give  us 
that  authorization  while  the  bill  is  pending. 

Mr.  VINSON  of  Georgia.  The  biU  wiU  probably  be  pend- 
ing, because  we  hope  to  get  it  out  of  committee  this  week. 

Mr.  HEALEY.    WiU  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  HEALEY.  I  observe  that  the  item  for  pay,  subsist- 
ence, and  transportation  is  less  in  this  biU  than  it  was  in  the 
1934  estimate.  Does  that  mean  it  is  contemplated  to  oper- 
ate the  naval  vessels  with  a  complement  less  than  100  per- 
cent? 

Mr.  VINSON  of  Georgia.  That  is  exactly  it.  I  am  com- 
ing to  that  right  now. 

Mr.  MOTT.    WUl  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  MOTT.  In  view  of  what  the  gentleman  Just  stated 
about  the  need  for  increased  personnel  for  the  Navy,  what 
is  the  gentleman's  opinion  as  to  the  biU  that  was  offered 
by  the  administration  at  the  last  special  session,  and  passed, 
providing  that  only  one  half  the  graduates  of  the  Naval 
Academy  should  be  commissioned? 

Mr.  VINSON  of  Georgia.  I  was  thoroughly  in  accord  with 
the  biU,  because  we  had  more  officers  than  we  had  ships. 
Now,  we  are  building  the  ships  and  as  soon  as  we  get  the 
ships  we  will  have  to  have  oflBcers.  We  do  not  want  the 
officers  untU  we  get  the  ships  for  them. 

Mr.  MOTT.    That  Is  true. 

Mr.  VINSON  of  Georgia.  And  If  the  gentleman  wUl  help 
us  get  the  ships,  then  we  wiU  have  sufficient  officers  to  man 
them. 

Mr.  HEALEY.  WiU  the  gentleman  answer  my  question 
now? 

Mr.  VINSON  of  Georgia.  I  only  have  a  few  minutes  re- 
maining, I  must  finish  first  and  then  I  will  answer  questions. 

The  problem  then  becomes  largely  that  of  providing  In 
sufficient  numbers  the  officers  and  men  without  whom  the 
material  is  worthless.  They  must  be  especially  trained  in 
many  fields.  In  the  recruit,  it  takes  a  long  time  to  acquire 
not  only  familiarity  with  the  use  of  a  particular  weapon 
or  instrument  or  piece  of  machinery  but  also  with  the 
habits  and  customs  of  the  organization  which  he  has  Joined. 
He  must  learn  the  relationship  of  the  other  parts  of  the 
ship  to  his  own  so  that  he  may  be  able  to  take  over  the 
duties  of  someone  else  who  has  been  disabled. 

To  develop  such  proficiency  requires  much  time  and  stlU 
more  Is  needed  to  retain  it.  After  a  thoroughly  efficient 
man-of-war's  man  has  been  developed,  you  cannot  store 
him  as  you  do  with  guns  and  ammunition.  To  retain  his 
skiU.  continued  practice  is  demanded.    That  Is  why  there 
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must  be  a  succession  of  maneuvers  and  drills  and  gunnery 
exercises. 

The  personnel  of  the  Navy  is  not  surpassed  in  excellence 
or  in  technical  skill  by  any  corresponding  body  of  men  in 
the  world.  Time  after  time,  from  the  earliest  days  of  the 
Republic,  this  branch  of  the  service  has  faced  crises  and 
emergencies  with  never  an  incident  of  which  we  should  not 
be  prDUd.  It  will  be  many  a  long  day  before  the  cities  of 
southern  Califomia  forget  the  quickness  and  resourceful- 
ness and  general  competence  with  which  the  battle  fleet 
brought  order  out  of  the  chaos  caused  by  last  spring's  earth- 
quake at  Long  Beach.  The  Navy  develops  good  citizens  and 
it  instills  loyalty,  devotion  to  duty,  and  energy  in  ofQcers 
and  men  alike. 

The  difBculty  is  that  we  have  not  enough  of  such  men. 
In  the  attempt  to  reduce  governmental  expenditures,  the 
number  of  enlisted  men  has  gradually  been  reduced  until 
now  we  have  somewhat  less  than  79.000  instead  of  the  num- 
ber of  137.485  which  is  authorized  by  law.  This  has  made 
it  necessary  to  reduce  the  complements  of  ships  below  the 
danger  point.  Ships  are  being  operated  with  crews  that  are 
entirely  inadequate.  The  guns  are  not  properly  manned 
and  the  ships  cannot  steam  at  their  maximum  speed.  Be- 
cause of  insvLfflcient  personnel,  we  are  now  operating  some 
30  destroyers  with  only  40  percent  of  the  proper  comple- 
ment, in  what  is  called  a  rotating  reserve.  The  larger  ships 
in  active  commission  now  have  about  80  percent  of  their 
assigned  complements. 

Of  course  it  is  obvious  that  we  caimot,  in  time  of  peace. 
maintain  the  Navy  on  a  war  footing.  I  feel  strongly,  how- 
ever, in  the  present  state  of  world  afifairs,  that  the  .ships 
of  the  active  United  States  Fleet  must  have  sufBcient  per- 
connel  to  be  ready  to  meet  an  emergency.  This  means  that 
they  must  have  not  less  than  85-percent  complement,  and 
they  must  be  trained  to  the  highest  state  of  efiBciency.  To 
do  this  will  require  for  the  fiscal  year  1935  a  minimum  of 
85.000  men.  For  1936  to  provide  for  ships  now  building, 
which  will  then  be  ready  to  go  in  commission,  that  number 
must  be  increased  to  93,000  men;  for  a  peace-time  treaty 
Na\T.  with  only  the  minimum  of  auxiliary  vessels,  somewhere 
between  105,000  and  115,000  men.  Then,  if  the  need  for 
mobilization  should  come,  expansion  could  be  carried  on 
without  destroying  the  readiness  for  battle  which  had  pre- 
viously been  developed.  Unless  trained  crews  are  made 
available,  the  building  of  ships  is  a  futile  gesture,  mislead- 
ing to  our  own  people,  and  of  very  doubtful  support  to  the 
national  policies.  Never  again  can  we  count  on  the  assist- 
ance of  some  other  fleet  for  a  year  or  more  while  our  own 
is  being  made  ready.     [Applause.] 

Mr.  MOTT.    Will  the  gentleman  yield  there? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  MOTT.  In  view  of  what  the  gentleman  has  just 
stated,  does  the  gentleman  still  say  it  was  proper  to  pass 
that  bill  at  the  last  session,  reducing  the  number  of  officers 
that  could  be  commissioned  in  the  Navy  by  one  half? 

Mr.  VINSON  of  Georgia.  I  do.  for  the  simple  reason  that 
we  had  no  place  for  them.  When  we  get  the  new  ships  we 
will  hare  places  for  them. 

Mr.  MOTT.  What  Is  the  gentleman  advocating  now  in 
regard  to  increased  personnel? 

Mr.  VINSON  of  Georgia.  I  am  advocating  that  the  en- 
listed strength  be  brought  up  to  85,000  men,  and  that  we 
have  sufficient  officers  to  man  the  ships  in  existence  today. 

Mr.  HEALEY.    WiU  the  gentleman  yield? 

Mr.  \TNSON  of  Georgia.    I  yield. 

Mr.  HEALEY.  Will  the  appropriation  contained  in  this 
bill  supply  sufficient  money  to  maintain  85,000  personnel 
with  competent  naval  officers? 

Mr.  VINSON  of  Georgia.  I  do  not  think  so.  I  think  it 
has  got  to  be  increased. 

Mr.  DOCKWEILER.  What  is  the  consensus  of  opinion  in 
the  Committee  on  Naval  Affairs  with  respect  to  the  order  of 
the  President  brlxiglng  the  fleet  from  the  Pacific  to  the 
Atlantic  coast  at  this  time? 

Mr.  VINSON  of  Georgia.  The  Committee  on  Naval  Af- 
fairs does  not  delve  into  departmental  matters.     That  is 


pinrely  a  question  of  policy.  Of  course,  the  people  on  the 
west  coast  want  the  fleet  there  all  the  time  and  the  people 
on  the  east  coast  want  it  here;  but  let  me  say  the  Navy  is 
not  based  on  the  west  coast  or  is  not  based  on  the  east 
coast,  but  is  sent  where  national  needs  require  it.  [Ap- 
plause.] 

Mr.  SHOEMAKER.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  incorporate  in  the  Record  a  resolution  I  introduced 
in  the  House. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection- 
Mr.  SWICK.  Mr.  Chairman,  I  jrield  30  minutes  to  the 
gentleman  from  Illinois  [Mr.  Britten]. 

IVIr.  BRITTEN.  Mr.  Chairman,  first  I  desire  to  compli- 
ment the  distinguished  gentleman  from  Georgia  I  Mr.  Vin- 
son] on  the  speech  he  has  just  made.  I  think  it  is  the  best 
big-navy  speech  that  has  been  made  in  the  House  in  several 
years  [applause],  and  I  am  very  glad  he  made  the  speech 
today  because  he  has  the  confidence  of  the  Chief  Executive. 
Any  measure  introduced  by  the  gentleman  from  Georgia  will 
receive  kindly  consideration  at  the  hands  of  the  distin- 
guished gentleman  now  in  the  White  House,  I  am  sure. 

The  casual  reader  of  the  Congressional  Record  tomor- 
row morning  when  he  goes  through  that  speech  will  wonder 
just  why  or  how  under  the  name  of  Heaven  a  country  so 
enlightened  as  ours,  a  country  so  progressive  as  ours,  a  coun- 
try so  rich  as  ours,  could  allow  itself  to  fall  into  such  decay 
in  its  national  defense  through  the  past  15  or  20  years. 

Mr.  EAGLE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BRTITEN.    I  yield. 

Mr.  EAGLE.  Why  did  it  do  so?  I  am  like  the  casual 
reader;  I  should  like  to  know  why  it  did. 

Mr.  BRITTEN.  In  the  first  place.  President  Harding  was 
completely  deceived  by  Prime  Minister  Balfour,  who  came 
over  here  in  1921  for  the  first  disarmament  conference. 
The  pacifists  of  the  world  were  call!  ig  for  disarmament. 
Well-intentioned  people  everjrwhere  were  calling  for  mili- 
tary disarmament.  We  had,  as  the  gentleman  from  Georgia 
so  properly  said,  the  greatest,  the  strongest,  the  heaviest- 
hitting  group  of  ships  the  world  had  ever  known  before  and 
we  were  proceeding  with  their  construction  in  an  orderly 
manner.  Well,  the  statesmen  of  England — and  they  are 
great  statesmen;  and  the  diplomats  of  France — and  they  are 
foxy  and  deceitful — devised  what  was  called  the  Washington 
Disarmament  Conference.  President  Harding  and  his  group 
of  statesman  swallowed  the  conference  bait,  hook,  line,  and 
sinker — someone  says  including  the  bobbin  and  pole.  He 
must  be  a  fisherman! 

I  recall  distinctly  we  agreed  to  scrap,  to  destroy  the  very 
backbone  of  our  Navy  in  big  ships.  I  remember  distinctly 
Prime  Minister  Balfour,  a  taU  handsome  gentleman,  when 
we  had  agreed  on  the  5-5-3  ratio  for  battleships  and  for 
tonnage  on  airplane  carriers,  nothing  else;  Balfour  stood  up 
in  the  hall  of  the  Daughters  of  the  American  Revolution  and 
slapped  his  hands  on  his  chest  like  this,  thoroughly  pleased 
with  what  he  had  accomplished,  and  he  said,  "  This  5-5-3 
ratio  is  going  to  apply  in  principle  to  all  the  other  cate- 
gories." 

Mr.  Chairman,  they  did  not  get  together  definitely  on 
cruiser  tonnage,  on  destroyer  tonnage  and  on  submarine 
tonnage  because  that  was  not  what  England  and  Prance 
wanted;  they  did  not  want  to  get  together  on  those  cate- 
gories because  in  this  direction  they  were  already  vastly 
superior  to  us  on  the  seas.  So  the  thing  to  do  was  to  clip 
our  wings  where  we  were  becoming  strong,  and  this  was  in 
the  first-line  .ships,  the  big  battleships.  However,  following 
the  question  of  the  distinguished  gentleman  from  Texas  [Mr. 
Eagle]  Balfour  had  barely  gotten  back  to  England  after 
suggesting  that  the  5-5-3  ratio  would  in  principle  prevail 
in  the  building  of  all  new  warships,  when  the  British  Ad- 
miralty started  building  more  cruisers.  In  7  years  their 
cruiser  tonnage  was  so  preponderous,  so  superior  to  ours, 
that  we  were  ridiculous  on  the  high  seas  as  far  as  a  well- 
balanced  first-class  navy  was  concerned.    The  Washington 
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Conference  positively  wrecked  the  American  Navy  in  pres- 
tige as  well  as  In  real  fighting  value. 

President  Coolidge  followed  President  Harding.  The 
French  and  British  kept  telling  us  to  wait  with  our  cruiser 
plans  until  the  Disarmament  Conference  in  Geneva  had  a 
chance  to  determine  on  cruiser  tonnage.  All  the  time  they 
were  building  more  cruisers,  more  submarines,  and  more 
destroyers  of  the  very  latest  type,  built  after  the  war  and, 
of  course,  incorporating  in  their  construction  the  lessons 
learned  from  the  experience  of  the  war  while  our  poor  old 
destroyers,  a  couple  of  hundred  of  them,  had  been  built  in 
any  kind  of  a  shipyard,  in  very  short  time,  and  under  war- 
time conditions,  not.  of  course,  equal  to  the  ordinary  cruiser 
or  destroyer  which  we  could  have  built  under  different  cir- 
cumstances. Most  of  them  were  used  in  convoying  troops 
and  supplies  to  Prance.  The  disarmament  preparatory  con- 
ference, the  disarmament  conference,  and  various  confer- 
ences have  been  going  on  between  9  and  11  years,  never 
accomplishing  anything  but  always  handing  out  as  bait  to 
these  misguided  pacifists,  men  and  women,  that  it  would  be 
foolish  to  spend  money  for  warships  now  because  that  con- 
ference is  going  to  take  place  next  year  in  Geneva — always 
next  year  in  Geneva.  Finally  Calvin  Coolidge,  who  thought 
he  was  a  great  trader — and  I  think  he  was — a  very  great 
President,  a  very  sincere  man.  and  a  man  who  was  led  by 
high  ideals  of  disarmament  and  economy,  believed  what  they 
said  when  they  told  him  they  would  meet  next  year  in 
Geneva  and  determine  upon  the  proper  limitation  for  cruis- 
ers, destroyers,  and  submarines.  He  was  so  convinced  in  the 
matter  that  he  provided  for  no  new  construction  whatever 
during  that  period. 

The  Coolidge  CJeneva  Conference  met  and,  like  all  of  its 
predecessors,  was  a  dismal  failure.  The  President  was  sure 
he  had  been  tricked  by  the  European  diplomats.  He  was 
bitter  toward  the  entire  outfit.  He  called  our  dear  old  friend 
Tom  Butler,  then  chairman  of  the  Navy  Committee,  down 
to  the  White  House  and  he  said:  "Introduce  a  bill  tomor- 
row morning  to  bring  the  Navy  up  to  treaty  strength."  I 
do  not  know  how  many  hundreds  of  millions  of  dollars  that 
proiH'am  was  to  cost.  John  Pugh  over  there  can  probably 
tell  us.  It  ran  about  $800,000,000.  President  Coolidge 
wanted  the  authorization  passed  at  once,  he  was  so  miffed, 
so  hurt  by  the  deceit  that  was  practiced  upon  him  by  these 
foreign  powers;  he  was  prepared  to  show  the  world  that  he 
meant  business;  and  Butler  introduced  that  bill. 

Mr.  McFADDEN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BRITTEN.     I  yield. 

Mr.  McFADDEN.  I  happened  to  be  in  London  when  the 
bill  was  introduced.  The  headlines  in  the  London  paper 
said  it  was  a  $2,000,000,000  program.  The  British  at  that 
time  were  very  much  disturbed  about  it. 

I  hope  the  gentleman  will  get  enoiigh  time  to  tell  the 
House,  in  the  same  lucid  manner  that  he  is  now  speaking, 
how  we  were  let  down  at  the  London  Conference. 

Mr.  BRITTEN.     Yes;  I  am  coming  to  that. 

At  the  time  Coohdge's  enormous  bill  was  presented  the 
country  was  startled  by  the  fabulous  sum  suggested  for  the 
construction  of  warships  by  this  economical  President. 
Nothing  came  of  that  bill  because  it  was  what  might  almost 
be  termed  a  spite  bill— and  I  do  not  mean  that  in  any 
derogatory  sense  to  President  Coolidge,  but  his  feelings  were 
terribly  hurt. 

France  and  England  had  definitely  led  him  to  believe  they 
were  prepared  to  agree  with  the  United  States  on  crusier 
and  destroyer  and  submarine  tonnage  at  a  forthcoming 
conference.  They  led  him  to  believe  that  they  were  going 
to  reduce  armaments,  at  least  as  far  as  the  Navy  was  con- 
cerned, but  they  had  not  the  slightest  intention  of  doing 
that  any  more  than  they  have  of  paying  their  debts  unless 
we  insist  upon  their  doing  so.  They  do  not  do  business 
that  way. 

TTien  along  came  Mr.  Hoover,  completely  mystified  and 
deceived   by  these  proposed   conferences,  each   succeeding 


one  sinking  our  Navy  Into  further  depths  and  utterly  oul 
of  balance. 

I  talked  with  Mr.  Hoover  one  day  before  he  took  the  oatli 
of  office.  He  sent  for  me.  as  he  sent  for  other  chairmen  oC 
important  committees,  in  order  to  talk  about  matters  affect- 
ing their  particular  jurisdiction  in  the  House.  I  had  the 
same  ideas  about  the  Navy  then  that  I  have  now.  The 
gentleman  from  Georgia  and  I  have  alwajrg  been  together 
on  these  bills,  our  desire  being  to  build  up  this  great  rigttt 
arm  of  the  national  defense  to  a  point  where  it  is  commen- 
surate with  our  Nation's  position  In  world  affairs.  The 
gentleman  from  Georgia  [Mr.  Vinsok]  has  alwasrs  been 
for  that  and  so  have  I. 

I  talked  with  Mr.  Hoover  about  construction.  He  said 
he  had  Just  talked  with  Ramsay  MacDonald,  the  great  labor 
leader  of  England,  and  that  while  he  did  no^  tell  me  so, 
the  new  President  was  of  the  opinion  that  Ramsay  Mac- 
Donald  was  going  to  control  the  British  Admiralty  and  that 
Mr.  MacEtonald.  being  of  a  paclflstlc  trend  himself  and 
being  an  economist,  would  certainly  see  that  the  British 
Admiralty  recommend  a  reduction  In  ships  and  in  expendi- 
tures for  the  Navy.  I  said:  "  Mr.  President,  I  do  not  believe 
that  ^111  transpire.  I  am  satisfied  that  as  In  the  past  the 
British  Admiralty  will  still  control  the  British  Nation,  at 
least  insofar  as  building  warships  Is  concerned,  because 
they  know  more  about  its  Importance  than  Ramsay  Mac- 
Donald  does."  He  said,  "  Congressman,  you  do  not  know 
their  new  form  of  government." 

This  is  what  led  me  to  believe  what  I  have  just  told  the 
House.  What  transpired?  When  he  became  President,  Mr. 
Hoover  was  so  certain  that  Ramsay  MacDonald  and  the  rest 
of  those  Britishers  would  agree  upon  reduction  of  eumament 
and  would  live  up  to  their  promises  that  he  did  not  authorize 
a  single  new  ship  during  his  tenure  of  office.  Franklin 
Roosevelt  did  more,  as  I  said  the  other  day,  with  the  scratch 
of  a  pen  for  the  American  Navy  and  the  national  defense 
than  has  been  done  by  all  of  the  rest  of  them  put  together 
in  the  past  14  years.    [Applause.] 

Let  me  suggest  this  thought  to  you.  Take  the  greatest 
statesmen  and  leaders  of  the  world  today,  men  like  Musso- 
lini. Hitler,  and  Stalin.  What  do  they  say  about  the  pros- 
pect of  war?  I  do  not  mean  a  war  between  any  particular 
two  peoples.  I  mean  a  great  confiagration  that  is  likely 
to  be  as  bad  or  even  worse  than  the  World  War.  Those 
men  and  their  enunciations  are  what  is  responsible  for  the 
President's  remark  when  he  came  here  the  other  day  and 
said  that  he  could  not  view  with  any  optimism  the  future 
of  world  peace.  The  President  was  not  optimistic  concern- 
ing that  possibihty.  Why?  No  one  in  the  United  States 
should  know  more  about  world  conditions  than  our  Presi- 
dent does.  He  has  a  very  keen,  up-to-date,  alert  mind. 
He  is  not  being  bamboozled  by  what  these  fellows  on  the 
other  side  say,  but  the  great  statesmen  of  the  world  say  that 
within  12  months  there  will  be  a  war  and  that  the  United 
States  will  become  embroiled  in  it;  in  other  words,  that  we 
will  not  be  able  to  keep  our  country  out  of  it. 

We  cannot  pooh-pooh  what  they  say  and  conjecture: 
What  does  that  Frenchman  know  about  this  situation?  Or 
what  does  that  Britisher  know  about  the  situation?  They 
1  study  world  politics  much  more  deeply  than  we  do. 
!  If  there  is  anything  dangerous  in  the  atmosphere  today 
we  certainly  should  not  neglect  our  first  line  of  defense. 
We  have  the  money.  We  are  spending  $1,000,000  an  hour 
in  all  sorts  of  artificial  endeavors  to  kill  this  depression- 
Think  of  it,  $1,000,000  an  hour!  We  are  spending  that 
much  money  as  I  talk,  for  various  artificial  means  to  de- 
stroy the  depression  and  correct  this  terrible  situation  of 
unemployment. 

Mr.  ALLGOOD.    Will  the  gentleman  yield? 

Mr.  BRITTEN.  Yes;  I  yield  to  the  gentleman  from  Ala- 
bama. 

Mr.  ALLGOOD.  The  gentleman  is  an  authority,  I  know, 
on  naval  affairs.  What  Is  the  life  of  a  first-line  battleship, 
usually? 
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Mr,  BRITTEN.  Between  20  and  22  years,  depending  upon 
Its  upkeep  and  all.     They  regard  it  usually  as  20  years. 

Mr,  ALLGOOD.  So  we  have  saved  by  carrying  out  the 
program  of  not  building  battleships  during  the  last  14  or  15 
years? 

Mr.  BRTITEN.  Yes;  we  have  saved  money  because  since 
the  World  War  we  have  not  built  any  of  those  ships. 

Mr.  ALLOOOD,  And  in  that  way  we  have  saved  money 
to  be  applied  on  the  national  debt. 

Mr,  BRITTEN.  For  10  years  we  reduced  the  national 
debt  about  $1,000,000,000  a  year. 

Mr.  ALLOOOD.  And  has  not  the  perfection  of  the  bomb- 
ing plane  shown  the  futility  of  spending  millions  of  dollars 
on  battleships? 

Mr.  BRITTEN.    No;  that  statement  Is  entirely  erroneous. 

Mr,  ALLGOOD.  I  wish  the  gentleman  would  explain  that 
statement.  1  have  always  thought  that  the  perfection  of 
bombing  planes  had  kept  down  such  a  building  program.  I 
am  for  national  defense,  but  I  have  always  thought  that  the 
development  of  the  bombing  plane  has  shown  the  futility  of 
spendinK  millions  of  dollars  for  battle.ships. 

Mr.  BRITTEN.  We  are  spending  now  11,000,000  an  hour 
for  artificial  stimulation  of  trade  and  we  are  spending  this 
money  on  matters  of  much  less  importance  than  the  national 
defense.  National  defense,  after  all,  is  our  very  life.  It  is 
everything  we  have  in  the  world,  and  surely  nothing  could 
be  more  Important;  and.  as  the  gentleman  from  Georgia 
(Mr.  Vinson]  has  very  clearly  pointed  out,  every  dollar  that 
goes  into  a  battleship  goes  into  some  State  for  rubber. 
furniture,  paint,  steel,  and  practically  everything  that  is 
manufactured  in  the  United  States,  and,  of  course,  the 
matter  of  employment  of  labor  Is  also  Involved. 

Without  throwing  a  scare  into  the  world  that  we  are  aim- 
ing at  offense,  the  time  to  carry  on  this  program  is  right 
now. 

No  nation  on  earth  has  anything  that  we  desire  by  con- 
quest. We  are  building  54  ships  at  the  present  time  in  our 
various  Federal  and  private  yards.  Let  us  appropriate  now 
more  money  for  more  shifts  and  let  us  not  think  of  saving 
money,  as  my  good  friend  from  Alabama  [Mr.  Allcood] 
said  a  few  minutes  ago.  While  we  wait  on  such  construc- 
tion we  might  be  saving  a  little  money,  but  we  might  be 
saving  it  at  a  tremendous  future  cost,  because  we  need  a 
Navy  now  that  is  completely  up  to  date.  [Applause.]  You 
cannot  make  an  oCacer  in  a  day  or  in  a  year  or  in  10  years. 
You  can  prepare  one  for  one  of  the  lower  grades,  but  you 
cannot  make  an  officer  who  can  go  on  a  ship  and  be  worth 
much  in  less  than  10  years.  Is  war  going  to  wait  for  10 
years  on  us? 

Mr.  McFARLANE.  Will  the  gentleman  yield  for  a  ques- 
tion? 

Mr.  BRITTEN.     Yes. 

Mr.  McFARLANE.  Does  not  the  gentleman  believe  that 
some  of  the  best  money  our  country  has  ever  spent  was 
expended  in  building  up  the  Navy  to  its  proper  strength  dur- 
ing the  administration  of  Theodore  Roosevelt,  and  in  the 
taking  of  our  Navy  around  the  world  to  let  others  see  our 
first  line  of  defense?  As  a  peace  gesture  or  as  a  matter  of 
insurance,  was  not  that  worth  more  to  our  country  than, 
perhaps,  any  other  expenditure  by  our  Government? 

Mr.  BRITTEN.  I  think  it  was  worth  10  times  what  it 
cost. 

In  Europe  and  In  Asia  commerce  and  power  go  by  "  face  ", 
as  they  call  it.  and  when  they  saw  our  great  fleet,  it  gave 
them  the  impression  that  America  was  10  or  IS  or  30  times 
stronger  than  they  had  actually  believed  us  to  be.  Millions 
of  people  In  Europe  and  in  Asia  think  we  are  still  a  yoimg 
cotmtry.  loaded  with  gold  but  with  not  much  sense — and. 
because  of  our  diplomacy,  you  can  hardly  blame  them  for 
feeling  that  way  about  it. 

Our  diplomacy  during  my  lifetime  hu  been  exceedingly 
weak.  I  think  I  have  kiu)wn  every  Secretary  of  State  in 
the  last  23  years  rather  personally,  and  I  think  I  have 
known  most  of  the  Under  Secretaries  and  Assistant  Secre- 
taries of  State.  With  one  exception,  and  only  one  exception 
In  my  mind  at  the  present  moment,  they  were  a  lot  of 
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polite,  bowing.  Intelligent,  more  or  less  himible  individuals; 
and  I  am  referring  to  the  Department  of  State  as  it  Is  made 
up  now.  I  am  not  including  Secretary  Hull,  because  he  has 
not  been  there  long  enough  to  indicate  what  he  is  going  to 
do;  but  everybody  in  the  State  Department  under  Secretary 
Hull  is  too  polite  to  even  think  of  Japan  or  think  of  France 
or  think  of  England  in  harsh  terms.  This  would  not  be 
diplomatic,  and  we  mast  not  do  it.  We  might  not  be  in- 
vited to  the  next  dinner  at  the  Embas.sy  if  we  said  anything 
that  would  lead  our  Pre.sident  to  say  something  harsh,  and 
this  would  be  terrible.  My  young  friend  here,  the  gentle- 
man from  Missouri  [Mr.  CociihanI,  who  knows  everything, 
says  I  am  scratched  off  the  French  list  already  [Laughter.] 
So  arc  you.  Jack. 

Mr.  COCHRAN  of  Ml.«wourl,    I  never  was  on  the  list. 

Mr.  BRITTEN.    Neither  was  I. 

We  have  a  President  In  the  White  House  who  will  think 
for  himself  and  who  is  thinking  for  himself,  and.  unless  Z 
miss  my  guess,  he  is  going  to  tell  France  and  Belgium  and 
Italy  and  England  in  no  uncertain  langauge  just  what  we 
expect  of  them.     [Applause.] 

Mr.  PARSONS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BRITTEN.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  PARSONS.  Will  the  gentleman  support  him  in  the 
election  next  fall  and  support  his  program? 

Mr.  BRITTEN.  I  have  been  supporting  his  program  on 
the  floor  here  as  strongly  as  has  the  gentleman;  in  fact, 
much  stronger,  because  the  gentleman  from  Illinois  has  not 
got  on  his  feet  and  talked  for  his  President  as  I  have. 
[Laughter  and  applause.] 

While  I  am  not  prepared  to  go  into  the  details  of  the 
matter  now,  I  am  going  to  say  what  I  intended  to  say  at 
some  time  later  in  the  week. 

There  is  a  clause  in  every  one  of  our  war-debt-funding 
treaties  which  provides  that  the  debtor  nation  shall  issue  to 
the  United  States  at  any  time  or  from  time  to  time,  at  the 
request  of  the  Secretary  of  the  Treasury  of  the  United  States, 
in  exchange  for  all  of  the  bonds  proposed  to  be  issued  here- 
under and  held  by  the  United  States,  definitive  engraved 
bonds  in  the  form  suitable  for  sale  to  the  public,  in  such 
amounts  and  denominations  as  the  Secretary  of  the  Treas- 
ury of  the  United  States  may  request,  in  bearer  form,  and 
otherwise  on  the  same  terms  and  conditions  as  to  dates  of 
issue  and  maturity,  rate  or  rates  of  interest,  exemption  from 
taxation,  and  the  like,  as  the  bonds  surrendered  on  such 
exchange,  except  that  the  bonds  shall  carry  such  provision 
for  repayment  of  principal  as  shall  be  agreed  upon;  pro- 
vided, that  if  no  agreement  to  the  contrary  is  arrived  at.  any 
such  bonds  shall  contain  separate  provision  for  payments 
before  maturity,  conforming  substantially  to  the  table  of 
repayments  of  principal  prescribed  by  paragraph  6  of  this 
proposal  and  in  form  satisfactory  to  the  Secretary  of  the 
Treasury  of  the  United  States,  such  payments  to  be  com- 
puted on  a  basis  to  accomplish  the  retirement  of  any  such 
bonds  by  15th  of  December  1984.  The  debtor  nation  shall 
deliver  definitive  enerraved  bonds  to  the  United  States  in 
accordance  herewith  within  6  months  of  receiving  notice  of 
any  such  request  from  the  Secretary  of  the  Treasury  of  the 
United  States  and  pending  the  delivery  of  the  definitive 
engraved  bonds  shall,  at  the  request  of  the  Secretary  of  the 
Treasury  of  the  United  States,  deliver  temporary  bonds  or 
Interim  receipts  in  a  form  to  be  agreed  upon  within  3  months 
of  the  receipt  of  such  requests. 

Mr.  Chairman.  I  now  call  upon  the  Secretary  of  the  Treas- 
tuT.  Mr.  Morgenthau.  and  I  now  call  upon  President  Roose- 
velt to  request  of  all  our  European  debtors  that  the  billions 
we  now  hold  in  our  vaults  in  large  notes,  be  exchanged  for 
their  bonds  of  small  denominations  which  we  may  from  time 
to  time  sell  at  the  world  market  price  when  they  become  due 
and  payable.  It  is  not  my  expectation  that  we  would  ever 
destroy  the  French  or  the  British  bond  market  but  on  the 
contrary  we  would  carefully  preserve  that  market  for  its  own 
best  interests.  The  world  could  easily  absorb  the  French 
and  British  annual  war  debt  payments  without  the  slightest 
effect  upon  their  bond  markets  if  the  matter  were  Judiciously 
handled. 
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Mr.  McFARLANE.    Will  the  gentleman  yield? 
Mr.  BRITTEN.    Yes. 

Mr.  McFARLANE.  Does  not  the  gentleman  believe  we 
should  now  appoint  a  fact-finding  commission  to  Investigate 
the  ability  to  pay  of  all  defaulting  nations? 

Mr.  BRITTEN^  No;  I  think  President  Roosevelt  will  do 
that.  I  am  willing  to  take  my  chances  on  his  Judgment. 
He  is  forceful  and  he  has  today  the  respect  of  the  entire 
world.  He  will  get  all  the  money  if  it  can  be  done,  and  he 
will  get  it  if  he  insists  on  the  exchange  of  the  large  notes 
that  we  now  hold  for  bonds  of  small  denominations — l&O. 
$100.  $500,  $1,000. 

Mr.  McFARLANE.  The  gentleman  thinks  that  will  be 
done? 

Mr.  BRITTEN,  Yes;  I  do.  I  hope  it  will  be  done,  and  I 
now  call  upon  the  President  in  this  rather  unprepared  man- 
ner, because  I  expected  to  talk  later  In  the  week  about  It — 
I  am  calling  upon  him  to  request  the  exchange  of  these  notes 
and  u«e  those  new  bonds  as  the  very  foundation  for  our 
financial  structure.  It  can  be  done — let  him  demand  the 
exchange,  and  each  year  as  the  50.  60.  or  70  million  dollars 
comes  due,  let  us  sell  the  bonds  somewhere  at  the  regular 
market  price.  Sell  the  bonds  of  small  denominations  In 
Paris  or  Belgium  or  Italy.  I  hope  Mr.  Morgenthau  will  call 
upon  the  debtor  nations  for  exchange  of  our  large  notes  for 
small-denomination  bonds,  so  that  we  can  dispose  of  them 
In  the  open  market.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  AYRES  of  Kansas.  Mr.  Chairman.  I  yield  30  min- 
utes to  the  gentleman  from  Mississippi  [Mr.  Collins! . 

Mr.  COLLINS  of  Mississippi.  Mr.  Chairman,  very  high 
regard  Is  accorded  party  nominations  throughout  the  South, 
Nominating  contests  are  spirited  and  oftentimes  bitter,  but 
when  nominations  are  made  our  citizens  then  forget  party 
differences  and  go  to  the  polls  and  vote  for  party  nominees. 
Our  people  have  felt  that  party  responsibility  is  essential 
and  must  be  maintained.  Accordingly  every  Southern  State 
has  set  up  ways  and  means  of  nominating  candidates.  In 
comparatively  recent  years  the  instrxunentaiity  used  is  the 
party  primary.  The  qualifications  to  vote  in  these  pri- 
maries are  the  same  generally  as  the  qualifications  of  elec- 
tors prescribed  in  general  election  laws,  with  the  added 
essential  that  the  voter  must  be  a  member  of  the  political 
party  at  whose  primary  he  offers  to  vote.  In  most,  if  not  all. 
States  the  State  or  district  party  committees  have  the  right 
to  add  additional  qualifications  to  vote  in  such  primaries. 

Party  primaries  came  into  existence  because  of  the  abuses 
that  grew  out  of  the  old  convention  system.  Circumstances 
arise,  however,  now  and  then  where  it  is  difficult,  if  not 
impossible,  to  use  the  primary  to  nominate  party  candidates, 
and  in  such  cases  the  method  used  Is  left  entirely  to  the 
governing  party  authority.  Such  statutes  have  been  foimd 
necessary  because  it  is  believed  necessary  that  a  political 
party  or  parties  have  a  candidate  in  every  election  whom 
all  party  affiliates  can  support  as  the  party  nominee. 

In  my  own  State,  full  respect  by  members  of  my  own  po- 
litical party  was  accorded  party  nominations  and  the  find- 
ings of  legally  constituted  party  organizations  until  the 
general  election  of  1932  for  Members  of  CcHigrcss. 

The  Legislature  of  Mississippi  passed  a  redlstrtctlng  act. 
Many  of  our  citizens  were  dissatisfied  with  It  because  it  did 
not  place  In  each  of  the  congressional  districts  of  the  State 
an  equal  number  of  citizens.  Tlie  validity  of  this  law  was 
inunedlately  attacked  In  the  courts.  The  Supreme  Court  of 
the  State  of  Mississippi  upheld  Its  validity.  Certain  United 
States  district  Judges  held  that  It  violated  Federal  statute*. 
The  State  Democratic  executive  committee  accepted  the 
views  of  the  State  supreme  court  and  ordered  congreailonal 
primaries  by  congreMlonal  districts,  and  congressional  pri- 
maries were  held  by  districts,  and  the  Members  of  the  dele- 
gation from  Mississippi  In  this  House  were  nominated  by 
the  voters  of  their  respective  districts. 

Immediately  after  the  holding  of  the  primaries  candidates 
holding  themselves  out  as  Democrats  annoimced  as  candi- 
dates for  Congress  from  the  State  at  large  In  the  general 
election  In  November.    They  contended  there  was  no  pri- 


mary and  criticized  severely  the  action  of  the  State  Demo- 
cratic executive  committee  in  calling  the  primaries  by  dis- 
tricts, nien  we  saw  In  Mississippi  a  controversy  arise  that 
would  have  destroyed  all  respect  for  party  responsibility 
and  for  party  nominations  In  the  future.  Fortunately  the 
Supreme  Court  of  the  United  States  advanced  the  case  and 
decided  It  prior  to  the  elections  upholding  our  redlstrictlng 
act. 

I  am  firm  In  the  belief  that  full  respect  and  confidence 
must  t)e  accorded  our  pariy  State  organizations  and  their 
findings,  otherwise  party  nominations  are  worthless  and 
pariy  organizations  are  useless. 

With  my  own  distasteful  experience  fresh  in  mind,  upon 
learning  of  the  congressional  contest  In  the  State  of  T^oulsl- 
ana  I  determined  to  investigate  the  facts  In  the  controversy 
and  the  Louisiana  law  to  satisfy  myself  If  this  case  was  at  all 
similar  to  my  own. 

The  essential  facts  relating  to  this  contest  are  as  follows; 

Hon.  Bolivar  E.  Kemp  died  June  10,  1933.  About  10  days 
later  Mrs.  Kemp,  his  widow,  announced  that  she  would  be- 
come a  candidate  to  succeed  her  husband  for  his  unexpired 
term.  Immediately  upon  making  this  annotmcement  her 
friends  circulated  petitions  asking  her  to  become  a  candi- 
date and  pledging  her  their  support.  About  35.000  persons 
signed  these  petitions.  About  26,000  of  them,  with  their  ad- 
dresses, were  published  In  one  or  more  newspapers  of  general 
circulation  In  the  State  of  Louisiana.  The  persons  signing 
these  petitions  constitute  a  very  large  pari  of  the  electorate 
of  the  district,  for  at  the  primary  In  which  Mr.  Kemp  was 
nominated  the  total  vote  cost  was  42,104. 

Sometime  after  Mrs.  Kemp's  announcement.  Mr.  Sanders. 
Jr..  Mr.  Whitman.  Mr.  Silvert,  and  Mr.  Nelson  annouiiced 
themselves  also  as  candidates.  Upon  her  announcement 
Mrs.  Kemp  requested  the  Governor  of  the  State  to  set  a  date 
for  the  filling  of  the  existing  vacancy. 

I  have  been  told  that  the  Governor  stated  that  there  would 
be  an  election  held  in  Louisiana  at  an  early  date  at  which 
time  the  people  of  Louisiana  would  vote  on  the  question  of 
repealing  the  eighteenth  amendment,  and  that  when  the 
date  was  fixed  for  this  election  that  he  would  call  a  special 
congressional  election  for  the  same  date. 

The  special  election  was  not  inunedlately  called.  Tliere- 
upon  a  petition  for  mandamus  against  the  Governor  was 
filed  in  the  Federal  court  for  the  eastern  district  of  Louisi- 
ana to  compel  him  to  call  a  special  election  to  fill  this 
vacancy.  Itie  district  Judge  before  i«^om  the  case  was 
heard  dismissed  the  proceedings  with  the  announcement 
that  the  Constitution  and  laws  of  the  United  States  Impose 
upon  the  Governor  full  and  ccanplete  discretion  and  author- 
ity to  issue  writs  of  election  to  fill  such  vacancies  and  that 
the  courts  were  without  Jurisdiction. 

At  a  later  date  a  petition  signed  by  several  thousand  citi- 
zens of  the  district  was  presented  to  the  Governor,  requesting 
and  demanding  that  he  order  an  election  to  fill  this  vacancy 
"  in  order  that  the  Sixth  District  may  have  a  Representative 
in  the  coming  session  of  Congress." 

After  a  lapse  of  a  few  dasrs  the  Governor  called  the  elec- 
tion. His  proclamation  was  dated  November  27,  and  the  date 
set  to  hold  the  election  was  December  5.  In  calling  the  elec- 
tion it  is  presmned  that  the  Governor  acted  upon  advice  of 
the  attorney  general — and  I  am  advised  that  the  attorney 
general,  or  one  of  his  assistants,  so  testified. 

Immediately  upon  the  proclamation  of  the  Governor  the 
congressional  executive  committee,  which  is  a  subcommittee 
of  the  SUte  central  committee— an  elective  body— was  called 
together  for  the  purpose  of  selecting  the  Democratic  nomi- 
nees for  the  special  election  to  be  held  December  5.  The 
committee  met  in  New  Orleans  at  the  headquarters  of  the 
State  Democratic  ezeeutlTe  committee.  A  majority  of  Its 
members  were  present  in  person  or  by  proxy,  and  Mrs,  Kemp 
was  chosen  by  said  committee  as  the  Democratic  nominee. 

In  the  election  of  December  6  Mrs.  Kemp's  name  appeared 
on  the  ballot  as  the  regular  Democratic  nominee.  No  other 
name  appears  on  said  ballot,  but  there  was  a  space  on  the 
ballot  where  the  name  ot  any  other  could  be  written  in  or 
voted  for  by  the  voters  participating  In  the  election. 
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An  election  was  held  in  9  of  the  12  parishes.  It  was  no 
held  in  3  of  them  because  an  injunction  was  issued  by  Judg^ 
Tycer,  of  the  Twenty-first  Judicial  District  Court  of  Louisi- 
ana, enjoining  the  election  officials  from  distributing  this 
ballots.  Other  efforts  were  made  to  discourage  the  voters 
from  participating  in  the  election  in  many  of  the  parishei 
comprising  the  district.  An  excess  of  5.000  votes  was  polled, 
practically  all  of  them  voted  for  Mrs.  Kemp.  In  such  elec" 
tions  the  vote  is  rarely  as  much  as  5.000.  and  has  been  at 
low  as  3.000.  so  I  am  advised.  Mrs.  Kemp  having  receive<^ 
the  greatest  number  of  votes  cast  in  said  election,  and  th* 
result  having  been  certified  to  the  secretary  of  the  State,  thi  s 
Governor  issued  his  certification  of  election  of  Mrs.  Kemp  t<^ 
the  Clerk  of  the  United  States  House  of  Representatives. 

Certain  citizens  of  the  district,  constituting  themselves  inti 
an  organization  known  as  the  "  Citizens'  Election  Committed 
of  the  Sixth  Congressional  District  of  the  State  of  Louisi 
ana  ".  called  an  election  to  fill  the  same  vacancy  and  flxe<  1 
the  date  for  their  election  at  December  28.  and  at  this  citi 
zens'  election  committee's  election  Mr.  J.  Y.  Sanders.  Jr 
received  the  largest  number  of  votes  cast  in  the  election,  an< 
the  citizens'  election  committee  transmitted  to  the  Clerk  o 
the  United  States  House  of  Representatives  a  certification  o 
election  of  Mr.  Sanders. 

These  are  the  facts  as  they  have  come  to  me.  The  onl] 
ones  that  are  of  prime  importance  are: 

First.  That  the  election  was  called  November  27. 

Second.  That  the  date  of  the  election  was  fixed  at  De- 
cember 5. 

Third.  That  on  November  27,  at  4  pjn.,  the  congressiona 
executive  committee,  a  jaibcommittee  of  the  State  centra 
Democratic  executive  committee,  met  in  the  city  of  Nev 
Orleans,  at  the  headquartes  of  the  State  Central  Committee 
and  selected  Mrs.  Kemp  as  the  Democratic  nominee  to  b< 
voted  for  in  the  special  election  to  be  held  December  5. 

Fourth.  That  the  ballots  issued  in  the  special  election  pro- 
vided space  on  which  the  name  or  names  of  other  candidates 
could  be  written  in  and  VDted  for. 

Fifth.  That  certain  citi;«ns  of  the  district  ordered  anothei 
election  to  fill  this  vacancy  and  certified  the  resiilt  of  saic 
alleged  election  to  the  Clurk  of  the  United  States  House  o: 
Representatives. 

Section  31  of  the  Revised  Statutes  of  the  United  States  iJi 
as  follows: 

Before  the  first  meeting  of  each  Congress  the  Clerk  of  the  nexi 
preceding  House  of  Rephesertatlves  shaU  make  a  roll  of  the  Rep' 
resentatlves-elect,  and  place  thereon  the  names  of  those  persona, 
and  of  such  persons  only,  wnose  credentials  show  that  they  wer« 
regiUarly  elected  In  accordarce  with  the  laws  of  their  States,  re- 
spectively, or  the  laws  of  the  United  States. 

Accordingly,  the  Clerk  of  the  House  made  a  roll  of  Repre 
sentatives,  and  the  name  of  Mrs.  Kemp  appeared  upon  th( 
roll  as  the  Member-elect  from  the  Sixth  District  of  Louis- 
iana. Upon  the  convening  of  the  House,  however,  Mrs 
Kemp's  name  wsis  not  called,  nor  was  it  included  in  the  lis 
of  Members-elect  furnished  to  the  Speaker  in  a  communica 
tion  from  the  Cleric  of  the  House,  dated  January  3,  1934 
In  another  communication  to  the  Speaker,  the  Clerk  of  the 
House  transmitted  a  certificate  of  election  of  Mrs.  Kemp  anc 
also  transmitted  a  communication  from  the  so-called  "  Citi 
zens'  Election  Committee."    This  letter  is  as  follows: 

Hon.  Henbt  T.  Raintt, 

Speaker  of  the  House  of  Representatives, 

Washington,  D.C. 
Deab  Sni:  I  transmit  herewith -«  certificate  of  election  of  Mrs 
Bolivar  E.  Kemp,  Sr..  to  flU  t^e  vacancy  caused  by  the  death  oj 
Hon.  Bolivar  E.  Kemp,  from  the  Sixth  Congressional  District  oi 
the  State  erf  Louisiana,  attested  by  the  seal  and  by  the  secretarj 
of  state  of  the  State  of  Louisiana. 

I  also  transmit  herewith  a  communication  from  the  Citizens' 
Election  Committee  of  the  Sixth  Congressional  District  of  th« 
State  of  Louisiana,  in  the  form  of  a  certificate  of  election  of  Hon 
J.  Y.  Sanders.  Jr..  to  fiU  the  v:icancy  caused  by  the  death  of  Hon 
Bolivar  E.  Kemp,  from  3ixth  Congressional  District  of  the  StaU 
of  Louisiana. 

Yours  very  truly. 

Soxn"H  Tkimbuc. 
Clerk  of  the  House  of  Representative*. 


After  the  reading  of  this  letter  the  following  resolution 
was  oflfered  and  adopted  and  referred  to  the  Committee  on 
Elections  No.  3: 

House  Resolution  202 

Resolved,  That  the  question  of  prima  facie  as  well  as  the  final 
right  of  Mrs.  Bolivar  E.  Kemp,  Sr.,  and  J.  Y.  Sanders,  Jr..  contest- 
ants, respectively,  claiming  a  seat  in  this  House  from  the  Sixth 
District  of  Louisiana,  be  referred  to  the  Committee  on  aeclions 
No.  3;  and  until  such  committee  shall  have  reported  in  the 
premises  and  the  House  decided  such  question,  neither  of  said 
contestants  shall  be  admitted  to  a  seat. 

On  Saturday  last,  January  20,  the  Chairman  of  the  Com- 
mittee on  Elections  No.  3  filed  the  committee's  report.  The 
report  in  substance  denies  to  Mrs.  Kemp  the  right  to  be 
treated  as  a  Member-elect  and  sworn  in  as  a  Member  upon 
her  certificate  of  election  from  proper  authority.  It  also 
holds  that  the  election  was  not  properly  called,  and  is  there- 
fore null  and  void.  It  makes  certain  criticisms  of  the  man- 
ner of  calling  the  election  and  the  constituted  authorities  of 
the  State.  It  also  denies  to  Mr.  Sanders  a  seat  and  holds 
that  the  so-called  "  election  "  held  by  the  citizens'  committee 
was  no  election  and  therefore  is  null  and  void. 

In  presenting  what  I  consider  the  law  in  this  case,  I  shall 
discuss  only  the  legal  phases  of  the  controversy.  I  am  in 
nowise  concerned  with  factional  differences  that  concern  the 
people  of  Louisiana.  The  membership  of  this  House  wishes 
to  do  equal  and  exact  justice  by  each  of  these  contestants 
and  at  the  same  time  uphold  the  precedents  of  this  House  in 
its  consideration  of  such  cases. 

Under  the  terms  of  the  resolution  there  are  two  question."? 
to  be  decided:  I.  The  prima  facie  right  of  Mrs.  Kemp  to  be 
sworn  in  as  a  sitting  Member  of  this  House,  n.  The  final 
right  of  Mrs.  Kemp  or  Mr.  Sanders  to  be  seated  as  a  Member 
of  this  House. 

I 

The  first  of  these  questions  is  of  the  utmost  importance 
to  the  membership  of  this  House.  To  my  knowledge,  it  has 
been  an  unbroken  custom  of  the  House,  except  for  a  short 
time  during  the  Civil  War  period,  to  seat  a  Member-elect 
upon  a  prima  facie  showing  after  the  certificate  was  shown 
complete  and  legal.  Mr.  William  McKinley,  of  Ohio,  in  the 
case  of  Ezra  B.  Taylor,  seated  by  the  House  on  December  13, 
1880,  stated  that  Mr.  Taylor's  "  prima  facie  right  to  be  sworn 
in  was  perfect,  the  certificate  raising  no  doubt  as  to  its  com- 
pleteness and  legality."  The  only  cases  to  be  found  where 
Members-elect  with  proper  credentials  were  denied  seats  as 
sitting  Members  are  those  (1)  where  the  qualifications  of 
the  Members-elect  were  questioned,  or  (2)  their  loyalty  to 
the  Government  of  the  United  States  attacked  in  times  of 
war,  or  (3)  because  of  other  personal  ineligibilities.  Even 
the  Civil  War  cases  cannot  be  properly  cited  in  this  case. 

In  these  cases  Confederate  troops  occupied  a  large  part 
of  the  territory  where  the  elections  were  held  and  the  House 
of  Representatives  was  of  the  opinion  that  under  such  cir- 
cumstances the  credentials  were  not  in  proper  form,  were 
from  improper  persons,  and  perhaps  were  issued  under  fear 
and  coercion.    No  such  question  is  involved  in  this  case. 

I  invite  the  Membership  of  this  House  to  investigate  Hinds' 
Precedents  of  the  House  of  Representatives  on  this  subject, 
and  especially  pages  766  and  767  of  volume  6.  In  one  in- 
stance the  House  gave  prima  facie  effect  to  credentials,  al- 
though there  appeared  a  question  as  to  the  regularity  of 
the  writs  of  election  (vol.  1.  sec.  328) . 

Another  case  holds  a  vacancy  in  a  contested  seat  being 
filled  by  a  special  election,  the  House  seated  the  new  Mem- 
ber on  his  credentials,  but  held  that  his  final  right  must 
depend  on  the  issue  of  the  contest  (vol.  1,  sec.  735). 

Another  is  to  this  effect:  The  Senate  gave  immediate 
prima  facie  effect  to  regular  credentials,  although  a  me- 
morial impeached  the  regularity  and  legality  of  the  election 
(vol.  1.  sec.  551). 

There  is  only  one  safe  policy  for  this  House  to  pursue, 
and  that  is  to  accept  the  Governor's  certificate.  The  Gov- 
ernor is  the  State's  chief  executive.  He  is  usually  a  man  of 
high  standing  and  character,  and  therefore  no  better  au- 
thority can  be  selected  upon  which  to  issue  these  certificates. 
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Grave  dangers  will  arise  if  we  depart  from  the  unbroken 
custom  of  this  House  and  put  the  responsibility  for  the  seat- 
ing of  Members  in  the  discretion  of  a  Clerk  whose  very  posi- 
tion as  Clerk  can  depend  upon  the  rolls  of  the  House  that 
he  is  charged  with  preparing.  It  is  far  better  to  leave  the 
responsibility  of  issuing  certificates  of  election  to  the  Gov- 
ernors of  our  respective  States  and  then  give  full  force  and 
credit  to  these  certificates.  If  it  is  found  that  fraud  has 
been  practiced  in  an  election  a  majority  vote  of  the  House 
can  later  unseat  the  Member. 

If  the  practice  of  denying  a  seat  to  Members  whose  cre- 
dentials are  in  proper  force  is  begun,  a  minority  member- 
ship of  this  House,  with  a  friendly  Clerk  can.  under  certain 
contingencies,  prevent  an  organization  of  the  House  by 
the  majority.  This  House  does  not  want  to  bring  about  a 
situation  which  will  permit  such  misuse  and  abuse  of  au- 
thority. 

Mr.  GIFFORD.     Will  the  gentleman  yield? 

Mr.  COLLINS  of  Mississippi.    I  yield  to  the  gentleman, 

Mr.  GIFFORD.  I  would  like  to  ask  the  gentleman  if  it 
was  not  proper  for  the  Houre  itself  to  determine  the  prima 
facie  question  on  the  first  day  of  the  session,  and  if  it  is 
not  a  fact  that  the  committee  were  instructed  to  determine 
the  prima  facie  question  as  well  as  the  ultimate  right? 

Mr.  COLLINS  of  Mississippi.  I  believe  the  House  should 
have  seated  Mrs.  Kemp  upon  her  prima  facie  showing.  Her 
credentials  were  in  regular  form. 

n 

Permit  me  now  to  talk  to  you  about  Mrs.  Kemp's  final 
right  to  retain  a  seat  in  this  House. 

Upon  the  death  of  Congressman  Kemp  a  vacancy  in  the 
House  from  the  Sixth  District  of  Louisiana  occurred.  The 
Constitution  of  the  United  States,  clause  4  of  section  2  of 
article  I.  provides  that — 

When  vacancies  happen  In  the  Representatives  of  any  State,  the 
executive  authority  thereof  shall  Issue  writs  of  election  to  fill  such 
vacancies. 

Section  2713  of  the  Louisiana  General  Statutes  provides: 

In  case  of  vacancies  in  said  olfice  of  Representative  In  Congress 
between  the  general  elections,  it  shall  be  the  duty  of  the  Gov- 
ernor, by  proclamation,  to  cause  an  election  to  be  held  according 
to  law  to  fill  such  vacancies.  Elections  shall  be  held  in  the 
precincts  and  at  the  polling  places  hereinafter  defined  and  herein- 
below  directed  to  be  established  (act  1916.  no.  130,  sec.  6). 

Mr.  WILSON.  Mr.  Chairman,  will  the  gentleman  yield? 
I  think  the  gentleman  has  misquoted  the  law. 

Mr.  COLLINS  of  Mississippi.  I  am  reading  it  just  exactly 
a3  it  is. 

Mr.  WILSON.  The  gentleman  says  that  the  Governor 
shall  call  the  election  according  to  law.  and  it  does  not  spec- 
ify the  time.  It  is  according  to  the  law  of  the  State,  which 
provides  it  shall  be  preceded  by  a  primary. 

Mr.  COLLINS  of  Mississippi.  The  Constitution  of  the 
United  States  and  the  laws  of  Louisiana  nowhere  require 
nominating  primaries  in  such  cases  as  this.  The  gentleman 
does  not  properly  interpret  the  statute  he  has  in  mind.  It 
merely  provides  that  when  primaries  are  ordered  10  days 
must  elapse  between  the  call  and  the  election.  This  cannot 
mean  there  must  be  a  primary. 

Mr.  WILSON.  The  gentleman  will  have  to  show  some- 
thing absolutely  contrary  to  the  law  in  the  State  of  Louisiana. 

Mr.  COLLINS  of  Mississippi.  Tliere  is  no  restriction  upon 
the  Governor  in  calling  elections  to  fill  vacancies  in  Congress. 
He  can  call  the  election  when  he  sees  fit.  The  10-day  pro- 
vision that  the  gentleman  has  in  mind  relates  to  the  first 
primary.  There  could  be  a  second  one,  and,  in  all,  62  days 
would  be  the  required  time  that  should  elapse,  if  the  gentle- 
man's contention  is  correct. 

It  will  be  observed  that  both  the  Constitution  of  the  United 
States  and  the  Louisiana  election  laws  confer  upon  the 
Governor  complete  authority  to  issue  writs  of  election  to  fill 
vacancies  in  Congress.  Tliere  is  no  restriction  whatever 
upon  the  executive.  He  can  call  the  election  at  any  time 
that  he  sees  fit.  There  is  no  authority  conferred  by  the 
Constitution  of  the  United  States  or  the  statutes  of  Louisiana 
upon  any  other  person  or  persons  whatsoever  to  call  elections 


to  fill  vacancies  in  Congress.  In  the  instant  case,  because  the 
Grovemor  of  Louisiana  failed  to  ipimediately  call  an  election 
to  fill  the  vacancy  of  Congressman  Kemp,  one  of  the  candi- 
dates filed  a  petition  for  mandamus  before  a  Federal  district 
judge  in  New  Orleans  to  compel  the  Governor  to  call  an 
election  to  fill  such  vacancy.  The  district  Judge,  recognizing 
the  plain  language  of  the  Constitution  of  the  United  States 
and  the  election  laws  of  the  State  of  Louisiana,  dismissed 
the  proceedings,  holding  that  both  the  Constitution  and 
the  laws  of  Louisiana  confer  this  duty  exclusively  upon  the 
Governor,  but  without  mandate  as  to  when  he  must  act. 
My  own  opinion  is  that  even  if  the  Louisiana  election  laws 
did  require  the  Governor  to  call  an  election  within  a  given 
period  of  time,  the  election  laws  would  be  in  conflict  with 
the  provisions  of  the  Constitution  of  the  United  States  and 
therefore  null  and  void. 

The  Louisiana  election  laws  dealing  with  vacancies  in  the 
oflace  of  Representatives  in  Congress  are  in  no  wise  in  conflict 
with  the  provisions  of  the  Constitution  of  the  United  States 
but  follow  the  language  of  the  Constitution.  It  is  the  opinon 
of  every  court  or  authority  that  has  given  the  question  any 
serious  study,  that  the  Governor  can  call  an  election  in  2  days, 
a  week,  a  month,  3  months,  or  within  any  other  time  that 
suits  him.  It  is  even  contended  that  he  could  refuse  to  call 
an  election  at  all,  and  this  has  been  done  in  many  instances. 
The  objection  that  has  been  raised  by  the  House  committee, 
if  I  understand  the  language  of  the  report,  is  that  sufficient 
time  was  not  given  for  the  holding  of  the  election  so  that  a 
primary  could  be  held  between  the  date  of  the  proclamation 
of  the  Governor  and  the  date  of  the  holding  of  the  election. 
This  contention  is  wholly  without  merit  as  will  be  observed 
by  an  examination  of  McCrary  on  elections,  paragrai^is  185 
and  186,  as  follows: 

In  the  case  of  McKune  against  Weller,  the  question  whether  • 
proclamation  giving  notice  of  the  holding  of  a  special  election  held 
to  fill  a  vacancy  caused  by  the  death  of  an  Incumbent  was  neces- 
sary to  the  validity  of  such  election  is  discussed  at  length.  The 
authorities  upon  the  subject  are  there  reviewed  with  care,  and 
the  conclusion  is  reached  that  there  is  an  important  distinction  to 
be  observed  between  general  and  special  elections.  The  time, 
place,  and  manner  of  holding  the  former  being  fixed  by  law.  the 
electors  may  and  indeed  must  take  notice  of  them,  and  as  to  such 
elections  the  statutory  requirement  of  public  notice  by  proclama- 
tion or  otherv.lse  may  be  regarded  as  directory  only.  But  it  was 
held  that  the  statute  requiring  the  Governor  to  iBSue  his  proclama- 
tion of  election  "  to  fill  vacancies "  which  occur  not  in  the 
ordinary  way  by  the  expiration  of  the  term, -but  by  death  or 
resignation  before  the  term  expires,  is  mandatory  and  an  eaaentlal 
prerequisite  to  all  such  election. 

It  was  held  by  the  Hotise  of  Representatives  of  the  United 
States,  after  an  exhaustive  discussion,  that  where  the  legislature 
of  the  State  has  failed  to  provide  the  time,  place,  and  manner 
of  holding  an  election  to  fill  a  vacancy  occurring  In  the  House, 
that  the  Grovernor  of  such  State,  upon  being  informed  of  the 
vacancy,  may  issue  a  writ  of  election  and  therein  fix  the  time  and 
places  of  holding  such  election.  (See  case  of  John  Hoge  of  Penn- 
sylvania. Clarke  and  Hall.  XJontested  elections  in  Congress.)  The 
power  given  to  the  Governor  by  the  second  section  of  the  first  arti- 
cle of  the  Constitution  of  the  United  States  to  issue  writs  of  elec- 
tion to  fill  vacancies  carries  with  It  the  power  to  fix  the  times  and 
places  of  holding  such  election  in  cases  where  such  times  and 
places  are  not  fixed  by  law. 

IX  is,  of  course,  desirable,  and  indeed  necessary,  that  the 
proclamation  be  made  of  such  election,  or  that  It  appear  thai  It 
was  generally  known  for  a  reasonable  length  of  time,  though  In 
the  case  Just  referred  to,  it  was  held  that  a  very  short  notice 
(only  2  or  3  days)  was  sufficient,  when  It  appeared  that  the  elec- 
tion was  fixed  for  the  same  day  as  the  election  for  President  and 
Vice  President  of  the  United  States,  and  where  it  was  evident  that 
the  great  mass  of  the  electors  were  In  fact  apprised  of  It,  and 
participated  In  it.     (McCrary  on  Elections.  4th  ed..  pp.  138-139.) 

In  the  instant  case  I  dare  say  that  everybody  in  the  Sixth 
Congressional  District  of  Louisiana  knew  that  an  election 
for  Congressman  was  to  be  held  on  December  5,  1933.  The 
newspapers  were  filled  with  news  about  it.  The  very  fact 
that  one  of  the^  judges  issued  an  injunction  against  the 
holding  of  the  election  in  three  parishes  of  the  district  was 
itself  evidence  of  the  wide-spread  interest  the  notice  of  the 
Governor's  proclamation  received.  The  judge's  action  In 
swearing  in  several  hundred  deputies  to  enforce  his  order 
was  also  well  known  by  everybody  in  the  district.  Every 
citizen  of  the  district  had  an  opportunity  to  go  to  the  polls 
and  vote,  except  where  prevented  by  said  injunction,  and 
had  ample  notice  of  the  date  of  the  election. 
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The  Governor  had  the  exclusive  power  and  authority  to 
call  this  election  and  to  fix  the  time  and  lAaces  for  the 
holding  of  the  election.  It  is  also  plain  that  he  had  the 
authority  to  call  the  election  within  1  week  after  the  is- 
sxiance  of  his  proclamation.  It  is  also  equally  plain  that 
there  is  no  other  authority  that  has  any  control  whatever 
over  the  matter  or  over  his  acts. 

I  now  direct  your  attention  to  the  action  of  the  congres- 
sional executive  conunittee  in  naming  Mrs.  Kemp  as  the 
IJemocratlc  nominee  for  Congress  from  the  Sixth  Congres- 
sional District  of  Louisiana.  Under  the  Louisiana  primary 
election  laws  a  nominating  primary  to  fill  a  vacancy  cannot 
be  held  unless  10  dasrs  elajjse  from  the  date  of  the  proclama- 
tion of  the  Governor  ordering  the  election  and  the  date  of 
the  primary.  (Acts  1922.  no.  97,  sec.  9,  and  also  sec.  2650 
Louisiana  General  Statutes.) 

With  the  proclamation  of  the  Governor  issued  November 
27.  the  earliest  possible  date  that  a  primary  could  be  held 
was  December  8.  There  were  five  candidates  for  this  oflBce. 
The  probabilities  are  that  no  one  of  the  five  candidates  would 
have  received  a  majority  of  the  vot<«  cast  in  the  primary 
election.  Under  the  Louisiana  primary  election  law  if  one 
of  the  candidates  fails  to  receive  a  majority  of  the  votes 
cast  in  the  said  primary,  then  a  second  primary  is  ordered 
at  which  the  two  leading  candidates  become  the  candidates 
in  the  nm-off. 

Under  section  2677.  Louisiana  General  Statutes  (act  1922) 

no.  97.  aec.  27).  it  is  provided  that — 

In  all  electlona  where  returns  are  by  this  act  proTlded  to  be 
made  to  the  secretary  of  state,  he  shall  Immediately  proceed  to 
tabulate  and  compUe  tlie  same,  and  shaU  within  8  days  after 
the  date  of  said  primary  election  promulgate  same  in  the  official 
Journal  of  the  State,  and  shall  forward  under  a  special  stamp  a 
certified  copy  thereof  vinder  his  slgnaturt;  and  seal  of  offlce  to  the 
chairman  at  the  committee  ordering  the  primary. 

This  same  section  provides  further  that  the  second  pri- 
mary— 

Shall  be  held  with  the  same  elt-ctlon  officers  and  at  the  same 
places  as  the  first  primary  was  held  5  weeks  from  the  date  of  the 
first  primary:  Provided,  That  Lf  this  day  should  faU  on  Mardl  Gras, 
then  the  second  primary  shall  be  held  6  weeks  from  the  date  of  the 
first  primary. 

There  must  elapse  after  the  second  primary  sufficient  time 
for  the  votes  to  be  coimted  and  canvassed  and  a  report  made 
to  the  secretary  of  state,  so  that  he  can  be  advised  who  has 
finally  been  nominated.  Under  this  same  section.  8  days  \$ 
allowed  for  this  purpose.  It  will  be  seen  therefore  that  ati 
least  62  days  must  elapse  between  the  proclamation  of  tha 
Governor  calling  a  special  election  to  fill  the  vacancy  in 
Congress  and  the  date  set  for  said  election  before  nomi- 
nating primaries  could  be  held  in  the  State  of  Louisiana. 

The  Governor  evidently  realized  that  it  was  impossible  for 
the  primary  to  be  held  prior  to  January  1,  1934.  He  knew 
that  he  had  only  33  days  in  which  an  election  could  be  held 
to  fill  this  vacancy. 

Under  the  laws  of  the  State  of  Louisiana  a  new  registra- 
tion of  voters  is  automatically  made  every  4  years.  Section 
21(29,  Louisiana  General  Statutes  (acts  no.  1921.  no.  122.  sec 
15;  1926.  no.  269.  sec.  1),  in  part  is  as  follows: 

The  reglstratloo  of  voters  for  each  and  every  parish  throughoul 
the  State.  Parish  of  Orleans  excepted,  shall  make  a  new  and  com- 
plete registration  of  the  quaUfied  voters  of  their  respective  parishec 
every  4  years,  commencing  on  the  2d  day  of  January  1922. 

This  section  requires  a  new  registi'ation  throughout  th< 
State  in  the  year  1934.  Under  the  Louisiana  Statutes  3( 
da3r5  is  permitted  to  carry  out  this  registration.  The  law 
also  provided  that  no  person  shall  be  permitted  to  reglstei 
withhi  30  days  of  any  general  or  primary  election  (ibid.). 

The  earliest  date  when  an  elector  could  be  qualified  ii. 
Louisiana,  outside  of  the  Parish  of  Orleans,  would  be  at  bes 
March  2.  Add  to  this  the  62  dairs  necessary  for  holding  tlu 
Ijrimaries.  we  find  that  if  the  Governor  waited  until  after  thi : 
Ist  of  January  that  the  earliest  possible  time  a  successor  t< 
fLD  this  vacancy  could  be  named  would  be  during  the  earU 
dajrs  of  May,  and  Congress  wiD  likely  be  in  adjournment  a 
that  time. 
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The  Governor,  of  necessity,  had  to  call  an  election  before 
January  1  if  one  was  to  have  been  called.  It  is  aLso  plain 
that  primaries  could  not  have  been  held  between  Novem- 
ber 27  and  January  1. 

How,  then,  did  Mrs.  Kemp  receive  her  nomination,  and 
was  her  nomination  regular  and  in  compliance  with  Loui- 
siana primary  election  statutes?  Acts.  1922,  no.  97,  section 
31  (2681  Dart.),  is  as  follows: 

That  all  vacancies  caused  by  death  or  resignation  or  otherwise 
among  the  nominees  selected  by  any  political  party,  under  the 
provisions  of  this  act,  shall  be  filled  by  the  committee,  which  has 
Jurisdiction  over  the  calling  and  ordering  of  the  said  primary  elec- 
tion and  in  the  event  that  no  person  shall  have  applied  to  become 
a  candidate  for  a  political  office  within  the  time  fixed  by  law.  or 
the  call  of  the  committee  ordering  the  primary,  or  in  any  other 
event  wherein  the  party  shall  have  no  nominee  selected  under  the 
provislcns  of  this  act,  the  committee  calling  the  primary  shall 
select  the  nommee  for  any  position  named  in  the  call  of  the  com- 
mittee and  shall  have  full  authority  to  certify  said  name  as  the 
nommee  of  the  said  party:  Provided,  however.  That  wherever,  for 
any  reason,  any  contest  filed  in  court  shall  not  be  finally  decided 
in  time  to  print  the  name  of  the  nominee  of  the  party  upon  the 
ticket  at  election,  then  the  political  party  committee  shall  certify 
the  name  of  the  person  who  is  the  contestee  in  the  suit  filed,  and 
the  name  of  the  said  contestee  shall  be  printed  upon  the  ticket  as 
the  nominee  of  said  political  party,  and  no  court  shall  have  Juris- 
diction to  enjoin  such  action. 

Acting  under  the  provisions  of  this  section,  the  chairman 
of  the  State  central  committee  issued  his  call  to  the  congres- 
sional executive  committee,  which  met  in  New  Orleans  at 
4  p.m.,  November  27.  Louisiana,  like  every  other  Southern 
State,  has  made  provisions  for  the  nomination  of  candidates 
by  primary;  but  realizing  that  there  are  cases  exceptional  in 
their  very  nature  where  candidates  cannot  be  nominated  in 
primaries,  as  was  so  in  this  case,  statutes  have  been  enacted 
to  take  care  of  such  eventualities.  This  section  provided  for 
(1)  the  filling  of  vacancies  that  have  been  caused  by  death, 
resignation,  or  otherwise  after  nominations  have  been  made 
by  primaries  and  before  the  general  election  is  held;  (2)  it 
also  provides  for  the  nomination  of  party  candidates  where 
no  person  has  offered  himself  as  a  candidate  in  a  primary; 
^3)  it  also  recognizes  that  there  are  other  contingencies 
that  can  arise,  so  it  provides  "  in  any  other  event  where  the 
party  shall  have  no  nominee  selected  under  the  provisions 
of  this  act,  the  committee  calling  the  primary  shall  select 
the  nominee  ".  and  so  forth. 

It  is  contended  by  some  that  under  the  provisions  of  this 
statute  a  primary  must  have  been  held  or  called  before  a 
nomination  could  be  made  by  the  committee.  The  act  does 
contemplate  such  cases.  It  goes  further  and  takes  care  of 
those  cases  where  the  party  does  not  have  a  nominee  at  all. 
If  the  contention  of  the  gentlemen  who  are  urging  that  this 
section  is  applicable  only  to  those  cases  where  nominees  have 
died,  and  so  forth,  or  where  no  persons  have  filed  as  candi- 
dates, then  it  would  be  useless  and  foolish  to  use  the  fur- 
ther language,  "  ot  in  any  other  event  wherein  the  party 
shall  have  no  nominee  selected  ",  and  so  forth.  We  may  as 
well  recognize  that  the  plain  intendment  of  this  section  is 
to  provide  that  a  political  party  in  Louisiana  shall  have 
under  any  and  all  circumstances  in  every  election,  general 
or  special,  a  party  nominee  whom  the  members  of  that  party 
can  support  in  the  election. 

It  has  been  stated  that  the  language  describing  the  com- 
mittee shows  that  the  purpose  of  this  statute  Is  to  restrict 
committee  nominations  to  vacancies  occurring  after  nomi- 
nations have  been  made  or  where  no  party  candidates  have 
filed  as  candidates.  I  insist  that  the  words  "  calling  the 
primary  "  is  merely  descriptive  of  the  committee  whose  duty 
it  is  to  make  the  nomination.  Were  it  not  for  this  descrip- 
tive language,  some  other  congressional  committee  might 
claim  the  right  to  make  the  nominations. 

It  is  plain  that  the  committee  under  the  circumstances 
had  the  right  to  make  a  nomination.  There  were  five  candi- 
dates. One  of  them  had  petitions  filed  in  her  behalf  signed 
by  35,000  people  asking  her  to  become  a  candidate.  There 
were  about  60,000  registered  voters  in  the  district.  There 
were  42,000  who  participated  in  the  last  Democratic  primary. 
Under  the  circumstances,  therefore,  since  it  is  necessary  for 
the  Democratic  Party  to  have  a  nominee,  there  was  only 
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one  choice  that  the  committee  could  logically  make,  and  that 
was  to  select  Mrs.  Kemp  as  the  party  nominee,  and  this  was 
done,  and  under  the  circumstances  I  think  as  long  as  it  Ls 
the  committee's  responsibility  as  the  governing  authority  of 
the  party  that  no  one  could  complain. 

The  committee  is  an  elective  body,  voted  for  as  other 
candidates.  They  are  public  officers  within  the  meaning  of 
Louisiana  law  for  party  purposes.  Furthermore,  this  same 
statute  provides  that  no  court  shall  have  jurisdiction  to 
enjoin  their  action.  The  statute  was  passed  in  1922  by  the 
Legrislature  of  the  State  of  Louisiana,  and  it  is  a  valid 
statute,  and  in  the  instant  case  its  provisions  have  been 
followed. 

In  the  special  election  no  one  was  denied  the  right  to 
become  a  candidate  for  Congress.  There  was  ample  space 
upon  the  ballot  where  the  name  or  names  of  candidates 
could  be  written  in  and  voted  for.  The  setting  aside  of  this 
space  on  the  ballot  was  not  an  accident;  it  is  provided  for 
under  Louisiana  law.  Section  2780  (acts  1916.  no.  130,  sec. 
73;  1932,  no.  160,  sec.  1)  provides  that  for  a  voter — 

Desiring  to  vote  for  a  person  other  than  the  nominee  of  a  po- 
litical party,  he  must  write  in  his  own  hand  the  name  of  such 
j)erson  in  the  space  provided  for  such  purposes — 

And  so  forth. 

The  person  desiring  to  become  a  candidate  by  this  method 
must  announce  himself  as  a  candidate  at  least  3  days  before 
the  election,  and  he  must  file  with  the  clerk  of  the  court  of 
the  parish  in  which  he  resides  a  statement  that  he  is  a 
candidate. 

Similar  statutes  appear  in  the  laws  of  many  States.  Fre- 
quently candidates  are  elected  in  such  ways.  I  remember 
very  distinctly  douTi  in  Memphis  in  the  early  political  years 
of  my  good  friend  Congressman  Ed  CnvTsv  that  he  and  his 
friends  elected  in  this  way  a  candidate  named  Reight.  For 
a  long  number  of  years  afterward  he  and  his  associates  were 
referred  to  by  their  political  enemies  as  "  Reight  writers." 

The  election  called  by  certain  citizens  of  this  district 
under  which  Mr.  Sanders  claims  a  seat  was  without  any 
legal  authority  whatsoever.  The  Constitution  of  the  United 
States  reposes  this  duty  and  responsibility  exclusively  in 
the  Governor. 

I  do  hope  that  my  colleagues  will  investigate  for  them- 
selves the  facts  and  the  law  in  this  case.  There  are  too 
many  serious  questions  involved  in  this  contest.  Our  own 
right  to  be  seated  after  proper  credentials  have  been  pre- 
sented by  us  is  one  of  them.  The  others  are  equally  serious 
and  outstanding. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
sissippi has  again  expired. 

Mr.  AYRES  of  Kansas.  Mr.  Chairman,  I  yield  the  gentle- 
man 1  minute  more. 

Mr.  COLLINS  of  Mississipi.  I  now  yield  to  the  gentle- 
man from  Louisiana  [Mr.  Wilson]. 

Mr.  WILSON.  I  just  want  to  ask  the  gentleman  relative 
to  the  certification  by  the  committee  of  a  nomination  on  a 
ticket,  whether  in  every  exception  he  read  there,  if  that  did 
not  occur  after  the  primary  had  been  ordered  according  to 
law. 

Mr.  COLLINS  of  Mississippi.     No. 

Mr.  WILSON.     And  no  name  appearing  on   the  ticket? 

Mr.  COLLINS  of  Mississippi.  I  do  not  understand  the 
gentleman. 

Mr.  WILSON.  Where  the  democratic  committee  certi- 
fied a  nominee  on  a  ticket,  every  exception  was  after  the 
primary  had  been  called,  and  there  was  no  nominee  on 
the  ticket.    Is  not  that  what  the  law  says? 

Mr.  COLLINS  of  Mississippi.     No. 

Mr.  WILSON.    The  gentleman  did  not  read  the  law. 

Mr.  COLLINS  of  Mississippi.  The  gentleman  is  very 
much  mistaken.  I  imagine  I  know  as  well  as  anyone  the 
law  in  this  case.  I  have  dispassionately  discussed  it  and 
other  Louisiana  laws.  I  am  not  concerned  with  factional 
differences  in  Louisiana. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Mississippi  has  again  expired. 


Mr.  SWICK.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Illinois  [Mr.  Dirksen]. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  listened  with  a  high 
degree  of  interest  to  the  rather  distressing  prophecies  made 
by  my  genial  colleague  from  Illinois  relative  to  the  next  war. 
and  I  have  listened  to  his  solicitude  for  a  Navy  second  to 
none.  I  am  in  accord  with  his  sentiment,  but  I  am  wonder- 
ing, after  all,  whether  in  dealing  with  millions  and  millions 
of  dollars  to  fabricate  instrumentalities  of  death,  the  human 
heart  has  gotten  so  encrusted  that  we  carmot  think  a  little 
bit  about  those  who  are  going  to  be  the  victims  of  those 
instrumentalities  of  destruction.  I  refer  particularly  to  the 
controversy  that  began  in  the  morning  press  in  Washington 
between  the  distinguished  general  who  presides  over  the 
destinies  of  the  Veterans'  Bureau  and  the  national  com- 
mander of  the  American  Legion.  I  want  to  relate  it  briefly 
to  the  independent  offices  appropriation  bill,  with  a  legisla- 
tive section,  that  was  passed  in  this  chamber  a  week  or 
two  ago. 

I  understand  there  has  been  introduced  in  the  body  over 
at  the  other  end  of  this  Capitol,  a  bill  by  Senator  George 
embodying  the  4-point  program  of  the  American  Legion. 
At  the  same  time  there  has  been  Introduced  over  there  an 
amendment  by  Senator  Reed,  of  Pennsylvania,  that  embodies 
the  same  program.  I  understand  also  that  the  Parliamen- 
tarian of  the  Senate  has  indicated  that  it  is  perfectly  proper 
to  introduce  the  Reed  amendment  to  the  independent  offices 
appropriation  bill,  provided  the  subject  matter  of  that 
amendment  is  germane  to  the  bill.  In  the  event  the  Vice 
President  or  the  Presiding  Officer  overrules  the  contention 
that  it  is  germane,  he  can,  in  turn,  be  overruled  by  that 
body,  by  a  simple  majority.  In  a  secret  poll  that  was  con- 
ducted in  the  Senate  on  the  18th  of  January.  I  understand 
there  are  enough  votes  in  the  Senate  to  overcome  any  ad- 
verse ruling  by  the  Presiding  Officer;  so  that,  in  substance,  a 
simple  majority  will  be  able  to  write  the  Reed  amendment 
into  the  independent  offices  appropriation  bill.  That  may 
have  been  the  reason  why  the  majority  leader  of  the  Senate 
rushed  to  the  White  House  on  the  afternoon  of  January 
18 

Mr.  BANKHEAD.  Mr.  Chairman,  I  rise  to  a  point  of 
order  against  the  speech  being  made  by  the  gentleman.  I 
do  not  want  to  disturb  him.  The  gentleman  may  not  be 
familiar  with  the  rules,  and  I  mean  no  discourtesy,  but  it  is 
clearly  in  violation  of  the  rules  of  the  House  for  a  Member 
either  in  the  House  or  in  Committee  to  refer  to  votes  or 
actions  or  positions  of  Senators  in  the  other  end  of  the 
Capitol. 

Mr.  DIRKSEN.  That  part  of  my  remarks  may  be  ex- 
punged if  it  is  not  in  accord  with  the  rule,  but  it  simply 
gives  the  background  to  what  I  am  leading  up  to. 

The  CHAIRMAN  (Mr.  Lanham)  .  The  Chair  will  read  the 
provision  in  Jefferson's  Manual  with  reference  to  this  matter: 

It  is  a  breach  of  order  in  debate  to  notice  what  has  been  said 
on  the  same  subject  In  the  other  House,  or  the  particular  votes 
or  majorities  on  It  there;  because  the  opinion  of  each  House 
should  be  left  to  its  own  independency,  not  be  influenced  by  the 
proceedings  of  the  other;  and  the  quoting  them  might  beget 
reflections  leading  to  a  misunderstanding  between  the  two  Houses. 

The  Chair  is  constrained,  imder  these  circumstances,  to 
sustain  the  point  of  order.  The  gentleman  will  please  pro- 
ceed in  order. 

Mr.  DIRKSEN.  Very  well.  That  is  only  a  background  to 
the  thing  I  have  in  mind,  and  that  is  the  subject  matter 
of  the  Reed  amendment,  which  embodies  the  4-point  pro- 
gram, designed  first  of  all  to  restore  j)ay  to  service-connected 
disabled  veterans  who  have  been  cut  off  under  the  provi- 
sions of  the  Economy  Act;  secondly,'  to  restore,  or  rather, 
in  the  first  instance,  to  grant  to  widows  and  orphans,  irre- 
spective of  whether  they  are  widows  and  orphans  of  those 
who  died  from  service -connected  disability  or  not,  of  a  Fed- 
eral pension;  and,  third,  the  program  of  hospitalization, 
whereby  those  ex-service  men  who  are  In  distress  and  have 
no  money  with  which  to  pay  for  hospitals,  shall  have  a  right 
to  go  to  existing  facilities,  irrespective  of  that  fact  and  irre- 
spective of  whether  their  disabilities  are  service-connected 
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or  not;  and.  finally,  the  fourth  point  of  that  program  is  to 
reestablish  service  connection  for  those  presumptive  cases 
that  were  wiped  from  the  rolls  through  the  instrumentality 
of  the  Economy  Act.  General  Hines  takes  exception  to  the 
program,  and  he  has  submitted  a  brief  of  figures.  The  Amer- 
ican Legion  leadership  has  submitted  a  brief  of  figures,  and 
apparently  there  is  a  variation  of  several  million  dollars. 
I  am  not  going  to  be  so  ungracious  as  to  publicly  characterize 
General  Hines  as  an  unmitigated  liar,  even  though  I  be- 
heve  so,  but  I  do  believe  that  he  has  been  so  grossly  careless 
with  figures  that  he  might  qxialify  as  a  charter  member  of 
the  Ananias  Club.     [  Applause.  1 

When  the  program  of  the  American  Legion  has  figures 
that  have  been  submitted,  and  we  compare  them  with  the 
figures  that  emanate  from  the  Veterans'  Bureau,  showing 
that  General  Hines  has  made  a  mistake  before  the  joint 
committee  before,  of  millions  smd  milhons  of  dollars,  I  sub- 
mit that  we  have  a  right,  as  a  matter  of  fact,  to  cherish 
some  incredulity  as  to  the  figures  that  come  from  the  Vet- 
erans' Bureau  now. 

Now.  that  is  the  program  of  the  American  Legion.  Let 
us  look  at  the  regulations  that  were  issued  by  the  White 
House  last  Saturday  afternoon  to  ascertain  precisely  how 
close  they  come  to  it.  It  seems  to  me  we  have  been  asking 
for  a  dog  from  the  White  House  and  we  got  a  tail.  That  is 
about  all,  that  is  represented  by  the  twenty-one -odd  million 
dollars,  supposedly  allocated  to  veterans'  benefits,  starting, 
first  of  all.  with  the  restoration  of  the  basic  pay  in  all 
grades;  from  nine  to  ten  dollars,  from  eighteen  to  twenty 
dollars,  and  from  ninety  to  a  hundred;  but  I  submit,  and  I 
want  it  clearly  borne  in  mind  by  everyone  in  this  chamber, 
that  that  provision  does  not  restore  a  single  disabled  ex 
service  man  to  the  disability  rolls;  not  one.  If  you  had 
gotten  that  idea  about  it  from  those  regiilations,  you  might 
just  as  well  (ii-<:mits  it  from  mind,  because  not  a  single 
soldier  is  going  to  be  restored  to  the  rolls,  nor  are  they 
going  to  repay  or  reimburse  them  for  the  25  percent  that 
was  taken  away  from  the  service-connected  veterans  under 
the  provisions  of  Public.  No.  2.  better  known  as  the  Economy 
Act. 

Mr.  SHOEMAKER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  SHOEMAKER.  Does  the  gentleman  know  that  out 
of  this  121,000,000  the  pension  is  to  be  increased  to  the 
officers'  widows  but  not  to  the  widows  of  privates? 

Mr.  DIRKSEN.  I  understand  that  is  true.  Now.  item  no 
2,  of  significant  import  where  veterans  of  the  World  War 
ar*  concerned,  is  the  so-called  "  hospitalization  feature." 
Let  me  impress  upon  jrou  now  that  this  additional  regula 
tion  does  not  give  the  veteran  a  single  thing  he  does  not 
already  enjoy  under  present  repulptions.  All  It  does  is  to 
make  available  an  additional  $8,000,000.  For  what  purpose? 
Why?  Simply  to  give  transportation  to  those  who  may  be 
admitted  to  hospitals  under  present  regulations;  but  in  this 
respect  it  does  not  broaden  the  hospitalization  privileges  the 
veteran  already  enjoys. 

One  other  thing  in  the  program:  They  Increased  the 
burial  allowance  from  $75  to  $100.  There  is  something 
ironic  to  me  about  that,  because  they  wait  until  the  veteran 
is  taken  from  the  face  of  the  earth  before  they  allow  an 
additional  $25  to  take  him  away  in  a  rough  box.  something 
altogether  ironical.  I  should  say  about  this  $21,000,000 
veterans'  i^ ovision  that  it  is  expected  to  appease  them  at  the 
present  time  for  all  the  losses  they  siiffered  under  Public 
Act  No.  2. 

There  is  also  a  provision  that  total  permanent  service- 
disabled  veterans  need  not  particularly  prove  90  days  ol 
service  to  get  the  $30  per  month.  How  generous,  I  should 
say,  to  those  who  are  infirm  in  mind  or  body,  from  whom 
has  been  taken  away  total  capacity  to  earn  a  living!  Wa 
are  going  to  say  to  them:  "  You  do  not  have  to  prove  90 
days  of  military  service  in  order  to  get  a  niggardly  $30  a 
month  imder  this  additional  regulation."  This  is  expected 
to  appease  the  ez-servlce  man  and  probably  allay  some  ai 
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the  hostility  and  the  growing  resentment  that  may  have 
appeared  in  both  bodies  here  on  Capitol  Hill. 

L«it  me  refer  just  once  more  to  this  hospitalization  fea- 
ture because  those  regulations  will  appear  in  the  pages  of 
the  metropolitan  press  and  the  readers  will  say.  "Well, 
what  the  devil  does  the  ex-service  man  want  now;  has  not 
the  President  been  liberal;  has  he  not  given  him  additional 
hospitalization  facilities;  has  he  not  given  him  an  Increase 
in  pay?  "  And  the  imdiscerning  person,  unfamiliar  with  the 
intricacies  of  veterans'  regulations,  will  read  these  new  regu- 
lations on  the  front  pages  of  the  newspapers  and  then  con- 
sider the  veteran  an  ingrate  without  analyzing  just  how  far 
these  new  regulations  go. 

You  remember  what  oxir  President  said  before  the  Ameri- 
can Legion  Convention  in  Chicago.  He  stood  there  and 
said: 

No  man,  because  he  wore  the  uniform,  shall  be  the  special 
beneficiary  of  this  Government. 

To  elaborate,  he  said  that  they  must  exhaust  first  of  all 
every  opportunity  for  local  and  State  relief  before  they  can 
knock  on  the  door  of  the  Federal  Government  and  say,  "  Oh, 
Uncle  Sam,  please  come  to  the  rescue."  What  does  he  have 
to  do  even  now  under  this  e.xtended  regulation?  He  must 
virtually  take  an  oath  that  he  is  a  pauper.  Mind  you.  the 
defenders  of  the  Nation  have  got  to  go  down  and  grovel 
abjectly  in  the  dust  and  say.  "  Uncle  Sam.  I  have  been  to 
the  municipahty  where  I  was  bom  and  reared  and  they  are 
out  of  money:  I  have  been  to  the  State  where  I  was  born  and 
reared  and  to  which  I  owe  allegiance  and  they  are  out  of 
money.  They  are  out  of  relief  funds;  and  so  now  I  come, 
somehow  sublimating  all  self-respect,  and  say  I  am  a 
pauper;  and  now,  please.  Uncle  Sam,  will  you  aid  me?  " 

Mr.  LUNDEEN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.     I  yield. 

Mr.  LUNDEEN.  Will  the  gentleman  please  insert  in  the 
Record  Theodore  Roosevelt's  statement? — 

War  veterans  have  a  greater  claim  upon  us  than  any  other 
class  of  our  citizens. 

Mr.  DIRKSEN.  I  would  gladly  do  it,  but  I  may  say  to  the 
gentleman  from  Minnesota  that  I  prefer  not  to  make  a 
partisan  issue  of  the  desires  of  the  veterans.  That  is  not 
fair;  why  should  they  be  sacrificed  upon  the  altar  of  par- 
tisanship? 

I  yield  to  no  one  in  my  loyalty  to  the  infirm  man  who 
sits  in  the  White  House  and  presides  over  the  destinies  of 
this  Nation,  but  is  that  any  reason  why  we  cannot  criticize 
if  we  honestly  believe  that  we  have  not  been  securing  justice 
for  the  defenders  of  the  Nation,  whose  memories  are  sacred 
to  every  man  who  wore  the  imiform  and  soldiered  for  that 
fiag  over  on  the  other  side  of  the  ocean?  I  do  not  want  to 
bring  Theodore  Roosevelt  into  it,  irrespective  of  what  his 
opinion  might  have  been. 

Mr.  WEIDEMAN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DIRKSEN.     I  yield. 

Mr.  WEIDEMAN.  WiU  the  gentleman  not  also  add  that 
General  Hines  was  not  a  product  of  this  side  of  the  House? 

Mr.  DIRKSEN.  I  hold  no  brief  for  General  Hines.  I  may 
say  to  the  gentleman  from  Michigan. 

Mr.  SHOEMAKER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  SHOEMAKER.  Does  the  $21,000,000  include  anything 
for  Spanish-American  War  veterans  and  their  widows? 

Mr.  DIRKSEN.  Yes;  it  provides  for  $15  per  month  where 
he  has  had  90  days'  service  and  can  show  an  honorable  dis- 
charge, which,  as  a  matter  of  fact,  was  no  improvement  over 
present  regulations;  and  it  also  provides  $15  per  month 
where  his  service  was  less  than  90  days  and  where  he  shows 
a  50-percent  disability.  The  only  thing  that  is  changed 
over  and  above  the  old  regulation  is  the  fact  that  he  does 
not  have  to  show  that  he  is  55  years  of  age.  However,  it 
does  provide  a  little  something  additional  for  the  Spai^sh 
War  veteran,  I  should  say. 
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I  am  kicking  very  particularly  because  it  is  such  a  meager 
response  to  the  demands  and  to  the  needs  of  the  veterans 
of  the  Nation,  and  I  have  a  right  to  believe  in  my  own  heart 
that  it  is  given  as  something  of  a  sop  to  head  off  the  growing 
revolt.  But  let  me  say  to  every  Member  in  this  Chamber 
if  he  thinks  for  a  minute  that  the  veterans  of  the  country 
are  simply  going  to  supinely  accept  these  little  gratuities 
which  fall  like  crumbs  from  the  table  to  Lazarus,  that  he 
will  be  sadly  mistaken.  These  piecemeal  extensions  will  be 
the  greatest  incentive  that  the  Nation's  veterans  ever  had  to 
fight  for  the  things  they  deem  just  and  right  and  to  demand 
rather  than  petition  in  behalf  of  the  widow,  the  orphan,  the 
service-disabled  veteran,  and  particularly  for  hospital  treat- 
ment for  the  one  whose  disabilities  are  nonservice  connected 
and  who  has  no  funds  with  which  to  pay  for  hospital 
treatment. 

We  made  a  survey  of  some  hospitals  in  Illinois.  There 
were  1,800  veteran  patients.  We  found  about  1  percent  who 
had  the  money  to  pay  for  private  care  or  for  private  hospital 
treatment. 

When  the  body  is  torn  with  pain  and  anguish,  wtiat  com- 
fort is  it  to  the  man  who  wore  the  uniform  to  have  Uncle 
Sam  say:  "  I  know  how  you  languish  and  suffer;  I  know  you 
have  no  money  with  which  to  have  pain  assuaged  or  secure 
adequate  treatment,  but  what  do  I  care?  The  war  was 
fought  15  or  16  years  ago  and  has  become  a  second-hand 
memory  to  those  of  this  generation,  to  be  read  of  in  history 
books  and  schoolbooks.  I  have  forgotten  all  that,  and 
you  must  find  help  the  best  you  can,  even  though  you  may 
be  one  of  the  10,000,000  or  11,000.000  who  belong  to  the 
great  distressed  army  of  unemployed." 

I  want  to  summarize.  I  want  this  kept  clearly  in  mind. 
Understand  that  these  regulations  that  were  issued  Satur- 
day do  not  put  a  single  additional  veteran,  outside  of  a  few 
Spanish-American  War  veterans,  back  upon  the  roll.  They 
do  not  restore  any  of  the  $57,000,000  that  was  taken  away 
under  the  Economy  Act.  It  does  nothing  for  the  widows 
and  orphans  of  the  non-service-connected  cases,  the  widows 
and  orphans  who  are  to  be  found  on  the  highways  and  by- 
ways and  who  are  in  need.  It  does  not  enlarge  any  authority 
that  the  veterans  have  at  the  present  time  under  existing 
regulations  so  far  as  hospitalization  goes.  So  when  you 
voice  approval  for  that  additional  $21,000,000,  be  not  misled 
that  it  will  do  anjrthing  material  for  the  veterans. 

[Here  the  gavel  fell.l 

Mr.  AYRES  of  Kansas.  Mr.  Chairman,  I  yield  15  minutes 
to  the  gentleman  from  Texas  fMr.  LanhaiiI. 

Mr.  LANHAM.  Mr.  Chairman,  it  has  been  my  pleasure  on 
several  occasions  to  speak  in  this  Chamber  concerning  some 
of  the  unique  and  entrancing  features  of  the  history  of 
Texas.  The  story  of  that  Lone  Star  State  is  one  of  mutual 
Interest  to  us  all  because  its  destiny  as  a  Republic  and  as  a 
State  was  wrought  by  citizens  from  all  sections  of  the  United 
States  as  the  United  States  then  existed.  In  the  July  1933 
number  of  the  United  States  Naval  Institute's  proceedings 
appears  an  illuminating  article  by  Mr.  Robert  Poster  Carter 
with  reference  to  the  navy  of  Texas.  In  my  judgment,  the 
results  of  his  research  should  be  given  wider  publicity  and 
included  in  the  annals  of  our  sea  experiences.  I  can  think 
of  no  more  appropriate  place  for  remarks  concerning  this 
article  to  be  inserted  than  in  the  record  of  the  proceedings 
of  the  House  of  Representatives  in  the  consideration  of  the 
naval  appropriation  bill. 

Texas  has  been  governed  under  six  different  flags — those 
of  France.  Spain,  Mexico,  the  Republic  of  Texas,  the  South- 
em  Confederacy,  and  the  United  States.  It  is  my  purpose 
to  speak  of  the  navy  of  that  great  State,  especially  during 
the  time  when  Texas  was  a  Republic,  because  it  was  then 
and  then  only  that  it  could  have  and  maintain  its  own 
separate  naval  force. 

In  its  experiences  with  Mexico,  Texas  had  suffered  many 
Indignities.  It  looked  to  the  ascendancy  of  Santa  Ana  as 
a  source  of  relief  from  those  indignities,  but  unfortunately 
the  massacres  and  atrocities  which  followed  his  induction 
Into  office,  and  continued  for  many  years,  left  those  Texans, 


Americans  from  all  sections  of  our  land,  in  a  worse  condi- 
tion than  that  which  prevailed  under  the  previous  tsrrant. 
This  led.  as  you  know,  to  their  declaration  of  independence 
and  to  the  subsequent  establishment  of  that  independence 
upon  the  field  of  battle. 

In  the  latter  part  of  1835,  Mexico,  having  rather  a  large 
navy  for  a  country  of  its  importance,  because  of  the  fact 
that  although  it  had  established  its  independence  of  Spain, 
the  desire  still  lingered  in  the  hearts  of  those  of  the  mother 
coimtry  to  recapture  this  great  territory,  sent  out  a  Mexican 
vessel  of  war  named  the  Correo  Mexicana  for  the  purpose  of 
enforcing  revenue  laws.  That  vessel  was  sent  to  Anahuac 
on  the  Bay  of  Galveston,  but  the  Englishman  in  charge  of 
it  soon  overstepped  his  orders  and  his  ship  became  a 
privateer.  It  made  an  attack  upon  the  American  brig 
Tremont,  which  was  defenseless  and  which  was  engaged  in 
unloading  lumber  at  one  of  the  ports  on  the  Gulf.  A 
Texan-owned  ship,  the  San  Felipe,  flying,  of  course,  the 
Mexican  fiag.  went  out  to  the  relief  of  the  Tremont.  The 
San  Felipe  appeared  to  be  an  ordinary  vessel  of  the  sea, 
but  when  it  turned  about  and  disclosed  its  armament  it 
was  a  veritable  gunboat,  and  succeeded  in  conquering  the 
Mexican  vessel  engaged  in  this  piratical  cruise. 

About  this  time,  Texas,  because  of  the  indignities  heaped 
upon  it,  began  to  promote  the  establishment  of  its  inde- 
pendence from  Mexico,  and  shortly  thereafter  at  San 
Jacinto,  after  the  massacres  at  Golead  and  the  Alamo,  made 
that  independence  a  positive  fact.  So  Texas  became  a 
republic,  and  for  9  years  it  maintained  that  status. 

One  of  the  first  acts  of  the  Republic  was  to  increase  the 
naval  forces  which  had  been  provided  by  the  provisional 
goverrunent  in  1835.  In  addition  to  this  captured  Mexican 
ship,  the  provisional  government  purchased  four  fighting 
schooners,  the  Liberty,  the  Independence,  the  Brutus,  and 
the  Invincible,  small  to  be  sure,  but  they  proved  their  worth 
in  many  serious  naval  engagements.  When  the  Republic 
was  established,  10  or  15  additional  ships  were  added  to  the 
naval  force.  But  shortly  thereafter  and  despite  the  fact 
that  $280,000  had  been  appropriated  fo/  still  other  fighting 
vessels,  the  Congress  of  the  Republic  ordered  the  entire  navy 
to  be  retired. 

It  so  happened  that  for  a  time  this  could  be  done  with- 
out serious  consequence,  because  Prance,  holding  certain 
debts  against  the  Mexican  Government,  blockaded  its  coast 
until  the  payment  of  those  debts  was  insured.  In  1839, 
when  that  blockade  was  lifted  and  Texas  as  a  Republic 
again  became  menaced  by  Mexico,  because  it  was  always 
seeking  to  reclaim  that  vast  empire  as  its  own,  Texas  joined 
forces,  morally  at  least,  with  Yucatan,  which,  following  the 
example  of  Texas,  sought  also  to  establish  its  independence. 
Nominally,  Texas  could  aid  only  morally  by  reason  of  the 
fact  that  commissioners  were  then  in  Mexico  negotiating  a 
treaty  of  peace,  but  that  moral  limit,  sometimes  overstepped, 
was  of  great  interest  and  advantage  to  Yucatan  and  some 
fluids  were  forthcoming  from  that  country  to  help  the 
Texans  in  maintaining  their  fleet.  So  the  po'evious  order 
of  the  Congress  of  the  Republic  to  retire  the  navy  was  dis- 
regarded, and  President  Mirabeau  B.  Lamar,  in  a  message 
to  the  Congress,  made  this  significant  statement,  which 
I  am  sure  will  be  interesting  to  such  friends  and  colleagues 
of  mine  in  the  House  as  the  gentleman  from  Georgia  [Mr. 
Vinson]  and  the  gentleman  from  Illinois  [Mr.  Bkittkm]: 

The  naval  equipments  of  r  country,  and  especially  of  this 
country,  are  essentially  different  In  the  faclUty  of  their  organisa- 
tion from  the  military  power.  Competent  ofBcera  and  aoldlera  to 
constitute  an  army  may  at  any  time  be  selected  from  the  body 
of  the  popu'ation,  but  seamen  and  efficient  naval  offloers  are 
not  to  be  found  among  a  rural  people;  they  belong  to  the  element 
on  which  they  serve,  and  are  nurtured  only  on  the  ocean 


So  by  reason  of  the  trouble  in  Yucatan,  in  which  those 
people  were  aided  and  abetted  by  the  moral  support  and  the 
naval  force  of  the  Republic  of  Texas,  the  new  Texan  nation 
was  saved  from  further  encroachment  by  the  Mexican  Gov- 
ernment. 

Then  came  the  third  period  in  the  history  of  the  Texan 
Navy.    In  1845,  the  Republic  was  admitted  to  the  United 
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states  as  a  State  oi  the  American  Union  and,  as  showing 
the  universality  of  the  importance  and  interest  of  Texan 
history  from  an  American  standpoint,  the  man  most  respon- 
sible for  that  annexation  was  the  last  president  of  the  Re- 
public of  Texas.  Anson  Jones,  who  hailed  from  Massachu- 
setts. In  my  judgment,  his  policy  of  apparently  and  osten- 
sibly seeking  to  Join  Texas  either  with  Prance  or  with  Eng- 
land as  a  dependency  of  one  or  the  other  country,  led  the 
United  States  to  claim  that  vast  domain  as  its  own.  and 
since  that  time  It  has  been  a  State  of  the  American  Union. 

When  Texas  entered  the  Union,  It  retained  its  land;  but  it 
ceded  to  the  Union  its  Navy,  with  all  the  appurtenances 
thereunto  appertaining.  Its  fortifications,  and  Its  barracks; 
and  a  controversy  then  arose  as  to  whether  or  not  the  offi- 
cers went  with  the  ships  and  thereby  became  officers  of  the 
American  Navy.  The  sentiment  In  Congress,  originally  and 
primarily,  was  to  the  effect  that  they  should  become  officers 
of  the  American  Navy,  but  some  of  those  of  high  rank  in 
naval  circles  protested  against  this  and  formed  an  adverse 
lobby  because  of  the  fact  that  certain  officers  of  the  Texan 
Navy  had  formerly  held  much  inferior  rank  In  the  American 
Navy,  and  they  did  not  wish  them  transferred  with  the  high 
rank  to  which  they  had  ascended  in  the  regime  of  Texas. 
As  a  consequence,  the  ships  only,  without  the  men.  became 
a  pert  of  the  Federal  Navy,  but  in  1857  the  Congress  of  the 
United  States  did  recognize  for  the  American  Government 
the  worth  of  the  service  which  had  been  rendered  and 
granted  5  srears'  pay  to  the  officers  of  the  Texas  Navy.  In 
addition  to  this,  the  Republic  of  Texas — and  after  Statehood 
Qie  Legislature  of  Texas — gave  certain  financial  and  other 
recognition  to  these  valiant  men. 

Though  these  ships  were  small,  they  contributed  some  very 
interesting  chapters  to  the  naval  history  of  this  country;  and 
manned  as  they  were  by  red-blooded  Americans  from  every 
section  of  our  land,  they  proved  valiantly  In  many  encoun 
ters  the  stem  stock  from  which  they  sprang,  winning  vie 
tories  over  forces  apparently  overwhelming,  just  as  they  did 
on  land  when  at  San  Jacinto  a  little  handful  of  men  under 
Gen.  Sam  Huston  established  the  independence  of  Texas, 

It  is  worthy  of  note  in  this  connection  that  during  the  time 
the  Texan  Navy,  which  subsequently  became  a  part  of  the 
Navy  of  the  United  States,  was  oi)erating,  Mexico  was  un- 
able to  land  from  its  vessels  one  single  soldier  on  Texas' 
shores  or  to  unload  supplies  for  its  vastly  more  numerous 
army,  but  the  ammunition  and  the  various  supplies  sent  by 
water  to  the  Texan  fighters  from  various  parts  of  the  United 
States  arrived  safely;  and  so.  added  to  the  great  American 
triumphs  on  land  in  this  Lone  Star  State,  we  have  equally 
significant,  although  relatively  unknown,  triumphs  by  sea; 
and  in  view  of  the  fact  that  from  your  section,  whatevei 
that  section  may  be.  brave  men  came  to  make  these  victories 
possible,  and  in  view  of  the  fact  that  the  accompUshments 
of  that  small  navy  were  American  accomplishments,  i 
thought  It  quite  worth  while  to  insert  in  our  proceedings  with 
reference  to  the  naval  appropriation  bill  this  interesting 
bit  of  Texan. and  American  history.     [Applause.] 

Mr.  SWICK.  Mr.  Chairman.  I  jrield  3  minutes  to  th< 
gentleman  from  New  Jersey.  [Mr.  Secsb]. 

Mr.  SEOER.  Mr.  Chairman,  ladies  and  gentlemen  of  the 
C(xnmlttee,  the  gentleman  from  Illinois,  answering  a  ques- 
tion today,  agreed  that  an  ocular  demonstration  is  most  ef- 
fective to  carry  a  point.  I  believe  this  is  emphasized  in  a 
letter  I  have  recently  received  from  a  Jerseyman  anent  the 
St.  Lawrence  waterway  project.  I  believe  it  to  be  of  in- 
terest to  the  House,  and  especially  my  colleague  from  New 
York,  our  minority  leader,  who  is  a  leading  exponent  of  this 
project  and  who  last  week  rejected  many  of  the  argument: 
advanced  against  the  waterway  project  by  the  Atlantic 
deeper  waterways  conventimi  at  Philadelphia,  whose  50C 
delegates  came  from  a  territory  embracing  two  thirds  of  oui 
country's  pc^nilatlon  and  80  percent  of  its  taxpayers.  Mj 
correspondent  Is  MaJ.  Leslie  E.  Molineux,  of  Metuchen,  N.J., 
and  the  theme  of  his  epistle  is:  "  We  should  keep  our  eyes 
open."    Tbe  tetter  is  short.    I  read  it  with  your  indulgence; 
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Hon.  Gborgk  N.  Sw;nt, 

House  of  Representatives,  Washington,  D.C. 

Deab  Congressman:  An  Associated  Press  dLspatch  reports  that 
you  oppose  the  Great  Lakes-St.  Lawrence  Deep  Waterway  Treaty. 
It  Is  hoped  that  you  will  be  successful  in  defeating  It. 

There  are  two  strong  natural  obstacles  to  the  project;  fog  and 
Ice  Navigation  from  Montreal  to  Europe  Is  difficult  all  of  the 
year  on  account  of  fog  in  the  long  run  down  the  St.  Lawrence 
River  to  the  open  sea.  some  800  to  1,000  miles.  The  port  of 
Montreal  Is  closed  during  the  winter  months  on  account  of  ice. 
Have  these  two  objections  been  brought  to  the  attention  of  the 
House  Ctommlttee  with  the  strength  they  deserve? 

The  story  is  told  that  years  ago  when  the  subject  of  a  canal 
across  the  Isthmus  was  before  Congress  there  wa*  a  strong  dif- 
ference of  opinion  whether  the  canal  should  be  on  Colombian  or 
Nlcaraguan  territory.  An  objection  was  made  to  the  latter  on 
account  of  the  llablUty  of  earthquakes  and  volcanic  eruptions. 
This  was  ridiculed  by  the  advocates  of  the  Nlcaraguan  Canal.  On 
the  morning  that  the  vote  was  to  be  taken  in  the  House,  each 
Congressman  received  a  letter  containing  nothing  but  a  Nlcara- 
guan postage  stamp.  The  stamp  showed  a  volcano  In  full  erup- 
tion.    The  vote  following  was  in  favor  of  Panama. 

Photographs  of  the   ice-bound   port   of   Montreal   would   be   of 
Interest.     We  are  learning  more  and  more  through  the  eyes. 
Yours  re«)ectfully. 

(MaJ.)   LcsLiz  E.  MoLiNztrx. 

Mr.  CHRISTIANSON.    Will  the  gentleman  yield? 

Mr.  SEOER.     I  will. 

Mr.  CHRISTIANSON.  The  gentleman  understands  that 
the  fog  is  in  the  lower  part  of  the  St.  Lawrence? 

Mr.  SEGER.  I  am  not  familiar  with  the  locality;  I  am 
only  giving  you  this  letter. 

Mr.  CHRISTIANSON.  Well,  I  will  inform  the  gentleman 
that  that  is  the  case.  The  ice  and  fog  are  in  the  lower  part 
of  the  St.  Lawrence,  and  It  has  not  prevented  the  use  of 
that  part  of  the  St.  Lawrence  River  for  all  these  years.  If 
that  is  true,  why  should  the  people  tributary  to  the  Lakes 
beyond  Montreal  be  prevented  from  reaching  the  ocean? 

Mr.  SEGER.  I  have  not  the  time  to  go  into  an  argiunent 
with  the  gentleman,  but  I  am  in  favor  of  an  ail-American 
canal. 

[Here  the  gavel  fell.] 

Mr.  AYRES  of  Kansas.  Mr.  Chairman,  how  much  time 
has  been  used  on  each  side? 

The  CHAIRMAN.  The  gentleman  from  Kansas  has  used 
2  hours  and  1  minute,  and  the  gentleman  from  New  York 
has  used  1  hour  and  37  minutes. 

Mr.  SWICK.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  Reed]. 

Mr.  REI33  of  New  York.  Mr.  Chairman  and  members  of 
the  Committee.  I  have  the  honor  to  represent  a  district  which 
has  diversified  interests.  We  have  one  section  devoted  to 
fruit  growing  and  one  section  devoted  largely  to  dairying. 
I  am  interested  in  any  legislation  that  will  bring  relief  to 
the  dairymen. 

The  dairy  farmers  throughout  the  United  States  have  been 
suffering  from  low  prices  for  their  products  for  several  years. 
Federal  relief  has  been  extended  to  the  producers  of  cotton, 
corn,  wheat,  rice,  and  tobacco. 

The  effort  to  assist  the  dairymen  has  been  nullified  in  a 
large  degree  because  of  the  imports  of  oUs  and  fats  which 
have  displaced  dairy  products  in  the  American  market.  The 
injury  these  imported  oils  and  fats  are  inflicting  on  our 
domestic  dairy  products  has  been  called  to  the  attention  of 
the  Secretary  of  Agriculture;  furthermore,  extensive  hear- 
ings have  been  held  at  which  the  dairy  interests  have  ap- 
peared before  the  House  Ways  and  Means  Committee,  and 
they  have  shown  to  what  extent  the  imports  are  breaking 
down  the  dairy  market. 

Further  delay  in  applying  a  remedy  will  endanger  the 
effectiveness  of  the  relief  planned  under  the  Agricultural 
Adjustment  Act. 

Before  discussing  the  extent  to  which  imports  are  affect- 
ing the  dairy  market,  I  wish  to  stress  the  importance  of 
the  dairy  industry  to  the  country  as  a  whole. 

There  are  4,615,529  dairy  farms  in  the  United  States. 
The  total  number  of  dairy  cows  in  this  country  is  24,379,000, 
valued  in  1932  at  $965,758,000.  The  latest  figures  I  have 
been  able  to  obtain  show  that  the  value  of  dairy  products 
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per  year  in  the  United  States  aggregates  $1,663,772,000.  The 
investment  of  the  dairymen  of  the  United  States  In  dairy 
cattle,  dairy  farms,  and  dairy  machinery  amounts  to 
$6,135,887,000. 

I  am  presenting  these  figures  to  show  the  magnitude  of 
this  particular  farm  activity  with  the  hope  of  convincing  the 
Secretary  of  Agriculture  and  the  Members  of  this  House 
as  to  the  vital  necessity  of  taking  some  action  to  protect 
this  great  farm  Industry  from  ruinous  exploitation  by  foreign 
competition.  I  have  the  honor  to  represent  a  district  in 
which  the  dairy  industry  is  of  paramount  importance  to  the 
economic  life  of  a  very  large  area.  To  permit  this  industry 
to  be  destroyed  by  foreign  competition  would  be  a  major 
disaster  not  only  In  the  congressional  district  which  I  repre- 
sent but  also  to  the  other  dairy  sections  of  the  country. 

Without  going  into  great  detail  as  to  the  rapid  increase  of 
comipeting  imports  from  abroad,  let  me  visualize  the  situa- 
tion by  reading  these  figures: 

Imports 


IMO - 

1925 „ 

1928 

1931 _ — 


Palm  Oa       Coconut  oil 


Poundi 

41.91A.324 

139. 17S,5«7 

ia»,  Z?7,5«6 

268, 144.  000 


Poundt 

216,327.103 
2,333.174,452 
I  -JW,  Kiflk  702 
I     3 A  174.  540 


W)ial«oa 


Poundi 


55, 40.1. 2M 

68,385.503 

139. 092,  757 


These  imports  come  from  the  tropical  countries  where 
labor  receives  only  a  few  cents  a  day.  There  is  no  class 
of  labor  in  this  country  that  could  possibly  exist  on  such 
wages.  Each  of  these  commodities  comes  into  direct  com- 
petition with  butter  facts.  To  put  our  dairy  farmer  in  com- 
petition with  such  labor  at  any  time  is  indefensible  apd  to  do 
so  when  he  is  so  hard  pressed  is  to  beat  him  over  the  head 
when  he  is  down  and  out. 

For  years  the  dairy  farmer  has  had  to  compete  with  the 
Imported  dairy  products  from  Canada,  Denmark,  and  New 
Zealand.  Finally,  the  Hawley-Smoot  Tariff  Act  greatly 
reduced  tliis  competition.  It  is  to  be  hoped  that  the  pro- 
tection given  under  that  tariff  act  will  not  be  reduced  or 
relaxed  under  any  trade  treaty. 

There  is  a  great  surplus  of  dairy  products  In  foreign 
countries  seeking  entrance  into  our  market  should  the  op- 
portunity be  offered.  To  permit  the  entrance  of  foreign 
butter,  cheese,  milk,  and  cream  would  mean  to  utterly 
destroy  the  last  hope  of  the  dairymen. 

The  rapid  increase  in  the  use  of  foreign  fats  and  oils  in 
this  country  is  daily  aggravating  the  desperate  plight  In 
which  the  American  dairy  farmer  finds  himself.    [Applause.] 

Mr.  FISH.     Mr.  Chairman,  will  the  gentleman  3^eld? 

Mr.  REED  of  New  York.     Yes. 

Mr.  FISH.  The  gentleman  is  a  distinguished  member  of 
the  Committee  on  Ways  and  Means.  Would  it  not  be  in 
order  for  his  committee  to  consider  placing  an  embargo 
on  these  oils  and  fats  and  substitutes  for  butter  and  dairy 
products? 

Mr.  REED  of  New  York.  As  I  imderstand  the  situation  at 
present — and  this  has  occurred  within  a  very  few  dajrs — the 
Secretary  of  Agriculture  has  appointed  a  committee  in  the 
Bureau  of  Economics  dealing  with  dairy  questions  to  con- 
sider the  whole  question  and  to  determine  just  how  far  the 
Secretary  of  Agriculture  can  go  under  the  present  legisla- 
tion to  meet  the  situation.  It  is  my  opinion  that  he  will 
find  that  he  has  not  the  power  to  give  the  relief  which  the 
dairymen  desire.  I  believe  it  is  imperative,  if  we  are  going 
to  save  the  dairy  Indiistry  from  complete  ruin  through  these 
imports,  to  take  some  action  at  this  session  of  Congress. 

Whether  the  Ways  and  Means  Committee  will  feel  that 
it  can  put  on  an  embargo  or  whether  it  can  put  on  some 
form  of  excise  tax,  the  committee  has  not  yet  decided;  but 
that  legislation  Is  sorely  needed,  there  can  be  no  question. 
Not  only  that,  but  take  the  men  who  are  collecting  the  fats 
from  the  butcher  shops  all  over  the  country.  Their  busi- 
ness is  being  mined,  and  they  buy  direct  from  the  farmer. 
I  believe  most  of  the  Members  here  have  received  petitions 


and  letters  tram  that  class.  Thty  take  up  a  great  deal  of 
the  fats  and  waste  matter  from  the  butcher  sh(q;>s.  I  have 
not  given  the  whole  picture.  There  is  sesame  oil  imparted 
from  the  Orient.  The  seeds  are  small,  both  white  and  black, 
and  when  pressed  they  yield  at  least  haU  their  weight  In 
oiL  It  Is  an  oil  that  does  not  become  rancid,  no  matter  bow 
long  It  Is  kept.  It  comes  into  direct  competiti<m  in  various 
salads  mixed  with  other  oils,  and  the  imports  of  sesame  oil 
are  Increasing.  Throughout  Florida  and  many  States  of  the 
South  these  seeds  could  be  produced  in  great  quantities,  but 
It  is  utterly  Impossible  to  produce  them  with  labor  that  re- 
ceives as  low  a  wage  as  labor  is  paid  abroad.  As  a  matter  of 
fact  these  and  many  of  the  other  oils,  coconut  oil,  are  pro- 
duced by  people  who  work  for  wages  as  low  as  2  cents  a  day. 
Those  people  require  practically  no  clothing,  except  possibly 
a  breechclout;  no  shoes.  They  live  on  almost  nothing;  yet 
the  farmers  of  this  country,  with  our  standard  of  living,  are 
brought  into  direct  competition  with  that  cheap  labor. 

Mr.  FLSH.  Has  the  gentleman's  committee  taken  under 
consideration  the  danger  to  the  dairy  industry  from  the  use 
of  oleomargarine? 

Mr.  REED  of  New  York.  It  has  been  called  to  the  atten- 
t.fnn  of  the  committee.  I  might  say  to  the  gentleman  that 
in  Canada  during  the  war  a  law  was  passed  prohibiting  the 
manufacture  of  oleomargarine  in  Canada.  That  law  is  still 
in  force.  Not  only  that;  they  had  a  trade  treaty  with 
New  Zealand  and  even  modified  that,  because  it  was  found 
that  even  New  Zealand,  some  2,000  miles  away,  was  able  to 
undercut  the  Canadian  farmer  by  shipping  dairy  products 
into  Canada. 

Mr.  FISH.  Is  it  not  a  fact  that  oleomargarine  is  a  con- 
siderable menace  to  the  dairy  industry? 

Mr.  REED  of  New  York.  There  is  no  question  about  that^ 
and  that  was  brought  out  in  the  hearings  before  our  com- 
mittee. But  that  is  not  the  whole  picture.  Some  of  the 
States  are  now  producing  sunflower  seed  in  large  quantities. 
Take  also  the  matter  of  peanut  oil.  That  is  being  menaced 
by  these  foreign  cheap  oils  and  seeds.  Blind  you,  there  was 
a  tariff  put  on  the  seeds,  but  the  hole  that  was  left  there 
v^as  that  foreign  countries  were  able  to  bring  in  the  seeds 
and  press  them  out  here.  In  the  State  of  Minnesota,  for 
instance,  they  have  gone  into  the  sunflower  business  in  a 
large  way.  Russia  has  gone  into  that,  and  she  is  shipping 
her  sunflower  seed  here  at  the  present  time  in  competition 
with  our  farmers. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  REED  of  New  York.    Yes. 

Mr.  CHRISTIANSON.  Is  it  not  true  that  the  cotton 
farmer  of  the  South  would  also  profit  <by  an  embargo  on 
vegetable  oU  from  the  Philippines? 

Mr.  REED  of  New  York.  The  gentleman  is  correct,  and 
at  this  particular  time  the  cottonseed-oil  Interests  have  ap- 
peared before  the  Ways  and  Means  Committee  and  have 
shown  the  disaster  that  Importation  of  oils  is  bringhig  to  the 
cotton  farmer.  The  cottonseed  oil  is  the  one  cash  item  that 
a  strictly  cotton  farmer  gets  from  his  crop.  This  competi- 
tion is  ruining  his  business,  and  they  are  Joining  with  the 
dairy  interests  to  get  relief. 

Mr.  CHRISTIANSON.  Does  not  the  gentleman  fed  that 
the  present  effort  to  secure  a  reduction  of  acreage  by  paying 
the  farmer  is  due  to  our  leaving  the  sluiceways  open  for  the 
entrance  of  competing  products  from  abroad? 

Mr.  REED  of  New  York.  Absolutely,  and  the  same  in  true 
in  regard  to  the  dairyman.  Soon  there  will  be  a  plan  to 
reduce  the  amoimt  of  dairy  products  by  limiting  the  amount 
each  can  produce;  and  pust  as  long  as  the  foreign  countries 
can  ship  in  the  things  that  will  displace  our  dairy  products, 
it  is  doomed  to  failure. 

Mi.  CHRISTIANSON.  As  a  matter  of  fact,  what  we  are 
doing  is  to  place  a  tax  on  the  American  consumer  to  subsi- 
dize agricultural  intMiuction  abroad. 

Mr.  REED  of  New  York-  Yes,  and  even  more,  because  if 
we  let  them  come  into  oiur  market,  they  will  disorganize  our 
business  at  home  and  we  may  never  get  it  back  again. 
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Mr.  HART.    Mr.  Chainnan.  wUl  the  gentleman  yield? 

Mr.  REED  of  New  York.    Yes. 

Mr.  HART.  Up  to  the  time  of  the  passage  of  the  Pord- 
ney-McCumber  Act  was  there  not  a  restriction  upon  duty- 
free fats  and  oils  from  the  Philippines? 

Mr.  REED  of  New  York.  Not  to  my  knowledge.  Permil 
me  to  say  to  the  gentleman  that  the  one  and  only  hope  th« 
dairyman  has  had  during  the  whole  depression  has  beer 
the  high  duty  placed  upon  dairy  products  of  foreign  coun 
tries.  Were  it  not  for  that,  Canada  would  simply  hav< 
flooded  us  with  dairy  products.  Dairy  imports  would  hav< 
come  from  Denmark  and  New  Zealand.  I  want  you  to  re 
member  this:  They  can  ship  butter  from  New  Zealand  into 
New  York  or  into  San  Francisco  at  less  cost,  as  far  as  trans 
portation  rates  are  concerned,  than  they  can  ship  it  from 
Wisconsin  to  New  York. 

Mr.  HART.    Win  the  gentleman  yield  further? 

Mr.  REED  of  New  York.    I  yield. 

Mr.  HART,    Was  there  not  also  a  restriction  on  the  im 
portation  of  sugar,  duty  free,  from  the  Philippine  Island^ 
imtil  the  passage  of  the  Fordney-McCimiber  Act? 

Mr.  REED  of  New  York.  I  am  not  familiar  with  thatj, 
and  I  am  not  concerned  about  it. 

Mr.  HART.    We  are,  out  in  Michigan. 

Mr.  REED  of  New  York.  What  I  am  concerned  about  I^ 
this,  that  there  Is  a  group  of  islands  not  far  from  the  Phil 
Ippine  Islands  where  they  have  been  raising  spices.  The^ 
have  now  found  it  more  profitable  to  ship  their  oils  to  thi> 
country,  so  they  have  displaced  thousands  of  acres  of  spio; 
lands  and  are  putting  in  the  coconuts.  In  the  Philippin; 
Islands  they  are  developing  coconut  growing  at  an  alarming 
rate.  A  coconut  tree  will  produce  a  hundred  pounds  of  cocot 
nuts  per  year.  They  cost  very  little  to  plant.  They  wil 
come  into  bearing  in  5  or  6  years.  Unless  we  stop  this  thin  i 
now  it  will  get  such  a  hold  that  our  dairymen  will  bp 
ruined. 

The  Federal  Government  has  spent  millions  of  dollars  tb 
eradicate  bovine  tuberculosis.  In  my  particular  district 
they  have  coopera*^d  until  our  herds  are  practically  all  cer- 
tified herds.  That  has  been  expensive.  They  have  fin  5 
barns;  they  have  the  dairy  machinery;  they  have  been  i 
prosperous  lot  of  people,  but  today  they  are  confronted  witfi 
ruin  because  of  these  importations. 

Mr.  HART.    I  am  a  dairy  producer. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ne^ 
York  [Mr.  Reed]  has  again  expired. 

Mr.  AYRES  of  Kansas.    I  yield  the  gentleman  5  addl^- 
tional  minutes. 
-  Mr.  KLEBERG.     Will  the  gentleman  yield? 

Mr.  REED  of  New  York.    I  yield. 

Mr.  KLEBERG.  I  would  like  to  ask  my  distinguished  co 
league  whether  it  has  ever  occurred  to  him  that  possibly 
this  whole  business  of  the  tariff  may  have  broiight  us  inta 
the  position  which  now  confronts  us,  not  only  with  reference 
to  the  Philippine  Islands,  the  Virgin  Islands,  the  isle  cf 
Guam,  and  other  countries  where  we  have  at  one  time  cr 
another  exercised  what  might  be  called  a  protectorate. 

Mr.  REED  of  New  York.  If  I  had  my  way  and  were  to 
establish  a  policy  for  this  Government,  the  tariff  would  not 
be  as  low  as  it  is  now.  It  would  be  higher,  and  we  woul  i 
live  more  within  ourselves  than  we  are  at  the  present  timis. 
I  do  not  believe  the  tariff  has  brought  about  this  situation 
at  all. 

Mr.  KLEBERG.  I  do  not  believe  my  friend  got  exact]  jr 
what  I  was  driving  at.  The  suggestion  of  a  tariff,  or  rathe  r 
the  use  of  the  word  tariff,  in  the  first  place,  in  my  opinion, 
might  possible  have  been  an  error.  In  my  opinion,  a  natio  a 
should  be  willing  to  pay  contribution  toward  the  support  cf 
a  market  in  any  other  country  which  they  seek  to  use,  Ju!t 
as  one  who  sets  up  a  market  place  and  offers  stalls  for  rei  t 
expects  the  individual  or  agency  that  uses  one  of  those  stal  s 
to  pay  for  it.  In  the  case  of  a  tariff  structure,  we  cann(t 
ask  a  contribution  from  the  Philippines,  because  we  cannot 
tax,  through  a  tariff,  those  who  are  under  our  protection, 
you  pteaae. 


Mr.  REED  of  New  York.  I  will  say  to  the  gentleman  that 
I  voted  for  Phihppine  independence.  That  is  one  reason, 
and  only  one  of  several,  why  I  voted  for  it,  because  I  wanted 
to  protect  our  farming  interests.  I  beUeve  if  they  come  Into 
our  market  they  should  pay  for  the  use  of  it.  but  there  is  no 
reason  for  their  coming  here  at  all  with  their  fats  and  oils. 

Mr.  KLEBERG.  Suppose  we  were  to  change  this  tariff 
set-up  that  we  have  in  this  country  and  proceed  to  establish 
a  poUcy  vhere  all  nations  are  invited  to  use  our  markets, 
provided  they  pay  the  fixed  overhead  and  charges  which  our 
producers  are  called  upon  to  meet  and  contribute  a  little 
additional  to  the  support  of  those  markets? 

Mr.  REED  of  New  York.  I  believe  we  can  supply  all  of 
our  needs  along  dairy  lines  from  our  own  farms  in  this  coun- 
try if  we  will  protect  this  market  as  we  go  along. 

Mr.  KLEBERG.  The  gentleman  would  not  agree  to  a 
policy  whereby  you  can  call  upon  any  nation  to  pay  the  fixed 
charges  and  a  little  additional,  for  the  use  of  these  markets? 

Mr.  REED  of  New  York.  I  would  make  it  so  hard  that  it 
would  be  practically  an  embargo. 

Mr.  KLEBERG.  We  are  not  talking  about  what  we  would 
make  it.  We  are  talking  about  a  policy.  We  could  expect  a 
contribution  from  every  country  in  that  way,  including  the 
Philippines,  and  so  forth.  To  explain  my  thought:  If  we 
could  throw  overboard  and  do  away  with  what  we  call  "  our 
tariff  policies  "  and  set  up  a  policy  in  its  stead  which  would 
provide  that  all  countries  outside  of  continental  United 
States  would  be  called  upon  to  contribute  toward  the  main- 
tenance of  our  markets — markets  that  are  erected  and  main- 
tained by  our  Government  for  our  people,  and  paid  for  by 
our  people— other  countries  should,  if  the  use  of  our  markets 
by  them  is  desired,  be  willing  to  meet  the  overhead  fixed 
charges  and  cost  of  production  to  our  producers  by  con- 
tributing in  accordance  with  them  toward  the  maintenance 
of  such  markets  as  well  as  paying  the  additional  burdens 
which  their  added  use  of  the  market  brings  about.  While 
this  would  in  effect  in  most  cases  be  the  same  in  effect  as 
some  of  our  tariffs,  still  the  idea  of  embargo  is  not  of  the 
essence. 

Mr.  REED  of  New  York.  I  will  follow  any  policy  that  will 
keep  our  markets  for  the  dairsmien  of  this  country. 

Mr.  WEARIN.    Will  the  gentleman  yield? 

Mr.  REED  of  New  York.     I  yield. 

Mr.  WEARIN.  Can  the  gentleman  give  the  House  any  in- 
formation as  to  what  percentage  of  fats  and  oils  that  are 
being  imported  into  the  United  States  at  the  present  time 
now  come  from  the  Philippine  Islands  and  our  various  island 
possessions? 

Mr.  JIEED  of  New  York.  I  gave  the  amount  that  is  com- 
ing in.  I  caxmot  give  the  exact  percent.  I  did  not  go  into 
that  detail  here.  It  is  all  disclosed  in  the  hearings.  Later 
on  I  shall  go  into  the  details  further,  when  time  will  permit. 
There  is  talk  that  this  session  of  Congress  will  not  last  very 
long.  We  are  setting  up  codes  for  the  dairymen  and  doing 
things  to  aid  him.  The  only  thing  is  to  take  action  in  time 
so  that  they  are  not  allowed  to  push  in  boatload  after  boat- 
load of  these  oils  and  fats  and  put  down  the  man  we  are 
trying  to  aid. 

Mr.  WEARIN.  Does  not  the  gentleman  think,  however, 
that  the  policy  with  reference  to  limitations  on  oils  depends 
a  good  deal  upon  the  percentage  of  them  that  comes  from 
our  island  possessions? 

Mr.  REED  of  New  York.    Yes;  undoubtedly  it  does. 

Now,  discussing  this  question  a  little  further,  from  the 
viewpoint  of  these  other  coimtries,  let  us  consider  the  situa- 
tion in  Denmark.  Denmark  has  a  very  great  surplus  of 
butter  at  the  present  time.  Butter  Is  strictly  an  article  of 
export  in  Denmark,  Through  their  cooperatives  they  make 
oleomargarine  and  the  farmers  eat  oleomargarine  to  have 
more  butter  to  export.  They  can  sell  their  butter  on  our 
market  in  New  York  at  a  transportation  rate  which  is  about 
equal  to  the  rail  transportation  rate  from  western  New  York 
to  New  York  City,  and  this  gives  them  a  great  advantage. 

Let  us  consider  also  the  situation  In  New  Zealand.  In 
New  Zealand  are  three  Islands  well  adapted  to  the  raising  of 
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cattle.  It  Lb  not  necessary  to  house  the  cattle,  for  the  cli- 
mate Is  very  mild.  There  is  an  abundance  of  moisture  in 
that  country.  That  makes  it  ideal  for  producing  hay.  They 
raise  all  sorts  of  turnips  and  herbs  that  the  cattle  eat.  It 
is  strictly  an  export  country  and  its  government  goes 
throughout  the  world  spending  literally  hundreds  of  tliou- 
sands  of  dollars  a  year  advertising  their  products,  setting;  up 
their  stores  wherever  they  can.  Fortunately,  they  cannot 
get  into  our  market  at  the  present  time,  because  the  tariff 
keeps  them  out. 

While  we  have  kept  these  exporting  nations  out,  I  still 
appeal  to  the  Members  to  consider  the  facts  with  regard  to 
the  quantity  of  oils  coming  in.  The  testimony  of  the  dairy 
interests  is  to  the  effect  that  imported  oils  are  brealong 
down  the  price  of  dairy  products  in  this  country. 

Mr.  SHOEMAKER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  REED  of  New  York.     I  yield. 

Mr.  SHOEMAKER.  Would  the  gentleman  be  interested  to 
know  that  the  butter  that  Is  being  used  by  our  Army,  by  our 
Navy,  and  by  the  Government  establishment  in  the  Panama 
Canal  Zone  comes  from  New  Zealand  instead  of  from  our 
own  country? 

Mr.  REED  of  New  York.  I  thank  the  gentleman  for  his 
contribution. 

Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 

Mr.  SWICK.  Mr.  Chairman,  I  yield  5  minutes  to  the  gen- 
tleman from  Minnesota  [Mr.  ChristiansonI. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  I  am  sure  most  of 
the  Members  of  this  House  will  remember  a  story  which 
they  read  in  their  youth,  Charles  Lamb's  Dissertation 
Upon  Roast  Pig.  One  day  a  Chinaman  went  away  from 
home,  leaving  the  house  in  charge  of  his  young  son.  The 
boy  was  careless  with  fire,  with  the  result  that  the  building 
burned  down.  After  the  flames  had  wrought  their  work 
of  destruction  the  boy  remembered  his  favorite  pig  which 
had  been  kept  in  the  house.  Concerned  for  its  welfare  and 
rafety  he  went  to  the  smoking  ruins  saw  the  pig,  grabbed 
it  by  a  leg  to  rescue  it  frcm  the  flames.  He  burned  his 
fingers  and  put  them  in  his  mouth.  For  the  first  time  a 
Chinaman  had  discovered  how  tasty  and  delectable  roast 
pig  may  be,  and  from  that  time  on  almost  every  day  some 
Chinaman's  house  burned  down. 

This  afternoon,  when  I  heard  the  gentleman  from  New 
York  [Mr.  Tabeh],  who  is  a  member  of  the  Committee  on 
Appropriations,  make  certain  statements  about  the  effort  to 
ciu*e  unemployment  by  engaging  in  public  works,  I  recalled 
this  story;  and  the  question  arose  in  my  mind  whether  we 
are  not  much  Uke  the  CWnamen  who  burned  their  houses 
down  to  get  roast  pig. 

For  instance,  the  gentleman  told  us  that  it  costs  the 
United  States  Government  $5,400  to  keep  one  man  employed 
1  year  at  constructing  public  buildings.  It  seems  to  me  the 
time  has  come  when  the  Congress  should  begin  to  consider 
very  seriously  whether  its  attempt  to  relieve  unemplojmient 
by  the  very  expensive  and  extravagant  method  of  erecting 
bigger  and  finer  post  offices  and  courthouses  is  justified, 
and  whether  we  are  making  the  money  go  as  far  as  it  should, 
I  am  strongly  of  the  opinion  that  too  large  a  proportion  of 
the  $3,300,000,000  we  appropriated  for  public  works  during 
the  special  session  will  enrich  contractors  and  material  men 
instead  of  buying  bread,  fuel,  and  shelter  for  the  hungry 
men  and  women  of  America. 

Mr.  FISH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CHRISTIANSON.    I  yield. 

Mr.  FISH.  From  what  the  gentleman  says,  it  seems  ap- 
parent to  me  that  the  policy  of  the  administration  has  been 
to  save  a  few  drops  at  the  spigot  but  to  open  up  the  bung- 
hole  to  a  flood  of  expenditures  which  have  not  served  any 
too  good  purpose.    Is  not  that  what  the  gentleman  beUeves? 

Mr.  CHRISTIANSON.  Answering  the  gentleman  from 
New  York,  I  will  say  that  It  is  not  my  purpose  to  direct 
any  attack  against  the  administration.  I  believe  in  Frank- 
lin D.  Roosevelt.  His  objectives  are,  in  the  main,  my  own, 
and  I  have  voted  for  most  of  the  measures  he  has  sponsored. 
When  policies  miscarry,  when  they  fail  to  bring  the  bene- 


ficial results  anticipated,  let  us  as  Members  of  CoDgre« 
admit  our  share  in  the  responsibility.  I  did  not  vote  tar 
the  public-works  program  for  the  reason  that  England's 
experience  had  proved  that  it  would  fail  as  a  means  of 
unemployment  relief  and  for  the  reason  that  it  would  put 
a  heavy  burden  upon  the  taxpayer  and  therefore  operate  as 
a  brake  on  industry.  I  did  not  vote  for  it  because  I  feared 
that  labor  would  get  only  the  crumbs  that  fell  from  the  table. 
However,  with  all  my  misgivings  as  to  the  P.WA..  I  believe 
thoroughly  in  the  C.WA.  I  l)elleve  in  it  because  it  relieves 
distress  and  makes  it  possible  for  millions  of  people  to  eat 
and  to  provide  themselves  with  clothes,  fuel,  and  shelter. 
I  believe  in  It  for  the  reason  that  it  puts  almost  every  cent 
of  every  dollar  of  money  expended  by  the  Government  Into 
the  hands  of  men  who  will  at  once  put  it  Into  circulation. 

In  fact,  my  purpose  in  rising  was  to  say  that  we  should 
now  take  some  of  the  P.WA.  money  that  has  been  allotted 
for  public  works,  available  on  July  1  of  this  year,  money 
which  it  is  proposed  to  use  for  erecting  buildings  of  doubt- 
ful necessity  and  utility,  and  definitely  withdraw  it.  and 
recognizing  the  duty  of  Congress  to  share  with  the  admin- 
istration the  responsibility  of  government,  reallocate  It  to 
C.WA.  work,  so  that  the  millions  who  are  living  oti  C.WA. 
funds  at  this  time  may  continue  to  have  emplojrment,  at 
least  until  the  snow  leaves  the  groUnd. 

In  Minnesota  the  situation  is  serious.  We  live  In  a  north- 
em  climate.  Winters  are  long.  Our  people  have  to  bum 
coal  often  until  the  first  of  May:  and  the  Federal  Govern- 
ment must  not.  it  cannot  afford,  to  discontinue  giving  them 
and  others  in  similar  circumstances  the  opportunity  to  earn 
a  living,  to  provide  the  necessities  of  life,  between  now  and 
that  time.  I  do  not  know  the  situation  in  the  South.  Spring 
comes  earlier  there,  and  the  most  urgent  need  will  therefore 
end  sooner;  but  I  do  know  that  in  my  section  of  the  country, 
and  I  have  been  informed  that  in  New  England,  in  fact,  in 
all  the  States  of  the  North,  a  very  serious  condition  will  arise 
unless  C.W.A.  work  is  continued,  and  it  is  the  duty  of  this 
Congress  to  provide  the  means  whereby  It  may  be  continued. 
I  deny  that  this  is  exclusively  the  responsibility  of  the  Presi- 
dent of  the  United  States;  it  is  our  responsibility  too,  and 
unless  adequate  funds  are  reallocated  within  the  next  week 
I  would  suggest  that  the  Committee  on  Appropriations  should 
bring  in  a  bill  authorizing  and  directing  such  reallocation 
or  providing  other  fimds  by  which  C.WA.  work  may  be 
continued. 
Mr.  BYRNS.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  CHRISTIANSON.  I  yield- 
Mr.  BYRNS.  Of  course,  the  gentleman  realises  iiuit  In 
the  construction  of  public  buildings  and  the  prosecution  of 
river  and  harbor  works  and  these  various  activities  that  are 
going  on,  it  is  necessary  to  purchase  material  and  this  alone 
carries  with  it  an  unnamed  number  of  men  ii^o  are  engaged 
in  the  fabrication  of  the  material  used.  So  the  number  of 
men  emplosred  cannot  be  confined  simply  to  those  who  are 
actually  upon  the  Government  pay  roUs. 

No  one  has  a  higher  respect  for  the  gentleman  from  New 
York  [Mr.  TabuI  than  I,  nor  greater  confidence  in  him; 
but  I  myself  am  not  prepared  to  admit  that  his  figures  are 
entirely  correct  with  reference  to  the  amount  of  money 
needed  to  put  one  man  to  work  on  these  various  projects. 

May  I  say  also,  if  the  gentleman  will  pardon  me.  with 
reference  to  his  suggestion  that  the  Appropriations  Com- 
mittee should  get  to  work  and  allocate  these  funds,  the 
gentleman  knows  very  well  that  were  such  a  practice  fol- 
lowed it  would  entail  not  only  unlimited  delay  with  refer- 
ence to  the  expenditiire  of  the  f  imds.  but  all  over  the  country 
would  go  up  the  cry  of  pork-barrel  methods.  It  would  be 
difficult  to  keep  that  out  of  the  picture  if  Congress  under- 
took to  allocate  the  f imds  in  the  manner  suggested  by  the 
gentleman  from  Minnesota  and  the  gentleman  from  New 
York- 
Mr.  SWICK.  Mr.  Chairman.  I  yield  the  gentleman  2 
additional  minutes. 

Mr.  CHRISTIANSON.  I  will  say  in  answer  to  the  distin- 
guished majority  leader  that,  in  my  opinion,  if  an  outcry 
came  against  allocating  P.W.A.  fimds  to  the  C.W-A..  it  would 
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come  from  those  throughout  this  eotmtry  who  are 
In  pork,  not  from  those  whose  Interest  Is  in  giving  woi^ingmi 
employment.    In  fact,  the  very  thing  I  proposed  was  to 
some  courthouses  and  post-office  buildings  out  of  the 
barrel  and  reallocate  the  money  so  that  It  may  be  used 
relieve  distress  at  this  time,  when  such  relief  is  sorely 

Answering  the  gentleman's  question  whether  I  know 
In  the  erection  of  public  buildings  others  besiides  those 
lay  one  brick  upon  another  get  employment,  I  win  say  tha 
am  very  well  aware  of  that  fact.    Of  coivse,  there  must 
factories  to  produce  the  raw  material.    Structural  steel  m 
be  manufactured;  stone  mu;>t  be  cut  and  fabricated:  po 
land  cement  must  be  made.    But  I  have  visited  portlan 
cement  factories  and  have  found  that  the  whole  process 
manufacturing  cement  is  mechanical.    A  few  men  can  tutn 
out  enough  cement  for  construction  involving  the  ezpen 
ture  of  hundreds  of  thousands  of  dollars.    I  know  that 
the  limestone  quarries  of  Indiana  most  of  the  work  is  do: 
by  machines.     I  know   that  mechanisation  has  been 
veloped  to  the  nth  degree  in  the  steel  mills  of  Cleve! 
Pittsburgh,  and  Gary.    If  it  is  our  desire  that  the  money 
have  appropriated  shall  be  spent  in  such  a  way  as  to  give 
maximum  relief  to  the  workingmen  whom  we  profess  to 
to  aid,  I  suggest  that  we  see  to  it  that  the  money  is  so 
that  as  many  cents  as  possible  of  every  dollar  shall  go  to  bty 
bread,  shelter,  and  fueL 

In  that  connection  let  me  add  that.  Insofar  as  It  Is 
advisable  to  spend  money  for  public  works  to  relieve  uner  i- 
ploymoit.  I  believe  it  should  be  spent  for  roads  rather  thin 
for  public  buildings,  because,  according  to  the  statement  pf 
the  distinguished  minority  member  of  the  Appropriatio 
Committee,  in  road  work  it  does  not  cost  more  than  $2, 
a  year  to  keep  a  man  employed.  I  would  also  make  the 
gestion  that  if  we  are  sincere  in  our  profession  that  it  is  o 
-  purpose  in  appropriating  money  for  public  works  to  provi 
the  necessaries  of  life  for  workingmen  and  their  famili 
we  might  consider  taking  some  of  the  machinery  off  the  r 
Jobs  and  returning  to  the  process  of  building  roads 
methods  that  will  require  more  manual  labor.  I  think 
money  •ve  appropriate  for  unemployment  relief  should 
not  to  the  owners  of  machines  but  to  men  who  will  use  It  io 
support  their  families. 

llie  great  need  of  this  country  is  not  for  more  and  fln^r 
post  offices  and  courthouses.    We  are  overbuilt  now.    We 
erectijag  post  offices  at  crossroad  villages  that  represent 
Investment  several  times  what  any  corporation  would  n 
gard  as  a  prudent  Investment  for  housing  a  business 
equal  volume.    We  do  not  need  buildings,  but  we  do  n 
relief  for  unemployment.    Municipalities  and  counties, 
even  States,  have  reached  the  end  of  their  resources, 
are  not  able  to  provide  more  fimds,  and  the  only  place  thi 
can  come  Is  to  the  Federal  Oovemment.    Personally,  I  oi 
pose  pork.    I  oppose  the  bootstrap-lifting  process  of  enri 
Ing   ourselves  by   spending  money   unnecessarily.    But 
relieve  distress  I  would  vote  the  last  dollar  out  of  the 
ury  of  the  United  States.    I  would  vote  to  exhaust  its  cri 
If  necessary  to  provide  the  means  of  livelihood  for  the  Ami 
lean  people,  for  that  Is  our  responsibility.    We  cannot  shiik 
It.    What  we  should  have  is  less  pork  for  politicians,  mo-e 
relief  for  the  people. 

Mr.  JOHNSON  of  Minnesota.    Will  the  gentleman  yield? 

Mr.  CHRI8TIAN80N.    I  yield  to  the  gentleman.  T 

Mr.  JOHNSON  of  Minnesota.    I  want  my  colleague  from 
Minnesota  to  understand  that  I  am  not  against  appropria ; 
ing  money  for  the  C.WA.  work. 

I  believe  that  the  C.WA.  is  the  one  Federal  appropriatidn 
that  should  be  made  immediately  so  that  the  millions  )f 
persons  now  engaged  in  C.W.A.  projects  can  feel  secure  thi  Lt 
their  jobs  will  be  safe.  This  work -relief  project  has  been  a 
boon  to  business  in  nu*al  and  urban  Minnesota,  and  I  am  f ^r 
It.  I  do  say  that  the  appropriations  should  be  made,  and 
understand  such  appropriation  has  already  been  made  f4r 
the  completion  of  the  post  offices  contemplated  in  the  Sta 
of  Minnesota.  The  post  office  at  the  city  where  the  gentL  \- 
mMxx  lives  has  already  been  finished.  It  cost  nearly  $5.00C  • 
000.    There  is  one  in  the  city  of  St.  Paul  costing  just  aboi  it 


that  amount.  I  want  to  ask  the  gentleman  if  the  people  of 
my  district  and  the  people  of  the  rest  of  the  State  of  Min- 
nesota should  not  have  Just  about  the  same  rights  and 
privileges  as  you  have  in  the  cities  of  Minneapolis  and  St. 
Paul? 

Mr.  CHRISTIANSON.  I  will  say  to  my  colleague  that  I 
was  not  a  Member  of  Congress  when  the  Minneapolis  post 
office  was  authorized,  nor  have  I  ever  advocated  its  erection, 
despite  the  fact  that  it  is  in  my  city.  Frankly,  I  have  ques- 
tioned, as  have  many  citizens  of  Minneapolis,  whether  it  was 
a  necessary  expenditure  of  public  money  at  a  time  when  our 
resources  should  be  used  for  relieving  distress.  In  any  pork 
which  the  gentleman  may  get  in  any  forthcoming  appro- 
priation bill,  let  me  say  that  I  am  not  at  all  Interested.  I 
am  surprised  at  his  admission  that  he  is  interested,  if  that 
is  the  meaning  he  intended  to  convey. 

Mr.  AYRES  of  Kansas.  Mr.  Chairman,  I  yield  5  minutes 
to  the  gentleman  from  West  Virginia  [Mr.  RaksatI. 

Mr.  RAMSAY.  Mr.  Chairman,  I  want  to  pay  my  meed 
of  respect  and  appreciation  for  the  vision  and  courage  of 
the  man  of  the  hour  that  has  instilled  new  hope  and  new 
confidence  in  the  hearts  of  the  people  In  these  States. 

In  the  first  message  the  President  of  the  United  States 
gave  to  the  American  people  after  his  election,  he  said  he 
did  not  expect  to  make  a  home  run  every  time  he  came 
to  the  bat.  Since  that  time,  he  has  taken  many  healthy 
swings  at  the  ball,  but  no  pitcher  on  the  team  of  panic  and 
oppression  has  been  able  to  slip  over  even  a  strike. 

I  want  to  praise  the  wisdom  and  humanity  that  instigated 
the  law  which  took  250.000  boys  from  the  streets,  from  the 
pool  rooms  and  dens  of  iniquity,  and  placed  them  on  the 
broad  highway  of  work  and  opportunity  that  will  later  pour 
them  into  the  marts  and  trades  of  the  United  States,  adding 
new  impulse  to  the  business  ability  and  activity  of  the  great 
American  industries. 

I  also  want  to  thank  God  for  the  vision  that  gave  us  the 
NJIA. — the  great  keystone  of  the  triumphant  arch  of  the 
new  deal  that  struck  the  shackles  of  industrial  slavery 
from  the  children  of  America  and  turned  their  faces  toward 
the  little  red  schoolhouse  on  the  hill,  where  they  may 
learn  the  history  and  traditions  of  a  great  Nation. 

It  also  revived  from  ruins  and  chaos  the  great  industries 
of  America  that  lay  prostrate  and  helpless  from  their  own 
folly.  It  has  restored  6,000,000  men  to  labor  and  employ- 
ment and  given  them  a  new  hope  and  new  confidence  in 
the  institutions  of  this  Government.  It  has  given  to  the 
laboring  man  for  the  first  time  in  the  history  of  any  nation 
the  right  to  bargain  and  deal  for  the  sale  of  his  only  prod- 
uct— his  labor. 

Someone  on  the  other  side  of  the  aisle  has  said  "  What 
about  the  cost  of  it  all?  How  are  we  ever  going  to  pay  it 
back?  "  We  will  pay  it  back  by  the  restoration  of  business: 
by  the  placing  of  every  man  in  the  United  States  in  work 
and  emplo3rment  at  a  fair  and  living  wage  that  will  enable 
him  to  pay  back  to  the  Government  a  stream  of  taxes  exacted 
by  fair  and  just  laws  that  will  lift  the  deficit  as  rapidly  as 
it  was  placed  upon  the  people  in  America.  And  even  though 
it  takes  years  to  repay  it  all  back,  is  it  not  better  to  restore 
confidence  in  the  Government  of  this  country  in  the  breast 
of  the  average  citizen  and  restore  to  him  the  right  to  live 
and  raise  his  family  in  an  orderly  and  decent  manner? 

Mr.  Chairman,  the  civilization  of  this  coimtry  will  not  per- 
mit us  to  turn  back.  Civilization  is  progressive.  Each  gen- 
eration has  its  rear  rank  and  its  front  rank,  but  the  march 
of  progress  goes  steadily  onward  toward  the  evolution  of 
God's  final  purpose.  The  rear  rank  of  one  generation  takes 
its  stand  upon  the  ground  that  was  once  occupied  by  the 
front  rank  of  a  former  generation,  and  front  rank  of  the 
new  generation  takes  its  stand  far  beyond  the  ken  of  men  of 
days  gone  by. 

Time  was — and  not  many  generations  ago— when  ordinary 
men  like  you  and  I  were  considered  as  mere  pawns  to  be 
used  and  cast  aside  by  a  man  who  lived  across  the  seas,  who 
wore  a  coronet  on  his  brow  and  held  a  scepter  in  his  hand. 
To  him  the  life  and  welfare  of  the  common  man  meant 
nothing.    To  the  common  man  Ufe  held  no  bright  future. 
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no  bright  promise  to  lure  him  on  to  noble  thoughts  and 
valorous  achievements.  But,  thank  God,  the  best  spirit  of 
the  world  has  changed  though  the  eternal  battle  of  life  still 
rages,  though  the  strong  continue  to  oppress  the  weak. 
Tears  are  shed  and  blood  is  spilled;  yet  above  the  din  of 
strife,  above  the  clash  of  arms — now  strong,  now  weak,  but 
ever  growing  more  distinct — there  comes  a  harmony  of  a 
sweet  refrain.  It  is  the  world's  front  rank;  it  is  that  mighty 
advance  guard  of  civilization  as  it  pours  forth  that  wondrous 
melody,  that  song  of  songs — "  Equal  Rights  to  All  and 
Special  Privileges  to  None."     [Applause.] 

Mr.  SWICK.  Mr.  Chairman,  I  yield  9  minutes  to  the 
gentleman  from  Minnesota   [Mr.  Shoemaker]. 

Mr.  SHOEMAKER.  Mr.  Chairman,  we  have  heard  a  lot 
said  here  today  about  the  Navy  and  about  bringing  it  up  to 
the  navies  of  some  of  the  countries  of  the  rest  of  the  world 
and  about  spending  a  lot  of  money  for  weapons  of  destruc- 
tion, but  I  have  heard  very  little  said  here  in  favor  of  doing 
something  that  is  really  constructive. 

Under  this  bill  $295,418,188  is  proposed,  and  added  to  that 
is  $278,000,000  of  so-called  "  Public  Works  funds  ".  which 
make  a  total  of  $573,418,188  to  be  spent  for  the  purpose  of 
destruction  and  not  construction. 

The  Kaiser,  for  many,  many  years,  propagated  the  idea 
that  preparedness  was  the  thing  that  was  going  to  save 
Germany,  and  then  we  had  a  war  to  do  away  with  milita- 
ri.sm.  and,  after  all  was  said  and  done,  Germany  won.  We 
had  a  great  war  for  democracy,  and  all  we  got  out  of  it  wais 
prohibition,  influenza,  Herbert  Hoover,  and  a  depression 
[laughter],  and  we  are  still  paying  those  war  debts.  This 
not  only  got  us  into  this  depression  but  it  has  put  the  entire 
world  in  a  depression,  and  here  we  are  going  to  squander 
money  with  the  rest  of  the  world  to  fix  ourselves  up  to  be  in 
a  position  so  we  can  have  bigger  and  better  and  nobler  and 
greater  wars  and  create  more  catastrophes  and  cause  more 
destruction;  and  we  try  at  the  same  time  to  call  ourselves 
civilized. 

We  argue  about  more  men  for  the  Navy,  more  man  power 
for  destruction.  I  want  to  say  to  you  that  up  through  the 
Northern  States  we  have  what  is  known  as  the  "  potato-soup 
line  " — little  children  who  are  living  upon  potato  soup — 
potatoes  and  water;  and,  thanks  to  the  good  Lord,  the 
springs  are  still  runmng  or  they  might  not  have  the  soup — 
these  little  potbellies,  with  sprawly,  scrawly  limbs  and  trem- 
bling knees — and  down  through  the  South  we  have  the 
scurvy  brigade.  Our  little  children  are  suffering  from  mal- 
nutrition and  want  of  food.  There  are  over  2.000,000  of 
these  little  waifs,  according  to  the  Department  of  Labor, 
who  are  now  out  of  school,  with  no  shoes  and  no  clothing, 
with  teachers  by  the  thousands  being  laid  off.  Many  of 
these  teachers  are  walking  the  streets  unemployed  after 
putting  in  a  lifetime  and  a  small  fortune,  and,  in  many 
instances,  a  large  fortune,  into  an  education  so  that  they 
might  teach  our  boys  and  girls  of  this  great  land. 

Not  only  this,  there  are  hundreds  of  millions  of  dollars 
in  salaries  owing  at  the  present  time  to  school  teachers,  and 
so  religiously  and  so  generously  do  they  give  of  their  time 
that  they  go  on  teaching  these  httle  children. 

Oh.  we  talk  about  men  for  the  Navy.  Are  you  going  to 
make  sailors  and  soldiers  out  of  the  potato-soup  line  of  the 
North  or  the  scurvy  line  of  the  South?  I  want  to  say  to  you 
that  this  big  Navy  program  is  for  the  purpose  of  following 
the  American  dollar  and  for  the  purpose  of  backing  up  na- 
tional imperialism  abroad.  This  is  what  this  is  for.  It  is 
about  time  for  this  Congress  to  come  back  to  the  plans  and 
principles  of  George  Washington,  who  advised  against 
foreign  entanglements  and  advised  us  to  stay  home  and 
take  care  of  our  own  business. 

O  Mr.  Chairman,  how  long  are  we  going  to  allow  this 
suffering  to  continue?  We  are  appropriating  $573,418,188 
so  that  we  can  go  through  one  more  holacaust  of  hell  such 
as  we  went  through  in  the  late  World  War,  and  do  it  over 
again. 

William  Randolph  Hearst  goes  out  here  and  hires  people 
to  take  pictures  of  some  Japs  taking  a  pictiu-e  of  some  old 
horse  out  here  on  a  road  in  New  Jersey  and  plays  it  up  in 


big  headlines  to  fan  the  flames  and  try  to  get  our  Jingoes 
to  go  wild  here  on  the  floor  of  Congress.  We  are  going  to 
protect  tlie  Phihppines,  the  Hawaiian  Islands,  and  various 
other  possessions  in  foreign  countries,  but  I  believe  it  is  our 
first  duty  to  protect  the  children  of  America,  and  once  again 
open  the  door  of  opportunity  which  has  been  closed  ito  them 
by  organized  greed,  graft,  and  concentrated  wealth  in 
America. 

I  believe  the  time  has  come  when  If  J.  Pierpont  Morgan 
wants  an  army,  we  should  let  him  recruit  his  own  army  and 
go  ahead.  The  last  time  we  had  a  war  he  sent  Gen.  Hugh 
S.  Johnson  over  here  to  run  the  American  World  War  by 
having  him  write  up  the  Draft  Act  for  General  Crowder, 
so  we  could  draft  the  yoimg  manhood  of  the  country  into  the 
United  States  Army  to  fight  for  J.  Pierpont  Morgan.  This 
is  the  same  General  Johnson  who  is  drafting  the  N.R.A. 
code  to  protect  the  House  of  Morgan  and  the  grafters  and 
the  gluttons  of  gold  in  this  country  of  ours.  Is  it  not  about 
time  that  the  American  people  woke  up  to  what  is  going 
on  and  what  is  being  done  to  them? 

Oh,  in  our  State  the  people  are  beginning  to  realize  that 
the  only  difference  between  the  Republican  Party  and  the 
Democratic  Party  is  that  one  of  them  is  a  carbunkle  and 
the  other  is  a  boil,  and  both  of  them  are  the  tools  of  big 
business — the  gold-dust  twins  of  Wall  Street.  This  Is  why 
they  send  a  few  of  us  Farmer-Laborites  down  here. 

Today,  in  the  interest  of  big  business,  we  are  going  to  rob 
the  suffering  children  of  America  and  deny  them  future 
education;  rob  our  patient,  energetic,  and  rehgiously  sincere 
school  teachers,  who  follow  their  profession  with  such  zest 
that  they  are  compelled  to  forfeit  their  future  wages  so  we 
can  build  up  a  navy — build  up  an  instrument  of  destruc- 
tion to  protect  the  gods  of  gold  and  the  gods  of  mammon. 

I  want  to  say  to  you  that  if  we  proceed  in  the  manner  in 
which  we  are  going  it  will  not  be  long  when  these  two  old 
political  parties  of  the  United  States,  who  represent  property 
rights,  will  be  sunk  into  obUvlon.  and  the  great  American 
people  will  step  forward  into  a  political  party  that  repre- 
sents the  human  rights  of  mankind,  and  we  will  once  more 
return  to  the  kind  of  government  that  we  were  originally 
intended  to  be  when  we  divorced  ourselves  from  the  Crown 
of  England  and  established  a  government  by  and  for  the 
people,  which  has  now  been  stolen.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  SWICK.  Mr.  Chairman.  I  am  today  introducing  in 
the  House  the  American  Legion's  clarified  4-point  bill  as 
substitute  for  HJR,.  6215,  which  I  introduced  on  January  3, 
1934,  at  the  request  of  Otto  P.  Messner,  commander  of  the 
Pennsylvania  State  department  of  the  American  Legion  and 
the  vice  chairman  of  the  American  Legion  national  legisla- 
tive committee. 

The  fact  that  the  President  signed  four  Executive  orders 
yesterday  which  it  is  said  will  restore  approximately 
$21,092,205  annually  to  veterans  and  their  dependents,  is  in 
my  opinion  an  admission  on  the  part  of  the  administration 
that  it  acted  hastily  and  unmercifully  when  it  determined 
on  the  drastic  cuts  provided  in  the  Economy  Act  and  sub- 
sequent regulations  issued  by  the  President. 

It  now  admits  that  veterans  suffering  from  nonservlce 
diseases  requiring  emergency  or  extended  care,  who  are 
unable  to  pay  for  such  treatment,  should  be  hospitalized  in 
veterans'  hospitals  where  facilities  are  available.  If  that  Is 
so  now,  and  I  think  it  is,  I  cannot  understand  what  con- 
ditions have  been  unearthed  since  the  enactment  of  the 
Economy  Act  that  were  not  known  before  that  would 
prompt  this  change  in  the  opinions  of  the  Director  of  the 
Budget  and  others  responsible  for  the  order.  Can  they 
by  Executive  order  bring  back  those  men  who  have  died 
because  of  their  previous  action  through  lack  of  medical 
treatment,  or  allay  the  sufferings  of  those  denied  such  treat- 
ment during  the  past  9  months? 

The  President  by  his  orders  increases  from  $90  to  $100 
per  month  the  pensions  to  veterans  suffering  from  total 
permanent  service -connected  disability,  with  proportionate 
increases  for  lesser  disabihties.  I  cannot  help  wondering 
what  conditions  have  changed  during  the  past  9  months  that 
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would  Justify  this  change  of  heart.  Certainly  tt  cannot  be 
an  increased  cost  of  Hying,  which  the  President  denies  in 
his  statement  denying  pay  Increases. 

The  Executive  order  issued  yesterday  also  Indicates  a 
change  of  heart  toward  veterans  of  the  Spanish-American 
War,  no  longer  requiring  proof  of  service  connection.  What 
information  has  been  received  since  the  enactment  of  the 
Economy  Act  that  would  cause  this  order? 

Can  it  be  possible  that  the  administration  leaders  recog- 
nize the  Justness  of  the  Legion's  4-point  bill  and  believe  the 
Members  of  Congress  will  insist  upon  its  enactment?  Is  this 
change  of  heart  simply  designed  to  defeat  favorable  con- 
sideration of  the  Legion's  program,  which  proposes  to  restore 
eligibility  for  service-connected  disabilities,  with  actual  mon- 
etary pajrments  that  existed  prior  to  March  20,  1933,  with 
^ihe  exception  of  veterans  enlisting  after  the  armistice,  where 
the  Government  can  prove  disability  occurred  before  or 
after  service  or  where  service  connection  had  been  estab 
lished  by  fraud,  error,  or  misrepresentation?  The  bill  would 
restore  hospitalization  privileges  in  the  same  manner  ap- 
proved by  the  President  jresterday.  It  would  further  pro 
vide  pensions  for  widows  and  orphans  in  need  on  the  same 
rates  and  conditions  provided  for  the  Spanish-American 
War  under  the  Economy  Act. 

I  have  served  on  the  World  War  Veterans'  Legislative 
Committee  and  the  Pensions  Committee  since  coming  to 
Congress  and  have  been  confronted  with  the  lerlslatlve  pro 
grams  of  the  American  Legion  and  other  organizations  at 
various  times.    I  have  not  always  been  able  to  accept  them 
in  their  entirety,  but  I  believe  the  4'polnt  program  provided 
in  this  bill  is  the  best  and  most  conservative  let Iflation  ever 
proposed  by  a  veterans'  organization;  It  does  not  repeal  the 
Economy  Act  nor  restore  non-servlce-connected  (Usability 
compensation.    It  has  the  authority  of  years  of  experience 
In  veterans'  problems  behind  It  snd  Is  deserving  of  the  fa- 
vorable consideration  of  this  Congress,    It  will  restore  bene 
flts  to  those  who  are  Justly  entltlrd  to  them,  with  the  aMur 
snre  that  they  will  not  be  disturbed  by  the  whims  of  Indl 
vidUAls  not  informed  on  the  subject. 

It  is  estimated  that  the  maximum  cost  of  this  bill  would 
be  180,000,000  a  year,  and  In  the  opinion  of  the  Legion  It 
will  not  cost  more  than  $65,000,000  a  year,  or  about  the  cost 
of  the  C.W.A.  program  for  1  week.  As  one  who  supported 
the  Prenldent's  economy  bill,  believing  that  veterans  would 
be  dealt  with  with  Justice  and  mercy,  I  think  the  enactment 
of  this  bill  is  the  only  way  we  can  rectify  the  unjustified 
reductions  made  In  veterans'  benefits  by  the  powers  granted 
the  President  at  that  time. 

The  vice  chairman  of  the  national  legislative  committee 
of  the  American  Legion.  Col.  John  Thomas  Taylor.  Informed 
me  today  that  the  recent  Executive  orders  were  not  satis- 
factory and  would  not  cause  a  lessening  in  the  Legion's 
demand  for  enactment  of  this  bill. 

I  yield,  Mr.  Chairman.  10  minutes  to  the  gentleman  from 
California  [Mr.  Welch]. 

Mr.  WELCH.  Mr.  Chairman.  I  desire  at  this  time  to  pay 
my  respects  and  compliments  to  the  distinguished  occupant 
of  the  White  House,  President  Franklin  D.  Roosevelt,  also 
to  his  far-sighted  and  competent  Secretary  of  the  Navy. 
Hon.  Claude  A.  Swanson.  In  their  determination  to  restore 
to  this  country  an  adequate  Navy,  they  are  carrying  out  the 
policy  of  one  of  the  greatest  Americans  in  history,  Theodore 
Roosevelt,  who,  as  Assistant  Secretary  of  the  Navy  and  as 
President  of  the  United  States  and  as  a  citizen  and  patriot, 
never  wavered  in  his  demand  for  preparedness  and  the 
necessity  for  a  Naval  Establishment  of  the  first  magnitude 

In  1903.  President  Theodore  Roosevelt  dedicated  the  Naval 
Memorial  Monument  in  Union  Square  in  San  Francisco. 
His  words  of  dedication  stUl  linger  in  the  minds  and  mem- 
ory of  those  of  us  who  were  present  on  that  occasion: 
It  l8  eminently  fitting — 

Said  he  then — 

that  there  should  be  here  In  this  great  city  on  the  Pacific  Ocean 
a  monument  to  commemorate  the  deed  which  showed  once  for  all 
that  America  had  taken  her  position  In  the  Pacific.  *  *  *  To 
dedicate  the  monument  would  be  an  empty  and  fooUsIa  thing  12 
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we  accompanied  it  by  an  abandonment  of  oTxr  national  policy  of 
building  up  the  Navy.  •  •  •  Applaud  the  Navy  and  what  It 
has  done.  That  is  first-class.  But  make  your  applause  count  by 
■eelng  to  It  that  the  Navy  Is  so  built  up  that  the  men  of  the  next 
generation  will  have  something  to  applaud  also. 

The  Nation  must  have  physical  no  less  than  moral  courage; 
the  capacity  to  do  and  dare  and  die  at  need  and  that  grim  and 
steadfast  resolution  which  alone  will  carry  a  great  people  through 
a  great  peril.  •  •  •  Diplomacy  la  utterly  useless  when  there 
is  no  force  behind  It;  •  •  *  an  Ignoble  peace  is  even  worse 
than  an  unsuccessful  war.  We  ask  for  an  armament  fit  for  the 
Nation's  needs,  not  primarily  to  fight,  but  to  avoid  fighting. 
Peace.  Like  freedom.  Is  not  a  gift  that  tarries  long  In  the  hands 
of  cowards  or  of  those  too  feeble  or  too  short-sighted  to  deserve 
It,  and  we  ask  to  be  given  the  means  to  insure  that  honorable 
peace  which  alone  Is  worth  having.     •     •     • 

There  is  no  more  utterly  useless  and  even  utterly  mischievous 
citizen,  than  the  peace-at-any -price,  universal-arbitration  typ? 
of  being,  who  is  always  complaining,  eitlier  about  war  or  else 
about  the  cost  of  armaments  which  act  as  the  insurance  against 
war.  In  the  present  stage  of  civilization  a  proper  armament  is 
the  surest  guarantee  of  peace  and  is  the  only  guarantee  that  war. 
If  it  does  come,  will  not  mean  irreparable  and  overwhelming  dis- 
aster. The  huckster  or  pawnbroker  type  is  usually  physically 
timid  and  likes  to  cover  an  unworthy  fear  of  the  most  Just  war 
under  high-sounding  names.  The  large  mollycoddle  vote  •  •  • 
consists  of  the  people  who  are  soft  physically  and  morally  or 
who  have  a  twist  in  them  which  makes  them  cantankerous  and 
unpleasant  as  long  as  they  can  be  so  with  safety  to  their  bodies. 
In  addition  there  are  the  good  people  with  no  imagination  and 
no  foresight  who  think  war  will  not  come,  but  that  If  it  does 
come,  armies  and  navies  can  be  improvised.  I  abhor  unjust  war; 
I  believe  that  war  should  n«v«r  be  resorted  to  when  or  so  long 
as  It  is  honorably  possible  to  avoid  it.  I  advocate  preparation  for 
war  In  order  to  avert  war.  and  I  should  never  advocate  war  unless 
It  were  the  only  alternatlvfl  to  dishonor,  •  •  •  There  Is  no 
surer  war  of  courting  national  disaster  than  to  be  opul«nt.  aggref 
■Ive.  and  unarmed. 

Mr.  Chairman  and  Members  of  the  Committee,  why,  msy 
I  ask,  in  this  time  of  unemployment  and  depression,  \n  there 
wisdom  in  constructing  unneeded  public  buildings  and  folly 
in  building  an  adequate  Navy?     (Applause.] 

Mr.  AYRE8  of  Kansas  Mr,  Chairman,  I  ylrld  10  min- 
utes to  the  Rentleman  from  Wisconsin  (Mr,  Hkivncy]. 

Mr.  HENNEY,  Mr,  Chnlrnmn  and  MfmborN  of  ihc  Commit- 
tee, I  was  portlcularly  IntercMfed  In  the  rrmnrks  of  the  gentle- 
man from  New  York  (Mr,  TAsrsI  this  morning  In  which  he, 
while  dtsruNsing  the  appropriations  to  the  Naval  I>*part- 
ment,  Nlstpd,  In  substance,  that  ntitxidw  of  the  four  hundred 
milllonN  UMed  in  clvll-works  proJnctM  and  allocal4*d  out  of  the 
three  billion  four  hundred  million  public-works  appropria- 
tion a  too  small  proportion  of  the  balance  actually  wont  to 
direct  labor,  I  submit.  Mr.  Chairman,  that,  barrinw  the 
element  of  graft,  or,  to  use  an  everyday  colloquialism, 
chiseling,  precisely  the  same  percentage  of  exponded 
funds  go  to  labor  In  the  erecting  of  public  buUdlngti  and 
bridges  and  constructing  battle  cruisers  as  would  be  pottsible 
In  the  regular  C.W.A..  C.C.C,  or  other  recognized  hand-labor 
programs,  allowing,  of  course,  for  the  higher  wage  differen- 
tial for  skilled  labor,  such  as  masons,  steelworkers.  archi- 
tects, engineers,  and  so  forth,  whose  services  su^e  technical 
and  whose  positions  cannot  be  filled  by  the  ordinary  pick- 
and-shovel  laborer.  The  building  of,  say  one  of  the  large 
governmental  buildings  in  Washington,  returns  to  labor  by 
far  the  larger  portion  of  the  money  expended.  Leaving  out 
the  actual  cost  of  the  raw  materials  in  their  crude  state  and 
deducting  the  profits  to  contractors,  which,  Mr.  Chairman, 
I  deplore  as  having  been  far  and  away  too  lucrative  in  the 
past,  and  which  I  hope  and  verily  believe  in  the  future 
under  the  wise  guidance  of  our  great  President  will  be  re- 
duced to  a  minimum — every  cent  of  the  balance  goes  to 
labor.  Take,  for  instance,  a  modem  road-building  project, 
in  which  formerly  possibly  three  or  four  hundred  laborers 
per  mile  were  employed.  Today  a  contractor  will  move  in 
with  a  steam  shovel,  operated  by  one  or  two  men,  and  8 
or  10  caterpillar  dump  trucks  and  do  twice  as  much  work 
in  grading  and  surfacing  a  road  as  the  whole  three  or  four 
hundred  hand  laborers. 

But,  Mr.  Chairman,  it  takes  hundreds  of  workers  to  build 
these  steam  shovels,  tractors,  cement  mixers,  and  so  forth. 
It  requires  hundreds  of  men  in  the  mines  and  in  the 
smelters  to  produce  the  steel.  Men  are  employed  on  the 
railroads  to  transport  the  machines  and  the  cement.  Then, 
again,  men  are  employed  in  the  forests  to  supply  lumber  for 
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the  freight  cars,  railroad  ties,  and  so  forth.  It  calls  for 
men  to  supply  gasoline  and  transport  it;  men  to  build  power 
dams  or  mine  coal  to  produce  electricity  used  in  welding 
and  for  power  to  construct  machinery;  men  to  mine  and 
kiln  the  cement  and  to  dig  and  transport  gravel;  and  be- 
cause these  men  are  not  out  on  that  particular  stretch  of 
road  building  we  are  told  that  there  is  little  direct  labor 
employed;  and  yet  were  it  not  for  road  building,  public  and 
private  building,  thousands  and  thousands  of  men  in  lumber 
camps,  in  mines,  on  railroads,  in  machine  shops,  and  in 
power  plants  would  be  thrown  out  of  employment. 

And  again  I  submit,  Mr.  Chairman,  that  outside  of  the 
cost  of  crude  materials  such  as  iron,  granite,  gravel,  and  so 
forth,  in  its  raw  state,  every  penny  ultimately  goes  back 
to  labor  and  is  put  into  circulation,  increasing  the  purchas- 
ing power  of  the  masses  whether  in  one  form  of  public 
works  or  another.  In  the  last  analysis  the  money  that  is 
being  expended  is  going  to  the  people  who  need  it  and  who 
wlU  spend  it  at  the  bottom  of  the  economic  pjo-amid  and 
where  it  will  revive  the  small  business  man,  the  country 
banker,  and  the  professional  men  and  artisans  of  every 
hamlet,  village,  and  city  in  our  land.  This  is  not  a  program 
of  redistribution  of  wealth,  but  it  Is  a  revaluation  of  human 
opportunities  and  in  keeping  with  our  great  President's  ex- 
pressed desire  that  men  and  women  must  be  paid  decent  and 
livable  wages.  In  this  connection  I  have  felt  that  the  cost- 
of-living  index  during  the  past  6  months  has  Increased 
much  more  than  the  Department  of  Labor's  figures  have 
shown.  This  2  have  adduced  from  tho  Increased  cost  of  com- 
modities that  wo  purchase  In  our  own  homes.  Personally  Z 
bellevo  they  are  Increased  well  above  2S  percent,  and,  there- 
foro.  I  have  been  particularly  Intorcsted  In  the  rural  carrion 
of  tho  Postal  Department  and  tho  postal  railway-mall 
clerks.  These  men  have  not  only  had  the  regular  15-por- 
cent  economy  cuts  but  with  tholr  furloughs  of  2  weeks  every 
a  months  they  have  had  an  additional  10%-percnnt  cut. 
Then  In  the  case  of  tho  rural  can-lers,  their  maintenance 
for  equipment  was  cut  from  4  centii  per  mile  to  1  cent  per 
mile,  a  cents  of  which  was  later  remitted  to  them,  making 
a  total  of  a  cents  per  mile  or,  on  tho  basis  of  a  30-mllo 
route,  00  cents  per  day.  In  starting  and  stopping  their  auto- 
mobiles every  few  hundred  yards,  letting  their  englnei  Idle 
while  making  deliveries,  and  traveling  much  of  the  tlmo  in 
first  and  second  gear,  I  submit.  Mr.  Chairman,  that  this  will 
little  more  than  pay  for  gas  and  oil  or.  figuring  on  another 
basis,  90  cents  per  day  for  300  days  per  year  amounts  to 
$270  per  year,  which  is  to  pay  for  gasoline,  oil,  tires,  chains, 
repairs,  license  fee,  insurance,  and  exchange  depreciation 
on  their  cars  each  year,  to  say  nothing  of  livery  hire  that 
those  carriers  who  live  in  snow-bound  States  are  obliged  to 
pay  for  3  or  4  months  out  of  each  year. 

Mr.  Chairman,  I  ask  unanimous  consent  to  have  printed 
In  the  Record  a  letter  which  I  received  from  Mr.  O.  P.  Bar- 
telt,  president  of  the  Wisconsin  Rural  Letter  Carriers'  Asso- 
ciation, together  with  a  survey  made  by  his  association  of  the 
status  of  rural  carriers'  expenses  in  the  great  State  of  Wis- 
consin, which  I  have  the  honor  of  representing  as  one  of  its 
Representatives  in  the  Seventy- third  Congress.  These  sta- 
tistics and  conclusions  are  startling  in  what  they  show  and 
are  conclusive  proof  that  this  branch  of  the  service,  to  use 
modem  slang,  is  "  getting  the  worst  of  it."  I  hope  our  Post- 
master General,  who,  I  am  glad  to  say.  is  giving  one  of  the 
best  administrations  of  that  Department  in  many  years,  will 
see  fit  to  rectify  some  of  the  inequities  that  now  exist.  Cer- 
tainly, there  will  not  be  much  gained  by  way  of  rigid  economy 
in  this  Department,  which  costs  the  Government  approx- 
imately $30,000,000  per  year  as  against  the  extravagant, 
wasteful,  and  high-binding  subsidies  that  go  to  the  hold- 
ers of  air  mail  and  ocean  mail  contracts,  in  which  the  sub- 
sidies alone  are  equal  to  the  entire  cost  of  the  rural-delivery 
system.  The  hearings  that  are  now  taking  place  before  the 
Senate  conmiittee  show  conclusively  one  of  the  reasons  for 
the  huge  deficit  that  has  existed  in  the  Post  Office  Depart- 
ment in  the  past;  and  I,  for  one,  believe  that  the  small  sav- 
ing that  can  be  brought  about  by  pinching  the  rural  carriers. 


as  well  as  the  city  carriers,  postal  railway  clerks,  and  so 
forth,  is  infinitesimal  when  compared  to  other  departmental 
leaks  that  have  existed  in  the  past.  It  is  the  old  adage  of 
saving  at  the  spigot  and  wasting  at  the  bunghole,  and  I 
truly  believe  that  when  Postmaster  General  Farley  has  com- 
pleted his  program  of  repair,  that  all  these  leaks  will  be 
stopped  and  the  lowly  carrier  will  come  into  his  own. 

Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 

I  append  the  following  letters: 

Wisconsin  Rxnuu.  Letter  Carbtpus  Association, 

Marathon,  Wis.,  January  15.  1934. 
Hon.  Crakles  W.  Hennet, 

Member  of  Congress,  Washington,  D,C. 

DcAB  Ma.  Hennet  :  It  IB  with  a  great  deal  of  disappointment  that 
1  read  of  the  recent  Preaidentlal  order  continuing  the  15-percent 
reduction  In  salaries  of  Government  employees  for  another  8 
months. 

Let  me  say  that  the  rural  carriers  have  taken  the  reduction  In 
salary  without  complaint:  we  have  taken  it  In  a  true  American 
spirit,  ready  to  do  our  bit  In  assisting  to  wipe  out  the  deficit  in 
the  Post  Office  Department;  however,  we  were  aUowed  to  hope 
that  such  reduction  would  be  but  of  short  duration,  we  have 
looked  forward  to  January  1934  hoping  that  at  this  time  at  least 
a  partial  restoration  in  salary  wo\ild  be  made.  We  fear  to  face  the 
next  6  months  with  this  continued  reduction,  for  we  have  learned 
by  sad  experience  that  it  is  impossible  to  maintain  a  balanced 
budget  with  the  present  salary. 

Z  believe  that  of  all  Government  tmployMs  the  rural  carriers 
are  in  the  worst  predicament,  although  it  may  seem  that  the  total 
salary  paid  is  sufflolent,  the  amount  Is  far  from  being  net  to  tho 
carrier,  after  paying  the  expense  necessary  to  render  servloo,  there 
is  but  s  vtrjr  meager  amount  left  from  which  It  U  Impossible  to 
mainuin  our  household,  at  Imuit  not  aooordlng  to  ths  Amerioan 
standard  of  living, 

I  am  tncloslDg  btrtwltb  a  summary  of  a  survey  rtoentlr  Ukea 
among  a  numbor  of  rural  earrlsrs  In  WlsoonsUi,  from  all  soeilons  of 
the  State.  This  will  glvs  to  you  •  true  picture  of  the  avtrogt  rural 
carrier  and  his  oondltlon  of  labor.  X  sinoerfly  hope  that  tbsto 
ntfures  wlU  be  of  mtorosl  to  you  and  worthy  of  your  careful  oon> 
Hideratlon. 

I.et  mo  rMpertfullj  call  your  attention  to  a  few  of  tho  items, 
You  will  note  that  many  of  the  roods  over  whioh  rural  oarrlers 
travel  aro  still  unsurfaoed;  In  fact,  many  miles  of  road  are  llttto 
more  than  cow  paths,  the  majority,  of  course,  sre  graveled,  and 
but  very  few  miles  hard'Surfacod;  you  will  note  also  that  tho 
Hverage  rural  carrier  works  well  over  7  hours  per  day,  wltinh  Is 
oonslditrably  more  thsn  tho  few  hours  ws  are  usually  given  oredll 
(or;  ttottoe  also  ths  amount  of  sxpense  In  malnUlntng  our  equip- 
iiient  and  the  sum  tteuoMiary  fur  equipment:  pleiue  r.ote  also  tho 
nnanclal  standing  of  ihn  average  rural  carrier;  in  fact,  after  study* 
Ing  this  report  you  will  have  a  true  picture  of  the  average  rural 
carrier  In  Wisconsin  and  tho  problems  confronting  blm. 

I  am  also  enclosing  herewith  accurate  expense  oooounto  of  a 
numbor  of  carriers  for  the  months  of  November  and  December, 
Of  course  this  amount  cannot  Im  Uken  as  a  montlUy  average  as  at 
this  tune  of  yoar  the  espense  la  slightly  over  average;  however,  It 
iH  the  actual  amount  spent  during  these  nu>nths  in  order  to  render 
service. 

Being  aware  of  your  fair-mindedness  and  ever-predominant 
desU-e  to  see  that  Justice  prevails,  we  respectfully  solicit  your 
support  in  the  interest  of  the  rural  service  and  the  rural  carrier, 
to  the  end  that  we  may  get  a  square  deal,  and  that  the  net  salary 
to  the  rural  carriers  be  at  least  on  the  level  with  that  of  city 
carriers  and  post-office  clerks. 

Again  hoping  that  this  information  will  be  of  value  and  Interest 
to  you,  and  sincerely  hoping  that  Ck)ngre8s  wUl  eee  fit  to  restore 
at  least  a  part  of  the  reduction  in  salary  retroactive  to  January 
1934. 

Thanking  you  in  advance  for  your  assistance,  I  am. 
Very  respectfuUy  yours, 

O.  F.  Babtelt. 
President  WisconMn  Rural  Letter  Carriers  Association, 

Marathon.  Wi». 

Summary  of  survey  among  Wisconsin  rural-mail  carriers 
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January  22 


8,77fl  pl«*9. 
3,WB  pieces. 
2,744  piece*. 
400  pieces. 
$27.51. 
67.83  orders. 


MU$ult   of   the    November   queitionnaire    of   a   number   of   rural 

carriers  in  Wiscoruin 


8, 062     18  pieces. 

3, 346    7  pieres. 

19,921  1  43.11  year-?. 
7. 838     16.98  years. 
96  percent. 


18 
186 


I  percent. 
40  percent. 


Rkmasks. — All  figures  shown  in  average  column  of  suminar ' 
sheet  are  plus  further  fractions.  TaUng  the  average  time  durln ; 
both  Ideal  and  dUQcult  conditions,  plus  ofBce  time  and  tlmf 
spent  In  care  of  equipment,  the  average  rural  carrier  works 
total  of  7.37  hours  per  day. 

Salary   (average  length  of  route,  32.46  miles) 

Annual  salary.  33-mlle  route ♦2,070.06 

Leas  34  percent  deduction  for  retirement  fund  ($72.45).  1,997.  5  5 
Plus  equipment  allowance  at  4  cents  F>er  mile  (f403.92).  2,  401.4y 
Less  average  expense  and   depreciation   on   eqtilpment. 

not  figuring  Interest  on  investment 655.  5$ 


Net  salary  to  carrier 1,745.  fri 


Since  the  reductlan  In   Oovemment   employees'   salary 
the  rural  carrier  has  worked  for: 

Leas  3  cents  per  mile  equipment  allowance 

Leas    15-percent   reduction    In    salary 


302.91 

310.5) 


Net  salary  to  carrier  since  reduction 1,132.50 

Nov.    1,    1933.    a    cents   per    mile    equipment    allowance 

restored 201.  96 


Net  salary  to  carrier  since  Nov.  1 1.334.4  5 

Average  rural  carrier  handles  10^46  pieces  of  mall  per  montl . 
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This  rorr#y  tak#t»  itnonB  4flO  rural  rarrtem  from  all  ••ctlona  of 
the  StaU  of  WlMonstn  show*  what  th«  average  carrier,  Mfvlng  a 
8aj7-inll«  rout«,  acttiaJly  spent  during  the  month  of  Novtmber  to 
render  service  un  »aid  route,  or  an  average  of  147  SI.    This  f\gur* 
does  rjot  Include  depreciation  on  equipment  or   new  equipment: 
It  represents  the  actual  rash  spent  for  maintenance. 
Taking  the  salary  for  a  33-mlle  route,  or  13,040  annually, 
less  3 <^ -percent  deduction  for  retirement  fund,  and  less 
the  lft-{>ercent  reduction  in  Oovernment  employees'  sal- 
ary, leaves  the  carrier  a  monthly  salary  of $138.58 

Add  equipment  allowance,  at  3  cents  per  mile,  38  days 34.00 

Total  salary  to  carrier ........... — ..... 163.85 

Less  the  $47.61  spent  for  maintenance  and  the  average 
monthly  deprerlutlon  on  equipment,  as  shown  by  survey 
of  462  rarrlern  In  Wisconsin  ($334.45  annually),  or  $19.53 
per  month,  total  expense 67.04 

Net  salary  to  carrier ..... __.       98,  61 

Question  nn  Ires  on  file  In  my  ofUce  and  can  be  attested  to  before 
notary  public  if  necessary. 

O.  r,  Babto-t, 
President  Wiacon$in  Rural  Carriers  Association. 

Varatnon.  WiJ. 

Results  of  the  December  expense-account  survey  of  a  number  of 
rural  carriers  in  Wisconsin 


Total  number  of  miles  traveled  per  day 

Amount  spent  for  eas _ 

Amount  '^pent  for  oil 

Amount  spent  for  tires 

Amount  spent  for  repairs _ 

Amount  for  other  expense,   such   as  rented   heated 
parage,  chiiins,  antifreeze  solution,  etc 

Total  amount  spent  for  motor  delivery 

Amount  spent  by  102  carriers  for  horse-drawn  equip- 
ment.     -   . 

Amount  spent  by  22  carriers  for  hiring  auxiliary  help. 

Total  amount  spent  for  both  kind.s  of  efjuipraent 
and  auxiliary  help — fn^kud  total  expense 
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22  I  143. 60  '        6. 62 


285  I     13, 014.  24 

I 


45.66 


This  report  shows  the  amount  spent  by  285  carriers  during  the 
month  of  December  1933  in  maintaining  necessary  equipment  In 
order  to  properly  render  service  on  their  routes,  or  an  average  of 
$45.66;  this  figure  does  not  Include  depreciation  on  equipment, 
new  equipment,  or  interest  on  investment.  Reports  on  file  in  my 
office,  and  their  accuracy  can  be  attested  to  before  a  notary  public. 

G.  P.  Baktxlt, 
President  Wisconsin  Rural  Letter  Carriers  Association, 

Marathon,  Wis. 

Mr.  AYRES  of  Kansas.  Mr.  Chairman,  I  move  that  the 
Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Lanham,  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committee  had  had  under  consideration  the  bill 
H-R.  7199,  the  naval  appropriation  bill,  and  had  come  to  no 
resolution  thereon. 
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mSSAGI  FROM  THX  SENATE 

A  message  from  the  Senate,  by  Mr,  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  a  bill  of  the 
following  title,  In  which  the  concurrence  of  the  House  1« 
requested : 

8.  2284.  An  act  relating  to  contracts  and  agreement*  under 
the  Agricultural  Adjustment  Act. 

coimiAcrf  VKocii  AonxctrtTviiAL  adjustment  act 

Mr,  JONES,  Mr,  Speaker,  I  ai»k  urmnimmiN  consent  to 
take  from  tht  Speaker's  table  S.  2394,  relitllntf  to  contracts 
and  ngrotimttnln  under  the  Agriculturnl  Adjiisttnent  Act,  a 
similar  HouMe  bill  having  boon  favorably  reported  from  the 
committer,  now  on  the  calendar. 

The  SPEAKER.    Is  there  objection? 

Mr,  SNELL.  Mr.  Speaker,  I  think  the  gentleman  should 
make  a  short  statement  of  what  this  is, 

Mr,  JONES,  Mr.  Speaker,  some  years  aKO  a  law  was 
enacted  forbidding  Members  of  Congress  to  enter  into  any 
kind  of  contract  with  the  Oovernment,  declaring  such  con- 
tracts void,  and  fixing  a  prnalty.  Under  the  Agricultural 
Adjustment  Act  all  those  who  are  producing  certain  basic 
commodities  are  permitted  to  I'nter  into  reduction  con- 
tracts. Under  the  terms  of  this  old  law  the  Members  of 
Congress  who  happen  to  bo  interested  in  farming  are  unable 
to  BO  along  with  the  program.  This  permits  them,  not- 
withstanding those  provisions,  to  sign  these  contracts  like 
ony  other  citizen, 

Mr.  SNELL.    And  that  is  all  there  U  to  this? 

Mr.  JONES.     Yes, 

Mr.  SNELL.    It  docs  not  cover  anybody  else? 

Mr.  JONES.  No;  the  original  ban  was  simply  on  Mem- 
bers of  Congress, 

Mr.  SNELL.  And  that  applies  to  this  individual  subject 
concerning  contracts  to  reduce  acreage? 

Mr,  JONES,    Yes;  or  to  reduction  of  production, 

Mr,  SNELL.  And  it  is  agreeable  to  the  gentleman  from 
Kansas  [Mr.  Hope  J? 

Mr.  JONES.    Yes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  Clerk  read  the  bill  as  follows : 

Be  it  enacted,  etc..  That  the  provisions  of  section  3741  of  the 
Revised  Statutes  (U.8.C..  title  41,  sec.  22)  and  sections  114  and 
115  of  the  Criminal  Code  of  the  United  States  (U.S.C,  title  18, 
sees.  204  and  205)  shall  not  apply  to  any  contracts  or  agreements 
heretofore  or  hereafter  entered  into  under  the  Agricultural  Ad- 
justment Act.  *" 

The  SPEAKER.  The  question  is  on  the  third  reading  of 
the  Senate  bill. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

A  similar  House  bill  was  ordered  to  lie  on  the  table. 

C.W.A.   MUST    CONTINUE    "  FOR    THE    DUriATION  " 

Mr.  KVALE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  and  to  include 
therein  a  short  editorial  from  a  Philadelphia  paper  this 
morning. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  KVALE.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  editorial 
favoring  continuation  of  C.W.A. : 

[From  the  Philadelphia  Record  of  Jan.  21,  1934) 

Eton't  beat  a  retreat  with  the  battle  half  won. 

Announcement  of  shortened  hours,  reduced  pay,  gradual  aban- 
donment of  C.W.A.  entirely  after  February  15  is  an  about  face  on 
the  most  immediately  succes.sful  offensive  of  the  administration 
against  the  depression. 

Liberals  in  Washington  must  fight  for  reestablishmcnt  of  this 
definite  national  policy. 

C.W_A.  must  be  expanded,  not  curtailed. 

C.W-A.  must  be  continued  for  the  duration  of  the  depression. 

When  I*resident  Roosevelt  announced  the  C.W  A.  campaign  on 
November  15,  he  declared: 

"  I  am  very  confident  that  the  mere  fact  of  giving  real  wages 
to  4.000,000  Americans  who  today  are  not  getting  wages  Is  going 


to  do  more  to  relieve  sulTerlziff  and  to  lift  the  morals  of  the 
Nation  than  anything  undertaken  before." 

The  President  was  right.  The  American  Federation  of  Labor 
report*  that  G.WA.  has  absorbed  40  percent  of  the  Nation's  uncm- 
pl.-Tyed.  It  has  provided  more  new  purchasing  power  than  has  the 
entire  increase  in  private  busltinw  activity, 

Are  we  to  call  off  our  forces  Just  when  the  enemy  line  Is  begin- 
nlns  to  waver? 

Vfhmx  the  President  talked  sb<nit  "relieving  suffering"  did  he 
mean  until  February  1ft  only?  Is  thers  any  differencs  betwsett 
suffering  aft«r  ^'ebruary  I A  attd  suffering  before  Petrruary  If? 

iNn't  it  )ust  s»  tmperUttt  t«  "  lift  the  morals  at  the  Matleo " 
Nri#r  February  19  ««  oeftirs? 

riM*  i*rei»ld«nt  usid  C  W.A  wwuld  traneform  millians  of  Amer- 
loan*  itiUi  "  wage'sarnlntf,  iitdepe»4«nt  workers,  no  tonifer  depend- 
ent on  0hsrily," 

How  long  Is  "  no  longer  "7 

Federal  luitef  Administrator  Ropklns  deelares  no  new  msn  are 
to  be  hired  for  C.W.A  Jobs;  that  1,000,000  are  to  be  dropped  every 
a  weeks  after  February  I  A. 

Rut  C  W.A  didn't  really  get  started  until  near  the  end  of  Decern- 
ber.  Only  1400,000,000  was  allotted  to  it,  all  told,  Only  laiCiXK),- 
000  has  been  spent. 

It  has  produced  more  results.  In  stimulated  consumption  and 
human  relief,  per  dollar  Invested  than  any  other  Federal  effort. 

Indeed,  in  view  of  the  tardiness  of  P.W.A.,  the  logical  move  (or 
the  administration  would  be  to  trannfer  funds  from  P,W.A,  to 
CW.A 

The  President  wants  the  Nation  to  spend  Its  way  out  of  depres- 
sion, C.W.A,  and  direct  relief  are  the  only  Federal  efforts  that 
have  actually  succeeded  In  dlstrtbutltiK  new  purchasing  power, 
P,W  A.  has  actually  spent  less  than  1200,000,000  of  its  |»,300,000,- 
000,  exclusive  of  Its  C.W.A.  expenditure. 

To  abandon  C  W.A.  Is  to  call  off  our  strongeat  regiment. 

Unless  the  President  sgrees  to  have  C.W.A.  continue  for  the 
duration  of  the  depression,  the  depression  will  continue  far  be- 
yond 1035.  the  year  he  has  set  as  Its  end. 

OLD-AOC  PCNaiON 

Mr.  ROGERS  of  Oklahoma.  Mr,  Speaker,  Z  ask  unani- 
mous consent  to  proceed  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ROOERS  of  Oklahoma.  Mr.  Speaker,  on  last  Wed- 
nesday evening  one  of  my  colleagues  from  Oklahoma  (Mr. 
McKcowM]  spoke  over  a  network  of  16  stations,  originating 
In  the  studios  of  WOL  in  Washington,  extending  from  New 
York  to  San  Antonio,  Tex.  The  subject  of  this  most  able 
address  is  "  Federal  compensation  for  old  age  ".  The  speaker 
was  introduced  by  Dr,  J.  E.  Pope,  president  of  the  National 
Old  Age  Pension  Association.  I  ask  unanimous  conaent  to 
extend  my  own  remarks  by  Including  the  introductory  re- 
marks of  Dr,  Pope  and  the  address  of  my  colleague. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  in  the  Record,  I  include  the  fol- 
lowing: 

Dr.  PoPK.  In  fighting  for  a  principle  It  gives  one  courage  to 
contact  a  man  who  is  a  veteran  warrior  for  our  cause.  We  of 
Oklahoma  are  proud  of  our  entire  State  delegation.  Especially 
are  we  proud  of  that  stalwart,  outstanding  Member  of  the  Na- 
tional Congress  from  Ada.  Ladies  and  gentlemen,  it  becomes  my 
privilege  and  high  honor  to  present  to  you  one  of  God's  noble- 
men, that  sturdy  and  courageous  Member  of  the  Congress  from 
the  Fourth  Oklahoma  District,  the  Honorable  Tom  D.  McKeown. 

Mr.  McKeown.  Thank  you.  Dr.  Po|je.  Permit  me  to  say  that 
your  unselfish  devotion  to  this  great  cause  has  endeared  you 
to  the  hearts  of  official  Washington  and  to  the  Nation.  Even 
those  who  differ  with  you  in  opinion  are,  nevertheless,  forced  to 
admire  your  courage  and  sincerity. 

Ladies  and  gentlemen,  a  couple  of  decades  ago  If  one  had  sug- 
gested old-age  security  in  the  United  States  he  would  have 
been  immediately  branded  as  the  reddest  of  radicals,  but  today 
many  of  the  leading  men  and  women  in  public  life  are  openly 
advocating  legislation  for  old-age  security.  Among  the  latter  is 
Mrs.  Franklin  D.  Roosevelt,  who  recently,  before  a  great  audlenoe 
in  the  auditorium  of  the  United  States  Chamber  of  Commerce, 
speaking  on  this  subject,  s&ld  that  "  it  is  the  right  of  old  people 
who  have  worked  all  of  their  lives  and  have  failed  through  no 
fault  of  their  own  to  make  provision,  to  be  cared  for  in  the  lasty 
few  years  of  their  Uvea.  We  did  It  at  first  In  what  I  believe  a 
terrible  way — the  poorhouse." 

In  the  early  beginning  of  our  colonial  life  of  America  there 
was  a  great  scarcity  of  labor,  and  good  wages  were  paid  compared 
to  wages  paid  for  similar  work  In  the  old  countries.  Immigration 
coippanles  In  England  advertised  high  American  wages.  There 
was  such  a  scarcity  of  labor  throughout  the  colonial  period  that 
it  Influenced  customs  and  legislation  and  was  the  caiise  of  the 
establishment  of  securing  workers  by  contract.  During  this  period 
every  effort  was  made  to  control  labor  by  leglalative  action   in 
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order  to  prevent  »kllle<!  labor  from  entering  the  Industry  of  agr  - 
culture  due  to  "  the  abundance  of  land  and  the  efforta  of  conr  - 
panlee  to  plant  aettlers  upon  It."  In  the  Colony  of  Virginia  tte 
tendency  of  skilled  labor  to  become  farmers  was  frowned  upon 
and  legislated  against,  declaring  that  "  It  was  more  to  the  pubL  c 
welfaie  and  the  glory  of  Ood  to  hold  them  to  their  trade."  ',  t 
la  a  long  trek  from  those  days  when  labor  was  scarce  to  this  perlc  d 
when  there  is  no  employment  for  labor  and  millions  of  our  peop  e 
are  out  of  employment.  These  conditions  have  been  brought  about. 
as  all  of  us  realize,  by  great  economical  changes  due  to  sever  kl 
causes.  The  roost  brutal  practice  ever  Inaugurated  in  Industiy 
was  Inaugurated  In  the  United  States — the  rule  put  Inio 
effect  by  several  Industries  that  no  new  employee  would  be  en- 
ployed  that  was  over  the  age  of  45  years.  In  other  words,  <  6 
years  of  age  was  fixed  as  the  dead  line  over  which  a  worker  cou  d 
not  pass  In  the  event  he  lost  his  position.  It  is  as  a  chain  that 
binds  him  to  his  doom.  It  is  a  gruesome,  fatal  rule  inaugurated 
by  greed  and  maintained  by  selfishness.  It  should  be  abolished 
and  forever  banned  from  American  Industry.  This  rule  has  added 
tremendoxisly  to  the  necessity  for  old-age  security. 

There  Is  another  great  group  of  people  in  the  United  States  wt  o 
are  now  aged  and  helpless  due  to  the  circumstances  over  which 
they  have  no  control.  After  having  spent  a  long  life  of  thrift  ard 
saving  they  placed  all  their  savings  in  securities  that  have  prove  d 
worthless  or  in  banks  that  have  failed.  Tliere  may  be  no  children 
upon  whom  they  can  depend,  and  find  themselves  in  extreme  want. 
depending  entirely  upon  the  charity  of  their  neighbors.  Theie 
are  some  who  have  been  thoughtless  and  extravagant  in  the  da]  s 
when  they  could  work  and  earn  their  livings,  but  have  lived  tie 
lives  of  honest,  respectable  citizens.  Old-age  sectirlty  should  ndt 
be  limited  In  Its  operation  to  care  for  the  aged,  but  should  alio 
embrace  those  who  are  disabled  by  disease  and  accident  and  tie 
unfortunate  blind  in  need. 

We  have  passed  humane  laws  known  as  "  Workmen  Compensi  \- 
tlon  Acts  ".  for  the  benefit  of  employees  who  are  injured  durir  g 
their  employment.  Civil  damages  have  always  been  recoverab  e 
by  employees  for  Injuries  where  Injuries  were  due  directly  to  tl  e 
negligence  of  the  employer,  but  thousands  of  employees  who  were 
guilty  of  contributory  negligence  or  the  negligence  of  fellow 
servants  were  denied  relief. 

Many  citizens  will  Inquire,  Why  bring  up  the  question  of  oil- 
age  security  at  this  time  when  the  revenue  Ls  at  such  low  elib 
and  the  Treasury  so  near  empty?  The  answer  Is  the  4  years  Df 
severe  depression  in  all  lines  of  business  has  placed  an  unbearable 
burden  upon  the  community  where  those  unfortunate  people  rs- 
side.  I  would  not  add  to  the  unfortunate  burden  of  the  bar  i- 
presced  taxpayer,  but  it  la  not  fair  for  the  generous- hearted  nelg  \- 
borhood  friends  and  citizens  to  bear  this  burden  all  the  yeais; 
the  selfish  should  be  made  to  contribute  their  part  to  this  cori- 
mon  burden  of  the  American  people.  There  are  a  number  sf 
ways  sufficient  money  can  be  found  to  carry  this  burden  withoit 
adding  additional  weight  to  the  hard-pressed  taxpayer. 

One  day  in  April  1928  I  returned  to  my  hotel  and  found  my  w1  re 
very  much  upset  about  an  experience  she  had  Just  passed  through. 
She  told  me  that  while  on  the  streets  of  Washington  her  atte  i- 
tion  was  attracted  by  the  action  of  an  old  couple.  The  man  we« 
looking  Into  a  garbage  receptacle,  and  he  said  to  the  woman,  '  I 
do  not  find  anything."  My  wife  tximed  immediately  and  inqulrsd 
If  they  had  lost  something,  and  then  she  learned  that  they  were 
an  old.  aged  couple  from  a  nearby  State  who  had  lost  their  hone 
by  foreclos\ire  and  having  no  place  to  go  had  come  to  Washington 
to  find  a  nephew  who  lived  In  the  CapiUl  City  and,  being  unatle 
to  find  him,  were  without  funds  or  food.  He  was  hunting  in  tie 
r^n  {or  something  to  eat.  She  administered  to  their  Inunediate 
needs  and  secured  a  tem{>orary  place  for  them.  After  she  told 
her  story  I  promised  I  would  do  my  best  to  prevent  this  sort  of 
thing  and  to  lend  my  energy  to  the  cause  of  bringing  a  ray  of 
hope  and  happiness  to  the  aged  and  helpless  In  my  country. 

Aa  early  as  May  8,  1928.  I  introduced  in  Congress  a  bUl  author- 
izing an  appropriation  for  cooperating  with  the  States  granting 
old -aged  and  disabled  persons  pensions,  and  for  other  purposes. 
The  committee  to  which  this  bUl  was  sent  refused  to  even  grait 
a  hearing.  That  was  In  the  Seventieth  Congress,  and  I  followed 
this  again  by  a  bill  In  the  Seventy-first  Congress,  and  it  had  a 
similar  fate.  Again  In  the  first  session  of  the  Seventy -secoi  id 
Congress  I  Introduced  another  bill.  In  the  meantime  sentlme  it 
for  this  character  of  legislation  had  tremendously  grown  throug  i- 
out  the  United  States  by  the  enactment  In  many  States  of  oil- 
age  security  leglalatlon. 

It  has  been  my  contention  that  It  would  cost  the  people  of  tl  is 
country  very  much  less  to  provide  and  care  for  the  aged,  t  le 
disabled,  and  the  needy  blind  through  a  system  where  monthly 
checks  could  be  sent  to  them  than  xinder  the  present  eleemosyna  ry 
system  whereby  there  Is  maintained  miscellaneous  homes  for  t:  le 
aged  persons.  There  are  at  least  10.037  such  private  homes  carl  ig 
for  68.650  persons  at  a  total  cost  of  $26,306,477;  In  addition,  there 
are  2.183  poorbouaea  In  the  United  States  housing  85.889  persons 
at  an  additional  cost  of  $28,740,535.  or  an  average  of  $334.64  a 
person,  and  with  a  total  Investment  exceeding  $150,000,000. 

The  old-age  security  bill  that  I  ^ptonsored  did  not  interfere  n 
any  way  with  the  various  organized  private  homes.  An  old-a  ^ 
seciuity  law  properly  aelmlnlstrated  woiild  not  eiu»urage  tl  le 
people  to  abandon  thrifty  habits,  but  would  assure  them  content- 
ment and  kuiger  lives.  It  is  incomprehensible  to  me  that  very 
many  of  our  people  would  abaxulon  their  efforts  to  make  a  live  I- 
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hood  and  deliberately  place  themselves  In  a  helples.s  financial 
condition.  Old-age  security  legislation  will  encourage  the  self- 
respect  of  the  citizens  because  provision  Is  made  that  whenever 
erne  Is  able  to  work  and  can  find  employment  he  must  earn  as 
much  of  his  living  as  he  can  with  the  assurance  that  if  his  earn- 
ings fall  below  $365  per  annum  that  he  is  guaranteed  at  least  that 
much  to  live  on. 

A  system  for  old-age  security  should  not  only  provide  for  the 
immediate  care  of  the  aged,  the  helpless,  and  the  needy  blind, 
but  should  make  provLslons  so  that  oncoming  generations  can 
make  provision  by  contribution  from  their  Income  to  their  old-age 
security.  In  other  words,  I  would  provide  for  contributions  from 
all  persons  under  a  fixed  age;  or,  In  other  words,  extend  them  an 
opportunity  to  contribute  to  the  security  of  their  old  age  and 
require  their  employer,  where  they  are  wage  earners,  to  contribute 
something  to  this  fund  and  the  Government  administer  the 
distribution  of  the  same. 

Whenever  the  citizen  arrives  at  the  age  of  65  years  and  his 
circumstances  are  such  as  not  to  require  old-age  as-si.stance  he 
would  be  permitted  to  withdraw  in  a  liimp  sum  his  savings  with 
the  accumulated  Interest. 

If  the  aged  and  helpless  people  are  permitted  to  receive  a 
monthly  check  they  can  then  go  out  and  bargain  for  their  Imme- 
diate necessities  and  this  In  Itself  maintains  self-respect  and  elimi- 
nates the  harrowing  worries  that  shorten  their  days  on  this  earth. 

The  need  is  great  and  the  urge  is  strong  for  this  legislation  and 
I  hope  our  wishes  shall  be  materialized  in  the  near  future. 

If  any  of  my  Oklahoma  friends  are  listening  in  I  wish  to  say  I 
am  working  hard  and  feeling  fine — 111  do  my  best. 

I  wish  to  express  my  thanks  to  Dr.  J.  E.  Pope,  who  at  the  present 
time  is  making  a  great  fight  for  old-age  security  legislation  and 
has  many  friends  In  Congress  who  are  with  him  despite  any  oppo- 
sition to  his  efforts.     Good  night. 

RESIGNATION   FROM   A   COMMITTEE 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication: 

SxAaKX,  FUk...  January  22,  1934. 
Hon.  Henrt  T.  Raitjtt, 

Speaker  House  of  Representatives 
Mt  Dear  Mr.  Speaker:   I  hereby  tender  my  resignation  as  Chair- 
man of  the  Committee  on  the  Disposition   of   Useless   Executive 
Papers. 

Very  respectfully  yoiirs, 

R.  A.  Green, 
Member  of  Congress. 

The    SPEAKER.     Without    objection,    the    resignation    is 
accepted. 
There  was  no  objection. 

ADJOURNMENT 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  «at  5  o'clock  and 
8  minutes  pjn.)  the  House  adjourned  until  tomorrow,  Tues- 
day. January  23,  1934,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

COMMITTEE  ON  NAVAL  AFFAIRS 

(Tuesday,  Jan.  23,  10:30  ajn.) 
Hearing  on  H.R.  6604. 

SUBCOMMITTEE    ON    PUBLIC    HEALTH,    HOSPITALS,    AND    CHARITIES 
OF  THE   COMMITTEE  ON  THE   DISTRICT  OF   COLUMBIA 

(Tuesday,  Jan.  23,  10:30  a.m.) 

S.  1780,  alley  closing. 

HH.  1578,  HH.  4548,  HJi.  5590,  old-age  pensions. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXTV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

302.  A  letter  from  the  Chairman  of  the  Interstate  Com- 
merce Commission,  transmitting  the  report  of  the  Federal 
Coordinator  of  Transportation  on  the  question :  "  Is  there 
need  for  a  radical  or  major  change  in  the  organization,  con- 
duct, and  regulation  of  the  railroad  industry  which  can  be 
accomplished  by  Federal  legislation?";  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

303.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropria- 
tions pertaining  to  the  legislative  establishment,  House  of 
Representatives,  in  the  sum  of  $3,250  (HXtoc.  No.  222) ;  to 
the  Committee  on  Appropriations  and  ordered  to  be  printed. 
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REPORTS   OF   COMMITTEES   ON   PUBLIC   BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  AYRES  of  Klansas:  Committee  on  Appropriationa. 
HJl.  7199.  A  bill  making  appropriations  for  the  Navy  De- 
partment and  the  naval  service  for  the  fiscal  year  ending 
June  30,  1935,  and  for  other  purposes;  without  amendment 
(Rept.  No.  335).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXll,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  AYRES  of  Kansas:  A  bUl  (HJl.  7199)  making  ap- 
propriations for  the  Navy  Department  and  the  naval  service 
for  the  fiscal  year  ending  June  30,  1935,  and  for  other  pur- 
poses; to  the  Committee  on  Appropriations. 

By  Mr.  McREYNOLDS:  A  bill  (HJl.  7200)  to  provide  for 
the  addition  of  certain  lands  to  the  Chickamauga  and 
Chattanooga  Military  Park  in  the  States  of  Tennessee  and 
Georgia;  to  the  Committee  on  Military  Affairs. 

By  Mr.  RANKIN  (by  request) :  A  bill  (HJl.  7201)  to  amend 
Public  Law  No.  2,  Seventy-third  Congress,  entitled  "An  act 
to  maintain  the  credit  of  the  United  States  Government", 
enacted  March  20,  1933,  to  continue  retirement  pay  to  cer- 
tain emergency  ofiBcers  disabled  in  line  of  duty  during  the 
World  War;  to  the  Committee  on  Expenditures  in  the  Execu- 
tive Departments. 

By  Mr.  CONNERY:  A  bill  (HJl,  7202)  to  provide  a  30-hour 
week  for  industry,  and  for  other  purposes;  to  the  Committee 
on  Labor. 

By  Mr.  BERLIN  (by  request) :  A  bill  (HJl.  7203)  to  amend 
Public  Law  No.  2,  Seventy-third  Congress,  entitled  "An  act 
to  maintain  the  credit  of  the  United  States  Government ", 
and  Public  Law  No.  78,  Seventy-third  Congress,  entitled  "An 
act  making  appropriations  for  the  Executive  Office  and  sun- 
dry independent  executive  bureaus,  boards,  commissions,  and 
offices  for  the  fiscal  year  ending  June  30,  1934,  and  for  other 
purposes  ";  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

By  Mr.  JENKINS  of  Ohio:  A  bill  (HJl.  7204)  granting 
pensions  and  increases  of  pensions  to  certain  soldiers,  sailors, 
and  nurses  of  the  War  with  Spain,  the  Philippine  insurrec- 
tion, or  the  China  rehef  expedition,  and  their  widows  and 
dependents,  and  for  other  purposes;  to  the  Committee  on 
Pensions. 

By  Mr.  BLAND:  A  bill  (HJl.  7205)  to  provide  for  the  care 
and  transportation  of  seamen  from  shipwrecked  fishing  and 
whaling  vessels;  to  the  Committee  on  Merchant  Marine. 
Radio,  and  Fisheries. 

By  Mr.  SNYDER:  A  bill  (HJl.  7206)  to  amend  the  Federal 
Kidnaping  Act  approved  June  22,  1932;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  SWANK:  A  bill  (HJl.  7207)  to  protect  labor, 
granting  assistance  to  old  and  disabled  persons,  for  the  pay- 
ment of  old-age  pensions,  and  for  other  purposes;  to  the 
Committee  on  Labor. 

By  Mrs.  NORTON:  A  bill  (HJl.  7208)  to  amend  the  act 
entitled  "An  act  to  require  the  erection  of  fire  esca(>es  in 
certain  buildings  in  the  District  of  Columbia,  and  for  other 
purposes";  approved  March  19,  1906  (34  Stat.  70),  as 
amended  by  the  act  of  March  2,  1907  (34  Stat.  1247) ;  to  the 
Committee  on  the  District  of  Columbia. 

By  Mr.  HOEPPEX:  A  bill  (HJl.  7209)  to  provide  for  citi- 
zenship to  persons  bom  in  the  United  States  who  have  not 
acquired  any  other  nationality  by  personal  affirmative  act, 
but  who  have  heretofore  lost  their  United  States  citizenship 
through  the  naturalization  of  a  parent  imder  the  laws  of  a 
foreign  country,  and  for  other  purposes;  to  the  Committee 
on  Immigration  and  Naturalization. 

By  Mr.  BLACK:  A  bUl  (HJl.  7210)  to  license  barbers  in 
the  District  of  Columbia:  to  the  Committee  on  the  District 
of  Columbia. 

By  Mr.  HOPE:  A  bill  (HJl,  7211)  to  amend  Public  Law 
No.  2,  Seventy-third  Congress,  entitled  "An  act  to  maintain 


the  credit  of  the  United  States  Government",  and  Publie 
Law  Na  78,  Seventy-third  Congress,  entitled  "An  act  making 
appropriations  for  the  Executive  Of&ce  and  sundry  inde- 
pendent executive  bureaus,  boards,  commissions,  and  offices, 
for  the  fiscal  year  ending  Jime  30.  1934.  and  for  other  pur- 
poses ";  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

By  Mr.  MU8SELWHITE:  A  blU  (HJL  7212)  to  remove 
the  limitation  upon  the  extension  of  star  routes;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  BURCH:  A  bin  (HJl.  7213)  to  provide  hourly 
rates  of  pay  for  substitute  laborers  in  the  railway  mail  serv- 
ice and  time  credits  when  appointed  as  regular  laborer;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (HJl.  7214)  to 
provide  the  same  penalties  for  assaults  upon  custodians  of 
Government  money  or  property  as  are  now  provided  for 
assaults  upon  the  custodians  of  mail  matter:  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  GASQUE:  A  bill  (HJl.  7215)  granting  the  consent 
of  Congress  to  the  county  of  Darlington,  B.C.,  to  construct. 
maintain,  and  operate  a  bridge  across  the  Pee  Dee  River:  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  STEAGALL:  A  bill  (HJl.  7216)  to  establish  the 
Federal  monetary  authority,  and  to  control  the  currency  of 
the  United  States;  to  the  Committee  on  Banking  and  Cur- 
rency. 

By  Mr.  RANKIN  (by  request):  A  bill  (HJl.  7217)  to 
amend  an  act  entitled  "An  act  to  maintain  the  credit  of  the 
United  States  Government",  approved  March  20.  1933 
(Public,  No.  2,  73d  Cong.),  and  an  act  entitled  "An  act 
making  appropriations  for  the  Executive  Office  and  sundry 
independent  executive  bureaus,  boards,  commissions,  and 
offices  for  the  fiscal  year  ending  Jime  30,  1934.  and  for 
other  purposes  ",  approved  June  16.  1933  (Public,  No.  78. 
73d  Cong.) ;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  GOLDSBOROUGH:  A  bill  (HJl.  7218)  to  regulate 
the  value  of  money  in  accordance  with  article  I,  section  8,  of 
the  Constitution  of  the  United  States,  to  reestablish  the  gold 
standard,  to  provide  for  its  maintenance  and  stabilization, 
and  for  other  purposes;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  SIMPSON:  Resolution  (HJles.  232)  authorizing 
the  Committee  on  the  Judiciary  to  investigate  the  special. 
unwarranted,  and  unusual  privileges  and  liberties  accorded 
Federal  prisoners  at  Federal  penitentiaries;  to  the  Commit- 
tee on  Rules. 

By  Mr.  SHOEMAKER:  Resolution  (HJles.  233)  to  in- 
vestigate the  official  conduct  of  Joseph  W.  Molyneaux,  a 
United  States  district  Judge  for  the  district  of  Minnesota: 
to  the  Committee  on  the  Judiciary. 


MEMORIALS 

Under  clause  3  of  rule  XXn,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Manorial  of  the  Legislature  of  the 
State  of  Wisconsin,  memorializing  Congress  to  establish 
uniform  rules  and  regulations  for  the  movement  of  all  com- 
modities in  interstate  commerce;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

Also,  memorial  of  the  Legislature  of  the  State  of  Wis- 
consin, memorializing  the  Congress  to  aid  and  assist  indus- 
try, and  particularly  the  small  business  man;  to  the 
Committee  on  Banking  and  Currency. 

Also,  memorial  of  the  Legislature  of  the  State  of  Montana, 
memorializing  Congress  for  a  grant  of  lands  for  public 
buildings  at  the  capital  of  the  State  in  addition  to  grants 
heretofore  made  for  that  purpose:  to  the  Committee  (m 
Public  Lands. 


PRIVATE  BILIJ3  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXIE,  private  bills  and  resolutiou 
were  introduced  and  severally  referred  as  foUovs: 
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By  Mr.  HAMILTON:  A  bill  fH.R.  7219)  granting  a  penston 
to  Evaline  Sammons;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (H.R.  1270) 
for  the  relief  of  Mrs.  Charles  L.  Reed;  to  the  Committee  on 
Claims. 

By  Mrs.  KAHN:  A  bill  (HJl.  7221)  for  the  relief  of  Theo- 
dore Reynders;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.R.  7222)  for  the  relief  of  Augustus  Marcel, 
alias  Thomas  Bums;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  7223)  for  the  relief  of  A.  R.  Fourmoiit; 
to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  7224)  granting  a  pension  to  Guy  G. 
LeMoyne;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  7225)  to  extend  the  benefits  of  the 
Employees'  Compensation  Act  of  September  7,  1916.  I  to 
Thomas  P.  McGinn,  a  former  employee  of  the  United  States 
Mint  at  San  Francisco.  Calif.;  to  the  Committee  on  Claiiis. 

Also,  a  bill  (HJl.  7226)  to  extend  the  benefits  of  the 
Employees'  Compen§ation  Act  of  September  7,  1916.  to  Join 
P.  Considine.  a  former  employee  of  the  United  States  un(^er 
the  Reclamation  Service,  Department  of  the  Interior. 
Yuma,  Ariz.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  7227)  for  the  relief  of  Walter  Wiess; 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  7228)  for  the  reUef  of  Ronald  Stem; 
the  Committee  on  Military  Affairs. 

By  Mr.  O'MALLEY:  A  bill  (H.R.  7229)  for  the  relief  of  yie 
estate  of  Victor  L.  Berger.  deceased;  to  the  Committee 
Claims. 

By  Mr.  RAMSPECK:  A  bill  (HJl.  7230)  for  the  relief 
J.  B.  Hudson;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  7231)  for  the  reUef  of  James  Fred  Ri^h 
ards;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  REECE:  A  bill  (H.R.  7232)  for  the  relief  of  Jaries 
H.  Bell   (or  James  Bell);   to  the  Committee  on  Military 

Affairs 

By  Mi.  THOMASON:  A  bill  (H.R.  7233)  for  the  reUef|  of 
Douglas  C.  Pyle;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  TINKHAM:  A  bill  (HJl.  7234)  for  the  relief  of 
Kendrick  Welles  Diller;  to  the  Committee  on  Claims. 
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PETmONS.  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1710.  By  Mr.  BUCKBEE:  Petition  of  Francis  S.  Klug, 
clerk,  and  City  Council  of  Peru.  HI.,  asking  for  continuance 
of  the  Civil  Works  Administration;   to  the  Committee 
Appropriations. 

1711.  By  Mr.  JOHNSON  of  Texas:  Petition  of  A.  T. 
gett.  Jr.,  president  of  chamber  of  commerce,  Midlothitn 
Tex.,  urging  that  the  Civil  Works  program  be  continued 
to  the  Committee  on  Appropriations. 

1712.  Also,  petition  of  Wiley  J.  Flint,  adjutant  of  No\4lin 
Post.  No.  124,  American  Legion,  Mexia,  Tex.,  favoring 
four-point  bill  in  behalf  of  World  War  veterans;  to 

Xommittee  on  World  War  Veterans'  Legislation. 

1713.  By  Mr.  JOHNSON  of  Minnesota:  Resolution  by 
Stony  Run  local  of  the  Farmer's  Union  opposing  the 
posed  4V2-cent  tax  on  wool  to  be  levied  by  the  Secretary 
Agriculture;  to  the  Committee  on  Ways  and  Means. 

1714.  Also,   petition   opposing    transfer   of   Coast 
Service  from  the  Treasury  Department  to  the  Navy  Depajrt- 
ment,   by   the   Board   of   County   Commissioners   of 
County,  Minn.;  to  the  Committee  on  Appropriations. 

1715.  Also,  resolution  by  the  county  of  Lake,  Minn., 
questing  the  payments  of  acreage  taxes  on  Federal- 
State-owned  lands;  to  the  Committee  on  Ways  and  Me^ns 

1716.  By  Mr.  LAMBERTSON:  Petitions  of  Woman's 
tian  Temperance  Union  and  the  Friendship  Class  of 
Methodist  Episcopal  Church,  of  Everest,  Kans.,  urging 
passage  of  House  bill  6097.  providing  for  higher  moral  stahd 
ards  for  films  entering  interstate  and  international  c^m 
merce;     to    the    Committee    on    Interstate    and 
Commerce. 

1717.  Also,   petitions  of  the   Central  Woman's 
Temperance  Union,  of  Topeka,  Kans  ;  the  Hope  Woman's 
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Christian  Temperance  Union,  of  Leavenworth,  Kans.;  and 
the  Woman's  Christian  Temperance  Union  of  Hiawatha, 
Kans..  urging  the  passage  of  House  bill  6097.  providing  for 
higher  moral  standards  for  films  entering  interstate  and  in- 
ternational commerce;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

1718.  Also,  petitions  of  the  Woman's  Christian  Temperance 
Union,  the  Presbyterian  Ladies'  Aid,  the  Burden  Bearers- 
Sunday  School  Class,  the  Willing  Workers'  Sunday  School 
Class,  and  the  Young  Mothers'  Sunday  School  Class  of  the 
Methodist  Episcopal  Sunday  School,  all  of  Mahaska.  Kans., 
urging  the  passage  of  House  bill  6097,  providing  higher  moral 
standards  for  films  entering  interstate  and  international 
commerce;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

1719.  Also,  letter  of  the  First  Baptist  Church,  of  Kansas 
City.  Kans..  urging  the  support  of  all  antilynching  bills  pend- 
ing before  the  Congress;  to  the  Committee  on  the  Judiciary, 

1720.  By  Mr.  LINDSAY:  Petition  of  Associated  Industries 
of  New  York  State.  Inc..  Buffalo.  N.Y..  urging  a  qualified 
congressional  committee  to  report  upon  employment  rela- 
tions in  industry  and  commerce;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

1721.  Also,  petition  of  Columbia  Typographical  Union,  No. 
101,  Washington.  D.C.,  opposing  continuation  of  Government 
pay  cut  as  provided  in  the  independent  offices  appropriation 
bill;  to  the  Committee  on  Appropriations. 

1722.  Also,  petition  of  the  Liquid  Carbonic  Corporation, 
Buffalo,  N.Y.,  concerning  elimination  of  tax  on  carbon  gas 
used  for  carbonating  beverages;  to  the  Committee  on  Ways 
and  Means. 

1723.  By  Mr.  LUCE:  Resolutions  adopted  by  Society  cf 
Master  Painters  and  Decorators  of  Massachusetts.  Inc..  re- 
garding rate  of  wages  paid  by  Civil  Works  Administration 
and  Public  Works  Administration;  to  the  Committee  on 
Labor. 

1724.  By  Mr.  RUDD:  Petition  of  Associated  Industries  of 
New  York  State.  Inc.,  Buffalo.  N.Y..  favoring  the  authoriza  - 
tion  of  a  qualified  congressional  committee  to  report  on  the 
facts  as  to  the  nature  of  employment  relations  ih  industry 
and  commerce,  etc.;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

1725.  Also,  petition  of  the  Liquid  Carbonic  Corporation, 
Buffalo.  N.Y..  favoring  the  elimination  of  the  tax  on  car- 
bonic gas  used  for  carbonating  beverages;  to  the  Committee 
on  Ways  and  Means. 

1726.  By  Mr.  SUTPHIN:  Memorial  by  the  Rotary  Club  of 
Long  Branch,  Long  Branch.  N.J.,  favoring  enactment  of 
Senate  bill  1944  as  specified  in  attached  resolution;  to  the 
Committee  on  Agriculture. 

1727.  Also,  memorial  by  the  Veterinary  Medical  Associa- 
tion of  New  Jersey,  approving  the  proposed  revision  of  the 
Pure  Food  and  Drug  Act  of  1906;  to  the  Committee  on  Agri- 
culture. 

1728.  By  Mr.  TERRY  of  Arkansas:  Resolution  of  Arkan- 
sas State  Senate  calling  for  Federal  aid  for  educational  sys- 
tem of  State,  to  assist  school  children  in  gaining  adequate 
education  in  this  time  of  depression;  to  the  Committee  on 
Education. 

1729.  By  Mr.  TURJfER:  Petition  of  numerous  citizens  of 
Franklin,  Tenn.,  protesting  against  the  passage  of  bill  in- 
fringing on  the  rights  of  citizens  to  own  and  possess  fire- 
arms; to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

1730.  Also,  resolution  from  Railroad  Employees  Pension 
Association,  Chapter  98,  favoring  the  passage  of  Hatfield- 
Keller  bill.  Senate  bill  817  and  House  bill  4231;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

1731.  By  the  SPEAKER:  Petition  of  the  Palihan  ng  Bayan 
touching  upon  the  political  relation  between  the  United 
States  and  the  Philippine  Islands;  to  the  Committee  on 
Insular  Affairs. 

1732.  Also,  petition  of  thi  city  of  Wauwatosa,  Wis.,  re- 
garding the  continuation  of  the  Civil  Works  Administration; 
to  the  Committee  on  Ways  and  Means. 
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SEVENTY-THIRD  CONGRESS,  SECOND  SESSION 


SENATE 

Tuesday,  January  23,  1934 

The  Chaplain,  Rev.  zeBarney  T.  Phillips.  DX)..  offered  the 
following  prayer: 

Gracious  art  Thou.  O  Lord,  and  full  of  compassion  to  the 
children  of  men:  Wherefore  do  Thou  blot  out  our  trans- 
gressions and  remember  no  more  our  iniquities.  Manifest 
Thyself  to  us;  show  us  the  way  m  which  we  should  walk, 
and  lift  our  hearts  above  our  failure  and  bewilderment. 
our  ignorance  and  sin,  unto  Thy  perfection. 

O  Thou  ever-living,  ever-present  Christ,  well-beloved  of 
Thy  Father,  open  our  eyes  that  we  may  see  Thee  as  Thou 
art;  help  us  so  to  know  Thee  that  we  may  love  Thee,  so  to 
love  Thee  that  we  may  grow  more  like  Thee,  so  to  follow 
Thee  that  through  us  others  may  know  Thee  and  find  in 
Thee  their  hope  and  joy. 

Master  of  all  good  workmen,  sanctify  to  each  one  of  us 
this  fellowship  of  kindred  aims,  that  when  the  evening 
comes  each  mordant  note  shall  have  died  away  and  the 
benediction  of  Thy  pierced  hands  shall  bring  peace  and 
perfect  harmony  to  our  troubled  world.     Amen. 

THE   JOURNAL 

On  motion  of  Mr.  Robinson  of  Arkansas,  and  by  unani- 
mous consent,  the  reading  of  the  Journal  for  the  calendar 
days  of  Friday,  January  19,  and  Monday.  January  22,  was 
dispensed  with,  and  the  Journal  was  approved. 

MESSAGE    FEOM    THE    HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerkii,  announced  that  the  House  had 
passed  without  amendment  the  bill  (S.  2284 >  relating  to 
contracts  and  agreements  under  the  Agricultural  Adjust- 
ment Act. 

CALL    OF    THE    ROLL 

Mr.  ROBINSON  of  Arkansas.     I  suggest  the  absence  of  a 

quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachman 

Bailey 

Bankhead 

Barbour 

BarUey 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Byrd 

Bymea 

Capper 

Caraway 

Carey 

Clark 

Connally 

Coolldge 

Copeland 


Costlgan 

Couzens 

Cutting 

Davis 

Dtcklniwr. 

Dleterlcii 

Dill 

Duffy 

Srlckaon 

Pess 

Fletcher 

Frarler 

George 

Gibson 

Glass 

Goldsborough 

Gore 

Haile 

Harrison 

Hastings 

Hatch 

Hatfield 

Hayden 


Johnson 

Kean 

Keyes 

King 

La  FolIett« 

Lewis 

Logan 

Lonergan 

McAdoo 

McCarran 

McOlll 

McKellar 

McNary 

Murphy 

Neely 

Nonis 

Nye 

O'Mahoney 

Overton 

Patterson 

Plttman 

Pope 

Reynolds 


Robinson.  Ark. 

Boblnson,  Ind. 

Russell 

Schall 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Stephens 

Thomas.  Utah 

Thompson 

Townsend 

TrammeU 

Tydlngs 

Vandenberg 

Van  Nuya 

Wagner 

Walcott 

Walsh 

Wheeler 

White 


Mr.  FESS.  I  desire  to  announce  that  the  senior  Senator 
from  Rhode  Island  [Mr.  Metcalf],  the  junior  Senator  from 
Rhode  Island  [Mr.  Hebekt],  the  Senator  from  South  Dakota 
[Mr.  NoRBECK],  and  the  Senator  from  Pennsylvania  [Mr. 
Reed]  are  necessarily  absent  from  the  Senate. 
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Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
Oklahoma  [Mr.  Thomas]  is  necessarily  detained  from  the 
Senate  by  illness.  I  ask  that  this  announcement  q^ay  stand 
for  the  day. 

I  desire  to  announce  further  that  the  Senator  from  Louisi- 
ana [Mr.  Long]  is  necessarily  detained.  I  also  ask  that  this 
announcement  may  stand  for  the  day. 

The  VICE  PRESIDENT.     Ninety  Senators  have  answered 
to  their  names.    A  quorum  is  present. 
monthly  report  of  federal  emergency  relief  administration 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  secretary  of  the  Federal  Emergency  Rehef  Admin- 
istration transmitting,  pursuant  to  law,  the  report  of  the 
Federal  Emergency  Relief  Administrator  covering  the  period 
of  November  1  to  November  30,  1933,  which,  with  the  accom- 
panying report,  was  ordered  to  lie  on  the  table. 

report  of  the  federal  power  commission 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Federal  Power  Commission  trans- 
mitting, pursuant  to  law.  the  thirteenth  annual  report  of 
the  Commission  for  the  fiscal  year  ended  June  30,  1933,  also 
a  statement  showing  the  names,  titles,  and  compensations  of 
the  members  and  employees  of  the  Commission  as  of  June 
30,  1933.  which,  with  the  accompanj-ing  documents,  was  re- 
ferred to  the  Committee  on  Commerce. 

petitions  and  memorials 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  the  Legislature  of  the  State  of 
South  Carolina,  which  was  refened  to  the  Committee  on 
Commerce : 
A  concurrent  resolution   memorializing  the   Federal   Government. 

through  the  Federal  Public  Works  Administration,  to  undertake 

the  development  of   the  Santee  Cooper  Elver   hydroelectric  and 

navigation  project,  and  urging  its  relation  to  the  national  plan 

of  recovery  now  under  way 

Whereas  it  has  been  determined  by  competent  authority  that 
the  project  known  as  the  Santee  Cooper  P.lver  hydroelectric  and 
navigation  project  is  feasible,  both  from  an  engineering  and  eco- 
nomic standpoint;  and 

Whereas  it  Is  believed  that  this  project  Is  of  no  leas  practical 
value  when  the  relative  costs  are  considered  than  the  project 
known  as  the  Tennessee  Valley  Authority:  and  .     »     » 

Whereas  It  Is  thought  that  the  development  of  this  project  at 
this  time  affords  the  Federal  Government  a  useful  and  worthy 
means  of  contributing  to  economic  recovery  In  that— 

(a)  It  is  estimated  that  thU  development  will  afford  7,000  per- 
sons useful  employment  over  a  period  of  3  years. 

(b)  It  will  subject  to  the  useful  needs  of  man  the  waters  or 
a  mighty  stream  that  now  "  runs  wanton  to  the  sea." 

(c)  It  will  provide  power,  heat,  and  light  for  a  vast  number 
of  citizens  of  this  State  and  Nation  at  a  minimum  rate  of  charge 
by  reason  of  the  natural  advantages  of  the  project  due  to  the 
constancy  and  volume  of  the  stream  and  the  topography  of  the 
country  through  which  It  runs.  e»-*- 

(d)  It  will  be  the  means  of  bringing  lndu»»y  in  this  State, 
thereby  affording  opportunities  for  work  In  normal  periods  of 
natural  life  for  a  large  number  of  our  people. 

(e)  It  will  afford  untold  advantages  of  navigation,  giving  our 
people  a  competitive  water  rate  from  the  seaboard  to  the  inte- 
rior: Now,  therefore,  be  it  • 

Resolved  by  the  house  of  representatives  (the  senate  c<mc}jf- 
rina)  That  the  Federal  Government,  through  the  Federal  Public 
Wcwrks  Administration,  be  xirged  to  undertake  this  developmerit 
of  the  project  known  as  the  Santee  Cooper  River  hydroelectric 
and  navigation  project,  preferably  as  a  Federal  project,  that  lU 
wonderful  advantages  and  possibUlties  be  given  due  consideration 
and  that  especial  attention  be  called  at  this  time  to  the  Federal 
Government  to  the  manner  In  which  this  opportunity  of  devel- 
opment mAV  become  related  to  and  contribute  to  the  determined 
efforts  of  our  great  President  to  bring  about  national  recovery  and 
to  set   up   an  OTder   of   economy   that   wiU   give   each   and   every 
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citizen   an   opportunity  to   achieve   contentment   and   happiness; 
and  be  It  further 

Resolved,  That  a  copy  of  this  resolution  be  forwarded  to  each 
TJnited  States  Senator  and  Member  of  Congress  from  this  State, 
aad  to  the  clerks  of  the  respective  branches  of  the  Congress. 

In  ths  House  or  REPaESEUTAnvis, 

Columbia,  S.C..  January  22,  1934. 

I  hereby  certify  that  the  foregoing  Is  a  true  and  correct  copy 
of  a  resolution  adopted  by  the  hotise  of  representatives  and  con- 
cxirred  in  by  the  senate. 

(SXALl  J.    Wn-SOM    OlBBES, 

Clerfe  of  the  House. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
peUtion  of  Pilchuck  Tribe,  No.  42.  Improved  Order  of  Red 
Men,  of  Everett,  Wash.,  piaying  that  certain  forest  areas 
suitable  for  recreational  purposes  be  withdrawn  from  sale 
until  a  suHey  is  completed  of  such  areas,  which  was  referred 
to  the  Committee  on  Agriculture  and  Forestry. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
YlRJi..  Lodge,  No.  91.  American  Federation  of  Government 
Employees,  favoring  the  immediate  restoration  of  the  15-per- 
cent pay  cut  of  Federal  employees,  which  was  referred  to  the 
Committee  on  Appropriations. 

He  also  laid  before  the  Senate  the  petition  of  Mr.  and  Mrs. 
Mader,  of  Carrlck,  Pa.,  praying  for  the  adoption  of  the  silver 
monetary  standard,  which  was  referred  to  the  Committee  on 
Banking  and  Ctirrency. 

He  also  laid  before  the  Senate  a  letter  In  the  nature  of  a 
petition  from  Mme,  Anita  de  R.  Konter,  of  New  York  City, 
N.Y„  praying  for  the  p^Mago  of  the  bill  (H.R.  6070)  to  pro- 
tect the  currency  eyitein  of  the  Unitnd  Statee ,  to  provide  for 
the  better  use  of  the  monetary  gold  stock  of  the  United 
States,  and  for  other  {»urpo*es,  which  was  referred  to  the 
Committee  on  Banking  and  Currency. 

He  also  laid  before  ttie  Senate  %  retolutlon  of  the  Amal- 
gamated  Labor  Uague,  of  Norfolk,  Va..  favoring  the  passage 
of  legislation  providing  governmental  Insurance  against  un- 
employment and  odeciuiite  compensation  of  those  adversely 
affected  thereby,  which  was  referred  to  the  Committee  on 
Education  and  Labor. 

He  also  laid  before  the  Senate  a  petition  of  sundry  citizens 
of  Los  Angeles.  Calif.,  favoring  the  passage  of  soldiers'  bonus 
legislation,  such  bonus  to  be  paid  by  bonded  scrip,  non- 
interest  bearing,  backed  by  the  United  States,  to  be  used  as 
money  which  can  be  called  by  the  Government  within  13 
years,  etc.,  which  was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  letter  from  A.  J.  Alger, 
president  of  the  New  Age  Fellowship,  of  San  Francisco,  Calif., 
submitting  a  plan  looking  toward  national  economic  recovery, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
regional  conference  of  the  National  Woman's  Party  of  the 
Middle  Atlantic  States  at  Harrisburg,  Pa.,  favoring  the  adop- 
tion ol  an  amendment  to  the  Constitution  providing  equal 
rights  for  men  and  women,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

He  also  laid  before  the  Senate  pai>ers  in  the  nature  of 
petitions  of  citi2ens  of  North  and  South  Carolina,  prajnng 
for  the  passage  of  legislation  providing  old-age  pervsions. 
which  were  referred  to  the  Committee  on  Pensions. 

Mr.  ROBINSON  of  Arkansas  presented  a  letter  from 
George  H.  Williams,  of  St.  Louis,  Mo.,  suggesting  the  adop- 
tion of  a  standing  order  providing  for  the  sending  of  two 
copies  of  the  daily  Congressional  Record  to  former  Mem- 
bers of  the  Senate,  which  was  referred  to  the  Committee  on 
Printing. 

Mr.  CAPPER  presented  a  petition  of  sundry  citizens  of 
Bremen.  Kans..  praying  for  the  passage  of  the  so-called 
*•  Frazier  farm  refinancing  bill ",  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry. 

He  also  presented  a  petition  of  sundry  citizens  of  Bremen, 
Kans..  praying  for  the  passage  of  legislation  requiring 
packers  to  buy  hogs  through  open  competitive  terminal 
markets,  which  was  referred  to  the  Committse  on  Agricul- 
ture and  Forestry. 

Mr.  ADAMS  presented  the  following  joint  memorial  of  the 
Legislature  of  the  State  of  Colorado,  which  was  referred  to 
the  Committee  on  Banking  and  Currency: 


January  23 


House  Joint  Memorial  No.  4 
Approving  the  creation  and  establishrr.cnt  of  an  additional  Pederal 
land-bank  district  comprising  the  States  of  New  Mexico.  Colo- 
rado, and  Wyoming  (by  Representatives  Twining  and  McDonald) 
Whereas  the  State  of  Colorado   is  now  included  In   the  ninth 
Pederal  land-bank  district  with  headquarters  at  Wichita,  Kans.; 
and 

Whereas  there  has  been  continued  dissatisfaction  with  the 
idministratlon  of  the  affairs  of  the  said  Federal  land  bank  at 
Wichita,  insofar  as  it  concerns  the  granting  of  leans  to  citizens  of 
Colorado;  and 

Whereas  said  bank  has  failed  to  function  properly  during  the 
(emergency,  and  its  personnel  Is  made  up  of  men  unfamiliar  with 
1  he  problems  of  Irrigation,  ranching,  and  farming  peculiar  to  the 
Rocky  Mountain  region;  and 

Whereas  a  reorganization  of  said  bank  has  recently  been  made 
n-hich  in  no  way  remedies  the  situation;  and 

Whereas  the  Honorable  Robert  D.  Caret,  Senator  from  the  State 
of  Wyoming,  has  introduced  a  bill  into  the  Congress  for  the  crea- 
tion and  establishment  of  an  additional  Federal  land-bank  dis- 
trict comprising  the  States  of  New  Mexico.  Colorado,  and  Wyoming, 
the  said  bill  being  sponsored  by  the  Honorable  Alva  B.  Adams  and 
the  Honorable  Bkonson  CtrmNC,  Senator  from  New  Mexico:  Now, 
therefore,  be  it 

Resolved  by  the  house  of  representatives  of  the  twenty-ninth  . 
general  assembly  {the  senate  concurring  herein),  Tliat  it  expresses 
Is  hearty  approval  of  the  said  Carey  bill  and  respectfully  requesta 
and  urges  its  passage.  In  order  that  the  existing  unsatisfactory 
conditions  with  respect  to  the  Interest*  of  Colorado  may  be  over- 
come; and  be  it  further 

Resolved.  That  coplen  of  this  memorial  be  forwarded  to  the 
Ibtembers  of  the  Senate  and  Hou.15  of  Representatives  of  the  Con- 
irreM  of  the  United  States  from  this  8t.it«.  with  the  rrquest  th.it 
thex  five  it  th?lr  support  and  approval;  and  that  copies  hereof  be 
wiDt  to  flcn^ttori  CARSr  and  Cuttino, 

W,  M,  TwiHiwo, 
Mpeaker  of  tht  Houim  nf  n»pffi<'ntativt§, 
Nat  H,  TAf.soT, 
Pfond«nt  of  th»  Mtnatt. 

MfOaT    Of    THf    lANKIMO    A¥0    CUnfllMfV    COMMITTEI — UHITEB 
•TATCN  MONUfARV  kYUrKM 

Mr.  FLETCHER,  from  the  Committee  on  Banking  end 
Currency,  to  which  was  referred  the  bill  <I1,R.  6070)  to  pro- 
tect the  currency  system  of  the  United  States,  to  provide  for 
the  better  use  of  the  monetary  gold  stock  of  the  United 
Scates.  and  for  other  purposes,  reported  It  with  amendments 
and  submitted  a  report  (No.  201)  thereon. 

BILLS  INTnODUCED 

Bills  were  Introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  McKELLAR: 

A  bill  (S.  2462)  authorizing  the  President  of  the  United 
States  to  appoint  Sgt.  Alvin  C.  York  as  a  major  in  the 
United  States  Army  and  then  place  him  on  the  retired  list; 
to  the  Committee  on  Military  Affairs. 

A  bill  (S.  2453)  for  the  relief  of  Drew  N.  Keever;  to  the 
Committee  on  Claims. 

By  Mr.  PATTERSON: 

A  bill  (S.  2454)  for  the  relief  of  Arthur  W.  Adams;  and 

A  bill  (S.  2455)  to  increase  the  eflaciency  of  the  Medical 
Corps  of  the  Regular  Army;  to  the  Committee  on  Military 
Affairs. 

A  bill  (S.  2456)  granting  a  pension  to  Virginia  J.  Potter; 
and 

A  bill  (S.  2457)  granting  a  pension  to  E.  Jane  Spencer;  to 
the  Committee  on  Pensions. 

By  Mr.  DICKINSON: 

A  bill  (S.  2458)  for  the  relief  of  Howard  D.  Peckham;  to 
the  Committee  on  Claims. 

A  bill  (S.  2459)  for  the  relief  of  John  C.  Harker;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  ASHURST  (by  request) : 

A  bill  (S.  2460)  to  limit  the  operation  of  statutes  of 
limitations  in  certain  cases;  and 

A  bill  (S.  2461)  to  amend  an  act  rntitlcd  "An  act  to  give 
the  Supreme  Court  of  the  United  States  authority  to  pre- 
scribe rules  of  practice  and  procedure  with  respect  to  pro- 
ceedings in  criminal  cases  after  verdict ";  to  the  Committee 
on  the  Judiciary. 

By  Mr.  POPE: 

A  bill  (S.  2462)  relating  to  loaivs  by  the  Reconstruction 
France  Corporation  in  connection  with  agricultural- 
improvement  projects;  to  the  Committee  on  Agriculture  and 
Forestry. 
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A  bill  <S.  2463)  to  amend  subsection  J  of  section  4  of  the 
act  of  December  5,  1924  (43  Stat.  701-704) ;  and 

A  bill  (S.  2464)  for  the  relief  of  the  owners  of  lots  in  the 
imflooded  portion  of  the  old  town  site  at  American  Falls, 
Idaho;  to  the  Committee  on  Irrigation  and  Reclamation. 

By  Mr.  KING: 

A  bill  (S.  2465)  to  amend  the  act  of  March  4.  1933  (relat- 
ing to  the  regulation  of  banking  in  the  District  of  Colum- 
bia) :  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  KEAN: 

A  bill  (8.  2466)  to  lease  a  portion  of  the  Port  Hancock 
Military  Reservation  to  the  State  of  New  Jersey;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  PLETCHER: 

A  bill  (S.  2467)  for  the  rehef  of  Ammon  McClellan;  to  the 
Committee  on  Claims. 

A  bill  (S.  2468)  granting  a  pension  to  Ida  Miller;  to  the 
Committee  on  Pensions. 

By  Mr.  TOWNSEND: 

A  bill  (8.  2469)  granting  a  pension  to  Gertrude  T.  Black; 
to  the  Committee  on  Pensions. 

By  Mr.  DILL: 

A  bill  (8.  2470)  for  the  relief  of  Srlk  Nylin;  to  the  Com- 
mittee on  Claims. 

By  Mr.  McADOO: 

A  bill  (S.  2471)  to  authorize  the  Reconitructlon  Finance 
Corporation  to  adjust  interest  rates  and  maturities  on  obll* 
gations  arising  und«r  subNection  (a)  of  section  301  of  Kmrr- 
ftncy  Il«ll«f  and  Construction  Act  of  1992  htld  by  lt«  and 
tor  other  purpodos;  to  iht  CommlttM  on  Banking  and 
Currsn«y. 

By   fMf     LOO  AN' 

A  bind.  3473)  extendini  ihf  classlAed  civil  service  to 
Include  special-d«Uvtry  messengers;  to  the  Committee  on 
Post  OfflOM  and  Post  Roads, 

rzcto  scKvicc  posiTioirs  or  hokk  owkvrs'  loan  coxporatzon 

Mr.  DICKINSON.  Mr.  President,  I  ask  unanimous  con- 
sent for  the  present  consideration  of  Senate  Resolutions 
132,  133,  134.  135,  and  136.  which  are  lying  on  the  table. 
These  are  the  resolutions  which  were  submitted  to  the  Sena- 
tor from  Arkansas  I  Mr.  RoBntsoN]  some  days  ago  and  have 
reference  to  the  number  of  persons  employed  in  various 
governmental  activities. 

The  PRESIDING  OFFICER  (Mr.  Hakrison  in  the  chair). 
Is  there  objection  to  the  request  of  the  Senator  from  Iowa? 

Mr.  ROBINSON  of  Arkansas.  I  suggest  that  the  Senator 
proceed  separately  with  the  resolutions. 

Mr.  DICKINSON.  Yes;  they  will  have  to  be  taken  up 
separately. 

Mr.  ROBINSON  of  Arkansas.  What  resolution  does  the 
Senator  now  desire  to  consider? 

Mr.  DICKINSON.     Senate  Resolution  132. 

Mr.  ROBINSON  of  Arkansas.  That  is  the  resolution  call- 
ing on  the  Home  Owners'  Loan  Corporation  for  information 
with  reference  to  the  number  of  persons  employed  in  the 
field  service  in  each  salary  grade,  segregated  by  States, 
together  with  the  names  and  addresses  of  all  persons  receiv- 
ing in  excess  of  $2,000  in  each  State? 

Mr.  DICKINSON.    Yes. 

Mr.  ROBINSON  of  Arkansas.  I  have  no  objection  to  the 
consideration  of  the  resolution. 

There  being  no  objection,  the  resolution  (SJles.  132)  sub- 
mitted by  Mr.  Dickikson  on  the  12th  instant  was  read, 
considered  by  unanimous  consent,  and  agreed  to.  as  follows: 

Resolved,  That  the  Home  Owners'  Loan  Corporation  send  to 
the  Secretary  of  the  Senate  the  following  Information,  to  wit: 
Number  of  all  persons  employed  In  the  field  service  In  each 
salary  grade,  segregated  by  States,  together  with  the  names  and 
addresses  of  all  persons  receiving  in  excess  of  S2.(XX)  In  each  State. 

FOLD    SCItYICE    POSITIONS   OF    CIVIL    WORKS  ADMINISTRATION 

The  PRESEDING  OFFICER.  The  next  resolution  for 
which  the  Senator  from  Iowa  aslcs  consideration  will  be  read. 

The  resolution  (SJles.  133)  submitted  by  Mr.  Dickinson 
on  the  12th  instant  was  read,  as  follows: 

Resolved.  That  the  CItU  Works  Administration  send  to  the 
Secretary    of    the    Senate    the    following    information,    to    wit: 


I  Komber  of  aU  persons  emplo3r»d  In  the  flrfd  service  in  each 
salary  grade,  segregated  by  SUtes.  together  with  the  names  and 
addreoses  of  aU  persons  receiving  in  excess  of  S2.000  in  each  SUte. 

Mr.  ROBINSON  of  Arkaiisas.  As  I  understand,  this  reso- 
lution calls  f(H-  information  analogous  to  that  embraced  in 
Senate  Resolution  132  which  had  reference  to  the  Home 
Owners'  Loan  Corporation,  while  the  pending  resolution  has 
to  do  with  the  Civil  Works  Administration. 

Mr.  DICKINSON.    That  is  correct. 

Mr.  ROBINSON  of  Arkansas.    I  have  no  obJectioiL 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  resoluti<m. 

The  resolution  was  agreed  to. 

FTKLS    SSRVICK    POSTTIOWS    OF    ACniCULTUaAL    ADJtrSTMSirr 

administration 

The  PRESIDING  OFFICER.  The  Senator  from  Iowa  asks 
unanimous  consent  for  the  consideration  of  another  resolu- 
tion, which  will  be  read. 

The  resolution  (S.  Res.  134)  submitted  by  Mr.  Dickinsok 
on  the  12th  Instant  was  read,  considered  by  unanimous  con- 
sent, and  agreed  to,  as  follows: 

Retolved,  That  the  Agrlctilttirsl  Adjustment  Administration  send 
to  the  Secretary  of  the  Senate  the  followinf  information,  to  wit: 
Nttmber  of  all  persons  employed  in  the  field  service  in  each  salary 
grade,  ssgrsgated  by  Statm.  together  with  the  names  nnd  addresses 
of  all  persons  reoelving  in  exoess  of  13,000  In  each  State 

niLD  SmVtCI   POStTXOtfS   or  TMU  CmOlT   APMltnSTRATfOW 

Th«  PRSSXDINO  OFFICIR.  Th«  tMXt  resolution  which 
th«  6«n*tor  from  Iowa  ask*  to  havs  eoniUlM'Sd  wlU  br  rsad. 

Thft  rf solution  'iS.lleM,  135)  submlttfd  by  Mr,  DirfciNson 
on  tbs  13th  Instant  was  r«ad.  o^nsldtrsd  by  unantmuus  con* 
sont,  and  Afnwd  to,  as  follows; 

R0»olv9d,  ThAt  ihs  Fsrm  Credit  Admlntstrstton  send  to  th«  Sec 
reUiry  of  th«  Senste  ih«  rollowing  Information,  to  wit:  Number 
of  sll  persons  miployed  in  the  tm6  service  In  eacii  sKiury  gmde, 
aegrefated  by  States,  together  with  the  names  and  addrea«ei)  uf 
all  persons  receiving  In  excess  of  12,000  in  each  State. 

rnLD-SERVici  posiTJOirs  or  ptriLic  works  administration 

The  PRESIDING  OFFICER.  The  last  resolution  which 
the  Senator  from  Iowa  desires  considered  will  be  read. 

The  resolution  (S.Res.  136)  submitted  by  Mr.  Dickinson 
on  the  12th  instant  was  read,  considered  by  imanimous  con- 
sent, and  agreed  to,  as  folic  ws: 

Resolved,  That  the  Public  Works  Administration  send  to  the  Sec- 
retary of  the  Senate  the  following  Information,  to  wit:  Number  of 
all  persons  employed  In  the  field  service  in  each  salary  grade, 
segregated  by  States,  together  with  the  names  and  addresses  of  all 
persons  receiving  in  excess  of  $2,000  in  each  State. 

"a    NTW    MONZTABY    program    for    the    nation  " — ^ARTICLI    BT 

CHARLB  MKHZ 

Mr.  C08TIGAN.  Mr.  President,  out  of  order,  I  ask  unan- 
imous consent  to  insert  in  the  Record  an  Instructive  article 
by  the  prominent  journalist.  Charles  Merz.  on  A  New  Mone- 
tary Program  for  the  Nation.  The  article  appeared  in  the 
New  York  Times  of  January  21.  1934. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

{From  the  New  York  Times,  Jan.  21,  1934] 

A  Nrw  Monctast  Pbocbam  roa  the  Nation — The  Frvz  Main  Points 
or  rax  Roobxvslt  Plan,  the  Pxtstosks  Bshkvd  thx  Paopoaaia  to 
CoMcasss.  and  thx  Debate  Test  Have  Asousbd 

By  Charles  Merz 

The  dramatic  events  of  the  laat  week  have  shaped  a  new  mone- 
tary program  for  the  United  States.  It  is  embodied  in  a  bill 
drawn  under  the  President's  directioQ  and  now  pending  before 
Congress.  At  five  important  points  this  measure  proposes  to 
change  the  existing  sitiiation: 

1.  It  would  fix  the  limits  for  devaluation  of  the  American  dollar 
at  from  SO  to  60  cents  in  terms  of  its  present  gold  valtie. 

2.  Within  these  limits  It  would  authori»  the  President  to 
manage  the  dollair  by  making  such  changes  In  its  value  as  he 
finds  necessary  in  order  to  stabUize  domestic  prices  or  to  protect 
American  foreign  trade. 

3.  It  would  impound  in  the  Treasury  the  vast  stocks  of  gold  now 
held  by  the  Federal  Reserve  banks  and  aastire  to  the  Government 
whatever  profit  may  result  from  an  increase  In  the  dollar  valus 
of  this  metal. 

4.  It  would  use  part  of  this  profit  to  create  a  stabilization 
fund  of  $3,000,000,000  which  could  be  used  by  the  Treasury  for 
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the  ptirchwM  of  gold,  foreign  carrencles.  and  the  sectirltles  of  the 
United  States  Government  Itself. 

5.  It  wotad  provide  ultimately  for  the  return  of  the  United 
States  to  a  new  and  modified  gold  standard. 

The  present  article  Is  devoted  to  a  discussion  of  these  five 
polnto,  to  the  debate  they  have  aroused,  and  to  their  line  of 
descent  from  the  chief  policies  hitherto  advocated  by  the  Roosevelt 
administration. 

I.    DBV-U-UATTON 

If  we  begin  with  devaluation,  let  us  first  note  that  It  does  not 
Involve  any  change  In  the  appearance  or  relationship  of  the  dif- 
ferent coins  and  bUls  with  which  we  are  familiar.  Whether  the 
dollar  la  worth  60  cenU  or  60  cents  or  something  In  between.  It 
will  continue  to  represent  10  dimes.  20  nickels.  100  pennies. 
Physically  It  will  be  precisely  the  same  dollar  we  now  have  In  our 
pockets. 

What  will  be  changed,  in  case  of  devaluation.  Is  the  legal  weight 
of  the  dollar  In  terms  of  gold.  This  weight  Is  now  set  at  23.22 
grains  nf  fine  gold.  As  long  ago  as  last  May  Congress  gave  the 
President  power  to  reduce  this  flgiure  by  as  much  as  50  percent. 
The  new  factor  Introduced  last  week  Is  the  proposal  that  the 
weight  be  fixed  at  no  more  than  60  percent  In  case  of  devaluation. 
Existing  law  gives  the  President  his  choice  of  any  figure  between 
50  percent  and  100  percent.  The  plan  now  before  Congress  wo\ild 
limit  this  choice  to  the  narrower  range  of  from  50  percent  to  60. 

Purpose  of  reduction 

What  Is  the  purpose  of  reducing  the  gold  content  of  the  dollar 
to  either  50  or  60  percent,  when  the  public  is  at  present  forbidden 
to  possess  gold  and  when,  as  we  shall  note,  the  President  actually 
proposes  to  stop  coining  It  In  future?  The  administration  Is 
acting  on  the  belief  that  by  reducing  the  theoretical  gold  content 
of  the  dollar  It  can  Increase  prices  of  goods  the  dollar  buys. 
Wheat  Is  exchanged  for  dollars  and  dollars  for  wheat.  If  the 
dollar  grows  cheaper  through  reduction  of  Its  Intrinsic  value  meas- 
ured In  gold  or  In  foreign  currencies,  then  (It  Is  argued)  more 
of  the  cheaper  dollars  will  be  needed  to  buy  the  same  quantity  of 
wheat  and  the  price  of  wheat  will  rise. 

There  Is  considerable  agreement,  even  on  the  part  of  those  who 
are  skeptical  of  the  theory  In  Its  broader  applications,  that  this 
Is  likely  to  happen  In  the  case  of  certain  commodities  of  par- 
ticular Importance  to  foreign  trade.  Thus.  Dr.  O.  M.  W.  Sprague. 
formerly  financial  adviser  to  the  Treasury,  and  more  recently  a 
critic  of  the  plan  for  devaluation,  agreed  (In  one  of  his  articles 
published  m  the  Times)  that  prices  of  goods  exported  or  imported 
In  large  quantities  are  "  directly  responsive  to  changes  In  the 
value  of  the  dollar  as  measured  In  foreign  currencies."  As  the 
dollar  falls  in  terms  of  British  pounds.  Increasing  the  relative  value 
of  the  latter,  the  price  of  cotton  shipped  to  England  tends  to  rise. 

The  trend  of  prices 

That  this  has  actually  happened  In  the  case  of  a  number  of 
commodities  Is  suggested  by  the  chart  at  the  top  of  the  page. 
The  black  line  Indicates  daily  fluctuations  In  the  price  of  gold, 
measured  In  terms  of  dollars,  during  the  last  3  months.  The 
dotted  line  shows  dailj  variations  In  Moody's  index  of  the  average 
price  of  15  staple  commodities:  cotton,  wheat,  com.  wool,  hogs, 
hides,  sugar,  coffee,  cocoa,  silk,  rubber,  copper,  silver,  steel  scrap, 
and  lead. 

Most  of  these  commodities  are  Important  either  as  exports  or  as 
^imports.  The  Index  Is  therefore  highly  sensitive  to  dollar  fluctua- 
tl^js.  The  chart  shows  the  result.  With  considerable  regularity 
the  two  lines  follow  the  same  course.  When  the  price  of  gold 
rises — ha  other  words,  when  the  dollar  falls  In  terms  of  gold — the 
average  price  of  these  commodities  also  rises.  It  falls  with  a 
decline  In  the  price  of  gold:  that  is,  with  a  gain  In  the  value  of 
the  dollar. 

Many  critics  of  the  legislation  pending  before  Congress  argue 
that  here  the  matter  end.^.  They  do  not  believe  that  depreciation 
of  the  dollar  has  had.  or  Is  likely  to  have  In  future,  a  decisive 
Influence  In  determining  the  prices  of  other  commodities  than 
those  which  are  important  in  foreign  trade. 

An  apparent  discrepancy 

They  point  out  that  while  the  dollar  has  fallen  about  33  percent 
since  the  suspension  of  the  gold  standard  by  the  United  States 
last  April  the  average  of  a  long  list  of  784  commodities  computed 
weekly  by  the  Bureau  of  Labor  Statistics  has  risen  by  less  than  18 
percent.  They  believe,  moreover,  that  much  of  this  rise  Is  due  to 
other  Influences  than  dollar  depreciation.  They  call  for  a  currency 
that  will  be  stable  In  terms  of  gold  and  much  closer  to  Its  present 
legal  parity  than  50  or  80  percent. 

On  the  other  side,  and  apparently  In  a  majority  In  Congress,  are 
the  advocates  of  devaluation.  They  believe  that  England's  depar- 
ture from  the  gold  standard  checked  the  decline  of  prices  in  that 
country  more  than  a  year  before  the  same  resxxlt  was  achieved  In 
the  United  States.  They  foresee  a  continuing  rise  of  prices  as  the 
reduction  In  the  gold  value  of  the  American  dollar  gradually  makes 
its  full  Influence  felt.  They  believe  that  this  rise  wiU  Include,  less 
directly,  but  Inevitably,  prices  of  other  commodities  than  those 
exchanged  in  foreign  trade.  And  they  believe  that  such  a  rise  Is 
necessary  In  order  to  Improve  farm  purchasing  power,  enable  goods 
to  be  sold  at  a  larger  profit,  and  make  possible  the  payment  of 
dmnestlc  debts  more  nearly  at  the  price  level  at  which  they  were 
incurred. 

II.   KANACEMENT 

In  the  proposal  to  fix  the  gold  content  of  the  dollar  somewhere 
between  50  and  60  percent  of  Its  present  weight,  the  precise  figure 
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would  be  determined  by  the  President.     Why  la  he  given  this 

discretion?  ™    *    *». 

Two  reasons  are  offered  by  the  authors  of  the  plan.  First,  the 
President  believes  that  because  of  world  imcertalntles  It  Is 
not  desirable  In  the  public  Interest  that  an  exact  value  be  now 
fixed.  There  are  negotiations  to  be  undertaken  with  foreign 
natlon-s  necessarily  concerned  with  the  effect  which  the  value  of 
our  currency  may  have  on  their  own  foreign  trade.  There  are  large 
elements  of  uncertainty  In  our  domestic  price  structure.  The 
President  Is  not  yet  prepared  to  recommend  a  precise  figure,  and 
urges  Congress  to  give  him  a  margin  of  10  points  within  which  to 
turn  around. 

The  second  reason  for  this  proposed  grant  of  discretionary  power 
Inside  the  10-polnt  limit  Is  that  Mr.  Roosevelt  retains  his  faith  In 
the  wisdom  of  a  managed  currency.  In  various  statements  on 
monetary  policy  made  since  he  entered  office,  he  has  said  that  he 
seeks  "  the  kind  of  dollar  which  a  generation  hence  will  have  the 
same  purchasing  and  debt-paying  power  as  the  dollar  value  we 
hope  to  attain  In  the  near  future."  In  other  words,  having  once 
achieved  a  satisfactory  price  level,  he  would  attempt  to  maintain 
It — avoiding  violent  fluctuations  either  toward  higher  or  toward 
lower  levels,  with  consequent  booms  or  depressions. 

It  is  plainly  with  this  goal  In  view  that  the  plan  now  before 
Congress  proposes  to  give  the  President  power  (within  the  limits 
of  a  50-  to  60-percent  value)  to  alter  the  gold  content  of  the  dollar 
from  time  to  time  •  •  •  whenever  and  as  the  expressed 
objects  of  this  section  in  his  Judgment  may  require.  The  signifi- 
cance of  these  words  becomes  apparent  when  It  Is  noted  that  the 
first  of  the  expressed  objects  Is  to  stabilize  domestic  prices. 

The  process  visualized 

Under  this  grant  of  power  the  President  could  attempt  to 
stabilize  domestic  prices  by  altering  from  time  to  time  the  gold 
content  of  the  dollar — always  within  the  10-potnt  margin  specl- 
fled.  If  prices  began  to  fall  he  could  endeavor  to  check  the  decline 
by  reducing  the  number  of  grains  in  the  theoretical  gold  dollar, 
thereby  making  It  less  desirable  In  terms  of  wheat  and  cotton, 
and  thereby  (at  least  In  theory)  rallying  the  prices  of  these  and 
other  commodities.  If.  on  the  other  hand,  commodity  prices 
threatened  to  rise  too  rapidly,  he  could  reverse  this  process. 

The  difference  between  a  50-cent  dollar  and  a  60-cent  dollar  may 
seem  comparatively  slight,  but  Is  actually  a  difference  of  20  per- 
cent. This  Is  a  much  larger  figure  than  appears  In  the  variation 
of  commodity  prices  during  more  normal  times  than  those  we  have 
witnessed  recently.  In  the  7  years  Intervening  between  midsum- 
mer of  1922.  when  the  first  post-war  deflation  was  completed,  and 
midsummer  of  1929.  on  the  eve  of  the  stock-market  panic,  the 
lowest  monthly  average  of  commodity  prices  ever  computed  by 
the  Bureau  of  Labor  Statistics  was  94.1  In  June  1927.  and  the 
I  highest  was  104.5  In  March  1923.  and  again  In  November  1925. 

There  Is  a  spread  of  only  11  percent  between  these  top  and 
bottom  figures.  This  is  considerably  less  than  the  20-per*,^nt 
variation  in  the  gold  content  of  the  dollar  which  the  plan  belore 
Congress  leaves  within  the  discretion  of  the  President. 

By  giving  him  explicit  power  to  vary  tlie  weight  of  the  dollar 
from  time  to  time  the  plan  gives  him  for  the  first  time  explicit 
autaorlty  (which  he  may  or  may  not  use)  to  experiment  with  a 
currency  so  managed  as  to  achieve  stability  in  terms  of  com- 
modities. 

m.    IMPOUNDING    COU> 

In  the  President's  Judgment  It  Is  necessary,  in  order  to  maintain 
a  proper  relationship  between  currency  and  prices,  for  the  Govern- 
ment to  be  the  sole  custodian  and  owner  of  the  base  or  reserve 
of  precious  metals  underlying  Its  currency.  This  leads  us  to  the 
third  point  In  the  program  now  before  Congress,  namely,  the 
Impounding  within  the  Treasury  of  the  Nation's  entire  stock  of 
monetary  gold. 

At  the  present  time  this  stock,  amounting  In  round  numbers 
to  $4,323,000,000,  Is  distributed  as  follows.  There  Is  in  the  Treasury 
♦446.000.000;  the  Federal  Reserve  banks  hold  $3,566,000,000;  there 
is  In  circulation  $311,000,000. 

The  Treasury's  gold  consists  chiefly  of  coin  and  bullion  held  In 
trust  or  In  reserve  against  gold  certificates.  United  States  notes, 
and  Treasury  notes  of  1890.  The  Federal  Reserve  banks'  gold  is 
pledged  (to  the  extent  of  about  two  thirds  of  the  total  sum) 
against  notes  Issued  by  the  Reserve  System.  The  $311,000,000 
technically  classified  as  "  In  circulation  "  Includes  not  only  what- 
ever amount^  of  gold  are  now  In  hoarding  but  also  whatever 
amounts  have  been  lost,  destroyed,  or  sent  abroad  without  knowl- 
edge of  public  authorities  over  a  long  period  of  years.  The  fig\ire 
of  $311,000,000  Is  simply  the  arithmetical  difference  between  the 
total  amount  of  gold  known  to  have  been  coined  In  this  country 
or  Imported  and  the  total  amount  either  sent  abroad  through 
regular  channels  or  at  present  in  the  hands  of  the  Treasury  and 
the  Federal  Reserve  System. 

Transfer  to  the  Treasury 
The  proposal  now  made.  In  the  plan  before  Congress,  is  to  trans- 
fer to  the  United  States  the  ownership  and  possession  of  the  very 
large  amount  of  gold  held  by  the  Reserve  banks.  There  Is  a  dif- 
ference of  opinion  concerning  the  ethics  of  this  action.  It  Is 
described  by  some  Members  of  Congress  as  theft  by  the  Govern- 
ment of  something  which  does  not  belong  to  It.  Many  other 
Members  defend  the  plan.  Insisting  that  the  Nation's  gold  belongs 
more  properly  to  the  public  as  a  whole  than  to  the  Reserve  banks 
and  that  nothing  Is  now  proposed  which  woxild  alter  the  assets 
of  these  banks  In  relation  to  their  liabilities.  It  is  significant 
that  Governor  Black  of  the  Federal  Reserve  Board  has  expressed 
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the  opinion  that  any  enliancement  of  the  Tslue  of  the  gold  "  aris- 
ing solely  through  such  monetary  policy  of  the  Government 
should  Iniire  to  the  OoTcrnment." 

The  actual  mechanics  of  taking  over  the  gold  would  be  as  fol- 
lows: 

It  would  gradtially  be  transferred  physically  to  the  Treasury's 
vaults  in  Washington,  to  the  mints  in  San  Francisco,  Denver,  and 
Philadelphia,  and  to  the  assay  office  in  New  York  and  elsewhere. 
(Part  of  it  is  already  in  these  institutions,  held  there  in  safe- 
keeping for  the  Federal  Reserve  banks.) 

As  the  gold  was  transferred,  payments  for  it  would  be  made 
with  gold  certificates  issued  by  the  Treasury.  But  these  certifi- 
cates would  not  continue  to  be  precisely  what  they  are  today — 
essentially  warehouse  receipts  for  the  metal.  Once  the  Fed- 
eral Reserve  banks  had  surrendered  their  gold,  they  co\ild  reclaim 
only  such  amounts  of  It  (on  presentation  of  their  certiflcatas) 
as  were  Judged  by  the  Secretary  of  the  Treasury  to  be  neces- 
sary to  maintain  the  equal  purchasing  power  of  every  kind  of 
currency  of  the  United  States. 

Position  of  the  Reserve  System 

The  transaction  would  not  alter  the  position  of  the  Reserve 
System.  For  the  gold  it  turns  in,  It  would  receive  certificates  se- 
cured at  all  times,  dollar  for  dollar,  by  gold  in  the  Treasxxry. 
These  certificates  could  be  tiaed  as  a  backing  for  its  own  notes, 
and  neither  its  liabilities  nor  its  assets  would  be  altered.  Nor 
would  its  present  power  to  Issue  additional  notes  be  curtailed. 
The  bill  before  Congress  specifically  amends  existing  law.  in  order 
to  authorize  the  reserve  banks  to  maintain  reserves  against  their 
notes  In  gold  certificates  rather  than  in  gold. 

At  the  end  of  the  process  the  reserve  banks  would  have  the 
certificates;  the  Government  would  have  the  gold.  It  is  evident 
that.  In  case  of  devaluation,  the  Government  would  reap  a  profit 
from  its  ownership  of  the  metal.  For  the  dollar  value  of  gold 
would  be  Increased  by  a  reduction  in  the  amount  of  gold  theo- 
retically contained  In  each  dollar  unit.  The  plan  before  Congress 
expressly  reserves  this  profit  to  the  Government — at  the  same 
time  casting  upon  the  Government  any  potential  loss  which  might 
subsequently  be  incurred  through  any  deci&lon  to  Increase  the 
gold  content  of  the  dollar. 

With  the  gold  now  held  by  the  reserve  banks  added  to  Its  own 
stock,  the  Treasiiry  would  have  about  $4.000,(XX).000.  Devaluation 
to  a  60-cent  dollar  would  yield.  In  ro\ind  numbers,  a  profit  of 
$2,667,000,000.  On  the  basis  of  a  50-cent  dollar  the  profit  woxild 
be  M.000,000,000. 

rV.    STABILIZATION 

Out  of  this  potential  profit — to  be  realized  when  devaluation 
at  a  precise  fig\ire  Is  formally  proclaimed  by  the  President — comes 
the  fourth  Important  change  proposed  last  week:  The  creation  of 
a  stabilization  fund  amounting  to  ♦2,(K>0.000,000. 

The  manner  in  which  this  fund  would  be  managed  la  described 
In  the  pending  measure.  It  would  be  used,  within  the  discretion 
of  the  Secretary  of  the  Treasury,  for  the  purchase  or  sale,  at  home 
or  abroad,  of  gold  and  foreign  exchange,  and  such  other  instru- 
ments of  credit  or  security  as  he  may  deem  necessary  •  •  • 
for  the  purpose  of  stabilizing  the  exchange  value  of  the  dollar  at 
whatever  figure  might  be  decided  upon  by  the  President  as  the 
proper  point  for  devaluation. 

This  purpose  Is  similar  to  that  which  Great  Britain  seeks  to 
accomplish  through  the  manipulation  of  an  equalization  fund 
amounting,  at  present  rates  of  exchange,  to  about  $1,750,000,000. 
Great  Britain  has  not  formally  devalued  the  pound;  but  there  is  a 
range  within  which  the  British  Government  desires  to  keep  it.  well 
below  par,  for  the  benefit  of  British  foreign  trade  and  the  support 
of  domestic  prices. 

Whenever  the  pound  threatens  to  rise  above  the  desired  range, 
the  managers  of  the  equalization  fund  sell  pounds  for  gold  or 
foreign  money,  in  order  to  depress  the  value  of  British  currency  In 
terms  of  foreign  exchange.  Whenever  the  pound  threatens  to  fall 
below  the  desired  range,  the  managers  of  the  fund  reverse  this 
process. 

Government  securities 

The  bill  proposing  to  establish  oxu  own  fund  is  broadly  enough 
drawn  to  authorize  purchases  not  only  of  gold  and  of  foreign 
currencies,  but  also  of  bonds  of  the  United  States  Government. 
Such  purchases  may  be  made  if  they  are  regarded  by  the  Secretary 
of  the  Treasxiry  as  essential  to  the  stabilization  of  the  dollar. 

The  President  has  estimated  that  within  the  next  6  months  the 
Government  will  need  to  borrow  $10,000.(XX),000,  of  which  $6,000,- 
0(M),000  is  needed  to  cover  new  expenditures  and  $4,000.000.0<X} 
to  redeem  maturing  obligations.  Borrowing  on  this  scale  may 
tend  to  depress  the  value  of  Government  bonds.  Under  the  pro- 
posed plan,  the  Treasury  would  have  power  to  support  the  market 
for  its  own  securities,  provided  devaluation  occurred  at  an  early 
enough  date  to  bring  the  stabilization  fund  into  existence 
while  the  Government  was  still  borrowing  heavily. 

Either  a  profit  or  a  loss  might  result,  of  course,  from  the 
operation  of  the  fund,  depending  upon  the  appreciation  or  de- 
preciation of  such  securities  and  foreign  exchange  as  the  Treas- 
ury might  purchase.  The  plan  before  Congress  calls  for  an  annual 
audit  of  the  fund  and  a  report  to  be  submitted  to  the  President. 

V.    KXW    COU>    STANDARD 

Finally,  while  a  large  part  of  the  potential  profit  of  devalua- 
tion would  be  utilized  in  the  first  Instance  in  this  manner,  what 
would  become  of  the  actual  gold  taken  over  by  the  TreasiuTr? 

The  plan  provides  that  it  shall  be  withdrawn  from  circulation 
and.  together  with  all  other  gold  owned  by  the  United  States, 


•hall  be  formed  into  bars  of  such  weights  aad  degrees  of  fine- 
ness as  the  Secretary  of  the  Treasiuy  may  direct.  There  would 
be  no  more  eagles,  double  eagles,  and  half  eagles.  No  gold 
shall  hereafter  be  coined,  and  no  gold  coin  shall  hereafter  be 
paid  out  or  delivered  by  the  United  States. 

The  Nation's  cxurency  would  continue  to  have  the  backing  of 
an  actual  metallic  reserve.  But  the  gold  standard  now  envisaged 
as  an  ultimate  goal  of  the  Roosevelt  adminlstrmtion  would  differ 
in  one  important  respect  from  the  gold  standard  in  effect 
before  1933. 

It  was  one  of  the  characteristics  of  this  earlier  standard,  per- 
haps the  only  completely  free  gold  standard  in  the  world,  that  It 
imposed  no  restrictions  internally  or  externally  on  the  movement 
of  gold.  Such  a  system  could  be  maintained  only  if  the  coun- 
try's stock  of  gold  were  adequate  to  meet  the  demand.  It  was 
entirely  adequate  in  normal  times.  But  a  stock  valued  at  4 
billions  could  not  possibly  be  stretched  to  cover  6  billions  of 
paper  currency  and  43  billions  of  bank  deposits,  if  all  of  the 
owners  of  paper  currency  and  all  of  the  owners  of  bank  deposits 
suddenly  wanted  gold  at  once. 

The  experience  of  J933 

It  was  a  panicky  effort  to  convert  credit  Into  cash  that  brought 
on  the  banking  crisis  of  last  February,  before  the  Roosevelt  ad- 
ministration entered  office,  and  this  experience  is  responsible  for 
the  changes  now  proposed.  Henceforth,  if  the  present  plan  is 
enacted  into  law,  the  Nation's  currency  would  have  gold  behind 
It  but  would  not  be  convertible  Into  gold.  Gold  coin  would  cease 
to  be  used  as  a  medium  of  exchange  within  the  United  States 
(comparatively  little  use  was  made  of  it  for  this  purpose  before 
1933):  hut  gold  in  the  form  of  bars  could,  with  the  approval  of 
the  President  and  the  Secretary  of  the  Treasury,  be  used  by  the 
Federal  Reserve  banks  for  the  purpose  of  settling  international 
balances. 

It  ia  interesting  to  note  that  in  recommending  this  procedure 
the  Roosevelt  administration  is  pursuing  a  policy  widely  endorsed 
by  financial  opinion  in  other  countries.  Proof  of  the  fact  is  to  be 
found  in  the  following  resolution,  unanlmotisly  adopted  by  one 
of  the  subcommlssions  of  the  World  Economic  Conference  last 
summer: 

"  Under  modem  conditions  monetary  gold  is  required,  not  for 
internal  clrciilatlon,  but  as  a  reserve  against  central  bank  liabili- 
ties and  primarily  to  meet  external  demands  for  payments  caused 
by  some  disequilibrium  on  foreign  account.  It  Is  consequently 
undesirable  to  put  gold  coins  or  gold  certificates  into  internal 
circulation." 

International  angles 

It  thus  ht^pens  that  a  measure  recommended  by  Mr.  Roosevelt 
primarily  because  of  national  considerations  is  at  the  same  time 
a  measure  which  has  received  international  support,  because  It 
promises  greater  economy  in  the  use  of  gold,  and  thereby,  in  effect, 
an  Increase  of  the  supply. 

There  are  several  passages  In  the  message  in  which  Mr.  Roosevelt 
recommended  his  program  to  Congress  showing  at  other  points  an 
interest  In  the  international  aspects  of  monetary  control.  The 
President  expressed  his  "  hope  t^iat,  despite  present  world  con- 
fusion, events  are  leading  to  some  future  form  of  general  agree- 
ment." He  emphasized  for  the  first  time  since  last  May,  the 
desirability  of  "  some  greater  degree  of  stability  of  foreign  exchange 
rates  In  the  interests  of  our  people."  He  spoke  of  the  possibility 
of  "  a  future  agreement  among  the  nations  of  the  world  for  a 
redistribution  of  the  world  stock  of  monetary  gold." 

Such  statements  as  these  reveal  a  desire  to  avoid  a  war  of 
currency  depreciation  and  to  seek  instead,  as  rapidly  as  circum- 
stances permit,  the  establishment  of  a  new  and  perhaps  greatly 
modified  international  gold  standard. 

The  PRESIDING  OFFICER.    Morning  business  is  closed. 

OU>ER  or  BUSIMXSS 

Mr.  ROBINSON  of  Arkansas.  I  ask  unanimous  consent, 
after  the  conclusion  of  morning  business  and  the  remarks  of 
the  Senator  from  Ohio  [Mr.  Fbss].  of  which  he  gave  notice 
yesterday,  that  the  Senate  proceed  to  the  consideration  of 
unobjected  bills  on  the  calendar. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  SMITH.  May  I  ask  the  Senator  from  Ariuuisas  if  he 
expects  to  have  an  executive  session  today? 

Mr.  ROBINSON  of  Arkansas.  I  do  expect,  following  the 
order  for  which  I  am  now  asking,  that  the  Senate  will  pro- 
ceed to  the  consideration  of  executive  business. 

Mr.  COPELAND.  Mr.  President,  may  I  ask  my  leader. 
Would  It  be  possiUe  for  me  to  work  in  a  speech  on  the 
St.  Lawrence  Waterway  Treaty? 

Mr.  ROBINSON  of  Arkansas.  Yes;  I  apprehend  that  the 
call  of  the  calendar  for  unobjected  bills  will  take  a  com- 
paratively brief  time;  and,  following  that,  it  is  my  intention 
to  move  that  the  Senate  proceed  to  the  consideration  of 
executive  business.  In  order  that  the  treaty  may  be  laid 
before  the  Senate.  . 

Mr.  COPELAND.  Then,  may  I  tell  Senators  that  I  hope 
to  speak  for  not  more  than  an  hour  on  the  subject,  and  I 
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should  like  to  have  an  audience  for  the  first  10  minutes. 
After  that  I  am  willing  to  have  Senators  consult  their 
pleasure. 

Mr.  ROBINSON  of  Arkansas.  We  shall  try  to  grant  the 
request  of  the  Senator  from  New  York. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arkansas?  The  Chair  hears  none,  and 
it  is  so  ordered. 

MESSAGES  FROM  THE  PRESICEKT — APPROVAL  OT  A  BnJL. 

Messages  In  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  announced  that  on  January  20, 
1934,  the  President  approved  and  signed  the  act  (S.  2125) 
to  continue  the  functions  of  the  Reconstruction  Finance 
Corporation,  to  provide  additional  funds  for  the  Corpora- 
tion, and  for  other  purposes. 

ST.   LAWREWCE    WATERWAY    MAPS 

Mr.  PITTMAN.  Mr.  President,  on  behalf  of  the  Foreign 
Relations  Committee  I  have  had  three  maps  prepared  for 
the  use  of  the  Senate  in  the  disciission  of  the  St.  Lawrence 
Treaty.    I  am  simply  inviting  attention  to  them. 

The  first  map,  entitled  "  Great  Lakes-St.  Lawrence  Sea- 
way ",  shows  the  area  tributary  to  the  seaway  as  determined 
by  the  engineers  and  by  the  Interstate  Commerce  Commis- 
sion, where  joint  rates  meet,  and  so  forth. 

The  second,  or  center  map,  entitled  "  Improvements  to 
be  made  in  connecting  the  channels  of  the  Great  Lakes  and 
the  St.  Lawrence  River  under  treaty  pending  before  United 
States  Senate  ",  is  an  enlargement  of  the  map  which  was 
submitted  by  the  board  of  engineers  of  the  Army  as  an 
accompanying  document  to  the  President's  message.  I  have 
simply  had  it  enlarged  so  it  may  be  studied  more  easily. 

The  third  map  is  a  new  map,  not  found  in  any  of  the 
reports.  It  has  been  prei>ared  by  the  engineers  at  my  re- 
quest as  Chairman  of  the  Foreign  Relations  Committee.  It 
shows  the  Mississippi  water  system.  It  also  shows  the  de- 
velopment of  the  water  system  so  as  to  increase  the  supply 
of  water  at  low  water  on  the  Mississippi  River,  giving  the 
figures  at  each  Junction  and  the  amount  of  increase  of 
water  in  the  river.  There  will  later  be  submitted  a  report 
from  the  board  of  engineers  as  to  the  amoimt  of  water 
necessary  for  the  Mississippi  River  project. 

LOAHS  BY  FARM  CRESrr  ADMHOSTRATION 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  yesterday  in 
the  discussions  in  the  Senate  some  mention  was  made  of  the 
progress  of  loans  being  made  by  the  Farm  Credit  Administra- 
tion, including  loans  made  by  the  Federal  land  banks.    I 
desire  to  have  printed  in  the  Record  a  memorandum  which| 
has  been  submitted  by  the  Farm  Credit  Admlnistratio 
showing  the  rate  at  which  loans  are  now  being  made,  thi 
nimiber  of  loans  closed  between  May  1  and  December  31  o: 
last  year,  the  amount  and  number  of  loans  approved  as  o 
January  17,  1934,  the  total  loans  closed  and  approved  of 
January    20,    1934.    the   amount   tmder    that    item    being 
$992,490,523. 

May  I  add  that  the  loans  closed  between  May  1,  1933,  and 
December  1.  1933,  aggregated  about  $210,000,000,  of  which 
$140,000,000  were  land-bank  loans  and  $70,000,000  were  Com- 
missioner's loans.  Loans  are  being  disposed  of  or  closed  at 
the  rate  of  from  $5,000,000  to  $6,000,000  a  day. 

This  information  emphasizes  the  importance  of  the  biUJ 
that  was  passed  Tcsterday. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Rbcord.  as  follows: 

■TATSICXMT  or  MOKTGAGX  LOANS  BT  FARM  CRKDIT  AOlCIinSTllATIOM 


Niimber  of  appUcatlona  received  Itey  1,  1933,  to  January  17.  1934, 
538A49  for  $3,189,000,000. 

lioana  dosed  from  May  1,  1933.  to  January  20.  1934,  $290,401,900. 

Preaent  rata  of  closing  from  five  to  six  million  dollars  a  day,  or 
one  hundred  to  one  hundred  and  twenty-five  million  dollars  per 
month. 

Loans  closed  May  1,  1933,  to  December  31.  1933.  about  $310,000.- 
000.  of  which  $140,000,000  were  land-bank  loans  and  $70,000,000 
Conunlssloner's  loans. 

Loans  approved,  but  not  closed  as  of  January  17,  1934.  303,507. 
amounting  to  $702,088,623.  of  which  $413,555,784  represented  Fed- 
eral land-bank  loans  and  $388,532,839  represented  Commlasloner'a 
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Total  loans  closed  and  approved  up  to  January  20.  1934,  amount 
to  $992,490,523. 

About  90  percent  of  proceeds  of  loans  were  used  by  farmers  for 
refinancing  indebtedness.  Of  this  atoount  more  than  one  third 
was  used  to  refinance  mortgages  and  short-term  notes  held  by 
commercial  banks.  About  $70,000,000  loaned  to  farmers  for  this 
purpose.  The  remainder  used  to  refinance  debts  due  insurance 
companies,  merchants,  joint-stock  land  banks,  miscellaneous 
creditors,  and  to  pay  taxes.  Some  scale-down  of  Indebtedness 
effected  in  17.3  percent  of  Commissioner's  loans  and  33  percent  of 
land-bank  loans.  Average  scale-down  of  debt  by  Commissioner's 
loans,  where  scale-down  occurred,  was  23  percent. 

In  addition  to  any  saving  in  principal,  farmers  refinanced  will 
save  about  25  percent  of  previous  annual  interest  payments.  Sav- 
ing to  land-bank  borrowers  by  reduction  in  interest  rate  on  mort- 
gages outstanding  about  $11,000,000  per  year  for  next  5  years. 
Saving  in  interest  on  new  loans  closed  to  January  1,  1934,  about 
$2,700,000  a  year. 

Applications  still  being  received  at  rate  of  12.000  to  14.000  per 
week.  Banks  current  on  appraisals.  Considerable  delay  in  effect- 
ing scale-downs  where  necessary  to  complete  loan.  Very  Important 
to  speed  passage  of  bill  as  much  as  possible  to  avoid  interruption 
of  refinancing  program. 

GOU>   VALUATION   OF   THE   DOLLAR 

Mr.  FESS.  Mr.  President,  I  am  going  to  embrace  the 
opportunity  of  answering  a  great  portion  of  the  mail  that 
has  come  to  my  office  during  the  last  2  or  3  days  by  the 
method  of  addressing  the  answers  through  the  columns  of 
the  Congressional  Record.  That  is  due  to  the  physical  im- 
possibility of  attending  to  even  a  slight  portion  of  the  very 
heavy  mail  that  has  come  in  within  the  last  4  or  5  days, 
since  the  devaluation-of-the-dollar  issue  has  been  before 
the  coimtry. 

As  I  read  these  letters,  I  think  they  are  probably  stimu- 
lated by  the  request  that  has  been  made  over  the  air  that 
Senators  and  Representatives  should  be  addressed  on  the 
subject.  The  mail  yesterday  and  today  is  comparable  only 
with  that  which  my  office  received  when  we  were  in  the 
agitation  for  the  cash  bonus.  At  that  time  as  many  as  1,031 
pieces  of  mail  reached  the  desk  in  one  of  the  five  mails 
that  are  delivered  every  day.  The  mail  yesterday  and  to- 
day has  not  been  quite  so  enormous,  but  it  expresses  a  sen- 
timent and  an  intensity  of  feeling  that  is  quite  unlike  that 
of  the  correspondence  on  the  cash  bonus. 

Take  it  at  random: 

Please  allow  me  to  ask  you  to  give  your  undivided  support  to 
the  demand  for  the  revaluation  of  the  gold  dollar  and  the  re- 
monetization  of  silver. 

That  is  the  general  request.  Some  of  the  letters  are  not 
requests;  they  are  like  this: 

As  witnessed  by  our  signatures  below,  we  demand — please  un- 
derstand, deviand — that  you.  as  our  duly  appointed  representa- 
tive, representing  this  district,  not  the  international  bankers, 
central  bankers,  foreign  Interests,  etc.,  favor  the  Reverend  Charles 
E.  Coughlin's  unshackled  commodity  dollar. 

That  is  signed  by  probably  50  different  people. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  White  in  the  chair). 
Does  the  Senator  from  Ohio  yield  to  the  Senator  from 
Illinois? 

Mr.  FESS.    I  do. 

Mr.  LEWIS.  Before  the  able  Senator  goes  further,  will 
he  allow  me  to  take  advantage  of  the  statement  he  has  made 
to  insert  in  the  Congressional  Record  the  fact  that  the 
volume  of  mail  to  which  the  able  Senator  has  alluded  as 
oppressing  him  is  very  similar  in  amount  to  that  which  like- 
wise comes  to  active  Senators  on  this  side,  and  equally 
accounts  for  our  utter  inability  to  reply? 

Mr.  FESS.  I  thank  the  Senator,  because  I  assumed  that 
that  was  true  of  every  Member  of  the  Senate. 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Kentucky? 

Mr.  FESS.    I  do. 

Mr.  LOGAN.  I  ask  what  suggestion  the  Senator  from 
Ohio  may  have  to  relieve  this  congested  condition  in  our 
offices.  I  think  I  can  speak  for  every  Senator  on  this  side  of 
the  Chamber  when  I  say  that  he  cannot  read  his  mail;  he 
cannot  answer  it;  he  cannot  give  attention  even  to  the  tele- 
grams that  come  in.  His  office  force  is  wholly  insufficient  to 
handle  the  routine  matters  that  come  into  his  office. 
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In  addition  to  what  the  distinguished  Senator  from  Ohio 
has,  we  have  those  who  desire  offices.  There  are  several 
Democrats  who  would  like  to  have  offices  these  days. 
[Laughter.]  We  have  all  that  in  addition  to  what  the 
distinguished  Senator  from  Ohio  has  to  contend  with,  I 
imagine,  because  I  do  not  think  he  would  try  to  get  many 
offices  for  Democrats. 

Mr.  FESS.    It  would  not  be  any  use. 

Mr.  LOOAN.  I  should  like  to  hear  some  constructive 
suggestion  as  to  what  can  be  done.  We  work  day  and 
night,  and  cannot  do  one  tenth  of  the  things  we  are 
expected  to  do. 

Mr.  FESS.  Mr.  President,  I  cannot  give  any  suggestion 
of  relief.  The  only  thing  I  can  say  is  that  not  desiring  to 
ignore  the  correspondence,  as  no  Senator  would  like  to  do, 
I  am  taking  this  method — which  might  be  regarded  as  an 
imposition  on  the  Senate — of  answering  the  maiL 

The  congestion  in  Senators'  offices  on  matters  of  office- 
seeking  is  not  so  serious  as  the  congestion  on  matters  of 
legislation.  I  have  not  very  much  sympathy  for  Demo- 
cratic Senators  who  are  burdened  on  that  score,  but  I  do 
have  the  sympathy  that  I  have  for  myself,  for  every  Senator 
who  desires  to  answer  all  his  correspondence.  It  is  simply 
an  impossibility. 

I  brought  to  the  Senate  Chamber  these  packages  of  mail 
that  came  to  my  office  yesterday  afternoon  and  this  morn- 
ing. They  are  simply  enormous.  Not  all  the  letters  are 
couched  in  the  same  language.  They  are  not  all  one-sided, 
either.  Some  of  the  letters  protest  against  devaluation  of 
the  dollar;  but  the  vast  mass  of  the  correspondence  urges, 
in  rather  unthinking  terms,  that  support  should  be  given 
to  these  prop<Kitions.  Some  of  the  letters  even  ask  us 
totally  to  abdicate  all  responsibility  of  expressing  judg- 
ment and  vote  as  rubber  stamps  because  the  President  has 
asked  that  such  and  such  a  thing  be  done. 

Mr.  President,  I  have  never  subscribed  to  that  theory  of 
legislation.  While  I  do  not  want  to  ignore  this  vast  mail. 
I  am  not  going  to  run  away  from  any  threats  that  are  being 
made,  nor  am  I  going  to  show  disrespect  for.  or  ignore, 
requests.  I  do  not  mean  by  that  statement  that  I  am  going 
to  do  what  is  wanted  of  me,  but  I  will  state  why  I  cannot 
do  what  is  desired. 

Mr.  President,  if  I  had  had  no  experience  of  any  sort  in 
the  discussion  of  the  money  question,  I  might  be  somewhat 
disturbed  by  this  enormous  volume  of  mail;  but,  bad  as  it  is, 
it  does  not  hold  a  candle  to  the  excitement  of  1896,  when 
the  free  and  unlimited  coinage  of  silver  at  the  ratio  of  16 
to  1  was  annoimced  as  a  cure-all  for  the  economic  ills  from 
which  we  were  suffering  at  that  time. 

When  that  theory  was  first  announced,  it  swept  the 
country  just  as  the  suggestion  of  the  devaluation  of  the 
dollar  is  sweeping  a  certain  class  of  thinkers  in  the  coun- 
try today;  but  it  was  more  intense.  It  was  the  source  of 
greater  aggregations  in  the  way  of  meetings  and  of  greater 
demands.  It  was  the  occasion  for  a  much  finer  type  of 
oratory  than  we  have  had  at  this  time  anywhere,  either  in 
committees  or  on  the  fioor  of  either  Chamber. 

It  was  on  that  occasion  that,  having  been  a  teacher  of 
finance  in  a  university,  I  accepted  challenges  in  debate 
ranging  from  college  and  imiversity  professors  to  Governors 
of  the  Western  States.  When  I  speak  on  the  effort  to  bring 
about  a  fiat  issue — whether  it  be  by  artificial  decree  of  the 
Government  in  fixing  a  ratio  or  by  the  issuance  of  irredeem- 
able certificates,  it  is  fiat  Just  the  same — my  Judgment  is 
not  an  impulse.  It  is  not  sudden.  It  is  the  resiilt  of  study 
and  oi)en  expression  upon  every  occasion. 

I  was  in  Congress  in  1913,  when  the  Federal  Reserve  Act 
was  passed.  I  was  one  of  37  Republicans  in  the  House  of 
Representatives  who  supported  it,  not  only  by  my  vote  but 
by  my  voice.  I  offered  an  amendment  to  the  Federal  Re- 
serve Act  which  was  the  only  amendment  of  the  200  and 
more  offered  by  Republicans  that  was  accepted.  That 
amendment  was  in  these  words: 

After  tbe  word  "  repealed  ",  strike  out  tbe  period  and  add  the 
following:  "Provided,  That  nothing  In  this  act  ahaU  be  canstrued 
to  repeal  the  parity  provision  of  the  act  of  March  14.  1000." 


And  then  I  quote  that  act  in  the  amendment: 

An  act  to  define  and  fix  the  standard  of  value  and  maintain 
the  parity  of  all  forms  of  money  Issued  or  coined  by  the  United 
States,  to  refund  the  public  debt,  and  for  other  purposes. 

That  is  the  amendment  that  was  offered  in  the  House  of 
Representatives  by  a  RepubUcan,  and  the  only  one  that  was 
accepted  by  the  Democrats;  and  it  was  to  preserve  the  gold 
standard  in  the  Federal  Reserve  Act.  It  is  true  that  the 
distinguished  Chairman  of  the  Banking  and  Currency  Com- 
mittee in  the  House,  who  Is  now  the  greatly  honored  senior 
Senator  from  Virginia  [Mr.  Glass],  said  he  did  not  beUeve 
that  that  language  was  necessary  in  order  to  maintain  the 
gold  standard;  that  he  rather  thought  the  Federal  Reserve 
Act  did  not  operate  to  repeal  the  act  of  March  14,  1900, 
which  placed  the  Nation  on  a  gold  basis;  but  he  saw  no  par- 
ticular harm  in  it.  The  amendment  came  to  a  vote,  and 
after  a  discussion  which  lasted  until  11  o'clock  that  night 
the  vote  was  299  for  it  and  68  against  it. 

When  the  bill  came  from  the  House  to  the  Senate  in- 
cluding that  amendment,  there  was  a  change  in  the  wording, 
but  the  change  was  not  substantial.  It  still  retained  the 
gold  standard  in  more  specific  terms  than  the  bill  had 
before  the  amendment  was  offered.  So  when  the  people  of 
Ohio  are  propagandizing  me  to  vote  to  devalue  the  dollar 
or  to  vote  for  the  issuance  of  greenbacks,  I  do  not  hesitate 
to  say  that  I  cannot  do  It.  That  is  not  because  it  is  a 
momentary  opinion.  It  is  my  Judgment  that  this  is  a  great 
blunder,  economic,  governmental,  and  in  every  other  way, 
except  that  if  the  devaluation  were  limited  to  debt-pairing 
there  might  be  some  basis  for  that  contention.  However, 
in  the  last  analysis  it  wiU  not  be  beneficial  even  to  tbe  debt 
payer. 

Mr.  President,  the  proposal  to  devalue  the  dollar  is  only 
another  form  of  repudiation  to  the  degree  to  which  the 
devaluation  takes  place.  If  we  are  to  enter  on  the  policy 
of  devaluing  the  dollar,  of  course,  I  think  everybody  must 
agree  that  if  it  can  be  honorably  done,  the  Government 
should  take  whatever  profit  is  to  be  derived  by  that  process. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  shield  to  me? 

Mr.  FESS.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  Docs  the  Senator  mean  by 
that  declaration  to  assert  that  once  a  monetary  standard 
is  fixed,  it  can  never  be  changed  so  as  to  regulate  monetary 
units  as  of  less  value  than  exist  at  the  time  tbe  change  is 
made? 

Mr.  FESS.    No;  I  do  not  mean  anything  of  the  sort. 

Mr.  ROBINSON  of  Arkansas.  Then  what  does  the  Sena- 
tor mean? 

Mr.  FESS.  I  mean  that  if  there  is  an  obligation  to  pay 
a  debt,  and  that  obligation  is  represented  by  so  many  ounces 
of  gold  or  grains  of  gold,  it  cannot  be  discharged  by  the  pay- 
ment of  a  reduced  number  of  ounces  or  grains  of  gold.  If 
the  number  is  reduced,  and  the  difference  Is  represented  by 
an  issue  of  certificates,  that  part  of  it  is  flat,  and  that  much 
of  the  debt  is  repudiated. 

Mr.  ROBINSON  of  Arkansas.  Then,  so  far  as  the  power 
of  Congress  to  coin  money  and  regulate  the  value  thereof 
is  concerned,  it  is  inoperative  and  ineffective  Insofar  as 
obligations  existing  at  the  time  of  the  exercise  of  the  power 
are  concerned? 

Mr.  FESS.  Mr.  President.  I  am  not  speaking  of  what 
Congress  can  do  or  what  it  cannot  do.  I  have  not  entered 
upon  the  constitutionality  of  this  sort  of  legislation.  I  am 
speaking  of  whether  it  is  honest  to  undertake  to  scale  down 
obligations  by  changing  the  medium  by  which  the  debt  is 
paid  without  the  ccmsent  of  those  to  whom  th«  obligations 
are  due. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield  for  one  more  question? 

Mr.  FESS.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  If  it  is  dishonest  to  exercise 
the  power  to  coin  money  and  to  regulate  the  value  thereof,  a 
power  vested  in  the  Congress,  then,  under  the  Senator's  view- 
point, that  provision  in  the  Constitution  is  Inoperative  unless 
the  Congress  chooses  to  do  something  dishonest.    Is  It  not 
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rather  the  better  viewpoint  that  all  contracts  are  entered 
into  with  a  fair  understanding  of  the  existence  of  this  power, 
and  of  the  hkelihood  of  its  exercise,  if.  in  the  public  in- 
terest, it  becomes  necessary  to  exercise  it? 

Mr.  FESS.  Mr.  President,  a  code  of  ethics  which  would 
permit  the  Government  to  take  advantage  of  a  contract  but 
would  not  permit  an  individual  to  do  so  is  something  to 
which  I  do  not  subscribe.  Of  course  the  Gtovemment  can 
coin  money,  and  regulate  the  value  thereof.  The  Govern- 
ment can  fix  the  standard  of  weights  and  measures.  The 
Government  can  say  that  instead  of  60  pounds  of  wheat 
making  a  bushel,  30  pounds  shall  constitute  a  bushel.  The 
Government  can  say  that  instead  of  3  feet  being  a  yard.  18 
inches  is  a  yard.  But  I  say  such  a  thing  would  be  a  dis- 
honest proposal  if  we  should  imdertake  to  apply  it  to  con- 
tracts already  made;  and  the  Senator  himself  must  admit 
that. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield  further? 

Mr.  FESS.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  Does  not  the  Senator  come 
back  to  the  proposition  advanced  in  my  previous  question, 
namely,  that,  in  his  opinion,  once  a  standard  of  measure- 
ment or  of  value  is  fixed  it  cannot  be  changed  honestly  with 
respect  to  existing  conditions  or  obligations?  Is  not  that 
the  effect  of  the  Senator's  contention,  and  does  he  not 
recognize  that? 

Mr.  FESS.  It  is  the  effect,  imless  we  are  willing  to  admit 
that  the  Government  can  take  property  v.'ithout  considera- 
tion, can  cancel  an  obligation  without  payment. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  regard  the  exercise 
of  the  power  to  coin  money  and  to  fix  the  value  thereof  as 
a  taking  of  private  property. 

Mr.  FESS.  Mr.  President,  I  cannot  understand  the  atti- 
tude of  my  friend  from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.  May  I  say  that  it  is  equally 
difficult  for  me  to  comprehend  the  attitude  of  my  friend 
from  Ohio?     [Laughter.] 

Mr.  FESS.  I  am  not  responsible  for  the  inability  of  my 
friend  to  understand  plain,  ordinary  logic. 

Mr.  ROBINSON  of  Arkansas.  Nor  am  I  responsible  for 
the  inability  of  my  friend  from  Ohio  to  understand  plain 
logic.     iLaughter.l 

Mr.  FESS.  Plain  logic  can  prove  that  the  Senator  can- 
not go  cut  the  door,  and  the  Senator  would  rely  upon  plain 
logic  in  the  face  of  the  fact  that  he  can  go  out  of  the  door. 
I  can  prove  to  the  Senator  that  he  cannot  pay  his  debts 

Mr.  ROBINSON  of  Arkansas.  The  Senator  will  have  no 
difficulty  in  proving  that.    I  admit  it.     ILaughter.l 

Jtti.  FESS.  Mr.  President,  let  us  get  back  to  the  fvmda- 
mmtals.  Here  is  a  proposal  to  take  $4,000,000,000  of  gold 
and.  by  a  Government  decree,  make  it  eight  billion  over- 
nifht  without  adding  a  single  red  penny  to  the  wealth  of 
the  country,  and  with  the  difference,  which  is  purely  fiat. 
pay  the  obligations  of  the  Government.  Yet  men  say  that 
is  not  dishonest,  that  that  is  not  taking  value  without  con- 
sideration. That  is  precisely  what  this  proposal  is.  As  I 
stated  before,  if  we  proceed  to  bring  about  devaluation,  then, 
of  course,  if  there  is  any  way  to  do  it,  whatever  profit  comes 
cut  of  it  should  go  to  the  Federal  Government. 

Mr.  President,  citizens  have  written  me  at  different  times 
asking  where  there  is  any  justification  for  doubling  the 
value  of  the  gold  now  in  the  possession  of  the  Federal  Reserve 
banks.  I  stated  that  there  was  no  justification  for  it  and 
that  it  should  not  be  done.  But  If  it  is  done,  we  do  not 
cushion  the  guilt  in  any  way  by  taking  the  profit  from  those 
In  whose  possession  the  gold  was,  increased  in  value  by  our 
own  decree.    That  is  not  honest. 

The  only  contention  I  can  see  for  this  proposal  is  that 
the  Government  is  in  a  bad  state  in  regard  to  its  obligations 
and  needs  money,  and  if  it  can  create  by  fiat  $4,000,000,000, 
by  a  decree  of  this  sort,  it  will  have  that  much  money  to 
apply  upon  its  indebtedness  if  it  is  not  applied  in  some  other 
form.  Even  if  it  does  that,  that  is  only  temporary,  it  is 
only  a  partial  payment,  and  we  will  still  have  to  struggle 
against  the  dangers  of  a  break-down  of  our  national  credit. 
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In  reading  the  President's  message  and  giving  it  the  most 
careful  analysis  of  which  I  was  capable,  and  then  reading 
the  bill  which  was  presented  by  the  chairman  of  the  com- 
mittee, obviously  prepared  at  the  White  House  to  carry  into 
effect  the  message,  I  find  that  the  proposal  is  to  limit  the 
devaluation  to  from  50  to  60  cents  on  the  dollar.  The  ques- 
tion is  not  as  to  the  degree  to  which  it  should  be  limited: 
it  is  whether  there  should  be  devaluation  without  recom- 
pense to  those  whose  property  is  being  taken  and  at  the 
cost  of  every  citizen  who  is  selling  services. 

If  we  devalue  to  the  extent  of  50  to  60  cents,  the  only 
question  I  can  see  in  that,  aside  from  what  I  regard  as 
dishonest,  is  the  degree  to  which  the  valuation  should  go. 
The  devaluation  will  have  a  range  of  20  percent;  and  if 
stability  is  necessary,  if  the  purpose  of  devaluation  is  to 
stabilize,  with  a  variation  of  20  percent  there  can  be  no 
stabilization.  The  man  who  is  engaged  in  business,  who  is 
making  a  contract  to  be  executed,  say.  6  months  or  a  year 
hence,  wants  to  know  what  money  will  be  worth  when  that 
contract  is  to  be  executed;  and  if  he  cannot  knov/  what  it  is 
to  be  worth,  he  is  not  going  to  risk  any  investment.  The 
Damoclean  sword  of  uncertainly  as  to  the  value  of  money 
is  suspended  over  business  today,  is  preventing  expansion  in 
business,  and  is  a  deterrent,  if  not  an  absolute  obstacle, 
against  substantial  recovery. 

There  is  talk  about  stabilization,  but  when  there  is  the 
suggestion  of  a  variation  of  20  percent  in  costs,  there  can 
be  no  stabilization  at  all.  for  if  a  man  feels  that  he  is  risk- 
ing a  loss  of  20  percent  in  cost,  he  is  not  going  to  launch 
into  business. 

Mr.  VANDENBERG.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Logan  in  the  chair). 
Does  the  Senator  from  Ohio  yield  to  the  Senator  from 
Michigan? 

Mr.  F^SS.    I  yield. 

Mr.  VANDENBERG.  I  interrupt  the  Senator  for  the 
purpose  of  asking  a  question.  We  are  confronted,  are  we 
not,  by  two  alternatives?  Under  the  action  of  Congress  last 
spring,  which  I  joined  the  Senator  from  Ohio  in  opposing, 
the  President  already  has  an  opportunity  to  swing  the  lack 
of  stabilization  through  50  points. 

Ml-.  FESS.    Yes. 

Mr.  VANDENBERG.  The  pending  proposal  brings  the 
President  back  to  10  points.  Might  it  be  said,  then,  that 
this  proposal  is  at  lea^t  a  iirst  step  back  toward  some  degree 
of  stabilization? 

Mr.  FESS.    Yes. 

Mr.  LE'.VIS.  Mr.  Pi-esident.  may  I  ask  if  the  able  Senators 
from  Michigan  and  Ohio  will  kindly  extend  their  confiden- 
tial communications  to  this  side  of  the  Chamber,  so  that  we 
may  get  the  benefit  of  the  wisdom  they  are  imparting? 

Mr.  FESS.  Mr.  President,  for  the  information  of  the  Sen- 
ator from  Illinois,  I  will  say  that  the  Senator  from  Michigan 
asked  whether  stabilization  within  a  range  of  10  points 
would  not  be  more  acceptable,  or  would  not  be  a  step  closer 
to  what  we  want  than  a  variation  of  50  points,  such  as  we 
now  find  to  be  possible.  My  reply  to  him  was  that  it  would 
be  more  acceptable. 

The  only  contention  I  desire  to  make  is  that  a  20  percent 
range  is  not  stabilization.  It  is  no  assurance  to  any  business 
risk;  and  it  must  be  recognized  that  there  is  no  progress  in 
business  outside  of  venturesomeness.  The  very  element  that 
makes  for  expansion  in  business  is  that  of  venture,  the  run- 
ning of  a  risk.  The  element  essential  to  a  revival  of  busi- 
ness is  more  or  less  that  of  venture.  No  new  business  Is 
launched  that  does  not  involve  the  element  of  venture. 

If  we  now  add  to  the  venturesome  element,  which  Involves 
uncertainty  as  to  what  the  result  will  be.  the  other  element 
of  unstable  currency,  so  that  the  contractor  obligated  under  a 
contract  does  not  know  what  will  be  the  worth  of  his  money 
when  it  either  is  to  be  paid  by  him  or  received  by  him,  he 
is  not  going  to  engage  in  a  new  enterprise.  So  stabilization 
within  a  20-pcrcent  range  is  a  step  in  the  right  direction, 
but  it  is  not  real  stabilization.  If  it  could  lead  to  something 
definite,  fixed,  we  all  would  welcome  such  stabilization. 

Replying  further  to  the  Senator  from  Michigan,  he  has  in 
mind,  I  am  sure,  the  same  conviction  entertained  by  me  as 
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to  the  present  trend.  I  do  not  like  it,  but  it  Is  better  than 
nothing.  I  do  not  want,  however,  to  be  put  on  the  alterna- 
tive side  and  be  compelled  to  say  I  have  got  to  accept  this 
or  else  I  have  got  to  accept  something  worse.  That  is  not 
soimd  procedure.  The  same  idea  is  in  the  mind  of  the 
Senator  from  Michigan — I  have  not  talked  to  him,  but  I 
think  so — in  r^ard  to  the  Government  taking  over  the 
profit.  If  the  action  proposed  is  to  be  taken,  of  course  the 
Government  ought  to  retain  the  profit,  if  it  can  be  done 
legally  and  justifiably,  rather  than  to  allow  the  profit  to 
go  into  the  hands  of  those  who  are  benefited  by  the  decree 
of  the  Government.  But  I  do  not  want  to  be  put  in  a  posi- 
tion, especially  when  there  is  neither  rhyme  nor  reason  for 
the  act,  of  saying,  "  We  are  either  going  to  have  to  commit 
an  act  of  theft  or  else  we  are  going  to  have  to  face  great 
dangers  in  the  future."  That  is  not  a  sound  principle  on 
which  to  predicate  any  action. 

"Hie  primal  error  was  the  original  abandonment  of  the 
gold  standard,  which  was  done  without  rhyme  or  reason, 
and  never  up  to  this  good  hour  has  there  been  any  explana- 
tion of  why  it  was  done.  The  error  having  been  committed, 
there  now  are  Senators  on  both  sides  of  the  aisle  who  will 
feel  that  devaluation  probably  is  the  best  next  step.  So 
many  who  do  not  want  to  have  such  errors  committed  will 
find  themselves  in  a  compromising  position,  not  wanting  to 
vote  for  something  they  do  not  approve,  and  yet  afraid  not 
to  cure  in  part  a  condition  that  now  exists.  I  wish  to  say 
once  for  all  that  I  do  not  qualify  in  the  class  that  has  to  be 
strong  armed  by  the  statement,  "  If  you  do  not  do  this,  you 
are  going  to  get  something  worse." 

The  limits  of  devaluation  may  be  discussed  from  another 
standpoint,  but  before  I  come  to  that,  Mr.  President.  I  desire 
for  a  moment  to  consider  the  eflfect  of  this  proposal  on  the 
present  Federal  Reserve  System.  As  I  previously  stated, 
when  a  young  man  reading  Twenty  Years  in  Congress,  by 
James  G.  Blaine,  and  the  works  of  other  writers  on  various 
subjects  political  in  character.  I  was  impressed,  long  before 
I  ever  thought  of  service  in  the  Congress  of  the  United 
States,  by  the  argument  that  our  national  banking  system 
must  be  revised;  that  under  the  then  existing  system  it  could 
only  exist  on  the  basis  of  a  debt,  as  the  currency  was  issued 
upon  Government  bonds,  and  the  time  would  come  when 
that  system  would  have  to  be  changed.  When  I  entered 
Congress  the  revision  of  the  banking  system  was  one  of  the 
first  subjects  of  major  discussion,  and.  naturally,  I  was  deeply 
interested  in  it.  I  do  not  want  to  see  the  system  that  has 
since  been  created  broken  down. 

The  step  proposed,  Mr.  President,  if  I  understand  it  cor- 
rectly, is  a  direct  assault  on  the  very  foundation  of  the  Fed- 
eral Reserve  System.  The  Federal  Reserve  System  was 
created  in  response  to  a  wide  general  demand  that  currency 
be  issued  to  correspond  to  the  needs  of  trade.  It  was  felt 
that  as  trade  in  certain  seasons  greatly  expanded  there 
ought  not  to  be  a  fixed  monetary  system  whereby  the  cur- 
rency in  circulation  could  not  be  increased;  that  there  ought 
to  be  a  system  whereby  if  there  should  be  demand  for  new 
currency,  new  currency  could  be  safely  issued,  and  if  that 
demand  should  pass  away  then  currency  issued  beyond  the 
needs  could  be  retired.  It  seemed  that  the  Federal  Reserve 
System,  if  properly  operated,  would  do  that  verSr  thing,  and 
we  thought  the  danger  of  financial  crises  had  become  a 
thing  of  the  past;  that  the  Federal  Reserve  System  would 
be  sufficient  to  respond  to  any  needs  of  economic  demand, 
and  we  therefore  would  avoid  the  cycle  of  periods  of  great 
prosperity  being  followed  by  years  of  severe  depression. 

The  World  War  severely  tested  the  Federal  Reserve  Sys- 
tem, and  yet,  although  there  was  an  enormous  overexpan- 
sion  of  credit  which  at  times  made  it  appear  we  were  close 
to  the  abyss,  we  got  through  without  any  serious  result  to 
ttxe  System. 

Then  came  the  war-time  inflation  of  business,  with  busi- 
ness being  done  on  installments;  when  we  followed  the  rec- 
ommendation of  a  very  popular  writer  that  every  man  should 
not  only  have  one  automobile  but  should  have  two;  when 
we  lived  on  an  artificial  price  scale  that  people  were  fool- 
ish enough  to  believe  could  be  made  permanent.  This  was 
continued  until  money  flowed  from  the  rural  sectiona  into 


the  center  of  activity,  as  represented  by  the  stock  exchange, 
until  the  collapse  was  inevitable,  although  the  symptoms  of 
that  danger  had  been  foreseen  and  warnings  had  been  is- 
sued by  those  high  in  the  Government  of  the  Uziited  States 
that  danger  was  ahead.  At  that  time  the  Federal  Reserve 
System  was  again  tested  to  such  a  degree  of  severity  that 
some  people  even  suggested  that  it  had  broken  down.  I 
hardly  think  that  the  statement  that  it  has  broken  down  is 
correct,  although  it  Is  true  that  it  could  not  handle  such  an 
artificial  situation  as  bad  been  created  as  the  result  of  war 
infiation. 

Now,  Mr.  President,  an  effort  is  being  made  to  solve  the 
problem  that  has  come  as  an  aftermath  of  the  World  War 
and  to  remedy  the  evils  of  the  depression  that  is  the  direct 
result  of  the  employment  of  unsound  economic  principles, 
not  only  of  business  but  of  banking  by  resorting  to  more 
unsound  proposals  and  further  suspension  of  fundamental 
principles. 

We  are  now  in  the  backwash  of  that  war,  and  while  it  la 
true  that  the  death  of  10,000,000  of  the  flower  of  the  world's 
manhood  and  the  destruction  of  $100,000,000,000  of  values 
and  the  mortgaging  of  much  of  the  future,  as  the  result  of 
conducting  the  war,  had  a  bad  effect,  the  present  occupant 
of  the  chair  [Mr.  Bahxt  in  the  chair]  now  knows  that  no  ele- 
ment in  this  backwash  Is  so  dangerous  in  its  result  as  aban- 
donment of  sound  principles  of  business.  That  ts  the  calam- 
ity from  which  we  are  suffering  today;  and  in  this  sea  of 
mortgages,  difficult  to  pax.  it  is  now  suggested  that  those 
mortgages  should  be  paid  by  flat  money  in  a  certain  form, 
and  that  we  should  enter  upon  a  new  system  of  credit,  the 
result  of  which  no  living  man  can  foresee. 

Mr.  Young  said  yesterday,  as  I  read  his  statement  in  the 
newspapers,  that  the  expansion  of  credit  by  the  act  now 
proposed  may  reach  from  $30,000,000,000  to  $40,000,000,000; 
ISi.  Burgess  stated  that  it  may  reach  from  $20,000,000,000 
to  $30,000,000,000;  Professor  Warren  stated  that  those  fig- 
ures are  too  high,  but  that  it  may  reach  $74)00.000,000  and 
it  may  reach  $17,000,000,000. 

The  field  of  variation,  the  realm  of  uncertainty  In  the 
mind  of  the  authors  of  this  proposal  Is  140  percent:  he  comes 
only  that  near  being  certain.  It  may  be  $7,000,000,000  and 
it  may  be  $17,000,000,000— a  variation  of  only  $10,000,- 
000,000,  one  and  a  half  times  the  minimum,  or  a  variation 
of  nearly  150  percent. 

Why  does  Professor  Warren  say  that?  Because  he  cannot 
know,  as  no  other  man  can  know,  what  the  expansion  of 
credit  may  be.  Why  does  Owen  D.  Young  say  it  will  be  from 
$30,000,000,000  to  $40,000.0004)00?  It  is  because  of  the  back- 
ground of  Mr.  Young  and  his  business  experience.  As  will 
be  recalled,  he  was  the  leading  figure  in  the  Dawes  Com- 
mission, created  to  adjust  the  basis  of  Germany's  payment  of 
reparations,  and  later  the  head  ol  the  Commission  which  re- 
vised those  figures,  known  as  the  "Young  Commission.'* 
While  Mr.  Yoimg  cannot  authoritatively  state  what  the 
effect  will  be,  I  am  more  inclined  to  take  the  view  of  a  man 
whose  theory  is  reinforced  by  experience  Uian  the  theory 
of  someone  who  is  in  his  cloister  all  the  time. 

I  do  not  want  to  say  anything  unkind  of  my  professicm. 
but  I  cannot  help  but  think  of  the  famous  statement  of 
Brander  Matthews,  a  distinguished  professor  of  a  great  imi- 
versity.  When  he  was  asked  why  it  was  that  so  few  college 
men  ever  became  successes  in  business,  he  said.  "  I  do  not 
know,  unless  it  be  because  they  are  so  Ignorant."  [Laughter.] 
A  hard  statement  to  make;  yet  it  is  true  that,  while  one  can 
be  absolutely  certain  in  a  theon^ical  way.  his  theory  may 
never  come  within  sight  of  the  results  attained  in  actual 
practice.  And  here  we  are  launching  ujxm  a  fleld  of  un- 
determined credit  expansion  which,  if  it  is  to  reach  the  point 
which  Mr.  Yoimg  says  it  is  likely  to  reach,  then  high  prices 
Instead  of  low  prices  will  be  the  thing  everybody  will  be  com- 
plaining of. 

There  Is  another  thing  that  is  of  very  serious  concern. 
The  very  breath  of  the  Federal  Reserve  System  is  the  au- 
thority for  Issuance  of  notes.  To  make  those  notes  of  cur- 
rent debt-paying  legal-tender  service  there  must  be  40  per- 
cent of  gold  as  a  reserve  upon  which  the  value  Is  based.  If 
the  remaining  60  percent  can  be  inBlnt4»1ne<l  In  gilt-edge 
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securities.  40  percent  will  be  all  that  Is  necessary  in  gold; 
but  il.  for  any  reason,  it  is  impossible  to  have  the  60  percent 
in  acceptable  securities,  industrials  and  others,  then  the 
gold  backing  has  to  be  increased  in  that  degree.  Naturally, 
when  business  is  prosperous  the  gold  reserve  will  be  at  the 
minimum  of  40  percent,  but  when  business  gets  to  the  low 
stage  which  it  reached  in  1931  after  the  breakdown  in 
central  Europe,  the  gold  reserve  must  be  increased  because 
the  value  of  industrials  decreases.  We  reached  a  point,  as 
the  distinguished  Senator  occupying  the  chair  will  recall, 
where  instead  of  having  40-percent  gold  reserve  we  had  80. 
That  was  not  because  the  gold  was  necessary  except  to 
satisfy  the  law  when  such  securities  were  not  available. 

Then  it  was  that  we  enacted  an  emergency  measure  and 
permitted  the  deposit  of  Government  bonds  instead  of  gold, 
and  in  that  way  released  nearly  a  billion  dollars  of  gold. 
But.  Mr.  President,  a  Federal  Reserve  note  is  worth  a  hun- 
dred cents,  no  matter  where  it  is  used  in  this  or  any  other 
coimtry,  because  it  szys  on  its  face  that  it  is  redeemable  in 
gold  or  lawful  money.  The  only  thing  that  makes  it  cur- 
rent is  the  redemption  clause. 

During  the  Civil  War  when  we  were  in  dire  need  of  cur- 
rency we  issued  greenbacks  to  the  amount  of  $60,000,000, 
but  we  did  not  call  them  greenbacks,  because  we  made  them 
redeemable  in  gold  on  demand.  That  issue  of  $60,000,000 
never  declined  cne  cent,  because  at  any  moment  it  could  be 
redeemed  in  gold. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Bailby  In  the  chair). 
Does  the  Senator  from  Ohio  yield  to  the  Senator  from 
Illinois? 

Mr.  FESS.    I  yield. 

Mr.  LEWIS.  I  should  like  the  able  Senator  to  give  me 
hia  definition  of  lawful  money.  The  Reserve  note  is  pay- 
able in  gold  or  lawful  money.  What  does  my  able  friend 
say  is  the  meaning  of  "  lawful  money  "  when  it  is  not  gold? 

Mr.  FESS.  Any  money  that  is  redeemable  in  gold  under 
the  act  of  1900. 

Mr.  LEWIS.  Does  the  able  Senator  feel,  when  the  law 
says  "  gold  or  lawful  money ",  that  the  words  "  lawful 
money  "  are  not  intended  to  mean  money  other  than  gold? 

Mr.  FESS.  Mr.  President,  we  have  gold  coins,  silver 
coins,  subsidiary  coins  In  metals;  we  also  have  gold  certifi- 
cates, silver  certificates — neither  one  of  which  is  gold;  and. 
in  addition,  we  have  national-bank  notes.  Federal  Reserve 
notes.  Sherman  notes  of  1890 — a  few  of  them — and  Federal 
Reserve  bank  notes,  which  are  not  gold,  but  every  dollar 
of  which,  under  the  act  of  March  14.  1900,  Is  redeemable  in 
gold.  That  makes  them  lawful  money,  and  when  it  la  said 
that  they  are  redeemable  in  gold  or  lawful  money,  it  means 
gold  or  money  in  existence  which  is  redeemable  In  gold. 
and  the  Senator  knows  that  to  be  so. 

Mr.  LEWIS.  No:  I  cannot  permit  the  Senator's  expres- 
sion to  go  unchallenged  that  I  knew  a  thing  and  indicated 
something  else. 

Mr.  FESS.    Well.  I  will  take  it  back. 

Mr.  LEWIS.  The  Senator  ought  to  withdraw  much  of 
his  speech,  upon  the  same  theory  of  the  error  he  has  fallen 
Into. 

Mr.  FESS.  No;  I  shall  not  withdraw  ansrthlng  at  the 
suggestion  of  my  friend  except  when  I  may  refer  to  some- 
thing he  may  have  said. 

Mr.  LEWIS.  I  confess  there  is  a  great  deal  In  what  the 
Senator  says  as  to  the  construction  of  the  act  of  1890. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ohio 
yield  further  to  the  Senator  from  Illinois? 

Mr.  FESS.  I  will  if  the  Senator  has  a  question  to  ask 
but  not  for  a  lecture. 

Mr.  President,  what  does  the  bill  which  I  am  now  dis- 
cussing propose  to  do  as  it  siffects  the  issuance  of  Federal 
Reserve  notes?  Are  they  going  to  be  issued  on  a  gold  base, 
as  is  now  required  under  the  law?  No.  Gold  ceases  to  be  a 
commodity;  gold  ceases  to  be  monetary  gold;  gold  might  as 
well  be  thrown  to  the  bottom  of  the  sea;  it  is  to  have  no 
use:  it  is  to  be  taken  out  of  the  currents  of  trade  and  im- 
pounded.   One  cannot  demand  it.  and,  therefore.  Federal 
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Resarve  notes  have  no  redemption  feature,  and  it  is  just  the 
same  as  if  gold  were  placed  where  it  cannot  be  obtained. 

What  is  the  Government  proposing  as  to  the  Federal  Re- 
serve notes  heretofore  issued,  redeemable  in  gold  and  sup- 
iported  40  percent  by  gold,  and  to  the  extent  of  the  remain- 
iing  60  percent  by  securities?  It  Is  to  take  the  gold  coin 
and  convert  it  into  bullion,  which  is  all  right;  to  impound 
it  in  the  Treasury,  and  then,  for  the  profits  which  the 
Government  has  made  out  of  seized  gold,  gold  certificates, 
irredeemable,  are  to  l>e  issued  in  payment  thereof,  and  upon 
this  irredeemable  certificate  Federal  Reserve  notes  are  to 
be  based  and  issued. 

The  scrip  called  a  certificate  is  not  money,  because  It 
cannot  be  redeemed  except  uipon  the  option  of  the  Secretary 
of  the  Treasury.  A  redemption  based  on  the  option  of  the 
Secretary  of  the  Treasury,  and  not  on  the  option  of  the 
one  holding  the  scrip,  is  no  redemption  at  all,  as  everybody 
knows.  If  for  any  reason  the  holder  of  that  scrip  could 
induce  the  Secretary  of  the  Treasury  to  redeem  it  in  gold, 
it  would  have  to  be  in  bullion  and  at  a  rate  that  nobody 
knows  except  the  Secretary  of  the  Treasury,  because  he  is 
given  the  power  to  fix  the  amount  that  will  be  paid  for 
the  scrip. 

Mr.  President.  I  challenge  anybody  to  say  that  that  is 
not  the  very  foundation  stone  of  the  Federal  Reserve  Act; 
and  yet  it  is  to  be  uprooted,  root  and  branch.    What  is  to 
become  of  the  Federal  Reserve  notes?     Are  they  anything 
but  a  promise?    That  is  all.    If  a  promise  is  the  only  thing 
to  be  considered  of  value,  then  let  us  start  to  issue  green- 
backs and  do  it  to  the  extent  that  we  can  pay  the  running 
expenses  of  the  Government  and  stop  the  burden  of  taxa- 
tion.   If  we  can  create  value  to  pay  debts  by  issuing  scrip 
irredeemable,  then  let  the  Government  go  to  the  limit. 
Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield? 
The    PRESIDING    OFFICER.     Does    the    Senator    from 
Ohio  yield  to  the  Senator  from  Delaware? 
Mr.  FESS.     I  yield. 

Mr.  HASTINGS.  I  should  like  to  inquire  whether  the 
Senator's  conclusion  is  that  the  new  currency  is  the  kind 
of  currency  that  has  nothing  back  of  it  except  the  credit 
of  the  Government? 

Mr.  FESS.    That  is  correct.    That  is  all.    The  scrip  upon 
which  the  Federal  Reserve  note  is  hereafter  to  be  issued  is 
a  certificate  which  has  back  of  it  so  much  bullion,  but  the 
holder  of  it  cannot  demand  bullion,  let  alone  coin.     He 
may  ask  for  it  and  If  the  Secretary  of  the  Treasury  wants 
to  give  it  to  him  he  can  do  so.    If  he  does  not  want  to  do 
so  he  will  not  do  it  and  cannot  be  compelled  to  do  it.    If 
he  does  give  it  he  will  fix  the  amount  he  will  pay. 
Mr.  KING.    Mr,  President,  will  the  Senator  yield? 
The  PRESIDINO  OFFICER.    Does  the  Senator  from  Ohio 
srield  to  the  Senator  from  Utah? 
Mr.  FESS.    I  yield. 

Mr.  KING.  I  was  interested  In  the  statement  of  the 
Senator  that  bonds  issued  by  the  Gtovemment  are  a  promise 
to  pay,  redeemable  in  whatever  is  the  basic  or  primary 
money.  Is  there  anything  per  se  or  fundamental  back  of 
the  bonds  of  the  Government,  which  aggregate  today  $25.- 
000,000,000  or  more,  other  than  the  credit  of  the  country? 

Mr.  FESS.  No.  U  the  Senator  wants  to  put  United 
States  bonds  in  the  same  category  as  legal  tender,  then  his 
question  is  pertinent:  but  when  he  assumes  that  because  a 
bond  has  nothing  back  of  it  except  the  credit  of  the  Gov- 
ernment and  that  therefore  it  should  be  treated  as  the  cur- 
rency of  the  country,  I  say  that  the  two  things  are  so 
widely  different  that  I  carmot  see  the  analogy  at  all. 

Mr.  KING.  Perhaps  the  observation  just  made  by  the 
Senator  is  entirely  accurate.  Nevertheless,  if  the  Govern- 
ment of  the  United  States  has  sufficient  integrity  and  unim- 
paired financial  strength  and  power  as  that  its  bonds,  total- 
ing billions  of  dollars,  are  current  and  purchased  by  the 
people,  that  people  are  willing  to  surrender  their  money  for 
the  purpose  of  purchasing  the  bonds,  may  we  not  assume 
that  the  Government,  acting  certainly  with  a  modicum  of 
wisdom  anjTway — even  though  the  Democrats  are  in  power — 
will  be  interested  in  presarving  the  credit  of  the  country,  so 


that  nothing  will  be  Issued,  whether  we  call  it  irredeemable 
or  not.  that  does  not  have  back  of  it  the  honor,  the  integrity, 
and  the  unimpaired  credit  of  this  great  RepubUc? 

Mr.  FESS.  Mr.  President,  I  am  perfectly  willing  to  con- 
cede all  the  Senator  said  as  to  the  purposes  of  the  Gov- 
ermnent.  I  am  perfectly  willing  to  concede  that  the  Gov- 
enmient  will  not  of  its  own  volition  wish  to  repudiate  its 
obligations.  I  have  stated,  and  I  state  now,  that  I  have 
never  seen  any  utterance  from  the  President  that  would 
indicate  that  he  is  for  infiation,  in  the  general  sense  of  the 
term,  of  printing  greenbacks  or  printing  irredeemable 
money.  But  I  stated  previously,  and  I  repeat  that  now.  It 
is  not  a  question  of  what  the  President's  views  toward  in- 
flation may  be  or  are.  The  question  is.  What  will  be  the 
eventuation  of  the  policy  of  the  President  now  as  to  gold? 
It  is  not  what  he  wants  to  do.  It  is  what  he  will  feel  com- 
pelled to  do  when  the  crisis  is  reached. 

I  did  not  want  to  enter  this  field  of  discussion,  but  I  can- 
not feel  at  ease  over  the  wild  expenditures— wild  in  the  sense 
of  amount,  because  I  do  not  mean  in  the  form  of  expendi- 
ture. I  cannot  feel  at  ease  when  wondering  how  we  are 
going  to  meet  an  obligation  that  is  $3,000,000  an  hour, 
$30,000,000  a  day.  counting  10  hours  a  day.  6  days  a  week, 
in  violation  of  the  NJl^.,  every  working  day  in  the  year,  at 
the  rate  of  $3,000,000  an  hour.  How  are  we  going  to  meet  It 
if  it  continues?  That  is  what  is  already  demanded  of  us, 
to  say  nothing  about  the  rate  of  expenditure  that  is  now 
going  on.  If  the  rate  now  in  vogue  keeps  up  it  will  be 
$15,000,000,000  a  year  instead  of  $10,000,000,000.  I  am  as- 
suming that  rate  will  not  keep  up,  but  that  we  will  require 
$10,000,000,000  stated  in  the  President's  Budget  message. 

I  fear  this  is  only  a  matter  of  relief  at  the  expense  of 
recovery,  and,  if  my  fears  shall  be  realized,  then  next 
year  we  will  have  the  same  thing  on  our  hands.  Then  what 
about  the  credit  of  the  Govermnent?  I  say  to  my  friend 
from  Utah  that  I  do  not  charge  him  or  his  administration 
or  anyone  in  authority — except  now  and  then  we  will  see 
a  fugitive  college  professor  probably  who  is  favoring  it — 
with  wanting  to  repudiate.  I  do  not  charge  that.  I  think 
they  do  not  want  to  do  that.  My  concern  is.  What  will 
the  policy  compel  them  to  do,  and  is  there  anyone  here 
who  can  be  entirely  enthusiastic  that  the  credit  of  the  Na- 
tion Is  to  t)e  100  percent  all  the  time  under  these  circum- 
stances? What  will  be  the  effect  on  the  credit  of  the 
Goveriunent  when  we  want  to  sell  our  bonds? 

I  do  not  want  to  say  anything  that  would  in  any  way 
complicate  the  problem  of  the  administration  in  its  need 
for  $10,000,000,000  that  must  be  raised  very  soon.  I  am 
not  so  much  concerned  about  the  bond  market,  but  I  am 
concerned  about  the  circulating  media  with  gold  ceasing 
to  be  both  the  media  and  the  measure  of  value  and  the 
substitution  of  a  variable  quantity  that  ranges  20  percent 
and  perhaps  more.  If  anyone  can  get  any  encoiu-agement 
out  of  such  promises  as  that,  they  possess  more  credulity 
than  I  possess. 

Mr.  KINO.  Mr.  President,  will  the  Senator  permit  an 
inquiry? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Ohio  yield  to  the  Senator  from  Utah? 

Mr.  FESS.    I  yield. 

Mr.  KING.  I  hope  I  do  not  misunderstand  the  implica- 
tions of  the  Senator.  I  do  not  quite  follow  him,  if  he  means 
that  the  policy  of  the  valuation  of  gold  per  se  increases 
the  expenses  of  the  Government  that  will  be  an  inducement 
to  the  party  in  power  or  to  my  friends  upon  the  other  side 
of  the  Chamber  to  be  more  extravagant  or  inordinate  In 
supporting  appropriations  than  if  we  adhered  to  the  gold 
standard.  Yet,  if  I  have  followed  the  Senator,  his  position 
Is  that,  if  we  devalue  the  dollar,  we  are  bound  to  spend 
more  money  next  year,  perhaps  $15,000,000,000  instead  of 
$10,000,000,000.    I  did  not  quite  follow  the  Senator. 

Mr.  FESS.  No.  Mr.  President;  I  did  not  mean  to  state 
what  the  Senator  is  stating.  If  I  made  any  statement  from 
which  it  could  be  inferred  that  the  devaluation  of  the  dollar 
is  going  to  require  us  to  be  more  extravagant,  I  did  not 
mean  that.  I  do  mean,  however,  though  I  have  not  said  it, 
that  the  devaluation  of  the  dollar  is  a  first  step  toward  the 


payment  of  obligations  with  money  that  Is  not  of  the  stand- 
ard. That  I  mean,  although  I  have  not  said  it.  and  that 
may  open  the  door  for  further  issues  of  that  sort,  though 
not  because  anybody  wants  to  do  it;  but  what  I  meant 
was  this: 

I  think  the  Senator  agrees  with  me  that  the  program  of 
expenditure  that  he  and  I  are  supporting,  because  it  is  a 
matter  of  hiunanity  to  do  it.  involves  a  lot  of  waste  and 
extravagance  that  ought  to  be  corrected;  but  that,  of  course, 
always  happens  in  cases  like  this  and  in  cases  of  war.  I  do 
not  see  th«  end  of  that  program  imleas  we  stop  it,  and  Just 
how  to  stop  it  when  once  started  is  a  very  difflcult  i»rot>lem 
for  us  all. 

Mr.  President,  there  Is  another  phase  of  devaluation  that 
is  less  Important  economically  or  govemmentally,  and  more 
important  socially  and  politically  than  anything  that  has 
been  said;  and  that  is  that  if  the  theory  of  the  devaluators 
is  carried  out  it  will  increase  the  prices  of  commodities. 
That  point  is  in  dispute.  My  good  friend  the  Senator  from 
Montana  [Mr.  Whkzlhi],  who  is  urging  that  we  give  recog- 
nition to  silver  at  a  fixed  ratio,  thinks  devaluation  of  the 
dollar  will  not  increase  the  price  leveL  Nobody  can  be  cer- 
tain about  it.  Theoretically,  it  will.  Practically,  it  remains 
to  be  seen.  I  should  think  anybody  would  concede  that  if 
we  make  50  cents  a  dollar,  when  we  go  out  to  purchase  goods 
with  that  dollar  which  is  worth  only  50  cents,  we  will  have 
to  pay  a  higher  price  for  the  thlzigs  that  are  purchased. 
It  is  the  old  problem  in  arithmetic.  If  the  divisor  is  de- 
creased and  the  dividend  left  as  it  is.  the  quotient  increases, 
or  vice  versa. 

I  think  it  is  logical  to  believe  that  with  the  devaluation  of 
the  dollar  there  will  be  an  increase  in  the  price  level.  If 
there  is  not,  then  the  whole  theory  upon  which  the  proposal 
is  based  falls;  for  that  is  the  one  ostentatious  and  logical 
representation  of  those  who  are  demanding  it. 

I  think  that  is  expressed  in  Professor  Rogers'  statement 
that  devaluation  will  be  beneficial  to  the  farmer,  and  It  will 
be  beneficial  to  the  debt  payer.  The  farmer  sells  commodi- 
ties. The  price  of  his  commodities  will  be  increased.  I 
think  that  is  probably  true.  The  debtor  pays  h's  debt  in 
a  dollar  worth  50  cents.  It  Is  assumed  that  the  commodity 
for  which  he  had  heretofore  received  a  doUar  he  will  now 
receive  $2  for.  and  therefore,  instead  of  his  having  $1  to 
pay  on  the  debt  he  will  have  $2  to  pay  on  the  debt,  which 
will  make  his  debt  paying  easier.  Of  coune.  theoretically 
that  may  be  true  but,  practically,  the  man  who  is  In  debt 
can  pay  only  in  the  money  that  be  has,  and  if  he  has  not 
a  commodity  to  sell  for  the  money  with  which  to  pay  his 
debt  he  will  not  in  the  long  run  benefit  as  a  debt  payer. 

The  dangerous  thing  here  is  that  if  this  theory  is  correct, 
the  man  who  now  has  a  dollar  worth  50  cents  will  find  his 
purchasing  power  halved  when  he  goes  into  the  market. 
This  procedure  of  decreasing  the  value  of  the  dollar  In 
order  to  pay  debts  and  enchance  the  iH'ice  of  commodities 
may  benefit  some  classes,  but  it  is  going  to  be  a  terrific 
injury  to  the  vast  majority  of  our  people,  because  the  great 
majority  of  Americans  are  rendering  senrice  in  gainful  occu- 
pations. They  do  not  sell  commodities;  they  sell  services. 
Every  man  who  works  for  wages  will  have  a  reflection  of 
devaluation  in  the  reduced  purchasing  power  of  his  wages 
to  the  extent  of  the  devaluation.  Every  man  who  works  for 
a  salary  will  have  the  same  experience. 

Go  down  to  one  of  the  department  stores  in  this  city. 
It  is  owned,  we  may  say,  by  IS  men.  They  get  a  devaluation 
of  the  dcdlar  in  order  to  Increase  the  price  of  their  com- 
modities. They  employ  200  people.  They  Increase  the  price 
of  thetr  commodities,  and  therefore  15  men  benefit;  but  they 
increase  it  at  the  cost  of  the  200  people  who  do  not  sell 
commodities,  but  who  sell  services  for  wages  and  salaries. 
That  represents  vastly  more  than  50  percent  of  Americans, 
something  like  78  percent;  and  it  is  proposed  by  this  means. 
in  the  interest  of  increasing  prices  of  commodities,  to  injure 
the  78  percent  of  people  who  do  not  sell  commodities,  but 
who  seU  services— something  like  49,000.000  of  our  people. 

Mr.  President,  that  is  the  serious  thing  here.  Not  only 
that,  there  are  over  $17,000,000,000  of  savings  in  the  saviDgs 
^ftnk«  of  Am*»riri«.     That  mouey  has  been  deposited  by  the 
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securities.  40  percent  will  be  all  that  is  necessary  in  gold: 
but  H,  for  any  reason,  it  is  impossible  to  hjxve  the  60  percent 
in  acceptable  securities,  industrials  and  others,  then  the 
gold  backing  has  to  be  increased  in  that  degree.  Naturally, 
when  business  is  prosperous  the  gold  reserve  will  be  at  the 
minimum  of  40  percent,  but  when  business  gets  to  the  low 
stage  which  it  reached  in  1931  after  the  breakdown  in 
central  Europe,  the  gold  reserve  must  be  increased  because 
the  value  of  Industrials  decreases.  We  reached  a  point,  as 
the  distinguished  Senator  occupying  the  chair  will  recall, 
where  instead  of  having  40-percent  gold  reserve  we  had  80. 
That  was  not  l>ecause  the  gold  was  necessary  except  to 
satisfy  the  law  when  such  securities  were  not  available. 

Then  it  was  that  we  enacted  an  emergency  measure  and 
permitted  the  deposit  of  Government  bonds  instead  of  gold, 
and  in  that  way  released  nearly  a  billion  dollars  of  gold. 
But.  Mr.  President,  a  Federal  Reserve  note  is  worth  a  hun- 
dred cents,  no  matter  where  it  is  used  in  this  or  any  other 
country,  because  it  sasrs  on  its  face  that  it  is  redeemable  in 
gold  or  lawful  money.  The  only  thing  that  makes  it  cur- 
rent is  the  redemption  clause. 

During  the  Civil  War  when  we  were  in  dire  need  of  cur- 
rency we  issued  greenbacks  to  the  amount  of  $60,000,000, 
but  we  did  not  call  them  greenbacks,  because  we  made  them 
redeemable  in  gold  on  demand.  That  issue  of  $60,000,000 
never  declined  cne  cent,  because  at  any  moment  it  could  be 
redeemed  in  gold. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Bailby  in  the  chair). 
Does  the  Senator  from  Ohio  yield  to  the  Senator  from 
Illinois? 

Mr.  FESS.    I  yield. 

Mr.  LEWIS.  I  should  like  the  able  Senator  to  give  me 
his  definition  of  lawful  money.  The  Reserve  note  is  pay- 
able in  gold  or  lawful  money.  What  does  my  able  friend 
say  is  the  meaning  of  "  lawful  money  "  when  it  is  not  gold? 

Mr.  FESS.  Any  money  that  is  redeemable  in  gold  under 
the  act  of  1900. 

Mr.  LEWIS.  Does  the  able  Senator  feel,  when  the  law 
says  "  gold  or  lawful  money ",  that  the  words  "  lawful 
money  "  are  not  intended  to  mean  money  other  than  gold? 


Reserve  notes  have  no  redemption  feature,  and  it  is  just  the 
same  as  if  gold  were  placed  where  it  cannot  be  obtained. 

What  is  the  Government  proposing  as  to  the  Federal  Re- 
serve notes  heretofore  issued,  redeemable  in  gold  and  sup- 
ported 40  percent  by  gold,  and  to  the  extent  of  the  remain- 
ing 60  percent  by  securities?  It  is  to  take  the  gold  coin 
and  convert  it  into  bullion,  which  is  all  right;  to  impound 
it  in  the  Treasury,  and  then,  for  the  profits  which  the 
Government  has  made  out  of  seized  gold,  gold  certificates, 
irredeemable,  are  to  l>e  issued  in  payment  thereof,  and  upon 
this  irredeemable  certificate  Federal  Reserve  notes  are  to 
be  based  and  issued. 

The  scrip  called  a  certificate  is  not  money,  because  It 
cannot  be  redeemed  except  upon  the  option  of  the  Secretary 
of  the  Treasury.  A  redemption  based  on  the  option  of  the 
Secretary  of  the  Treasury,  and  not  on  the  option  of  the 
one  holding  the  scrip,  is  no  redemption  at  all,  as  everybody 
knows.  If  for  any  reason  the  holder  of  that  scrip  could 
induce  the  Secretary  of  the  Treasury  to  redeem  it  in  gold, 
it  would  have  to  be  in  bullion  and  at  a  rate  that  nobody 
knows  except  the  Secretary  of  the  Treasury,  because  he  is 
given  the  power  to  fix  the  amount  that  will  be  paid  for 
the  scrip. 

Mr.  President,  I  challenge  anybody  to  say  that  that  is 
not  the  very  foimdation  stone  of  the  Federal  Reserve  Act; 
and  yet  it  is  to  be  uprooted,  root  and  branch.  What  is  to 
become  of  the  Federal  Reserve  notes?  Are  they  anything 
but  a  promise?  That  is  all.  If  a  promise  is  the  only  thing 
to  be  considered  of  value,  then  let  us  start  to  issue  green- 
backs and  do  it  to  the  extent  that  we  can  pay  the  running 
expenses  of  the  Government  and  stop  the  burden  of  taxa- 
tion. If  we  can  create  value  to  pay  debts  by  issuing  scrip 
irredeemable,  then  let  the  Government  go  to  the  limit. 

Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Ohio  yield  to  the  Senator  from  Delaware? 

Mr.  FESS.    I  yield. 

Mr.  HASTINGS.  I  should  like  to  inquire  whether  the 
Senator's  conclusion  is  that  the  new  currency  is  the  kind 
of  currency  that  has  nothing  back  of  it  except  the  credit 
of  the  Government? 
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finest  type  of  American  citizenship — the  person  who  Is  fru- 
gal, who  is  industrious,  who  at  the  end  of  a  week  has  budg- 
eted his  expenses  and  put  by  a  little  for  a  rainy  day.  That 
amounts  to  nearly  $20,000,000,000  today.  What  is  to  be 
done  with  that  vast  amount  of  savings?  If  the  theory  of 
the  devaluation  of  the  dollar  to  50  cents  is  carried  out,  the 
savings  of  those  people  will  be  cut  to  that  degree. 

What  else?  There  are  60.000,000  of  our  citizens  who  have 
taken  out  life  insurance.  There  Is  scarcely  a  family  in  ; 
America  that  does  not  have  some  form  or  other  of  life  in-  1 
sm-ance.  The  total  of  those  life-insurance  policies  is  over 
$100,000,000,000.  Those  are  the  people  who  look  forward 
to  old  age.  to  a  rainy  day.  What  is  it  proposed  to  do  with 
the  $100,000,000,000?  How  will  the  60.000.000  people  be 
affected?  The  value  of  their  policies  will  be  cut  in  direct 
proportion  to  the  increase  of  the  price  of  goods  or  the  de- 
yahiatlon  of  the  dollar.  The  holders  of  those  insurance 
policies  outnimiber  4  to  1  the  debtors  of  America;  and  yet, 
on  behalf  of  the  person  who  is  imfortimate  in  his  inability 
to  meet  his  obligations,  we  are  proposing  to  reduce  the  sav- 
ings of  this  group  of  American  citizens! 

Mr.  President.  I  think  the  social  element  of  this  proposal 
is  most  serious.  I  do  not  know  what  Is  to  be  the  outcome 
of  a  policy  that  is  to  say  to  the  American  citizen.  "  Do  not 
save.  You  are  foolish.  There  is  no  rainy  day.  Uncle  Sam 
will  take  care  of  you  when  you  get  old.  The  Oovemment 
will  support  you  when  you  are  out  of  work.  You  are  foolish 
to  save.    Why  do  you  not  spend?  " 

There  is  not  a  virtue  in  the  world  so  unpopular  as  na- 
tional frugality.  There  is  not  a  vice  so  popiilar  as  the 
spending  of  money.  Nobody  likes  the  tight-fisted.  Every- 
body admires  the  open-handed.  The  popular  fellow  is  he 
who  showers  his  path  with  money;  but  what  is  to  be  the  end 
in  its  effects  upon  our  civilization? 

Mr.  President,  when  we  forget  this  frugal.  Industrious 
class  that  Is  the  very  backbone  of  America.  X  think  It  Is  a 
serloui  thing.  X  will  bo  as  far  a»  anybody  to  relieve  the 
debtor  through  sealing  down  the  obligation,  reducing  the 
Interest,  and  giving  him  more  time,  if  It  Is  done  in  the  inter- 
est of  the  public. 

X  am  against  foreclosures,  and  the  needless  taking  over 
of  property  for  debts,  I  will  Join  anyone  in  attempting  to 
relieve  that  sitiiation.  But  I  can  never  be  led  to  do  any 
Injury  irreparable  to  the  best  class  of  American  citizens, 
people  who  are  the  very  backbone  of  the  United  States,  in 
order  to  do  a  thing  that  is  of  doubtful  wisdom.  That  is  the 
feature  of  this  matter  which  disturbs  me. 

I  asked  a  friend  of  mine  in  New  York  to  give  me  a  state- 
ment of  his  expense  account.  I  knew  the  salary  he  was 
getting:  he  is  one  of  the  low  paid  men  in  one  of  the  big 
corporations  in  New  York.    He  replied : 

Mj  rent  Is  $50  a  month.  I  could  get  It  cheaper  In  the  subiirbs, 
but  it  would  cost  me  $10  in  the  way  of  commutation  to  get  there. 
I  am  paying  $15  a  month  on  furniture  purchased  when  I  first 
married.  $37  for  food.  $8  for  insurance,  $7  for  light  and  gas.  $6 
for  laundry,  $4  for  clothes.  $2  toward  unemployment  relief,  and 
I  aim  always  to  lay  aside  about  $4  a  month  in  savings.  It  sums 
up  $133.  aiy  salary  Is  $140  a  month.  That  gives  me  $7  for  inci- 
ij.entals.  such  as  lUness,  pressing  clothes,  hair-cuts,  and  so  forth. 

Suppose  we  increase  the  cost  of  living  by  cutting  the  dol- 
lar in  two;  how  much  will  that  young  man  have  left  to  pay 
on  his  debts?  That  case  can  be  duplicated  by  a  million 
cases  of  people  paying  anall  sums  periodically  in  order  that 
they  may  have  a  home  sometime.  Now,  the  proposal  is  to 
increase  prices,  by  manipulation  of  the  money,  to  such  a 
point  that  a  person  like  that  either  could  not  pay  ansrthing, 
or  would  have  to  reduce  his  standard  of  living  below  the 
American  standard.  That  is  not  wise,  it  is  indefensible 
upon  any  basis  whatever. 

Mr.  President,  these  arc  the  reasons  I  give  to  my  constitu- 
ents in  Ohio  as  to  why  I  cannot  support  such  an  indefen- 
sible program  as  is  undertaken  to  be  written  here  on  the 
monetary  question.  I  repeat,  if  devaluation  must  come,  the 
profit,  of  course,  should  go  to  the  Government,  if  that  can 
be  accomplished  legally  and  honestly. 

I  also  repeat,  nothing  is  so  important  as  to  stabilize;  but 
stabilization  should  be  accomplished  by  an  imdoing  of  what 
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has  already  been  done,  and  we  should  not  now  claim  that 
because  we  have  destroyed  the  elements  of  stabilization  by 
going  off  the  gold  standard  we  cannot  do  anything  more 
than  what  is  proposed  here.  That  is  a  poor  excuse.  Sta- 
bilization is  the  most  important  thing  to  be  accomplished, 
but  this  proposal  will  not  bring  it  about. 

Mr.  President,  I  have  a  very  warm  friend  in  Toledo  who 
has  written  me  upon  this  subject,  not  knowing  just  what 
was  the  proper  position  to  take,  and  he  asked  me  to  give  him 
my  reaction.  My  address  today  is  not  an  answer  to  him, 
but  I  have  an  answer,  which  I  desire  to  have  incorporated  in 
the  Record  for  his  benefit. 

The  PRESroiNG  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rxcoso,  as  follows: 

jAmxABT  19,  1934. 
Mt  DEAa  Ms.  CaAwoixL:  I  have  your  letter  inquiring  as  to  my 
reaction  on  the  proposed  devaluation  of  the  dollar.     I  can  give  It 
succinctly. 

The  abandonment  of  the  gold  standard  and  a  substitution  of 
the  rubber  dollar  was  the  most  severe  stroke  against  the  revival 
of  industry  that  could  have  been  taken.  It  created  an  uncer- 
tainty that  prevented  any  business  or  Industry  from  entering  into 
a  contract  that  would  be  executed  6  months  hence  or  at  any  time 
In  the  future  for  the  reason  that  one  could  not  tell  what  the 
value  of  the  dollar  would  be  at  that  time.  It  would  necessitate 
writing  into  the  contract  the  terms  upon  which  It  was  to  b« 
executed — that  Is,  on  the  basis  of  the  value  of  the  dollar  at  the 
time  the  contract  was  made — which,  of  course  would  be  regarded 
Illegal  by  the  group  now  in  control.  Hsnce  the  refusal  of  any 
industry  to  take  any  rUk,  either  in  enlargement  or  continuing 
production  to  fill  a  future  contract.  That  difficulty  accounu  for 
the  refusal  of  business  to  revive  under  the  uncertainty  of  the 
value  of  the  dollar. 

While  the  Oovemment  made  the  gravest  blunder  in  abandon- 
ing the  gold  standard,  and  thus  creating  this  uncertainty,  any 
movement  to  stablUice  the  dollar  will  be  an  Improvement,  as  it  U 
the  sine  qua  non  of  recovery, 

The  proper  course  would  have  been  to  have  avoltfed  entering 
Into  ntoh  a  msM  of  uncertainty  by  abandoning  the  gold  Htandard; 
but,  since  that  has  been  done,  the  proper  course  would  be  to 
resunM  the  gold  standard;  but  there  has  been  a  crsaiiMii  of  ttuch 
prejudice,  much  of  which  Is  due  to  a  lack  of  undststandlng. 
against  that  movement  that  the  next  best  step,  If  It  could  be 
taken,  would  be  to  resume  payments  on  a  gold  basis  at  some  axed 
value. 

Stabilization  being  essential  to  revive  industry,  It  Is  argued,  the 
only  thing  that  is  left  that  may  bo  done  under  the  present  state 
of  the  public  mind— that  state  being  purely  political— would  be 
to  devalue  the  gold  dollar.  I  am  opposed  to  It,  first,  because  It 
is  confiscation,  on  the  one  hand,  and  repudiation,  on  the  other. 

It  is  confiscation  in  that  it  is  taking  from  the  owner  without 
his  permission  an  article  at  $20.67  an  ounce,  for  which  the  Oov- 
emment is  offering  to  pay  for  foreign  gold  $34.45.  The  Oovem- 
ment proposes  by  its  own  dictum  to  declare  this  gold,  for  which 
it  pays  $20.67  an  ounce,  to  be  worth  In  debt  paying  almost  double 
that  value,  thereby  creating  by  its  fiat  a  profit  of  that  amount  with 
which  it  proposes  to  pay  its  own  obligations  as  well  as  authorize 
all  debts,  public  and  private,  to  be  defrayed  by  the  devalued 
dollar. 

In  other  words,  the  Government  proposes  the  payment  of  debt 
by  flat  paper  In  the  form  of  bullion  certificates,  irredeemable, 
thus  creating  that  much  debt  paying  without  Increasing  the 
wealth  of  the  country  by  a  single  dollar.  The  proposal  results 
in  a  confiscation  by  taking  values  without  due  process  of  law,  and 
repudiation  by  debt  paying  through  flat  certificates. 

I  am  also  opposed  to  It  on  the  ground  that  in  accordance  with 
the  theory  of  the  program,  the  price  of  commodities  is  to  be  in- 
creased, which,  in  the  final  analysis  will  reduce  in  that  degree  the 
purchasing  power  of  the  dollar,  which  must  fall  most  heavily  on 
the  vast  majority  of  our  people  who  are  selling  services  instead 
of  commodities.  This  is  because  salaries  and  wages  do  not  go  up 
with  the  cost  of  commodities,  the  result  of  the  inflation  of  the 
dollar. 

If  we  devalue  the  dollar,  say,  50  percent,  it  means  a  50-percent 
loss  to  labor,  not  because  the  nominal  wage  Is  reduced  in  dollars, 
but  because  the  purchasing  power  of  the  dollar,  which  must  be 
measured  in  the  cost  of  living,  will  be  reduced  to  the  degree  that 
the  dollar  is  devalued. 

Its  chief  hvirtfiU  effects  will  be  refiected  upon  the  break -down 
of  the  real  wages  of  labor  and  what  is  known  as  the  white-col- 
lared workers,  and  can  be  of  nominal  value  only  to  the  owner  of 
commodities  for  sale  and  to  the  debtor,  but  in  the  last  analysis,  it 
will  not  be  of  real  value  to  them.  Its  hurtful  effects  wUl  extend 
to  substantially  all  the  people  who  are  engaged  in  gainful  occu- 
pations. 

If  a  clerk  in  a  store  or  a  wage  earner  on  the  street  Is  able  to 
live  on  what  he  receives,  and  have  a  little  left  beyond  the  cost 
of  living  with  which  to  pay  on  a  home,  he  will  under  this  scheme 
be  compelled  to  extend  all  his  wages  for  living  expenses  with 
nothing  to  be  paid  on  a  debt,  or  else  reduce  his  standard  of  living 
to  such  a  point  that  It  will  be  In  direct  opposition  to  the  stand- 
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ard  which  has  become  th«  enry  of  all  of  the  people  of  other 
nations. 

Then  again,  In  all  this  there  Is  a  direct  assault  upon  the 
foundation  principle  of  the  Federal  Reserve  System,  which  Is 
permitted  upon  a  gold  basis  with  a  40-percent  reserve  to  issue 
Federal  Reserve  notes  to  maet  the  trade  demands.  In  this  pro- 
posal we  are  eliminating  the  only  feature,  the  redemption  clause, 
that  holds  these  Federal  Reserve  notes  at  par  by  substituting  for 
the  gold  reserve  written  in  the  law  bullion  certificates.  These 
certificates  of  themselves  are  worth  nothing  except  the  confidence 
that  the  holder  might  have  in  the  Government's  credit,  which 
Is  a  mere  promise  of  the  Government  on  identically  the  same 
basis  as  the  greenbacks,  since  these  certificates  are  Irredeemable 
either  on  demand  or  In  gold,  the  two  necessary  items  to  maintain 
the  par  value  of  currency. 

Another  most  serious  fact  is  that  It  is  confiscation  to  the  degree 
of  the  devaluation  on  all  holders  of  Insurance  policies  and  owners 
of  savings-bank  accounts,  which  run  beyond  hundreds  of  billions 
of  dollars  and  operate  on  more  than  60,000,000  people,  probably 
four  times  the  debt  represented  by  the  mortgages  that  this  pro- 
posal looks  to  scaling  down.  It  will  have  a  blighting  effect  upon 
all  that  large  proportion  of  our  population  which,  through  Indus- 
try and  frugal  habits,  have  laid  aside  something  for  the  rainy 
day.  which  is  represented  not  only  by  these  Insurance  p>ollcles  but 
by  the  nearly  120,000,000,000  in  the  various  savings  banks.  To  the 
degree  that  the  price  level  t«  thus  increased  by  the  break-down  of 
purchasing  power  through  the  devaluation  of  gold  will  be  reduced 
these  sums  laid  aside  by  this  industrious  class  of  out  population, 
and  in  the  final  analysis  it  will  operate  upon  the  debtor  as  It 
does  upon  the  creditor. 

llie  Federal  Reaenre  System  lows  its  gold,  for  which  Is  sub- 
stituted the  bullion  certificate,  irredeemable.  This  bullion  certifi- 
cate instead  of  gold  becomes  the  btais  of  the  issuance  of  Federal 
Reserve  notes.  This  item  destroys  the  very  foundation  on  which 
the  Federal  Reserve  System  is  built,  and  Instead  of  basing  the 
issuance  of  its  notes  to  be  used  as  currency  upon  a  gold  reserve 
required  to  be  deposited  In  the  Treasury,  they  will  be  Issued  on 
a  basis  of  a  certificate  representing  so  much  bullion  deposited  in 
ths  Treasury,  which  under  the  Inw  cense*  to  have  any  value,  be- 
cause It  is  so  lotigsr  a  commodity  for  which  thers  is  an  Mchangs 
price. 

It  is  true  that  thers  Is  an  effort  to  meet  this  irredsemabls  fea- 
iure  by  writing  into  ths  propniml  that  within  certain  limits  gold 
may  be  bought  and  sold,  but  that  fnaturs  doss  not  glvs  valus  to 
ths  btilllon  upon  which  ctrcuUtton  can  Im  safety  baMd. 

A  nulii  certidcats  today  Is  worth  ths  120  written  on  Its  faos, 
becttuss  thsrs  is  120  wrrrth  of  tfotd  in  th#>  Trpasury  tltat  tip  to  ths 
abdhdonmsnt  of  ths  goin  Ntandard  eould  at  any  time  l>«  domandsd 
in  paymsnt  of  tha  certmoats.  That  redvmption  fsaturs,  on  ds* 
mand,  kept  that  certificuts  at  100  ctrntA  on  the  dollar,  Ths  sains 
thing  Is  trus  In  ths  silver  certirtt  su,  wbkU  by  the  act  of  1000  was 
based  on  ths  gold  standard,  and  the  same  thing  is  true  of  all  the 
types  of  money  ws  have  had  in  use,  except  subsidiary  coin — 
whether  It  be  Federal  Reserve  note.  Federal  Reserve  bank  note, 
national  bank  note.  Sherman  note,  silver  or  gold  certificate.  They 
were  all  redeemable  In  gold,  which  was  the  factor  that  made  them 
pass  throughout  the  world  for  100  cents  on  every  business  counter 
In  any  corner  of  the  globe. 

I  will,  therefore,  have  to  oppose  such  a  procedure  on  the  basis 
of  common  ordinary  honesty  in  my  desire  to  maintain  the  Integrity 
of  the  Nation,  and  especially  on  behalf  of  the  millions  of  wage 
earners  and  white-collared  workers.  Including  the  debt  payer,  who 
is  going  to  be  reduced  in  his  purchasing  power  to  the  extent  of 
any  increase  in  the  cost  of  living  due  to  this  devaluation. 

It  is  an  amazing  proposal  wholly  on  the  basis  of  the  redistribu- 
tion of  wealth  by  the  use  of  such  a  method  of  c&rrj'lng  on  this 
enormous  Government-spending  program,  which,  if  continued 
throughout  the  year,  will  reach  ♦15,000,000,000,  which.  If  unmodi- 
fied, must  lead  to  printing-press  currency.  When  that  step  Is 
taken  we  will  be  on  the  pwith  that  Germany  took  after  the  World 
War  to  the  inestimable  cost  of  all  our  citizens,  with  e^eclally 
hurtful  consequences  to  that  class  who  had  planned  ahead  of  them 
for  the  future. 

I  am  simply  amazed  over  the  lack  of  appreciation  on  the  part  of 
the  average  citizen  to  estimate  these  consequences.     Mr.  Bryan  In 
his  wildest  dreams  never  approached  anything  equal  to  what  Is 
prc^wsed  here  to  be  done. 
Yours  very  truly, 

Mr.  FXX>TD   CSAKOXLL, 

Toledo.  Ohio. 

Mr.  PESS.  Mr.  President,  one  word  in  conclusion.  Nearly 
all  of  the  letters  to  which  I  have  referred  evidently  have 
come  in  response  to  a  request  made  that  Representatives 
and  Senators  be  written  to  and  asked  to  support  the  Presi- 
dent in  his  policy.  Let  me  say  once  for  all,  I  will  support 
President  Roosevelt  devotedly  in  everything  in  which  I  think 
he  is  right.  I  supported  him  on  6  of  his  10  major  recom- 
mendations in  the  special  session,  in  some  cases  with  a  gOod 
deal  of  doubt  as  to  the  result, 

I  could  not  support  turning  over  the  agricultural  industry 
to  a  Cabinet  ofBcer,  and  I  would  not  do  so  now.  I  could  not 
support  a  suspension  of  the  antitrust  laws  and  a  substitu- 
tion of  a  gentlemen's  agreement  for  them,  and  attempt  to 


regiment  all  industry  and  place  the  direction  of  it  in  Wash- 
Ingl^n.  D.C. 

I  could  not  support  what  I  should  regard  as  the  most  inde- 
fensible of  proposals,  the  changing  of  the  terms  of  a  contract 
with  tlie  people  of  the  United  States  by  taking  out  a  clause 
of  the  contract  without  the  permission  of  the  holder  of  the 
contract. 

It  does  not  suffice  to  say,  "  There  are  bloody  bcmds  ",  as 
many  of  these  letters  say.  Bloody  bonds.  Never  was 
there  such  a  campaign  of  bond  selling  since  the  morning 
stars  sang  together  as  ttiat  inaugurated  by  an  able  Secretary 
of  the  Treasury,  now  a  distinguished  Senator  in  this  body. 
I  responded  to  that  campaign  and  did  as  other  Representa- 
tives did,  for  I  was  then  a  Member  of  the  House.  I  went  to 
my  home  from  Washington,  at  my  own  expense,  which  wu 
the  least  a  man  could  do,  in  order  to  help  sell  those  bonds. 
We  asked  people  to  buy  until  it  htnrt,  and  I  know  tfatat  people 
bought  when  they  had  to  sacrifice  the  absolute  necessaries 
of  life  in  order  to  do  so. 

It  does  not  do  to  say  these  are  bloody  bonds.  That  is 
only  thoughtless  passion,  without  the  exercise  of  any  Judg- 
ment whatever.  There  can  be  no  excuse  for  changing  a 
contract  which  had  been  entered  into  30  dajrs  before.  I 
could  not  stand  for  that. 

I  cannot  stand  for  anything  I  regard  as  unfair  or  dis- 
honest, even  though  It  is  done  by  the  United  States.  A  code 
of  ethics  denounced  in  the  transactions  of  men  is  not  holy 
when  exercised  by  the  Oovemment  simply  because  the 
Oovermnent  is  doing  it. 

I  supported  the  President  with  considerable  intensity  on 
the  floor  in  the  consideration  of  the  Economy  Act,  a  measure 
most  unpopular  in  Ohio  but  one  which  was  necessary  as  I 
saw  It.  Some  wrongs  r/ere  worked  into  that  measure  which 
ought  to  be  corrected,  and  I  shall  use  my  influence  to  havp 
them  corrected,  but  X  should  vote  against  a  repeal  of  the  act 
itself. 

In  the  future,  as  in  the  past,  X  will  chart  my  cmime  to 
support  the  President  in  everything  in  which  I  think  ho  In 
right,  When  the  President  chose  to  take  men  off  the  dole 
and  put  them  on  a  pay  roll,  I  thought  that  was  a  wise  course, 
and  I  so  stated.  The  only  dlfflculty  about  It  is  that  we  do  not 
know  where  it  will  ultimately  lead,  and  we  must  all  realize 
the  danger.  I  say  here  and  now  that  In  things  in  which  I 
regard  the  President  as  correct,  he  will  have  no  more  loyal 
supporter  than  I  am;  but  in  matters  in  which  I  think  he  is 
wrong,  I  will  not  hesitate  to  say  so  here  or  anywhere  else. 

The  very  fact  that  men  are  asking  us  to  give  the  Presi- 
dent support  without  thinking  or  without  study  makes  it 
necessary  to  analyze  and  criticize  everything  that  is  pro- 
posed, and  I  propose  to  follow  that  course. 

MESSAGE  FROM  THE  HOUSE — ENROLLED  BILL  SICKED 

A  message  from  the  House  of  Representatives,  by  Mr, 
Haltigan,  one  of  its  clerks,  annoimced  that  the  Speaker  had 
affixed  his  signature  to  the  enrolled  bill  (S.  2284)  relating  to 
contracts  and  agreements  imder  the  Agricultural  Adjustment 
Act,  and  it  was  subsequently  signed  by  the  Vice  President. 

THE   TARIFF 

Mr.  HATFIELD.  Mr.  President,  I  rise  to  make  only  a 
brief  address  and.  finally,  to  ask  that  certain  documents 
which  I  will  present  be  incorporated  as  a  part  of  my  remarks. 

The  transformation  frcxn  America's  former  method  of 
progress,  which  has  been  the  pride  of  ber  public  men  of  the 
past  during  150  years  of  development,  surpassing  other  na- 
tions in  economic  and  social  progress,  is  to  continue  under 
the  new  monetary  program  as  projected  by  the  administra- 
tion; it  Is  typical  of  all  its  present  policies. 

•nie  changes  wrought  by  the  "  new  deal "  as  It  applies  to 
the  farmer  and  to  big  business,  resulting  in  the  elimination  of 
the  individual  man  and  the  small  industrial  group,  imder- 
writing  and  tolerating  a  monopoly  at  the  expense  of  the 
consumer,  are  in  keeping  with  the  observations  heretofore 
made  by  me.  We  have  now  new  and  strange  transforma- 
tions conceived  by  the  "  brain  trust "  and  sent  to  the  Con- 
gress as  a  part  of  the  imfinished  program  to  be  finally  made 
an  integral  part  of  the  new  deaL    I  have  been  wondering 
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Mr.  President,  what  surprise  Is  yet  in  store  before  this 
transformation  Is  completed  to  the  satisfaction  of  those 
responsible  for  the  new  deal.  Are  we  now  to  have  an 
enabling  act  conceived  by  these  economic  visionaries  to 
authorize  the  Chief  Executive  of  this  Nation  to  imdertake 
that  Herculean  task  of  lifting  the  face  of  nature? 

If  I  understand  the  President's  program  aright,  he  con- 
templates making  over  the  industrial  structure  of  our  Nation. 
The  old  America  Is  In  financial  ruins  we  hear,  and  a  new 
one  is  now  being  erected  in  modem  Nehemiah  fashion.  In- 
dustrial recovery,  handicapped  by  the  imcertainties  of  busi- 
ness and  finance,  made  so  by  regulation  in  the  way  of  Gov- 
ernment interference,  now  faces  renewed  perils  in  the  pro- 
posal to  classify  all  industry,  agriculture  included,  in  six 
groups,  in  accordance  with  the  presumed  economic  im- 
portance of  each  branch  of  industry  in  the  United  States. 
Agriculture  and  mining,  which  some  Members  of  this  body 
may  consider  safe  under  the  recovery  program,  face  the 
possibility  of  tariff  reductions  under  this  plan  if  the  formula 
now  set  forth  by  the  administration  is  to  be  followed. 

The  details  of  this  new  tariff  program,  I  find,  have  been 
set  forth  in  considerable  detail  in  articles  which  I  have 
clipped  from  the  New  York  Journal  of  Commerce.  I  do  not 
know  the  writer  of  these  articles,  but  I  presume  from  a 
reading  of  them  that  he  has  but  little  Interest  in  the  sub- 
ject of  tariff  other  than  from  a  news  point  of  view.  The 
stories  merely  set  forth  the  facts,  which  are  illuminating, 
and  the  articles  are  so  informative  that  I  shall  later  ask 
that  they  be  made  a  part  of  my  remarks  and  incorporated 
in  the  Record. 

Mr.  President,  abandonment  or  sharp  reduction  of  tariff 
protection  for  industries  which  have  not  shown  themselves 
as  well  suited  in  American  environment  is  contemplated 
as  part  of  the  program  for  the  supposed  rebuilding  of  a  for- 
eign trade,  which  foreign  trade,  according  to  the  findings  of 
the  United  States  Tariff  Commission,  at  its  peak  provided 
employment  for  less  than  600,000  workers,  this  at  a  time 
v.'hen  from  ten  to  twelve  millions  of  our  people,  formerly 
employed  in  domestic  trade,  are  dependent  upon  either  pri- 
vate or  public  aid.  Tnis  reminds  me  of  the  old  adage, 
"  Penny-wise  and  pound-foolish." 

The  abandonment  of  certain  industries  now  may  prove 
as  disastrous  in  the  future  sls  did  the  lack  of  encouragement 
and  protection  given  tp  other  industries,  notably  the  chemi- 
cal industry,  in  this  country  before  the  World  War,  which 
conflict  demonstrated  their  vital  necessity  both  in  time  of 
peace  and  war. 

A  complex  plan  for  the  classification  of  all  domestic  in- 
dustries to  determine  the  economic  importance  of  each  to 
the  United  States  on  which  to  base  a  long-range  commis- 
sion policy  has  been  worked  out,  it  is  claimed,  by  those 
directly  in  charge  of  governmental  affairs. 

From  the  best  information  I  can  gather,  no  industrial 
leaders,  representing  either  the  employers  or  the  employees, 
have  been  consulted  regarding  this  plan  by  the  wise  men  of 
this  period,  who,  in  most  instances,  have  little  if  any  prac- 
tical knowledge  of  the  subjects  upon  which  they  are  passing 
Judgment.  Nor  do  they  seem  to  be  concerned  if  certain 
industries  face  a  complete  loss  of  their  invested  capital. 

George  N.  Peek,  former  Agricultural  Adjustment  Ad- 
ministrator, recently  ousted  from  the  Department  of  Agri- 
culture because  of  his  inabihty  to  subscribe  to  the  theories 
of  the  theorists  in  control,  has  been  selected  by  the  President 
to  draw  plans  and  specifications  for  the  creation  of  a  new 
foreign-trade  administration  to  create  markets  in  foreign 
countries  for  our  agricultural  products.  Every  avenue  of 
trade  abroad  is  to  be  explored  in  this  campaign  said  in 
this  country,  and  every  individual  industry  is  to  be  finger- 
printed and  dealt  with  under  charts  developed  by  the  theo- 
rists in  control. 

The  practical  experience,  however,  will  be.  Mr.  President, 
if  we  are  to  judge  the  future  by  the  past,  that  the  home 
trade  is  the  only  trade  upon  which  the  farmer  can  depend 
for  a  market  for  his  products. 

President  Roosevelt,  it  is  understood,  plans  to  ask  the 
Congress  to  enact  legislation  giving  to  ^^rn  alone  the  power 
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to  set  rates  which  may  mean  life  or  death  for  American  in- 
dustry— to  manipulate  tariff  rates  just  as  now  he  proposes 
to  manage  the  currency  of  our  country. 

The  president  of  the  Pottery  Workers  Union  of  America 
informed  me  today  that  the  pottery  workers  of  this  coun- 
try are  producing  less  than  50  percent  of  the  pottery  and 
china  consumed  by  the  American  people  yearly,  due  to  cheap 
foreign  competition  which  should  be  eliminated  by  an  ade- 
quate tariff  so  that  these  workers  would  have  at  least  93 
percent  of  the  home  market. 

Our  Nation  has  been  sorely  distressed,  industrially  and 
economically.  If  history  correctly  records  the  periodical 
depressions  of  the  past  some  were  as  great  or  even  greater 
in  a  distressful  way  to  the  generation  of  people  who  lived 
in  those  days.  However,  they  did  not  theorize  or  carry  on 
experimentations;  they  progressed  out  of  such  depressed 
periods  through  and  by  their  own  resourcefulness  without 
interfering  with  any  basic  laws  or  by  experimenting  such  as 
is  the  practice  at  the  present  time.  This  is  suflBcient  to 
convince  many  of  us  that  too  much  paternalism  is  a  hin- 
drance at  this  hour  instead  of  an  assistance.  I  do  not  feel, 
however,  that  the  experiments  now  being  made  and  those 
in  contemplation  will  result  in  a  greater  degree  of  busi- 
ness improvement  after  they  have  been  applied.  The  ad- 
ministration admits  that  the  plans  are  nothing  more  nor 
less  than  continued  experimentation.  But  when  will  this 
experimentation  end? 

I  understand  that  the  recently  appointed  Secretary  of  the 
Treasury  has  stated  that  the  new  program  will  give  the 
administration  a  breathing  spell — will  lessen  the  tension 
until  other  steps  are  taken.  I  am  wondering  if  the  next 
step  would  be  the  early  issue  of  non-interest-bearing  bonds 
with  which  to  redeem  the  outstanding  obligations  of  the 
Government.  I  shall  not  be  surprised  if  our  financial  ex- 
perts tell  us  that  we  cannot  raise  sufficient  revenue  by  taxa- 
tion to  meet  the  fiscal  requirements  of  the  Government. 

The  administration  can  hardly  expect  to  increase  returns 
from  individual  and  corporate  taxation  if  they  continue  to 
drive  out  of  business  such  industries  as  do  not  qualify  for 
continued  existence  under  the  plans  of  the  theorists  now  in 
charge  of  the  administration's  mechanics. 

Many  of  these  industries  are  compelled  to  compete  with 
the  Government,  financed  with  their  own  money,  and  in 
some  instances  it  precludes  them  from  doing  business 

Naturally  those  who  believe  in  the  theory  of  international 
free  trade  and  have  had  no  practical  experience  in  the  man- 
agement or  operation  of  industries  cannot  be  expected  to 
advocate  or  recommend  tariff  rates  which  will  make  it  pos- 
sible for  American  industry  to  furnish  employment  to  Amer- 
ican labor  at  wages  which  will  permit  American  workers  to 
retain  the  standards  of  living  which  are  higher  than  those 
in  operation  in  other  parts  of  the  world. 

It  is  possible  that  some  Members  of  the  Senate  may  be 
interested  in  preserving  or  in  maintaining  the  right  of  Amer- 
ican industries  to  continue  to  operate  in  America;  they  may 
have  overlooked  the  Information  contained  in  the  articles  to 
which  I  referred  as  printed  in  the  New  York  Journal  of 
Commerce  during  the  past  few  weeks.  For  that  reason,  Mr. 
President,  I  ask  that  these  articles  be  printed  as  a  part  of 
my  remarks  and  inserted  at  this  point  in  the  Record.  I  also 
desire  to  have  printed  in  the  Record,  as  a  part  of  my  re- 
marks, a  copy  of  a  radio  address  on  this  subject  recently 
delivered  by  the  Honorable  Matthew  Woll,  vice  president  of 
the  American  Federation  of  Labor. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  West  Virginia? 

There  being  no  objection,  the  matters  referred  to  were 
ordered  to  be  printed  in  the  Record,  as  follows: 

Roosevelt  to  Seek  Wide  Treaty  Powehs  on  Reciprocal  Trade— Is 
Said  to  Want  Congress  to  Forego  Ratitication  of  Pacts,  Taritf 
Changes — Tariff  Law  Machinery  Is  Held  Cumbersome — Pro- 
posal Believed  to  Contemplate  Plan  to  Raise  and  Cut  Rates  to 
Force  Nations  into  Line 

By  Clarence  L.  Llnz 

Washington,  December  10. — Congress  will  be  asked  to  provide 
legislation  granting  authority  to  the  President  to  make  such 
changes  In  existing  tarifT  rates  as  he  may  deem  necessary  as  an 
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Inducement  to  foreign  governments  to  enter  Into  reciprocal  trade 
agreements  with  the  United  States,  It  was  learned  here  tonight. 

ConBideratlon  will  be  given  to  this  proposal  as  an  Incident  to 
the  liquor  tax  and  tariff  legislation  that  will  be  given  a  public 
hearing  Jointly  by  the  House  Ways  and  Means  and  Senate  Finance 
Committees  tomorrow. 

It  is  understood  that  draft  legislation  already  has  been  prepared 
by  the  administration.  If  this  is  adopted,  the  President  would  6e 
permitted  to  make  rate  changes  without  resort  to  the  present 
rather  cumbersome  machinery  of  the  flexible  provision  of  the 
Hawley-Smcot  tariff  law  which  has  as  its  yardstick  differences  in 
costs  of  production  at  home  and  abroad.  At  the  same  time,  under 
present  plans,  the  approval  of  Congress  to  the  rate  adjustments 
and  even  the  proposed  reciprocal  trade  pacts  themselves  would 
not  be  required. 

LONG    STITDT    IS    MADZ 

For  more  than  a  year,  the  activity  dating  back  to  before  Presi- 
dent Roosevelt  entered  the  White  House,  Democratic  leaders  have 
been  studying  the  matter.  It  is  asserted  that  now,  when  it  has 
been  found  that  the  offer  of  an  exchange  with  foreign  govern- 
ments for  entry  Into  our  newly  created  liquor  market  Is  not  a 
sufficient  inducement  to  obtain  for  us  broadened  markets  for  our 
products  abroad,   this  legislation   is   needed   more   than  ever. 

Means  whereby  the  legislation  in  question  can  be  enacted  Into 
law  with  minimum  of  opposition  have  been  engaging  the  atten- 
tion of  administration  leaders,  it  Is  understood.  Fear  is  expressed 
by  some  that  it  might  be  couched  Jn  language  giving  the  impres- 
sion that  the  authority  to  be  conferred  on  the  President  would  be 
limited  to  the  liquor  market  when  in  fact  it  would  permit  rate 
manipulation  generally. 

It  iS  realized  by  the  administration  that  downward  revision  of 
the  tariff  law  is  virtually  impossible  and  any  move  in  that  direction 
would  lead  to  further  inequities  occasioned  by  logrolling  within 
Congress.  It  also  is  realized  that  resort  to  the  flexible  tariff  provi- 
sion of  the  law  would  be  difficult  of  speedy  success. 

RESISTANCE   A3K0.1.D   DEVELOPS 

While  foreign  governments  have  shown  marked  Interest  In 
securing  larger  liquor  quotas,  they  are  not  inclined  to  sell  out 
their  markets  to  get  them.  It  is  pointed  out,  for  Instance,  that 
whereas  our  annual  imports  of  distilled  spirits  hardly  exceeded 
4.000,000  gallons  in  peak  years,  domestic  production  has  been  as 
high  as  93,000.000  gr\!lons  (1917K  In  wines  the  maximum  of  im- 
portations was  10.500.000  gallons  In  1910,  which  is  about  33  percent 
greater  than  normal,  whereas  domestic  production  runs  up  to  about 
00,000. 000  gallons.  The  picture  in  respect  of  beer  imports  Is  even  a 
sorrier  one. 

What  the  administration  advisers  will  ask  Congress  for.  it  is  said, 
will  be  legislation  patterned  after  the  flexible-tariff  provision  free- 
ing the  President  of  the  necessity  of  securing  congressional  ap- 
proval of  such  tariff  bargaining  as  he  may  undertake  in  the  future. 

It  has  been  represented  to  the  President  by  Members  of  Congress 
in  the  quite  recent  past  that  it  perhaps  would  not  be  diffictilt  to 
secure  passage  of  legislation  permitting  negotiation  of  trade  agree- 
ments if  the  administration  will  have  incorporated  in  that  legisla- 
tion a  proviso  that  bargaining  pacts  be  subject  to  ratification  by 
Congress. 

ATTrrTTDE    OF    SENATORS 

It  is  reported  In  Informed  circles  that  many  Senators  would 
approve  reciprocal  trade  treaties  giving  the  United  States  conces- 
sions abroad  on  agricultural  products  In  return  for  tariff  reduc- 
tions In  the  chemical  and  metal  schedules  of  our  law  in  particular. 
However,  it  may  be  that  rate  reductions  in  the  agricultural  sched- 
ule may  come  also,  it  is  rumored. 

Administration  leaders,  admitting  the  futility  of  seeking  a  gen- 
eral revision  of  the  tariff,  have  let  it  be  known  to  representatives 
of  foreign  governments  in  Washington  that  in  seeking  reciprocal 
trade  agreements,  loopholes  would  have  to  be  found  whereby  our 
tariff  wall  may  be  pierced  or  vaulted.  Apparently  the  State  De- 
p£.rtmcnt  has  been  successful  in  getting  a  foothold  to  negotiate 
trade  agreements  with  Colombia  and  Brazil,  although  at  a  stand- 
still with  Argentina  because  of  the  complexities  of  the  problems 
presented  by  the  latter. 

On  the  other  side  of  the  question  there  are  some  60  or  more 
industries  that  have  made  inquiries  as  to  the  possibilities  of 
securing  relief  from  Import  competition  which  they  claim  they 
cannot  meet. 

JOHNSON     MAKES     REPORT 

About  a  dozen  of  these  have  been  reported  to  the  President  by 
General  Johnson.  As  a  result,  the  President  yesterday  ordered 
the  Tariff  Commission  to  make  an  investigation  with  respect  to 
Imports  of  wood-cased  lead  pencils.  This  is  the  first  action  taken 
by  the  Chief  Executive  under  section  3  (e)  of  the  National  Indus- 
trial Recovery  Act,  governing  imports  which  become  competitive 
to  domestic  products  manufactured  under  codes  or  the  terms  of 
the  President's  reemployment  agreement. 

Before  1933  lead-pencil  Imports  were  chiefly  from  Germany,  but 
this  year  there  has  been  a  large  Increase  in  shipments  from 
Japan  since,  whereas  less  than  1.000  gross  came  from  that  coun- 
try in  1929,  the  first  9  months  this  year  the  total  reached  75,000 
gross. 

As  a  prelude  to  a  definite  move  for  this  proposed  legislation. 
Senator  Costican.  Democrat,  of  Colorado,  forn\er  member  of  the 
Tariff  Commission.  Induced  the  Senate  to  direct  the  latter  to 
undertake  the  work  of  analyzing  the  composition  of  the  import 
and  export  trade  of  the  United  States  with  each  of  the  foreign 
countries  with  which  we  have  important  commercial  relations. 
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The  Commission  has  made  a  number  of  reports  under  tho 
direction  of  the  Senate,  and  these  will  b«  considered  Incident  to 
the  study  that  will  be  made  of  the  testimony  presented  In  the 
Joint  tax  and  tariff   (liquor)    hearings  beginning  tomorrow. 

A  list  of  tariff  and  other  trade  restrictions  since  January  1, 
1922.  by  countries,  a  discussion  of  alternative  sources  of  each, 
an  analysis  of  the  Invisible  Items  entering  Into  the  balance  of 
trade  with  these  countries,  and  other  significant  economic  and 
competitive  facts  affecting  our  trade  have  .been  furnished. 

The  Commission  also  has  furnished  information  under  the 
following  categories: 

1.  Tariff  classifications.  Including  grades  and  styles  and  articles 
in  basket  clauses  of  the  law.  with  respect  to  which  there  were 
substantial  Imports  from  abroad  In  1919  and.  or  1929,  but  which 
have  substantially  lessened  or  ceased,  and  the  cause  thereof. 

2.  Articles  of  which  imports  In  either  1927.  1929.  or  1931  have 
represented  less  than  6  percent  of  the  domestic  production  of 
similar  articles. 

FIFTT-PIKCrNT   AD  VALOREM   RATES 

3.  Articles  on  which  tariff  rates  exceed  50  percent  ad  valorem 
and  the  quantities  and  values  im[>orted,  and  the  domestic  pro- 
duction in  the  years  named. 

4.  Dutiable  articles,  the  Imports  of  which  have  Increased  In 
quantity  or  value  since  1929. 

5.  Statistics  showing  quantity  and  value  decreases  of  United 
States  exports. 

6.  Extent  of  the  exportation  of  American  capital  to  build  fac- 
tories abroad. 

7.  Value  and  quantity  of  imports  which  are  more  or  less  non- 
competitive with  domestic  production  and  In  which  foreign  coun- 
tries possess  advantages  in  production,  including  sesMonal  advan- 
tages^ or  as  to  which  the  foreign  product  has  some  unusual  appeal 
to  purchasers  in  the  United  States,  particularly  In  the  case  of 
Canada.  Spain.  Belgitun.  Italy,  Czechoslovakia,  Mexico,  Argentina, 
Russia.  China,  and  Japan. 

8.  Ways  and  means  for  tariff  bargaining  as  may  appear  relevant 
for  most  advantageously  promoting  expanded  trade  between  the 
United  States  and  foreign  countries. 

Peek  Plan  to  Export  StnsPLtJS  Farm  Crops  up  to  President — 
Favors  Setting  up  Foreign  Trade  Administration  to  Carry  out 
Program — Mat  Form  Another  Unit  to  Undxbwritx  Deals — 
ExECcmvE  Council  Also  Considers  Move  for  Roosevelt  to  Ask 
Wide  Powers  to  Act  on  Tariff 

By  Clarence  L.  Llnz 

Washington.  December  26. — A  broad  outline  of  policy  for  the 
development  of  new  agrlcvUtural  export  markets  was  today  placed 
before  President  Roosevelt  by  George  N.  Peek,  former  Agricultural 
Adjustment  Administrator. 

The  report  carries  the  results  of  the  studies  made  by  Mr.  Peek. 
and  his  associates  at  the  direction  of  the  President  and  contem- 
plates, It  is  said,  the  setting  up  of  a  foreign-trade  administration, 
which  Mr.  Peek  will  head,  and  possibly  a  corporation  which  would 
underwrite,  in  whole  or  in  part,  the  sale  of  American  agricultural 
products  abroad. 

suocests  tariff  powers 

Coincident  with  this  activity  the  President's  executive  council  is 
understood  to  be  working  on  a  plan  whereby  Congress  would  give 
broad  tariff  powers  to  the  President  to  enable  him  to  carry  out 
features  of  the  Peek  program. 

The  new  foreign  trade  consultant  declined  to  go  Into  details  of 
his  proposals,  following  his  talk  with  the  President  today,  explain- 
ing that  he  is  to  return  later  in  the  week  to  go  over  the  matter 
more  fully. 

For  some  weeks  now  representatives  of  the  State,  Commerce. 
and  Agriculture  Departments  and  of  the  Tariff  Commission  have 
been  discussing  the  character  of  proposed  legislation  making  pos- 
sible the  negotiating  of  reciprocal  trade  agreements  with  foreign 
nations,  based  on  tariff-rate  reductions,  without  requiring  ratifi- 
cation by  Congress. 

While  not  overenthuslastlc  about  the  proposal.  It  Is  understood 
that  the  President  has  told  its  sponsors  to  go  ahead  and  work  It 
out  to  see  what  It  looks  like  after  It  Is  reduced  to  writing.  It  Is 
said  to  be  the  President's  political  instinct  that  Congress  shovUd 
be  asked  for  nothing  In  the  way  of  tariff  revision  beyond  some 
obviously  necessary  changes  in  rates  on  wines,  beer,  and  liquors. 

The  President  Is  declared  to  realize  that,  unless  It  develops  be 
Is  In  complete  control  of  the  Congress,  It  might  be  a  fatal  mistake 
to  set  It  to  the  task  of  making  material  changes  in  the  tariff 
law.  The  same  matter  was  before  him  last  spring  and  all  was  In 
readiness  to  spring  the  plan  on  the  Senate  and  House  when  the 
President  is  said  to  have  sensed  the  possibility  of  a  defeat  of  the 
legislation. 

URCED   TO   ASK   AUTHORITT 

But  the  tempting  possibilities  of  reciprocal  trade  agreements, 
made  particularly  manifest  in  the  parceling  out  of  liquor  quotas, 
are  being  so  attractively  laid  before  him  that  the  so-called  "  lib- 
erals "  among  his  advisers  are  pressing  Mr.  Roosevelt  to  resort  to 
this  proposed  departure  from  present  tariff  policies  and  ask  Con- 
gress to  divest  Itself  of  tariff  rate-making  powers,  within  certain 
specified  limits,  surrendering  them  to  the  Chief  Executive. 

The  argviment  Is  that  If  it  Is  useful  to  the  Oovemment  to  uee 
the  trading  posslbiUties  offered  by  our  newly  created  Uquor  mar- 
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Itets  It  certainly  would  be  beneficial  to  the  country  to  make  per- 
manent a  system  for  bargaining  for  tariff  benefits.  The  quota 
system,  although  much  uaed  In  Europe  recently,  and  la  now 
applied  to  our  liquor  Imports,  Is  new  to  American  foreign  trade. 

The  President,  since  his  inauguration,  has  leaned  to  the  bar- 
g?.iulng  tariff  principle,  but  his  pollUcal  astuteneas  kept  him  from 
pressing  the  matter  strongly  at  the  special  session  last  spring  and 
so  far  has  kept  him  from  reaching  a  determination  as  to  what 
powers  and  In  what  manner,  he  would  ask  Ctongreaa  in  the  form 
Of  appropriate  legislation. 

In  order  to  effectufcte  the  neceeaary  administrative  control  to 
facilitate  the  negotiation  of  trade  agreements.  It  la  revealed  In 
informed  quarters,  the  sponsors  of  the  plan  propose  that  the  Presi- 
dent be  empowered  to  prescribe  more  detailed  classifications  within 
any  present  tariff  classiflcation  and  to  lower  the  applicable  rates 
of  duty  within  certain  specified  limits,  presumably  60  percent. 
There  is  talk  also  of  providing  for  the  licensing  of  all  importations 
of  any  general  or  detailed  classification  and  for  the  allocation  of 
An[ierlcan  markets  therefor  on  an  allotment  system. 

riNSINGS  SUGCXSTEO 

For  legal  reasons.  It  is  explained,  the  exercise  of  these  powers 
should  be  made  conditional  upon  the  President  making  certain 
findings  of  fact.  The  proponents  of  the  plan  suggest  that  these 
findings  be — (A)  that  such  action  is  necessary  to  bring  about  sat- 
isfactory trade  agreements,  and  (B)  that  such  agreements  ade- 
quately compensate  the  United  States  for  any  concessions  granted 
in  the  domestic  market. 

The  plan  goes  further  than  has  been  Indicated  In  the  gossip 
here,  it  is  averred.  It  is  declared  by  the  tariff  planners  that  if 
American  export  trade  is  to  be  restored  to  anything  like  its  former 
proportions,  the  United  States  must  enlarge  its  Import  markets  and 
to  do  so  must  lower  existing  tariff  barriers. 

This  leads  directly  to  the  setting  up  of  a  Government  authority, 
possibly  even  the  new  Peek  organization,  which  would  survey  the 
whole  field  of  foreign  and  domestic  commerce  and  arrive  at  con- 
clusions as  to  the  economic  value  of  various  Industries.  Some,  It 
is  pointed  out.  Inevitably  would  be  found,  operating  now  vmder 
the  protective  tariff,  to  be  uneconomic  and  should  be  sacrificed  In 
order  that  a  foreign  country,  producing  similar  goods  at  a  lower 
price,  might  find  a  market  for  them  here  in  order  that  such  a 
country  might  be  able  to  buy  more  of  standard  American  products. 

It  is  learned  that  the  Tariff  Commission  has  placed  in  the  hands 
of  Mr.  Peck  and  his  associates  Information  showing  not  only  our 
trade  with  foreign  countries  but  the  trade  of  the  latter  with  each 
other.  Indicating  markets  abroad  that  might  be  opened  or  ex- 
panded for  our  goods  and  means  for  assisting  them  in  getting 
their  merchandise  Into  our  markets.  This  confidential  document 
is  said  to  be  "  one  of  the  finest  pieces  of  work  "  ever  done  by  the 
Commission. 

CITES    NATIONAL    PLANNING 

"  Standard  American  products  "  are  denominated  as  agricultural 
products.  It  Is  pointed  out  that  In  respect  to  the  latter  there 
already  has  been  undertaken  a  system  of  national  planning  with 
the  attempt  at  avoidance  of  overproduction  by  acreage  controls. 
Under  the  codes  formulated  by  industries  and  the  National 
Recovery  Administration,  there  Is  the  framework  for  national 
planning  for  the  products  of  factories  and  mills. 

Here  is  the  start  of  allocation  ot  all  production  among  the  dif- 
ferent units  of  Industry  and  agriculture.  Therefore,  it  is  argued, 
that  if  there  Is  In  fact  to  be  national  plaiuilng  on  so  broad  a  scale, 
It  Is  but  natural  that  authority  over  import  duties  should  be 
vested  In  the  Government. 

Because  they  consider  tariff-making  an  essential  part  of  the  gen- 
eral scheme  of  things  as  they  have  worked  it  out,  these  liberals 
among  the  President's  advisers  are  pressing  the  latter  to  approach 
Congress  on  the  question  of  granting  him  authority  to  manipu- 
late tariff  rates  when.  In  his  discretion,  this  appears  desirable. 
They  contend  that  this  would  be  no  greater  menace  to  Industry. 
If  menace  It  could  be  called,  than  the  authority  vested  In  the 
President  under  the  National  Industrial  Recovery  Act  to  dominate 
all  Industry.  They  add  that  If  the  program  is  to  be  carried  out 
according  to  the  general  plans  for  economic  recovery  this  new 
power  Is  necessary. 

Tabot  Polxct  Hnx  Now  Faczs  Changs  to  Aid  Unitd  Status 
ExpoKTS — Mat  Dbop  o«  Shaxflt  Cttxtail  PaoTXcnoN  in  Linx 
with  Nkw  Unitso  Statxs  Economic  Polict — Tkaocs  Bkino  Clas- 
aznxD  to  Dacna  Nkbo  or  Dmrr — Pttkposs  Is  to  Drsucink  Indits- 
Tmiss  UNSurnto  to  Akzbican  Pbogaam  Unhsb  ths  "  New  Dxal  " 

By  Clarence  L.  IAdz 

Washington,  January  1. — Abandonment  or  sharp  reduction  of 
tarlir  protection  for  industries  "  which  have  not  shown  themselves 
•s  well  suited  to  American  economic  environment "  is  contem- 
plated as  a  part  of  a  program  for  the  rebuilding  of  our  foreign 
trade  now  being  considered  by  the  Executive  Commercial  Policy 
Committee  of  the  Roosevelt  administration. 

A  complex  plan  for  the  classification  of  all  domestic  Industries 
to  determine  the  economic  Importance  of  each  to  the  United 
States,  on  which  to  base  a  long-range  commercial  policy,  has  been 
worked  out  by  Committee  experts,  it  was  revealed  here  today. 

This  plan  is  believed  to  be  the  groundwork  for  the  contemplated 
proposals  to  Congress  which  President  Roosevelt  last  week  made 
known  he  woiild  present.  It  is  an  elaboration  of  the  program 
which  was  to  have  been  urged  upon  the  National  Legislature  last 
spring. 
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PTTaPoes  or  paocaAM 


The  primary  ptirpose  of  the  program  appears  to  be  the  selection 
of  those  industries  that  legitimately  may  be  "  sacrificed  "  in  the 
best  Interests  of  all,  the  President  being  authorized  by  Congress 
to  be  the  Judge.  Leaders  in  House  and  Senate,  It  is  learned,  are 
awaiting  the  decision  of  the  administration  as  to  a  new  tariff 
policy  before  proceeding  with  the  formulation  of  contemplated 
reciprocal  trade  legislation. 

The  experts  of  the  Executive  Commercial  Policy  Committee,  ot 
which  Acting  Secretary  of  State  Phillips  is  chairman,  have.  In 
their  memorandum,  attempted  to  sketch  a  new  line  of  principle 
to  serve  as  the  basis  of  a  long-term  policy.  They  assume  that  a 
bill  Is  to  be  introduced  in  Congress  to  give  the  Chief  Executive 
the  power  to  modify  existing  duties  upward  or  downward  within 
limits,  and  to  otherwise  regvilate  Imports,  and  the  report  is  fur- 
ther intended  to  suggest  the  policy  basis  on  which  Congress  and 
the  country  may  be  approached  for  the  grant  of  power.  In  other 
words,  it  is  a  rough  plan  for  the  beneficial  exercise  of  Executive 
power. 

K  the  long-term  commercial  policy  Is  to  be  established,  it  is 
contended,  it  wUl  be  essential  that  the  Executive  be  vested  with 
some  measure  of  authority,  not  only  to  modify  rates  but  to  employ 
such  other  measures  as  may  be  deemed  suitable  for  regulating 
Import  movement  of  goods. 

POSITION  or  coNCKxss  cited 

The  Executive  alone.  It  Is  asserted,  could  develop  a  plan  which 
represents  the  national  outlook  and  which  continuously  demands 
necessary  technical  Information.  Tariff-making  by  Congress,  it  Is 
pointed  out,  Inevitably  results  in  confilct  and  bargaining  between 
local  interests  with  no  clear  conception  of  the  situation  created 
for  export  Industries. 

Congress  m\ist  pass  on  both  the  plan  and  the  general  policy  and 
upon  its  execution,  but  cannot  be  expected  to  legislate  details  of 
a  long-range  plan.  It  Is  explained. 

Each  branch  of  the  primary  industries  of  the  country  (including 
In  the  term  all  agricultural  and  extractive  Industries)  would  be 
graded  as  a  means  of  defining  their  place  In  the  commercial  policy 
scheme.  Each  Industry  would,  after  the  fullest  possible  study,  bo 
placed  in  one  of  perhaps  six  broad  grades  or  classes.  These  grades 
would  be  based  upon  a  "  complex  basis  ",  Indicating  the  utility 
of  the  Industry  to  the  country  and  Its  proper  place  in  the  scheme 
of  commercial  policy. 

Among  the  features  of  the  Industry  suggested  to  be  considered 
In  grading,  the  following,  it  Is  said,  will  have  a  natural  place: 
(a)  economic  suitability  to  the  United  States  as  measured  pri- 
marily by  past  efficiency;  (b)  possible  contribution  to  national 
defense;  (c)  wage  levels  and  other  indications  of  general  social 
utUlty;  (d)  the  number  of  people  employed  and  size  of  vested 
Interest  represented;  (e)  geographical  distribution;  (f)  alterna- 
tive sources  of  foreign  supply;  and  (g)  mutual  dependence  for 
proper  operation  of  each  industry  on  others. 

BVCGTSrS  CRAOE  PUIN 

The  report  tentatively  suggests  that  grades  be  developed  some- 
what as  follows:  Grade  A  would  Increase  the  normal  export 
Industries  requiring  substantial  foreign  markets  If  the  economic 
relationships  within  the  United  States  are  to  be  brought  into 
easy  balance  without  large  interior  movements  of  operation  em- 
bracing such  products  as  exportable  agricultural  supplies  (cot- 
ton, wheat,  hog  products,  and  apples)  and  those  mass-production 
manufactures  which  have  set  the  pace  In  raising  wages  and  In- 
creasing per  capita  production  of  the  country  (automobiles,  agri- 
cultural machinery,  electrical  apparatus,  etc.).  Some  of  the  com- 
modities In  this  grade  might  continue  to  carry  protection;  for 
others  It  would  be  wholly  unnecessary. 

Grade  B  Industries  might  be  those  slightly  less  marked  than 
those  In  grade  A  for  general  effectiveness,  taking  in  Industries 
which,  on  the  whole,  have  shown  the  power  to  siistaln  themselves 
against  fwelgn  competition  without  assistance,  which  employ 
large  numbers  of  workers  and  which  tiu-n  out  satisfactory  prod- 
ucts at  reasonable  prices.  In  this  category  woiild  be  various  lines 
in  the  chemical  and  metal  industries,  much  of  our  iron  and 
steel  production,  staple  textile  industries,  shoe  Industries,  etc.,  the 
report  suggests.  Industries  in  this  category,  however,  would  be 
protected  at  this  time  of  emergency  from  any  marked  increase 
in  foreign  competition. 

zndttstries  in  gradx  c 

Ortule  C  would  Include  lnd\istriea  that  do  not  qualify  under 
the  preceding  classifications  on  the  ground  of  general  effective- 
ness, but  which  are  deemed  In  part  or  in  whole  essential  to  na- 
tional defense — chemical  indiistries,  shipbuilding  and,  perhaps, 
certain  minerals.  But  in  some  instances  in  respect  of  these  com- 
modities and  services  instead  of  tariff  protection  It  is  suggested  in 
the  report  some  form  of  subsidy  arrangement  might  prove  pref- 
erable. 

Towards  commodities  in  this  grade,  decision  would  have  to  be 
reached  as  to  the  minimum  protection  necessary  to  sustain  the 
minimum  deemed  necessary  for  national  defense,  it  is  suggested 
by  the  experts.  It  might  be  found  in  the  case  of  certain  of  these 
commodities  advisable  to  supersede  ordinary  tariff  arrangements 
by  market  allocation  arrangements  under  which  minimum  do- 
mestic production  would  be  assured  without  closing  the  market 
to  foreign  production  and  thereby  maintaining  unnecessarily  high 
prices,  they  explained. 
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In  connection  with  the  whole  grading  process,  but  more  par- 
ticularly with  the  Industries  In  this  grade.  It  is  admitted,  account 
would  have  to  be  taken  of  the  most  available  geographical  sources 
of  supply. 

TRADES     CONSIDEBED     UNSTJTTED 

Grade  D  would  cover  a  large  variety  of  Industries  which  have 
not  shown  themselves  well  suited  to  American  economic  environ- 
ment. They  might  be  assured  of  a  certain  maximum  measure  of 
protection  but.  beyond  that,  would  be  required  to  sustain  them- 
selves against  foreign  comi>etltlon.  This  grade  might  be  divided 
in  two  subgrades  according  as  to  whether  the  particular  branch 
of  the  industry  was  an  important  factor  in  maintaining  other 
branches,  whether  sxiited,  or  according  to  the  numbers  em- 
ployed, etc. 

In  this  intermediate  grade  D  would  come  a  great  number  of 
minor  industries,  and.  as  an  example,  textile  specialties  requiring 
too  much  changing  of  pattern  and  design  to  be  successful  in  the 
United  States  are  named.  It  is  suggested  also  that  there  are 
certain  types  of  glove  manufacture  and  certain  branches  of  agri- 
culture, such  as  hides,  falling  in  this  category. 

Grade  E  wovild  Include,  under  the  plan,  industries  that  have 
Bome  foothold  In  this  country  but  which,  on  the  whole,  are  a 
burden  because  they  possess  so  weak  an  economic  basis  or  be- 
cause they  have  exhausted  their  basis.  It  is  averred  that  these 
industries  at  the  present  time  often  have  the  highest  rates  of 
duty  and  "  despite  that  fact  are  only  struggling  along." 

rrXMS    AKZ    LISTED 

"  Manganese,  chromium,  quicksilver,  laces,  and  other  typical 
hand -labor  industries  and  certain  agricultural  products,  such  as 
pineapples ''.  are  listed  by  Committee  experts  as  evidences  of  what 
they  have  in  mind. 

"  If  it  were  not  for  long  tradition  through  which  the  sugar 
industry  has  established  so  strong  a  place  for  itself,"  they  added, 
that  industry  would  probably  be  put  in  this  classification.  In 
these  grades  would  probably  come  minor  or  luxury  branches  of 
industry  requiring  large  amounts  of  hand  labor  and  employing 
only  small  numbers  of  workers;  for  example,  certain  types  of 
the  "  higher  class  woolens  and  certain  types  of  wine  and  spirits 
production." 

Grade  F  would  embrace  the  commodities  for  the  production 
of  which  the  country  is  wholly  unsuited  and  which  are  primarily 
at  present  on  the  free  list — coffee,  tea,  tin,  rubber,  and  bananas. 

"  Care  should  be  taken ",  the  report  concludes,  "  against  the 
expectation  that  the  plan  could  be  fulfilled  In  detail.  Likewise 
care  would  have  to  be  taken  to  make  it  perfectly  clear  that  no 
Immediate  tariff  adjustment  was  in  contemplation." 

Leaders  Will  Urge  President  to  Forego  Asking  Tariff  Power — 
SEN.4TORS  Fear  Consequences  for  Home  State  Products  Under 
Such  Program — Long  List  of  Articles  Would  Be  Hit  bt  Plan — 
Republicans  See  Democrats  Faced  with  Strong  Protests  Esfi:- 
ciALLT  ON  All  Farm  Goods 

By  Clarence  L.  Linz 

Washington,  January  14. — Fearfvil  of  the  possible  loss  of  the  pro- 
tection against  foreign  Imports  now  accorded  the  commodities 
of  their  respective  States.  Members  of  the  Senate  were  said  tonight 
about  to  urge  upon  President  Roosevelt  that  he  refrain  from  ask- 
ing Congress  to  grant  him  the  broad  tariff  powers  he  favors. 

This  became  known  when  it  was  indicated  by  the  President  that 
he  awaited  the  return  to  Washington  of  Secretary  of  State  Hull 
to  go  into  the  matter;  that  the  report  contemplating  planned 
economy  for  the  United  States  with  the  classification  of  all  com- 
modities into  groups  ostensibly  for  the  survival  of  the  fittest, 
and  the  Peek  report  proposing  to  create  the  foreign-trade  admin- 
istration, are  already  on  the  President's  desk,  and  that  the  Sen- 
ate Democratic  policy  and  the  Democratic  steering  committee 
recently  held  meetings  at  the  Capitol  at  which  these  matters 
were  discussed. 

ARTICLES    ARE    LISTED 

Long-staple  cotton,  olive  oil,  citrus  fruits,  winter  vegetables, 
copper,  asbestos,  casein,  cattle,  and  hides,  among  a  multitude  of 
things,  were  listed  by  the  Senators  as  hardly  entitled  to  the  tariff 
protection  made  possible  by  the  Hawley-Smoot  tariff  law.  If  the 
rules  proposed  by  the  commercial  policy  committee  of  the  admin- 
istration are  to  prevail. 

The  long-staple  cotton  duty  of  7  cents  per  pound  Is  a  sort  of 
fetish  in  Mississippi  where,  it  is  said.  Senator  Pat  Harrison,  chair- 
man of  the  Senate  Finance  Committee  for  perhaps  the  first  time 
in  15  years,  Is  experiencing  political  difficulties. 

From  the  standpoint  of  California,  tariff  reduction  on  olive  oil, 
oranges,  lemons,  citric  acid,  and  even  agar-agar  is  anathema  to 
Senator  McAdoo  of  that  State,  and  he  so  indicated  the  fact,  aided 
by  the  opposition  also  voiced  by  Senator  Harrison,  in  the  meet- 
ings of  the  policy  and  steering  committees. 

Senator  Pletcheb  is  jealous  of  the  protection  afforded  the  lead- 
ing commodities  (from  a  tariff.  If  not  an  economic  standpoint) 
of  Florida,  including  pineapples,  citrus  fruits,  and  winter  vege- 
tables. 

attitude  on  copper 

The  copper  bloc  in  the  Senate  was  elated  when  it  secured  tariff 
protection  in  the  revenue  bill  for  that  commodity,  having  failed 
to  get  it  in  the  tariff  bill.  They  have  felt  that  in  its  present 
position  the  copper  duty  would  not  be  subject  to  reduction  under 
the  flexible-tariff  clause,  but  under  the  administration's  protective- 
tariff  policy  there  la  no  such  guaranty. 


The  home  State  Interest  of  Senator  AsHrntar.  of  Arizona,  in 
copper  and  asbestos,  has  heretofore  been  manifested.  Senator 
Whcelkr,  of  Montana,  has  a  similar  interest  in  the  red  metal, 
and  he  Is  Joined  by  Senator  Kit  PrmtAN,  of  Nevada,  President 
pro  tempore  of  the  Senate. 

The  75-percent  duty  on  hit-and-miss  rag  r\igs  Is  looked  upon  as 
an  aid  to  Georgia,  and  Senator  George,  of  that  State.  It  la  asserted, 
would  not  like  to  see  it  disturbed.  This  Senator  also  found  it 
difficult  not  to  accept  the  present  high  rates  of  duty  on  rayon. 

Senator  Ashurst  does  not  like  the  idea  of  the  possible  invasion 
of  vrtnter  vegetables  from  Mexico.  The  chance  of  a  reciprocal  trade 
agreement  with  that  country  that  would  open  our  doors  to  theee 
hsis  been  under  consideration  by  certain  railroad  offlcuis  who  have 
In  view  Increasing  the  refrigerator-car  service  of  their  roads  In 
such  event. 

posrnoif  OF  onm  senators 

Senator  Ttsings,  of  Maryland,  also  Is  Interested  In  the  tomato 
tariff — and  in  rayon  duties.  Senators  Connallt  and  Shsppard.  of 
Texas,  doubtless  would  receive  the  protest  of  their  constituencies 
If  cattl<;  duties  were  to  be  disturbed. 

The  Senators  named  are  members  of  the  Democratic  committee. 
The  Fkersonnel  of  the  all-powerful  Democratic  steering  committee 
Includes  Senators  Joseph  T.  Robinson,  Arkansas;  Plctchxr,  Flor- 
ida; Ashurst,  Arizona;  Sheppard.  Texas;  Kino,  Utah;  McKkllar, 
Tennessee:  Georcz.  Georgia;  Copeland,  New  York;  Wheklkr.  Mon- 
tana; Ttdincs.  Maryland,  with  Lewis.  Illinois,  and  Black,  Alabama. 
ex  officio.  Senator  George  alone  of  the  group  was  absent  from  the 
meeting  when  about  45  minutes  was  devoted  to  the  tariff  matter. 

The  Democratic  policy  committee,  which  spent  about  the  same 
amount  of  time  on  the  same  subject,  it  is  said,  consists  of  Senators 
Robinson,  Arkansas;  Harrison,  Mississippi;  PrmcAN.  Nevada; 
Glass.  Virginia;  Walsh.  Massachusetts;  Dill,  Washington;  Bark- 
let,  Kentucky;  Wagner,  New  York;  Conkaixt.  Texas;  Bthju^et. 
Ohio;  Btrmxs.  South  Carolina;  Qorx.  Oklahoma;  and  McAooo, 
California. 

CONGRESS  views  OUTLXNCD 

The  feeling  In  Congress  generally  has  been  that  agrlctiltural 
rates  under  the  new  deal  are  sacrosanct  and  not  to  be  disturbed. 
Now  there  Is  the  feeling,  for  Instance,  that  the  Influence  held  In 
some  quarters  responsible  for  saving  the  plate-glass  duty  from  a 
reduction  in  the  face  of  a  Tariff  Comimlsslon  report  said  to  Justify 
a  cut  Is  capable  of  forcing  a  showdown  on  certain  favored  farmer 
rates. 

It  is  only  a  step  backward  through  automobiles.  It  Is  pointed  out. 
through  tires  and  brake  linings,  to  textiles  (tire  fabrics)  and  long- 
staple  cotton.  Automobile  manufacturers  do  not  seek  Justification 
for  tariff  protection  for  their  product.  They  are  Interested  In 
finding  markets  abroad  for  automobiles  and  subscribe  to  the 
theory  that  one  cannot  sell  in  a  country  from  which  this  Nation 
will  not  buy.  On  the  other  hand,  in  face  of  a  7-cent  per  pound 
duty,  the  Tariff  Commission  lists  long-staple  cotton  In  the  group 
of  "  dutiable  articles  more  or  less  noncompetitive  and  with  respect 
to  which  foreign  countries  possess  advantages." 

Like  the  automobile  manufacturers.  President  Roosevelt  and  his 
advisers  are  desirous  of  opening  up  foreign  markets,  but  for  agri- 
cultural products.  Thus  far  a  great  deal  of  resistance  has  devel- 
oped abroad  to  such  program.  Italy,  it  is  asserted.  Is  sis  much  or 
more  Interested  in  increasing  her  United  SUtes  markeU  for  olive 
oil  as  in  selling  more  women's  wool  felt  bats  and  hat  bodies  here, 
now  at  the  subject  of  tariff  discussion. 

rxpublicans  less  concerned 

Republican  Senators.  In  lobby  conferences  that  hare  been 
going  following  the  airing  of  the  administration's  proposed  new 
tariff  program,  declare  that  their  Democrat  colleagues  have  more 
to  fear  than  they  have.  Republicans  point  out  that  In  the  draft- 
ing of  the  Hawley-Smoot  law  the  Democrats  in  some  Instances 
were  able  to  get  tariff  protection  for  their  home  State  producU 
without  showing  their  own  interest,  and  In  other  casiss  by  Joining 
In  logrolling  proceedings  such  as  broiight  about  the  tariff  on 
lumber  and  copper  among  other  conunodities. 

Now  they  will  have  to  do  their  own  fighting  because  the  onus 
Is  on  their  party. 

The  Peek  report  proposes  the  setting  up  of  the  foreign-trade 
administration,  to  which  would  be  delegated  some  of  the  foreign- 
trade  functions  now  possessed  by  the  State  and  Commerce  De- 
partments in  particular,  and  possibly  also  those  of  Agriculture. 
It  could  not  be  ascertained  what  part  the  Tariff  Commission 
would  play,  but  assuredly  it  will  be  prominently  In  the  picture. 

The  Commission  already  has  furnished  very  voluminous  reports, 
on  some  of  which.  It  Is  said,  the  plani._<l-eoonomy  program  was 
predicated.  For  instance.  In  this  scheme  the  right  of  tariff 
protection  would  be  questioned  In  the  case  of  commodities  not 
deemed  particularly  well  suited  to  the  economic  environment  of 
the  United  States. 


RXPORTS 
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One  of  these  reports  tells  also  of  dutiable  articles  of  which  Im- 
ports have  represented  less  than  6  percent  of  the  domestic  pro- 
duction; tariff  classifications  with  respect  to  which  Imports  have 
substantially  lessened  or  have  ceased;  articles  on  which  the  tariff 
rates  exceed  60  percent  ad  valorem;  separate  lists  showing  agri- 
cultural products  carrying  tariff  rates  In  excess  of  60  percent,  the 
equivalent  ad  valorem  of  present  rates  based  on  average  prices 
from  1920  to  1929  and.  among  other  things,  the  extent  of  exports 
of  capital  from  the  United  States  employed  to  production  abroad. 

The  discussions  which  prompted  this  story  were  not  to  be  inter- 
preted as  exclusively  defending  the  present  existii^  and  heretofore 
adopted  tariff  policies  of  the  Government  but  rather  to  point  out 
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the   obstacles  to  the  Inaiiguratlon  of  a  new  and  r»TOlTitlonar7 

^'^^'lorelgm  circles  In  Washington  It  to  asserted  tbat  even  with 
the  limltationB  that  are  place<1  upon  the  Rooaevelt  administration, 
the  so-called  "  exhaustive  explorations  "  of  commercial  advantages 
discussed  in  official  quarters  are  miwe  exhauatlve  of  foreign  than 
of  domestic  poaslbllltles. 

BSAcnoM  IK  cotx>iaeu 

In  Latin  America,  it  to  reported  here,  the  reciprocal  trade  agree- 
ment that  was  signed  on  December  15  by  Acting  Secretary  ol 
State  Phllllpa  and  Dr.  Pabrlo  Loaano  Torrjoa,  on  behalf  of  Colom- 
bia. Is  being  ridiculed.  Kl  Spectator,  of  Bogota,  contained  a  car- 
toon by  Arango  of  a  man  cnicllled  attaclud  by  bxizaards,  ap- 
parently Intending  to  show  American  domination. 

•  In  Colombia  ".  a  report  to  Washington  asserted.  "  the  treaty 
had  the  worst  reception  Imaginable.  Judged  by  the  statements 
made  by  the  preas  of  all  parties. 

"  The  big  complaint  to  against  the  derelopment  of  Colcnnblan 
national  Industries  haTlng  been  promoted  under  shelter  of  high 
tariff  on  imports  which  now.  to  satisfy  the  United  States,  to  to 
be  lowered,  much  to  the  detriment  of  those  claiming  to  have  made 
strong  Investment*  to  establish  new  industries." 

The  treaty  has  not  yet  been  made  public,  but  It  to  said  that  on 
our  part  the  United  States  covenants  not  to  Impose  tariff  duties 
on  coffee  and  platinum.  It  being  expected,  of  course,  that  there 
are  other  eonceaalons.  although  probably  of  like  character. 

HooerrxLT  Corvsbs  with  Httix  on  Pouct  or  Rscipbocai.  Tbaos — 
CxJBA  Is  Sam  to  Havx  Pxcttekd  ik  Tatjc  wrrH  Paourr  Movx  Sken 
ON  St7CAm  Dm' I — RanucnoN  on  Raws  itp  to  65  Cnrrs  la  Unhkb 
Btuot — PBOCssazNG  Tax  Also  P«obable — Ta«i»t  Boabo  Lists 
CHXMiCALa.  Dtzs  roa  Rxduction  in  Ratzs 

By  Clarence  L.  Llnz 
Washington,  January  21. — A  picture  of  affairs  In  Latin  America 
was  presented  to  President  Roosevelt  late  this  afternoon  by  Secre- 
tary of  State  Cordell  Hull,  who  returned  to  Washington  today 
from  his  tour  of  South  America  and  attendance  at  the  Montevideo 
Economic  Conference. 

Invited  to  take  tea  with  the  President,  the  White  House  visitor 
is  understood  tc  have  related  in  detail  during  a  conference  of 
about  an  hour  and  a  half  those  things  which  are  of  particular 
Interest  to  the  United  States  developed  by  and  revealed  to  the 
State  Department  head  in  his  travels. 

CUBAN   SITUATION    D18CUS8B0 

In  this  discussion.  It  Is  said,  the  Cuban  situation  loomed  big. 
Mr.  Hull  returned  to  Washington  about  6  days  ahead  of  his 
schedule,  it  being  presumed  that  this  was  occasioned  by  the  Cuban 
situation  and  the  desire  of  the  President  to  initiate  his  proposed 
new  tariff  policies  so  as  to  be  able  to  do  something  more  or  less 
spectacular  evidencing  our  friendship  for  our  neighbors  on  thto 
hcmtophere. 

It  was  Indicated  late  last  week  that  the  President  was  preparing 
to  discuss  with  the  Latin  American  Governments  the  matter 
of  recognition  for  Cuba.  It  also  was  made  manifest  that  we  would 
take  steps  to  give  our  approval  to  the  new  Oovernment  in  Cuba 
within  a  week  or  10  days.  To  accompltoh  both  of  these  desires  the 
President  sought  from  the  head  of  his  Cabinet  data  concerning 
Intimate  viewpoints  and  political  repercussions  In  the  countries 
to  the  south  of  us. 

It  has  been  made  known  that  just  as  soon  as  the  Cubans  set 
up  a  goverment  strong  enough  to  give  evidences  of  some  degree 
of  permanency,  the  United  States  woiild  want  to  take  some  for- 
ward steps  toward  aiding  the  Uland  Republic  with  Its  economic 
problems.  To  that  end  renewed  study  has  been  given  to  the  re- 
port of  the  Tariff  Commission  which.  It  to  said,  would  Justify  a 
rate  of  reduction  on  Cuban  raws  of  up  to  65  cents  per  100  pounds. 

rBOcassnro  tax  skzn 

While  It  to  probable  that  such  reduction  would  be  followed  by 
the  application  at  a  processing  tax  of  perhaps  one  half  cent  per 
pound  upon  all  sugars,  it  to  figured  Cuban  producers  would  benefit 
at  least  one  fourth  cent  per  pound  on  their  exports  to  the  United 
States  baaed  on  a  qxiota  of  2.000.000  tons  annually:  thto  of  itself 
would  mean  an  added  income  to  the  Cubans  of  at  least  $10,000,000. 

The  main  concern  here  at  thto  particiilar  moment  is  how  to  deal 
with  South  American  countries.  Brazil  has  been  slow  to  accept 
proposato  for  a  reciprocal  trade  agreement,  perhaps  deterred  from 
q>eedy  action  by  the  sentiment  in  South  America  against  such 
agreements.  It  having  been  said  in  the  press  of  Colombia  that  the 
pact  with  that  country  threw  open  Its  markets  to  United  States 
Industrial  products  while  offering  little  of  real  value  in  return. 

It  could  not  be  learned  whether  the  President  discussed  with 
Mr.  Hull  the  matter  of  the  enactment  of  the  Johnson  bill  which 
would  deny  thto  market  to  new  securities  offered  by  defaulting 
nations.  Thto  was  given  consideration  by  the  President  last 
Wednesday  and  again  on  Thursday  when  Senate  leaders  visited  the 
White  HOUM. 

ON  SOUTH    AMKSICA 
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Such  legtolatlon  wovild  have  a  very  definite  effect  upon  South 
American  countries. 

The  Peek  plan,  proposing  coordination  of  all  Oovernment  actlvl- 
tlee  having  to  do  with  foreign  trade  and  the  creation  of  a  foreign- 
trade  admlntotntlon.  and  the  proposal  of  the  Commercial  Policy 
Oommlttee  for  the  classification  of  all  Industrlea  of  the  United 


States  into  six  major  groups  for  tariff  and  reciprocal  trade  a^ee- 
ment  purposes  are  on  the  President's  desk  awaiting  to  be  taken 
up  with  Secretary  Hull. 

It  was  reported  in  Washington  tonight  that  the  State  Depart- 
ment would  oppose  any  elaborate  plan  for  the  coordination  of 
activities  such  as  was  presented  by  George  N.  Peek,  former  Agri- 
cultxiral  Adjustment  Administrator,  in  a  chart  given  the  President. 

POr  instance,  if  carried  out  literally,  this  program  would  bring 
Into  the  proposed  foreign  trade  administration  the  Tariff  Commis- 
sion, consular  and  commercial  attach^  activities  of  the  Depart- 
ment of  State,  and  foreign -trade  functions  of  the  Commerce  and 
Agricultural  Departments. 

Such  program  would  be  far  too  ambitious  to  please  other  Gov- 
ernment agencies.  When  whittled  down  to  proper  dimensions,  it 
was  asserted  here  tonight,  the  Peek  organization  would  parallel 
the  Agricultural  Adjtistment  Administration  or  the  National 
Recovery  Admlntotration. 

PXEK    STATUS    STUESSXa 

That  would  leave  Intact  the  permanent  agencies  of  the  Govern- 
ment and  leave  the  Peek  organization  an  emergency  agency. 

Possibility  to  foreseen  of  setting  up  as  a  subsidiary  of  thto  a 
financing  corporation  which  would  receive  monetary  aid  from  the 
Reconstruction  Plnance  Corporation  to  assist  in  the  promotion 
of  Russian  trade.  Other  governments,  it  Is  pointed  out.  have 
provided  aid  to  exporters  to  the  extent  of  from  one  third  to  two 
thirds  of  the  amount  of  sales  to  the  Soviet.  The  Roosevelt  ad- 
ministration has  been  giving  some  consideration  to  such  plan, 
although  nothing  definite  has  been  arrived  at. 

In  the  event  of  providing  financing  for  sales  to  Russia,  the 
terms  of  credit  naturally  would  have  to  be  worked  out.  It  to 
said  that  the  maximum  allowance  would  be  4  years.  In  the  case 
of  capital  goods,  while  on  such  things  as  cotton  and  commodities 
going  Immediately  into  production  and  sale  the  terms  would 
range  from  a  comparatively  few  months  to  the  maximum  of  4 
years. 

nrmssT  in  long-range  plan 

The  proposal  to  group  all  Industries  under  a  national  planning 
scheme  has  evoked  a  great  deal  of  Interest  throughout  the  coun- 
try, Judging  from  the   volume  of   letters  received  in  Washington. 

Experts  working  on  Tariff  Commission  reports  are  developing 
units  of  industries  that  mlg;ht  well  be  spared  without  menacing 
the  economic  stability  of  the  Nation.  One  group.  It  is  Indicated, 
has  been  giving  attention  to  the  chemical  schedule  finding  any 
number  of  commodities  which  might  suffer  a  slight  loss  of  pro- 
tection without  menacing  the  industry.  In  fact,  it  is  admitted 
that  some  branches  of  capital  Industries  would  find  It  extremely 
difficult  to  justify  duties  contained  In  the  Hawley-Smoot  Tariff  Act. 

Reference  has  been  made  to  coal-tar  products.  Decreased  im- 
ports in  1932  were  attributed  by  the  Tariff  Commission  to  transfer 
of  production  to  foreign-owned  plants  In  the  United  States,  pro- 
duction at  these  plants  having  increased  substantially  in  recent 
years.  There  were  practically  no  imports  of  low-priced  dyes  (sul- 
phur, black,  and  indigo). 

DTES    ARE    LISTED 

It  to  stated  that  a  separation  could  well  be  made  in  the  para- 
graph of  the  law  covering  dyes,  so  that  a  rate  lower  than  that 
prescribed  might  be  provided  for  types  of  dyes  which  we  do  not 
manufacture  in  quantities  stifflcient  to  meet  domestic  require- 
ments. It  wUl  be  argued  that  high-priced  dyes  should  not  be 
made  to  bear  the  burden  of  restotlng  rates  merely  to  bolster  the 
domestic  industry  by  inducing  use  of  products  In  substitution  of 
the  Imported  ones. 

Whiting  has  been  selected  among  others  as  a  commodity  which, 
perhaps,  does  not  warrant  present  protection. 

The  United  States  has  Imported  as  high  as  80.000.000  pounds  In 
1  year.  The  chalk  Is  imported  and  ground  in  the  United  States, 
and  it  is  asserted  this  business  coiUd  be  left  to  Belgium.  Prance, 
or  the  United  Kingdom. 

Manganese  compounds  and  salts  are  referred  to  as  products 
which  might  well  be  imported,  if  it  to  decided  against  fostering 
manganese  production  In  the  United  States.  Antimony  oxide, 
antimony  sulphides,  and  salts  and  compounds  are  listed  as  good 
subjects  for  admission  from  abroad  if  China  or  the  United  King- 
dom to  given  entry  Into  American  markets. 

The  duty  on  menthol  is  so  high.  It  Is  argued,  as  to  discourage 
imports.  It  is  charged  that  this  duty  has  been  made  too  high 
m  the  Interest  of  hardwood  distillation,  the  commodity  now  being 
produced  83mthetlcally.  With  a  tariff  of  18  cents  per  gallon,  im- 
ports of  synthetic  methanol,  which  began  in  1925  and  reached  a 
peak  of  1.710.470  gallons  in  1937.  dropped  almost  to  nothing  in 
1932. 

BUTTL   TAUTT   HIGH 

Similarly,  the  tariff  on  butyl  acetate  is  so  high  that  none  comes 
in.  although  formerly  considerable  quantities  were  imported  and 
there  was  rather  a  notable  case  of  dtunplng  of  the  product. 
Interest  has  been  shown  In  the  )X)mbiIlty  of  reducing  the  tariff 
on  all  solvents  and  solvent  materials  which  are  used  in  the  paint 
and  varnish  and  automobile  industry.  It  is  pointed  out  that  In 
1933  there  was  a  shortage  In  production  of  acetic  add  and  im- 
ports from  Canada  were  necessary.  Imports  were  the  highest  on 
record  and  were  attributed  to  the  pick-up  in  the  automobile 
Industry. 

Reports  of  the  Tariff  Commission,  it  Is  said,  show  many  oppor- 
tunities for  tariff  reductions  to  afford  a  market  for  foreign  prod- 
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ucts.  Warning  Is  given,  however,  that  for  some  of  these,  great 
care  must  be  taken,  because  even  a  slight  reduction  might  bring 
disastrous  results  in  the  home  market. 

Secretary  of  State  Hull  is  not  particularly  concerned  with  such 
Individual  Items  Just  now.  It  is  indicated,  but  Is  more  Interested 
In  setting  up  a  new  foreign-trade  policy  for  the  Government. 
However,  the  knowledge  that  such  a  program  Is  under  considera- 
tion is  concerning  affected  Interests,  who  are  attempting  to  figure 
out  where  they  would  stand  under  the  operation  of  the  Hull-Peek 
program. 

Pbotcct  Emplotment  OpposTTTKrnEs  ros  Amekica's  Woekkrs 

(Radio  address  delivered  by  Matthew  WoU,  president  America's 
Wage  Elmers*  Protective  Conference  and  vice  president  Ameri- 
can Federation  of  Labor,  Tuesday,  Dec.  19,  1933) 

To  the  worker,  employment  is  of  supreme  Importance.  The  right 
to  "  life,  liberty,  and  the  pvursult  of  happiness  "  loses  much  of  its 
significance  to  the  worker  where  he  is  denied  the  right  to  work. 
For  regular  employment  means  both  security  and  self-supjjort. 
It  means  a  stable  citizenship.  Wage  earners  and  small -salaried 
employees  are  Indeed  grateful  for  the  many  efforts  being  made  to 
provide  employment  for  the  millions  of  those  unemployed. 

There  are  those  who  hold  that  it  is  Impossible  to  restore  eco- 
nomic equilibrium  to  the  United  States  while  the  rest  of  the  world 
is  either  In  the  throes  of  Internal  disruption  or  upon  the  verge  of 
bankruptcy  and  that,  therefore,  economic  as  well  as  political  iso- 
lation is  more  and  more  an  anachronism.  It  is  they  who  are  most 
vociferous  in  their  declamations  that  the  cure  for  the  present 
depression  and  for  unemployment  Is  the  development  of  the 
export  market. 

Our  attention  is  constantly  directed  to  the  estimated  loss  of 
12.000,000.000  a  year  due  to  our  reduced  foreign  trade.  Varying 
and  conflicting  statements  are  prescribed  as  to  the  number  of 
workers  that  would  be  reemployed.  If  exports  were  encouraged. 

But  what  are  the  facts? 

In  1929  the  Ways  and  Means  Committee  of  the  Congress  Issued 
a  report  showing  that  there  were  some  45,000,000  American  work- 
ers gainfully  employed  interested  in  or  affected  by  tariff  legisla- 
tion. This  report  also  made  it  very  clear  that  there  were  but 
some  600,000  Industrial  workers  actually  employed,  in  peak  times, 
in  producing  manufactured  goods  for  export. 

The  United  States  Tariff  Commission,  in  a  report  recently  sent 
to  the  United  States  Senate,  states.     I  quote: 

"  The  number  of  factory  workers  engaged  in  producing  articles 
for  export  fell  from  about  658.000  in  1929  (the  peak  year)  to 
364.000  in  1931.  a  decrease  in  round  numbers  of  300.000." 

After  referring  to  the  total  number  of  persons  engaged  In  indus- 
trial and  agricultural  production  for  export  employed  In  1929,  who 
were  unemployed  in  1931,  the  Tariff  Commission  further  states.  I 
quote: 

"  The  aggregate  decrease  in  employment  resulting  from  the 
reduction  in  all  exports  (both  agricultural  and  manufacturing) 
between  1929  and  1931  was,  therefore,  in  the  neighborhood  of 
500,000." 

In  other  words,  the  Tariff  Commission's  Investigation  indicated 
in  effect  that  if  our  exports  were  increased  to  the  amount  having 
prevailed  before  1929,  but  500.000  would  be  reemployed  in  both 
industry  and  agriculture.  This  represents  less  than  4  percent 
of  our  Industrial  workers  who  have  been  unemployed.  Wage 
earners  of  America  may,  therefore,  be  rightly  alarmed  at  the 
urgency  of  the  proposal  made  to  Increase  our  exports  when  it  is 
self-apparent  that  Increased  exports  must  necessarily  be  ac- 
companied by  an  Increase  of  Imports  and.  therefore,  a  consequent 
and  perhaps  greater  loss  of  domestic  employment  due  to  an  en- 
hanced foreign  competition  in  our  home  market. 

In  hundreds  of  thousands  of  instances  the  question  of  tariff 
rates  means  employment  or  unemployment  to  American  indus- 
trial workers.  Raise  tariff  rates  in  certain  commodities  and  you 
make  possible  continued  employment  and  the  maintenance  of 
proper  standards  of  living  and  conditions  of  life.  Lower  rates  and 
the  reverse  happens.  For  these  reasons  great  uneasiness  pre- 
vails amongst  hundreds  of  thousands  of  our  industrial  workers 
who  are  unable  to  understand  the  undue  stress  which  is  l>eing  laid 
upon  the  value  of  export  trade. 

Workers  are  also  aware  of  the  fact  that  our  manufactured 
goods  for  export  are  produced  mainly  in  mechanized  mass-produc- 
tion factories,  oi>erated  by  concerns  known  for  their  Indifference 
or  hostility  to  labor  and  where  labor  costs  are  relatively  small. 
The  report  of  the  Tariff  Commission  evidences  that  of  the  294,000 
industrial  workers  employed  in  1929  in  production  of  manu- 
factured goods  for  export  who  were  unemployed  In  1931,  176,000, 
or  48  percent,  were  formerly  employed  in  the  production  of  metals, 
machinery,  and  automobiles.  I  need  not  dwell  on  the  type  of 
working  conditions  or  the  wages  paid  to  these  workers.  The 
employers  in  the  class  Just  referred  to  axe  conspicuous  for  their 
evasion,  if  not  denial,  of  the  right  of  workers  to  organize  and  to 
bargain  collectively — industrial  relations  made  mandatory  under 
the  NJl.A, 

The  exigencies  of  the  Recovery  Act  have  focused  niore  and 
more  attention  upon  the  proposal  of  arriving  at  reciprocal  agree- 
ments whereby  detailed  and  selected  concessions  are  made  In 
return  for  similar  ones.  These  agreements  are  sought  through 
bilateral  treaty  negotiations  rather  than  multilateral  arrange- 
ments. To  date  only  one  such  treaty  has  been  signed.  Colombia 
has  agreed  to  certain  concessions  on  American  goods  in  return 


for  our  promise  to  retain  coffee  and  bananaa  on  the  free  list. 
While  this  treaty  has  been  signed.  It  must,  of  course,  receive  the 
required  legislative  ratification  before  it  goes  into  effect. 

This  policy  of  reaching  reciprocal  agreements  is  one  which  may 
not  be  Inconsistent  with  the  Recovery  Act.  By  a  studied  selec- 
tion, a  number  of  commodities  can  be  found  which  are  not  pro- 
duced in  important  quantities  In  the  United  States  and  which 
are  regularly  supplied  In  considerable  quantities  by  foreign  coun- 
tries. Similarly,  we  ship  certain  articles  to  other  countries  with- 
out competing  with  important  domestic  industries  within  their 
borders.  In  this  field,  tho\igh  greatly  limited,  trade  may  be  fos- 
tered without  injury  to  domeatic  industries  of  the  contracting 
states. 

However,  labor  is  apprehensive  and  greatly  disturbed  lest  au- 
thorization be  given  to  agents  of  the  Federal  Oovernment  to  enter 
into  reciprocal  trade  treaties  with  foreign  governments  and.  as  an 
incentive  to  foreign  nations,  reduce  or  enable  the  reduction  of  our 
present  tariff  duties  by  50  percent  without  further  action  either 
on  the  part  of  Congrea  or  the  Tariff  Commission. 

Such  unrestricted  legislative  authorization  would  prove  ex- 
tremely dangerous.  Then,  too,  a  complicating  factor  lies  in  the 
so-called  "  most-favored-nation  daiise  "  in  a  number  of  existing 
treaties.  On  this  subject,  however.  Secretary  of  State  Hull  made 
an  Important  pronouncement  at  the  Pan  American  Conference 
at  Montevideo  only  a  few  days  ago.  For  years  the  United  States 
has  maintained  that  the  most-favored-nation  clause  automatically 
conceded  to  all  countries  which  had  this  clause  in  a  treaty  with 
a  given  country  the  same  concession  which  the  latter  country 
gave  to  another.  Secretary  Hull  has  now  accepted  what  may  be 
called  the  European  view,  which  is  that  the  other  countries  re- 
ceive the  concession  only  on  condition  that  they  make  the  same 
reciprocal  concession  for  which  the  favor  was  granted. 

In  ventiiring  into  and  applying  the  method  or  process  of  trade 
treaties  with  foreign  governments  it  is  essential  that  workers 
should  have  an  opportunity  to  be  heard.  It  is  equally  important 
that  participation  of  labor,  as  at  present  made  possible  and  avail- 
able through  an  app>eal  to  Congress  and  through  direct  representa- 
tion on  the  Tariff  Commission,  should  in  no  way  be  lessened,  but 
be  Increased. 

All  evidence  available  leads  to  the  conclusion  that  the  Presi- 
dent regards  the  recovery  program  as  coming  first;  that  tariff 
concessions  must  not  be  made  at  the  expense  of  domestic  re- 
coverv;  and  that  he  still  looks  upon  domestic  affairs  as  coming 
first,  as  expressed  In  his  inaugural  address.  It  Is  equally  evident 
that  he  Intends  to  steer  our  domestic  economy  upon  a  solid  basis 
before  dipping  his  oar  too  deeply  Into  foreign  waters. 

Labor  realizes  that  unfortunate  delays  are  encountered  In  the 
present  method  of  adjusting  tariff  rates  through  the  Tariff  Com- 
mission with  the  approval  of  the  President.  However,  we  believe 
much  of  the  unnecessary  delay  is  due  entirely  to  restrictive  rules 
and  requirements  of  law  which  oould  and  should  be  corrected  so 
as  to  permit  the  rendering  of  decisions  in  a  shorter  space  of  time. 

One  of  the  causes  for  delay  on  the  part  of  the  TarMT  Commle- 
Blon  is  the  necessity,  under  the  present  rules,  to  make  investiga- 
tions In  foreign  countries.  Several  foreign  nations  resent  our 
Investigators'  seeking  information.  In  other  case*,  owing  to  the 
limited  appropriations  at  the  disposal  of  the  Tarlir  Commission, 
conditions  have  so  changed  by  the  time  the  invectlgatlon  is  con- 
cluded and  a  decision  is  to  be  rendered  that  the  industry  In  ques- 
tion has  been  irreparably  injured. 

This  is  not  said  in  criticism  of  the  personnel  or  the  work  of 
the  Tariff  Commlwion.  Indeed,  situations  referred  to  are  due 
solely  to  a  proce<^ure  made  mandatory  by  law.  Many  workers  be- 
lieve that  great  good  would  oome  by  freeing  the  Tariff  Commis- 
sion of  restrictive  rules  now  in  force.  Certainly  that  method 
should  be  tried  before  any  other  procedure  is  followed  and  which 
may  result  In  great  apprehension,  confxislon,  and  doubt. 

America's  workers  are  also  aware  of  the  fact  that  our  present 
tskriff  policy  confers  the  greatest  benefits  upon  those  countries. 
especiaUy  the  AsiaUcs.  where  labor  conditions  are  the  most 
repressive  and  Intolerable. 

American  labor  favors  a  tariff  policy  wherein  imports  will  be 
valued  on  the  basis  of  the  value  of  the  imported  article  in  the 
United  States— a  policy  better  known  as  the  "American  valua- 
tion" — and  not  upon  the  depreciated  as  well  as  manipiUated 
values  of  foreign  coxintries. 

Many  foreign  countries  have  monopolised  Indtistrles.  More  are 
doing  so.  Soviet  Russia  has  monopolised  all  industry  and  agri- 
culture. Its  Oovernment  is  the  sole  producer  and  distributor  of 
all  things.  Japan  and  other  nations  have  monopolized  the  match 
industries  of  their  countries.  They  prevent  the  entry  Into  their 
countries  of  matches  made  in  America.  Japan  also  holds  the 
world-wide  monopoly  on  natural  camphor.  Germany  holds  a  mo- 
nopoly on  many  chemicals.  These  are  but  a  few  of  many  Illustra- 
tions. 

Indeed,  the  tendency  toward  state  or  national  control  of  imports 
as  well  as  exports  is  rapidly  Increasing  and  to  such  an  alarming 
extent  that  the  question  may  well  be  raised  as  to  whether  or  not 
reciprocal  trade  treaties  do  encourage  and  strengthen  forejgn  car- 
tels and  trusts  and  as  against  oxu  national  attempt  to  prevent 
monopolization  at  home. 

As  against  all  these  agencies  for  increased  export  trade,  re- 
ciprocal trade  treaties,  and  other  devices  urged  to  that  end. 
America's  wage  earners  raise  the  more  important  Issue  of  enlarging 
our  domestic  piirchaslng  power  and  of  increasing  and  protecting 
our  home  markets. 
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Ooremment  statistics  clearly  Indicate  that  more  than  93  percent 
of  the  products  of  American  labor  and  American  agriculture  are 
consumed  in  America.  While  this  Ls  an  average  figure  of  all  com- 
modities and  Includes  such  important  commodities  as  cotton, 
which  Is  widely  exported,  it  does  Indicate  how  great  a  domestic 
market  we  have  in  our  own  free-trade  area.  This  great  American 
consumption  of  American  goods  is  larg^y  due  to  the  high  stand- 
ards of  life  and  work  which  prevail  in  our  country,  and  have  been 
established  In  the  main  through  the  untiring  efforts  of  American 
organized  labor.  Out  present  problem  Is  rather  that  of  extending 
this  home  consuming  power  in  view  of  the  constant  losses  which 
our  producers  of  cotton,  wheat,  lumber,  and  other  products  have 
suffered  and  will  increasingly  suffer  In  the  world  markets  by 
reason  of  a  constantly  growing  competition  from  other  nations. 

There  Is  little  hope  of  recovery  of  our  lost  foreign  trade,  "vhether 
or  not  there  \b  a  change  of  political  and  governmental  attitudes 
which  have  been  or  hereafter  may  be  assumed  on  questions  of 
f(H«lgn  debts,  tariff  duties,  allotment  of  domestic  content,  patent 
laws,  and  other  derlces  used  to  reg\ilate  International  as  well  as 
domectlc  trade  and  commerce. 

Regardless  of  how  we  balance  advantages  and  disadTantages.  the 
fact  remains  that  the  foreign  market  ts  not  so  desirable  as  the 
home  market,  either  for  capital  or  for  labor.  Ooods  exported  must 
be  sold  at  world  prices  in  competition  with  goods  produced  by 
p)oorly  paid,  pauper,  or  even  forced  labor — and  the  certain  result  of 
large  exports  Is  always  that  labor  of  the  chief  exporting  countrlee, 
such  ss  Kngland  and  Germany,  is  forced  to  accept  lower  wages  In 
order  to  be  able  to  compete  effectively  in  the  foreign  market.  In 
other  words,  the  predominance  of  the  foreign  over  the  home  market 
totally  destroys  the  benefits  of  the  protection  of  labor.  What  the 
Nation  needs,  and  Is  beginning  to  know  It  needs,  is  not  great 
economic  dependence  upon  the  foreign  market  but  exactly  the 
opposite — greater  economic  independence. 

Tariff  legislation  is  of  vital  Importance  to  American  workers. 
Again,  the  proper  interpretation  and  the  enforcement  of  tariff 
legislation  are  ailao  of  vital  importance  to  our  industrial  workers. 

After  several  years  of  continued  agitation.  American  labor  was 
successful,  during  the  last  few  years,  in  having  inserted  in  the 
appropriation  bills  a  requirement  that  Government  moneys  be 
used  in  purchasing  materials  the  products  of  America. 

Only  recently  our  attention  was  called  to  the  fact  that  one 
Government  bureaucrat  Insists  upon  using  Government  moneys, 
appropriated  for  relief  of  the  unemployed,  to  purchase  asphalt 
produced  in  South  America,  where  labor  receives  but  a  pittance  for 
working  70  or  80  hours  per  week,  because  the  cost  of  this  South 
American  asphalt  per  unit  is  a  little  cheaper.  Thus.  Instead  of  the 
money  being  spent  as  Congress  intended,  we  find  hundreds  of  our 
engineers,  our  refinery  workers,  and  our  oil-field  workers  denied  an 
opportunity  of  employment. 

To  spread  employment  among  these  American  aq;>halt  workers, 
the  code  authority  has  just  recently  found  it  necessary  to  Issue 
an  order  reducing  the  working  hours — these  workers  are  paid  by 
the  hour — from  48  hours  to  36  hours  for  a  period  of  3  months 
Naturally,  the  weekly  earnings  of  the  American  workers  suffer  a 
reduction  of  26  percent. 

In  closing.  I  might  well  suggest  that  when  we  spend  our  money 
for  American  products  we  retain  the  products  and  the  money  In 
our  own  land,  thus  contributing  to  the  relief  of  the  millions  of 
our  own  who  are  unable  to  secure  employment. 

STVSZKS  OF  TH«  GREAT  LAKKS-ST.  LAWBKMCI  SXAWAT  (S.I)OC    NO 

116.  PT.  3) 

The  PRESIDING  OFFICER  (Mr.  Nmlt  in  the  chair)  laid 
before  the  Senate  a  message  from  the  President  of  the 
United  States,  which  was  read,  as  follows: 

To  the  Senate: 

I  tranamit  herewith  for  the  information  of  the  Senate  a 
reiSort  on  land  and  water  transportation.  The  report  in- 
cludes an  analysis  of  Interstate  Commerce  Commission  data 
furnished  by  the  Interdepartmental  Board  on  the  Great 
Lakes-St  Lawrence  project. 

Frahkuh  D.  Roosxvklt. 
Th»  Wmn  HousK.  Jantuiry  23.  1934. 

Mr.  PTTTMAN.  I  aak  unanimous  consent  that  the  mes- 
sage of  the  President  and  the  report,  with  illustrations,  may 
be  printed  as  a  Senate  document  for  the  Information  of  the 
Senate  and  that  the  message  and  report  thereafter  may  lie 
on  the  table. 

The  PRESIDING  OFFICER.  Without  objection  the  mes- 
sage and  the  accompanying  report,  with  the  illustrations 
will  be  printed  and  lie  on  the  table. 

TSB  CALXKDAl 

The  PRESIDING  OFFICER.  In  accordance  with  the 
order  previously  entered,  the  calendar,  under  rule  VUL  Is 
in  order. 

Mr.  KING.  Mr.  President,  I  suggest  the  abeenoe  of  a 
quorum. 


.  January  23 


The  PRESIDING  OFFICER.     The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Adams 

Costlgan 

Johnson 

Robinson,  Ark 

Ashurst 

Couzens 

Kean 

Robinson,  Ind 

Austin 

Cutting 

Keyes 

Russell 

Bachman 

Davis 

King 

Schall 

Bailey 

Dickinson 

LaFoUette 

Sheppard 

Bankbead 

Dleterlch 

Lewis 

Shlpstead 

BarboiiT 

Dill 

Logan 

Smith 

Barkley 

Duffy 

Lonergan 

Stelwer 

Black 

Erlckaon 

McAdoo 

Stephens 

Bone 

Fess 

McCarran 

Thomas.  Utah 

Borah 

Fletcher 

McGlll 

J      Thompson 

Brown 

Prazier 

UcKellar 

Townsend 

Bulkley 

George 

IfcNary 

Trammell 

Bulow 

Gibson 

Biiirphy 

Tydings 

Byrd 

Glass 

Neely 

Vandenberg 

Byrnes 

Goldsborough 

Norria 

Van  Nuys 

Capper 

Gore 

Nye 

Wagner 

Caraway 

Hale 

CMahoney 

Walcott 

Carey 

Harrison 

Overton 

Walsh 

Clark 

Hastings 

Patterson 

Wheeler 

Coolldge 

Hatch 

Plttman 

WhlU 

Connally 

Hatfield 

Pope 

Copcland 

Hayden 

Reynolds 

Mr.  FESS.  I  again  wish  to  announce  that  the  senior 
Senator  from  Rhode  Island  [Mr.  Metcalf],  the  junior  Sena- 
tor from  Rhode  Island  [Mr.  HibertI,  the  Senator  from 
South  Dakota  [Mr.  Nor  beck],  and  the  Senator  from  Penn- 
sylvania [Mr.  RkedJ  are  necessarily  detained  from  the 
Senate. 

The  PRESIDING  OFFICER.  Ninety  Senators  having  an- 
swered to  their  names,  a  quorum  is  present. 

SUPERVISION  OF  FOREIGN  COMMERCIAL  TRANSACTIONS 

The  PRESIDING  OFFICER.  Under  the  agreement  pre- 
viously entered,  the  Calendar  of  Unobjected  Bills  is  in  order. 
The  clerk  will  state  the  first  bill  on  the  calendar. 

The  bill  (S.  882)  to  provide  for  the  more  effective  super- 
vision of  foreign  commercial  transactions,  and  for  other 
purposes,  was  announced  as  first  in  order  on  the  calendar. 

Mr.  JOHNSON.  Mr.  President,  that  bUl  is  pending  upon 
a  motion  to  reconsider  entered  by  the  Senator  from  Arkan- 
sas [Mr.  Robinson].  I  agreed  with  him  this  morning  that 
the  bill  should  go  over  temporarily — that  is,  go  over  from 
this  particular  call  of  the  calendar.  There  would  be  no  dif- 
iculty,  in  my  opinion,  for  the  Senator  from  Arkansas  and 
If  to  agree  upon  the  measure,  but  I  was  advised  this 

oming  that  certain  Departments  of  the  Government  that 
je  now  dealing  with  the  measure  desire  a  brief  delay  in 
arder  that  they  may  reach  their  conclusions.  I  want  to 
«rve  notice,  however,  that  at  the  earliest  opportunity,  at 
:he  convenience  of  the  Senator  from  Arkansas,  I  shall  ask 
iie  Senate  to  proceed  with  the  motion  to  reconsider  and 
determine  its  policy  in  reference  to  this  particular  bill. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

bills   and   joint   RESOLUTION   PASSES    OVER 

The  bill  (S.  506)  conferring  upon  the  President  the  power 
o  reduce  subsidies,  and  for  other  purposes,  was  announced 
Its  next  in  order. 

Mr.  WHITE.    I  ask  that  the  bill  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  joint  resolution  (HJJles.  93)  to  prohibit  the  ezpor- 
ation  of  arms  or  munitions  of  war  from  the  United  States 
imder  certain  conditions  was  announced  as  next  in  order. 

Mr.  JOHNSON.    Over. 

The  PRESIDING  OFFICER.  TTie  Joint  resolution  will  be 
liassed  over. 

The  bill  (8.  1403)  to  authorize  the  merger  of  the  George- 
t  own  Gaslight  Co.  with  and  into  Washington  Gas  light  Co., 
(Ad  for  other  purposes,  was  announced  as  next  In  order. 

Mr.  KING.    Over. 

The  PRESIDING  OFFICER.    The  WH  win  be  passed  over. 

The  bill  (8.  752)  to  amend  section  24  of  the  Judicial  Code, 

^  amended,  with  respect  to  the  Jurisdiction  of  the  district 

yurts  of  tlie  United  Stotes  over  suits  relating  to  orders  of 

>tate  administrative  boards  was  announced  as  next  in  cn-der. 

Mr.  JOHNSON.     Mr.  President,  the  Senator  from  Ver- 

KMit  [Mr.  Austin],  who  opposes  this  bill,  is  at  present  en- 
'  In  one  of  the  Senate  investigations.    He  asked  me  to 
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consent  that  this  bill  go  over,  and  I  do  so  at  his  request 
and  with  the  idea  in  mind  that  at  the  next  calling  of  the 
calendar  or  in  the  interim,  upon  motion,  the  bill  may  be 
taken  up. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

HABRY  H.  HORTON 

The  bill  (S.  308)  to  authorize  the  award  of  a  decoration 
for  distinguished  service  to  Harry  H.  Horton  was  read,  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows; 

Be  it  enacted,  etc..  That  the  President  is  hereby  authorized  to 
cause  the  recommendatlcn  for  the  award  of  a  decoration  to  Harry 
H.  Horton,  formerly  private,  first-class.  Medical  Detachment,  One 
Hundred  and  Forty-eighth  Regiment  Field  Artillery,  American 
Expeditionary  Forces,  for  distinguished  conduct  In  the  vicinity  of 
Malancourt,  near  Montfaucon.  France,  on  or  about  October  12, 
1918,  to  be  considered  hj  the  proper  boards  or  authorities,  and 
such  award  made  to  said  Horton  as  his  said  conduct  merits. 

THE  CLASSIFIED  CIVIL  SERVICE 

The  bill  (S.  583)  relating  to  the  classified  civil  service  was 
announced  as  next  in  order. 

Mr.  FESS.  Mr.  President,  will  the  Senator  from  Utah  give 
a  brief  explanation  of  the  bill? 

Mr.  KING.  Mr.  President,  this  measure  is  designed  to 
correct  a  situation  which,  I  think,  to  some  Senators — cer- 
tainly to  myself — was  rather  objectionable.  By  Executive 
order  there  were  blanketed  into  the  civil  service  in  the 
various  departments,  without  examination  by  the  Commis- 
sion, a  large  number  of  individuals.  This  measure  is  to 
rescind  that  order  so  that  those  who  were  blanketed  in  will 
have  to  take  an  examination  in  order  to  retain  their  posi- 
tions, just  like  other  persons  who  now  come  into  the  civil 
service. 

Mr.  FESS.  Mr.  President.  I  think  I  am  in  sympathy  with 
what  the  Senator  wants  to  accomplish,  but  I  should  like  to 
know  a  little  more  about  the  basis  of  the  bill  and  its 
history. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Utah  yield  to  me? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Tennessee? 

Mr.  KING.    I  yield. 

Mr.  McKELLAR.  I  will  say  that  this  bill  is  to  aid  and 
build  up  the  civil  service  rather  than  to  detract  from  it.  I 
say  that  for  this  reason,  that  those  who  were  blanketed  into 
the  civil  service  were  not  required  to  take  examinations, 
whereas  in  the  future  such  blanketing  will  not  take  place, 
but  employees  must  undergo  a  civil-service  examination  in 
all  cases. 

Mr.  FESS.  Will  the  Senator  allow  the  bill  to  go  over?  I 
think  probably  I  will  agree  to  have  it  considered  after  I 
shall  have  had  an  opportunity  to  look  into  it  a  little  further. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

MIGRATORT  BIRD   SANCTUARIES,   ETC. 

The  bill  (S.  1658)  to  supplement  and  support  the  Migra- 
tory Bird  Conservation  Act  by  providing  funds  for  the  acqui- 
sition of  areas  for  use  as  migratory-bird  sanctuaries,  refuges, 
and  breeding  grounds,  for  developing  and  administering  such 
areas,  for  the  protection  of  certain  migratory  birds,  for  the 
enforcement  of  the  Migratory  Bird  Treaty  Act  and  regula- 
tions thereunder,  and  for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  KINO.    I  ask  that  the  bill  go  over. 

Mr.  WALCOTT.  Mr.  President,  may  I  request  the  Sen- 
ator from  Utah  to  withhold  his  objection  until  I  make  » 
brief  statement? 

Mr.  KINO.    I  withhold  the  objection  temporarily, 

Mr.  WALCOTT,  Mr.  President,  I  will  explain  briefly  the 
purpose  of  this  bill.  There  is  no  question  about  the  very 
serious  diminution  In  the  number  of  our  migratory  water- 
fowl. Several  years  ago  the  Norbeck-Andresen  bill  was 
passed  authorizing  $8,000,000  to  be  expended  for  sanctuaries 
and  refuges  for  migratory  waterfowl,  which  constitute  a 
great  natural  resource  of  the  country.  We  have  never  been 
able  to  get  more  than  a  very  small  portion  of  that  money; 


in  all,  only  about  $1,200,000  over  some  6  or  8  years  has  been 
appropriated  by  the  Congress.  That  is  a  very  trifling  sum 
for  what  Is  needed. 

There  are  now  available  surveys  according  to  which  we 
would  be  enabled  to  buy  at  very  low  prices  per  acre  marsh- 
lands, waste  lands  that  are  worth  nothing  for  any  other 
purpose,  for  the  breeding,  the  rearing,  and  conservation  of 
waterfowl  by  the  miUion.  The  diminution  in  the  number 
of  waterfowl  today  is  chiefly  the  result  of  the  draining  of 
their  natural  feeding  areas,  marshlands.  In  many  In- 
stances the  draining  has  been  brought  about  by  reclama- 
tion projects  of  the  Federal  Government,  on  many  of  which 
the  people  who  have  settled  have  lost  everything  they  had. 
If  we  can  restore  these  areas,  rewater  them,  and  buy  the 
marsh  areas  and  swamp  lands,  lands  that  are  not  used  for 
agricultural  purposes,  we  can  restore  a  very  valuable  food 
supply  for  the  people  of  the  United  States,  a  tremendously 
valuable  resource  that  ought  to  be  self-sustaining  and  yield 
a  tremendous  dividend,  not  only  in  the  form  of  food  but  in 
the  creation  of  great  recreational  possibilities. 

I  am  exceedingly  anxious  that  the  Senate  give  considera- 
tion to  this  measure.  It  seems  to  me  of  great  importance, 
and  I  wish  very  much,  indeed,  that  the  bill  could  be  con- 
sidered at  this  time. 

Mr.  DILL.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Washington? 
Mr.  WALCOTT.    I  yield. 

Mr.  DILL.  This  is  the  same  bill,  in  another  guise,  over 
which  the  Senate  fought  for  many  weeks  some  years  ago. 
Its  authors  have  changed  this  measure  so  that  instead  of  a 
Federal  license  one  must  procure  a  stamp  from  the  post 
office,  but  the  net  result  will  be  to  put  Federal  game  wardens 
in  every  State  of  the  Union  where  migratory-bird  sanctu- 
aries are  located.  To  that  feature  some  of  us  are  extremely 
opposed. 

There  are  other  features  of  this  bill  that  need  very  care- 
ful consideration.  It  must  be  amended,  in  my  judgment,  if 
it  is  going  to  serve  the  sportsmen  of  this  country  in  the 
way  it  is  intended  to  serve  them. 

I  wish  to  say  to  the  Senator  that  it  seems  to  me  out  of 
the  question  to  take  this  bill  up  by  unanimous  consent.  If 
it  is  taken  up  at  some  time  so  that  amendments  may  be 
worked  out  and  properly  presented,  that  would  be  a  different 
question;  but  certainly,  I  think,  three  fourths  of  our  people, 
indeed  three  fourths  of  those  who  are  for  this  bill,  have  not 
any  conception  of  the  fact  that  it  is  going  to  bring  Federal 
game  wardens  into  the  States  all  over  the  Nation,  a  thing 
to  which  our  people  generally  are  much  opposed. 

Mr.  WALCOTT.  Mr.  President,  I  may  say  that  that  Is  a 
very  small  factor  in  the  bill.  There  are  only  24  game  war- 
dens for  the  entire  United  States  now  attached  to  the  Geo- 
logical Survey.  Such  a  small  portion  is  reserved  for  that 
purpose  that  I  would  be  willing  to  see  that  provision  stricken 
out. 

Mr.  DILL.  If  the  bill  Is  passed,  provision  should  be  made 
that  whatever  money  is  to  be  used  for  the  wardens  should 
be  turned  over  to  the  States  and  used  for  State  game  war- 
dens in  carrying  out  the  enforcement  under  Federal  super- 
vision. The  plan  of  having  Federal  game  wardens  in  addi- 
tion to  the  State  and  county  game  wardens  is  going  to  cause 
a  tremendous  lot  of  trouble  and  I  think  defeat  whatever  good 
there  might  be  In  the  bill. 
Mr,  KING.    Let  the  bill  go  over. 

Mr.  PITTMAN.  Mr.  President,  I  wish  to  say  that  in  my 
opinion  the  bill  under  consideration  is  quite  different  from 
the  bill  that  was  so  energetically  attacked  in  the  Senate  a 
number  of  years  ago.  In  the  flrst  place,  the  bill  then  under 
consideration,  which  was  offensive  to  a  great  many  of  us  in 
the  Senate,  attempted  to  deal  with  nonmlgratory  game  as 
well  as  migratory  game.  It  will  be  remembered  that  Sen- 
ators said  the  farm  boys  would  have  to  get  Federal  licenses 
to  shoot  rabbits.  But  the  pending  measure  Is  limited  exclu- 
sively to  licenses  to  shoot  migratory  birds. 

Be  that  as  It  may,  whether  It  was  proper  for  the  United 
States  CK)vernment  to  take  charge  of  migratory  birds,  it  did 
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take  charge  of  them  and  the  Supreme  Court  held  the  act  to 
be  constitutional,  and  so  we  have  charge  of  them.  We  have 
a  treaty  with  Canada  which  has  been  made  for  the  purpose 
of  trying  to  protect  ducks  and  birds  of  that  kind  from  extinc- 
tion. There  is  no  doubt  we  will  obtain  a  treaty  with  Mexico 
along  the  same  lines  for  the  purpose  of  trying  to  preserve 
migratory  birds  and  waterfowl. 

The  special  Commission  on  the  Conservation  of  Wild  Life 
Resources  had  hearings  and  invited  every  game  organization 
in  the  United  States  to  be  present.  We  Invited  all  the 
game  commissioners  of  the  United  States  to  be  present,  and 
practically  all  of  them  attended.  There  is  no  qxiesticm  that 
the  natural  sanctuaries  for  migratory  birds  in  this  country 
are  practically  gone.  The  marshes  have  been  drained. 
Reclamation  has  destroyed  many  marshes.  The  encroach- 
ment of  agriculture  and  of  industry  and  of  cities  and  popu- 
lation has  practically  destroyed  the  feeding  and  resting 
places  of  ducks  passing  from  their  northern  summer  hmnes 
to  their  winter  homes  in  the  southern  part  of  the  country. 

We  cannot  get  an  appropriation  from  the  Federal  Oov- 
emment  in  suflicient  amount  to  provide  resting  places, 
sanctuaries,  and  feeding  grounds  for  these  migratory  birds. 
We  have  tried  it.  but  Congress  will  not  appropriate.  There 
is  but  one  way  we  can  do  it,  and  that  is  to  raise  the  money 
directly.  If  anyone  can  think  of  a  better  way  than  to  require 
the  man  who  wants  to  shoot  ducks  and  geese  to  buy  a  stamp 
for  $1  and  attach  it  to  his  State  license,  we  have  never 
heard  of  it.  All  this  money  is  to  be  used  for  the  purpose 
of  acquiring  and  maintaining  resting  places,  feeding  and 
breeding  grounds,  and  bird  sanctuaries.  Whether  we  should 
have  it  under  the  care  of  the  State  game  warctens  or  under 
the  care  of  the  Biological  Survey  or  under  the  care  of  special 
wardens  is  a  matter  that  is  quite  immaterial  to  the  main 
purpose  of  obtaining  feeding  and  breeding  grounds  and 
sanctuaries. 

I  think  this  is  a  matter  of  vast  importance.  I  know  it  is 
not  desired  to  debate  the  measure  now;  but  I  think  it  well. 
as  the  Senator  from  Connecticut  [Mr.  Walcott]  has  called 
attention  to  the  fact,  that  the  bill  is  certainly  worthy  of 
consideration. 

Mr.  WHITE.  Mr.  President,  I  want  to  express  my  com- 
plete concurrence  In  what  the  Senator  from  Connecticut 
[Mr.  Walcott]  and  the  Senator  from  Nevada  [Mr.  Prrr- 
man]  have  said  on  this  subject  and  about  this  proposed  leg- 
islation. I  think  no  one  coiild  be  more  restless  under  the 
invasion  of  States  by  Federal  authority  than  I  am.  I  should 
hate  to  see  a  swarm  of  Federal  officials  invading  in  incre;^- 
ing  numbers  my  own  State.  I  could  not  stand  examination 
upon  the  detailed  terms  of  this  bill;  but  I  know  its  great 
purpose,  and  with  that  I  am  in  sympathy.  It  may  have 
defects,  but  I  submit  to  the  Senator  from  Washington  that 
these  may  be  corrected.  Injustices  In  the  operation  of  the 
legislation,  hardships  which  may  result  or  defects  which 
may  appear,  may  all  hereafter  be  cured:  but  we  cannot 
bring  back  the  migratory  birds  that  have  disappeared  and 
that  win  contlnne  to  disappear  through  the  months  of  delay 
in  providlnf  them  with  feeding  and  breeding  and  resting 
grounds. 

No  one  who  has  been  Interested  in  the  subject  of  oin- 
migratory-bh-d  life  can  but  be  impressed  with  the  disap- 
pearance of  these  migratory  fowl.  They  have  gone  until 
but  a  small  fraction  of  those  that  once  flew  the  air  and 
rested  upon  our  streams  and  our  lakes  and  our  bays  can  now 
be  seen.  I  should  very  much  like  to  take  a  real  forward 
step  in  this  field  of  conservation. 

I  appeal  to  the  Senator  from  Washington  to  let  the  bill 
be  considered;  and  then  as  its  deficiencies  appear,  let  us 
remedy  them,  but  in  the  meantime  let  us  move  to  save  the 
bird  life  of  America. 

lir.  DILL.  Mr.  President.  I  have,  as  other  Senators  have, 
a  love  of  bird  hfe.  and  I  want  to  see  something  done  in  the 
matter  of  preserving  it.  However,  I  am  so  opposed  to  what 
may  be  done  under  the  bill  as  it  is  written  tliat  I  would  not 
under  any  circumstances  consent  to  its  passage  at  this  time 
tf  I  could  help  it. 
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There  is  another  thing  about  the  bill  that  must  be 
amended.  There  is  nothing  in  the  bill  to  prevent  regiila- 
tions  permitting  the  use  of  these  sanctuaries  for  shooting 
purposes.  That  is  what  was  in  the  back  of  the  minds  of 
officials  of  the  Department  of  Agriculture  when  the  other 
bill  was  before  the  Senate.  There  are  a  number  of  amend- 
ments which  should  be  incorporated  in  the  bill  before  it  is 
passed. 

The  PRESIDING  OFFICER.  On  objection,  the  bill  will 
be  passed  over. 

TURTLB   MOUKTAIN   CHIPPEWA   HfSXAKS   OP  WORTH   BAXOTA 

The  bin  (S.  326)  referring  the  claims  of  the  Turtle  Moun- 
tain Band  or  Bands  of  Chippewa  Indians  of  North  Dakota  to 
the  Court  of  Claims  for  adjudication  and  settlement  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  Jurisdiction  be,  and  hereby  Is.  conferred 
upon  the  Court  of  Claims,  with  right  of  appeal  to  the  Supreme 
Coiirt  of  the  United  States  by  either  party,  notwithstanding  the 
lapse  of  time,  statutes  of  limitations,  waiver,  release,  settlement 
heretofore  made  or  directed  by  any  act  of  Congress,  to  hear,  ad- 
judicate, and  render  Judgment  according  to  right  and  Justice  and 
as  upon  a  full  and  fair  arbitration,  on  any  and  all  claims  not 
heretofore  determined  and  adjudicated  on  their  merits  by  the 
Court  of  Claims  or  the  Supreme  Court  of  the  United  States,  aris- 
ing under  any  treaty,  ratified  or  luiratlfled.  act  of  Congress,  agree- 
ment or  understanding,  verbal  or  written.  Executive  order,  or 
treaty  with  any  other  tribes  or  nations  of  Indians  by  the  author- 
ized agents  or  representatives  of  the  United  States  relating  to, 
affecting,  or  violating  the  land  occupancy  or  other  rights  of  the 
Tiirtle  Mountain  Band  or  Bands  of  Chippewa  Indians  of  North 
Dakota,  including  the  band  of  Chief  or  Thomas  Little  Shell,  and 
other  Isolated  Bands  of  Chlppewas  of  North  Dakota  and  Montana. 

Sbc.  2.  Any  and  all  claims  against  the  United  States  within  the 
purview  of  this  act  shall  be  forever  barred  unless  stilt  be  Insti- 
tuted or  petition  or  petitions  filed  as  herein  provided  In  the  Court 
of  Claims  within  5  years  from  the  date  of  the  approval  of  this 
act,  and  such  suit  shall  make  the  Turtle  Mountain  Band  or  Bands 
of  Chippewa  Indians  of  North  Dakota  party  or  parties  plaintiff 
and  the  United  States  of  America  party  defendant.  The  claim  or 
claims  of  the  band  or  bands  aforementioned  may  be  presented 
separately  or  Jointly  by  petition,  subject,  however,  to  amend- 
ment. The  petition  or  petitions  shall  be  verified  by  the  respective 
attorney  or  attorneys  employed  to  prosecute  such  claim  or  claims 
under  contract  with  the  Turtle  Mountain  Band  or  Bands  of 
Chippewa  Indians,  approved  by  the  Commissioner  of  Indian  Affairs 
and  the  Secretary  of  the  Interior,  as  provided  by  law.  Official 
letters,  papers,  documents,  reports  and  records,  or  affidavits  on 
file  in  the  Interior  Department,  or  certified  copies  thereof,  may  be 
iised  In  evidence;  and  the  Departments  of  the  Government  shall 
furnish  to  the  attorney  or  attorneys  of  said  Turtle  Mountain  Band 
or  Bands  such  treaties,  agreements,  papers,  reports,  correspondence, 
affidavits,  or  records  as  may  be  needed  by  the  attorney  or  attorneys 
of  said  band  or  bands  of  Indians. 

Src.  3.  That  If  any  claim  or  claims  be  submitted  to  said  court 
it  shaU  determine  the  rights  of  the  parties  thereto,  notwlth* 
■Undlng  lapse  of  time,  statutes  of  limitation,  waiver,  or  release, 
and  any  payment  which  may  have  been  made  by  the  United 
SUtes  upon  any  claim  so  submitted  shall  not  be  pleaded  as  an 
estoppel,  but  may  be  pleaded  as  a  set-off  in  any  suit;  and  the 
nnlt«d  States  shall  be  aUowed  credit  subsequent  to  the  date  of 
any  law.  treaty,  or  agreement  tinder  which  the  claims  arise  for 
any  stun  or  sums  heretofore  paid  or  expended  for  the  benefit  of 
said  Indians. 

8tc.  4.  That  if  the  Court  of  Claims  shall  determine  that  the 
United  States,  under  the  provisions  of  any  agreement  or  under- 
standing, verbal  or  written.  Ksecutlve  order,  law,  or  treaty  re- 
ttrrta  to  In  section  1  hereof,  has  unlawfully  appropriated  or 
disposed  of  any  property  belonging  to  the  said  Turtle  Mountain 
Band  or  Bands  of  Chippewa  IndUns,  or  its  or  their  members, 
or  to  which  the  said  Indians  had   the  right  of  title  by  occu- 

Sancy;  or  if  the  said  court  shaU  determine  that  the  United 
tates,  under  the  provisions  of  any  such  agreement,  executive 
order,  law,  or  treaty,  herein  referred  to.  under  mistake  of  fact 
or  duress  obtained  title  to  or  the  cession  of  any  land  from  the 
said  Indians  for  an  Inadequate  consideration:  or  If  the  court 
shaU  determine  that  the  United  SUtes  obUlned  cessions  of  land 
from  said  band  or  bands  of  Indians  without  obtaining  the  consent 
of  a  majority  of  the  male  adult  members  thereof;  or  If  the  court 
shall  determine  that  the  United  SUtes,  to  ths  loss  of  said 
Indians,  appropriated  to  lU  own  use  or  to  the  use  of  any  other 
Indian  tribe  or  band,  or  permitted  whtu  settlers  to  occupy  and 
acquire  title  under  the  public  land  laws  of  the  United  States. 
to  any  lands  in  North  Dakota,  the  title  and  occupancy  of  which 
by  long  possession  by  the  said  Indians  had  been  acknowledged 
by  other  tribes  and  by  officials  of  the  United  SUtes:  or  tf  a  por- 
tion of  the  land  so  claimed  by  the  said  band  or  bands  was  taken 
from  them  by  an  Executive  order  for  the  benefit  of  any  other 
band  or  tribe  of  Indians,  without  compensation  to  the  said 
Turtle  MounUln  Band  or  Bands  of  Chippewa  Indians,  the  damages 
■hall  be  confined  to  the  reasonable  money  value  thereof  at  the 
time  of  such  appropriation:  Provided,  That  If  the  Court  of  Claims 
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shall  determine  that  the  United  States,  by  reason  of  any  delay 
on  the  part  of  its  agents  or  authorized  representatives.  In  sub- 
mitting for  ratification  any  agreement  with  the  said  Turtle 
Mountain  Band  or  Bands  of  Chippewa  Indians,  for  the  purchase 
or  cession  of  any  land  so  occupied  and  possessed  by  them,  or 
that  the  Congress  of  the  United  States,  contrary  to  the  under- 
standing of  or  oral  promise  made  to  said  Indians,  undxily  de- 
layed the  ratification  of  any  such  agreement  whereby  any  such 
lands  were  ceded  to  the  United  States,  to  the  detriment  and 
loss  of  the  said  Indians,  then  the  said  court  Is  hereby  authorized 
to  award  and  enter  Judgment,  as  justice  and  equity  may  demand, 
for  damages  due  to  such  delay  at  4  percent  per  annum  of  the 
stipulated  or  agreed  amount  set  out  in  any  such  agreement 
ceding  such  lands  to  the  United  States,  and  to  compute  such 
Interest  from  the  date  the  said  agreement  was  signed  or  executed 
by  the  said  Indians;  and  with  reference  to  all  claims  which  may 
be  the  subject  matter  of  the  suits  herein  authorilzed.  the  decree 
of  the  court  shall  be  in  full  settlement  of  all  damages.  If  any. 
committed  by  the  Government  of  the  United  States  and  shall 
annul  and  cancel  all  claim,  right,  and  title  of  the  said  Turtle 
Mountain  Band  or  Bands  of  Chippewa  Indians  in  and  to  such 
money  or  other  property. 

Sec.  5.  Upon  the  final  determination  of  such  suit  or  suits  the 
Court  of  Claims  shall  have  Jurisdiction  to  fix  and  determine  a 
reasonable  fee.  not  to  exceed  10  percent  of  the  recovery  in  each 
instance,  together  with  all  necessary  and  proper  cxjienses  Incurred 
In  preparation  and  prosecution  of  the  suit,  to  be  paid  to  the  re- 
spective attorneys  employed  by  the  said  band  or  bands  of  Indians, 
and  the  same  shall  be  Included  in  the  decree  and  shall  be  paid 
out  of  any  sum  or  sums  found  to  be  due  said  band  or  bands  of 
Indians.  The  court  shall  have  Jurisdiction  and  is  hereby  further 
authorized  to  determine  what  amount  of  the  recovery.  If  any,  shall 
be  awarded  to  the  respective  bands  who  bring  suit  hereunder. 

Sec.  6.  The  Court  of  Claims  shall  have  full  authority  by  proper 
orders  and  process  to  bring  in  and  make  parties  to  such  suit  any 
other  tribe  or  band  of  Indians  deemed  by  it  necessary  or  proper 
to  final  determination  of  the  matters  in  controversy.  A  copy  of 
the  petition  shall  In  such  case  be  served  upon  the  Attorney  General 
of  the  United  States,  and  he,  or  some  attorney  from  the  Depart- 
ment of  Justice  to  be  designated  by  him,  is  hereby  directed  to 
appear  and  defend  the  interests  of  the  United  States  in  such  case. 

Sec.  7.  The  proceeds  of  all  amounts,  If  any,  recovered  for  said 
band  or  bands  of  Indians  less,  fees  and  expenses,  shall  be  deposited 
in  the  Treasury  of  the  United  States  to  the  credit  of  the  Indians 
decreed  by  said  court  to  be  entitled  thereto,  and  shall  draw  In- 
terest at  the  rate  of  4  percent  per  annum  from  the  date  of  the 
Judgment  or  decree:  Provided.  That  actual  costs  necessary  to  be 
incurred  by  the  Turtle  Mountain  Band  or  Bands  of  Chippewa  In- 
dians as  required  by  the  rules  of  the  court  In  the  prosecution  of 
this  suit  shall  be  paid  out  of  the  funds  of  said  Indians  In  the 
Treasury  of  the  United  States,  upon  proper  vouchers,  to  be  ex- 
amined and  approved  by  the  Cormnlssioner  of  Indian  Affairs. 

BILLS  PASSED  OVER 

The  bill  (S.  1975)  to  provide  for  loans  to  farmers  for  crop 
production  and  harvesting  during  the  year  1934,  and  for 
other  purposes,  was  announced  as  next  in  order. 

Mr.  KINO.    Let  the  bill  go  over. 

The  PRESIDING  OFFICER.    The  bUl  will  be  passed  over. 

Mr.  SMITH  subsequently  said:  Mr.  President,  may  I  be 
permitted  to  say  that  the  reason  why  the  bill  we  have  Just 
passed  over  was  permitted  to  go  over  without  a  statement 
from  me  Is  that  I  imderstand  that  the  Senator  from  Ar- 
kansas [Mr.  RoBiivsoir]  has  requested  that  there  be  a  con- 
ference in  reference  thereto.  I  do  not  want  the  ImpreMlon 
to  go  out  that  I  sat  here  and  allowed  what  I  consider  to  be 
the  most  important  bill  affecting  agricultural  Interests  to 
go  over  upon  a  mere  objection. 

Mr.  KINO.  Mr.  President,  I  am  prompted  to  make  an 
observation  in  view  of  the  objection  which  was  made.  I 
understood  that  the  matter  was  in  conference,  and  that 
during  the  discussion  a  day  or  two  ago  there  was  an  under- 
standing that  there  shotild  be  a  conference  and  a  considera- 
tion of  the  measure,  and  that  no  definite  agreement  had 
been  reached,  but  would  be  within  a  short  time.  Therefore, 
I  objected  to  the  consideration  of  the  bill  today,  in  view  of 
the  understanding  heretofore  readied. 

The  PRESmiNO  OFFICER,  Objection  having  been 
made,  the  bill  will  be  passed  over. 

The  bill  (8.  163)  for  the  relief  of  Capt.  Ouy  M.  Kinman 
was  announced  as  next  In  order. 

Mr.  KINO.    Let  that  go  over. 

The  PRESmmo  OFFICER.    The  bill  will  be  passed  over. 

AKTOir   W.   FISCHER 

The  bill  (S.  1651)  for  the  relief  of  the  estate  of  Anton  W. 
Fischer  was  announced  as  next  in  order. 
Mr.  KINO.    Let  that  go  over.  • 


Mr.  SCHALL.    Mr.  President,  will  the  Senator  withhold 
the  objection  until  the  report  of  the  committee  is  read? 

Mr.  KINO.    I  have  no  objection  to  withholding  it. 

Mr.  SCHALL.  May  the  clerk  read  the  report  of  the  com- 
mittee?    I  am  sure  there  is  no  objection  to  this  bill. 

Mr.  LEWIS.  Mr.  President,  may  I  address  a  parlia- 
mentary inquiry  to  the  Chair  for  information? 

The  PRESIDING  OFFICER.  The  Senator  wiU  state  the 
parliamentary  inquiry. 

Mr.  LEWIS.  I  assximed  to  have  an  arrangement  this 
morning  with  Senators  on  opposite  sides.  Interested  in  the 
matter  of  the  treaty,  that  we  would  proceed  today  with  the 
argimients  touching  the  St.  Lawrence  Treaty,  my  desire 
being  that  the  eminent  Senator  from  New  York  [Mr.  Copk- 
LAND]  should  take  the  floor,  and  that  the  able  senior  Senator 
from  Wisconsin  [Mr.  La  Follette]  opposing,  would  follow.  I 
have  understood  that  that  was  to  begin  at  2  o'clock.  May  I 
ask  what  has  transpired  that  interferes  with  that  under- 
standing as  to  an  executive  session? 

The  PRESIDING  OFFICER.  Tlie  Chair  Is  informed  that 
the  arrangement  was  to  consider  unobjected  bills  on  the 
calendar  as  soon  as  the  Senator  from  Ohio  [Mr.  Pess] 
concluded  his  address. 

Mr.  LEWIS.  Preceding  entrance  upon  the  discussion  of 
the  treaty? 

The  PRESIDING  OFFICER.  Yes.  That  is  the  Chair's 
information. 

Mr.  LEWIS.  If  such  is  the  amendatory  understanding, 
of  course.  I  accede  to  that. 

The  PRESIDING  OFFICER.  The  Senator  from  Minne- 
sota [Mr.  ScHALL]  has  asked  that  the  report  on  this  bill 
be  read. 

Mr.  KING.  Mr.  President,  may  I  inquire  of  the  Senator 
from  Minnesota  if  he  is  sufficiently  familiar  with  the  facts 
to  detail  them  briefly,  in  order  that  we  may  determine  the 
merits  of  the  claim? 

Mr.  SCHALL.  Yes.  Mr,  President.  This  is  an  overtax  of 
an  estate  in  Winona  to  the  amount  of  a  few  hundred  dollars. 

Mr.  LOGAN.  Mr.  President,  will  the  Senator  from  Minne- 
sota yield? 

Mr.  SCHALL.     I  yield. 

Mr.  LOGAN.  Having  made  the  report  In  this  case.  I  will 
state  to  the  Senator  from  Utah  that  this  man  Fischer  was 
compelled  to  pay  nine-hundred-and-odd  dollars  in  taxes. 
Afterward  it  was  found  that  he  had  overpaid  aome  $423. 
He  had  made  claim  for  a  refund,  The  Treasury  Depart- 
ment held  that  he  was  entitled  to  a  refund  of  $147  only, 
becai.se  the  rest  was  barred  by  limitation.  Recently  the 
Court  of  Claims,  in  a  decision,  held  that  in  a  similar  case 
the  refund  was  not  barred  by  limitation;  so  this  man  is 
clearly  entitled  to  the  money,  and  then  is  not  anybody  to 
dispute  the  fact. 

Mr.  KING.    I  withdraw  the  objection. 

Mr.  SCHALL.    I  thank  the  Senator. 

Mr.  KINO.  Let  me  ask  the  Senator  from  Kentucky 
whether  this  was  merely  a  mistake  of  facts,  or  was  it  a 
mistake  of  law? 

Mr.  LOGAN.  A  mistake  of  facts.  In  making  the  calcu- 
lation this  man  was  overcharged  in  his  ta.r.  The  same  De- 
partment corrected  the  overcharge  afterward  and  admit- 
ted the  mistake,  but  said  that  they  could  not  refund  more 
than  a  part  of  the  amount  paid,  because  the  rest  was  barred 
by  limiUtion.  Afterward  the  Court  of  Claims  held  that  it 
was  not  barred  by  Umitation;  so  this  bill  U  to  refund  the 
balance  of  $215. 

The  PRE8IDINO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  read,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Tteasury  be.  and 
he  la  hereby,  authorieed  and  directed  to  refund,  out  of  any  money 
In  the  Treasury  not  otherwise  appr<qprlated,  to  the  eetate  of  Anton 
W.  Flacher,  late  of  Owatonna,  Minn.,  the  aum  of  ^5.98,  under 
existing  rulea  and  regulations,  said  amount  having  been  lUegaUy 
coUected  from  aald  estate,  as  stated  by  letter  of  the  Commis- 
sioner of  Internal  Revenue  dated  February  7.  1938. 
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BILL  PASSED  OVm 

The  bin  (S.  172)  for  the  relief  of  the  First  Camden  Na 
tlonal  Bank  b  Tnist  Co^  of  Camden,  VJ.,  was  announced 
as  next  in  order. 

Mr.  KINO.    I  object  to  that  bill.    Let  it  go  over. 

The  PRESIDING  OFFICER.     The  bill  will  be  passed  ovei 

CHICAGO,    NORTH   SHORE    St    MILWAUKXK   SAIUtOAO    CO. 

The  bill  (S.  1069)  authorizing  adjustment  of  the  claim  o' 
the  Chicago.  North  Shore  k  Milwaukee  Railroad  Co.  wa; 
considered,  ordered  to  be  engrossed  for  a  third  reading,  reat  L 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  Oeneral  of  the  Unlteil 
States  Is  hereby  authorized  and  directed  to  adjiut  and  settle  thi 
claim  of  the  Chicago,  North  Shore  &  Milwaukee  Railroad  Co.  for 
reimbursement  for  materials  furnished  and  labor  supplied  in 
repairing  Chicago  and  Eastern  Illinois  gondola  car  no.  93962  that 
was  accidentally  damaged  on  July  24,  1928,  while  spotted  on  Gov 
ernment  tracks  at  Fort  Sheridan.  111.,  and  to  allow  not  exceeding 
$12039  in  full  and  final  settlement  of  said  claim.  There 
hereby  appropriated,  out  of  any  money  in  the  Treasury  nofc 
otherwise  appropriated,  the  rum  of  tl20.39.  or  so  much  therecf 
as  may  be  necessary,  for  payment  of  said  claim. 

BILL    PASSED    OVER 

The  bill  (S.  1504)  for  the  relief  of  Walter  J.  Bryson  Pav 
ing  Co.  was  announced  as  next  in  order. 

Mr.  KINO.     I  should  like  an  explanation  of  that  bill.  Mr 
President.    Let  is  go  over.    I  make  the  objection  upon  th; 
ground  that  Mr.  McCarl  states  that  he  finds  no  merit  in  th^ 
claim. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over 

BEHJAMIK   BRAZNELL 

The  bill  (S.  1426)  for  the  relief  of  the  estate  of  Benjamiii 
Braznell  was  considered,  ordered  to  be  engrossed  for  a  thir<  i 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Commissioner  of  Internal  Revenus 
be,  and  he  Is  hereby,  authorized  and  directed  to  reopen  and  alloM' 
the  claim  of  the  Braddock  Trust  Co.,  executor  of  the  estate  o! 
Benjamin  Braznell.  late  of  Pittsburgh.  Pa.,  and  refvmd  the  sum  or 
•2,323.47,  the  balance  of  taxes  illegaUy  collected,  under  existini ; 
lawa  and  decisions. 

B.  *  O.  MANXTFACTtrRHfG  CO. 

The  bill  (8.  1782)  for  the  relief  of  the  B.  &  O.  Manufac 
turlng  Co.  was  considered,  ordered  to  be  engrossed  for  i> 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  Unite< 
States  be,  and  he  la  hereby,  authorized  and  directed  to  settle  ana 
adjust  the  claim  of  the  B.  A  O.  Maniifactvulng  Co.  luider  contract 
no.  12420,  dated  May  28,  1920,  for  extra  expense  In  recuttlng  matef 
rial  for  trousers  delivered  to  said  company  by  the  Navy  Depart^ 
ment.  and  to  allow  not  to  exceed  $1,597.52  in  full  and  final  settlej 
ment  of  said   claim.     There   is   hereby   appropriated,  out  of   ant 
money  In  the  Treasiiry  not  otherwise  appropriated,  the  sum   o 
•1.597.52.  or  so  much  thereof  as  may  be  necessary,  to  pay  sai( 
claim. 

WAMEIV    J.    CLSAR 

The  bin  (S.  406)  for  the  relief  of  Warren  J.  Clear  waji 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enmeted,  etc..  That  the  Secretary  of  the  Treasury  be.  anc 
he  la  hereby.  authCHlaed  and  directed  to  pay,  out  of  any  monej 
In  the  Treasvuj  not  otherwise  appropriated,  to  Warren  J.  Clear 
captain.  United  States  Infantry,  the  sum  of  »737  in  reimbursemeni 
for  the  loM  by  earthquake  and  fire  of  personal  property  in  Tokyo 
Japan,  on  or  about  September  1.  1923,  while  he  was  serving  as  az! 
attacM,  American  Zmbassy.  Tokyo.  Japan. 

WILUX  B.  CLXVnLT 

The  Senate  proceeded  to  consider  the  bill  (S.  407)  foi 
the  relief  of  Willie  B.  Cleverly,  which  had  been  reportec 
from  the  Committee  on  Claims  with  an  amendment,  on  pag< 
1,  line  6.  after  the  words  "  sum  of  ".  to  strike  out  "  $160  "  anc 
Insert  "  124.23  ".  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  h« 
Is  hereby,  authorlaed  and  directed  to  pay.  out  of  any  money  Ir 
the  Treasury  not  otherwise  appropriated,  to  Willie  B.  Cleverly 
the  sum  ot  •124.23  In  fuU  compensation  for  money  expended  by 
him  In  doctor's  and  hospital  bills  growing  out  of  an  Injxiry  whlcta 
he  receiTed  while  in  the  performance  of  his  duties  as  temporary 
■urfman  at  the  Point  Allerton  Station  of  the  United  Stat^  Coasi 


Guard  on  January  13.  1924,  at  which  time  the  said  Cleverly  waa 
filling  a  vacancy  in  the  personnel  at  that  station. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed, 

BILL  PASSED  OVER 

The  bill  (S.  1683)  for  the  relief  of  the  Standard  Dredging 
Co.  was  announced  as  next  in  order. 
Mr.  KINO.     Let  that  go  over. 
The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

DEPARTMENT   OF    FORESTS    AND    WATERS.    COMMONWEALTH    OF 

PENNSYLVANIA 

The  bill  (S.  1115)  to  authorize  the  Department  of  Agricul- 
ture to  issue  a  duplicate  check  in  favor  of  Department  of 
Forests  and  Waters,  Commonwealth  of  Pennsylvania,  the 
original  check  having  been  lost,  was  considered,  ordered  to 
be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  notwithstanding  the  provisions  of  sec- 
tion 3646,  as  amended,  of  the  Revised  Statutes  of  the  United 
States,  the  disbursing  clerk  of  the  Department  of  Agriculture  is 
authorized  and  directed  to  issue,  without  the  requirement  of  an 
indemnity  bond,  a  duplicate  of  original  check  no.  2675700.  drawn 
November  19,  1931,  in  favor  of  Department  of  Forests  and  Waters. 
Commonwealth  of  Pennsylvania,  for  $345,  the  original  check  hav- 
ing been  lost. 

JOHN   T.    LENNON   AND    GEORGE   T.  FLORA 

The  bill  (S.  1074)  authorizing  adjustment  of  the  claims 
of  John  T.  Lennon  and  Oeorge  T.  Flora  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  is  hereby  authorized  and  directed  to  allow  John  T.  Lennon 
and  George  T.  Flora  $25  each  In  full  and  final  settlement  of  their 
claims  for  blood  furnished  May  4  and  May  11.  1926,  respectively, 
for  transfusion  to  Harvey  J.  Shoppe,  a  patient  In  a  Government 
hospital.  There  is  hereby  appropriated,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  the  sum  of  $50  for  the  pay- 
ment of  such  claim. 

LEBANON  EQUITY   EXCHANGE.   OF   LEBANON,    NEER. 

The  bill  (S.  750)  for  the  relief  of  the  Lebanon  Equity  Ex- 
change, of  Lebanon,  Nebr.,  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  CommiBsloner  of  Internal  Revenue 
be,  and  he  is  hereby,  authorized  and  directed  to  receive,  consider, 
and  determine,  in  accordance  with  law  but  without  regard  to  any 
statute  of  limitations,  any  claim  filed  not  later  than  6  months 
after  the  passage  of  this  act  by  the  Lebanon  Equity  Exchange, 
Lebanon,  Nebr.,  for  the  refund  of  Federal  Income  and  profits 
taxes  collected  from  the  said  Lebanon  Equity  Exchange  for  the 
year  1920  in  excess  of  the  amount  properly  due:  Provided.  That  in 
the  settlement  of  said  claim  there  shall  be  no  allowance  of 
Interest. 

FRANCIS    B.    KENNEDY 

The  bill  (S.  1079)  authorizing  adjustment  of  the  claim  of 
Francis  B.  Kennedy  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
Stateft.be,  and  he  Is  hereby,  authorized  and  directed  to  settle  and 
adjust  the  claim  of  Francis  B.  Kennedy,  narcotic  agent,  as  reim- 
bursement for  money  (private  funds)  of  which  he  was  robbed 
while  Investigating  charges  against  Frani  De  Mayo  and  others  at 
Kansas  City,  Mo.,  May  28,  1928,  and  to  allow  In  full  and  final 
settlement  of  said  claim  in  the  sum  of  not  to  exceed  $350.  There 
Is  hereby  appropriated,  out  of  any  money  In  the  Treasxiry  not 
otherwise  appropriated,  the  sum  of  $360,  or  so  much  thereof  as 
may  be  necessary,  to  pay  said  claim. 

BILL    PASSED    OVER 

The  bill  (S.  256)  for  the  relief  of  Milbum  Knapp  was 
announced  as  next  in  order. 

Mr.  KING.  I  should  like  an  explanation  of  that  bill. 
Let  it  go  over. 

The  PRESromo  OFFICER.    The  bill  will  be  passed  over. 

Mr.  STEIWER  subsequently  said:  Mr.  President,  I  was 
temporarily  absent  from  the  Chamber  at  the  time  Senate 
bill  256  was  passed  over.  I  think  there  is  no  objection  to  it. 
If  there  is  any  objection,  I  should  like  to  obtain  unanimous 


1934 


CONGRESSIONAL  RECORD— SENATE 


1151 


consent  to  return  to  the  bill  in  order  to  ascertain  what  is 
the  nature  of  the  objection,  if  any. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  made  by  the  Senator  from  Oregon? 

Mr.  KING.  I  object.  I  shall  be  glad  to  talk  with  the 
Senator  from  Oregon  about  the  bill,  and  I  think  there  will 
be  no  difQculty  concerning  it  at  the  next  call  of  the  calendar. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  should 
also  like  to  look  into  the  bill. 

The  PRESIDING  OFFICER.  The  bill  has  been  passed 
over. 

The  biU  (S.  1680)  for  the  relief  of  the  estate  of  George 
B.  Spearin  was  announced  as  next  in  order. 

Mr.  KING.  I  should  like  an  explanation  of  that  bill,  Mr. 
President. 

The  PRESIDING  OFFICER.  This  bill  was  introduced  by 
the  Senator  from  New  York  [Mr.  Copeland]. 

Mr.  COPELAND.  Mr.  President,  in  preparing  for  a  speech 
I  am  about  to  make,  I  have  not  kept  track  of  the  calendar. 
If  the  bill  may  go  over  without  prejudice,  I  shall  be  glad  to 
make  the  explanation  later. 

Mr.  KING.    Yes. 

The  PRESIDING  OFFICER.  The  bill  will  be  passed  over 
without  prejudice. 

farmers'  grain  CO.,  OF  OMAHA,  NEBR. 

The  bill  (S.  751)  authorizing  the  Secretary  of  the  Treas- 
ury of  the  United  States  to  refund  to  the  Farmers'  Grain 
Co.,  of  Omaha,  Nebr.,  income  taxes  illegally  paid  to  the 
United  States  Treasurer  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  to  refund,  from  moneys  not  otherwise 
appropriated,  the  sum  of  $2,186.36  to  the  Farmers'  Grain  Co.. 
of  Omaha,  Nebr.,  this  sum  being  paid  Illegally  and  through  error 
by  said  company  as  Income  taxes  to  the  Commissioner  of  Internal 
Revenue,  and  covered  Into  the  United  States  Treasury. 

ELIZABETH    B.   EDDY 

The  bill  (S.  1219)  to  carry  into  effect  the  finding  of  the 
Court  of  Claims  in  the  claim  of  Elizabeth  B.  Eddy  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
to  hereby,  authorized  and  directed  to  pay  to  the  legal  representa- 
tive of  the  estate  of  Elizabeth  B.  Eddy,  widow  of  Charles  O.  Eddy, 
of  New  York,  NY.,  the  sum  of  $602.92,  and  the  said  sum  is  hereby 
appropriated,  out  of  any  money  in  the  Treasury  not  otherwise 
appropriated,  for  the  purposes  of  this  act. 

BILL  PASSED  OVER 

The  bill  (S.  1076)  authorizing  adjustment  of  the  claim  of 
the  Franklin  Surety  Co.  was  announced  as  next  in  order. 

Mr.  KING.  I  should  like  an  explanation  of  that  bill,  Mr. 
President.    Let  it  go  over. 

The  PRESIDING  OFFICER.    The  bill  wiU  be  passed  over. 

BEATRICE    I.    MANGES 

The  Senate  proceeded  to  consider  the  bill  (S.  376)  for  the 
relief  of  Beatrice  I.  Manges,  which  had  been  reported  from 
the  Committee  on  Claims  with  amendments,  on  page  1, 
line  5,  after  the  words  "  sum  of  ",  to  strike  out  "  $5,000  " 
and  insert  "  $1,000.  and  $50  per  month  in  an  amount  not 
to  exceed  $2,500  ",  and  in  line  7,  after  the  word  "  Ohio  ", 
to  strike  out  "  as  damages  "  and  insert  "  in  fuU  settlement 
of  all  claims  against  the  Government ",  so  as  to  make  the 
biU  read: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Tresaury  not  otherwise  appropriated,  the  sum  of  $1,000, 
and  $50  per  month  In  an  amount  not  to  exceed  $2,500,  to  Beatrice 
I.  Manges,  of  Cleveland.  Ohio,  in  full  settlement  of  aU  claims 
against  the  Go\-ernment  for  Injvu-ies  received  November  7.  1918. 
when  a  United  States  Army  truck  collided  with  an  automobile  of 
which  she  was  an  occupant. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

C.  M.  WILLIAMSON  AND  OTHERS 

The  bill  (S.  2)  for  the  relief  of  C.  M.  WUliamson;  Mrs. 
Tura  Liljenquist,  administratrix  of  C.  E.   Liljenquist,  de- 


ceased; Lottie  Redman;  and  H.  N.  Smith  was  announced  as 
next  in  order. 

Mr.  KING.  Mr.  President.  I  will  ask  my  friend  from  Idaho 
[Mr.  Pope]  to  make  an  explanation  of  that  bill,  as  to  why 
there  was  any  liability  upon  the  part  of  the  Government. 

Mr.  POPE.  Mr.  President,  in  1910  the  Government  agreed 
to  construct  an  irrigation  project  on  the  Fort  Hall  Indian 
Reser\'ation  and  entered  into  contracts  with  the  settlers.  In 
the  case  of  these  claimants  the  contracts  were  carried  out 
by  them;  the  payments  were  made  to  the  Government  of 
some  $22  an  acre;  but  th^  Government  failed  entirely  to 
comply  with  its  part  of  the  contract  and  furnish  water  to 
these  claimants. 

For  a  number  of  years  water  was  furnished  by  the  claim- 
ants themselves.  Their  laterals  were  dug.  and  they  fur- 
nished the  water  to  their  own  lands.  Later  on  the  Govern- 
ment, recognizing  that  breach  of  contract,  constructed  a 
siphon  and  furnished  water  for  some  of  the  settlers  in  that 
locality;  and  before  that  time — the  time  of  the  original 
construction— other  settlers  in  the  immediate  locality  were 
furnished  water.  The  money  was  not  returned  which  was 
paid  by  these  settlers,  and  damages  were  incurred  by  reason 
of  a  direct  breach  of  contract  by  the  Government.  That 
was  recognized,  and  for  two  sessions  of  Congress  the  bill  has 
been  approved  by  the  committees  of  the  Senate. 

The  bill  was  passed  by  the  Senate  in  the  Seventy-first 
Congress  and  was  also  passed  by  the  Senate  in  the  Seventy- 
second  Congress.  It  was  approved  by  the  House  committee 
in  the  Seventy-second  Congress,  but  did  not  receive  con- 
sideration by  the  House.  So  we  feel  that  the  settlers  are 
entitled  to  this  relief. 

Let  me  say  further  that  the  committee.  In  making  Its  re- 
port, said  that  it  had  no  doubt  the  full  amount  which  was 
first  asked.  $13,000.  would  be  awarded  to  the  claimants  in 
court  privately,  but  that  it  had  reduced  the  amount  to 
$8,000  for  the  reason  that  an  interest  claim  was  included, 
and  for  the  further  reason  that  some  pumps  had  been  sold 
for  $1,000.  That  is  the  reason  why  the  reduction  is  made 
to  $8,000. 

Mr.  KING.  Mr,  President,  I  should  like  to  make  two  sug- 
gestions which  I  think  are  pertinent  to  this  measure. 

First,  if  there  is  any  liability,  ought  not  that  liability  to 
be  a  charge  against  the  funds  of  the  Reclamation  Service? 
As  I  imderstand  the  Senator,  the  project  is  one  which  comes 
under  the  jurisdiction  of  the  Bureau  of  Reclamation. 

Mr.  POPE.  No;  it  Is  within  an  Indian  reservation,  under 
the  direct  control  of  the  Government,  and  the  contract  was 
made  by  the  Secretary  directly  with  the  settlers  by  virtue 
of  the  Government's  control  over  Indian  reservations. 

Mr.  KING.  The  Senator  knows  that  on  the  Indian  reser- 
vations there  are  a  number  of  what  might  be  denominated 
reclamation  projects  which  were  constructed  In  some  In- 
stances by  or  under  the  direction  of  the  Bureau  of  Recla- 
mation. I  was  wondering  whether  this  would  fall  within 
that  category. 

Mr.  POPE.  No;  I  think  it  would  not.  I  was  not  familiar 
with  the  claim  before  the  bill  was  Introduced,  but  it  does 
not  fall  within  the  reclamation  law.  as  I  understand  it. 
There  was  an  agreement  made  by  the  Secretary  of  the  Inte- 
rior directly  with  these  settlers  under  the  law  relating  to 
Indian  reservations. 

Mr.  KING.  Was  it  by  an  act  of  God— that  Is,  the  failure 
of  nature  to  give  enough  of  a  snow  supply  to  furnish  water 
in  the  spring  for  irrigation  purposes — or  was  it  by  reason  of 
some  default  on  the  part  of  the  Government? 

Mr.  POPE.  It  was  by  reason  of  a  default  on  the  part  of 
the  Government  in  two  respects.  In  the  first  place,  they 
represented  to  the  settlers  that  this  land  was  irrigable  land, 
and  that  under  the  project  to  be  constructed  the  water 
would  be  furnished  to  them,  and  they  entered  Into  a  written 
contract  to  that  effect.  The  settlers  relied  upon  that,  paid 
their  money,  kept  up  their  payments,  paid  their  assess- 
ments during  all  that  period  of  time  when  they  were  not 
furnished  water,  and  the  Government  recognized  them. 
The  Department  of  the  Interior  has  approved  this  claim  as 
being  proper. 
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Mr.  KINO.  Mr.  President,  I  shall  not  object  to  the  bil. 
but  I  want  to  make  this  observation,  that  I  fear  this  wilP  bJ 
an  entering  wedge  to  a  large  number  of  claims  which  will 
be  presented,  because  we  know  that  the  Bureau  of  Indian 
Affairs,  under  past  administrations,  entered  upon  a  largj 
number  of  so-called  "  irrigation  or  reclamation  projects  * 
right  in  the  teeth  of  physical  evidence  that  they  would  fai , 
and  right  in  the  teeth  of  recommendations  adverse  to  ths 
projects  made  by  competent  engineers.  The  waste  and  ex- 
travagance and  the  folly  of  the  Indian  Biu-eau  in  many  of 
these  irrigation  projects  calls  for  the  severest  condemnatiox  >. 

I  know  that  many  of  the  white  settlers  were  induced  ta 
enter  upon  these  lands  under  false  representations,  and  I 
know  that  the  Bureau  of  Indian  Affairs  failed  to  make  goo  1 
the  representations  which  were  made  which  induced  a  large 
number  of  people  to  settle  upon  the  lands.  However,  it  is  i 
past  transaction:  but  this  is  not  the  end  of  these  claims 
which  will  be  presented  to  the  Government,  I  fear. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  orderei 

to  be  engrossed  for  a  third  reading,  read  the  third  time,  an  1 

passed,  as  follows: 

Be  it  enacted,  etc..  Tbat  the  Secretary  of  the  Treasury  la  av  - 
thorlzed  and  directed  to  pay,  out  of  any  money  In  the  Treasuiy 
not  otherwise  appropriated,  to  C.  M.  WllUamaon;  Mrs.  Tuia 
LUJenqulst.  administratrix  of  C.  B.  Llljenqulat,  deceased;  Lott  e 
Redman:  and  H.  N.  Smith.  In  accordance  with  their  respective 
Interests,  the  siun  of  $8,834.10.  Such  sum  represents  the  amoui  t 
expended  by  them  in  Installing  a  pumping  plant  and  maklrg 
necessary  connections  to  bring  water  to  their  land,  on  the  Foit 
Hall  Indian  Reservation,  and  the  amount  paid  by  them  to  tl:e 
Idaho  Power  Co.  during  the  years  1920  to  1927,  Inclusive.  Ur 
power  to  operate  said  pumping  plant. 

PTTBLIC    SERVICB    COORDINATES    TRANSPORT    OF    NTWARK,    N.J. 

The  bill  (S.  1084)  authorizing  the  adjustment  of  the  claiia 
of  the  Public  Service  Coordinated  Transport  of  Newark, 
N  J.,  was  announced  as  next  in  order.  I 

Mr.  KINO.    I  would  like  to  have  an  explanation  of  thai. 

The  PRESIDING  OFFICER.  The  Senator  from  Nortti 
Carolina  [Mr.  Bailey],  who  introduced  the  bill,  is  not  in  tqe 
Chamber  at  the  present  time. 

Mr.  KINO.    I  ask  that  it  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  ove^ 

XTNION   SHIPPING   St   TRADING   CO.,   LTD. 

The  bin  (S.  1192)  for  the  relief  of  the  Union  Shipping 
Trading  Co..  Ltd.,  was  announced  as  next  in  order. 

Mr.  KINO.    I  would  like  to  have  an  explanation  of  tha; 

The  PRESIDING  OFFICER.  The  Senator  from  Nev 
York  [Mr.  Wagnxr],  who  introduced  the  bill,  is  not  in  tqe 
Chamber  at  the  present  moment. 

Mr.  KING.    Let  the  biU  go  over. 

Tlie  PRESIDING  OFFICER.    The  bill  wiU  be  passed  ove^'. 

PENNSYLVANIA  BJt.  CO. 

The  bill  (S.  1082)  authorizing  adjustment  of  the  claim  ^f 
the  Pennsylvania  RJl.  Co..  was  announced  as  next  in  orde^ 
Mr.  KINO.    Let  that  go  over. 
The  PRESIDING  OFFICER.    The  biU  will  be  passed  ovet 

POTOMAC   KLECniC   POWKR   CO.,   OP   WASHINGTON,   D.C. 

The  bill  (S.  1083)  authorizing  adjtrstment  of  the  claim  <|f 
the  Potomac  Electric  Power  Co..  of  Washington,  D.C,  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  reap 
the  third  time  and  passed,  as  follows: 

Be  it  enacted.  etc„  That  the  Comptroller  General  of  the  Unlteil 
States  Is  hereby  authorized  and  directed  to  adjust  and  settle  ttie 
claim  of  the  Potomac  Electric  Power  Co.  for  the  balance  necessaif 
to  reimburse  it  for  the  amount  actuaUy  expended  by  said  com 

eny  In  *"«""g  electrical  service  connections  from  Its  mains  ta 
e  control  room  on  the  east  basc\ile  draw  span  of  the  Arllngtoi 
lletnortal  Bridge  and  to  allow  said  company  a  balance  of  not  to 
exceed  ta^ST-SS  in  full  and  final  settlement  of  said  claim.  Theie 
U  hereby  appropriated,  out  of  any  money  in  the  Treasury  net 
otherwise  approivlated.  the  sum  of  $2,157.25,  or  so  much  thereqf 
a*  may  be  neceessry.  for  payment  of  said  claim. 


WILLIAM   T.   STILES 

The  bill  (8.  1087)    authorizing  adjustment  of  the  claiiii 
of  William  T.  Stiles  was  considered,  ordered  to  be  engrosse  1 


for  a  third  reading,  read  the  third  time,  and  passed,  as 

follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  is  hereby  authorized  and  directed  to  settle  and  adjust  the 
claim  of  William  T.  Stiles  for  blood  furnished  October  11.  1926, 
for  transfusion  to  Charles  E.  Williams,  a  patient  In  a  Government 
hospital,  and  to  allow  in  full  and  final  settlement  of  said  claim 
an  amoimt  not  In  excess  of  $25.  There  Is  hereby  appropriated, 
out  of  any  money  in  the  Treasury  not  otherwise  appropriated,  the 
sxim  of  $25  for  the  payment  of  such  claim. 

FAIRMONT    CREAMERY    CO..    OP   OMAHA,   NCBR. 

The  bill  (S.  749)   for  the  relief  of  the  Fairmont  Cream- 
ery Co.,  of  Omaha,  Nebr..  was  announced  as  next  in  order. 
Mr.  KING.    Let  that  bill  go  over. 
The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

ELIZABETH    BOLGER 

The  Senate  proceeded  to  consider  the  bill  (S.  785)  for  the 
relief  of  EliTabeth  Bolger,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  on  page  1. 
line  4.  to  strike  out  "  $5,000  "  and  to  insert  in  lieu  thereof 
"  $1,000  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  hereby 
authorized  and  directed  to  pay  Elizabeth  Bolger  the  sima  of  tl.000 
in  full  settlement  of  all  claims  against  the  Government  on  accotint 
of  personal  Injuries  sustained  as  the  result  of  the  carelessness  of 
the  driver  of  Navy  automobile  no.  637.  on  April  5.  1919,  In 
Brooklyn,  N.Y. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ANTHONY  J.  LYNN 

The  Senate  proceeded  to  consider  the  bill  (S.  1429)  for 
the  relief  of  Anthony  J.  Lynn,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  on  page  1. 
line  6,  to  strike  out  "  a  sum  equal  to  "  and  to  insert  in  lieu 
thereof  the  words  "  the  sum  of  $254.40,  said  sum  represent- 
ing ",  so  as  to  make  the  bill  read : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  is 
authorized  and  directed  to  piy  to  Anthony  J.  Lynn,  formerly  a 
private.  Company  G,  Thirty-first  Regiment  United  States  In- 
fantry, out  of  any  money  in  the  Treasury  not  otherwise  appro- 
priated, the  sum  of  $254.40,  said  sum  representing  the  whole 
amount  of  pay  and  allowances  of  which  he  was  deprived  by  rea- 
son of  proceedings  against  him  in  1919  on  false  charges  of  burglary 
and  the  sentence  of  courtmartlal  rendered  in  such  proceedings. 

Mr.  KING.    I  would  like  to  have  an  explanation  of  that. 

Mr.  LOGAN.  Mr.  President,  the  explanation  is  very 
simple.  The  claimant  here  was  a  soldier  in  the  Siberian 
Expedition  in  Russia.  He  was  charged  with  robbery  and 
burglary,  was  convicted,  and  sentenced  to  a  Federal  prison 
for  15  years,  which  sentence,  I  believe,  was  afterward 
reduced  to  10  years. 

Later  the  woman  and  her  son  who  had  testified  against 
the  man  appeared  before  the  proper  Army  authorities  and 
admitted  that  they  had  sworn  falsely.  He  was  then  granted 
a  pardon,  r^tored  to  the  Array,  and  this  is  a  bill  to  pay  him 
his  regular  compensation  from  the  time  he  was  arrested  until 
he  was  restored  to  the  Army,  $254.40. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  committee. 

The  amendment  wtis  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

WOODHOUSX    CHAIN    WORKS 

The  Senate  proceeded  to  consider  the  bUl  (S.  177)  for  the 
reUef  of  Woodhouse  Chain  Works,  which  had  been  reported 
from  the  Committee  on  Claims  with  amendments,  on  page  1, 
line  6,  to  strike  out  "  $1,841.75  "  and  to  insert  in  lieu  thereof 
"  $352.93  ";  and  on  line  9,  after  the  word  "  Department  ",  to 
strike  out  the  comma  and  the  words  down  to  and  including 
the  word  "  Germany  ".  in  line  3,  page  2,  so  as  to  make  the  bill 
read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in 
the   Treasury   not   otherwise   appropriated,    to   Woodho\ise   Chain 
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Worlcs  the  sum  of  $352.93  In  full  settlement  for  extra  work  for 
which  the  Government  agreed  to  pay  under  supplemental  contract 
to  contract  no.  448  with  the  Navy  Department. 

The  amendments  were  agreed  to. 

The  biU  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

KORBEK  REALTY,  INC. 

The  bill  (S.  1321)  authorizing  adjustment  of  the  claim  of 
Korber  Realty,  Inc.,  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be,  and  he  Is  hereby,  authorized  and  directed  to  adjust  and 
settle  the  claim  of  Korber  Realty.  Inc^  under  lease  no.  VBr-806, 
dated  April  28.  1931,  on  account  of  failure  to  restore  to  former 
condition  quarters  occupied  during  the  period  ended  June  30.  1932, 
by  the  Albuquerque  office  of  the  Veterans'  Administration,  and  to 
allow  not  to  exceed  $500  In  full  and  final  settlement  of  ssid  claim. 
There  is  hereby  appropriated,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  the  sum  of  $500,  or  so  much  thereof 
as  may  be  necessary,  for  payment  of  the  claim. 

SCHUTTE   St   KOERTINC   CO. 

The  bill  (S.  1085)  authorizing  adjustment  of  the  claim 
of  Schutte  &  Koerting  Co.  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  he  Is  hereby,  authorized  and  directed  to  adjust 
and  settle  the  claim  of  Schutte  &  Koerting  Co.,  under  contract 
NOs-2018.  dated  December  27.  1926,  for  certain  experimental  work 
in  the  manufacture  of  valves  for  submarines,  and  to  allow  not  to 
exceed  $7,337.10  in  full  and  final  settlement  of  said  claim.  There 
Is  hereby  appropriated,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  the  sum  of  $7,337.10,  or  so  much  thereof 
as  may  be  necessary,  for  payment  of  said  claim. 

WALTER    THOMAS    FOREMAN 

The  bill  (S.  1075)  for  the  relief  of  Walter  Thomas  Fore- 
man, was  announced  as  next  in  order. 
Mr.  KING.    Let  that  go  over. 
The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

LPTTLE   ROCK   COLLEGE,   LITTLE   ROCK,   ARK. 

The  bill  (S.  1347)  for  the  relief  of  Little  Rock  College, 
Little  Rock,  Ark.,  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be,  and  he  is  here- 
by, authorized  and  directed  to  reopen  and  allow  credit  In  the 
property  accounts  of  the  Little  Rock  College,  Little  Rock,  Ark., 
in  the  sum  of  $1,451.41,  representing  certain  articles  of  ordnance, 
quartermaster,  and  engineer  property  for  which  the  said  Little 
Rock  College  is  held  liable  on  reports  or  surveys,  as  follows:  Nos. 
7.  8,  11.  and  12,  approved  January  13,  1926,  and  no.  10,  approved 
January  5,  1926. 

M'KIMMON   &   M'KEE,    INC. 

The  bUl  (S.  1081)  for  the  relief  of  McKimmon  L  McKee, 
Inc.,  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  is  au- 
thorized and  directed  to  pwiy  to  McKimmon  &  McKee,  Inc., 
successor  to  the  Raleigh  Instirance  &  Realty  Co.,  of  Raleigh,  N.C., 
out  of  any  money  In  the  Treaatiry  not  otherwise  appropriated, 
the  sum  of  $71.59  In  full  satlaf action  of  all  claims  for  payment  of 
premiums  on  policies  of  fire  injsiu-ance  written  in  1918  by  such 
Raleigh  Insurance  &  Realty  Co.,  covering  certain  goods  of  the 
value  of  $95,000,  more  or  less,  while  in  the  process  of  being 
laundered  for  the  United  States  Army  by  the  Model  Laundry,  of 
Raleigh,  N.C. 

JAMES  R.   YOUNG 

The  bill  (S.  1089)  for  the  relief  of  James  R.  Yoimg  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  pay  to  James  R.  Young,  successor  to  the  Union 
Trust  Co.,  of  Raleigh,  N.C,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  the  sum  of  $226.25  in  full  satisfaction  of 
all  claims  for  payment  of  premiums  on  policies  of  fire  Insurance 
written  In  1918  by  such  Union  Trust  Co..  covering  certain  goods  of 
the  value  of  $245,000,  more  or  less,  while  In  the  process  of  being 
laundered  for  the  United  States  Army  by  the  Model  Iiaundry,  of 
Raleigh.  N.C. 


GREAT    AMERICAN   INDEMNITY    CO.    OF    NEW    YORK 

The  bill  (S.  356)   for  the  relief  of  the  Great  American 
Indemnity  Co.  of  New  York  was  announced  as  next  in  order. 
Mr.  KING.    Let  that  go  over. 
The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

E.  WALTER  EDWARDS 

The  bill  (S.  1073)  for  the  relief  of  E.  Walter  Edwards  was 
announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  PRESIDING  OFFICER.    The  bill  wiU  be  passed  over. 

Mr.  WHITE  subsequently  said:  Mr.  President,  may  I  call 
the  attention  of  the  Senator  from  Utah  to  Order  of  Business 
211,  Senate  bill  1073.  for  the  relief  of  E.  Walter  Edwards? 
I  understood  the  Senator  asked  that  the  bill  go  over. 

Mr.  KING.    I  did. 

Mr.  WHITE.  I  merely  desire  to  call  attention  to  the  fact 
that  this  measure  is  identical  in  fact  and  in  principle  with 
two  other  bills  which  we  have  just  passed. 

Mr.  KING.    I  withdraw  my  objection. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  was  ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is 
authorized  and  directed  to  pay  to  E.  Walter  Edwards,  successor 
to  C.  B.  Edwards  &  Bro.,  of  Raleigh,  N.C,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  the  sum  of  $106.30,  In 
full  satisfaction  of  all  claims  for  pajrment  of  premium  on  a  policy 
of  fire  insurance  written  in  1918  by  C.  B.  Edwards  and  Bro., 
covering  certain  goods  of  the  value  of  $127,000,  more  or  less, 
while  in  the  process  of  being  laundered  for  the  United  States 
Army  by  the  Model  Laundry  of  Raleigh,  N.C. 

Mr.  LEWIS.  Mr.  President,  may  I  ask  the  Senator  from 
Arkansas  whether  the  further  call  of  the  calendar  carmot 
be  suspended,  so  that  Senators  who  have  prepared  ad- 
dresses and  have  maps  on  the  wall  of  the  Senate  may  now 
proceed? 

Mr.  ROBINSON  of  Arkansas.  I  understand  that  the  Sen- 
ate has  about  completed  the  call  of  the  calendar  under  its 
order,  and  I  think  we  had  better  proceed  to  the  end  of  the 
calendar. 

Mr.  LEWIS.    Very  weU. 

MAXY    AGNZS    RODEN 

The  Senate  proceeded  to  consider  the  bill  (S.  375)  to  re- 
imburse the  estate  of  Mary  Agnes  Roden,  which  had  been 
reported  from  the  Committee  on  Claims  with  an  amend- 
ment, on  page  1,  line  5,  to  strike  out  "  $5,515.48  "  and  to 
insert  in  lieu  thereof  "  $5,000  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasiiry  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  the  sum  of  $5,000  to 
Sophie  T.  Walsh,  administratrix  of  the  estate  of  her  deceased 
sister,  Mary  Agnes  Roden,  in  full  settlement  of  all  claims  against 
the  Government  of  the  United  States  for  injuries  received  by  said 
Mary  Agnes  Roden  on  December  11,  1930,  when  a  United  States 
mall  truck  collided  with  her  at  Lexington  Avenue  and  Thirty- 
fourth  Street,  New  York  City. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

NANNIE  SWEARINCEN 

The  Senate  proceeded  to  consider  the  bill  (S.  1496)  for  the 
relief  of  Nannie  Swearingen,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  on  page  1, 
hne  6,  to  strike  out  "  $5,000  "  and  to  insert  in  lieu  thereof 
"  $50  per  month  in  an  amount  not  to  exceed  $5,000  ",  so  as 
to  make  the  bill  read: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In  the 
Ti'easury  not  otherwise  appropriated  and  in  full  settlement  against 
the  Government,  the  sum.  of  $50  per  month  in  an  amount  not  to 
ej:ceed  $5,000  to  Nannie  Swearingen  to  compensate  her  for  the 
death  of  her  husband,  who  was  struck  by  a  Government-owned 
postal  motor  vehicle  on  November  26,  1926. 

The  amendment  was  agreed  to. 
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•nie  bill  was  ordered  to  be  engrossed  for  a  third  readiig, 
read  the  third  time,  and  passed. 

PATRICK  HENRY  WALSH 

The  bill  fS.  170)  for  the  relief  of  Patrick  Henry  Walsh  vas 
considered,  ordered  to  be  engrossed  for  a  third  reading,  re  id 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  authdr- 
iBed  and  directed  to  pay  to  Patrick  Henry  Walsh,  of  Wechawk<  n. 
N.J..  out  of  any  money  in  the  Treasury  not  otherwise  approprlati  id, 
the  sum  of  $3,000  In  full  satisfaction  of  all  claims  against  t:ie 
United  States  for  damages  on  account  of  injuries  resulting  f re  m 
being  struck  by  a  United  States  mall  truck  at  Jersey  City,  N.J..  )n 
December  19.  1924. 

ATTXILIART  BARK  "  QUEVILLY  " 

A  bill  (S.  1934)  conferring  jurisdiction  upon  certain  couits 
of  the  United  States  to  hear  and  determine  the  claim  )y 
the  owner  of  the  4 -masted  auxiliary  bark  QueviUy  agairst 
the  United  States,  and  for  other  purposes,  was  announced  ais 
next  in  order. 

Mr.  BUNG.  Mr.  President,  I  notice  that  the  alleged  neg  i- 
gence  In  this  case,  if  there  was  any,  occurred  nearly  20  yea  rs 
ago.    Let  the  bill  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  ovrr. 

STEAKSHIP  "  W.   I.   RADCLim  " 

The  bill  (S.  1935)  to  amend  the  act  of  March  2.  1929, 
conferring  Jurisdiction  upon  certain  courts  of  the  United 
States  to  hear  and  determine  the  claim  by  the  owner  of 
the  steamship  W.  I.  Radcliffe  against  the  United  States,  ai  id 
for  other  purposes,  was  announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  I  reserve  the  right  to  object. 
I  ask  for  an  explanation. 

Mr.  WHITE.  Mr.  President,  this  is  a  bill  to  authorize  the 
owners  of  the  steamship  mentioned  to  go  into  court  ar  d 
undertake  to  establish  their  claim  for  injuries  to  the  vess<  1. 
I  think  I  am  right  in  saying  that  a  similar  bill  passed  the 
Senate  in  the  last  session,  but  a  mistake  was  made  in  tlie 
name  of  the  ownership  of  the  vessel,  and  this  bill  is  intro- 
duced for  the  purpose  of  correctly  stating  the  names  of  tie 
owners  of  the  vessel. 

Mr.   E3NG.    When  is  it  alleged  that  this  collision   o<:- 
ctirred  so  as  to  warrant  any  judgment  against  the  United 
States?    I  think  it  was  away  back  in  the  time  of  the  Wor: 
War.    There  ought  to  be  some  statute  of  limitations.    Sonie 
of  these  claims  are  hoary  with  age.    Let  it  go  over. 

Mr.  WHITE.  Of  course,  if  there  is  a  statute  of  limitatioi^, 
it  will  be  pleaded  in  court. 

Mr.  KINO.    I  do  not  want  to  revive  it  anirway. 

The  PRESIDING  OFFICER.    Under  objection  of  the  Ser 
Ator  from  Utah,  the  bill  will  be  passed  over. 

DKLAWAU  RIVnt   BRIDCB,  NEW  JEBSXT 

The  bill  (S.  2029)  was  considered,  ordered  to  be  engrosseld 
for  a  third  reading,  read  the  third  time,  and  passedT^s 
follows: 

B«  it  enmeted.  etc..  That  the  time  for  completing  the  constnii- 
tlon  <tf  the  taKldge  •uthoiized  by  act  of  Congress  approved  A\igw  t 
94.  1913,  to  b*  built  by  the  Pennsylvania  Railroad  Co.  and  tlie 
Pennsylvania  *  Newark  Railroad  Co  acroas  the  Delaware  Rivir 
near  the  city  of  Trenton.  N.J.,  which  has  heretofore  been  extended 
by  Congreea  to  August  24.  1934.  Is  hereby  extended  for  a  furth<r 
p«r1od  ci  9  years  from  the  last-named  date:  Provided,  That  t 
ahaU  not  be  lawful  to  complete  or  commence  the  completion  <f 
•aid  bridge  untU  pUns  thereof  shall  again  be  submitted  to  anl 
approved  by  the  Chief  of  Snglneers  and  by  the  Secretary  of  Wa - 

Sk.  2.  That  the  right  to  alter,  amend,  or  repeal  this  act  is 
iMreby  espteaaly 
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TOLL  BMDGIS  m  THE  STATS  OP  OKXGOIT 

Tbe  bin  (S.  1985)  relating  to  the  amortization  of  the  con- 
struction cost  of  certain  toll  bridges  in  the  State  of  Oregon 
was  considered,  ordered  to  be  engrossed  for  a  third  readinj , 
read  the  third  time,  and  passed,  as  follows: 

Bt  it  9nmcted,  etc..  That  so  much  oC  the  act  enUtled  "An  ac^ 
graatiag  the  ccoaent  of  Congress  to  the  SUte  of  Oregon  to  con- 
•tract,  fnahitaln.  and  operate  a  toll  bridge  acroaa  the  Umpqut 
Rtver  at  or  new  Reedsport.  Douglas  County,  Oreg.".  approval 
^une  13.  1938,  the  act  entlUed  "An  act  granUng  the  consent  or 
Congress  to  the  State  of  Oregon  to  construct,  maintain,  and  oper  • 
ate  a  toU  bridge  across  Yaquina  Bay  at  or  near  Newport,  Lincoln 
County,  Oreg.".  approved  June  13,  1933.  the  act  entitled  "An  act 
granting  the  consent  of  Congress  to  the  SUte  of  Oregon  to  con- 


struct, maintain,  and  operate  a  toll  bridge  across  Coos  Bay  at  or 
near  North  Bend,  Coos  County,  Greg.",  approved  June  13,  1933,  the 
act  entitled  "An  act  granting  the  consent  of  Congress  to  the  State 
of  Oregon  to  construct,  maintain,  and  operate  a  toll  bridge  across 
the  Siuslaw  River  at  or  near  Florence.  Lane  County,  Oreg  ", 
approved  June  13,  1933,  and  the  act  entitled  "An  act  granting  the 
consent  of  Congress  to  the  State  of  Oregon  to  construct,  maintain, 
and  operate  a  toll  bridge  across  Alsea  Bay  at  or  near  Waldport, 
Lincoln  County,  Oreg",  approved  June  15,  1933,  as  requires  the 
amortization  of  the  cost  of  the  bridges  and  approaches  therein 
authorized  within  a  period  of  not  to  exceed  15  years  from  the 
completion  thereof,  is  hereby  repealed. 

The  PRESIDING  OFFICER.    That  completes  the  calendar. 

MESSAGE   FROM   THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had  dis- 
agreed to  the  amendments  of  the  Senate  to  the  bill  (HJl. 
6670)  to  provide  for  the  establishment  of  a  corporation  to 
aid  in  the  refinancing  of  farm  debts,  and  for  other  puiposes, 
requested  a  conference  with  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and  that  Mr,  Jones,  Mr. 
FuLMER,  Mr.  DoxEY,  Mr.  Hope,  and  Mr.  Kinzer  were  ap- 
pointed managers  on  the  part  of  the  House  at  the  conference. 
refinancing  of  farm  debts 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendments  of  the  Senate  to  the  bill  (H.R.  6670)  to  provide 
for  the  establishment  of  a  corporation  to  aid  in  the  refi- 
nancing of  farm  debts,  and  for  other  purposes,  and  request- 
ing a  conference  with  the  Senate  on  the  disagreeing  votes 
of  the  two  Houses  thereon. 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate  in- 
sist upon  its  amendments,  agree  to  the  conference  requested 
by  the  House,  and  that  the  Chair  appoint  the  conferees  on 
the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Presiding  OfiBcer  ap- 
pointed Mr.  Fletcher,  Mr.  Glass,  Mr.  Wagner,  Mr.  Golds- 
BOROUGH,  and  Mr.  Townsend  conferees  on  the  part  of  the 
Senate. 

EXECtrnVE    SESSION 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive  business  for  the 
consideration  of  the  Great  Lakes-St.  Lawrence  Deep  Water- 
way Treaty. 

The  motion  was  agreed  to,  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

GREAT   LAKES-ST.    LAWRENCE   DEEP   WATERWAY    TREATY 

The  Senate,  as  in  Committee  of  the  Whole,  resumed  the 
consideration  of  the  treaty  between  the  United  States  and 
the  Dominion  of  Canada  for  the  completion  of  the  Great 
Lakes-St.  Lawrence  deep  waterway,  signed  July  18,  1932. 

Mr.  COPELAND  obtained  the  floor. 

Mr.  WALSH.     Mr.  President 

Mr.  COPELAND.  I  yield  to  the  Senator  from  Massa- 
chusetts. 

Mr.  WALSH.  I  recognize  the  importance  of  the  subject, 
and  woiUd  suggest  the  desirability  of  a  call  of  the  roll  for 
the  purpose  of  bringing  Senators  into  the  Chamber.  I  am 
unable  for  the  time  being  to  remain,  however;  and  with  the 
permission  of  the  Senator  from  New  York  I  should  Uke  to 
request  that  following  his  r«narks  an  editorial  published  in 
the  Baltimore  Sun  of  January  22.  1934,  and  a  letter  deahng 
with  the  St.  Lawrence  waterway  from  H.  M.  Stratton, 
President,  Donahue-Stratton  Co.,  Milwaukee,  Wis.,  ad- 
dressed to  me,  be  printed  in  the  Record  in  connection  with 
the  debate. 

The  PRESIDING  OFFICER.  Without  objecUon,  it  is  so 
ordered. 

(Tlie  editorial  and  letter  appear  in  the  Record  at  the  con- 
clusion of  Mr.  COPELAND  s  remarks.) 

Mr.  COPELAND.  Mr.  President,  I  thank  the  Senator  for 
suggesting  a  call  of  the  Senate,  but  I  think  that  is  unneces- 
sary. I  know  how  busy  the  Senators  are  and  how  heavy 
the  mail  of  their  offices  is,  and  I  do  not  wish  to  call  into  the 
Chamber  any  Senators  who  are  worthily  occupied  away  from 
here. 
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I  wish  to  speak  about  the  controverted  question  of  the 
St.  Lawrence  waterway  as  calmly  as  possible.  I  recognize 
that  there  are  two  sides  to  the  question,  and  certainly  every 
Senator  has  a  right  to  take  any  position  which  his  judgment 
causes  him  to  assume.  i 

I  have  long  been  an  opponent  of  the  proposed  waterway, 
and,  of  course,  what  I  shall  have  to  say  will  be  in  opposition 
to  the  treaty. 

If  any  argimient  in  favor  of  the  St.  Lawrence  deep  water- 
way caused  me  momentarily  to  question  the  convictions  I 
reached  25  years  ago.  I  should  take  another  glance  at  the 
map.  That  would  give  proof  suflScient  to  me  that  no  Ameri- 
can should  favor  the  project. 

Even  though  Senators  have  other  duties,  I  ask  them  to 
remain  in  the  Chamber  long  enough  to  enable  me  to  point 
out  on  the  map  of  a  portion  of  North  America  some  of  the 
things  which  enter  into  the  consideration  of  this  question. 

We  have  here  an  excellent  map  of  the  United  States  and 
a  part  of  Canada.  I  want  Senators  to  see  that  after  Lake 
Ontario  discharges  its  waters  into  the  St.  Lawrence  the  river 
touches  only  166  miles  of  our  country. 

I  was  born  in  the  Great  Lakes  region.  I  spent  the  first  40 
years  of  my  life  there.  I  have  known  many  Canadians  and 
loved  them.  Certainly  there  is  no  feeling  of  harshness  or 
unfriendliness  that  could  lead  me  to  take  the  position  that 
I  do. 

The  waters  of  Lake  Ontario  are  projected  into  the  St. 
Lawrence  River,  and  almost  immediately  we  come  to  the 
Thousand  Islands.  These  were  described  by  a  Canadian 
poet,  who  said: 

When  the  angels  took  Eden  on  hlg:h. 

Some    flowers    fell    from    the    garden    divine; 

Dropping  into  the  great  river. 

They  became  the  Thousand  Islands. 

So  here  they  are  in  all  their  beauty. 

Just  below  the  Thousand  Islands  we  come  to  the  inter- 
national section  of  the  waterway;  and  this  is,  in  my  section 
of  the  country,  the  hotly  debated  part  of  the  whole  project. 

After  166  miles  forming  the  boundary  between  the  United 
States  and  Canada,  where  New  York  has  equal  riparian 
rights  with  Ontario,  or  the  United  States  equal  rights  with 
Canada,  the  St.  Lawrence  River  appears  to  desire  to  run 
away  from  Yankeeland.  I  wish  Senators  to  see  on  the  map 
that  no  part  of  the  St.  Lawrence  River  is  within  our  bound- 
aries, no  part  of  it  is  within  our  country,  and  only  for 
1  *2  percent  of  its  entire  length  does  it  border  upon  our  coun- 
try. Ninety-eight  and  one-half  percent  of  the  St.  Lawrence 
will  be  found  entirely  within  the  Dominion  of  Canada.  I  am 
anxious  to  have  the  Senate  appreciate  that  fact.  I  am 
anxious,  too,  to  have  Senators  observe  that  the  green  line 
on  the  map,  the  boundary  of  our  country,  is  in  no  way 
whatever  related,  except  in  this  V'2  percent  of  its  length, 
to  the  St.  Lawrence  River.  The  St.  Lav/rence  is  entirely 
outside  our  territory,  except  the  limited  section  of  the  river 
touching  the  State  of  New  York. 

Another  thing  I  wish  Senators  to  observe  is  that  the  St. 
Lawrence  River,  nonning  north  and  east,  going  away  from 
the  United  States  all  the  time,  has  a  length  of  1.185  miles 
to  the  Straits  of  Belle  Isle,  where  the  waters  of  the  river 
enter  the  Atlantic  Ocean.  For  only  166  miles  of  that  dis- 
tance are  the  waters  of  that  river  in  contact  with  our 
country. 

I  will  ask  Senators  also  to  observe  that  the  point  where  the 
waters  of  the  St.  Lawrence  enter  the  Atlantic  Ocean  is 
1.000  miles  east  of  Lake  Ontario  and  700  miles  north  of  the 
boundary  of  the  United  States  at  the  point  of  the  river's 
source.  The  river  goes  as  far  north  as  Hudson  Bay,  which 
in  my  youth  I  thought  was  close  to  the  North  Pole. 

I  beg  Senators  to  bear  these  facts  in  mind  when  they 
consider  the  expenditure  of  American  money  in  the  develop- 
ment of  a  waterway  which  is  essentially  a  Canadian  water- 
way.   I  have  often  referred  to  it  as  an  all-British  waterway. 

I  now  wish  to  speak  about  distances,  and  while  doing  so 
will  get  away  from  the  map. 

If  one  were  to  go  by  this  waterway  from  Lake  Ontario  to 
Portland,  Maine,  or  Boston,  his  craft  must  sail  1,200  miles. 


By  the  shortest  way,  through  the  Gulf  of  St.  Lawrence  and 
north  of  Nova  Scotia,  it  is  1,500  miles  to  New  York  Harbor. 
Two  or  three  hundred  miles  additional  must  be  included  if 
the  craft  is  to  reach  Philadelphia  or  Norfolk,  while  Savan- 
nah is  more  than  2,000  miles  away  from  the  Great  Lakes. 

I  need  not  point  out  to  the  Senate  that  when  there  is  such 
a  steaming  distance  as  that,  with  the  cost  of  coal  to  con- 
sider, and  the  element  of  time  to  consider,  it  makes  an 
almost  impossible  waterway  so  far  as  the  Atlantic  seaboard 
is  concerned. 

At  this  time  I  am  not  going  to  say  more  about  that  feature 
of  the  proposal,  but  perhaps  a  Uttle  later  I  may  do  so.  I 
wish,  however,  if  I  may,  to  show  by  this  map  how  far  we 
are  going  afield  when  we  talk  about  building  a  waterway, 
largely  with  American  money,  to  carry  traffic  from  the 
Great  Lakes  to  the  sea. 

In  order  that  I  may  get  away  from  the  map,  I  want  to 
speak  about  another  waterway,  the  New  York  Barge  Canal. 
I  am  not  going  to  press  the  matter;  I,  myself,  have  no  en- 
thusiasm for  any  deep  waterway  to  the  sea;  but  I  want  to 
take  advantage  of  the  opportunity  of  having  the  map  before 
us.  That  will  show  Senators  that  proposed  route  from  the 
Great  Lakes  to  the  Atlantic  seaboard  would  require  1,500 
miles'  travel;  this  is  in  contrast  to  a  route  through  the 
barge  canal  down  the  Hudson  River  to  New  York,  a  distance 
of  325  miles,  of  which  distance  125  miles,  the  portion  on  the 
Hudson  River,  has  already  been  deepened  at  Federal  expense 
to  carry  ocean-going  vessels.  There  is  at  Albany  today  a 
terminal  which  is  being  extensively  used  by  vessels  from  the 
other  side  as  well  as  by  our  own  bottoms  going  to  Albany, 
or  sailing  from  Albany  by  way  of  the  Hudson  River.  So 
we  have  to  contrast  a  route  from  Canada  through  Canadian 
territory,  1,500  miles  from  New  York,  with  a  route  which 
would  be  all-American,  which  would  go  through  our  own 
territory  the  short  distance  of  325  miles. 

I  may  leave  the  map  for  a  moment,  but  I  hope  Senators 
will  never  have  obliterated  from  their  memories  the  picture 
on  the  map,  because,  to  my  mind,  a  glimpse  at  the  map  is 
conclusive  reason  why  we  should  be  against  this  proposed 
wateru'ay. 

Mark  the  difference,  if  I  may  repeat,  in  distance  between 
Lake  Ontario  and  the  ocean  between  the  two  routes.  From 
Lake  Ontario  to  Albany  is  164  miles,  and  from  Albany  by 
the  Hudson  River,  already  dredged  to  carry  ocean  freighters, 
to  the  ocean  is  a  distance  of  150  miles,  or  a  total  of  314 
miles.  When  a  cargo  is  taken  to  Boston,  New  York,  Phila- 
delphia, Norfolk,  or  Baltimore,  the  distance  is  hundreds  of 
miles  less  than  by  the  all-British  route. 

The  advocates  of  the  Canadian  plan  place  great  emphasis 
upon  the  idea  that  it  is  much  nearer  by  way  of  the  St. 
Lawrence  and  the  Great  Lakes  to  Liverpool,  where  wheat 
would  go,  than  it  is  by  the  all-American  canal.  It  is  stated. 
for  instance,  that  the  distance  between  Montreal  and  Liver- 
pool is  2,760  miles,  but  that  route  is  through  the  Straits  of 
Belle  Isle,  north  of  Newfoundland,  between  Newfoundland 
and  Labrador,  and  it  cannot  be  used  even  during  a  con- 
siderable portion  of  the  so-called  "  open  "  season;  even  when 
the  lower  part  of  the  river  is  open  it  is  impossible  to  go 
through  the  Straits  of  Belle  Isle,  for  reasons  which  I  shall 
attempt  to  demonstrate  to  the  Senate. 

The  distance  from  Montreal  to  Liverpool,  when  the  route 
taken  is  to  the  south  of  Newfoundland,  is  3,007  miles.  This 
route  will  have  to  be  taken  through  a  large  part  even  of 
the  open  season.  When  a  vessel  goes  down  the  river  below 
Anticosta  Island  it  must  pass  through  the  Gulf  of  St.  Law- 
rence south  of  Newfoundland;  it  is  not  possible  through  a 
large  part  of  even  the  open  season,  if  I  may  repeat,  to  go 
through  the  Straits  of  Belle  Isle.  So  the  usual  distance 
from  Montreal  to  Liverpool  is  3,007  miles,  which  is  approxi- 
mately the  same  distance  as  between  New  York  and  Liver- 
pool, which  is  3,166  miles.  To  put  it  in  a  word,  the  St. 
Lawrence  route  is  159  miles  shorter  than  the  all-American 
route;  that  is  all.  The  Straits  of  Belle  Isle  are  far  removed 
from  the  United  States  and  all  our  ports. 

There  is  no  United  States  {>ort  after  leaving  Massena, 
N.Y.,  where  the  Mellon  aluminum  works  are  located.    There 
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is  nothins  to  appeal  to  American  commerce  all  the  \'b.j 
from  Lake  Ontario  to  the  shores  of  Eiirope. 

Let  me  call  attention  to  the  fact,  too,  that  the  time  con- 
simied  between  Duluth  and  New  York  City  by  the  St.  Law> 
rence  route  would  be  12  days,  as  contrasted  with  7^  diys 
over  the  all-American  route. 

If  the  Barge  Canal,  which  Congress  has  ata'eady  roted  to 
take  over,  should  be  deepened  sufficiently  to  take  ocean  ves- 
sels, which  can  now  go  to  Albany,  the  trip  could  be  taken 
In  7V^  days.  A  ship  sailing  out  of  Lake  Ontario  would  re- 
quire to  go  around  through  the  Gulf  of  St.  Lawrence  to 
New  York  12  days.  Through  the  Barge  Canal  to  Albtny 
down  to  New  York  there  would  be  a  saving  of  4V^  days. 
Anyone  familiar  with  vessel  transportation  realizes  now 
much  greater  is  the  expense  involved  where  12  days  of  si  il- 
Ing  are  necessary  instead  of  7^  days. 

By  the  St.  Lawrence  it  would  take  4  days  longer  foi  a 
cargo  from  Duluth  to  go  to  the  Panama  Canal  than  by  i  he 
New  York  route;  it  would  take  4  days  longer  to  go  to 
Seattle,  and  practically  the  same  time  to  go  to  Oibraltar. 

Regarding  this  project,  there  will  always  be  two  schools 
of  thought.  The  St.  Lawrence  route  is  held  in  high  favor 
in  the  West,  but  many  thinking  Americans  feel  that  if  Ihe 
money  of  the  United  States  is  actually  to  be  expended  in 
canal  building  it  should  be  spent  wholly  within  the  borders 
of  our  country.  The  American  plan  would  involve  an  inittal 
expenditure  of  more  money;  but  as  I  have  already  pointed 
out,  it  would  be  hundreds  of  miles  shorter,  and  consequen  ;ly 
the  service  rendered  by  it  to  shipping  would  be  very  mu:h 
greater. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINa  OFFICER  (Mr.  Hatch  in  the  chal). 
Does  the  Senator  from  New  York  yield  to  the  Senator  f r<  m 
Missouri? 

Mr.  COPELAND.    I  yield. 

Mr.  CLARK.  Appreciating  the  fact  that  there  may  be  a 
variance  in  any  estimates,  can  the  Senator  give  us  an  idea 
as  to  the  probable  difference  in  cost  between  the  all-Ame  i- 
can  route  he  has  Just  been  describing  and  the  proposed  i  Jt. 
Lawrence  seaway? 

Mr.  COPELAND.  I  would  say  that,  at  the  outside,  tie 
difference  would  not  exceed  $150,000,000. 

Mr.  CLARK.  And  that  would  aU  be  spent  in  the  Unit  id 
States  in  the  employment  of  American  labor  and  the  pur- 
chase of  American  materials? 

Mr.  COPELAND.  Yes:  and  would  be  for  the  relief  of 
unemployment  in  America  instead  of  for  the  relief  of  unei  i- 
ployment  in  Canada. 

Mr.  President,  the  American  plan  would  cost  a  little  mo  re 
money,  but  the  man  is  not  bom  who  knows  how  much  t  le 
St.  Lawrence  plan  wiU  cost.  I  wish  the  Senate  could  s<e, 
as  I  did,  a  moving  picture  of  the  St.  Lawrence  River  in  t]  ke 
springtime  at  the  break-up  of  the  ice.  I  have  the  great*  st 
respect  in  the  world  for  engineers;  to  me  they  are  the  supe-- 
men,  amazing  men;  I  almost  sUnd  in  awe  of  what  engineers 
can  do.  But  when  I  saw  in  that  picture  the  great  bergs  )f 
ice  crashing  through  the  waterway,  breaking  up  ice  of  less'r 
thickness,  I  wondered  how  it  would  ever  be  possible  for 
engineers,  with  all  their  skill  and  genius,  to  build  controlliig 
works  to  make  possible  the  effective  navigation  of  the  £t 
Lawrence  River. 

As  I  have  previously  said,  the  all-American  route  wou  d 
be  very,  very  much  shorter,  and  consequently  navigaticn 
would  be  that  much  more  expeditious.  The  all-Americsn 
route  would  be  open  for  a  slightly  longer  season.  If  Senii- 
tors  know  the  chmate  of  Quebec,  if  they  have  ever  been  o 
Quebec  in  attendance  upon  one  of  the  ice  carnivals,  th<  y 
know  how  tightly  the  waterways  are  Ued  up  during  Ue 
winter  season. 

Jfr.  REYNOLDS.    Mr.  President,  will  the  Senator  yield? 

TJe  PRE8IDINQ  OFFICER.  Does  the  Senator  from  Ne  w 
York  yield  to  the  Senator  from  North  Carolina? 

Mr.  COPELAND.    I  yield. 

Mr.  REYNOLDS.  Is  it  not  true  that  in  view  of  the  weatl^  T 
in  the  neighborhood  of  the  propoeed  canal  aod  the  innume  - 
able  ahdes  that  have  occurred  there  from  time  to  time,  in  tl « 


opinion  of  the  Senator  it  would  be  extremely  difficult  to 
arrive  at  a  figure  of  cost  of  the  canal  within  several  million 
dollars? 

Mr.  COPELAND.    I  truly  think  so.    I  think  it  would  be 
extremely  difficult. 

Mr.  REYNOLDS.  I  should  like  to  state  for  the  informa- 
tion of  the  Senator  that  I  have  in  mind  the  construction  of 
the  Panama  Canal.  When  our  Government  made  purchase 
of  the  Panama  Canal,  at  which  time  I  believe  we  paid  the 
French  Government  $40,000,000  and  at  which  time  we  paid 
for  the  Panama  Railroad  an  amount  approximating  $10,000,- 
000,  it  was  estimated  tliat  completion  of  the  Panama  Canal 
according  to  the  plans  contemplated  at  that  particular  time 
would  cost  $139,000,000.  Of  course,  I  understand  that  sev- 
eral years  thereafter,  at  which  time  General  Goethals  went 
there  at  the  instance  of  the  Government,  he  made  an  ex- 
tremely accurate  estimate  of  the  cost  of  the  canal,  which  was 
$375,000,000,  and  it  actually  did  cost  about  $3,000,000  less 
than  that,  and  he  completed  it,  according  to  my  information 
from  the  War  Department,  1  year  sooner  than  its  contem- 
plated completion. 

But  I  bring  to  the  attention  of  the  Senator  at  this  time 
that  immediately  after  or  about  the  same  time  our  Govern- 
ment made  purchase  of  the  Panama  Canal,  it  was  then  esti- 
mated that  the  completion  would  cost  only  $139,000,000. 

Mr.  COPELAND.  That  is  correct.  The  able  Senator  is 
entirely  correct  in  his  flgiu-es  as  I  understand  it. 

Mr.  PITTMAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Nevada? 

Mr.  COPELAND.    Certainly. 

Mr.  PITTMAN.  It  has  been  reported  by  the  Army  en- 
gineers two  or  three  times  that  the  plans  upon  which  the 
first  estimates  were  made  were  not  nearly  as  extensive  as 
the  plans  upon  which  the  second  estimates  were  made  and 
that  therefore  there  was  no  relation  whatever  between  the 
estimate  of  $139,000,000  and  the  estimate  of  $375,000,000. 
because  our  Government  between  the  time  of  the  estimates 
had  decided,  according  to  the  Army  engineers,  to  adopt  a 
very  much  larger  and  more  extensive  plan.  Be  that  as  it 
may.  undoubtedly  the  estimates  of  the  last  board  of  engi- 
neers were  very  accurate. 

Mr.  REYNOLDS.  I  quite  agree  with  the  Senator  that  the 
last  estimates  made  were  entirely  accurate,  but  at  the  same 
time  I  should  like  to  make  Inquiry  of  the  able  Senator  from 
New  York  if  it  is  not  true  that  even  after  the  ratification 
it  would  be  possible  to  make  certain  changes  that  would 
increase  the  cost  estimated  at  the  present  time?  I  think 
tliat  one  thing  further  to  be  taken  into  consideration  is  the 
fact  that  materials  to  be  used  may  increase  in  cost.  It  has 
been  said  that  the  engineers  who  have  figured  on  the  various 
and  sundry  projects  have  not  missed  the  point  far,  but  at 
the  same  time  we  must  take  into  consideration  that  the  price 
of  materials  may  change  and  the  price  of  labor  may  change. 
I  beg  the  Senator's  pardon  for  having  interrupted  him  at 
such  length. 

Mr.  COPELAND.  I  thank  the  Senator  from  North  Caro- 
lina. He  has  added  value  to  the  argim^ent.  I  had  not  in- 
tended to  discuss  at  all  the  question  of  cost.  I  am  familiar 
with  certain  figures,  namely,  those  with  reference  to  the 
Welland  Canal,  which  was  originally  estimated  at  $40,000.- 
000  and  actually  cost  $128,000,000;  the  Manchester  Ship 
Canal,  which  I  have  seen  and  admired,  the  original  estimate 
of  which  was  $40,000,000.  while  its  ultimate  cost  was  $80.- 
000.000.  The  original  estimate  of  cost  of  the  Panama  Canal 
was  $140,000,000.  and  the  ultimate  cost  proved  to  be 
$375,000,000.  The  Senator  from  Nevada  [Mr.  Pittmah]  has 
suggested,  that  was  because  conditions  which  were  met  as 
the  work  progressed  made  those  increases  necessary,  but  I 
assume  we  would  have  to  take  into  consideration  that  that 
might  well  happen  in  connection  with  the  canal  now  under 
consideration. 

Mr.  PITTMAN.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  COPELAND.    Certainly. 
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un^^f^r^*^-  I  ^"^  °°*  ^^  ^  ^^«  the  Senator  mis- 
^^?!^*^  J°f  °'''  ^  ^^  ^^^  misunderstand  me,  to  uncon- 
sciously  misinterpret  what  I  said.  I  did  not  say  it  wasby 
reason  of  additions  to  or  changes  in  the  plans.  I  said  the 
^timate  of  $139,000,000  was  based  on  one  plan  and  that  the 
tetmiate  of  $375,000,000  was  based  on  an  entirely  different 
Slrn^  ^°l^  extensive  plan  and  completed  plan.    The  $375.- 

000  000  estmiate  was  an  accurate  estimate  and  the  actual 
cost  came  within  that  figure.  I  do  not  want  it  understood 
that  it  was  because  they  kept  making  additions  and  changes 
that  the  cost  Increased.  ~-~*o 

Mr.  COPELAND.  Par  be  it  from  me  to  dissent  from  the 
lacts.  I  have  but  one  thought,  and  that  is  to  attempt  to 
have  Senators  see  the  general  proposition  as  I  see  it.  and 
to  do  that  fah-ly  and  certainly  not  by  distorting  the  lan- 
guage or  expressed  thoughts  of  others.  But  no  man  who 
ever  built  anything.  I  do  not  care  whether  it  was  a  house 
or  a  boat  or  what  it  might  be.  has  failed  to  find  that  it  cost 
mm  more  than  was  estimated  in  the  beginning. 

I  know  that  In  the   construction  of  the   Barge  Canal 

1^?!IX^^^®  ^^^  °'  ^^^  Yo^^  ^e  original  estimate  was 
$62,000,000  and  it  cost  the  State  $176,000,000.     I  am  not 
speakmg  about  the  original  Erie  Canal,  but  the  widening  and 
deepening  of  the  canal  in  recent  years.    It  cost  nearly  three 
tunes  as  much  as  the  original  estimate. 
Mr.  CLARK.    Mr.  President,  will  the  Senator  yield' 
The  PRESIDINO  OFFICER.     Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Missouri? 
Mr.  COPELAND.    I  yield. 

Mr.  CLARK.  I  know  the  Senator  does  not  desire  to 
digress  to  a  discussion  of  the  question  of  cost  because  it  Is 
not  inchided  within  the  scope  of  his  original  address-  but  I 
should  like  to  ask  the  Senator  if  he  does  not  think  the  de- 
valuation of  the  dollar  must  be  taken  into  consideration  in 
arriving  at  the  estimate  of  cost?  In  order  words,  the  engi- 
neers who  made  the  estimates  were  not  taking  that  into 
consideration  at  all,  were  they? 

Mr  COPELAND.  I  think  it  is  entfrely  proper  for  the 
Senator  to  make  the  suggesUon.  Therefore  if  we  do  not 
raise  the  original  estimates  we  have  to  multiply  them  by 
two  in  order  to  meet  the  devaluated  dollar, 

1  want  to  make  more  complete  answer  to  a  question  asked 
a  few  moments  ago  by  the  Senator  from  Missouri.    Other 
estimates  have  been  made  about  the  cost  of  the  canaL    I 
am  not  going  to  refer  to  Mr.  Cooper's  estimate     We  have 
heard  a  lot  about  that.     The  general  board  of  engineers 
placed  it  at  $543,000,000;  Dr.  Moulton  at  $999,000,000"  Mr 
Cooper,  since  we  have  menUoned  him.  at  $1,350,000,000.'  Mr 
E.  P.  Goodrich,  the  consulting  engineer,  whom  I  happen  to 
know,  a  man  of  great  ability  and  the  highest  integrity— I 
would  trust  him  as  I  would  trust  my  family  doctor  and  have 
confidence  in  his  professional  conclusions— has  said  that  the 
St.  lAwrence  waterway  will  cost  $1,054,000,000.    As  I  have 
said,  however.  I  had  not  thought  to  go  into  that  phase  of 
the  question. 

I  was  speaking  about  the  American  canal,  which  would 
involve  a  little  more  initial  expenditure  of  money  and  I 
think  an  estimate  made  on  that  particular  enterprise— so 
short  and  with  engineering  conditions  so  common  in  engineer- 
ing experience— would  be  very  accurate.  It  may  well  be  that 
the  initial  cost  of  the  New  York  canal  would  be  no  more  than 
the  cost  of  the  St.  Lawrence  waterway;  but.  at  any  rate 
it  would  be  hundreds  of  miles  shorter.  It  would  be  open 
for  a  longer  season.  As  between  the  canal  in  New  York 
State  and  the  St.  Lawrence  Canal,  the  difference  in  the  sea- 
son would  be  at  least  3  weeks  in  favor  of  the  former 
I  am  saying  that  to  the  Senator  from  Washington,  because 
he  asked  me  the  question,  and  that  Is  the  conclusion  reached 
from  such  figures  as  I  have  been  able  to  find. 

For  the  purpose  of  the  national  defense  the  New  York 
route  would  be  of  greater  service  to  the  Nation.  The  all- 
American  route  coincides  with  the  present  lines  of  railroad 
travel  and  leads  to  the  same  terminals  on  the  seacoast. 
Such  a  canal  development.  It  la  thought,  would  be  kaa  dla-  1 
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tm*lng  to  commerce  and  trade  daring  the  part  of  the  year 
when  either  water  route  woald  bTSoeed  bytoJ 

A  great  many  surveys  have  been  made  by  the  I^eral 
^^^l'  ^"/"^  York  State  authorities,  the  CarSSi 
m^tlS^^'  *^  recently  by  an  Intematlonal  Joint  Com- 
^oa^  The  result  of  these  surveys  Is  that  we  have  at  our 
SSrfhf.'^  °^  aclentlflc  and  sUtlstlcal  material 
With  this  before  him  it  Is  possible  for  any  citizen  to 
master  the  problems  involved  and  to  form  iS  hWlf  a 

^S^^SSL".^  ^^""^  "*"**  ^  preferable.  Both  are  consld- 
erwlf^ble  from  an  engineering  standpoint.  There  never 
h^  been  any  question  of  that  on  the  part  of  any  oTSe 
engmeers  who  have  investigated.  Bach  has  its^iciiar 
^s  ^^«v^  ^  J^  engineering  and  sclentSTback! 
mf V  f™  5^  be  said  in  all  truth  that  a  given  citiaen 
^i?^  t»ls  own  conclusion  and,  no  matter  what  it  may 
be  find  htoself  in  company  with  thousands  of  distinguished 

^^f  7^""  ^l?  ^  "^^^^  Unfortunately.  he^mmS 
Wmself  In  opposition  to  other  thoasands  of  equally  dis- 
tinguished citiaens  who  are  just  as  Insistent  that  the  other 
route  is  preferable. 


**»  worn  on  THB  «T.  tA\ 

Whichever  way  is  determined  upon,  the  most  we  can 
expect  rtf  such  a  canal  Is  that  it  sfaaD  be  serviceable  for  not 
w  exceed  8  months  of  the  year.  In  50  years  the  latest  the 
St.  lAwrence  was  open  for  navigation  was  the  14th  of 
December,  Three  times  only  was  it  open  past  the  tth  of 
December.    Usually  it  closes  about  the  20th  of  November 

Dintog  the  ^me  period  the  earliest  date  it  ever  opened 

r^i  rr^*;,**'*.*^^*^-  ^^  y«"  "  0P«»d  on  the  3d  of 
April.  Usually  It  opens  about  the  20th  of  April  and  occa- 
sionally as  late  as  the  1st  of  May.  One  year  It  was  the  Tth"" 
of  May.  As  a  matter  of  fact,  then,  the  St  Lawrence  can  be 
depended  on  for  only  a  httle  more  than  7  months  of  the  year 

If  ^,^.if^*.'^°'^*''  *^^e^.  ^^  absence  of  ice  In  the  river 
Itself  that  Insures  safety  of  navigation  between  the  Great 
Lakes  and  the  sea.  I  speak  from  actual  observation,  having 
crossed  the  ocean  twice  between  Montreal  and  Liverpool 

I  well  recall  a  certain  Sunday  morning  in  July  1896 
The  reason  why  I  remember  the  month  and  the  year  is 

^\  ^^f^w'^!   ****  ***  ^®*^  newspapers   were   brought 
out  to  the  boat,  and  they  said  that  WUllam  Jennings  Bryan 
had  been  nominated  by  the  Democrats  for  the  Presidency 
I  was  the  only  pwson  on  the  ship  who  had  ever  heard  of 
him  before,  and  that  was  merely  by  accident. 

The  ship  I  was  upon  was  the  first  one  that  season  to 
attempt  the  passage  of  the  Stralto  of  Belle  Isle  You  see 
every  ship  before  July  went  south  of  Newfoundland;  sci 
our  ship  was  the  first  one  that  year  to  go  through  the 
Straits  of  Bene  Isle.  In  spite  of  the  fact  that  navigation 
opened  on  the  24th  of  April,  there  was  so  much  ice  and 
so  much  fog  in  the  Gulf  of  St.  Lawrence  and  off  the  Straits 
of  Belle  Isle  that  it  had  not  been  deemed  safe  to  take  the 
northern  route  imtil  our  ship  attonpted  the  passage. 

Did  you  ever  see  a  fog  in  those  northern  waters'  A  fog 
bank  is  Just  as  real  as  a  snow  bank,  and  when  the  bow  of 
the  boat  runs  into  It,  It  Is  cut  off  from  view  as  If  it  had  run 
into  a  huge  drift  of  snow. 

WeU.  finally,  after  several  days  of  fog  and  ice.  because  we 
had  to  feel  our  way  through  the  Gulf  of  St.  lAwrence  we 
reached  the  Straits  of  Belle  Isle.  As  we  entered  the  Atlantic 
my  steward  called  me  at  daybreak.  He  said  there  was  an 
iceberg  in  sight  and  that  I  had  better  get  up  and  see  it 
because  another  one  might  not  be  sighted  on  the  trip.  As  a 
matter  of  fact,  we  saw  75  icebergs  during  that  day  and  the 
next. 

If  you  know  anything  about  an  Iceberg,  with  nine  elev- 
enths of  its  bulk  under  water,  and  nobody  knows  how  it 
may  iHt>Ject  under  the  water  from  Its  sides,  and  you  have 
fog,  you  know  very  weU  that  you  are  not  going  to  make 
any  time  on  your  steamship.  As  a  matter  of  fact,  the  tem- 
perature of  the  water  was  belzig  taken  every  few  minutes 
in  order  to  determine  whether  or  not  we  were  approaching 
ice,  because  tt  was  so  foggy  that  we  could  not  see  the 
Icebergs. 
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No  candid  person  conversant  with  the  phjrsical  conditions 
of  the  lower  St.  Lawrence,  and  of  that  route  to  the  sea, 
can  fail  to  acknowledge  that  through  a  greater  part  of  the 
year  there  is  not  uninterrupted  passage  between  Montreal 
and  the  open  ocean.  I  speak  of  this  in  no  spirit  of  dis- 
XMiragement.  but  simply  to  bring  to  mind  the  embarrass- 
ments and  dangers  of  this  particular  route,  as  compared 
with  another  one  equally  available  which  is  not  biirdened 
by  these  objections. 

KZPOrr    TEADC 

The  most  ardent  adv(x:ates  of  the  St.  Lawrence  route  are 
the  wheat  producers  of  the  Northwest.  If  the  proposed 
canal  werf  to  be  used  exclusively  for  the  exportation  of 
wheat  and  flour.  I  should  frankly  admit  that  the  St.  Law- 
rence route  is  superior  to  the  ail-American. 

If  the  waterway  from  the  Great  Lakes  to  the  sea  were 
to  be  used  exclusively  for  the  carriage  to  Liverpool  in  cargo 
lots  of  automobiles,  furniture,  or  stoves  from  Detroit  or 
other  western  ports,  I  should  say  that  the  St.  Lawrence 
route  is  preferable.  For  any  cargo  that  is  to  be  taken  in 
bulk  from  any  one  port  on  the  Great  Lakes  directly  to  Liv- 
erpool. I  should  admit  at  once  the  superiority  of  the  St. 
Lawrence  i-oute. 

If  there  could  be  profitable  operation  of  a  one-way  service 
between  the  Great  Lakes  and  Liverpool,  the  St.  Lawrence 
would  hold  first  place.  Unfortunately  for  the  advocates  of 
the  St.  Lawrence  route,  water  traffic  cannot  succeed  on  a 
one-way  basis.  Unfortunately  for  the  St.  Lawrence  route, 
water  traffic  to  and  from  the  Great  Lakes  is  not  confined 
to  bulk  cargoes  or  to  export  trade.  A  very  large  percentage, 
probably  in  excess  of  75  percent  of  the  traffic  between  the 
Great  Lakes  and  tidewater,  is  sure  to  be  of  package  freight 
lor  domestic  distribution. 

WIISAT    KXPOKTATIOW 

I  was  bom  on  a  farm.  All  my  early  life  I  spent  In  a 
h<xne  dependent  on  wheat.  My  nearest  relatives  today  are 
fanners,  raising  more  or  less  wheat  for  which  they  get  more 
or  less  money — mostly  less.  My  father  was  in  the  milling 
and  grain  business.  Certainly  I  cannot  be  accused  of  any 
lack  of  Interest  in  the  wheat  farmer.  If  I  believed  the 
St.  Lawrence  waterway  would  lighten  the  burden  of  the 
American  wheat  grower.  I  would  be  for  it,  no  matter  what 
the  New  York  Chamber  of  Commerce,  frequently  referred 
to  in  this  debate,  might  think  about  my  stand. 

May  I  say  in  passing  that  I  had  conviction  on  this  subject 
long  before  I  lived  in  New  York  and  doubtless  before  I 
ever  knew  there  was  such  a  body  as  the  New  York  Chamber 
of  Commerce.  My  sense  of  fairness  and  personal  acquaint- 
ance with  many  memb<?rs  of  that  great  institution,  however, 
give  me  a  greater  degree  of  respect  for  the  chamber  than 
apparently  held  by  some  Members  of  the  Senate.  Certainly 
I  am  not  aware  that  the  New  York  organization  has  been  at 
all  offensive  in  the  statement  regarding  the  St.  Lawrence 
project.  I  speak  of  thin  because  reference  has  been  made  on 
repeated  occasions  to  the  New  York  Chamber  of  Commerce 
as  if  it  were  the  great  beast  back  of  this  opposition  to  the 
canal.  I  have  not  had  that  particular  pressure  brought  to 
bear  upon  me,  but  sometimes  I  am  overlooked  by  New 
Yorkers. 

For  miyself ,  I  think  it  would  be  better  if  we  settled  the  issue 
upon  its  merits  without  undue  excitement  over  what  its  pro- 
ponents or  opponents  may  attempt  by  use  of  propaganda. 

A  discussion  of  a  waterway  to  the  sea  would  amount  to 
nothing  unless  its  possible  relationship  to  wheat  exportation 
were  given  particular  attention.  This  I  shall  attempt  to 
discuss  briefly. 

The  American  whear.  farmer  is  confident  that  the  St. 
Lawrence  Canal  will  benefit  him  materially.  He  has  dreams 
of  cheap  freight  rates  and  greater  revenue  in  consequence. 

It  must  be  admitted  that  every  dollar  saved  on  freight 
charges  is  a  dollar  made  for  the  farmer.  He  will  benefit 
directly  by  economies  of  this  sort.  Tliis  is  true  of  export 
trade,  as  it  is  of  domestic.    This  I  shall  concede,  of  cour.se. 

The  exigencies  of  the  World  War  created  an  unheard-of 
demand  for  American  wheat.    For  the  4  or  5  years  before 


the  war  the  exports  from  the  United  States  averaged  about 
100,000.000  bushels  annually.  In  1915  there  was  a  jump  to 
335,000,000. 

The  war  interfered  with  European — particularly  Russian — 
production,  a  condition  continuing  till  the  end  of  1923. 
Since  tliat  time  there  has  been  gradual  improvement  in 
foreign  wheat  crops.  In  consequence,  by  1925  our  exports 
fell  to  108,000,000  bushels,  including  flour  converted  into 
terms  of  bushels  of  wheat.  It  was  better  than  this  in  1926 
and  1927,  but  has  now  declined  to  about  135,000,000. 

AMERICAN   WHEAT  A  DECLItTINC  CROP 

But  this  does  not  tell  the  whole  story.  A  study  of  Cana- 
dian wheat  prospects  as  against  American  is  most 
illuminating. 

In  1910  Canada  planted  8,000.000  acres  with  wheat  and 
exported  56,000.000  bushels.  By  1928  she  planted  25,000,000 
acres  and  exported  422.000.000  bushels.  In  1931  she  ex- 
ported 50  percent  more  wheat  than  the  United  States.  She 
is  rapidly  outstripping  us  in  wheat  growing  and  exportation. 
The  Dominion  has  80,000,000  acres  of  the  best  wheat  land  on 
earth  ready  for  wheat  when  there  is  a  demand  for  it.  She 
now  has  27,000,000  acres  of  wheat  against  our  55,000,000. 
In  spite  of  our  increase  in  population,  there  has  been  a  steady 
decline  in  our  acreage  of  wheat,  while  at  the  same  time  there 
has  been  a  trebling  of  the  proc^uction  of  wheat  and  the  num- 
ber of  acres  in  wheat  in  C/mada.  With  cheaper  lands  and 
labor  and  greater  productivity  in  Canada,  we  are  in  real 
danger.  / 

Contrast  the  figures  Ilhave  given  with  conditions  In  the 
United  States.  In  1910  'we  had  45.000.000  acres  in  wheat. 
Jumped  to  75,000,000  in  the  one  year,  1919,  and  have  set- 
tled back  year  by  year,  imtil  at  present  we  have  only  about 
55,000,000  in  wheat  acreage. 

In  short,  our  increase  in  wheat  production  Is  practically 
nil,  in  spite  of  the  great  increase  in  population,  while  Canada 
has  trebled  her  acreage  and  products  in  less  than  20  years. 
That  progressive  nation  will  continue  to  increase  her  acre- 
age and  exports  of  wheat. 

To  me  the  logic  of  the  situation  is  irresistible:  Within  a 
very  short  time  the  United  States  will  disappear  as  a  wheat 
exporter.  Because  blood  is  thicker  than  water  and  because 
of  materially  lower  prices  of  production.  Great  Britain  will 
prefer  to  import  Canadian  wheat  and  eventually  the  Liver- 
pool market  will  be  lost  to  us. 

My  nature  is  such  that  I  would  rather  a  thousand  times 
preach  the  gospel  of  hope  than  that,  of  despair.  But,  after 
all,  it  is  sensible  to  meet  issues  as  they  are,  and  not  play  the 
ostrich  by  shutting  eyes  to  the  truth. 

With  the  increasing  production  of  wheat  in  Russia,  the 
Argentine,  and  Australia,  as  well  as  in  Canada,  how  can  we 
hope  to  maintain  our  former  position  as  an  exporter  of 
wheat?  Long  before  the  St.  La\^Tence  project  could  be  fin- 
ished we  would  find  other  uses  for  our  land  and  for  the 
wheat  we  produce.  Australia  has  doubled  her  production  in 
10  years.  South  America  is  increasing  rapidly,  and  nobody 
knows  what  Russia  may  produce.  The  domestic  market 
must  be  depended  on  for  the  absorption  of  our  wheat  crop. 

May  I  say  in  this  connection  that  we  have  neglected  the 
domestic  market?  Within  a  few  years  our  domestic  con- 
sumption of  wheat  and  wheat  products  has  decreased  120,- 
000.000  bushels,  and  is  declining  at  the  rate  of  six  or  seven 
millions  annually. 

I  regret  this,  because,  as  a  physician,  I  am  interested  in 
preserving  and  bettering  the  public  health.  Regardless  of 
what  current  statistics  may  show  as  to  the  sickness  and 
death  rates,  there  can  be  no  doubt  that  the  underfeeding, 
or  improper  feeding,  particularly  of  the  children,  must  re- 
sult disastrously.  The  next  generation  will  suffer  for  the 
deprivations  of  this  period.  Nothing  could  give  greater  guar- 
anty of  good  health  and  long  life  than  a  material  increase 
In  the  consumption  of  bread  and  milk. 

You  may  think  this  statement  has  little  to  do  with  the 
St.  Lawrence  Canal.  But,  after  all,  it  is  clasely  related  to  it. 
If  our  people  were  properly  fed,  there  would  be  no  wheat  to 
export,  and  then  we  would  not  worry  over  the  treaty. 


In  what  to  me  te  always  a  fascinating  volume,  the  "  Year- 
book ol  Agricultorc  •*.  arc  some  interesting  plates.  I  want 
Senators  to  look  at  these  plates,  in  order  to  see  the  shifting 
of  wheat  acreage. 

Mr.  REYNOLDS.    Mr.  President,  will  the  Senator  jrield? 
Mr.  COPELAND.    I  yield. 

Mr.  REYNOLDS.  The  Senator  Just  spoke  of  a  very  In- 
teresting part  of  the  subject  which  he  has  imder  discussion 
in  regard  to  wheat.  I  might  state  to  the  Senator,  for  his 
bif ormation,  that  I  have  been  informed  that  Australia  alone 
is  thoroughly  capable  of  growing  a  sitfficient  amount  of 
wheat  to  supply  adequately  the  needs  of  every  country  of 
continental  Europe.  I  might  state,  further,  that  although 
Russia  for  the  past  several  years  has  had  occasion  to  import 
several  million  bushels  of  wheat— in  1930  I  think  the  im- 
portations amounted  to  something  like  25  or  30  million 
bushels — Russia  being  in  area  twice  the  proportions  of  the 
United  States,  it  has  been  estimated  by  reliable  people 
familiar  with  the  subject  that  if  they  were  to  cultivate  all 
the  land  that  is  peculiarly  adapted  for  the  raising  of  wheat, 
that  one  country  alone  would  be  able  to  supply  the  needs  of 
the  entire  world.  I  am  in  hearty  accord  with  the  Senator 
when  he  says  that  the  time  will  come  when  we  will  not  be 
a  wheat-growing  country,  that  our  lands  will  be  utilized  in 
other  directions. 

I  can  very  well  see,  I  might  say  to  the  distinguished  and 
able  Sehator  from  the  State  of  New  York,  that  the  people 
of  Canada  are  vitally  interested  in  seeing  this  waterway 
completed,  because  Canada  at  present  is  the  wheat-growing 
country  of  the  world,  and  it  is  quite  natural  for  us  to  feel 
and  to  know  as  a  matter  of  fact,  that  the  Canadian  people 
are  desirous  of  this  waterway  being  completed  in  order 
that  they  may  be  provided  with  better  facilities  for  making 
exportations  of  their  grain. 

Mr.  COPELAND.  I  agree  with  the  Senator,  and  directly 
I  shall  show  that  this  St.  Lawrence  project  is  of  tremendous 
importance  to  the  wheat  growers  of  Canada — of  Saskatche- 
wan, Alberta,  and  Manitoba.  It  will  be  valuable  to  them  be- 
cause they  will  have  advantages  which  our  farmers  do  not 
have,  by  reason  of  the  lower  railroad  rate  which  they  enjoy, 
and  which  I  will  discuss  in  a  moment. 

I  wish  now  to  refer  to  the  Agricultural  Yearbook.  On 
pages  141,  142,  and  143  of  the  1933  issue  are  maps  showing 
the  distribution  of  wheat  acreage  in  the  years  1869.  1889, 
1899,  1909,  and  1929. 

I  give  these  references  so  that  readers  of  the  Record,  who 
may,  perhaps,  be  interested,  may  refer  to  this  handbook, 
which  is  a  public  document  and  available  to  any  citizen. 

The  maps  on  the  wall  show  the  distribution  of  wheat 
acreage  in  the  United  States,  and  since  this  waterway  is  to 
be  a  Canadian  waterway,  it  is  right  that  we  should  glance 
at  the  maps  a  moment. 

The  great  sections  here  on  the  map  [indicating],  Mani- 
toba. Saskatchewan,  and  Alberta,  are  the  great  productive 
wheatlands  of  the  world.  I  may  say.  There  is  acreage  there 
sufBcient  to  do  exactly  what  the  Senator  from  North  Caro- 
lina suggested — ^to  raise  enough  wheat  to  supply  the  whole 
world,  if  they  want  to,  becaixse  in  addition  to  the  27,000,000 
acres  under  cultivation  there  are  80.000,000  more  acres  of 
the  richest  wheatlands  in  the  world  lying  in  those  Provinces 
of  Canada. 

It  is  certainly  remarkable  how  the  areas  of  wheat  produc- 
tion have  shifted  during  a  period  of  80  years.  The  bulk  of 
wheat  available  for  export  is  now  produced  in  an  area  in- 
capable of  benefit  by  any  waterway  from  the  Great  Lakes 
to  the  sea. 

I  wish  every  wheat  farmer  in  America  had  a  copy  of  this 
Government  publication  and  could  see  for  himself  what  is 
happening  to  the  industry.  Let  me  quote  from  page  143  of 
this  report: 

The  hard  winter  wheat  region  had  expanded  still  more  by  1929 
when  it  constituted  the  momt  important  wheat-growing  region  of 
the  United  States,  and  produced  the  great  buU  ai  wheat  avaU- 
able  for  export. 

The  figures  show  that  in  1930,  out  of  a  total  productiaD 
in  the  United  States  of  524,000,000  bushels,  56  percent  of  the 


[Whole,  or  293,000,000  bushels,  came  from  the  soil  of  Ne- 
braska, Kansas,  Oklahoma,  and  Texas.  Surely,  with  the 
Missouri  and  Mississippi  Rivers  and  the  Gulf,  these  SUtes 
cannot  be  very  enthusiastic  over  a  waterway  to  the  At- 
lantic. With  greater  interest  than  any  other  section,  because 
it  raises  the  exportable  wheat,  this  area  must  look  south  and 
not  east.  Manitoba,  Alberta,  and  Saskatchewan,  in  Canada, 
have  far  more  at  stake  in  the  St.  Lawrence  waterway  than 
any  wheat-growing  section  of  the  United  States.  Conse- 
quently, they  have  far  more  interest  in  the  St.  Lawrence 
project  than  has  any  wheat  section  in  the  United  States. 
I  am  often  surprised  at  the  enthusiasm  over  the  recogni- 
tion of  Russia,  when  I  think  that  all  Russia  need  do  is  to 
consider  the  meager  cost  of  feeding  the  labor,  with  no 
thought  whatever  of  what  they  shaU  pay  labor.  They  can 
sell  wheat  in  Liverpool  at  20  cents  or  10  cents  a  bxishel 
above  the  cost  of  producticoi  and  yet  imdersell  by  50  per- 
cent any  other  country  in  the  world.  But  all  of  us  Uving  in 
the  Western  Hemisphere  and  interested  in  wheat  exporta- 
tion have  reason  to  shudder  over  what  Russia,  with  its  soil, 
climate,  and  serf  labor,  will  do  in  supplying  wheat  for  the 
world. 

Certainly  that  country  can  give  Europe  its  full  supply.  It 
is  only  because  of  blood  relationship  that  the  colonies  of 
Britain  will  suffer  less  than  we  do. 


FEKICirT   BATSS  ON   WHEAT 

May  I  return  now  to  discuss  the  freight  rates  and  to  con- 
sider briefly  the  relative  advantages  of  the  St.  Lawrence 
project  to  Canada  and  the  United  States.  Comparison  of 
freight  costs  and  faciUtles  may  be  interesting. 

Duluth  in  our  country  and  Fort  William  in  Canada  are 
the  extreme  western  lake  ports  through  which  wheat  is 
shipped  for  domestic  consumption  in  the  home  country  or 
for  export  to  Europe.  The  rates  by  water  from  these  two 
cities  to  the  Atlantic  seaboard  are  approximately  the  same. 
Whether  a  canal  is  built  or  not,  then,  Americans  and 
Canadians  are  on  the  same  basis  so  far  as  water  trans- 
portation is  concerned.  But  they  are  not  on  the  same  com- 
petitive basis  when  we  consider  the  rail  rates  from  points 
of  production  to  the  lake-head. 

There  is  little  difference  between  the  rates  from  the  Da- 
kotas  to  Duluth,  but  Montana  and  other  points  farther  west 
are  at  a  considerable  disadvantage.  For  example,  the  rate 
from  Butte,  Mont.,  is  44  Vi  cents  per  hundred,  while  it  is 
only  26  cents  from  Alberta  and  Saskatchewan  points.  This 
gives  the  Canadian  shipper  an  advantage  of  about  18  cents 
a  hundred,  or  about  11  cents  per  bushel. 

In  addition,  the  Canadians  have  the  benefit  of  the  differ- 
ential rate  afforded  her  colonies  by  Great  Britain. 

What  do  these  figures  prove?  They  show  conclusively  that 
the  St.  Lawrence  waterway  will  not  better  the  prospects  of 
the  American  wheat  farmer.  He  will  continue  to  be  on  the 
present  basis  of  competition  with  his  neighbors  across  the 
line.  As  the  Canadians  increase  their  acreage,  the  cheaper 
rail  rat«  in  Canada,  to  a  considerable  extent,  and  the  senti- 
mental tie  between  England  and  her  colony,  to  a  greater 
extent,  will  cause  Canadian  exports  of  wheat  to  increase 
still  more  while  ours  continue  steadily  to  decline. 

There  is  no  hope,  as  I  see  it,  that  the  digging  of  a  canal  to 
the  sea  will  help  the  American  farmer  to  dispose  of  his 
^^eat.  There  Is  one  advantage,  however,  although  it  must 
be  shared  with  the  Canadian  wheat  exporter.  I  refer  to  the 
possibility  of  loading  a  ship  at  the  lake-head  and  sending  it 
directly  to  UverpooL  This  will  save  the  "  fobbing  "  charges- 
elevator  service,  storage,  brokerage,  insurance,  and  so 
forth— at  Buffalo  and  New  York,  or  in  Montreal,  as  the  case 
may  be.  Perhaps  a  few  cents  a  bushd  might  be  saved  in  this 
way.  This  amount,  added  to  the  saving  by  water  transpor- 
tation over  all  rail  or  part  rail  to  New  York,  might  amount  in 
normal  times  to  4  or  5  cenU  a  bushel.  But  I  seriously  doubt 
it  because  of  my  conviction  that  the  St.  Lawrence  Canal 
would  be  so  essentially  a  one-way  route  that  the  present 
rates  could  not  be  materially  reduced. 

In  r^tniTiy  attention  to  the  better  Ireii^t  rates  over  the 
Canadian  National  Railwajs,  which  are  operated  by  tb« 
Government,  it  la  proper  to  refer  to  the  losses  incurred  in 


vf 


21  v!^. 


f  m^'- 


t 


Ma-' 

v.>^. ..  -  -     -* 


!.«< 


ti 


1160 


CONGRESSIONAL 


RECORD— SENATE 


January  23 


the  operation  of  these  lines.     This  deficit  averages  about 
$60,000,000  per  year. 

The  wheat  farmers  get  the  benefit  of  lower  rates,  fixed 
in  the  charter  of  the  National  Railways  at  26  cents  a 
hundredweight,  but  the  National  Hallways  canrlng  the 
wheat  are  operated  at  a  loss  of  $60,000,000.  made  up  by 
general  taxation  in  Canada. 

Mr.  REYNOLDS.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  North  Carolina? 

Mr.  COPELAND.    I  yield. 

Mr.  REYNOLDS.  With  particular  reference  to  what  the 
Senator  from  New  York  has  just  said,  I  wish  to  say  I  am 
under  the  Impression  that  our  Government  has  loaned  the 
railroads  of  this  country  about  3,000  million  dollars.  I  will 
ask  the  Senator  if  that  is  the  correct  amount. 

Mr.  COPELAND.  I  do  not  know  the  exact  amount.  I  wilt 
tay  it  is  a  lot  of  money. 

Mr.  REYNOLDS.  About  $3,000,000,000.  It  strikes  me 
that  by  providing  competition  for  those  railroads,  in  which 
our  Government  is  financially  interested,  we  are  thereby 
tending  to  prevent  our  Government  from  collecting  the 
principal  or  the  interest  upon  that  enormous  loan. 

Mr.  COPEXAND.  This  diversion  causes  me  to  say  that  If 
we  really  want  to  give  emplosmient  to  American  labor  by 
some  such  project  as  we  are  proposing,  and  to  provide  more 
shipping  facilities  that  can  be  used  throughout  the  year, 
we  had  better  take  the  money  and  build  three  freight  rail- 
roads between  Boston  and  Chicago,  which  could  be  done  for 
less  money  than  the  proposed  canal  would  cost. 

As  I  said  a  moment  ago.  the  loss  of  the  National  Railroads 
of  Canada  is  about  $60,000,000  per  year.  Were  the  proper 
proportion  of  this  loss  added  to  the  rates  on  wheat,  there 
would  be  less  advantage  to  the  Canadian  shipper. 
"-^  But  no  matter  how  it  is  figured,  the  fact  remains  that  no 
Waterway  to  the  sea  can  possibly  overcome  the  growing  men- 
ace of  Canadian  competition  in  wheat  exportation  and  the 
effect  of  the  shifting  wheat  production  in  our  country.  As 
it  is  to  assist  the  marketing  of  this  commodity,  particularly. 
that  America  has  an  Interest  in  the  waterway,  we  should 
face  the  facts  as  they  are.  To  do  so  now  will  save  heart- 
burnings in  the  future. 

THX    ST.    LAWKKNCS    A    ONK-WAT    SOTTTX 

I  view  the  St.  Lawrence  route  as  one  bound  to  be  limited 
In  its  uses  almost  exclusively  to  eastbound  traffic.  Its  value 
to  Americans  Is  confined  to  the  advantage  it  offers  in  the 
exportation  of  bulk  cargoes  from  the  Great  Lakes.  If  there 
is  enough  wheat  to  fill  a  ship,  or  if  one  port  should  have 
enough  automobiles  or  any  other  product,  to  complete  a 
cargo  for  Liverpool,  it  would  go  somewhat  quicker,  if  not 
more  cheaply,  than  by  the  American  route.  But  that  is  all 
that  can  be  said  for  the  St.  L^trrence  waterway.  For  the 
shipping  of  domestic  freight  to  or  from  the  West,  the  Cana- 
dian project  has  almost  no  value  to  America. 

One  has  but  to  study  the  Montreal  traffic  situation  to  see 
how  valueless  the  St.  Lawrence  is  to  the  American  merchant 
receiving  goods  from  the  East. 

We  do  not  have  to  imagine  it.  There  is  a  waterway  there 
now  in  actual  operation.  Barges  go  back  and  forth  through 
the  canals  of  the  St.  Lawrence.  So  we  do  not  have  to 
resort  to  imagination.  We  can  make  use  of  figiues  of  a 
waterway  actually  in  use. 

In  a  recent  year,  of  the  lake  carriers  arriving  In  Mon- 
treal with  grain,  coal,  and  flour,  no  less  than  2,670  returned 
westward  without  cargoes.  There  was  absolutely  nothing 
for  them  to  take  west.  These  are  the  official  figures  ob- 
tained.from  the  Lachine  Canal  office.  Montreal. 

The  boats  In  question  came  down  from  the  Great  Lakes 
carrying  cargoes  and  went  back  empty,  just  exactly  as 
vessels  would  do  if  the  proposed  waterway  is  built.  They 
win  go  from  the  Great  Lakes,  down  the  St.  Lawrence  River 
and  over  to  Europe,  and  will  come  back  empty,  or  else  carry 
cargoes  we  do  not  want,  brought  into  competition  in  ship- 
load lots  with  American  production. 


There  need  be  no  expectation  of  better  conditions  merely 
as  a  result  of  deepening  and  widening  canals  which  are 
already  In  existence. 

To  my  mind,  it  is  absurd  to  think  the  St.  Lawrence  route 
would  profit  the  Great  Lakes  ports,  or  the  great  western 
population  of  our  country.  A  one-way  water  system  could 
never  pay,  and  this  route  could  never  be  anything  but  a 
one-way  system.  What  is  produced  in  Europe  that  the  Mid- 
west wants  In  ship-cargo  lots?  Regardless  of  the  doubt- 
ful advantages  to  the  decreasing  exportation  of  wheat,  what 
else  is  there  to  expect  from  a  through  line  to  Europe,  enter- 
ing the  sea  a  thousand  miles  from  our  own  eastern  and 
southern  Atlantic  seaboard? 

The  American  railways  carrying  freight  to  and  from  tide- 
water are  handling  goods  for  domestic  consumption.  If  I 
am  correctly  advised,  85  percent  of  all  the  traffic  is  of  this 
type. 

If  this  is  true,  the  only  kind  of  a  waterway  that  will 
benefit  the  great  masses  of  American  shippers  is  one  which 
will  cheapen  or  facilitate  the  carriage  of  freight  for  domes- 
tic consmnption.  There  is  but  one  route  to  serve  this 
purpose.  It  is  the  one  which  coincides  with  present-day 
railway  development. 

There  are  several  reasons  for  this  statement.  In  the  first 
place,  any  waterway  from  the  Great  Lakes  to  the  sea  will  be 
open,  at  best,  but  8  months  in  the  year.  During  the  other  4 
months,  and  usually  nearly  5  months,  the  railways  must  be 
depended  on  as  they  are  at  present. 

This  being  true,  is  it  not  wise  to  parallel  the  railway  lines 
as  nearly  as  possible?  Then  the  same  terminals  at  tide- 
water, the  same  brokers,  the  same  bankers,  the  same  offices, 
can  be  used  the  year  round.  There  can  be  no  doubt,  it 
seems  to  me,  that  satisfactory  trade  arrangements  can  be 
made  best  by  such  a  plan,  if  we  are  to  engage  in  such  an 
enterprise  at  all. 

As  a  nation  we  have  determined  upon  the  UlinoLs-Ohio- 
Missouri-Mississippi  waterway.  With  a  policy  of  internal 
canals  already  established.  It  is  illogical  to  go  beyond  our 
borders  with  another  route  to  the  sea. 

I  can  see  the  reason  for  the  Mississippi  and  Missouri  de- 
velopments through  the  heart  of  our  country,  but  contrast 
those  developments,  Mr.  President,  with  a  waterway  which 
leaves  immediately  the  boundary  of  our  country  and  runs 
a  thousand  miles  east  and  seven  hundred  miles  north  of  the 
United  States  at  the  source  of  the  river.  I  cannot  under- 
stand how  it  is  possible  for  anyone,  after  even  a  glimpse  at 
the  map,  to  favor  the  St.  Lawrence  waterway. 

I.ABOH   AND    TBI   CANAL 

Is  it  not  well  to  suggest,  too.  that  it  is  pretty  venturesome 
in  a  time  like  this  to  impose  on  the  railroads  the  competition 
of  the  seaway?  As  the  Senator  from  North  Carolina  has 
just  suggested,  they  owe  us  $3,000,000,000.  How  are  they 
ever  going  to  pay  if  they  are  to  be  still  further  embarrassed? 
How  will  they  ever  repay  the  billions  they  owe  our  country? 

Shipping  from  over  all  the  world  might  be  attracted 
by  the  novelty  of  fresh-water  navigation,  but  I  doubt  it. 
Salt-water  sailors,  you  know,  Mr.  President,  are  not  fond 
of  fresh  water.  To  attempt  to  take  a  sea-going  vessel  into 
the  Great  Lakes  would  frighten  the  average  deep-water 
sailor  so  that  he  would  have  to  be  put  on  double  rations 
for  the  rest  of  the  voyage. 

Nobody  has  studied  the  economic  possibilities  sufficiently 
to  know  with  reasonable  certainty  what  might  happen  if  the 
St.  Lawrence  waterway  should  be  opened.  One  of  the  pro- 
tests we  have  made  in  New  York  against  this  project  has 
been  that  no  economic  siu-vey  has  been  made.  I  was  told 
on  the  floor  of  the  Senate  last  year,  when  I  called  attention 
to  this,  "  Oh,  yes,  an  economic  siurvey  was  made  on  the  last 
day  of  the  hearings."  So  I  took  the  hearings  and  I  found 
that  on  February  10,  1933.  the  last  hearing  was  held,  at 
which  the  "  economic  survey "  was  presented  to  members 
of  the  Senate  committee. 

The  subcommittee  met,  pursxxant  to  the  call  oX  the  chairman, 
at  11  aon. 
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-At  11  ajn.";  and  I  find  at  the  end  the  words— 


closed  and  the  ccmb- 


Wberauptm,  at  11:60  aJB.,  the  heartng 
mmee  went  Into  axaeutlTc  MMion. 

Therefore,  for  a  period  of  50  minutes  the  economic  surrey 
was  presented,  presumably.  As  a  matter  of  fact,  no  Member 
of  the  Chamber,  In  my  opinion,  has  yet  thoroughly  studied 
the  economic  conditions  and  possibilities  associated  with  the 
building  of  this  proposed  canal. 

If  the  waterway  proved  to  be  popular  there  would  be  such 
an  upset  in  raihoad  traffic  as  to  drive  thousands  of  workers 
Into  the  already  too  long  bread  lines.  I  can  see  how  the 
maintenance  of  road  men,  the  operatives  of  the  railroads, 
their  clerks,  and  other  employees  associated  with  them 
would  go  into  the  bread  lines— coal  miners  and  car  builders 
would  be  without  labor.  That  would  surely  happen  tf  the 
brilliant  prophecies  regardhig  the  St.  Lawrence  Treaty  advo- 
cates should  be  realized. 

As  a  matter  of  fact,  the  authors  of  the  treaty  gave  little 
hope  to  American  labor  in  writing  the  document,  and,  even 
though  it  has  been  repeated  here  time  and  time  again,  for 
the  purpose  of  my  own  discussion  I  caU  attention  to  article 
3  of  the  treaty.  When  I  speak  in  private  conversation  of 
article  3  and  say  that  the  facts  I  am  about  to  relate  are 
contained  there,  always  I  am  told,  "  No;  that  is  not  in  ihe 
treaty;  that  could  not  be  in  the  treaty."  But  what  does  the 
treaty  say? 

Insofar  as  possible  in  respect  to  the  works  to  be  constructed  by 
the  Commission,  the  parts  thereof  within  Canadian  territory — 

And  most  of  the  work  in  the  international  section,  where 
the  money  is  to  be  spent,  would  be  in  Canadian  territory 

Mr.  LA  POLLETTE.  Mr.  President.  I  caxuiot  permit  the 
Senator's  statement  to  go  unchallenged.  I  inquire  if  the 
Senator  has  seen  the  letter  of  the  Assistant  Chief  of  Engi- 
neers. General  Pillsbury,  on  that  subject,  a  letter  addressed 
to  the  chairman  of  the  Power  Authority  of  the  SUU  of 
New  York,  in  which  he  shows  conclusively  that  only  one 
fifth  of  the  work  to  be  done  with  United  States  fim<1s 
expended  for  Canadian  labor  and  materials  will  be  on  the 
Canadian  side  of  the  international  boundary  line? 

Mr.  COPELAND.  Let  me  take  the  language  of  the  treaty 
exactly  as  it  is.    The  treaty  continues — 

Or  an  equivalent  proportion  of  the  total  works — 

Therefore  at  least  one  half  of  the  work  in  the  interna- 
tional section  will  be  paid  for  out  of  the  funds  of  the  United 
States  to  Canadian  labor,  to  Canadian  engineers,  and  for 
Canadian  material. 

Mr.  LA  POLLETTE.  No;  the  Senator  is  absolutely  mis- 
taken insofar  as  the  official  figures  are  concerned.  In  that 
connection,  if  the  Senator  will  permit  me  to  do  so,  I  should 
like  to  read  a  letter  from  General  Pillsbury  to  the  chairman 
at  the  New  York  Power  Authority,  dated  October  20,  1933. 
It  is  as  foDows: 

In  accordance  with  your  request  for  Information  on  the  per- 
centage of  funds  furnished  by  the  United  States  under  the  Great 
LakeB-8t.  Lawrence  Deep  Waterway  Treaty  which  will  be  expended 
for  American  labOT.  matearial.  and  so  forth,  I  take  pleasiire  in  ad- 
vising you  that  of  the  total  amount  of  estimated  expenditures 
of  American  funds  of  f257.992.000  for  both  navigation  and  power 
work  approximately  80  percent  wiU  be  expended  by  the  United 
Stetes  engineers  with  United  States  labor  and  United  States  ma- 
terials The  remainder  under  the  terms  of  the  subparagraph  (b) 
of  article  3  of  the  treaty  will  be  for  work  executed  by  Canadian 
engineers  and  Canadian  labor  and  with  Canadian  materials  for 
work  within  Canadian  territory  to  be  constructed  by  the  tem- 
porary St.  Lawrence  International  Rapids  Section  Commission. 
Approximately  00  percent  of  the  total  cost  will  be  expended  on 
work  In  the  SUte  of  New  York. 

Mr.  COPELAND.    Has  the  Senator  finished? 

Mr.  LA  POLLETTE.    I  have. 

Mr.  COPELAND.  Very  well.  Mr.  President.  I  do  not  care 
what  any  engineer  or  anybody  else  has  written;  I  wish  to 
put  in  the  Record  and  have  Senators  hear  what  the  treaty 
says.  This  is  what  we  have  before  us,  not  the  report  upon 
It  of  some  engineer.  Quoting  from  page  3  of  the  hearings, 
in  article  3  of  the  treaty,  paragraph  (b),  it  is  provided: 

That  Insofar  as  U  possible  In  respect  to  the  works  to  be  con- 
■tructed  by  the  Oommlssion.  the  parts  thereof  within  Canadian 


t«rTttery.  or  uk  equtvaleni  proportkia  at  tlw  tM«l  aC  tt»e  work^ 
■hall  be  executed  by  Canadian  cnglnMra  and  Canadian  labor  and 
wttb  Canadian  material. 

Mr.  President.  I  may  not  know  much  about  the  English 
language,  but  I  do  not  have  to  have  an  engineer  tell  me 
what  that  means.  It  means  that  at  least  half  the  work 
done  in  that  canal,  whether  on  the  Canadian  side  or  on  the 
American  side,  shall  be  paid  for  out  of  funds  sujn^ied  by  the 
United  States  Government  for  Canadian  engineers.  Cana- 
dian labor,  and  Canadian  material. 

Mr.  LA  POLLETTE.  Of  course.  Mr.  President.  If  the  Sen- 
ator from  New  York  wishes  to  set  himself  up  as  an  authority 
over  and  above  the  engineers  who  have  studied  this  project, 
who  have  made  estimates,  who  have  broken  the  figures  down 
into  their  component  parts,  and  have  ofBciaily  sUted  not 
oxily  to  the  represenUtive  of  the  Senator's  own  SUte,  the 
New  York  Power  Authority,  but  to  the  President  of  the  United 
SUtes  upon  tlieir  responsibility  to  him  as  Commander  in 
Chief  of  the  Army,  that  80  percent  of  the  funds  are  to  be 
spent  in  American  territory  for  American  labor  and  ma- 
terials and  under  the  direction  of  American  engineers.  I 
cannot  hope  to  argue  with  him  on  the  subject;  but  it  does 
seem  to  me  that  the  opponents  of  this  treaty  should  give 
some  consideration  to  the  fact  that  these  reports  which 
have  been  made  to  the  President  of  the  United  States  at  his 
direction,  and  upon  which  he  himself  has  spent  a  great  deal 
of  time,  and  which  he  has  transmitted  to  the  Senate  under 
the  official  respcnsibUity  of  his  office,  should  have  considera- 
tion rather  than  the  opinion  of  any  Senator,  even  one  so 
distinguished  as  is  the  Senator  from  New  York. 

Mr.  COPELAND.  I  am  very  much  obUged  for  the  enco- 
mium Just  applied  to  me  in  the  remarks  of  the  Senator 
from  Wisconsin,  but  I  am  not  talking  about  any  opinion 
given  by  an  engineer  or  by  anybody  else.  I  assume  that  the 
Senator  from  Wisconsin  has  taken  refuge  back  of  the  en- 
tire cost  of  the  canal,  considering  aU  phases  of  it.  I  frankly 
said  that  I  am  discussing  the  International  Rapids  section 
of  the  canal,  and  that  is  the  section  which  is  of  the  greatest 

interest  to  my  State.  *.       . 

Mr.  LA  POLLETTE.  The  International  Rapids  section  is 
the  secUon  that  I  am  now  talking  about,  and  that  is  the 
section  to  which  the  Assistant  Chief  of  Engineers'  letter  is, 
in  part,  directed. 

Mr.  COPELAND.  I  am  not  surprised  that  the  Senator 
from  Wisconsin  or  anyone  else  who  is  so  determined  upon 
the  ratification  of  the  treaty  should  find  all  the  reasons  he 
can  to  sustain  his  position.  I  want  to  say  for  the  Record  in 
order  that  anybody  who  may  read  the  Rkcord  in  the  future 
may  understand  my  position,  that  I  am  not  depending  upon 
what  any  engineer  says  or  upon  any  sUtement  which  has 
been  sent  in  from  outside  by  anybody,  lawyer  or  Senator. 
I  do  not  care  who  may  have  given  the  statement  to  the 
Senate,  I  wish  to  state  for  the  Recoso  that  we  find  in  the 
treaty  what  I  have  referred  to,  and  the  treaty  is  what  we 
have  before  us.  We  are  considering  the  treaty,  not  what 
somebody  thinks  about  the  treaty.  We  are  considering  the 
language  of  the  treaty,  and  the  treaty  itself  provides  that— 

Insofar  as  Is  poasiWe  in  respect  to  the  works  to  be  constructed 
by  the  Commission,  the  parts  thereof  within  Canadian  fn-ltory^ 
or  an  equivalent  proportion  of  the  totol  of  the  works  ■nallbe 
Sec^ted  by  Canadian  englneera  and  CmomOU^  Ubor  and  with 
Canadian  material. 

Mr  LA  POLLETTE.  Mr.  President,  If  the  Senator  wUl 
yield  further,  of  course  the  Senator  understands,  as  we  all 
do  that  the  estimates  upon  which  the  treaty  Is  predicated 
were  worked  out  by  the  Joint  board  of  engineers.  All  the 
aUocations  of  cost,  every  phase  of  the  actual  construction 
work  are  part  and  parcel  of  the  treaty  because  it  Is  upon 
the  basis  of  the  study  made  by  the  Joint  board  of  engtoeers 
that  the  treaty  Is  predicated. 

Mr.  COPELAND.  I  do  not  think  that  has  a  thing  to  do 
with  the  discussion  of  article  3  of  the  treaty. 

Mr.  LA  POLLETTE.  Of  course  it  has.  because  the  Joint 
board  of  engineers  and  the  Corps  of  Engineers  of  the  War 
Department  are  the  ones  who  have  worked  out  the  aUoca- 
tions of  cost.    They  are  the  ones  who  know  how  the  piojecl 
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Is  to  be  built  and  how  the  costs  are  to  be  divided.  Theli 
statement  is  conclusive  as  to  how  much  money  Is  to  be  spent 
for  Canadian  labor  and  Canadian  material. 

The  fact  remains  that  if  the  treaty  Is  ratified.  In  order 
that  the  United  States  Government  may  assimie  Its  fail 
share  of  the  cost  of  the  project,  two  dams  must  be  bulli 
across  the  International  Rapids  section  of  the  river;  and  in 
return  for  the  credit  which  Canada  gets  for  having  builtl 
solely  out  of  her  own  treasury,  the  Welland  Canal  at  a  cos^ 
of  $128,000,000  and  other  improvements,  the  United  Stat 
must  make  an  expenditiire  to  equal  that  of  the  Canadia 
Crovemment  on  the  projects  which  she  has  buUt  heretofo 
out  of  her  own  money,  but  which  become  Integral  parts  o 
this  waterway  if  it  shall  be  completed.  , 

The  Senator  is  utterly  mistaken  in  his  statement  thalj 
50  percent  of  the  costs  of  the  construction  In  the  interna 
tlonal  rapids  section  wUl  be  expended  for  Canadian  labo; 
and  Canadian  material.    The  t)oundary  line  runs  down  thi 
river  in  the  international  rapids  section.    It  curves  bac 
and  forth.    The  engineers  have  worked  out  to  the  last  cent| 
what  proportion  of  the  work  will  be  on  the  Canadian  sid^ 
of  the  boundary  line  and  what  proportion  of  the  work  will 
be  on  the  American  side  of  the  boundary  line.    After  havlngj 
made  those  estimates,  they  have  submitted  them  upon  theiil 
responsibility  to  the  Senate  and  to  the  Congress.    I  submid 
that  their  statements,  after  this  study  and  after  having 
worked  this  out  In  detail,  are  worthy  of  the  greatest  weight 
In  view  of  the  integrity  and  the  character  of  the  work  which 
the  Corps  of  Engineers  have  done  in  the  past. 

If  the  Senator  from  New  York  desires  to  impeach  the 
Integrity  and  ability  of  the  United  States  Corps  of  Engi- 
neers, he  impeaches  their  integrity  and  their  ability  upon 
every  project  for  rivers  and  harbors  that  has  been  built  in 
this  countr]^  since  1903.  He  Impeaches  their  integrity  and 
their  ability  to  work  out  estimates  not  only  upon  this  water- 
way, but  upon  every  harbor,  upon  every  river,  for  every 
project  for  flood  control,  which  has  been  constructed  under 
their  Jurisdiction. 

So  far  as  I  am  concerned  I  think  it  does  not  come  with 
good  grace  for  Senators  representing  States  where  millions 
upon  millions  of  dollars  have  been  expended  upon  the  esti- 
mates of  this  splendid  Corps  of  Engineers,  to  attempt  now, 
for  the  purpose  of  beclouding  the  issues  Involved  In  the 
treaty,  to  impeach  either  their  integrity  or  their  professional 
ability  and  standing. 

Mr.  COPELAND.  Mr.  President,  I  had  supposed  the  Sen- 
ator was  going  to  make  his  speech  when  I  got  through.  But 
I  have  been  much  Interested  in  it.  The  only  trouble  Is  that 
It  does  not  apply  any  more  to  what  I  was  saying  than  it 
does  to  a  discussion  of  politics  on  the  planet  Mars.  I  have 
not  impeached  the  Army  engineers.  There  is  no  one  in  the 
Chamber  who  thinks  more  highly  of  them  or  who  has  de- 
fended them  in  season  and  out  of  season  more  vigorously 
than  I  have.  It  is  perfectly  absurd  to  talk  of  such  a  sugges 
tion  having  come  from  what  I  have  said.  I  am  discussing 
the  treaty  which  is. before  us.  I  am  "not  discussing  what 
the  Senator  from  Wisconsin  thinks  about  the  treaty  or  what 
some  engineer  may  have  told  him  about  it.  I  am  talking 
about  the  language  of  the  treaty,  and  I  am  discussing  the 
international  section  of  the  treaty.  Having  listened  to  the 
eloquence  of  the  Senator  from  Wisconsin,  I  shall  now  pro- 
ceed with  my  own  discussion. 

In  article  in  of  the  treaty,  which  relates  to  the  interna- 
tional rapids  section  of  the  canal,  provision  is  made  that 
all  parts  of  the  work  within  Canadian  territory  or  an  equiva- 
lent proportion  of  the  total  work  shall  be  executed  by  Cana- 
dian engineers  and  Canadian  labor  and  with  Canadian  ma- 
terial and  that  all  such  costs  are  "  to  be  paid  out  of  funds 
which  the  United  States  hereby  undertakes  to  furnish  as 
required  by  the  progress  of  the  work."  I  leave  it  to  posterity 
to  read  the  Rkcom>  and  judge  whether  or  not  I  have  made 
a  fair  statement  of  the  facts  in  attempting  to  place  before 
the  Senate  the  argimient  I  have  presented. 

If  the  waterway  proves  to  be  popular  there  would  be  such 
an  upset  in  railroad  traffic  as  to  drive  thousands  of  workers 
into  the  already  too-long  bread  line,  but  as  a  matter  of 


fact,  the  authors  of  the  treaty  give  little  hope  to  American 
labor  In  writing  the  document,  as  I  have  already  indicated  by 
reading  from  the  treaty  itself  and  not  from  something  that 
somebody  wrote  about  the  treaty. 

If  this  waterway  is  an  employment  project,  it  is  for 
Canadian  unemployed  and  not  for  American  unemployed. 
I  can  hear  the  cry  of  a  distressed  man  in  any  language,  but 
in  this  time  of  American  suffering,  our  common  interest 
dictates  that  we  must  first  care  for  our  own,  especially 
when  our  need  is  greater  than  that  found  in  our  neighbor- 
ing country. 

To  spend  $200,000,000  for  Canadian  employment  is  far 
more  generous  than  we  can  afford  to  be  in  these  times.  I 
pray  we  may  never  disregard  their  needs  when  we  are  able 
to  assist.  But  certainly  we  must  not  deprive  them  or  our 
own  household  of  the  bread  of  life. 

In  letter  and  effect  this  treaty  has  overlooked  labor.  It 
must  be  rewritten  if  it  is  to  be  socially  just. 

MONTREAL    THE    BEKETICIABT 

There  is  another  thing  which  must  not  be  overlooked: 
Why  take  a  chance  on  building  up  in  a  foreign  country 
the  chief  North  American  seaport?  This  is  a  question  of 
burning  interest  to  every  seaport  in  the  United  States. 

Montreal  has  grown  and  prospered  until  it  has  become 
the  second  port  on  this  continent  in  point  of  freight  ton- 
nage. As  I  have  suggested,  it  is  now  the  principal  grain 
port  of  the  world.  If  the  St.  Lawrence  waterway  is  de- 
veloped, Montreal  must  rush  forward  by  leaps  and  bounds. 
It  will  become  the  chief  transshipment  port  in  North 
America,  if  the  prediction  of  the  St.  Lawrence's  advocates 
are  realized. 

If  the  Great  Lakes  should  really  become  a  second  Medi- 
terranean, there  will  be  mixed  cargoes  in  which  package 
freight  will  predominate.  These  cargoes  must  be  broken  up 
and  transshipped.  Unless  steamship  lines  to  all  parts  of 
the  world  begin  or  end  in  each  of  the  large  lake  ports,  there 
will  be  assembled  on  each  ship  sailing  from  the  Great  Lakes 
to  Liverpool,  packages  which  must  be  sent  by  other  carriers 
to  their  respective  destinations.  Not  every  cargo  can  be 
bulk  cargo.  Unless  confined  to  grain,  automobiles  or  some 
one  commodity,  shipped  in  quantities  large  enough  to  fill 
a  ship,  most  of  them  will  be  mixed  cargoes. 

COASTWISE    SHIPPING    LAWS 

In  this  connection  let  me  call  your  attention  to  the  coast- 
wise shipping  laws.  A  foreign  ship  is  not  permitted  to 
shop  along  in  American  ports,  picking  up  a  little  cargo  here 
and  more  there.  It  must  land  in  or  clear  from  one  port 
only. 

Since  package  freight  would  make  up  at  least  75  or  80  per- 
cent of  the  business  there  would  be  no  inducement  under 
present  laws  for  foreign  liners  and  even  tramp  ships  to  go 
into  the  Great  Lakes  for  cargoes.  I  can  see  that  an  imme- 
diate demand  would  be  made  to  break  down  our  restraining 
laws  and  permit  coastwise  traffic. 

What  would  Andrew  Puruseth  say  to  this?  Our  old  friend. 
Senator  La  FoUette.  the  elder,  would  call  down  to  us  from 
the  battlements  of  heaven  to  protect  the  American  sailor. 

If  our  coastwise  laws  were  amended  in  the  manner  sug- 
gested, the  lower  standards  of  pay  and  living  imposed  on  the 
labor  of  foreign  ships  would  make  American  competition 
impossible. 

On  the  other  hand,  there  would  be  no  Inducement  to 
American  shipping  to  use  a  route  to  the  Great  Lakes  which 
demanded  1.500  miles  of  extra  steaming  to  carry  coastwise 
freight  to  and  from  the  seaports  of  the  United  States.  No 
matter  how  we  look  at  It,  there  would  be  little  encourage- 
ment for  the  owners  of  bottoms,  foreign  or  American,  to 
use  the  route. 

In  the  last  analysis  it  would  be  a  one-way  system,  perhaps, 
of  remotely  valuable  use  to  the  exporter  of  wheat.  Cer- 
tainly all  of  us  are  such  good  Americans  that  we  should  hate 
to  see  shiploads  of  furniture,  plumbing  supplies,  cement, 
and  other  products  of  foreign  manufacture  brought  in  to 
compete  with  the  makers  of  similar  articles  in  the  Central 
and  Western  States  and  other  parts  of  the  United  States. 
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But  whatever  ihlps  might  sail  the  Inland  seas  there  would 
be  a  great  preponderance  of  package  freight.  This  means 
that  somewhere  on  the  waterway,  or  in  Liverpool,  there 
must  be  rearrangement  of  the  cargo.  If  the  freight  Is  in- 
tended for  an  American  port  or  for  South  America,  of  course, 
the  transshipment  would  be  made  before  crossing  the  ocean. 
Such  transshipments  would  naturally  be  effected  at  tide- 
water, and  the  first  such  port,  to  which  and  from  which  sail 
vessels  to  all  ports  of  the  world,  is  Montreal.  In  this  port, 
then,  would  be  the  breaking  of  cargoes,  with  the  consequent 
commercial  development  of  a  great  center  outside  the 
boundaries  of  the  United  States.  Our  national  prosperity 
would  suffer  In  consequence. 

Canada  has  achieved  political  independence.  With  her 
new-found  political  and  diplomatic  freedom  has  come 
worthy  dreams  of  commercial  develc^ment.  Already  she  has 
perfected  arrangements  for  a  powerful  steamship  line  to 
the  West  Indies.  Mail  subventions  are  in  her  hands  to  use 
and  she  has  started  on  her  way  as  a  worthy  competitor  to 
the  United  SUtes.  For  us  to  make  possible  the  building  of 
the  St.  Lawrence  Canal  would  be  to  play  into  her  hands  and 
to  assist  her  perfectly  proper  ambitions. 

There  can  be  no  doubt  that  in  time  of  war,  which  God 
forbid,  the  waterway  should  be  one  which  is  a  protection 
and  not  a  menace  to  the  national  defense.  To  me  this  seems 
self-evident.  I  shall  not  enlarge  upon  this  phase  of  the 
subject. 

We  are  striving  to  build  up  an  effective  and  permanent 
American  merchant  marine.  Why  should  we  lay  plans  to 
hamper  it  by  this  blow  against  our  own  shipping  Interests? 
To  give  Montreal  commercial  supremacy  on  the  Great 
Lakes-to-the-ocean  waterway  would  result  in  what?  It  would 
encourage  Canadian  and  British  steamship  lines  to  continue 
their  routes  Into  the  Great  Lakes,  with  a  view  to  picking 
up  more  and  more  of  our  shipments.  Inevitably  American 
interests  would  siifler  seriously  from  this  Invasion  of  our 
natural  and  national  rights. 

If  it  Is  built  at  all.  the  water^-ay  to  the  sea  should  be  built 
where  It  will  guarantee  the  use  of  American  carriers  and 
American  ports.  Otherwise  our  own  country  wiU  be  the 
loser.  To  build  the  St.  Lawrence  Canal  is  the  first  step  to- 
ward the  destruction  of  our  merchant  marine.  It  will  de- 
feat any  effort  to  gain  supremacy  on  the  Atlantic.  As  I 
see  it.  no  American  patriot  who  has  carefully  studied  the 
question  and  has  awakened  to  its  possibiliUes  could  think  of 
such  a  thing  as  the  promotion  of  the  St.  Lawrence  Canal. 
I  say  that  without  any  Intent  whatever  to  offend  one  who 
takes  an  opposite  view.  But  it  seems  to  me  that  where  one 
is  fully  informed  regarding  what  may  happen  as  a  result  of 
building  the  St.  Lawrence  waterway,  he  cannot  really  sup- 
port it. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.    Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Washington? 
Mr.  COPELAND.     Yes. 

Mr.  BONE.  I  believe  the  Senator  will  agree  with  me  in 
the  statement,  in  connection  with  the  one  he  has  Just  made 
about  cargoes  being  carried  in  foreign  bottoms,  that  when 
cargoes  originating  within  the  interior  of  the  country  reach 
tidewater,  they  may  be,  and  frequently  are.  carried  in  for- 
eign bottoms:  and  aU  of  our  American  ports  at  tidewater 
are  now  open  to  foreign  ships.  I  am  wondering— and  I  am 
just  asking  this  question:  perhaps  the  Senator  may  care  to 
answer  it— whether  it  would  be  worse  for  the  country  were 
those  Cargoes  to  be  carried  from  an  American  port  on  one 
of  the  Great  Lakes  rather  than  from  a  port  at  tidewater 
on  the  great  ocean  gateways  on  the  Atlantic  or  Pacific  coast. 
In  other  words,  if  the  foreign  bottom  is  going  to  carry  the 
freight,  the  only  difference  between  that  sort  of  a  trans- 
action if  it  were  from  a  seaboard  port  and  one  from  an 
interior  port  would  be  that  the  American  rail  lines  might 
have  the  rail  haul  from  the  interior  to  the  seaboard  port 
I  am  wondering  if  the  Senator  agrees  with  the  conclusion 
that  one  would  be  as  bad  as  the  other. 


Mr.  COPELAND.    Whatever  use  mlflit  be  made  of  the 
waterway  from  the  Great  Lakes  for  SMtckage  freight,  which 
is  what  we  are  speaking  of.  I  assume  that  If  these  cargoes 
were  picked  up  In  cargo  lots  and  It  were  a  foreign  ship— 
unless  we  should  modify  our  coastwise  laws.  It  would  have 
to  be  a  full  cargo— then  at  tidewater  it  would  discharge  iU 
cargo  and  break  it  up  Into  those  parts  that  were  to  go 
to  other  parts  of  the  world  than  the  destination  of  the 
ship.    If  such  a  cargo  got  to  tidewater  at  Montreal,  there 
would  be  the  necessity  there,  in  my  Judgment,  of  taking 
that  freight  by  rail  to  the  Atlantic  seaboard,  because  of  the 
unwillingness  of  our  vessels  to  make  that  long  steaming 
trip  of  1.500  miles  into  the  St.  Lawrence  River.    If  there 
could  be  lines  of  vessels  running  from  every  port  on  the 
Great   Lakes — from   Chicago,   from   Milwaukee,   from   De- 
troit,  from   Cleveland — so   that   every   part   of   the   world 
could  be  reached  with  full  cargoes,  there  would  then  be  no 
necessity  of  transshipment,  and  the  cargo  would  go  through 
to  its  destination;  but  there  could  not  be  those  full  cargoes 
with  a  foreign  ^p  unless  perchance  it  should  tie  of  a 
cargo  of  grain,  because  in  all  probability  there  would  not 
be  enough  material  in  one  port  to  fUl  a  ship.    I  am  sin- 
cere in  this  beUef  that  the  first  thing  that  would  be  done 
would  be  an  attempt  on  the  part  of  foreign  shipping  to 
break  down  our  coastwise  laws  so  that  they  could  shop 
along  and  get  their  full  cargoes.     In  that  event  perhaps 
they  could  get  full  cargoes  which  would  actually  go  past 
Montreal  into  some  port  abroad. 

Mr.  BONE.  Of  com'se  the  Senator  realizes  that  that 
would  be  impossible  without  the  sanction  of  Congress. 

Mr.  COPELAND.  Oh,  yes;  but  the  same  pressure  that 
crowded  through  this  treaty  would  be  applied  to  changes  in 
the  coastwise  shipping  laws. 

Mr.  BONE.  And  this  country.  In  common  with.  I  think, 
practically  every  country  In  the  world,  has  shipping  laws 
that  forbid  vessels  flying  foreign  flags  to  traffic  between 
domestic  ports;  and  I  can  hardly  conceive  of  this  country 
or  any  other  country  agreeing  to  such  a  change  in  Its 
shipping  laws.  Of  course,  a  foreign  vessel  coming  into  an 
American  port  on  the  Great  Lakes  would  have  to  content 
itself  with  touching  one  port,  and  not  carry  freight  or  pas- 
sengers between  ports. 

Mr.  COPELAND.  I  may  say  to  the  Senator  from  Wash- 
ington that  I  am  very  earnest  in  my  desire  to  impress  upon 
him  and  upon  others  that  the  only  cargo  I  can  think  of 
that  would  be  benefitted  by  this  route  would  be  wheat.  I 
think  there  is  no  question  about  that.  I  have  conceded  that 
all  the  way  through.  Yet  I  have  attempted  to  show  that  the 
shifting  of  the  growth  of  hard  winter  wheat  into  the  South- 
west is  making  it  less  and  less  likely  that  the  port  of 
Duluth  or  Chicago  would  be  used.  My  judgment  is  that  the 
Missoiui  and  the  Mississippi  and  the  Gulf  wotUd  get  that 
traffic.  But  if  wheat  were  loaded  upon  any  ship,  whether  a 
foreign  ship  or  an  American  ship,  for  Liverpool,  then  a 
direct  and  fairly  short  route  would  be  available  for  7 
months  of  the  year  which  would  carry  the  wheat  through 
to  Liverpool  at  an  advantage  over  present  methods  of 
transportation. 

When  it  comes  to  package  freight,  however.  I  cannot  con- 
ceive how  any  use  can  be  made  of  the  waterway  into  the 
Great  Lakes,  because  the  foreign  bottom  would  have  no 
incentive  to  go  there,  for.  unless  the  coastwise  shipping 
laws  could  be  done  away  with  and  the  foreign  ship  could 
shop  along  to  get  a  cargo,  there  would  be  very  few  full 
cargoes  to  take  out  of  the  Great  Lakes. 

So  far  as  the  American  ship  is  concerned,  my  contention 
is,  If  I  may  repeat  myself,  that  it  is  necessary  to  go  such  a 
roundabout  way— 1,500  miles  up  the  coast  into  the  Gulf  of 
St.  Lawrence,  and  then  the  long  route  from  there  into  the 
Great  Lakes — that  the  steaming  expenses  and  the  mainte- 
nance of  the  ship  would  be  so  great  that  there  would  be  no 
incentive  to  do  it.  So  the  conclusion  of  my  argument  is.  and 
it  is  my  own  conclusion,  that  this  would  faU  as  a  waterway. 
Mr.  BONE.  May  I  ask  another  question?  If.  for  In- 
stance. It  were  desired  to  deliver  freight  to  one  of  the  points 
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QD  Lake  Michigan,  does  the  Senator  think  it  would  tte 
cheaper  to  land  it  in  the  port  of  New  York  and  ship  it  by  rajll 
from  there  to  Chicago  than  to  steam  up  the  Atlantic  coait 
and  then  through  the  St.  Lawrence  and  through  the  Lak4s 
to  Chicago?  I  do  not  know,  and  I  am  asking  the  Senator  if 
he  has  any  figures  that  would  indicate  any  difference  in  tl;  e 
cost? 

Mr.  OOPELAND.  That  is  exactly  what  I  think.  I  think 
that  the  additional  cost  of  going  up  this  roundabout  way  f<jr 
A  very  limited  period  of  the  season  would  not  make  it  attrac- 
tive to  Bhlpf  from  Seattle  and  other  points  In  the  West  i  o 
go  throxigh  the  Panama  Canal  and  on  up  the  coast  to  tal^e 
the  St.  Lawrence  route. 

CONCLUStOM 

To  mjr  mind,  next  to  famine  and  pestilence,  no  greater 
calamity  could  befall  the  Nntlon  than  to  have  our  peop  e 
loM  sight  of  the  spiritual  values  and  devote  themselves 
wholly  to  material  things.  Unless  we  continue  to  practice 
the  virtues  and  to  uphold  the  standards  of  those  pious  f ol  c 
who  founded  the  Republic,  we  might  readily  becoms 
decadent. 

The  Declaration  of  Independence  stressed  what  its  authc  r 
declared  to  be  inalienable  rights,  particularly,  life,  lib- 
erty, and  the  pursuit  of  happiness.  The  Constitution  was 
adopted  to  establish  Justice,  insure  domestic  tranquillit:  ■. 
provide  for  the  common  defense,  promote  the  general  wel- 
fare, and  secure  the  blessings  of  hberty. 

In  the  background  of  these  great  instnmients  of  humai 
rights.  Is  that  primary  declaration,  the  Decalogue.  Thers 
can  be  no  hope  of  happiness,  justice,  tranquillity,  or  th; 
blessings  of  liberty,  tmless  as  a  people  we  observe  the  admoni  - 
tlon  of  these  fundamental  statements,  whether  God  mad; 
or  man  made:  "Thou  shalt  not  covet  thy  neighbor's 
house.     •     •     •    nor  anything  that  Is  thy  neighbor's." 

Unless  we  live  up  to  these  ideals  we  must  fail  as  a  Natior . 
'  It  is  upon  the  universal  recognition  of  these  spiritual  values 
that  our  fate  is  fixed.  America  must  never  depart  from 
thesa  formulas  of  conduct  and  aspiration.  We  must  no: 
disregard  these  if  we  would  hold  an  honorable  place  in  th; 
family  of  nations  and  thrive  in  the  fair  land  God  ha> 
given  us. 

I  deem  it  wise  to  make  this  declaration  of  high  purpose. 
Otherwise,  what  I  have  said  today  may  seem  so  materialistii ; 
that  I  might  be  accused  of  possessing  no  sense  of  spiritua 
values. 

We  have  before  us  many  problems  of  great  material  con 
cem  to  our  country.  Unless  they  are  solved  wisely  therd 
will  be  unhappiness  among  our  people.  We  may  hope  an< 
strive  to  solve  them  without  impairing  the  welfare  of  th( 
several  States  and  other  nations.  But  for  the  sake  of  oir' 
own  prosperity  and  the  happiness  of  the  people,  we  mus 
secic  to  protect  what  we  earnestly  believe  to  be  our  owi 
rights. 

It  is  because  I  anticipate  criticism  that  I  speak  abou 
spiritual  values  and  mention  our  relationship  as  a  nation  t( 
the  peoples  of  other  countries.  We  do  not  covet  our  neigh 
bor's  house  or  anything  that  is  his.  But.  my  countrymen 
we  must  insist  upon  those  rights,  privileges,  and  advantage: 
that  are  essentially  our  own.  It  is  to  that  thesis  and  to  thai 
alone  that  I  have  addressed  myself. 

We  do  not  chooae.  never  have  chosen,  and  never  wil 
choose,  to  stand  in  the  way  of  the  national  and  commercia 
aspirations  of  any  nation  so  long  as  they  are  essentiallj 
and  rightfully  hers.  But  we  would  not  be  worth  our  salt 
as  a  nation  unless  we  demanded  for  ourselves  those  things 
that  are  ours  by  inheritance,  tradition,  and  right.  We 
would  be  untrue,  each  to  his  own  State  and  to  the  Nation 
Itself.  If  we  did  not  seek  to  impress  upon  the  Congress  the 
course  which  will  best  "establish  jusUce,  insure  domestic 
tranquillity,  provide  for  the  common  defense,  and  promote 
the  general  welfare." 

I  shall  be  accused  of  being  chauvinistic— I  have  been  al- 
ready this  afternoon— that  I  am  thinking  of  New  York 
alone.  I  hotly  deny  this.  What  is  good  for  New  York  in 
ttie  matter  under  discussion  is  good  for  the  American  people 
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If  this  treaty  were  limited  to  the  development  of  hydra- 
electric  power  out  of  oiu:  boundary  waters,  I  should  favor 
it  with  all  my  heart.  I  stayed  up  many  a  night  to  further 
legislation  for  the  building  of  Boulder  Dam.  My  State  had 
no  direct  interest  in  that  project.  But  It  seemed  to  me  a 
thing  of  national  concern,  becau.se  of  the  possible  benefits 
for  a  great  section  of  our  common  country. 

I  would  favor  a  treaty  with  Canada  for  power  develop- 
ment on  the  great  river  even  though  it  would  benefit  On- 
tario just  as  much  as  New  York.  I  would  favor  the  canal 
If  I  felt  it  would  really  advance  the  Interests  of  the  North- 
west.  But,  for  ihc  reanon.i  I  have  given  In  part,  I 
must  declare  myself  as  oealnjt  a  project  which  In  my 
humble  judgment  would  harm  the  country  and  by  ItA  dis- 
astrouR  economic  effects  do  damage  far  In  oxcom  of  any 
poMlble  benefits. 

(The  editorial  and  letter  submitted  by  Mr.  Walsh  at  the 
beginning  of  Mr.  Copeland's  speech  and  ordered  to  be 
printed  in  the  Record  are  as  follows: 

[From  the  Boltlmoro  Sun,  Jan.  23,  1034] 

A    WIDI   OISPAKITT 

In  considering  the  arguments  for  and  against  the  8t.  Lawrence 
waterway,   one   would    be   saved   much    trouble   In   arrival    at    tha 
truth  If  he  could  simply  adopt  the  thesis  of  Senator  Shipstxad. 
,  of   Minnesota — that  the   opposition    Is   Inspired    by   the    railroads 
and    bankers   for   their   own   sinister   ends.     But   admitting   that 
these  Interests  may  be  up  to  all  kinds  of  deviltry,  there  remains 
to  be  explained  a  divergence  between  figures  of  cost  Issued  by  the 
War  Department  and  those  compiled   by  other  investigators,   the 
Brookings  Institution,  for  example. 
I      This  divergence  In  estimate  is  so  great  as  to  make  it  impossible 
I  for  searchers  after  the  facts  to  accept  the  Senator's  easy  method 
of  disposing  of  the  whole  business.     The  War  Department's  report 
;  to  the  President  puts  the  net  cost  of  the  project  at  $182,726,250. 
:  assuming  that  New  York  is  to  pay  $89,726,750.     But  in  the  survey 
I  of  the  Brookings  Institution  it  is  pointed  out  that  the  War  De- 
partment's  report  embraces   only  the   cost   of   the   improvements 
In   the   St.   Lawrence   River   and    interconnecting   lake    channels. 
The  cost  of  suitable  lake  harbors  and  requisite  port  facilities  was 
I  not  included.     These  Improvements,  however,  are  essential  to  the 
I  enterprise,    and    their    cost    must    be    paid    by    the    taxpayers    of 
Canada  and  the  United  States.     They  are  an  integral  part  of  the 
undertaking. 

The  Brookings  Institution's  report  consequently  embraces  ex- 
penditure for  these  improvements  in  its  total,  thus  making  the 
Inclusive  cost  assignable  to  navigation.  $600,000,000,  with  an 
additional  outlay  of  $400,000,000  for  power  development,  which 
brings  the  cost  up  to  $1,000,000,000.  That  is  so  wide  a  disparity, 
compared  with  the  estimates  of  the  War  Department,  as  to  Justify 
concern  as  to  the  accuracy  of  the  latter.  And  not  only  is  there 
this  large  variation  in  estimates  of  cost,  but  there  is  similar  differ- 
ence of  views  on  estimated  savings  In  transportation  and  in  the 
amount  of  prospective  traffic.  Views  diverge  on  the  extent  to 
which  sea- going  vessels  will  operate  through  the  waterway  and 
on  other  factors  which  must  be  given  weight  in  determinlne  the 
value  of  the  project  to  shipping. 

Taking  the  estimate  of  saving  on  shipment  of  grain,  the  Brook- 
ings Institution  finds  that  the  taxpayers  would  be  contributing 
$3  a  ton  in  order  that  the  shipper  might  save  83  cents  a  ton 
And  this  is  aside  from  the  question  of  the  possibly  disastrous 
effects  of  the  waterway  upon  the  railroads  of  the  East  which  the 
administration  is  enough  concerned  about  to  suggest  that  they 
should  bs  permitted  to  charge  rates  that  would  enable  them  to 
establish  sinking  funds  with  which  to  pay  off  their  bonds  Nor 
does  it  touch  the  competition  the  canal  would  set  in  motion  with 
the  Atlantic  seaboard  ports,  disturbing  the  bvisiness  structure  upon 
which  they  have  been  built  up.  All  in  all.  there  is  far  too  much 
Involved  in  this  enterprise  for  action  to  be  taken  on  the  Shipstead 
theory  that  the  devilish  interests  are  the  whole  opposition  There 
needs  to  be  examination  of  facts. 


__      _  , ,  MiLWAtJKKE,  Wis..  January  16,  1934. 

The  Honorable  Davto  I.  Walsh,  .     '  »• 

The  United  States  Senate, 
--     _         „  Washington,  D.C. 

MT  Deab  Senatob:  I  am  writing  you  In  connection  with  the 
St.  Lawrence  waterway.  This  project  has  been  tremendously 
popular  in  most  of  the  Middle  Western  States  bordering  on  the 
.  t:  ,f  'v-?°^  ^^°**  outlying  States  from  or  to  which  products 
might  be  shipped  via  this  route,  and  It  has  been  sold  to  the 
people  of  this  large  territory  on  the  theory  that  It  will  produce 
immense  savings  in  cost  of  transportation  of  agricultural  products 
principally  gram.  Many  wild  guesses  have  been  made  of  the 
savings  which  could  be  accomplished,  all  of  which  have  been 
possly  exaggerated,  and  none  of  which  apparently  have  taken 
into  consideration  the  tremendous  changes  which  have  taken 
Pit^.  ,.l  ?  P*"*  10  or  15  years  in  the  amount  of  export  grain 
that  is  likely  to  move,  and  in  the  improved  facilities  and  lower 
cost  of  transportation.  No  student  of  the  situation  as  it  now 
exlrts  can  possibly  set  up  estimates  In  respect  of  grain  that  wlU 
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come  anywhere  near  saTlng  In  cost  of  transportation  the  amount 
which  It  will  cost  to  carry  the  Investment  which  it  is  now  pro- 
posed to  make  in  this  project. 

On  page  967  of  the  hearings  before  a  subcommittee  of  the 
Committee  on  Foreign  Relations  of  the  United  States  Senate, 
Seventy-second  Congress,  part  3.  will  be  found  a  sUtement 
which  I  forwarded  to  the  subcommittee  giving  certain  facts  in 
connection  with  transportation  of  grain.  My  etatemenU  were 
purposely  most  conservative,  as  I  allowed  for  a  possible  movement 
of  60  minion  btishsls  of  United  States  grain  via  the  St.  Lawrence 
rouu,  and  estimated  the  annual  carrying  charge  on  the  naviga- 
tion project  at  not  less  than  llft.OOCOOO  per  annum  (Moulton, 
who  is  undoubtedly  the  best  authority  in  the  United  States 
today,  estimated  It  at  MO.OOO.OOO  per  annum). 

Ths  record  of  the  season  of  navigation  of  1988  Is  now  avanabls. 
and  It  discloses  that  not  ons  »ingl»  bushsl  of  United  Biaws 
■rain  moved  via  the  St  Lawrentse  route,  although  during  the 
entire  season  reaeel  freight  was  abundant  and  very  cheap.  JD^H 
thU  season  a  normal  movemsnt  of  Canadian  grain  took  P»ae«  •* 
an  average  raU  for  ths  season  of  approjcltnateJy  4  oenta  per  butnei 
from  rort  William  to  Montreal,  f  think  It  is  a  reaaonable  esU. 
mate  that  the  CanadUn  movement  provided  for  less  than  88  per- 
cent of  the  Canadian  vesssl  tonnage  available  for  this  route. 

In  my  sUtement  of  December  13,  1038.  I  hinted  at  the  eflorU 
of  our  Government  to  reduce  production  to  a  domestic  basis, 
and  since  that  time,  as  you  know,  many  raUUons  of  dollars  have 
been  collected  in  proceeslng  taxes  from  our  cltiaens  and  paid  to 
producers  in  an  effort  to  curtail  production  and  reduce  surpluses 
of  agricultural  commodities.  Including  wheat,  and  during  this 
time  our  United  States  wheat  prices  have  averaged  from  20  cenU 
to  30  cents  per  bushel  higher  than  Canadian  or  Argentine  or 
those  countries  competing  for  European  or  oriental  wheat  bxisl- 
ness  We  may.  therefore,  quite  definitely  relinquish  the  idea  that 
United  States  grain  for  export  will  provide  tonnage  for  the  Bt. 
Lawrence  seaway,  and  even  if  It  did  in  consideraljle  amounts, 
there  Is  not  the  slightest  prospect  of  any  saving  to  the  United 
States  producer  in  transportation  costs. 

Grain  has  been  relied  upon  to  produce  approximately  60  percent 
of  the  traffic  on  all  of  the  estimates  that  have  so  far  been  pre- 
pared of  a  possible  movement  vU  the  St.  Lawrence  seaway,  but 
the  trend  in  the  movement  of  grain  Is  so  definitely  established, 
and  the  possibilities  of  savings  on  other  commodities  so  extreme- 
ly unlikely,  that  it  would  seem  Impossible  for  anybody  except 
the  most  visionary  person  to  anticipate  within  the  next  decade 
any  volume  of  traffic  that  would  represent  a  saving  amounting  to 
anywhere  near  the  annual  cost  of  carrying  the  Investment  which 
it  is  proposed  to  make,  and  It  would  furthermore  seem  that  the 
present  state  of  our  Government  s  finances  would  make  it  Impera- 
tive that  no  project  of  this  magnitude  be  undertaken  unless 
beyond  any  question  of  a  doubt  it  could  produce  savings,  with 
a    safe    margin    for    every    contingency,    that    would    Justify    the 

investment.  .     .     ^  ^  ...... 

A  27-foot  channel,  if  It  is  constructed,  wUl  Just  be  a  foot  in 
the  door.  It  will  admit  only  a  very  limited  use  of  the  seaway 
by  ocean  vessels  (Moulton  estimates  only  13  percent  of  the  ton- 
nage now  operating  on  regular  schedules  out  of  Montreal)  and  by 
the  time  it  Is  completed  there  will  be  a  great  campaign  for  a 
deeper  channel  and  another  large  expenditure  of  money. 

Public  sentiment  in  those  States  directly  concerned  In  this 
matter  Is  still  so  influenced  by  data  prepared  when  conditions 
were  vastly  different  than  they  are  now  that  It  is  almost  con- 
sidered heresy  for  those  who  live  in  this  area  to  oppose  it.  I 
live  and  am  established  in  business,  and  the  facilities  which  I 
control,  and  the  nature  of  my  business  are  such  that  if  the 
proposition  had  any  merit  so  far  as  grain  is  concerned,  that 
would  help  the  producer,  my  business  cerUinly  would  increase; 
but  I  am  so  convinced  of  the  unsoundness  of  this  project  that  I 
am  writing  to  you  in  the  hope  that  you  wlU  be  able  to  fairly 
and  impartially  decide  this  question  purely  on  its  merits,  and 
I  am  convinced  that  if  It  is  so  considered  that  your  position  will 
be  against  any  such  undertaking  at  this  time. 

Sincerely  yoxirs,  „    ,.    „ 

H.  M.  Stratton. 

Mr.  DAVIS.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  statement  on  the  St.  Lawrence 
waterway  project  by  Mr.  D.  B.  Robertson,  for  the  Railway 
Labor  Executives'  Association,  before  the  Senate  Committee 
on  Foreign  Relations. 

The  VICE  PRESIDENT.     Is  there  objection? 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

■TATKMZNT  bt  D.  8.  aOBERTSON  FOR  THS  aAlLWAT  LABOS  KXBUUTlVta' 
ASSOCIATIOH  BTTOVt  THE  SENATB  TOKKIGV  aiLATIONS  COMMrtTES  ON 
THE   ST.   LAWKKHCE    WATERWAY    PROJECT 

I  appear  here  as  a  representative  of  the  Railway  Labor  Execu- 
tives' Association,  which  Is  composed  of  the  chief  executives  of  the 
21  standard  railway  labor  organizations.  The  statement  which  I 
shall  make  represents  the  views  of  railway  labor  with  respect  to 
the  pending  St.  Lawrence  Waterway  Treaty  now  under  considera- 
tion by  this  committee.  .^  _i  *  * 

First  I  desire  to  read  to  the  committee  a  short  sUtement  pre- 
pared by  a  special  committee  of  the  association  and  approved  by 
the  association  at  a  meeting  held  on  November  16: 


"  Members,  Railtcay  Labor  Executive^  A»»ocUiH<m, 

"  Saa  AND  BaoTHEaa:  Having  been  appointed  as  a  committee  to 
investigate  and  report  upon  the  subject  of  the  8t.  Lawrence  Water- 
way Treaty  now  under  investigation  by  the  Senate  Committee  on 
Foreign  Relations,  we  beg  to  submit  the  following  for  consider- 
ation : 

'■  For  some  time  past  the  Railway  lAbor  Ksecutlves'  Association 
has  shown  considerable  Interest  in  the  subject  of  unfair  competi- 
tion in  the  transportation  industry,  which  included  motor  trans- 
portaUon  service,  pipe  lines,  and  waterways.  At  a  meeting  of  the 
association  held  at  Waahlngton.  D.C,  June  8-^,  1033,  the  following 
action  was  Uken  with  regard  to  expenditure  of  public  funds  for 
the  purpose  of  improving  waterways  lor  transportation  purposes: 

'"Moved  and  seconded  that  this  aaaoelation  go  on  record  as 
opposed  to  the  expenditure  of  publlo  funds  for  the  ptirpoee  of 
deet)enlnff  waterways  for  transporUtlon  purposes,  as  ample  faol  i> 
ties  now  exist  to  handle  all  the  trantporiatlott  and  more  than  tht 
Nation  requirea.  and  oopy  of  this  rtaolutlon  be  furnished  William 
Green,  prealdent  American  Ftderatton  of  Ubor,    Cariisd  ' " 

"  It  was  underttood  that  (he  ftboft  aotion  waa  not  intended  to 
Interfere  with  the  improvement  of  waterways  in  the  interest  of 
flood  oontrol,  and  in  tranamlttlni  copy  thereof  to  President  Oreen 
of  the  Amerloan  Federation  of  Labor,  tbu  point  was  made  clear. 
The  action  of  the  aasoolatlon  wtM  acknowledged  by  President 
Green. 

"In  view  of  the  policy  already  declared  by  the  aasocUtlon. 
together  with  the  fact  that,  In  our  opinion,  preeent  economic 
conditions  and  the  status  of  the  transportoUon  Industry  of  ths 
Nation  neither  requires  nor  Justifies  any  expenditure  of  public 
funds  to  create  additional  water  transportation  facilities,  we 
recommend  that  for  reasons,  some  of  which  are  enumerated 
below  this  association  authorise  the  chairman,  in  conjunction 
with  the  executive  committee,  to  arrange  for  an  early  appearance 
before  the  Senate  Committee  on  Foreign  Relations  for  the  purpose 
of  opposing,  on  behalf  of  this  association  and  the  railway  em- 
ployees represented  thereby,  the  adoption  of  the  Bt.  Lawrence 
Waterway  Treaty  and  the  construction  of  the  St.  Lawrence  ship- 
way: 
"First.  Is  not  Justified  by  economic  necessity. 
"  Second  Would  adversely  affect  labor  conditions  In  the  railroad 
industry  in  the  United  Stotes  and  Canada  and  would  greatly 
increase  unemployment. 

"Third.  The  present  transportation  plant  and  personnel  is 
ample  to  handle  the  present  and  anticipated  needs  of  the  country 
for  many  years  to  come.  _,.  ...i        . 

"  Fourth.  Any  alleged  neoeeslty  for  waterway  transportation  is 
Ulusory  The  net  results  of  waterway  transportation  projects  thus 
far  have  been  to  Increase  the  cost  of  Government  and  taxation 
upon  the  people. 

"Fifth.  The  construction  of  a  St.  Lawrence  shlpway  would 
doubtless  Involve  the  United  States  and  Caxiada  in  many  inter- 
national complications. 

"  Sixth.  I'he  net  result  to  raUvroy  employees  of  the  construction 
of  a  St.  Lawrence  shlpway  would  be  to  tax  railway  employees  In 
order  to  subsidize  an  enterprise  that  would  eventuaUy  eliminate 
them  from  raUroad  service. 

"  Seventh  The  construction  of  a  St.  Lawrence  shlpway  would 
contribute  toward  the  breaking  down  of  our  preeent  rail  trans- 
portation system  and  would  nullify  the  efforts  alresdy  made  by 
the  United  States  Government  to  protect  our  raU  transportation 
system  and  the  millions  of  Its  outstanding  securiUes  now  held  by 
insurance  companies,  financial  institutions,  and  individual  citizens. 
"  Respectfully  submitted.  ^  ^   ^    ro«T80n, 

-O.    J.   MCGIX>0AN, 

"H.J.  Chapman." 

Although  this  statement  expresses  the  poeltlon  of  railway  labor, 
the  foll^lng  additional  remarks  which  might  serve  to  clarify 
that  position  are  respectfully  submitted:  ^.  ».  ^      w_ 

Testimony  already  presented  to  this  committee,  which  has  been 
elven  Nation-wide  publicity,  has  in  many  respects  stated  the  views 
of  railway  labor.  It  has  been  said,  for  example,  that  there  exists 
no  economic  necessity  for  the  waterway  «!»=«, t»^««««^^8 if*'^ 
portatlon  facilities  are  far  In  excess  of  current  needs  and  wUl  be 
amnle  for  many  years  to  come.  To  this  statement  we  fuUy  sub- 
scribe Car  shortages  are  now  a  thing  of  the  past,  and  are  qul!» 
unlikely  to  recur  at  any  time  In  the  future.  Surplus  raUway 
cars  avaUable  for  immediate  use  at  the  present  time  number  ap- 
nroxlmately  half  a  million,  while  about  a  quarter  of  a  million 
additional  cars.  temporarUy  out  of  service  could  fl^J^^y  ,^, '^^^^ 
serviceable.  At  no  time  since  the  brief  hectic  Pe'' «» ,fo^''»?f 
the  war  has  the  demand  for  cars  exceeded  the  available  supply. 
Motive  power  likewise  U  and  has  for  the  past  decade  been  more 
than  adwiuate  to  care  for  the  trafttc  offered  for  movement.  In 
short.  theVe  is  not  now  and  there  has  not  been  since  agitation 
for  this  St.  Lawrence  waterway  sUrted,  any  shortage  in  the  facili- 
ties of  the  raUroads  to  handle  any  and  aU  the  traffic  to  be  moved. 
At  thU  point  It  seems  appropriate  to  call  attention  to  the 
fact  that  any  original  justification  for  the  construction  of  a  St 
iTwrence  deip  wlterway  from  a  transporUtlon  sUndpolnt  wsis 
SJIkI  on  conditions  that  no  longer  exUt.  The  InUrnatonal  Joint 
SSmlselon  appointed  by  the  Governments  of  ^he  United  States 
and  Canada,  which  first  studied  and  recommended  tae  project 
in  its  report  in  1921.  stated  that  It  would  be  valuab  e  or  the 
purpoee  STsupplementlng  our  Inadequate  jjaUway  f^UlUe.^  M 
Sitthne  the  railroads  of  the  country  had  Just  been  returned 
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to  private  ownership  and  control  after  their  administration  by 
the  Government  durtnj?  the  war.  Thev  were  temporarily  In  n<  ed 
cf  large  capital  commitments  for  improving  roadbed  and  struc- 
tures and  for  additional  facilities  of  all  kinds.  This  condtton 
passed,  however,  within  a  few  years. 

Let  me  mention  another  fact  which,  from  cair  point  of  vldw. 
Is  vital  to  railway  employees.  Every  ton  of  freight  diverted  from 
the  railroads  has  its  effect  upon  the  Job  of  some  employee,  and 
continued  diversions  result  In  the  loss  of  Jobs.  In  the  Unled 
States  and  Canada  at  pre.^nt  there  are  many  hundreds  of  thous- 
ands of  unemployed  railway  workers,  men  trained  by  years  of 
experience  in  the  field  of  traE^portation.  Most  of  these  ure 
Idle  because  of  the  prevailing  deiresslon  It  Is  true,  but  many 
are  without  Jobs  because  of  the  loss  of  traffic  to  highways  and 
waterways  which  are  enjoying  substantial  subsidies  from  1  he 
Government.  Just  how  many  railroad  men  have  lost  their  Jdbs 
because  cf  the  waterway-development  program  of  the  Federal 
Government  it  would  be  impossible  to  say,  because  of  other  con  11- 
tions  which  also  exist,  but  it  can  be  said  without  fear  of  suc- 
cessful contradiction  that  the  number  Is  very  large. 

Railway  employees  do  not  wish  to  be  imderstood  as  object  ng 
to  anvthing  that  constitutes  a  forward  step  or  which  contributes 
to  the  public  generally.  They  have  submitted  without  protest  In 
the  past  to  technological  Improvements  In  the  science  of  n  il- 
roadin,;  which  resulted  In  a  reduced  need  for  man  labor,  l^or 
example.  1.167.000  employees  In  1931  moved  about  the  same  t<n- 
miles  of  freleht  as  It  took  the  equivalent  of  over  2.000.000  n  en 
to  move  in  1913.  If  railway  employees  thought  that  the  creaton 
of  waterways  at  public  expense  made  available  a  better  transpor- 
tation service  or  a  less  costly  one.  all  Items  considered,  they 
would  not  and  could  not  with  good  grace  complain.  But  they 
are  convinced  that  waterway  service  la  not  better  than  rail  se"v- 
Ice,  but  la  far  Inferior.  They  are  also  convinced  that  when  all 
costs  are  taken  Into  consideration,  this  inferior  service  is  m>re 
expensive  than  railroad  service. 

A  curious  anomaly  enters  tnis  waterway  picture  which  Is  of  en 
OTcrlooked.  I  refer  to  the  fact  that  railway  employees  who  ire 
fortunate  enough  to  have  Jobs  are  being  taxed  for  the  facllUlea 
which  are  striking  at  the  foundations  of  their  livelihood.  Evsry 
railway  employee  earning  more  thtrn  the  amount  exempted  frim 
Income  tax  pays  Into  the  Federal  Government  a  sum  of  money 
each  year.  In  addition,  he  pays  his  share  of  the  other  Federal 
taxes  which  others  are  obliged  to  pay.  A  part  of  the  money  he 
contributes  Is  used  by  the  Government  to  develop  and  operite 
waterways.  Many  proponents  of  public  developments  dismiss  .he 
tax  argument  with  the  sviggestlon  that  most  of  those  who  benitflt 
are  not  in  the  income-paying  class,  and  that  the  burden  of  >x- 
pense  falls  upon  a  relatively  small  group  possessed  of  wealth. 
In  other  words,  that  It  is  an  Indirect  way  of  redistributing  wea  th 
■o  that  all  the  people  may  derive  some  of  its  benefits.  We  do  fiot 
deny  the  force  of  this  as  a  general  proposition,  nor  that  the  theory 
under  ordinary  circumstances  works  out  that  way,  although  we 
•U  participate  indirectly  In  Federal  Uxatlon,  through  added  llv  ng 
costs. 

H«r«.  however.  Is  a  different  situation.  Railway  employees,  m 
m  group,  pay  substantial  Federal  taxes.  A  part  of  the  taxes  they 
pay  are  used  br  the  Federal  Government  to  subuldlze  a  compet  ng 
afency  which.  becauM  of  this  aub^ilUy,  can  transport  good*  lor  lp«i 
than  the  railroad)*,  and  can  ronsM^uently  divert  trafllc  from  th4  m. 
ttaltway  emplnyeew  rlcp^nd  tnr  their  job*  upon  the  trafAc  hnnU  «d 
by  the  railways,  and  rpdurMon*  in  traflk  volume  mean  r«ducti(>n« 
In  ftirces  i/r  in  r»t«>9  tH  p^y,  or  both  Thus  the  Oovvrnmetit  injl< 
tactly  i«  UAtog  the  taxe*  paid  by  railway  •mploy««a  to  dent  tty 
th«>m,  whi/-li  Is  H  moat  utit<>r>M'U)tiabl«  *iiti»tl(m, 

In  addititm  U)  the  inttm  paid  by  ^mpUiymm,  thirre  are  th<>  tainN 
p«ld  try  III*  railway  c<mip«t«t««  lUi>mm-\V0i»  and  try  th*  inotiiiitinitA 
•nd  indlvuiuAls  wM«  mwh  their  »«<c'iirill«>*  Tii*"*  titftii4  lil(«/«  )■« 
•re  h«ii»K  tiirfctcd  by  th«  Oo/crnmoiit  i^)  a  u<m«  «'hl<'h  U  d*' rt* 
mental  to  the  rHllway*.  They  are  not  belnn  put  to  an  eronoittl  r'ai 
use,  f"f  there  u  yet  to  be  produced  any  proof  that  waterway 
tran«portMtion  U  better  or  i;h»»|>«r  than  rail  tran^poriatlun,  v/l>eii 
•II  •lemrriis  are  we|||hed  in  tha  baUiire. 

Now  r^mes  forward  •  prouoatal  for  further  JeopardlitlnK  he 
rftilroads,  their  employees,  and  their  investors.  It  la  proposed  by 
(he  treaty  here  under  consideration  to  take  more  of  the  mun  iy» 
paid  by  the  taxpayers  Into  the  Federal  Treasury  and  apply  th*m 
toward  a  new  competitor  for  the  railroads;  a  new  method  For 
diverting  traffic  from  the  rails  and  cutting  more  employees  fr>m 
the  railroad  pay  rolls;  a  method  out  of  which  they  create  no 
■ource  of  Federal  income,  but.  on  the  contrary,  further  impair  he 
ability  of  the  American  railroads  to  serve  as  a  source  of  Ped«ral 
taxation. 

Testimony  already  In  this  committee's  record  indicates  that.  In 
•plte  of  the  fact  that  the  proposed  new  St.  Lawrence  watervay 
wo^d  divert  traffic  from  the  rails.  It  would  not  result  In  any 
appreciable  saving  f3  shippers,  particularly  to  shippers  of  a«rl- 
cultural  commodities.  It  has  been  stated  here  that  the  rate  on 
wheat  now  in  effect  via  existing  water  routes  from  upper  like 
ports  to  Liverpool  is  8  cents  a  bushel.  The  State  Department  In 
July  cf  this  year  referred  to  an  estimate  made  in  1926  that  i  he 
waterway  would  result  In  a  saving  of  6  cents  a  bushel  In  trais- 
portation  costs.  At  present  the  Montreal  to  Liverpool  rate  Is 
3"i  cents  a  bushel.  Obviously  ocean  carriers  are  not  going  to 
come  inland  as  far  as  upper  lake  ports  for  wheat  cargoes  and 
charge  less  for  the  complete  service  than  they  now  charge  fr)m 
the  part  of  Montreal.  I  do  not  appear  here  as  a  rate  exp?rt 
equipped   to  discuss  freight   rates   but  merely   wish   to   urge   ihe 


committee  to  scrutinize  closely  the  claims  made  by  the  proponents 
of  this  waterway. 

Permit  me  to  state  that  the  railway  labor  organizations  view 
with  growing  Impatience  the  expeditions  of  the  Federal  Govern- 
ment into  the  field  of  transportation.  They  fail  to  see  any  eco- 
nomic t>eneflt  to  anyone  except  some  favored  shippers  from  these 
expeditions  and  see  clearly  a  great  detriment  In  them  to  them- 
selves and  to  the  taxpaying  public  generally.  If  It  is  the  purpose 
of  the  Government  to  make  seaports  of  the  present  lake  ports, 
what  is  to  prevent  the  cities  up  and  down  the  Mississippi  and 
other  inland  rivers  later  from  demanding  similar  treatment?  It 
seems  to  railway  labor  that  until  it  is  more  clearly  shown  that 
water  transportation  is  superior  to  rail  transportation,  both  In 
quality  and  price,  the  Government  should  proceed  slowly  in 
sinking  vast  sums  of  public  funds  into  the  rivers  of  this  country. 

I  have  said  that  the  benefits  from  waterways  flow  principally 
to  a  selected  few  who  can  take  advantage  of  the  service.  On  the 
Ohio  River  it  Is  estimated  that  95  percent  of  the  traffic  consists 
of  the  property  of  large  corporations  owning  and  operating  their 
own  facilities.  On  the  New  York  Barge  Canal  a  large  part  of  the 
traffic  consists  cf  the  products  of  large  motor,  oil.  and  sugar  cor- 
porations some  of  whom  own  their  own  barge  equipment.  It  is 
interesting  to  note  in  this  connection  that  v.'hen  one  purchases  a 
Detroit-made  automobile  in  New  York  City  he  must  pay  f.o.b. 
Detroit  prices  plus  the  rail  freight  rate  to  New  York.  The  fact 
that  the  automobile  might  have  moved  into  New  York  via  water 
In  the  manufacturer's  own  vessel  and  by  public  right  of  way, 
without  toll,  does  not  result  In  any  benefit  to  the  New  York  pur- 
chaser. The  manufacturer  pockets  the  difference  between  the 
railroad  rate  and  what  it  cost  him  to  transport  the  car  himself. 
I  understand  this  is  also  true  with  respect  to  other  commodities 
transported  on  the  New  York  Canal  and  other  waterways. 

The  railway  labor  organizations  urge  this  committee  to  con- 
sider carefully  the  results  which  might  flow  from  the  ratification 
of  this  treaty  and  the  development  of  the  proposed  waterway. 
We  hope  the  committee  will  give  thought  to  the  effect  this  canal 
would  have  on  the  employees  of  the  roads  affected.  The  hundreds 
of  thousands  of  railway  employees  who  have  lost  their  jobs  In  the 
past  2  years,  partly  because  of  the  subsidies  given  railroad  com- 
petitors by  the  Government,  and  the  million  who  still  have  their 
Jobs — though  some  are  on  a  part-time  basis — will  not  look  with 
favor  upon  a  project  which  not  only  Increases  the  costs  of  Gov- 
ernment but  will  delay,  if  not  entirely  prevent,  the  return  to 
service  of  many  who  are  unemployed,  and  will  undermine  the 
jobs  of  those  who  are  fortunate  enough  to  be  employed  at  the 
present  time. 

We  respectfully  urge  that  all  consideration  of  the  project 
should  be  postponed,  at  least  until  the  existing  depression  Is  over 
and  normal  economic  conditions  reestablished.  Conditions  of 
today  are  so  uncertain  that  the  matter  cannot  be  adequately  or 
soundly  considered  until  they  are  past.  Otherwise,  the  discussion 
of  the  contemplated  project  under  the  unprecedented  conditions 
of  the  present  depression  Is  likely  to  assume  the  form  of  hypo- 
thetical suppositions.  Even  with  the  return  of  the  country  to 
normal  activities,  no  proper  consideration  ran,  in  our  opinion,  be 
given  to  the  8t  I.,awrence  deep  wat'-rw.iy  until  our  own  domestic 
transportation  problem  Is  solved.  We  now  have  nn  excess  at 
unc'x^rdlnated  farllltles,  both  of  steam  rallwtiyM.  truck  and  bus 
linen,  and  waterways  which  urgently  require  uniform  regulation 
■nd  ^onatructivp  trestmfmt 

Th«  pr«««n^t  railrf>«d  eitutition  \n  well  known,  Thi»  fVrvrnmi'nt 
!•»  ttttnmiHlnx  Ui  »«•»!•»,  the  i  frn^rn  ihrouuh  losna  mn'ii  hy  the 
tl*>rtiumir<\fUnn  Kin«»n'«  r^rp /rrtti<»n,  tl»«  re<ul«iti<m  "f  mnUtt 
trirtapcrtMU'/M  !•  f«"'«»ivlfi»(  th"  fnffif*!  <"»»i(iM -ruf  ion  of  variows 
i{f»v»'rnin«'t)t,»l  mid  j/riVftt«»  Bicn'mi  '(.«■  ruilroMd  i  uipi  »v««<»i  Us{ 
kulM-uary  vojuntsrily  (i/*'«<ptiid  tt  roduritoii  In   w.ttjM!  in  order  to 

a!<il«l   tha  rutlro^d*  t'l  rtrry  nr\  (lirilM  tit"  (Irtpri'iidl'/n 

Tha  fudrrnl  (Jovwrnm^nl  loot  wlrondy  i"\'uuifii  nlin'iMt  one  hnlf 
a  billion  dollar*  of  hm  own  fund*  tn  fiinii,t,4Mi  the  H'i\vcni'j  (*n4 
in*ur«  ih«  «onttnu«d  o{»nriition  of  the  ».ii  i/i  \».  Mora  than  7i»0,0()0 
of  llin  oprrutinK  AlafT  of  ths  ritltWHy*  nr*^  now  without  fcinploy« 
rni-iit  srtd  ihoae  ntlll  emplovi-d  are  worklnij  psrl  time,  while 
c'»|»in«  with  thf*fl  dcplorublit  ci;ti(li'lon*  we  Bun  ly  cnnnot  properly 
codftidcr  the  uuthorl/.tttion  of  (mother  hu^e  waterway  project, 
which  will  induputahly  divert  tnim<!  from  ntllwuv*,  r^'nder  m.)re 
difficult  the  miiirUenance  of  their  finKncluI  solvency,  ami  Increase 
the  volume  of  unemployment  amoni{  the  W(jrklng  forces.  We 
believe  that  any  proposal  which  tt;nd*  to  Increase  exlatlng  trans- 
portation facilities  should  be  mrut  carefully  considered  and  ap- 
I  proval  withheld  pending  the  clarification  and  settlement  of  the 
entire  transportation  problem.  We  feel  that  the  first  duty  of  the 
country  Is  to  rehabilitate  and  put  on  an  efficient  and  profitable 
operating  basis  our  existing  transportation  facilities  before  adding 
new  ones.  Unless  this  is  done,  the  Government,  in  the  case  of 
the  steam  railroads,  cannot  hope  to  obtain  payment  of  amounts 
now  loaned  to  them  and  the  railroads  will  doubtless  undertake  to 
further  curtail  employment  in  an  effort  to  meet  fixed  charges  and 
avoid  receivership. 

At  this  time  to  approve  of  the  St.  Lawrence  Waterway  Treaty 
would  involve  the  expenditure  of  large  sums  of  money  and  the 
building  up  of  additional  transportation  facilities  which.  In  the 
opinion  of  railway  employees,  would  be  most  unwise  and  without 
economic  justification.  It  is  our  opinion  that  instead  of  adding 
any  new  complications  to  the  present  transportation  problems  we 
should  undertake  to  solve  those  now  confronting  us. 

DscEui:£&  2.  1932. 
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Mr.  DAVIS.  Mr.  President,  numerous  statements  hairfc 
been  made  on  this  floor  indicating  the  profit  which  will 
accrue  to  American  labor  in  the  future  as  a  result  of  the 
St.  Lawrence  waterway  construction  program.  However,  Mr. 
Robertson,  a  profound  student  of  transportation,  speaking 
for  21  railway  labor  organizations,  declares  that — 

Present  economic  conditions  and  the  status  of  the  transporta- 
tion indvistry  of  the  Nation  neither  require  nor  Justify  any  ex- 
penditure of  pubUc  funds  to  create  additional  water  tran^xirta- 
tion  facilities. 

The  Senate  has  considered  a  great  variety  of  arguments 
for  and  against  the  waterway,  such  as  statements  concerning 
needed  fortifications,  the  possible  intemationali2ation  of 
Lake  Michigan,  the  formation  of  over  2.000  miles  of  new 
seacoast  and  the  development  of  30  great  port  cities,  the 
specifications  of  the  treaty  of  1909,  the  engineering  prob- 
lems, the  preparatory  costs,  possible  savings  in  transporta- 
tion costs,  the  potential  uses  of  the  canal,  the  diversion  of 
waters  from  Georgian  Bay  into  the  St.  Lawrence,  the  ques- 
tion of  hydroelectric  power,  and  many  others. 

Now  that  we  have  had  an  opportunity  to  think  of  many 
of  the  specific  details  relating  to  the  waterway  we  may  be 
in  a  position  to  consider  the  project  in  relation  to  our 
present  national  emergency.  There  are,  without  doubt,  cer- 
tain attractive  features  in  this  proposal.  It  may  very  well 
be  that  sometime  in  the  future  conditions  will  be  ripe  for 
this  development.  At  the  present  time,  however.  I  am  con- 
vinced that  the  project  does  not  meet  the  needs  of  our 

Nation.  ,,***. 

In  charting  national  policy  we  must  always  look  to  the 
future.    This  is  in  accord  with  the  current  report  of  Joseph 
B.  Eastman.  Federal  Coordinator  of  Transportation.     Our 
transportaUon  problem  involves  our  lake  and  ocean  carriers, 
our  automobUe  and  bus  facilities,  and  our  airways,  as  well 
as  our  railroads.    The  competitive  interests  of  aU  of  these 
must  receive  profound  consideration.    The  railroad  problem 
Is  but  one  of  numerous  transporUtion  issues,  but  after  8 
months  of  study  by  a  large  group  of  transportation  special- 
ists, working  with  the  sanction  of  the  administration,  the 
Eastman  report  on  railroad  coordination  has  no  immediate 
suggestion  for  action.    WUl  it  be  wine  for  the  Senate  to  take 
Action  on  this  waterway  project  at  this  session  when  there 
Is  no  general  afreement.  even  among  speclalisU.  »•  to  the 
general  outllnee  of  our  future  transportation  vrogr%m7    wm 
it  be  ticpwUent  for  the  SenaU  to  ratify  a  treaty  which  wiU 
Mnd  ui  to  »  new  tr»n»port»tion  policy  for  our  entire  Hatton 
before  the  genw ml  pUn  Involving  all  our  ^f^J^^J^^^. 
facllltiee  ihaU  htvf  received  extended  itudy  and  general 
Mcfpunee  by  ihtm  qu»llflid  to  give  judgment?       .^^^^^ 
TtM  new  WAUrwty  project  le  eMontlally  i  plan  to  IncretM 
our  tr»n«portfttlon  f»cllUle«.    Other  ^^^^,^!'^,'i\^ 
volved.  but  the  fundamental  Uwue  eonc«rn«  dUtrlbutlon  out- 
\Sm    AilhB  Pfiiiwit  time  there  U  no  c^mcluelvi  jvWjmce 
whksb  lndlc»t«i  that  wt  now  n»«d  w«re  wtlonal  yariiporta- 
ilon.    If  m  the  future  thU  need  ihould  ^^''"^r  »Sf*'*"i' 
the  problem  can  then  be  connldered,    At  the  preeent  time, 
with  an  alrwayi  program  Incomplete,  with  but  travel  prob- 
lemi  unMlvtd  In  reUtlon  to  other  carrier*,  »»5.'I»th  railroad 
InveetmenU  eufferlng  and  railroad  cmployeei  dlitracted  with 
the  thought  of  a  poMlble  unemployment  crUli,  we  have 
enough  to  think  about  without  burdening  oureelvet  with 
problem!  which  do  not  demand  an  immediate  answer. 

On  January  4  President  Roosevelt,  in  his  Budget  message, 
indicated  that  it  would  be  necessary  to  borrow  $10,000,000,000 
In  the  next  6  months  and  that  our  national  debt  will  extend 
up  to  almost  $32,000,000,000  in  1935.  Since  the  Budget  mes- 
sage was  transmitted  to  the  Senate  additional  appropria- 
tions have  been  requested.  One  of  these  is  for  the  St. 
Lawrence  waterway.  Authorities  differ  as  to  its  cost.  Esti- 
mates vary  all  the  way  from  two  hundred  and  fifty  to  one 
thousand  million  dollars.  The  immediate  problem  of  our 
Government  is  to  find  revenue  with  which  to  discharge  the 
obligations  which  have  already  been  accepted.  Ix)ans  wiU 
have  to  be  secured  from  loyal  citizens  of  our  country.  Bond 
Issues  WiU  have  to  be  floated  successfully.  As  a  matter  of 
expediency,  is  it  wise  for  our  Government  to  continue  to 


assimie  new  financial  responsfUlities  over  and  above  the 
present  requirements  of  a  heavy  Budget  before  proper  iMt)- 
vision  h&a  been  made  to  provide  for  our  present  commit- 
ments? Is  it  not  time  to  take  stock  of  ourselves  and  of  our 
ability  to  pay?  It  is  no  partisan  consideration  which  leads 
me  to  ask  this  question,  but,  rather,  thought  for  our  naUonal 
welfare. 

With  the  war  debts  in  default,  with  the  national  income 
cut  in  half,  with  a  national  debt  incomparably  greater  than 
ever  before,  and  with  a  need  to  borrow  $10,000,000,000  in  the 
next  6  months,  is  it  economically  sound  for  the  Senate  to 
sanction  a  treaty  which  calls  for  additional  appropriations? 
Sound  credit  and  stable  government  are  today  the  flrst 
requirements  for  business  stability  and  national  recovery. 
With  10.000,000  able-bodied  and  willing  workers  still  unem- 
ployed, with  relief  measures  uncertain,  with  the  specter  of  , 
unemployment  staring  railroad  labor  in  the  face,  this  seems 
to  be  an  inopportune  time  to  press  any  unnecessary  trans- 
portation project  upon  the  American  people. 

The  National  Recovery  Act  was  passed  for  the  purpose  of 
relieving  industry  from  the  evils  of  cutthroat  competition, 
and  various  codes  have  been  enacted  to  promote  that  end. 
This  seemed  necessary  because  of  the  huge  surpluses  which 
exist  on  every  hand.  Our  depression  has  frequently  been 
referred  to  as  a  "  famine  of  plenty."  We  weep  because  we 
have  too  much  of  everything.  We  should  remember  that  we 
not  only  have  surpluses  of  oil,  coal,  cotton,  wheat,  and  other 
commodities,  but,  according  to  unimpeachable  authority, 
we  have  at  the  present  time  an  excess  of  transportatitm 
facilities.  As  there  are  now  more  transportation  facilities 
than  there  Is  trafllc.  the  St.  Lawrence  waterway  would  be 
just  another  unfair  method  of  competition,  costly  to  tax- 
payers, and  a  menace  to  railway  labor.  It  is  preposterous 
to  put  our  Nation  on  a  restricted-production  program,  which 
means  that  we  shall  have  less  to  transport  in  every  way, 
and  at  the  same  time  ask  the  Nation  to  finance  a  new  and 
unnecessary  water-transport  system. 

Ours  is  a  depression  because  of  plenty.  We  weep  because 
our  bams  are  bursting  with  unused  grain  and  our  banks 
are  filled  with  money  which  no  one  can  borrow.  We  weep 
because  we  have  so  much  cotton  that  we  have  to  turn  under 
every  third  row;  so  many  hogs  that  we  ilaughter  our  brood 
sows  by  the  million;  so  much  corn  that  farmers  have  been 
compelled  to  bum  It  for  fuel;  to  much  coal  that  miners 
are  hicky  If  they  get  3  dayi'  work  In  7;  and  m  much  oil 
that  the  major  part  of  It  runs  away  from  ua  and  le  wasted. 
0urroundad  by  too  mttfh  of  tygrythlng.  Inclttdlng  tran»' 
porutlon,  wt  now  eonildfr  ttM  potitblllty  of  finrichlng  tho 
national  cndit  to  build  ati  uantodid  waterway.  U  we  do 
thlf  mini,  wi  ilwU  havf  ottiig  to  wttp,  _.  .  .    ^  , 

Jlr.LAfOLLBTTI.  Mr.  Froildwt.  I  atttmptod  to  obtain 
tha  floor  al  ihe  tlma  tht  ttMCor  from  Haw  York  concluded 
hUfpooeh.  AlttiiiUU  howl  would  not  atumpt  to  maha 
a  futt  an^Hrar  to  tha  fUtomfnU  which  the  •«»*tf'.f»>^ 
but  (hart  art  ttvaral  which  I  do  sot  with  lo  go  unahaUangad 
on  (ht  rtcord  today. 

Tha  Senator  startod  hit  tpttch  by  reviving  the  tong- 
slnoe  and  wtU-burled  aU-Amarloan  eanal  project.  U  x 
understood  him  correctly,  he  itotod  that  he  thought  that  it 
would  coit  about  $160,000,000  to  deepen  the  all-Amerlcan 
eanal  sulBciently  to  permit  vttatla  of  26-foot  draft  to  pass 
from  the  Hudwn  River  to  the  Great  Ukes. 

I  hold  In  my  hand  Document  No.  7  of  the  Committee  on 
Rivers  and  Harbors  of  the  House  of  RepresentaUves  for  the 
Sixty-ninth  Congress,  second  session,  and  this  document  con- 
tains a  letter  of  traxMnittal  from  the  then  Chief  of  Engi- 
neers, General  Jadwin.  I  should  like  to  call  attention  to  the 
table  on  pages  2  and  3  of  this  document,  which  makes  some 
comparison  between  the  St.  Lawrence  route  and  the  all- 
American  route,  but  in  particular  I  wish  to  caU  attention 
to  the  fact  that  the  estimated  cost,  as  carried  in  this  docu- 
ment, for  the  all-American  canal,  to  which  the  Senator  has 

Just  referred,  is  $506,000,000.  ^  .».    o       f«,  *««« 

I  also  wish  to  point  out  that  although  the  Senator  from 

New  York  has  indicated  he  la  very  anxious  to  ^ve  thds 

water  power  developed,  that  he  has  been  advocating  here 
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to  private  ownership  and  control  after  their  administration  by 
the  Government  durini?  the  war.  Thev  were  temporarily  In  n<  ed 
cf  large  capital  commitments  for  Improvlns;  roadbed  and  struc- 
tures and  for  additional  facilities  of  all  kinds.  This  conditon 
passed,  however,  within  a  few  years. 

Let  me  mention  another  fact  which,  from  our  point  of  vlow. 
Is  vital  to  railway  employees.  Every  ton  of  freight  diverted  from 
the  railroads  has  its  effect  upon  the  Job  of  some  employee,  and 
continued  diversions  result  in  the  loss  of  Jobs.  In  the  Unl'ed 
States  and  Canada  at  present  there  are  many  hundreds  of  thous- 
ands of  unemployed  railway  workers,  men  trained  by  years  of 
experience  In  the  field  of  transportation.  Most  of  these  ure 
Idle  because  of  the  prevailing  dc  jresslon  It  is  true,  but  many 
are  without  Jobs  because  of  the  loss  of  traffic  to  highways  and 
waterways  which  are  enjoying  substantial  rabsldles  from  1  he 
Government.  Just  how  many  railroad  men  have  lost  their  Jubs 
because  cf  the  waterway-development  program  of  the  Federal 
Government  It  would  be  Impossible  to  say,  because  of  other  con  11- 
tlons  which  also  exist,  but  It  can  be  said  without  fear  of  suc- 
cessful contradiction  that  the  number  is  very  large. 

Railway  employees  do  not  wish  to  be  imderstood  as  object  ng 
to  anvthing  that  constitutes  a  forward  step  or  which  contributes 
to  the  public  generally.  They  have  submitted  without  protest  in 
the  past  to  technological  improvements  In  the  science  of  n  il- 
roadlng  which  resulted  In  a  reduced  need  for  man  labor.  ]'or 
example,  1.167.000  employees  in  1931  moved  about  the  same  tdn- 
miles  of  Ireieht  as  it  took  the  equivalent  of  over  2.000.000  nen 
to  move  In  1913.  If  railway  employees  thought  that  the  creaton 
of  waterways  at  public  expense  made  available  a  better  transpor- 
tation service  or  a  less  costly  one.  all  Items  considered,  they 
would  not  and  could  not  with  good  grace  complain.  But  they 
are  convinced  that  waterway  service  la  not  better  than  rail  se-v- 
Ice,  but  Is  far  inferior.  They  are  also  convinced  that  when  all 
costs  are  taken  into  consideration,  this  inferior  service  is  more 
expensive  than  railroad  service. 

A  curioiis  anomaly  enters  this  waterway  plctiire  which  Is  of  en 
overlooked.  I  refer  to  the  fact  that  railway  employees  who  ire 
fortunate  enough  to  have  Jobs  are  being  taxed  for  the  facllllles 
which  are  striking  at  the  foundations  of  their  livelihood.  Ev-ry 
railway  employee  earning  more  than  the  amount  exempted  fr>m 
income  tax  pays  into  the  Federal  Government  a  sum  of  money 
each  year.  In  addition,  he  pays  his  share  of  the  other  Federal 
taxes  which  others  are  obliged  to  pay.  A  part  of  the  money  he 
contributes  is  used  by  the  Government  to  develop  and  operite 
waterways.  Many  proponents  of  public  developments  dismiss  .he 
tax  argument  with  the  sviggestion  that  most  of  those  who  beniiflt 
are  not  in  the  Income-paying  class,  and  that  the  burden  of  fX' 
I>ense  falls  upon  a  relatively  small  group  possessed  of  wi 
In  other  words,  that  it  Is  an  Indirect  way  of  redistributing  W( 
■o  that  all  the  people  may  derive  some  of  Its  benefits.  We  do 
deny  the  force  of  this  as  a  general  proposition,  nor  that  the  th( 
under  ordinary  circumstances  works  out  that  way.  idthough  Iwe 
•U  paitldpaU  Indirectly  in  Federal  Uxatlon,  through  added  llv  ng 
costs. 

H«r«.  howf>ver.  Is  a  different  situation.  Railway  employMs.  as 
a  group,  pay  substantial  Federal  taxes.  A  part  of  the  taxes  they 
pay  arc  us«d  by  the  Federal  Government  to  subsidize  a  compel  ng 
afency  which.  becauM  ai  this  subsidy,  can  transport  goods  tor  Ipm 
than  the  railroads,  and  can  ronMquently  divert  traffic  from  th4  m 
ttailwAV  iimDlrivee«  dro^nd  tnr  their  lobs  ttt>on  Ihs  traffic  handed 


committee  to  scrutinize  closely  the  claims  made  by  the  proponents 
of  this  waterway.  ,     ^, 

Permit  me  to  state  that  the  railway  labor  organizations  view 
with  growing  Impatience  the  expeditions  of  the  Federal  Govern- 
ment Into  the  field  of  transportation.  They  fall  to  see  any  eco- 
nomic benefit  to  anyone  except  some  favored  shippers  from  these 
expeditions  and  see  clearly  a  great  detriment  In  them  to  them- 
selves and  to  the  taxpaying  public  generally.  If  It  is  the  purpose 
of  the  Government  to  make  seaports  of  the  present  lake  ports, 
what  is  to  prevent  the  cities  up  and  down  the  Mississippi  and 
other  inl.ind  rivers  later  from  demanding  similar  treatment?  It 
seems  to  railway  labor  that  until  it  is  more  clearly  shown  that 
water  transportation  is  superior  to  rail  transportation,  both  in 
quality  and  price,  the  Government  should  proceed  slowly  in 
sinking  vast  sums  of  public  funds  into  the  rivers  of  this  country. 

I  have  said  that  the  benefits  from  waterways  flow  principally 
to  a  selected  few  who  can  take  advantage  of  the  service.  On  the 
Ohio  River  it  is  estimated  that  95  percent  of  the  traffic  consists 
of  the  property  of  large  corporations  owning  and  operating  their 
own  facilities.  On  the  New  York  Barge  Canal  a  large  part  of  the 
traffic  consists  cf  the  products  of  large  motor,  oil,  and  sugar  cor- 
porations some  of  whom  own  their  own  barge  equipment.  It  is 
interesting  to  note  in  this  connection  that  v.'hen  one  purchases  a 
Detroit-made  automobile  in  New  York  City  he  must  pay  f.o.b. 
Detroit  prices  plus  the  rail  freight  rate  to  New  York.  The  fact 
that  the  automobile  might  have  moved  into  New  York  via  water 
in  the  manufacturer's  own  vessel  and  by  public  right  of  way, 
without  toll,  does  not  result  In  any  benefit  to  the  New  York  pur- 
chaser. The  manufacturer  pockets  the  difference  between  the 
railroad  rate  and  what  it  cost  him  to  transport  the  car  himself. 
I  understand  this  Is  also  true  with  respect  to  other  commodities 
transported  on  the  New  York  Canal  and  other  waterways. 

The  railway  labor  organizations  urge  this  committee  to  con- 
sider carefully  the  results  which  might  flow  from  the  ratification 
of  this  treaty  and  the  development  of  the  proposed  waterway. 
We  hope  the  committee  will  give  thought  to  the  effect  this  canal 
would  have  on  the  employees  of  the  roads  affected.  The  hundreds 
of  thousands  of  railway  employees  who  have  lost  their  Jobs  in  the 
past  2  years,  partly  because  of  the  subsidies  given  railroad  com- 
petitors by  the  Government,  and  the  million  who  still  have  their 
Jobs — though  some  are  on  a  part-time  basis — will  not  look  with 
favor  upon  a  project  which  not  only  Increases  the  costs  of  Gov- 
ernment but  will  delay,  If  not  entirely  prevent,  the  return  to 
service  of  many  who  are  unemployed,  and  will  undermine  the 
Jobs  of  those  who  are  fortunate  enough  to  be  employed  at  the 
present  time. 

We  respectfully  urge  that  all  consideration  of  the  project 
should  be  postponed,  at  least  until  the  existing  depression  Is  over 
and  normal  economic  conditions  reestablished.  Conditions  of 
today  are  so  uncertain  that  the  matter  cannot  be  adequately  or 
soundly  considered  until  they  are  past.  Otherwise,  the  discussion 
of  the  contemplated  project  under  the  unprecedented  conditions 
of  the  present  depression  Is  likely  to  assume  the  form  of  hypo- 
thetical suppositions.  Even  with  the  return  of  the  country  to 
normal  activities,  no  proper  consideration  ran,  In  our  opinion,  b« 
given  to  the  St  Lawrence  d«"p  waterway  until  our  own  (1nm«stie 
transportation  problem  Is  solved.  We  now  have  nn  excess  at 
uncrardlnated  farllltles,  both  of  steam  railways,  truck  and  but 
llne«.  fth'J  WRt^-rwayn    which  ur^f^tly  require  uniform  regulation 
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this  afternoon  an  alternative  route  to  that  of  the  Gr^t 
Lakes-St.  Lawrence  waterway,  which  will  cost  $506.000.(]|00 
and  not  $150,000,000.  as  he  indicated,  and  which  will  rot 
result  in  the  development  of  a  single  kilowatt-hour  of  elec- 
tricity if  it  should  be  built. 

Another  point  I  wish  to  direct  the  attention  of  the  Sens  te 
to  is  the  question  of  fog.  of  which  the  Senator  from  N^w 
York  made  much  in  his  speech.  It  seems  rather  surprisi 
to  me  that  the  Senator,  who  lives  in  the  city  of  New  Yoi-k, 
if  I  remember  correctly,  should  raise  a  question  concerning 
fog-hours  as  an  argument  against  the  St.  Lawrence  water- 
way. I  wish  to  point  out  that  fog -hours  in  this  counlp-y 
along  the  Atlantic  seaboard  begin  with  198  fog-hours 
nually  at  Savannah;  229  fog-hours  per  year  at  Chariest 
264  fog-hours  per  year  at  New  Orleans;  378  fog-hours 
year  at  Baltimore;  378  fog-hours  per  year  at  Norfo 
whereas  at  Montreal,  which  is  now  at  the  end  of  deep-water 
navigation  on  the  St.  Lawrence  River,  the  fog-hours  are  iJoo 
per  year.  At  Point  Peter,  opposite  Kingston,  they  are  212 
fog-hours  per  year;  at  Toronto  they  are  440  fog-hours  per 
year;  whereas  in  the  harbor  of  New  York  the  fog-hours,  pn 
the  average,  are  1.064  per  year. 

In  one  breath  the  Senator  maintains  that  because  of 
number  of  fog-hours  per  year  it  ia  impossible  to  navigate 
successfully  the  St.  Lawrence  waterway,  and  in  another 
section  of  his  speech  he  is  apprehensive  that  if  the  waterw  &y 
is  opened  it  will  result  in  making  Montreal  the  greatest  p<  rt 
on  the  American  continent.  The  Senator  knows,  as  does 
every  Senator  who  has  studied  the  geography  of  this  situJEi- 
tlon.  that  every  ton  of  cargo  that  enters  the  harbor  of 
Montreal  must  pass  down  the  St.  Lawrence  River  and  pass 
Belle  Isle.  Concerning  his  one  trip  down  this  route  tne 
Seiuitor  very  graphically  described  the  fog,  but  I  assume  ne 
knows  that  his  beloved  New  York  has  1.064  fog-hours  per 
year. 

The  Senator  also  reiterates  the  statements  which  have 
been  made  again  and  again  by  the  opponents  of  this  trea  y. 
In  one  breath  they  contend  that  the  waterway  will  not  pi  o- 
duce  any  traffic  and  in  the  next  breath  they  contend  that  jit 
will  work  great  hardship  upon  the  railway  transportatibn 
systems  of  this  country.  In  one  breath  the  Senator  says  that 
there  will  be  no  wheat  shipped  from  the  great  Northwrst 
over  the  St.  Lawrence  waterway  if  it  is  opened.  In  the  next 
breath  he  says  that  the  shipment  of  all  of  this  grain  whi  :h 
will  flow  down  the  waterway  will  work  a  great  detriment  to 
our  American  railroads. 

The  Senator  evidently  has  Ignored,  as  have  so  many  Sen  »- 
tors  who  are  opposing  this  treaty,  the  official  summary  of 
information  which  was  transmitted  by  the  President  of  tie 
United  States  with  his  message  to  the  Senate  for  consider  i- 
tlon  in  connection  with  this  project.  This  information,  is 
every  Senator  knows,  was  gathered  by  four  executive  depai  t- 
ments  of  this  Government.  So  far  as  I  know,  not  a  sinj  le 
statement  contained  in  those  reports,  nor  in  those  sun- 
maries.  has  been  successfully  challenged  by  any  person. 

I  desire  to  quote  briefly  from  page  6  of  Senate  Document 
No.  110: 

The  completion  of  the  Great  Lakes-St.  Lawrence  seaway  will 
enable  70  percent  of  the  world's  ocean-going  freight  cargo  toi- 
na^e  to  reach  the  Great  Lakes  and  St.  Lawrence  River  ports  whinh 
serve  the  Important  industrial,  agricultural,  and  commercial  ar;a 
described  above.  The  potential  export  and  import  tonnage  whii:h 
will  move  via  the  seaway,  based  on  1929  conditions.  Is  conservx- 
tively  estimated  in  a  special  study  prepared  by  the  War  Depart- 
ment at  13.000.000  tens,  and  the  savings  in  transportation  cos  d. 
as  compared  with  present  available  routes,  at  approximate  Iv 
$79,000,000.  ^ 

••••••• 

The«e  savings  and  the  baals  for  the  flsures  arrived  at  are  shov  -n 
in  detail  in  the  report  of  the  War  Depsirtment. 

The  report  referred  to  is  now  being  printed. 

On  the  basts  Indicated  therein.  It  Is  shown  that  in  1929  there 
might  have  been  moved  over  the  proposed  seaway  a  total  of  e  c- 
poru  of  7.741.500  tons  with  a  possible  saving  of  $44,810,923  aid 
an  import  movement  of  5.742.333  tons  with  a  possible  savlnz  >f 
$34,082,207.  '^ 

••••••• 

This  saving  of  over  $70,000,000  a  year  affecting  both  the  produo  sr 
and  the  consiuner  is  based  entirely  upon  foreign  commerce,    i  ls 


RECORD— SENATE 


January  23 


1934 


CONGRESSIONAL  RECORD— SENATE 


11€9 


stated  above,  our  water-borne  foreign  commerce  Is  only  one  fifth 
of  the  total  water-borne  commerce  of  the  United  States. 

Mr.  President,  the  Senator  from  New  York  continues  to 
reiterate  the  opinion  that  the  completion  of  the  St.  Lawrence 
seaway  will  injure  the  railroads  of  this  country,  which  was 
also  indicated  in  the  brief  remarks  of  the  Senator  from 
Pennsylvania,  who  also  shares  the  apprehension  that  it  will 
injure  the  railroad  employees  of  this  country. 

I  refer  again  to  this  official  summary  of  information  trans- 
mitted to  the  Senate  by  the  President  of  the  United  States, 
after  a  most  exhaustive  survey  by  the  departments  of  gov- 
ernment which  are  in  possession  of  the  information  neces- 
sary to  formulate  these  conclusions,  and  I  desire  to  read 
from  page  8  as  follows: 

Interstate  Commerce  Commission  flares  show  that  railroad 
freight  ton-mllea  increased  from  an  average  of  167.712.000.000  in 
the  5  years.  1901-05  to  an  average  of  430,378.000.000  for  the 
5  years,  1926-30.  and  that,  with  the  exception  of  the  abnormal 
war  period,  the  rate  of  increase  has  been  remarkably  steady, 
with  no  sign  of  diminution.  This  is  significant  In  view  of  the 
fact  that  recent  years  have  been  characterized  by  Increasing  com- 
petition on  waterways  and  highways.  The  trend  would  Indicate  a 
demand  for  about  650.000.000.000  ton-miles  of  freight  traffic  In 
1950.  an  Increase  of  200.000.000,000  ton-miles  as  compared  with 
the  1929  peak. 

Not  satisfied  with  having  worked  out  this  prediction  upon 
the  basis  of  the  average  annual  increase,  the  Department 
undertook  a  different  calculation  based  on  the  Increase  In 
population  and  the  increase  in  per  capita  ton-miles  of 
traffic.    They  concluded: 

A  similar  analysis  based  on  population  growth  and  increase  In 
per  capita  ton-miles  of  traffic  suggests  approximately  the  same 
conclusion  and  warrants  the  conviction  that  by  1950  the  increase 
In  traffic  offered  to  the  country's  transportation  agencies  will  be 
at  least  30  times  the  probable  traffic  via  the  seaway.  If  the  com- 
parison Is  limited  to  the  railroads  paralleling  the  proposed  sea- 
way. It  appears  that  Increased  demands  for  traffic  will  exceed  the 
potential  traffic  of  the  seaway  at  least  10  times  over. 

Mr,  President,  the  same  arguments  which  have  been 
made  against  the  opening  of  this  seaway  could  have  been 
made  and,  I  have  no  doubt,  were  made  against  the  opening 
of  the*  Panama  Canal.  Certainly  the  Panama  Canal  offers 
a  remarkable  example  and  demonstration  of  what  competi- 
tion between  water-borne  and  rail  trafPc  may  produce. 
Insofar  as  it  affects  the  railroads  of  the  country.  In  1915, 
when  the  canal  wa.?  opened,  It  had  a  traffic  of  approxi- 
mately 4.888,000  tons.  In  1929  It  had  a  traffic  of  approxi- 
mately 30,000,000  tons.  It  was  during  this  period,  and  I 
hope  Senators  will  bear  this  In  mind,  that  the  western 
roads — which  are  more  directly  in  comp)etItion  with  the 
Panama  Canal  and  water-borne  commerce  that  comes 
through  it  than  others — experienced  the  greatest  increase 
in  their  business  and  in  their  earnings  of  any  period  in  their 
history. 

I  want  to  point  out  that  the  western  railroads  durin?  this 
period  had  the  all-time  peak  of  their  earnings,  being  $336.- 
000.000  in  1929.  which  was  48  percent  more  than  they  had 
ever  earned  as  net  in  any  period  prior  to  the  opening  of  the 
Panama  Canal. 

Of  course  this  project,  which  is  to  be  permanent  and  for 
all  time,  cannot  be  judged  by  this  year  of  depression,  and  it 
goes  without  saying  that  we  are  justified  in  taking  averages 
and  normal  periods  in  contemplation  of  a  project  which  will 
be  of  service  for  all  time  to  come. 

Therefore,  after  most  careful  consideration  of  the  project 
from  the  point  of  view  of  the  effect  upon  the  railroads  and 
upon  railroad  employees,  I  am  convinced  that  the  building 
of  the  waterway  will  not  throw  a  single  railroad  employee 
out  of  work  and  will  not  injure  a  single  railroad  in  the 
United  States.  On  the  contrary,  I  am  confident  that  this 
waterway,  like  the  Panama  Canal,  will  carry  the  heavy, 
bulky  commodities  which  are  low-revenue  producers  for  the 
railroads,  but  which  at  the  same  time  will  stimulate  and  in- 
crease the  traffic  for  railroads  of  the  higher-revenue  type 
of  freisht. 

The  Senator  from  New  York  expresses  an  opinion  as  to 
the  attitude  which  my  father  would  take  upon  this  project 
if  he  were  alive  and  in  this  body  today.    Since  his  death 


I  have  never  presumed  to  speak  for  my  father  upon  any 
question  upon  which  he  had  not  ahready  taken  a  pubUc 
position.  But  I  think  it  may  be  of  some  interest  to  the 
Senator  from  New  York  to  know  that  the  first  time  the  St. 
Lawrence  seaway  project  was  ever  endorsed  in  a  poUtical 
platform  in  this  country  was  in  1920,  when  it  was  endorsed 
by  the  Progressives  of  Wisconsin.  It  was  in  the  platform 
upon  which  my  father  was  elected  to  the  United  States 
Senate  in  1922.  It  was  in  the  platform  upon  which  he  be- 
came an  independent  candidate  for  President  in  1924.  and 
upon  that  platform  the  standard  labor  organizations  of  the 
country  supported  my  father  for  President.  No  person  in 
this  country,  prior  to  his  death,  had  ever  given  more  time  or 
consideration  to  this  project  than  had  my  father,  and  he 
was  one  of  its  most  ardent  advocates. 

The  Senator  from  New  York  also  mentions  the  Seamen's 
Act.  The  Senator's  statement  indicates  that  he  does  not 
undereUnd  the  Seamen's  Act  if  he  has  any  apprehension 
that  the  opening  of  the  seaway  will  operate  in  any  manner 
against  American  sailors  upon  American  ships.  One  of  the 
principal  sections  of  the  Seamen's  Act  was  the  provision 
which  did  away  with  the  right  of  foreign  vessels  to  keep 
their  crews  upon  board  in  a  safe  harbpr  of  the  United 
States.  This  has  resulted  in  an  equalization  of  wages  which 
has  put  American  shipping  on  a  more  competitive  basis  with 
foreign  shipping  than  any  other  step  which  has  been  taken 
by  this  country. 

In  the  second  place  I  want  to  point  out  that  80  percent  of 
the  water-borne  commerce  of  the  United  SUtes  is  domestic 
commerce.  If  this  seaway  Is  opened  we  are  Justified  In  as- 
suming that  a  great  percentage,  at  least  80  percent,  of  com- 
merce upon  the  seaway  will  be  coastwise  commerce  open 
alone  to  ships  of  American  registry  and  flying  the  American 
flag,  I  likewise  believe  we  are  justified  In  assuming  that 
this  commerce  wlU  benefit  porU  along  the  AtlanUc  seaboard, 
the  Oulf.  and  the  Pacific. 

Mr,  President,  the  Senator  from  New  York  repeaU  nU 
demand  made  In  the  speech  which  he  delivered  last  spring 
for  more  economic  surveys  of  this  project.  This  project  has 
had  more  study,  has  had  more  ofBclal  reports  rendered  upon 
it,  thfn  any  other  project  which  has  ever  been  contemplated 
or  under  consideration  by  any  government  In  the  world. 
Every  one  of  the  studies  and  every  one  of  the  reports  from 
official  sources  has  been  favorable  for  the  completion  of  the 
project.  But  now  the  Senator  from  New  York  refuses  to 
study  the  economic  surveys  which  have  been  prepared  at 
the  direcUon  of  the  President  of  the  United  States  and 
transmitted  to  the  Senate  and  printed  so  that  they  might 
be  readily  accessible  to  Senators  who  care  to  give  the  treaty 
a  fair  consideration. 

Of  what  avail  is  it  to  have  these  studies  made  If  Senators 
like  the  Senator  from  New  York  refuse  even  to  give  them  a 
reading  before  they  take  the  floor  to  oppose  this  treaty? 

Here  is  a  recent  survey  by  four  departments  of  the  Gov- 
ernment, officially  made  at  the  direction  of  the  President  of 
the  United  States.  The  results  of  the  survey  have  been 
transmitted  for  the  consideration  of  Senators,  They  com- 
pletely sustain  this  project  upon  every  point  of  attack;  and 
yet  the  Senator  from  New  York  rises  in  the  face  of  these 
overwhelming  statistical,  economic,  and  engineering  data 
and  asks  for  more. 

Mr.  President,  It  seems  to  me  that  before  Senators  im- 
peach the  intelligence  of  the  President  of  the  United  States 
in  transmitting  this  message  to  the  Senate  with  this  new 
material  gathered  at  his  direction,  they  should  at  least  do 
him  the  honor  of  reading  this  material  and  giving  it  their 
unbiased  and  Impartial  consideration. 

MOUNT  PLEASANT  INDIAN  SCHOOL,  MICHIGAM 

As  in  legislative  session. 

Mr.  VANDENBERG.  Mr.  President,  as  In  legislative  ses- 
sion, and  on  behalf  of  the  senior  Senator  from  Montana 
[Mr.  Wheeler  1.  who  is  Chairman  of  the  Indian  Affairs  Com- 
mittee, I  report  back  favorably,  without  amendment.  Senate 
Bill  2152.  granting  certain  property  to  the  State  of  Michigan 
for  institutional  purposes;  and  I  submit  a  report  (No.  202) 
thereon. 


This  Is  a  bill  to  transfer  the  ptupeity  of  tlie  Mount  Pleas- 
ant Indian  Stdiool  at  Mount  Pleasant,  Mich.,  from  the 
Federal  Oovemment  to  the  State  coremment.  I  deacire  to 
make  a  brief  statement  in  connection  with  It. 

This  happens  to  be  an  emergency  matter  so  far  as  the 
State  of  M^^^^g»"  is  concerned.  The  Indian  school  has 
been  closed,  and  never  will  be  reopened.  Tlie  few  Indians 
inv(rived  have  been  assimilated  Into  the  regular  educational 
system.  Therefore,  this  property  is  remaining  idle.  The 
State  of  Michigan  by  legislative  act  has  offered  to  close  It 
into  Its  own  institutional  system,  and  put  It  to  work  for 
the  benefit  of  the  people  of  Michigan.  The  program  has 
the  unanimous  support  not  only  of  the  committee  but  of 
the  Secretary  of  t^e  Interior  and  of  the  Commissioner  of 
Indian  Affairs. 

I  have  spoken  to  the  senior  Senator  from  Arkansas  [Mr. 
Robinson],  the  able  majority  leader,  and  to  the  minority 
leader,  the  Senator  from  Oregon  tMr.  McNastI.  and  there 
seems  to  be  no  objection  to  the  present  consideration  of  the 
bill.    Therefore,  as  in  legislative  session,  I  ask  for  Its  present 
consideration. 
The  VICE  PRESIDENT.    Is  there  objection? 
Mr.  ROBINSON  of  Arkansas.    I  have  no  objection. 
The  VICE  PRESIDENT.    The  Chair  hears  no  objection. 
The  Senate  proceeded  to  consider  the  bill,  which  was  read, 
ordered  to  be  engrossed  for  a  third  reading .  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  there  U  hereby  grMt^l  to  the  State  of 
Michigan  for  institutional  purpoMs  th«  propertj  l^nown  and  dwi«. 
nated  M  the  "  Mount  Plewant  Indian  School  •",  located  »t  Mount 
Pleasuit,  Mich.,  such  fTMit  to  Include  the  Uod  and  hMi\<a^n%» 
and  such  equipment  as  nmy  be  designated  by  the  Secretary  <n  »• 
Interior:  froviOed,  That  thto  grant  ehaU  be  effective  at  "Y  time 
prior  to  July  1,  1W4.  if  before  that  date,  the  Ooverno*^  the 
SUte  of  Michigan  on  behalf  of  the  State  •»•■•«  •J^**^*!^?*! 
tberaoC  with  the  Secretary  of  the  Interior:  ProtHOed  turther.  That 
J^Tu  reserved  by  thrSeortUry  of  the  l^^^^  ^t^^L^""^ 
July  1,  1M4.  dormitory  and  other  space  newled  for  the  ^^J^ 
and  care  of  Indian  poplli  now  accommodat^  at  eaid  •cbool 
Provided  further.  That  as  a  oondlUon  precedent  to  thu  grant 
\SSS^TJ£!SS^wSl!m  the  State  of  M»ehS«wW  be  •«n>--*;din 
SUte  inetltutlons  on  entire  equality  with  persons  of  other  raooe, 
and  without  cost  to  the  Federal  Oovemment. 

OOMKZTTgl  fStVXCl 

As  in  legislative  session,  ^     .  ^ 

Mr.  ROBINaOM  of  Arkaneaa.  Mr.  President,  as  In  legU- 
laUve  session,  I  ask  ttuU  the  Senator  from  Tennessee  (Mr. 
BachmavI,  the  Senator  from  New  Hampshire  (Mr.  Blown], 
and  the  Senator  from  Montana  (Mr.  Brxcksom]  be  assigned 
to  the  Committee  on  Commerce  to  fUl  vacancies  on  behalf 
of  the  majority.  _^    ^^  , 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 


SENATOR   raOM   PENNSYLVAHIA 

As  in  legislative  session, 

Mr.  ROBINSON  of  Artcansas.  Mr.  President,  on  March 
2,  1933,  the  Governor  of  Pennsylvania,  Mr.  Plnchot,  ad- 
(fressed  to  the  President  of  the  Senate  a  letter  relative  to 
the  certificate  of  election  of  the  junior  Senator  from 
Pennsylvania  [Mr.  DavisI.    In  the  letter  be  stated: 

I  am  enclosing  herewith  a  separate  communication  adch-eased 
to  you  and  through  you  to  the  Sehate  of  the  United  SUtea^  I 
req\aest  that  the  contents  of  this  eeparate  commTmication  ehall 
not  be  made  public  untU  after  a  verdict  ahaU  have  been  re«:hed 
in  the  case  now  pending  against  the  said  Jamks  J.  Davis  In  the 
District  Court  of  New  York  o»  until  such  time  as  the  Senate  of 
the  United  Stotes  shall  deem  lit  and  proper  for  lU  publication. 

Thereupon  the  following  entry  was  made  in  the  Journal 
as  of  Friday,  March  3.  1933: 


CKEDENTTALS    OT    SKMATOa    TUOU    F«IOt«Tl.VAJIIA 

The  Vice  President  laid  before  the  Senate  the  credentials  of 
jaus  j.  Davis,  duly  choeen  a  Senator  by  the  qualified  electors 
of  the  State  of  Pennsylvania,  for  the  term  beginning  March  4. 
19S3.  which  were  read  and  ordered  to  be  placed  on  file. 

The  Vice  President  laid  before  the  Senate  a  communication 
from  the  Governor  of  PennsylvwUa  «nol«*9«/..««P*",^„^°^ 
municaUon  to  the  Senate  with  a  request  that  Its  contents  be 
not  made  public  until  such  time  as  the  Senate  may  deem  flt  and 
proper,  which  wee  ordered  to  be  placed  on  file. 

Mr.  President,  there  has  been  no  pubUcation  of  the  con- 
tents of  the  separate  communication.    It  is  in  the  files  of 
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the  Senate.  The  verdict  in  the  case  referred  to  has  teen 
returned.  I  move  that  the  Secretary  of  the  Senate  be  di- 
rected to  return  the  separate  communication  referred  t(»  in 
the  record  mentioned  to  the  Governor  of  Pennsylvania.  He 
will  then  be  at  liberty  to  send  an  open  communicatioi  to 
the  Senate  or  to  publish  the  contents  of  his  letter  if  he 
chooses  to  do  so. 

The  VICE  PRESIDENT.  Without  objection,  the  order  kill 
be  entered.    The  Chair  hears  no  objection. 

KXECUTIVI  ORDERS  RELATING  TO  VETERANS'  RECTTLATIONS 

As  in  legislative  session, 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  r(ad, 
and.-  with  the  accompanying  papers,  ordered  to  lie  on  Ithe 
table,  as  follows: 

To  the  Congress  of  the  United  States: 

Pursuant  to  the  provisions  of  section  20.  title  I.  of  the  act 

entitled  "An  act  to  maintain  the  credit  of  the  United  Sti  ites 

Government ".  approved  March  20.  1933,  I  am  transmitting 

herewith  certified  copies  of  the  following  Executive  or4ers 

which  were  approved  by  me  on  January  19,  1934: 

Executive  Order  No.  6565  (Veterans'  Regulations  No.  1  f(i) ) 

Executive  Order  No.  6566  (Veterans'  Regulation  No.  6  (o) ) 

Executive  Order  No.  6567  (Veterans'  Regulation  No.  9  (t ) ). 

Executive  Order  No.  6568   (Veterans'  Regulation  No.  10 

(O). 

Executive  Order  No.  6565  amends  Executive  Orders  Wo. 
6156,  June  6.  1933,  and  No.  6229.  July  28.  1933. 

Executive  Order  No.  6566  amends  Executive  Order  fJo. 
6232.  July  28.  1933. 

Executive  Order  No.  6567  amends  Executive  Order  J^o. 
6158.  June  6,  1933. 

Executive  Order  No.  6568  amends  Executive  Orders  ^o. 
6098.  March  31,  1933,  and  No.  6234.  July  28.  1933. 

These  veterans'  regulations  were  issued  in  accordance  ^  ith 

^the  terms  of  title  I,  Public.  No.  2,  Seventy-third  Congriss, 

"An  act  to  maintain  the  credit  of  the  United  States  Gi)v 

ernment." 

Franklin  D.  Roosevelt 
The  White  House.  January  23.  1934. 


EXECUTIVE    MESSAGES    REVERREO 

The  VICE  PRESIDENT  laid  before   the   Senate 
messages  from  the  President  of  the  United  States  submltt 
nominations,     which    were    referred     to    the    approprikte 
committees. 

(For  nominations  this  day  received,  see  the  end  of 
proceedings.) 
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EXECUTIVE    REPORTS    OF    COJCMITTESS 

Mr.  DILL,  from  the  Committee  on  the  Judiciary,  repor 
favorably  the  nomination  of  John  D.  Clifford.  Jr..  of 
to  be  United  States  attorney,  district  of  Maine,  to  . 
Frederick  R.  Dyer,  resigned,  which  was  ordered  to  be 
on  the  calendar. 

Mr.   SMITH,   from  the   Committee   on   Agriculture 
Forestry,  reported  favorably  the  nomination  of  Willis 
Gregg,  of  New  York,  to  be  Chief  of  the  Weather  Bureau 
the  Department  of  Agriculture,  which  was  ordered  to 
placed  on  the  calendar. 

EXXCUnVS  CALENDAR 

Ml.  ROBINSON  of  Arkansas.    I  ask  that  the  Senate  pro- 
ceed to  consider  the  Executive  Calendar. 

The  VICE  PRESIDENT.    Without  objection,  the  nomiJa 
tions  on  the  calendar  will  be  considered. 

nrrxRSTAn  coiofxacs  commission— federal  trade  commissi  3n 
Mr.  ROBINSON  of  Arkansas.  I  ask  that  the  first  t  vo 
ntaninations  on  the  calendar— that  pertaining  to  the  Int<r- 
state  Commerce  Commission,  and  that  pertaining  to  tie 
Federal  Trade  Commission — be  passed  over  for  the  day 

The  VICE  PRESIDENT.    Is  there  objection?    The  Chiir 
hears  none. 


cttstoms  servtck 

The  Chief  Clerk  read  the  nomination  of  Ralph  W.  Wescott 
to  be  comptroller  of  customs,  district  no.  11,  Philadel- 
phia. Pa. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

department  of  jttstice 

llie  Chief  Clerk  read  the  nomination  of  Joseph  B.  Keenan. 
of  Ohio,  to  be  Assistant  Attorney  General. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

PUERTO    RICO 

The  Chief  Clerk  read  the  nomination  of  Blanton  Winship, 
of  Georgia,  to  be  Governor  of  Puerto  Rico. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Benjamin  J.  Hor- 
ton,  of  Puerto  Rico,  to  be  attorney  general  of  Puerto  Rico. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

the  judiciary 

The  Chief  Clerk  read  the  nomination  of  George  P.  Alexan- 
der to  be  district  judge,  division  no.  1.  District  of  Alaska. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  J.  Earl  Major  to 
be  United  States  district  judge,  .southern  district  of  Illinois. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Robert  A.  Cooper 
to  be  United  States  district  judge,  district  of  Puerto  Rico. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Anacleto  Diaz,  of 
the  Philippine  Islands,  to  be  associate  justice  of  the  Supreme 
Court  of  the  Philippine  Islands. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Leonard  S.  God- 
dard,  of  Tennessee,  to  be  associate  justice  of  the  Supreme 
Court  of  the  Philippine  Islands. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  John  W.  Holland 
to  be  United  States  attorney,  southern  district  of  Florida. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Lawrence  S.  Camp 
to  be  United  States  attorney,  northern  district  of  Georgia 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  J.  Saxton  Daniel 
to  be  United  States  attorney,  southern  district  of  Georgia 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Joseph  M.  Don- 
nelly to  be  United  SUtes  attorney,  western  district  of 
Michigan. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  James  H.  Baldwin 
to  be  United  States  attorney,  district  of  Montana 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  James  O.  Carr 
to  be  United  States  attorney,  eastern  district  of  North 
Carolina. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Marcus  Erwin 
to  be  United  States  attorney,  western  district  of  North 
Carolina. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 


The  Chief  Clerk  read  the  ntMninatlon  of  Powless  W. 
Lanier  to  be  United  States  attorney,  district  of  North 
Dakota. 

The  VIC:!E  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  B^merich  B. 
Freed  to  be  United  States  attorney,  northern  district  of 
Ohio. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Francis  Canny 
to  be  United  States  attorney,  southern  district  of  Ohio. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  William  R.  Smith. 
Jr.,  to  be  United  States  attorney,  western  district  of  Texas. 
The  VICE  PRESIDENT.    Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Thomas  Gaflney 
to  be  United  States  marshal,  division  no.  2,  district  of 
Alaska. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Adam  M,  Lewi* 
to  be  United  States  marshal,  northern  district  of  Florida. 

The  VICE  PRESIDENT.  Without  objection,  the  nomln*- 
tion  Is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  George  A.  Meffan 
to  be  United  States  marshal,  district  of  Idaho. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  John  J.  Murphy 
to  be  United  States  marshal,  district  of  Massachusetts. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  William  B.  Fahy 
to  be  United  States  marshal,  eastern  district  of  Missouri. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  William  F. 
Goucher  to  be  United  States  marshal,  district  of  Rhode 
Island. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  James  R.  Wright 
to  be  United  States  marshal,  northern  district  of  Texas. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Albert  A.  Sanders 
to  be  United  States  marshal,  district  of  Wyoming. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 
That  completes  the  Executive  Calendar. 
Mr.  ROBINSON  of  Arkansas.  Mr,  President,  no,  121  on 
the  Executive  Calendar— the  nomination  of  Robert  A.  Cooper 
to  be  United  States  district  judge.  District  of  Puerto  Rico — 
has  just  been  confirmed  by  the  action  of  the  Senate.  There 
is  a  vacancy.  There  is  necessity  for  the  immediate  func- 
tioning of  that  officer,  and  he  is  ready  to  sail  at  once.  I 
therefore  ask  unanimous  consent  that  the  President  be  noti- 
fied of  the  confirmation  of  that  particular  nomination. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

RECESS 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
take  a  recess  until  12  o'clock  noon  tomorrow. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion  of 
the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  18  min- 
utes pjn.)  the  Senate,  in  execuUve  session,  took  a  recess 
untU  tomorrow,  Wednesday,  January  24,  1934,  at  12  o'clock 
meridian. 


NOMINAITIONS 
Executive  nominations  received  by  the  Senate  January 

23,  1934 
United  States  ATTORinrrs 
Clinton  R.  Barry,  of  Arkansas,  to  be  United  States  attor- 
ney, western  district  of  Arkansas,  to  succeed  William  N.  Ivie, 
whose  term  expired  January  20,  1934. 

Maurice  M.  Milligan,  of  Missouri,  to  be  United  States 
attorney,  western  district  of  Missouri,  to  succeed  William  L. 
Vandeventer,  whose  resignation  is  effective  at  the  close  of 
January  31,  1934. 

J.  Howard  McGrath,  of  Rhode  Island,  to  be  United  States 
attorney,  district  of  Rhode  Island,  to  succeed  Henry  M. 
Boss,  Jr.,  whose  term  expired  December  16.  1933. 

A/TKiigngPR  OF  THE  BOAKD  OF  DOLXCTOSS  OF  THE  RBCOMSTSUCTXON 

Finance  Corporation 
The  following-named  persons  for  reappointment  as  mem- 
bers of  the  board  of  directors  of  the  Reconstruction  Finance 
Corporation  for  terms  of  2  years  frcxn  January  22, 1934: 

Harvey  C.  Couch,  of  Arkansas. 

Jesse  H.  Jones,  of  Texas. 

Frederic  H.  Taber.  of  Massachusetts. 

C.  B.  Merrlam.  of  Kansas. 

John  J.  Blaine,  of  Wisconsin. 

Charles  B.  Henderson,  of  California,  to  be  a  member  of 
the  board  of  directors  of  the  Roconstnictlon  Finance  Corpo« 
ration  for  a  term  of  2  years  from  January  22.  1934.  vice 
Wilson  McCarthy,  resigned. 

Registers  or  the  Land  Omci 

George  J.  Love,  of  Alaska,  to  be  register  of  the  land  office 
at  Anchorage.  Alaska,  vice  J.  Llndley  Green. 

Mrs.  Mary  G.  Rose,  of  Nevada,  to  be  register  of  the  land 
office  at  Carson  City,  Nev.,  vice  Miss  Clara  M.  Crlsler,  term 
expired. 

Arthur  J.  Ewlng.  of  Idaho,  to  be  register  of  the  land  office 
at  Coeur  d'Alene,  Idaho,  vice  William  Ashley. 

Ira  H.  Masters,  of  Idaho,  to  be  register  of  the  land  oflce  at 
Blackfoot,  Idaho,  vice  Ezra  P.  Monson. 

Thomas  F.  Corbally,  of  Montana,  to  be  register  of  the  land 
office  at  Great  FaUs.  Mont.,  vice  Murdock  Donald  Nicholson. 

William  H.  Canon,  of  Oregon,  to  be  register  of  the  land 
office  at  Rosebxu-g,  Oreg.,  vice  Hamill  A.  Canaday.  term 
expired. 

Fred  S.  Minler,  of  South  Dakota,  to  be  register  of  the  land 
office  at  Pierre,  S.Dak..  vice  Guy  Francis  Barnes. 

George  E.  Stone,  of  Washington,  to  be  register  of  the  land 
office  at  Spokane,  Wash.,  vice  Arthur  Wellington  Doland. 

Loraine  Rollins,  of  Wyoming,  to  be  register  of  the  land 
office  at  Evanston,  Wyo..  vice  Joseph  T.  Booth,  term  expired. 

Theodore  Wanerus,  of  Wyoming,  to  be  register  of  the  land 
office  at  Buffalo,  Wyo.,  vice  J.  Ira  Kirby,  term  expired. 

William  G.  Johnson,  of  Wyoming,  to  be  register  of  the 
land  office  at  Cheyenne,  Wyo.,  vice  Mart  L  Christensen, 
term  expired. 

POSTMASTEXS 
ALABAMA 

Thomas  S.  Christian  to  be  postmaster  at  Alexander  City, 
Ala.,  In  place  of  W.  H.  Carlisle,  removed. 

James  G.  Brown  to  be  postmaster  at  Atmore.  Ala.,  In 
place  of  J.  S.  Mathis,  resigned. 

James  F.  Creen,  Jr.,  to  be  postmaster  at  Blue  Mountain. 
Ala.    Office  became  Presidential  July  1.  1933. 

Charles  W.  Horn  to  be  postmaster  at  Brantley,  Ala.,  In 
place  of  C.  W.  Horn.  Incumbent's  commission  expired  Jan- 
uary 15,  1933. 

Francis  G.  Rowland  to  be  postmaster  at  Childersburg.  Ala., 
in  place  of  F.  A.  Brewer,  resigned. 

Samuel  J.  Sanders  to  be  postmaster  at  Fayette,  Ala.,  In 
place  of  J.  R.  Fowler,  resigned. 

Ernest  D.  Manning  to  be  postmaster  at  Florala,  Ala.,  in 
place  of  J.  W.  Snipes,  resigned. 

Herman  Pride  to  be  postmaster  at  Oeorglana,  Ala.,  m 
place  of  M.  D.  Majors,  removed. 
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Lewis  A.  Easterly  to  be  postmaster  at  Haynevllle.  Ala 


in 


place  of  li.  A.  Easterly.  Incumbent's  commission  expired 
December  18,  1933. 

Julian  J.  Chambliss  to  be  postmaster  at  Hurtsboro,  Ala.,  in 
place  of  M.  W.  Simpson,  resigned. 

William  C.  Steams  to  be  postmaster  at  Lanett,  Ala,,  in 
place  of  H.  M.  Oay,  resigned. 

John  W.  Johnson  to  be  postmaster  at  Langdale,  Ala,,  in 
place  of  J.  W.  Johnson.  Incimibent's  commission  expired 
Febnxary  28,  1933. 

Maurice  F.  Law  to  be  postmaster  at  Linden.  Ala.,  in  p  ace 
of  H.  F.  Uttle,  deceased. 

WiUlam  M.  Moore  to  be  postmaster  at  Luveme,  Ala.,  in 
place  of  A.  R.  Byrd,  removed. 

Benjamin  F.  Beesley  to  be  postmaster  at  McKenzle,  ila., 
In  place  of  B.  F.  Beesley.  Incumbent's  commission  expired 
February  23,  1930. 

Roy  L.  Nolen  to  be  postmaster  at  Montfomery,  Ala.i  in 
place  of  R.  A.  Ufaey,  resigned. 

JeiM  B.  Adams  to  be  postmaster  at  Ozark.  Ala.,  In  place 
of  C.  M.  Cox,  deceased. 

James  R.  Moody  to  be  postmaster  at  Russellville,  Ala,,  in 
place  of  O.  W.  Graves,  removed. 

Bettie  T.  Forster  to  be  postmaster  at  Thomasville,  Ala ,  in 
place  of  B.  T.  Forster.  Incumbent's  commission  expired  May 
29.  1932. 

Feme  W.  Rainer  to  be  postmaster  at  Union  Springs,  >Ja., 
in  place  of  M.  E.  Forsyth,  resigned. 

Roy  O.  Carpenter  to  be  postmaster  at  Winfleld,  Ala.  in 
place  of  James  McDonald,  resigned. 

Benjamin  L.  Edmunds  to  be  postmaster  at  West  Bloclon. 
Ala.,  in  place  of  R.  M.  Bearden.  resigned. 

ARKANSAS 

Benjamin  F.  Love  to  be  postmaster  at  Mountain  Home, 
Ark.,  in  place  of  I.  J.  Morris,  resigned. 

James  H.  Nobles  to  be  postmaster  at  Parkdale,  Ark.,  in 
place  of  N,  P.  Atkin,  resigned. 

George  O.  Tingling  to  be  postmaster  at  Searcy,  Ark.,  in 
place  of  C.  A.  Kelley.  removed. 

Clyde  P.  Flatt  to  be  postmaster  at  Siloam  Springs,  Ark., 
In  place  of  M.  S.  Klopfenstein.  removed. 

Isaac  H.  Steed  to  be  postmaster  at  Star  City,  Ark.,  in  pbce 


Incumbent's  commission  expired  May 


25, 

in 
in 


of  M.  W.  Russell 
1932. 

Thomas  B.  Gatling  to  be  postmaster  at  Bearden,  Ark. 
place  of  W.  V.  Trautman,  removed. 

Herbert  A.  Whitley  to  be  postmaster  at  Bradford.  Ark. 
place  of  L.  A.  Callis.    Incumbent's  commission  expired  Abril 
23.  1932. 

Mabel  Edith  Whaley  to  be  postmaster  at  Sulphur  Springs 
Ark.,  in  place  of  Lena  Hodges,  resigned. 

CALirORinA 

Annie  O.  Bedford  to  be  postmaster  at  Anderson,  Calif.,  in 
place  of  A.  O.  Bedford.  Incimibent's  CMnmission  expij-ed 
February  5,  1933.  i 

Jay  K.  Battin  to  be  postmaster  at  Angwin.  Calif.,  in  pliice 
of  J.  BL  Battin.  Incimibent's  commission  expired  Decern  )er 
19,  1932. 

Palmer  C.  Risley  to  be  postmaster  at  Arrowhead  Sprirgs, 
Calif.    Office  became  presidential  July  1,  1933.  j    ' 

Joseph  G.  Petar  to  be  postmaster  at  Bolinas.  Calif.    Office 


became  presidential  July  1,  1933. 


Blanche  E.  White  to  be  postmaster  at  Chatsworth,  CaJif.. 
in  place  of  B.  E.  White.  Incumbent's  commission  exnued 
September  30,  1933. 

Ida  M.  Pink  to  be  postmaster  at  Crows  Landing,  Calif.,  in 


Incumbent's  conunission  expired  Ic 


place  of  I.  M.  Fink, 
cember  18,  1933. 

James  R,  Kilkenny  to  be  postmaster  at  Dixon,  Calif 
place  of  Brock  Dickie,  deceased. 

Bessie  L.  Rogers  to  be  postmaster  at  Esparto,  Calif..  « 
place  of  B.  L.  Rogers.  Incumbent's  commission  exnired  r  e 
cember  18,  1933.  **  cu  x^ 


in 


in 


Bertha  V.  Eaton  to  be  postmaster  at  Florin,  Calif.,  in 
place  of  B.  V.  Eaton.  Incumbent's  commission  expired 
December  10,  1933. 

Ada  E.  Bradley  to  be  postmaster  at  Custine.  Calif.,  in 
place  of  A.  E.  Bradley.  Incumbent's  commission  expired 
December  16,  1933. 

George  J.  Nevin  to  be  postmaster  at  Huntington  Park, 
Calif.,  in  place  of  W.  L.  Cleveland,  deceased. 

Harold  V.  Tallon  to  be  postmaster  at  Jackson,  Calif.,  in 
place  of  H.  V.  Tallon.  Incumbent's  commission  expired  No- 
vember 20,  1933. 

William  H.  Rapp  to  be  postmaster  at  Loyalton.  Calif.,  in 
place  of  W.  H.  Rapp.  Incumbent's  commission  expired 
December  10,  1933. 

Susie  K.  Smith  to  be  postmaster  at  Mecca,  Calif.,  In  place 
of  S.  K.  Smith.  Incumbent's  commission  expired  October 
10,  1933. 

Alva  A.  Fields  to  be  postmaster  at  Modesto,  Calif.,  In  place 
of  D.  W.  Morris.  Incumbent's  commission  expired  December 
18,  1933. 

James  H.  Pearce  to  be  postmaster  at  Oilfields,  Calif.  OfBce 
became  Presidential  July  1,  1933. 

Genevieve  Frahm  to  be  postmaster  at  Palmdale,  Calif., 
in  place  of  Genevieve  Frahm.  Incumbent's  commission  ex- 
pired December  18.  1933. 

Josephine  Purcell  to  be  postmaster  at  Represa,  Calif.,  in 
place  of  Josephine  PurcelJ.  Incumbent's  commission  expired 
December  18.  1933. 

Grace  E.  Patterson  to  be  postmaster  at  Samoa,  Calif.,  in 
place  of  G.  E.  Patterson.  Incumbent's  commission  expired 
December  19,  1932. 

Roy  J.  Summers  to  be  postmaster  at  San  Simeon,  Calif. 
Office  became  presidential  July  1,  1932. 

E.  Louise  Holmquist  to  be  postmaster  at  Tarzana,  Calif. 
Office  became  presidential  July  1,  1933. 

Richard  M.  Wood  to  be  postmaster  at  Thermal,  Calif.,  in 
place  of  W.  P.  Rouse,  resigned. 

Hazel  Hooker  to  be  postmaster  at  Waterman.  Calif.,  in 
place  of  Hazel  Hooker.  Incumbent's  commission  expired  Oc- 
tober 31,  1933. 

Edna  M.  Sheridan  to  be  postmaster  at  Monte  Rio,  Calif., 
in  place  of  E.  M.  Sheridan.  Incumbent's  commission  ex- 
pired February  12,  1933. 

Charles  A.  Graf  to  be  postmaster  at  Winters,  Calif.,  in 
place  of  O.  A.  Woods,  removed. 

COLORADO 

William  B.  Sutley  to  be  postmaster  at  Center,  Colo.,  in 
place  of  J.  M.  Deitrich,  resigned. 

Julio  C.  Averill  to  be  postmaster  at  Cragnor,  Colo.,  in 
place  of  G.  H.  Pelton.  Incumbent's  commission  expired  De- 
cember 10,  1932. 

Joseph  B.  Sella  to  be  postmaster  at  Estes  Park,  Colo.,  in 
place  of  B.  J,  Wright.  Incumbent's  commission  expired  De- 
cember 14,  1932. 

Michael  J.  Brerman  to  be  postmaster  at  Erie,  Colo.,  in 
place  of  W.  B.  Edwards.  Incumbent's  commission  expired 
February  25,  1933. 

Arthur  J.  Elmgreen  to  be  postmaster  at  Evergreen,  Colo., 
in  place  of  N.  M.  Mickey.  Incumbent's  commission  expired 
December  13,  1932. 

Robert  E.  McCunniff  to  be  postmaster  at  La  Jara,  Colo., 
in  place  of  I.  B.  Richardson,  resigned. 

Grace  M.  Crouse  to  be  postmaster  at  La  Veta,  Colo.,  in 
place  of  C.  C.  Coleman,  removed. 

Prank  Brady  to  be  postmaster  at  Manassa,  Colo.,  in  place 
of  E.  C.  Van  Pradenburg,  resigned. 

Edna  A.  Kennedy  to  be  postmaster  at  Peetz,  Colo.,  in  place 
of  P.  E.  Arnett.  Incumbent's  commission  expired  December 
13,  1932. 

Grace  E.  O'Neill  to  be  postmaster  at  PlatteviUe,  Colo.,  in 
place  of  Siegfried  Salomon,  deceased. 

Lulu  C.  Marold  to  be  postmaster  at  Saguache,  Colo.,  in 
place  of  Daniel  Vigil,  deceased. 

Matthew  W.  Huber  to  be  postmaster  at  Victor,  Colo.,  in 
place  of  H.  G.  Moore,  deceased. 
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James  G.  Evans  to  be  postmaster  at  Wray,  Colo.,  in  place 
of  V.  V.  Vining.     OflBce  became  Presidential  January  9,  1933. 

Roy  Staley  to  be  postmaster  at  Arvada,  Colo.,  in  place 
of  R.  L.  Newton,  deceased. 

Thomas  H.  Hargreaves  to  be  postmaster  at  Holyoke,  Colo., 
In  place  of  R.  L.  Anderson.  Incumbent's  commission  expired 
June  19,  1933. 

William  B.  Giacomini  to  be  postmaster  at  Sterling,  Colo., 
In  place  of  C.  J.  Punk,  resigned. 

Ben  B.  Beshoar  to  be  postmaster  at  Trinidad,  Colo.,  in 
place  of  J.  S.  Grlaham.  Incumbent's  commission  expired 
December  18,  1933. 

COHltlCTICXTT 

William  8.  Scranton  to  be  poatmaster  at  East  River,  Conn. 
Office  became  Presidential  July  1,  1933. 

Charles  E.  Gray  to  be  postmaster  at  North  Stonlngton, 
Conn.,  in  place  of  C.  E.  Gray.  Incumbent's  commiuion 
expired  November  20,  1933. 

DELAWAltl 

Inga  K.  Tubbs  to  be  postmaster  at  Selbyvllle.  Del.,  in 
place  of  L.  R.  Hill,  removed. 

FLORIDA 

Pred  H.  Gibbons  to  be  postmaster  at  Archer,  Pla.,  in  place 
of  P.  H.  Gibbons.    Incumbent's  commission  expired  January 

9    1934. 
'  Jefferson  Gaines  to  be  postmaster  at  Bocagrande,  Pla.,  in 
place  of  Jefferson  Gaines.    Incumbent's  commission  expired 
October  31.  1933. 

Elmer  N.  Burnett  to  be  postmaster  at  Brewster,  Pla.,  m 
place  of  Benjamin  Burnett,  deceased. 

Charles  A.  Miller  to  be  postmaster  at  Crystal  River,  Pla., 
in  place  of  C.  A.  Miller.  Incumbent's  commission  expired 
January  9,  1934. 

Edward  L.  Powe  to  be  postmaster  at  De  Land,  Pla.,  in 
place  of  M.  C.  Douglas,  resigned. 

Hermina  C.  Hammers  to  be  postmaster  at  Port  Barrancas, 
Pla.    Office  became  Presidential  July  1,  1933. 

Elmer  W.  McCreary  to  be  postmaster  at  Gainesville,  Pla., 
in  place  of  L.  C.  Lynch,  deceased. 

Adam  E.  Koehler  to  be  postmaster  at  Jacksonville  Beach, 
Pla.,  in  place  of  A.  E.  Koehler.  Incumbent's  commission 
expired  October  31,  1933. 

Burdett  Loomis,  Jr.,  to  be  postmaster  at  Pierce,  Pla. 
Office  became  Presidential  July  1,  1933. 

J.  Herman  Manucy  to  be  postmaster  at  St.  Augustine,  Pla., 
in  place  of  E.  R.  Groff,  removed. 

Maude  M.  B.  Martin  to  be  postmaster  at  Sebastian,  Pla. 
Office  became  Presidential  July  1,  1932. 

Oscar  C.  McDaniel  to  be  postmaster  at  Sneads,  Pla.,  in 
place  of  B.  B.  Wilson,  resigned. 

Girard  N.  Denning  to  be  postmaster  at  Winter  Park,  Pla., 
in  place  of  L.  M.  Chubb,  resigned. 

Emma  S.  Pletcher  to  be  postmaster  at  Havana,  Pla.,  in 
place  of  E.  S.  Pletcher.  Incumbent's  commission  expired 
January  9,  1934. 

Frederick  S.  Archer  to  be  postmaster  at  Howey  In  The 
Hills,  Pla.,  in  place  of  P.  S.  Archer.  Incumbent's  commis- 
sion expired  September  30,  1933. 

Myrtis  Lawson  to  be  postmaster  at  Jasper,  Pla.,  in  place 
of  W.  L.  Bryan,  resigned. 

Dudley  H.  Morgan  to  be  postmaster  at  River  Junction, 
Pla.,  in  place  of  D.  H.  Morgan.  Incumbent's  commission 
expired  January  9,  1934. 

Morton  O.  Brawner  to  be  postmaster  at  Pensacola,  Pla., 
in  place  of  M.  E.  Clark.  Inctmibent's  commission  expired 
October  10,  1933. 

GEORGIA 


Ruth  D.  McClure  to  be  postmaster  at  Acworth,  Ga..  in 
place  of  Karleene  Powler,  removed. 

Cleo  H.  Price  to  be  postmaster  at  Adairsville,  Ga.,  in  place 
of  C.  W.  Satterfleld,  resigned. 

George  E.  Youmans  to  be  postmaster  at  Adrian,  Ga.,  in 
place  of  G.  E.  Youmans.  Incumbent's  commission  expired 
January  9,  1933. 


George  B.  Mclntyre  to  be  postmaster  at  Alley,  Ga.,  In  place 
of  G.  B.  Mclntjrre.  Incumbent's  commission  expired  Novem- 
ber 12.  1933. 

Dan  L.  Gibson  to  be  postmaster  at  Albany.  Ga.,  in  place 
of  N.  B.  Brimberry,  resigned. 

John  G.  Gruber  to  be  postmaster  at  Alma,  Qa.,  In  place 
of  B.  S.  McMahan,  removed. 

Chester  Maynard  to  be  postmaster  at  Austell,  Ga.,  In 
place  of  E.  C.  Ware,  removed. 

Henrietta  E.  Butt  to  be  postmaster  at  Buena  Vista,  Oa.. 
In  place  of  H.  E.  Butt.  Incumbent's  commission  expired 
October  31.  1933. 

Arthur  C.  Little  to  be  postmaster  at  CamesvlUe,  Oft.,  in 
place  of  C.  P.  Sanders,  resigned. 

Guy  H.  Wells  to  be  postmaster  at  Collegeboro.  Ga.  Office 
became  Presidential  July  1.  1033. 

Robert  H.  Manson  to  be  postmaster  at  D»rlen,  Ga.,  In 
place  of  R.  H.  Manson.  Incumbent's  commission  expired 
May  23,  1933. 

WyUe  West  to  be  postmaster  at  Decatur,  Oa.,  In  place  of 
O.  M.  Greely.  resigned. 

Oliver  P.  Deen  to  be  postmaster  at  Douglas,  Oa.,  In  place 
of  A.  W.  Haddock,  removed. 

William  A.  Adams  to  be  postmaster  at  Fitzgerald,  Oa.,  in 
place  of  W.  A.  Adams.  Incumbent's  commission  expired 
February  28,  1933. 

Mary  V.  Lynch  to  be  postmaster  at  Port  Screven,  Ga.,  in 
place  of  M.  V.  Lynch.  Incumbent's  commission  expired 
September  30,  1933. 

Augustus  B.  Mitcham,  Jr.,  to  be  postmaster  at  Hampton, 
Ga.,  in  place  of  C.  W.  Fields,  resigned. 

Glossie  A.  Dunford  to  be  postmaster  at  Helena,  Ga.,  In 
place  of  G.  A.  Dunford.  Incumbent's  commission  expired 
March  2,  1933. 

Fannie  M.  Vaughn  to  be  postmaster  at  Jeffersonville,  Ga., 
in  place  of  P.  M.  Vaughn.  Incumbent's  commission  expired 
September  30,  1933. 

Charles  Clements  to  be  postmaster  at  La  Fayette,  Oa.,  in 
place  of  J.  A.  Allen,  resigned. 

Jane  M.  Wilkes  to  be  postmaster  at  Lincolnton,  Ga.,  In 
place  of  J.  M.  Wilkes.  Incumbent's  commission  expired  June 
19,  1933. 

Rhesa  S.  Parmer  to  be  postmaster  at  Louisville.  Ga.,  In 
place  of  R.  H.  Clark.  Incumbent's  commission  expired  De- 
cember 20,  1930. 

Aligene  B.  Howard  to  be  postmaster  at  Ludowici,  Ga.,  In 
place  of  P.  L.  Chapman,  removed. 

Peyton  T.  Anderson  to  be  postmaster  at  Macon,  Ga.,  la 
place  of  P.  D.  Stephens,  deceased. 

Edward  A.  Tigner  to  be  postmaster  at  Milledgeville,  Ga.,  In 
place  of  H.  T.  Cline,  resigned. 

Marion  Lucas  to  be  postmaster  at  Savannah,  Ga..  in  place 
of  Marion  Lucas.  Incumbent's  commission  expired  May  23, 
1933. 

Susie  M.  Lunsf ord  to  be  postmaster  at  Smithvillc,  Ga.,  in 
place  of  S.  M.  Lunsford.  Incumbent's  commission  expired 
May  23,  1933. 

George  T.  Groover  to  be  postmaster  at  Statesboro,  Ga.,  in 
place  of  W.  H.  Blitch,  resigned. 

Mamie  G.  White  to  be  postmaster  at  Stone  Mountain,  Ga., 
in  place  of  J.  P.  Freeman,  resigned. 

Bertha  L.  Boyd  to  be  postmaster  at  Union  Point,  Ga.,  in 
place  of  A.  G.  Luncef  ord,  resigned. 

Tilden  A.  Adkins  to  be  postmaster  at  Vienna,  Ga.,  in  place 
of  T.  A.  Adkins.  Incimibent's  commission  expired  May  22, 
1933. 

Charles  H.  Orr  to  be  postmaster  at  Washington,  Ga.,  in 
place  of  G.  A.  Poche,  resigned. 

Sim  A.  Gray  to  be  postmaster  at  Waynesboro,  Ga.,  in  place 
of  R.  E.  Pulcher.  Incumbent's  commission  expired  Decem- 
ber 19,  1931. 

Robert  B.  Bryan  to  be  postmaster  at  Wrightsville,  Ga..  In 
place  of  R.  B.  Bryan.  Incimibent's  commission  expired  No- 
vember 12,  1933. 
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Hardy  S.  McCalman  to  be  postmaster  at  Buchanan,  Ga.,  in 
place  of  A.  R.  Hutcheson.  resigned. 

Pred  J.  Forbes  to  be  postmaster  at  Cave  Spring.  Ga.,  in 
place  of  A.  N.  Tumlin.  resigned. 

Louzier  J.  Wood  to  be  postmaster  at  Cuthbert,  Ga.,  iE 
place  of  H.  J.  Knowles,  deceased. 

Levi  P.  Grainger  to  be  postmaster  at  Blackshear,  Ga..  iE 
place  of  L.  E.  Sweat,  removed. 

Sara  B.  Green  to  be  postmaster  at  Palrbum,  Ga.,  in  place 
of  M.  W.  Parker.  Incumbent's  commission  expired  June  19 
1933. 

Stanley  L.  Morgan  to  be  postmaster  at  Payettevllle.  Ga. 
In  place  of  M.  M.  Lewis.  Incumbent's  ccMnmission  expired 
February  28.  1933. 

Arley  D.  Flnley  to  be  postmaster  at  Hazlehurst,  Ga.,  iE 
place  of  J.  H.  Boone,  removed. 

W.  Brantley  Daniel  to  be  postmaster  at  Millen.  Ga..  iE 
place  of  E.  A.  Herrington,  resigned. 

Arthur  B.  Caldwell  to  be  postmaster  at  Smyrna.  Ga.,  1e 
place  of  W.  V.  Cobb,  removed. 

Msrrtle  Louise  Walker  to  be  postmaster  at  Soperton,  Ga., 
in  place  of  B.  H.  McLarty,  resigned. 

HAWAn 

Henry  K.  Pall  to  be  postmaster  at  Kaunakakai,  Hawaii.  iE 
place  (^  H.  E.  Apo,  removed. 

Margaret  de  Coite  Souza  to  be  postmaster  at  Makaimo, 
Hawaii,  in  place  of  Alfred  Omellas,  removed. 

Antonio  D.  Purtado  to  be  postmaster  at  Lahaina,  Hawaii, 
In  place  of  M.  K.  Bniss,  removed. 

IDAHO 

Anna  R.  Brlggs  to  be  postmaster  at  Atlanta,  Idaho.  GfBcc 
became  Presidential  July  1,  1933. 

Ida  M.  Helton  to  be  postmaster  at  Homedale.  Idaho.  1e 
place  of  I.  M.  Helton.  Incumbent's  commission  expired  De 
cember  11,  1933. 

Homer  W.  Woodall  to  be  postmaster  at  Soda  Springs, 
Idaho,  in  place  of  H.  W.  Woodall.  Incumbent's  commissioE 
expired  January  15,  1933. 

Claude  Ballard  to  be  postmsister  at  Fairfield,  Idaho,  Ir 
place  of  Robert  Leaper.  Inciunbent's  commission  expiree 
September  18.  1933. 

Benjamin  P.  Shaw  to  be  postmaster  at  Grange ville,  Idaho 
in  place  of  A.  O.  Edwards.  Incumbent's  commission  expiree 
February  9.  1933. 

ILLINOIS 

John  O.  Rchwald  to  be  postmaster  at  Altamont,  HI.,  iE 
place  of  L.  M.  Gieseking.  removed. 

Jacob  Held  to  be  postmaster  at  Cairo,  HI.,  In  place  ol 
J.  E.  Miller.  Incumbent's  commission  expired  January  14, 
1931. 

Naomi  C.  Reiter  to  be  postmaster  at  Cherry,  m..  in  place 
of  R.  W.  Colver.  deceased. 

Ernest  J.  Kruetgen  to  be  postmaster  at  Chicago,  HI.,  in 
place  of  A.  C.  Lueder.  resigned. 

Pearl  W,  Blackwelder  to  be  postmaster  at  Litchfield,  m., 
In  place  of  O.  G.  Striegel,  resigned. 

Charles  L.  Hodge  to  be  postmaster  at  Mason.  HI.,  in  place 
of  R.  D.  Gibson,  resigned. 

Virginia  D.  Wall  to  be  postmaster  at  Nebo,  111.,  tn  place 
of  W.  J.  Thornton,  resigned. 

Ralph  Van  Matre  to  be  postmaster  at  Olney.  HI.,  In  place 
of  J.  B.  Porter,  resigned. 

Arthur  B.  Caughlan  to  be  postmaster  at  Pittsfleld.  HI.,  in 
place  of  A.  L.  Kiser.  resigned. 

Palmer  E.  Cogdal  to  be  postmaster  at  Tallula,  HI.,  in 
place  of  P.  H.  Callaway,  removed. 

Ira  Derouche  to  be  postmaster  at  Wayne  City,  HI.,  in 
place  of  Wallace  Leach,  resigned. 

Edward  J.  Welflin  to  be  postmaster  at  Wheeling,  HL    Of 
flee  became  Presidential  July  1,  1932. 

XNSIANA 

John  C.  Evans  to  be  postmaster  at  Bloomingdale,  Ind.,  in 
place  of  E.  H.  NewUn,  deceased. 


Mary  W.  Lawrence  to  be  postmaster  at  Earlham,  Ind.« 
in  place  of  M.  W.  Lawrence.  Incimabenfs  commission  ex- 
pired December  18.  1933. 

Ernest  R.  Presser  to  be  postmaster  at  Lapel,  Ind.,  in  placo 
of  D.  E.  Conrad,  removed. 

Henry  Wyrick  to  be  postmaster  at  Maywood,  Ind.  Office 
became  Presidential  July  1,  1932. 

Harry  S.  Glump  to  be  postmaster  at  New  Harmony,  Ind., 
in  place  of  H.  D.  Long,  deceased. 

Myrtle  A.  Schreiber  to  be  postmaster  at  New  Palestine, 
Ind.,  in  place  of  M.  A.  Schreiber.  Incumbent's  commission 
expired  December  17,  1932. 

Fred  J.  Merline  to  be  postmaster  at  Notre  Dame,  Ind.,  In 
place  of  F.  J.  Merline.  Incumbent's  commission  expired 
December  18,  1933. 

William  J.  Zehner  to  be  postmaster  at  Tipton,  Ind.,  in 
place  of  C.  L.  Grishaw,  deceased. 

Earl  M.  Miller  to  be  postmaster  at  Princeton,  Ind.,  in 
place  of  A.  M.  Johnson,  removed. 

IOWA 

Arthur  A.  Dingman  to  be  postmaster  at  Aurelia,  Iowa,  in 
place  of  A.  A.  Dingman.  Incumbent's  commission  expired 
December  18,  1933. 

Price  G.  Thompson  to  be  postmaster  at  Casey,  Iowa,  in 
place  of  W.  W.  Gundrum.  Incumbent's  commission  expired 
January  9,  1933. 

Thomas  J.  McManus  to  be  postmaster  at  Keokuk.  Iowa,  in 
place  of  J.  R.  Irwin,  resigned. 

Rollin  J.  Gilchrist  to  be  postmaster  at  Marengo,  Iowa,  in 
place  of  Prank  Cook,  removed. 

Amelia  Sondag  to  be  postmaster  at  Portsmouth,  Iowa,  In 
place  of  Amelia  Sondag.  Incumbent's  commission  expired 
December  13.  1932. 

Edward  M.  Bratton  to  be  postmaster  at  Shellsburg,  Iowa, 
In  place  of  E.  M.  Bratton.  Incumbent's  commission  expired 
December  13.  1932. 

John  I.  Haldeman  to  be  postmaster  at  Shenandoah,  Iowa, 
in  place  of  H.  O.  Day.  resigned. 

Arthur  O.  Reinhardt  to  be  postmaster  at  Van  Home.  Iowa, 
in  place  of  A.  O.  Reinhardt.  Incumbent's  commission  ex- 
pired December  20,  1932. 

Harry  A.  Northup  to  be  postmaster  at  Audubon,  Iowa,  in 
place  of  G.  S.  Thomas,  resigned. 

Harry  A.  Gooch  to  be  postmaster  at  Sioux  City,  Iowa,  in 
place  of  W.  H.  Jones,  deceased. 

KANSAS 

George  O.  Hunt  to  be  postmaster  at  Belle  Plaine,  Kans., 
in  place  of  R.  E.  Chapman,  removed. 

Albert  F.  Cassell  to  be  postmaster  at  Beverly,  Kans.,  in 
place  of  R.  W.  Ellenberger,  removed. 

Charles  E.  Driunm  to  be  postmaster  at  Centralia.  Kans.. 
in  place  of  C.  O.  Brown.  Jr.,  removed. 

Max  Y.  Sawyer  to  be  postmaster  at  Galena,  Kans.,  in  place 
of  P.  J.  Smith,  resigned. 

Thomas  W.  Sloan  to  be  postmaster  at  Garfield,  Kans.,  in 
place  of  F.  L.  McDowell,  resigned. 

Arley  M.  Kistler  to  be  postmaster  at  Leon,  Kans.,  in  place 
of  E.  M.  Boland.  resigned. 

Marvin  A.  Raven  to  be  postmaster  at  Linn,  Kans.,  in  place 
of  S.  F.  Lull,  resigned. 

Henderson  E.  Six  to  be  postmaster  at  Lyons,  Kans..  in 
place  of  N.  S.  Wiggins,  resigned. 

Grace  E.  Wilson  to  be  jjostmaster  at  Milford,  Kans.,  in 
place  of  G.  E.  Wilson.  Incumbent's  commission  expired 
January  8,  1933. 

Walter  R.  Ives  to  be  postmaster  at  Mount  Hope.  Kans.,  in 
place  of  J.  A.  Porter,  removed. 

George  E.  Smysor  to  be  postmaster  at  Mulvane,  Kans.,  in 
place  of  T.  C.  Conkiin,  resigned. 

David  H.  Pugh  to  be  postmaster  at  Tampa,  Kans.,  in  place 
of  D.  H.  Pugh,  Incumbent's  commission  expired  December 
16,  1933. 

Amos  A.  Belsley  to  be  postmaster  at  Wellington,  Kans.,  in 
place  of  N.  M.  Cox,  deceased. 
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Richard  S.  Ikenberry  to  be  postmaster  at  Quinter,  Kans.. 
in  place  of  H.  W.  Joy,  removed. 

Arthur  H.  Pendergrass  to  be  postmaster  at  Rosalia,  Kans. 
Office  became  presidential  July  1,  1933. 

KENTUCKY 

Sara  G.  Friel  to  be  postmaster  at  Ashland,  Ky..  in  place  of 
J.  P.  Hubbard,  removed. 

Charles  B.  Cox  to  be  postmaster  at  Benton,  Ky.,  in  place 
of  H.  A.  Riley,  resigned. 

Walter  McKenzie  to  be  postmaster  at  Eubank.  Ky.,  in 
place  of  Maude  Wesley,  removed. 

Rebecca  B.  Forsythe  to  be  postmaster  at  Greenup.  Ky..  in 
place  of  E.  E.  Warnock,  deceased. 

Robert  E.  Johnson  to  be  postmaster  at  Lawrenceburg,  Ky., 
in  place  of  J.  B.  Searcy,  deceased. 

Amelia  B.  Samuels  to  be  postmaster  at  Lebanon  Junction. 
Ky.,  in  place  of  R.  C.  Duvall,  resigned. 

Martha  J.  Combs  to  be  postmaster  at  Manchester,  Ky..  in 
place  of  William  Rice,  resigned. 

James  Purdon  to  be  postmaster  at  Maysville.  Ky..  in  place 
of  Clarence  Mathews,  removed. 

Peter  T.  Colgan  to  be  postmaster  at  Middlesboro,  Ky..  in 
place  of  J.  M.  Miller,  deceased. 

Robert  L.  Case  to  be  postmaster  at  Mount  Olivet,  Ky..  In 
place  of  C.  H.  Throckmorton,  removed. 

Marie  C.  Hagan  to  be  postmaster  at  New  Haven.  Ky..  in 
place  of  J.  P.  Graham,  resigned. 

OUie  M.  Lyon  to  be  postmaster  at  Olive  Hill,  Ky.,  In  place 
of  E.  P.  Counts,  resigned. 

Jennie  S.  May  to  be  postmaster  at  Stone,  Ky.,  in  place  of 
J.  S.  May.  Incumbent's  commission  expired  December  20, 
1932. 

Homer  B.  Burks  to  be  postmaster  at  Upton,  Ky.,  in  place 
of  G.  R.  Ireland,  resigned. 

Mary  Breckinridge,  to  be  postmaster  at  Wendover,  Ky. 
Office  became  presidential  JuJy  1,  1933. 

Virginia  C.  Reynolds  to  be  postmaster  at  Carlisle,  Ky.,  in 
place  of  G.  D.  Scott,  resigned. 

Herman  P.  Yates  to  be  postmaster  at  Kuttawa,  Ky.,  in 
place  of  A.  D.  Thomson,  resigned. 

Mattye  M.  Burns  to  be  postmaster  at  Morehead,  Ky..  in 
place  of  H.  C.  Lewis.  Incumbent's  commission  expired  De- 
cember 14,  1932. 

Fred  Acker  to  be  postmaster  at  Paducah.  Ky..  in  place  of 
R.  P.  Cornelison,  resigned. 

LOUISIANA 

Blanche  V.  Williams  to  be  postmaster  at  Angola,  La.,  in 
place  of  B.  V.  Williams.  Incumbent's  commission  expired 
December  19,  1932. 

Ruby  M.  Ivey  to  be  postmaster  at  Benton,  La.,  in  place  of 
R.  M.  Ivey.  Incumbent's  commission  expired  October  10, 
1933. 

Joseph  C.  Ballay  to  be  postmaster  at  Buras.  La.,  in  place 
of  J.  C.  Ballay.  Incumbent's  commission  expired  February 
15,  1933. 

Harry  Preaus  to  be  postmaster  at  Farmerville,  La..  In 
place  of  Harry  Preaus.  Incumbent's  commission  expired 
May  2,  1932. 

William  C.  Reynolds  to  be  postmaster  at  Ida,  La.,  in  place 
of  W.  C.  Reynolds.  Incumbent's  commission  expired  No- 
vember 20,  1933. 

Lucille  M.  Wilton  to  be  postmaster  at  Laplace,  La.,  in 
place  of  E.  L.  Mire,  removed. 

Olivier  Dufour  to  be  postmaster  at  Marrero,  La.,  in  place 
of  Olivier  Dufour.  Incumbent's  commission  expired  May  23, 
1933. 

Albert  C.  Locke  to  be  postmaster  at  Martha  ville.  La.,  in 
place  of  A.  C.  Locke.  Incumbent's  commission  expired 
February  9,  1933. 

Florida  I.  Fagot  to  be  postmaster  at  Metairie,  La.  Office 
became  presidential  July  1,  1932. 

Zollie  J.  Meadows  to  be  postmaster  at  Ruston,  La.,  in 
place  of  H.  D.  Wilson,  resigned. 


William  S.  Montgomery  to  be  postmaster  at  Saline,  La., 
in  place  of  W.  S.  Montgomery.  Incumbent's  commission 
expired  December  18,  1933. 

Isidore  A.  Currault  to  be  postmaster  at  Westwego,  La.,  in 
place  of  I.  A.  Currault.  Incumbent's  commission  expired 
May  26.  1932. 

Ellas  C.  Leone  to  be  postmaster  at  Zwolle.  La.,  in  place 
of  E.  C.  Leone.  Incumbent's  commission  expired  December 
18.  1933. 

Ernest  B.  Miller  to  be  postmaster  at  Denham  Springs. 
La.,  in  place  of  E.  B.  Miller.  Incumbent's  commirsion  ex- 
pired January  8,  1934. 

Edwin  R.  Ford  to  be  postmaster  at  Jonesville,  La.,  in  place 
of  E.  R.  Ford.  Incumbent's  commission  expires  February 
1.  1934. 

Annie  B.  Netterville  to  be  postmaster  at  Newellton.  La., 
in  place  of  Jason  Taylor.  Incumbent's  commission  expired 
February  9,  1933. 

Sylvester  J.  Folse  to  be  postmaster  at  Patterson,  La..  In 
place  of  S.  J.  Folse.  Incumbent's  commission  expired  Janu- 
ary 8,  1934. 

Ada  K.  Allums  to  be  postmaster  at  Plain  Dealing.  La.,  in 
place  of  A.  K.  Allums.  Incumbent's  commission  expired 
January  8,  1934. 

MAINS 

Charles  W.  Abbott  to  be  postmaster  at  Albion.  Maine,  in 
place  of  C.  W,  Abbott.  Incumbent's  commission  expired 
December  11.  1932. 

George  H.  Williams  to  be  postmaster  at  Alfred,  Maine,  in 
place  of  G.  H.  Williams.  Incumbent's  commission  expired 
December  11.  1932. 

Walter  O.  Dunton  to  be  postmaster  at  Boothbay  Harbor. 
Maine,  in  place  of  C.  E.  Sherman,  removed. 

George  W.  Leonard  to  be  postmaster  at  Brunswick.  Maine, 
in  place  of  L.  A.  Brown,  resigned. 

Arnold  D.  Chase  to  be  postmaster  at  Kezar  Palls,  Maine, 
in  place  of  E.  W.  Sawyer,  deceased. 

Charles  P.  Lemaire  to  be  postmaster  at  Lewiston,  Maine, 
in  place  of  J.  O.  Fisher,  resigned. 

Edna  M.  Ellis  to  be  postmaster  at  North  Anson.  Maine,  in 
place  of  L.  S.  Isbell,  resigned. 

David  H.  Smith  to  be  postmaster  at  Darkharbor,  Maine, 
in  place  of  D.  H.  Smith.  Incumbent's  commission  expired 
December  18,  1933. 

Hattie  M.  Higgins  to  be  postmaster  at  Mapleton.  Maine,  in 
place  of  H.  M.  Higgins.  Incumbent's  commission  expired 
January  16,  1934. 

MARYLAND 

Theodore  M.  Pumell  to  be  postmaster  at  Berlin,  Md..  In 
place  of  D.  W.  Babcock,  removed. 

Thomas  B.  T.  Radcliffe  to  be  postmaster  at  Cambridge, 
Md.,  in  place  of  W.  H.  Medford,  resigned. 

William  B.  Usilton  to  be  postmaster  at  Chestertown.  Md.. 
in  place  of  W.  G.  anyth,  removed. 

Edwin  S.  Worthington  to  be  postmaster  at  Darlington, 
Md..  in  place  of  E.  S.  Worthington.  Incumbent's  commis- 
sion expired  December  18,  1933. 

Lewis  H.  Stoner  to  be  postmaster  at  Emmitsburg.  Md..  In 
place  of  Grace  Rowe.  Incumbent's  commission  expired  Jan- 
uary 18,  1933. 

Frank  Vodopivec,  Jr.,  to  be  postmaster  at  Kltzmiller,  Md., 
in  place  of  S.  S.  Bender,  removed. 

John  E.  Morris  to  be  postmaster  at  Princess  Anne,  Md.,  in 
place  of  R.  M.  White,  removed. 

Charles  W.  Klee  to  be  postmaster  at  Westminster,  Md., 
in  place  of  H,  M.  Kimmey,  deceased. 

LeRoy  C.  Barrick  to  be  postmaster  at  Woodsboro,  Md.,  in 
place  of  W.  B.  Cutshall,  removed. 

Charles  W.  Carney  to  be  postmaster  at  Mount  Savage,  Md., 
in  place  of  P.  C.  Lambie,  resigned. 

Charles  L.  Connell  to  be  postmaster  at  Western  Port.  M<L. 
in  place  of  John  Rankin,  resigned. 

MASSACHUSETTS 

John  H.  McDonald  to  be  postmaster  at  Andover, 
in  place  of  J.  C.  Angus,  deceased. 
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George  O.  Henry  to  be  postmaster  at  Ashfleld.  Mass.,  i^ 
place  of  G.  O.  Henry.  Incumbent's  commission  expire^ 
December  16.  1933.  ! 

John  F.  Saunders  to  be  postmaster  at  Baldwinsvill^, 
Mass..  in  place  of  W.  P.  Abbott.  Incumbent's  commissloii 
expired  December  8,  1932.  | 

Joseph  P.  Bartley  to  be  postmaster  at  Barrowsvllle.  Masi. 
Office  became  Presidential  July  1.  1933.  I 

Matthew  D.  E.  Tower  to  be  postmaster  at  Becket.  Mass..  in 
place  of  M.  D.  E.  Tower.  Incumbent's  commission  expire! 
December  16.  1933. 

Charles  L.  Goodspeed  to  be  postmaster  at  Dennis,  Mass^ 
in  place  of  C.  L.  Goodspeed.  Inciunbent's  commission  ex- 
pired December  16,  1933. 

Mildred  D.  CNeil  to  be  postmaster  at  Hyannis  Port,  Mass . 
in  place  of  M.  D.  CNelL  Incumbent's  commission  expire! 
December  11.  1933. 

Arthur  L.  Gushing  to  be  postmaster  at  Island  Creel:, 
Mass..  in  place  of  Margaret  Poole,  resigned. 

Mary  M.  Langen  to  be  postmaster  at  Lancaster.  Mass..  i:i 
place  of  M.  M.  Langen.  Incumbent's  commission  expire^ 
May  2,  1932.  ! 

Myra  H.  Lumbert  to  be  postmaster  at  Pocassett.  Mass.,  ih 
place  of  M.  H.  Lumbert.  Incumbent's  commission  expire! 
December  16.  1933. 

Florence  S.  Roddan  to  be  postmaster  at  Randolph,  Mass.. 
in  place  of  A.  J.  Maguire.  Incumbent's  commission  expurel 
January  8.  1933. 

Mary  E.  Joseph  to  be  postmaster  at  Tnu*o,  Mass.,  in  place 
of  M.  E.  Joseph.  Incumbent's  commission  expired  December 
8.  1932. 

Raymond  F.  Gurney  to  be  postmaster  at  Wilbrahani, 
Mass..  in  place  of  R.  F.  Gurney.  Incumbent's  commissioh 
expired  September  18,  1933. 

Eva  Fitzpatrick  to  be  postmaster  at  Allerton.  Mass.,  in 
place  of  L.  H.  Fuller.  Incumbent's  commission  expired 
March  2.  1933. 

Clarence  S.  Perkins  to  be  postmaster  at  Essex.  Mass..  in 
place  of  C.  S.  Perkins.  Incumbent's  commission  expire! 
December  16.  1933. 

John  E.  Roche  to  be  postmaster  at  Orange,  Mass.,  in  placj 
of  L.  G.  Lathrop.  removed. 

Nellie  G.  McDonald  to  be  postmaster  at  Ward  Hill,  Mass , 
in  place  of  N.  G.  McDonald.  Incumbent's  commission  ex- 
pired September  18.  1933. 

MICHIGAN 

Edson  Porter  to  be  postmaster  at  Blissfleld.  Mich.,  in  placB 
of  O.  T.  Mallory,  deceased. 

Gerald  R.  Pitkin  to  be  postmaster  at  Brighton,  Mich.,  li 
place  of  Earl  Brown,  resigned. 

Robert  B.  Lee  to  be  postmaster  at  Byron,  Mich.,  in  place  o  r 
H.  G.  Whitehead,  deceased. 

Marian  A.  Cleary  to  be  postmaster  at  Clawson,  Mich.,  in 
place  of  M.  A.  Cleary.  Incumbent's  commission  expired 
December  7,  1932.  j 

Maaon  A.  Wright  to  be  postmaster  at  Gaines.  Mich.,  i^i 
place  of  C.  T.  Murphy,  resigned. 

Glenn  O.  Donner  to  be  postmaster  at  Garden  City,  Biicti. 
OAce  became  presidential  July  1,  1933. 

Herbert  E.  Gunn  to  be  postmaster  at  Holt.  Mich.,  in  plac^ 
of  H.  B.  Gunn.  Incumbent's  commission  expired  December 
8,  1932. 

WilUam  H.  Cuthbertson  to  be  postmaster  at  Ludingto^. 
Mich.,  in  place  of  C.  W.  Perry,  retired. 

Mary  K.  Devlns  to  be  postmaster  at  Michigamme,  Mich..  1^ 
place  of  G.  J.  Murray,  resigned. 

George  D.  Mason  to  be  postmaster  at  Montague.  Mich.,  i^ 
place  of  O.  D.  Mason.  Inciunbent's  commission  expired 
December  16,  1933. 

Peter  Trudell,  Jr.,  to  be  postmaster  at  Negaunee.  Mich.,  ik 
place  of  Peter  Trudell.  Jr.  Incumbent's  commission  expire^ 
January  15,  1933. 

Eva  A.  Wurzburg  to  be  postmaster  at  Northport,  Mich.,  [k 
place  of  E.  A.  Wurzburg.  Incumbent's  commission  expire^ 
December  16,  1933. 


Louis  J.  Braun  to  be  postmaster  at  South  Range,  Mich.,  in 
place  of  L.  J.  Braun.  Incumbent's  commission  expired  De- 
cember 7.  1932. 

Jerome  Wilhelm  to  be  postmaster  at  Traverse  City,  Mich.. 
in  place  of  M.  O.  Champney,  removed. 

Frank  R.  White  to  be  postmaster  at  Webberville.  Mich.,  in 
place  of  W.  C.  Oesterle.  resigned. 

Morton  G.  Wells  to  be  postmaster  at  BsTon  Center.  Mich., 
in  place  of  M.  G.  Wells.  Incumbent's  commission  expired 
December  16,  1933. 

Patrick  H.  Schannenk  to  be  postmaster  at  Cha&sell.  Mich., 
in  place  of  P.  H.  Schannenk.  Incumbent's  commission  ex- 
pired December  16,  1933. 

Cyrenius  P.  Hunter  to  be  postmaster  at  Gagetown.  Mich., 
in  place  of  C.  P.  Hunter.  Incumbent's  commission  expired 
December  16.  1933. 

Charles  W.  Tallant  to  be  postmaster  at  Shelby.  Mich.,  in 
place  of  G.  L.  Runner,  removed. 

John  P.  Lyons  to  be  postmaster  at  White  Cloud.  Mich.,  In 
place  of  W.  E.  Kunz.  Incumbent's  commission  expired 
September  18,  1933. 

JCTWESOTA 

Anna  C.  Dallaire  to  be  postmaster  at  Ah-Owah-Ching, 
Minn.,  in  place  of  A.  C.  Dallaire.  Incumbent's  commission 
expired  December  20.  1932. 

Isaac  R.  Lamppa,  Jr..  to  be  postmaster  at  Embarrass, 
Minn.,  in  place  of  I.  R.  Lamppa,  Jr.  Incumbent's  commis- 
sion expired  December  20.  1932. 

Edward  C.  Ellertson  to  be  postmaster  at  Gully,  Minn.,  in 
place  of  E.  C.  Ellertson.  Incumbent's  commission  expired 
December  20,  1932. 

Viola  M.  Terrell  to  be  postmaster  at  Holdingford,  Minn., 
in  place  of  A.  J.  Schroeder,  removed. 

Joseph  L.  Oilson  to  be  postmaster  at  Ivanhoe.  Minn.,  in 
place  of  J.  L.  Gilson.  Incumbent's  commission  expired  Jan- 
uary 11.  1933. 

Joseph  R.  Keefe  to  be  postmaster  at  Redwood  Falls.  Minn., 
in  place  of  C.  A.  Luscher.  removed. 

Mathias  J.  Olson  to  be  postmaster  at  Wolverton.  Minn., 
in  place  of  M.  J.  Olson.  Incumbent's  commission  expired 
December  18,  1933. 

Svend  Petersen  to  be  postmaster  at  Askov,  Minn.,  in  place 
of  Svend  Petersen.  Incumbent's  commission  expired  Janu- 
ary 16,  1934. 

John  N.  Peterson  to  be  postmaster  at  Beltrami,  Minn.,  in 
place  of  J.  N.  Peterson.  Incumbent's  commission  expired 
December  18.  1933. 

Cora  O.  Smith  to  be  postmaster  at  Bayport,  Minn.,  in 
place  of  C.  O.  Smith.  Incumbent's  commission  expired 
January  22.  1934. 

Arvid  J.  Lindgren  to  be  postmaster  at  Orr,  Minn.,  in  place 
of  A.  J.  Lindgren.  Inciunbent's  commission  expired  Decem- 
ber 18.  1933. 

Edith  B.  Petersen  to  be  postmaster  at  Tyler,  Minn..  In 
place  of  N.  P.  Petersen,  deceased. 

MISSISSIPPI 

Margaret  Henry  to  be  postmaster  at  Anguilla.  Miss.,  in 
place  of  Margaret  Henry.  Incumbent's  commission  ex- 
pired June  14.  1933. 

Will  N.  Gusrton  to  be  postmaster  at  Blue  Mountain,  Miss., 
in  place  of  W.  N.  Guyton.  Incumbent's  commission  expired 
February  28,  1933. 

Harry  L.  Callicott  to  be  postmaster  at  Coldwater,  Miss.,  in 
place  of  H.  L.  Callicott.  Incumbent's  commission  expired 
June  14,  1933. 

James  M.  Thames  to  be  postmaster  at  Decatur.  Miss.,  in 
place  of  J.  M.  Thames.  Incumbent's  commission  expired 
February  11.  1933. 

Ernest  A.  Temple  to  be  postmaster  at  Electric  Mills,  Miss.. 
in  place  of  E.  A.  Temple.  Incumbent's  commission  expired 
December  19,  1933. 

Finley  B.  Hewes  to  be  postmaster  at  Gulfport,  Miss.,  In 
place  of  F.  B.  Hewes.  Incumbent's  commission  tx:pixed 
February  12,  1933. 
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Pink  H.  Morrison  to  be  postmaster  at  Heidelberg,  Miss., 
in  place  of  P.  H.  Morrison.  Incumbent's  commission  expired 
March  5,  1932. 

Alline  Jolly  to  be  postmaster  at  Hickory.  Miss.,  in  place  of 
Alline  Jolly.     Incumbent's  commission  expired  June  14,  1933. 

Walter  E.  Dreaden  to  be  postmaster  at  Lambert,  Miss., 
in  place  of  W.  E.  Dreaden.  Incumbent's  commission  expired 
PebruaiT  15.  1933. 

Burnell  B.  Hatten  to  be  postmaster  at  Lyman.  Miss.,  in 
place  of  B.  B.  Hatten.  Incumbent's  commission  expired 
June  14.  1933. 

Benjimin  P.  Albritton  to  be  postmaster  at  McComb.  Miss., 
in  place  of  W.  W.  Holmes:  Incumbent's  commission  expired 
February  28.  1933. 

William  M.  Alexander  to  be  postmaster  at  Moss  Point, 
Miss.,  in  place  of  Lamar  Herrin.  resigned. 

Carson  Hughes  to  be  postmaster  at  Oakland.  Miss.,  in 
place  of  Carson  Hughes.  Incumbent's  commission  expired 
June  14.  1933. 

John  W.  Woodward  to  be  postmaster  at  Oxford,  Miss.,  in 
place  of  J.  W.  Woodward.  Incumbent's  commission  expired 
April  5.  1930. 

Johnnie  L.  Posey  to  be  postmaster  at  Philadelphia,  Miss., 
in  place  of  J.  L.  Posey.  Incumbent's  commission  expired 
February  28,  1933. 

R.  Ben  Linn  to  be  postmaster  at  Pickens,  Miss.,  in  place 
of  R.  B.  Linn.  Incumbent's  commission  expired  October  2, 
1933. 

George  D.  Pylant  to  be  postmaster  at  Purvis,  Miss.,  in 

place  of  J.  G.  Daly,  removed. 

Henry  B.  Edwards  to  be  postmaster  at  Shuqualak,  Miss., 
in  place  of  H.  B.  Edwards.  Incumbent's  commission  expired 
February  14,  1931. 

Tommie  A.  Hamill  to  be  postmaster  at  Sturgis,  Miss.,  in 
place  of  T.  A.  Hamill.  Incumbent's  commission  expired 
June  14,  1933. 

Lillie  B.  Carr  to  be  postmaster  at  Sumner,  Miss..  In  place 
of  L.  B.  Carr.  Incumbent's  commission  expired  February 
28.  1933. 

Walter  L.  Collins  to  be  postmaster  at  Union,  Miss.,  in 
place  of  W.  L.  Collins.  Incumbent's  commission  expired 
February  9,  1931. 

Clyde  E.  Day  to  be  postmaster  at  Brookhaven,  Miss.,  in 
place  of  S.  W.  Swalm.  removed. 

Pearl  S.  Anderson  to  be  postmaster  at  Centreville,  Miss., 
in  place  of  J.  G.  Carr.  Incumbent's  commission  expired 
May  23.  1933. 

Grace  B.  Mcintosh  to  be  postmaster  at  Collins,  Miss.,  In 
place  of  B.  D.  Robertson,  resigned. 

MISSOITRI 

Felix  P.  WullT  to  be  postmaster  at  Argyle,  Mo.,  in  place 
of  G.  H.  Bathe.  Jr..  resigned. 

Ralph  R.  Breckenridge  to  be  postmaster  at  Bosworth,  Mo., 
in  place  of  I.  A.  Sack,  resigned. 

Kenneth  C,  Patton  to  be  postmaster  at  Clarksville.  Mo.,  In 
place  of  Fred  Fielder,  removed, 

William  R.  Taylor  to  be  postmaster  at  Fulton,  Mo.,  in 
place  of  F.  D.  Williams,  resigned. 

Harry  F.  Yeager  to  be  postmaster  at  New  London,  Mo.,  in 
place  of  B.  G.  Bottorff,  resigned. 

John  C.  Hains  to  be  postmaster  at  Slater.  Mo.,  in  place 
of  G.  D.  Harris,  resigned. 

Jesse  A,  Twyman  to  be  postmaster  at  Triplett,  Mo.,  in 
place  of  C.  C.  Stobaugh,  removed. 

Mahlon  H.  White  to  be  postmaster  at  Warsaw,  Mo.,  in 
place  of  R.  B.  Petts.  resigned. 

Gertrude  R.  Maupln  to  be  postmaster  at  Watson,  Mo.,  in 
place  of  B,  G.  Ozenbaugh,  removed. 

Nettie  Morgan  to  be  postmaster  at  Camdenton,  Mo,  Of- 
fice became  Presidential  July  1.  1932. 

Alexander  Rankin  to  be  postmaster  at  Tarkio.  Mo.,  in 
place  of  C.  H.  Duncan,  resigned. 

MONTANA 

Hugh  H.  Waldron  to  be  postmaster  at  Froid,  Mont.,  in 
place  of  J.  O.  Dahl,  deceased. 


Jean  W.  Albers  to  be  postmaster  at  Redstone,  Mont.,  in 
place  of  J.  W.  Albers.  Incumbent's  commission  expired  De- 
cember 18.  1933. 

Flossie  A.  Marsh  to  be  postmaster  at  Sheridan.  Mont.,  in 
place  of  C.  W.  Marsh,  deceased. 

Thelma  F.  Hoist  to  be  postmaster  at  Westby,  Mont.,  in 
place  of  T.  F.  Hoist.  Incumbent's  commission  expired  April 
24,  1933. 

NEBRASKA 

Joyce  Hubbard  to  be  postmaster  at  Ashby,  Nebr.,  in  place 
of  Joyce  Hubbard.  Incumbent's  commission  expired  Septem- 
ber 18,  1933. 

Astor  B.  Enborg  to  be  postmaster  at  Bristow,  Nebr..  in 
place  of  A.  B.  Enborg.  Incumbent's  commission  expired 
December  16.  1933. 

Russell  Mooberry  to  be  postmaster  at  Dorchester.  Nebr..  in 
place  of  Russell  Mooberry.  Incumbent's  commission  expired 
May  12,  1932. 

John  A.  Gibson  to  be  postmaster  at  Mullen.  Nebr..  in  place 
of  J.  A.  Gibson.  Incumbent's  commission  expired  January 
18,  1933. 

Edwin  A.  Baugh  to  be  postmaster  at  Oakland.  Nebr..  in 
place  of  E.  A.  Baugh.  Incumbent's  commission  expired  De- 
cember 16.  1933. 

Ernest  J.  Kaltenbom  to  be  postmaster  at  Waco.  Nebr.,  In 
place  of  E.  J.  Kaltenbom.  Incumbent's  commission  expired 
February  25,  1933. 

Minnie  M.  Morrow  to  be  postmaster  at  Winside.  Nebr.,  in 
place  of  M.  M.  Morrow.  Incumbent's  commission  expired 
December  20,  1932. 

NEW   HAMPSHIRE 

Sarah  J.  Moore  to  be  postmaster  at  Alstead,  N.H.,  in  place 
of  S.  J.  Moore.  Incumbent's  commission  expired  December 
16,  1933. 

Harrlette  H.  Hlnman  to  be  postmaster  at  North  Stratford, 
N.H.,  In  place  of  H.  H.  Hlnman.  Incumbent's  commission  ex- 
pired December  16,  1933. 

NEW  JERSEY 

George  M.  Beaman  to  be  postmaster  at  Keansburg,  NJ., 
in  place  of  H.  T.  Ackerman,  deceased. 

Agnes  Despreaux  to  be  postmaster  at  Middletown,  NJ. 
Office  became  Presidential  July  1,  1932. 

Ella  M.  Fables  to  be  postmaster  at  Whippany.  N.J.,  in 
place  of  V.  M.  Kitchell,  deceased. 

NEW   MEXICO 

Agnes  C.  Evans  to  be  postmaster  at  Shiprock,  N.Mex.,  in 
place  of  A.  C.  Evans.  Incumbent's  commission  expired  De- 
cember 15,  1931. 

NEW    YORK 

Daniel  W.  Hanley  to  be  postmaster  at  Albion.  N.Y.,  in 
place  of  C.  M.  Bartlett,  resigned. 

W.  Edward  Sweetman  to  be  postmaster  at  Ardsley  on  Hud- 
son, N.Y..  in  place  of  F.  W.  Ravekes.  removed. 

John  J.  Navins  to  be  postmaster  at  Barrytown,  N.Y.  Office 
became  Presidential  July  1,  1932. 

Joseph  S.  Annable  to  be  postmaster  at  Bayport,  N.Y.,  in 
place  of  H.  C.  Truex,  resigned, 

Hanna  A.  Williams  to  be  postmaster  at  Belleville,  N.Y. 
Office  became  Presidential  July  1,  1932. 

Levi  8.  Davis  to  be  postmaster  at  Berkshire,  N.Y.,  in  plac« 
of  A.  M.  Ball,  removed. 

Frederic  M,  Buckley  to  be  postmaster  at  BoonviUe,  N.Y., 
In  place  of  C.  A.  MiLsser,  resigned. 

Charles  F.  Bergner  to  be  postmaster  at  Callicoon.  N.Y.,  in 
place  of  Adam  Metzger,  resigned. 

John  C.  Monahan  to  be  postmaster  at  Canandalgua,  N.Y., 
In  place  of  William  Tracey,  deceased. 

Burdette  G.  Dewell  to  be  postmaster  at  Catskill,  N.Y..  in 
place  of  W.  B.  Donahue,  resigned. 

Benjamin  B,  Tooker  to  be  postmaster  at  Center  Meriches, 
N.Y.,  in  place  of  J.  T.  McLaln,  removed. 

Oscar  D.  Ayres  to  be  postmaster  at  Central  Valley,  N.Y., 
in  place  of  T,  W.  Grahlfs.  resigned. 

Thomas  F.  J.  Hannan  to  be  postmaster  at  Chappaqua, 
N.Y.,  in  place  of  Walter  Carr,  removed. 
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Philip  J.  Dwyer  to  be  postmaster  at  Chittouuigo.  N.Y.,  Ip 
place  of  D.  T.  Evans,  resigned. 

William  J.  Casselman  to  be  postmaster  at  Clayton,  N.^ 
in  place  of  J.  E.  Swartwout,  removed. 

Howard  G.  McGee  to  be  postmaster  at  Copake.  N.Y., 
place  of  E.  E.  Puller,  removed. 

Walter  S.  Blade  to  be  postmaster  at  Delanson.  N.Y., 
place  of  W.  C.  Wilber,  removed. 

Leona  Portner  to  be  postmaster  at  Dryden,  N.Y.,  in  pla4e 
of  M.  O.  Colwell,  resigned. 

Clajrton  I.  Burch  to  be  postmaster  at  Earlville,  N.Y. 
place  of  S.  B.  Cloyes,  deceased. 

Wayne  H.  Wright,  to  be  postmaster  at  East  Aurora,  N."^., 
in  place  of  F.  O.  Persons,  removed. 

Samuel  B.  Cline  to  be  postmaster  at  East  Hampton,  N.*^., 
in  place  of  D.  C.  Talmage,  removed. 

Joseph  C.  Zuklin  to  be  postmaster  at  East  Islip,  N.Y.,  In 
place  of  Rudolph  Silha.    Appointee  declined. 

Austin  A.  Crary  to  be  postmaster  at  East  Rockaway,  N."S ., 
in  place  of  R.  J.  Higgins,  resigned. 

Charles  W.  Thompson  to  be  postmaster  at  Eaton,  N.Y.,  m 
place  of  A.  J.  White,  resigned. 

Emily  C.  Stevens  to  be  postmaster  at  Eldred.  N.Y.,  in  pla<e 
of  John  Sparks,  resigned. 

Thomas  J.  McMullen  to  be  postmaster  at  EllenviUe,  N."^ ., 
in  place  of  W.  L.  Puller,  resigned. 

Nettie  Kass  to  be  postmaster  at  Greenfield  Park.  N.Y., 
place  of  Nettie  Kass.    Incumbent's  commission  expired  Mi 
31.  1933. 

Lloyd  C.  Vunk  to  be  postmaster  at  Hagaman,  N.Y., 
place  of  J.  A.  Crager,  removed. 

Matthew  P.  Dixon  to  be  postmaster  at  Hamilton,  N.Y.. 
place  of  I.  S.  Sears,  resigned. 

Raymond  C.  Nellis  to  be  postmaster  at  Hastings,  N.' 
Office  became  Presidential  July  1,  1932. 

Francis  J.  Kelly  to  be  postmaster  at  Homell.  N.Y.,  in  pUu  e 
of  R.  M.  Hackett.  retired. 

Roscoe  H.  Whiter  to  be  postmaster  at  Ilion,  N.Y..  In  pla<e 
of  C.  R.  Chismore.  Incumbent's  commission  expired  ApiU 
18.  1933. 

John  V.  K«lloffg  to  be  postmaster  At  Interlaken.  N.Y.,  m 
place  of  L.  M.  Johnson,  removed,  J 

Thomas  V,  O'Connell  to  be  postmaster  At  Island  T%n, 
NY..  In  place  of  W,  K,  Howard,  reslsned. 

Albert  J.  Orlfflths  to  be  postmaster  At  Ketlk*  PAr1(«  M,Y^ 
in  place  of  K,  W.  Ciishman,  resigned, 

Oriee  0.  O.  Dftvtes  to  be  p^tmasier  fti  Uilie  Xushft4Uii« 
ff,y.<  1ft  pUum  tff  O.  H.  O.  Davies,  Ineumbtftt's  eommisekin 
9*pif§4  JMU^ff  90,  \n%,  I 

»tt4t«v  I  Oehwittbr  to  \m  pmimmn^ir  »t  UIm*  fUrnktrnkmnk, 
N,Y',  m  pliMe  of  Htnmt  AHtww,  mm/vi'd,  i 

Oti'de  n.  Mmlster  to  be  postmAsUr  At  Usle,  N,V.,  In  pUiie 
of  ■,  B.  HowlAiul,  removed.  J 

KoA  I.  VAn  Oorder  to  be  postmaster  At  Minetto,  K,Y„  to 
place  of  K.  A,  Itonous.  removed.  T 

WllUam  Melfeal  to  be  postmaster  At  Montgomery,  N.^., 
In  place  of  WiUUm  McNeal.  Incumbent's  commission  ex- 
pired February  34,  1931.  i 

Louis  C.  Donovan  to  be  postmaster  at  Mount  Morris,  N.y.. 
In  place  of  J.  C.  Dickey,  deceased. 

John  C.  Morgan  to  be  postmaster  at  Naples,  N.Y..  in  pla^e 
of  J.  H.  Huntington,  resigned. 

Daniel  Shaw  to  be  postmaster  at  New  Paltz.  N.Y..  in  pla^e 
of  Perry  Deyo.  Incumbent's  commission  expired  December 
20,  1932. 

Dennis  Shazmon  to  be  postmaster  at  New  York  Mills,  N.*^., 
in  place  of  Catherine  Jamleson,  removed. 

August  F.  Biesel  to  be  postmaster  at  Niverville,  N.Y.  Offl4e 
became  Presidential  July  1.  1933. 

Benjamin  Lomench  to  be  postmaster  at  North  Bellmor^, 
N.Y.    Office  became  Presidential  July  1,  1932. 

Hiram  C.  Denton  to  be  postmaster  at  North ville,  N.Y., 
place  of  James  Carpenter,  resigned. 

Hugh  M.  Bulger  to  be  postmaster  at  Norwich.  N.Y.,  in  pla4e 
of  A.  N.  Cobb,  resigned. 


William  E.  Famsworth  to  be  postmaster  at  Oakfleld,  N.Y., 
in  place  of  C.  L.  Griffin,  resigned. 

Floyd  C.  Bennett  to  be  postmaster  at  Otego,  N.Y.,  in  place 
of  H.  a.  Brown,  resigned. 

John  J.  Cassidy  to  be  postmaster  at  Port  Jefferson,  N.Y..  in 
place  of  C.  H.  Ployd.  removed. 

Hugo  Kreitzberg  to  be  postmaster  at  Port  Jefferson  Sta- 
tion, N.Y..  in  place  of  J.  P.  Walker,  resigned. 

Francis  M.  Daly  to  be  postmaster  at  Pulaski,  N.Y.,  in  place 
of  Andrew  Murray,  resigned. 

Dennis  T.  Dillon.  Jr..  to  be  postmaster  at  Raquette  Lake, 
N.Y.,  in  place  of  Dennis  Dillon,  resigned. 

Alice  A.  Sherman  to  be  postmaster  at  Shelter  Island,  N.Y., 
in  place  of  E.  C.  Grif&ng,  resigned. 

Thomas  J.  Reilly  to  be  postmaster  at  Silver  Springs, 
N.Y..  in  place  of  B.  M.  Clark,  removed. 

Nora  E.  Feeley  to  be  postmaster  at  Skaneateles  Falls, 
N.Y.,  in  place  of  E.  A.  Cronauer,  resigned. 

Edmund  L.  Weston  to  be  postmaster  at  S5Tacuse,  N.Y., 
in  place  of  James  McLusky,  deceased. 

Rajrmond  J.  Slattery  to  be  postmaster  at  Trudeaus,  N.Y., 
in  place  of  M.  E.  Wroten,  deceased. 

Jesse  S.  Crane  to  be  postmaster  at  Vestal,  N.Y.,  in  place 
of  E.  A.  Prey,  removed. 

Chauncey  H.  McLean  to  be  postmaster  at  Wallkill.  N.Y., 
in  place  of  Daniel  Van  Alst.  resigned. 

Thomas  P.  Clancy  to  be  postmaster  at  Wantagh,  N.Y., 
in  place  of  Agnes  Siems,  removed. 

Oliver  C.  Cone  to  be  postmaster  at  Waterloo,  N.Y.,  in  place 
of  J.  C.  Shanks,  deceased. 

Mabel  B.  Williams  to  be  postmaster  at  Westhampton 
Beach.  N.Y.,  in  place  of  A.  E.  Nichols.  Jr..  resigned. 

Dennis  A.  Ferris  to  be  postmaster  at  Windham,  N.Y.,  in 
place  of  James  Richtmyer,  resigned. 

Walter  J.  Reynolds  to  be  postmaster  at  Woodhull,  N.Y., 
in  place  of  L.  C.  Husted,  removed. 

William  A.  Gardner  to  be  postmaster  at  Amsterdam,  N.Y,, 
in  place  of  J.  M,  Reid.  retired. 

James  P.  Bruen  to  be  postmaster  at  Bedford  Hills,  N.Y,,  in 
place  of  Irving  Barrett,  resigned. 

Wentworth  8,  Colwell  to  be  postmaster  at  Cold  Spring, 
N.Y.,  In  place  of  Leon  Pralatowskl,  removed, 

William  L,  McOranaghan  to  be  postmaster  at  Hancock, 
If,  Y.,  In  place  of  W,  R.  Churchill,  resigned, 

Dennis  W,  Daly  to  be  postmaster  at  Lockport,  H.Y.,  in 
place  of  T,  r,  Walker,  deoeased, 

PMnlfi  tkh^arit  to  be  po«tm»stef  ai  I/mg  l><«a«tj,  W,Y„  In 
plA«e  9f  L,  O  Wilson,  removed. 

Kdwafd  4,  M<  «w««eney  t«  be  po»tma»tef  at  Utns  Uke,  W,V„ 
Itt  p\ti4'tt  of  H  J  M*'«w»««ney,  tmumimnik  tnfinm\f»(*\Qn  ex- 
pired Ue('«mber  Id,  im%, 

Katherine  M  florH  to  be  po«tmA«ur  At  U)wvme,  M,V„  In 
place  of  H  M  Lanpher,  removed. 

John  A.  Donahue  to  be  pobtmaiiler  at  Newburgh,  NY.,  in 
place  of  A.  E.  Brundage,  removed. 

Howard  M.  Curtis  to  be  postmaster  at  Richfield  Springs, 
N.Y..  In  place  of  W.  O.  Bullion,  resigned, 

Anthony  J.  Kennedy  to  be  postmaster  at  Suffern.  N.Y,,  In 
place  of  A.  E.  Butler,  transferred. 

Daniel  J.  Coutu,  Jr..  to  be  postmaster  at  Sunmount.  N.Y., 
in  place  of  W.  L.  Bouchard,  removed. 

John  T.  Clark  to  be  postmaster  at  Tuxedo  Park.  N.Y.,  in 
place  of  E.  L.  Kent,  removed. 

Julia  H.  Roche  to  be  postmaster  at  Unionville.  N.Y..  in 
place  of  J.  H.  Roche.  Incumbent's  commission  expired  April 
34,  1933. 

NORTH  CAROLXITA 

Handy  C.  Allred  to  be  postmaster  at  Alamance.  N.C.  Office 
became  Presidential  July  1,  1933. 

Willis  M.  Manning  to  be  postmaster  at  Bailey.  N.C,  in 
place  of  S.  M.  Vick.  resigned. 

T,  Coleman  Galloway  to  be  postmaster  at  Brevard,  N.C, 
in  place  of  R.  L.  Nicholson,  resigned. 

G.  Leslie  Hensley  to  be  postmaster  at  Burnsville,  N.C,  in 
place  of  C  L.  Brown,  resigned. 
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Samuel  T.  Stough  to  be  postmaster  at  Davidson,  N.C,  in 
place  of  J.  L.  Sloan,  deceased. 

Carroll  E.  Kramer  to  be  postmaster  at  Edenton.  N.C,  in 
place  of  M.  S.  Elliott,  resigned. 

Erastus  B.  HufBne  to  be  postmaster  at  Elon  College,  N.C, 
in  place  of  C  A.  Hughes,  resigned. 

Nathan  W.  LeGrand  to  be  postmaster  at  Hamlet,  N.C,  in 
place  of  Jenks  Terry,  removed. 

Thomas  N.  Kerns  to  be  p)ostmaster  at  Huntersville,  N.C, 
in  place  of  S.  M.  Mullen,  resigned. 

Oscar  L.  Phillips  to  be  postmaster  at  Matthews,  N.C,  in 
place  of  W.  H.  Stewart,  resigned. 

Frances  G.  Thompson  to  be  postmaster  at  Mor\*en.  N.C. 
in  place  of  F.  G.  Thompson.  Incumbent's  commission  ex- 
pired January  5,  1933. 

Carl  L.  Williamson  to  be  postmaster  at  Raleigh,  N.C.  in 
place  of  W.  B.  Duncan,  resigned. 

Paul  Green  to  be  postmaster  at  Thomasville,  N.C.  in  place 
of  K.  L.  Long.  Incumbent's  commission  expired  January 
11,  1933. 

J.  Francis  Tron.  Jr.,  to  be  postmaster  at  Valdese,  N.C,  in 
place  of  J.  V.  Benfleld,  resigned. 

Bertie  L.  Matthews  to  be  postmaster  at  Vass,  N.C,  in  place 
of  C  L.  Tyson,  removed. 

Hugh  M.  McArn  to  be  postmaster  at  Laurlnburg,  N.C.  in 
place  of  Carl  McLean.  Incumbent's  commission  expired 
December  18.  1933. 

Wilbur  R.  Dosher  to  be  postmaster  at  Wilmington,  N.C, 
in  place  of  F.  T.  Tucker,  resigned. 

NORTH  DAKOTA 

Henry  D.  Mack  to  be  postmaster  at  Dickey,  N.Dak..  in 
place  of  H.  D.  Mack.  Incumbent's  commission  expired  Feb- 
ruary 23.  1933. 

George  W.  Mclntyre.  Jr..  to  be  ipostmaster  at  Grafton, 
N.Dak.,  in  place  of  V.  A.  Tallackson.  resigned. 

Hugh  Roan  to  be  postmaster  at  Portal.  N,Dak.,  in  place 
of  Hugh  Roan.  Incumbent's  commission  expired  February 
28.  1933, 

Damlan  A.  Preske  to  be  postmaster  at  St.  Michael.  N,Dak, 
Office  became  Presidential  July  1,  1933, 

OHIO 

Joseph  A,  Link  to  be  postmaster  at  Carthettena,  Ohio,  In 
place  of  J,  A.  Link.  Incumbent's  commission  expired  De- 
cember 7,  1933- 

A,  Mulsp  Mftts  in  be  ptmitriMipr  at  ClrrJevllle,  Ohio,  in 
pUfp  (it  Ci.  P  J^m^cftiflh,  rpsi«n»»(l 

N«Um«  A  MHUtf,  f*r  in  Uc  imMfti*»M.er  at  Columbtis, 
(>U\ii  Ifi  i\tnp  nt  ,f  n  (ifttiii,  iiHUttit^nfi) 

ttrttd  A  K*h»)by  in  Up  iHtoitut^oiff  mi  |><»Ii»,  Ohl«,  Ih  pla**** 
ut  W  M  iMmUfiti,  (itn'ttubtid 

CJUfftJi  iJ  H.  livuu  ui  bB  iM)ti(nm(iitjr  wt  Killbutk,  Ohio,  In 
place  ot  C.  0.  llvnU.  UwumUeiM'k  comnUkiUQn  eaplred 
Decfrr.ber  7,  IQ'ii. 

Jumcs  E.  Oallaeher  to  be  postmaster  at  Lancaster,  Ohio, 
in  place  of  J.  W.  Huddle,  removed, 

Fred  W,  Justus  to  be  postmaster  at  MassiUon,  Ohio,  In 
place  of  G.  H.  Shauf,  deceased. 

Harry  E.  Miller  to  be  postmaster  at  New  Concord,  Ohio, 
in  place  of  W,  C  Trace,  removed, 

John  Maurer  to  be  postmaster  at  New  Philadelphia,  Ohio, 
In  place  of  J.  W.  Mathias,  deceased. 

Edwin  Sommers  to  be  postmaster  at  Ottawa,  Ohio,  In 
place  of  S.  O.  Kerr,  resigned. 

OKLAHOMA 

Berry  M.  Crosby  to  be  postmaster  at  Bixby,  Okla.,  in 
place  of  J.  B.  Sample,  removed. 

Pauline  M.  Angevine  to  be  postmaster  at  Dewey,  Okla.,  in 
place  of  T.  P.  Shira.  resigned. 

James  Jones  Quarles.  Jr..  to  be  postmaster  at  Fairfax, 
Okla.,  in  place  of  R.  R.  Dodd.  removed. 

James  W.  Blye  to  be  postmaster  at  Hennessey,  Okla.,  in 
place  of  S.  A.  Snyder.  Incumbent's  commission  expired  Jan- 
uary 22,  1931. 

Jackson  Willis  to  be  postmaster  at  Maysville,  Okla.,  in 
place  of  C.  F.  Riicheson,  resigned. 


Roy  McGhee  to  be  postmaster  at  Miami.  Okla.,  In  place  of 
Wasme  Anderson,  removed. 

Laura  L.  Bennett  to  be  postmaster  at  Mountain  Park. 
Okla..  in  place  of  O.  E.  Dale,  resigned. 

James  T.  Norton  to  be  postmaster  at  Nowata.  Okla.,  in 
place  of  F.  W.  Galer,  deceased. 

Theodore  C  Bowling  to  be  postmaster  at  Pryor.  Okla..  in 
place  of  E.  M.  Harding,  resigned. 

David  S.  Williams  to  be  postmaster  at  Purcell.  Okla.,  in 
place  of  E.  M.  Moore,  resigned. 

George  W.  Shed  to  be  postmaster  at  Sasakwa,  Okla..  in 
place  of  D.  G.  Wood,  removed. 

John  C  Bennett  to  be  postmaster  at  Tishomingo.  Okla.,  in 
place  of  R.  C  Fleming,  removed. 

George  L.  Watkins  to  be  postmaster  at  Tulsa.  Okla.,  in 
place  of  J.  M.  Adkison,  resigned. 

James  McK.  Williams  to  be  postmaster  at  Walters.  Okla., 
in  place  of  R.  W.  Wallace,  resigned. 

Brooke  L.  Wallace  to  be  postmaster  at  Wayne,  Okla.,  In 
place  of  E.  B.  Henderson,  removed. 

OREGON 

John  Q.  Buell  to  be  postmaster  at  Chiloquin.  Orcg..  in 
place  of  J.  Q.  Buell.  Incumbent's  commission  expired  De- 
cember 7,  1932. 

Sadie  B.  Jones  to  be  postmaster  at  Oakridge.  Oreg.,  in 
place  of  S.  B.  Jones.  Incumbent's  commission  expired  De- 
cember 8,  1932. 

Early  Phillips  to  be  postmaster  at  Scio,  Orcg.,  in  place  of 
J.  S.  Sticha,  deceased. 

PENNSYLVANIA 

Samuel  M.  Rathman  to  be  postmaster  at  Adamstown.  Pa., 
in  place  of  S.  M.  Rathman.  Incumbent's  commission  ex- 
pired January  14.  1933. 

Clyde  A.  Plank  to  be  postmaster  at  Aspers,  Pa..  In  place  of 
J,  J,  Rex.  Incumbent's  commission  expired  September  30, 
1933. 

Marvin  F.  Birely  to  be  postmaster  at  Blue  Ridge  Summit, 
Pa.,  in  place  of  C,  L,  Albert.  Incumbent's  commission  ex- 
pired January  19,  1933. 

Beatrice  M,  Sanchez  to  be  postmaster  at  Canadensis,  Pa„ 
In  place  of  I.  C.  Mesargel,  resigned, 

Marlon  0,  Macomber  to  be  postmaster  at  Delta,  Pa.,  In 
plare  of  A.  O.  Dunlap,  reslirn^d, 

Chester  P.  McCoy  to  be  postmasfer  «t  Klmtrrs,  Pa  ,  in  Hwe 
tfl  C  P,  MoC»y,  incumbent's  <-«mmlssi<m  e^i^ired  Pebrtiarjr 
31/  1(^93/ 

Charles  A  Williams  tfl  ^  iwsimastef  at  OeitysliMfii,  Pa,, 
in  \t\M»  fit  »i,  «  n<kefi,  mired, 

Wlanley  (I  iirwi^  t«  tee  »w*tm»*etef  at  Hm\wH  (ireefc,  Pa, 
omvit  \m'^m»  Presidential  ilu\v  I,  m%, 

Jumfiti  p.  Kititf  U)  be  postmatiter  at  Klttannlng,  Pa ,  in 
plaae  of  H,  0.  Henderson,  deceased, 

Kdith  M  PhBlps  to  be  postmaster  at  Ludlow,  Pa.,  (n  place 
of  E.  M.  Phelps.  Incumbent's  commission  expired  April  ui, 
1930, 

O^orge  B,  Wilcox  to  be  postmaster  at  Portland,  Pa..  In 
place  of  O.  B,  Wilcox.  Incumbent's  commission  expired 
January  11,  1932. 

John  L.  Gates  to  be  postmaster  at  Quincy,  Pa.,  in  place 
of  C  W.  High.  Incumbent's  commission  expired  February 
25,  1933. 

Byron  E.  Smith  to  be  postmaster  at  St.  Marys,  Pa.,  in 
place  of  B.  E.  Smith.  Incumbent's  commission  expired 
January  19,  1933. 

Alameda  S.  Kecsy  to  be  postmaster  at  Schenley.  Pa.  Of- 
fice became  Presidential  July  1,  1933. 

Frank  G,  Ketner  to  be  postmaster  at  Shlllington,  Pa.,  in 
place  of  Frank  Shupp.  removed. 

Rose  C  Pierson  to  be  postmaster  at  Villa  Maria,  Pa. 
Office  became  Presidential  July  1,  1932. 

Louise  S.  Cortright  to  be  postmaster  at  Lackawaxen,  Pa., 
in  place  of  L.  S.  Cortright.  Incumbent's  commission  expired 
January  8,  1934. 

Eva  Leedom  to  be  postmaster  at  Primes,  Pa.  Office  became 
Presidential  July  1,  1931. 
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PUERTO    RICO 

Concepclon  Torrens  de  Arrillaga  to  be  postmaster  |at 
Anasco.  PR.    Office  became  Presidential  July  1.  1932. 

Leonor  G.  Rodriguez  to  be  postmaster  at  Guayanilla,  P.ll. 
In  place  of  L.  G.  Rodriguez.  Incumbent's  commission  ex- 
pired December  8,  1932. 

Luis  E.  Kolb  to  be  postmaster  at  Utuado,  P.R.,  in  plsJce 
of  L.  E.  Kolb.  Incumbent's  commission  expired  January  8, 
1933. 

RHODE    ISLAND 

John  J.  O'Connor  to  be  postmaster  at  Ashton,  R.I.,  In 
place  of  David  Ross,  resigned. 

John  J.  McCabe  to  be  postmaster  at  Pontiac.  R.I..  in  pla;e 
of  J.  J.  McCabe.  Incumbent's  commission  expired  December 
11.  1932. 

SOXTTH  CAROLINA 

Thomas  B.  Hallman  to  be  postmaster  at  Aiken.  S.C,  n 
place  of  E.  E.  Brown.  Incumbent's  commission  expired  Ap;  il 
5.  1932. 

Dana  T.  Crosland  to  be  postmaster  at  Bennettsville.  S.C, 
in  place  of  D.  T.  Crosland.  Incumbent's  commission  expired 
January  8,  1933. 

LiUther  C.  Davis  to  be  postmaster  at  Georgetown,  S.C.  n 
place  of  T.  J.  Kames.  Incumbent's  commission  expired  Miiy 
26.  1930. 

George  N.  Burnett  to  be  postmaster  at  Greenwood.  S.C. 
in  place  of  H.  E.  Tolbert,  removed. 

John  W.  Wilhs  to  be  postmaster  at  Lsmchburg,  S.C.  n 
place  of  J.  W.  Willis.  Incumbent's  commission  expired  D:- 
cember  14,  1932. 

James  M.  Muirhead  to  be  postmaster  at  Mount  Pleasait, 
S.C.  in  place  of  A.  H.  Goblet,  removed. 

Paul  H.  Norris  to  be  postmaster  at  Parris  Island.  S.C, 
In  place  of  P.  H.  Norris.  Incumbent's  commission  expir;d 
December  11.  1933. 

Lindsay  C  McFadden  to  be  postmaster  at  Rock  Hill,  S.C, 
in  place  of  A.  R.  Barrett,  resigned. 

Palmer  A.  Matthews  to  be  postmaster  at  Winnsboro,  S.C, 
In  place  of  M.  M.  Stewart,  resigned. 

John  B.  O'Neal  to  be  postmaster  at  Fairfax.  S.C.  in  pla;e 
of  J.  B.  O'Neal.  Incumbent's  commission  expired  January 
11,  1934. 

SOUTH   DAKOTA 

Oranvel  N.  Collins  to  be  postmaster  at  Camp  Crooi, 
S.Dak..  in  place  of  H.  P.  Brewer.  Incumbent's  commission 
expired  December  12,  1932.  I 

George  M.  Poltz  to  be  postmaster  at  Herrick.  SJDak.,  in 
place  of  A.  P.  Glaser,  resigned.  [ 

Anna  A.  Dithmer  to  be  postmaster  at  Kadoka.  S.Dak..  n 
place  of  C  L.  Corrington.  Incumbent's  commission  expir^ 
Febniary  28.  1933. 

TENNKSSES 

Jc^m  J.  Parran  to  be  postmaster  at  Bolivar,  Tenn., 
place  of  H.  W.  Black,  resigned. 

James  P.  Anderson  to  be  postmaster  at  Cleveland.  Ten^., 
in  place  of  B.  C  Brown,  removed. 

William  B.  Olds  to  be  postmaster  at  Cottagegrove,  Temi.. 
in  place  of  E.  R.  Kilgore.  removed. 

Vola  W.  Mansfield  to  be  postmaster  at  Dunlap,  Term., 
place  of  S.  H.  Hixson,  resigned. 

William  Gupton  to  be  postmaster  at  Nashville,  Tenn.,  jn 
place  of  O.  P.  Minton.  transferred. 

Amy  O.  Sylar  to  be  postmaster  at  Ooltewah.  Tenn.,  ^i 
place  of  Belle  Whittenburg,  removed. 

Ethel  N.  Stanfleld  to  be  postmaster  at  Signal  Mountai^i. 
Tenn..  in  place  of  J.  H.  Bootson.  removed. 

Irene  M.  Chealrs  to  be  postmaster  at  Spring  Hill.  Tenn..  ii 
place  of  I.  M.  Cheairs.  Incumbent's  commission  expired 
March  3.  1931. 

James  B.  Goodwin  to  be  postmaster  at  Trczevant,  Temj., 
in  place  of  J.  G.  Holmes,  resigned. 

William  P.  Stone  to  be  postmaster  at  Lynchburg,  Terui., 
in  place  of  P.  L.  Hayes,  resigned. 

Alfred  H.  Gill  to  be  postmaster  at  Silver  Point,  Tenn.,  ik 
place  of  W.  J.  Julian,  resigned. 
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Lemuel  F.  Bell  to  be  postmaster  at  Springfield.  Term.,  In 
place  of  J.  H.  Calloway.  Incumbent's  commission  expired 
June  19,  1933. 

TEXAS 

Kenneth  McKenzie  to  be  postmaster  at  Alba.  Tex.,  In 
place  of  W.  W.  McChristian,  resigned. 

James  O.  Allen  to  be  postmaster  at  Arp,  Tex.,  in  place  of 
Delia  Gordon,  resigned. 

Prentice  A.  Hayes  to  be  postmaster  at  Barstow,  Tex.,  in 
place  of  F.  P.  In^erson,  deceased. 

Earl  E.  Frost  to  be  postmaster  at  Bridgeport.  Tex.,  in 
place  of  J.  F.  House,  resigned. 

William  T.  Burnett  to  be  postmaster  at  Brownsville,  Tex., 
in  place  of  G.  W.  Dennett,  resigned. 

Minnie  P.  Irving  to  be  postmaster  at  Center  Point,  Tex., 
in  place  of  M.  P.  Irving.  Incumbent's  commission  expired 
September  16.  1933. 

Nadyne  Goodman  to  be  postmaster  at  CoUinsville.  Tex., 
in  place  of  Etta  Varley.  removed. 

Kathleen  H.  Com  to  be  postmaster  at  Crockett,  Tex.,  in 
place  of  W.  T.  Cutler.  Incumbent's  commission  expired 
December  19.  1931. 

Tom  S.  Kent,  Jr.,  to  be  postmaster  at  Grapeland.  Tex., 
in  place  of  W.  T.  Pridgen.  Incumbent's  commission  expired 
March  21,  1932. 

Roy  S.  Lively  to  be  postmaster  at  Irving,  Tex.  OfBce  be- 
came Presidential  April  1.  1924. 

Georgia  C  Wolfe  to  be  postmaster  at  Lefors,  Tex.,  in  place 
of  G.  C  Wolfe.  Incumbent's  commission  expired  September 
16.  1933. 

Philpott  Karner  to  be  postmaster  at  Mexia,  Tex.,  in  place 
of  Isidore  Newman,  deceased. 

Beruamin  F.  Hobson  to  be  postmaster  at  Paducah,  Tex., 
in  place  of  A.  E.  Dumont,  resigned. 

Mary  M.  Ferrel  to  be  postmaster  at  Roby,  Tex.,  in  place 
of  M.  M.  Ferrel.  Incumbent's  commission  expired  Decem- 
ber 20.  1932. 

Theodore  M.  Herring  to  be  postmaster  at  San  Angelo,  Tex.. 
in  place  of  T.  M.  Herring.  Incumbent's  commission  expired 
June  19,  1933. 

John  A.  Nicholson  to  be  postmaster  at  Sanger,  Tex.,  in 
place  of  H.  D.  Greene,  resigned. 

John  L.  Brunner  to  be  postmaster  at  Taylor,  Tex.,  in  place 
of  A.  P,  Hicks,  deceased. 

James  P.  Sharp  to  be  postmaster  at  Tioga,  Tex.,  in  place 
of  J.  I.  Dunn,  deceased. 

Walter  J.  Huff  to  be  postmaster  at  Trenton,  Tex.,  in  place 
of  M.  B.  Earnheart,  deceased. 

Pearl  B.  Monke  to  be  postmaster  at  Weinert.  Tex.,  in  plac9 
of  P.  B.  Monke.  Incumbent's  commission  expired  December 
8.  1932. 

Gilbert  McGloin  to  be  postmaster  at  Corpus  Christi,  Tex., 
in  place  of  Gilbert  McGloin.  Incumbent's  commission  ex- 
pired May  29,  1932. 

Willie  N.  Cargill  to  be  postmaster  at  Eddy.  Tex.,  in  place 
of  C  J.  Lewis.  Incumbent's  commission  expired  March  21, 
1932. 

Lonnie  Childs  to  be  postmaster  at  Fairfield.  Tex.,  in  place 
of  T.  B.  Newman.  Incumbent's  commission  expired  January 
31,  1933. 

Richard  L.  Hall  to  be  postmaster  at  Greggton.  Tex.  Office 
became  Presidential  October  1,  1933. 

Thomas  M.  White  to  be  postmaster  at  Hamilton.  Tex..  In 
place  of  Kathryne  Witty.  Incumbent's  commission  expired 
February  25.  1933. 

Arch  A.  Gary  to  be  postmaster  at  Henderson.  Tex.,  in  place 
of  G.  W.  L.  Smith,  deceased. 

Charles  R.  Conley  to  be  postmaster  at  Iredell,  Tex.,  in 
place  of  H.  B.  Strong,  deceased. 

Esther  L.  Berry  to  be  postmaster  at  Joinerville,  Tex. 
Office  became  Presidential  July  1.  1933. 

Harry  S.  Merts  to  be  postmaster  at  McAllen,  Tex.,  in  place 
of  W.  I.  Witherspoon,  removed. 

Willie  L.  Nelson  to  be  postmaster  at  Mount  Vernon,  Tex., 
in  place  of  Marion  Zercher,  resigned. 
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William  P.  Lawrence  to  be  postmaster  at  Quitman.  Tex., 
in  place  of  L.  W.  Garrett,  resigned. 

Marcus  E.  Cannon  to  be  postmaster  at  Thornton,  Tex.,  in 
place  of  W.  R.  Holton,  removed. 

UTAH 

Heber  J.  Sheffield.  Jr.,  to  be  postmaster  at  Kaysville.  Utah, 
In  place  of  H.  J.  Sheffield,  Jr.  Incumbent's  commission  ex- 
pired January  26,  1933. 

VERMONT 

Kermeth  A.  Tudhope  to  be  postmaster  at  North  Hero.  Vt.. 
in  place  of  J.  T.  Tudhope,  resigned. 

Anson  S.  Hawkins  to  be  postmaster  at  South  Shafts- 
bury,  Vt.,  in  place  of  G.  E.  Martin,  removed. 

VIRGINIA 

Benjamin  F.  Britt  to  be  postmaster  at  Boykins,  Va.,  in 
place  of  N.  A.  Mannes,  resigned. 

Ira  D.  Newccmb  to  be  postmaster  at  Clarksville.  Va..  in 
place  of  P.  L.  Cooper,  resigned. 

Henry  C  Swanson  to  be  postmaster  at  Danville,  Va..  in 
place  of  S.  W.  Collie,  retired. 

Burley  M.  Garner  to  be  postmaster  at  Emporia,  Va..  in 
place  of  T.  J.  Crickenberger.  removed. 

Herbert  B.  Brockwell  to  be  postmaster  at  Ettrick.  Va..  in 
place  of  M.  N.  Lafoon.  Incumbent's  commission  expired 
January  29,  1933. 

David  J.  Garber  to  be  postm.aster  at  Fort  Humphreys,  Va., 
in  place  of  R.  W.  Walker,  deceased. 

George  W.  Mitchell  to  be  postmaster  at  Gladys,  Va.  Office 
became  Presidential  July  1,  1933. 

Emmett  L.  Allen  to  be  postmaster  at  Glenallen.  Va..  in 
place  of  E.  L.  Allen.  Incumbent's  commission  expired  Jan- 
uary 5,  1932. 

Lucy  M.  Wing  to  be  postmaster  at  Greenway,  Va.  Office 
became  Presidential  July  1,  1933. 

Margaret  H.  Hardy  to  be  postmaster  at  McKenney,  Va.. 
in  place  of  M.  H.  Hardy.  Incumbent's  commission  expired 
February  25,  1933. 

Peter  D.  Holland  to  be  postmaster  at  Moneta.  Va.  Office 
became  Presidential  July  1.  1933. 

Joseph  W.  Harvey  to  be  postmaster  at  Montrose,  Va..  in 
place  of  J.  W.  Harvey.  Incumbent's  commission  expired 
February  28.  1933. 

Harrison  H.  Dodge  to  be  postmaster  at  Mount  Vernon,  Va. 
Office  became  Presidential  July  1.  1932. 

John  W.  Burger  to  be  postmaster  at  Natural  Bridge.  Va., 
in  place  of  Gladys  Mitchell,  resigned. 

Leslie  N.  Ligon  to  be  postmaster  at  Pamplin.  Va..  in  place 
of  W.  C  Franklin,  resigned. 

Ashton  W.  Gray  to  be  postmaster  at  Petersburg.  Va.,  in 
place  of  J.  A.  Johnston,  transferred. 

James  V.  Lewis  to  be  postmaster  at  Prospect,  Va.,  in  place 
of  T.  R.  Cocks,  resigned. 

Joseph  F.  Judkins  to  be  postmaster  at  Surry,  Va.,  in  place 
of  H.  T.  Munt,  removed. 

Frank  L.  Mitchell  to  be  postmaster  at  Vinton,  Va.,  In 
place  of  F.  C  Moore,  resigned. 

R.  Tyler  Bland  to  be  postmaster  at  West  Point,  Va.,  In 
place  of  M.  O.  Pumphrey.  Incumbent's  commission  expired 
Pebrxiary  25,  1933. 

WASHINGTON 

James  B.  Robertson  to  be  postmaster  at  Kettle  Palls. 
Wash.,  in  place  of  J.  B.  Robertson,  Incumbent's  commission 
expired  February  8,  1933. 

William  E.  Field  to  be  postmaster  at  Quincy,  Wash.,  in 
place  of  J.  L.  Field,  deceased. 

John  Maloney,  Jr..  to  be  postmaster  at  Skykomish,  Wash.. 
In  place  of  L.  P.  Mclntyre.  removed. 

Pearl  B.  Burrill  to  be  postmaster  at  Snoqualmie  Falls, 
Wash.,  in  place  of  P.  B.  Burrill.  Incumbent's  commission 
expired  January  9,  1933. 

James  E.  Clark  to  be  postmaster  at  Ryderwood.  Wash.,  in 
place  of  J.  E.  Clark.  Incumbent's  commission  expires 
January  28,  1934. 


WEST  VIRGINIA 


S.  Cleveland  Underwood  to  be  postmaster  at  Bethany. 
W.Va.,  in  place  of  M.  B.  Carman,  resigned. 

Emmett  C  Andrick  to  be  postmaster  at  EUizabeth,  W.Va., 
in  place  of  S.  H.  Mitchell,  deceased. 

Thomas  T.  Bambrick  to  be  postmaster  at  Hollidays  Cove, 
W.Va..  in  place  of  J.  A.  Ferguson,  removed. 

Fred  A.  Burt  to  be  postmaster  at  Mannington.  W.Va..  in 
place  of  J.  D.  Charlton,  removed. 

Justus  O.  Eakin  to  be  postmaster  at  New  Martinsville. 
W.Va.,  in  place  of  L.  V.  Mclntire.  Incumbent's  commission 
expired  January  9,  1932. 

Mack  Kiger  to  be  postmaster  at  Paden  City,  W.Va.,  in 
place  of  L.  F.  Fagert,  removed. 

Wilbur  S.  Moore  to  be  postmaster  at  Pine  Grove,  W.Va.,  In 
place  of  H.  M.  Watson.  Incumbent's  commission  expired 
December  10.  1932. 

William  L.  Brice  to  be  postmaster  at  Wheeling,  W.Va..  in 
place  of  F.  E.  Cowl,  removed. 

John  J.  Walker  to  be  postmaster  at  Follansbee.  W.Va.,  in 
place  of  C  B.  Dodd.  resigned. 

Anna  M.  Stephenson  to  be  postmaster  at  Parkcrsburg, 
W.Va.,  in  place  of  J.  W.  Bee,  removed. 

James  J.  Lovell  to  be  postmaster  at  Point  Pleasant,  W.Va., 
in  place  of  H.  F.  Lewis,  resigned. 

WISCONSIN 

John  J.  Riordan  to  be  postmaster  at  Beloit,  Wis.,  in  place 
of  L.  P.  Rosenthal,  retired. 

Prank  R.  Hughes  to  be  postmaster  at  Chippewa  Falls. 
Wis.,  in  place  of  J.  A.  Watson,  removed. 

Arthur  G.  Hoskins  to  be  postmaster  at  Dodgeville.  Wis., 
in  place  of  J.  C  Pile,  resigned. 

Henry  E.  Steinbring  to  be  postmaster  at  Fall  Creek.  Wis., 
in  place  of  H.  E.  Steinbring.  Inciunbent's  commission  expired 
January  21.  1933. 

Arthur  H.  Gruenewald  to  be  postmaster  at  Oshkosh,  Wis., 
in  place  of  E.  P.  G.  Schlerf,  removed. 

Peter  P.  Dandoneau  to  be  postmaster  at  Rhinelander,  Wis., 
in  place  of  C  L.  Calkins,  removed. 

Nicholas  Lucius.  Jr.,  to  be  postmaster  at  Solon  Springs, 
Wis.,  in  place  of  Nicholas  Lucius,  Jr.  Incumbent's  commis- 
sion expired  December  18,  1933. 

George  W.  Shenkenberg  to  be  postmaster  at  Waterford, 
Wis.,  in  place  of  A.  J.  Topp.  Incumbent's  commission 
expired  February  25.  1933. 

Will  Riley  to  be  postmaster  at  Darlington.  Wis.,  in  place 
of  A.  H.  Krog.  Incumbent's  commission  expired  January  9. 
1933. 

Oliver  E.  Neuens  to  be  postmaster  at  Predonla,  Wis..  In 
place  of  J.  W.  Kane,  deceased. 

Leo  M.  Meyer  to  be  postmaster  at  Loyal,  Wis.,  In  place  of 
H.  G.  Tucker.  Incumbent's  commission  expired  September 
30,  1933. 

Earl  D.  Young  to  be  postmaster  at  Melrose,  Wis..  In  place 
of  Frank  Wachter,  removed. 

Levy  Williamson  to  be  postmaster  at  Mineral  Point.  Wis., 
In  place  of  E.  N.  Harris,  transferred. 

Louis  W.  Kurth  to  be  postmaster  at  Neillsville.  Wis.,  in 
place  of  B.  J.  Brown.  Incumbent's  commission  expired  Sep- 
tember 30.  1933, 

Hilary  T.  Karls  to  be  postmaster  at  Norwalk.  Wis.,  in  place 
of  F.  M.  Neumann.  Incumbent's  commission  expired  Janu- 
ary 21.  1933. 

Edmund  J.  Plechowskl  to  be  postmaster  at  Redgranite, 
Wis.,  In  place  of  J.  E.  Flnnerty,  removed. 

Stephen  J.  McShane  to  be  postmaster  at  Rice  Lake,  Wis., 
In  place  Af  H.  W.  Field,  deceased. 

Charles  F.  Heald  to  be  postmaster  at  Sheboygan  Falls, 
Wis.,  In  place  of  R.  M.  Nichols,  resigned. 

WYOMIMG 

James  J.  McDermott  to  be  postmaster  at  Arvada,  Wyo..  in 
place  of  J.  J.  McDermott.  Incumbent's  commission  expired 
December  16,  1933. 
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Edward  N.  Greff  to  be  postmaster  at  Chugwater,  Wy(^.,  in 
place  of  F.  A.  Beard,  resigned 

John  F.  Cook  to  be  postmaster  at  Cody,  Wyo.,  in  pla<ie  of 
A.  P.  Libby,  removed. 

Myra  E.  Geer  to  be  postmaster  at  Cokeville.  Wyo.,  in 
of  A.  J.  Schils,  deceased. 

Minnie  C.  Corum  to  be  postmaster  at  Encampment, 
in  place  of  M.  C.  Corum.    Incumbent's  commission 
December  16.  1933. 

Frederick  W.  Chamberlain  to  be  postmaster  at  Grey>)ull 
Wyo.,  in  place  of  P.  P.  Bristow.  resigned. 

Andrew  Morrow  to  be  postmaster  at  Kemmerer,  Wyo. 
place  of  J.  H.  Mantle,  resigned. 

Henry  J.  Wendt  to  be  postmaster  at  Lander,  Wyo.,  in 
of  J.  G.  Bruce,  resigned. 

Allen  T.  Frans  to  be  postmaster  at  Meeteetse,  Wyo 
place  of  A.  T.  Frans.    Incumbent's  commission  expired 
tember  18.  1933. 

Lilian  M.  Blackwell  to  be  postmaster  at  Shoshoni, 
in  place  of  R.  E.  Chittick,  Jr.,  resigned. 

Dorsey   T.   Shoemaker   to   be   postmaster   at  Torrin^^n 
Wyo.,  In  place  of  L.  E.  Eaton,  resigned. 
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CONFIRMATIONS 

nominations   confirmed   by   the   Senate  January 
23.  1934 

AssisTAirr  Attorkkt  Gekxkai. 

Joseph  B.  Keenan  to  be  Assistant  Attorney  General 

Unttkd  States  District  Jxtdgks 

George  F.  Alexander  to  be  district  Judge,  division  n^ 
District  of  Alaska. 

J.  Earl  Major  to  be  United  States  district  judge,  soutl^ern 
district  of  Illinois. 

Robert  A.  Cooper  to  be  United  States  district  Judge, 
trlct  of  Puerto  Rico. 

Assocxati  Justices.  Sufikjo  Court,  PmLippiKE 

Anacleto  Diaz  to  be  associate  Justice  of  the  Supreme  Cinirt 
of  the  Philippine  Islands. 

Leonard  S.  Goddard  to  be  associate  Justice  of  the 
Court  of  the  Riilippine  Islands. 

GovESMOR  OF  Puerto  Rico 

Blanton  Winship  to  be  Governor  of  Puerto  Rico. 

Attorney  General  or  Puerto  Rico 

Benjamin  J.  Horton  to  be  Attorney  General  of  Puerto 
Rico. 

United  States  Attorneys 

John  W.  Holland  to  be  United  States  attorney,  southern 
district  of  Florida. 

Lawrence  S.  Camp  to  be  United  States  attorney,  northern 
district  of  Georgia. 

J.  Saxton  Daniel  to  be  United  States  attorney,  southern 
district  of  Georgia. 

Joseph  M.  Donnelly  to  be  United  States  attorney, 
district  of  Michigan. 

James  H.  Baldwin  to  be  United  States  attorney,  distric ; 
Montana. 

James  O.  Carr  to  be  United  States  attorney,  eastern  distHct 
of  North  Carolina. 

Marcus  Erwin  to  be  United  States  attorney,  western  distHct 
of  North  Carolina. 

Powless  W.  Lanier  to  be  United  States  attorney,  distHct 
of  North  Dakota. 

Emerich  B.  Freed  to  be  United  States  attorney, 
district  of  Ohio. 

Francis  Canny  to  be  United  States  attorney,  southtem 
district  of  Ohio. 

William   R.   Smith,   Jr..   to  be  United   States   atton^y, 
western  district  of  Texas. 

Umxtbd  States  MAHSXALa 

Thomas  Oaffney  to  be  United  States  marshal,  dlvl4on 
Qo.  a,  district  of  Alaska. 

Adam  M.  Lewis  to  be  United  States  marshal,  nortb^  > 
district  of  Florida. 
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George  A.  Meffan  to  be  United  States  marshal,  district  of 
Idaho. 

John  J.  Murphy  to  be  United  States  marshal,  district  of 
Massachusetts. 

William   B.  Fahy  to  be  United  States  marshal,   eastern 
district  of  Missouri.  • 

William  F.  Goucher  to  be  United  States  marshal,  district 
of  Rhode  Island. 

James  R.  Wright  to  be  United  States  marshal,  northern 
district  of  Texas. 

Albert  A.  Sanders  to  be  United  States  marshal,  district  of 
Wyoming. 

Comptroller  of  Customs 

Ralph  W.  Wescott  to  be  comptroller  of  customs,  district 
no.  11.  Philadelphia,  Pa. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  January  23,  1934 

The  House  met  at  12  o'clock  noon. 

The    Chaplain.    Rev.    James    Shera    Montgomery,    DJ5., 
offered  the  following  prayer: 

Infinite  God,  our  Father,  the  Creator  and  Judge  of  all 
the  earth;  Thou  who  dost  look  with  mercy  on  what  we  are 
and  who  reveals  what  we  may  be,  we  pray  that  Thou 
wouldsi  enable  us  to  translate  our  visions  into  realities. 
Grant  u  >  largeness  of  thought,  of  aspiration,  and  of  Liberty. 
Heavenly  Father,  may  our  labors  be  made  musical  by  the 
melod:  of  brotherhood.  Hearken.  O  Lord  God,  we  beseech 
Thee,  that  with  hearts  of  oak  and  with  breasts  of  steel  our 
entire  cltizen.ship  may  be  summoned  In  the  name  of  hu- 
manity and  of  good  government  to  cleanse  our  country  of 
the  breeding  grounds  of  crime,  which  are  our  greatest  public 
peril.  O  Thou  who  art  holy  and  just,  we  plead  for  a  recov- 
ery that  shall  free  our  Nation's  arteries  from  these  cesspools 
of  iniquity  from  which  come  floods  of  terror,  leaving  broken 
hearts  and  shattered  hearthstones  in  their  train.  O  hasten 
the  dawn  of  our  deliverance.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

MESSAGE    FROM    THE    SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  eiu-ollingr 
clerk,  announced  that  the  Senate  had  passed  with  amend- 
ments, in  which  the  concurrence  of  the  House  is  requested, 
a  bill  of  the  House  of  the  following  title: 

H.R.  6670.  An  act  to  provide  for  the  establishment  of  a 
corporation  to  aid  in  the  refinancing  of  farm  debts,  and  for 
other  purposes. 

MESSAGE    FROM    THE    PRESIDENT 

A  message  in  writing  from  the  President  of  the  United 
States  was  commimicated  to  the  House  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  informed  the  House  that  on 
January  18.  1934,  the  President  approved  and  signed  a  joint 
resolution  of  the  House  of  the  following  title: 

H.JJies.  228.  Joint  resolution  to  provide  for  certain  ex- 
penses incident  to  the  second  session  of  the  Seventy-third 
Congress. 

VETERAN    RELIEF — ITS    RELATION    TO    CITIZENSHIP 

Mr.  WOODRUM.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  inserting  an  ad- 
dress delivered  before  the  Chamber  of  Commerce  at  Roa- 
noke. Va..  January  22,  by  Brig.  Gen.  Frank  T.  Hines,  Admin- 
istrator of  Veterans'  Affairs. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia  [Mr.  Woodrum]? 

There  was  no  objection. 

Mr.  WOODRUM.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following: 

Mr.  President,  members  and  guests  of  the  Roanoke  Chamber  of 
Commerce.  I  greatly  appreciate  the  opportunity  to  address  you 
here  today,  recalling,  as  I  do  with  much  pleasure,  my  previous 
Tlelt  to  Roanoke  when  I  spoke  on  ArmUtice  Day  1931.  before 
many  of  your  veterans  and  other  cltlrens  of  your  splendid  city. 

Because  of  my  relation  with  veterans*  affairs.  It  Is  but  natural 
tbat  I  aboxild  choose  for  dlscuaelon  with  you  veteran  relief,  and 
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I  wish  to  touch  upon  a  phase  of  It  which  has  not  heen  given  the 
emphasis  I  believe  It  rightly  deserves;  that  Is.  Its  relationship 
to  citizenship. 

All  down  through  the  years  from  earliest  Rome  through  Eliza- 
bethan England  and  in  our  own  country  the  problems  of  vet- 
erans' relief  has  persisted  In  ever-Increasing  reverberations,  but 
the  emphasis  has  always  been  upon  the  Government's  obligation 
to  the  veteran,  and  the  matter  of  the  citizen's  obligation  to  his 
Government  has  not  In  my  Judgment  been  given  the  consid- 
eration !t  merits. 

I  feel  strongly  that,  so  far  as  our  country  Is  concerned,  there 
is  need  for  greater  Interest  on  the  part  of  our  citizens  In  their 
oWn  country  In  the  exercise  of  the  rights  of  citizenship  and  a 
more   thorough   understanding  of  the  machinery  of  government. 

Taken  In  its  full  Implication  the  very  word  "  citizen  "  acquires 
the  dignity  of  a  title.  In  fact  one  writer  has  characterized  It  as 
such.  He  says.  "  The  highest  title  in  the  new  order  of  nobility 
will  be  neither  '  merchant '  nor  '  scholar  '.  nor  yet  '  gentleman  ' 
In  Its  conventional  sense,  but  '  citizen  ' — a  title  rich  in  Its  sug- 
gestion of  public  spirit,  the  recognition  of  the  claims  of  human 
brotherhood,  the  merging  of  the  individual  into  the  higher  life 
of  the  community,  of  the  Nation,  of  humanity  Itself." 

However,  we  are  apt  to  be  very  casual  In  our  use  of  this  title, 
giving  no  thought  to  the  responsibility  It  connotes.  When  we  say 
that  a  man  Is  a  citizen  of  New  York,  we  Intend  to  Indicate  merely 
his  residence,  not  his  capacity. 

ResponslbUlty  as  a  citizen  is  not  a  passive  one.  It  Is  not  enotigh 
to  lire  our  own  lives  uprightly;  It  Is  Imperative  that  we  take  an 
active  part  In  the  affairs  of  our  community,  bringing  all  ovur 
courage  and  resovircefulness  to  bear  against  any  evil  or  un- 
fortunate occurences  which  may  arise;  and  In  the  face  of  such 
conditions  It  is  necessary  to  consider  one's  self  not  merely  as  a 
citizen  of  the  Immediate  community  but  as  an  Integral  factor  in 
the  welfare  of  the  whole  country. 

It  Is  this  particular  attitude  that  I  have  In  mind  In  relation  to 
our  veterans.  For  many  months  past  so  much  has  been  uttered 
and  written  on  the  subject  of  veteran  relief,  voicing  deprecation 
of  the  burden  of  its  maintenance,  the  subject  had  come  to  be 
looked  upon  In  many  quarters  almost  as  a  national  grievance, 
and  demands  for  alleviation  of  this  burden  upon  the  taxpayer 
grew  increasingly  Insistent  and  vociferous  until  the  enactment 
by  Congress  of  the  act  to  maintain  the  credit  of  the  United  States 
and  Public,  No.  78.  These  acts,  as  most  of  you  no  doubt  are  aware, 
gave  the  President  broad  powers  of  regulation  governing  veteran 
relief  and  specified  certain  reductions  in  payments  to  veterans  and 
their  dependents.  Revision  of  the  laws  has  been  effected  upon 
sound  principles  and  comprehending  the  character  of  military 
service,  equality  In  benefits  for  similar  service,  consideration  of 
the  degree  of  disability  sustained,  and  financial  need  for  Govern- 
ment aid  where  direct  service  origin  is  not  a  factor. 

It  Is  interesting  to  note  that  sifter  the  application  of  the  pro- 
visions of  these  new  regulations  there  are  still  upon  our  rolls 
over  half  a  million  living  veterans  and  the  dependents  of  over 
265,000  deceased  veterans  who  are  in  receipt  of  monthly  pensions, 
and  47,000  veterans  still  remain  In  our  hospitals  and  homes. 
Liberalizing  regulations  approved  by  the  President  Just  last  week 
will  serve  to  increase  these  totals. 

All  men  who  acquired  their  disabilities  In  the  military  or  naval 
service,  as  well  as  the  dependents  of  those  whose  deaths  are  due 
to  their  service,  will  continue  to  be  adequately  cared  for.  while 
others  of  the  more  seriously  disabled  veterans  are  entitled  to 
either  a  pen.sion.  hospital,  or  domiciliary  care. 

However,  benefits  and  medical  care  are  now  restricted  as  regards 
veterans  whose  partial  disability  Is  In  no  way  due  to  their 
service;  and  this  procedure,  which  is  In  direct  consonance  with 
the  earliest  traditions  and  customs  of  our  country,  coincides  with 
the  popular  demand  of  today  as  influenced  by  the  exigencies  of 
the  major  national  emergency  through  which  we  have  been  pass- 
ing. Previous  to  the  passage  of  this  legislation  and  the  President's 
action,  hundreds  of  letters  came  to  me  from  all  over  the  country 
voicing  strenuous  objection  to  payments  being  made  to  veterans 
who  saw  no  actual  combat  service;  veterans  who  were  able-bodied 
enough  to  care  for  themselves;  veterans  legally  rated  as  partially 
disabled,  yet  able  to  follow  employment  requiring  physical  fitness; 
and.  finally,  objection  to  the  domicile  in  national  homes  of  vet- 
erans in  receipt  of  the  maximum  rate  of  pension. 

It  wa.s  quite  evident  that  the  general  feeling  was  that  since 
thousands  of  other  citizens  of  our  country  also  were  in  need  of 
aid  through  no  faiUt  of  their  own.  the  veterans  who  were  not 
disabled  by  reason  of  their  service  should  revert  to  their  original 
status  of  citizens  and  meet  their  difficulties  in  that  capacity  along 
with  the  others. 

It  Is  In  such  circumstances  as  these  that  the  true  character 
of  citizenship  Is  best  manifest.  It  Is  quite  generally  conceded. 
I  believe,  that  the  highest  duty  and  privilege  of  citizenship  is 
•ervire  to  one's  country  In  time  of  great  emergency,  and  It  Is 
quite  as  necessary  for  us  to  recognize  a  national  emergency  when 
It  occurs  In  time  of  peace  as  when  It  Involves  war  with  another 
nation.  We  are  passing  through  Just  such  an  emergency,  and 
each  difficulty  must  be  met  with  courage  and  patience,  and  a 
steadfast  determination  to  win  through— which  shall  persist  In 
spite  of  all  obstacles,  for  we  shall  win  through.  America  has  never 
failed  or  quite,  and  she  will  not  do  so  now,  but  whatever  Is  accom- 
plished under  the  wise  and  courageous  leadership  of  our  President 
roust  be  achieved  by  the  united  and  devoted  efforts  of  all  the 
cltlzeniy. 

There  has  never  been  a  lime  In  the  history  of  our  country  when 
patriotism  and  unselflsb  consideration  of  the  welfare  of  the  ooua- 


try  as  a  whole  was  more  urgently  needed  than  It  Is  today,  and  It 
behooves  each  of  us  to  give  earnest  consideration  to  hl»  or  her 
attitude  and  endeavor  as  a  citizen. 

We  are  apt  to  take  our  patriotism  for  granted  and  our  citizen- 
ship as  a  statxis  rather  than  as  a  personal  responsibility,  but  to 
be  effective  in  either,  we  should  be  constantly  active,  vigilant,  and 
diligent.  Patriotism  is  not  a  thing  to  don  like  a  garment  In  peace 
time  or  to  buckle  on  like  a  sword  In  time  of  war.  but  must  be  in- 
nate and  permanent,  not  superficial  or  transitory.  Patriotism  we 
see  as  the  very  basis  of  good  citizenship.  It  comprehends  and 
connotes  love  of  country  and  reverence  for  Its  laws;  recognition  of 
civic  duties;  and,  defense  of  country  In  time  of  war,  not  alone  as 
a  duty  but  as  the  highest  privilege  of  citizenship  in  fulfillment  of 
an  acknowledged  obligation  to  the  Government  for  benefits  and 
protection  enjoyed  as  a  citizen. 

Service  to  one's  country  cannot  be  evaluated  In  dollars  and 
cents,  but  should  be  spontaneous,  without  thought  of  reward. 
Neither  can  our  gratitude  to  those  who  8er\'ed  be  rated  In  such  a 
manner.  To  the  veteran  who  comes  through  war  unscathed,  suffer- 
ing no  Impairment,  the  Government  owes  Its  gratitude  but — until 
the  time  comes,  if  it  should,  when  assistance  is  needed — nothing 
more  than  It  owes  to  any  other  loyal  citizen.  We  take  pride  In 
providing  care  and  relief  for  those  who  have  become  disabled  as 
the  result  of  rendering  war  service,  but  we  shovild  as  a  Nation  take 
equal  pride  In  not  seeking  Government  relief  uiUess  we  need  It. 

The  principle  that  service  to  one's  country  must  thereafter  be 
rewarded  by  the  country,  irrespective  of  need,  Is  contrary  to  the 
most  elementary  tenets  of  good  citizenship,  but  such  expectation 
with  Increasing  fulfillment  has  been  so  widely  prevalent  after 
each  war  In  which  we  have  engaged,  It  has  finally  attained  the 
prestige  of  a  tradition.  We  need  tb  get  back  to  that  community 
of  interest  and  Ideals  upon  which  our  country  was  founded — 
based  upon  the  principle  that  the  welfare  of  the  individual  was 
assured  only  by  the  welfare  of  the  group.  The  Instinct  of  self- 
preservation — aside  from  any  sentiment — taught  our  forefathers 
the  necessity  of  standing  together.  We  need  to  get  back  to  that 
unity  of  purpose  which  f>erforce  held  the  Colonies  together  against 
the  menace  of  outside  foes. 

We  think  of  ourselves  too  much  only  as  individuals  Instead  of 
units  in  a  social  whole  and  correspondingly  visutdlze  and  pursue 
ova  Interests  more  or  less  selfishly,  obllvloiis  of  the  community  of 
interest  which  should  prevail.  There  is  a  clear  call  to  us  all  today 
in  the  conditions  which  have  become  more  and  more  prevalent, 
constituting  a  menace  not  only  to  our  Ideals  and  traditions  but 
actually  to  our  security  as  a  nation.  On  every  hand  we  hear  or 
see  evidence  of  unrest  or  disregard  for  the  laws  of  the  land,  of  this 
or  that  racket,  and  one  of  the  most  disturbing  features  promi- 
nent In  these  conditions  Is  the  fact  that  so  many  of  the  partici- 
pants are  the  young.  Someone  has  said,  "  The  worst  that  war  has 
done  Is  not  the  murder  of  a  million  bodies  but  the  maiming  of  a 
million  souls  ";  and  when  we  stop  to  consider  the  moral  deteriora- 
tion that  has  developed  among  the  youth  of  the  country  for 
lack  of  schooling,  occupation,  home  care,  and  emplo3rment,  we  must 
realize  that  the  maiming  of  these  millions  of  souls  is  comparable 
to  the  devastation  of  war.  This  unrest  Is  not  going  to  be  stilled 
except  by  a  conscientious,  deliberate,  and  determined  effort  on  the 
part  of  the  citizenry. 

Perhaps  some  of  you  are  even  now  asking  yourselves.  "  What 
can  I  do  about  it?  "  and  I  assure  you  there  is  need  for  each  of  us 
to  do  something  very  definite  about  It  If  we  are  to  fulfill  our  duties 
and  avail  ourselves  of  our  privileges  as  citizens.  There  Is  need  for 
a  new  spirit  of  public  service  and  unselfishness  that  wUl  predomi- 
nate and  so  bring  about  the  overthrow  of  the  self-seeker  and  the 
greedy — a  new  and  higher  standard  of  civic  relationahlp  and  civic 
responsibility. 

A  good  citizen  mindful  of  his  country's  tradition  ahould  consider 
the  significance  of  its  p>osltion  among  the  nations  of  the  world 
as  well  as  its  potentialities  as  an  Individual  nation  and,  building 
day  by  day  on  this  background,  assist  in  preserving  the  integrity 
and  prestige  of  his  government. 

That  this  responsibility  is  being  widely  neglected  is  evident  on 
every  hand.  Disregard  of  law.  ridicule  of  otu*  Congress,  of  the 
Judiciary,  and  other  men  in  high  pubUc  office  are  prevalent,  all  of 
which  tend  to  destroy  that  confidence  in  those  responsible  for  tb« 
machinery  of  our  Government,  which.  If  carried  to  the  extreme, 
will  undermine  the  very  foundations  of  good  government. 

We  all  know  that  the  American  people  are  much  attached  to 
their  Government  and  in  every  great  emergency  they  have  come 
forward  to  its  defense  in  the  fiUlest  measure.  Tet  in  time  of 
peace,  the  tendency  is  to  belittle,  and  interest  wanes  in  those 
fundamentals  of  good  Government  that  are  eseential  to  its  prog- 
ress and  sUbility.  If  we  are  to  continue  as  the  great  Natloti 
that  we  have  a  right  to  be,  it  Is  neceasary  that  there  be  deTcl- 
oped  amoag  our  people  a  greater  interest  In  public  affairs,  • 
greater  appreciation  of  the  value  of  citizenship. 

Patriotism  should  be  an  Integral  part  of  our  every  feeling  at 
all  times,  for  it  is  merely  another  name  for  those  qualities  of 
soul  which  make  a  man  in  peace  or  in  war,  by  day  or  by  night, 
consider  his  duty  to  his  fellows,  and  to  the  Nation  through  which 
hU  and  their  Ibftlest  aspirations  may  find  fitting  expression. 

Yoimg  America  should  b«  Uught  to  love  America,  to  support 
lU  Constitution  and  lU  laws;  to  Isam  that  the  violation  of  tU 
laws  la  desecration  of  all  that  la  good,  and  destructiyt  ot  tboss 
high  ideals  fought  for  by  the  fathers  of  ovur  Nation.  Next  to 
love  of  country  should  come  respect  for  our  instltutlens  and  for 
those  who  are  charged  with  the  responsibility  of  govsrnmsnt.  It 
is  squally  important,  of  oourss,  that  those  sstsctsd  for  puMM 
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Inspire  proper  respect.  i 

However,  all  these  ideals  and  priadi^es  atoould  ba^  theli  Jn- 
c*pUon  In  the  home  and  be  fostered  to  tbe  utmost  in  the  scl  ool- 
room.  I  am  a/raid  we  expect  too  much  from  our  teacher  i  In 
compariaon  with  the  compensation  and  position  awarded  iMin. 
It  is  of  the  utmost  Importance  that  ths  Initial  Impression  {iven 
to  the  chli<lren  of  America  emanate  Irom  teachers  whose  i^eiLlB 
are  based  upon  the  true  ideals  of  Americanism,  and  they  sUould 
receive  salaries  commensurate  with  their  responaiblHtles. 

I  am  of  the  opinion  that  the  respocslbUltlce  paUently  and 
capahlr  borne  by  the  teachers  of  America  are  greatly  under  esti- 
mated by  the  public  tenerally — and  certainly  as  a  class  the;  are 
notoriously  underpaid.  That  the  entire  educational  systetx  of 
our  country  has  been  seriously  affected  by  the  preTalling  ccndi- 
tlons  is  Indicated  In  the  results  of  a  country- wide  survey  i|iade 
by  the  United  States  Commissioner  of  E^ducatkm  showing  Ithat 
auo  public  schools  are  closed  entirely  and  11,000  are  operating  on 
a  school  year  of  less  than  6  months. 

When  we  realize  that  the  entire  number  of  schools  open  ting 
on  full  schedule  is  so  utterly  inadequate  to  care  properly  foi  the 
youth  of  our  country,  the  spectacle  of  these  sUent  schools  loms 
Is  little  leas  than  appalling.  There  Is  no  activity  of  our  country 
of  greater  or  more  far-reaching  Importance  than  cflicluit  function- 
ing of  the  school.  Cltlaensbip  Is  bom  there.  Opportunity  and 
facilities  for  at  least  a  hlg^i-school  education  should  be  aval  able 
to  every  child  in  the  United  States,  and  it  should  be  so  compl  itely 
and  freely  accessible  that  no  boy  or  girl  need  be  deprived  o'  Its 
beneflts  for  lack  of  textbooks  or  other  necessary  school  supplies. 
There  Is  ik>  question  but  that  schools  are  the  very  foundation 
of  our  citizenship  and  what  young  America  is  taught  In  them  will 
be  the  basis  of  what  they  do  and  say  later  In  life. 

Notwithstanding  our  vast  and  varied  national  endeavois.  I 
believe  the  Federal  Government  has  had  too  little  acUve  pai  tlci- 
patlon  In  the  function  of  education,  and  It  Is  highly  gratliylng 
to  note  indications  that  under  the  present  administration  the 
scope  of  Federal  participation  In  educational  matters  may  be 
broadened,  and  Us  activities  Increased. 

Two  definite  steps  in  this  direction  are  seen  in  the  educational 
work  now  being  conducted  in  the  CivUian  Conservation  Csrps, 
and  In  the  recent  establishment  of  the  National  Workers'  Kduca- 
tlon  Bureau.  In  the  Civilian  Conservation  Corps,  educational 
advisers  will  determine  at  first  hand  the  desires  and  needs  ol  the 
corps  In  educational  matters,  and  efforts  will  be  made  to  pn  vide 
such  instruction  as  the  members  of  the  corps  will  be  able  t<  ac- 
quire in  what  would  otherwise  be  their  Idle  time,  evenings,  and 
rainy  dAjn  when  the  reg:ular  outdoor  work  cannot  be  carrie<!  on. 
The  National  Workers'  Bureau  ia  providing  summer  course  for 
workers,  and  special  instruction  for  the  teachers  to  train  Ihem 
to  meet  the  workers'  needs,  for  Instruction  in  English,  sxlal 
science,  current  economftc  problems,  and  all  those  things  thai  are 
doeely  related  to  their  dally  lives. 

In  a  word,  the  National  Workers*  Bureau  hopes  to  prepare  these 
young  people  for  intdiigent  citizenship  by  ^vlng  them  a  coa  prc- 
henaive  knowledge  of  what  is  going  on  aioiuid  them  In  sceial. 
industrial,  and  economic  activities,  and  teaching  them  to  tiink 
for  themselves. 

The  work  is  projected  throxigh  State  superintendents  of  educa- 
tion, and  the  classes  are  held  In  public  schools  in  the  regular 
vacation  periods.  I  feel  that  this  la  a  highly  important  work,  t  old- 
ing  unpredictably  splendid  posalbiUUes  for  the  future,  anl  I. 
for  one.  shall  follow  the  results  of  its  efforts  with  Intense  Inte  rest. 

I  feel  most  earnestly  that  every  step  of  our  educational  pro(  ress 
BiMHUd  be  outlined  In  a  definite  n^Ufwai  policy  which  w>uld 
Inchide  practical  instruction  in  the  machinery  of  govemmeit — 
civic.  State,  and  national — and  in  order  that  all  educatisnal 
•etlvlttes  of  the  eetmtry  might  be  properly  coordinated,  the 
Government's  policy  should  prescribe  miniiwrun  requlremsnts 
which  woTXId  need  to  be  met  by  all  States  wishing  their  edica- 
Xional  profrwne  to  be  accredited  imder  the  Federal  system. 

We  are  prone  to  manifest  much  pride  tn  our  institution  i  of 
teeminc:  and  while  this  pride  la  a  worthy  one.  I  do  not  feel  bhat 
w  are  dotag  nearly  enough  is  the  way  of  education.  We  Itave 
not  aceirty  enough  schools;  and  In  those  that  we  have,  we  do  not 
gtvc  oar  fooBg  peo|^  adequate  preparation  for  the  busineei  of 
llvlBg.  Behieatien  has  been  defined  as  "  preparation  for  the  ai  t  of 
living  •'.  but.  too  often,  it  is  merely  a  sort  of  IntHleetual  lnt<  rlor 
dacotattng. 

■ducatloo  ahould  ftmM)  a  definite  pattern  for  living,  at  ieast 
ouUlnlng  aDmething  of  the  mechanics  and  taehzHque  of  that  £oet 
Intrteate  proeeas:  aixi.  with  all  the  eultoral  embellishment  Ihat 
•  boy  or  girl  can  and  win  bbeorb.  there  ahould  be  always  a  defblte 
groundwork  of  some  craft,  trade,  or  profeaaion  through  n^ilch 
ttey  may  not  only  be  able  to  obtain  a  livelihood  but  contrt  mte 
■emethtag  of  practical  usefxilneas  to  the  commimlty  of  which  JMy 
w  »  p«rt.     In  other  words,  they  should  be  taught  how  to  be  i  ;ood 
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To  be  a  rood  dUasn  requires  the  doeest  poaelble  adherenc^ 
the  kteals  of  Americanism,  loyalty  in  the  utmoet  to  those  i 
siMe  for  govemmMtt.  obedience  to  the  lavrs  of  the  land,  and 
ful  performance  at  any  public  duty  required. 

We  see  today  entirely  too  many  manlfeatatloiia  at  a  spirit 
la  the  aattthesls  of  good  cittaeaahlp.    Are  we  to  conelutfe  that 

ot  such  conditions  indicates  lack  of  solidarity  in  A^erl- 
tlfe:    and.    If   so.    must    we    blame   that   lack   on   our 

to  the  melttBg-pot  policy  conceived  In  unaeifishh 
•nd  DiHBuad  In  tbe  development  of  that  frsadoaa  which  is  the 
of  our  Battonal  structoret    Is  thla  prmtkm^  and  dsrly 
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bo^ht  freedom  degeneratls«  into  a  laxity  that  ia  penetrating  and 
poUutli^  the  most  vital  elements  of  our  national  life? 

The  economic  depression  has  been  a  fertile  field  for  these  rie- 
ments  to  prosper,  and  with  such  fertilization  discontent  has  spread, 
with  acute  occurrences,  in  this  country  as  well  as  many  others. 
and  these  occurrences,  while  sporadic  and  more  or  less  transitory 
in  character,  are  not  to  be  ignored  with  impunity. 

Never  before  has  there  been  greater  need  or  greater  oppor- 
tunities for  the  manifestation  of  Americanism,  inviolate  and 
militant,  to  combat  and  neutralize  the  activities  and  influence  of 
antagonistic  forces  which  would  destroy  the  very  fai>ric  of  o\ir 
social  structure  and  tear  down  the  ideals  we  have  reared  throtigh 
the  years  of  our  development.  Our  country  was  founded  on 
certain  great  jMrlnciples  fundamental  in  character.  It  seems  to  me 
In  times  like  those  through  which  we  are  passing.  It  is  imperative 
to  consider  these  princi|>les  and  see  to  it  that  we  shape  our  lives 
in  accord  with  them. 

The  form  and  functions  of  our  Government  are  the  result  of 
the  Independent  activity  and  thought  of  the  people,  but  with  the 
lapse  of  time  we  have  settled  back  into  our  own  mere  restricted 
lines  of  endeavor,  leaving  the  activities  of  the  Government  in  the 
hands  of  a  few  who  have  made  such  matters  more  <»  less  their 
life  work.  It  is  time  that  we  not  only  participate  individually 
and  actively  in  the  various  functions  of  our  dvlc  and  national  life, 
but  it  is  more  than  time  that  we  should  establish  a  definite  sys- 
tem, national  in  scope,  which  should  insure  the  proper  education 
and  preparation  of  our  youth  for  such  eventual  duties. 

There  is  a  close  relationship  between  education,  citizenship, 
and  veterans'  relief.  The  fact  that  we  have  a  veterans'  problem 
to  deal  with  is  due  to  the  fact  that  we  have  had  either  national 
or  international  conflicts,  which  have  made  It  necessary  that  our 
citizens  be  called  to  the  colors.  It  may  be  too  much  to  expect 
within  a  reasonable  time,  even  with  a  perfect  system  of  education 
and  the  development  of  the  highest  type  in  the  standards  of 
citizenship,  that  we  Ehould  be  able  in  the  future  to  avoid  sych  con- 
flicts. It  is  the  sincere  desire,  most  certainly,  of  those  who  have 
served  in  previous  conflicts  that  we  may  reach  such  a  point. 
Most  assuredly  we  should  make  every  endeavor  to  do  so. 

For  these  reasons  I  have  developed  In  this  talk  to  you  the 
matter  of  education  and  citizenship,  because  I  feel  that  there  Is  a 
marked  and  direct  relationship  that  will  have  a  most  important 
Influence  on  the  future  of  our  country  as  well  as  of  the  other 
natUms  of  the  world. 

And  now.  my  friends,  before  I  bid  you  good  night,  I  wish  to 
thank  you  for  your  attention.  I  earnestly  hope  that  some  of  you 
may  perceive  as  a  result  of  these  remarks  new  opportunities  for 
service  to  your  fellow  men  In  your  conununlty  and  that  together 
we  may  strive  hopefully  on,  keeping  ever  in  mind  that  Ideal, 
so  aptly  phrased  by  the  Immortal  Tennyson: 

"Ah!  when  shall  all  mens  good 
Be  each  mac's  rule,  and  universal  peace 
Lie  like  a  shaft  at  light  across  the  land. 
And  like  a  lane  of  beams  athwart  the  sea. 
Thro'  all  the  circle  of  tlae  golden  year?  " 

TO    PSOHIBrr    EKPLOYEXS    OF    NATIONAI.    POLITICAL    COMIIITTEXS 
FROM   HOLDING    GOVERNIUINT    POSITIONS 

Mr.  TRUAX.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SPEAKER,  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection, 

Mr.  TRUAX.  In  that  time.  Mr.  Speaker,  I  ask  the  Clerk 
to  read  a  resolution  which  I  have  sent  to  the  desk. 

Tbe  Clerk  read  as  follows: 

Hotise  Joint  Resolution  241 

To   prohibit   members   and    employees   of   any   national    political 
committee  from  holding  Government  positions 

Resolved,  etc..  That  no  officer,  member,  or  employee  of  a  na- 
tional committee  of  any  political  party  shall  be  eligible  to  hold 
any  Government  position,  directly  or  indirectly,  under  the  juris- 
diction of  any  department,  bureau,  board,  commission,  or  Inde- 
pendent agency  of  the  Government. 

CALBITDAR  WEORtSOAT 

Mr.  BTRNS.  Mr.  Speaker,  I  ask  onanimous  consent  that 
business  in  order  on  Calendar  Wednesday  be  dispensed  with 
tomorrow. 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

nCPCACHMEMT  OF  PKDERAL  JWGt  IN  MIinrCSOTA 

Mr.  SHOEMAKER.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  address  the  House  for  2  minutes. 

Tbe  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  SHOEMAKER.  Mr.  Speaker,  on  yesterday  I  Intro- 
duced a  resolution  to  impeach  a  Federal  judge  in  the  State 
of  Minnesota  for  «ijoining  the  State  of  Minnesota  from 


Investigating  blue-sky  stock  transactions  by  a  banking  group 
headed  by  Wiggins'  Chase  National  Bank  of  New  York, 
Yesterday  afternoon  this  same  judge  issued  an  additional 
injunction  restraining  Hennepin  County,  the  county  in 
which  the  city  of  Minneapolis  is  located,  from  going  ahead 
to  investigate  stock  sales  that  have  been  put  over.  Stock 
which  sold  to  the  people  of  the  State  of  Minnesota  at  mil- 
lions of  dollars,  at  $100  a  share,  arc  now  selling  at  $6  a 
share.  Our  blue-sky  commission  started  an  Investigation  of 
stock  sales  in  the  State  of  Minnesota,  and  this  Federal  judge 
has  enjoined  them  from  going  ahead,  either  criminally  or 
civilly,  against  those  robbers. 

I  ask  unanimous  consent,  Mr.  Speaker,  to  introduce  into 
the  Record  another  telegram  which  I  received  this  morning 
setting  forth  the  later  injunction  which  followed  the  orig- 
inal, icsued  several  days  ago. 

"Hie  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  telegram  referred  to  is  as  follows: 

F.  H    Shoemaker. 

1005  House  Office  Building. 

Washington,  D.C.: 
Additional  injunction  today  restraining  Hennepin  County  Attor- 
ney Goff  from  starting  any  action  against  Northwest  Bancorpo- 
ratlon.  Such  proceedings  by  bank  corporation  are  an  admission  of 
guilt.  If  you  can  follow  suggestions,  you  will  render  Minnesota  a 
service.     Can  you  put  it  over?     Answer. 

S.  T.  WOLTI. 
NAVY    DEPARTMENT    APPROPRIATION    BILL — FISCAL    YEAR    1935 

Mr,  AYRES  of  Kansas.  Mr.  Speaker,  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  further  consideration  of 
the  bill  (HJt.  7199)  making  appropriations  for  the  Navy 
Department  and  the  naval  service  for  the  fiscal  year  endii^ 
June  30,  1935,  and  for  other  purposes;  and  pending  that 
motion  I  should  like  to  ask  the  gentleman  from  Pennsyl- 
vania [Mr.  SwicK]  if  we  cannot  agree  now  upon  some 
limit  for  general  debate.  I  may  say  to  the  gentleman  from 
Pennsylvania  that  I  have  made  inquiry  of  the  timekeeper 
and  found  that  the  gentleman  from  Pennsylvania  [Mr. 
Swick]  has  used  2  hours  and  31  minutes,  and  we  have 
used  2  hours  and  14  minutes  on  this  side.  I  am  hopeful,  if  it 
meets  with  the  approval  of  the  gentleman  from  Pennsyl- 
vania, that  we  can  agree  on  2  hours  and  15  minutes,  1  hour 
to  be  controlled  by  the  gentleman  from  Pennsylvania  and 

1  hour  and  15  minutes  by  myself. 

Mr.  SWICK.  That  will  be  perfectly  agreeable  to  this 
side. 

Mr.  AYRES  of  Kansas.  Then,  Mr.  Speaker,  I  ask  unani- 
mous consent  that  general  debate  on  this  bill  continue  for 

2  hours  and  15  minutes.  1  hour  to  be  controlled  by  the  gen- 
tleman from  Pennsylvania  [Mr.  Swick]  and  1  hour  and  15 
minutes  oy  myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Kansas  [Mr.  Ayres], 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the 
further  consideration  of  the  bill  H.R.  7199.  the  Navy  Depart- 
ment-^lapropriation  bill,  with  Mr.  Lanham  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  AYRES  of  Kansas.  Mr.  Chairman,  I  yield  15  min- 
utes to  the  gentleman  from  Texas  [Mr.  PatmanJ. 

Mr.  PATMAN.  Mr.  Chairman,  I  wish  to  commend  Mr. 
Arthur  Brisbane  for  statements  under  his  signature,  ap- 
pearing in  the  newspapers  of  the  country  on  yesterday 
morning.    I  will  read  what  Mr,  Brisbane  said: 

Once  more  be  it  said,  the  Government,  instead  of  insisting  on 
bond  issues  and  gigantic  interest  payments,  could  and  should 
Issue  Its  own  currency  and  pay  bills  with  that.  The  Government's 
promise  to  pay.  en  green  paper  bearing  no  Interest  would  be 
exactly  as  good  as  Its  promise  to  pay— plus  Interest — on  yeUow 
paper,  and  issue  currency,  instead  of  a  crippling  bend  issue  would 
help  Government  credit.  A  Government,  free  of  a  four  or  five 
hundred  million  dollar  annual  Interest  load,  would  have  better 


credit  than  with  that  annual  Interest  burden  added  to  Ite  other 

obligations. 

Who  are  the  congenital  usurers,  money  lenders,  and  interest 
grabbers  that  persuade  the  President  to  issue  bonds,  instead  of 
currency?  If  the  currency  would  be  "  inflation  "  then  the  bonds 
would  be  inflation,  plus  the  added  inflation  of  ten  billions  in 
Interest  charges,  added  to  the  ten  billions  of  principal,  before 
the  debt  could  be  pa:d  off.  An  unnecessary  interest  burden  might 
be  the  last  straw  on  Uncle  Sam's  back,  leading  to  a  real  smash 
and  a  dollar  really  cheap. 

In  truth  and  in  fact,  the  Government's  interest  burden 
this  year  will  amount  to  approximately  a  billion  dollars. 
So  Mr.  Brisbane  raises  this  question:  Why  should  the  Gov- 
ernment pay  that  billion  dollars  in  interest?  I  want  to  quote 
in  substance  what  Mr.  Edison  said  a  few  years  ago  when 
he  was  asked  to  go  to  Muscle  Shoals  and  inspect  that  project 
for  Mr.  Henry  Ford,  who  was  contemplating  leasing  it  from 
the  Government  for  99  years. 

While  he  was  at  Muscle  Shoals,  the  New  York  Times 
quoted  this  recognized  man  of  genius  and  wonderful  in- 
ventor, whose  analysis  will  be  respected  by  everyone,  as 
follows : 

If  the  currency  is  Issued,  $30,000,000,  for  financing  the  finishing 
construction  of  Muscle  Shoals  work,  It  will  be  the  proper  thing  to 
do.  Once  the  currency  method  Is  tried  in  raising  money  for  pub- 
lic improvements,  the  country  wUl  never  go  back  to  the  bond 
method. 

Make  it  perfectly  clear  that  I  am  not  advocating  any  changes  In 
the  banks  and  banking.  Banks  are  a  mighty  good  thing.  They 
are  essential  to  the  commerce  of  the  country.  It  is  the  money 
broker,  the  money  profiteer,  the  private  banker,  that  I  oppose. 
They  gain  their  power  through  a  flctitlovis  and  false  value  given  to 
gold.  Gold  is  a  relic  of  Julitis  Caesar,  and  interest  is  an  inven- 
tion of  Satan. 

Gold  Is  Intrinsically  of  less  utility  than  most  metals.  The  prob- 
able reason  why  it  is  retained  as  the  basis  of  money  is  that  it  la 
easy  to  control.  And  It  is  the  control  of  money  that  constitutes 
the  money  question.  It  is  the  control  of  money  that  is  the  root 
of  all  evil. 

Gold  and  money  are  separate  things,  you  see.  Gold  Is  the  trick 
mechanism  by  which  you  can  control  money. 

Gold  Is  not  money  until  the  people  of  the  United  States  and 
other  nations  put  their  stamp  of  approval  on  It.  It  is  not  the 
gold  that  makes  the  dollar.  It  is  the  dollar  that  makes  the  gold. 
Take  the  dollar  out  of  the  gold,  and  leave  It  merely  yellow  metal, 
and  it  sinks  in  value.  Gold  is  established  by  law.  Just  as  silver 
was,  and  gold  cotild  be  disestablished,  demonetized  by  law.  Just 
as  silver  was.  When  silver  was  demonetized  the  former  so-called 
"  dollar  "  became  worth  about  50  cente. 

There  is  a  complete  set  of  misleading  slogans  kept  on  hand  for 
outbreaks  of  ^ommon  sense  among  the  people.  The  people  are 
so  Ignorant  of  what  they  think  are  the  intricacies  of  the  money 
system  that  they  are  easily  Impressed  by  big  words.  There  wotild 
be  new  shleks  of  fiat  money,  and  paper  money,  and  green- 
backism,  and  the  rest  of  It — the  same  old  cries  with  which  the 
people  have  been  shouted  down  from  the  beginning. 

But  maybe  we  have  passed  beyond  the  time  when  the  thought- 
ful 2  percent — you  know,  I  gather  from  my  questionnaire  that 
only  2  percent  of  the  people  think  land  Mr.  Edison  smiled 
broadly] — maybe  they  cannot  shout  down  American  thinkers  any 
longer.  The  only  dynamite  that  works  in  this  country  is  the 
dynamite  of  a  sound  idea.  I  think  we  are  getting  a  sound  Idea 
on  the  money  question.  The  people  have  an  Instinct  which  tel!s 
them  that  something  is  wrong,  and  that  the  wrong  somehow 
centers  in  money.  They  have  an  Instinct,  a!«o,  which  tells  them 
a  proposal  is  made  in  their  interest  or  against  them. 

Now,  as  to  paper  money,  so-called:  everyone  knows  that  paper 
money  is  the  money  of  clvllizcjd  people.  The  higher  you  go  in 
civilization  the  less  actual  money  you  see.  It  is  afil  bills  and 
checks.  What  are  blll«  and  checks?  Mere  promises  and  orders. 
What  are  they  based  on?  Principally  on  two  sources— human 
energy  and  the  productive  earth.  Humanity  and  the  soil — theae 
are  the  only  real  bases  of  money. 

Do  not  allow  them  to  confuse  you  with  the  cry  of  "  paper  money." 
The  danger  of  paper  money  is  precisely  the  danger  of  gold  -  If  you 
get  too  much,  it  U  no  good.  They  say  we  have  all  the  gold  ef  the 
world  now.  Well,  what  good  does  it  do  us?  When  America  gete 
all  the  chips  in  a  game  the  game  stops.  Wc  would  be  better  off 
It  we  had  less  gold.  Indeed,  we  are  trying  to  get  rid  of  our  gold 
to  stort  something  going.  But  the  trade  machine  is  at  present 
Jammed.  Too  much  paper  money  operates  the  same  way.  There 
Is  Just  one  rule  for  money,  and  that  is  to  have  enough  to  carry 
all  the  legitimate  trade  that  is  waiting  to  move.  Too  little  or  too 
much  are  both  bad.  But  enough  to  move  trade,  enough  to  pre- 
vent stagnation  on  the  one  hand  and  not  enough  to  permit  specu- 
lation on  the  other  hand,  is  the  proper  ratio. 

Then  you  see  no  difference  between  currency  and  Oovemment 
bonds?  Mr.  Edison  was  asked. 

Yes:  there  is  a  difference,  but  it  is  neither  the  likeness  or  the 
difference  that  will  determine  the  matter:  the  attack  will  bo 
directed  against  thinking  ot  bonds  and  currency  together  and 
comparing  them.  If  people  ever  get  to  thinking  ^  bonds  and  bUU 
at  the  same  time  tbe  game  la  up. 
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gress follows  his  proposal.  Personally  I  dont  tbiak.  Congress 
has  Imagination  enough  to  do  It.  but  let  us  suppose  that  It  does. 
The  required  sum  U  authorized — say  $30,000,000.  The  blU^  are 
issued  directly  by  the  OoTemment.  as  all  money  ought  t^  be. 
When  the  workmen  are  paid  off  they  reoelTe  these  United  Etates 
bills.  When  the  material  Is  bought  it  is  paid  In  these  Uiited 
States  bills.  Except  that  perhaps  the  bills  may  have  the  engrav- 
ing of  a  water  dam  Instead  of  a  railroad  train  and  a  ship  as  isome 
of  the  Federal  Reserve  notes  have,  they  will  be  the  same  a^  any 
other  currency  pirt  out  by  the  Oovemment;  that  is,  they  wll  be 
money.  They  will  be  based  on  the  public  wealth  already  In 
Muscle  Shoals:  they  will  be  retired  by  the  earnings  of  the  jower 
dam.  That  Is.  the  people  of  the  United  States  will  have  all  that 
they  put  into  Ifiiscle  Shoals  and  all  that  they  can  take  out  for 
centxuies — the  endless  wealth-making  water  power  of  that  preat 
Tennessee  &lver — with  no  tax  and  no  increase  of  the  national 
debt. 

But  suppose  Congress  does  not  see  this,  what  then?  Mr.  Elison 
was  asked. 

Then  Congress  mtut  fall  back  on  the  old  way  of  doing  bus  ness. 
It  must  authorize  an  issue  of  bonds.  That  is.  it  must  go  out  1 3  the 
money  brokers  and  borrow  enough  of  our  own  national  cvir-ency 
to  complete  great  national  resources,  and  we  Tavist  pay  Intenst  to 
the  money  brokers  for  the  use  of  our  own  money. 

That  Is  to  say.  under  the  oid  way.  any  time  we  wish  to  aitd  to 
the  national  wealth  we  are  compelled  to  add  to  the  national  debt. 

Now.  that  Is  what  Henry  Ford  wants  to  prevent.  He  thinks  It  Ls 
stupid,  and  so  do  I.  that  for  the  loan  of  $30,000,000  of  their  ov.n 
money  the  people  of  the  United  States  should  be  compelled  to  pay 
$66.000.000 — that  Is  what  It  sunounts  to  with  Interest.  People  who 
will  not  turn  a  shovelful  of  dirt  nor  contribute  a  pound  of  laate- 
rlal  will  collect  more  money  from  the  United  States  than  will  the 
people  who  supply  the  material  and  do  the  work.  That  Is  th<  ter- 
rible thing  about  Interest.  Il  all  our  great  bond  issues  the  Inter- 
est Is  always  greater  than  the  principal.  All  of  the  great  public 
works  cost  more  than  twice  the  actual  cost  on  that  acomnt. 
Under  the  present  system  of  doing  business  we  simply  add  120  to 
150  percent  to  the  stated  cost. 

But  here  Is  the  point:  If  our  Nation  can  issue  a  dollar  bond.  It 
can  Issue  a  dollar  bill.  The  element  that  makes  the  bond  good 
makes  the  bill  good  also.  The  difference  between  the  bond  and 
the  bill  is  that  the  bond  lets  the  money  brokers  collect  twlo»  the 
amount  of  the  bond  and  an  additional  20  percent,  whereaj  the 
currency  pays  nobody  but  those  who  directly  contribute  to  Muscle 
Shoals  in  some  useful  way. 

If  the  Government  issues  bonds  It  simply  induces  the  noney 
brokers  to  draw  $30,000,000  out  of  the  other  channels  of  ;rade 
and  turn  it  into  Muscle  Shoals;  if  the  Oovernment  issues  ctir- 
rency.  it  provides  Itself  with  enough  money  to  Increase  the  nat  lonal 
wealth  at  Muscle  Shoals  without  disturbing  the  business  ol  ths 
country.  At\d  in  doing  this  It  Increaws  its  income  without  a(  ding 
a  penny  to  its  debt. 

It  is  absurd  to  say  that  our  country  can  IsatM  $30,000.0(0  in 
bonds  and  not  $30XXX>,000  in  currency.  Both  are  promises  to  pay; 
but  one  promiss  fattens  ths  usurer,  and  th«  oth«r  helpi  th« 
people.  If  ths  currency  issued  by  ths  Oovcmmcot  were  no  i  ;ood. 
then  the  bonds  issued  would  be  no  good  slthcr.  It  Is  •  teirlbic 
situation  wb«n  th«  Oovernment  to  incrtaaa  tb«  national  wialth, 
miMt  go  into  d«bt  and  submit  to  ruinous  lnt«rsst  charges  ■<  the 
hands  of  taan  who  control  ths  flctltlous  values  of  gold. 

Look  at  It  another  war.  If  the  Oov«nun«it  liwue  bonds,  th« 
brolMrs  wUl  Mil  them  Ths  bonds  will  b«  n«gotl*bl«:  they  will 
be  constdOTMl  as  gUt-edged  paper.  Why?  B«cauM  ths  Ooi  ern- 
ment  is  behind  th«m.  but  who  U  behind  th«  Oovemment?  The 
peopto.  Therefore  it  is  the  people  who  constitute  the  bass  of 
Oovemment  credit.  Why  then  cannot  the  people  have  the  be  oeflt 
of  their  own  gilt-edged  credit  by  receiving  non-inurest-beurlng 
ctirrency  on  Muscle  Shoals,  instead  of  the  bankers  recelvln«  the 
benefit  of  the  people's  credit  in  Interest-bearing  bonds? 

The  people  must  pay  anyway;  why  should  they  be  compelhd  to 
pay  twice,  as  the  bond  system  compels  them  to  pay?  The  piiopie 
of  the  United  States  always  accept  their  Government's  cumsncy. 
If  the  United  States  Government  will  adopt  this  policy  of  Increas- 
ing its  national  wealth  without  contributing  to  the  interesti  col- 
lectca- — for  the  whole  national  debt  Is  made  up  on  Interest 
charges — then  you  will  see  an  era  of  progress  and  prosperltiy  in 
this  country  such  as  could  never  have  come  otherwise.  T 

I  Wish  every  Member  of  Congress — House  and  Semite 

would  take  the  time  to  read  this  statement  carefully,  [t  Is 
the  best  statement  on  the  important  issues  before  the  pqople 
today  that  I  have  ever  read. 

PAT   NATIONAL   DOT   WITB   HXW   MONKT 

I  know  that  if  you  were  to  make  the  statement  here 
morning  that  we  could  issue  $22,000,000,000  in  money 
take  up  all  the  Oovemment  bonds,  many  of  our  people 
be  alarmed  and  say:  "Why,  that  will  call  for  $220 
000.000  of  inflation:  it  will  absolutely  destroy  our 
And  according  to  the  present  banking  set-up  that 
could  not  be  satisfactorily  answered.    It  could  cause.  I 
mit.  a  potential  inflaUon  of  $230,000,000,000.    But  there 
way  of  correcting  this  situation.    We  could  pay  off  the 
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tional debt,  if  It  were  desired,  and  not  have  a  dollar  of 
inflation.  Here  is  the  way  I  would  do  It  if  it  were  within 
my  power  to  do  it.  At  least.  I  can  suggest  how  it  may  be 
done. 

Mr.  SHALLENBERGER.  Mr.  Chairman,  will  the  gentle- 
man yield? 

!^.  PATMAN.     I  yield. 

Mr.  SHALLENBERGER.  Did  the  gentleman  mean  to 
state  $220,000,000,000? 

'  Mr.  PATMAN.  Yes.  Twenty-two  bllUon  dollars  is  the 
amount  of  our  national  debt  and  the  banks  can  expand  each 
dollar  10  times,  so  this  could  call  for  a  potential  inflation  of 
$220,000,000,000.  The  banks  can  lend  $10  to  every  $1  of 
actual  money  in  their  possession. 

Today  we  have  in  circulation,  theoretically,  $5,000,000,000 
in  money.  The  banks  of  the  country  hold  less  than  $1,000.- 
000.000  in  their  vaults  to  pay  their  depositors,  but  that  is 
not  all  the  money  they  have.  They  have  approximately 
$2,000,000,000  with  the  Federal  Reserve  System  that  they  can 
get  very  quickly  for  the  purpose  of  paying  their  depositors. 
The  banks  owe  their  depositors  approximately  $49,000,- 
000,000. 

Now,  suppose  we  were  to  adopt  a  program  of  gradually 
retiring  the  national  debt  with  new  money — and  it  should 
be  done  gradually:  it  should  not  be  done  quickly — in  the 
end  we  will  have  paid  $22,000,000,000  to  the  holders  of  Gov- 
ernment tax-exempt  interest-bearing  bonds.  They  will  get 
this  payment  in  new  money.  This  money  will  go  very 
quickly  to  the  banks  in  the  country  and  be  deposited.  The.i 
instead  of  the  banks  having  on  deposit  $40,000,000,000  they 
will  have  on  deposit  $62,000,000,000:  and  instead  of  havin? 
$3,000,000,000  with  which  to  pay  those  deposits  they  will 
have  $25,000,000,000,  a  ratio  of  1  to  2^2- 

As  you  issue  this  money  and  put  it  in  circulation  you  can 
I>revent  inflation  by  raising  the  reserve  requirements  of  the 
banks,  so  you  can  say  then  that  no  bank  can  issue  more 
than  $2.50  for  every  $1  of  reserve:  and  there  would  not  nec- 
essarily be  any  undue  Inflation  at  all.  Why  should  there  be? 
As  you  increase  the  volume  of  money  you  raise  the  reserve 
requirements  of  the  banks.  You  can  absolutely  prevent 
undue  inflation;  and  then  instead  of  people  having  to  rely 
upon  borrowing  money  from  the  banks  and  paying  interest 
on  it  they  could  have  sufficient  money  for  hand-to-hand 
transactions  and  not  be  reduced  to  barter. 

MONET    rO«    TKADC    AND    nODVCTtOM 

Furthermore,  the  people  who  hold  $22,000,000,000  in  bondi 
when  they  receive  thiJi  money  will  want  to  put  it  to  noma 
Ufeful  purpose.  In  order  to  do  thin  they  will  have  to  liivcet 
It;  It  will  be  forced  Into  the  channels  of  production  and 
trade  rather  than  being  Invested  in  tax-exempt  interMt- 
bearlng  bonds. 

WKAT   M   THS   ANSWCBT 

Now,  if  there  Ls  any  answer  to  this  argument,  I  wish 
somebody  would  make  it,  I  have  heard  this  question  dis- 
cussed all  over  the  country  by  the  greatest  economists  and 
flnanciers.  and  I  have  every  reason  to  believe  that  it  is 
sound.    I  see  no  reason  why  it  is  not  sound. 

Why  should  the  Government  pay  interest  on  its  o^-n  obli- 
gations? Thirik  of  the  inconsistency  of  the  Government 
issuing  a  $1,000  bond  and  selling  it  to  a  bank  here  in  Wash- 
ington, and  the  bank  in  Washington  taking  the  same  bond, 
which  is  a  debt  that  is  secured  by  the  credit  of  this  Nation, 
to  the  Treasury,  and  getting  $1,000  in  new  money,  with  the 
exception  of  5  percent  that  is  left  there  as  a  reserve. 

szctrtrrr  bcbino  monst 

What  secures  this  new  money?  Nothing  on  earth  except 
the  Government  obligation,  which  is  a  Government  debt. 
In  other  words,  the  money  is  issued  upon  a  debt  of  the  Oov- 
emment. So  why  issue  that  bond?  Why  not  issue  the 
money  and  let  it  be  paid  direcUy,  for  upon  it  there  will  be  no 
interest?  Let  me  repeat.  Why  issue  a  bond,  sell  the  bond, 
and  then  issue  money  upon  the  bond  or  collateral  security? 
Why  not  issue  the  money  in  the  first  Instance? 

Mr.  O'CONNOR.  Mr.  Chairman,  wiU  the  genUeman 
yield? 

Mr.  PATMAN.    I  yield. 


Mr.  O'CONNOR.  The  gentleman  is  touching  upon  a  sub- 
ject to  which  some  people  in  this  country  have  given  a  great 
deal  of  thought — why  the  Government  should  pay  interest 
on  its  obligations.  Some  of  our  best  economists  cannot 
understand  that,  because  the  Government  can  take  the 
money.  Furthermore,  the  people  are  more  concerned  with 
the  return  of  principal  than  they  are  with  the  earning  of 
interest,  especially  after  the  experience  of  recent  years. 
Now.  instead  of  retiring  the  national  debt  by  new  currency, 
why  should  not  the  Government  educate  the  people  of 
America  to  take  its  obligations  without  interest?  Because 
many  people  cannot  understand  why  the  Government  ever 
should  pay  interest  on  its  obligations.  However,  I  could  not 
go  as  far  as  the  gentleman  in  issuing  currency.  Why  could 
not  the  Government  reissue  obligations   without  interest? 

Mr.  PATMAN.  What  is  the  difference  in  the  main?  The 
gentleman  says  he  would  be  willing  for  the  bonds  to  be 
issued  without  interest.  They  are  negotiable;  they  will  be 
used  as  money. 

Mr.  O'CONNOR.  They  might  be  termed  bonds.  They 
might  not  be  redeemable  out  of  the  Treasury  for  certain 
periods  of  time,  unlike  currency. 

Mr.  KVALE.     Mr.  Chairman,   will  the  gentleman  yield? 

Mr.  PATMAN.     I  yield. 

Mr.  KVALE.  Will  the  gentleman  tell  the  Committee  what 
he  thinks  is  the  essential  difference  between  small,  non- 
interest-bearing  bonds  in  circulation  and  currency  of  like 
denomination? 

Mr.  PATMAN.  There  is  no  difference  except  this:  If  cur- 
rency Is  issued  it  may  be  used  by  the  banks  for  the  issuance 
of  additional  deposit  currency  while  the  bonds  could  not  be 
used  for  that  purpose. 

There  are  many  ways  in  which  we  can  do  this,  either  by 
the  issuance  of  bonds  of  small  denomination,  non-interest- 
bearing  bonds,  or  the  issuance  of  money.  Regardless  of 
what  you  call  the  obligations  so  issued,  the  same  principle 
Is  involved.  The  people  do  sufficient  business  with  the  Gov- 
ernment to  safely  authorize  such  currency  issue  to  be 
redeemable  in  services  or  used  for  taxpaylng  purposes.  It 
could  be  made  good  for  the  purchase  of  stamps  or  any  kind 
of  mail  service,  payments  due  the  Reconstruction  Finance 
Corporation,  taxes  due  the  Treasury,  Including  Income,  In- 
heritance, alcoholic  beverage,  gasoline,  check,  and  tobacco, 
and  for  many  other  purposes. 

rCDtHAL   KZSXIIVC  BANKS 

I  want  to  say  a  word  about  the  Federal  Reserve  Syitem, 
The  Federal  Reiterve  member  bankit  have  never  invested 
more  than  $100,000,000  In  the  Syxtem,  It  cannot  be  claimed 
that  they  have  been  doing  the  enormous  buxlneu  they  hava 
on  that  Nmall  cap:tali/.ation.  This  Is  inslgnlAcant;  it  Is 
nothing  compared  to  the  flfty  to  one  hundred  billion  dollars 
worth  of  business  done  by  these  Institutions.  Mr.  W.  P.  Q. 
Harding,  Governor  of  the  Federal  Reserve  Board,  on  June 
28,  1022,  testifled  before  the  Banking  and  Currency  Com- 
mittee of  the  House,  and  in  this  testimony  he  made  certain 
statements, 

Mr.  Chairman,  I  ask  unanimous  consent  to  insert  as  a 
part  of  my  remarks  certain  extracts  from  his  testimony,  as 
well  as  Mr.  Edison's  quoted  statement. 

The  CHAIRMAN.  Is  there  any  objection  to  the  request 
of  the  gentleman  from  Texas? 

There  was  no  objection. 

SPECIAL    PRIVILEGES 

Mr.  PATMAN.  He  testified  that  the  member  banks  had 
only  invested  some  3  percent  of  their  capital  and  surplus  in 
the  Federal  Reserve  banks.  They  were  not  required,  as 
contemplated  by  the  law,  to  invest  at  least  6  percent,  and 
Mr.  Harding  stated  that  it  is  not  the  intention  of  the 
Federal  Reserve  Board  to  ever  call  upon  those  member  banks 
for  the  other  3  percent  because  the  Federal  Reserve  banks  do 
not  need  it.  Why?  Because  they  are  backed  by  the  credit 
of  this  Nation.  Every  Federal  Reserve  note  that  they  have 
issued  is  not  redeemable  by  the  Federal  Reserve  banks.  No. 
They  do  not  promise  to  redeem  them.  Those  notes  are 
redeemable  by  the  Government  of  the  United  States.    It  Is 


a  mortgage  on  all  the  property  of  all  the  people  of  this 
Nation.  It  is  a  mortgage  on  all  the  incomes  of  all  the 
people.  It  Is  a  blanket  mortgage.  They  get  the  benefit  cf 
the  Government  credit;  therefore  it  enables  them  to  do 
business  on  this  very  small,  insignificant  capitalization. 
They  also  use  this  great  privilege  free  of  charge  and  pay 
no  taxes,  except  on  the  small  amount  of  real  estate  they 
own. 

The  Federal  Reserve  banks  during  the  last  2  or  3  years 
have  purchased  $2,437,000,000  worth  of  Government  securi- 
ties. This  Is  the  amount  that  they  held  at  the  end  of  De- 
cember. What  did  they  buy  those  secvirities  with?  They 
bought  those  securities  with  Government  credit;  they 
bought  Government  obligations  with  Government  credit,  and 
the  Government  is  pasring  the  Federal  Reserve  banks  interest 
on  obligations  that  were  bought  with  the  credit  of  the 
Government.  Is  that  right?  Can  you  Justify  it?  Is  there 
any  way  on  earth  that  you  can  give  an  excuse  for  that  kind 
of  thing?  You  cannot.  There  is  no  way  to  do  it.  The 
Federal  Reserve  banks  will  get  enough  each  year  as  interest 
on  those  bonds  to  pay  one  half  their  entire  paid-in  capital 
stock.  In  other  words,  the  equivalent  of  a  50-percent  divi- 
dend is  given  to  them  each  year  on  Government  obligations 
alone  and  not  have  their  $160,000,000  invested  at  all.  There 
is  no  way  for  you  to  give  a  reasonable  excuse  for  the  con- 
tinuance of  such  a  situation. 

TAKE  OVBH  rEDERAL  RE8EBVE  ST8TEM 

The  Federal  Reserve  banks,  I  believe,  should  be  taken  over 
by  the  Government.  I  think  the  activities  of  the  Federal 
Reserve  banks  and  the  Reconstruction  Finance  Corporation 
should  be  coordinated  in  some  way  so  that  the  credit  of  this 
great  Nation  can  be  used  in  the  interest  of  all  the  people 
instead  of  allowing  it  to  be  used  for  a  special  few. 

[Here  the  gavel  felL] 

NATIONAI.  INCOME  FELL  40  FEaCENT  IN  4  TEAB8 

The  Bureau  of  Foreign  and  Domestic  Commerce  of  the 
Department  of  Commerce  has  Just  made  public  a  report 
showing  that  total  income  distributed  to  individuals  through- 
out the  Nation  was  $81,000,000,000  in  1929,  but  dropped  to 
$49,000,000,000  in  1932,  a  decline  of  40  percent. 

Wages  have  suffered  moft  severely  in  the  general  de- 
cline since  1929.  with  a  falling  off  of  60  percent  in  those 
Industries  In  which  It  wa«  possible  to  segregate  this  Item. 
Salaries  dropped  40  percent,  much  leif  rapidly  than  wages, 
with  the  most  levere  ctirtallment  occurlng  in  1932. 

A  significant  divergence  In  declining  trends  la  apparent  m 
between  labor  income  and  property  income;  by  1932  the 
former  had  fallen  off  40  percent,  while  property  Income  dis- 
tributed receded  by  30  percent. 

Wages  totaled  $62,867,000,000  in  1029;  $48,688,000,000  in 
1930;  $41,027,000,000  In  1931.  and  $31,595,000,000  In  1932. 

Income  distributed  by  agriculture  dropped  from  $6,341,- 
000.000  In  1929  to  $3,442,000,000  in  1932.  In  mining  the  drop 
was  from  $2,123,000,000  In  1929  to  $851,000,000  in  1932.  The 
figures  for  manufacturing  were  $18,157,000,000  in  1929  and 
$8,373,000,000  in  1932,  while  Income  paid  out  by  construction 
decreased  from  $3,135,000,000  in  1929  to  $864,000,000  in  1932. 

INTEREST    PATMlENTS    REMAIN    STATIONART 

On  the  other  hand,  interest  payment  remained  almost 
stationary  during  the  4  years  of  the  report,  being  $5,687,- 
000,000  in  1929,  $5,826,000,000  in  1930,  $5,662,000,000  in  1931. 
and  $5,506,000,000  in  1932.  This  part  of  the  report  shows 
that  the  people  will  meet  their  contractual  obligations  If  it  is 
at  all  possible  for  them  to  do  so.  It  further  shows  that 
there  was  more  money  paid  out  each  of  the  years  for  inter- 
est than  there  was  actual  money  in  circulation. 

Mr.  CARY.  Mr.  Chairman,  I  yield  5  minutes  to  the  gen- 
tleman from  New  York  [Mr,  Black]. 

Mr,  BLACK.  Mr.  Chairman,  next  to  the  group  of  persons 
who  spend  all  of  their  time  thinking  up  ways  to  exploit  the 
consumer,  I  believe  the  most  dangerous  are  those  who,  under 
the  guise  of  protecting  the  consumer,  attempt  to  destroy 
honest  industry.  In  the  latter  group  are  those  who  write 
books  for  personal  profit  exposing  industry. 

On  behalf  of  the  consumer  these  self-appointed  protec- 
tors, who,  as  far  as  is  known,  have  contributed  nothing  to 
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the  progress  of  this  country,  would  with  one  stroke  <  estroy 
industry  and  set  themselves  up  as  the  supreme  cqurt  to 
render  decisions  as  to  the  worth  of  consumer  products. 

Strange  as  it  may  seem,  I  believe  that  a  very  larae  part 
of  our  manufacturers  who  make  goods  for  public  cor  sump- 
tion are  honest  and  have  the  consumer's  interest  at  heart. 
How  could  they  survive  and  prosper  If  they  did  not  please 
the  consumer?  After  all,  merit  is  the  gage  of  consumer 
acceptance. 

I  do  not  believe  in  discontinuing  the  service  of  advertis- 
ing, for  it  is  through  this  service  that  the  consumer  is  kept 
informed  and  publications  maintain  their  high  standards. 
It  may  be  necessary  to  control  advertising  to  some  extent, 
but  it  must  not  be  kiUed  as  a  consumer's  service,     j 

There  has  been  an  inspired  clamoring  for  food  anq  drugs 
legislation.     To  bring  this  about  a  few  horrible  ex^unples 
of  bad  products  and  trade  practices  have  been  e: 
throughout  the  country  by  a  Grovemment  departmt 
considerable  sum  of  money  has  been  expended  in 
paign  to  stir  up  a  feeUng  against  our  present  Pure 
Drugs  Act,  which  is  recognized  by  legal  authorities 
out  the  world  as  an  effective  measure  for  consumer 
lion.    Other  countries  have  studied  this  law  and  ha^ 
it  as  a  model  for  their  food  and  drugs  laws. 

Yet  the  public  would  be  led  to  believe  that  they  ha' 
unprotected;  that  they  have  been  victims  of  a  coi 
on  the  part  of  food  and  drugs  manufacturers  to  fiobd  the 
country  with  deleterious  products  and  poisonous  foods. 
The  fact  is  that  no  country  in  the  world  has  a  iiigher 
standard  for  food  and  drugs  than  has  the  United  States. 

Ownership  of  the  Industries  in  this  group  is  represented  by 
thoijsands  of  consumer  stockholders.  They  give  employment 
to  millions  of  consiuners  in  their  own  and  allied  indiistries. 
Millions  have  been  invested  by  these  industries  in  rasearch 
and  methods  to  improve  their  products  and  to  bring  t|iem  to 
the  public  conveniently  and  fresh. 

It  is  difBcult  to  beUeve  that  opponents  of  the  suggested 
drastic  legislation  are  all  disreputable  and  dishonest  panu- 
facturers.  T^ey  do  have  a  selfish  interest,  perhaps,  iust  as 
those  zealots  who  write  books  for  profit  have  a  selJOsW  inter- 
est. If  the  latter  succeed  in  killing  the  service  of  advertis- 
-  ing,  the  public  would  depend  upon  them  for  inf  or  nation 
about  products  of  every  description. 

Let  us  have  food  and  drug  legislation  that  will  stamp  out 
fakes,  frauds,  parasites,  deceivers,  but  let  us  have  legislation 
that  is  not  only  fsdr  to  the  public  but  to  the  people  \(ho  try 
to  do  business  with  the  public.  Let  us  amend  the  Po  >d  and 
Drugs  Act  and  let  us  have  a  Food  and  Drug  Adminis  ration 
that  can  enforce  the  law  and  not  one  that  spends  so  much 
of  its  time  drafting  and  lobbying  for  new  leglsiation  d<  signed 
to  put  honest  industry  in  a  strait -Jacket. 

PKNDIMC  rOOO  AND   DRUG  LXOISLATION 

One  question  involved  in  the  dispute  over  proposed  new 
food  and  drug  legislation  is  whether  we  shall  have  legi  ilation 
by  Congress  and  enforcement  by  courts,  as  now,  or  legisla- 
tion and  enforcement  by  a  Government  officer  in  the  E  epart- 
ment  of  Agriculture. 

The  Federal  food  and  drugs  law  was  enacted  in  19  )6.  It 
prohibits  the  slupment  or  sale  in  interstate  commerce  of 
adulterated  and  misbranded  food  and  drugs.  Under  it.  the 
Government  ha.-?  instituted  over  22,000  cases,  and  tntliful- 
ness  on  packages,  labels,  and  circulars  has,  in  the  mail,  been 
achieved. 

A  criticism  of  the  existing  law  is  that  it  does  not  aj  ply  to 
advertising — that  a  manufacturer  may  make  claims  through 
the  press  and  over  the  radio  that  he  does  not  and  iarmot 
make  on  cartons  and  labels.  It  is  easy  to  xmderstaiid  this 
criticism.  Legislation  to  curb  it  seems  necessary,  alaiough 
the  codes  of  the  various  industries  affected  provide  for  such 
control. 

Another  complaint  of  the  present  la.v^  Is  that  it  doss  not 
apply  to  cosmetics,  which  have  developed  into  a  major  in- 
dustry since  the  law  was  enacted. 

Instead  of  offering  amendments  to  the  pTisting  liaw  to 
effect  changes  in  these  various  respects,  or  instead  of  a 
new  bill  to  meet  the  same  purposes,  the  Department  of 


Agriculture  brought  out  and  sponsored  a  bill  to  repeal  the 
existing  law,  change  the  entire  theory  underlying  it,  and 
set  up  a  new,  intricate,  and  involved  law  which  would  vest 
in  the  Secretary  of  Agriculture  broad  and  almost  unsuper- 
vised legislative,  executive,  and  judicial  powers.  It  is  known 
as  the  "  TugweU  bill." 

Briefly  stated,  the  criticism  of  the  Tugwell  bill  is  that 
it  is  a  skeletonized  bill  which  defines  in  general,  broad 
terms,  spheres  of  authority,  and  then  empowers  a  Govern- 
ment oflBcer,  by  regulations  of  his  own  making,  to  round 
out  and  expand  (1)  the  legislative  provisions  of  the  bill,  (2) 
the  executive  powers,  and  (3)   the  judicial  functions. 

The  bill  was  heard  before  a  subcommittee  of  the  Senate 
Committee  on  Commerce  in  Washington  on  the  7th  and  8th 
of  last  December.  Many  witnesses,  representing  publishers, 
advertising  agencies,  manufacturers  of  foods,  drugs  and 
cosmetics,  trade  associations,  women's  clubs,  other  groups, 
and  the  public,  spoke  in  opposition  to  the  bill  as  drawn. 
With  few  exceptions,  if  any,  the  speakers  declared  their 
agreement  with  the  avowed  purposes  and  aims  of  the  bill, 
and  addressed  their  criticisms  to  specific  provisions  of  the 
proposed  legislation. 

TBX   RZVISED  TTTCWXIX   BXLI.    (S.    SOOO) 

On  January  4  Senator  Copkland  introduced  in  the  Senate 
a  new  bill  drawn  in  the  light  of  criticisms  and  suggestions 
expressed  at  the  hearings.  This  new  bill,  identified  as  Sen- 
ate bill  no.  2000,  is  evidence  of  the  validity  of  many  of  the 
criticisms  made  of  the  Tugwell  bill. 

The  Copeland  bill  is  a  revision  of  the  Tugwell  bill,  which 
it  has  followed,  section  for  section.  In  some  sections  the 
language  is  retained. 

The  substantive  provisions  of  the  old  bill  are  changed 
somewhat  in  the  new  bill.  As  in  the  case  of  the  original 
Tugwell  bill,  the  purpose  and  effect  of  this  new  measiu-e  can 
be  stated  in  a  few  words:  (1)  Bureaucratic  domination  and 
control  of  the  food,  drug,  suid  cosmetic  industries  is  retained, 
hidden  somewhat,  but  any  careful  analysis  of  the  new  bill 
discloses  this  fact;  (2)  it  is  even  more  adapted  to  the  pre- 
vention of  self -administration  of  drugs  than  if  the  original 
bill  had  been  enacted:  (3)  there  are  more  complete  pro- 
visions to  secure  a  reversal  of  existing  court  decisions  than 
are  found  in  the  original  bill;  (4)  the  regulations  of  adver- 
tising is  to  be  transferred  to  the  Department  of  Agriculture 
and  in  as  great  an  extent  as  in  the  original  bill.  Publishers 
and  advertising  agencies  are  still  permitted  to  evade  re- 
sponsibility by  turning  State's  evidence. 

The  purpose  and  effect  of  the  revised  Tugwell  bill  inso- 
far as  its  substantive  provisions  are  concerned  are  the  same 
as  the  original. 

The  procedural  provisions  of  the  revised  Tugwell  bill  are 
changed  in  some  particulars. 

There  has  been  retained  in  the  new  Tugwell  bill  the  provi- 
sions of  the  old  biU  relating  to  permits,  factory  inspection, 
multiple  seizures,  penalties  for  technical  violations,  injunc- 
tion proceedings,  provisions  relating  to  exports,  and  publicity. 

The  definition  of  advertising  still  includes  representations 
of  opinion,  bringing  in  a  wide  range  of  discretionary  in- 
terpretations that  will  tend  to  suppress  even  necessary 
descriptive  expressions  in  advertising  copy. 

The  term  "  palliation  "  included  in  this  bill  does  not  con- 
vey any  specific  meaning  in  law,  as  no  definite  knowledge 
exists  as  to  the  exact  pathological  effects  of  certain  drugs 
upon  the  human  system. 

The  requirement  that  the  label  be  supported  by  demonstra- 
ble scientific  facts,  subjects  all  labels  to  a  discretionary 
determination  of  the  basis  for  such  facts. 

Under  the  misbranding  section,  a  drug  is  deemed  to  be 
misbranded  solely  because  it  may  fail  to  carry  a  word  or 
statement  which  may  tend  to  avoid  adulteration  or  mis- 
branding as  viewed  by  the  administrators  of  the  law.  The 
discretionary  interpretations  that  may  result  from  the  ap- 
plication of  this  provision  provide  no  assurance  to  the 
manufacturer  that  his  label  may  be  acceptable  for  any 
extended  period  of  time. 

Pood  standards  are  still  to  be  prescribed  by  regulations 
promulgated  by  the  Secretary.    It  may  be  pertinent  to  ask 
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why  such  standards  cannot  be  determined  at  the  time  the 
bill  is  drafted.  Surely  the  manufacturer — ^with  millions  of 
dollars  invested  in  scientifically  developed  processes  for 
foods — is  entitled  to  reasonable  assurance  that  his  invest- 
ment may  not  be  worthless  at  the  scratch  of  a  pen. 

Manufacturers  should  have  no  objection  to  a  declaration 
of  substances  possessing  stimulant-depressant  properties,  but 
the  wisdom  of  granting  discretionary  powers  to  a  Secre- 
tary for  the  determination  of  other  drugs  to  come  within 
this  category  should  be  seriously  questioned. 

A  drug  is  deemed  to  be  misbranded  if  it  fails  to  bear  com- 
plete and  explicit  directions  for  use.  It  should  be  noted 
that  the  completeness  and  explicitness  of  the  directions  are 
solely  to  be  determined  by  regulations  promulgated  by  the 
Secretary,  whose  discretionary  powers  are  then  firrther 
broadened  to  include  such  indefinite  requirements  as  the 
determination  of  what  may  be  dangerous  to  health,  dosage. 
or  "  methods  of  administration."  The  Secretary  must  then 
become  prescribing  physician  for  the  administration  of  all 
drugs. 

If  an  advertisement  is  immistakably  false,  it  is  not  within 
the  province  of  the  Secretary  to  declare  it  legal  because  of  its 
appearance  in  a  scientific  publication.  Yet  provision  is  made 
in  this  bill  specifically  exempting  such  violations. 

The  exemption  of  minor  violations  from  the  institution 
of  libel  or  injunction  proceedings  is.  of  course,  at  the  dis- 
cretion of  the  Secretary,  with  no  requirement  actually  limit- 
ing his  powers  however  minor  the  violation  may  be.  To 
afford  protection  to  industry  it  would  seem  desirable  that 
some  provision  be  included  to  prevent  arbitrary  or  capricious 
actions  of  the  administration  in  these  "  minor  "  instances. 
There  is  no  reason  to  suppose  that  all  officials  will  remain 
impartial  and  unprejudiced  in  the  administration  of  this  law. 

Relative  to  seiaoires,  protection  is  afforded  administrative 
officials  against  damage  suits  resulting  from  the  discretion- 
ary application  of  provisions  of  the  law.  In  an  equitably 
drafted  law  no  cause  for  action  would  arise  against  an  ad- 
ministrative official.  This  provision,  therefore,  encourages 
oppressive  and  bureaucratic  interpretations  under  the  cloak 
of  immunity  from  personal  hability. 

The  practice  of  instituting  simultaneous  seizures  in  many 
Jurisdictions  would  be  continued  to  the  injury  of  legitimate 
industry  without  tangible  benefits  to  the  public  interest. 
Multiple  seizures  should  be  authorized  only  in  such  cases 
where  adulteration  is  immediately  dangerous  to  public 
health. 

Industry  is  entitled  to  some  protection  against  the  des- 
potic acts  of  bureaucracy,  and  if  the  law  cannot  be  so  writ- 
ten that  it  is  specific  in  its  application,  then  the  acts  of 
administrative  officials  resulting  from  discretionary  inter- 
pretations should  be  answerable  in  a  court  of  law. 

No  protection  is  afforded  the  formulae  and  the  secret 
processes  that  constitute  the  most  valuable  asset  of  the  large 
majority  of  manufacturers  in  the  food,  drug,  and  cosmetic 
Industries  because  of  the  restrictions  of  the  term  "  patent- 
able processes."  The  dissemination  of  information  outside 
of  the  scope  of  administrative  office  being  limited  only  to 
such  "  patentable  processes "  assures  these  industries  no 
IH'otection  whatsoever. 

The  delegation  of  the  power  to  legislate  to  a  board  of 
five  members  designated  by  the  President  is  a  grant  of 
congressional  prerogative  open  to  question  as  to  its  consti- 
tutionality. The  requirement  that  members  of  this  board 
are  to  aid  and  advise  the  Secretary  in  the  promulgation  of 
regulations  for  the  protection  of  public  health  is  clearly 
legislative  in  character,  such  right  of  legislation  heretofore 
remaining  in  the  hands  of  Congress.  The  designation  that 
members  should  be  selected  for  their  distinguished  scientific 
attainment  is  indeed  interesting  in  view  of  the  fact  that 
none  of  the  members  can  have  a  financial  interest  in  the 
manufacture,  advertising,  or  sale  of  any  food,  drug,  or 
cosmetic.  It  would  be  difficult  to  name  an  individual  of 
such  *'  scientific  attainment  "  who  remains  utterly  detached 
from  the  commercial  phase  of  pharmacy  or  medicine.  In 
fairness  to  industry,  some  representation  shoiild  be  provided 


upon  any  board  whose  duties  are  to  determine  the  practical 
application  of  regulations  promulgated  by  the  Secretary. 
The  intricate  problems  arising  in  the  manufacture  and  mar- 
keting of  not  only  drugs  but  foods  and  cosmetics  warrant 
some  consideration  toward  the  selection  of  competent 
members  who  have  some  knowledge  of  business  practice. 

It  is  my  belief  that  the  logical  solution  of  the  problem  of 
further  safeguarding  the  consumer  in  a  manner  justly  con- 
siderate of  the  problems  of  the  manufacturer  in  conforming 
to  such  safeguarding  will  be  found  in  H.R.  6376,  which  I 
introduced  in  the  House  of  Representatives  on  January  4. 
1934. 

THX   BLACK    BILL    (HJI.   t376) 

The  purpose  of  this  bill  is  to  correct  defects  existing  in 
the  Food  and  Drugs  Act  of  June  30,  1906.  and  to  modernize 
the  act  in  ordrr  that  adequate  protection  may  be  secured 
for  the  consuming  pubUc.  At  the  same  time  it  safeguards 
against  fantastic  legislation  and  preserves  all  of  the  present 
adequate  provisions  of  the  Food  and  Drugs  Act  as  inter- 
preted by  the  courts.  The  Black  bill  offers  amendments  to 
the  present  law  which  would: 

First.  Extend  the  provisions  of  the  Food  and  Drugs  Act 
to  cosmetics,  beauty  preparations,  and  devices  to  affect  the 
structure  or  functions  of  the  body. 

Second.  Require  manufactiurers,  packers,  sellers,  or  dis- 
tributors of  products  to  place  their  true  names  and  ad- 
dresses thereon. 

Third.  Provide  that  notice  and  hearing  be  given  by  the 
Government  to  jiersons  primsu-ily  responsible  for  alleged 
violations  of  regulations  under  the  statute,  prior  to  the  insti- 
tution of  prosecutions,  with  reasonable  opportunity  to  such 
persons  to  effect  compliance  with  official  rulings  and  provide 
for  a  certification  of  compliance  by  the  Secretary. 

Fourth.  Limit  prosecutions  lor  alleged  violations  to  one 
court  action,  but  with  power  in  that  court  to  enjoin  the 
interstate  sale  of  articles  involved  pending  decision  of  the 
controversy. 

Fifth.  Give  emergency  powers  to  the  Govermnent  to  effect 
summary  protection  of  the  public  interest  by  impounding 
drugs  flagrantly  misbranded. 

Sixth.  Give  jurisdiction  over  the  advertising  independently 
of  the  label  of  foods,  drugs,  and  cosmetics  to  a  bureau  of  th# 
Department  of  Agriculture,  that  bureau,  after  due  notice  and 
hearing,  to  issue  cease  and  desist  orders  against  advertising 
found  to  be  false,  with  provision  that  prompt  compliance 
with  such  cease  and  desist  orders  be  made  upon  penalty  of 
prosecution  and  punishment  by  fine  or  imprisonment. 

I  believe  the  pubUc  would  be  better  served  by  a  bill  couched 
in  plain,  understandable,  and  explicit  terms,  with  as  litUe 
opportunity  as  possible  left  for  its  alteration  by  regulation 
and  varying  departmental  ide«is.  I  beUcve  H JR.  6376  accom- 
plishes this  purpose.     [Applause.] 

Mr.  SWICK.  Mr.  Chairman,  1  jrield  10  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Qifford]. 

Mr.  OIFFORD.  Mr.  Chairman,  I  was  imfortunately  un- 
able to  be  here  during  the  latter  part  of  last  session.  Early 
this  session,  however,  I  asked  the  Chairman  of  the  Com- 
mittee on  sicpenditures  lin  the  Executive  Departments — and 
I  have  requested  him  to  be  present  today — if  he  would  not 
call  a  meeting  of  that  committee  in  order  that  I,  the  rank- 
ing Member  on  the  minority  thereon,  might  know  what  bills 
or  resolutions  had  been  referred  to  it.  Last  year  it  was  sug- 
gested that  as  I  had  had  11  years  of  service  in  the  Congress 
I  should  have  some  more  important  committee  assignment 
than  heretofore  and  that  I  be  placed  on  the  Committee  on 
Expenditures,  which  was  no  longer  to  be  a  merely  dormant 
one  but  would  probably  sit  much  of  the  time.  I  accepted 
this  assignment  willingly  since  it  appeared  to  be  an  impor- 
tant one. 

When  I  courteously  suggested  to  the  chairman  of  the 
committee  that  a  meeting  thereof  be  called,  so  that  I  might 
obtain  some  information  as  to  what  was  in  prospect,  there 
was  an  apparent  imwillingness  on  his  part  to  accede  to  my 
suggestion.  A  few  days  later  I  repeated  my  request  and  his 
reply  was  "  What  do  you  want  to  do,  imcover  graft  and  cor- 
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ruption?**  I  answered.  "No,  Indeed;  the  country  cinnot 
stand  that  sort  of  thing,  but  I  do  wish  to  question  tte  ad- 
visability of  some  of  these  current  expenditures,  anjd  the 
methods  used  in  making  them."  He  demanded  to  [know 
what  I  had  in  mind.  I  said.  "  Well,  whether  or  not  it  really 
is  sound  policy  to  continue  giving  more  of  the  Federal  ifunds 
to  wealthy  States  and  wealthy  towns  which  should  b^  able 
to  provide  for  their  own."  I 

When  interviewed  by  representatives  of  the  press.  I  sug- 
gested that  they  talk  personally  with  the  chairman,  for 
whom  I  have  real  personal  liking  and  a  great  deal  of  respect. 
He  is  indeed  a  lovable  man  and  I  believe  that  he  would  make 
a  remarkable  investigator  if  allowed  to  act  in  that  caiacity. 
To  them  he  stated  in  effect  that  I  was  looking  for  a  jcheap 
show.  In  reply  to  that  insinuation  I  would  ask  those  who 
have  served  with  me  for  11  years  when  I  ha^e  ever  for- 
feited their  respect  by  seeking  for  notoriety.  No;  it  is  not 
that,  but  as  ranking  minority  member  on  this  committee  I 
certainly  feel  some  responsibility  to  those  who  placid  me 
there  and  to  the  country  at  large  to  see  to  it,  if  possible,  that 
these  current  huge  expenditures  be  fairly  examined. 

It  is  a  fact  that  towns  with  tax  rates  of  less  than  I  $20 — 
wealthy  towns  with  not  a  dollai-  of  indebtedness — are  faking 
money  from  the  Federal  Treasury,  which  is  faced  With  a 
debt  of  $32,000,000,000;  and  last  Saturday  I  had  to  vote  to 
split  the  dollar  in  half  and  for  other  features  of  the  iione- 
tary  revaluation  bill  because  I  must  needs  back  up  the  Pres- 
ident, lest  the  bankers  whom  he  has  excoriated  fail  to  help 
in  the  great  financial  operations  now  in  prospect. 

When  is  a  nation  bankrupt?  Just  how  much  can  we 
With  more  than  $3,000,000,000  of  ordinary  expense 
year  and  with  less  than  $3,000,000,000  of  income, 
having  killed  the  goose  that  laid  the  golden  egg  and  giive  us 
$2,250,000,000  in  income  and  corporation  taxes — having 
locked  the  barn  door  of  banking  and  business  after  the  horse 
had  been  stolen,  and.  as  a  friend  wrote  me  the  othei'  day, 
'Icck^  it  so  tight  that  we  cannot  use  the  barn  any  mere  " — 
what  is  our  present  situation? 

We  courageously  voted  that  om-  President  should  have  all 
the  money  which  he  demanded  for  relief,  nameiy  $3.3)0,000 
last  year.  When  November  arrived  he  found  that  the  same 
thing  existed  as  had  existed  under  the  former  admiristra- 
tion — that  organization,  planning,  govenunental  red  tape, 
and  all  that  sort  of  thing  had  prevented  the  spending  of  aU 
but  a  comparatively  small  amount  for  actual  relief  cf  un- 
employment. 

I  recall  that  on  January  25  of  last  srear  I  made  a  brief 
speech  on  the  floor  of  this  House  and  cited  the  failure  of 
the  Home  Loan  Bank,  whereupon  the  gentleman  from  South 
Carolina  said  to  me  with  much  emphasis,  as  you  may  -ecall, 
"After  March  4  things  will  move."  After  March  4  that  same 
gentleman  was  niade  chairman  of  the  new  Home  Oiraers' 
Loan  Corporation  Board.  Things  were  certainly  supposed 
to  move  then.  Did  they?  Oh.  what  a  record.  Up  to  the 
middle  of  December — and  I  have  figures  available  to  prove 
it — scarcely  any  relief  had  been  given  to  distressed  home 
owners.  There  was  more  organization,  there  were  mord  rules 
and  regulations,  and  more  and  more  delays,  but  f orecl  wures 
went  on  and  on.  The  actual  results  of  most  of  these  relief 
measures  were  most  disheartening.  Federal  banks  bursting 
with  money,  but  member  banks  not  daring  to  borrowTI  The 
chairman  of  the  RJC.  tells  the  banks  to  loosen  uo;  the 
Comptroller  of  the  Currency  travels  about  making  speeches 
and  urging  banks  to  do  business,  even  advising  the  making 
of  loans  on  goo<l  character. 

It  has  been  stated  that  the  failure  of  the  recovers  pro- 
gram of  the  N.R.A. — or  the  proportion  of  its  failure- -is  to 
be  laid  to  the  banks  because  they  have  not  properly  c<  oper- 
ated. But  just  visit  your  own  banks  after  the  nationalf-bank 
examiner  has  been  there,  putting  the  fear  of  God  into  them 
by  such  instructions  as  this:  "Don't  you  dare  to  lenl  an- 
other dollar  on  real  estate  as  security  or  to  that  person  lehose 
credit  is  based  on  real  estate  ",  and  after  they  have  been 
subjected  to  criticisms  which  have  actually  resulted  in  }anks 
withdrawing  from  business  because  they  did  not  dare  to 
carry  it  on.    Agencies  of  the  Government  are  working  at 


cross-purposes,  gentlemen.  Within  the  last  few  days  I  have 
once  more  learned  that  banks  in  my  own  district  have  still 
borrowed  nothing  from  the  Federal  Reserve  bank  to  help 
business  in  their  communities.  When  is  the  fear  which  has 
restrained  them  from  doing  so  to  disappear?  Not  so  long 
as  these  governmental  threats  and  this  spending  spree  con- 
tinue. 

Then  I  look  over  the  P.W.A.  program,  for  which  I  voted 
last  year.  I  was  very  willing  to  vote  a  grant  of  30  percent 
of  the  cost  of  municipal  projects  which  would  result  in  local 
improvements  and  be  worth  while  in  future  years.  But  last 
November  came  and  the  P.W.A.  had  woefully  failed  to  func- 
tion as  it  was  intended  that  it  should  function  in  all  those 
many,  many  months.  Someone  had  to  think  of  something 
else  at  once.  Perhaps  if  Mr.  Hoover  had  proposed  it  he 
would  have  been  reelected  President;  that  is,  if  the  Demo- 
cratic Congress  could  have  been  persuaded  to  back  him  up. 
They  thought  of  practically  giving  away  a  huge  sum  of 
money — $400,000,000 — and  giving  it  away  in  a  hurry.  Some 
of  it  must  reach  the  people's  pockets  by  Christmas.  You 
and  I  have  many  letters  from  constituents  praising  Mr. 
Roosevelt  because  their  Christmas  was  made  happier,  and  I 
rejoice  with  those  who  received  this  needed  aid.  There  is 
no  question  of  that  need  in  countless  instances.  But  that  is 
only  one  side  of  the  picture.  Many  wealthy  communities 
and  units  promptly  jumped  in  and  grabbed  a  lot  of  this  re- 
lief money,  spending  it  on  things  which  they,  as  municipali- 
ties, should  never  have  spent  it  for.  The  same  is  true  of 
individuals.  Possibly  a  million  men  have  been  placed  on 
C.W_A.  pay  rolls  who  would  not  have  had  a  job  even  in  good 
times.  It  cannot  be  denied  that  in  countless  instances  the 
deserving  have  failed  to  secure  help  because  those  who  were 
not  deserving  got  it.  "  Canned  music  "  had  thrown  many 
musicians  out  of  emplojnnent.  That  they  needed  work  is 
unquestionable,  but  many  have  been  given  jobs  simply  to 
furnish  entertainment  for  the  public.  Shades  of  the  Caesars. 
That  is  what  happened  in  Rome  in  the  days  of  the  public 
circuses. 

[Here  the  gavel  fell.] 

Mr.  SWICK.  Mr.  Chairman,  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  GIFFORD.  I  may  appear  to  be  critical.  I  am  critical 
of  many  of  the  methods  which  have  been  employed,  but  I  am, 
nevertheless,  backing  the  President.  I  even  voted  for  his 
revolutionary  proposals  when  many  of  my  friends  thought 
that  I  should  not.  If  he  asks  for  a  billion  dollars  more,  even 
if  it  is  to  be  spent  in  the  same  manner,  I  shall  probably  vote 
as  he  requests.  God  knows  I  shall  have  to;  he  is  the  only 
President  I  have.  If  this  is  the  only  method  of  relief  which 
he  offers,  I  must  support  it,  for  the  need  is  great. 

Neveretheless,  I  do  want  a  meeting  of  the  Committee  on 
Expenditures.  Gently,  oh,  so  gently,  have  I  requested  it. 
There  are  only  6  of  the  minority  party  against  15  of  the 
majority  on  that  committee,  so  what  show  have  we  got?  I 
simply  wish  to  call  Mr.  Hopkins  down  here  and  find  out  from 
him  if  it  is  not  in  fact  true  that  greedy,  rich  municipalities 
that  did  not  need  this  relief  money  have  been  taking  it — 
taking  it  from  those  which  did — and  spending  it  on  useless 
projects.  Now,  most  of  the  P.W.A.  projects  are  in  a  different 
category.    They  are  permanent  and  worthwhile. 

So,  Mr.  Chairman,  this  is  the  gist  of  my  remarks  this 
afternoon. 

Confronted  with  only  one  method  of  bringing  direct  re- 
lief to  our  people.  I  am  voting  with  the  President.  Just  the 
same.  I  should  like  to  have  Mr.  Hopkins  and  a  few  others 
appear  before  a  real  congressional  committee,  to  pass  on 
the  advisability  or  inadvisability  of  giving  away  vast  sums 
of  money  without  due  consideration  and  reasonable  re- 
straints. And  my  friend,  the  gentleman  from  Missouri  [Mr. 
Cochran],  would,  I  am  sure,  be  the  one  most  anxious  and 
able  to  settle  the  question  as  to  whether  this  has  been  done 
and  how  we  are  to  proceed  in  the  future. 

Since  we  had  our  Uttle  discussion  I  have  received  scores 
of  communications  asking  me  to  investigate  scandals  in 
different  localities.  The  newspapers  have  lately  been  filled 
with  comments  and  criticisms  along  the  same  lines.    There 
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Is  certainly  nothing  secret  about  this  now,  and  our  com- 
mittee was  created  to  pass  on  expenditures  by  the  Executive 
and,  as  a  corollary,  should  hear  reasonable  and  proper  com- 
plaints. I  observe  that  this  morning's  newspapers  have 
called  this  giving-away  proposition  "  the  politicians'  para- 
dise." Municipalities  complain  because  they  were  urged,  or 
commanded,  in  the  strongest  terms  to  present  C.W.A. 
projects  in  great  haste,  before  they  could  properly  consider 
the  situation.  Now,  after  they  have  got  projects  started 
and  materials  purchased  they  are  ordered  to  "  taper  off  "  on 
employment.  This  tapering  off  will  be  most  difficult  to  do, 
and  hopes,  but  recently  aroused,  are  now  to  be  shattered. 

Mr.  KNUTSON.     Will  the  gentleman  yield? 

Mr.  GIFFORD.     Yes:  I  yield. 

Mr.  KNUTSON.  I  do  not  think  there  is  any  politics  in 
the  C.W_A..  because  in  Minnesota  no  man  can  get  a  job  un- 
less he  is  a  Parmer-Laborite.     [Laughter.] 

Mr.  GIFFORD.  I  said  that  if  Mr.  Hoover  had  only 
thought  of  this  giving  away  money.  I  think  he  would  have 
been  elected.  I  do  not  know  whether  there  is  any  politics 
in  it  or  not.  I  do  not  know  what  the  motive  was,  but  you  on 
the  other  side  of  the  House  feel  happy  about  it.  One  Mem- 
ber over  there  said  to  me,  "  Well,  we  put  something  over  on 
you  that  time,  did  we?  "  Well,  I  think  you  did,  and  you 
may  have  made  a  lot  of  votes.  But,  has  our  Government 
come  to  that? 

Now,  as  I  say,  I  asked  the  chairman  to  call  this  meeting. 
He  well  knows  what  I  would  do,  if  I  were  chairman.  Per- 
haps I  should  thank  heaven  that  I  am  in  a  position  where 
it  ought  not  to  worry  me;  but  it  does.  It  is  my  duty  to 
see  that  this  committee  performs  its  functions.  I  represent 
a  section  of  the  country  where  the  people  do  their  own  think- 
ing. I  know  that  they  expect  me  to  do  the  same  and  do 
my  duty. 

I  hope  that  the  leaders  on  the  other  side  have  not  taken 
the  stand  of  asking  the  chairman  of  the  committee  not  to 
call  it  together.  The  President  himself  is  trying  to  clean 
house  of  the  politicians  who  are  using  his  administration 
for  profitable  practices.  The  indications  are  that  he  wishes 
matters  to  be  aired  and  debated.  Why,  then,  do  you  fur- 
ther resist  this  request?  You  are  15  to  6  on  the  committee 
and  can  whitewash  any  investigation  if  you  choose  to  do  so. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  AYRES  of  Kansas.  Mr.  Chairman,  I  yield  10  minutes 
to  the  gentleman  from  Missouri  [Mr.  Cochran]. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  another  dis- 
tinguished orator  is  added  to  the  heavy  artillery  on  the  Re- 
publican side,  the  gentleman  from  Massachusetts  [Mr.  Gif- 
roRD]  joining  the  ranks;  but  able  as  he  is,  he  is  so  lacking 
in  information  that  his  shots  at  the  administration  do  not 
even  make  a  small  dent.  When  Congress  met  a  few  weeks 
ago,  the  guns  of  the  enemy  were  trained  on  the  administra- 
tion. We  heard  from  General  Fish,  General  Crowthhi. 
General  Taber,  and  others.  Now  comes  the  gentleman  from 
Massachusetts  [Mr.  Gifford].  Like  the  previous  attacks,  the 
gentleman  from  Massachusetts  fails  to  make  an  impression, 
owing,  I  think,  to  his  lack  of  understanding  of  the  opera- 
tions of  our  relief  agencies. 

Mr.  GIFFORD.  Will  the  gentleman  allow  me  to  interrupt 
him,  and  I  will  not  interrupt  him  further?  I  meant  to  have 
stated  that  not  a  single  Member  on  my  side  of  the  House  has 
spoken  to  me  in  regard  to  this,  nor  has  any  one  of  the  Re- 
publican leaders  said  anything  about  it. 

Mr.  COCHRAN  of  Missouri.  While  I  did  not  yield  to  the 
gentleman,  and  do  not  want  this  taken  out  of  my  time,  it  is 
evident  from  what  has  just  been  said  that  the  gentleman 
proceeded  on  his  own  initiative.  The  gentleman  seems 
peeved  because  I  have  not  called  a  meeting  of  the  Commit- 
tee on  Expenditures  to  investigate  the  spending  of  money  by 
the  Public  Works  Administration  and  the  Civil  Works  Ad- 
ministration. He  wants  an  investigatiwi,  but  he  cannot 
produce  any  evidence  of  fraud  of  any  kind.  He  seeks  infor- 
mation that  is  contained  in  the  monthly  reports  of  the 
Administrator  of  the  P.W.A.  and  the  Administrator  of  the 
C.W_A.    Then  the  gentleman  complains  because  some  of  the 


towns  of  his  district  with  small  tax  rates,  wealthy  towns, 
having  no  debts,  are  taking  money  from  the  C.W.A.  at  a 
time,  he  says,  when  the  Government  is  facing  an  indebted- 
ness of  $32,000,000,000.  Why  does  the  gentleman  complain 
here  about  what  the  officials  in  his  towns  do?  They  were 
not  forced  to  accept  the  money.  They  accepted  It,  or  It 
would  not  have  been  allocated.  If  the  gentleman  would  stop 
for  a  moment  to  reason,  he  could  realize  why  they  accepted 
the  money.  I  will  advise  him.  Being  wealthy  communities, 
as  he  says,  naturally  they  pay  taxes  to  the  United  States 
Government.  The  money  is  being  allocated  to  all  cities  and 
towns  for  relief  purposes;  and  if  they  did  not  accept  their 
portion  of  this  money,  the  officials  would  find  themselves  in 
the  position  of  paying  taxes  to  be  distributed  among  other 
cities  and  towns,  with  no  direct  benefit  to  them. 

So  what  do  they  do?  Like  all  other  cities,  they  ask  for 
their  share.  The  gentleman  spoke  of  the  P.W-A.  and  made 
the  statement  that  November  came  and  this  Administration 
did  not  function.  If  he  will  consult  the  record,  he  will  find 
that  nearly  all  the  $3,300,000,000  was  allocated  by  Novem- 
ber. It  has  all  been  allocated  now  and  the  Administrator 
has  warned  States,  counties,  and  cities  that  if  they  do  not 
proceed  with  the  improvements  for  which  money  was  allo- 
cated he  will  revoke  the  grant.  Is  there  any  evidence  there 
that  the  Public  Works  Administration  has  not  fxmctioned? 
It  not  only  has  functioned  but  is  functioning  now  and,  when 
Congress  grants  additional  money  for  public  works,  it  will 
be  in  a  position  to  allocate  immediately  this  money  as  ap- 
plications are  being  approved  daily  and  are  held  In  abeyance 
awaiting  action  by  Congress.  Of  course,  we  will  not  act 
until  the  President  sends  in.  his  request,  but  we  are  informed 
that  will  be  along  in  a  very  short  time. 

It  is  hard  for  me  to  concei^'e  that  the  gentleman,  who 
has  been  here  so  long  and  who  has  rendered  such  valuable 
service  in  the  past,  does  not  know  how  fast  the  Public  Works 
Administration  acted  upon  applications  filed  by  the  States 
and  local  communities.  I  can  tell  him  that  if  he  will  just  look 
at  the  record  he  \^-ill  see  that  what  I  tell  him  is  true  and  that, 
when  weather  permits,  the  projects  not  already  started 
will  be  started.  In  the  meantime  the  mills  have  been  con- 
tacted and  are  now  turning  out  material  to  be  used  in  these 
projects.  Look  up  the  record  of  the  Army  Engineers  and 
see  if  they  have  loafed  on  the  job.  They  were  ready,  and 
practically  all  the  large  contracts  have  been  let.  "Gently 
I  have  asked  for  a  meeting  of  the  committee.  I  want  to  talk 
to  Mr.  Hopkins.  I  want  information  about  those  greedy, 
wealthy  municipalities  that  took  C.W_A.  money",  said  Mr. 
Gifford  in  his  speech.  What  information  can  Mr.  Hopkins 
give  him  other  than  to  say  that  the  wealthy  municipalities 
requested  the  money  and  it  was  allocated.  It  is  from  the 
officials  of  the  municipalities  that  he  should  secure  his  Infor- 
mation. The  gentleman  said  he  hoped  the  leaders  on  the 
Democratic  side  had  not  taken  a  stand  against  a  com- 
mittee meeting.  The  gentleman  can  be  assured  they  have 
not.  I  accept  the  entire  responsibility  and  I  have  no  apology 
to  make.  I  told  the  gentleman  to  produce  some  facts  and 
he  could  have  a  meeting. 

As  the  gentleman  knows,  I  like  to  go  fishing;  that  is  my 
hobby.  I  am  willing  to  go  on  a  fishing  expedition  any  time; 
but  if  I  do.  I  am  going  to  insist  that  the  gentleman  furnish 
the  bait.  [Laughter.]  As  soon  as  the  gentleman.  In  the 
opinion  of  the  chairman  of  the  committee,  furnishes  any 
evidence  that  is  worthy  of  consideration,  there  will  be  a 
meeting  of  the  committee.  But  there  is  not  going  to  be  a 
meeting  of  the  conmiittee,  as  far  as  I  am  concerned,  simply 
for  the  purpose  of  letting  the  gentleman  throw  mud  at  the 
administration. 

Now,  as  to  the  P.WA.  and  the  C.W-A.,  everybody  admits 
that  the  money  is  spent  fast.  The  P.WA.  has  done  a  won- 
derful job  although  my  city  has  so  far  been  denied  money 
for  our  post  office,  a  project  for  which  Congress  not  only  au- 
thorized the  money  but  appropriated  the  money,  and  it  was 
taken  under  authority  granted  in  the  Economy  Act  by  the 
President  and  used  for  the  Civilian  Conservation  Corps. 
There  was  a  reason  for  the  failure  of  the  Director  of  the 
Budget  and  the  Administration  of  Public  Works  in  not  allo- 
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eating  the  amount  asked  for  this  project  by  the  Tre4sury 
Department.  The  P.W.A.  is  willing  to  give  us  the  $3,100,000 
Congress  appropriated,  but  the  Treasury  Department  now 
says  it  needs  $5,350,000  to  complete  the  job.  I  hop;  the 
controversy  will  soon  be  settled,  and  I  think  it  will.  The 
P.W.A.  allocated  money  for  projects  authorized  by  Con- 
gress and  we  should  not  condemn  the  Administrato: :  for 
that.  He  simply  expedited  the  project  to  place  the  unem- 
ployed to  work.  That  is  what  we  gave  them  the  monej 
If  you  are  in  doubt  as  to  this,  consult  the  hearings 
the  committees.  Everybody  admits,  if  we  had  had  ti 
work  out  a  program,  that  probably  we  would  have  got 
benefit  out  of  the  Civil  Works  Administration  thai 
really  will  get.  but  in  October  last  11  percent  of  the  people 
of  the  United  States  were  on  the  unemployed  relief  roll, 
and  something  had  to  be  done.  What  were  we  going  tp  do? 
We  had  a  man  in  the  White  House  who  figured  out  a|  way 
to  go.  and  rather  than  simply  have  these  people  waik  up 
week  after  week  and  receive  a  contribution  from  the  local. 
State,  and  Federal  relief  rolls,  they  devised  the  C.WJi.  Is 
it  not  better  to  let  a  man  earn  a  few  dollars  so  that  ho  can 
walk  home  at  night  holding  his  head  up  and  say  thiit  he 
has  earned  this  money  to  feed  his  children  rather  thiin  to 
have  him  go  into  the  breadline  and  beg  something  from  a 
charitable  organization? 

As  far  as  I  am  concerned.  I  am  willing  to  spend  twice  the 
amount  that  we  have  spent,  if  it  is  necessary,  to  feeii  the 
unemployed  in  this  country.  If  you  had  not  put  the  men 
to  work,  it  would  have  been  necessary  to  allocate  the  money 
through  rebef  agencies,  because  the  ipeople  must  be  fed. 
You  are  going  to  have  lots  of  complaints.  The  gentleman 
from  Massachusetts  [Mr.  Gifford]  says  that  I  have  had 
them  from  St.  Louis.  I  have  not.  I  received  only  one  com- 
plaint from  his  State,  and  he  had  a  copy  of  the  letter. 
The  gentleman  would  break  down  the  C.W-A.,  which  would 
mean  he  would  put  4,000.000  men  back  in  the  bread  line  to 
beg  for  their  families.  I  can  only  say  that  those  who  o  jpose 
such  a  policy  as  we  have  inaugurated  temporarily  must 
never  have  felt  the  pinch.  The  President  knows  what  he  is 
doing.  Let  us  help  him  rather  than  impede  his  pro  n"ess. 
If  any  oflScial — Federal,  State,  or  local — has  misused  this 
fimd — money  advanced  to  feed  the  poor — no  penalty  is  too 
severe.  I 

Yesterday  we  heard  something  on  the  floor  of  the  Mouse 
about  protecting  ourselves  from  those  without;  from  those 
on  the  outside.  Build  a  great  Navy,  we  were  told.  Ian  for 
that.  I  have  always  voted  for  it.  although  I  live  a  thousand 
miles  from  the  sea.  Build  a  great  Navy,  we  were  told,  so 
that  we  would  be  in  a  position  to  protect  ourselves.  I  am 
not  afraid  of  anyone  on  the  outside.  My  thought  is  what 
will  happen  on  the  inside  if  we  fail  to  see  that  our  citizens 
receive  proper  food  and  shelter. 

I  was  at  a  luncheon  not  long  ago  to  a  distinguished  f  ( rmer 
Member  of  this  House  from  the  Republican  side  of  the  aisle, 
and  I  heard  him  make  a  very  interesting  speech.  He  made 
one  remark  that  I  shall  always  remember.  He  was  speak- 
ing off  the  record — it  did  not  appear  in  the  press — put  I 
do  not  think  he  will  object  if  I  repeat  it.  He  said :  "  L*t  me 
tell  you  something,  gentlemen.  You  cannot  expect  the 
people  of  this  country  to  wave  the  American  flag  and  to 
sing  The  Star-Spangled  Banner  on  an  empty  stomach  ";  and 
you  cannot.  We  do  not  want  any  trouble  withir  the 
boundaries  of  our  own  country,  but  we  cannot  have  a  1  the 
luxuries  on  one  side  of  the  street  and  poverty  on  the  Dther 
and  at  the  same  time  expect  everyone  to  be  peacefu  and 
happy. 

Tne  man  in  the  White  House  is  trying  to  do  someliing 
for  the  unfortunate  people  of  this  country  who  have  been 
placed  in  an  unfortunate  position  not  through  their  own 
choosing,  and.  as  I  said  before.  I  believe  it  is  the  duty  jf  all 
of  us  to  cooperate  with  him.  If  we  can  find  any  fraud,  ct  us 
find  it :  but  do  not  come  around  here  throwing  mud.  whe  n  the 
gentleman  himself  admits  that  he  has  absolutely  no  evi(  ence 
to  present  to  the  committee.  Call  a  meeting  of  the  ;om- 
mittee!  If  I  did,  where  would  we  start,  with  nothing  to  start 
on?  The  Government  practically  stepped  out  of  the  pi  :ture 
when  the  allocation  was  made  to  the  States.    If  them  has 


been  fraud,  or  if  the  money  has  not  been  properly  used,  ther 
fault  lies  with  the  State  and  Iccal  officials  handhng  the 
funds,  not  with  the  Civil  Works  Admini3trator. 

Mr.  SNELL.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.  Yes;  always  to  my  friend 
from  New  York. 

Mr.  SNELL.  I  do  not  know  anything  about  this  contro- 
versy, and  I  am  not  a  party  to  it,  but  I  did  have  .something 
to  do  with  establishing  the  Committee  on  Expenditures.  If 
there  ever  was  a  time  when  I  think  there  is  an  obligation 
on  that  committee,  it  is  now,  and  for  this  reason:  Three 
quarters  of  the  expenditures  being  made  are  not  under  the 
control  of  the  Committee  on  Appropriations,  nor  are  they 
considered  by  that  committee.  I  think  the  gentleman  and 
his  committee  have  an  opportimity  and  duty  to  keep  track 
of  it.  I  am  not  throwing  any  mud  at  anybody.  I  simply 
believe  that  now  is  the  time  when  the  obligation  which  rests 
upon  the  gentleman's  committee  should  be  fulfilled,  to  keep 
track  of  these  expenditures  to  as  great  an  extent  as  possible. 
Just  get  the  facts,  regardless  of  anything  else.  For  instance, 
I  should  like  to  have  the  gentleman  give  me  the  information 
of  how  much  the  C.W.A.  has  spent  up  to  the  present  time  in 
every  State  in  the  Union,  just  for  information. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  should  know 
that  Mr.  Hopkins — I  never  met  the  gentleman  but  once  in 
my  life 

Mr.  SNELL.    I  never  did  either. 

Mr.  COCHRAN  of  Missouri.  Mr.  Hopkins  issues  a  monthly 
report  and  tells  you  how  much  money  he  puts  into  every 
State  in  the  Union.  He  tells  you  everything  that  is  done  by 
the  Civil  Works  Administration.    What  more  could  you  ask? 

Mr.  SNELL.    I  have  never  happened  to  see  it. 

Mr.  COCHRAN  of  Missouri.  As  I  understand  the  situa- 
tion, when  the  allocation  is  made  to  a  State,  it  is  left  to  the 
honesty  of  the  State  ofiBcials  to  disburse  the  money.  Mr. 
Hopkins  has  issued  regulations  which  limit  the  spending  of 
this  money.  They  are  very  broad,  but  he  keeps  the  States 
within  the  limits  of  the  regulations,  and  tells  you  all  in  his 
report. 

Mr.  SNELL.  I  think  that  is  true,  but  I  did  not  know  that 
they  issued  that.    I  shall  call  for  it  today. 

Mr.  COCHRAN  of  Missouri.  They  issue  it  every  month. 
One  came  to  my  ofiBce  yesterday.  In  fact,  it  was  delivered 
to  the  of3ce  of  every  Member.  I  have  never  asked  for  it, 
because  it  is  sent  to  me  as  it  is  to  you. 

Mr.  GIFFORD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    Yes. 

Mr.  GIFFORD.  We  are  just  getting  the  November  30 
report,  2  months  late. 

Mr.  COCHRAN  of  Missouri.  Probably  that  is  due  to  the 
congestion  in  the  Government  Printing  Office.  The  report 
might  have  been  down  there  a  month  ago.  Then  again  that 
might  not  be  the  cause.  This  is  no  little  undertaking,  and 
reports  must  be  had  from  the  States  before  the  monthly 
report  is  issued.    That  seems  reasonable. 

Mr.  SNELL.  Considering  the  number  of  billions  that  are 
being  spent  by  outside  sources,  independent  commissions 
that  do  not  come  under  the  control  of  the  Committee  on 
Appropriations,  does  not  the  gentleman  think  his  committee 
should  meet? 

Mr.  COCHRAN  of  Miccouri.  The  committee  is  going  to 
meet,  but  as  we  all  know,  the  President  is  going  to  ask  for 
more  money;  and  when  that  request  comes  along  in  a  few 
days,  then  the  Appropriation  Committee  will  get  an  account- 
ing and  all  the  information  it  desires. 

Mr.  SNELL.  That  is  al!  I  ask.  I  think  the  gentleman's 
committee  should  look  it  over. 

Mr.  COCHRAN  of  Missouri.  Wait  a  moment.  The  com- 
mittee is  going  to  meet,  but  the  gentleman  knows  as  well  as 
I  do  that  a  [jr^at  many  of  the  functions  of  that  committee 
were  taken  from  it  when  we  passed  the  Economy  Act. 

Mr.  SNELL.  I  know  that  certain  ones  were  taken  away, 
but  the  general  overlooking  of  these  expenditures  is  still  left 
with  the  gentleman's  committee. 

Mr.  COCHRAN  of  Missouri.  I  realize  that.  The  gentle- 
man can  depend  upon  the  committee  to  do  its  duty. 


1934 


CONGRESSIONAL  RECORD— HOUSE 


1193 


That  is  all  I  ask.    I  have  nothing  special  in 


Mr.  SNELL. 
mind. 

Mr.  COCHRAN  of  Missouri.  Is  the  Committee  on  Ex- 
penditures expected  to  go  from  department  to  department 
and  aiscertain  the  amount  of  money  that  is  spent  and  what 
it  is  spent  for?  That  is  what  we  have  the  General  Account- 
ing OflBce  for.  and  recent  developments  certainly  disclose 
that  General  McCarl  is  on  the  job.  He  has  hundreds  of 
employees  looking  after  these  appropriations,  and  but  re- 
cently added  many  more  employees  so  he  could  check  up  on 
the  P.W.A.  and  C.W-A.  expenditures. 

Mr.  SNELL.  I  think  there  is  an  obligation  on  the  gentle- 
man's committee  to  look  after  these  expenditures.  That  is 
all. 

Mr.  COCHRAN  of  Missouri.  I  spent  the  entire  summer 
here.  As  the  Members  of  the  House  know,  I  am  here  every 
day.  To  this  hour,  I  have  not  had  one  complaint  showing 
the  illegal  expenditure  of  any  of  the  emergency  funds.  Show 
me  where  this  money  has  not  been  properly  handled  by 
Government  officials,  and  see  how  busy  the  committee  will 
get.  I  might  further  add,  up  to  this  hour  I  have  received 
no  evidence  that  any  State  or  local  official  has  been  guilty 
of  fraud  in  handling  this  money. 

Mr.  GIFFORD.    Will  the  gentleman  yield  for  a  question? 

Mr.  COCHRAN  of  Missouri.     I  yield. 

Ml-.  GIFFORD.  Having  tried  to  interpret  my  views  for 
me,  in  spite  of  the  fact  that  I  have  voted  and  will  vote  for 
further  expenditures.  I  should  like  to  ask  the  gentleman  if 
he  favors  giving  more  funds  of  the  C.W.A.  to  wealthy  towns 
and  communities  that  do  not  have  a  dollar  of  indebtedness 
and  have  a  low  tax  rate  and  do  not  need  the  money? 

Mr.  COCHRAN  of  Missouri.  I  will  favor  voting  such 
expenditures  as  the  President  of  the  United  States  asks  for, 
and  I  am  willing  to  leave  it  in  his  discretion  as  to  how  he  is 
going  to  help  the  unemployed.  As  to  the  wealthy  munici- 
palities and  towns  in  the  gentleman's  district  or  any  other 
district  the  responsibility  rests  with  them  not  me.  They  are 
as  much  entitled  to  ask  for  their  share  of  the  money  as  any 
other  town  if  they  desire  to  do  so. 

In  conclusion  I  should  like  to  ask  the  gentleman  once  m.ore 
if  he  has  any  information  at  all  that  will  be  of  value  to  the 
Committee  on  Expenditures  if  that  committee  should  hold 
a  meeting? 

Mr.  GIFFORD.    I  have  a  lot  of  complaints. 

Mr.  COCHRAN  of  Missouri.  Oh.  complaints!  Anony- 
mous letters. 

Mr.  GIFFORD.  No;  letters  that  would  be  satisfactory  to 
the  chairman,  I  am  sure. 

Mr.  COCHRAN  of  Missouri.  I  will  appreciate  it  if  the 
gentleman  will  let  me  see  them.  Mr.  Chairman,  no  one  is 
going  to  place  me  in  the  position  of  refusing  to  conduct  a 
proper  investigation.  Of  course,  we  know  that  other  than 
to  give  the  unemployed  work  it  is  not  necessary  to  carry 
on  some  of  the  C.W-A.  program.  It  is  a  move  to  help  the 
unemployed,  a  move  to  take  the  citizen  off  charity;  that 
we  do  not  deny.  In  normal  times  an  official  would  be 
placed  in  jail  for  carrying  on  some  of  these  projects,  but 
these  are  not  normal  times.  Everyone  seems  to  realize  what 
the  purpose  of  the  C.W.A.  is  but  the  gentleman  from 
Massachusetts.  To  make  my  position  clear  to  all,  I  will 
plead  with  the  President  not  to  curtail  the  C.W.A.  until  at 
least  next  June.  I  fear  the  result  if  we  do  not  go  on  with 
this  program.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Missouri  [Mr.  Cochran]  has  expired. 

Mr.  COCHRAN  of  Missouri.  Under  leave  to  extend  my 
remarks  in  the  Record  I  include  the  following,  which  was 
received  from  the  Federal  Civil  Works  Administration: 

Federal  Civil  Works  Administration, 

1734  New  York  Avenue, 
Washington,  January  23,  1934. 
Hon.  John  J.  Cochran, 

304  House  Office  Building,  Washington.  DC. 
Dear  Congressman:    In  response  to  your  telephone  request  of 
this  afternoon.  I  Rm  sending  you  herewith  a  Ust  of  advances  from 
C.WJi.  funds  made  to  the  States  through  January  20;  a  descrip- 
tion of  the  typea  of  projects  being  carried  on  by  State  and  local 


•uthorttles:  a  list  of  projects  being  carried  on  ander  the  super- 
vision of  Federal  bureaus,  together  with  an  explanation  of  the 
method  of  administering  them. 

We  trust  that  this  is  the  information  you  desire. 
Sincerely  yours, 

BatTcs  1i£cClurs, 
Secretary  Federal  Civil  Work*  Administration. 

Total  C.WA.  advances  made  through  Jan.  iO.  1934 

Alabama $6.  5.55.  000 

Arizona. 1.  878.  000 

Arkanaaa . 5.  660,  000 

California 17.  212.  000 

Colorado 2.  513.  000 

Connecticut 3.  538.  000 

Delaware 385.  000 

District  of  Columbia 1.850.000 

Florida 8,  500,000 

Georgia 8.  053.  000 

Idaho 2.  305.  000 

Illinois. - 21.  652.  000 

Indiana 11,  322.  000 

Iowa 6,  673.  000 

Kansas- - 6,  450.  000 

Kentucky 5.  892.  000 

Louisiana - 7.  425.  000 

Maine 1.  870.  000 

Maryland 3.  447.  000 

Massachusetts 8.  477,  000 

Michigan --.  14.  050.  000 

Minnesota 8,  665,  000 

Mississippi 3.  683,  000 

Missouri --  8,  865.000 

Montana 2,  735.000 

Nebraska. .-_ — - 2,  700.  000 

Nevada 635.  000 

New  Hampshire _ 1,  370,  000 

New  Jersey 9.  385,  000 

New  Mexico -  1.  208.  000 

New  York - 30.  470,  000 

North  Carolina 6,  190,000 

North  Dakota .-. - 1,  798.000 

Ohio -- 26,  340.  000 

Oklahoma 7.310.000 

Oregon-. 2.670.000 

Pennsylvania 19.  635.  000 

Rhode  Island 1.  780,  000 

South  Carolina 5,  060,  000 

South  Dakota 4,  338,  000 

Tennessee 6.  576.  000 

Texas 16.  458.  000 

Utah 2.  607.  000 

Vermont 1.  145,000 

Virginia 5,  053.  000 

Washington 7,  268.  000 

West  Virginia -  6,  160.  000 

Wisconsin- 18,  560.  000 

Wyoming 1.  198,000 

ToUl 357.  279.  000 

FEDERAL  CIVIL   WORKS  PROJECTS 

In  order  to  put  4,000,000  men  to  work  In  1  month  on  public 
projects  that  were  economically  and  socially  desirable,  it  was 
necessary  to  make  use  of  all  available  facilities.  

It  was  thought  that  the  State  organizations  using  the  powers 
and  assistance  of  city,  county,  and  State  governments  would  be 
able  in  the  time  allotted  to  assign  not  more  than  3.500,000  people. 
Some  procedure  other  than  relying  upon  State  and  local  CtvU 
Works  administrations  needed  to  be  evolved  in  order  to  put  the 
remaining  500,000  men  to  work  In  the  several  States  In  the  time 
allotted.  Accordingly,  It  was  decided  to  administer  this  part  of 
the  employment  program  from  the  Washington  olllce  of  the  Civil 
Works  Administration. 

The  President  had  already  asked  the  Federal  departments  to 
give  their  utmost  cooperation  to  the  ClvU  Works  Administration. 
While  the  Civil  Works  Administration  had  knowledge  of  a  lew 
projects,  such  as  improvements  to  the  public  health  and  the  con- 
trol of  pest  mosquitos  which  it  desired  to  carry  out.  It  immediately 
asked  the  various  departments  to  appoint  liaison  officers  who 
acqxiainted  the  bureau  chiefs  with  the  pwoblema  azul  relayed  their 
suggestions  for  desirable  work  to  the  Federal -project  department 
of  the  Civil  Works  Administration. 

The  response  of  the  departments  was  excellent  and  resulted  in 
the  presentation  of  a  large  number  of  s^lggeflted  undertakings. 
Whenever  one  seemed  to  be  desirable  It  was  explored  In  some 
detail.  If  it  stlU  appeared  feasible  it  was  approved.  Once  a  given 
undertaking  was  approved  as  a  project,  a  request  was  made  to 
some  Federal  department  to  be  re^wnslble  for  Its  administration 
throughout  the  States. 

The  attempt  was  made  to  secure  this  cooperation  from  the  Fed- 
eral department  which  It  might  be  reasonably  supposed  would 
normally  have  undertaken  the  work  had  the  appropriation  been 
made  directly  by  Congress  in  the  ordinary  course  of  events.  An 
example  wUl  Ulustrate  this  point.  It  was  agreed  that  it  wa«  deslr« 
able  to  reduce  considerably.  If  not  eradicate  entirely,  Xta»  disease 
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of  miliaria  which  If  pr»T«1#nt  In  the  Southwn  8Ut««  TO  thli 
end  the  Bureau  of  the  Public  Health  8«rvlc«  wm  called  Into  con 
aultatlon  and  anked  to  tubmlt  estimates  regarding  tb«  number  o 
men  and  the  cost  for  other  than  labor  expenaea  that  would  b^ 
reqtilred  to  make  a  creditable  attempt  at  malaria  control  on  ^ 
Nation-wide  baaln.  The  e<itimateii  were  approved  and  the  Public 
H««lth  Service  wai  aiiked  to  awume  admlnutratlve  re»pon»ltalllf  ' 
for  the  project.  It  employed  30,000  men  In  hundred*  of  aeparali; 
localltlen  in  14  different  8tatea. 

In  putting  thu  program  Into  effect,  no  money  *•■  actuall ' 
given  to  the  Federal  Dcpartmenu  except  a  amall  amount  to  cover 
Bupervuory  personnel  and  travel  expenaaa.  The  projects  wers 
put  In  operation  by  sending  an  order  to  each  State  Civil  Worki 
AdminUtratlon  to  fumuh  to  an  accredited  repreeentatlve  of  th; 
Federal  Department,  the  number  of  men  agreed  upon  at  the  ratci 
of  pay  prescribed  and  to  honor  suitable  vouchers  for  other  than 
labor  expenses  In  the  authorized  amount. 

The  designation  "  Federal  Civil  Works  project  "  Indicates  prlmarll  f 
a  dUtlnctlon  of  administration,  because  the  work  actually  Is  don ; 
locally  with  local  people.  Some  work  that  is  \andertaken  Is  ot 
such  a  nature  that  to  be  useful  at  all  It  should  be  coordinated 
throughout  the  several  SUtes  In  which  It  Is  being  carried  oi 
An  example  of  this  kind  of  project  Is  the  one  for  reducing  th; 
acid  content  of  the  water  of  certain  tributaries  to  the  Ohio  Rlvei . 
Unless  all  the  States  bordering  upon  these  waterways  took  thj 
same  precautions,  it  would  be  futile  for  any  of  them  to  do  sc . 
The  project  Is  being  carried  on  by  the  Public  Health  Service  co- 
operating with  the  United  States  Bureau  of  Mines  and  the  several 
State  health   and  mining  departments  concerned. 

Since  all  of  the  work  done  under  Civil  Works  must  be  done  on 
public  property.  It  was  thought  advisable  to  have  some  Improve- 
ment work  done  on  Federal  Government  property  as  well  as  on 
the  property  of  State  and  local  governments.  Accordingly  general 
Improvement  work  which  would  not  otherwise  have  been  donj 
was  undertaken:  for  example,  at  the  experiment  stations  in  several 
of  the  bureaus  of  the  Department  of  Agrlcultxire.  at  Army  an  1 
Navy  posts  and  stations,  and  at  Government  fish  hatcheries.  3oms 
of  the  Independent  offices  and  establishments  have  been  aided  i:: 
carrying  out  their  work.  In  this  category  would  fall  the  Ten- 
nessee Valley  Authority,  the  Subsistence  Homesteads  Division,  an  1 
the  special  Soil  Erosion  Service. 

Approximately  90  projects  of  this  kind  are  under  way  at  thou- 
sands of  work  locations  throughout  the  various  States. 

TTPKS    or    PROJECTS 

In  the  following  the  types  of  projects  which  can  be  carried  o  i 
by  State  and  local  Civil  Works  administrations  are  described.  The 
general  rules  governing  the  choice  of  projects  are  indicated  and 
lists  are  given,  classified  by  types  which  are  Indicative  of  what  s 
being  done.     They  are.  however,  by  no  means  exhaustive 

By  far  the  largest  part  of  the  projects  are  those  originated  t  y 
local  subdivisions.  It  Is  Intended  that  the  Civil  Works  projecis 
shall  fall  in  a  field  that  lies  between  normal  governmental  ei  - 
pendlture  on  the  one  hand  and  the  type  of  construction  ordinarHjr 
carried  forward  by  the  Public  Works  Administration  on  the  othe-. 
They  are  projects  that  can  be  operated  on  force  account,  can  t  e 
picked  up  quickly  and  completed  with  rapidity.  The  time  Urn  t 
set  on  all  projects  was  February  15.  This  made  these  requir*  - 
ments  of  force  account,  flexibility,  and  early  completion  that  ha^e 
had  most  to  do  with  the  determination  of  the  types  of  projects 
carried  forward. 

At  a  meeting  of  the  special  board  of  public  works  on  November 
14,  it  was  decided  that  certain  projects  not  feasible  for  proseci;  - 
tlon  by  the  Public  Works  Administration  be  referred  to  the  new!  y 
created  Civil  Works  Administration.  These  projects  are  returned 
to  the  States  and  an  application  Is  made  in  the  usual  mann<r 
for  their  initiation  as  Civil  Works  projects.  A  great  number  cf 
them  which  might  not  otherwise  have  been  developed  are  being 
prosecuted  through  use  of  Civil  Works  workers. 

It  is  required  that  they  all  be  of  social  and  economic  utility 
and  that  they  all  have  permanent  value.  Many  of  them  are  the 
aort  of  project  that  serves  a  community  need,  but  that  the  con  - 
munlty  might  find  difllculty  in  bonding  ItselY  to  provide.  A  class:  - 
fled  list  of  projects  In  operation  will  more  clearly  than  anything 
elae  indicate  the  scope  of  Civil  Works  activities. 

The  projects  are  classified  as  follows: 

A.  Streets,  roads,  and  highways. 

B.  School*  and  universities. 

C.  Parks  and  playground*. 

D.  Putdlc  bulldlnigs  and  equipment. 

E.  Improvement  to  public  lands. 
T.  Pest  control. 

~~  O.  Sanitation. 

H.  Waterways  and  water  supply. 

X.  Utilities. 

J   Admlnlstratlirs,  professional,  and  clerical, 

CtMitiflcation  A — §tr§4ti.  roadi,  and  htghwcyi 

Civil  Works  projects  sre  a  means  of  carrying  on  necessary  rosi 
work  which  could  not  be  carried  out  under  tbe  rsguiar  budget  <  f 
the  SUte  or  municipality  or  is  not  provided  for  by  the  Bureau  c  f 
Public  Roads  or  the  Public  Wotks  Administration.  ThU  type  c  t 
project  Is  mors  than  just  a  means  uf  providing  work  and  a  1 
efloru  art  being  directed  toward  {producing  constructive  results  1 1 
this  field. 

1.  Roadways: 

(a)  Reclalmlnff  public  lands  for  highway  purpoees  and  clesrlni 
rlfht-of'Way,  brush  cutting,  etc. 


(b)  Grading.  fllUng.  leveling,  widening,  straightening,  shoulder- 
ing. 

(c)  Paving,  resurfacing. 

(d)  Improving  Intersections,  banking,  and  eliminating  dangerous 
curve*. 

(e)  Concrete  and  masonry  constructions — bridges  and  under- 
poBses. 

(f)  Buildlnj  and  repairing  dltchei,  culverts,  retaining  wall*,  and 
curbs. 

2.  Sidewalks,  pathway*,  and  parkways: 

(a)  Building,  repairing,  and  relaying. 

(b)  Grading  and  filling, 

3.  Landscaping: 

(a)  Constructing  and  painting  guard  rails  and  fences. 

(b)  Planting  trees  and  shrubbery,  trimming  same. 

4.  Traffic: 

(a)  Painting  and  Installing  traffic  signals. 

(b)  Painting  and  Installing  street  signs. 

(c)  Building  and  marking  parking  spaces,  traffic  circles,  safety 
signs,  etc. 

5.  Materials  for  roadways: 

(a)  Concrete,  macadam,  sand,  gravel,  and  rock,  also  cinders  and 
asphalt. 

(b)  Quarrying,  hauling,  excavating,  digging,  and  dredging. 

Classification  B — Schools  and  universities 
Due  to  overcrowded  conditions  and  general  lack  of  funds  on  the 
part  of  the  various  local  boards  of  education,  there  is  a  great  field 
for  worthwhile  projects  in  this  category.  Projects  so  classed  in- 
clude work  not  only  on  the  actual  school  buildings  but  also  all 
work  done  on  the  ground  and  equipment  belonging  to  them. 

1.  Buildings. 

(a)  Small  construction  jobs  that  can  be  finished  in  reqxilred 
time. 

(b)  Repairing,  painting,  and  rerooflng. 

(c)  Plastering,  plumbing,  and  lighting. 

(d)  Fxu"nlture  and  fixtures  renovated. 

2.  Grounds  and  equipment. 

(a)  Building  and  improving  athletic  fields  and  grandstands. 

(b)  Resurfacing  tennis  courts. 

(c)  Improving  dressing  rooms  and  field  houses. 

(d)  Constructing  and  repairing  swimming  pools  and  hockey 
rinks. 

(e)  Grading  and  beautifying  school  grounds. 

(f )  Laying  walks  and  paths. 

Classification  C — Parks  and  playgrounds 

This  includes  all  types  of  work  on  the  grounds  and  provides  an 
excellent  field  for  good  projects. 

1.  Improvement  of  grounds. 

(a)  Clearing,  grading,  filling,  and  brush  removal. 

(b)  Roadways,  walks,  bridle  paths,  and  streams. 

(c)  Drainage,  gutters,  and  sewers. 

(d)  Landscaping,  fences,  railings,  and  signs. 

(e)  Lighting  and  traffic-signal  system. 

2.  Recreational  facilities. 

(a)  Swimming  pools,  bathing  beaches,  wading  pools,  and  bath- 
houses. 

(b)  Golf  courses,  handball  and  tennis  courts. 

(c)  Playgrounds,  athletic  fields,  and  skating  rinks. 

(d)  Picnic  grounds,  shelters,  band  stands,  outdoor  theaters,  tool 
houses,  field  houses,  and  camp  sites. 

Classification  D — Public  buildings  and  equipment 

A  great  deal  of  extraordinary  work  in  the  repair  and  mainte- 
nance of  public  institutions  has  been  instigated  through  civil- 
works  projects.  This  includes  work  on  airports,  armories,  bridges, 
city  halls,  community  houses,  courthouses,  docks,  fire  houses, 
garages,  hospitals,  homes  for  aged  and  indigent,  libraries,  lodging 
houses,  markets,  museums,  orphanages,  police  stations.  Jails,  re- 
pair shops,  sanitariums,  schools,  stables,  storehouses,  toolhouses, 
workshops. 

Equipment  Includes  tractors,  graders,  ditchers,  concrete  mixers, 
trucks,  asphalt  mixers,  steam  rollers,  sprinklers,  small  tools,  fire 
hydrants,  police  signals  and  fire  boxes,  etc. 

1.  Construction  and  repairing: 

(a)  Foundations,  concrete. 

(b)  Roofing. 

(c)  Plumbing  and  lighting. 

(d)  Plastering,  papering,  painting: 

(e)  Demolition  of  old  buildings. 

2.  Equipment: 

(a)  Painting. 

(b)  Servicing. 

Cla$»iftcaUon  E—tmprovemtnt  to  jntbtio  landt 

This  dssNincntlon  offer*  a  broad  field  for  a  great  variety  of 
proimU  of  real  value  tn  communities  of  all  sizes  and  locations 
and  covem  a  multitude  of  subject*,  »uch  as;  Airport*,  cemeterle*, 
I  dump*,  marsh  lands,  fair  grounds,  golf  couriwrM,  natural  amphl* 
'  theater*.  Hi4ie-  or  community-owned  farms,  fish  hatcherle*  and 
experimental  statlun*.  national  forest*,  MWimming  pool*,  beaches, 
und  community  subsistence  gardens,  as  wsll  M  the  land  around 
public  buiidmtt* 

Ihe  estublUlunent  of  community  center*  may  also  be  Included 
as  a  unit  by  itself,  being  made  up  of  elubhoute*,  week-end 
camp  buildings,  athletic  and  camping  facllltioA,  recreation  halls, 
playgrounds,  dfvelopment  of  bathing  and  boating  facilities,  and 
agricultural  demotutratlon  plou. 
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1.  Improvement*: 

(a)  Grading,  leveling,  filling. 

(b)  Repairing,  painting  building*  and  fences,  digging  wells, 
and  building  danu  on  State-owned  farms, 

<c)  Landscaping  and  lighting, 

2.  Forests: 

(a)  Building  and  Improving  trails,  trail  signs,  and  fire  warnings. 

(b)  Removing  brush  and  dead  trees;  erosion  control. 

(c)  Bttabltshmg  camp  sites. 

(d)  Improving  water  system  and  redttctng  fire  hazard. 

(e)  Porest  pathology  (tree  surgery). 

ClAi»(/!coflon    F  -Pent    control 

To  provide  th*  proper  direction  for  pest-control  project*,  the 
Civil  work*  Division  has  obtained  the  cooperation  of  the  following 
Federal  Departments: 

Department  of  Agriculture— Biological  Survey.  Agricultural  En- 
gineering and  Economics,  Plant  Industry,  Plant  Quarantine,  and 
Animal  Industry.        . 

Treasury  Department — Public  Health  Service. 

In  some  cases  this  work  may  be  carried  out  under  the  direc- 
tion of  corresponding  State  or  local  departments.  Local  Civil 
Works  authorities  have  called  on  such  local  departments  as 
may  be  able  to  advise  upon  the  initiation  and/or  undertake  the 
direction  of  projects  of  tliis  nature.  State  agricultural  colleges 
and  experimental  stations  have  been  especially  helpful  in  p>ointlng 
out  specific  local  pests  to  be  combated,  as  well  as  in  supervising 
projects. 

1.  Insect  control: 

(a)  Mosquitoes  (malaria  control),  drainage,  oiling,  steam 
clearing. 

(b)  Grasshopper  eradication:    poisoning. 

(c)  Tick  eradication,  dipping,  poisoning,  quarantine. 

(d)  Japanese  t>eetle  control;   poisoning,  quarantine. 

(e)  Moth  control  and  others. 

2.  Rodent  control: 

(a)  Rat  eradication;  poisoning,  trapping,  laboratory  control 
work. 

(b)  Prairie  dog  and  gopher  eradication. 

(c)  Others. 

3.  Animal  disease  control: 

(a)  Inoculation  and  quarantine  (livestock) . 

(b)  Predatory  animals;    poisoning  and  trapping. 

4.  Plant  control: 

(a)  Eradication  of  ragweed,  poison  Ivy,  other  poisonous  weeds, 
flowers. 

Classification   G — Sanitation 

Wherever  possible,  sanitary  operations  should  be  of  a  commu- 
nity-wide nature.  Communities  may  make  a  Civil  Works  project 
of  a  survey  of  their  sanitary  conditions  to  determine  their  ade- 
quacy before  starting  projects.  (See  classification  J — Adminis- 
trative, professional,  and  clerical.) 

1.  Excavation  and  drainage: 

(a)  Sanitary  and  storm  sewers,  manholes,  catch  basins. 

(b)  Ditching,  cleaning  creek  t>eds,  filling. 

2.  Construction: 

(a)  Sewage  disposal  and  incinerator  {jlants,  sewer  outlets. 

(b)  Sanitary  privies,  septic  tanks,  filter  extensions,  cisterns. 

3.  Repairing  and  painting: 

(a)  Sanitary  plants. 

(b)  Trucks,  \^-agons.  and  equipment. 

Classification  H — Waterways  and  water  supply 
Projects  of  this  nature  are  advisable  where  the  labor  cost  is  the 
major  factor  in  the  total  cost  of  the  project.     This  is  especially 
true  in  the  Improvement  of  reservoirs,  watersheds,  and  the  man- 
ual labor  involved  In  the  laying  of  water  mains. 

1.  Waterways: 

(a)  Rivers,  canals,  lakes,  streams. 

(b)  Widening,  straightening,  deepening,  danunlng,  dikes,  and 
levees  (building,  repairing,  and  cleaning). 

2.  Watersheds  and  reservoirs: 

(a)  Clearing,  filling,  cutting  fire  lanes. 

(b)  Planting,  landscaping,  riprapping. 

(c)  Development  of  flood  control  and  Irrigation  districts,  soil 
erosion. 

a.  Waterworks: 

(a)  Filter  plants,  chlorlnatlon  plants,  aeration  plant*  (building 
and  repair). 

(b)  Pumping  stations,  walla,  auxiliary  systems, 
ic)  Landscaping  grounds. 

4.  Distributing  system. 

(a)  Laying  and  repairing  water  mains, 

(b)  Erecting  and  Inspection  of  hydrants, 

(c)  Erecting,  repairing,  and  painting  pressure  taivks, 

ClaMtification  l—VUlitUi 

i,  Btre*i«car  lines, 

in)  MalnUnance  of  •quipment,  removal  of  old  track*. 

2.  Oas  Works, 

(a)  InsUUatlon  and  repair  of  mains  and  *qutpm*nt. 

t.  Electrl/;  light,  power,  and  heating  plant*. 

(a)  Installation  and  care  of  flr*  alarm*  and  pollc*  box**, 

(b)  Conduit*  and  electric  rahle*. 

(c)  Roadways  and  brldgs  lighting. 

Clcitifiration  J—Admini»trativ«.  profttHonal,  and  elsrioal 
The  pOMlble  projects  under  this  classification  are  so  numcroti* 
that  only  an  outlln*  can  b*  Included  h*r*.    Th*  van*t7  of  ~ 


search**  and  Hurveyii  which  can  b*  undertaken  by  Civil  Works 
divisions  arc  almost  limitless. 

Some  examples  of  actual  projects  undertaken  under  this  head 
are  as  follow*; 

a.  Perfconnel  In  varlotis  local  C.W.A,  administrative  offices; 
clerks  and  machine  operator*  tn  Weather  Bureau  station*;  survey- 
ing at^d  relocating  boundary  line*;  plotting  •treets;  drafting  charts, 
maps,  ami  dlagrnmk,  rrvinlng  ]e,{nl  rttdfn  in  citic*  and  towns.  Other 
work  utill'/Ing  whltr-onllnr  w(«rker*  with  a  technical  training, 
artists,  architects,  engineer*,  trauNlnt^r*.  etc. 

b.  Extra  clerical  and  acrotintinK  help  iii  publk  offlr^s;  repairing 
and  Indexing  bookrt,  map*,  photugraptu,  painting*;  nilng.  tran- 
scribing, and  copying  old  record*;  all  project*  callings  for  research 
or  statistical  surveys  are  supervised  by  the  Federal  Civil  Work* 
Admlnlatratlon  to  prevent  duplication. 

Mr.  AYRES  of  Kansas.  Mr.  Chairman.  I  yield  10  minutes 
to  the  gentleman  from  Kansas  [Mr.  Carpektkr]. 

Mr.  CARPENTER  Of  Kansas.  Mr.  Chairman,  being  one 
of  the  newer  and  younger  Members  of  this  Congress.  It  does 
not  behoove  me  to  join  in  this  affray  with  the  powers  that 
be.  I  do  not  want  you  to  understand  that  I  am  so  con- 
ceited that  I  think  I  can  stand  here  and  debate  ugainst 
those  men.  It  just  happens  that  I  had  asked  for  a  litt:e  time 
to  discuss  a  matter  and  call  the  attention  of  this  House  to 
a  matter  which  has  just  been  discussed.  It  so  happens  that 
I  am  a  member  of  the  Committee  on  Expenditures  that  has 
just  come  under  fire.  I  wish  to  say,  as  a  member  of  that 
committee,  that  I  have  implicit  faith  in  the  chaiman  of 
that  committee  and  I  am  willing  to  abide  by  him  and  his 
judgment  in  regard  to  the  actions  of  that  committee. 

One  of  the  criticisms  that  was  directed  at  Congress  in  the 
last  campaign  was  the  fact  that  during  the  last  4  years  there 
was  too  much  committee  work  and  not  enough  action  on 
the  floor  of  this  House. 

I  rose  for  the  purpose  of  calling  the  attention  of  Congress 
to  a  very  serious  situation  that  is  facing  many  milLons  of 
people  in  this  country.  That  has  to  do  with  the  discon- 
tinuance of  the  C.W-A.  I  received  a  letter  last  wecli  from 
the  secretary  of  the  Federal  Civil  Works  Administration,  and 
I  ask  unanimous  consent,  Mr.  Chairman,  to  insert  that  letter 
in  my  remarks,  together  with  a  copy  of  the  telegram  referred 
to  in  the  letter. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

Tlie  letter  and  telegram  are  as  follows: 

Peoeiial  Civil  Works  ADMiNismATioif. 

1734  New  Yoek  Aventj^, 
Washington,  January  19,  1934. 
The  Honorable  Randou»h  Caxpenteh, 

United  States  House  of  Representatives, 

Washington,  D.C. 
Mt  Deab  Congressman  Carpenter:   We  are   In  receipt  of  yo\ir 
kind  letter  of  January   15.  enclosing  copy  of  the  telegram  from 
the  mayor  of  Junction  City,  Kans. 

The  Civil  Works  program  can  be  continued  beyond  February  15 
only  if  an  additional  appropriation  is  made  for  that  purpose. 

You  may  be  interested  in  the  enclosed  copy  of  telegram  sent  by 
Mr.  Hopkins  to  the  SUte  admlnisteators. 
Very  truly  yours, 

Bruce  McClxtre, 
Secretary  Federal  Civil  Works  Administration. 

(Telegram] 

Jaktart  18,  1934. 

To  all  State  Administrators:  ^    ^    .    , 

Due  to  the  fact  that  average  weekly  wages  for  Civil  Works  Is  In 
excess  of  original  estimated  weekly  pay  rolls  It  Is  necessary  to  re- 
duce the  hours  worked  per  week  on  local.  State,  and  Federal  proj- 
ects to  keep  within  the  money  available.  Tou  are  herewith  In- 
structed that  effective  January  19.  1W4,  aU  per-dlem  workers  are 
to  b*  put  on  a  work  we*k  as  follows:  In  cities  over  3.600  oopuU- 
tlon,  maximum  34  hours  per  week.  In  cities  under  3.600  and 
open  country,  a  maximum  of  1ft  hours  per  week.  All  clerical, 
supervisory,  and  professional  workers,  a  maximum  of  30  hour*  per 
wsek  with  proportlonaU  wage  adjustment.  Thi*  doe*  not  iw:lud« 
admlnlstrstlv*  work*rs  In  administrators'  omc#«,  ThI*  epplle* 
to  all  Civil  Works  and  Civil  Works  Bervlo*  employee*  and  must 
b*  mad*  *ffective  every wh*r*  on  tbU  dat*  »l»ic*  di*bur*lfig  o«/:er* 
will  b*  Instructed  not  to  pay  w*g*s  for  work  In  exr*»*  of  t)t«  hours 
provldMl  herein,  From  tW*  dat*  no  nan>e  »halJ  be  added  U»  any 
pay  roll  except  In  •ctual  replacement  of  a  worker  fully  terml- 
naud  and  finally  oald  off.  liotlfy  all  your  counties  by  wlrs  today 
ot  tbe  cont*nU  of  thU  telegram.  Wire  today  reduction  in  dollar* 
on  your  w**kly  pay  roU  acoomplUh*d  this  action.  This  telegram 
•up«rs*d**  aU  prior  instruction*. 

IUbst  L.  Honuir*.  Administrator. 
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Mr.  CARPENTER  of  Kansas.  Now,  If  we  would  t 
these  nullions  of  men.  who  are  now  employed,  out  into 
streets  in  the  middle  of  winter,  it  seems  to  me  that  wo 
be  one  of  the  greatest  calamities  that  could  happen  to  tj 
country.  I  am  opposed  to  turning  out  these  millions 
men.  who  are  now  being  given  useful  emplojTnent  by  t. 
Government,  into  the  cold  and  into  the  bread  lines  at  th^ 
time  of  year.  It  will  be  the  very  same  thing  as  taking 
hungry  man  in  and  placing  him  at  a  table  to  eat.  with 
nice  big  feast  before  him,  and  then,  when  he  got  about  hi 
way  through,  take  it  all  away  from  him.  You  might  take 
an  exhausted  man  home  that  you  had  picked  up  cold  and 
exhausted  along  the  road  and  put  him  in  a  nice  warm  bed. 
and,  in  the  middle  of  the  night,  come  and  throw  him  out.  I 

We  have  heard  a  great  deal  of  talk  about  war  and  the 
reason  for  a  larger  Navy.  We  know  that  we  may  be  facad 
with  war  any  morning;  any  day.  It  may  come  upon  \is 
with  the  suddenness  of  an  automobile  accident  or  like  unex- 
pected sickness.  If  we  were  thrown  into  war,  we  would  l>e 
up  here  clamoring  with  all  the  patriotism  we  could  mustir 
to  vote  for  $5,000,000,000  here  and  $5,000,000,000  there,  ai^d 
we  would  not  blink  an  eye  and  every  cent  of  that  would 
going  out  for  destruction.  The  only  result  would  be  crippldd 
and  maimed  soldiers  which  would  require  the  Govemmeat 
and  taxpayers  of  this  country  for  years  afterwards  to  taae 
care  of  them;  but  here  is  a  case  where  the  money  is  spei^t 
for  useful  purposes,  for  constructive  purposes,  and  for  pu; 
poses  that  each  community  has  needed  for  years.  Eve: 
cent  of  money  that  has  been  spent  is  going  to  a  good  ca 
The  people  of  this  country  do  not  want  any  dole.  Th^y 
want  to  work  for  their  money.  We  are  not  going  to  lit 
people  starve  In  this  country.  You  have  heard  that  time 
after  time,  and  we,  as  citizens,  do  not  propose  to  let  the 
needy  starve.  Oh,  it  is  fine  to  appropriate  money  and  let 
the  contractors  take  all  the  money,  but  this  is  the  first  time 
when  Government  money  has  gone  out  to  the  forgott^ 
man.  the  little  man  at  the  bottom.  Here  is  relief  starting  it 
the  bottom  and  going  up  instead  of  starting  at  the  top  and 
going  down.  Of  course,  we  should  not  spend  any  mofe 
money  than  we  need  to.  We  should  try  to  balance  o 
Budget  and  save  our  money  in  times  when  we  are  makii^g 
it  so  that  we  will  have  it  on  hand  in  times  of  sickness  a 
when  we  need  it.  That  is  the  position  of  this  country  todaj 
A  nation  is  nothing  but  a  cooperative  society  anyway,  organ- 
ized to  help  the  people  obtain  some  protection  or  some 
benefit  that  they  could  not  obtain  alone. 

I  have  thought  in  the  last  few  years  that  we  were  trendiiig 
toward  socialism   in   this  country.    I  thought   perhaps  U 
would  come  in  50  or  75  years.    I  now  think  it  will  co; 
probably  a  great  deal  sooner  than  that.    There  is  oi 
one  thing  that  will  save  us  from  socialism  in  this  count: 
and  that  is  the  success  of  Roosevelt  and  his  "  new  deal." 

I  want  to  call  the  attention  of  the  Members  of  this  Hoi 
to  a  letter  I  received  from  a  standpat  G.O.P.  veteran  w 
was  wounded  on  the  battlefield  of  the  Argonne,  who  h; 
a  bullet  next  to  his  heart  now  because  it  cannot  be  removei 
whose  compensation  was  cut,  and  who  is  getting  along  du: 
ing  these  times  the  best  he  can.    Let  me  read  you  what  lie 
says  about  conditions  in  general: 

There  la  sun  some  worthwhile  conversation  politically  to  tuiie 
In  on  these  days.  Now,  both  you  and  Mac  know  about  how  I 
stand  poUtlcaUy.  Aa  far  as  the  Democratic  Party  as  a  whole  la 
concerned,  I  have  never  been  able  to  see  where  It  has  been  (o 
hot  in  the  past.  It  sure  is  comical  to  hear  some  of  the  bretlircn 
orate  on  the  Jefferaonlan  principle  Idea.  Said  orator,  who,  if 
hard  pressed,  would  be  at  a  loss  to  explain.  As  to  whether  tie 
bid  for  fame  In  that  Instance  was  based  on  the  shinning  up  of 
Mount  Shasta  or  the  Invention  of  a  new-fangled  kitchen  mou»»- 
trap.  All  I  can  say  at  this  late  date  Ls  that  tf  Thomas  was  gulli  y 
of  some  of  the  things  that  some  of  his  political  opponents 
accused  him  of,  Is  that  he  was  some  stepper.  However,  at  this 
time  personaUy.  my  lack  of  faith  In  the  Democratic  Party  is  on  y 
exceeded  and  superseded  by  my  entire  lack  of  faith,  trust,  at  d 
confidence  in  the  Republican  Party.  (May  no  shades  of  ny 
G.OJ*.  ancestors  be  glancing  over  my  shoulder  as  I  type  thnt 
statement.)  And  the  dismal  yelps  and  howls  of  some  of  the  hidd- 
bound.  shell-backed,  age-old  Republicans  in  our  little  city  ai  e 
cure  peaches  and  cream  to  ye  scribe's  ear,  and  would  make  "lie 
Too"  White's  eulogy  of  the  Ku-Klux  Klan  sovmd  lUce  a  beet- 
■alecman's  addreaa  at  a  German  picnic  In  comparison. 


And  now  eliminating  both  pro  and  antl  factions  from  the 
conversation,  I  will  give  you  the  truth  of  the  matter,  at  least  In 
this  vicinity.  And  that  la  that.  I  do  not  believe  that  the  United 
States  Government  ever  expended  any  large  amount  of  money 
wherein  a  large  percentage  of  the  money  expended  reached  tho 
place  Intended  or  was  of  more  material  benefit.  In  this  vicinity. 
Randolph,  this  Government  work  is  a  godsend.  And  believe  me, 
the  men  employed  sure  appreciate  it,  and  in  the  great  majority 
of  cases  are  showing  that  appreciation  by  doing  a  real  day's 
work.  There  have  been  several  home  loans  made  here  that  have 
likewise  been  lifcsavers.  Just  what  the  end  will  be  is  of  course 
all  guesswork  for  a  fellow  of  my  caliber.  But  sink  or  swim, 
win,  lose,  or  draw,  believe  me,  I  remove  my  hat  to  President 
Roosevelt  and  this  Democratic  administration.  They  did  not  just 
sit  down  and  say.  "  Now.  If  that  isn't  Just  too  bad."  Not  much; 
they  Just  grabbed  root  and  commenced  to  growl  and  tug  and 
dig.  The  old  preamble  to  the  Democratic  platform,  we  view  with 
alarm,  has  Joined  dodo  bird  or  Is  being  simg  to  the  tune  of 
••  Who's  afraid  of  the  big.  bad  wolf."  etc.  iA.nd.  say.  that  naval 
program,  boy.  oh  boy,  what-a-what-a  building  program!  The 
best  guaranty  for  peace  in  this  hemisphere  and  tho  Pacific 
that  I  have  seen  since  we  scrapped  our  battle  fleet  In  '21.  The 
recognition  of  Soviet  Russia,  a  master  stroke  of  retaliatory  (as 
regards  Japan)  and  trade  diplomacy,  repealing  the  prohibition 
law,  and.  etc..  etc.  And  here  is  where  the  shoe  sure  pinches 
many  a  Republican  foot:  Here  is  an  administration  that  is  really 
trying  to  carry  out  its  campaign  and  platform  pledges,  and  may 
the  saints  preserve  us,  it  had  to  be  a  Democratic  President  and 
a  Democratic  administration!  And  that,  Randolph,  is  Just  how 
the  average,  fair  American  regards  this  administration,  regardless 
of  what  his  politics  may  have  been.  - 

Now.  I  hope  all  of  us  will  back  the  President  in  the  recom- 
mendation I  understand  he  is  going  to  make  to  continue  the 
C.W-A.    [Applause.] 

Mr.  SV/ICK.  Mr.  Chairman,  as  a  minority  member  of  the 
Appropriations  Committee  and  of  the  Subcommittee  on 
Naval  Appropriations,  I  would  be  most  uncharitable  if  I 
failed  to  acknowledge  the  utmost  consideration  and  courtesy 
extended  to  me  by  the  gentleman  from  Kansas  [Mr.  Ayres], 
the  able  and  genial  chairman  of  the  subcommittee,  with 
whom  I  have  had  the  pleasure  of  working  during  the  past  6 
weeks.  The  work  of  conducting  the  hearings  incident  to  the 
preparation  of  the  Navy  Department  appropriation  bill  was 
carried  through  to  its  conclusion  Vv-ith  one  thought  in  mind, 
that  of  providing  for  an  efficient  and  effective  first  line  of 
defense,  and  I  believe  the  bill  before  you  today  is  the  best 
that  could  be  offered,  and  hope  it  will  meet  with  your 
approval, 

I  am  told  that  an  amendment  will  be  offered  by  the  Com- 
mittee on  Naval  Affairs  which  will  bring  our  Navy  up  to  the 
full  treaty  strength.  I  am  in  hearty  accord  with  such  an 
amendment,  as  I  have  always  been  a  firm  believer  in  main- 
taining a  first  line  of  defense  second  to  none. 

During  the  course  of  the  hearings  I  was  interested  in 
learning  that  the  Navy  Department,  like  all  other  Depart- 
ments, had  contributed  to  the  redemption  of  the  Democratic 
pledge  to  reduce  the  regular  expenses  of  the  Goveniment  25 
percent.  It  had  been  able  to  keep  within  its  reduced  budget 
by  using  so-called  "  emergency  funds  "  allotted  to  it  from 
the  funds  provided  by  Congress  under  the  NHJ^.  to  carry 
on  projects  that  would  ordinarily  have  been  financed  in  the 
regular  way.  I  have  no  criticism  to  make  of  this  work, 
which  has  helped  to  provide  jobs  and  reduce  the  imemploy- 
ment.  I  believe  the  Naval  Establishment  should  be  main- 
tained at  the  highest  possible  point  of  efficiency.* 

I  regret  that  the  appropriations  for  the  activities  of  the 
Naval  and  Marine  Corps  Reserves  could  not  be  larger. 

I  had  hoped  that  we  might  give  them  more  money  this 
year  than  we  were  able  to  give  them.  However,  they  are 
placed  on  a  parity  with  the  other  branches,  as  you  will  notice 
from  this  statement  made  by  Admiral  Block  that  it  was  the 
decision  of  the  President  that  the  National  Guard.  Marine 
Corps  Reserve,  and  the  Naval  Reserve  should  have  a  uni- 
form number  of  paid  drills  during  the  fiscal  year  1935.  The 
President  himself  set  this  number  at  36.  So  that  the  36 
paid  drills  incorporated  in  the  bill  for  1935  are  in  conformity 
with  his  decision  that  the  Army,  Navy,  and  Marine  Corps 
rhould  have  the  same  number  of  paid  drills. 

I  do  insist,  however,  that  the  present  administration's 
policy  of  operating  under  a  two-Budget  system  is  ridiculous 
and  misleading.  In  most  instances  the  work  and  material 
paid  for  by  the  Navy  Department  out  of  funds  allotted  it 
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by  the  N11.A.  were  necessary  and  routine  projects,  and 
would  have  been  provided  for  in  the  regular  appropriation 
bm  had  we  been  operating  under  a  single-Budget  system. 

And  here  I  want  to  place  in  the  Record  certain  testimony 
tn  reference  to  the  hedge  clause.  Examining  these  witnesses 
we  found  that  15  companies  had  bid  on  fuel  oil.  The  three 
lowest  bidders  had  hedged  their  bids  about  with  these  hedg- 
ing clauses.  The  following  information  was  submitted  to 
the  committee  by  Admiral  Peoples: 

Under  schedule  989,  opened  November  17.  1933,  covering  delivery 
of  fuel  oil  at  various  points  on  the  east  coast  during  the  3  or  6 
months'  period  January  1  to  June  30,  1934,  a  total  of  15  bids  were 
received.  Three  of  these  bids  contained  the  so-called  "  hedge  " 
clause.  An  analysis  of  bids  showed  that  at  many  points  the  only 
bids  recei\'ed  contained  this  hedge  clause  or  that  it  was  incor- 
porated In  the  lowest  bid.  As  it  was  considered  that  the  hedge 
claxifle  had  been  inserted  because  of  possibility  of  price  changes 
during  the  period  the  contracts  would  be  effective,  decision  was 
reached  to  reject  all  bids  and  readvertlse  on  a  monthly  basis. 

It  is  interesting  to  know  what  they  put  in  this  hedging 
clause;  and  in  order  that  the  Record  may  show  what  it 
is,  I  insert  a  typical  one  at  this  point. 

Subject;  Restrictive  provisions  inserted  In  certain  bids  on  fuel  oil 
by  bidders. 

OoLONiAi.  Beaoon  On.  Ck).,  Mexican  PrmuyLxxnt.  Ck>apOEATioN, 
Btandaro  Oil  Co.  of  New  Jessxt 

"  If  the  National  Industrial  Recovery  Act,  any  code,  regiilatlon, 
or  Interpretation  thereof,  or  any  future  governmental  law,  regu- 
lation, or  order,  or  the  depreciation  of  the  currency  of  the  United 
States  by  the  reduction  In  the  gold  content  of  the  dollar,  the  issue 
of  flat  money,  inflation,  expansion  of  credit,  or  otherwise,  shall 
directly  or  indirectly  Increase  the  cost  of  the  seller  in  furnishing 
the  products  called  for  herein,  or  shall  direct  that  such  products 
shall  be  sold  at  minliniun  prices  which  shall  be  an  increase  over 
the  prices  provided  herein,  It  Is  agreed  that,  upon  30  days'  written 
notice  by  seUer  to  buyer,  the  prices  in  this  contract  shall  be 
revised  from  time  to  time  to  include  such  Increase.  Seller's  state- 
ment of  Its  Increased  costs  and  of  their  application  In  Increasing 
prices  hereunder  shall  be  conclusive  upon  buyer,  but  buyer  may 
cancel  this  contract  as  to  any  items  affected  by  such  costs  at 
the  end  of  such  30-day  period  by  giving  to  seller  at  least  15  days' 
advance  »Tltten  notice  thereof.  However,  in  no  event  shall  the 
revised  prices  be  more  than  seller  is  willing  to  quote  generally 
at  the  tlhie  of  delivery  on  new  business  lor  the  same  products, 
quantities,  territories,  kinds  of  customers,  and  handling  and  de- 
livery conditions  as  provided  In  this>  contract.  " 

2.  No  awards  were  made  under  schedule  989  covering  east-coast 
fuel-oil  requirements  January  1,  1934,  to  June  30,  1934,  because 
of  the  above-quoted  clauses  appearing  in  the  bids.  East-coast 
fuel-oU  needs  are  now  being  met  by  month-to-month  purchases 
until  firm  offers  for  a  longer  period  can  be  obtained. 

3.  In  fact,  the  Comptroller  General  of  the  United  States  in  a 
decision  to  the  Secretary  of  the  Treasury  dated  December  11, 
1933,  held  that  such  a  conditioned  bid  was  Indefinite  and  uncer- 
tain and  not  responsive  to  the  advertised  specifications,  as  the 
bid  attempts  to  Incorporate  therein  terms  and  conditions  not 
offered  by  the  Government  to  all  bidders  as  a  basis  of  competi- 
tion.   Consequently  such  a  bid  may  not  be  accepted. 

The  only  actual  savings  or  reductions  in  expenditures  in 
the  Navy  so  far  as  the  taxpayer  is  concerned  were  those 
brought  about  by  reduction  in  the  pay  of  personnel  and  the 
reduction  in  ration  allowances,  neither  of  which,  in  my 
opinion,  is  Justified. 

The  uncertainty  of  tlie  Government's  financial  policy,  fear 
of  Inflation,  and  issuance  of  flat  money  have  made  it  difH- 
cult  for  the  Navy  Department  to  secure  bids  for  supplies 
over  an  extended  period.  When  bids  are  secured,  they  are 
frequently  accompanied  by  a  hedge  clause,  "which  would  in- 
crease the  bid  prices  by  reasons  of  increased  costs  due  to 
operation  of  the  N.R.A.  and  other  causes  incident  to  so- 
called  "  recovery  plans,"  By  reason  of  this  fact,  the  policy 
of  letting  contracts  for  3-  or  6 -month  periods  was  neces- 
sarily discontinued.  Prices  quoted  in  certain  instances 
ranged  from  40  percent  to  66%  percent  in  excess  of  former 
prices;  consequently,  it  was  decided  to  make  monthly  pur- 
chases until  conditions  become  more  settled. 

After  hearing  the  chiefs  of  the  various  bureaus,  every 
one  of  them  men  of  ability  and  all  of  them  conversant  with 
their  arm  of  the  service  and  the  details  connected  therewith, 
it  became  very  evident  that  the  economy  program  of  the 
administration  meant  only  this:  a  more  comphcated  system 
of  accounting,  involving  two  drawing  accounts  with  the 
Treasury  of  the  United  States,  one  of  which  was  written  in 
black  ink,  the  other  in  red. 


I  do  not  believe  it  a  good  practice,  or  fair,  to  continue  the 
policy  of  hoodwinking  the  taxpayers  at  the  United  States 
by  attempting  to  show  a  balanced  Budget  through  the  means 
of  a  complicated  accounting  system.  We  all  know  that  the 
national  debt  is  increasing  1^  leaps  and  bounds  and  will 
continue  to  do  so  for  many  months  to  come,  as  has  been 
indicated  by  the  President  when  he  so  frankly  informed 
Congress  that  we  will  have  a  $7,000,000,000  deficit  at  the 
close  of  this  fiscal  year.  Why  not  face  the  facts  and  present 
them  honestly,  without  subterfuge? 

I  cannot  refrain  from  comparing  the  weeks  required  by 
this  subcommittee  for  consideration  of  a  routine  supply  bill 
with  the  remarkably  short  time  required  by  this  House  to 
dispose  of  a  bill  passed  last  Saturday  affecting  the  monetary 
gold  stock  and  monetary  system  of  tbe  United  States. 

In  the  consideration  of  the  Navy  supply  bill  we  had  access 
to  the  experience  of  men  Isientifie^  with  the  Na\'y  for  yeais* 
together  with  the  recorded  history  of  former  committee 
hearings,  and  yet,  despite  these  enlightening  helps,  more 
than  6  weeks  on  almost  daily  bearings  were  required  to 
perfect  the  bill. 

Now.  in  the  case  of  House  bill  6976 — a  measure  that  pro- 
poses to  make  drastic  changes  in  the  Nation's  monetary 
system  and  to  place  the  sum  of  $2,000,000,000  at  the  disposal 
of  the  Secretary  of  the  Treasury,  with  practically  do  restric- 
tions on  what  he  shall  do  with  that  vast  sum  of  money — con- 
siderably less  than  1  week  was  required  by  the  committee 
in  charge  for  its  consideration.  In  fact.  I  doubt  much  if 
the  committee  crossed  a  "  t "  or  dotted  an  "  i  "  in  the  bill. 

The  Navy  appropriation  bill  which  you  have  before  you 
stands  on  its  own  feet.  It  is  not  bolstered  up  by  weeks  of 
propaganda. 

The  so-called  "  gold  bill ",  giving  unprecedented  and  ex- 
ceedingly dangerous  powers  to  an  official  who  is  only  a 
political  appointee — one  who  has  been  rewarded  for  his  po- 
litical activities  rather  than  one  who  is  in  office  by  reason 
of  the  votes  of  the  electroate — was  passed  with  little  consid- 
eration, because  it  embodied  the  much-propaganc*  zed  im- 
poimding  of  gold  and  devaluation  of  the  dollar.  I  personally 
am  quite  willing  to  impoimd  the  gold  and  to  revalue  the 
gold  dollar,  but  I  could  not  by  my  vote  grant  the  Secretary 
of  the  Treasury  or  any  other  individual  the  right  to  play 
with  $2,000,000,000  belonging  to  the  United  States.  Father 
Coughlin,  who  is  recognized  as  a  monetary  expert  by  the 
administration,  one  of  very  few  men  called  as  a  witness  be- 
fore the  committee,  in  his  radio  address  January  20.  1934. 
said: 

Our  Constitution  proclaims  that  Congress  and  Congress  alone 
has  the  right  to  coin  money  and  regulate  the  value  thereof. 

He  also  said: 

The  will  at  the  American  people  is  that  Oongreae  ehall  retain 

that  right  by  keeping  the  control  of  gold  and  by  regulating  ite 
value  from  time  to  time  when  necessary,  not  abdicating  this  right 
Into  the  hands  of  an  appointed  Secretary  over  whom  they  have 
little  controL 

He  also  criticized  the  internationalization  of  our  gold.  I 
have  always  believed  that,  as  far  as  possible,  we  should  keep 
our  own  gold  in  the  United  States  and  oat  of  the  hands  of 
the  international  bankers. 

I  trust  that  this  bill  as  passed  by  the  House  will  be  shorn 
of  its  autocratic  powers  and  tempered  with  justice  and  safety 
at  the  other  end  of  the  Capitol. 

I  respect  and  admire  the  fearless  and  tireless  manner  in 
which  the  President  has  labored  unceasingly  since  his  in- 
auguration to  bring  about  national  recovery.  His  has  been 
a  difficult  task.  I  dare  say  no  man  in  the  United  States  has 
worked  harder  than  he  to  accomplish  his  purpose. 

Mr.  Chairman,  like  the  majority  of  men  in  the  House  I 
am  past  the  half -century  mark  in  life.  I  was  blessed  with  a 
mother  and  a  father  who  were  typical  of  the  sort  of  God- 
fearing people  who  make  up  the  backbone  of  this  great 
Nation.  No  man  Is  infallible — that  word  can  only  be  used  in 
conjunction  with  the  name  of  the  Great  Architect  of  the 
Universe.  It  is  an  insult  to  the  intelligence  of  every  Mem- 
ber of  this  House  to  say  that  we  must  accept  the  mandates 
of  any  individual  citizen,  regardess  of  his  position,  be  It  hi^ 
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or  low.  without  the  right  of  comment  or  criticism.  I  have 
pleclged  allegiance  to  the  Constitution  of  the  United  Stiites 
and  shall  do  what  I  believe  is  right  for  my  country,  regard 
less  of  the  demands  of  any  individual,  party,  or  grout  of 
Individuals.  When  the  time  comes  that  Congress  adopts  the 
policy  of  being  a  rubber-stamp,  then  representative  govtrn 
ment  ceases  to  exist  in  these  United  States.     [Applause.] 

Mr.  AYRES  of  Kansas.  Mr.  Chairman.  I  yield  7  minutes 
to  the  gentleman  from  California  [Mr.  Dockwuler]. 

Mr.  DOCKWEILER.  Mr.  Chairman.  I  hope  what  I  say 
will  be  heard  over  at  the  White  House  and  in  the  Nbvy 
Department. 

Yesterday  when  Carl  Vinson,  Chairman  of  the  Ns.val 
Committee,  had  finished  his  address  on  the  subject  of  a 
great  Navy,  I  asked  him  the  question  what  his  attitude 
would  be,  and  his  committee's  attitude,  on  the  removal  of  tha 
fleet  from  Pacific  waters  to  Atlantic  waters  at  this  partic.ilar 
time.  He  said  he  would  not  be  willing  to  express  his  <iwn 
opinion  or  the  opinion  of  his  committee  on  the  subject,  be- 
cause that  was  a  matter  of  Executive  determination. 

As  a  member  of  the  Paciflc-coast  congressional  delega- 
tion, I  stand  before  you  and  protest  the  removal  of  the 
Pacific  Fleet,  which  Is  our  entire  fleet,  both  the  battle  f(rce 
and  the  scouting  force,  from  Pacific  waters  to  Atlaiitic 
waters.  You  will  ask  me  what  my  reasons  are.  I  am  not 
raising  the  hue  and  cry  of  war.  I  am  the  last  man  in  his 
House  or  in  this  country  that  will  vote  for  war  other  tlian 
a  war  of  defense;  but,  gentlemen,  conditions  are  bad  on 
the  Pacific  coast  and  in  international  affairs  so  far  as  the 
Par  East  is  concerned.  Would  it  not  be  far  better  to  bring 
this  fleet  around  to  the  Atlantic  coast  for  maneuvers,  not 
this  spring,  but  the  next  spring  or  the  following  spriig? 
These  things  can  be  done  in  years  to  come  when  times  are 
not  so  ticklish  in  international  affairs. 

What  do  we  find  our  condition  to  be  today?  We  have 
not  settled  the  Philippine  situation  by  a  long  shot  in  ihis 
House  or  in  the  Senate  or  with  the  Philippine  Legislature. 
This  matter  is  now  pending,  and  it  is  a  serious  situat  on. 
The  Philippine  Islands  are  populated  by  more  than  lalf 
Japanese.  We  have  just  recently  witnessed  ihe  spectacle 
of  the  Japanese  Government  retiring  from  the  League  of 
Nations,  and  yet  they  have  retained  their  mandated  islaids 
that  were  given  to  them  while  they  were  members  of  the 
League  of  Nations.  We  do  not  know  whether  the  Japarese 
have  put  defenses  upon  those  islands  situated  in  Pacific 
waters.  The  Japanese  will  protest  that  they  are  a  peac<  ful 
people.  I  admire  the  Japanese  for  what  they  have  acccm- 
plished  In  the  last  50  years.  It  was  an  American  adm  ral 
that  opened  the  Japanese  Nation  to  the  world,  and  they  h  ive 
done  great  things  since  that  time.  The  Japanese  hive 
diplomatically  protested  the  location  of  our  fleet  in  The 
Pacific  waters. 

This  fleet  is  not  in  my  congressional  district,  even  though 
I  do  represent  many  miles  of  the  Pacific  coast.  This  is  no ;  in 
my  congressional  district,  and  I  do  not  speak  from  ;he 
standpoint  of  commercial  advantage  by  reason  of  keeping 
the  fleet  in  Pacific  waters;  but  I  tell  you.  gentlemen,  tiat 
the  Japanese  protest  the  appearance  of  the  fleet  there,  ijid 
they  have  apparently  convinced  the  State  Department  und 
the  Navy  Department  that  in  order  to  alleviate  the  crit  cal 
feeling  in  Japan,  which  has  been  built  up  through  newspa  jer 
publicity  and  propaganda  in  Japan,  that  our  fleet  should  be 
brought  around  through  the  Panama  Canal  to  the  east  coast 
at  this  time.  But  this  is  all  a  misnomer,  so  far  as  the  Ja  )a- 
nese  Government  is  concerned,  because  their  nation  is  cc  m- 
pletely  censored.  Nothing  can  be  published  in  any  ne  jrs- 
paper  in  Japan  unless  it  is  properly  censored  by  the  pro  jer 
Government  ofBcials.  Consequently  if  there  are  articles  )e- 
Ing  published  in  newspapers  on  the  subject  of  the  main- 
tenance of  our  fleet  in  Pacific  waters,  that  talk  is  genera  ed 
by  the  propaganda  bureau  of  Japan  in  order  to  keep  lie 
Jimker  party,  the  militaristic  and  naval  party,  in  power  in 
Japan.  Is  this  the  time  to  remove  our  fleet  when  this  pa  rty 
is  in  control?  The  Japanese  people  are  a  people  who  des  ire 
peace,  but  these  people  are  being  controlled  at  the  preasnt 


I  moment  by  the  wrong  sort  of  leaders — by  executives  who 

have  built  up  machinery  for  war. 

!      I  remember  when  Woodrow  Wilson  declared  war  upon  the 

Central  Powers,  he  drew  the  distinction  that  he  was  not 

!  declaring  war  upon  the  German  people,  because  they  were  a 

j  good  people,  but  he  was  declaring  war  upon  the  German 

I  Government,  the  government  that  had  brought  about  a  situ- 

I  ation  that  had  caused  the  war,  and  he  said  he  would  stamp 

out  that   kind  of   government  and  return  to   the  German 

people  a  popular  government. 

The  Japanese  have  disregarded  the  nonaggression  Kellogg 
Pact.  The  Minister  of  the  Japanese  Government,  Mr.  Hirota. 
has  just  addressed  their  Parliament,  the  full  text  of  which 
speech  is  in  the  morning  papers,  and  in  which  he  obliquely 
complains  of  the  Russian  attitude  toward  themselves.  We 
have  recently  recognized  Russia.  This  apparently  has  been 
offensive  to  Japan.  All  of  these  things  are  occurring  at  this 
present  moment  and  very  recent  history. 

I  tell  you,  gentlemen,  this  is  no  time — and  I  speak  for 
peace — to  remove  the  Pacific  Fleet  to  the  Atlantic  v/aters. 
This  is  no  time  to  remove  the  fleet  through  that  little  bottle 
neck,  the  Panama  Canal,  and  mto  the  expanses  of  the 
Atlantic  waters. 

There  is  another  thing  to  be  remembered.  In  my  State 
there  are  over  100,000  Japanese,  half  of  whom  are  native 
born  and  supposed  to  be  citizens  of  this  country  under  our 
rule  of  law,  but  under  the  imperial  rule  of  Japan  these 
people  are  still  citizens  of  His  Imperial  Majesty. 

[Here  the  gavel  fell.] 

Mr.  SWICK.  I  yield  an  additional  5  minutes  to  the  gen- 
tleman.   I  want  to  ask  the  gentleman  a  question. 

Mr.  DOCKWEILER.     Yes. 

Mr.  SWICK.  Has  the  gentleman  taken  into  considera- 
tion the  cost  of  transferring  the  Navy  from  the  Pacific  to 
the  Atlantic? 

Mr.  DOCKWEILER.  Yes.  I  have  tried  to  get  that  figure, 
but  I  have  not  been  able  to  get  it  so  far.  It  will  be  quite 
expensive  to  remove  the  fleet  from  the  Pacific  to  the 
Atlantic. 

Mr.  SWICK.  I  can  give  it  to  the  gentleman.  According 
to  the  best  figures  available  now,  it  would  cost  approxi- 
mately $4,000,000. 

Mr.  TABER.     Will  the  gentleman  yield? 

Mr.  DOCKWEILER.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  TABER.  I  want  to  say  to  the  gentleman  that  I  am 
not  very  much  of  an  admirer  of  the  administration,  but  I 
do  not  believe  that  the  Navy  Department  will  at  any  time 
permit  the  removal  of  the  fieet  from  any  place  where  it 
is  needed  for  the  defense  of  the  United  States. 

Mr.  DOCKWEILER.  In  answer  to  the  gentleman's 
question.  I  am  not  the  kind  of  citizen  who  insists  upon  the 
keeping  of  the  fleet  in  any  particular  locality  just  because 
it  will  produce  commercial  profit  for  that  particular  place. 
I  believe  every  one  of  us  in  this  Congress,  as  well  as  every 
other  citizen,  should  rely  upon  the  judgment  of  the  Navy 
Department  and  the  heads  of  that  Department  when  they 
make  any  of  these  moves  that  apparently  have  some  bear- 
ing upon  the  efficiency  of  the  Navy  or  the  Army.  But,  Mr. 
Chairman.  I  am  fearful  that  Washington  does  not  under- 
stand the  real  undercurrent  on  the  Pacific  coast.  For  this 
reason  I  have  risen  to  make  these  remarks. 

We  have  a  situation  in  California,  as  I  commenced  to 
say.  of  over  100.000  Japanese.  Their  citizenship  is  quite 
dubious,  as  I  have  explained.  Under  the  imperial  rule  they 
are  still  subjects  of  His  Imperial  Majesty  across  the  Pa- 
cific waters,  and  yet  we  construe  those  who  are  native  born 
as  citizens  of  our  own  Government.  Now,  what  kind  of 
patriotism  can  we  expect  this  to  produce  from  such  persons? 

Also  there  is  a  distinct,  diplomatic  movement  right  now 
In  my  State  and  with  the  State  Department  here  to  relieve 
the  Japanese  and  the  Chinese  of  the  embargo  on  immigra- 
tion that  is  against  them.  They  want  to  be  placed  under 
a  quota,  and  I  have  this  morning  signed  a  letter  to  the 
Piesident  which,  as  I  recall,  was  also  signed  by  practically 
every  one  of  the  21  Members  of  Congress  from  the  State 
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of  California,  protesting  the  relaxation  of  the  present  stat- 
utory condition  so  as  to  permit  any  Japanese  or  any  Chinese 
to  come  into  the  State  of  California  or  into  this  country, 
even  under  a  quota  system. 

Of  course,  the  Japanese  say  this  is  offensive  to  their 
natives,  and  that  at  home  their  local  writers  write  this  up 
and  picture  themselves  as  being  discriminated  against.  Of 
course,  Mr.  Chairman,  in  California  we  have  to  discriminate 
against  them.  If  they  come  in  under  any  conditions,  they 
cannot  intermarry  under  our  laws.  If  they  come  in  under 
any  conditions,  they  cannot  expect  social  equality  so  far  as 
our  State  is  concerned.  They  cannot  be  assimilated  as 
citizens  under  our  laws.  Consequently,  is  it  not  better  for 
them  that  they  do  not  come  into  our  State,  whether  they  are 
Chinese  or  Japanese? 

Mr.  Chairman,  this  is  the  position  of  California  and  my- 
self, particularly,  because  I  am  a  native  son  of  that  great 
State.  I  started  20  years  ago  to  fight  the  encroachment  of 
Orientals  into  my  State.  We  have  fought  the  fight  and 
successfully,  and  we  have  prevented  ftirther  encroachment 
by  immigration  of  Chinese  or  Japanese  into  our  State.  Now. 
Mr.  Chairman,  they  will  come  to  Congress  and  ask  for  a 
modification  of  these  immigration  laws. 

I  warn  you  that  the  Japanese  are  going  Into  the  next  con- 
ference in  London  in  1936,  and  they  are  going  to  ask  for  one 
thing.  They  are  going  to  ask  for  the  elimination  of  the 
aircraft  carrier  and  the  naval  aircraft  division  between 
navies. 

[Here  the  gavel  fell.] 

Mr.  SWICK.  Mr.  Chairman,  I  yield  3  minutes  to  the 
gentlewoman  from  California  [Mrs.  KahnL 

Mrs.  KAHN.  Mr.  Chairman,  I  was  very  glad  to  hear  the 
gentleman  from  Pennsylvania  say  that  an  amendment  is 
going  to  be  introduced  to  bring  our  Navy  up  to  treaty 
strength.  It  is  just  about  time  that  we  did  something  in 
this  direction. 

I  need  hardly  tell  the  House  how  strongly  all  my  life  I 
have  been  in  favor  of  national  defense.  When  I  say  I  am 
in  favor  of  a  strong  national  defense  I  do  not  mean  in  any 
sense  that  I  am  in  favor  of  war.  I  abhor  war  in  every  way, 
siiape,  and  manner.  I  feel  our  only  protection  against  war 
is  in  an  adequate  national  defense. 

I  hold  in  my  hand  now  a  copy  of  the  San  Francisco 
Examiner,  which  is  running  a  series  of  war  pictures,  pre- 
viously censored,  that  to  my  mind  are  the  most  potent 
argiunent  in  favor  of  national  defense.  These  pictures  are 
a  timely  reminder  of  what  an  inadequate  national  defense 
does,  and  are  most  opportune,  lest  we  forget  the  price  we 
paid  for  unpreparedness.    Let  us  not  err  that  way  again. 

Certainly,  with  unemplojonent  a  major  problem,  the  stim- 
ulation given  to  industry  by  this  program  will  be  a  real 
stimulation,  not  a  false  one.  It  will  be  a  permanent  stimu- 
lation, not  a  temporary  one,  putting  men  back  to  work  at 
their  own  jobs  in  almost  a  hundred  related  industries. 

I  trust  in  the  next  fiscal  year  to  see  all  appropriations  for 
national  defense  in  every  branch  increased,  rather  than  de- 
creased, for  our  own  protection  and  for  our  prestige.  [Ap- 
plause.] 

Mr.  AYRES  of  Kansas.  Mr.  Chairman,  I  yield  5  minutes 
to  the  gentleman  from  Michigan  [Mr.  Wexdeman.] 

Mi.  WEIDEMAN.  Mr.  Chairman  and  gentlemen  of  the 
Committee,  I  fully  agree  with  the  sentiments  expressed  by  the 
lady  from  California,  who  has  just  taken  her  seat,  concern- 
ing her  attitude  on  war.  There  is  no  glory  in  war.  I  am 
going  to  vote  for  this  naval  bill  and  for  any  other  proper 
naval  or  Army  bill  that  com&i  before  this  House.  [Ap- 
plause.] I  will  do  that  because  we  can  have  no  peace  unless 
we  have  an  adequate  defense.  Let  profits  of  war  be  con- 
scripted. I  hope  when  the  bill  is  presented  to  this  House  to 
conscript  the  profits  made  out  of  war  in  the  future  it  will 
receive  approval,  because,  if  it  is  necessary  to  c<»iscript 
human  Uves  in  the  conduct  of  a  war,  it  is  all  the  more 
necessary  that  no  one  be  allowed  to  make  any  money  or  a 
profit  out  of  war.  If  we  do  this  we  will  not  have  so  many 
advocating  war. 


If  the  theory  of  war  is  correct,  a  necessary  defensive  war 
should  make  patriots,  and  not  war  millionaires.  Let  us 
properly  take  care  of  the  human  wreckage  cast  upon  our 
shores  as  a  result  of  our  last  war  for  democracy  before  we 
allow  ourselves  to  be  drawn  into  another  slaughter. 

Now,  I  want  to  bring  to  the  attention  of  the  House  a  moot 
vital  matter — not  a  matter  of  potential  destruction  but  a 
measure  of  construction.  That  is  the  continiution  of  the 
Civil  Works  Administration.  I  believe  that  a  bill  will  be 
brought  in  asking  the  House  to  continue  the  C.W-A.  until 
May  1.  I  think  that  is  the  only  or  chief  remedy  that 
has  helped  the  depressed  cities  of  the  coimtry  and  it  should 
be  extended  beyond  May  1  if  necessary.  I  realize  that  there 
may  be  a  difference  between  the  rural  communities  and  the 
urban  as  to  their  viewpoint  of  the  C.WA.  For  instance, 
spring  is  coming  along.  I  understand  from  men  represent- 
ing the  rural  districts  that  the  fanners  are  having  difBculty 
in  getting  labor  due  to  the  fact  that  the  wages  by  the  Gov- 
ernment in  C.W-A.  work  is  in  excess  of  what  the  farmer  pays 
his  farm  hands  in  some  sectiom  of  the  coimtry.  This  will 
make  it  difficult  for  him  to  get  sufficient  help  to  work  his 
farm.  For  this  reason  I  believe  the  Administrator  of  this 
law  should  cooperate  with  both  sections  of  the  United  States 
and  of  the  various  States  and  that  ^i^en  the  quotas  of  the 
various  States  are  reduced  the  reductions  should  be  made 
from  the  rural  sections.  The  reason  for  this  la  that  the 
farms  can  take  up  the  excess  labor  sooner  than  the  indus- 
trial areas,  due  to  the  busy  season  on  the  farms  being  in  the 
spring  and  siunmer.  TTie  quotas  should  be  continued  in  the 
cities  until  industry  is  further  established  to  again  take  up 
and  absorb  the  unemployed. 

I  think,  however,  that  is  a  matter  of  administration.  I 
want  to  call  the  Administrator's  attention  to  the  future  allo- 
cation of  funds,  that  there  should  be  some  discrimination 
used  in  allocating  tills  fund — that  the  cities  should  be 
favored. 

If  you  will  help  in  the  reestablishment  of  our  industrial 
centers  we  will  be  in  a  better  position  to  pay  a  higher  price 
for  your  farm  commodities.  There  is  no  purchasing  power 
In  pauperism.  The  morale  of  the  entire  coimtry  is  being  re- 
stored rapidly  by  allowing  men  the  chanct?  to  work  and  earn 
an  honest  living  for  their  families.  It  is  much  nobler  to 
give  a  man  a  pay  check  so  he  can  buy  in  an  open  market 
than  to  give  him  unwillingly  a  welfare  check  for  a  few 
groceries. 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  WEIDEMAN.    I  yield. 

Mr.  KNUTSON.  Does  not  the  gentleman  think  that  larger 
sums  could  be  better  used  to  provide  more  and  better  high- 
ways? 

Mr.  WEIDEMAN.  I  agree  with  the  gentleman.  Tliere  is 
no  reason  why  the  funds  could  not  be  used  for  highways — 
for  more  and  better  highways.  I  would  be  in  favor  of  a 
liberal  allowance  for  materials  so  men  could  be  put  to  work 
and  improve  our  national  highways  and  to  build  new  high- 
ways. I  am  in  favor  of  building  higliways  to  enable  the 
people  to  travel  from  one  end  of  the  country  to  the  other 
in  Detroit-built  automobiles,  the  finest  produced  in  any 
country  of  the  world. 

Now,  I  have  not  asked  for  aoe  penny  for  my  district  from 
the  P.WA.  I  am  one  of  those  who  believe  that  we  should 
not  make  a  grab  at  public  funds  every  time  the  pork  barrel 
is  passed  around.  I  should  like  more  money  for  materials 
to  enable  us  to  build  roads  that  all  the  people  of  the  Nation 
can  enjoy. 

Now,  Mr.  Chairman.  I  ask  unanimous  eonsent  to  insert  a 
telegram  that  I  have  received  from  the  city  clerk  of  Detroit 
and  a  letter  from  William  C<^en.  C.WA.  administrator  for 
the  city  of  Hamtramck. 

The  CHAIRliiAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  WETDKMAN.    Now.  I  want  to  read  this  telegram: 

DsnozT,  Mich.,  Janumrf  22,  1934. 
Cabl  If.  WBsncAjr, 

United  8tate$  Representative,  House  Office  Bviiding: 
It  Is  Impossible  for  Detroit  to  proceed  In  a  bualxaessUke  way  with 
C.WJk.  projects  because  of  the  suspension  of  funds  for  materials. 
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We  urge  yoiir  assistance  In  promptly  securing  such  leslslatlou  aa 
will  make  funds  available  for  carrying  on  all  present  projects  and 
turXhei  commitments.    We  appreciate  your  cooperation  of  the  jast. 

Richard  W.  Reaoikc,  City  Clerk. 


Highland  Pabk,  Mich.,  January  15,  19M 
Hon.  Casl  Weiszman. 

Ca'»!  House  of  Representatives: 
Would  be  serious  to  stop  C.W.A.     Do  all  in  your  power  to  Con- 
tinue same.    Morale  oX  the  people  would  be  ruined. 

R.  Rat  Makklans. 
Mayor  Highland  Park.  Mic^i. 
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HAjmAMCK,  Mich.,  January  19.  19J^ 
Bon.  Carl  M.  WziDncAi*, 

House  Otftce  Building,  Waahtngton,  D.C. 

Dear  Sir:  May  I   take  this  opportunity  of  calling  yoxir  at^n- 
tion  to  the  absolute  necessity  of  Congress  making  adequate 
vision  for  the  continuance  of  the  C.W.A.  program  In  Mlchlgah. 

As  director  of  the  C.WA.  In  the  city  of  Hamtramck  I  lave 
personal  knowledge  of  the  tremendous  benefit  to  this  commu- 
nity as  a  result  of  the  C.W-A.  work. 

Our     Hamtramck     C.W.A.     employees     receive     aporoximajtely 
$34,000   weekly,  all   of  which  Is  spent  for  the  necessities  of 
which  have  been  so  long  denied  them. 

All  of  the  projects  upon  which  the  C.W-A.  workers  are 
ployed  are  of  a  permanent  and  lasting  nature  and  are  projfects 
which  were  necessary  for  the  welfare  and  benefit  of  the  com- 
munity at  large.  Most  of  the  projects  consist  of  work  which 
has  long  been  delayed  by  the  administration,  dxie  to  lack 
funds. 

At  a  recent  meeting  of  the  Hamtramck  retail  merchants  It 
unanimously   agreed   that  their  business  has   Increased  consider 
ably,   due   to   the   additional   sales   made  possible   by   the   mcney 
spent  by  C  W-A.  employees. 

Approximately  1.800  residents  of  the  city  of  Hamtramck  are  toow 
employed  on  Hamtramck  C.W-A.  projects.  At  least  1.100  of  tliese 
were  formerly  receiving  dole  from  the  welfare  department,  i  laid 
employees  are  no  longer  dependent  on  charity  but  are  eari  tng 
their  own  living,  and  an  attitude  of  optimism  toward  the  fuiure 
has  almost  completely  dispersed  the  dark  clouds  of  pessimism 
which  formerly  prevailed. 

It   is  the   consensus  of  opinion   that  the   C W.A.  program 
shown  tangible  beneficial  results  and  is  one  of  the  most,  if 
the    most,   helpful   measures   yet   adopted   by   the   United    States 
Government  in  combating  this  depression. 

On  behalf  of  the  city  of  Hamtramck.  its  residents,  citizens 
and  business  men,  and  those  who  have  finally  found  their  irde 
pendence  through  employment  on  CW Jl.  projects,  I  urge  you, 
as  our  Representative,  to  assist  with  all  the  power  at  your  cum 
mand  in  passing  the  necessary  legislation  to  continue  the  C.vr.A 
program. 

Thanking  you.  I  remain. 
Very  truly  yours, 

Wm.  Cohrn 
Hamtramck   Director,   C.W.A 

The  gentleman  from  Massachusetts  [Mr.  GirroRDl  sedd 
that  none  of  this  money  should  be  given  to  cities  tliat  hive 
no  tax  burden.  Up  to  this  time  I  have  failed  to  read  of 
any  notice  from  anybody  in  Massachusetts  saying  that  tJiey 
do  not  want  this  C.W-A.  money.  They  are  still  talcing  it. 
As  far  as  Detroit  is  concerned,  we  are  getting  on  our  fiset 
The  automobile  industry  is  picking  up.  I  talked  yesterday 
with  a  representative  of  the  Pittsburgh  Plate  Glass  po. 
He  said  that  their  factory,  making  automobile  glass,  is  work- 
ing to  capacity  to  fill  the  orders  for  the  automobile  plants. 
But  notwithstanding  that,  we  are  not  yet  on  our  flet. 
The  few  thousand  men  thrown  out  of  employment  by  the 
curtailment  of  the  C.W-A.  last  week  were  thrown  on  he 
welfare  relief  roll.  I  think  you  should  give  us  more  tine 
to  rehabilitate  ourselves,  and  I  think  you  should  appropri  ite 
some  more  money  for  the  C.WA.  work,  even  after  May  1, 
until  we  can  get  our  industry  started  again.  We  are  will  ng 
to  bear  with  the  gentlemen  from  the  agricultural  districts 
I  think  the  Representatives  from  the  cities  went  along  w  th 
you.  hook,  line,  and  sinker,  all  the  way.  We  will  do  so  in 
the  future.  We  want  to  help  you.  and  we  will  go  the  fiill 
limit  for  you.  In  addition,  we  are  asking  you  when  this  1  lill 
comes  up  to  go  along  with  us,  and  I  think  it  should  be 
brought  to  the  attention  of  the  administration  that  the 
farmer  should  not  be  handicapped  by  putting  too  much 
of  C.W.A.  labor  in  rural  districts  in  competition  with  tiii 
farm  labor.  The  farm  and  the  factory  must  recover  frjm 
this  depression  together.    We  have  a  mutual  problem 

The    CHAIRMAN.    The    time    of    the    gentleman    fr(ir.i 
Michigan  has  expired. 
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Mr.  AYRES  of  Kansas.    Mr.  Chairman,  I  move  that  the 

Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  hav- 
ing resumed  the  chair.  Mr.  Lanham,  Chairman  of  the  Com- 
mittee of  the  Whole  Houi;e  on  the  state  of  the  Union,  re- 
ported that  that  Committee  had  had  under  consideration 
the  bill  HJl.  7199,  the  naval  appropriation  bill,  and  had 
come  to  no  resolution  thereon. 

REFINANCING    OF    FARM    DEBTS 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  H.R.  6670  to  pro- 
vide for  the  establishment  of  a  corporation  to  aid  in  the 
refinancing  of  farm  debts,  and  for  other  purposes,  with 
Senate  amendments  thereto,  disagree  to  the  Senate  amend- 
ments, and  ask  for  a  conference. 

The  SPEAKER.  The  gentleman  from  Texas  asks  unani- 
mous consent  to  take  from  the  Speaker's  table  the  bill 
HJl.  6670,  with  Senate  amendments  thereto,  disagree  to 
the  Senate  amendments,  and  ask  for  a  conference.  The 
Clerk  will  report  the  bill. 

The  Clerk  read  the  title  of  the  bill. 

The  Senate  amendments  are  as  follows: 

Page  1.  line  3.  strike  out  all  after  "  That  "  down  to  and 
Including  "  charter  "  in  line  5,  and  Insert  "  there  is  hereby 
established." 

Page  1,  line  7.  after  "The",  Insert  "principal  office  of  the  cor- 
poration shall  be  located  in  the  District  of  Columbia  and  the 
management  of  the  corporation  shall  be  vested  in  a." 

Page  1.  line  8.  strike  out  '•of  such  corporation  shall  con.sist  " 
and  insert  "  consisting." 

Page  1,  line  10,  strike  out  ".  the"  and  Insert  "of  the  Farm 
Credit  Administration,  hsreinaiter  in  this  Act  referred  to  as  the 
'  Governor  ',  and  the." 

Page  1,  line  10,  strike  out  all  after  "Commissioner"  down  to 
and  Including  "  cause  "  on  page  2,  line  10. 

Page  2.  line  17.  after  "bylaws",  insert  ",  rules,  regulations." 

Page  2,  lines  17  and  18,  strike  out  "  to  the  charter  of  the  corpo- 
ration "  and  insert  "  thereto." 

Page  2,  line  19.  after  •'  corporation  ".  Insert  "  authorized  under 
this  act." 

Page  2.  line  23,  after   "  compensation  ",  Insert  "  and  duties." 

Page  2.  line  25,  after  "  corporation ".  Insert  "  by  this  act.  to 
require  bonds  of  them  and  fix  the  penalties  thereof  and  dismiss 
ihem  at  pleasure." 

Page  3,  line  2.  strike  out  all  after  "  paid."  down  to  and  includ- 
ing "  amended  ",  in  line  7.  and  Insert  "  but  the  rate  of  compen- 
sation of  such  agents,  offlcers.  and  employees  of  the  corporation 
shall  be  subject  to  the  limitation  contained  In  section  68  of  the 
Farm  Credit  Act  of  1933:  Provided,  That  no  person  shall  be  ap- 
pointed as  an  agent,  officer,  or  employee  of  the  corporation  under 
this  act  at  a  salary  of  $4,000  or  more  per  annum  except  with  the 
advice  and  consent  of  the  Senate." 

Page  3.  line  13,  after  "  powers  ",  Insert  "  as  may  be." 

Page  3.  line  15,  strike  out  all  after  "  this  "  down  to  and  Including 
"  thereto  ",  In  line  17,  and  Insert  "  act." 

Page  4,  lines  8  and  9,  strike  out  "and  made  available  to  the 
governor  "  and  Insert  "  to  the  corporation." 

Page  4.  line  11,  after  "  issue  "  insert  "  and  have  outstanding  at 
any  one  time." 

Page  4.  line  11,  after  "an",  Insert  "aggregate." 

Page  4.  line  12,  strike  out  "  in  the  aggregate." 

Page  4,  lines  13  and  13,  strike  out  "  at  any  one  time  out- 
standing." 

Page  4.  line  20,  strike  out  "  States,"  and  Insert  "  States." 

Page  4, -line  21,  after  "and".  Insert  "such  bonds." 

Page  4,  Unes  21  and  22,  strike  out  ".  on  account  of  such 
guaranty." 

Page  6,  line  4,  strike  out  "  a  "  and  Insert  "  any." 
Page  6.  line  4,  strike  out  all  after  "  bank  "  down  to  and  includ- 
ing •'  amended."  in  line  6. 

Page  6,   line   7,  strike  out   "  value;  "   and   Insert   "  value   Issued 
under  the  Federal  Farm  Loan  Act,  as  amended." 
Page  6,  line  7,  after  "  exchange  ",  insert  "  such." 
Page  6,  line  11,  strike  out  all  after  "cash."  down  to  and  Includ- 
ing     amended,"  in  line  13.  and  inssrt  "such  consoUdated  farm- 
loan  bonds." 

Page  6.  line  14,  strike  out  "  price  "  and  Insert  "  prices  " 

Page  6.  Ifne  15.  strike  out  "  and." 

Pajre  6,  line  17,  after  "  bonds  ",  Insert  ",  and  to  Invest  Its  funds 
in  n:crtj;ase  leans  made  under  section  32  of  the  Emergency  Farm 
Mortgage  Act  of  1933,  as  amended." 

Pr.rs  7.  lines  9  and  10,  strike  out  ",  but  this  provision  shall  not 
apply  to  the  issuance  of  any  bond  to  refinance"  and  insert 
"  e::ccpt  fcr  the  purpc:,c  cf  reflnanclng." 

Page  7.  l-.nes  15  and  13,  strike  out  "or  under  section  32  of  the 
E--n?rgency  Farm  Mortgage  Act  of  1933." 

Page  7,  lines  17  and  11,  strike  out  "  or  the  Land  Bank  Commls- 
s*o-icr.  as  the  cOoC  taay  be." 
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Page  8,  lines  23  and  33.  strike  out  "  Upon  Issuance  of  the  charter 
of  the  Federal  Farm  Mortgage  Corporation,  the  "  and  insert  "  Until 
February   1,   1936,  the." 

Page  8,  line  25,  strike  out  all  after  "  of  "  down  to  and  Including 
"  bonds  "  on  page  9.  line  4,  and  Insert  "  the  Federal  Farm  Mortgage 
Corporation  either  in  cash  or  in  bonds  of  the  corp>oration  at  his 
election.  Not  to  exceed  $600,000,000  of  the  bonds  and  proceeds 
thereof." 

Page  9.  lines  6  and  7,  strike  out  "  but  the  face  value  of  bonds 
which  may  be  issued  for  such  purposes  shall  not  exceed  $600,000.- 
000  "  and  Insert  "  in  addition  to  the  amounts  transferred  to  sudi 
corporatloa  under  section  3  of  such  act." 

Page  11,  line  4,  after  "Governor",  Insert  ",  with  the  approval 
of  the  Secretary  of  the  Treasury." 

Page  11.  line  18,  after  "Is",  Insert  "further." 

Page  12,  strike  out  all  after  line  10  down  to  and  including  line 
21.  and  Insert: 

"  Sec.  16  (a) .  The  first  sentence  of  the  eighth  paragraph  of  sec- 
tion 13  of  the  Federal  Reserve  Act.  as  amended,  is  further  amended 
by  Inserting  before  the  semicolon  after  the  words  '  section  13  (a) 
of  this  act '  a  comma  and  the  following :  '  or  by  the  deposit  or 
pledge  of  Federal  Farm  Mortgage  Corporation  bonds  Issued  under 
the  Federsil  Farm  Mortgage  Corporation  Act.' 

"(b)  Paragraph  (b)  of  section  14  of  the  Federal  Reserve  Act, 
as  amended  (U.8.C..  title  12,  sees.  353-358),  Is  further  amended  by 
Inserting  after  the  words  '  bonds  and  notes  of  the  United  States  ' 
a  comma  and  the  following :  '  bonds  of  the  Federal  Farm  Mortgage 
Corporation  having  maturities  from  date  of  purchase  of  not 
exceeding  6  months.' " 

The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

The  Chair  appointed  the  following  conferees:  Mr.  Jonxs. 
Mr.  PuLMKR,  Mr.  Doxby,  Mr.  Hope,  and  Mr.  Kinzer. 

NAVAL   APPROPRIATION   BIXL 

Mr.  AYRES  of  Kansas.  Mr.  Speaker,  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  further  consideration  of 
the  bill  H.R.  7199,  the  naval  appropriation  bill. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  naval  appropriation  biU,  with  Mr. 
Lanham  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  AYRES  of  Kansas.  Mr.  Chairman,  I  yield  20  min- 
utes to  the  gentleman  from  Texas  I  Mr.  SumnersI. 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman,  being  connected 
with  the  Committee  on  the  Judiciary  of  the  House,  I  am  in 
a  iKtsition  to  appreciate  the  pressure  being  exerted  on  the 
Federal  Crovernment  by  the  States,  by  subdivisions  of  the 
States,  and  by  the  people  to  take  over  a  larger  and  larger 
share  of  governmental  responsibihty  and  just  now  of  enforc- 
ing the  criminal  laws  of  this  country.  I  believe  every  student 
of  the  situation,  regardless  of  his  pohtics,  will  not  fail  to  be 
apprehensive  as  to  the  probable  effect  upon  the  governmental 
capacity  of  the  people  of  the  Federal  Government  doing  for 
the  people  so  many  things  during  this  emergency  which  the 
people,  through  their  State  governments  and  their  smaller 
units  of  government  and  as  individuals  have  formerly  done 
for  themselves.  I  believe  it  will  be  agreed  that  there  is  a  law 
of  nature,  universal  in  its  appUcation,  under  which  power 
to  do  things  is  lost  by  the  people  who  cease  to  do  thenx. 
That  law  is  stated  most  generally,  I  believe,  that  nature 
will  not  waste  her  energy.  I  beheve  we  all  appreciate  the 
necessity — I  think  I  do — of  the  Federal  Government  doing 
now  most  of  the  extraordinary  things  that  are  now  being 
done  by  it  dealing  with  the  economic  situation  of  this  coun- 
try; but  the  doing  of  those  things  by  the  Federal  Government 
tends  to  have  the  people  for  whom  those  things  are  done 
want  their  Government  to  do  many  other  things.  This  eco- 
nomic program,  justified  by  necessity,  creates  for  them  a 
mental  attitude  of  dependence,  a  lack  of  self-reliance,  a  lack 
of  courage,  a  lack  of  determination  to  take  care  of  their  own 
affairs.  In  the  presence  of  a  situation  like  that  it  seems  to 
me  the  clear  duty  of  public  officials  and  Members  of  Con- 
gress, of  everybody,  to  hold  to  the  people  of  the  State  all  of 
the  governmental  responsibility  which  they  have  the  govern- 
mental capacity  to  discharge.  It  must  be  evident  to  every 
student  of  the  present  situation  that  when  we  come  to  aban- 
don, as  we  shall,  the  present  method  of  doing  things,  it  is 
going  to  require  people  of  a  great  deal  of  governmental 


capacity  to  take  up  and  carry  on  where  the  Federal  Govern- 
ment is  going  to  have  to  leave  off,  and  to  take  care  of  the 
governmental  responsibihties  of  the  people. 

WHAT  rr  IS  Atx  Aaotrr 
I  believe,  too,  that  every  student  of  what  it  ia  all 
about — this  living  on  this  earth  for  a  brief  time — must 
agree  that  what  it  is  all  about  is  evidently  nature's  effort 
to  develop  people.  Certainly  it  Is  Nature's  plan  to  develop 
people  by  forcing  people  to  do  things  that  are  difficult. 
For  these  reasons  I  am  anxious,  having  concern  for  the 
future  governmental  capacity  of  the  people,  that  the  people 
shall  not  shift  the  enforcement  of  the  criminal  law  to 
the  Federal  Government,  and  that  the  agents  of  the  Federal 
Government  shall  not  reach  out  and  take  those  responsi- 
bilities frcHn  the  people.  It  is  not  the  mere  matter  of  send- 
ing somebody  to  the  penitentiary  or  of  hanging  somebody 
or  who  or  what  agency  of  government  shall  do  it  that  is 
involved.  The  question  is  shall  we  leave  to  the  people 
something  to  do  that  will  enable  that  people  to  develop 
their  capacity  to  govern  against  the  day  when  they  are  going 
to  have  to  tackle  the  biggest  job  the  people  of  any  country 
ever  tackled.  That  is  just  plain,  ordinary,  common  horse 
sense.  It  Is  largely  through  the  governmental  agencies  of 
the  States,  which  function  largely  through  officers  chosen 
directly  by  the  people  in  the  political  subdivisions,  such  as 
counties  and  cities,  that  State  governments  operate.  Every- 
body who  has  any  sense  knows  that  we  cannot  continue  to 
run  this  Government  and  its  economic  and  political  ma- 
chinery by  somebody  in  Washington  telling  everybody  what 
to  do  and  letting  them  have  a  part  of  their  own  money 
back  in  order  to  induce  them  to  do  it.  There  is  a  vast 
difference  between  a  governmental  arrangement  where  pub- 
lic officials  are  selected  to  effectuate  the  public  will  and  a 
governmental  arrangement  where  appointed  officials  substi- 
tute theirs  for  the  public  will  and  effectuate  that  substituted 
will  through  bureaucratic  organizations.  The  latter,  we 
may  concede,  tends  for  the  moment  toward  a  more  efficient 
government,  but  at  so  great  a  draft  upon  the  governmental 
capacity  of  the  people  as  to  warn  of  its  danger  and  of  the 
necessity  to  abandon  it  as  soon  as  the  emergency  is  ended. 

KrnCIKNCT    or    OOVXatNlCEirT    DEPCNDS    upon    the    GOVKaNSCENTAL 

CAPAcrrr  or  rrs  ciriEors 

Since  the  efficiency  of  government  such  as  ours  Is  de- 
pendent upon  the  governmental  capacity  of  its  citizens,  it  is 
my  contention  that  while  acting  through  concentrated  gov- 
ernmental power  in  order  more  effectually  to  deal  with  a 
great  emergency,  the  destructive  tendencies  of  such  ar- 
rangement should  be  counteracted  as  far  as  possible  by 
leaving  with  the  people  of  the  States  the  doing  of  all  govern- 
mental things  within  their  power  which  are  not  necessary 
to  be  done  by  the  Federal  Government  in  order  effectively 
to  deal  with  the  emergency. 

Now,  I  have  called  attention  to  a  community  that  I  have 
been  studying.  I  had  something  to  say  about  it  the  other 
day.  I  have  been  watching  with  great  Interest  the  city  of 
Chicago  imdertaking  to  deal  with  its  problem.  Chicago  at- 
tracted national  attention  a  few  years  ago  by  reason  of  the 
fact  that  it  was  gangster-ridden  and  apparently  gangster- 
controlled.  Every  person  who  has  been  to  Chicago  lately,  who 
has  watched  the  signs  of  the  times  there,  and  who  is  familiar 
with  the  situation  at  all,  knows  that  those  people  have  grown 
tired  of  being  bossed  by  a  lot  of  gangsters.  What  made 
them  grow  ttred  of  it?  It  was  the  gangster  who  made  them 
grow  tired  of  it.  The  Federal  Government  might  have 
gone  after  these  racketeers,  but  it  is  my  contention,  not 
my  contention  merely,  it  is  a  fact,  that  the  Federal  Gov- 
ernment would  thereby  have  robbed  the  people  of  Chicago, 
and  robbed  Itself  of  the  chance  to  have  the  type  of  citizen  in 
Chicago  which  their  fight  against  these  criminals  is  devel- 
oping. The  getting  rid  of  these  gangsters  is  not  important, 
but  the  struggle  of  the  people,  the  development  of  the 
people  in  getting  rid  of  the  gangster  is  the  important  thing. 
The  strength  which  they  get.  the  consciousness  of  responsi- 
bility, the  strength  of  an  aroused  civic  decency,  is  the  im- 
jportant  thing;  and  the  depredations  and  tyranny  of  the 
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gangster  apparently  were  the  only  things  that  could  givt 
them. 

Cities  may  be  a  little  slower  than  the  appointed  agents 
of  the  Federal  Government.  Great  results  do  not 
quickly.  It  takes  a  good  while  to  bring  about  great  reiult-s. 
The  regeneration  of  the  people  of  a  great  city  is  a  ireat 
result.  That  is  another  one  of  nature's  notions  ^bout 
how  it  does  things.  We  may  not  like  it,  but  there  is  lioth- 
Ing  we  can  do  about  it.  When  we  sec  people  begimiing 
to  be  stimulated,  aroused,  making  an  effort,  I  do  notlcare 
if  it  is  a  feeble  effort,  if  it  is  in  the  right  direction  fdr  an 
agency  of  a  supergovemment  to  come  in  and  let  yiose 
people  sit  down  and  relax  where  they  were,  is  an  act  ag  linst 
the  best  interests  of  this  country. 

On  yesterday  I  had  called  to  my  attention  an  editorial 
published  in  one  of  the  Chicago  papers.  It  made  refer- 
ence to  some  observations  which  I  have  recently  made  con- 
cerning the  effort  of  Chicago  to  rid  itself  of  the  gang^ers. 
It  is  a  short  editorial.  It  is  one  that  is  constructive  and 
helpful  to  all,  and  I  ask  unanimous  consent  to  extenq  my 
remarks  to  insert  the  editorial. 

The  CHAIRMAN.  Is  there  objection  to  the  reque^  of 
the  gentleman  from  Texas  [Mr.  Stnonxsl? 

There  was  no  objection. 

Mr.  SUMMERS  of  Texas.  I  refer  to  Chicago  becau^  it 
is  our  outstanding  example  familiar  to  the  people  of  all 
the  country. 

The  editorial  referred  to  is  as  follows: 

[Prom  the  Clilcago  DaUy  News.  Saturday,  Jan.  20,  1934] 

CHICAGO    AS    A    NATIONAL    KXKMPUUI 

If  the  ears  of  Chicago  burned  yesterday,  they  had  unusual  ((cca- 
sion.  A  friendly  voice  from  another  State  was  raised  In  com- 
mendation of  the  city's  morale  In  fighting  crime.  It  was  a  reversal 
of  experience  and  therefore  the  more  gratifying.  But  no  false 
modesty  can  Induce  a  good  Chlcagoan  to  say  the  praise  was 
unmerited.  Representative  Hatton  W.  Svmitkms,  of  Dallas.  T«jc..  a 
lawj-er  and  for  yeara  a  public  prosecutor,  made  the  fioor  ol  the 
House  of  RepresentaUves  a  rostrum  for  depleting  Chicago  ai  an 
example  of  self-reliance  and  effective  energy  In  dealing  with  the 
racketeers  and  other  criminal  dsnlzens  of  its  underworld. 

Mr.  SuMNEKs.  who  la  Chairman  of  the  House  Judiciary  Com  mlt- 
tee.  formed  his  laudatory  Impressions  of  Chicago  and  its  citizen- 
ship last  summer  while  participating  In  that  committee's  Investi- 
gation of  local  crime  conditions.  His  timely  point,  driven  I  ome 
and  Illuminated  by  reference  to  Chicago.  Is  that  danger  lies  Ir  the 
Increasing  dependence  of  American  citizenship  upon  Federal  aid 
even  In  local  affairs.  He  sees  the  probable  development  of  a  fl  ibby 
and  resourceless  spirit  In  States  and  municipalities  If  the  tendency 
to  shift  burdens  to  remote  shoulders  Is  not  checked.  If  there  iTnot 
a  revival  of  courage  and  self-confidence  on  the  part  of  local  gov- 
ernments. He  Is  by  no  means  alone  In  that  disturbing  apprilsal 
of  current  trends.  «-i-  p 

Against  that  fear  he  sets  as  encouragement  and  InsplratloiJ  the 
story  of  Chicago's  awakening.  Chicago,  he  asserts,  affords!  the 
most  magnificent  demonstration  to  be  found  on  the  continent  of 
the  ability  of  its  people  to  govern  themselves.  | 

Some  may  take  exception  to  that  sweeping  tribute  and  discount 
Its  unmeasured  terms  as  Texan  eloquence.  It  U  qualified  byf  Mr 
SuMNXBs'  statement  that  Chicago  yet  haa  much  to  do  Hvery 
Chlcagoan  knows  the  truth  of  that,  and  If  the  Texan's  pralle  is 
fully  to  be  Justified  that  truth  must  be  borne  constanUy  Jn  rJlnd 
There  is  no  question,  however,  that  the  civic  morale  is  higher 
today  than  It  has  been  for  years.  The  arrogance  has  gone  oiTt  of 
the  underworld.     Its  tall  Is  between  Its  legs.  ] 

Colncldentally  with  Mr.  SuKNma'  congratiaatory  words  Ptesi- 
dent  Prank  J.  Loesch.  of  the  Chicago  Crime  Commission,  declkred 
at  the  commission's  annual  meeting  that  the  last  year  had  been 
notable  for  the  vigorous  warfare  waged  on  organized  crlml  by 
local  authorities.  Criminals  have  been  driven  to  desperatlod  by 
police  and  public  prosecutors.  The  city  Is  riding  the  lawless  [ele- 
ments by  which  it  once  was  ridden.  National  recoenltlon  oi  its 
fight  against  crime  should  stimulate  Chicago  to  maintain  ;hat 
fight  and  also  Its  fight  against  political  corruption,  against  f  an- 
chise  fraud.  Acclaimed  as  exemplar  of  self-reliant  couiatre 
Chicago  must  not  fall  to  live  up  to  that  role.  ^      ' 

Mr.  BRITTEN.    Will  the  gentleman  yield? 
Mr.  SUMNERS  of  Texas.    I  yield. 
Mr.  BRITTEN.    Will  the  gentleman  give  the  name  of 
newspaper? 

Mr.  SUMNERS  of  Texas.    It  is  the  Chicago  Daily  nIws. 

Now,  in  order  that  I  may  not  detain  the  House  any  lor  ger 
than  necessary,  I  am  going  to  ask  unanimous  consent  to 
revise  and  extend  my  remarks,  and  then  I  am  going  to  r»ad 
a  speech  that  I  made  last  fall  before  the  Flag  Associa  ion 
of  the  United  States  when  they  were  discussing  the  supp:  es- 


the 


slon  of  crime,  and  I  discussed  the  "Responsibility  of  the 
people  for  the  suppression  of  crime." 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  [Mr.  Sitmnwis]? 

There  was  no  objection. 

THE  PIOPLZ   AH*  THE  GOVERNMENT 

Mr.  SUMNERS  of  Texas.  I  discussed  the  responsibility 
of  the  people  for  the  suppression  of  crime.  I  do  not  like  to 
be  continually  discussing  this  subject,  but  it  happens  to  come 
to  me  and  other  members  of  the  Committee  on  the  Judiciary 
as  it  probably  does  not  come  to  the  rest  of  you  gentlemen. 

There  may  be  crooked  oflBcials  who  make  copartnership 
with  hijackers,  and  kidnapers,  and  racketeers,  and  murder- 
ers, but  these  officials  have  been  selected  by  the  people. 
That  more  or  less  intangible  thing  spoken  of  as  the  "  govern- 
ment "  cannot  select  public  officials.  It  cannot  tell  them 
what  to  do.  It  cannot  discharge  them  for  breach  of  faith. 
It  cannot  sit  on  juries.  It  cannot  convict  criminals.  It  can- 
not create  the  necessary  public  opinion.  Such  a  government 
does  not  exist  aside  from  the  people  who  possess  all  its 
powers,  operate  its  machinery,  formulate  its  will,  and  create 
the  public  opinion  and  public  purpose  which  is  its  supreme 
law  and  dynamic  force.  It  has  no  agencies  except  the  people 
through  which  to  correct  any  condition.  The  people  possess 
all  the  power  there  is,  and  therefore  fundamentally  and 
basically  all  the  responsibility  there  is. 

The  only  government  we  have  Is  myself  and  you,  my 
neighbors  and  your  neighbors,  just  we,  the  people.  Every 
failure  of  such  a  government  is  my  failure  and  your  failure, 
the  failure  of  the  people.  There  is  nothing  more  absurd 
than  the  favorite  indoor  sport  of  the  American  people. 
"  cussing  "  the  Government. 

We  got  started  wrong  insofar  as  the  suppression  of  crime 
is  concerned,  and  rather  naturally  so.  Many  of  our  an- 
cestors were  fugitives  from  governmental  oppression.  In 
the  effort  to  protect  the  individual  against  the  crimes  of  the 
State,  we  have  so  weakened  the  State  by  legislation,  by 
judicial  construction,  and  by  the  attitude  of  public  opinion 
and  public  sympathy  that  money  and  organization  give  to 
crime  a  large  element  of  immunity  from  punishment. 

There  is  much  truth  in  the  saying  that  technicalities 
which  used  to  make  justice  in  spite  of  law,  with  us  make 
law  in  spite  of  justice. 

With  us.  the  proper  presumption  of  irmocence  and  burden 
of  proof  have  been  distorted  beyond  all  rational  proportions. 
Revolting  against  the  old  custom  of  torturing  defendants  to 
force  confessions,  we  have  not  only  secured  the  defendant 
from  being  put  to  any  involuntary  examination,  but  we  have 
gone  so  far  that  even  under  circumstances  where  every  social 
duty  imposes  the  obligation  to  make  an  explanation,  and 
every  impulse  of  an  honest  person  would  be  to  explain  any 
reference  in  argument  or  otherv\'ise  to  the  failure  of  the 
defendant  to  avail  himself  of  the  privilege  and  natural  duty 
to  testify,  is  held  to  be  reversible  error. 

In  many  of  the  States  now  in  the  trial  of  criminals  sup- 
plied with  plenty  of  money,  the  trial  judge,  instead  of  having 
the  necessary  power  to  control  the  trial,  sits  in  a  reserved 
seat  refereeing  a  battle  between  lawyers,  witnessing  a  judicial 
farce. 

Whose  business  is  all  this?  It  Is  the  people's  business. 
It  is  their  responsibility.  Of  course,  there  is  the  responsi- 
bility of  leaders,  but  the  people  choose  their  leaders.  There 
can  be  no  leaders  without  followers. 

There  can  be  no  decent  governmental  conditions  among 
a  people  who  permit  newspapers  to  come  into  their  homes 
which  place  before  their  children  as  men  of  courage  and 
as  heroes  these  dirty  rats,  lost  to  every  sense  of  true  cour- 
age and  civic  obligation,  who,  by  political  corruption,  ma- 
chme  guns,  and  cowardly  assassination  make  the  lives  and 
homes  and  property  of  supposed-to-be-free  American  citi- 
zens insecure.  There  can  be  no  decent  governmental  con- 
ditions while  these  supposed-to-be-free  American  citizens 
are  afraid  to  testify  as  witnesses,  shirk  their  obligations  as 
jurors.  There  is  one  other  thing,  the  people  must  put  into 
theu-  proper  place  these  murderer  and  hijacker  aid  societies. 
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these  old  sisters  and  sistcrettes  who.  whenever  a  Jury  has 
had  the  courage  to  rid  society  of  one  of  these  people  who 
has  forfeited  his  right  to  live,  begin  bedeviling  the  Executive 
to  undo  the  work  of  a  courageous  Jury. 

The  time  has  come  when  as  a  responsible,  self-governing 
people,  we  must  begin  intelligently  taking  care  of  the  busi- 
ness of  a  self-governing  people. 

It  is  perfectly  evident  that  we  have  been  getting  away 
from  the  "  I  and  we  "  notion  of  government,  and  shifting 
to  the  "  they  and  it  "  notion  of  government,  and  as  we  have 
done  so  we  have  been  moving  further  and  further  toward 
the  condition  at  which  we  have  arrived. 

WHAT   PRICE   JAZZ 

We  could  not  be  bothered.  We  had  all  got  young.  In- 
stead of  fKJinting  the  youth  of  the  country  to  persons  of 
stable,  sound  judgment,  meeting  the  serious  responsibilities 
of  life,  youth  became  the  ideal.  Everybody  got  a  horn. 
On  with  the  jazz;  getting  a  little  gasoline  to  go  somewhere, 
to  leave  there  to  go  somewhere  else,  in  such  a  hurry  to  see 
some  distant  mountain  that  we  did  not  have  time  to  look 
at  the  mountain  we  were  passing. 

We  have  refused  to  heed  the  admonition  of  sound-think- 
ing, serious  students  of  public  problems,  and  have  yielded 
the  public  forum  to  those  who  would  bite  a  dog  anywhere 
In  order  to  make  the  front  page  of  the  public  press. 

There  is  no  mystery  why  organized  crime  walks  the  streets 
of  our  great  cities  unafraid.  We  have  refused  to  make  our 
contribution  to  the  formation  of  an  advised,  conscious  of 
responsibility,  intelligent  public  opinion,  which  is  the  only 
safe  guide  for  government  among  a  free  people.  We  have 
applied  in  its  stead  in  no  small  measure  the  theories  of 
some  persons  who  evidently  got  overheated  in  the  process 
of  education:  too  much  temperature,  too  many  college  de- 
grees, too  many  theories,  too  much  fermentation,  and  too 
little  of  the  sunshine  of  common  sense  in  their  curing. 
They  are  supposed  to  have  been  doing  our  thinking  for  us. 
As  a  matter  of  fact,  much  of  what  they,  have  paraded, 
as  the  result  of  their  original  thinking,  are  schemes  and 
theories  which  they  have  dragged  from  the  junk  heap  of 
discarded  failures. 

If  perfection  and  the  absence  of  criminal  inclination  are 
the  normal  state  of  man.  such  theories  as  that  these  emenies 
of  society  ought  to  be  sent  to  hospitals  instead  of  punished, 
would  not  be  so  absurd.  But  we  all  have  criminal  inclina- 
tions. People  cannot  live  together  on  this  earth  if  the  aid 
to  self-control  of  a  reasonable  certainty  of  punishment  for 
crime  is  withdrawn. 

Confucius  was  evidently  a  man  who  walked  about  the 
world  with  his  eyes  open.  He  said  that  knowledge  without 
thought  is  labor  lost.  These  people  have  been  losing  a 
lot  of  labor.  He  said  also  that  thought  without  knowledge 
is  dangerous. 

PEOPLE   ARE  BEGINNING    TO   THINK    AGAIN 

These  are  dangerous  times.    We  are  trying  to  think  now. 

Our  faces  are  turned  toward  higher  ground.  Of  course, 
we  are  still  willing  to  escape  our  difficulties,  to  pass  them  on 
to  somebody  else,  but  we  are  beginning  to  realize,  however, 
that  we  will  not  be  able  to  do  so.    There  is  nobody  else. 

We  will  not  be  able  to  turn  over  the  suppression  of  crime 
to  public  officers  while  we  take  a  vacation  from  civic  duties. 
We  are  under  the  lash  of  necessity.  This  task  which  we 
are  going  to  have  to  put  our  shoulders  to  is  not  going  to  be 
such  a  bad  thing  for  us.  This  sort  of  thing  which  we  are 
going  to  have  to  do  is  as  essential  to  the  development  of  a 
great  people  as  is  the  necessity  to  struggle  in  order  to  break 
through  an  opposing  football  team  essential  to  the  develop- 
ment of  a  great  football  team.  The  great  epochs  in  the 
world's  history  are  those,  and  only  those,  when  the  people. 
With  a  high  purpose  and  a  will  that  would  not  yield,  have 
fought  their  way  through  great  difficulties  to  the  consum- 
mation of  great  victories.  We  have  the  chance,  the  chal- 
lenge, the  necessity  to  make  this  the  greatest  age  of  all  time. 

May  I  follow  through  with  this  football  illustration?  Great 
football  teams  are  not  made  great  by  weak  oppositioiL 
Neither  are  they  made  great  by  having  the  captain  do  all 
the  playing.    Just  as  the  youth  learns  how  to  play  football 


by  playing  it,  people  learn  to  govern  by  governing,  how  to 
suppress  crime  by  suppressing  it,  by  working  at  the  Job 
themselves.  It  is  the  universal  law  of  life.  Nowhere,  except 
in  government,  Is  there  failure  to  recognize  this  fact,  and  it 
is  in  the  realm  of  government  that  this  age  is  registering 
its  colossal  failure.  Governments  are  not  accidents.  They 
are  governed  by  natural  laws  which  people  must  respect. 
We  may  be  able  to  go  places  faster  than  our  ancestors  went, 
but  we  are  not  following  their  example  when  we  beg  to  shift 
the  responsibility  of  local  domestic  government  and  personal 
responsibilities  to  a  great  Federal  bureaucracy,  and  when 
we  cower  in  the  face  of  an  organized,  superim];x>sed  govern- 
ment of  criminals. 

It  is  not  in  the  development  of  government  or  of  any  other 
such  thing  per  se  that  nature  Is  concerned.  It  is  in  the 
development  of  people  that  nature  is  concerned.  That  is 
what  it  is  aU  about,  this  living  on  this  earth  for  a  brief  .space 
of  time.  Whatever  operates  against  the  development  of 
people  operates  against  the  plan  of  nature,  and  in  violation 
of  the  laws  of  nature  which  have  been  provided  to  make 
certain  the  cooperation  of  human  beings  in  carnring  out 
nature's  plan.  Human  beings  who  refuse  to  cooperate  must 
pay  the  penalty.    We  are  paying  it — this  scourge  of  crime. 

DITFICtTLTIZS.   THEIR   PLACE  IN   THE  SCHEME   OF   THINGS 

It  is  for  this  development  of  people  that  such  difficulties 
as  suppressing  crime  are  provided.  Difficulties  are  nature's 
gymnastic  paraphernalia  provided  for  the  development  of 
people.  These  difficulties  in  government  are  a  part  of  that 
equipment.  Government  could  have  been  made  a  fool-proof, 
self -perpetuating  thing.  Everjrthing  could  have  been  made 
all  right,  but  we  would  have  been  as  a  field  of  cabbages.  No 
great  character  ever  came  out  from  the  Tropics,  where  he 
had  only  to  climb  a  tree  for  his  breakfast,  and  pull  off  a  few 
leaves  on  the  way  down  to  make  himself  a  full-dress  suit. 

The  right  of  the  States  to  govern  was  never  important,  but 
the  necessity  of  the  States  to  govern  always  was  important 
and  always  will  be  important,  because  they  are  the  agencies 
of  government  in  which  the  private  citizen  has  the  greater 
power  and  the  greater  responsibility. 

The  best  way  to  study  a  big  question  is  to  reduce  it  to 
such  dimensions  as  to  bring  it  as  an  entity  within  the  scope 
of  human  comprehension.  Iliese  general  problems  of  law 
enforcement  and  the  effect  upon  individuals  and  communi- 
ties of  the  presence  or  absence  of  the  sense  of  responsibility 
of  the  people  have  come  several  times  under  my  personal 
observation.  I  am  not  discussing  theories;  I  am  discussing 
what  I  have  seen. 

I  WEis  prosecuting  attorney  of  Dallas  County  when  we 
were  completing  the  task  of  emerging  from  wild-west  con- 
ditions. A  condition  obtained  in  one  of  the  best  village 
sections  of  the  county  which  was  highly  unsatisfactory  to 
many  of  the  people  there,  but  they  did  not  want  to  come 
out  into  the  open  in  their  opposition.  Some  of  them  were 
merchants.  They  were  afraid  of  the  hint  to  their  business. 
As  far  as  they  would  go  at  first  was  to  tell  me  in  confidence 
of  conditions  and  ask  for  their  correction.  They  wanted 
somebody  else  to  clean  up  their  local  condition.  In  that 
state  of  public  attitude  nothing  effective  could  be  done  about 
it.  I  watched  the  evolution  of  that  people  through  the  sev- 
eral stages  from  that  in  which  they  would  not  do  right  be- 
cause it  would  probably  cost  them  money  and  might  involve 
some  personal  danger  to  them,  from  a  feeling  of  dependence 
and  helplessness  to  that  when  those  same  persons  were 
standing  up  courageously  in  open  meeting  putting  them- 
selves and  their  money  to  the  task.  Persons  developed  into 
leaders  who  never  knew  before  they  had  that  ability.  There 
developed  during  that  struggle  a  community  sohdarlty,  a 
consciousness  of  responsibility,  and  a  militant  decency. 
With  the  accomplishment,  which  was  easy  then,  came  a 
sense  of  community  power,  of  courage,  and  of  self-respect, 
which  through  all  the  intervening  years  has  been  their  glory 
and  their  salvation. 

Several  years  ago  this  community  was  visited  by  a  terrible 
cyclone.  Many  of  its  people  were  killed  and  many  more 
wounded,  with  corresponding  property  loss.  I  beard  of  it 
very  early  next  morning.  It  was  my  old  home.  I  was  pre- 
paring to  go  out  with  a  relief  expedition  from  Dallas.    Be> 


H- 


stt- 


I 


I 


1204 


CONGRESSIONAL  RECORD— HOUSE 


January  23 


fair 

fair 


fore  we  could  get  away  a  committee  came  in  from  I  the 
stricken  community  and  told  us  that  they  appreciated  what 
we  were  proposing  to  do,  but  that  they  had  taken  car^  of 
the  situation.  In  an  hour  and  a  half  after  the  storm  i  the 
citizens  had  taken  care  o'  their  dead,  got  their  wounded  to 
the  hospitals,  estimated  their  damages,  taken  stock  of  tiieir 
resources,  and  without  any  pose,  with  ability  and  resolution, 
set  about  the  work  of  relief  and  reconstruction. 

I  have  recently  been  to  Chicago.  There  was  a  great 
in  progres.s.  but  there  wai>  something  greater  than  the 
going  on  in  Chicago,  which  had  for  me  too  strong  a  cbm 
petition  in  interest  for  me  to  spend  more  than  an  af ten  oon 
at  the  fair.  The  people  of  Chicago,  under  the  lasn  of 
necessity — when  I  speak  of  the  people  of  Chicago  I  mean 
the  individual  citizens  of  Chicago — with  a  new-born  courage 
are  awakening  into  action,  into  consciousness  of  responsi- 
bility, and  are  feeling  the  thrill  of  power.  They  are  begin- 
ning to  demonstrate  the  capacity  of  that  people  for 
government.  How  long  their  difficulties,  their  necessities, 
this  task  of  the  criminal  shall  be  required  to  break  ;  the 
lethargy  of  that  people  and  make  them  to  be  the  typt  of 
citizens  which  the  general  necessities  of  Chicago  require  no 
one  can  forejudge.  But  they  are  moving  In  the  r  ght 
direction. 

It  is  not  the  war  on  gangsters  which  is  important;  it  Is 
not  the  ridding  of  that  community  of  gangsters  which  n 
Important.  The  gangsters,  under  the  circumstances,  arc  the 
bei»t  asset  Chicago  has.  They  are  the  nasty  tasting  dos;  of 
medicine  which  a  bick  community  had  to  have.  Tliese 
gangsters  are  not  the  disease;  they  arc  the  evidence  of  the 
disease  and  of  nature's  effort  to  cure  it.  They  have  not 
happened  accidentally.  There  is  no  result  without  an 
antecedent  adequate  cause.  That  cause  lies  deep.  If  I  hat 
community  had  been  civlcly  healthy,  these  rats  could  not 
have  lived  in  their  midst. 

The  great  thing  Is  not  getting  rid  of  these  gangsters  but 
getting  rid  of  that  something  in  the  attitude,  in  the  purpose, 
in  the  courage  of  the.te  people  which  made  these  gangsters 
possible.  The  development  of  decent  attltude.i  among  [the 
people,  the  development  of  leaders  among  those  who  niver 
knew  before  they  had  the  capacity  to  lead.  In  a  sentence  It  U 
the  redemption  of  the  people  of  Chicago  resulting  from  the 
Inescapable  necessity  to  struggle  to  free  themselves  from  the 
power  of  these  criminals  which  is  the  thing  of  importanc;. 

TH«    rZOEJUL    COVUNUrNT    COUI.D    HAV«    ROBOCO    CHICAGO    OV    ITS 

CHANCE 

That  is  why  I  opposed  the  Federal  Government  going  I  nto 
Chicago  and  robbmg  that  people  of  the  supreme  opportunity 
to  develop  themselves,  and  to  demonstrate  their  abilitj  to 
win  a  great  victory,  and  in  that  winning  redeem  themse  ves 
and  stand  forth  as  a  great  people,  to  stand  forth  for  all 
time  as  a  great  testimonial  to  the  capacity  of  Anglo-Sa^on 
people  to  govern  themselves. 

Of  course.  Chicago  is  not  going  to  get  rid  of  these  crim 
inals  permanently  any  more  than  a  farmer  cultivating 
fields,  ridding  them  of  the  weeds  which  would  choke  out 
crops,  gets  rid  of  all  the  weeds  for  all  time.    It  is  the  wdeds 
and  the  hazards  and  difficulties  in  raising  crops  which  ma  kes 
good  farmers,  just  as  the  hazards  of  a  golf  course  mak$^  a 
good  golfer.    No  farmer  need  have  fear  that  he  will  ever  „.. 
his  fields  so  clean  and  in  such  perfect  condition  that  he  i^ill 
deteriorate   as  a  farmer   because   there  is  nothing  to 
Nature  takes  care  of  that  in  the  fields  of  corn,  and  in 
fields  of  government. 

I  suppose  a  grown  man  could  carry  the  football  for 
young  son  through  the  line  to  the  goal  better  than  the 
could  do  it.  and  if  the  big  thing  was  getting  the  ball  to 
goal  that  would  be  the  sensible  thing  to  do,  but  the  thing 
importance  is  the  physical  and  mental  development  wh 
nature  gives  to  the  young  boy  as  a  reward  for  his  strug  ?le 
to  place  the  ball  behind  the  enemy's  goal  line. 

Even  If  it  were  conceded  that  the  Federal  Government.  „. 
any  other  agency,  could  suppress  crime,  which  it  cani^oT 
and  take  care  of  all  the  other  things  which  are  of  conc< m 
to  the  people,  and  thereby  relieve  the  people  of  the  necesa  ity 
to  do  it,  that  would  no  more  prove  it  a  good  thing  tojdo 
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than  would  the  fact  that  the  father  could  be  more  effective 
in  placing  the  ball  behind  the  goal  line  prove  that  he  ought 
to  do  it  while  his  young  son  sat  on  the  side  line  and  watched. 

I  have  no  apology  to  offer  for  continuing  to  use  this  illus- 
tration because  the  laws  of  nature  are  the  same  everywhere 
and  are  universal  in  their  application.  The  thing,  however, 
which  makes  this  football  illustration  inapt  in  an  important 
particular  is  that  there  is  with  us  in  the  suppression  of 
crime,  fundamentally  considered,  no  father  and  not  even  an 
Uncle  Sam.  in  the  sense  that  we  have  fictionized  that  be- 
whiskered  caricature.  We  have  no  king.  We  have  no 
hereditary  nobility,  no  ruler  by  divine  right.  Our  Govern- 
ment is  not  an  "  it  ";  it  is  not  a  "  they."  There  is  no  gov- 
ernment other  than  ourselves — myself  and  you — the  people. 
Whenever  we  take  a  vacation  from  the  discharge  of  our 
duty  to  govern  we  pay  the  price  in  corruption,  in  inefficiency, 
in  the  hijackers,  kidnapers,  in  the  reign  and  rule  of  crime 
of  every  sort. 

We  have  been  taking  a  vacation  In  this  country.  That  is 
what  Is  the  matter  with  us.  Not  until  the  last  few  months 
has  it  been  possible  to  bring  to  publiq  consideration  any- 
thing which  burdened  thinking  and  required  the  serious  con- 
sideration of  serious  matters.  There  are  a  number  of  indi- 
cations that  we  are  at  the  end  of  the  vacation. 

In  order  that  I  may  not  be  misunder.itood,  I  want  to  say 
that  I  realize  that,  by  reason  of  certain  currenrlers  to  the 
Federal  organization  when  the  States  came  Into  the  Union 
and  that  the  States  maintain  no  border  patrol,  there 
are  certain  Federal  responsibilities,  but  most  of  these  can  be 
cared  for  by  compacts  among  the  State?;  without  necessi- 
tating a  duplication  of  State  and  Federal  police  personnel, 
and  without  going  any  further  than  we  have  gene  toward 
converting  our  Federal  courts  into  police  courts  adjudicating 
matters  of  Internal  police  control. 

But  I  want  to  warn  you  now  that,  unless  the  people  set 
their  faces  against  It.  the  time  Is  not  far  distant  when  the 
Federal  Government  will  be  stepping  in,  and  as  a  rcault  iYn 
States  and  the 'communities  and  the  private  citizens  will  bo 
stepping  out,  not  In  the  Kame  degree,  perh^p-j,  but  In  the 
same  way  as  occurred  with  regard  to  prohibition.  It  la  not 
only  In  government  that  tills  may  be  observed  but  it  Is 
everywhere  in  life.  Divide  responsibility  between  the  greater 
and  the  lesser  and  the  lesser  loses  his  share  by  surrender  or 
by  usurpation, 

ONLY   BY   COVESNINC   CAN   CAPACITY   TO   COVmN    BE    PRESEHVED 

There  is  no  way  under  heaven  or  among  men  by  which 
the  capacity  of  a  people  to  govern  can  be  preserved  and 
developed  except  by  governing.  There  is  no  way  co  have  the 
people  in  their  private  lives  and  in  their  homes  before  their 
children  stand  forth  as  an  influence  in  behalf  of  things 
which  are  the  antithesis  of  crime  and  cowardice  and  in  favor 
of  good  and  efBcient  citizenship  except  for  them  to  be  an 
actual,  courageous  force  in  the  suppression  of  crime  in  their 
community.  In  this  we  see  the  practical  philosophy  of  pre- 
serving the  power  of  local  government  and  the  responsibility 
of  the  private  citizen.  It  is  that  responsibility  which  is  the 
great  developer  of  good  citizenship  and  of  governmental 
capacity,  which  is  the  only  foundation  strong  enough  to  bear 
the  weight  of  a  great  governmental  superstructure  such  as 
we  have. 

We  might  burn  our  Constitution  and  tear  down  our  capi- 
tols,  but  if  we  preserve  the  governmental  capacity  of  our 
people  they  would  build  again.  But  if  the  capacity  of  the 
private  citizen  to  govern  is  lost  through  its  nonuse,  the 
Constitution  dies,  and  our  capitols  become  monuments  of 
our  failure.  This  we  know,  nature  will  not  give  greater 
power  where  the  power  posressed  is  not  used.  It  will  not 
waste  its  energies.  The  fish  in  the  Mammoth  Cave  have 
no  eyes.  Tie  your  arm  by  your  side  and  it  withers.  The 
active,  determined,  courageous  discharge  of  the  obvious 
duty  of  the  private  citizens,  who.  in  fact,  are  this  Govern- 
ment, is  not  only  necessary  in  order  that  the  shameful 
reign  of  crime  shall  end  in  this  country,  but  it  is  necessary 
because  of  its  effect  upon  these  private  citizens  and  upon 
their  capacity  to  preserve  the  governmental  institutions  of 
a  free  people.    [Applause,] 
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Mr.  CANNON  of  Wisconsin.    Will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  CANNON  of  Wisconsin.  The  gentleman  referred  to 
the  Chicago  gangster  a  moment  ago.  Is  not  the  crime  con- 
dition throughout  our  Nation,  particularly  in  Chicago,  due 
to  the  Judiciary  more  than  anything  else?  How  does  the 
gentleman  account  for  the  fact  that  in  the  city  of  Chicago, 
where  they  have  approximately  3,000,000  people,  they  have 
around  65  or  70  criminal  court  judges,  while  in  the  city  of 
Milwaukee,  where  they  have  almost  1,000,000  people,  we 
only  have  one  criminal  court  judge,  and  we  have  the  model 
city  of  the  United  States  as  far  as  crime  is  concerned? 

Mr.  SUMNERS  of  Texas.  Let  us  assume  that  Milwaukee 
is  the  model  city.  I  have  heard  many  good  reports  about  it. 
But  I  want  to  answer  the  gentleman's  question.  When  we 
get  right  down  to  the  bottom  of  it,  the  responsibility  is  not 
the  judges,  because  the  judges  do  not  get  their  own  jobs  by 
their  own  volition.  The  Judges  are  either  appointed  by 
somebody  whom  the  people  elect,  or  the  people  elect  those 
Judges.  I  know  it  is  not  the  right  way  to  court  public  ap- 
plau.se.  The  right  way  to  do  It  is  to  abuse  somebody  else  and 
tell  the  people  they  are  all  100  percent  right  and  somebody 
else  Is  wrong,  but  that  does  not  get  us  anjrwherc.  Only  an 
aroa<sed,  determined  private  citizenry  can  do  it.  In  a  sense, 
the  Government  is  the  agent  of  the  people,  but  in  Just  as 
definite  a  sense,  the  people  are  the  agents  and  Instruments 
of  the  Government,  Governments  are  provided  for  in  na- 
ture just  the  same  as  human  beings  are.  People  have  to 
liavc  Kovcrnmcnt,  That  shows  it  Is  provided  for  in  the 
scheme  of  things.  Let  mc  illustrate;  I  have  to  go  to  the 
farm  for  my  illustrations.  I  do  not  see  how  you  town- 
ralKed  people  ever  did  get  any  real  Information,  Suppose 
I  ride  by  somebody's  farm,  and  I  do  not  like  the  way  that 
farm  is  being  conducted.  It  is  rundown:  the  crops  are  not 
being  properly  cultivated,  I  am  the  one  who  hired  the 
people  who  work  that  farm.  I  am  the  one  who  tells  the 
people  who  work  that  farm  what  they  must  do  and  what 
they  may  not,  and  I  am  the  only  one  who  can  (liHcharue 
thrm.  Would  It  lie  v/ithln  my  mouth  to  go  around  criticizing 
the  owner  of  the  farm  because  the  thing  was  not  done  right? 
I  know  we  get  a  lot  of  satLsfaction  casslng  the  Govrrnment, 
but  we,  the-  people,  employ  the  persons  who  operate  the  Gov- 
ernment. 

ONLT    A.PEOrLE   CAPABLE    OF   SUXF-COVERNMENT   CAN    DETEND   THEIR 

LIBERTY 

And  we,  the  people  alone,  can  tell  them  what  to  do.  We 
alone  are  the  people  who  can  discharge  them.  If  there  is  any- 
thing being  done  wrong  in  the  operation  of  the  Goverrunent 
fundamentally,  we,  the  people,  are  to  blame  and  not  that 
intangible  thing  which  people  love  or  ought  to  love  with  that 
holy  love  called  patriotism.  Only  a  people  possessed  of 
power  and  conscious  of  responsibility  can  guard  that  govern- 
ment and  perpetuate  its  institutions.  A  people  bottle-fed 
and  rocked  to  sleep  by  the  hand  of  a  great  Federal  bureau- 
cracy cannot  do  it.  Neither  can  the  great  Federal  bureau- 
cracy do  it.  The  plan  of  God  in  nature  is  made  $ure  of 
final  execution  as  well  by  the  hmitations  placed  upon  human 
capacity  as  by  the  capacity  given  to  human  beings. 

I  see  where  we  are  drifting  and  I  do  not  like  it.  •  I  do  not 
want  to  see  the  people  of  this  country  turning  over  to  the 
Federal  Government  the  protection  of  the  lives  and  property 
of  the  people  of  this  country.  I  want  to  see  the  people  of 
this  country  retain  all  of  the  governmental  responsibility 
which  they  can  discharge  because  only  such  a  people  can 
keep  a  country  free.  I  have  no  pet  theories  about  this 
matter.  Only  a  deep  concern  for  the  happiness  and  security 
of  my  people  and  of  my  country  prompts  me  to  speak. 
When  a  people  weaken  from  lack  of  exercise,  of  their  gov- 
ernmental muscles,  if  I  may  use  that  expression,  then  they 
are  easy  marks  and  become  the  prey  of  any  scoundrel  who 
gets  into  public  olfice  or  into  positions  of  economic  power. 
But  when  you  have  got  a  strong  people,  conscious  of  govern- 
mental responsibility,  growing  stronger  and  more  capable  all 
the  while  through  the  discharge  of  that  responsibility,  if  we 
are  not  the  right  people  in  Congress,  they  take  us  out  and 
put  the  right  people  here.  They  do  the  same  thing  in  other 
Lxxvin n 


positions  of  public  importance  and  power.  But  I  do  not 
care  what  else  you  have.  If  we  permit  the  great  body  of 
American  citizenship  to  lose  their  governmental  power  by  its 
nonuse,  I  do  not  care  who  your  statesmen  are,  what  their 
capacity  is,  I  do  not  care  how  eloquent  they  are.  I  do  not 
care  what  may  be  the  wisdom  of  the  man  who  holds  pub- 
lic office,  this  country  cannot  preserve  its  institutions — no 
people  can  preserve  their  liberty  who  lose  the  strength  to 
defend  it.  We  have  no  kings;  we  have  no  hereditary  nobil- 
ity. In  this  country  we  have  nobody  to  govern  except  the 
people.  There  is  not  anjrthing  more  destructive  than  this 
notion  abroad  in  this  land — on  to  Washington  for  every- 
thing the  people  may  want!  This  creation  of  an  attitude 
of  national  dependence  upon  a  great  Federal  bureaucracy 
is  one  of  the  most  dangerous  things  that  a  free  people  can 
do.  I  am  supporting  this  recovery  program,  but  I  am  not 
unmindful  of  the  price  we  will  have  to  pay  for  having  got 
ourselves  in  a  condition  which  makes  this  program  neces- 
sary, and  I  am  not  unmindful  of  the  high  type  of  citizen- 
ship which  will  be  necessary  to  deal  with  its  aftermath  if 
we  are  to  avoid  disaster.    [Applause.] 

Mr.  WADSWORTH.  Mr.  Chairman,  will  the  gentleman 
Field? 

Mr,  SUMNERS  of  Texas.   I  yield. 

Mr.  WADSWORTH.  I  am  prompted  to  put  an  Inquiry  to 
the  gentleman  from  Texas  because  I  recognize  In  him — and 
I  am  sure  he  will  take  this  In  good  part — the  type  which  has 
been  somewhat  submerged  recently — the  Jeffersonlan  Demo- 
crat, I  might  like  to  count  myself  in  if  a  JcfTcrKonian 
Democrat  stands  for  the  principles  which  the  gentleman 
from  Texas  has  Just  enunciated. 

The  gentleman  from  Texas  has  touched  upon  an  Issue 
which  I  believe  Is  the  most  vital  and  fundamental  to  bo 
confronted  by  our  people  for  many  a  year;  and  I  am  wonder- 
ing what  comment  or  thought  may  come  from  the  gentle- 
man from  Texan  when  he  rccall«,  in  connection  with  the 
centralization  of  power  at  Washington  and  the  atrophying 
of  the  power  of  self-government  which  may  be  inflicted 
upon  the  people  as  its  result,  that  the  Prc«ldent  of  the  United 
States  In  his  annual  message  to  the  Congrcis  delivered  be- 
fore this  House  but  a  few  days  aso.  openly  Indicated  that 
this  whole  new  program  embarked  upon  incident  to  the 
emergency  shall  become  the  permanent  policy  of  the  United 
States. 

Mr.  SUMNERS  of  Texas.  I  shall  answer  the  gentleman 
very  candidly  my  own  opinion  about  it. 

Here  is  what  I  think  about  these  times,  and  what  I  say 
about  this  is  not  said  in  a  ccntroveVsial  way.  if  I  am  able 
to  diagnose  this  particular  period  in  which  we  are — it  is 
the  recurrence  of  a  very  interesting  phenomenon  to  l>e 
found  not  infrequently  in  the  governmental  history  of 
Anglo-Saxon  peoples;  crises  come  in  the  history  of  all  peo- 
ples. Frequently  they  result  from  the  failure  of  the  people 
to  do  v.'hat  they  could  have  done  safely  when  they  ought  to 
have  done  it.  Anyway  they  get  themselves  up  against  a 
crisis  that  exceeds  the  capacity  of  ordinary  Anglo-Saxon 
govenmiental  machinery  functioning  as  it  ordinarily  func- 
tions with  distributed  responsibility  and  a  slow  pick-up,  be- 
cause our  goverimiental  system  has  a  slow  pick-up  and  it 
has  a  distributed  Eovernmental  responsibility. 

Ours  is  a  vei-y  old  system  of  goverrmient.  Through  long 
Rifocecses  of  time  certain  governmental  instincts  seem  to  de- 
velop. 

Our  people  seem  instinctively  to  sense  the  existence  of  a 
crisis  which  exceeds  that  capacity  of  their  governmental 
system  functioning  in  the  ordinary  way.  In  such  a  situation 
instead  of  permanently  changing  thei:-  system  of  govern- 
ment they  have  the  genius  to  concentrate  governmental 
power,  give  to  the  agency  into  which  the  concentration  has 
gone  all  the  power  that  a  dictator  could  have,  which  carries 
with  it  as  quick  a  pick-up  as  a  dictatorial  government  could 
have,  but  at  the  same  time  they  are  able  to  retain  the 
power — I  am  talking  about  power  now — retain  the  power 
over  the  exercise  of  the  delegated  ix)wer.  and  retain  the 
power  to  recapture  and  redistribute  this  concentrated  power 
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when  the  crisis  shall  have  ended.  What  will  happen  in  jthe 
future  only  time  can  tell,  but  I  do  not  believe  we  will  jer- 
manently  operate  under  the  present  arrangement.  As  I  see 
it.  the  present  arrangement  is  the  offspring  of  a  great  crisis 
and  must  disappear  with  the  going  of  that  out  of  whicA  it 
grew.  Doubtless  we  will  salvage  something,  possibly  mi  oh, 
out  of  this  experience,  but  it  is  not  a  governmental  revdu- 
tion.  It  is  not  new  in  Anglo-Saxon  governmental  experi- 
ence. There  is  a  fairly  well  defined  course  which  is  run. 
Anyway  we  had  better  begin  to  get  ready  for  a  parallel 
swmg  back  toward  the  other  extreme  from  that  towird 
which  we  have  been  moving.    [Applause.] 

[Here  the  gavel  fell.l 

Mr.  AYRES  of  Kansas.  Mr.  Chairman,  I  yield  the  balaice 
of  my  time — 5  minutes — to  the  gentleman  from  Louisiana 
I  Mr.  Wilson). 

Mr.  8WICK.  Mr,  Chairman,  I  yield  10  minutes  to  ;he 
gentleman  from  Louisiana  [Mr.  WiLsoifl. 

Mr.  WILJ30N,  Mr.  Chairman.  I  would  not  at  this  time 
refer  to  the  pending  election  contest  from  Louisiana  11  It 
had  not  been  that  the  gentleman  from  Mississippi  []Ar. 
CoLLiMsl  took  the  matter  up  yesterday. 

On  the  first  day  of  the  present  .session  of  this  Congri'ss, 
the  Committee  on  Elections  No.  3  was  instructed  by  a  reso- 
lution unanimously  approved  by  this  body  to  determine  he 
prima  facie  question  and  the  ultimate  right  and  privilege 
of  Mrs.  Bolivar  E.  Kemp  and  J.  Y.  Sanders,  Jr.,  to  a  sjat 
in  the  House  of  Representatives. 

This  resolution  was  introduced  for  the  sole  reason  tliat 
the  issues  involved  effect  the  rights  and  privileges  not  oily 
of  the  citizens  of  the  Sixth  Congressional  District  of 
Louisiana  and  the  State  of  Louisiana  but  also  of  every  c(in- 
gressional  district  and  every  State  in  the  Union. 

This  is  not  based  upon  the  operation  of  political  fac- 
tions, but  because  vital  and  important  legal  questions  iire 
involved, 

I  deeply  regret  that  conditions  have  arisen  making  tiis 
action  necessary  and  imperative.  I  infer  from  the  speech 
delivered  on  yesterday  by  my  colleague  from  Mississii)pi 
[Mr.  Collins]  that  his  conclusion  is  that  the  committee 
in  its  report  has  not  correctly  construed  the  law,  and  tftat 
the  decision  unanimously  reached  is  not  sustained  by  the 
Constitution  and  laws  of  the  United  States  or  of  the  St  ite 
of  Louisiana.  In  that  connection,  I  differ  with  the  gentle 
man  from  Mississippi,  and  I  confine  my  statement  to^n 
outline  of  the  law.  as  I  see  it. 

The  issues  now  before  the  House  relate  to  an  election  to 
fill  a  vacancy  in  the  office  of  a  Representative  in  Congress. 
Now  what  docs  the  Constitution  and  laws  provide  in  conn^ 
tlon  therewith. 

Section  2  of  article  I  reads: 

When  vacancies  happen  In  the  representation  from  any  State. 
the  executive  authority  thereof  shall  Issue  wrlu  of  elecUon  to  an 
such  Tacancles.  ' 

Section  4  of  article  I  reads: 

The  times,  places,  and  manner  of  holding  elections  for  Sen- 
ators and  Representatives  shall  be  prescribed  in  each  State  by  1  he 
legislature  thereof;  but  the  Congress  may  at  any  time  by  h  w 
make  or  alter  such  regtUatlons.  except  as  to  the  places  of  choosj  ne 
Senators.  ^^ 

Now  it  has  been  unanimously  held  that  where  a  Stjte 
has  enacted  legislation  as  directed  by  the  Constitution  the 
laws  of  the  State  govern  and  control  the  election  procedu  e 

The  Hoge  case  has  been  cited  in  support  of  the  action  of 
the  Governor  of  Louisiana  in  calling  an  election  to  be  held 
in  7  days  to  avoid  the  opportunity  given  by  the  laws  of 
Louisiana  to  select  their  nominees  in  a  primary  election 
What  are  the  facts? 

The  actual  decision  has  the  opposite  effect  and  supports 
the  conclusions  rendered  by  Elections  Committee  No.  3  lof 
the  present  Congress. 

The  John  Hoge  case  (Pennsylvania) : 


It  appears  to  the  committee  that,  though  by  the  second  sc 
of  the  flrst  article  of  the  Ctonstitution  of  the  United  SUtes  it 
made  the  duty  of  the  executive  authority  of  the  respet^tlve 
to   lame    wriU   of   election    to    fill    vacancies,   yet,    by   the    fourth 
•ecUon  of  the  said  arUcle.  it  la  made  the  duty  <rf  the  legislature 
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f  of  each  State  to  prescribe  the  times,  places,  and  manner  of 
holding  such  elections.  It  appears,  however,  that  several  election* 
to  supply  vacancies  in  Congress  have  been  held  heretofore  In 
Pennsylvania;  yet,  on  examining  the  laws  of  that  State,  it  appears 
that  no  law  exists  prescribing  the  times,  places,  and  manner  of 
holding  elections  to  supply  such  vacancies  as  may  happen  in  the 
representation  In  Congress. 

The  State  of  Louisiana  had  enacted  laws  prescribing  the 
time,  place,  and  manner  of  holding  elections  to  supply 
vacanicies  in  the  representation  in  the  Congress. 

The  inference  is  that  the  only  reason  why  the  Committee 
on  Elections  at  that  time  and  the  House  of  Representatives 
upheld  the  executive  order  of  the  Governor  of  Pennsyl- 
vania was  that  there  was  no  law  In  Pennsylvania  fixing 
the  time,  manner,  and  place  of  holding  elections. 

Mr.  MONTET,    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WILSON.    I  yield. 

Mr.  MONTET.  In  the  Pennsylvania  case  did  It  appear 
that  the  people  of  the  State  have  been  Imploring  the  Gov- 
ernor to  call  an  election  for  3  months  before  he  did  it? 

Mr.  WILSON.    I  am  not  sure  about  that. 

Mr.  MONTET,    It  is  true  In  the  Louisiana  case,  Is  It  not? 

Mr.  WILSON,  Yes;  that  Is  true;  they  had  appealed  for 
the  calling  of  the  election, 

Mr.  MONTET.    Will  the  gentleman  yield? 

Mr.  WILSON.     I  yteld. 

Mr.  MONTET.  Ls  it  not  also  true  that  in  the  case  pend- 
ing before  us  now,  the  Kemp-Sanders  case,  despite  the  Im- 
plorations  made  on  the  Governor  by  the  people  of  the  Sixth 
Congressional  District  for  months  and  months,  that  3  days 
before  the  Governor  actually  Issued  the  call  for  the  Kemp 
election  he  made  a  public  statement  on  the  24th  day  of 
November  that  he  would  not  call  an  election? 

Mr.  WILSON.  I  do  not  know  whether  that  Is  in  the  record 
or  not,  but  it  would  not  matter  so  far  as  the  legality  of  this 
question  is  concerned. 

Mr.  MONTET.    Is  that  not  a  fact? 

Mr.  WII^ON.    Is  that  in  the  hearings? 

Mr.  MONTET.     Yes. 

Mr.  WILSON.    Yes. 

Mr.  B.\NKHEAD.     Will  the  gentleman  yield? 

Mr.  WILSON.  Yes.  I  yield  to  the  gentleman  from 
Alabama. 

Mr.  BANKHEAD.  I  must  confess  that  under  ordinary 
circimistances  I  would  be  inclined  to  look  with  extreme  dis- 
favor upon  a  precedent  which  refused  to  accept  the  ap- 
parently bona  fide  credentials  of  the  Governor  and  secretary 
of  state  showing  that  a  person  was  entitled  to  a  seat  in  this 
House:  but  if  I  understand  the  facts  in  this  case,  that  con- 
tention was  waived  by  the  agreement  of  both  parties  to  this 
contest:  is  that  not  true? 

Mr.  WILSON.  Tl-iat  is  correct.  It  was  to  go  to  the 
committee  for  a  report  upon  the  legality  of  the  election  and 
whether  or  not  either  party  should  be  seated. 

Mr.  BANKHEAD.  So  far  as  this  record  Is  made  up, 
Mrs.  Kemp  in  this  case  waived,  as  I  understand  it.  by  agree- 
ment, her  right  to  insist  upon  being  immediately  sworn  In 
as  a  Member  under  her  credentials. 

Mr.  wn^ON.  That  is  what  I  understood  from  my  col- 
league, Mr.  Fernandez,  who  spoke  on  that  subject. 

Mr.  COX.    Will  the  gentleman  yield? 

Mr.  WILSON.    Yes;  I  yield. 

Mr.  COX.  Will  the  gentleman  support  the  committee 
report? 

Mr.  WILSON.  Yes.  I  have  but  a  short  time,  and  what  I 
want  to  do  is  to  get  into  the  Record  my  construction  of 
the  law. 

Mr.  COX.    Very  well.    I  will  not  detain  you. 

Mr,  WILSON.  It  comes  now  to  the  fact  that  the  sole  con- 
tention, as  I  understand  it  in  this  case.  Is  whether  or  not 
the  Congress  of  the  United  States  will  uphold  the  order  of 
the  Governor  of  Louisiana  as  being  legal  when  he  called  this 
election  to  be  held  vrithin  7  days,  after  the  6  months  had 
elapsed,  since  the  vacancy  occurred. 

THX  GENERAL  ELECTION   LAW  OF   LOXTISLANA 

Now,  What  are  the  provisions  of  the  law  of  the  State  of 
Louisiana  In  this  case?    It  says: 
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That  It  shall  be  the  duty  of  the  Governor,  at  least  30  days  before 
every  general  election,  to  Issue  his  proclamation  giving  notice 
thereof,  which  shall  be  published  in  the  official  Journal. 

The  board  of  supervisors  of  election  of  each  parish  shall  give  15 
days'  notice  of  every  general  election  by  advertisement  In  the 
official  Journal  of  their  parish.  If  there  be  one,  and  by  posting  at 
four  public  places  In  the  parish  If  there  be  no  official  Journal  in 
said  parish.  But  no  default  by  the  Governor  or  parish  board  of 
supervisors  of  election  to  Issue  said  proclamation  shall  deprive  the 
people  of  their  right  to  hold  an  election  as  fixed  by  law  or  vitiate 
said  election  when  held. 

Section  6.  Be  It  further  enacted,  etc.,  in  case  of  vacancy  In  said 
office  of  Representative  in  Congress  between  the  general  election, 
it  shall  be  the  duty  of  the  Governor  by  proclamation  to  cauae  an 
election  to  be  held  according  to  law  to  fill  such  vacancy.  Elections 
shall  be  held  in  the  precincts  and  at  the  polling  places  hereinafter 
defined  and  herelnbelow  directed  to  be  established. 

It  shall  be  held  according  to  the  laws  of  the  State  ol 
Louisiana.    That  is  the  direct  declaration  to  us. 

Mr.  COX.    Will  the  gentleman  yield? 

Mr.  WILSON.    I  yield  to  the  gentleman  from  Georgia. 

Mr.  COX.  In  what  respect  did  the  election  in  which  Mrs. 
Kemp  was  supposed  to  have  been  elected  fail  to  follow  the 
State  law? 

Mr.  WILSON.  That  is  what  I  am  getting  to  now.  In  the 
State  of  Louisiana,  as  probably  in  every  other  southern 
State,  the  primary  election  is  the  election.  That  is  the  con- 
trolling factor.  Of  course,  there  is  no  opposition  after  the 
primary  election  is  over. 

LOXnSIANA    PHIMAXT    EI.ECTION    XJIW 

Be  it  enacted  by  the  Legislature  of  Louisiana,  That  all  political 
parties  shall  make  all  nominations  for  candidates  for  the  United 
States  Senate,  Members  of  the  House  of  Representatives  In  the 
Congress  of  the  United  States,  all  State,  district,  parochial,  and 
ward  officers,  members  of  the  Senate  and  House  of  Representatives 
of  the  State  of  Louisiana,  and  all  city  and  ward  officers  in  all 
cities  containing  more  than  5.000  population,  by  direct  primary 
elections. 

That  is  the  mandatory  provision  of  the  Louisiana  law. 

Th&t  any  nomination  of  any  person  for  any  of  the  aforesaid 
mentioned  offices  by  any  other  mathod  shall  be  Illegal,  and  the 
secretary  of  state  Is  prohibited  from  placing  on  the  official  ballot 
the  name  of  any  person  as  a  candidate  for  any  political  party  not 
nominated  in  accordance  with  the  provisions  of  this  act. 

Mr.  COX.     Will  the  gentleman  yield? 

Mr.  WILSON.    I  yield  to  the  gentleman  from  Georgia. 

Mr.  COX.  How  did  the  action  of  the  committee,  giving 
Mrs.  Kemp  the  nomination,  affect  the  right  of  any  other 
elector  of  the  district  to  offer  for  the  office  in  the  general 
election? 

Mr.  WILSON.  The  gentleman  from  Georgia  knows  that 
the  nomination  at  a  Democratic  primary  under  the  emblem 
of  the  Democratic  Party,  which  is  the  rooster  in  Louisiana, 
is  equal  to  election,  and  to  tell  someone  outside  after  this 
ticket  is  prepared  that  anybody  may  go  in  and  write  his 
name  on  it  is  useless. 

Mr.  COX.  I  am  not  antagonistic  to  the  position  the  gen- 
tleman has  taken,  but  as  Mrs.  Kemp  had  no  such  nomina- 
tion, how  did  the  fact  that  two  committeemen  came  together 
and  offered  her  the  nomination  deprive  any  other  citizen  of 
the  district  of  the  right  to  participate  in  that  election? 

Mr.  WILSON.  Because  this  nomination  prohibited  any 
other  name  going  on  the  ticket  as  the  candidate  of  the 
Democratic  Party, 

Mr.  COX.  But  that  Is  a  part  of  the  machinery  down 
there.  How  could  the  action  of  that  committee  be  construed 
as  a  nomination  that  would  operate  against  anyone  else 
participating  in  the  election? 

Mr.  WILSON.  Because  the  tickets  were  printed  with  that 
name  only. 

Mr.  BLANCHARD.    Will  the  gentleman  yield? 

Mr.  WILSON.    I  yield  to  the  gentleman  from  Wisconsin. 

Mr.  BLANCHARD.  The  only  way  any  candidate  could 
have  his  name  placed  on  the  ballot  is  by  writing  it  in?  The 
only  way  he  could  receive  a  vote  is  by  having  his  name  writ- 
ten in? 

Mr.  WILSON.    Oh,  yes;  by  having  the  name  written  in. 

Quoting  further  the  primary  election  law: 

Sec.  9.  That  whenever  a  special  election  is  held  to  fill  a  vacancy 
for  an  unexpired  term  caused  by  death,  resignation,  or  otherwise 
of  any  officer,  the  respective  committees  having  authority  to  call 


primary  elections  to  nominate  candidates  for  said  office  shall  have 
full  authority  to  Ox  the  date  at  which  a  prlm&ry  election  shall 
be  held  to  nominate  candidates  in  said  special  election,  which 
date  shall  not  be  less  than  10  days  after  the  special  election  shall 
have  been  ordered. 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  WILSON.    I  yield  to  the  gentleman  from  Minnesota. 

Mr.  KNUTSON.  Who  called  the  primary  that  nominated 
Mr.  Sanders? 

Mr.  WILSON.  That  was  a  mass  meeting  of  citizens  of  the 
Sixth  District. 

Mr.  KNUTSON.  It  was  not  a  legally  constituted  organi- 
zation? 

Mr.  WILSON.  It  was  a  moss  meeting  called  for  the  pur- 
pose of  holding  an  election.  The  claim  for  legality  of  the 
action  of  the  committee  presenting  the  nominee  is  based 
upon  the  exceptions  made  In  the  primary  law  after  a  pri- 
mary election  has  been  called. 

(Here  the  gavel  fell.] 

Bflr.  SWICK.  Mr,  Chairman,  I  yield  the  gentleman  from 
Louisiana  3  additional  minutei. 

Mr.  WILSON.  The  only  conditions  under  which  a  name 
may  be  certified  as  a  party  nominee  on  a  Democratic  ticket 
in  Louisiana  Is  set  out  under  section  6  of  the  Primary  Elec- 
tion Laws  of  Louisiana: 

That  aU  vacancies  caused  by  death  or  resignation  or  otherwise 
among  the  nominees  selected  by  any  political  party,  under  the  pro- 
visions of  this  act,  shall  be  filled  by  the  committee,  which  has 
Jurisdiction  over  the  calling  and  ordering  of  the  said  primary 
election,  and  in  the  event  that  no  person  shall  have  applied  to 
become  a  candidate  for  a  political  office  within  the  time  fixed  by 
law,  or  the  call  of  the  conunlttee  ordering  the  primary,  or  in  any 
other  event  wherein  the  party  shall  have  no  nominee  selected  un- 
der the  provisions  of  this  act,  the  committee  calling  the  primary 
shall  select  the  nominee  for  any  position  named  in  the  caU  of  the 
committee  and  shall  have  fiUl  authority  to  certify  said  name  as 
the  nominee  of  the  said  party. 

There  is  no  way  under  the  law  or  under  this  provision  of 
law  whereby  anyone's  name  can  be  placed  upon  that  ticket 
as  the  nominee  of  the  Democratic  Party  except  after  a 
primary  has  been  called  and  a  vacancy  occurs  by  death  or 
resignation  or  there  may  be  some  office  for  which  no  one 
has  offered  as  a  candidate. 

So,  Mr.  Chairman.  I  have  simply  taken  this  time  to  clear 
up  the  matter  so  far  as  I  can  and  give  my  construction  of 
the  law  on  account  of  what  was  said  about  the  case  on 
yesterday. 

The  Governor  of  Louisiana  had  waited  more  than  6 
months  after  the  vacancy  occurred.  He  had  had  plenty  of 
time  to  have  given  all  opportunity  to  anybody  who  wanted 
to  be  a  candidate,  but  he  calls  the  election  to  be  held  within 
7  days,  with  no  time  for  a  primary  and  the  committee  makes 
the  certification  without  having  ordered  a  primary,  when  the 
direct  provision  of  the  law  is  that  no  such  certification  can 
be  made  except  by  the  committee  calling  a  primary  and 
after  the  primary  election  had  been  called.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  ask  unani- 
mous consent  to  extend  my  remarks  made  earlier  in  the  day. 
and  if  I  can  secure  them  in  time  to  include  some  statistics 
from  the  C.WA. 

The  CHAIRMAN.  Is  there  obJecUon  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  GIFFORD.    Mr.  Chairman,  I  make  the  same  request. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  SWICK.  Mr.  Chairman,  I  yield  3  minutes  to  the 
gentlewoman  from  Kan.sa.s  [Mrs.  McCabthtI. 

Mrs.  MCCARTHY.  Mr.  Chairman,  the  Department  of 
Agriculture  recently  issued  a  report  giving  the  results  of  the 
wheat  allotment  plan. 

The  results  were  somewhat  discouraging,  and  because  of 
this  fact  I  have  Introduced  two  bills,  which,  to  my  mind, 
would  help  to  correct  the  situation.  One  of  my  bills  is  a 
bill  to  license  the  producer  and  the  other  one  provides  a  tax 
on  expansion  of  acreage. 
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The  first  bin  would  give  the  Secretary  of  Agriculture  the 
power  to  license  producers  who  do  not  reduce  their  acreage. 
The  theory  behind  this  measxire  is  that  such  licensing  power 
would  be  used  only  when  necessary  to  hold  down  threatened 
expansions.  In  the  event  tlie  Secretary  of  AgAculture  would 
decide  tliat  reduction  of  acreage  was  not  necessary,  the 
would  not  be  compelled  to  exercise  this  licensing  authority 
Use  of  the  tax  plan  on  additional  acreage  is  also  optional. 

I  will  now  give  you  some  information  about  this  re 
Issued  by  the  Department. 

The  11  principal  wheat  States  went  along  with  the 
partment's  program  and  greatly  reduced  their  acreage. 

For  example,  in  the  State  of  Kansas  97  percent  of 
wheat  farmers  reduced  their  acreage  the  agreed  15  percit. 
In  these  11  wheat  States  33.000.000  acres  is  the  amount  of 
winter  wheat  planted  last  fall  as  compared  with  thirty- six 
and  a  half  million  acres,  which  is  the  annual  average  duri  ng 
the  base  period.  1929  to  1931.  This  reduction.  77  percent  of 
the  gross  reduction  expected,  shows  that  the  winter-wh(  tat 
States  are  responding  well  to  the  adjustment  plan.  On  the 
other  hand,  taking  the  Nation  as  a  whole.  41.000.000  ac:es 
of  wheat  were  seeded  this  fall  as  compared  with  the  42,50),- 

000  for  the  fall  of  1932,  giving  a  reduction  from  last  year's 
planting  of  only  4  percent  for  the  entire  Nation.  As  com- 
pared with  the  base  period,  fall  plantings  are  7.2  percent  less. 

These  figures  mean  a  great  deal  to  a  Member  from  tie 
greatest  wheat  State  in  the  Nation.  Closer  study  shows  tt  at 
while  wheat-State  farmers  have  practically  all  pledged  to 
control  acreage,  farmers  in  the  eastern  Corn  Belt,  on  tie 
northern  edge  of  the  Cotton  Belt,  and  in  the  Northeast  ha  ve 
increased  their  wheat  acreage,  their  reason,  of  course,  bei  ig 
that  they  hope  to  realize  the  higher  prices  resulting  frcm 
the  reductions  of  the  regiilar  wheat  farmers. 

One  bill  I  have  introduced  places  a  per-acre  tax  on  plar  t- 
ings  in  excess  of  that  during  the  base  period,  the  tax  beiig 
paid  Into  the  wheat  allotment  fund. 

The  other  measure  I  propose  is  simply  to  give  the  Secre- 
tary of  Agriculture  the  power  to  place  under  Lcense  all 
farmers  not  cooperating  in  a  production-control  plan  if  th  ;y 
display  evidence  of  extending  their  wheat  acreage  or  othsr 
surplus  crop  above  the  amount  ordinarily  raised  by  them  n 
their  regular  rotation  of  crops.  Neither  plan  would  work  a 
hardship  on  anyone,  but  would  give  assurance  to  those  f  arr  i- 
ers  who  have  contracted  to  reduce  their  operations  in  a  giv(  m 
product  that  they  would  not  be  penalized  for  joining  in  a 
great  program  to  control  production  and  raise  the  level  of 
farm  prices.  This  measure  Is  simUar  to  the  one  giving 
licensing  powers  to  the  N.R^.  Administrator,  and  such  powa- 
should  also  be  valid  for  the  AJi.A. 

The  benefits  of  the  allotment  plan  have  been  made  clear  y 
apparent  to  the  wheat  industry.  Farmers  have  received  65  o 
75  cents  per  bushel  for  tlieir  grain  instead  of  24  to  30  cent  s. 
Wheat  producers  are  now  receiving  the  first  Installment  >f 
the  $102,000,000  adjustment  payment.  Their  Incomes  have 
been  doubled,  and  for  the  first  time  In  10  years  they  fe»l 
they  are  attaining  permanent  stability  through  the  adjus - 
ment  program.  For  the  good  of  this  industry  It  is  important 
that  the  plan  not  be  jeopardized  by  actions  of  a  minority 
not  dependent  on  wheat,  and  in  return  the  wheat  farmer  is. 
no  doubt,  willing  to  restrain  from  expanding  his  productio  q 
of  hogs,  or  other  products,  as  the  case  may  be.  | 

(Here  the  gavel  fell.] 

Mr.  SWICK.  Mr.  Chairman.  I  yield  the  balance  of  my 
time  to  the  genUeman  from  Wisconsin  [Mr.  BlakchardI 

Mr.  BLANCHARD.  Mr.  Chairman,  there  are  just  a  fer 
observaUons  I  want  to  make  on  the  Kemp  case.  Inasmuch  as 
It  was  discussed  yesterday  and  again  today. 

It  is  an  Important  question,  and  I  am  pleased  that  the 
gentleman  from  Alabama  [Mr.  BAmcHXAa]  asked  a  ques- 
Uon  with  reference  to  the  prima  facie  right  of  a  person  t) 
be  administered  the  oath  of  office  when  credentials  are  pre- 
sented from  a  sovereign  SUte  in  the  proper  manner. 

1  am  gUd  this  matter  has  been  cleared  up.  because  I  be- 
!l!7.?*5  Rkow)  should  be  kept  absolutely  straight  and 
that  it  be  made  dear  that  any  individual  who  comes  wltl  i 


proper  credentials  should  not  be  denied  the  right  to  take 
the  oath  of  oflBce. 

There  have  been,  of  course,  two  notable  exceptions  to  the 
general  procedure,  and  I  question  at  least  one  of  them; 
the  decision  of  the  House  in  the  Berger  case,  where  the  oath 
was  denied.  In  the  other  case,  the  Utah  case,  I  am  not 
familiar  enough  with  it  to  speak  with  any  degree  of  knowl- 
edge. 

Now,  I  want  to  present  three  propositions  for  considera- 
tion. The  first  is  the  prima  facie  right  of  a  person  to  take 
the  oath  of  ofiBce  unless  there  are  objections,  constitutional 
or  legal,  against  it.  Secondly,  the  propriety  of  Congress 
going  back  of  an  election  and  determining  whether  or  not 
the  nomination  is  properly  made,  and  thirdly,  the  election 
itself. 

In  connection  with  the  propriety  of  Congress  investigating 
the  nomination,  I  want  to  call  your  attention  to  the  case  of 
Wise  against  Young  in  the  Fifty-fifth  Congress: 

The  contestee  Introduced  much  In  his  answer  and  something  In 
his  testimony  concerning  the  manner  of  the  contestant's  nomi- 
nation. Now.  In  the  case  of  Lowry  against  White  it  was  weU 
said: 

"  In  contested  cases  It  Is  improper  to  consider  allegations  in  the 
testimony  intended  to  show  simply  by  what  means  the  person 
j  became  a  candidate."  And  so  we  dispose  of  that  question.  (Hinds 
I  Precedents,  vol.  2.  sec.  1103.) 

In  the  same  cormection  I  desire  to  call  your  attention  to 
I  the  Federal  Corrupt  Practices  Act  of  1925.  which  specifl- 
[  cally  excludes  frcm  its  operation  primaries  and  conventions 
of  political  parties,   recognizing  to  that  extent  a  lack   of 
jurisdiction  by  Congress  to  legislate  concerning  such  instru- 
mentalities for  the  selection  of  candidates. 

If  we  are  to  pass  on  the  legality  of  the  situation  in 
Louisiana,  in  the  Sixth  Congressional  District,  the  failure 
on  the  part  of  the  Governor  of  the  State  to  call  an  election 
in  ample  time  so  that  the  primary  or  the  nin-off  primary 
might  be  held,  then  I  think  the  conclusion  is  quite  clear 
that  there  is  no  legal  election  in  this  case. 

As  has  been  so  well  stated,  the  law  is  specific  that  no 
candidate  unless  nominated  in  accordance  with  the  laws  of 
the  State  of  Louisiana  can  have  his  name  placed  on  the 
ballot. 

Again.  I  repeat  that  if  we  are  to  go  back  of  the  election 
there  is  only  one  conclusion  we  can  arrive  at  and  that  is  that 
the  election  was  not  proper  and  not  legal. 

Mr.  COX.    Will  the  gentleman  yield? 

Mr.  BLANCHARD.     I  yield. 

Mr.  COX.  It  is  not  a  fact  that  the  precedents  of  the 
House  and  the  Senate  are  that  either  body  has  the  right  to 
pass  upon  the  right  of  a  candidate  to  sit  in  that  House  and 
to  go  back  of  the  election? 

Mr.  BLANCHARD.  The  Senate  has  its  rules  and  it  is  a 
fact  they  do  go  back  of  the  election. 

Mr.  COX.  And  the  precedents  of  the  House  are  all  In 
support  of  that  proposition. 

Mr.  BLANCHARD.  On  the  question  of  the  election  Itself 
I  cite  this  provision  of  the  Louisiana  law: 

That  in  case  of  vacancy  In  said  ofDce  of  Representatives  In  Con- 
gnss  between  the  general  elections,  it  shall  be  the  duty  of  the 

f^^'tJT'r/^  tl  ^'1?*'^'"°"'  ^°  **"*»  '^  election  to  be  held  accord- 
ing  to  law  to  fill  such  vacancy. 

That  pertains  not  to  the  primary  election  but  to  the 
election  to  fill  the  vacancy. 

TTie  Unguage  is  significant  "  To  cause  an  election  to  be 
held  according  to  law."  What  law?  Not  a  law  promulgated 
by  the  Governor  of  Louisiana,  but  a  law  promulgated  by 
the  legislature,  a  law  in  existence  in  the  State  where  this 
arises. 

And  by  any  process  of  reasoning  we  must  In  this  case. 
IT  we  are  to  examine  the  primary  election  laws  In  Louisiana, 
conclude  that  the  people  were  foreclosed  from  having  any 
r  ght  to  hold  a  primary  election,  and  on  the  question  of  the 
elect  on  itself  there  was  no  legal  election  on  the  basis  of 
this  law. 

^.^TERRELL  of  Texas.    Mr.  Chairman,  will  the  genUe- 
Mr.  BLANCHARD.     Yea. 
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Mr.  TERRELL  of  Texas.  I  want  to  ask  the  gentleman 
two  questions  that  are  easily  answered.  Do  the  election  laws 
of  Louisiana  require  that  in  a  special  election  the  candi- 
date must  be  nominated  before  his  name  is  put  on  the 
ticket? 

Mr.  BLANCHARD.  I  answer  that  as  I  answered  the  gen- 
tleman from  Georgia  [Mr.  Cox],  that  the  law  specifically 
says  that  any  candidate  nominated  in  any  other  way  than 
by  the  laws  of  the  State  of  Louisiana — and  they  refer  to  the 
primary  election  laws — is  not  entitled  to  have  his  name  on 
the  ballot. 

Mr.  TERRELL  of  Texas.  I  do  not  think  the  gentleman 
has  answered  my  question  clearly. 

Mr.  BLANCHARD.     I  think  I  did. 

Mr.  TERRELL  of  Texas.  I  want  to  know  if  the  laws 
require  that  a  person  to  be  elected  in  a  special  election  has 
to  be  nominated  in  the  primary? 

Mr.  BLANCHARD.  My  contention  is  that  he  must  as- 
suredly be  selected  in  the  primary. 

Mr.  TERRELL  of  Texas.  The  other  question  is,  Does  the 
law  require  the  Oovernor  to  call  an  election  far  enough  in 
advance  to  have  the  primary  election  held? 

Mr.  BLANCHARD.     It  presupposes 

Mr.  TERRELL  of  Texas.     "  Presupposes  "  is  not  the  law. 

Mr.  BLANCHARD.  The  gentleman  has  a  right  to  his  in- 
terpretation. There  are  interpretations — and  they  will  be 
found  in  the  brief  and  argument  submitted  to  this  com- 
mittee— which  contend  that  this  election  could  be  held  with- 
out the  necessity  of  a  primary  election,  but  they  base  their 
conclusions  on  what  they  regard  to  be  the  law  of  the  State 
of  Louisiana.  That  is  not  my  conclusion,  however.  Yes- 
terday in  the  argument  on  this  same  point,  the  question 
was  raised  as  to  whether  or  not  under  the  Governor's  proc- 
lamation the  primaries  could  be  held  in  time  to  permit  an 
election  prior  to  the  convening  of  Congress  on  January  3. 
That  is  not  controlling.  We  had  a  case  in  the  State  of 
Wisconsin  in  the  Fifth  District,  now  represented  by  my  able 
colleague,  Mr.  O'Malley,  where  there  was  no  representation 
for  a  period  of  2  years. 

It  is  always  unfortunate  when  a  district  is  without  rep- 
resentation, but  the  Governor  of  Louisiana  had  ample  time 
to  provide  a  date  for  the  election  so  that  primaries  could  be 
held,  and  his  failure  to  issue  the  call  in  proper  time  is  surely 
no  reason  why  we  should  overlook  the  laws  governing  the 
case.  This  House  cannot  be  held  responsible  for  the  laws 
passed  by  a  State,  but  we  are  responsible  when  it  comes  to 
an  interpretation  of  those  laws. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired.  All  time  has  expired.  The  Clerk 
will  read  the  bill  for  amendment  under  the  5-minute 
rule. 

The  Clerk  read  as  follows: 

Naval  training  stations:  For  maintenance,  operation,  and  other 
necessary  expenses,  including  repairs.  Improvements,  and  care  of 
grounds  of  the  naval  training  stations  which  follow: 

San  Diego.  Calif..  9155,150. 

Newport,  RJ.,  $46,813. 

Great  Lakes,  Dl..  $227,503. 

Norfolk,  Va.,  $215,950. 

Mr.    CONDON.     Mr.    Chairman,    I    offer    the    following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr,  Condon:  Page  7,  line  22,  after  the  word« 
"Rhode  Island",  strike  out  "$46,813"  and  insert  "$191,211." 

Mr.  CONDON.  Mr.  Chairman,  It  is  apparent  from  this 
naval  appropriation  bill  and  the  remarks  of  the  distin- 
guished chairman  of  the  subcommittee  on  yesterday  that 
the  Navy  is  about  to  be  greatly  enlarged  and  brought  up  to 
the  strength  authorized  by  the  London  Naval  Treaty.  This 
Is  what  many  of  ua.  who  believe  in  an  adequate  Navy,  have 
long  sought  for  but  scarcely  hoped  to  see.  The  consum- 
mation of  this  patriotic  purpose  will  be  not  the  least  of  the 
crowmng  glories  of  this  administration  of  which  it  now 
seems  there  are  to  be  many.  It  further  appears  quite  clearly 
from  the  speech  that  followed  later  in  the  day  by  the  able 
Chairman  of  the  great  Committee  on  Naval  Affairs  that 
steps  will  be  taken  without  delay  to  authorize  the  immediate 


building  of  much  nee<^  ships  In  all  categories.  This 
announcement  brought  a  favorable  response  from  the  House 
and  there  is  no  doubt  but  that  its  publication  in  the  press 
has  by  this  time  brought  a  like  favorable  response  from  the 
country. 

The  American  people  want  a  great  Navy,  and  they  will  no 
longer  tolerate,  much  less  support,  the  pursuit  of  a  mistaken 
policy,  based  upon  a  misimderstanding  of  the  policies  of 
other  nations,  which  has  prevented  too  long  the  building  of 
the  Navy  to  treaty  strength. 

Naturally  I  am  for  that  kind  of  a  Navy,  and  I  was  happy 
to  hear  what  was  said  here  yesterday  in  the  direction  of 
our  getting  it  in  the  not  distant  future.  But  when  I  looked 
further  into  this  bill  I  was  much  surprised  to  find  little, 
if  any,  consideration  given  to  the  present  and  future  needs 
of  the  most  essential  part  of  such  a  Navy,  namely,  the 
enlisting  and  training  of  an  adequate  enlisted  personnel. 

Ships  without  men  are  as  useless  and  silly  as  guns  with- 
out ammunition.  And  yet  this  bill  gives  scant  consideration 
to  this  vital  need.  In  this  matter  the  subcommittee  is  still 
thinking  in  terms  of  the  false  economy  of  last  year  which 
stripped  all  but  one  of  our  naval  training  stations  of  appren- 
tices in  training  and  practically  stopped  all  recruiting 
throughout  the  country.  I  am  informed  that  this  policy  has 
now  been  scrapped  and  that  it  is  the  intention  of  the  De- 
partment to  resume  training  activities  in  preparation  for  the 
increased  demand  for  men  that  must  come  with  the  com- 
pletion of  these  new  ships.  If  that  is  true,  the  training 
stations  must  be  reopened  and  put  on  an  active  operating 
basis,  and  it  must  be  true  if  we  are  not  going  to  have 
another  long  list  of  empty  expensive  ships  of  war  rotting  at 
their  docks  waiting  for  the  Junk  pile. 

In  this  regard  let  me  say  a  word  about  the  naval  train- 
ing station  at  Newport.  RJ.,  which  I  am  sorry  to  say  has 
been  grossly  overlooked  by  this  committee.  This  station  is 
now  on  a  bare  maintenance  basis.  No  recruits  are  being 
trained  there.  This  was  in  accord  with  the  economy  pro- 
gram of  last  spring.  Unless  the  committee  reconsiders  its 
action  and  appropriates  at  least  the  amount  contained  in 
the  last  appropriation  bill  no  recruits  will  be  trained  there 
this  year.  In  other  words,  Newport  will  continue  on  a 
so-called  "  economy  basis."  Why?  If  there  is  a  reasonable 
answer,  I  have  not  heard  it. 

The  other  three  stations.  San  Diego,  Great  Lakes,  and 
Hampton  Roads,  by  this  bill  receive  approximately  the  same 
appropriation  as  in  the  last  supply  bill.  It  is  difficult,  and 
I  undertake  to  say  here  impossible,  to  justify  this  discrimina- 
tion on  any  basis  of  economy  or  sound  naval  policy.  I  do 
not  know  the  adequacy  of  these  other  stations  for  training 
purposes.  I  assume  that  they  are  needed,  and  I  make  no 
criticism  of  their  treatment  by  the  committee.  But  I  do 
know  the  character  and  high  quahty  of  the  facilities  at 
Newport.  I  do  know  the  favorable  and  unique  situaticn 
which  this  station  enjoys  for  training  our  naval  apprentices. 
I  do  know  the  high  competency  and  the  splendid  history  of 
this  station  in  producing  the  fighting  men  of  our  Navy  since 
1883. 

It  was  In  that  year  that  the  station  was  established  bf 
Secretary  of  the  Navy  William  E.  Chandler  on  land  ceded 
to  the  United  States  by  the  State  of  Rhode  Island  without 
compensation.  Its  location  there  has  ever  since  been  con- 
sidered by  those  competent  to  Judge,  a  wise  decision.  There 
are  many  reasons  for  this  but  I  shall  mention  but  a  few 
of  them.  Its  location  on  Narragansett  Bay  is  in  proximity 
to  shipping  of  every  description  and  thus  the  new  recruit  is 
Introduced  to  a  point  of  view  of  nautical  life  unsurpoased 
elsewhere.  Narraganaett  Bay  has  long  been  a  favorable 
concentration  point  for  the  fleet  In  the  North  Atlantic  and 
ships  are  constantly  calling  there,  thus  facilitating  easy 
delivery  and  reception  of  personnel.  New  York  is  within 
easy  steaming  disUmce.  as  are  related  stations  at  Ports- 
mouth, Boston,  and  New  London.  The  station  itself  has  a 
high  record  for  healthfulness  and  Is  an  ideal  place  troax 
this  standpoint  for  the  training  of  young  men. 

All  of  these  natural  advantages  are  important,  but  equally 
important  is  the  fact  that  over  the  years  since  1883  the 
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Government  has  Invested  millions  of  dollars  here  In  deve  op- 
ing and  bringing  up  to  a  high  state  of  efficiency  the  physical 
plant  of  an  up-to-date,  modem  naval-training  station.  It 
was  testified  m  the  hearings  before  the  committee  by  Ad- 
miral Leahy  <p.  142)   thr-t  the  investment  was  $4,729,075. 

The  barracks  at  this  station  are  all  of  brick  construction, 
fundamentally  staunch,  and  good  for  years  of  use  in  the 
future.  While  this  station  remains  closed  these  fine  mo<  ern 
buildings  are  empty  and  idle,  a  source  of  expense  to  the 
Government  without  yieldme;  the  slightest  return,  and  in- 
evitably deteriorating  and  depreciating  notwithstanding 
all  efforts  at  maintenance.  What  excuse  is  there,  what  lean 
there  be,  for  neglecting  to  utilize  such  facilities  in  the  face 
ol  the  intention  of  the  Department  to  train,  at  Hamiton 
Roads,  4,812  recruits  this  coming  fiscal  year,  partly  inlold 
war-time  frame  buildings,  which  are  difficult  to  maintain 
and  expensive  to  heat,  as  tesilSed  to  at  the  hearings  by 
Captain  McCain  on  page  145?  J 

If  there  is  such  an  excuse,  I  hope  the  committee  will  let 
the  House  know  of  it.  It  neither  appears  in  the  hearngs 
nor  in  the  report  of  the  committee. 

How  can  the  failure  to  provide  for  the  resumption  of  tr  lin- 
ing at  Newport  be  justified  on  any  plea  of  economy  or  otner- 
wise  when  the  Great  Lakes  station  has  had  its  full  appro- 
priation of  1934  restored,  and  this  in  spite  of  a  contary 
Budget  estimate  and  without  any  request  therefor  by  the 
Department?  The  argument  made  by  the  committee  ii  its 
report  to  support  its  action  can  be  made  with  even  greiter 
force  and  cogency  for  Newport.  I  suggest  that  the  commit- 
tee reconsider  its  action  in  this  matter  and  restore  the  1934 
appropriation  of  $191,211  for  Newport.  Let  it  leave  to  the 
further  reflection  of  the  Department  the  matter  of  reopei  ting 
this  station,  as  it  has  done  in  the  case  of  the  Great  Lakes, 
according  to  its  own  report,  on  page  8,  as  follows,  refer  ing 
to  Great  Lakes: 

The  committee  has  added  to  the  Budget  a  total  of  »376.69'  ,  In 
order  that  the  Depfvrtment  may  be  free  to  reopen  the  statlcki  if 
upon  further  reflection  It  should  decide  to  pursue  that  course. 

I  am  asking  for  tair  play  in  this  matter  and  no  favors.  I 
am  completely  willing  to  leave  the  question  of  the  useful]  less 
and  efficiency  of  the  Newport  station  to  the  soimd  judgn  ent 
of  the  Department,  t)ecause  I  am  convinced  of  the  unsur- 
passed qualifications  of  that  station  to  perform  this  esser  tial 
service  to  the  Navy.  This  very  matter  has  been  inqured 
into  before  by  naval  experts,  and,  after  full  and  exhaustive 
investigation,  they  reported  their  findings,  which  are  a  mat 
ter  of  public  record.  In  January  1923  the  so-called  "  Ifod- 
man  Board  "  reported  as  follows: 

The  board  recommends  that  training  activities  on  the  Atlantic 
coast  be  centered  at  the  naval  training  station  at  Newport,  R.J . 


That  report,  signed  by  4  admirals  and  3  captains  of 


the 


Navy,  was  approved  by  the  Secretary  of  the  Navy  on  Jane 
26.  1923,  and  to  my  knowledge  has  never  been  supersedeq  by 
any  subsequent  report  based  upon  an  investglation  of  com- 
parable scope  and  character  as  the  Rodman  inquiry.      [ 

Improvements  at  other  training  stations.  It  is  true,  nave 
been  made  since  the  above  date,  making  them  more  compe- 
tent to  perform  efficient  training  service,  but  in  no  particu- 
lar has  Newport  sxiffered  the  loss  of  any  of  the  natural  knd 
material  advantages  that  appealed  so  strongly  to  the  extert 
minds  of  this  board  at  that  time. 

In  the  face  of  this  evidence  it  seems  to  me  that  the  com- 
mittee ought  to  fairly  reconsider  this  matter  and  restore Ithe 
appropriation  of  1934,  and  I  hope  that  the  chairman  WiU 
accept  the  amendment. 

The  same  consideration  ought  to  have  been  given  to  Nfew 
port  as  has  been  given  to  the  Great  Lakes,  and  agaifi  I 
repeat  I  have  no  criticism  whatever  to  make  of  the  apiro- 
prlation  that  has  been  made  for  the  Great  Lakes.  I 
asking  for  fair  play  in  this  matter  and  no  favors.  I 
preciate  the  fact  that  this  country  ought  not  to  spen^  a 
single  unnecessary  dollar  for  any  part  of  maintaining  its 
great  Naval  Establishment  unless  that  dollar  can  bring  bick 
to  the  country  something  of  value.  I  am  not  asking  any- 
thing for  Newport  merely  because  it  happens  to  be  in  my 
district.    I  believe  that  Newport  is  incomparably  the  test 


am 
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station  on  the  Atlantic  coast  to  train  these  men.  I  am  com- 
pletely willing  to  leave  that  question  in  the  discretion  of  the 
Department  and  let  them  say  whether  or  not  this  station 
should  or  should  not  be  open  during  the  year  1935.  Adnairal 
Rodman  and  his  associates  declared  this  training  station 
was  the  only  training  station  on  the  Atlantic  coast  at  which 
ought  to  be  centered  the  training  of  apprentices  of  our 
Navy. 

Mr.  HEALEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CONDON.     Yes. 

Mr.  HEALEY.  Can  the  gentleman  tell  us  what  part  of 
the  country  most  of  the  apprentices  are  recruited  from  that 
have  been  trained  at  Newport? 

Mr.  CONDON.  The  Newport  Training  Station,  I  am  in- 
formed, serves  New  England,  New  York,  and  New  Jersey. 
Boys  coming  from  that  particular  section  of  the  country 
were  always  trained  at  Newport. 

Mr.  HEALEY.  So  that  quite  an  item  of  expense  would  be 
involved  in  sending  those  recruits  elsewhere? 

Mr.  CONDON.  I  am  reliably  informed  that  it  is  more 
expensive  to  send  recruits  from  that  section  of  the  country, 
particularly  New  England  and  New  York,  to  Hampton  Roads 
or  to  any  of  the  other  stations  than  it  is  to  send  them  to 
Newport.  That  makes  a  very  substantial  increase  in  expense 
for  the  station  at  Hampton  Roads  and  the  one  at  Great 
Lakes. 

Mr.  HEALEY.  Is  it  not  a  fact  that  the  amount  of  the 
increased  appropriation  you  have  asked  for  in  yoiu"  amend- 
ment, $144,000.  will  not  be  saved  by  not  using  the  facilities 
at  Newport,  but  that  the  depreciation  of  those  facilities,  plus 
the  expense  of  sending  those  recruits  elsewhere  will  more 
than  amount  to  the  sura  you  have  asked? 

Mr.  CONDON.    It  is  quite  likely  that  will  happen. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Rhode 
Island  [Mr.  Condon]  has  again  expired. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  gentleman  may  be  allowed  to 
proceed  for  3  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Massachusetts  [Mr.  Martin]? 

There  was  no  objection. 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  CONDON.     I  yield. 

Mr.  MARTIN  of  Massachusetts.  I  should  like  to  join  in 
urging  the  adoption  of  the  amendment  which  has  been  of- 
fered by  the  gentleman  from  Rhode  Island  [Mr.  Condon]. 
I  live  in  a  State  in  very  close  proximity  to  the  Naval  Station 
at  Newport,  R.I.  It  is  easily  accessible  to  thousands  of 
recruits  from  New  England  who  join  the  Navy.  It  is  ideally 
equipped,  and  it  is  in  the  interest  of  economy  that  this 
station  be  continued.  I  sincerely  trust  the  amendment  of- 
fered by  the  gentleman  from  Rhode  Island  will  be  agreed  to. 

Mr.  AYRES  of  Kansas.    Will  the  gentleman  yield? 

Mr.  CONDON.    I  yield. 

Mr.  AYRES  of  Kansas.  The  gentleman  spoke  a  moment 
ago  about  the  extra  expense  of  sending  recruits  from  New 
England  and  New  Jersey  and  New  York  to  Norfolk.  Is  the 
gentleman  aware  of  the  fact  that  after  recruits  have  been 
trained  at  Newport  it  is  necessary  to  send  the  major  por- 
tion of  them  to  Norfolk  anyway,  either  to  join  with  ships 
based  there  or  for  transfer  to  the  Pacific  via  naval  transport? 

Mr.  CONDON.  I  do  not  understand  it  is  necessary  to 
send  those  men  to  Norfolk  to  get  additional  training  aboard 
ship.  I  have  talked  with  officers  at  Newport  and  it  is  my 
understanding  that  ships  come  into  Newport  regularly,  and 
have  taken  on  apprentices  from  the  naval  station  for  their 
fleet  training.  I  talked  this  matter  over  with  the  Assistant 
Secretary  of  the  Navy,  Mr.  Roosevelt,  last  spring,  and  he 
was  not  then  in  a  position  to  tell  us  there  was  going  to  be 
any  saving  by  concentrating  the  training  at  Hampton  Roads 
on  the  Atlantic  coast.  He  was  not  able  to  controvert  our 
argument  that  there  was  a  distinct  saving  in  having  these 
men  from  the  northeastern  section  of  the  cotmtry  trained 
at  Newport. 
Mr.  MILLARD.  Will  the  gentleman  yield? 
Mr,  CONDON.    I  yield. 
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Mr.  MILLARD.    About  how  many  men  are  trained  there? 

Mr.  CONDON.  The  training  station  has  been  closed  for 
the  past  few  months. 

Mr.  MILLARD.    But  I  mean  when  it  is  in  full  operation. 

Mr.  CONDON.  They  have  trained  as  high  as  2.600  men 
at  Newport,  as  I  understand  it. 

Mr.  MILLARD.  All  from  the  section  of  the  country  to 
which  the  gentleman  referred  a  moment  ago? 

Mr.  CONDON.    All  from  the  Northeastern  States;  yes.  sir. 

Mr.  AYRES  of  Kansas.  Mr.  Chairman,  as  much  as  I 
think  of  the  gentleman  from  Rhode  Island  LMr.  Condon] 
and  as  much  as  I  think  of  the  good  citizens  of  Newp>ort.  at 
the  same  time  I  must  oppose  the  amendment  offered  by  the 
gentleman  from  Rhode  Island  for  the  reason  that  it  is  abso- 
lutely urmecessary  to  open  the  Newport  Training  Station. 
In  the  first  place,  under  this  bill  we  will  have  a  training 
station  operating  on  the  Pacific  coast  at  San  Diego.  We 
will  have  a  training  station  at  Chicago,  which  is  in  the  center 
of  the  United  States,  as  near  as  it  can  be  placed,  assuming 
that  the  department  will  reopen  it.  and  we  will  have  one  on 
the  Atlantic  coast  at  Norfolk.  That  is  all  that  are  neces- 
sary. Those  three  training  stations  can  accommodate  and 
train  over  19.000  recruits  a  year — 19,088,  to  be  exact.  There 
will  not  be  more  than  10,000  recruits  trained  next  year,  so 
what  is  the  use  of  going  to  the  expense  of  opening  anoth»er 
training  station  on  the  Atlantic  coast?  In  other  words,  it 
is  time  for  us  to  begin  to  think  of  confining  appropriations 
to  the  necessities  or  essentials  in  order  to  have  enough  to 
provide  for  the  Navy  in  an  efficient  way  and  not  be  making 
appropriations  where  it  is  not  necessary  simply  to  satisfy  a 
local  demand. 

Now,  on  that  score  the  gentleman  ought  not  to  have  any 
complaint.  Newport  is  very  well  taken  care  of.  For  in- 
stance, Newport  has  a  naval  hospital  where  we  spent  in  1933 
$187,151.  Newport  has  a  Navy  purchasing  offloc  where  we 
spent  in  that  year  $36,977.55;  it  has  a  Navy  torpedo  station 
where  the  1933  expenditures  totaled  $3,190,410.  It  has  a 
naval  station,  not  a  training  station  but  a  naval  station, 
for  which  the  1933  expenditures  totaled  $262,252,  and  a 
naval  war  college,  all  at  Newport,  for  which  the  expendi- 
tures during  1933  amounted  to  $739,656,  or,  all  told,  $4,416,- 
448.  Newport  has  no  ground  for  complaint — or  at  least  no 
just  ground — that  it  is  not  being  fairly  treated.  It  is  an 
absolutely  useless  expenditure  to  open  up  the  Newport  Train- 
ing Station,  because,  as  I  said,  with  the  training  station  on 
the  Pacific  coast,  the  one  in  the  interior  at  Great  Lakes, 
and  the  one  on  the  Atlantic  coast  at  Norfolk,  we  will  have 
more  than  enough  accommodations  for  the  training  of  re- 
cruits.   I  hope  the  amendment  will  be  voted  down. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Rhode  Island  I  Mr.  Condon]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Condon)  there  were  ayes  19  and  noes  42. 

So  the  amendment  was  rejected. 

Mr.  SABATH.  Mr.  Chairman,  I  move  to  strike  out  the 
figures  in  line  24. 

Mr.  Chairman,  the  gentleman  from  Rhode  Island  [Mr. 
Condon]  made  a  splendid  effort,  worthy  of  his  reputation, 
in  behalf  of  his  training  station,  and  I  want  to  compliment 
him  upon  the  comprehensive  way  in  which  he  presented 
the  facts.  I  wish  I  could  have  supported  his  amendment; 
but  being  at  all  times  for  strict  and  rigid  economy,  I  could 
not  conscientiously  do  so. 

I  feel  that  the  committee,  under  the  leadership  of  the  able 
gentreman  from  Kansas  [Mr.  Ayres],  has  been  eminently 
fair  in  making  appropriations  and  recommendations,  and 
I  myself  have  cause  to  be  and  am  thankful  to  him  and  to 
his  subcommittee  for  the  splendid  way  they  have  treated 
the  great  Middle  West. 

Before  leaving  Washington  some  weeks  ago  I  called  atten- 
tion to  the  fact  that  the  Middle  West  was  again  being  dis- 
criminated against  when  the  Navy  Department  eliminated 
the  appropriation  for  the  Great  Lakes  Training  Station. 
Therefore  I  am  indeed  thankful  and  greatly  appreciate,  and 
I  know  the  people  of  the  Middle  West  will  greatly  appreciate, 
the  fact  that  there  has  been  provided  the  sum  of  $227,503 


for  the  purpose  of  reopening  the  Great  Lakes  Training 
Station. 

I  am  sure  no  one  will  charge  me  with  being  desirous  of 
supporting  large  appropriations  for  the  Army  and  the  Navy; 
nevertheless.  I  bePieve  that  we  are  legislating  in  the  right 
direction  when  we  provide  for  the  reopening  of  the  Great 
Lakes  Training  Station.  During  the  war  and  up  to  a  year 
ago  I  think  more  young  men  were  trained  at  that  station 
than  at  any  of  the  other  stations. 

Invariably  the  Great  Lakes  region  gets  but  little  in  com- 
parison with  the  South  and  the  East;  so  this  little  appro- 
priation will  be  thankfully  received. 

I  shall  not  dwell  longer  upon  the  need  for  this  appropria- 
tion. I  am  not  fearful  of  any  of  these  statements  I  hear 
and  articles  I  read  from  time  to  time  about  the  approaching 
dangers  of  war.  Such  things  appear  invariably  just  pre- 
ceding the  time  we  have  a  military  or  a  naval  bill  before  us. 
There  are  a  certain  number  of  gentlemen  in  Japan  who  like 
to  hear  themselves  talk.  Why,  to  me  it  is  amusing  that 
these  gentlemen  even  could  contemplate  for  one  moment 
provoking  war  with  this  great  powerful  Nation  of  ours.  So 
it  is  not  through  the  prompting  of  such  statements  that  I 
support  this  item,  but  it  is  for  the  purpose  of  enabling  tho 
young  men  of  the  Middle  West  to  be  trained  in  their  own 
section  of  the  country  and  to  save  them  and  their  parents 
all  unnecessary  expenditures  of  going  way  down  East  or 
way  out  on  the  coast.  I  feel  the  reopening  of  this  station 
will  be  of  great  help  and  economical  benefit  in  general. 

During  general  debate  today  I  was  amused  when  I  heard 
these  gentlemen  from  the  East,  especially  the  gentleman 
from  Massachusetts,  demanding  with  vigor  and  determina- 
tion that  there  be  an  investigation. 

[Here  the  gavel  fell.] 

Mr.  SABATH.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  SABATH.  Well  do  I  remember  his  attitude  and  the 
attitude  of  the  other  Members  on  his  side  of  the  House  when 
in  1930,  and  long  before  that,  I  demanded  upon  this  floor 
honest  investigation  of  certain  nefarious  practices  and  con- 
duct. Invariably  when  the  opportunity  was  given  me  to 
secure  a  vote  of  the  House,  I  did  not  see  him  backing  my 
arguments  or  hear  his  voice  voting  with  me  for  any  of  those 
much-needed  investigations. 

Mr.  TABER.  Mr.  Chairman,  will  the  gentleman  jdeld  for 
a  question  at  that  point? 

Mr.  SABATH.  Yes;  I  am  glad  to  yield  to  the  gentleman 
from  New  York. 

Mr.  TABER.  Will  the  gentleman  tell  us  some  of  the  in- 
vestigations he  brought  up  on  the  floor?  I  think  the  House 
will  be  interested  to  hear  of  them. 

Mr.  SABATH.  Yes;  I  shall  be  pleased  to  explain  some 
of  them  to  the  gentleman.  I  asked  for  and  urged  and  in- 
sisted upon  an  investigation  of  the  stock  exchange  In  1929. 
Day  after  day  on  the  floor  of  the  House  I  pleaded  that  we 
investigate  that  den  of  incorrigible  gamblers,  as  well  as  the 
damnable  investment  bankers  who  brought  wreck,  ruin,  and 
sorrow  to  America. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SABATH.  Not  now.  I  shall  be  glad  to  yield  in  a 
minute. 

I  also  demanded  in  1930  an  investigation  of  the  Federal 
Reserve  Board.  That  was  the  time  when  most  of  us  thought 
the  Federal  Reserve  Board  should  be  a  little  more  liberal 
in  accepting  for  rediscount  the  $2,000,000,000  of  finance 
corporations'  paper,  short-term  municipal  bonds,  and  mort- 
gages on  homes,  which  would  have  saved  the  Nation  from 
the  resultant  destruction  and  the  closing  of  hundreds  of 
small  banks;  but  under  the  leadership  of  the  party  to  which 
the  gentleman  belongs,  which  is,  happily  for  America,  a 
decadent  party,  I  could  not  secure  any  favorable  considera- 
tion notwithstanding  my  continuous  appeals. 
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I  also  reqoested  and  urfred  an  investigation  of  the  Treas- 
ury Department,  as  the  gentleman  knows,  when  we  de- 
sired to  And  out  who  were  the  beneficiaries  of  ti»c  $3^0,- 
000,000  of  tax  refunds  under  Mellon's  and  Mills'  Republican 
administration:  but  we  could  not  secure  any  favorable  ac- 
tion or  cooperation  from  the  gentlemen  on  the  other  side 
of  the  aisle. 

The  gentleman  also  remembers,  perhaps,  that  in  1932  I 
asked  for  the  investigation  of  the  Post  Office  Department  in 
the  matter  of  unconscionable  air  mail  contracts,  exorbitant 
leases,  and  the  purchase  of  undesirable  sites.  True,  we 
did  pass  that  resolution  and  secured  a  few  votes  for  it  on 
the  Republican  side.  Of  course  I  was  grateful  for  that. 
But  since  that  time  it  has  been  demonstrated  that  the  in- 
vestisation  shmild  have  been  conducted  more  thorough^  by 
the  House  Committee,  with  enlarged  powers  and  more  fa- 
cilities, so  that  it  would  not  have  been  necessary  for  the 
Senate  committees  to  investigate,  as  they  are  doing,  not 
only  the  air  mail  contracts,  but  also  the  stock  exchange, 
I  do  not  mean  to  infer  that  the  House  Poet  OOoe  CJommit- 
tee  was  derelict.  It  did  very  well  indeed  with  the  facilities 
at  hand. 

I  think  it  would  have  been  better  had  the  House  listened 
to  me  and  voted  a  reasonable  appropriation  for  such  in- 
TestigatioDS. 

I  also  demanded  and  insisted  upon  an  investigation  of 
the  Reconstruction  Knance  Corporation  when  the  unwar- 
ranted lean  of  $95,000,000  was  made  to  Mr.  Dawes'  bank. 
I  am  reliably  informed  that  we  are  going  to  lose  between 
$50,000,000  and  $55,000,000  on  that  single  loan;  but  to  date 
I  have  not  seen  or  heard  any  of  the  Members  on  the  Repub- 
lican side  asking  or  advocating  any  such  investigation. 

As  the  gentleman  knows  I  also  made  a  strenuous  effort 
to  secure  an  investigation  of  the  moving-picture  industry. 
That  was  during  the  last  session  of  Congress.  The  gentle- 
man knows  how  the  Republicans  were  whipped  into  line  by 
Mr.  Hays,  Mr.  Hilles.  Mr.  Mayer.  Judge  Henning.  and  a  few 
other  leading  Republicans;  and  I  was  voted  down. 

Last  but  not  least.  I  recall  that  very  few  gentlemen  on  the 
Republican  side  helped  by  voting  for  the  resolution  to  in- 
vestigate the  gigantic  bankruptcy-receivership  ring  through- 
out the  United  States,  which  investigation  is  now  going 
on  with  the  approval  of  the  general  public,  including  the 
American  Bar  Association.  It  is  hoped  that  I  have  briefly 
given  the  gentleman  (Mr.  Tabei]  some  of  the  investiga- 
tions I  have  sponsored  and  some  of  which  were  ordered  by 
the  House  without  the  assistance  or  approval  of  any  lead- 
ing Republicans.  I  hope  I  will  in  the  near  future  have  op- 
portunity to  dwell  at  length  upon  what  has  been  accom- 
plished by  these  investigations,  which  were  all  for  the  gen- 
eral public  good  and  not  for  selfish  political  purposes,  as  the 
proposed  investigation  of  the  C.WA..  the  administration  of 
which  agency  is  in  the  State  of  Illinois  and  elsewhere  in  the 
Middle  West,  unfortunately,  in  the  hands  of  Republicans. 

Mr.  Chairman.  I  ask  unanimous  consent  to  proceed  for  1 
more  minute. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
the  gentleman  from  Illinois? 
Mr.  SWICK.    Mr.  C^iairman,  I  object. 
By  unanimous  consent,  the  pro  forma  amendment  was 
withdrawn. 

Mr.  DELANEY.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words  for  the  purpose  of  making  a  statement  to 
the  committee. 

My  reason  for  making  the  statement  at  this  time  Is  be- 
cause I  am  compelled  to  leave.  For  this  reason  I  wish  to 
call  to  the  attention  of  the  committee  an  amendment  I 
should  like  to  offer  to  the  bill.  The  section  of  the  bill  dealing 
with  Naval  Reserves  reads  as  follows: 


NAVAL 

For  expenses  of  organizing,  administering,  and  recruiting  the 
Haral  Reeerve  and  Naval  MlUtia;  pay  and  allowance*  of  officers 
and  enlisted  men  of  the  Naval  Reserve  when  employed  on  author- 
ized training  duty;  mileage  for  officers  while  traveUng  under  orders 
to  and  from  training  duty;  transportation  of  enlisted  men  to  and 
from  training  duty,  and  wabalateaee  and  transfers  en  ixnite,  or 
caati  In  lieu  ttieraof :  •ubslatence  of  enlisted  men  during  the  actual 


■ertod  of  training  duty;  subsistence  of  officers  and  enlisted  men 
)f  the  Plset  Naval  Reserve  while  performing  authorized  training 
Dr  other  duty  without  pay;  pay.  mileage,  and  aUowances  of  officers 
of  the  Naval  Reserve  and  pay,  allowances,  and  subsistence  of  en- 
listed men  of  the  Naval  Reserve  when  ordered  to  active  duty  in 
connection    with    the    Instruction,    training,    and    drilling    of    the 
Naval  Reserve;   pay  officers  and  enlisted  men  of  the   Fleet  Naval 
Reserve  for  the  performance  of  not  to  exceed  48  drills  per  annum 
or  other  equivalent  instruction  or  duty,  or  appropriate  duties,  and 
Bkdministrative   duties,  exclusive,    however,   of   pay.   allowances,  or 
other  expenses  on  account  of  members  of  any  class  of  the  Naval 
Reserve  incident  to  their  being  given  flight  training  unless,  as  a 
condition  precedent,  they  shall  have  been  found  by  sucn  agency 
as  the  Secretary  of  the  Navy  may  designate  phyisically  and  peycho- 
ioElcaily  qualified  to  serve  as  pilots  of  naval  aircraft.  $2,745,509. 
of   which  amount  not  more  than  $150,000  shall   be  avaUable   for 
maintenance   and   rental   of  armories.   Including   pay   of   necessary 
lanltors    and  for  wharfage;   not  more  than  $81,000  shall  be  avail- 
able for  employees  assigned  to  group  IV  (b)  and  those  performing 
similar  services  carried   under   native  and  alien  schedules   in  the 
Schedule  of  Wages  for  Civil  Employees  in  the  Field  Service  of  the 
Navy   Department;    not  less   than   $614,196   shall    be    available.    In 
addition  to  other  appropriaUons,  for  aviation  material,  equipment, 
fael,  and  rental  <rf  hangars,  not  more  than  $397,914  shall  be  avail- 
able. In  addition  to  other  appropriations,  for  fuel  and  the  trans- 
portation thereof,  and  for  all  other  expenses  in  connection  with 
the  maintenance,  operation,  repair,  and  upkeep  of  vessels  assigned 
for  training  the  Naval  Reserve,  and   at  such  total  sum   $978,491 
shall   be  available  exclvisively  for  and   on  account  of   Naval   and 
Marine  Corps  Reserve  a%iation:  Provided,  That  no  appropriation 
contained   in  this   act  shall   be  avaUable  to  pay   mere  than  one 
officer  of  the  Naval  Reserve 'and  one  officer  of  the  Marine  Corps 
Reserve  above  the  grade  of  lieutenant  or  captain,  respectively,  the 
pay  and  aUowances  of  their  grade  for  the  performance  of  active 
duty  other  than  the  performance  of  drills  or  other  equivalent  in- 
struction or  duty,  or  appropriate  duties,  and  or  the  performance 
of   15  days'  active  training   duty,   and   other   officers   above   sxich 
grades  ^ployed  on  such  ciass  of  active  duty  shall  not  be  entitled 
to  or  be  paid  a  greater  rate  of  pay  and  allowances  than  authorized 
by  law  for  a  lieutenant  of  the  Navy  or  a  captaiu  of  the  Marine 
Corps  entitled  to  not  exceeding  10  years'  lont^vity  pay:   Provided 
further.  That  no  appropriation  made  in  this  act  shaU  be  available 
for  pay.  allowances,  or  traveling  or  other  expenses  of  any  officer 
or  enlisted  man  of  the  Naval  or  Marine  Corjis  Reserve  wlio  may 
be  drawing  a^ension,  disability  allowance,  disability  compensation. 
or  retired  pay  from  the  Government  of  the  United   States;    and 
••  retired  pay  '  as  here  used  shall  not  include  the  pay  of  transferred 
members  of  such  reserve  forces. 

I  should  like  to  offer  an  amendment  on  page  13,  raising 
the  appropriation  from  $2,745,509  to  $2,776,761  for  this 
reason: 

The  Naval  Reserve  appropriation  contains  a  proviso  to 
the  effect  that  only  one  Naval  Reserve  offlcer  above  the 
rank  of  lieutenant  and  one  Marine  Corps  Reser\e  officer 
above  the  rank  of  captain  employed  on  active  duty  may 
receive  the  pay  of  their  grades,  as  contemplated  by  basic 
law  governing  the  Naval  Reserve,  and  that  all  other  officers 
employed  on  active  duty  in  connection  with  necessary  Re- 
serve activities,  shall  receive  only  the  pay  of  a  lieutenant  of 
the  Navy  of  10  years'  service. 

This  proviso  would  appear  to  constitute  legislation  con- 
trary or  in  addition  to  existing  law.  It  was  first  contained 
in  the  Naval  Reserve  appropriation  for  the  ftscal  year  1933; 
it  was  repeated  for  the  fiscal  year  1934;  and  it  appears  to 
be  the  intention  of  the  committee  to  continue  this  proviso 
indefinitely,  since  it  is  again  repeated  for  the  fiscal  year 
1935. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  DELANEY.    I  yield. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  will  remem- 
ber that  we  fought  this  thing  out  once  before  and  learned 
that  it  was  not  subject  to  a  point  of  order.  Therefore  it 
will  be  necessary  to  accomplish  the  objective  by  amend- 
ment. The  committee  does  not  feel  at  this  time  that  they 
should  make  any  change  whatsoever.  So  these  Reser\'e  offi- 
cers who  are  drawing  lieutenants'  pay  or  captains'  pay  are 
deprived  of  the  rights  they  otherwise  would  enjoy  in  regard 
to  pay. 

Mr.  DELANEY.    That  is  true. 

Mr.  COCHRAN  of  Missouri.  There  is  absolutely  nothing 
that  can  be  done  as  far  as  changing  the  law  except  by 
amendment,  as  it  was  carried  in  the  previous  appropriation 
bills,  and  is  not  subject  to  a  point  of  order.  The  committee 
declines  to  ac<;ept  an  amendment. 

Mr.  DELANEY.  I  made  that  statement  at  the  beginning 
of  these  remarks. 


1934 


CONGRESSIONAL  RECORD— HOUSE 


1213 


Of  the  31  Naval  Reserve  officers  on  necessary  active  duty 
in  connection  with  Naval  Reserve  activities  throughout  the 
country,  17  are  affected  by  this  proviso,  of  whom  4  are  of 
the  rank  of  captain,  2  are  of  the  rank  of  commander,  and 
the  balance  are  of  the  rank  of  lieutenant  commander.  The 
duties  performed  by  all  of  these  officers  are  most  necessary, 
and  are  in  accordance  with  rank.  If  an  officer  of  the  Regu- 
lar Navy  should  be  assigned  to  the  same  duties  it  would  be 
necessary  that  one  of  approximately  the  same  rank  be  desig- 
nated. However,  due  to  the  greater  familiarity  of  the  Re- 
serve officers  themselves,  with  the  various  features  of  their 
work.  Regular  Navy  officers  could  not  perform  the  work  with 
equal  efficiency. 

The  injustice  of  compelling  a  captain  of  the  Naval  Re- 
serve to  accept  the  pay  of  a  lieutenant,  and  on  top  of  that 
the  reduction  of  10  to  15  percent  applied  to  all  Government 
employees,  is  too  patent  to  need  discussion,  and  too 
iniquitous  to  be  retained  in  this  bill. 

The  entire  Naval  Reserve  resents  this  stigma  which  has 
been  placed  upon  them,  in  that  theirs  is  the  only  branch  of 
all  the  Federal  service  whose  officers  are  not  considered 
worthy  to  receive  the  pay  of  their  rank. 

In  the  event  of  the  elimination  of  the  proviso,  an  addi- 
tional $31,252  would  be  required  in  the  total  amount  of  the 
appropriation. 

The  changes  are  as  I  have  indicated  above.  That  is  all  I 
desire  to  say.  except  to  voice  my  protest  against  this  legisla- 
tion at  this  time. 

The  Clerk  read  as  follows: 

Instrocticn :  For  post-graduate  instruction  of  officers  In  other 
than  civil  government  and  literature,  and  for  special  instruction, 
education,  and  Individual  training  of  officers  and  enlisted  men  at 
heme  and  abroad,  including  maintenance  of  students  abroad, 
except  aviation  training  and  submarine  training  otherwise  ap- 
propriated for,  and  for  the  care  and  operation  of  schools  at  naval 
stations.  Guantanamo  Bay  and  Tutuila,  for  the  children  of  Naval 
and  Marine  Corps  commissioned,  enlisted,  and  clvUlan  personnel, 
$159,772; 

Mr.  GOSS.  Mr.  Chairman,  I  rise  to  make  a  point  of 
order. 

Tlie  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  GOSS.  Line  16,  after  the  word  "  for  ",  dovrTi  to  and 
including  the  word  "  personnel "  in  line  20.  I  understand 
this  provides  for  the  current  operation  of  schools  at  naval 
stations  in  Cuba,  Guantanamo  Bay,  Tutuila,  and  Samoa. 
It  seems  to  me  this  is  putting  the  old  nose  of  the  camel 
under  the  tent.  It  is  new  legislation  that  has  not  been 
covered  before  in  bills,  and  it  seems  to  me  that  we  should 
not  create  the  precedent  in  this  bill  of  establishing  new 
schools  for  enlisted  men,  officers,  or  others  without  having 
the  Military  Affairs  Committee  go  into  the  subject.  It 
seems  to  me  that  is  an  injustice  to  other  parts  of  the  world 
where  we  have  naval  stations.  It  would  perhaps  be  an  in- 
justice to  naval  stations  in  our  own  land.  I  want  to  ask 
the  chairman  if  this  is  not  brandnew  language,  simply 
putting  the  camel's  nose  under  the  tent,  in  this  appropria- 
tion bill  rather  than  having  hearings  before  the  committee 
and  determining  a  policy  in  reference  to  this  matter? 

Mr.  AYRES  of  Kansas.  We  had  hearings  before  the  com- 
mittee. There  is  no  question  but  what  the  language  to 
which  the  gentleman  refers  is  subject  to  a  point  of  order. 
It  is  relatively  a  very  small  matter.    It  will  only  cost  $1,600. 

Mr.  GOSS.  I  understand  it  only  costs  $1,600  this  time, 
but  next  year  we  will  have  another  bill  come  in  without 
proper  hearings,  and  that  will  make  this  a  uniform  prac- 
tice in  connection  with  all  of  our  naval  stations.  Mr.  Chair- 
man, and  therefore  I  am  going  to  make  the  point  of  order 
so  it  will  be  handled  in  the  proper  way. 

The  CHAIRMAN.  The  gentleman  makes  the  point  of 
order  that  the  provisions  referred  to  are  legislation  on  an 
appropriation  bill,  and  the  Chair  sustains  the  point  of  order. 
The  Clerk  will  read. 

The  Clerk  read  as  follows: 

NAVAL    RESESVB 

For  expenses  of  organizing,  administering,  and  recruiting  the 
Naval  Reserve  and  Naval  Militia;  pay  and  allowances  of  officers  and 
enlisted  men  of  the  Naval  Reserve  when  employed  on  authorized 
training  duty;  mileage  for  officers  while  traveling  tmder  orders  to 


and  from  training  duty;  transportation  of  enlisted  men  to  and 

from  training  duty,  and  subsistence  and  transfers  en  route,  or 
cash  In  lieu  thereof:  subsistence  of  enlisted  men  during  the  actual 
period  of  training  duty;  subsistence  of  officers  and  enlisted  men  of 
the  Fleet  Naval  Reserve  while  performing  authorized  training  or 
other  duty  without  pay;   pay,  mileage,  and  aUowances  of  officers 
of   the   Naval   Reserve   and   pay.   allowances,   and   subsistence   of 
enlisted  men  of  the  Naval  Reserve  when  ordered  to  active  duty  la 
connection   with    the   Instruction,  training,    and   drUllng   of   the 
Naval  Reserve;  pay  of  officers  and  enlisted  men  of  the  Fleet  Naval 
Reserve  for  the  performance  of  not  to  exceed  48  drUls  per  annum 
or   other   equivalent  instruction   or    duty,    or   appropriate   duties, 
and  administrative  duties,  exclusive,  however,  of  pay.  aUowances. 
or  other  expenses  on  account  of  members  of  any  class  of   the 
Naval  Reserve  incident  to  their  being  given  flight  training  unless, 
as  a  condition  precedent,  they  shaU  have   been  found   by  such 
agency  as  the  Secretary  of  the  Navy  may  designate  physically  and 
psychologlcaUy    qualified    to    serve    as    pilots    of    naval    aircraft. 
$2,745,509,  of  which  amount  not  more  than  $150,000  shall  be  avaU- 
able  for  maintenance  and  rental  of  armories,   including   pay  of 
necessary  Janitors,  and  for  wharfage;  not  more  than  $81,000  shaU 
be  available  for  employees  assigned  to  group  IV  (b)  and  those  per- 
forming similar  services  carried  \inder  native  and  alien  schedules 
in  the  Schedule  of  Wages  for  ClvU  Employees  in  the  Field  Service 
of  the  Navy  Department;  not  less  than  $614,196  shall  be  available, 
in  addition  to  other  appropriations,  for  aviation  material,  equip- 
ment, fuel,  and  rental  of  hangars,  not  more  than  $397,914  shall 
be  available.  In  addition  to  other  appropriations,  for  fuel  an<^  the 
transportation  thereof,  and  for  aU  other  expenses  In  connection 
with  the   maintenance,   operation,   repair,   and  upkeep   of   vessels 
assigned  for  tralrUng  the  Naval  Reserve,  and  of  ruch  total  sum 
$978,491    shall    be   avaUable   exclusively   for   and    on    account    of 
Naval   and    Marine    Corps   Reserve,    aviation:  Provided,   That    no 
appropriation  contained  In  this  act  shall  be  avaUable  to  pay  more 
than  one  officer  of  the  Naval  Reserve  and  one  officer  of  the  Marine 
Corps  Reserve  above  the  grade  of  lieutenant  or  captain,  respec- 
tively, the  pay  and  aUowances  of  their  grade  for  the  performance  of 
active  duty  other  than  the  performance  of  drUls  or  other  equiva- 
lent instruction  or  duty,  or  appropriate  duties,  and/or  the  per- 
formimce  of  15  days'  active  training  duty,  and  other  officers  above 
such  grades  employed  on  such  class  of  active  duty  shall  not  be 
entitled  to  or  be  paid  a  greater  rate  of  pay  and  allowances  than 
authorized  by  law  for  a  lieutenant  of  the  Navy  or  a  captain  of  the 
Marine  Corps  entitled  to  not  exceeding  10  years'  longevity  pay: 
Provided  further,  That  no  appropriation  made  in  this  act  shall  be 
available  for  pay.  allowances,  or  traveling  or  other  expenses  of  any 
officer  or  enlisted  man  of  the  Naval  or  Marine  Corps  Reserve  who 
may  be  drawing  f.  pension.  disabUity  aUowance.   disability  com- 
pensa.ion.   or  retired   pay   from   the   Government    of   the    United 
States;  and  "  retired  pay  "  as  he.e  used  shaU  not  Include  the  pay 
of  transferred  members  of  such  reserve  forces. 

Mr.  RAMSPECK.    Mr.  Chairman.  I  move  to  strike  out  the 
I  last  two  words. 

I     I  wish  to  commend  the  committee  for  restoring  in  this  bill 

!  the  funds  to  provide  for  36  drills  instead  of  24  now  enjoyed 

j  by  the  Naval  Reserve.    I  am  very  much  Interested  in  the 

Naval  Reserve,   because  of  the  fact  that  in  the  city   of 

Atlanta,  which  I  have  the  privilege  of  representing,  although 

I  it  is  located  300  miles  from  the  Atlantic  Ocean,  we  have  a 

1  unit  of  the  Naval  Reserve  which  for  3  consecutive  years  has 

i  won  the  title  of  being  the  best-trained  unit  In  the  United 

I  States.    The  late  Admiral  Rabey  presented  to  that  unit  in 

Atlanta  the  trophy  which  they  won  for  the  third  consecutive 

time  this  last  summer. 

I  think  it  is  to  the  credit  of  this  fine  group  of  young  men 
who  give  up  their  hours  in  the  evening,  men  who  are 
employed  in  the  regular  vocations  of  business  and  devote 
their  time  to  studying  the  tactics  of  the  Navy  so  that  In 
time  of  need  they  can  come  to  the  assistance  of  our  Govern- 
ment. They  are  entitled  to  special  credit,  since  they  have 
no  method  of  securing  training  on  the  water,  being  300 
miles  away  from  the  ocean,  except  when  they  are  on  a 
cruise  each  summer.  These  men  give  up  their  vacations 
each  year  for  the  purpose  of  fitting  themselves  to  answer  the 
call  of  this  great  Government  should  they  be  needed.  I  wish 
to  pay  this  tribute  to  that  fine  group  of  men  and  to  assure 
the  committee  that  I  hope  next  year  they  will  be  able  to 
restore  to  them  48  drUls,  which  they  ought  to  have. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  I  rise  in  op- 
position to  the  pro  forma  amendment. 

The  committee  has  been  very  liberal  to  the  Naval  Re- 
serve and  they  have  not  only  increased  the  number  of  drills 
of  the  Naval  Reserve,  but  they  have  increased  the  flying 
how's,  although  the  estimate  did  not  provide  for  this. 

Mr.  AYRES  of  Kansas.  We  increased  the  drills  from  24, 
the  number  to  which  they  have  been  administratively  re- 
stricted this  year,  to  36,  and  we  increased  the  Budget  esti- 
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mate  for  the  flying  hours  from  30  to  45  hours.    We  ha?« 
been  very  liberal  with  the  Naval  Reserve,  In  my  Judgment 

Mr.  COCHRAN  of  Missouri.  The  gentleman  from  At 
lanta  speaks  of  being  300  miles  away  from  the  sea.  Wc 
have  a  Naval  Reserve  in  our  city  and  we  are  1,000  milen 
away  from  the  sea.  They  are  very  much  Interested  in  thei: ' 
work.  As  the  gentleman  knows,  and  I  have  called  it  to  hi  t 
attention  on  numerous  occasions,  I  realize  the  situation  tha , 
confronts  the  committee,  but  I  do  want  to  express  the  hopi 
that  when  the  situation  will  permit  the  committee  will  pro- 
vide for  the  48  drills. 

Mr.  AYRES  of  Kansas.  I  may  say  further  to  the  gentle- 
man from  Missouri  that  we  also  have  provided  for  the  15  • 
day  cruises. 

The  pro  forma  amendment  was  withdrawn. 

Mr.  DOBBINS.     Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dobbws:  On  page  13,  beginning  li 
line  18  after  the  word  "provided",  strllce  out  the  remainder  ct 
that  line  and  the  following  lines  down  to  and  Including  all  cf 
line  5  on  page  14. 

Mr.  DOBBINS.  Mr.  Chairman,  this  amendment  wouli 
strike  out  the  proviso  against  which  the  gentleman  frori 
New  York  [Mr.  Dslaney]  protested  a  few  minutes  ago. 

This  amendment  is  offered  for  the  purpose  of  striking  on  t 
of  the  paragraph  the  words  which  limit  the  pay  of  17  re- 
serve officers  who  are  detailed  to  active  duty,  ignoring  ths 
fact  that  they  have  earned  and  are  entitled  to  enjoy  a  ran  c 
higher  than  that  of  lieutenant.  These  officers  have  the  po- 
sitions to  which  they  are  now  assigned  because  they  de- 
served the  promotions  that  brought  them  this  rank.  There 
are  17  of  them,  not  enough  to  have  numerous  friends  oa 
the  floor  of  the  House,  but  that  is  no  reason  they  should  nc  t 
have  justice  in  the  matter  of  pay.  They  are  doing  the 
work  now. 

Mr.  AYRf:s  of  Kansaij.    Will  the  gentleman  yield? 

Mr.  DOBBINS.    I  yield. 

Mr.  AYRES  of  Kansas.  Does  the  gentleman  know  theie 
is  not  a  single  one  of  these  officers  who  is  compelled  to  ac- 
cept this  duty  which  he  is  performing  now?  Not  even  tlje 
Pi-esident  of  the  United  States  could  compel  one  of  these 
men  to  serve  on  active  duty  in  time  of  peace.  It  is  entirely 
voluntary  on  their  part. 

Mr.  DOBBINS.  There  is  hardly  an  officer  of  this  Goverr  - 
ment  who  is  drafted  into  service,  but  the  Gtovemment  need  s 
their  services  or  it  would  not  be  utilizing  them.  The  Go\)- 
ernment  is  utilizing  the  services  of  these  men  and  declining 
to  give  in  return,  by  reason  of  this  provision,  a  fair  rate  <if 
pay  to  them. 

I  have  heard  no  explanation  of  why  a  captain  or  a  con  - 
mander  or  a  lieutenant  commander  who  is  assigned  to  ths 
work  and  who  is  performing  this  duty  should  receive  tte 
pay  of  a  lieutenant  who  has  only  had  10  years  of  service  in 
the  Navy.    I  cannot  conceive  ot  any  explanation. 

It  seems  to  me,  Mr.  Chairman,  if  the  Government  is  \o 
utilize  the  services  of  these  men,  it  should  pay  them  accorc  - 
ing  to  their  worth.  Of  course,  it  may  be  argued  that  tie 
pay  is  high.  The  pay  of  any  senior  officer  of  the  Army  <ir 
Navy  when  he  has  attained  a  high  degree  of  proficien<y 
and  efficiency  may  seem  to  some  rather  high,  but  they  aj  e 
performing  services  that  merit  that  pay.  One  of  them  is 
acting  as  adviser  of  the  Naval  Affairs  Committee  of  tlie 
other  body  in  this  buUding.  He  is  capable  and  competent 
and  is  a  lieutenant  commander  and  yet  receives  only  a 
lieutenant's  pay. 

It  seems  to  mc.  Mr.  Chairman,  this  proviso  should 
eliminated. 

Mr.  AYRES  of  Kansas.  Mr.  Chairman,  I  rise  in  oppo^ 
tion  to  the  amendment  just  offered. 

I  may  say.  Mr.  Chairman,  so  far  as  I  am  personally  con 
cemed — and  I  am  inclined  to  think  I  speak  for  the  balance 
of  the  committee,  although  I  cannot  state  that  positively-  -I 
do  not  see  any  need  to  have  any  Reserve  officers  in  active 
service,  with  the  possible  exception  of  1  administering 
Marine  Reserve  and  1  administering  Navy  Reserve  affaijs. 
and  yet  we  have  31. 
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In  the  first  place,  we  have  about  381  surplus  regular  naval 
officers  who  could  perform  these  duties  just  as  well  as  tho 
Reserve  officers  who  are  now  performing  them,  and  save  this 
expense. 

The  National  Guard,  which  Is  a  much  larger  organization 
than  the  Naval  Reserve,  has  not  more  than  five  officers  per- 
forming active  duty  and  receiving  pay  for  it. 

As  chairman  of  the  committee  I  may  say  that  if  anyone 
on  the  floor  of  this  House  should  offer  an  amendment  that 
no  Reserve  officer  shall  receive  pay  for  the  performance  of 
continuous  active  duty.  I  should  not  object  to  it  for  a  single 
moment,  except,  as  I  said,  one  with  the  Navy  and  one  with 
the  Marines  as  general  administrative  officers.  We  do  not 
need  any  more.  We  have  plenty  of  Regular  officers  who  can 
perform  these  duties,  and  there  is  no  need  ot  building  up  an 
organization  of  this  kind  and  using  officers  of  the  Reserve 
to  perform  active  duty. 

Mr.  WADSWORTH.    Mr.  Chairman,  I  rise  in  support  of 

the  amendment. 

Mr.  Chairman.  I  am  impelled  to  say  a  few  words  about 
this  after  hearing  the  chairman  of  the  committee  in  charge 
of  the  bill  mention,  his  opposition  to  the  placing  upon 
active  duty  of  any  Reserve  officers  at  all,  and  citing  the 
National  Guard  as  a  comparable  situation. 

As  a  matter  of  fact,  under  the  National  Defense  Act.  Na- 
tional Guard  officers  may,  and  nearly  all  of  them  do.  take 
out  Reserve  commissions  in  the  same  grade  which  they  oc- 
cupy in  the  Guard  itself.  As  Reserve  officers  they  are  eli- 
gible for  being  ordered  to  active  duty,  and  while  on  active 
duty,  of  course,  they  draw  the  pay  of  their  grade. 

I  think  the  chairman  of  the  committee  is  misinformed  as 
to  the  number  of  National  Guard  officers  thus  placed  from 
time  to  time  upon  active  duty.  There  is  a  very  considerable 
number  of  them,  because  it  is  the  policy  of  the  War  Depart- 
ment, within  its  appropriations,  to  encourage  as  many  Na- 
tional Guard  officers  holding  Reser\'e  commissions  to  go  on 
duty  for  limited  periods  in  order  to  weld  them  into  the 
Army  of  the  United  States,  as  contrasted  with  the  old  policy 
which  exi.sted  before  the  World  War,  and  so  long  advocated 
and  insisted  upon  by  the  old-fashioned  Regular  Army  of 
keeping  every  citizen  soldier  in  the  background  and  refusing 
to  give  him  a  chance. 

So  National  Guard  officers,  holding  Reserve  commissions, 
attend  the  Army  schools.  They  go  to  Benning  for  3  months, 
they  go  to  the  Signal  Corps  for  3  months,  they  go  to  the 
Field  Artillery  school  for  3  months  at  a  time,  and  serve 
with  the  General  Staff  for  a  year  at  a  time,  and  while  there 
they  draw  the  pay  of  their  grade. 

The  policy  laid  down  by  the  chairman  of  the  committee 
in  charge  of  this  bill,  if  put  into  effect,  will  run  absolutely 
contrary  to  the  policy  of  the  Army.  The  effort  of  the  War 
Department  is  to  popularize  the  Army  and  bring  it  closer 
to  the  people.  The  policy  proposed  by  the  chairman  of  the 
committee  is  to  take  the  Navy  away  from  the  people  and 
not  let  Naval  Reserve  officers  serve  with  .the  Navy  in  any 
capacity  in  time  of  peace  upon  an  active-duty  status.  It 
would  be  a  great  pity,  and  the  amendment  offered  in  this 
particular  case  will  cure  one  of  the  grievances,  one  of  the 
I  injuries,  which  from  time  to  time  is  inflicted  upon  citizen 
sailors,  as  it  used  to  be  inflicted  upon  citizen  soldiers  by 
i  the  professional  services. 

In  this  bill  they  are  employed  in  active  service,  and  in 
the  same  breath  they  say  they  are  not  worth  the  price  of 
their  grade.    These  men  are  sensitive. 

Mr.  AYRES  of  Kansas.    Will  the  gentleman  yield? 

Mr.  WADSWORTH.     Yes. 

Mr.  AYRES  of  Kansas.  Does  the  gentleman  mean  .to  say 
that  there  are  Reserve  officers  in  the  Army  serving  on  perma- 
nent active  duty? 

Mr.  WADSWORTH.  They  are  ordered  into  active  duty 
for  various  reasons. 

Mr.  AYRES  of  Kansas.  I  mean  continuous  active  duty. 
We  provide  in  this  bill  for  Naval  Reserve  officers  to  be  on 
active  duty  in  the  sense  the  gentleman  means. 

Mr,  WADSWORTH.  Why  discriminate  in  regard  to  the 
pay? 


Mr.  AYRES  of  Kansas.  We  do  not.  This  is  permanent 
duty. 

Mr.  WADSWORTH.  That  makes  it  worse,  if  it  is  perma- 
nent duty. 

Mr.  AYRES  of  Kansas.  I  should  agree  with  the  gentleman 
if  the  duty  were  of  a  necessary  character.  The  gentleman 
is  referring  to  another  class  of  duty  than  that  here  in  ques- 
tion. If  I  am  not  mistaken,  the  Army  has  no  reserves  on 
permanent  continuous  duty. 

Mr.  WADSWORTH.  It  depends  on  how  you  define  "  per- 
manent."   The  officers  succeed  each  other. 

Mr.  AYRES  of  Kansas.  We  are  talking  about  two  differ- 
ent things  altogether. 

Mr.  WADSWORTH.    The  principle  is  the  same  in  respect 

to  pay. 

Mr.  AYRES  of  Kansas.  It  would  be  if  it  were  necessary 
active  duty  in  both  cases.  I  am  in  agreement  with  what  the 
gentleman  has  said  as  regards  the  class  of  duty  he  speaks 
of  But  I  am  opposed  to  reserves  being  put  on  permanent 
active  duty  which  can  be  performed  by  a  regular  naval  offi- 
cer at  a  saving  to  the  Government.  In  other  words,  my  aim 
is  to  do  the  same  as  is  done  in  the  National  Guard. 

Mr.  WADSWORTH.    The  gentleman  is  not  succeeding  in 

getting  it.  ^        * 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Illinois. 

The  question  was  taken,  and  on  a  division  (demanded  by 
Mr.  Dobbins],  there  were  17  ayes  and  42  noes. 

So  the  amendment  was  rejected. 

Mr.  WADSWORTH.    Mr.  Chairman,  I  offer  the  following 

amendment: 

The  Clerk  read  as  follows: 

Page  13.  line  1.  after  the  comma,  strllce  out  the  sum  "$2,745,- 
509  ••  and  Insert  "  »3.038,047." 


Mr  WADSWORTrl.  Mr.  Chairman,  a  brief  explanation 
will  suffice.  The  figures  I  propose  will  permit  the  holding 
of  48  drUls  per  year  as  compared  with  36.  If  I  am  correctly 
informed,  the  past  year  the  men  were  allowed  to  be  paid 
for  24  drills.  My  plea  is  to  put  them  on  the  statutory  base. 
restoring  it  to  48  drills  a  year.  The  reason  for  that  plea  is 
this.  It  is  these  48  drills  which  keep  these  men  together, 
and  keep  their  incentive  held  up  during  the  long  months  of 
the  year  when  they  come  in  contact  so  very,  very  seldom 
with  the  naval  authorities  themselves.  These  weekly  or 
nearly  weekly  drills  are  the  ones  which  inbue  into  the  men 
the  basic  training.  I  think  it  is  fair  to  say  that  a  very 
serious  state  of  affairs  arose  in  both  the  guard  and  the 
Naval  Reserve  as  a  result  of  the  paid  drills  being  cut  in 
two,  from  48  to  24.  The  amount  involved  is  very  small, 
compared  with  the  total  sums  we  are  dealing  in  these  days, 
and  the  money  is  exceedingly  well  spent,  to  my  mind.  The 
48  drills  are  necessary  for  the  maintenance  of  the  discipline 
and  basic  training  of  these  units,  and  I  had  hoped  the  com- 
mittee would  see  fit  to  restore  the  sUtutory  number  of 
drills  for  the  fiscal  year  1935. 

Mr.  GOSS.  Mr.  Chairman,  I  ask  recognition  In  support 
of  the  amendment,  for  many  reasons.  One  reason  is  that 
this  is  the  first  of  the  supply  bills  coming  out  on  national 
defense,  and  I  take  it  that  as  the  naval  bill  goes  so  will  the 
Army  bill  go.  If  we  have  48  drills  in  the  Army  bUl.  we  want 
48  drills  in  the  Navy,  because  they  are  going  to  be  treated 
aUke. 

Last  year  this  Congress  passed  a  new  National  Guard  Act, 
which  federalized  the  National  Guard,  with  certain  restric- 
tions, which  the  membership  will  remember,  and  made  the 
National  Guard  a  component  part  of  the  Army.  All  of  us 
know  that  the  Regular  Army  is  smaU  enough.  Perhaps  m 
this  territory  of  the  United  States  it  is  just  about  twice  the 
size  of  the  New  York  poUce  force.  Surely,  when  we  have 
federalized  the  guard,  we  do  not  want  to  cripple  it  to  the 
extent  of  giving  them  36  drills  a  year  instead  of  48. 

It  is  well  known  by  all  the  membership  here  that  the 
people  who  come  to  make  up  our  National  Guard  and  the 
Reserve  nf  the  Navy,  for  the  most  part,  are  men  who  work 
in  industry,  men  who  work  in  stores.  They  are  civUians. 
We  ask  them  to  give  up  2  weeks  of  their  time  every  year 


to  go  to  camp  and  train  for  active  duty.  What  encourage- 
ment are  we  going  to  hold  out  to  them  for  becoming  more 
proficient  in  their  line  of  duty  unless  we  give  them  the 
proper  number  of  drills  throughout  the  fall,  winter,  and 
spring  months  to  put  them  into  good  training  so  that  they 
can  make  the  best  out  of  their  summer  practice.  I  appeal 
to  the  House  at  this  particular  time,  because  if  we  put  back 
the  48  drills  in  the  National  Guard  and  the  Naval  Reserve  It 
will  cost  the  Government  only  3>2  million  dollars  for  the 
next  year.  That  surely  is  Uttle  enough  to  spend  on  the 
national-defense  item  In  these  strenuous  times,  with  ships 
and  men  trained  and  ready  to  perform  their  duty.  I  ask 
gentlemen  sincerely  to  suwwrt  the  amendment  of  the  gen- 
tleman from  New  York.  The  amount  is  very  small  in 
this  bUl.  $292,538.  It  is  little  enough  to  put  us  on  record  as 
to  supporting  48  drills  in  this  bill,  so  that  the  House  can 
be  at  least  consistent  when  the  War  Department  appropria- 
tion biU  comes  on  the  floor  to  support  the  48  drills  in  that 

bill. 

Mr.  AYRES  of  Kansas.  Mr.  Chairman,  of  course,  no  one 
is  in  a  position  to  say  what  will  be  done  in  connection  with 
the  War  Department  biU.  All  of  the  services  should  be 
treated  alike.  The  President  has  recommended  that  they 
all  be  treated  alike  and  he  has  proposed  36  drills.  I  think 
we  have  been  very  Uberal  in  this  matter.  We  have  increased 
the  drills  from  24,  the  number  to  which  the  Reserves  have 
been  administratively  limited  to  this  year,  to  38.  In  this 
connection  let  me  read  a  paragraph  from  our  hearings.  On 
page  168  of  the  hearings,  in  response  to  a  question  I  asked. 
Admiral  Bloch.  the  Navy  Budget  officer,  made  this  statement: 

May  I  Btate  that  It  was  the  decision  of  the  President  that  the 
National  Guard  and  the  Marine  Corps  Reserve  and  the  Naval 
Reserve  should  have  a  uniform  number  of  paid  drills  during  the 
fiscal  year  1935.  The  President  himself  set  the  number  at  36.  so 
that  the  36  paid  drills  Incorporated  In  the  estimate  for  1935  lure 
In  conformity  with  his  decision  that  the  Army,  the  Navy,  and  the 
Marine  Corps  have  the  same  number  or  38  paid  drills. 


To  increase  the  number  to  48  would  mean  an  increase  in 
expenditure  of  roundly  $3,500,000  for  all  services. 
Mr.  GOSS.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  AYRES  of  Kansas.    Yes. 
Mr.  GOSS.    That  is  for  both  the  War  Department  and 

this  bill. 

Mr.  AYRES  of  Kansas.    Yes. 

Mr.  GOSS.    This  bill  actually  increases  $292,538. 

Mr.  AYRES  of  Kansas.  That  Is  true;  I  mean  for  an 
increased  number  of  drills  for  the  three  services.  It  seems 
to  me  we  should  not  go  beyond  36  drills  at  this  time.  It 
would  occasion  an  extra  expense  that  ought  not  to  be  in- 
curred, and.  therefore,  I  hope  that  the  amendment  will  not 

be  agreed  to.  _..     ,  **. 

Mr.  TRUAX.  Mr.  Chairman.  I  rise  In  support  of  the 
amendment.  I  agree  with  all  that  has  been  said  about  the 
efficiency  of  the  National  Guard  units  In  the  various  SUtes. 
As  a  matter  of  fact  they  are  the  backbone  of  our  first 
line  of  defenre  in  case  of  emergency.  I  happen  to  be  quite 
famiUar  with  the  Ohio  National  Guard,  with  practically  aU 
of  its  higher  officers,  and  having  had  the  direction  of  the 
Ohio  State  Pair  for  6  years,  it  was  my  privUege  to  employ 
the  Ohio  National  Guard  each  year  to  poUcc  that  fab*.  We 
always  received  more  efficient  service  than  we  could  receive 

from  the  local  police.  ^  ^w    # 

These  bojrs  are  not  alone  from  the  stores  and  the  fac- 
tories but  many  of  them  are  from  the  farms  and  from  the 
rural  communities.  I  personaUy  have  in  my  possession  a 
number  of  letters  from  the  boys  In  the  Ohio  National  Guard, 
stating  that  up  until  the  time  of  the  inauguration  of  the 
C.WJV.  program,  they  and  their  famihes  lived  upon  the 
meager  drill  pay  received  from  the  Government. 

I  happen  to  know  of  instances  in  my  home  town  where 
families  of  4  or  5  or  6  actuaUy  weathered  the  storm 
through  this  little  drill  pay  check  that  came  in  to  these 
boys  Suppose  it  does  cost  a  few  hundred  thousand  or  a 
mUlion  or  so  dollars,  in  these  days  when  we  are  spending 
millions  and  biUions  of  dollars  to  put  people  to  work  and 
keep  them  at  work.  I  think  every  one  of  my  coUcagues  will 
agree  with  me  that  this  money  should  be  appropriated.    My 
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colleagues  wlH  also  agree  that  If  by  any  circumstance  what- 
soever the  C.W.A.  work  should  be  discontinued  at  this  tinw 
or  in  the  near  future.  Ood  only  knows  what  might  happen  t< 
this  country.  You  are  deluged  with  letters,  as  I  am.  fron 
people  who  are  employed  on  C.WA.  projects.  As  far  as 
am  concerned.  I  expect  to  suppcat  any  amount  that  may 
asked  for  by  the  President  of  the  United  States  to  kee] 
these  men  at  work  and  give  them  a  chance  to  have  a  j 
Instead  of  a  dole.  Here  is  an  opportunity  to  keep  men  oi 
the  pay  roll,  to  give  them  an  income  so  that  they  do  no 
have  to  obtain  C.W-A.  jobs  or  do  not  have  to  be  put  on  t 
dole.  For  one.  I  heartily  concur  with  the  amendment  an< 
expect  to  support  it. 

Mr.  AYRES  of  Kansas.    Will  the  gentleman  3rield? 

Mr.  TRUAX.    I  yield. 

Mr.  AYRES  of  Blansas.  I  understood  the  gentleman  t> 
say  he  was  ready  to  support  the  President  on  any  matter! 
of  this  kind.  The  gentleman  heard  what  I  read  a  momen ; 
ago.  that  the  President  himself  had  determined  that  36  drill  i 
would  be  sufficient. 

Mr.  TRUAX.  I  woxxld  reply  to  the  gentleman  by  sayinj : 
that  I  would  vote  on  this  amendment  the  same  as  I  voted 
on  the  Economy  Act 

Mr.  AYRES  of  Kansas.  In  other  words,  the  gentlemai  i 
will  support  the  President  when  he  feels  like  it 

Mr.  TRUAX.    Please  lillow  me  to  answer  in  my  own  waj . 

Mr.  AYRES  of  Kansas.    Certainly. 

Mr.  TRUAX.  I  shall  vote  on  this  amendment  the  sami 
as  I  voted  when  the  Economy  Act  was  before  this  House.  [ 
felt  it  was  an  injustice  tci  war  veterans.  I  felt  that  the  Pres- 
ident was  misinformed  on  it,  and  I  think  since  then  he  has 
partially  rectified  the  mistake  by  liberalizing  the  act  to  th; 
extent  of  $21,000,000. 

Mr.  AYRES  of  Kansas.  I  suppose,  pursuing  the  samfe 
reasoning,  the  gentlemaji  assumes  the  President  has  bee:i 
misinformed  with  reference  to  these  drills? 

Mr.  TRUAX.  I  do  not  presume  to  say  what  the  President 
thinks,  nor  to  be  his  spokesman.  I  am  reciting  actual  con- 
ditions as  I  know  them,  and  I  expect  to  vote  for  this 
amendment  for  that  reason. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  question  was  tasen;  and  on  a  division  (demands  i 
by  Mr.  Aybis  of  Kansas)  there  were  ayes  33  and  noes  43. 

So  the  amendment  we^  rejected. 

Mr.  DOBBINS.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dobbins:  Page  14.  line  S.  after  the 
word  "than".  Insert  the  following:  "the  average  between  thJt 
authorized  for  their  own  grades  and  that  ". 

Mr.  DOBBINS.  Mr.  Chairman,  this  amendment  is  in  the 
nature  of  a  compromise  between  the  amendment  I  f  ormerl  f 
offered,  which  was  rejected  by  the  committee,  and  the  posi  - 
tton  advanced  by  the  chairman  of  the  subcommittee.  It  is  a 
concession  to  the  opinion  of  the  chairman,  in  that  he  fee!  s 
that  Reserve  officers  should  not  be  detailed  to  permanent 
active  duty.  It  is  also  a  concession,  and  I  think  a  just  con- 
cession, to  the  right  of  those  men  who  are  so  assigned  ts 
be  paid  something  according  to  their  worth.  This  amend- 
ment, if  I  may  explain  ic  to  the  committee,  provides  that  a  i 
ofBcer  above  the  rank  of  lieutenant,  who  is  so  assigned,  sha  1 
receive  h«^'f  the  difference  between  the  lieutenant's  pay  ani 
the  rank  which  he  enjoys.  In  other  words,  a  captain  who  :  s 
assigned  to  this  work  shall  receive  pay  midway  between  ths  t 
of  a  lieutenant  and  the  pay  of  a  captain.  Now,  it  is  sail 
that  these  positions  are  unnecessary.  If  they  are.  the  wajr 
to  get  rid  of  them  is  to  abolish  the  positions  and  not  to 
penalize  the  men  who  are  doing  the  work  in  tbote  position  i. 
It  is  just  as  logical  to  saj',  and  I  can  agree  with  the  prlncipl ;. 
that  there  ought  not  be  any  Republicans  in  this  House;  bi  t 
the  Almighty,  in  His  wisdom,  has  sent  a  few  of  tbem  ber  \, 
and  while  they  are  here  they  should  be  paid. 

In  other  words,  when  assigned  to  the  work  fnmi  the 
Reserve,  some  <tf  these  officers  are  doing  the  sams  work  is 
a  captain  in  the  Navy,  but  they  are  being  paid  acoordini 
to  the  pay  at  a  lieutenant  in  the  Navy.   I  do  not  think  the  r 


should  be  penalized,  because  they  wish  to  perform  this 
service.  Every  one  of  us  is  here  because  he  wishes  to  per- 
fcHTn  some  service  to  his  Government.  They  are  occupsring 
positions  which  the  machinery  of  this  Government  has  pro- 
vided, and  they  should  be  paid  according  to  their  rank.  I 
have  not  heard  one  word  of  explanation  why  a  captain, 
with  many  years  to  his  credit,  much  more  experience  to  his 
credit,  and  more  ability  to  his  credit,  should  be  subject 
to  the  humiliation  of  drawing  a  lieutenant's  pay  when  he  is 
assigned  to  this  work;  and  I  do  not  expect  to  hear  any. 
This  is  a  compromise.  Perhaps  I  am  not  talking  in  a  com- 
promising tone  of  voice.  However,  this  amendment  recog- 
nizes the  contention  that  these  officers,  who,  through  cir- 
cumstances not  within  their  control,  are  occupjring  positions 
which  somebody  thinks  ought  not  exist  at  all.  for  that 
reason  alone  fhould  not  receive  as  much  as  others  who  are 
occupjring  similar  positions.  But  the  amendment  sdso  does 
make  some  difference  between  the  pay  of  a  captain  and 
the  pay  of  a  lieutenant  in  those  positions.  A  captain  in  the 
Navy  and  a  lieutenant  in  the  Navy  are  as  far  apart  in  rank 
as  a  colonel  and  a  captain  in  the  Army. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
noic  [Mr.  Dobbins]  has  expired. 

Mr.  AYRES  of  Kansas.  Mr.  Chairman,  of  course  I  could 
not  accept  a  compromise  of  that  kind.  In  the  first  place, 
my  contention  is  that  we  do  not  need  these  officers  on  active 
duty  at  all.  I  have  nothing  to  say  against  the  individuals 
affected.  They  may  be  and  probably  are  very  fine  gentle- 
men and  thoroughly  patriotic,  and  all  that,  but  we  do  not 
need  them,  and  if  we  allow  them  to  be  continued  on  active 
duty  I  think  they  ought  to  be  well  satisfied  with  a  lieutenant's 
pay.  We  are  not  seeking  to  reduce  any  man's  pay  under 
$4,158.  They  may  draw  that  maximum  rate  as  Reserve 
officers  on  active  duty.  As  I  said  before,  we  have  a  surplus 
of  regular  officers  who  could  take  their  places.  We  have  a 
surplus  of  381.  I  am  just  as  much  opposed  to  this  compro- 
mise as  I  was  to  the  original  proposition.  I  hope  the  amend- 
ment will  not  prevail. 

Mr  FADDIS.  Mr.  Chairman,  I  rise  in  support  of  the 
amendment. 

Under  our  system  of  national  defense  we  do  not  maintain 
a  large  standing  Army.  It  is  one  of  our  national  character- 
istics that  we  object  to  a  large  standing  Army  and  a  large 
Navy.  Therefore  we  try  to  make  up  this  lack  somewhat  by 
taking  into  our  armed  forces  the  civiUan  components  of  the 
Army.  It  is  quite  obvious  that  in  order  to  maintain  these 
civilian  components  in  any  degree  of  efficiency  they  must  be 
given  something  to  bring  their  morale  up  to  the  state  where 
it  should  be.  They  must  not  be  discouraged  or  they  cannot 
exist  as  an  efficient  organization. 

These  men  for  the  large  part  are  men  who  give  their 
vacations  to  this  kind  of  training.  They  furnish  their  own 
uniforms;  and  when  all  is  said  and  done  the  pay  they 
receive  will  httle  more  than  cover  their  actual  expenses  of 
training  and  equipment.  So  it  is  no  more  than  just,  and  I 
think  it  is  no  more  than  proper  encouragement  to  these 
civilian  components,  that  they  receive  as  Uberal  treatment 
as  possible. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Illinois. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

KMCimMKOia 

For  repairs,  preaerration.  and  renewal  of  machinery,  auxiliary 
machinery,  and  boUers  of  naval  venela.  yard  craft,  and  ships' 
boats,  distilling  and  refrigerating  apparatiu;  repairs,  preserva- 
tion, and  renewals  of  electric  Interior  and  exterior  signal  com- 
munications and  all  electrical  appliances  of  whatsoever  nature 
on  board  naval  vessels,  except  range  Anders,  battle  order  and 
range  transmitters  and  Indicators,  and  motors  and  their  con- 
trolling apparatus  xiaed  to  operate  machinery  belonging  to  other 
bureaus;  searchlights  and  fire-control  equipments  for  antlah- 
craft  defense  at  shore  sutlons;  maintenance  and  operation  oi 
coast  s^^nal  service;  equipage,  supplies,  and  materials  under  the 
cognizance  of  the  Bureau  required  for  the  maintenance  and  oper- 
ation of  naval  veeeeis,  yard  craft,  and  shlpe'  boats:  purchase, 
Inetallatlon.  repair,  and  presenratlon  of  machinery,  tools,  ap4 
i^pllanoes  in  navy  yards  and  stations,  accident  prevention,  piay 
OS  claeelflad  field  force  under  the  Bureau;  incidental  expenses  lev 
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naval  vecsels,  navy  yards,  and  stations.  Inspectors'  ofllces,  the  engi- 
neering experiment  station,  such  as  photographing,  technical  boolu 
and  periodicals,  stationery,  and  In-^truments;  services.  Instru- 
ments, machines  and  auxiliaries,  apparatus,  and  supplies,  and 
technical  booits  and  periodicals  necessary  to  carry  on  experi- 
mental and  research  work;  maintenance  and  equipment  of 
buildings  and  grounds  at  the  engineering  experiment  station. 
Annapolis,  Md.;  payment  of  part  time  or  intermittent  employ- 
ment In  the  District  of  Columbia  or  elsewhere  of  such  scientists 
and  technlclsts  as  may  be  contracted  for  by  the  Secretary  of  the 
Navy,  in  his  discretion,  at  a  rate  of  pay  not  exceeding  $20  per 
diem  for  any  person  so  employed;  In  all.  $15,564,127:  Provided, 
That  the  sum  to  be  paid  out  of  this  appropriation  for  employees 
assigned  to  group  IV  (b)  and  those  jjerforming  similar  services 
earned  under  native  and  alien  schedules  In  the  Schedule  of  Wages 
for  Civil  Employees  in  the  Field  Service  of  the  Navy  Department 
shall  not  exceed  $1,575,000. 

Mr.  OSIAS.    Mr.  Chairman,  I  move  to  strike  out  the  last 
word  and  ask  unanimous  consent  to  speak  out  of  order. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
the  Resident  Commissioner  of  the  Philippine  Islands? 
There  was  no  objection. 

Mr.  OSIAS.  Mr.  Chairman,  the  Senate  Committee  on  Ter- 
ritories and  Insular  Affairs  this  morning  met  and  deliberated 
on  the  problem  of  independence  for  the  Philippines.  A  de- 
cisive action  was  taken.  It  consists  of  extending  the  time 
of  the  Philippine  Independence  Act  (Public,  No.  311,  72d 
Cong..'  to  October  17,  1934,  This  important  action  and  the 
historic  announcement  of  the  distinguished  chairman.  Sen- 
ator Tydings,  constitute  a  triumph  of  democracy  within  the 
meaning  of  the  highest  traditions  of  the  American  people. 
They  signify,  too.  a  victory  for  the  Filipino  people.  They 
are  a  recognition  of  the  Filipino  people's  right  to  determine 
their  fate  and  liberty,  their  independence  and  destiny. 

On  January  15,  1934,  on  the  very  floor  of  Congress,  I  rose, 
pleading  for  an  extension  of  time  by  about  9  months,  which 
will  be  up  to  October  17.  Having  asked  for  this  extension 
~  of  time,  in  the  absence  of  a  definite  proposal  from  the 
Quezon  Mission,  in  face  of  the  danger  of  not  having  any 
kind  of  Philippine  independence  legislation,  I  am  naturally 
pleased  with  the  action  taken  by  the  Senate  committee.  I 
feel  that  it  will  be  welcome  news  to  the  preponderant  ma- 
jority of  the  Filipino  people. 

I  might  add  that  the  decision  of  the  Senate  committee  is 
in  conformity  with  the  views  of  over  two  thirds  of  the 
Members  of  the  Seventy-second  Congress  that  approved 
the  Hare-Hawes-Cutting  law  on  January  17,  1933,  and  with 
the  present  temper  of  the  Seventy-third  Congress.  It  also 
accords  with  the  report  of  the  Ninth  Philippine  Independ- 
ence Commission  headed  by  Messrs.  Osmefia  and  Roxas, 
who  unammously  recommended  acceptance  of  the  Inde- 
pendence Act  or  the  Hare-Hawes-Cutting  law,  emphasizing 
that  such  action  would  not  jeopardize  the  rights  of  the 
FiUpino  people  subsequently  to  petition  Congress  for  desired 
and  desirable  modifications. 

The  Senate  committee's  decision  to  extend  the  time  of 
the  law  by  9  months  is  a  fundamental  proposal  demanding 
solidarity  of  sentiment  and  unity  of  action.  It  is  a  way  out 
of  the  present  dilemma  and  a  means  to  achieve  the  free- 
dom and  independence  of  the  Philippines. 

Mr.  Chairman.  I  ask  unanimous  consent  to  include  in  my 
remarks  at  this  point  the  statement  of  Senator  Tydings  for 
the  Senate  committee  on  the  Hare-Hawes-Cutting  Act. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
Resident  Commissioner  from  the  Philippine  Islands? 
There  was  no  objection. 
Senator  Tydings'  statement  follows: 

At  the  meeting  of  the  Territories  and  Insular  Affairs  Com- 
mittee this  morning  (January  23).  the  question  of  Independence 
for  the  Philippine  Islands  was  discussed  and  the  following  action 

1  That  there  will  be  no  new  Philippine  legislation  In  reference 
to  ultimate  Independence  at  this  session  of  Congress.  However, 
it  was  the  lense  of  the  committee  that  the  Hawes-Cuttlng  bill 
would  be  amended  In  one  particular  only  and  that  is  to  extend 
the  time  of  the  bill  which  was  January  17,  1934,  when  the  Philip- 
pine LeKlslnture  must  move  to  carry  out  its  provisions  to  October 
17.  1034.  ci.rl  that  no  other  changes  In  the  Hawcs-Cuttlng  bill 
will  bt'  c^nf'idercd. 

2  Und^r  ihu  Hawe^-CultlnR  bill  passed  last  vrar  the  Philip- 
pine LcHinlature  was  required  If  it  desired  Independence  to  take 
action  prior  to  January  17,  1»34.    This  the  legislature  refused  to 


do  one  way  or  the  other  and  consequently  the  Philippine  people 
have  had  no  opportunity  to  accept  or  reject  the  Hawes-Cuttlng 
bill. 

3.  As  the  elections  to  the  Philippine  Legislature  are  to  be  held 
this  coming  June,  and  as  the  last  legislature  did  not  act  on  the 
Hawes-Cuttlng  bill  at  all.  It  was  the  sense  of  the  committee  that 
an  extension  of  time  to  give  the  new  legislature  a  chance  on  It 
was  fair  and  the  only  action  the  committee  would  talce  to 
alter  or  consider  alterations  to  the  general  subject  matter. 

4.  Therefore,  It  is  the  committee's  desire  to  give  the  Filipinos 
one  more  chance  to  accept  or  reject  the  Hawes-Cuttlng  bill.  If 
after  the  new  elections  the  legislature  again  falls  to  take  action 
or  acta  adversely  upon  the  provisions  of  the  Hawes-Cuttlng  bill. 
It  win  be  notice  to  Congress  that  the  people  of  the  Philippines  do 
not  desire  Independence  and  desire  to  continue  with  their  present 
status. 

5.  It  is  the  overwhelming  opinion  of  Congress  that  the  Hawes- 
Cuttlng  bin  Is  the  fairest  bill  to  both  nations  which  can  l>e 
passed  and  If  the  FUlplno  people  do  not  want  It,  no  better  bill 
can  be  written  and  passed. 

6.  It  should  be  recalled  that  President  Roosevelt  In  hte  last 
campaign  on  two  occasions  stated  he  favored  the  Hawes-Cuttlng 
bill  and  that  this  statement  of  the  President  makes  the  above 
observations  complete  as  far  as  the  two  branches  of  Congress 
dealing  with  It  have  to  do. 

Mr.  OSIAS.  Senator  Tydings  said  the  committee's  action 
was  final,  and  that  it  placed  determination  of  their  destiny 
squarely  before  the  Philippine  people. 

Congress  retains  an  open  mind  about  modification  of  the  Hawes- 
Cuttlng  bill  at  some  futtire  period — 

He  declared — 

however,  we  must  first  know  If  the  Filipinos  want  Independence. 
Perhaps  In  a  few  years  It  will  be  found  some  of  the  provisions  of 
the  bill  are  unfair  either  to  the  Philippines  or  to  the  United 
States:  in  that  case  Congress  would  have  no  objection  to  consider 
the  objections,  with  a  possibility  of  modifying  the  measure  if  It 
was  deemed  advisable. 

Mr.  Tydings,  in  announcing  the  committee's  action,  said  it 
emphatically  represented  his  personal  views  as  well. 
The  Clerk  read  as  follows: 

Pay  of  naval  personnel:  For  pay  and  allowances  prescribed  by 
law  of  officers  on  sea  duty  and  other  duty,  and  officers  on  waiting 
orders  (not  to  exceed  908  officers  of  the  Medical  Corps,  186  officers 
of  the  Dental  Corps,  556  officers  of  the  Supply  Corps.  83  officers  of 
the   Chaplain  Corps,  233   officers  of  the   Construction  Corps,    109 
officers  of  the  Civil  Engineer  Corps,  and  1,461  warrant  and  com- 
missioned warrant  officers:  Provided.  That  If  the  number  of  war- 
rant and  commissioned  warrant  officers  and  officers  In  any  staff 
corps   holding  commission  on  Jixly   1,   1934,   Is  In  excess  of  the 
number  herein  stipulated,  such  excess  officers  may  be  retained  In 
the  Navy  untU  the  number  Is  reduced  to  the  limitations  Imposed 
by  this  act),  pay,  $27,515,049,  Including  not  to  exceed  $1,170,297 
(none  of  which  shaU  be  available  for  Increased  pay  for  making 
aerial   flights   by  more   than  8  nonflying  officers  or  observers,   to 
be  selected  by  the  Secretary  of  the  Navy)   for  Increased  pay  for 
making    aerial    flights;    rental    allowance.    $5,588,216;    subsistence 
allowance.   $3,511,677;    In   all,  $36,615,942;    offloers  on  the   retired 
list,  $6,003,774;  for  hire  of  quarters  for  officers  serving  with  troope 
where  there  are  no  public  quarters  belonging  to  the  Government, 
and  where  there  are  not  sufficient  quarters  possessed  by  the  United 
States  to  accommodate  them,  and  hire  of  quarters  for  officers  and 
enlisted  men  on  sea  duty  at  such  times  as  they  may  be  deprived 
of  their  quarters  on  board  ship  due  to  repairs  or  other  conditions 
which   may   render   them  uninhabitable,   $3,000;    pay  of   enlisted 
men  on  the  retired  list,  $4,631,886;   Interest  on  deposlto  by  men, 
$3,000;   pay  of  petty  officers    (not  to  exceed  an  average  of  6.760 
chief   petty  officers,   of   which   number  thoee   with   a  permanent 
appointment  as  chief  petty  officer  shall  not  exceed  an  average  of 
5.910),  seamen,  landsmen,  and  apprentice  seamen,  including  men 
in  the  engineer's  force  and  men  detaUed  for  duty  with  the  Pish 
Commission,  enlisted  men,  men  In  trade  schools,  pay  of  enlistwl 
men  of  the  Hospital  Corps,  extra  pay  for  men  for  diving,  and  cash 
prizes  (not  to  exceed  $75,000)  for  men  for  excellence  In  gunnery, 
target  practice,  and  engineering  competitions.  $60,611,606.  and.  In 
addition,  the  Secretary  of  the  Treasury  Is  authorized  and  directed 
upon  request  of  the  Secretary  of  the  Navy,  to  make  transfers  dur- 
ing the  fiscal  year  1935  from  the  clothing  and  small  stores  fund 
to  this  appropriation  of  sums  aggregating  not  to  exceed  $2,000,000; 
outfits  for  all  enlisted  men  and  apprentice  seamen  of  the  2»avy 
on  first  enlistment,  clvUlan  clothing  not  to  exceed  $15  per  man  to 
men  given  discharges  for  bad  conduct  or  undealrabUlty  or  inapti- 
tude   reimbursement  in  kind  of  clothing  to  persons  In  the  Navy 
for  loases  In  cases  of  marine  or  aircraft  disasters  or  in  the  opera- 
tion  of   water-   or   air-borne  craft,   and   the   authorised   issue  of 
clothing   and   equipment  to   the  members  of  the  Nurse   Corps. 
$878 194;    pay    of    enlisted    men    undergoing    sentence    of   couit- 
martlal    $57,960,  and   as  many  machlnlsU  as  the  President  may 
from  time  to  time  deem  necessary  to  appoint;  pay  and  allowarcc-.i 
of  the  Nurse  Corps,  including  asslsUnt  superlntendenU,  (iirtrior* 
and  assistant  directors— pay.  $402,272;   renUl  »"?7»nf*i. •*'"?• 
subsistence  allowance.  $14,191;   pay  retired  ii*^-  »13 *•»«*'   i°  »ii; 
$663,376;  rent  of  quarters  for  members  of  the  Nurse  Corp*.  P»? 
and  allowances  of  tranaf erred  and  asslgnMl  men  of  U»«  Fleet  Naval 
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Reserve.  $10,573,590:  relmbunwment  for  lo««  of  property  a«  ^o 
vlded  m  the  act  approved  October  6    1917    (Ua^C     ^»"|  3*-  ^"^ 
Bfll    QS'')    as  amended  by  the  act  of  March  3,  1927   (U.S.C..  bui  p 
VI  "title  34   sec.  983 >.  $5,000.  payment  of  6  months-  death  gya^^^ 
l»6000     in   all.   $120,027 .3:J8.   and   no  part  of  such  sum   shall  "*- 
available  to  pay  active-duty  pay  and  allowances  to  officers  In 
^    four    on    the    retired    lUt.    except    retired    ofHcers    temporally 
ordered  to  active  duty  as  members  of  retiring  and  selection 
as  authorized  by  law:  Protided.  That  during  the  fiscal  ye«r 
June  30    1935.  no  officer  cf  the  Navy  shall  be  entlUed  to 
an   addition  to  his  pay  In  consequence  of  the  provisions  of 
«t  approved   May   13^  IOC 8    (U3.C..   title  34.  sec.  867):    Prov 
further.   That    no   appropilatton   contained    in   "^■,a«*„"f*" 
available  for  tbe  pay.  alloT>.-aaces.  or  other  expenses  of  any  enlli 
man   or    dvU   employee   F«rformin«    service    In   the   r«i«»ef ^e 
quarters  of  an  officer  or  oflicers  on  shore  as  a  cook,  waiter   or  ol 
work  of  a  character  performed  by  a  household  servant,  but  noth 
herein  shall  be  construed  iis  preventing  the  voluntary  employmi  mt 
in  any  such  capacity  of  a  retired  enlisted  man  or  a  transfer 
memSr  of  tiie  Feit  Navai   Reserve  without  additional  expense 
the  Government: 

Mr  QOSS.  Mr.  Chairman.  I  move  to  strike  out  the  Ikst 
word  for  the  purpose  of  making  an  inquiry  of  the  chairmin 

Is  this  the  section  that  carries  the  limitation  on  the  nufn 
bcr  of  officers  and  enlisted  men  of  the  Navy? 

Biir.  AYRES  of  Kansai;.    That  is  right. 

Mr.  GOSS.    I  recall  that  last  year  in  the  hearings  it  i  ras 
developed  that  some  S.CKM)  marines  were  assigned  to  al^le 
bodied  seaman  duty  with  the  Navy.    How   many  are 
such  duty  now  because  we  do  not  have  enough  sailors 

man  our  ships?  w  i*  t 

Mr  AYRES  of  Kansas .  I  do  not  recall  the  number,  bi  t  i 
do  not  think  any  appreciable  change  has  occurred  since  last 
year.  I  have  not  the  figures  right  at  hand,  but  my  recol]|BC- 
tion  is  the  number  is  about  the  same  as  it  was  last  year 

Mr.  GOSS.     So  that  we  still  have  to  call  upon  some  5.)00 
marines  to  do  able-bodied  seamen's  duty  on  our  battlesh 
cruisers,  and  so  on. 

We  are  proceeding  with  a  new  program  of  naval  constr  jc 
tlon.  and  It  will  be  further  extended  by  the  bill  reported  put 
by  the  Naval  Affairs  Committee.    How  many  officers  4nd 
men  will  we  be  short  of  meeting  that  construction  program 
with  the  language  of  limitation  contained  in  this  section? 

Mr.  AYRES  of  Kansas.  That  all  depends  upon  the  policy 
to  be  adopted  as  to  the  number  of  ships  to  be  kept  in  ac  ive 
commission  and  the  extent  to  which  we  are  willing  to  ruise 
the  present  complements.  For  the  present,  I  do  not  be^eve 
we  will  be  short  any  men.    This  bill  contemplates  that 
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the  appropriation  provides  for  82^00  enlisted  men  by 
close  of  the  fiscal  year. 

Mr.  OOSS.    I  would  like  to  call  attention  partlcularl] 
the  proviso  contained  in  lines  7  to  12  on  page  21 

Praeided.  That  if  the  number  of  warrant  and  commlaaicned 
warrant  oOcers  and  officers  in  any  Stuff  Ckn-pa  holding  commls  ilon 
an  July  1.  1934.  to  in  excess  of  the  number  herein  stipulated,  luciti 
excess  offloers  may  be  retained  in  the  Navy  until  the  numb«r  U 
xvduced  to  the  limitations  imposed  by  this  act. 

Now.  it  is  apparent  from  the  language  of  the  bill  thatj  we 
are  Imposing  certain  limitations  in  this  act  on  the  numbe  r  of 
personnel,  not  only  of  warrant  officers  and  enlisted  men,  but 
also  of  officers.  If.  as  the  gentleman  says,  we  have  some 
5.000  marines  doing  able-bodied  seamen's  duty,  should  not 
the  limitations  be  removed,  or  have  other  limitations  lecn 
put  on  the  number  of  officers  and  sailors  necessary  to  maji 
our  warships? 

Mr.  TABER.    Mr.  Chairman,  wiU  the  gentleman  3^Id  ' 

Mr.  ooes.    I  yield. 

Mr.  TABER.  The  limitation  appearing  on  pftges  20  and 
ai  is  entirely  with  reference  to  staff  oflicers,  that  is  ofBceis  of 
the  Medical  Corps,  the  I>ntal  Corps,  the  Supply  Corps,  and 
so  foi'th. 

Mr.  0068.  This  proviso  mentions  warrant,  and  comi  lis- 
sioned  warrant  officers,  and  officers.  It  is  not  limited  to  toe 
staff. 

Mr.  TABER.  Yes;  but  the  limitation  in  the  bill  is  aipU- 
cable  only  to  staff  officers. 

Mr.  GOSS.  Wliat  aie  we  going  to  do  when  these  kjw 
ships  are  put  into  commission?  I  ask  the  chairman  w^re 
are  we  going  to  find  these  officers  and  enlisted  men? 


Mr.  AYRES  of  Kansas.  The  construction  to  which  the 
gentleman  refers  is  all  replacement  construction.  However, 
we  have  a  surplus  of  officers  at  the  present  time.  I  may  say 
to  the  gentleman  from  Connecticut. 

Mr.  GOSS.  Even  with  200  line  officers  on  duty  with  the 
C.C.C.? 

Mr.  AYRES  of  Kansas.     Yes. 

Mr.  GOSS.  And  with  the  two-hundred  and  odd  medical 
officers  on  duty  with  the  C.C.C.? 

Mr.  AYRES  of  Kansas.     Yes;  we  still  have  a  surplus. 

Mr.  GOSS.  So  the  gentleman  thinks  the  Navy  is  over- 
manned with  officer  personnel? 

Mr.  AYRES  of  Kansas.     I  do.     There  is  no  doubt  about  it. 

Mr.  GOSS.    How  much  is  it  overmanned? 

Mr.  AYRES  of  Kansas.    I  should  say  several  hundred. 

Mr.  GOSS.  But  we  have  400  with  the  C.C.C.  organizations. 
The  gentleman  is  not  overlooking  them,  is  he? 

Mr.  AYRES  of  Kansas.     No. 

Mr.  GOSS.  What  I  am  trying  to  find  out  is  whether  we 
will  have  a  sufficient  persormel  to  man  these  new  ships. 

Mr.  AYRES  of  Kansas.  We  are  overly  supplied  at  this 
particular  time.  I  see  no  occasion  to  be  alarmed  about 
future  requirements.  They  will  be  available,  I  am  sure,  if 
and  when  needed. 

Mr.  GOSS.  What  about  the  enlisted  personnel?  It  seems 
a  crime  to  have  to  take  enlisted  men  of  the  Marine  Corps, 
men  especially  trained,  de^nl  dogs,  as  they  have  been  called, 
to  do  ordinary  seamen's  duty. 

Mr.  AYRES  of  Kansas.  As  the  gentleman  well  knows, 
there  is  nothing  unusual  about  that.  Marines  aboard  ship 
have  always  been  assigned  battle  stations. 

Mr.  GOSS.  But  they  are  supposed  to  be  doing  Marine 
Corps  duty  rather  than  able-bodied  seamen's  duty. 

Mr.  AYRES  of  Kansas.  They  have  always  performed 
naval  duties  in  addition  to  their  duties  as  marines. 

Mr.  GOSS.  If  we  got  into  a  scrap  would  we  have  enough 
men  to  man  our  ships? 

Mr.  AYRES  of  Kansas.  I  am  sure  the  gentleman  under- 
stands that  it  has  never  been  the  policy  to  maintain  full 
complements  in  times  of  peace. 

By  unanimous  consent,  the  pro  forma  amendment  was 
withdrawn. 

The  Clerk  read  as  follows: 

Subsistence  of  naval  personnel:  For  provisions  and  commuted 
rations  for  enlisted  men  of  the  Navy,  which  commuted  rations 
may  be  paid  to  caterers  of  messes  In  case  of  death  or  drscration. 
up>on  orders  of  the  commanding  officers,  at  50  cents  per  diem, 
and  midshipmen  at  75  cents  per  diem,  and  commuted  rations 
stopped  on  account  of  sick  in  hospital  and  credited  at  the  rate  of 
66  cents  per  ration  to  the  naval  hospital  fund;  subsistence  of 
men  unavoidably  detained  or  absent  from  ve.ssels  to  which  at- 
tached under  orders  (during  which  subsistence  rations  to  be 
stopped  on  board  ship  and  no  credit  for  commutation  therefor  to 
be  given);  quarters  and  subsistence  of  men  on  detached  duty; 
subsistence  of  members  of  the  Naval  Reserve  during  period  of 
active  service:  subsistence  in  kind  at  hospitals  and  on  board  ship 
in  lieu  of  subsistence  allowance  of  female  nurses  and  Navy  and 
Marine  Corps  general  courts-martial  prisoners  undergoing  im- 
prisonment with  sentences  of  dishonorable  discharge  from  the 
service  at  the  expiration  of  such  conanement;   in  all,  $13,408,072. 

Mr.  TABER.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word  for  the  purpose  of  calling  the  attention  of  the 
House  to  a  certain  situation.  This  relates  not  only  to  the 
particular  item  that  has  just  been  read,  but  also  relates  to 
the  entire  supply  features  of  the  bill.  This  appears  on  page 
200  of  the  hearings  on  the  bUl.  This  bill  was  gotten  up  on 
the  basis  of  prices  back  in  the  fiscal  year  1933.  as  I  under- 
stand it. 

Mr.  AYRES  of  Kansas.    Will  the  gentleman  yield? 

Mr,  TABER.    I  yield. 

Mr.  AYRES  of  Kansas.  I  think  the  gentleman  is  in  error. 
I  think  it  is  based  upon  prices  obtaining  in  1932. 

Mr.  TABER.  Nineteen  hundred  and  thirty-three.  I  said. 
The  gentleman  from  Connecticut  here  suggests  1932,  but  I 
did  not. 

Mr.  AYRES  of  Kansas.    I  say  1932  also;  late  In  1932. 

Mr.  TABER.  Late  in  1932;  all  right.  At  the  present  time 
12  we  were  to  go  into  the  market  to  buy  these  supplies,  the 
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Department  tells  us  we  would  have  to  pay  from  20  to  25 
percent  additional,  and  if  we  were  to  go  ahead  and  operate 
on  the  basis  of  present  prices,  we  would  have  to  have  from 
13  to  15  million  dollars  more  money.  That  situation  means 
just  this,  either  prices  are  going  to  collapse  and  go  down 
to  where  they  were  a  year  or  a  year  and  a  half  ago,  or 
else  we  are  going  to  have  to  passa  deficiency  approproa- 
tion  in  order  to  meet  this  situation.  I  am  not  going  to 
offer  an  amendment  to  meet  tttis  situation,  but  I  think  the 
House  and  the  country  should  know  as  we  approach  consid- 
eration of  these  different  items  what  is  in  store  for  them 
later  on. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

AVIATIOM,    NAVTT 

For  aviation,  as  follows:    For  navigational,  photographic,  aero- 
logical     radio,    and    mtsceUaneous    equipment,    including    repairs 
thereto    for  use  with  aircraft  built  or  building  on  June  30.  1934, 
$672  162;   for  maintenance,  repair,  and  operation  of  aircraft  fac- 
tory  air  stations,  fleet  air  bases,  fleet  and  all  other  aviation  activ- 
ities   accident  prevention,  testing  laboratories,  for  overhauling  of 
planes    and  for  the  purchase  for  aviation  purposes  only  of  special 
clothing,  wearing  apparel,  and  special  equipment.  $10,066,800,  in- 
cluding $120,000  for  the  equipment  of  vessels  with  catapults  and 
including  not  to  exceed  $100,000  for  the  procurement  of  helium, 
and  siich  sum  shall  be  transferred  to  and  made  available  to  the 
Bureau  of  Mines  on  July   1,  1934.   In  addition  to  which  sum  the 
Bureau  of  Mines  may  use  for  helium-plant  operation  in  the  fiscal 
year  1934  the  unexpended  balance  of  funds  transferred  to  it  for 
such  operation  In  the  fiscal  year  1933.  and  the  Bureau  may  lease, 
after   competition,   surplus    metal   cylinders   acquired   for  .use   as 
helium  containers;    for  continuing  experiments   and  development 
work  on  all  types  of  aircraft,  including  the  payment  of  part-time 
or  intermittent  employment  in  the  District  of  Columbia  or  else- 
where of  such  scientists  and  technlclsts  as  may  be  contracted  for 
by  the  Secretary  of  the  Navy,  in  his  discretion,  at  a  rate  of  pay 
not  exceeding  $20  per  diem  for  any  person  so  employed,  $1,773,368; 
for  new  construction  and  procurement  of  aircraft  and  equipment, 
spare   parts  and   accessories,   $6,131,000,   of  which  amount   not   to 
exceed  $2,400,000  shall  be  available  for  the  payment  of  obligations 
Incurred    under   the   contract   authorization   carried    In   the    Navy 
Appropriation  Act  for  the  fiscal  year  1934;   in  aU,  $18,643,320;   and 
the   money   herein  specifically  appropriated  for   "  aviation "   shall 
be  disbursed  and  accounted  for  In  accordance  with  existing  law 
and  shall  constitute  one  fund:  Provided,  That  the  sum  to  be  paid 
out  of  this  appropriation  for  employees  assigned  to  group  IV   (b) 
and    those   performing   similar  services   carried   under   native   and 
alien  schedules  in  the  Schedule  of  Wages  for  Civil  Employees  in 
the  Field  Service  of  the  Navy  Department  shall  not  exceed  $971,200: 
Provided  further.  That  In  addition  to  the  amount  herein  appro- 
priated, the  Secretary  of  the  Navy  may,  prior  to  July  1,  1936,  enter 
into  contracts  for  the  production  and  purchase  of  new  airplanes 
and  their  equipment,  spare  parts,  and  accessories,  to  an  amount 
net  in  excess  of  $2,800,000:   Provided  further.  That  the  Secretary 
of  the  Treasury  is  authorized  and   directed,  upon  the  request  of 
the  Secretary  of  the  Navy,  to  transfer  not  to  exceed  In  the  aggre- 
gate $24,000  from  this  appropriation  to  the  appropriations  "pay. 
subsistence,  and  transportation.  Navy  ",  and  "  pay.  Marine  Corps  " 
to  cover  authorized  traveling  expenses  of  officers  and  enlisted  men 
in  connection  with  flying  new  airplanes  from  contractor's  works 
to  assigned  station  or  ship,  including  travel  to  contractor's  worjts 
and  return  of  personnel  to  station  of  duty,  and  the  amount  so 
transferred  shall   be  In  addition  to  any  limitations  contained  In 
the  appropriations  "  pay,  subsistence,  and  transportation.  Navy  ", 
and  'pay.  Marine  Corps":  Provided  further,  That  no  part  of  this 
appropriation  shall  be   expended   for   maintenance   of   more  than 
six    heavler-than-alr    stations    on    the    coast    of    the    continental 
United  States:  Provided  further.  That  no  part  of  this  appropria- 
tion shall  be  used  for  the  construction  of  a  factory  for  the  manu- 
facture of  airplanes:  Provided  further,  That  the  Secretary  of  the 
Navy   is  hereby   authorized   to   consider,   ascertain,  adjust,   deter- 
mine,   and  pay   out   of   this   appropriation   the  amounts   due   on 
claims  for  damages  which  have  occurred  or  may  occur  to  private 
property  growing  out  of  the  operations  of   naval  aircraft,  where 
such  claim  does  not  exceed  the  sum  of  $600. 

Mr.  AYRES  of  Kansas.  Mr.  Chairman,  I  offer  a  commit- 
tee amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  On  pages  35  and  88,  after  the  comma 
In  line  23,  page  35,  strike  out  all  of  the  matter  down  to  the  word 
"  and  ".  in  line  2,  page  36. 

Mr.  AYRES  of  Kansas.  Mr.  Chairman,  this  clause,  which 
appears  in  the  1934  appropriation  act.  was  left  in  the  print 
Inadvertently.  It  is  perfectly  obvious  it  will  be  Ineffective 
as  to  next  year  and  should  be  omitted. 

The  committee  amendment  was  agreed  to. 

Mr.  JONES.  Mr.  Chairman,  I  offer  an  amendment,  which 
I  send  to  the  desk. 


The  Clerk  read  as  follows: 

Amendment  by  Mr.  Jonks:  Page  35.  line  23.  itrtke  out  the 
words  "  and  such  sum  "  and  insert  in  Ueu  thereof  "  which  sum  of 
$100,000." 

Mr.  AYRES  of  Kansas.  Mr.  Chairman.  I  will  accept  the 
amendment. 

The  amendment  was  agreed  to. 

The  Clerk  read  down  to  and  including  line  13.  page  46. 

Mr.  AYRES  of  Kansas.  Mr.  Chairman.  I  move  th&t  the 
Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Lanham,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  imder  consideration  the  bill 
H.R.  7199,  the  naval  appropriation  bill,  had  come  to  no 
resolution  thereon. 

MESSAGE  FROM  THE  PRESIDENT  OF  THE  UNTTED  STATES — MAINTB- 
NANCE  OF  CREDIT  OF  THE  XTNITEO  STATES    (H.DOC.  NO.  224) 

The  SPEAKER  laid*  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and  with  the  accompanying  papers,  referred  to  the 
Committee  on  Expenditures  in  the  Executive  Departments 
and  ordered  printed. 

To  the  Congress  of  the  United  States: 

Pursuant  to  the  provisions  of  section  20,  title  I.  of  the  act 
entitled  "An  act  to  maintain  the  credit  of  the  United  States 
Government ",  approved  March  20,  1933.  I  am  transmitting 
herewith  certified  copies  of  the  following  Executive  orders, 
which  were  approved  by  me  on  January  19,  1934: 

Executive  Order  No.  6565  (Veterans'  Regulation  No.  1  (c) ). 

Executive  Order  No.  6566  (Veterans'  Regulation  No.  6  (b) ). 

Executive  Order  No.  6567  (Veterans'  Regulation  No.  9  (b) ) . 

Executive  Order  No.  6568  (Veterans'  Regulation  No.  10 
(c)). 

Executive  Order  No.  6565  amends  Executive  Orders  No. 
6156,  June  6,  1933,  and  No.  6229,  July  28,  1933. 

Executive  Order  No.  6566  amends  Executive  Order  No. 
6232,  July  28,  1933. 

Executive  Order  No.  6567  amends  Executive  Order  No. 
6158.  June  6.  1933. 

Executive  Order  No.  6568  amends  Executive  Orders  No. 
6098,  March  31,  1933,  and  No.  6234,  July  28,  1933. 

These  veterans'  regulations  were  issued  in  accordance  with 
the  terms  of  title  I,  Public,  No.  2,  Seventy-third  Congress 
"An  act  to  maintain  the  credit  of  the  United  States  Gov- 
ernment." 

FnAincLiir  D.  Roosevelt. 

The  White  House,  January  23,  1934. 

rURTHEK   MESSAGE   FROM   THE   SENATE 

A  further  message  from  the  Senate,  by  Mr.  Home,  its 
enrolling  clerk,  announced  that  the  Senate  insists  upon  its 
amendments  to  the  bill  (HJR.  6670)  entitled  "An  act  to  pro- 
vide for  the  establishment  of  a  corporation  to  aid  in  the 
refinancing  of  farm  debts,  and  for  other  purposes",  dis- 
agreed to  by  the  House;  agrees  to  the  conference  asked  by 
the  House  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  appoints  Mr.  Fletcher,  Mr.  Glass,  Mr.  Wao- 
NER.  Mr.  Goldsborouch,  and  Mr.  Towkskkd  to  be  the  con- 
ferees on  the  part  of  the  Senate. 

APPOiifTMSirrs 

The  SPEAKER  announced  the  following  appointments: 
Pursuant  to  the  provisions  of  title  34,  section  1081,  United 
States  Code,  the  Chair  appoints  as  members  of  the  Board 
of  Visitors  to  the  Naval  Academy  the  following  Members  of 
the  House:  Mr.  Bul winkle,  of  North  Carolina;  Mr.  Boland, 
of  Pennsylvania;  Mr.  Cady,  of  Michigan;  Mr.  Feeas,  oJ 
Wisconsin;  Mr,  Carter,  of  Wyoming. 

Pursuant  to  the  provisions  of  title  16,  section  715a,  United 
States  Code,  supplement  VI,  the  Chair  appoints  as  members 
of  the  Bligratory  Bird  Conservation  Commission  the  fol- 
lowing Members  of  the  House:  Mr.  McReyholds,  of  Tennes- 
see; Mr.  BoLTOH,  of  Ohia 
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Pursuant  to  the  provisions  of  title  18,  section  513.  United 

States  Code,  the  Chair  appoints  as  members  of  the  Nat  oral 

Forest  Reservation  Coj-nmission  the  following  Membei^  of 

the  House:   Mr.  Doxev,  of  Mississippi;   Mr.  Woodrttt^,  of 

Michigan. 

Pursuant  to  the  provision  of  title  24,  section  238.  U  lited 
States  Code,  the  Chair  appoints  as  Directors  of  the  Co  uin- 
bia  Institute  for  the  Deaf  the  following  Members  oi  the 
House:  Mr.  Blook,  of  New  York;  Mr.  Pocht,  of  Peniis;^- 
vanla.  ^  I 

Pursuant  to  the  pro'/ision  of  title  20.  section  43,  Uhited 
States  Code,  the  Chair  appoints  as  Regents  of  the  Smith- 
sonian Institution  the  following  Members  of  the  House;  Mr, 
OoLOSBOBOUGH,  of  Man  land;  Mr.  CRtnc.  of  Tennessee  Mr. 
GiFFOKD.  of  Massachusetts. 

MnCBZRS    OF    COMMITTEES 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  olter  a 
resolution  and  move  its  immediate  adoption. 

The  Clerk  read  as  follows: 

Hoiise  Resolution   234 

KesfAved.  That  Cha»les  A.  Plttmlzt.  of  Vermont,  be,  and  I  he  Is 
hereby,  elected  a  member  of  the  Committees  on  Military  iffalrs 
and  World  War  Veteran*    Legislation;  , 

That  Cha«i,ks  D.  Milx^uid,  of  New  York.  be.  and  he  U  hpreby, 
elected  a  member  of  the  Committee  on  Elections  No.  2. 


Hie  resolution  was  agreed  to. 

FOREIGN  MARKET  FOR   AMERICAN  COTTON 
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Mr.  PARKER.    Mr.  Speaker.  I  ask  unanimous 
extend  my  remarks  in  the  Record  by  including  a 
from  Hen.  William  Murphey,  president  of  the  Citizeru 
Southern  National  Bank  of  Savannah.  Ga.,  and  an 
from  the  Savannah  Morning  News,  with  reference  to 
viding    foreign   markets    for    the    disposition   of 
cotton. 

The  SPEAKER.     Is  there  objection  to  the  request  df  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  PARKER.    Mr.  Speaker,  under  the  leave  to  exte4d  my 
remarks  in  the  Record,  I  include  the  following: 

THK  CrriZKNS  AXD   SOITTHEEN   NATIOKAL   BaKK, 

Savannah,  Ga.,  January  19,  ^34 
Hon.  Hoim  C.  Parkes. 

Congressman  First  District  of  Georgia. 

House  of  Representatives.  Washington,  D.C. 

Mt  Dsas  Homer:  I  have  been  reading  In  the  papers  every 
different  proposals  made  to  the  Congress  of  the  United  State^ 
cernlng  the  control  of  cotton  production  In  this  country. 
•m  forced  to  write  this  letter  to  ask  11  anyone  Is  giving  aiiy 
eratlon  whatever  to  the  foreign  market  for  our  cotton. 

Nomudly  the  South  produces  about   15,000,000  bales  of 
annually.    The  production,  buying  and  selling,  financing, 
trlbutlon  of  this  cotton  give  occupation  to  approximately  2 
farm  families,   to   the  railroads,   boat   and   ship   lines,   gins 
presses,  warehoiises.  port  facilities,  merchants  and  bankers, 
several  million  workers.     American  mills  consume  about  6, 
bales.    The  exported  balan<;e  normally  brings  between  four 
hundred  mUllon  dollars  annually  to  the  South  to  feed  llf^blood 
Into  all  of  its  economic  enterprises.     This  Is  new  wealth 
and  obtained. 

If  we  are  to  abandon  our  foreign  market  for  cotton  an< 
solve  the  surplus  problem  only  by  reducing  again  and 
quantity  produced,  not  only  will  economic  collapse  result 
South  but  several  million  workers  now  employed  In  the 
be  turned  loose  to  seek  Jobs  elsewhere  In  competition  with 
labor. 

1  hope  that  the  Members  of  Congress  tor  the  cotton-pro^uclng 
States  will  get  together  and  Insist  that  Instead  of  ruining  ou  ■ 
crop  production  and  abandoning  our  outside  markets  to  th< 
nations  of  the  world  that  we  take  steps  to  broaden  our 
bring  into  the  South  this  new  wealth  which  Is  so  mtich 
Sincerely  yours, 

WnxiAM  MuattiET 


ard 


again 


6ou\h 


mark  et 
ne<ded. 


(Vtom  the  Savannah  Morning  News.  Jan.  22.  1934] 
vcnu)  roRsioN  cotton  mauott 


Considerable  thoiight  to  the  problem  of  increasing  the 
market  for  American  cotton  has  been  given  by  William  Mt^hey 
president  of   the   CitLwns   and   Southern    National   Bank 
denced  by  his  recent  communication  to  Senator  Walter  F 
and  Congressman  Homer  C.  Parkkb,  inquiring  whether 
giving  any  consideration  whatever  to  the  foreign  market 
oottoa. 

Tb*  conclusion  drawn  from  his  letter  Is  that,  Instrart  of 
tratlng  entirely  on  crop  reduction  as  a  panacea  for  the  surplus* 
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cotton  problem,  attention  should  be  directed  to  means  of  stlihu- 
latlng  world  demand  for  cotton.  He  sees  grave  danger  of  eco- 
nomic collapse  In  the  South  If  we  are  to  abandon  our  foreign 
market  for  cotton,  and  then  solve  the  surplus  problem  only  by 
reducln<»  again  and  again  the  quantity  produced  and  turning 
loose  several  mlUion  workers  to  seek  Jobs  elsewhere  in  competition 

with  other  labor.  *,,**». 

Mr  Murphey's  reasoning  convincingly  demonstrates  that  the 
problem  is  being  tackled  at  the  wrong  end  and  that.  Instead  of 
curtailing  production,  intensive  study  should  be  directed  to  pro- 
moting exportation  to  other  countries.  If  a  merchant  finds  he 
has  too  large  a  stock  of  goods  on  hand,  he  does  not  start  chucking 
part  of  it  into  the  furnace,  but  turns  his  thoughts  to  creating 
a  greater  demand  and  increasing  the  number  of  his  customers. 
It  seems  logical  that  Uncle  Sam  should  pursue  a  similar  policy 
in  connection  with  his  surplus  cotton.  As  pointed  out  by  Mr. 
Murphey.  the  South  normally  produces  about  15.000,000  bales  of 
cotton  annually.  American  mUls  consume  about  6.000,000  bales. 
The  exported  balance  normally  brings  between  four  and  six  hun- 
dred million  dollars  annually  to  the  South.  It  behooves  the 
South  therefore,  to  safeguard  and  broaden  its  market  for  cotton, 
since  far  less  than  half  of  the  cotton  produced  is  consumed  lu 
ovir  own  country.  ^^^^  ^„ 

Glancing  back  at  the  statistics  at  the  close  of  the  1932-33  season 
on  July  31.  we  find  that  England  was  Savaimahs  best  customer 
during  that  year,  having  absorbed  145,830  bales.  Prance  took 
3  080  bales  and  the  remainder  of  the  European  continent  divided 
98  897  bales,  while  the  Far  East's  buying  of  Savannah  cotton, 
which  the  previotis  year  had  been  Savannah's  best  cxistomer,  was 
limited  to  17.597  bales. 

An  encouraging  view  of  the  slttiatlon  was  taken  In  the  .review 
of  the  1932-33  season  by  the  New  York  Cotton  Exchange,  the 
annual  year  book  of  which  said:  "While  the  expansion  of  the 
supply  was  being  checked  by  reduced  production  In  the  United 
States,  world  consumption  of  cotton  recorded  a  very  great  in- 
crease. The  Increase  occurred  entirely  In  American  cotton,  since 
many  mUls  used  American  cotton  in  place  of  foreign  growths 
because  of  the  relative  cheapness  of  the  American  staple.  The 
total  consvunptlon  of  foreign  cottons  was  a  little  less  than  that 
of  the  previous  season.  World  consumption  of  American,  to- 
gether with  a  small  amount  destroyed,  aggregated  14.435,000  bales, 
as  against  12.568,000  the  season  before.  World  consumption  of 
foreign  cotton  totaled  10,367.000  bales,  as  against  10.501,000  the 
season  previovis.  Hence  world  consumption  of  all  cottons  was 
24.802.000  bales,  as  compared  with  23.069,000  In  the  previous 
season.  The  consumption  of  24,80:.,000  was  highly  encouraging, 
considering  the  severe  trade  depression  throtighout  the  world  and 
the  fact  that  the  normal  consumption  In  pre-depresslon  years 
was  only  25,000,000  bales.  In  consequence  of  the  reduced  produc- 
tion and  the  Increased  consumption,  the  world  all-cotton  carry- 
over at  the  close  of  the  1932-33  season  was  only  16.247,000  bales 
as  compared  with  17,412,000  the  year  before." 

THE     HOUSE    SURRENDERS     THE     CONSTITUTIONAL     OBLIGATION    OF 
CONGRESS    TO    CONTROL    AND    REGULATE    MONEY 

Mr.  McGUGIN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record,  Including  some  edi- 
torials, which  I  quote  therein. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 
There  was  no  objection. 

Mr.  McGUGIN.    Mr.  Speaker,  the  House  of  Representa- 
I  tives.  in  its  hasty,  ill-considered  deliberation  on  the  far- 
I  reaching  monetary  bill,  which  passed  the  House  Saturday, 
j  brought  severe  criticism  upon  itself.    This  criticism  against 
I  the  House  is  not  only  because  it  passed  the  bill  but  the  man- 
ner in  which  it  passed  it.    The  leadership  in  control  of  the 
House  refused  to  permit  the  committee  in  charge  of  the  bill 
to  have  any  reasonable  time  to  consider  the  bill.     Then, 
when  the  bill  was  brought  upon  the  floor  Saturday,  the 
House  did  not  conduct  itself  as  a  serious  deliberative  body. 
It  is  such  conduct  as  this  which  leads  the  people  to  lose 
confidence  in  representative  government. 

There  was  no  occasion  for  the  House  to  conduct  itself  as 
it  did.  The  leadership  of  this  House  had  fair  warning  that 
the  committee  in  charge  of  this  bill  wanted  time  to  study 
the  contents  of  the  bill  and  to  hear  expert  witnesses  upon 
the  biU. 

Let  us  review  the  record  on  that  subject.  In  the  proceed- 
ings of  the  House  on  January  18,  Mr.  Byrns,  majority  leader, 
undertook  to  obtain  the  unanimous  consent  to  start  the 
program  to  railroad  this  bill  through  the  House.  Mr.  Snell, 
the  minority  leader,  appealed  to  him  and  to  the  House  to 
give  the  committee  in  charge  of  this  bill  sufficient  time  to 
consider  it.  Let  me  quote  from  the  words  of  Mr.  Snell,  on 
page  880  of  the  Record  of  January  18: 

1  may  say  to  the  majority  leader,  considering  the  importance 
of  the  bin  and  how  vitally  it  affects  not  only  the  present  genera- 
tion but  several  generations  to  come.  It  seems  to  me  that  the 
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Committee  on  Coinage,  Weights,  and  Measures  has  not  yet  had 
sufficient  time  to  secure  the  information  that  should  have  been 
given  to  the  committee  and,  in  my  Judgment,  Is  absolutely  neces- 
sary before  we  pass  on  such  an  Important  measure. 

Mr.  McFadden,  of  Pennsylvania,  in  column  1,  page  882. 
in  the  Record  of  the  18th.  offered  the  objection  which  denied 
unanimous  consent.  Under  the  rules  of  the  House,  this 
denial  of  unanimous  consent  for  the  request  of  the  majority 
leader,  Mr.  Byrns,  could  only  stay  the  matter  for  24  hours. 
Immediately  after  Mr.  McFadden  offered  this  objection,  the 
Rules  Committee  was  called  together  and  began  to  prepare 
a  rule  which  could  be  presented  the  next  day  to  bring  this 
bill  up  for  immediate  consideration.  Thereupon  the  Com- 
mittee on  Coinage,  Weights,  and  Measures  went  into  inune- 
diate  session.  The  committee  wanted  a  longer  time.  The 
committee  instructed  the  Chairman  of  the  Coinage,  Weights, 
and  Measures  Committee  to  appeal  to  the  Rules  Committee, 
at  least,  to  give  the  Coinage,  Weights,  and  Measures  Com- 
mittee until  Monday  to  consider  the  bill.  The  chairman,  Mr. 
SoMERS,  made  such  an  appeal  to  the  Rules  Committee.  It 
was  in  vain.  The  Rules  Committee  insisted  upon  bringing 
the  bill  up  for  final  consideration  Saturday. 

The  minority  members  of  the  Coinage,  Weights,  and 
Meastires  Committee  wanted  to  bring  in  witnesses  whose 
knowledge  of  this  subject  is  unquestioned.  Among  the  wit- 
nesses who  would  have  been  called  were  Newton  D.  Baker, 
a  former  Democratic  Secretary  of  War;  Mr.  Houston,  a 
former  Democratic  Secretary  of  the  Treasury;  prominent 
economists  associated  with  some  of  the  leading  universities 
of  America;  and  outstanding  men  in  American  finance.  Of 
this  list  of  witnesses  there  was  not  a  single  one  to  whom 
any  partisan  bias  or  prejudice  against  the  bill  could  pos- 
sibly be  credited.  We,  in  the  minority,  in  presenting  these 
names,  refrained  from  calhng  in  any  prominent  Republi- 
cans, who  might  also  be  students  of  finance.  We  did  this 
because  we  sincerely  wanted  light  and  advice  on  tins  bill, 
and  we  did  not  want  anyone  to  be  able  even  to  point  the 
finger  of  partisan  suspicion  toward  any  witness  who  might 
appear  before  the  committee.  We  could  not  have  the  wit- 
nesses because  the  Democratic  leaders  in  control  of  the 
House,  thereby  in  control  of  the  Rules  Committee,  would 
not  permit  us  to  have  sufficient  time  to  deliberate  over 
this  biU. 

Warning  was  not  only  given  to  the  leadership  of  the 
House  that  time  should  be  given  for  the  consideration  of 
this  bill  from  the  Republican  Members  of  the  House,  but 
a  similar  warning  came  from  the  Democratic  press  of  this 
country.  In  this  connection,  I  wish  to  quote  an  editorial 
from  the  Baltimore  Sun  of  January  20,  a  Democratic  paper 
which  supported  Mr.  Roosevelt  in  the  campaign  and  has 
been  and  is  now  one  of  the  outstanding  Democratic  papers 
In  the  country.    I  quote: 

LOOK    BEFORE   TOtJ    LEAP 

One  of  the  most  encouraging  signs  appearing  on  the  legislative 
horizon  since  Congress  met  is  the  disinclination  of  a  few  Mem- 
bers of  the  House  and  Senate  to  be  stampeded  into  Immediate 
acceptance  of  the  President's  reconunendations  for  a  new  mone- 
tary policy.  If  the  only  question  Involved  were  the  question  of 
dollar  devaluation  the  case  for  a  thorough  scrutiny  of  the  mone- 
tary program  might  not  be  so  Impressive.  Devaluation,  as  Roy  A. 
Young,  governor  of  the  Boston  Federal  Reserve  Bank,  told  the 
Senate  committee  yesterday,  is  an  accomplished  fact  in  general, 
although  the  precise  rate  remains  to  be  determined.  And  It 
would  be  supererogatory  to  naake  too  much  of  a  fuss  over  water 
that  is  already  over  the  dam. 

But  there  are  a  great  many  other  things  that  are  Involved  In 
the  bill  the  administration  is  asking  Congress  to  pass  by  Tues- 
day. Some  of  the  sections,  as  Mr.  Young  said,  commit  us  per- 
manently to  an  irredeemable  currency.  Adoption  of  those  sec- 
tions would  mean  not  a  simple  change  in  the  gold  value  of  our 
currency  but  a  complete  reversal  of  the  whole  theory  upon  which 
our  monetary  system  has  been  built  up.  Members  of  Congress 
who  want  to  know  what  It  is  all  about  before  making  a  commit- 
ment of  such  tremendous  consequence  are  showing  a  commend- 
able sense  of  their  legislative  responsibilities. 

Nor  is  the  reversal  of  our  monetary  p>ollcy  the  only  issue  on 
which  more  light  Is  needed  before  final  action  on  the  monetary 
program.  The  bill  embodying  the  President's  recommendations 
covers  a  great  variety  of  things.  It  proposes  to  vest  in  the  Secre- 
tary of  the  Treasury  alone  a  perpetual  authority  over  the  •2.000,- 
000,000  stabilization  fund  to  be  created  from  the  paper  proflU  of 
dollar  devaluation.    It  proposes  to  ratify  and  conttrm  everytblng 
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the  President  and  bis  advisers  have  done  under  the  Emergency 
Banking  Act  and  the  Thomas  Inflation  amendment  to  the  Farm 
Relief  Act.  Congress,  as  Representative  McOxraxN  of  Kansas  said 
in  the  House  on  Thursday,  cannot  vote  intelligently  on  these 
matters  without  some  time  for  study  and  examination. 

Mr.  McGxTGiN  might  have  added  to  his  catalog  of  questions  on 
which  time  for  study  Is  necessary  the  proposed  reforms  In  the 
system  of  Issuing  bonds  and  short-term  securttlee  which  Secretary 
Morganthau  has  asked  to  have  tacked  on  to  the  monetary  bill. 
Mr.  Morgenthau's  request,  submitted  at  the  eleventh  hour,  en- 
visages an  authorization  for  the  increase  of  the  short-term  debt 
from  $7,600,000,000  to  $10,000,000,000.  Under  the  same  program 
the  Secretary  of  the  Treasury  woiild  also  be  empowered  to  offer 
long-term  securities  to  the  banks  without  advertising  for  public 
subscriptions.  These  are  changes  of  policy  potentially  far-reach- 
ing In  their  implications. 

It  may  be  that  the  changes  can  be  shown  to  be  desirable.  But 
it  Is  to  t>e  remembered  that  our  short-term  debt  is  already  un- 
wleldly  and  that  its  Increase  by  one  third  would  add  materially 
to  the  weight  of  the  t»oblem  of  refinancing  that  hangs  over  the 
Treasury.  It  Is  to  be  remembered  further  that  the  banks  are 
already  loaded  up  on  Federal  securities  and  that  to  authorize  the 
Treasury  to  issue  a  banking  loan  of  the  proportions  envisaged  in 
the  recent  Budget  message  might  create  a  situation  In  which  one 
half  of  the  banking  resources  of  the  country  would  be  tied  up  In 
Government  bonds.  Congress  ought  to  kxiow  whether  this  Is 
good  banking  and  good  public  financing  before  accepting  such  a 
proposal. 

With  the  desire  of  the  administration  to  expedite  the  considera- 
tion of  the  monetary  program  it  is  easy  to  sympathize  up  to  a 
certain  point.  Current  monetary  uncertainties  are  interfering 
with  Government  fijmncing  and  with  the  (^>erations  of  private 
business.  It  is  Important  to  end  them  at  the  earliest  practicable 
moment.  But  the  need  for  monetary  certainty  is  not  so  great  as 
to  override  all  the  ordinary  precautions  of  representative  govern- 
ment.    Congress  ought  at  least  to  look  before  It  leaps. 

In  the  Congressional  Record  of  January  18,  on  page  881. 

as  a  minority  member  of  the  Committee  on  Coinage,  Weights, 

and  Measures,  which  was  considering  this  hill,  I  made  the 

following  statement  in  the  House  and  directly  to  Mr.  Byrns, 

majority  leader: 

If  the  House  will  give  the  Committee  on  Coinage.  Weights,  arul 
Measures  an  opportunity  to  proceed  In  an  orderty  manner,  as  every 
other  committee  has  had  the  opportunity  to  do.  It  will  report  this 
bill  promptly.  I  think  the  committee  should  have  the  opportunity 
of  holding  not  to  exceed  2  days  of  legltUnate  hearings.  If  we  can- 
not have  this,  of  course,  we  shall  have  to  bring  the  bUl  in  without 
any  consideration. 

In  the  face  of  appeals  for  a  reasonable  time  to  consider 
this  bill  from  both  Republican  and  Democratic  members  of 
the  committee,  and  from  the  minority  leader,  Mr.  Snxli, 
and  from  the  Democratic  press,  the  Democratic  leadership  of 
the  House,  through  its  control  of  the  Rules  Committee,  forced 
this  bill  into  the  House  fco'  consideration  on  Saturday 
before  the  committee  or  the  general  Membership  of  the 
House  had  had  a  reasonable  opportunity  to  consider  this 
important  and  far-reaching  legislation.  Then,  laying  the 
party  lash  upon  an  overwhelming  majority,  the  bill  was 
forced  through  the  House  on  Saturday.  Not  only  did  this 
majority  force  this  bill  through  the  House,  trampling  under 
foot  every  amendment  offered,  but  did  so  with  little  or  no 
consideration  of  the  merits  or  demerits  of  the  amendments. 
The  House  not  only  overrode  these  amendments  without  rea- 
sonable consideration  of  the  contents  of  the  bill  or  merits  of 
the  amendments,  but  conducted  Itself  in  a  manner  wholly 
unbecoming  of  a  legislative  body.  I  call  your  attention  to  an 
editorial  comment  from  this  outstanding  Democratic  paper, 
the  Baltimore  Sun.  I  quote  an  editorial  from  the  Sim  of 
Monday,  January  22.  which  pertains  to  the  conduct  of  the 
House  in  the  consideration  of  this  bill: 

THE    LEGISLATE    PKOCESS 

In  passing  the  gold  reserve  bill,  the  House  of  Representatives 
acted  more  like  a  boss-controUed  party  convention  than  a  serious 
IcgislaUve  assemblage.  Here  was  a  measure  which  proposed  not 
only  to  devalue  the  dollar  but  also  to  reverse  the  whole  direction 
of  our  monetary  policy.  It  was  a  bill  which  in  the  opinion  of  not 
a  few  informed  students  of  banking  proposed  to  nullify  the  theory 
of  the  Federal  Reserve  Act  and  to  invest  a  single  public  offlcUl 
with  power  to  manage  in  perpetuity  a  fund  of  $2,000,000,000  tet 
up  for  the  express  purpose  of  Jiggling  the  money  markets. 

Yet  the  House  adopted  it  as  a  national  convention  mi^ht  adopt 
a  platform  couched  in  meaningless  platitude.  The  bill  had  been 
rushed  through  committee  without  adequate  hearings,  chiefly  be- 
cause the  committee  which  handled  it  wanted  to  get  ahead  of  un- 
other  committee  bursting  with  ambition  to  consider  it.  It  came  to 
the  floor  in  stjch  questionable  form  that  the  very  chairman  of  the 
group  reportlzkg  It  «""""~-*^  that  after  lU  passage  he  was  "  going 
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to  call  his  committee  together  to  study  ways  to  Pe^***  " ''^JJ* 
debate  on  the  floor  was  dull  and  perfunctory,  and  wm  limited  to 
S  hours  on  the  bill  Itself,  with  an  additional  hour  on  the  gage  rule 
under  which  the  bUl  was  forced  to  an  Immediate  passage.  The 
only  amendment  to  arouse  the  slightest  Interest  was  a  silly  pro- 
no^l  by  Representative  Patman  prohibiting  the  use  of  f^PJ^r^^ 
Im  to  aid  the  Bank  for  International  Settlements  or  to  Assist 

any  foreign  institution.  ^     ^  j     *  ♦*.„  ^-.^a 

The  vote  cl  359  to  40  by  which  the  bill  was  adopted  at  th«  end 

of  this  travesty  was  the  sort  of  verdict  which  a  mob  oi  si  per- 

heated  delegates  mi-ht  be  expected  to  register  on  oj^ers  fnmi  a 

group  of   bosses  in  a  smoke-filled  room.     It  was  not  the  fo^  °^ 

thing  to  be  expected  from  a  body  of  seriously  intentlonedlej  Isla- 

tors   desirous   of   directing   their   action   to   the   en^^s   of   na.,cnal 

5^1fa?e.     This  is  not  to  sKy  that  the  bill  for  which  the  Hcu^      o'^ 

over  Itself  to  vote  is  undesirable  or  that,  with  certain  perfecting 

iSJendmenU   to   which   Chairman   SoMn«.   °'   ^^^   ^olnage    .o:x.- 

mlttee,  may  or  may  not  have  been  referring.  It  U  not  adapt. d  to 

the  purpose*  of  the  moment.  ^^  ^ 

Th«  point  is  that  n-lthcr  the  crrmmlttee  nor  *^«  *Jf"J"  *^ 

the   M(AiU    h«d    any    opportunity    to   ««ti.fy   themselves   on    tJu, 

point.     Th«-/   simply   took   a   )<?ap   In   the   ^»f^  J'^J^^^f',        4^^ 

U^infnrn  ',1  th««  Moii««.  whlrh  «»  stippow"!  to  be  th<»  «f  *"•*  P^  ^^'7'  ] 

a  tHtttnlttf  ft«wmM  •«"•  MP  in  th«  t^tml*      We  hata  h«if'i  »  nr^n 

'*^uTJ ,!l0^u/^i  \HU,  ihi*  fiwm-ury  Mp-fim-ni  *"*»♦. "♦•""ffi 

ru!wr»t#4  .  «.*!-.  of  jM.«r»n*-  »i  wlu*.h  iH«  »»ro«  "'mI  co»>»  ft  [i^ 

•Inv-  urnpu  i»nd  on  tli«  Mm-  l«v«l,  ti^nniort  and  cUl/«n«  si  w«U 
may  know  moft  about  thu  thing  befor.  \t»  inevltab  •  *'l'I'"o'»- 
To  thu  muminatlon  of  a  UlflUuit  question,  neiiUer  tha  adiilnlii- 
tratlon  nor  lU  fondast  supporters  tun  reasonably  object.  If  th« 
Presldenl  •  program  U  »»  well  prepared  to  btand  the  test  bt  ax- 
D«rlenc«  as  they  »oy,  It  ought  to  be  able  to  stand  the  test  of  » 
few  days'  debut*  in  »  Congreaa  which  the  administration  co|»troU. 
If  It  la  nt  to  challangt  the  verdict  of  hlatory,  It  ought  a|  leaat 
to  Ot  able  to  challenge  a  lltUa  legUUtive  Ulumiuatlon.  j 

The  bill  has  been  passed  by  the  House.  Now.  If  p|irlla- 
mentary  government  In  America  la  to  retain  reasonably  pub- 
lic respect,  the  Congress  must  depend  upon  the  Senatfe.  In 
support  of  this  statement  I  offer  an  editorial  from  another 
great  Democratic  paper,  which  was  most  friendly  to  Mr. 
Roosevelt  in  his  campaign  and  is  now  friendly  to  h|s  ad- 
ministration. That  paper  is  the  New  York  Times.  FolljDwing 
is  the  editorial  in  the  New  York  Times  of  January  23: 

HOW    NOT    TO    LWJISLATK 

The  full  report  of  the  proceedings  of  the  House  of  Repr«senta 
tlves  on  Saturday.  January  20.  as  printed  In  the  Cor-—-^— '* 
Record  presents  an  extraordinary  picture  of  legislative 
confusion.      The    business    was    consideration    of    the 
monetary  bill.     Of   it  two  different  prints  were  in  the   ha^ds 
Members.    They  did  not  agree  in  either  pagination  or  pi 
Many  sincere  efforts  were  made  by  Representatives  like  Mr 
WORTH    of  New  York,  Mr.  Luce,  of  Massachusetts,  and  Mr 
of  Maine,  to  elicit  from  the  Democrats  In  charge  of  the 
explanations  of  some  of  its  ambiguous  clauses.     All  was  1 
The  time  was  too  short  or  knowledge  was  lacking.     When 
was  cut  off  and  the  bill  was  about  to  pass.  Mr.  BEroT 
do  not  think  there  are  10  Members  in  this  House  who  can 
to  their  constituents  and  Intelligently  explain  the  provlsi|Dns 
the  bill." 

Along  the  same  trend  of  thought  I  present  an  e^torial 
from  another  newspaper,  the  Philadelphia  Inquirer 

IT    IS    UP    TO    THE    SENATE 

In  rushing  the  administration  gold  blU  to  passage  late 
the  House  did  exactly  as  It  had  been  expected  to  do.     De 
been  limited  to  3  hours,  but  was  extended  to  more  than 
by  discussion  of  amendments.     However,   in  view  of  the 
treatment  which  the  highly  Important  legislation  was 
House  committees,  the  debate  on  the  floor  could  hardly  be 
thorough  and  exhaustive. 

While    the   House   was   sweeping    the   bill   through,   the 
Banking  and  Currency  Committee  was  hearing  additional 
opposition    to    the    measure    from    prominent    financial 
And  in  the  volcanic  debate  In  the  House  enough  opposln; 
of  the  Republican  minority  were  aired  to  bring  from  Repr  ! 
tive  Beedt.  Maine  Republican,  the  remark  ihat  anyone  who 
vote  for  the  measure  after  the  proceedings  "  has  an  elast  ' 
science  and  ai:  india-rubber  brain." 

While  the  360  to  40  vote  In  the  House  forecasts  an  adminlstra 
tlon  victory  in  the  Senate,  there  should  be  on  the  Senate 
wide  and   thorough  discussion   of   a  proposal  which  goes 
th-i  emergency  measures  of  the  Roosevelt  recovery  program 
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Into  a  permanent  financial  policy,  as  yet  untried,  centralizing  tre- 
mendous power  in  the  Secretary  of  the  Trea.sury.  ^    ,^      * 

The  Nation  realizes  as  well  as  Congress  that  the  President 
should  have  strong  support  in  his  emergency  measures  to  rout  the 
forces  of  depression.  But  on  questions  of  permanent  monetary 
policy  bearing  tremendous  possibilities  for  the  country  s  financial 
future,  there  should  be  a  stop,  look,  consider  warning  posted  in 
the  Senate. 

Among  the  things  which  the  House  did  in  its  turbulent 
ccnduct  was  to  defeat  an  amendment  which  would  have 
made  section  10  le^i-slation  to  meet  an  emergency  instead 
of  permanent  legislation.  In  doins  so  there  was  taken 
away  from  Congreris  and  placed  In  the  hands  of  the  Secre- 
tary of  the  Treasury  permanent  control  over  money.  The 
House  did  this  notwithstanding  the  fact  that  the  Constitu- 
tion vests  in  the  Congress  and  the  Congre.^  alone  the  power 
to  control  and  regulate  the  value  of  money.  When  the 
Hou."^  did  this  it  had  fair  wanilng  of  what  it  was  doing, 
1  offrred  an  amendment  which  would  have  made  thi.s  power 
temoorary  lnKt<?ad  of  permanent,  AIro  by  thl.=»  amendment 
during  lhi«»  irmpmnry  period  th«  pow^r  wmild  have  bf-m 
vfMfd  in  ft  board  of  flv"  rompo'jrd  nf  th"  PrrM'irnt,  thp  «««;- 
lary  of   lh*«  Treasury,  ih«  Ons^nvT   "t   fh"   r^'lTdl   Jt«' 

PrKt^\(Uim,  t  trhl  w^  ^/♦•^t  I  futUi  to  ««iv«  0»««  ltone««  in\r 
wnfumn  M  Ui  whttt  K  wt*o  <lo)»(«  by  p»«tM''.  ibh  UtW  wiiH 
naeiim  10  m  M  wtt/*  in  Um»  bill  wuh'/ut  atw  titH*u(itiuni,  m 
column  I,  i>tt«a  U7y,  u\  di:Mi  fciiitf  ihi«  <»ub)«rf,  /  twid; 

Thta  Mil  •#«'k'»  «<»  ''Hri  i/vi-r  il»i»  full  nntUiA  of  tl«  |)OW«r  ot 
mnnay  Into  ih«  ImiMli  <<f  nuf  nmn,  tl»«  (*•/ rnidry  «»f  ili«  Tri»a»i(ry, 
n«l  unly  tiiU  ««i»i-u«y  ul  ih*  li..»»uiy  but  *>ll  tt#.r«cuit*j»  «^f  Ui« 
Treasury  wUlch  i.iuy  tome  ntur  lui/i  Tlio  fitnitfi*  of  il.o  i.oii. 
•tltutlon  in  Ihoir  wlartoin  pU<f"1,  not  In  the  rreaid'MJt  of  tii« 
Unliod  Bt«i««,  but  in  the  Congraw.  the  power  to  '  o'»  '»"»*y  '''\2 
rerulute  the  v»lu«  lli«roof.  When  we  provide  a  f  a  000,000,000 
fund  for  the  Uocrwlary  of  the  Treanury  to  u^e  to  heat  up  or  down 
Anierlcun  money,  to  beat  up  or  down  the  currency  of  every  other 
country  we  have  placed  In  the  hand*  of  one  man  the  economic 
destiny  of  126,000,000  American  people.  In  doing  so  we  have  be- 
trayed our  con*tU.ulional  obllgutlon  to  retain  in  the  hand*  of 
Congretis  the  power  to  control  money. 

The  House  not  only  had  these  statement.-j  from  me  but  It 
also  had  the  following  statement  from  an  outstanding 
authority,  the  Committee  for  the  Nation,  before  it  on  two 
different  occasions,  once  in  column  1.  page  068,  of  the 
Record  of  January  20.  and  another  time  in  column  1.  page 
1004.     I  quote  from  the  Committee  for  the  Nation: 

Regulating  the  purchasing  power  of  our  United  States  money 
imposed  as  a  duty  by  the  Constitution  upon  the  Congress  Is 
the  highest  act  of  sovereignty.  Permanent  relinquishment  or 
this  function  by  Congress  to  one  Cabinet  member  is  so  mo- 
mentous a  step  that  It  should  have  fiUl  discussion  before  being 
taken. 

However,  the  House  was  In  no  frame  of  mind  to  pay  any 
regard  to  its  constitutional  obligations.  The  crowd  was  in 
action.  The  merciless  power  of  organization  votes  was 
controlling  the  proceedings  of  the  day. 

The  ccnduct  of  the  House  in  giving  over  this  control  of 
money  to  the  Secretary  of  the  Treasury  and  deserting  its 
own  constitutional  obligations  has  brought  upon  it  the 
unanimous  criticism  of  the  leaders  of  all  shades  of  monetary 
reform.  Among  those  who  have  insisted  that  the  wrong 
dene  by  the  House  must  be  corrected  by  the  Senate  are 
Franlc  Vanderlip.  Committee  for  the  Nation,  Owen  D. 
Young,  Walter  Lippmann,  Rev.  Charles  Coughlin,  Dr. 
Edwin  W.  Kemmerer,  Dr.  H.  Parker  Willis,  and  James  P. 
Warburg. 

In  fact,  there  seems  to  be  few  if  any  who  favor  this  sur- 
render of  Congress  of  its  constitutional  obligation  except 
him.  whoever  he  may  be,  who  prepared  the  original  draft 
of  this  bill,  and  the  majority  Membership  which  drove  it 
through  the  House  with  section  10  in  its  original  form. 
Even  those  who  drove  it  through  the  House  do  not  defend 
this  surrender  of  Congress  of  its  constitutional  obUgaticn 
over  the  control  of  money  on  any  ground  of  righteousne.ss 
or  wisdom.  The  defense  offered  by  the  majority  in  the 
House  for  its  conduct  in  this  matter  is  party  loyalty.  Cer- 
tainly this  is  a  poor  excuse  for  Congress  to  surrender  its 
constitutional  functions.  Party  loyalty  or  party  cooperation 
is  highly  essential  and  highly  desired  in  an  emergency  but 
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t      till      U,     i    ,,tf      »4tl\HlHti»i 

I'^it    lot  "Hit    ^l'^»^^h»hi^ 


I  submit  that  it  cannot  Justify  congressional  betrayal  of  a 
constitutional  obligation  upon  Congress. 

rSDERAL    OLD-AGE    COMPENSATION 

Mr,  RAJIDOLPH.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  and  include  a 
speech  delivered  by  my  colleague  from  Kentucky  LMr. 
Brown]. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  West  Virginia? 

There  was  no  objection. 

Mr.  RANDOLPH.  Mr.  Speaker,  under  leave  to  ex- 
tend my  remarks  In  the  Record.  I  Include  the  following 
radio  addiess  of  my  colleague  from  Kentucky  IMr.  Brown]: 

I  am  spoHklng  tonight  under  lh(»  aiiFplcen  and  by  the  courtesy 
of  the  National  Old  Aj?e  Prniinn  Afi.'oclat'on,  headed  by  Dr.  J.  C 
Pop*"  who  has  gl'/*>n  much  vuluablp  time  flm-l  wrvtr#>  Ut  tht« 
Worthy  CHUs*".  It  In  the  purpo<ie  M  the  NnUonal  Old  Age  Pension 
AM*nf:mU(itt  to  tcmifT  legiBlatlon  which  will  pfovk»#«,  In  a  meimer 
W'ly,  for  th'Wf  prr«ofi<»  past  th'^'  nge  "f  f^^r  ^hn  hip  tinpWe  fjTlake 
fMP  nf  iht-rttP^itf^  Jih'l  t"  /■  i"-  f-i  Vi'f<*p  hi-tw^fi  the  <"♦*•  M  40 
ntr\  fih  ¥ihn.  hf  reft'»"ti  I'l  phv- '  •)  'r  m'li'ni  Himh\tHf.  tmitiif*  fniti 

a ((»#<)-(«,    •'><■'«    will    .(♦■■'     i'«<'l       ».'• 
I«y    I    •••     Ml)'-    ihi.f    »'  *     .    '')•     i<.l«<<i' 
«.,«#<     «/Vl>    nl**l    HtHi-'U    lh»l     h''*'    »-(.'"    (I    I     I. 
»/»''  »M 

h'K|M«    Uf    Al»l*r»'M      ll'»     bv^^.•^!n    I    'i>      ',f    <MMMM    tin    MM    liithtlU    l» 

fHlt^O  |Hr  »«ur  |r"r  it|fprMKii)»«i«iy  ttii«  mim««  ftiUM,  wm  ('UD  i;ivi» 
r«lit)f  i<i  tiu|)(  Mdttiii  old  ti|ii  (lowi  liic  hoix^r  oi  Mij.i^  t.oiMputU><l  lii 
Mi!<'<jpi.  (Itiuiuuitiit  «!it*-ii'i  11)  p<iu|)«'r  ii>«tiiu)iuti»  Jt  u  rw't  UfMs** 
•ary  to  mfU«.  In  ih*  »«•  of  itHlJ/dHon  of  mkiuI  r«fc|Miiuiihility, 
thai  It  would  ft*  h«ltt'r  t^)  pay  u  dittirl  poiDtUiri  to  the  Bt/cd  than 
to  forra  theiu  ihUt  th«»  hUimllHlloi)  of  acwipLmw  lUeli  llveUhuoU 
III  poolll'/ll^f|«,  fiprf'liUly  when  th««  loot  ir.  oui  itppiecl.tMy  dlfluriMit. 
Tht-re   may    l>c    Ihoat--    v.  ho    sMll  arj/UP    llml   fcucli    lavM»    will    put   ft 

fienaliy  on  thrift  and  will  encotiraiT  iiliiftleaanoaa  and  lacli  of 
orealght  by  removint;  Ihe  Incentive  for  aavinx,  Thla  argument 
haa  nu  baau  of  (act,  eapeclally  In  an  u^e  o(  e<^onomic  nutUUJuat- 
niont  whirli  has  thrown  Into  the  breadline  approxlmau-ly  one 
third  of  llie  population  of  thin  coimtiy,  We  huve  ju«i  emerged 
from  an  av:f  of  rvmvtd  Indlviduulism,  an  uge  that  han  accepted 
no  responsibility  for  the  wellarc  of  others  but  haa  lauded  and 
cheered  thoee  who  could  carvB  out  fortunes  for  themaelvea  rct;ard- 
lesB  of  the  manner  or  means  used  In  piling  up  their  mllHona. 
The  herocB  of  the  past  have  been  masters  of  finance  who  could 
reach  out  Into  the  public  Income  and  grab  off  from  the  earnings 
of  others  multiplied  millions  for  themselves.  To  such  extremes 
did  we  go  In  the  direction  of  rugged  Individualism  that.  In  the 
year  1928.  we  had  in  this  country-  43.184  millionaires,  and  In  the 
same  year  we  witnessed  the  beginning  of  the  greatest  bread  line 
In  the  history  of  our  country,  for  In  that  year  we  had  approxi- 
mately 3.000.000  unemployed  men.  The  bread  line  grew  until  oiie 
third  of  the  population  of  our  country  was  dependent  upon 
charity  or  the  Government  for  their  livelihood.  I  would  not  want 
to  belittle  wealth  or  the  accumulation  of  wealth.  I  am  In- 
clined to  agree  with  the  old  farmer  who,  hearing  many  people 
speak  of  tainted  money,  remarked  to  his  wife  that  "  the  trouble 
with  tainted  money.  Martha.  Is  'taint  ours."  However,  recognizing 
the  property  rights  of  American  citizenship  and  their  right  to 
store  up  this  world's  goods  for  themselves,  we  must  recognize  an- 
other fundamental  principle  of  government,  and  that  is  thla: 
That  a  government's  primary  obligation  is  to  take  care  of  that 
portion  of  Its  citizenship  which  Is  unable  by  circumstances  or 
Burroiindings  to  take  care  of  Itself. 

I  lay  this  down  as  a  fundamental  tenet  In  every  form  of  success- 
ful government,  that  any  government  which  fails  to  see  to  it  that 
the  lowliest  of  Its  citizenship  has  at  least  an  opjKDrtunlty  for  the 
minimum  benefits  of  life  has  failed  la  its  first  and  last  duty  as  a 
government.  You  can  trace  the  history  of  governments  as  far  back 
as  the  human  mind  has  ever  recorded,  and  you  will  find  no  excep- 
tion to  this  rule  In  the  history  of  the  lives  of  governments.  In- 
deed, the  first  government  known  to  *.he  human  mind  was  the 
family,  and  It  is  a  poor  father  who  would  allow  one  of  his  children 
to  starve  while  he  heaped  an  excess  of  necessities  and  luxuries  on 
the  others.  The  next  government  known  was  a  combination  of 
families,  called  a  tribe,  and  It  was  a  poor  cliieftan  who  would 
allow  a  portion  of  his  tribe  to  starve:  and  if  he  allowed  this  con- 
dition to  exist.  It  did  not  take  the  tribe  long  to  depose  him.  When 
tribes  became  multiplied  into  cities  and  nations  the  law  did  not 
change.  Whenever  a  government  laUed  to  take  care  of  the 
minimum  needs  and  wants  of  Its  citizenship,  the  government 
ceased  to  exl.st.  What  reason  Is  there  for  pasing  tribute  In  taxes 
or  In  loyalty  to  a  government  which  recognizes  no  responeibillty 
to  Its  citizenship  in  di-stress?  Multiply  the  families  and  tribes  of 
the  pa^  until  they  become  48  great  States,  headed  by  a  Govern- 
ment at  Washington.  D.C..  and  you  have  not  repealed  the  primal 
law  that  gxavemment  must  take  care  of  such  portions  of  Its  cltl- 
Ecnshlp  as  are  unable  by  circumstancea  or  surroundings  to  take 
care  of  thenxselves. 

We  are  emerging  now  from  that  age  of  rugged  tedlvlduallsm 
and  embarking  upon  an  era  of  social  responsibility  and  coopera- 


tion. This  Nation  has  stiffered  througlh  12  years  of  goremmental 
supervision  which  Ignored  the  rights  of  the  weak  and  heaped 
benefits  into  the  arms  of  the  strong.  We  have  reached  the 
anomalous  position  of  a  nation  that  has  a  surplus  of  ever^-thing 
Imaginable  and  yet  finds  a  third  of  Its  population  thrown  out 
Into  the  cold  and  Into  the  bread  line  by  the  inequalities  of  Its 
economic  system.  We  see  the  wisdom  of  Shakespeare's  state- 
ment when  he  said.  "  They  are  as  sick  who  sxu^elt  with  too  much 
as  they  who  starve  with  nothing."  With  the  ability  to  produce 
In  superabundance  In  every  line  of  Industry  and  In  every  trade  or 
profession,  we  find  from  12  to  15  million  people  In  this  coun- 
try out  of  employment  and  most  of  them  through  no  fault  of 
their  own.  Thrifty  people,  who  have  spent  a  lifetime  at  their 
Job,  find  themselves  In  the  bread  line  and  facing  a  bleak  old  age 
with  no  provision  possible  through  tnelr  own  eJTorts  to  euppjrt 
themselves.  This  ts  partially  the  result  of  maldlBtrlbutir>n  In  our 
economic  system  and  partially  the  result  of  the  e'lmlnation  of 
Jobs  through  machine  Improvements.  Over  900  000  posltl(»ns  have 
been  eliminated  in  manufacturing  establlahment.*;;  3r>0  ooo  m  rail- 
road transportntlon  service:  and  over  800,000  In  agriculture  and 
yet.  with  this  decreased  labor  force,  every  brsnrh  of  iiid»«itnr  Nn4 
agriculture  produces  mors  than  before  ilie  ellmlnatirm  of  the** 
WOTkeT«i,  ' 

Within  the  M»t  JO  teaf*.  msny  thmissn/l  bsfiV*  hnrn>  fsne<l: 
f'^tfiitiAs  h«»v*  he*^  »>wept  swsy  tm  the  tide  «f  th"  'Vjtrf«*ioti  /ffi 
t--*^f  hsn/l  »ftd  ihffo^  wh^  t^frw  tttP  tfH  the  **fre  /»•  fto  tuol  «h*'»ft- 
**ly<'ii  /l*»(»^»/»<'»it#  iht'fili/h  tttff'Pti  'rvet  whl"h  ♦Het  ».»•'»  ><<  ^/••-♦♦'(J 
WMh    tpifff   ffi   P^^f^Utiitt   fhsh   sU   th««   >>*Mf(->f  t-tiu   t>«f.    *  »i   •mH 

(Ht'*>«  fut  M*l>"M«mi))ly  Ut  MM  it)  If  i^iMf  ht»  *4tHiHttiUfi^»t  ««»•!<  ht* 
»  ^tth    iiKtt  lt,f  ith'k  h*fn  NMt^Msl  sMi    Umi  t-htrtt"  Ih  i*«.  i"    >.  .mm 

ftmlH,  il«Nl  <h«<  «H!0'd  <•*«  itt^-ti  h'rtu  l|»*>'  |/M<'«h«/i^M;*  mIi'I  Ihs 
ntuurt  iihutt  »M<I  il>M(  i(«ii>«rHiiy  «»s  M««<«t  ih«  mm'imI  r*"i»oii*))*iiiiy 
of  i.'iiM(«fioHip  \h  f-i^t^  tftt**  nt  a  u^'iniMMlMly  <(  inl«ri<i»u  wiiois 
grsMd  will  n'/i  )»«>  aiiowtid  u>  run  ru>i  Mi>d  ii«mv«  ih  m<i  «v«ik»  »»« 
wimli»«t<  it  K't'bi  portion  o(  ihs  u\\.n*\\%\i\\t  ui  our  r'UitHy 

Ths  President  of  lh«  UMlUd  Mtal***  hn*  l«d  Iha  wmj  lor  «  kihool 
of  political  tliouiiltt  whK'h  rcroK>)l/-«'«,  a«  a  aot  iul  rtupoitMljillly  of 
gfAttuiuvul,  the  duly  lo  help  solvs  lht*iM!  prohleinn  which  now 
cimtronl  our  Nation.  He  ha«  said  that  th<*  yaln  ih^it  thi»  Nation 
Will  make  will  ho  mads  In  ths  name  ol  I'iO.OOO.uoo  t>eopla,  and 
he  did  not  leave  (Uit  of  cuoAlderullun  in  thU  Knin  whuii  h«  h<>fM>d 
for  America  a  nolltary  portion  of  our  cltl»en«hlp  HU  program 
has  taken  care  of  the  unemployed;  it  ha«  offered  relief  to  the 
needy;  It  has  given  a  ispur  to  Industry:  It  has  pumped  life  Into 
thf  velnn  of  afirkulture;  It  hat)  fostered  Ubor  w-^  no  tidminl^trn- 
tlon  In  the  hlatory  of  our  Nation;  and  I  am  hure  that  in  that 
program  there  muftt  be  some  place  for  the  furrowed  taces  and 
limp  hands  of  those  who  have  tolled  almost  thrrci^ocre  year  and 
ten  and  find  themselves  now,  by  the  BhortRlghtcdncss  of  the 
economic  system  of  which  we  are  a  part,  left  as  wreckage  of  a 
machine  age.  to  beg  on  the  streets  or  live  out  the  few  remaining 
years  of  their  lives  In  the  squalid  conditions  tisually  exibtlng  In 
our  poorhouses.  It  Is  said  that  education  Is  the  debt  that  the 
pre.sent  owes  to  the  future,  and  certainly  it  may  truly  be  said 
that  old-age  pensions  constitute  the  debt  that  the  present  owes 
to  the  pa^t.  Old-age  pensions  constitute  the  debt  that  the 
present  generations  owe  now  and  always  will  owe  to  those  persons 
now  living  who  have  contributed  to  the  building  of  this  country: 
and  the  way  we  can  best  pay  that  debt  to  the  builders  of 
America  is  to  care  for  them  when  they  no  longer  can  care  lor 
themselves. 

Through  otir  workmen's  compensation  laws  In  the  various  States, 
we  recognize  that  each  separate  portion  of  the  human  body  has 
a  definite  value.  We  say  by  law  that  when  industry  causes  a 
workman  to  lose  his  hand  such  Industry  must  pay  a  definite  sum 
for  this  loss.  We  say  that  an  eye  is  worth  a  definite  amount, 
that  a  foot  and  each  toe  thereon  has  a  definite  separate  value. 
It  Is  not  logical  and  sensible  that,  if  we  recognize  the  value  of 
each  separate  portion  of  the  human  body,  we  should  also  recognize 
that  when  industry  has  used  up  all  the  energy  and  all  the  ability 
ol  the  human  frame  and  casts  out  the  useless  hull,  some  provision 
should  be  made  to  take  care  of  the  used-up  human  body?  In 
other  words,  if  each  separate  F>ortlon  of  the  human  body  has 
a  value  set  by  law,  should  not  the  whole  human  body,  wh€n  ex- 
hausted and  completely  demolished  Insofar  as  service  and  ability 
to  work  are  concerned,  have  some  definite  value  placed  thereon, 
and  should  not  some  provLsion  be  made  for  its  care  when  it  no 
longer  can  provide  for  Itself? 

Old-age  pensions  are  not  alone  spjcnsored  and  favored  by  those 
who  hope  personally  to  profit,  but  they  have  been  actively  sup- 
ported, first,  by  Franklin  D.  Roosevelt  when,  as  Governor  of  New 
York,  he  signed  the  State's  first  old-age  pension  law.  and  even 
now  the  First  Lady  of  the  land  Is  one  of  the  foremost  advocates 
of  an  old-age  pension  law  for  the  District  of  Columbia.  Gov. 
James  M.  Cox.  of  Ohio;  Governor  Lehman,  of  New  York;  Arthur 
Brisbane,  the  famous  editorial  writer;  and  many  other  prominent 
Individuals,  who  will  not  need  support  through  this  means,  are 
fostering  this  legislation  as  a  necessary  &t«p  in  a  social  program 
which  recognizes  the  responsibility  on  the  strong  to  provide  min- 
imum necessities  for  the  unfortunate  who  can  make  no  provision 
for  themselves. 

This  is  not  a  radical  or  socialistic  departtire  from  past  practices 
of  goverrunent.  Indeed,  Kaiser  Wilhelm  had  old-age  pension  laws 
for  Germany,  and  no  one  would  accuse  the  Kaiser  of  being  unduly 
socialistic.  Forty-one  foreign  nations  have  old-age  protection.  In 
one  form  or  another,  on  a  national  basis.     In  this  country,  we  have 
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of  the  Union  have  old-wte  ppn-lon  lntr«,  but  In  prnctlcally  a  I  of 
thM^  mitM.  th-j  renul»lte»  '-ff  cltl7-n«hip  ar*  from  10  to  16  y J  Wi 

tK/ft»^ri    if  "ir  "II  t>*-/ple  uffibl#  to  fjUiHfy  lof  »Ut«  ff'w       *  '« 
f«i  m'/f*  ^^b-o't-r"  t/.  '^.n#'i  th#  m'rt»«t  ''W  »  nttikmai  bi»*»«,*ha 

ihtte  f-u**.  th-  mwtM  "i  th-  wip-tt*,  //f  #/j»iff»t»h*  ••p;*';'^  r^«'"'' 

ltt0tlZJJ>H  Umhmi  WlM*  «<«M«  tM  M/<  t^*  t>*»«  »MH4  W*  t«6*  -'•J  ''( 

h  .  »»an.M.r  M.at  wU-v-r  ih.uJ  i.-j*  ••'•*  7,;'»V  •»»''^S  *; 
i."(i«.ui4  wh.»«  i».a  f»»iMM.y  »•  a»ul  .j*«nt  *'»••'•. ":*,'^,'*„ft!^. 


CONGRESSIONAL  RECORD— HOUSE 


January  23 


iMUcd  In  accordance  with  th«  terms  of  title  1.  Public,  No.  2, 
eeventy-thlrd  Congrew.  "An  act  to  mainUln  the  credit  of 
th<»  United  States  Oovcmment "  ai.Doc.  224r.  to  the  Com- 
mittee on  Expendlturei  In  the  Executive  Departments  and 
ordered  to  be  printed/ 


•rMn>«fit»i  ftlfl  to  »u  var««u#  »»r«M/h««  </f  iiMm  >»hip 

.oXVJ.  fnSur.  aMrt%.MU  than  IH.orl  .mM.    I '.r^Mf'.trjl".!, 


••««  pan4ton« 


iMka  (lara  i*<  »t'>«»l»,  rananUna*'  </(  tha  nana*  ol  U»a  UianiHty,  tu*t  in 
Si  wJy  or  anoThar  w.  ahall  pay  thla  rt.bi;  that  aa  »  p«rt»on  oj  our 
;?••.  proiam  of  ..niial  r.fo.m  and  noopiraiiv*  a/Torl  in  jM^^  J 
?h.  irii.raau  of  our  Walton  «•  a  whoJ.  w«  canr.ot  ^«'f»t  *»»«H»'J»^ 
Ull  and  labor  aa  long  aa  .nargy  la  laft  and  who  f»»^  **^!rTllm 

w.thoMt  a  .ufJictant  p<^t.or.  of  ^»V"..*""^h  ".vffll.?  Thi.Iu^ 
over  tha  .pan  b«iwaan  tha  a«a  of  flft  and  tha  irava,  Th  •!  la  » 
rMi>ona»bilUy  which  no  uniKlrtah  n^an  or  wontan  would  fall  td  rec 
ogniM.  We  are  meeting  our  oDllgationa  to  other  portlona  ol  our 
cltlzenahip  who  by  mlafortune  have  been  deprived  of  thoae  tliinge 
which  contribute  to  tha  fullneaa  of  life.  and.  aa  a  part  of  the  pro- 
iram  of  the  '  new  deal  "  with  Ita  motive  to  make  life  f ulle  lor 
Americas  cltlzenahlp,  la  It  not  entirely  proper  that  we  ahoulc  add 
a  certainty  of  contentedneaa  and  security  to  the  declining  years  of 
Itfe  by  saying  to  the  aged  of  America  that  "  when  your  handi  can 
no  longer  work  and  your  mind  la  clouded  with  age.  we  who  have 
Kraaped  the  torch  which  you  have  carried  wUl  see  to  It  thai  you 
are  provided  in  an  honorable  way  with  at  leart  tHe  necessities  of 
life  ••? 

SEUATK   ENROLLED    BILL    SIGNED 

The  SPEAKER  announced  his  signature  to  an  enrolled 
bill  of  the  Senate  of  the  following  title: 

S.  2284.  An  act  relating  to  contracts  and  agreements  Under 
the  Agricultiural  Adjustment  Act. 

ADJOtJRNMENT 

Mr.  AYRES  of  Kansas.  Mr.  Speaker,  I  move  thatt  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  s  nd  5 
minutes  pjn.)  the  House  adjourned  until  tomorrow,  We<fnes 
day,  January  24,  1934,  at  12  o'clock  noon. 

COMMITTEE  HEARINGS 

COMMIXTEE    ON    MERCHANT    MARINE,    RADIO,    AND    FISHERI^ 

(Wednesday.  Jan.  24,  10:30  ajn.) 
Hearings  on  KH.  104. 

COMMITTEE    ON    INTERSTATE    AND    FOREIGN    COMMERCE 

(Wednesday.  Jan.  24,  10  a.m.) 
Continuation  of  the  hearing  on  HJR.  6836,  to  regulate 
motor  carriers. 

COMMITTEE    ON   NAVAL   ArFAIRS 

(Wednesday,  Jan.  24.  10:30  a.m.) 
Continuation  of  hearing  on  H-R.  6604. 

COMMITTEE    ON    IMMIGRATION    AND    NATURALIZATION 

(Wednesday.  Jan.  24.  10:30  ajn.) 
Hearings  on  HJl.  4223  and  H.R.  4358. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXTV,  executive  communicitions 
were  taken  from  the  Speaker's  table  and  referred  as  fo  lows 

304.  A  letter  from  the  Secretary  of  War.  transmitfng 
letter  from   the  Chief  of  Engineers.   United  States 
dated  January  17,  1934,  submitting  a  report,  together 
accompanying  papers  and  illustration,  on  a  preliminaiy 
amination  of  San  Diego  Harbor,  Calif.,  authorized  b  " 
River  and  Harbor  Act  approved  July  3,  1930  (H.Doc. 
to  the  Committee  on  Rivers  and  Harbors  and  ordered 
printed  with  an  illustration. 

305.  A  communication  from  the  President  of  the  ynited 
States,  transmitting  certified  copies  of  various 
orders  amending  certain  veterans'  regulations  which 
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Ml  rui-MKrt;  CoffimMUi*  on  AufWuHar*.  nn,  Jsn,  a 
bill  to  jM'ovid-  for  ih«  u*mj  ut  »»«t  WMiuht*  m  ii)t«r»tftU  ftiid 
f</i'ai«M  r'»fniri«r»;«  iritiiwtit'tion*  In  cotton,  to  provide  for  Jh# 
•Uiwlttidl/tttlon  of  bttl«  i'uvt,r\uu  tor  rotton,  umi  for  othwr 
vuiiitmun.  wllljout  uincridinciit  <llHpt,  No,  330/.  Hutnraa 
to  lh«  Commltta*  of  th«  Whole  JIouw  on  iho  *tttt«  of  th« 
Union,  ^^^ 

PUBLIC  BILUS  AND  RttfiOLUTlONB 

Under  cUum  3  of  rule  XXII.  public  bllU  and  reiiolutlon* 
were  Introduced  and  neverally  referred  a»  follow*: 

By  Mr».  OREENWAY:  A  bill  <H.R,  7236)  to  authorlM  the 
sale  of  land  on  the  Camp  McDowell  Indian  Rcfiervatlon  to 
the  city  of  Phoenix,  Ariz.,  for  u«e  In  connection  with  lU 
water-supply  development,  and  for  other  purposes;  to  tne 
Committee  on  Indian  Affairs.  ^ «,„*.«« 

Also,  a  biU  (H.R.  7236)  to  provide  for  the  commemoration 
of  the  Battle  of  Big  Dry  Wash,  in  the  State  of  Arizona;  to 
the  Committee  on  Military  Affairs.  ,    .,       «* 

Also,  a  bill  (HJl.  7237)  to  provide  for  the  selection  of 
certain  lands  in  the  State  of  Arizona  for  the  v^e  of  the 
University   of   Arizona;    to  the   Committee   on  the   Public 

Lands.  ^  • 

By  Mr   VINSON  of  Georgia:  A  bill  (H.R.  7238)  to  amend 

section  5  of  the  act  of  March  2,  1919.  generaUy  known  as 

"War   Minerals   ReUef    Statutes";    to   the   Committee    on 

Mines  and  Mining.  ^  *u     r^<«. 

By  Mr.  PEYSER:  A  bill  (H.R.  7239)  to  amend  the  Crun- 
inal  Code;  to  the  Committee  on  the  Judiciary. 

By  Mr.  FORD:  A  bill  (H.R.  7240)  to  authorize  the  Recon- 
struction Finance  Corporation  to  adjust  interest  rates  and 
maturities  on  obligations,  arising  under  subsection  (a)  of 
section  201  of  Emergency  Relief  and  Construction  Act  of 
1932.  held  by  it.  and  for  other  purposes;  to  the  Committee 
on  Banking  and  Currency.  .^     .       .v. 

By  Mr.  HOWARD:  A  biU  (H.R.  7241)  to  authorize  the 
Secretary  of  the  Interior  to  convey  the  lands  and  property 
used  for  the  United  State  Indian  School  at  Genoa.  Nebr., 
to  the  State  of  Nebraska;  to  the  Committee  on  Indian  Af- 
fairs. ^  J   ^  v.,. 

By  Mr.  McCLINTIC:  A  bill  (H.R.  7242)  to  amend  Public 
Law  No.  2,  Seventy-third  Congress,  entitled  "An  act  to  main- 
tain the  credit  of  the  United  States  Government",  and 
Public  Law  No.  78,  Seventy-third  Congress,  entitled  "An  act 
making  appropriations  for  the  Executive  Office  and  sundry 
independent  executive  bureaus,  boards,  commissions,  and 
ofuces,  for  the  fiscal  year  ending  June  30.  1934.  and  for 
other  purposes  ";  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  HEALEY:  A  bill  (H.R.  7243)  to  amend  the  Home 
Owners'  Loan  Act  of  1933  by  adding  after  section  4  thereof 
a  new  section;  and  to  authorize  home-mortgage  loans,  and 
to  appropriate  the  sum  of  $500,000,000  therefor,  and  for 
ether  purposes;   to  the  Committee  on  Banking  and  Cur- 

1  rency.  .. 

I  By  Mr.  CELLER:  A  bill  (H.R.  7244)  amending  the  Civil 
!  Service  Retirement  Act;  to  the  Committee  on  the  Civil 
I  Service. 

Also,  a  bill  (H.R.  7245)  making  income  from  United  State.s 
securities  subject  to  the  income-tax  laws  of  the  United 
States;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  MURDOCK:  A  bill  (H.R.  7246)  to  define  and  fix 
the  standard  of  value  and  to  regulate  the  coinage;  to  the 
Committes  on  Coinage,  Weights,  and  Measures. 

By  Mrs.  MCCARTHY:  A  bill  (H.R.  7247)  to  place  the  pro- 
duction and  marketing  of  wheat  on  a  sound  commercial 
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bMts  ftnd  to  prvrent  unfair  competltioti  »nd  fyr»rtlo«i  In 
puUinc  wheat  into  the  channel*  of  interstate  and  foreign 
commeree;  to  the  Comnilttee  on  Arhculture. 

Wf  Mr,  POKt)'.  A  bill  (M.tf.  72411  >  to  aMtife  the  permn* 
within  tlie  jtirii^dk'tion  tri  tf^urt  Uinif  ttw  *<tiial  prmpriitm  ttl 
tlie  Ukwn,  un4  (^  piminh  the  trim*'  fH  \ytwh\nu'.  i«  the  Ctm- 
maum  ftn  iHf  >fufimHfv 

Uf  Hf.  mmtiAfi  tH  Mutmnm  A  mu  <h  n,  iu§f  ut  am^fui 

ifw  Pit^tunm\  iMfht>*^  A<  (  111  .imtti  n,  iin§,  im  am«f»4^4,  l«  th# 
CMi)niMi4M>  im  MitiLAfv  Aiffitrn 

m  Mr,  MoMWAIN  A  Mil  <HH.  Tiblit  U)  further  provlH* 
for  thi*  riAttonal  (U»i0U>u>,  u,  ih«  ComniMtee  w\  MiUiary 
Airslm. 

My  Mr,  CVIXKR;  A  Mil  <h  ft,  72A1)  to  authortiMi  the  con- 
•truftlon  Hiul  u*r  of  nn  wndfiKKMinrt  pmMiirmlir-fulie  Mervloe; 
to  th<^  C(minnltte«  on  the  I'oMt  omro  ttnd  fost  lioitde. 

By  Mr,  McCOKMACK;  A  bill  HiH  7362)  nuthorljUnf  the 
erection  of  a  mi^morlttl  to  Hr\e  Clen  Caaimir  fulMtlct  at  Ha- 
vannah,  On.:  to  tha  Commit i«e  on  0\«  Library, 

By  Mr,  HMITH  <ti  WttKliitiPtmi :  A  bill  (H.R.  7263'  to  pro- 
mote the  health  of  the  pc'ople  of  the  United  fitates  and  to 
encourage  the  dairy  induktry  In  the  intereKt  of  the  general 
welfare;  to  the  Committee  on  Agriculture. 

Also,  a  bill  (H.R.  7254)  to  amend  an  act  entitled  "An  act 
defining  butter,  also  imposing  a  tax  upon  and  regulating  the 
manufacture,  sale,  importation,  and  exportation  of  oleomar- 
garine ",  approved  August  2,  1886,  as  amended,  and  for  other 
purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  HOWARD:  A  biU  (Hil.  7255)  for  the  reUef  of  the 
Winnebago  Indians  residing  in  school  district  no.  17,  Thurs- 
ton County,  State  of  Nebraska;  to  the  Committee  on  Indian 
Affairs. 

Also,  a  bill  (HJl.  7256)  for  the  relief  of  the  Omaha 
Indians  residing  in  school  district  no.  16.  Thurston  County, 
State  of  Nebraska;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  FITZPATRICK:  A  bill  (H.R.  7257)  authorizing 
the  President  of  the  United  States  to  extend  the  time  for 
awarding  decorations  to  the  participants  of  the  World  War; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  JOHNSON  (rf  Oklahoma:  A  bill  (H.R.  7258)  to 
amend  Public  Law  No.  2,  Seventy-third  Congress,  entitled 
**An  act  to  maintain  the  credit  of  the  United  States  Gov- 
ernment ",  and  PubUc  Law  No.  78,  Seventy-third  Congress, 
entitled  "An  act  making  appropriations  for  the  Executive 
OfiBce  and  sundry  independent  executive  bureaus,  boards, 
commissions,  and  offices,  for  the  fiscal  year  ending  June  30, 
1934,  and  lor  other  purposes  ";  to  the  Committee  on  World 
War  Veterans'  Legislation. 

By  Mr.  CELLER:  A  bill  (H.R.  7259)  to  amend  Pubhc  Law 
No.  2,  Seventy- third  Congress,  entitled  "An  act  to  maintain 
the  credit  of  the  United  States  Government ",  and  Public 
Law  No.  78,  Seventy-third  Congress,  entitled  "An  act  mak- 
ing appropriations  for  the  Executive  Of&ce  and  suxMiry  in- 
dependent executive  bureaus,  boards,  commissions,  and  of- 
fices for  the  fiscal  year  ending  June  30,  1934,  and  for  other 
purposes  ";  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

By  Mrs.  MCCARTHY:  A  bill  CHU.  7260)  to  place  the 
wheat-producing  industry  on  a  sound  economic  basis,  and 
to  jwovide  additional  revenue  for  extraordinary  expense  in- 
curred by  reason  of  a  national  emergency;  to  the  Committee 
on  Agriculture. 

By  Mr.  McLEOD:  A  bill  (H.R.  7261)  to  amend  Public  Law 
No.  2,  Seventy-third  Congress,  entitled  "An  act  to  maintain 
the  credit  of  the  United  States  Government  ",  and  Public 
Law  No.  78,  Seventy-third  Congress,  entitled  "An  act  mak- 
ing appropriations  for  the  Executive  Office  and  sundry  inde- 
pendent executive  bureaus,  boards,  commissions,  and  offices 
for  the  fiscal  year  ending  June  30,  1934,  and  for  other  pur- 
poses ";  to  the  Committee  on  World  War  VctCTaiis'  legis- 
lation. 

By  Mr.  GASQUE  (by  request) :  A  bill  (HJl.  7262)  granting 
pensions  and  increases  of  pensions  to  certain  soldiers,  sail- 
ors, and  nurses  of  the  War  with  Spain,  the  Philippine  in- 
surrection, or  the  China  relief  expedition,  and  their  widows 


and  4ependent«.  and  for  otho-  frurpogn;  to  the  Committee 

on  Perwionn. 

Br  Mr.  JlsmtUi'.  a  tun  m.n  imt  to  frrovMe  fttfreM 
tor  emp\af99»  in  the  eomtwtKlte  elatrtHed  MPfvlee  of  the 
United  iiiiteA  m  matt*^*  of  remotal,  nt^Miloit  Ih  ranli  of 

mihff,  mtHtpmutti  tttm  du«v,  af»fl  hihpt  aHntipUtntHf  i^ikm») 
to  Mfifnd  imium  «  ut  iH*>  i^fi  »l  AmtuM,  94,  \9it  i»§  IH«i  , 
ki^i,  Mui  tm  tHhtif  imfptum,  ifU  i^m  iUmm\iiNi  un  ilui  iim\ 
UNfVMe, 

Hv  Mr  (7ANNUM  itf  Wlo<(«HWitn:  JtKHt  l4<<*oitHlon  <H  J,Me«, 
%Ht  BHihtHrmm  the  iMruamif  of  tuHm  and  »Uvor  to  iumuf 
Preitidi'iit  KrttnkUn  imli^un  HuoMviiUi  Ui  tlie  lUm\mHiti»  on 
U(iinaa«.  Weinhu,  and  M<'a«urM 

By  Mr  CRM^fCU:  Joint  rnt'oiuium  ilUtU*  'in>  tiro* 
poAinn  nn  ameiKlfnttnt  tu  Ut«  ('(;n«tituiU;n  of  Uw  Unid'd 
IHuUn,  Ui  iht  Commute*  on  lh«  Juduiiary, 

AIM)  joint  rewlulUin  (HJ.Iie«.  240)  propoNtnN  an  amimd* 
mt«nt  to  thr  Coruititution  of  Uie  United  Mtaten;  tu  ih«  Com- 
mittt't)  on  thtt  JudU'iaty, 

By  Mr,  TtlUAX:  Joint  rewlutlon  (H,JJle«i,  241  >  to  pro- 
hibit members  and  employees  of  any  national  political 
conunlttee  from  holding  Oovemment  poHiUon*.  and  for  other 
prnpofes;  to  the  Committee  on  the  Judiciary. 

By  Mr.  McCORMACK:  Joint  resolution  (HJ.Res.  242)  di- 
recting the  President  of  the  United  States  of  America  to 
proclaim  October  11  of  each  year  General  Pula.ski's  Me- 
morial Day  for  the  observance  and  commemoration  of  the 
death  of  Brig.  Gen.  Casimir  Pulaski;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  CHAPMAN:  Joint  resolution  (H.JJies.  243)  to  pro- 
vide for  the  replac«nent  of  certain  markers  in  Arling- 
ton National  Cemetery;  to  the  Committee  on  Military  Af- 
fairs. 

By  Mr.  LUCE:  Joint  resolution  CH.JJles  244)  to  make 
available  to  Congress  the  services  and  data  of  the  Inter- 
state Reference  Bureau;  to  the  Ccmunittee  on  the  Library. 


MEMORIALS 

Under  clause  3  of  rule  XXII,  haemorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  ot  South 
Carolina,  manoarializing  Congress  through  the  Federal  Pub- 
lic Works  Administration  to  undertake  the  development  of 
the  Santee-Cooper  River  hydroelectfic  and  navigation  proj- 
ect, and  urging  its  relation  to  the  national  plan  of  recovery 
XKxw  under  way;  to  the  Committee  on  Military  Affairs. 


PRIVATE  BTLT.S  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXll,  private  biDs  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ARENS:  A  bQl  (HJl.  7264)  for  the  relief  of  M.  N. 
Lipinski;  to  the  Committee  on  Claims. 

Also,  a  bin  (HJl.  7265)  granting  the  consent  of  Congress 
to  the  State  of  Minnesota,  Scott  County  and  Carver  County, 
in  the  State  of  Minnesota,  to  construct,  maintain,  and  oper- 
ate a  bridge  across  the  Minnesota  River,  at  or  near  Jordan, 
Minn.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  BURKE  of  Nebraska:  A  bill  (H.R.  7266)  author- 
izing the  Treasurer  of  the  United  States  to  refund  to  the 
Farmers'  Grain  Co.,  of  Omaha,  Nebr.,  income  taxes  illegally 
paid  to  the  United  States  Treasury;  to  the  Committee  on 
Claims. 

By  Mr.  DIES:  A  bill  (H.R.  7267)  to  authorize  the  presen- 
tation of  the  Distinguished  Service  Cross  to  Robert  H. 
Wyche;  to  the  Committee  on  Military  Affairs. 

By  Mr.  DOCKWEILER:  A  bill  (HJl.  7268)  for  the  relief 
of  Alice  Shrlner;  to  the  Committee  on  Claims. 

Also,  a  biU  (HJl.  7269)  granting  a  pension  to  Cora  E. 
Kuderski;  to  the  Committee  on  Pensions. 

By  Mrs.  GREENWAY:  A  bill  (HJl.  7270)  for  the  reUef  of 
A.  E.  Shelley;  to  the  Committee  on  Claims. 

Also,  a  bni  (H.R.  7271)  for  the  relief  of  Btory  P.  Flatten: 
to  the  Committee  on  Clabna. 
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Also,  ft  bin  (HJl.  7272)  for  the  relief  of  John  W.  A<lalr; 
to  the  Committee  on  Claims. 

Also  a  bill  (H.R.  7273)  for  the  relief  of  George  StoU  and 
the  heirs  of  Charles  P.  Regan.  Marshall  Turley.  Edvard 
Lannlgan.  James  Manley.  and  John  Hunter;  to  the  Com^t- 

tee  on  Claims.  ^  «   >^,o 

Also,  a  bill  (H.R.  7274)  for  the  relief  of  Edward  P.  pld 
ham.  Jr.;  to  the  Committee  on  Claims 

Also,  a  bill  (HM.  7275;  granting  a  pen5ion  to  Rafael  L|igo: 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  7276)  for  the  relief  of  James  P.  Li^ko- 
pulos;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  7277)  for  the  reUef  of  Jessie  Blou 
the  Committee  on  Claims. 

Also,  a  bUl  (HJl.  7278)  for  the  relief  of  W.  I.  Johnson; 
to  the  Committee  on  the  Public  Lands.  i 

By  Mr.  JOHNSON  of  Oklahojna:  A  bill  (HJR.  7279)  fct  the 
relief  of  Porter  Bros.  &  Biffle  and  certain  other  citizen^;  to 
the  Committee  on  Claims.  I 

By  Mr.  KLOEB:  A  bill  (HJl.  7280)  for  the  reUef  of  Paul 
Winters  York;  to  the  Committee  on  Military  Affairs. 

By  Mr.  KNIFPIN:  A  bill  (H.R.  7281)  granting  an  increase 
of  pension  to  Nancy  A.  Welch;  to  the  Committee  on  InValid 
Pensions. 

Also,  a  bill  (HJl.  7282)  granting  a  pension  to  Anson  H. 
Longwith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (HJl.  7283)  granting  a  pension  to  Sarah  Mil- 
ler: to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  7284)   granting  an  increase  of  pe 
to  Jennie  Kohn;  to  the  Committee  on  Invalid  Pensio: 
By  Mrs.  MCCARTHY:  A  bill  (HJl.  7285)  for  the  re 
Harry  El  ward  Moore;  to  the  Committee  on  Naval  Affa 

By    Mr.  McCORMACK:  A  bill  (H.R.  7286)  for  the  belief 
of  George  Luftman;  to  the  Committee  on  Military  Affairs. 
By  Mr.  McLEOD:  A  bill   (H.R.   7287)    for  the  relitf  of 
Edward  H.  Cotcher;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MARSHALL:  A  bill  (H.R.  7288)  granting  a  pehsion 
to  Marilla  Andrews  Buckwalter;  to  the  Conmiittee  ot.  In- 
valid Pensions. 

By  Mr.  MURDOCK:  A  bill  (H.R.  7289)  for  the  relief  of 
H.  A.  Soderberg:  to  the  Committee  on  Claims. 

By  Mr.  PEYSER:  A  bill  (HJl.  7290)  authorizing  the  Pres- 
ident to  present  a  gold  medal  to  George  M.  Cohan;  to  the 
Committee  on  the  Library. 

By  Mr.  ROMJUE:  A  bill  (HJl.  7291)  authorizing  thi;  city 
of  Hannibal,  Mo.,  its  successors  and  assigns,  to  construct, 
maintain,  and  operate  a  bridge  across  the  Mississippi  (River 
at  or  near  the  city  of  Hannibal.  Marion  County.  M^.;  to 
the  Committee  on  Interstate  and  F^oreign  Commerce. 

By  Mr.  SABATH:  A  bill  (HJl.  7292)  for  the  relief  (if  the 
Boston  Store  Co.,  a  corporation,  Chicago,  111.;  to  the  Com- 
mittee on  Claims. 

By  Mr.  VINSON  of  Kentucky:  A  bill  (HJl.  7293)  grsnting 
an  increase  of  pension  to  William  Hargis;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  WITHROW:  A  bill  (HJl.  7294)  granting  a  pension 
to  William  Edward  Coughlin;  to  the  Committee  on  Iivalid 
Pensions, 

PETITIONS,  ETC.  ] 

Under  clause  1  of  rule  XXn.  petitions  and  paper^  were 
laid  on  tiie  Clerk's  desk  and  referred  as  follows:  j 

1733.  By  Mr.  BUCKBEE:  Petition  of  Winnebago  Oounty 
Civil  Works  Administration  Work  Committee,  urging  con- 
tinuance of  the  Civil  Works  Administration  program;  ;o  the 
Committee  on  Appropriations. 

1734.  By  Mr.  BURNHAM:  Petition  signed  by  57  residents 


January  23 


of  San  Diego  County.  Calif.,  urging  the  restoration 
veterans  who  were  actually  disabled  in  the  Military  or 


Service  their  former  benefits,  rights,  privileges,  rutings, 
schedules,  compensation,  presiunptions,  and  pensions  here- 
tofore enjoyed  by  them  and  existent  prior  to  the  enactment 
of  the  said  Economy  Act ;  to  the  Committee  on  Pensioi  s. 

1735.  Also,  petition  signed  by  308  residents  of  San  Diego 
County.  Calif.,  urging  the  restoration  of  pensions,  hosjitali- 


eatlon,  and  care  of  veterans  of  the  Spanish-American  War 
as  same  existed  prior  to  the  enactment  of  Public.  No.  2,  Sev- 
enty-third Congress:  to  the  Committee  on  Pensions. 

1736.  By  Mr.  DONDERO:  Petition  of  the  Detroit  Federa- 
tion of  Post  Oflflce  Clerks  of  Local  No.  295,  Detroit.  Mich., 
demanding  that  all  employees  in  the  service  of  the  Federal 
Government,  who  have  30  years  or  more  service,  be  retired 
without  prejudice  or  discrimination;  to  the  Committee  on 
the  Post  OflSce  and  Post  Roads. 

1737.  By  Mr.  FTTZPATRICK:  Petition  signed  by  Mr.  and 
Mrs.  T.  Bullochus.  of  2401  Fenton  Avenue.  Bronx.  New  York 
City.  N.Y.,  and  a  number  of  other  residents  of  the  Bronx, 
urging  Congress  to  stand  behind  the  President  on  his  mone- 
tary program;  to  the  Committee  on  Coinage,  Weights,  and 

Measures. 

1738.  By  Mr.  GOODWIN:  Letter  dated  January  19.  1934, 
from  A.  W.  Brandt,  commissioner,  department  of  public 
works,  division  of  highways,  State  of  New  York,  making  a 
plea  for  a  further  grant  to  the  Highway  Department  of  the 
State  of  New  York,  together  with  a  folder  from  the  American 
Association  of  State  Highway  Officials  showing  the  neces- 
sity for  such  grant,  and  increasing  the  appropriations  under 
the  National  Recovery  Act  to  cover  highways;  to  the  Com- 
mittee on  Appropriations. 

1739.  By  Mr.  HILDEBRANDT:  Resolution  of  the  Asso- 
ciated Commercial  Clubs  of  Black  Hills,  urging  that  appro- 
priations be  made,  and  provisions  included,  in  the  Budget 
presented  to  Congress  for  continuance  of  the  operations  and 
activities  of  the  experiment  farm  at  Newell,  SDak.,  after 
July  1.  1934;  to  the  Committee  on  Agriculture. 

1740.  By  Mr.  KENNEY:  Petition  of  Mount  Carmel  Guild 
of  Jersey  City.  N.J..  registering  protest  of  120.000  Catholic 
women,  members  of  the  Mount  Carmel  Guild  of  the  Diocese 
of  Newark.  N.J.,  protesting  against  the  passage  of  House  bill 
5978.  known  as  the  "birth-control  bill";  to  the  Committee 
on  the  Judiciary. 

1741.  Also,  petition  of  the  legislative  committee  of  the 
Newark  Diocesan  Federation  of  Holy  Name  Societies,  repre- 
senting upward  of  100,000  men.  with  headquarters  in  the 
city  of  Newark,  State  of  New  Jersey,  protesting  against  the 
passage  of  House  bill  5978.  which  is  an  amendment  to  the 
Criminal  Code  relating  to  birth  control;  to  the  Committee 
on  the  Judiciary. 

1742.  By  Mr.  KOPPLEMANN:  Petition  of  the  Veterans* 
Law  Observance  Union,  of  Meriden.  Conn.,  protesting 
against  existing  regulations  affecting  war  veterans'  benefits 
and  asking  remedial  legislation;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

1743.  By  Mr.  GLOVER:  Resolution  of  Senator  Marvin  B. 
Norfleet.  of  Arkansas;  to  the  Committee  on  Education. 

1744.  By  Mr.  KVALE:  Petition  of  Grant  County  farmers. 
Grant  County,  Minn.,  favoring  enactment  of  the  Frazier  bill 
and  striking  against  the  payment  of  either  interest  or 
principal  of  debts  and  against  being  refinanced  until  a  rate 
of  interest  comparable  to  rates  charged  foreign  governments 
be  granted  to  farmers  of  the  United  States,  and  that  debts 
be  scaled  down  to  compare  to  present  farm-land  values  and 
commodity  values  as  compared  to  the  time  loan  was  made: 
to  the  Committee  on  Banking  and  Currency. 

1745.  Also,  petition  of  American  Legion  Post,  Mora,  Minn., 
endorsing  American  Legion  legislative  program;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

1746.  Also,  petition  of  substitute  letter  carriers  of  Miime- 
apolis,  Minn.,  and  members  of  branch  no.  9,  National  As- 
sociation of  Letter  Carriers,  asking  restoration  of  pay  cut 
and  relief  of  condition  of  substitute  postal  carriers;  to  the 
Committee  on  Ways  and  Means. 

1747.  By  Mr.  LINDSAY:  Petition  of  Hawley  &  Hoops,  con- 
to  all  fectionery  manufacturers.  New  York  City,  opposing  excise 
Naval    tax  on  candy;  to  the  Committee  on  Ways  and  Means. 

1748.  Also,  petition  of  Francis  L.  Pruyn,  New  York  City, 
favoring  passage  of  House  bill  5632,  the  duck  stamp  bill;  to 
the  Committee  on  Agriculture. 

1749.  By  Mr.  RUDD:  Petition  of  Hawley  St  Hoops,  New 
York  City,  favoring  the  repeal  of  the  excise  tax  on  candy; 
to  the  Committee  on  Ways  and  Means. 
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1750.  Also,  petition  of  J.  T,  Matchett  Co.,  Brooklyn,  N.T.. 
favoring  the  repeal  of  the  present  excise  tax  on  candy;  to  the 
Committee  on  Ways  and  Means. 

1751.  By  Mr.  8ADOWSKI:  Petition  of  the  Detroit  Board 
of  Commerce,  advocating  relief  from  automobile  taxation 
and  encouragement  of  motor-car  ownership;  to  the  Commit- 
tee on  Ways  and  Means. 

1752.  Also,  petition  of  the  Michigan  House  of  Representa- 
tives, asking  aid  and  assistance  to  the  bean  growers  of  the 
State  of  Michigan:  to  the  Committee  on  Agriculture, 

1753.  Also,  petition  of  the  Michigan  House  of  Representa- 
tives, asking  the  enactment  of  the  Sumners  House  bill  5950; 
to  the  Committee  on  the  Judiciary. 

1754.  By  Mr.  WITHROW:  Memorial  of  the  Legislature  of 
the  State  of  Wisconsin,  memorializing  Congress  to  aid  and 
assist  industry,  and  particularly  the  small  business  man;  to 
the  Committee  on  Banking  and  Currency. 

1755.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  memorializing  the  Congress  of  the  United  States 
to  establish  uniform  rules  and  regulations  for  the  movement 
of  all  commodities  in  interstate  commerce;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 


SENATE 

Wednesday,  January  24,  1934 

(Legislative  day  of  Tuesday,  Jan.  23.  1934) 

The  Senate  met  in  executive  session  at  12  o'clock  merid- 
ian, on  the  expiration  of  the  recess. 

KXICirnVK  REPORTS  OF   COICMITTKES 

Mr.  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  reported  favorably  the  nomination  of  George  M. 
Brennan,  of  Illinois,  to  be  Intermediate  Credit  Commissioner 
in  the  Farm  Credit  Administration,  which  was  ordered  to  be 
placed  on  the  calendar. 

Mr.  HARRISON,  from  the  Committee  on  Finance,  reported 
favorably  the  nomination  of  Stephen  M.  EhiscoU,  of  St. 
Albans,  Vt.,  to  be  collector  of  customs  for  customs  collection 
district  no.  2,  with  headquarters  at  St.  Albans,  Vt.,  in  place 
of  Fred  B.  Thomas,  which  was  ordered  to  be  placed  on  the 
calendar. 

Mr.  ASHURST.  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Clinton  R.  Barry,  of 
Arkansas,  to  be  United  States  attorney,  western  district  of 
Arkansas,  to  succeed  William  N.  Ivie.  whose  term  expired 
January  20,  1934,  which  was  ordered  to  be  placed  on  the 
calendar. 

LEGISLATIVE  SESSION 

Mr.  ROBINSON  of  Arkansas.     I  move  that  the  Senate 

proceed  to  the  consideration  of  legislative  business. 

The  motion  was  agreed  to;  and  the  Senate  resumed  legis- 
lative session. 

DISPOSITION  OF  USELESS  PAPERS  IN  GOVERNMENT  PRIin-ING  OFFICE 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Public  Printer,  transmitting,  pursuant  to  law,  a 
list  of  papers  on  the  flies  of  the  United  States  Government 
Printing  Office  that  are  not  needed  in  the  conduct  of  busi- 
ness and  have  no  permanent  value  or  historical  interest,  and 
also  caUing  attention  to  a  letter  from  the  Public  Printer  of 
February  25,  1933.  on  the  same  subject,  and  asking  for  action 
looking  toward  the  disposition  of  such  useless  papers,  which 
was  referred  to  a  Joint  Select  Committee  on  the  Disposition 
of  Useless  Papers. 

The  VICE  PRESIDENT  appointed  Mr.  Hayden  and  Mr, 
Vandenberg  the  committee  on  the  part  of  the  Senate. 

PETITIONS  AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  telegram 
in  the  nature  of  a  petition  from  Bernard  Cash,  commander 
Spanish  War  Veterans.  Department  of  Utah,  praying  for  the 
restoration  of  pension  laws  in  force  before  the  passage  of 
the  so-called  "  Economy  Act ",  which  was  referred  to  the 
Committee  on  Appropriations. 


He  also  laid  before  the  Senate  petitlona  of  simdry  cltiseni 
of  the  State  of  California,  praying  for  the  pa.<!saffe  of  legis- 
lation to  restore  to  all  veterans  who  were  actually  disabled 
in  the  military  or  naval  service  the  benefits,  rights,  privi- 
leges, ratings,  schedules,  compensation,  presumptions,  and 
pensions  enjoyed  by  them  prior  to  the  enactment  of  the  so- 
called  "  Economy  Act  *',  which  were  referred  to  the  Com- 
mittee on  Appropriations. 

He  also  laid  before  the  Senate  the  petition  of  E.  B.  and 
P.  E.  Willis,  of  Erie,  Pa.,  favoring  the  passage  of  legislation 
remonetizing  silver  and  Improving  the  monetary  system, 
which  was  ordered  to  he  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  of  Local  Union 
No.  8,  United  Brotherhood  of  Carpenters  and  Joiners,  of 
Philadelphia.  Pa.,  favoring  the  passage  of  the  bill  (H.R 
6976)  to  protect  the  currency  system  of  the  United  States. 
to  provide  for  the  better  use  of  the  monetarj'  gold  stock  of 
the  United  States,  and  for  other  purposes,  which  was  ordered 
to  he  on  the  table. 

Mr.  CAPPER  presented  a  petition  numerously  signed  by 
sundry  citizens  of  Arkansas  City,  Wichita,  the  Veterans'  Ad- 
ministration Home,  Garden  City,  and  Etodge  City,  all  in  the 
State  of  Kansas,  praying  for  the  abolition  of  the  pay  cut 
affecting  Federal  employees  under  the  provisions  of  the  so- 
called  *'  Economy  Act  ",  which  was  referred  to  the  Commit- 
tee on  Appropriations. 

Mr.  ROBINSON  of  Arkansas  presented  the  following  reso- 
lution of  the  Senate  of  the  State  of  Arkansas,  which  was 
referred  to  the  Committee  on  Appropriations: 

Senate  Resolution  4  (Introduced  by  Senator  Norfleet) 

Whereas  there  now  exists  a  staggering  Indebtedness  In  the  Stat* 
of  Arlumsas,  Incurred  for  educational  purposes  of  various  charac- 
ters, outstanding  In  secured  and  open-account  form,  outstand- 
ing against  property  of  affected  school  districts,  and  taxpayers 
therein  are  required  to  i»y  same,  causing  an  enormous  drain  of 
taxes  and  revenues;  and 

Whereas  our  Federal  Government  was  organized  along  the  lines 
of  a  free  people  and  with  the  guaranty  of  those  things  dear  to 
the  hearts  of  freemen  and  necessary  in  the  enjoyment  of  the 
privileges  so  extended,  amongst  which  is  the  acquisition  of  an 
education  provided  by  the  State,  and  burdensome  taxation  now 
exists  by  reason  thereof  which,  when  coupled  with  other  con- 
temporary taxation  derived  fron  the  public  purse  of  the  citizen- 
ship of  the  State,  constitutes  a  measure  of  payofient  unbearable  to 
all  affected:  Therefore  be  it  hereby 

Reaolved  by  the  senate  in  special  session  duly  assembled  in 
January  1934,  That  the  Federal  Government  be  hereby  memorial- 
ized as  a  part  of  its  tl6.000,000,000  program  of  public  relief  to 
assist  the  State  program  of  education  as  to  assisting  payment  of 
said  indebtedness,  so'  that  posterity  may  be  thus  served  while 
relieving  the  present  distress  occasioned  by  the  burdensome  In- 
debtedness existing  for  educational  piirpoaes  of  the  affected 
chUdren  of  the  State;  and  that  a  copy  of  this  resolution  be  for- 
warded by  the  secretary  of  this  senate  to  each  Arkansas  Repre- 
sentative and  Senator  In  the  National  Congrew. 

Mr.  CAREY  presented  a  joint  memorial  of  the  Legislature 
of  the  State  of  Colorado,  favoring  the  creation  and  estab- 
lishment of  an  additional  Federal  land-bank  district  com- 
prising the  States  of  New  Mexico.  Colorado,  and  Wyoming, 
which  was  referred  to  the  Committee  on  Banking  and 
Currency. 

(See  Joint  memorial  printed  in  full  when  presented  by 
Mr.  AoAKS  on  the  23d  instant,  p.  1128.  Concressionai. 
Record.) 

Mr.  CAREY  also  presented  the  following  joint  memorial 
of  the  Legislature  of  the  State  of  Wyoming,  which  was  re- 
ferred to  the  Committee  on  Naval  Affairs: 

The  Stat«  or  Wtominc. 
OrncK  OF  THI  S«carrA«T  or  Stat«. 
Untitd  States  of  Akcbica. 

State  of  Wyoming,  m$: 
I,  A.  M.  Clark,  secretary  of  state  of  the  State  of  Wyoming,  do 
hereby  certify  that  the  annexed  is  a  full,  true,  and  correct  copy 
of  Enrolled  Joint  Memorial  No.  2.  senate,  of  the  special  session 
of  the  Twenty-second  Legislature  of  the  State  of  Wyoming,  being 
original  Senate  Joint  Memorial  No.  3.  approved  by  the  Governor 
on  December  27.  1933.  at  3:36  p.m.  In  testimony  whereof  I  have 
hereunto  set  my  hand  and  affixed  the  great  seal  of  the  State  of 
Wyoming.  .  __ 

Done  at  Cheyenne,  the  capital,  this  4th  day  of  January,  Ai>. 
1934. 

iBKALl  A.  M.  Clakk.  Secretary  of  Stat*. 

By  C.  J.  Rocns,  Deputy. 
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I 
Enrolled  Joint  Memorial  2.  memorializing  Congrew  to  enact  l^ls- 

lation  tran5femng  certain  oU  lands  In  Natrona  County  ^yo.. 

from  the  JurU-dlctlcn  of  the  Navy  Department  to  the  Juris  ilc- 

tlon  of  the  Etepartment  of  the  Interior 

Whereas  on  April  30.  1915.  by  Presidential  Executive  order  of 
that  date  certain  lands  In  Natrona  County.  Wyo  were  wlthdrwn 
from  entry  and  by  departmental  letter  "  N  of  May  8.  luis. 
naval  petroleum  reserve  no.  3  was  created  therefrom  embra<:ln« 
approximately  9.440  acres:  and  ^K-r,t.r   mr 

Whereas  by  the  act  of  June  4.  1920.  volume  41,  chapter  228. 
nases  812-613.  the  Secretary  of  the  Navy  was  directed  to  take 
Jo^sslon  of  all  properties  within  the  naval  P«*f?|«"^/^fJ^,^ 
kTare  or  ir.ay  become  subject  to  control  and  use  by  the  United 
States  for  naval  purposes  under  the  provisions  of  an  act  of  f.  on- 
gr?^  ipprSved  F^uary  25.  1920  (85  8Ut.L.  «7)  en  Itled 
•An  act  to  provide  for  the  mining  of  coal,  phosphates  oa  oil 
•hale.  gas.  a^d  sodium  on  the  public  domain "  and  to  8<  rve 
develop  use.  and  operate  the  same  In  his  discretion  dlr|Ctl  or 
by  contract  or  othe'rwlse:  and  by  the  act  of  Jef7"»^y  25^,,  "8 
(vol  45  ch  104.  p.  148),  Jurisdiction  over  and  the  admlnl^ra- 
tlon  and  enforcement  of  all  oil  and  gas  leases  on  lands  in  niavai 
petroleum  reserves  Issued  pursuant  to  the  provisions  of  sections 

18  and  18A  of  the  act  of  February  25.  l^^''<»^f°r^lJl''Zl  S 
the  ■•  General  Leasing  Act  ".  were  transferred  to  the  Secretaitr  of 

"^Whereas  Tectlon  35  of  the  said  General  Leasing  Act  proi  Ides 
that  37'i  percent  of  all  amounts  derived  by  the  Federal  Govern- 
ment from  bonuses,  royalties,  and  rentals  on  leased  oil  or  gas 
land  or  deposits  within  the  public  domain  shall  be  paid  at  stated 
intervals  by  the  Secretary  of  the  Treasury  to  the  State  wUhln 
the  boundaries  of  which  such  leased  lands  or  deposits  are  located 
for  the  use  by  said  State  or  the  subdivisions  thereof  for  the  in- 
struction and  maintenance  of  public  roads  or  for  the  support  of 
public  schools  or  other  public  educational  Institutions,  and  fthat 
62%  percent  of  the  amount  derived  from  such  bonuses,  roya  ties. 
and  rentals  shall  be  paid  Into,  reserved,  and  appropriated  is  a 
part  of  the  reclamation  fund  created  by  the  act  of  Congress  ki^own 
as  the  ••  Reclamation  Act  ".  approved  June  17,  1902;  and         J 

Whereas  subject  to  section  35  of  the  General  Leasing  Ad.  all 
moneys  accruing  to  the  Federal  Government  from  bonuses  ri  lyal- 
tles  and  rentals  from  naval  petroleum  reserve  land  shal.  be 
deposited  In  the  United  States  Treasury  as  miscellaneous  receipts; 

Whereas  neither  the  State  of  Wyoming  nor  the  said  reclami.tlon 
fund  receives  any  benefit  from  or  part  of  the  amount  derive  1  by 
the  Federal  Government  from  bonuses,  royalties,  or  rentals  on  said 
lands  within  said  naval  petroleum  reserve  no  3;  and 

Whereas  by  the  enactment  of  the  said  acts  of  June  4.  1920. 
and  February  25.  1928.  the  Navy  Department  of  the  United  Spates 
Is  empowered  to  enter  Into  the  business  of  producing  pctro  eum 
and  Its  products  from  the  said  naval  petroleum  reserves:  aiid  If 
such  operations  shaU  be  engaged  In  by  the  Navy  Department  one 
of  the  results  thereof  will  be  to  deprive  the  State  of  Wyoming 
annually  of  tax  revenues,  and  this  although  the  quality  ol  the 
petrofeiun  producible  from  said  lands  In  naval  petroleum  reserve 
no  3  is  such  that  neither  the  petroleum  nor  the  gas  produced 
from  these  lands  can  be  used  by  the  Navy  except  for  purposss  of 
exchange  or  sale;  and  I 

Whereas  naval  petroleimi  reserve  no.  3  Is  approximately  ii.OOO 
miles  distant  by  air  line  from  the  western  seaboard  and  apjtroxi- 
mately  2.000  miles  by  air  line  to  the  eastern  seaboard,  rendering 
It  impractical  for  the  Navy  to  use  this  petroleum  as  a  dependable 
fuel  supply  In  time  of  war:  Now.  therefore,  be  It 

Resolved  by  the  Senate  of  the  Twenty -second  Legislature  of  the 
State  ol  Wyoming  in  special  session  assembled  ithe  hou.\e  of 
representatives  concurring).  That  the  Congress  of  the  Ualted 
States  be.  and  It  Is  hereby,  petitioned  and  memorialized  to  *'-<"'♦ 


January  24 


I  snact 


legislation  restoring  the  public  lands  within  the  external  bcund- 


.  n  of 


ar.es  of  naval  petroleum  reserve  no.  3  to  the  public  doma 
the  United  States  and  transferring  the  Jurisdiction  over  and  the 
administration  thereof,  and  of  all  leases  thereof,  to  the  Secietary 
of  the  Interior  and  revoking  and  repealing  any  and  all  Executive 
orders  and  acts  of  Congress  creating  or  confirming  the  creation 
of  said  naval  petroleum  reserve  no.  3;  and  be  It  further 

Resolved.  That  a  copy  of  this  memorial  be  transmitted  to  the 
President  of  the  United  States,  to  the  Secretary  of  the  Naxy.  to 
the  Secretary  of  the  Interior,  to  the  United  States  Bureau  of  Rec- 
lamation, and  to  each  of  the  Members  of  the  Wyoming  delegation 
in  Congress. 

OSCAB     BlTK 

President  of  the  Senfte. 
Wm.  M.  Jack 
Speaker  of  the  Ho^e. 

Approved  3:36  p.m.  December  27.  1933. 

Lxsus  A.  MiT.i.ra.  Governor. 

Mr.  CAREY  also  presented  the  following  joint  resoliition 
and  joint  memorial  of  the  Legislature  of  the  State  of 
ming,  which  were  referred  to  the  Committee  on  Pinanc^ 

Thk  State  of  Wtomino 
Omcx  or  thi  SicarrABT  or  St|tk 
UmrxD  States  or  Ambuca. 

State  of  Wyoming,  ss: 
I.  A.  M.  Clark,  secretary  of  state  of  the  State  of  Wyomlrg,  do 
hereby  certify  that  the  annexed  is  a  full,  true,  and  correct  copy 


of  enrolled  Joint  Resolution  No.  2.  senate,  of  the  special  session 
of  the  Twenty-second  Legislature  of  the  State  of  Wyoming,  being 
original  Senate   Joint   Resolution   No.    16.   approved   December   27. 

1933.  at  3:34  p.m.  ^      _,        j     —     ^ 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 

the  great  seal  of  the  State  of  Wyoming. 

Done  at  Cheyenne,  the  capital,  this  5th  day  of  January.   AD. 

1934 

I  seal!  a.  M.  CLAiiK,  Secretary  of  State. 

By  C.  J.  Rogers,  Deputy. 

Senate  Joint  resolution  memorializing  Congress  to  provide  relief 
for  the  oil  Industry,  the  farmers,  the  unemployed,  business,  and 
the  people  generally  by  providing  an  adequate  tariff  or  tax  on 
oil  that  win  place  the  domestlc-oll  industry  on  a  oompetltlve 
basis  with  imported  oil  as  shown  by  the  reports  of  the  Tariff 
Commission 

Whereas  business  generally,  not  only  In  Wyoming  but  through- 
out all  the  oil-producing  States,  affecting  over  22,000.000  people, 
has  been  directly  depressed  by  the  long-distressed  condition  of  the 
oil  industry,  and  which  depressed  condition  has  now  become  very 

serious:   and  ,  ^,  »     -  .„ 

Whereas  excessive  Importations  of  foreign  oils  continue  to  now 
into  our  country,  constantly  Increasing  In  volume  until  the  flood 
has  reached  alarming  proportions;  and 

Whereas  In  the  year  1932.  in  Wyoming  alone,  the  tot*  produc- 
tion of  crude  oil  was  over  $11,800,000  less  than  for  the  year  1929. 
which  tremendous  loss  would  have  been  saved  had  there  been  a 
tax  or  a  tariff  of  $1.03  per  barrel  on  crude  oil.  thereby  placing  do- 
mestic oil  on  a  competitive  basis  with  Importations  as  shown  by 
i  the  latest  report  of  the  Tariff  Commls.slon:  and 

Whereas  the  rental."?  and  annual  royalty  Income  have  been  re- 
duced millions  of  dollars  yearly,  which  Increasing  loss  continues  to 
add  to  already  unbearable  burdens:   and 

Whereas  the  schools  of  Wyoming  have  suffered  severely  In  the 
loss  of  nearly  $125,000  In  gross  oil  royalty  receipts  In  the  single 
year  of  1932.  compared  with  the  gross  royalties  received  In  1929; 
and 

Whereas  not  only  have  our  royalty  owners  and  the  schools  sus- 
tained severe  losses,  but  also  banking,  transportation,  manufac- 
turing, industry,  utility,  and  every  type  and  character  of  business 
have  been  adversely  affected  by  the  distressed  condition  of  the  oil 
Industry  and  by  the  great  loss  In  purchasing  power  due  to  the 
taking  of  our  domestic  markets  by  the  importation  of  cheap  for- 
eign oil;   and 

Whereas  the  general  unemployment  situation  has  been  very 
greatly  aggravated  by  the  thou.sand8  of  oU-fleld  workers,  geologists, 
land  men  lease  men.  scouts,  and  office  employees  forced  out  of 
employment,  and  by  the  thousands  now  unemployed,  but  formerly 
employed  by  businesses  dependent  on  the  oil  Industry,  the  third 
largest  Industry  In  the  Nation:   Now.  therefore,  be  It 

Resolved  by  the  Senate  of  the  State  of  Wyoming  {the  house  of 
representatives  concurring  therein).  That  the  Congress  of  the 
United  States  be.  and  it  Is  hereby,  memorialized  to  give  relief  to 
the  dl.stresscd  oil  industry,  and  thereby  to  the  Nation  generally, 
by  Immediately  levying  an  adequate  tax  or  tariff  upon  Imported 
petroleum  and  Its  reflned  products  that  will  enable  our  domestlc- 
oll  Industry  to  meet  Importations  of  foreign  oil  and  Its  refined 
products  on  a  competitive  basis  as  shown  by  the  report  of  the 
Tariff  Commission;   be  It  further 

Resolved.  That  a  copy  of  this  resolution  be  transmitted  to  the 
President  of  the  United  States,  and  to  the  President  of  the  Senate 
and  to  the  Speaker  of  the  House  of  Representatives  of  the  Con- 
gress of  the  United  States,  and  to  each  of  the  United  States 
Senators  and  Congressman  representing  the  State  of  Wyoming. 

Oscar  Beck, 
President  of  the  Senate. 
Wm.  M.  Jack. 
Speaker  of  the  House. 

Approved,  3:34  p.m.  December  27,  1933. 

Leslie  A.  MrLLER.  Governor. 


Vyo- 


The  State  of  Wtomino, 
Office  or  the  Secretaht  or  State. 

United  States  or  America. 

State  of  Wyoming,  ss: 
I.  A.  M.  Clark,  secretary  of  state  of  the  State  of  Wyoming,  do 

hereby  certify  that  the  ann?.xed  Is  a  full,  true,  and  correct  copy 

of  eiiTollcd   Joint   Memorial   No.  3.  senate,   of  the   special   session 

of  the  Twenty-second  Legislature  of  the  State  of  Wyoming,  being 

original  Senate  Joint  Memorial  No.  3,  approved  by  the  Governor 

on  December  27.  1933.  at  3:38  p.m. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  affixed 

the  great  seal  of  the  State  of  Wyoming. 

Done  at  Cheyenne,  the  capital,  this   5th   day  of  January,   AJD. 

1934. 

[seal]  a.  M.  Clark.  Secretary  of  State. 

By  C.  J.  Rogers.  Deputy. 

Enrolled  Joint  Memorial  3.  memorializing  the  United  States  Vet- 
erans' Administration  and  the  Hospitalization  Committee  to 
provide  facilities  for  the  care  and  treatment  of  Wyoming  veter- 
ans and  others  In  need  of  hospltali2atlon  by  the  opening  of  the 
Veterans'  Administration  facility  at  Cheyenne,  Wyo. 
Whereas  the   Federal    Goveriunent   has   expended   $1,250,000   In 

the  construction,  erection,  and  ftirnlshlng  of  a  Veterana'  Admlnls- 
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tratlon   facility   for   the   care    and    treatment   of   the   veterans   of 
the  State  of  Wyoming  and  adjacent  territory;  and 

Wherea?  s\jch  institution  Is  now  completed,  equipped,  and  ready 
for  occupancy,  and  Is  equlpp>ed  to  accommodate  106  bed  pwitlents; 
and 

Whereas  large  numbers  of  veterans  In  each  county  In  the  State 
are  In  need  of  hospital  care  and  treatment,  the  exact  number  of 
which  cannot  be  estimated  at  this  ttmc.  as  such  veterans  are  re- 
quired to  apply  directly  to  other  Government  hospitals  for  treat- 
ment, and  are  obliged  to  travel  great  dlrtaiices  to  receive  the 
same,  and  In  many  Instances  are  obliged  to  wait  for  Indefinite 
periods  of  time  before  accommodations  are  available  therefor: 
Now,  therefore,  be  It 

Resolved  by  the  Senate  of  the  Twenty -.second  Legislature  of 
the  State  of  Wyoming  in  special  session  a»sev7bled  {the  house  of 
representatives  concurring).  That  the  United  States  Veterans' 
Administration  and  the  Veterans'  Ho«pltallzutlon  Committee  be, 
and  they  arc  hereby  petitioned  and  memorialized  to  open  the 
hospital  situated  at  Cheyenne.  Wyo..  at  the  earliest  possible  date, 
so  as  to  provide  facilities  for  the  care  and  treatment  of  the  vet- 
erans of  this  State  and  surrounding  territory  who  are  In  need  of 
such  hospitalization  and  entitled  to  such  treatment  under  exist- 
ing laws;  be  It  further 

Resolved,  That  certified  copies  of  this  memorial  be  forwarded  to 
the  Honorable  Prank  T.  Hlues.  Director  of  the  United  States  Vet- 
erans' Administration  and  Chairman  of  the  Veterans'  Hospltall- 
aation  Committee.  In  Washington,  D.C.,  and  to  the  Wyoming 
delegation  In  Congress. 

Oscar  Beck. 
President  of  the  Senate. 
Wm.    M.    Jack. 
Speaker  of  the  House. 

Approved  3:38  p.m.  December  27,  1933. 

Leslie  A.  Miller,  Governor. 

Mr.  BARBOUR  presented  a  resolution  adopted  by  the 
United  Women's  Republican  Clubs  of  Monmouth  County, 
N.J.,  favoring  the  declaration  of  an  embargo  on  arms  by  the 
United  States,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  pre.sented  a  resolution  adopted  by  the  United 
Women's  Republican  Clubs  of  Monmouth  County,  N.J., 
favoring  the  ratification  of  the  World  Court  protocols,  which 
was  referred  to  the  Committee  on  Foreign  Relations. 

FOUR-POINT  PROGRAM  OF  AMERICAN  LEGION 

Mr.  WALSH.  Mr.  President,  I  present  for  notation  In  the 
Congressional  Record  and  appropriate  reference  petitions 
endorsing  the  American  Legion's  so-called  "  four-point  pro- 
gram "  regarding  veterans'  legislation. 

My  petitions  are  from  the  New  Bedford  Post  of  the  EUs- 
abled  American  Veterans  of  the  World  War;  the  Adams 
(Mass.)  Post,  No.  160,  American  Legion  Auxiliary;  and  the 
following  American  Legion  pa<»ts,  all  in  the  State  of  Massa- 
chusetts: Adams  Post.  No.  160;  Bunker  Hill  Post.  No.  26. 
Charlestown;  Charles  C.  Kennedy  Post,  No.  275,  Chicopee 
Falls;  Ipswich  Post.  No.  80;  Lynn  Post.  No.  6;  Lynnfield  Cen- 
ter Post,  No.  131;  Herbert  F.  Akroyd  Post,  No.  132,  Marlbor- 
ough; North  Attleboro  Post,  No.  49;  Alberton  W.  Vinal  Post. 
No.  313,  North  Chalmsford;  Orleans  Post.  No.  308;  Plymouth 
Post.  No.  40;  Reading  Post,  No.  62;  Springfield  Post,  No.  21; 
Tenth  District  Council,  Massachusetts,  Rockland;  Worcester 
County  Council,  Uxbridge;  Charles  H.  Alward  Post.  No.  133, 
Wayland;  Wellesley  Post,  No.  72,  Wellesley;  and  West 
Springfield  Post.  No.  207. 

In  addition,  I  have  received  a  number  of  letters  from  vet- 
erans themselves  endorsing  the  program.  I  ask  that  one  of 
the  letters  and  a  telegram  may  be  incorporated  in  the 
Record. 

The  VICE  PRESIDENT.  Without  objection,  the  petitions 
will  be  received  and  referred  to  the  Committee  on  Appro- 
priations, and  permission  is  granted  to  print  the  matter 
referred  to  in  the  Record. 

The  telegram  and  letter  were  referred  to  the  Committee 
on  Appropriations  and  are  as  follows: 

[  Telegram  ] 

Boston.  KIass.,  January  22,  1934. 

Senator  Datto  I.  Wai.sh. 

Washington,  D.C.: 
Please  give  the  Legion  four-point  program  your  earnest  support. 

John  B.  Wajb&kn. 


Weixeslkt  Post  No.  72.  Thx  AicEKiCAir  Lbcxon. 

Wellesley,  Mass..  January  12,  1934. 
Hon.  Davh)  I.  Walsh, 

Wa.-'^hivgtnn.  D.C. 
Dear  Sik:   The  Wellesley  Post  No.  72.  Amertcan  Legion,  heartily 
endorses  the  four-point  Legion  program,  and  r^jectfully  requests 
your  cooperation  In  enacting  Uus  legislation. 
Tours  very  truly. 

Rat  a.  Ttlcs,  Adfutmnt. 

REPORTS  OP  COMMITTEES 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  1405)  for  the  relief  of  John  Z.  Lowe, 
reported  it  without  amendment  and  submitted  a  report  (No. 
203)  thereon. 

Mr.  WHEELER,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  (S.  1632)  providing  for  the  recog- 
nition and  enrollment  as  Cheraw  Indians  of  certain  Indians 
In  the  State  of  North  Carohna,  reported  it  with  amendments 
and  submitted  a  report  (No.  204)  thereon, 

BILLS  AND  JOINT  RESOLUTIONS  INTRODUCED 

Bills  and  Joint  resolutions  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  CLARK: 

A  bill  (S.  2473)  granting  jurisdiction  to  the  Court  of 
Claims  to  hear  the  case  of  David  A.  Wright:  to  the  Commit- 
tee on  Claims. 

A  bill  (S.  2474)  granting  a  pension  to  Mary  E.  Ferris;  to 
the  Committee  on  Pensions. 

By  Mr.  CAPPER: 

A  bill  (S.  2475)  forbidding  the  payment  of  ransom  or  re- 
ward in  kidnaping  cases ;  to  the  Committee  on  the  Judiciary. 

A  bill  (S.  2476)  to  increeisc  the  efficiency  of  the  Veterinary 
Corps  of  the  Regular  Army;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  GOLDSBOROUGH: 

A  bill  (S.  2477)  to  amend  paragraph  (1)  of  section  3,  as 
amended  February  28,  1920,  and  March  4,  1927  (U.S.C., 
title  49,  sec.  3) ,  of  the  Interstate  Commerce  Act  »U£.C.,  title 
49,  ch.  1) ;  to  the  Committee  on  Interstate  Commerce. 

By  Mr.  WALSH: 

A  bill  (S.  2478)  for  the  relief  of  M.  Grace  Murphy;  to  the 
Committee  on  Claims. 

A  bill  (S.  2479)  for  the  relief  of  James  C.  McCormick;  to 
the  Committee  on  Finance. 

A  bill  (S.  2480)  for  the  relief  of  Frank  P.  Hoyt;  and 

A  bill  (S.  2481)  for  the  relief  of  Thomas  J.  McDonald;  to 
the  Committee  on  Military  Affairs. 

A  bill  (S.  2482)  for  the  relief  of  Carl  John  Johnson; 

A  bai  (S.  2483)  for  the  relief  of  Francis  Benedict  Skifflng- 
ton;  and 

A  bill  (S.  2484)  authorizing  the  appointment  and  retire- 
ment of  Francis  Joseph  Thomas  as  an  ensign  in  the  United 
States  Navy ;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  McGILL: 

A  bill  (S.  2485)  for  the  relief  of  Mrs.  Henry  V,  Faris;  to 
the  Committee  on  Claims. 

A  bill  (S.  2486)  for  the  relief  of  Frederick  H,  Pollman;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  WHEELER: 

A  joint  resolution  (S.J.Res.  75)  making  funds  available  for 
grasshopper  control:  to  the  Committee  on  Appropriations. 

By  Mr.  McCARRAN: 

A  joint  resolution  (S.J.Res.  76)  to  amend  section  7  of 
article  I  of  the  Constitution  of  the  United  States;  to  the 
Committee  on  the  Judiciary. 

MARION  K.  GRIGGS 

Mr.  McADOO  submitted  the  following  resolution  fS.Res. 
153).  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Secretary  of  the  Senate  hereby  Js  authorized 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate  to 
Marlon  K.  Griggs,  widrw  of  Walter  H.  Griggs,  late  a  member  at 
the  Capitol  Police  under  supervision  of  the  Sergeant  at  Anas,  a 
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Bum  equal  to  6  months'  compensation  at  the  rate  he  was 
by  law  at  the  time  of  his  death,  said  sum  to  be  considered 
slve  of  funeral  expenses  and  all  other  allowances. 

DISCRIMINATION  AGAINST   MINORITT  GROUPS  IN  GERMAN  I" 

Mr   TYDINGS  submitted  the  following  resolution 
154).   which   was   referred   to   the   Committee   on   Fojreign 
Relations: 


1  aciu- 


(£.Res. 


has 


de- 
ll and 
}aiiLs, 


by 

o: 


said 

the 
4  holly 


tlzens 


of 
dauses 
;fs  or 
ound 
of   a 


g- 


1840 

been 

other 

ow*  gov- 

}ehalf 

the 

inlzance 


yea- 


yea  s 


States 

ioiis,    or 

se- 

there- 


Its 
<if 


pro- 
the 

discriminations 
g  roups. 


expr<  iss 


Whereas  the  present  Government  of  the  German  Reich 
prived  certain  groups  of  its  citizens  of   many  of  their   civ 
political   rights   and   has   Imposed   upon  them   restrictions, 
and  penalties  harsh  and  sever?  in  r.ature;  and 

Whereas   among    the    groups   so    discriminated    against 
Government    are    approximately    600,000    Jewish    citizens 
Reich    and    the   great   number   of   Christians   of   partly   or 
Jewish  descent:  and  ,      ,  ^      . 

Whereas  it  is  manifest  that,  as  regards  the  Jewish  cl 
the  Reich  and  such  Christians  of  Jewish  descent,  the  actual 
for  the  discriminations  against  them  are  their  religious  be. 
professions  and  their  racial  origin,  neither  of  which  is  a  | 
reasonably   affecting  their  rights  and  privHeges  as  citizens 
modern  State:  and 

Whereas  on  many  historic  occasions,  beginning  in  tne 
and  contlnuin<T  down   to   the  year    1919.   intercessions   hav 
made  by  the  United  States  on  behalf  of  citizens  of  States 
than  the  United  SUtes  oppressed  or  persecuted  by  their  ov 
ernments  or  peoples.  Including  nine  separate  occasions  on 
of  Jews  In  foreign  states.  Indicating  that  for  nearly  100  ye 
traditional  policy  of  the  United  States  has  been  to  take  cog 
of  such  invasions  of  human  rights;  and 

Whereas  the  German  Reich  stands  pledged  to  the  United 
to   accord    to    Its    "  nationals   who    belong    to    racial,    rell2i( 
linguistic    minorities  ■••••••  the    same    treatment    a 

curlty  In  law  and  in  fact  as  the  other  nationals  " :  Now, 
fore,  be  it 

Resolved.  That  the  Senate  of  the  United  States  express 
found  feelings  of  surprise  and  pain,  as  representatives 
people  of  the  United  States,  upon  learning  of  the  discrlm 
and  oppression  Imposed  by  the  Reich  upon  Its  minority 
Including  Its  Jewish  citizens;  and  be  It  further 

Rewlved.    That    the    Senate    of    the    United    States 
earnest  hope  that  the  German  Reich  will  speedily  alter  its 
restore   to   Its   minority   groups   the   civil   and   political   rig 
which  they  have  been  recently  deprived,  and  undo,  so  far  '■ 
be,  the  wrongs  that  have  been  done  them. 

GREAT  LAKES-ST.   LAWRENCE   DEEP   WATERWAY   TRE.\TY — EDitCRIAL 
EROM  THE  GAELIC  AMERICAN 

Mr.  BARBOUR.    Mr.  President.  I  ask  unanimous  cdnsent 
to  have  printed  in  the  Record  and  to  lie  on  the  taMe 
editorial  appearing  in  the  Gaelic  American  for  Januajry 
1934,  entitled   "  Defeat  St.  Lawrence   Seaway  Treaty 

There  being  no  objection,  the  editorial  was  ordered  to 
lie  on  the  table  and  to  be  printed  in  the  Record,  as  follows 

DETEAT   ST.    LAWRXNCE   8IAWAT  TREATT 

The  8t.  Lawrence  Seaway  Treaty.  In  spite  of  President  feooiv- 
velfs  deserved  popularity,  will  probably  not  be  ratified  jy  the 
United  States  Senate.  The  waterway  project  Is.  to  a  certain  ex- 
tent, in  the  line  of  progress,  but  it  must  be  considered  ;hat  It 
win  be  controlled  by  Canada  where  the  St.  Lawrence  empties 
Itself  into  the  sea.  At  any  moment,  if  any  crisis  shoul  1  arise 
between  the  two  countries,  the  canal  could  be  closed  to  Arierlcan 
•hipping. 

Under  these  circumstances  It  Is  no  wonder  that  Arierlcan 
■talesmen  are  unwilling  to  expend  a  fabulous  sum  of  money  on 
a  project  which  cannot  be  controlled  by  Uncle  Bam.  Besides  di- 
verting traffic  from  our  Atlantic  ports,  the  proposed  v/iiterway 
would  internationalize  Lake  Michigan,  which  U  wholly  in  """»'* 
States  territory.  , 

Undoubtedly  the  proposed  canal  would  booet  Montreal  and 
other  Canadian  cities  at  the  expense  of  New  York,  Bo«t<  n.  and 
other  Atlantic  ports.  New  York  would  be  the  heaviest  oser  as 
the  traffic  of  the  Midwestern  States  would  be  diverted  vU 


ada  The  project  would  only  benefit  Canada  primarily,  and  It  Is 
doubtful  if  It  would,  to  any  great  extent,  be  advantageous  to  the 
farming  communities  of  the  Midwestern  States.  Any  project 
that  is  bound  to  divert  traffic  from  New  York,  Boston.  Pilladel- 
phla.  and  many  other  Atlantic  ports.  Is  of  very  doubtful  benefit 
to  the  American  people. 

If  the  United  States  and  Canada  were  under  one  goveriunent, 
the  St.  Lawrence  Canal  would  not  be  so  objectionable.     Un  11  such 
time   as  Canada  becomes  an  Integral   part  of   the  United 
the  St.  Lawrence  waterway  scheme  should  be  postponed^ 
seems  no  sense  In  giving   a  political   and  trade   rival   advantages 
which   exclusively   belong   to    the   United   States.      Undoubtedly    a 
St    Lawrence  waterway  would  Injure  many  American  vita    inter 
ests  and  take  away  from  the  importance  of  the  great  city  ~'  "-' 
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ment  which  would  enrich  Canada  at  the  expense  of  the 
States.  There  are  alternate  routes  from  the  Middle  West 
sea  and  they  should  be  utilized  in  preference  to  a  forel . 
trolled  canal.  The  route  also  hits  railway  traffic,  and  wh  ;n  It  Is 
considered  that  the  railways  are  practically  the  blood  arteries  of 
the  country,  nothing  shoxild  be  done  at  the  expense  of  the  tax 
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payers  to  reduce  them  to  a  haphazard  existence.  When  It  Is  con- 
sidered that  the  railways  absorb  tens  of  thousands  of  employees 
and  that  widows,  orphan.s.  and  charitable  Institutions  are  de- 
Sndent  on  the  dlvidend.s  from  railway  Investments  nothing 
^ould   be    done   to    decrease    the    earning    capacity    of    this  great 

^hTst  Lawrence  Canal  scheme  should  not  be  made  a  party 
auest^on  Senators,  regardless  of  party,  should  vote  on  the  proj- 
?ct  from  national.  not%arty  motives.  It  must  not  be  forgotten 
Ln  this  connection  that  foreign  trade  is  decreasing  and  that  It  Is 
Sund  to  decrease  stUl  further  In  the  near  future.  Foreign 
^un tries  that  once  got  large  supplies  of  food  and  raw  ma- 
terial from  the  United  States,  are  now  producing  focd  enough  to 
supply  their  own  wants,  Canada  has  practically  a  monopoly 
of  the  EnSsh  market  In  grain  and  other  food.stufTs  For  the 
future  the  countries  of  the  world  will  be  more  self-contained  and 
Will  turn  more  to  the  cultivation  of  the  soil  and  the  rearing  of 
S  tie  sheep,  and  pigs.  E.xports.  except  "=^^^=^i^^.  ^f J^.^^^'^i^^.^S 
articles,  are  bound  to  decrease  more  and  more  every  ^^ar^  Sho  Id 
the  St.  Lawrence  Canal  be  dug  there  is  more  than  a  probability 
that  It  would  turn  out  to  be  a  white  elephant  *,„„*4«. 

The  United  States  Senate  In  the  past  killed  many  treaties. 
which  were  regarded  as  alliances  with  foreign  countries.  Such  a 
Treaty  was  the  League  of  Nations,  sponsored  by  Woodrow  Wilson, 
who  had  a  strong  leaning  toward  internationalism  The  pres- 
ent Senate  may  add  to  its  prestige  by  refusing  to  ratify  a  treaty 
which  involves  a  fabulous  sum  of  money  wnlch  could  be  ex- 
pended to  better  advantage  In  some  all -American  enterprise.  The 
St.  Lawrence  Seaway  Treaty  Ls  a  good  treaty  to  reject. 
THE    N.R.A.    AND    PUBLIC    UTILITIES 

Mr.  WHEELER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  article  appearing  in  today's 
edition  of  the  Washington  Herald,  entitled  "Utilities  Use 
NJl-A.  Club  Over  Public  Plants." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[FYcm  the  Washington  Herald.  Jan.  24.  1934] 
Urn^rriES  Use  N.R.A.  Club  Over  Public  Plants— PoptJLAR  Oovrtnt- 

MENT  League  Scores  Inclusion  or  Civic  Units  Under  Proposeb 

Code 

The  Power  Trust  was  charjjed  yesterday  with  fomenting,  under 
cover  of  an  NJIA.  blue-eagle  banner,  a  war  of  extermination 
against  publicly  owned  electric  plants. 

Tlie  National  Popular  Government  League,  which  made  tne 
charge  in  a  bulletin  to  its  membership,  denounced  the  plan  of 
N.R.A.  and  the  Trust  to  make  the  public  plants  voluntary  sub- 
scribers to  the  pending  power-Industry  cede. 

WOULD   END    YARDSTICK 

Inclusion  of  these  plants  would  put  them  at  the  mercy  of  power- 
trust  forces  which  are  persistently  debauching  city  elections  on 
the  public  ownership  of  utilities  Issue,  the  league  charged. 

It  would  thus  smash  the  yardsticks  President  Roosevelt  Is 
setting  up  to  measure  and  regulate  electric  rates. 

Reform  claims  of  the  trust,  whoso  c;^cnt8  would  have  9 
memberships  on  the  code-enforcement  authority  out  of  a  total  ol 
12.  were  ridiculed  by  the  league.     Its  bulletin  ca!d:  ,  ^v  . 

••The  National  Electric  Light  Association  changed  Its  c.othes 
and  forgot  to  take  a  bath. 

•'  We  have  reason  to  believe  that  If  given  the  powers  asked  ror 
in  this  code  the  utility  executives  would  continue  their  warfare 
againft  public  plants  clothed  with  the  sanction  and  authority  of 
the  United  States  Government. 

"  VOTES   INrLUENCEO 

••  Practically  every  municipal  election  for  a  public  power  plant 
over  the  Nation  In  1933  has  been  debauched  by  the  power  com- 
panies exactly  as  under  the  National  Electric  Ll:.<ht  Association. 

Secretary  of  Interior  Ickes.  the  Federal  Power  Commission,  and 
some  Senators  are  fighting  the  code  as  projected.  Another  op- 
ponent of  the  plan  for  Inclusion  of  public  plants  likened  It  to 
"  asking  a  lamb  to  Join  an  organization  of  10  wolvea." 

UNITED    STATES    MONETARY    SYSTEM 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
proceed  to  the  consideration  of  House  bill  6976. 

The  motion  was  agreed  to.  and  the  Senate  proceeded  to 
consider  the  bill  'H.R.  6976)  to  protect  the  currency  system 
of  the  United  States,  to  provide  for  a  better  use  of  the 
monetary  gold  stock  of  the  United  States,  and  for  other 
purposes,  which  had  been  reported  from  the  Committee  on 
Banking  and  Currency  with  amendments. 

Mr.  LEWIS.  I  suggest  the  absence  of  a  quorum  and  ask 
for  a  roll  call. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 
Ashurst 
Austin 
Bachman 


Bailey 
Bankhead 
Barbour 
Barkley 


Black 
Bone 
Borah 
Brown 


Bulkier 
Bulow 
Byrd 
Byrnes 
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Capper 

Oltteoa 

McAdoo 

Bchall 

Caraway 

Glass 

McCarran 

Sheppard 

Carey 

Goldsborough 

McGUl 

Shlpstead 

Clark 

Gore 

McKellar 

Smith 

Connally 

Hale 

McNary 

Stetwer 

CooUdge 

Harrison 

Murphy 

Stephens 

CostlKan 

Hastings 

Neely 

Thomas.  Utah 

Couzena 

Hatch 

Norrls 

Thompson 

Cutting 

Hatfield 

Nye 

Townscnd 

Davis 

Hayden 

O'Mahoney 

Trammell 

Dickinson 

Hebert 

Overton 

Tydings 

Dleterlch 

Johnson 

Patterson 

Vandenberg 

Dill 

Kean 

Plttman 

Van  Nuys 

Duffy 

Kcyes 

Pope 

Walrott 

Erlckson 

King 

Beed 

Walsh 

Peas 

La  Follette 

Reynolds 

Wheeler 

Fletcher 

Lewis 

Robinson.  Ark. 

White 

Prazler 

LoKan 

Robinson.  Ind. 

George 

Lonergan 

Russell 

Mr.  HEBERT.  I  desire  to  announce  that  my  colleague 
the  senior  Senator  from  Rhode  Island  [Mr.  Metc.alfI  and 
the  Senator  from  South  Dakota  [Mr.  Norbeck]  are  neces- 
sarily absent  from  the  Senate.  I  ask  that  this  announce- 
ment may  stand  for  the  day. 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Oklahoma  [Mr.  Thomas]  because  of  illness.  I  desire  also 
to  announce  that  the  senior  Senator  from  New  York  [Mr. 
Copeland].  the  junior  Senator  from  New  York  [Mr.  Wag- 
ner], and  the  Senator  from  Louisiana  [Mr.  Long!  are 
necessarily  detained  from  the  Senate. 

The  VICE  PRESIDENT.  Ninety  Senators  have  answered 
to  their  names.    A  quorum  is  present. 

Mr.  BORAH.  Mr.  President,  may  I  ask  the  Senator  from 
Florida  a  question? 

Mr.  FLETCHER.     Certainly. 

Mr.  BORAH.  Does  the  Senator  propose  to  go  forward 
with  the  bill  today? 

Mr.  FLETCHER.     Yes;  It  is  now  before  the  Senate 

Mr.  BORAH.     I  know  it  is  now  before  the  Senate. 

Mr.  FLETCHER.  And  I  should  like  to  go  right  on  with 
It.  if  we  can. 

Mr.  BORAH.  Mr.  President,  the  hearings  upon  this  bill 
came  to  the  Members  of  the  Senate  late  yesterday  afternoon, 
and  this  morning  is  the  first  opportunity  I  have  had  to 
familiarize  myself  with  the  hearings.  I  shall  not  interpose 
an  objection,  but  I  will  ask  the  Senator  to  consider  the  fact 
that  we  have  had  no  opportunity  whatever  to  consider  this 
bin  as  it  is  now  amended,  and  we  have  had  no  opportunity 
to  read  the  hearings.  If  the  members  of  the  committee 
desire  to  go  forward  for  a  day  or  two  with  the  bill  while 
other  Senators  can  familiarize  themselves  with  it,  possibly 
we  can  get  along. 

Mr,  FLETCHER.  The  hearings  were  printed  from  day  to 
day  so  far  as  we  could  have  them  printed.  The  bill  has  been 
under  consideration  in  the  Senate  Banking  and  Currency 
Committee  for  over  a  week,  and  the  hearings  have  been 
available  day  after  day,  but,  of  course,  they  were  not  com- 
pleted  until  the  last  day,  and  were  not  all  printed  and  avail- 
able until  late  yesterday.  I  think  we  can  refer  to  the  hear- 
ings as  we  go  along  In  the  debate,  and  I  think  we  can  get 
along  very  well  under  conditions  as  they  are, 

Mr.  BORAH,  If  It  is  the  Senator's  pui-poee  to  go  ahead, 
very  well, 

Mr.  FLETCHER.  The  bill.  I  know,  proposes  very  Impor- 
tant legislation,  and  we  want  to  consider  it  thoroughly,  but 
it  is  highly  desirable  to  speed  It  as  much  as  we  can. 

Mr.  BORAH.  May  I  ask  is  there  a  report  accompanying 
the  bill? 

Mr.  FLETCHER.  Yes;  the  report  accompanying  the  bill 
Is  on  the  desks  of  Senators. 

Mr.  President,  I  will  state  that  the  Senate  Committee  on 
Banking  and  Currency  have  had  the  bill  under  consideration 
and  we  have  been  holding  constant  hearings  on  it  for  more 
than  a  week.  Those  hearings  are  now  available  in  printed 
form.  Of  course  they  have  not  been  printed  very  long, 
because  we  have  just  concluded  the  hearings. 

This  is  a  very  important  measure  and  it  is  desirable  that 
it  be  acted  upon  as  soon  as  the  Senate  can  reasonably  do  so. 
I  do  not  mean  to  cut  anybody  off  from  any  discussion  or 
from  offering  any  amendments  in  any  way,  but  it  is  impor- 
tant in  the  public  interest  that  we  proceed  with  the  con- 


sideration of  the  bill.  The  committee  adopted  certain 
amendments  to  the  bill,  which  appear  in  the  printed  form 
now  on  the  desk?  of  Senators.  Those  amendments  we  will 
take  up  as  we  come  to  them. 

Mr.  President,  at  this  juncture  I  ask  unanimous  consent 
that  the  formal  reading  of  the  bill  may  be  dispensed  with, 
that  the  biU  be  read  for  amendment,  and  that  committee 
amendments  be  first  considered. 

The  PRESIDING  OFFICER  (Mr.  Logan  In  the  chair).  Is 
there  objection  to  the  request  of  the  Senator  from  Florida? 
The  Chair  hears  none,  and  it  Is  so  ordered. 

Mr.  FLETCHER.  The  substantial  amendments  are  in- 
dicated in  the  printed  copy  of  the  bill.  The  first  amend- 
ment is  found  on  page  2.  beginning  in  line  15.  The  House 
provision  refers  to  section  16  of  the  Federal  Reserve  Act, 
and  proposes  to  amend  it  by  striking  out.  for  Instance,  the 
word  "  gold  "  where  it  appears  in  the  last  sentence  in  the 
first  paragraph  of  said  section  and  inserting  In  lieu  thereof 
the  words  "  lawful  money."  Then  it  proceeds  to  change 
some  8  or  9  or  10  paragraphs  in  the  Federal  Reserve  Act  in 
the  same  manner.  The  Senate  committee,  in  its  amend- 
ments, proposes  to  Insert  in  lieu  of  that  provision  the 
amendment  appearing  on  page  3,  beginning  in  line  18,  which 
simply  expands  this  provision  and  makes  clear  and  plain 
just  what  we  are  doing.  Instead  of  saying  that  in  certain 
paragraphs  of  the  Federal  Reserve  Act  we  will  strike  out  a 
certain  word  and  insert  some  other  word,  and  so  on  through 
the  different  paragraphs,  we  provide  that  "  the  third  sen- 
tence of  the  first  paragraph  as  amended  shall  read  as  fol- 
lows ",  and  we  then  set  forth  the  phraseology  covering  the 
specific  provision  in  extenso;  that  is  to  say.  Instead  of 
amending  a  certain  paragraph  by  striking  out  a  certain 
word  and  inserting  certain  other  words,  or  removing  a 
comma,  or  something  like  that,  we  propose  to  indicate  the 
change  in  the  paragraph  so  as  to  have  it  "  read  as  follows  ", 
so  that  one  having  the  bill  before  him  need  not  be  under 
the  necessity  of  referring  to  the  original  act  while  reading 
the  bill  in  order  to  ascertain  definitely  what  change  is  made. 

The  Senate  committee  amendment  simply  clarifies  the 
provision  in  the  House  bill  and  extends  It  by  setting  forth  in 
the  bill  Itself  the  entire  effect  of  the  change  which  is  made. 
There  is  no  difference  In  principle  between  the  House  pro- 
vision and  the  Senate  provision.  The  Senate  provision  gives 
the  paragraph  complete  as  amended.  I  think  there  will  be 
no  difference  of  opinion  about  this  amendment.  It  conforms 
to  the  House  text  In  principle  and  substance,  but  It  elabo- 
rates and  clarifies  and  expands  the  House  text  bo  as  to 
put  into  the  bill  the  full  effect  of  the  desired  change.  I 
think  we  can  all  agree  that  that  is  the  better  method. 

Mr.  NORRIS.    Mr.  President 

The  PRE8IDINO  OFFICER.  Does  the  Senator  trom 
Florida  yield  to  the  Senator  from  Nebraska? 

Mr.  FLETCHER.    I  yield. 

Mr.  NORRIS.  In  order  to  make  It  perfectly  clear,  I  want 
to  ask  the  Senator  if  there  is  any  difference  In  meaning  or 
in  legal  effect  between  the  House  bill  and  the  Senate  com- 
mittee amendment  In  that  respect? 

Mr.  FLETCHER.  None  at  all.  They  are  the  same.  The 
Senate  committee  amendment  simply  elaborates  the  pro- 
posal so  as  to  show  exactly  what  Is  the  effect  of  the  intended 
change.  It  sets  out  the  language  as  It  will  read  when  the 
amendment  Is  adopted.  I  think  there  can  be  no  difference 
of  opinion  about  agreeing  to  that  amendment.  There  is  no 
doubt  that  it  embodies  an  improvement  in  the  phraseology. 

Mr.  VANDENBERG.  Mr.  President,  may  I  ask  the  Sena- 
tor from  Florida  if  the  c«nmittee  were  unanimous  in  re- 
spect to  this  tmiendraent. 

Mr.  FLETCHER.     Yes;  we  were. 

Mr.  GLASS.  Mr.  President,  because  of  the  confusion  In 
the  Chamber  and  the  audible  conversation.  I  have  been  un- 
able to  foDow  the  Senator  from  Florida  in  his  statement. 
I  am  not  even  sure  of  the  amendment  he  is  now  discussing. 

Mr.  FLETCHER.  I  am  inviting  attention  of  the  Senate 
to  the  amendment  on  page  2.  The  House  proWsion  refers 
to  different  paragraphs  In  section  16  of  the  Federal  Reserve 
Act  and  amends  those  paragraphs.    The  Senate  cominltte« 
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— «ets  out  the  full  effect  of  the  amended  provision.  We  pro- 
vide that  the  paragraph  as  amended  "  shall  read  as  follows  ", 
and  then  set  out  m  extenso  the  paragraph  as  amended.  I 
think  there  can  be  no  objection  to  agreeing  to  that 
amendment. 

Passing  to  the  next  amendment,  which  appears  on  page 
14  of  the  bill,  we  find  section  10  <a).  which  is  changed  by 
creating  a  board  called  the  foreign-exchange  board  for  the 
purpose  of  administering  ihe  stabilization  fund  thereinafter 
provided  for.  That  board  is  proposed  to  be  substituted  for 
the  Secretary  of  the  Treasury.  Under  the  terms  of  the  biU 
as  it  came  to  the  Senate,  the  Secretary  of  the  Treasury  was 
to  administer  the  stabilization  fund.  The  amendment  would 
create  a  board  of  five  members,  and  its  members  are  named 
as  the  Secretary  of  the  Treasury,  the  Governor  of  the  Fed- 
eral Reserve  Board,  the  Comptroller  of  the  Currency,  and 
two  others  to  be  appointed  by  the  President,  by  and  with  the 
advice  and  consent  of  the  Senate. 

There  will  be.  of  course,  differences  of  opinion  with  regard 
to  that  provision.  It  is  a  very  important  and  vital  amend 
ment.  The  committee,  by  a  vote  of  12  to  8,  as  I  remember, 
inserted  this  amendment.  All  members  of  the  committee 
reserved  the  right  to  vote  on  the  floor  of  the  Senate  as  they 
please  and  to  take  such  position  with  reference  to  the 
amendment  as  they  may  determine  for  themselves. 

The  main  point  is  whether  we  shall  have  the  stabilization 
fxind  administered  by  the  Secretary  of  the  Treasury  oi 
whether  we  shall  set  up  a  board  of  five  members  to  admln-i 
i«ter  the  fund,  I  need  not  dwell  upon  that  at  length  now 
because  It  will  call  for  discussion  later  on  when  we  reach  th 
amendment.  I  may  mention  the  views  of  some  to  the  eflcc 
that  It  win  be  very  difficult  and  confusing  and  unsatlsfacto 
to  have  a  board  handle  this  fund.  Senators  know  the  natur 
of  the  fund.  It  is  a  confidential  fund  and  must  b«  handle 
very  carefully. 

There  ar«  variotu  rcaMnJi  why  It  nhould  not  be  under  t 
control  of  any  group  of  men  particularly.    It  t«  very  de 
flrable  that  It  shoufd  be  under  the  control  and  In  the  han 
of  those  who  know  the  necessity  for  using  it.    It  will  hav 
to  be  used  promptly,  if  at  all.    This  proposed  amendmen 
will  bring  about  a  difference  of  opinion,  no  doubt.     Th 
provision  as  originally  written  put  a  large  responsibility  o 
the  Secretary  of   the  Treasury,   but  somebody   has  to 
charged  with  that  responsibility.    It  is  Important  that  th 
fund  be  administered  by  someone  who  will  know  how  t 
handle  it  and  be  able  to  handle  It  expeditiously  when  It 
needed  to  be  handled.    It  is  not  desirable  that  It  should 
administered  in  such  a  way  that  the  operations  of  the  fun^ 
might  become  public  or  information  reach  outsiders. 

However,  I  am  simply  stating  the  point  that  the  fund  1^ 
to  be  administered  either  by  the  Secretary  of  the  Treasure 
or  placed  in  the  hands  of  a  board  of  five  members.    Therj 
ought  to  be  one  unified  source  of  authority,  it  seems  to  m( 
Mr.  McKELLAR.    Mr.  President,  may  I  ask  if  the  com 
mittee  were  unanimous  with  reference  to  the  amendment? 
Mr.  FLETCHER.     As  I  remember  the  vote,  it  was  12  to 
in  favor  of  the  amendment. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  a  question?  I  do  not  know  whether  he  woull 
care  to  answer  it  or  not.  Has  the  Senator  himself  forme  1 
an  opinion  as  to  the  practicability  of  five  men,  constitute! 
as  this  amendment  proposes  the  board  shall  be  constitute< , 
performing  the  functions  w^hich  would  devolve  upon  theip 
under  the  statute? 

Mr.  FLETCHER.  My  own  opinion  about  the  matter 
that  it  would  he  undesirable  to  have  such  a  board.  Wje 
.have  had  a  good  many  experiences  with  boards  of  5  mem- 
bers or  7  members,  as  the  case  may  be;  and  we  have  genei 
ally  found  great  differences  of  view  and  conflict  and  delajis 
and  all  that  sort  of  thing  happening  when  a  board  acts  op 
matters  where  one  person  really  ought  to  act.  I  think  it 
desirable  that  that  amendment  should  be  rejected,  and  thdt 
the  Secretary  of  the  Treasury  should  have  the  authority  tp 
handle  this  stabilization  fund. 

Mr   NORRIS.     Mr.  President 

Mr.  FLETCHER.    I  yield  to  the  Senator  from  Nebraska, 


Mr.  NORRIS.  Assimiing  that  we  should  adopt  that  amend- 
ment, would  there  be  any  confliction  then?  I  notice  that 
at  the  bottom  of  page  13  there  is  the  following  proviso 

Mr.  ROBINSON  of  Arkansas.     Of  wlilch  bill— the  House 

biU? 

Mr.  NORRIS.  The  House  bill.  That  is  the  only  bill  we 
have  before  us,  I  think. 

Mr.  FLETCHER.     Yes. 

Mr.  NORRIS.     The  proviso  is  as  follows: 

That  the  Secretary  of  the  Treasury  may  s^ll  the  gold  which 
Is  required  to  be  maintained  as  a  reserve  or  as  security  for 
currency  Issued  by  the  United  States,  only  to  the  extent  necessary 
to  maintain  such   cxirrency   at   a   parity    with   the   gold   dollar. 

Will  that  provision  conflict  with  the  duty  that  Is  imposed 
on  the  board  in  the  next  section? 

Mr.  FLETCHER.  It  is  very  likely  that  there  would  be 
some  conflict  there.    There  might  be. 

Mr.  NORRIS.  If  this  fund  is  in  the  control  of  this  board, 
I  should  think  there  would  necessarily  have  to  be  a  pro- 
vision amending  the  proviso  I  have  just  read,  if  I  understand 
the  matter.  In  other  words,  if  the  board  only  can  handle 
this  fund,  would  it  not  conflict  with  the  duty  that  would 
be  imposed  on  the  Secretary  of  the  Treasury  by  that 
proviso  to  handle  it? 

Mr.  FLETCHER.  This  particular  fund  is  what  is  known 
as  '•  the  stabilization  fund."  This  board,  if  constituted,  is 
supposed  to  handle  that  fund  alone.  That  would  not  neces- 
sarily be  In  conflict  with  the  other  provision,  I  think,  re- 
specting the  amendment  of  section  3699  of  the  Revised 
Statutes.  There  is  always,  however,  danger  of  some  conflict 
between  interests,  especially  when  we  have  five  members  of  a 
board  to  deal  with.  For  Instance,  it  was  Intimated  In  our 
hearings  that  there  would  be  some  possible  conflict  between 
the  Treasury  and  the  Federal  Reserve  Board  and  the  Fed- 
eral Reserve  bankj,  and  that  sort  of  thing— the  whole  Fed- 
eral Rei»erve  System,  The  governor  of  the  Federal  Re^rve 
Board  would  be  on  this  board,  and  It  U  poRftlble  that  there 
would  be  conflicting  Interetts  there  as  to  the  operation  of 
the  Federal  Reserve  System  and  the  operation,  of  the 
Treasury.  So  It  seems  to  me  wiser  not  to  incur  that  sort 
of  danger. 

Mr.  VANDENBERO.  Mr.  President,  may  I  oslc  the  Sen- 
ator a  question? 

Mr.  FLETCHER.     I  yield. 

Mr.  VANDENBERO.  In  a  matter  of  this  magnitude  and 
this  paramount  Importance,  might  It  not  occasionally  be 
useful  If  there  were  conflict  in  respect  to  these  decisions,  so 
that  we  might  know  they  were  vigilantly  under  super- 
vision? 

Mr.  FLETCHER.  It  might  not  be  particularly  harmful 
one  way  or  the  other,  but  that  is  one  thing  that  was  pointed 
out  in  our  hearings.  The  suggestion  was  made  by  more 
than  one  person  that  there  might  possibly  be  some  con- 
flict between  the  Federal  Reserve  System  and  the  Treasury 
growing  out  of  this  legislation. 

The  next  amendment  refers  to  the  same  question — that  is, 
the  amendment  on  line  13,  to  insert  the  word  "  sole  ",  so 
that  it  would  read: 

For  the  sole  piirpose  of  stabilizing  the  exchange  value  of  the 
dollar  In  relation  to  the  currencies  of  foreign  governments,  the 
Board     ♦     •     •     Is  authorized— 

And  so  forth.  That,  of  course,  is  in  line  with  the  preced- 
ing amendment.  If  this  board  is  established,  this  amend- 
ment perhaps  would  be  in  order;  but  my  own  opinion  is 
that  there  is  no  occasion  for  it,  and  that  it  would  be  in- 
advisable and  harmful  to  insert  the  word  "  sole  "  in  line  13. 

Then  section  10  (a)  is  amended  in  other  re.spects  so  as 
to  conform  to  the  provision  with  reference  to  a  board.  In- 
stead of  saying  "  the  Secretary  of  the  Treasury  "  all  the 
way  through,  as  the  original  bill  did,  if  a  board  should  be 
established  it  would  be  necessary  to  change  other  provisions 
of  the  bill  so  as  to  provide  for  the  board  doing  this,  that, 
or  the  other,  instead  of  the  Secretary  of  the  Treasury. 

Those  are  amendments  that  would  be  in  order  only  in 
case  the  Senate  adopts  the  first  amendment  to  section  10, 
which  I  submit  ought  not  to  be  done. 
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The  amendment  at  the  top  of  pc«e  16  provides  that — 

AU  the  powers  oonferred  by  this  section  shaU  expire  2  years 
after  the  date  of  enactment  of  this  act,  unless  the  President 
•haU  sooner  declare  the  existing  emergency  ended  and  the  opera- 
tion of  the  stabilization  fund  terminated;  but  the  President  may 
extend  such  period  for  not  more  than  1  additional  year  after 
such  date  by  proclamation  recognizing  the  continuance  of  such 
emergency. 

Tfiat  is  not  a  vital  amendment,  It  seems  to  me,  and  so  far 
as  I  am  concerned  I  do  not  make  any  opposition  to  it.  I 
think  perhaps  it  would  be  worth  while  to  accept  that  amend- 
ment If  it  is  insisted  on.  While  perhaps  it  would  be  Just 
as  well  not  to  amend  the  bill  in  that  way,  I  make  no  great 
contest  about  that  amendment.  I  do  not  consider  it  very 
vital.  In  other  words,  it  limits  the  time  of  operation  of  this 
stabilization  fund  to  2  years  unless  sooner  determined  by 
the  President,  and  then  he  may  extend  it  by  proclamation 
for  another  year. 

The  other  amendment  on  page  16  is  to  the  same  effect,  to 
limit  the  time  within  which  the  President  may,  if  he  decides 
to  do  so,  to  bring  about  the  devaluation  that  is  suggested. 
That  amendment  appears  in  line  22  on  page  16 — 

Except  that  such  powers  shall  expire  2  years  after  the  date  of 
enactment  of  the  gold  reserve  act  of  1934 — 

And  so  forth.  Practically  the  same  limitationMs  placed 
on  this  authorization  as  in  the  stabilization  matter.  I  do 
not  think  that  amendment  is  very  vital.  It  is  perhaps  Just 
u  well  not  to  have  it.  but  at  the  same  time  I  make  no  par- 
ticular protest  against  it.  I  think  It  would  not  be  harmful 
one  way  or  the  other.  For  that  reason,  as  I  say,  If  the 
Senate  feeU  inclined  to  agree  to  that  limitation,  I  shall  make 
no  objection  to  it. 

On  page  14,  In  line  22.  there  Is  an  amendment.  The  Sen- 
ate committee  itntck  out  the  following  provlelon  In  the 
Hotiae  bill: 

An4  a  j|«n«fftl  report  en  the  opttuon  at  the  fund  ib»ll  be 
msde  by  ih«  FrMldent  to  th«  Concrra*  within  the  period  begin- 
nine  90  A%y»  befor*  and  ending  Do  daya  aftsr  the  expirfttion  of  I 
years  from  tbe  date  of  enacim«nt  uf  tbis  act. 

The  Senate  committee  agreed  to  strike  that  provision  out 
of  the  House  bill:  in  other  words,  to  limit  the  report  on  this 
ftablllzation  fund  to  the  President.  Tbe  Secretary  of  the 
Treasury  would  report  to  the  President,  and  would  not  nec- 
essarily make  a  general  report  to  Congress  of  the  operations 
of  the  fund.  Of  course,  if  Congress  wants  to  get  the  report 
from  the  President,  it  may  do  so  at  any  time.  There  are 
plenty  of  means  whereby  Congress  can  be  informed  with 
regard  to  the  operation  of  this  fund  without  the  Secretary 
of  the  Treasury  making  a  public  report  to  the  Congress,  as 
required  by  that  provision.  In  other  words,  the  report  will 
be  made  to  the  President,  and  we  think  it  ought  to  end 
there. 

So  the  committee,  I  think  without  any  dissent  at  all,  voted 
to  strike  that  proviaion  out  of  the  House  bill,  and  leave  it 
to  read: 

An  annual   audit  of  such  fund  shall   be   made   and   a  report 

thereof  subnUtted  to  the  President. 

Those  are  the  substantial  amendments  to  the  bill. 

Referring  now  to  the  bill  generally,  its  provisions  may  be 
summarized  as  follows: 

It  transfers  to  the  United  States  the  ownership  and  pos- 
session of  all  Federal  Reserve  bank  gold,  including  that  held 
by  the  Federal  Reserve  Board  and  Federal  Reserve  agents, 
and  provides  for  payment  therefor  in  gold  certificates. 

It  authorizes  the  Federal  Reserve  banks  to  maintain  re- 
serves against  Federal  Reserve  notes  entirely  in  gold  cer- 
tificates. 

It  clarifies  the  Oovemment's  power  to  regulate  the  acqui- 
sition, transporting,  melting  or  treating,  import,  export,  or 
earmarking  of  gold. 

It  provides  forfeiture  of  gold  withheld,  acqxilred,  trans- 
ported, melted  or  treated,  imported,  exported,  or  earmarked 
in  violation  of  this  bill  or  regulations  of  the  Secretary  of 
the  Treasury,  and  also  a  penalty  equal  to  twice  the  value  of 
the  gold. 


■nie  bUl  provides  that  no  gold  shaU  hereafter  be  coined, 
and  that  no  gold  coin  shall  hereafter  be  paid  out  or  deliv- 
ered by  the  United  States,  and  that  all  gold  coin  of  the 
United  States  shall  be  withdrawn  from  circulation  and 
formed  into  bars.  There  is  provision  for  releasing  gold  bars 
to  pay  foreign  balances,  and  for  industrial,  professional  and 
artistic  uses,  and  for  other  purposes  not  inconsistent  with 
this  biU. 

The  bill  provides  that  no  currency  of  the  United  States 
shall  be  redeemed  in  gold  except  to  the  extent  permitted  in 
regulations  issued  by  the  Secretary  of  the  Treasury  with  the 
approval  of  the  President,  but  that  gold  certificates  owi>ed 
by  Federal  Reserve  banks  shall  be  redeemed  at  such  times 
and  in  such  amounts  as  in  the  judgment  of  the  Secretary  of 
the  Treasury  are  necessary  to  maintain  equad  purchasing 
power  of  every  kind  of  currency  of  the  United  States  and 
that  the  reserve  for  United  States  notes  and  for  Treasury 
notes  of  1890  and  the  security  for  gold  certificates  shall  be 
maintained  in  gold  bullion  equal  to  tbe  dollar  amounts 
required  by  present  law. 

It  establishes  a  method  of  accounting  for  the  jgain  or  loss 
In  value  of  Treasiu-y  gold  occasioned  by  any  change  In  the 
weight  of  the  gold  dollar.  * 

It  clarifies  present  laws  which  authorize  the  piu-chase  and 
sale  of  gold  by  the  Secretary  of  the  Treasury. 

It  establishes  a  stabilization  fund  and  appropriates  $2,000.- 
000.000  for  the  purpose,  but  only  out  of  the  profits  on  devalu- 
ation, which  are  directed  to  be  covered  Into  the  Treasury 
under  this  bill. 

It  limits  the  President's  power  to  fix  the  weight  of  the  gold 
dollar  to  weights  between  50  and  00  percent  of  the  present 
weight  and  makes  It  clear  that  hii  various  powers*  under 
paragraph  (b)  (2)  of  the  Thomai  amcodmont  arc  continu- 
ing and  distinct. 

It  approves  and  confitvM  action  taken  by  the  Presidenf 
and  tbe  Secretary  of  the  Treanury  under  the  act  of  March  0. 
193J.  and  sections  43  and  46  of  the  act  of  May  13,  1933. 

Those  are  the  principal  features  of  the  meaeure,  and  re- 
ferrixig  to  those,  and  the  amendments  which  have  been 
mentioned.  I  submit  the  measure  to  the  Senate. 

Mr.  NORRIS.  Mr.  President,  from  the  Senator's  remarks 
I  got  the  idea  that  the  amount  held  as  security,  for  instance, 
for  what  are  ordinarily  known  as  "  greenbacks  ",  1150,000,000 
in  gold,  it  is  to  remain  Intact  as  it  Is  now.  Or  will  it  be 
$150,000,000  worth  of  gold  with  the  value  of  the  dollar 
reduced? 

Mr.  FLETCHER.    I  do  not  quite  imderstand. 

Mr.  NORRIS.  Under  the  present  law  $150,000,000  is  held 
in  the  Treasury  as  security  for  the  so-called  "  greenbacks." 

Mr.  FLETCHER.    Yes. 

Mr.  NORRIS.  Will  that  $150,000,000  remain  as  it  is  now. 
with  the  gold  content  of  the  dollar  as  it  is,  or  will  it  be  the 
new  gold  dollar?  The  Senator  used  an  expression  to  the 
effect  that  that  would  remain  as  it  is  now;  and  if  so,  I  was 
wondering  why  it  should  remain  as  it  is  now. 

Mr.  FLETCHER.  Mr.  President,  I  think  this  provision, 
on  page  11  of  the  bill,  covers  the  point  which  the  Senator 
raises: 

And  provided  further.  That  the  reserve  for  United  States  note* 
and  for  Treasury  notes  of  18SM).  and  tbe  security  for  gold  cer- 
tificates (Including  the  gold  certificates  held  in  the  Treasury  for 
credits  payable  therein)  shaU  be  maintained  in  gold  buUlon  eq\aal 
to  tbe  dollar  amounts  required  by  law,  and  tbe  reaerre  for  Federal 
Reserve  notes  shall  be  maintained  in  gold  certificates,  or  in  credit* 
payable  in  gold  certificates  maintained  with  the  Treasurer  of  tbe 
United  States  under  section  16  of  the  PMeral  Reserve  Act.  as 
heretofore  and  by  this  act  amended. 

Mr.  NORRIS.    That  makes  it  plain. 

Mr.  GLASS.  Mr.  President,  does  it  exactly  make  it  plain 
to  the  Senator  from  Nebraska?  The  $150,000,000  in  the 
Treasury  now  is  there  not  only  as  security  for  outstanding 
notes  but  the  outstanding  notes  are  redeemable  in  gold. 
Under  this  bill  nothing  is  redeemable  in  gold. 

Mr.  BORAH.  Mr.  President,  if  I  may  ask  the  Senator 
from  Virginia  a  question,  does  the  Senator  regard  this  meas- 
ure as  an  inflationary  measure? 
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Mr.  GLASS.    In  a  large  sense  It  is  an  extremely  Inflation 
ary  measiire.    If  the  Senator  will  look  at  the  hearings  o 
the  22d.  he  will  note  that  even  the  President's  spokesman, 
Mr.  Rogers,  said  that  under  it  we  might  have  inflation  t<i 
the  extent  of  17  4  billion  dollars. 

Mr    BORAH.     I  have  Just   been  reading  In  the  last   1 
minutes  from  Dr.  Rogers'  statement  and  what  he  sasrs  inter- 
ested me. 

Mr.   GLASS.    If   the   Senator  will  examine  further,   h^ 
will  note  that  Mr.  Owen  D.  Young,  who  gave.  I  think  a: 
members  of  the  committee  will  agree,  at  least  one  of  th 
most  enlightening  statements  we  heard,  flgtired  it  out  th 
under  the  bill  as  it  is  drawn  the  Secretary  of  the  Treasu 
alone  might  inflate  the  currency  to  the  extent  of  betwee^ 
32  billion  and  40  billion  dollars. 

Mr.  BORAH.    And  the  Secretary  of  the  Treasury  mlghi 
not  inflate  it  a  dollar.    That  is  the  trouble. 
Mr.  GLASS.    Yes;  he  may  not  inflate  it  a  dollar. 
Mr.   BORAH.    That    is   precisely   where   we   left   it   las 
spring.    We.  as  a  Congress,   have  a  responsibility  in  thi 
matter  and  should  meet  it  by  doing  our  plain  duty  unde 
,the  Constitution. 

Mr.  GLASS.  If  he  should  use  the  stabilization  funti 
solely  fcr  foreign-exchange  purposes,  as  the  bill  coming  tp 
us  purported  to  provide,  he  would  not  inflate. 

Mr.  BARKLEY.    Mr    President 

The  PRESIDING  OFFICER   (Mr.  DurrY  in  the  chair) 
Dees  the  Senator  from  Idaho  j-ield  to  the  Senator  froqi 
Kentucky? 

Mr  BORAH.  I  yield. 
Mr.  BARKLEY.  I  am  sure  the  Senator  from  Virginib, 
does  net  mtend  to  misquote  Mr.  Young.  I  think  what  M' 
Young  said  was  that  there  was  a  possibility  of  an  expansiop 
of  reserve  credit,  which  is  quite  different  from  an  expansio: 
of  the  currency,  to  the  amount  to  which  he  referred.  Ni 
body  claims  that  vmder  this  bill  there  could  be  any  sucl 
inflation  of  the  currency  as  is  suggested. 

Mr.  GLASS.  I  understood  the  question  of  the  Senator 
from  Idaho  to  be  whether  there  would  be  inflation  under 
the  bill.  There  is  no  material  difference  between  inflatioi 
of  credit  and  inflation  of  the  currency. 

Mr.  BORAH.  Mr.  President,  may  I  ask  the  Senator  fron 
Kentucky  this:  Does  the  Senator  from  Kentucky  agree  witi 
the  construction  of  the  bill  placed  upon  it  by  Prof  esse  r 
Rogers? 

Mr.  BARKLEY.  In  the  main  I  do.  What  Professor  Rog  - 
ers  was  referring  to  was  the  ultimate  maximum  possibility 
of  an  expansion  of  credit  facilities  and  reserves  in  the 
Federal  Re.serve  banks  by  reason  of  the  transactions  whicti 
would  be  possible  under  the  use  of  this  stabilization  fund 
by  the  Secretary  of  the  Treasury.  In  other  words,  the 
economists  figure  out,  by  some  rule  of  mathematics,  that  f 
the  Government  should  use  $2,000,000,000  in  the  purchase 
of  foreign  exchange,  bills  of  acceptance  or  gold,  to  tl  e 
extent  permitted,  and  that  should  find  its  way  into  the 
Federal  Reserve  banks,  based  upon  that  there  could  be  an 
expansion  of  what  they  call  reserve  credit,  depending,  if 
course,  upon  the  rapidity  with  which  it  is  turned  over,  and 
depending  upon  the  demands  of  business,  all  of  which,  (f 
course,  relates  itself  to  the  velocity  with  which  busineis 
recovery  is  brought  about  in  the  United  States,  and  the 
velocity  with  which  we  engage  in  foreign  transactions  in  an 
effort  to  stabilize  the  dollar  in  foreign  exchange. 

Mr.  BORAH.  Does  the  Senator  believe  that  this  bill  will 
give  rise  to  an  inflation  of  the  currency? 

Mr.  BARKLEY.    Not  necessarily;  and  I  do  not  think  the^e 
is  anything  in  the  bill,  of  itself,  which  tends  toward  an  ii 
flat  ion  of  the  currency,  for  this  reason:  There  is  nothing 
the  bill  which  changes  the  functions  of  the  Federal  Reserve 
banks  in  the  issue  of  currency.    There  is  nothing  in  the  bi 
which  in  any  way  deals  with  the  ordinary  currency  of  tDe 
country,  except  to  make  a  change  in  its  redeemability 
gold  to  some  extent.     Under  the  present  law  the  Feden 
Reserve  banks  can  issue  Federal  Reserve  notes  and  Feden 
Reserve  bank  notes  based  upon  acceptable  assets,  for  whic^ 


there  must  be  a  40  percent  gold  reserve,  as  the  Senator 
knows.  That  may  be  in  gold  bullion  or  it  may  be  in  gold 
certificates.  As  a  matter  of  fact,  at  this  time  the  Federal 
Reserve  banks  hold  about  $900,000,000  of  gold  certificates 
which  are  used  in  lieu  of  gold  as  a  coverage  for  the  Federal 
Reserve  notes  and  Federal  Reserve  bank  notes  which  are 
now  in  circulation. 

The  only  difference  this  measure  makes  in  that  is  "that 
they  may  issue  their  entire  circulating  medium  in  the  form 
of  Federal  Reserve  bank  notes  and  Federal  Reserve  notes, 
based  upon  gold  certificates  in  lieu  of  gold,  after  the  title 
and  possession  of  the  gold  is  tran.>f erred  from  the  bank:  to 
the  Treasury;  but  there  is  not  a  line  in  the  bill  which  au- 
thorizes the  Federal  Reserve  banks  to  issue  another  dollar 
of  currency  which  they  carmot  now  issue. 

Mr.  GLASS.  Mr.  President.  I  am  sure  that  upon  reflection 
the  Senator  from  Kentucky  would  want  to  revise  that  state- 
ment. The  Secretary  of  the  Treasury  might  so  operate  this 
$2,000,000,000  stabilization  fund  as  to  vastly  increa.se  the 
reserves  of  the  Federal  Reserve  banks,  and  the  volume  of 
currency  issued  by  the  Federal  Reserve  banks  is  altogether 
based  upon  the  reserves  held  by  the  Federal  Reserve  banks. 
Mr.  BARKLEY.  Based  upon  the  reserve  of  40  percent 
gold,  of  course,  and  60  percent  commercial  assets,  as  pro- 
vided for  in  the  original  Federal  Reserve  Act.  We  must  dis- 
tinguish here  between  an  inflation  of  the  currency  or  an 
expansion  of  the  currency,  and  an  inflation  or  an  expan- 
sion of  credit.  There  is  a  very  di.stinct  difference,  and.  as  a 
matter  of  fact,  the  Federal  Reserve  banks  might  expand 
their  credit  without  the  enactment  of  this  measure  at  all. 
depending  entirely  upon  whether  business  recovers  or  not. 
Mr.  BORAH.  An  expansion  of  credit  would  give  rise  to 
an  expansion  of  credit  currency,  would  it  not? 

Mr.  BARKLEY.  It  might  possibly  do  so  in  the  sense  that 
more  acceptable  assets  would  be  in  the  possession  of  the 
Federal  Reserve  banks,  but  that  might  happen  under  any 
condition,  without  the  passage  of  the  proposed  bill,  if  busi- 
ness were  to  revive  or  recover  to  any  extent  comparable  with 
what  it  was  4  or  5  years  ago.  I  am  speaking  about  the  actual 
creation  of  more  money. 

Mr.  BORAH.  What  I  am  seeking  to  ascertain  Is.  What  is 
the  object  and  purpose  of  the  bill?  Is  it  proposed  to  put  a 
larger  volume  of  currency  in  circulation  or  is  it  not? 

Mr.  BARKLEY.  There  are  three  or  four  objects.  The 
Senator  from  Florida  [Mr.  Fletcher]  I  thought  had  ex- 
plained the  principal  objects  of  the  bill.  One  of  the  objects 
of  the  bill,  of  course,  is  to  put  the  title  to  all  of  the  monetary 
gold  in  the  United  States  in  the  Government  of  the  United 
States. 

Mr.  BORAH.    Let  us  stop  there.    What  is  the  object  and 
purpose  of  putting  the  title  to  this  gold  in  the  Treasury  of 
the  United  States? 
Mr.  BARKLEY.    Well,  that  is  a  long  .story  also.    [Laughter.] 
Mr.  BORAH.    But  it  is  the  key  purpose  of  the  bill,  is  it  not? 
Mr.  BARKLEY.    In  my  view,  we  have  approached,  or  we 
are    rapidly  approaching,  the  time  when  the  Government  of 
the  United  States  ought  to  possess  the  title  to  the  gold,  which 
ultimately  is  the  basis  for  our  currency,  whether  we  are 
actually  on  a  gold  standard  or  whether  we  are  not;  and  that 
the  time  is  rapidly  approaching,  if  it  has  not  already  arrived, 
when  there  is  not  enough  gold  in  the  world  to  operate  as  the 
basis  for  all  the  circulating  money  that  the  world  needs  in 
the  transaction  of  its  business. 
Mr.  BORAH.    That  time  has  long  since  arrived. 
Mr.  BARKLEY.    Yes;  I  agree  with  that  statement.    There- 
fore, in  order  to  conserve  the  gold,  to  impound  it  as  the 
nucleus  of  the  circulating  medium  that  we  have  so  long  ex- 
pressed in  terms  of  the  gold-standard  fetish,  it  should  be  in 
the  possession  of,  and  the  title  to  it  should  be  held  by  the 
United  States,  which  I  think  will  tend  to  regularity,  which 
I  think  will  tend  to  a  greater  confidence,  and  as  the  ultimate 
endorser  and  guarantor  of  all  the  money  that  is  in  circula- 
tion, the  United  States  is  entitled  to  the  possession  of  and  to 
the  title  to  this  gold. 

Mr.  BORAH.  But  if.  as  a  matter  of  fact,  there  is  not 
sufficient  gold  to  redeem  the  currency  of  the  country,  what  is 


the  difference  whether  It  is  in  the  hands  of  the  Federal 
Government  or  in  the  hand*  of  the  Federal  Reserve  banks? 

Mr.  BARKLEY.  I  think  one  difference  would  be  that  it 
would  be  much  more  difficult  to  hoard  it,  to  withdraw  it, 
and  to  send  it  to  foreign  countries,  if  the  Government  of  the 
United  States  had  the  title  to  it  and  the  possession  of  it,  in 
order  to  conserve  it  for  the  use  of  the  people  of  this  country. 

Mr.  BORAH.  Well.  yes.  Mr.  President,  what  I  am  seeking 
to  ascertain  is  whether  this  is  an  inflationary  measure  or 
whether  It  is  not.  I  can  imderstand  how  it  can  put  more 
money  into  banks,  but  will  it  put  more  money  into  circula- 
tion among  the  people?  We  have  enough  money  in  the 
banks  now;  how  do  you  propose  to  get  it  out? 

Mr.  WALCOTT.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Cormecticut? 

Mr.  BORAH.    I  yield. 

Mr.  WALCOTT.  As  bearing  on  the  question  which  the 
Senator  from  Idaho  has  just  asked,  permit  me  to  quote 
exactly  from  the  record  Mr.  Young's  testimony,  appearing 
on  page  273  of  part  3  of  the  hearings  before  the  Committee 
on  Banking  and  Currency  of  the  Senate: 

Mr.  Torwc.  We  are  speaking  aboirt  the  expenditure  of  a  gold 
profit  which  Inevitably,  when  spent.  Increases  the  reserres  of  oxir 
banking  system,  unless  It  be  6p>ent  to  buy  governments  from  the 
Federal  Reserve  bank.  That  is  the  only  way  this  profit  can  be 
spent  by  the  Treasury  without  increasing  our  bank  reserves, 
namely,  the  purchase  of  governments  from  the  Federal  Reserve 
bank  itself.  Then  the  fund,  which  goes  to  the  Federal  Reserve 
bank,  becomes  inert  and  does  not  go  in  the  credit  market. 

Then  again: 

Mr.  Touwo.  If  you  spend  $3,000,000.000 — 

And  I  am  putting  in  the  words  "  for  instance  ".  because 
that  is  not  the  exact  amount,  but  an  estimated  amount — 

in  the  purchase  of  governments  other  than  from  the  Federal 
Reserve  bank,  you  have  increased  excess  reserves  of  the  banks  by 
$3,000,000,000.  and  provided  a  credit  basis  of  8  to  10  times  that 
amount. 

And  again: 

Mr.  YotiNO.  It  is  not  the  expansion  of  credit  that  we  need.  It 
is  the  use  of  credit  which  we  need.  We  now  have  eight  or  nine 
billions  of  inert  potential  credit  in  our  banking  system  and  we 
cannot  get  it  iised. 

Mr.  BORAH.  Mr.  President,  let  us  compare  that  with 
Dr.  Rogers'  who  speaks  more  authoritatively,  I  presume,  so 
far  as  the  authors  of  the  bill  are  concerned. 

Mr.  BARKLEY.    What  page? 

Mr.  BORAH.  On  page  251  of  the  hearings  before  the 
Committee  on  Banking  and  Currency.    Dr.  Rogers  says : 

Besides  increasing  the  world's  monetary  gold  stock,  raising  the 
price  of  gold  exerts  two  major  economic  influences: 

The  first  Is.  It  depresses  the  dollar  on  the  foreign-exchange 
markets  of  the  world.    That  is  what  we  have  had  so  far. 

And.  too,  it  creates  a  profit  the  utilization  of  which  constitutes 
a  direct  Inflationary  Influence  of  first  magnitude. 

What  does  Dr.  Rogers  mean  by  that? 

Mr.  WALCOTT.    I  do  not  know. 

Mr.  BORAH.  Unless  the  Government  authorities  go  into 
the  open  market,  as  they  liave  been  doing  when  the  gold 
belonged  to  the  Federal  Reserve  banks.  I  do  not  know  how 
they  are  going  to  create  any  inflationary  effect  at  all. 

Dr.  Rogers  further  sajrs: 

From  the  second  of  these  Influences — that  is.  this  gold  profit 
which  will  be  created  when  and  if  we  get  devaluation — the  utili- 
sation of  the  gold  profit,  the  stimulus  Is  still  held  in  reserve. 
Prom  it  much  is  to  be  anticipated  once  the  profit  Is  realized 
throiigh  the  determination  of  at  least  the  minimum  limit  of 
devaluation  and  is  used.  It  has  to  be  used  before  you  are  going 
to  get  the  benefit  from  It. 

And  how  used?  How  do  they  propose  to  use  this  proflt 
which  they  make  by  reason  of  this  devaluation  to  effectuate 
inflation  of  which  Dr.  Rogers  speaks?  Will  some  member 
of  the  committee  answer?  I  am  asking  these  questions  for 
the  reason  that,  as  I  said  this  morning.  I  only  secured  the 
committee  hearings  last  evening  and  this  morning. 

Mr.  BARKLEY.  Mr.  President,  of  course  Dr.  Rogers  Is 
assuming  the  ultimate  maximum  possibility  of  the  use  of 
this  profit  which  is  predicated  upon  the  devaluation  of  the 


gold  dollar.  If  we  may  assume  that  the  Government  were 
to  take  over  $4,000,000,000  worth  of  gold  at  present  prices 
and  devalue  the  dollar  to  the  extent  of  50  percent,  that 
would,  of  course,  create  $8,000,000,000  in  gold  of  the  new 
value,  representing  a  $4,000,000,000  proflt. 

Two  billion  dollars  of  that  is  set  aside  as  the  stabiliza- 
tion fund,  and  that  seems  to  be  the  fund  tiiat  sticks  in  the 
craws  of  many  people.  I  can  appreciate  the  fact  that  if  the 
Government  took  that  $2,000,000,000  in  proflt  and  bought 
$2,000,000,000  worth  of  its  own  securities  held  by  the  Fed- 
eral Reserve  banks,  taking  that  much  of  what  they  call 
reserve  credit  out  of  the  banks,  and  canceling  it  by  the  pay- 
ment of  these  $2,000,000,000  in  bonds,  it  would  be  a  swap- 
ping of  Government  credit  for  Federal  Reserve  bank  credit, 
the  result  being  a  cancelation  of  $2,000,000,000  worth  of 
public  debt. 

According  to  their  theory  that  would  not  only  not  increase 
the  reserve  credit  held  by  the  Federal  Rwerve  banks  for 
the  transaction  of  their  business  but  it  might  even  withdraw 
from  them  at  least  $2,000,000,000  worth  of  possible  reserve 
credit,  or  at  least  the  two  transactions  would  cancel  each 
other  and  there  would  be  no  increase  in  what  they  would 
call  Federal  Reserve  credit.  We  have  to  keep  in  mind  the 
distinction  between  that  and  actual  currency. 

I  can  also  appreciate  that  if  the  Government  uses  the 
$2,000,000,000  to  buy  acceptances  and  foreign  exchange  that 
finally  finds  its  way  into  the  Federal  Reserve  banks — which 
it  would,  of  course,  in  the  ordinary  transactions  of  inter- 
national commerce  and  exchange — that  there  would  be 
added  that  much  of  possible  reserve  credit  which  might  be 
drawn  upon  in  the  future,  in  the  velocity  of  business,  of 
commercial  transactions  so  as  to  multiply  itself  in  possible 
reserve  credit  to  the  country. 

But  that  does  not  necessarily  result  in  any  increase  in 
actual  money  that  Ls  in  circulation;  that  would  depend  upon 
the  demands  of  business  and  the  requirements  of  commerce, 
and  the  apphcation  by  the  Federal  Reserve  banks,  through 
the  Federal  Reserve  Board,  for  more  money  based  upon  the 
needs  of  the  district  which  they  represented. 

Mr.  GLASS.  Mr.  President,  in  other  words,  it  was  testi- 
fied that  the  Federal  Reserve  banks  do  not  need  any  greater 
credit  facilities  than  they  have.  The  reserves  already  held 
would  enable  the  Federal  Reserve  banks  and  member  banks 
to  increase  credits  by  $9,000,000,000.  What  the  Senator 
from  Kentucky  means  is  that  if  these  reserves  were  in- 
creased, as  he  has  indicated,  it  would  not  necessarily  mean 
an  expansion  of  the  currency,  but  it  would  enable  the  Fed- 
eral Reserve  banks  not  only  to  increase  their  credits  to 
$9,000,000,000.  to  which  they  are  able  to  increase  them  now. 
but  according  to  Professor  Rogers  it  would  enable  them  to 
increase  their  credits  $17,000,000,000.  and  according  to  Mr. 
Young  it  would  enable  them  to  increase  their  credits  between 
$30,000,000,000  and  $40,000,000,000. 

Mr.  BORAH.  Does  the  Senator  from  Virginia  believe  that 
the  result  of  the  operation  of  the  terms  of  this  bill  will  give 
a  rise  to  the  price  of  commodities? 

Mr.  GLASS.  Oh,  certainly  I  do  not.  It  may  temporarily, 
just  as  the  enactment  last  May  of  the  emergency  bill  enabled 
the  speculators  to  speculate  in  commodities  and  send  the 
prices  up,  but  the  prices  pretty  soon  came  down. 

Mr.  TOWN8END  and  Mr.  GLASS  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Seiiator  from 
Idaho  yield;  and  if  so.  to  whom? 

Mr.  BORAH.  I  yield  first  to  the  Senator  from  Delaware, 
and  then  I  will  be  glad  to  yield  to  the  Senate  from 
Virginia. 

Mr.  TOWNSEND.  I  should  like  the  read  in  this  connec- 
tion the  following  extract  from  the  testimony  of  Professor 
Rogers: 

Literally  out  of  thin  atr  does  such  a  ;«t>flt  appear.  Suddenly  the 
Government  finds  itself  In  the  posaession  ot  entirely  new  funds, 
which  have  come  from  no  one  and  have  to  be  returned  to  no  one. 
Hence,  their  expenditure.  Just  as  that  of  newly  created  greenback*, 
is  in  the  first  instance  purely  inflationary.  In  other  words,  en- 
tirely new  purchasing  power  Is  added  to  that  already  In  existence 
and  Is  pitted  against  existing  suppUes  of  conunodltlM  and 
•ecurltles. 
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Mr.  BORAH.  Yes.  I  have  some  trouble  about  how  :o 
make  money  out  of  thin  air.  If  you  get  this  money  you  ta^e 
^  from  somebody. 

Mr.  BARKLEY.    Mr.  President,  of  the  course,  if  the  Seh- 
ator  from  Idaho  will  yield  further,  that  is  a  result  that  ca^i 
not  be  avoided.    If  we  are  to  devaluate  the  dollar,  whet 
we  devaluate  it  10  percent  or  6  percent,  there  is  created  ol 
of  "  thin  air  "  by  legislative  act  or  by  the  act  of  the  Gover 
ment  additional  purchasing  power  on  the  part  of  somebo 
If  the  gold  were  left  in  the  Federal  Reserve  banks  and  we 
valuated  it.  and  did  not  provide  for  the  accrual  of  that  pro 
to  the  Government,  it  would  go  to  the  Federal  Reserve  ban^s. 
It  is  bound  to  go  to  somebody;  it  is  bound  to  go  to  anybo 
who  has^poesession  of  the  gold  that  we  are  devaluating, 
cause  if  I  have  now  a  thousand  dollars'  worth  of  gold,  accor 
ing  to  its  present  valuation  as  bullion,  and  we  devalue  to  the 
extent  of  50  percent.  I  will  have  2.000  of  gold  dollars  that  \ve 
have  devaluated.    Of  course,  ttiat  profit  is  going  to  soms- 
body. 

The  Federal  Reserve  banks  unanimously  agreed  that  it 
should  go  to  the  Government;  and  all  the  testimony  before 
the  committee — and  I  will  say  that,  so  far  as  the  public 
testimony  was  concerned,  outside  of  that  of  Professor  Rog- 
ers and  Professor  Warren,  it  was  aU  brought  to  the  com- 
mittee largely  upon  the  suggestion  of  those  who  either  op- 
pose the  proposed  legislation  altogether  or  who  desire  ito 
amend  it.  whereas  the  proponents  of  the  bill  desired  to  get 
the  bill  out  on  the  floor  here  and  did  not  undertake  or  desire 
to  delay  its  consideration  in  the  committee  by  bringing  a 
lot  of  witnesses  to  Washington — but  even  those  who  ojj- 
posed  the  bill,  including  Mr.  Owen  D.  Young,  for  whcke 
views  I  have  so  great  respect  that  I  sometimes  think  I  must 
be  wrong  when  I  am  in  disagreement  with  him,  admitt^ 
tLat  the  profit  growing  out  of  the  devaluation  ought  not  to 
be  given  to  the  banks;  that  it  did  not  result  from  &py 
activity  of  theirs  but  that  it  ought  to  go  to  the  Government 
--Oovemor  Black,  of  the  Federal  Reserve  System,  and  all  the 
men  connected  with  the  Federal  Reserve  System,  and  eve 
body  else  who  was  in  a  position  to  speak  with  any  authori 
took  the  position  that  this  profit  ought  to  go  to  the  Gover 
ment.  Of  course,  it  is  created  out  of  thin  air,  regardless 
whether  the  gold  is  transferred  to  the  Treasury  or  n(^t 
Whenever  we  cut  the  gold  content  of  the  dollar  we  by  leg^- 
lative  act  or  by  executive  proclamation  create  a  value  thit 
did  not  before  exist  in  terms  of  the  dollar. 

Mr.  BORAH.  I  do  not  think  so;  I  do  not  think  we  cnn 
create  values  out  of  "  thin  air." 

Mr.  GLASS.  Mr.  President,  I  think  the  Senator  from 
Kentucky  should  have  made  another  distinction.  He  ought 
to  have  said  that  Governor  Black  and  all  the  Federal  Rfe- 
serve  authorities  and  Mr.  Young  were  opposed  to  devaluati(  m 
in  the  beginning. 

Mr.  BARKLEY.  I  do  not  understand  that  they  ever  sad 
that  they  were  opposed  to  it;  they  accepted  devaluation  is 
practically  an  accomplished  fact. 

Mr.  FLETCHER.  As  something  which  had  already  be<:n 
done. 

Mr.  BARKLEY.  As  something  which  had  already  be<'n 
done. 

Mr.  GLASS.  It  has  already  been  done  abroad,  but  it  h  is 
not  been  done  here  at  home.  The  Senator  from  Kentucky 
has  suggested  that  if  a  part  of  this  gold  should  be  given  to 
the  Government  the  profit  would  be  used  to  purchase  bonas. 
How  could  it  be  used  to  purchase  bonds?  How  could  it  )e 
used  for  any  purpose  except  as  a  barometer  of  an  arbitra  t 
outstanding  volume  of  currency?  The  Treasiu^  cannot  pny 
it  out.  because  if  it  were  paid  out  to  anybody  that  perstn 
immediately  would  become  a  felon  and  would  be  fined  or  p  it 
in  jail  for  possessing  it.  How  would  the  Government  u>e 
$2,000,000,000  to  redeem  all  of  its  bonds  or  to  redeem  aiiy 
of  its  currency?  The  fact  of  the  business  is  that  the  b  11 
puts  this  country  upon  an  irredeemable  currency  basis  aijd 
an  irredeemable  bond  basis. 

Mr.  BORAH.    I  am  in  entire  sympathy  with  the  devalu^ 
tlon  of  the  gold  dollar  if  it  will  do  two  things:  If  it  will  Li- 
crease  the  volume  of  circulating  medium  and  raise  the  pric  is 


of  commodities  in  this  country.  If  it  will  not  do  that — and 
no  one  has  appeared  before  the  committee  to  say  that  it 
will  do  that — I  want  to  know  what  it  is  all  about. 

Mr.  FLETCHER.  If  the  Senator  will  allow  me  to  inter- 
rupt him.  I  think  all  the  witnesses  who  appeared  before  the 
committee  said  that  it  would  tend  to  raise  prices. 

Mr,  GLASS.  There  were  some  who  testified  that  it  would 
not. 

Mr.  BORAH.  I  want  to  say  that  even  Professor  Rogers, 
after  his  remarks  as  to  a  possible  inflation  of  $17,000,000,- 
000,  finally  concludes,  when  asked  by  the  Senator  from 
Michigan  a  question,  in  this  way.  Senator  Couzens  asked 
the  question — 

So  your  conviction  is  that  when  and  If  we  do  devaluate  there 
will  be  a  substantial  price  rise  domestically? 

Mr.  Rogers.  I  think  that  It  will  come,  Senator.  I  do  not  think 
there  is  anybody  in  the  world  that  can  answer  that  dogmatically, 
but  I  should  expect  that  if  we  had  our  money  system  controlled 
with  reasonable  care  that  rise  would  come  certainly  over  a  period 
of  6  months  or  probably  a  year.  That  would  be  my  anticipation, 
because,  as  I  say,  a  dogmatic  answer  is  impossible. 

So  the  most  pronounced  advocate  of  inflation  before  the 
committee,  when  it  comes  to  answering  the  question  as  to 
what  the  effect  of  this  measure  will  be  upon  the  price  of 
commodities  and  increasing  the  volume  of  currency,  admits 
that  it  is  pure  speculation;  he  has  no  conviction  about  it 
that  he  is  willing  to  announce  as  a  conviction;  and  there 
has  been  no  one  before  the  committee,  so  far  as  I  have  been 
able  to  read,  who  is  willing  to  state  that  the  enactment  of 
this  measure  will  mean  an  increase  in  the  price  of  commodi- 
ties in  the  United  States. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  allow  me 
to  interrupt  him  there? 

Mr.  BORAH.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  Some  of  the  witnesses  who  objected  to 
devaluation  objected  on  the  ground  that  the  bill,  if  enacted, 
will  increase  commodity  prices,  and  therefore  will  be  an 
injustice  to  men  with  fixed  incomes  and  salaries.  There  was 
a  lengthy  discussion  in  the  committee,  engaged  in,  I  think, 
by  Professor  Warren,  and  perhaps  touched  upon  by  Pro- 
fessor Rogers,  as  to  whether  an  increase  in  the  price  of 
commodities  should  precede  an  increase  in  wages  and  sal- 
aries or  whether  an  increase  in  wages  and  salaries  should 
precede  an  increase  in  the  price  of  commodities;  but  he 
stated  that,  as  a  rule,  throughout  all  financial  history  in 
every  country,  an  increase  in  commodities  had  preceded  an 
increase  in  wages  and  salaries,  and  had  to  do  it,  because  an 
increase  in  the  price  of  commodities,  theoretically,  at  least, 
brought  greater  profit  to  those  who  engaged  in  manufac- 
turing. 

Mr.  BORAH.  Mr.  President,  I  have  had  to  read  these 
hearings  very  hurriedly,  and  I  take  the  Senator's  statement, 
of  course,  as  correct;  but.  insofar  as  I  have  read  them,  when 
it  comes  to  the  question  of  whether  the  action  proposed  to 
be  taken  will  raise  the  price  of  commodities  even  those  who 
are  opposing  the  bill  upon  that  theory  are  simply  speculating 
upon  the  proposition.  They  entertain  fears  that  it  may 
raise  prices,  but  give  no  basis  for  their  fears. 

Mr.  GLASS  and  Mr.  BULKLEY  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  yield;  and  if  so,  to  whom? 

Mr.  BORAH.  I  yield  first  to  the  Senator  from  Virginia, 
and  then  I  will  yield  to  the  Senator  from  Ohio. 

Mr.  GLASS.  It  was  simply  in  response  to  the  theoretical 
conjecture  that  the  bill  would  raise  commodity  prices  thut 
those  of  us  who  were  opposed  to  it  asserted— and  the  asser- 
tion remains  uncontradicted  to  this  moment — that  should 
it  raise  commodity  prices  it  would  raise  them  so  far  ahead 
of  the  probability  or  even  the  possibility  of  adjusting  wages 
and  fixed  salaries  and  other  credits  through  the  commodity 
prices  thus  theoretically  raised  that  it  would  create,  as  it 
has  done  in  every  country  that  has  ever  tried  it,  a  condition 
of  destitution  that  is  almost  indescribable,  such  as  that 
which  afflicted  the  middle  classes  of  Europe,  among  the  wage 
earners  and  the  salaried  people  in  this  country. 

Mr.  BARKLEY.  Mr.  President,  the  Senator  does  not  con- 
tend that  that  result  came  after  deflation  in  the  countries 
of  Europe.    It  came  as  a  result  of  the  use,  the  almost  indefl- 
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nite  use,  of  the  printing  presses  and  the  printing  of  money 
which  became  worthless.  But  after  the  European  countries 
did  devaluate,  in  those  that  did  devaluate  my  understanding 
is  no  such  dire  results  came  as  those  described  by  the  Senator 
from  Virginia. 

Mr.  GLASS.  If  the  Senator  will  simply  read  the  review 
of  Dr.  Henry  White,  one  of  the  founders  of  Cornell  Uni- 
versity and  for  years  at  the  head  of  the  department  of  eco- 
nomics at  Cornell,  who  was  twice  Ambassador  to  Germany 
and  once  Ambassador  to  Russia,  he  will  there  find  a  his- 
torical recitation  of  the  almost  indescribable  and  entirely 
shocking  destitution  that  was  brought  about;  and  if  he  will 
just  read  the  history  of  France  recently  when  it  devalued  the 
franc  he  will  find  the  same  thing. 

Mr.  BULKLEY.    Mr.  President 

Mr.  BORAH.     I  yield  to  the  Senator  from  Ohio. 

Mr.  BULKLEY.  Mr.  President,  I  do  not  intend  to  dis- 
cuss whether  an  increase  in  prices  would  be  a  good  thing  or 
a  bad  thing.  I  think  the  Senator  from  Idaho  is  merely 
inquiring  as  to  whether  the  devaluation  of  the  dollar  is 
likely  to  cause  an  increase  in  prices.  I  take  it  that  he  is 
Inquiring  whether  there  will  be  an  increase  in  prices  as 
expressed  in  United  States  currency  and  not  in  the  gold 
price. 

Professor  Warren  did  bring  some  very  important  evidence 
before  the  committee  on  that  point.  The  dollar,  as  will  be 
understood,  has  been  devalued  already;  the  price  of  gold  in 
the  United  States  has  risen  between  February  and  December 
56  percent,  as  expressed  in  terms  of  the  United  States  dollar. 
The  price  of  gold,  expressed  in  the  terms  of  the  pound, 
increased  5  percent  during  the  same  period.  So  that  we 
might  say  the  price  of  gold  has  remained  practically  sta- 
tionary in  England  and  has  increased  in  this  country  by 
about  one  half.  What  effect  has  that  had  upon  the  price 
of  commodities?  These  are  the  figures  Professor  Warren 
submitted  to  the  committee,  not  as  a  conjecture  as  to  what 
might  happen  but  actual  prices  that  have  been  established. 

Cotton  has  increased  in  price 

Mr.  BORAH.  He  did  not  give  cotton  as  an  illustration 
of  the  argument  which  he  was  making,  I  hope.  Take  out 
the  other  crops  and  where  would  cotton  have  been?  It 
was  a  check  from  the  Treasury  that  did  that.  The  prices 
of  farm  commodities  have  not  been  increased  by  reason  of 
the  gold  policy. 

Mr.  BULKLEY.  I  was  going  to  read  the  price  changes  in 
several  products  he  mentioned.  Cotton  increased  in  England 
6  percent  and  in  the  United  States  68  percent.  Cottonseed 
oil  fell  in  England  29  percent  and  advanced  in  the  United 
States  26  percent.  Wheat  went  up  in  England  8  percent  and 
in  the  United  States  51  percent.  Copper  went  up  in  Eng- 
land 10  percent  and  in  the  United  States  63  percent.  Tallow 
declined  in  England  7  percent  but  advanced  in  the  United 
States  50  percent.  Silver  advanced  in  England  11  percent 
and  in  the  United  States  67  percent. 

Mr.  BORAH.  If  he  will  go  out  on  the  American  farm  he 
will  learn  something  that  he  did  not  learn  in  the  books,  and 
that  is  that  the  prices  of  those  commodities  have  not  risen 
at  all  except  where  they  were  aided  in  some  way  other  than 
the  money  question. 

Mr.  GLASS.  Exactly  so;  and  it  was  testified  that  a  multi- 
tude of -other  considerations  entered  in  to  affect  prices.  If 
we  plow  under  all  the  cotton,  of  course  cotton  will  go  up. 
If  we  kill  all  the  sows  in  the  country,  of  course  pork  will  go 
up.     [Laughter.] 

Mr.  WHEELER.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Thomas  of  Utah  in  the 
chair).  Does  the  Senator  from  Idaho  yield  to  the  Senator 
irom  Montana? 

Mr.  BORAH.    I  yield. 

Mr.  WHEELER.  With  reference  to  copper,  of  course  I 
happen  to  know  something.  Its  price  has  nothiiig  to  do  with 
reducing  the  gold  content  of  the  dollar.  As  a  matter  of  fact, 
just  recently  the  price  of  copper  has  been  higher  in  London 
than  in  the  United  States.    The  price  of  gold  has  nothing  to 
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do  with  the  price  of  copper  except  Insofar  as  the  proportion 
of  copper  we  export  abroad  is  concerned. 

It  is  impossible  for  me  to  see  that  the  mere  reducing  of 
the  gold  content  of  the  dollar  is  going  to  raise  the  price  of 
commodities  in  this  country  unless  we  are  going  to  issue  cur- 
rency upon  it.  Unless  we  are  going  to  issue  more  currency 
and  put  more  credit  in  circulation  then  there  will  be  no  rise 
in  commodity  prices  if  the  gold  is  just  taken  care  of. 

Mr.  KEAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  New  Jersey' 

Mr.  BORAH.    I  yield. 

Mr.  KEAN.  I  would  like  to  say  to  the  Senator  that  on 
the  gold  basis  a  large  number  of  American  products  are 
lower  than  they  were  a  year  ago. 

Mr.  BORAH.  Mr.  President,  I  shall  make  this  suggestion, 
and  then  I  shall  not  detain  the  Senate  further  at  this  time. 
The  country  is  interested  in  this  measure  not  so  much  be- 
cause it  transfers  the  gold  from  the  Federal  Reserve  System 
to  the  Treasury.  I  doubt  its  wisdom,  but  it  is  not  a  con- 
trolling fact  with  me.  The  people  of  the  country  may 
take  either  side  of  that  question.  The  country  is  In- 
terested to  know  whether  or  not  it  is  going  to  Increase  the 
volume  of  circulating  medium  and  whether  or  not  there  is 
reason  to  believe  that  it  is  going  to  increase  the  price  of 
commodities.  Let  those  who  are  in  position  to  explain  the 
bill,  those  who  heard  the  witnesses,  those  who  studied  the 
measure,  give  us  some  assurance  upon  these  questions  be- 
fore we  are  asked  to  vote.  That  is  my  supreme  interest  in 
the  bill,  and  I  must  say  I  can  find  httle  assurance. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Texas? 

Mr.  BORAH.    I  yield. 

Mr.  CONNALLY.  I  am  not  a  member  of  the  committee; 
but,  like  the  Senator  from  Idaho,  I  am  seeking  information. 
If  the  gold  content  of  the  dollar  is  cut  to  60  percent,  there 
will  be  40  percent  of  the  gold  stock  free  in  the  form  of 
profits. 

Mr.  BORAH.    In  the  form  of  what? 

Mr.  CONNALLY.    In  the  form  of  so-called  "  profits  ". 

Mr.  BORAH.    Yes;  so-called  "profits." 

Mr.  CONNALLY.  What  is  to  hinder  that  gold  being  uti- 
lized to  increase  the  volume  of  money  by  the  issuance  of  gold 
certificates  or  gold  currency? 

Mr.  BORAH,  Has  the  Senator  any  assurance  or  is  there 
ansrthing  in  the  bill  to  give  me  any  assurance  that  that  is 
going  to  be  done? 

Mr.  CONNALLY.  I  do  not  say  there  is  going  to  be  any 
such  assurance,  but  what  is  to  prevent  that  thing  being 
done? 

Mr.  GLASS.  Mr.  President,  will  the  Senator  from  Idaho 
let  me  answer  that  question?  The  act  of  May  12  affirming 
the  proclamation  of  the  President  is  to  prevent  it,  because 
if  we  issue  any  gold  certificates  and  anybody  is  caught  with 
them,  he  will  be  put  in  Jail  and  fined.    [Laughter.] 

Mr.  BORAH.  The  question  is.  What  is  there  in  the  bill 
that  gives  us  any  assurance  that  the  currency  is  going  to  be 
issued  based  on  the  surplus  amount  of  gold?  I  should  really 
hke  to  know  what  this  bill  promises,  or  at  least  proposes  in 
the  way  of  raising  the  price  of  commodities.  What  Is  there 
in  the  bill  which  gives  relief  to  those  who  must  have  better 
prices  or  suffer  complete  economic  ruin. 

Mr.  FLETCHER.    Mr.  President 

The  PRESmiNO  OFFICER.  Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  Florida? 

Mr.  BORAH.    I  yield. 

Mr.  FLETCHER.  May  I  suggest  to  the  Senator  that  we 
could  be  here  for  6  months  listening  to  the  views  and 
theories  of  experts,  college  professors,  economists,  financiers, 
and  all  that  sort  of  thing.  These  expert  financiers  and 
bankers  have  brought  upon  Europe  and  the  United  States 
the  holy  mess  in  which  we  find  ourselves  now.  I  do  not 
pay  much  attention  to  the  theories  and  expressions  of 
opinion  from  alleged  experts.    One  has  to  base  his  eon- 
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elusions  upon  his  own  thought,  his  own  mind,  his  own  con- 
science. That  i5  my  opinion  about  it.  We  could  be  here  f  o  ■ 
6  months  listening  to  different  views  and  expressions  of 
opinion,  and  we  would  find  them  all  crossing  each  other. 

Mr.  BORAH.  I  want  to  know  from  those  who  have 
studied  the  bill,  if  we  can  ascertain  it.  what  they  believe  the 
bill  will  do.  Do  not  forget  that  last  spring  we  were  askel 
to  delegate  certain  powers  for  the  purpose  of  increasing  the 
volume  of  the  circulating  medium,  thereby  raising  the  prices 
of  commodities.  We  know  what  has  happened.  I  want  to 
know  whether  we  are  again  going  to  do  that  same  thinj . 
In  the  first  place.  Congress  should  perform  its  dut^ 
under  the  Constitution  to  coin  money  and  regulate  the 
value  thereof:  but  if  it  is  determined  to  delegate  powe^. 
let  us  know  what  power  we  are  delegating. 

Mr.  FLETCHER.    I  will  say  to  the  Senator  that 
vitalTy  important  not  only  to  the  United  States  but  to 
world  that  there  should  be  reached  a  point  af  stabilizatii 
of  currency,  stabilization  of  exchange.     This  bill  leads 
that  point.    The  President  said  on  July  3  to  the  Econoi 
Conference  in  England,  and  he  said  on  October  22  in  hi 
address  to  the  people  here,  that  he  is  going  to  raise  the  pni 
level,  and  that  the   thing  needed  for  that  purpose 
accomplish  a  stabilization  basis. 

This  will  be  one  result  absolutely  arising  under  the 
We  have  in  this  country  today  over  $4,000,000,000  of  gol 
That  is  the  total  amount — nearly  40  percent  of  all  the  go! 
in  the  world.    The  monopolistic  theory,  which  is  the  sy: 
under  which  we  are  operating  now.  based  on  history 
based  on  experience,  is  that  we  can  issue  two  and  one 
times,  in  dollars  or  currency,  the  amount  of  basic  mone: 
Therefore  we  have  the  possibility  of  issuing  in  curreni 
two  and  one  half  times  the  amount  of  basic  gold.    We  o 
base  upon  that  also  12  times  that  amount  in  credit  in  do! 
lars — 12  times  the   basic   dollar  in   credit.     That  is  safi 
That  has  been  the  practice.    It  has  been  proven  to  be  saf 

Mr.  BORAH.  No;  it  is  not  safe  and  has  not  been  provej 
to  be  saff.  One  of  the  things  that  brought  us  to  oi 
present  diJOculty  is  the  fact  that  we  assimied — the  won 
assumed — we  could  issue  a  vast  amount  of  ctirrency  upol 
a  very  small  amount  of  gold.  When  the  first  economic  qr 
financial  cloud  appears  in  the  sky  everybody  hunts  for  go 
and  the  crisis  comes.  When  the  demand  for  gold  came  the 
world  had  about  $114)00.000,000  to  meet  four  hunderd  bUlio^ 
demand. 

Mr.  FLETCHER.  Yes;  there  is  something  In  that.  I  grant, 
but  the  formula  under  which  we  have  been  operating  ss 
that  $2.50  in  currency  may  be  issued  for  $1  of  basic  meta^ 
and  12  times  that  amount  may  be  issued  in  credit. 

Now  we  are  going  to  decrease  the  gold  content  of  the 
dollar.  We  are  going  to  stabilize  it  at  some  figure — either 
50  or  60  percent  of  its  former  value,  or  something  of  th^t 
sort.  We  are  going  to  have  $2,000,000,000  of  profit  here,  ai^ 
parently.  That  is  the  estimate  that  everybody 
makii^  about  it.  Of  course  that  can  form  the  basis 
additional  currency.  There  is  no  doubt  about  that.  Theije 
can  be  expansion  under  that;  but  the  thing  we  are  driving 
at  is  to  raise  the  price  level,  which  the  President  B&ys  lie 
wiU  do;  and  we  can  depend  on  that.  I  think.  When  we 
get  to  the  point  of  stabilizing  the  currency  we  shall  have  lai|d 
the  foundation  for  that,  and  that  is  all  that  is  needed 
be  done;  and  that  is  one  thing  that  is  accomplished  here. 

Mr.  GLASS  and  Mr.  SHIPSTEAD  addressed  the  Chair. 

The  PRESIDING  OFFICER.  The  Senator  from  Idahh 
has  the  floor.    Does  he  yield:  and  if  so,  to  whom? 

Mr.  BORAH.    I  yield  to  the  Senator  from  Virginia. 

Mr.  GLASS.  Mr.  President,  may  I  remark  that  an  es 
amination  of  the  hearings  will  show  that  perhaps  the  great 
est  exchange  expert  in  the  world,  who  has  an  intematiom  i 
reputation.  Mr.  Stewart,  testified  before  the  committee  ths  t 
so  far  from  bringing  about  stabilization  of  the  currency  th  s 
bill  would  do  just  the  reverse,  and  create  friction  and  re- 
taliation throughout  the  world. 

Mr.  BARKLEY.  Mr.  President,  in  that  connection,  hfc 
suggestion  was  that  if  we  did  what  England  is  now  doing  1 1 
might  create  fricUon.    The  truth  is  that  England  now  has 
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a  stabilization  fund  of  about  $1,750,000,000  which  is  being 
used  for  so-called  "  stabilization  purposes."  Although  they 
have  denied  the  statement  in  the  press,  it  has  been  fre- 
quently stated  that  they  are  using,  or  have  used,  some  of 
that  fund  for  the  purpose  of  buying  American  dollars  so 
as  to  offset  our  campaign  to  reduce  the  value  of  the  Ameri- 
can dollar  in  European  exchange. 

Whether  that  is  true  or  not  is  not  material;  but  it  was 
in  that  connection  that  Mr.  Stewart  did  say  that  for  us  to 
attempt  to  do  the  same  thing  that  England  is  now  trying 
to  do  might  create  some  friction. 

Mr.  GLASS.  Mr.  President,  anybody  who  will  read  the 
hearings  will  see  that  Mr.  Stewart  textually  and  specifi- 
cally said  that  this  bill  would  not  bring  about  stabilization. 

Mr.  SHIPSTEAD.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Minnesota? 

Mr.  BORAH.    Does  the  Senator  wish  to  take  the  floor? 

Mr.  SHIPSTEAD.  I  do  not  wish  to  take  it  away  from 
the  Senator  from  Idaho. 

Mr.  BORAH.    I  am  through.    I  yield  the  floor. 

Mr.  SHIPSTEAD.  Mr.  President,  I  should  Uke  to  ask 
some  member  of  the  committee  what  is  the  gold  coverage  of 
our  currency  today  in  percentage. 

Mr.  BARKLEY.  The  minimum  coverage  is  40  percent, 
but  as  a  matter  of  fact,  it  is  about  80  percent. 

Mr.  SHIPSTEAD.  That  is  what  I  wanted  to  know.  If 
we  devalue  the  dollar  by  50  percent,  then  we  will  have  160 
percent  coverage.    Is  that  right? 

If  we  now  have  80  percent  of  coverage  for  our  currency 
and  we  devalue  the  dollar  by  50  percent — if  it  were  done 
today  we  would  have  160-percent  coverage,  as  I  understand- 
Is  that  correct? 

Mr.  FLETCHER.    Yes;  that  is  correct,  I  think. 

Mr.  SHIPSTEAD,  I  am  asking  for  information.  I  hope 
the  members  of  the  committee  will  not  blame  those  of  us 
who  have  not  sat  in  the  hearings  for  asking  some  questions. 
We  desire  information  earnestly. 

Mr.  BARKLEY.  If  the  Senator  wiU  yield.  In  that  connec- 
tion, of  course,  the  Senator  must  keep  in  his  mind  the  fact 
that  this  bill  does  not  change  in  any  way  the  functions  of 
the  Federal  Reserve  System,  which  at  present  is  Issuing  a 
large  proportion  of  the  currency  in  circulation  in  this 
country.  The  bill  provides  that  this  gold  shall  be  turned 
over  to  the  Treasury  and  title  vested  in  the  Treasury  and 
that  gold  certificates  shall  be  issued  to  the  Federal  Reserve 
banks  dollar  for  dollar — not  the  new  dollar  but  dollar  for 
dollar — according  to  the  gold  content  of  the  dollar  at  this 
time,  so  that  the  Federal  Reserve  banks  will  get  back  no 
more  gold  certificates  in  return  for  the  gold  than  the  pres- 
ent value  of  the  gold  based  upon  our  statutes,  which  is 
$20.67  an  ounce.  They  will  get  gold  certificates  that  will 
not  represent  any  devaluation  at  all.  and  their  status  will 
be  no  different  after  devaluation  than  it  is  now.  They  could 
go  ahead  and  issue  currency  just  as  they  do  now  upon  gold 
certificates.  They  are  not  required  to  issue  it  upon  actual 
bullion.  They  can  issue  it  upon  bullion  or  upon  gold  certifi- 
cates representing  bullion. 

As  I  said  awhile  ago.  the  Federal  Reserve  banks  now  have 
over  $900,000,000  of  these  gold  certificates  as  a  part  of  the 
basis  for  the  Federal  Reserve  currency  that  is  now  in  circu- 
lation. While  theoretically  devaluation  to  the  extent  of  50 
percent  would  create  more  gold  dollars  upon  which  currency 
might  be  issued  by  authority  of  Congress  by  the  Secretary  of 
the  Treasury  or  the  Federal  Reserve  Board,  as  a  matter  of 
fact  they  will  have  no  more  of  a  basis  for  the  issuance  of 
currency  after  devaluation  than  they  have  now,  because  the 
gold  certificates  they  will  obtain  will  represent  the  present 
value  of  the  gold  and  not  the  future  value  of  the  devaluate 
dollar. 

Mr.  GLASS.  Mr.  President,  the  Senator  from  Kentucky 
has  just  made  a  speech  in  favor  of  contraction  rather  than 
expansion.  He  is  for  the  transfer  of  the  gold  from  the  Fed- 
eral Reserve  banks  to  the  Treasury,  there  apparently  to 
remain  dormant  except  as  to  this  stabilization  fund  derived 
from  the  so-called  "  profits." 
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Let  me  call  the  attention  of  the  Senator  from  Mlimesota 
to  this  aspect  of  the  case: 

Suppose  that  gold  were  left  with  the  Federal  Reserve 
banks.  After  devaluation  it  would  immensely  increcuse  the 
reserves  of  the  Federal  Reserve  banks;  and  if  on  a  50-per- 
cent basis,  it  would  supply  the  Federal  Reserve  banks  with 
the  actual  facilities  for  increasing  their  currency  issues  and 
their  credit  accounts  just  100  percent.  If,  however,  it  is 
transferred  to  the  Treasury,  nobody  knows  what  will  hap- 
pen. We  will  simply  have  to  conjecture  as  to  what  will 
happen. 

While  I  am  on  my  feet  and  talking  about  gold  certificates, 
let  me  say  that  the  gold  certificates  proposed  to  be  given  to 
the  Federal  Reserve  banks  are  fraudulent.  They  are  not 
gold  certificates. 

What  is  a  gold  certificate?  What  is  it  worth  except  as  a 
barometer  of  outstanding  issues?  What  is  it  worth  if  it  can- 
not be  used  to  redeem  outstanding  notes  and  to  give  the 
people  of  America  who  carry  their  currency  in  their  pockets, 
and  in  the  banks,  and  in  their  savings  accounts,  confidence 
in  the  vs-orth  of  their  currency? 

In  short,  the  gold  certificates  as  we  now  understand  gold 
certificates,  as  the  statutes  describe  gold  certificates  and  au- 
thorize their  use.  are  to  be  taken  away  from  the  Federal 
Reserve  banks.  They  are  not  to  be  left  there.  All  of  their 
gold  and  all  of  their  real  gold  certificates — warehouse  re- 
ceipts for  gold — are  to  be  taken  away  from  them,  and  they 
are  to  be  handed  back  so-called  "  gold  certificates  "  that  will 
not  be  gold  certificates  at  all. 

Mr.  SHIPSTEAD.    I  thank  the  Senator. 

I  should  like  to  ask  the  Senator  from  Kentucky  [Mr. 
Barkley]  a  question.  How  much  gold,  approximately,  is  in 
the  Federal  Reserve  banks  now? 

Mr.  BARKLEY.  Mr.  President,  there  has  been  no  exact 
statement,  but  in  the  neighborhood  of  four  billions;  I  think 
$4,300,000,000.    It  is  in  that  neighborhood. 

Mr.  SHIPSTEAD.  We  will  call  it,  in  roimd  numbers, 
$4,000,000,000.  That  is  taken  out  of  the  Federal  Reserve 
banks  and  delivered  to  the  Treasury;  and,  as  I  understand, 
the  Treasury  then  will  issue  so-called  "  gold  certificates  "  in 
the  same  amount  and  deposit  them  back  in  the  banks  and 
pay  them  for  the  gold. 

Mr.  BARKLEY.     That  is  right. 

Mr.  SHIPSTEAD.  Those  gold  certificates  will  not  be  re- 
deemable in  gold,  as  I  understand. 

Mr.  KINO.    Theoretically,  in  bullion. 

Mr.  BARKLEY.  Theoretically,  they  will  be  redeemable 
in  bullion,  but  as  a  matter  of  fact,  they  will  not  be.  Of 
course,  there  would  be  nothing  to  be  gained  by  the  Treasury 
Department  taking  possession  of  the  gold  and  issuing  gold 
certificates  for  it  if  the  next  day  the  banks  could  come  back 
and  get  the  gold. 

Mr.  SHIPSTEAD.  I  do  not  want  to  argue  with  the  Sena- 
tor.   I  am  just  trying  to  get  some  information. 

As  I  understand,  the  Federal  Reserve  banks  can  issue  cur- 
rency against  these  so-called  "  gold  certificates  "  in  order  to 
put  money  in  circulation  and  expand  the  currency. 

Mr.  BARKLEY.     Yes;  that  is  right. 

Mr.  SHIPSTEAD.  What  I  cannot  understand  is  this: 
At  the  present  time  we  have  80  percent  of  gold  coverage  in 
the  Federal  Reserve  banks.  There  is  a  margin  of  40  percent 
upon  which  additional  currency  can  be  issued.  The  amount 
of  currency  in  circulation  can  be  doubled.  If  it  is  possible 
to  put  money  in  circulation  in  that  way,  why  is  it  not  done? 

Mr.  BARKLEY.  I  think  the  answer  to  that  question  is 
that  as  a  matter  of  fact,  even  in  the  days  of  our  greatest 
so-called  "  prosperity  ",  the  Federal  Reserve  banks  never  did 
exhaust  their  power  to  issue  currency,  I  have  forgotten 
the  exact  figiu-es,  but  I  think  that  at  the  peak  of  our  cir- 
culating currency  we  had  something  like  $7,000,000,000  in 
circulation.  We  now  hav?  about  $5,800,000,000  in  circula- 
tion. Even  when  we  had  the  largest  amount  of  actual 
money  in  circulation  in  this  country,  however,  the  Federal 
Reserve  System  had  not  yet  exhausted  its  power  to  issue 
currency,  because  the  amount  of  money  issued  by  the  Fed- 
eral Reserve  banks  depends  upon  the  demands  of  business 


in  the  districts  where  these  Federal  Reserve  banks   are 

located. 

Mr.  SHIPSTEAD.    Certainly. 

Mr.  BARKLEY.  And,  of  course,  the  original  theory  of 
the  Federal  Reserve  System  was  that  we  were  creating  a 
flexible  monetary  system  which  would  respond  to  the  de- 
mands of  business.  When  there  was  a  great  demand  for 
an  expansion  of  the  currency  there  would  be  a  method  by 
which  it  could  be  issued  and  circulated,  and  when  there  was 
no  demand  for  it  the  currency  would  automatically  retire 
from  circulation. 

It  is  true,  as  I  have  said  heretofore  and  as  I  understand 
this  bill,  that  no  specific  expansion  in  the  circulation  of 
money  is  provided  for  in  the  bill,  because  the  Federal  Re- 
serve banks  get  back  dollar  for  dollar  in  certificates.  What- 
ever may  be  said  about  the  certificates,  they  are  certificates, 
and  the  banks  can  issue  money  upon  them.  They  get  back 
dollar  for  dollar  which  would  represent  their  present  gold 
holdings,  and  therefore  they  could  issue  up  to  an  amount 
that  would  be  equal  to  a  40-i)ercent  coverage  upon  the  entire 
amount  of  gold  they  hold.  If  they  now  have  $4,000,000,000 
in  gold,  they  could  issue  $10,000,000,000  in  circulating  money 
in  this  country;  but  they  have  never  done  so.  They  might 
do  so  if  business  required  it. 

Mr.  SHIPSTEAD.  They  can  do  it  now  if  business  requires  it. 

Mr.  BARKLEY.  They  can  do  it  now  if  business  requires 
it,  and  they  can  do  it  under  this  bill;  and  they  can  do  no 
more  imder  this  bill  in  the  way  of  issuing  currency  than  they 
can  do  now  with  actual  gold  in  their  vaults. 

Mr.  GLASS.  Mr,  President,  how  is  the  currency  under 
this  bill  outside  the  Federal  Reserve  System  to  be  issued,  and 
to  whom,  and  for  what  purposes? 

Mr.  BARKLEY.  I  do  not  recaU  any  provisions  of  this  bill 
that  changes  the  present  law  with  respect  to  ordinary  Treas- 
ury notes  and  silver  certificates.  We  do  not  deal  with  that 
subject  at  all.    It  goes  on  just  as  It  has  been  going. 

Mr.  GLASS.  The  Senator  from  Idaho  a  while  ago  wanted 
to  know  definitely  where  there  was  any  specific  authority 
in  the  bill  to  increase  the  outstanding  currency  Issues. 

Mr.  BARKLEY.  There  Is  none,  as  I  Interpret  the  bill,  for 
an  increase  In  actual  circulating  paper;  but  there  is  no  need 
for  It.  On  the  theory  that  the  Federal  Reserve  System  is  an 
adequate  system  of  currency  flexibility,  there  would  be  no 
need  of  It  until  the  powers  of  the  Federal  Reserve  System  for 
the  issue  of  currency  and  the  circulation  of  money  through- 
out the  United  States  had  been  exhausted. 

Mr.  SHIPSTEAD.  Mr.  President,  will  the  Senator  from 
Kentucky  permit  me  to  ask  him  a  question? 

Mr.  BARKLEY.    Certainly. 

Mr.  SHIPSTEAD.  I  beg  the  Senator  to  believe  that  I  am 
not  asking  these  questions  to  be  obstructive. 

Mr.  BARKLEY.  I  regret  that  on  a  subject  like  this  no- 
body has  the  last  word.  I  inquired  a  few  days  ago  of  a  very 
distinguished  witness  how  many  schools  of  economics  there 
were  in  this  country,  and  his  reply  was.  "Just  as  many  as 
there  are  economists  ",  and  I  think  that  is  almost  true.  I 
regret,  of  course,  that  men  here,  even  those  who  have 
studied  the  subject  all  their  lives,  disagree  as  to  theory  and 
as  to  practice.  AH  I  can  do  is  to  answer  as  best  I  can.  but 
I  cannot  guarantee  to  the  Senator  that  my  answers  will  be 
exact  or  absolutely  correct. 

Mr.  SHIPSTEAD.  I  do  not  ask  that  of  the  Senator.  I 
ask  the  Senator  to  give  me  what  information  he  has,  be- 
cause I  need  it. 

As  I  understand  it,  there  is  hope  that  there  will  be  expan- 
sion of  the  currency  when  this  bill  is  enacted,  because  the 
supply  of  gold  will  be  doubled,  and  currency  will  be  issued 
through  the  Federal  Reserve  banks  to  people  who  come  to 
the  banks  to  borrow. 

As  I  understand  it,  there  is  twice  as  much  gold  now,  be- 
fore the  dollar  is  devalued,  as  Is  necessary  to  cover  the 
currency;  so  if  it  is  to  be  i)ossible,  imder  the  system  that 
is  to  be  in  effect  when  this  bill  is  enacted,  to  get  some  cur- 
rency in  circulation,  we  can  do  that  now,  because  it  is  based 
upon  borrowing  from  banks.  Is  there  any^lng  to  lead  the 
Senator  to  believe  that  people  will  go  to  the  banks  and 
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borrow  money  after  this  biU  shall  be  enacted,  wben  they  wiU 
not  borrow  now.  so  as  to  put  money  into  circulation? 

Mr.  BARKLEY.  That,  of  course.  Involves  some  conjec- 
ture. It  would  not  happen  unless  business  should  Improve, 
and  I  hope  it  will  improve.  My  theory  la,  and  my  belief  is, 
that  the  devaluation  of  the  ffpld  dollar,  and  the  stabilisa- 
tion of  the  gold  dollar,  at  whatever  It  may  be  devalued, 
whether  at  50,  55.  or  60  percent,  will  bring  about,  not  over- 
night, of  course,  not  in  a  week,  but  gradually,  over  a  reason-| 
able  ijeriod  of  time,  an  increase  in  the  prices  of  commodities, 
That  increase  in  the  prices  of  commodities  will  justif 
manufacturers  in  empkijrinc  more  men,  and  in  Increas: 
wages  ultimately,  not  overnight,  however.  You  cannot  g 
up  hill  as  fast  as  you  go  down.  I  have  never  seen  or  hi 
of  any  vehicle  in  the  world  which  will  go  up  hill  as  f 
as  it  can  go  down.  One  of  the  troubles  with  our  peoirfe 
that  we  are  all  impatient;  we  want  to  recover  overnight 
We  want  to  recover  in  a  week  what  we  lost  In  4  years, 
we  cannot  do  it.  But  if  we  stabilize  the  doUai  at  a 
somewhere  in  the  neighborhood  of  its  present  intemationa! 
exchange  value,  which  is  about  62  cents,  U  we  stabilize  a 
60.  or  even  at  50.  I  believe  that  ultimately  there  will  be  in 
augurated  a  process  by  which  there  will  be  an  Increase  1: 
the  velocity  of  business,  an  Increase  in  the  purchasing  pow 
of  the  American  people,  an  increase  in  their  ability  to  Uv^ 
according  to  the  standards  which  we  have  set  for  America^ 
citizenship:  and  that  increase  in  velocity,  and  that  stimu 
latlon  in  busineai.  will  stimulate  borrowing  power  and  lend 
Ing  inclination  on  the  part  of  business  and  on  the  part  oi 
banks,  and.  in  return,  it  will  reflect  itself  in  a  demand  b 
the  member  banks  for  more  money  from  the  Federal  Re 
serve  banks,  and  by  the  Federal  Reserve  banks  for  mor 
money  from  the  Federal  Reserve  Board,  which  of  itsel 
automatically  will  increase  the  amount  of  money  in  cir- 
culation in  this  country. 

I  realize  that  if  we  devaluated  the  dollar,  and  left  the  goU 
in  the  possession  of  Federal  Reserve  banks,  their  coveragr 
would  be  increased  by  100  percent,  and  they  theoreticaUi 
could  issue  more  money;   instead  of  $10,000,000,000.  the:| 
could  issue  $30,000,000,000,  upon  the  amount  of  gold  the 
have  now.    But  even  though  they  had  the  power  to  Issu 
a  hundred  billion  dollars,  they  would  not  do  it,  as  I  conceiv 
it  to  be  their  duty  and  their  function,  unless  the  dem 
of  business  were  such  as  to  make  it  advisable  or 
tox  them  to  increase   the  amount  of  circulating  mone: 
dependent  upon   the  demands  of  business   in  the   Uni 
States. 

Mr.  SHIPSTEAD.    Mr.  President,  if  the  Senator  will  per 
mit  me.  if,  for  instance,  our  coverage  now  had  dwindle^ 
down  to  20  percent  of  the  coverage  required  by  law;  if  wi» 

had  only  20  percent  of  gold  to  cover  our  currency 

Mr.  BARKLEY.  That  would  be  an  impossibility,  becaus(> 
the  law  requires  a  minimum  of  40  percent.  Iliey  caimoi 
have  any  less  than  40  percent. 

Mr.  SHIPSTEAD.    I  believe  it  did  drop  to  37  at  one  time. 
Mr.  BARKLEY.    It  did  not  stay  at  that  figure  long. 
Mr.  SHIPSTEAD.    Let  me  put  it  in  another  way.    Sup-- 
pose  we  had  issued  enough  currency  to  absorb  all  of  o< 
gold  down  to  40  percent,  and  there  still  was  a  great  de 
for  money,  borrowings  from  the  banks,  and.  in  order 
keep  within  the  law  and  extend  these  borrowings  by 
an  issuance  of  currency  on  the  basis  of  40  percent,  we  com 
and  say  that  we  must  devalue  the  dollai^by  50  percent 
order  that  we  can  i^sue  the  currency  to  meet  the  dei 
of  business.    I  should  understand  that,  because  the  deman 
for  currency  would  be  there. 

As  I  understand  it,  we  now  have  twice  as  much  gold 
we  need  upon  which  to  issue  curraicy  and  meet  the  deman 
if  it  were  here.    So  far  as  I  can  see.  these  banks  get  baci 
the  same  amount  of  dollars  in  gold  certificates  that  the 
turn  over  in  gold,  and  they  have  the  same  amount  of  basi^ 
of  currency,  and  how  can  they  issue  any  more  than  the/ 
can  now? 

Mr.  BARKLEY.  They  cannot;  that  Is,  they  cannot  issu^ 
any  more  than  they  coiUd  issue  now. 


Mr.  SHIPSTEAD.  How  can  they  put  more  money  into 
circulation  than  they  can  now?  As  I  understand  it.  it  is 
hoped  that  this  bill  will  in  some  way  result  in  more  money 
being  put  into  circulation — result  in  expansion  of  currency. 

Mr.  BARKLEY.  As  a  purely  mechanical  process  of  actu- 
ally printing  it  and  putting  it  into  circulation,  of  course  they 
could  not,  and  they  cannot.  One  of  the  troubles  of  the 
country  now  is  shortage  of  credit.  We  know  that  many 
banks  have  become  mere  depositories,  they  are  not  fvmc- 
tioning  any  longer  as  banks,  and  it  is  for  that  reason  that 
the  Reconstruction  Finance  Corporation  has  been  compelled 
to  lend  over  three  and  a  half  billion  dollars  to  American 
business.  It  is  for  that  reason  that  we  have  extended  their 
time  for  another  year,  because  so  far  banks  have  not  resumed 
their  functions  as  banks  and  have  not  resumed  the  exten- 
sion of  credit  necessary  to  the  revival  of  American  business. 
Whether  it  is  due  to  any  fault  of  their  own,  or  because  they 
have  been  burned  and  are  afraid  of  the  Are,  or  whether  they 
are  waiting  for  business  itself  to  recover  sufBciently  to  guar- 
antee that  any  business  that  borrows  money  can  repay  it, 
I  am  not  in  a  position  to  say;  but  we  do  know  that  that  is 
the  situation. 

Mr.  SHIPSTEAD.  Is  it  not  a  fact  that  our  banking  sys- 
tem Is  not  functioning  because  we  have  two  kinds  of  money, 
one  based  upon  coin  and  the  other  based  upon  confidence? 
The  greatest  volume  of  our  money  has  been  that  ba.sed  upon 
confidence,  controlled  by  our  credit  system,  in  the  form  of 
credit  money,  in  the  form  of  bank  checks. 

Mr.  BARKLEY.  That  Is  quite  true.  It  has  come  In 
modem  times  to  be  true  that  bank  deposits  represent  really 
a  form  of  circulating  medium  as  completely  as  a  $20  bill, 
and  a  decline  In  bank  deposits,  of  course,  results  in  a  de- 
cline of  the  potential  amount  of  circulating  money  which  is 
used  in  the  payment  of  debts  and  in  the  transaction  of 
business.  But  that  is  a  thing  which  caimot  be  controlled 
by  legislation,  except  Insofar  as  legislation  may  unchoke 
the  channels  of  conunerce,  and  free  the  situation  to  the  ex- 
tent that  business  will  of  itself  move  on  and  thereby  create 
greater  circulating  medium  in  the  form  of  bank  checks  and 
bank  deposits. 

Mr.  PESS.  Mr.  President,  will  the  Senator  from  Min- 
nesota permit  me  to  ask  a  question? 

Mr.  SHIPSTEAD.  In  just  a  moment.  The  credit  system 
has  not  functioned  since  1929. 

Mr.  BARKLEY.  I  would  not  say  that  it  has  not  func- 
tioned; it  has  not  functioned  completely.  It  has  functioned 
in  part. 

Mr.  SHIPSTEAD.  People  will  not  borrow,  and  banks  can- 
not lend  if  people  will  not  borrow,  so  our  credit  system  has 
been  in  a  comatose  condition.  The  foundation  of  it  is  con- 
fidence, confidence  in  the  future,  certainty,  and  we  have 
been  tTyuig  for  4  years  to  get  the  credit  ssrstem  to  operat- 
ing, so  that  we  coiild  inflate  credit.  "Riose  who  are  opposed 
to  inflation  of  the  currency  by  what  they  call  fiat  money 
have  never  had  any  fear  of  inflation  of  the  credit  ssrstem. 
and  they  have  made  heroic  efforts  to  inflate  that  system,  and 
have  been  about  as  successful  as  a  man  would  be  in  in- 
flating a  rubber  tire  with  a  hole  in  it,  or  in  reviving  life  in 
a  corpse. 

Mr.  BARKLEY.  As  a  matter  of  fact,  many  of  those  who 
oppose  monetary  infiation  have  not  only  favored  credit  In- 
fiation.  but  have  brought  it  about,  in  large  measure, 
especially  up  to  1929. 

Mr.  SHIPSTEAD.    Up  imtil  that  time. 

Mr.  BARKLEY.    Yes. 

Mr.  SHIPSTEAD.  But  since  1929  there  has  been  no 
ability  to  extend  any  credit  except  the  credit  of  the  Gov- 
ernment of  the  United  States. 

Mr.  BARKLEY.  Of  course  it  is  a  difficult  thing  to  drive 
a  peg  at  any  point  and  say  that  %11  on  this  side  is  expsmsion 
and  all  on  the  other  side  is  inflation.  It  is  difficult  to  draw 
a  hard  and  fast  line  so  as  to  say  where  expansion  ends 
and  where  inflation  begins,  either  as  to  money,  or  as  to 
credit. 
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Mr.  FESS.  Will  the  Senator  from  Minnesota  permit  me 
to  ask  the  Senator  from  Kentucky  a  question? 

Mr.  SHIPSTEAD.     Yes. 

Mr.  FESS.  I  should  like  to  ask  the  Senator  from  Ken- 
tucky a  question  with  respect  to  the  amount  of  cxurency.  I 
note  we  have  in  circulation  $1,157,000,000  plus  in  gold  and 
certificates  issued  on  gold  coin  or  gold  bullion.  What  will 
become  of  those  certificates? 

Mr.  BARKLEY.  Of  course,  about  $900,000,000,  or  nearly 
$1,000,000,000,  of  that  is  now  held  by  the  Federal  Reserve 
banks  as  a  basis  for  currency.  There  is  nothing  in  this  sec- 
tion of  the  bill  taking  over  this  gold  that  refers  to  gold  cer- 
tificates. There  is  no  change  in  the  status  of  the  gold  certifi- 
cates in  that  section  of  the  bill  which  requires  the  transfer 
of  gold  bullion  or  monetary  gold  from  the  Federal  Reserve 
banks  to  the  Treasury. 

Mr.  F^ESS.  In  other  words  the  circulation  will  not  be 
reduced  by  the  amount  of  the  outstanding  gold  certificates? 

Mr.  BARKLEY.     No,  sir. 

Mr.  FESS.  Secondly,  will  there  be  any  authority  to  issue 
currency  outside  of  the  Federal  Reserve  Board? 

Mr.  BARKLEY.    The  same  that  is  now  in  existence. 
FESS.    Just  the  same? 
BARKLEY.    Yes. 
FESS.    Only  that  it  will  be  based  upon  the  certifi- 


BARKLEY.    Based  upon  the  certificate  insUad  of  the 
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Mr,  FESS.  I  have  this  question  to  ask:  The  report  of  the 
Committee  on  Banking  and  Currency  of  today,  accompany- 
ing the  bill,  says  that  the  Federal  Reserve  notes  In  circula- 
tion amount  to  $3,344,000,000  plus.  Forty  percent  of  that, 
which  is  the  gold  reserve  necessary,  would  only  be  $1,340,- 
000.000.  That  means  that  the  Federal  Reserve  System  have 
issued  notes  only  upon  about  one  third  of  their  holdings. 
In  other  v/crds,  they  could  issue  three  times  the  amount  of 
note  circulation  that  now  exists. 

The  question  I  wish  to  ask  is:  If  inflation  is  the  point  we 
are  getting  at.  where  do  we  have  any  suggestion  that  there 
will  be  any  increase  of  currency  by  this  proposed  act,  when 
the  Federal  Reserve  Board  has  the  authority  to  issue  three 
times  what  it  already  has  issued,  and  the  only  basis  for 
increasing  the  circulation  is  in  the  Federal  Reserve  Board? 

Mr.  BARKLEY.  I  made  the  statement  a  while  ago  that, 
as  a  matter  of  fact,  the  Federal  Reserve  System  had  never 
at  any  time  since  its  establishment  exhausted  its  powers 
to  issue  money,  and  that  the  exercise  of  that  power  provides 
a  flexible  situation,  depending  upon  the  demands  of  busi- 
ness, and  I  roughly  estimated  their  coverage  at  this  time 
at  something  more  than  80  percent.  I  think  it  is  certainly 
nearer  to  95  percent.  It  is  about  3  for  1.  rather  than  2 
for  1;  and  they  could  issue  anywhere  from  2'2  to  3  times 
as  much  currency  as  is  now  in  circulation  in  Federal  Re- 
serve notes  or  in  Federal  Reserve  bank  notes  if  the  re- 
quirements of  business  made  it  wise  or  desirable. 

Mr.  FESS.  I  agree  exactly  with  the  Senator  from  Ken- 
tucky that  circulation  responds  to  the  demands  of  business; 
and  that  if  more  money  were  to  be  pumped  into  circulation 
and  there  were  no  demand  for  it,  it  would  not  have  any 
particular  effect.  What  I  wanted  to  refer  to  was  brought 
up  in  the  colloquy  between  the  Senator  from  Iowa  and  the 
Senator  from  Kentucky  as  to  increasing  the  currency.  In 
the  first  place  I  want  it  understood  that  I  do  not  believe  that 
the  mere  issuing  of  currency  is  going  to  create  anything 
like  prosperity.  I  never  have  been  a  believer  in  that  theory. 
But  at  the  same  time  I  believe  those  who  think  the  passage 
of  this  measure  means  a  large  increase  of  currency  in  cir- 
culation have  no  basis  for  that  belief. 

Mr.  BAJftKLEY.  I  do  not  think  the  pending  bill  is  specifi- 
cally an  infiationary  measure  so  far  as  increase  in  the  vol- 
ume of  actual  money  in  circulation  is  concerned. 

Mr.  FESS.     But  it  will  result  in  inflation  of  credit. 

Mr.  BARKLEY.  It  does  contain  the  possibilities  of  an 
expansion  of  credit,  and  I  do  not  look  upon  that  with  any 
alarm  at  all.  I  do  not  share  the  fears  of  those  who  think 
that  a  credit  system  and  a  banking  system  which  has  never 


yet  exhausted  its  powers,  even  In  the  most  prosperous  times. 
if  we  refer  even  to  1928  or  1929,  is  going  to  run  wild  in  its 
operations  under  the  provisions  of  this  bill  or  of  any  other 
bill  that  Corigress  might  pass,  or  of  any  recovery  program 
that  might  be  inaugurated. 

Mr.  FESS.  I  agree  with  the  Senator.  The  point  I  tried 
to  make  yesterday  is  that  the  expansion  is  in  credit  and  not 
in  currency. 

Mr.  BARKLEY.  Whether  anybody  looks  upon  an  stctual 
increase  in  circulating  money  with  assurance  or  with  dread 
is  due  to  the  viewpoint  of  the  particular  person  who  believes 
in  it  and  wants  it,  or  who  does  not  believe  in  it  and  does 
not  want  it.  But,  as  I  have  heretofore  said,  the  bill  pro- 
poses to  make  no  change  whatever  in  the  ordinary  func- 
tions of  either  the  Treasury  or  the  Federal  Reserve  System 
in  the  issue  of  circulating  money. 

Mr.  FESS.  I  do  not  agree  with  the  Senator  from  Ken- 
tucky that  there  is  not  danger  in  the  expansion  of  credit.  I 
think  there  is. 

Mr.  BARKLEY.  I  said  that  I  did  not  believe  there  was 
any  danger  in  the  expansion  of  credit  that  will  come  about 
under  the  terms  of  the  pending  bill.  I  believe  there  is  a 
species  of  credit  expansion  which  is  dangerous. 

Mr.  SHIPSTEAD.  Will  the  Senator  permit  another 
question? 

Mr.  BARKLEY.    Yes. 

Mr.  SHIPSTEAD.  I  believe  the  Senator  said  there  waa 
a  possibility  of  having  a  greater  expansion  of  currency  after 
this  bill  shall  have  been  passed  than  there  is  now. 

Mr.  BARKLEY.    No;  I  said  there  was  not. 

Mr.  SHIPSTEAD.  I  beg  the  Senator's  pardon.  I  did  not 
understand  him,  then. 

Mr.  BARKLEY.  I  said  there  was  a  possibility  of  a  fur- 
ther expansion  of  credit:  but,  as  a  matter  of  fact,  any 
revival  of  business,  any  increase  in  our  foreign  trade  that 
will  result  in  greater  activity  in  foreign  exchange,  will  in 
itself  increase  credit  and  credit  reserves. 

Those  who  have  opposed  this  bill  and  the  use  of  the  pro- 
posed stabilization  fund  on  the  ground  that  it  will  expand 
credit  overlook  the  fact  that  if  we  in  this  country  were  to 
return  to  normal  conditions — I  do  not  mean  the  conditions 
of  1929,  but  any  average  of  prosperity  and  business  ac- 
tivity— that  of  itself  would  increase  the  credit  reserves  in  all 
the  banks  of  the  country,  because  they  would  have  greater 
deposits,  they  would  have  possession  of  more  bills  of  ex- 
change and  acceptances,  and  all  forms  of  paper  that  repre- 
sent commercial  and  industrial  transactions.  It  seems  to 
me  it  would  be  entirely  beside  the  question  to  say  that  the 
only  thing  that  offers  any  opportunity  for  an  expansion  in 
credit  is  the  use  of  the  proposed  stabilization  fund  in  the 
purchase  of  foreign  exchange  in  order  to  keep  our  dollar 
on  a  stable  basis. 

Mr.  SHIPSTEAD.  I  am  not  quarreling  with  what  the 
Senator  has  to  say,  and  I  am  not  opposing  the  bill.  I  am 
asking  for  some  information. 

Mr.  BARKLEY.     I  understand  that. 

Mr.  SHIPSTEAD.  I  beUeve  so  long  as  we  take  gold  from 
private  citizens  we  ought  to  take  it  from  the  banks.  There 
is  no  reason  why  it  Ehould  be  taken  from  private  citizens 
and  the  banks  be  allowed  to  keep  it. 

I  have  no  quarrel  with  the  committee  on  the  question  of 
the  stabilization  fund,  because  I  think  we  are  3  years  late 
in  establishing  such  a  fund.  The  British  Government  has 
used  its  stabilization  fund  with  which  to  lower  the  exchange 
value  of  the  pound,  in  my  opinion,  to  cur  detriment;  and 
we  should  have  met  that  attack  upon  our  own  exchange 
value  and  our  own  money  3  years  ago,  at  the  time  the  British 
started  it. 

Mr.  BARKLETy.  We  did  not  then  know  as  much  as  we 
know  now,  I  suppose;  at  least  as  much  as  I  hope  we  know 
now. 

Mr.  SHIPSTEAD.  I  should  like  to  ask  the  Senator  an- 
other question.  When  the  British  devalued  the  poimd 
from  $4.86  to  $3.22.  and  held  it  there  for  quite  a  long  time, 
the  records  affecting  the  British  economic  system  show  that 
the  action  thus  taken  did  not  change  the  domestic  purchas- 
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ix«  power  erf  the  pound.  The  devaluation  only  affected  It  1 1 
respect  to  foreign  exchange.  The  British  stopped  the  de- 
flation.  The  pound  bought  in  the  British  d(»nestic  market 
what  it  Iwught  before  it  was  devalued.  I  do  not  know 
what  the  exact  ratio  between  the  pound  and  the  dollar  ^ 
today.    The  pound  today  equals  $5.  as  I  understand. 

Mr.  BARKLEY.    Yes.    It  went  up  to  $5.25,  I  believe,  t^ 
it  went  down  to  $5.25.  whichever  it  is. 

Mr.  SHIPSTEAD.  Oixr  action  with  respect  to  our  mone 
of  course,  has  affected  the  dollar  in  foreign  exchange 
fail  to  see  how  it  has  affected  the  domestic  purchasi 
power  of  the  dollar  here,  any  more  than  the  lowering 
the  pound  in  foreign  exchange  affected  the  purchasi 
power  of  the  pound  in  Great  Britain.  I  cannot  see  wheije 
it  has  had  any  effect  upon  the  purchasing  power  of  the 
American  dollar.  With  all  due  respect  to  the  witnesses  wh  o 
testified  before  the  committee  about  the  rise  in  certain  com  - 
modities.  I  think  they  have  overestimated  the  influence  df 
the  foreign-exchange  devaluation  of  thenlollar.  I  think  it 
has  had  a  very  beneficial  effect,  and  I  think  it  is  shown 
that  our  exports  have  been  increasing  since  we  devalued 
the  dollar  in  foreign  exchange.  On  the  question  as  p 
whether  it  has  had  any  effect  on  the  domestic  pvu-chasirig 
power  of  the  dollar  I  should  like  to  have  s<Mne  further  er- 
lightenment. 

If  we  are  going  to  have  a  devalued  dollar,  is  there  any 
assurance  that  the  domestic  purchasing  power  of  the  dollf  r 
will  be  decreased  so  we  will  have  a  cheaper  dollar  here-- 
something  on  a  parity  with  what  the  dollar  is  in  foreigp 
exchange?  If  we  can  do  that.  I  think  we  would  have  a  ri 
in  the  price  level,  and  if  we  have  a  rise  in  the  price  lev 
then  our  credit  sy3tem  will  begin  to  fimction,  and  bar 
will  lean  money,  because  people  will  want  to  borrow;  t 
credit  system  will  be  revived,  and  we  will  have  a  revival 
busring  and  selling,  and  of  commerce.  But  I  should  like 
have  some  more  information  as  to  how  this  is  going  to  r 
store  that  confidence  which  it  is  hoped  will  be  the  basis 
which  the  credit  system  is  going  to  be  revived. 

If  the  Government  takes  $4,000,000,000  in  gold  from  the 
Federal  Reserve  banks  and  pays  them  back  $2,000,000,000  fbr 
that  gold,  and  if  the  Government  'hen  has  $2,000,000,000  fri 
gold  and  It  were  to  issue  a'Tainst  that  gold  a  certain  amouiit 
of  currency  in  the  form  of  Treasury  notes,  making  them  leg^l 
tender  for  the  payment  of  Government  contracts  or  the  pa 
ment  of  Government  salares,  I  can  see  how,  instead  of  bo 
rowing,  the  Government  will  put  more  money  in  circulatio 
But  if  we  are  going  to  dep2nd  on  the  banking  system  to  p 
money  in  circulation  and  expand  the  currency.  I  do  not 
how  that  Is  going  to  be  done  unless  peopde  will  borrow  froi 
the  banks,  and  with  the  uncertainty  of  economic  conditio; 
in  this  country  very  few  people  can  borrow  from  the  banks 
will  borrow  from  the  banks  unless  they  have  Govemme 
contracts.  If  there  is  anything  being  bought  in  connectidn 
with  the  purchase  of  whicJi  large  credit  is  needed  that  is  not 
for  Government  contracts  that  is  directly  or  indirectly  f^r 
Government  contracts  under  the  credit  expansion  of  Federal 
credit  that  we  are  now  e:(periencing,  I  should  like  to  knew 
what  It  is. 

Mr.  BARKLEY.  Of  course,  the  Senator's  question,  if  it  Is 
a  question,  covers  a  very  hirge  and  varied  field.  But  getting 
back  to  the  British  situation,  of  course,  we  all  recognize  thiit 
when  England  went  off  the  gold  standard  the  pound  wiis 
worth  about  $4.86,  which  is  the  normal  value  of  the  poui  d 
In  terms  of  the  American  dollar.  Immediately  the  value  jf 
the  pound  went  down  until  $3.25  would  buy  a  pound,  j  d 
the  same  time,  while  there  was  no  very  great  reflection  (n 
domestic  prices  in  the  British  Isles  as  a  result  of  that  devali  i- 
ation.  England  began  not  only  to  benefit  from  the  standpoii  it 
of  her  trade  with  the  United  States  but  she  was  enabled  o 
invade  markets  all  over  the  world  that  we  could  not  inva4  e 
in  competition  with  her  because  they  could  manufacture  it 
a  lesser  price  in  terms  of  foreign  exchange.  We  have  to  coi  i- 
sider  all  our  foreign  commerce  in  terms  of  foreign  exchange; 
we  cannot  consider  it  in  terms  of  domestic  value  or  the  pu'- 
chasing  power  of  the  ddllar  or  of  the  pound.  So  Oreitt 
Britain,  when  ber  pound  went  down  to  $3^,  was  ^n^hifd  o 


invade  the  markets  of  the  world  In  competition  with  us  and 
to  undersell  us.  Of  course,  that  was  a  great  t>eneflt  to  the 
English  people,  and  it  probably  had  some  effect  in  maintain- 
ing prices  at  the  approximate  level  where  they  were  prior 
to  the  devaluation  of  the  poimd  or  prior  to  the  time  when 
England  went  off  the  gold  standard. 

Mr.  SHTPSTEIAD.  I  agree  absolutely  with  the  Senator 
on  that  point.  Now,  I  should  like  to  ask  the  Senator  another 
question.  Is  it  the  Senator's  opinion,  and  is  it  the  opinion 
of  the  committee  and  of  the  Treasury,  that  the  benefit  to 
come  through  this  bill  will  come  from  the  fact  that  if  we 
devaluate  the  dollar  in  terms  of  foreign  exchange  it  will  so 
stimulate  our  foreign  business  as  to  help  a  revival  of  busi- 
ness here  and  cause  people  to  come  to  the  banks  to  borrow 
money  and  so  bring  about  an  expansion  of  the  currency? 

Mr.  BARKLEY.  In  part  that  is  true,  and,  as  a  matter  of 
fact,  as  proof 

Mr.  SHIPSTEAD.  The  Senator  does  not  have  to  prove 
it :  I  believe,  to  some  extent,  that  is  true. 

Mr.  BARKLEY.  As  a  matter  of  fact,  we  know  that  the 
very  day  when  the  dollar  began  to  go  down  in  value  as  com- 
pared to  the  English  pound  and  to  the  franc  and  to  the  lira 
and  the  currencies  of  other  European  countries,  our  exports 
began  to  increase.  Some  may  say  they  would  have  in- 
creased anj^^ay.  I  cannot  prove  that  they  would  not  have 
increased  anyway,  but  neither  can  others  prove  that  they 
would  have  increased  without  regard  to  the  reduction  in  the 
value  of  the  American  dollar.  We  do  know  that,  coincident 
with  the  reduction  of  the  value  of  the  American  dollar  in 
international  exchange,  our  exports  increased,  and  they  have 
increased  every  month  for  the  last  4  montlis,  not  only  over 
the  previous  month  but  over  the  same  month  of  1932.  So, 
I  say,  it  is  a  fair  deduction  that  it  has  been  and  will  be  of 
continued  benefit  in  that  respect,  and,  inasmuch  as  in  nor- 
mal times  foreign  trade  represents  about  10  percent  of  our 
entire  trade  and  fixes  the  value  of  our  domestic  consump- 
tion, I  think  that  that  fact  is  one  that  is  to  be  very  seriously 
considered  in  appraising  the  total  benefits  that  are  calcu- 
lated to  come  from  the  enactment  of  this  proposed  legisla- 
tion. I  do  not  claim  that  that  is  the  only  benefit,  but  it  is 
one. 

Mr.  SHIPSTEAD.  I  agree  with  the  Senator.  I  have  no 
doubt  we  have  benefited  in  foreign  trade  from  the  devalua- 
tion of  the  dollar,  and  we  are  going  to  continue  to  benefit. 
The  Senator  says  he  does  not  think  that  is  the  only  benefit 
we  are  going  to  have.  I  should  like,  without  taking  up  too 
much  time,  to  have  someone  explain  how  we  axe  going  to 
get  any  other  benefit.  I  should  like  to  know  as  much  about 
this  measure  as  I  can. 

Mr.  BARKLEY.  I  would  not  undertake  to  catalog  all 
the  possible  benefits,  but  I  think  one  of  the  benefits  that 
will  come  as  the  result  of  this  proposed  legislation  is  that 
the  American  people  will  know  that  their  gold,  which  is  the 
basis  of  their  circulating  medium,  is  in  the  possession  and 
the  control  of  the  Government  of  the  United  States.  Why 
was  it  necessary  for  the  President  to  issue  a  proclamation 
forbidding  the  exportation  of  gold  from  the  United  States, 
including  gold  in  the  Federal  Reserve  banks  as  well  as  gold 
in  my  pocket  or  in  yours,  Mr.  President,  or  anywhere  else 
in  the  coimtry?  It  was  becauce  of  the  fear  that  there 
might  be  such  a  depletion  of  the  gold  supply  of  the  United 
States  that  it  would  not  operate  as  a  sufiBcient  basis  for  the 
circulating  money  of  the  United  States. 

I  think  from  a  practical  standpoint,  from  the  standpoint 
of  psychological  effect,  and  from  the  standpoint  of  ultimate 
responsibility — for,  after  all,  the  Government  of  the  United 
SUtes  is  behind  every  dollar  that  is  in  circulation,  whether 
it  be  is.sued  by  the  Federal  Reserve  System  or  not — that  it 
will  tend  to  promote  a  greater  confidence  among  the  peopla 
of  this  country  that  the  thing  upon  which,  at  least  theoreti- 
cally, our  currency  is  based,  in  addition  to  their  confidence 
in  the  Government,  is  in  a  place  where  it  may  be  preserved 
by  the  Government  of  the  United  States,  which  is  responsi- 
ble ultimately  for  every  dollar  that  is  in  circulation. 

Mr.  SHIPSTEAD.  I  thank  the  Senator  for  that  sugges- 
tion, and  I  see  his  point.    However,  is  it  thought  necessary 
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under  this  bill  for  the  Treasury  to  take  over  the  gold  because 
the  embargo  on  gold  has  not  been  effective? 

Mr.  BARKLEY.  No;  I  do  not  say  that;  I  would  not  say  it 
has  been  ineffective.  I  think  in  the  main  it  has  been  ef- 
fective; but  if  the  gold  ought  not  to  be  in  such  hands  as 
without  any  corruption  or  any  collusion  or  any  unpatriotic 
motive  on  the  part  of  anybody  it  can  slip  out  of  our  country, 
then  the  title  and  possession  of  it  ought  to  be  at  a  place 
where  that  cannot  happen,  because  I  believe — and  there  are 
many  people  who  disagree  with  me  and  I  do  not  claim  to  be 
an  expert  especially  with  respect  to  money — that  we  have 
reached  a  time  in  the  history  of  the  world  where  there  is  not 
enough  gold  in  the  world  to  do  the  business  of  the  world. 
There  is  only  about  $11,000,000,000  worth  of  gold  in  the 
entire  world  and  Prance  and  the  United  States  own  and 
possess  today  over  $8,000,000,000  of  it.  We  have  over 
$4,000,000,000  of  gold  and  France  has  over  $4,000,000,000. 
There  is  probably  a  maldistribution  of  the  monetary  gold  of 
the  world.  I  do  not  know  just  how  that  maldistribution  can 
be  corrected,  but  I  believe  that  when  we  consider  the  increase 
in  population  throughout  the  world  the  increase  in  business  in 
the  world,  the  increase  in  international  transactions,  which 
represent  international  trade  and  coninierce.  which  in  turn 
represent  prosperity  in  every  country  that  is  an  exporting 
nation,  there  is  not  enough  gold  in  existence  to  afford  a  suffi- 
cient basis  under  present  conditions  for  the  circulating 
money  of  the  world. 

Therefore,  whatever  gold  there  is  ought  to  be  preserved. 
If  we  are  to  continue  to  remain  a  worshipper  of  the  golden 
fetish  as  the  foundation  of  our  money,  then  we  ought  to 
possess  it  and  control  it  and  determine  who  shall  have  it  and 
under  what  circumstances.  So  I  think  that  from  the  psy- 
chological standpoint,  in  addition  to  the  practical  benefits, 
that  it  will  be  greatly  beneficial  to  the  people  of  the  United 
States  in  increasing  their  permanent  confidence  in  the  sta- 
bility of  our  currency  and  in  the  ability  of  the  Government  to 
control  it.  I  do  not  know  whether  or  not  that  answers  the 
Senator's  question. 

Mr.  SHIPSTEAD.  I  have  been  enlightened,  and  I  am  very 
grateful  to  the  Senator  from  Kentucky.  As  I  understand 
him.  then.  Mr.  President,  there  are  several  benefits  to  come 
from  the  enactment  of  this  bill.  One  is  that  we  are  going 
to  have  a  stabilization  fimd  so  that  we  can  counteract  at- 
tacks by  foreign  governments  and  foreign  banks  upon  our 
currency  through  the  medium  of  foreign  exchange.  Then 
we  are  going  to  take  out  of  the  banks  the  gold  and  put  it 
in  the  Treasury,  because  the  Senator  thinks  that  will  have 
a  good  psychological  effect  and  help  to  restore  confidence. 
If  th?  committee  and  the  Senator  are  correct  in  that  view, 
then  I  would  be  inclined  to  believe  that  it  will  have  some 
effect  upon  the  business  of  the  country  because  our  business 
is  based  upon  credit,  and  the  foundation  of  credit  is  con- 
fidence, and  if  we  can  restore  confidence,  I  am  inclined  to 
believe  our  credit  system  will  begin  to  function.  Now  is 
there  any  other  benefit  to  be  derived  from  the  passage  of 
this  bill? 

Mr.  BARKLEY.  The  Senator,  in  other  words,  is  seeking  a 
bill  of  particulars.  I  appreciate  the  Senator's  sincerity  in 
seeking  information  and  enlightenment,  and  I  am  sorry 
that  I  am  such  a  poor  reed  upon  which  he  may  rely. 

Mr.  SHIPSTEAD.    I  think  the  Senator  is  doing  very  well. 

Mr.  BARKLEY.  I  do  not  know  that  if  I  were  required  to 
prove  it  I  could  do  so 

Mr.  SHIPSTEAD.    I  do  not  ask  the  Senator  to  prove  it. 

Mr.  BARKLEY.  Any  more  than  I  can  prove  why  I  be- 
lieve in  the  Christian  religion,  but  I  do  believe  in  it;  it  is 
Just  one  of  those  intangible  things  that  we  cannot  prove 
by  any  experience  or  knowledge  of  our  own;  but  I  do  believe, 
as  I  said  awhile  ago,  that  over  a  period  of  time,  affording 
opportunity  for  the  alchemy  to  begin  to  work,  there  will  be 
a  gradual  increase  in  the  price  of  commodities.  There  has 
been  an  increase  in  the  price  of  commodities  as  a  whole 
in  the  United  States  domestically  since  the  dollar  began  to 
decline  in  exchange  value. 

I  do  not  think  there  is  any  doubt  about  that,  although  it 
has  not  declined  in  exchange  value  to  the  extent  to  which 


it  may  be  possible  to  devaluate  under  this  biff.  Without 
any  such  devaluation  it  has  now  gone  down  in  foreign - 
exchange  value,  which  measures,  of  course,  its  value  in 
international  transactions  which  have  a  profound  effect 
upon  domestic  prices,  such  as  the  price  of  cotton  and  wheat 
and  manjr'  other  commodities  that  sell  upon  the  world  mar- 
ket; and  there  has  been  a  gradual  increase  in  the  price 
of  domestic  products  in  this  country  since  the  dollar  began 
to  decline,  and  that  increase  in  price  has  gone  on  and  prob- 
ably been  accelerated  to  some  extent  since  October,  when 
the  gold-purchasing  operation  was  begun. 

I  realize  how  difficult  it  is  for  the  average  man  to  under- 
stand the  economics  of  the  gold-purchasing  program  which 
has  been  carried  on  by  the  Government  since  October.  A 
man  met  me  on  the  street  one  day  and  said.  "  How  do  you 
decrease  the  value  of  the  American  dollar  if  you  pay  for 
the  gold  that  goes  into  it?  "  It  is  perfectly  easy  to  under- 
stand how  a  man  would  get  confused  about  that  matter, 
but,  of  course,  he  overlooked  the  fact  that  the  gold  in  the 
dollar  is  valued  at  $20.60  an  ounce  in  the  United  SUtes, 
and  that  the  higher  the  price  of  the  raw  gold  in  the  Amer- 
ican dollar,  the  lower  by  comparison  becomes  the  value  of 
the  dollar  as  a  medium  of  exchange — not  necessarily  the 
physical  gold  in  the  dollar,  but  the  gold  as  a  symbol,  which, 
after  all,  is  what  it  is.  It  is  the  medium  by  which  I  sell 
my  horse.  Instead  of  taking  my  horse  to  the  Senator  from 
Minnesota  and  swapping  it  for  his  cow,  I  sell  my  horse  for 
dollars  and  take  them  to  the  Senator  from  Minnesota  and 
buy  his  cow  with  them. 

Mr.  CONNALLY.    Mr.  President,  may  I  ask  the  Senator 
from  Kentucky  a  question? 
Mr.  BARKLEY.    Certainly. 

Mr.  CONNALLY.    The  Senator  spoke  of  the  value  of  the 
dollar  in  foreign  exchange.    As  to  exportable  crops  or  any 
exportable  surplus  here,  does  not  the  international  dollar 
immediately  fix  the  value  of  those  commodities? 
Mr.  BARKLEY.    Absolutely. 

Mr.  CONNALLY.  As  to  the  domestic  trade  there  Is  al- 
ways a  lag;  that  is,  it  takes  the  domestic  dollar  some  time 
to  catch  up  with  the  foreign-exchange  dollar? 

Mr.  BARKLEY.  Yes;  but  the  foreign -exchange  dollar  is 
up  at  once  as  soon  as  there  Is  an  international  transaction. 
Mr.  CONNALLY.  Certainly,  and  that  is  why  I  say,  as  to 
any  export  commodity  that  we  ship  abroad  that  the  inter- 
national dollar  immediately  lifts  the  domestic  dollar  to  its 
level  as  to  those  commodities. 

Mr.  BARKLEY.  Yes;  because  as  to  all  commodities 
where  we  have  an  exportable  surplus,  the  price  Is  fixed  for 
the  domestic  product  according  to  the  world  price  and  then 
automatically  the  domestic  dollar  goes  up  with  the  inter- 
national dollar. 

Mr.  CONNALLY.    In  other  words,  unless  the  domestic 
price  goes  up  to  the  foreign  price,  the  goods  would  stay  here 
instead  of  being  exported? 
Mr.  BARKLEY.    Certainly. 

Mr.  CONNALLY.    The  export  market  being  higher  and 
worth  more  in  our  money,  the  domestic  market  has  to  come 
up  to  its  level  "or  force  us  to  keep  the  product  here? 
Mr.  BARKLEY.    That  is  true. 

Mr.  SHIPSTEAD.  Mr.  President.  I  merely  want  to  re- 
mind the  Senator  from  Kentucky  that  farm  commodities 
which  have  increased  in  price  are  commodities  which  have 
a  Government  subsidy  in  one  form  or  another.  Hogs,  cattle, 
and  dairy  products  which  have  not  had  the  benefit  of  a 
Government  subsidy  are  lower  or  were  a  few  weeks  ago 
than  they  have  been  for  more  than  40  years.  What  puzzles 
me  is  how  devaluing  the  dollar  would  raise  prices  domesti- 
cally in  the  United  States.  Those  prices  should  have  gone 
up,  but  instead  of  that  they  have  constantly  gone  down. 

Mr.  BARKLEY.  I  think  the  Senator  and  all  of  us  have 
to  keep  in  mind  that  the  artificial  methods,  by  which  the 
prices  of  certain  basic  crops  that  were  carried  in  our  Agri- 
cultural Adjustment  Act  have  been  stimulated,  were  not  in- 
tended as  a  permanent  remedy  for  agriculture.  They  were 
intended  as  an  emergency  measure  to  peg.  at  least  in  some 
degree,  the  price,  not  only  of  the  basic  crops  which  were 
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covered  in  that  act.  but  to  increase  them  pending  the  ai 
rival  of  the  time  when  tfie  normal  processes  of  consumt- 
ticn  and  trad?  and  demand  throughout  the  world.  includirG: 
the  United  States,  would  come  in  and  substitute  themselv«s 
for  the  anificial  respiration  which  has  been  injected  into  tl^e 
lun^s  of  agriculture  by  those  processes. 

Mr.  DILL.  Mr.  President,  may  I  ask  the  Senator  fro^ 
Ketitucky  a  question? 

The  PRESIDING  OFFICER.     Does  the  Senator  from  Ker 
tucky  yield  to  the  Senator  from  Washington? 

Mr.  BARKLEY.  I  shall  be  glad  to  answer  the  Senatorfs 
question  if  I  can. 

Mr.  DILL.      What  changes  does  the  bill  make  in  the  s< 
curity  that  is  behind  the  pxaper  money  that  will  be  issued 
m  the  future? 

Mr.  BARKLEY.  It  makes  no  change  at  all  so  far  as  ord 
nary  currency  is  concerned  outside  of  Federal  Reserve  not*s 
and  Federal  Reserve  bank  notes.  We  did  not  touch  thiit 
subject.  It  makes  a  change  in  the  security  of  I-^ederal  R< - 
serve  notes  or  Federal  Reserve  currency.  The  Senator  pro* 
ably  was  not  in  the  Chamber  when  I  undertook  to  explain  t 
a  while  ago.  At  the  present  time  the  Federal  Re:5erve  banl  ;s 
may  issue  Federal  Reserve  currency  based  upon  a  minimum 
of  40-percent  gold  coverage  and  60  percent  of  acceptabl*- co 
lateral.  That  40  percent  of  gold  coverage  may  be  repr(^ 
sented  by  gold  or  gold  certificates.  Nine  hundred  millicn 
dollars  of  that  gold  coverage  today  is  represented  by  god 
certificates  that  have  been  issued  by  the  Treasury  and  ai  e 
held  by  the  Federal  Reserve  banks.  The  gold  cerlificates  ai  e 
based  upon  gold  bullion  in  the  Treasiu-y,  like  the  silvtr 
certificates  are  based  upon  silver  bullion  in  the  Treasury 

The  only  difference  is  that  the  Federal  Reserve  banks  csLn 
issue  all  their  currency  based  upon  gold  certificates,  which 
they  could  do  even  now.  but  which  they  never  have  doqe. 
There  is  no  other  difference  at  all. 

Mr.  DILL.    The  gold  certificate  is  backed  by  gold? 

Mr.  BARKLEY.  Yes;  the  gold  certificate  is  backed  tty 
gold  in  the  Treasury,  and  that  backs  the  certificate  issued 
by  the  Federal  Reserve  banks. 

Mr.  DILL.    There  is  nothing   in  the  bill  authorizing 
greater  degree  of  printing-press  money? 

Mr.  BARKLEY.     Absolutely  not. 

Mr.  NORRIS.  Mr.  President.  I  want  to  ask  the  Senati>r 
from  Kentucky  a  question.  The  Senator  has  stated  several 
times  In  the  debate  that  the  Federal  Reserve  banks  issue 
Federal  Reserve  notes  and  Federal  Reserve  bank  notes;  th  it 
they  arc  backed  by  40  percent  deposit  of  gold  and  the  bal- 
ance is  backed  by  other  securities.  As  I  remember  the  a(it, 
the  Senator  is  mistaken  in  his  statement  of  that  fact, 
should  like  to  find  out  whether  he  is  right  or  whether  I  afai 
right.  The  Federal  Reserve  banks,  as  I  understand,  issue 
two  kinds  of  currency — Federal  Reserve  notes  and  Federal 
Reserve  bank  notes.  Only  one  of  those  is  backed  by  a  d? 
posit  of  gold.    The  other  is  backed  by  United  States  bones 

Mr.  BARKLEY.  That  is  true.  Let  me  read  section  16  of 
Che  Federal  Reserve  Act,  which  I  think  might  well  be  put  in 
the  Record  at  this  point.  Section  16  of  the  Federal  Re 
serve  Act  reads  as  follows: 

Federal  Reserve  notes,  to  be  Issued  at  the  di.«!CTetlon  of  the 
Federal  Reserve  Board  for  the  purpose  of  maJclng  advances  to  Fe  d- 
erai  Reserve  banks  through  the  Federal  Reserve  agents  as  heie- 
Inatter  set  forth  and  lor  uo  other  purpose,  are  hereby  authcr- 
lised. 

Mr.  NORRIS.    There  is  no  gold  there? 
Mr.  BARKLEY.    No.    I  continue  reading: 

The  said  notes  shall  be  obligations  of  the  United  States  aixd 
ahall  be  receivable  by  all  nauooal  and  member  banks  and  Fed 
eral  Reserve  banks  and  for  all  taxe.^.  customs,  and  other  pub  Ic 
dues  They  shall  t>e  redeemed  In  gold  on  demand  at  the  Tress- 
ury  Department  of  the  United  States  In  the  city  of  Washington, 
D.C.,  or  In  goM  or  lawful  money  at  any  Federal  Reserve  bauX. 

Mr.  NORRIS.  That  does  not  change  the  fact  that  the|-e 
is  no  grold  deposit  for  their  security. 

Mr.  GLASS.    Oh,  yes;  that  is  repealed  by  this  bill. 

Mr.  BARKLEY.  It  is  repealed  to  the  extent  that  th^y 
•re  not  redeemable  by  gold  in  the  Treasury. 
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Mr.  NORRIS.  That  is  not  the  point  I  am  making.  The 
Senator  stated  several  times  that  the  issues  of  currency  by 
the  Federal  Reserve  bank  have  as  security  for  that  money 
a  40-percent  deposit  of  frold.  That  does  not  apply  to  all  the 
issues  of  the  Federal  Reserve  banks. 

Mr.  BARKLEY.  The  Federal  Reserve  notes  are  the  notes 
that  are  based  upon  the  40-porcent  coverage  of  gold. 

Mr.  NORRIS.  Then  the  Federal  Reserve  bank  notes  have 
no  gold  behind  them. 

Mr.  BARKLEY.  They  are  based  upon  Government  obli- 
gations. somev%-hat  after  the  fashion  of  the  old  national- 
bank  currency. 

Mr.  NORRIS.    Yes. 

Mr.  CARETY.  Mr.  President,  I  should  like  to  ask  the  Sena- 
tor from  Kentucky  how  he  accounts  for  the  fact  that  the 
value  of  agricultural  commoditie.'^.  with  the  exception  of 
tobacco,  has  gradually  decreased  since  July,  if  de\-aluation 
of  the  dollar  would  increase  the  price  of  commodities. 

Mr.  BARKLEY.  Of  course,  I  do  not  concede  that  all 
agricultural  commodities,  with  the  exception  of  cotton,  have 
gradually  decreased  in  value.  I  do  think  that  immediately 
upon  the  inauguration  of  the  recovery  program,  after  the 
4th  of  March  and  after  the  adjournment  of  Congress,  there 
was  an  injection  of  probably  entirely  too  much  confidence 
in  the  minds  of  the  American  people  that  the  depression 
was  all  over,  and  they  went  too  far,  not  only  in  the  imme- 
diate increase  in  the  price  of  commodities  but  also  in  the 
increase  in  the  price  of  securities,  which  could  not  have  been 
maintained  and  ought  not  to  have  been  brought  about.  In 
that  respect  I  think  there  has  been  a  recession,  due  to  the 
overactivity  of  the  American  people,  not  only  in  commodi- 
ties but  securities,  brought  about  by  this  rather  sudden  and 
unexpected  and,  at  least  for  a  number  of  years,  unusual 
feeling  of  exhilaration  and  confidence  on  the  part  of  the 
American  people.  I  think  it  was  a  perfectly  natural  process 
which  has  corrected  itself. 

Mr.  CAREY.  How  does  the  Senator  account  for  the 
steady  decline  in  the  prices  of  hogs  with  the  agricultural 
adjustment  program  going  on  and  the  devaluation  of  the 
dollar?     The  price  of  hogs  is  decreasing  daily. 

Mr.  BARKLEY.  I  think  the  price  of  hogs  is  not  con- 
trolled so  much  by  an  international  situation.  Pork  is  mere 
of  a  domestic  product.  While  I  think  we  do  export  some 
pork  and  other  meats,  it  is  undoubtedly  true  that  it  is 
brought  about  by  a  combination  of  things. 

For  instance,  corn  went  up  while  hogs  were  going  dov/n. 
That  is  not  the  natural  process.  Corn  and  hogs  usually  co 
along  together;  but  corn  went  up  and  hogs  went  down, 
which  is  somewhat  of  a  reversal  of  the  usual  economic  part- 
nership, as  we  might  say,  of  hogs  and  corn.  There  also  was, 
and  still  is,  a  shortage  in  the  purchasing  power  of  the  peopls 
who  eat  corn,  who  consume  hog  products;  and  there  is  also 
probably  a  failure  to  eliminate  the  surplus  entirely,  even 
with  the  Agricultural  Department's  program  of  shortening 
the  unsalable  surplus  of  hogs. 

Of  course,  the  purchase  of  pigs  and  of  hogs  by  the  Depart- 
ment of  Agriculture  did  not  destroy  them. 

Mr.  CAREY.    It  destroyed  6.000.000  of  them. 

Mr.  BARKLEY.  It  pre\'ented  their  growth  into  a  larger 
supply  of  meats,  but  that  food  had  to  be  consumed  by  some- 
body in  this  country.  It  had  to  be  gotten  off  the  market. 
It  had  to  be  gotten  out  of  the  smokehouses.  It  had  to  bs 
gotten  out  of  the  refrigeration  plants;  and  the  process  of 
consuming  a  surplus  of  hog  meat,  even  under  a  program 
where  a  department  of  the  Government  is  undertaking  to 
shorten  the  future  supply  by  a  premature  slaughter  of  hogs, 
could  not  be  expected  to  take  effect  immediately.  I  think 
in  all  probability  there  is  still  an  unpurchasable  surplus  of 
hog  meat  in  the  United  States,  to  which  the  lessening  of 
purchasing  power  as  a  whole,  and  the  temporary  glutting  of 
the  markets,  it  may  be.  by  the  hogs  slaughtered  by  the 
Government,  has  made  a  decided  contribution. 

That  is  only  a  theory  of  mine.  I  would  not  offer  that  as 
an  exact  answer  to  the  Senator's  question,  but  I  do  think 
these  considerations  have  entered  into  the  matter. 
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Mr.  CAREY,  "nien  I  understand  the  Senator  to  say  that 
the  purchase  of  gold  has  raised  prices. 

Mr.  BARKLEY.    On  the  whole,  yes;  I  think  it  has. 

Mr.  CAREY.  I  think  the  figures  show  that  this  is  not  the 
case  in  agricultural  commodities. 

Mr.  BARKLEY.  Oh.  in  some  agricultural  commodities 
that  is  true.  What  the  Senator  says  about  hogs  is  true  like- 
wise about  cattle.  Cattle  are  low  as  compared  to  cotton  and 
wheat  and  com.  There  has  been  a  decline  in  some  agricul- 
tural products;  but  on  the  whole  agricultural  products  have 
increased  from  5  to  10  percent,  as  I  am  informed,  since 
October,  when  this  gold-purchasing  process  began. 

Mr.  CAREY.  How  much  of  a  decrease  has  there  been 
since  July?     Does  the  Senator  happen  to  know? 

Mr.  BARKLEY.  I  think  from  the  peak  of  July,  which 
was  brought  about.  I  think,  by  the  reasoning  I  indicated 
awhile  ago,  they  are  probably  on  the  average  between  5  and 
10  percent  below  that. 

Mr.  CAREY.  A  little  more  than  that,  according  to  the 
figures  available. 

Mr.  BARKLEY.  I  would  not  attempt  to  be  exact  about  it; 
but  I  think  we  might  as  well  in  frankness  admit  that  they 
are  not  as  high  as  they  were  at  the  peak. 

Wheat  went  up  to  a  dollar  and  a  quarter  a  bushel.  Of 
course,  that  was  at  least  in  part  an  artificially  stimulated 
increase  in  the  price  of  wheat.  Corn  also  went  up.  Then 
they  fell  back  when,  in  July,  it  was  recognized  that  we  had 
gone  too  fast;  and  the  reaction  from  that  artificial  stimula- 
tion or  that  overconfidence,  whichever  it  may  have  been,  or 
both,  naturally  dragged  back  with  it  not  only  the  price  of 
commodities  but  the  price  of  securities. 

Since  July,  however,  there  has  been  a  gradual  increase  in 
the  price  of  many  of  the  products  of  agriculture,  and  there 
has  been  an  increase  in  the  price  of  securities.  While  I  do 
not  think  that  is  any  criterion  by  which  to  go.  and  I  do 
not  think  that  is  a  measure  of  prosperity,  yet  it  does  in 
some  degree  reflect  the  confidence  or  lack  of  confidence 
among  the  people.  There  has  been  a  gradual  increase  in 
these  prices  until  in  some  instances  they  have  almost  ap- 
proximated the  high  prices  of  July. 

Mr.  CAREY.  Does  not  the  Senator  think  the  prosperity 
of  agriculture  should  be  made  a  basis  of  prosperity? 

Mr.  BARKLEY.    I  certainly  think  that  is  true. 

Mr.  VANDENBERG.  Mr.  President,  may  I  ask  the  Sena- 
tor a  question? 

Mr.  BARKLEY.     Yes.  sh". 

Mr.  VANDENBERG.  I  am  referring  to  the  testimony  of 
Professor  Rogers  on  page  253.  I  understand  that  Professor 
Rogers  is  one  of  the  sponsors  of  the  bill. 

Mr.  6ARKLEY.  I  do  not  know  that  that  is  a  correct 
statement.  Professor  Rogers  stated  that  he  did  not  draw 
the  bill  and  that  he  did  not  participate  in  its  drafting,  but 
that  he  did  sit  in  a  conference  and  discuss  the  bill  after  it 
had  been  drawn,  as  I  recall. 

Mr.  VANDENBERG.  I  did  not  intend  to  impute  criminal 
instincts  to  the  authorship. 

Mr.  BARKLEY.  But  in  the  sense  that  he  favors  the  bill 
I  suppose  he  might  be  regarded  as  its  sponsor. 

Mr.  GLASS.  In  the  sense  that  it  reflects  his  theory,  he 
is  the  author  of  the  bill. 

Mr.  VANDENBERG.  All  right.  I  am  challenged  by  the 
statement  of  Professor  Rogers  on  page  253,  about  the  middle 
of  the  page,  that  this  operation — 

•     •     almost  complete  assurance  of  early  un- 


Would  give 
controllable — 


That  is  the  word  I  am  emphasizing — 

uncontrollable  credit  expansion. 

Does  the  Senator  agree  with  Professor  Rogers  that  there 
is  uncontrollable  expansion  in  this  bill? 

Mr.  BARKLEY.  No;  I  do  not,  and  I  do  not  recall  that 
the  professor  used  the  word  "  uncontrollable."  I  do  not  say 
that  that  is  not  correct;  but  these  hearings  were  printed 
without  an  opportunity  for  any  of  the  witnesses  to  revise 
or  correct  any  stenographic  mistakes.  Whether  he  used  the 
word  "  uncontrollable  "  or  not  I  do  not  personally  recalL    I 


fdo  not  think  this  bill  offers  the  opportunity  for  uncon- 
trollable credit  expansion  in  the  sense  that  it  never  could 
be  gotten  under  control  or  never  could  be  limited.  The  wit- 
ness who  gave  the  most  optimistic  or  pessimistic  view  of 
that,  as  the  case  may  be— depending  upon  whether  one 
wants  it  or  does  not  want  it,  or  believes  in  it  or  does  not 
believe  in  it— only  estimated  that  there  might  be  a  possible 
expansion  of  reserve  credit  to  something  in  the  neighborhood 
of  $34,000,000,000. 

Mr.  VANDENBERG.  Entirely  aside  from  the  mathe- 
matics, if  this  is  not  a  typographical  error,  would  the  Sen- 
ator from  Kentucky  find  himself  given  any  pause  by  the 
prophecy  that  uncontrollable  expansion  is  involved  in  this 
bill? 

Mr.  GLASS.    Mr.  President 

Mr.  BARKLEY.  The  Senator  from  Virpinia  desires  to 
answer  the  Senator's  question. 

Mr.  GLASS.  To  be  entirely  fair,  as  I  am  sure  the  Sen- 
ator from  Michigan  would  want  to  be.  if  the  Senator  will 
pursue  Professor  Rogers'  testimony  a  little  further  he  will 
see  there  that  Professor  Rogers  says  also  that  the  bill  af- 
fords means  of  controlling  the  currency. 

Mr.  VANDENBERG.  I  do  find  that,  Mr.  President,  and 
yet  at  the  same  time  I  find  this  unequivocal  statement. 

Mr.  BARKLEY.  On  the  same  page  again,  if  the  Senator 
will  read  further,  down  near  the  bottom.  Professor  Rogers 
uses  this  language: 

Now,  In  Jvist  a  brief  summary — 

Of  what  he  had  previously  said — 

as   an   economic   measure   the   bill    before   you   prorldM,    among 
other  things — of  course,  this  Is  not  complete: 

Ptrst.  a  low  gold  value  of  the  doUar.  once  devaluation  la 
accomplished;  second,  increased  deflnlteness  as  to  the  range  of 
fluctuations  In  the  gold  value  of  the  devalued  dollars;  third, 
a  large  gold  profit  with  potential  Inflationary  Influence,  once  de- 
valuation Is  accomplished;  fourth,  ample  control  over  the  use  of 
this  profit,  so  that  any  resulting  inflation  can  be  restricted. 

Mr.  VANDENBERG.    Precisely.     I  have  read  that. 

Mr.  BARKLEY.  So  that  leads  me  to  the  belief  that  the 
word  "  uncontrollable  "  there  was  either  an  inadvertence  or 
a  tjrpographical  error. 

Mr.  VANDENBERG.  Then  the  Senator  and  I  would  agree 
that  if  "  uncontrollable  "  is  not  a  typographical  error  or  an 
inadvertence,  it  raises  a  very  severe  challenge? 

Mr.  BARKLEY.  Regardless  of  my  respect  for  Professor 
Rogers — and  I  think  he  was  one  of  the  most  intelligent  and 
explicit  witnesses  before  the  committee — I  would  not  agree 
with  him  that  this  bill  offers  an  opportunity  for  uncon- 
trollable expansion,  and  I  do  not  believe  he  meant  to  say 
that. 

Mr.  VANDENBERG.  Professor  Rogers  says,  in  the  same 
quotation,  that  this  uncontrollable  phase  is  what  the  bill 
means  to  the  well  informed.  I  confess  that  I  am  not  well 
informed,  and  I  am  assuming  that  the  Senator  from  Ken- 
tucky is. 

Mr.  BARKLEY.    I  am  afraid  that  Is  a  rash  assumption. 

Mr.  VANDENBERG.  At  least  I  am  assuming  that  Pro- 
fessor Rogers  is. 

Mr.  BARKLEY.    I  rather  think  he  is. 

Mr.  VANDENBERG.  And  I  should  like  very  much  to 
know  whether  he  means  what  he  says. 

Mr.  GLASS.  Mr.  President,  General  Johnson  having  pro- 
nounced all  Senators  who  disagree  with  his  methods  of  ex- 
tricating the  Nation  from  the  depression  to  be  dialecticians, 
I  hesitate  to  get  on  my  feet  again  simply  to  say  that  the 
Senator  from  Kentucky  [Mr.  Barkley]  is  a  wonderful  psy- 
chologist when  he  assumes  that  the  American  people  are 
going  to  have  more  confidence  in  an  irredeemable  ciurency 
than  they  have  had,  or  might  hereafter  have,  in  a  currency 
that  is  redeemable.    That,  I  understand,  is  his  attitude. 

There  is  no  earthly  mistake  about  the  fact  that  this  bill 
provides  an  Irredeemable  ciurency.  The  fact  of  the  matter 
is  that  every  Treasury  note  issued  and  every  Federal  Reserve 
note  issued  has  a  lie  printed  on  its  face  right  now — every 
one  of  them. 

The  bill  that  I  have  in  my  hand  is  not  $20.  It  is  a  mere 
promise  to  pay  $20.    The  fact  that  it  is  a  promise  to  pay  ii 
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conclusive  evidence  that  it  is  not  $20.    It  says.  "  The  Uni  :ed 
States  <rf  America  will  pay  to  ths  bearer  on  demand  SaD  ", 
meaning,  of  course,  $20  in  gold,  because  that  was  the  stand- 
ard upon  which  we  did  business.    But  if  I  were  to  take  that  | 
no*e  to  the  Treasury  where  it  is  redeemable  in  gold,  acco  rd-  i 
ing  to  its  face,  they  would  not  give  me  any  g(dd.    Would  it  i 
increase  my  confidence  in  the  stability  of  the  currency  of  j 
the  country  to  find  that  this  bill  has  stated  on  its  face  a  | 
lie.  that  the  Government  will  not  do  what  the  note  issued 
says  it  will  do?    I  should  think  that  that  would  decrease,  tbat 
that  would  impair,  if  eventually  it  wo\ild  not  destroy,  the  i 
confidence  of  the  plain  people,  who  do  not  understand  all 
of  these  statistics,  and  all  of  this  divCTsity  of  technical  view. 
It  did  do  so  right  after  the  Civil  War.    I  would  not  tell  iow  ; 
old  I  am  if  others  had  not  already  told  it.    I  do  not  put  ; 
it  in  the  congressional  biography  any  more,  but  I  am  [old  | 
enough  to  know  when  the  currency  of  the  United  States  j 
was  worth  34  cents  on  the  dollar,  and  that  was  all  it  was 
worth.     We  did  not  call  it  a  dollar;  we  called  the  mo^ey  I 
"  shin  plasters  ",  and  it  is  my  considered  Judgment  thajt  if  \ 
we  proceed  with  many  more  of  these  vagaries  and  tliese 
experiments,   the   money  in  the   pockets  of  the   Amerijcan 
people,  their  currency,  will  be  worth  about  what  the  (Cur- 
rency was  worth  in  the  post  Civil  War  period,  when  jthe 
Government  was  issuing  ciurency.  I 

Either  later  in  the  day.  if  I  am  phjrsically  able,  or,  if  |the 
matter  goes  over  until  tomorrow  and  I  am  physically  a(ble. 
at  that  time,  I  want  to  address  myself,  as  briefly  as 
sible,  without  incurring  the  characterization  of  "  dialeicti- 
cian  ",  to  those  amendments  of  the  bill  which  were  adopted 
in  the  Committee  on  Banking  and  Currency  by  a  vot^  of 
12  to  8. 

I  shall  not  discuss  other  prearranged  and  predestined 
aspects  of  the  case.  I  know  that  the  gold  dollar,  by  an 
utterly  invalid  and  Illegal  process,  for  which  no  human  b^ing 
can  find  a  rational  excuse  or  legal  justification,  has 
devalued  abroad,  and  I  know  perfectly  well  that  it  is  g<|ing 
to  be  devalued  at  home,  and  I  am  not  going  to  waste  my 
time  and  strength  in  protesting  against  It. 

Nor  am  I  going  to  waste  any  time  in  protesting  jmy  lur- 
ther  agsunst  the  appropriation  by  the  Government  of  the 
United  States  of  nearly  $4,000,000,000  of  gold,  not  $1  of 
which  it  ever  lifted  its  little  finger  to  honestly  acquire. 
Every  dollar  of  it  was  acquired  through  the  banking  ikill 
and  the  acumen  of  16.000  banks  throughout  this  country  in 
their  daUy,  current  transactions  with  their  patrons,  e'^ery 
dollar  of  it. 

Mr.  President,  the  stockholders  of  these  banks,  who  are 
persons,  just  as  much  persons  as  you  or  I,  took  the  doible 
liability  risk  in  the  operation  of  these  banks.  The  Federal 
Reserve  banks  paid  to  the  Government  an  enormous  fran- 
chise tax  during  the  period  in  which  they  acquired  this 
gold.  and.  as  I  have  said  and  now  repeat,  the  Government 
never  lifted  its  little  finger  to  acquire  one  penny  of  that  { old, 
either  by  the  exercise  of  the  goveiiimental  mind,  or  by  in- 
curring any  governmental  risk.  Nevertheless,  it  is  goin  \  to 
be  seized. 

Mr.  KING.  Mr.  President,  will  the  Senator  saffer  an  in- 
terruption? 

Mr.  GLASS.    Certainly. 

Mr.  KING.  Is  there  any  way  of  determining  what  )art 
trf  this  amount  that  is  to  be  seized  was  contributed  to  the 
banks  as  deposit  capital  at  the  organization  of  those  ba  oks, 
and  how  much  has  resulted  from  the  operation  of  the  ba  nfcir, 
from  their  earnings,  profits,  and  io  forth? 

Mr.  GLASS.  All  of  It  has  resulted  from  the  capital  i  up- 
plied  by  the  member  banks,  which  means  capital  supilled 
by  the  stockholders  of  the  member  banks. 

Mr.  BARKLET.  Mr.  President,  will  the  Senator  :leld 
right  there? 

Mr.  GLASS.  If  the  Senator  will  just  let  me  answer  the 
question  of  the  Senator  from  Utah,  I  win  yield. 

Mr.  BARKLET.  I  thought  the  Senator  had  conch  ded 
his  answer. 

Mr.  GLASS.  The  remainder  was  acquired  through  the 
banking  activities  of  the  Federal  Reserve  banks,  in  coo  lec- 


tion with  the  member  banks,  a  large  part  of  it  by  the  open- 
market  operations  of  the  Federal  Reserve  banks  themselves. 

Now  I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  I  want  to  inquire  of  the  Senator  whether 
it  is  not  true  that  there  never  has  been  more  than  $160,- 
000.000  actually  paid  into  the  capital  of  the  Federal  Reserve 
banks  by  the  member  banks? 

Mr.  GLASS.  All  the  capital  of  the  Federal  Reserve  banks 
has  been  paid  in  by  the  member  banks. 

Mr.  BARKLEY.  The  original  act  provided  that  half  of 
it  should  be  paid  at  a  certain  time  and  the  other  half  paid 
upon  call;  and  they  have  never  called  for  the  other  half, 
have  they? 

Mr.  GLASS.  No;  because  the  system  was  so  successful 
that  they  did  not  need  to  call  for  the  other  half. 

Mr.  BARKLEY.  As  a  matter  of  fact,  the  $160,000,000 
represented  by  what  they  paid  in  represents  all  that  they 
have  paid  in  to  the  capital  of  these  banks  so  far? 

Mr.  GLASS.  They  have  paid  all  the  capital  in,  and  all 
the  balance  represents  the  accretions  over  a  period  of  nearly 
a  quarter  of  a  century  of  banking  activities;  but  the  Gov- 
ernment itself  never  contributed  a  penny  toward  the  estab- 
lishment of  these  banks,  and  has  never  taken  any  of  the 
risks  involved  in  the  banking  transactions  over  that  period. 

Mr.  BARBajEY.    Will  the  Senator  yield  again? 

Mr.  GLASS.  Yes;  except  that  I  am  afraid  my  dear  friend 
will  come  under  General  Johnson's  characterization  of 
"  dialectician  "  if  he  keeps  on  interrupting  me.     [Laughter.] 

Mr.  BARKLEY.  I  do  not  want  to  interrupt  the  Senator 
if  he  does  not  desire  to  be  interrupted. 

Mr,  GLASS.    I  do  not  object  at  all. 

Mr.  BARKLEY.  I  wanted  to  inquire  of  the  Senator 
whether  any  of  this  accretion  to  which  he  refers  grows  out 
of  the  fact  that  Congress  amended  the  law  after  the  original 
Federal  Reserve  Act  was  passed,  which  provided  that  after 
a  6 -percent  dividend  was  paid  to  the  stockholders  of  banks 
represented  in  the  Federal  Reserve  System,  all  profits  over 
and  above  that  should  go  into  the  Treasury  of  the  United 
States,  which  was  subsequently  amended  so  as  to  provide 
that  only  a  part  of  the  profits  should  go  into  the  Treasury, 
and  then  later  amended  so  that  none  of  the  profits  of  the 
Federal  Reserve  System  should  go  into  the  Treasury  of  the 
United  States,  as  was  originally  contemplated  in  the  act 
when  passed  by  Congress. 

Mr.  GLASS.  That  amendment  was  adopted  about  6 
months  ago,  and  has  not  had  any  effect  at  all. 

Mr.  BARKLEY.  The  first  amendment  was  not  adopted 
6  months  ago. 

Mr.  GLASS.  Oh,  no;  but  what  is  a  Federal  Reserve  bank? 
Some  Senators  speak  of  a  Federal  Reserve  bank  as  if*  it  were 
a  money-making  institution  for  selfish  purposes.  It  is  not 
that  at  all.  A  Federal  Reserve  bank  is  an  institution  de- 
signed to  respond  to  the  current  requirements  of  commerce 
and  industry  and  agriculture.  That  is  all  It  is.  If  its  reserve 
holdings  today  were  double  what  they  are,  that  condition 
would  be  of  no  particular  advantage  for  selfish  purposes  to 
any  group  of  persons  in  the  world.  It  would  simply  mean 
that  the  Federal  Reserve  banks  were  doubly  equipped  to 
respond  to  the  requirements  of  commence.  Industry,  and 
agriculture,  and,  as  a  corollary  of  that,  the  member  banks 
could  more  readily  secure  generous  accommodations  at  the 
Federal  Reserve  banks. 

That,  Mr.  President,  is  one  reason  why  Owen  D.  Young 
and  every  other  experienced  banker  and  highly  reputable 
political  economist  who  appeared  before  the  committee  In- 
sisted upon  leaving  the  gold  with  the  Federal  Reserve  banks. 

The  Senator  from  Idaho  [Mr.  BohahI  asked  a  pertinent 
question,  and  one  which,  if  not  designed  to  enlighten  the 
plain  people  of  the  coimtry,  should  certainly  serve  to  in- 
form them.  They  are  thinking  that  this  bill.  If  enacted  into 
law,  will  necessarily  Increase  the  volume  of  cuirency  out- 
standing. It  will  not  necessarily  Increase  it  to  the  extent 
of  a  single  dollar. 

I  want  the  miscalled  "profit",  as  well  as  the  gold 
principal.  In  the  hands  of  the  Federal  Reserve  banks.  Why? 
Because.  iX  we  are  going  into  this  devaluation  business  it 


CONGRESSIONAL  RECORD— SENATE 


1247 


would  twice  over  enable  the  Federal  Reserve  banks  more 
readily  and  at  a  lower  interest  charge  to  respond  to  the  re- 
quirements of  business. 

Is  any  of  this  gold  profit  to  be  used  by  the  Treasury 
to  start  Its  printing  presses?  It  is  not  needed  for  that 
purpose.  If  we  are  going  to  start  a  printing  press,  why  not 
just  start  It  by  itself?  What  is  the  use  of  having  any  gold 
behind  the  currency  just  issued  when  the  currency  is  irre- 
deemable in  gold,  and  when,  if  anyone  is  found  with  a  gold 
certificate  on  his  person,  he  will  be  sent  to  jail? 

We  are  told  it  is  not  designed  that  the  Secretary  of  the 
Treasury  shall  issue  any  currency  against  this  gold;  but  if 
we  leave  it  in  the  Federal  Reserve  banks  where  it  now  prop- 
erly belongs,  because  by  them  it  was  earned,  and  then  de- 
value it,  we  simply  increase  twofold,  as  I  have  said,  their 
ability  to  respond  to  the  requirements  of  commerce,  in- 
dustry, and  agriculture. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  GLASS.     I  will  yield  in  a  second. 

The  Federal  Reserve  banks  are  not  to  be  regarded  as 
institutions  with  hoofs  and  horns.  I  call  the  attention  of 
the  Senate  to  the  fact  that  over  the  period  of  more  than 
20  years  of  their  existence  the  discount  rate  in  this  country 
has  materially  been  reduced,  and  sometimes  the  prevalent 
discount  rate  has  been  so  low  as  to  be  absolutely  ridiculous. 
For  a  period  of  time  after  the  frightful  crash  in  1929  the 
discount  rate  at  the  New  York  bank  went  down  to  1  per- 
cent; and  many  practical  bankers  and  experienced  econo- 
mists contend  to  this  day  that  it  was  largely  because  of  the 
low  rediscount  rate  tendered  by  these  banks  to  the  business 
of  the  country  that  excessive  speculation  was  brought  about 
and  the  crash  was  caused. 

I  now  yield  to  the  Senator  from  Utah. 

Mr.  KING.  Mr.  President,  I  desire  to  ask  the  Senator 
whether  this  measure  will  not  increase  the  circulating  me- 
dium, or  increase  the  opportunities  for  expanded  credit; 
and  if  we  have  sufficient  gold  now  upon  which  to  base  a 
larger  quantity  of  circulating  medium,  is  there  any  other 
reason  for  this  measure  than  to  take  away  from  the  Federal 
Reserve  the  gold  which  they  have  earned  and  transfer  it  to 
the  Government? 

Mr.  GLASS.     And  realize  a  profit  by  devaluation? 

Mr.  KING.  What  is  the  advantage  of  devaluation? 

Mr.  BORAH.  Mr.  President,  the  Senator  from  Virginia 
said  that  this  bill  would  not  necessarily  increase  the  volume 
of  currency;  but  under  the  terms  of  the  bill  the  authorities 
could  increase  the  volume  of  business;  could  they  not? 

Mr.  GLASS.  The  Secretary  of  the  Treasury  could:  yes 
Oh.  yes;  he  could. 

Mr.  BORAH.  In  other  words,  we  leave  it  purely  discre- 
tionary with  the  Department,  as  we  did  last  spring? 

Mr.  GLASS.  Oh,  absolutely  discretionary  with  the  De- 
partment, regardless  of  what  may  be  the  business  demands 
of  the  country. 

The  Senator  from  Utah  asked  me  my  opinion  as  to  de- 
valuation. I  am  such  a  temperate  person  that  I  cannot  ade- 
quately express  my  opinion  of  devaluation  .or  of  the  seizure 
of  the  gold;  and  while  it  might  please  me  to  say,  and  might 
please  or  amuse  some  Senators  to  have  me  say,  what  I  think 
of  it.  I  should  rather  refrain  from  saying  more  than  I  have 
said  as  to  what  I  think  of  it. 

While  I  am  talking  I  suppose  I  might  as  well  keep  on  to  a 
conclusion  and  go  to  bed. 

Mr.  President,  your  Committee  on  Banking  and  Currency, 
after  hearing  all  the  witnesses  who  appeared  before  it,  made 
certain  amendments  to  the  bill.  There  is  one  outstanding, 
significant  fact  in  connection  with  the  hearings,  which  Is  that 
with  the  exception  of  only  two  witnesses,  besides  one  Indi- 
vidual whose  name  I  have  forgotten,  and  who  read  a  little 
essay  2  or  3  minutes  long— the  Senator  from  Kentucky  re- 
members his  name;  I  do  not  care  to  put  It  In  the  Record— 
with  the  exception  of  the  two  gentlemen  whose  theory  Is 
responsible  for  the  bill,  every  witness  we  had.  banker.  Fed- 
eral Reserve  oflBcial,  or  political  economist,  found  fault  with 
this  bill  as  drawn. 


When  I  ventured  to  remark  upon  that  singular  circum- 
stance, it  was  replied  that  It  depended  upon  who  summoned 
the  witnesses.  Well,  I  do  not  know  who  summoned  the  wit- 
nesses. I  know  it  was  within  the  right  and  province  of 
any  member  of  the  committee  to  suggest  witnesses,  and  if 
the  proponents  of  this  bill  knew  no  other  persons  of  com- 
petent authority  who  would  testify  in  behalf  of  the  bill 
except  the  two  who  did  testify.  Professor  Warren  and  Pro- 
fessor Rogers,  certainly  that  fault  could  not  be  imputed 
to  those  who  disagreed  with  the  biU. 

As  to  the  amendments,  one  of  them  places  a  time  limit 
within  which  the  President  may  proceed  to  devalue  the 
dollar.  The  other,  of  a  kindred  nature,  places  a  time  limit 
on  the  use  of  the  $2,000,000,000  so-called  "  stabUization 
fund."  I  have  been  told— I  do  not  venture  to  assert  it  of 
my  own  knowledge — that  the  administration  has  no  par- 
ticular objection  to  those  two  extremely  Important  modi- 
fications of  the  bill,  as  I  think.  The  import  of  them  readily 
appears  from  a  mere  statement  of  their  nature. 

The  other  amendment  is  as  to  the  use  of  the  stabilization 
fund;  whether  It  shall  be  administered  by  the  Secretary  of 
the  Treasury  alone  and  arbitrarily  or  whether  it  shall  be 
administered  by  a  board  composed  of  the  Secretary  of  the 
Treasury,  the  Governor  of  the  Federal  Reserve  bank,  the 
Comptroller  of  the  Currency  and  two  members  to  be  ap- 
pointed by  the  President  by  and  with  the  advice  and  con- 
sent of  the  Senate. 

The  distinguished  Chairman  of  the  Banking  and  Currency 
Committee,  I  guess,  for  I  could  not  hear  him,  rather  opposed 
that  amendment  In  his  presentation  of  the  case  to  the  Sen- 
ate. It  is  said  it  is  very  essential  for  the  authority  to  be 
vested  alone  In  the  Secretary  of  the  Treasury  so  that  he 
may  act  quickly,  expeditiously,  as  the  requirements^  of  the 
case  may  be.  I  call  attention  to  the  fact  that  the  equaliza- 
tion fund  of  Great  Britain  is  administered  by  a  board  of 
3  experienced  persons;  3  persons  who  are  career  mm;  3 
persons  who  intimately  know  foreign  exchange  In  all  Its 
aspects;  and  nobody  ever  ventured  to  suggest  that  that  board 
of  3  persons  might  be  called  a  town  meeting. 

Mr.  BARKLEY.    Mr.   President,   will   the  Senator  from 
Virginia  yield  there? 
Mr.  GLASS.     I  will. 

Mr.  BARKLEY.  Those  three  persons,  however,  are  mem- 
bers of  the  Treasury  Department  of  Great  BriUin.  There 
is  no  person  upon  that  board  from  the  outside. 

Mr.  GLASS.  Those  persons,  as  I  have  steted.  are  career 
men,  tested  and  experienced  in  foreign-exchange  transac- 
tions, in  Intimate  Intercourse  with  the  Bank  of  England,  and 
are  men  who  have  knowledge  of  what  they  are  doing. 

Our  Secretary  of  the  Treasury  is  a  most  estimable  young 
gentleman,  worthy,  patient,  amiable,  lovable,  without  a  day's 
experience  as  a  banker,  and,  so  far  as  I  have  been  able  to 
ascertain,  without  any  knowledge  of  foreign  exchange.  To 
put  activities  of  this  tremendous  importance  exclusively  In 
the  hands  of  one  man,  I  think,  Is  a  mistake,  and  the  com- 
mittee thought  It  was  a  mistake. 

,  Moreover,  It  was  said  officially  In  the  House  of  Commons 
that  the  stabilization  fund  of  Great  Britain  was  not  used 
for  the  purpose  of  degrading  the  English  poimd,  was  not 
used  for  the  purpose  for  which  avowedly  the  stabilization 
fund  which  we  are  establishing  is  proposed  to  be  used.  As 
to  that  I  do  not  know;  I  do  not  think  any  of  us  know. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  may  I  ask 
the  Senator  a  question? 
Mr.  GLASS.    Yes. 

Mr,  ROBINSON  of  Arkansas.  What  are  the  purposes  for 
which  the  alleged  large  stabilization  fund  In  Great  Britain 
Is  used? 

Mr.  GLASS.  I  am  told  it  is  used  to  prevent  a  too  wide 
fluctuation  of  the  pound  in  domestic  transactions. 

Mr.  ROBINSON  of  Arkansas.  What,  then,  U  the  necessity 
for  the  equivalent  of  $1,800,000,000  in  that  fund  if  its  use  is 
limited  to  the  purposes  Just  stated? 

Mr.  GLASS.  Well,  that  question  may  be  answered  in  the 
House  of  Commons.    I  do  not  pretend  to  know.    I  simply 
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know  that  It  was  definitely  and  specifically  denied  in 
House  of  Coremoas  that  it  was  used  fox  the  purposes 
which  it  IS  propoAed  to  lue  this  fund. 

Mr.  ROBINSON  of  Arkansas.    I  have  absolute  confldei 
of  course,  in  the  integrity  of  any  statement  the  Senator  f: 
VirKlnia  makes  as  to  a  fact;  and  if  he  says  he  knows 
fact.  I  thinJc  his  statement  is  entirely  credible. 

Mr.  GLASS.    On  the  c(H)trary.  I  have  said  I  did  not 
the  fact. 

Mr.  ROBINSON  of  Arkansas.    That  was  the  pu] 
my  inquiry,  to  show  that  the  Senator  did  not  know  for  what 
purpose  the  English  fund  is  used. 

Mr.  GLASS.  Had  the  Senator  done  me  the  honor  to  hive 
listened  to  me  he  would  have  known  that  I  so  stated. 

Mr.  ROBINSON  of  Arkansas.  O  Mr.  President,  the  Sejia- 
tor  cannot  put  me  In  that  light.  I  think  I  did  do  the  Senii  tor 
the  honor — I  did  myself  the  honor — to  listen  to  what  Lhe 
Senator  was  saying;  and  the  sole  significance  of  the  remarks 
of  the  Senator,  the  Implication  of  his  remarks,  is  that  we 
are  creating  an  equalization  fund  which  will  be  used  lii  a 
difTerent  manner  from  the  large  fund  that  is  In  the  hand)  of 
British  authorities  for  some  purpose  the  Senator  sulmits  lie 
cannot  define  for  us. 

Mr.  GLASS.  We  are  setting  up  a  stabilization  ftind.  £s  I 
infer  from  the  whole  proceedings  of  our  committee,  for  the 
purpose  of  com  pell. ng  foreign  nations  to  Join  with  us  in  the 
stabilization  of  foreign  exchange,  and  the  testimony  before 
us  by  foreign -exchange  experts  of  international  reputation 
was  that  it  would  not  do  that  but.  quite  the  contrary,  tiat 
it  would  create  friction  and  defer  the  stabilization  of  fore  ign 
exchange. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yeld 
there? 

Mr.  GLASS.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  The  Senator  a  moment  ago  said  that  the 
object  of  the  British  stabilization  fund  was  to  stabilize  the 
value  of  the  pound  in  domestic  transactions. 

Mr.  GLASS.  No;  I  did  not  sUte  that.  I  said  that  tiat 
was  stated  in  the  British  House  of  Commons. 

Mr.  BARKLEY.  As  evidence  that  that  could  not  be  ac- 
curate, I  point  to  the  fact  that  the  $1,800,000,000  Brilish 
stabilization  fund  is  required  to  be  in  gold,  which  would  not 
be  necessary  if  it  only  applied  to  domestic  consumption. 

Mr.  GLASS.  Whatever  may  be  the  purpose  of  the  stalili- 
zatlon  fund,  the  point  I  am  now  discussing  is  the  decision  of 
the  Banking  and  Currency  Committee,  by  a  vote  of  12  t  >  8, 
that  these  activities  should  not  be  confided  to  a  single  ler- 
son,  to  wit.  to  the  Secretary  of  the  Treasury. 

Mr.  FLETCHER.  Mr.  President,  may  I  Interrupt  the 
Senator? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  yir- 
ginia  yield  to  the  Senator  from  Florida? 

Mr.  GLASS.    Yes. 

Mr.  FLETCHER.  The  fact  is.  however,  that  the  absolute 
control  of  the  British  equalization  fund  is  vested  solely  in  ithe 
British  treasury.    Is  not  that  true? 

Mr.  GLASS.  It  is  vested  in  a  board  of  three  exchange 
experts. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  in  that  c  an- 
nection,  will  the  Senator  yield  for  a  question? 

Mr.  GLASS.    Yes. 

Mr.  ROBINSON  of  Arkansas.  Does  the  Senator  knovs  or 
can  it  be  stated  who  constitutes  the  board  to  which  he  ref<  rs? 

Mr.  GLASS.  No;  I  do  not  know  the  names  of  the  persons 
who  constitute  the  board. 

B4r.  ROBINSON  of  Arkansas.  Does  the  Senator  know  the 
official  positions  they  hold  in  the  Government? 

Mr.  GLASS.  No;  I  have  just  been  told,  and  I  state  ujwn 
what  I  consider  trustworthy  authority  that  they  are  ttree 
persons  of  long  experience  tested  In  the  activities  of 
exchange. 

Mr.  KINO.  Mr.  President,  before  the  Senator  leaves  the 
point  he  has  just  been  discussing  I  should  like  to  ask  ]  dm 
if  the  imrpose  of  our  Government  has  not  been  for  s<me 
time  to  beat  down — iind  I  use  the  expression  so  often 
seen  In  the  newspapers — the  value  of  the  American  do  lar 


in  foreign  exchange?  I  am  asking  for  Information.  I  ask 
whether  anything  was  elicited  in  the  hearings  or  anything 
is  Indicated  to  be  the  purpose  of  the  bill  to  continue  the 
policy,  if  that  Is  behind  the  poUcy,  of  beating  down  the 
value  of  the  American  dollar  in  the  markets  of  the  world? 

Mr.  GLASS.  I  can  only  assume  that  that  is  the  purpose 
of  the  bill,  though  one  of  the  witnesses,  a  man  of  great 
ability,  stated  to  the  committee  that  he  believes  the  primary 
purpose  of  the  bill  is  to  seize  the  profits  of  devaluation  for 
the  Treasury. 

Mr.  KINO.    May  I  ask  the  Senator  one  more  question? 

Mr.  GLASS.    Yes. 

Mr.  KINO.  Was  there  anything  to  indicate  during  the 
testimony,  or  in  there  anjrthing  in  the  bill  to  Indicate  that 
the  $2,000,000,000  so-called  "  stabilization  fund "  will  not 
be  used  In  whole  or  in  part  for  the  purpose  of  beating  down 
the  American  dollar  in  the  markets  of  the  world? 

Mr.  GLASS.  I  would  say  the  purpose  of  it,  as  vien'ed  and 
as  might  readily  be  assumed,  is  to  beat  down  the  American 
dollar,  if  the  Secretary  of  the  Treasury,  in  his  judgment, 
should  think  that  the  American  dollar  ought  to  be  beaten 
down.  I  cannot  imagine  what  else  it  may  be  for  unless  Mr. 
Stewart,  the  foreign -exchange  expert,  may  be  right  In  his 
assumption  that  the  primary  purpose  of  the  bill  is  to  take 
over  all  the  gold  and  get  the  profits  for  the  Treasury. 

But,  after  all,  it  is  not  a  question  of  what  Great  Britain 
is  doing  or  what  any  other  nation  is  doing.  As  a  matter  of 
fact,  no  other  civilized  nation  on  the  face  of  the  globe  has 
ever  seized  the  gold  of  its  central  bank.  Great  Britain  has 
never  taken  a  dollar  of  the  gold  of  the  Bank  of  England. 
France  has  never  taken  a  dollar  of  the  gold  of  the  Bank  of 
FYance.  Germany  has  never  taken  a  dollar  of  gold  of  the 
Reichsbank.  So  far  as  I  know,  and  I  asked  the  question  of 
the  experts  before  tiie  committee,  no  nation  on  earth  has 
ever  seized  the  gold  of  its  central  bank.  But  it  is  not  a 
question  so  much  of  what  other  nations  have  done  unless 
we  propose  to  profit  by  their  experience. 

Mr.  GORE.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  from  Oklahoma? 

Mr.  GLASS.     I  yield. 

Mr.  GORE.  Whatever  be  the  purpose  of  the  English 
stabilization  fund — I  understand  it  is  to  stabilize  foreign 
exchanges  in  terms  of  the  pound — I  think  the  Senator  from 
Kentucky  is  mistaken  when  he  says  the  stfibilization  fund 
is  made  up  of  gold,  because  that  contemplates,  as  I  under- 
stand, about  $1,800,000,000.  England  never  had  that  much 
gold  within  her  borders  during  her  history.  I  think  the 
high  watermark,  according  to  the  last  report  I  saw.  was 
about  $800,000,000.    I  do  not  know  what  it  is  at  present. 

Mr.  GLASS.  If  we  are  going  to  take  the  example  of  other 
nations.  Great  Britain  did  not  go  off  the  gold  standard  until 
she  was  depleted  of  all  her  gold.  She  had  not  $20,000,000  of 
gold  when  she  felt  forced  to  go  off  the  gold  standard  in  a 
sense,  though  not  in  the  sense  that  we  are  off  the  gold 
standard.  We  had  43  percent  of  the  gold  of  the  world  when 
we  went  off  the  gold  standard.  Except  the  two  Goverrmient 
experts,  no  man  appeared  before  our  committee  who  would 
venture  to  express  the  opinion  that  we  should  have  gone  off 
the  gold  standard,  or  at  least  that  there  was  any  necessity  of 
our  going  off  the  gold  standard. 

But,  as  I  have  said,  I  am  not  going  into  these  matters.  I 
am  not  going  into  the  matter  of  devaluation.  I  am  not  going 
into  the  matter  of  the  seizure  of  the  gold.  I  think  those  are 
practically  accomplished  facts,  or  will  be  pretty  soon.  I 
merely  want,  if  I  possibly  can,  to  remedy  some  of  the  defects 
of  the  bill.  One  of  them,  I  think  and  the  committee  thought, 
is  the  provision  that  gives  the  Secretary  of  the  Treasury  sole 
authority  to  handle  the  $2,000,000,000  stabUization  fund. 
We  thought  it  would  be  better  committed  to  a  board,  assiun- 
ing  that  there  would  be  on  the  board  somebody  who  under- 
stands foreign-exchange  transactions. 

There  is  one  other  amendment  to  the  bill  to  which  I  might 
invite  the  attention  of  Senators.  I  do  not  know  whether  or 
not  the  chairman  of  the  committee  signified  any  opposition 
to  that  amendment,  because  I  could  not  hear  him  well. 
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The  bill  purports  to  authorize  the  use  of  the  $2,000,000,000 
fund  for  the  purpose  of  stabilizing  the  currency.  It  was 
suggested  by  several  of  the  competent  witnesses  before  the 
committee  that  the  Secretary  of  the  Treasury  might  use  this 
fund  for  domestic  transactions  upon  the  mistaken  belief 
that  he  was  using  it  for  the  stabilization  of  foreign  exchange. 
Some  substantial  ground  for  that  assumption  was  supplied 
by  the  fact  that  when  tho  bill  first  came  to  ui  It  provided 
that  the  Secretary  of  the  Treasury  might  rediscount  notes, 
buy  bills  of  exchange,  domestic  or  otherwise;  he  might  do 
almost  anything  that  even  a  member  bank  of  the  Federal 
Reserve  System  might  do;  and  therefore  the  committee  re- 
ported an  amendment  to  that  provision  of  the  bill  which 
says  "  for  the  sole  purpose  "  of  equalizing  exchange. 

Whether  that  amendment  shall  remain  in  or  go  out  of  the 
bill  the  Senate  must  decide;  but  before  it  reaches  a  decision 
I  desire  to  call  attention  to  the  fact  that  unless  that  amend- 
ment shall  remain  in  the  bill  we  will  be  setting  up  the  Secre- 
tary of  the  Treasury  as  a  great  central  banker,  with  authority 
to  go  into  the  opsn  market  in  competition  with  the  open- 
market  committee  of  the  Federal  Reserve  banks  and  en- 
gage in  all  kinds  of  open-market  transactions.  Mr.  Owen 
D.  Young  particularly  emphasized  that  danger,  saying  that 
the  open-market  committee  of  the  Federal  Resen'e  banks 
might  find  itself  in  reverse  activity  to  the  activities  of  the 
Secretary  of  the  Treasury.  The  Secretary  of  the  Treasury 
might  take  the  view  that  it  was  desirable  to  contract  the 
currency.  At  the  same  time  the  open-market  committee  of 
the  Federal  Reserve  banks  might  think  there  was  necessity 
for  an  expansion  of  the  currency;  and  there  we  would  have  a 
conflict  between  this  one-man  central  banker  and  the  Fed- 
eral Reserve  open-market  committee. 

Therefore  I  think  it  extremely  important,  and  I  may  say 
authoritatively  that  the  Federal  Reserve  bank  officials  think 
it  extremely  important,  to  preserve  that  amendment  to  the 
bill,  so  that  the  activities  of  the  Secretary  of  the  Treasury 
with  tills  enormous  sum  of  $2,000,000,000,  or,  rather,  what 
used  to  be  the  enormous  sum  of  $2,000,000.000 — may  be  di- 
rected solely  and  only  to  stabilization  of  foreign  exchange 
and  not,  upon  the  mere  judgment  of  one  man,  be  used  for 
all  kinds  of  banking  activities. 

I  regret  very  much,  Mr.  President,  that  my  phvsical  con- 
dition is  such  that  I^do  not  feel  that  I  could  or  should  under- 
take a  detailed  discussion  of  tlie  bill.  I  rose  simply  to  com- 
ment upon  the  alterations  made  in  the  bill  by  the  Banking 
and  Currency  Committee. 

Mr.  VANDENBERG.    Mr.  President,  may  I  ask  the  Sen- 
ator a  question  before  he  takes  his  seat? 
Mr.  GLASS.     I  yield. 

Mr.  VANDENBERG.  Even  if  the  final  amendment  to 
which  the  Senator  adverts  does  remain  in  the  bill,  and  the 
stabilization  operations  are  thus  confined  to  external 
activities,  are  there  not  still  numerous  activities  which  ought 
to  call  for  liaison  between  the  Federal  Reserve  System  and 
the  administration  of  this  bill? 

I  am  thinking  of  the  advisability  of  this  group  adminis- 
tration of  the  fund.  Are  there  not  other  situations  in  which 
liaison  between  the  Federal  Reserve  System  and  the  ad- 
ministrators of  this  fund  is  highly  desirable  and  essential? 
Mr.  GLASS.  To  be  fair.  I  should  assume  that  there 
would  be  con.';ultation  and  conference  between  the  Treasury 
and  the  Federal  Reserve  authorities.  Unhappily  for  the 
country,  I  think,  the  Federal  Reserve  System  for  13  years 
has  been  made  subject  to  the  Treasv.ry.  That  was  very  far 
from  the  intention  of  the  proponents  of  the  system.  It  was 
intended  to  be  a  commercial  banking  system,  responsive  to 
the  requirements  of  business,  commerce,  industry,  and  agri- 
culture, with  agriculture  preferred  all  the  v;ay  through"  it. 
That  is  what  it  was  intended  to  be;  but  for  the  last  13 
5'ears  the  system  has  been  used  as  a  football  for  the 
Treasin-y. 

Every  single,  solitary  issuance  of  Treasury  securities  or 
Federal  bonds  has  not  only  been  made  through  the  mecha- 
nism of  the  Federal  Reserve  banks  without  any  compensa- 
tion whatsoever,  but  the  Federal  Reserve  banks,  shall  I  say 
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have  been  compeUed.  or  shall  I  say  have  been  persuaded, 
not  only  to  take  a  large  part  of  these  bond  and  security 
Issues  themselves,  but  to  apportion  practically  all  of  It  to 
the  member  banks  under  a  system  of  coercion— nothing 
short  of  that— that  compcUcd  the  member  banks  to  take 
these  bonds.  Today  nearly  60  percent  of  the  outstandlnj 
bonds  of  the  Government  choke  up  the  portfolios  of  tho 
Federal  Reserve  banks  themselves,  or  of  the  member  banks 
of  the  Federal  Reserve  Sy.stem.  rendering  them  In  that 
measure  practically  Incapable  of  readily  responding  to  the 
requirements  of  business. 

That  was  never  intended  by  tho  Congress,  but  it  has  been 
done;  and  I  assume.  In  response  to  the  question  of  the  Sena- 
tor from  Michigan,  that  the  Secretary  of  the  Trcanury  m 
the  administration  of  this  fund  will  consult  with  the  Fed- 
eral Reserve  authorities,  or  in  any  event  will  require  the 
Federal  Reserve  authorities  to  consult  with  him. 

I  have  no  reason  to  think  that  the  fund  wUl  be  adminis- 
tered In  any  sort  of  sinister  way.  I  think  the  Secretary  of 
the  Treasury— both  the  present  Secretary  of  the  Treasury 
any  anybody  who  may  become  Secretary  of  the  Treasury— 
if  not  possessing  the  business  foresight  to  be  effective,  will 
at  least  want  to  be  and  endeavor  to  be;  but  it  is  my  con- 
sidered judgment  that  the  administration  of  this  fund 
should  be  confided  to  a  board  rather  than  to  any  one  man. 
I  do  not  believe  any  man  on  earth  is  infallible  in  financial 
matters  at  least;  and  I  think,  therefore,  we  ought  to  take 
the  precaution  to  confide  this  authority  to  a  board. 

Mr.  KEAN.    Mr.  President,  I  should  like  to  ask  the  Sen- 
ator a  question,  if  I  may. 
Mr.  GLASS.    I  yield. 

Mr.  KEAN.  The  Senator  having  been  a  distinguished 
Secretary  of  the  Treasury.  I  should  like  to  ask  him  whether, 
when  he  was  in  the  Treasury,  there  were  many  experts  on 
foreign  exchange  in  the  Treasury  of  the  United  States. 

Mr.  GLASS.  I  accept  the  Senator's  characterization  of 
me,  with  the  omission  of  the  "  distinguished  "  part  of  it. 
We  had  a  man  in  the  Treasury  who  was  said  to  be  an  expert 
on  foreign  exchange  and  said  not  to  be.  Some  competent 
persons  appraised  him  as  a  fairly  good  expert,  and  I  have 
heard  other  exceedingly  competent  bankers  say  that  he  did 
not  know  anything  about  the  subject. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  may  I  ask 
the  Senator  a  question? 
Mr.  GLASS.    Yes;  I  yield. 

Mr.  ROBINSON  of  Arkansas.  At  the  time  referred  to  by 
the  Senator  from  New  Jersey  [Mr.  KeanI  were  there  diffi- 
cult or  acute  problems  before  the  Treasury  Department  per- 
taining to  foreign  exchange? 
Mr.  GLASS.  I  do  not  recall  that  there  were. 
Mr.  ROBINSON  of  Arkansas.  Of  course,  the  present  con- 
dition and  the  prospective  condition  wouM  prompt  anyone 
charged  with  the  responsibiUty  of  administering  this  sta- 
bilization fund  to  get  the  best  advice  obtainable  from  what- 
ever source,  and  I  apprehend  that  on  the  board  which  some 
are  so  urgently  insisting  upon  there  is  no  expert  of  excep- 
tional qualifications  relating  to  foreign  exchange.  I  do 
not  know  that  the  Comptroller  of  the  Currency,  or,  for  that 
matter,  the  Governor  of  the  Federal  Reserve  Board,  has  any 
very  great  knowledge  of  this  subject;  but  the  point  is  that 
whoever  discharges  the  function  will  necessarily  get  the 
best  information  and  advice  that  is  obtainable,  and,  in  my 
judgment,  it  would  not  come  from  this  board  of  five  or  any 
other  board.  May  I  add  that  the  Senator's  reference  to  a 
town  meeting  was  probably  prompted  by  what  I  myself 
said  yesterday. 
Mr.  GLASS.    Oh,  no. 

Mr.  ROBINSON  of  Arkansas.  I  merely  wish  to  reinforce 
the  statement  that  a  board  consisting  of  five  members,  con- 
stituted as  this  board  Is  proposed  to  be,  might  be  compared 
to  a  town  meeting. 

Mr.  GLASS.  Of  course,  the  Senator  and  I  are  in  dis- 
agreement about  that.  I  do  not  even  think  that  the  Fed- 
eral Reserve  Board,  composed  of  eight  members,  might  ac- 
curately be  characterized  as  a  town  meeting.    I  want  to  say. 
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however,  that  I  think  the  Setuitor  from  Arkansas  is 
taken  In  rather— weU.  I  wUl  not  say  disparaging  the  capa- 
bilities of  the  Governor  of  the  Federal  Reserve  Board— t— 

Mr.  ROBINSON  of  Arkansas.  Will  the  Senator  pe^lt 
me  right  there? 

Mr.  GLASS.    Certainly. 

Mr.  ROBINSON  of  ArkaMaa.  In  saying  that  nclthc^  the 
Governor  of  the  Federal  Reserve  Board  nor  the  Ccmp 
troller  of  the  Currency  Is  an  expert  on  foreign  e.xchi.nse, 
I  no  more  disparage  them  than  the  Senator  from  Viigina 
has  him^lf  disparaged  the  Secretary  of  the  Trea:;ur 7  by 
making  the  same  chai  acterization  of  his  ability  in  refeijence 
to  exchange. 

Mr.  GLASS.  The  Governor  of  the  Federal  Reserve  Efcard 
is  an  experienced  banker,  and  has  developed  into  one  0  the 
best  Governors  the  Federal  Reserve  Board  has  ever  hi  id. 


Mr.   President,  will 


Mr.    ROBINSON    of   Arkansas. 
Senator  permit  me  fxffther? 

Mr.  GLASS.     Certainly. 

Mr.  ROBINSON  of  Arkansas.  While  I  do  not  meah  to 
disparage  the  Governor  of  the  Federal  Reserve  Board.  I 
have  never  understood  that  he  is,  or  that  he  is  claimqd  to 
be.  an  expert  in  the  matter  of  foreign  exchange. 

Mr.  GLASS.  I  would  not  class  him  as  an  expert  in  for- 
eign exchange  along  with  men  like  Stewart  and  othersj  but 
he  is  a  very  level-headed  man. 

Mr.  ADAMS.  Mr.  President,  I  might  add  a  commeit  in 
reference  to  the  purpose  of  the  committee.  The  very  things 
which  have  been  suggested  by  the  Senator  from  Arks  nsas 
were  in  the  minds  of  the  committee,  that  there  was  nc  ex 
pert  in  foreign  exchange  at  the  head  of  any  of  these  boirds, 
and  therefore  the  committee  was  providing  for  two  s.ddi 
tional  men.  who  should  be  appointed,  with  the  idea  tha :  the 
President  of  the  United  States  should  appoint  them,  and 
that  he  was  the  very  best  qualified  to  pick  them.  Their  ap- 
pomtments  were  made  subject  to  confirmation  by  the  Senate 
of  the  United  States,  which  the  committee  thought  might 
tend  to  insure  obtaining  experts  upon  that  very  subject, 

Mr.  GLASS.     And  we  hoped  and  assumed  that  the  Presi- 
dent would  pick  experts  in  foreign  exchange. 

Mr.  BYRNES.     Mr.  President,  will  the  Senator  from 
ginia  yield  to  me  for  a  question? 

Mr.  GLASS.     I  yield. 

Mr.  BYRNES.     The  Senator  from  Virginia  is  not  unde^  the 
impression  that  the  British  act  provides  for  a  board  of 
to  handle  the  equalization  account  of  Great  Britain,  ii 

Mr.  GLASS.    Yes. 

Mr.  BYRNES.    Would  I  divert  the  Senator  if  I  read  tc 
from  a  copy  of  the  act.  which  I  have  in  my  hand? 

Mr.  GLASS.    No;  the  Senator  would  not  divert  me 
might  enlighten  me. 

Mr.  BYRNES.    I  would  hope  to  enlighten  the  Senator 
I  trust  I  will  not  divert  him. 

Mr.  GLASS.  I  have  said  all  along  that  I  should  li^e  to 
know  the  exact  facts. 

Mr.  BYRNES.    I  read  from  section  1,  part  4.  of  the  a^t 

There  shall  be  established   an   account,  to  be  called   the 
change  equallzaiicn   account  ",  which  shall   be  under  the  control 
of  the  treasury  and  shall  be  used  lor  the  purpoee  specified  14  thl: 
part  of  this  act. 

The  act  then  sets  forth  the  purposes,  giving  to  the  t 
ur>-  absolute  power  to  handle  the  fund  in  any  way  po4sible 
to  this  extent  in  section  4: 


There  shall   be   l.seued   to   the   account   out   of  the  consol 
fund,  or  the  growirg  produce  thereof,  at  such  times  and  in 
manner  a.s  the  treasury  may  direct,  such  sums,  not  exceed! 
the  aggrejrate  !  50.000.000  pounds,  as  the  treasury  may  detcrtnl 
and  all  the  assets  of  the  exchange  account  shall  be  traiisferr^ 
the  account  at  such  time  as  the  treasury  may  direct. 


I  may  say  to  the  Senator  that  there  is  no  provision  res 
ing  in  any  way  the  activities  of  the  treasury,  or  prov 
for  the  appointment  of  any  career  men,  or  of  any  emplbyee 

Mr.  GLASS.    Mr.  President,  that  does  not  impeach  in  the 
sl<.ghtest  degree  what  I  regard  as  my  authoritative  informa 
tion — that  that  fund  is  administered  by  three  tested 
men  in   the  Treasury  Department  of  Great  Britain. 
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know  exchange  matters  in  all  of  their  phases.  80  I  am 
glad  of  the  diversion  and  regret  that  I  did  not  get  more 
information. 

Mr,  FLETCHER,  Mr.  President,  in  view  of  some  of  the 
obaervatlons  made  by  the  Senator  from  Virginia,  I  want  to 
make  brief  reference  to  matters  which  he  dlsctwsed.  and  I 
becin  by  referring  to  his  statement  that  we  are  about  to 
flood  this  country  with  "  irredeemable  currency  ".  practi- 
cally without  any  ba.se  or  foundation  or  support. 

I  feel  it  worth  while  to  call  attention  to  the  money  in 
circulation  today  in  the  United  States  and  its  character- 
istics. There  are  gold  certificates,  which,  until  the  recall  of 
gold  bullion  or  coin  by  the  United  States  Government,  were 
redeemable  in  gold  by  any  bank  in  the  country.  The  gold 
certificates  merely  represent  in  convenient  form,  dollar  for 
dollar,  the  actual  coin  that  rests  in  the  Treasury  of  the 
United  States  to  back  them  up.  Approximately  $232,000,000 
of  these  gold  certificates  were  in  circulation  on  September  30. 
1933,  and  represented  in  large  part  hoarded  money.  That 
is  one  kind  of  money  we  have  in  this  country. 

There  is  the  silver  certiflcate,  convenience  money,  backed 
100  percent  by  silver  dollars  in  the  Treasury  of  the  United 
States,  and  redeemable  in  silver  dollars.  Appro-xiuiately 
$385,000,000  of  these  certificates  were  in  circulation  on  Sep- 
tember 30,  1933. 

There  is  the  national-bank  note,  secured  by  bonds  of  the 
United  States  deposited  with  the  Tiea.sury  of  the  United 
States,  and  redeemable  in  lawful  money  at  the  Tieasury,  or 
at  the  bank  of  issue.  That  is  another  kind  of  currency.  This 
note  is  backed  by  United  States  Government  bonds  and  not 
coin  or  bullion,  and  is  redeemable  in  other  notes  of  issue, 
and  redeemable  in  any  lawful  money,  not  necessarily  gold 
or  silver.  A  5-percent  fund  is  maintained  in  lawful  money 
for  the  redemption  of  notes  of  tliis  character. 

The  national -bank  note  had  no  redemption  feature  from 
1863  to  1879.  There  are  over  $900,000,000  worth  of  that  type 
of  money  in  circulation  and  $37,000,000  only  of  lawful  money 
deposited  for  their  redemption.  This  is  sound  money  because 
of  its  redemption  feature.    That  is  another  kind  of  money. 

Then  there  is  the  Federal  Reserve  note  which  Senators 
have  been  di.'cus3ing  today.  Such  notes  are  an  obligation  of 
the  Goverimient  of  the  United  States,  and  a  first  lien  on  all 
the  assets  of  the  issuing:  Federal  Reserve  bank.  They  are 
secured,  through  a  deposit  \^th  the  FdQeral  Reserve  agent, 
by  gold  and  by  discounted  obligations  or  notes,  or  perhaps 
some  Government  bonds.  There  must  be  a  gold  reserve  of 
at  least  40  percent.  Nearly  $3,000,000,000  of  these  notes 
were  in  circulation  on  September  30,  1933.  The  Government 
held  against  these  notes  $1,700,000,000  in  gold  and  the  bank> 
held  $800,000,000  in  gold.  There  could  have  been  issued 
$6,250,000,000  of  these  notes  on  that  day  under  existing  law. 

Then  there  is  the  United  States  note.  Approximately 
$280,000,000  of  these  are  in  circulation  and  $64,000,000  addi- 
tional he  in  the  banks.  These  are  the  greenbacks  we  hear 
mentioned.  They  are  secured  by  a  gold  reserve  of  $156,- 
000,000  against  a  total  issue  of  $350,000,000. 

The  next  is  the  Treasury  note  of  1390.  Approximately 
$1,000,000  of  these  notes  are  in  circulation.  They  are  secured 
dollar  for  dollar  by  the  standard  silver  dollars  being  held  In 
the  Treasury,  and  these  notes  are  being  canceled  and  retired 
upon  their  receipt.    They  represent  largely  hoarded  m.on.ey. 

Next  come  the  Federal  Reserve  bank  notes.  One  hundred 
and  fifty-sLx  million  dollars  of  these  are  in  circulation. 
They  are  secured  by  bonds  of  the  United  States  or  by  com- 
mercial paper.  These  bank  notes  may  be  issued  based  on 
bonds  or  on  eligible  paper  as  security. 

There  is  no  question  about  the  soundness  of  United  States 
money.  The  fact  remains,  however,  that  the  gold  certificate 
has  behind  it  gold  to  the  extent  of  100  percent  and  dollar 
for  dollar  in  value.  It  represents  less  than  5  percent  of  our 
currency  volume,  and  has  been  recalled. 

Under  the  act  of  1933  we  made  all  cui'rency  of  the  United 
States  legal  tender,  so  that  for  all  purposes  of  currency  all 
the  money  we  have  in  circulation  is  absolutely  sound  and 
can  be  used  for  all  purposes  for  which  any  money  can  be 
used. 
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The  Treasury  notes  of  18D0.  backed  by  silver  dollars,  pass 
concurrently  and  at  par  with  the  gold  certiflcate.  They 
represent  but  a  fraction  of  1  percent  of  the  volume  of  our 
currency. 

The  silver  certlflcates  are  secured  100  percent  by  silver 
dollars  and  are  redeemable  in  silver  dollars.  Though  tljat 
silver  is  demonetized  the  silver  dollar  and  the  silver  certifi- 
cate pass  at  full  face  value  always,  because  of  the  redemp- 
tion feature  and  the  faith  and  credit  of  the  Government 
which  i.ssues  the  money.  These  silver  certificates  represent 
less  than  8  percent  of  the  money  in  circulation. 

The  United  States  notes,  secured  by  45  percent  only  of 
cold,  pass  equally  with  the  gold  certificates  or  silver  certifi- 
cates, because  they  have  the  redemption  feature  distin- 
guishing them  from  the  German  printing-press  paper 
money  or  assignats.  These  United  States  notes  represent 
about  7  percent  of  our  currency. 

The  Federal  Reserve  notes  or  the  Federal  Reserve  bank 
notes,  necessarily  backed  by  but  40  percent  of  gold  and  by 
commercial  paper  or  Government  bonds,  likewise  pass  at 
par  always  with  gold  itself.  They  today  represent  about  60 
percent  of  our  currency. 

The  national  bank  notes  secured  by  Government  bonds 
meet  with  no  resistance  nor  are  they  ever  discounted,  for 
they  have  behind  them  a  prior  lien  on  the  assets  of  the  bank 
issuing  them  and  likewise  on  the  Government  bonds.  Yet 
they  are  actually  backed  by  approximately  only  a  4-percent 
redemption  fund  and  constitute  about  16  percent  of  our 
currency  volume. 

The  Federal  Reserve  bank  notes  do  not  necessarily  have 
one  dollar  in  gold  behind  them.  United  States  bonds  and 
commercial  paper  suffice  to  keep  at  par  $156,000,000  of 
these  notes. 

No  two  of  the  moneys  enumerated  have  the  identical  se- 
curity behind  them.  All  pass  at  par  to  the  point  that  not 
one  man  in  a  thousand  distinguishes  the  varying  forms  of 
currency.    All  represent  sound  money. 

In  the  reform  of  our  monetary  system  the  base  money  can 
be  gold  or  silver  bulhon,  against  which  two  and  one-half 
times  its  volume  may  be  safely  issued  in  sound  money  to 
provide  an  adequate  currency. 

So  much  for  the  currency  as  it  exists.  The  gold  certifi- 
cates that  are  proposed  to  be  issued  under  the  terms  of  the 
bill  are  founded  upon  gold  bullion  dollar  for  dollar. 

Mr.  KEAN.     Mr.  President 
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The  PRESIDING  OFFICER  (Mr.  George  in  the  chair). 
Does  the  Senator  from  Florida  yield  to  the  Senator  from 
New  Jersey? 

Mr.  FLETCHER.     I  yield. 

Mr.  KEAN.  We  repudiate  the  gold  certificates  that  are 
outstanding  at  the  present  time,  do  we  not? 

Mr.  FLETCHER.  They  are  now  payable  in  lawful  money. 
They  have  gold  back  of  them. 

Mr.  KEAN.  If  the  value  of  an  ounce  of  silver  should  go 
above  par,  I  suppose  we  would  repudiate  the  silver  certifi- 
cates also,  would  we  not? 

Mr.  FLETCHER.  The  silver  certificates  have  dollar  for 
dollar  in  silver  behind  them. 

Mr.  KEAN.     Perhaps. 

Mr.  FLETCHER.     They  have  now. 

Mr.  KEAN.  But  if  silver  should  go  up,  we  probably  would 
repudiate  the  silver  dollars  also? 

Mr.  FLETCHER.  We  are  not  repudiating  anything.  I 
am  amazed  to  hear  the  Senator  from  New  Jersey  or  any 
other  Senator  say  that  the  gold  certf^cates  are  a  Ue.  and 
that  there  is  nothing  solid  behind  them  at  all.  They  are 
absolutely  based  upon  gold  bullion.  Does  the  Senator  wish 
to  go  around  with  his  pockets  full  of  gold  bullion?  No  one 
uses  gold  bullion.  If  money  can  be  used  which  has  behind 
it  gold  value,  dollar  for  dollar,  that  is  the  kind  of  money  the 
people  ought  to  have,  and  that  is  the  kind  the  people  get. 

Mr.  KEAN.  Can  I  get  the  gold  if  I  present  a  gold  cer- 
tificate? 

Mr.  FLETCHER.     The  Senator  can  get  lawful  money  of 
the  United  States,  which  is  based  upon  that  gold. 
Mr.  KEAN.    But  if  I  want  the  gold,  can  I  get  it? 


Mr,  BARKLEY.    The  Senator  cannot  get  it  If  he  wants  It. 

Mr.  FLETCHER.    What  better  money  can  the  Senator 

BCt?    The  Senator  ought  to  be  willing  to  pay  a  premium 

to  get  paper  money,  instead  of  being  obLged  to  be  burdened 

by  carrying  the  actual  gold. 

The  Senator  from  Virginia  IMr.  Glass!  alluded  to  the 
Federal  Reserve  System  being  interfered  with  by  this  meas- 
ure. He  spoke  of  the  Federal  Reserve  banks  having  rendered 
such  great  and  altruistic  pubUc  service  to  the  country,  and 
that  all  they  have  done  has  been  done  through  their  own 
skill  and  their  own  genius  and  their  own  wisdom;  that  the 
Federal  Reserve  banks  built  up  this  great  system:  that  the 
Government  never  did  anything  for  them;  that  the  Govern- 
ment never  contributed  in  any  degree  whatever  to  the  suc- 
cess of  the  Federal  Reserve  System. 

Do  they  owe  nothing  at  aU  to  the  Goverrmient?  Mr. 
President,  the  Senator  from  Virginia  overlooks  the  outstand- 
ing fact  that  the  Government  created  the  System  and  the 
Government  gave  these  banks  the  power  and  the  authority 
to  issue  currency.  I  am  not  throwing  any  stones  at  the 
Federal  Reserve  System.  I  have  been  a  friend  of  the  System ; 
but  how  would  they  ever  have  succeeded  in  doing  the  work 
they  have  done  if  it  were  not  for  the  Government?  They 
owe  to  the  Government  of  the  United  States  not  only  their 
existence  but  the  basis  of  all  the  profit  and  wealth  they 
have  ever  accumulated,  because  the  Government  gave  them 
the  power  to  issue  money. 

Would  anyone  want  anything  more  than  that?  Would 
anyone  want  anything  more  than  authority  granted  by  the 
Government  to  issue  currency?  That  is  what  these  banks 
have.  It  is  because  of  that  authority,  because  of  that  power, 
because  of  what  the  Government  has  done  for  them,  that 
they  have  been  able  to  accumulate  gold  and  other  profits. 
I  do  not  blame  them.  I  praise  them  for  what  they  have 
accomplished;  but  it  is  inconceivable  to  me  how  anyone  can 
say  that  they  have  done  it  on  their  own  initiative,  and  by 
reason  of  their  own  abiUty,  and  by  reason  of  their  own 
money,  without  any  help  whatever  from  the  Federal  Gov- 
ernment, and  that  the  Government  has  been  simply  using 
them  as  a  "  football." 

The  Federal  Rrserve  banks  owe  their  power,  they  owe  their 
strength,  they  owe  their  wealth,  they  o^e  everything  to 
what  the  Government  gave  them  in  the  begiiming.  As  I 
said  before,  I  do  not  criticize  the  Federal  Reserve  banks  or 
the  Federal  Reserve  System.  I  have  always  been  a  friend  of 
theirs;  but  they  are  not  the  sole  strength  and  salvaUon  of 
this  country  or  of  our  currency. 

The  proposed  bill  deprives  the  banks  of  nothing.  The  gold 
they  have  in  their  possession  as  reserve  is  taken  into  the 
Treasury;  and  instead  of  the  gold,  and  for  all  the  uses  to 
which  the  gold  can  be  put,  they  hold  the  Treasury's  gold 
certificates.  They  ought  not  to  be  allowed  to  make  the 
profit,  if  there  is  a  profit  made  by  devaluation,  because  that 
profit  arises  by  reason  of  the  act  of  Congress,  by  reason  of 
the  act  of  the  Government;  not  by  reason  of  anything  that 
the  Federal  Reserve  System  has  ever  done  or  accomplished. 
I  desire  to  say  just  a  word  or  two  in  connection  with  the 
Federal  Reserve  System.  That  System  is  the  system  upon 
which  the  credit  of  the  country  is  based.  The  Federal  Re- 
serve System,  operating  through  the  Federal  Reserve  banks 
and  member  banks,  controls  the  credit  of  the  country.  It 
claims  to  do  that,  and  it  does  that.  The  Federal  Reserve 
banks  constitute  the  great  power  of  expansion  and  of  con- 
traction of  credit,  which  means  so  much  to  the  people  of 
this  country. 

What  did  they  do  in  1929?  Did  they  exercise  that  power, 
or  did  they  exercise  any  judgment  if,  hi  exercising  the 
power,  they  brought  about  the  tremendous  exp)ansion  and 
collapse  of  1929?  Why  did  they  not  see  what  was  happen- 
ing to  this  country  when  in  October,  1929.  In  one  day  securi- 
ties on  the  Stock  Exchange  of  New  York  depreciated 
$29,000,000,000,  and  the  year  after,  in  October  1930.  those 
securities  depreciated  $20,000,000,000  more?  There  was 
$49,000,000,000  of  depreciation  happening  in  New  York  alone 
at  that  time,  when  the  Federal  Reserve  System  had  control 
of  the  credits  of  this  country.    Could  they  not  have  Inter- 
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fered  to  prevent  that  sort  of  expansion,  that  sort  of  1  nal 
collapse  and  terrible  dist.oter,  that  fell  upon  the  coun  ry? 
They  d:d  net  do  it.  I  will  give  them  credit  for  all  the 
po^er  and  strength  ihey  have.  There  has  been  a  time  in  the 
history-  of  this  country,  however,  when  they  did  not  meaiure 
up  fully  to  the  expectations  or  demands  of  the  cour.try. 

Mr.  VANDENBERG.  Mr.  President,  may  I  ask  the  Sen- 
ator a  question? 

Mr.  FLETCHER.     I  yield  to  the  Senator  from  Michigan. 

Mr.  VANDENBERG.  I  should  like  to  have  the  judgment 
of  the  distingxiished  Chairman  of  the  Committee  on  Bznk- 
ing  and  Currency  on  the  same  question  I  submitted  to  the 
Senator  from  Kentucky,  because  I  think  it  is  rather  im  x)r- 
tant.  At  which  place  on  page  253  of  the  committee  hear- 
ings does  he  agree  with  Professor  Rogers,  where  Professor 
Rogers  saj-s.  upon  the  one  hand,  that  under  this  new  sys- 
tem "  inflation  can  be  restricted  ",  or  where  Professor  I  sog- 
ers says,  at  another  place  on  the  same  page  that  the  sy^em 
produces  "  complete  assurance  of  early  uncontrollable  cijedit 
expansion  "? 

It  cannot  produce  both.  Which  one  is  it  that  ia  goin ;  to 
be  produced? 

Mr.  FLETCHSR.  I  do  not  think  there  is  any  doubt  but 
that  it  will  be  controlled;  that  is  the  main  purpose  of  this 
proposed  legislation — the  control  of  the  currency,  the  control 
of  expansion,  and  the  control  of  contraction.  I  do  not  tliink 
there  is  anything  tliat  will  be  achieved  by  this  bill  that  will 
bring  about  what  is  called  uncontrolled  ezpansioa  or  unison- 
trolled  inflation. 

Mr.  VANDENBERG.  Then  the  Senator  disagrees  with 
Professor  Rogers  at  the  top  of  the  page  and  agrees  kith 
him  at  the  bottom  of  the  page? 

Mr.  FLETCHER.  If  that  is  the  order  In  which  the  state- 
ments occur,  I  accept  the  Senator';?  version  of  it:  I  do  not 
remember  as  to  that :  but  I  do  remember  Professor  Rorers' 
statement  on  the  stand,  and  I  have  no  impression  that  he 
ever  claimed  that  this  measure  would  be  disastrous  in  any  of 
its  possibilities  in  any  future  transactions  or  developments. 
He  was  supporting  the  bill,  as  I  understood  him;  he  is  in 
favor  of  the  bilK 

Mr.  VANDENBERG.  I  understood  he  partially  wrotte  It. 
but  would  not  the  Senator  himself  find  a  challenge  in  the 
bill  If  it  did  contemplate—  ' 

Early  uncontrollable  credit  eiqjanalon? 

Mr.  FLETCHER.  Yes,  I  would;  I  do  not  believe  in  infla- 
tion; I  never  have  believed  in  what  is  called  "  inflation  "  re- 
flation is  a  different  thing.  I  believe  in  sufflcient  expansion; 
I  believe  in  a  sound  money  adequate  to  serve  the  purpos<  \s  of 
the  country. 

Mr.  VANDENBERG.  What  does  the  Senator  say  epout 
this  language  which  I  find  in  the  hearings? — 

Early  uncontrollable  credit  expansion. 

Mr.  FLETCHER.    I  should  think  that  would  be 

Mr.  VANDENBERG.    That  would  be  such  inflation 
Senator  would  be  opposed  to.  would  it  not? 

Mr.  FLETCHER.     Certainly. 

Mr.  VANDENBERG.     Yet  that  is  the  description  asci 
to  this  bill  by  one  of  its  authors. 

Mr.  FLETCHER.     I  think  it  is  necessary  to  read  the 
statement  in  order  to  understand  fully  what  was  meanjt  by 
the  witness. 

Mr.  VANDENBERG.  After  I  read  the  whole  statem^t  I 
cannot  understand  any  of  it.     [Laughter.] 

Mr.  McADOO.     That  may  be  the  Senator's  fault. 

Mr.  BARKLEY.  That  may  not  be  the  fault  of  Prof^or 
Rogers. 

Mr.  VANDENBERG.    I  submit  it  is  when  he  disputes  1^ 
self  on  the  same  page. 

Mr.  FLETCHER.     Much  is  said  about  this  measure  involv- 
ing uncontrollable  inflation  and  of  currency  under  it  being 
worthless,  representing  promises  that  are  never  to  be 
deemed  and  as  being  of  no  \-alue.    I  will  ask  the  Senate  to 
look  at  the  bill  at  section  6.  where  it  is  expressly  provid  !d — 

That  gold  certlflcates  oimed  by  the  Federal  Reaerre  banks  ihaU 
be  redeemed  at  such  Uines  and  in  such  anaounta  as.  In  the  jiidg- 
soent  of  the  Secretary  of  the  Treasury,  are  necesBary  to  mail, tain 


the  equal  piirchastng  po-wer  of  every  kind  of  currency  of  the  United 
States:  And  provided  further.  That  the  reserve  for  United  States 
notes  and  for  Treasury  notes  of  1890,  and  the  Becurlty  for  gold 
certlflcates  (including  the  gold  certificates  held  in  the  Treasury 
for  credits  payable  therein)  shall  be  maintained  In  gold  bullion 
equal  to  the  dollar  amounts  required  by  law,  and  the  reserve  for 
Federal  Reserve  notes  shall  be  maintained  in  gold  certlflcates,  or 
in  credits  payable  In  gold  certificates  maintained  with  the  Treas- 
urer of  the  United  States  under  section  16  of  the  Federal  Reserve 
Act,  as  heretofore  and  by  this  act  amended. 

Mr.  SHIPSTEAD.    Mr.  President,  will  the  Senator  yield? 

Mr.  FLETCHER.     I  yield. 

Mr.  SHIPSTEAD.  Does  the  Senator,  the  chairman  of  the 
committee,  believe  with  the  Senator  from  Kentucky  that  the 
only  way  money  can  be  put  into  circulation  is  through  the 
Federal  Reserve  banks  as  it  has  been  put  in  circulation  in 
the  past? 

Mr.  FLETCHER.  No;  I  am  claiming  something  different 
from  that.  I  hke  the  Federal  Reserve  bunks  but  I  do  not 
think  they  are  the  only  source  of  strength  and  power. 

Mr.  BARKLEY.  Mr.  President.  I  did  not  make  the  state- 
ment the  Senator  from  Minnesota  ascribes  to  me.  I  said, 
so  far  as  this  bill  is  concerned,  there  is  no  change  made 
in  the  method  of  issuing  money. 

Mr.  FLETCHER.    I  agree  to  that. 

Mr.  SHIPSTEAD.     That  is  what  I  understood. 

Mr.  FLETCHER.  The  Federal  Reserve  banks  will  still 
have  the  power  to  Issue  currency  on  the  same  terms  as  they 
now  Issue  It,  based  on  gold.  We  will  have  gold  certlflcates, 
however,  which  will  take  the  place  of  the  gold. 

Mr.  SHIPSTEAD,  Can  the  Senator  tell  me  whether  there 
is  any  avenue  or  any  way  In  this  bill  by  which  the  currency 
can  be  Inflated  beyond  control  any  more  than  under  our 
present  system  under  the  Federal  Reserve  banks? 

Mr,  FLETCHER.  No;  I  do  not  think  this  bill  add.s  to  the 
pos.sibility  of  that  sort  of  use  of  the  powers  of  government. 

Mr.  SHIPSTEAD.  If  there  is  any  uncontrolled  Inflation 
here,  I  should  like  to  know  what  It  Is,  because  I  have  not 
found  it. 

Mr.  FLETCHER.  I  do  not  think  there  is  any  uncon- 
trolled inflation  in  the  bill.  That  is  what  I  have  said;  I  do 
not  think  the  bill  can  be  construed  to  that  way. 

Mr,  President,  I  do  not  care  to  take  up  the  time  of  the 
Senate  further.  I  should  like  to  get  on  with  the  bill  and  to 
have  the  first  amendment  of  the  committee  acted  on,  if  I 
may. 

MESS.^CE    FROM    THE   PRESIDEWT 

A  message  in  writing  from  the  President  of  the  Umted 
States  was  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

ALCOHOLIC-BEVERAGE    REGULATION    IN    THE    DISTRICT     (H.DOC.    NO. 

225) 

The  PRESIDING  OFFICER  (Mr.  George  in  the  chair) 
laid  before  the  Senate  a  message  from  the  President  of  the 
United  States,  which  was  read,  as  follows: 

To  the  Congress: 

I  have  approved  HH.  6181.  an  act  to  control  the  manu- 
facture, transportation,  pos.session,  and  sale  of  alcoholic 
beverages  in  the  District  of  Columbia. 

Before  approving  this  act  of  the  Congress,  I  gave  it  care- 
ful personal  study  and  referred  it  to  the  Attorney  General 
of  the  United  States  and  to  the  Federal  Alcohol  Control 
Director. 

The  Attorney  General  and  the  Director,  in  written  reports 
given  me  on  January  22.  which  I  hereby  transmit  to  the 
Congress,  suggest  the  necessity  of  amendatory  legislation. 
I  respectfully  request  the  Congress  to  give  its  consideration 
to  the  suggestions  contained  in  their  reports. 

I  prefer  to  approve  the  act  now,  in  Its  present  form,  and 
to  ask  the  Congress  for  amendatory  legislation  rather  than 
delay  putting  it  into  effect  by  returning  it  to  the  Congress 
for  amendment,  meanwhile  postponing  approval. 

Franklin  D.  Rooskvelt. 

The  White  House.  January  24.  1934. 

[Note. — Reports  accompanied  similar  message  to  the 
House  of  Representatives.] 
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Mr.  KING.  Mr.  President,  I  ask  that  the  message,  with 
the  accompanying  papers,  be  referred  to  the  Committee  on 
the  District  of  Columbia. 

The  PRESIDING  OFFICER.  Without  objection  the  mes- 
sage will  be  so  referred. 

united  states  monetary  system 

The  Senate  resumed  the  consideration  of  the  bill  (H.R 
6976)  to  protect  the  currency  system  of  the  United  States,  to 
provide  for  the  better  use  of  the  monetary  gold  stock  of  the 
United  States,  and  for  other  purposes. 

Mr.  CONNALLY  obtained  the  floor. 
.     Mr.  HASTINGS.     Mr.  President 

The  PRESIDING  OFFICER.  Dees  the  Senator  from 
Texas  yield  to  the  Senator  from  Delaware? 

Mr.  CONNALLY.    I  yield, 

Mr.  HASTINGS.  I  desire  to  announce  that,  as  soon  to- 
morrow as  I  can  secure  recognition,  I  shall  desire  to  discuss 
the  pending  bill  at  some  length. 

Mr.  ROBINSON  of  Arkansas.  Let  me  inquire  if  the 
Senator  is  ready  to  proceed  now?  I  thought  perhaps  he 
would  like  to  discuss  the  measure  before  we  vote  on  the 
amendments. 

Mr,  HASTINGS.  No;  I  am  not  ready  to  proceed  now,  and 
besides  the  Senator  from  Texas  has  the  floor. 

Mr.  CONNALLY.  Mr.  President.  I  am  heartily  support- 
ing the  pending  measure.  I  expect  to  foUow  the  discussion 
of  it  by  both  Its  proponents  and  those  who  are  opposed  to 
it  with  a  great  deal  of  Interest.  It  may  be  of  interest  to  the 
Senate  to  have  recalled  that  today  1  year  ago.  the  24th  of 
January  1933,  the  junior  Senator  from  Texas,  who  is  now 
undertaking  to  address  the  Senate,  made  the  flrst  speech 
which  was  made  in  tins  body  advocating  cutting  the  gold 
content  of  the  dollar  or  devaluating  the  gold  dollar.  The 
reasons  which  I  urged  at  that  time  were  that  I  was  con- 
vinced that  some  form  of  inflation  was  necessary  In  order 
to  restore  the  price  level  of  commodities  and  to  permit 
debtors  to  discharge  obhgations  which  they  had  contracted 
at  a  time  when  commodities  were  high  and  money  was 
cheap.  I  do  not  believe  in  the  is.suance  of  vuilimited  vol- 
umes of  paper  money.  I  do  not  believe  that  it  is  sound  to 
issue  a  great  lot  of  Treasury  notes  without  sufficient  me- 
talhc  reserves  in  the  Tieasury  to  protect  them. 

When  I  made  the  remarks  to  which  I  have  referred.  Sena- 
tors en  both  sides  of  the  house  chaUenged  the  constitution- 
ality of  the  proposal.  The  Senator  from  Arkansas,  the 
Democratic  leader,  however,  was  good  enough  to  come  to  my 
rescue  in  that  regard  and  to  indicate  his  view  that  the  Con- 
gress, under  its  constitutional  power  to  regulate  the  value  of 
money,  had  the  power  to  revalue  the  gold  dollar.  The 
Senator  from  Arkansas  is  now  in  the  Chamber,  and  he  may 
correct  me  if  I  am  not  stating  correctly  his  attitude  at  that 
time. 

Other  Senators  took  the  position  that  it  was  repudiation, 
and  insisted  that  we  could  not  pay  debts  with  a  new  gold 
dollar  when  those  debts  had  been  contracted  on  the  basis 
of  a  dollar  of  a  greater  gold  content.  Other  Senators  took 
the  position  that  in  bonds  and  notes  and  other  obligations 
exclusive  gold  clauses  requiring  the  payment  of  such  obliga- 
tions in  dollars  of  the  present  standard  of  weight  and 
fineness  in  gold  could  not  be  abrogated. 

Senators,  within  a  year  you  have  seen  those  imaginary 
objections  swept  aside.  You  have  seen  the  Congress,  by  its 
own  act,  abrogate  exclusive  gold  clauses  in  bonds  and  other 
obligations  requiring  the  payment  of  gold  of  a  certain  stand- 
ard of  weight  and  fineness.  Since  that  time  you  have  seen 
the  United  States  go  off  the  gold  standard;  and  you  have 
witnessed  operations  by  the  President  in  the  gold  maiket  by 
which  the  value  of  the  amount  of  gold  in  a  $20  gold  piece 
has  risen  to  about  $34. 

Mr.  President,  you  have  further  witnessed  che  clear  estab- 
lishment in  the  minds  of  practically  all  people  in  the  United 
States  the  conviction  that  Congress,  under  its  power  to  coin 
money  and  to  regulate  the  value  thereof,  has  the  undoubted 
authority  to  say  when  and  how  much  gold  shall  be  contained 
in  a  dollar  and  to  declare  that  all  obligations  jnay  be  paid 
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In  such  new  dollars.  Ever  since  the  Ugal  Tender  cases,  In 
which  it  was  held  ttiat  the  Government  could  force  creditors 
to  accept  paper  dollars  worth  only  35  cents  in  gold  in  pay- 
ment of  obligations,  that  power  of  Congress  seems  to  have 
been  well  established. 

Mr.  President,  on  the  24th  of  January  1933  I  made  that 
proposal  here  on  the  floor  of  the  Senate.  On  the  foUowlntr 
day  I  made  another  address  proposing  the  cutting  of  the  gold 
content  of  the  dollar  by  one  third.  On  the  3d  of  April  1933 
I  introduced  in  the  Senate  a  bill  to  provide  that  the  gold 
content  of  the  dollar  sliould  be  cut  one  third;  that  all  mone- 
tary gold  in  the  country  should  be  called  into  the  Treasury 
and  should  remain  in  the  Treasury  in  the  form  of  bullion, 
and  that  no  other  gold  coin  should  be  minted. 

On  the  18th  of  April  1933  the  junior  Senator  from  Texas 
again  addressed  the  Senate,  at  which  time  he  discussed  the 
bill  which  he  had  introduced  and  urged  its  passage  by  the 
Senate. 

Again,  when  the  inflation  amendment  was  pending— I 
believe  it  was  on  April  24,  1933—1  undertook  at  some  length 
on  the  floor  of  the  Senate  to  establish  not  only  the  power  of 
the  Congress  to  revalue  the  dollar  by  cutting  its  gold  content, 
but  also  advocated  what  was  known  as  "the  commodity 
dollar  "  after  revaluation  had  taken  place,  and  the  calling 
into  the  Treasury  of  all  monetary  gold  and  retaining  It  there 
as  a  permanent  gold  reserve  without  the  coinage  of  gold. 

Mr.  President,  according  to  my  view,  the  so-called  "  gold 
proflts".  of  course,  belong  to  the  Government.    We  have 
called  upon  Individuals  to  surrender  their  gold  coin  to  the 
Treasury  or  to  the  Federal  Reserve  banks.    They  have  done 
so.    It  would  be  unjust  and  Inequitable  should  we  permit 
the  Federal   Reserve  banks  to  retain  any  portion  of  the 
so-called  "gold  proflts"  brought  about  by  revaluation.    I 
do  not  understand  that  the  Federal  Reserve  banks  are  mak- 
ing any  such  contention.    I  am  flrraly  convinced  that  all 
the  gold  ought  to   be  deposited  In  the  Treasury  and  to 
remain   there   In  the  form  of  gold  bulUon.    The  Federal 
Reserve  banks  will  receive.  In  return  for  the  gold  surren- 
dered,  gold  certlflcates   In  an   equal  amount   based    upon 
revalued  dollars,  and  those  gold  certlflcates  In  the  hands  of 
the  Federal  Reserve  banks  afford  just  as  good  a  reserve  for 
the   issuance  of  their  currency  as   though  they  had   the 
gold  in  their  vaults  because  gold  certlflcates  are  warehouse 
receipts;    they   are    muniments   of   title   showing   that   the 
Federal  Reserve   bank   has   the  right  to  that  much   gold 
bullion  in  the  Treasury. 

There  are  those  who  have  contended  that  revaluation 
under  this  bill  does  not  mean  any  increase  in  the  volume 
of  money.  There  is  no  command  in  the  bill  that  the  volume 
shall  increase,  but  it  seems  to  me  there  is  no  question 
whatever  that  it  is  possible  under  the  terms  of  the  bill  to 
increase  vastly  the  volume  of  actual  money  in  circulation. 
The  Government  wiU  receive  a  proflt  In  gold  of  something 
like  $2,600,000,000.  If  $2,000,000,000  of  that  be  employed 
for  the  stabilization  fund,  then  over  and  beyond  that  w© 
would  have  $600,000,000  of  free  gold.  Gold  certlflcates  could 
be  issued  against  that  and  employed  by  the  Government  to 
pay  the  operating  expenses  of  the  Government  if  desired- 
It  would  thus  be  forced  into  circulation.  I  can  see  no  reason 
why  gold  currency  should  not  be  issued  against  the  revolving 
fund  of  $2,000,000,000  itself,  or  a  considerable  portion  of  It. 
because  It  is  not  contemplated  that  we  are  going  to  squander 
the  $2,000,000,000  in  the  revolving  fund.  Some  days  the  fimd 
will  make  money  on  exchange  and  other  days  it  may  lose 
money,  but  if  it  is  properly  handled  the  losses  and  gains 
will  probably  offset  each  other.  Eventually  all  the  gold 
profit  will  be  at  the  disposal  of  the  Government  and  will 
increase  the  volume  of  money. 

At  any  rate  there  is  a  possibility  of  an  immediate  exten- 
sion of  the  volume  of  currency. 

After  all  credit  is  the  life  of  business.  No  matter  how 
much  money  we  have  in  existence,  unless  those  who  want 
to  borrow  it  for  their  necessities  can  get  it  it  does  nobody 
good  except  those  who  have  it  in  their  vaults.  Therefore 
the  credit  features  of  this  measure  ought  to  make  possible 
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the  increase  of  the  facilities  of  the  Federal  Reserve  tanks. 
It  will  strengthen  the  Treasury  because  of  the  gold  pre  fit  in 
the  Treasury.  It  will  be  recalled  tiiat  the  day  the  President 
announced  this  proposal  stocks  and  bonds  went  up.  Gov- 
ernment securities  enhanced.  Why?  Because  the  Gcvem 
mcnt  had  $2,600,000,000  more  assets  back  of  its  bonds. 
Cotton  advanced  $2.50  a  bale  and  other  ccmmodities  r^  in 
price. 

The  revaluation  of  the  gold  dollar  is  so  fundamental,  so 
sweeping,  that  I  regard  it  as  the  greatest  measure  prctoosed 
by  President  Roosevelt  in  the  program  for  recover*.  It 
touches  every  business.  It  touches  finance.  It  touches levery 
business  transaction.  It  reaches  into  every  area  and  every 
nook  and  cranny  of  the  Republic,  because  the  revaluation 
of  the  dollar  will  affect  every  man,  woman,  and  child  in  the 
country.  It  will  aid  and  st jnulate  other  recovery  measures. 
According  to  my  view,  it  is  the  outstanding  finajicial  accom- 
plishment of  the  Congress  during  the  past  year.  I  hoic  the 
Corigress  enacts  the  bill  into  law  in  substantial  form  as  it 
was  drafted. 

I  shall  not  undertake  to  anticipate  the  discussion  cf  the 
amendments.  I  hope  to  listen  to  the  discussion  and  g(!t  the 
benefit  of  the  knowledge  of  members  of  the  comiiittee 
who  have  listened  to  the  testimony  in  the  hearings:  liut  in 
broad  outline,  in  broad  principle.  I  am  firmly  of  the  view 
that  the  soundest  method  of  inflation,  the  soundest  p:oc?s3 
to  lift  commodity  prices,  the  soundest  method  of  eniblins 
debtors  to  pay  their  debts  on  somewhere  near  the  same 
level  of  values  as  those  debts  were  contracted,  lies  ii  the 
revaluation  or  devaluation  ol  the  gold  dollar.  So  beli  jvins. 
believing  that  it  is  sound.  t)elieving  that  it  is  just,  beleving 
that  the  Congress,  in  the  exercise  of  its  high  functions  mder 
the  Constitution,  has  the  power  to  revalue  the  dollar  at  a 
level  which  its  wisdom  and  its  patriotism  approve.  I  am 
firmly  and  earnestly  standing  in  support  of  the  measure. 

Mr.  ADAMS.  Mr.  President,  may  I  submit  an  inqu  ry  to 
the  Senator  from  Texas,  who  is  a  sound  const ituional 
lawyer  as  well  as  a  prophet,  as  I  judge  from  his  speecn? 

Mr.  CONNALLY.    Oh,  no. 

Mr.  ADAMS.  Upon  what  portion  of  the  Federal  Con- 
stitution can  we  base  the  operations  of  the  United  J  States 
Government  in  indulging  in  the  buying  and  selling  of  for- 
eign exchange? 

Mr.  CONNALLY.  The  Senator  does  me  too  much  1  onor, 
though  facetiously.  I  am  sure. 

Mr.  ADAMS.    Not  at  all.    I  am  very  much  in  earnejt. 

Mr.  CONNALLY.  He  refers  to  my  constitutional  discus- 
sions and  my  ideas  of  prophecy.  I  very  earnestly  den^  the 
soft  implications. 

The  Senator  from  Colorado  is  on  the  Banking  and  Cur- 
rency Committee  and  the  junior  Senator  from  Texas  i;  not 


The  Senator  from  Colorado  has  been  listening  for  a 


while  to  the  evidence  submitted  to  that  committee  an!  the 
Senator  from  Texas  has  not  had  an  opportunity  to  lo  so 
because  of  the  pressure  of  other  business.  The  Senator  from 
Colorado  is  a  banker,  and  the  Senator  from  Texas  i^  not 
and  hopes  he  never  will  be.    [Laughter.] 

The  Secretary  of  the  Treasury  who  preceded  the  prjesent 
Secretary  was  before  the  Finance  Committee  at  this  session 
of  the  Congress  and  he  then  took  the  position  that  h(  had 
the  power  under  existing  law  to  deal  in  foreign  exchainge. 
The  possibility  was  then  discussed  of  his  setting  aside,  vith- 
out  any  further  congressional  warrant,  $100,000,000  in  jrder 
to  offset  the  efforts  of  the  British  and  other  foreign  govern- 
ments who  were  trying  to  depreciate  their  currencies  telow 
ours. 

I  saw  yesterday  a  statement  in  the  paper  from  Mr.  ilam 
say  MacDonald.  Prime  Minister  of  Great  Britain.  He  was 
complaining  that  other  governments  do  not  stabilize  their 
currency.  Great  Britain  was  one  of  the  first  to  go  ol!  the 
gold  standard.  She  depreciated  her  pound  by  so  doijig  to 
about  $3.20  in  United  States  money.  It  little  befita  Mr. 
Ramsay  MacDonald  to  criticize  other  governments  fo;-  not 
stabilizing  their  currency  when  England  and  other  govern- 
ments have  undertaken  to  take  away  our  export  tra<e  by 
devaluing  their  money. 
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If  there  is  no  law  on  the  statute  books,  if  there  is  no 
other  authority  in  the  Constitution  than  the  right  of  self- 
defense,  that  right  alone  gives  the  Government  of  the  United 
States  the  power  to  buy  and  sell  foreign  exchange  in  order 
to  protect  the  dollar  and  in  order  to  protect  the  interests  of 
American  citizens. 

Mr.  ADAMS.  While  I  am  still  in  some  doubt.  I  am  in  less 
doubt  than  when  I  left  the  Committee  on  Banking  and  Cur- 
rency. The  Senator  from  Texas  has  made  a  better  expla- 
nation than  I  heard  in  the  committee. 

Mr.  CONNALLY.  I  thank  the  Senator.  I  am  under  re- 
newed obligations  to  the  Senator  from  Colorado.  If  I  ever 
undertake  to  borrow  any  money.  I  am  sure  I  shall  approach 
the  Senator  from  Colorado.  [Laughter.]  He  has  shown 
more  consideration  than  any  other  banker. 

Mr.  ADAMS.  I  only  wish  I  were  a  banker.  Unfortu- 
nately, like  the  junior  Senator  from  Texas,  I  happen  to  be  a 
lawyer. 

Mr.  CONNALLY.  I  knew  the  Senator  to  be  a  lawyer,  and 
I  thought  he  also  owned  a  bank. 

Mr.  President.  I  have  not  studied  the  banking  laws  as  the 
Committee  on  Banking  and  Currency  have  studied  them.  I 
do  not  know — and  I  say  this  in  answer  to  the  Senator  from 
Colorado — just  exactly  what  are  the  powers  of  the  Secretary 
of  the  Treasury  with  relation  to  buying  and  selling  foreign 
exchange;  but  I  do  know  that  the  Constitution  of  the  United 
States  gives  the  Congress  and  the  officers  of  the  Government 
to  whom  the  Congress  delegates  it  the  authority  to  deal 
with  money,  to  regulate  its  value  and  to  control  the  currency 
and  the  money  of  the  people  of  the  United  States.  If  in 
exercising  the  power  to  regulate  the  value  of  our  money  it 
becomes  necessary  to  deal  and  operate  in  foreign  exchani^e, 
why  does  not  that  come  Within  the  power  to  regulate  our 
own  money? 

If  foreign  governments  by  their  manipulation  of  foreign 
exchange,  if  Great  Britain  by  the  employment  of  her  equali- 
zation fund,  either  put  the  dollar  up  or  put  the  dollar  down, 
why  has  not  the  Government  of  the  United  States,  under 
this  power  to  regulate  the  value  of  the  American  dollar,  got 
the  right  to  do  the  same  thing,  to  deal  in  foreign  exchange, 
if  that  action  is  necessary,  to  protect  the  interests  of  the 
people  of  the  United  States? 

Mr.  ADAMS.  Mr.  President,  may  I  interrupt  the  Senator 
for  just  1  second? 

Mr.  BONE.     Mr.  President 

Mr.  CONNALLY.  I  yield  to  the  Senator  from  Colorado. 
Then  I  shall  yield  to  the  Senator  from  Washington. 

Mr.  ADAMS.  The  suggestion  of  the  Senator  from  Texas 
raises  an  additional  inquiry.  The  Senator  says  that  the 
Congress  of  the  United  States  has  the  power  to  do  these 
things — to  deal  in  foreign  exchange  under  the  power  to  coin 
money  and  *:>  regulate  the  value  thereof.  If  Congress  has 
the  power  to  do  tho.se  things,  may  Congress  delegate  to  the 
Secretary  rf  the  Trea.sury  those  legislative  functions?  May 
it  delegate  the  legislative  function,  if  we  have  such  a  func- 
tion, to  deal  in  foreign  exchi^nge  and  the  legislative  function, 
which  we  unquestionably  have,  but  a  constitutional  function, 
to  coin  and  regulate  the  value  of  money? 

As  I  understand,  we  have  already  passed  a  bill  attempting 
to  delegate  that  authority,  and  this  bill  is  in  confirmation 
of  it. 

Mr.  CONNALLY.  Mr.  President,  there  is  no  more  con- 
fusion about  any  legal  question  that  I  know  anything  about 
than  the  question  of  delegating  legislative  power.  Let  us 
see  if  the  Senator  is  correct. 

He  says  that  Congress  has  the  right,  under  the  power  to 
regulate  money,  to  deal  in  foreign  exchange.  How  in  the 
world  could  Congress  itself  perform  that  function?  It  is 
necessary  to  buy  and  sell  exchange  probably  every  day: 
and  while  the  exchange  market  was  running  away,  the 
Senate  and  the  House  would  be  debating  the  question. 
[Laughter.] 

Here  is  what  Congress  has  the  right  to  do,  and  it  is  a 
broad  proposition: 

Congress,  under  the  Constitution,  in  the  exercise  of  any 
of  the  powers  given  to  it,  has  the  right  to  define  poUcies 
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and  determine  upon  a  course  of  action;  and  then  It  has 
the  power  to  delegate  the  execution  of  those  powers  and 
the  execution  of  those  policies  to  any  branch  of  the  Gov- 
ernment or  any  other  agency  that  it  may  see  fit. 

How  can  Congress  run  the  details  of  these  things?  If 
Congress  is  to  do  it.  why  have  a  Treasury  Department' 
Why  have  a  Secretary  cf  the  Treasury?  Let  some  little 
committee  of  Congress,  some  committee  on  contingent  ex- 
penses, run  the  finances  of  the  world.  We  must  have  these 
executive  departments  and  administrative  bureaus.  But 
when  Congress  lays  down  the  policy,  v.hen  Congress  an- 
nounces its  course,  when  Congress  says  what  they  shall  not 
do  and  what  they  shall  do.  then  it  devolves  upon  the  Ex- 
ecutive, in  the  discharge  of  that  degree  of  delegation,  to 
carry  out  the  orders  and  the  pohcies  and  the  course  of 
action  sanctioned  by  the  Congress. 

I  submit  that  that  is  the  true  rule  as  to  delegation  of 
authority  and  as  to  delegation  of  legislative  power. 

We  cannot  authorize  anybody  to  make  laws  for  the  Con- 
gress. We  must  make  the  laws  ourselves.  That  is  legis- 
lative authority;  but  after  the  laws  are  made  we  must 
depend  upon  somebody  else  to  enforce  or  execute  those  laws, 
and  that  is  not  a  delegation  of  legislative  power.  That  is 
simply  an  instruction  to  our  instrumentalities  and  to  our 
agencies  to  do  what  Congress  has  told  them  to  do. 

I  admit  that  there  is  a  zone  of  uncertainty,  there  is  a 
certain  twilight  zone,  that  no  man  can  put  his  finger  on 
and  say,  "  Here  it  stops  and  there  it  begins  ";  but  in  the 
main,  in  the  general  outline.  I  shall  say  to  the  Senator  from 
Colorado,  those  are  my  conceptions  of  what  the  rule  is  with 
regard  to  the  delegation  of  legislative  power. 
Now  I  yield  to  the  Senator  from  Washington. 
Mr.  BONE.    Mr.  President,  I  think  perhaps  the  Senator 
especially  in  his  colloquy  with  the  Senator  from  Colorado 
[Mr.  Adams],  has  answered  the  question  I  was  going  to  ask. 
The  Constitution  provides: 


The  Congress  shall  have  power 
late  the  value  thereof— 


to  coin  money,  regu- 


And  so  forth.  Manifestly  those  words  either  mean  what 
they  say  or  they  are  meaningless.  If  Congress  is  going  to 
regulate  the  value  of  money,  we  cannot  scrutinize  too  closely 
the  methods  and  the  mechanism  we  create  to  regulate  it. 

I  just  want  to  make  the  suggestion  in  the  way  of  a  ques- 
tion to  the  Senator:  Is  it  not  a  fact  that  the  entire  system 
of  regulation  that  has  been  built  in  this  country  over  the 
past  25  years  rests  solely  upon  the  power  of  a  legislative 
body  to  delegate  that  function  to  a  regulatory  body  which 
is  its  own  creature? 

Mr.  CONNALLY.     Why.  to  be  sure.     Let  me  say  to  the 
Senator  from  Washington  that  Congress  has  the  power  to 
control  interstate-commerce  rates  and  interstate  commerce 
between  the  States;  biit  we  do  not  go  down  and  say  what 
any  particular  freight  rate  shall  be.     We  commit  that  ad- 
ministrative function  to  the  Interstate  Commerce  Commis- 
sion.   We  have  the  power,  under  our  power  to  regulate  inter- 
state commerce,  to  control  radio.     Does   that  mean   that 
Congress  has  to  bring  a  radio  up  here  in  the  Chamber  and 
sit  here  with  our  fingers  on  the  dial  and  monkey  with  the 
radio  all  day?    We  delegate  that  power  to  the  Radio  Com- 
mission.   We  have  power  to  do  a  great  many  things  that  we 
do  not  undertake  to  do  ourselves.     Under  the  strict  con- 
struction laid  down  by  the  Senator  from  Colorado,  when  he 
says  Congress  has  the  power  to  coin  money  and  regulate  the 
value  thereof,  we  would  have  to  set  up  a  mint  here  in  the 
Senate  Chamber  and  actually  turn  out  the  money,  because 
Congress  and  nobody  else  can  coin  money. 
Mr.  SMITH.     I  wish  we  would.     [Laughter  ] 
Mr.  CONNALLY.     The  Senator  from  South  Carohna  is 
the  very  man  to  make  that  suggestion,  because  if  we  did  the 
Senator  from  South  Carolina  would  probably  get  more  of 
the  results  of  the  coinage  than  any  other  man  in  the  Senate 
in  the  form  of  appropriations  to  relieve  the  stricken  and  the 
downcast  in  certain  areas.     [Laughter.] 

Mr.  ADAMS.    Mr.  President,  will  the  Senator  yield  fur- 
ther? 
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Mr.  CONNALLY.    I  yield  to  the  Senator  from  Colorado. 

Mr.  ADAMS.  I  think  the  Senator  from  Texas  has  rather 
stretched  my  inquiry  into  an  opinion,  but  I  think  this  will 
be  conceded  by  the  Senator  from  Texas: 

He  refers  to  the  Interstate  Commerce  Commission  having 
power  to  regulate  rates.  That  is  true.  It  is  granted:  but 
always  Congress  has  specmed  the  rule  and  the  principle  to 
be  applied.  .-        ^       « 

That  is  the  diflflculty  in  this  particular  proceeding  We 
are  saying  to  the  President  of  the  United  States,  "  You  may 
devalue  the  gold  doUar."  We  have  not  laid  down  any  rule 
or  principle  which  he  may  apply.  That  is  the  weakness  of 
the  s  tuation.  as  I  see  it.    That  Ls.  we  have  a  perfect  right 

/^v'^i  *w^  agencies  to  apply  the  rule,  but  we  must  first 
establish  the  rule. 

It  seems  to  me  there  is  that  weakness  in  our  devaluation 

Mr.  CONNALLY.  If  there  is  any  weakness  In  the  bill  it 
IS  the  fault  of  the  Senator's  own  committee  and  not  mine 
He  is  a  member  of  the  Committee  on  Banking  and  Cur- 
rency; and  If  he  cannot  get  that  committee  to  see  his 
view-able  men  that  they  are.  famUiar  with  finance,  sound- 
ing all  the  depths  of  international  exchange— he  ought  not 
to  appeal  to  a  country  lawyer  to  solve  his  problem  for  him. 
[Laughter.] 

Mr.  ADAMS.  That  is  the  reason  why  we  are  propound- 
ing these  questions — to  get  help. 

Mr.  CONNALLY.  I  want  to  say  to  the  Senator.  In  view 
of  his  interruptions  and  his  kind  personal  references  a 
little  while  ago.  that  any  replies  I  make  are  certainly  not 
m  anywise  intended  to  distort  his  questions  or  to  indicate 
any  displeasure  on  the  part  of  the  Senator  from  Texas  for 
his  interruptions;  and  I  hope  they  may  be  more  frequent 

Mr.  GORE.    Mr.  President 

Mr.  CONNALLY.    I  yield  now  to  the  Senator  from  Okla- 


homa, who  desired  to  ask  me  a  question. 

Mr.  GORE.  The  questions  propounded  by  the  Senator 
from  Colorado  and  the  Senator  from  Washington  have 
partly  elicited  the  information  that  I  was  attempting  to  seek 
at  the  Senator's  hands.  I  want  to  suggest  what  has  been 
already  cited,  that  Congress  has  power  to  coin  money  and 
to  regulate  the  value  thereof.  That  is  a  distinct  and  explicit 
grant  of  power  to  the  Congress.  Congress  cannot  delegate 
to  anybody  its  power  to  legislate  under  any  circumstances. 
Congress  can  prescribe  a  rule  or  a  formula  and  then  create 
or  empower  agencies  to  carry  out  that  rule. 

That  is  the  law  with  reference  to  the  Interstate  Com- 
merce Commission.  We  have  not  delegated  unlimited  power 
or  legislative  power  to  the  Interstate  Commerce  Commission 
to  fix  rates  or  to  regulate  rates.  Congress  has  enacted  that 
freight  rates  shall  be  just  and  reasonable.  That  is  an  exer- 
cise of  legislative  power.  We  have  created  an  administrative 
agency  and  given  it  the  power  to  ascertain  what  are  Just 
and  reasonable  rates. 

On  one  occasion  Congress  authorized  the  President  of  the 
United  States,  by  proclamation,  to  change  certain  tariff 
rates:  but  he  could  only  exercise  that  power  upon  the  ascer- 
tainment of  a  fact  or  set  of  facts. 

The  point  to  which  I  desire  to  direct  the  Senator's 
attention  is  this: 

A  year  ago  we  authorized  the  President  to  devaluate  the 
gold  dollar,  but  one  devaluation  was  fixed  and  final.  The 
pending  bill  authorizes  the  President  to  devaluate  from  time 
to  time  and  revise  his  valuation.  I  wanted  to  take  the 
Senator's  sense  on  that  particular  point. 

Mr.  CONNALLY.  I  shaU  try  to  answer  the  Senator.  It 
is  very  dilBcult  to  answer  the  Senator  from  Oklahoma.  He 
has  a  very  keen  blade,  and  a  very  piercing  perceptive  faculty. 
The.  Senator  from  Oklahoma,  however,  says  that  we  can- 
not delegate  legislative  power.  That  Is  true;  but  what  is 
legislative  power?  Legislative  power  and  administrative 
power  are  two  different  things.  For  instance,  in  this  case, 
what  is  the  legislative  power?  The  Congress  decides,  first, 
whether  we  are  going  to  enter  the  foreign -exchange  market. 
Congress  says  whether  we  shall  buy  foreign  exchange  or 
whether  we  shaU  sell  foreign  exchange.    Tliat  is  a  question 
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of  legislative  power.  That  Is  for  the  Congress  to  settle:  but^ 
when  ihe  Congress  decides  to  enter  the  market  on  foreign 
exchange.  Congress  cannot  physically  do  it.  Congress  can-j 
not  mechanically  be  on  the  stock  exchange  each  day.  buyina 
and  selling  exchange.  It  has  to  place  that  mechanics  ol 
operation  in  somebody's  hands,  and  we  place  it  in  the  band! 
of  the  Secretary  of  the  Treasviry. 

Mr.  GORE.    Mr.  President 

Mr.  CONNALLY.    Let  me  answer  the  Senator  first. 

Mr.  GORE.     That  was  not  my  question. 

Mr.  CONNALLY.  I  know;  but  the  Senator  started  oul 
with  that. 

Mr.  GORE.  No;  not  at  all.  That  was  not  my  point  at  all, 
I  will  say  to  the  Senator. 

Mr.  CONNALLY.  The  Senator  meant  it,  I  thought,  as  a 
point. 

Mr.  GORE.     Oh.  not  at  all. 

Mr.  CONNALLY.  I  do  not  admit  that  there  is  any  polnl 
to  it.  but  I  thought  the  Senator  meant  it  as  such. 

Mr.  GORE.     I  have  no  reference  to  foreign  exchange 
did  not  have  that  in  my  mind,  and  I  did  not  intend  to  trouble 
the  Senator  upon  that  point. 

Mr.  CONNALLY.  The  Senator  does  not  trouble  the  Sena- 
tor from  Texas. 

Mr.  GORE.    My  que-stlon  was  this: 

This  bill  authorizes  the  President  to  change  the  gold  con 
tent  of  the  dollar  from  time  to  time. 

Mr.  CONNALLY.    Yes.    I  was  coming  to  that. 

The  Senator  from  Oklahoma  is  also  a  member  of  the 
Banking  and  Currency  Committee.  With  all  of  his  elo- 
quence and  all  of  his  ability,  he  was  not  able  to  induce  th( 
Committee  on  Banking  and  Currency  to  do  what  he  wantec 
them  to  do  and  say  that  the  gold  content  of  the  dollai 
should  be  fixed  at  one  time.  Now,  let  me  say  this:  "Regu- 
late ".  as  used  in  the  Constitution,  does  not  mean  "  fix.' 
When  Congress  is  given  the  power  to  regixlate  the  value  o] 
money,  it  does  not  mean  that  we  can  go  up  there  and  fix  it 
once  and  go  off  and  leave  it  forever.  It  means  that  Con- 
gress has  the  power  to  change  the  value  of  the  dollar  when- 
ever Congress  gets  ready  to  do  it. 

In  the  exercise  of  that  legislative  power  Congress  can  say, 
"  We  are  not  going  to  fix  it  at  any  particular  point.  We  are 
going  to  say  that  it  shall  be  between  50  cents  and  60  cents." 
That  is  what  we  did  about  railroad  rates;  that  is  what  we 
did  about  the  tariff  bill,  which  the  Senator  from  Oklahoma 
discussed.  He  said  that  we  gave  the  power  to  the  President 
to  vary  tariff  rates,  but  we  fixed  a  minimum  and  maximum; 
and  we  are  fixing  a  limit  in  this  measure.  We  are  sayine 
that  he  shall  not  go  below  50  cents  and  shall  not  go  above 
60  cents,  but  in  the  operation  of  that  fund  we  give  the 
power  to  the  President  and  to  the  Secretary  of  the  Treasiuij 
to  carry  out  the  actual  deals  in  foreign  exchange  according 
to  conunodity  prices  and  according  to  variations  or  fluctua 
tlons  in  foreign  exchange. 

I  do  not  profess  to  be  a  constitutional  lawyer.  I  am  jusll 
a  plain  country  lawyer.  I  am  not  posing  as  an  expert  on 
finance.  But  there  are  other  people  in  the  United  State^ 
who  must  be  legislated  for  besides  constitutional  lawyers 
and  economists  and  financiers,  and  I  am  trying  to  speak  foi 
some  of  them.  They  need  and  want  a  cheaper  dollar,  an 
the  only  way  we  are  going  to  get  a  cheaper  dollar  is  to  cu 
off  some  of  the  present  dollar,  to  make  it  cheaper  by  m 
it  smaller:  and  this  measure  would  do  that. 

This  bill,  I  believe,  will  be  of  untold  advantage  to  the 
people  of  the  United  States.  It  ought  to  help  the  busines^ 
man,  because  it  will  give  him  more  stability  as  to  the  valua 
of  the  dollar  than  there  is  under  present  circumstances, 
It  will  help  people  who  produce  commodities  with  their  hands 
It  will  help  farmers  to  get  more  value  for  their  money.  It 
will  help  the  mortgage-ridden  farmer  out  in  Oklahoma  whc 
owes  taxes  and  has  a  mortgage  on  his  property.  It  wiL 
help  him  to  pay  the  mortga^re  on  his  homestead,  and  I  am 
not  going  to  quibble  between  tweedledum  and  tweedledee, 
v;hether  the  dot  of  the  "  i "  or  the  cross  of  the  "  t "  was  on 
the  wTong  letter. 

I  believe  that  this  measure  will  be  effective.  I  do  not 
want  any  argument  with  the  Senator  from  Oklahoma — be- 


cause he  is  a  great  lawyer — about  just  where  we  have  to 
stop  with  regard  to  changing  the  value  from  day  to  day. 

Mr.  GORE.  Mr.  President,  the  President  was  given  the 
power  to  change  tariff  rates  upon  the  ascertainment  of  cer- 
tain facts.  He  could  then  issue  a  proclamation  based  upon 
that  fact.  I  do  not  have  any  doubt  that  we  could  de- 
fine in  this  bill  a  state  of  facts  upon  which  the  President 
could  be  authorized  to  vary  the  gold  content  of  the  dollar. 
This  measure  has  not  done  what  the  Tariff  Act  did  and 
what  the  Interstate  Commerce  Act  did.  It  does  not  define 
the  state  of  facts  upon  the  ascertainment  of  which  the 
President  can  make  the  change  in  the  content  of  the  gold 
dollar.  It  was  that  point  I  wanted  to  bring  to  the  Sena- 
tor's attention,  and  to  find  out  whether  or  not  he  thought 
it  ought  to  be  more  definitely  defined.  I  do  not  doubt 
that  it  can  be  done. 

Mr.  CONNALLY.  I  was  hoping  that  the  Senator  and  his 
conmiittee  would  do  that  if  it  ought  to  be  done.  I  am 
not  prepared  to  say  just  what  facts  the  President  ought  to 
find.  I  am  not  an  expert  on  foreign  exchange.  I  do  not 
know  that  when  the  thermometer  of  international  exchange 
or  finance  gets  up  to  a  certain  point  something  ought  to  be 
done,  or  when  it  gets  down  to  a  little  lower  standard  some- 
thing else  ought  to  be  done.  That  is  a  detail,  however,  and 
I  suggested  to  the  Senator  from  Oklahoma  and  other  Sen- 
ators that  there  is  a  twilighe  zone  as  to  the  question  of 
delegating  legislative  power  and  administrative  power.  I 
do  not  pretend  to  speak  with  finality  as  to  those  matters,  but 
I  do  believe  that  when  we  are  trying  to  do  something,  when 
we  are  trying  to  get  results,  the  way  to  accomplish  it  is  to 
go  on  and  do  it,  and  not  spend  all  the  time  finding 
imaginary  trouble,  finding  bugaboos,  running  around  with 
Mother  Goose  stories  about  what  may  happen  and  what 
may  not  happen. 

We  know  that  if  this  power  is  given  to  the  President  of 
the  United  States  he  is  going  to  exercise  it  according  to  his 
best  judgment  and  wisdom.  We  know  that  he  will  not  arbi- 
trarily do  anything  through  pique,  or  through  malice,  or 
through  passion,  but  that  when  he  goes  on  a  foreign  ex- 
change to  buy  or  sell  money,  or  when  he  undertakes  to 
change  the  value  of  the  dollar  to  between  50  cents  and  60 
cents,  he  is  going  to  try  to  do  that  thing  which  is  for  the  best 
interests  of  the  people  of  the  United  States,  and  the  people 
of  the  United  States,  who  have  witnessed  the  performances 
of  President  Roosevelt  since  the  4th  of  March,  have  con- 
fidence in  his  integrity,  in  his  patriotism,  and  in  his  courage. 
They  trust  him,  and  I  l)elieve  that  Senators  are  going  to 
trust  him.  There  are  many  Senators  who  12  months  ago 
ridiculed  the  contention  of  the  Senator  from  Texas  that  the 
gold  dollar  ought  to  be  cut  who  now  are  supporting  that 
suggestion,  and  have  supported  it  in  the  past,  because  they 
have  confidence  in  the  President  of  the  United  States  and 
in  his  policy. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  CONNALLY.     I  yield. 

Mr.  BARKLEY.  I  desire  to  call  attention  to  the  fact  that 
the  so-called  "  Thomas  amendment  ",  which  we  adopted  at 
the  last  session  of  the  Congress,  in  one  of  its  provisions  au- 
thorized the  President  to  devalue  the  gold  dollar  to  the 
extent  of  50  percent,  and  in  the  preamble  and  basis  for  that 
authority  we  fixed  a  yardstick,  which  is  still  in  existence. 
The  pending  bill  does  not  repeal  the  Thomas  amendment. 

Mr.  CONNALLY.  It  does  not.  It  modifies  it  in  one 
respect. 

Mr.  BARKLEY.  But  it  does  not  take  away  the  yardstick 
which  the  Congress  fixed,  and  I  should  like  to  put  that  in  the 
Record  here. 

Mr.  CONNALLY.  I  shall  be  happy  to  have  the  Senator 
put  it  in  the  Record. 

Mr.  BARKLEY.     It  reads: 

Whenever  the  President  finds,  upon  investigation,  that  (1)  the 
foreign  commerce  of  the  United  States  is  adversely  affected  by 
reason  of  th»  depreciation  in  the  value  of  the  currency  of  any 
other  government  or  governments  In  relation  to  the  present  stand- 
ard value  of  gold,  or  (2)  action  under  this  section  Is  necessary  in 
order  to  regulate  and  maintain  the  parity  of  cxirrency  issues  of 
the  United  States,  or  (3)   an  economic  emergency  requires  an  ex- 
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panslon  of  credit,  or    <4)    an  expansion  of  credit  Is  necessary  to 

secure  by  International  agreement  a  stabilization  at  proper  levels 
of  the  currencies  of  various  governments,  the  President  is  author- 
ised, m  his  discretion — 

To  do  certain  things,  among  them  being  the  power  to 
change  the  content  of  the  gold  dollar,  by  proclamation. 

In  that  amendment  the  President  was  authorized  to  go 
the  whole  distance  of  50  percent,  but  after  he  has  by  procla- 
mation .stabilized  the  dollar  at  60,  or  whatever  it  may  be,  we 
will  a.ssume  60,  then  he  has  only  a  10  percent  leeway  t)etwecn 
50  and  60.  based  upon  the  same  predicate  that  is  outlined  in 
the  beginning  of  the  Thomas  amendment  as  a  basis  for  his 
action  originally. 

Mr.  CONNALLY.  I  thank  the  Senator  from  Kentucky  for 
his  splendid  answer  from  the  record  to  the  interrogatory 
propounded  by  the  Senator  from  Oklahoma.  It  is  already 
the  law,  voted  by  the  Congress  at  the  last  session,  that  the 
President  shall  have  power  to  do  this  very  thing  of  changing 
and  regulating  the  content  of  the  gold  dollar  and  setting  up 
a  standard  of  measurement,  a  rule  of  action,  and  that  law 
is  still  upon  the  statute  books,  unrepealed.  This  legislation 
would  be  supplementary  to  that.  It  would  fortify  that  legis- 
lation. It  would  give  more  stability  than  we  have  under  the 
present  law.  because  the  range  of  variation  would  be  nar- 
rowed down  to  between  50  and  60  percent  of  the  old  content 
of  the  dollar. 

Mr.  President.  I  hope  that  the  Congress  may  speedily 
enact  this  measure  sub-^tantially  in  its  present  form,  because 
I  believe  it  will  vitally  affect  all  the  people  of  the  United 
States  and  will  mean  much  toward  recovery  and  toward  our 
regaining  the  place  in  the  economic  life  of  the  world,  toward 
which  we  are  so  earnestly  and.  I  believe,  so  courageously 
striving. 

Mr.  BYRNES.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  copy  of  tlie  act  of  Parliament 
of  Great  Britain  creating  the  English  exchange  equalization 
account. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Past  IV 

KXCHANCK    EQUALIT'.ATION    ACCOUNT 

24.  (1)  There  shall  be  esUbllshed  an  account,  to  be  called  "  tl^ 
exchange  equalization  account  ",  which  shall  be  under  the  control 
of  the  trpa.sury  and  shall  be  used  for  the  purposes  specified  in  this 
part  of  this  act. 

(3)  The  treasury  may.  if  at  any  tlnoe  they  think  it  expedient  so 
to  do.  cause  the  excliange  equalization  account  (in  this  part  ol 
this  act  referred  to  as  "  the  account  ")  to  be  wound  up  forthwith, 
and  the  account  shall  in  any  event  be  wound  up  not  later  than  6 
months  after  the  date  on  which  the  Commons  House  of  Parlia- 
ment resolve  that  the  account  Is  no  longer  required  lor  the  purpose 
for  which  it  was  established. 

(3)  The  treasury  may  cause  any  funds  In  the  account  to  l>e 
Invested  in  securities  or  in  the  purchase  of  gold  in  such  manner 
as  they  think  best  adapted  for  checking  undue  fluctuations  in  the 
exchange  value  of  sterling. 

(4)  There  shall  be  issued  to  the  account  out  of  the  consoli- 
dated fund,  or  the  growing  produce  thereof,  at  such  times  and  in 
Buch  manner  as  the  treasury  may  direct,  such  sums,  not  exceeding 
In  the  aggregate  £150,000.000.  as  the  treasury  mav  determine,  and 
all  the  assets  of  the  exchange  account  shall  be  transferred  to  the 
account  at  such  time  as  the  treasury  may  direct. 

(5)  For  the  purpose  of  providing  for  the  issue  oif  sums  out  of  the 
consolidated  fund  under  the  last  preceding  -subsection  or  for  the 
repayment  to  that  fund  of  aU  or  any  part  of  any  sums  so  Issued, 
the  treftsury  may  raise  money  In  any  manner  in  which  they  are 
autliorlzed  to  raise  money  under  and  for  the  purposes  of  subsec- 
tion (1)  of  section  1  of  the  War  Loan  Act,  1919,  and  any  securities 
created  and  i-ssued  to  raise  money  luider  this  subsecUon  shall  lor 
■11  purposes  be  deemed  to  have  been  created  and  issued  under  "he 
said  subsection  (1). 

(6)  The  Bank  of  England  may  advjince  to  the  treasury  any 
sums  which  the  treasury  have  under  this  section  power  to  i»ise 

(7)  The  account  shall  in  every  year  until  it  is  wound  up  be 
examined  by  the  compUtrfler  and  auditor-general  in  such  man- 
ner as  he.  in  his  discretion,  thinks  proper  with  a  view  to  ascer- 
taining whether  the  operations  on  and  the  transactions  in  con- 
nection with  the  account  have  been  in  accordance  with  the 
provisions  of  this  port  cf  this  act,  and  he  shall  certify  to  the 
Commons  House  of  Parliament  whetl>er  in  his  opinion,  having 
regard  to  the  result  of  the  examination,  the  operations  on  and 
the  transactions  In  connection  with  the  accoxint  have  or  have  not 
been  In  accordance  with  the  provisions  of  this  part  of  this  act 

25.   (1>   There    shall    be    paid    to   the    issue    department    of    the 
Bank   of  England  out  of   the   account   such   sum.  not  exceefling 


£ft,000.00O.   as   la,   to   the   opinion   of  the  traacury.   eqtial   to   the 

amount  of  the  net  loss  which  by  reason  of  variations  in  rates  of 
exchange  has  born  sustained  In  ccnncctton  with  the  credits  ob- 
tained by  the  Bank  of  England  from  the  Bank  of  France  and 
the  Federal  Reserve  Bank  ot  New  York  on  the  Ist  day  of  Aurust 
1931.  '  * 

(2)  For  the  purpose  of  any  valuation  of  the  assets  held  In  the 
issue  department  of  the  Bank  cf  KnfrlHnd.  being  a  valuation  made 
before  the  winding  up  of  the  account — 

(a>  Gold  held  in  the  department  shall  be  taken  to  Ije  of  the 
valu«!  of  £3  17s.  lO'jd.  for  eveiy  ounce  troy  of  the  standard  ftne- 
nes^s  specified  in  the  first  schedule  to  the  Coinage  Act,  1870  (here- 
after referred  to  as  "the  fixed  value  "):  and 

(b)  Aasets  in  rurrendee  other  than  sterling  held  in  the  depart- 
ment shall  be  valued  at  the  rate  of  exchajagc  prevailing  »i  the 
date  of  each  valuation, 

(3)  Whenever  any  gold'ls  purchased  or  sold  on  account  of  the 
issue  department  during  the  existence  of  the  account,  the  amount 
by  which  the  price  of  the  gold  exceeds  tive  &xed  value  thereof 
sliaU.  in  the  case  of  a  purchase,  be  made  good  to  the  issue  depart- 
ment from  the  account,  and,  in  the  case  of  a  sale,  be  made  jood 
to  the  account  from  the  issue  department. 

(♦)  Immediately  Ijefore  the  account  is  wound  up  the  amount 
by  which  the  market  value  (as  agreed  between  tiie  bank  and  tliie 
treasury)  of  the  gold  then  held  In  the  issue  department  exceeds 
its  fixed  value  shall  be  made  good  by  the  department  to  the 
account. 

(5)  If  on  any  sale  of  assets  in  currencies  other  than  sterling 
held  In  the  issue  department  (whether  the  sale  occurred  before 
the  establishment  of  the  account  or  occtn-s  at  any  time  during 
the  existence  of  the  account),  or  on  any  valuation  during  the 
existence  of  the  account  of  any  such  assets,  it  appears  that  by 
reason  of  variations  in  rates  of  exchange  occurring  at  any  time 
after  the  21i>t  day  of  September  1931.  there  has  been  any  depreci- 
ation or  kiss  in  connection  with  those  assets,  the  amount  of  the 
depreciation  or  loss  shall  be  made  good  to  the  Issue  department 
from  the  account;  and  if  on  any  such  sale  or  valuation  as  afore- 
said it  appears  that  by  reason  as  aforesaid  any  appreciation  or 
gain  has  arisen  in  connection  with  any  of  the  said  as-seis,  the 
amount  of  the  appreciation  or  gain  shall  be  made  good  from  the 
issue  department  to  the  account. 

(6)  Where  under  this  section  any  amount  is  to  be  made  good 
from  or  to  the  account,  there  may.  in  lieu  of  a  payment  in  ca.->h. 
bo  transferred  from  or  to  the  account  securities  equivalent  In 
value,  in  the  opinion  of  the  treasury,  to  that  amount. 

(7)  It  is  hereby  declared  that  in  subsection  (3)  of  the  last  pre- 
ceding section  of  this  act  and  In  section  3  of  the  Currencv  and 
Bank  Notes  Act,  1928  (which  relates  to  the  securities  to  be  held  in 
the  issue  department ) .  the  expres&lon  "  securities  "  includes  securi- 
ties and  assets  in  currency  of  any  cotmtry  and  in  whatever  form 
held. 

28.  On  the  winding  up  of  the  account  the  assets  thereof  shall 
be  applied  in  such  manner  as  the  treasury  naay  direct  for  the 
redemption  of  debt,  and  the  treasury  shall  thereupon  cause  to  be 
laid  before  Parliament  a  statement  of  the  sum  bO  applied,  and  of 
the  sums  issued  out  of  the  consolidated  fund  to  the  account, 
together  with  a  report  by  the  comptroller  and  auditor  general  with 
respect  to  such  matters  in  relation  to  the  account  as  be  thinks  fit. 

Mr.  WALCOTT  obtained  the  floor. 

Mr.  FESS.  Mr.  President,  will  the  Senat(»-  from  Con- 
necticut yield  to  me? 

Mr.  WALCOTT.    I  yield. 

Mr.  F'ESS.  Earlier  in  the  day  the  senior  Senator  from 
Virginia  [Mr.  Glass  1  referred  to  a  contribution  by  Dr. 
Andrew  D.  White  on  the  question  of  sound  money.  That 
contribution  was  in  the  form  of  an  address  delivered  to  the 
students  of  Cornell  University  in  a  series  on  the  French  Rev- 
olution. Later  the  address  was  repeated  in  Washington  at 
the  request  of  several  Representatives  and  Senators.  In 
19 i2.  when  Dr.  White  was  80  years  of  age,  he  revised  the 
address.  I  hold  a  copy  of  the  revised  address  in  my  hand, 
and  ask  unanimous  consent  that  it  be  printed  as  a  public 
docum^it. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  FLETCHER.  Mr.  President,  that  address  has  been 
in  pamphlet  form  and  has  been  very  widely  distributed  and 
printed  and  circulated  over  all  the  country.  I  do  not  see 
why  we  should  make  it  a  public  docvmient.  It  Is  a  perfectly 
sound  statement,  I  have  no  doubt,  but  does  not  apply  to  our 
condition  at  this  time,  and  I  think  is  a  species  of  propaganda. 
I  do  not  see  any  use  in  making  it  a  public  document. 

Mr.  NORRIS.  Mr.  President,  may  I  make  an  inquhTr  of 
the  Senator  from  Ohio?  I  was  mtexrusfted  while  he  was 
speaking.  Did  he  ask  that  this  article  be  printed  as  a  public 
doctm:ient? 

Mr.  FESS.    Yes. 

Mr.  NORRIS.  I  woixier  if  the  Senator  would  not  be  willinc 
to  have  it  printed  in  the  ConcmwsaioaiAi.  Rzcoas? 
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Mr,  FESS.  T  should  be  glad  to  have  It  printed  in  the 
Congressional  Record. 

Mr.  NORRIS.  I  desire  to  say  to  the  Senator  from  Ohio 
that  I  have  read  the  article  in  question.  I  agree  with  the 
^  Senator  from  Florida.  It  has  been  circulated  very  widely, 
I  should  dislike  to  agree  to  make  that  kind  of  an  article, 
which  I  think  is  propaganda,  a  Senate  document;  but  I  cer- 
tainly shall  have  no  objection  if  the  Senator  from  Ohio 
desires  to  have  it  printed  in  the  Record  for  the  use  ol 
Senators. 

Mr.  FESS.  Mr.  President.  I  do  not  desire  to  take  tlm< 
from  the  Senator  from  Connecticut,  but  I  do  wish  to  mak( 
a  statement.  , 

Andrew  D.  White  was  the  founder  of  Cornell  Unlversitj 
and  the  first  president  thereof.    He  was  minister  and  am- 
bassador  to  various  foreign  countries,  being  sent  as  such  t< 
at  least  three  different  posU.    He  wa.i  adviser  to  the  Gov- 
emment  along  many  different  lines.    He  was  our  represent^ 
ative  at  the  Hague  Conference  when  the  flrrt  conference 
was  held  there.    I  know  of  no  authority  of  higher  rank, 
and  I  am  somewhat  surprised  that  anyone  should  refusii 
to  have  printed  as  a  public  document  a  contribution  so  gen 
erally  appreciated  as  a  great  treatise  on  a  disputed  question. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohl(» 
yield  to  the  Senator  from  Arkansas? 

Mr.  FESS.  Mr.  President.  I  am  going  to  withdraw  m:' 
request,  but  I  want  the  public  to  know  that  there  is  an  ob- 
jection in  the  Senate  to  printing  this  document. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  have  just 
been  called  back  into  the  Chamber,  having  been  necessaril  r 
absent  for  a  few  moments,  and  do  not  know  what  is  th; 
occasion  of  the  resentment  expressed  by  the  Senator  from 
Ohio. 

Mr.   FESS.     I   requested   that   the  address  delivered  hr 

Andrew  D.  White,  first  in  the  form  of  a  lecture,  on  the  ques  ■ 

tion  of  sound  money,  in  which  he  discussed  fiat  money  in 

Prance,  which  lecture  was  repeated  here  in  Washington  in 

\        1876  at  the  request  of  Members  of  Congress,  both  Senat ; 

\      and  House,  and  which  was  revised  in  1912,  be  printed  as  u 

Senate  document. 

\     Mr.   ROBINSON  of  Arkansas.     I   am   familiar   with   the 

pamphlet  to  which  the  Senator  refers.     There  can  be  no 

objection,   if  he  submits  his   request,  to  its  going  to  the 

Committee  on  Printing. 

Mr.  FESS.    I  should  be  very  glad  to  do  that. 

Mr.  ROBINSON  of  Arkansas.     If  the  Senator  offers  the 

document,  I  suggest  that  it  go  to  the  Committee  on  Printini ;. 

Mr.  FESS.     What  I  wanted  to  have  done  was  to  have    t 

printed  as  a  public  document.    I  have  never  known  such  a 

request  to  be  refused  here. 

Mr.  ROBINSON  of  Arkansas.  I  can  recall  a  great  man^' 
occasions,  and  the  Senator  from  Ohio  will  also,  if  he  will 
refresh  his  memory,  when  objections  have  been  made  to 
printing  matter  in  the  Record  and  printing  it  as  a  pubic 
document.    That  has  happened  here  very  frequently. 

Mr.  FESS.  For  that  reason  I  did  not  ask  to  have  t 
printed  in  the  Record  and  iis  a  public  document. 

The  PRESIDING  OFFICER.  The  request  of  the  Senat<r 
from  Ohio  has  been  withdrawn;  and  the  Chair  recognizes 
the  Senator  from  Connecticut  [Mr.  WalcottI. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Cor  - 
necticut  yield  to  the  Senator  from  Nebraska? 
Mr.  WALCOTT.    I  yield. 

Mr.  NORRIS.  I  desire  to  make  a  suggestion  to  the  Sen- 
ator from  Arkansas. 

Prior  to  the  Senator's  com:ng  into  the  Chamber,  the  Sei  - 
ator  from  Ohio  was  requested  by  myself  to  withdraw  his 
request  to  have  the  pamphlet  printed  as  a  pubUc  document 
and  ask  that  it  be  printed  in  the  Record,  to  which  I  have  i  o 
objection.  After  reading  the  pamphlet  ms^self,  however,  I 
do  not  believe  that  we  ought  to  stamp  it  as  a  Senate  docu- 
ment. I  may  be  wrong  about  that.  I  have  sometimes  tri<d 
and  failed  to  get  something  printed  as  a  Senate  document 


when   objection   was  made,   and   I  did  just   what   I  have 
suggested  to  the  Senator  from  Ohio  he  should  do. 

While  the  document  in  question  is  ably  written  and  its 
author  was  an  able  man  during  his  life,  and  I  think  It  is  a 
commendable  documsnt.  I  do  not  believe  it  applies  to  the 
financial  situation  of  America  at  the  present  time.  I  think 
it  has  no  application.  I  am  perfectly  willing  that  those  who 
disagree  with  this  view  should  do  so  and  should  have  all  the 
opportunity  to  give  their  dicasrcement  publicity  as  far  as 
the  Congressional  Record  is  concerned. 

Mr.  FESS.  The  Senator  is  in  error  if  he  thinks  that  I 
a.'iked  to  have  the  address  printed  in  the  Record  and  as  a 
public  document.    I  did  not. 

Mr.  NORRIS.  No;  I  understood  that.  I  have  suggC8t«d 
to  the  Senator  that  he  have  it  printed  In  the  Record  Instead 
of  printed  as  a  Senate  document. 

Mr.  ROBINSON  of  Arkansas.  In  any  event,  the  request 
has  been  withdrawn,  and  Is  not  now  before  the  Senate. 

Mr,  FESS.    I  may  take  occasion  later  on  to  read  It  Into 
the  Record. 
Mr.  NORRIS,    That  will  get  It  Into  the  Record. 
Mr.  FESS.    Ye.i;  that  will  get  It  Into  the  Record. 
The   PRESIDING   OFFICER.    The   Senator   from   Con- 
necticut has  the  floor. 

Mr.  WALCOTT.  Mr.  President,  I  do  not  wish  to  detain 
the  Senate  more  than  a  few  moments.  I  am  very  anxious, 
however,  to  make  a  few  comments;  and  I  desire  to  preface 
my  remarks  with  the  statement  that  I  am  not  conscious  of 
having  the  slightest  partisan  feehng  either  for  or  against 
the  pending  bill  or  any  part  of  it. 

I  desire  also  to  state  that  in  the  emergency,  which  I  am 
about  to  discuss,  the  situation  is  so  grave,  the  ailments  that 
exist  among  foreign  nations  with  respect  to  their  currencies 
are  so  serious,  that  any  man  in  this  body  or  in  the  Congress 
who  tries  to  criticise  the  administration  in  a  destructive 
fashion  or  to  throw  stones  at  any  part  of  the  program. 
I  unless  he  can  make  constructive  suggestions,  is  little  short 
of  a  traitor. 

I  desire  to  show  the  importance  of  some  kind  of  legisla- 
tion looking  to  the  eventual  stabilization  of  our  monetary 
system,  and  to  show  something  of  the  acute  situation  that 
exists  abroad  making  some  such  step  essential. 

I  desire  to  throw  some  high  lights  on  the  amendments 
proposed  to  the  bill  by  the  Senate  committee,  by  quoting 
from  expert  testimony  as  we  gather  it  before  the  Com- 
mittee on  Banking  and  Currency,  analyzing  it,  and  skipping 
about  from  place  to  place  where  I  think  it  is  relevant. 

I  do  not  intend  even  to  attempt  to  add  anything  to  the 
brilliant  summary  made  by  my  distinguished  friend  and 
colleague  the  senior  Senator  from,  Virginia  [Mr.  Glass], 
whose  analysis  of  the  facts  seemed  to  me  very  accurate,  and 
whose  words  of  warning  should  be'  heeded  by  every  person 
in  the  country. 

I  am  gratified  to  hear  the  chairman  of  the  committee, 
the  Senator  from  Florida  [Mr.  Fletcher],  say  in  comment- 
ing upon  the  amendments,  if  I  recall  his  comments  correctly, 
that  he  does  not  seriously  object  to  the  time  limitation. 

The  time  limitation  has  two  parts.  One  restricts  to  2 
years  the  operation  of  the  stabilization  fund.  It  is  op- 
tional with  the  President  to  make  it  of  less  duration,  or, 
by  proclamation,  to  extend  the  time  from  2  years  to  3  years. 
The  other  imposes  a  limitation  in  point  of  time  on  the  power 
to  devalue  the  dollar.  It  is  found  on  page  16  of  the  bill, 
line  22. 

It  seems  to  me  that  those  two  limitations  are  essential, 
in  that  we  announce  to  the  world  that  this  is  emergency 
legislation.  Congress  always  reserving  the  right  to  extend 
it  indefinitely. 

I  believe  there  are  principles  enunciated  in  this  bill  which 
may  prove  exceedingly  valuable,  and  I  can  imagine  some 
of  them  being  made  permanent,  or.  at  any  rate,  more  or  less 
permanent.  I  can  imagine  the  time  limits  being  indefinitely 
extended  by  the  Congress,  but  I  feel  that  it  is  very  impor- 
tant to  hold  within  the  hands  of  Congress  the  power  of  such 
extension  beyond  the  time  prescribed  by  the  bilL 
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I  desire  to  confine  myself  chiefly  to  the  question  of  a 
program;  and  while  I  cannot  say  positively  what  the  entire 
program  Is,  as  proposed  or  as  thought  out  by  the  administra- 
tion, I  find  a  suggestion  in  the  testimony  of  Mr.  Stewart 
which  seems  to  me  to  answer  the  purpose  very  well  and  to 
indicate,  probably,  approximately  the  program. 

First,  that  we  have  an  artificial  depreciation  of  the  dollar 
In  foreign  exchange;  second,  that  we  have  a  devaluation  of 
the  dollar;  third,  that  we  go  through  a  reflation  of  the  do- 
mestic price  level;  fourth,  that  we  eventually  come  to  stabil- 
ization. 

/,  Mr.  Stewart  says  that  the  first  phase  of  this  program  is 
^practically  finished.    He  sa3^: 

The  artinclal  deprecUtlon  of  the  dollar  In  the  foreign  exchanges. 
Initiated  by  the  fact  that  the  country  went  off  the  gold  itandard. 
preclp»tate<l  by  the  Oight  from  the  dollur,  and  encouraged  by  the 
gold  purchaaea.  has  brouglit  the  dollar  In  the  foreign  exchangea 
to  a  80-cent  level. 

Mr.  Stewart  then  said: 

The  devaluation  which  In  aufrgtuted  here.  thouRh  not  fttuU  and 
definitive,  la  eatabllahed  under  thl«  act  within  limit*,  and  now  w« 
are  looking  forwnrd  to  the  reflation  ntrpn. 

That  aequence  Hftmn  to  me  to  reat  on  the  belief  that  nmnehow 
at  the  end  of  thU  particular  rainbow  there  will  be  aUblUasatlon. 
I  think  it  is  a  moat  dangerous  illusion.  It  la  an  llluBlon  which  U 
trtiRlc  In  character.  becau»8  there  la  a  very  wldc-iprrad  popular 
belief  that  that  la  what  this  mechanism  can  accomplish.  There  la 
no  more  aaaurance  of  stabilization  at  the  end  of  this  procedure 
than  there  was  at  the  end  of  similar  experiences  abroad. 

In  fact,  the  process  of  stabilization  can  only  be  significant  when 
you  already  have  achieved  8'3methlug  by  way  of  balance  inter- 
nationally and  at  home.  There  are  undoubtedly  limits  within 
which  monetary  changes  can  contribute  to  a  business  recovery, 
but  that  at  the  end  of  that  recovery  human  nature  will  have 
changed  or  the  economic  forces  which  are  controlling  the  position 
would  have  altered  and  led  to  some  quite  stabilized  level  within 
which  the  margin  between  50  and  60  will  be  a  controUlng  element, 
la  an  entirely  unjustified  hope. 

With  reference  to  an  international  agreement  being  ar- 
rived at  fOT  stabilization  he  was  asked: 

Might  this  not  lead  to  some  International  agreement  toward 
stabilization? 

Mr.  Stiwaet.  It  could,  conceivably.  It  could  conceivably,  on  the 
other  hand,  lead  to  such  embitterment  that  international  under- 
standing would  become  still  more  difficult.  The  temper  of  people 
in  different  countries  is  usually  to  ascribe  to  a  foreign  country 
the  embarrassment  that  they  are  faced  with.  If  it  is  only  of  an 
economic  character. 

If.  as  I  believe,  this  bUl  undervalues  the  dollar,  and  we  find  that 
our  stabilization  fund  must  be  used  to  depress  the  dollar  in  the 
foreign  exchanges.  I  think  that  the  press  and  the  commentators 
win  make  us  believe  that  we  are  in  competition  with  the  British 
equalization  fund,  and  that  in  consequence  of  that  we  will  malce 
an  atmosphere  for  agreement  almost  impossible. 

I  am  firmly  convinced,  Mr.  President,  that  it  is  of  vital 
consequence  to  the  effectiveness  of  the  stabilization  fund, 
first,  that  it  be  limited  as  to  time,  with  reasonable  limita- 
tions; second,  that  it  be  controlled  by  a  small  joint  com- 
mittee or  board  representing  two  branches  of  our  banking 
system,  one  the  Treasury  Department,  which  is  not  today  a 
central  bank,  but  which  by  this  bill  would  be  made  practi- 
cally a  central  bank  such  as  we  have  never  dreamed  of 
before,  and  the  other  the  Federal  Reserve  System,  which  has 
the  power  of  issuing  currency.  Such  a  board  as  is  sug- 
gested by  one  of  the  amendments  seems  to  me  to  be  a  well- 
balanced  board,  consisting  of  the  Governor  of  the  Federal 
Reserve  Board,  the  Comptroller  of  the  Currency,  the  Secre- 
tary of  the  Treasury,  and  two  men  to  be  appointed  by  the 
President.  That  leaves  a  chance  to  have  serving  on  the 
board  as  members  one  or  two  men  of  expert  knowledge  on 
this  most  difficult  subject. 

I  believe  it  is  wholly  unsound  in  principle  and  exceed- 
ingly dangerous — perhaps  not  during  the  immediate  emer- 
gency but  for  a  longer  period  of  time  during  which  this 
measure  may  easily  operate — to  have  the  power  of  regu- 
lating the  currency  and  the  currency  issue  lodged  in  the 
same  hands  that  borrow  and  sj)end  or  lend  money  from  the 
Treasury.  It  seems  to  me  exceedingly  imwise,  exceedingly 
dangerous,  altogether  an  unjust  placing  of  tremendous 
power,  particularly  in  that  the  forces  that  are  contending 
against  either  one  side  or  the  other  are  always  at  work 
and  that  political  pressure  may  be  brought  to  beai  with 


enormous  power  against  that  man,  vhoeTcr  he  may  be. 
Every  man  In  a  great  ofHce  of  that  kind  is  subject  to  the 
temptations  of  human  nature.  I  do  not  care  how  honest  ha 
is.  I  believe  In  the  absolute  Integrity  of  the  man  who  is 
now  Secretary  of  the  Treasury;  but  there  Is  no  question 
that  there  will  be  farces  at  work  which  would  almoat  crush 
him  If  he  did  not  yield  In  some  way  to  their  pressure.  It 
seems  to  me  the  most  unwise  thing  that  could  be  thought  of. 

I  can  see  many  advantages  In  the  bill  if  we  amend  It 
carefully.  I  believe.  Inasmuch  as  it  Is  perhaps  the  most 
Important  piece  of  legislation  certainly  since  the  passage  of 
the  Pederal  Reserve  Act  and  possibly  since  the  Civil  War, 
that  we  should  take  ample  time  to  discuss  It.  We  have 
had  expert  advice,  plenty  of  it,  and  it  has  assured  us  and 
reassiu-ed  us  along  these  lines.  I  think  we  should  take  the 
time  to  debate  it  fully  here,  so  the  country  may  be  fully 
acquainted  with  that  particular  problem. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator 
yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Michigan? 

Mr.  WALCOTT.    I  yield. 

Mr.  VANDENBERO.  Before  the  Senator  leaves  the  ques- 
tion of  concentrated  power  In  the  hands  of  the  Secretary 
of  the  Treasury  alone,  may  I  Interpolate  that  even  the 
President's  great  radio  protagonist,  who  Is  probably  the 
greatest  evangelist  for  this  particular  legislation  now  Ulk- 
Ing  to  the  country,  except  the  President  himself— even  this 
great  protagonist,  according  to  the  address  which  was  left 
upon  the  desks  of  Senators  upon  yesterday,  said  as  follo^'s: 

And  America  Is  In  no  mood  to  transfer  Its  control  of  the  dollar 
to  a  one-man  dictator  not  elected  by  the  pecpile.  over  whom  the 

people  have  little  or  no  control. 

Mr.  WALCOTT.  I  thank  the  Senator  for  that  contribu- 
tion. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
there? 

Mr.  WALCOTT.     I  yield. 

Mr.  BAREa^EY.  In  that  connection,  I  do  not  know  that 
there  is  any  virtue  in  the  suggestion  that  we  should  be 
guided  by  the  example  of  any  other  country,  although  I 
think  that  in  governmental  matters  we  may  learn  much 
from  other  countries  of  the  world;  but  it  so  happens  that 
the  act  of  the  British  Parliament  creating  their  fund  puts 
it  exclusively  within  the  control  of  the  treasury.  The 
terminology  which  is  used  in  the  British  act  means,  of 
course,  the  Chancellor  of  the  Exchequer,  who,  as  I  under- 
stand, is  the  head  of  the  treastiry  department.  No  board 
is  created.  There  is  no  reference  to  any  board.  The  fund 
is  put  purely  in  the  control  of  the  treasury,  which  is  con- 
trolled by  one  man,  who  is  not  even  elected  by  the  people. 

Within  the  treasury  they  have  a  board  of  three,  whose 
names  are  more  or  less  unidentified,  who  may  be  changed 
from  time  to  time  in  order  that  they  may  not  be  spotted 
by  the  public  or  by  those  who  may  have  a  desire  to  find 
who  they  are  or  what  their  actions  may  be.  Their  delibera- 
tions are  entirely  secret;  and  the  success  of  the  use  of  any 
fund  on  the  part  of  any  nation  depends  very  largely  upon 
the  secrecy  and  the  swiftness  with  which  action  is  taken. 

So  I  think  it  is  hardly  a  fair  analogy  to  draw  any  deduc- 
tions from  the  fact  that  this  amendment  creates  a  board  of 
five,  representing  two  different  departments  at  least,  if  not 
three,  within  the  Government,  and  then  two  on  the  outside, 
who  represent  no  department  of  the  Government  but  who 
might  be  said  to  represent  the  pubhc.  I  do  not  know  whom 
they  might  represent;  but  it  is  a  fact,  and  it  ought  to  be 
stated  in  that  connection,  as  shown  by  the  act  of  Parlia- 
ment, which  was  put  in  the  Record  by  the  Senator  from 
South  Carolina  [Mr.  Byhnks],  that  the  sole  control  of  the 
equalization  fund  in  Great  Britain  is  in  the  British  treasury. 

Mr.  WALCOTT.  I  realize  that  fact.  Mr.  President;  but  I 
am  still  of  the  opinion  that  this  proposal  at  this  time,  unless 
the  power  is  entrusted  to  a  committee  instead  of  to  one  man, 
is  very  dangerous. 

With  reference  to  the  gold  now  residing  within  the  Fed- 
eral Reserve  and  belonging  to  the  Federal  Reserve,  let  us 
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assume  that  the  proposed  devaluation  of  the  dollar,  or  the 
practical  devaluation  of  the  dollar,  taking  it  today  at  ap- 
proximately 40-percent  shrinkage,  represents  that  propor- 
tion of  the  gold  which  might  be  freed  from  the  PedersJ 
Reserve  without  doing  any  injury  to  the  gold  base  of  the 
certificates  of  the  Federal  Reserve.  That.  I  believe,  is  a  true 
statement.  I  see  no  harm  in  the  Federal  Government  laying 
its  hands  upon  that  gold  and  giving  some  quid  pro  quo. 

The  gold  certificates  which  the  Federal  Reserve  is  to  rej- 
ceive  for  its  gold,  or  part  of  its  gold,  are  to  be  regulate  1 
solely  by  the  edict  of  the  Secretary  of  the  Treasury.  It  ma  i 
be  a  safe  edict,  or  it  may  be  an  edict  that  will,  perhaps, 
destroy  the  Federal  Reserve.  Either  one  is  conceivable.  I 
do  not  wish  to  raise  a  bugaboo.  I  do  not  wish  to  raise  sus- 
picions. I  have  no  question  at  all  with  reference  to  the 
present  administration  or  the  Secretary  of  the  Treasury.  HJe 
is  not.  in  my  opinion,  going  to  do  the  Federal  Reserve  Sys- 
tem harm  by  nullifying  those  gold  certificates,  but  I  aii 
looking  into  the  future  when  the  Secretary  of  the  Treasury 
might  be  a  wild  man;  and  to  put  such  absolute  power  in  hfe 
hands  to  enable  him  to  say.  because  of  some  whim,  per- 
haps, whether  those  gold  certificates  shall  be  either  redeemj- 
able  or  transferable  or  negotiable,  is  to  my  mind  a  dangeroils 
thing,  and  should  not  be  contemplated. 

Let  us  say  that  the  amount  of  that  gold  is  somewhere 
between  three  and  a  half  and  four  billion  dollars.  In  the 
testunony  before  the  committee  it  was  estimated  at  $4,000,- 
000.000;  and  if  the  estimate  is  correct  that  a  dollar  in  the 
Treasury  represents  a  credit  of  eight  to  ten  dollars,  we  have 
available  additional  credit  on  the  part  of  the  Federal  Gov- 
ernment which  would  be  the  equivalent  of  between  thirty 
and  forty  billions  of  dollars,  ample  for  all  possible  needs,  of 
course. 

In  addition  to  that,  the  Federal  Government  by  a  book- 
keeping entry  can  credit  itself  with  this  so-called  "  pro 
gold".  It  is  not  leally  profit  gold.  TTiere  is  no  more  goll 
than  there  was  before,  but  the  Federal  Government  is  taki 
it.  It  is  divided  with  the  Federal  Reserve  because  the  Go 
emment  has  taken  a  certain  amount  of  gold  out  of  the  dolla 
leaving  the  Federal  Reserve  with  as  much  gold  back  of  i 
issues  as  it  had  l)efore,  and  that  presumably  gives  the  Fed- 
eral Government  the  right  to  take  the  gold  away. 

Very  well.  It  leaves  only  half  as  much  gold,  or  approxi- 
mately half  as  much  gold,  in  the  Federal  Reserve  as  it  ha  i 
before ;  but  if  the  dollar  after  devaluation  contains  only  ha:  f 
as  much  gold,  the  same  number  of  dollars  would  have  thje 
same  protection  or  metallic  base  that  they  had  beforit, 
whether  it  be  40.  45,  or  50  percent.  It  Is  over  50  percert 
today. 

Then,  let  us  say  that  that  credit  is  available.  By  a  book- 
keeping entry  the  Federal  Government  can  deduct  from  i^ 
deficit  this  year,  as  a  credit,  whatever  that  amount  might 
be.  So  that  if  our  deficit  this  year  should  prove  to 
$10,000,000,000.  the  Federal  Government  could  automatica 
on  receipt  of  that  gold  stock,  credit  the  gold  against  t: 
deficit  and  thus  reduce  the  deficit  from  ten  billions  to.  l4t 
us  say,  six  billions  of  dollars.  Those  are  only  approxima 
figiu'es;  but  that  would  be  a  very  salutary  procedure  for  t! 
Federal  Government.  That  will  approach  a  balance  of  trie 
Budget  by  $4,000,000,000. 

I  cannot  think  of  the  Federal  Government  la]ring  lis 
hands  upon  all  the  gold  of  the  Federal  Reserve.  I  do  n<t 
beUeve  it  is  necessary.  I  do  not  believe  it  will  serve  any  goo  1 
purpose.  While  it  is  conceivable  that  practically  the  Federal 
Reserve  System  might  not  siifTer.  depending  on  the  attitui 
of  the  Secretary  of  the  Treasury  toward  the  gold  certiflca 
and  that  is  embodied  in  the  bill.  I  believe  that  the  sent 
mental  effect,  the  public  effect,  the  psychology  of  the  pub 
toward  the  Federal  Reserve  notes,  the  member  banks'  fee! 
toward  that  act.  will  be  very  disastrous  and  that  we  shoulfi 
not  contemplate  it.  I  hope,  therefore,  that  the  amendmert 
to  let  the  Government  take  over  only  such  gold  as  is  covere  i 
by  the  devaluation  of  the  dollar  may  be  offered  and  that  ft 
may  prevail. 

With  those  changes  in  the  bill.  Mr.  President.  I  personallkr 
could  support  the  bill  enthusiastically,  and  I  believe  that   t 


would  be  entirely  sound  and  perhaps  a  very,  very  valuable 
piece  of  legislation  for  us  to  enact  at  this  time. 

I  shall  take  only  about  3  minutes  more,  but  I  desire  to 
conclude  with  a  reference  to  the  world  currency  situation. 
It  is  a  big  subject,  but  I  can  review  it  very  briefly. 

It  seems  to  me  that  we  are  contemplating  perhaps  the 
most  important  legislation  in  the  last  three  or  four  genera- 
tion in  this  country  at  the  most  critical  time,  monetarily 
speaking,  the  world  has  ever  known. 

Europe  today  is  seething  with  war  rumors.  Hungary 
wants  a  revision  of  the  Versailles  Treaty,  and  to  extend  her 
boundaries.  Austria  is  being  squeezed  out.  Italy  is  afraid 
of  the  peace  of  Europe  if  France  is  in  any  way  enfeebled. 

France  has  three  fears  now  instead  of  one. 

One  is  taxes.  She  is  unable  to  collect  the  tremendous 
taxes  that  she  is  now  forced  to  levy  upon  her  people  in 
order  to  come  anywhere  near  balancing  her  budget. 

Second.  She  is  desperately  afraid  that  by  our  acts  and 
by  our  competition  with  England  in  world  trade,  exports, 
and  currency  revision  she  is  faced  with  a  possible  devalua- 
tion for  a  second  time  of  her  franc.  She  devalued  the  franc 
by  80  percent  only  a  few  years  ago.  She  is  faced  today  with 
consideration  of  another  devaluation  of  the  franc,  which 
now.  in  our  terms  of  gold,  is  worth  approximately  4  cents, 
against  20  cents  a  few  years  ago. 

Third.  She  has  still  the  fear,  ingrained  in  her  for  genera- 
tions since  1870,  and  more  acute  today  than  it  ever  was 
before,  in  my  opinion,  of  an  armed  Germany.  I  am  told 
on  pretty  good  authority  that  Germany  today  has  her  third 
quota  of  trained  troops.  Under  the  Versailles  Treaty  she  is 
allowed  a  hundred  thousand  men  as  a  police  force.  There 
are  three  rounds,  or  300.000  trained  and  fully  armed  troops 
in  Germany  today.  I  am  told,  while  Prance  has  possibly 
500.000  or  550.000  as  an  effective  army.  In  addition  to  that, 
Germany  is  training  and  drilling  men  in  every  town  and 
every  hamlet  all  over  the  country,  so  that  it  is  estimated 
that  today  3,000.000  men  in  Germany  are  drilling. 

Germany  has  her  back  against  the  wall.  Hungary  wants 
to  be  a  strong  power  again,  a  political  entity,  and  does  not 
want  to  be  part  of  Germany.  Austria  does  not  want  to  be 
squeezed  out.  France  has  an  alliance  with  Poland  with 
respect  to  the  Polish  Corridor.  A  decision  as  to  that  cor- 
ridor may  be  put  off  for  a  long  time. 

What  is  to  restrain  Germany,  what  is  to  stabilize  Europe? 
There  is  one  thing  that  would  be  a  greater  deterrent  to  war 
than  anything  else  of  which  I  can  think,  and  that  is  a  com- 
bination between  England  and  France  and  the  United 
States,  which,  of  course,  would  include  Canada  and  Aus- 
tralia, to  bring  about  stabilized  currencies.  They  could 
then  state  positively  whether  those  countries  which  are 
bordering  on  war  today,  which  are  snarling  at  each  other's 
throats,  should  have  the  credits  necessary  to  enable  them 
to  go  on.  Without  those  credits — and  they  are  absolutely 
vital  to  the  prosecution  of  any  war — peace  would  be  assured. 

We  stand  today  as  a  neutral  nation,  and  by  the  force  of 
circumstances  are  almost  completely  isolated.  Those  cir- 
cumstances are  largely  the  result  of  Uncle  Sam  being  the 
most  generous  lender  in  the  world  and  the  poorest  collector 
in  the  world,  as  evidenced  by  the  billions  of  dollars  which 
are  owed  to  us.  We  are  forced  by  the  circumstances  of  a 
situation,  which  is  more  acute  than  any  ever  known  in  the 
world's  history,  to  follow  a  policy  of  more  or  less  complete 
economic  isolation. 

The  result  of  the  reduction  in  the  exchange  value  of  our 
dollar  has,  in  my  opinion,  very  materially  helped  us  in  our 
exports,  and  while  we  have  not  yet  felt  fully  the  effect  of 
that  reduction,  the  curve  which  represents  our  exports  is  on 
the  upgrade,  and  I  think  will  continue  on  the  upgrade  with 
the  passage  of  this  bill,  if  the  bill  can  be  amended  so  that  it 
will  be  safe. 

I  am  inclined  to  think  that  if  this  bill  can  be  amended  so 
as  to  include  these  three  important  safeguards,  which  would 
keep  our  Federal  Reserve  System  alive  and  in  full  credit 
before  the  people  of  the  country,  and  place  an  emergency 
limit  on  the  time,  we  will  see  a  very  marked  revival  of  busi- 
ness, a  reasonable  expansion  of  our  credit  adapted  to  the 
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growing  needs  of  business.  aiid«  as  a  result,  a  considerable 
rise  in  commodity  prices. 

Mr.  President,  this  is  a  very  brief  statement  of  a  very  big 
subject,  but  the  hour  is  late  and  I  will  conclude  with  this  one 
sentence.  I  hope  this  body,  without  prejudice,  without  the 
slightest  partisan  feeling,  without  an  atom  of  political  bias. 
*^ill  see  fit  to  make  this  measure  safe  in  the  opinion  of  the 
fixperts  we  have  been  hearing  for  the  last  week,  adopt  these 
imendments,  and  pass  the  bill. 

The  PRESIDING  OFFICER.  Hie  clerk  will  state  the 
first  amendment  of  the  committee. 

The  first  amendment  of  the  committee  was.  on  page  2.  to 
strike  out  beginning  in  line  15  through  line  17  on  page  3. 
as  follows: 

(b)  Section  16  of  the  Federal  Reserve  Act.  as  amended,  Is  further 
amended  by  striking  out  the  word  '•  gold  ".  where  It  first  appears 
in  the  last  sentence  of  the  first  paragraph  (U.S.C..  title  12,  sec. 
411)  of  said  section  16,  and  inserting  in  lieu  thereof  the  words 
••  lawful  money  '■;  and  by  striking  out  the  phrase  "  In  gold  or  law- 
ful money  ",  where  It  appears  In  said  sentence;  by  striking  out  the 
word  "  gold  "  and  the  ensuing  comma,  and  the  words  "  gold  or  " 
wherever  in  section  16  they  arc  Immediately  followed  by  the  words 
••  gold  certificates  ";  by  striking  out  the  word  "  gold  "  in  the  first 
sentence  of  the  third  paragraph  (U.S.C,  title  12,  sec.  413)  of  said 
section  16  where  It  follows  the  words  "  shall  be  counted  as  part  of 
the  ".  by  inserting  after  the  word  "  gold  "  the  word  "  certificates  " 
wherever  it  now  appears  in  said  section  IG.  not  Immediately  fol- 
■  lowed  by  the  word  "  certificates  ",  except  in  the  sixteenth  para- 
graph (U.S.C,  title  12.  sec.  467)  of  said  section  16,  and  except 
where  the  same  Is  stricken  out  by  this  section;  by  striking  out  the 
word  '•  coin  "  where  it  appears  after  the  phraae  "  deposits  of  gold  " 
in  the  first  sentence  of  the  sixteenth  paragraph;  by  striking  out 
the  words  "  gold  coin  or  "  where  they  appear  after  the  words  "shall 
be  payable  in  "  in  the  third  sentence  of  the  sixteenth  paragraph; 
and  by  striking  out  all  of  the  third  sentence  of  the  sixteenth 
paragraph  after  the  words  "  such  Federal  Reserve  agent  ",  and  in- 
serting in  lieu  thereof  a  period:  and  by  striking  out  the  words 
"  gold  deposits  "  In  the  eighteenth  pa.-agraph  and  inserting  in  lieu 
thereof  the  words  "  deposits  made  under  this  section." 

And  to  insert  in  lieu  thereof  the  following: 

(b)  Section  16  of  the  Federal  Reserve  Act,  as  amended,  is 
further  amended  in  the  following  respects: 

(1)  The  third  sentence  of  the  first  paragraph  Is  amended  to 
read  as  follows:  "  Tliey  shall  be  redeemed  In  lawful  money  on 
demand  at  the  Treasury  Department  of  the  United  States,  in  the 
city  of  Washington,  District  of  Columbia,  or  at  any  Federal  Reserve 
bank." 

(2)  So  much  of  the  third  sentence  of  the  second  paragraph  as 
precedes  the  proviso  is  amended  to  read  as  follows:  "The  col- 
lateral security  thus  offered  shall  be  notes,  drafts,  bills  of  exchange, 
or  acceptances  acquired  under  the  provisions  of  section  13  of  this 
act.  or  bills  of  exchange  endorsed  by  a  member  bank  of  any  Fed- 
eral Reserve  district  and  purchased  under  the  provisions  of  section 
14  of  this  act,  or  bankers'  acceptances  purchased  under  the  provi- 
sions of  said  section  14,  or  gold  certificates:  ", 

(3)  The  first  sentence  of  the  third  paragraph  is  amended  to 
read  at  follows :  "  Every  Federal  Reserve  bank  shall  maintain 
reserves  in  gold  certificates  or  lawful  money  of  not  less  than  35 
percent  against  its  deposits  and  reserves  in  gold  certificates  of  not 
less  than  40  percent  against  its  Federal  Reserve  notes  in  actual 
circulation:  Provided,  howei'cr.  That  when  the  Federal  Reserve 
agent  holds  gold  certificates  as  collateral  for  Federal  Reserve  notes 
issued  to  the  bank  such  gold  certificates  shall  be  counted  as  part 
of  the  reserve  which  such  bank  is  required  to  maintain  against  its 
Federal  Reserve  notes  in  actual  circulation." 

(4)  The  fifth  and  sixth  sentences  of  the  third  paragraph  are 
amended  to  read  as  follows:  "Notes  presented  for  redemption  at 
the  Treasury  of  the  United  States  shall  b«  paid  out  of  the  redemp- 
tion fund  and  returned  to  the  Federal  Reserve  banks  through 
which  they  were  originaUy  issued,  and  thereupon  such  Federal 
Reserve  bank  shall,  upon  demand  of  the  Secretary  of  the  Treasury, 
reimburse  such  redemption  fund  in  lawful  money  or.  if  such  Fed- 
eral Reserve  notes  have  been  redeemed  by  the  Treasurer  In  gold 
certificates,  then  such  funds  shall  be  reimbursed  to  the  extent 
deemed  necessary  by  the  Secretary  of  the  Treasury  in  gold  certifi- 
cates, and  such  Federal  Reserve  bank  shall,  so  long  as  any  of  iU 
Federal  Reserve  notes  remain  outstanding,  maintain  with  the 
Treasurer  in  gold  certificates  an  amount  sufflcient  in  the  Judg- 
ment of  the  Secretary  to  provide  for  all  redemptions  to  be  made 
by  the  Treasurer.  Federal  Reserve  notes  received  by  the  Treasurer 
otherwise  than  for  redemption  may  be  exchanged  for  gold  certifi- 
cates out  of  the  redemption  fund  hereinafter  provided  and  re- 
turned to  the  Reserve  bank  through  which  they  were  originally 
Issued,  or  they  may  be  returned  to  such  bank  for  the  credit  of  the 
United  States." 

(5)  The  fourth,  fifth,  and  sixth  paragranhs  are  amended  to  read 
as  follows: 

"  The  Federal  Reserve  Board  shall  require  each  Federal  Reserve 
bank  to  maintain  en  deposit  in  the  Treasury  of  the  United  States 
a  sum  in  gold  certificates  suffic.^nt  in  the  Judgment  of  the  Secre- 
tary of  the  Treasury  for  the  redemption  of  the  Federal  Reserve 
ao.,es  Issued  to  such  bank,  but  in  no  event  less  than  5  percent  of 


the  total  amount  of  note«  issued  lets  the  amount  of  gold  certifi- 
cates held  by  the  Federal  Reserve  agent  as  collateral  security;  but 
such  depo!?lt  of  gold  certlfjcates  shall  be  counted  and  Included  as 
part  of  the  40  percent  reserve  hereinbefore  required.  The  Board 
shall  have  the  right,  acting  through  the  Federal  Reserve  agent, 
to  grant  in  whole  or  In  part,  or  to  reject  entirely,  the  application 
of  any  Federal  Reserve  bank  for  Federal  Reserve  notes;  but  to  the 
extent  that  such  application  may  l>e  granted  the  Federal  Reserve 
Board  shall,  through  its  local  Federal  Reserve  agent,  supply  Fed- 
eral Reserves  notes  to  the  banks  so  applying,  and  such  bank 
shall  be  charged  with  the  amount  of  notes  issued  to  It  and  shall 
pay  such  rate  of  interest  as  may  be  established  by  the  Federal 
Reserve  Board  on  only  that  amount  of  such  notes  which  equals 
the  total  amount  of  its  outstanding  Federal  Reserve  notes  less 
the  amount  of  gold  certificates  held  by  the  Federal  Reserve  agent 
as  collateral  security.  Federal  Reserve  notes  issued  to  any  such 
bank  shall,  upon  deliverj-,  together  wltli  such  notes  of  such  Fed- 
eral Reserve  bank  as  may  be  issued  under  section  18  of  this  act 
upon  security  of  United  States  2  percent  Government  bonds,  be- 
come a  first  and  paramount  Hen  on  all  the  assets  of  such  bank. 

"Any  Federal  Reserve  bank  may  at  any  time  reduce  Its  liability 
for  outstanding  Federal  Reserve  notes  by  depositing  with  the  Fed- 
eral Reserve  agent  its  Federal  Reserve  notes,  gold  certificates,  or 
lawful  money  of  the  United  States.  Federal  Res?rve  notes  so 
deposited  shall  not  be  reissued,  except  upon  compliance  with  the 
conditions  of  an  original  Issue. 

"The  Federal  Reserve  agent  shall  hold  such  gold  certificates  or 
lawful  money  available  exclusively  for  exchange  for  the  outstand- 
ing Federal  Reserve  notes  when  offered  by  the  Reserve  bank  of 
which  he  is  a  director.  Upon  the  request  of  the  Secretary  of  the 
Treasury  the  Federal  Reserve  Board  shall  require  the  Federal  Re- 
serve agent  to  transmit  to  the  Treasurer  of  the  United  States  so 
much  of  the  gold  certificates  held  by  him  as  collateral  security  for 
Federal  Reserve  notes  as  may  be  required  for  the  exclusive  purpose 
of  the  redemption  of  such  Federal  Reser^-e  notes,  but  such  gold 
certificates  when  deposited  with  the  Treasurer  shall  be  counted 
and  considered  as  if  collateral  security  on  deposit  with  the  Federal 
Reserve  agent." 

(6)  The  eighth  paragraph  is  amended  to  read  as  fol'.ows: 

"All  Federal  Reserve  notes  and  all  gold  certificates  and  lawful 
money  issued  to  or  deposited  with  any  Federal  Reserve  agent  under 
the  provisions  of  the  Federal  Reserve  Act  shall  hereafter  be  held 
for  such  agent,  under  such  rules  and  regulations  as  the  Federal 
Reserve  Board  may  prescribe.  In  the  Joint  custody  of  h;m.se:f  and 
the  Federal  Reserve  bank  to  which  he  is  accredited.  Such  agent 
and  such  Federal  Reserve  bank  shall  be  Jointly  liable  for  the  safe- 
keeping of  such  Federal  Reserve  notes,  gold  certificates,  and  law- 
ful money.  Nothing  herein  contained,  however,  shall  be  con- 
strued to  prohibit  a  Federal  Reserve  agent  from  depositing  gold 
certificates  with  the  Federal  Reserve  Board,  to  be  held  by  such 
Board  subject  to  his  order,  or  with  the  Treasurer  of  the  United 
States  for  the  purposes  authorized  by  law." 

(7)  The  sixteenth  paragraph  is  amended  to  read  as  follows: 

"  The  Secretary  of  the  Treasury  is  hereby  authorized  and  direct- 
ed to  receive  deposits  of  gold  or  of  gold  certificates  with  the  Treas- 
urer or  any  Assistant  Treasurer  of  the  United  States  when  tendered 
by  any  Federal  Reserve  bank  or  Federal  Reserve  agent  for  credit  to 
Its  or  his  account  with  the  Federal  Reserve  Board.  The  Secretary 
shall  prescribe  by  regulation  the  form  of  receipt  to  be  issued  by 
the  Treasurer  or  Assistant  Treasurer  to  the  Federal  Reserve  bank 
or  Federal  Reserve  agent  making  the  deposit,  and  a  duplicate  of 
such  receipt  shall  be  delivered  to  the  Federal  Reserve  Board  by 
the  Treasurer  at  Washington  upon  proper  advices  from  any  Assist- 
ant Treasurer  that  such  deposit  has  been  made.  Deposits  so  made 
shall  be  held  subject  to  the  orders  of  the  Federal  Reserve  Board 
and  shall  be  payable  In  gold  certificates  on  the  order  of  the 
Federal  Reserve  Board  to  any  Federal  Reserve  bank  or  Federal 
Reserve  agent  at  the  Treasury  or  at  the  Subtreasury  of  the  United 
States  nearest  the  place  of  business  of  such  Federal  Reserve  bank 
or  such  Federal  Reserve  agent.  The  order  used  by  the  Federal 
Reserve  Board  in  making  such  payments  shall  be  signed  by  the 
governor  or  vice  governor,  or  such  other  oflJcers  or  members  as 
the  Board  may  by  regulation  prescribe.  The  form  of  such  order 
sh.ill  be  approved  by  the  Secretary  of  the  Treasury." 

(8)  The  eighteenth  paragraph  is  amended  to  read  as  follows: 
"Deposits   made  under  this  section  standing  to  the  credit  of 

any  Federal  Resen-e  bank  with  the  Federal  Reserve  Board  shall, 
at  the  option  of  said  bank,  be  counted  as  part  of  the  lawful 
reserve  which  it  is  required  to  maintain  against  outstanding 
Federal  Reserve  notes,  or  as  a  part  of  the  reserve  it  is  required  to 
maintain  against  deposits." 

Mr.  FESS.    Mr.  President 

Mr.  FLETCHER.  I  do  not  think  there  Is  any  objection  to 
this  amendment,  and  we  will  take  a  recess  after  it  shall  have 
been  acted  on. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

INVESTIGATION  OF  AIR  MAIL  AND  OCEAN  MAIL  CONTRACTS 

Mr.  BYRNES.  Mr.  President,  from  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate 
I  report  back  favorably  with  amendments  Senate  Resolution 
143,  submitted  on  January  16,  1934,  by  the  Senator  from 
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Is   there  objection  to 


The    clerk   will   state 


the 
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Alabama  TMr.  Black!,  who  asks  for  the  immediate  consid 
eraticn  of  the  resolution. 

Mr.  FESS.     Let  the  resolution  be  read 

The  resolution  was  read. 

The  PRESIDING  OFFICER, 
consideration  of  the  resolution? 

There  being  no  objection,  the  Senate  proceeded  to 
sJder  the  resolution. 

The    PRESIDING    OFFICER 
amendment. 

The  Ckxef  Clerk.     On  page  2.  line  13.  it  is  propose< 
strike  out  "  $25,000  "  and  to  insert  in  heu  thereof  "  $20 
so  as  to  make  the  resolution  read: 

Resolved.  That  In  addition  to  the  authority  conferred  upon 
special  committee  of  the  Senate  to  Investigate  air  mall  and 
mail  contracu.  created  under  Senate  Resolution  No.  349 
second  Congress,  second  session,  agreed  to  February  25.  1933 
supplemented   by   Senate   Resolution    No    94.   Seventy-third 
gress.  ftrst  session,  agreed  to  June  10.  1933.  and  for  carrying 
the  objects  of  such  resolutions,  the  committee  shall  have 
(1)   to  make  full  Investigation  of  the  minutes,  stockholdings, 
financial  transactions  with  each  other  or  with  the  Governmenjt 
all  Individuals,  associations,  partnerships,  or  corporations 
in  the  business  of  carrying  air  mail  or  ocean  mall  or  the 
facture  of  aircraft,  aircraft  engines,  parts,  or  accessories  the 
and  of  all   associations,   partnerships,  or   corporations  assocl 
directly  or  Indirectly,  with  any  of  such  associations,  partnersl, 
or    corpcratlons.    by    stockholdings,    interlocking    directorates, 
contracts   by.   between,   or   through    intermediate   corporation)  i 
Individuals,  or  otherwise;  and  (2)   to  Investigate  fully  all  contitcts 
and  relations  with  each  other  and  with  the  Government  offlcia 
departments  of  any  such  individual,  association,  partnership, 
corporation. 

Reaolied  further.  That  the  limit  of  expenditures  under  4uch 
recolutlons  U  hereby  increased  by  $20,000. 

The  amendment  was  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

RECESS 

Mr.  FLETCHER.    I  move  that  the  Senate  take  a 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  <at  5  o'clock  and  30  niin- 
utcs  p.m.)  the  Senate  took  a  recess  until  tomorrow,  ThiJrB- 
day.  January  25.  1934,  at  12  o'clock  meridian. 
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HOUSE  OF  REPRESENTATIVES 

Wednesday,  January  24,  1934 

The  RouM  met  at  12  o'clock  noon. 

T»ie    Chaplain.    Rev.    James    Shera    Montgomery,    EJJD 
offered  the  following  prayer: 

Blessed  Master  and  Savior,  with  love  and  longing  we 
proach  Thee;  so  often  our  peace  wrestles  with  anxiety, 
highest  thoughts,  our  rarest  tears,  our  holiest  griefs 
divinest  yearnings,  and  our  tenderest  loves  are  sanctifl 
Thy  holy  feet.     This  is  the  testimony  which  the  tem 
and  the  tried  unite  in  giving  in  every  age  and  of  every  c 
We  come;   put  Thy  hand  upon  us.   O  God,  and  moldj  us 
Into  the  faultless  embodiment  of  a  splendid  manhood.    May  j 
we  bend  to  the  unfortunate  and  succor  the  weak;  O  let  Ihis 
be  the  Uturgy  of  our  lives  and  the  outpouring  of  our  hea  rts. 
and  their  throbs  shall  be  a  daily  psalm  of  praise  to  ':'hy 
excellent  name.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  ind 
approved. 

MESSAGE    FROM    THE    SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  bills  of 
following  titles,  in  which  the  concurrence  of  the  House 
requested: 

S.  2.  An  act  for  the  relief  of  C.  M.  Williamson:  Mrs 
Liljenquist.   administratrix   of   C.   E.   Liljenquist, 
Lottie  Redman;  and  H  N.  Smith: 

S.  170.  An  act  for  the  relief  of  Patrick  Henry  Walsh: 
S.  177.  An  act  for  the  relief  of  Woodhouse  Chain 
S.  3M.  An  act  to  authorize  the  award  of  a  decoration 
distinguished  service  to  Harry  H.  Hortoa; 


he 
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S.  326.  An  act  referring  the  claims  of  the  Turtle  Mountain 
Band  or  Bands  of  Chippewa  Indian.s  of  North  Dakota  to  the 
Court  of  Claims  for  adjudication  and  settlement; 

S.  375.  An  act  to  reimburse  the  estate  of  Mary  Agnes 
Roden; 

S.  376.  An  act  for  the  relief  of  Beatrice  I.  Manges; 

S.  406.  An  act  for  the  relief  of  Warren  J.  Clear; 

S.  407.  An  act  for  the  relief  of  Willie  B.  Cleverly; 

S.  750.  An  act  for  the  relief  of  the  Lebanorf  Equity  Ex- 
change, of  Lebanon.  Nebr.; 

S.  751.  An  act  authorizing  the  Secretary  of  the  Treasury 
of  the  United  States  to  refund  to  the  Farmers'  Grain  Co., 
of  Omaha.  Nebr.,  income  taxes  iHegally  paid  to  the  United 
States  Treasurer; 

S.  785.  An  act  for  the  relief  of  Elizabeth  Bolger; 

S.  1069.  An  act  authorizing  adjustment  of  the  claim  of 
the  Chicago.  North  Shore  &  Milwaukee  Railroad  Co.; 

S.  1073.  An  act  for  the  relief  of  E.  Walter  Edwards; 

S.  1074.  An  act  authorizing  adjustment  of  the  claims  of 
John  T.  Lennon  and  George  T.  Flora; 

S.  1079.  An  act  authorizing  adjustment  of  the  claim  of 
Francis  B.  Kennedy; 

S.  1081.  An  act  for  the  relief  of  McKimmon  &  McKce. 
Inc.; 

S.  1083.  An  act  authorizing  adjustment  of  the  claim  of  the 
Potomac  Electric  Power  Co..  of  Washington,  D.C.; 

S.  1085.  An  act  authorizing  adjustment  of  the  claim  of 
Schutte  &  Kosrting  Co.; 

S.  1087.  An  act  authorizing  adjustment  of  the  claim  of 
William  T.  Stiles; 

S.  1089.  An  act  for  the  relief  of  James  R.  Young; 

S.  1115.  An  act  to  authorize  the  Department  of  Agriculture 
to  issue  a  duplicate  check  in  favor  of  Department  of  Forests 
and  Waters.  Commonwealth  of  Pennsylvania,  the  original 
cneck  having  been  lost; 

S.  1219.  An  act  to  carry  into  effect  the  finding  of  the  Court 
of  Claims  in  the  claim  of  Elizabeth  B.  Eddy; 

8. 1321,  An  act  authorizing  adjustment  of  the  claim  of 
Korber  Realty,  Inc.; 

8. 1347.  An  act  for  the  relief  of  Little  Rock  College.  Little 
Rock,  Ark.; 

S.  142«.  An  act  for  the  relief  of  the  estate  of  Benjamin 
Braznell ; 

8. 1429.  An  act  for  the  relief  of  Anthony  J.  Lynn; 

8. 1496.  An  act  for  the  relief  of  Nannie  Swearlngen: 

8. 1661.  An  act  for  the  relief  of  the  estate  of  Anton  W. 
Fischer; 

8. 1782.  An  act  for  the  relief  of  the  B.  b  O.  Manufacturing 
Co.; 

8. 1985.  An  act  relating  to  the  amortization  of  the  con- 
struction cost  of  certain  toll  bridges  in  the  State  of  Oregon ; 

8. 2029.  An  act  to  extend  the  time  for  completing  the  con- 
struction of  a  bridge  across  the  Delaware  River  near  Tren- 
ton. N.J.;  and 

S.  2152.  An  act  granting  certain  property  to  the  State  of 
Michigan  for  institutional  purposes. 

TREASURY  AND   POST  OFFICE   DEPARTMENTS   APPHOPRIATTON   BILL 

FISCAL   YEAR    1935 

Mr.  ARNOLD,  from  the  Committee  on  Appropriations  re- 
ported the  bill  (H.R.  7295)  making  appropriations  for' the 
Treasury  and  Post  Office  Departments  for  the  fiscal  year 
ending  June  30.  1935.  and  for  other  purposes  <Rept.  No. 
337  > .  which  was  read  a  first  and  second  time  and.  with  the 
accompanying  papers,  referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  and  ordered  printed. 

Mr.  TABER  reserved  all  points  of  order. 

LETTER    FROM   THE    LEAGUE    OF    WISCONSIN    MINICIPAHTIBS 

Mr.  BLANCHARD.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  printing  a  letter 
received  from  the  League  of  Municipalities  of  Wisconsin. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  BLANCHARD.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Record.  I  include  the  foUowing  let- 
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ter  expressing  opinion  on  matters  of  vital  importance  to  the 
cities  and  villages  of  Wisconsin: 

League  or  Wisconsik  MrNicTPALmrs. 

114  North  Carroll  Street, 
Madison,  Wis.,  January  22    1934 
Congressman  George  W.  BLANrHARo. 

House  Office  Building.  Washington.  D.C. 
Dear  Mr.  Blanch ard:  On  behalf  of  the  302  member  municipali- 
ties, the  executive  committee  of  the  League  of  Wisconsin  Munici- 
palities herewith  transmits  for  your  consideration  an  expression 
of  opinion  upon  certain  matters  of  vital  Importance  to  the  cities 
and  villages  of  Wisconsin.  The  executive  committee  urges  that 
you.  as  a  Wisconsin  legislative  representative  at  Washington  give 
your  support  in  behalf  of  the  following  matters: 

(1)  That  additional  funds  be  appropriated  by  Ckingress  to  per- 
mit the  continuation  during  the  present  economic  emergency  of 
the  Civil  Works  program  upon  such  a  basis  as  will  provide  work 
for  unemployed  citizens  in  distress. 

(2)  That  there  be  eliminated  the  existing  discrimination  against 
Wisconsin  municipalities  in  that  sewer  and  water  extensions  are 
being  rejected  as  Civil  Works  projects,  although  they  are  being 
approved  in  other  States.  Sewer  and  water  extensions  are  par- 
ticularly well  suited  to  Wisconsin's  severe  winter  climate  since 
the  cost  of  thawing  the  ground  is  largely  offset  by  the  elimination 
of  the  necessity  of  shoring  the  sides,  whereas  many  other  socially 
useful  projects  are  impossible  in  winter  weather. 

(3)  That  additional  funds  be  made  available  for  the  continua- 
tion of  the  public  works  program  and  that  the  terms  as  to  col- 
lateral be  liberalized  so  as  to  make  clear  that  mortgage  bonds 
optional  payment  securities,  and  special  assessment  bonds  are 
eligible.  Many  Wisconsin  municipalities  have  submitted  projects 
which  were  not  approved,  either  because  the  application  was  not 
approved  while  funds  were  still  available  or  because  of  techni- 
calities. 

(4)  That  there  be  created  by  Congress,  either  independent  or  as 
an  adjunct  of  the  Reconstruction  Finance  Corporation,  an  agency 
to  furnish  the  necessary  credit  to  municipalities  upon  their  se- 
ciu-ltles,  either  tax -anticipation  warrants  or  otherwise.  The  nor- 
mal credit  channels  for  municipalities  have  been  largely  frozen 
despite  the  fact  that  municipal  services  must  be  continued  Instead 
of  curtailed,  as  Is  poMlble  In  Industry.  In  fact,  the  depression 
has  created  additional  responsibilities  for  municipalities  In  the 
lorm  of  relief,  educational  and  recreational  facilities,  etc  It  ap- 
pears Just  as  important  that  the  Federal  Oovemment  aid  munici- 
palities to  finance  their  activities  as  it  does  to  aid  private 
corporations,  as  has  been  done  by  the  Reconstruction  Finance 
Corporation. 

Tour  attention  Is  also  called  to  the  fact  that  at  the  last  con- 
vention of  the  League  of  Wisconsin  Municipalities  the  delegates 
unanimously  urged  the  ratification  of  the  treaty  between  the 
united  States  and  Canada  providing  for  the  development  of  the 
Great  Lake«-8t.  Lawrence  waterway,  and  that  the  cfelegates  like- 
wise urged  the  enactment  of  a  law  by  Congress  to  authorize  Postal 
Savings  banks  to  accept  municipal  depof<it«  and  to  permit  check- 
ing aKslnst  such  accounu  by  municipalities. 

It  is  hoped  that  you  will  find  it  possible  to  give  your  attention 
to  the  matters  discussed  In  this  communication  and  to  aid  In 
procuring  favorable  consideration  thereto. 

Respectfully  cubmlttAd. 

Exccu'iiVK  CoMMrrm. 
Leaotjk  or  Wisconsin  MuNiciPALrnra, 
By  Peju)e»ick  N.  MacMxllih,  Executive  Secretary. 

deaf  and  dumb   SHIPS 

Mr.  KNUTE  HILL.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rkcord  by  including 
therein  an  article  by  Mr.  Wayne  Francis  Palmer,  a  former 
naval  officer,  published  in  the  New  Outlook,  edited  by  Alfred 
E.  Smith. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, is  this  writer  a  retired  naval  officer? 

Mr.  KNUTE  HILL.  He  is  a  former  naval  officer.  I  do  not 
Icnow  whether  he  is  retired  or  not. 

Mr.  BLANTON.  Is  that  an  article  for  which  he  has  re- 
ceived so  much  per  from  the  New  Outlook? 

Mr.  KNUTE  HILL.  I  could  not  say,  but  it  is  printed  in 
the  New  Outlook,  published  by  Alfred  E.  Smith. 

Mr.  BLANTON.  A  great  many  retired  naval  officers  and 
retired  Army  officers  are  writing  articles  and  putting  them 
in  magazines  for  so  much  per. 

Mr.  KNUTE  HILL.  I  think  this  is  a  matter  of  informa- 
tion for  ourselves  as  well  as  others. 

Mr.  BLANTON.  Is  it  information  that  is  worth  something 
to  the  cou:itry? 

Mr.  KNUTE  HILL.    It  certainly  is. 

Mr.  BLANTON.  Is  it  information  that  is  boosting  this 
big  Navy  proposal  to  spend  an  additional  $300,000,000  that 
the  gentleman  from  Georgia  [Mr.  Vikson]  is  seeking  to  put 
on  the  Navy  bill  now  without  any  authority  of  law? 

Mr.  KNUTE  HELL.     No. 
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Mr.  BLANTON.  There  is  nothing  like  that  advocating 
this  extra  $300,000,000  Incorporated  in  the  arUcle' 

Mr.  KNUTE  HILL.    No. 

Mr.  BLANIXJN.  Then.  I  shall  not  object.  But  until  the 
President  of  the  United  States  tells  us  that  spending  this 
additional  $300,000,000  for  naval  construction  is  absolutely 
necessary,  and  untU  the  President  specially  requests  it  as 
a  part  of  his  recovery  plans  and  policies.  I  am  for  saving 
this  $300,000,000. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

Mr.  KNUTE  HILL.    Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Record,  I  include  the  following  ar- 
ticle on  the  subject  of  Naval  Communications: 
[Prom  New  Outlook  of  November  1933) 

fy^V^J^J^^'^J'''"'^  ^i.*.V*  **  ■**  "  '^"  ^  *  toes-up  as  to  whether 
the  greatest  danger  will  come  from  the  enemy  fleet,  or  each  fleet 
will  constitute  the  greatest  danger  to  Itself.  It  Is  becominc  In- 
creasingly apparent  that  the  three  great  naral  powers  have  de- 
veloped  fleets  so  vast  that.   In   the  confusion   of  a   major   naval 

^^*!S!^* -^'  "  '"'"  ^  ^^8**'y  difficult  to  operate  them  as  well- 
directed  offensive  units.  This  condition,  common  to  all  navies  U 
not  occasioned  by  any  fault  or  omission  in  our  own  service,  but 
rather  by  th*j  failure  of  naval  communications  to  keep  pace  with 
the  rapid  improvement  in  the  other  technical  branches.  Par- 
ticularly have  they  not  kept  pace  with  other  developments  that 
tend  to  make  the  transmission  of  mesai^es  more  dlflUrult 

Communications   are   not  specUcular  like  gunnery,   the   major 
??2l?'/**fw  ■•"'***'      Signals   in    a   football    game   are   not   of 
SSfVL^n'^'J^^'^^'w    "^^y  "•'*  ^  "*«  »»»•  backs  running 
r^H   2r*.****";,.*~^  *^  *■  ^J"*  "'»"*'«  ^^^^  "»''*  Of  break  a  team 
and   so    it    will    be    in    the    next    great   sea    struggle. 

It  has  been  decided  by  stateglsts  to  maas  together  pmrtlcally 
all  of  our  modem  sea  strength  m  a  single  unit  the  United  States 
J^eet,  but  mass  alone  is  not  sufficient  to  guarantee  victory  In 
l^?,J*V  •O^  AD  10.000  Russian  vessels,  carrying  400.000  men, 
sailed  down  the  Dnelper  River,  across  the  Black  Sea  to  atturk 
Constantinople,  They  were  commanded  by  Igor,  son  of  Rurik 
the  swedUh  adventurer  who  became  the  first  ruler  of  Russia 
in  dem>eratlon  the  Grecian  Emperor  attempted  to  buy  them  on'. 
SiL  ..!\f  K.°^r*"r!'  Z*^^  reject«l.  Only  15  Byaintine  warships 
7<^*2^My\J°',.^^* .^*^*^^  **'  *^*  capital,  but  these  18  nhlp^ 
with  only  half  a  doeen  veMels  left  In  his  command.  The  board- 
Ih!..^*^  of  the  Ruaelant  were  met  with  streams  of  flame  and 

fii.  .♦  ^'JL^J^J^^J^  •'•'■•  *^royed.  The  Greeks  had  a  word 
for  It —   Greek  fire. ' 

.«^"^itT"  jn*««»c'«nt  to  bring  victory  to  the  armada  of  Bpain: 
snd  JeUlco  found  out  at  Jutland  that  mass  can  be  a  liability  as 
wen  as  an  aio, 

♦v*"**  'T**^'  number  of  shliM  operating  as  a  fleet,  the  great^er 
i.-  ?*lw'?'"f"*  *"  unifying  factors  In  order  that  one  man  may 
direct  their  destinies.  Homogeneity  gained  by  yew^  of  drilling 
thorough  organisation,  and  Indoctrt nation  capped  by  genuw  of 
command,  makes  a  fighting  force  or  Just  ships.  This  homogeneity 
m  time  of  battle  can  only  be  maintained  thnntgh  the  rapid  acru- 
rate  Intershlp  exchange  of  In/ormatlon  and  Instrurtlons 

It  may  appear  that  the  problem  of  controlling  150  ships  today 
Is  simple  compared  with  handling  Igor's  10.000  vessels,  or  those  of 
the  Spanish  armada.  Today's  problem  is  one  of  great  spaces  and 
distances,  operations  under,  on.  and  over  the  sea,  and  a  vast  dis- 
tribution of  ships.  At  low  visibility,  for  instance,  with  35-knot 
Ught  cruisers  acting  as  scouts  and  cruising  In  opposite  directions 
the  duration  of  the  conUct  is  a  matter  of  seconds.  In  night  ac- 
tions, it  is  a  bnish  and  then  away.  A  battle  of  only  5  hours' 
duration  may  actually  cover  as  mtich  as  a  thousand  square  miles 
of  the  sea's  surface.  Contrast  this  with  the  Armada  making  its 
leisurely  way  up  the  English  Channel.  Day  by  day  It  was  attacked 
and  gradually  worn  away  by  the  sniping  tactics  of  BrlUlns  sea- 
men. Not  wishing  to  miss  the  fun  and  seeing  the  English  suc- 
cesses, professional  soldiers  and  large  landholders  along  the  Chan- 
nel, unused  to  the  sea,  hired  ships,  manned  and  equipped  them, 
and  sailed  forth  to  Join  the  fight.  The  slow  development  of 
battles  of  the  remote  past  offers  no  criterion  for  the  future.  Only 
the  rapidity  of  action  in  the  last  war  can  be  a  gage  as  to  what 
may  be  expected  In  the  next. 

Communications  between  ships  at  sea  may  be  by  means  of 
flag  hoists  where  each  flag  represents  a  letter  of  the  alphabet,  or 
a  number  between  1  and  10,  and  where,  by  means  of  a  code, 
one  hoist  may  change  the  course,  speed,  and  disposition  of  the 
entire  fleet.  When  a  signal  is  hoisted  on  the  flagship,  it  is  Im- 
mediately repeated  through  the  entire  fleet  as  fast  as  It  can  be 
read  from  the  ships  ahead.  When  all  ships  show  the  proper 
signal,  the  flagship  Jerks  down  Its  hoist  as  the  signal  of  execution 
and  all  ships  follow  suit. 

In  every  direction  the  bantings,  which  have  given  a  gala 
appearance  to  the  fleet,  have  disappeared  as  If  by  magic.  The 
great  battleships  wheel  slowly  toward  a  new  alignment.  The 
speedy  cruisers  dash  through  their  formations,  tearing  ahead  as 
fast  as  express  trains.  A  hiindred  destroyers  scatter  and  charge 
in  every  direction.  Order?  It  Is  wUd  dlMirder.  Pandemonium 
aeems  to  have  broken  loose.    The  sea  la  crosecd  and  oiaecroaaed 
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wJth  the  churned  whlt»  wakes  of  a  fleet  gone  mad.  Then  sud- 
denly It  all  takes  shape  again.  The  big  fellows  steady  on  tt  eir 
new  course.  The  cruisers  have  taken  up  their  scouting  poeltlms 
In  the  van.  or  on  the  wings.  Each  little  destroyer  hugs  the  gnat 
ship  under  Its  charge,  or  away  they  dash  to  the  attack  look  ng 
for  all  the  world  like  a  flock  of  ducks  skimming  the  surface  of 
the  water. 

This  was  a  perfect  maneuver.  The  weather,  however,  was  cuar; 
but  with  low  visibility,  smoke  screens,  au-tlhcial  fog  or  real  :  og. 
or  the  accumulated  smoke  from  boilers  and  gunfire  In  an  area 
through  which  the  engaged  fleets  have  fought  previously— :he 
question  becomes  much  more  serious.  The  exposed  positions  of 
signalmen  and  flag  hoists  make  for  early  casualties  to  men  und 
material  Flag  signaling  becomes  impractical  and  undependa  ale. 
This,  of  course,  also  applies  to  wigwagging  and  semaphore,  b3th 
of  which  are  harbor  aids  only. 

One  deUghtful  spring  dawn  in  1918.  ofit  Bergen  on  the  Nor- 
wegian coast,  two  divisions  of  battleships,  with  a  force  of  lijht 
cruisers  and  destroyers,  were  safeguarding  a  great  convoy  of  ner- 
chant  ships,  and  at  the  same  time  were  supporting  the  American 
mlnelaylng  squadron  while  they  dropped  5.0O0  more  "  eggs "  in 
their  vast  program  of  bottling  up  the  NcM-th  Sea.  Admiral  High 
Rodman.  United  States  Navy,  In  supreme  command,  was  flying  his 
flag  from  the  battleship  U&S.  New  York.  It  was  a  proud  lay 
for  all  the  Americans  because,  while  the  admiral  was  the  toughest 
Inspection  officer  that  ever  trod  the  decks  of  a  ship,  he  was  greutly 
beloved  by  officers  and  men.  not  the  least  cause  of  which  »'as 
the  splendid  efficiency  that  he  demanded  ol  the  forces  under  his 
command. 

The  beauty  of  the  high  rugged  cliffs  of  Norway  are  well  known, 
but  on  that  morning  as  the  sun  rose  over  them,  blinding  out  all 
detail  of  the  mighty  rocks  below,  it  was  a  sight  to  move  the  r)u1. 
A  signal  hoist  on  the  Neto  York  brought  the  force  on  the  brU  ges 
of  the  ships  astern  back  to  the  Uak  at  hand.  It  was  the  breal  Inc 
up  of  the  night  steaming  formation  with  a  change  of  course  ind 
speel.  The  signal  was  being  repeated  by  the  ships  astern  w  «n 
suddenly  the  New  York  was  enveloped  by  the  cUlts  of  Nor /ay, 
which  actually  were  dense  fog  banks.  The  hoist  on  the  flagihlp 
was  suddenly  lowered  before  all  astern  had  caught  the  signal. 
Bedlam  followed  All  ships  found  themselves  traveling  at  alriost 
full  speed  In  a  fog  so  thick  that  the  wheelsman  could  not  see  the 
officer  of  the  deck  20  feet  away.  The  signal  on  the  New  York  was 
executed  by  some;  by  others  It  had  not  been  acknowledged:  some 
had  not  even  seen  It;  and  others  recognized  the  signal,  but  did 
not  consider  that  the  order  of  execution  had  been  given,  rhe 
miracles  of  the  Bible  shrink  to  Insignificance  compared  with  Txhat 
happened.  Fifty  ships  dashed  in  every  direction — blind,  but  tear- 
ing along  at  great  speed:  light  cruisers  sliding  across  the  stern i  of 
battleships  so  close  that  an  agile  Jumper  could  have  leaped  f-om 
one  to  the  other:  and  destroyers  attempting  to  cling  onto  the 
quarters  of  the  great  ships  they  must  always  accompany  like  i  ilot 
fish  hanging  onto  the  belly  of  a  shark. 

Major  disasters  were  averted  a  hundred  times — not  by  silU. 
because  there  was  no  chance  for  skill,  but  because  the  fates  vho 
sat  above  the  fog.  in  laying  out  the  courses  for  those  ships,  had 
planned  no  tragedy  to  mar  that  beautiful  spring  morning.  Bi  t  it 
took  14  hours  to  reassemble  all  those  ships  In  CM-derly  formn  :ion 
again.  There  was,  of  course,  no  critlciem  of  anyone.  It  had  l^n 
merely  a  chance  of  the  sea.  Fortune  had  smiled,  and  there  ^ere 
no  collisions,  but  best  of  all  there  had  been  no  enemy  at  hanil  to 
destroy  the  scattered  forces  piecemeal. 

Indifference  to  such  a  performance  cannot  be  countenai  iced 
now,  because  wt  know  that  effective  fog  banks  can  and  wil  be 
artificially  created  during  the  next  general  fleet  engagement, 

The  Interchange  of  signals  between  two  ships  is  effectively  ac- 
complished by  means  of  the  blinker.  This  is  a  powerful 
searchlight  with  a  shutter  Intercepting  its  rays  and.  by  meani  of 
a  handle.  It  can  be  opened  and  shut  rapidly,  much  like  a  tele- 
graph key,  to  send  dot-and-dash  signals.  This  n\ethod  is  limited 
to  effective  reception  by  only  one  ship.  For  general  fleet  sigpal- 
Ing  the  blinker  must  be  ellmnated,  because  general  signals 
must  be  Instantly  and  simultaneously  distributed  throughout i  the 
entire  fleet 

Obviously,  radio  suggests  a  proper  solution.  If  the  admiral  In 
command  could  talk  directly  to  all  flag  and  commanding  ofEcers 
without  fear  of  Interruption,  the  problem  would  be  solved.  The 
lack  of  secrecy  is  no  factor  once  the  enemy  fleet  is  engaged.  The 
use  of  uncoded  messages  under  this  condition  is  standard  pfac- 
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tlce  in  some  navies.     For  the  enemy  to  share  in  information 
gardlng  maneuvers  merely   permits   tho  ear   knowledge   that 
be  trained  by  the  eye  a  few  seconds  later. 

The  difficulties  with  the  radio  are  J\ist  as  familiar  to  all  ashore 
as  they  are  to  the  technicians  afloat.  Interference  between 
tlons  ashore  is  too  common  to  require  explanation.  Every  talent 
of  the  Federal  Radio  Commission,  the  broadcasting  companies 
and  those  engaged  in  the  manufacture  of  radio  equipment 
been  directed  to  clarify  this  perplexing  difflctilty.  The  same  prob- 
lem exists  at  sea.  because  If  the  aixswer  had  been  found  the^e  It 
would  be  exploited  ashore 

When  two  great  fleets  next  meet  It  will  be  necessary  to  keep  dpen 
hundreds  of  air  channels.  In  each  fleet  there  will  be  the  oipers 
going  out  and  information  coming  in  among  about  150  ships 


there  will  be  several  hundred  airplanes  sending  and  recel  /ing 
scouting  and  operating  information.  In  addition,  a  new  duty  hsks 
been  Imposed  on  radio  since  the  last  war.  and  that  is  the  coz  trol 
of  gunfire.  Airplanes  must  talk  with  their  mother  ships  and 
advise  thcoi  as  to  the  accuracy  of  their  fire.  Ships  no  longer  fire 
Individually   but  as  a  dlvi^on,  ao   that  gunnery   control   otLcets 
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must  talk  with  their  corresponding  numbers  on  the  adjoining 
ships  Assuming  perfect  conditions.  It  would  still  be  a  bedlam, 
r.nd  m  battle  conditlon.s  are  not  perfect.  The  giving  and  receiv- 
ing of  sustained  heavy  fire  imposes  conditions  upon  delicate  wire- 
les.s  instruments  that  will  not  allow  them  to  hold  to  the  narrow 
air  channels  allotted  to  them.  Direct  hits  at  an  early  stage  of  the 
battle  will  put  whole  units  out  of  communication. 

The  most  serious  difficulty  that  radio  must  face  is  the  Jamming 
of  the  air  by  the  enemy.  We  know  the  frightful  rumpus  that 
comes  over  our  radios  when  the  neighbor's  oil  burner  starts  the 
devils  to  screeching  Just  as  Will  Rogers  gets  to  the  point  of  one 
of  his  Jokes,  or  Just  as  Rudy  Vall^  swings  into  one  of  his  waltzes. 
This  is  Just  what  happens  intentionally  when  the  air  is  Jammed, 
only  it  is  done  on  a  much  larger  scale. 

The  Russians  and  Germans  were  quite  adept  at  this  mode  of 
interference.  One  night  during  the  World  War.  as  the  Turkish- 
German  battle  cruiser  Goeben  lay  off  Constantinople,  a  signal 
came  through  announcing  that  a  certain  advance  Turkish  wire- 
less and  observation  station  was  being  attacked  by  a  Russian 
landing  party.  The  message  came  through  clear  and  distinct.  It 
was  followed  by  a  few  words  of  a  second  message.  Then  the 
Goeben  was  unable  to  hear  more  because  the  air  was  filled  with 
screeching  and  how^ling. 

It  seemed  a  real  opportunity  to  cut  off  the  attacking  forces,  so 
the  Goeben  raced  through  the  Bosporxis  into  the  Black  Sea.  Once 
outiide  the  trap  was  sprung  and  the  entire  Russian  Black  Sea 
Fleet  passed  between  her  and  the  Bosporus.  They  had  sent  the 
first  message.  The  second  garbled  attempt,  blotted  out  by  the 
Russians,  was  a  denial  by  the  wireless  station  that  It  was  being 
molested.  The  plan  had  been  well  executed,  and  now  the  Goe- 
ben'3  calls  for  help  were  unable  to  penetrate  the  Russian  Jam- 
ming. It  was  only  by  steaming  to  sea  and  by  making  a  fast  and 
daring  end  run  that  she  ever  saw  port  again. 

It  Is  reasonable  to  assume  that  the  art  of  air  Jamming  has  kept 
pace  with  the  splendid  advancement  of  radio.  Any  military 
research  organization  when  developing  a  new  weapon  or  procedure 
mUiJt  work  out  a  method  to  counteract  It.  The  fleet  that  goes 
into  the  next  great  battle  at  sea  depending  on  radio  as  Its  prin- 
cipal method  of  communication  risks  disaster. 

The  Battle  of  Dogger  Banks  offered  to  the  British  an  opportunity 
to  annihilate  the  German  battle-cruiser  force  in  payment  for  their 
raids  on  undefended  English  coa.st  towns.  Caught  red-handed  'sy 
a  superior  force,  they  fled  for  home.  The  British,  with  greater 
speed  and  heavier  guns,  directed  a  deadly  and  accurate  fire  that 
soon  reduced  the  Blucher  vO  a  wreck.  The  others  were  fairly  ripe 
for  the  picking  when  a  chance  shot  struck  the  admiral's  flagship, 
the  Lion,  disabling  her  and  forcing  Admiral  Beatty  to  turn  zhe 
control  over  to  the  second  In  command.  The  wireless  on  the  Lion 
was  out  of  commission.  The  flag  hoist  was  incorrectly  under- 
stood, and  it  resulted  in  the  abandonment  of  the  chase  by  the 
British  and  the  escape  of  the  remaining  German  cruisers,  although 
severely  damaged.  A  failure  in  communication  had  denied  a 
victory  to  Britain  that  she  had  well  earned. 

In  the  early  stages  of  the  Battle  of  Jutland  Admiral  Beatty  had 
2  divisions  of  battle  cruisers  and  1  division  of  the  Queen 
Elizabeths,  the  fastest  and  most  powerful  battleships  afloat.  Upon 
receiving  the  first  reports  of  the  approach  of  the  enemy  battle 
cruisers  he  hoisted  a  flap  signal  to  alter  course.  The  battleships 
did  not  see  the  signal  and  It  was  not  repeated  by  either  wireless 
or  blinker,  with  the  result  that  they  dropped  10  miles  astern  and 
were  30  minutes  late  in  opening  fire.  When  Beatty's  cruisers 
opened  fire  on  the  German  light  forces  a  second  error  in  communi- 
cations caused  a  concentration  of  fire  on  certain  ships  and  left 
others  free  to  hammer  the  British  line.  Undoubtedly  this  ac- 
counted for  the  early  destruction  of  the  Indefatigable  and  rhe 
Queen  Mary,  which  blew  up,  leaving  only  a  column  of  smoke  to 
represent  all  that  was  left  of  those  two  proud  ships.  These  two 
serious  errors  in  communication  resulted  in  a  severe  initial  defeat 
for  Admiral  Beatty's  force  of  10  capital  ships  by  only  half  that 
number  under  Admiral  Von  Hipper. 

Later  in  the  day.  after  the  entire  British  Grand  Fleet  had  un- 
leashed its  fury  against  the  entire  German  High  Seas  Fleet  with 
about  as  devastating  an  effect  as  a  good  boisterous  pillow  fight, 
Jelllco's  forces  settled  down  for  the  night  between  the  Germans 
and  their  base.  Tactically  the  situation  was  ideal.  Von  Scheer 
must  take  the  High  Seas  Fleet  around  the  British,  which  maneuver 
was  most  difficult,  or  he  must  cut  his  way  through  a  force  60 
percent  superior  to  his  own.  The  latter  plan  was  unbelievable,  so 
thr  forces  of  Britain  awaited  the  18  hours  of  June  1  daylight  to 
wipe  out  every  vestige  of  Germany's  challenge  to  their  command 
of  the  seas.  They  awaited  only  the  dawn  to  strike  the  blow  that 
would  end  the  war  in  the  summer  of  1916. 

Admiral  Von  Scheer  decided  to  do  the  unbelievable  and  took 
his  100  ships  through  150  ships  of  the  Grand  Fleet.  He  was  fortu- 
nate in  penetrating  the  light  forces  in  the  rear  of  Jelllco's  battle 
fleet,  but  many  a  terrific  fight  resulted.  Ships  loomed  out  of  the 
dark  at  distances  of  only  hundreds  of  yards,  where  they  had 
fought  at  thousands  the  day  ijefore.  In  one  ca-se  ships  collided 
and  were  unable  to  depress  their  guns  low  enough  to  blast  one 
another  to  atoms.  Ships  were  destroyed,  never  to  be  heard  of 
again;  ships  were  blown  out  of  the  water  at  point-blank  range. 

In  spite  of  tl.e.se  numerous  actions  and  contacts  between  10  at 
night  and  2  In  the  morning,  Jelllco  had  no  knowledge  of  what 
had  transpired  until  the  Admiralty  advised  him  by  wireless  at 
5  minutes  of  4  that  the  prey  had  escaped  his  grasp.  Too  few 
signals  had  been  sent,  and  even  these  had  not  been  received  on 
the  flagship.  A  gross  blunder  In  communications  was  again  to  be 
the  cause  of  the  most  bitter  disappointment  of  the  war.  Contro- 
ver.;les  have  ragsd  over  thlo  without  abatement  for  18  years,  but. 
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unfortunately,  they  have  turned  on  personalities  and  not  to  the 
core  of  the  trouble — failure  in  communications. 

The  question  of  Instant  Identification  of  men-of-war  Is  the  con- 
stant dread  of  the  commanding  and  watch  officers  of  every  ship 
at  sea.  If  they  are  of  the  enemy,  they  muFt  be  destroyed;  If  they 
are  friends,  they  must  be  protected  and  prevented  from  destroying 
you.  In  the  World  War  ships  were  furnished  with  recognition 
signals.  A  battleship  suddenly  looms  out  of  the  mist.  A  combi- 
nation of  lights  appears  above  her — a  red,  a  purple,  and  a  green. 
You  answer  with  a  yeUow,  a  red,  and  a  white.  An  error  means 
that  guns  all  ready  for  action  will  fire.  A  different  system  of 
Identification  was  used  for  eight  different  classes  of  ships,  and  each 
system  changed  every  12  hours.  Borne  changed  on  daylight  time, 
others  on  Greenwich  time,  some  at  noon,  and  some  at  odd  inter- 
vals— but  the  watch  officer  was  always  responsible  for  an  error. 

An  example  of  the  seriousness  of  the  problems  that  were  faced 
occurred  In  the  early  fall  of  1918.  It  was  obvious  that  the  Ger- 
man nation  was  weakening,  and  the  Allied  control  In  the  North 
Sea  prepared  for  and  expected  that  last-minute  fanatical  attempts 
would  be  made  by  German  battle  cruisers  to  break  out  into  the 
Atlantic  to  pursue  a  course  of  commerce  destruction  and  disor- 
ganization until  they  themselves  were  destroyed. 

The  bulk  of  the  Grand  Fleet  was  at  anchor  at  Rosyth.  Firth  of 
Forth,  while  at  the  sub-Arctic  base  at  Scapa  Plow  the  sixth  battle 
squadron  of  five  United  States  battleships  and  the  second  battle 
cruiser  squadron,  with  supporting  light  cruisers  and  destroyers — 
all  under  the  command  of  Admiral  Hugh  Rodman,  United  States 
Navy— stood  guard  over  the  exits  from  the  North  Sea. 

It  had  been  Just  10  years  since  the  launching  of  the  battle 
cruiser  Australia,  and  all  that  time  a  sealed  compartment  filled 
with  champagne  of  the  same  vintage  as  that  used  at  the  christen- 
ing had  awaited  this  day  of  the  tenth  anniversary  to  see  the  seal 
broken.  The  Royal  Australian  Navy  was  indeed  a  royal  host  until 
the  celebration  was  rudely  Interrupted  by  a  peremptory  demand 
that  all  officers  return  immediately  to  their  ships.  Going  down 
the  gangway,  they  saw  their  boats  almost  standing  on  ends.  The 
angry  water  snatched  at  them  as  they  leaped  into  their  careening 
boats.  At  their  own  shlt>n  they  found  hundreds  of  men  busily 
engaged  in  taking  In  gangways  and  securing  boats  on  deck.  Up 
forward  a  light  showed  the  chief  boatswain  and  his  crew  ready  to 
shorten  up  the  anchor  chain.  The  donkey  engine  raced  and 
scraped  as  It  was  tested  without  load. 

The  renson— «  wireless  had  come  In  from  a  patrol  in  the  N  )rth 
Sea:  "German  battle  cruisers  steaming  hard  for  Pentland  Firth." 
After  many  tedious  months  of  waiting,  months  of  soul-trying 
preparation  for  the  big  opportunity,  the  time  had  come  and  they 
were  running  right  Into  our  arms.  Best  of  all.  an  American  fight- 
ing admiral  was  to  lead  the  combined  British  and  American 
squadrons  into  battle. 

Pentland  Firth,  about  20  miles  of  the  meanest  salt  water  to  be 
found,  lies  between  the  headlands  of  Scotland  and  the  Orkney 
Islands,  the  mud  flats  of  which  enclose  one  of  the  flnest  harbors 
in  the  world — Scapa  Flow.  In  a  few  minutes  the  New  York  led 
the  way  to  sea.  On  a  calm  day  Pentland  Firth,  with  Its  cross 
currents  and  natural  cus.sedne.ss.  wlh  suddenly  throw  up  a  wave 
that  has  been  known  to  snatch  twoscore  men  from  the  forecastle 
of  a  battleship      That  night  it  was  in  rare  form. 

The  ships  took  up  a  patrol  position  at  the  western  exit  Into  the 
Atlantic.  In  order  to  cover  a  larger  area  the  battle  cruisers,  with 
their  greater  speed,  were  sent  forward;  then  they  retraced  part  of 
their  way,  only  to  advance  again — and  thus  they  kept  up  this 
backstitchlng  advance  throughout  the  night. 

Two  more  signals  from  patrols  were  received  marking  the  pro- 
gress of  the  Germans,  but  our  ships  were  ready  for  them.  Their 
only  chance  was  to  slip  through  in  the  absolute  blackness  of  the 
night.  All  hands  stood  ready  at  battle  stations — tease,  ready  for 
the  kill.  ' 

Dawn  came  early,  and  In  Its  flrst  rays  three  battle  cruisers  were 
seen  approaching  at  high  speed  on  a  parallel  course  but  not  over 
half  a  mile  distant.  Their  guns  were  trained  on  our  ships  and 
ours  on  them.  The  flrst  salvos  could  not  help  but  blow  ships  out 
of  the  water.  A  miss  was  impossible.  Guns  were  loaded  and 
ready  to  Are  when  "  the  enemy  ".  making  out  the  distinctive  basket 
masts  of  the  American  battleships,  sent  up  a  recognition  signal  and 
prevented  a  ghasUy  tragedy.  "  The  enemy  "  was  the  second  batUe 
cruiser  squadron  and  Included  the  host  of  the  night  before. 

There  was  no  other  enemy,  and  to  this  day  not  even  Admiral 
Rodman  can  explain  the  origin  of  the  patrol  reports.  The  mystery 
of  these  messages  stands  at  the  Admiralty  as  well,  because  our 
Bhlps  acted  under  its  authority.  There  was,  apparently,  a  series 
of  mistaken  IdenUtles  by  patrols,  or  some  wag  of  a  German  sub- 
marine commander  greatly  enjoj-ed  his  hoax. 

A  heartbreaking  Incident  occurred  off  Blyth  in  the  North  Sea 
A  British  decoy  ship  was  cruising  In  a  heavy  mist  when  it  sighted  a 
large  submarine  close  at  hand.  She  was  Identified  as  the  German 
V~6.  The  white  ensign  was  broken  out  and  fire  opened  at  point- 
blank  range.  By  the  conning  tower  of  the  submarine  stood  an 
officer  lifting  a  Very  pistol  to  fire  a  recognition  signal,  but  the 
first  shot  tore  off  his  arms  and  killed  him.  A  second  exploded  in 
the  control  room.  Shot  after  shot  went  home  as  an  officer 
scrambled  on  deck  waving  a  white  tablecloth. 

Firing  ceased  Just  as  a  heavy  fog  bank  enveloped  both  boats 
then  fire  was  reopened  until  the  doomed  submarine  signalled  for 
help.  Before  she  went  down  a  few  men  escaped  and  were  pulled 
Aboard  the  decoy.  It  was  then  they  learned  that  thev  had  sunk 
the  British  J-9  and  not  the  German  U-6.  Some  whi'te  garment 
had  been  thrown  over  the  conning  tower  so  as  to  give  the  "  J  "  the 
appearance  of  a  "  U." 
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TlJAt  thew  problems  have  not  as  yet  been  annvered  la  indl- 
cated  by  two  recent  war-game  incidents.  Off  Panama  several 
^*^****  ^^*  opposing  fleets  were  hot  at  It.  The  umpire  de- 
clared that  the  commander  In  chief  was  eliminated,  so  word  was 
sent  to  the  vloe  admiral  to  teke  over  the  command.  This  word 
however  did  not  reach  him  until  8  hours  later,  when  a  sub- 
marine  bobbed  up  and  apologized  for  repeating  what  they  consid- 
^K.'°  °i^  "^"f^'  **"'  ^°  *^^  ^'"^«  admiral  it  was  the  first  news 
P«„  «  f"»?^^*^  elevation.  To  all  practical  purpoees  the  defend- 
ing fleet  had  been  fighting  a  whole  day  without Vleader 

Another  war  game,  another  mistake  in  naval  communications 
Off  the  California  coast  one  of  the  two  big  aircraft  carriers 
S!)S*!S  ^1';.  hunting  for  the  enemy.  A  squadron  of  planes 
took  off  to  widen  the  search.  This  way  and  that,  through  cloud 
baiiks  and  over  bright  open  sea  they  roared,  unUl  they  saw  the 
deck  of  an  aircraft  carrier  simply  Inviting  attack.  Down  they 
dove,  aaslmllatlng  the  most  vicious  attack  which  ships  will  have 
to  repel  in  the  future— diving  bombing— and  the  umpires  rave 
them  Just  what  they  were  after,  the  complete  destruction  of  the 
caiTier—only  It  happened  to  be  their  own  mother  ship 

The  question  of  naval  communications  is  still  an  open  one  in- 
viting skill  and  invention  by  our  beet  minds  or,  perhaps,  by  some 
lucky  discoverer  that  may  trip  across  the  answer  to  this  most 
senotis  of  a.1  naval  problems  as  yet  unanswered.  Without  it  our 
ships  face  destruction  by  their  sister  ships,  our  aircraft  threaten 
them  from  above  and  our  submarines  from  below.  Homogeneity 
of  action  la  not  assured,  and  as  a  result  in  times  of  stress  the 
se^  power  of  the  Nation  may  be  reduced  to  a  group  of  Ineffectual 

THE  NAVY  AND  RKSIORINO  CONFIDBMCl  IN  TH«  UKZTED  STATU 

Mr.  SNYDER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Ricoro  on  the  bill  HJl.  7199,  the 
Navy  appropriation  bill. 

The  SPEAKER.    Is  there  obJecUon  to  the  request  of  the 
gentleman  from  Pennsylvania? 
TTiere  was  no  objection. 

Mr.  SNYDER.  Mr.  Speaker,  when  I  was  a  tot,  0  years 
old.  attending  the  little  red  schoolhouse  out  against  the 
mountain  side  in  Pennsylvania,  the  teacher  would  read  the 
Scriptures  every  morning  and  then  we  would  sing  a  song  or 
two.  I  weU  remember  how  we  would  make  the  woods  echo 
when  we  <vould  come  to  the  chorus  of  the  song  that  had  in  it 
"  The  Army  and  Navy  forever."  The  same  song  stiU  lives. 
I  am  sorry  to  say  that  the  pubUc  schools  of  our  land  do  not 
sing  it  as  much  as  they  should,  ju.st  the  same  as  they  do 
not  sing  Home,  Sweet  Home  as  much  as  they  should. 

My  impression  in  citizenship  building  and  nation  building 
is  that  it  would  be  far  better  to  instill  into  the  very  souls  of 
our  twys  and  &x]s  in  the  schools  songs  like  the  above  rather 
than  such  chatter  as  Yes,  We  Have  No  Bananas  or  its 
current  equivalent. 

As  long  as  man's  inhumanity  to  man  makes  countless 
thousands  mourn,  we  will  have  war.  As  long  as  there  is 
selfishness  and  greed  in  the  hearts  of  men,  we  will  have  war. 
We  might  Just  as  well  recognize  it  and  not  kid  ourselves  into 
the  belief  that  wars  are  over.  Why,  today  war  is  raging  in 
a  half  a  dozen  different  countries  in  the  world.  Today  we 
know  that  Russia  has  a  million  men  mobilized  along  its 
frontiers.  Today  we  know  that  other  countries  in  Europe 
and  elsewhere  have  war  facilities  and  war  equipment  in 
readiness,  that  they  could  hop  into  war  within  24  hours. 

This  thing  we  call  civilization  is  of  just  a  very  thin  coat 
of  veneer  when  the  hungry  and  greedy  war  gods  get  busy. 
We  do  not  have  time  to  prepare  after  they  show  their  teeth 
through  this  veneer.  We  must  be  ready  for  action.  We 
need  an  enlarged  navy.  We  need  a  navy  that  is  second  to 
none.  We  need  a  navy  that  is  flexible  enough  to  give  us 
industrial  and  economic  assistance  in  time  of  peace  and  war 
service  in  time  of  war. 

Furthermore,  unemployment  is  immensely  helped  when  we 
build  ships  and  warcraft  of  various  kinds.  When  we  build 
a  new  ship,  every  State  furnishes  some  of  the  raw  material. 
Eighty-five  percent  of  the  total  cost  of  a  ship  goes  to  labor, 
direct  or  indirect.  Only  40  percent  of  the  total  cost  is  spent 
in  the  shipyards;  the  other  60  percent  is  spent  for  raw 
materials  and  for  labor. 

So  you  see  that  money  spent  in  building  up  the  Navy  does 
not  go,  as  is  often  erroneously  stated,  into  the  pockets  of  a 
few  shipbuilding  and  steel  companies,  but  is  widely  distrib- 
uted over  the  entire  United  States  and  goes  back  directly 
or  indirectly  to  the  man  who  furnishes  the  money  in  the 
first  place — the  taxpayer. 
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Since  our  Navy  was  first  created  by  act  of  the  ContinendaJ 
Congress,  it  has  labored  under  one  very  grievous  handicab. 
That  has  been  the  lack  of  having  a  policy  for  continuisd 
^  building.  The  same  baitle  that  was  fought  on  the  floor  ot 
the  Continental  Congress  to  get  ships  and  guns  and  men  it 
sea  to  protec*  our  shores  from  the  enemy  has  had  to  be 
fought  over  again  after  each  subsequent  emergency  hud 
already  arisen. 

Every  war  in  which  this  country  has  participated,  and  pa  r- 
ticularly  the  last  terrible  World  War.  has  found  our  Nairy 
dangerously  unprepared  to  deal  effectively  with  our  en«ni*s.  j 
What  has  been  the  result?    Economy,  conservatism,  science 
gone  by  the  winds.    Hundreds  of  millions  poured  with  rec^-  | 
less  haste  into  hurriedly  constructed  and  ill-conceived  ships.  | 
Incomplete  plans,  unskilled  labor,  defective  materials,  kll 
at  fabulous  prices  and  those  vultures,  the  war  profiteers, 
gobbling  up  fortunes  Into  their  insatiable  craws.  | 

If  only  an  inconsequential  part  of  the  staggering  costjof 
the  last  war  had  been  spent  in  the  years  previous  in  build- 
ing up  a  balanced  fleet  of  well-designed  and  carefully  cc^- 
ftructed  shipf,  I  maintain  we  would  never  have  been  drairn 
Into  that  war. 

A  definite  national  policy  of  continued  building  is  vitally 
Important  for  many  reasons.  Naval  science  is  continually 
in  process  of  development.  Improvement  in  design  andlin 
naval  science  goes  step  by  step,  not  by  leaps.  The  experi- 
ence of  yesterday  is  reflected  in  the  construction  of  today 
and  only  by  constant  and  continuous  building.  appl]rlng  tfhe 
old  principle  of  trial  and  error,  can  we  keep  step  with  other 
maritime  powers  in  the  application  of  modem  scienttflc 
developments  to  our  national  defense. 

Prom  the  standpoint  of  those  who  are  responsible  for 
readiness  of  the  Navy  to  meet  the  demands  of  natio 
defense  it  is  extremely  necessary  that  the  future  com 
tion  of  the  fleet  be  known  as  far  in  advance  as  possible  |  so 
that  personnel  training  and  strategic  and  tactical  plans  for 
probable  contingencies  may  be  made  on  some  definite  basis. 
This  we  have  never  been  able  to  do  before,  for  we  have  neyer 
known  even  1  year  in  advance  what  new  ships  would  jbe 
provided.  Lastly,  but  by  no  means  least,  such  a  build 
policy  would  permit  the  maximum  of  naval  defense  to  J  be 
maintained  with  a  minimiun  expenditiu-e  for  construction 
and  upkeep.  This  can  hardly  be  overestimated,  for  only  by 
orderly  and  well-planned  building  can  excessive  costs  be 
avoided.  Also,  a  steady  and  uniform  amount  of  buildiig, 
rather  than  having  periods  of  feverish  activity  and  others 
■^^^f  stagnation,  would  revive  and  stabilize  the  shipbuilding 
industry  tx)th  in  our  navy  yards  and  in  the  private  ship- 
building yards.  | 

The  bill  introduced  in  the  Seventy-third  Congress  |  by 
Representative  Vinson  of  Georgia  and  by  Senator  Trajooll. 
of  Florida,  establishes  a  very  definite  building  policy,  1  It 
declares  that  it  is  the  jwlicy  of  the  United  States  to  main- 
tain the  Navy  at  whatever  limits  may  be  established  by 
international  agreement.  It  authorizes  the  President  to  c(  >n- 
struct  such  vessels  as  necessary  to  replace  obsolete  vessels 
in  order  to  maintain  the  Navy  at  treaty  strength.  It  fur- 
ther authorizes  the  President  to  procure  the  necessary  nalval 
aircraft  for  vessels  and  other  naval  purposes  in  numters 
commensurate  with  a  treaty  navy.  A  previous  act  of  Con- 
gress has  already  authorized,  but  not  appropriated  for,  a 
total  enlisted  personnel  of  143.119  men,  which  Is  more  tlian 
sufficient  to  man  the  Navy  when  It  reaches  full  treity 
strength. 

The  importance  of  this  legislation  can  hardly  be  exagger- 
ated. For  the  first  time  in  the  history  of  our  country  we  ire 
enabled  to  place  the  construction  of  ships,  the  procurement 
of  aircraft,  and  the  providing  of  personnel,  all  on  one  rnd 
the  same  basis  and  thus  evolve  a  logical,  orderly  plan  for  ihe 
maintenance  of  the  Navy.  These  measures  can  give  no  of- 
fense and  involve  no  threat  to  any  foreign  power  and  ^nll 
entail  the  least  possible  burden  to  our  taxpayers. 

Now.  as  to  carrying  out  the  provisions  of  the  Vinson  liill. 
The  naval  disarmament  treaties  established  the  effective  ige 
or  life  of  the  various  types  of  ships.  The  greatest  life  of  s  .ny 
ship  is  20  years.    Each  year  certain  ships  pass  the  age  11  nit 
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of  effective  usefulness  and,  of  course,  must  be  replaced  by 
new  construction.  At  the  present  time  the  construction  of 
96  ships  as  replacements  for  obsolete  ones  is  required  to 
bring  the  Navy  up  to  treaty  strength. 

You  will  understand  that,  with  54  ships  already  under  con- 
struction and  4  others  projected,  it  would  not  be  physically 
possible  without  considerable  increase  in  existing  facilities, 
nor  would  it  be  desirable,  to  construct  all  these  ships 
immediately. 

In  rejuvenating  the  Navy,  the  plan  for  replacements  must 
embody  and  be  based  upon  sound  business  principles  and  ex- 
tend reasonably  into  the  future.  Thus  the  design  of  ships 
may  proceed  in  a  scientific  and  progressive  manner  and  so 
that  the  curve  of  cost  may  be  leveled  off  as  much  as  prac- 
ticable. 

To  accomplish  this  purpose  the  Navy  Department  has  pre- 
pared a  tentative  replacement  program  projected  over  a 
period  exceeding  20  years,  so  that.  20  years  being  the  great- 
est life  of  any  ship,  a  complete  cycle  of  replacement*  for 
every  ship  now  afloat  is  covered. 

Under  this  plan  the  full  number  of  ships  required  for 
treaty  strength  will  have  been  laid  down  by  1938  and  com- 
pleted by  about  1941.  This  delay  in  reaching  full  strength 
appears  at  present  to  be  to  our  best  interests.  However,  the 
President  may  at  any  time  at  his  discretion  speed  up  or  re- 
tard this  program  should  he  deem  it  advisable. 

The  President's  building  program  Instituted  last  year 
under  the  National  Industrial  Recovery  Act  comprised  the 
first  year's  quota  in  accordance  with  our  plan.  Appropria- 
tions for  this  year's  building  could  not  be  included  in  the 
regular  Budget  because  authorization  was  lacking,  but  if 
the  Vinson  bill  is  enacted  into  law  a  supplementary  Budget 
for  that  purpose  will  be  requested  and  hereafter  in  each 
succeeding  year  funds  will  be  sought  through  the  regular 
Budget  to  cover  the  cost  not  only  of  the  ships  and  aircraft 
to  be  built  and  operated  tliat  year  but  also  for  the  personnel 
necessary  to  man  those  ships  and  aircraft.  Thus  we  hope 
to  maintain  and  operate  our  Navy  in  an  orderly,  efBclent, 
and  businesslike  manner. 

In  determining  our  personnel  requirements,  some  yardstick 
must  be  established,  for  it  is  obvious  that  we  cannot,  nor 
should  we,  keep  our  Navy  at  full  war  strength  in  peace  times. 
The  difference  between  a  merchant  ship  and  a  man-of-war 
is  largely  a  matter  of  armament  and  crew.  A  man-of-war 
must  not  only  have  armament,  she  must  have  men  to  man 
her  guns  and  to  man  all  the  battle  stations  that  are  required 
for  firing  the  giuis.  She  must  have  men  to  man  fully  the 
boiler  rooms  and  the  engine  rooms  so  she  may  steam  at  full 
speed  whenever  necessary.  A  merchant  ship  can  operate 
plowing  along  at  moderate  speed,  but  when  the  crew  of  a 
man-of-war  is  reduced,  she  becorres  just  that — a  merchant 
ship,  for  her  guns  are  not  manned  and  she  could  not  make 
the  sustained  speed  that  would  be  essential.  The  Navy  must 
have  sufficient  men.  By  common  accord  of  the  commander 
in  chief  of  the  fleet  and  his  type  commanders,  the  Chief  of 
Bureau  of  Navigation,  and  the  Chief  of  Naval  Operations,  85 
percent  of  full  complement  is  considered  the  danger  point 
and  ships  that  lack  this  personnel  should  not  be  operated. 
I  am  speaking,  of  course  you  will  understand,  of  personnel 
for  the  peace-time  operations  of  the  Navy.  In  time  of  war 
it  is  always  necessary  to  commission  many  additional  ships 
of  various  types.  It  is  sometimes  necessary  to  place  armed 
guards  on  merchant  ships.  Trained  men  are  necessary  for 
these  purposes  and  it  is  therefore  necessary  for  the  Navy 
to  maintain  a  strong  and  well-trained  Naval  Reserve  from 
which  to  draw  in  time  of  war.  It  is  hoped  that  Con- 
gress will  always  provide  for  the  maintenance  of  this  highly 
valuable  and  necessary  branch  of  the  service. 

Likewise  must  Congress  and  our  people  realize  that  a 
healthy  and  prosperous  merchant  marine  is  an  essential  ad- 
junct of  our  armed  forces.  I  would  remind  you.  too.  that  to 
build  and  operate  ships  there  mu.st  be  shipyards  with  skilled 
and  experienced  artisans. 

The  Navy's  air  force  has  been  developed  to  a  degree  of 
which  we  may  feel  justly  proud.  Naval  aviation,  as  we 
have  developed  it,  is  an  integral  and  irreplaceable  part  of 


the  fleet.  Its  operation  is  Intimately  interwoven  with  every 
phase  of  the  operations  of  the  fleet.  In  1926  the  Navy  insti- 
tuted a  so-called  "  5-year  aircraft -building  program  ".  Con- 
gress having  authorized  the  Navy's  air  strength  at  1.000  use- 
ful planes.  The  goal  has  now  been  reached.  Due,  however, 
to  the  rapid  progress  in  the  development  and  use  of  aircraft 
and  to  new  ships  in  the  building,  it  is  now  necessary  for  us  to 
revise  our  estimate  of  requirement  in  order  that  planes  In 
numbers  commensurate  with  a  treaty  navy  may  be  ready 
coincident  with  reaching  that  other  goal— our  treaty  allow- 
SLnce  of  ships. 

I  wish  to  impress  upon  you,  that,  as  I  have  already  ex- 
plained, the  Vinson  bill  is  but  the  first  step  in  our  program. 
It  is  only  the  enunciation  of  a  policy,  and  it  must  not  be 
forgotten  that  each  year  funds  must  be  obtained  from  Con- 
gress to  carry  our  announced  policy  to  successful  fruition. 
But  I  wish  again  to  emphasize  the  value  of  having  this 
policy.  It  enables  us  to  look  ahead,  and  for  the  first  time 
to  be  able  to  draw  up  complete  plans  of  our  needs  covering 
ships,  aircraft,  and  personnel  all  fitted  together  in  one  united 
whole.  And,  furthermore,  It  enables  us  to  present  our  needs 
to  the  Congress  each  year  in  one  composite  picture. 

And,  In  conclusion,  I  impress  upon  you  with  all  the  fervor 
at  my  command,  the  necessity  for  the  people  of  this  country 
to  support  this  program  in  every  possible  way  to  insure  that 
the  appropriation  bill  required  each  year  is  not  permitted 
to  be  deferred. 


PESMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  BECK,  Mr,  Speaker,  I  ask  unanimous  consent  to 
proceed  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection, 

THE  N.R.A.  AND  THE  SUPREME  COURT 

'  Mr.  BECK.  Mr.  Speaker,  I  have  been  absent  for  nearly 
3  weeks  from  the  House,  due  to  a  severe  attack  of  infiuenza. 
I  want  to  avail  myself  of  this  occasion  to  say  that  if  I  had 
been  privileged  to  be  on  the  floor  of  the  House  at  the  time 
when  the  gold-devaluation  bill  was  under  consideration  I 
should  have  voted  "no,"  But  that  is  not  the  matter  for 
which  I  have  asked  for  a  few  minutes  to  address  the  House. 
While  I  was  absent  from  the  floor  our  colleague  and  my 
personal  friend  the  gentleman  from  New  York  [Mr.  Black] 
made  a  speech  which  was  a  reply  to  an  article  that  I  had 
contributed  to  the  September  Issue  of  a  magazine  called 
"  Fortune."  The  title  of  that  article  was  "  The  N  R  A  and 
the  Supreme  Court." 

The  gentleman  from  New  York  made  what,  in  my  judg- 
ment, although  it  is  not  for  me  to  compliment  him,  a  very 
able  argument  in  support  of  the  constitutionality  of  the 
Industrial  Recovery  Act  and  took  issue  with  my  Fortune 
article.  Many  of  my  coUeagues  have  not  seen  the  article 
and  copies  of  it  are  not  procurable,  as  it  is  only  sold  by 
subscripUon.  Therefore  I  shall  ask  unanimous  consent  to 
incorporate  as  a  part  of  my  remarks  this  article  and 
also  a  statement  that  I  gave  to  the  Associated  Press  when 
the  decision  in  the  Minnesota  case  was  recently  handed 
down  by  the  Supreme  Court,  in  which  I  ventured  to  express 
an  opinion  as  to  the  application  of  that  decision  upon  the 
question  of  the  constitutionality  of  the  N.R.A. 

I  had  intended,  when  I  read  our  coUeague's  able  speech 
to  ask  the  indulgence  of  the  House  to  reply  more  at  length 
to  his  argument.  Unfortunately,  time  has  passed  and  the 
matter  is  now  probably  only  of  academic  interest. 

I  was  reminded  of  Mr,  Black's  argiunent  by  the  statement 
made  yesterday  by  my  esteemed  friend  the  Chairman  of  the 
Judiciary  Committee,  in  which  he  discussed  imaginary  condi- 
tions under  which  the  Constitution  of  the  United  States  can 
be  superseded  by  what  he  suggests  as  the  instinctive  common 
sense  of  the  American  people. 

The  gentleman  from  Texas  [Mr.  Sumners]  said  yesterday: 
Our  people  seem  Instinctively  to  sense  the  existence  of  a  crisis 
wiilch  exceeds  tiiat  capacity  of  their  governmental  system  fimc- 
tloning  in  the  ordinary  way.  In  such  a  situation  instead  of  per- 
manently changing  their  system  of  government  they  have  the 
genius  to  concentrate  governmental  power,  give  to  the  agency  into 
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could  hare,  which  carrle.  with  It  as  quick  »  pick-up  as  a  dicta- 
torial government  could  have,  but  at  the  same  time  they  are  able 
to  reUin  the  power— I  am  talking  about  power  now-retaln  the 
power  over  the  exercise  of  the  delegated  power,  and  retain  the 
power  to  recapture  and  redistribute  this  concentrated  power  when 
the  crisis  shall  have  ended.  «:"i*»vcu  power  wnen 

To  me  this  is  a  novel  conception  of  the  Constitution,  I 
can  understand  an  amendment  of  the  Constitution  by  the 
power  given  in  article  V  of  the  Constitution,  but  I  do  not 
known  of  any  appeal  by  this  genius  of  the  people  which 
will  suspend  the  Constitution  in  favor  of  a  dicUtorship  and 
later  to  recapture  our  suspended  ofrm  of  government 
This  sounds  suspiciously  to  me  like  a  sUtement  that  while 
the  Constitution  Is  of  full  force  and  vigor  in  those  ordinary 
times  when  it  is  least  needed,  it  can  at  any  moment  be  tem- 
porarily suspended  by  some  kind  of  a  mysterious  referendum 
of  the  American  people.  However,  I  cannot  discus.5  this 
grave  and  novel  constitutional  theory  now.  but  I  have  so 
much  respect  for  him— not  only  respect  but  affection— and  so 
fully  recognize  his  outstanding  ability  as  a  lawyer,  that  1 
may  be  tempted  later  to  ask  the  indulgence  of  the  House, 
when  It  has  lime  to  consider  the  permanence  of  our  form 
of  government,  to  make  some  kind  of  reply,  both  to  what 
the  distinguished  gentleman  from  Texas  said  and  also  what 
the  gentleman  from  New  York  said  in  reply  to  my  Fortune 
article. 

May  I,  therefore,  ask  unanimous  consent,  Mr,  Speaker,  to 
revise  and  extend  my  remarks  by  including  the  article  in 
Fortune  and  also  my  statement  to  the  Associated  Press? 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 
There  was  no  objection. 
The  matter  referred  to  follows: 

Thb  National  Recoveet  Act  ih  the  Sttpkekx  Coukt 
By  James  M.  Beck 
"  What  is  the  Constitution  between  friends? "  was  the  jocose 
question    addressed    by    a    Tammany    Congressman    to    President 
Cleveland,    when    that   sturdy   Democrat    and   old-fashioned    con- 
stitutionalist told  the  Cor\gressman  that  his  request  could  not  be 
granted  without  violating  the  Constitution  of  the  United  States 
This  classic  witticism  la  not  so  foollah  as  Is  commonly  supposed, 
for  It  suggests  an  Inquiry  of  profound  importance  and  moat  per- 
tinent  to   the   present   time   as   to  the   moral   obligation   of   the 
Constitution  when  obedience  to  its  mandates  Is  regarded — wisely 
or  unwisely — as  obstructing  some  necessary  social  purpose. 

Tradition  does  not  record  what  the  request  was  which  Con- 
gressman Campbell  made  to  the  President.  Possibly  that  repre- 
sentative of  Tammany  had  been  a  student  of  Aristotle  and  be- 
lieved, as  did  the  great  Greek  philosopher,  that  If  a  constitution 
conflicts  with  the  ethos  of  a  people,  the  constitution  must  yield. 
More  probably  Mr.  Campbell  In  making  his  famous  epigram  only 
meant  that  the  solemn  obligations  of  the  Constitution  should 
not  Interfere  with  practical  politics,  and  In  this  sense  It  raises 
the  question  now  agitating  many  thoughtful  Americans  as  to 
whether  the  Constitution  can  be  temporarUy  suspended  to  meet 
the  exigencies,  real  or  Imaginary,  of  an  economic  emergency. 

That  Issue  will  probably  confront  the  Supreme  Court  of  the 
United  States  In  the  not  distant  future,  and  upon  Its  decision  may 
hang  the  fate  of  oiu-  form  of  government;  for  If  an  emergency  can 
Justify  the  temporary  svispenslon  of  the  Constitution,  we  ar^  then 
In  fact,  though  not  In  theory,  living  under  an  imwrltten  form 
of  government,  and  not  within  the  wise  UmlUtlons  of  the  great 
compact  formulated  146  years  ago. 

In  discussing  this  grave  question  and  speculating  with  regard  to 
the  probable  attitude  of  the  Supreme  Court  It  Is  well  to  remember 
the  useful  distinction  which  Prince  Bismarck,  when  Chancellor  of 
the  German  Empire,  made  with  reference  to  a  critical  situation. 
He  said  that  while  the  ponderables  favored  one  course,  the  Im- 
ponderables dictated  another,  and  that  the  latter  were  more  Im- 
portant. If  the  economic  results  of  the  NJl_A.  shall  prove  as 
valuable  as  Its  optimistic  proponents  believe,  yet  these  are  but 
the  ponderables  of  the  problem  that  now  confronts  the  American 
people,  possibly  the  gravest  since  the  beginning  of  the  Republic. 

The  great  imponderable  is  whether  It  Is  necessary  or  even  desir- 
able to  violate  the  fundamental  law  of  the  NaUon.  even  though 
such  violation  n»ay  end  a  serloxis  depression.  In  this  connection 
It  la  interesting  to  note  that,  serious  as  the  present  depression  Is. 
there  have  been  at  least  three  economic  crises  of  a  grave  charac- 
ter In  oiu-  history,  and  in  none  of  them  did  the  American  people 
believe  that  it  was  necessary  to  violate  a  Constitution  iinder  which 
they  had  grown  from  a  little  Nation  to  the  most  wealthy  and 
powerful  Commonwealth  In  the  world. 

That  fact  suggests  a  portentous  change  In  the  character  of  the 
American  people  and  their  attitude  toward  the  Constitution.  It 
was  once  a  religion  with  Americans  of  all  parties;  today  lU  solemn 
mandates  apparently  have  little  appeal  to  the  imagination  of  the 
people. 
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It  aeeras  unnecessary  to  state  the  substance  of  the  National  la 
dustrlal  Recovery  Act.  for  pcswlbly  no  law  has  ever  had  so  la^e 
a  measure  of  publicity. 

The  statute  consista  of  thre*  separate  titles,  of  which  only  ttie 
first  need  here  be  considered.     Title  I  of  the  Recovery  Act  pio 
vldes  a  scheme  for  regimenting  the  Industries  of  America  In  ore  er 
to   organize   Industry   by   coop<!ratlve   action   among  trade   groups 
and   to  eliminate   unfair   competitive   practices.     In   this   resp4ct 
the  statute  marks  not  only  a  wide  departure  from  former  legls  a 
tlve  policies — such  as  the  Sherman  antitrust  law — but  also  a  coin 
plete  change  In  the  social  philosophy  of  the  American  people.    T  ae 
writer    will    not   attempt    to   discuss   the    wisdom    of    this   chan  je, 
except  to  say  that  the  theory  that  a  mechanical  civilization  I  as 
made  it  necessary  to  eliminate  the  free  play  of  competitive  forcps 
while  debatable,  cannot  be  said  to  be  unreasonable. 

In    order    to    convert    the    fi-ee    competitive    system    which    Y  as 
hitherto  prevailed  into  a  regimented  system,  the  President  is  made 
the  economic  dictator  of  American  Industry.     All  American  Indus 
tries  are  Invited,  in  the  first  Instance,  to  form  their  own  codps 
but  these  codes  have  no  value  unless  approved  by  the 
When  so  approved,  they  have  the  force  of  law  not  only  In 
to  those  vino  have  Joined  In  the  formulation  of  the  code  but 
In  respect  to  those  who  refuse  to  Join.     Even  when  the  leaders 
an  Industry  have  a(;rced  upon  a  code  and  It  has  been  approved 
the  President,  the  President  may  at  any  time  change  It.     In  otHer 
words,  he  determines,  in  the  last  analysis,  how  Americans 
In  Industries  can  conduct  their  business  and  his  word  Is  final 
any   failure   by   any   Individual   to   respect   the   conditions   of 
code,   whether  he  assented  to  the  code  or  not.   Is  made  a  crline 
subject  to  penalties  which  are  potentially  destructive  to  his  busi- 
ness.    Moreover,  the  President  is  given  the  power  to  refuse 
Industrialist  the  right  to  ship  his  products  in  Interstate  or  forel^ 
commerce  unless  he  gets  a  license  from  the  President  upon 
conditions  as  the  President  may  prescribe.     Mr.  Henry  Ford 
refused  to  sign  the  automobile  code.     If  the  President  desires 
compel  him  to  do  so,  he  can  by  Executive  edict  provide  that 
automobile  factory  shall  ship  its  products  in  Interstate  or  fore^ 
commerce  without  obtaining  a  license,  and  he  can  then  deny 
Ford  a  license  unless  Mr.  Ford  will  sign  the  code  and  comply  w 
any   other   conditions    that    the   President    may    prescribe, 
conditions  are  without  limit.     They  may  refer  to  hours  and 
of  labor,  minimum  or  maximum  production,  the  price  of  the  pr<^d- 
uct.  or  any  other  cc>ndltion. 

It  Is  this  feature  of  the  law  which  inevitably  raises  the 
quest;on  of  constitutionality  and  naturally  invites  speculation 
to  whether  the  Supreme  Court,  If  called   upon   to  determine 
validity,  would  hold  that  such  a  law  is  within  any  power 
to  Congress  by  the  Constitution.     It  Is  probable  that  such  a 
win  reach  the  Supreme  Court,  for  It  seems  inconceivable  that 
industrialists  of  America,  who  have  hitherto  been  accustomed 
economic  freedom,  will  not  some  day  challenge  the  validity  of 
statute:  and  If  and  when  the  law  shall  t>e  thus  challenged  In 
Supreme  Court,  the  nine  robed  Justices  will  feel  constrained 
the   solemn   obligations  of   their   oaths   of   office   to   support 
defend  the  Constitution  and  to  determine  whether  any 
in  the  Constitution  authorizes  Congress  to  pass  such  a  law 
incidentally,  to  delegate  such  unprecedented  powers  to  an 
tlve  official . 

The  Supreme  Court  reconvened  in  the  first  week  of 
Its  calendar  Is  no  longer  congested,  and  if  a  test  case  Is  brought 
within  the  near  future  there  should  be  no  difficulty  In  securln 
decision  upon  these  grave  questions  before  the  Court  termins 
Its  present  session  about  the  first  of  June.  Cases  of  such  gravity 
and  general  importance  are  generally  advanced  by  the  Sup: 
Court  for  early  argument  in  preference  to  other  cases  on 
calendar:  and  while  the  Supreme  Court  quite  naturally  never 
out  of  its  way  to  meet  trouble  and  would  probably  be  Indtspoied 
In  this  matter  unnecessarily  to  handle  the  business  end  of  a  rid- 
hot  poker,  yet  the  Court,  mindful  of  Its  great  function  as 
balance  wheel  of  the  Constitution,  would  not  shirk  Its 
Undoubtedly  It  would  follow  its  unbroken  course  of  decid^g 
nothing  that  the  necessities  of  the  immediate  case  did  not 
peratlvely  require.  And  it  is  equally  clear  that  It  would  approajch 
tills  grave  Judicial  inquiry  with  the  resolute  purpose  of  sustain!  n 
the  statute.  If  it  could  in  any  reasonable  way  be  reconciled  w  th 
the  Constitution — not  only  because  such  has  been  its  unlfo  -m 
policy  but  because  in  the  present  matter  the  economic  crisis 
which  Inspired  this  legislation  would  predispose  the  Court  to  sus- 
tain the  declared  will  of  Congress  if  it  could  be  done  withoul 
clear  violation  of  the  Constitution.  For  these  reasons  the  Court 
may  decide  that  portions  of  the  statute  could  be  sustained  and 
other  portions  adjudged  to  be  without  validity  under  the  Cc  n- 
stitutlon.  But  It  Is  unlikely  that  any  competent  lawyer  would 
bring  a  test  case  In  a  form  which  would  not  Involve  the  funda- 
mental question  of  governmental  power. 

In  proceeding  to  Judgment  the  Court,  as  a  human  institution 
could  not  Ignore  the  extraordinary  circumstances  Vhlch  gave  bii  th 
to  this  unprecedented  legislation.  While  this  Is  so.  It  Is  a  grisat 
Injustice  to  the  Supreme  Court — in  many  respects  the  gre«t>st 
and  noblest  court  la  the  world — to  suggest  that  the  Court  would 
be  Influenced  by  popular  opinion.  When  the  Insular  cases  wsre 
decided,  under  which  the  power  of  the  United  States  to  gov<  rn 
colonial  dependencies  was  recognized,  Mr.  Dooley  perpetrated  lis 
classic  epigram  that  "  the  Supreme  Court  follows  the  electl  on 
returns"  This  was  arr.uslng.  but  wholly  without  Justlflcatlun 
The  Court  is  little  influenced  by  the  varying  winds  of  public  op:  n 
ton.  but  it  is  profoundly  ailected — as  it  must  be — by  the  dee]  ter 
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currents  of  social  change,  and  the  Court  cannot  be  unmindful  of 
the  fact  that  the  American  people,  whose  social  philosophy  was 
once  purely  Individualistic,  has  now  become  a  nation  of  collectlvists. 

While  the  Judicial  mind  cannot  blind  Itself  to  these  considera- 
tions, the  Court,  unless  it  were  false  to  all  its  traditions,  will  real- 
ize that  it  has  no  power  to  pass  upon  social  philosophies,  but  that 
Its  duty  is  a  more  simple  and  direct  one,  and  that  is  to  determine 
whether  the  Constitution  of  the  United  States  ever  vested  in  Con- 
gress the  power  to  pass  this  legLslatlon.  If  it  did  not,  and  such  a 
power  is  now  desirable  In  view  of  our  complex  mechanical  civiliza- 
tion, then  the  only  lawful  way  to  transform  our  dual  form  of  gov- 
ernment into  a  unitary  socialistic  state  is  to  amend  the  Constitu- 
tion in  the  manner  provided  by  that  Instrument. 

Unquestionably  the  Court  will  find  itself  in  a  position  of  unpar- 
alleled embarrassment  when  called  upon  to  decide  the  validity  of 
this  statute  if  at  the  time  of  such  decision  Its  economic  results 
have  proved  the  salvation  of  the  American  people.  When  Phryne 
appeared  before  the  court  of  Athens,  the  Judges  shut  their  eyes 
lest  the  beauty  of  the  litigant  should  warp  their  Judgment;  and  If 
the  National  Recovery  Act  appears  before  the  Court  seemingly 
arrayed  In  a  resplendent  gown  of  renewed  prosperity,  even  though 
her  robes  are  as  imaginary  as  the  silken  garment  of  the  king  of 
whom  Hans  Christian  Andersen  wrote,  the  Court,  to  be  colloquial, 
will  find  itself  in  a  tighter  place  than  It  ever  has  been  In  all  its 
history.  Nevertheless,  the  Court,  unless  it  were  false  to  all  ita 
noble  tradition.s — which  is  inconceivable— would  decide  the  ques- 
tion as  one  of  law,  in  the  spirit  of  a  noble  and  intrepid  English 
Judge  (Chief  Justice  Coke)  who,  in  reply  to  a  question  of  a  king 
as  to  what  his  decision  would  be  in  a  pending  case,  replied.  "  When 
the  time  comes.  I  will  do  what  it  is  fitting  for  a  Judge  to  do." 

Assuming  the  probability  of  a  test  case,  what  will  be  the  reac- 
tion of  the  Court?  It  will  at  once  be  suggested  by  those  who 
speculate  in  such  matters  that  the  Court  Is  today  a  house  divided 
against  Itself:  that  the  nine  robed  Judges  are  divided  into  con- 
servatives and  liberals.  In  the  faculties  of  our  law  schools  there 
are  many  professors  who.  8p>eaklng  ex  cathedra  from  the  plat- 
forms of  their  classrooms,  pretend  to  sit  in  Judgment  not  only 
upon  the  decisions  of  the  Supreme  Court  but  upon  the  relative 
merits  of  the  Judges.  For  years  past  we  have  been  told  that  sev- 
eral Justices,  generally  but  not  always  in  the  minority,  are  the 
so-called  "liberals  "  of  the  bench,  and  that  the  remaining  Justices, 
generally  but  not  always  in  the  majority,  are  old-fashioned  con- 
servatives whose  usefulness  in  this  era  of  social  change  is 
questionable. 

This  view,  while  shared  by  many  eminent  law  professors  who 
never  argued  a  case  in  the  Supreme  Court,  and  by  certain  organs 
of  independent  opinion,  is  nevertheless  very  superficial.  If  there 
Is  any  basis  for  such  a  classification  of  the  Justices,  it  relates  to 
the  validity  of  State  laws,  where  the  ever-expanding  police  powers 
are  claimed  to  be  in  conflict  with  the  extremely  vague  provision 
of  the  fourteenth  amendment — which  guarantees  that  no  man 
shall  be  deprived  of  life,  liberty,  or  propjerty  without  due  process 
of  law.  What  Is  due  process  of  law  must  be  defined  by  Judicial 
decisions,  for  it  is  an  abstract  conception  and  therefore  the  limit 
of  the  power  of  a  State  over  an  individual,  in  view  of  social 
changes,  has  given  rise  to  a  marked  conflict  of  opinion  In  the 
Supreme  Court.  Soime  of  the  Justices  believe,  consclovisly  or  sub- 
consciously, that  the  best  cure  for  democracy  Is  more  democracy, 
on  the  theory  of  Dr.  Franklin  that  "  experience  is  a  dear  school, 
but  fools  will  learn  in  no  other."  Other  and  more  conservative 
Justices  have  felt  that  the  guaranty  of  the  individual  against  ar- 
bitrary government  mtist  be  asserted  under  the  due  process  clause 
against  the  audacious  experimentation  of  socialistic  laws. 

But  no  such  conflict  between  advanced  sociology  and  conserva- 
tive conceptions  of  government  Is  involved  In  the  National  Recov- 
ery Act.  for  the  legal  question  Is  not  one  of  economics  or  of  social 
philosophy  but  of  the  powers  of  the  Federal  Government  as  defined 
in  the  Constitution.  It  may  be  questioned  whether  there  is  in  the 
Supreme  Court  any  such  division  between  the  Justices  where  the 
question  presented  Is  simply  whether  the  Constitution  ever  granted 
to  Congress  the  power  to  pass  a  specified  statute. 

This  involves  only  the  Interpretation  of  language  in  the  Consti- 
tution— language  which  Is  extraordinarily  simple  and  lucid.  Such 
Interpretation  does  not  depend  upon  an  attitude  of  conservatism 
or  liberalism  In  sociology.  In  other  words,  a  Supreme  Court  Jus- 
tice who  might  be  classed  as  a  liberal  in  respect  to  State  powers 
under  the  fourteenth  amendment  might  nevertheless  find  It  diffi- 
cult. In  respect  to  a  Federal  statute,  to  dL-jcovcr  any  authority  In 
the  Constitution  for  Its  enactment.  To  the  Justices  of  the  Su- 
preme Court  the  only  question  can  be.  Is  it  so  nominated  In  the 
bond,  either  by  express  language  or  by  necessary  implication? 

Here  it  must  be  observed  that  the  Supreme  Court,  as  a  co- 
ordinate branch  of  the  Government,  is  peculiarly  indisposed  to 
pronounce  an  act  of  Congress  void  for  want  of  power.  From  the 
beginning  of  the  Government  it  has  only  done  so  In  about  50 
cases,  while  there  Is  a  much  larger  number  of  cases  where  the 
Court  has  held  either  that  the  Federal  statute  was  clearly  within 
the  grant  of  power  or  tliat  It  was  not  so  Indisputably  repugnant 
to  the  Constitution  as  to  Justify  the  Court  In  disregarding  the 
legislative  mandate.  It  must  also  be  borne  In  mind  that  of  the 
50  cases  referred  to  above,  only  a  few  Involved  statutes  behind 
which  were  arrayed  the  powerful  passions  of  the  people  or  their 
economic  interests.  However,  the  Court  has  on  more  than  one 
occasion  turned  a  deaf  car  to  the  public  clamor  by  holding  that 
a  statute  largely  favored  by  the  people  was  nevertheless  not  within 
any  grant  of  power  in  the  Constitution,  and  generally  the  sober 
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second  thought  of  the  American  people  subsequently  approved  • 
decision  which  they  at  first  condemned. 

If.  therefore,  the  National  Recovery  Act  Involved  only  the  im- 
pairment of  some  minor  limitation  or  mechanical  detail  of  the 
Constitution,  the  Supreme  Court  might  be  astute  to  Justify  an 
exercise  of  power  which  seemed  to  be  demanded  by  public  opinion. 
The  National  Recovery  Act,  however,  offends  both  the  letter 
and  the  spirit  of  the  entire  Constitution.  It  effectually  destroys 
In  the  sphere  of  economics  our  dual  form  of  government,  for  that 
was  based  upon  a  clear  distinction  between  Interstate  and  foreign 
commerce  on  the  one  hand,  as  to  which  the  Federal  Government 
was  given  plenary  power,  and  on  the  other  production  and  do- 
mestic trade  within  the  borders  of  a  State,  as  to  which  govern- 
mental power  was  reserved  to  the  States.  It  creates  an  economic 
dictatorship  over  the  business  Interests  of  the  United  States  with- 
out respect  to  this  territorial  division  of  authority.  It  gives  the 
National  Administrator  the  power,  through  a  system  of  codes,  to 
regulate  the  minutiae  of  production,  although  the  decisions  of  the 
Supreme  Court  from  the  beginning  of  the  Government  have  con- 
sistently held  that  the  production  of  articles  of  merchandise 
could  not  be  regulated  by  Federal  power.  In  the  two  child-labor 
cases,  the  Supreme  Court  held  that  the  Federal  Government  was 
Impotent  either  by  its  taxing  or  commerce  powers  to  regulate  such 
a  condition  of  labor  because  it  was  wholly  without  power  of  any 
kind  to  regulate  the  conditions  of  production;  and  in  two  notable 
labor  cases  it  decided  with  equal  clearness  that  the  Federal  Gov- 
ernment could  not  regulate  the  relations  of  employer  and  em- 
ployee. To  sustain  the  National  Recovery  Act  it  would  be  neces- 
sary for  the  Supreme  Court  to  repudiate  these  decisions,  and 
this  would  mean  an  act  of  unprecedented  self-stultification  of 
which  the  Court  seems  to  me  Incapable. 

It  is  true  that  the  Court  has  on  rare  occasions  deliberately 
reversed  some  prior  decision,  but  if  it  were  now  to  sustain  the 
power  of  the  Federal  Government  to  regulate  the  conditions  of 
labor  and  production  in  the  factory  and  on  the  farm,  it  would 
disregard  a  consistent  line  of  authority  running  over  a  century 
and  in  which  all  Judges  have  concurred. 

The  present  economic  dictatorship  is  somewhat  camouflaged  by 
the  provision  that  in  the  first  instance  each  Industry  may  formu- 
late its  own  code.  But  these  codes  are  of  no  validity  unless  the 
President  approves  them  and,  what  is  more  surprising,  he  has  the 
power  at  any  time  to  modify  the  codes  at  will.  While  he  has 
exercised  this  vast  power  with  admirable  restraint,  the  fact  re- 
mains that  he  has  the  absolute  power  of  Mr.  Ford,  who  told  his 
clients  that  they  could  select  a  car  of  any  color,  provided  it  was 
black.  Similarly,  the  President  allows  the  vast  Industries  of 
America  to  select  any  code,  provided  he  approves  it.  In  the  case 
of  the  soft-coal  industries,  when  the  representatives  of  employers 
and  employees  had  agreed  upon  a  code  after  3  months  of  nego- 
tiations, the  President,  in  approving  the  code,  struck  out  the  one 
provision  which  seemed  of  vital  importance  to  the  employers.  In- 
deed, the  President,  by  the  licensing  system,  can  permit  or  re- 
fuse to  permit  any  business  man  to  sell  his  goods  In  inter- 
state or  foreign  commerce,  and  this  in  principle  condemns  Ameri- 
can Industry  to  an  economic  bondage.  This  must  be  so  In  spite 
of  the  high  motives  of  the  President,  the  restraint  with  which 
the  power  has  been  exercised,  and  the  high  patriotic  purposes 
which  presumably  have  influenced  his  decisions  and  those  of  his 
administrator. 

The  National  Recovery  Act,  moreover,  involves  questions  that 
are  even  more  fundamental  than  the  extent  of  the  Federal  power 
over  commerce.  As  stated.  It  seeks  to  regulate  the  conditions  of 
production  in  the  several  States  in  respect  to  wages,  hours  of 
labor,  prices,  and  even  maximum  production.  No  such  power 
was  ever  vested  in  any  President  in  times  either  of  peace  or  of 
war.  No  one  disputed  this  fact  in  the  House  when  the  legislation 
was  before  Congress,  although  labored  efforts  were  made  in  the 
Senate  to  defend  It.  Mr.  Pou,  of  North  Carolina,  the  distinguished 
Chairman  of  the  Committee  on  Rules  and  the  dean  of  the  Hoiise, 
with  his  characteristic  honesty  of  expression,  frankly  said  in 
introducing  the  legislation: 

"  This  bill  makes  the  President  of  the  United  States  dictator 
for  the  time  being.     It  is  a  benign  dictatorship."     To  this  re- 
markable admission,  never  before  heard  on  the  floor  of  Congress 
I  then  ventured  to  reply: 

"There  is  no  such  thing  as  a  benign  dictatorship,  and  I  say 
this  with  due  recognition  of  the  charming  personality  and  high 
motives  of  the  President  of  the  United  States.  You  might  as 
weU  talk  of  a  chaste  seduction,  lawful  robbery,  oi  peacefiU  mur- 
der, as  to  talk  of  a  benign  dictatorship." 

This  raises  a  question  which  goes  beyond  the  mere  mechanics 
of  government.  The  purpose  of  the  Constitution  was  to  limit  the 
powers  of  government  and  to  provide  a  dead  line  beyond  which 
a  government  could  not  go.  It  attempted  to  give  concrete  ex- 
pression to  our  deathless  Declaration  of  Independence  that  a 
man  had  certain  inalienable  rights  which  no  government  could 
take  from  him,  even  though  he  stood  as  Athanaslus  contra  mun- 
dum.  Our  Constitution  was  based  upon  the  belief  that  the  oil 
of  anointing,  which  was  once  supposed  to  sanctify  the  head  of  a 
monarch,  had  not  conferred  infallibility  upon  the  multiudlnous 
tongue  of  the  people,  and  this  limitation  upon  the  power  of 
the  majority  has  been  the  most  admired  feature  of  our  Con- 
stitution and  has  been  the  chief  reason  why  a  democracy  so 
heterogeneous  as  ours  could  Justify  itself. 

Among   these  inalienable  rights   Is   that  of  liberty   of   contract 
and  the  greater  liberty  to  pursue  any  lawful  business  free  from 
unreasonable  governmental  interference.     The  Supreme  Coxirt  has 
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said  so  on  inniunerable  occMlons,  and  If  It  should  now  stistaln 
this  departure  from  the  basic  ideals  of  the  Ammlcan  Common- 
wealth it  might  as  well  tear  up  the  ConsUtutlon.  Thenceforth 
It  would  be  little  more  than  a  scrap  of  paper  so  far  as  per- 
sonal rights  are  concerned. 

In  my  opinion,  therefore,  no  express  grant  of  power  In  the  Con- 
stitution can  be  found  to  Justify  the  Recovery  Act.  Its  propo- 
nents, however,  argue  that  it  may  be  Justifled  under  the  implied 
powers  of  the  Constitution. 

An  Implied  power  means  nothing  more  than  that,  when  the 
Constitution  gives  an  express  power  to  the  Federal  Government. 
It  also  gives  by  necessary  Implication  the  incidental  power  of 
passing  such  laws  as  are  reasonably  necessary  for  the  exercise  of 
the  express  power.  While  our  whole  constitutional  history  has 
shown  that  this  opened  the  door  wide  to  a  great  deal  of  legislation 
that  was  not  in  the  contemplation  of  the  framers  of  the  Consti- 
tution, and  while  the  liberal  exercise  of  these  implied  powers  has 
gone  far  to  convert  our  Government  from  a  limited  to  an  unlim- 
ited government,  it  is,  nevertheless,  still  true  that  implied  powers 
can  only  be  implied  from  some  express  and  specific  grant.  One 
cannot  conjure  an  implied  power  out  of  a  vacuum  in  the  Consti- 
tution as  the  conjurer  takes  a  rabbit  out  of  a  hat. 

As  It  would  be  extremely  difficult  to  graft  the  implied  power  to 
pass  the  Recovery  Act  upon  any  express  grant  in  our  charter  of 
government  (especially  as  this  law  contravenes  limitations  of  our 
Bill  of  Rights),  the  proponents  of  this  legislation  and  that  class 
of  law-school  professors  who  call  themselves  "  liberals  "  will  find 
Justification  for  the  Implied  power  in  that  portion  of  the  preamble 
to  the  Constitution,  which  declares  as  one  of  its  objectives  the 
general  welfare.  It  must  be  obvious  that  If  any  Federal  law 
can  be  Justified  merely  because  Congress  regards  It  as  contributing 
to  the  general  welfare  of  the  American  people,  then  the  Con- 
gress has  unlimited  powers. 

However,  the  question  is  not  even  oi>en  to  argument,  for  while 
the  so-called  "  liberals  "  would  be  very  happy  to  make  the  passing 
reference  in  the  Constitution  to  "  general  welfare  "  as  a  distinct 
grant  of  power,  the  Supreme  Court  has  repeatedly  held  that  this 
statement  of  a  mere  objective  was  in  no  sense  a  grant  of  power. 

Those  who  are  privileged  to  argue  this  great  case  in  the  Supreme 
Court  will  probably  hear  for  the  thousandth  time  the  following 
classic  definition  by  Chief  Justice  Marshall  of  the  doctrine  of  im- 
plied powers: 

"  Let  the  end  be  legitimate,  let  it  be  within  the  scope  of  the  Con- 
stitution, and  all  means  which  are  appropriate,  which  are  plainly 
adapted  to  that  end,  which  are  not  prohibited,  but  consistent  with 
the  letter  and  spirit  of  the  Constitution,  are  constitutional." 

It  should,  however,  be  remembered  that  Chief  Justice  Marshall 
in  the  same  opinion  in  that  leading  case  saM: 

"  No  political  dreamer  was  ever  wild  enough  to  think  of  breaking 
down  the  lines  which  separate  the  States  and  of  comix>undlng  the 
American  people  into  one  common  mass." 

This  can  leave  no  doubt  what  the  great  Chief  Justice  would 
think  of  a  policy  which  unquestionably  has  broken  down  the  lines 
which  separated  the  States  and,  for  economic  piu-poses,  has  com- 
pounded the  American  people  into  one  common  mass. 

It  is  true  that  in  a  scarcely  less  famous  case,  the  Lottery  case, 
decided  In  1903,  which  I  had  the  privilege  of  arguing  in  the 
Supreme  Court  in  behalf  of  the  Government,  the  Court  did  hold 
that  the  power  to  regulate  Interstate  and  foreign  commerce  could, 
under  proper  conditions  and  when  necessary  to  such  regulation,  be 
held  to  include  the  power  to  prohibit;  but  the  opinion  of  the 
Court  In  that  case  said  that  the  power  to  prohibit  cotild  not  be 
exercised  in  violation  of  any  limitation  of  the  Constitution  and 
more  especially  that  it  could  not  destroy  that  distinction  between 
Federal  and  BUte  power  which  xuiderllee  our  dtial  form  of  govern- 
ment. 

In  a  later  case  in  which  I  was  also  privileged  to  act  as  counsel 
(the  Child  Labor  case,  decided  In  1918)  the  Court  carefully  limited 
the  power  of  Congress  over  interstate  commerce  by  saying: 

"  The  grant  of  power  to  Congress  over  the  subject  of  interstate 
commerce  was  to  enable  It  to  regulate  such  commerce  and  not  to 
give  it  authority  to  control  the  States  In  their  exercise  of  the  police 
power  over  local  trade  and  manufacture.  •  •  •  The  grant  of 
authority  over  a  purely  Federal  matter  was  not  intended  to  destroy 
the  local  power  always  existing  and  carefully  preserved  to  the 
States  In  the  tenth  amendment  to  the  Constitution." 

As  this  legislation  cannot  be  Justifled  by  any  express  grant  In 
the  Constitution  or  any  implied  power,  how  can  It  poeslbly  be 
defended? 

The  proponents  of  the  legislation  will  argue  that  there  Is  now  a 
new  and  more  portentous  Implied  power,  which  may  be  stated  as 
follows : 

Whenever  the  Congress  of  the  United  States  is  of  the  opinion 
that  an  unusual  emergency  has  arisen  which  necessitates  a  depar- 
ture from  the  Constitution,  then  there  is  an  implied  power  to  meet 
the  emergency  by  passing  any  legislation  which  the  emergency  may 
seem  to  require. 

Time  was  when  this  doctrine  of  emergency  would  have  been 
recognized  by  the  Supreme  Court  and  by  all  true  constitutionalista 
as  easily  the  most  pernicious  and  dangerous  legal  heresy  that  the 
wit  of  man  could  suggest.  Nevertheless,  as  a  legal  conception  it 
has  found  an  uncertain  place  in  our  Jurisprudence  and  therefore 
mtist  be  reckoned  with. 

In  considering  this  question,  a  clear  distinction  must  be  made 
between  the  reserved  powers  of  the  States  and  the  carefully  dele- 
gated powers  of  the  Federal  Government.  In  respect  to  State 
legislation,  where  the  States  have  all  governing  power  except  that 
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which  has  b«en  delegated  to  the  Federal  Government,  the  Bu 
preme  Coiirt  has  held,  during  and  after  the  World  War.  that  t 
meet  an  emergency  the  States  could  impair  contracts,  despite  : 
constitutional  inhibition,  by  temporarily  limiting  the  right  ol 
landlords  to  collect  rents  or  evict  tenants,  and  the  same  sweepin 
police  power  belongs  to  the  Federal  Government  In  respect  to  it 
Territories,  as.  for  example,  the  District  of  Columbia,  where  th 
Supreme  Court  recognized  a  police  power,  under  the  Territorl 
clau.sp   to  pa.ss  legislation  to  meet  an  acute  housing  situation. 

Recognizing  the  authority  of  these  cases,  the  issue  in  the  com* 
Ing  case  will  be  more  fundamental.  It  raises  the  question  whether 
the  Federal  Government,  in  the  event  of  an  emergency,  can  usurf 
the  reserved  rights  of  the  States  and  also  abolish  the  distinction  i 
between  the  legislative  and  executive  branches  of  the  Governmen  , 
as  defined  by  the  Constitution.  The  decisions  of  the  Supreme  ( 
Court  can  be  searched  in  vain  for  any  recognition  of  the  doctrini; 
of  emergency  as  Justif3rlng  the  susp>ension  of  the  Constitutioo , 
unless  it  is  its  decision  in  the  case  of  Wilson  against  New. 

That  case  involved  the  constitutionality  of  the  Adamson  wag; 
law.  which  had  been  passed  in  1916  as  a  temporary  provision  ti> 
regulate  the  wages  of  railroad  labor,  to  prevent  the  calamity  of  n 
Nation-wide  strike.  The  railway  labor  executives  demanded  al 
President  Wilson  the  Immediate  passage  of  a  law  to  raise  th* 
wages  of  railway  labor  under  threat  of  a  Nation-wide  strike. 
A  bare  majority  of  the  Supreme  Court  held  that  while  the  Con  ■ 
gress  had  no  power  to  regulate  the  wages  of  labor,  even  when 
engaged  in  interstate  commerce,  yet  in  view  of  Its  peculiar  relation 
to.  and  power  over.  Interstate  carriers  as  instrumentalities  of  sucli 
commerce.  It  could  pass  a  temporary  measure  to  give  sufDcicn> 
time  to  the  railway  executives  and  the  labor  leaders  to  agres 
upon  wages.  This  decuion  rendered  In  1917  stands  alone  In  our 
history,  and  In  subsequent  decisions  the  Court  has  repeatedly 
referred  to  the  fact  that  that  decision  went  to  the  extreme  verg; 
of  Federal  powe/.  The  Supreme  Court  haa  never  formally  over- 
rulad  It.  but.  reading  between  the  lines  of  subsequent  decision! , 
tta  authority  as  a  precedent  ts.  to  say  the  least,  doubtful.  How- 
ever, It  will  certainly  rise  to  pla^tie  the  Court  in  the  coming  ( 
test  caae.  J 

The  older  and  more  consistent  doctrine  of  tbc  Court  was  wen 
stated  In  the  great  case  of  Ex  parte  MiUigan.  decided  In  18(M  . 
That  case  arose  during  the  period  of  the  ClvU  War,  when  our 
Nation  was  fighting  for  Its  very  existence.  IfllUgan,  accused  of 
treason,  was  tried  by  a  military  court  martial,  not  In  the  zon(> 
of  military  operations  but  In  a  loyal  state  where  the  civil  cotirti 
were  open.  The  Supreme  Court  held  that  the  constitutional  right 
of  a  citizen  to  a  Jury  trial  could  not  be  thus  destroyed  because 
of  the  emergency  of  a  Civil  War.  They  sustained  the  great 
argument  of  Jeremiah  S.  Black,  who,  in  defense  of  MiUigan.  madi» 
one  of  the  greatest  forensic  arguments  in  the  annals  of  th> 
English-speaking  i>eopIc.  and  who  said  that  It  was  in  times  o[ 
stress  and  violence  that  "  we  need  the  whole  strength  of  an  un  ■ 
broken  Constitution  to  save  us  from  destruction." 

When  the  doctrine  of  emergency  is  invoked  in  the  coming  teai 
case,  my  belief  U  that  the  Supreme  Court  will  sustain  its  decision 
In  the  MiUigan  case  by  concluding  that  an  emergency  creates  xhk 
very  strongest  reason  for  supporting  the  Constitution  in  its  full 
vigor,  since  in  peaceful  times  we  are  hardly  sensible  of  ita  great 
protection  but  in  times  of  emergency  we  need  It  most.  Otherwiss 
Congress  can  at  any  time  determine  the  fact  of  an  emergency- - 
and  we  are  likely  to  have  many  economic  crises  In  the  years  that 
are  to  come — and  at  the  very  time  that  property  interests  ami 
individual  liberties  most  need  the  protection  of  the  Constitution 
It  will  be  found  that  by  the  flat  of  Congress,  exercising  power* 
never  granted  to  it,  the  Constitution  has  become  a  scrap  of  papei . 

The  Congress  attempted  to  Justify  the  NaUonal  Recovery  Act 
by  providing  that  it  should  be  in  force  for  only  2  years.  Hlstorr 
is  said  to  repeat  Itself,  and  has  certainly  done  so  in  this  lnstanc< . 
for  Gibbon  in  his  Immortal  history  tells  us  that  when  the  Roman 
Senate  delegated  its  legislative  powers  to  Augiistus,  that  suav; 
and  kindly  ruler  only  consented  to  receive  the  power  for  1) 
years,  and  he  hoped  that  within  that  time  the  wounds  of  clvl  I 
discord  would  be  completely  healed  and  that  the  Republic,  re- 
stored to  Its  pristine  health  and  vigor,  would  no  longer  requirs 
the  dangerous  interpo6ition  of  so  extraordinary  a  magistrate. 

It  is  significant  that  the  Roman  Senate  never  restimed  Iti 
power,  and  Gibbon  adds: 

■*  The  memory  of  this  comedy,  repeated  several  times  during  th  > 
life  of  Augustus,  was  preserved  to  the  last  ages  of  the  Emplrs 
by  the  peculiar  pomp  with  which  the  perpetual  monarchs  o' 
Rome  always  solemnize  the  tenth  year  of  their  reign." 

If  the  national  recovery  plan  succeeds,  there  may  be  a  slmlla- 
extension  from  time  to  time,  imtli  the  Constitution  has  becomi» 
little  more  than  a  memory. 

Is  the  spirit  of  the  Constitution  to  become  an  extinct  politlca 
religion  with  the  American  people?     To  them  It   was  once  as  ( 
religion,  and   the   Civil   War   was   fought   at   Infinite   sacrifice   t<i 
maintain  Its  integrity      If  the  Supreme  Court  shall  decide  that, 
whenever  the  American  people  are  terrified  by  some  pwsslng  emer 
gency.  their   representatives   In  Congress   may   dispense   with   thd 
Constitution   temporarily,   then  It  will   be  true,  as  Chief  Jiastic(( 
Puller  said  30  years  ago,  the  "  form  will  have  survived  the  sub 
stance  of  the  faith." 

I  rejoice  that  this  great  case,  which  may  prove  the  greatest  o ' 
our  time  or,  indeed,  of  our  history,  will  be  argued  in  the  presen 
courtroom.     It  is  the  old  Senate  Chamber  of  the  United  States 
where  Webster  so  nobly  defended  the  Integrity  of  the  Constitutloi  i 
against  the  attack  of  Senator   Hayne.     For  more   t>)ftn    70   yeani 


It  has  been  the  forum  of  that  great  Court.  As  the  nine  robed 
Justices  sit  before  the  ionic  pillars  in  that  simple  but  very  beauti- 
ful temple  of  Jvistice.  they  will  feel  the  links  of  the  mighty  past 
even  more  strongly  than  they  would  in  the  new  grandiose  temple 
to  which  they  will  soon  remove  and  whose  pompous  splendor  ill 
accords  with  the  majestic  simplicity  of  the  world's  greatest  Court. 
In  its  present  historic  chamber  the  nine  robed  Justices  can 
calmly  await  the  event,  as  did  the  Senators  of  Rome,  when  the 
populace  had  fled  and  the  invaders  were  at  the  gates. 

Will  this  be  their  spirit?  Who  can  tell?  When  Dr.  Franklin 
was  on  his  deathbed  and  hl.s  friends  besought  him  to  send  for  a 
clergyman  as  an  interpreter  of  the  life  to  come,  the  wise  but 
always  Jocose  philosopher  replied:  "Why  should  I  guess,  when  I 
shall  so  soon  know?  " 

The  waj's  of  the  Supreme  Court  are  similarly  mysterious  and 
past  flnding  out.  Why  shoiild  we  guess,  when  we  may  so  soon 
know? 


Press  Statement  Bt  James  M    Beck 
Washington.  January  10. — The  alphabetical  excrescences  of  our 
Mready  swollen   Federal   bureaucracy  should   not  take   too   much 
encouragement  from  the  Supreme  Court  decision   in  the  recent 
Minnesota  case. 

In  my  judgment  It  does  not  necessarily  validate  the  more  dis- 
putable features  of  the  emergency  legislation,  for  the  Supreme 
Court  was  not  considering  the  powers  of  Congress  under  the 
Constitution,  but  only  the  power  of  the  Legl.'slature  of  Minne- 
sota. That  great  Court  has  repeatedly  stated  ita  opinions  must 
be  confined   to  the  precise  question   which   It  was  adjudicating. 

QUE3TIOX     AT     USUI 

In  this  case  the  qu^Ktlon  was  whether  the  Federal  Constitution 
prevented  the  State  of  Minnesota,  utider  Its  reserved  p<}wcrs,  from 
suspending  the  remedial  procr*Re»»  of  iu  courts  for  a  llmil«?d  period 
in  the  matter  of  fore<  losint;  mortgages  As  a  sovere!({n  State. 
Minnesota  has  all  legLtlatlve  power  except  such  as  It  and  other 
State*  had  d«'l<'yated  to  the  Federal  Government  under  the 
Constitution.  The  United  States  Supreme  Court  has  now  held  by 
a  bare  majority  that  the  temporary  suspension  by  a  State  of  the 
right  of  foreclosure  is  not  an  impairment  of  a  contract  within 
the  meaning  of  the  Federal  Constitution. 

The  constitutionality  of  the  Federal  emergency  laws  must  de- 
pend upon  the  ability  of  the  Supreme  Court  to  find  In  the  Con- 
stitution, either  In  express  language  or  by  necessary  implication, 
a  sufllclent  grant  of  power.  The  Supreme  Coiu-t  was  not  consid- 
ering in  the  Minnesota  case  the  legislative  powers  of  Congress. 

If  and  when  the  Supreme  Court  should  be  required  to  decide 
whether  a  man  who  presses  pants  In  Tampa.  Fla..  can  be  for- 
bidden by  a  Federal  code  to  charge  less  than  a  code  price  a  very 
different  question  will  arise,  and  when  such  question  arises,  the 
following  language  of  Chief  Justice  Hughes,  who  spoke  for  the 
majority  of  the  Court  in  the  Minnesota  case,  will  necessarily 
have  great  weight.     He  said: 

"  Emergency  does  not  create  power.  Emergency  does  not  In- 
crease granted  power  or  remove  or  diminish  the  restrictions  im- 
posed upon  power  granted  or  reserved." 

This  seems  to  negative  the  contention  of  the  proponents  of  the 
emergency  laws  that  in  the  event  of  such  emergency  the  Federal 
Government  has  an  inherent  right  to  exercise  powers  which  were 
not  otherwise  delegated  to  it.  If  the  Federal  power  over  interstate 
commerce  does  not  include  production  within  the  States,  whether 
of  the  farm  or  factory,  then  the  Supreme  Court  cannot,  under 
its  decision  in  the  Minnesota  case,  bring  Into  existence  a  non- 
existent power,  not  only  because  the  Constitution  gave  to  the 
Federal  Government  no  power  over  domestic  trade  or  manufac- 
ture but  because  under  the  tenth  amendment  such  power  was 
expressly  reserved  to  the  States  and  to  the  people  thereof. 

cannot  create  powers 

The  framers  of  the  Constitution,  wisely  or  unwisely,  drew  a 
deadline  between  interstate  commerce  and  domestic  production 
or  Uade.  and  if  any  Federal  power  over  the  latter  was>denied  by 
the  Constitution,  no  emergency  could  create  it  in  view  of  the 
clear  language  of  Chief  Justice  Hughes.  The  emergency  legisla- 
tion contains  many  features  which  the  Constitution  expressly 
denied  to  the  Federal  Government. 

To  hold  that  the  mere  fact  of  an  emergency  can  create  powers 
which  are  otherwise  nonexistent,  is  to  make  a  scrap  of  paper  of 
the  Constitution  at  the  very  time  when  its  protection  is  most 
needed. 

If  the  theory  that  an  emergency  suspends  the  Constitution  once 
receives  the  clear  sanction  of  our  highest  Court,  then  the  end  of 
conaUtuUonal  government  In  the  United  States  is  measurably  in 
sight,  and  In  that  event,  which  has  not  yet  come  to  pass,  a  future 
generation  of  Americans  may  wonder  that  this  generation  wasted 
its  priceless  heritage  under  which,  and  partly  because  of  which, 
we  became  the  most  powerful  Nation  In  the  world. 

THE   NAVY   DEPARTMENT    APPROPRUTION   BILL — FISCAL    YEAR    1935 

Mr.  AYRES  of  Kansas.  Mr,  Speaker.  I  move  that  the 
House  resolve  Itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  further  consideration  of 
the  bill  (H.R.  7199)  making  appropriations  for  the  Navy 
Department  and  the  Naval  Service  for  the  fiscal  year  ending 
June  30.  1935,  and  for  other  purposes. 

The  motion  was  agreed  to. 
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Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
Lanham  in  the  chair. 

The  CHAIRMAN.  The  House  is  in  Committee  of  the 
Whole  for  the  consideration  of  a  bill  of  which  the  Clerk  will 
read  the  title. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  proceeding  with  the  reading  of  the  bill,  read 
as  follows: 

INCREASE    or    THE    NAVT 

Construction  and  machinery:  On  account  of  hulls  and  outfits 
of  vessels  and  machinery  of  vessels  heretofore  authorized,  Includ- 
ing the  conunencement  of  1  cruiser  of  subcategory  (a)  and 
3  cruisers  of  subcategory  (b).  authorized  by  the  act  approved 
February  13,  1929  (45  Stat.  1165),  $27,342,000.  and.  In  addition. 
( 1 )  the  Secretary  of  the  Treasury  is  authorized  and  directed,  upon 
the  request  of  the  Secretary  of  the  Navy,  to  make  transfers  diur- 
Ing  the  fiscal  year  1935  from  the  naval  supply  account  fund  to 
this  appropriation  of  sums  aggregating  not  to  exceed  $5,000,000, 
and  (2)  there  is  hereby  reappropriated  for  the  objects  embraced 
by  this  paragraph  (a)  $1,450,000  of  the  approprUtlon  "  PubUc 
Works,  Navy,  Emergency  Construction,  act  July  21.  1932  ",  con- 
tained in  the  act  entitled  "An  act  to  relieve  destitution,  to  broaden 
the  lending  powers  of  the  Reconstruction  Finance  Corporation, 
and  to  create  employment  by  providing  for  and  expediting  a 
public-works  program  ".  approved  July  31,  1932.  and  (b)  $5M,000 
of  the  unexpended  balances  of  the  amounts  heretofore  sppro- 
Niated  under  the  head  of  "Public  Works,  Bureau  of  Yards  and 
Docks  ",  and  the  total  rams  hereby  made  available  shall  remain 
ftvallable  until  expended:  Providtd,  the  sum  to  be  paid  out  oC 
the  amount  ftvalUble  for  expenditure  under  the  head  of  "  Con- 
etructioD  and  Itochlnery  '  for  the  flacal  year  193S  for  employeee 
in  the  field  eerrloe  aeelgned  to  group  IV  (b)  atul  those  p«^ormlng 
similar  service*  cftrrled  under  n«tlve  and  alien  schedules  In  the 
schedule  of  wiges  for  civil  employees  In  the  field  service  of  the 
Navy  Department  shAll  not  exceed  $4«6XX>0:  Provided,  That  of 
the  appropriations  contained  In  thla  act  under  the  head  of  "  In- 
crease of  the  Navy",  there  shall  be  available  such  sums  as  the 
Secretary  of  the  Navy  may  from  time  to  time  determine  to  be 
neceM>ary  for  the  engagement  of  technical  services,  including  the 
purchase  of  plans,  and  the  employment  of  personner  in  the  Navy 
Department  and  in  the  field,  in  addition  to  those  otherwise  pro- 
vided for  owing  to  the  construction  of  vessels  heretofore  author- 
ized and  herein  or  heretofore  appropriated  for  in  part. 

Mr.  TABER.  Mr,  Chairman,  I  move  to  strike  out  the  last 
word.  I  think  that  the  House  and  the  country  ought  to 
be  advised  of  the  amount  available  under  this  bill  and  under 
allotments  for  the  fiscal  year  1935.  My  understanding  is 
that  there  is  available,  as  api)ears  on  page  469  of  the  hear- 
ings, an  allotment  of  $129,468,000  from  the  Pubhc  Works 
toward  increases  of  the  Navy;  that  there  are  available 
otherwise  $55,000,000.  and  the  total  available  after  1935  is 
$184,000,000  plus.  The  amount  available  this  year — 1934 — 
altogether  for  increase  of  the  Navy  is  $77,000,000. 

The  amount  available  without  very  substantial  appro- 
priations otherwise  for  the  fiscal  year  1936  will  be  $92,- 
778.000  along  with  the  allotment.  For  the  fiscal  year  1937 
the  amount  available  is  estimated  to  be  $19,871,000. 

It  has  been  my  privilege,  up  to  this  year,  for  the  last 
10  years  to  serve  on  the  Naval  Appropriation  Subcommittee. 
I  feel  that  the  membership  of  the  House  should  have  some 
of  this  information  put  before  them.  It  has  been  found 
as  a  matter  of  practice  that  when  we  want  to  get  good  ships 
and  efficiency  out  of  our  Navy  Department,  out  of  our  navy 
3^rds  and  the  shipyards  of  the  country,  we  ought  to 
feed  to  them  more  even  working  loads.  That  the  peak  for 
1  year  should  not  be  too  high,  so  that  we  have  a  lot  of 
inexperienced  men  working  on  ships,  nor  should  the  drop 
be  too  low,  so  that  experienced  shipworkers  in  the  different 
yards  get  into  other  lines  because  of  lack  of  employment 
in  these  yards. 

I  call  attention  to  the  fact  that  in  1918  and  1919  and 
1920  we  built  a  lot  of  destroyers  and  a  lot  of  submarines. 
These  destroyers  and  submarines,  because  of  the  rush  with 
which  they  were  put  through  the  yards  and  the  lack  of  ex- 
perience in  a  large  number  of  men  who  worked  on  them  and 
who  designed  them,  were  not  as  good  ships  as  we  ought  to 
have  had  in  the  Navy. 

I  am  interested  in  seeing  not  only  that  the  Navy  is  second 
to  none,  but  I  am  interested  especially  in  seeing  that  the 
ships  of  the  Navy  are  the  best  ships  possible.  For  that  rea- 
son I  want  to  see  the  work  load  as  even  as  possible  so  that 
the  ships  will  be  the  best  in  the  world- 


I  understand  it  is  proposed  on  the  part  of  some  Members 
to  offer  at  the  end  of  this  bill  a  separate  section,  the  bill 
HJl.  6604.  That  is  a  bill  providing  for  a  certain  number  of 
destroyers  and  a  certain  number  of  submarines  and  one  air- 
craft carrier  which  has  been  reported  by  the  Na\'al  Affairs 
Committee. 

Formerly  it  has  been  the  policy  of  that  committee  to  ob- 
ject to  legislation  on  appropriation  bills,  but  they  seem  to 
want  at  this  time  to  put  this  bill  on  this  appropriation  bill. 

I  wanted  to  take  the  floor  at  this  time  to  call  attention  to 
the  amount  that  was  going  to  be  available  for  construction 
work  in  the  Navy  this  year  and  the  next  year  and  the  years 
thereafter.  I  want  to  say  that  I  am  not  going  to  object  or 
raise  any  point  of  order  with  reference  to  this  bill  because 
the  construction  work  is  necessary,  but  I  do  feel  that  there 
should  not  be  any  substantial  appropriation  added  to  the 
increase  of  the  Navy  for  the  fiscal  year  1936.  The  work  on 
these  ships,  in  my  opinion,  should  come  in  the  fiscal  yeara 
1036,  1937.  and  subsequent  years,  when  the  work  load  on 
the  yards,  both  public  and  private,  is  such  that  it  can  take 
care  of  them  much  more  efficiently  than  if  any  of  it  Is 
crowded  into  the  fiscal  year  1935.  when  there  seems  to  be  » 
great  big  hump. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  TABER.   Yes. 

Mr.  VINSON  of  Oeorgift.  Testerdfty  I  consulted  with  Vtm 
committee,  and  we  concluded  to  ask  unanimous  consent  to 
offer  this  legislation  to  the  appropriation  bill,  but  after 
further  thought  about  the  matter  I  can  announce  to  the 
House  that  the  Naval  Affairs  Committee  is  asking  a  rule, 
and  we  will  not  offer  this  legislation  to  this  bill. 

In  reference  to  what  the  gentleman  has  just  stated,  it  is 
the  intention  of  the  Navy  Department  not  to  ask  for  any 
large  supplementary  appropriation.  Therefore  that  is  in 
line  with  what  the  gentleman  from  New  York  has  stated 
with  reference  to  this  bill.  We  hope  that  within  the  next 
2  or  3  days  a  rule  will  be  brought  in  here  according  us 
an  opportunity  to  present  to  the  House  this  authorization 
program,  which  seeks  to  bring  the  Navy  up  to  treaty  strength. 

Bir.  TABER.  I  am  very  glad  to  hear  the  gentleman  say 
that.  I  shall  call  attention  to  Just  one  other  thing  in  con- 
nection with  the  bill  while  I  have  the  opportunity.  The  total 
amount  available  under  this  bill  in  aU  ways  for  expenditure 
is.  on  account  of  allotments  and  otherwise  along  that  par- 
ticular line,  $146,914,000,  and  on  accotmt  of  appropriations, 
direct  and  indirect,  $295,000,000,  or  a  total  of  $442,000,000. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  TABER.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

The  CHAIRMAN.    Is  there  objecUon? 

There  was  no  objection. 

Mr.  BRITTEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TABER.     Yes. 

Mr.  BRITTEIN.  What  does  the  gentleman  mean  by  indi- 
rect appropriations? 

Mr.  TABER.  Indirect  appropriations  are  transfers  from 
the  clothing  and  small  stores  fund,  $2,000,000;  transfers  from 
the  naval  supply  account.  $5,000,000;  and  reappropriations, 
$2,085.000^ 

Mr.  BRITTEN.  I  understood  the  gentleman  to  say  some- 
thing about  $147,000,000. 

Mr.  TABER.  Public  Works  allotments  amount  to 
$147,000,000^ 

Mr.  BRITTEN.    Applying  to  the  present  appropriation 

bm? 

Mr.  TABER.  Applying  to  use  in  the  fiscal  year  1935, 
which  is  the  same  year  that  this  bill  covers. 

Mr.  BRITTEN.  So  that  the  annual  cost  of  the  Navy  for 
the  next  year  is  estimated  at  $435,000,000? 

Mr.  TABER.    Four  hundred  and  forty-two  million  dollars. 

The  Clerk  read  as  follows: 

Armor,  armament,  and  ammunition:  Toward  the  armor,  arma- 
ment, and  ammunition  for  vessels  heretofore  authorized,  $8.2T7,- 
334,  to  remain  available  until  expended:  Provided,  That  the  sum  to 
be  paid  out  of  the  amount  available  for  expenditure  under  this 
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head  for  the  fiscal  year  193S  for  employees  In  the  field  servlc* 
assigned  to  group  IV  (b)  and  those  performing  similar  services 
carried  under  native  and  alien  schedules  In  the  schedule  of  wage* 
for  civil  employees  In  the  field  service  of  the  Navy  Department 
shall  not  exceed  $175,000. 

Mr.  REED  of  New  York.  Mr.  Chairman,  I  move  to  strike 
out  the  last  word.  There  is  a  very  strong  sentiment  run- 
ning through  my  district  against  the  Government  engaging 
in  business  in  competition  with  private  industry.  That  wai 
stressed  very  strongly  by  business  men  and  laborers  in  mj 
district  during  the  last  campaign.  They  have  brought  it  tc 
my  attention  many  times  since.  I  am  Interested  in  th€ 
report  which  has  been  circulated  that  the  Post  OCBce  De 
partment  is  going  to  build  a  factory  at  Reedsville.  W.Va 
costing  $525,000,  to  manufacture  what  Is  known  as  "  screer 
equipment."  That  is  the  part  that  separates  the  lobby  from 
the  workroom  of  the  post  ofBce.  I  called  on  the  Public 
Works  Administration  and  I  found  that  $525,000  had  beer 
allotted  to  the  Post  Office  Department.  I  called  at  the  Post 
OfBce  Department  and  they  said  yes.  it  had  been  allotted  tc 
them:  that  the  funds  had  been  transferred;  and  that  thej 
were  now  drawing  plans  to  build  a  factory  in  Reedsville 
W.Va..  which  has  a  population  of  something  like  345  people 
a  factory  costing  $525,000.  to  build  this  particular  line  ol 
equipment,  that  comes  in  direct  competition  with  the  fur- 
niture industries  of  five  States.  It  comes  in  competition  with 
furniture  industries  in  New  York,  Connecticut,  Indiana 
Pennsylvania,  and  West  Virginia. 

Mr.  COOPER  of  Ohio.    And  also  of  Michigan  and  Ohio. 

Mr.  REED  of  New  York.  Michigan  and  Ohio,  my  frienc 
from  Ohio  says.  I  have  the  names  of  the  concerns  in  th€ 
five  States  that  I  have  mentioned.  In  my  district  we  have 
i^  furniture  center — the  city  of  Jamestown.  N.Y.,  which  ij 
one  of  the  largest  points  of  manufacture  of  furniture  in  the 
country,  where  the  industries  have  moved  heaven  and  earth 
to  keep  their  men  employed. 

At  the  present  time  the  quota  for  C.W.A.  work  in  James- 
town is  1.000,  and  it  is  now  filled.  There  are  3.000  men  or 
the  rolls,  waiting  to  be  employed  under  the  C.W.A.  Yet  we 
now  find  the  Government  building  a  factory  in  a  little  town 
where  they  certainly  cannot  find  enough  skilled  labor  to 
make  this  particular  line  of  post-offlce  equipment  at  this 
time.  Furthermore,  we  know  that  as  soon  as  the  Govern- 
ment has  completed  the  job  of  making  screen-line  equip 
ment  it  is  going  to  manufacture  other  types  of  furniture. 

Mr.  EVANS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  REED  of  New  York.     Yes. 

Mr.  EVANS.  And  do  those  concerns  in  the  gentleman's 
community  produce  the  same  kind  of  equipment? 

Mr.  REED  of  New  York.  Yes;  and  in  the  five  States  that 
I  have  mentioned;  and  then  there  are  the  two  mentioned 
by  the  gentleman  from  Ohio  [Mr.  Cooper]. 

Mr.  EVANS.  And  they  are  produced  in  other  communi- 
ties? 

Mr.  REED  of  New  York.    Absolutely. 

Mr.  EVANS.    The  same  material? 

Mr.  REED  of  New  York.  Yes.  They  have  no  skilled  labor 
in  this  little  town  at  all;  and  just  imagine.  If  you  will,  a 
factory  costing  that  amount  coming  into  direct  competition 
with  factories  now  trying  to  keep  their  men  employed. 

Mr.  MARTIN  of  Massachusetts.    Did  Congress  ever  au 
thorize  this  construction? 

Mr.  REED  of  New  York.  Of  course  not;  and  when  we 
had  the  vote  here  in  respect  to  the  Federal  prison  at  Lewis- 
burg.  Pa.,  going  into  the  furniture  business,  the  vote  was 
overwhelmingly  against  it  in  this  House;  but  they  are  pay 
ing  no  attention  to  the  will  of  Congress  at  all.  The  bureaus 
are  allotting  these  projects  now  that  have  been  condemned 
by  the  Congress  in  the  past. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  REED  of  New  York.    Yes. 

Mr.  COOPER  of  Ohio.  In  other  words,  the  Government 
today  is  embarking  in  a  business  in  direct  competition  with 
private  industry,  and  those  people  who  are  responsible  for 
that  private  industry  will  have  to  go  down  in  their  pockets 
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and  in  part  be  taxed  to  erect  this  Government  institution 
which  win  interfere  very  much  with  their  own  particular 
business. 

Mr.  REED  of  New  York.  There  is  no  question  about  that; 
and  the  entire  policy  is  one  of  nationalization  of  industry, 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  REED  of  New  York.    I  yield. 

Mr.  RICH.  Last  year  the  House,  as  the  gentleman  stated, 
voted  overv.helmingly  in  opposition  to  some  of  these  proj- 
ects which  prisons  are  going  into? 

Mr.  REED  of  New  York.    Yes;  250  against,  46  for. 

Mr.  RICH.  But  we  find  we  are  not  only  having  the 
prisons  going  into  various  industries,  but  the  Post  Office 
Department  now  is  taking  it  up.  and  they  are  constructing 
plants  at  the  present  time  which  will  put  many  people  out 
of  industry  and  put  the  Government  into  business. 

Mr.  REED  of  New  York.    Absolutely. 

Mr.  RICH.  If  that  is  what  this  Congress  wants  to  do, 
then  we  are  on  the  wrong  track. 

Mr.  REED  of  New  York.  Congress  does  not  want  to  do 
it,  and  it  has  expressed  itself  emphatically  and  overwhelm- 
ingly against  that  policy. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  ReedI  has  expired. 

Mr.  BRITTEN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words.  I  do  this,  Mr.  Chairman,  for  the  purpose  of 
once  more  paying  my  compliments  to  the  administration.  I 
have  taken  real  pleasure  in  doing  that  in  the  past  couple  of 
weeks,  and  I  want  to  do  it  again. 

The  naval  appropriation  bill  about  to  be  passed  carries  a 

j  regular  Budget  appropriation  of  $294,000,000.    That  is  very 

,  low.    It  is  lower  than  it  has  been  for  many  years.    I  think 

'  the  administration  and  the  gentlemen  who  framed  this  bill 

i  are  to  be  complimented  on  it.    They  have  done  a  great  work 

of  bookkeeping.    It  is  in  line  with  the  new  deal  in  many 

other  respects,  where  gentlemen  on  the  Democratic  side  of 

the  aisle  are  covering  up  their  crowding  deficiencies.     The 

fact  of  the  matter  is,  Mr.  Chairman,  that  this  bill  actually 

carries  $441,000,000.     That  will  not  be  shown  in  the  Budget; 

I  mean  in  the  real  Budget.     A  great  portion  of  it — $147.- 

000,000 — carried  in  this  bill  will  ultimately  come  out  in  some 

other  budget,  not   the  regular  Budget,  because  under   the 

new  deal  the  regular  Budget  will  have  to  be  balanced. 

Mr.  AYRES  of  Kansas.    Will  the  gentleman  yield? 

Mr.  BRITTEN.  In  just  a  moment  I  will  yield  to  the  gen- 
tleman. In  other  words,  it  is  going  to  cost  $441,000,000  to 
run  the  Navy  next  year,  but  because  that  would  look  like  a 
lot  of  money  we  will  take  $147,000,000  of  that  expenditure 
out  of  the  P.W.A.  of  the  N.I.R.A.  They  do  not  have  to  ac- 
count for  the  vast  expenditures  of  the  P.W.A.  They  are 
carried  in  an  auxiliary  budget,  and  thus  the  cost  of  the  Navy 
for  the  next  year  will  appear  unusually  low.  Nothing  will 
be  permitted  to  dislodge  or  dislocate  the  regular  Budget. 
The  Budget,  under  the  new  deal,  simply  must  appear  to 
be  balanced.  That  procedure  sounds  silly,  but  that  is  the 
situation. 

Mr.  McFARLANE.     Will  the  gentleman  yield? 

Mr.  BRITTEN.  The  Treasury  will  suffer,  in  this  instance. 
to  the  extent  of  $147,000,000.  That  $147,000,000  goes  into 
new  ship  construction;  it  goes  into  aviation,  shore  stations. 
radio  equipment,  and  many  supply  directions;  it  goes  into 
various  naval  directions  where  money  that  is  usually  and 
ordinarily  appropriated  for  the  Navy  goes.  I  want  to  com- 
pliment the  gentlemen  on  the  Democratic  side,  because  this 
is  in  line 

Mr.  McFARLANE.    Will  the  gentleman  yield? 

Mr.  BRITTEN.  I  cannot  yield  to  the  gentleman.  I  want 
to  compliment  the  Democratic  majority,  because  this  is  in 
line  with  all  the  other  hoodwinkery  that  has  been  going 
on  in  connection  with  their  foolish  suggestions  that  they  will 
have  a  balanced  Budget  this  year.  It  is  thoroughly  absurd 
to  talk  about  balancing  the  Budget  only  a  few  days  after 
your  President  told  us  the  national  deficit  would  be  $7,000.- 
000,000  this  year.  You  could  Uke  the  entire  amount  neces- 
sary to  run  the  Navy  next  year  out  of  some  butterfly  fund 
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In  order  to  save  the  face  of  your  regular  Budget,  but  that 
would  not  alter  the  fact  that  the  money  came  out  of  the 
Treasury. 

Mr.  McFARLANE.     Will  the  gentleman  yield  now? 

Mr.  BRITTEN.  No.  I  now  yield  to  the  gentleman's 
senior,  the  gentleman  from  Kansas  [Mr.  Ayres]. 

Mr.  AYRES  of  Kansas.  I  do  not  care  to  interrogate  the 
gentleman  now. 

Mr.  BRITTEN.     I  will  yield  to  the  gentleman  from  Texas. 

Mr.  McFARLANE.  Is  it  not  true  the  gentleman  ia^in 
favor  of  the  expenditure  of  every  dollar  that  is  carried  "in 
the  bill,  whether  under  the  N.R.A.  or  under  the  Navy  appro- 
priation bill? 

Mr.  BRITTEN.  I  knew  the  gentleman  would  ask  me  that. 
Of  course  I  am. 

Mr.  McFARLANE.  What  is  the  gentleman  crying  about, 
then? 

Mr.  BRITTEN.  I  am  not  crying,  but  I  am  complimenting 
you  gentlemen  on  that  side  of  the  aisle  for  your  audacity  in 
accountancy.  You  have  all  the  expert  accountants  of  the 
country  backed  off  the  boards.  You  think  you  can  balance 
the  Budget  irrespective  of  your  vast  expenditures  out  of 
special  funds,  which  require  no  direct  accounting  in  what 
you  refer  to  as  the  normal  Budget,  and  you  still  have  the 
face  to  say  to  the  country.  "  Under  the  new  deal  we  are 
balancing  the  Budget." 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  BRITTEN.     Yes;  I  yield. 

Mr.  RICH.    Last  week  we  passed  the  Interior  Department 

appropriation  bill,  where  we  claimed  we  saved  $17,000,000. 

and  the  fact  is,  and  the  chairman  of  the  committee  admitted, 

the  C.W.A.  was  going  to  spend  $25,000,000,  and  we  balanced 

.  that  Budget  in  the  same  way. 

Mr.  BRITTEN.  When  the  gentleman  talks  about  $25,000.- 
000,  he  is  talking  about  hairpins  and  shoe  laces.  That  is 
nothing  at  all.  I  suggest  that  he  go  over  on  the  other  side  of 
the  aisle  and  see  how  they  do  business;  $147,000,000  will  never 
be  accounted  for  as  having  been  spent  for  the  Navy  out  of 
the  regular  ordinary  Budget  of  the  country.  Next  year  you 
gentlemen  on  the  Democratic  side  of  the  aisle  will  be  parad- 
ing up  and  down  the  States  of  Texas  and  Kansas  and  Okla- 
homa and  New  Jersey  and  New  York  and  Illinois  telling 
how  you  balanced  the  Budget.  The  truth  of  the  matter  is 
that  while  you  are  balancing  one  budget  you  are  ruining  the 
Treasury  with  another.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentlernan  from  Illi- 
nois [Mr.  Britten]  has  expired. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

That  In  the  expenditure  of  appropriations  In  this  act  the  Secre- 
taiy  of  the  Navy  shall,  unless  In  his  discretion  the  Interest  of  the 
Government  will  not  j)ermlt,  purchase  or  contract  for,  within  the 
limits  of  the  United  States,  only  articles  of  the  growth,  production, 
or  manufacture  of  the  United  States,  notwithstanding  that  such 
articles  of  the  growth,  production,  or  manufacture  of  the  United 
States  may  cost  more.  If  such  excess  of  cost  be  not  unreasonable. 

Mr.  HAINES.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  I  do  this  to  ask  unanimous  consent  to  have 
the  Clerk  read  a  telegram  I  have  received  from  the  Governor 
of  Pennsylvania  and  to  have  it  inserted  in  the  Record. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

JANT7ABT   24.    1934 

Hon.  Harst  L.  Hainxs, 

House  Office  Building: 

I  urge  you  most  earnestly  to  support  and  expand  the  ClvU  WorlES 
program.  Curtailment  of  this  work  for  the  unemployed  Is  nothing 
short  of  a  catastrophe  In  Pennsylvania. 

Last  week  there  were  240.000  people  at  work  In  the  State  on 
C.W.A.  projects,  with  a  total  weekly  pay  roll  of  $3,300,000.  The 
recent  cut  In  working  hours  has  already  cut  that  pay  roll  $010,000 
a  week. 

The  reduction  In  the  working  hours  of  50,000  laborers  on  rural 
roads  from  30  to  15  hours  means  that  their  pay  has  been  cut  from  ] 
a  little  over  $10  a  week  to  barely  $5  a  week.     That  amount  of  pay 
constitutes  work  relief,  not  a  C.W.A.  job. 


I  have  wired  the  President  these  facts  and  urged  him  not  to 
permit  the  slowing  up  of  C  W.A.  now.  It  Is  our  common  duty  to 
see  that  hundreds  of  thousands  of  Pennsylvania  men.  women,  and 
children  are  not  deprived  of  their  means  of  liveUhood  and  self- 
respect. 

Oirroiu)  PiNCHOT. 

Mr.  HAINES.  Mr.  Chairman.  I  am  in  entire  accord  with 
the  gentleman  from  Illinois  when  he  talks  about  balancing 
the  Budget.  I  plead  guilty  to  having  gone  up  and  down  my 
district  in  the  past  urging  that  the  Budget  be  balanced; 
but  to  me,  over  and  above  that,  there  is  a  sacred  responsi- 
bility I  owe  my  people — and  I  think  every  Member  of  Con- 
gress owes  a  similar  responsibility — to  see  that  the  men  and 
women  of  this  Nation  are  employed  and  given  at  least  the 
opportunity  to  earn  their  bread  by  the  sweat  of  their  brow. 

We  have  in  one  of  the  cities  in  my  district  a  project  under 
C.W.A.  that  has  given  employment  to  almost  5.000  people, 
something  worthwhile,  constructive  In  its  nature;  and  it  is  a 
godsend  to  my  community. 

In  the  city  of  York,  which  I  have  the  honor  to  represent, 
one  third  of  our  people  were  in  bread  lines  with  nothing 
being  done  to  put  them  to  work.  So  the  coming  of  the 
C.W.A.  was  a  godsend  to  them. 

Mr.  BOLAND.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HAINES.    I  yield. 

Mr.  BOLAND.  Has  the  gentleman  any  Information  about 
P.W.A.  projects  for  Pennsylvania  which  have  been  approved 
in  Washington  but  not  started  in  Pennsylvania,  thereby  cur- 
tailing the  number  of  people  who  could  be  employed?  Is 
that  a  fact? 

Mr.  HAINES.    Surely. 

Mr.  BOLAND.  In  other  words  there  are  many  P.W.A. 
projects  for  Pennsylvania  that  have  been  approved,  but  as 
yet  have  not  been  started? 

Mr.  HAINES.  That  is  correct;  we  have  a  list  of  projects 
for  Pennsylvania.  I  am  sure  if  you  cut  off  the  work  in  my 
State,  a  lot  of  people  now  employed  will  find  themselves  again 
unemployed.  I  am  very  much  In  favoi  of  continuing  this 
C.W.A.  work  at  least  through  the  severr  v/eather.  We  have 
got  to  keep  our  people  employed  during  these  winter  months. 

The  particular  project  in  my  district  is  that  of  flood  con- 
trol. Last  year  we  had  a  flood  in  my  community  which 
destroyed  $5,000,000  of  property  In  one  city  alone.  We  are 
trying  to  correct  this  situation  through  funds  that  a  humane 
administration  has  seen  fit  to  make  available  to  our  people. 
I  hope  Congress  will  be  reluctant  to  listen  to  the  criticism 
against  this  form  of  relief,  whether  the  relief  comes  in  this 
naval  bill  or  from  the  N.IJR.A.  I  am  Interested  In  getting 
our  people  back  to  work.  In  my  district  I  have  a  great 
Industrial  section  as  well  as  an  agricultural  section.  I  know 
the  distress  my  constituents  are  In.  Let  me  say,  however, 
that  I  am  one  Member  of  Congress  who.  while  Interested  in 
balancing  the  Budget,  is  more  interested  in  seeing  men  and 
women  being  able  to  hold  up  their  heads  and  feel  they  have 
worked  for  and  earned  that  which  they  have  received. 

Mr.  Chairman,  this  Is  no  time  for  Members  of  Congress 
to  raise  a  question  of  partisan  politics.  I  do  not  care  what 
a  man's  political  affiliation  Is  back  in  my  district.  I  am 
interested  in  seeing  that  he  has  a  job.  and  if  the  C.WA. 
offers  an  opportunity  for  men  to  be  employed,  we  are  not 
only  contributing  to  the  morale  of  our  people  but  we  are  also 
contributing  to  their  needs  in  the  support  of  their  families. 

When  I  go  back  home,  as  I  do  each  week-end,  men  In  every 
walk  of  life  approach  me  and  usually  ask  two  questions,  first. 
"  Is  the  NJi.A.  succeeding?"  and,  second,  "  Is  there  no  other 
way  to  meet  our  present  economic  difficulty  than  through 
the  revolutionary  NJR.A.?"  I  believe  that  the  answer  to  the 
first  question  is  "  yes  ",  and  that  If  our  people  will  fully  co- 
operate we  can  rehabilitate  more  rapidly.  Hope  and  en- 
thusiasm is  Nation-wide,  and  even  the  leaders  of  our  greatest 
industries,  who  were  somewhat  hesitant  and  held  back  about 
coming  imder  codes  of  fair  competition,  as  provided  in  the 
NJIA..  are  rapidly  becoming  our  greatest  enthusiasts,  and 
many  of  them  who  had  experimental  codes  have  had  the 
agreements  extended. 

Now.  as  to  the  second  question,  whether  this  issue  could 
not  have  been  met  in  some  other  way.  let  me  remind  you. 
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my  colleagues,  that  there  has  been  world-wide  discontent 
and  violent  upheaval.  The  American  plan  differs  in  that 
we  have  had  very  few  uprisings  of  any  sort;  and  while  our 
plan  does  differ  from  that  of  any  other  country  that  has 
had  a  similar  economic  experience.  I  believe  I  am  safe  in 
saying  that  our  plan  is  more  In  keeping  with  the  American 
method  of  doing  things  than  those  of  the  experiments  tried 
in  other  coimtries.  So  I  say.  those  of  us  in  Congress 
who  enacted  the  law  which  made  possible  the  President's 
program  have  given  an  American  method,  one  that  is  demo 
cratic  in  thought  and  action.  In  other  words,  labor,  indus- 
try, and  the  Government  become  partners. 

I  believe  that  the  most  important  problem  before  this 
Nation  is  to  put  our  people  back  to  work  and  to  plan  for 
them  a  better  future,  and.  as  the  President  so  aptly  puts  it. 
*•  for  a  longer  pull."  I  sincerely  hope  that  the  C.W.A.  need 
only  be  temporary,  but  I  want  it  known  to  all  of  you  that 
if  industry  cannot  absorb  the  unemplojonent  of  this  coun- 
try. I  for  one  will  advocate  its  continuance,  even  though  it 
is  so  costly  to  the  Government.  The  cost  is  not  nearly  as 
great  as  it  would  be  otherwise,  if  we  continued  to  have 
these  millions  unemployed.  This  is  a  tremendous  problem, 
my  colleagues,  and  it  calls  for  cooperation  on  the  part  of 
every  Member  of  this  House  on  both  sides  of  the  aisle, 
wish  that  we  might  forget  that  this  is  campaign  year  and 
say  those  things  only  that  will  instill  continued  hope  in  the 
minds  of  our  industrial  leaders,  our  lalx}r  leaders,  the  farm 
ers.  and  the  great  host  of  others  in  America.  Our  people 
back  home  should  ask  only  for  such  C.W.A.  projects  that 
will  be  most  helpful,  and.  of  course,  that  will  employ  the 
most  human  hands.  I  think  it  is  a  mistake  to  hand  out  a 
dole  to  our  people:  and  if  I  had  it  my  way,  every  man  who 
is  given  relief  through  a  charitable  organization  would  be 
required  to  do  a  certain  amount  of  work  for  the  money 
given  him.  I  am  rather  confident  that  practically  all  of 
them  would  prefer  to  work  for  what  they  receive,  rather 
than  be  looked  upon  as  objects  of  charity. 

Let  us  back  up  the  President  in  his  program.  There  may 
be  some  things  in  the  program  that  we  do  not  like,  but  it 
is  an  effort  toward  recovery,  and  in  that  effort  every  one  of 
us  should  do  all  he  can  to  hold  up  the  hands  of  the  man 
Ln  the  White  Hoiise  in  order  that  recovery  may  be  made 
more  rapidly. 

Mr.  AYRES  of  Kansas.  Mr.  Chairman.  I  rise  in  opposi- 
tion to  the  pro  forma  amendment. 

Mr.  Chairman.  I  thought  we  were  very  liberal  in  this  mat 
ter  when  under  general  debate  we  allowed  7  hours  for  the 
discussion  of  matters  in  general.  Another  appropriation 
bill  will  follow  this  one.  and  in  general  debate  on  the  next 
bill  Members  can  get  time  in  which  to  talk  about  matters 
other  than  the  bill  itself.  That  bill  will  come  up  this  after- 
noon. 

Now,  I  do  feel,  in  view  of  our  liberality  in  the  matter  of 
general  debate  on  this  bill,  we  should  be  permitted  to  go 
ahead  and  finish  this  bill,  which  ought  to  be  done  in  the 
next  25  or  30  minutes,  without  debating  other  matters 
entirely  out  of  order. 

By  imanlmous  consent,  the  pro  forma  amendment  was 
withdrawn. 

The  Clerk  read  as  follows: 

In  expending  appropriations  or  portions  of  approprtatlons  con 
talned  in  this  act.  for  the  payntent  for  personal  aervlces  In  the 
District  of  Columbia  m  accordance  with  the  Classification  Act  of 
1923.  as  amended,  with  the  exception  of  the  Assistant  Secretaries 
of  the  Navy,  the  average  of  the  salaries  of  the  total  number  of 
persons  under  any  grade  in  any  bureau,  ofllce.  or  other  appropria- 
tion unit  shall  not  at  any  time  exceed  the  average  of  the  com- 
pensation rates  specified  for  the  grade  by  such  act.  as  amended: 
Frovided.  That  this  restriction  shall  not  apply  (1)  to  grades  1,  2. 
8.  and  4  of  the  clerical -mechanical  service,  or  (2)  to  require  the 
reduction  In  salary  of  any  person  whose  compensation  was  fitted 
•s  of  July  1,  1924.  In  accordance  with  the  rules  of  section  6  of  such 
act;  (3)  to  require  the  reduction  In  salary  of  any  person  who  is 
transferred  from  one  position  to  another  position  In  the  same  or 
different  irrade  in  the  same  or  a  different  bureau.  oAce.  or  other 
appropriation  unit:  (4)  to  prevent  the  payment  of  a  salary  under 
any  grade  at  a  rate  higher  than  the  maximum  rate  of  the  grade 
when  such  higher  rate  is  pemiltted  by  the  Classification  Act  of 
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1923.  as  amended,  and  is  specifically  authorized  by  other  law;  or 
(5)  to  reduce  the  compensation  of  any  person  in  a  grade  In  which 
only  one  position  is  allocated. 

Mr.  GOSS.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word  for  the  purpose  of  getting  into  the  Record  information 
as  to  whether  or  not  any  testimony  was  taken  on  the  dirigi- 
bles Los  Angeles,  Macon,  and  the  other  so-called  "  blimps." 
What  is  going  to  happen  to  these  big  airships?  Are  we 
going  to  continue  them  all  in  operation? 

Mr.  AYRES  of  Kan.sas.  I  may  say  that  the  Los  Angeles 
is  decommissioned.  In  other  words,  it  is  laid  up,  so  to 
speak.  So  far  as  the  Macon  is  concerned,  it  is  in  opera- 
tion out  on  the  Pacific  coast. 

Mr.  GOSS.    Is  it  the  plan  to  dismantle  the  Los  Angeles? 

Mr.  AYRES  of  Kansas.  It  is  planned  to  dispose  of  the 
Los  Angeles  just  as  early  as  it  may  be  practicable. 

Mr.  GOSS.  Is  the  gentleman  informed  as  to  what  the 
policy  of  the  Government  is  going  to  be  in  regard  to  this 
type  of  airship  in  the  future? 

Mr.  AYRES  of  Kansas.  No;  I  am  not.  I  may  say  that 
it  will  depend  very  largely  upon  the  result  of  operations  of 
the  Macon  with  the  fleet. 

Mr.  SABATH.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  a  few  moments  ago  my  colleague,  the 
gentleman  from  Illinois  [Mr.  Britten!,  though  he  claimed  a 
desire  to  cooperate  with  the  administration  and  to  approve 
all  its  activities — which,  of  course,  is  splendid  on  his  part — 
nevertheless  finds  fault  with  the  administration  on  every 
possible  and  impossible  occasion,  and  now  with  the  com- 
mittee because  it  has  provided  a  naval  appropriation  of 
$295,000,000,  and  an  additional  $147,000,000  is  to  be  provided 
for  the  Navy  from  other  funds. 

The  gentleman  is  well  informed  on  naval  affairs,  being 
the  ranking  member  of  the  Committee  on  Naval  Affairs.  We 
are  about  to  take  a  vote  on  this  bill.  I  should  like  to  know 
from  him  if  there  are  any  provisions  in  this  bill  that  he  feels 
should  be  eliminated. 

Mr.  BRITTEN.  Would  the  gentleman  care  to  hear  from 
me  now? 

Mr.  SABATH.  Not  at  this  time,  please.  I  feel  that  had 
there  been  any  items  placed  in  the  bill  that  were  not  justi- 
fiable and  that  did  not  meet  with  his  approval,  he,  having 
had  plenty  of  opportunity  to  object,  would  have  objected 
to  the  subcommittee  on  naval  appropriations,  which.  I  am 
sure,  would  have  given  him  a  hearing  and  enabled  him  to 
object,  thus  informing  the  subcommittee  at  that  time  rather 
than  have  him  object  at  this  late  hour.  As  I  have  said 
before,  this  able  subcommittee  has  given  this  bill  most 
thorough  and  careful  consideration.  Therefore,  the  gentle- 
man's criticism  Is  not  justified  and  is  made,  as  we  under- 
stand, for  political  reasons  only. 

This  is  the  first  time  in  many  years  I  have  heard  him 
complain  that  appropriations  for  the  Navy  are  too  large. 
It  is  amusing  to  me.  But  I  know  that  all  he  wants  to  do 
is  to  criticize  the  administration  with  the  lame  assertion 
that  It  will  not  be  able  to  balance  the  Budget.  I  do  not 
know  whether  it  will  or  not;  but  I  know  that  the  deficit 
under  this  administration  will  not  be  so  great  as  it  was 
under  the  Republican  administration.  Whatever  the  deficit 
is  to  be.  it  will  be  for  really  constructive  work  under  the 
wise  and  benevolent  leadership  of  President  Roosevelt,  who 
is  laudably  providing  employment  for  millions  who  were 
thrown  out  of  employment  owing  very  largely  to  Republican 
misrule.  I  know  also  that  for  the  years  1931,  1932.  and 
1933.  under  a  Republican  administration,  the  deficit  was 
more  than  $5,000,000,000.  I  never  heard  my  talented  col- 
league complain  that  his  administration  was  not  balancing 
the  Budgets  of  those  days.  Notwithstanding  that,  most  of 
that  money  was  wasted  and  expended  in  a  way  which  has 
propierly  subjected  that  administration  not  only  to  serious 
criticism  but  also  to  serious  attack. 

Mr.  BRITTEN.  I  want  to  ask  the  gentleman  a  serious 
question. 

Mr.  SABATH.    If  that  is  possible.  aU  right.     [Laugher.] 
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Mr.  BRITTEN.    The  President  came  here  the  other  day 
and  stated  there  was  going  to  be  a  deficit  of  $7,000,000,000 
this  year, 
Mr.  SABATH.     Yes. 

Mr.  BRITTEN.  Is  the  gentleman  still  suggesting  that  the 
Budget  will  be  balanced  and  that  that  is  not  an  important 
deficit? 

Mr.  SABATH.  No;  I  have  not  made  such  an  assertion. 
I  have  never  given  a  great  deal  of  serious  consideration  to 
the  clamor  in  reference  to  balancing  the  Budget,  because 
it  never  has  been  balanced,  and  the  deficit  that  will  be  cre- 
ated this  year  will  be  for  constructive  work  that  is  bringing 
the  country  back  to  the  prosperity  which  it  enjoyed  under  a 
former  Democratic  administration. 

Mr.  BLANTON.     Will  the  gentleman  yield? 
Mr.  SABATH.     Yes;  I  gladly  yield  to  the  gentleman  from 
Texas. 

Mr.  BLANTON.  The  gentleman  ought  to  feel  most  chari- 
table toward  his  colleague  from  Illinois  [Mr.  BhittknI. 
Mr.  SABATH.  I  do  feel  charitable  toward  him. 
Mr.  BLANTON.  Because  the  gentleman  from  Illinois  [Mr. 
Britten  J  is  suffering  a  great  disappointment.  The  gentle- 
man and  his  Republican  colleagues  helped  to  provide  mag- 
nificent quarters  for  the  Naval  Affairs  Committee,  and  then 
the  gentleman  from  Illinois  [Mr.  Britten]  lost  the  chair- 
manship and  never  got  to  enjoy  the  palatial  suite. 
[Laughter.] 

Mr.  SABATH.  This  failure  to  retain  the  committee 
chairmanship  should  not  be  charged  to  my  colleague,  Mr. 
Britten,  because  we  all  know  that  he  worked  exceedingly 
hard  to  effect  the  reelection  of  President  Hoover  as  well  as 
a  Republican  Congress. 

The  pro  forma  amendment  was  withdrawn. 
[Here  the  gavel  fell.] 

The  Clerk  concluded  the  reading  of  the  bill. 
Mr.  AYRES  of  Kansas.  Mr.  Chairman,  I  move  that  the 
Committee  do  now  rise  and  report  the  bill  back  to  the  House 
with  sundry  amendments,  with  the  recommendation  that 
the  amendments  be  agreed  to  and  that  the  bill  as  amended 
da  pass. 
The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Lanham,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  the  bill 
H.R.  7199,  the  naval  appropriation  bill,  had  directed  him 
to  report  the  same  back  with  sundry  amendments,  with  the 
recommendation  that  the  amendments  be  agreed  to  and 
that  the  bill  as  amended  do  pass. 

Mr.  AYRES  of  Kansas.  Mr.  Speaker,  I  move  the  previous 
question  on  the  bill  and  all  amendments  thereto  to  f^nftl 
passage. 

The  previous  question  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment?     If  not.  the  Chair  will  put  them  in  gross. 

The  amendments  were  agreed  to. 

The  bill  was  oidered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Ayres  of  Blansas,  a  motion  to  reconsider 
the  vote  by  which  the  bill  was  passed  was  laid  on  the 
table. 

house   resolution    236 

Mr.  DE  PRIEST.  Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  in  the  Record. 

The  SPEAKER.  Is  there  any  objection  to  the  request  of 
the  gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  DE  PRIEST.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Recoko.  I  include  the  following  resolu- 
tion offered  by  me  today: 

Whereas  it  has  come  to  my  attention,  as  %  Representative  In 
Congress,  that  a  rule  of  discrimination  is  being  enforced  In  the 
restaurant  service  of  the  House  of  Representatives;  and 

Whereas  I  stand  peculiarly  as  the  representative  of  the  12,000,000 
loyal  colored  cltlaens  of  the  United  States;  and 

Whereas  thaae  people  and  their  forbears  have  contributed,  of 
might  and  main,  blood  and  sinew,  in  the  development  of  this 
country;  and 


Wlxereas  from  the  year  1618,  when  a  group  of  20  slaves  were 
landed  at  Jamestown.  Va.,  these  people  have  been  loyal  to  the 
country  to  which  they  and  their  forbears  were  brought  through 
a  commercial  traffic  In  human  souls;  and 

Whereas  for  244  years  of  unrequited  toll  these  loyal  citizens 
tilled  the  soU.  planted  the  fields,  harvested  the  crops  of  the 
southern  plantations,  nursed  and  succored  the  families  of  their 
masters,  were  custodians  of  the  "  family  chest  "  while  master  was 
at  war  to  keep  them  in  slavery;  and 

Whereas  the  first  hlood  that  fertUiaed  the  soU  of  this  continent 
In  the  cause  of  liberty  and  fraternity  fiowed  from  the  life  stream 
of  that  hero-martyr  Crlspus  Attucks,  who  fell  on  Boston  Com- 
mon in  1770;  and 

Whereas  the  colored  citizens  of  the  United  States  have  boma 
their  ful}  share  of  responsibility  and  sacrifice  in  every  military 
movement  in  which  this  country  has  been  engaged  from  the 
Revolutionary  period,  through  the  Civil  War,  on  through  Carlsal. 
San  Juan  Hill,  and  the  Argoone  front;  and 

Whereas  this  loyalty  must  gain  for  them  the  liberal  plaudits 
of  patriotic  America  and  place  them  beyond  the  pale  of  present- 
day  serfdom  and  slavery;  and 

Whereas  under  the  Constitution  of  the  United  States  and  the 
fourteenth  and  fifteenth  amendments  thereof  these  people  are 
citizens  of  the  United  States,  entitled  to  all  the  privileges  and 
immunities  as  are  enjoyed  by  others;  and 

Whereas  In  the  Washington  Post  of  the  Issue  of  Wednesday. 
January  24,  1934,  the  Honorable  Representative  Lindsay  C.  Warren. 
of  the  First  District  of  North  Carolina,  chairman  of  the  Committee 
on  Accounts,  House  of  Representatives,  is  quoted  as  saying:  "In 
refusing  to  serve  two  colored  persons  in  the  House  restaurant 
today.  Manager  P.  H.  Johnson  of  the  restaurant  was  acting  under 
my  orders  and  Instructions  ".  and 

Whereas  Representative  Limosat  C.  Warun,  of  the  First  District 
of  North  Carolina,  chairman  of  the  Committee  on  Accounts, 
House  of  Representatives,  Is  further  quoted  in  said  Post  as  say- 
ing, ■'  The  restaurant  has  been  operated  by  the  committee  since 
1921.  It  has  never  served  colored  employees  or  visitors,  nor  will 
it.  so  long  as  I  have  anything  to  do  with  the  restaurant;  "  and 

Whereas  the  rule  of  discrimination  was  put  in  force  and  effect 
Tuesday.  January  23,  1934,  and  the  restaurant  of  the  House  of 
Representattvee  announced  that  the  service  was  reserved  for  white 
people  only  to  the  exclxulon  of  colored  citizens,  and  two  colored 
persons  were  so  refused  as  stated;  and 

Whereas  the  House  of  Representatives  of  the  Sixty-seventh 
Congress  (Hil.  99)  adopted  the  following  resolution  June  2,  1921. 
to  wit: 

"  Retolved,  That  there  shall  be  paid  out  of  the  contingent  fund 
of  the  House  such  sums  as  may  be  necessary  to  make  such  altera- 
tions  and  improvements  of  the  rooms  occupied  by  the  restaurant 
with  sanitary  fixtures  and  utensils  as  may  in  the  Judgment  of 
the  Committee  on  Accounts,  be  deemed  advisable  and  necessary; 
and  until  otherwise  ordered  by  the  House  the  management  of  the 
House  restaurant  and  all  matters  connected  therewith  shall  ba 
under  the  direction  of  the  Committee  on  Accounts  ";  and 

Whereas  said  simple  resolution  lost  its  force  and  effect  upon  the 
final  adjournment  of  the  Sixty-seventh  Congress,  since  which  time 
the  House  of  Representatives  of  succeeding  Congresaca.  includ- 
ing the  present  Congress,  has  not  adopted  a  resolution  conferring 
authority  upon  the  Committee  on  Accoiints  to  manage  and  control 
said  House  restaurant:   Therefore. 

Resolved.  That  a  conunittee  of  five  Members  of  the  House  be 
appointed  by  the  Speaker  to  Investigate  by  what  authority  the 
Committee  on  Accounts  controls  and  manages  the  conduct  of  the 
House  restaxirant  and  by  what  authority  said  committee  or  any 
members  thereof  issued  and  enforced  rules  or  Instructions  whereby 
any  citizen  of  the  United  States  is  discriminated  against  on  ac- 
count of  race,  color,  or  creed  In  said  House  restaurant,  grill  room, 
or  other  public  appurtenances  or  facilities  connected  therewith 
under  the  supervision  of  the  House  of  Representatives. 

Said  committee  Is  authorized  to  send  for  persona  and  papers 
and  to  administer  oaths  to  witnesses  and  shall  report  their  con- 
clusions and  recommendations  to  the  House  at  the  earliest  prac- 
ticable moment. 

I  have  read  the  resolution  mentioned  by  the  gentleman 
adopted  in  June  1921  under  which  he  is  claiming  to  act  at 
this  time  and  which  is  erroneous  because  the  Sixty-seventh 
Congress  by  House  resoluticm  carmot  bind  the  action  of 
the  Seventy-third  or  any  succeeding  Congress.  This  is  why 
I  have  asked  the  appointment  of  a  committee  to  investigate 
the  whole  question. 

HSSSACE   FROM  THE  PRESISEIfT 

A  message  in  writing  from  the  President  oif  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one  of 
his  secretaries. 

TREASUKT   AND    POST    OmC«    OKPARTMBITTS    APPSOPRXATICN    BILL. 

FISCAL    YEAR    19S6 

Mr.  ARNOLD.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.R. 
7295)  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  endizig  June  30,  1935, 
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January  24 


and  for  other  purposes;  and.  pending  that,  may  I  sugges 
to  the  gentleman  from  New  York  that  we  come  to  somi 
arrangement  as  to  general  debate  and  division  of  time. 
have  not  many  requests  for  time  on  this  side. 

Mr.  TABER.  We  have  not  a  large  number  of  reques 
at  this  time.  I  would  suggest  to  the  gentleman  that  prob 
ably  we  would  finish  a  little  quicker  if  we  went  into  th 
Committee  and  divided  the  time  equally.  Perhaps  we  woul 
get  through  in  time  to  start  reading  the  bill  this  aftemoo 

Mr.  ARNOLD.  Then.  Mr.  Speaker,  I  ask  unanimous  con+ 
sent  that  the  time  for  general  debate  be  equally  divided  an^ 
controlled  by  the  gentleman  from  New  York  [Mr.  TaberI 
and  myself. 

The  SPEAKER.    Is  there  objection  to  the  request  of  th(  i 
gentleman  from  Illinois? 
There  was  no  objection. 
The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committe<! 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con 
sideration  of  the  bill  HJl.  7295,   the  Treasury  and  Pos 
Office  Departments  appropriation  bill,  with  Mr.  Fuller  ir 
the  chair. 
The  Clerk  read  the  title  of  the  bill. 
The  first  reading  of  the  bill  was  dispensed  with. 
Mr.  ARNOLD.    Mr.  Chairman,  I  yield  15  minutes  to  th« 
gentleman  from  Georgia  [Mr.  CastellowI. 

Mr.  CASTELLOW.  Mr.  Chairman,  I  was  very  pleased  t( 
support  the  Navy  bill,  which  was  just  passed  by  the  House 
It  is  true,  of  course,  that  as  money  was  formerly  considerec 
It  carries  a  rather  large  appropriation.  On  the  other  hand 
while  I  believe  in  economy,  I  realize  there  is  such  a  thinj 
as  false  economy.  If  we  individually  have  something  worth 
protecting,  in  my  judgment,  it  would  be  false  economy  t<: 
reduce  expenditures  for  locks.  If  our  country  were  delugec 
with  poisonous  gas,  it  would  certainly  be  false  economy  tc 
minimize  the  importance  of  gas  masks.  As  the  world  seem; 
to  be  of  beligerent  mind  at  this  time,  in  my  judgment,  it 
would  be  false  economy  to  reduce  appropriations  for  oui 
national  defense. 

I  respectfully  submit  that  a  government  should  be  a  busi- 
ness institution  and  as  such  the  same  rules  which  apply  tc 
the  transaction  of  ordinary  business  apply  with  equal  force 
in  the  management  and  operation  of  its  affairs.  While  1 
have  not  studied  extensively  the  oi;)eration  of  government 
from  a  theoretical  standpoint,  I  have  observed  for  manJ 
years  the  practical  operation  and  effect  of  principles  applieci 
in  its  management. 

I  have  been  especially  impressed  with  the  results  of  the 
activities  within  certain  political  subdivisions.    In  my  State 
we  have  an  unusually  large  nimiber  of  counties.    As  I  re- 
call, there  are  159  at  present.    I  have  read  some  splendid 
editorials  upon  the  subject  of  consolidating  these  counties 
and   forming   larger   governmental   units.    This  suggestion 
has  been  sponsored  by  men  of  unquestioned  ability  and 
have  read  with  great  interest  something  of  what  they  have 
had  to  say  upon  the  question.    The  contention  is.  of  course, 
that  a  reduction  in  the  number  of  counties  will  effectuate  a 
reduction  in  the  number  of  offices  to  the  great  financial  ad- 
vantage of  the  taxpayer.    We  know,  as  a  practical  prop- 
osition, that  a  hotel  can  feed  100  guests  much  cheaper  per 
capita  than  it  can  feed  50  or  25.    We  know  there  is  economy 
per    article    in    mass    production.    This    principle    applies 
throughout  business.    It  does  seem  it  could  and  should  ap- 
ply to  governmental  agencies  with  even  greater  force  than 
in  private  affairs,  as  it  appears  logical  that  it  should  be 
much  cheaper  per  capita  to  govern  100,000  men  as  a  unit 
than  it  would  be  10.000  men  as  surh.  but  let  us  observe  its 
practical  operation.  Mr.  Chairman.    Where  theory  conflicts 
with  the  results  of  actual  experirnce,  I  am  of  the  definite 
opinion  that  theory  should  yield.    In  my  section  of  Georgia, 
which  happens  to  be  the  'iouthern  part,  for  many  years  I 
have  paid  taxes  in  five  counties  and  naturally  on  account 
of  personal  interests  have  observed  the  respective  rates  of 
taxation.    These  counties  differ  greatly  in  size,  one  at  least 
being  among  the  smallest  in  the  State. 


I  have  compared  most  carefully  the  rate  of  taxes  a.ssessed 
by  these  several  counties,  and  they  seem  to  vary  almost  in 
proportion  to  size,  the  lowest  rate  prevailing  in  the  smallest 
counties.  Only  2  counties  in  the  State  of  Georgia,  as  I 
recall,  have  a  tax  rate  for  county  purposes  as  low  as  3 
mills.  These  counties  are  Clay  and  Schley,  both  in  the 
third  district,  which  I  have  the  honor  of  representing  at 
this  time.  They  are  both  small  counties  and  only  assess  3 
mills  for  county  purp)oses.  I  visit  them  along  with  other 
counties,  and  so  far  as  public  activities  are  concerned  I  have 
been  unable  to  observe  any  appreciable  difference.  If  it 
works  this  way.  as  indeed  it  seems  to,  there  is  a  perfectly 
logical  reason  for  it,  as  nothing  is  a  "  happen  so."  There  is 
a  perfectly  logical  reason  for  everything  which  has  trans> 
pired  since  time  began,  though  it  may  often  be  with  the 
greatest  difficulty  that  the  cause  or  reason  is  ascertained. 
There  is  no  such  thing  as  an  accident  in  the  common  ac- 
ceptation of  the  term,  for  the  same  causes  and  conditions 
produce,  without  exception,  the  same  results.  Then  why  do 
we  find  this  condition  existing? 

I  apprehend,  Mr.  Chairman,  there  is  one  thing  we  would 
do  well  to  consider  throughout  all  our  legislation,  and  that 
is  the  human  equation.  It  is  most  hazardous  in  any  event  to 
reckon  without  it.  I  am  cognizant  of  the  fact  that  the 
matter  which  I  am  immediately  discussing  could  be  of  no 
special  interest  to  this  House  except  as  it  may  elucidate  a 
principle,  and  I  hope  presently  to  so  apply  it.  Some  time 
ago  I  was  discussing  with  a  friend  in  Cordele,  Ga.,  this 
question  of  consolidation  and  the  effect  upon  administrative 
expenditures.  After  stating  the  facts  just  related  to  you, 
and  in  an  effort  to  make  clear  my  idea  as  to  the  causes  of 
the  great  difference  in  results  from  the  application  of  a 
principle  to  private  enterprise  and  public  government,  I 
gave  to  him  the  following  rather  crude  illustration.  I  re- 
marked, 'We  are  now  in  Cordele,  Ga.;  Vienna  is  12  miles 
distant. 

'*  If  we  had  100  tons  of  sugar  on  a  truck  of  sufficient  strength 
to  bear  such  a  burden,  and  undertook  with  manpower  to 
transport  it  from  Cordele  to  Vienna,  and  a  thousand  men 
were  to  do  the  pushing,  the  probability  is  the  truck  would 
not  reach  Vienna  without  stalling.  It  would  probably  pro- 
ceed quite  nicely  for  a  time  and  so  continue  a.s  long  as  all, 
or  comparatively  all,  continued  to  push  or  pull,  but  presently 
it  would  occur  to  some  man  that  his  efforts  were  not  essen- 
tial where  so  many  were  engaged  and  consequently  he  would 
lag.  His  neighbor  would  not  be  slow  to  observe  the  derelic- 
tion but  would  be  slow,  for  fear  of  offense,  to  remark  upon 
it.  Seeing  that  the  conveyance  continued  to  move  regard- 
less of  his  friends  withdrawal,  he  might  soon  conclude  that 
his  friend  was  wise  and  emulate  his  example.  Another  ob- 
serving the  two,  and  with  an  even  greater  desire  for  ease, 
might  conclude  to  ride  and  so  board  the  truck  with  the 
result  that  many  doing  likewise,  we  find  it  stark  still  in  the 
middle  of  a  hard-surfaced  road  on  a  perfect  level." 

Gentlemen,  there  is  a  warning  in  this  picture  which  it 
might  behoove  us  as  a  Nation  to  consider.  What  has  been 
the  situation  of  America  during  recent  years?  This  great 
truck,  with  its  splendid  cargo,  stopped  dead  still  in  the 
middle  of  the  road,  on  level  ground,  with  no  one  for  a  time 
apparently  able  to  budge  it.  We  cannot  attribute  the  situ- 
ation to  Providence.  We  have  not  suffered  from  famine 
nor  pestilence,  and  nature  has  been  most  generous.  Our 
harvests  have  been  abundant,  our  granaries  filled  to  over- 
flowing, yet  we  found  ourselves  in  such  an  unfortunate 
situation  that  we  were  unable  to  render  unto  Caesar  the 
things  that  are  Caesar's,  unto  God  the  things  that  are 
God's,  and  at  the  same  time  provide  for  the  outstretched 
and  pleading  hands  of  humanity — that  which  every  citizen 
has  a  right  to  expect — the  opportunity  to  earn  an  honest 
living.  The  real  manhood  of  America  expects  nothing  more 
and  will  be  content  with  nothing  less.  We  are  not,  and  I 
trust  to  God  will  never  be,  a  Nation  of  beggars.  [Applause.] 
An  extended  dole  will  finally  destroy  any  natiOL  by  deplet- 
ing the  morale  of  its  citizens.  I  can  understand  now,  better 
than  ever  before,  the  full  meaning  of  the  expression,  "  It  la 
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better  to  give  than  to  receive  ",  for  in  the  giving  the  giver 
Is  strengthened,  and  in  receiving  the  recipient  is  weakened. 
May  we  all  throughout  the  Nation  apply  these  principles 
to  our  conduct  as  it  relates  to  the  Government.  Let  every 
man  realize  that  the  contribution  of  his  effort  is  essential  to 
its  proper  functioning. 

This  brings  to  mind  a  splendid  cartoon  which  appeared  In 
the  papers  just  after  the  last  census.  It  showed  a  boastful 
youngster  as  he  appeared  all  puffed  up  with  pride  and 
asked  his  companions  if  they  had  seen  what  the  papers  were 
saying  about  him  that  morning.  "  They've  said  nothing 
about  you."  was  the  taunting  reply.  "  Oh,  yes.  they  have," 
came  the  rejoinder,  '  they  say  there  are  120,000.000  people 
in  the  United  States  and  I'm  one  of  'em."  A  great  lesson  if 
taken  thcughtfuUy! 

But,  reverting  again  to  the  illustration  and  putting  it  an- 
other way,  the  load,  as  we  understand,  is  of  sugar  contained 
in  200-pound  sacks,  and,  in  accordance  with  the  plan,  is  to 
be  divided  equally  among  those  engaged  in  its  transportation 
at  the  end  of  the  journey.  What  probably  would  happen 
along  the  way  is  that  someone  would  slip  off  a  sack.  If 
another  saw  him,  he  would  probably  be  a  friend  to  whom  it 
would  naturally  occur  that  the  taking  was  not  fair  nor  hon- 
est, and  his  first  impulse  might  be  to  report  it;  but  upon 
second  thought  he  would  probably  conclude  that,  inasmuch 
as  this  was  his  friend,  whose  enmity  he  preferred  not  to 
incur,  and,  after  all,  the  taking  of  such  a  small  quantity  from 
this  bulky  supply  would  not  diminish  his  portion  a  spoonful 
in  the  final  division,  he  concludes  to  say  nothing  and  passes 
it  by. 

Others  seeing  or  learning  of  this  successful  taking  would 
naturally  at  first  be  inclined  to  condemn,  but  afterwards 
condone  to  the  extent  of  emulating  his  example,  with  the 
result  that,  if  the  vehicle  did  eventually  reach  its  intended 
destination,  there  would  probably  be  an  insufficient  quantity 
of  sugar  aboard  to  justify  the  sweeping  of  the  floor.  To 
make  application  just  here,  I  state  most  regretfully  that 
from  many  sources  comes  the  question,  "  Will  the  many 
loans  which  the  Government  is  so  generously  making  ever 
be  required  to  be  paid  in  full?  "  The  sentiment  seems  to  be 
growing  that  they  will  not,  and  especially  those  extended 
to  political  subdivisions.  So  with  that  thought  comes  this 
conclusion,  expressed  in  common  parlance,  "  Let's  get  ours 
while  the  getting  is  good!  "  Can  it  be  possible,  my  col- 
leagues, that  he  who  waits  for  the  division  at  the  end  of 
the  journey  will  be  greeted  with  only  an  empty  truck? 

Referring  again  to  the  problem  of  transportation,  I  hazard 
this  suggestion:  Suppose  we  divide  the  commodity  at  the 
beginning  of  the  journey,  giving  to  each  man  his  200-pound 
sack  of  sugar  and  furnish  him  a  wheelbarrow  with  which  to 
transport  it  to  Vienna;  then  let  some  fellow  rest  his  avoir- 
dupois upon  any  one  of  these  wheelbarrows.  My  prediction 
is  that  it  would  be  interesting  indeed  to  observe  the  result. 
Or,  let  him  presume  to  appropriate  one  of  those  sacks  after 
it  had  been  reduced  to  exclusive  ownership,  and  the  con- 
sequence might  be  equally  interesting.  Such  is  human  na- 
ture, without  due  consideration  of  which  we  reckon  in  vain. 
It  has  been  often  said  there  is  safety  in  numbers,  but  may 
I  suggest  that  in  too  great  a  number  there  might  be  weak- 
ness. Consider  China,  the  greatest  Government  on  earth, 
if  only  numbers  are  considered;  but  what  of  her  condition? 
The  CHAIRMAN.  The  time  of  the  gentleman  from 
Georgia  has  expired. 

Mr.  ARNOLD.  Mr.  Chairman,  I  srield  the  gentleman  10 
minutes  more. 

Mr.  CASTELLOW.  What  of  China  and  her  Govenunent? 
Do  not  think  the  Chinaman  Is  a  fool  by  any  means.  It  was 
not  for  the  lack  of  intelligence  of  those  people  that  they 
have  been  reduced  to  negligible  rank  in  the  role  of  nations. 
Their  ancestors  were  philosophers,  while  ours  were  possibly 
in  an  uncleared  forest,  and  yet  what  of  their  Govemmwit 
today?  A  little  handful  of  people  on  a  small  Island,  coming 
probably  from  the  same  stock,  runs  over  China  at  will,  the 
same  as  a  live  rat  runs  over  the  carcass  of  a  dead  elephant. 
What  is  the  next  largest  government  In  numbers?  Tliat  of 
India,  and  it  becomes  necessary  for  another  small  island 
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across  the  sea,  and  inhabited  by  a  different  race,  to  furnish 
India  with  a  stable  government.  The  next  largest  govern- 
ment on  earth  is  Russia,  a  people  of  our  own  race,  and  what 
has  been  the  experience  of  this  erstwhile  powerful  "  Bear  of 
the  North  "?  The  world  has  spoken  for  years  its  estimate  of 
Russia  as  a  nation  and  as  a  government.  Now  comes  the 
most  interesting  of  all,  the  next  largest  country  In  popula- 
tion, the  United  States  of  America,  our  own  beloved  country, 
the  land  of  the  Stars  and  Stripes  and  of  boasted  Uberty,  the 
most  desirable  part  of  this  globe  In  which  to  live.  But  let  us 
take  warning,  if  indeed  we  should  need  it,  from  what  has 
befallen  others.  Possibly  the  truest  measure  of  real  intelli- 
gence is  the  abUity  to  profit  by  the  experience  of  others. 
These  thoughts  might  well  challenge  our  most  serious  con- 
sideration, especially  in  the.  light  of  some  of  our  past  and 
present  experiences.  The  scientists  tell  us  the  largest  animal 
that  ever  trod  the  soil  of  this  earth  was  the  dinosaur,  but  he 
is  not  with  us  today,  and  why?  Being  the  largest,  most 
ferocious,  and  most  powerful  of  all  animals,  It  does  seem  that' 
he  at  leLst  should  have  been  able  to  perpetuate  his  species. 
I  apprehend  his  size  and  strength,  the  very  things  upon 
which  he  reUed.  were  his  undoing.  His  brain  evidently  was 
not  in  keeping  with  his  size  and  importance.  The  ancestors 
of  the  rat  coming  along  possibly  about  the  same  time  pos- 
sessed even  less  brain,  and  yet  their  descendants  are  with  us. 
While  doubtless  they  possessed  less  intelligence,  at  the  same 
time  they  had  so  much  less  in  proportion  for  that  Intelligence 
to  protect. 

Practically  150  years  ago  we  began  a  most  wonderful  Gov- 
ernment in  a  country  not  nearly  so  large  as  we  have  now. 
In  the  beginning  of  our  national  existence  our  entire  popu- 
lation was  less  than  we  have  in  a  single  city  of  today.  A 
small  body,  so  to  speak,  but  a  most  remarkable  intelligence 
in  the  personnel  of  our  peerless  statesmen  whose  names  are 
household  words  and  need  no  mentioning.  We  have  grown 
in  extent  of  territory  and  population  to  tremendous  propor- 
tions. The  vital  question  is:  Has  our  statesmanship  kept 
pace  with  our  physical  development?  We  are  now  ex- 
periencing a  crucial  test,  and  I  pray  the  results  may  not  be 
disappointing.  While  we  have  a  great,  fearless,  and  ex- 
perienced leader  and  statesman  directing  our  course,  his 
responsibilities  and  burdens  are  greater  than  any  borne  be- 
fore, and  an  unselfish  cooperation  of  our  citizens  generally 
is,  in  my  judgment,  essential  to  ultimate  success. 

While  fiscal  matters  may  not  be  of  paramount  importance 
they  are  certainly  deserving  of  consideration.     We  feel  so 
secure  in  the  greatness  of  our  national  wealth  that  we  have 
come  to  speak  of  billions  of  dollars  as  being  a  matter  of 
only  casual  concern.    While  it  appears  necessary  to  spend 
with  a  lavlshness  never  before  dreamed  of.  it  behooves  us 
to  give  thought  to  the  effect  of  this  spending — not  so  Im- 
portant, perhaps,  In  the  effect  upon  the  Treasury  as  the 
effect  upon  our  citizens,  though  it  is  within  the  realm  of 
possibility  that  even  a  Tretisury  deficit  could  be  of  concern. 
There  is  much  water  in  the  Atlantic  Ocean,  but  even  that 
could  be  emptied  with  spoons  If  we  had  enough  spoons  and 
somewhere  to  put  the  water,  and  with  an  efficient  and  active 
appropriations  committee  the  place  might  be  provided.    The 
magnitude  and  number  of  the  avenues  of  approach  to  the 
Federal  Treasury  is  by  no  means  reassuring.    The  spending 
of  money  is,  of  course,  essential.    No  business  or  enterprise  can 
be  conducted  without  It.    But  what  if  the  limit  is  reached? 
I  am  anticipating  with  the  greatest  interest  one  more 
phase  of  our  activities  here — the  report  of  the  Committee  on 
Ways  and  Means  upon  the  subject  of  providing  revenue  is 
sure  to  furnish  interesting  reading.     While  it  is  not  my 
desire  to  be  in  the  least  critical,  I  have  been  Impressed  by 
the  fact  that  our  spending  committee,  the  Appropriations 
Committee,  is  entirely  distinct  and  disassociated  with  our 
Ways  and  Means  Committee,  charged  with  the  duty  of  pro- 
viding the  wherewithal  to  pay  the  bills.    This,  however.  Is 
rather  in  keeping  with  the  way  in  which  many  of  our  fami- 
lies are  conducted — one  part  does  the  spending,  another 
must  provide  the  funds.    I  have  always  felt  that  the  one  who 
provides  the  money  should  have  something  to  say  about  how 
it  is  spent    Another  thing,  too.  my  observation  is  that  the 
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Appropriations  Committee  acts  first.     In  other  words,  the 
money  is  spent  before  it  Is  provided. 
Mr.  HOEPPEL.    Mr.  Chiiirman.  will  the  gentleman  yield? 
Mr.  CASTELLOW.     Yes;  with  pleasure. 
Mr.  HOEPPEL.    We  alstt  have  another  committee  in  this 
House  to  gag.   so  the  people  of  the  country  can  receive 
nothing. 

Mr.  CASTELLOW.  I  have  always  been  of  the  opinion 
that  the  committee  making  the  appropriations  should  be 
charged  with  the  duty  of  providing  the  funds  to  meet  them; 
and  my  judgment  is,  furth«jr,  that  it  is  usually  a  wise  policy 
to  have  the  money  provided,  or  at  least  in  prospect,  before 
the  investment  or  allocaUon  is  made.  However,  upon  this 
point  I  am  evidently  in  the  minority. 

There  is  one  other  matter  to  which  I  feel  attention  shoxxld 
be  directed,  and  that  is  to  the  situation  as  regards  our 
rebef  program.  What  is  b<jing  done  to  prepare  these  people 
for  a  resumption  of  their  individual  responsibilities  in  the 
normal  walks  of  life  where  they  must  soon  be  called,  not 
only  to  rely  upon  themselves  for  their  individual  support 
but  to  become  factors  in  the  support  of  the  Government  if 
we  are  to  carry  on.  We  cannot  rely  upon  these  expedients 
^Indefinitely,  and  we  will  have  played  false  to  these  people  if 
we  fail  to  prepare  them  gradually  for  resumption  of  their 
obligations  and  duties  as  self-reliant  citizens.  My  observa- 
Uon  is  that  the  fixed  laws  of  nature  which  affect  the  various 
phases  of  life  apply  with  equal  force  to  man.  We  all  know 
that  a  canary  bird  raised  in  a  cage  without  the  necessity  of 
self-reliance  becomes  not  only  dependent  but  cMnparatively 
helpless.  K  suddenly  given  its  liberty  it  would  likely  starve 
In  the  same  environment  where  an  ordinary  English  spar- 
row would  fatten-  The  longer  one  is  maintained  in  a  posi- 
tion where  he  is  not  called  upon  to  rely  upon  his  own  re- 
sources the  more  helplesij  he  becomes.  The  point  I  am 
endeavoring  to  stress  is  that  time  will  necessarily  be  required 
in  the  abandtmment  of  tliesc  activities,  and  to  this  extent 
it  is  my  wish  to  admonish  those  in  authority.  It  would  be 
manifestly  imjust  to  remove  at  once  from  a  sheltered  posi- 
tion thousands  of  men  and  women  and  thrust  them  unpre- 
I)ared  into  the  sharp  conflict  of  the  struggle  for  individual 
existence.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Geor- 
gia [Mr.  CASTELLOW ]  has  expired. 

Mr.  SEARS.  Mr.  Chauraan,  I  yield  15  minutes  to  the 
gentleman  from  Illinois  [Mr.  SabathI. 

Mr.  SABATH.  Mr.  Chiirman.  in  1931.  when  the  Post 
Office  apiH'opriation  bill  wiis  before  the  House,  I  endeavored 
to  elicit  information  from  the  then  chairman  ot  the  com- 
mittee relative  to  the  tremendous  increase  in  the  costs  of 
leases  that  were  contracted  for  by  the  Post  Office  Depart- 
ment, which  leases  appealed  to  me  to  be  unjustifiably  ex- 
orbitant and  unreasonably  high.  I  wanted  to  know,  in  view 
of  the  growing  deficit  in  tlie  Post  Office  Department,  why  it 
was  that  we  should  continue  to  increase  the  prices  of  lease- 
holds or  leases  for  post  offices. 

The  same  day  a  Republican  colleague  of  ours  from  Ifin 
nesota  called  my  attention  to  a  great  abuse  in  the  city  of 
St.  Paul,  where  more  than  $1,000,000  had  been  paid  for  a 
lease,  which  action,  he  claimed,  was  positively  criminal.  He 
demanded  an  investigation.  All  I  desired  here  at  that  time 
was  information.  1  was  unable  to  obtain  any  information; 
and  thereupon  I  endeavored  to  get  the  information  from 
the  Department,  but  unfortunately,  again  I  was  imsuccess- 
ful.  The  following  year,  when  the  Post  Office  Department 
appropriation  bill  was  before  the  House,  my  attention  was 
again  called  to  the  growmg  abuses  in  the  Poet  Office  Depart 
ment.  and  I  served  notice  on  the  chairman  of  that  com- 
mittee as  well  as  the  Postmaster  General,  that  unless  tb« 
Department  ceased  those  abuses,  including  the  crlmina 
wastes  and  expenditures.  I  would  introduce  a  resolution  de- 
manding an  investigation  of  that  Department.  The  satur 
nalia  of  abtises  continued,  and.  consequently.  I  did  intro- 
duce that  resolution,  and  the  House  acted  favorably  upon  It 
and  authorized  and  directed  the  Committee  on  the  Post  Office 
and  Post  Roads  to  make  an  investigation,  not  only  as  to  the 
exoibitant  prices  paid  for  leased  premises,  but  also  the  ex 
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orbitant  and  unjustifiable  prices  that  were  paid  for  sites 
purchased  by  the  Post  Office  Department  for  postHDffice 
buildings. 

In  the  same  resolution  I  also  requested  the  investigation 
of  the  unjustifiable,  yes.  criminal,  contracts  that  were  en- 
tered into  by  the  Postmaster  General  for  the  Air  Mail  Serv- 
ice and  ocean  mail  service. 

My  resolution  called  for  an  investigation  of  those  matters, 
including  the  exorbitant  prices  that  were  being  paid  to  the 
railroads  for  the  carrying  of  the  mail.  My  resolution  was 
adopted  and  a  committee  was  authorized  to  make  the  inves- 
tigation, but,  unfortunately,  due  to  lack  of  an  adequate 
appropriation,  it  never  has  been  able  to  proceed  properly 
to  investigate  all  these  shameful  abuses  which  are  now  com- 
ing to  light.  Whereupon  in  the  last  session  of  Congress  the 
Senate  appointed  a  committee  to  take  up  and  investigate 
those  abuses,  which  the  House  committee  was  unable  to 
make,  due  to  the  fact  that  they  could  not  engage  investi- 
gators or  attorneys  to  aid  the  committee  to  ferret  out  the 
crooked  deals.  I  do  not  wish  to  criticize  the  Post  Office 
Committee  of  the  House,  because  the  chairman  of  that 
committee  is  an  able,  honest,  and  sincere  gentleman  who 
secured  valuable  information  as  to  some  of  the  air  mail 
contracts,  also  as  to  some  of  the  outlandish  and  outrageous 
leases  that  had  been  contracted  for,  and  the  purchase  of 
some  of  the  sites;  but  he  and  his  committee  were  almost 
fatally  handicapped  by  a  lack  of  adequate  funds.  They 
could  not  get  an  experienced,  competent  investigator  or  any- 
one else,  such  as  able  counsel,  to  ai«  them  in  thoroughly 
conducting  the  investigation.  I  am  pleased  that  the  life  of 
that  committee  has  been  extended  so  that  it  may  proceed 
with  renewed  vigor  to  the  further  investigation  of  these 
abuses. 

But  in  the  meantime,  as  I  have  stated,  the  other  body  has 
acted,  and  only  this  morning  I  read  in  the  newspapers  to 
!  what  extent  these  unfaithful  representatives  of  the  last  ad- 
ministration had  gone;  to  what  extent  the  former  Postmaster 
General  had  gone  to  serve  those  specially  favored  interests, 
such  as  steamship  companies  and  air  mail  combinations.     I 
am  satisfied  that  before  the  Senate  committee  has  concluded 
its  investigation  it  will  disclose  many  more  frauds  against 
the  Goverimient  than  have  been  disclosed  in  the  last  few 
days.    Personally,  of  course.  I  would  have  preferred  that  the 
House  had  the  opportunity  and  facilities  at  that  time  to 
properly  conduct  that  investigation,  but  I  am  satisfied  that 
from  this  time  on  the  House  will  agree  with  me  that  it  has 
j  certain  functions  to  perform,  and  that  it  should  not,  when- 
ever a  resolution  to  investigate  wrongdoing  on  the  part  of 
I  any  official  is  offered,  shirk  its  plain  duty  and  refuse  to  pro- 
I  ceed  with  such  investigation.    I  am  satisfied  that  if  the  Post 
I  Office  Committee  had  been  placed  in  a  position  to  proceed 
'  properly  with  its  investigation  in  1931  and  1932.  our  Govern- 
j  ment  would  have  saved  millions  upon  milhons  of  dollars  and 
the  deficit  of  1932  would  not  have  reached  more  than  $180,- 
000.000  in  that  Department  alone. 

Mr.  SHOEMAKER.     Will  the  gentleman  yield? 
Mr.  SABATH.    I  am  glad  to  yield. 

Mr.  SHOEMAKER.    Is  there  not  some  way  of  canceling 
some  of  those  contracts  that  have  been  obtained  by  fraud? 
Mr.  SABATH.    That  is  just  what  I  want  to  call  atten- 
tion to. 

Mr.  8HOEBIAKER.-  I  was  Informed  that  there  was  one 
of  these  contracts  on  one  of  the  .shipping  lines  that  operates 
from  San  Francisco  to  Mazatlan.  Mexico. 

On  some  of  these  trips  there  is  not  even  one  sack  of  mail 
carried.  The  contract  pays  for  the  entire  operation  of  the 
shipping  line  for  the  year.  If  there  is  no  mail  on  a  trip  the 
captain  of  the  ship  will  sit  down  in  San  Francisco  and  ad- 
dress a  letter  to  himself  at  Mazatlan  so  they  can  carry  mail; 
and  for  this  one  letter  they  collect  $24,000. 

Mr.  8ABATIL  I  fully  agree  with  the  gentleman  that  all 
these  fraudulent  contracts  should  be  canceled;  and  I  arise 
today  for  the  purpose  of  demanding  the  cancelation  of  all 
these  fraudulent  contracts  not  only  in  the  Air  Mail  Service 
but  also  in  the  Railway  Mail  and  the  Ocean  Mail  Services.  I 
demand  and  insist  that  immediate  steps  be  taken  to  cancel 


all  the  fraudulent  leases  that  have  been  made  throughout  the 
United  States,  leases  which  cost  the  Government  needless 
millions  of  dollars  annually.  This  applies  likewise  to  the 
purchase  of  sites  that  were  entered  into  during  the  years 
1930,   1931,   1932,  and  the  first  3  months  of  1933. 

So  I  have  taken  the  floor  to  call  attention  to  these  abuses. 
As  I  have  stated,  I  tried  to  bring  about  that  investigation 
in  1931  and  1932;  and  although  I  succeeded  in  having 
passed  in  1932  the  resolution  to  investigate  these  wholesale 
frauds  against  the  Goverimient  on  the  part  of  a  Republican 
post  office  administration,  the  committee  was  unable  to  do 
justice  either  to  the  House  or  itself  or  the  cause  involved 
because  of  lack  of  funds  with  which  to  engage  properly 
qualified  investigators  who  could  aid  them  in  ferreting  out 
these  dishonest  deals  and  their  ramifications. 

I  greatly  regret  to  read  in  today's  paper  that  these  preda- 
tory interests  have  gone  so  far  as  to  influence  a  Republican 
Member  of  the  Senate  to  conduct  a  filibuster  to  enable  a 
steamship  company  and  a  railroad  company  to  wiggle  out  at 
the  very  last  minute  one  of  these  fraudulent  contracts;  but, 
thanks  be  to  God,  another  department  was  able  to  prevent 
its  consummation. 

Mr.  SHOEMAKER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SABATH.     I  snield,  with  pleasure. 

Mr.  SHOEMAKER.  Does  the  gentleman  know  that  the 
United  States  Government  is  running  a  line  of  boats  to 
Panama  Canal  from  New  York  and  that  a  private  shipping 
company  follows  the  Goverimient  boat  with  one  of  its 
boats.  3  or  4  hours  later,  and  gets  a  big  contract  for  carry- 
ing mail  which  could  be  carried  on  otu*  own  Government 
boats,  and  that  the  contract  to  this  private  company 
amounts  to  hundreds  of  thousands  of  dollars  annually? 

Mr.  SABATH.  I  know  of  this  and  many  other  abuses,  as 
I  have  received  in  the  last  4  years  so  many  complaints 
against  that  department  that  I  could  hardly  believe  the  men 
then  in  power  could  have  had  the  temerity,  the  gall,  the 
audacity  to  go  as  far  in  robbing  the  Government  as  they  did. 
Therefore  I  am  calling  upon  not  only  the  Committee  on  the 
Post  Office  and  Post  Roads  but  every  other  committee  of  this 
House  having  any  information  and  jurisdiction  in  the  matter 
to  familiarize  the  Postmaster  General  and  the  President  so 
as  to  aid  in  bringing  about  the  cancelation  of  all  these^fraud- 
ulent  contracts.  If  proper  steps  are  taken,  it  will  mean  the 
saving  of  millions  and  millions  of  dollars  to  the  Government, 
and  it  will  not  be  necessary  for  us  to  reduce  the  salaries  of 
the  low-paid  employees. 

[Here  the  gavel  fell.] 

Mr.  ARNOLD.  Mr.  Chairman,  I  yield  6  additional  min- 
utes to  the  gentleman  from  Illinois. 

The  CHAIRMAN  (Mr.  Glover).  The  gentleman  is  recog- 
nized for  6  additional  minutes.. 

Mr.  SABATH.  Yesterday  when  I  rose  to  call  attention  to 
an  item  carried  In  the  Navy  appropriation  bill,  a  Member  on 
the  Republican  side  wanted  to  know  what  investigations  I 
had  advocated.  Answering  him  hurriedly  I  named  seven 
investigations  I  have  advocated,  some  of  which  are  now 
being  prosecuted.  In  my  answer,  however.  I  failed  to  men- 
tlo.n  one  investigation  in  which  I  am  especially  interested  and 
which  I  started  advocating  in  1929.  Had  the  Hoa«>e  acted 
then,  as  I  have  said  on  this  floor  many  times,  the  country 
would  not  be  in  its  present  deplorable  condition.  In  1929 
I  demanded  an  Investigation  of  that  robbing  Institution 
known  as  the  "  Stock  Exchange  "  and  of  the  infamous  scoun- 
drels who  control  that  wicked  institution,  these  crooked 
gamblers  and  unscrupulous  bankers  who  robbed  millions 
of  honest  American  people  and  who  still  are  outside  but  de- 
serve to  be  within  the  walls  of  the  penitentiary,  while  many 
unfortunate  small  bankers  who  took  their  advice  and  in- 
vested in  their  securities  arc  being  prosecuted  and  sent  to 
jail.  I  say  that  if  anybody  should  be  sent  to  jail  they  are 
these  despicable,  contemptible  manipulators  and  other  male- 
factors I  tried  to  reach  by  my  reaolution  In  1929,  so  that  in 
the  future  we  could  prevent  the  recurrence  of  these  unfortu- 
nate things  and  from  which  oiu-  good  and  matchless  Presi- 


dent is  now  trying  with  all  his  might  and  ingenuity  to 
rebuild  what  they  have  destroyed. 

Mr.  Chairman  and  gentlemen,  that  is  the  reason  I  have 
taken  the  floor  again  today  to  call  attention  to  the  need  of 
immediate  legislation  not  only  for  the  punishment  of  those 
guilty  of  the  near  destruction  of  our  Nation  and  those 
whose  nefarious  acts  and  wanton  disregard  of  humanity 
engulfed  nearly  99  percent  of  our  American  citizenry, 
ruined  our  commerce,  and  deprived  millions  of  people  of 
employment,  but  to  urge  the  enactment  of  such  legislation 
as  will  rehabilitate  these  suffering  millions  and  put  them 
to  work.  I  reiterate  the  demand  for  the  prosecution  of 
those  gtiilty  criminals  and  for  the  passage  of  legislation 
that  will  make  impossible  in  the  future  a  recurrence  of 
such  crimes.  Though  I  have  several  bills  pending.  I  know 
that  at  this  time  I  cannot  effect  their  consideration;  but 
I  am  reliably  informed  that,  under  the  direction  of  the 
President,  a  bill  is  being  drafted  looking  to  the  elimination 
of  these  imtenable  abuses  on  all  the  stock  exchanges.  It  Is 
my  earnest  hope  that  the  proposed  bill  will  reach  this  floor 
shortly  and  that  it  will  be  speedily  enacted  into  law. 

Mr.  BOLAND.    Mr.  Chairman,  will  the  gentlem%n  yield? 

Mr.  SABATH.    I  gladly  yield. 

Mr.  BOLAND.  Yesterday  I  was  very  much  interested  in 
the  various  investigations  the  gentleman  from  Illinois  said 
he  had  advocated.  I  noticed  that  all  these  investigations 
he  referred  to  were  prior  to  December  1931.  Has  the  gen- 
tleman offered  any  resolution  of  a  similar  nature  since  that 
time? 

Mr.  SABATH.  Yes.  I  may  say  that  the  resolution  au- 
thorizing and  directing  the  Post  Office  Committee  to  make 
an  Investigation  was  passed  in  1932.  Of  course  some  of 
these  resolutions  are  still  pending  £ind  some  committees  are 
working.  I  am  hopeful  that  we  may  pass  a  resolution  to  in- 
vestigate the  Treasury  Department  so  we  may  learn  who 
were  responsible  for  and  made  possible  the  refund  of 
$2,000,000,000  of  the  people's  money  to  the  pockets  of  the 
specially  favored  interests,  those  men  who  were  the  bene- 
ficiaries under  the  last  three  Republican  administrations. 

Mr.  McPARLANE.  Mr.  Chairman,  wiU  the  gentleman 
yield? 

Mr.  SABATH.    I  gladly  yield  to  my  friend. 

Mr.  McPARLANE.  Does  not  the  gentleman  believe  that 
while  we  are  investigating  these  parties  we  ought  also  to 
insist  upon  being  made  public  the  tax  returns  of  these  tax 
evaders? 

Mr.  SABATH.  We  passed  such  a  resolution  in  1932,  but 
these  very  men  whom  it  affected  started  a  hue  and  cry 
that  it  would  be  detrimental  to  the  interests  of  the  people 
to  publish  what  their  incomes  and  profits  were.  I  myself 
believe  we  should  give  full  publicity  to  everything  that  is 
lieing  done  because,  after  all,  these  men  are  the  beneficiaries 
of  the  Government;  they  have  the  protection  of  the  Gov- 
ernment; they  should  be  the  subjects  of  the  Oovcmment, 
not  its  masters. 

Mr,  BOLAND.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SABATH.    I  am  very  glad  to  yield  to  the  gentleman. 

Mr.  BOLAND.  The  gentleman  referred  to  tax  refunds. 
The  gentleman  is  aware,  of  course,  that  $3,000,000,000  of 
this  $4,000,000,000  which  was  returned  under  Andrew  Mel- 
lon In  the  form  of  Ux  refunds  went  to  Pennsylvania,  is  bo 
not? 

Mr,  SABATH.  I  reaUy  do  not  know  whether  $3,000,000,- 
000  is  the  amount  that  went  to  Pennsylvania;  but  I  do  know 
that  most  of  it  went  to  Pennsylvania,  New  York,  to  a  few 
of  the  large  manipulators,  and  to  the  347  directors  who 
are  owned  and  controlled  by  the  House  of  Morgan. 

Mr.  BOLAND.  In  other  words.  $100,000,000  went  to  the 
Bethlehem  Steel  Co.? 

Mr.  SABATH.  Which  Lb,  of  course,  a  Pennsylvania  cor- 
poration. 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Wisconsin  [Mr,  BlawchasdI, 

Mr.  BLANCHARD,  Mr.  Chairman.  I  would  like  to  ask  a 
question  of  the  chairman  of  the  subcommittee,  if  I  may  be 
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permitted  to  do  so.  I  propounded  a  simihur  question  to  th( ! 
gentleman  from  New  York  [Mr.  TabehI  a  few  days  ago  on 
the  subject  of  the  C  WA.  My  question  goes  to  the  sumk 
that  have  been  allocated  out  of  the  $3,300,000,000,  some  ot 
said  Slims  for  the  coming  year  and  some  going  as  far  into  th^ 
future  as  1936.  I  asked  th«  gentleman  from  New  Yorl: 
(Mr.  Taber  1  the  question  whether  or  not  in  his  opiiiion  thi^ 
President  had  the  right  to  reallocate  funds  from  the  $3,300,  • 
OOO.OOO.  making  those  funds  available  to  the  CWA.  for  botl^ 
the  present  program  and  the  contemplated  extended  pro- 
gram which  has  been  discussed  on  many  occaslc»is. 

Mr.  ARNOLD.  I  will  say  to  the  gentleman  that,  so  fa- 
as  that  $3,300,000,000  fiind  is  concerned,  the  Administrato ' 
of  Publu;  Works  has  the  right  to  make  allocations  from 
that  fund  as  he  sees  &t.  There  are  absolutely  no  restric- 
tions on  what  he  might  do  as  to  allocation  of  such  funds. 
He  did  allocate  something  like  $400,000,000  of  the  $3,300.- 
000.000  to  the  Civil  Works  Administration. 

Mr.  BLANCHARD.  I  understand  it  requires  an  Execu- 
tive order  to  add  any  funds  now  to  what  has  been  allo- 
cated? 

Mr.  ARNOLD.  The  money,  as  I  understand  It.  has  al- 
ready been  allocated.  I  understand  they  may  come  down 
here  and  ask  for  an  additional  appropriation  to  carry  on 
some  of  the  work  further. 

Mr.   BLANCHARD.     That   goes   to  the   point   I   have   in 
mind.    Is  it  the  gentleman's  opinion  that  additional  legis 
lation  is  required  to  extend  the  C.W-A.  activities  or  to  makii 
funds  available   to  the  C.W.A.  authorities  at  this  time  s<i 
these  programs  may  continue? 

Mr.  ARNOLD.  I  do  not  understand  that  additional  legis- 
lation is  necessary.  The  basic  law  is  there  for  that  pur- 
pose, but  Congress  will  have  to  appropriate  the  funds. 

Mr.  BIANCHARD.  We  appropriated  in  the  special  ses 
sion  of  Congress  $3,300,000,000.  We  have  not  even  ap 
proachcd  the  point  where  we  are  going  to  use  up  all  o 
those  funds,  because  much  of  it  has  been  allocated  into  th( 
future  as  far  as  1936.  Why  is  it  not  possible  at  this  time  t< 
make  use  of  some  of  tiie  money  appropriated  in  the  specia 
.session  of  Congress  and  not  heretofore  expended  for  civil 
works  activities? 

Mr.  ARNOLD.  The  C.WA.  acUvitie*  fund  is  pretty  wel 
used,  as  I  understand  it.  It  will  be  exhausted  by  the  15tl 
of  PebruAxy. 

Mr.  BIANCHARD.    I  undersUnd  that  perfectly. 

Mr.  ARNOLD.  If  the  work  la  to  be  carried  on  any  fur  • 
ther.  tt  will  require  an  additional  fund. 

Mr.  BIAKCHARD.  Why  could  not  those  funds  come  ou 
of  the  numey  appropriated  in  the  special  session  of  ConcresM, 

Mr.  ARNOLD.    The  13,300.000.000  has  been  allotted.    Jus 
what  thi*  machinery  or  mcclianics  will  be  as  to  getting  addl 
Uotml  funds  for  tliat  pirpoM\  I  cannot  answer  the  gentlemai  i 
definitely. 

Mr.  CXCHIIAM  of  Missouri,    Wilt  the  gentleman  yield? 

Mr  BIANCHARD.  I  yield  to  lh«  KenltrmAn  from  Mis 
•ouri, 

Mr.  COCHRAN  of  MUsourl.  I  do  not  think  the  gentlemai 
fully  understands  ho«  the  Treasury  handles  these  appro 
priaUons.  We  have  appropriated  13.300.000.000.  Thin 
nK)oey  is  not  all  In  the  Treasury  of  the  United  States.  It  11 
a  charge  against  the  Treasui-y  and  is  secured  as  it  is  needed 
Take  a  project  that  requires  4  years  to  complete.  Tliey  pa| 
as  they  go  along  aiKl  raise  the  money  as  it  is  needed. 

Mr.  BIANCHARD.    Oh,  I  understaxul  that  perfectly. 

Mr.  COCHRAN  of  Missoujri.    The  money  we  are  going  t<i 
spend  in  1036.  for  instiuice,  on  a  project  that  extends  over  1 1 
period  of  3  or  4  years,  will  be  raised  in  that  year.    Thi 
money  is  not  now  in  the  Treasury.    Therefore  it  could  no 
be  used  for  some  other  purpose. 

Mr.  BLANCHARD.    I  understand  that. 

Mr.  COCHRAN  of  Missouri.     If  it  were  applied  to  th< 
C.W-A.   projects,   they   would  have   to  go   out  immediately 
and  finance  that  allocation  In  some  way;   that  is,  if  th( 
money  was  going  to  be  used  at  once. 

Mr.  BLANCHARD.  Of  course,  everyone  knows  the  monej 
has  to  be  raised.    We  cannot  spend  miinnnt  of  dollars  with 


out  at  the  same  time  raising  the  necessary  funds  by  taxa- 
tion or  otherwise.  But  I  call  the  Members'  attention  to 
the  fact  that  there  was  allocated  to  the  Coast  and  Geodetic 
Survey  the  sum  of  $6,463,000  out  of  the  same  fund.  I  wish 
to  add  that  that  afterward  was  withdrawn. 

The  point  I  have  in  mind  is  that,  with  the  severe  situa- 
tion that  has  arisen  as  a  result  of  the  curtailment  of  the 
C.W.A.  program  over  all  the  United  States  and  the  legiti- 
mate demand  made  upon  the  Federal  authorities  by  munici- 
pal authorities  of  the  various  States  that  this  program  con- 
tinue at  least  until  many  of  the  projects  are  completed,  and 
with  the  winter  months  before  us.  I  think  it  presents  to  Con- 
gress for  consideration  at  this  time  a  problem  of  very  serious 
moment.  Let  me  give  you  an  illustration  of  exactly  what  is 
transpiring  in  my  home  State,  because  of  the  fact,  as 
the  Federal  authorities  claim,  we  have  exceeded  our  quota. 
PerhaiJS  we  have  exceeded  our  quota,  but  through  no  fault  of 
the  local  oflBcials  or  through  no  fault  of  the  people  of  my 
State.  They  have  started  many  of  these  projects  and  now 
are  unable  to  complete  them  because  the  Federal  authorities 
say  the  funds  are  running  out.  If  this  were  merely  a  pro- 
gram on  the  roadside,  you  could  curtail  the  operation  without 
any  serious  consequences  to  the  projects  themselves,  but 
there  are  dozens — yes,  hundreds — of  school  projects  in  the 
State  of  Wisconsin  that  were  started  as  a  result  of  the  C.W.A. 
program  which  carmot  be  completed.  In  my  district,  be- 
cause of  the  curtailment  order  that  went  into  effect  a  few 
days  ago.  we  have  some  country  schoolhouses  that  cannot 
be  completed  so  that  they  may  be  occupied  within  a  reason- 
able length  of  time. 

Let  me  read  a  letter  from  the  county  superintendent  of 
schools  of  Rock  County.  Wis.: 

Office  of  SirpESLnmnDrNT  or  Schools. 

Rock  County,  Wis.. 
Janesville,  January  22,  1934. 

I    Hon.    OEOIGE    W.    BLAIfCHARD. 

j  House  of  Representatives.  Washington.  DC. 

I      Deas  ilR.  Bla.nchakd:   I  have  been  watching  the  news  items  In 
j  the  Janesville  Dally  Gazette  concerning  the  C.W.A.  work  and  proj- 
ifct  and  appreciate  very  much  the  effort  that  you  have  been  putting 
Jorth  to  have  these  project*  continued. 

The  latest  Information  that  has  come  to  my  attention  concern- 
ing the  C.WA.  project  U  Indtcuttve  that  the  time  for  the  mtn  on 
•-he  rural-school  jobs  has  been  cut  down  to  15  hours  a  week  A 
ifood  many  of  our  rural  districts  have  undertaken  to  put  bas?- 
ment«  uxtder  the  schoolhouses.  Many  of  these  school ho\ise<t  are 
ttlttlng  up  on  stilts  or  beams.  Schools  are  beln^  held  temporarily 
in  old  homes,  rooms  of  houses,  and  In  one  case  in  a  former  tavern. 
If  the  amount  of  time  Is  (?olni{  to  remain  permanently  at  15  hours 
ii  week,  I  juwt  wonder  what  is  Kolng  to  happen  In  an  ednratlonal 
wuy  to  the  boys  and  mrlit  th»t  are  attending  school  this  y^»r  X 
(ertalnly  hop**  that  you  timy  be  uMp  to  have  the  number  of  hours 
tn  these  niral-schooJ  Jobs  extended  to  s  ioogor  period  thun  10 
t tours  •  week, 

Ycnirs  very  truly. 

O.  T.  LoMos^rrHAM 

County  Mup«rint0n4mt  i>i  MuUoolt, 

I  appreciate  the  fact  a*  well  as  you  do  thitt  at  lumt*  time 
there  must  be  a  lapcring  off  of  lhi«se  activities,  but  this  u 
not  the  opportune  tim**  to  put  into  effect  a  curtailment  order. 

I  attempted  to  elicit  information  from  the  chairman  of 
the  subcommittee  so  that  I  might  decide  to  my  own  Katlii- 
f action  whether  or  not  the  President  or  the  administrative 
ivutborltles  of  the  public  relief  funds,  the  C.W.A.  and  the 
1».W,A„  might  not  Immediately  allot  sufficient  funds  so  that 
lome  of  these  projects  could  be  brought  to  completion  at 
un  early  date. 

Mr.  ARNOLD.    WUl  the  gentleman  yield? 

Mr.  BLANCHARD.     Yes. 

Mr.  ARNOLD.  Of  course,  I  do  not  know  how  extensive 
these  projects  have  been  in  the  gentleman's  community. 
It  is  possible  that  a  community  or  a  State  might  provide 
or  lay  out  a  program  which  they  would  hope  to  complete 
ujider  the  Civil  Works  Administration  that  would  be  far 
beyond  anything  that  could  be  accomplished  along  that  line. 
I  do  not  know  what  kind  of  program  was  laid  out  so  far  as 
your  local  authorities  are  concerned.  The  chances  are  that 
^'hat  the  gentleman  says  as  to  his  cwnmunity  would  apply 
over  all  the  country  if  these  people  are  so  ambitious  as  to 
\i>9  out  big  programs  and  expect  the  Oovemment  to  come 


along  and  pay  the  expense.  Naturally  there  must  be  a 
limitation  on  those  things. 

Mr.  BLANCHARD.  I  quite  agree  with  the  gentleman, 
but  these  are  not  ambitious  building  programs.  They  are 
repair  and  remodeling  jobs.  The  ones  I  have  definitely  in 
mind  are  installations  in  some  cases  of  furnaces  and  heating 
units;  in  other  cases,  the  construction  of  a  basement. 

Quite  naturally  you  can  understand  what  has  happened 
to  many  of  these  schoolhouses  in  the  country  where  they 
have  gone  about  the  digging  of  a  basement  and  the  construc- 
tion of  a  foundation  and  then  found  the  work  suspended 
completely  or  drastically  curtailed  because  of  a  lack  of 
funds. 

I  am  not  so  concerned  about  the  local  aspects  of  the  situa- 
tion. If  I  were  satisfied  that  it  was  the  duty  of  Congress 
at  this  time  to  provide  additional  funds,  then  I  might  know 
where  the  responsibility  rests;  but  I  am  far  from  convinced, 
because  of  what  has  happened  here  in  the  last  few  days, 
that  there  is  not  ample  authority  right  in  the  administrative 
branch  of  the  Government  to  reallocate  some  of  these  funds 
and  make  them  available  for  the  C.W.A.  If  curtailment 
must  eventually  come,  it  should  not  be  put  into  efifect  as  it 
has  been  during  the  past  week.  My  criticism,  if  it  is  a  criti- 
cism— and  I  hope  it  is  not  a  so-called  "  destructive  criti- 
cism " — perhaps  should  be  leveled  against  the  entire  system 
which  permits  Federal  authorities  to  set  up  projects  and 
then  discontinue  them.  It  is  a  criticism,  of  coiU"se,  of  the 
system  that  handles  projects  of  this  character. 

Mr.  BOLAND.     Will  the  gentleman  yield? 

Mr.  BLANCHARD.     I  yield. 

Mr.  BOLAND.  I  listened  to  the  gentleman's  statement 
about  all  the  different  projects  and  jobs  that  have  been 
started  and  half  finished  and  then  stopped  because  of  a  cur- 
tailment order.  I  should  like  to  know  why  all  these  jobs  were 
started  and  allowed  to  get  into  this  condition.  Was  there 
not  money  enough  allocated  before  the  Jobs  were  started,  or 
was  there  not  some  provision  made  so  they  could  be  com- 
pleted? It  seems  to  me  rather  strange  that  so  many  Jobs 
should  have  been  started  and  half  finished  and  then  no  fimds 
provided  to  complete  them. 

Mr.  BLANCHARD.  To  be  frank  with  the  gentleman,  I 
would  attribute  it  largely  to  the  administrator  in  the  State 
of  Wisconsin,  the  Federal  authority  in  charge  of  the  work. 
If  thifi  man  exceeded  his  authority  and  laid  out  too  ambi- 
tious a  program,  naturally.  Wisconsin  cannot  expect  treat- 
ment different  from  that  given  any  other  State;  but  if  at  the 
same  time  the  Federal  authorities  have  sanctioned  a  profram 
of  this  kind  and  we  now  find  ourselves  In  a  situation  in  which 
many  of  our  schools  cannot  be  properly  conducted,  then  It 
naturally  follows  that  the  nrc<*Mary  sums  should  be  allocated 
to  the  CW.A.  so  that  these  worth-while  projects  may  bf 
complfti'd, 

Mr.  AHNOLn,   Will  the  eentleman  yield? 

Mr,  BLANCHARD,  Yes;  X  yield  to  the  gentleman  from 
Illinois, 

Mr,  ARNOLD.  The  gentleman,  of  course,  undsrstandi 
that  the  C.W,A.  Is  an  employment  propoultlon  as  well  as  a 
relief  one.  The  object  was  not  for  the  Federal  Oovernment 
to  go  in  and  build  projects  as  Government  projects,  but  the 
purpose  was  to  permit  projects  to  be  built  by  labor  paid  for 
out  of  the  Federal  Treasury  as  long  as  the  money  was  avail- 
able for  that  purpose.  The  mere  fact  that  a  community  has 
started  a  project  that  cannot  be  completed  within  the  time 
of  this  employment  program  should  not  be  charged  to  the 
Federal  Government,  because  it  was  well  known  that  these 
projects  were  for  the  purpose  of  employing  labor,  and  there 
was  only  $400,000,000  allocated  for  that  purpose  for  the  en- 
tire country.  If  communities  have  laid  out  ambitious  pro- 
grams extending  beyond  the  time  the  money  would  last, 
neither  the  C.W.A.  nor  the  Government  should  be  censured 
for  that, 

Mr.  BLANCHARD.  I  think  the  gentleman  will  agree  that 
the  C.W.A.  program  was  laid  out  with  the  idea  of  going 
forward  until  February  15. 

Mr.  ARNOLD.  ^  Giving  employment  for  something  like 
4.000,000  men  up  to  that  time. 


Mr.  BLANCHARD.  You  cannot  give  cmplojrment  to  the 
men  on  public-work  projects  without  at  the  same  time  pur- 
chasing materials,  can  you? 

Mr.  ARNOLD.  It  requires  the  purchase  of  materials,  but 
as  I  understand  it.  the  C.W.A..  so  far  as  materials  are  con- 
cerned, hoped  to  have  this  material  supplied  by  the  local 
community.  There  may  be  cases  vvlicre  the  local  commimity 
cannot  supply  the  material,  and  then  material,  perhaps, 
may  be  provided  out  of  C.W.A.  funds  on  public  projects. 

Mr.  BLANCHARD.  Mr.  Chairman,  in  the  first  place.  I 
contend  the  President  has  ample  power  now  to  reallocate 
funds  and  provide  money  for  the  C.W.A.;  and.  secondly,  if 
I  am  right  in  this  contention,  this  money  should  be  imme- 
diately reallocated  so  that  the  C.W.A.  projects  which  have 
been  approved  by  the  Federal  authorities  can  be  completed; 
and.  thirdly,  if  it  is  to  be  the  policy  of  Congress  and  the 
President  to  curtail  C.W.A.  projects,  we  certainly  should 
not  curtail  them  so  drastically  at  this  particular  time  of 
the  year.  We  could  provide  the  necessary  funds  and  taper 
it  off  when  there  is  a  reasonable  chance  for  the  people 
working  on  Civil  Works  jobs  to  find  other  employment.  If 
it  devolves  upon  the  Government  of  the  United  States  to 
provide  some  additional  funds,  may  I  call  the  attention  of 
the  Appropriations  Committee  to  the  fact  that  they  should 
be  using  their  time  now  in  considering  the  advisability  of 
I  extending  the  C.W.A.  and  should  make  that  fact  known  to 
the  people  of  the  United  States.  Our  people  need  employ- 
ment right  now  as  they  never  have  before.  I  submit  that 
the  policy  of  casting  them  adrift  at  this  inopportune  time 
is  entirely  uncalled  for.     [Applause.] 

Mr.  TABER.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Wisconsin  I  Mr.  BoileauI. 

Mr.  BOILEAU.  Mr.  Chairman,  my  distinguished  colleague 
from  Wisconsin  has  brought  up  a  subject  which  is  causing  a 
good  deal  of  discussion  among  the  people  and  in  the  press 
of  Wisconsin  at  the  present  time. 

I  call  the  attention  of  the  gentleman  from  Illinois  I  Mr. 
Arnold]  to  the  situation  that  exists  in  Wisconsin.  The  gen- 
tleman very  mildly  criticized  the  local  people  in  the  various 
communities 

Mr.  ARNOLD.  If  the  gentleman  will  permit,  I  do  not 
mean  to  criticize.  I  am  simply  speaking  about  providing  an 
ambitious  program  beyond  the  funds  available. 

Mr.  BOILEAU.  I  appreciate  the  attitude  of  the  gentleman 
from  Illinois. 

The  people  of  Wisconsin  are  entirely  without  blame  in 
this  situation.  The  orlflnal  allocation  was  90,000  men  for 
Wisconsin.  X  am  advised  by  Mr,  Hopkln*  that  the  Federal 
administrator  in  Wisconsin  wm  instructed  not  to  employ 
more  than  90,000  men,  For  some  reaeon  or  other,  eertainly 
without  the  fault  of  the  locftl  people,  the  Federgl  oOciaU 
permitted  1M.000  to  go  on  the  rolle. 

Of  eouree.  permitting  that  number  of  people  to  be  employed 
In  C.W,A,  work,  many  projecte  were  entered  Into  that  would 
not  have  been  entered  into  If  there  htd  been  e  leaeer  number 
of  men  employed.  But  that  wm  not  the  fault  of  the  local 
people,  because  there  were  many  men  looking  for  employ- 
ment and  the  Federal  agent  put  them  to  work. 

When  the  Federal  oSlclaU  saw  that  there  were  166.000 
employed  instead  of  00,000,  they  issued  orders  to  dismiss 
many  men  who  were  first  employed.  They  made  a  new 
quota  of  100,000  and  ordered  66,000  to  be  taken  off  the 
pay  rolls.  Hardly  had  that  allocation  of  100,000  been  put 
into  effect  when  they  issued  another  order  reducing  it  to 
75,000. 

So,  after  we  got  the  project  started  with  166,000,  the  orders 
were  to  reduce  them  to  75,000  men,  which  meant  that  many 
projects  that  were  begun  under  the  order  of  the  Federal 
authorities  have  been  stopped  and  the  result  is  that  many 
of  them  will  not  be  completed  unless  there  is  a  new  arrange- 
ment and  the  program  extended  a  certain  length  of  time. 

Mr.  BLANCHARD.    Will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield. 

Mr.  BLANCHARD.  And  the  gentleman  will  recollect  that 
in  addition  to  cutting  down  the  ntunber  to  75,000,  the  num- 
ber of  hours  that  the  men  were  permitted  to  work  were 
decreased- 
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Mr    BOILEAU.    Yes:    the   reduction  in  the  number   o 
men  employed  was  made  before  the  orders  were  issued  t^ 
reduce  the  number  of  hours.    Instead  of  166.000  men  work 
ing  30  hours,  we  have  75,000  men  working  from  15  to  2; 
hours  a  week. 

The  situation  in  Wisconsin  Is  one.  I  think,  that  shoul<  1 
rau.se  the  officials  of  the  Civil  Works  Administration  to  si; 
up  and  take  notice.  It  shouM  cause  us  to  reflect  upon 
what  will  happen  when  they  decide  to  discontinue  the  Civ^ 
Works  Administration  work. 

The  program  was  to  give  4,000.000  men  work.  I  think 
everyone  is  in  accord  with  the  program  and  hopes  that  it 
will  be  continued  at  least  until  the  1st  of  May.  Howevei 
the  time  will  come  when  these  4.000,000  men  will  be  throw  i 
on  the  C.W.A.  pay  roll,  and  we  must  prepare  for  thajt 
emergency. 

The  experience  we  h:id  in  Wisconsin  when  the  quota  wab 
reduced  from  166,000  men  to  75.000  men  shows  what  is  goin ; 
to  happen  when  they  are  all  cut  off  from  the  pay  rou. 
Men  who  had  found  employment  for  the  first  time  ia 
months — yes;  in  years,  in  many  instances — were  happy  st 
the  prospect  of  having  some  money  to  provide  for  the  r 
f amiUes.  and  now  they  find  themselves,  through  no  fault  c  f 
their  own.  again  thrown  back  on  the  local  communities 
for  support.  Naturally,  these  people,  having  tasted  for  such 
a  brief  period  the  pleasure  of  having  some  money  in  their 
hands  with  which  to  provide  the  necessaries  of  life  for  their 
families,  could  have  nothing  but  the  greatest  disappoinl- 
^ent  in  finding  themselves  without  work._  So  I  say  w  e 
should  be  preparing  for  the  day  when  the  C.W.A.  program 
is  stopped  and  have  something  ready  to  give  to  these  men. 

I  realize  that  a  tremendous  amount  of  money  has  beei 
spent  in  the  past  year  to  give  work  to  men.  I  think  we  a  .1 
approve  of  the  policy  that  the  Government  should  find 
work  and  should  create  jobs,  in  order  to  give  these  men  em  - 
ployment.  but  I  believe  it  will  be  a  sad  day  for  this  Nation 
If  these  4.000,000  men  are  to  join  the  other  miUions  of  un- 
employed and  if  such  a  great  niunber  should  again  find 
themselves  in  the  position  where  they  cannot  earn  a  livmij. 

The  other  day  when  we  were  passing  the  gold  revaluing 
bill  I  felt  that  I  would  be  personally  disappointed  if  theie 
does  not  come  along  a  sufficient  expansion  of  currency  so 
that  credit  will  be  more  easily  obtained,  so  that  money  tlut 
is  now  in  hiding  will  come  out  in  the  open,  so  that  tie 
money  will  be  invested  in  things  rather  than  held  as  cur- 
rency in  hoarding.  I  am  hopeful  that  the  program  of  re- 
valuing gold  will  be  followed  by  an  expansion  of  the  cur- 
rency, so  there  will  be  immediately  a  trend  toward  higher 
commodity  prices,  so  that  agriculture  will  get  a  greati'r 
price  for  Its  commodities,  so  that  agriculture  will  have  pu  - 
chasing  power  restored  to  it.  I  am  hopeful  that  this  pni- 
gram  will  be  carried  out  soon,  so  that  we  can  immediate  y 
have  the  effect  from  such  a  program  of  expansion  in  cut- 
rency  and  Its  reflection  in  higher  commodity  prices  and 
more  emplojrment,  because  it  is  necessary  that  we  do  some- 
thing In  the  near  future  to  take  care  of  the  slack  in  em- 
ployment that  will  be  created  when  these  4.000,000  men  a  e 
definitely  off  the  rolls.  We  must  do  something  immediate^', 
as  the  welfare  of  our  country  demands  prompt  and  definite 
action. 

Mr.  TABER.  Mr.  Chairman.  I  yield  10  minutes  to  tlie 
gentleman  from  Pennsylvania  [Mr.  Kki.lyI. 

Mr.  KELLY  of  Penns^'lvania.  Mr.  Chairman,  the  mena  :e 
of  unemplo>Tnent  hangs  over  America  like  a  sword.  Tae 
debate  here  this  afternoon  proves  that  fact.  This  root  evil 
of  unemployment  occupies  our  minds,  and  because  t&e 
C.W.A.  deals  with  it  to  some  degree,  we  are  united  in  tAe 
beUef  that  the  principle  of  this  organization  must  be  main- 
tained. It  must  not  be  abandoned,  but  it  must  be  extendi  d 
and  expanded  under  a  better  system. 

The  wide-€pread  charges  of  graft,  favoritism,  and  injus- 
tice, which  surround  the  operations  of  the  C.WA.  could  be 
easily  foreseen.  When  there  are  4.000.000  jobs  for  lO.OOO.O^O 
worlLers.  desperate  for  employment,  these  evils  are  inevitable. 
Tremendous  as  the  problem  is.  we  must  undertake  the  im- 
perative task  of  coordinating  private  industry  and  pubic 


e:nployment  so  that  every  American,  able  and  willing  to 
work,  shall  be  assured  a  job  at  fair  wages. 

In  the  midst  of  uncertainity  there  is  on  thing  certain: 
Mass  production  is  dependent  upon  mass  consumption  and 
mass  consumption  is  impossible  without  adequate  purchas- 
ing power  in  the  hands  of  the  American  people.  If  a  great 
s«K:tion  of  the  public  cannot  buy,  the  business  structure 
cannot  be  maintained. 

Private  industry  failed  completely  to  distribute  that  pur- 
chasing power  and  the  country  went  down  the  sorrowful 
road  of  1930,  1931.  and  1932.  Then,  under  the  National 
Industrial  Recovery  Act.  we  undertook  to  halt  that  down- 
ward slide.  It  was  halted  and  for  a  time  there  was  a  dis- 
tinctly upward  trend.  However,  it  was  never  expected  by 
anyone  who  knew  the  facts,  that  the  fi.RA.  could,  of  itself, 
restore  the  unemployed  to  full-time  jobs.  The-  N.R.A.  is  a 
governor  on  the  industrial  machine.  It  can  abolish  child 
labor,  provide  fair  wages  and  hours,  eliminate  cutthroat 
competition,  and  give  employees  and  employers  a  chance  to 
act  together  in  organized  responsibility. 

It  was  recognized  that  additional  purchasing  power  must 
be  furnished  through  governmental  action  and  for  that 
reason  title  II  was  can-ied  in  the  National  Industrial  Re- 
covery Act.  The  Public  Works  Administration  was  pro- 
vided with  $3,300,000,000  with  a  view  to  forcing  that  vast 
sum  speedily  into  circulation  as  purchasing  power  for  work- 
ers employed  on  many  projects.  This  fresh,  new  blood  in 
the  arteries  of  business  was  counted  on  to  hasten  recovery 
by  creating  orders  for  more  of  the  products  of  farms  and 
factories.  More  workers  would  be  needed  to  meet  this 
demand  and  private  industry  would  call  them  back  into 
service.  At  fair  wages,  under  the  N.R.A.  codes  this  addi- 
tional purchasing  power  would  help  set  in  operation  the 
benevolent  cycle  of  increasing  production,  prices,  employ- 
ment, and  pay  rolls. 

That  plan  was  not  put  into  effect.  In  6  months  a  large 
number  of  industrial  codes  were  formulated  and  put  in 
operation.  But  by  December.  6  months  after  the  act  was 
passed,  less  than  one  half  of  1  percent  of  the  public  works 
appropriation  had  actually  been  expended.  The  additional 
purchasing  power  to  cpeed  the  wheels  of  industry  was  not 
in  effect.  A  great  opportunity  was  lost  and  the  Public  Works 
I  Administration  must  stand  rerpon.sible. 

In  the  meantime,  the  National  Recovery  Administration 

;  was  handicapped  in  its  own  great  task  of  establishing  a  bal- 

,  ance  between  industrial  production,  pay  rolls,  and  prices. 

!  Without  a  doubt  blunders  were  made  in  the  administration, 

I  and  some  of  them  worked  injury  to  the  entire  program. 

However,  if  there  had  been  perfect  administration  exactly 

I  on  the  lines  laid  down  in  the  act,  the  breakdown  in  the 

public-works  features  would  have  prevented  the  full  success 

desired. 

What  is  the  situation?  In  order  to  answer  that  qu3stlon 
I  requested  the  research  division  of  the  Federal  Reserve 
Board  to  prepare  a  comparison  of  production,  employment, 
pay  rolls,  and  prices  for  the  months  since  the  passage  of 
the  N.I.R.A.  with  the  year  1926.  It  is  generally  admitted 
that  the  year  1926  furnirhes  a  normal  standard  on  which 
to  base  recovery  progress. 

The  table  herewith  gives  the  facts  as  disclosed  by  the 
Federal  Reserve  Board's  careful  compilation  of  statistics: 


Industml   produc- 
t  ion : 

ToUl.-- 

M  anufacturers 

Minerab       ..... 
Factory  employment . 

Factory  jwy  rolb 

Wholesale  pricfi; 
All  eomnio<litiea 
Fami     prod- 

uois 

Food. 

All  other  com- 
modiiies 


Percent  of  change.  1V28  to— 


July 

August 

September 

October 

November 

-7 

-1« 

-» 

-29 

-32 

-7 

-18 

-23 

-» 

-34 

-17 

-1« 

-1» 

-25 

-25 

-32 

-38 

-34 

-25 

-28 

-52 

-46 

-44 

-45 

-48 

-31.1 

-30.5 

-29 

-29 

-28.9 

-30.0 

-4Z4 

-43 

-44 

-43  4 

-M.5 

-35.2 

-35 

-36 

-35.7 

-27.8 

-25.» 

-24 

• 

-23 

-22.  S 
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What  do  these  figures  mean?  Simply  that  pay  rolls  or 
wages,  which  make  up  purchasing  power,  are  completely 
out  of  balance  as  compared  to  both  production  and  prices, 
and  the  situation  is  not  getting  better. 

In  July  industrial  production  jumped  to  a  point  within 
7  percent  of  the  1926  level,  while  prices  were  31.1  percent 
under  1926.  Employment  was  32  percent  under  the  stand- 
ard, while  pay  rolls  lagged  52  percent  behind. 

In  August  production  was  16  percent  under  1926  and 
prices  were  30.5  percent  under.  Employment  had  jumped 
up  4  points  and  pay  rolls  had  increased  6  percent. 

In  September  production  had  dropped  to  22  percent  under 
1926.  while  prices  were  29  percent  under  the  standard. 
Employment  had  made  24  percent,  or  a  further  gain  of 
4  points,  and  pay  rolls  were  44  percent  under  1926,  a  gain 
of  2  points. 

In  October  production  and  prices  were  exactly  balanced 
at  29  percent  under  1926.  Employment  was  25.  which  was 
a  more  favorable  point  than  either  production  or  prices,  so 
that  these  three  factors  were  fairly  in  balance.  But  the 
one  key  factor,  pay  rolls,  lost  1  point  and  stood  at  45  percent 
under  1926. 

In  November  production  was  32  percent  under  1926,  while 
prices  were  28.9  percent  under  1926.  Factory  employment 
was  28  percent  under  that  level,  while  pay  rolls  had  dropped 
to  48  percent  under  1926. 

Mr.  Chairman,  it  requires  no  gift  of  prophecy  to  foretell 
what  will  happen  if  that  trend  continues.  Lack  of  pur- 
chasing power  as  embodied  in  wages  will  cause  both  produc- 
tion and  prices  to  collapse. 

It  must  be  apparent  to  everyone  that  the  recovery  pro- 
gram depends  upon  an  increase  in  the  buying  power  in  the 
hands  of  Americans.  Since  wages  and  salaries  make  up  a 
great  part  of  American  buying  power,  more  money  must  be 
distributed  through  these  channels.  The  N.R.A.  codes  must 
be  revised  upward  as  to  wages  and  downward  as  to  hours 
of  labor  if  the  balance  is  to  be  established  and  maintained. 

More  than  that  will  be  needed.  Additional  purchasing 
power  through  wages  and  salaries  paid  to  workers  on  public- 
welfare  projects  must  be  provided,  in  a  coordinated  and  not 
a  haphazard  program.  There  must  be  a  guarantee  of  a  job 
to  every  unemployed  worker  in  socially  useful  work. 

The  C.W.A.  is  a  piecemeal  attempt  to  meet  the  task  which 
must  be  met  if  there  is  to  he  recovery.  The  President  said 
on  November  15.  when  he  announced  the  C.W.A.  plan: 

I  am  very  confident  that  the  mere  fact  of  giving  real  wages  to 
4.000.000  Americans  who  today  are  not  getting  wages  is  going  to 
do  more  to  relieve  suffering  and  lift  the  morale  of  the  Nation  to  a 
higher  degree  than  any  previous  plan. 

There  is  no  doubt  that  the  C.W.A.  program  did  bring  new 
hope  and  confidence  to  Americans.  Shall  that  newly  created 
morale  be  shattered  now  by  an  abandonment  of  the  prin- 
ciple that  jobs  and  jobs  alone  can  restore  prosperity?  The 
most  tragic  thing  that  can  happen  is  to  announce  that  these 
4,000,000  workers  are  to  be  discharged  and  must  again  seek 
the  bread  lines  and  charity. 

It  is  true  that  the  C.W.A.  program  left  some  6.000.000 
unemployed  workers  out  of  consideration  and  that  gross  in- 
justices followed  as  a  result.  It  is  true  that  improvised  work 
projects  led  to  the  employment  of  many  men  at  useless  work, 
which  made  the  wages  only  a  concealed  dole. 

That  situation  does  not  furnish  proof  that  the  principle 
of  the  employment  program  should  be  abandoned.  It  only 
proves  that  those  evils  should  be  eliminated  and  the  pro- 
gram put  on  a  better  basis.  To  forsake  the  principle  is  to 
admit  that  we  cannot  cope  with  the  depression. 

I  maintain,  Mr.  Chairman,  that  we  must  develop  a  pro- 
gram for  the  employment  of  all  idle  workers,  not  for  a  frac- 
tion of  them.  They  must  be  employed  in  useful,  construc- 
tive work  which  will  add  to  the  wealth  of  the  Nation.  The 
billions  of  unemplo3red  dollars  and  the  millions  of  unem- 
ployed men  can  be  put  to  work  and  must  be  put  to  work. 

I  introduced  a  bill  this  afternoon  which  provides  a  method 
for  using  these  surpluses.  It  undertakes  to  coordinate  all 
the  work  being  done  now  by  various  relief  and  emplojntnent 
agencies.    It  set*-  up   the   national   industrial   adjustment 


corporation  for  the  purpose  of  providing  public  employment 
when  necessary  to  supplement  private  emplosnnent. 

Mr.  BANKHEAD.  WUl  the  gentleman  yield  for  a  ques- 
tion? 

Mr.  KELLY  of  Pennsylvania.  I  wlU  be  glad  to  yield  to 
the  gentleman  from  Alabama. 

Mr.  BAJIKHEAD.  The  gentleman  knows,  of  course,  that 
I  have  very  great  admiration  for  his  opinion  on  this  labor 
problem,  because  he  has  been  an  expert  on  it  and  has  given 
it  a  great  deal  of  study. 

Mr.  KELLY  of  Pennsylvania.  I  thank  the  gentleman, 
but  he  does  me  too  great  honor. 

Mr.  BANKHEAD.  I  do  not  mean  to  flatter  the  gentle- 
man. The  thing  that  is  disturbing  my  mind  is,  what  is 
going  to  be  the  ultimate  result  of  this  program  of  C.WJ^. 
and  similar  work?  Of  course,  I  am  in  hearty  approval  with 
what  has  been  done  to  date  and  what  is  in  prospect  for  the 
immediate  future,  but  suppose  the  unemployment  situation 
continues  to  exist  another  year  or  2  years  or  3  years  with 
its  terrible  burden  upon  the  Treasury  of  the  United  States; 
what  is  the  opinion  of  the  gentleman  with  reference  to  the 
indefinite  continuation  of  the  program  until  the  unem- 
ployed may  be  absorbed  in  industry? 

Mr.  KELLY  of  Pennsylvania.  Mr.  Chairman,  the  gentle- 
man from  Alabama  raises  a  most  vital  point.  How  is  this 
employment  to  be  financed?  How  are  these  employment 
projects  to  be  paid  for?  I  admit  that  we  cannot  indefinitely 
pay  out  vast  sums  on  projects  which  do  not  return  in  na- 
tional wealth  more  than  their  entire  cost.  The  C.W-A..  as 
far  as  its  work  projects  have  been  valueless  as  permanent 
improvements,  has  been  operating  as  a  distributor  of  doles. 

But  that  is  not  necessary.  There  is  a  vast  amount  of 
work  to  be  done  in  this  country  where  the  wealth  created 
will  far  exceed  the  amount  expended.  We  have  not  reached 
the  stage  where  we  can  write  finis  to  our  program  of  better- 
ment. There  are  new  communities  to  be  built  and  high- 
ways to  be  built  to  them.  There  are  homestead  projects 
which  would  redistribute  the  overbalance  of  population  in 
city  and  industrial  sections.  There  are  slum  districts  to  be 
cleared  and  homes  to  be  built.  There  are  schools  to  be 
established  and  resoiurces  to  be  conserved.  There  is  a  vast 
amount  of  construction  needed  which,  under  proper  develop- 
ment, would  pay  a  profit  on  every  dollar  experided  and  at 
the  same  time  furnish  jobs  to  every  unemployed  man  who 
was  not  absorbed  into  private  industry. 

Mr.  BANKHEAD.    Will  the  gentlonan  yield  further? 

Mr.  KELLY  of  Pennsylvania.    Certainly. 

Mr.  BANKHEAD.  In  that  connection  I  understand  the 
gentleman's  proposition  is  that  in  large  measure  future  ad- 
vancements, after  we  dispose  of  the  immediate  emergency. 
should  be  made  only  to  self-liquidating  propositions? 

Mr.  KELLY  of  Pexmsylvania.  Yes;  if  the  gentleman 
means  by  self -liquidating  projects,  as  I  do,  all  those  projects 
and  improvements  which  create  new  wealth  to  a  degree 
greater  than  their  cost.  I  would  not  exclude  those  Federal 
projects  such  as  river  and  harbor  improvements,  flood  con- 
trol, public  buildings,  good  roads,  and  others  which  are  mis- 
takeiily,  in  my  estimation,  opposed  because  they  do  not 
directly  return  to  the  Government  every  dollar  invested.  I 
do  believe  that  by  far  the  greater  amount  of  money  would  be 
spent  on  projects  which  would  directly  return  their  cost. 
The  direct  beneficiaries  would  be  able  to  return  the  funds 
invested  and  the  work  itself  would  give  employment  to  those 
who  must  have  work  if  our  immortal  declaration  as  to  life, 
liberty,  and  happiness  is  to  be  more  than  an  empty  phrase. 

Mr.  Chairman,  we  have  not  yet  touched  the  fringes  of 
the  constructive  work  to  be  done  in  this  country.  We  pro- 
vided in  the  N.IJi.A.  for  a  subsistence  homestead  division. 
It  is  only  a  very  slight  step  toward  a  vitally  Important  goal. 
It  is  badly^named.  The  general  idea  back  of  the  word  "  sub- 
sistence "  is  unworthy  of  such  a  plan.  It  gives  a  picture  of 
a  family  struggling  desperat^y  for  mere  existence.  We 
should  have  American  homestead  projects  through  which 
famiUes  would  have  modem  comforts  aod  conveniences, 
with  a  standard  of  living  in  line  with  the  productive  powers 
of  American  industry.    It  Is  not  an  impossible  dream.    It 
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can  be  accomplished  by  Intelligent  use  of  the  resources  fe 
have  at  this  moment. 

All  the  casts  can  be  repaid  out  of  restored  income.  In 
1929  the  national  income  was  92  billions  while  in  1933  it 
was  approximately  48  billions.  If  we  can  restore  that  Ust 
income,  the  investment  in  recovery  will  be  felt  but  slight  y. 
If  that  income  is  not  increased  our  entire  industrial  struc- 
ture will  fall. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  KELLY  of  Pennsylvania,    I  yield. 

Mr.  CHRISTIANSON.  I  was  very  much  interested  in  t  le 
table  the  gentleman  read,  dealing  with  production,  pries, 
and  so  forth.  I  shall  l)e  interested  in  reading  it  carefuly 
in  the  Record.  As  I  recall,  the  margin  between  employment 
row  and  in  1926  is  greater  than  the  margin  between  produc- 
tion now  and  in  1926. 

Mr.  KELLY  of  Pennsylvania.  No;  the  gentleman  is  In 
error.  Employment,  counting  part-time  employment,  of 
course,  is  in  a  more  favorable  position  now  than  is  produc- 
tion, compared  to  1926.  In  November  production  was  32 
percent  below  the  standard  while  employment  was  28  per- 
cent below. 

Mr.  CHRISTIANSON.  And  that  despite  the  fact  that 
imder  the  codes  the  hours  of  labor  have  been  sharply 
curtailed? 

Mr.  KELLY  of  Pennsylvania.  The  gentleman  understan  Is 
that  the  reason  employment  is  at  a  better  level  than  produc- 
tion is  due  to  those  codes  which  shortened  the  hours  of  lab  sr 
and  thus  provided  more  jobs. 

Mr.  CHRISTIANSON.  I  understand  that.  Nevertheless, 
there  is  left  a  considerable  margin.  Do  not  these  figures 
indicate  to  the  gentleman  the  need  of  further  reducing  tiie 
hours  of  labor  in  order  to  adjust  them  with  the  tempo  of  tie 
machine? 

Mr.  KELLY  of  Pennsylvania.  That  is  quite  true.  These 
codes  must  be  revised  downward  as  to  hours  of  labor.  Mo  :e 
important  still,  they  must  be  revised  upward  as  to  wages,  f i  )r 
it  is  wages  that  furnishes  the  motive  power  for  recovery. 

Mr.  CHRISTIANSON.  The  only  alternative  is  the  dit- 
placement  of  the  machine  with  hand  labor,  or  at  least  sto 
ping  the  installation  of  new  labor-saving  machinery.  |n 
that  connection,  I  wonder  whether  the  gentleman  notic 
the  press  report  which  indicated  that  in  the  Ford  indust 
in  Detroit,  Mich.,  new  machines  had  been  produced  whi(ih 
made  it  possible  for  three  men,  I  believe,  to  do  the  work  for 
which  a  large  number  of  men  were  required  formerly. 

Mr.  KELLY  of  Pennsylvania.  That  is  true  in  all  indus- 
try. Machines  are  taking  over  the  work  of  men  and  produc- 
tion is  being  increased  per  man  to  an  amazing  degree. 

Mr.  CHRISTIANSON.  I  am  wondering  whether  the  gen- 
tleman has  any  method  to  propose  whereby  excessive  expan- 
sion of  the  use  of  machinery  may  be  discouraged  in  this 
country. 

Mr.  KELLY  of  Pennsylvania.  No;  I  have  no  such  sugges- 
tion, and  I  am  opposed  to  any  such  attempt.  Rather  IT 
would  encourage  the  installation  of  every  new  machi4e 
which  can  lift  old  and  heavy  burdens  from  the  backs  of 
American  workers.  But  I  would  control  those  machines  fc 
the  public  interest  so  that  they  would  serve  mankind 
would  cut  down  the  hours  of  labor  for  the  individual  worker 
and  try  and  more  justly  divide  the  product  of  our  marveloiis 
machine  system. 

Mr.  CHRISTIANSON.  Then,  if  I  understand  what  trie 
gentleman  proposes,  it  is  to  lower  the  wage  of  the  machine 
and  to  raise  the  wage  of  the  laboring  man. 

Mr.  KELLY  of  Pennsylvania.  Well,  the  machine  is  not 
wage  earner,  but  I  would  certainly  put  these  contraptions  if 
steel  and  rubber  and  aluminum  and  bronze  on  a  differeijt 
plane  than  human  flesh  and  blood  and  hand  and  mind 
would  put  the  man  above  the  machine.  These  machines 
cannot  buy  goods.  The  industrialists  who  forget  that  fact 
are  making  a  fatal  mistake.  They  should  realize  that  the 
sale  of  their  products  and  thus  their  own  prosperity  depend 
upon  buying  power  in  the  hands  of  American  workers. 
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Mr.  Chairman,  during  this  entire  depression  there  have 
been  but  two  policies  which  could  be  consistently  main- 
tained. One  is  the  let-alone  policy  of  letting  things  take 
their  downward  course  without  interference.  Then  at  the 
bottom  of  the  gulf,  in  the  midst  of  practically  universal 
bankruptcy,  a  poverty-stricken  Nation  might  begin  the  long 
upward  climb. 

The  other  policy  is  to  make  war  on  the  depression  with 
every  resource  of  the  Nation.  Production,  prices,  employ- 
ment, and  pay  rolls  must  t>e  steadily  increased,  and  they 
must  be  kept  in  balance.  The  motive  power  must  be  income 
in  the  hands  of  the  great  mass  of  Americans. 

We  deliberately  chose  this  second  policy,  refusing  to  risk 
the  destruction  of  our  institutions  by  sitting  supinely  by 
while  we  starved  in  the  midst  of  plenty.  Then  why  should 
there  be  a  halting  between  the  two  courses  of  action?  Why 
should  4.000.000  workers  be  given  jobs  and  then  dismissed 
from  those  jobs  with  no  other  provision  for  them?  If  there 
Is  to  be  victory  in  this  war,  there  must  be  no  turning  back  in 
the  midst  ol  the  battle. 

Mr.  Chairman,  with  the  help  of  persons  who  have  studied 
this  problem  for  the  past  4  years,  I  have  prepared  and  intro- 
duced H.R.  7297  for  the  purpose  of  providing  a  program  to 
meet  the  present  need.  It  establishes  an  agency  to  he  known 
as  the  National  Industrial  Adjustment  Corporation,  which 
would  take  over  the  duties  of  the  Public  Works  Administra- 
tion, the  C.W-A.,  the  Federal  Emergency  Relief  Administra- 
tion, the  subsistence  homestead  division,  and  the  other  emer- 
gency employment  and  relief  agencies  of  the  Federal  Gov- 
ernment. 

Under  its  direction,  subsidiary  corporations  would  be  or- 
ganized to  take  over  these  duties  and  also  to  undertake  such 
enterprises  as  slum  clearance,  home  construction,  industrial 
activities  in  connection  with  home  building  and  the  en- 
largement or  betterment  of  public  or  social  services  in  any 
State  or  subdivision  thereof,  or  for  the  conservation  of 
natural  resources. 

Provision  is  made  for  the  organization  of  the  emergency - 
employment  corporation  under  the  directing  agency,  which 
shall  undertake  the  employment  temporarily  of  persons  able 
and  willing  to  work  who  are  not  needed  in  private  industry 
under  present  conditions  or  in  the  special-purpose  State 
and  private  corporations. 

Upon  the  approval  of  the  board  of  directors  of  the  direct- 
ing agency,  the  subsidiary  corporations  would  be  authorized 
to  issue  bonds,  with  provision  for  combined  interest  and 
amortization  not  to  exceed  6  percent  per  annum.  These 
bonds  would  be  purchased  by  the  Treasury  with  currency 
issued  for  the  purpose  and  with  a  40-percent  gold  reserve 
behind  the  currency.  When  deemed  advisable,  these  bonds 
would  be  sold  through  public  channels  and  would  be  ac- 
ceptable as  security  for  any  trust  funds  the  investment  or 
deposit  of  which  is  under  the  authority  of  the  United  States. 
When  sold  to  the  public,  these  bonds  would  be  guaranteed  as 
to  principal  and  interest. 

Mr.  Chairman,  the  more  we  study  this  critical  problem 
of  unemployment  the  more  forcibly  must  the  concliLsion  be 
forced  upon  us  that  the  solution  depends  upon  the  coordi- 
nated employment  of  surplus  capital  and  surplus  labor. 
We  have  money,  men,  machines,  and  materials  to  produce 
all  the  things  needed  for  the  comfort  and  material  happi- 
ness of  30.000,000  families.  They  must  be  put  to  work,  no 
matter  how  great  the  task  may  be. 

Dr.  VirgU  Jordan,  in  Business  Week,  estimated  that  the 
accumulation  of  surplus  capital  between  1919  and  1929 
amounted  to  $85,000,000,000.  Forty-five  billion  was  corpora- 
Uon  surpluses  and  40  billion  was  in  individual  savings.  This 
vast  sum  was  taken  out  of  current  purchasing  power  during 
those  years  and  thus  helped  to  throw  production  and  con- 
sumption out  of  balance. 

At  the  same  time  there  were  surplus  workers  whose  unem- 
ployment and  inability  to  buy  goods  made  the  situation 
worse.  The  following  table  shows  the  unemploj-ment  in  all 
industries  from  1920  to  1933: 
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1932 _ i5_  000.  000 
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While  the  $85,000,000  went  into  surplus.  70,000,000  man- 
years  were  lost,  together  with  all  the  wealth  that  would  have 
been  created  had  they  been  employed.  At  the  average  rate 
of  value  output  per  worker  during  that  period,  the  actual  loss 
amounted  to  $140,000,000,000.  Idle  dollars  and  idle  men  side 
by  side  do  not  promote  the  general  welfare. 

It  is  of  interest  to  note  the  actual  distribution  of  the  na- 
tional income  during  those  years.  While  the  national  in- 
come has  dropped  to  the  danger  point,  wages  and  salaries, 
which  make  up  direct  purchasing  power,  have  decreased  still 
further.    The  foUowing  table  discloses  this  fact: 


ToUl  reallMd        Total  wa(t«  and 
income                     salaries 

Rf  malnini;  for 
olber  interesti 

1919 

t<a.  900. 000. 000       m  400. 000. 000 

74,  OOU.  (KX).  000         42.  300,  000, 000 
63.  000.  000,  000  '       3fi.  200, 000.  000 
64, 000.  ono.  000         37,  700, 000. 000 
74  (MiO  (MM)  OTMt          ^^  ^in  rvtn  nr^ 

130.500.000,000 
31,7no,OOC.OOO 

26,  son.  000. 000 
26. 300, 00«  1.000 
31,100,000,000 
32,  500, 000, 000 
35. 100. 000, 000 
36, 200. 000. 0(X) 
3fi.  VXt.OOO.OOO 
87. 90(1, 000, 000 
40. 300. 000. 000 

27,  .WO.  000, 000 
27,500,000,000 
29. 000, 000, 000 
27, 000. 000. 000 

1920 

ur>i 

1922. 

1923 

1934    

77,  (100,  000,  000 

8i  aw.  000. 000 

A  000.  000,  01 H) 

iSi.  OOO,  noo,  o<>o 

80.  000, 000, 000 
92,00<i.OOU.OOO 
70.  UK).  (JfK),  000 
GO.  000.  fWO.  000 
49. 000.  OUO.  000 
48.000.000.000 

44.  .VX).  000, 000 
46.900.000.000 
411.  KOO.  000.  000 
.'.1,400,001),  000 
61, '00,000,000 
51.  ,'00,  000,  000 
42.  .'Ot.  000, 000 
32.  500, 000. 000 
20, 000, 000, 000 
22.000.000.000 

1925 

WJt;.. 

1927, 

1928. 

1929 

IftSO. 

1931 

1932 

1933 

Total.. 

1,082,900.000,000       606,900,000,000 

476,000.000,000 

Since  1926,  while  the  national  income  dropped  43  percent, 
wages  and  salaries  decreased  56  percent.  This  meant  a  de- 
creasing amount  going  into  purchasing  power  and  still 
greater  unemployment. 

However,  interest  and  dividend  payments  showed  no  such 
trends.  They  steadily  increased  to  1930  and  lost  very  little 
in  1931  and  1932.  Since  this  amount  is  generally  available 
for  new  investment  and  not  for  purchasing  consmners' 
goods,  the  balance  was  still  further  affected.  The  following 
table  shows  total  interest  and  dividend  payments  by  all  in- 
dustrial corporations,  banks,  and  trust  companies,  railroad, 
and  traction  companies,  the  United  States  Government,  and 
New  York  City,  and  all  wages  and  salaries: 
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These  figures  show  that  while  interest  and  dividend  pay- 
ments increased  66  percent  between  1926  and  1932,  wages 
and  salaries  during  the  same  period  showed  a  loss  of  60 
percent.  Certainly  such  a  maladjustment  is  destructive  to 
general  prosperity  and  helps  prevent  the  restoration  of 
prosperity. 

Another  factor  has  been  at  work  and  that  is  the  almost 
complete  collapse  of  the  private  building  industry.  A  large 
number  of  imemployed  workers  today  were  formerly  em- 
ployed in  the  construction  industry.    The  following  table  is 
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an  estimate  of  the  value  of  building  contracts  and  wages 
paid  In  the  construction  Industries: 
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Mr.  Chairman,  during  the  period  since  1919,  and  espe- 
cially during  the  past  4  years  when  wages  and  pay  rolls 
have  decreased  with  a  tragic  rapidity,  the  productivity  of 
the  average  industrial  worker  has  steadily  Increased.  The 
average  worker  in  1933  produced  83  percent  more  than  the 
average  worker  in  1919.  Since  1926  there  has  been  a  gain 
in  productivity  per  man  of  30  percent. 

If  we  are  to  use  1926  as  the  goal  of  our  efforts  as  to  pro- 
duction, and  so  forth,  it  follows  that  wages  should  be 
brought  back  to  the  1926  standard,  and  the  hours  of  labor 
should  be  decreased  30  percent.  Only  in  that  way  can  we 
attain  even  the  degree  of  balance  in  evidence  during  that 
year. 

Mr.  Chairman,  with  all  my  heart  I  desire  to  see  the  re- 
stored prosperity  which  will  follow  immediately  upon  the 
restoration  of  10,000,000  unemployed  workers  to  the  great 
task  of  producing  wealth  for  America.  I  have  followed  the 
President  in  every  effort  which  was  calculated  to  bring  re- 
covery. I  believe  that  private  industry  can  absorb  millions 
of  these  unemployed  workers  if  it  can  be  given  the  long- 
term  credit  which  has  been  given  other  Interests,  and  if 
needed  construction  projects  are  organized  and  directed  by 
the  Federal  Govenmient. 

Paraphrasing  rule  no.  1.  issued  by  the  Civil  Works  Ad- 
ministration, I  would  express  the  deliberate  and  determined 
position  of  the  United  States,  as  follows: 

The  purpose  of  the  Federal  Government  is  to  provide  regular 
work  on  useful  and  constructive  projects  at  regular  wages  for  all 
unemployed  persons  able  and  wUling  to  work  untU  they  can  be 
absorbed  into  private  industry. 

The  continuation  of  relief  activities  on  a  temporary, 
piecemeal  basis  will  result  in  so  great  an  Increase  of  tax 
burdens  that  industry  will  not  be  able  to  resume  capacity 
production  and  thus  absorb  unemployment.  By  the  bene- 
ficial employment  of  surplus  capital  and  surplus  labor  it  is 
possible  to  turn  what  are  now  the  chief  Uabilities  of  the 
Nation  into  valuable  assets;  to  create  new  and  durable 
wealth,  with  a  minimum  of  interference  with  private  busi- 
ness and  with  little  addition  to  the  burden  of  taxation. 

Mr.  ARNOLD.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  Mississippi  [Mr.  Busby]. 

Mr.  BUSBY.  Mr.  Chairman,  while  we  were  considering 
the  recent  monetary  program  there  was  but  little  oppor- 
tunity for  us  to  discuss  the  questions  involved  in  that  bill  on 
the  floor  of  the  House.  It  is  not  my  purp)ose  today  to  under- 
take to  discuss  specifically  the  provisions  of  that  bill;  but 
I  want  to  call  attention  to  one  or  two  things  that  seem  to 
me  of  vital  importance  and  involved  in  almost  half  the 
conversations  we  hear  about  this  Chamber  and  in  the  cloak- 
rooms. 

AN   ADEQUATE  DEFEXDASLE    MEDIUM    OF   EXCHANGE    IS    IMPKOATIVE 

I  may  be  too  serious  in  believing  that  in  order  to  do  busi- 
ness, in  order  to  have  employment,  in  order  to  build  roads, 
to  improve  commuities,  and  to  carry  on  the  business  and 
commerce  of  this  Nation,  it  is  absolutely  necessary  to  have 
an  adequate  and  dependable  medium  of  exchange.  I  believe 
that  when  I  go  to  the  grocery  store  and  order  groceries 
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veighed  to  the  amount  of  $5  that  it  is  necessary  for  me  to 
deliver  $5  in  currency,  a  bank  check,  or  some  other  evidence 
of  value  to  balance  the  purchase.  I  believe  that  when  I  pur- 
chase a  home  or  a  farm  that  it  is  necessary  for  me  to  fur- 
nish a  sufQcient  medium  of  exchange  representing  valie  to 
balance  that  transaction.  I  believe  that  when  a  people  or  a 
nation  find  themselves  where  they  cannot  do  that  thing, 
where  they  have  no  money  or  other  medium  of  exchange, 
trading  must  stop,  business  must  ceare,  and  general  stagna- 
tion must  set  in.  That  is  the  situation  confronting  our 
Nation  and  other  nations  of  the  world  today. 

I  believe  that  the  conception  ha3  been  general  that  I  am 
more  of  a  currency  inflationist  than  I  have  ever  drej  med. 
I  think  there  are  Members  of  this  House  who  believe  tiat  I 
ihould  like  to  see  the  Government  print  unlimited  quar  titles 
of  currency.    I  have  never  proposed  any  such  thing, 

TUB  COVCXNMENT    HAS   MEVCS   MET    ITS   DUTY   TO    FURNISH    A  MZSV  7M    OT 

EXCHANGE 

The  Government  of  the  United  States  has  never  uider- 
taken  and  has  never  accomplished  its  duty  In  furnishing  to 
the  people  of  this  country  a  dependable  medium  of  exchange. 
If  you  will  look  over  the  statement  of  the  Treasury  and 
compare  it  with  the  statement  of  the  banks,  you  will  find 
that  currency  in  existence  usually  runs  about  $1  to  eaci  $10 
of  bank  credit.  The  currency  furnished  by  the  Government 
of  the  United  States  amounts  to  practically  nothing  when  it 
comes  to  carrying  on  the  trade  and  commerce  and  bui  iness 
of  the  Nation. 

MONET    USED    IN    BUSINESS    IS    MANXTTACTUKXO    BT   THE    BUSINESS    MAN 

AND    THE    BANKS 

Oct  this  point.  The  money  that  is  used  by  the  ordi- 
nary man  and  by  business  in  general  is  manufac:ured 
by  the  individual  and  the  banking  set-up  of  the  cotntry. 
How  has  that  been  done?  If  I  want  $1,000  to  be  use  1  for 
business  purposes  in  my  local  community,  I  go  t<  the 
local  bank  and  say:  "  I  want  to  borrow  a  thousand  dolars." 
The  banker  then  says  to  me:  "What  have  you  to  s;cure 
the  loan  with?  *  I  say:  "A  farm  worth  $3,000  or  $4,D00." 
The  banker  then  suggests  that  I  give  him  a  trust  de<d  on 
the  farm.  I  execute  a  mortgage  and  deliver  it  to  the  bank 
for  $1,000,  and  the  bank  then  gives  me  credit  for  the  $  ,000, 
or  passes  over  to  my  account  $1,000  of  bank  credit. 

What  happens  is  this:  I  take  a  check  book  and  go  Sibout 
the  community  writing  and  signing  checks,  and  this  becomes 
bank  money  because  the  bank  has  guaranteed  wit  i  all 
its  resources  that  it  will  back,  honor,  and  make  good  all 
these  checks  to  a  total  amount  of  $1,000.  So  as  far  as  I 
am  concerned  and  so  far  as  the  community  is  concerneil  the 
bank  and  my.self  agree  upon  a  plan  to  manuf acti  re  a 
thousand  dollars  of  medium  of  exchange.  The  bank  c  lecks 
are  just  as  effective  in  business  as  if  they  were  Treasury  aotes 
of  the  United  States,  signed  by  the  Treasurer.  That  "  aank 
money  "'  is  as  good  a  medium  of  exchange  as  currency.  '  Tiere 
is  just  1  chance  in  10  that  I  will  ever  call  for  n  oney 
or  that  anybody  else  who  receives  these  checks  will  ever 
call  for  money  on  those  checks  that  I  passed  out  in  paying 
obhgations  to  persons  with  whom  I  have  done  business. 

So  that  in  our  country,  under  our  banking  set-up  the 
masses  of  the  people  have  depended  on  manufacturing  ;heir 
own  currency,  their  own  medium  of  exchange,  with  whi  ;h  to 
carry  on  and  transact  their  business.  The  Governmen  has 
never  done  its  part.  It  has  no  plan  of  its  own  for  me  ;ting 
its  duty  to  furnish  a  dependable  medium  of  exchange. 

If   that  source — bank  credit — breaks  down,  what  Ls 
result  to  business?     Certainly  stagnation  must  set  in 
attention  to  this,  that  the  Government  furnishes  onlji 
tenth  of  the  medium  of  exchange,  coined  and  issued 
rency. 

BANKEKS    NEVEE    AGREE    TO    FURNISH    MEDIUM    OF    EXCHANGI 

It  depends  on  the  banking  set-up  of  the  country  to  fu  nish 
the  other  nine  tenths  of  the  machinery  business  must  lave. 
and  the  banking  set-up  of  the  country  never  did  agr*  to 
furnish  the  other  nine  tenths.  This  bank  money  is  manu- 
factured only  as  a  byproduct  incident  to  the  busines  of 
the  bankers  who  try  to  make  a  profit  for  those  who  have 
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invested  in  bank  stock.  This  is  a  byproduct  and  not  a 
direct  objective  of  the  banks.  The  banks  cannot  furnish 
this  medium  of  exchange  when  business  becomes  bad. 

BANKS  CANNOT   MAKE   LOANS   WHXN   PRICES   ARE   FALLING 

They  cannot  assist  business  in  manufacturing  bank  money 
when  property  price  levels  are  falling.  When  price  levels 
begin  to  go  down,  then  the  action  of  the  bank  is  such  that  it 
is  not  only  not  helpful  but  injurious.  Why?  Because  the 
banks  have  to  call  in  loans,  make  collections,  and  to  squeeze 
borrowers.  I  am  not  blaming  the  bankers.  They  could  not 
agree  to  do  anything  other  than  what  they  are  doing.  The 
very  nature  of  their  set-ups  makes  it  necessary  for  them  to 
get  funds  to  meet  the  demands  of  depositors.  They  have  to 
I  take  the  course  they  do  in  order  to  protect  their  depositors. 
So  the  banks  began  to  say  to  everyone  who  has  borrowed 
from  them,  "  You  mu5t  pay  up."  Then  deflation  set  in  and 
ruination  was  increased  by  reason  of  the  fact  that  the  banks 
were  not  functioning  in  the  way  the  Government  expected 
them  to  furnish  a  medium  of  exchange.  They  are  working 
in  the  reverse  order  and  bringing  on  the  calamity  more 
surely  and  more  quickly. 

Mr.  PARSONS.    Will  the  gentleman  yield? 

Mr.  BUSBY,    Yes;  I  yield  to  the  gentleman  from  Illinois. 

Mr.  PARSONS.  The  gentleman  has  made  a  very  close 
study  of  this  matter  for  the  last  few  years,  and  I  should  like 
to  ask  the  gentleman  this  question:  How  does  the  amount 
of  currency  against  our  bank  credit  in  the  United  States 
compare  with  the  amount  of  currency  in  England,  France, 
Germany,  and  Italy  as  related  to  the  bank  deposits  in  those 
countries? 

Mr.  BUSBY,  In  Prance  there  is  about  twice  as  much 
currency  as  there  is  bank  credit.  So,  of  course,  they  have  no 
bank  failures.  In  England  they  have  a  larger  proportion 
of  currency  to  bank  credit  than  we  have;  that  is,  the  amount 
of  bank  credit  to  the  amount  of  currency  there  is  smaller 
than  ours.  I  will  sum  it  up  in  this  one  statement,  we  have 
the  greatest  banking  system  in  the  world  for  developing  a 
country,  but  the  poorest  banking  system  in  the  world  for 
security  to  depositors;  that  is,  until  the  deposit  guaranty 
law. 

Mr.  TAYLOR  of  Tennessee.     Will  the  gentleman  yield? 

Mr.  BUSBY.     Yes. 

Mr.  TAYLOR  of  Tennessee.  Does  the  gentleman  think 
that  the  deflation  of  the  dollar  that  will  follow  the  enact- 
ment of  this  legislation  will  stimulate  the  price  of  farm 
commodities? 

Mr.  BUSBY.    I  should  like  to  come  to  that  a  little  later. 

Mr.  TAYLOR  of  Tennessee.  If  it  will,  I  should  like  for  the 
gentleman  to  account  for  the  reduction  in  farm  commodity 
prices  that  has  been  going  on  since  the  deflation  started  last 
July. 

Mr.  BUSBY.    I  shall  be  glad  to  come  to  that  later. 

Mr.  LANZETTA.     Will  the  gentleman  yield? 

Mr.  BUSBY.     Yes. 

Mr.  LANZETTA.  Will  the  gentleman  explain  how  an  in- 
creased amount  of  currency  would  avoid  the  situation  that 
the  gentleman  has  just  spoken  of? 

Mr.  BUSBY.  I  am  going  into  that  proposition  immedi- 
ately. 

I  have  had  the  pleasure  of  going  over  some  of  these 
matters  with  high  officials  of  our  Government,  and  some,  or 
one,  of  the  highest  officials  in  the  Government.  I  advance 
this  thought,  and  I  believe  I  am  correct  in  it,  that  the  banks 
in  this  country  cannot  make  loans  unless  they  can  make 
collections.  The  banks  cannot  make  collections  unless  they 
can  sell  at  public  auction  the  farm  or  the  house  or  the  pro- 
perty pledged  to  them  for  the  loan  and  banks  cannot  sell 
at  public  auction  unless  there  is  buying  power  in  the  masses 
of  the  people  so  someone  can  bid  in  the  property  at  the  sale. 
So  when  commodity  and  property  prices  shrink  and  fall  to 
where  there  is  no  buying  power  in  the  people,  it  is  dangerous 
for  the  bank  to  take  any  othor  course  than  the  course  they 
are  taking  today. 

What  course  have  the  banks  fallen  upon?  They  will  make 
no  adequate  loans,  as  a  general  rule,  to  business  unless  the 
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loans  are  secured  by  Government  bonds.  These  bonds  are 
first  mortgages  on  all  the  people  and  the  future  income 
of  the  Government.    Let  me  point  to  a  local  situation. 

The  Riggs  National  Bank  statement  a  few  days  ago  showed 
that  they  had  $71,000,000  of  deposits  and  $80,000,000  of 
assets.  Of  these  $71,000,000  of  deposits,  $49,500,000  were 
invested  in  Government  securities  and  in  currency,  leaving 
uninvested  In  Government  obligations  only  $21,500,000  of 
the  deposits  of  the  people  that  ought  to  go  to  help  busi- 
ness in  ordinary  times.  This  policy,  you  know,  is  pursued 
throughout  the  country,  and  will  not  help  business.  No 
loans;  no  bank  money  or  checking  accounts:  no  help  for 
business;  only  a  market  for  Government  bonds. 

This  is  the  main  point  I  want  to  stress  in  the  talk  that 
I  shall  dehver  at  this  time,  and  that  is,  with  all  the  things 
the  Government  is  doing  to  get  business  on  its  feet  and  the 
people  back  to  a  normal  condition  of  employment,  can  we 
have  no  hope  of  succeeding  unless  we,  through  our  effort, 
again  develop  a  medium  of  exchange  which  the  people  can 
use  to  carry  on  business  after  the  Government  quits  fur- 
nishing the  credit? 

BANKS   MUST   BE   PUT  BACK   TO   MAKING   LOANS   FOR   CHBCKINO    ACCOUNTS 

OR    WZ    FAIL    IN    THE    ENS 

If  we  cannot  get  the  banks  back  to  where  they  will  again 
furnish  that  nine  tenth  of  the  medium  of  exchange,  we  will 
necessarily  fail,  with  all  the  R.F.C.,  N.R.A.,  C.W.A.,  and 
other  activities  that  we  are  now  engaged  in.  If,  when  this 
program  is  finished,  we  have  not  developed  a  condition  in 
which  the  banks  have  come  back  into  the  field  of  business  and 
operate  in  a  normal  way.  and  have  reached  the  point  where 
they  will  furnish  business  a  medium  of  exchange  based  on 
loans  against  tangible  property  of  the  ordinary  individual, 
we  cannot  possibly  go  on  after  the  Government  quits  its 
program.  TTiInk  of  this  one  point:  What  are  we  going  to 
use  after  the  credit  of  the  Government  fails,  if  banks  like 
the  Riggs  National  Bank  and  the  other  big  banks  adopt  the 
policy  of  refusing  to  loan  money  or  lend  so  as  to  create 
checking  accounts  for  business  men? 

I  give  you  another  illustration.  A  doctor  friend  of  mine 
told  me  he  had  $3,000  on  deposit  in  that  particular  bank. 
He  asked  for  a  loan  of  $2,000,  just  to  see  what  he  could  do 
In  the  way  of  securing  credit  at  his  bank.  He  was  told  they 
would  take  it  up  with  the  board  and  see  what  could  be  done. 
A  few  days  afterward  the  board  reported  to  him  they  were 
sorry,  but  they  could  not  make  him  the  $2,000  loan.  He 
said,  "  I  did  not  want  the  $2,000;  I  was  just  sounding  out  to 
see  what  your  poUcy  is." 

NATIONAL  GOVERNMENT  TO  BLAME  FOR  FAILURE  OF  MEDIUM  OF  XZCKANCE 

I  am  not  blaming  the  bank.  It  has  a  right  to  refuse  to 
make  loans.  This  may  be  the  best  pohcy.  I  do  lay  the 
blame  at  the  door  of  the  National  Government,  whose  duty 
it  is  to  furnish  a  dependable  medium  of  exchange  for  our 
people,  and  until  we  use  our  heads  and  our  intelligence  and 
evolve  a  method  of  assuming  this  responsibility  to  the  Ameri- 
can people  and  to  business,  we  need  not  expect  anything  but 
conditions  to  come  around  periodically  such  as  we  are 
confronted  with  today. 

Mr.  McKEOWN.    Will  the  gentleman  yield? 

Mr.  BUSBY.    I  yield. 

bSi.  McKEOWN.  Does  not  the  gentleman  think  that  the 
banks  that  refuse  to  make  loans  are  just  hastening  the  day 
when  they  are  going  to  be  put  out  of  business  and  become 
nothing  but  safe-deposit  vaults? 

Mr.  BUSBY.    Probably  that  is  right. 

Mr.  PARSONS.  Will  the  gentleman  yield  for  a  question 
in  that  connection? 

Mr.  BUSBY.    I  yield. 

Mr.  PARSONS.  Can  the  gentleman  from  Oklahoma  [Mr. 
McKxowN]  tell  us  on  what  security  or  on  what  value  the 
banks  can  make  these  loans?  Can  the  banks  make  these 
loans  on  the  value  of  the  securities  they  are  offered  at  the 
present  time?  What  is  the  gentleman  going  to  do  to  raise 
the  value  of  the  seciurity  which  the  general  public  h^-g  to 


offer  for  loans?  If  the  «entleinaB  can  put  his  finger  on 
that  situation,  that  will  show  us  the  key  to  the  door  of  the 
whole  situation. 

Mr.  McKEOWN.    Will  the  gentleman  yield? 

Mr.  BUSBY.  I  am  coming  to  that  point,  but  I  shall  be 
glad  to  have  the  suggestion  of  the  gentleman  from 
Oklahoma. 

Mr.  McKEOWN.  I  suggest  to  the  gentleman  from  DUnols 
that  the  trouble  is  not  lack  of  security  but  a  policy  of  abso- 
lutely not  making  loans. 

Mr.  BUSBY.  I  do  not  agree  with  the  gentleman  from 
Oklahoma.  As  I  stated  a  while  ago.  the  banks  have  never 
agreed  to  make  such  loans  and  furnish  this  medium  of 
exchange.  They  must  have  some  collateral  when  the  loan 
matures  on  which  they  can  realize  so  that  they  can  restore 
credit  to  their  bank  and  meet  the  demand  of  the  depoKitor 
when  he  comes  for  his  money. 

Mr.  McKEOWN.  Some  of  the  banks  go  to  the  extreme 
limit  and  refuse  loans  on  collateral  that  is  10  times  the 
amount  asked  for. 

Mr.  BUSBY.  That  is  because  they  do  not  believe  they 
can  sell  such  collateral  to  the  public  and  get  their  money 
back.    I  think  they  are  taking  the  only  safe  course. 

ONLY    GOVERNMENT   BONOS   RXCARDEO   BT    BANKS   AM   GOOO    SBCtnUTT 

In  1929,  if  you  will  note  the  amount  of  Government  bonds 
that  were  held  by  the  Federal  Reserve  System,  you  will  find 
it  was  about  $2,000,000,000.  I  think  you  will  find  now  that 
all  the  banks  have  increased  their  bond  holdings  to  nearly 
$14,000,000,000,  indicating  they  do  not  regard  anything  but 
first  mortgages  on  the  entire  country  as  adequate  and  safe. 
This  is  because  it  is  a  secondary  type  of  money  which  the 
Treasury  is  obligated  to  take  in  exchange  for  currency  and 
relieve  the  bank  in  case  the  bank  gets  in  distress,  and  no 
other  type  of  security  has  such  call  upon  the  Government  of 
the  United  States. 

But  let  me  come  directly  to  the  point.  Every  time  we  sell 
a  billion  dollars  of  Government  bonds  we  reach  out  into  the 
various  sections  of  the  country  and  take  up  the  deposits  of 
the  people  and  bring  them  to  Washington  and  put  them  in 
the  Treasury,  then  scatter  them  out  through  the  recovery 
programs  we  are  putting  on  now.  I  am  not  disagreeing  with 
the  recovery  program,  I  am  only  reciting  the  facts.  It  is 
like  this:  The  banker  says,  "  I  will  not  lend.  I  cannot  feel 
secure  in  making  these  loans."  The  Government  says,  "  If 
you  will  not  lend,  we  will  swap  you  Government  bonds  for 
these  deposits  and  the  Govenunent  itself  will  do  the  lending 
or  the  giving."  This  is  what  is  happening  to  all  the  deposits 
which  ordinarily  go  to  make  loans  and  help  business  to 
carry  on. 

The  result  is  that  business  In  that  particular  section  of 
the  country  is  robbed  of  the  opportunity  of  getting  a  loan 
at  the  local  bank,  because  the  Government  has  taken  the 
funds  out  of  that  bank,  brought  them  to  Washington,  and  Is 
scattering  them  throughout  the  land.  While  the  Govern- 
ment can  do  this  it  seems  to  help. 

I^t  me  illustrate.  Suppose  in  your  community  you  have  a 
factory  and  you  are  ready  to  start  the  factory,  but  you  n^.'ed 
$10,000.  You  go  to  your  local  bank  and  they  say,  "  Yes;  we 
have  plenty  of  money  and  your  proposition  apiieals  to  us. 
Submit  your  financial  statement  and  let  us  pass  or.  it.  I 
think  we  can  make  you  the  loan."  Next  week  the  Govern- 
ment sells  another  billion  dollars  of  bonds,  and  ihe  bank 
directors  get  together  and  say,  "Things  are  not  so  secure; 
maybe  we  ought  to  buy  $50,000  worth  of  Government  bonds 
so  as  to  have  a  little  more  liquidity."  They  buy  the  $50,000 
of  Government  bonds,  and  when  you  oome  back  with  your 
financial  statement,  which  is  a  good  one,  and  apply  for  the 
loan  of  $10,000,  the  banker  will  say,  "  We  believe  in  you 
and  in  your  proposition,  but  we  thought  we  ought  to  have  a 
little  more  'liquidity'  and  therefore  we  bought  $50,000  of 
Government  bonds,  and  we  caniaot  make  you  the  loan  right 
now."    So  you  are  turned  away. 

This  is  what  is  happening  to  business  everywhere,  and 
when  we  have  sold  $10,000^00,000  of  Government  bonds,  we 
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will  have  Uken  up  $10,000,000,000  of  credit  ttut  mightlhAve 
gone  to  buslneM,  and  we  have  made  this  credit  statl^  and 
unusable,  and  buslneM  must  wait  until  another  day. 

Mr.  LANZETTA.    Will  the  gentleman  yield? 

Mr.  BUSBY.    I  yield. 

Mr.  LANZETTA.    Sontetlme  ago  the  savings  banks  1 
York  City  reduced  their  rates  of  Interest  paid  on  de 
because  the  money  they  held  was  not  earning  a  su 
amount  to  pay  more.    This  was  not  because  there  was 
demand  for  the  money  from  the  banks,  but  it  was 
the  banks  refused  to  make  certain  loans  or  to  leiul 
on  certain  securities.    As  a  matter  of  fact,  many  of  the 
In  New  York  City  refused  to  lend  on  certain  real  estate 

Mr.  BUSBY.    Yes. 

Mr.  LANZETTA.  So  I  say  It  was  not  because  ther 
not  the  demand  there;  the  banks  were  willing  to  hold 
money  In  the  banks  rather  than  lend  it  on  risks  that 
considered  unsafe. 

Mr.  BUSBY.    I  am  sure  the  gentleman  Is  right. 

Now.  I  want  to  go  ahead  with  this  thought.  How  ar^  you 
going  to  meet  this  situation? 

The  banks  in  this  country  today  have  1 1,000, 000  .opo  of 
excess  reserves  piled  up  In  the  Federal  Reserve  banks,  and 
this  11,000.000.000  is  not  bringing  them  one  i>enny  of  income, 
but  Is  lying  there  Idle. 

They  have  a  billion  dollars  In  currency  in  their  vaults. 
Two  billion  dollars  that  the  banks  now  hold  is  Idle  ani  still 
they  do  not  make  loans  to  aid  struggling  business.         ] 

Now,  suppose  when  It  comes  time  to  raise  the  next  qllllon 
dollars  to  meet  the  expenses  of  the  recovery  prograni,  the 
President  says  to  the  banks,  "  You  can't  make  loans  to  busi- 
ness: we  don't  ecpect  you  to  make  loans  to  business  In  times 
like  these,  for  you  might  not  be  able  to  collect  your  money 
back,  business  is  so  unprofitable  just  now  and  colle<tlons 
are  so  hard  to  make.  It  Is  all  right  for  you  to  pile  up  your 
excess  reserves.  But  you  banks  are  now  notified  tha ;  you 
are  not  going  to  get  any  more  first  mortgages — Ooverntnent 
bonds — on  the  people  just  now.  We  are  not  going  t«  give 
you  bonds  into  which  to  sink  your  deposits  and  reserves  We 
are  going  to  raise  the  next  billion  dollars  by  Treasury  notes 
Instead  of  bonds."  Bonds  and  the  Treasury  notes  are|  both 
products  of  the  printing  press,  both  dependent  on  the! faith 
the  people  have  in  the  Oovermnent  and  its  future,  it  he 
would  say  to  the  banks,  "  We  are  not  going  to  sell  yoiTany 
bonds;  we  are  going  to  raise  this  billion  dollars  by  paying 
out  Treasury  notes  ",  w«  would  pay  out  that  money,  a  nd  it 
would  go  into  the  handfl  of  the  people.  There  is  no  way  to 
prevent  Its  getting  into  the  banks  immediately.  Buiiiness 
men  will  get  the  cash  in  trade,  then  take  It  to  the  bank  i  and 
deposit  In  the  banks. 

There  are  only  thre<»  ways,  then,  the  banks  can  pro- 
ceed along :  First,  they  can  keep  the  money  in  the  vaults ;  sec- 
ond, they  can  send  it  to  the  Federal  Reserve  and  take 
credit  for  it:  or.  third,  they  can  make  loans  to  business. 

So  we  do  not  sell  them  any  bonds,  and  the  first  ;hlng 
banks  know  they  have  two  billions  in  excess  reserve  (raw- 
ing no  interest  and  worth  nothing  in  the  way  of  m;  iking 
the  banks  a  profit. 

Then  we  say  to  the  btinks.  "  You  are  not  easy  enoug  i  yet 
to  make  loans  to  business,  so  we  are  going  to  pay  the  s<  cond 
billion  dollars  of  the  recovery  program  in  Treasury  notes." 

Mr.  TABER.     Will  the  gentleman  yield? 

Mr.  BUSBY.     I  yield. 

Mr.  TABER.  Is  it  not  a  fact  that  with  these  Treiisury 
notes  paid  out.  with  the  law  as  it  stands  now.  the  only 
effect  would  be  to  force  retirement  of  the  Federal  Reserve 
notes  now  outstanding? 

Mr.  BUSBY.  No.  sir;  there  might  be  some  retirement. 
There  is  always  some  retirement.  They  retired  silver;  they 
retired  gold.  Federal  Reserve  notes  or  any  other  kind  of 
money  may  be  surrendered  into  the  Federal  Reserve  and 
credit  taken  for  it  by  tl^ie  bank  turning  it  in.  Any  kind  of 
currency  may  be  surrendered  in  the  same  way;  one  klid  is 
no  different  from  the  otlier. 

Tlie  second  billion  dollars  would  go  into  business  from  the 
persons  who  received  them  in  payment  in  the  recovery  pro- 


gram, and  they  would  be  ttuned  into  the  banks.  Immedi- 
ately business  would  gather  up  the  currency  and  deposit  it 
in  exchange  for  bank  credits  and  checking  accounts. 

Then  the  banks  would  have,  we  will  say,  $3,000,000,000  of 
excess  reserve  instead  of  $1,000,000,000  that  they  have  now. 

What  I  am  coming  to  is  this,  that  before  you  will  get  out 
$3,000,000,000  of  Treasury  notes,  the  banks  will  have  ac- 
cumulated so  much  unusable  credit  that  they  will  try  to 
effect  loans  and  thereby  bring  about  that  beginning  which  we 
must  look  forward  to  if  we  are  ever  to  get  out  of  this  awful 
financial  situation, 

Mr.  WEIDEMAN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BUSBY.  Let  me  finish.  I  want  the  gentleman  from 
New  York  (Mr.  Tabir]  to  listen  for  a  moment.  There  is 
only  one  of  three  things  that  the  banks  can  do  with  this 
currency.  It  is  true  they  can  surrender  any  kind  of  cur- 
rency to  the  Federal  Reserve  bank,  then  it  Is  changed  Into 
excess  reserves,  or  they  can  make  loans,  or  they  can  keep 
the  cash  in  their  vaults.  There  Is  no  other  thing  that  they 
can  do  with  It  unless  the  Government  sells  them  bonds  by 
the  billions  and  takes  up  the  funds  that  ought  to  go  to 
business,  that  belong  to  business,  that  have  been  deposited 
by  the  local  communities,  and  that  are  to  accomodate 
the  local  communities  instead  of  financing  the  Federal 
Government. 

■KLLINO  BONDS  IS  THI  WOMT  KIND  Or  DCIXATION 

To  simi  up,  we  will  have  to  do  something  beside  sell  bonds 
and  deflate.  We  have  to  make  the  banks  so  unprofltably 
comfortable  that  they  will  begin  to  look  for  private  loans 
and  investments  of  that  type  and  go  back  again  to  aiding 
business  and  giving  business  a  chance  to  come  to  life  and 
carry  on. 

Mr.  WEIDEMAN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BUSBY.    I  yield. 

Mr.  WEIDEMAN.  In  other  words,  the  course  that  we 
have  been  pursuing,  the  l8.<iuing  of  Government  bonds  to 
cover  all  these  projects  that  we  have  been  putting  Into  effect 
has  worked  to  the  disadvantage  of  the  extension  of  credit  to 
business,  commerce,  and  so  forth.  The  banks  are  lying 
back  with  the  money  and  do  not  want  to  let  it  go  until  they 
get  another  bond  Issue,  and  until  we  give  them  enough 
Treasury  notes,  or  whatever  we  give  them,  to  force  them  to 
loan  if  they  would  not  do  it, 

Mr.  BUSBY.  When  you  make  them  so  uncomfortably 
unprofitable  that  they  cannot  get  anything  out  of  their 
holdings,  they  will  be  compelled  to  loan  to  business. 

CHEAP  GOLD  DOLLASS   MUST   HAVE  DOLLARS   IN   CIRCULATION   IF   RECOVERT 

IS  TO  COM  I 

There  is  the  question  of  our  gold-buying  policy.  I  have 
given  a  great  deal  of  thought  to  that,  and  I  discussed  the 
matter  extensively  with  Professor  Pearson  and  with  Pro- 
fessor Warren,  before  he  came  into  his  present  service,  where 
he  ought  to  keep  quiet  and  does  so.  He  believes  that  the 
gold-buying  policy  and  depreciating  the  dollar  In  terms  of 
gold  would  raise  the  commodity-price  level.  I  never  could 
see  the  reason  for  that  having  an  immediate  effect.  The 
cheap  gold  dollar  is  in  terms  of  foreign  money  measured 
in  terms  of  gold.  All  foreign  exchange  is  measured  in  terms 
of  gold.  Whether  the  country  has  a  dollar  of  gold  or  not, 
its  currency  sells  in  terms  of  gold. 

Whatever  this  money  sells  for  in  the  international 
exchange  market,  it  is  measured  in  gold.  When  we  went 
off  the  gold  standard,  we  refused  to  pay  gold,  and  so  the 
dollar  began  to  depreciate.  The  dollar  has  gone  down  now 
to  about  60  cents  compared  with  what  it  was  in  terms  of 
gold.  But  that  has  nothing  to  do  particularly  with  this 
country.  It  does  this:  It  makes  our  market  more  attractive 
to  the  foreigner,  because  he  can  come  in  here  with  his 
foreign  money  and  buy  our  dollar  much  more  cheaply  than 
he  could.  He  can  exchange  the  dollar  for  our  goods  and 
ship  our  goods  to  his  own  country.  It  opens  up  the  domes- 
tic market  to  foreign  buyers.  That  is  the  principal  good, 
and  insofar  as  he  brings  wealth  and  money  into  this  coun- 
try and  turns  it  over  to  the  American  seller  for  his  goods, 
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he  will  help  to  lift  the  commodity-price  level,  and  In  the 
course  of  3  or  4  or  6  years  that  trickling  in  of  foreign  funds 
will  have  so  affected  the  American  market  and  the  surplus 
In  that  market  as  to  have  an  appreciable  effect  upon  our 
general  commodity-price  level.  But  it  is  not  an  immediate 
or  instantaneous  method  for  lifting  the  commodity  prices 
In  this  country.  Our  money  question  is  o  domestic  ques- 
tion. Unless  we  have  some  kind  of  a  dollar—silver,  gold. 
Treasury  note.  Federal  Re«ervo  note — to  represent  this 
cheap  gold  dollar,  It  does  not  mean  much  to  us. 

We  will  have  to  have  some  kind  of  dollars  In  this  country 
to  represent  those  cheap  gold  dollars  or  It  will  not  revive 
trade.  Let  me  point  to  another  field.  The  price-commodity 
level  in  this  country  has  increased  less  than  half  the  amount 
the  dollar  has  depreciated  In  terms  of  gold.  Why  has  It 
increased  at  all?  That  little  trickling  in  of  foreign  funds 
has  helped  some,  but  the  thing  that  has  helped  has  been 
the  fact  that  Uncle  Sam  has  gone  out  and  said,  "  Here  is 
$7,000,000,000  In  bonds,  you  banks  take  them  and  give  me 
your  cash  and  I  will  scatter  It  to  the  four  corners  of  the 
country."  That  has  been  done;  and  as  long  as  that  credit 
lasts,  there  will  be  an  uplift  In  price  levels  and  there  will  be 
a  revival  of  business;  there  will  be  activity,  and  that  Is  what 
has  Increased  the  commodity  price  level  In  this  country 
about  12  percent.  It  has  been  the  activity  in  exchanging 
Government  bonds,  payable  in  the  future  with  interest,  for 
those  funds  which  the  banks  would  not  put  out,  but  which 
the  Government  did  put  out.  That  Is  what  has  helped 
business.  It  has  helped  the  situation  and  will  continue  to 
help  as  long  as  we  continue  to  do  that,  which  we  know 
must  come  to  an  end  some  time. 

Mr,  CMALLEY.    Mr.  Chairman.  wUl  the  gentleman  yield? 

Mr.  BUSBY.     Yes. 

Mr.  O'MALLEY.  The  gentleman  says  the  commodity-price 
level  has  increased  in  this  country.  Has  it  actually  in- 
creased over  last  July? 

Mr.  BUSBY.  I  am  not  trying  to  draw  technical  distinc- 
tions to  that  point.  I  am  trying  to  cover  tlie  general  situa- 
tion. It  may  not  be  much  higher  than  In  July.  There 
might  have  been  excitement — and  there  was — and  apprehen- 
sion, because  prices  were  going  up.  and  everybody  began  buy- 
ing and  ran  prices  up  at  that  time,  but  we  have  sobered 
down  some. 

Mr.  ZIONCHECK.    Will  the  gentleman  yield? 

Mr.  BUSBY.     I  yield. 

Mr.  ZIONCHECK.  The  gentleman  made  a  statement,  if 
we  would  put  out  a  bond  issue  of  $7,000,000,000,  get  the 
money  from  the  banks,  and  send  it  to  the  country.  Is  there 
$7,000,000,000  worth  of  money  in  all  the  banks  combined? 

Mr.  BUSBY.  There  is  not  $7,000,000,000  in  currency. 
There  is  not  more  than  $1,000,000,000  in  actual  coined  and 
issued  currencies,  but  the  dollars  that  the  business  of  this 
country  uses  and  that  the  ordinary  man  uses,  as  I  have  ex- 
plained, are  the  dollars  made  by  the  bank,  by  lending  against 
his  tangible  property,  thereby  creating  credit  accounts  to  be 
checked  against. 

Mr.  ZIONCHECK.  And  usually  coming  back  to  the  Treas- 
ury and  getting  Treasury  notes  printed  for  the  same  bonds 
that  they  take.    Is  that  not  right? 

Mr.  BUSBY.    That  is  often  quite  true. 

HOW    MANT    BONOS    CAN    THE    GOVERNMENT   SEIXt 

Now.  let  me  discuss  one  other  proposition  for  a  moment 
and  then  I  will  not  longer  trespass  on  the  time  of  the  House. 
The  question  then  arises  to  what  extent  we  can  sell  bonds 
of  this  country.  About  1929  the  best  authoriUes  said  that 
the  wealth  of  the  Nation  was  $360,000,000,000.  The  wealth 
of  a  man  depends  on  the  market  condition  at  the  time  his 
property  is  offered  for  sale.  He  may  be  worth  $100,000  today 
when  the  market  is  open  and  attractive  to  his  properties. 
He  may  not  be  worth  $20,000  next  year  when  the  market 
has  no  liking  for  his  properties.  So  the  wealth  of  the  coun- 
try is  dependent  largely  on  the  attitude  of  the  buying  public 
and  its  ability  to  buy  when  the  properties  are  offered  for  sale. 

The  same  authorities  say  that  the  wealth  of  this  Nation 
is  now  about  $236,000,000,000.  The  debts  in  this  Nation  are 
about  $235,000,000,000.  so  we  are  about  even,  or  almost  bank- 


rupt If  we  were  called  on  to  pay  up  what  w«  owe.  How 
many  bonds  can  the  Government  sell?  To  whom  must  It 
look  to  purchase  them?  I  believe  the  Government  can  tell 
to  private  investors  10  or  13  billion  dollars  of  Government 
bonds.  Now.  to  whom  else  can  it  sell?  To  the  banking 
set-ups  of  this  country, 

There  are  $M,000,000,000  of  deposlU  In  the  banks.  How 
much  of  those  deposits  can  be  converted  by  the  banks  Into 
Government  bonds?  If  the  bond  holdings  of  the  banks  nincc 
1929  have  risen  from  $2,000,000,000  to  $14,000,000,000  in 
1934,  we  sec  that  they  are  rapidly  convertlm:  their  dc- 
I  posiu  into  Government  bonds  and  making  sioiic  the  con- 
dition of  credit  we  hope  to  remedy.  I  do  not  believe  the 
I  Government  can  sell  more  than  $26,000,000,000  of  bonds 
'  to  the  banks.  I  do  not  think  they  can  convert  $25  000  - 
000.000  of  the  $38,000,000,000  of  deposits  Into  Government 
,  bonds.  The  Government  must  have  a  purchaser  for  Its 
bonds.  Just  as  I  mast  have  a  purchaser  for  my  farm.  After 
these  bondi  have  absorbed  the  liquidity  of  the  people  and 
of  the  banks,  that  will  end  the  ability  of  the  Government 
to  sell  bonds  without  Inflation  having  set  In.  "  Printing- 
press  bonds "  are  the  same  kind  of  ink  and  paper  as 
"  printing-press  money  ".  only  they  are  better  for  the  bank- 
ing  element,  becau.se  they  have  a  service  charge  In  interest 
which  costs  the  people  3 '2  to  4  percent.  A  20-year  bond 
of  $1,000,000,000  Issue  will  cast  the  people  $2,000,000,000  be- 
fore they  get  through  paying.  After  you  have  absorbed  the 
base,  bonds  will  begin  to  sink  below  par.  After  Government 
bonds  have  gone  down  to  95  percent,  another  billion-dollar 
bond  Issue  will  not  sell  at  96  percent,  but  all  the  bondi 
win  lower  enough  so  as  to  absorb  the  additional  bond  sale 
of  $1,000,000,000,  and  the  total  of  the  bonds  outstanding 
will  not  sell  for  any  more  than  those  outstanding  would 
have  before  the  last  issue.  So  we  will  have  reached  a  con- 
dition of  Inflation  in  Government  bonds  which  will  be  no 
better  than  Inflation  In  currency.    1  Applause.  J 

Mr.  BLANCHARD.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  I  may  be  permitted  to  revise  and  extend  my  re- 
marks made  before  the  Committee  this  afternoon,  and  to 
insert  a  letter  received  from  the  county  superintendent  of 
schools  of  Rock  County,  Wis,    It  is  a  short  letter. 

The  CHAIRMAN  (Mr,  Pullir).    Is  there  objection  to  the 
request  of  the  gentleman  from  Wisconsin  I  Mr.  BlanchardJ? 
There  was  no  objection. 

Mr.  TABER,  Mr.  Chairman,  I  yield  16  minutes  to  the 
gentleman  from  Michigan  [Mr,  Hoopbs]. 

Mr.  HOOPER.  Mr.  Chairman,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks,  and  I  ask  unanimous  con- 
sent to  read  not  editorials  but  two  or  three  very  brief  ex- 
cerpts from  some  editorials  along  the  line  of  my  remarks. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan  [Mr.  HoopkrI? 
There  was  no  objection. 

Mr.  HOOPER.  Mr.  Chairman,  the  old  principle  of  party 
government  that  the  spoils  of  office  belong  to  the  victor  is  so 
firmly  established  in  our  system  that  the  vast  changes  re- 
sulting from  an  overturn  are  looked  on  by  everyone  with 
complaceixjy.  Undoubtedly  it  would  be  better  if  district 
attco-neys  aixl  marshals,  ambassadors  and  ministers,  district 
clerks  and  postmasters  were  appointed  and  retained  under 
a  merit  system;  but  this  certainly  will  not  come  about  for 
many  years,  if  ever. 

Tliere  are,  however.  Executive  appointments  which,  not 
coming  under  the  foregoing  nor  under  civil  service,  are  * 
vested  by  Congress  with  a  peculiarly  nonpartisan  character. 
One  of  the  great  independent  agencies  of  the  Government — 
the  F^ede^aI  Trade  Commission — is  typical.  It  was  created 
by  a  Democratic  Congress  under  an  act  approved  by  Presi- 
dent Wilson  on  September  26.  1914.  Its  5  members  are 
appointed  by  the  President,  the  Seruite  ctmcinring.  for  a 
term  of  7  years;  and  the  law  provides  that  no  more  than  3 
of  these  5  members  may  be  of  one  political  party.  Congress 
obviously  made  the  term  7  years  to  establish  firmly  inde- 
pendezx^e  of  action  and  judgment  by  the  members  of  the 
Commissim.  Obviously  Congress  meant  that  the  views  of 
both  of  the  major  parties  should  here  have  a  forum.    Such 
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WM  its  purpose  In  making  similar  enactments  concemir  g  the 
Tariff  Commission  and  the  Interstate  Commerce  Commis- 
sion. The  business  of  the  Commission,  that  of  investi^tlng 
and  acting  upon  unfair  methods  of  competition  in  icom- 
merce.  is  nonpartisan  and  of  equal  interest  and  beneht  to 
Democrats  and  Republicans  alike.  | 

Under  the  law  the  President  may  remove  Commissioners 
for  inefflciency.  neglect  of  duty,  or  malfeasance  in  offlcf 

To  this  Commission  on  February  25,  1925.  President  Cool- 
Ide  appointed  Hon.  William  E.  Humphrey,  for  14  i^etrs  a 
Republican  Representative  in  Congress  from  the  Stale  of 
Washington.  At  the  end  of  his  term  President  Hoov*  re- 
appointed him  for  the  7-year  term.  He  has  been  an  ^tlve 
and  useful  member  of  the  Commission.  He  has  been  charged 
with  no  inefflciency.  with  no  neglect  of  duty,  with  no 
feasance  in  office.    His  record  has  been  excellent. 

In  September  1933  President  Roosevelt  sent  a  let 
Mr.  Humphrey  in  which  he  says: 

Without  »njr  reilcctlon  At  all  upon  you  pentonally  or  up 
••rvlce  you  h»ve  rendered  »n  your  present  capacity.  I  nnd  tt  iece« 
•»ry  to  a«k  for  your  reaignstlon  m  a  member  of  the  Federal  flS-ade 
CommlMton.  I  do  thu  becauae  I  feel  that  the  alma  and  putpoaei 
of  the  admlnutratlon  with  reapect  to  the  work  of  the  Commiaalon 
can  be  carried  out  moat  effectively  with  peraonnel  of  myf  own 
■election. 

In  a  second  letter  he  said: 

You  win.  I  know,  realize  that  I  do  not  feel  that  your  mini  and 
my  mind  go  along  together  on  either  the  pollclea  or  the  nJ'"'^- 
Isterlng  of  the  Federal  Trade  Commlaalon;  and.  frankly.  I  thfcik  It 
la  beat  for  the  people  of  thla  country  that  I  ahould  have  i  full 
confidence. 

On  October  7.  1933.  the  President  wrote  him: 


mat- 


ter to 

oh  the 


Effective  as  of  this  date  you  are  hereby  removed  from  the  office 
of  Commissioner  of  the  Federal  Trade  Commission. 

The  controversy  will  be  finally  passed  upon  by  the  ccurts. 

The  absolute  legal  right  to  removal  is  one  thing;  the  iheer 
Justice  or  injustice  of  his  removal  is  quite  another.  JThe 
three  Republican  Presidents  who  held  office  previous  tc  Mr. 
Roosevelt's  administration  respected  the  law  in  its  letter  and 
its  spirit.  No  one  has  heard  the  democracy  of  members  of 
that  party  serving  upon  the  Trade  Commission  challeiged 
in  any  quarter.  Their  appointments  were  brought  about 
largely  through  Democratic  recommendation.  When  our 
greatly  beloved  former  member.  Finis  Garrett,  was  appointed 
as  a  judge  of  the  Court  of  Customs  and  Patent  Appeal!  an 
appointment  which  gave  pleasure  to  Republicans  as  we  Q  as 
Democrats,  no  question  was  asked  as  to  whether  or  net  he 
was  one  whose  mind  went  along  with  that  of  the  then  Presi- 
dent on  any  subject.  When  President  Hoover  named!  the 
great  Justice  Cardozo  to  the  Supreme  Court  he  named  him 
as  a  Etemocrat  and  a  liberal,  with  universal  approval.  V  lien 
Hon.  Charles  E.  Crisp  was  tendered  a  Federal  appoint!  lent 
by  President  Hoover,  his  democracy  was  neither  challenged 
nor  inquired  into.  That  has  been  true  of  virtually  all  the 
nonpartisan  appointments  made  in  this  maimer  by  former 
Presidents. 

President  Roosevelt  may  have  the  legal  right  to  remove 
Mr.  Humphrey.  It  Is  quite  certain  that  he  has  not  remfved 
him  for  any  of  the  reasons  set  forth  in  the  law.  On  the  Con- 
trary, he  congratulated  Mr.  Humphrey  upon  "  your  long  and 
active  service",  and  added  that  his  request  for  Mr.  Him- 
phrey's  resignation  was  "  without  any  reflection  upon  tyou 
at  all  personally  or  upon  the  service  you  have  rendered,  f 

The  deduction  is  a  simple  one.  that  Mr.  Humphrey  b'ing 
a  real  Republican  was  therefore  objectionable  to  the  Piesi- 
dent.  It  was  rumored  widely  through  the  country  at  the 
time  the  resignation  was  requested  that  the  President  in- 
tended to  appoint  ex-Govemor  La  Follette.  of  Wiscoiisin 
No  one  quesUons  the  honesty  and  abUity  of  Mr.  La  Foll<tte 
but  there  are  millions  of  citizens  who  question  his  Repub- 
licanism.  It  would  be  as  though  a  Republican  President  lad 
nominated  Norman  Thomas  to  the  Trade  Commission  on 
the  theory  that  he  was  a  Democrat.  There  is  no  doubt  that 
the  President  would  like  to  have  independent  offices,  as  leell 
as  the  more  poIiUcal  ones,  filled  by  members  of  his  <,wn 
choice,  but  to  violate  the  spirit  of  the  law  as  well  as  perhaps 
the  letter  is  a  method  of  procedure  so  harsh  that  it  has  bsen 


challenged  not  only  by  Republicans  but  as  well  by  some  of 
the  prominent  Democratic  papers  of  the  United  States. 

On  September  19.  1933.  the  Baltimore  Sun.  to  my  mind 
the  greatest  Democratic  paper  in  the  United  States,  with 
the  possible  exception  of  the  New  York  Times,  said  edi- 
torially: 

By  removing  Mr.  Humphrey  without  specifying  charges  under 

the  law.  President  Roosevelt  has  struck  at  this  Independence.     If 

such  action  Is  permissible,  the  Trade  Commission  will  cease  to  bo 

the  continuing  body  Congress  Intended,  for  the  terms  of  Its  mem- 

i  bers  will  be  terminable  at  the  will  of  the  President.     If  dlsagree- 

j  ment  with  the  President's  policies  is  a  valid  ground  for  removal-- 

I  and   this  Is  the  only  ground   on   which   Mr.   Roosevelt   bases   his 

case— then  the  Trade  Commission  will  be  subject  to  reornanlza- 

tlon  with  every  change  of  administration  and  It  will  cease  to  be 

an  Independent,  quasl-judlclal  body  and  become  one  uf  the  admln^ 

j  Istratlve  agencies  of  the  Government, 

I  It  may  be  argued  that  the  new  Securities  Act  with  the  admlnla- 
tratlon  of  which  the  Trade  Commission  Is  charged  so  enlarges  the 
authority  of  the  Commission  as  to  make  such  reorganization  es- 
sential. Some  grounds  for  this  contention  exist,  but  the  fact  is 
that  neither  the  administration,  which  drafted  the  act,  nor  the 
Congreaa.  which  passed  It.  provided  for  such  a  change.  The  en- 
forcement of  the  securities  law  was  Intrusted  to  the  Trade  Com- 
mlaalon as  the  Trade  Commission  then  stood,  If  this  wiis  an  over- 
sight, It  could  be  remedied  by  appropriate  legUlntlon  ot  the  next 
saaalon  of  Congress.  To  attempt  to  remedy  by  administrative  fiat 
la  to  rlak  the  eatabllshment  of  a  dangerotu  precedent. 

The  independent  Washington  Star  summed  up  the  matter 
in  the  following  words: 

The  attack  upon  the  Independence  of  the  Trade  Commission  by 
the  Chief  Executive  In  the  removal  of  Mr.  Humphrey  Is  a  serious 
matter.  If  the  decisions  of  the  Commission  In  Important  matters 
relating  to  the  conduct  of  business,  placed  In  the  hands  of  the 
Commission  by  law,  are  to  be  dictated  from  the  White  House  there 
may  be  trouble  ahead.  Such  an  attack  will  be  regarded  In  much 
the  same  light  as  an  attack  upon  the  Judiciary  by  the  Executive 
Federal  Judges  hold  their  appointments  during  good  behavior  un- 
der the  terms  of  the  Constitution.  It  has  been  held  they  arc  only 
removable  after  Impeachment  and  trial  by  the  Senate.  The  Presi- 
dent and  all  civil  officers  of  the  Government  also  may  be  removed 
after  Impeachment  proceedings,  as  a  matter  of  fact.  But  the  Con- 
gress In  passing  Its  laws  setting  up  various  Government  agencies 
has  recognized  the  right  of  the  President  to  remove  civil  officers 
outside  of  the  Judiciary  for  cause. 

These  are  typical  of  many  editorial  discussions. 

I  have  not  thought  that  the  power  of  the  President  could 
possibly  extend  to  removal  of  the  judiciary,  at  least  to  the 
Supreme  Court,  which  is  a  constitutional  court.  All  other 
Federal  courts,  however,  are  the  creatures  of  the  legislative 
body  and  it  is  not  impossible  that  a  President  of  the  United 
States  might  attempt  to  remove  a  district  judge  or  a  judge 
of  the  Court  of  Claims  from  office,  ignoring  the  constitutional 
method  of  impeachment.  That  would  seem  to  be  a  violent 
mfringement  upon  the  law  but  it  would  be  httle  more  violent 
than  the  attempt  to  remove  without  charges  of  "  inefficiency 
neglect  of  office,  or  malfeasance  "  a  legaUy  appointed  mem- 
ber of  a  commission  set  up  under  a  law  the  obvious  intention 
of  which  was  to  make  that  commission  nonpartisan  and 
beyond  the  reach  of  politics. 

The  vital  question  involved  in  this  action  of  the  Chief 
Executive  is  whether  the  provisions  in  the  law  creating  the 
Federal  Trade  Commission  and  similar  provisions  in  ether 
statutes  requiring  that  not  more  than  a  majority  of  the 
Commission  shall  be  of  one  political  party,  that  they  shall 
be  appomted  for  a  term  of  7  years,  that  they  may  be  re- 
moved for  the  causes  specified,  and  all  other  provisions  in 
that  statute  intended  to  make  the  Commission  an  inde- 
pendent body  and  keep  it  free  from  political  influence  are 
constitutional  or  unconstitutional. 

Undoubtedly  the  Myers  case  (272  U.S.  107)  wiU  play  an 
important  part  in  the  legal  argument  which  will  finally  take 
place  over  this  controversy.  That  case  involved  a  statute 
reading  as  follows: 

rv.rn°S^tl*H"  °'  ^^  ^'^-  ***^°°'^-  ^""^  t^»fd  classes  shall  be  ap- 
pointed and  may  be  removed  by  the  President,  by  and  with  the 
advice  and  consent  of  the  Senate,  and  shall  hold  the?r  offices  for 
4  years,  unleas  sooner  removed  or  suspended  according  to  law 

In  this  statute,  differing  from  the  one  in  question  in  the 
Humphrey  case,  broad  power  of  removal  is  given  to  the 
President.  The  reasons  for  which  removal  may  be  made 
aje  not  specified.  The  decision  in  the  Myers  case  sustained 
the  right  of  the  President  to  remove  a  postmaster  without 
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consulting  the  Senate.    In  deciding  this 
Taft  said: 


Chief  Justice 


There  m*7  be  duties  of  •  quael-)udlcl»l  character  impoeed  upon 
executive  ofBoert  and  members  of  executive  tribunals  whose  de- 
cisions after  hearing  affect  interests  of  Individuals  the  discharge 
of  which  In  a  particular  case  the  President  cannot  properly  in- 
fluence Of  control.  But  in  such  a  ease  he  may  consider  the 
decision  as  a  reason  for  removing  the  officer  on  the  ground  that 
the  discretion  regularly  intrusted  to  the  officer  by  sUtute  has  not 
been  ou  the  whole  intelligently  or  wisely  exercised. 

This,  howeyer.  as  stated  in  an  editorial  in  the  Detroit  Free 
Press.  "  l»  not  the  law— It  is  merely  the  Chief  Justice's  obiter 
dictum,"  In  this  case  no  claim  was  made  by  the  President 
that  the  duties  of  Mr.  Humphrey  were  not  either  Intelligently 
or  legally  exercised.  There  is  a  wide  difference  between  the 
Myers  cose  and  that  of  Mr.  Humphrey. 

It  is  very  dlfBcult  to  see  where  the  possible  diflerence  in 
viewpoint  between  President  Roosevelt  and  Mr.  Humphrey 
can  poMibly  be  involved  In  an  interpretation  of  the  law. 
The  law  does  not  require  that  the  mental  attitude  of  Mr. 
Humphrey  should  be  either  one  favored  or  disfavored  by  the 
President.    It  merely  requires  that  not  more  than  throo 
members  of  the  Commission  shall  belong  to  the  same  politi- 
cal party.    It  cannot  be  presumed  that  Mr.  Humphrey  haa 
or  will  act  in  opposition  to  views  entertained  by  the  Presi- 
dent as  to  unfair  competition  or  other  subjects  which  come 
before  this  Commission;  and  even  If  such  a  presumption 
existed,  it  ought  to  play  no  part  in  deciding  whether  or  not 
an  ofUclal,  duly  appointed  under  this  statute,  should  con- 
tinue to  serve  out  his  term.    If  this  policy  were  carried  out 
to  its  logical  conclusion,  the  Trade  Commission,  and  every 
other  like  body,  would  be  subject  to  changes  of  this  char- 
acter with  every  change  of  administration.    What  would  be 
the  result?     It  would  cease  to  carry  out  the  purpose  for 
which  it  was  organized— that  of  an  Independent  semijudicial 
body — and  would  take  its  place  among  agencies  purely  ad- 
ministrative in  character.    As  stated  by  the  Baltimore  Sun: 
It  may  be  argued  that  the  new  Securities  Act.  with  the  admin- 
istration of  which  the  Trade  Commission  Is  charged,  so  enlarges 
the  authority  of  the  Commission  as  to  make  such  reorganization 
essential.     Some  grounds   for  this  contention  exist,   but  the  fact 
Is  that  neither  the  administration,  which  drafted  the  act    nor  the 
Congress,  which  passed  It.   provides  for  such   a  change.     The  en- 
forcement of  the  securities  law  was  Intrusted  to  the  Trade  Com- 
mission   as   the   Trade   Commission    then   stood.     If   this    was   an 
oversight.  It  could  be  remedied  by  appropriate  legislation     •      •      • 
To  attempt  a  remedy  by  administrative  fiat  is  to  risk  the  establish- 
ment of  a  dangerous  precedent. 

The  removiJ  of  Mr.  Humphrey  has  a  striking  analogy  to 
the  attempt  by  President  Roosevelt  during  the  special  ses- 
sion to  have  enacted  a  law  empowering  him  to  appoint  as 
Governor  of  the  Territory  of  Hawaii  someone  from  conti- 
nental United  States.  The  organic  law  of  Hawaii  requires 
that  the  Governor  of  that  Territory  be  a  resident  of  the 
islands.  President  Roosevelt  wished  to  appoint  someone 
from  the  mainland;  so  Congress  was  requested  to  violate 
what  is  virtually  a  pact  between  the  people  of  that  defense- 
less Territory  and  the  people  of  this  powerful  Nation  and 
to  enable  him  to  do  legally  what  he  could  not  do  ethically. 
Fortunately  for  our  national  honor,  this  bill  has  so  far 
failed  of  passage  in  the  Senate. 

The  principle  in  that  case  and  in  the  Humphrey  case  is 
the  same,  and  no  sophistry  can  discriminate  between  them. 
The  law  must  be  the  law  for  magistrate  and  citizen  alike  or 
we  are  no  longer  a  Repubhc.  Those  who  believe  in  arbitrary 
power  may  take  comfort,  perhaps,  from  incidents  such  as 
these;  but  they  are  big  with  disaster  to  democratic  ideals 
and  traditions  and  government.  Every  time  tliat  one  legal 
right  is  whittled  away,  every  time  that  one  constitutional 
principle  is  nullified,  every  time  that  law  must  bow  to  politi- 
cal expediency,  the  way  is  made  easier  for  greater  and  more 
permanent  infringements  upon  individual  rights  and  privi- 
leges. 

Mr.  Humphrey,  the  man,  is  of  httle  importance  In  this 
controversy.  I  barely  know  him.  Whether  he  or  some 
other  man  holds  his  position  on  the  Federal  Trade  Commis- 
sion is  of  little  comparative  importance.  But  there  is  a 
IH^ciple  at  stake  which,  if  violated,  if  given  the  status  of  a 
precedent,  may  be  of  paramount  importance.    It  may  be 


legml:  It  Is  certainly  moral,  and  the  preponderanee  of  mo- 
rauty  is  against  the  poeition  of  the  ExecuUre:  and  If  It 
becomes  precedent  it  will  arise  some  daj  to  confound  his 
successors  and  will  detract  from  his  own  place  In  our 
country's  history. 

If  Mr.  Hoover  had  removed  a  Democrat  for  purely  politi- 
cal reasons  from  an  oflSce  such  as  this,  the  country  would 
have  rung  with  denunciation.  Perhaps  It  is  not  unpatriotic 
or  treasonable  for  a  Republican— and  a  much  stronger  one 
today  than  ever  before—to  point  out  this  apparent  injustice 
on  the  part  of  a  Democratic  President. 

For  the  Presidential  office  I  have  the  utmost  respect:  for 
the  holder  of  that  office  I  wish  nothing  worse  than  a  career 
of  splendid  service  to  his  sovereign,  the  people.  He  can  best 
serve  them  by  administering  the  law  as  it  is  written  with 
justice  to  all.  with  injustice  to  none. 

Mr.  ARNOLD.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Ohio  (Mr.  Yoavcl. 

Mr.  VOUNO.  Mr.  Chairman,  yesterday  we  listened  with 
interest  to  the  very  eloquent  addreu  by  the  gentleman  from 
California,  protesting  against  the  removal  of  the  batUe  fleet 
of  the  United  States  from  the  Pacific  into  the  Atlantic,  and 
advocating  that  our  war  fleet  be  compelled  to  remain  in 
the  Pacific. 

Of  course,  the  battleship  fleet  of  the  United  States  be- 
longs to  the  entire  United  States  and  not  to  the  Paciflc  coast 
alone.  Yet  most  of  us  sympathize  with  the  views  of  the 
gentleman.  We  realize  that  in  California  there  is  a  pecuUar 
racial  condition  and  that  there  is  a  potential  menace  in  the 
Orient.  The  real  enemy  of  the  American  people  is  not 
Japan  or  any  foreign  country.  The  enemy  of  the  Ameri- 
can people  is  unemployment,  hunger,  nakedness,  cold,  dis- 
I  tress  and  suffering.  Those  are  the  enemies  that  we.  as 
j  representatives  of  the  people,  must  combat.  A  stranger 
from  another  planet,  coming  into  our  midst,  beholding  a 
surplus  of  wheat  and  pork,  and  people  hungry,  an  abundance 
of  cotton  and  wool,  and  people  inadequately  clothed,  plenty 
of  coal  and  people  cold,  would  say  this  is  an  insane  Nation. 
We  were;  but,  thank  God,  we  are  finding  our  way  out. 

Earlier  today  the  gentleman  from  Illinois— I  am  sorry  he 
is  not  here  because  I  admire  him  very  much  personally  and 
consider  him  one  of  the  most  valuable  Members  of  this 
Congress — earlier  today  he  twitted  us  Democrats  mildly  and 
castigated  us  in  his  genial  maimer  because  perchance  the 
Budget  would  not  balance  and  there  might  be  a  $7  000  - 
000,000  deficit  by  1935. 

There  are  things  more  important  than  balancing  the 
Budget.  For  instance,  it  is  important  to  provide  work  to 
industrious  and  worthy  men  and  women  who  desire  to  be 
gainfully  employed.  As  a  general  policy  It  is.  of  course, 
proper  to  balance  the  Budget.  This  is  the  proper  attitude 
for  individuals  and  the  proper  attitude  for  government. 
If.  however,  the  effort  to  meet  the  running  expenses  of  the 
Government  out  of  current  revenue  involves  widespread 
hardship,  then  the  attempt  to  balance  the  Budget  should 
not  be  made  at  this  time. 

Let  me  call  attention  to  the  fact  that  in  time  of  war. 
for  purposes  of  destruction,  this  Oovermnent  fioated  bond 
issues  totalling  more  than  $21,000,000,000.  Tliat  war  was 
remote  from  our  shores  some  3,000  miles  and  cost  the  Amer- 
ican people  $40,000,000,000.  But  the  American  Government 
was  prepared,  as  the  experts  of  the  General  Staff  declared 
that  the  war  would  not  end  until  1919,  for  an  expenditure 
of  $30,000,000,000  additional  during  1919  in  the  winning  of 
the  war. 

A  condition  now  confronts  this  Congress  more  serioas 
than  war.  It  Is  a  condition  that  is  here  with  us,  a  con- 
dition that  threatens  our  very  institutions,  that  menaces 
our  people,  a  condition  that  is  far  more  dangerous  than 
war.  It  is  involuntary  unemployment.  It  is  the  depression. 
Involimtary  unemployment  is  a  great  moral  wrong.  It  is 
wrong  to  deny  to  worthy  and  industrious  men  %nd  women 
the  opportunity  to  be  gainfully  employed. 

It  happens  that  I  served  as  a  member  ot  the  Ohio  Cwn- 
mission  on  Unemployment  Insurance,  having  been  appointed 
to  that  Commission  by  the  Governor  of  Ohio  and  servmg  for 
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a  period  of  more  than  a  year.  I  am  proud  to  say  that  as  j  \ 
member  of  that  Commission  I  helped  draft  a  report  recom 
mending  compulsory  unemplosnnent  insurance.  I  helpe< 
draft  the  model  legislative  bUl  that  was  presented  and  is  no^ 
pending  in  the  General  Assembly  of  Ohio,  establishing  in  th ' 
State  I  represent  here  as  Congressman-at-large.  a  model 
unemployment  insurance  statute  for  our  people. 

Mr.  DUNN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  YOUNO.    I  yield. 

Mr.  DUNN.    Does  the  State  of  Ohio  have  workmen's  com 
pensation  insurance? 

Mr.  YOUNO.  I  am  glad  to  answer  the  gentleman  troik 
Pennsylvania.  It  has  been  the  boast  of  the  Republican  Part^ 
that  that  party  has  been  the  protector  of  the  workingman 
yet,  in  1913.  when  I  served  my  first  term  in  the  Generafl 
Assembly  of  Ohio,  and  when  we  Democrats,  after  a  lapse 
of  some  years,  came  into  power  in  that  State,  in  a  fe^ 
months  we  did  more  for  the  American  workingman  thai 
the  Repubhcan  Party  had  done  in  40  years,  for  we  enacted 
the  compulsory  compensation  insurance  law  which  was  intro- 
duced in  the  General  Assembly  of  Ohio  by  William  Greer. 
who  is  now  president  of  the  American  Federation  of  Laboi . 
(Applause.] 

Mr.  BROWN  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  YOUNO.    I  yield. 

Mr.  BROWN  of  Kentucky.  Does  not  the  State  of  Ohio 
have  a  method  or  means  of  carrying  its  own  compensation 
insurance  in  the  case  of  State  employees  and  insurance  on 
government  buildings?  Does  not  the  State  of  Ohio  have  ii 
State  insurance  fund  taken  care  of  by  the  State  instead  oT 
being  let  out  to  private  concerns? 

Mr.  YOUNO.  In  Ohio  it  is  not  let  out  to  private  concerns. 
The  Industrial  Commission  of  the  State  of  Ohio  has  an 
industrial  insurance  fund  contributed  to  by  all  employer; 
of  the  State  employing  three  or  more  people  in  their  work  • 
shops. 

Mr.  BROWN  of  Kentucky.  Has  not  the  State  of  Ohi^ 
built  up  a  considerable  surplus  in  that  fund? 

Mr.  YOUNG.    There  is  a  considerable  surplus  in  the  insur 
ance  fund. 

Mr.  BROWN  of  Kentucky.    I  may  say  to  the  gentlemai 
that  in  our  State  it  is  farmed  out  to  political  lobbyists  fo: 
the  purpose  of  controlling  politics  and  it  goes  into  a  kind 
slush  fund  to  those  who  happen  to  have  political  influenc 

Mr.  YOUNG.    Unfortunately,  we  had  that  same  experi 
ence  in  Ohio.    But  in  1913  there  took  office  in  that  State 
great   progressive  Democrat,  Gov.  James  M.  Cox.     Und 
his  leadership  we  established  the  workmen's  compensation 
insurance  fund. 

Now.  may  I  proceed.  Mr.  Chairman?  At  the  time  las^ 
March  when  I  first  entered  this  Chamber  as  a  new  Member 
the  entire  financial  structure  of  the  United  States  had  col- 
lapsed; a  depression  originally  avoidable  and  then  termi- 
nable had  grown  to  be  a  great  calamity  by  reason  of  inepti- 
tude on  the  part  of  the  Chief  Executive  and  his  pulling  thf 
covers  over  his  head,  ignoring  the  pitiful  condition  of  his 
countrjmien.  and  muttering  to  himself  that  prosperity  wa^ 
just  around  the  comer;  that  conditions  would  be  normai 
within  60  days.  Banks  in  48  States  were  closed;  our  inter- 
national trade  had  been  destroyed;  transportation  was  para- 
lyzed: our  farmers  were  bankrupt;  factories  were  shut  down; 
millions  of  worthy  and  industrious  men  and  women  walked 
city  streets  Jobless.  Light  had  faded  from  the  eyes  of  men 
and  women  and  hope  had  died  in  breaking  hearts.  li 
fact,  at  no  time  since  the  northern  troops  fled  in  panic  earlr 
In  1861  had  our  institutions  been  so  menaced  as  last  Marcii 
when  a  new  President  took  the  oath  of  office.  The  timet 
demanded  leadership. 

As  the  wandering  and  abject  tribes  of  Israel  In  that  re 
mote  period  of  almost  forgotten  centuries  called  to  Mose^ 
to  lead  them  from  a  wilderness  of  despondency  and  to  fre^ 
them  from  shackles  which  bound  them  in  ruthless  subjectioi  i 
to  tyranny,  so  the  American  people  called  to  a  new  Presiden 
and  to  a  newly  elected  Congress  to  lead  them  from  a  wilder 


ness  of  despondency  Into  the  promised  land  of  steady  em- 
ployment and  economic  security. 

It  seems  to  me.  Mr.  Chairman,  that  in  any  country  of  the 
Old  World  the  unparalleled  condition  of  suffering  and  dis- 
tress which  confronted  our  people  on  March  3  and  4  of  this 
year  would  have  resulted  in  revolution  and  bloodshed.  But 
here  a  new  Executive  acted  promptly;  a  newly  elected  Con- 
gress acted  with  rapidity.  We  did  not  postpone  the  hope 
nor  continue  the  hunger  of  men  and  women  who  were  un- 
employed and  little  children  who  were  underfed. 

Mr.  FOSS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  YOUNG.     I  yield. 

Mr.  FOSS.  Did  Mr.  Hoover  receive  the  same  kind  of  sup- 
port from  a  Democratic  Congress  for  2  years  that  the  Re- 
publicans accorded  to  Mr.  Roosevelt  in  this  special  session? 

Mr.  YOUNG.  Mr.  Hoover  had  3  years  or  more  to  give 
some  constructive  plan,  but  he  did  nothing  whatever. 

Mr.  FOSS.  He  had  2  years  of  a  Democratic  Congress  and 
he  could  not  do  a  single  thing. 

Mr.  YOUNG.  Democrats  came  along  and  acquiesced  with 
him  in  farm  relief  and  other  measures,  but  these  were  not 
effective.  Yes;  Democrats  supported  his  measures  when 
they  were  of  a  helpful  character.  He  had  no  constructive 
program. 

We  have  since  last  March  4  gone  a  long  way  and  under 
a  great  leadership. 

In  this  Congress  we  are  engaged  in  and  embarked  upon 
an  ambitious  program  of  reconstruction  and  recovery. 
Christopher  Columbus,  you  will  remember,  when  he  started 
out  on  his  voyage  of  discovery,  did  not  know  where  he  was 
going.  When  he  reached  his  destination  he  did  not  know 
where  he  was.  When  he  returned  home  he  did  not  know 
where  he  had  been.  Old-timers  who  sailed  uncharted  seas, 
climbed  unknown  mountains,  and  plunged  into  unbroken 
forests  have  no  reason  to  boast  before  the  fine  leaders  of 
today  who  are  blazing  new  trails  out  of  old  social  jungles, 
giving  employment,  making  life  broader  and  more  worth 
while  for  those  who  have  heretofore  lived  in  the  darkness  of 
unemplojmient  and  poverty. 

Let  me  say  that  the  Civil  Works  program  of  this  adminis- 
tration must  not  be  stopped.  Millions  of  men — some 
4,000,000 — have  already  been  given  emplojrment.  Appro- 
priations for  the  continuation  of  the  great  C.W.A.  work 
must  be  forthcoming  from  this  Congress.  The  C.W.A.,  in 
fact,  should  be  expanded.  It  should  be  accelerated.  It 
should  not  be  curtailed.  It  should  be  continued  for  the  dura- 
tion of  this  depression. 

President  Roosevelt  declared  on  November  15: 

I  am  very  confident  that  the  mere  fact  of  giving  real  wages  to 
4.000,000  Americans  who  today  are  not  getting  wages  Is  going  to 
do  more  to  relieve  suCferlng  and  to  lift  the  morale  of  the  Nation 
than  anything  undertaken  before. 

Of  course,  this  is  just  as  true  now  as  it  was  on  Novem- 
ber 15,  and  I  fear  that  unless  the  funds  are  made  available 
to  continue  the  C.W-A.  the  depression  will  continue  through 
this  year.  Nothing  is  more  important  than  to  continue  to 
give  gainful  employment  and  continued  purchasing  power  to 
our  people.  Certainly,  private  charities,  soup  kitchens,  and 
bread  lines  cannot  be  permitted  to  be  the  only  answer  of 
American  intelligence  and  sense  of  justice  to  the  problem  of 
unemployment  in  this  country.  Everywhere  throughout  the 
land  people  are  asking:  "Are  we  really  on  the  way?  Is  this 
going  to  last?  "  The  answer  should  be  made  by  this  Con- 
gress in  this  present  session  to  126,000,000  of  the  finest 
people  living  anywhere  under  the  bending  sky  of  God,  that 
they  are  being  definitely  led  away  from  the  threatened  chaos 
of  revolution  and  ruin,  and  definitely  led  into  the  promised 
land  of  steady  employment  and  economic  security.  We  must 
not  fail  these  people.  The  new  deal  is  here,  and  it  has 
brought  a  new  day  and  a  new  hope  to  America.    [  Applause.  1 

Mr.  TABER.  Mr.  Chairman,  I  yield  30  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  McPaddenI. 

Mr.  McFADDEN.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks  in  the  Record  and  to 
include  therein  quotations  from  previous  speeches  delivered 
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by  myself  and  a  statement  of  the  Secretary  of  the  Treasury 
recently  given  out  to  the  press. 

The  CHAIRMAN.  Is  there  any  objection  to  the  request 
of  the  gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  McFADDEN.  Mr.  Chairman,  a  citizen  of  the  United 
States  has  asked  me  to  explain  for  his  benefit  and  for  the 
benefit  of  other  United  States  citizens  the  real  meaning  of 
the  Roosevelt  gold  bill,  the  bill  which  the  House  passed  last 
Saturday  by  360  votes  to  40,  with  32  Members  not  voting. 

Mr.  Chairman,  a  law  against  the  Constitution  is  void. 
The  gold  bill  creates  a  nullity.  Old  John  Marshall  said 
that  the  words  of  the  Constitution  are  not  to  be  twisted  out 
of  their  plain,  everyday  meaning.  The  Constitution  says 
Congress  shall  have  power  to  coin  money  and  to  regulate 
the  value  thereof.  This,  Mr.  Chairman,  means  that  Con- 
gress has  power  to  make  coins  of  metal  and  to  stamp  the 
true  value  upon  each  one  of  them.  It  does  not  mean  that 
Congress  shall  refuse  to  furnish  the  people  of  the  United 
States  with  an  adequate  coinage,  and  it  does  not  mean  that 
a  theoretical  amount  of  imcoined  metal  shall  be  called  a 
coin.  A  coin  is  an  object  which  may  be  seen  and  felt  and 
even  heard  if  one  tests  the  ring  of  it. 

Mr.  Chairman,  the  gold  bill  attempts  to  cut  out,  delete, 
and  destroy  that  part  of  our  great  written  Constitution  per- 
taining to  the  power  of  Congress  to  coin  money  and  to 
regulate;  that  is,  to  stamp  on  the  metal  coin  the  value 
thereof.  The  bill  is  unconstitutional  on  its  face  because  it 
seeks  to  nullify  the  Constitution.  Moreover,  it  is  a  bill 
which  is  contrary  to  the  common  law  and  to  the  law  of 
custom  upon  which  the  common  law  rests.  It  attempts  to 
legalize  robbery.  It  attempts  by  force  to  deprive  the  peo- 
ple of  the  United  States  of  their  right  to  the  currency  of 
the  Constitution.  It  gives  the  international  bankers  power 
to  send  the  gold  belonging  to  the  people  of  the  United  States 
to  a  place  of  deposit  reserved  to  themselves  in  Europe.  Mr. 
Chairman,  the  gold  bill  cannot  become  a  valid  law  by  any 
constitutional  means. 

Now,  Mr.  Chairman,  let  us  look  at  the  bill  to  see  if  the 

legal  hirelings  of  the  Bank  of  England  and  their  agents,  the 

Federal  Reserve  Board  and  the  Federal  Reserve  banks,  have 

been  able  to  disguise  its  purpose.    Let  us  see  if  they  were 

able  to  clothe  the  grisly  skeleton  of  their  greed  with  echoes 

of   glib   religiosity,   moral   precepts,   economic   jargon,    and 

shop-worn  tags  of  speech,  according  to  the  fashion  set  by 

the  present  administration.    The  first  thing  that  meets  my 

eye  Ls  the  title.    We  read: 

A  bill  to  protect  the  currency  system  of  the  United  States,  to 
provide  for  a  better  use  of  the  monetary  gold  stock  of  the  United 
States,  and  for  other  purposes. 

It  is  indeed  a  bill  to  protect  the  present  currency  system 
of  the  United  States,  but  it  is  a  bill  to  protect  it  from  the 
just  wrath  of  United  States  citizens.  It  is  a  bill  to  save  for 
the  Federal  Reserve  Board  and  the  Federal  Reserve  banks 
their  gigantic  monopoly  of  a  special  paper  currency  which 
they  steal  from  the  Treasury  and  upon  which  they  charge 
the  people  of  the  United  States  a  heavy  toll  of  interest.  It 
is  indeed  a  bill  to  provide  for  a  better  use  of  the  monetary 
gold  stock  of  the  United  States,  if  better  use  means  the 
issuance  of  two  sets  of  obligations  against  one  piece  of 
security.  It  is  indeed  a  bill  for  "  other  pmposes ",  and 
those  are  purposes  which  the  proponents  dare  not  mention. 

Among  the  purposes  of  the  gold  bill  not  mentioned  in  the 
title  is  that  of  pretending  to  take  into  the  Treasury  the 
gold  now  held  by  the  Federal  Reserve  Board  and  the  Federal 
Reserve  banks,  and  a  great  effort  has  been  made  to  have  it 
appear  that  the  Federal  Reserve  banks  are  unwilling  to  sur- 
render the  gold  they  now  hold  to  the  United  States  Treasury. 
This  effort  is  dishonest  for  two  reasons.  First,  the  Federal 
Reserve  Board  and  the  Federal  Reserve  banks  have  already 
made  a  profit  of  some  billions  of  doUarr,  out  of  the  Presi- 
dent's gold  seizures,  and  those  billions  were  stolen  from 
the  people  of  the  United  States;  and,  second,  the  transfer 
is  fictitious.  The  President  sought  to  convince  Members 
of  Congress  that  the  Federal  Reserve  banks  were  resisting 
his  efforts  to  have  the  Treasury  take  possession  of  the  gold. 


but  one  of  the  members  of  the  Federal  Reserve  Board 
spoiled  that  argument  by  declaring  that  the  Federal  Reserve 
Board  had  asked  the  President  to  have  the  Treasury  take 
the  gold.  J 

You  see,  Mr.  Chairman,  under  this  bill  the  United  States 
Treasury  has  to  pay  for  the  gold.  Although  the  gold  be- 
longs to  the  people  and  was  taken  away  from  their  bank 
deposits  and  their  cash  registers  and  their  pocket  books  in 
the  first  place  and  put  into  the  Federal  Reserve  banks, 
and  although  the  Federal  Reserve  banks  tricked  and  fooled 
the  people  into  giving  it  to  them  for  Federal  Reserve  cur- 
rency, which  they  now  refuse  to  redeem,  and  although  that 
gold  does  not  belong  to  the  Federal  Reserve  Board  and  the 
Federal  Reserve  banks,  the  United  States  Treasury  has  to 
pay  the  Federal  Reserve  Board  and  the  Federal  Reserve 
banks  for  it.  Well,  how  does  this  bill  propose  to  pay  the 
Federal  Reserve  outfit?  How  does  this  bill  provide  that  the 
Government  shall  take  over  the  stolen  goods?  It  provides 
that  the  United  States  Government  shall  give  the  Federal 
Reserve  Board  and  the  Federal  Reserve  banks  new  gold 
certificates  to  the  full  value  of  the  loot.  The  gold  certifi- 
cates will  give  the  Federal  Reserve  Board  and  tlie  Federal 
Reserve  banks  legal  title  to  the  gold,  and  the  United  States 
Treasury  will  be  nothing  more  than  its  physical  custodian. 
The  Secretary  of  the  Treasury  will  give  the  Federal  Reserve 
banks  gold  for  their  new  gold  certificates  whenever  they 
ask  for  it.    It  is  a  fraudulent  transfer. 

When  the  individual  citizens  of  the  United  States  were 
required  to  surrender  their  gold,  they  were  required  to  sur- 
render their  gold  certificates  as  well  as  their  gold  coin  and 
bullion.  The  Federal  Reserve  Board  and  the  Federal  Re- 
serve banks  are  private  coi-porations,  but  they  did  not  obey 
the  gold  orders.  They  did  not  surrender  any  gold  coin,  gold 
certificates,  or  gold  bullion.  On  the  contrary,  the  gold 
which  was  commandeered  from  the  people  was  given  to 
them  as  a  free  gift;  and  now,  after  they  have  taken  into 
their  possession  all  the  gold  belonging  to  the  people,  they 
are  ready  to  make  a  pretended  transfer  of  that  gold  to  the 
Government.  Evidently  there  is  law  for  the  common  man 
and  no  law  for  the  Federal  Reserve  Board  and  the  Federal 
Reserve  banks.  The  common  man  must  toe  the  mark,  but 
the  Federal  Reserve  Board  and  the  Federal  Reserve  bants 
are  the  agents  of  the  Bank  of  England,  and  the  law,  it 
seems,  does  not  apply  to  them.  Many  of  the  officials  of  the 
Federal  Reserve  outfit  have  had  charges  of  impeachment 
brought  against  them,  but  those  charges  have  not  been  in- 
vestigated. 

The  Federal  Reserve  outfit  now  has  in  its  possession  gold 
coin,  gold  certificates,  and  gold  bullion.  But  this  bill  do«;s 
not  require  them  to  surrender  their  present  holdings  of  gold 
certificates.  After  this  bill  becomes  law,  if  such  a  catas- 
trophe should  occur,  the  Federal  Reserve  Board  and  tlxe 
Federal  Reserve  banks  will  still  hold  their  present  gold  cer- 
tificates. They  may  exchange  those  gold  certificates  for  gold 
between  the  time  this  bill  becomes  law  and  the  day  tlie 
President  makes  his  proposed  devaluation  proclamation.  Is 
not  this  gift  of  over  $1,000,000,000  in  gold  a  great  treasure 
to  bestow  upon  the  Federal  Reserve  Board  and  the  Federal 
Reserve  banks — the  corrupt  and  sinister  organization  which 
has  bankrupted  the  country?  Does  this  not  make  favorites 
of  the  financial  crooks  who  control  it? 

Mr.  Chairman,  all  the  gold  In  the  possession  of  the  Fed- 
eral Reserve  Board  and  the  Federal  Reserve  banks  belongs 
to  the  people  of  the  United  States.  During  the  la.st  20 
years,  under  the  vicious  Federal  Reserve  Act,  they  have  taken 
it  from  the  people  in  exchange  for  Federal  Reserve  currem-y. 
and  it  has  not  cost  them  one  penny.  Now  they  come  for- 
ward to  make  a  pretended  transfer  of  the  people's  gold  coin 
and  bullion  to  the  United  States  Treasury.  Not  one  penny 
of  the  gold  they  pretend  to  transfer  to  the  United  States 
Treasury  is  owned  by  them ;  every  dollar  of  it  belongs  to  the 
individual  citizens  of  the  United  States.  The  United  States 
Treasury  is  to  buy  it  on  credit  and  to  pay  for  it  with  new 
gold  certificates.  How  does  this  transfer  title  to  the  United 
States  Treasury?  Can  the  Congress  lend  itself  to  such  a 
transaction?    Last  May  I  stated  that,  in  my  opinion,  the 
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people's  gold,  unjustly  impounded  in  the  Federal  Reserve 
banks,  should  be  placed  in  the  people's  Treasury,  but  I  lid 
not  state  that  it  should  be  placed  there  as  the  property  of 
the  Federal  Reserve  Board  and  the  Federal  Reserve  barks, 
to  be  withdrawn  by  them  with  gold  certificates  and  to  be 
made  exportable  from  the  United  States  Treasury  to  he 
Bank  for  International  Settlements  in  Europe.  What  tlhis 
bill  proposes  to  do  in  connection  with  the  President's  mes- 
sas?e  suggesting  that  this  United  States  gold  may  be  sent  to 
Europe  to  be  kept  in  the  Bank  for  International  Seti  le- 
ments  with  the  loot  of  the  central  banks  of  other  countries 
is  one  of  the  greatest  fiscal  frauds  in  history.  It  is  one  uf 
the  biggest  swindles  of  all  time. 

Again.  Mr.  Chairman,  as  you  very  well  know,  the  Federal 
Reserve  Board  and  the  Federal  Reserve  banks  had  pa  3er 
currency  outstanding  to  the  extent  of  about  $5,000,000.  )00 
when  the  present  administration  came  into  power.  T  lat 
currency  was  redeemable  in  gold.  It  constituted  the  people's 
title  to  all  the  geld  held  by  the  Federal  Reserve  outfit.  It 
constituted  a  first  and  paramount  lien  on  all  the  assets  of 
the  Federal  Reserve  Board  and  the  Federal  Reserve  barks. 
Instead  of  taking  over  the  gold  and  the  assets  of  the  Federal 
Reserve  Board  and  the  Federal  Reserve  banks,  includ  ng 
the  great  hoard  of  United  States  wealth  which  they  hive 
hidden  in  foreign  countries,  and  honestly  administer  ng 
those  assets  for  the  benefit  of  the  people  who  had  been  le- 
frauded  by  the  Federal  Reserve  Board  and  the  Federal  Jle- 
serve  banks,  the  President  of  the  United  States  unlawfully 
relieved  the  Federal  Reserve  Board  and  the  Federal  Res^ve 
banks  from  their  legal  liability  to  redeem  their  Federal  lie- 
serve  currency  in  gold,  or  in  lawful  money  convertible  iito 
gold,  and  from  the  surrender  of  all  their  assets.  Ev?ry 
dollar  that  was  unlawfully  taken  from  the  people  of  he 
United  States  by  Roosevelt's  gold  order  was  given  to  he 
Federal  Reserve  Board  and  the  Federal  Reserve  banks  in 
preparation  for  this  great  steal,  this  wholesale  robbery  of 
the  masses  for  the  benefit  of  the  privileged  few.  And  row 
that  American  citizens  have  lost  their  gold,  an  entirely 
fictitious  transfer  has  been  arranged  to  deceive  the  people. 
Mr.  Chairman,  the  President  may  underrate  the  mental 
capacity  of  the  American  people  as  much  as  he  likes,  bijt  I 
venture  to  say  there  is  no  man  in  the  United  States  so 
dumb  that  he  cannot  understand  how  this  bill  tricks  and 
deceives  him. 

The  Federal  Reserve  Board  and  the  Federal  Reserve  bai  iks 
have  profited  to  the  extent  of  $5,000,000,000  or  more  by  be  ng 
released  from  their  obligation  to  redeem  their  outstand  ng 
$5,000,000,000  of  paper  Federal  Reserve  currency  in  gold. 
They  have  profited  by  having  had  over  a  billion  dollars  in 
gold  certificates  saved  to  them.    They  have  profited  dur  ng 
the  last  20  years  by  the  criminality  of  the  Federal  Rese-ve 
Board,  which  never  charged  them  one  penny  in  interest  on 
the  great  mass  of  Federal  Reserve  currency  they  have  talen 
from  the  Government.    They  have  profited  from  their  cfcpn 
wrongdoing   by  the  unlawful   creation  of   fictitious  claims 
agamst  the  United  States  Government  and  the  giving  of  i 
those  claims  to  foreigners,  and  they  have  profited  by  their 
control  of  all  the  public  revenues.    And  now  they  come  for- 
ward with  a  scheme  to  sell  the  gold  they  have  taken  fram  i 
the  American  people  to  the  Treasury  for  new  gold  certlfi-  ' 
cates  which  will  give  them  a  legal  title  to  that  gold  ind 
permit  them  to  do  as  they  please  with  it.    An  era  of  corrnp-  ! 
tion  is  culminating  in  one  of  the  greatest  crimes  that  hive 
ever  been  perpetrated  against  the  people.    Mark  my  wo^ds. 
Mr.  Chairman,  there  will  be  trouble  here  if  this  bill 
comes  law. 

Why,  Mr.  Chairman,  this  fiscal  fraud,  this  crime  is  so 
stupendous  that  the  instigators  and  manipulators  of  it  lid 
not  dare  to  have  all  the  transactions  performed  by  one  man. 
Each  man  did  his  part  and  then  got  out  of  Washington  pre- 
tending that  he  disagreed  with  the  President's  money  po  cy 
or  pretending  that  he  was  ill.  William  H.  Woodin,  who  iat 
beside  Albert  H.  Wiggin  on  the  board  of  the  Federal  Rese  -ve 
Bank  of  New  York  and  who  acqmesced  in  and  helped  to 
perpetrate   the  financial  misdeeds  which   bankrupted    he  1 


country,  is  now  hiding  in  a  western  sanitarium.  Dr. 
Sprague.  the  tool  of  the  international  bankers  and  an  em- 
ployee of  the  Bank  of  England,  was,  in  my  opinion,  put  into 
the  Treasury  to  resign  at  a  certain  time  and  to  create  un- 
certainty in  the  minds  of  the  people  by  the  manner  of  his 
going  and  his  subsequent  articles  pleading  for  sound  money. 
Mr.  Chairman,  all  the  bickering  and  the  resignations  and  the 
artful  propaganda  that  have  been  thrown  around  the  mone- 
tary policy  of  Franklin  D.  Roosevelt  cannot  disguise  the  fact 
that  he  was  selected  by  the  international  bankers  to  carry 
on  the  work  they  started  with  the  frreat  depression:  that  is, 
the  pauperization  of  the  masses  and  the  seizure  of  American 
property  for  their  own  use  and  benefit,  and  that  he  has  lent 
himself  to  their  schemes  by  unconstitutionally  demanding 
and  assuming  the  dictatorial  powers  which  will  enable  him 
to  carry  them  out. 

Another  purpose  of  this  bill  not  mentioned  in  the  title  is 
the  transference  of  a  very  large  quantity  of  United  States 
gold  to  the  Bank  for  International  Settlements.  One  of  the 
chief  objects  of  the  gold  policy  of  the  present  administration 
is  the  sending  of  gold  taken  by  force  from  its  lawful  Ameri- 
can owners  to  the  Bank  for  International  Settlements  in 
Europe,  where  it  will  be  kept  with  the  property  of  the  cen- 
tral banks  of  the  world.  According  to  the  Hague  conven- 
tion, under  which  the  Bank  for  International  Settlements 
was  formed,  gold  deposited  in  the  vaults  of  the  Bank  for 
International  Settlements  is  safe  from  seizure.  Our  gold, 
when  it  goes  there,  will  certainly  be  safe  from  seizure  by 
the  United  States.  The  Bank  for  International  Settle- 
ments is  dominated  by  the  Bank  of  England.  It  is  not  on 
American  soil.  It  is  in  Europe.  American  gold,  therefore, 
will  be  kept  in  Europe.  It  will  be  placed  where  none  of 
the  wage  slaves  of  the  United  States  will  ever  be  able  to 
acquire  any  of  it.  It  will  be  the  capital  and  means  of  op- 
pression of  that  international  superstate,  that  financial 
superstate,  which  has  been  after  Uncle  Sam's  gold  money 
ever  since  the  wealth  of  this  country  attracted  the  atten- 
tion of  greedy  European  bankers  and  brought  them  flocking 
over  here  to  set  up  the  suction  pumps  of  the  Federal  Re- 
serve Board  and  the  Federal  Reserve  banks. 

The  Bank  for  International  Settlements  is  an  Interna- 
tional bankers'  bank.  It  is  a  central  bank  of  central  banks. 
The  international  bankers,  who  brought  about  the  depres- 
sion, have  been  drawing  gold  to  themselves  from  the  com- 
mon people  of  every  land.  It  is  their  intention  to  use  that 
gold  for  their  own  purposes.  They  propose  two  kinds  of 
money.  Gold — the  real  money — is  what  they  intend  to  have 
for  themselves,  and  paper  money,  which  has  no  intrinsic 
value  in  itself,  and  which  is  made  out  of  nothing  and  is 
worth  nothing  unless  it  can  be  redeemed  by  the  holder  in 
gold — that  is  for  the  common  people,  or,  as  they  call  us, 
the  peasants. 

George  Washington  said: 

I  never  have  heard,  and  I  hope  I  never  shall  hear,  any  serious 
menticn  of  a  paper  emission  in  this  state:  yet  such  a  thing  may 
be  in  agitation.  Ignorance  and  design  are  productive  of  much 
mischief.  The  former  is  the  tool  of  the  latter,  and  is  often  set 
at  work  suddenly  and  unexpectedly. 

While  he  was  here  in  Congress,  Daniel  Webster,  in  1832, 
made  the  following  statement: 

Of  all  the  contrivances  for  cheating  the  laboring  classes  of  man- 
kind, none  have  been  more  earectual  than  that  which  deludes  them 
with  paper  money.  This  is  the  most  effectual  of  inventions  to 
fertilize  the  rich  mans  field  by  the  sweat  of  the  poor  man's  brow. 
Ordinary  tyranny,  oppression,  excessive  taxation— these  bear  lightly 
on  the  happiness  of  the  mass  of  the  community  compared  with 
fraudiilent  currencies  and  the  robberies  committed  by  depreciated 
paper.  Our  own  history  has  recorded  for  our  instruction  enough, 
and  more  than  enough,  of  the  demoralizing  tendency,  the  injus- 
tice, and  the  intolerable  oppression,  on  the  virtuous  and  well  dis- 
posed, of  a  degraded  paper  currency,  authorized  by  law.  or  In  any 
way  countenanced  by  government. 

Franklin  D.  Roosevelt,  the  high  priest  of  repudiation,  the 
apostle  of  irredeemable  paper  money,  and  the  man  who  in- 
tends to  send  United  States  gold  out  of  the  United  States  to  a 
place  where  no  American  citizen  can  claim  it — this  Franklin 
D.  Roosevelt  characterizes  all  those  who  do  not  agree  with 


his  monetary  policy  as  mules.  If  that  Is  true,  what  an  awful 
mule  President  Woodrow  Wilson  must  have  been.  Concern- 
ing Andrew  Jackson,  Wilson  said: 

He  had  no  Idea  of  allowing  the  country  to  undertake  the  fatal 
experiment  of  an  Irredeemable  paper  currency. 

This  is  the  fatal  experiment  Franklin  D.  Roosevelt  has 
undertaken.  This  is  a  part  of  his  policy  of  "  bold  experi- 
mentation." Not  long  ago  he  told  the  people  at  Savannah 
that  George  Washington,  like  himself,  was  an  experimenter. 
Mr.  Chairman,  there  are  no  points  of  resemblance  between 
George  Washington  and  Franklin  D.  Roosevelt,  experimental 
or  otherwise.  George  Washington  did  not  take  orders  from 
money  changers.  He  did  not  rob  the  people  of  their  gold. 
George  Washington  abhorred  dishonor  in  all  its  forms.  He 
would  have  died  before  he  would  have  violated  his  oath  of 
oflice  or  tampered  with  the  Constitution  of  the  United  States 
in  the  manner  of  Franklin  D.  Roosevelt. 

In  1837  the  New  York  Herald  described  the  crime  of  sus- 
pending pajonents  in  specie,  that  Is.  in  gold  or  silver,  on 
demand,  as  follows: 

The  general  suspension  of  specie  payments  is  a  terrible  fraud 
upon  the  community  that  will  end  in  destruction  to  aU  con- 
cerned. This  fraud  is  heightened  into  crime  of  the  deepest  dye. 
from  the  fact  that  It  is  done  to  send  gold  and  silver  to  England 
by  the  actual  plunder,  at  the  point  of  the  bayonet,  of  the  great 
mass  of  the  i>eople  here  •  •  *.  Such  an  act  is  a  phenomenon 
In  the  annals  of  crime,  without  a  parallel  in  the  history  of 
tyranny,  violence,  or  bad  government,  from  the  remotest  ages 
of  the  world  down  to  the  present  day. 

Now,  Mr.  Chairman,  let  us  hear  the  true  purpose  of  the 
$2,000,000,000  fund  which  this  bill  proposes  to  set  up.  I 
quote  from  the  prophecies  of  Henry  Morgenthau,  Mr. 
Baruch's  Secretary  of  the  United  States  Treasury,  as  shown 
by  the  following  article  which  appeared  in  the  Washington 
Times  of  January  16,  1934: 

Treasitht  Sees  Unfted  States  Need  or  Bttne  Chips 

When  you  play  poker,  you  want  Just  as  many  blue  chips  as  the 
other  fellow. 

That,  in  a  man's  language,  was  the  gist  of  Secretary  Morgan- 
thau's  summing  up  of  the  Roosevelt  proposal  for  a  92.000,000,000 
stabilization  fund  to  protect  the  currency  of  the  United  States. 

In  other  words,  the  American  Government  Is  engaged  in  prob- 
ably the  greatest  gamble  of  all  time.  The  stake  Is  the  credit  of  the 
United  States. 

TO   EQUAL   BRTTISH 

When  asked  why  a  figure  of  2,000  millions  for  the  stabUlsatlon 
fund  had  been  asked,  Morgenthau  said: 

"  We  figured  we  might  need  an  amount  substantially  equal  to 
the  British  sUbUl2aitlon  ftind. 

"  If  we  are  going  to  play,  we  must  have  as  many  chlpe  as  the 
other  fellow. 

"  We  want  every  piece  of  machinery  the  other  countries  have. 
We  want  to  be  In  a  position  to  buy  gold  and  to  sell  gold." 

The  2,000-mllllon  stabilization  fund  will  be  derived  from  the 
Government's  profit  on  the  debasing  of  the  value  of  the  doUar 
to  from  60  to  &  percent  of  the  normal  valuation. 

rvm  rsoM  pmonrs 

If  the  debasement  Is  50  percent,  the  profit  to  the  Oovemment 
will  be  H.000.000,000  In  round  numbers.  A  60-cent  dollar  wUl 
mean  about  2,866  mUllons  In  profits. 

Out  of  these  profits  wUl  come  the  stabilization  fund  to  be  ad- 
ministered by  the  Secretary  of  the  Treasury,  the  remainder  being 
•railable  for  any  Government  expenditure.    Morgenthau  said: 

"  It  Is  possible  that  the  mere  existence  ot  the  fund  will  be  suffi- 
cient to  carry  out  the  law  which  requires  that  the  Secretary  of  the 
Treasury  maintain  all  lawful  money  of  the  Government  on  parity 
with  gold." 

The  Secretary  of  the  Treasury  Is  charged  with  the  responsibility 
of  administration  of  the  fund  to  carry  out  that  purpose.  If  any 
particular  type  of  currency  Issued — United  States  notes,  for  In- 
stance— should  become  depreciated  In  value,  the  Treasury  would 
go  Into  the  market  and  buy  a  sufficient  quantity  of  that  currency 
to  maintain  Its  parity.  Operations  in  the  foreign  markets  to  pro- 
tect possible  depreciation  of  the  dollar  would  be  similar. 

Let  this  quotation  from  Morgenthau  go  down  into  history- 
Long  from  now  some  curious  investigator  of  the  present  age 
of  witchcraft  and  magic  in  the  White  House  may  unearth 
It  and  reconstruct  the  financial  history  of  the  new  deal 
from  it.  as  science  from  a  single  part  reconstructs  the  entire 
animal. 

Mr.  Chairman,  it  is  not  the  gambler's  voice  in  Mr.  Mor- 
genthau's  confession  which  most  deserves  political  attention. 
We  are  becoming  accustomed  here  to  gambling  terms  as 
they  are  employed  by  the  executive  branch  of  the  Oovem- 


ment, and  we  can  well  understand  that  the  Executive  and 
his  favorites  must  of  necessity  speak  the  lingo  of  theii-  kind. 
This  is  a  gambler's  administration,  and  all  the  "  big  shot " 
gamblers  are  here  to  revel  in  it.  Mr.  Roosevelt  does  not 
deny  his  gambling  propensities.  He  is  a  "  new  dealer."  He 
is  "  on  his  way  ".  but  he  "  doesn't  know  where  he  is  going." 
He  is  for  a  policy  of  "  bold  experimentation ",  just  as 
Samuel  Insull  was  for  a  policy  of  bold  experimentatlop.  He 
has  not  been  Ben  Smith's  patron  all  these  years  for  nothing. 
But,  Mr.  Chairman,  there  is  something  apart  from  the  vice 
of  gambUng  to  be  observed  in  Mr.  Morgenthau's  utterance, 
and  that  is  its  entire  untruthfulness.  He  would  have  us 
believe  that  the  United  States  is  on  one  side  of  the  fence 
and  Great  Britain  on  the  other.  That,  of  course,  is  not  the 
case.  Tlie  United  States  has  l)een  placed  in  a  position  of 
financial  servitude  to  Great  Britain,  and  Mr.  Morgenthau's 
loud-sounding  propaganda  is  designed  to  conceal  that  fact 
from  the  people.  Great  pains  have  been  taken  to  conceal  it. 
It  would  be  very  damaging  to  this  administration  if  certain 
people  in  the  United  States  should  find  out  about  the  great 
sums  of  United  States  money  which  have  been  sent  to 
England  during  the  past  summer.  Those  funds  were  appro- 
priated by  Congress  for  the  people  of  the  United  States. 

Mr.  Chairman,  why  should  tax  money  paid  by  American 
citizens  be  sent  to  London?  When  England  makes  her  peri- 
odical gesture  of  insult  toward  the  United  States  by  paying 
a  small  installment  on  the  war  debt  she  owes  us.  she  pays 
us  in  debased  coins,  in  token  coins,  to  be  exact.  But 
when  Mr.  Roosevelt  sends  American  money  to  England,  he 
sends  it  in  gold  or  its  equivalent.  When  Mr.  Morgenthau 
obtains  his  "  kitty  ",  for  this.  I  have  been  told,  is  what  he 
called  the  proposed  stabilization  fund  at  the  White  House  a 
week  ago  last  Sunday  evening.  American  funds  will  be  fed 
to  Europe  more  expeditiously  and  with  less  secrecy  than  such 
operations  now  require.  If  Congress  puts  the  people's  prop- 
erty into  a  "  kitty  ",  someone,  if  he  cannot  be  the  knight  of 
the  bedchamber,  can  at  least  pose  before  royalty  as  the 
knight  of  the  "  kitty." 

Mr.  Chairman,  understanding  that  Henry  Morgenthau  is 
related  by  marriage  to  Herbert  Lehman.  Jewish  Governor  of 
the  State  of  New  York,  and  Is  related  by  marriage  or  other- 
wise to  the  Seligmans,  of  the  international  Jewish  firm  of 
J.  k  W.  Seligman,  who  were  publicly  shown  before  a  Senate 
committee  of  investigation  to  have  offered  a  bribe  to  a  for- 
eign government;  and  to  the  Lewissohns,  a  firm  of  Jewish 
international  bankers;  and  to  the  Warburgs,  whose  opera- 
tions through  Kuhn,  Loeb  b  Co..  the  International  Accept- 
ance Bank,  and  the  Bank  of  Mai\hattan  Co.  and  other  for- 
eign and  domestic  Institutions  under  their  control,  have 
drained  billions  of  dollars  out  of  the  United  States  Treasury 
and  the  bank  deposits  belonging  to  United  States  citizens; 
and  to  the  Strauses,  proprietors  of  R.  H.  Macy  b  Co..  of  New 
York,  which  is  an  outlet  for  foreign  goods  dumped  upon  tliis 
country  at  the  expense  of  the  United  States  Government, 
which  is  compelled  to  issue  paper  money  on  the  said  foreign 
goods  of  the  Strauses;  and  that  Mr.  Morgenthau  is  likewise 
related  or  otherwise  connected  with  various  other  members 
of  the  Jewish  banking  community  of  New  York  and  London, 
Amsterdam,  and  other  foreign  financial  centers,  and  that  he 
has  as  his  assistant,  presiding  over  public  funds.  Earle  Bailie, 
a  member  of  the  firm  of  J.  Ii  W.  Seligman,  bribe  givers  as 
aforesaid.  It  seems  to  me  that  Henry  Morgenthau's  presence 
in  the  United  States  Treasury  and  the  request  that  Congress 
now  give  him  a  $2,000,000,000  "  kitty  "  of  the  people's  money 
for  gambling  purposes  is  a  striking  confirmation  of  the  state- 
ment made  by  me  on  the  floor  of  the  House  on  May  29.  1933. 
which  statement  was  as  follows: 

Mr.  Chairman,  the  Constitution  of  t||e  United  States  has  served 
us  well.  I  am  in  favor  of  defending  it  against  all  comers.  In  the 
Constitution  of  the  United  States  it  Is  written  that  the  United 
States  shall  guarantee  a  republican  form  of  Oovemment  to  every 
State  In  the  Union.  This  guaranty  has  been  broken  by  Pranklla 
D.  Roosevelt  In  his  unlawful  assumption  of  dictatorial  powers.  It 
Is  also  written  that  no  State  shall  make  anything  but  gold  or 
silver  coin  a  tender  In  payment  of  debts.  Tills  repudiation  bUl 
and  its  predeceesors  nullify  this  provision  of  the  Constitution.  It 
is  also  written  in  an  amendment  to  the  Constitution.  "Tbs 
validity  of  the  public  debt  of  the  United  States.  authorUsed  by 
law,  including  det>ts  incurred  for  p«yment  of  pensUns  and  bountt« 
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In  BuppreMlng  ln»urrectlon  or  rebellion,  shall  not  be  quertloni  d 
Mr.  Chairman,  thla  repudiation  bill  questions  the  validity  of    :t 
public  debt  and  repudiates  It.     It  repudiates  the  Liberty  bords 
It  repudiates  the  veterans"  adjusted-service  certificates;   It  cancels 
the  war  debts  due  to  the  United  States  from  foreign  governments 

Now.  Mr    Chairman,  we  have  come  to  the  place  where  we  i 
decide     whether    we    shall    serve    God    or    Mammon.     Shall 
nullify    the   Constitution    at    the    behest    of   the   money    chancers 
who  have  unlawfully  taken  all  our  gold  and  lawful  money 
their  own  possession  or  shall  we  take  a  stand  here  In  defense 
the  faith  of  our  fathers?     Mr    Chairman,  my   mind  Is  made 
I   will    stand    by   the   Constitution.     If  I   should   fall   to   do   8< 
should  expect  to  be  met  at  the  train  when  I  go  home  to  my 
trlct  by  a  delegation  of  honest  Pennsylvania  citizens  with  50 
100  feet  of  rope.     I  should  expect  to  be  escorted  to  the 
tree  to  be  taught  what  It  means  to  vote  for  a  nullification  of 
Constitution  in  the  House  of  Representatives. 

Mr     Chairman,    the    provisions    of    this    repudiation    bill 
foretold  by  a  wTlter  In  the  Dearborn  Independent  some  years 
There   Is,   therefore,   nothing   novel   or   original   about   them, 
writer  of  the  article  In  the  I>earborn  Independent  made  the 
lowing  quotation  prophesying  some  of  the  measures  which 
been  Introduced  here  by  the  President  of  the  United  States: 

"  (2)   Confiscation  of  money  in  order  to  regulate  its  clrculat 

"  (3)   We  must  introduce  a  unit  of  exchange  based  on  the  v^lue 
of   labor  units,   regardless  of   whether   paper  or  wood   is   used 
the  medium.     We  will  issue  money  to  meet  the  normal  demajids 
of  every  subject,  adding  a  total  sum  for  every  birth  and 
Ing  the  total  amount  for  every  death. 

"(4)    Commercial    paper    will    be    bought    by    the    Government 
which     •     •     *     will  grant  loans  on  a  business  basis.     A 
of  this  character  will  prevent  the  stagnation  of  money,  parasitism 
and   laziness,   qualities   which   were   useful  to   us  as   long   as 
0«ntlles  maintained  their  independence,  but  which  are  not  de^ir- 
able  to  us  when  our  kingdom  comes. 

"(5)  We  win  replace  stock  exchanges  by  great  Government  credit 
Institutions,  whose  functions  will  be  to  tax  trade  paper  accord  Ing 
to  Government  regulations.  These  institutions  will  be  in  sucti  a 
position  that  they  may  market  or  buy  as  many  as  half  a  billion 
industrial  shares  a  day.  Thus  all  Industrial  undertakings 
become  dependent  on  us.  You  may  well  imagine  what  power 
will  give  us. 

"  '  Remember  that  when  next  you  hear   the  Jewish  plan 
"  Gentiles  "  shall  do  business  with  their  own  bits  of  paper,  w^iile 
Jews   keep   the   gold   reserve   safely    in   their  own    hands.     If 
crash  comes.  "  Gentiles  "  have  the  paper  and  the  Jews  have 
gold.     Says  protocol  XXII:  "We  hold   in  our  hands  the 
modern  power — gold;  In  2  days  we  could  free  it  from  our 
in  any  desired  quantities.  " 

"  The  Jews  are  economists,  esoteric  and  exoteric :  They  have 
system  to  tangle  up  the  '  Gentile  '.  another  which  they  hope 
Install  when  °  Gentile  '  stupidity  has  twnkrupted  the  world. 
Jews  are  economists.     Note  the  number  of  them  who  teach   ^o- 
nomlcs  In  the  State  universities.     Says  protocol  Viri: 

" '  We  will  surround   our   Government   with   a   whole   world 
eoonomisu.     It  is   for  this  reason  that  the  science  of  econoqilcs 
U  the  chief  subject  of  Instruction  taught  by  the  Jews.'  " 

Mr.  Chairman,  have  not  most  of  these  predictions  come  to 
Is  it  not  true  that.  In  the  United  States  today,  the 
have  the  slips  of  paper  while  the  Jews  have  the  gold  and  la^^ul 
money?     And  u  not  this  repudiation  bill,  a  bill  specifically 
signed  and  written   by  the  Jewish  international   money  chan 
themselves.  In  order  to  perpetuate  their  power?    What  else  do 
make  of  it.  Ur    Chairman?     Does  it  not  cancel   the  war  de^U? 
Does  It  not  defraud  the  holders  of  Liberty  bonds  and  every  o 
obligation  calling  for  the  payment  of  money?     Does  it  not  defrkud 
the  veterans  of  the  World  War  and  take  the  value  out  of  tfielr 
adjusted  •compensation  certificates? 
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Mr.  Chairman,  do  you  not  see  In  this  "  kitty  "  bill 
identical  features  outlined  in  the  Protocols  of  Zion? 
you  not  see  the  Protocols  of  Zion  manifested  in  the  appo^t 
ment  of  Henry  Morgenthau  as  Secretary  of  the 
It  is  not  by  accident,  is  it,  that  a  representative  and  a 
tlve  of  the  money  Jews  of  Wall  Street  and  foreign  parts 
been  so  elevated? 

Why.  Mr.  Chairman,  this  "  kitty  "  biU  takes  the  hitherto 
obscure  young  Henry  Morgenthau  and  makes  of  him  a 
tral  bank  of  the  United  States.    It  makes  of  him  a  cen 
bank,  an  institution  which  Jefferson  declared  is  one  of  det^dly 
hostiLty  to  the  free  institutions  of  the  United  States 
exalts  him  above  all  other  men.     Under  the  powers  to 
granted  him.  his  conduct  is  not  subject  to  review  or  con 
by  any  other  oflBcer  of  fbo  United  States  Government, 
even  the  President. 

What  this  "kitty"  bill  really  does  is  to  slide  into 
hands  of  Henry  Morgenthau  the  emergency  powers  w 
Congress  granted  to  the  President.    Those  powers  will 
lapse.    Instead,  they  are  being  slyly  and  dishonestly 
ferred  to  the  t)ankers  and  after  the  bankers,  in  the  . 
of  Henry  Morgenthau.  have  exercised  them  long  enougt 
get  the  gold  of  the  United  States  into  their  exclusive  posi  es 
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sion  and  to  transfer  it  to  their  den  of  thieves,  the  Bank  for 
International  Settlements.  Congress  may  take  back  its  con- 
stitutional power  over  the  currency,  but  it  will  have  nothing 
left  to  exercise  it  on.  The  monetary  gold  of  the  people  of 
the  United  States  will,  like  the  sons  of  the  people,  be  buried 
in  a  foreign  field. 

Mr.  Chairman,  if  you.  as  one  of  the  party  in  power,  are 
thinking  of  remaking  the  world  so  that  the  old  America 
we  knew  and  loved  is  to  be  no  more;  if  you  are  one  of  those 
who  is  countenancing  the  placing  of  this  country  under  the 
British  Crown  and  the  pooling  of  all  American  resources 
with  those  of  England  and  Soviet  Russia;  if  you  are  one  of 
those  to  whom  a  title  of  nobility  appears  to  be  more  desir- 
able than  plain  citizenship  in  the  Republic  founded  by 
George  Washington.  I  trust  that  you  will  some  day  descend 
from  the  Speaker's  chair  and  let  us  know  the  reasons  for 
your  preference.  If.  on  the  other  hand,  you  are  not  what 
these  words  depict,  I  trust  that  you  will  come  down  to  the 
floor  and  tell  us  how  constitutional  government  is  to  be 
maintained  in  this  country  if  the  plutociatic  managers  of 
the  Democratic  Party  continue  their  efforts  to  destroy  it. 
You.  if  anyone,  should  be  able  to  give  the  people  of  the 
United  States  an  answer  to  this  question. 

Under  this  administration  the  result  of  the  American 
Revolution  has  been  reversed.  The  United  States  has  t)e- 
come  an  economic  vassal  of  Great  Britain.  The  once  proud 
Republic  of  the  United  States  with  its  great  charter  of 
human  freedom,  the  Declaration  of  Independence,  and  its 
written  Constitution,  which  had  kept  it  free  and  independ- 
ent for  over  140  years,  and  its  flag,  first  made  by  the  hands 
of  Betsy  Ross  in  Philadelphia,  and  its  national  anthem, 
born  within  earshot  of  the  British  guns  that  shelled  Port 
McHenry — all  these,  like  the  American  dollar,  were  brought 
down  from  their  high  estate. 

Oh.  say.  can  you  see  by  the  dawn's  early  light 

What  so  proudly  we  hailed   at   the    twilight's   last  gleaming? 

Mr.  Chairman,  you  know  very  well  that  you  cannot  see  that 
flag  there  as  it  used  to  be.  Others  started  very  cautiously 
to  pull  it  down.  But  it  was  Franklin  D.  Roosevelt,  in  his 
unlawful  and  unconstitutional  assumption  of  dictatorial 
powers,  who  finally  lowered  it  and  tore  it  from  its  standard. 

Mr.  KELLER.    Will  the  gentleman  yield? 

Mr.  McPADDEN.  Yes.  I  yield  to  the  gentleman  from 
Illinois. 

Mr.  KELLER.  I  should  like  to  ask  this  question,  if  the 
gentleman  holds  that  our  only  legal  money  under  the  Con- 
stitution Is  metal  money? 

Mr.  McPADDEN.    I  do;  ye«. 

Mr.  KELLER.  What  does  the  gentleman  think  of  the 
legal-tender  decisions  of  our  Supreme  Court  on  this  sub- 
ject? 

Mr,  McPADDEN.  I  do  not  care  to  pass  upon  the  decisions 
of  the  Supreme  Court, 

Mr,  KELLER.    They  hold  contrary  to  that,  do  they  not? 

Mr.  McPADDEN.  I  think  I  have  covered  that  In  my 
remarks. 

Mr.  ARNOLD.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  California  [Mr.  Dockweiler]. 

Mr.  DOCKWEILER.  Mr.  Chairman,  I  was  reminded  this 
morning  of  the  subject  I  am  going  to  speak  about  in  my 
reading  of  the  Congressional  Record  of  yesterday,  and  that 
subject  I  have  entitled  "  One  of  the  Great  American  Rack- 
ets." It  exists  under  the  very  nose  of  Congress  and  under 
the  very  nose  of  the  Senate,  and  has  continued  for  the  more 
than  150  years  this  Nation  has  existed,  and  this  Is  the 
question  of  postmasters. 

Ever  since  the  days  of  "  Ben  "  Franklin,  when  he  acted  as 
the  first  postmaster  in  this  country,  and  down  through 
the  line  of  subsequent  postmasters,  there  has  grown  up  in 
this  Nation  a  barnacle  that  has  clung  tight  to  the  bottom 
of  our  ship  of  state,  and  it  is  nothing  more  than  a  pure 
and  simple  political  racket,  in  my  estimation — postmasters. 

I  bring  this  matter  up  because  I  am  a  member  of  the 
Committee  on  Post  Offices  and  Post  Roads,  and  I  am  just 
becoming  more  familiar  with  some  the  things  that  have 
existed. 
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I  note  in  the  Comgisssional  Recobd  of  this  morning,  and 
I  tabulated  the  number  very  roughly,  the  President  has  sent 
to  the  Senate  over  500  names  to  be  approved  by  the  Senate 
for  postmastershii>s  throughout  the  Nation. 

Mr.  Chairman,  I  also  read  in  the  hearings  on  the  Post 
Office  appropriation  bill,  and  I  bring  this  subject  up  at  this 
time  because  I  think  it  is  opportune  when  we  are  consid- 
ering such  appropriations  for  the  Post  Office  Department — 
I  read  on  page  49  of  the  report  of  the  hearings  that  there 
are,  in  all,  a  total  of  Presidential  postmasters  amounting  to 
14.113,  and  that  there  is  expected  to  be  paid  under  this 
appropriation  for  1935-36  a  total  sum,  in  salaries,  of 
$28,057,700. 

Mr.  Chairman,  I  have  no  complaint  to  make  about  the 
good  souls,  men  and  women,  who  are  appointed  postmasters 
and  postmistresses  throughout  this  country.  I  have  ap- 
pointed postmasters  and  postmistresses,  and  so  have  you, 
but  let  us  get  right  down  to  the  real  situation.  We  appoint 
postmasters  and  postmistresses  purely  as  a  reward  for  some 
political  effort  they  make  in  our  behalf  in  our  own  con- 
gressional districts.  The  Government  does  not  get  a  quid 
pro  quo  for  their  services.  They  are  more  or  less  political 
contact  men  for  the  Congressmen  and  for  the  political 
party  of  the  State. 

I  feel  I  have  a  better  right  to  talk  upon  this  subject  be- 
cause it  is  my  party  that  is  in  power  and  it  is  my  party 
that  for  some  years  to  come  will  dole  out  the  postmaster- 
ships  in  this  country.  So  I  can  take  this  attitude  with  bet- 
ter grace  than  if  I  were  a  Member  on  the  RepubUcan  side 
of  the  House. 

We  pay  out  $28,000,000  a  year  in  salaries  to  these  post- 
masters, and  we  know  when  we  appoint  them  that  they  are 
either  the  butcher,  the  t}aker.  or  the  candlestick  maker  in 
our  particular  district.  We  appoint  them,  not  because  they 
have  any  post-office  experience — of  course  not — they  know 
nothing  about  the  Post  Office  Department,  its  activities,  or 
its  administration.  They  have  not  the  slightest  idea  of 
what  to  do,  but  they  are  taught,  as  soon  as  they  are  ap- 
pcrinted.  the  duties  of  the  office  by  a  very  able  chief  assist- 
ant who  is  a  member  of  the  civil  service. 

Mr.  Chairman,  I  am  now  preparing  a  bill  which  I  expect 
to  file  in  this  House  very  soon.  This  bill  has  to  do  with  the 
elimination  of  first-,  second-,  and  third-class  poet  offices. 
There  is  no  need  to  include  the  fourth -class  poet  offices,  be- 
cause many  years  ago,  or  somewhere  down  the  line,  it  was 
deemed  tit  and  proper  to  place  the  fourth -class  post  offices 
in  the  hands  of  regular  post-office  civil  service.  I  cannot 
understand  why  the  first-,  second-,  and  third-class  postmas- 
ters should  not  also  be  regular  civil-service  men;  that  1*. 
they  should  be  men  or  women  drawn  from  clerkships  or 
graduated,  you  might  say,  from  the  regular  line  of  duty  of 
clerk  in  the  Post  OfOce  Department.  My  bUl  wUl  propose 
to  do  this,  and  in  order  not  to  cause  a  great  deal  of  harm 
or  disturb  a  great  many  good  men  and  women  who  now 
hold  such  commissions,  I  am  going  to  propose  in  my  bill 
that  there  be  a  gradual  elimination  of  political  postmaster- 
ships  up  to,  perhaps,  and  including  the  year  1938  or  1940, 
so  that  this  practice  can  be  forever  done  away  with  in  this 
Nation  at  least  by  that  time. 

After  all,  it  would  be  a  great  help  to  the  Post  Office  De- 
partment and  to  all  of  its  workers.  It  would  create  a  great 
spirit  of  enterprise  and  a  better  morale  among  the  workers 
of  the  Post  Office  Department  if  they  felt  that  after  years 
of  service  they  could  hope  to  be  elevated  by  the  Civil  Serv- 
ice C<Mnmlsslon  or  by  the  Postmaster  General  to  the  posi- 
tion of  holding  in  their  declining  days  a  post  office  in  their 
own  particular  locality.  This  would  give  these  clerks  and 
carriers  something  to  look  forward  to. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  DOCKWEILER.     Yes. 

Mr.  O'CONNOR.  Why  does  not  the  gentleman  go  all  the 
way  and  provide  in  his  bill  that  Cabinet  members  and  heads 
of  departments  be  subjected  to  civil-service  examinations? 
They  are  clearly  in  the  same  class. 

Mr.  DOCKWEILER.    No;  they  are  not  in  the  same  class. 

Mr.  O'CONNOR.  The  chiefs  of  bureaus  and  men  in  the 
various  departments  learn  such  duties  after  years  and  years 


of  experience,  and  many  ctf  them  would  make  the  best  Cabi- 
net members  and  many  of  them  would  make  the  beet  beads 
of  departments,  and  the  only  step  beyond  this  would  be  to 
put  civil  service  on  Congressmen  and  the  President. 

Mr.  DOCKWEILER.    I  do  not  agree  with  the  gentlemaiL 

Mr.  FOULKES.    Will  the  gentleman  yield? 

Mr.  DOCKWEILER.  I  have  only  a  few  minutes  left,  but 
I  yield  to  the  gentleman  for  a  question. 

Mr.  FOULKES.  Does  the  gentleman  expect  to  get  home 
ahve  after  introducing  this  bill? 

Mr.  DOCKWEILER.  If  I  get  out  of  this  body  aUve.  I 
think  I  can  get  home  alive. 

The  gentleman  from  New  York  asked  me* the  question. 
Why  not  put  the  members  of  the  Cabinet  under  civil  service? 
Members  of  the  Cabinet  have  the  duty  of  carrying  out  or 
performing  the  functions  of  the  poUcy  of  the  adininistration. 
I  tried  to  explain  in  the  beginning  of  my  speech  that  a  polit- 
ical postmaster  is  rK>t  a  man  who  is  able  to  take  care  of  that 
particular  office.  He  is  not  a  man  who  has  had  experience 
in  that  line.  He  is  appointed  because  he  renders  a  political 
service  and  the  man  who  really  does  the  work  is  the  chief 
assistant. 

Now,  there  is  another  thought.  We  have  about  turned  the 
comer  in  a  new  deal,  even  in  politics.  I  suppose  there  will 
be  introduced  in  Congress  a  biU  to  correct  some  of  the  evils 
that  have  grown  up  in  the  great  political  system  of  the 
country. 

I  have  heard,  and  no  doubt  it  exists  in  some  of  the  well- 
organized  communities,  that  a  ceriain  person  is  selected  for 
postmaster  and  is  expected  to  contribute  10  percent  of  his 
salary  to  the  political  party  that  is  responsible  for  securing 
the  office  for  that  person.  Of  course,  that  is  a  pohtical 
contribution. 

Mr.  ARNOLD.    Will  the  gentleman  yield? 

Mr.  DOCKWEILER.    I  yield. 

Mr.  ARNOLD.  Does  the  gentleman  state  in  good  faith 
that  10  percent  of  the  salaries  of  postmasters  is  contributed 
to  political  parties? 

Mr.  DOCKWEILER.    No;  I  say  I  assume  that. 

Mr.  MARTIN  of  Massachusetts.  Why  does  the  gentleman 
assume  it?  In  what  part  of  the  country  do  they  make  that 
contribution? 

Mr.  DOCKWEILER.  I  said  that  I  had  heard  that  such 
was  the  fact. 

Mr.  MARTIN  of  Massachusetts.  I  never  heard  of  any 
postmaster  in  my  section  contributing  to  the  campaign  any 
percentage  of  his  salary. 

Mr.  ARNOLD.  That  is  rather  a  severe  statement.  I  am 
sure  that  in  my  section  of  ttie  country,  as  far  at  I  know, 
the  practice  has  never  been  indulged  In. 

Mr.  MEAD.    Will  the  gentleman  yield? 

Mr.  DOCKWEILER.    I  yield. 

Mr.  MEAD.  I  do  not  believe  the  gentleman's  statement 
is  so  serious,  in  view  of  the  fact  that  he  prefaced  his  state- 
ment with  language  indicating  that  he  was  making  that 
assumption.  We  have  heard  for  a  great  many  years  of  post- 
masterships  being  sold,  and  that  has  been  aired  in  the 
Senate  and  perhaps  in  this  body.  It  is  assumed  also  that 
men  in  political  office,  such  as  a  postmaster,  are  subject  to 
considerable  political  pressure.  For  instance,  in  the  last 
Republican  campaign  the  First  Assistant  Postmaster  Gen- 
eral and  the  Second  Assistant  Postmaster  General  insisted 
that  the  postmasters  go  out  on  the  hustings  and  work  for 
the  election  of  the  President,  and  they  were  threatened  with 
dismissal  from  the  service  if  they  did  not  carry  that  out. 
To  quote  Assistant  Postmaster  General  Glover,  he  said: 

If  you  do  not  do  that.  I  wUl  welcome  your  resignation  w^hen  I 
get  back  to  Washington. 

So  the  gentleman  has  the  right  to  assume  that  that  has 
been  done  by  some  political  party  in  power.  Of  course,  that 
does  not  apply  to  the  present  organization,  because  they 
have  been  srfecting  the  highest  type  of  officials. 

Mr.  DOCKWEILER.  I  thank  the  gentleman  for  his  re- 
marks.   I  had  just  that  in  mind. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  DOCKWEILER.    Yes. 
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Mr.  O'CONNOR.  The  gentleman  made  the  statem;nt, 
and  I  want  to  say  that  some  people  have  been  put  in  jail 
for  selling  pastma-sterships.  Furthermore,  in  the  last  ciim- 
paign  orders  went  out — I  do  not  know  whether  it  was  fjom 
the  Postmaster  General  or  the  Assistant  Postmaster  Qen- 
eral — advising  the  postmasters  that  there  was  no  prohibition 
whatever  about  indulging  in  a  campaign,  and  they  might 
freely  take  all  the  time,  for  which  they  were  paid  by  the 
Government,  to  participate  in  the  campaign. 

Of  course,  he  did  not  have  to  suggest  that  they  partici]>ate 
in  behalf  of  the  Socialist  Party.  They  could  gather  from  the 
carte  blanche  given  to  them  for  whom  they  could  campaign. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  DOCKWEILER.     Yes 

Mr.  MARTIN  of  Ma^r-achusetts.  I  want  to  ask  the  gentle- 
man from  New  York  (Mr.  OConnorI  what  is  going  t<i  be 
the  policy  of  this  pre.sent  administration? 

Mr.  O'CONNOR.  The  policy  of  this  present  admini.s  ra- 
tion, as  it  has  always  been  in  Democratic  administarti  ms, 
win  be  to  keep  postmasters,  the  Federal  employees,  ou .  of 
politics.  In  my  25  years'  experience  in  politics  I  never  saw 
one  Federal  employee  around  a  Democratic  clubhouse  or 
around  the  polling  place  on  election  day. 

Mr.  MARTIN  of  Ma.ssachusetts.  The  newspapers  wilhin 
the  last  few  days  have  been  full  of  the  names  of  Democratic 
politicians  who  hold  responsible  positions  and  who  are  still 
working  actively  politically. 

Mr.  O'CONNOR.  Oh,  well,  that  is  not  in  this  Post  O  lice 
Department.  They  are  not  the  postmasters  from  Podiink, 
who  make  a  community  center  and  Republican  club  ou .  of 
the  post  oflBce  where  the  boys  could  gather  and  discuss 
Republican  politics.  I 

Mr.  MARTIN  of  Massachusetts.  If  the  policy  is  good  in 
one  field,  it  ought  to  b3  good  in  another. 

Mr.  DOCKWEILER.  Mr.  Chairman,  I  just  yielded  for  a 
question.  When  I  rose  I  did  not  anticipate  that  what  I  nad 
to  say  was  popular,  but  I  do  say  that  I  am  going  to  prooo.se 
my  bill  and  urge  it  in  earnestness  because  I  think  it  Will  bo 
a  great  saving  to  the  Post  Office  Department,  which,  next 
year,  will  show  a  deficit  of  about  $17,000,000,  according  to 
the  Post  Office  report,  and  I  think  we  can  save  that  $17.01)0.- 
000  by  letting  the  executives  of  the  Post  Office  Department 
take  care  of  the  post  offices  in  the  manner  suggested  inlmy 
proposed  bill. 

Mr.  MEAD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOCKWEILER.     Yes. 

Mr.  MEAD.  The  gentlem.an  from  New  York  [Mr.  O'Cbn 
woR]  was  illustrating  the  high  idealism  of  the  Democriitic 
Party  and  was  interrupted  by  the  gentleman  from  Massac  lu 
setts  [Mr.  Martin]  who  brought  out  the  argiunent  that  within 
the  la-st  few  days  Democrats  were  resigning  from  meml)er- 
ship  of  the  National  Committee.  Let  me  say,  to  verify 
statement  made  by  the  gentleman  from  New  York,  that 
Capitol  and  our  committee  room  were  filled  with  Republii:an 
lawyers,  lobbyists,  who  were  associated  with  Republican  ccm 
mittees.  and  they  were  never  interfered  with,  but  the  id<al 
ism  of  the  Democratic  Party  has  asserted  itself  and  prjob 
ably  for  the  first  time  in  recent  years  we  are  divorcing 
organization  in  power  from  lobbying  activities  upon  the  i^t 
of  some  people  high  in  its  official  councils. 

Mr.  O'CONNOR.  Not  only  were  they  never  interfeired 
with,  but  they  have  entree  to  every  place  in  this  Capitol, 
and  they  also  had  private  keys  to  the  little  green  house] 
K  Street. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  cili- 
fornia  has  expired. 

Mr.  TABER.  Mr.  Chairman.  I  yield  now  to  the  gentleiiiin 
from  Pennsylvania  [Mr.  SwickI. 

Mr.  SWICK.  Mr.  Chairman.  I  have  today  filed  the  follow 
Ing  petition,  bearing  the  names  of  10.264  residents  of 
district,  divided  as  follows:  Beaver  County.  4.769;  Lawretice 
County.  3.242;  and  Butler  County,  2.253.  The  petition  vas 
accompanied  by  a  letter  of  transmittal  from  the  Honorable 
George  T.  Weingartoer,  504  L.  S.  &  T.  Building.  New  Castle, 
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Pa.,  a  man  who  has  served  his  county  and  State  as  a  com- 
missioner and  State  senator  for  many  years: 

PROTEST    A*rD    FETITTON 

To  the  Congress  of  the  United  States  of  America,  greetings: 

We,  underslgne*  people  of  the  United  States  of  America,  capable 
of  determining  for  ourselves  what  we  wish  to  hear  broadcast  by 
radio  without  censorship  by  the  clergy  or  anyone  else,  hereby 
protest  to  the  Congress  against  certain  wrongful  interference  with 
our  rights. 

The  Radio  Act  provides,  as  we  understand,  for  the  broadcasting 
of  that  which  is  in  the  public  Interest. 

The  message  of  the  true  God.  Jehovah,  as  expressed  by  Him  In 
the  prophecies  of  H:s  Word  (the  Bible),  and  as  now  being  given  to 
the  people  of  this  Nation  by  Judge  Rutherford  and  others  of 
Jehovah's  Witnesses  is  of  Interest  to  us.  When  broadcast.  It  Is  con- 
venient for  us  to  hear  it  in  our  homes  and  Is  necessary  for  our 
welfare  We  are  entitled  to  hear  and  desire  to  hear  that  message. 
We  disapprove  of  every  attempt  to  prevent  our  hearing  It  broad- 
cast 

The  National  Broadcasting  Co.,  the  Columbia  Broadcasting  Sys- 
tem, the  Roman  Catholic  hierarchy,  and  others  have  wrongfully, 
by  threats,  coercion,  and  other  improper  influence,  prevented  many 
stations  from  broadcasting  this  mes.«;age  of  truth,  thus  depriving 
stations  of  legitimate  income  and  depriving  millions  of  American 
citizens  of  the  privilege  of  hearing  what  they  wish  to  bear,  and 
against  this  wrongful  action  we  vigorously  protest. 

Exercising  the  right  guaranteed  to  us  by  the  Constitution  of  the 
United  States,  we  therefore  respectfully  petition  the  Congress  to 
act  at  once  to  safeguard  the  inherent  rights  of  the  American 
people  relative  to  the  radio. 

Mr.  Chairman.  I  understand  that  similar  petitions  have 
been  received  by  several  Members  of  this  House,  all  of  them 
bearing  the  signatures  of  thousands  of  American  citizens. 
We  have  heard  similar  charges  of  censorship  made  against 
the  radio  companies  on  the  floor  by  Members  of  this  House. 
It  is  certainly  evident  that  something  is  wrong;  we  cannot 
ignore  such  charges.  Each  of  these  petitions  have  been  re- 
ferred to  the  House  Committee  on  Merchant  Marine,  Radio, 
and  Fisheries.  I  hope  the  chairman  of  that  committee  will 
recognize  the  rights  of  these  petitioners  and  conduct  an 
investigation  of  the  charges,  and  if  these  conditions  pre- 
vail, that  legislation  is  forthcoming  that  will  correct  them. 

I  would  be  dererict  indeed  if  I  failed  to  present  a  matter 
of  sufficient  imp)ortance  to  have  received  the  signatures  of 
more  than  10,000  residents  of  my  district  to  this  Congress. 
It  is  of  importance  to  all  concerned  that  this  matter  be 
thoroughly  investigated  at  a  very  early  date. 

Mr.  BRITTEN.  Mr.  Chairman,  will  the  gentleman  from 
New  York  yield? 

Mr.  TABER.     Yes. 

Mr.  BRITTEN.  In  order  that  I  may  ask  the  gentleman 
in  charge  of  the  committee  when  he  contemplates  rising. 
It  is  close  onto  5  o'clock,  and  I  understand  there  is  a  mes- 
sage from  the  Pre.sident  on  the  Speaker's  table. 

Mr.  ARNOLD.  I  want  to  conserve  as  much  time  as  pos- 
sible. There  is  one  other  gentPeman  who  wants  to  speak. 
I  think  it  proper  to  rise  about  5  o'clock,  which  is  the  usual 
time,  and  I  see  no  reason  to  break  in  at  this  particular  time. 

Mr.  BRITTEN.    The  gentleman  wants  to  proceed? 

Mr.  ARNOLD.     Yes. 

Mr.  TABER.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Minnesota  [Mr.  Ch.^se]. 

Mr.  CHASE.     Mr.  Chairman.  I  rise  to  discuss,  flr.st.  the 

injustice   done   underpaid   Federal   employees   by   the   mis- 

i  named  Federal  "  Economy  "  Act,  forced  through  the  House 

'  on  the  11th  of  March  last:  second,  that  form  of  legalized 

graft  known  as  a  Federal  subsidy. 

i      Quoting  from  the  Democratic  platform  of  1928.  and  this 

is  not  unfriendly  to  the  committee  or  the  chairman  of  the 

subcommittee  having  in  charge  this  bill: 

Federal  employees  should  receive  a  living  wage  based  upon 
American  standards  of  decent  living.  Present  wages  are  in  many 
instances  far  below  that  standard.  We  favor  a  fair  and  liberal 
retirement  law  for  Government  employees  in  the  classified  service. 

That  is  the  platform  pledge  of  the  Democratic  Party  to 
Federal  employees. 

Quoting  from  column  2,  page  II,  of  the  January  issue  of 
the  magazine  The  Federal  Employee,  which  is  the  official 
magazine  of  the  National  Federation  of  Federal  Employees. 
Senator  Haa.rison  said: 
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I  appreciate  that  during  recent  months  the  cost  of  living  has 
increased  and  that  the  spirit  of  the  recovery  movement  dlemands 
the  repeal  of  that  portion  of  the  Economy  Act  which  reduced 
salaries  of  Federal  employees.  In  the  coming  session  of  Congress. 
I  will  favor  restoration  of  this  reduction  to  these  employees.  I 
hope  to  have  a  conference  with  the  President  touching  this  matter 
some  time  before  the  convening  of  Congress. 

Quoting  again  from  column  2,  page  11,  of  the  same  issue  of 
the  same  magazine.  Representative  Byrns  said: 

I  believe  that  the  salaries  of  Federal  employees  should  be 
restored  unless  exceedingly  Imperative  reasons  exist  to  the  con- 
trary. I  favor  their  full  restoration.  And  I  believe  that  Congress 
will  take  that  action. 

Practically  every  Member  on  either  side  of  the  aisle  is  in 
accord  with  that  statement,  yet  there  was  forced  through 
this  House  a  gag  rule  to  prevent  Members  of  Congress  from 
voting  their  judgment  upon  the  merits  of  the  question  itself. 

I  wish  to  emphasize  today  the  purpose  of  that  gag  rule. 
It  was  not  to  gag  the  five  memt>ers  of  the  Farmer-Labor 
Party.  It  was  not  to  gag  the  115  members  of  the  Republican 
Party.  Its  sole  purpose  was  to  gag  the  313  members  of  the 
Democratic  Party  so  that  they  would  have  no  chance  to  vote 
on  the  merits  of  that  bill.  Otherwise  the  wages  of  under- 
paid Federal  employees  would  be  put  back  where  they  belong. 

Mr.  GOSS.    WiD  the  gentleman  yield? 

Mr.  CHASE.    Yes;  I  yield. 

Mr.  GOSS.  Of  course,  the  Membership  had  a  chance  to 
vote  on  that  question  when  the  previous  question  was 
ordered.  As  one  of  the  members  of  the  subcommittee.  I 
asked  for  the  yeas  and  nays,  and  the  yeas  and  nays  were 
ordered. 

Mr,  CHASE,  Yes;  but  the  Membership  was  denied  the 
opportunity  of  voting  on  the  merits  of  the  bill  itself,  and  it 
was  entitled  to  that  opportiinity. 

Mr.  GOSS.  We  had  a  motion  to  recommit  the  bill  and  we 
also  had  a  vote  on  that. 

Mr.  CHASE.  Surely  we  had.  You  did  your  best,  but 
Members  could  not  vote  "  yes  "  or  "  no  "  squarely  on  the 
proposition  of  restoring  the  15  percent  to  underpaid  Federal 
employees.  And  when  the  so-called  "  economy  bill "  was 
jammed  down  our  throats.  124,678  Federal  employees  were 
receiving  an  annual  wage  of  less  than  $1,000,  while  56,883 
were  paid  from  $1,000  to  $1,100  a  year,  and  every  one  of 
them  had  to  take  the  15-percent  cut. 

Mr.  GOSS.  They  could  if  they  had  voted  down  the  previ- 
ous question  on  the  rule,  which  is  a  matter  of  record. 

Mr.  CHASE.  I  appreciate  the  gentleman's  position.  It  is 
well  taken.  But  even  his  generous  excuse  does  not  justify 
that  vicious  gag  rule. 

Mr.  DUNN.    Will  the  gentleman  yield? 

Mr.  CHASE.    I  yield  with  pleasure  to  the  gentleman. 

Mr.  DUNN.  Many  Democrats  on  this  side  voted  to  re- 
commit that  bill. 

Mr.  CHASE.  I  fully  realize  that.  You  are  entitled  to 
credit  for  so  doing.  But  where  were  your  leaders?  How  did 
they  vote? 

Some  of  us  would  like  to  support  our  President.  We  would 
like  to  go  along  with  you  on  various  propositions,  but  we  do 
wish  to  vote  on  the  merits  of  the  propositions  themselves, 
and  when  they  are  wrong  to  vote  no. 

To  make  our  problem  clear,  I  wish  to  read  this  afternoon 
what  a  distinguished  constituent  in  the  State  of  Minnesota, 
a  professional  man,  highly  respected,  in  my  home  State, 
wired  to  the  dean  of  the  Minnesota  delegation  after  we  voted 
for  one  of  the  administration  bills: 

Be  not  like  dumb  driven  cattle.  Your  ho'dsman,  the  inter- 
national bankers,  are  preparing  us  for  emasculation  purposes. 
Shoemaker  was  In  Jail,  but  I  think  the  whole  bunch  of  you  should 
be  there  for  voting  for  that  banking  bill. 

Mr.  KELLER.    Who  was  it  who  wrote  that? 

Mr.  CHASE.  Dr.  D.  R.  MiUer,  of  Bird  Island.  Renville 
County,  Minn.,  a  gentleman  of  the  highest  standing.  I 
wrote  him  the  next  day  that  I  was  in  exact  accord  with  his 
telegram.  TTiat  you  gentlemen  were  in  accord  also,  you 
proved  by  coming  back  8  days  later  to  force  through  a  sec- 
ond bill  in  an  effort  to  undo  the  harm  you  did  through  the 
first  one. 


The  only  excuse  I  have  heard  in  this  House  on  either 
side  of  the  aisle  for  our  unjustifiable  treatment  of  under- 
paid employees  is  the  sacred  word  economy,  and  I  want 
to  know  when  we  are  going  to  begin  really  to  economize. 

We  hear  about  the  so-called  "  Black  investigation  "  over 
at  the  other  end  of  the  Capitol.  I  quote  from  colimm  1. 
page  3.  of  the  October  31.  1933.  issue  of  Labor,  a  national 
weekly  newspaper,  relative  to  alleged  facts  brought  out  by 
this  investigation: 

J.  E.  Dockendorff,  of  the  Black  Diamond  line,  known  to  news- 
paper men  as  "  Little  £>ocke7  ".  told  how  he  milked,  aqueeaed. 
drained,  and  extracted  profits  from  his  line — all  with  the  help  ot 
the  Oovemment.  In  the  14  years  from  1919  to  1932,  both  in- 
clusive. "  Little  Dockey  "  drew  in  salary  and  expenses  $1 ,576.306, 
or  an  average  of  more  than  $112,500  a  year. 

In  my  home  State  of  Minnesota  a  disabled  veteran  serv- 
ing as  Janitor  in  a  post  office  in  a  little  town  and  drawing 
a  weekly  salary  of  less  than  $4  has  to  take  the  15-per- 
cent cut.  while  another  crippled  soldier  pays  the  rest  of  his 
living  expenses.  Who  is  going  to  profit  from  the  sacred 
economy  we  hear  about?  Is  It  the  underpaid  Federal  em- 
ployee? Is  it  the  crippled  soldier?  Is  it  the  American  tax- 
payers?   Or,  Is  it  a  lot  of  "  Little  Dockeys  "7 

Mr.  WEARIN.  All  that  happened  during  the  course  of 
the  recent  Republican  administration,  did  it  not? 

Mr.  CHASS.  What  difference  does  it  make?  I  am  not 
talking  partisan  politics.  Whether  under  a  Republican  or 
Democratic  administration,  it  is  wrong. 

Mr.  WEIARIN.  I  asked  the  gentleman  when  it  happened. 
Did  it  not  happen  during  the  last  two  administrations? 

Mr.  CHASE.  It  did,  so  far  as  I  know.  I  am  not  conceal- 
ing that  fact.    The  point  is  that  it  is  wrong. 

Mr.  ARNOLD.    WUl  the  genUeman  yield? 

Mr.  CHASE.    I  yield. 

Mr.  ARNOLD.  May  I  suggest  to  the  gentleman  that  the 
three  laws  under  which  subsidies  have  been  granted  were 
passed  under  a  Republican  administ]*ation.  May  I  fiuther 
suggest  to  the  gentleman  that  not  a  single  solitary  contract 
involving  subsidies  has  been  entered  into  since  the  4th  of 
March  last  year.  If  that  is  what  the  gentleman  has  refer- 
ence to.  certainly  this  side  of  the  House  is  not  responsible 
for  the  legislation  that  made  possible  the  subsidies,  and  is 
not  responsible  for  the  contracts  under  which  we  are  forced 
to  make  this  appropriation  to  carry  them  out. 

Mr.  CHASE.  I  thank  the  distinguished  chairman  for  his 
observation.  He  helps  to  make  clear  my  point,  because. 
before  I  conclude,  I  wish  to  ask  him,  as  chairman  of  this 
committee,  what  be  is  doing  now  to  cut  out  this  legalized 
graft? 

Mr.  ARNOLD.    I  can  answer  the  gentleman  right  now. 

Mr.  CHASE.  I  prefer  to  make  clear  the  foundation  for 
the  question.  As  I  said,  it  is  not  unfriendly  to  you  or  to 
your  committee. 

Colimm  2,  page  7.  of  the  November  30,  1933,  issue  of  the 
St.  Paul  Dispatch  contains  the  following: 

Senator  Black's  Inquiry  Into  ocean  and  air  mail  subventions  has 
mined  enough  pay  dirt  already  to  make  it  pretty  certain  the  com- 
ing session  wlU  prime  that  Held  of  Oovernment  aid  with  a  sharp 
knife. 

For  Instance,  had  you  been  lucky  enough  to  be  permitted  to 
invest  one  doUar  in  Stanley  Dollar's  venture  with  the  Admiral 
Oriental  Steamship  Co.  In  1032  you  would  have  had  $14,000  in 
cash  and  $2,000  in  stock  by  1030. 

Dollar  put  up  $500 — no  more,  no  less — to  acquire  this  line,  and 
in  8  years  had  $7,300,000  net  profit  and   $1,000,000  in  stock. 

Even  without  the  millions  the  Oovemment  gave  him  to  carry 
mall  his  profits  would  have  run  around  $400XXX)  or  $500iXK>  a 
year. 

I  quote  from  column  2,  page  15.  of  the  October  9,  1933, 
issue  of  the  magazine  Time: 

In  1928  Mr.  Herbermann  procured  for  his  line  a  10-year  ocean 
maU  contract  at  $1,044,000  per  year.  When  his  new  ships  began 
to  operate  Walter  Brown — 

I  am  concealing  no  names;  I  am  defending  no  party — 

then  Postmaster  General,  increased  this  subsidy  to  $2,185,000 
per  year.  But  Expnart  Steamship  was  not  over  burdened  with 
postal  cargo.  From  Augiist  1028  to  June  1029  its  ships  carried 
precisely  3  pounds  of  mail,  a  cost  to  the  Government  ot  $234,iM0 
per  pound. 
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In  the  name  of  the  underpaid  Federal  employee  I  protest 
against  this  misuse  of  public  money.     [ Applause.  1 

Now.  In  this  bill,  unnumbered  as  yet,  appears  on  page  55 
this  statement: 

For  transportation  of  foreign  mails  by  steamship,  -aircraft,  or 
otherwise.  Including  the  cost  of  advertising  In  connection  with 
the  award  of  contracU  authorized  by  the  Merchant  Marine  %ct 
of   1928.  $37,500,000. 

Mr.  OOSS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CHASE.    I  yield  gladly. 

Mr.  GOSS.  I  call  the  gentleman's  attention  to  page  27 
of  the  report  which  shows  a  total  of  $40,250,000. 

Mr.  CHASE.  Thank  you.  Insert  that  in  the  Record;  snd 
then  this  from  page  21  of  the  committee's  report: 

The  committee  has  no  means  of  knowing  what  the  right  sum 
to  appropriate  may  be,  and  until  the  results  of  these  studies  nn-l 
Investigations  lead  to  a  sound  conclusion  the  position  of  standing 
on  the  present  rate  of  expenditure  is  adopted  even  though  It 
may  be  arbitrary  In  character. 

•  •••••• 

This  service,  as  In  the  case  of  domestic  air  mall  and  oc>an 
maU.  Is  definitely  on  a  subsidy  basis,  the  estimated  revenues 
being  $1,250,000  and  the  excess  cost  or  subsidy  amoiinting  to 
approximately  $5,750,000. 

Again,  in  the  name  of  the  underpaid  Federal  employees 
and  in  the  name  of  those  thousands  of  disabled  soldiers  we 
sent  to  the  bread  lines  by  the  unfortunate  so-called  "  Ec(  )n- 
omy  Act "  of  March  11,  and  in  the  name  of  the  dozens  of 
physically  disabled  and  mentally  abnormal  veterans  who  lie 
today  in  suicides'  graves  because  of  that  act  and  the  orders 
issued  imder  it,  I  demand  that  we  stop  handing  out  funds 
of  the  American  taxpayer  gratuitously  to  "  Little  Dockejs  " 
regardless  of  whether  you  call  the  payment  a  subvention, 
subsidy,  or  graft. 

With  all  respect  to  this  committee  and  its  chairmar,  I 
bring  up  the  subject  now  so  that  in  his  own  time  and  in  his 
own  way  the  chairman  of  the  subcommittee  may  tell  us  v  ho 
are  financially  interested  in  this  particular  appropriation, 
what  their  interest  is,  how  much  of  the  appropriated  find 
will  be  paid  out  for  little  or  no  service,  and  why  the  amount 
should  not  be  withheld  to  apply  toward  adequate  wages  Itor 
underpaid  Federal  employees.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  ARNOLD.  I  may  say  to  the  gentleman  from  Minne- 
sota that  I  expect  to  discuss  that  question  tomorrow.  Thjere 
is  not  time  to  do  it  this  evening.  I  am  in  full  accord  w|ith 
the  gentleman  as  far  as  these  subsidies  are  concerned 
have  always  been  against  them,  but  my  hands  have  b^en 
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tied  so  far  as  these  appropriations  are  concerned.    If 
gentleman  is  present  tomorrow  I  shall  try  to  show  him 
what  way  our  hands  are  tied. 

Mr.  MEAD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ARNOLD.    I  yield. 

Mr.  MEAD.  I  may  say  that  the  Committee  on  the  Flost 
Office  and  Post  Roads  will  shortly  bring  before  the  Hoise 
a  bill  to  eliminate  postal  subsidies  in  the  Air  Mail  Servjice 
and  put  Air  Mail  Service  on  a  self-sustaining  basis 
hope  to  have  the  gentleman  from  Minnesota  with  us  wlien 
the  matter  comes  to  a  vote. 

Mr.  CH.\SE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ARNOLD.    I  yield. 

Mr.  CHASE.  May  I  ask  the  gentleman  from  New  Ytrk 
whether  the  bill  he  suggests  will  apply  likewise  to  ocean  niail 
contracts? 

Mr.  MEAD.    Unfortunately,  that  is  beyond  the  juristic 
tion  of  our  committee. 

Mr.  ARNOLD.    Mr.  Chairman.  I  yield  10  minutes  to 
gentleman  from  New  Jersey  [Mr.  Kennky]. 

Mr.  KENNEY.  Mr.  Chairman,  the  Congress  of  the  United 
States  met  for  the  first  time  in  the  city  of  New  Yc^k, 
March  4,  178».  It  had  no  quarters  of  its  own;  there  was 
place  for  it  to  convene  provided  for  by  the  Congress.  T^he 
city  of  New  York  offered  accommodations  to  Congress;  a^d. 
accordingly,  the  Congress  of  the  United  States  assemb 
there  for  the  first  time. 

In  order  to  provide  accommodations  for  the  Congress 
city  of  New  York  imdertook  to  repair  and  improve  its  (Jty 
balL    Pot  that  purpose  it   expended  a  large   amountTof 
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money,  and  when  it  was  completed  they  finally  owed  some- 
thing like  £13.000.  The  city  of  New  York  had  nowhere  to 
go  to  collect  this  money;  it  was  beyond  the  power  of  the 
city  to  pay.  What  did  the  city  do  in  order  to  meet  its 
obUgations?  It  went  to  the  Legislature  of  the  State  of  New 
York  and  asked  for  ways  and  means  of  providing  money  it 
could    not    raise    through    ordinary    sources    of    available 

revenue. 

The  preamble  of  the  law  enacted  by  the  Legislature  of 
New  York  shows  that  the  city  of  New  York  was  authorized 
to  raise  this  money  by  lottery  which  could  not  be  obtained 
from  ordinary  sources  of  revenue  available  to  the  city.  The 
law  itself  permitted  the  city  to  conduct  a  lottery  to  raise 
the  money  to  pay  the  deficit  incurred  in  improving  the  city 
hall  for  the  accommodation  and  convenience  of  the  Con- 
gress of  the  United  States.  Congress  knew  this.  The  city 
of  New  York  applied  to  the  l3gislature;  and  the  legislature 
passed  a  law  February  18,  1790,  permitting  this  lottery  in 
New  York  from  which  sums  were  derived  to  pay  for  the 
expense  incurred  in  improving  the  city  hall. 

Congress  afterward  in  1812.  I  believe  on  May  4  of  that 
year,  passed  a  law  permitting  the  city  of  Washington  to 
raise  money  for  important  improvements  the  cost  of  which 
could  not  be  raised  from  ordinary  sources  of  revenue.  Con- 
gress had  before  it  at  the  time  the  question  of  amending 
the  charter  of  the  city  of  Washington.  The  lottery  was 
authorized  by  the  Congress,  subject  to  the  approval  of  the 
President,  which  should  not  exceed  in  the  sum  raised  by 
this  means  $10,000  in  1  year. 

Assembled  in  Congress  today  we  find  ourselves  con- 
fronted by  a  condition  where  we  cannot  raise  money  from 
ordinary  sources  to  provide  for  things  we  should  provide 
for.  We  have  not  been  able  to  provide  for  our  veterans  as 
we  did  formerly;  we  have  been  obliged  to  curtail  the  salaries 
of  our  Federal  employees.  Even  in  the  appropriation  bill 
now  before  the  House  we  are  not  providing  sufficient  salaries 
for  many  employees  of  the  Postal  Service.  The  regulations 
that  were  handed  down  a  day  or  two  ago  show  that  we  are 
not  able  to  provide  as  intended  for  the  unemployed.  The 
C.W.A.  projects  have  been  curtailed;  they  have  been  cur- 
tailed in  my  district,  made  up  of  small  municipalities;  the 
hours  have  been  shortened  and  the  salaries  reduced.  My 
people  live  under  conditions  that  obtain  in  large  cities,  and 
I  have  urged  the  Federal  Emergency  Relief  Administrator 
to  deal  with  them  accordingly,  and  we  must  raise  additional 
funds  to  keep  our  people  at  work. 

To  what  source  may  we  go  to  pay  for  these  things  we 
must  maintain?  Under  our  present  system  we  must  either 
borrow  or  tax;  but  only  2  percent  of  our  citizens  pay  an 
income  tax  today. 

If  we  rely  on  income  taxes  to  provide  the  millions  that  we 
are  appropriating,  then  we  must  hit  the  man  of  small  or  no 
means. 

Mr.  Chairman,  there  is  a  way  to  get  this  money  that  is 
not  available  through  ordinary  sources,  and  we  should  adopt 
it.  We  should  approve  a  lottery.  We  can  obtain  funds 
throughout  this  Nation  from  people  of  all  classes  willingly 
and  in  a  vast  sum. 

Mr.  McFADDEN.    Will  the  gentleman  yield? 

Mr.  KENNEY.    I  yield  to  the  gentleman. 

Mr.  McFADDEN.  Do  I  understand  the  gentleman  is  sug- 
gesting that  we  raise  money  for  the  support  of  the  Govern- 
ment through  a  gambling  device? 

Mr.  KENNEY.  I  would  not  call  it  gambling  in  the  strict 
sense.  I  would  rather  regard  it  as  a  patriotic  contribution 
to  our  Government  for  worthy  purposes. 

We  know  we  are  not  taking  care  of  our  veterans  and  their 
dependents  as  we  wish  to  take  care  of  them.  We  are  re- 
ducing salaries  of  those  in  the  Government  service  who  can 
ill  aflford  the  reduction.  We  are  faced  with  the  danger  of 
laying  off  C.W-A.  workers  throughout  the  Nation. 

Accordingly  I  have  before  the  House  a  bill  to  authorize 
the  Veterans'  Administration,  with  the  approval  of  the' 
President,  to  conduct  a  lottery,  which  is  no  more  than  the 
churches  of  the  land  are  doing  today.  Benevolent  and 
charitable  institutions  are  doing  the  same  thing.  The  prac- 
tice Is  wide-spread  throughout  the  country.    It  is  a  source 
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of  revenue  that  might  be  brought  into  the  Government 
through  the  Veterans'  Administration.  Primarily  it  is  for 
the  benefit  of  the  veterans  and  their  dependents,  because  the 
bill  provides  that  immediately  upon  its  enactment,  if  that 
event  should  happen,  all  pensions,  allowance,  and  benefits 
existing  on  March  20  last  shall  be  immediately  restored. 

This  is  a  matter  to  which  we  should  give  serious  con- 
sideration. It  is  a  source  of  revenue  which  Prance  relies 
upon  today,  and  because  of  it  France  has  not  curtailed  the 
benefits  given  to  her  veterans.  Prance  estimates  its  return 
from  the  lottery  at  $500,000,000  annually,  and  we  ought  to 
do  as  well,  and  twice  as  well,  in  this  country.  A  lottery 
brings  revenue  today  to  many  countries  of  the  world.  Fully 
30  countries  are  recipients  of  revenue  from  lotteries  today. 
It  is  open  and  available  to  us.  Not  only  will  it  provide  for 
the  worthy  purposes  for  which  it  is  intended  but  will  Ughten 
the  burden  of  the  taxpayer  who  cannot  provide  for  them 
without  the  greatest  of  hardship.  It  will,  besides,  give  the 
forgotten  man  a  welcome  opportunity. 

Mr.  Chairman,  it  would  give  hope  to  our  people.  It  would 
thrill  the  Nation.    I  ask  you  to  come  along.     [Applause.] 

Mr.  ARNOLD.  Mr.  Chairman,  I  move  that  the  Committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Fuller,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  the  bill 
H.R.  7295.  the  Treasury  and  Post  Office  Departments  appro- 
priation bill,  had  come  to  no  resolution  thereon. 

MESSAGE   FROM   THE   PRESmENT   OP   THE   UNITED   STATES SALE   OF 

ALCOHOLIC    BEVERAGES    IN    THE    DISTRICT   OF    COLUMBIA     (H.DOC. 
NO.    225) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States  transmitting 
reports  from  the  Attorney  General  and  the  Federal  Alcohol 
Control  Director  suggesting  the  necessity  of  amendatory 
legislation  to  the  act  (H.R.  6181)  to  control  the  manufac- 
ture, transportation,  possession,  and  sale  of  alcoholic  bever- 
ages in  the  District  of  Columbia,  and  requesting  the  Con- 
gress to  give  consideration  to  the  suggestions  contained 
therein,  which  was  read  and  referred  to  the  Committee  on 
the  District  of  Columbia  and  ordered  printed: 

To  the  Congress: 

I  have  approved  H.R.  6181,  an  act  to  control  the  manufac- 
ture, transportation,  possession,  and  sale  of  alcoholic  bever- 
ages in  the  District  of  Columbia. 

Before  approving  this  act  of  the  Congress,  I  gave  it  care- 
ful personal  study  and  referred  it  to  the  Attorney  General 
of  the  United  States  and  to  the  Federal  Alcohol  Control 
Director, 

The  Attorney  General  and  the  Director,  in  written  reports 
given  me  on  January  22,  which  I  hereby  transmit  to  the 
Congress,  suggest  the  necessity  of  amendatory  legislation. 
I  respectfully  request  the  Congress  to  give  its  consideration 
to  the  suggestions  contained  in  their  reports. 

I  prefer  to  approve  the  act  now,  in  its  present  form,  and 
to  ask  the  Congress  for  amendatory  legislation  rather  than 
delay  putting  it  into  effect  by  returning  it  to  the  Congress 
for  amendment,  meanwhile  postponing  approval. 

Franklin  D.  Roosevelt. 

The  White  House,  January  24.  1934. 

leave  of  absence 
By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Bailey,  indefinitely,  on  account  of  important  business. 

senate  bills  referred 

Bills  of  the  Senate  of  the  following  titles  were  taken  from 
the  Speaker's  table  and,  under  the  rule,  referred  as  follows: 

S.  2.  An  act  for  the  relief  of  C.  M.  Williamson;  Mrs.  Tura 
Liljenquist,  administratrix  of  C.  E.  Liljenquist,  deceased; 
Lottie  Redman;  and  H.  N.  Smith;  to  the  Committee  on 
Claims. 


8. 170.  An  act  for  the  relief  of  Patrick  Henry  Walsh;  to  the 
Committee  on  Claims. 

S.  177.  An  act  for  the  relief  of  Woodhouse  Chain  Works: 
to  the  Committee  on  Claims. 

S.  308.  An  act  to  authorize  the  award  of  a  decoration  for 
distinguished  service  to  Harry  H.  Horton;  to  the  Committee 
on  Military  Affairs. 

S.  326.  An  act  referring  the  claims  of  the  Turtle  Mountain 
Band  or  Bands  of  Chippewa  Indians  of  North  Dakota  to  the 
Court  of  Claims  for  adjudication  and  settlement;  to  the 
Committee  on  Indian  Affairs. 

8.375.  An  act  to  reimburse  the  estate  of  Mary  Agnes 
Roden;  to  the  Committee  on  Claims. 

S.  376.  An  act  for  the  relief  of  Beatrice  I.  Manges;  to  the 
Committee  on  Claims. 

S.  406.  An  act  for  the  relief  of  Warren  J.  Clear;  to  the 
Committee  on  Claims. 

S.  407.  An  act  for  the  relief  of  WiUie  B.  Cleverly;  to  the 
Committee  on  Claims. 

S.  750.  An  act  for  the  relief  of  the  Lebanon  Equity  Ex- 
change, of  Lebanon.  Nebr.;  to  the  Committee  on  Claims. 

8.  751.  An  act  authorizing  the  Secretary  of  the  Treasury  of 
the  United  States  to  refund  to  the  Farmers'  Grain  Co.,  of 
Omaha,  Nebr.,  income  taxes  illegally  paid  to  the  United 
States  Treasurer;  to  the  Committee  on  Claims. 

S.  785.  An  act  for  the  relief  of  Elizabeth  Bolger;  to  the 
Committee  on  Claims. 

S.  1069.  An  act  authorizing  adjustment  of  the  claim  of  the 
Chicago,  North  Shore  &  Milwaukee  Railroad  Co.;  to  the 
Committee  on  Claims. 

S.  1073.  An  act  for  the  relief  of  E.  Walter  Edwards:  to  the 
Committee  on  Claims. 

S.  1074.  An  act  authorizing  adjustment  of  the  claims  of 
John  T.  Lennon  and  George  T.  Flora;  to  the  Committee  on 
Claims. 

S.  1079.  An  act  authorizing  adjustment  of  the  claim  of 
Francis  B.  Kennedy;  to  the  Committee  on  Claims. 

S.  1081.  An  act  for  the  relief  of  McKimmon  &  McKee,  Inc.; 
to  the  Committee  on  Claims, 

8. 1083.  An  act  authorizing  adjustment  of  the  claim  of  the 
Potomac  Electric  Power  Co.,  of  Washington,  D.C.;  to  the 
Committee  on  Claims. 

S.  1085.  An  act  authorizing  adjustment  of  the  claim  of 
Schutte  &  Koerting  Co.;  to  the  Committee  on  Claims. 

8. 1087.  An  act  authorizing  adjustment  of  the  claim  of 
William  T.  Stiles;  to  the  Committee  on  Claims. 

8. 1089.  An  act  for  the  relief  of  James  R.  Young;  to  the 
Committee  on  Claims. 

8. 1115.  An  act  to  authorize  the  Department  of  Agricul- 
ture to  issue  a  duplicate  check  in  favor  of  Department  of 
Forests  and  Waters,  Commonwealth  of  Pennsylvania,  the 
original  check  having  been  lost;  to  the  Committee  on  Claims. 

8. 1219.  An  act  to  carry  into  effect  the  finding  of  the  Court 
of  Claims  in  the  claim  of  Elizabeth  B.  Eddy;  to  the  Com- 
mittee on  Claims. 

8. 1321.  An  act  authorizing  adjustment  of  the  claim  of 
Korber  Realty,  Inc.;  to  the  Committee  on  Claims. 

8. 1347.  An  act  for  the  relief  of  Little  Rock  College,  Little 
Rock,  Ark.;  to  the  Committee  on  Claims. 

S.  1426.  An  act  for  the  relief  of  the  estate  of  Benjamin 
Braznell;  to  the  Committee  on  Claims. 

8. 1429.  An  act  for  the  relief  of  Anthony  J.  Lynn;  to  the 
Committee  on  Claims. 

8. 1496.  An  act  for  the  reUef  of  Nannie  Swearingen;  to  the 
Committee  on  Claims. 

8. 1651.  An  act  for  the  relief  of  the  estate  of  Anton  W. 
Fischer;  to  the  Committee  on  Claims. 

8. 1782.  An  act  for  the  relief  of  the  B.  &  O.  Manufacturing 
Co.;  to  the  Committee  on  Claims. 

8. 1985.  An  act  relating  to  the  amortization  of  the  con- 
struction cost  of  certain  toll  bridges  in  the  State  of  Oregon; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

8.2029.  An  act  to  extend  the  time  for  completing  the 
construction  of  a  bridge  across  the  Delaware  River  near 
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Trenton.  NJ.:  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

S.  2152.  An  act  {^ranting  certain  property  to  the  State  df 
Michigan  for  institutional  purposes;  to  the  Committee  op 
Indian  Affairs. 

ADJOITRNMENT 

Mr.  ARNOLD.  Mr.  Speaker.  I  move  that  the  House  d|o 
now   adjourn. 

The  motion  was  agreed  to;  accordingly  <at  5  o'clock  anti 
7  minutes  p.m.i  the  House  adjourned  until  tomorrow.  Thurs 
day,  January  25,  1934.  at  12  o'clock  noon. 


COMMITTEE  HEARING 

COMIOTTEE  ON  INTERSTATE  AND  FOREIGN  COMVERCC 

•  Thursday,  Jan.  25.  10  ajn.) 

Continuation  of  the  hearing  on  HJl.  6836.  to  r^ulat|e 
motor  carriers. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  rule  XXTV.  executive  communicatiorjs 
were  taken  from  the  Speaker's  table  and  referred  as  follows 

306.  A  letter  from  the  Chairman  of  the  Federal  Power 
Commission,  transmitting  Thirteenth  Annual  Report  of  the 
Federal  Power  Commission;  to  the  Committee  on  Interstatp 
and  Foreign  Commerce. 

307.  A  letter  from  the  Public  Printer,  transmitting  list  df 
files  to  be  disposed  of:  to  the  Committee  on  Disposition  qf 
Useless  Executive  Papers. 


REPORTS    OF   COMMITTEES    ON   PUBLIC   BILLS    ANlt) 

RESOLUTIONS 

Under  clause  2  of  rule  XIII. 

Mr.  ARNOLD:  Committee  on  Appropriations.    HJR.  1291 
A  bill  making   appropriations  for  the  Treasury  and  Pos; 
OfiBce  Departments  for  the  fiscal  year  ending  June  30.  193S 
and  for  other  purposes;  without  amendment  (Rept.  No.  337) 
Referred  to  the  Committee  of  the  Whole  House  on  the  stat^ 
of  the  Union. 

Mr.  VINSON  of  Georgia:  Committee  on  Naval  Affairs. 
HJR,  6604.  A  bill  to  establish  the  composition  of  the  United 
States  Navy  with  respect  to  the  categories  of  vessels  limited 
by  the  treaties  signed  at  Washington,  February  6,  1922,  and 
at  London,  April  22.  1930.  at  the  limits  prescribed  by  thosf 
treaties,  to  authorize  the  construction  of  certain  naval  ves 
sels.  and  for  other  purposes;  with  amendment  (Rept.  Nc. 
338) .  Referred  to  the  Committee  of  the  Whole  House  on  th^ 
state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXn,  public  bills  and  resolution; 
,  were  introduced  and  severally  referred  as  follows: 

\  By  Mr.  ARNOLD:  A  bUl  (H.R.  7295)   making  appropria- 

tions for  the  Treasury  and  Post  Office  Departments  for  the 
fiscal  year  ending  June  30.  1935.  and  for  other  purposes;  t<i 
the  Committee  on  Appropriations. 

By  Mr.  BROWN  of  Michigan:  A  bill  (HM.  7296)  to  guar 
antee  the  principal  of  bonds  issued  by  the  Home  Owners 
Loan  Corporation,  and  for  other  purposes;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  KELLY  of  Pennsylvania:  A  bill  (HJl.  7297)  tc 
provide  for  the  establishment  of  the  National  Industria 
Adjustment  Corporation  for  the  purpose  of  stabilizing  in- 
dustry through  the  utilization  of  surplus  labor  and  capital, 
for  the  coordination  of  certain  recovery  and  rehef  agencies 
in  the  interest  of  efficiency  and  economy,  and  for  other  pur 
poses;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  McCLINTIC:  A  bill  (H.R.  7298)  to  provide  that 
veterans  with  combat  service  in  the  World  War  shall  be  pr«- 
siuned  to  have  acquired  tlieir  disabilities  in  such  service: 
to  the  Committee  on  World  War  Veterans'  Legislation 

By  Mr.  STUDLEY:  A  bill  (H.R.  7299)  to  authorize  the  Post 
Office  Department  to  hold  contractors  responsible  in  dam 
ages  for  the  loss,  rifling,  damage,  wrong  delivery,  depredation 
upon,  or  other  mistreatment  of  mail  matter  due  to  fault  or 


negligence  of  the  contractor  or  an  agent  or  employee  there- 
of; to  the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  STRONG  of  Texas:  A  bUl  (UH.  7300)  to  make 
ability  to  speak,  read,  and  write  the  English  language  a 
prerequisite  to  the  admission  to  the  United  States,  and  to 
the  naturalization  of  certain  aliens,  and  to  provide  schools 
for  aliens  entering  the  United  States;  to  the  Committee  on 
Immigration  and  Naturalization. 

By  Mr.  MUSSEL  WHITE:  A  bill  (H.R.  7301)  to  authorize 
the  Postmaster  General  to  charge  an  additional  fee  for 
effecting  delivery  of  domestic  registered,  insured,  or  coUect- 
on-delivery  mail,  the  delivery  of  which  is  restricted  to  the 
addressee  only,  or  to  the  addressee  or  order;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

By  Mr.  DOBBINS:  A  bill  (H.R.  7302)  to  authorize  the 
Postmaster  General  to  receive,  operate,  and  to  maintain 
for  official  purposes,  motor  vehicles  seized  for  violation  of 
the  customs  laws;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

By  Mr.  LAMNECK:  A  bill  (HJR.  7303)  to  continue  untU 
July  1.  1935,  the  rates  of  postage  on  the  advertising  por- 
tions of  second-class  publications  prescribed  by  the  Revenue 
Act  of  1932;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  DeROUEN:  A  bill  (H.R.  7304)  to  amend  the  act 
entitled  "An  act  to  provide  for  agricultural  entry  of  lands 
withdrawn,  classified,  or  reported  as  containing  phosphate, 
nitrate,  potash,  oil,  gas,  or  asphaltic  minerals  ",  approved 
July  17.  1914.  and  for  other  purposes;  to  the  Committee  on 
the  Public  Lands. 

Also,  a  bill  (HJR.  7305)  to  authorize  the  Secretary  of  the 
Interior  to  accept  from  the  State  of  Utah  title  to  a  certain 
State-owned  section  of  land  and  to  patent  other  land  to 
the  State  in  lieu  thereof,  and  for  other  purposes;  to  the 
Committee  on  the  Public  Lands. 

i      Also,  a  bill  (HJi.  7306)   to  amend  section  10  of  the  act 

I  entitled  "An  act  extending  the  homestead  laws  and  pro- 
viding  for   right-of-way   for   railroads   in   the   District   of 

I  Alaska;  and  for  other  purposes",  approved  May  14,   1898, 
as  amended;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bin  (H.R.  7307)  to 
abolish  the  office  of  purchasing  agent  for  the  Post  Office  De- 

I  partment;   to  the  Committee  on  the  Post  Office  and  Post 

'  Roads. 

I      By  Mr.   LEMKE:  A   bill   (H.R.   7308)    to  amend   an   act 
I  entitled  "An  act  to  establish  a  uniform  system  of   bank- 
ruptcy  throughout   the  United   States ",   approved   July    1, 
1898.    and    acts    amendatory    thereof    and    supplementary 
thereto;  to  the  Committee  on  the  Judiciary. 

By  Mr.  COCHRAN  of  Missouri:  A  biU  (HJl.  7309)  to 
punish  fourth-class  postmasters  who  inflate  their  cancela- 
tions by  mailing  or  causing  to  be  mailed  at  their  offices  mat- 
ter which  would  not  have  been  so  mailed  but  for  the  extra 
compensation  accruing  to  the  postmaster;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

By  Mr.  TAYLOR  of  South  Carolina:  A  bill  (H.R.  7310) 
to  enable  the  Postmaster  General  to  withhoPd  commissions 
on  false  returns  made  by  postmasters;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

By  Mr.  MARTIN  of  Colorado:  A  bill  (H.R.  7311)  to  add 
certain  lands  to  the  Rio  Grande  National  Forest.  Colo.;  to 
the  Committee  on  the  Public  Lands. 

By  Mr.  BUSBY:  A  bill  (H.  R.  7312)  to  provide  for  an  ap- 
propriation of  $50,000  with  which  to  make  a  survey  of  the 
Old  Indian  Trail  known  as  the  "  Natchez  Trace  ",  with  a  view 
of  constructing  a  national  road  on  this  route  to  be  known  as 
the  "  Natchez  Trace  Parkway  ";  to  the  Committee  on  Roads. 

By  Mr.  MITCHELL:  A  biU  (H.R.  7313)  to  authorize  the 
erection  of  a  Veterans'  Bureau  hospital  in  middle  Tennessee 
and  to  authorize  an  appropriation  therefor;  to  the  Commit- 
tee on  World  War  Veterans'  Legislation. 

By  Mr.  ROGERS  of  Oklahoma:  A  bill  (HJl.  7314)  to 
amend  the  act  entitled  "An  act  granting  pensions  to  certain 
soldiers  who  served  in  Indian  wars  from  1817  to  1898,  and 
for  other  purposes",  approved  March  3.  1927;  to  the  Com- 
mittee on  Pensions. 
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By  Mr.  CUT  .KIN:  A  bUl  (HJR.  7315)  to  prohibit  the  send- 
ing and  receipt  of  stolen  property  through  interstate  and 
foreign  commerce;  to  the  Conmiittee  on  the  Judiciary. 

By  Mr.  KENNEY:  A  bill  (H.R.  7316)  to  authorize  the  rais- 
ing of  funds  by  lottery  for  the  purpose  of  providing  addi- 
tional means  of  defraying  the  cost  of  government,  including 
expenditures  authorized  for  veterans  and  their  dependents, 
and  for  other  purposes;  to  the  Committee  on  Ways  arid 
Means. 

By  Mr.  BURCH:  A  bill  (H.R.  7317)  to  provide  for  the 
final  construction,  on  behalf  of  the  United  States,  of  postal 
treaties  or  conventions  to  which  the  United  States  is  a 
party;  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  PETERSON:  A  bUl  (H.R.  7318)  providing  for  the 
establishment  of  terms  of  District  Court  of  the  United  States 
for  the  Southern  District  of  Florida  at  Port  Myers.  Fla.;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  McSWAIN:  A  bill  (H.R.  7319)  to  amend  the  act 
of  June  16,  1933,  entitled  "An  act  to  encourage  national  in- 
dustrial recovery,  etc.",  and  to  provide  employment  for 
laborers  and  to  encourage  the  revival  of  industry,  by  con- 
structing necessary  buildings;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  DIES:  A  bill  (H.R.  7320)  to  authorize  a  board 
composed  of  the  President,  the  Secretary  of  the  Treasury, 
the  Secretary  of  Commerce,  and  the  Secretary  of  Agricul- 
ture to  negotiate  with  foreign  buyers  with  a  view  of  selling 
American  agricultural  surplus  products  at  the  world  mar- 
ket price  and  to  accept  in  payment  therefor  silver  coin  or 
bullion  at  such  value  as  may  be  agreed  upon  which  shall 
not  exceed  25  percent  above  the  world  market  price  of  sil- 
ver, and  to  authorize  the  Secretary  of  the  Treasury  to  issue 
silver  certificates  based  upon  the  agreed  value  of  such  silver 
bullion  or  coin  in  payment  for  the  products  sold,  and  for 
other  purposes;  to  the  Committee  on  Coinage,  Weights,  and 
Measures. 

By  Mr.  VINSON  of  Greorgia:  Resolution  (H.Res.  235)  for 
the  consideration  of  House  bill  6604;  to  the  Committee  on 
Rules. 

By  Mr.  DE  PRIEST:  Resolution  (H.Res.  236)  to  prevent 
discrimination;  to  the  Committee  on  Rules. 

By  Mr.  LUDLOW:  Joint  Resolution  (H.JJles.  245)  direct- 
ing the  President  to  proclaim  October  11  of  each  year  Gen- 
eral Pulaski's  Memorial  Day  for  the  observance  and  com- 
memoration of  the  death  of  Brig.  Gen.  Casimir  Pulaski;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  HOPE:  Joint  Resolution  (H.J .Res.  246)  suspending 
section  18  of  the  Executive  order  of  June  10,  1933,  relating  to 
the  reorganization  of  executive  agencies;  to  the  Committee 
on  Expenditures  in  the  Executive  Departments. 

By  Mr.  LEMKE:  Joint  resolution  (H.J.Res.  247)  making 
funds  available  for  grasshopper  control;  to  the  Committee  on 
Appropriations. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  FOCHT:  A  bill  (H.R.  7321)  granting  a  pension  to 
Sylvia  I.  Whitman;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MOYNIHAN  of  Illinois:  A  bill  (HJl.  7322)  for  the 
relief  of  Mae  Harrison;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  7323)  authorizing  the  President  of  the 
United  States  to  issue  a  posthumous  commission  as  second 
lieutenant,  Air  Corps  Reserve,  to  Archie  Joseph  Evans,  de- 
ceased, and  to  present  the  same  to  Maj.  Argess  M.  Evans, 
father  of  the  said  Archie  Joseph  Evans,  deceased;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  STRONG  of  Texas:  A  bill  (H.R.  7324)  for  the  re- 
lief of  Benjamin  B.  Leese;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  UNDERWOOD:  A  bill  (H.R.  7325)  granting  an  in- 
crease of  pension  to  Estelle  Purdum;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  WEAVER:  A  bill  (H.R.  7326)  for  the  relief  of  R.  M. 
Rice;  to  the  Committee  on  Claims. 


By  Mr.  WEIDEMAN:  A  bill  (HJl.  7327)  for  the  relief  of 
Gustav  Welhoelter:  to  the  Committee  on  Claims. 

By  Mr.  WTTHROW:  A  bill  (HJl.  7328)  to  correct  the  mili- 
tary record  of  Russell  W.  Graff;  to  the  Committee  on  Mili- 
tary Affairs. 

Also,  a  bill  (HJl.  7329)  to  correct  the  military  record  of 
William  L.  Berkley ;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  7330)  granting  a  pension  to  Nettie  Black- 
ley;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WHITTINGTON:  A  bill  (HJl.  7331)  granting  a 
pension  to  Nannie  M.  Buckley;  to  the  Committee  on  Pen- 
sions. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1756.  By  Mr.  BACHARACH:  Petition  of  simdry  citizens  of 
the  Second  Congressional  District.  New  Jersey,  bearing  upon 
the  regulation  of  broadcasting  stations;  to  the  Committee 
on  Merchant  Marine,  Radio,  and  Fisheries. 

1757.  Also,  memorial  of  Newark  Diocesan  Federation  of 
Holy  Name  Societies,  protesting  against  the  passage  of  House 
bill  5978  relating  to  birth  control;  to  the  Committee  on  the 
Judiciary. 

1758.  By  Mr.  BEEDY:  Petition  of  Jeimie  Grant  and  4.000 
other  citizens,  concerning  control  and  censorship  of  the  radio 
and  broadcasting  by  the  Columbia  and  National  Broadcast- 
ing Cos.;  to  the  Committee  on  Merchant  Marine.  Radio,  and 
Fisheries. 

1759.  By  Mr.  BETTER:  Petition  signed  by  some  7,000  citi- 
zens of  Erie  County.  N.Y..  protesting  against  attempts  made 
to  influence  the  Radio  Commission  to  prevent  the  broad- 
casting of  programs  that  are  of  public  interest,  convenience, 
and  necessity;  to  the  Committee  on  Merchant  Marine.  Radio, 
and  Fisheries. 

1760.  By  Mr.  CET.T.KR:  Resolution  of  the  Callahan -Kelly 
Post,  American  Legion,  that  the  Federal  Government  be 
urged  to  take  immediate  steps  toward  making  the  facilities 
of  the  Brooklyn  Naval  Hospital  available  to  veterans  residing 
in  Brooklyn  who  are  in  need  thereof;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

1761.  By  Mr.  DOUTRICH  of  Pennsylvania:  Petition  of 
Lester  P.  Eyrich  et  al.,  protesting  against  unjust  censorship 
of  radio  broadcasting,  and  urging  the  safeguarding  of  the 
inherent  rights  of  the  American  people  relative  to  the  radio; 
to  the  Committee  on  Merchant  Marine.  Radio,  and  Fisheries. 

1762.  Also,  petition  of  Mrs.  (3eorge  Snyder  et  al..  protest- 
ing against  unjust  censorship  of  radio  broadcasting,  and 
urging  the  safeguarding  of  the  inherent  rights  of  the  Ameri- 
can people  relative  to  the  radio;  to  the  Committee  on  Mer- 
chant Marine,  Radio,  and  Fisheries. 

1763.  Also,  petition  of  H.  L.  Kelchner  et  al.,  protesting 
against  unjust  censorship  of  radio  broadcasting,  and  urging 
the  safeguarding  of  the  inherent  rights  of  the  American 
people  relative  to  the  radio;  to  the  Committee  on  Merchant 
Marine,  Radio,  and  Fisheries. 

1764.  Also,  petition  of  W.  E.  BrownweU  et  al.,  protesting 
against  the  unjust  censorship  of  radio  broadcasting,  and 
urging  the  safeguarding  of  the  inherent  rights  of  the  Ameri- 
can people  relative  to  the  radio;  to  the  Committee  en  Mer- 
chant Marine,  Radio,  and  Fisheries. 

1765.  Also,  petition  of  Clarence  H.  Rltter  et  al..  protesting 
against  the  unjust  censorship  of  radio  broadcasting,  and 
urging  the  safeguarding  of  the  inherent  rights  of  the  Ameri- 
can people  relative  to  the  radio:  to  the  Committee  on  Mer- 
chant Marine,  Radio,  and  Fisheries. 

1766.  Also,  petition  of  Jonathan  Dockey  et  al.,  protesting 
against  the  unjust  censorship  of  radio  broadcasting,  and 
lu-ging  the  safeguarding  of  the  inherent  rights  of  the  Ameri- 
can people  relative  to  the  radio;  to  the  Committee  on  Mer- 
chant Marine,  Radio,  and  Fisheries. 

1767.  Also,  petition  of  Lester  H.  Wagner  et  al.,  protesting 
against  the  unjust  censorship  of  radio  broadcasting,  and 
urging  the  safeguarding  of  the  inherent  rights  of  the  Amerl- 
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can  peojrfe  relativo  to  the  radio:  to  the  Committee  on  Mer 

chant  Marine.  Rrtdio.  and  F'isheries. 

17M.  By  Mr.  CULKIN:  Petition  of  4,669  citixens  of  Jefler 
son  County.  NY.,  urKin«  that  Congress  take  action  to  safe 
guard  the  interests  of  the   people  In  the  matter  of  radi6 
broadcastir.g:  to  the  Committee  on  Merchant  Marine.  Radio 
and  Fisheries. 

1769.  By  Mr.  KENNEY:  Petition  of  the  Woman's  Club  o 
Leonia.    Leoria,   NJ..   unanimously    indorsing   the   Tugwel 
amendment  to  the  Pure  Food  and  Drug  Act  of  1906;  to  th<i 
Committee  on  Agriculture. 

1770.  By  Mr.  LAMBERTSON:  Petition  of  C.  F.  Teagardeii 
and  115  other  citizens  of  Marshall  County,  Kans.,  urginr 
the  passage  of  the  Frazikh  bill  for  the  refinancing  of  farn 
loans,  and  protesting  agaiast  the  direct  buying  of  hogs  bv 
packers,  and  urging  that  the  Secretary  of  Agriculture  requiri ; 
packers  to  make  their  purchases  through  established  open 
competitive  markets:  to  the  Committee  on  Agriculture. 

1771.  By  Mr.  LAMNECK;  Petition  of  Harry  H.  Hoessly, 
of  2568  Glen  Echo  Drive.  Columbus.  Ohio,  and  about  14,49(i 
other  citizens  of  Columbus,  protesting  against  radio  disj 
crimination:  to  the  Committee  on  Merchant  Marine.  Radiol 
and  Fisheries. 

1772.  By  Mr.  LINDSAY:  Petition  of  J.  T.  Matchett  Co., 
manufacturing  confectioners.  Brooklyn,  N.Y,,  opposing 
excise  tax  on  candy:  to  the  Committee  on  Ways  and  Means, 

1773.  Also,  petition  of  Decorative  Glass  Workers'  Protec- 
tive Association,  Local  Union  No.  520.  New  York  City,  pro- 
testing  against  curtailment  of  hours  and  work  on  Civl 
Works  Administration  projects,  and  urging  continuation  o! 
Civil  Works  Administration  appropriations;  to  the  Com- 
mittee on  Appropriations. 

1774.  Also,  petition  of  National  Council  of  the  Steuber 
Society  of  America,  New  York  City,  opposing  the  so-callec 
boycott  against  German  goods:  to  the  Committee  on  Foreigr 
Affairs. 

1775.  Also,  petition  of  Mason.  Au  k  Magenheimer  Confec- 
tionery Manufacturing  Co.,  Brookl3m.  N.Y..  opposing  excis< 
tax  on  candy:  to  the  Committee  on  Ways  and  Means. 

1776.  By  Mr.  LLOYD:  Petition  of  Robert  Miller,  and  ap- 
proximately  30,000  others  of  the  Sixth  Congressional  Dis- 
trict of  Washington,  addressed  to  the  Congress  of  the  United 
States,  protesting  the  limitation  placed  or  threatened  againsi 
the  radio  broadcasts  of  Judge  Rutherford:  to  the  Ccmunit- 
tee  on  Merchant  Marine,  Radio,  and  Fisheries. 

1777.  By  Mr.  LUCE:   Petition  of  residents  of  Waltham 
Newton,     Brookline.     Watertown.     Wellesley,     Cambridge, 
Weston.  Lincoln,  aiKl  Boston,  Mass..  protesting  interference 
oi  rights  to  use  of  radio  facihties  by  International  Bibl^ 
students;   to  the  Committee  on  Merchant  Marine,  Radio 
and  Fisheries. 

1778.  By  Mr.  MEAD:  Petition  of  residents  of  Buffalo, 
N.Y..  protesting  against  suppressing  the  right  of  a  religioui 
order  to  broadcast  on  radio  stations:  to  the  Committee  or 
Merchant  Marine.  Radio,  and  Fisheries. 

177».  By  Mr.  MILLARD  (by  request) :  Petition  signed  b3 
approximately  6.000  residents  of  New  York  State,  protesting 
acainst  certain  interference  through  censorship  of  radic 
broadcasting;  to  the  Committee  on  Merchant  Marine, 
Radio,  and  Fisheries. 

1780.  By  Mr.  RUDD:  Petition  of  national  council  of  th« 
Steuben  Society  of  America.  New  York  City,  concerning  Um 
so-called  "  boycott  "  movement  against  German  goods;  tc 
the  Committee  on  Foreign  Affairs. 

1781.  Also,  petition  of  Decorative  Glass  Workers'  Protec- 
Uve  Association,  Local  Union  No.  520.  New  York  City,  pro- 
testing against  any  order  to  curtail  hours  and  work  on  any 
Civil  Works  Administration  projects  for  the  present  or  fu- 
ture, and  urging  Civil  Works  Administration  appropriation; 
to  the  Committee  on  Appropriations. 

1782.  By  Mr.  SMITH  of  Washington:  PeUUon  of  J.  C, 
Robinson  et  al..  regarding  the  efforts  of  the  major  broad- 
casting companies  to  control  aU  radio  broadcasts  by  unfair 
and  unethical  methods:  to  the  Committee  on  Merchant 
Marine.  Radio,  and  Fisheries. 


1783.  By  Mr.  SUTPHIN:  Memorial  of  the  Long  Branch 
Exchange  Club,  Long  Branch,  NJ.,  favoring  enactment  of 
Senate  bill  1944  as  specified  in  resolution;  to  the  Committee 
on  Agriculture. 

1784.  Also,  memorial  of  the  citizens  of  the  United  States 
residing  in  the  city  of  Long  Branch,  N.J.,  regarding  the  re- 
moval of  restrictions  to  immigration  as  set  forth  in  reso- 
lution; to  the  Committee  on  Immigration  and  Naturali- 
zation. 

1785.  Also,  memorial  of  the  Long  Branch  Teachers  As- 
sociation, Long  Branch.  N.J..  favoring  enactment  of  Senate 
bill  1944  as  specified  in  resolution;  to  the  Committtee  on 
Agriculture. 

1786.  By  Mr.  SWICK:  Petition  of  George  T.  Weingartner. 
504  L.  S.  and  T.  Building,  New  Castle.  Pa.,  and  4,769  resi- 
dents of  Beaver  County.  3,242  residents  of  Lawrence  County, 
and  2.253  residents  of  Butler  County,  all  of  the  Twenty-sixth 
Congressional  District  of  Pennsylvania,  protesting  against 
certain  wrongful  interference  with  their  rights,  under  the 
Radio  Act,  which  provides  for  the  broadcasting  of  that  which 
is  in  the  public  interest.  The  message  of  the  true  God, 
Jehovah,  as  expressed  by  Him  in  the  prophecies  of  His  word 
(the  Bible)  and  as  now  being  given  to  the  people  of  this 
Nation  by  Judge  Rutherford  and  others  of  Jehovah's  wit- 
nesses is  of  interest  to  us.  When  broadcast  it  is  convenient 
for  us  to  hear  it  in  our  homes  and  is  necessary  for  our  wel- 
fare. The  National  Broadcasting  Co.,  the  Columbia  Broad- 
casting Co.,  the  Roman  Catholic  hierarchy,  and  others,  have 
wrongfully  by  threats,  coercion,  and  other  improper  influ- 
ence prevented  many  stations  from  broadcasting  this  mes- 
sage of  truth,  thus  depriving  stations  of  legitimate  income 
and  depriving  millions  of  American  citizens  of  the  privilege 
of  hearing  what  they  wish  to  hear;  and  against  this  wrong- 
ful action  we  vigorously  protest.  Exercising  the  right  guar- 
anteed to  us  by  the  Constitution  of  the  United  States,  we 
therefore  respectfully  petition  the  Congress  to  act  at  once  to 
safeguard  the  inherent  rights  of  the  American  people  rela- 
tive to  the  radio;  to  the  Committee  on  Merchant  Marine, 
Radio,  and  Fisheries. 

1787.  By  the  SPEAKER:  Petition  of  Charles  Fornoy,  re- 
garding the  operation  of  the  National  Industrial  Recovery 
Act;  to  the  Committee  on  Ways  and  Means. 

1788.  Also,  petition  of  the  Camp  Fire  Club  of  Chicago.  111., 
regarding  the  continuance  of  the  Biological  Survey;  to  the 
Committee  on  Agriculture. 


SENATE 

Thursday,  January  25,  1934 

(Legislative  day  of  Tuesday.  Jan.  23.  1934} 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE    JOURNAL 

On  motion  of  Mr.  Robinson  of  Arkansas,  and  by  unani- 
mous consent,  the  reading  of  the  Journal  for  the  calendar 
days  of  Tuesday.  January  23,  and  Wednesday,  January  24, 
was  dispensed  with,  and  the  Journal  was  approved. 

MKSSAGE    FROM    THE    HOTTSB 

A  message  from  the  Hoase  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  a  bill  (H.R.  7199)  making  appropriations  for  the 
Navy  Department  and  the  naval  service  for  the  fiscal  year 
ending  June  30,  1935,  and  for  other  purposes,  in  which  it 
requested  the  concurrence  of  the  Senate. 

PETITIONS   AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolu- 
tion adopted  by  the  Board  of  Supervisors  of  Milwaukee 
County,  Wis.,  favoring  extension  of  Federal  unemployment 
relief  under  the  Civil  Works  Administration  from  and  after 
Febniary  15.  1934,  for  such  length  of  time  as  the  economic 
condition  of  the  country  may  require,  and  also  the  making 
of  necessary  appropriation  therefor,  which  was  referred  to 
the  Committee  on  Appropriations. 
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Mr.  BARBOUR  presented  a  resolution  adopted  by  the 
United  Women's  Republican  Clubs  of  Monmouth  County, 
N.J..  favoring  the  ratification  of  the  World  Court  protocols, 
which  was  referred  to  the  Committee  on  Foreign  Relations. 

Mr.  DUFFY  presented  the  following  joint  resolution  of  the 
Legislature  of  the  State  of  Wisconsin,  which  was  referred  to 
the  Committee  on  Finance: 

Joint  resolution  memorializing  the  Congress  of  the  United  States 
to  amend  the  Income-tax  law.  proving  for  a  deduction  of  State 
incon.e  tax  paid  from  Federal  income  tax 

Whereas  the  present  system  of  State  and  Federal  incomes  taxes 
results  in  double  taxation  for  the  citizens  of  many  States;  and 

Whereas,  such  a  system  is  not  only  unjust  but  unfair  to  such 
citizens:    Now.  therefore,  be  It 

Resolt^ed  by  the  assembly,  {the  senate  concurring).  That  the 
Legislature  of  Wisconsin  respectfully  memorializes  the  Con- 
fjress  of  the  United  States  to  so  amend  its  income  tax  law  as  to 
provide  that  all  amounts  paid  for  Income  tax  under  any  State 
Income  tax  law  shall  for  the  .same  year  be  de-lucted  from  amounts 
due  the  Federal  Government  under  its  Income  Tax  Act:  Be  It 
further 

Resolt^ed.  That  properly  attested  copies  of  this  resolution  be 
transmitted  to  both  Houses  of  the  Congress  of  the  United  States 
and  to  each  Wisconsin  Member  thereof. 

C.    T.    YouNO, 

Speaker  of  the  Assembly. 
John    J.    Slocum, 
Chief   Clerk   of    the   Assembly. 
Thomas    J.    O'Mallet, 

President  of  the  Senate. 
R.  A.  Cobban, 
Chief  Clerk  of   the   Senate. 

REPORTS    or    COMMITTEES 

Mr.  BAIUETY,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  n^ported  them  severally 
without  amendment,  and  submitted  reports  thereon: 

S.  1088.  A  bill  authorizing  adjustment  of  the  claim  of 
White  Bros,  k  Co.  (Rept.  No.  205) : 

S.  1859.  A  bill  authorizing  adjustment  of  the  claim  of  the 
Rio  Grande  Southern  Railroad  Co.  (Rept.  No.  206) ; 

S.  1949.  A  bill  for  the  rehef  of  C.  J.  Mast  (Rept.  No. 
207) :  and 

S.  2315.  A  bill  to  provide  for  the  settlement  of  damage 
claims  arising  from  the  construction  of  the  Petrolia-Fort 
Worth  gas-pipe  line  (Rept.  No.  208). 

Mr.  BAILEY  also,  from  the  Committee  on  Claims,  to 
which  was  referred  the  bill  (S.  2278)  for  the  relief  of  R.  B. 
Miller,  reported  it  with  amendments  and  submitted  a  report 
(No.  209;   thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  2317)  for  the  relief  of  Karim  Joseph  Mery. 
reported  it  with  an  amendment  and  submitted  a  report 
(No.  210)  thereon. 

Mr.  TOWNSEND.  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  176)  for  the  relief  of  Harry  Harsin, 
reported  it  with  an  amendment  and  submitted  a  report  (No. 
211)   thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  each  with  amendments  and 
submitted  reports  thereon: 

S.  258.  A  bill  for  the  relief  of  Wallace  E.  Ordway  (Rept.  No. 
212) :  and 

S.  1331.  A  bill  for  the  relief  of  Elsie  Segar,  administratrix 
of  C.  M.  A.  Sorensen  and  of  Holger  E.  Sorensen  (Rept.  No. 
213). 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  1086)  authorizing  adjustment  of  the 
claim  of  Frank  Spector,  reported  it  without  amendment  and 
submitted  a  report  (No.  214)  therecn. 

Mr.  COOLIDGE.  from  the  Committee  on  Claims,  to  wh:ch 
were  referred  the  following  bills,  reported  them  each  without 
amendment  and  submitted  reports  thereon: 

S.  1531.  A  bill  for  the  relief  of  Elizabeth  Buxton  Hospital 
(Rept.  No.  215) :  and 

S.  1600.  A  bill  for  the  relief  of  S.  G.  Mortimer  (Rept.  No. 
216). 

Mr.  COOLIDGE  also,  from  the  Committee  on  Claims,  to 
which  were  referred  the  following  bills,  reported  them  sev- 
erally with  an  amendment  and  submitted  reports  thereon: 


S.  552.  A  biU  for  the  relief  of  Manuel  Merritt  (Rept.  No. 
217); 

S.  1118.  A  bill  for  the  rehef  of  George  J.  Bloxham  (Rept. 
No.  218) ;  and 

S.  1119.  A  bill  for  the  relief  of  Fred  A.  Robinson  (Rept. 
No.  219). 

Mr.  C<30LIDGE  also,  from  the  Committee  on  Claims,  to 
which  was  referred  the  bill  (S.  1460)  for  the  relief  of  Edgar 
Stivers,  rejwrted  it  with  amendments  and  submitted  a  report 
(No.  220)  thereon. 

Mr.  STEPHENS,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  252)  for  the  relief  of  the  American 
Bonding  Co.,  of  Baltimore,  reported  it  with  amendments 
and  submitted  a  report  (No.  221)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  severally  without  amend- 
ment and  submitted  reports  thereon: 

S.551.  A  bUl  for  the  relief  of  A.  W.  Holland  (Rept.  No. 
222); 

S.  1191.  A  bill  for  the  relief  of  the  Sultzbach  Clothing  Co. 
(Rept.  No.  223) ; 

S.  1692.  A  bill  for  the  relief  of  the  Compagnle  Oenerale 
Transatlantique  (Rept.  No.  224) ;  and 

S.  1693.  A  bill  for  the  relief  of  the  International  Mercan- 
tile Marine  Co.  (Rept.  No.  225). 

Mr.  WHITE,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

S.  377.  A  bill  for  the  reUef  of  the  Fred  G.  Clark  Co.  (Rept. 
No.  226) : 

S.  503.  A  bill  to  confer  jurisdiction  on  the  Court  of  Claims 
to  hear  and  determine  the  claim  of  A.  C.  Messier  Co.  (Rept. 
No.  227) :  and 

S.  606.  A  bill  to  authorize  the  waiver  or  remission  of  cer- 
tain coal-lease  rentals,  and  for  other  purposes  (Rept.  No. 
228). 

Mr.  WHITE  also,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  1528)  to  amend  section  3702,  Re- 
vised Statutes,  reported  it  with  an  amendment  and  sub- 
mitted a  report  (No.  229)  thereon. 

Mr.  BLACK,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  1184)  for  the  relief  of  Amos  D. 
Carver,  S.  E.  Turner,  Clifford  N.  Carver.  Scott  Blanchard. 
P.  B.  Blanchard.  James  B.  Parse,  A.  N.  Blanchard,  and 
W.  A.  Blanchard,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  230)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  2002)  for  the  relief  of  R.  S.  Howard  Co.,  Inc., 
reported  it  with  an  amendment  and  submitted  a  report 
(No.  231)  thereon, 

Mr.  KING,  from  the  Committee  on  the  District  of  Colum- 
bia, to  which  was  referred  the  bill  (S.  2465)  to  amend  the 
act  of  March  4.  1933,  relating  to  the  regulation  of  banking 
in  the  District  of  Columbia,  reported  it  without  amendment 
and  submitted  a  report  (No.  232)  thereon. 

Mr,  STEPHENS,  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

S.  2337.  A  bill  to  declare  Noxubee  River  in  Noxubee 
County,  Miss.,  to  be  a  nonnavigable  stream  (Rept.  No.  233) ; 
and 

8.2347.  A  bill  to  amend  the  Inland  Waterways  Corpora- 
tion Act,  approved  Jime  3.  1924,  as  amended  (Rept.  No. 
234). 

ENROLLED   BILL   PRESEHTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  January  23,  1934,  that  committee  presented 
to  the  President  of  the  United  States  the  emolled  bill  (8. 
2284)  relating  to  contracts  and  agreements  under  the  Agri- 
cultural Adjustment  Act, 

BILLS    nVTRODUCED 

Bills  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  s^ond  time,  and  referred  as  follows: 
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By  Mr.  VANDENBERO: 

A  bill  'S.  2487)  providing  for  the  examination  and  survey 
of  a  proposed  deep-waterway  canal  connecting  Grand  Riv^r 
with  Lake  Michigan;  to  the  Committee  on  Commerce. 

By  Mr.  BARBOUR: 

A  bill  <S  2488  >  to  correct  the  military  record  of  Albe^ 
Anderson;  to  the  Committee  on  Military  Affairs. 

By  Mr.  HALE: 

A  bill  (S.  2489)  for  the  relief  of  Harold  E.  Seavey  (wi^h 
accompanying  papers) ;  to  the  Committee  on  Claims. 

By  Mr.  McKELLAR: 

A  bill  (S.  2490)  to  authorize  the  erection  of  a  Veteraiis' 
Administration  hospital  in  middle  Tennessee  and  to  author 
ize  the  appropriation  therefor;  to  the  Committee  on  Finance 

A  bill  (S.  2491)   granting  a  pension  to  Martha  E.  Bum  ill 
(with  accompanying  papers) ;    to  the  Committee  on  Pe|i 
sions. 

By  Mr.  STEIWER  (by  request) : 

A  bill  (S.  2492)  to  amend  an  act  entitled  "An  act  to 
maintain  the  credit  of  the  United  States  Government  ",  a ) 
proved  March  20.  1933  'Public  Law  No.  2.  73d  Cong.),  and  in 
act  entitled  "An  act  making  appropriations  for  the  Execu- 
tive OfBce  and  sundry  independent  executive  bureaus,  boards, 
commissions,  and  offices,  for  the  fiscal  year  ending  June  30, 
1934,  and  for  other  purposes  *'.  approved  June  16,  1933  (Pup 
lie  Law  No.  78,  73d  Cong.) ;  to  the  Committee  on  Finance. 

HOUSE    BILL    REFERREI) 

The  bill  (HJl.  7199)  making  appropriations  for  the  Naiy 
Department  and  the  naval  service  for  the  fiscal  year  end 
ing  June  30.  1935,  and  for  other  purposes,  was  read  twice  by 
its  title  and  referred  to  the  Committee  on  Appropriatioiis. 

USE  or   CONVICT   LABOR   IN   RUSSIAN   LUMBER   INDUSTRY 

Mr.  McNARY  submitted  a  resolution  iS.Res.  155),  whi(^h 
was  ordered  to  lie  on  the  table,  as  follows: 

Resolred.  That  the  Secretary  of  the  Treasury  is  requested 
tranamit  to  the  Senate  Immediately  all  information  available  wl^h 
respect  to  Treasury  DecUlon.  dated  January  24.  1934.  whidh 
Tacstes  Treasury  Decision  44620.  In  which  a  finding  was  made  thut 
convict  labor  is  used  In  the  production  of  lumber  and  pulpwo<d 
In  certain  areas  In  European  Russia. 

AMERICAN  BRANCH  FACTORIES  ABROAD    (S.DOC.  WO.   120) 

Mr.  STEPHENS.  Mr.  President,  in  response  to  Senate 
Resolution  138,  adopted  in  the  Seventy-second  Congress,  tie 
Secretary  of  Commerce  sent  to  the  Senate  on  June  14,  193  J, 
a  report  on  United  States  producers  with  investments  Jn 
foreign  production,  and  it  was  referred  to  the  Committee  c  n 
Commerce.  I  present  certain  extracts  from  that  repwt.  anl. 
as  the  Committee  on  Commerce  have  informed  me  thnt 
they  have  a  great  many  requests  for  the  information.  I  ajk 
unanimous  consent  to  have  them  printed  as  a  Sena  € 
document. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Cha  r 
hears  none,  and  it  is  so  ordered. 

VATXOMAL  CRAMGE  LEGISLATIVE  PIOGRAM 

Mr.  CAPPER.  Mr,  President,  in  asking  unanimous  cor - 
sent  to  have  printed  in  the  Record  the  legislative  program 
of  the  National  Orange.  I  desire  to  call  attention  of  the  Set  - 
ate.  and  to  urge  every  Member  of  the  Senate,  to  give  careful 
consideration  to  what  the  Orange  has  to  say  as  to  the  needs 
of  agriculture.  T 

The  plain  fact  is,  Mr.  President,  that  the  relief  legislation 
which  we  have  enacted  does  not.  or  at  least  has  not,  solved 
the  farm  problem.  I  honestly  beheve  it  has  been  helpfiJ 
In  reUeving  some  of  the  worst  aspects  of  a  situation  that 
was,  and  to  a  very  considerable  extent  still  is,  intolerable 
and  highly  dangerous  to  the  future  welfare  of  the  countr:. 

It  IS  the  announced  aim  of  the  Agricultural  Adjustmert 
Act  to  restore  to  agriculture  pre-war  purchasing  power- - 
frequently  it  is  referred  to  as  pre-war  parity. 

But  right  now  the  purchasing  power  of  farm  product 
measured  by  prices  received  for  those  products,  is  only  7) 
percent  of  pre-war  purchasing  power,  and  at  the  same  tim» 
the  prices  of  the  things  the  farmer  buys  are  115  to  120  per 
cent  of  pre-war  prices.    We  stiU  have  a  long  way  to  go 


I  do  not  Intend  to  discuss  the  farm  problem  at  this  time: 
but  I  do  urge  Senators  to  give  it  careful  attention,  and  I 
suggest  a  careful  5tudy  of  the  Grange  program,  a  copy  of 
which  I  send  to  the  desk  with  the  request  for  unanimous 
consent  to  have  it  printed  as  a  part  of  my  remarks  and 
appropriately  referred. 

There  being  no  objection,  the  matter  was  referred  to  the 

Committee  on  Agriculture  and  Forestry  and  ordered  to  be 

printed  in  the  Record,  as  follows: 

National  Grange  Legislative  Pbocram    ' 

1.  agricultural  adjustment  act 

The  Agricultural  Adjustment  Act  declares  It  to  be  the  policy  of 
Conerress  to  reestablish  and  maintain  the  same  price  parity  between 
agricultural  and  Industrial  commodities  which  obtained  In  the 
pre-war  period.  However,  as  the  year  1933  drew  to  a  close  the 
average  price  level  of  farm  products  stood  at  only  71  percent  of 
pre-war.  as  compared  with  117  percent  for  industrial  commodities, 
making  a  spread  of  46  points  to  the  disadvantage  of  agriculture. 
Ju.stlce  and  the  national  Interest  alike  demand  that  all  arbitrary 
and  artificial  price  boosting  in  Industry  must  stop  until  farm 
prices  are  brought  to  an  equality  with  Industrial  prices.  It  Is 
imperative  that  a  sound  and  workable  plan  be  devised  to  give 
financial  assistance  to  the  dairy  and  beef  cattle  Industries  during 
the  present  emergency. 

2.    MONETARY    STABILIZATION 

Tlie  Grange  stands  for  an  honest  dollar,  a  dollar  that  will  be 

fair  to  debtor  and  creditor  alike.     We  are  in  favor  of  expanding 

the  currency  to  such  an  extent   as  to  reestablish   the   1926   price 

level.     The  President  has  been  given  the  power  by  Congress  to  use 

any  one  of  several  methods  to  bring  about  a  rise  in  the  commodity 

price  level  through  controlled   e.xpan.sion.     If  the  President's  gold 

policy  does  not  produce  the  desired  results,  we  favor  the  adoption 

of  a  plarj  calling  for  the  issuance  of  non- interest-bearing  Treasury 

:  notes  to  the  minimum  extent  of  85  per  capita.     To  get  this  money 

Into  circulation,  the  Government  would  pay  its  obligations  in  cur- 

I  rency   until    the   general   commodity    price   level    reached    100.     If 

I  prices  should  rise  to  103,  the  currency  would  be  redeemed  by  the 

I  issuance  of  bonds  until  the  price  level  dropped  back  to  100.     If 

i  It  should  fall  as  low  as  97,  currency  would  again  be  issued  to  bring 

i  about  a  rise  In  prices. 

I  As  an  alternative,  the  Government  should  Issue  non-lnterest- 
,  bearing  Treasury  notes  to  pay  at  lea.st  a  part  of  the  I*ubllc  Works 
program.  liquidate  the  sound  assets  of  closed  banks,  or  to  retire 
United  States  twnds  within  the  $3,000,000,000  limit  already  pre- 
scribed by  Congress.  In  the  Issuing  of  Treasury  notes.  It  is 
essential  to  make  definite  provision  for  the  redemption  of  such 
currency  at  a  given  rate  per  year. 

S.    TAXATION 

Falsifying  of  records  and  Juggling  of  tax  statements  Is  causing  a 
large  amount  of  property  to  escape  Its  Just  share  of  the  cost  of 
government.  We  condemn  every  form  of  tax  evasion,  whether  It 
be  by  the  failure  to  list  taxable  property,  the  falsifying  of  Income 
tax  and  other  tax  statements,  the  shifting  of  ownership  to  holding 
companies,  or  the  common  practice  of  large  corporations  of  making 
two  financial  statements,  one  for  taxation  purposes  and  the  other 
for  rate  making. 

We  favor  increasing  the  Income  and  inheritance  tax  rates  in 
the  higher  brackets,  especially  upon  high  and  excessive  salary 
incomes  and  excessive  corporation  profits.  The  gift  tax  should  be 
high  enough  to  prevent  evasions  of  the  law.  As  a  means  of  equal- 
izing the  burden  of  taxation,  we  favor  the  distribution  of  a  portion 
of  the  proceeds  of  Federal  Income  and  inheritance  taxes  among  the 
States  on  the  basis  of  school  requlrementa,  or  In  some  similarly 
equitable  manner. 

We  reaffirm  our  vigorous  opposition  to  the  imposition  of  • 
general  sales  tax  because  such  a  tax  Ignores  the  principle  of  ability 
to  pay  and  Is  a  tax  upon  the  necessities  of  the  people. 

We  favor  the  appointment  of  a  Federal  commlsalon  to  make  a 
study  of  our  whole  system  of  taxation.  Federal  and  State,  with 
a  view  to  securing  better  coordination  and  greater  economy  in  the 
assessment  and  coUectlon  of  taxes. 

4.    AGRICULTURAL    CREDITS 

Ample  credit  facilities  under  farmer  control  are  essential  to 
recovery.  Prom  the  beginning,  the  farm  loan  system  demon- 
strated Its  value  to  agriculture.  The  reorganized  Farm  Credit 
Administration  has  Increased  this  service.     The  Grange  advocates: 

1.  A  reduction  In  Interest  rates  on  the  part  of  agencies  comlna 
under  the  Farm  Credit  Administration. 

2.  That  the  Federal  Farm  Loan  Act  be  so  amended  as  to  restore 
farmer  control  of  the  system. 

3.  That  the  rediscount  privilege  be  extended  to  Federal  land 
bank  bonds  m  order  to  secure  a  lower  Interest  rate 

4.  Amendments  to  strengthen  the  local  farm  loan  assoclatlona 
and  Increase  their  efficiency. 

5.    TARUT    POLICT 

Following  Is  an  outline  of  the  tariff  policy  adopted  by  the 
National  Grange:  k  "j     •»«» 

1.  So  long  as  the  American  protective  policy  Is  maintained,  we 
favor  such  rates  of  Import  duty  as  will  Insure  the  American  mar- 
ket  to  the  American  farmer  upon  farm  commodities  which  can 
be  produced  advantageously  in  any  part  of  our  country. 
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2.  Since  It  li  well  understood  that  producert  of  mrplus  crops 
receive  no  direct  tariff  benefits,  equality  and  Justice  demand  that 
import  duties  on  commodities  which  the  farmer  must  buy  should 
be  fixed  at  fair  and  reasonable  levels. 

3.  We  advocate  that  growers  of  crops  of  which  we  produce  an 
exportable  surplus  shall  be  accorded  equalized  tariff  benefits  such 
as  are  proposed  under  the  export  debenture  system. 

4.  Because  the  natural  resources  qf  the  country  should  be 
wisely  used  and  conserved  for  the  t)cnefit  of  this  and  succeeding 
generations,  we  affirm  that  It  Is  contrary  to  sound  public  policy 
to  Impose  tariffs  for  the  protection  of  such  resources  as  cannot 
be  renewed  when  they  are  once  exhausted. 

5.  In  no  case  should  tariff  rates  be  granted  which  breed  mo- 
nopoly, enriching  the  few  at  the  expen.se  of  the  many,  and  which 
encourage  inefficiency  rather  than  efficiency  In  American  Industry. 

6  We  reaffirm  the  long-established  policy  of  the  Grange  In 
demanding  "  tariff  for  all  or  tariff  for  none." 

S.    IMPOnTTD   OILS    AND   EATS 

It  is  manifestly  unfair  and  economically  unsound  to  restrict 
the  production  of  dairy  products  in  this  country  while  permitting 
the  free  and  unlimited  importation  of  foreign  oils  and  fats  enter- 
ing into  competition  with  the  products  of  American  agriculture. 
We  urge  Congress  and  the  administration  to  take  the  following 
steps : 

1.  Limit  by  law  during  the  continuance  of  the  present  emer- 
gency the  production  of  oleomargarine,  and  provide  that  no  Im- 
ported oil  or  fat  shall  be  utilized  In  the  manufacture  of  oleo- 
margarine except  where  it  can  be  shown  that  such  use  is 
necessary. 

2.  Limit  and  control  by  statute  all  Imports  of  oils  and  fata, 
whether  edible  or  Inedible,  by  licensing  such  Imports;  permitting 
Imports  only  In  the  case  of  proved  necessity,  and  imposing  an 
Internal  revenue  tax  upon  the  first  domestic  sale  of  imported 
oils  and  fats. 

7.    MOTOR   TRANSPORTATION 

We  approve  of  the  appropriations  made  by  the  Federal  Gov- 
ernment for  highway  construction.  The  Grange  believes  that 
the  time  has  come  when  more  consideration  should  be  given  to 
the  improvement  of  farm-to-market  and  post  roads.  Following 
Is  an  outline  of  the  position  assumed  by  the  Grange  regarding 
various  proposals  for  further  legislation  to  regulate  and  tax 
motor  vehicles: 

1.  "XTie  Interest  and  safety  of  the  public  require  enforcement 
of  proper  restrictions  regarding  the  size,  weight,  and  speed  of  all 
vehicles  moving  over  the  public  highway. 

2.  Such  regulations  should  be  uniform  as  between  the  several 
States,  and  there  should  be  reciprocity  between  the  States,  based 
on  such  uniformity. 

3  The  power  to  regulate  Is  a  police  power  lodged  with  the 
States  As  a  basis  for  regulation,  we  commend  to  all  the  States 
adoption  of  the  uniform  code  for  the  regulation  of  traffic  approved 
by  the  American  Association  of  State  Highway  Officials  and  the 
United  States  Bureau  of  Public  Roads. 

4.  With  respect  to  highway  taxation,  each  motor  vehicle  should 
be  ta.xed  its  fair  share  of  the  cost  of  the  highways  which  It  uses. 
The  State  should  be  the  sole  taxing  agency. 

5.  Every  special  tax  collected  for  highway  Improvement  should 
be  conserved  for  that  purpo.se  alone.  Consequently  no  gasoline 
tax  diversion  should  be  permitted. 

6  No  taxation  or  regulation  of  motor  vehicles  should  be  per- 
mitted which  has  for  Its  purpo.se  any  Increase  In  cost  or  restric- 
tion In  use.  in  order  to  equalize  competition  between  motor  trans- 
portation and  other  forms  of  transportation. 

8.    RAILKOADS 

The  Grange  believes  that  economies  of  operation  making  possible 
lower  transportation  rates  can  be  advanced  by  further  consolida- 
tion of  railroads.  Railroads  should  cooperate  to  reduce  competi- 
tive expenses;  unnecessary  services  should  be  abandoned;  metro- 
politan terminals  should  be  consolidated,  and  circuitous  haulage 
should  be  eliminated.  We  believe  that  the  railroads  should  be 
permitted  to  engage  in  motor  transportation,  and  we  favor  the 
elimination  of  some  of  the  restrictions  on  railroads  which  were 
necessary  when  they  had  a  monopoly  of  land  transportation. 

9.    INLAND    WATERWAYS 

We  are  In  favor  of  the  development  and  Improvement  of  Inland 
waterways,  when  practicable  and  economically  sound,  for  the 
promotion  of  our  foreign  and  domestic  commerce.  The  Lakes-to- 
the-sea  canal  should  be  built.  With  the  return  of  normal  eco- 
nomic conditions  this  waterway,  as  well  as  other  systems  of  water 
transportation,  will  be  needed. 

10.    LAND    POLICT 

We  believe  immediate  steps  should  be  taken  to  formulate  a 
more  comprehensive  policy  with  reference  to  land  utilization,  and 
we  recommend : 

1.  The  remnants  of  the  public  domain  should  not  be  turned 
over  to  the  States,  but  there  should  be  provisions  for  a  better 
consolidation  of  Federal  and  State  holdings  as  an  aid  to  improved 
administration  of  public  lands. 

2.  There  should  be  no  expenditure  of  public  funds  for  the 
development  of  new  irrigation  and  reclamation  projects  until 
there  is  evident  need  for  additional  agricultural  land.  Sound 
policy  demands  that  if.  under  prevailing  conditions,  new  land  Is 
brought    Into    cultivation    at    public    expense,    the    Government 


should  purchase  and  retire  from  agrteulttml  production  a  greater 
amount  of  submargltuil  laiul. 

8.  The  forestry  laws  of  SUte  and  Nation  should  be  so  broadened 
as  to  permit  the  purchase  of  submarglnal  agricultural  land, 
whether  suitable  for  forest  purposes,  recreational  uses,  or  game 
preserves. 

4.  Broelon.  flood  control,  and  kindred  problems  should  be  given 
proper  consideration  in  the  development  uf  a  program  for  the 
better  utilization  of  land. 

5.  We  recommend  that  Increasing  attention  be  given  to  soil  con- 
servation as  a  permanent  national  policy,  and  that  a  reasonable 
share  of  the  money  expended  In  connection  with  the  national 
recovery  program  be  devoted  to  strengthening  the  soil  survey 
programs  of  the  Federal  Government  and  the  several  States. 

11.    AGHICtTLTUaAL    EXTENSION 

We  favor  appropriations  that  will  be  adequate  to  maintain  the 
efficiency  of  the  Agricultural  Extension  Service.  We  recommend 
that  the  Smith-Lever  Act  be  so  amended  as  to  forbid  direct  or 
Indirect  contributions  to  the  Extension  Service  on  the  pturt  of 
private  citizens,  chambers  of  commerce,  farm  organizations,  or 
similar  groups,  so  that  extension  workers  shall  be  paid  entirely 
from  public  funds,  leaving  them  free  to  serve  the  people  without 
favoritism  or  discrimination. 

12.    VOCATIONAL    KOUCATION 

The  Grange  believes  that  the  modest  appropriations  made  by 
the  Federal  Government  for  the  support  of  vocational  education 
represent  an  Investment  paying  substantial  dividends,  and  we 
favor  the  continuance  of  these  appropriations. 

13.    BOVINE   TUBERCULOSIS 

With  a  surplus  of  dairy  products  on  hand  the  Grange  advocates 
adequate  Federal  appropriations  for  the  eradication  of  bovine 
tuberculosis,  both  as  a  measure  for  reducing  the  surplus  and  to 
protect  the  public  health. 

14.    SURAL  MAIL  SXKVICI 

We  believe  that  the  adoption  of  the  contract  system,  as  advo- 
cated in  some  quarters,  would  be  detrimental  to  the  rural -delivery 
system.  We  are  opposed  to  such  a  move,  or  any  other  step  that 
would  In  any  way  endanger,  hinder,  or  Interfere  with  the  regu- 
lar or  efficient  distribution  of  mail  to  rural  communities.  We 
favor  restoration  of  the  2-cent  rate  on  first-class  matter. 

IS.    PURE    FOOD   AND   DRUGS   ACT 

Twenty-seven  years  of  experience  In  the  administration  of  the 
Pure  Food  and  Drugs  Act  have  shown  its  great  value,  besides  dis- 
closing certain  Inadequacies  to  control  present-day  abuses.  We 
favor  amending  the  act  In  the  following  respects: 

1.  Providing  penalties  for  false  advertising  in  newspapers,  pe- 
riodicals, and  over  the  radio. 

2.  The  Inclusion  of  cosmetics.  Serious  injuries  have  been  caused 
by  the  sale  and  use  of  harmful  cosmetics. 

3.  Forbidding  false  remedial  claims  for  drugs  and  remedies.  At 
present  the  Government,  in  prosecuting  violators  of  the  act  in 
this  connection.  Is  required  to  prove  that  the  defendant  knew 
the  claims  to  be  false,  which  has  naturally  been  a  serious  handl> 
cap  to  proper  enforcement. 

4.  Legal  standards  are  necessary  for  the  effective  regtUatlon  of 
the  traffic  In  processed  foods. 

5.  Requiring  that  labels  of  foods  and  drugs  disclose  sufficient 
facts  to  enable  intelligent  buying. 

16.  CONTROL    or    LIQUOK    TSAITIC 

The  repeal  of  the  eighteenth  amendment  brings  us  face  to  face 
once  more  with  the  difficult  and  vexatious  question  of  attempting 
to  control  and  regulate  the  traffic  in  Intoxicating  liquor.  The 
position  of  the  Orange  on  this  question  Is  summarized  as  follows: 

1.  We  oppose  the  sale  of  Intoxicants  In  the  immediate  vicinity 
of  churches,  schools,  and  colleges. 

2.  We  are  opposed  to  the  return  of  the  saloon  or  the  Importa- 
tion of  foreign  liquors. 

3.  We  oppose  the  advertising  of  Intoxicants  over  the  radio.  In 
newspapers  or  magazines,  and  In  movlng-plcture  theaters. 

4.  The  element  of  profit  should  be  eliminated  as  mucii  as  pos- 
sible from  the  manufacture,  distribution,  and  sale  of  Intoxlcante. 

6.  We  favor  the  adoption  of  adequate  measures  by  the  Govern- 
ment to  protect  dry  States  from  the  shipment  of  Intoxicating 
liquor  across  their  borders  from  wet  territory. 

8  We  are  opposed  to  excessive  taxes  en  liquor,  «lnce  excessive 
taxation  would  encourage  bootlegging,  official  corruption,  and  gen- 
eral violation  of  the  law. 

7.  We  recommend  that  Granges  throughout  the  land  Join  with 
other  organizations  In  promoting  a  campaign  of  education  calling 
attention  to  the  evil  effects  of  strong  drink,  exposing  the  fallacy 
of  the  Idea  that  any  nation  can  drink  its  way  to  prosperity,  and 
emphasizing  the  truth  that  decency  and  sobriety  are  virtues  that 
bring  their  own  reward. 

17.  MOTION-PICTURK    KCCUUITTON 

Federal  regulation  of  the  production  of  motion  pictures  enter- 
ing Into  Interstate  commerce  Is  necessary  in  order  to  protect  public 
morals  and  establish  higher  standards. 

IS.    EECISTKATION    OT   ALIENS 

We  favor  legislation  requiring  that  all  aliens  be  reg'stered  by 
the  Federal  Government  and  compelled  to  pay  a  registration  fee 
of  from  $5  to  $10.  Those  who  fail  to  become  naturalized  within 
a  period  of  10  years  should  be  deported.  The  Orange  opposes  any 
weakening  of  the  present  Iminigraticn  laws. 
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19.    CONCBrsSIONAL   EOTIESKNTATIOW 

We  favor  an  amendtr.ent   to  the  Constitution  that  will 
»!lenB  from  being  counted  In  determining  the  basis  of  popular 
for  representation  In  Congress. 

20.    BANKING 

We  approve  the  provisions  of  the  Banking  Act  of  1933  provldl  ig 
^r  the  safeguarding  of  account"^  of  depositors,  regulating  Inter- 
bank control,  and  forbidding  the  undue  diversion  of  funds  lor 
Bpeculatlve  puri>o.se8  We  especially  favor  that  feature  of  the  net 
guaranteeing  deposits,  and  we  shall  vigorously  oppose  any  mo\e 
ment  which  may  be  made  for  Its  repeal. 

21.    THUTH    IN    FABRICS 

We  favor  legislation  for  truth  In  fabrics,  both  few  the  benefit  of 
agriculture  and  for  the  protection  of  the  consumer. 

32.    WOSLO    PEACE 

The  Grange  earnestly  advocates  that  the  Government  of  the 
United  States  should  continue  to  exert  Its  best  efforts  to  prom(  te 
peace  and  good  will  among  nations.  Since  disarmament  on 
purely  national  basis  1«  not  practicable,  we  cherish  the  hope  it  at 
our  Government  may  use  Its  best  endeavors  to  bring  about  reduc- 
tion in  armaments  on  an  international  scale.  In  the  event  of  »'|ir, 
we  favor  the  conscription  of  wealth  as  well  as  man  power. 

23     WOEI.O    COtTET 

We  reaffirm  our  endorsement  of  the  World  Court,  with  reserva- 
tions sufflrient  to  sMiure  protection  to  th«  rights  and  Interests 
the  United  Btatrs 

VSTKRANII'  C0MPKIVSATI01I— ATATKMCIfT  Of  KOWARD  A.  HAYCII 

Mr,  irmWKR.    Mr.  Prm\(ieni.  n,  f«»w  d«r»  i»ffo  Mr.  ijd 
WarrJ  A    Mnvre-,.  ih*-  uni\nun\  rrrfnmnnd^T  nt  lh*»  Amrrk 
l/PKUtu.  h*;!!"*!  f\  "^fwfrmfnt  whu h  \ft  of  (im<*\(\frn\iW  lu^ff 
Ui  lUttM>  tit  MA  who  t^tp  (tftttifM  with  ih^*  KUbJprt  t/f  vrt^mti 
crmtt>*'rtiMiiUMt     'V\w  «iAUffii'tu  («  (th^rt,  fttuJ  I  iMtk  ihiit 
be  \iru\itn\  iti  Om'  !(*!<  nn» 

Tttar*  bclfttf  tw)  (/bjodU'M,  th(«  intiit^r  rKf(>rr«4  Im  'Hi^n 
derfd  to  b«  pritiUxl  in  i\w  KnoNti,  ah  followN; 

A'ty    liiiprtiMlon    Dia'    th«    AirtrriciiM    l4*tUn\   will   diM /a»t|iiu« 
Adht  tilt  llM)  «»rvi<'4>  ti.autiii'd  la  t«rrittii»m.i 

'I'lk*  nr«l  iMiltil  in  (Kir  |iri>|/ri«ii)  u  iltni  nil  rompen»attun  cuts 
artunlly  M>r\i(.'«  Uitiatitiul  \m    iitiivi'diaiKiy  retttornd 

l'hr>   \*^\in\   warnrU    ihul   ttta   lU'Klioiny    Act    witUld  rut   th<* 
maimed      Huiu^oaive    ailmiMUJiia    by    aciion    of    Coiiifretui    and 
rhuiiKrit  of  r(*^ulnUunii  Imvc  inad«*  It  it[)pHrrnt  titul  "  the  Bcotuj 
Art  cut  too  deeply  "     Ihe  LeKiuii  littn  made  an  intensive  Miudy 
determine   how    th«'    l)en<;tttH   taken    from   the   dinabled   can   Ix' 
atoted  With  Justice  to  the  veteran  and  the  Clovcrnment. 

Clt-nfrnl  Hln«'n  eHtlmates  that  chaiufed  regulatlonN.  IhsuocI  yest^ 
day     restore    $9  2. V)  000    U)    service-disabled    World    War    vlctl 
This  action  fails  to  restore  t57. 124.000  of  the  payments  made 
such    victims  prior  to   Marcli  20.    1933      Everyone  agreed  prior 
at    the    time    of.    and    after    passafre    of    the    Economy    Act    t! 
economies   were    not    required    and    should    not    be    made    at 
expense    of    the    service-disabled    veteran.     Sad    experience    el 
March    1933   discloses   that   such   economies   were   made   and   t 
administrative  regulations  have  but  partially  restored  them. 

The  public  should  know  that  the  new  regulations  as  l&>ued 
not  restore  to  the  rolls  a  single  service-disabled   World  War 
eran  who  was  cut  off  by  operation  of  the  Economy  Act. 

Neither  do  these  regulations  restore  any  hospital  treatments 
heretofore  authorized  by  administrative   instruction. 

Therefore   the  regulation.s  just   issued  do  not  adequately 
points  1  and  2  of  the  I<eglon's  program. 

The  Legion  feels  that   It  should  be  written  Into  the  basic  1 
That  payments  to  the  service  disabled  must  be  restored:  that 
action  should   not  be  left  to  mere  regulations,  with   instructions 
pertaining    thereto    hinging    upon    the    Judgment    of    Individ 
whnee    Interpretation    since    March    1933    have    left    thousands 
service  disabled  without  deserved  payments 

At   least   20.000  cases,  many  of  whom  are   Insane   or  tubercular 
are  left  withou:  payment  of  any  kind  as  the  result  of  the  actjon 
at  the  hands  of   the  special   boards  of  review.     For   12   years, 
most  of  those  cases,  the  Government  has  admitted  that  their 
fortunate  condition  was  attributable  to  their  service  In  the  W 
War.     Veterans'    Administration    procedure -the    instructions 
terpretinj:    regulations    under    the    Economy    Act— left    thousands 
of  the  most  appealing  cases  In  position  where  they  really  had 
chance    for    their    day    In    court       Certainly    no    government 
which  a  defender  gave  his  mind  or  his  lungs' should  abandon  st 
defender      The  Legion  believes  that  every  American  citizen  wo 
agree,    if    they    understood,    that    these    sacred    charges   should 
restored  to  the  rolls  Imraediately  and  be  removed  only  In  the  ev 
the  Government  can  show   that   their  condition  was  not  due 
their  service. 

As  to  hospitalization  the  regulations  issued  Friday  provide 
additional  hospital  benefits  except  transportation.  This  mav 
may  not  make  possible  the  u.se  of  beds  now  empty  In  many  ex 
Ing  Federal  hospital  facilities.  Experience  discloses  that  luilfess 
written  Into  basic  law  that  empty  beds  can  be  used  by  veterj  ns 
needing  hospitalization  unable  to  provide  it  for  themselves  I  ut 
those  beds  may  •till  remain  empty. 
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The  new  regulations  provide  nothing  for  widows  and  orphans  of 
World  War  veterans  dyini;  of  nonscrvlce  disability  no  matter  how 
great  their  need.  The  Legion  believes  that  the  policy  of  tills 
Govcvnmc-t  heretofore  adop'-ed  and  still  adhered  to  as  to  widows 
and  orphan-s  of  other  wars  should  by  law  apply  without  discrimi- 
nation to  like  clat^ses  of  World  War  veteran  dependents. 

*'  LEE,    THE    MAN  " — ADDRESS    BY    SENATOR    BYRD 

Mr.  ROBINSON  of  Arkansas.  Mr,  President,  I  ask  that  a 
radio  address  delivered  by  the  junior  Senator  from  Virginia 
[Mr.  ByrdI  on  January  19.  the  anniversary  of  the  birthday 
of  Robert  E.  Lee.  be  printed  in  the  Record.  The  address  is 
on  the  subject  "  Lee,  the  Man." 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  National  Broadcasting  Co.  has  done  me  the  honor  to  ask 
me  to  speak  on  Lee.  the  man.  on  this  the  one  hundred  and  twenty- 
seventh  birthday  of  Robert  Edward  Lee. 

I  prefer  to  speak  on  Lee  the  man  rather  than  to  speak  on  Lee 
the  military  commander,  for.  great  as  he  was  as  a  military  chief- 
tain, he  was  nobler  as  a  great  gentleman. 

Theodore  Roosevelt  estlmnted  General  Lee  as  the  greatest  of  all 
the  great  captains  the  Ergllsh-spcaklng  people  had  produced;  but 
Woodrow  Wilson  found  Robert  Edward  Lee  to  be  one  of  the  noblest 
of  men.  And  WU.wn  dl»tlngul.'«hcd  nobl'.lty  from  mere  greatness  In 
that  a  man  may  be  great  and  yet  seifl-^h,  whereas  he  nnt*!  spend 
his  greatnex*  In  un*emsh  f;ervire  if  be  Is  to  win  the  title  of 
nobility  Bald  Mr  Wll«iori,  •  He  Is  noble  In  our  popular  concep- 
tion only  when  he  j?f»es  outside  the  narrow  rlfde  of  self-lnlerest 
and  bei^lni  to  spend  himself  for  th^  intTMt  of  msniund  "  And  It 
WB^  fh|i«  v^-fr  nyii'Uihuv,  nt  hlfnuelf  ten  (rthers  llmt  Wll-xiii  f'/und 
rh»f«c*#^MIr  m  ttoher*  f,    l*>f 

J^t  ))<>  iP>n\]  iw  I  i^'»-«'  ((♦»(  leinht  nt  l^ff'n  Uif  Ihttt  rt«>f'i''f.qtr«il« 
hi*  effitit  M'/»M  Hv  fyuf  W<»«  ¥ih-fi  U-  ft0iA-ftii\tt' li  t"  i.«.<:<  vi\'U 
hWi  >'»H»f»g«H»ii  tiini0  Hi  !.»»#  t^i^lh'iMtiS  </f  K»#  •"•»  H/t'l  *'if  '/Mi'r 
%HA  wh#H  >>«  iWiUUiti  t</  nitn-i  with  ltl#  4ptuftua  MUU  Mi  liMi  Phil 
ut  Mm*  <»»«r 

III  A|>rll  IN11  tinU-t*  ti/  .».)  {^(  Mfun  m  ioi</i»«i|  \U  (lit*  t/lilt««l 
MtMtc*  Ar'tty  ((«  it<t<i  *»'>  «i>  \,ni>nt  rii|ii«i,i  ui  W<'*i.  ('<'ii.*  I(« 
hwi  boon  »tip«i ii<i<-i.<ii  III   <<t   v\ <   I    t'i'iiti      Mo  |i>ul  w<vit  x-puiitUwu 

Hltd   »/l"iy   III    (lit    Mikl'iii    W.<  \if   liud    liiiilMt'd    Mia   \itOi*l   giUHi\' 

d'tut^htiii  or  iii«  wiiH  or  (ir-ui({c  Wushintitoii,  uitd  wlih  lirr  li*«d 
comt)  to  liiin  btnttily  ArlmwUiK  ^»^.>(<>d  (WvaaunLly  t<bovti  iliu  I'uUf 
iMuc  overlookii.p'  llie  r..(,ii.,,  n\  u.r  fr.ii.,j)  Heits  wati  (olnittl  Lt-d 
In  tlie  April  of  lM<il,  riding  <.ii!i  <iu>  ixLween  lh«  Wwr  iJop.ii tiiu'i.t 
vnd  hla  VirkMniA  home,  Hl«  friends  were  in  the  UitlU-d  ULHt.«« 
Artnv,  hlh  clefpent  lujuUlf-H  were  tlicie;  hU  career  and  future  wer« 
there.  But  8oultiern  Btates  were  seuedlng,  on*  after  the  other, 
PrcNidi-nt  Lincoln  wiu»  determined  to  prevent  their  sere».ilnn,  and 
the  red  tide  of  war  whj*  flouting  nearer  to  tiie  National  Capital 
each  day.  Lee  hud  to  decide,  and  decide  soon,  whether  he  would 
obey  the  voice  of  Virginia  when  she  called  him  to  defend  her  or 
whether  he  would  Invade  her  and  fight  his  own  kin  at  the  order 
of  the  President  of  the  United  Slates;  and  then  In  that  moment 
of  dire  decision  President  Lincoln  offered  him  command  of  the 
armies  of  the  United  States. 

Handsome,  strong,  trained  to  make  war,  here  was  an  opportunity 
to  lead  a  great  army  of  a  great  country  to  a  victory  that  would 
(  make  him  the  appointed  and  exalted  savior  of  the  Union.  His 
fortune  would  be  made,  his  home  would  be  safe,  his  family  would 
be  prosperous  and  protected.  On  the  other  hand.  If  he  followed 
Virginia  out  of  the  Union,  his  home,  his  Arlington  he  loved,  would 
become  forfeit  to  the  enemy.  He  would  be  reviled  as  a  traitor. 
His  famllv  must  leave  home  and  wander  south;  and  If  he  lost,  both 
life  and  reputation  might  perish  In  disaster. 

But  Lee  did  not  hesitate.  He  had  been  taught  that  his  f\rst 
loyalty  was  to  his  State.  His  own  father  had  exclaimed.  '  Vir- 
ginia is  my  country;  her  will  I  obey."  One  of  his  textbooks  at 
West  Point  taught  the  right  of  secession;  and.  besides,  the  chiv- 
alrous Lee  could  not  bring  himself  to  wage  war  on  his  own  people, 
his  own  kindred,  his  own  State,  even  though  he  opposed  among 
his  own  people  secession  to  the  limit.  The  decision  pressed  upon 
him  has  been  called  the  choice  of  Hercules.  He  made  the  difficult 
decision  and  took  the  hard  road  away  from  Arlington,  to  Rich- 
mond, where  he  accepted  command  of  Virginia's  gathering  volun- 
teers, solemnly  promised  that  he  would  draw  his  sword  only  In 
defense  of  his  native  State. 

For  4  years  war  was  flagrant.  Lee  sometimes  rode  the  high  tide 
of  victory;  again  sufTered  the  agony  of  defeat;  shared  the  tragedy 
and  tears  of  his  people;  and  came  at  least  with  a  few  ill-led. 
exhau.'sted  men  to  surrender  Appomattox. 

And  then  again  power  and  rlche.<>  were  offered  him.  a  good  salary 
as  the  head  of  a  house  to  promote  southern  commerce,  an  estate 
In  England.  Tempters  offered  rewards  for  the  mere  use  of  his 
name  at  the  head  cf  their  businesses.  Quietly,  he  said  that  his 
name  was  not  for  sale;  and  sd  he  came  at  last  to  Washington 
College  at  $1,500  per  year.  For  5  years  he  taught  the  young  men 
he  had  led  in  battle  to  do  their  duty  in  peace. 

Though  he  made  war  magnificently,  his  Supreme  Captain  was 
ever  the  Prince  of  Peace;  and  when  that  Captain  called  him,  he 
went  to  that  eternal  reward  reserved  for  those  who  love  God;  and 
the  trumpets  of  the  angels  who  welcome  heroes  proclaimed  that  a 
noble  gentleman  had  come  home.  He  died  loving  the  divided 
sections  into  peace. 
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Costlgan 

Johnson 

Reynolds 

Couzens 

Rean 

Robinson.  Ark. 

Cutting 

Keyes 

Robinson,  Ind. 

Davis 

King 

Russell 

Dletcrlch 

La  FoUette 

Schall 

Dill 

Lewis 

Sheppard 

Duffy 

Logan 

Shlpstead 

Srlcluon 

Ixinergaa 

Smith 

Pesa 

McAdoo 

Btelwer 

Fletcher 

McCarran 

Stephena 

Frazter 

McOlll 

Thomas,  Utah 

Oeorge 

McKellar 

Thompson 

Olbaon 

McNary 

Town»tcnd 

aiaM 

Murphy 

Trammell 

Ooldaborough        Neely 

TydlnKfl 

Qof 

Norrls 

Vandenberg 

Male 

Nye 

Vati  ftufn 

M»ffli»oti 

O'Mah/tniif 

W««ti#f 

H«fftln«« 

Dtertoti 

Wafcwtt 

Mat/'h 

Pniiptmm 

WalKtt 

««nn»i<i 

Pitrmah 

WHt^iPf 

Pnt»* 

Whit* 

The  Senate  resumed  the  consideration  of  the  bill  (H.R. 
6976  J  to  protect  the  currency  system  of  the  United  States, 
to  provide  for  the  better  use  of  the  monetary  gold  stock  of 
the  United  States,  and  for  other  purposes. 

Mr.  HASTINGS  obtained  the  floor. 

Mr.  LEWIS.  I  suggest  the  absence  of  a  quorum  and  ask 
for  a  roll  call. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roU. 

The  legislative  clerk  called  the  roll,  and  the  following 

Senators  answered  to  their  names: 

Adams 

Ashurst 

Avistln 

Bachman 

Bailey 

Bankhead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkier 

Bulow 

Brrd 

Byrnes 

Capper 

Oaraway 

Vutpy 

CIsrN 

t1tmhn\\f 

Mr,  Ll^fM,  I  am  ndvtM'd  thut  th«  MmitUtr  (torn  L<mi»i- 
Atm  (Mr,  Lowol  u  d#tAtn(«4  in  ttu*  MtiitA  ut  UmMnnn  on 
politU'ttllr  ImporUnt  itnd  omtUi  UuttUww. 

I  r«Kr»t  to  hAV0  to  unnounctt  thnt  th«  Hot\niov  from  Oku- 
homa  iMr.  Thomas)  in  nUW  daumad  by  lUnoM.  I  ftNk  that 
thiK  announcement  may  Ntarid  for  the  day, 

Mr,  HCBERT,  I  desire  to  announce  that  the  Senator 
from  Iowa  IMr.  DxckimionI,  the  senior  Senator  from  Rhode 
Island  [Mr,  Mitcalf),  and  the  Senator  from  South  Dakota 
[Mr,  NoRBECK]  are  necessarily  absent  from  the  Senate. 

The  VICE  PRESIDENT.  Ninety-one  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  HASTINGS.  Mr.  President,  I  should  like  to  request 
in  the  first  instance  that  I  be  not  interrupted  in  my  discus- 
sion of  the  pending  bill.  When  I  shall  have  finished,  if  any 
Senator  desires  to  ask  any  questions  about  what  I  have  said 
I  shall  undertake  to  answer  as  best  I  can. 

Sometime  ago  some  professor  undertook  to  give  to  the 
public  a  list  of  persons  who,  in  his  opinion,  know  something 
about  the  question  of  money.  My  recollection  is  that  the 
number  was  something  less  than  20.  That  constitutes  the 
ratio  of  1  person  having  knowledge  of  money  to  about 
6.000,000  who  do  not  know  about  it.  I  do  not  recall  that 
the  celebrated  list  included  a  single  Member  of  the  House  of 
Representatives  or  of  the  United  States  Senate,  and,  so  far 
as  I  now  recall,  it  did  not  include  a  single  person  in  the 
Treasury  Department.  I  have  no  complaint  because  my 
own  name  was  not  included,  because  if  anybody  had  confi- 
dence in  the  list  it  would  have  been  immediately  destroyed. 

Those  of  us  who  are  anxious  to  find  out  about  the  bill 
have  read  with  some  care  the  testimony  that  was  taken 
before  the  Finance  Committee.  The  witnesses  before  that 
committee,  sis  I  recall  it.  numbered  something  like  15  who 
were  opposed  to  the  bill  to  2  who  were  in  favor  of  it.  An 
explanation  was  made  yesterday  as  to  the  reason  for  that 
unusual  proportion.  The  senior  Senator  from  Kentucky 
[Mr.  Barkley]  stated: 

It  was  all  brought  to  the  committee  largely  upon  the  suggestion 
of  those  who  either  oppose  the  proposed  legislation  altogether  or 
who  desire  to  amend  It.  whereas  the  proponents  of  the  bill  desired 
to  get  the  bill  out  on  the  floor  here  and  did  not  undertake  or 
desire  to  delay  Its  consideration  In  the  committee  by  bringing  a 
lot  of  witnesses  to  Washington. 

That  is  the  only  excuse  we  have  for  not  having  more 
reason  in  the  record  for  the  passage  of  the  bill.  That  re- 
minds me  of  the  great  care  and  consideration  the  bill  had 
in  the  House  of  Representatives.  From  newspaper  reports 
we  get  the  information  that  the  time  allotted  for  the  con- 


sideration of  the  bill  was  but  3  hours.  As  I  thought  it  over 
and  tried  to  find  out  what  it  was  all  about  it  seemed  to  me 
that  I  might  say  without  exaggeration  that  if  there  were  a 
proposition  before  some  respectable  council  of  some  city  of 
this  Nation  whereby  it  were  proposed  to  reduce  the  dog  tax 
from  $1  to  60  cents  or  to  50  cents  it  would  have  received 
more  consideration  than  the  bill  received  in  the  Hou^. 
Certainly  if  the  proposal  had  been  to  give  to  the  mayor  of 
that  city  the  right  to  determine  whether  the  dog  tax  should 
be  $1  or  whether  it  should  be  reduced  to  60  cents  or  to  50 
cents,  depending  upon  the  prevalence  of  dogs  in  the  com- 
munity, the  city  council  would  have  given  it  more  than  3 
hours'  consideration,  because  under  our  democratic  form  of 
government  we  are  inclined  to  discuss  important  things 
before  we  attempt  action  upon  them. 

But  regardless  of  the  evidence,  regardless  of  how  much 
one  may  study  it — I  might  illustrate  it  by  saying  study  it  as 
jurors — we  all  know  definitely  that  the  great  Judge  who 
has  charge  of  it  has  already  given  instructions  to  return  a 
verdict  in  favor  of  the  administration.  So,  as  the  distin- 
guished senior  Senator  from  Virginia  [Mr.  Qlamm)  said  jtm- 
terday,  "  In  view  of  that,  what  is  the  use?  " 

As  I  proceed  to  a  consideration  of  the  bill  X  am  remlndod 
of  that  provision  of  the  Constitution  that  the  ConvreM  itself 
is  Klven  the  important  power  of  eolnlnff  money  and  nxin« 
the  value  thereof,  and  in  the  same  identieal  pafMfftph  le 
the  further  provisMm, "  and  shall  nn  the  standArd  of  weishte 
and  meiMires,"  As  1  tried  to  nnd  out  wh«i  this  is  stl 
■bout,  I  may  say  that  while  the  itlustr»il<m  m^y  be  (M)n- 
sldered  somewhat  of  nn  eiia««eratum,  It  Mwrns  to  me  it  M 
not  unreasonable  to  suggest  that  the  Congrmm  itself  mlilii 
Just  as  well  give  to  the  Fresldent  of  the  United  mates  tlM 
right  to  (bhangs  the  weights  and  measures  of  the  land,  so 
as  to  provide.  If  you  please,  that  3  pectu  shall  constitute  a 
bushel,  that  3  quarts  shall  constitute  a  gallon,  th«t  M  pounds 
shall  constitute  a  hundredweight. 

I  think  If  It  were  In  time  of  war  It  would  not  be  unrea- 
sonable to  suggest  that  when  that  is  done  by  the  Congress, 
one  half  of  all  the  grain  that  Is  measured,  all  the  liquor 
in  the  coimtry  that  is  put  up  In  gallons,  all  the  milk  that 
is  sold  by  the  quart  or  by  the  gallon,  shall  go  to  the  Gov- 
ernment under  some  such  scheme.  What  would  be  the  ex- 
cuse? It  is  not  exaggerating  because  if  we  assume  a  condi- 
tion of  war,  and  if  this  be  a  condition  of  war  and  it  were 
necessary  to  conserve  the  food  of  the  country,  we  might 
as  well  be  asked  to  give  to  the  President  of  the  United 
States  this  power  and  we  might  at  the  same  time  declare 
that  the  Government  has  gotten  a  great  profit  because  we 
have  reduced  the  weights  and  measures  by  40  to  50  percent. 

But.  Mr.  President,  in  connection  with  this  discussion  we 
have  heard  much  about  what  shall  be  lost  by  the  Federal 
Reserve  Board  if  the  Government  takes  all  the  gold.  An 
argument  was  had  yesterday  that  the  Federal  Reserve  Board 
got  this  money  because  of  the  authority  it  has  from  the 
Government  which  created  the  Federal  Reserve  l>ank.  plus 
its  careful  management  of  it.  But  I  am  not  so  much  con- 
cerned about  what  happens  to  the  Federal  Reserve  Board 
as  I  am  concerned  about  the  poor  old  woman  who  has  saved 
some  money  with  which  to  bury  herself.  She  wanted  to  be 
certain  she  would  have  the  right  kind  of  money,  particu- 
larly with  an  administration  that  was  constantly  leaving  us 
in  doubt  as  to  what  kind  of  money  we  might  have  when 
death  comes  to  her.  She  has  carefully  taken  this  money  and 
put  it  away  from  time  to  time  until  she  has  accumulated 
$200  in  gold.    What  happens  to  her? 

She  is  ordered  under  penalty  to  give  it  up  to  the  Federal 
Reserve  Board.  Why  is  it  to  be  given  up?  Because  it  is 
said  it  is  needed  in  trade,  it  is  needed  in  commerce,  it  is 
needed  for  the  purpose  of  trade  and  commerce,  and  so  she 
must  give  up  her  gold  and  turn  it  over  to  the  Federal  Re- 
serve Board.  When  she  takes  it  to  the  Federal  Reserve 
Board  what  does 'she  get  for  it?  She  does  not  get  a  gold 
certificate.  What  she  may  have  had  may  have  been  a  gold 
certificate,  but  she  had  to  give  that  up.  She  must  give  up 
this  gold  and  take  money  which  ultimately  may  become  real 
phoney  money  and  not  money  that  has  very  much  of  pur- 
chasing value. 
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I  am  thinking,  too.  about  the  boy  15  years  old  \fhose 
grand/atiier  has  given  him  a  $20  gold  piece  every  birt^iday 
since  he  was  bom  until  he  has  collected  $300  in  gold, 
has  a  real  value  to  him  more  than  any  value  the  Oover 
could  place  upon  it  because  it  has  a  sentiment  back 
But  that  boy  has  been  ordered,  under  the  penalty  of  .. — „ 
declared  a  felon  and  under  the  charge  that  11  he  does  npt  do 
it  he  is  not  patriotic,  to  give  up  that  gold  to  the  Federal 
Rewrvc  Board. 

How  much  did  thlA  all  amotint  to  betwepn  March  0, 
and  I)f(rmt)rr  31,  1033?  We  And  1831,000,000  of  th\n 
of  motiry  bPlfig  d^-llvefpd  to  th#  FrdPfal  W«i«fvp  floarf .  .. 
wp  tkif  itoitm  to  lAki>  it  from  ihp  Fcdfrat  Htrnvrw  nntifA.  1 
My  thftt  Wf>  muflt  hot  timlfr  nrty  rirrumntattrf^A  f oritPt :  how 
Mittnv  «hr>«i««fMl«i  «fn1  mj||uit»q  of  t^iutitm  Ihpfp  nr*>  jfrotti 
whoHi  WK arii  iMtiin«  il  UmtMimi  i»f  ih«>  durvnn  lit  (h»  Kxpimivc 
urtUtu  itiMt  comiicl  ihoni  to  ii(v«  it  liM' 

Hit(.  Mr  iVtmiariii,  thi»  bill  !■  tuirv,  and  wt*  mutt  uonitd^r 
It  and  pa*«N  u|)um  it.  I  know  that  nobody  0Np0ot«  me  to  vot« 
for  It  becMimo  it  \n  an  adminiNlralion  btll  I  hope  I  may 
eiu*.apt)  Ut»  chariie  of  t^tnf  gppoMd  to  U  b^aujM  it  In  an 
udminiMtriitioii  bill,  I 

I  dfMilre  in  thf  flrnt  place  to  call  attention  to  the  fact 'that 
thu  is  not  an  emergency  measure.  The  argument,  so  eften 
Impressed  upon  us  in  the  la.st  10  or  11  months,  thafl  the 
administration  is  in  a  war  with  the  depression  and  paqriot- 
ism  demands  we  give  it  support,  docs  not  apply  to  this!  bill. 
This  legislation  is  not  only  permanent  in  character  but  levo- 
lutionary  in  purpo.se.  It  is  much  more  dangeroiis  thaii  the 
proposal  of  Mr.  Bryan  in  1896,  and  it  is  proposed  bi^  an 
administration  that  won  its  election  upon  a  platform  Ithat 
declared,  **  We  advocate  a  sound  currency  to  be  preserved  at 
all  hazards." 

Can  it  be  claimed  that  this  bill  lives  up  to  that  platfcirm? 
The  Senator  from  Idaho  fMr.  Borah]  yesterday  tried  to  find 
out  whether  or  not  the  bill  had  inflation  as  its  background. 
whether  there  was  real  inflation  in  it.  He  was  anxious  to  find 
that  out.  because,  as  I  understood  him.  if  the  bill  was  infla- 
tionary in  its  character,  and  carried  enough  inflation  wi^  it. 
he  was  in  favor  of  it.  On  the  other  hand.  I  am  afraid  there 
is  inflation  in  the  bill,  and  I  am  opposed  to  it.  Neither  he 
nor  I  knows  which  is  its  character,  and  we  did  not  find  out  in 
all  of  the  discussion  yesterday.  T 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield|> 
The  PRESIDING  OFFICER   (Mr.  Hhbrt  In  the  chiir). 
TTie  Senator   from   Delaware  said  he  preferred  not   t^  be 
interrupted  during  the  course  of  his  remarks. 
Mr.  WHEELER.    I  beg  pardon. 

Mr.  HASTINGS.  What  is  this  bill.  Mr.  President?  It  is 
the  same  kind  of  measure  and  the  same  kind  of  policy  that 
has  been  followe<l  since  the  4th  of  last  March,  leafing 
the  public  and  the  world  in  general  uncertain  as  to  whit  is 
going  to  happen.  When  the  bill  comes  here — an  important 
bill  like  this,  prepared  by  the  administration  itself— wfof 
the  Senate  are  still  uncertain.  The  distinguished  Senator 
from  Idaho  ( Mr.  Borah  ] .  who  has  had  the  longest  carei  in 

the  Senate — a  great  lawyer,  known  the  world  over isTun- 

certaln  what  it  means,  and  he  was  not  able  to  find  !  out 
yesterday  by  his  inquiry  from  the  Senator  from  Kentucky 
'Mr.  BarklxtI 

In  my  Judgment,  the  bill  violates  two  important  provis  ^.^ 
of  the  Constitution,  in  that  Congress  undertakes  to  delei  ;ate 
to  the  President  itf;  own  duty  and  responsibility  with  res  )ect 
to  coining  money  and  fixing  the  value  thereof;  and,  secor  lly. 
It  undertakes  to  legalize  robbery  by  taking  certainly  his 
$«13.000.000.  if  nor.  that  which  belongs  to  the  Federal 
serve  Board;  by  Ukmg  property  of  our  citizens  without 
proce.ss  of  law.  and  without  just  compensation. 
In  addition  to  that,  it  destroys  the  gold  base  for  our 


fte- 
due 


'---  —  o^ — —  .^v-j,,  i^^l  uiii  ;ir- 
culatmg  currency,  builds  up  a  huge  central  political  banling 
system  wnthin  the  Government,  and  give§  to  one  man  the 
complete  control  ol  the  enormous  .sum  of  $2,000,000,000  td  be 
known  as  a  "stabilization  fund",  a  fund  clearly  intenled 
for  use  in  speculation  in  foreign  exchange.  One  unforturate 
provudon  with  respect  to  th:?  fund,  as  I  see  it.  is  tbat 
neither  the  President  nor  the  Secretary  of  the  Treasur    is 


'f 


required  to  give  any  information  to  the  public  with  respect 
to  it  until  3  years  and  3  months  after  the  law  becomes  effec- 
tive, and  that  happens  to  be  about  3  months  after  the 
present  term  of  the  President  expires. 

CENTRAL   BANKING 

I  think  it  must  be  admitted  that  the  present  administra- 
tion has  definitely  decided  to  create  a  huge  central  banking 
system  which  shall  be  controlled  by  the  Government.  In  the 
flrnt  place,  it  sel/cs  all  of  the  gold  of  the  Nation,  permitting  a 
small  and  necc?;pary  portion  to  be  u.vd  for  the  arts  and  »cl« 
encrs.  and  makpf  It  a  part  of  the  Federal  awi^ets, 

Thp  Frdrral  Ilf"»*'f  vp  t;«hk  iq  to  bp  «n  rrlpplpd  by  fhl/i  legls' 
lafioh  that  It  will  b"  tif  liffli'  ni  fjo  valui"  ih  iUp  futur*. 
Itu^pfti  t  nhiU'iimitt  ihftt  wMhiti  n  «h'Mt  ttmf  w«*  Ntmll  havi* 

Mm  iluii  i«j  i("i  nil  Dnr.  ttiiviiMtiy  doubl  but  llml  thpip  U 
Mtftii  aiiiUiUimni'ii  III  i|iu  I  ri.it (  of  lUa  HdiiiiiUMd'iit.ntt,  ttu'ouHh 
lilt)  {(tiiunQtrucdoii  Finttni'tJ  c'DiiiorHiior),  to  wwo^i  Uuuo  Hun)4 
of  nwiwy  in  the  thouttttiuU  of  UnukH  of  tho  lundv  Ttin 
ln»i»tt»nce  of  the  Rt^consiruftldn  Fiimnce  Corporation  ha« 
befu  HO  compelling  ihat  miiny  bunks  have  felt  it  wine  to  bcU 
to  the  Reconstruction  Finance  Corporation  preferred  stock 
when  they  had  no  earthly  use  for  the  money  it  received  In 
return.  I  am  certain  that  I  am  not  exuKKeratlng  when  I  say 
that  up  to  within  a  week  or  more  ago  5.300  banks  had  sold 
preferred  stock,  and  the  Reconstruction  Finance  Corporation 
had  invested,  approximately  $900,000,000  of  the  public 
money.  Well-informed  people  who  are  close  to  certain  mem- 
bers of  the  Reconstruction  Finance  Corporation  inform  me 
that  it  is  the  determination  that  within  2  or  3  more  months 
there  will  be  5.000  more  banks  selling  to  them  preferred 
stock,  and  they  boast  that  when  this  is  finished  there  will  be 
a  further  investment  of  the  Government  funds  of  $500.- 
000,000.  I  understand  this  is  about  80  percent  of  all  the 
banks  in  the  land. 

How  many  of  these  banks  will  be  under  the  direct  con- 
trol of  the  Government  no  man  can  now  estimate,  but  all  of 
us  know  enough  about  hiunan  nature  to  realize  that  this 
huge  investment  in  preferred  stock  in  80  percent  of  the 
banks,  gives  to  the  Government  a  tremendous  influence  wuth 
them,  if  not  absolute  control. 

But  if  there  be  any  doubt  about  these  two  things  being 
entirely  sufficient  to  centralize  the  banking  of  the  Nation  in 
Washington,  and  under  the  direct  control  of  the  Govern- 
ment, let  us  examine  the  next  important  request  of  the 
administration.     It  is  proposed  by  this  act: 

Sec.  10.  (a)  For  the  purpose  of  stabilizing  the  exchange  value 
of  the  dollar,  the  Secretary  of  the  Treasury,  directly  or  through 
such  agencies  as  he  may  designate.  Is  authorized,  for  the  account 
of  the  fund  established  In  this  section,  to  deal  In  gold  and  for- 
eign exchange  and  such  other  Instruments  of  credit  and  securities 
as  he  may  deem  necessary  to  carry  out  the  purpose  of  this  section. 

Provision  is  made  for  establishing  a  fund  of  $2,000,000,000. 
and  in  the  second  paragraph  we  find  this  further  authoriza- 
tion: 

«/^»^®  'o"'^  ^^"^^  ^  available  for  expenditure,  under  the  direction 
of  the  Secretary  of  the  Treasury,  and  in  his  discretion,  for  any 
FJ^^^^."/^?"^.*J°"  "^'^^^  carr>-lng  out  the  provisions  of  this 
section,  including  the  Investment  and  reinvestment  in  direct  obll- 
l^irptf.^  Vfv,^"^^  ^'^^^^  °^  ^"y  portions  of  the  fund  which  the 
f^T^^I  I  ^^?  Treasury,  with  the  approval  of  the  President,  may 
U^i^.  Jh»  «  ^  '"  ^^^™'";  ^'•e  not  currently  required  for  stabi- 
lizing the  exchange  value  of  the  dollar.  The  proceeds  of  all  sales 
^^.  ip^estmerits  and  all  earnings  and  interest  accruing  under  the 

«^f,  K?"/  Vi'"  ^^*'"°''  "^'^^^  ^  P^i'l  l^to  the  fund  ^d  shall  be 
available  for  the  purposes  of  the  fund. 

It  is  a  little  difficult  to  grasp  the  meaning  of  $2,000  000  000 
Somebody  has  recently  illustrated  it  by  showing  that  there 
has  only  been  about  one  billion  of  minutes  of  time  passed 
smce  the  birth  of  Christ.  I  was  so  impressed  with  that 
statement  that  I  calculated  to  see  whether  it  was  correct, 
and  I  found  it  to  be,  approximately.  That  means,  then, 
tnat  at  one  time,  in  one  act,  we  turn  over  to  one  man  a 
sum  of  money  that  equals  $2  a  minute  for  the  past  1  933 
years.  Does  anybody  doubt  but  that  this  action  of  ours 
turning  over  the  gold  to  the  Treasury,  giving  to  the  Secre- 
tary $2,000,000,000  to  spend  for  the  purpose  I  have  men- 
tioned, and  then  having  the  Reconstruction  Finance  Corpo- 
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ration  subscribing  nearly  a  billion  and  a  half  dollars  for 
stock  in  80  percent  of  the  banks,  definitely  places  in  Wash- 
'ington  and  under  governmental  and  political  control  the 
greatest  bank  centralization  the  world  has  ever  known? 

The  danger  of  such  a  banking  system  is  well  stated  In  an 
editorial  of  the  New  York  Herald  Tribune,  under  date  of 
January  23.  the  latter  part  of  which  I  quote  as  follows: 

Apart  from  the  rl»«li  of  «ijch  abunfs  as  tho««  which  orcurrfd  In 
Ffanr*  In  lt»  post-wnr  InHallon  period,  dtiP  to  th*  domlnaiioti  of 
th*  bflnk  by  the  Orivern/n«>nf,  ibptp  atf  oth^f  nprioim  (l«nf*i»f»  In 
M  Kov«'rri»i«'ni-rntitroll«'fl  bwiik  nt  in-up  A  rlinnu"  111  tlip  ii>(lii»cautit< 
fftt*>,  tut  PMBttiple,  Of  111*  titnpmn\  (n  IfiilMljjp  In  ('(I'h-fnrt' hpl  r-ppf" 
ItUntii.  ftmy  hf  f«lfM(J»»l»>(j  \n  hpfinn*  f<«u«  t»^^Mlf•  «M'1  b"  uuw^U'iimf 
t'f  »f»»rth«f      Wt|»<h  hpi'ftti\i,nn  »(hvi(»M(i|y  t)\tnn\i\  Un  i'HM»t)M  i»«»l   Hy 

riiif««))i«  with  lt««  \h\0fpi\  itt  Dip  t'oMiuy  m*  n  wlcitu  n<  hMtrti  Huli 
f  IttD  tUnpfhihvhi  Un-*  M  f  uMtfMltlhK  iitMtixiMM  Mvx^  lltK  tmhl4,  titf^ti 
l«  NlWHyo  (hit  iitiMtti  Uiiii  ikmdaI  liMiili  |iitlh>y  will  t)*  (li(iiMi#it  itod 
fur  ilio  inninoMt  k'nhi  \hh,  \n  Uti*  iMivrtmi  of  iiim  HrMOp  ihiti  In 

IMtliI'Mtly    IMUkl    ()MW«r(lll. 

ft  IN  imfrKbimii  m  nni«  that  Rnnlaiui,  wiiii  lu  ftrkiu>wl«dK*<t 
ni(«  trAftiiioii  ut  citiiirtil  tMiiliinKi  l)*^i«  m  central  Uunk  over  whiL'h 
tha  Oiivvrninent  haa  rto  finiiirol  whattxievttr  It  u  auually  Intar* 
eating  to  note  that  the  only  important  central  hanlia  in  the  wurld 
that  are  arma  o(  the  |{overnmeut  ttre  lu  be  tuuml  Ut  Uommunlat 
Ruaaiu  aud  lu  Faaclat  Italy  aitd  Qormariy, 

BUKLU   INVENTOMI 

I  wonder  If  It  be  true,  as  contended  by  many,  that  the 
act  of  devaluing  the  American  dollar  by  reducing  the  gold 
content  by  50  percent  will  have  no  bad  effect  upon  any  of 
us.  I  have  particularly  in  mind  the  savings  funds,  the 
insurance  policies,  and  widows  and  others  ^'ho  are  living 
on  the  income  of  small  investments. 

I  should  like  to  know  what  the  position  is  of  the  Govern- 
ment employee,  for  instance,  who  has  had  his  position  for 
20  to  30  years,  but  who  has  never  been  able  to  get  pay  of 
more  than  $2,500  a  year.  It  has  not  been  possible  for  him 
to  raise  his  famiU  and  to  save  much,  if  anything,  for  the 
future.  We  find,  however,  as  a  comparatively  young  man 
he  undertook  to  provide  against  this  situation  by  taking 
out  a  $5,000  life-insurance  policy.  By  careful  economy  he 
has  been  able  to  pay  the  premiums,  and  he  paid  in  pre- 
miums what  were  equal  to  gold  dollars  at  the  time.  He  is 
met  in  the  first  instance  with  a  reduction  in  salary  and 
with  the  determination  on  the  part  of  the  administration 
to  increase  the  price  of  the  commodities  which  he  buys. 
One  of  the  purposes  of  devaluing  the  dollar,  as  I  understand 
it,  is  to  make  theso  commodity  prices  increase  more  rapidly. 

Finally,  the  time  comes  for  the  payment  by  the  insurance 
company  of  this  $5,000.  Has  the  insured  got  what  he  bar- 
gained for.  namely,  $5,000  in  gold  coins,  containing  25.03 
grains  of  standard  gold,  or  has  he  got  a  different  kind  of 
money,  the  United  States  currency  which  he  can  transfer, 
which  his  widow  can  use  as  she  sees  fit,  but  which  she 
cannot  change  for  gold?  She  can  invest  it  and  maybe  get 
an  annual  return  of  $250  of  the  same  kind  of  money,  but 
what  this  man  is  concerned  about  is  whether  she  will  be 
able  to  purchase  $250  of  the  necessities  of  life,  or  whether 
the  equivalent  will  be  only  $125. 

I  suppose  the  answer  to  that  is  that  sometime  during  this 
20  or  30  years  commodity  prices  have  been  as  high  as  it  is 
expected  this  bill  will  cause  them  to  rise,  and  therefore  the 
widow  will  be  as  well  off  as  she  would  have  been  if  the  man 
had  died  during  a  period  of  high  prices. 

Mr.  NORRIS.  Mr.  President,  is  it  the  contention  of  the 
Senator  that  the  enactment  of  this  bill  will  result  in  raising 
commodity  prices? 

Mr.  HASTINGS.    No;  it  is  not. 

Mr.  NORRIS.  Then  it  seems  to  me  the  Senator's  illus- 
tration does  not  apply. 

Mr.  HASTINGS.  I  am  talking  about  what  is  contended 
by  the  proponents  of  the  bill. 

Mr.  NORRIS.  The  Senator  is  talking  about  the  widow 
and  the  employee  whose  money  will  not  be  of  value  after- 
ward because  they  will  have  to  pay  more  for  commodities. 

Mr.  HASTINGS.  I  hope  the  Senator  will  not  insist  upon 
my  getting  into  a  discussion  with  him  about  that,  because, 
as  I  said  when  I  began  my  address,  I  prefer  not  to  be 
interrupted. 


Mr.  NORRIS.  I  did  not  hear  the  Senator  make  that  re- 
quest, and  I  beg  his  pardon. 

Mr.  HASTINGS.  Mr.  President,  the  American  people  have 
heretofore  believed  that  there  was  a  stability  about  the  value 
of  the  gold  dollar  that  would  permit  the  widow  whom  I  have 
described  to  pass  through  the  hlgh-commocUty-prlce  period 
because  she  had  saved  something  of  her  small  income  when 
the  commodity  prices  were  low:  but  the  removal  of  00  per- 
cent of  the  basic  value  of  the  dollar  so  that  it  cannot  at  any 
time  be  worth  more  than  M  percent  in  a  world  market  Imvm 
the  txMtitton  of  pernmiN  who  have  depended  ttprni  tlieir  iruiur- 
nmp  tM\k\pn  Mtid  thi«ir  MVltiMN  ftttidM  \n  (ittii>  rare  of  thHr 
fNttitliPM  m  the  futuffi  in  a  ^oaitlon  ¥t\\ptp  Ihey  (tan  n#vpr 
proftl  «Hd  (*HH  mv9f  m«v«  durlHN  ih«  pwM4  fi)un\  th«  rrnn- 
modUicn  nr»  low,  l)«faUN«  un4i»r  lh«>  ihfiwy  of  thlN  tilU  iUprtt 
win  l»o  no  Auch  period  Mftln. 

ThU  name  tUuNtiatlon  ean  be  mad*  with  re«|)aot  to  the 
mlltloni  of  people  havtni  depoalti  in  HavlniH  banka  and  the 
mlUioni  of  people  who  are  Uvlni  on  the  Income  of  small 
inve«tment«. 

My  recollection  of  the  teitlmony  of  ProfoMor  Warren  li 
that  he  aald  that  he  knowi  pricei  will  rlae,  but  that  the 
enactment  of  this  measure  becomes  necessary  to  save  the 
Insurance  company.  He  gave  us  an  Illustration  of  making 
an  examination  of  one  of  his  own  Insurance  policies,  and  the 
principal  reason  he  gave  for  being  in  favor  of  this  bill  was 
that  he  was  afraid  that  unless  we  did  enact  some  such  legis- 
lation his  widow  would  not  be  paid  the  $5,000  at  all. 

As  I  see  it,  the  social  results  of  this  bill  are  hideous.  It 
is  a  moral  degradation  of  repudiation  of  a  covenant  by  the 
Government  with  its  people.  We  shall  later  see  the  cruel 
effect  of  stimulated  and  sustained  speculation  by  wiser  citi- 
zens whose  plunder  comes  from  the  ignorant  and  the  poor. 
Self-denial  and  thrift  are  penalized.  The  economic  effect 
is  just  the  opposite  of  what  is  intended.  It  concentrates 
wealth  instead  of  diffusing  it.  It  will  ultimately  impoverish 
the  whole  people.  As  wages  and  salaries  rise  more  slowly 
than  prices,  theoc  classes  will  suffer  in  favor  of  equity 
holders  of  stock.  The  insurance  policy,  savings  bank,  and 
other  bank  deposits,  and  all  small  investors,  which  in  total 
comprise  the  majority  of  the  creditors,  will  lose.  The  fact 
that  it  will  help  the  debtor,  if  It  be  a  fact,  will  not. overcome 
these  severe  penalties  upon  others. 

COU)    BASE    CONE 

And  I  should  like  to  inquire  here  whether  we  have  not 
wholly  destroyed  the  basic  value  of  even  the  new  50 -cent 
dollar?  Everybody  has  felt  a  certain  security  about  our 
currency  because  it  had  gold  and  silver  for  its  base.  As  I 
understand  it,  it  is  contended  that  the  mere  transfer  of  the 
gold  to  the  Treasury  of  the  United  States  does  not  in  any 
sense  change  the  gold  base  of  our  currency;  I  do  not  see 
how  it  may  be  argued  that  the  $5,000  paid  by  the  life-insur- 
ance company  is  Just  as  valuable  as  it  ever  was  because  It 
has  the  same  number  of  dollars  in  it,  when  it  is  remembered 
that  under  no  circumstances  can  the  owner  of  that  $5,000 
have  it  transferred  into  gold  dollars  of  even  a  50-cent  value. 
The  mere  fact  that  gold  is  held  in  the  Treasury  of  the 
United  States  under  a  law  which  prohibits  any  citizen  from 
getting  it  does  not  to  my  mind  add  any  strength  to  the 
currency  of  the  Nation,  except  as  the  possession  of  that 
much  gold  adds  to  the  general  assets  of  the  Nation.  In  other 
words,  under  this  plan,  the  currency  of  the  Nation  is  de- 
pendent solely  upon  the  credit  of  the  Nation.  The  only 
difference  t>etween  gold  as  a  part  of  the  assets  and  any 
other  property  owned  by  the  Government  is  that  the  one 
has  certain  value  in  the  world  market  while  the  other  has 
not. 

Some  people  apparently  get  much  satisfaction  out  of 
this  proposed  legislation  because  they  assume  that  it  makes 
the  printing  of  greenbacks  imder  the  act  of  May  12.  last, 
unnecessary  and.  therefore,  the  country  is  safe  from  the 
danger  and  the  humiliation  of  issuing  money  that  has  noth- 
ing back  of  it  but  the  credit  of  the  Government.  For  my 
part  I  get  no  such  satisfaction  out  of  it.  In  the  first  place, 
the  authority  to  issue  greenbacks  is  still  in  the  act.  and  Just 
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as  certain  as  wc  continue  to  increase  our  public  debt,  ithe 
President  will  be  ( ompelled  to  take  advantage  of  the  jau- 
thority  thus  priven  him.  But,  for  my  part,  I  cannot  I  see 
that  printing-press  money  is  not  as  valuable  as  any  odher 
currency  viil  be  wlien  this  act  becomes  the  law  of  the  land. 

Indeed,  if  we  had  continued  our  present  monetary  system 
whereby  gold  was  the  base  for  the  circulating  currency, 
there  was  some  chance  for  persons  receiving  greenback^  to 
have  them  ultimately  made  good,  because  of  the  provision 
in  the  law  for  the  retirement  at  the  rate  of  4  percent  an- 
nually. If  this  had  been  done  and  we  could  have  confined 
this  inflation  to  this  one  act,  we  could  in  25  years  retire  all 
of  the  l^i.OOO.OOO.OOO  of  printing-press  money  and  havi>  it 
once  more  back  of  us.  What  we  have  done  now,  except  for 
that  money  which  has  silver  for  its  base,  is  to  put  it  all  cd  a 
par  with  printing-press  money.  Those  advocating  that  hind 
of  money  can  very  well  declare  when  this  bUl  becomes  a  law 
that  "  we  have  met  the  enemy  and  they  arc  ours." 

I  do  not  see  how  those  persons  who  bebeve  that  merely 
becau.se  an  American  dollar  will  purchase  a  dollar's  wcrth 
of  goods  in  the  American  market,  and  therefore  tha  it 
is  wholly  immaterial  whether  you  can  turn  it  into  i  old 
or  whether  you  cannot,  can  at  the  same  time  argue  tlat 
the  currency  in  existence  after  the  passage  of  this  bill 
is  better  than  the  ordinary  greenback  because  the  Treasury 
of  the  United  Stati?s  has  a  huge  volume  of  gold  buUior  in 
its  Treasury.  You  must  either  depend  upon  the  gold  bullion 
as  a  base  for  our  present  currency,  with  an  opportunitji  of 
the  owner  of  the  currency  exchanging  it  when  he  de.sii-es, 
or  you  must  admit  that  the  value  of  the  currency  of  jthe 
Nation  is  dependent  solely  upon  the  credit  of  the  Nation. 


COLO    STABIUZATTOM 
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It  is  proposed  by  this  act  to  set  up  a  stabilization  func 

$2,000,000,000— 

to  dfal  in  gold  and  foreign  exchange  and  such  other  Instrum4nt8 
of  credit  and  securith^  as  be  may  deem  necessary — 

And  so  forth. 

If  all  the  money  is  not  required  for  that  purpose. 
Secretary  of  the  Treasury  can.  with  the  approval  of 
President,  use  the  fiind  for — 
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any  purpose  In  connection  with  carrying  out  the  provisions  of 
section,  imludliig  the  Investment  and  reinvestment  In  direct 
ligations  of  the  Uniteti  States. 

While  tliis  fund  is  called  a  stabilization  fund,  it  is  not  ^oo 
much  to  Kay  that  to  carry  it  out  is  to  conduct  a  gigantic 
form  of  speculation.  The  power  of  the  Secretary  of  the 
Treasury  to  speculate  in  gold,  foreign  exchange,  and  otlier 
instruments  of  credit  and  securities  is  limited  only  by  he 
amount  of  the  fund. 

niat  part  of  the  fund  that  is  not  used  for  this  purpose 
may,  with  the  consent  of  the  President,  be  used  for  "  r  Ig- 
ging  "  the  market  in  Government  bonds.  Through  Sen  ite 
investigations  it  has  been  developed  that  one  of  the  f avoi  ite 
means  of  successful  speculations  is  "  rigging  "  the  marl  et. 
Those  who  participated  in  it  have  been  roundly  condemned 
by  the  public  press  and  by  the  people  generally.  But  rii  ht 
in  the  midst  of  it.  and  before  we  have  forgotten  the  hige 
sums  of  money  lost  by  the  poor  and  ignorant  investor  by 
this  means  of  speculation,  we  are  asked  to  create  a  f imd  tl  lat 
will  permit  the  Govemmoit  itself,  through  its  Secretary  of 
the  Treasury,  to  conduct  this  sort  of  gambling.  This  comes, 
too.  right  on  the  heels  of  the  condemnation  by  the  Presid(  snt 
of  the  United  States  of  the  "money  changers",  he  having 
declared  with  much  force  "  that  they  must  be  driven  out  of 
the  temple." 

But  a^de  and  apart  from  what  may  be  considered  the 
morals  of  the  situation,  let  us  view  it  from  a  practical  po  nt 
of  view  and  see  whether  it  is  likely  to  be  helpful  to  the  av(  t- 
age  person  in  America. 

I  think  it  may  be  truthfully  said  that  when  a  Oovcmmtnt 
goes  speculating,  it  gets  the  worst  of  it  in  every  case,  we 
are  about  to  go  mto  the  most  gigantic  speculation  on  cur- 
rencies. In  that  bed  are  all  the  private  speculators  in  ^e 
world  and  many  other  governments.  This  fund  is  left  in 
the  bands  of  one  man,  Mr.  Morgeuthau.  who  does  not  even 
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claim  to  know  the  intricacies  of  that  game.  Let  us  see 
whether  this  is  for  the  common  j>eople  or  whether  it  is  in 
the  interest  of  the  big  speculator. 
In  my  judgment,  this  is  the  most  gigantic  relief  of  specu- 
I  lators  ever  known  in  history.  The  effect  of  the  use  of  the 
'  stabilization  fund  to  hold  relative  values  at  present  levels 
j  will  be  that  the  Government  will  enable  every  speculator  to 
I  realize  in  cash  the  profits  of  his  recent  speculation  in  money. 
i      Let  me  give  an  illustration  of  what  I  have  in  mind. 

Before  the  4th  of  March,  every  shrewd  speculator  knew 
1  that  the  President  intended  to  devalue  or  tinker  with  the  dol- 
t  lar.    All  of  us  knew  that,  and  we  were  afraid.    The  President's 
inaugural  address  reassured  no  one.    This  general  knowledge 
;  resulted  in  a  run  of  gold  and  flight  of  capital.    This  had 
;  much  to  do  with  the  bank  failures.    It  has  been  estimated 
that  somewhere  between  one  and  three  billion  doDars  in 
American  money  is  in  refuge   abroad.     Aside  from  direct 
;  flight,  exporters  have  left  their  money  abroad,  and  interest 
•  payments  to  the  United  States  have  been  held  abroad.    This 
money  was  mostly   in   flight   or  held  at   relative   currency 
values  much  lower  than  at  present. 
Take  the  illustration  of  the  speculator  who,  on  January 
i  30,  1933.  concluded  to  invest  $10,000,000  of  American  money 
:  in  Brit!.sh  pounds.    The  British  pound  was  selling  at  that 
,  time  at  $3.37,  and  he.  therefore,  acquired  £2.967.000  for  his 
I  American  money.    He  would  like  to  bring  the  money  home 
now  when  the  dollar  will  still  purchase  about  90  percent  of 
I  what  it  would  have  purchased  last  Pebniary,  but  he  finds 
that  he  is  not  the  only  speculator  who  did  the  same  thing. 
There  are  many  more  of  them,  the  total  amount  being  some- 
thing over  a  billion  dollars.    If  they  all  tried  to  bring  their 
dollars  home,  they  would  overcrowd  the  exchange  and  lose 
part  or  all  of  their  profit,  but  if  they  can  get  the  Secretary 
of  the  Treasury  to  stabilize  the  exchange  for  them  so  that 
they  can  get  for  their  pound  its  present  price  of  $5.10  in- 
stead of  $3.37,  the  original  cost,  the  man  who  invested  the 
ten  million  can  make  a  profit  of  $5,131,000. 

Why  should  not  such  a  speculator  be  interested  in  seeing 
this  $2,000,000,000  fund  created? 

What  he  did  in  shipping  his  money  abroad  in  January  of 
last  year  was  performing  no  service  to  his  country,  but.  on 
the  contrary,  was  aiding  in  the  bank  panic  when  he  shipp^jd 
it.  If  left  alone,  he  is  in  the  position  of  the  bear  operator 
who  has  to  get  his  money  home  the  best  way  he  can.  He 
became  a  bear  operator  against  the  best  interest  of  his  coun- 
try. He  cannot  realize  a  profit  until  he  can  get  his  money 
back  here. 
In  the  name  of  stabilization,  this  bill  asks  us  to  help  him. 
In  addition  to  this,  does  anybody  believe  Mr.  Morgenthau 
can  beat  the  British  at  the  game  of  exchange? 

And  what  about  the  effect  this  stabilization  fund  will  have 
upon  the  bonds  of  the  country-?  Who  will  know  whether 
the  quoted  price  for  bonds  represents  the  real  price  or 
whether  it  is  a  price  that  is  being  made  by  this  stabilization 
fund  in  the  hands  of  the  Secretary  of  the  Treasury?  We 
shall  not  be  given  the  privilege  of  knowing  how  much  of  this 
fund  is  invested  in  these  bonds.  We  shall  not  know  whether 
they  are  going  to  sell  bonds  or  buy  bonds.  To  my  mind,  it 
makes  for  confusion  and  not  for  stability. 

SECHET.\RT    OF   THB    TTttASUaT EXCLUSIVE    CONTROL 

Let  us  take  another  view  of  this  fund  and  the  way  It  is  to 
be  expended  and  see  whether  it  ought  to  receive  our  ap- 
proval. The  bill  provides  for  paying  into  the  Treasury  the 
sum  of  $2,000,000,000,  which  shall  be  "under  the  exclusive 
control  of  the  Secretary  of  the  Treasury,  whose  decision 
shall  be  final  and  not  subject  to  review  of  any  other  ofiBcial 
of  the  United  States." 

There  are  no  checks  and  balances.  There  is  no  provision 
made  for  vouchers,  and  no  check  of  any  kind  is  placed  upon 
the  Secretary  of  the  Treasury.  So  far  as  I  can  see  in  this 
act,  he  might  draw  a  check  to  his  own  order  for  the  entire 
fund  and  the  Treasurer  of  the  United  States  would  be  bound 
to  draw  the  money  out  and  pay  it  over  to  him.  The  Treas- 
urer of  the  United  States  furnishes  a  bond  for  $150,000 
because  he  has  partial  control  of  the  physical  money  of  the 
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Government.  The  Secretary  of  the  Treasury,  however,  is 
not  required  to  give  any  bond,  and  this  act  does  not  change 
the  law  in  that  respect. 

It  is  true  that  under  section  10  there  is  provision  for  an  an- 
nual audit  of  such  fund  and  report  to  be  made  to  the  Presi- 
dent. Audit  by  whom?  There  is  no  provision  for  an  inde- 
pendent audit,  such  as  applies  to  every  other  fund  of  the  Gov-. 
ernment.  So  far  as  I  can  see,  the  Secretary  can  select  his 
own  auditor,  a  man  under  his  control,  and  in  that  way  abso- 
lutely control  the  report  that  is  made  to  the  President. 

There  is.  however,  another  object,  that  it  violates 
one  of  the  essential  principles  of  our  form  of  government, 
namely,  that  the  people  shall  be  informed  where  the  money 
is  coming  from  that  defrays  the  expenses  of  the  Govern- 
ment and  how  it  is  being  expended.  Let  me  quote  the  latter 
part  of  section  10  (a)  of  the  pending  bill: 

An  annual  audit  of  such  fund  shall  be  made  and  a  report 
thereof  submitted  to  the  President,  and  a  general  report  on  the 
operation  of  the  fund  shall  be  made  by  the  President  to  the  Con- 
gress within  the  period  beginning  90  days  before  and  ending  90 
days  after  the  expiration  of  3  years  from  the  date  of  enactment  of 
this  act. 

I;suppose  it  will  be  contended  that  in  order  to  make  this 
stabilization  fund  effective  and  accomplish  the  purpose  for 
which  it  was  designed  absolute  secrecy  must  be  maintained. 

I  desire,  however,  to  call  attention  to  the  seventh  para- 
graph of  section  9  of  article  I  of  the  Federal  Constitution, 
which  reads  as  follows: 

No  money  shall  be  drawn  from  the  Treaisury  but  in  consequence 
of  appropriations  made  by  law;  and  a  regular  statement  and  ac- 
count of  the  receipts  and  expenditures  of  all  public  money  shall 
be  published  from  time  to  time. 

One  of  the  very  first  acts  of  the  First  Congress  of  the 
United  States  was  to  carry  out  this  provision  of  the  Consti- 
tution when,  by  an  act  of  September  2,  1789,  this  language 
was  used: 

And  the  said  Treasurer  shall  render  his  accounts  to  the  Comp- 
troller quarterly  (or  oftener  If  required),  and  shall  transmit  a  copy 
thereof,  when  settled,  to  the  Secretary  of  the  Treasury.  He  shall, 
moreover,  on  the  third  day  of  every  session  of  Congress,  lay  before 
the  Senale  and  House  of  Representatives  fair  and  accurate  copies 
of  all  accounts  by  him  from  time  to  time  rendered  to  and  settled 
with  the  Comptroller  as  aforesaid,  as  also  a  true  and  perfect 
account  of  the  state  of  the  Treasury. 

The  present  law  imposes  the  following  duty  upon  the 
Secretary  of  the  Treasury: 

It  shall  be  the  duty  of  the  Secretary  of  the  Treasiiry  annually 
to  lay  before  Congress,  on  the  first  day  of  the  regular  session 
thereof,  an  accurate,  combined  statement  of  the  receipts  and 
expenditures  during  the  last  preceding  fiscal  year  of  all  public 
moneys,  including  those  of  the  Post  Office  Department,  designat- 
ing *he  amount  of  the  receipts,  whenever  practicable,  by  ports, 
districts,  and  States,  and  the  expenditures  by  each  separate  head 
of  appropriation. 

The  truth  is  that  It  has  l)een  the  practice  for  a  long 
time  for  the  Treasury  Department  to  furnish  daily  state- 
ments for  the  benefit  of  the  public  as  well  as  the  detailed 
annual  statements  to  the  Congress  on  the  first  day  of  its 
session. 

All  this  is  to  be  changed  so  far  as  this  fund  is  con- 
cerned, and  the  public  is  not  to  know  anything  about  it 
until  the  expiration  of  3  years  and  3  months  from  the  day 
this  act  becomes  effective.  It  is  true  there  is  nothing  in  the 
act  to  prevent  the  President  from  transmitting  to  the  public 
a  copy  of  the  annual  audit  submitted  to  him  by  the  Secre- 
tary of  the  Treasury.  There  is  nothing  compulsory  about  it, 
however.  In  this  connection  it  might  be  well  to  call  atten- 
tion to  the  fact  that  the  present  term  of  the  President 
expires  just  about  3  years  from  the  time  this  act  becomes 
effective.  Unless  he  succeeds  himself,  therefore,  by  the  elec- 
tion of  the  people  for  another  term,  there  is  nothing  in  this 
act  which  compels  him  to  make  any  report  to  the  Congress 
or  to  the  public  as  to  what  has  happened  to  this  fund  of 
$2,000,000,000. 

This  $2,000,000,000  fund  is  to  be  placed  in  the  hands  of  a 
political  officer.  Mr.  President,  when  I  comment  about  the 
wisdom  of  placing  this  huge  fund  in  the  control  of  the 
Secretary  of  the  Treasury,  I  hope  I  may  not  bs  misunder- 
stood as  in  any  way  intimating  a  lack  of  faith  in  his  hon- 


esty and  his  good  Intentions  with  respect  to  thia  ftmd.  as 
well  as  with  respect  to  his  general  duties  as  Secretary  of 
the  Treasury.  I  have  met  him.  I  heard  him  before  the 
Finance  Committee,  and  I  agreed  with  other  members  of 
the  committee  that,  so  far  as  we  could  see,  he  is  an  upright 
man.  and  I  hope  that  nothing  I  shall  say  here  will  be  under- 
stood as  In  any  way  reflecting  upon  him. 

As  I  have  thought,  however,  about  the  Importance  of  thU 
matter  and  about  the  tremendous  amount  involved,  with' 
no  bond  of  any  kind  being  provided,  with  authority  in  the 
Secretary  of  the  Treasury  to  draw  that  money  out  the  next 
day  after  it  is  placed  there,  I  was  wondering  whether,  after 
all.  we  know  who  might  succeed  him.  He  may  resign. 
Some  other  person  may  come  along  in  whom  we  may  not 
have  the  same  faith  we  have  in  him.  But,  regardless  of 
how  much  faith  we  have  in  him,  I  am  raminded  that  in 
pretty  nearly  every  instance  where  a  bank  president  or  a 
bank  oflBcer  has  been  convicted  of  embezzlement,  we  find 
it  stated  that  he  is  a  deacon  in  some  church,  a  Sunday- 
school  superintendent,  or  the  leader  of  a  civic  organization 
in  his  city.  So  I  say  that  human  nature  is  such  that  the 
CoAgress  ought  not  to  go  to  the  extent  of  putting  such  a 
huge  fund  in  the  hands  of  one  man  without  a  limit 
somewhere. 

The  proposal  made  by  the  Finance  Committee  would 
afford  some  check  upon  this  power,  but  I  understand  that 
it  is  not  satisfactory,  and  we  must  assume  that  the  bill  is 
to  be  passed  as  it  came  to  us  from  the  other  House.  I  sub- 
mit we  ought  to  give  careful  consideration  to  that  feature 
of  the  measure.  I  say  that  we  cannot  when  the  next  Con- 
gress begins  a  check-up  on  it.  A  resolution  adopted  by  the 
Senate  or  a  resolution  adopted  by  the  House  directing  the 
Secretary  of  the  Treasury  to  make  a  report  or  requesting 
the  President  to  make  a  report  will  all  be  in  vain;  nothing 
may  be  done  except  by  a  modiflcation  of  this  proposed  act  it- 
.self  to  enable  us  to  find  out  anything  about  it.  I  should  not 
like  to  intimate  that  this  period  of  3  years  and  3  months  was 
placed  there  for  any  political  purpose,  but  I  do  call  atten- 
tion to  its  significance  and  to  suggest  that  in  the  next 
Presidential  campaign  the  President  of  the  United  States 
will  hold  it  within  his  own  power  to  give  us  this  informa- 
tion if  favorable  and  to  withhold  it  from  us  if  it  be  un- 
favorable. 

Let  us  be  as  brutally  frank  about  it  as  the  President  was 
said  to  be  when  he  presented  his  Budget  message  to  the 
Congress.  Let  us  find  out  whether  there  is  any  danger  of 
that  sort  of  thing  under  our  form  of  government.  I  sub- 
mit that  there  is.  He  is  to  have  absolute  control  of  this 
$2,000,000,000  fund.  It  may  be  said  that  no  provision  has 
been  made  for  giving  him  help.  The  question  may  very 
well  be  asked  whether  or  not,  under  this  bill,  he  can  em- 
ploy experts,  whether  he  can  employ  somebody  who  knows 
more  than  he  about  foreigm  exchange  to  help  him  in  the 
administration  of  this  fund.  Have  we  placed  in  the  bill 
any  limitations  upon  the  salaries  which  he  may  pay  in  the 
administration  of  the  fund? 

If  my  figures  are  not  wrong.  I  think  he  could  employ 
2.000  men  at  $10,000  a  year,  and  yet  it  would  only  take  1 
percent  income  on  this  fund  to  pay  them,  and  we  will  not 
know  for  3  years  whether  he  has  done  that  or  whether  he 
has  not  done  it.  Who  is  going  to  know?  Can  he  employ 
experts?  Can  he  employ  Mr.  Bailie,  to  whose  employment 
as  one  of  the  assistants  in  the  Treasury  Department  on  an- 
other pay  roll  so  much  objection  was  raised  in  the  news- 
papers? Oh,  here  is  a  great  refuge  for  pay  rolls!  It  does 
not  make  any  difference  in  the  future  whether  or  not  there 
is  any  provision  made  in  the  appropriation  bills  for  some- 
body whom  the  Secretary  of  the  Treasury  wants  to  employ: 
here  is  his  refuge;  here  is  a  stabilization  fund  which  can  be 
utilized  to  place  all  the  people  whom  he  cares  to  place. 
There  is  nothing  in  the  world  to  control  him  but  his  own 
conscience;  nothing  to  prevent  him  from  employing  Mr. 
Bailie  who,  the  record  shows,  was  one  of  the  leading  mem- 
bers of  an  investment  house  that  paid  $435,000  to  the  son 
of  the  President  of  Peru  in  order  to  get  $90,000,000  of  bonds 
of  that  Government  and  sell  them  to  innocent  people  in  this 
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country,  a  fact  known  to  Mr.  Morgenthau  at  the  time  he 
employed  him:  a  fact  that  so  impressed  the  committee! and 
so  impressed  the  public  that  the  general  understanding j  was 
that  Mr.  Bailie  was  compelled  to  resign  or  Mr.  Morgenihau 
himself  could  not  be  confirmed  by  the  Senate.  Oh,  what 
an  opportunity  there  is  now  for  Mr.  Bailie,  a  man  wnom 
Mr.  Morgenthau  said  he  wanted  to  sit  on  the  other  siae  of 
the  table  from  him  because  he  *'  knew  the  game  " — what 
an  opportunity  he  has  now!  Mr.  Morgenthau  can  send  him 
to  France,  with  all  the  help  that  he  needs,  and  pay  him  what 
he  pleases;   he  can  send  him  to  London,  if  he  likes.J 

I  say  that  if  Mr.  Morgenthau  could  be  used,  which  I  nope 
he  carmot  be,  it  will  be  a  great  refuge  for  the  politically 
deserving  who  are  appljring  to  Senators  on  the  other  side 
to  find  them  iobs.  Here  is  their  opportunity — Mr.  Morgen- 
thau with  his  $2.000.000.000 — because  nobody  will  ever  mow 
a  thing  about  it.  and  there  is  nothing  but  his  consciende  to 
control  him.  We  have  more  faith  in  his  conscience  man 
we  have  in  the  conscience  of  some  other  people  who  cpuld 
be  named  In  the  administration:  but  I  do  not  even  intimate 
that  he  will  use  it:  I  do  not  go  so  far  as  to  intimate  that; 
I  do  not  believe  he  will:  but  I  want  to  be  in  a  position  vihen 
the  rumor  comes  to  me  to  say  that  I  know  it  is  not  tru.^: 
and  I  will  never  be  in  that  position  unless  I  know  what  he 
is  doing:  and  unless  the  Congress  knows  what  he  is  d<tin2;. 
they  will  not  be  in  a  position  to  know  whether  such  a  rumor 
which  may  be  started  is  true  or  false. 

Mr.  President,  there  is  another  point  to  which  I  should 
like  to  call  attention  in  connection  with  this  monev  bill. 
The  senior  Senator  from  Kentucky  [Mr.  BarkleyJ  says  of 
this  bill  that  one  of  the  objects  is  to  obtain  $4,000.00(1.000 
profit — $4,000,000,000  "  taken  out  of  the  air  ",  someone  s^d— 
and  that  is  a  worthy  object  so  long  as  nobody  is  robbed: 
but  I  should  like  to  ask  this  question:  When  the  Govern- 
ment shall  have  taken  that  $4,000,000,000.  and  the  adminis- 
tration shall  be  able  to  brag  al)out  the  profit  it  has  maoe.  I 
should  like  to  know  what  will  be  the  effect  on  the  $10.oloo.- 
000.000  of  foreign  debts  which  are  due  this  country?  Tlhey 
will  have  been  cut  down  to  $5,000,000,000.  will  they  not?  It 
may  be  answered.  "No:  because  the  debtor  nations  have 
agreed  to  pay  in  gold  of  the  present  standard  of  weight  and 
fineness  ";  but  certainly  the  dominant  poMtlcal  party  will 
not  make  that  argument,  because  they  have  repudiated  auch 
an  agreement  with  our  own  people  and  stated.  "  We  wil  no 
longer  live  up  to  It";  and  assuredly  if  that  be  true  thpy 
caimot  say  to  foreign  governments.  "We  expect  you  tc  do 
something  which  we  have  refused  to  do  with  our  )wn 
people."  What  has  the  present  administration  done  vith 
this  $10,000,000,000  of  foreign  debts  at  the  same  time  thiit  it 
grasps  and  is  pleased  to  take  the  $4,000,000,000  profit. 
thereby  showing  upon  the  books  of  the  Treasury  of  I  the 
United  States  $4,000,000,000  more  assets  tomorrow  than  ao- 
pear  today  before  this  bill  shall  have  been  passed?  At  the 
same  time  that  is  done,  automatically  the  foreign  debts  due 
us  are  reduced  by  $5,000,000,000:  so.  after  all.  the  Govern- 
ment will  have  lost  a  billion  dollars  by  this  smart  tUng 
that  is  being  put  over  on  the  people  of  the  country;  md 
that  takes  into  account  not  at  all  the  $3,000,000,000  5ue 
to  private  investors. 

O.  Mr.  President  and  Senators,  perhaps  some  day  we 
will  get  a  report  as  to  the  use  of  this  $2,000,000,000  fund, 
and  when  we  do  get  it  my  prediction  is  that  it  will  sliow 
that  the  British  Government  has  got  our  $2,000,000  000  ijind 
probably  taken  Morgenthau 's  shirt  at  the  same  t 
(Laughter.! 

I^t  me  inquire  whether  we  have  been  entirely  fair 
oar  own  people.  At  the  very  time  when  we  were  anticl 
Ing  devaluing  the  dollar  we  went  into  the  foreign  mar 
and  we  purchased  there  $111,109,566  worth  of  gold 
paid  the  foreign  owners  approximately  $33  an  ounce  ,.u. 
It  which  is  about  $13  more  than  we  paid  our  own  peofcle. 
That  has  all  happened  since  October.  The  foreigners  hive 
jot  their  money  and  are  ready  to  use  it  in  a  sUbilizat  on 

SS^JS^  "*•  ^■"^  P^^**^  "^^  ^^«  ^^en  it  to  th,  m. 
But  what  have  we  Riven  our  own  people  at  the  same  tine? 
We  b«ve  taken  $813,000,000  m  gold  from  them,  but  w  lat 


did  we  give  them?  We  did  not  give  them  $20.67  an  ounce, 
to  say  nothing  of  $33  an  ounce,  which  was  the  price  we  gave 
to  foreigners.  We  have  not  even  given  our  own  people 
$20.67  an  ounce,  l)ecause  we  have  given  the  President  of 
the  United  States  the  authority  to  cut  down  the  value  of 
the  dollar  until  gold  is  worth  only  a  little  more  than  $10 
an  ounce.  Is  that  loyalty  to  our  own  people,  and  are  we 
going  to  do  everything  we  can  to  make  foreign  goverrmients 
pay  their  debts  to  us  on  the  ground,  as  alleged,  that  we  do 
not  want  to  impose  further  taxes  upon  our  own  people? 
Oh.  we  argue  that  position  strongly:  we  write  it  into  our 
platforms,  and  then  at  the  very  first  opportunity  we  get. 
without  anybody  realizing  what  is  happening,  we  reduce  the 
foreign  debts  due  us  from  $10,000,000,000  to  $5,000,000,000. 

Mr.  President,  what  I  have  said  here  has  to  do  with  the 
merits  of  this  bill.     I  propose  to  discuss  one  phase  of  its 
j  constitutionality.     It  seems  to  me  tlie  question  of  consti- 
;  tutionality  as  affecting  this  proposed  act  is  of  greater  im- 
portance than  the  question  of  the  constitutionality  of  other 
bills  that  are  so  often  brought  before  the  Congress.     I  real- 
i  ize  that  it  is  not  worthwhile  to  argue  a  constitutional  ques- 
tion before  the  Senate.     In  the  first  place.  I  do  not  pretend 
;  to  be  an  expert  upon  constitutional  law,  but  I  am  sworn  to 
I  support  the  Constitution,  and  if  I  am  not  satisfied  that  a 
j  proposed  act   is   constitutional.   I   ought   not   only    to    vote 
!  against  it  but  I  ought  to  set  forth  my  rea.sons  for  the  benefit 
j  of  my  colleagues,  whatever  my  views  may  be  worth,  as  well 
I  as  for  the  benefit  of  the  country. 

!      I  know  that  all  of  us  can  make  what  is  a  very  valid  excuse 
I  with  respect  to  the  constitutionality  of  every  act  which  is 
I  proposed.     There  is  but  one  place  where  we  can  definitely 
find  out,  and.  so  far  as  I  know,  no  one  has  been  able  to  say 
definitely  beforehand  what  the  decision  will  be  on  any  par- 
ticular legislation. 

Mr.  ROBINSON  of  Arkansas.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Dela- 
ware yield  to  the  Senator  from  Arkansas? 

Mr.  HASTINGS.  I  have  announced  that  I  did  not  care 
to  be  interrupted. 

Mr.  ROBINSON  of  Arkansas.  Yes;  I  heard  that  an- 
nouncement, but  the  Senator  is  constantly  asking  questions 
and  challenging  answers.  I  suggest  to  him.  if  he  does  not 
wish  to  be  interrupted,  that  he  discontinue  that  course  and 
make  his  remarks. 

Mr.  HASTINGS.  Challenging  what?  I  did  not  under- 
stand the  Senator's  remarks. 

Mr.  ROBINSON  of  Arkansas.  Asking  questions  and  chal- 
lenging answers.  If  the  Senator  dechnes  to  yield,  of  course 
I  will  not  interrupt  him  further.  ' 

Mr.  HASTINGS.  I  propose  to  continue  doing  exactly 
that  thing.  If  the  Senator  from  Arkansas  should  find  in  my 
speech  sufHcient  to  warrant  him  in  answering  it.  I  should 
feel  complimented  beyond  measurement,  but  I  do  insist  that 
if  he  cares  to  answer  it  he  wait  until  I  finish. 

Mr.  ROBINSON  of  Arkansas.  Very  well;  though  if  I  may 
be  permitted  in  the  Senator's  time  to  say  so.  I  think  it  is 
a  very  unusual  proceeding  for  a  Senator  to  ask  questions  of 
the  opposition,  challenge  an  answer,  and  then  refuse  to 
yield. 

Mr.  BARKLEY.  Perhaps  the  Senator  wants  to  answer 
them  himself. 

Mr.  ROBINSON  of  Arkansas.  Of  course.  I  would  not  be 
satisfied  with  the  Senator's  answer  to  his  own  questions. 
(Laughter] 

Mr.  HASTINGS.  I  have  heard  the  Senator  from  Arkan- 
sas interrupt  other  Senators  In  debate,  and  I  do  not  think 
there  is  anything  unusual  about  asking  questions  and  leav- 
ing it  for  somebody  who  believes  the  bill  ought  to  be  passed 
to  answer  them  in  his  own  time.  I  have  not  asked  the 
Senator  from  Arkansas  any  specific  question.  If  I  had 
of  course.  I  would  have  given  him  the  opportunity  to  an- 
swer it  I  am  asking  general  questions;  and.  as  the  Senator 
from  Kentucky  said.  I  may  answer  them.  If  the  Senator 
from  Arkansas  wiU  listen.  I  am  quite  certain  that  In  the  end 
he  will  be  greatly  enlightened.     [Laughter  J 


I  was  about  to  say — in  fact.  I  think  I  did  say;  and  that  is 
one  of  the  reasons  why  I  do  not  like  to  be  interrupted — 
that  no  one  knows  definitely  what  the  opinion  of  the  Su- 
preme Court  would  be  upon  any  subject  until  it  has  handed 
it  down  and  we  have  heard  the  decision  read  in  the  Court. 
But.  I  repeat,  to  my  mind  the  constitutionaUty  of  this  bill 
ought  to  be  carefully  considered  before  the  bill  becomes 
effective,  because  if  it  should  afterward  be  declared  un- 
constitutional it  would  upset  the  whole  business  structure 
of  our  country  to  a  very  much  greater  extent  than  would  be 
true  with  respect  to  most  measures. 

I  know  that  it  may  be  said  there  is  some  doubt  about  most 
of  the  emergency  measures  we  have  passed  and  that  the 
people  of  the  country  are  waiting  anxiously  to  know  what 
the  Supreme  Court  of  the  United  States  will  say  with  respect 
to  them.  But  there  are  none  of  them,  whether  it  be  the 
N.R.A.,  the  A.A.A.,  or  the  various  other  alphabetical  organi- 
zations which  are  in  existence,  which  are  of  such  importance 
that  a  declaration  that  they  are  unconstitutional  will  have 
the  bad  effect  that  would  follow  if  this  measure  should  be 
declared  unconstitutional. 

In  the  first  place,  we  find  the  Government  repudiating  its 
premise  to  pay  its  own  obligations  in  gold  coin.  Certainly 
no  thoughtful  lawyer  can  definitely  say  that  the  Supreme 
Court  WiU  uphold  that  act. 

After  the  political  campaign  of  1896.  and  in  some  instances 
prior  to  that  time,  there  was  written  into  almost  every  im- 
portant contract  made  between  the  citizens  of  our  country, 
in  which  the  payment  of  money  was  involved,  an  obligation 
to  pay  in  go:d  coin  of  the  present  weight  and  fineness.  The 
Supreme  Court  has  on  more  than  one  occasion  held  that  this 
was  a  binding  contract,  and  the  particular  kind  of  money 
mentioned  in  the  contract  must  be  produced  in  order  to 
cancel  the  contract. 

If  this  act  is  declared  unconstitutional,  think  of  the  con- 
fusion in  the  whole  economic  life  of  the  Nation  upon  the  two 
cla.sses  of  individuals  that  I  have  described. 

Suppose,  for  instance,  some  careful  debtor  having  made 
that  kind  of  contract  occasionally  laid  away  gold  certifi- 
cates from  time  to  time  so  that  he  might  be  able  to  meet 
his  obligation  when  it  came  due.  Think  what  his  position 
is  by  this  legislation. 

The  act  giving  the  President,  because  of  the  depression, 
authority  to  prohibit  the  hoarding  and  exporting  of  gold, 
was  passed,  and  what  does  the  President  do  under  that 
authority?  He  issues  an  Executive  order  directing  all  per- 
sons holding  gold  or  gold  certificates  to  deliver  them  up  at 
a  certain  fixed  time  to  the  Federal  Reserve  bank. 

It  may  be  that  this  act,  giving  the  President  the  authority 
to  prevent  the  hoarding  and  exporting  of  gold.  is.  on  the 
face  of  it.  constitutional  (unless  it  be  held  unconstitutional 
by  reason  of  the  transferring  of  legislative  powers  of  the 
Congress  to  the  President).  In  other  words,  there  may 
exist  in  the  Congress  the  power,  under  certain  circum- 
stances, to  prohibit  the  hoarding  and  exporting  of  gold.  It 
is  now  proposed,  however,  to  make  valid  the  Executive  order 
issued  under  the  authority  of  that  act. 

Suppose  it  shall  be  determined,  as  I  think  it  will  be,  that 
the  direction,  under  threat  of  being  declared  a  felon,  to 
transfer  that  gold  to  a  Federal  Reserve  bank,  was  not  due 
process  of  law,  and  the  payment  in  the  currency  of  the 
United  States  was  not  necessarily  just  compensation.  If 
that  be  true,  think  of  the  confusion  of  getting  back  into  the 
hands  of  those  persons  who  delivered  that  gold  the  just 
compensation  which  is  theirs  under  the  Constitution. 

Carry  the  suggestion  further  to  the  point  of  taking  the 
gold  from  the  Federal  Reserve  bank  and  think  what  confu- 
sion there  will  be  in  that  connection  if  this  act  Is  declared 
unconstitutional. 

For  these  reasons  I  Insist   that  the  constitutionality  of 
this  act  is  of  much  greater  significance  than  any  other  act 
that  has  been  presented  to  the  Congress  in  generations. 
VALiomr  or  the  proposed  gold  leoulatiom 

The  bill  under  consideration  represents  one  more  step  in  a 
unified  plan  of  currency  legislation  on  the  part  of  the  pres- 
ent administration  that  began  practically  with  its  Inception. 
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Its  constitutionality  cannot  be  determined  apart  from  this 
background  and  in  effect  involves  a  consideration  of  the  en- 
tire program  regarded  as  a  continuing  piece  of  legislation. 
This  background  is  as  follows: 

The  President,  immediately  after  assuming  ofDce.  under 
the  authority  of  section  5  (b)  of  the  act  of  October  6.  1917 
(Trading  with  the  Enemy  Act,  40  Stat.  411,  1917),  placed  an 
embargo  on  gold  exports  and  made  certain  delegations  of 
authority  to  the  Secretary  of  the  Tresaury.  The  Federal 
Reserve  Board  thereafter  directed  Federal  Reserve  banks  to 
forward  to  It  lists  of  persons  who  had  withdrawn  gold  since 
February  1,  1933,  and  had  not  redeposited  it  before  March 
13,  1933. 

On  March  9,  1933,  Congress  passed  an  act  approving  and 
confirming  the  actions  of  the  President  and  amending  the 
prior  war-time  act. 

Under  section  2  of  this  new  legislation,  the  Piesldent  was 
given  the  power  to  regulate  or  prohibit  the  export,  hoarding, 
melting,  or  earmarking  of  gold  or  silver  coin,  bullion,  or 
currency.  A  fine  of  $10,000  or  imprisonment  for  10  years, 
or  both,  was  provided  as  a  penalty  for  violating  this  law. 

On  April  5,  1933,  the  President,  under  this  last  legislation, 
issued  a  regulation  prohibiting  the  withdrawal  and  with- 
holding from  recognized  and  customary  channels  of  trade, 
gold  coin,  bullion,  and  certificates.  This  Executive  order 
required  the  delivery  to  the  Federal  Reserve  banks  or  mem- 
ber banks  on  or  before  May  1,  1933,  of  all  gold  coin,  bullion, 
and  certificates,  for  which  there  was  to  be  paid  an  equiva- 
lent amount  of  any  other  form  of  coin  or  currency,  coined  or 
Lssued  under  the  laws  of  the  United  States. 

Then  came  the  Executive  order  of  April  20,  1933.  in  which 
it  was  provided: 

tJntU  further  order  the  earmarlclng  for  foreign  account  and  the 
exporting  of  gold  coin,  gold  bullion,  or  gold  certificates  of  the 
United  States,  or  subject  to  the  Jurisdiction  thereof,  is  hereby 
prohibited,  except  that  the  Secretary  of  the  Treasury,  In  his  dis- 
cretion, and  subject  to  such  regulations  as  he  may  prescribe,  may 
issue  licenses  authorizing  the  export  of  gold  coin  and  bullion  ear- 
marked or  held  In  trust  for  a  recognized  foreign  government  or 
foreign  central  bank  or  the  bank  of  international  settlement. 

Then  came  the  Thomsus  amendment  of  May  12,  1933,  which 
was  an  amendment  to  the  agricultural  act.  Then  came  the 
joint  resolution  of  June  5,  1933,  whereby  we  left  the  gold 
standard. 

On  August  28,  1933.  an  Executive  order  was  promulgated, 
revoking  the  previous  regulation  and  merely  imposing  the 
criminal  penalties  sanctioned  by  the  statute  for  continual 
hoarding.  On  December  28,  1933.  the  Secretary  of  the 
Treasury  ordered  every  person  to  pay  and  deliver  to  the 
Treasury  of  the  United  States  all  gold  coin,  bullion,  and  cer- 
tificates situated  In  the  United  States,  with  certain  excep- 
tions, authorizing  payment  therefor  In  language  similar  to 
that  used  above,  and.  on  December  29.  1933,  instructions  were 
submitted  to  the  member  banks  of  the  Federal  Reserve  Sys- 
tem to  pay  over  gold  coin,  certificates,  and  bullion  at  the 
rate  of  $20.67  per  fine  ounce,  the  Treasury's  account  with 
the  bank  to  be  charged  with  the  amount  of  these  payments. 

On  January  15,  1934,  the  President  promulgated  an 
amendment  to  the  prior  Executive  order  of  August  28,  1933. 
Under  the  terms  of  this  amendment  no  person  was  to  ac- 
quire gold  coin,  bullion,  or  certificates  except  under  license, 
with  certain  exceptions  for  purposes  of  industry,  profes- 
sion, and  so  forth.  On  the  same  date  the  Secretary  of  the 
Treasury  fixed  midnight  of  January  17,  1934,  as  the  dead- 
line for  turning  in  gold  coin,  bullion,  and  certificates.  This 
order  provided  that  after  such  date  the  Secretary  might  pay 
for  gold  such  part  of  the  amount  previously  required  to  be 
paid,  or  none,  as  in  his  discretion  he  might  provide. 

Mr.  President,  I  desire  to  digress  for  a  moment  with 
respect  to  this  recent  legislation  to  call  attention  to  the  act 
of  Congress  of  June  28,  1834,  In  which  provision  was  made 
for  the  contents  of  the  gold  coins  of  the  United  States. 

A  $10  gold  piece,  known  as  an  eagle,  was  to  contain  232 
grains  of  pure  gold,  or  258  grains  of  standard  gold. 

The  same  act  provided  for  the  coining  of  the  $5  gold  piece 
and  the  $2.50  gold  piece,  each  containing  the  same  pro> 
portions. 


CONGRESSIONAL  ! RECORD— SENATE 


1316 

By  an  art  of  Conprress  dated  February  12.  1873.  being  sec- 
tion 3511  of  the  Revised  Statutes,  it  is  provided  that  the  $1 
gold  piece  of  the  United  States,  at  the  standard  weight  of 
25.8  grains,  shall  be  the  unit  of  value:  and  then  it  provided 
for  the  issue  of  other  pieces. 

In  the  act  of  March  4.  1900.  which  act  Is  mentioned  by 
the  Attorney  General  in  his  opinion  to  the  Secretary  of  the 
Treasury,  we  find  this  language: 

The  dollar  consUtlng  of  2*  8  Rraln*  of  gold.  nin«  t«nth«  fine.  M 
e«tmblUhed  by  Boctlon  3511.  Bevlied  Statutes  of  the  United  States, 
shall  be  the  standard  unit  of  value,  and  all  forms  of  money 
Untied  or  coined  by  the  tJnlted  States  shall  be  maintained  at  a 
parity  of  value  with  this  standard,  and  It  shall  be  the  duty  of 
the  Secretary  of  the  Treasury  to  maintain  such  parity. 

I  have  traced  this  old  legislation  because  the  Attorney 
General.  In  his  opinion,  stated  that — 

The  prevailing  prUe  of  gold  coin  and  Rold  bullion  In  the  United 
BtatM.  other  than  r»ewly  mlninl  gold,  is  n«ed  by  statute.  Tlie 
Mt  of  March  4.  ItfOO,  pre«crlt)«s  that  the  weight  of  the  gold  dollar 
•hall  be  26  08  grains,  nine  Unths  fine,  which  Ui  turn  makes  gold 
worth  120  07  an  ounce. 

It  will  be  ob^rved  from  the  language  of  the  statute  that 
the  Attorney  General  is  In  error  when  he  states  that  the 
prevailing  price  of  gold  coin  and  gold  bullion  In  the  United 
States  is  fixed  by  statute.  The  price  of  gold  bullion,  as  I 
shall  show  later  In  this  brief  which  I  have  prepared,  is  not 
fixed  by  statute,  and  could  not  be  fixed  by  statute. 

On  January  15.  1934.  the  President  submitted  to  Congress 
a  tentative  bill  to  protect  the  currency  system  of  the  United 
SUtes.  to  provide  for  the  better  use  of  the  monetary  gold 
stock  of  the  United  States,  and  for  other  purposes.  I  call 
attention  to  these  dates  because  they  are  Important  In 
considering  the  present  point  of  law.  Section  2  (a)  of 
this  act  provided  In  substance  that  title  to  any  and 
all  gold  coin  and  gold  bullion  held  by  the  board  of  every 
Federal  Reserve  bank  should  become  vested  in  the  United 
States,  and  that  payment  therefor  should  be  made  in  equiva 
lent  amounts  in  dollars.  For  this  purpose  credits  were 
established  in  appropriate  Treasury  accounts.  Balances  in 
such  accounts  are  made  payable  in  gold  certificates  in  such 
form  and  denominations  as  the  Secretary  of  the  Treasury 
might  determine.  The  act  also  provides  that  any  gold 
withheld  or  otherwise  dealt  with  in  violation  of  its  pro- 
visions should  be  forfeited  to  the  United  States 

This  act  Is  proposed  in  contemplation  of  a  reduction,  as  we 
understand,  in  the  gold  content  of  the  dollar  to  from  50  to  60 
percent  of  its  former  content.  The  resultant  increase  of  the 
value  of  the  gold  in  terms  of  dollars  is  to  be  utilized  by  the 
Government  as  a  part  of  the  stabilization  fund  created  bji 
the  act  for  the  purpose  of  purchasing  gold  at  home  oi 
abroad  in  an  effort  to  keep  the  new  value  of  the  dollar  at  a 
stable  figure. 

The  combination  of  the  above  legislation,  together  witt 
the  Thomas  amendment  which  was  passed  on  May  12,  1933 
which,  among  other  things,  provided  for  the  debasement  ol 
the  coinage,  in  the  discretion  of  the  President,  down  to  5( 
percent,  requires  all  persons  to  turn  over  gold  in  the  forn; 
of  coin  or  bullion  or  certificates  to  the  appropriate  Federa 
Reserve  bank,  title  to  this  gold  being  vested  by  proposec 
legislation  in  the  Federal  Government  in  return  for  the  pay 
ment  "in  equivalent  amounts  in  dollars."  This  has  beer 
interpreted  by  the  Secretary  of  the  Treasury  to  mean  pay 
ment  of  $20.67.  At  the  same  time  the  Government  is  payin? 
for  newly  mined  gold  in  the  domestic  market  approximate!] 
(34.45  for  the  same  weight.  Moreover,  with  the  contem 
plated  reduction  in  the  gold  content  of  the  dollar,  the  papei 
dollars  given  in  return  for  gold  will  be  worth  between  $10.3' 
and  $12.40  for  each  oimce.  The  practical  effect  of  this  pro- 
gram of  legislation  and  Executive  orders  is  to  confiscate  al 
outstanding  gold  in  the  United  States  without  the  consent  ol 
the  owners  of  such  gold  and  at  a  figure  which  is  fixed  b3 
statute — a  figure  which  does  not  approximate  the  actual 
as  distinguished  from  the  legal,  value  of  the  metal.  Ever 
this  figure  is  chimerical,  for  the  proposed  reduction  in  th« 
value  of  the  dollars  given  for  the  gold  will  mean  that  s 
former  owner  of  gold  will  now  have  in  its  stead  money  wortt 
apjn'oximatelj  one  third  of  the  value  of  his  gold. 
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There  are  two  particular  respects  in  which  this  act  violates 
the  Constitution.  That  which  undertakes  to  delegate  power 
in  violation  of  the  Constitution,  however,  is  to  be  discussed 
by  other  Members  of  this  body  on  this  side,  and  I  shall  con- 
fine my  remarks  to  the  fifth  amendment,  which  prohibits 
the  taking  of  property  without  due  process  of  law  and  with- 
out Just  compensation. 

The  first  ground  upon  which  this  legislation  may  be  at- 
tacked is  that  It  violates  the  due-process  clause  of  the  fifth 
amendment  In  that  It  allows  condemnation  and  acquisition 
of  gold  at  a  price  other  than  the  fair  value  to  which  an 
owner  of  property  is  entitled  upon  Its  seizure  by  the 
Government. 

It  has  often  been  stated  that  an  owner  of  property  which 
Is  acquired  by  the  Government  In  condemnation  proceed- 
ings must  be  placed  In  a.s  good  a  position  as  if  the  property 
had  not  been  taken  from  him  (Seaboard  Air  Line  Railway 
V,  United  States.  361  U.S.  299).  In  this  case  the  Govern- 
ment requisitioned  land  under  the  Lever  Act  for  govern- 
mental purposes.  The  President,  through  the  War  Board 
appral.scrs.  made  an  assessment  as  to  the  value  of  the  land. 
The  owner,  not  satisfied  with  the  amount  so  asse-vjed, 
brought  suit  to  recover  a  fair  value.  Mr,  Justice  Butler, 
writing  the  opinion  for  the  Court,  states,  at  page  304: 

The  compensation  to  which  the  owner  Is  entitled  Is  the  full  and 
perfect  equivalent  of  the  property  taken  •  •  •  It  rests  on 
equitable  principles,  and  it  means  sub^antlally  that  the  owner 
shall  be  put  In  t*  good  position  pecuniarily  as  he  would  have 
been  if  his  property  had  not  been  taltcn. 

This  theory  of  compensation  was  further  followed  out  in 
the  case  of  Phelps  v.  United  States  <274  U.S.  341  (1927)). 
Here  again  was  the  requi.-^ition  of  a  pier  in  New  York  Har- 
bor by  the  Secretary  of  War,  pursuant  to  an  act  of  August 
29,  1916,  and  an  act  of  August  10.  1917.  The  amount  of 
compensation  offered  did  not  meet  with  the  owners'  ap- 
proval, and  they  sued  to  recover  an  amount  to  make  up  just 
compensation.  Again  writing  the  opinion  of  the  Court,  Mr. 
Justice  Butler  states  at  page  344: 

Acts  of  Congress  are  to  be  construed  and  applied  In  harmony 
with  and  not  to  thwart  the  purpose  of  the  Constitution.  The 
Governments  obligation  is  to  put  the  owners  in  as  good  position 
pecuniarily  as  If  the  use  of  their  property  had  not  been  taken. 
They  are  entitled  to  have  the  full  equivalent  of  the  value  of  such 
use  at  the  time  of  the  taking  paid  contemporaneously  with  the 
taking.  As  such  payment  has  not  been  made,  petitioner  is 
entitled  to  the  additional  amount  claimed. 

'  In  Brooks -Scanlon  Corporation  v.  United  States  <265  U.S. 
106)    the   court   emphasizes   that   it   is   the   property    itself 

I  which  is  protected  under  the  due  process  clause  rather  than 
the  amount  which  the  property  costs.  This  case  involved 
the  requisition  of  a  ship  in  the  process  of  construction,  pur- 
suant to  war-time  powers.  The  question  before  the  Court 
was:  "  What  was  just  compensation  to  be  given  to  the  owner 
of  the  ship  so  requisitioned?  "  Mr.  Justice  Butler,  again 
writing  the  opinion  of  the  Court,  states  at  page  123: 

It  Is  the  property  and  not  the  cost  of  It  that  Is  protected  by 
the  fifth  amendment. 

In  view  of  these  above  cases,  and  the  quotations  from  the 
Court's  opinions,  it  would  seem  that  an  excellent  argiunent 
could  be  made  against  the  con.stitutionality  of  the  pending 
gold  bill.  In  general,  these  cases  would  require  that  when 
the  Government  takes  private  property  for  public  use  it 
must  give  to  the  former  owner  of  the  property  the  full 
value  of  the  property  so  taken.  It  must  put  the  owner  in  as 
good  a  position  pecuniarily  as  if  the  property  had  not  been 
taken.  In  computing  the  fair  value,  as  brought  out  in  the 
Brooks-Scanlon  Corporation  case,  already  referred  to.  it 
must  consider  the  property  itself  and  not  the  cost,  which 
would  seem  to  make  the  intrinsic  value  of  the  property  the 
criterion  in  determining  what  will  be  just  compensation. 

Under  the  present  legislation  and  accompanying  regula- 
tions the  Government  proposes  to  pay  $20.67  for  each  fine 
ounce  of  gold  bullion  turned  in  to  the  Government;  this, 
when  the  intrinsic  value  of  gold  in  the  world  market  is  sub- 
stantially higher  and  the  price  to  be  paid  for  newly  mined 
gold  is  approximately  $34  per  ounce.  It  is  needless  to  say 
that  there  is  no  substantial  difference  between  newly  mined 


gold  and  other  gold  in  the  form  of  bullion.  In  doing  so,  the 
Government  sets  an  arbitrary  value  for  bullion  and  ignores 
its  intrinsic  value  as  a  commodity.  If  the  Government,  as 
it  proposes,  is  to  take  title  to  this  gold,  which  is  private 
property,  it  is  reasonable  to  assume  that  it  must  be  boiuid 
by  the  law  regulating  the  taking  of  private  property.  This 
law  requires  just  compensation  measured  by  the  intrinsic 
value  of  the  property  taken,  and  certainly  would  not  allow 
an  arbitrary  and  fantastic  value  to  be  fixed  by  a  legislative 
or  executive  body. 

In  United  States  v.  Crary  (2  Fed.  Supp.  870  (1932)).  a 
case  which  involves  the  taking  by  the  Government  of  land 
for  a  public  purpose,  the  Court  states  at  page  879: 

Hence  I  believe  that  the  value  of  land  sought  to  be  taken  Is 
the  prle«  It  would  bring  If  offered  for  sale  by  one  who  desires 
but  is  not  obliged  to  sell.  »nd  is  bought  by  one  who  is  wUllng 
to  buy  but  U  under  no  necessity  of  buying. 

This  seems  to  be  the  usual  statement  of  the  rule  for  ascer- 
taining the  price  which  the  Government  must  pay.  Obvi- 
ously the  price  of  $20,67  per  fine  ounce  is  not  a  price  for 
which  the  owner  would  be  willing  to  part  with  gold.  The 
Government  Itself  Is  paying  for  nrwly  mined  gold  at  a  rate 
approximately  $15  higher  per  ounce.  ,    ».    ,    . 

It  might  be  here  argued  by  the  proponents  of  the  legis- 
lation that  gold  is  a  commodity  affected  with  a  public  In- 
terest and.  as  such.  Is  subject  to  regulation  without  giving 
full  compensation.  Such  a  theory  was  advanced  by  the 
Attorney  General  In  his  recent  opinion  and  by  Judge  Wool- 
sey  In  Campbell  v.  United  States  (New  York  Law  Journal 
for  Nov.  17.  1933),  where  defendant  Campbell  was  prose- 
cuted criminally  on  the  theory  that  he  was  "  a  hoarder  of 
gold  "  Such  statements,  however,  seem  to  beg  the  question, 
for  the  Supreme  Court,  in  United  Railways  v.  West  (280 
U.S.  234  (1929)).  asserts  that  property  affected  with  a 
public  interest  is  still  private  property  and  cannot  be  taken 
for  a  compulsory  price  which  falls  below  the  measure  of 
just  compensation.  This  was  a  case  involving  the  valua- 
tion of  the  property  of  a  street  railway  by  a  State  public- 
utility  commission  for  the  purpose  of  fixing  rates.  The 
Court,  at  page  249,  states: 

The  commission  fixed  a  rate  of  fare  permitting  the  company 
to  earn  a  return  of  6J26  percent  on  this  valuation;  and.  so  far  as 
no  55  is  concerned,  the  case  resolves  Itself  into  the  simple  ques- 
tion whether  that  return  is  so  inadequate  as  to  result  In  a  dep- 
rivation of  property  In  violation  of  the  due-process-of-law  clause 
of  the  fourteenth  amendment.  In  answering  that  question,  the 
fundamental  principle  to  be  observed  Is  that  the  property-^  of  a 
public  utility,  although  devoted  to  the  public  service  and  Im- 
pres.'^ed  with  a  public  Interret.  Is  still  private  property:  and 
neither  the  corpus  of  that  property  nor  the^use  thereof  cori- 
stltutionally  can  be  taken  for  a  compulsory  price  which  falls 
below  the  raea.sure  of  Just  compensation.  One  Is  confiscation  no 
le!is  than  the  other. 

It  is  true  that  there  are  cases  where  State  governments, 
in  exercising  their  police  power,  have  run  rough-shod  over 
private  property  rights  and  have  deprived  private  persons  of 
their  property,  so  that  some  regulatory  measure  might  be 
achieved.  Such  a  case  was  Pennsylvania  Coal  Co.  v.  Mahon 
(260  U.S.  393) .  In  this  case  the  city  of  Scranton,  Pa.,  passed 
a  regulation  providing  that  in  coal  mines  beneath  the  city, 
pillars  of  coal  should  be  left  in  order  to  prevent  subsidence 
and  injury  therefrom  to  buildings  on  the  surface.  Thus, 
this  regulation  deprived  the  owners  of  the  coal  mines  of 
property  for  which  they  were  given  no  compensation.  It 
was  upheld  by  the  Supreme  Court  of  the  United  States 
as  being  a  necessary  exercise  of  the  police  power. 
.  Similar  cases  are  Bowditch  v.  Boston  (101  U.S.  16); 
Ovinia  Commercial  Co.  v.  United  States  (261  U.S.  502 
(1932) ) ;  Hamilton  v.  Kentucky  Distilleries  &  Warehouse  Co. 
(261  U.S.  146  (1919));  see  also  Sweet  v.  Rechel  (159  U.S. 
380  (1895).  p.  400). 

On  the  basis  of  such  cases  it  might  be  argued  by  pro- 
ponents of  the  bill  that  the  Federal  Government  may  de- 
prive persons  of  their  property  rights  in  exercising  its  con- 
stitutional power  to  regulate  the  national  currency.  In  so 
arguing,  they  would  state  that  the  requisition  of  gold  sub- 
serves a  legitimate  governmental  purpose  and  that  it  is  rea- 
sonably necessary  for  the  accomplishment  of  that  purpose 


that  compensation  be  below  the  statutory  rate  of  $20.87. 
To  support  this  contention  they  might  cite  the  cases  above 
considered. 

However,  the  cases  all  deal  with  situations  in  which  title 
to  the  property  has  not  been  taken  from  the  owner,  but  its 
use  has  been  regulated,  or  with  those  in  which  the  property 
involved  is  considered  harmful  to  the  public's  health   or 
morals.     In  none  of  these  cases  has  property  been  taken 
from  the  owner  for  the  purpose  of  being  used  by  the  Gov- 
ernment; rather,  its  use  has  been  regiilated  in  the  hands  of 
the  owner  or  it  has  been  absolutely  confiscated  for  purposes 
of  destruction  rather  than  for  the  use  of  the  Government 
on  the  theory  that  it  presented  a  danger  and  menace  to 
society.    Where.  In  fact,  pursuant  to  a  power  vested  in  It, 
the  Government  has  taken  title  to  property  to  be  used  for  a 
public  purpose,  compensation  for  such  taking  was  required 
to  be  made.    Such  was  the  situation  in  Monongahela  Navi' 
gation  Co.  v.  United  States  (148  U.8.  810  (1893) ).    The  facU 
In  this  caie  are  set  forth  at  length  later  on  in  this  memo- 
randum, but  summarily  the  Federal  Government  took  pos- 
session of  a  lock  and  dam  in  a  navigable  river  pursuant 
to  the  power  over  Interstate  commerce  vested  in  it  by  the 
Constitution.    It  was  required  by  the  court  to  give  fair  com- 
pensation to  the  owner  of  such  property.     The  Supreme 
Court  In  this  case,  at  page  471.  forcefully  sUt«s  the  rule  in 
the  following  language: 


/^ 


But  like  the  other  powers  granted  to  Congress  by  the  Constitu- 
tion, the  power  to  regulate  commerce  is  subject  to  all  the  Umlta- 
tlons  Impoised  by  such  Instrument,  and  among  them  It  that  of  the 
f^fth  amendment,  we  have  heretofore  quoted.  Congress  has  supreme 
control  over  the  regulation  of  commerce,  but  If  In  exercUlng  that 
supreme  control.  It  deems  It  necessary  to  take  private  property. 
then  It  must  proceed  subject  to  the  limitations  Imposed  by  thU 
fifth  amendment,  and  can  take  only  on  payment  of  just  com- 
pensation. 

Omnia  Commercial  Co.  agains*  United  States,  heretofore 
cited,  which  case  involved  the  requisition  of  a  ship  as  a  war- 
time measure,  clearly  distinguishes  by  way  of  obiter  dictum 
the  distinction  between  taking  property  for  public  use  and 
destruction  by  lawful  governmental  action.  The  Court,  at 
Two  Hundred  and  Sixty-first  United  SUtes  Reports,  page 
510,  asserts: 

If  under  any  power,  a  contract  or  other  property  is  taken  for 
public  use,  the  Government  Is  liable;  but  if  injured  or  destroyed 
by  lawful  action,  without  a  taking,  the  Government  is  not  liable. 

Tvi'o  cases  before  the  Supreme  Court,  Mugler  v.  Kansas 
(123  U.S.  623   (1887))    and  Samuels  v.  McCurdy   (267  U.S. 
188  (1925)),  might  present  ammunition  for  the  proponents 
of  this  bill.    In  both  those  cases,  the  Supreme  Court  allowed 
first  the  State  of  Kansas  and  then  the  State  of  Georgia,  to 
take  without  compensation,  under  a  State  statute  making 
possession  illegal,  liquor  acquired  before  the  enactment  of 
the  statute.    In  Samuels  against  McCurdy.  just  cited,  in  dis- 
cussing the  question  of  compensation  to  be  given  to  the 
owner  of  the  confiscated  liquor,  the  Court  gave  some  weight 
to  the  difficulty  of  ascertaining  the  market  value  of  the  liquor, 
since  the  ownership  and  sale  of  such  were  prohibited.    This 
argument  might  be  advanced  on  the  theory  that  the  present 
abnormal  gold  market  makes  the  determination  of  the  in- 
trinsic value  of  gold  almost  impossible  and  hence  the  com- 
pensation to  be  given  wUl  be  that  as  prescribed  by  statute. 
However,  again  these  two  cases  do  not  involve  the  appro- 
priation or  taking  of  property  by  the  Government  for  its 
own  use,  but  involved  confiscation  of  property  deemed  inju- 
rious to  the  public  welfare  for  the  purpose  of  destruction. 

It  would  seem,  then,  on  the  basis  of  the  strong  language  In 
the  Monongahela  case,  already  referred  to.  where,  in  fact, 
the  Government  in  exercising  its  constitutional  powers  does 
deem  it  necessary  to  take  title  to  private  property,  that  it 
must  compensate  the  former  owner  of  such  property  to  iU 

full  value.  .    .^     .         1*     ^# 

Up  to  this  point  I  have  dealt  solely  with  the  inequity  of 
paying  $20.67  per  fine  ounce  for  gold,  when  the  intrinsic 
value  of  such  is  higher.  There  is  an  additional  objection 
on  the  ground  that  the  Govertunent  demands  the  surrender 
of  aU  gold  and  proposes  to  pay  for  this  gold  in  money,  the 
value  of  which  will  be  reduced  by  from  50  to  60  percent 
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at  the  time  when  the  owner  receives  i>ayinent.  It  is  t ne 
that  the  value  of  property  taken  over  under  the  pouer 
of  eminent  domain  should  be  determined  as  of  the  dite 
of  takmg.  but  the  whole  course  of  the  legislative  enact- 
ments and  the  regulations  of  the  Secretary  of  the  Treis 
ury  and  of  the  President  of  the  United  States  show  a  p 
to  require  the  surrender  of  all  gold  and  to  pay  therefor, 
depreciated  money,  a  value  which  is  approximately 
third  of  the  value  of  the  gold  itself.  The  present  biU  r^ti 
fles  the  previous  regulations  of  the  President  and  the  Secre- 
tary of  the  Treasury  and.  in  section  7.  contemplates  t^at 
the  weight  of  the  gold  dollar  shall  be  reduced.  It  is 
only  a  connecting  hnk  in  the  plan  of  the  Government 
is  one  of  the  most  vital  links  in  the  plan.  It  would  be 
surd  to  predicate  the  power  of  the  Government  to  ace 
plish  such  an  objective  upon  the  mere  basLs  that  the  ta" 
of  the  gold  is  accomplished  at  one  time  and  the  reduc 
in  the  value  of  the  dollars  given  for  the  gold  accomplished 
at  a  later  time,  when  this  power  would  be  lacking  were  bath 
these  steps  to  be  taken  at  one  and  the  same  time. 

Just  here  I  may  call  attention  to  the  opinion  of  the  Attor- 
ney General,  in  which  he  gives  the  prohibition  of  exporting 
gold  to  other  .-cuntries  as  a  reason  why  this  amount  of  $2(  .67 
an  ounce  is  a  true  and  correct  value,  and  he  argues  t  lat 
because  of  that  there  is  no  way  in  which  a  person  cculd  get 
more  for  his  gold  than  is  fixed  by  the  statute. 

Insofar  as  the  governmental  powers  of  eminent  domiin 
are  herein  Involved  the  case  of  Cincinnati  v.  Vester  (33  I'ed. 
2.  242  <C.C.A.  6.  1929).  57  Harvard  Law  Review.  479)  at 
page  484  (footnote  25)  throws  some  light  upon  the  uncon- 
stitutionality of  the  proposed  legislation.  In  this  case  the 
city  of  Cincinnati,  Ohio,  condemned  private  land  for  the 
construction  of  a  roadway.  In  addition  it  condem.ned  a 
small  amount  of  adjoining  property  which  it  proposed  to 
sell  at  a  profit  and  apply  the  proceeds  for  the  maintenance 
of  the  highway.  The  court  refused  to  allow  the  condemtia- 
tion  of  this  additional  parcel  of  land  on  the  theory  that  it 
was  a  condemnation  for  a  nonpublic  use  and  as  such  (ras 
a  denial  of  due  process  of  law. 

In  the  present  situation  the  retention  by  the  Government 
of  the  profit  resulting  from  the  proposed  debasement  of  the 
currency  is  analogous  to  the  proposed  sale  at  a  profit  of  the 
additional  land  in  the  Cincinnati  case  and,  as  such,  a  denial 
of  due  process. 

However,  there  is  language  in  the  Cincinnati  case  wtich 
Indicates  that,  if  the  use  of  the  profit  acquired  by  the  iiale 
of  land  was  dominantly  for  a  public  use  and  was  directly 
related  to  the  use  for  which  the  property  was  taken,  sc  as 
to  l>c  indispensable  to  its  welfare,  in  such  a  case  the  ccurt 
might  sanction  the  acquisition  of  such  a  profit. 

Another  objection  to  the  constitutionality  of  the  propc  sed 
enactment  has  been  raised  by  the  distinguished  senior  Sen- 
ator from  Virginia  (Mr.  Glass!.  The  price  which  is  tc  be 
jxald  for  the  gold  taken  over  by  the  Government  is  fixed  by 
the  statute  and  the  regulations  of  the  President  and  the 
Secretary  of  the  Treasury.  It  has  been  stated  by  the  Su- 
preme Court  of  the  Unite<l  States  that  the  ascertalnmen  of 
the  fair  value  which  is  to  be  paid  for  property  taken  by  the 
Oovernraent  is  a  Judicial  function  >  3f onon{m/ttf/a  Navigai  ion 
Co.  V.  United  StaUa,  148  U.S.  310  (1893);  Seaboard  Air  ine 
Railway  v.  United  States.  281  US.  299  (1922) ;  United  StUn 
V.  New  River  CoUierie$.  2U2  U.S.  341  (1923'). 

In  the  Monongahela  Navigation  Co.  case  the  Secretary 
of  War  wa«  authorized  by  the  statute  to  purchase  a  spc<  iflc 
lock  and  dam  for  a  figure  not  exceeding  $161,000,  In  roind 
numbers,  or  in  the  alternative  to  institute  condemnai  ion 
proceedings  to  acquire  this  property.  The  condemnai  ion 
proceedings  were  to  conform  to  those  adopted  by  the  stat\il'>s 
of  Pennsylvania,  the  proiierty  being  located  in  that  Stite, 
but  the  Federal  statute  provided  that  the  franchise  of  the 
corporation  operating  the  lock  and  dam  was  not  to  be  con- 
sidered in  assessing  the  damages  to  which  the  owning  ( or- 
poration  was  to  be  entitled.  In  the  lower  court  evidencr  of 
the  present  and  prospective  tolls  was  offered,  but  the  ccuit 
sustained  the  objection  of  the  counsel  for  the  United  Stntes 
thereto,  thus  following  out  the  Federal  statute  in  disallow  ing 


any  value  which  might  have  been  attributable  to  the  fran- 
chise of  the  corporation.  Upon  appeal  to  the  Supreme  Court 
of  the  United  States  the  judgment  was  reversed  and  the  case 
remanded  with  instructions  for  a  new  trial.  The  following 
language  from  the  opinion  of  the  Court  is  pertinent  (148 
U.S.  at  pp.  324-328) : 

The  question  presented  Is  not  whether  the  United  States  has  the 
power  to  condemn  and  appropriate  this  property  of  the  Mono;i- 
gahela  Co..  for  that  Is  conceded,  but  how  much  It  must  pay  as 
compensation  therefor.  Obviously  this  question,  as  all  others 
which  run  along  the  line  of  the  extent  of  the  protection  the  Indi- 
vidual has  under  the  Constitution  against  the  demands  of  the 
Government.  Is  of  Importance,  for  in  any  society  the  fullness  and 
sufficiency  of  the  securities  which  surround  the  Individual  In  the 
use  and  enjoyment  of  his  property  constitute  one  of  the  most  cer- 
tain tests  of  the  character  and  value  of  the  Government.     •      •      • 

•  •  •  In  this  fifth  amendment  there  Is  stated  the  exact 
limitation  on  the  power  of  the  Government  to  take  private  prop- 
erly for  public  uses.  And  with  respect  to  constitutional  provisions 
of  this  nature  it  was  well  said  by  Mr.  Justice  Bradley,  speaki.ig 
for  the  Court,  in  Boyd  v.  United  States  (116  U.S.  616,  635  (29:  746. 
752)):  •'Illegitimate  and  unconstitutional  practices  get  their  first 
footing  in  that  way.  namely,  by  silent  approaches  and  slight  devia- 
tions from  legal  modes  of  procedure.  This  can  only  be  obviated 
by  adhering  to  the  rule  that  constitutional  provisions  for  the  se- 
curity cf  person  and  property  should  be  liberally  construed.  A 
close"  and  literal  construction  deprives  them  of  half  their  efficacy 
.and  leads  to  gradual  depreciation  of  the  rights,  as  If  It  consisted 
more  in  .=ound  than  In  substance.  It  is  the  duty  of  courts  to  be 
watchful  for  the  constitutional  rights  of  the  citizen  and  against 
any  stealthy  encroachments  thereon     •      *      •." 

The  language  used  In  the  fifth  amendment  In  respect  to  this 
matter  Is  happily  chosen.  The  entire  amendment  Is  a  series  of 
negations,  denials  of  right  or  power  In  the  Government,  the  last, 
the  one  In  point  here,  being  '•  Nor  shall  private  property  be  taken 
for  public  use  without  Just  compensation."  The  noun  "  compen- 
sation "  sundlng  by  itself  carries  the  idea  of  an  equivalent.  Thus 
we  speak  of  damages  by  way  of  compensation,  or  compensatory 
damages,  as  distinguished  from  punitive  or  exemplary  damazes, 
the  former  being  the  equivalent  for  the  injury  done  and  the  latter 
imposed  by  way  of  punishment.  So  that  if  the  adjective  "  Just  " 
had  been  omitted,  and  the  provision  was  simply  that  property 
should  not  be  taken  without  compen.oatlon.  the  natural  import  of 
the  language  would  be  that  the  compensation  should  be  the 
equivalent  of  the  property.  And  this  Is  made  emphatic  by  the 
adjective  "Just."  There  can.  In  view  of  the  combination  of  those 
two  words,  be  no  doubt  that  the  compensation  must  be  a  full  and 
perfect  equivalent  for  the  property  taken.  And  this  Just  compen- 
sation, it  win  be  noticed.  Is  for  the  property  and  not  to  the 
owner.     •      •      • 

By  this  legislation  Congress  seems  to  have  assumed  the  right  to 
determine  what  shall  be  the  measure  of  compensation.  But  this 
is  a  Judicial  and  not  a  legislative  question.  The  legislature  may 
determine  what  private  property  is  needed  for  public  purposes^ 
that  1.S  a  question  of  a  p>olltical  and  legislative  character — but 
when  the  taking  has  been  ordered,  then  the  question  of  compen- 
sation Is  judicial.  It  does  not  rest  with  the  public  taking  the 
property,  through  Congress  or  the  legislature.  Its  representative, 
to  say  what  compensation  shall  be  paid,  or  even  what  shall  be  the 
rule  of  compensation.  The  Constitution  has  declared  that  Just 
compensation  shall  be  paid,  and  the  ascertainment  of  that  lu  a 
Judicial  inquiry.  In  Charles  River  Bridge  Props,  v.  Warren  Bridge 
Propra.  (36  U.S.;  11  Pet  420.  571  (9:  773.  833))  Mr.  Justice  Mc- 
Lean, in  his  opinion,  referring  to  a  provision  for  compensation 
found  In  the  charter  of  the  Warren  bridge,  uses  this  language: 
"They  (the  legislature)  provide  that  the  new  company  shall  pay 
annually  to  the  college  In  behalf  of  the  old  one  a  hundred  pounds. 
By  this  provision  It  appears  that  the  legislature  has  undertaken  to 
do  what  a  Jury  of  the  country  only  could  constitutionally  do - 
assess  the  amount  of  compensation  to  which  the  complainants  are 
entitled."  (See  also  the  following  authorities:  Com.  v.  Pittsburgh, 
A  C.  R.  Co..  98  Pa  28.  80;  Pennsylvania  R.  Co.  v.  Baltimore  A  O.  R. 
Co..  80  Md.  283;   Isom  v.  Mississippi  Cent.  R.  Co..  36  Miss    300.) 

In  the  last  of  these  cases  and  on  page  315  will  be  found  these 
observations  of  the  court:  "The  rli^ht  of  the  leKlslature  of  the 
suite,  by  law,  to  apply  the  property  of  the  citizen  to  the  public 
use,  and  then  to  constitute  itself  the  Judge  m  its  own  case  to 
determine  what  is  the  "  Just  compensation  '  It  ought  to  piiy  there- 
for or  how  much  benefit  it  has  conferred  upon  ti^ie  citizen  by  thus 
taking  his  property  without  hl«  ccnHt-nt,  or  to  i-xtingulsh  nny  part 
of  such  '  compensation  '  by  prospective  conjectural  advantage,  or 
In  any  manner  tjo  interfere  with  the  Just  powers  and  province  of 
courts  and  Juries  in  administering  rlKht  and  Justice,  cannot  for 
a  moment  be  admitted  or  tolerated  under  our  Coristltutlon.  If 
anything  can  be  clear  and  undeniable  upon  principles  of  natural 
Ju.stlce  or  constitutional  law.  it  seems  that  this  must  be  so." 

We  are  not.  therefore,  concluded  by  the  declaration  In  the  act 
that  the  franchise  to  collect  tolls  Is  not  to  be  considered  In  esti- 
mating the  sum  to  be  paid  for  the  property. 

In  the  above  case  the  statute  made  provision  for  the  in- 
stitution of  the  condemnation  proceedings  in  the  district 
court  and  therefore  met  any  objection  that  the  amount  of 
the  compensation  must  be  fixed  by  the  judicial  tribunal. 
In  the  present  situation  the  amount  of  money  to  be  paid 
for  gold  has  been  set  by  statute  as  an  equivalent  amount  in 


dollars.  In  turn,  the  equivalent  amount  in  dollars  is  deter- 
mined by  the  act  of  March  14,  1900  (U.S.C.  title  31,  par. 
314),  which  sets  the  weight  of  the  gold  dollar  at  25.8 
grains.  This  means  that  for  each  25.8  grains  of  gold  taken 
over  by  the  Government  one  dollar,  which  under  the  plan 
will  represent  only  about  one  half  that  amount  of  gold  in 
value,  will  be  paid.  In  effect,  since  the  certificate  given  in 
return  for  the  gold  surrendered  has  no  value  except  in 
terms  of  its  gold  content,  the  proposed  legislation,  while 
superficially  purporting  to  give  compensation  for  the  prop- 
erty surrendered,  really  amounts  to  a  confiscation  of  one 
half  of  it.  In  this  respect  it  differs  from  all  other  cases  of 
condemnation  of  property. 

The  Monongahela  Navigation  Co.  case  has  been  cited  as 
authority  in  later  cases.  Thus,  in  the  Seaboard  Airline  case, 
cited  above,  the  Court  states  (148  U.S.  310) : 

Just  compensation  Is  provided  for  by  the  Constitution,  and  the 
right  to  it  cannot  be  taken  away  by  statute.  Its  ascertainment 
is  a  Judicial  function. 

And  in  United  States  against  New  River  Collieries  Co.,  cited 

above,  the  Court  states  (262  U.S.  341)  : 

The  ascertainment  of  compensation  Is  a  Judicial  function,  and 
no  power  exists  In  any  other  Department  of  the  Government  to 
declare  what  the  compensation  shall  be  or  to  prescribe  any  bind- 
ing rule  in  that  regard. 

The  last  two  cases  cited  involved  the  requisition  by  the 
Government  of  certain  commodities  under  the  Lever  Act 
for  the  use  of  the  Army  and  Navy  during  the  war  time. 
The  act  provided  for  purchase  at  an  amount  fixed  by  the 
President.  However,  the  owner  of  the  commodity  taken 
was  given  the  right  to  object  to  this  valuation,  to  accept  75 
percent  thereof,  and  to  sue  for  the  balance  in  the  appro- 
priate district  court.  Since  under  the  statute  the  court 
was  to  determine  the  amount  of  just  compensation,  the 
language  quoted  may  be  considered  obiter  dicta,  but  never- 
theless the  principles  laid  down  for  guidance  represent 
sound  constitutional  law. 

Several  cases  from  the  courts  of  highest  resort  in  the 
States  are  cited  by  the  Supreme  Court  in  the  Monongahela 
Navigation  case.  In  Com.  v.  Pittsburgh  &  C.  R.  Co.  (5S  Pa. 
26  (1868))  the  Court  declared  unconstitutional  a  statute 
providing  for  the  acquisition  of  the  railroad  property,  under 
the  terms  of  which  the  Governor  of  the  State  was  to  ap- 
point three  appraisers,  who  were  to  determine  the  expendi- 
ture made  in  the  construction  of  the  defendant  road.  This 
amount  was  to  be  paid  to  the  road  by  a  corporation  there- 
after to  be  authorized  to  construct  a  railroad  over  the  same 
lines.    The  Court  says  of  the  statute  at  page  50: 

These  provisions  are  altogether  Insufficient,  Illusory,  and  uncon- 
stitutional. There  is  no  direction  whatever  for  a  valuation  of 
the  carporate  franchises  and  privileges  attempted  to  be  resumed 
for  the  public  use.  Even  In  regard  to  the  actual  tangible  property 
taken— the  lines  of  railway— the  rule  of  valuation  and  appraise- 
ment is  inadequate  and  unjust. 

In  Pennsylvania  R.R.  Co.  v.  Baltimore  4  O.  R.R.  Co. 
(60  Md.  263  ( 1883) )  the  State  Legislature  of  Maryland  passed 
a  statute  providing  that  railroads  whose  lines  Intersected 
within  the  State  should  be  required  to  permit  the  Intersecting 
road  to  use  its  lines  for  a  distance  up  to  6  miles  from  the  in- 
tersection at  a  rate  not  exceeding  the  rate  per  ton-mile 
charged  for  through  ratet.  The  Pennsylvania  Railroad  sued 
against  the  Baltimore  L  Ohio  to  recover  sUtutory  penalties 
for  failure  to  comply  with  this  act.  The  Maryland  Court  of 
Apr  eals  affirmed  the  Judgment  dismissing  the  action  on  the 
basis  of  the  Invalidity  of  the  statute  under  the  State  consti- 
tution, stating  at  page  269: 

The  legislature.  In  exercising  the  right  of  eminent  domain,  can- 
not in  the  law  Itself  fix  the  compensation  to  be  paid.  Such  com- 
pensation In  case  of  disagreement  between  the  parties  must  in 
vhls  State  be  awarded  by  a  Juiy. 

It  would  seem  clearly  from  the  cited  cases  that  the  present 
statute  should  provide  for  a  determination  by  the  judicial 
body  of  the  fair  value  of  the  gold  taken  by  the  Government. 
This  question,  however,  is  tied  up  with  the  question  as  to 
the  constitutional  meaning  of  the  term  "  just  compensa- 
tion."   For  if  the  Supreme  Court  should  ultimately  decide 


that  $20.67  per  fine  ounce  amounts  to  Just  compensation, 
there  would  be  no  practical  necessity  for  a  procedure  by 
which  the  value  of  the  gold  to  be  acquired  should  be  deter- 
mined. The  mere  possibility  that  the  Supreme  Court  might 
find  that  $20.67  amounts  to  just  compensation  does  not 
obviate  the  objection  to  the  statute,  however,  inasmuch  as 
it  is  the  fact  that  the  statute  does  not  afford  the  owner  of 
the  gold  an  opportunity  to  have  the  Court  determine  that 
it  is  just  compensation,  that  deprives  him  of  his  constitu- 
tional rights. 

The  extent  of  the  power  of  the  Government  over  the 
monetary  system  has  not  been  fully  determined  by  judicial 
decisions.  The  three  most  important  cases  in  point  are 
those  of  Hepburn  v.  GristDold  (8  WalL  603  (1870) ) :  the  Legal 
Tender  cases  {Knox  v.  Lee  and  Parker  v.  Davis.  12  Wall.  457 
(1871));  and  Juilliard  v.  Greenman  (110  U.S.  421  (1884>). 
In  the  first  of  the  cases  the  first  Legal  Tender  Act  was  held 
invalid,  the  Court  being  of  the  opinion  that,  while  Congress 
had  the  power  to  make  credit  currency  legal  tender,  it  could 
not  require  the  pajonent  of  debts  payable  in  fact  in  gold  and 
silver,  in  paper  money,  not  redeemable  In  gold.  This  case 
was  overruled,  however,  in  the  Legal  Tender  cases  by  a 
decision  concurred  in  by  4  justices  as  against  3  dissent- 
ing judges.  Much  of  the  language  used  in  the  opinions 
of  the  majority  judges  might  be  used  as  a  basis  for  the 
validity  of  the  present  legislation.  Thus,  at  page  547  of  the 
opinion  of  Mr.  Justice  Strong,  it  is  stated  that  the  Consti- 
tution leaves  with  Congress  the  power  to  determine  how  far 
the  statutory  value  of  money  shall  correspond  with  the 
market  value  of  the  material  itself;  and,  in  the  opinion  of 
Mr.  Justice  Bradley,  at  pages  563-564,  it  is  stated: 

When  the  ordinary  currency  disappears,  as  It  often  does  In  tlm* 
of  war,  when  business  begins  to  stagnate  and  general  bankruptcy 
l8  Imminent,  then  the  Government  must  have  power  at  the  same 
time  to  renovate  Its  own  resources  and  to  revive  the  drooping 
energies  of  the  Nation  by  supplying  It  with  a  circulating  medium. 
What  that  medium  shall  be,  what  lU  character  and  qualities,  will 
depend  upon  the  greatness  of  the  exigency  and  the  degree  of 
promptitude  which  it  demands.  These  are  legislative  quesUons. 
The  heart  of  the  Nation  must  not  be  crushed  out.  The  people 
must  be  aided  to  pay  their  debts  and  meet  their  obligations.  Th« 
debtor  Interest  of  the  country  represent  Its  bone  and  smew,  and 
must  be  encouraged  to  pursue  lU  avocations.  If  relief  were  not 
afforded  universal  bankruptcy  would  ensue,  and  industry  would 
be  stopped,  and  government  would  be  paralyzed  In  the  paralysis 
of  the  people. 

Such  language  might  be  adopted  for  the  purpose  of  up- 
holding the  validity  of  the  present  proposed  legislation. 
However,  there  is  some  language  in  the  opinion  of  Mr.  Jus- 
tice Bradley  which  would  seem  to  result  In  an  opposite  con- 
clusion. Thus,  at  pages  560-661,  in  speaklna  of  the  power 
to  make  paper  money  legal  tender,  he  asserts  that  the  former 
Legal  Tender  Act  was  not  an  attempt  to  coin  money  out 
of  a  valueless  material,  but  was  a  pledge  of  the  national 
credit.  It  is  a  promise  by  the  Government  to  pay  dollars; 
it  is  not  an  attempt  to  make  dollars.  Under  the  pending 
proposed  statute  the  Government  is  attempting  to  make 
dollars.  Such  an  attempt  is  outside  of  the  scope  of  the  de- 
cision In  the  Legal  Tender  cases,  and  is  not  authorized  by 
that  decision.    The  same  justice,  at  pag«  603.  asserts: 

A  constitutional  government,  notwithstanding  the  right  of  emi- 
nent domain,  cannot  take  physical  and  forceable  possession  of  all 
that  it  may  need  to  defend  tbt  country,  and  is  reluctant  to 
exercise  such  a  power  when  tt  can  be  avoided.  It  must  pur- 
chase   •     •     •. 

The  specific  decision  in  this  case  involved  the  question  as 
to  whether  the  owner  of  certain  sheep  could  be  compelled  to 
accept  as  damaees  for  their  loss  under  an  order  of  confisca- 
tion of  the  Confederacy  the  value  of  the  sheep  in  green- 
backs, which  at  the  time  were  worth  less  than  their  value  m 
specie.  The  jury  had  returned  a  verdict  for  the  plaintiff 
under  instructions  to  the  effect  that  the  verdict  could  be 
discharged  by  payment  in  greenbacks,  which  had  been  given 
the  quality  of  legal  tender  by  statute.  The  Supreme  Court 
upheld  the  judgment  rendered  upon  this  verdict.  The  de- 
cision upheld  the  power  of  the  Government  to  issue  paper 
money  not  redeemable  in  gold  during  war  time  for  the  pur- 
pose of  carrying  on  the  functions  of  the  Goverrmient.  and 
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that  the  acts  impressing  upon  these  greenbacks  the  qua  ity 
of  legal  tender  were  valid  as  applied  to  contracts  made  bDth 
before  and  after  their  passage. 

The  last  of  the  three  above-mentioned  cases,  that  of 
Juillard  against  Greenman.  involved  a  similar  question.  ;x- 
cept  that  the  paper  money  issued  at  that  time  was  red«  m- 
able  in  gold,  and  the  power  of  the  Government  to  issue  such 
money  was  here  raised  at  a  time  when  the  United  States 
was  not  at  war.  The  power  of  the  Government  to  issue 
notes  and  make  them  legal  tender  was  here  held  to  be 
included  in  the  power  to  borrow  money  and  providd  a 
national  currency. 

The  second  of  these  last  two  decisions  is  merely  to  estab- 
lish the  power  of  the  United  States  to  issue  paper  moiey 
and  make  it  legal  tender,  although  the  effect  of  such  po  wer 
may  in  a  given  instance  mean  that  a  debtor  will  be  abh  to 
pay  his  creditor  the  amount  of  the  debt  in  legal  terder 
which  is  not  worth  at  the  time  of  payment  the  amoun;  it 
had  previously  been  worth  at  the  time  the  contract  K?as 
entered  into.  This  does  not  mean  that  the  Government  it- 
self may  requisition  all  gold  in  the  country,  pay  therefcr  a 
sum  which  does  not  represent  the  true  value  of  the  gold  md 
thereby  acquire  for  its  own  use  the  increase  in  value  of  the 
gold  which  arises  from  its  pohcy  of  debasement.  Moreo-er. 
in  the  Legal  Tender  cases  the  decrease  in  the  gold  conten ;  of 
the  dollar  was  for  the  specific  purpose  of  equalling  the  vi  ,lue 
of  the  gold  contained  in  each  dollar  and  the  value  of  the 
then  monetary  unit,  the  silver  dollar.  These  decisions  are 
not  authority  for  the  constitutional  vahdity  of  the  present 
bih. 

Another  possible  ground  upon  which  to  attack  the  can- 
stltutionality  of  this  proposed  bill  might  be  that  sectioi  4. 
In  imposing  such  heavy  i>enalties  for  failure  to  con^ply 
with  the  provisions  of  the  bill,  would  tend  to  preclude  refeort 
to  the  courts  to  test  It-s  validity.  The  case  of  Ex  Pkrte 
Young  i209  U.S.  123  (1908))  declared  uncon.stltutlonil  a 
statute  which  proposed  si'ch  penalties.  However,  the  rule 
of  this  case  has  been  used  In  sub^tcquent  cases  only  i|s  a 
ba«ls  for  enjoining  the  imposition  of  penalties  until  a  chi^nce 
has  been  had  to  test  the  constitutionality  of  the  blUl  on 
other  Rrounds.    (See  S7  Harv.  Law  Rev..  486.  note  3A  )  J 

In  the  opinion  of  the  Attorney  General  under  datt  of 
January  17.  1034,  which  sustains  the  validity  of  the  prv^nt 
bill,  vrrat  reliance  Is  placed  upon  the  case  of  Ling  Su  Fah  v. 
UnUed  Statet  (218  U.S.  302  (1010) ).  In  that  caae  tho  Phil- 
ippine Commission  enacted  a  law  provldlni  as  follows: 

Th#  espurtstton  from  th*  Phlltppin*  Ulsnda  of  FlUlippint  «  Ivtr 
coini.  coined  by  Authority  of  the  ftrt  of  ConvrtH  approvfid  M  inh 
a,  1908.  or  th«  bvtlllnn  mud*  by  mvltlni  or  othvrwiM  mutilHJttng 
•uch  coins,  la  h«r«by  prohibited,  and  sny  of  th*  storvmentl^ned 
tilver  coins  or  bullion  which  u  eKpurtvd  or  of  which  th*  exp<lru- 
tlon  U  ftttcmpttd  luhMqusnt  to  the  paiw«g«  of  thU  act  and  :on< 
tr»ry  to  its  provUlona  >hall  be  llnble  to  forf.lture,  under  due 
pror«es  of  law,  and  one  third  of  the  lum  or  value  of  the  bu  lion 
■o  forfeited  thall  be  payable  to  the  person  upon  whose  Infoima- 
tion,  given  to  the  proper  kuthorltlea,  the  Mlzure  of  the  money  or 
bullion  ao  forfeited  la  made,  and  the  other  two  thlrda  ahall  b«  jay- 
able  to  the  Philippine  goT«>rnment  and  accrue  to  the  gold-atari  lard 
fund:  Frorided.  That  the  prohibition  herein  contained  ahall  not 
apply  to  auma  of  ru  or  1ms.  carried  by  paasengera  leaving  the 
Philippine  lalanda. 

8bc.  2.  The  exportation  or  attempt  to  export  Philippine  »  Iver 
coin  or  bullion  made  from  auch  coins  from  the  Philippine  laliinda, 
contrary  to  law,  la  hereby  declared  to  be  a  criminal  offenae.  pujiah- 
able.  In  addition  to  the  forfeiture  of  the  said  colna  or  bulUc:!  as 
atMve  provldrd.  by  a  fine  not  to  esceed  f  10,000.  or  by  imprison- 
ment for  a  period  not  to  exceed  1  year,  or  both.  In  the  discretion 
of  the  court. 

This.  Mr.  President,  Is  the  sole  decision  cited  by  the 
Attorney  General  In  his  opinion  upholding  this  proposed 
law.  at  least  this  part  of  it. 

The  court  held  that  this  statute  did  not  deprive  the  ow  lers 
of  such  coins  of  their  property  in  the  coins  without  due 
process  of  law. 

Although  the  value  of  the  coins  as  silver  metal  exceeded 
their  value  as  legal  tender,  the  decision  upheld  the  p<iwer 
of  the  Philippine  Commission  to  prevent  the  wholesale  ex- 
portation of  the  silver  coins  and  the  destruction  of  that  part 
of  the  Philippine  currency.  Such  a  situation  is  not  involved 
in  the  present  case.    The  purpose  of  this  bill  is  not  to  pre- 


vent the  misuse  of  coined  gold  for  individual  profit  but  in 
effect  to  enable  the  Government  itself  to  realize  the  profit 
upon  the  difference  between  the  value  of  the  gold  coins  and 
of  gold  bullion  as  gold  and  the  value  of  the  equivalent 
amount  in  depreciated  dollars.  The  decision  in  the  Philip- 
pine case  is  based  in  substance  upon  the  following  language 
(p.  310): 

Conceding  the  title  of  the  owner  of  such  coins,  yet  there  is 
attached  to  such  ownership  those  limitations  which  public  policy 
may  require  by  reason  of  their  quality  as  a  legal  tender  and  as  a 
medium  of  exchange.  These  limitations  are  due  to  the  fact  that 
public  law  gives  to  such  coinage  a  value  which  docs  not  attach 
a«  a  mere  consequence  of  intrinsic  value.  Their  quality  as  a  legal 
tender  is  an  attribute  of  law  aside  from  their  bullion  value.  They 
bear,  therefore,  the  Impress  of  sovereign  power  which  fixes  value 
and  authorizes  their  use  in  exchange.  As  an  incident,  the  Gov- 
ernment may  punish  defacement  and  mutilation  and  constitute 
any  such  act.  when  fraudulently  done,  a  misdemeanor  (Rev.  Stat, 
sees.  5459.  5189). 

The  distinction  between  the  enactment  involved  in  the 
Philippine  case  and  the  pending  bill  is  that  there  the  Phil- 
ippine Commission  merely  regulated  the  use  of  silver  coins 
by  prohibiting  their  exportation.  The  pending  measure  and 
the  preceding  Executive  orders  do  not  merely  regulate  the 
use  of  gold  coin  and  bullion  but  destroy  all  rights  to  their 
use  and  vest  the  title  to  them  in  the  Government.  The 
distinction  is  that  which  was  involved  in  the  cases  I  have 
previously  referred  to,  namely,  that  the  Government,  under 
its  police  power,  may  regulate  the  use  of  and  even  destroy 
property  without  being  required  to  pay  just  compensation: 
but  when  it  actually  takes  the  property  from  its  former 
owner,  to  be  used  for  a  pubhc  purpose,  it  must  pay  just 
compensation. 

In  addition,  the  holding  of  the  Philippine  case  Is  limited 
to  prohibition  of  the  export  of  coined  money.  True,  the 
statute  forbade  export  of  bullion  made  from  Philippine 
coin.  Obviously,  the  purpose  of  this  clause  was  to  prevent 
evasion  of  the  act  by  exporting  bullion  obtained  from  melt- 
ing silver  pesos. 

This  clause  was  not  Involved  under  the  facts  of  the  case, 
and  It  was  not  dl8cus.<(cd  cither  In  the  decision  or  In  the 
arftument  of  counsel. 

Bullion  Is  not  dpflned  by  th«  previous  Executive  rcRula- 
tlon,  nor  by  the  pendlns  bill.  In  WebNtcr'i  dictionary,  1030 
edition.  It  Is  defined  as  follows: 

Uutd  or  Rilver,  oun»ld0rt>d  merely  na  an  murh 
rruarti  to  any  vnlua  imparted  in  it  hv  H«  form, 
ciftcally,  \incolned  gold  or  •liver  In  the  Btittpe  of 
the  like,  or  even  In  plate  or  oihpr  form      •     •     • 

The  most  common  undPratnndln«  of  the  term  would  seem 
to  be  "uncoined  gold  and  Nllver  In  the  mass,"  (Bee  vol. 
1,  Words  and  Phrases,  first  series,  p.  003.) 

The  words  "  gold  bullion  ".  as  used  in  the  Executive  order 
and  the  bill  before  us.  may  therefore  be  taken  to  compre- 
hend all  gold  in  the  mass.  The  term  is  not  used  as  denotinK 
bars  or  Ingots  of  gold  of  the  statutory  purity  and  weight, 
stamped  with  the  ofBcial  Government  mark  denoting  its 
weight  and  flness  (see  U.S.C.  title  31.  sec.  326).  for  the 
United  States  statutes  provide  for  the  deposit  of  gold  bul- 
lion by  owners  thereof  to  be  formed  into  gold  bars  (U.S.C, 
sec.  327),  and  for  the  removal  of  the  baser  metal  from  such 
bullion  where  necessary  in  order  that  it  may  be  conformed 
to  the  prescribed  purity  <U.S.C..  sec.  329).  Although  an 
owner  of  gold  bullion  could  formerly  obtain  gold  coin  or 
bars  or  even  gold  certificates  < U.S.C.  sec.  428)  in  return  for 
his  bullion,  and  could  formerly  obtain  gold  coin  or  bullion 
in  return  for  gold  certificates,  this  does  not  mean  that  the 
coin  and  the  bullion  are  one  and  the  same  thing. 

Bear  in  mind.  Mr.  President,  that  the  Attorney  General  in 
his  opinion  says  that  the  statute  of  1900  fixed  the  value  of 
geld  coin  and  gold  bullion.  Such  a  provision  cannot  be 
found  in  that  statute;  it  is  not  there:  and  the  Attorney 
General  was  mistaken  when  he  made  that  statement. 

Gold  coins  are  specifically  made  legal  tender  by  statute 
(U.S.C..  .sec.  457).  There  is  no  similar  provision  in  the 
statutes  with  respect  to  bullion.  The  owner  of  bullion,  even 
though  it  is  obtained  from  the  Treasury  and  bears  the  offi- 
cial stamp  of  the  Government,  acquires  absolute  title  thereto. 
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and  may  deface  it  or  melt  it  up  as  he  sees  fit.    This  he  can- 
not do  in  the  case  of  gold  coin. 

It  cannot  be  said  of  gold  bullion  that  the  law  gives  it  a 
value  aside  from  the  intrinsic  value  of  the  gold.  Although 
gold  bullion  may  pass  from  hand  to  hand  as  a  mediimi  of 
exchange,  it  is  by  virtue  of  its  inherent  worth.  To  some 
extent  this  is  also  true  of  gold  coins,  since  they  are  not 
required  to  be  accepted  at  their  face  value  if  below  the 
"  standard  weight  and  limit  of  tolerance  provided  by  law  " 
(U.S.C.  sec.  457).  On  the  other  hand,  granting  the  exist- 
ence of  the  power  to  accomplish  what  the  present  bill  pro- 
poses, with  respect  to  gold  bullion,  no  distinction  exists 
whereby  such  power  should  be  limited  to  gold  bearing  the 
Government's  stamp.  The  Government  might  pro\ade  for  a 
similar  requisition  of  all  gold  watches,  of  all  gold  ornaments, 
and  similar  articles  manufactured  from  gold.  It  is  incon- 
ceivable that  the  Constitution  might  allow  such  private 
property  to  be  so  seized  and  paid  for  at  a  price  far  below 
the  actual  worth  of  the  article  seized. 

Mr.   PESS.     Mr.   President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Delaware  yield  to  the  Senator  from  Ohio? 

Mr.  HASTINGS.     I  yield. 

Mr.  PESS.  Before  the  Senator  takes  his  seat  I  want  to 
ask  him  what  part  of  the  pending  measure  caused  him  to 
suggest  that  there  will  be  any  trade  value  in  bullion?  He 
said  bullion  may  be  transferred  from  one  citizen  to  an- 
other and  thereby  maintain  a  trade  value.  My  understand- 
ing is  that  the  bullion  is  to  be  taken  over  by  the  Govern- 
ment and  lodged  in  the  Treasury. 

Mr.  HASTINGS.  Perhaps  I  did  not  make  my  statement 
perfectly  clear.  I  was  referring  to  the  situation  prior  to 
the  things  that  are  being  done  by  the  present  administra- 
tion with  respect  to  gold,  and  not  to  what  the  situation  Is 
at  the  present  time  or  what  it  will  be  after  the  bill  is 
enacted  Into  law  and  that  law  becomes  effective. 

Mr,  P1C88.  That  an.swers  the  question  I  want  to  ask 
another  question  The  chairman  of  the  rommlttee.  the  sen- 
ior Senator  from  Florldn  I  Mr.  FirTrnrMi,  nn  yrMtcrday.  In 
rrplylng  to  an  nritument  with  refprrnre  to  Irrpdcemable  cur- 
ronoy,  »ald  that  wo  have  so  much  currency  in  circulation 
now  and  took  occasion  to  spnpify  thu  various  kinds  of  monry, 
He  noted  the  Federal  Heserve  bank  noies  mid  Mated  that 
they  are  redeemable;  also  vhr  Mhprnmn  upIp  or  the  nolo  of 
lauo,  whlrh  has  on  U*  fare  the  phrasr  "  paid  In  coin  ". 
which  tho  Treasury  did  not  want  to  rpuard  as  silver  equiva- 
lent to  Bold  and  which,  therefore,  became  the  Issue  In  18BB 
which  led  to  the  repeal  of  thut  law,  The  Senator  from 
Florida  said  that  was  redeemable  In  gold.  He  aUo  specified 
the  national-bank  notes  based  upon  United  States  bonds 
and  said  they  are  payable  In  gold.  He  referred  to  other 
kind*  of  currency  and  announced  that  they  are  redeemable. 

Then  he  argued  that  this  legislation  is  on  a  parity  with 
prior  legislation,  when  as  a  matter  of  fact  the  proposed 
legislation  provides  for  irredeemable  cuiTcncy.  The  differ- 
ence between  the  present  currencies  under  the  old  law  and 
the  currency  proposed  in  the  bill  now  under  consideration 
is  as  high  as  the  difference  between  up  and  down  and  as 
wide  as  the  difference  between  right  and  left,  because  what 
made  the  present  money  of  any  value  was  the  redeemable 
element,  and  that  element  is  taken  out  of  our  currency  by 
the  pending  measure. 

I  have  been  wondering  whether  the  Senator  is  holding 
that  bullion  still  has  a  value  when  it  is  taken  out  of  trade. 
It  seems  to  me  it  might  as  well  be  dropped  in  the  sea.  so 
far  as  value  is  concerned. 

Mr.  HASTINGS.  The  Senator  evidently  did  not  hear  all 
of  my  remarks,  because  I  undertook  to  make  it  perfectly 
clear  that  from  my  point  of  view  the  currency  that  will  be 
in  existence  after  the  passage  of  this  bill  will  have  nothing 
back  of  It  except  the  credit  of  the  Government. 

Mr.  FESS.     That  is  correct. 

Mr.  HASTINGS.  I  heard  the  distinguished  Senator  the 
other  day  make  a  speech  upon  the  subject,  in  which  he 
made  the  remark  that  so  far  as  redemption  in  gold  is  con- 
cerned the  gold  held  by  the  Treasury  might  be  dump)ed  into 


the  sea.  As  I  see  it,  I  would  qualify  that  statement  to  this 
extent.  There  is  some  value  in  the  world  in  the  gold  held 
by  the  Treasury,  and  to  the  extent  of  that  value  the  assets 
of  the  Nation  are  increased  by  the  possession  of  that  gold: 
but  in  no  other  way  can  it  be  used  as  an  asset,  and  in  no 
other  way  does  it  make  any  difference  whether  it  be  gold 
or  any  other  commodity. 

Mr.  FESS.  I  think  the  Senator  is  being  led  into  a  condi- 
tion of  delusion  thei*e.  Upon  what  were  the  assignats  of 
France  based?  They  were  based  upon  real  estate  in  the 
hands  of  the  Government,  the  best  security  on  earth;  but 
what  became  of  the  assignats? 

Mr.  HASTINGS.  I  have  assumed  that  if  our  Govern- 
ment cared  to  do  so  it  could  take  its  gold  abroad  and  bring 
home — I  do  not  know  just  what. 

Mr.  FESS.    Nor  does  anyone  else  know. 

Mr.  HASTINGS.  But  it  would  have  the  same  value 
abrcxwi,  and  in  order  that  I  might  be  conservative  I  have 
stated  that  the  fact  that  there  is  gold  in  the  Treasury  adds 
some  assets  to  the  Nation's  assets. 

Mr.  FESS.  I  cannot  understand  the  Senator's  position 
that  if  we  have  any  fund  of  any  sort  in  the  form  of  wealth 
it  is  not  a  redeemable  element  because  the  law  prevents 
the  redemption.  Redemption  is  where  the  holder  of  the 
certificate  has  the  right  to  demand  its  redemption.  He  will 
have  no  such  right  imder  the  pending  bill.  The  Govern- 
ment can  redeem  if  it  wants  to  do  so,  but  if  it  finds  it 
inconvenient  to  do  so  it  will  not  do  it.  Where  is  the  re- 
demption? Where  is  the  value  in  a  certificate  based  upon 
bullion  when  that  certificate  cannot  be  redeemed? 

Mr.  HASTINGS.  I  am  not  making  such  an  argxunent. 
I  certainly  want  to  make  my  position  clear.  I  have  stated 
with  as  much  emphasis  as  I  posse.ss  that  In  my  Judgment 
when  we  get  through  with  this  legislation  there  will  be 
nothing  back  of  the  circulating  dollar  except  the  credit  of 
the  Nation. 

Mr,  FESS.    The  Senator  la  right. 

Mr.  HASTINOB.    We  are  in  agreement  upon  that. 

Mr.  FESS,    The  Senator  is  rlsht. 

Mr.  HA8TINOS.  Tho  only  dlfTorence  between  the  Sen- 
ator from  Ohio  and  myself  \m  that  when  he  bosan  to  cal- 
culate the  assets  of  tho  Nation  ho  loft  out  tho  lold  M 
havini  any  value, 

Mr.  FESS,  Uorause  it  Is  not  In  tho  oxvhango  trade,  It  !• 
taken  out, 

Mr.  HASTINOB.    I  think  we  are  not  In  dlaagroomont. 

Mr,  FESS,    X  do  not  think  lo  either. 

Mr,  HASTINGS.  I  merely  wanted  to  be  very  careful  In 
my  statement. 

Mr.  AUSTIN  obtained  the  floor, 

Mr,  FESS.  Mr.  President,  wllT  the  Senator  from  Vermont 
yield  to  enable  me  to  suggest  the  abience  of  a  quorum? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ver- 
mont yield  to  the  Senator  from  Ohio  for  that  purpose? 

Mr,  AUSTIN.    I  do. 

Mr.  FESS.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adama 

Coatlgmn 

Johnaon 

Reynold* 

Aahurct 

Couaens 

Kean 

Robtnaon.  Ark. 

Auatln 

Cutting 

Keyes 

Boblnsou.  Ind. 

Bach  man 

DaTla 

King 

BuMseU 

Bailey 

Dletcrlch 

La  Pollett* 

BcHall 

Bankhead 

DUl 

Lewla 

Bheppard 

Barbour 

Duffy 

Logan 

Bhlpstead 

Barkley 

BrlckBon 

Lonergan 

Smith 

Black 

P^w 

ICcAdoo 

Stelwer 

Bone 

Fletcber 

MoCarran 

Stephens 

Borah 

Ptazter 

McGUl 

Thomas.  Utall 

Brown 

0«orge 

McKellar 

TTiompBon 

Bulkley 

OIlMOn 

McNary 

Towniiend 

Bulow 

Glass 

Murphy 

Trammell 

Byrd 

Goldsborougb 

Neely 

Tydlngs 

Bymra 

Gore 

NorrU 

Vandenberg 

Capper 

Hale 

Nye 

Van  Nuya 

Caraway 

Harrison 

O'Mahoney 

Wagner 

Carey 

Hastings 

Overton 

Walcott 

Clark 

Hatch 

Patterson 

Walsh 

ConnaUy 

Hatfield 

Pittman 

Wheeler 

Coolldge 

Hayden 

Pope 

White 

Copeland 

Hel)ert 

Beed 

Mi 


'V, 
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The  PRESTDTNO  OFFICER.  The  present  occupant  |of 
the  chair  desires  to  announce  the  necessary  absence  of  ^e 
Senator  from  Iowa  [Mr.  Dickinson  1.  the  Senator  frdxn 
Rhode  IsPand  [Mr.  MrrcALF).  and  the  Senator  from  Sotth 
Dakota  [Mr.  NorbeckI. 

Ninety-one  Senators  having  answered  to  their  names,  a 
quorum  is  present.  The  Senator  from  Vermont  is  entitled 
to  the  floor. 

Mr.  FLETCHER.  Mr.  President,  may  I  interrupt  1|he 
Senator  for  Just  a  moment? 

The  PRESIDING  OFFICER.    Does  the  Senator  from  V^r 
mont  yield  to  the  Senator  from  Florida? 

Mr.  AUSTIN.    I  yield  to  the  Senator. 

Mr.  FLETCHER.  The  Senator  from  Delaware  [ 
Hastxkcs]  asked  not  to  be  interrupted  while  he  was  speak- 
ing, but  sUted  that  he  would  answer  questions  when Jhe 
finished.  When  he  finished  a  quorum  was  called,  ana  I 
had  no  opportunity  to  ask  the  questions.  He  has  now  left 
the  Chamber.  I  simply  should  like  to  correct  one  thing 
that  appears  in  the  Record  of  today.  It  will  take  onl5  a 
minute. 

The  Senator  made  the  statement  that  only  two  peo  }le 
appeared  before  the  Banking  and  Currency  Committee  in 
support  of  this  bill;  that  all  the  others  he  Indicated  wiire 
opposed  to  it.  I  desire  to  draw  his  attention  to  the  fuct 
that  port  I  of  the  hearings  before  the  committee  shows 
that  the  Honorable  Robert  L.  Owen  was  invited  to  appear  lie- 
fore  the  committee:  and  his  statement  begins  on  page  44  of 
the  hearings,  part  I.  It  will  take  me  only  a  minute  to  corr  xt 
the  statement  that  has  gone  forth,  and  I  think  it  ought  to 
be  corrected  now.  I  will  not  take  time  to  refer  to  ot^er 
statements. 

Mr.  Owen  said: 

When  I  received  your  telegram  yesterday.  Inviting  me  to 
down  from  New  York  to  appear  before  the  committee.  I  came 
last   night   and   this   morning   I   had   the   opportunity   of  reading 
the  bill.     I  had  general  knowledge  of  its  contents  before.     I 
•aw  the  opinion  of  .^tto^ncy  General  Cummlngs  with  regard  to 

I  think  I  understand  the  purpose  of  the  bill,  which  is  that 
Government  of  the  United   States  should  take  over   the  physljcal 
possession  and  ownership  of  all  the  gold  in  the  United  States 
that  that  gold  subsequently  may  be  devalued  by  the  President 
the  United  States  under  the  Thomas  amendment,  not  lower  t4an 
60  and  not  above  60. 

Then  he  said: 

I  approve  the  purpose  of  the  bill. 

Further  on  in  his  statement  he  said: 

I  think,  therefore,  that  the  bill  Is  thoroughly  constitutional, 
think  the  bill  is  altogether  commendable  as  a  means  of  acco^- 
pUshlng  this  end. 

Senator  Owen  was  at  one  time  a  distinguished  Memier 
of  this  body,  as  the  Senator  knows,  and  Chairman  of  lihe 
Bankmg  and  Currency  Committee,  and  coauthor  of 
Federal  Reserve  Act.  He  is  thoroughly  posted  regari 
these  questions,  and  has  been  a  student  of  the  subject 
years:  and  I  think  his  statement  should  have  value 
went  thoroughly  into  this  bill  and  its  principles,  and  Ex- 
presses himself  admirably:  and  I  submit  that  his  statemeit. 
clear  and  to  the  point  and  forceful,  is  well  worth  reading 
by  Members  of  the  Senate.  It  will  be  found  in  the  fl"st 
volume  of  the  hearings,  beginning  on  page  44. 

Mr.  AUSTIN.  Mr.  President,  in  order  that  the  Record 
may  not  create  a  wrong  impression  on  the  situation  jiist 
preceding  the  statement  of  the  Senator  from  Florida.  I  t  e- 
sire  to  state  that  the  distinguished  Senator  from  Delaws  re 
(Mr.  Hastings]  completed  his  remarks  while  the  distin- 
guished Senator  from  Florida  was  not  present  on  the  flojr. 
I  have  no  doubt  that  if  the  distinguished  Senator  fnm 
Florida  had  been  here,  he  would  have  had  an  opportun  ty 
to  interrogate  or  interpolate  after  the  Senator  from  Dea- 
ware  had  completed  his  remarks. 

Mr.  President,  I  oppose  the  passage  of  the  Ctold  Reseive 
Act  of  1934.  so-called,  because  Congress  thereby  abdicates 
to  e.xecutive  and  administrative  officers  legislative  powirs 
and  duties  included  in  article  I.  section  8.  clause  5,  of  t  le 
Constitution.    It  abdicates  legislative  powers  of  the  highi  st 
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character  to  the  executive  and  administrative  officers  named 

in  it:  namely,  the  power — 

To  coin  money,  regulate  the  value  thereof,  and  of  foreign  coin, 
and  fix  the  standard  of  weights  and  measures. 

I  shall  try  to  discuss  this  one  ground  as  briefly  as  possible, 
and  to  limit  myself  closely,  for  the  purpose  of  saving  the 
time  of  the  Senate,  to  memoranda  that  I  have  before  me. 

In  this  discussion  I  desire  to  have  it  understood  that  I  am 
speaking  of  the  effect  of  the  whole  bill  unless  I  specifically 
refer  to  some  part  of  it;  and,  speaking  generally  of  the 
whole  bill  as  proposed.  I  claim  that  it  would  accomplish  a 
transmission  of  some  of  the  exclusive  powers  and  duties 
which  I  have  just  read  to  the  Executive  and  others  acting 
under  him. 

There  are  specific  grants  of  power  contained  in  this  pro- 
vision of  the  Constitution,  as  follows: 

Section  6  of  the  Oold  Reserve  Act  of  1934: 

Except  to  the  extent  permitted  In  regulations  which  may  b« 
Issued  hereunder  by  the  Secretary  of  the  Treasury  with  the  ap- 
proval of  the  President,  no  currency  of  the  United  States  shall  be 
redeemed  In  gold:  Provided,  however,  That  gold  certificates  owned 
by  the  Federal  Reserve  banks  shall  be  redeemed  at  such  times  and 
in  such  amounts  as.  In  the  Judgment  of  the  Secretary  of  the 
Treasury,  are  necessary  to  maintain  the  equal  purchasing  power 
of  every  kind  of  currency  of  the  United  States.     •     •     • 

There  is  more  to  that  provision,  but  that  is  all  that  I  care 
to  refer  to  at  this  time. 

Section  8,  of  which  I  read  only  a  part,  provides,  among 
other  things: 

•  •  •  With  the  approval  of  the  President,  the  Secretary  of 
the  Treasury  may  purchase  gold  in  any  amounts,  at  home  or 
abroad,  with  any  direct  obligations,  coin,  or  currency  of  the 
United  States  authorized  by  law.  or  with  any  funds  In  the  Treas- 
ury not  otherwise  appropriated,  at  such  rates  and  upon  such 
terms  and  conditions  as  he  may  deem  most  advantageous  to  the 
public  Interest:  any  provision  of  law  relating  to  the  maintenance 
of  parity  or  limiting  the  purposes  for  which  any  of  such  obliga- 
tions, coin,  or  currency  may  be  issued,  or  requiring  any  such  ob- 
ligations to  be  offered  as  a  popular  loan  or  on  a  competitive  basis, 
or  to  be  offered  or  issue  at  not  less  than  par.  to  the  contrary 
notwithstanding     •      •     •. 

Again,  section  9  contains  this  power: 

•  •  •  and  he  may  sell  gold  in  any  amounts,  at  home  or  abroad, 
in  such  manner  and  at  such  rates  and  upon  such  ternu  and 
conditions  as  he  may  deem  most  advantageous  to  the  public 
Interest,  and  the  proceeds  of  any  gold  so  sold  shall  be  covered 
into  the  general  fund  of  the  Treasury:  Provided,  however,  That 
the  Secretary  of  the  Treasury  may  sell  the  gold  which  is  required 
to  be  maintained  as  a  reserve  or  as  security  for  currency  Issued 
by  the  United  States  only  to  the  extent  necessary  to  maintain 
such  currency  at  a  parity  with  the  gold  dollar. 

Meaning,  of  course,  this  rubber  dollar,  the  flexible  meas- 
uring stick  hereafter  referred  to. 

Sec.  10.  (a)  There  Is  hereby  created  a  Foreign  Exchange  Board 
for  the  purpose  of  administering  the  stabilization  fund  hereinafter 
provided  for.     •     •     • 

(b)  For  the  sole  purpose  of  stabilizing  the  exchange  value  of 
the  dollar  in  relation  to  the  currencies  of  foreign  governments  the 
Board,  directly  or  throiigh  such  agencies  as  It  may  designate,  is 
authorized,  for  the  account  of  the  fund  established  in  this  section, 
to  deaJ  in  gold  and  foreign  exchange  and  such  other  Instniments 
of  credit  and  securities  as  It  may  deem  necessary  to  carry  out  the 
purpose  of  this  section. 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 

Mr.  AUSTIN.    I  yield  to  the  Senator  from  Florida. 

Mr.  FLETCHER.  What  the  Senator  is  now  reading  is  not 
in  the  bill  up  to  this  time.  It  is  simply  an  amendment 
reported  by  the  committee.  That  amendment  has  to  be 
acted  upon  by  the  Senate.    I  hope  the  Senate  will  reject  it. 

Mr.  AUSTIN.  Very  well,  Mr.  President.  I  assume  that 
the  whole  bill  will  have  to  be  acted  upon,  as  well  as  the 
amendment;  and  I  am  considering  the  bill  in  the  light  most 
favorable  to  its  proponents — that  is,  considering  it  with 
these  modifying  amendments  included.  The  remarks  w^hich 
I  intend  to  make  addressed  to  this  subject  matter  would 
apply  with  more  effectiveness  if  I  dealt  with  the  bill  without 
the  amendments;  but  I  am  giving  the  proponents  of  the  bill 
the  benefit  of  the  advantage  of  considering  the  bill  as  modi- 
fied. The  whole  matter  is  in  i.ssue  here,  however,  and  I 
shall  try  to  discuss  fairly  the  whole  matter,  construing  the 
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whole  bill  together,  with  these  proposed  amaidments  in- 
cluded. I  do  not  understand  that  they  have  been  rejected. 
They  are  still  pending,  are  they  not? 

Several  Senators.    Yes! 

Mr.  AUSTIN.    SecUon  II: 

The  Secretary  of  the  Treasury  Is  hereby  authorized  to  Issue, 
with  the  approval  of  the  President,  such  rules  and  regulations  as 
the  Secretary  may  deem  necessary  cm-  proper  to  carry  out  the 
purposes  of  this  act. 

The  existing  law.  by  virtue  of  the  provision  of  an  appro- 
priation act  giving  power  to  the  Executive  to  infiate  the 
currency,  remains  in  force,  excepting  as  it  might  be  modified 
by  the  adoption  of  this  gold  bill  and  by  section  12  thereof; 
and  if  it  were  so  amended  I  conceive  that  it  should  be  read 
like  the  following,  and  I  will  state  that  the  first  paragraph  I 
am  about  to  read  is  taken  from  the  existing  law: 

By  proclamation  to  fix  the  weight  of  the  gold  dollar  In  grains 
0.9  fine  and  also  to  fix  the  weight  of  the  silver  dollar  In 
gains  Oi)  fine  at  a  definite  fixed  ratio  In  relation  to  the 
gold  dollar  at  such  amounts  as  he  finds  necessary  from  his  investi- 
gation to  stablUre  domestic  prices  or  to  protect  the  foreign  com- 
merce against  the  adverse  effect  of  depreciated  foreign  currencies,  > 
and  to  provide  for  the  unlimited  coinage  of  such  gold  and  sliver  at  ' 
the  ratio  so  fixed,  or.  In  case  the  Government  of  the  United  States 
enters  Into  an  agreement  with  any  government  or  go\'ernment8 
under  the  terms  of  which  the  rwllo  between  the  value  of  gold 
and  other  currency  Issued  by  the  United  SUtes  and  by  any  such 
governnaent  or  governracuu  Is  established,  the  President  may  fix 
the  weight  of  the  gold  dollar  in  accordance  with  the  ratio  bO 
agreed  upon,  and  such  gold  dollar,  the  weight  of  which  Is  so  fixed, 
shall  be  the  standard  unit  of  value,  and  all  forms  of  money  Issued 
or  coined  by  the  United  States  shair  be  maintained  at  a  parity 
with  this  standard,  and  it  shall  be  the  duty  of  the  Secretary  of  '-he 
Treasury  to  maintain  such  parity,  but  In  no  event  shall  the  weight 
of  the  gold  dolUr  be  fixed  so  as  to  rediice  Its  present  weight  by 
more  than  50  percent. 

There  ends  the  part  taken  from  the  present  law.  I  con- 
tinue with  the  proposed  addition  to  it: 

Nor  shall  the  weight  of  the  gold  dollar  be  fixed  In  any  event  at 
more  than  60  percent  of  Its  present  weight.  The  powers  of 
the  President  specified  In  this  paragraph  shall  be  deemed  to  be 
separate,  distinct,  and  continuing  powers,  and  may  be  exercised 
by  him  from  time  to  time — 

It  will  be  remembered  that  that  was  one  of  the  contro- 
versies over  that  act — 

severally  or  together,  whenever  and  as  the  expressed  objects  of  this 
section,  in  his  Judgment,  may  require,  except  that  such  powers 
shall  expire  2  years  after  the  date  of  enactment  of  the  Gold  Re- 
serve Act  of  1934  unless  the  President  shall  sooner  declare  the 
existing  emergency  ended,  but  the  President  may  extend  such 
period  for  not  more  than  1  additional  year  after  such  date  by 
proclamation  recognizing  the  continuance  of  such  emergency. 

These  provisions  ostentatiously  magnify  the  powers  of  the 
Government  under  which  we  are  temporarily  living  to  the 
coining  of  money,  regulating  the  value  thereof  and  of  for- 
eign coin,  and  fixing  the  standard  of  weights  and  measures. 
The  powers  to  legislate  by  regidations  what  currency  of 
the  United  States  shall  be  redeemed  in  gold,  as  stated  in 
section  6;  to  fix  the  times  and  amounts  of  redemption  of 
gold  certificates  owned  by  the  Federal  Reserve  banks,  as 
stated  in  section  6;  to  purchase  gold  in  any  amount,  at  home 
or  abroad,  with  coin  or  currency  of  the  United  States  at 
rates  determined  by  the  Executive  and  Secretary  of  the 
Treasury,  notwithstanding  any  law  relating  to  the  mainte- 
nance of  parity  of  coin  or  currency  to  the  contrary,  as  stated 
in  section  8;  to  sell  gold  at  home  or  abroad  upon  their  own 
terms  and  at  their  own  rates,  in  any  amount  excepting  tije 
gold  required  to  be  maintained  as  a  reserve  or  as  security 
for  currency  issued  by  the  United  States,  as  stated  in  section 
9;  to  sell  even  that  gold  so  reserved  if  they  are  of  the  opin- 
ion that  it  should  be  sold  to  maintain  such  currency  at 
parity  with  the  gold  dollar— that  is,  the  dollar  fixed  from 
time  to  time  at  perhaps  various  standards  of  gold  content, 
as  stated  in  section  9;  and  the  power  to  legislate  rules  and 
regulations  to  carry  out  the  purposes  of  the  entire  act,  as 
set  out  in  section  11 — all  these  powers  are  not  limited  In 
time. 

That  is.  that  policy  fixed  from  time  to  time  ttirough  a 
complete  reconstruction  of  the  exercise  of  government  by 
the  Legislature  of  the  Government — the  Congress — so  that 
an  entirely  different  department  of  government  shall  for  all 


time,  and  until  the  law  is  repealed,  direst  the  Congress  of 
the  power  to  do  these  vital  things  so  important  to  the  very 
nationality  as  well  as  the  ixtjsperity  of  the  Government. 

The  powers  I  have  enumerated  are  not  confined  to  an 
emergency.  These  great  powers  are  granted  permanently. 
They  can  be  exercised  many  times  and  at  any  time.  Time  is 
fixed  in  the  case  of  every  one  of  them,  to  be  not  at  the  dis- 
cretion of  the  representatives  of  the  peoi^  in  Congress,  to 
whom  was  granted  the  power,  as  well  as  the  duty,  of  ascer- 
taining the  time  when  these  things  should  be  done.  The 
fixing  of  the  time  is  turned  over  entirely  to  the  Executive 
and  the  administrative  oflBcers  under  him. 

This  other  power,  the  power  to  fix  the  weight  of  the  gold 
dollar  at  not  less  than  50  percent  and  not  more  than  60 
percent  of  its  present  weight,  provided  by  section  12.  and 
the  power  to  employ  a  stabilization  fund  of  $2,000,000,000 
to  deal  in  gold  and  foreign  exchange  and  other  instruments 
of  credit  and  securitirs  would  be  limited,  if  this  bill  were 
enacted  as  proposed  to  be  amended,  to  a  temporary  period 
by  the  Senate  amendments,  as  provided  by  sections  10  and  12. 
The  period  would  be  temporary  to  the  extent  of  2  years,  at 
any  rate,  with  the  possibility  of  it  being  3  years.  I  believe 
there  are  those  within  the  sound  of  my  voice  who  would  not 
call  that  temporary,  but  I  choose  to  debate  the  question, 
taking  it  In  the  light  most  favorable  to  the  proponents  of 
the  bill. 

•niese  powers,  together  with  the  vesting  of  the  title  to  and 
possession  of  all  monetary  gold  within  the  boundaries  of  the 
United  States  in  the  Government,  marshal  all  responsibility 
for  the  control  of  credit  conditions  and  all  power  to  regu- 
late the  value  of  money  and  of  foreign  coin  in  the  United 
States  into  the  Judgment  and  authority  of  a  few  men  who 
were  never  intended  by  the  people  and  who  were  never 
authorized  by  the  people  to  promulgate  the  people's  primary 
pohcy  respecting  this  vital  necessity  of  social,  economic,  and 
political  welfare. 

Congress  was  charged  with  that  specific  duty.  By  this 
measure  we  are  about  to  transmit  that  duty  and  that  power 
to  some  person,  a  thing  the  people  never  contemplated. 

By  this  proposed  act  credit  authority  and  fiscal  policy  are 
directly  exposed  to  political  pressure  and  are  united,  whereas 
they  ought  to  be  separated.  The  independence  of  the  bank- 
ing system  of  this  country  from  political  agencies  of  the 
Government,  which  was  a  theory  of  the  Federal  Reserve  Act, 
is  broken  by  the  act. 

Regulation  of  the  value  of  money  and  of  foreign  coin  is  a 
primary  function. 

•niere  is  the  point  of  controversy  between  me  and  the  dis- 
tinguished junior  Senator  from  Texas  [Mr.  Cohhally],  who 
cited  a  delegation  of  authority  by  Congress  to  another  body 
in  the  interstate  commerce  cases. 

I  repeat,  regulation  of  the  value  of  money  and  of  foreign 
coin  is  a  primary  fimction.  Once  that  fact  is  established, 
the  controversy  is  as  to  whether  this  act  of  ours  is  unconsti- 
tutional or  not. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Geobcb  In  the  chair). 
Does  the  Senator  from  Vermont  yield  to  the  Senator  from 
Texas? 

Mr.  AUSTIN.    I  yield. 

Mr.  CONNALLY.  Since  the  Senator  mentioned  the  dis- 
course of  the  junior  Senator  from  Texas.  I  am  going  to  Uke 
the  Uberty  of  asking  him  a  question. 

Mr.  AUSTIN.    I  yield. 

Mr.  CONNALLY.  Does  the  Senator  contend  that  by  the 
passage  of  the  pending  measure  Congress  would  part  with 
its  power  to  regulate  the  value  of  money?  Can  it  not  amend 
it  or  modify  it  or  withdraw  it  at  any  time? 

Mr.  AUSTIN.  Just  as  long  as  this  remained  the  law,  Con- 
gress would  have  abdicated  that  duty  and  power.  Of  course. 
Congress  may  repeal  the  law.  but  what  I  claim  Ls  that  Con- 
giess  may  not  amend  the  Constitution  of  the  United  States 
by  itx  simple  act  of  passing  through  the  two  Houses  of 
Congress  a  biU  w  a  resolution  by  a  majority  vote;  and  if 
we  are  about  to  enter  upon  the  transfer  of  these  exclusive 
powers  to  an  executive  department,  let  us  submit  the  matter 
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to  the  people.  It  Is  a  primary  legislative  function  which 
they  have  delegated  in  the  Constitution  to  the  Congress.  |nd 
we  have  no  right  to  transfer  it  in  the  way  proposed. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  y  eld 
further? 

Mr.  AUSTIN.    Certainly. 

Mr.  CONNALLY.  The  Senator  says  that  as  long  as  i  his 
act  remained  in  existence,  unmodified,  unrepealed.  Congress 
would  have  abdicated  its  pwwer.  Is  not  that  true  of  iny 
act  we  pass?  When  we  legally  enact  a  measure  and  it  be- 
comes a  law.  is  it  not  the  law  until  Congress  modifies  it  or 
changes  it? 

Mr.  AUSTIN.  Mr.  President.  I  am  trying  to  express  Jhe 
opinion  that  an  attempt  to  delegate  a  constitutional  poWer 
is  ineffective.  If  a  measure  pa.ssed  by  the  Congress  is  within 
the  Constitution,  it  becomes  the  law.  and  will  remain  Ithe 
law  until  repealed,  of  course. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  y|eld 
once  more?    I  will  then  not  further  bother  him. 

Mr.  AUSTIN.    Certainly;  I  yield. 

Mr.  CONNALLY.    The  Constitution  says— 

The  Congress  shall  have  power    •    •    •    to  coin  money    • 

Is  it  the  Senator's  view  that  we  have  to  coin  it  herd  in 
the  Senate  Chamber  ourselves,  or  can  we  delegate  the  ccjin 
age  to  the  mint  or  to  the  Treasury? 

Mr.  AUSTIN.  Mr.  President,  that  is  just  the  troubld  in 
distinguishing  between  the  caf^es  which  were  referred  to 
yesterday  by  the  Senator  from  Texas  and  the  present  cise 
I  have  before  me  a  fairly  large  number  of  instances  wlere 
powers  have  heretofore  been  delegated  by  Congress,  knd 
where  the  action  has  been  approved  by  the  Supreme  Cdurt 
of  the  United  States  for  the  reason  that  the  delegation^  of 
power  did  not  involve  a  primary  function  of  the  legislature. 
Congress  has  the  exclusive  power  to  determine  primary  knd 
fundamental  rules  for  the  governing  of  future  conduct. 
This  power  may  not  be  devolved  upon  any  other  agency 
whatever;  but,  having  exercised  this  power  by  promulgaJing 
a  primary  principle.  Congress  may  then  transmit  to  agencies 
created  by  it,  or  existing  already  under  the  Constitution, 
the  function  of  administration,  even  the  function  of  legis- 
lation in  matters  of  subordinate  degree  relating  to  the  pri- 
mary rules,  in  order  that  they  may  be  carried  into  effect 

Those  powers  are  very  clearly  distinguished  in  the  various 
cases  to  which  I  refer.  The  powers  which  have  been  held 
to  be  justifiably  transmitted  are  those  reposed  in  the  In  ^r- 
state  Commerce  Commission,  for  example,  to  require  rail- 
roads to  keep  accounts  in  the  manner  specified  by  the  Ci  >m- 
mission  and  to  institute  a  lower  rate  for  a  longer  tnan 
shorter  haul;  also  the  power  of  the  Commissioner  of  Inier- 
nal  Revenue  to  make  regxilations  pertaining  to  sale  of  tun- 
branded  oleomargarine;  the  power  of  the  Federal  Res^ve 
Board  to  permit  national  banks  to  act  as  trustees,  am  so 
forth :  the  power  of  the  Interstate  Commerce  Commissioi  i  to 
suspend  rules  as  to  car  service,  and  to  make  such  reason  kble 
regulations  in  regard  thereto  as  would  best  promote  Ithe 
interest  of  the  public  and  commerce. 

Of  course  it  needs  no  argument  to  demonstrate  clearly 
that  all  the  powers  exercised  by  the  Interstate  Commi  rce 
Commission  are  incidental  to  the  great  power  of  regulating 
commerce. 

Mr.  WHEELER.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  ^er 
mont  yield  to  the  Senator  from  Montana? 

Mr.  AUSTIN.    I  yield. 

Mr.  WHEEUER.  Let  me  ask  the  Senator  if  he  does  Inot 
think  that  the  Congress  delegated  power  to  the  Federal  Re- 
serve banks  when  it  gave  them  the  power  to  conduct  op  en 
market  operations,  by  the  sale  of  Government  bonds  in  the 
open  market?  As  a  matter  of  fact  has  not  the  Cong -ess 
always  delegated  its  power  to  coin  money  and  fix  the  v^lue 
thereof? 

Mr.  AUSTIN.  Mr.  President,  that  double-barreled  qiies- 
tion  cannot  be  answered  in  one  word.  There  are  two  qi  es- 
tions  asked  by  the  Senator.  I  will  say  no  to  the  first  <ine. 
Congress  did  not  delegate  and  abdicate.  This  bill,  if  pas  sed, 
would  be  a  complete  act  of  abdication. 


Answering  the  second  question,  I  would  say  no;  Congress 
never  has  tried  before  to  delegate  its  power  to  regulate  the 
value  of  money.  What  I  am  trying  to  demonstrate  is  that 
the  regulation  of  the  value  of  money  is  a  primary  function 
of  Congress.  Why  is  it  a  primary  function  of  Congress? 
Because  of  the  extent  of  that  power;  because  of  ths  effect  of 
that  power  upon  the  vitality  of  the  Government,  upon  the 
very  existence  of  it  in  time  of  peace  and  in  time  of  war. 
In  order  to  emphasize  the  contention  that  this  power  is  a 
primary  one.  I  call  the  attention  of  the  Senate  to  the  fact 
that  it  is  absolutely  necessary  to  pass  legislation  and  exer- 
cise this  power  in  order  to  exercise  the  sovereignty  that  is 
necessary  in  time  of  war. 

Mr.  BONE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ver- 
mont yield  to  the  Senator  from  Washington? 

Mr.  AUSTIN.    I  yield. 

Mr.  BONE.  I  wonder  if  I  imderstood  the  Senator  aright 
when  I  thought  I  understood  him  to  say  that  he  regarded  it 
as  an  abdication  on  the  part  of  Cor^gress  for  Congress  to 
enact  the  Federal  Reserve  Act? 

Mr.  AUSTIN.  Mr.  President,  I  am  not  aware  that  I  made 
any  such  statement. 

Mr.  BONE.  Mr.  President,  I  understood  that  is  what  the 
Senator  meant  when  he  said  Congress  abdicated  its  powers. 

Mr.  AUSTIN.  If  I  did  make  such  a  statement,  I  will 
retract  it  instantly.  I  had  no  intention  of  making  such  a 
statement.  I  must  have  misunderstood  the  question  of  the 
Senator  from  Montana. 

Mr.  WHEELER.  What  I  asked  the  Senator  was,  if  he  did 
not  think  that  the  Congress  had  delegated  its  power  to  coin 
money  and  regulate  the  value  thereof  to  a  private  institution 
when  it  passed  the  Federal  Reserve  Act. 

Mr.  AUSTIN.  Mr.  President,  my  answer  to  that  would  be, 
no;  it  has  not. 

Mr.  WHEELER.  Would  the  Senator  say  that  the  effect 
of  the  Federal  Reserve  Act  was  not  to  regulate  the  value  of 
the  money  of  the  United  States? 

Mr.  AUSTIN.    The  value  fixed  in  the  act  itself? 

Mr.  WHEELER.  No;  the  value  fixed  by  the  operations 
of  the  act.  I  should  say  the  effect  of  the  Federal  Reserve 
Act,  when  the  Federal  Reserve  banks  can  contract  by  their 
open-market  operations  the  currency  of  the  United  States  or 
expand  the  currency  of  the  United  States,  is  to  regulate  the 
value  of  that  money  with  reference  to  commodities  in  the 
United  States  of  America. 

Mr.  AUSTIN.  I  take  the  position,  Mr.  President,  that  the 
transmission  of  the  power  to  regulate  the  value  of  money 
is  unconstitutional;  and  if  the  act  described  by  the  Senator 
from  Montana  has  that  effect,  I  should  think  it  was  an  un- 
constitutional act  on  the  part  of  Congress,  because  that 
power  is  a  primary  power  with  which  the  people  invested 
the  Congress. 

Mr.  WHEELER.  Mr.  President,  may  I  ask  the  Senator 
another  question? 

Mr.  AUSTIN.    Yes. 

Mr.  WHEELER.  I  take  it  that  what  the  Senator  thinks 
should  be  done  is  for  the  Congress  of  the  United  States 
to  establish  a  bank  of  issue  of  its  own.    Is  that  correct? 

Mr.  AUSTIN.  Mr.  President.  I  have  not  discussed  any- 
thing of  the  kind,  and  in  the  answers  I  have  made  hereto- 
fore I  have  assumed  that  the  Senator  from  Montana  realized 
that  the  value  of  the  dollar  was  fixed  when  the  Federal 
Reserve  bank  was  created,  fixed  by  law  and  act  of  Congress. 

Mr.  WHEELER.  I  did  not  catch  tlie  whole  of  the  Sena- 
tor's statement.  Does  the  Senator  say  that  the  value  of  the 
dollar  was  fixed. 

Mr.  AUSTIN.  The  value  of  the  dollar  was  fixed  by  act 
of  Congress. 

Mr.  WHEELER.  Does  the  Senator  take  the  position  that 
the  amount  of  ciurency  in  circulation  does  not  fix  the  value 
of  the  dollar  with  reference  to  commodities  and  other  things 
in  this  country? 

Mr,  AUSTIN.  If  I  understand  the  Senator  from  Montana, 
he  is  talking  about  credit  rather  than  flying  the  value  Off 
money. 


Mr.  WHEELER.  No;  I  am  talking  about  money,  not 
credit. 

Mr.  FESS.  Mr.  President,  will  the  Senator  from  Vermont 
yield  to  me? 

Mr.  AUSTIN.    I  yield. 

Mr.  FESS.  The  Federal  Reserve  Act  permits  the  issuance 
of  Federal  Reserve  notes  upon  the  basis  of  a  certain  reserve. 
That  reserve  is  in  gold  and  assessable  securities.  The 
amount  of  gold  in  a  dollar,  which  fixes  its  value,  is  provided 
under  law  which  the  Federal  Reserve  has  no  authority  to 
modify  in  any  degree.  The  mere  fact  of  issuing  more  money 
or  less  money,  giving  it  more  or  less  purchasing  power,  is  not 
fixing  the  value  of  the  dollar.  The  value  of  the  dollar  is 
fixed  by  the  act  preceding  the  Federal  Reserve  Act. 

Mr.  AUSTIN.  Mr.  President,  I  appreciate  the  contribution 
of  the  learned  Senator  from  Ohio. 

Mr.  WHEELER.  If  the  Senator  from  Vermont  will  fur- 
ther pardon  me,  I  will  say  that  if  we  issue  more  currency  it 
does  have  the  effect  of  fixing  the  value  of  our  money.  It 
cannot  be  otherwise.  The  contention  has  been  made  on  the 
floor  of  the  Senate  that,  because  of  the  inflation  of  the 
currency  of  Germany,  it  cheapened  the  value  of  their  money; 
and  there  is  not  any  question  about  it.  When  France  issued 
more  currency  before  devaluing  the  gold  franc,  it  cheapened 
the  value  of  French  money;  they  cheapened  the  French 
franc  before  they  ever  devalued  it.  They  cheapened  it  to 
the  point  where  the  franc  was  worth  only  something  like 
2  or  3  cents,  and  then  they  revalued  it  upon  a  basis  of  about 
4  cents;  in  other  words,  they  depreciated  it  80  percent  by  the 
revaluation  of  the  gold  content  of  the  franc;  but  previous  to 
that  time,  by  issuing  more  currency,  they  had  cheapened  the 
price  of  their  currency  without  changing  the  content  of  the 
gold  franc  in  any  degree  whatsoever. 

Mr.  AUSTIN.  Mr.  President,  continuing  the  subject 
which  I  was  discussing,  I  repeat  that  the  regulation  of  the 
value  of  money  and  of  foreign  coin  is  a  primary  function, 
and  I  wish  to  demonstrate  that  upon  that  power  turns  the 
que.stion  largely  whether  this  proposed  act  is  constitutional 
in  respect  to  this  function.  I  claim  that  it  is  so,  because 
such  regulation  is  necessary  to  the  proper  functioning  of 
sovereignty.  The  experience  of  the  Government  in  all  wars, 
for  example,  evidences  the  dependence  of  the  effective  mili- 
tary forces  upon  money  and  the  control  of  these  powers 
which  are  vested  expressly  by  the  Constitution  in  the  Con- 
gress of  the  United  States;  indeed,  the  experience  with  this 
power  during  the  Revolution  for  Independence  proved  it 
to  be  so  great  that  the  triumphant  liberty  was  dependent 
upon  it. 

In  the  Legal  Tender  cases.  Mr.  Justice  Bradley,  concurring 
in  the  rr  'j^rity  decision,  gives  us  this  very  interesting  ac- 
count, vu  I'*-:  found  in  Twelfth  Wallace,  at  page  557: 

•  •  "  in  this  country  the  habit  had  prevailed  from  the  com- 
mencement of  the  eighteenth  century  of  Issuing  bills  of  credit; 
and  the  Revolu.ion  of  Independence  had  Just  been  achieved.  In 
great  degree,  by  the  means  of  similar  bills  issued  by  the  Conti- 
nental Congress.  These  bills  were  generally  made  a  legal  tender 
for  the  payment  of  all  debts,  public  and  private,  until,  bv  the 
-Influence  of  English  merchants  at  home,  Parliament  prohiDited 
the  Issue  of  bills  with  that  quality.  This  prohibition  was  first 
exercised  In  1751  against  the  New  England  Colonies,  and  subse- 
quentlv,  in  1763,  against  all  the  Colonies.  It  was  one  of  the  causes 
of  discontent  which  finally  ciilmlnated  In  the  Revolution.  Dr. 
Franklin  endeavored  to  obtain  a  repeal  of  the  prohibitory  act«, 
but  only  succeeded  in  obtaining  from  Parliament,  in  1773,  an  act 
authorizing  the  Colonies  to  make  their  bills  receivable  for  taxes 
and  debts  due  to  the  Colony  that  Issued  them.  At  the  breaking 
out  of  the  war  the  Continental  Congress  commenced  the  issue 
of  bills  of  credit,  and  the  war  was  carried  on  without  other  re- 
sources for  3  or  4  years.  It  may  be  said  with  truth  that  we  owe 
our  national  independence  to  the  u.se  of  this  fiscal  agency.  Dr. 
Franklin,  in  a  letter  to  a  friend,  dated  from  Paris  in  AprU  1779. 
after  deploring  the  depreciation  which  the  Continental  currency 
had  undergone,  said:  "The  only  consolation  under  the  evil  is 
that  the  public  debt  Is  proportionately  diminished  by  the  de- 
preciation, and  this  by  a  kind  of  Imperceptible  tax.  everyone 
having  paid  a  part  of  It  In  the  fall  of  value  that  took  place  be- 
tween the  receiving  and  paying  such  sums  as  passed  through  his 
hands."  He  adds:  "This  effect  of  paper  currency  is  not  under- 
stood this  side  of  the  water.  And,  indeed,  the  whole  Is  a  mystery 
even  to  the  politicians,  how  we  have  been  able  to  continue  a  war 
4  years  without  money,  and  how  we  could  pay  with  paper  that 
had  no  previously  fixed  fund  appropriated  specially  to  redeem  It. 


TWb  currency,  as  we  manage  !t.  Is  a  wonderful  machine.  It 
performs  Its  office  when  we  issue  It;  It  pays  and  clothes  troops 
and  provides  victuals  and  ammunition."  In  a  subsequent  letter 
of  October  9,  1780.  he  said:  "They  (the  Congress)  issued  an 
Immense  quantity  of  paper  bills  to  pay.  clothe,  arm.  and  feed 
their  troops  and  fit  out  ships:  and  with  this  paper,  without  taxes 
for  the  first  3  years,  they  fought  and  battled  one  of  the  most 
powerful  nations  of  Europe."  The  Continental  bills  were  not 
made  legal  tenders  at  first,  but  in  January  1777  the  Congress 
passed  resolutions  declaring  that  they  ought  to  puss  current  in 
all  pa3ntnents  and  be  deemed  in  value  equal  to  the  same  nominal 
sums  In  Spanish  dollars,  and  that  anyone  refusing  so  to  receive 
them  ought  to  be  deemed  an  enemy  to  the  liberties  of  the  United 
States,  and  recommending  to  the  legislatures  of  the  several  States 
to  pass  laws  to  that  effect. 

Again  tills  distinguished  Jurist  says,  at  page  563: 

It  Is  absolutely  essential  to  Independent  national  existence  that 
government  should  have  a  firm  hold  on  the  two  great  sovereign 
Instrumentalities  of  the  sword  and  the  purse  and  the  right  to 
wield  them  without  restriction  on  occasions  of  national  peril.  In 
certain  emergencies  government  must  have  at  its  command  not 
only  the  personal  services — the  bodies  and  lives — of  its  citizens 
but  the  lesser,  though  not  less  essential,  power  of  absolute  control 
over  the  resources  of  the  country.  Its  armies  must  be  filled  and 
Its  navies  manned  by  the  citizens  In  person.  Its  material  of  war. 
Its  munitions,  equipment,  and  commissary  stores  must  come  from 
the  Industry  of  the  country.  This  can  only  be  stimulated  into 
activity  by  a  proper  financial  system,  especially  as  regards  tho 
currency. 

And  again  he  sasrs.  as  shown  at  page  567: 

I  do  not  say  that  it  Is  a  war  power  or  that  It  Is  only  to  be  called 
into  exercise  In  time  of  war.  for  other  public  exigencies  may  arise 
in  the  history  of  a  nation  which  may  make  It  expedient  and  Im- 
perative to  exercise  it.  But  of  the  occasions  when,  and  of  the 
times  how  long,  it  shall  be  exercised  and  In  force,  it  is  for  the 
legislative  department  of  the  Government  to  Judge. 

That  is  the  whole  point  of  my  argument.  I  could  not 
equal  that  argument  with  anything  that  I  might  write  upon 
the  subject.  It  is  for  the  legislative  department  of  the  Gov- 
ernment to  judge.  This  is  a  primary  function  of  govern- 
ment, delegated  to  Congress,  vested  in  the  Congress.  It  is 
a  primary  function  which  cannot  be  devolved  upon  any 
others. 

Mr.  President,  the  great  sacrifice  of  the  people  of  this 
country  in  the  provision  of  money  through  Liberty  bond 
purchases  brings  the  fact  home  most  intimately.  The  levy 
and  payment  of  taxes,  the  making  of  contracts,  the  support 
of  life — every  activity  of  society — persuades  the  national 
mind  that  the  pov/ers  granted  to  Congress  by  article  I.  sec- 
tion 8,  clause  5,  of  the  Constitution  and  abdicated  by  this 
act,  are  strictly  legislative — legislative  in  the  highest  sense. 
Such  primary  or  fundamental  rules  for  the  governing  of 
future  conduct  may  not  be  devolved  upon  any  other  agency 
by  an  act  of  Congress. 

Chief  Justice  Marshall  held  In  Wayman  v.  Southard  (10 
Wheat.  (23  UJ5.)  1),  at  42  (6  LJ:d.  253  (1825)),  cited  with 
approval  in  United  States  v.  Guinand  (220  U£.  506  at  517. 
55LJ:d.  563  (1911)): 

It  will  not  be  contended  that  Congress  can  delegate  to  the  courts, 
or  to  any  other  tribunals,  powers  which  are  strictly  and  exclusively 
legislative. 

This  premise  is  important,  as  shown  by  the  colloquy  be- 
tween the  distinguished  Senator  from  Texas  and  myself, 
because  Congress,  having  promulgated  the  primary  princi- 
ple, may  delegate  authority  to  establish  policies  subordinate 
to  and  consistent  with  the  congressional  pronouncement. 

The  great  expounder  of  the  Constitution  made  this  appar« 
ent  by  the  holding  in  the  Wajonan  case  (ib.  43) : 

The  line  has  not  been  exactly  drawn  which  separates  those  Im- 
portant subjects,  which  must  be  entirely  regvilated  by  the  legis- 
latixre  Itself,  from  those  of  less  Interest,  in  which  a  general  pro- 
vision may  be  made  and  power  given  to  those  who  are  to  act 
under  such  general  provisions  to  fill  up  the  details.  To  deter- 
mine the  character  of  the  power  given  to  the  courts  (in  this 
debate  the  Executive)  by  the  Process  Act  (in  this  debate  the 
Gold  Reserve  Act  of  1934).  we  must  Inquire  Into  Its  extent. 

Such  inquiry  here  proves  that  this  authority  is  not  limited 
to  forms  and  modes  of  administration.  It  is  not  confined 
to  powers  which  could  not  be  efficaciously  exercised  by 
Congress.  It  is  not  the  mere  power  to  determine  some  fact 
or  state  of  things  on  which  enforcement  depends,  or  else 
the  process  of  government  would  be  stopped.    It  is  not  the 
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execution  in  detail  of  the  legislative  power  to  coin  n*ney 
regulate  the  value  thereof  and  of  foreign  coin,  and  fii  the 
standard  of  weights  and  measures. 

The  authority  here  granted  is  to  determine  the  fiinda- 
mental  rules  themselves  for  governing  the  future  co|iduct 
of  the  fiscal  affairs  of  this  country. 

Hereafter  permanently — not  for  the  period  of  an  0mer 
gency — shall  gold  certificates  owned  by  the  Federal 
banks  be  redeemed?    Section  6  says  that  policy  will  b^ 
terniined,   not   by  Congress,  but   by   the  Secretary  o 
Treasury.    This  affects  the  purchasing  power  of  every 
of  currency  of  the  United  States.    This  section  expressly 
admits  the  vast  scope  of  this  power  by  the  words — 

In  .such  amounU  as.  In  the  Judgment  of  the  Secretary 
Trea-sury.  are  necessary  to  maintain  the  equal  purchasing 
of  every  kind  of  currency  of  the  United  States   (act,  p.  11 
12  to  15 1. 
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Now  let  us  test  this  question  again.  Shall  currency  of 
the  United  States  be  redeemed  in  gold?  That  takis  us 
right  back  to  the  fundamental  question  of  whether  w 
en  or  off  the  gold  standard,  that  great  general  policy  ^thich 
affects  the  welfare  of  every  person  in  the  United  States  of 
America.  Shall  currency  in  the  United  States  be  redeemed 
in  gold?  Who  ought  to  answer  that  question  unde:'  the 
Constitution?  There  is  but  one  reply,  and  that  is  that  the 
Congress  of  the  United  States  shall  determine  whether 
rcncy  shall  be  redeemed  in  gold.  But  what  does 
measure,  this  gold-reserve  measure  of  1934,  provide? 
tion  6  gives  the  answer.  Yes;  currency  of  the  United  States 
shall  be  redeemed  in  gold  if  the  Secretary  of  the  Treasury, 
with  the  approval  of  the  President,  says  so;  but  "no 
those  two  men  do  not  say  so.  There  is  no  time  lock  or 
extraordinary  power  in  this  bill.  It  cannot  be  justified  as 
an  emergency  proposition.    It  is  permanent. 

At  this  point  I  invite  attention  to  the  fact  that  thfe  bill 
also  temporarily  gives  this  power,  namely,  that  the  weight 
of  the  gold  dollar  for  the  next  2  years  can  be  reduced  16 
percent  or  it  can  be  Ufted  20  percent,  at  the  will  ol  the 
President,  depending  upon  whether  the  President  fixes  60 
percent  or  50  percent  of  its  present  weight.  This  is  iegis 
lative  power  of  the  highest  magnitude.  This  is  practically 
regulating  and  manipulating  the  value  of  money. 

Mr.  FESS.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.    Does  the  Senator  from 
mont  yield  to  the  Senator  from  Ohio? 

Mr.  AUSTIN.    I  yield. 

Mr.  FESS.  I  have  been  somewhat  confused  as  td  the 
effect  of  this  particular  measure  on  the  act  in  which  we 
gave  authority  to  the  President  to  devalue  the  dolkr  50 
percent,  but  not  beyond  50  percent.  The  pending  meisure 
provides  that  he  cannot  devalue  above  60  percent.  The 
\  maximum  limit  is  fixed.  It  does  not  say  he  carmct  go 
below  50  percent.  Other  parts  of  the  bill  repeal  certain 
existing  statutes  where  it  is  provided  "  notwithstanding  "  so 
and  so.  It  is  an  open  question  that  has  been  discussed  ptetty 
generally.  Will  the  effect  of  fixing  the  maximum  ^bove 
which  he  cannot  go  remove  the  minimum  of  the  present 
existing  authority  that  he  has  not  yet  exercised? 

Mr.  AUSTIN.  Mr.  President,  this  is  ther  first  time 
particular  question  has  come  to  my  attention.  I  would  not 
be  so  uatemperate  as  to  endeavor  to  answer  it  upon  myf  feet 
without  studying  the  wording  of  the  section  and  its  setting 
in  the  bill.  I  will  confess  that  I  have  the  clear  impression 
that  the  law  which  will  be  created  by  the  passage  of  this 
bill,  relating  to  the  power  to  regulate  money  by  the  Presi- 
dent, would  be  in  addition  to  the  law  which  was  enact*  d  at 
the  last  session,  namely,  paragraph  D-2  of  section  43,  title 
in  of  the  act  approved  May  12.  1933.  Public.  No.  10.  Sevdnty- 
third  Congress,  and  that  the  powers  here  granted  are  sep- 
arate. It  may  be  construed  either  as  separate  or  in  con- 
junction with  those  powers  and  therefore  that  they  dc  not 
affect,  other  than  to  create  a  top  limit,  the  power  oi  the 
President  to  increase  or  diminish  the  percentage.       1 

Mr.  FESS.  If  the  Senator  will  permit  me.  it  seenls  to 
me  that  probably  would  be  the  ordinary  constructiob  of 
the  language,  that  the  present  existing  law  does  no;  fix 
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any  maximum  limit,  but  it  does  fix  a  minimum  in  that  he 
cannot  go  below  50  percent,  while  the  proposal  is  to  fix 
the  maximum;  that  is.  he  may  go  to  50  percent,  but  he 
cannot  go  above  60  percent.  The  question  with  me  is 
whether  that  provision  removes  the  minimum  of  the  exist- 
ing law?     I  think  it  is  quite  important. 

Mr.  AUSTIN.  I  am  not  competent  to  answer  that  ques- 
tion at  this  instant.  I  am  very  glad  to  have  it  brought 
to  my  attention  and  I  shall  certainly  investigate  it. 

Proceeding  upon  the  thesis  that  the  clause  conferring  upon 
Congress  the  power  to  coin  money  and  regulate  its  value, 
as  well  as  to  regulate  the  value  of  everything  coined,  creates 
an  exclusive  power  of  primary  magnitude;  I  wish  to  invite 
attention  to  just  a  few  cases. 

Here  is  the  case  of  United  States  v.  Marigold  (4th  Howard, 

560.  567),  in  which  there  was  the  following  holding,  among 

other  things; 

But  the  twentieth  section  of  the  act  of  Congress  of  March  3. 
1825.  or  rather  those  provisions  of  that  section  brought  to  the 
view  of  this  Court  by  the  second  question  certifled,  are  not 
properly  referable  to  commercial  regulations,  merely  as  such: 
nor  to  considerations  of  ordinary  commercial  advantage.  They 
appertain  rather  to  the  execution  of  an  important  trust  invested 
by  the  Constitution,  and  to  the  obligation  to  fulfill  that  trust  on 
the  part  of  the  Government,  namely,  the  trust  and  the  duty  of 
creating  and  maintaining  a  uniform  and  pure  metallic  standard 
of  value  throughout  the  Union.  The  power  of  coining  money  and 
of  regulating  its  value  was  delegated  to  Congress  by  the  Consti- 
tution for  the  very  purpose,  as  assigned  by  the  framers  of  that 
instrument,  of  creating  and  preserving  the  uniformity  and  purity 
of  such  a  standard  of  value;  and  on  account  of  the  impos.sibillty 
which  was  foreseen  of  otherwise  preventing  the  inequalities  and 
the  confusion  necessarily  Incident  to  different  views  of  policy, 
which  in  different  communities  would  be  brought  to  bear  on 
this  subject.  The  power  to  coin  money  being  thus  given  to 
Congress,  founded  on  public  necessity,  it  must  carry  with  it  the 
correlative  power  of  protecting  the  creature  and  object  of  that 
power.  It  cannot  be  imputed  to  wise  and  practical  statesmen, 
nor  is  it  consistent  with  common  sense — 

Note  that  language — 

that  they  should  have  vested  this  high  and  exclusive  authority, 
and  with  a  view  to  objects  partaking  of  the  magnitude  of  the 
authority  itself,  only  to  be  rendered  Immediately  vain  and  useless, 
as  must  have  been  the  case  had  the  Government  been  left  dis- 
abled and  impotent  as  to  the  only  means  of  securing  the  objects 
In  contemplation. 

I  omit  at  this  point,  and  continue: 

Whatever  functions  Congress  are,  by  the  Constitution,  author- 
ized to  perform,  they  are.  when  the  public  good  requires,  botuid 
to  perform;  and  on  this  prmclple,  having  emitted  a  circulating 
medium,  a  standard  of  value  indispensable  for  the  purpoaca  of 
the  community,  and  for  the  action  of  the  Government  Itself,  they 
are  accordingly  authorized  and  bound  in  duty  to  prevent  its  de- 
basement and  expulsion,  and  the  destruction  of  the  general  con- 
fidence and  convenience,  by  the  Influx  and  substitution  of  a 
spurious  coin  In  lieu  of  the  constitutional  ciurency. 

What  language  can  be  conceived  that  would  more  clearly 
show  that  this  power,  so  definitely  expressed  in  the  Con- 
stitution, is  a  power  of  the  highest  degree,  a  power  that  can- 
not be  devolved  by  Congress  upon  any  other  agency  of 
government? 

Aggiin,  as  further  evidence  that  this  is  a  legislative  power 
of  the  highest  magnitude,  I  call  attention  to  those  great 
cases  known  as  the  Legal  Tender  cases,  in  Seventy-ninth 
United  States  Reports  <12  Wallace).  457. 

Mr.  Justice  Strong,  delivering  the  opinion  of  the  Court, 
held,  as  shown  at  page  545: 

•  •  •  Whatever  power  there  is  over  the  currency  Is  vested  In 
Congress.  If  the  power  to  declare  what  is  money  is  not  in  Con- 
gress, It  Is  annihilated. 

And  again,  at  page  547: 

•  •  •  The  Constitution  does  not  ordain  what  metals  may 
be  coined,  or  prescribe  what  the  legal  value  of  the  metals,  when 
coined,  shall  correspond  at  all  with  their  Intrinsic  value  In  the 
market.     Nor  does  it  even  afflrm  that  Congress  may  declare  any- 

'  thing  to  be  a  legal  tender  for  the  payment  of  debts  Con- 
fessedly the  power  to  regulate  the  value  of  money  coined,  and  of 
foreign  coins.  Is  not  exhausted  by  the  first  regulation.  More  than 
once  in  our  history  has  the  regulation  been  changed  without  any 
denial  of  the  power  of  Congre.-w  to  change  It.  and  It  seems  to 
have  been  left  to  Congress  to  determine  alike  v.hat  metal  •hall 
be  coined,  its  purity,  and  how  far  its  statutory  value,  as  mon?y, 
shall  correspond,  from  time  to  time,  with  the  market  value  of  the 
same  metal  m  bullion. 
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And  again,  at  page  554: 

•  •  •  The  questions  Involved  are  constitutional  questions  of 
the  most  vital  importance  to  the  Government  and  to  the  public 
at  large. 

Mr.  Justice  Bradley,  concurring  in  that  opinion  so  ably 
expressed  by  Mr.  Justice  Strong,  says  among  other  things, 
as  follows,  at  page  562: 

•  •  •  Currency  is  a  national  necessity.  The  operations  of 
the  Government,  as  well  as  private  transactions,  are  wholly 
dependent  upon  it. 

Understand,  my  thesis  is  a  very  simple  one;  namely,  that 
this  function  is  a  primary  function,  a  purely  legislative  func- 
tion, which  cannot  be  delegated.  i 

Again,  at  page  564: 

•  •  •  What  that  medium  shall  be.  what  Its  character  and 
qualities,  will  depend  upon  the  greatness  of  the  exigency  and 
the  degree  of  promptitude  which  It  demands.  These  are  legis- 
lative questions. 

And  again  at  page  564: 

These  views  are  exhibited,  not  for  the  purpose  of  showing 
that  the  power  is  a  desirable  one,  and  therefore  ought  to  be 
assumed,  much  less  for  the  purpose  of  giving  Judgment  on  the 
expediency  of  its  exercise  in  any  particular  case,  but  for  the 
purpose  of.  showing — 

Just  what  I  am  trying  to  show  here — 

that   it    is   one   of   those    vital    and    essential    powers    inhering   in 
every  national  sovereignty  and  necessary  to  its  self-preservation. 

Again  he  says,  at  page  565,  after  discussing  the  English 
law: 

•  •  •  Subsequent  acts  of  Parliament  fixed  the  standard  of 
purity  and  weight  In  the  coinage  of  the  realm,  which  has  not 
been  altered  for  a  hundred  and  fifty  years  past.  But  the  same 
authority  which  fixed  it  in  the  time  of  Queen  Anne  Is  competent 
at  any  time  to  change  It.  Whether  it  shall  be  changed  or  not 
is  a  matter  of  mere  legislative  discretion.  And  such  is  undoubt- 
edly the  public  law  of  this  country. 

These  two  opinions  are  from  the  majority  of  the  Court; 
and  I  call  attention  to  the  significant  fact  that  the  dissenting 
Justices  agreed  with  the  majority  upon  the  primary  charac- 
ter of  this  power. 

The  Chief  Justice  was  one  of  the  dissenting  Justices. 
At  page  585  he  said: 

•  •  •  Mr.  Webster  expressed  not  only  his  opinion  but  the 
universal  and  settled  conviction  of  the  country  when  he  said: 
"  Most  unquestionably  there  Is  no  legal  tender  and  there  can 
be  no  legal  tender  In  this  country,  under  the  authority  of  this 
Government  or  any  other,  but  gold  and  silver,  either  the  coinage 
of  our  mints  or  foreign  coin  at  rates  regulated  by  Congress.  This 
Is  a  constitutional  principle  perfectly  plain  and  of  the  very  highest 
Importance." 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ver- 
mont yield  to  the  Senator  from  Idaho? 

Mr.  AUSTIN.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  Does  the  Senator  accept  Mr.  Webster's  view 
that  both  gold  and  silver  are  the  money  of  the  Constitution, 
and  neither  one  of  them  can  be  destroyed  constitutionally? 

Mr.  AUSTIN.    Mr.  President.  I  do  not  accept  that  view. 

Mr.  BORAH.  I  suspected  the  able  Senator  would  not 
follow  Webster  all  the  way. 

Mr.  AUSTIN.  No;  I  am  quoting  from  the  opinion  of  this 
distinguished  Chief  Justice  of  the  United  States  to  afford 
evidence  of  the  high  character  and  the  extent  of  the  power 
which  this  bill,  the  Gold  Reserve  Act  of  1934,  purports  to 
transmit  from  the  Congress  to  the  Chief  Executive  and 
others  under  his  control. 

Mr.  Justice  Clifford,  another  one  of  the  dissenting  Jus- 
tices, expressed  the  same  sentiment  in  this  way,  as  appears 
at  page  587: 

Power  to  fix  the  standard  of  weights  and  measures  is  evidently 
a  power  of  comparatively  wide  discretion,  but  the  power  to  regu- 
late the  value  of  the  money  authorized  by  the  Constitution  to  be 
coined  is  a  definite  and  precise  grant  of  power,  admitting  of  very 
little  discretion  in  Its  exercise.     •     •     • 

Again,  at  page  602: 

Interests  of  such  magnitude  and  pervading  importance  as 
those  Involved  In  providing  for  a  uniform  standard  of  value 
throughout  the  Union  were  manifestly  entitled  to  the  protection 
of  the  national  authority,  and  in  view  of  the  evlU  experienced  for 


the  want  of  such  a  standard  during  the  War  of  the  Revolution, 
when  the  country  was  inundated  with  floods  of  depreciated  paper, 
the  members  of  the  Convention  who  framed  the  Constltutloa 
did  not  hesitate  to  conOne  the  power  to  Congress  not  only  to 
coin  money  and  regulate  the  value  thereof  but  also  the  power 
to  regulate  the  value  of  foreign  coin,  which  was  denied  to  the 
Congress  of  the  Confederation. 

And,  again,  at  page  622 : 

Excltisive  power  to  coin  money  Is  certainly  vested  in  Con- 
gress.    •     •     • 

And,  again,  at  page  633: 

Constitutional  powers  of  the  kind  last  mentioned — that  Is.  the 
power  to  ordain  a  standard  of  value  and  to  provide  a  circulating 
medium  for  a  legal  tender — are  subject  to  no  mutations  of  any 
kind.  They  are  the  same  In  peace  and  In  war.  What  the  grants 
of  power  meant  when  the  Constitution  was  adopted  and  ratified 
they  mean  still,  and  their  meaning  can  never  be  changed  except 
as  described  in  the  fifth  article  providing  for  amendments,  as 
the  Constitution  "  is  a  law  for  rulers  and  people,  equally  In  war 
and  In  peace,  and  covers  with  the  shield  of  Its  protection  all 
classes  of  men  and  under  all  circiunstances." 

Mr.  Justice  Field  dissenting,  at  page  653,  quotes  Daniel 

Webster  as  follows: 

We  all  know ",  says  Mr.  Webster,  "  that  the  estab- 
lishment of  a  sound  and  uniform  currency  was  one  of  the  greatest 
ends  contemplated  In  the  adoption  of  the  present  ConstltuUon. 
If  we  could  now  fully  explore  all  the  motives  of  those  who  framed 
and  those  who  supported  that  Constitution,  perhaps  we  should 
hardly  find  a  more  powerful  one  than  this." 

Again,  at  page  675,  we  find  this: 

•  •  •  The  power  to  coin  money,  as  already  declared  by  this 
Cotirt.  is  a  great  trust  devolved  upon  Congress.     •     •     • 

Mr.  LEWIS.  Mr.  President,  will  the  Senator  from  Ver- 
mont allow  me  to  interrogate  him  along  the  line  of  one  of 
the  decisions  to  which  he  has  referred?  I  find  myself  In- 
terested in  the  suggestion  made  by  the  Senator  from  Ver- 
mont that  Congress,  and  only  Congress,  as  he  would  have  it, 
can  prescribe  the  matter  of  measuring  the  value  of  the 
money.  Assuming  that  to  be  true.  I  will  ask  the  able  Sena- 
tor, conscious  of  his  ability  as  a  lawyer,  recognized  as  such 
throughout  this  country,  when  Congress  has  acted  and 
chooses  an  executive  officer,  say  the  Secretary  of  the  Treas- 
ury, to  carry  out  the  provisions  that  it  may  ordain,  would 
not  the  Senator  regard  that  an  act  of  Congress?  May  I 
ask  the  Senator  whether  he  recalls  the  Supreme  Court  of 
the  United  States  decision  in  an  oleomargarine  case  arising 
in  Massachusetts?  He  being  an  eminent  New  Englander 
will  recall  that  in  that  decision  the  Supreme  Court  of  the 
United  States  held,  it  being  an  oleomargarine  decision,  if  I 
am  not  in  error,  that  where  Congress  enacted  a  law  and 
transmitted  to  the  Department  of  Agriculture  or  to  an  exec- 
utive officer  of  the  Government  the  carrying  out  of  the  act 
and  the  fulfilling  of  the  act,  that  was  an  act  of  Congress. 
I  might  ask  the  Senator  whether  he  concurs  in  that,  and 
whether  his  mind  still  opposes  the  granting  to  the  Secretary 
of  the  Treasury,  or  some  other  official  of  the  Government, 
the  power  here  sought  to  be  delegated.  If  it  is  done  by 
Congress,  would  not  that  be  an  act  of  Congress,  as  has  been 
proposed  in  the  pending  bill? 

Mr.  AUSTIN.  Mr.  President,  as  I  understand  the  ques- 
tion of  the  learned  Senator  from  Illinois,  whose  memory  I 
believe  is  extraordinary  in  its  precision  and  power,  he  must 
refer  to  the  case  of  First  National  Bank  of  Bay  City  v. 
Fellows  (244  U.S.  416;  37  Sup.  Ct.  734;  61  LuEd.  1233).  II 
he  does,  that  case  hold  substantially  as  he  has  mentioned, 
and  I  imderstand  it  to  mean  simply  this,  that  where  the 
Commissioner  of  Internal  Revenue  was  authorized  by  Con- 
gress to  make  regulations  pertaining  to  the  sale  of  unbranded 
oleomargarine,  the  court  upheld  that  delegation  as  one 
within  the  minor  and  incidental  powers  of  legislation.  There 
is  that  distinction.  It  is  the  line  of  demarcation  between 
those  powers  which  can  be  delegated  and  those  powers 
which  cannot  be  delegated.  It  depends  on  the  extent.  The 
Court  has  drawn  that  line  of  demarcation  in  every  case,  and, 
of  course,  handled  every  case  upon  Its  own  merits  and  with 
respect  to  the  individual  facts. 

It  would  be  intemperate  for  me,  I  believe,  to  undertake  to 
lay  down  a  general  nile  by  which  we  would  draw  the  line. 
Therefore,  I  have  attempted  to  discuss  the  pending  bill  with 
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reference  to  Its  extent.  What  Is  the  extent  of  the  x)wer 
undertaken  to  be  granted  by  the  bill?  Is  it  one  of  those 
minor  powers  which  was  upheld  in  the  oleomargarine  case, 
or  is  it  a  primary  power  which  is  exclusive  and  whi;h  no 
other  agency  of  the  people  can  exercise  but  the  Congress 
of  the  United  States?  To  that  thesis  I  have  directed  all 
that  I  have  said,  recognizing,  of  course,  the  principle  jnun- 
ciated  by  the  learned  Senator  from  Illinois.  I  am  try  ng  to 
bring  out  the  distinction  between  what  is  attempted  to  be 
done  by  the  proposed  gold  act  of  1934  and  what  was  done 
by  Congress  with  respect  to  the  regulation  of  the  tr4de  in 
oleomargarine. 

Mr.  FESS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  McGill  in  the  chair > 
Does  the  Senator  from  Vermont  jrield  to  the  Senatorj  from 
Ohio? 

Mr.  AUSTIN.     I  yield 

Mr.  FESS.  Does  the  Senator  make  no  distinction  between 
the  oleomargarine  case  and  the  bill  before  us?  Th  s  bill 
would  delegate  to  the  President  discretionary  power.  He  is 
not  to  be  told  specifically  what  he  is  to  do;  he  is  to  be  given 
a  leeway;  there  is  to  be  discretion,  and  he  can  devalue 
between  a  maximum  and  a  minimum.  What  will  be  done 
is  wholly  to  be  determined  by  him.  It  is  a  question  purely 
of  the  exercise  of  discretion.  Is  that  on  a  par  witi  the 
oleomargarine  case? 

Mr.  AUSTIN.  I  think  not,  Mr.  President.  In  th?  one 
case,  the  oleomargarine  case,  there  is  a  delegation  of  inci- 
dental power,  a  mere  filling  up  of  details,  the  lesser  func- 
tions of  administration.  In  this  case  there  is  a  deter  nina- 
tion  of  that  great  question  of  whether  the  currency  of  this 
country  shall  be  redeemed  in  gold  or  not.  There  is  tie  en- 
tire subject  of  the  regulation  of  the  value  of  the  inoney 
placed  in  the  hands  of  a  board,  who  have  a  right  to  spe  rulate 
with  $2,000,000,000.  and  run  it  up  and  run  it  down  by  means 
of  that  tremendous  power  and  authority  which  moijey  to 
that  extent  possesses.  I 

Mr.  FESS.  The  feature  of  our  Government  which  differ- 
entiates it  from  every  other  form  of  government  is  tmt  we 
have  three  coordinate  departments,  and  they  are  equil.  If 
Congress  delegates  to  a  subordinate  the  doing  of  an  ict.  it 
may  be  considered  the  same  as  Congress  doing  it.  If  Con- 
gress should  delegate  to  an  equal  coordinate  power,  such  as 
the  President,  the  power  to  do  this  thing,  would  the  Presi- 
dent, when  he  does  it,  say  that  it  was  Congress  doing  it,  or 
would  it  be  the  President  doing  it? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  thv  Sen- 
ator from  Vermont  yield? 

Mr.  AUSTIN.  I  will  yield  to  the  Senator  from  Arlansas 
after  answering  the  question  of  the  learned  Senator  from  Ohio. 
I  should  say  there  is  a  very  marked  distinction  between  an 
administrative  board  created  by  Congress  to  execute  i  pri- 
mary policy  which  has  been  declared  by  the  Congress  such 
as  the  board  which  undertook  to  regulate  the  traffic  in  oleo- 
margarine, and  a  coordinate  department  of  government. 
Of  course,  there  is  a  tremendous  distinction.  I  am  trying 
to  consider  the  problem  from  the  standpoint  of  recognizing 
that  we  are  dealing  here  with  a  national  government,  federal 
in  its  character,  in  which  these  great  powers  have  beenjsepa- 
rated  for  very  obvious  purposes. 

I  now  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  dees  noi  con- 
travene what  seems  to  me  to  be  the  well-establishec  doc- 
trine that  as  to  any  power  conferred  upon  us  by  the  C  ansti 
tution  the  Congress  may  choose  its  agent  and  delegiite  to 
him  its  authority,  provided  it  defines  the  rule  to  gove  rn  its 
agent.  Is  that  not  a  correct  statement  of  the  holding^f  the 
authorities? 

Mr.  AUSTIN.     Mr.  President.  I  cannot  assent  to 
unless  the  governing  rule  is  defined.    I  make  the  clain 


Congress  has  the  exclusive  power  to  determine  primary  or 
fundamental  rules  for  the  governing  of  future  conduct  with 
respect  to  our  currency  and  our  credit,  and  that  this  )ower 
may  not  be  devolved  upon  any  other  agency.  Of  cou]  se,  if 
that  power  should  be  exercised  and  the  great  policy  dec  ared, 
Congress  could,  of  course,  do  the  thing  which  the  le:  irned 


that, 
that 


leader  of  the  majority  has  mentioned,  and  delegate  the 
filling  in  of  details  and  the  performance  of  administrative 
functions,  and  even  legislatmg  upon  minor  matters. 

Mr.  ROBINSON  of  Arkansas.    Will  the  Senator  yield  to  a 
'  further  question? 

Mr.  AUSTIN.    Yes. 

Mr.  ROBINSON  of  Arkansas.  I  have  been  confused  during 
the  course  of  the  Senator's  remarks  by  an  apparent  dis- 
tinction, but  to  my  mind  not  a  clear  distinction,  between  tha 
power  conferred  on  the  Congress  to  coin  money,  and  so 
forth,  and  other  powers  expressly  conferred  on  the  Congress. 
Is  it  the  Senator's  contention  that  a  different  rule  with  re- 
spect to  delegation  of  authority  applies  to  the  power  "  to 
coin  money,  regulate  the  value  thereof,  and  of  foreign  coin, 
and  fix  the  standard  of  weights  and  measures  ",  than  that 
which  applies  to  other  powers  of  the  Congress? 

Mr.  AUSTIN.    Not  at  all.  Mr.  President. 

Mr.  ROBINSON  of  Arkansas.  Then,  insofar  as  Congress 
can  delegate  its  pxjwer.  it  may  delegate  to  the  same  extent 
and  in  accordance  with  the  same  principles  that  it  may 
delegate,  for  instance,  the  power  to  raise  and  support  armies, 
or  the  power  to  borrow  money  on  the  credit  of  the  United 
States,  or  the  power  to  lay  and  collect  taxes,  and  so  forth? 

Mr.  AUSTIN.  Oh,  no;  I  could  not  answer  that  question 
in  the  affirmative.  Every  test  applied  to  the  question  must 
involve 

Mr.  ROBINSON  of  Arkansas.  I  cannot  hear  the  Senator, 
and  I  am  doing  my  best  to  hear  him.  I  have  been  unable 
to  hear  either  the  Senator  from  Vermont  or  the  Senator 
from  Ohio. 

Mr.  AUSTIN.  Mr.  President,  I  regret  that  that  is  so, 
but  I  have  been  trying  to  make  myself  heard,  and  I  will 
try  harder. 

The  test  of  whether  the  specific  power  under  considera- 
tion is  one  that  must  be  executed  exclusively  by  the  Con- 
gress and  may  not  be  devolved  upon  another  is.  What  is 
the  extent  of  that  power?  What  will  be  the  effect  of  that 
power  upon  the  sovereignty  of  this  country,  upon  the  wel- 
fare of  its  people?  That  test  must  be  applied  to  every  one 
of  the  powers  which  the  learned  Senator  has  mentioned. 
They  cannot  be  gathered  up  by  the  handfuls  and  compared 
at  all.  Every  one  of  them  should  be  taken  separately  and 
examined  carefully.  My  discussion  has  been  thus  far  to 
make  the  law  premise — I  intend  to  call  attention  to  the  fact 
premise  in  a  moment — the  law  premise  that  the  power  to 
coin  money  and  fix  the  value  thereof  is  a  power  of  the 
highest  magnitude,  purely  legislative  in  its  character,  which 
cannot,  which  may  not  be  devolved  upon  the  President  or 
any  other  agency  of  government  whatsoever. 

Mr.  ROBINSON  of  Arkansas.  I  now  think  I  understand 
the  Senator,  but  I  do  not  understand  his  last  statement 
with  reference  to  his  answer  to  my  first  question.  The 
Senator  then  does  distinguish  between  the  power  to  coin 
money  and  other  express  powers  conferred  by  the  Consti- 
tution on  the  Congress  with  respect  to  the  right  of  the  Con- 
gress to  delegate  its  authority?  The  Senator  does  not  con- 
tend, of  course,  that  the  Congress  cannot  delegate  its  powers 
under  certain  conditions  and  within  certain  limitations? 
Does  he  contend  that  there  can  be  no  delegation  of  au- 
thority with  respect  to  coining  money  and  regulating  the 
value  thereof? 

Mr.  AUSTIN.  Mr.  President,  I  think  I  have  already  dis- 
'  cussed  that  question  at  length.  I  contend  that  minor 
powers  may  be  delegated  to  another  agency  to  carry  out,  to 
fill  in  detail,  or  where  they  cannot  efficaciously  be  executed 
by  Congress  alone  or  to  meet  an  emergency.  There  are 
numerous  decisions  to  which  I  have  already  called  attention, 
upholding  the  delegation  of  an  inferior  power. 

The  point  I  am  making  is  that  the  particular  power  in- 
volved in  the  pending  bill  is  one  which  has  been  held  by 
the  courts  to  be  of  the  highest  magnitude.  In  every  in- 
stance the  test  must  be  the  extent  of  the  power.  We  can- 
not take  a  handful  of  different  powers;  they  must  be  taken 
out  singly  and  each  one  of  them  put  to  the  test,  What  is 
the  extent  of  this  power?  Is  it  the  promulgation  of  a  rule 
of  conduct  that  shall  govern  the  future  of  this  country 
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with  respect  to  a  primary  thing,  or  is  it  the  creation  of 
rules  and  regulations  relating  only  to  some  detail,  or  the 
creating  of  an  agency  to  carry  out  and  perform  and  ad- 
minister that  rule?  There  is  the  line  of  distinction.  I 
have  pointed  out  a  case  where  the  court  held  that  there 
cannot,  on  account  of  the  complex  nature  of  this  problem, 
be  a  line  drawn  generally  which  can  be  laid  down  between 
the  several  powers. 

I  now  proceed,  Mr.  President,  to  consider  very  briefly 

Mr.  BORAH.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ver- 
mont yield  to  the  Senator  from  Idaho? 

Mr.  AUSTIN.    I  yield. 

Mr.  BORAH.  As  I  understand  the  Senator's  position,  it 
is  that  Congress  cannot  delegate  legislative  power  to  the 
President? 

Mr.  AUSTIN.  A  purely  legislative  power  cannot  be  dele- 
gated. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President • 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ver- 
mont yield  to  the  Senator  from  Arkansas? 

Mr.  AUSTIN.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  Has  anybody  made  the 
suggestion  that  it  is  competent  for  Congress  to  delegate 
purely  legislative  powers? 

Mr.  AUSTIN.  That  is  the  suggestion  in  this  bill.  That 
is  the  defect  of  this  bill. 

Mr.  ROBINSON  of  Arkansas.  I  understand  that  the  Sen- 
ator raises  an  objection  to  the  bill  on  the  ground  that,  as 
he  contends,  it  does  constitute  an  invalid  delegation  of 
legislative  power.  Nobody  questions  that  under  some  cir- 
cumstances the  Congress  may  delegate  its  authority,  if  it 
defines  the  rules  and  fixes  the  proper  limitation  on  the 
power  of  its  agent.  It  may  select  any  agent  it  chooses. 
But  what  I  cannot  understand  is  the  relevancy  of  a  declara- 
tion of  a  principle  of  law  commonly  accepted  that  Con- 
gress cannot  delegate  its  legislative  authority  to  the  Presi- 
dent. We  all  understand  that  the  executive,  the  legislative, 
and  the  judicial  departments  are  separate.  Their  functions 
are  separate.  But  the  courts  have  held,  over  and  over  again, 
that  the  Congress  can  choose  an  agent  for  the  administra- 
tion of  the  authority  conferred  by  it,  fix  the  rules  of  the  con- 
duct of  the  agent,  and  when  it  does  so  it  is  a  valid  delega- 
tion of  authority.  The  real  question,  I  take  it,  is  whether 
this  proposed  legislation  constitutes  a  valid  delegation  of 
legislative  authority. 

Mr.  AUSTIN.  Certainly.  I  am  undertaking  to  lay  be- 
fore the  Senate  the  evidence  which  appeals  to  my  reason, 
attempting  to  show  that  this  is  not  a  valid  delegation,  for 
the  reason  that  it  undertakes  to  transmit  the  function  of 
passing  upon  and  creating  the  rule  of  conduct  of  this 
country  with  respect  to  the  value  of  money,  one  of  the 
most  vital  functions  of  legislation  which  we  have  set. 

I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  As  I  imderstand  the  Senator's  position,  it 
is  that  we  cannot  delegate  legislative  power,  and  that  this 
Is  a  delegation  of  legislative  power  to  the  President. 

Mr.  AUSTIN.    That  is  my  position. 

Mr.  BORAH.  Has  the  Senator  in  his  discussion  referred 
to  the  decision  of  the  Supreme  Court  in  the  case  where 
we  delegated,  as  I  conceive,  the  taxing  power  to  the  Presi- 
dent of  the  United  States  in  the  flexible  tariff  law. 

Mr.  AUSTIN.  I  am  not  conscious  that  I  have  done  so. 
I  have  a  collection  of  cases  here  to  which  I  have  referred 
and  which  I  intend,  at  least,  to  put  in  the  Record. 

Mr.  BORAH.  It  has  always  seemed  to  me.  with  all  due 
respect  to  that  great  tribunal,  that  when  we  created  the 
Tariff  Commission  and  gave  it  its  power,  together  with  the 
President,  to  deal  with  the  tariff,  that  we  were  delegating 
legislative  power,  and  with  reference  to  a  subject  equally 
vital  to  that  of  coining  money,  to  wit,  raising  taxes.  In 
the  light  of  that  decision  no  one  can  define  the  delegation 
of  legislative  power,  if  some  pretended  rule  is  laid  down 
for  the  exercise  of  the  power  delegated. 

Mr.  AUSTIN.  There  is  where  the  point  of  controversy 
would  arise.    I  am  maintaining  with  respect  to  this  power 


that  it  is  of  such  magnitude  that  it  cannot  be  constitution- 
ally delegated.  I  am  not  discussing  the  power  to  regulate 
the  amount  of  tariffs  between  certain  limits.  I  have  not 
exaunined  that  question  for  this  purpose.  I  believe  that  I 
have  referred  to  that  case,  however,  and  that  it  will  be  found 
in  the  Record. 

Mr.  REED.  Mr.  President,  will  the  Senator  yield  to  me 
for  a  suggestion? 

Mr.  AUSTIN.  I  am  glad  to  shield  to  the  Senator  from 
Pennsylvania. 

Mr.  REED.  I  might  suggest  that  the  rule  is  that  the 
legislature  can  delegate  its  power  in  the  sense  that  it  can 
authorize  its  agent  to  act  for  It  in  a  particular  way  under  a 
particular  combination  of  circumstances.  In  other  words,  it 
fiu-nishes  a  rule  of  action.  The  fixing  of  rates  upon  railways 
is  a  legislative  act,  and  the  delegation  of  that  power  to  the 
Interstate  Commerce  Commission  would  not  have  been  valid 
had  we  not  furnished  a  rule  of  action  to  control  the  fixing 
of  the  rates  by  the  Commission.  The  same  was  true  of  the 
delegation  to  the  President  in  the  case  of  the  flexible  tariff, 
and  that  is  why  the  Supreme  Court  sustained  the  delegation 
there. 

The  trouble  with  the  proposal  in  the  pending  bill  is  that 
power  is  delegated,  but  no  rule  of  action  Is  prescribed. 

Mr.  ROBINSON  of  Arkansas.  That  is  the  point  of  con- 
troversy.   We  take  the  position  that  the  rule  is  prescribed. 

Mr.  BORAH.    Mr.  President 

Mr.  AUSTIN.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  It  seems  to  me  that  the  rule  of  conduct  here 
is  quite  as  accurate  and  quite  as  well  defined  as  it  was  with 
reference  to  the  creating  of  the  Tariff  Commission.  It  will 
be  recalled  that  the  framers  of  the  Constitution  were  very 
particular  to  designate  that  measures  relating  to  taxes 
should  originate  with  a  particular  body  of  the  Congress,  and 
yet  with  no  other  rule  than  that  which  we  have  here — that 
is.  between  certain  limits — they  were  given  authority  to 
really  establish  tariffs. 

Mr.  AUSTIN.  Mr.  President.  I  am  not  attempting  to  argue 
from  this  case  over  into  some  other  case.  I  Intend  to  adhere 
as  closely  as  I  can  to  the  problem  which  is  right  in  hand. 
I  might  on  some  future  occasion  be  glad  to  discuss  the  tariff 
question. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  a  further  question  in  pursuance  of  the  thought 
that  was  in  my  mind  when  I  first  interrupted  the  Senator? 

Mr.  AUSTIN.  I  am  glad  to  yield  further  to  the  Seiuitor 
from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.  I  had  in  mind  the  power 
vested  in  the  Congress  to  coin  money,  and  so  forth,  the 
power  to  levy  taxes,  Imposts,  and  excises.  I  had  in  mind  the 
course  that  has  been  taken  with  respect  to  the  imposition 
of  tariff  duties,  the  changes  that  may  be  made,  and  the 
manner  in  which  they  may  be  made.  What  I  should  like  to 
know  is  whether  the  Senator  thinks,  in  the  rule  with  respect 
to  the  delegation  of  power,  there  should  be  made  any  sub- 
stantial distizxction  between  the  power  to  coin  money,  and 
so  forth,  and  the  power  to  levy  taxes,  and  so  forth?  Would 
the  same  rule  apply  to  both  those  powers? 

Mr.  AUSTIN.  Mr.  President,  there  is  not  in  the  line 
of  reasoning  I  am  following.  To  sustain  my  thesis  it  is  not 
necessary  to  say  that  the  delegation  of  some  other  power 
imder  some  other  law  or  for  another  object  and  purpose 
may  be  found  to  be  unconstitutional  in  order  to  find  this 
one  so.  There  is  no  difficulty,  however.  In  lasring  down  the 
general  distinction  between  those  powers  which  may  be 
delegated  and  those  which  may  not  be  delegated.  I  have 
done  that  in  a  long  discussion  here,  for  which  I  apologize, 
for  I  fear  that  I  have  already  taken  too  much  of  the  time 
of  the  Senate;  but,  briefly,  I  would  summarize  in  a  few 
words 

Mr.  STEIWER.  Mr.  President,  will  the  Senator  yield  to 
me  before  he  makes  his  summary? 

Mr.  AUSTIN.    Yes;  I  yield  to  the  Senator  frwn  Oregon. 

Mr.  STEIWER.  I  very  respectfully  submit  that  the  real 
question  is  not  the  difference  between  two  of  the  coostitu- 
tional  powers  of  Congress,  but  the  real  question  is  whether 
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any  of  these  great  powers  may  be  delegated  to  the  Presi- 
dent or  to  any  other  agency.  It  seems  worth  observing  that 
the  courts  of  the  country  at  no  time  have  said  that  Oon- 
greso  can  delegate  its  taxing  power.  In  the  tariff  cases,  to 
which  reference  was  made  Just  now  by  other  Senators, 
there  is  not  even  a  suggestion  that  Congress  may  validly 
delegate  Its  taxing  power.  It  was  held  in  the  Hampton 
case — which  I  think  is  one  of  the  cases  to  which  reference 
was  made,  although  I  believe  it  has  not  been  identifie  1  by 
name — that,  so  far  as  the  flexible  provision  of  the  tariff 
act  was  concerned,  when  Congress  laid  down  a  rule,  naifaely. 
that  the  tariff  rate  should  represent  the  difference  bet  veen 
the  cost  of  production  at  home  and  abroad,  and  establj  shed 
a  procedure  for  the  ascertainment  of  the  fact,  that  die  not 
constitute  a  delegation  of  the  taxing  power;  and  it  was 
upon  that  ground,  and  not  upon  the  ground  that  it  was 
the  taxing  power  that  was  under  consideration,  that  the 
act  of  Congress  was  sustained. 

Mr.  BORAH.    Mr.  President 

Mr.  STEIWER.  May  I  go  just  a  little  further,  and  then 
I  will  be  glad  to  be  interrupted,  with  the  consent  ai  the 
Senator  from  Vermont?  In  that  decision  a  majority  ol  the 
Court  founded  its  case,  in  part,  at  least,  upon  the  esrlier 
decision  which  involved.  I  think,  the  tariff  law  of  189).  I 
am  referring  to  the  case  of  Fields  against  Clark.  It  was 
there  held,  in  language  so  plain  that  I  do  not  see  how  finy- 
one  can  misunderstand  it.  that,  although  Congress  (^uld 
not  delegate  this  important  legislative  power,  if  it  prescribes 
a  rule  of  pohcy.  and  merely  leaves  to  the  Executive^  the 
administrative  duty  of  finding  a  fact,  that  the  Executive 
may  find  that  fact  and  may  by  proclamation  put  the]  rule 
into  effect.  In  that  case  the  foundation  of  the  favorable 
decision  was  not  that  the  Congress  could  delegate  any  part 
of  its  taxing  power,  but  the  case  proceeded  upon  the  theory 
that  the  Congress  had  not.  in  fact,  delegated  any  part  of 
its  legislative  power,  but  had  merely  authorized  the  E3(ecu- 
tive  to  perform  an  administrative  function. 

So  here  the  question  is  not  whether  the  Congress  may 
delegate  its  power  to  coin  money  and  to  regulate  the  ^alue 
thereof,  but  the  question  is  whether  the  Congress  lays  aown 
a  policy — a  definite  legislative  policy — to  which  the  Execu- 
tive may  adhere.  U  in  this  proposed  law  there  is  a  pplicy 
laid  down,  then,  in  my  humble  judgment,  the  measure!  will 
be  held  constitutional.  If  in  this  bill,  however,  there  is  a 
failure  to  set  forth  a  policy,  then,  by  every  decision  iipon 
every  branch  of  legislative  delegation  to  the  Presidentl  the 
measure  must  fail  as  being  an  invahd  delegation  of  powers 
which  are  exclusively  reserved  in  the  Congress. 

Mr.  BORAH.  Does  the  Senator  mean  to  contend  that  if 
Congress  merely  declares  a  policy  that,  then,  it  may  de- 
volve upon  any  agent  it  chooses  the  duty  of  carryinj  out 
that  policy? 

Mr.  STEIWER.  No;  and  if  I  was  so  understood.  I  si  ould 
like  to  make  myself  a  little  more  definite.  Of  comrse  I  do 
not  mean  a  general  governmental  policy;  I  mean  a  legisla- 
tive policy  translated  into  definition  upon  the  particular 
subject  of  legislation.  That  was  the  case  with  respect  to 
the  flexible  provision  of  the  tariff  law. 

Mr.  BORAH.  The  Tariff  Commission  and  the  Presilent, 
when  they  came  to  establish  a  rate,  exercised  exactly!  the 
same  function,  the  same  judgment,  the  same  discretion 
the  Legislature  would  exercise  in  fixing  that  rate;  to 
they  inquired  what  is  the  cost  of  production  at  home 
abroad,  and  all  of  which  involved  the  exercise  of  opinion 
and  judgment. 

Mr.  STEIWER.  That  is  a  question  of  fact,  if  I  may  i  aake 
the  suggestion  to  the  Senator,  and  not  a  question  of  legis- 
lative poUcy. 

Mr.  BORAH.  I  suggest  in  arriving  at  the  fact  the  Com- 
mission and  the  President  exercised  the  same  faculties  of 
mind  as  would  the  law-making  body. 

Mr.    STEIWER.    I    hope    judgment    does   enter   int) 
for  our  country  is  in  a  sad  plight  if  it  does  not. 

Mr.  BORAH.    If  it  does  enter  into  it,  then  it  is  a  Ijgis 
lative  act.  and  not  the  mere  ascertainment  of  a  fact. 
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Mr.  STEIWER.  With  the  highest  regard  for  the  opinion 
of  the  Senator,  I  feel  that  that  is  not  a  legislative  judg- 
ment. The  courts  have  held  that  it  is  not  a  legislative 
judgment. 

Mr.  BORAH.  I  understand  what  the  courts  have  held,  but 
I  am  saying  now  that  the  Tariff  Commission  and  the  Presi- 
dent in  fixing  a  rate  reached  that  rate  in  exactly  the  same 
manner  as  would  the  Congress  of  the  United  States. 

Mr.  STEIWER.  That  is  true,  but  within  the  limits  of  the 
legislative  formula. 

Now,  if  the  Senator  from  Vermont  will  indulge  me  Just  a 
moment  further 

Mr.  AUSTIN.  I  yiePd  to  the  Senator  from  Oregon,  and 
I  am  very  glad  to  have  this  interruption. 

Mr.  STEIWER.  I  will  conclude  after  one  more  observa- 
tion. In  any  inquiry  with  respect  to  the  constitutional  va- 
lidity of  the  question  which  is  before  the  Senate  in  the 
pending  bill,  it  occurs  to  me,  if  we  are  to  be  sure  that  the 
powers  delegated  by  this  bill  are  to  be  sustained,  that  it  is 
absolutely  essential  that  there  be  a  more  definite  declara- 
tion of  the  purpose  to  be  attained;  and  that  if  the  bill  is 
left  in  its  present  form,  "yielding  to  the  judgment  of  the 
Executive  as  to  what  the  governmental  policy  is  or  ought  to 
be,  and  leaving  it  to  him  to  determine  the  value  of  money 
by  the  various  processes  which  are  set  forth  in  the  measure, 
then  I  believe  that  the  measure  is  unconstitutional  and 
never  can  be  sustained. 

Mr.  AUSTIN.  Mr.  President,  I  appreciate  the  interpola- 
tions in  my  remarks;  they  have  brought  out  in  bold  relief, 
I  think,  quite  clearly  what  I  have  been  trying  to  put  before 
the  Senate.  They  have  certainly  brought  out  the  proposi- 
tion that  men  may  differ  upon  the  question  of  the  scope  of 
the  law,  and  whether  it  is  of  primary  importance  and  de- 
clares a  rule  of  conduct  for  the  future  generally  or  whether 
it  is  a  mere  detail;  and  if  this  discussion  has  done  that,  it 
has  accomplished  one  of  the  purposes  of  my  argiunent. 

Mr.  VANDENBERG.  Mr.  President,  may  I  ask  a  ques- 
tion of  the  Senator? 

Mr.  AUSTIN.    I  yield  to  the  Senator  from  Michigan. 

Mr.  VANDENBERG.  As  a  layman,  I  am  much  awed  by 
this  controversy  between  the  lawyers  of  the  Senate.  For 
whatever  illumination  it  may  throw  upon  the  subject  from 
a  layman's  standpoint,  may  I  ask  my  learned  friend  from 
Vermont  where  the  Congress  got  the  power  to  permit  the 
Secretary  of  Agriculture  to  lay  processing  taxes  on  the 
country  and  to  distribute  the  proceeds  to  anybody  he  sees 
fit? 

Mr.  REED.  Mr.  President,  will  the  Senator  from  Vermont 
permit  a  question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Vermont  yield  to  the  Senator  from  Pennsylvania? 

Mr.  AUSTIN.    I  yield. 

Mr.  REED.  Assuming  that  the  Senators  who  agree  that 
the  bill  will  not  stand  the  test  of  constitutional  inquiry  are 
correct,  I  wish  the  Senator  would  go  further  and  tell  us 
what,  in  his  judgment,  would  be  the  use  of  such  a  test  case 
or  the  use  of  taking  it  to  the  court,  for  if  we  pass  this  bill 
the  President  undoubtedly  will  act  under  it  promptly,  and 
by  the  time  a  test  case  could  be  brought  to  the  United  States 
Supreme  Court  the  fat  would  be  in  the  fire,  and  a  deci- 
sion then  that  the  act  is  unconstitutional  would  not  save 
the  currency  system  of  the  United  States. 

Mr.  AUSTIN.  Mr.  President,  in  discussing  the  premise  of 
my  argument,  I  had  intended  to  call  attention  to  what  I  be- 
Ueve  has  been  demonstrated  by  the  very  able  argimients  of 
the  learned  Senators  who  have  preceded  me,  and  I  thought  I 
would  recapitulate  in  a  brief  way  the  facts  tending  to  show 
the  extent  of  this  power  by  the  evil  effects  which  might  fol- 
low its  use. 

In  that  connection.  I  might  answer  the  question  of  the 
learned  Senator  from  Pennsylvania  fMr.  Reed],  but  before 
passing  to  that  I  wish  to  complete  the  answer  which  I  started 
to  make  to  the  question  of  the  learned  Senator  from  Ar- 
kansas [Mr.  Robimson]. 
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I  call  attention  to  the  fact  that  on  occasions  when  the  va- 
rious cases  which  have  been  alluded  to  have  come  up  to  the 
Supreme  Court  for  consideration  and  the  test  has  been  ap- 
plied, which  I  have  brought  out  here  of  the  extent  of  the 
powers  which  Congress  had  granted  to  some  other  agency, 
we  find  that  this  has  been  the  exp)erience.  On  occasions 
the  Court  has  sustained  the  legislation  on  the  finding  that 
there  was  no  delegation.  Frequently  a  sort  of  delegation  was 
admitted,  but  it  was  usually  said  to  be  a  delegation  of  a  mere 
administrative  duty,  or  something  equally  unsatisfactory, 
and  at  times  the  Court  has  seen  fit  to  avoid  the  use  of  the 
word  "  delegation  "  and  to  uphold  a  statute  on  the  ground 
that  similar  acts  of  Congress  had  been  previously  sustained. 
Nevertheless,  there  have  been  decisions  by  the  Court,  which 
I  have  put  in  the  Record  and  from  which  I  have  quoted, 
which  establish  clearly  the  rule  that  Congress  has  exclusive 
power  to  determine  primary  or  fundamental  rules  for  the 
governing  of  future  conduct,  and  that  this  power  may  not  be 
devolved  upon  any  other  agency. 

Let  us  take  up  the  cases  alluded  to.  Having  exercised  this 
j)ower,  as  Congress  did  in  those  cases  by  promulgating  a  pri- 
mary principle,  Congress  may  then  confer  upon  some  execu- 
tive or  administrative  officer  or  body  the  authority  to  estab- 
lish policies  subordinate  to  and  consistent  with  the  congres- 
sional pronouncement. 

There  have  been  certain  classes  of  these  cases  where 
such  power  has  been  delegated  and  its  delegation  has  been 
upheld.  I  will  try  briefly  to  state  what  they  are:  In  the 
first  place,  there  are  those  cases  in  which  Congress  enacted 
a  law  the  enforcement  of  which  was  to  depend  on  an  act 
or  a  finding  of  some  other  officer.  In  the  second  place, 
there  are  those  cases  where  Congress  supplies  the  general 
provisions  and  the  executive  or  administrative  agency  fur- 
nishes the  details.  Third,  there  are  those  cases  where  the 
delegation  of  legislative  power  was  necessary  to  the  effi- 
cacious carrying  out  of  the  will  of  the  Congress.  Here, 
however,  this  bill  turns  over  absolutely,  lock,  stock,  and 
barrel,  the  function  of  legislating  respecting  the  value  of 
our  money,  the  function  of  saying  whether  it  shall  be 
redeemable  in  gold  or  not  redeemable  in  gold,  and  the  power 
of  saying  what  the  standard  of  value  shall  be. 

On  the  final  test  whether  this  power  is  a  power  of  great 
and  vital  extent  to  the  Nation  I  concur  in  what  has  been 
said  by  those  who  have  discussed  the  question  from  the 
minority  point  of  view.    I  shall  not  repeat  their  arguments. 

With  the  farmer  pjaying  a  higher  price  for  those  things 
which  he  must  have  and  which  he  does  not  raise — a  price 
that  has  proved  in  the  past  always  to  rise  faster  than  the 
price  rises  for  the  things  that  he  sells — what  will  be  the  effect 
of  this  bill?  Will  not  the  extent  of  this  measure  reach  every 
hillside  and  valley  In  the  land?  May  it  not  attain  that  ex- 
tent where  it  will  determine  the  ownership  of  their  homes 
or  the  loss  of  their  farms,  the  difference  l)etween  prosperity 
and  utter  poverty? 

What  about  the  man  who  has  no  goods  to  sell  and  sells 
nothing  but  his  services?  We  have  heard  the  very  able 
address  of  the  Senator  from  Ohio  [Mr.  PessI.  That  part 
of  it  which  referred  to  the  workingman,  the  man  upon  a 
fixed  salary  or  upon  wages,  to  me  is  sufficient  to  absolutely 
convince  the  rational  mind  that  the  extent  and  effect  of  this 
measure  is  Nation-wide  and  reaches  the  very  foundation  of 
society.  In  fact,  with  the  debtor — I  am  talking  about  the 
ordinary  man,  not  the  extremely  wealthy  man,  not  the  great 
corporations  who  owe  huge  sums  of  money.  I  will  admit 
that  they,  the  great  debtors  of  the  country,  would  be  the 
great  beneficiaries  of  this  measure.  But  I  am  talking  about 
the  moderate  man,  the  man  who  owes  a  debt  representing 
the  purchase  price  of  his  home.  What  about  him?  With 
the  price  of  everything  he  has  to  buy  going  up  and  more 
money  used  by  him  in  the  purchase  of  the  necessities  of  life, 
will  he  be  able  to  retire  his  debt?  Will  that  debtor  be  bene- 
fited or  will  he  be  harmed?  If  he  is  harmed,  what  about 
the  extent  of  the  effect  of  this  measure?  Is  it  not  a  major 
piece  of  legislation? 

The  creditor — not  the  extreme  creditor,  the  small  class  of 
creditors,  but  the  great  txxly  of  people  who  have  their  savings 


Invested  in  small  modest  bank  accounts,  that  enormous  army 
of  thousands  and  milhons  of  men  and  women  who  are  de- 
pendent upon  life  insvu-ance  companies  for  their  protection 
against  the  disaster  of  all  time — they  are  the  creditors  who 
will  suffer  if  this  bill  is  passed,  "njiey  are  the  ones  whose 
property,  humble  as  it  is.  will  be  cut  in  two  by  this  measure. 
Is  not  that  evidence  of  the  extent  of  the  legislation  and  Its 
effect? 

Referring  to  industry  generally,  let  me  ask  this  simple 
question:  With  the  possibility  staring  industry  in  the  face 
of  manipulation  of  the  value  of  money,  20  percent  in  its 
range,  manipulation  by  all  the  devices  in  the  world  that 
men  have  yet  thought  of  for  making  money  fluctuate,  what 
industry  will  enter  upon  the  bidding  to  build  a  post  office 
for  the  Federal  Government,  for  example?  In  what  single 
enterprise  or  contract  will  industry  dare  engage  with  this 
type  of  money  staring  it  in  the  face?  What  would  be  the 
value  of  a  contract  which  involved  an  investment  of  a 
considerable  capital? 

No  one  knows.  Everyone  would  abandon  industry  and  go 
into  the  business  of  speculation,  a  speculation  which  has 
always  attended  inflation,  but  in  this  case  a  speculation  en- 
couraged and  led  by  the  Chief  Executive  of  the  United 
States  and  the  Secretary  of  the  Treasury  under  the  au- 
thority of  the  gold  reserve  bill  of  1934  giving  them  $2,000,- 
000,000  with  which  to  play  the  game. 

Is  there  any  further  evidence  needed  to  show  that  the  ex- 
tent of  this  legislation  is  Nation-wide  and  that  it  affects 
the  welfare  of  the  country  as  no  other  legislation  can? 

With  emplojmient  growing  more  and  more  dependent 
upon  a  charitable  and  munificent  Oovemment  creating  Jobs, 
and  a  less  and  less  certainty  of  engagement  in  private 
enterprise,  what  about  the  general  welfare  of  the  United 
States  of  America? 

To  me  these  tests  are  absolutely  convincing  that  the 
pending  bill  transmits  a  primary  power,  not  an  incidental 
power. 

If  it  were  effective,  the  injury  to  this  Nation  would  be  very 
great,  because  that  transmission  of  power  would  be  of  the 
kind  which  is  spoken  of  and  forbidden  in  the  case  of  Fields 
v.  Clark  (143  U.S.  649)  and  quoted  with  approval  in  United 
States  V.  Guinard  (220  U.S.  506).  at  page  521  of  which  this 
trite  sentence  appears: 

That  Congress  cannot  delegate  legislative  power  to  the  Presi- 
dent U  a  principle  univerBally  recognized  as  vital  to  the  integrity 
and  maintenance  of  the  system  of  government  ordained  by  the 

Constitution. 

Ah,  there  is  the  rub!  The  real  question  here  Is  whether 
the  Congress  shall  willfully,  with  eyes  wide  open,  xmdertake 
the  transformation  of  our  system  of  government  by  means 
of  a  simple  act  of  Congress,  without  submitting  it  to  the 
people,  whether  the  Congress  shall  undertake  to  change  a 
fundamental  law  which  distinctly  separates  the  power  of 
legislation  and  invest  it  in  Congress  and  abdicate  it  and 
turn  it  over  to  another  coordinate  department  of  the  Gtov- 
emment.  The  question  goes  right  to  the  very  heart  of  the 
situation  in  this  country. 

Mr.  President,  I  am  concerned  to  preserve  the  system  of 
government  ordained  by  the  Constitution.  The  time  is  h*re 
now  for  American  citizens  who  beUeve  in  the  declarations 
of  the  Bill  of  Rights,  who  desire  to  preserve  the  Federal 
system  of  checks  and  balances  between  three  coordinated 
branches  of  Government,  and  who  are  devoted  to  a  more 
perfect  union  of  the  several  States,  without  depriving  them 
of  their  independent  sovereignty  over  local  affairs  and  their 
relative  dependence  on  the  Federal  Government,  for  the 
insurance  of  a  republican  form  of  government  in  every 
State  and  a  uniform  interpretation  and  application  of  na- 
tional laws  to  them.  The  time  is  here  now  to  protect  and 
preserve  the  Constitution  for  Americans  who  would  preserve 
the  capitalistic  system  from  subtle  transformation  into  col- 
lectivism and  maintain  a  social  economy  in  which  individual 
opportunity,  incentive,  and  responsibility  will  excite  the 
highest  endeavor  and  the  greatest  service  of  men,  for  all 
who  would  preserve  us  from  that  backwash  of  war  and 
Asiatic  and  European  propaganda  which  has  for  its  ob« 
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jectlve  the  destruction  of  private  ownership,  the  erectioa  of 
public  ownership,  and  the  sinking  of  Individualism  1o  a 
common  level,  for  all  who  would  maintain  the  system  of 
government  ordained  by  the  Constitution,  as  expressed  in 
the  opinion  of  the  Supreme  Court  to  which  I  have 
referred. 

Believing  that  the  Constitution  is  an  organic  force  w^iich 
has  always  bowed  to  the  wind  of  emergency — and  is 
bent  appallingly — and  which  has  always  hitherto  sprung 
back  again  erect  to  the  sun  of  creative  and  constructive 
periods  of  our  history.  I  object  to  this  proposed  Gold 
serve  Act  of  1934  which  tends  to  prostrate  completely  ^uch 
a  necessary  provision  of  it  as  the  exclusive  duty  of  Consress 
to  legislate  those  great  rules,  those  primary  policiej 
which  our  nationality  itself  as  well  as  individual  rights 
preserved. 

If  our  purpose  Is  to  bend  the  Constitution  perman^tly 
in  a  vital  function  of  government  and  transfer  to  the  Escec 
utive  an  important  duty  of  Congress,  let  it  be  done 
with  the  consent  of  the  people,  expressed  by  their  leg 
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tures  or  by  conventions  in  three  fourths  of  the  several  States 

Mr.  KEAN.  Mr.  President.  I  have  tried  and  I  hops  to 
support  the  President  of  the  United  States  in  every  way 
that  I  can  to  bring  recovery  to  the  American  people;  but 
the  bill  before  us  transfers  all  the  currency  of  the  United 
States  practically  from  a  gold  basis  to  a  flat  basis 

This  Is  the  first  time  in  the  history  of  the  United  Stjates 
since  Alexander  Hamilton  was  Secretary  of  the  Treasury 
that  the  holder  of  a  piece  of  currency  of  the  United  Siates 
could  not  go  and  find  out  what  he  could  exchange  that  niece 
of  currency  for  In  gold  or  silver.  1 

All  during  the  Civil  War,  in  every  port  of  the  United 
States,  duties  levied  against  imports  were  payable  in  cold, 
and  therefore  the  merchant  in  any  one  of  these  places  could 
buy  goM  in  the  open  market  with  the  currency  of  the  Ur  ited 
States  and  determine  exactly  what  his  currency  dollars 
were  worth  in  gold. 

In  one  of  the  campaigns  for  sound  money  Robert  Inger 
soil  held  up  a  dollar  bill  and  said  that  he  wished  every1>ody 
who  saw  that  dollar  bill  to  know  that  "  his  rede<  mer 
liveth."  I  go  a  step  farther  and  say  that  when  someone 
holds  up  a  dollar  bill  of  currency  I  want  not  only  to  know 
that  its  redeemer  liveth  but  that  that  redeemer  can  b^ob- 
tained  from  the  Treasury  of  the  United  States 

I  have  t)efore  me  a  table  I  have  made  out  which  slkows 
who  will  gain  by  this  legislation  and  who  will  lose  o^  it. 
It  is  as  follows: 

TH«    LOSERS AU.    CKEDITORS 

(These  become  poorer  credit  risks) 

1.  All  lenders  of  dollars,  such  as: 

<a)   Holders  of  bonds  (particularly  good  ones). 

(b)  Holders  of  notes   (including  war  debts  of  certain 

emments  held  by  the  United  States  of  America) 

(c)  Holders  of  mortga^s. 

(d)  Holders  of  preferred  stoclcs. 

(e)  Holders  of  fixed-Income  securities  and  other  obligations. 

2.  Sellers  on  credit  of  property,  viz.  goods,  commodities,  houses, 
gold.  etc. 

3.  Holders  of  dollars.  Ruch  as  bank  deposits  and  paper  currency. 

4.  Holders  of  life-insurance  policies. 
6.  Thrifty,  conservative  savers. 

6.  Receivers  of  wages,  salaries,  rents,  interest,  taxes,  freight 
charges,  fixed  fees,  and  similar  items. 

7.  Municipalities,  etc..  on  taxes. 


THX  gain; 


AIX    DKBTOKS 

(These  become  better  credit  risks) 

1.  All  borrowers  of  dollars,  such  as: 

(a)  Issuers  of  bonds. 

(b)  Issuers  of  notes   (Including  war  debts,  foreign  goiiern 

ments  issue  to  United  States  of  America). 

(c)  Issuers  of  mortgages. 

(d)  Issuers  of  preferred  stocks. 

(e)  Issuers  of  fixed -income'  securities  and  other  obllgat  ons. 

2.  Owners  and   buyers  on   credit  of  property,  viz.   goods.   (Jom- 
modlUes.  houses,  gold.  etc.   (including  United  States 
as  heavy  gold  and  silver  holders). 

3.  Holders  of  foreign  currencies,  foreign  Internal  secxirlties. 
foreign  property  (Including  obligations  payable  In  gold  valuei 

4.  Holders    of    industrial    common    stocks    and    other 
(particularly  those  with  large  inventories  and  big  debts) 

6.  Speculators  for  a  rise  in  prices  (particularly  those  borrowing 
to  do  SO);  persons,  corporations,  and  municipalitie*  heavU'  in 
dabt,  and  luxurious  spenders.  ^ 
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6.  Payers    of    wages,    salaries,    rents, 
charges,  fixed  fees,  and  similar  items. 

I  show  by  this  table  that  we  are  injuring  every  holder  of  a 
life-insiirance  policy  In  the  United  States:  that  we  are  rob- 
bing every  man  and  woman  who  has  set  aside  some  protec- 
tion for  their  old  age;  that  we  are  robbing  every  man  and 
woman  who  has  set  aside  something  that  can  be  used  for 
the  education  of  their  children;  that  we  are  robbing  and 
probably  making  it  impossible  for  the  great  universities  of 
the  country  to  go  on.  who  are  dependent  upon  the  endow- 
ments left  by  generous  citizens  for  a  century  past:  that  we 
are  robbing  the  churches,  the  hospitals,  the  libraries,  and 
every  form  of  public  institution  which  heretofore  our  people 
have  been  generous  enough  to  subscribe  to  and  endow. 
This  may  mean  a  boom  in  Wall  Street  for  the  speculator, 
but  it  also  means  misery  and  distress  for  millions  and  mil- 
lions of  the  best  citizens  in  the  United  States,  who  are  those 
who  have  denied  themselves  in  order  to  lay  up  capital  for 
themselves  in  their  old  age  and  their  children  after  them. 

Of  course,  a  fall  in  currency  means  raising  the  tariff,  and 
this  may  stop  our  imports  and  may  aid  our  shipping  abroad, 
and  it  may  become  of  benefit  to  the  United  States  In  that 
way;  but  the  taking  of  the  gold  deposited  in  the  Federal 
Reserve  banks,  perhaps,  may  be  decided  against  the  Treas- 
ury Department  because  of  confiscating  the  gold  from 
the  Federal  Reserve  banks,  for  Professor  Warren,  in  testi- 
fying before  the  Banking  and  Currency  Committee,  tes- 
tified that  the  present  value  in  the  United  States  of  an 
ounce  of  gold  is  $34.45,  and  the  Treasury  proposes  to  take 
this  gold  from  the  Federal  Reserve  banks  at  $20.67.  So  we 
may  be  laying  up  in  this  bill  trouble  for  the  Government  in 
a  suit  which  may  lie  by  the  holders  of  the  stock  of  the  Fed- 
eral Reserve  banks. 

On  the  4th  of  last  March,  when  a  banking  holiday  was 
declared,  it  was  the  belief  among  the  people  of  the  United 
States  that  the  Government  was  going  off  the  gold  basis; 
and  this  caused  a  withdrawal  of  gold  for  hoarding  by  hold- 
ers of  Federal  Reserve  notes.  It  was  this  demand  upon  the 
Federal  Reserve  banks  that  caused  the  banking  holiday, 
and  nothing  else. 

I  have  offered  an  amendment  here  to  try  to  put  the  sta- 
bilization of  the  dollar  at  between  65  and  70  cents.  I  offered 
that  amendment  on  the  ground  that  that  was  about  what 
the  dollar  had  been  depressed  to.  With  every  effort  made  by 
the  United  States  to  depress  the  dollar  through  encouraging 
Americans  to  ship  their  money  abroad,  encouraging  buying 
gold  abroad,  and  in  every  other  way  trying  to  depress  the 
dollar,  it  has  not  been  gotten  down  to  60  cents.  The  lowest 
it  has  been  is  something  like  63  cents.  If  that  pressure  is 
once  withdrawTi.  the  dollar  will  immediately  rebound,  and 
the  consequence  is  that  we  are  placing  too  low  a  value  on 
the  dollar. 

What  is  the  consequence  of  placing  too  low  a  value  on 
the  dollar?  We  are  creating  a  fund  of  $2,000,000,000  to  try 
to  steady  this  dollar  at  the  low  point.  I  think  we  are  going 
to  face  the  fact  that  we  are  going  to  contribute  this  $2,000,- 
000,000  to  Great  Britain,  which  I  oppose  and  against  which 
I  wish  to  raise  my  voice,  because  we  will  not  be  able  to  main- 
tain the  dollar  below  60  cents;  and  in  trying  to  do  it  she 
will  euchre  us  in  the  exchange  markets,  so  that  we  will  lose 
that  $2,000,000,000  in  about  2  years. 

That  is  my  objection  to  the  clause  in  the  bill  which  says 
"  from  50  to  60  cents."  It  should  say,  in  my  opinion,  and  in 
the  opinion  of  many  experts,  that  the  stabilized  figure  should 
be  at  least  6623  percent,  and  not  from  50  to  60  cents. 

Mr.  BARBOUR  obtained  the  floor. 

Mr.  REED.  Mr.  President,  will  the  Senator  permit  me  to 
make  a  statement  before  he  begins  his  remarks? 

Mr.  BARBOUR.  I  shall  be  very  glad  to  yield  for  that 
purpose. 

Mr.  REED.  I  had  given  notice  that  I  expected  to  speak 
on  this  bill  today;  but  in  view  of  the  lateness  of  the  hour 
I  shall  not  do  so,  but  will  speak  tomorrow  as  soon  aft«r  12 
o'clock  as  I  can  obtain  recognition. 

Mr.  BARBOUR.  Mr.  President,  the  distinguished  Senator 
from  Pennsylvania  need  not  consider  me  as  any  obstruction 
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in  that  respect,  because  I  shall  take  only  about  4  or  6 
minutes. 

Mr.  President,  I  am  in  agreement  with  the  objectives  of 
the  gold  reserve  bill,  in  that  I  favor  devaluating  the  dollar 
at  this  time  to  meet  a  world-wide  situation;  and  I  feel  that 
it  is  obviously  proper  to  give  the  resultant  profits  of  this 
devaluation  to  the  United  States  Treasury. 

I  also  recognize  that  it  is  vitally  necessary — temporarily, 
at  least — to  seek,  through  a  stabilization  fxmd  properly, 
administered  and  properly  safeguarded,  to  stabilize  the  dol- 
lar. It  remains,  therefore,  to  see  how  these,  the  objectives 
of  the  legislation,  are  to  be  brought  about  and  administered; 
for  it  is  this  practical  phase  of  the  problem  that  is  obviously 
the  most  important.  Going  about  the  right  thing  in  the 
wrong  way  never  works. 

A  very  fundamental  American  principle  Is  involved  in  how 
the  Federal  Reserve  banks  are  to  be  compensated  for  their 
gold — not  that  portion  of  the  gold  which  constitutes  the 
profit  due  to  devaluation  but  that  portion  of  the  gold 
which,  after  the  devaluation,  everyone  admits  belongs  to 
the  Federal  Reserve  banks.  In  reality,  these  banks  receive 
no  compensation:  for  while  they  do  receive  so-called  "  gold 
certificates  ",  not  redeemable  in  gold,  however,  on  the  basis 
of  which  they  can  issue  paper  money,  this  new  breed  of 
greenbacks,  in  reality,  is  redeemable  In  absolutely  nothing; 
and.  obviously,  if  the  certificates  were  really  as  valuable  as 
gold  itself,  the  Treasury  would  not  Insist  on  taking  the  gold. 

Next.  It  is  Intended  to  vest  this  gold  so  taken  from  the 
member  banks  of  the  Federal  Reserve  System  in  the  hands 
of  the  Secretary  of  the  Treasury  as  a  single  Individual,  to 
manipulate  and  operate  this  huge  sum  as  he  sees  fit,  with- 
out even  reporting  or  accounting  to  anyone  except  the  Presi- 
dent, and  to  him  only,  as  far  as  this  new  law  is  concerned, 
as  I  understand  it,  once  each  year,  and  for  years  to  come 
without  limit.  In  other  words,  these  $2,000,000,000  would  be 
vested,  as  I  have  said,  in  the  Treasury  alone,  which  powers 
would  be  exercised  entirely  independently  of  the  powers 
which  still  would  remain  in  the  Federal  Reserve  System. 

As  the  former  Secretaries  of  the  Treasury  point  out,  grave 
danger,  to  say  the  least,  of  confusion  and  conflict  may  result 
from  such  a  dual  arrangement,  however  conscientiously 
these  two  agencies  may  be  managed.  One  quite  possible 
outcome  is  that  the  Federal  Reserve  System,  divested  of  its 
gold  reserve  without  in  reality  compensation,  may  collapse; 
and  certainly,  if  this  should  result,  everyone  knows  there  is 
no  machinery  in  the  Treasury  Department  to  function  in 
the  stead  of  the  Federal  Reserve  System. 

For  many  reasons  I  should  like  to  vote  for  this  adminis- 
tration measure.  I  realize  that  to  do  so  would  be  much  more 
popular  than  to  vote  against  it.  I  am  convinced,  however. 
that  if  we  are  going  to  execute  such  a  drastic  reversal  of 
banking  poUcy,  we  should  give  it  much  more  study  than  has 
been  possible  in  the  few  days  since  the  President  submitted 
his  plan  and  demanded  its  adoption,  especially  as  I  feel  that 
the  dangers  likely  to  follow  will  affect  the  small  wage  earner 
more  quickly  and  more  greatly  than  those  of  larger  income. 

I  desire  to  point  out  that  I  feel  there  will  be,  in  all  prob- 
ability, markedly  favorable  reactions  following  the  passage 
of  this  measure;  but  I  honestly  believe  that  this  will  be  but 
temporary,  with  later  reactions  in  quite  the  opposite  direc- 
tion that  will  bear  out  my  belief  that  the  administration 
should  have  proceeded  with  less  haste  and  more  care  toward 
the  same  ends,  to  be  sure,  but  along  better  understood  and 
more  carefully  thought  out  and  planned  lines. 

I,  of  course,  like  everyone  else,  particularly  in  these  times, 
want  to  help  the  President  in  any  way  I  possibly  can,  and 
realize  that  it  is  my  duty  to  do  so;  but  I  do  not  consider  it 
either  helpful  or  loyal  simply  to  go  along  on  any  and 
every  measure  the  administration  may  suggest,  whether  or 
not  I,  myself,  in  the  position  of  public  trust  I  hold,  believe 
they  are  destined  to  success  or  failure. 

If  time  proves  that  I  am  wrong  in  this  instance — and  I 
can  say  in  all  sincerity  that  I  hope  this  will  be  the  case— I 
shall  be  the  first  to  admit  my  error;  but  I  am  still  too  fear- 
ful of  being  Justified  in  my  contention  that  in  the  end  the 


whole  undertaking,  so  hurriedly  planned.  Is  more  likely  to 
prove  harmful  than  helpful. 

Mr.  VANDENBERO.  Mr.  President,  I  desire  to  read  Into 
the  Rkcord  an  editorial  which  is  appearing  this  afternoon 
on  the  front  page  of  the  Chicago  Daily  News,  of  Chicago,  lU. 

While  I  would  not  undertake  to  say  that  we  should  live 
under  government  by  newspapers,  nevertheless  newspaper 
comment  in  reliable  Journals  has  its  significance,  and  I  feel 
that  this  particular  Journal  does  try  to  speak  the  mind  of 
the  great  Middle  West.  Its  editor  and  publisher  is  the  very 
well-known  and  highly  esteemed  Col.  Frank  Knox,  who  has 
credentials  as  a  citizen  and  as  a  Republican  which  ar^  well 
known  throughout  the  Nation. 

Under  all  of  these  circiunstances  it  seems  to  me  that  these 
observations  from  the  Chicago  Daily  News,  which  are  being 
emphasized,  I  repeat,  this  afternoon  on  the  front  page  of 
the  Chicago  Daily  News,  have  substantial  bearing  upon  our 
problem,  and  I  desire  to  submit  these  comments  for  what 
they  may  be  worth.    I  read  it. 

The  editorial  is  entitled: 

Qood  policy  muct  b«  faonMt  polioj. 

I  now  quote: 

President  Roosevelt's  monetary  propowa.  which  has  passed  the 
House  by  an  overwhelming  majority  and  is  now  pending  in  the 
Senate,  did  more  to  reestablish  confidence  In  business  and  flnan* 
clal  circles  than  anything  that  has  transpired  since  the  bank 
crisis  last  spring.  This  confidence  arose  from  the  fact  that  the 
President's  proposal  foreshadowed  approximate  itabUity  for  the 
doUar  by  indicating  the  upper  and  lower  limits  of  devaluation. 
It  also  disclosed  an  intention  tdtlmately  to  return  to  the  gold 
standard.  In  this  fashion  the  President  laid  the  ghost  of  the  so- 
called  "commodity  dollar",  which  nobody  understood,  and  gave 
the  business  world  a  degree  of  certainty  of  the  future  value  of 
the  dollar. 

I  interrupt  the  reading  at  that  point,  Mr.  President,  to 
say  that  these  views  have  substantial  Justification.  It  oc- 
curs to  me  that  all  of  the  able  constitutional  argument 
which  has  been  made  this  afternoon  against  the  pending  bill 
applied  with  even  greater  force  against  the  so-called 
"  Thomas  amendment "  1  year  ago.  If  the  pending  measure 
is  guUty  of  the  weakness  ascribed  to  it,  constitutionally,  by 
my  able  colleagues  whose  views  I  deeply  respect,  then  the 
fundamental  right  under  which  this  currency  program  is 
proceeding  is  itself  unconstitutional;  and  that  measure  was 
concluded  in  the  Congress  1  year  ago. 

There  is  no  question  about  where  I  stood  in  respect  to  the 
original  action.  I  voted  "  no  ".  I  did  not  believe  in  it.  I 
do  not  believe  in  it  now.  I  think  Congress  should  possess 
and  retain  its  power  over  money.  That,  however,  is  a  closed 
book.  There  is  no  way  that  I  know  of  in  which  the  Con- 
gress can  overtake  the  situation  of  last  spring,  except  by 
an  action  of  repeal,  which  is  neither  pending  nor  contem- 
plated. The  gold  dollar  has  ahready  been  devalued.  Prob- 
ably it  has  had  to  be  devalued.  I  do  not  invade  that  field  at 
the  moment.  Neither  do  I  discuss  preferable  methods  of 
doing  it.  Nor  do  I  discuss  my  belief  that  this  inrosram  will 
not  accomplish  the  contemplated  results.  It  Is  the  Presi- 
dent's program,  and  he  must  proceed  with  it  to  his  planned 
conclusion.  We  are  proceeding  into  a  gold-devaluation  pro- 
gram regardless  of  what  Congress  does  In  respect  to  the 
pending  measure. 

Facing  the  realities  of  the  situation,  it  seems  to  be  that 
our  choice  is  between  the  pending  measure,  which  I  con- 
ceive to  be  a  step  in  the  direction  of  stabilization,  or.  after 
the  defeat  of  this  measure,  a  continuation  of  the  existing 
authority  of  the  President  under  the  Thomas  amendment, 
which  would  bring  about  a  far  greater  degree  of  uncertainty 
and  instability  than  would  exist  under  the  pending  meas- 
ure. So  that  when  the  pending  measure  is  adopted,  if  it  is 
adopted,  it  will  be,  to  my  view,  a  step  In  the  direction  which 
I  believe  to  be  essential.  That  does  not  mean.  I  repeat,  that 
it  represents  a  currency  philosophy  upon  which  I  would 
embark  if  I  were  a  free  agent  to  choose  my  course;  but  I 
insist  upon  being  practical  in  the  face  of  the  situation,  and 
my  practical  view  is  that  this  is  a  substantial  improvement 
upon  the  situation  which  would  exist  If  the  legislation  were 
not  passed. 
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Twitmnufn.  It  hi  my  Arm  eonvSeiUm  th«t  tliU  iMMur* 
wttl  (MMUt  th«  rrp'tuifut  m  iii»n4)n«  iMi»lfMi  •  inM  of  Ufl' 
eonirolUibl«  inftotton  whUfh  I  tofttAV*  would  b«  uiUrly  rulft- 
otM  to  Amtfifi*;  rmiwly,  unllmiud  pfinUng-priiw  mon«r. 
It  U  my  vl«w  thAt  thu  tAffUUium  buiid«  »  waU  iif«in«t  th*t 
rteoufM,  «o  fftr  m  th«  Frit«uUntl»l  purpoM  U  eonetriMd, 
And  tor  thftt  rMMon  I  coiMid«r  aUo  that  It  la  ft  ft^p  in 
ftdvanc*.  Bmaum  I  Mre«  with  th«  Mtitlment  of  thU  odl- 
torla;  th«t  tho  MMntUI  thini  tn  America  todajr  U  th«  re- 
ftoratkm  of  eonfUlence,  Hit  rMtoraUon  of  confldoneo  btlng 
A  relative  thing,  from  the  standpoint  even  of  those  who  dla- 
affrec  with  thle  moneUry  policy  I  lubmlt  that  relatively 
there  1«  an  Invitation  to  grrater  confidence  under  the  pend- 
Uif  proffram  than  there  would  be  under  the  exlstlnc  rela- 
tively unlimited  powers  of  the  Thomas  amendment.  The 
President  will  proceed  upon  a  program  which  be  bellevca 
will  atUln  useful  and  justmed  confldcnce.  ThU  comment 
is  predicated  entirely  upon  the  aasumptlon  that  his  pro- 
gram will  not  be  shattered  by  additional  amendments. 

I  now  desire  to  continue  reading  the  edltorlaL 

Mr.  8TEIWER.  Mr.  President.  wiU  the  Senator  yield  for 
Just  an  observation? 

Mr.  VANDENBERO.    I  yield. 

Mr.  STEIWER.  In  keeping  with  what  the  Senator  Just 
said  with  respect  to  the  idea  that  the  pending  bill  takes  us 
away  from  instability  back  to  a  basis  for  business  confidence 
in  this  country 

Mr.  VAJJDENBERG.    RelaUvely. 

Mr.  STEIWER.  Well,  relatively,  as  the  Senator  now  inter- 
jects— I  think  it  worthwhile  to  point  out  that  although  the 
Thomas  amendment,  in  paragraph  2  (a>  thereof,  I  believe, 
which  is  a  part  of  title  m  of  the  Agricultural  Adjustment 
Act.  provided  that  the  President  was  permitted  to  reduce  the 
gold  content  of  the  dollar  to  the  extent  of  50  percent  if  in 
his  judgment  he  saw  fit  to  do  so.  there  was  one  stabilizing 
element  in  the  law  as  it  then  existed,  and  that  was  that  when 
the  reduction  was  made  it  became  the  standard  in  this 
country. 

Against  that  rather  final  effect  of  the  Thomas  amendment 
we  have  substituted  in  the  pending  bill  a  proposal  to  give  to 
the  President,  within  narrower  limits  of  range,  it  is  true — 
that  is  to  say.  between  the  points  of  50  and  60 — a  continuing 
power  to  taring  about  daily  fluctuations,  if  he  may  desire,  to 
accomplish  that  object.  The  only  redeeming  thing  that  I 
can  see  in  aid  of  that  proposition  is  the  fact  that  the  Com- 
mittee on  Banking  and  Currency  put  upon  that  continuing 
power  to  bring  about  a  continued  instability  in  our  coimtry 
tt  limitation  in  time  of  2  years,  or  within  the  limits  of  a 
Presidential  proclamation,  the  ultimate  limit  of  3  years. 

So  I  say  to  the  Senator  that  although  we  gain  in  one 
direction  in  behalf  of  stability  in  our  currency  system,  we 
decidedly  lose  in  another;  and  I  very  much  doubt  if  editorial 
writers  have  taken  that  factor  into  consideration  when  they 
reach  the  conclusion  that  there  Is  anything  to  breed  confi- 
dence in  this  bill. 

Mr.  VANDENBERO.  Mr.  President,  I  think  the  Senator's 
analysis  has  much  to  justify  it  technically;  but  again  I 
insist  upon  facing  the  reality.  The  reality  is  that  if  this 
measure  were  to  be  defeated,  and  the  original  power  were 
to  remain.  I  am  quite  confident  that  this  one  use  of  the 
devaluation  power  to  which  the  Senator  refers  would  not 
be  exercised,  for  the  very  reason  that  it  would  be  final, 
and  we  should  find  ourselves  endeavoring  to  obtain  stability 
in  spite  of  the  existence  of  a  50 -point  range  respecting  the 
value  of  money,  a  range  which  absolutely  precludes  any 
possibility  of  confidence  or  of  stability. 

Mr.  I*resident,  the  editorial  from  which  I  am  reading  Is 
iu)t  a  one-sided  appeal  to  the  Congress  and  I  am  particu- 
larly anxious  to  read  the  remainder  of  the  appeal.  I  sub- 
mit, with  particular  emphasis  to  Senators  upon  the  other 
side  of  the  aisle,  that  the  appeal  comes  in  good  faith,  in 
view  of  the  initial  paragraphs  which  I  have  already  read. 
I  submit,  therefore,  that  it  is  entitled  to  very  serious  con- 
sideration; it  is  not  to  be  lightly  brushed  aside.  I  continue 
to  read: 
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A  fttfttMf  4*%Bn  »t  th#  frnH6«M'i  s«14  PlsA  «mt*mpKt*«|  it\§ 
|ili«  tM  nfm»H  mu»UmUfm  fi»»w1,  \h  tH«  fttmiih  «»««n«»nf*  msf* 

|£»  ta  pfflMfVa  tlU   4/ilUr'«   viitu«   WHHMt   tH«  llmtU   »H   itf      II 

•iUfitiwn.  Th^»  bUI,  m  U  wm  ttiMlvtd  from  iU»  »*r«M»»a*nt,  j/ro* 
vfdM  t»»«t  ll»«  •mploymtnt  of  ttiU  hug«  fund  •KnH  b«  •»rlu»iv«lf 
Jt  th«  d(»<jr»llon  of  tW  neertury  of  th»  Tr»u»ury  urut  it  AlMy 
SovidM  ttiiit  It  ni»y  !»•  tinploytd  for  ••v»r»l  uther  pufpo»««, 
iluUbly  th9  yurcUiutt  of  Oovvrmntnt  Mcurliita, 
1  W«  b«li«vc  ttM  PfMldflnt  fftlU  into  s  tftctickl  trror  in  Imlatlng 
t^at  thU  frett  fund  b«  handltd  by  on«  offlctai,  tha  B«cretttry 
er  th«  TreMurjr,  r»tb«r  th»n  by  s  ecmmltt«e  of  flv«  mad«  up  of 
tie  BtertUrj  of  the  TrtMury,  th«  ComptroUor  of  th«  Trwmury, 
tM  ci)«lrm»n  of  tb«  Fedeml  lUMrvc  Board,  snd  two  menitotn 
t)   b«  ftppolnt«d   by  th«   Prealdent.     In«Ut«ne«   that   thU   great 

Krwer  b«  left  In  the  hand*  of  Henry  Morgenthau  alone  la  a 
under,  becauae  It  detracta  from  the  feeling  of  confidence  In  the 
riualnea*  world  which  the  Prealdent  la  attempting  to  build,  Mor- 
flenthau  la  recognized  by  the  country  aa  an  admirable  young  man 
K  1th  very  limited  bualneaa  experience  and  no  banking  or  fln.inclal 
flcperlence  whatever.  To  leave  the  management  of  the  equaliza- 
tion fund  In  Morgenthau'a  handa  alone  la  tantamount  to  im- 
Foelng  thU  additional  duty  on  the  Prealdent  blmne'.f.  No  doubt, 
1  the  Prealdent  could  devote  moat  of  hla  time  to  a  detailed  atudy 
cf  the  International  exchange  situation,  and  keep  hlmaelf  fully 
iiformed  of  the  dally  changea  In  that  altuatlon,  he  could  em- 
ploy  this  fund  moet  admirably  and  aklllfully.  But  with  the 
rianlfold  and  Innumerable  demands  upon  his  time,  this  is  manl- 
fwt'.y  Impossible.  Therefore.  It  Is  wholly  In  the  President's  In- 
tsrest.  aa  well  as  In  the  public  Interest,  that  this  task,  the  suc- 
cMsful  discharge  of  which  involves  familiarity  with  the  Intrl- 
otcles  of  modern  finance,  constant  study  of  the  changing  situa- 
t  on  In  International  exchange,  adequate  appreciation  of  the  ef- 
ffcte  of  buying  and  selling  foreign  exchange  upon  the  domestic 
price  level,  be  Intrusted  to  the  hands  of  competent  men  of  the 
I  resident's  own  selection,  men  in  whom  he  has  complete  trust 
and  who  can  devote  to  the  problem  the  time  It  will  require.  The 
proposal  to  substitute  a  board  of  five  for  the  Secretary  of  the 
IVcasury  alone  as  managers  of  the  equalization  fund  is  in  thor- 
ctughgoing  harmony  with  the  President's  announced  and  wholly 
almixable  piupose. 

I  desire  to  interpolate  at  that  point  that  I  again  most 
emphaticaDy  agree  with  these  observations,  which  are  ap- 
pearing this  afternoon  upon  the  front  page  of  the  Chicago 
Eaily  News.  I  think  they  constitute  an  incontrovertable 
s  atement  in  logic  and  sanity  and  safety  and  American 
principles  of  government.  Nor  do  they  vitiate  the  Presi- 
dent's piurposes.    They  strengthen  them. 

I  The  use  of  this  stupendous  fund  involves  the  invasion 
of  the  field  of  international  banking;  that  is  inevitable. 
\fe  all  know  the  suspicion  which  attaches  to  international 
banking,  and,  regardless  of  whether  that  suspicion  is  justi- 
f  ed  or  not,  any  invasion  of  the  field  of  international  bank- 
i|ig  is  bound  to  have  attached  to  it  prejudice  and,  sooner 
later,  inevitable  scandaL 

In  the  creation  of  $2,000,000,000  worth  of  opportunity  to 
in  that  sort  of  a  diflBcult  treacherous  field  I  submit  that, 
f^om  the  viewpoint  of  the  President  himself,  there  ought  to 
a  well-defined  partnership  of  responsibility,  and  that  any- 
ng  short  of  identified  responsibility  is  calculated  to 
ken  the  efficacy  of  this  adventure. 
Manifestly,  there  must  be  secrecy  in  respect  to  the  actual 
ration  of  a  fimd  of  this  character.  The  very  fact  that 
it  must  be  secret  in  its  operation  only  emphasizes  and  mul- 
tiplies the  necessity  that  the  wellsprings  of  the  authority 
t  lat  are  used  in  respect  to  its  management  should  be  utterly 
aad  forever  beyond  impeachment.  In  the  face  of  a  chal- 
l(inge  of  that  character  I  cannot  understand  any  reason 
vhy  there  should  be  a  moment's  hesitation  in  following  the 
j  idgment  of  the  Banking  and  Currency  Committee  or.  at 
hast,  the  majority  of  it,  in  establishing  what  they  believe 
ip  be  this  protective  influence. 

If  it  be  said  that  this  power  must  be  mobile  and  malleable 
ahd  answerable  to  a  prompt  impulse,  I  reply  that  every  man 
oa  the  board  proposed  by  the  committee  is  tmder  the  direct 
r  ssponsibility  to  the  President  of  the  United  States.  The 
n  lembers  of  the  board  can  be  removed  by  the  President ;  they 
cm  be  made  absolutely  responsible  to  the  President  with 
respect  to  any  failure  to  operate. 

Mr.  NORRIS.    Mr.  President 

Mr.  VANDENBERG.  I  will  yield  in  just  a  moment.  We 
ai'e  not,  I  insist,  invading  the  Presidential  prerogative  in 
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ijftd^talflnf  tlMM  to  vrfftmt  i\\$  Mimi\on.   I  now  >rW14  i« 

tHa  Hemiav  trim  fft^iu^^, 

Mr,  NOHHW,  U  M^m»  to  ma  tha  H«»nMWi  wpUtnatlon 
of  iha  function*  of  thli  board  and  their  ra»pon«tWUty  to  th« 
fre<ild«nl  nulUAoa  hln  prior  argument  entlraly,  II  ihpy  wa 
rtHpomlble  to  th«  PrMid«nt  and  removabla  by  tha  Fraildimt. 
ha  can  remova  tham  any  time  ha  plea»e«,  Tha  Fraaldant 
would  have  to  know  aomethlng  about  what  he  wantad  to  do; 
but  the  Senator  hoa  argued  with  great  force  that  ha  cannot 
be  axpaetad  to  know  all  about  It.  Now,  tha  Senator  utyi  It 
li  the  Pretldent'i  board  after  all:  ha  can  throw  tham  all  out 
of  office  If  thay  do  not  obey  what  he  layR.  So  In  tha  and  It 
la  tha  raaponalblUtsr  of  tha  President,  after  all.  whathar  wa 
have  the  amendment  or  whether  we  do  not. 

Mr,  VANDENBERO,  I  entirely  agree  with  the  Senator 
that.  In  the  final  analysis,  It  Is  the  responsibility  of  tha 
President,  If  wa  do  not  have  a  board  as  proposed  by  tha 
committee,  at  the  very  least  we  should  amend  the  bill  ao 
that  the  Secretary  of  the  Treasury  may  operate  this  stabili- 
zation fund  only  with  the  direct  approval  of  the  President. 

Mr.  NORRIS.    That  is  in  the  biU.  is  It  not? 

Mr.  VANDENBERO.    That  is  not  in  the  bill. 

Mr.  FLETCHER.    He  must  report  to  the  President. 

Mr.  NORRIS.  Whether  it  is  stated  in  so  many  words  or 
not.  everybody  knows  that  the  Secretary  of  the  Treasury 
is  himself  an  appointee  who  can  be  removed  at  any  time.  I 
think  the  Secretary  of  the  Treasury  would  never  act.  any- 
way, without  the  direction,  perhaps,  of  the  President. 

Mr.  VANDENBERO.  Let  me  pursue  that  thought  for  a 
moment.  Everyone  says,  the  Senator  from  Arkansas  has 
said.  that,  of  course,  the  Secretary  of  the  Treasury  would 
have  to  enlist  experts  to  sit  in  the  management  of  this  fund; 
and,  of  course,  the  President  has  not  the  time  to  give  it  his 
personal  attention;  and  he  would  have  to  enlist  the  services 
of  experts.  Very  well,  Mr.  President,  that  settles,  then,  the 
proposition  that  we  are  to  have  experts.  I  submit  to  the 
Senate  that  if  we  are  to  have  experts — and  evidently  we  are 
going  to  pay  some  attention  to  these  experts — the  country 
ought  to  know  who  the  experts  are.  because  it  makes  a 
great  deal  of  difference  who  does  the  exporting  in  many 
of  these  situations. 

The  Senate  has  directly  insisted  upon  some  occasions  that 
Treasury  officials  shall  disappear  from  the  picture.  Why? 
Because  the  Senate  and  the  country  has  not  trusted  them. 
The  Senate  in  other  situations  has  indirectly  required  that 
certain  gentlemen  connected  with  the  Treasury  shall  dis- 
appear from  the  Treasiiry  picture.  Who  is  to  say  whether 
the  experts  who  deal  in  secret  with  this  $2,000,000,000 
stabilization  fund  are  or  are  not  of  the  character  which  the 
Senate  heretofore  has  indicated  its  belief  should  not  be  con- 
nected with  the  administration  of  the  Government's  fiscal 
affairs? 

Mr.  BARKLEY.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair). 
Does  the  Senator  from  Michigan  yield  to  the  Senator  from 
Kentucky? 

Mr.  VANDENBERG.    I  will  yield  in  just  a  moment. 

Why  is  it  not  more  necessary,  in  cormection  with  the  ad- 
ministration of  a  great  secret  enterprise  of  this  character, 
that  the  Senate  should  advise  and  consent  to  the  type  of 
experting  which  is  to  be  related  to  it  than  in  any  other  of 
these  Treasury  functions  where  we  would  not  think  for  a 
single  moment  of  permitting  subordinate  ofiBcials  to  be  em- 
ployed without  the  advice  and  consent  of  the  Senate? 

I  yield  now  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  Does  the  Senator  believe  that  the  publi- 
cation from  time  to  time  of  the  proceedings  and  activities 
of  a  board  or  of  a  single  executive  in  the  operation  of  this 
fund  would  in  any  way  contribute  to  the  success  of  the 
enterprise? 

Mr.  VANDENBERG.  It  is  the  Senator's  opinion  that 
since  this  is  an  imdertaking  which  reaches  for  public  con- 
fidence, a  maximum  of  public  information  which  does  not 
interfere  with  the  actual  operation  of  the  fund  itself  di- 
rectly helps  the  objective  which  we  seek. 


Mr,  1IAIIfR.lY,  In  9ttm  worda,  tha  iafMt#f  iMnka.  f 
Mpptm,  lofflMtty  fotU»wlnii  out  his  hrtutmml,  thftt  it\9  mw§ 
lnform»tlon  foralgn  rrntums  <«n  «at  about  wti«l  wa  ara 
goinc  t«  do  with  thia  fund,  tha  mora  auaoaaafut  wa  wUt  ba  In 
mftnlpulfttlng  iitlnat  them  m  »  waapon  of  Marm  with  raf  • 
aranaa  to  our  own  e xehang a, 

Mr,  VANDBNBIBRO,  Tha  ffanator  cannot  put  any  aueh 
worda  oa  that  In  my  mouth.  Z  have  spaclfleaUy  stated  thai 
obvlouily  tha  st«blllaatlon  fund  must  oparaU  In  saerat,  or 
It  cannot  raaeh  lU  objactlva.  But  U  It  naoaaaary  that  tha 
Idantlty  of  tha  m«nafftra  of  tha  fund  must  oUo  ba  aacrttf 
If  th*t  la  trua.  than  that  maana  that  tha  Identity  of  tht 
moaacan  will  foratall  tha  natura  of  tha  managamant  of  tha 
fund:  and  If  tha  penonnel  la  of  that  importance,  I  submit 
that  It  amphaaliea  tha  point  I  am  making,  that  tha  par- 
sonnel  la  abaolutely  vital. 

Mr.  BARKLEY.  Tha  only  nation  that  ao  far  has  aaUb- 
llshed  this  weapon  and  haa  uaad  It  against  us  has  not  taken 
that  view  of  It. 
Mr.  VANDENBERO.  I  undaratand  that. 
Mr.  BARKLEY.  Nobody  knows  who  thay  are,  iu>body 
knows  who  the  experts  are.  We  cannot  identify  them.  I 
am  told  that  even  two  out  of  tha  three  do  not  know  what  the 
other  one  Is  doing.  Ought  we  to  put  on  the  spot,  day  by 
day,  in  live  publicity,  the  men  of  this  country  who  are  using 
that  similar  weapon  In  dealing  with  another  country? 

Mr.  VANDENBERO.  Does  the  Senator  from  Kentucky 
recommend  to  the  United  States  a  system  In  respect  to  this 
currency  and  monetary  adventure  In  which  one  man  in  the 
Treasury  does  not  know  what  the  other  is  doing? 

Mr.  BARKLEY.  No;  I  do  not  recommend  any  such  thing; 
but  I  do  think— in  view  of  the  fact  that  in  the  adventure. 
or  whatever  it  may  be  called,  of  engaging  in  the  purchase  of 
gold  in  the  markets  of  the  world  in  order  to  depreciate  the 
value  of  the  dollar  as  compared  to  gold,  the  President  of 
the  United  States,  the  Secretary  of  the  Treasury,  and  the 
Chairman  of  the  Reconstruction  Finance  Corporation  de- 
termine the  price  of  gold  in  the  foreign  market— that  cer- 
tainly no  one  of  them  would  be  disposed  to  make  public  his 
deliberations  or  his  contemplated  actions  prior  to  the  open- 
ing of  the  markets;  yet  the  newspapers  are  from  time  to 
time  full  of  statements  that  somebody  in  London  knew  In 
advance  of  the  opening  of  the  market  here  what  the  price 
would  be.  as  offered  through  the  Reconstruction  Finance 
Corporation,  for  gold  on  that  particular  day.  If  It  is  so 
dilHcult  to  keep  a  thing  like  that  secret.  I  do  not  see  how  a 
board  of  this  kind  would  be  able  to  keep  secret  any  vital 
information  which  it  did  not  desire  to  get  into  the  hands  of 
our  competitors. 

Mr.  VANDENBERG.  Tlie  Senator  has  referred  to  the 
fact  that  the  only  country  which  has  conducted  a  stabiliza- 
tion fund,  to  wit,  England 

Mr.  BARKLEY.  I  said  the  chief  country. 
Mr.  VANDENBERG.  Very  well;  the  chief  country — has 
done  so  with  a  secret  board.  That  is  correct.  But  I  invite 
the  Senator's  attention  to  the  fundamental  difference  be- 
tween the  political  system  under  which  England  operates 
and  imder  which  we  operate.  At  any  time  that  the  British 
Parliament  is  dissatisfied  with  the  British  Oovenunent.  there 
can  be  an  immediate  challenge  to  the  continuity  of  that 
Government.  Under  our  system  we  continue  tmder  definite 
auspices  to  definite  periods  of  referendum  and  review.  I 
submit  that  the  very  distinction  which  exists  between  these 
two  types  of  systems  makes  it  all  the  more  essential  that 
anything  that  the  United  SUtcs  does,  particularly  in  respect 
to  such  a  tender  thing  as  currency,  in  respect  to  interna- 
tional exchange,  should  be  done  so  far  as  humanly  possible 
with  a  responsibility  that  cannot  be  evaded  in  any  sense 
of  the  word. 

Mr.  BARKLEY.  The  Senator,  of  course,  knows  that  the 
fact  that  we  have  a  different  type  of  government  and  a  dif- 
ferent system  of  govenunent  makes  no  change  in  the  law 
of  economics,  if  there  is  any  law  of  economics  that  can  be 
described  as  exact.  It  might  be  interesting  to  know  that 
a  few  days  ago  in  the  Parliament  of  Great  Britain  a  repre- 
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sentatlve  of  the  Oovernment  was  Interrogated  by  a  member 
of  Parliament  as  to  the  operation  of  this  fund,  as  to  who 
controlled  it.  as  to  manipulations  or  policies  or  deliberations 
or  considerations  that  entered  into  its  transactions,  and  the 
representative  of  the  Government  declined  to  answer  or 
give  any  information  on  the  ground  that  it  would  not  be  in 
the  interest  of  the  public  for  the  information  to  be  divulged. 

Mr.  VANDENBERO.  Mr.  President.  I  am  not  asking  for 
the  divulgence  of  any  information  whatsoever  respecting  the 
operations  of  the  fund. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr,  VANDENBERO.  In  just  a  moment.  Let  me  finish 
this  thought. 

I  decline  to  concede  that  the  known  identity  of  the  respon- 
sible advisers  to  managers  of  the  fund  Involves  in  any  degree 
whatsoever  malignant  publicity  in  respect  to  the  operation 
of  the  fund  itself. 

I  yield  now  to  the  Senator  from  Indiana. 

Mr.  ROBINSON  of  Indiana.  In  connection  with  the  ex- 
pert* to  whom  the  Senator  from  Michigan  referred,  perhaps 
■ome  light  could  be  thrown  by  an  article  which  appeared 
In  the  Washington  Star  of  January  23.  day  before  yesterday, 
written  by  Paul  Mallon.  I  quote  the  foUowing  for  the  Sen- 
ator's benefit: 

Morgcnthau  Icnowa  Itctle  about  banking.  Oovemment  finance, 
and  foretgn  exchange.  But  he  ia  smart  enough  to  know  be  la  no 
expert,  and  be  hires  men  who  are. 

F^r  Instance.  Earle  BalUe  Is  supposed  to  have  gone  back  to 
New  York.  HI*  resignation  as  AssisUnt  Secretary  took  effect 
legally  on  January  15.  Actually,  he  has  not  given  up  his  Job  at 
aU.  He  knows  how  to  handle  Government  financing,  and  Morgen- 
tbau  Is  secretly  keeping  blm  around  for  that  purpose. 

Bailie  sat  In  at  the  Reserve  Board  governors'  meeting  on  that 
subject,  although  he  was  legally  a  private  citizen. 

Mr.  VANDENBERO.     I  thank  the  Senator. 

Mr.  ROBINSON  of  Indiana.  I  assume  that  Mr.  Bailie 
probably  will  remain  here  secretly,  and  that  he  very  prob- 
ably will  have  much  to  do  with  managing  this  large  stabili- 
zation fund.  The  hope  of  all  of  us  is  that  if  he  does  manage 
it.  he  will  not  manage  it  as  he  did  the  Tricontinental  mat- 
ter, where  he  made  everybody  bankrupt,  smd  that  he  will 
not  resort  to  bribing  officials  and  the  sons  of  officials  of 
other  governments,  as  he  is  charged  with  having  done  in  the 
case  of  the  son  of  President  Leguia  of  Peru. 

Mr.  VANDENBERO.  Mr.  President,  although  I  decline 
to  enter  the  field  of  personalities,  it  is  a  fact  that  the  Sen- 
ator from  Indiana  personifies  and  illustrates  the  precise 
point  that  I  am  submitting  to  the  Senate;  and  I  do  it  with 
the  most  profound  conviction.  I  think  I  have  already  dem- 
onstrated my  willingness  to  treat  this  subject  in  the  broadest 
possible  nonpartisan  light. 

Nothing  of  that  nature  is  involved  In  my  appeal,  but  under 
any  American  governmental  situation  it  must  be  conceded 
that  the  less  secrecy  involved  the  better.  Secrecy  is  the 
bane  of  repubhcan  institutions.  There  must  be,  we  all 
admit,  an  element  of  secrecy  in  the  operation  of  a  stabiliza- 
tion fund  of  this  character,  but  I  cannot  for  the  life  of  me 
understand  why  In  the  same  breath  it  is  necessary  to  argue 
that  there  must  be  secrecy  respecting  the  identity  of  the 
men  upon  whom  the  Treasury  and  the  American  people  are 
dependent  for  the  views  which  it  translates  into  the  pubUc 
policy  of  the  Nation. 

The  Senator  from  Indiana  identifies  an  official  of  the 
Treasury  in  whom,  rightly  or  wrongly,  the  Senate  does  not 
believe.  Let  us  just  take  the  naked  fact  that  the  Senate  does 
xx>t  believe  in  Mr.  Bailie,  witliout  respect  to  th^  justification 
of  that  attitude.  I  decline  to  pass  upon  the  justification, 
because  I  do  not  have  the  facts.  That  being  the  Senate's 
Attitude  In  respect  to  Mr.  Bailie,  would  the  Senate  be  satis- 
fled  to  have  Mr,  Bailie  one  of  the  advisers  of  the  Secretary 
of  the  Treasury  in  respect  to  the  operation  of  this  fund? 
I  think  the  Senate  would  not;  yet  I  submit  that  under  the 
terms  of  the  bill  as  drawn,  except  as  the  committee  amend- 
ment is  adopted,  Mr.  Bailie  can  be  exhibit  A  in  respect  to 
these  devices. 

It  is  true  that  he  still  could  be  upon  the  staff  even  though 
the  committee  amendment  were  adopted;  but  I  stibmit  that 
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f  the  major  personnel  Is  publicly  Identified,  we  have  at  least 
lone  our  duty  in  respect  of  the  situation  regarding  secrecy. 

Mr.  HARRISON.    Mr.  President 

Mr.  VANDENBERO.    I  yield  to  the  Senator  from  Mis- 

issippi. 

Mr.  HARRISON.  I  am  sure  the  Senator  from  Michigan 
regret  to  get  the  information,  because  he  and  the  Sena- 
tor from  Indiana  will  then  be  deprived  of  making  speeches 
igainst  Mr.  Bailie,  but 

Mr.  VANDENBERO.  I  am  making  no  speech  against  Mr. 
iailie.    I  know  nothing  about  Mr.  Bailie. 

Mr.  HARRISON.     The  Senator  has  just  O.K.'d  what  the 

nator  from  Indiana  has  said,  which  is  full  of  insinuations 
gainst  Mr.  Bailie, 

Mr.  VANDENBERO.  I  OJC.'d  nothing  of  the  sort  respect- 
the  charges,    I  do  not  want  to  be  misimderstood. 

Mr.  HARRISON.  I  merely  wanted  to  give  the  Senator 
his  information  so  that  he  could  find  another  topic  to  talk 
bout, 

Mr.  Bailie  this  morning  came  to  my  office.  It  was  the  first 
ime  I  had  met  him.  He  told  me  that  he  was  leaving  either 
onight  or  tomorrow  night  and  severing  his  connection  with 
he  Treasury.  Now,  I  hope  the  Senator  from  Michigan  will 
nd  something  else  to  talk  about,  and  the  same  hope  is 
xpressed  as  to  the  Senator  from  Indiana. 

Mr.  VANDENBERO.  The  Senator  from  Michigan  cannot 
d  something  else  to  talk  about  in  respect  to  the  problem 
e  is  submitting  in  good  faith  to  the  Senate.  Neither  can 
he  able  Senator  from  Mississippi,  who  is  the  most  agile 
witchman  that  I  know  of  in  America,  turn  me  from  the 
roposition  I  am  laying  down  at  the   bar  of  the   Senate, 

amely,  that  whether  it  be  Mr.  Bailie  or  anybody  else,  the 

merican  people  are  entitled  to  know  who  it  is  upon  whom 
he  Treasury  is  depending  for  its  expert  advice  in  respect 
X)  such  a  stupendously  important  thing  as  the  management 
)f  a  $2,000,000,000  stabilization  fund  which  is  to  operate  in 
«crecy  itself,  necessarily.    I  submit  that  whether  it  be  Mr 

failie  or  anybody  else — and  I  have  used  the  name  of  Mr. 
ailie  only  abstractly  because  he  happens  to  have  been 
nentioned — ^no  matter  who  it  is,  the  American  people  are 
jntitled  to  know  who  it  is  upon  whom  the  Government  is 
;hus  relying;  and  it  does  not  answer  the  situation  to  say 
hat  even  though  this  committee  were  appointed,  there  would 
)e  other  advisers  whom  we  do  not  know.  That  does  not 
mswer  the  situation,  because  at  least  we  would  have  identi- 
ied,  so  far  as  we  are  concerned,  those  upon  whom  we  want 
he  Government  to  lean  in  respect  to  its  expert  advice. 
'I  we  leave  the  bill  without  the  Senate  amendment,  neces- 
;arily  the  experts  must  be  anonj-mous — must  be  as  secret  as 
;he  operation  of  the  fund  itself. 

I  submit  that  it  is  untenable  for  the  Senate  and  the  Con- 
jress  to  create  a  situation  in  which  the  advisers  of  the 
jovernment  must  be  secret. 

Mr.  BARKLEY.    Mr.  President 

Mr.  VANDENBERO.  I  yield  to  the  Senator  from  Ken- 
;ucky. 

Mr.  BARKLEY.  The  Senator  makes  the  complaint  that 
he  Secretary  of  the  Treasury  is  not  an  expert  in  foreign 
( exchange.  Frankly,  I  do  not  know  whether  he  is  or  not.  I 
lo  not  know  whether  anybody  really  is  an  expert  in  inter- 
lational  exchange  or  anything  else.  Somebody  not  long  ago 
iescribed  an  expert  as  a  man  who  knows  less  and  less  about 
nore  and  more;  but  that  is  only  a  facetious  reference. 
What  I  had  in  mind  was  this: 

If  the  Secretary  of  the  Treasury  is  not  an  expert  in  intcr- 
lational  exchange,  and  therefore  will  have  to  employ  ex- 
jerts  within  the  Treasury— which  seems  to  be  the  policy 
tirsued  across  the  water— and  if  we  might  assume  that  even 
he  Comptroller  of  the  Currency  is  not  an  expert  in  foreign 

change,  and  that  the  Governor  of  the  Federal  Reserve 
d  is  not.  and  that  the  2  men  appointed  by  the  Presi- 
lent  to  make  up  the  board  of  6  are  likewise  not  experts 
international  exchange,  would  not  the  board  of  5  be 
ompelled  to  employ  experts  who  are  familiar  with  Inter- 

tlonal  exchange  to  the  same  extent  as  the  Secretary  him- 

If  would  be  required  to  do  it  if  the  power  were  given  to 
alone? 
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Mr.  VANDENBERO.  Well.  Mr.  President,  if  this  attenu- 
ated premise  is  correct,  the  conclusion  is  justified;  but,  at 
any  rate,  we  would  have  created  a  primary  idantification 
of  the  men  who  are  to  carry  the  partnership  responsibility 
for  this  stupendous  enterprise.  I  submit  again  that  as  a 
matter  of  elementary  precaution  in  representative  govern- 
ment, the  committee  amendment  should  stand  as  urged  in 
the  editorial  from  which  I  have  been  reading.  At  least  the 
Congress  will  have  thus  discharged  its  own  responsibility. 

Now  just  let  me  conclude  the  reading  of  the  editorial,  and 
I  shall  have  finished  my  observations: 

To  employ  this  equalization  fund  in  order  to  control  or  Influence 
the  price  of  Government  securities  Is  open  to  serious  objection. 
Such  a  procediire  Is  the  precise  practice  Indulged  In  in  wall 
Street  and  ctHer  financial  centers  to  rig  the  market  for  pri- 
vately owned  Issues  of  securities.  Neither  In  morals  nor  in  fact 
Is  there  any  distinction  between  the  SccrcUry  of  the  Treasury  s 
going  into  the  bond  market  secretly  to  purchase  the  securities  he 
is  issuing  himself.  In  order  to  maintain  an  artificial,  fictitious  price 
level,  and  the  practice  of  financial  npeculators  who  In  boom  times 
secretly  purchased  their  own  securities  in  order  to  maintain  those 
securities  at  an  artificially  high  level.  When  an  investor  buys  a 
bond,  whether  It  be  a  Oovernment  bond  or  the  bond  of  a  private 
corporation,  he  Is  entitled,  as  a  mere  matter  of  common  honesty, 
to  know  what  the  actual  demand  for  the  bond  may  be.  II  the 
demand  is  fictitiously  stimulated,  he  is  the  victim  of  deception,  and 
It  Is  Just  as  wrong  to  practice  deception  in  the  public  Interest 
as  it  is  in  private  Interest.  We  believe  the  President  to  be  a  man 
of  nice  discrimination  of  honor,  and  we  feel  sure  he  has  not  given 
this  phase  of  his  proposal  the  study  and  consideration  It  de- 
serves There  can  be  no  possible  objection  to  complete  secrecy 
and  confidence  concerning  the  emiJloyment  of  an  equalization 
fund  In  foreign  exchange,  but  there  are  Indisputable  reasons  why 
such  secret  employment  of  such  a  fund  Is  neither  honest  nor  right 
when  it  is  used  to  raise  the  price  oX  Government  bonds  in  which 
the  public  Is  asked  to  Invest. 

I  heartily  concur  in  these  observations,  and  I  think  they 
urge  upon  the  Senate  the  adoption  of  the  pending  committee 
amendments. 

Mr.  SCHALL.  Mr.  President,  I  ask  leave  to  insert  in  the 
Record  some  of  the  testimony  taken  by  the  Senate  Banking 
and  Currency  Committee  and  other  statements  apropos  of 
the  bill  now  under  consideration.  Being  neither  a  banker 
nor  an  economist,  I  can  only  arrive  at  a  decision  on  this  bill 
from  my  own  experience  and  by  the  exercise  of  judgment 
based  on  what  I  know  and  hear  on  the  subject  in  question. 
I  therefore  ask  leave  to  set  forth  in  the  Record  such  state- 
ments by  recognized  authorities  as  I  deem  consistent. 

As  I  see  it.  this  is  just  another  bill  in  line  with  the  policy 
of  this  administration  of  experimenting  with  remedies  to 
cure  the  depression  and  of  concentrating  governmental  power 
in  a  central  authority. 

"  If  it  doesn't  work  ",  says  the  administration.  "  we'll  try 
something  else  ",  although  this  bill  is  the  most  far-reaching 
of  all  bills  in  relation  to  hiunan  welfare  in  70  years. 

Says  the  administration:  Here  is  a  bunch  of  fungi. 
They  look  like  mushrooms.  Eat  them.  If  they  kill  you,  that 
is  too  bad.  If  they  do  not,  they  are  mushrooms,  and  we  will 
henceforth  known  they  are  good  food  for  the  human  family. 
What  a  chance  to  take!  What  a  price  to  pay  when  an  appli- 
cation of  known  science  would  avoid  such  destruction! 

One  of  the  witnesses  before  the  committee,  Mr.  Stewart, 
said  that  no  country  in  the  world  has  ever  attempted  an 
experiment  similar  to  this  bill,  and  he  thought  that  the  ad- 
ministration lacked  an  understanding  of  proper  credit  ad- 
ministration. 

In  the  American  Mercury  for  the  month  of  February  1934. 
the  editor,  Mr.  Henry  Hazlitt,  referring  to  the  well-known 
economist,  John  Stuart  Mill,  whom  this  administration  has 
quoted  as  an  authority  but  who  was  in  reality  opposed  to 
experiment  ifi  economics,  says: 

It  must  not  be  supposed  that  Mill  has  stood  alone  In  rejecting 
the  method  of  experiment  In  economics  as  practically  valueless. 
HIS  ccncluslon  Is  substantially  concurred  in  by  Calrnes,  Senior, 
Wagner  Bngehot.  Marshall,  John  Neville  Keynes.  Morris  R.  Cohen— 
by  practically  every  distinguished  economist  or  student  of  scl- 
ontlflc    method    who    has    thought    carefully    about    the    matter. 

The  general  purposes  of  the  bill,  as  set  forth  by  the  com- 
mittee report,  are  as  follows: 

This  bill  Is  designed  to  enable  the  administration  to  restore  a 
fairer  price  level,  to  arrive  eventually  at  a  less  variable  dollar,  and 
to  improve  our  financial  and  monetary  system.    It  gives  the  United 


States  Treasury  possession  of  all  the  monetary  gold  stock  In  the 
United  States,  part  of  which  now  rests  In  private  or  quasi-private 
control.  In  this  way  the  Oovernment  gains  complete  control  over 
this  metal  and  at  the  same  time  provides  a  perm.-xnent  metallic 
reserve  upon  which  to  buUd  a  currency  system  which  wUl  be  both 
sound  and  adequate  In  the  future.  •  •  •  The  bUl,  therefore, 
transfers  to  the  United  States  all  gold  now  held  by  the  Federal 
Reserve  bank  as  a  substitute  for  their  present  gold  stocks  In 
Issuing  currency.  •  •  •  The  gold  coin  which  was  a  part  ol  the 
older  system  wUl  now  be  withdrawn  from  circulation  and  melted 
Into  bars  for  use  In  adjusting  the  balance  of  foreign  trade. 

The  bin  specifically  states  that  the  future  currency  of  the  United 
States  shall  not  be  redeemed  In  gold,  except  as  authorized  by  the 
Secretary  of  the  Treasury  and  the  President  of  the  United  State*, 
but  the  parity  of  the  gold  certificates  which  now  come  into  poe- 
sesslon  of  the  Federal  Reserve  bank  will  be  maintained  by  redeem- 
ing them  at  such  time  and  In  such  amounU  as  the  Secretary  of 
the  Treasury  deems  necessary.     •     •     • 

In  the  matter  of  transferring  the  gold  to  the  United  SUtes 
Oovernment.  I  quote  from  the  testimony  of  Prof.  E,  W. 
Kemmerer  before  the  committee  (pt.  2,  p,  148) : 

•  *  *  I  woxild  take  all  the  profit  that  the  Government  wUl 
realize  out  of  stabilization— I  think  It  should  all  go  to  the  Oov- 
ernment—and  I  would  pay  It  to  the  Federal  Reserve  banks  In 
order  lo  pay  off  the  two  blUlcn  iour  hundred  million  unci  odd 
dollars  of  indebtedness  of  the  United  State*  Oovernment  to  the 
Federal  Reserve  banks,  represented  in  the  form  of  the  certificates 
of  Indebtedness  and  other  Oovernment  debt  held  by  the  banks. 
That  would  make  them  free.  I  would  not  under  any  circumstances 
permit  an  infiatlon  on  the  basis  of  that  profit.  I  think  if  we  use 
that  $2,000,000,000,  or  whatever  It  may  be.  as  a  basis  of  Infiatlon. 
as  a  basis  of  currency  and  credit  expansion,  or  as  a  basis  for  mak- 
ing a  market  for  Government  bonds,  we  will  smash  any  valuation 
we  attempt.     •     •     • 

I  think  that  any  plan  of  stabilization  would  make  stabilization 
operations  desirable,  but  I  would  have  those  operations  carried 
on  by  the  Federal  Reserve  authorities,  and  I  would  have  them  get 
the  best  expert  help  they  could  get  for  a  stabilization  committee. 
I  would  operate  through  the  Federal  Reserve  banks.  Just  as  Eng- 
land, as  I  understand,  operates  through  the  Bank  of  England. 
I  would  not  make  It  a  Government  matter,  but  a  Federal  Reserve 
matter.     •     •     • 

In  the  matter  of  currency-redemption  rights.  I  quote 
from  the  testimony  of  Mr.  Stewart  before  the  committee: 

The  theory  which  underlies  this  bill,  that  the  gold  should  some- 
how be  treated  as  collateral  to  notes  rather  than  as  a  fund  of 
redemption,  seems  to  me  to  completely  lose  the  purpase  which 
go] J  should  have.  The  function  of  gold  Is  to  test  the  currency 
arid  to  test  a  credit  policy.  No  body  of  men  will  ever  be  wise 
enough  to  determine  how  much  credit  a  country  should  have. 
It  la  a  matter  of  trial  and  error  and  experiment,  but  the  test 
finally  comes  whether  the  value  of  that  currency  can  be  main- 
tained by  Its  convertibility  either  into  gold  or  into  a  currency  of 
another  country.     •     •     • 

The  House  bill  establishes  a  stabilization  fund  of  $2,000,- 
000,000  to  be  used  by  the  Secretary  of  the  Treasury,  under 
his  exclusive  control,  for  the  purpose  of  stabilizing  the  ex- 
change value  of  the  dollar.  The  Senate  committee  adopted 
an  amendment  providing,  instead  of  having  the  Secretary  of 
the  Treasury  administer  the  fund,  that  a  foreign  exchange 
board  be  established  for  that  purpose,  consisting  of  the 
Secretary  of  the  Treasury,  the  Comptroller  of  the  Currency, 
the  Governor  of  the  Federal  Reserve  Board,  and  two  mem- 
bers appointed  by  the  President,  by  and  with  the  advice  and 
consent  of  the  Senate. 

I  think  that  the  amendment  is  a  big  Improvement  over  the 
House  bill.  Professor  Kemmerer  has  well  stated  the  dangers. 
It  seems  to  me  that  we  are  helping  along  the  idea  of  a 
dictatorship  by  giving  even  the  board  such  powers,  as  the 
board  will  be  under  the  domination  of  the  Secretary  of  the 
Treasury.  Giving  the  authority  to  even  such  a  board  to 
determine  the  value  of  money  gives  it  the  power  to  deter- 
mine the  relative  value  of  all  things  and  the  power  almost 
of  life  over  every  man,  woman,  and  child  In  the  country. 
Our  whole  economic  life  will  be  at  the  mercy  of  a  Washing- 
ton bureaucracy  deadened  by  its  own  weight  and  darkened 
by  its  own  Ignorance.  As  Father  Coughlin  says,  "  Congress 
should  retain  its  control  over  money  ",  and  adds: 

America  Is  In  no  mood  to  transfer  the  control  of  the  dollar  lo 
•  one-man  dictator  not  elected  by  the  people. 

Let  me  quote  from  Mr.  Stewart  before  the  committee: 
It  (House  bill)  eeem*  to  me  to  shift  fundamentally  the  respon- 
sibility from  the  Federal  Reserve  System  to  the  T»;"«"T;  inj*?* 
only  matters  in  which  the  control  of  currency  and  credit  really 
matter,  and  that  Is  with  reference  to  the  convertibility  ojthecur- 
rency  into  gold  or  In  foreign  exchange,  and  to  eet  up  •  compvunf 
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lnflu*nc^  m  the  operation  of  the  sUblUzatlon  fund  that  ts  equiv- 
alent to  an  open -market  operation.  In  those  two  respecta  It 
prerr.s  to  me  to  nullify.  If  not  to  Bcrap.  the  Federal  Reserve 
System       '      •      ' 

It  not  only  lodsres  the**  powers  with  the  Secretary  of  the  Treas- 
ury or  a  Secr-tary  of  the  Treasury,  but  It  Increases  those  powers. 
The  administration  of  the  Federal  Reserve  System  or  of  any 
central  bank  where  It  Is  on  a  gold  standard  has  Its  actions 
tested  because  the  currency  is  convertible.  The  moment  you 
remove  the  convertible  features  or  lodge  the  decision  with  some- 
one as  to  the  conditions  under  which  the  currency  is  to  be 
convertible,  you  are  greatly  exceeding  anything  that  any  monetary 
system  that  I  am  familiar  with  has  ever  done,  and  you  have 
consequently  exposed  It  to  that  additional  risk.     •     •     • 

Inasmuch  as  under  the  Senate  bill  there  are  no  redemption 
rights,  it  occurs  to  me  that  the  above  objections  will  in  a 
large  degree  still  prevail,  even  with  a  board  where  the  Secre- 
tary of  the  Treasury  is  a  member  and,  in  all  probability,  the 
dominating  influence. 

Another  aspect  of  the  stabilization  fund  is  that  we  may 
lose  it  altogether  through  investments  in  foreign  exchanges. 
This  is  a  possibility,  according  to  Mr.  Stewart.  If  we  de- 
preciate our  dollar  too  low.  then  in  order  to  keep  it  down 
we  shall  have  to  buy  foreign  exchange  until  we  may  even- 
tually lose  the  whole  fund.  We  can  ill  afford  such  a  risk 
when  we  have  had  to  take  $400,000,000  from  our  ex-service 
men  and  15  percent  of  the  wages  of  our  Federal  employees 
to  balance  our  Budget.  Iiiaybe  if  we  save  this  fund,  the 
cotmtry  can  afford  to  restore  the  rights  of  both  of  them, 
as  surely  they  are  as  much  entitled  to  their  pay  and  pensions 
as  is  the  Government  to  establish  a  fund  to  deal  in  for- 
eign exchange,  with  a  strong  chance  of  losing  the  whole 
fund  unnecessarily.  If  we  need  stabilization,  let  the  Fed- 
eral Reserve  System  take  the  risk.  We  need  protection 
from  imports.    Why  not  use  the  tariff  as  an  embargo? 

Anyway,  if  we  win  in  the  foreign-exchange  manipulations, 
chances  are  it  would  only  lead  to  further  retaliating  tariffs 
or  embargoes.  And  our  foreign  trade  amounts  to  only  6 
percent  of  our  entire  trade.  We  lost  money  loaned  to 
Europe  by  a  Democratic  administration,  and  now  another 
Democratic  administration  is  trying  to  relieve  Europe  from 
paying  a  small  portion  of  the  loan  which  they  proposed 
and  we  accepted,  amounting  for  a  full  settlement  only  to  a 
small  rate  of  interest  over  62  years  of  the  actual  loan.  The 
President  has  recognized  Russia,  and  now  Ambassador  Bul- 
litt informs  us  that  we  must  be  cautious  in  our  loans  to 
Russia  for  trade  purposes,  as.  if  we  want  to  sell  her  a  lot 
of  goods,  we  shall  have  to  take  a  lot  of  goods  in  return. 
In  other  words,  it  is  a  question  of  swapping  goods  for  goods; 
and  that  is  practically  true  of  all  foreign  trade. 

Our  country  is  self-sufficient  from  an  economic  stand- 
point; it  has  goods  other  countries  want,  but  other  countries 
have  not  the  money  to  pay  lor  them  with,  or,  if  they  have, 
they  put  on  an  embargo  that  prohibits  us  from  selling  to 
them.  The  only  way  we  can  sell  goods  to  Europe  is  to  loan 
them  the  money  to  buy  with,  and  the  result  of  that  is  that 
we  lose  both  money  and  gootis. 

Another  point  to  consider  in  the  matter  of  letting  the 
Secretary  of  the  Treasury  handle  the  fund — yes,  even  a 
board,  where  in  all  probability  he  will  be  the  dominating 
infhience — Is  that  he  will,  in  effect,  be  competing  with  the 
Federal  Reserve  System 

He  Is  about  to  arrange  to  finance  10  billion  for  the  Oov- 
emment,  which  will  make  our  national  debt  32  billion  or 
more,  and  he  is  anxious  to  keep  up  the  value  of  Government 
bonds.  He  will  try  to  use  his  fund  in  such  manner  as  to 
keep  up  their  value  regardless  of  the  amount  of  credit  he 
issues  to  do  it.  The  Federal  Reserve  System  buys  and  sells 
Government  securities  in  the  open  market  to  regulate  the 
amount  of  credit  necessary.  Mr.  Young  testified  as  follows 
before  the  committee: 

At  the  moment  there  ts  a  gn>at  desire  on  the  part  of  all  for  an 
expansion  in  the  use  of  our  currency  and  credit.  That  ha*  led 
many  to  think  that  the  enlargement  of  the  volume  of  currency 
and  credit  would  expand  its  usi;.  Our  experience  in  the  past  year 
does  not  justify  such  an  assumption.  The  Federal  Reserve  has 
Increased  the  excess  reserves  of  the  banks  of  the  country  to  over 
•©00.000.000.  giving  a  base  for  «!lght  or  nine  billions  of  additional 
credit,  but  that  credit  has  lain  dormant.  Under  such  circum- 
stances you  wUi  say.  "  Why  Xeur  an  increaM  oX  bank  reaerves  of 
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three  or  four  billions  more?  "  My  answer  is  that  If  there  were  any 
wiiy  of  securing  adequate  contraction  and  control  when  such  vast 
f\;nds  begin  to  be  used  I  would  not  fear  it.  but  the  difficulty  Is  in 
tte  control.  The  Federal  Reserve  System  has  something  like  billions 
ol  Governments  now  which  they  could  sell  In  the  market  and 
thereby  accomplish  contraction  of  credit  which  might  result  from 
tie  expenditure  of  this  gold  profit;  but  after  that  were  done  the 
Reserve  System  would  be  without  influence  to  contract  the  credit 
market  except  through  a  discount  rate  which  would  probably  be 
Ir  effective.  Thereafter  the  only  control  of  credit  volume  would 
b<    In  the  hands  of  the  Secretary  of  the  Treasury     •     •      •. 

When  the  Influence  of  the  credit  volume  of  the  country  passes 
fram  the  Federal  Reserve  System  to  the  Treasury,  then  the  Fed- 
eral Reserve  System  is  practically  abolished.  It  will  remain  only. 
If  retained  at  all.  as  an   administrative   agency   of  the  Treasury. 

I  should  say  that  the  whole  use  of  the  Federal  Reserve  System 
lay  in  its  power  to  Influence,  perhaps,  rather  than  to  control^ 
largely  to  influence — the  volume  of  credit  in  our  monetary  situa- 
tUn.  •  •  •  It  (Influence)  Is  diminished  because  you  have 
established  practically  another  bank  of  equal  size  having  the  same 
power  to  operate  in  the  market,  with  no  coordination  between 
tie  two     •     •      •. 

Whatever  your  objective  may  be,  the  resiUt  la  that  you  have 
tvo  great  forces  functioning  in  the  credit  market.  They  may  off- 
set each  other.  They  may  work  accumulatively  and  you  have 
pi  ovlded.  so  far  as  I  can  see.  in  this  bill  no  way  of  insuring  that 
t<am  acting  together.  One  may  go  in  one  direction  and  the 
olher  in  another  direction;  and  If  the  Federal  Reserve— now  I 
wll  come  back  to  the  final  point— If  the  Federal  Reserve,  feeling 
tliat  credit  should  be  contracted  due  to  the  operations  of  the 
T-easur>'.  sells  its  Government  bonds  In  the  market  In  the  effort 
tc  secure  that  contraction,  then  it  has  lost  the  only  weapon  that 
it  has  to  deal  with  credit  volume  except  the  discount  rate,  which, 
uider  such  circumstances,  I  should  think  would  be  ineffective. 

•  •  •  You  see  the  problem  before  the  Reserve  banks  is  to 
tiy  to  adjust  the  volume  of  credit  appropriately  to  the  needs  of 
the  country  and  to  the  needs  of  Its  business.  That  may  result  in 
their  buying  Governments;  It  may  result  In  their  selling  them. 
■When  it  buys.  It  may  artificially  affect  the  price  of  Governments; 
•V  tien  It  sells  it  may  depress  the  price  of  Governments.  But  the 
Reserve  banks  should  never  think  what  happens  to  the  price  of 
Governments.     Their  Job  is  to  fix  the  volume  of  credit.     •     •      • 

That  is  one  reason  why  It  is  extremely  unfortunate  to  have 
the  Secretary  of  the  Treasury  operate  In  the  credit  market,  be- 
cause he  is  Interested  in  two  things:  He  is  interested  on  the  one 
si  le  In  the  price  of  Governments,  and  on  the  other  side  he  is 
al  ecttng  tremendously  the  volume  of  credit.  He  would  hesitate 
tc  contract  credit  if  It  depressed  the  price  of  Governments,  not- 
w  thstandlng  that  the  interest  of  the  country  would  require  and 
ought  to  have  a  contraction  of  the  credit.     •     •     • 

The  bill  authorizes  the  President  to  fix  the  weight  of  the 
gold  dollar  from  time  to  time  between  50  and  60  percent  of 
its  present  weight. 

Professor  Kemmerer  submitted  the  following  view  on  the 
q  lestion  of  stabilization  to  the  committee: 

Any  stabilization  plan  to  be  successful  must  inspire  strong 
public  confidence.  There  should  be  no  qualifications,  no  "  if s  "  or 
"  inds  ■■  about  it.  It  should  be  definite,  positive,  and  permanent. 
II  the  Government  can  stabilize  de  facto,  it  can  even  more  easily 
Blabillze  de  jtire,  because  the  public  will  not  have  fvill  confidence 
it  any  stabilization  plan  if  it  sees  that  the  Govermnent  Itself  is 
wiiverlng  and  is  not  willing  to  take  the  responsibility  of  commit- 
ting itself  positively  and  jiermanently  to  carrying  the  plan 
t]  trough. 

The  frequently  heard  talk  about  waiting  until  a  currency 
n  aches  its  natural  level  before  stabilization  is  a  fallacy, 
II  has  been  my  privilege  to  assist  11  different  countries  In 
stabilizing  their  ciurencles  on  a  gold  basis,  and  In  every  one  of 
tliem  there  was  talk  of  a  natural  level,  but  no  one  has  ever 
8]  town,  so  far  as  I  am  aware,  Just  what  the  natural  level  of  prices 
U  under  a  depreciated  paper-money  standard  or  how  It  Is  to  be 
di'termined.  In  the  days  of  our  depreciated  greenback  standard, 
wben  there  was  much  discussion  of  the  time  for  resuming  gold 
piyments,  there  arose  a  popular  slogan,  for  which  Salmon  P. 
C  aase  was  apparently  responsible,  that  "  the  way  to  resume  is  to 
nsume."  A  slogan  which  might  well  be  adopted  today  is,  "The 
w  ky  to  stabilize  Is  to  stabilize. " 

The  only  spot  of  light  in  this  bill  if  it  carries  Is  the  Senate 
committee  amendment  limiting  It  to  2  years  or  less  if  the 
P  resident  so  desires,  or  he  can  add  1  year  if  he  deems  nec- 
ei  sary.  It  is  unfortunate  that  the  time  Is  not  slvjrter.  Once 
g -anted,  the  tendency  will  be  for  the  White  House  to  want 
Xa  I  retain  the  power  and  to  work  to  that  end,  and  it  will. 

Owen  D.  Young  testified  thus  before  the  committee: 

So  my  first  suggestion  would  be  that  it  Is  highly  important.  1 
tlLlnk.  to  retain  the  bill  throughout  as  an  emergency  bill,  and 
then  if  we  need  modification  of  our  monetary  program  and  mech- 
anism, we  ought  to  take  that  up  with  ample  time  to  give  it  care- 
ful consideration,  because,  after  all,  we  spent  a  great  many  years. 
Bonator  Glass,  in  getting  tlie  Reserve  Act.  When  passed  we 
adapted,  so  far  as  we  could,  the  best  there  was  In  the  whole  mone- 
U  ry  experience  of  tha  world  to  our  needs.    We  have  had  20  years 
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of  experience  with  the  Federal  Reserve  System.  It  has  made  mis- 
takes. All  human  institutions  do.  Some  of  the  mistakes  are,  I 
think,  attributable  to  the  legal  set-up;  some  of  them  were  mis- 
takes of  human  Judgment.  The  first  you  can  cure;  the  second 
will  always  exist  wherever  you  put  your  authority.  So  I  would 
hope  that  we  would  not  permanently  change  that  system  with- 
out careful  consideration  and  careful  study.     •     •     • 

Many  progressives  throughout  our  land  seem  to  have  a 
mistaken  idea  that  inflation  is  part  of  their  program.  Let 
me  cite  what  Oswald  Garrison  Villard,  of  the  Nation,  a  man 
who  endorsed  in  his  paper  and  who  actively  supported  Nor- 
man Thomas  for  President  in  1932.  has  to  say  about  in- 
flation: 

[From  the  Nation,  Dec.  6.   1933] 
But  no  one  must  believe  that  this  inflation  danger  is  a  new  one 
and  that  we  have  never  faced  It  before.    The  attack  upon  a  sound  ; 
currency  has  come  again  and  again  and  always  from  the  West,  but  i 
never  v.'lth  a  better  excuse  than  at  present.     The  farmers  are  In  a 
desperate  condition,  and  It  Is  not  to  be  wondered  at  that  they  are 
lured  by  the  Idea  that  you  can  run  the  printing  presses  until  you  j 
have  created  a  large  amount  of  greenbacks  and  then  with  them 
pay  off  the  entire  bonded  debt  of  the  United  States.    Indeed,  some 
of  them  wish  to  go  further  and  so  do  some  men  in  high  office  In 
Washington.     They  actually  want  to  establish  a  great  program  of 
public  works  and  to  pay  for  these  not  by  bond  Issues  but  by  print- 
ing the  additional  amount  in  greenbacks.     They  do  not  ask  what 
will    become   of   the   greenbacks.     They   have  forgotten   the   story 
*!   of  the  Confederacy  and  how  its  unsecured  currency  was  debased 
.   until  ycu  had  to  pav  $600  or  $300  for  a  pair  of  shoes.    They  have 
I   forgotten  that  even  on  the  northern  side  the  debased  paper  money 
was  called  "  shinplasters."     •     •     •  ,,   _.    ,    ^   ^, 

I  am  not  a  bit  impressed  by  the  talk  of  controlled  Inflation. 
I  do  not  believe  that  the  Warren  plan  of  changing  the  gold  con- 
tent of  the  dollar  will  satisfy  the  western  Inflationists  •  •  • 
the  demand  for  inflation  has  been  beaten  every  time  so  far,  and  it 
cannot  be  said  that  we  have  done  so  badly  by  so  doing.  •  •  • 
At  the  same  time  we  have  had  a  sound  currency,  and  have  paid 
our  debts  honestly — at  least  until  recently. 

This  is  what  the  American  Federation  of  Labor  has  to  say 
on  the  subject  in  its  report  on  business  in  the  New  York 
Times  for  January  8,  1934: 

The  surest  way  to  raise  prices  now  Is  by  putting  men  back  to 
work  In  production  industries,  where  they  will  create  wealth  and 
earn  Incomes  to  buy  goods,  and  the  surest  way  to  increase  indtis- 
trial  activity  is  to  give  business  men  confidence  that  their  dollars 
will  not  depreciate  in  value. 

For  as  long  as  there  is  fear  of  currency  depreciation,  business 
executives  will  hold  their  activities  to  the  lowest  possible  levels; 
they  will  hesitate  to  borrow  money  to  increase  production,  and 
Investors  will  hesitate  to  lend. 

In  the  last  2  months  the  Government  has  made  an  effort  to  raise 
prices  by  progressively  reducing  the  gold  value  of  the  dollar 
through  its  gold-buying  program.  This  method  did  not  prove  to 
have  immediate  lasting  effect  on  the  general  price  level.  Prices 
rose  at  first,  then  dropped  back. 

After  2  months  of  the  program,  the  general  wholesale  price 
average  was  70.4  (Dec.  23)  compared  to  70.4  the  week  of  October  21, 
and  farm  prices  had  made  no  lasting  gain— 54  2  to  64.8.  Un- 
doubtedly the  results  of  this  readjustment  will  appear  over  a 
period  of  months  when  basic  changes  have  had  time  to  take  effect. 

Taking  the  year  as  a  whole,  we  find  that  since  the  United  States 
left  the  gold  standard  In  April,  the  general  price  average  has 
moved  upward  10  points  toward  Its  predepresslon  level  but  Is  still 
below  that  level  by  30  points. 

While  this  gain  is  helpful,  we  have  not  been  able  to  restore 
relationships  between  different  prices,  and  this  is  a  problem  of  the 
greatest  importance. 

Farm  prices,  which  fell  further  than  others  in  depression,  are 
still  15  points  lower  than  the  general  average,  while  cost  of  living, 
which  kept  above  the  general  level  by  8'i  points  even  at  its  lowest, 
has  risen  also.  Farmers'  prices  will  rise  when  workers'  buying 
power  creates  a  demand  for  their  products. 

If  the  Government  as  a  next  step  in  its  price-raising  program 
takes  measures  to  restore  confidence  In  the  currency  and  get 
workers  back  to  producUvlty  in  industry.  It  Is  safe  to  predict  that 
1034  will  see  considerable  progress  in  restoring  prices. 

President  Green  expressed  similar  objection  to  Inflation  in 
a  speech  before  the  American  Federation  of  Labor  convention 
in  Washington  on  October  2,  1933. 

In  spite  of  the  declared  Intent  of  the  bill  to  restore  fairer 
price  levels,  the  price-lifting  program  has  not  helped  the 
farmer.  According  to  a  report  from  the  Bureau  of  Labor 
Statistics  in  last  Sunday's  Washington  Star.  January  21, 
farm  prices  are  falling.    I  quote: 

Decreases  were  reported,  the  Bureau  announcement  said,  for  179 
Items   increases  for  170,  and  In  435  instances  there  was  no  change. 

Of  the  decreasing  items,  90  were  farm  products  and  mantifac- 
tured  foods.  Hogs  dropped  19  percent,  eggs  16,  butter  and  cheese 
14.  lard  13.  meats  4.  and  sugar  and  flour  3  percent. 


Referring  again  to  the  administration's  delight  in  making 
a  laboratory  for  experimenting  out  of  127.000.000  American 
citizens,  and  its  efforts  to  raise  the  price  level  by  means  of 
this  bill,  let  me  quote  from  Henry  Parker  Willis  before  the 
committee: 

The  general  theory  of  prices  which  at  present.  1  believe.  Is 
accepted,  regards  the  price  level  as  the  outcome  of  a  very  large 
group  of  factors,  supply  and  demand  of  commodities  being  the 
most  important  one  of  all;  and  I  submit,  with  all  due  respect, 
that  there  is  nothing  in  recent  statistics  or  statistical  experience 
In  this  country  or  abroad  to  show  that  the  changing  of  the 
price  of  gold  would  also  change  at  the  same  time,  or  shortly, 
the  price  of  commodities.  I  believe  that  the  expectation  that 
this  kind  of  a  stabilized  dollar  wlU  bring  a  higher  level  of  prices 
Is  entirely  unwarranted,  and  I  say  with  the  utmost  earnestness 
that  I  believe  those  who  look  forward  to  that  will  be  seriously 
disappointed  in  the  results.  I  do  not  deny  that  we  may  have 
under  the  legislation  a  very  much  higher  level  of  prices  than 
we  have  now,  but  If  that  should  come  it  will,  I  think,  be  much 
more  likely  to  be  the  result  of  changes  in  trade  and  the  general 
destruction  of  wealth  on  the  farms  and  elsewhere,  the  abolition 
of  human  labor  under  the  National  Recovery  Administration,  and 
other  things  which  tend  to  produce  scarcity,  than  It  will  be  due 
to  the  raising  of  prices  growing  out  of  a  change  In  the  amount 
of  gold  appropriate  to  the  dollar  but  not  actually  used  in  any 
actual  business  transaction. 

In  other  words,  the  administration  is  carrsring  on  so  many 
experiments  that  it  will  not  be  able  to  determine  which 
one  is  which  or  which  has  done  or  not  done  any  good. 
One  thing  we  know,  that  the  fanner  is  getting  worse  off 
every  day  due  entirely  to  one  of  the  administration's  experi- 
ments, one  of  the  administration's  poisonous  fungi  which  we 
are  compelled  to  eat  willy-nilly,  otherwise  known  as  the 
"  NJi.A."  or  the  "  National  Racketeering  Act."  This  act  has 
brought  about  and  is  bringing  about  the  ruin  of  small  busi- 
ness and  the  independent  operator.  Through  the  intricacies 
of  its  combinations,  it  is  strangling  everything  in  the  United 
States  deserving  the  name  of  competition. 

Its  object  is  to  capture  and  place  under  one  head  and  one 
price  every  profitable  business  in  the  United  States — oil. 
coal,  steel,  food,  everything.  Three  or  four  packing  houses 
not  only  fix  the  price  of  every  critter  but  of  every  pound  of 
meat  in  the  United  States.  As  a  result  of  this  "  National 
Ruin  Act,"  we  have  today  presented  the  wonderful  spectacle 
of  meat  raised  and  sold  by  the  farmer  at  an  actual  loss, 
while  meat  in  our  great  cities  is  as  dear  as  when  an  Ameri- 
can dollar  was  worth  34  cents.  What  will  it  be  when  our 
present  60-cent  dollar  has  still  further  depreciated? 

Speaking  of  the  various  classes  and  the  effect  of  inflation 
on  each.  Professor  Kemmerer  before  the  committe*i  said 
that  the  largest  class  to  benefit  from  this  bill,  if  it  works, 
would  be  the  stockholders  in  the  corporations,  especially 
those  in  corporations  with  the  largest  bonded  indebtedness 
and  industrials,  as  against  public  utilities,  for  public  utilities 
could  not  raise  their  rates. 

Speaking  of  the  classes  that  would  suffer,  Professor 
Kemmerer  stated  to  the  committee  that — 

In  the  flrst  class,  namely,  the  class  representing  savings  and 
Incomes  that  do  not  rise  appreciably  as  the  dollar  depreciates. 
Inflation  imposes  a  permanent  loss  on  creditors.  In  this  class  are 
such  credits  as  life-insurance  policies,  of  the  amount  outstanding 
in  the  United  States  today  U  over  •100,000.000,000;  bonds  and 
mortgages,  namely,  the  forms  of  securities  in  which  are  invested 
much  of  the  endowments  of  our  colleges,  hospitals,  public  libraries, 
research  laboratories,  and  other  public  welfare  InsUtutlons.  and  of 
our  savings  banks:  also  practically  aU  pensions  and  annuities. 
The  owners  or  the  beneflclarles  of  such  credits  are  the  creditors 
whose  capital  and  income  would  be  permanently  reduced  by  a 
reduction  In  the  value  of  the  dollar,  for  these  obligations  are  pay- 
able principal  and  Interest,  in  a  fixed  number  of  dollars,  regard- 
less of  the  value  of  the  dollar.  They  do  not  rise  like  the  price  of 
commodities,  of  real  estate,  and  of  common  stocks  as  the  dollar 
depreciates.     •     •     •  ^  ^      ^     ... 

The  second  class  that  would  suffer  heavily  from  such  reduction 
in  the  value  of  the  dollar  Is  our  great  laboring  class.  Including 
both  skilled  and  unskUled  Ubor,  and  our  so-called  "  white  collar  " 
working  class. 

Both  economic  theory  and  numerous  experiences  with  monetary 
depreciation  In  this  country  and  abroad  show  and  show  emphati- 
cally that  when  the  ciurency  depreciates  'j.'ages  lag  behind  prices 
and  the  cost  of  living  on  *he  rise,  and  until  the  price  adjustmenu 
to  the  new  and  depreciated  monetary  unit  have  been  completed 
and  the  laggardly  wages  have  finally  caught  up  to  prices,  which  usu- 
aUy  takes  several  years  of  time,  the  laboring  classes  suffer.    •    •     • 


*«■  vu  J  M'j  cApcAtcui;c  ui  uis  wuria  u)  our  ueeus.     we  nave  naa  :2U  years 
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•ECTTLATTOW  OF  BANKING  IN  THE  DISTRICT 

Mr.  KING.  Mr.  President,  a  very  short  measure,  but  one 
of  some  little  importance,  has  been  reported  from  the  Com- 
mittee on  the  E>istrict  of  Columbia  affecting  a  few  banks  that 
are  in  process  of  reorganization.  It  is  desired  that  they  be 
relieved  of  the  provision  with  respect  to  double  liability. 
The  Secretary  of  the  Treasury  has  recommended  that  such 
action  be  taken,  and  this  bill  merely  accomplishes  that  result. 

Mr.  FLETCHER.  I  have  no  objection  if  the  bill  does  not 
involve  displacing  the  unfinished  business, 

Mr.  KINO.    Oh.  no:  not  at  all. 

The  PRESIDING  OFFICER.  The  Senator  from  Utah 
asks  unanimous  consent  for  the  present  consideration  of  a 
bill,  the  title  of  which  will  be  stated. 

The  Chiet  Clerk.  A  bill  <S.  2465)  to  amend  the  act  of 
March  4.  1933.  relating  to  the  regulation  of  banking  in  the 
District  of  Columbia. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  BARKLEY.  Mr.  President.  I  should  like  to  inquire 
if  the  bill  is  made  necessary  by  the  proposal  to  consolidate 
two  or  three  banks  in  Washington  in  order  that  the  stock- 
holders shall  not  be  liable  under  the  double-liability  provi- 
sion in  both  institutions. 

Mr.  KING.     Yes. 

Mr.  BARKLEY.  Or  does  it.  with  reference  to  the  pro- 
posed consohdated  institution,  relate  back  to  the  double 
liability  affecting  the  individual  banks? 

Mr.  KING.    It  is  in  futuro. 

Mr.  BARKLEY.  I  know;  but  would  it  affect  the  condi- 
tions growing  out  of  the  closing  of  the  banks? 

Mr.  McNARY,  Mr.  President.  I  inquire  whether  this  bill 
is  on  the  calendar. 

Mr.  KING.     No;  I  reported  it  today. 

Mr.  McNARY.  Is  the  Senator  asking  for  its  immediate 
consideration? 

Mr.  KING.     I  am. 

Mr.  McNARY.  I  think  it  had  better  go  over  until  to- 
morrow. 

The  PRESIDING  OFFICER.  The  Senator  from  Oregon 
objects,  and  the  bill  will  go  over. 

retinakcing  or  farm   debts — conference  report 

Mr.  FLETCHER  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  «HJl.  6670>  to  provide  for  the  establishment  of  a  cor- 
poration to  aid  in  the  refinancing  of  farm  debts,  and  for 
other  purposes,  having  met.  after  full  and  free  conference, 
have  agreed  to  recommend  and  do  recommend  to  their  re- 
spective Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  1.  2.  3,  4.  5,  6.  7,  8.  9. 

10.  12.  12,  14.  15.  16.  17.  18.  19,  20.  21.  22,  23.  24.  25.  26. 
27.  28,  29.  30.  31.  32.  33,  35,  37.  and  38.  and  agree  to  the 
same. 

Amendment  numbered  11:  That  the  House  recede  from 
Its  disagre«nent  to  the  amendment  of  the  Senate  numbered 

11.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  "  but  the  rates  of  compensation  of  such 

""""-agents.  ofDcers,  and  employees  of  the  corporation  shall  not 
exceed  the  rates  of  compt'nsation  prescribed  for  comparable 
duties  by  the  Classrflcation  Act  of  1923,  as  amended  ";  and 
the  Senate  agree  to  the  sjune. 

Amendment  numbered  36:  That  the  House  recede  from 
Its  disagreement  to  ihe  amendment  of  the  Senate  numbered 
36.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proi)osed  to  be  ins<?rted  by  the  Senate 
amendment  insert  on  page  11,  line  4.  of  the  House  bill  after 
"  and  "  a  comma  and  the  following:  "  with  the  approval  of 
the  Secretary  of  the  Tre;isury.  to";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  34:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  34, 
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nnd  agree  to  the  same  with  an  amendment  as  follows:  In 
eu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
mendment  insert  "  the  Federal  Farm  Mortgage  Corpora- 
ion,  either  in  cash  or  in  bonds  of  the  corporation  at  his 
lection,  but  no  such  loans  shall  be  made  by  him  after  Feb- 
uary  1,  1936,  except  for  the  purpose  of  refinancing  loans 
reviously  made  by  him  under  this  section.  Not  to  exceed 
600.000,000  of  the  bonds  and  proceeds  thereof  ";  and  the 
I  Jenate  agree  to  the  same. 

Duncan  U.  Fletcher, 
Robert  F.  Wagner, 
Phillips  Lee  GrOLDSBOROUGH, 
John  G.  Townsend,  Jr., 
Managers  on  the  part  of  the  Senate. 

Marvin  Jones. 
h.  p.  fulmer. 
Wall  Doxey, 
Clifford  R.  Hope, 
J.  Roland  Kinzer, 
Managers  on  the  part  of  the  House. 

Mr.  FLETCHER.    I  move  the  adoption  of  the  report. 
Tlie  PRESIDING  OFFICER.    The  question  is  on  agreeing 
t|o  the  conference  report. 
The  report  was  agreed  to. 

HOUR  OF  meeting  TOMORROW 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  unani- 
ikious  consent  that  when  the  Senate  concludes  its  business 
today  it  take  a  recess  until  11  o'clock  a.m.  tomorrow;  and  I 
'  ^ill  state  in  that  connection  that  I  have  consulted  the  Sena- 
lor  from  Oregon 

Mr.  McNARY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Arkansas  yield  to  the  Senator  from  Oregon? 

Mr.  ROBINSON  of  Arkansas.     I  do. 

Mr.  McNARY.  Early  in  the  afternoon  the  senior  Senator 
from  Pennsylvania  [Mr.  Reed]  gave  notice  that  he  would 
speak  upon  the  unfinished  business  tomorrow  at  12  o'clock. 
Has  the  Senator  asked  if  it  would  be  agreeable  to  him  to 
tiave  the  hour  changed? 

Mr.  ROBINSON  of  Arkansas.  The  Senator  from  Penn- 
jylvania  was  advised  of  the  intention  to  recess  until  11 
('clock,  and  said  that  he  had  no  objection  to  it. 

The  reason  for  making  this  request  is  that  while  no  assur- 
ance can  be  given  that  the  bill  will  be  concluded  tomorrow, 
Ihere  is  a  desire  on  the  part  of  a  number  of  Senators  who 
uould  like  to  vote  on  the  bill  to  leave  town  tomorrow 
Evening;  and  if  the  bill  is  disposed  of  tomorrow  it  is  expected 

at    a   recess    or    adjournment    will    be    taken    over    the 

eek-end. 

Mr.  McNARY.    Mr.  President,  may  I  ask  the  Senator  a 
uestion? 

The    PRESIDING    OFFICER.     Does    the    Senator    from 

kansas  further  yield  to  the  Senator  from  Oregon? 

Mr.  ROBINSON  of  Arkansas.    I  do. 

Mr.  McNARY.  I  do  not  indulge  the  hope  which  has  been 
Expressed  by  the  Senator  from  Arkansas  that  we  can  con- 
dude  the  unfinished  business  tomorrow.  In  the  event  we 
<  o  not  finish  it  tomorrow,  is  it  the  intention  of  the  Senator 
Ijhat  we  shall  adjourn  over  from  tomorrow  until  Monday? 

Mr.  ROBINSON  of  Arkansas.  Oh,  no;  if  this  bill  is  not 
doncluded  tomorrow.  Mr.  President,  it  will  be  nece.ssary  to 
continue  in  session  on  Saturday,  and  to  quite  a  late  hour, 
l^rhaps,  until  the  bill  shall  be  disposed  of. 

I  repeat  my  request  for  unanimous  consent. 

The  PRESIDING  OFFICER.  The  Senator  from  Arkansas 
isks  imanimous  consent  that  when  the  Senate  concludes  its 
tusiness  today  it  take  a  recess  until  11  o'clock  tomorrov.'. 
Is  there  objection?  The  Chair  hears  none,  and  it  is  so 
qrdered. 

executive  session 

Mr.  ROBINSON  of  Arkan.sas.  I  move  that  the  Senate 
llroceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 


I 
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executive  reports  of  committees 


Mr.  STEPHENS,  from  the  Committee  on  Commerce,  re- 
ported favorably  the  following  nominations: 

Maj.  Elroy  S.  J.  Irvine,  Corps  of  Engineers.  United  States 
Army,  to  be  a  member  of  the  California  Debris  Commission 
provided  for  by  law,  vice  Lt.  Col.  Henry  A.  Finch,  Corps 
of  Engineers,  relieved; 

Nathanael  H.  Engle,  of  Washington,  to  be  Assistant  Direc- 
tor, Bureau  of  Foreign  and  Domestic  Commerce;  and 

Henry  Russell  Amory,  of  California,  to  be  Assistant 
Director,  Bureau  of  Foreign  and  Domestic  Commerce. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  calendar.  If  there  be  no  further  reports  of  com- 
mittees, the  calendar  is  in  order. 

interstate  commerce  commission 

The  legislative  clerk  read  the  nomination  of  Walter  M.  W. 
Splawn,  of  Texas,  to  be  Interstate  Commerce  Commissioner 
for  the  term  expiring  December  31,  1940. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Chair- 
man of  the  Committee  on  Interstate  Commerce  not  being 
present,  I  suggest  that  the  first  and  second  nominations  on 
the  calendar  be  passed  over. 

The  PRESIDING  OFFICER.  Without  objection,  the  first 
and  second  nominations  on  the  calendar  will  be  passed  over. 

Mr.  McNARY.  Mr.  President,  I  inquire  if  the  nomina- 
tions passed  over  are  nos.  113  and  114  on  the  calendar? 

Mr.  ROBINSON  of  Arkansas.     They  are. 

Mr.  McNARY.    I  have  no  objection. 

CHIEF   OF    WEATHER    BUREAU 

The  legislative  clerk  read  the  nomination  of  Willis  R. 
Gregg,  of  New  York,  to  be  Chief  of  the  Weather  Bureau. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

THE    JUDICIARY 

The  legislative  clerk  read  the  nomination  of  John  D. 
Clifford.  Jr..  to  be  United  States  attorney,  district  of  Maine. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Clinton  R. 
Barry  to  be  United  States  attorney,  western  district  of 
Arkansas.  

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

FARM    CREDIT    ADMINISTRATION 

The  legislative  clerk  read  the  nomination  of  George  M. 
Brennan.  of  Illinois,  to  be  Intermediate  Credit  Commissioner. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

CUSTOMS   SERVICE 

The  legislative  clerk  read  the  nomination  of  Stephen  M. 
DriscoU  to  be  collector  of  customs,  collection  district  no.  2, 
St.  Albans,  Vt. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

That  completes  the  calendar. 

RECESS 

Mr.  FLETCHER.     I  move  that  the  Senate  take  a  recess. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  36  min- 
utes pjn.)  the  Senate  took  a  recess,  the  recess  being,  under 
the  order  previously  entered,  until  tomorrow,  Friday,  Janu- 
ary 26,  1934,  at  11  o'clock  ajn. 


Customs  Skrvtcc 
Stephen  M.  Driscoll  to  be  collector  of  cust<»ns,  collection 
district  no.  2,  St.  Albans.  Vt. 

Chief  of  the  Weather  Bureau 
Willis  R.  Gregg  to  be  Chief  of  the  Weather  Bureau. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  January  25 
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United  States  Attorneys 

Clifford,  Jr.,  to  be  United  States  attorney,  district 


John  D. 
of  Maine. 

Clinton 
district  of 

Greorge 
sioner. 


R.  Barry  to  be  United  States  attorney,  western 
Arkansas. 

Farm  Credit  Administration 
M.  Brennan  to  be  Intermediate  Credit  Commis- 
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Thursday,  January  25,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery.  DJD.. 
offered  the  following  prayer: 

Most  gracious  God,  Thou  who  dost  prefer  before  all  tem- 
ples the  pure  and  upright  in  heart,  we  praise  Thee.  With 
gratitude  that  cannot  be  expressed,  we  thank  Thee  for 
Him  who  knew  no  harshness  and  grieved  over  no  bitter- 
ness though  His  earthly  life  began  in  a  manger.  O  God, 
may  the  darkness  of  all  lands  fade  before  His  glorified 
cross.  When  this  day  is  done  and  gray  grows  the  dawn, 
and  the  old  sun  begins  to  lurk  behind  tomorrow's  door, 
be  with  us.  blessed  Lord.  Keep  alive  the  voices  of  our 
souls — the  voices  of  memory,  of  childhood's  haunts,  loves, 
and  longings.  O  sound  again  the  chords  of  a  mother's  love 
and  call  back  the  tone  of  a  father's,  vocalized  in  prayer, 
hsmin,  and  in  benediction,  and  how  sweet  shall  be  our  rest 
and  how  we  shall  thank  Thee,  our  merciful  Father.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

the  road  to  social  justxci 

Mr.  SWEENEY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  to  Include  therein 
a  radio  address  delivered  by  me  on  December  31.  1933. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  SWEENEY.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  Include  the  following  radio 
address  delivered  December  31,  1933,  over  station  WOAR, 
Cleveland,  Ohio: 

And  now.  my  friends,  by  a  magical  movement  of  a  little  awitch 
at  Radio  Station  WOAR.  we  are  at  tlila  moment  joined  by  the 
vast  Invisible  audience  of  the  air.  To  them,  this  last  quarter 
of  an  hour  is  dedicated. 

This  has  i>een  a  wonderful  afternoon.  The  old  year  Is  ending 
today,  but  with  Its  passing  Is  bom  here  and  now  an  Intensive 
movement  to  Insure  In  this  great  Nation  of  ours  the  eternal 
permanency  of  all  the  economic  and  political  reforms  launched 
in  the  travail  and  s\iflerlng  of  the  year,  which  tonight  will  be 
no  more. 

We  have  seen  and  are  seeing  a  bloodless  revolution,  the  Uxe  of 
which  no  mortal  eye  has  ever  seen  before.  The  citadels  of  priv- 
ilege are  tottering  to  the  ground.  Prom  the  brazen  h«nd  of  gold 
there  Is  being  torn  Its  scepter  of  power  with  which  It  has  ruled 
the  world  for  countless  ages,  and  in  the  place  of  that  scepter  there 
Is  being  fastened  to  its  arms,  the  manacles  of  service  so  that 
henceforth  gold  wUl  be  the  servant  and  not  the  master  of  man. 

To  two  men  above  aU  others  belongs  the  credit  for  these  stu- 
pendous accomplishments.  The  one  Is  our  beloved,  our  fearless 
President,  whose  name  this  league  proudly  bears,  Franklin  D. 
Roosevelt. 

The  other  is  that  glorious  crusader  of  the  air.  that  priest  of 
God,  who  has  brought  to  his  Shrine  of  the  Little  Flower,  count- 
less '  mlUions  of  eager  listeners  each  Sunday  afternoon — Father 
Charles  E.  Coughlln. 

And  as  my  humble  tribute  to  the  eloquent  cleric  of  Royal  Oak, 
Mich.,  there  will  be  rebroadcast.  over  a  powerftil  public  address 
system,  in  this  auditorium  every  Sunday  afternoon  from  today 
on,  the  splendid  radio  sermons  delivered  by  him,  so  that  the  poor 
and  the  lowly,  though  they  have  no  radio  seta  of  their  own. 
may  hear  his  wonderful  voice  and  his  message  of  hope. 

Every  Sunday  afternoon,  preceding  Father  Coughlln's  dis- 
course, some  spcalter  of  note.  Interested  in  the  great  battle  being 
waged  for  social  Justice,  wUl  discuss  with  you  a  particular  phase 
of  that  battle  In  which  he  U  versed.  Occasionally.  I  will  Uke 
the  liberty  of  discussing  with  you  and  reviewing  the  activities 
of  the  Ckingress  of  the  United  States,  reporting  to  you,  flrst-hand. 
the  historical  actions  of  that  body  and  my  own  participation 
therein. 

This  Is  to  be  the  People's  Forum,  the  first  of  the  activities 
of  the  Roosevelt  League  for  the  Advancement  of  Social  Justice. 

My  friends,  you  must  not  only  be  hearers  of  the  word,  but  you 
must  be  doers  of  the  word,  and  that  Is  the  pxirpose  of  this  new 
Roosevelt  League. 
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Thl«  afternoon  there  have  been  souxuled  In  this  ball  the  clarion 
notes  of  A-««mbly.  and  there  have  been  opened  to  the  supporters 
of  Franklin  D  Roosevelt  and  the  admirers  of  Father  CoughUn  In 
Cuyahoga  County  the  enlistment  roUa  of  a  new  Army  of  the  Be- 
pubJic— the  R«x»evelt  League  for  the  Advancement  of  Social 
Justice. 

I  know  this  Is  but  the  Inception  of  a  national  movement  that 
will  weld  Into  a  tingle  efTective.  overpowering  unit,  the  followers 
of  President  Roosevelt  and  Father  CoughUn. 

This  movement  Is  unique  In  political  action.  It  la  to  be  the 
movement  of  thoM  who  toll,  either  by  manual  labor  or  mental 
efTort  Its  guiding  star  shall  be  principle,  rather  than  political 
preferment.  Its  goal  shall  be  permanent  benefit  for  the  many, 
rather  than  political  plunder  for  the  few. 

It  shall  be  the  soldier  of  social  Justice,  rather  than  the  para- 
mour ol  privilege. 

It  shall  be  the  scourge  with  which  not  only  will  ibe  money 
changers  be  driven  out  of  the  Temple,  but  also  the  Pharisees 
will  be  driven  from  the  high  places  In  the  party  of  the  President. 

It  will  be  the  torch  that  shall  rekindle  in  the  hearts  of  Cleve- 
" landers,  the  flame  of  civic  righteousness  that  was  snuffed  out  by 
the  hand  of  privilege  when  death  ended  the  vigil  of  its  ardent 
guardian.  Tom  L.  Johnson. 

It  will  be  the  sentinel  of  the  people,  warning  them  of  Inva-slons 
of  their  rights  and  the  defltxuctlon  of  their  privileges  through 
legislative  action. 

It  will  be  the  people's  lobby. 

These  are  tlie  ideals  of  this  organisation  and  Its  ultimate 
objective. 

Two  weeks  a^^o  an  intimate  apostle  of  our  revered  President 
prepared  and  promulgated  in  the  magazine  called  "  To-day  ".  of 
which  he  Is  ItM  editor,  a  most  damning  Indictment  of  the  local 
leaders  of  the  Democratic  Pasty.  After  describing  the  unselfish 
public  efforts  of  Tom  L.  Johnson  and  the  reign  of  exploitation  and 
promoting  by  the  Van  Sweringens  that  followed  It,  the  author, 
Raymond  Moley.  says: 

"  Ultimately  the  domination  of  the  Van  Swerlngen's  Idea  in 
the  city  came  to  be  so  real  a  factor,  that  to  fall  to  conform  to 
It  was  to  lose  the  badge  of  respectability.  Political  parties  con- 
formed. The  great  law  flrma  conformed.  Meet  of  the  press 
applauded. 

"  The  cynical  enemies  of  Johnson,  the  field  marshals  of  the 
Dew  empire,  were  aided  by  those  of  the  Johnson  regime  who, 
losing  faith  is  the  democratic  ideas  of  Johnson,  came  to  feel 
that  his  viaioii,  which  they  had  seen,  had  been  a  flickering 
mirage. 

"  Qoquent  voices — and  there  were  great  ones — that  yean  before 
had  spoken  Johnson's  language  now  uttered  the  sophistry  of  the 
new  Gospel  of  Promotion." 

Those  are  not  the  words  of  Martin  L.  Sweeney;  those  are  the 
words  of  an  ardent  disciple  of  the  new  deal  and  the  new  leader. 

The  faithless  leaders  so  scathingly  Indicted  are  still  in  power 
and  in  high  place  in  the  local  organization  of  the  Democratic 
Party.  They  are  rendering  to  Franklin  D.  Roosevelt  and  his 
philosophy  of  social  Jvistice  the  same  lip  service  they  rendered  to 
Tom  Johnson  In  the  senith  of  his  career,  while  in  their  pockets 
still  Jingles  the  price  of  their  betrayal  of  Tom  Johnson's  principles. 

Are  such  men  to  remain  in  power  during  the  fight  which  is  yet 
to  come? 

Is  the  Indictment  of  treason  to  lie  dormant  or  are  the  Indicted 
to  be  prosecuted? 

The  Roosevelt  League  for  the  Advancement  of  Social  Justice  has 
the  answer.  We  will  prosecute  the  faithless.  We  will  drive  the 
Pharisees  from  the  altar.  We  will  purge  the  party  of  such  leader- 
ship. 

Already  the  local  leikdershlp  has  cost  the  party  dearly.  Its 
espousal  at  Chicago  of  the  cause  of  a  god  with  feet  of  clay,  the 
cJay  of  whose  feet  I  discovered,  thanks  be,  before  the  Chicago 
convention,  and  thetr  selfishness  and  arrogance  In  local  affairs,  so 
dMtroyed  the  confidence  of  the  local  electodate  that,  like  the 
electorate  of  New  York,  they  determined  to  turn  the  party,  con- 
trolled by  faithless  and  selfish  leadership,  out  of  power  In 
municipal  affairs. 

That  laek  of  oonfldenoe,  Jtistlfied  by  the  indictment  prepared 
by  Mr.  Moley.  threatens,  if  the  faithless  leaders  are  continued  in 
power,  to  drive  the  President's  jtarty  out  of  office  In  this  county 
and  even  In  the  State. 

The  Roosevelt  league  proposes  that  no  such  leadership  shaU  be 
tolerated. 

During  the  late  prtmaiy  campaign  I  charged  that  the  then 
Incumbent  had  completely  dissipated  the  city's  cash  and  the  city's 
credit  for  political  patronage.  In  an  effort  to  »«»««»«««  hitn«»if  in 
oAce  and  the  present  leaders  ot  his  party  in  power.  These  charges 
of  mine  contradicted  the  claim  made  by  the  then  mayor  that  he 
had  operated  the  city  eoonomlcalty. 

The  facts  disclosed  since  Mayor  Miller  left  office  fully  corrobo- 
rated every  charge  that  I  made  In  this  r^pard.  and  In  addition 
thereto  the  very  startling  fact  developed  that  there  was  a  secret 
understanding  between  the  then  mayor  and  the  ^t^^mhw  of  com- 
merce.  whereby  the  true  condition  of  the  city's  financial  affairs 
was  not  to  be  disclosed  for  fear  of  affecting,  prejudicially,  the 
cttya  credit. 

The  using  of  city  funds  to  window-dress  bank  statements,  the 
efforts  of  the  chamber  of  commerce  in  the  last  city  administration 
to  cover  up  the  city's  bankruptcy,  and  many  other  similar  hook- 
ups between  big  business  and  the  President's  party  here  In  Cleve- 
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land,  demonstrated  that  the  Democratic  Party,  as  wen  as  the 
Republican  Party,  were  handmaids  of  big  Interests  and  special 
privilege. 

The  day  of  such  hook-ups  Is  over,  and  the  quicker  that  condi- 
tion is  remedied  here  in  Cleveland  the  sooner  will  this  great 
metropolis  find  Itself  In  harmony  with  the  national  administration. 

Thanks  to  the  Inspired  leadership  of  our  President,  this  country 
is  gradually  emerging  from  the  terrible  blight  that  has  paralyzed 
its  almost  every  function;  but  as  the  sun  of  prosperity  rises  and 
the  economic  skies  brighten,  greed  wiU  again  assert  itself,  and 
selfish  men  who  have  failed  to  heed  the  warning  of  this  last 
cataclvsm  will  again  seek  special  privilege,  will  again  attempt  to 
line  their  pockets  by  the  use  of  other  people's  money,  other 
people  s  credit,  and  the  curtailment  of  other  people's  rights. 

It   will   be  the   function  of  this  organization   to  stand    behind 
the  President  to  prevent  the  happening  of  such  events  in  national 
affairs   and.   acting   as   a   unit    In    State,    county,    and    municipal 
affairs,  to  prevent  the  happening  of  such  events  in  those  gov-* 
ernmental  Jurisdictions. 

This  league  will  have  to  be  prepared  to  combat  the  Insidious 
propaganda  of  the  Tory  press  of  the  city,  which,  during  the  shades 
of  night,  prepares  for  the  reading  public  a  Democratic  newspaper 
and.  with  the  coming  of  dawn,  changes  Its  political  coat  and 
during  the  daylight  hours  operates  a  Republican  newspaper. 

Briefly,  we  expect  our  legislative  committee  to  watch  what  Is 
happening  in  the  city  council,  the  State  legislature,  and  the  Con- 
gress of  the  United  States. 

We  will  be  especially  active  In  observing  the  activities  of  the 
utilities,  the  privileged,  and  the  special  interests.  All  of  these 
interests  have  their  lobby  and  exercise  tremendous  influence  In 
the  legislative  bodies. 

The  people — that  Is.  the  wage  earners,  the  salaried  workers, 
and  the  common  men  and  women,  so-called.  In  this  country — 
have  no  forum  to  work  for  their  interest,  except  that  f\arnlshed 
by  the  inspired  priest  from  Michigan,  whom  we  have  referred  to 
this  afternoon. 

The  incidental  expense  to  maintain  this  organization,  we  be- 
lieve, can  be  secured  by  permitting  those  who  can  afford  to  pay 
10  cents  a  month  dues,  thereby  permitting  us  to  carry  on  the 
work  that  we  have  started. 

If  you  are  in  s,-)nnpathy  with  this  undertaking,  if  you  have 
confidence  In  the  movement  that  my  colleagues  and  I  are  start- 
ing, we  ask  you  to  Join  in  this  movement. 

The  history  of  it,  its  purposes.  Its  Ideals,  are  described  In  the 
league's  brochure,  which  I  take  the  liberty  of  reading  to  you: 

"  This  movement  had  its  Inception  In  the  espousal  of  the 
candidacy  of  Franklin  D.  Roosevelt  for  President  of  the  United 
States  by  Congressman  Swixnet  at  the  historic  Chicago  conven- 
tion in  June  1932. 

'■  The  recognition  then  of  the  now  abundantly  proved  worth 
of  the  new  leader  by  Congressman  Swienet,  crystalized  and 
caused  to  rally  to  the  Congressman's  standard,  the  independent, 
unshackled  citizens  of  Cleveland. 

"  Prior  to  the  Congres-sman  s  stand,  this  great  mass  had  been 
leaderless,  shunning  exploiting   p}olltlcal   boeses. 

"  Congressman  Sweeney's  vote  for  Franklin  D.  Roosevelt  on  the 
third  ballot  at  Chicago  brought  to  him  a  flood  of  telephone 
calls,  telegrams,  and  letters  that  enabled  him  upon  his  return 
from  the  convention  to  organize  the  movement  Inspired  by  his 
Chicago  action.  It  organized  under  the  title  of  '  Roosevelt  Re- 
peal League  ',  and  Its  objectives  were  the  election  of  Franklin  D. 
Roosevelt,  the  repeal  of  the  eighteenth  amendment,  and  of  all 
sumptuary  legislation  dealing   with  the  liquor  problem. 

"  The  triumphant  election  of  Franklin  Roosevelt  and  the  repeal 
of  prohibitory  constitutional  and  legislative  enactments  brought 
about  the  accomplishment  of  the  league's  purposes,  and  it  was, 
thereupon,  determined  to  reorganize  with  a  broader  and  further 
objective  than  the  Initial  organization.  Hence,  Congressman  Mar- 
tin L.  Sweknet's  Roosevelt  League  for  the  Advancement  of  Social 
Jiistice  and  the  People's  Lobby,  which  was  Incorporated  December 
29,  1933,  under  the  laws  of  the  State  of  Ohio. 

rrs   OBJECT 

"  The  object  of  the  league  is  to  organize  in  each  election  pre- 
cinct in  the  county  of  Cuyahoga  a  unit,  fully  oflBcered  and  func- 
tioning as  a  complete  entity  under  the  direction  of  the  central 
body,  which  will  fulfill  the  Presidents  admonition  of  '  Cultivat- 
ing the  soil  where  this  good  seed  Is  sprouting ',  contained  in  his 
message  Just  delivered  to  Congress,  in  which  he  stated: 

"  '  We  have  plowed  the  furrows  and  planted  the  good  seed;  the 
hard  beginning  Is  over.  If  we  would  reap  the  full  harvest,  we 
must  cultivate  the  soil  where  this  good  seed  Is  sprouting  and  the 
plant  Is  reaching  up  to  mature  growth.' 

rrs  Fuaposs 

"  This  is  best  expressed  In  the  purpose  clause  of  the  articles  of 
Incorporation  of  the  league,  which  reads  as  follows: 

" '  The  purpose  of  Congressman  Martin  L.  Sweeney's  Roosevelt 
League  for  the  Advancement  of  Social  Justice  and  the  People's 
Lobby,  shall  be  to  foster,  promulgate,  and  direct  all  political 
action  constantly  to  the  attainment,  in  these  United  States,  of 
social  Justice  as  defined  by  the  promulgation  of  the  three  great 
religloiis  faiths  of  our  Nation,  namely,  the  Encyclical  of  Pope  Plus 
XI  on  Social  Justice,  published  May  15.  1931;  The  Sermon  on 
Labor.  Issued  by  the  Federal  Council  of  Churches  of  Christ  In 
America  in  1932;  and  the  SUtement  of  the  Chairman  of  the 
Social  Justice  Commission  of  the  Central  Conference  of  American 
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Rabbis.  In  1932,  all  epitomised  in  the  Immortal  address  of  Franklin 
D.  Roosevelt  on  the  Road  to  Social  Justice,  delivered  at  Detroit. 
Mich.,  in  November  1932.' 

"  To  that  end  this  league  is  dedicated : 

"  I.  To  develop  and  follow  honest  and  unselfish  leadership  In 
political  and  govertunental  activities  in  the  municipality,  the 
State,  and  the  Nation,  and  In  all  private  activities  of  capital  and 
labor. 

'•  n.  To  fight  the  political  boss  in  his  exploitation  of  political 
organizations  and  his  subverelon  of  the  power  and  infiuence  of 
such  organization  to  the  furthering  of  special  privilege. 

"  in.  To  expose  chicanery,  betrayals  of  trust  and  special  privi- 
lege, wheresoever  they  exist,  and  the  individual  or  Individuals 
responsible  therefor. 

"  IV.  To  formulate,  advocate,  and  contend  unceasingly  for  the 
enactment  into  law  of  remedies  for  such  evils. 

"  V.  To  maintain  a  *  people's  lobby '  in  all  legislative  assem- 
blages: to  vigilantly  scrutinize  legislation;  warn  the  people  of  spe- 
cial privileges  sought  by  legislative  enactment;  inform  the  people 
of  activities  to  influence  legislation  by  all  lobbies,  maintained  by 
special  interests,  and  enable  the  people  to  keep  before  theh:  ser- 
vants, the  legislatore,  to  whom  they  have  delegated  the  power  of 
enacting  laws,  the  fact  that  their  function  is  to  protect  the 
interests  of  their  constituents  rather  than  to  become  the  almonera 
to  special  Interests  of  legalized  favors  not  within  their  power  to 
grant. 

"  VT.  To  seek  constantly  a  legal  means  to  bring  about  a  more 
equitable  distribution  of  wealth  and  a  guaranty  of  security  for 
the  industrious  and  thrifty  by  striving  for  the  immediate  enact- 
ment and,  thereafter,  the  proper  administration  of  laws 
governing — 

"(a)   Minimum  wages  and  maximum  hours  of  labor. 

"(b)  Unemployment  Insurance. 

"(c)   Old-age  pensions. 

"(d)  The  inordinate  accumulation  of  wealth  In  the  hands  of  the 
few. 

"  vn.  To  have  for  Its  paramount,  ultimate  object  the  due  ob- 
servance and  strict  practice  of  the  tenets  of  his  particular  religion 
by  each  league  member,  and  if  he  be  not  so  allied  then  by  his 
observance  and  strict  practice  of  the  altruistic  principles  of  so- 
cial ideals,  each  memtier  of  this  league  recognizing  as  all  society 
mvist  ultimately  recognize  that  every  other  individual  composing 
the  social  fabric  varying  only  In  degree  as  the  advantage  gained 
and  detriment  suffered  is  great  or  insignificant. 

"  'VTn.  To  issue  charters  to  subordinate  organizations  to  be 
organized  in  the  various  election  precincts  of  any  political  sub- 
division and  to  prescribe  niles  and  regulations  for  the  Govern- 
ment   and    fvmctlons   of   such    subordinate    organizations. 

"  IX.  To  lease,  own.  and  operate  any  and  every  means  for  the 
dissemination  of  information. 

"  X.  To  exercise  each  and  every  power  incidental  to  or  neces- 
sary for  the  accomplishment  of  the  purposes  above  set  forth." 

ITS     FUNCTION 

"The  formation  of  the  precinct  unit  will  furnish  the  remedy 
for  the  present  weakness  of  the  great  mass  of  '  forgotten  men ', 
namely,  lack  of  organization. 

"It  will  weld  Into  a  militant  body  the  foUowera  of  Franklin 
Roosevelt  and  the  admirera  of  his  fellow  crusader.  Rev.  Charles 
E.  Coughlin.  so  that  in  each  election  precinct  there  will  be  a 
club,  with  a  president,  a  vice  president,  a  secretary,  a  treasurer, 
trustees,  and  other  offlcere.  which  will  transform  the  forgotten 
man's  '  mite '  into  the  *  might '  of  a  powerful  unified  majority 
and  enable  the  forgotten  man  to  be  mobilized  into  the  most 
formidable  force  ever  created  for  political  action. 

"  Such  an  organization  will  place  under  the  leadership  of  the 
President  a  mighty  army  of  his  followers,  organized  and  prepared 
to  battle  by  persuasion  and  with  the  ballot  for  the  accomplish- 
ment of  his  high  purposes. 

ITS    PLAN 

"  Each  unit  will  have  a  minimum  of  10  contributing  members 
who  will  each  donate  10  cents  a  month  to  help  defray  the 
expenses  of  the  activities  of  the  league,  furthering  the  purpose  of 
the  organization  as  outlined  under  that  title.  This  includes  the 
maintenance  of  the  people's  lobby,  the  people's  forum,  and  the 
other  educational  activities  sponsored  by  the  league. 

"Appicatlons  for  charters  for  precinct  units  are  now  available  at 
the  headquarters  of  the  league,  1022  Leader  Building,  Cleveland, 
Ohio. 

"  The  requisites  for  the  issuing  of  a  charter  to  a  precinct  unit  is 
not  less  than  10  contributing  charter  members. 

"  Lack  of  means,  however,  is  in  no  event  to  bar  any  person  from 
membership  In  the  precinct  unit,  the  test  of  memberehlp  to  be, 
solely  and  alone,  a  complete  accord  with  the  purposes  of  the  league 
eet  forth  above  and  the  whole-hearted  espousal  of  the  political  phi- 
losophy of  Franklin  D.  Roosevelt  for  the  advance  of  social  Justice." 

My  friends,  that  is  an  ambitious  program,  but  the  leadership  of 
our  great  leader — ^the  emancipator  of  the  wage  slave,  Franklin 
D.  Roosevelt — certainly  Inspires  it,  and  certainly  deserves  every 
effort  made  to  bring  such  a  program  to  fruition. 

Let  each  man  and  woman  concerned  with  the  welfare  of  this 
Republic,  who  desires  to  see  that  day  come  when  those  willing  to 
toil  for  the  food,  shelter,  and  raiment  of  their  loved  ones  may 
have  that  opportunity  for  the  asking;  when  the  laborer  wUl 
receive  his  fair  share  of  the  things  he  produces — not  merely  sub- 
sistence— but  security  in  old  age  and  in  sickness  together  with 
some  of  the  common  so-called  luziulea  of  life — let  each  such  man 


and  woman  band  together  in  Roosevelt  leagues  all  ortr  fhls  city. 
State,  and  Nation  to  bring  into  existence  the  high  purpose  of  our 
Ood -given  Chief  Executive — social  Justice. 

DESIGNATION  OF   SPKAKES   PRO   TBMPOKS 

The  SPKAKER.  The  Chair  desires  to  state  that  it  will 
not  be  possible  for  him  to  be  in  the  city  for  the  rest  of  the 
day.  llie  Chair  designates  the  gentleman  from  niinola,  Bir. 
Paksons,  to  act  as  Speaker  pro  tempore  in  his  absence. 

TREASURT  AND  POST  OITXCS  DSPARTlCEirTS  APPROPRIATION  BILL— 

PISCAL  TEAR  1938 

Mr.  ARNOLD.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.R.  7295)  making  appropriations  for  the  Treasury  and 
Post  Office  Departments  for  the  fiscal  year  ending  June  30. 
1935,  and  for  other  purposes;  and  pending  that,  may  I  ask 
the  gentleman  from  New  York  if  we  can  arrange  for  a  time 
to  close  debate.  From  the  number  of  requests  we  have  on 
this  side  it  seems  it  might  require  about  3  hours  on  both 
sides. 

Mr.  TABER.    I  should  think  that  would  be  about  right. 

Mr.  ARNOLD.  Then  I  ask  unanimous  consent,  BCr. 
Speaker,  that  general  debate  continue  for  3  hours,  one  half 
of  the  time  to  be  controlled  by  the  gentleman  from  New 
York  [Mr.  Taber]  and  one  half  by  myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  HJt.  7295.  the  Treasury  and  Post 
Office  Departments  appropriation  bill,  with  Mr.  Pdluer  in 
the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  ARNOLD.    Mr.  Chairman,  1 3^eld  myxU  30  minutes. 

Mr.  Chairman,  I  shall  take  this  time  now  to  explain  to 
you  some  of  the  more  important  provisions  of  this  bill. 
Before  doing  so,  however,  I  want  to  pause  for  a  few  mo- 
ments to  pay  my  respects  to  the  gentlemen  who  served  with 
me  on  the  subcommittee  and  who  gave  of  their  time  and 
their  talents  unselfishly  in  the  preparation  of  the  bill,  the 
gentleman  from  Indiana  [Mr.  Lxtdlow],  the  gentleman  from 
New  York  [Mr.  BoylanI  on  the  majority  side,  and  the  gen- 
tleman from  New  Yoric  [Blr.  Taber],  and  the  gentleman 
from  Michigan  [Mr.  McIdsoD]  on  the  minority  side.  These 
gentlemen  came  to  Washington  in  December  and  we  began 
hearings  on  the  bill.  We  had  rather  extended  hearings  cov- 
ering probably  every  phase  of  the  bill  now  before  us.  I  may, 
say  it  was  a  pleasure,  indeed,  to  serve  with  these  men.  They 
are  all  men  of  ability  who  are  earnestly  and  sincerely  inter- 
erted  in  working  these  matters  out  for  the  best  interests  of 
the  Government  and  all  parties  concerned.  There  was  no 
trace  of  partisanship  anywhere  along  the  line  in  conducting 
the  hearings  or  in  the  preparation  of  the  biU,  and  so  far  as 
I  know  the  bill,  as  it  is  now  presented  to  you,  meets  the 
approval  generally  of  the  entire  membership  of  the  sub- 
committee as  well  as  the  entire  membership  of  the  Appro- 
priations Committee  proper. 

I  feel  in  this  connection  I  would  not  be  doing  Justice  if  I 
did  not  refer  to  the  wonderful  aid  and  assistance  given  to 
us  by  the  very  congenial  and  accommodating  clerk  of  the 
committee,  Mr.  ShcUd.  [Applause.]  It  has  been  my  pleas- 
ure to  have  served  on  this  particular  subcommittee  for  some 
years,  and  Mr.  Sheild  has  always  been  the  clerk  in  direct 
charge  of  the  bill.  I  think  I  am  not  overstating  it  when  I 
say  that  he  knows  more  about  the  Appropriations  Commit- 
tee, the  needs  and  requirement  in  appropriation  bills,  than 
any  other  man  in  this  House.  He  has  practically  grown  up 
in  the  work,  and  he  is  untiring  in  his  work  and  unselfish, 
and  always  ready  and  willing  to  contribute  in  every  way  he 
possibly  can  to  make  the  burdens  of  our  committee  Ught«r. 
This  biU,  as  you  doubtless  have  observed,  contains  two 
titles,  carrying  appropriations  for  the  Treasury  Department 
and  Post  Office  Department,  two  of  the  most  important 
departments  in  the  entire  Federal  Government. 
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Title  I  has  to  do  with  the  appropriations  concerning  th« 
Treasury  Department  proper  and  Treasury  functions.  TltU 
n  concerns  appropriations  having  to  do  with  the  Post  OfDce 
Department  proper  and  the  postal  functions 

This  bill  in  the  two  titles  carries  recommendations  for  a 
sum  total  of  $£20,693,270.  That  Is  $403,623,327  less  thas 
was  appropriated  for  1934.  and  $6,683,839  less  than  was  rec- 
ommended by  the  Budget  estimates 

In  that  amount  there  is  carried  for  the  Treasury  Depart' 
ment  $149,842,330.  That  amount  Is  $358,640,889  less  thar 
was  carried  in  the  appropriation  bill  for  1934.  and  it  U 
$685,539  less  than  was  recommended  by  the  Budget  esti- 
mates. 

For  the  Post  Office  Department  the  sum  total  approprla 
tion  carried  In  this  bill  is  $670,850,940,  which  is  $44,982,438 
under  the  amount  appropriated  in  1934.  and  it  is  $5,998,30C 
imder  the  amount  recommended  by  the  Budget  estimates 

In  the  time  I  have  before  me  it  would  be  impossible  to  gc 
into  details,  but  as  the  bill  comes  up  for  consideration  under 
the  5-minute  rule  I  hope  that  any  query  that  may  be  directed 
toward  that  end  may  be  answered  at  that  time. 

There  are  a  few  matters  in  this  bill  that  I  want  particu- 
larly to  call  your  attention  to.  and  for  that  reason  I  shall 
pass  on  to  such  items  as  I  feel  you  may  be  more  particularly 
Interested  in. 

Permit  me  to  say,  however,  that  as  far  as  salaries  are 
concerned,  this  bill  is  based  upon  a  restoration  of  5  percent 
of  the  salary  reduction  that  was  made  in  the  economy 
bill.  That  is  carried  through  both  the  Treasury  sections 
and  Post  Office  sections. 

I  want  particularly  to  call  your  attention  to  a  rather 
material  change  in  this  bill  from  what  has  been  carried  in 
former  bills.  Under  the  Executive  order  of  the  President 
providing  for  consolidation  and  elimination  of  boards  and 
bureaus  there  was  created  in  the  Treasury  Department  a 
Procurement  Division.  This  Procurement  Division  encom 
passes  the  functions  of  the  determination  of  policies  and 
methods  of  procurement,  warehousing,  and  distribution  now 
exercised  by  any  agency  of  the  Government. 

The  old  general  supply  committee  of  the  Treasury  De 
partment  is  abolished  but  that  organisation  becomes  the 
nucleus  of  the  supply  branch  of  the  Division  of  Procure 
meat.  Covered  into  that  supply  branch  Is  the  Oovemment 
fuel  yards.  Bureau  of  Uines.  Department  of  Commerce 
Into  this  Procurement  Division  comes  the  function  of  de- 
termination of  methods  of  prociirement  of  the  various  sup- 
plies and  the  distribution  and  warehousing  of  these  sup 
plied  for  every  department  of  the  Government. 

That  division  had  not  progressed  very  far  in  the  work  it 
ISad  to  perform  at  the  time  of  the  hearings,  but  Is  now  en- 
gaged in  making  studies  of  various  matters  with  the  idea  of 
bringing  about  greater  efficiency  and  greater  economy  in 
government. 

What  they  will  be  able  to  accomplish  along  that  line  at 
this  time  is  purely  conjectural,  but  we  were  told  there  is  a 
good  opportimity  for  getting  resiilts 

Another  branch  of  that  Division  of  Procurement  is  the 
Public  Works  Branch.  To  the  Public  Works  Branch  Is 
transferred  the  Supervising  Architect's  Office,  and  hereafter 
the  appropriations  for  these  activities,  as  in  this  bill  this 
year,  will  be  carried  under  the  Division  of  Procurement 
The  Supervising  Architect's  Office  is  now  engaged  in  the 
completion  of  the  public- building  program  that  has  been 
laid  out  by  Congress  in  the  past.  Hereafter,  under  the  law 
enacted  at  the  last  session  of  Congress,  the  funds  for  con- 
struction of  public  buildings  throughout  the  country  will  be 
allotted  by  the  PubUc  Works  Administration,  and  the  Su- 
pervising Architect's  Office  will  be  working  under  those  allo- 
cations of  funds  tor  construction  purposes. 

There  Is  another  rather  important  matter  that  is  In- 
volved in  this  ExecuUve  order  of  the  President  Heretofore 
the  care  and  maintenance  of  pubUc  buildings  has  teen 
imder  the  Treasury  Department.  By  this  ExecuUve  order 
the  care  and  maintenance  of  public  buildings  that  are  de- 
voted mainly  or  entirely  to  postal  activities  are  transferred 
to  the  Post  Oflkce  Department,  and  this  bill  riftntmiiyf  m^  | 


Item  of  something  like  $16,404,000  for  maintenance  of  pub- 
lic buildings  under  the  Post  Office  Department  which  was 
formerly  carried  under  the  Treasury.  Buildings  that  ac- 
commodate strictly  Treasury  functions  still  remain  under 
the  Treasury,  but  some  few  of  the  buildings  have  been  trans- 
ferred to  the  Interior  Department,  where  the  purposes  or 
uses  of  those  buildings  are  neither  Postal  nor  Treasury. 

We  carry  in  this  bill  $13,000,000  for  the  completion  of 
the  construction  of  building  projects  under  the  old  program 
under  the  act  of  May  26,  1926,  as  amended.  If  any  Member 
is  interested,  if  he  will  look  at  the  hearings,  he  will  see  a 
complete  history  and  set-up  of  the  public -buildings  program 
from  the  time  of  its  renewal  In  1926  down  to  the  present 
time.  When  that  public -buildings  program  was  started  after 
the  World  War  Congress  made  specific  allocations  for  the 
buildings.  Later  on  that  was  changed  and  that  authority 
was  given  to  a  Joint  Committee  of  the  Post  Office  Depart- 
ment and  the  Treasury,  which  reported  the  allocations  to 
Congress  and  Congress  fixed  the  limit  of  cost,  and  then 
appropriations  were  made  In  a  lump  siun  for  those  allo- 
cations. Now,  under  the  legislation  as  it  exists  today,  that 
authority  was  transferred,  as  I  said  a  moment  ago,  to  the 
Public  Works  Administration  under  the  appropriation  made 
for  carrying  out  the  National  Industrial  Recovery  Act,  and 
the  duty  devolves  upon  the  Public  Works  Administrator  of 
making  the  allocations.  Gentlemen  will  find  In  the  hear- 
ings, pages  543-544,  a  complete  statement  of  building  proj- 
ects under  the  old  program  of  building  projects  under  the 
Emergency  Relief  Act  program,  where  $100,000,000  was  ap- 
propriated, and  of  building  projects  that  have  been  under- 
taken under  the  Public  Works  Administration  at  the  date 
of  our  hearings,  together  with  the  status  of  each  and  every 
one  of  those  buildings.  It  Is  very  Interesting  history,  and 
I  am  sure  Members  will  be  very  much  interested  in  looking 
Into  It. 

I  pass  now  to  the  Post  Office  Department.  I  have  given 
you  the  general  appropriations  for  the  Post  Office  Depart- 
ment, but  there  are  a  few  things  In  that  I  want  to  deal 
with  particularly,  in  view  of  the  fact  that  it  Is  a  very,  very 
live  subject  In  this  country  today.  I  refer  to  the  subsidies 
for  the  domestic  air  mail,  foreign  air  mall,  and  ocean  air 
mall. 

Doubtless  gentlemen  have  heard  before  from  me  from  this 
floor  my  opposition  to  this  method  of  granting  subsidies  for 
the  development  of  aviation,  for  the  development  of  our 
merchant  marine,  and  for  the  development  of  our  trade  i  ela- 
tions  with  the  Central  and  South  American  Republics.  I 
have  always  taken  the  position  that  it  Is  entirely  too  much 
power  to  place  in  the  hands  of  the  Pojrtmaster  General  or 
any  one  man  to  give  him  carte  blanche  authority  and  say  to 
him,  "  Enter  into  a  contract  with  whom  you  wish;  you  need 
pay  no  attention  to  the  value  of  the  services  that  the  Gov- 
ernment is  to  receive  in  return  for  the  amount  you  pay,  but 
pay  the  amount  of  money  that  you  think  ought  to  be  paid  for 
the  development  of  aviation  in  this  country,  for  the  develop- 
ment of  OUT  merchant  marine,  and  for  the  development  of 
our  trade  relations  in  the  Central  and  South  American 
Republics."  That  authority  was  practically  unlimited. 
Prom  what  we  have  been  hearing,  emanating  from  the  other 
end  of  the  Capitol,  it  seems  that  there  has  been  something 
wrong  in  letting  some  of  these  contracts.  Your  committee  at 
this  stage  of  the  game  could  not  go  into  those  questions, 
because  we  did  not  have  the  time,  and  for  the  further  reason 
that  it  would  be  a  dupUcatlon  of  the  work  that  Is  being  con- 
ducted by  the  Black  committee,  and  also  a  duplication  of  the 
work  that  is  being  conducted  to  some  extent  by  the  Com- 
mittee on  the  Post  Office  and  Post  Roads  of  the  House,  and 
also  a  duplication  to  some  extent  of  the  investigaUon  being 
made  by  the  Post  Office  Department  itself  and  the  Depart- 
ment of  Justice  in  regard  to  these  various  contracts. 

Mr.  GLOVER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ARNOLD.    Yes. 

Mr.  GIXDVER.  Has  the  gentleman's  committee  thought 
of  bringing  out  legislation  to  curb  the  very  thing  that  he 
has  spoken  of.  this  great  power  being  given  to  one  man,  and 
fixing  it  so  that  these  charges  cannot  be  again  made,  and 
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so  that  the  Government  can  be  safeguarded  in  the  making 
of  these  contracts  hereafter. 

Mr.  ARNOLD.  Permit  me  to  say  to  the  gentleman  from 
Arkansas  that  the  Appropriations  Committee  has  no  power 
whatever  to  bring  out  legislation.  That  is  entirely  beyond 
the  functions  of  the  Committee  on  Appropriations.  How- 
ever, the  Committee  on  the  Post  Office  and  Post  Roads  of  the 
House  has  now  under  consideration  some  legislation  wherein 
it  is  hoped  to  get  away  from  some  of  the  evils  that  are 
attendant  upon  this  present  system.  So  far  as  the  Appro- 
priations Committee  of  the  House  Is  concerned,  all  we  can 
do  is  to  go  ahead  and  make  available  for  use  of  these 
Departments  the  money  that  It  deems  is  necessary  for  the 
carrying  out  of  these  contracts  until  their  invalidity  is 
determined. 

May  I  say  I  have  examined  a  number  of  those  contracts, 
and  as  far  as  I  can  see  the  contracts  on  their  face  appear 
to  be  within  the  provisions  of  the  law.  If  these  contracts 
are  invalid  it  is  because  of  fraud  in  their  inception  and  not 
from  anything  appearing  on  their  face.  Of  course.  If  there 
is  fraud  in  the  inception  of  a  contract.  It  vitiates  the  entire 
contract.  If  there  is  no  fraud  in  the  Inception  of  the  con- 
tract, then  as  far  as  the  Committee  on  Appropriations  is 
concerned,  the  only  thing  It  can  do  Is  make  the  money 
available  for  the  uses  set  forth,  because  the  obligation  of 
the  Oovemment  is  fixed  by  the  contract,  imder  legislation 
that  has  been  passed  by  previous  Congresses. 
Mr.  COCHRAN  of  Missouri.  Will  the  gentleman  yield? 
Mr.  ARNOLD.  I  srield  to  the  gentleman  from  Missouri. 
Mr,  COCHRAN  of  Mlssoiu-l.  While  that  is  perfectly  true 
with  reference  to  the  Committee  on  Appropriations,  never- 
theless, as  the  gentleman  knows,  section  5  of  the  Independ- 
ent Offices  Appropriation  Act,  1934,  glve-i  the  Preslc'.ent  the 
power,  until  April  1935.  to  modify  or  cancel  any  contracts 
that  were  made  in  connection  with  air  mail  or  the  carrying 
of  ocean  mall.  Therefore,  I  think  If  the  evidence  that  is 
being  brought  out  is  presented  to  the  President,  and  is  suffi- 
cient to  warrant  him  to  take  action  under  that  provision, 
he  win  act. 

The  President  has  the  power  under  the  Economy  Act  to 
cancel  or  modify  any  contract,  even  though  there  be  no 
fraud.  If  in  his  judgment  it  is  for  the  best  interests  of  the 
Government. 

Mr.  ARNOLD.    The  gentleman  from  Missouri  is  entirely 
right  in  what  he  says,  and  there  is  no  doubt  in  my  mind 
whatever  but  what,  if  it  Is  disclosed  that  there  is  fraud  in 
the  inception  of  those  contracts,  or  If  they  were  improperly 
granted,  the  President  will  exercise  the  authority  vested  in 
him  to  cancel  them;  but  as  far  as  your  committee  is  con- 
cerned, its  hands  are  tied  until  that  Is  done. 
Mr.  TABER.    Will  the  gentleman  yield? 
Mr.  ARNOLD.    I  yield  to  the  gentleman  from  New  York. 
Mr.  TABER.    Is  It  not  a  fact  that  If  there  is  fraud  in 
connection  with  the  inception  of  those  contracts  the  Presi- 
dent, without  any  provisions  of  the  Economy  Act,  has  the 
right  to  cancel  them? 

Mr.  ARNOLD.  If  there  Is  fraud  In  the  Inception  of  the 
contracts,  they  are  void,  ab  Initio,  and  they  cannot  be 
enforced. 

Mr.  TABER.  And  if  there  is  no  fraud  in  connection  with 
them  and  they  are  valid  contracts,  under  the  Economy  Act 
those  people  would  have  a  claim  for  damages  if  the  con- 
tracts were  canceled? 

Mr.  ARNOLD.  If  the  money  is  not  made  available  and 
those  contracts  are  valid  contracts,  the  holders  of  the  con- 
tracts can  go  into  the  Court  of  Claims  and  sue  the  Gov- 
ernment and  recover.  We  cannot  escape  the  obligation  of 
paying  the  amount  called  for  under  those  contracts,  if  the 
contracts  are  not  fraudulent.  So  the  committee  has  accepted 
the  Budget  recommendations.  We  have  made  some  reduc- 
tions, hov/ever,  in  the  amounts,  and  we  deemed  It  advisable 
under  the  circumstances  to  make  available  this  money.  As 
far  as  the  appropriation  is  concerned.  It  does  not  put  the 
money  into  the  hands  of  the  people  who  hold  the  contracts. 
The  money  will  not  be  spent  for  that  purpose  should  the 
contracts  be  invalid,  but  it  is  made  available  for  that  pur- 


pose if  the  Post  Office  Department  feels  that  these  contracts 
are  enforceable  and  should  be  complied  with.  Let  me  say 
in  that  connection  that  I  have  the  utmost  faith  in  tlie  sin- 
cerity and  integrity  of  the  present  Postmaster  General.  I 
am  sure  that  when  this  matter  comes  before  him  It  will  be 
given  careful  and  thoughtful  consideration,  and  If  any  of 
these  contracts  have  been  improperly  entered  into,  he  will 
not  permit  a  dollar  of  funds  to  go  to  the  holders  of  the 
fraudulent  contracts. 
Mr.  SABATH.  WiU  the  gentleman  yield? 
Mr.  ARNOLD.  I  yield  to  the  gentleman  from  Illinois. 
Mr.  SABATH.  Did  the  gentleman's  committee  have  any 
opportunity  to  study  the  method  of  how  these  contracts 
were  awarded  or  parceled  out,  so  that  any  Invest  isatlon 
that  has  been  made  by  the  gentleman's  committee  could  be 
submitted  to  the  Postmaster  General  and  also  to  the  Presi- 
dent, so  that  they  could  act  without  delay  upon  these  fraudu- 
lent awards,  or  parceling  out  of  these  contracts? 

Mr.  ARNOLD.  That  woiUd  be  a  duplication  of  the  work 
that  is  now  being  conducted  by  the  Black  committee.  It 
would  require  an  interminable  amount  of  time  and  study  and 
investigation,  and  your  committee  could  not  possibly  have 
time  to  go  into  that,  and  we  would  not  have  authority.  In  any 
event,  to  determine  whether  those  contracts  were  fraudulent. 
Mr.  SABATH.  Will  the  gentleman  yield  further? 
Mr.  ARNOLD.    I  yield. 

Mr.  SABATH.  Did  the  Post  Office  Committee  make  any 
recommendation  to  the  gentleman's  committee?  The  Com- 
mittee on  the  Post  Office  and  Post  Roads  started  its  Investi- 
gation last  year,  and  a  great  amount  of  evidence  has  been 
Introduced  showing  fraud  on  the  part  of  these  contractors. 
I  was  hoping  that  the  House  committee,  which  started  this 
Investigation,  would  be  In  possession  of  facts  that  they  would 
be  able  to  submit  to  the  gentleman's  committee,  as  well  as 
to  the  President  and  the  Postmaster  General,  to  bring  about 
the  early  cancelation  of  all  those  contracts  which  had  been 
obtained  by  fraud. 

Mr.  ARNOLD.    I  am  satisfied  that  just  as  soon  as  the 
matter  can  be  determined,  If  It  is  found  that  any  of  those 
contracts  were  Improperly  entered  Into  or  they  were  fraudu- 
lent in  their  Inception,  they  will  be  set  aside. 
Mr.  TABER.    WiU  the  gentleman  yield  again? 
Mr.  ARNOLD.    I  yield  to  the  gentleman  from  New  York. 
Mr.  TABER.    Is  it  not  a  fact  that  if  our  committee  had 
attempted  to  go  into  a  complete  investigation  of  this  situa- 
tion and  had  called  the  witnesses  away  from  the  Black  com- 
mittee, that  would  have  had  the  effect  of  delaying  the  Black 
investigation? 

Mr.  ARNOLD.    It  would  have  that  effect,  and  we  could 
not  possibly  have  that  hearing  and  get  that  data  collected 
in  time  to  present  this  appropriation  bill  to  this  Congress. 
Mr.  PARSONS.    WiU  the  gentleman  yield? 
Mr.  ARNOLD.    I  j^eld  to  the  gentleman. 
Mr.  PARSONS.    On  page  55  of  the  biU  where  the  total 
amount  is  specified,  it  is  provided  that  "  no  part  of  the 
money  herein  appropriated  shaU  be  paid  on  contract  no.  56 
to  the  Seatraln  Co."    I  wonder  what  the  circumstances  were 
surrounding  that  contract  which  would  make  an  exception 
of  that  particular  contract? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois [Mr.  Arnold]  has  expired. 

Mr.  ARNOLD.  I  yield  myself  15  additional  minutes,  Mr. 
Chairman. 

In  reply  to  the  gentleman  from  Illinois,  that  language  was 
carried  in  the  blU  last  year.  The  Seatraln  Co.  is  a  company 
running  car  ferries  in  coastwise  shipping  on  the  Atlantic 
seaboard  and  Gulf,  and  there  Is  a  very  serious  question  in 
our  minds  if  it  were  not  exclusively  engaged  in  coastwise 
shipping.  If  it  were  engaged  in  coastwise  shipping,  it 
would  not  be  entitled  to  any  subsidy  In  competition  with 
other  companies  engaged  in  coastwise  shipp  Jig.  This  money 
is  for  the  development  of  the  merchant  marine,  and  It 
applies  in  no  way  to  coastwise  shipping.  Your  committee 
thought  last  year — and  the  same  condition  exists  now — 
that  this  contract  which  was  proposed  to  be  entered  into 
with  the  Seatraln  Co.  was  not  justified  and  not  warranted 
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by  the  Merchant  Marine  Act  of  1928.  Therefore  we  with 
held  funds  from  it  last  year  and  we  are  withholding  the 
funds  from  it  this  year,  because  we  do  not  think  that  com 
pany  is  entitled  to  share  in  any  amount  of  money  that  might 
be  voted  for  that  fund.  No  payments  have  been  made 
under  the  contract  and  the  Department  is  not  placing  mail 
on  their  boats. 

Mr.  PARSONS.    If  the  gentleman  will  yield  further,  fol 
lowing  up  this  matter,   has   this   company  applied  to  the 
Court  of  Claims  for  a  refund  on  their  contract? 

Mr.  ARNOLD.  I  do  not  know.  We  did  not  hear  from 
the  Seatrain  Co.  during  these  hearings.  I  presume  they 
realize  they  are  out  of  the  picture  so  far  as  Congress  is 
concerned.  At  any  rate  we  are  going  to  make  it  impossible 
for  them  to  get  any  funds  through  this  bill  during  the 
fiscal  year  1935. 

Mr.  PARSONS.  They  have  a  contract  but  are  not  realiz- 
ing anything  out  of  it  at  the  present  time. 

Mr.  ARNOLD.     That  is  the  answer. 

Taking  up  air  mail,  the  estimated  revenues  from  domestic 
air   mail   are   $6,500,000.    This    indicates   that    there    is   a 
subsidy  amoimting  to  $7,500,000  for  domestic  air  mail.    Of  ' 
course,  you  understand  the  purpose  back  of  that  law  was  to  j 
encourage  the  development  of  aviation  in  this  country. 

In  the  matter  of  foreign  air  mail.  $7,000,000  has  been  ear- 
marked for  this  service.  The  receipts  from  the  foreign  air 
mail  are  estimated  at  $1,250,000.  indicating  a  subsidy  of 
$5,750,000.  The  act  of  March  8.  1928,  had  a.s  its  specific 
purpose  subsidizing  commercial  aviation  for  the  develop- 
ment of  trade  relations  with  Central  and  South  American 
Republics.  German  lines  subsidized  by  the  German  Gov- 
ernment are  going  into  South  America;  and  they  are 
making  a  bold  bid  for  this  trade.  French  lines  subsidized 
by  the  French  Government  are  in  this  field  are  also  making 
a  bold  bid  for  this  trade. 

Reports  from  the  Department  of  Commerce  show  that 
our  foreign  trade  in  South  America  has  been  holding  up 
very  well,  considering  the  general  depression,  and  that  is 
attributed  in  no  small  degree  to  our  foreign  air  mail  serv- 
ice in  that  territory-;  but  there  is  quite  a  contest  there  as  to 
the  control  of  the  South  American  trade,  and  this  is  the 
purpose  back  of  the  act  that  made  possible  the  subsidy  con- 
tracts for  the  foreign  air  mail.  Those  are  10-year  contracts. 
Those  contracts  are  fixed.  Neither  Congress  nor  the  Gov- 
ernment can  escape  liability  'or  the  amounts  provided,  if 
the  contracts  are  otherwise  valid:  and  in  this  connection 
permit  me  to  say  that  each  and  every  one  of  these  con- 
tracts under  domestic  air  mail,  under  foreign  air  mail,  and 
under  ocean  mail  was  entered  into  before  the  4th  day  of 
March  1933.  No  new  contracts  have  been  entered  into 
since  that  time. 

Mr.  AYRES  of  Kansas.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  ARNOLD.     I  yield. 

Mr.  AYRES  of  Kansas.  And  some  of  the  contracts  were 
entered  into  within  4  or  5  days  of  March  4  last. 

Mr.  ARNOLD.  At  least  within  a  very  few  dasrs  of  the 
4th  of  March  as  to  one  or  two. 

Mr.  TERRELL  of  Texas.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  ARNOLD.     I  yield. 

Mr.  TERRELL  of  Texas.  Did  testimony  before  the  com- 
mittee show  it  was  advantageous  to  the  Government  to  make 
these  long  contracts — the  10-year  contracts,  for  instance? 

Mr.  ARNOLD.  That  is  water  over  the  dam,  I  may  say 
to  the  gentleman  from  Texas.  The  policy  of  the  Congress 
was  deteimined  when  these  laws  were  enacted  in  previous 
Congresses,  and  the  Appropriations  Committee  has  no 
power  to  change  the  policy  of  Congress.  That  can  only  be 
done  through  new  legislation. 

Mr.  TERRELL  of  Texas.  Under  the  statutes  is  there  no 
power  to  cancel  these  contracts? 

Mr.  ARNOLD.  We  have  given  the  President  power,  under 
section  5  of  the  Independent  Offices  Appropriation  Act. 
1934.  to  cancel  contracts;  but  if  he  does  cancel  those  con- 


tracts, if  they  are  valid  contracts,  our  Government  will  have 
to  respond  in  damages  to  the  extent  the  holders  of  the  con- 
tracts are  damaged. 

Mr.  TARVER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ARNOLD.    I  yield. 

Mr.  TARVER.  The  Government,  however,  would  not 
have  to  respond  to  the  extent  of  the  contract  price.  Dam- 
ages are  given  for  the  injuries  sustained,  and  the  measure 
of  damages  would  merely  be  the  amount  of  loss  suffered 
by  the  party  having  the  contract  by  reason  of  its  cancela- 
tion. The  measure  of  damages  would  not  be  the  amount 
provided  in  the  contract  as  a  subsidy.    Is  not  this  tme? 

Mr.  ARNOLD.    I  think  the  gentleman  is  correct. 

Mr.  SHOEMAKER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  ARNOLD.    I  yield. 

Mr.  SHOEMAKER.  Under  the  economy  bill  the  gentle- 
man says  the  President  has  the  authority  to  cancel  these 
contracts.  Under  that  same  economy  bill  practically  all 
the  contracts  between  the  Government  and  the  disabled 
veterans  have  been  canceled.  By  the  gentleman's  argu- 
ment in  the  case  of  the  air  mail  contracts,  the  veterans 
would  have  the  same  right  to  claim  damages  from  the  Gov- 
ernment, for  they  built  homes  on  the  assumption  that  the 
allowances  and  pensions  would  be  continued.  They  would 
have  the  same  right  the  shipping  companies  have,  would 
they  not? 

Mr.  ARNOLD.  Oh,  no.  They  are  not  on  the  .same  basis 
at  all.  In  one  case  you  have  an  executed  contract;  in  the 
other  case  there  is  no  executed  contract. 

Mr.  SHOEMAKER.     But  in  both  cases  they  are  contracts. 

Mr.  ARNOLD.  They  are  not  contracts  on  the  same  basis 
at  all. 

Mr.  PARSONS  and  Mr.  DOWELL  rose. 

Mr.  ARNOLD.  Pardon  me,  gentlemen.  I  have  not  very 
much  time  and  I  have  many  subjects  to  cover.  If  you  have 
questions  to  ask,  please  make  them  brief. 

Mr.  PARSONS.  The  gentleman  is  making  a  very  splen- 
did exposition  of  the  bill.  I  do  not  want  to  take  any  of  his 
time,  in  view  of  his  statement. 

Mr.  ARNOLD.  I  should  be  pleased  to  answer  the  gentle- 
man's question  if  he  will  make  it  brief. 

Mr.  DOWELL.     Will  the  gentleman  yield  for  a  question? 

Mr.  ARNOLD.    I  yield. 

Mr.  DOWELL.  Will  the  gentleman  advise  the  House  the 
length  of  time  these  contracts  run,  so  we  may  have  definite 
information  about  them? 

Mr.  ARNOLD.  The  ocean  mail  contracts  are  10-year  con- 
tracts. They  run  for  a  f uU  and  complete  10  years. '  I  do  not 
think  any  of  these  contracts  will  expire  before  1938.  The 
foreign  air  mail  contracts,  too,  are  10-year  contracts;  but 
the  contracts  in  the  case  of  domestic  air  mail  are  on  a 
different  basis. 

They  first  entered  into  contracts.  Then  the  law  permitted 
an  arrangement  whereby  certificates  might  be  given,  but 
these  certificates  are  10-year  certificates.  Under  the  Watres 
Domestic  Air  Mail  Act  it  is  possible  for  the  Postmaster  Gen- 
eral to  reduce  the  rates  to  such  an  extent  that  they  would 
strangle  the  contracts  and  would  not  be  of  very  much  use 
to  the  holders  of  these  certificates.  All  of  the  original  con- 
tracts formerly  entered  into  for  domestic  air  mail  trans- 
portation have  been  surrendered  and  certificates  issued  in 
each  and  every  case. 

Mr.  DOWELL.  Can  the  gentleman  tell  us  why  the  others 
have  not  been  canceled  in  the  same  way? 

Mr.  ARNOLD.  The  law  does  not  provide  for  that.  There 
are  three  different  laws  here,  I  may  say  to  the  gentleman. 
For  the  domestic  air  mail,  under  the  certificate  plan,  the 
Postmaster  General  can  say  how  much  money  he  will  pay 
for  carrying  the  mail.  He  must  review  the  rates  at  least 
once  a  year. 

Under  the  ocean  mail  contracts  and  under  the  foreign 
air  mail  contracts  the  rates  of  compensation  are  fixed  by 
law,  but  the  rate  of  compensation  so  far  as  the  ocean  mail 
contracts  are  concerned  automatically  increases  by  reason 
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of  the  fact  that  the  holders  of  these  contracts  are  obligated 
to  build  new  ships,  bigger  ships,  and  speedier  ships,  and  as 
they  built  those  new  and  speedier  ships  and  put  them  into 
commission,  then  the  amount  that  they  are  to  get  for  the 
pretext  of  carrying  this  mail  is  automatically  increased. 
This  is  provided  by  their  original  contract. 

Mr.  DOWELL.  Does  not  the  gentleman  understand  they 
would  only  be  able  to  recover  if  they  were  canceled — and 
they  should  be  canceled — what  they  have  actually  been  dam- 
aged, if  they  are  able  to  recover  at  all?  Should  not  we 
establish  the  principle  here  of  canceling  the  contracts  and, 
not  continue  further  any  contract  that  is  against  the  inter- 
ests of  the  people  of  the  United  States? 

Mr.  ARNOLD.    I  do  not  think  these  contracts  can  be  can- 
celed unless  there  is  fraud  shown  in  their  inception  without 
the  Government  responding  in  damages. 
Mr.  HENNEY.     Will  the  gentleman  yield? 
Mr.  ARNOLD.     I  yield  to  the  gentleman  from  Wisconsin. 
Mr.  HENNEY.     Were  these  contracts  let  after  competitive 
bids  were  submitted? 

Mr.  ARNOLD.  So  we  are  informed.  There  was  some  de- 
gree of  competition. 

Mr.  HENNEY.  I  was  under  the  impression  that  there 
were  about  six  or  eight  of  them  that  were  not  let  under 
competitive  bidding. 

Mr.  ARNOLD.  In  some  of  these  contracts  there  was 
practically  no  competition,  but  they  were  let  in  the  form 
of  competitive  bidding. 

I  have  here  a  very  interesting  study  of  the  Post  Office 
Department.  This  is  the  cost  ascertainment  report  for  the 
fiscal  year  1933.  There  are  some  very  interesting  data  in 
this.  This  gives  a  rather  complete  set-up  of  the  postal 
operations  for  the  fiscal  year  1933.  Mr.  Chairman.  I  ask 
unanimous  consent  to  insert  this  in  the  Record  because  I 
think  it  is  very  informative. 

The  CHAIRMAN.    Is  there  any  objection  to  the  request  of 
the  gentleman  from  Illinois? 
There  was  no  objection. 
The  matter  is  as  follows: 
Recapitulation  of  allocations  and  apportionments  of  postal  reve- 
nues and  expenditures  for  the  fiscal  year  1933  to  the  classes  of 
mail  and  special  services,  not  taking  into  account  relative  pri- 
ority, degrees  of  preferment,  and  value  of  service  in  respect  to 
expenditures 


Ch.J'fef  of  mail: 
J'irst  rlass: 
Other  !han  local  de- 
li vpry  letters 

Lwal  delivery  letters 
Air  mail 


Total,  first  class, 
including  air 
mail 


Se«ind  rla.<!s: 
PuMicalions  CTerapt 
from  lone  rates  on 
advert i.'sins  under 
act  of  Oct.  13.  1917 
fpar.  4.  .sec.  538,  P. 

L.  and  R.) 

Zone    rat*    iMiblicA- 
lions'. 
Daily  newspapers. 
Newspaper.*,  other 

than  daily 

All  other  publica- 
tions.   

Free  in  wunty,  all 
publications 


Revenues 


Excess  of 
apportioned 


Excess  of 
revraueaover 


».,      .  .-.  oifij*^  milieu*      ■cT*cuiBV5Aw.*v 

Expenditures  |  ^^^^huitbs  '  «pportioned 
over  revenues  expenditures 


$248.  fn9.  Ififi  80  $181.  330,  903.  75 $67.  308,  2(3. 05 

83,702,040.11      46,150.113.10 37,  551. 927.  01 

6,116,441.571     23, 033, 856.  27  $18, 917, 414.  70 


338,457.648.48   250.514,873.12 


1,707.283.12 


16,  349. 30a  25 


87, 9iZ  775. 3« 


14, 642, 107. 13 


7,910.637.64     38,392,155.40   30,481,517.78' 

I                             '                           ' 
1,503,445.89     11,216,898.57     9,713,45168 


7,  582. 950. 01 


32,  746. 179.  77   25. 163. 229.  76' 

!                      I 
8,  271.  23Z  38^     8.  271.  232.  36' 


Total,    publish-  

ers'second  class  '  18.  761. 666. 66   105,  975.  856.  35  S8,  214, 189.  C9  . 
Transient I      1,075,517.52       1,064.290.20 , 


11,227.32 


Total,  all  second  I 

clas.s ;  1  19.  837. 184.  IS    108,040.146.55   88,202,962.37 


Third  class. 


Fourth  o!a.ss: 
L<^-al  delivery... 
Zones  1  and  2 


50,926.364.04     79,222,926.81    28,296.562.77.... 


14.35.314.43       1.515.195.13  79,8.'!0.7O 

32.  120.  S26.  69     52,  075,  959  02   19. 955,  132.  331 


t  liicludes  $57,350  revenue  from  second-class  application  fees. 


Recapitulation  of  allocations  and  apportionments  of  postal  reve- 
nues and  expenditures  for  the  fiscal  year  1933  to  the  classes  of 
mail  and  special  services,  not  taking  into  account  relative  pri- 
ority, degrees  of  preferment,  and  value  of  service  in  respect  to 
expend  i  t  u  res — Continued 


Classes  of  mail- 
Fourth  cUss- 

Zone  3 

Zone  4 

Zones 

Zone  6 

7.<)nc7 

Zones 


Con. 
Con. 


Library  books. 


Revenues 


Expenditures 


Excesi  of     I     Excess  of 

apportianeil  |  revenue*  over 
eti«iidiiure5  '  ap|H>rtioned 
overrevenues  eji|>criditures 


$21.1."ifl,7.VV90  $29,314,267.84   $*.  l.M.  511.941 

19,739.2r«.41      22,502..M3  !<«     2.7(0.334.77* 

l;'..tW7.  J33.8S      14,  f.U,  504.  AT         SO  I,  370.  50 

4,767,609.48;       5,  U>-2.  273  »>S         3:t4.  «>»  VO 

2.twn.l28.71!      2.709,138.01  47.009.30, , 

4, 149.831.  lOj      4.  142.U3.75 $7,827.14 


92. 754  97 


277.788.24         1S.V033.27 . 


Total  fourth  class.  MOO.  236.  271.  27    132.250,073.18   32,014,401.91'. 

Korrign:  I  i  I 

Other  than  air  mail.      13,339,511.751    39,828.06.1.31   26,  48S.  5.VJ  56  . 


Air  mail: 
Post  ape  revenues- 
Service  revenues. . 

Total,  air  mail.. 

Total,  foreign... 

Penalty: 
For  the  Post  Office 

Dep:irtment 

For  other  branches  of 
the  Government. . 


52.1.735.50.. 
416.849.02.. 


942.584.52      7,166.053.90     6. 223,  4fl9.  38  . 


Total,  penalty. 


Franke<i: 
By      Members 

Congres-s 

By  others. 


of 


Total,  franked. 
Free  for  the  blind.. 


Total,  all  mail. 


»  14.  2*2, 096.  27.     46,994,119.21.31712,022.94. 


3,584,839.49     3.584,859.49 

I                         I 
4,417,744.36,     4,417,744.36 


8.002,603.85;    8.002.60X851. 


$570,436.07 
1.334.76 


$.'>70,436.07!. 
l,324.76i. 


571,  760.  S3, 
69, 310.  42: 


571, 76a  83'. 


$523,  739, 564.  241  C2i,  666.  413.  97  101. 92C,  849  73 


Special  services; 
KeRistry: 
Paid    registrations. 
Free  repistralions: 
For  the  Post  Office 

Department 

For  other  branch- 
es of  the  Gov- 
ernment  


Total,  registry. 

Insurance 

(  .o.d... 

Special  delivery... 

Money  order 

Postal  savings 


Total,  special  serv- 
ices  


Total,  mail  and  spec 

ial  services 

Unassignable 


Total  related. 
Unrelated 


Grand  total,  1933.. 

Revenue  credits  (act  of 

June  9,  1930): 
Penalty  matter,  other 

than  that    of    Post 

Office  Department, 

including     reKiatrs- 

tion. - 

Franked  matter: 

By    Members   of 
Congress 

By  others 

Second-class  matter, 

free  in  county 

Free   matter   tor   the 

blind 

Publications    exempt 

from  zone  rates 


ia833.15Z37 


15, 650, 023.  49 


4,825.8' 


71. 1?. 


2,432,294.85     1422,294.85. 


251,956.66! 


251,956.66 


«  10, 833, 152. 37 
•  5, 256. 479. 221 

3.89a868.62| 

7,018,094.151 

16,  447.  175.  38| 

6, 690,  226. 801 


18. 343. 275. 00»    7.510.122.63' 

6,B7».  152.911     1.  421.673.  fl» 

7.5«2.!«2.17l     3.  •71. 985.  56; 

7.08S,7W.87!  •5.6«.7X 

24. 292. 018.  id!     7.844,84X72! 

4.440.629.19 1  $2.  i4B,  587. 61 


Sa  135. 994. 54 


68,400.841.24 


18,a64.«4A.70. 


673.875,558.78;  694.067,055.21, , 

12,478,148.681      2,210,205.96' ]  10,267,942.73 


•  586,353,  707.  46   696,  277.  261.  17  109,923,  .553.  711.-.- 
1.989.029.66       2,072,767.99'  8.3,738.331..-. 


688,342,737.12   698,350.028116  110,007,292.041.... 


14,315,414.00 


1, 019,621. 

Of  W4- 

538,221. 

90,522. 

458,509. 


Off. 
00. 

oJ. 

I 
00. 

J. 


» Includes  $301,707  75  revenue  from  special-handJinj;  service. 

« Includes  $810,936.24  receipts  from  foreign  countries  for  handling  foreign  mafl  In 
transit  through  the  United  Sutes  and  $243,009.44  revenue  from  misoellaoeous  special 
services  in  cf)nneciion  with  foreign  mail. 

<  Includes  $645,619  43  revenue  from  return  receipts  for  recistered  niafl. 

» Includes  $13,948.84  revenue  from  return  reccipus  for  insured  mail. 

« Service  of  the  United  Sutes,  exclusive  of  the  Territories  and  island  possessiooi. 

Note— The  above  segregation  of  the  computed  total  expenditure*  chargeable  to 
second-class,  fourth-class,  foreign,  penalty,  and  frankel  matter  and  to  regutry  swrtoe 
and  of  the  revenues  from  fourtb-clasi  matter  have  Ijeen  developed  by  proceases  or 
approximatioa. 
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Rfcu-pitulation  of  aUncations  and  ajyportionmenta  of  postal  revt 
nues  and  expfnditurea  Jor  the  fiscal  year  1933  to  the  classes   of 
mail  and  apfcial  services,  not  taking  into  account  relative  pii 
oruy.  degrees  of  preferment,  and  value  of  service  in  respect  to 

expenditures — Continued 


Exp^a^  credits  (act  (rf 
June  9.  l9tW): 

Aircrnfl  jenioe 

Diflerfnttil  (avorinc 
vessels  of  Ajaerium 
registry 


Uraivl  total.  1933 
(adjusted  to  th« 
act  of  iut»  tt. 
1980) 


ReveiuMS 


Expeadi  lures 


Saa  03«,  482. 16 
2S,  228.  463.  41 


Excess  of  Ei("ess  ol 

apportioned   revenues  o^  er 
exi«ndituref<  I  app<)rtioD«d 
over  revenues  exptnditiir  es 


$fi04.  769. 078.  14    S53, 08.^  0K3.  59  $48,  3I«,  005.  45 


Mr.  ARNOLD.    It  will  be  observed  that  the  total  deficit  f i  )r 
the  fiscal  year  1933  is  1110.007,292.04.    There  has  been  inu(h 
comment  in  the  press  about  the  cost  of  franked  mail  by  Men  i- 
bers  of  Congress.    Referring  to  this  table  of  revenues  and  e: : 
penditures  it  will  be  seen  that  the  cost  to  the  Government  f  ( )r 
carrying  franked  mail  for  Members  of  Congress  is  $570, 
436.07,  or  less  than  one  tenth  of  1  percent  of  the  total  postiil 
expenditures.    The  cost  of  carrying  penalty  mail  for  d( 
partments    of    Ciovernment,    other    than    the    Post    Office 
Department,  is  $4,417,744.36.    If  second-class  matter  (new;; 
papers)  that  now  goes  free  of  cost  in  the  county  had  pa 
the  regular  postage  applying  to  that  cla-ss,  it  would  ha^e 
yielded  to  the  Government  receipts  of  $538,221,  while  publ  - 
cations  that  are  now  exempt  from  zone  rates  would  ha^e 
contributed  to  the  postal  receipts  an  additional  $45«,569.0J, 
had  the  regular  rate  of  postage  been  paid  on  such  pubhca 
tions.    It  will  be  noted,  further,  that  the  expense  credit  df 
aircraft   service   of   $20,036,482.16    and    differential   favoi 
ing    vessels    of   American   registry    of    $25,228,463.41,    or 
total  of  $45,264,945.57.  is  included  in  the  grand  total  of  es 
penditures  of  $653,085,083.59.    If  all  the  nonpostal  activities 
were  figured  in  on  a  basis  of  what  would  have  been  receive! 
therefrom    had    the    regular    postage    been    paid,    and   the 
amounts  jjaid  for  subsidies  deducted,   the   deficit   for   tl|e 
fiscal  year  1933  would  have  been  $48,316,005.45. 

Mr.  Chairman,  there  is  before  you  here  [indicating] 
chart  which  has  a  vast  amount  of  information  on  it.  This 
gives  a  remarkably  complete  picture  of  our  postal  receipts 
and  expenditures  from  the  year  1914  to  the  year  1935.  Cf 
course,  the  figures  for  1934  and  1935  are  more  or  less  est: 
mates,  but  it  shows  what  the  exact  figures  are  for  1933  and 
prior  years.  The  columns  in  red  represent  the  experises  ^t 
the  Post  Office  Department. 

The  heavy  red  in  each  column  of  expenditures  is  the  suii 
total  of  salaries,  and  as  you  read  across  the  columns  you  can 
get  a  comparison  year  by  year  of  the  expenses  and  receipts 
of  our  postal  functions.  For  instance,  in  1933  our  toUil 
postal  expenses  were  around  $650,000,000.  This  checkerejd 
area  gives  the  nonpostal  and  down  below,  in  different  desi 
nations,  are  the  other  designated  elements  that  enter  into  t 
maintenance  of  the  Post  Office  Department.  Here  are  tl 
receipts  in  the  columns  in  black.  The  solid  black  represen 
the  sales  of  stamped  paper  and  the  various  other  receiptls 
are  shown  by  special  designations.  I  have  not  the  time  to 
explain  this  fully  and  give  you  the  whole  story,  but  it  will  be 
interesting  for  the  Members  to  study  the  chart.  I  doubt  if  ;  t 
is  possible  to  have  this  incorporated  in  the  Rscoro.  I  hav  e 
tried  to  give  you.  Mr.  Chairman  and  Members  of  the  Com- 
mittee, in  a  general  way.  a  picture  of  the  postal  functionji. 
both  receipts  and  expenditures,  without  going  into  details 

It  seems  to  me  that  under  the  contracts  and  the  state  tha  t 
they  are  in  now.  we  will  have  to  make  this  money  available 
for  domestic  air  mail,  foreign  air  mail,  and  ocean  mail  as 
much  as  some  of  us  disUke  to  do.  We  cannot  tell  what  th; 
developments  may  be  from  the  inve.stigations  now  being  con- 
ducted. Something  perhaps  may  be  done  later.  But  at  ths 
present  time  the  only  thing  to  do.  as  I  see  it,  is  to  make  this 
money  available  for  obUgations  that  have  been  fixed  by  con- 
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tracts  solemnly  entered  into  by  Government  officials  who 
were  authorized  to  enter  into  contracts  of  the  character 
specified  under  the  laws  enacted  by  previous  Congresses. 

Mr.  CHRISTIANSON.     Will  the  gentleman  yield? 

[Here  the  gavel  fell.] 

Mr.  TABER.  I  yield  the  gentleman  an  additional  5 
minutes. 

Mr.  ARNOLD.    I  yield  to  the  gentleman  from  Minnesota. 

Mr.  CHRISTIANSON.  Would  anything  be  lost  if  we 
should  strike  the  appropriation  out  of  the  bill  and  await 
the  disclosures  in  the  committee  now  investigating  these 
contracts,  and  then  put  through  special  appropriation  bills 
later,  providing  whatever  -money  the  Government  may  need 
to  meet  its  honest  obligations? 

Mr.  ARNOLD.  I  believe  it  is  not  wise  to  entirely  crucify 
the  domestic  air  mail.  If  you  strike  these  appropriations 
out,  you  are  crucifying  the  domestic  air  mail,  and  I  do  not 
believe  the  country  is  ready  for  that.  The  country  is  inter- 
ested, so  far  as  these  matters  are  concerned,  in  squeezing 
out  the  subsidies  and  getting  down  to  a  basis  of  pay  for 
services  rendered. 

Mr.  CHRISTIANSON.  It  was  not  my  suggestion  that  we 
should  crucify  the  air  mail.  My  siiggestion  is  that  inas- 
much as  the  money  we  are  now  appropriating  is  to  be 
available  for  the  fiscal  year  ending  July  1.  1935,  that  we 
can  well  defer  the  appropriation  of  the  amount  that  we 
shall  appropriate  for  that  purpose  until  the  facts  which 
are  now  being  brought  out  can  be  made  completely  available 
to  us. 

Mr.  ARNOLD.  This  money  will  not  lae  used  unless  it  is 
necessary  to  use  it.  The  mere  fact  that  we  have  appro- 
priated the  money  does  not  mean  it  must  be  spent.  This 
bill  makes  it  available.  No  one  can  tell  at  this  stage  of  the 
game  what  the  out<:ome  is  going  to  be.  Here  is  a  solemn 
obligation  of  our  Government,  entered  into  by  Government 
officials  that  were  authorized  and  empowered  under  laws 
enacted  by  Congress  to  do  the  things  that  have  been  done. 
If  they  have  been  properly  done,  we  have  to  go  ahead  and 
furnish  the  money.  If  they  have  been  improperly  done,  this 
is  a  matter  that  would  have  to  be  determined  when  it  is 
ascertained  whether  or  not  the  contracts  are  valid. 
Mr.  PARSONS.  Will  the  gentleman  yield? 
Mr.  ARNOLD.    Yes. 

Mr.  PARSONS.  I  do  not  think  there  is  any  Member  of 
this  House  who  is  for  an  out-and-out  subsidy  to  some  indi- 
vidual or  some  corporation  to  make  money  or  fleece  the 
Government  out  of  money.  However,  there  are  a  number  of 
Members  in  this  House  who  are  in  favor  of  the  development 
of  our  merchant  marine  and  the  development  of  our  air 
mail,  both  domestic  and  foreign.  Has  the  gentleman  ever 
given  any  consideration  to  paying  these  companies  what 
they  should  be  paid  in  the  way  of  carrying  the  mail,  whether 
it  is  ocean  mail  or  air  mail,  and  then  have  some  other 
agency  furnish  the  subsidy  without  linking  it  up  with  the 
postal  fund  and  showing  a  deficit  in  the  Post  Office  De- 
partment, when  reaUy  the  deficit  should  apply  to  some 
agency  besides  the  Post  Office  Department? 

Mr.  ARNOLD.  I  think  these  things  should  not  be  linked 
up  with  the  Post  Office  Department,  and  I  think  further  it 
is  entirely  wrong  to  put  the  power  in  the  hands  of  one 
man  to  determine  the  subsidies.  If  we  are  to  vote  sub- 
sidies, the  Congress  itself  ought  to  vote  them  and  determine 
in  its  own  way  how  much  they  want  to  give  by  way  of  sub- 
sidy for  anj^hing. 

Mr.  CHRISTIANSON.    Will  the  gentleman  yield' 

Mr.  ARNOLD.    I  yield. 

Mr.  CHRISTIANSON.  Having  made  that  confession,  has 
not  the  gentleman  admitted  that  the  proper  course  for  us 
to  pursue  is  to  strike  this  item  out  of  the  appropriation  bill 
and  consider  it  on  its  merits  later  on  when  we  have  ascer- 
tained what  are  the  facts? 

Mr.  ARNOLD.  Does  the  gentleman  think  we  ought  to 
stop  all  of  our  outgoing  foreign  mail  at  the  shore  line' 

Mr.  CHRISTIANSON.  I  would  call  the  gentleman's  at- 
tention to  the  fact  that  these  appropriations  are  for  the 
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fiscal  year  beginning  July  1,  1934,  and,  certainly,  whether 
we  appropriate  this  money  or  not  would  not  stop  any  mail 
going  out  from  our  ports  in  the  meantime. 

Mr.  ARNOLD.  It  would  at  the  time  this  appropriation 
bill  becomes  effective,  if  there  were  no  money  provided. 

Mr.  DOWELL.    Will  the  gentleman  yield  further? 

Mr.  ARNOLD.    I  yield  to  the  gentleman  from  Iowa. 

Mr.  DOWELL.  I  understood  the  gentleman  to  say  that 
the  appropriation  of  this  money  did  not  mean  its  expendi- 
ture. Prom  my  understanding  of  the  gentleman's  argiunent, 
he  states  that  we  have  an  obligation  which  we  must  carry 
on.  If  this  be  true,  we  will  spend  the  money  if  it  is 
appropriated. 

Mr.  ARNOLD.  We  must  furnish  the  money  for  that  pur- 
pose, and  the  mere  appropriation  of  it  does  not  spend  it. 
If  these  contracts  are  declared  invalid  or  if  they  are  can- 
celed, then  the  money  we  provide  in  this  bill  will  not  be 
spent  by  the  Post  Office  Department. 

Mr.  DOWELL.  That  is  true ;  but  as  I  understood  the  gen- 
tleman, the  appropriation  of  the  money  does  not  mean 
its  expenditure.  Prom  the  gentleman's  argument,  it  does 
mean  the  expenditure  of  the  money,  because  if  we  appropri- 
ate the  money  we  are  going  to  carry  out  the  provisions  of 
these  contracts. 

Mr.  ARNOLD.  Oh,  no;  the  act  of  appropriation  makes  it 
available  for  expenditure  by  the  Department.  In  1934  we 
appropriated  vast  sums  of  money  that  have  not  been  spent 
and  will  not  be  spent  but  will  be  covered  back  into  the 
Treasury. 

Mr.  DOWELL.  E)oes  the  gentleman  mean  imder  these 
contracts? 

Mr.  ARNOLD.    Some,  under  these  contracts;  yes. 

Mr.  DOWELL.  The  gentleman  means  that  the  contracts 
have  not  been  complied  with  in  all  particulars  by  the  Gov- 
ernment. 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Chairman,  I  yield  the  gentleman  3 
additional  minutes. 

Mr.  ARNOLD.  There  are  some  variables  in  the  contracts, 
as,  for  instance  frequency  of  sailings  and  flight  and  suspen- 
sion of  trips  on  certain  routes,  and  frequency  of  sailings 
and  ports  of  call  and  things  of  that  kind.  There  are  vari- 
ables whereby  the  amount  of  pay  is  not  constant.  All  the 
contracts  are  based  upon  variables  that  enter  into  them 
to  some  extent. 

Mr.  DOWELL.  But  such  provision  is  not  In  the  ocean 
mail  contracts? 

Mr.  ARNOLD.  Yes;  there  is  some  variation  in  the  ocean 
mail  contracts  in  regard  to  the  frequency  of  sailings  call- 
at-ports,  and  so  forth,  provisions.  I  do  not  know  just  the 
extent  of  this,  but  there  is  some  variable  that  enters  into  the 
amount  that  is  flimlly  paid. 

Mr.  STUDLEY.    Will  the  gentleman  yield  for  a  question? 

Mr.  ARNOLD.    I  yield. 

Mr.  STUDLEY.  Is  it  not  true  that  the  officers  and  direc- 
tors of  these  ship-subsidy  companies  are  among  the  most 
prominent  and  conspicuous  members  of  the  National  Econ- 
omy League? 

Mr.  ARNOLD.    I  have  heard  so. 

Mr.  TABER.  Mr.  Chairman.  I  yield  7  minutes  to  the 
gentleman  from  Connecticut  [Mr.  Merritt]. 

Mr.  MERRITT.  Mr.  Chairman,  yesterday  the  gentleman 
from  New  York  [Mr.  Reed]  referred  to  a  project  to  construct 
a  factory  in  Reedsville,  W.Va.,  for  the  purpose  of  making 
post-office  screens.  I  am  not  sure  that  all  the  Members 
know  what  is  covered  by  the  words  "  post-office  screens." 
This  means  that  part  of  the  office  which  the  public  really 
uses,  the  delivery  windows,  the  post-office  boxes,  money- 
order  counters,  and  so  forth.  This  consists  mostly  of  cabi- 
net work,  but  also  includes  a  considerable  amount  of  hard- 
ware, such  as  locks,  lockboxes,  and  door  hinges. 

The  population  of  the  town  of  Reedsville  is  somewhere 
between  300  and  400  people.  The  factory  is  authorized  to 
cost  $525,000.  It  seems  clear  that  no  ordinary  business  man 
who  proposes  to  manufacture  this  class  ol  goods  would  put 


it  in  a  town  of  this  sort,  because  it  is  pCTfectly  evident  that 
the  population  of  the  town  caimot  possibly  supply  workmen 
to  run  the  factory.  It  is  evident  that  the  men  who  are  to 
do  this  cabinet  work  and  manufacture  this  hardware  have 
to  be  skilled  workmen  and  they  must  be  brought  in  from 
other  parts  of  the  country.  It  is  equally  evident  that  the 
construction  of  this  factory  is  entirely  uneconomical,  because 
at  the  present  time  in  the  United  States  there  are  too  many 
factories  and  too  few  jobs.  If  and  when  the  factory  gets 
going,  all  the  work  which  it  turns  out  will  take  away  work 
from  people  who  are  already  employed,  men  who  have  been 
trained  in  the  business  and  who  have  been  making  their 
living  in  this  way  for  years.  This  does  not  seem  to  me  to  be 
either  economical  or  humanitarian. 

Perhaps  you  may  also  know  that  the  great  bulk  of  the 
post-office  equipment  in  this  country  is  required  foi'  private 
buildings. 

In  the  ordinary  small  town  the  Government  does  not  build 
the  post  office  but  it  is  leased  and  the  equipment  is  bought 
by  the  man  who  owns  the  building. 

When  this  factory  is  completed  and  in  operation  in  Reeds- 
ville it  is  evident  that  the  management  will  seek  work  all 
over  the  United  States  and  the  private  manufacturer  under 
these  circumstances  will  be  under  a  fatal  handicap  because 
the  Government  factory  does  not  have  to  consider  any  inter- 
est on  the  cost  of  the  factory  or  any  taxes  or  any  profit. 
Any  deficit  will  be  paid  by  the  United  States.  In  all  these 
Government  enterprises  the  bookkeeping  is  not  scientific,  as 
pointed  out  by  the  gentleman  from  Indiana  [Mr.  Ludlow] 
the  other  day.  They  will  go  into  the  market  and  compete 
on  an  entirely  imfair  basis  with  private  factories. 

Iliis  one  factory  in  Itself  is  perhaps  not  very  important 
but  it  is  very  important  because  it  initiates  the  policy  of  the 
United  Sta'i^es  going  into  commercial  business  in  competition 
with  private  parties.  On  that  very  question,  as  Mr.  Reed 
pointed  out,  when  it  was  proposed  to  use  the  United  States 
prison  at  Leavenworth  to  manufacture  furniture,  the  Con- 
gress decided  almost  imanimously  that  that  should  not  be 
permitted.  I  submit  the  principle  is  the  same  in  this  case 
as  in  the  case  of  Leavenworth.  That,  I  think,  i»  a  funda- 
mental question  of  policy. 

There  is  another  and  still  deeper  fundamental  policy, 
namely,  that  you  carmot  combine  business  and  politics  an4 
the  Govenunent  cannot  do  any  business  where  politics  does 
not  enter.  That  has  been  shown  in  the  Post  Office  Depart- 
ment for  years ;  and  it  is  true,  not  only  of  one  political  part/ 
but  both  political  parties.  On  every  change  of  administra- 
tion the  experienced  officials  are  taken  out  arul  men  without 
any  experience  put  in  their  place.  That  shows  what  would 
happen  to  ordiiuuT  business  if  the  Government  ran  it. 

I  think  you  will  all  agree  that  we  are  not  prepared  to  add 
to  the  present  economic  confusion  by  putting  the  Govern- 
ment into  direct  competition  with  private  capital. 

Mr.  LAMNECK.    Will  the  gentleman  yield? 

Mr.  MERRITT.    I  yield. 

Mr.  LAMNECK.  Where  do  they  get  this  money,  is  it  in 
this  appropriation  bill? 

Mr.  MERRITT.  No;  I  understand  that  the  money  has 
been  allocated  by  the  Public  Works  Administration. 

Mr,  EDMONDS.  I  can  answer  the  gentleman.  The 
money  comes  from  the  $25,000,000  that  was  given  the  Presi- 
dent imder  the  N.R.A.,  and  the  money  for  the  building  has 
been  allotted  by  the  P.WA.,  $525,000. 

Mr.  LAMNECK.  I  agree  with  the  gentleman  exactly  that 
we  ought  to  stop  this  kind  of  foolishness. 

Mr.  MILLARD.    Will  the  genUeman  yield? 

Mr.  MERRITT.    I  yield. 

Mr.  MILLARD.  Have  you  taken  this  up  with  the  com- 
mittee headed  by  the  gentleman  from  Missouri  [Mr.  Sham- 
NONl?    I  agree  with  the  gentleman  absolutely. 

Mr.  MERRITT.  As  I  said  before,  it  is  not  the  amount  of 
money,  although  $525,000  is  worthy  of  consideration,  but 
this  Reedsville  factory  will  start  a  policy  whit*  will  endure 
and  be  destructive  of  private  business  all  through  this  coun* 
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try.     I  do  not  think  It  should  be  permitted.     Therefore  I 
hope  that  gentlemen  will  use  their  Influence  with  their  c^l 
leagues  and  with  the  administration  to  stop  this  far-rea 
ing  and  dangerous  policy.     [Applause.] 

Mr.  TABER.    Mr.  Chairman.  I  yield  15  minutes  to 
gentleman  from  Iowa  [Mr.  Gilchrist]. 

Mr.  GILCHRIST.  Mr.  Chairman,  we  must  believe  in 
inherent  and  genuine  worth  of  every  man  and  evi 
woman — the  poor,  the  rich,  the  lame,  the  halt,  the  blidd. 
We  must  believe  that  every  man  should  have  opportunit  es 
to  extend  his  sphere  beyond  the  physical  barriers  which 
circumscribe  him  and  finally  obtain  the  fullest  express!  an 
of  his  individuality.  But.  after  all.  their  physical  wants  i  re 
of  first  importance,  and  the  realization  of  their  potentialit  es 
and  possibilities  cannot  take  place  when  men  have  no  bre  ad 
to  eat.  There  is  no  hope  for  a  generation  of  men  aid 
women  who  cannot  find  employment.  The  first  duty  of 
\  statesmanship  is  to  see  to  it  that  men  and  women  are  given 
an  opportunity  to  earn  their  bread  by  honest  work.  When 
millions  of  men  are  out  of  work  the  cry  for  bread  is  the 
\,most  plaintive  and  impelling  cry  that  can  possibly  reach 
the  ears  of  those  who  are  in  authority.  Without  jobs  lor 
its  members  society  is  bankrupt.  It  is  better  to  give  men 
jobs  than  to  give  them  doles.  We  are  all  joined  together  in 
one  fellowship.  We  are  our  brother's  keeper.  We  wsnt 
bread  for  everj'  man  who  will  work,  and  we  must  give  bread 
to  every  man  who  has  worked.  And  whenever  the  intro- 
duction of  machinery  displaces  human  labor,  statesmen  s,re 
bound  to  see  that  industry  and  capital  do  not  take  all  the 
gains  without  bearing  a  substantial  part,  and  a  very  sib- 
stantial  part,  of  the  consequent  dislocation  of  the  human 
element.  The  public  must  absorb  the  maladjustment  whch 
follows  technocracy.  Society  pays  for  misery  and  distress, 
for  hunger  and  want  and  suffering.    Society  always  pays. 

I  am  therefore  glad  that  we  have  in  the  White  House  a 
man  whose  heart  beats  in  sympathy  with  his  fellow  cr(a- 
tures.  I  am  glad  that  his  political  program  is  one  which 
rejects  the  laissez-faire,  do-nothing  policy.  We  are  lot 
going  to  allow  men  and  women  to  starve  in  this  country. 
I  am  glad  that  women  and  children  are  to  be  clothed.  It 
is  our  disgrace  that  our  j)eople  are  starving  beside  bursting 
granaries;  that  they  are  suffering  from  cold  when  prodic- 
tion  of  material  for  fabrics  is  abundant;  that  himger  and 
want  and  distress  stalk  the  land  like  a  pestilence  at  nocn- 
day — all  at  a  time  when  we  are  rich  not  alone  in  production 
but  in  possibilities — the  richest  people  in  all  the  world.  I 
therefore  rejoice  that  we  have  in  the  White  House  a  man 
who  believes  that  the  Government  should  reach  out  its 
philanthropic  hand  to  relieve  distress  by  giving  jobs  to 
workingmen. 

The  Ci\il  Works  program  is  as  bold  as  it  is  humanitarian. 
It  is  conceived  in  Christian  brotherhood,  and  is  in  answer  to 
the  call  of  humanity.  But  there  are  some  things  about  its 
administration  that  merit  adverse  criticism.  Brotherly  1(  ve 
and  humanitarian  sentiments  are  not  consistent  with  in- 
justice and  rank  discrimination.  There  was  promulgated 
last  Friday  by  the  Administrator  of  the  C.W_A.  an  order 
which  is  illogical  and  undemocratic,  which  separates  the  cit- 
izens of  this  country  into  artificial  classes  and  groups,  which 
tries  to  divide  them  into  two  classes,  and  to  separate  the 
sheep  from  the  goats,  and  which  raises  unfair  difTerenoes 
among  us  in  regard  to  giving  men  the  right  to  earn  bread  by 
the  sweat  of  their  face.  I  must  brand  that  order  as  a  most 
unhappy  and  wicked  one.  and  one  which  cannot  be  defenx^ed 
upon  any  rational  theory.  If  all  men  are  created  eqtial, 
then  certainly  the  right  to  labor  in  the  C,W.A.  ought] to 
be  equally  distributed  and  not  allowed  to  reft  on  artlflqlal 
and  fooltAh  dlxtinctlonji. 

The  regulation  referred  to  wax  made  by  Mr.  Kopklnx. 
minutrator  of  the  Civil  Work«  program.  A  copy  of  It  i^iU 
b*^  found  on  page  1195  of  the  CoNoiiggaioifAL  Record  J  of 
January  23,  having  been  In^terted  in  the  Record  by  pe 
gentleman  from  KanMA*  (Mr.  CmipcnterI.  Mr.  Hopkins  Ae- 
creed  that  all  per  diem  workers  are  hereafter  to  be  divic  ed 
into  two  classes,  and  that  a  man  who  happena  to  live  li  a 
town  of  2.500  population  may  have  a  work  week  of  124 


hours,  but  a  man  who  happens  to  live  in  a  town  of  lesser 
population  may  work  only  15  hours. 

About  19  centuries  ago  there  came  on  earth  a  great 
Teacher  who  told  men  to  pray  to  Almighty  God  for  their 
daily  bread.  The  Son  of  Man  did  not  indicate  a  religious 
philosophy  which  was  artificial  and  did  not  teach  us  to  pray 
for  fifteen  twenty-fifths  of  a  daily  ration.  I  must  make  it 
plain  that  I  am  for  a  policy  which  will  give  jobs  to  labor- 
ing men.  I  am  for  a  government  or  administration  which 
approves  and  grants  their  prayer  for  daily  bread.  But  just 
as  such  a  policy  is  kind  and  beneficent,  so  also  must  a  policy 
of  discrimination  in  awarding  jobs  be  indefensible  and 
wicked. 

I  am  convinced  that  the  administrator  of  this  magnificent 
venture  and  noble  experiment  has  entered  such  discrim- 
ination without  adequate  study  and  without  sufficient  rea- 
son. There  is  no  logic  in  it.  It  is  not  armed  with  facts  and 
data  and  cannot  find  support  in  any  rational  theory.  It 
is  unkmd  and  heartless  and  runs  contrary  to  every  pre- 
cept of  democracy.  The  hand  of  philanthropy  did  not  wTite 
it.  nor  was  it  actuated  by  any  sense  of  fairness  or  of  char- 
ity. It  offends  every  idea  that  rights  and  privileges  should 
be  awarded  equally  to  all  of  our  citizens.  It  will  not  give 
sufficient  work  to  hungry  men  who  need  it.  It  will  not  clothe 
those  who  are  ragged  or  those  who  may  be  suffering  from 
wintry  blasts. 

Are  you  hungry?  Well,  it  is  just  too  bad!  You  live  in  a 
village  and  you  ought  not  to  expect  to  get  the  same  rights 
that  go  to  city  folks  who  reside  where  the  bright  lights 
shine  and  the  street  cars  clang.  Have  you  a  child  whom 
you  want  to  protect  from  exposure  and  cold,  perhaps  in  a 
northern  winter?  Well,  your  child  is  not  as  worthy  as  other 
children  who  play  around  the  city  square  or  in  the  public 
park.  We  have  determined  that  you  can  work  only  15 
hours  per  week,  while  your  brother  who  lives  ten  or  fifty  or 
a  thousand  miles  away  can  work  24  hours  per  week.  Does 
yoiu-  wife  need  shelter?  Well,  go  ask  for  lodgment  in  the 
county  house.  You  ought  not  to  live  in  a  village  anyway. 
You  ought  to  move  away  from  the  open  spaces  and  get 
yourself  into  bigger  places  where  congregations  are  larger 
or  political  influence  is,  perhaps,  more  centered  and  there- 
fore quicker  in  action  and  more  powerful  in  achieving 
results. 

Mr.  Chairman.  I  have  made  inquiry  of  those  who  ought 
to  know  and  have  asked  the  reasons  for  this  order.  No 
satisfactory  answer  was  or  can  be  given  to  the  criticism  of 
such  an  unfounded  regulation.  They  attempt  to  defend  it 
almost  wholly  because  they  needed  more  money.  Rents 
are  not  lower  in  villages  under  2,500  than  they  are  in 
thousands  of  towns  over  that  population.  Groceries  are  no 
less  in  the  smaller  place.  Clothing  is  no  less.  In  fact  these 
are  very  likely  to  be  higher  in  the  smaller  villages  than  in 
the  larger  towns. 

I  repeat  that  I  thank  the  President  and  the  administra- 
tion for  this  bold  and  fearless  endeavor.  It  is  concrete 
humanitarianism  and  not  abstraction.  It  is  broad  benev- 
olence. It  is  social  philanthropy.  It  regards  the  whole  of 
mankind.  We  must  vote  mon3y  for  it.  But  this  money, 
when  voted,  should  be  evenly  distributed  according  to  needs 
and  conditions  and  not  farmed  out  to  favored  communities 
without  a  study  of  real  needs. 

I  am  not  against  giving  jobs  to  folks  in  cities  of  more  than 
2.500,  I  pray  that  they  shall  be  relieved  also.  Vote  the 
money  for  them.  Give  them  jobs,  too.  But  I  want  all  to 
be  treated  with  an  even-handed  justice.  I  want  no  unfair 
dlfTcrentlatloiu.  I  am  protesting  an  unfair  thing  which 
prevcnm  a  large  number  of  men  who  need  work  from  getting 
enough  of  It  to  supply  their  need*.  Theiie  men  arc  American 
citizens  at  well  m  thoiie  who  rcxlde  In  larger  plocef.  They 
are  jUNt  an  honest,  Junt  a«  IndUHtrlouii,  and  Jimt  a«  willing 
to  work  an  anybody.  They  are  guilty  of  no  crime  except  It 
be  the  high  crime  and  misdemeanor  of  living  in  a  community 
of  less  than  2,500  kouUI 

We  must  vote  money  to  carry  out  this  policy  honestly 
and  fairly  to  all.  We  miut  vote  money  sufficient  to  do 
away  with  a  regulation  which  has  been  promulgated,  as  I 


believe,  without  any  adequate  study  of  the  facts,  is  based 
on  no  data  that  can  support  it,  and  is  advanced  without 
knowledge  of  the  situation  except  to  say,  "  Well,  we  need 
the  money." 

I  repeat  that  I  thank  the  President  and  the  administra- 
tion for  a  bold  and  fearless  policy  which  gives  work  to 
workingmen.  I  shall  always  be  glad  to  vote  for  an3rthing 
that  relieves  suffering;  but  when  the  money  is  to  be  dis- 
tributed in  the  name  of  philanthropy  or  of  fairness,  then 
let  it  be  distributed  wisely  and  upon  some  rational  basis. 
Let  us  not  do  injury  to  one  in  order  to  help  another.  Let 
us  not  rob  Peter  to  pay  Paul. 

In  closing.  I  do  not  charge  anyone  with  wrongful  inten- 
tions, but  I  do  believe  that  some  of  those  who  are  in  charge 
of  the  distribution  of  this  money  have  come  to  hasty  and 
untenable  conclusions.  If  such  an  order  can  be  defended 
because  the  cost  of  living  is  less  in  a  town  of  1.500  than  in 
a  town  of  2,500,  then  let  the  figures  be  discovered  and  dis- 
closed. But  it  is  not  so.  I  know  that  there  are  no  such 
figures.  If  the  money  is  to  be  distributed  as  a  right,  then  this 
order  violates  right,  because  it  is  unfair  and  discriminatory. 
It  is  not  a  charity,  because  charity  is  unearned  and  is  cold, 
and  this  money  should  be  distributed  with  sympathetic  con- 
sideration for  all  citizens.  If  misguided  people  should  be- 
lieve that  the  money  is  given  in  the  name  of  mercy,  then  this 
order  is  not  merciful,  because  the  quality  of  mercy  is  not 
strained.  Let  us  vote  the  money  and  abrogate  a  wicked, 
uncharitable,  unmerciful,  unfair,  unwise,  and  undemocratic 
order  and  regulation.     [Applause.] 

Mr.  Chairman,  I  have  received  several  telegrams  and  let- 
ters about  this  matter,  which  I  ask  unanimous  consent  to 
incorporate  in  the  Record  as  a  part  of  my  remarks. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

The  telegrams  are  as  follows: 

Pocahontas,  Iowa,  January  20,  1934. 

Hon.    P&EO    C.    GiLCHKIST, 

House  Office  Building: 
Pocahontaa  County  C.W_A.  workers  cut  to  15  hours  per  week. 
Complaints  received  our  office  regard  to  workers  In  adjoining 
counties  permitted  to  work  24  hours  per  week.  Adjoining  counties 
no  larger  In  population,  no  different  In  unemployment,  no  different 
in  living  conditions;  difference  made  because  of  single  town  in 
county  over  2.500  population.  In  one  case  we  have  50  men  work- 
ing at  Storm  Lake  alongside  men  from  Buena  Vista  and  Sac.  Ours 
cut  to  15  hours,  theirs  to  24  hours.  This  Is  unjust  discrimination 
against  our  workers.  Make  strong  protest  at  once  to  authorities 
in  charge.  Pocahontas  County  issued  $31,000  bonds  for  poor  relief 
last  year,  now  Issuing  $28,000  for  same  purpose;  more  necessary 
unless  C.W.A.  program  continued. 

C.   B.   McCastan. 
Chairman  Reemployment  Committee. 

R.    L.    HUDEK, 

Chairm.an  Board  of  Supervisors. 

Forest  Crrr.  Iowa.  January  20.  1934. 
Hon.  Fkxd  C.  Oilchxist. 

Hou^e  of  Representatives ,  Washington,  B.C.: 
We.  the  undersigned,  are  protesting  the  reduction  of  hours  In 
C.W.A.  work  In  Winnebago  County.  Surrounding  counties  have 
been  cut  6  hours  per  week  and  we  have  been  cut  15  hours  per 
week.  Living  coeta  are  the  same  here  as  in  surrounding  counties. 
We  feel  this  Is  an  Injustice  and  would  appreciate  any  help  you 
can  give  us  in  adjusting  this. 

H.  T.  Thompsow, 
Civil  Works  Administrator, 
O.   8.   Jown, 
Chairman  National  Reemployment  Service, 

Board  of  Supervisors.  Winnebago  County. 

HvMaoLOT,  Iowa,  January  20,  1994. 
OongraMtnan  F.  O,  OtLCMRtrr, 

House  Offire  nuilding; 
W«  ptoieni  dlMrlmloiitlon  in  hours  tor  C.W.A.  worker*;  $lMi 
week  not  Hving  wicm  in  thiM  rouniy  W#  urt(i>  ymt  to  um  your 
InfluetiM  to  Meur«  M«hour  wc«ik  tor  c  W  A.  worker*  in  thi«  oounty, 
W*  detnmnd  •quality  with  •urroutKling  eouoiiM,  We  reprenent 
•ffitlment  of  euiire  county. 

O,   J.   OtHftM. 

Chairman  Board  of  tupervUort. 

QWO.  K.  MCCOLLOVOH, 

Mayor  of  Humboldt. 

Frakklin  Jaqua, 
Chairman  Emergency  Relief  Committee. 

B.  M.  Hblosi^aitd. 
Manager  National  Reemployment  Office. 

Dr.    IVAM   T.   SCHULTZ. 

President  Chamber  of  Commerce. 


Mr.  ARNOLD.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  New  York  [Mr.  MxaoI. 

Mr.  MEAD.  Mr.  Chairman,  it  is  my  desfa-e  to  discuss  com- 
mercial aviation  in  the  time  allotted  to  me,  and  I  hope  to 
intensify  the  interest  of  at  least  a  few  of  the  Members  in 
this  subject.  I  want  their  support  and  cooperation  In  an 
effort  which  our  committee  will  make  in  this  Congress  to 
put  the  air  mail  on  a  self-sustaining  basis,  to  take  it  out  of 
the  subsidy,  to  pay  the  air  mail  lines  for  the  sendees  they 
perform.  It  is  not  my  desire  to  advocate  increasing  the 
appropriations  for  air  mail.  I  am  not  interested  in  the 
desires  of  any  particular  section  of  the  country,  so  far  as 
securing  added  or  retaining  present  air  mail  priNileges  are 
concerned.  I  am  not  concerned  with  the  efforts  of  any  indi- 
vidual air  mail  contractor,  but  I  approach  this  subject  from 
the  standpoint  of  the  welfare  of  our  National  Crovernment, 
its  usefulness  in  promoting  trade  and  commerce,  and  its  use- 
fulness as  a  means  of  national  defense.  It  might  seem  far- 
fetched, but,  in  my  judgment,  if  Congress  22  years  ago  had 
recognized  the  future  possibilities  of  aviation,  if  it  had  agreed 
with  a  recommendation  of  the  Post  Office  Department  and 
had  made  an  appropriation  for  an  experimental  air  mail 
line,  the  United  States  Government  would  have  been  a  more 
effective  power  in  bringing  about  a  termination  of  the  World 
War.  We  neglected  that  opportunity  when  Congress  turned 
down  the  Post  Office  Department's  recommendation  to 
establish  an  experimental  air  service. 

Later,  and  before  the  war,  the  Post  Office  Department  in 
an  attempt  to  utilize  this  new  transportation  facility,  ad- 
vertised for  bids,  but  because  of  the  condition  of  the  in- 
dustry at  that  time,  there  was  not  a  contractor  who  could 
furnish  the  equipment  required  under  the  specifications 
issued  at  that  time,  and  so  only  in  1918,  with  the  war  upon 
us,  did  the  Congress  become  properly  concerned  with  this 
new  transportation  facility.  I  maintain  that  had  the  United 
States  Government  pioneered  as  it  should  have  in  the  de- 
velopment of  aviation,  as  wsis  the  case  with  foreign  govern- 
ments, many  lives  would  have  been  saved  by  a  more  speedy 
termination  of  the  World  War.  So  far  as  our  contribution 
to  the  World  War  is  concerned,  in  connection  with  aircraft 
and  aircraft  equipment,  I  need  only  explain  to  you  that  it 
became  the  subject  of  a  very  serious  controversy  which 
resulted  in  the  appointment  of  a  special  investigating  com- 
mittee to  find  out  why  we  were  not  able  to  get  a  first-class 
fighting  airship  over  there  during  that  conflict. 

Last  year  we  spent  approximately  $148,000,000  for  aviation 
for  the  Army,  the  Navy,  for  commercial  aeronautics,  and 
for  air  mail  in  the  Post  Office  Department,  but  of  all  that 
tremendous  appropriation  only  about  18,000.000  was  appro- 
priated in  the  form  of  subsidy  for  postal  aviation  activities. 
True,  the  appropriation  totaled  $14,000,000,  but  it  can  be 
explained  that  approximately  $6,000,000  of  that  in  some 
form  or  other  found  its  way  back  into  the  Treasury  of  the 
United  States,  either  as  mail  revenue  or  in  some  form  of 
taxes.  It  should  be  remembered  that  we  maintain  over  600 
trained  pilots  in  the  Air  Mail  Service  without  expense  to  the 
Oovemment,  and  it  is  held  in  reliable  quarters  that  it  costs 
the  United  States  Government  upward  of  $20,000  to  train  a 
pilot,  and  at  least  half  that  much  to  keep  him  in  training. 
Here  is  a  magnificent  body  of  men  trained  up  to  the  minute 
without  cost  to  the  Government  except  what  coet  might  be 
charged  to  the  subsidy. 

Recognizing  the  fact  that  we  neglected  the  opportunity  to 
build  up  this  great  axm  for  our  n*tional  defense  prior  to 
the  World  War,  and  because  of  the  fact  ttwt  we  are  going  io 
bring  in  an  appropriation  bill  in  a  few  days  for  a  treaty  navy, 
I  believe  the  Congress  oufht  io  booome  more  interestod 
In  this  question.  For  a  few  dolUuv,  In  eompgrlson  with  the 
millions  spent  In  other  aetlvltlfs,  we  can  eommand  the  best 
air  corps  In  all  Che  world  and  set  up  along  •vtry  coast  line 
an  almost  impenetrable  defense.  We  have  today  skirting 
the  Atlantic  and  the  Pacific  and  the  international  border  to 
the  north  and  to  the  south  air  lines,  splendidly  equipped 
for  all  kinds  of  fiylng,  with  every  modem  facility  for  safety 
and  speed  that  a  modem  air  line  could  have.  We  have 
along  the  east  coast,  from  Boston  down  to  the  Keys,  an 
air   line   with  many  stations,   well   lighted   with   beacon 
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lights,  where  the  personnel,  both  mechanics  and  pilots, 
could  be  turned  over  to  the  Government  in  an  hour's  notice. 
This  system  has  been  built  up.  in  most  part,  with  little 
Federal  expense,  and  is  available  in  an  hour's  notice  for 
our  national  defense.  Therefore.  I  believe  the  money  we 
spend  in  the  development  of  commercial  aviation  is  a  good 
investment.  This  small  expenditure  we  make  to  keep  these 
fhips  of  every  type  flying,  to  keep  these  pilots  trained  to 
the  minute,  to  keep  developing  this  industry,  and  to  ki?ep 
America  in  the  forefront  among  the  nations  of  the  woild. 
is.  in  my  judgment,  as  good  an  investment  as  the  invtst- 
m.cnr  we  will  be  called  upon  to  make  next  week  for 
battleships. 

So  With  that  in  mind  I  want  the  interest  of  my  coUeagjes 
for  a  few  moments  to  explain  to  you  what  our  committer;  is 
trying  to  do.  We  recognize  the  unfair,  unjust  administration 
of  the  air  mail  lines  under  the  former  Postmaster  General — 
the  discrimination  and  favoritism  in  the  extension  of  con- 
tracts and  in  his  czarlike  attitude  in  forcing  consolidatic  ns. 
depriving  independent  lines  of  their  day  in  court — but  we 
are  not  going  to  be  content  with  finding  fault  with  what  he 
has  done.  We  are  eager  to  build  for  the  future  in  order  t  lat 
America  might  always  command  its  rightful  place  in  this 
new  industry.  The  investigations  of  the  Post  OfiBce  Depart- 
ment have  been  very  helpful  and  indicate  the  need  of  rew 
legislation. 

In  1925  our  committee  passed  its  first  bill,  the  Kelly  Mil. 
In  that  bill  the  air  mail  contractor  received  four  fifths  of  he 
revenues  accruing  from  the  mails  carried.  It  was  decided 
in  1926  that  that  was  a  rather  cumbersome  method  of  com- 
putation, so  an  amendment  was  passed  giving  the  contractor 
$3  a  pound.  This  simplified  the  work  of  the  Department  j  ,nd 
of  the  carriers  in  counting  the  mail.  In  both  measures  ;he 
underlying  principle  of  the  legislation  was  to  give  the  can  ier 
a  percentage  of  the  revenues  he  produced.  Air  mail  le- 
veloped,  but  not  as  speedily  as  it  should  have  developed. 

In  1930  the  Postmaster  General  recommended  what  ye- 
came  the  Watrous  Act,  which  entirely  changed  the  method 
of  payment.  This  act  authorized  the  Postmaster  Genera]  to 
grant  extensions  and  to  effect  consolidations,  to  pay  the  c(  »n- 
tractor  on  a  definite  space-weight  basis.  We  found  as  a  re- 
sult of  the  passage  of  the  so-called  "  Watrous  Act  "  the  Pest- 
master  General  contracting  for  a  great  deal  of  space,  far  m  ore 
than  was  ever  used  on  some  lines,  and  paying  as  much  as 
$1.25  a  mile.  We  found  that  the  space  in  some  of  the  ships 
was  used  to  a  very  marked  degree  and  in  others  there  \fSLS 
not  5  percent  of  the  space  used  for  postal  purposes.  So 
most  of  the  difficulties  that  developed  as  the  result  of  he 
efforts  of  Congress  to  develop  the  Air  Mail  Service  canie 
through  the  administration  of  the  Watrous  Act.  Our  com- 
mittee now  is  very  anxious  to  repeal  this  obnoxious  l^w. 
We  want  to  return  to  a  definite  fixed-price  basis,  so  that  an 
air  mail  contractor  will  be  paid  in  proportion  to  the  work 
he  performs,  so  that  there  will  be  some  reason  and  di^fl- 
niteness  to  our  air  mail  policy.  We  feel  that  the  air  nail 
has  grown  so  rapidly  that  it  is  now  time  to  terminate  he 
subsidy,  at  least  insofar  as  the  major  number  of  compar  ies 
are  concerned;  and  in  order  not  to  do  an  injustice  to  he 
smaller  companies,  we  believe  that  for  a  period  of  5  yeirs 
a  reduced  subsidy  should  be  continued,  until  it  is  flmlly 
eliminated. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  J*ew 
York  I  Mr.  Mead]  has  expired. 

Mr.  ARNOLD.    I  yield  the  gentleman  2  additional  minu  es. 

Mr.  TABER.  I  yield  the  gentleman  from  New  Yorl:  3 
additional  minutes. 

Mr.  RAMSPECK.    Will  the  gentleman  yield? 

Mr.  MEAD.    Yes.    I  yield. 

Mr.  RAMSPECK.  I  was  just  wondering  if  the  gentlen  an 
has  any  figures  to  show  whether  those  companies  are  per- 
forming a  service  that  actually  costs  more  than  they  receive 
from  the  Government,  in  which  event,  of  course,  it  would  :  lot 
be  a  subsidy. 

Mr.  MEAD.  I  may  say  to  the  gentleman  that  there  ire 
two  lines  at  least  that  are  earning  more  than  they  are  re- 


ceiving.   There  are  two  or  three  other  companies  that  are 
approximately  in  that  same  position. 

Mr.  FOCHT.    May  I  ask  the  gentleman  a  question? 

Mr.  MEAD.    Certainly. 

Mr.  FOCHT.  May  I  ask  whether  there  has  been  any 
marked  increase  in  commerce  in  consequence  of  this  sub- 
sidy to  the  air  mail  companies? 

Mr.  MEAD.  I  think  I  can  say  that  as  the  result  of  our 
assistance  to  the  Pan-American  Lines,  which  operates 
through  Central  and  South  America  and  the  islands  of  the 
Caribbean  Sea.  we  have  developed  not  only  more  trade  and 
commerce  but  a  goodwill  and  a  better  understanding,  all 
of  which  is  most  beneficial. 

I  said  a  moment  ago  that  the  time  is  ripe  for  the  termina- 
tion of  the  air  mail  subsidy.  To  prove  that  assertion  let 
me  briefly  explain  to  you  just  how  this  particular  industry 
has  developed.  Everybody  realizes  that  the  coal  industry, 
the  railroad  industry,  and  nearly  every  other  industry  has 
gone  through  3  terrible  years  and  that  their  revenues  have 
been  decreasing  rather  than  increasing.  On  the  other  hand, 
the  passenger  business  and  the  express  business  of  the  avia- 
tion industry  has  increased  tremendously,  and  it  is  now  ready 
to  stand  upon  its  own  feet. 

Mr.  GLOVER.     Will  the  gentleman  yield  for  a  question? 

Mr.  MEAD.    I  shall  be  very  glad  to. 

Mr.  GLOVER.  How  much  deficit  is  caused  by  the  air  mail 
service  now? 

Mr.  MEAD.  I  would  say  about  $7,000,000  would  be  a  very 
liberal  estimate,  although  it  has  been  estimated  as  low  as 
$6,000,000  and  as  high  as  $8,000,000;  but  I  would  say  ap- 
proximately $7,000,000. 

Mr.  GLOVER.  What  is  the  deficit  now  in  the  receipts 
from  all  sources  in  the  Post  Office  Department" 

Mr.  MEAD.  For  our  domestic  air  mail  we  are  appro- 
priating $14,000,000.  It  is  estimated,  as  I  say,  that  they  will 
earn  about  $7,000,000. 

Mr.  GLOVER.  If  these  evils  that  are  spoken  of  could 
be  corrected,  we  could  soon  return  to  the  lower  rate  of 
postage  and  stop  this  3 -cent  postage  that  we  are  now 
paying. 

Mr.  MEAD.  I  am  glad  the  gentleman  brought  that  ques- 
tion up,  because  in  my  judgment  it  was  a  mistake  to  in- 
crease postage  rates. 

Mr.  GLOVER.     I  think  so,  too. 

Mr.  MEAD.  The  longer  we  continue  the  increase,  the  more 
diflicult  it  will  be  for  us  to  regain  the  lost  volume.  In  other 
words,  if  we  have  3-cent  postage  for  1  year,  we  might  win 
back  the  lost  business  in  a  period  of  3  or  4  years;  but  if  we 
continue  this  high  rate  of  postage  over  a  period  of  years, 
there  is  no  doubt  but  that  a  large  volume  of  business  will 
for  a  long  time  remain  outside  of  the  Postal  Service. 

Mr.  GLOVER.  I  hope  the  gentleman  will  bring  in  a 
bill  at  this  session  of  Congress  to  put  the  postage  rate  back 
where  it  was. 

Mr.  MEAD.  I  think  we  will  bring  in  a  bill,  and  I  will  ask 
the   gentleman  to  help  us  in  securing   its  passage. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  MeadI  has  again  expired. 

Mr.  TABER.  Mr.  Chairman.  I  yield  2  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  SwickI. 

Mr.  SWICK.  Mr.  Chairman,  on  January  10,  1934,  I  called 
attention  of  this  House  to  certain  conditions  concerning 
employment  in  one  of  the  divisions  of  the  Home  Owners' 
Loan  Corporation  which  appeared  to  be  quite  irregular,  to 
say  the  least.  The  gist  of  my  remarks  at  that  time  called 
attention  to  charges  made  by  one  of  my  constituents,  to  the 
effect  that  the  Washington  Business  Bureau,  operated  by 
John  D.  Kendall,  located  in  the  Bond  Building,  this  city, 
had  furnished  certain  employees  to  the  Home  Owners'  Loan 
Corporation,  after  having  collected  certain  fees  from  them, 
with  the  understanding  that  the  employees  so  placed  would 
continue  to  pay  a  percentage  of  their  salary  to  the  Washmg- 
ton  Business  Bureau  in  payment  for  having  been  placed  in 
employment. 

I  placed  the  facts  before  John  H.  Fahey.  Chairman  of  the 
Federal  Home  Loan  Bank  Board,  on  January  9,  and  re- 


quested that  he  investigate  the  charges.  Mr.  Fahey  has  gone 
into  the  matter  thoroughly  and  has  submitted  a  report  on 
the  matter  which  I  feel  is  of  interest  to  the  Members  of  this 
House. 

It  is  interesting  to  note  that  Mr.  Kendall  claims  to  have 
been  called  upwn  to  supply  help  to  several  Government 
offices.  If  this  is  true,  those  offices  should  be  investigated, 
and  I  have  advised  the  Department  of  Justice  that  they 
should  endeavor  to  verify  his  statement  and  determine  the 
reason  for  such  request  having  been  made.  It  is  certainly 
time  that  we  insist  on  fair  treatment  of  those  who  seek  Fed- 
eral employment.  Employment  agencies  operating  for  profit 
should  be  impressed  with  the  fact  that  they  are  not  needed 
to  secure  personnel  for  the  Federal  service. 

With  the  many  charges  being  hurled  at  the  heads  of  the 
C.W.A.  concerning  unfair — and  that  is  putting  it  mildly — 
practices  in  the  selection  of  workers  by  some  local  adminis- 
trators, we  should  insist  on  some  drastic  action,  which  would 
deter  those  who  cannot  resist  the  temptation  to  exploit  the 
unemployed.  I  am  proud  to  state  that  I  have  not  had  one 
letter  of  complaint  from  my  district  relative  to  C.WA.  em- 
ployment. The  administrators  in  each  of  my  three  counties 
are  to  be  commended  upon  the  splendid  manner  in  which 
they  have  carried  on  their  duties,  without  the  slightest 
rumor  of  scandal  attached  to  their  administration.  They 
are  doing  a  great  work,  and  are  entitled  to  receive  the  re- 
spect of  their  communities,  and  their  superiors. 

The  following  correspondence  from  Mr.  Fahey  explains 
the  attitude  of  the  administration,  which  I  think  is  right, 
and  the  results  of  the  investigation  conducted  by  him: 

Federal  Home  Loan  Baitk  Boakd, 

Washington,  January  IS,  1934. 
Office  of  John  H.  Fahey,  Ctiairinan. 
Hon.   J.   Howard  Swick, 

House  of  Representatives,  Washington,  D.C. 
•^  Mt  Dear  Congressman  :  I  want  to  acknowledge  and  thank  you 
lor  your  letter  of  January  9,  bringing  to  my  attention  the  fact 
that  one  of  the  employees  of  the  Home  Owners*  Loan  Corpora- 
tion engaged  the  services  of  a  local  employment  agency  In  his 
effort  to  secure  additional  clerical  employees. 

Let  me  assure  you  that  we  would  not  approve  this  procedure 
under  any  circumstances. 

I  appreciate  yottr  bringing  the  matter  directly  to  my  attention. 
Sincerely  yours, 

John  H.  Pahxt,  Chairman. 

Federal  Home  Loan  Bank  Board. 

Washington,  January   23,  1934. 
Office  of  John  H.  Pahey,  Chairman. 

Re ;   Employment  of  tj-plsts  through  the  Washington  Business  Bu- 
reau. 

Hon.   J.   Howard  Swick. 

House  of  Representatives.  Washington.  D.C. 

Dear  Congressman  Swick:  Supplementing  my  letter  to  you  of 
January  15,  concerning  the  above  case,  I  am  Inclosing  herewith  a 
co^y  of  a  repwrt  niade  by  our  personnel  officer  after  an  ex- 
haustive Investigation  of  the  matter,  both  through  the  office  of 
Mr.  Downes  and   throiigh   the  Washington  Business  Bureau. 

Mr  Scott's  sumnuiry  rejKjrted  in  his  memorandum  to  my 
deputy.  Mr.  Ormond  E.  Loomls.  under  date  of  January  22,  is  com- 
prehensive. Mr.  Scott's  Investigation  faUs  to  reveal  any  collusion, 
but  does  reveal  careless  stupidity  on  the  part  of  Mr.  Downes  in 
dealing  with  the  employment  of  typists  for  the  per  diem  work 
over  which  he  had  charge. 

Mr.  Scott  does  not  recommend  the  removal  of  Mr.  Dowree.  but 
suggests  that  the  question  of  his  renu>val  be  left  in  abeyance 
temporarUy. 

htr.  Downes,  thnmgh  the  Investigation,  has  shown  a  disposition 
to  do  the  right  thing  and  Is  not  only  morliflcd.  but  ready  to 
accept  whatever  Judgment  we  reach  with  respect  to  Ills  continu- 
ance. He  will  be  glad  to  reaign  Inunediately.  or  to  accept  dis- 
charge; but.  In  view  of  his  own  financial  needs  and  the  fact  that 
he  docs  not  appear  to  have  been  consciously  guilty  of  misconduct, 
we  are  Inclined  to  let  him  continue,  at  least  temporarily. 
Very  truly  yours, 

John  H.  Fahet.  Chairman. 

Jaotuart  22,   1934. 
Memorandum  to:  Mr.  Loomls. 
From:  Mr.  Scott. 

I  have  Investigated  the  matter  of  the  employment  of  several 
typists  through  the  Washington  Business  Bureau,  an  employment 
agency.  So  far  as  I  can  ascertain,  there  are  eight  who  have  been 
thus  employed,  all  of  whom  have  been  working  under  the  super- 
vision of  Mr.  Downes. 

Ii4r.  Downes  came  to  me  on  January  10  and  attempted  to  explain 
the   matter,   a   memorandum   of   that  call   being   in  ttie   rrkrlonod 


papers.  In  ans:wer  to  my  qxMsUon.  Downes  stated  that  he  had 
not  previously  known  Kendall,  the  owner  of  the  agency.  Later 
Downes  phoned  that  he  had  talked  with  Kendall  over  the  tele- 
phone and  that  the  latter  stated  that  he  had  met  him  nt  a  cock- 
tall  party  some  2  months  previously.  In  his  statement  to  me 
Downes  indicated  that  in  the  beginning  Kendall  telephoned  that 
he  understood  there  were  some  typists  needed,  that  he  (Downes) 
confirmed  this,  and  that  Kendall  thereupon  stated  that  he  would 
send  some  over.  During  the  course  of  the  investigation  Mr. 
Mackey  stated  that  there  was  urgent  need  for  the  typists  and 
that  Downes  stated  he  could  get  them  quickly.  Downes  states 
that  there  were  on  file  no  applications  of  tirplsts  who  had  passed 
our  test.  Nevertheless,  there  must  have  been  hundreds  of  applica- 
tions on  file.  Nor  is  it  shown  that  those  employed  through  the 
agency  ever  passed  the  test. 

I  have  been  able  to  interview  only  one  of  these  employees.  Her 
statement  is  herewith.  It  wlU  be  noted  that  as  soon  as  she  regis- 
tered, she  was  sent  to  Mr.  Downes,  who  immediately  employed  her. 
This  would  Indicate  that  Kendall  had  advance  information  as  to 
these  vacancies  and  that  there  was  collusion.  In  the  sworn  state- 
ment herewith  of  Amelia  L.  McHale  and  Mrs.  Dorothy  Meade 
Jackson  it  is  stated  that  the  woman  who  interviewed  them  at  the 
office  of  the  employment  agency  stated  that  there  was  Just  one 
branch  of  the  Government  where  the  agency  could  furni.sh  work- 
ers, and  that  was  because  a  Government  employee  there  was  a 
personal  friend  of  Mr.  Kendall.  It  is  evident  from  another  state- 
ment In  the  affidavit  that  Mr.  Downes  is  the  Government  employee 
referred  to. 

Even  if  Mr.  Downes  were  Innocent  in  this  Instance,  I  cannot 
understand  why  the  applications  were  not  consulted.  There  seems 
to  have  been  no  reasonable  excuse  for  going  to  the  employment 
agency.  Downes  takes  full  responsibility  for  this  act.  but  claims 
that  he  did  so  through  error.  I  had  about  concluded  that  there 
was  a  desire  on  the  part  of  Mr.  Downes  to  favor  Mr.  KendaU  with 
some  business,  and  so  told  Mr.  Downes.  He,  thereupon,  made  a 
vehement  denial  and  repeated  other  statements  that  he  had  made 
to  clear  himself  of  the  appearances  of  collusion  In  this  instance. 
A  doubt  was  raised  in  my  mind,  and  you  wiU  recall  that  I  then 
asked  you  to  hear  Mr.  Downes'  statement.  During  the  course  of 
the  statement  he  expressed  a  willingness  to  write  a  letter  of  ex- 
planation and  also  to  endeavor  to  obtain  a  refund  of  the  money 
which  these  employees  had  paid  to  Kendall  in  the  form  of  com- 
missions. His  letter  is  herewith.  He  makes  a  straightforward 
statement,  and  It  appears  that  he  Is  guilty  of  a  serious  mUstake. 
which  he  admits,  but  not  of  collusion.  Mr.  Downes  also  brought 
In  a  letter  from  Mr.  KendaU,  with  which  was  transmitted  a  check 
made  payable  to  me  in  the  anumnt  of  $39.40,  together  with  a 
statement  of  the  amount  that  he  had  received  from  each  of  the 
girls  whom  he  had  placed  with  the  Home  Owners"  Loan  Corpora- 
tion. 

These  girls  have  all  confirmed  these  amounts,  and  I  have  cashed 
Mr.  Kendall's  check  and  paid  the  money  to  the  girls,  their  receipts 
being  attached  hereto.  There  Is  one  of  the  girls,  Miss  Anne  E. 
Wood,  who  claims  to  have  left  M  on  Mr.  Kendall's  desk  when 
there  was  nobody  in  the  room.  Upon  reaching  the  street  she 
decided  that  was  a  foolish  thing  to  do  and  returned  to  get  the 
money;  but  when  she  got  back  to  the  room  It  was  gone.  A  tall 
gentleman,  who  entered  the  room  jxist  as  she  was  lea\ing.  claimed 
to  know  nothing  about  it.  She  holds  herself  responsible  for  the 
loss  of  this  money. 

Mr.  Kendall  says  that  he  had  not  the  slightest  Idea  of  doin^c 
anything  Illegal  or  unethical  when  these  typists  were  sent  to  Mr. 
Downes,  and  that  in  the  past  he  has  actually  been  called  upon  to 
supply  temporary  help  to  several  Government  offices.  He  cites  one 
such  place  as  being  In  the  Mills  Building.  He  states  also  that  he 
met  Mr.  Downes  at  a  mutual  friend's  house.  During  the  evening 
It  came  out  that  Mr.  Downes  was  employed  by  the  Government 
and  might  be  in  need  of  some  help,  and  that  later  he  had  one 
of  his  assistants  telephone  Mr.  Downes  to  ascertain  If  he  needed 
any  t3rpists.  Upon  learning  that  some  typists  were  needed,  he  sent 
several  to  see  Mr.  Downes  about  the  work. 

In  view  of  the  statements  by  Mr.  Downes  and  Mr.  Kendall,  and 
in  view  of  the  fact  that  the  commissions  have  been  refunded  to  the 
grlrls.  It  Is  recommended  that  the  matter  be  allowed  to  ren.  and 
that  Mr.  Downes  be  aUowed  to  remain  on  the  pay  roll  until  the 
completion  of  the  work  upon  which  he  Is  engaged,  and  that  Rep* 
resentatlve  Swick  and  Mr.  Roper,  who  wrote  us  about  the  matter, 
be  advised  of  the  outcome  of  our  investigation.  I  shall  acknowl- 
edge receipt  of  Mr.  Kendall's  letter  and  send  him  photoM.atlc  copies 
of  the  receipts  of  these  employees  for  the  money  refunded  to  them. 

Oso.  B.  Scorr. 

Mr.  TABEH.    Will  the  gentleman  yield? 

Mr.  SWICK.    I  yield. 

Mr.  TABER.  This  shows  that  this  man  was  collecting 
fi*om  employees  of  the  C.W.A.  a  commission  for  obtaining 
jobs  for  them? 

Mr.  SWICK.  It  shows  that,  and  it  also  shows  that  this 
money  has  been  paid  back,  the  $39.40.  or  whatever  the 
amotmt  is  that  was  collected  has  all  been  paid  back  to  these 
employees.  I  think  they  have  been  very  fair  about  it,  and 
I  am  glad  to  insert  in  the  Record  this  correspondence,  which 
shows  how  the  matter  has  been  handled  by  the  Department. 

Mr.  TABER.  Mr.  Chairman,  I  yield  S  minutes  to  the 
gentleman  from  Oklahoma  IMr.  Hastzxgs]. 
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Mr.  HASTINGS.    Mr.  Chairman,  I  want  to  dlsciiss 
matters:  First,  the  expenditure  of  money  appropriated 
Confrress  for  the  relief  of  the  unemployed,  and.  second. 
Rural  Mail  Service. 

ITBLIC    BCtUnKCS 

In  this  period  of  distress,  when  It  was  estimated  th^re 
were  from  10  to  15  million  people  unemployed,  and  when  tjhe 
States  were  no  longer  able  to  cope  with  the  situation.  O 
gress   passed  the  National  Recovery   Act,   authorizing 
expenditure  of  $3,300,000,000  for  the  relief  of  unemploym* 
throughout  the  country. 

There  has  been  much  discussion  as  to  how  the  moricy 
should  be  spent  to  the  best  advantage,  and,  of  course,  th^re 
has  been  much  difference  of  opinion.  Each  locality  is 
fluenced  by  local  conditions.  The  act  itself  authorizes  flhe 
allocation  of  $400,000,000  for  the  improvement  of  dirt  or 
leader  roads  to  connect  the  various  communities  with 
marketing  centers. 

In  my  judgment,  this  appropriation  should  be  increased 
until  every  rural-  and  star-route  road  is  improved.  If  thfcse 
roads  are  drained  and  improved  and  inexpensive  culverts 
placed  where  most  needed,  they  will  be  passable  at  all  sea- 
sons of  the  year,  and  reference  to  a  postal  map  will  show  that 
if  all  of  these  roads  are  improved  practically  every  com- 
munity will  be  :onnected  with  a  marketing  center.  The 
local  authorities,  with  their  own  funds,  will  improve  con- 
necting roads. 

This  road  work  gives  more  employment  generally  than 
perhaps  any  other  form  of  expenditure.  It  enables  the 
workers  to  live  at  home  and  they  will  be  able  to  save  m<ire 
money.  The  work  is  more  generally  distributed  than  any 
other  class  of  work,  because  work  of  this  kind  may  be 
secured  in  every  county  throughout  the  country. 

The  second  class  of  work  I  want  to  emphasize  is  publ  c- 
building  work.  This  program  should  be  enlarged.  Unc  er 
legislation  enacted  May  25.  1926.  Congress  placed  the  seh  c- 
tion  of  sites  for  Federal  buildings  with  the  Treasury  aid 
Post  OflBce  Departments. 

In  my  opinion,  each  county-seat  to^-n  in  the  country 
should  have  a  public  building  to  house  its  postal  facilit  es 
and  other  Government  activities  it  may  have.  This  appljes 
also  to  other  cities  and  towns  where  the  population  is  su 
cient  and  the  postal  revenues  justify  it.  A  county-seat  toirn 
is  regarded  as  a  permanent  town.  Most  of  the  laraer 
county-seat  towns  throughout  the  country  are  now  pro- 
vided with  public  buildings.  I  now  have  in  mind,  and  want 
to  bring  to  the  attention  of  Congress,  the  needs  of  qie 
smaller  towns. 

In  my  opinion,  the  Office  of  the  Architect  could  easily  ahd 
quickly  prepare  a  standard  form  of  building  for  places  whire 
only  postal  facilities  are  to  be  provided  for,  and  while  thdse 
plans  would,  perhaps,  vary  with  the  climatic  conditions,  Jet 
a  few  standard  forms  could  be  quickly  prepared,  sites  ior 
the  buildings  selected,  and  the  contracts  let  within]  a 
comparatively  short  time.  A  building  program  of 
kind  would  relieve  the  unemployment  situation  through 
the  country.  In  my  judgment,  where  only  postal  facilit 
are  to  be  provided  for  a  building,  exclusive  of  fumit 
and  equipment,  could  be  built  for  around  $10,000.  I 
have  not  calculated  how  many  buildings  such  a  program 
would  embrace.  Exclusive  of  those  places  which  have 
public  buildings,  such  a  building  program  would  be  of  very 
great  benefit  to  the  unemployment  situation  throughout  the 
country. 

I  am  sure  if  more  money  were  allocated  for  public  bul 
ings  throughout  the  country  there  would  be  less  critic 
of  the  expendit\ire  of  public  funds.  I  earnestly  believe 
every  county-seat  town  should  have  a  public  building; 
I  repeat,  that  exclusive  of  the  site  and  furniture  and 
tares,  adequate  public  buildings  could  be  erected  In  to 
of  around  2,500  to  5.000  people,  where  only  postal  facilit£ 
are  to  be  provided  for.  at  a  cost  of  not  to  exceed  $10,0(0. 
The  cost  of  such  a  program,  in  my  Judgment,  would  be  coi  i- 
paratively  small,  and  Jobs  would  be  provided  for  the  una  i- 
ployed  and  the  respective  communities  permanently  bene- 
fited, and  the  Government  would  be  saved  large  siuns  n<  w 


I  paid  out  annually  in  rentals  for  buildings  which  hi  large 
;  numbers  of  cases  are  not  convenient  or  suitable  for  such 
purposes. 

THZ    RURAL    MAII.    BTMVTCZ 

Since  coming  to  Congress  I  have  been  deeply  interested  In 

the  Rural  Mail  Service.    Three  years  ago  the  appropriation 

i  for  this  service  was  $106,500,000.    The  appropriation  carried 

I  in  the  present  bill  is  $82,902,500.  or  a  reduction  of  $12,097,500 

:  under  the  appropriation  for  the  year  1934. 

The  Post  Office  Department  urges  that  because  of  consoli- 

I  dations  the  decreased  amount  will  be  adequate.    I  think  the 

!  reduction  is  too  great.    There  is  no  greater  service  which 

;  the  Government  renders  to  the  rural  population  than  the 

]  Rural  Mail  Service.    In  the  Eastern  States  there  is  perhaps 

adequate  rural  mail  service,  but  in  some  of  our  Western 

I  States  extensions  to  adequately  serve  the  various  commun- 

.  ities  are  needed  and  are  being  requested.    In  every  case,  and 

almost  without  exception  in  my  own  State,  so  far  as  I 

know,  no  extensions  have  been  granted  and  the  reason  is 

given  that  the  postal  funds  are  insufficient. 

The  report  of  the  Postmaster  General  shows  that  1.608 
routes  were  discontinued  last  year  through  consolidation; 
that  19  new  routes  were  established,  and  that  extensions 
were  granted  on  15  routes.  None  of  these  were  in  the  dis- 
trict which  I  represent. 

The  average  length  of  a  rural  mail  route  is  34.12  miles. 
During  the  last  10  years  the  report  shows  a  reduction 
through  consolidation  of  4,426  routes,  and  there  were  on 
June  30  last  40.013  routes.  However,  the  mileage  has  been 
extended  on  the  remaining  routes,  175,203  miles  being  added. 
The  report  shows  a  deficit  in  the  postal  revenues  for  the 
fiscal  year  ending  June  30,  1933,  of  $112,374,892.  This  is  a 
reduction  in  the  deficit  of  about  $25,000,000  under  the  pre- 
vious year,  and  the  hope  is  expressed  that  the  deficit  may 
be  entirely  wiped  out  within  2  years.  I  know  how  anxious- 
the  Department  is  to  conduct  the  Postal  Service  within  its 
revenues,  but  I  submit  that  the  Rural  Mail  Service  should 
not  be  too  greatly  impaired  and  our  economies  should  be 
along  other  lines. 

Many  of  the  best  students  of  our  Postal  Service  insist  that 
more  revenue  would  be  derived  from  a  postage  rate  of  2 
cents  on  letters  than  is  now  being  secured  from  the  3 -cents 
rate.  We  charge  only  2  cents  where  the  letter  is  delivered 
out  of  the  office  where  it  is  mailed.  I  believe  that  as  the 
clouds  of  depression  lift  and  normal  business  conditions 
return,  if  the  2-cent  postage  rate  is  returned  the  volume 
of  mail  will  be  increased  and  more  revenue  will  be  de- 
rived than  from  the  present  rate  of  3  cents.  At  any  rate 
all  agree  that  letter  mail  is  carried  at  a  profit  and  that  our 
postal  deficit  comes  from  subsidies  and  from  other  postal 
expenditures. 

Applications  have  been  made  for  extensions  of  rural 
routes  in  a  niunber  of  places  in  the  district  which  I  repre- 
sent and,  so  far  as  I  know,  none  of  them  have  been  ap- 
proved, in  each  case  the  excuse  being  given  that  the  postal 
revenues  would  not  justify  the  increase. 

With  the  building  of  better  roads  throughout  the  country 
the  remote  rural  sections  may  now  be  reached  at  all  seasons 
of  the  year  and  adequate  mail  facilities  should  be  given 
them.  This  would  aid  the  back-to-the-farm  movement. 
Let  me  repeat,  in  my  judgment,  there  is  no  more  beneficial 
service  rendered  by  the  Government  to  the  people  than  the 
Rural  Mail  Service.  I  fear  that  this  appropriation  has  been 
too  greatly  reduced,  and  I  want  to  express  the  hope  that  the 
Senate  subcommittee  will  give  more  detailed  consideration 
to  the  necessity  for  increasing  the  item  for  the  Rural  Mail 
Service. 

When  there  are  so  many  applications  pending  for  exten- 
sions of  rural  routes,  it  seems  to  me  that  a  reduction  of 
$12,097,500  under  the  appropriation  for  the  present  year  for 
this  service  is  too  great.  This  great  army  of  rural-mail  car- 
riers is  rendering  a  continuous,  dependable,  and  beneficial 
service  to  the  people  throughout  the  country,  and  there  is 
no  more  loyal  class  of  Federal  employees  in  the  Government 
service.    [Applause.] 

[Here  the  gavel  fell.] 


Mr.  ARNOLD.  Mr.  Chairman.  I  yield  1  minute  to  the 
gentleman  from  Missouri  IMr.  CocRHAirl. 

Mr.  COCHRAN  of  Missouri.    Mr.  Chairman,  considerable 

has  been  said  in  the  last  few  days,  both  on  the  fioor  and  off 
the  floor,  in  reference  to  officials  of  States,  counties,  and 
cities  holding  Federal  positions  under  the  emergency 
administrations. 

In  1873  President  Grant  issued  an  Executive  order  which 
appUes  t  this  subject.  The  Executive  order  stands  today 
but  slightly  modified  on  various  occasions  by  succeeding 
Presidents  in  certain  individual  cases. 

Mr.  Chairman,  I  ask  unanimous  consent  to  print  the 
Executive  order  in  the  Record. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Missouri? 

There  was  no  objection. 

The  matter  referred  to  follows: 

BT   THK    PRESIDENT    OF    THE    UNITED    STATES EXBCXmVK    ORDER 

Whereas  It  has  been  brought  to  tlie  notice  of  the  President  of 
the  United  States  that  many  persons  holding  civil  office  by  ap- 
pointment from  him,  or  otherwise  under  the  Constitution  and 
laws  of  the  United  States,  while  holding  such  Federal  positions 
accept  offices  under  the  authority  of  the  States  and  Territories 
In  which  they  reside,  or  of  municipal  corporations  under  the 
charters  and  ordinances  of  such  corporations,  thereby  assuming 
the  duties  of  the  State,  Territorial,  or  municipal  office  at  the  Eame 
time  that  they  are  charged  with  the  duties  of  the  civil  office  held 
under  Federal  authority;  and 

Whereas  it  is  believed  that  with  few  exceptions  the  holding  of 
two  such  offices  by  the  same  person  is  incompatible  with  a  due  and 
faithful  discharge  of  the  duties  of  either  office,  that  It  frequently 
gives  rise  to  great  Inconvenience  and  often  results  In  detriment 
to  the  public  service,  and  moreover  is  not  In  harmony  with  the 
genius  of  the  Government. 

In  view  of  the  premises,  therefore,  the  President  has  deemed  It 
proper  thus  and  hereby  to  give  public  notice  that  from  and  after 
the  4th  day  of  March.  AD  1873  (except  as  herein  specified) ,  persons 
holding  any  Federal  civil  office  by  appointment  under  the  Constitu- 
tion and  laws  of  the  United  States,  will  be  expected,  while  holding 
such  office,  not  to  accept  or  hold  any  office  under  any  State  or 
Territorial  government  or  under  the  charter  or  ordinances  of  any 
municipal  corporation;  and  further,  that  the  acceptance  or  con- 
tinued holding  of  any  such  State,  Territorial,  or  municipal  office. 
whether  elective  or  by  appointment,  by  any  person  holding  clvU 
office  as  aforesaid  under  the  Government  of  the  United  States, 
other  than  Judicial  offices  under  the  Constitution  of  the  United 
States,  will  be  deemed  a  vacation  of  the  Federal  office  held  by  such 
person,  and  will  be  taken  to  be  and  will  be  treated  as  a  resignation 
by  such  Federal  officer  of  his  commission  or  appointment  in  the 
service  of  the  United  States. 

The  offices  of  Justices  of  the  peace,  of  notaries  public,  and  of 
commissioners  to  take  the  acknowledgment  of  deeds,  of  bail,  or 
to  administer  oaths,  shall  not  be  deemed  within  the  pxirvlew  of 
this  order  and  are  excepted  from  its  operation  and  may  be  held  by 
Federal  officers. 

The  appointment  of  deputy  marshal  of  the  United  States  may 
be  conferred  upon  sheriffs  or  deputy  sheriffs;  and  deputy  postmaa. 
ters,  the  emoluments  of  whose  office  do  not  exceed  $600  per  annum, 
are  also  excepted  from  the  operation  of  this  order,  and  may  accept 
and  hold  appointments  under  State,  Territorial,  or  municipal 
authority,  provided  the  same  be  found  not  to  interfere  with  the 
discharge  of  their  duties  as  postmaster,  heads  of  departments,  and 
other  officers  of  the  Government  who  have  the  appointment  of 
subordinate  officers,  are  required  to  take  notice  of  this  order,  and 
to  see  to  the  enforcement  of  its  provisions  and  terms,  within  the 
sphere  of  their  respective  departments  or  offices  and  as  relates  to 
the  several  ijersons  holding  appointments  under  them  respectively. 

By  order  of  the  President: 

Hamilton  Fish, 
Secretary  of  State. 

Washington.  January  17.  1873. 

DCPARTMXNT   OF   STAT«. 

Washington,  January  29.  1873. 

Inquiries  having  been  made  from  various  quarters  as  to  the 
application  of  the  Executive  order,  issued  on  the  17th  January, 
relating  to  the  holding  of  State  or  municipal  offices  by  persons 
holding  clvU  offices  under  the  Federal  Goveriunent.  the  President 
directs  the  foUowlng  reply  to  be  made: 

It  has  been  asked  whether  the  order  prohibits  a  Federal  officer 
from  holding  also  the  office  of  an  alderman  or  of  a  common 
councilman  In  a  city,  or  of  a  town  councilman  of  a  town  or 
Tillage,  or  of  appointments  under  city,  town,  or  vUIage  govern- 
ments. By  some  It  has  l>een  suggested  that  there  may  be  dis- 
tinction made  in  case  the  office  be  with  or  without  salary  or 
compensation.  The  city  or  town  offices  of  the  description  referred 
to.  by  whatever  names  they  may  be  locally  known,  whether  held 
by  election  or  by  appointment,  and  whether  with  or  without 
salary  or  compensation,  are  of  the  claas  which  the  Executive 
order  Intends  not  to  be  held  by  persons  holding  Federal  offices. 

It  has  been  asked  whether  the  order  prohibits  Federal  officers 
from  holding  positions  on  boards  of  education,  school  comnUttees, 


imbllc  llbrmrtas,  rvUglous  er  eleemosynary  Instttutlons  inoorporsted 
or  established  or  sust«lned  by  Btste  or  municipal  authority. 
PoeitioDS  and  service  on  such  boards  or  committees,  and  profesnor- 
ships  in  colleges,  are  not  regarded  as  "  offices  "  within  the  con> 
temptation  of  the  Executive  order,  but  as  employmenia  or  service 
in  which  all  good  citizens  may  be  engaged  without  Incompatt- 
bUlty,  and  In  many  cases  without  necessary  Interference  m-lth 
any  position  which  they  may  hold  under  the  Feder.'U  Govern- 
ment. Officers  of  the  Federal  Government  may.  therefore,  engage 
In  such  service,  provided  the  attention  required  by  such  employ- 
ment does  not  Interfere  yrith  the  regular  and  efficient  dlschar>;e 
of  the  duties  of  their  office  under  the  Federal  Government.  The 
head  of  the  department  under  whom  the  Federal  office  is  held 
will,  in  all  cases,  be  the  sole  Judge  whether  or  not  the  employ- 
ment does  thus  Interfere. 

The  question  has  also  been  asked  with  regard  to  officers  of  the 
State  militia.  Congress  having  exercised  the  power  conferred  by 
the  Constitution  to  provide  for  organizing  the  militia,  which  i% 
liable  to  be  called  forth  to  be  employed  in  the  service  of  the 
United  Statee,  and  is  thus,  in  some  sense,  under  the  control  of 
the  General  Government,  and  is  moreover  of  the  greatest  value 
to  the  public,  the  Executive  order  of  17th  January  is  not  con- 
sidered as  prohibiting  Federal  officers  from  being  officers  of  the 
militia  in  the  States  and  Territories. 

It  has  been  asked  whether  the  order  prohibits  persons  holdln<; 
office  under  the  Federal  Government  being  members  of  local  or 
municipal  flre  dep.irtments;  also,  whether  it  applies  to  mechanics 
employed  by  the  day  in  the  armories,  arsenals,  and  navy  yards, 
etc..  of  the  United  States.  Unpaid  service  in  local  or  municipal 
fire  departments  Is  not  regarded  as  an  office  within  the  intent 
of  the  Executive  order,  and  may  be  performed  by  Federal  officers. 
provided  it  does  not  interfere  with  the  regular  and  efficient  dis- 
charge of  the  duties  of  the  Federal  office,  of  which  the  head  of 
the  department  under  which  the  office  is  held  will,  in  each  case, 
be  the  Judge.  Employment  by  the  day  as  mechanics  or  laborers 
in  the  armories,  arsenals,  navy  yards,  etc..  does  not  constitute  an 
office  of  any  kind,  and  those  thus  employed  are  not  within  the 
contemplation  of  the  Executive  order.  Master  workmen,  and 
others  who  hold  appointments  from  the  Government,  or  from 
any  department,  whether  for  a  fixed  time  or  at  the  pleasure  of 
the  appointing  power,  are  embraced  within  the  operation  of  the 
order. 

By  order  of  the  President. 

Hamilton  Fish. 
Secretary  of  State. 

KXBCXmVK    OROm PASnCIPATION    IN    THE    COVXBNKXItT    OF    AaLINGTOIV 

COUNTT,      VA.,      BT      FXDKKAI.      EMF1.0TEES      PCSMANENTLT      BE8IOINO 

THEREIN 

Officers  and  employees  of  the  executive  civil  service  perma- 
nently residing  in  Arlington  County,  Va..  may  become  candidates 
for  and  hold  local  office  in  such  county  and  may  participate  in 
campaigns  for  election  to  such  offices. 

In  the  exercise  of  the  privilege  granted  by  this  order,  officers 
and  employees  must  not  neglect  their  official  duties  and  must  not 
engage  in  National  or  State  politics  In  violation  of  the  clvil- 
servlce  rules.  If  there  is  such  violation,  the  head  of  the  depart- 
ment or  Independent  office  in  which  the  person  is  employed  shall 
Innict  such  punishment  as  the  Civil  Service  Commission  shall 
recommend. 

Officers  and  employees  elected  or  appointed  to  offices  requiring 
full-time  service  shall  resign  their  positions  with  the  Federal 
Government.  If  elected  or  appointed  to  offices  requiring  only 
part-time  service,  they  may  accept  and  hold  same  without  relin- 
quishing their  Federal  employment,  provided  the  holding  of  such 
part-time  office  does  not  conflict  or  interfere  with  their  official 
duties  as  officers  or  employees  of  the  Federal  Government. 

This  order  is  based  upon  the  facts  that  Arlington  County  is 
substantiaUy  a  municipality,  that  a  considerable  number  of  the 
residents  and  taxpayers  are  employed  in  the  Government  service, 
that  service  as  local  officers  In  such  county  should  in  no  way 
involve  general  partisan  political  activity,  and  that  the  principle  of 
home  rule  and  local  self-government  Justifies  such  participation. 

The  permission  granted  by  this  order  may  be  suspended  or  with- 
drawn by  the  Civil  Service  Commission  when,  in  its  opinion,  the 
activities  resulting  therefrom  are.  or  may  become,  detrimental  to 
the  public  interest  or  inimical  to  the  proper  enforcement  of  the 
civil-service  rtiles. 

HiwKST  Hoovnu 

The  Warn  Hotiss,  May  20,  1931. 

[Mo.  5<B7] 

EXECUTIVE    OKOEB 

Whereas  by  BzeeutlTe  order  of  January  17.  1873,  the  holding  of 
a  State  and  Federal  office  by  the  some  person  at  the  same  time. 
with  certain  exceptions,  was  prohibited:  and 

Whereas  it  would  materially  assist  the  Director  of  the  Census 
in  the  taking  of  the  Fifteenth  Decennial  Censiis  if  he  were  per- 
mitted to  appoint  certain  persons  holding  State  or  county  offices 
as  supervisors  of  the  census. 

In  view  of  the  premises,  therefore,  the  President  has  deemed  it 
advisable  In  certain  instances  to  permit  the  appointment  of  cer- 
tain State  and  oovmty  officers  as  supervisors  of  the  census.  The 
Director  of  tbe  Census  is  hereby  authorized  to  appoint  State, 
county,  and  municipal  officers  as  ■upervlaors  of  the  census  if  In 
his  opinion  the  duties  of  stich  SUte,  county,  and  muiucipai  offi- 


1356 


CONGRESSION^  .L  RECORD—HOUSE 


January  25 


cers  do  not  In  any  manner  conflict  with  the  performance  of  the 
duties  of  supervisors  of  the  cen«Tis.  and  where  the  Director  of  the 
Census  is  satisfied  that  the  appointment  of  such  State,  county^  or 
municipal  ofliccr  is  for  the  best  Interest  of  the  service. 

HXKBSBT  H00VI[^ 

The  Wnrrs  House,  Septeviber  9.  1929. 

(No.  5ir7| 

BXECtrnvi   OKOZS — PTRUTmno  public   health   sesvicz  omczEsI  TO 

SEXVE    IW   STATE.   ETC..    HEALTH    OROAWIZATIONS    AKD    PEEMnTlNO 
TAIN    APPOIJITMENTS   tJNODl   THE   PUBLIC    HEALTH   SE«VICK 

Executive  Order  No.  9.  of  January  17,  1873,  Is  hereby  amended  I 
as  to  pwrmlt  officers  of  the  Public  Health  Service,  upon 
datlon  of  the  Surgeon  General  of  the  Public  Health   Service 
the   approval  of   the  Secretary  of  the  Treasxiry,  to  hold   o&c 
State.  Territorial,  or  local  health  organizations.  In  order  to  cooler 
ate  with  and  aid  State,  Territorial,  or  local  health  departments 
and   to  permit  State.  Territorial,  or   local   health  oiQcials  or 
ployecs,    unless   prohibited    by   law,   to   hold   office   In   the    Pu|3llc 
Health  Service  when  the  Surgecn  General  and  the  Secretary  of 
Treasury  deem  such  employment  necessary  to  secure  a  more 
clent  administration  of  the  duties  Imposed  upon  the  Public  He4lth 
Service 

Hebbkbt  Hoovi^ 

The  Whitk  House.  August  31,  1931. 

[No.  5700) 


so 

recomnlen- 
uid 

In 


kxecuttve  okdeh — PEaMirnNC   peksons   holoikc  CEaTAiM  positions 

to  RECEIVE  APPOINTMENTS  UNDER  THE  DEPARTMENT  OF  COMMERCll 

Executive  Order  No.  9  of  January  17,  1873,  prohibiting  the  held- 
tng  of  Federal  and  State  offices  at  the  same  time  Is  hereby  amen  led 
so  as  to  permit  persons  holding  State.  Territorial,  or  munlc  pal 
positions  to  receive,  unless  prohibited  by  law,  appointments  under 
the  Department  of  Commerce  when  the  Secretary  of  that  Depurt- 
ment  deems  such  employment  necessary  to  secure  a  more  efficient 
administration  of  the  duties  of  his  Department. 

Herbest  Hoove^. 

The  White  House,  July  3,  1931. 

(No.   5666] 

executive  oaoER 

Executive  orders  of  January  17,  and  23,  1873.  are  f\irther  modified 
as  follows: 

Officers  and  employees  of  the  Indian  Service  serving  In  a  med  cal 
or  sanitary  capacity  on  a  part-time  basis  may.  with  the  cona  ent 
of  the  Secretary  of  the  Interior,  also  hold  State,  county,  or  ^u- 
nictpal  positions  of  a  similar  character. 

Herbert  Hoovb^. 

The  Whitb  HotrsB.  September  10.  1929. 

(No.  6188] 

executive  order 

The  provisions  of  the  Executive  order  of  January  17,  1873,  dro 
hlbltlng  Federal  employees  from  holding  office  imder  any  Stite 
Territorial,  or  municipal  government  are  hereby  waived  to  per  nit 
Hon.  Percy  W.  Phillips,  member  of  the  United  States  Board  of 
TS.X.  Appeals,  to  teach  In  the  Summer  School  of  the  Unlversitj  of 
North  Carolina. 

Herbert  Hooveil 
The  White  House.  June  7,  1929. 

(No.  6133] 

executive  OROEE  waiving  provisions  or  EXECUTIVE  ORDER  OF  JA*U- 
ART  17.  1873.  PROHIBITING  FEDERAL  OFFICERS  AND  EMPLOYEES  fJoM 
holding   STATE  OR   MUNICIPAL   OFFICES.   AS  TO   MARTIN    CONBOT 

Whereas  Martin  Contjoy  has  been  appointed  to  the  Federal  oAce 
of  United  States  attorney  for  the  southern  district  of  New  YcJ-k 
and 

Whereas  the  said  Martin  Conboy  has  also  been  appointed  to  the 
State  office  of  special  assistant  attorney  general  of  the  State  of  ^  ew 
Yorlc  to  conduct  (1)  the  defense  of  certain  actions  brought  In  he 
supreme  court  of  Erie  County.  N.Y..  by  Joseph  J.  Lunghlno  agai  ist 
Joseph  A.  Broderlck.  superintendent  of  banks  of  the  State  of  hew 
York,  and  others,  and  (2)  Investigations  and  prosecutions  puriu 
ant  to  the  proclamation  of  October  6,  1933.  of  the  Governor  of  he 
State  of  New  York  convening  an  extraordinary  special  and  tilal 
term  of  the  supreme  court  of  Kings  County  on  November  1.  18  33, 
for  the  purpose  of  inquiring  Into  any  and  all  unlawful  acts  in 
relation  to  the  Investigation,  indictment,  prosecution,  senterce 
and  or  commitment  in  the  case  of  the  People  of  the  State  of  Hew 
York  V.  Jacob  Mellon,  Edward  hollo,  and  Morris  Bothenberg,  in  he 
county  court  of  Kings  County,  and  for  the  purpose  of  Inqulrng 
Into  any  and  all  unlawful  acts  relating  to  the  conduct  of  the  laijn 
dry  trade  or  business:  and 

Whereas  the  performance  of  the  duties  of  the  said  Martin  Cin- 
boy  as  special  assistant  attorney  general  of  the  SUte  of  New  Yi  »rk 
with  respect  to  the  above-mentioned  matters  will  be  to  the  put  lie 
Interest  and  will  not  prevent  the  faithful  discharge  of  his  duties 
•s  United  States  attorney  of  the  southern  district  of  New  York 

Now,  therefore,  by  virtue  of  the  authority  vested  In  me  under 
■•cUon  1753  of  the  Revised  Statutes  of  the  United  States  (tltl«  5, 
U.S.C..  sec.  831).  the  provisions  of  the  Executive  order  of  January 
17.  1873.  as  amended.  prohlblUng.  with  certain  exceptions,  Fede  ral 


offlcers  and  employees  from  holding  State  or  municipal  offices,  are 
hereby  waived  as  to  the  said  Martin  Conboy  In  connection  with 
the  performance  of  his  aforesaid  duties  as  special  assistant  attor- 
ney general  of  the  State  of  New  York. 

Franklin  D.  Roosevelt. 
The  White  House,  December  21,  1933. 

Mr.  ARNOLD.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Indiana  [Mr.  Ludlow]. 

Mr.  LUDLOW.    Mr.  Chairman,  I  am  deeply  appreciative 

of  the  honor  that  has  come  to  me  in  the  call  to  service  on 

the  important  Committee  on  Appropriations,  and  on  the 

subcommittee  dealing  with  the  Treasury  and  Post  Office 

'  Departments. 

The  gentleman  from  Texas  [Mr.  Buchanan],  tho  general- 
issimo of  the  full  committee,  is  a  lovable  loader  who  rules 
with  the  scepter  of  comradeship. 

The  gentleman  from  Illinois  [Mr.  Arnold],  chairman  of 
this  particular  subcommittee,  is  a  wise  and  .':afe  counselor 
with  a  broad  vision  and  a  most  comprehensive  knowledge 
of  the  multifarious  and  varied  activities  of  the  Government. 
It  is  a  pleasure  and  a  privilege  to  serve  under  a  chairman  of 
such  distinguished  ability. 

It  has  been  a  delight,  too,  to  me  to  serve  with  the  gentle- 
man from  New  York,  John  Taber,  the  able  and  alert  rank- 
ing representative  of  the  opposition  party;  with  the  gentle- 
man from  New  York,  John  Boyl.\n;  and  the  gentleman 
from  Michigan.  Clarence  J.  McLeod,  all  patrotic  and 
devoted  servants  of  the  people. 

During  the  prolonged  hearings  and  conferences  Incident 
to  the  framing  of  this  bill  there  has  not  been  the  slightest 
trace  of  partisanship  in  evidence  in  this  subcommittee.  All 
of  the  members  have  applied  themselves  devotedly  to  the 
public  interest  in  many  days  of  tedious  labor  with  the 
single  thought  uppermost  of  doing  in  every  circumstance 
what  was  best  for  the  American  people. 

I  was  immensely  pleased,  too,  when  the  chairman  of  our 
subcommittee  paid  that  deserved  tribute  a  few  moments 
ago  to  Marcellus  C.  Sheild,  the  clerk  of  the  Appropriations 
Committee.  Mr.  Sheild's  situation  is  a  most  trying  one,  but 
his  ability  and  scope  of  knowledge  meet  every  test.  I  know 
of  no  better  description  of  Mr.  Sheild  than  to  say  that  he 
is  a  phenomenon  of  efficiency  in  a  most  important  and 
difficult  position. 

Mr.  Chairman,  the  subject  matter  in  this  bill  is  so  com- 
prehensive and  extensive  that  in  5  minutes  I  could  not  even 
touch  the  outer  fringe  of  it.  but  I  should  like  to  address 
myself  for  the  moment  to  one  problem,  and  that  is  the  prob- 
lem of  the  domestic  Air  Mail  Service. 

I  hope  that  in  our  zeal  to  uproot  crookedness  in  the  pub- 
lic service  we  will  not  go  to  emotional  extremes  and  blindly 
crucify  the  air  mail. 

If  there  has  been  crookedness  in  the  Air  Mail  Service,  I 
hope  it  win  be  ruthlessly  exposed;  and  if  there  are  existing 
contracts  into  which  the  element  of  fraud  enters.  I  hope 
those  contracts  will  he  vitiated  and  that  the  contractors 
guilty  of  fraudulent  practices  will  l>e  banned  from  any  fu- 
ture dealings  with  the  Government  and  will  be  allowed  to 
sojourn  for  a  time  in  the  penitentiary. 

Whether  or  not  such  frauds  have  been  perpetrated  no 
doubt  will  be  brought  out  in  due  time  by  the  Senate  com- 
mittee that  is  investigating  this  subject,  and  which  appar- 
ently is  doing  its  work  with  great  thoroughness. 

Meanwhile  it  has  seemed  to  our  House  Committee  on 
Appropriations  that  it  would  be  unwise  to  kill  the  patient 
while  trying  to  effect  a  cure.  It  has  seemed  to  our  com- 
mittee that  the  sound,  safe,  and  conservative  way  of  han- 
dling this  subject,  awaiting  further  developments,  is  to  main- 
tain the  status  quo  by  declining  to  appropriate  the  addi- 
tional millions  recommended  by  the  Post  Office  Department 
and  the  additional  hundreds  of  thousands  recommended  by 
the  Bureau  of  the  Budget  and  maintain  the  cost  of  air  mail 
at  exactly  the  same  outlay  that  is  l>eing  expended  in  the 
fiscal  year  1934.  namely.  $14,000,000. 

This  program  permits  the*  continuance  of  existing  air 
mail  activities  without  restoring  any  of  the  service  that 
was  cut  off  in  the  retrenchment  that  was  forced  by  the 
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reduced  available  funds  to  carry  on  the  S3rvice  during  the 
current  fiscal  year. 

The  total  investment  of  the  Government  in  Air  Mall 
Service  up  to  the  present  time  is  around  $86,000,000.  With 
that  amount  involved  as  an  investment,  it  would  seem  to  be 
sound  policy  not  to  wreck  the  Service  or  to  seriously  im- 
pair it  until  a  permanent  program  for  the  future  can  be 
worked  out  by  legislative  and  administrative  action. 

The  growth  of  Air  Mail  Service  is  graphically  illustrated 
by  the  fact  that  2,000.000  miles  were  flown  in  the  entire 
fiscal  year  1926,  while  the  Service  is  now  being  carried  on 
at  a  rate  of  over  2,000.000  miles  every  15  days,  or  approxi- 
mateiiy  50,000,000  miles  flown  a  year.  The  contractors  took 
a  cut  last  year  ranging  from  21  to  31  percent,  and  they 
are  willing  to  carry  on  under  that  reduced  appropriation 
during  the  next  fiscal  year. 

As  one  who  would  like  to  see  the  Air  Mail  Service  main- 
tained and  reasonably  developed,  with  every  cent  of  graft 
squeezed  out  of  it  and  with  every  cent  of  subsidy  elim- 
inated as  soon  as  that  can  possibly  be  brought  about. 
I  believe  the  program  proposed  by  your  committee  is  the 
one  that  should  be  followed  by  Congress.  I  think  it  would 
be  utterly  unwise  to  increase  the  appropriation  beyond  the 
amount  which  is  believed  to  be  necessary  to  maintain  the 
existing  services,  and  likewise  I  should  very  much  regret  to 
see  the  Service  wrecked  by  too  drastic  a  program  of  re- 
trenchment. 

I  believe  it  is  a  good  policy  just  now  to  mark  time  and  to 
stand  on  the  appropriation  which  measures  the  cost  of  serv- 
ice for  the  existing  fiscal  year.  I  think  we  should  not  fail  to 
take  into  consideration  as  an  argument  against  an  increased 
appropriation  and  for  the  actual  amount  expended  this  year 
a  probability  that  through  enactment  of  the  proposed  Mead- 
Kelly  bill  it  will  be  possible  within  3  or  4  years  to  squeeze 
all  of  the  subsidy  out  of  the  domestic  Air  Mail  Service, 
and  a  considerable  part  of  it  just  as  soon  as  that  act  goes 
into  effect. 

By  placing  the  Air  Mail  Service  on  a  pound-mile  basis 
instead  of  on  mileage -flown  basis  the  Mead -Kelly  bill  will 
write  finis  to  subsidies  in  the  Air  Mail  Service.  In  the  case 
of  transition  from  the  mileage-flown  basis  to  the  pound- 
mile  basis,  there  would  be»a  period  when  some  of  the  de- 
sirable weaker  air  mail  lines  may  have  to  be  paid  some  sub- 
sidy, but  right  at  the  outset  a  number  of  the  stronger  com- 
panies will  voluntarily  accept  the  new  basis  of  pay  and  re- 
linquish all  claim  to  subsidy,  thus  giving  the  new  system 
of  payment  an  impetus  that  will  go  far  to  insure  its  ultimate 
successful  fulflllment. 

It  is  interesting  to  know  that  some  of  the  transcontinental 
air  mail  trunk  lines  are  actually  bringing  more  revenue  to 
the  Government  than  they  are  receiving  in  pay  at  the 
present  time.  In  the  case  of  those  companies  subsidy  is 
even  now  a  fiction.  The  Transcontinental  &  Western  Air 
Mail  Service  and  the  Northern  Transcontinental  Co.  are 
two  of  these  companies  which  I  understand  now  carry  more 
mail  than  the  service  on  those  lines  costs. 

With  the  prospect  so  promising  that  the  day  is  not  far 
distant  when  by  legislation  we  will  eliminate  subsidy  entirely 
from  the  Air  Mail  Service,  I  would  like  to  impress  upon  the 
House  what  I  regard  as  a  sensible  view  of  this  whole  matter, 
namely,  that  we  maintain  for  the  present,  the  skeleton  Air 
Mail  Service  that  is  now  in  existence  without  restoring  any 
of  the  suspended  service  or  taking  on  any  new  contracts, 
and  the  way  to  maintain  the  existing  service,  pending  the 
time  when  the  problem  can  be  worked  out  satisfactorily,  is 
to  vote  for  the  appropriation  of  $14,000,000  carried  in  this 
bill. 

Mr.  ARNOLD.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Ohio  [Mr.  Thom]. 

Mr.  THOM.  Mr.  Chairman,  I  have  in  mind  the  exten- 
sion of  the  post-office  service  to  a  somewhat  new  duty.  It 
is  not  an  original  suggestion  with  me.  It  comes  from  many 
of  my  constituents.  It  is  to  invest  the  Post  Office  Depart- 
ment with  the  duty  of  collecting  the  partial  payments  from 


those  persons  who  are  the  recipients  of  loans  from  th« 
Home  Owners'  Loan  Corporation. 

I  beheve  that  the  Home  Owners*  Loan  Corporation  has 
instructed  its  borrowers  to  make  their  monthly  pajTnenta 
direct  to  Washington.  This  plan  does  not  seem  to  be  satis- 
factory. The  borrower  in  the  past  has  made  his  montily  in- 
stallment payments  on  his  loan  to  the  office  of  a  building 
and  loan  association  or  to  some  bank  which  represents  in- 
surance companies.  In  return  the  laorrowers  were  given 
an  installment  book  in  which  credit  was  entered  for  pay- 
ments made.    This  plan  seems  to  appeal  to  borrowers. 

I  find  that  in  my  home  city  of  Canton  many  of  these 
borrowers  do  not  seem  to  understand  the  system  now  in 
vogue  of  sending  their  monthly  payments  to  Washington. 
They  are  familiar  with  the  routine  of  the  post  office,  know 
its  officials,  and  feel  they  ought  to  have  the  opportunity  to 
make  local  payments  at  the  post  office.  This  matter  has 
been  suggested  to  the  Home  Owners'  Loan  Corporation,  and 
I  am  presenting  it  at  this  time  in  order  to  get  the  reaction 
of  the  House  of  Representatives. 

I  may  say  in  conclusion  that  the  Home  Owners'  Loan 
Corporation  has  had  unusual  success  in  the  district  I  repre- 
sent. I  understand  in  some  parts  of  the  country  it  has  not 
been  so  successful,  but  in  my  four  counties  over  600  loans 
have  been  made  up  to  date.  A  very  fine  organization  is  in 
existence.  Now  that  there  is  a  prospect  of  guaranty  of  both 
the  interest  and  principal  of  the  bonds  issued  by  the  Home 
Owners'  Loan  Corporation,  more  and  more  applications  for 
loans  are  being  made. 

I  should  like  to  ask  a  member  of  the  Post  Office  Committee 
present  whether  any  proposal  has  been  made  to  that  com- 
mittee with  reference  to  having  the  local  post  offices  under- 
take the  collection  of  these  installment  payments  to  the 
Home  Owners'  Loan  Corporation? 

Mr.  JOHNSON  of  West  Virginia.  Mr.  Chairman.  I  may 
say  that  no  such  proposition  has  been  made  to  the  Post 
Office  Committee.  I  have  listened  to  the  statement  of  the 
gentleman  with  a  great  deal  of  interest,  and  I  am  concerned 
about  the  same  thing  the  gentleman  refers  to  and  have  had 
requests  alor^  the  same  line.  I  should  be  very  glad  if  the 
gentleman  would  appear  before  that  committee  and  make  a 
statement  to  that  end  so  that  we  might  take  such  steps  as 
we  may  agree  to  take. 

Mr.  THOM.  The  gentleman  sees  no  reason  why  such  a 
plan  could  not  be  adopted? 

Mr.  JOHNSON  of  West  Virginia.  On  the  contrary,  and  at 
first  glance.  I  would  say  It  would  be  very  helpfuL 

Mr.  GLOVER.    Will  the  gentleman  yield? 

Mr.  THOM.    I  yield. 

Mr.  GLOVER.  I  am  sure  something  should  be  done,  but 
it  strikes  me  that  the  head  office  In  each  of  the  States  ought 
to  collect  the  Interest  on  these  bonds  and  then  forward  It  to 
the  head  office  in  Washington.  It  is  very  cumbersome  to 
have  to  send  this  money  from  all  parts  of  the  country  to 
Washington.  The  same  agency  should  be  set  up  in  each 
State,  and  my  Idea  Is  that  the  parent  office  In  each  State 
ought  to  be  the  collecting  agency  In  that  State  and  forward 
the  collections  from  that  office  .to  the  head  office  In  Wash- 
ington. 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  McFaddenL 

Mr.  McFADDEN.  Mr.  Chairman,  referring  to  the  re- 
marks which  I  made  on  the  fioor  of  the  House  yesterday  In 
regard  to  the  present  gold  bill,  I  rise  to  say  that  informa- 
tion of  the  greatest  Importance  has  just  come  to  me.  I 
want  to  say  to  the  Membership  of  this  House,  to  the  Mem- 
bership at  the  other  end  of  this  Capitol,  to  the  gentlemen 
who  are  there  considering  this  bill,  that  the  passage  of  this 
bill  is  going  to  bring  forth  great  International  complica- 
tions. 

I  call  the  attention  of  the  House  to  the  fact  that  this 
morning  in  London  the  British  Cabinet  met  and  broke  up 
In  disagreement  over  the  question  of  gold  revaluation  in  the 
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United  States,  which  subject  at  this  moment  is  under 
sideration  at  the  other  end  of  the  Capitol. 

The  British  Cabinet  has  just  sent  a  message  to  their 
bassador  in  Washington,  Sir  Ronald  Lindsay,  reque; 
definite  information  as  to  just  what  the  value  of  the 
dollar  is  going  to  be.  I  direct  attention  to  a  speech 
by  Ramsay  MacDonald  at  Leeds  night  before  last,  in  w] 
he  had  much  to  say  about  this  question  of  the  stabilization 
of  the  pound  with  oiu:  depreciated  dollar  and  which  lap- 
parent  ly  resulted  in  the  meeting  of  the  British  Cabinet  ^his 
morning. 

I  again  want  to  warn,  with  every  bit  of  vehemence  I  :an 
express,  the  danger  to  this  country  of  the  action  whicli  is 
about  to  be  consummated  by  the  Senate. 

Great  Britain  is  out  to  control  this  situation.  I  preilict 
now  that  if  this  bill  passes  the  Senate  wc  are  going  to  have 
serious  conflict  not  only  with  Great  Britain  but  with  e\ery 
other  country  that  is  involved  in  international  trade  rela- 
tions with  us. 

Mr.  TABER.  Mr.  Chairman,  I  srleld  myself  25  minutes. 
I  ask  unanimous  consent  to  revise  and  extend  my  remarks 
in  the  Record  by  inserting  a  little  table  showing  the  sims 
that  will  be  available  for  the  departments  involved  in  ihis 
bill,  with  the  appropriations  carried  here,  the  permanent  ap- 
propriations, and  the  allotments  so  far  as  we  know  them. 


The  CHAIRMAN.  Is  there  objection  to  the  request  of 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  TABER.  Mr.  Chairman,  before  I  proceed  with 
disciission  of  this  bill  I  want  to  say  to  the  Members  of 
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House  that  I  have  never  worked  upon  a  committee  wnere 
there  was  more  of  a  desire  on  the  part  of  all  members  of 
the  subcommittee  to  try  to  do  what  each  one  thought  'vas 
right  than  was  apparent  in  the  operations  of  the  Treasury- 
Post  Office  Subcommittee  this  year.  The  chairman.  :ylr. 
Arnold,  was  especially  courteous,  and  when  we  were  all 
through  we  reached  an  agreement  upon  the  different  items 
that  are  carried  in  the  bill.  Frankly,  each  one  of  tl^ese 
items  does  not  represent  what  any  individual  member  of 
committee  thought  ought  to  be  done,  but  represents  w 
was  worked  out  after  a  full  and  fair  discussion. 

There  are  a  few  things  that  I  desire  to  call  attention 
in  connection  with  the  bill. 

In  the  first  place,  there  are  a  few  items  of  supplies 
connection  with  which  deficits  will  be  created  if  the  present 
price  level  maintains.  In  the  Coast  Guard  the  supplies,  if 
bought  on  the  present  market,  would  run  $800,000  abpve 
what  is  carried  in  the  bill.  The  best  estimate  I  can  miike 
of  the  other  supplies  in  the  bill  is  that  if  they  were  boufeht 
on  present  prices  they  would  probably  run  a  million  dol^s 
above  what  is  carried  in  the  bill.  These  figures  were  I  all 
based  on  costs  in  the  year  1933  when  prices  were  somewhat 
lower.  Whether  they  will  be  higher  or  lower,  or  wheth 
deficit  of  perhaps  $2,000,000  will  result  I  do  not  know,  b 
deficit  will  result  unless  prices  drop  off  again. 

There  are  two  or  three  other  items  which  have  gener 
been  carried  in  the  normal  appropriation  bill  as  to  w 
there  will  be  deficits.    In  the  first  place,  there  will  be  a  de 
with  reference  to  the  operations  of  the  Comptroller's  o 
in  connection  with  banks.    The  appropriation  of  $2,000,600 
which  was  made  last  March  will  be  exhausted,  as  I  undtr 
stand  it,  before  this  fiscal  year  is  over,  and  we  will  probably 
be  called  upon  to  make  another  appropriation.     I  do  not 
know  exactly  what  this  will  be,  but  possibly  a  couple  mill  on 
dollars. 

Besides  that  there  will  be  a  deficit  growing  out  of  hie 
failxire  to  provide  an  estimate  for  the  enforcement  of  ihe 
liquor-tax  Uw.  We  will  have  to  have  quite  a  considerable 
amount  of  money  to  do  that.  Just  exactly  how  much  andfin 
what  way  we  do  not  know,  because  no  estimates  have  b€n 
brought  to  us  as  yet  by  the  Bureau  of  the  Budget.  I  expect 
this  will  probably  run  into  a  very  considerable  amount. 

The  old  Prohibition  Bureau  was  in  the  Department 
Justice.    Under  the  law  as  it  stands  today,  without  a  transfer 
of  functions  on  the  part  of  the  Executive,  there  is  no  authi  >r- 
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ity  for  the  Department  of  Justice  to  proceed  with  that 
operation.  It  is  going  to  be  necessary  to  set  up  practically  a 
new  unit  in  the  Bureau  of  Internal  Revenue  for  that 
purpose. 

These  are  the  items  of  deficit  that  we  know  are  in  sight. 

There  were  several  items  that  came  up  during  the  con- 
sideration of  the  bill.  In  the  first  place,  there  were  allot- 
ments from  the  P.W.A.,  both  current  and  prospective,  into  the 
fiscal  year  1935. 

The  current  allotments  from  the  Public  Works  Adminis- 
tration amount  to  $24,845,300.  These  allotments  were  di- 
vided, $13,693,400  to  the  Coast  Guard,  $1,051,900  to  the 
Public  Health  Service,  $10,000,000  for  public  buildings,  and 
$100,000  to  the  Treasury  for  United  States  relief  of  contracts. 

In  the  next  fiscal  year  there  already  has  been  made  avail- 
able, after  July  1,  out  of  the  $3,300,000,000  appropriation, 
which  was  made  last  June,  $11,139,900  for  the  Coast  Guard, 
$90,000  for  the  Public  Health  Service,  and  $22,000,000  for 
public  buildings,  or  a  total  of  $33,229,900.  The  Coast  Guard 
will  cost  not  so  far  from  what  it  has  in  the  past  with  these 
allotments. 

The  Coast  Guard  is  being  provided  with  a  lot  of  new  cut- 
ters. It  seems  that  with  the  advent  of  prohibition  the  ofB- 
cers  of  the  Treasury  Department  and  the  Coast  Guard  do 
not  feel  there  is  to  be  a  large  let-up  in  the  activities  of  the 
Coast  Guard  in  connection  with  t.ie  prevention  of  rum 
smuggling.  We  were  told  that  with  a  duty  of  $5  per  gallon 
upon  spirits  and  a  tax  of  approximately  $2  by  the  Federal 
Government  and  approximately  $1  in  most  of  the  States — 
more  in  some  and  less  in  others — making  a  total  of  $8,  there 
was  expected  to  be  a  very  considerable  amount  of  rum 
smuggling,  as  to  which  an  effort  would  have  to  be  made 
to  prevent  it.  If  I  recall  correctly,  the  total  amount  avail- 
able to  the  Coast  Guard,  with  these  items,  will  be  something 
IL'ie  $34,000,000  or  $35,000,000  in  the  next  fiscal  year. 

A  large  portion  of  these  allotments  from  public  works  is 
for  the  purpose  of  normal  repairs  upon  buildings  and  for 
the  purpose  of  boat  replacement,  which  is  a  normal,  recur- 
rent item  and  which  has  heretofore  been  carried  in  the 
regular  appropriations. 

This  bill,  as  I  understand  it,  carries,  in  the  way  of  direct 
appropriations  for  the  Treasury  Department,  $149,842,330. 
It  is  hard  to  get  the  exact  figure  which  compares  with  this 
for  the  current  year,  because  there  have  been  so  many 
transfers  of  appropriations  in  and  out.  The  amount  avail- 
able for  expenditure  for  the  regular  activities  of  the  Depart- 
ment, which  is  comparable,  was  not  very  different,  except  in 
1934  there  was  available  for  tax  refunds  $55,000,000,  and 
this  year  we  are  carrying  $40,000,000. 

The  total  permanent  appropriation  for  the  year  1935  is 
$1,363,494,072,  and  the  total  permanent  appropriation  the 
year  1934,  which  Congress  does  not  have  to  pass  upon  from 
year  to  year,  was  $1,278,738,072,  or  an  increase  of  approxi- 
mately $85,000,000  for  the  fiscal  year  1935  over  the  fiscal 
year  1934. 

Mr.  BLANCHARD.    Will  the  gentleman  yield? 
Mr.  TABER.     Yes. 

Mr.  BLANCHARD.  Do  those  figures  also  include  capital 
investments? 

Mr.  TABER.  These  figures  are  very  largely  for  interest 
on  the  public  debt,  debt  retirement,  and  sinking-fund  pur- 
poses. There  are  some  items,  such  as  debentures  or  draw- 
backs, bounties,  and  allowances  under  customs  of  $7,000,000. 
repayments  to  importers  for  excecs  of  deposits,  $4,000,000, 
redemption  of  stamps  $1,000,000.  which  are  routine  mat- 
ters, and  then  a  lot  of  other  small  items. 

The  total  available  for  both  departments  in  this  bill 
against  the  amount  that  was  available  for  expenditure,  in- 
cluding allotments  that  have  already  been  made  from  Pub- 
lic Works,  for  1935,  was  $2,218,107,242,  and  for  the  fiscal  year 
1934,  which  we  are  now  in.  $2,166,587,139.  or  an  increase  of 
approximately  $52,000,000. 

The  following  table  shows  the  funds  available  to  the  two 
Departments  from  all  sources  in  the  fiscal  years  1934  and 
1935. 
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Available,  1034 

Appropriations 

and  allotments, 

1935 

Treaiiiry  Department: 

Direct  approprir^tions 

$218,9(W.ft20 

1,27H.731,072 
24, 84.\  300 

SI49  342.330 

Permanent  uppropriations 

Transfers  P.W.A 

1. 3«".3.  494, 07i 
33.  22<t.  900 

Total,  Treasury  Department 

1, 522, 542. 392 

1  546.  566.302 

Post  Oflflce  Depart rnont: 

Direct  appropri:itions 

Permanen  t  appropriations 

C43.  872,147 

ir,!i.ooo 

7,600 

07a  850, 940 
16.1  000 

P.W.A.  allotments 

525  000 

Total,  Post  Office  Department 

044.  044,  747 

871,  .MO.  940 

Total  for  bill 

2, 1C6.  587, 139 

2.21S.107.242 

There  is  another  feature  of  the  bill  to  which  I  think  I 
should  call  your  attention.  There  has  been  set  up  in  the 
Treasury  Department  what  is  known  as  the  Procurement  Di- 
vision under  Admiral  Peoples,  who  is  now  Chief  of  the 
Bureau  of  Supplies  and  Accounts  in  the  Navy,  and  who 
occupied  that  same  position  during  the  World  War.  He  is 
a  man  of  considerable  ability.  The  Division  has  not  been 
put  in  operation  to  such  an  extent  that  anyone  can  say  how 
it  will  work  out  or  just  how  far  it  will  go.  Of  course  every- 
one realizes  that  if  it  attempts  to  take  over,  as  permitted 
to  do  under  the  order  of  the  President,  all  of  the  purchas- 
ing activities  of  the  Government,  it  will  become  so  cumber- 
some that  instead  of  showing  a  gain  to  the  Government  it 
will  show  a  loss.  There  are,  undoubtedly,  however,  a  large 
number  of  items  that  can  be  consolidated  into  the  purchas- 
ing of  one  unit  where  savings  might  be  effected.  I  hope 
something  of  this  kind  will  work  out,  but  this  is  not  very 
much  different  from  the  old  supply  committee  for  which 
appropriations  have  been  carried  under  the  Treasury  De- 
partment for  a  long  time.  No  one  can  tell  anything  about 
how  this  will  work  out. 

Another  thing  I  feel  I  should  call  to  the  attention  of  the 
committee  is  the  matter  of  retirements  in  the  Post  Office. 
There  have  been  approximately  4,065  retirements  under  the 
30-year  rule,  which  was  established  here,  under  which  the 
Department  has  the  right  to  force  retirements  if  it  desires 
to  do  so. 

As  a  result  of  this  there  have  been  some  eliminations  in 
the  number  of  employees  end  some  consolidations  in  mail 
routes.  I  think  it  is  estimated  that  there  will  be  for  the 
fiscal  year  1935,  in  the  Past  OflBce  Department,  something 
like  2,000  retirements  and  consolidations  of  RFH.  routes. 
These  retirements  are  estimated  to  save  $1,000,000,  accord- 
ing to  the  information  we  were  given,  or  approximately  $500 
for  each  one. 

This  saving  will  not  be  reflected  vmtil  the  carrier  who  Is 
retired  dies.  During  the  time  he  Lives  it  is  going  to  cost  the 
Government  a  little  better  than  $900  to  make  its  wmtribu- 
tion  toward  his  retirement,  and  instead  of  showing  a  gain 
in  some  of  these  figures,  the  operation  is  going  to  show  a 
decided  loss. 

There  have  been  one  or  two  things  where  there  has  been 
a  transfer  of  money  from  one  fund  to  another  which  I  ought 
to  call  to  the  attention  of  the  House. 

Mr.  MAPES.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  MAPES.  The  gentleman  spoke  about  the  consolida- 
tion of  rural  routes.  Does  the  Department  take  into  con- 
sideration in  making  the  estimate  of  the  saving  on  account 
of  consolidations  the  fact  that  the  retired  carriers  receive 
or  are  paid  retirement  pay? 

Mr.  TABER.    By  the  Government? 

Mr.  MAPES.    Yes. 

Mr.  TABER.  No;  they  do  not;  because  If  they  did,  the 
consolidation  would  not  show  a  gain  but  a  loss. 

Mr.  MAPES.  Then  when  the  Department  says  it  is  going 
to  make  a  saving  of  a  thousand  or  twelve  hundred  dollars, 
it  really  ought  to  deduct  from  that  amount  the  retirement 
pay  of  the  retired  employee. 


Mr.  TABER.  Perhaps  not  exactly,  because  the  retired 
carrier  will  die  sometime;  and  when  he  dies,  that  $900  per 
year  is  not  paid;  but  I  think  it  should  be  amortized. 

The  facts  are  told  on  page  84  of  the  hearings. 

Now.  there  is  another  item  that  I  should  like  to  call  to 
the  attention  of  the  Committee.  Tliere  was  allotted  money 
to  spend  for  rural  sanitation.  I  think  the  gentleman  from 
Indiana.  Mr.  Ludlow,  called  attention  to  this  a  year  ago. 
It  appears  that  the  Government  was  going  onto  private 
property  in  the  country  and  building  toilets  for  farmers  and 
other  people  in  the  country  with  the  object  of  showing  them 
how  to  build  such  things.  They  built  them  of  concrete  and 
wood,  and  in  a  great  many  cases  they  planted  roses  and 
vines  to  cover  them  and  beautify  them. 

As  I  understand,  the  expenditure  from  the  allotment  from 
P.W.A.  was  approximately  $5,000,000  in  this  fiscal  year.  It 
hardly  seems  to  me  that  that  was  a  proper  outlet  for  public 
funds,  but  that  is  not  the  only  thing  that  I  desire  to  talk 
about  at  this  time. 

At  Reedsville,  W.Va.,  there  Is  a  proposition  that  several 
of  my  colleagues  have  called  attention  to  within  the  last 
few  days;  the  gentleman  from  Indiana,  Mr.  Pettencill,  the 
gentleman  from  New  York.  Mr.  Reed,  and  the  gentleman 
from  Connecticut,  Mr.  Merritt,  called  attention  to  this  proj- 
ect, where  $525,000  is  allocated  to  build  a  factory  to  make 
certain  furnishings  for  the  Post  Oflflce  Department  that  are 
now  manufactured  by  private  industry.  One  is  the  Keyless 
Lock  Co.,  in  Indianapolis;  another  outfit  is  located  in  New 
York  and  another  in  Connecticut.  There  can  be  but  one 
result  from  the  organization  of  such  a  factory  under  the 
Post  OflBce  Department.  It  will  not  relieve  the  depression; 
it  will  destroy  private  bixsiness. 

If  the  object  of  the  P.W-A.  Is  to  destroy  private  business, 
to  hit  at  the  small  manufacturer  and  drive  him  out  of  busi- 
ness, that  is  just  what  the  allotment  will  bring  about. 

I  consider  this  allotment  of  $525,000  to  wipe  out  private 
industry  one  of  the  most  flagrant  abuses  that  the  bureau- 
crats have  ever  committed  in  this  country. 

I  hope  that  calling  attention  to  these  things  will  stop  this 
outrage  before  the  factory  can  be  constructed,  and  if  it  Is 
started,  then  stop  it  on  its  way. 

Mr.  LUDLOW.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TABER.    Yes. 

Mr.  LUDLOW.  I  agree  with  the  gentleman  100  percent 
in  his  attitude  toward  this  idea  of  the  projection  of  the 
Government  into  competitive  business.  I  state  for  the  in- 
formation of  the  gentleman  that  while  the  allotment  has 
been  made,  the  project  has  not  actually  been  consummated, 
and  I  think  I  am  warranted  in  saying  that  it  is  going  to 
receive  further  consideration.  At  least  I  hope  so.  The 
humanitarian  purpose  back  of  this  project  is  admirable, 
but  it  violates  fundamental  American  philosophy  and.  In 
my  opinion,  establishes  a  dangerous  precedent. 

Mr.  MILLARD.  Is  it  before  the  Postmaster  General  now, 
or  the  Secretary  of  the  Interior? 

Mr.  TABER.  It  does  not  appear  In  the  allotments  that 
appear  on  pages  80-A  and  81-A  of  the  Budget.  My  imder- 
standing  is  that  the  allotment  was  made  to  the  Post  Office 
Department  In  October  before  the  close  of  the  period 
covered  by  these  pages. 

Mr.  MILLARD.  So  it  is  now  up  to  the  Postmaster 
General? 

Mr.  TABER.  I  &m  not  sure,  because  the  figures  do  not 
show,  but  it  is  somewhere,  and  it  ought  to  be  stopped 
before  it  can  go  any  further. 

Mr.  MILLARD.  I  agree  with  the  gentleman;  it  is  an 
outrage. 

Mr.  LUDLOW.  The  allotment  was  made  to  the  Post 
Office  Department,  with  the  commission  of  the  whole  matter 
to  that  Department  to  execute  it.  As  I  said  awhile  ago, 
I  think  the  matter  is  having  further  consideration.  I  do  not 
know  what  the  final  outcome  will  be. 

Mr.  TABER.  I  believe  that  is  an  item  where  every  man 
in  this  House  will  agree  that  a  withdrawal  of  the  allotment 
and  a  transfer  of  that  sum  to  some  of  the  C.WA.  operations 
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might  perhaps  be  providing  some  relief,  and  should  be 
made  right  now. 

Mr.  MAPES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TABER.     Yes. 

Mr.  MAPES.  Conflrming  what  the  gentleman  from  In- 
diana [Mr.  Lin)Lowl  has  said.  I  have  had  occasion  to  look 
this  matter  up,  and  the  ofBce  of  the  Secretary  of  the 
Interior,  who  has  charge  of  the  P.W.A.  work,  informi  me 
that  the  allotment  has  been  made,  and  that  the  matter  is 
now  entirely  in  the  hands  of  the  Post  Office  Department. 

Mr.  TABER.  I  call  the  gentleman's  attention  to  a  fact 
that  I  think  might  be  very  useful  to  him  and  to  the  geitle- 
man  from  Indiana  in  their  operations.  Awhile  ag(>  an 
allotment  was  made  to  the  Department  of  Commerce  for 
the  Coast  and  Osodetic  Survey  of  $6,463,120,  and  that  allot- 
ment was  withdrawn,  thereby  establishing  a  preceden  for 
withdrawing  this,  without  going  anywhere  else. 

Mr.  MAPES.  Personally.  I  filed  a  protest  with  the  Sec- 
retary of  the  Interior  and  the  Postmaster  Genenol  both, 
asking,  if  possible,  that  the  plans  be  reconsidered  anq  the 
project  abandoned.  Does  the  gentleman  from  New  York 
think  it  would  be  possible  to  put  through  Congres!  an 
appropriation  if  the  Members  knew  in  advance  that  the 
money  was  to  be  used,  as  it  is  proposed  to  use  it  in  this 
case,  at  ReedsvUle,  W.Va.,  to  build  a  furniture  factory? 

Mr.  TABER.  I  do  not  think  it  would  get  10  votes  on  the 
floor  of  this  Home. 

Mr.  MAPES.  Is  not  that  the  curse  of  Congress  madng 
appropriations  and  giving  anyone  a  blanket  commissioa  to 
use  the  money  as  he  sees  fit? 

Mr.  TABER.  Congress  has  been  criticized  for  pork-b  irrel 
legislation,  but  Congress  cannot  hold  a  candle  to  the  bur  sau- 
crats. 

Mr.  LUDLOW.  Echoing  what  the  gentleman  says,  I  t  link 
there  are  quite  a  number  here  that  hope,  as  he  does,  that 
this  project  will  be  withdrawn.  As  far  as  I  have  been  able 
to  sense  the  situation,  sentiment  in  this  House  is  practically 
unanimous  against  it.  We  consider  it  altogether  inadvisable. 
and  believe  it  would  be  a  very  bad  practice,  to  establisi  an 
industry  that  might  be  the  opening  wedge  perhaps  in  the 
future  to  the  nationalization  of  industry. 

Mr.  TABER.  I  want  now  to  say  a  word  about  the  air  nail 
situation  and  the  ocean  mail  situation.  In  my  opinion,  that 
has  been  handled  by  the  committee  as  well  as  we  could 
handle  it.  Unless  there  is  absolute  definite  proof,  we  ca  inot 
deduct  from  these  items  some  particular  item,  and  not  ling 
of  that  kind  has  been  brought  up  to  us.  The  Departrient 
tells  us  that  they  have  not  got  it  as  yet.  and  the  Black 
committee  has  developed  nothing  of  that  sort  as  yet.  The 
whole  matter  is  up  in  the  air.  Whether  finally  they  wil  get 
anything  on  any  of  these  contracts  I  do  not  know.  If  tiiere 
is  any  contract  over  there  which  is  illegal  or  bad,  it  o^ht 
to  be  wiped  out.  and  we  ought  not  to  carry  money  fojr  it, 
but  until  we  know  something  about  it  I  do  not  see  ho\t  we 
can  escape  the  responsibility  of  the  Government  meeting  its 
obligations.  If  the  contracts  are  honest  and  valid,  and  fere 
made  fairly  in  the  interest  of  the  Government — andj  we 
cannot  say  to  the  contrary  unless  we  know — then  we  Ikave 
got  to  go  through  and  meet  the  obligation  of  the  Govemn  ent. 
Mr.  ARNOLD.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Oklahoma  [Mr.  McKeown]. 

Mr.  McKEOWN.  Mr.  Chairman,  yesterday  our  diatin- 
gxiished  friend  from  Michigan  [Mr.  Hooper]  discussed  the 
discharge  of  Commissioner  Humphrey.  I  have  no  feeling 
at  all  in  the  matter,  because  I  have  known  Mr.  Humpl  jey 
for  many  years  and  served  with  him  in  Congress.  But  be- 
cause of  his  viewpoint  I  think  there  is  no  question  but  hat 
the  President  of  the  United  States  owed  it  to  the  Amer  can 
people  to  ask  for  his  removal.  If  gentlemen  wiU  note  the 
correspondence,  which  I  read  carefully,  they  will  find  hat 
the  President  hesitoted.  He  wanted  to  do  it  nicely;  he  did 
not  want  to  hurt  his  feelings,  and  he  suggested  to  him  i  hat 
he  might  get  off  that  Commission.  Here  is  the  situat  on: 
The  President  of  the  United  States  has  ideas  of  econoi  ucs 
which  are  entirely  opposed  to  the  heretofore-known  lex- 


pressed  ideas  of  the  Commission.  It  Is  necessary  that  these 
commissions  which  we  create  should  function,  but  there  is 
no  doubt  that  the  policies  of  the  Executive  in  carrying  out 
a  great  program  are  entitled  to  have  the  support  of  these 
independent  commissions.  These  independent  commissions 
were  created,  and  the  appointing  power  was  given  to  the 
President.  A  foimer  illustrious  President  of  political 
faith  opposite  to  mine  tied  these  Commissioners  down  with 
a  request  for  their  resignations  before  they  v;ere  appointed. 
A  great  many  criticized  him  about  it.  I  did  not  criticizo 
him,  because  he  wanted  cooperation.  He  wanted  coopera- 
tion in  the  policies  of  the  Government  for  which  he  was 
responsible,  and  he  required  them  to  give  him  a  resignation 
when  they  were  appointed.  So  he  had  the  resignation  in 
his  hands  already.  As  to  the  legal  question,  of  course.  I 
am  not  going  to  enter  into  any  discussion  of  that,  because 
that  will  be  a  question  that  will  go  to  the  courts  to  be  deter- 
mined. 

The  proposition  simply  narrows  itself  down  to  this,  that 
the  Executive,  with  new  ideas,  new  economic  theories,  now 
thought,  in  order  to  succeed,  must  have  the  cooperation  of 
the  different  commissions. 

But  I  did  not  rise  particularly  to  discuss  that  question, 

except  incidentally.    What  I  arose  to  talk  about  is  what  is 

happening  to  the  Members  from  the  far  stretches  of  the 

West  in  regard  to  our  small  public  buildings.    I  led  a  fight 

in  this  House  on  several  occasions  against  surrendering  the 

power  of  Congress  to  establish  this  Interdepartmental  Com- 

!  mission.    I  fought  it  to  the  bitter  end.    They  finally  over- 

I  rode  me  and  pushed  me  into  a  back  seat,  and  co  I  sat  down 

I  and  was  good.    The  Interdepartmental  Commission  devel- 

[  oped   to   be   a   cplendid   Commission.     They   told  me   this: 

■'  You  will  be  agreeably  surprised  at  the  fairness  with  which 

we  deal  with  this."    I  have  nothing  but  the  best  things  to 

say  about  this  Commission,   because  it   labored  hard   and 

worked  out  a  fair  and  just  distribution  of  this  money  for 

public    buildings.    Now,    vv?hat    has    happened?     We    took 

away  from  them  the  right  to  go  on  and  construct  these 

buildings,  and  they  have  allotted  this  money  to  some  public 

works  somewhere. 

Instead  of  carrjrlng  out  the  program  as  set  out  by  the 
Interdepartmental  Commission,  they  have  taken  a  lot  of 
the  money  and  put  it  into  a  lot  of  buildings  that  we  never 
heard  of,  and  they  have  cut  every  one  of  my  Uttle  buildings 
right  square  in  two.  They  have  put  in  a  lot  of  substations 
in  Chicago,  and  they  spent  $2,000,000  in  Chicago  on  sub- 
stations, one  of  them  to  be  around  the  stockyards. 
Mr.  DONDERO.  Will  the  gentleman  yield? 
Mr.  McKEOWN.    I  yield. 

Mr.  DONDERO.  They  have  cut  a  post  office  back  in  my 
district  almost  50  percent. 

Mr.  McKEOWN.  They  have  cut  mine  right  square  in  two. 
Oklahoma  only  had  $600,000  under  the  Interdepartmental 
Commission.  They  gave  me  $103,000  for  two  really  good 
towns.  They  are  not  little  abandoned  places,  but  they  are 
real,  progressive  towns,  paying  from  fifty  to  sixty  thousand 
dollars  a  year  revenue  into  the  Government,  and  they  have 
cut  those  down  to  $53,000.  My  people  have  said.  "  We  do 
not  want  that  kind  of  building.  We  would  not  build  a 
thing  like  that  if  we  were  building  it  ourselves." 

I  received  an  amusing  letter  the  other  day  from  the  Sec- 
retary of  the  Interior,  in  which  he  stated.  "  If  they  are 
not  pushing  work  in  your  district  on  pubUc  works,  please 
let  me  know,  because  we  want  to  push  them  right  out."  Lo 
and  behold,  there  has  not  been  a  thing  done  in  my  whole 
district,  so  I  cannot  push  them.  There  is  no  chance  to 
push  them.     [Laughter  and  applause.] 

This  Public  Works  program  is  coming  back  here  again, 
gentlemen,  and  I  want  you  in  this  House  to  see  what  they 
have  done  with  this  money  and  where  they  have  allocated 
it.  If  you  Members  of  this  House  are  willing  to  go  along 
with  me,  I  am  willing  to  earmark  some  of  this  money  and 
see  that  it  goes  to  the  places  where  it  ought  to  go.  [Ap- 
plause.] 

The  CHAIRMAN.  The  thne  of  the  gentleman  from  Okla- 
homa [Mr.  McKjiownJ  has  expired. 


Mr.  TABER.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  California  [Mr.  Welch]. 

Mr.  WELCH.  Mr.  Chairman.  I  cannot  let  this  opportunity 
pass  without  expressing  my  appreciation  to  the  members  of 
the  Appropriations  Subcommittee  on  the  Post  Office  and  Post 
Roads  for  having  brought  to  the  House  for  consideration  this 
well-balanced  and  constructive  bill  H.R.  7295.  Particularly 
Is  the  eommlttee  to  be  complimented  for  the  manner  In 
which  it  has  provided  for  the  upbuilding  and  maintenance 
of  our  merchant  marine  by  adequately  providing  for  the 
continuance  of  mail  contracts. 

The  Merchant  Marine  Act  of  1928  has  often  been  referred 
to  as  one  of  the  most  constructive  acts  adopted  by  Congress 
during  the  past  50  years.  Since  tlie  enactment  of  this  law 
Congress  has  appropriated  approximately  $150,000,000  for 
what  is  known  as  "  construction-loan  fund  "  provided  for 
under  the  act.  The  money  has  been  loaned  to  American 
shipowners  at  a  very  low  rate  of  interest.  The  Commission 
loans  as  high  as  80  percent  of  the  construction  cost  of  a 
vessel.  The  act  also  provides  for  contracts  and  also  pro\ides 
for  a  subvention — bonus.  Contracts  carrying  subventions 
are  entered  into  by  the  Postmaster  General  with  mail-carry- 
ing steamship  companies.  These  loans  and  generous  sub- 
ventions are  justified  on  the  ground  of  national  defense 
alone.  Without  them  a  modern  merchant  marine  would  be 
impossible.  Without  them  the  shipbuilding  business  of  the 
United  States  would  diminish  to  almost  nothing.  As  a  re- 
sult of  them,  new  markets  have  been  created  for  our  sur- 
plus products,  and  American  shipyards  have  been  doing  a 
profitable  business  and  have  been  giving  employment  to 
thousands  of  American  workingmen. 

In  the  past  the  purpose  of  the  act  has  been  misunder- 
stood by  some  Members  of  this  House.  The  outlays  made 
by  the  Gtovemment  pursuant  to  the  provisions  of  the  act 
are  not  to  be  gaged  by  direct  and  immediate  returns  to  the 
Government  in  the  form  of  profits,  nor  with  strict  reference 
to  the  extent  of  commercial  value  of  the  immediate  carrier 
service  rendered.  The  advances  are  made  for  the  primary 
purpose  of  the  upbuilding  and  maintenance  of  a  merchant 
marine.  This  purpose  can  be  served  only  by  the  creation  of 
ships  of  efficient  type,  the  establishment  of  regular  services 
upon  which  shippers  can  depend  and  the  inauguration  of 
trade  routes  which  will  become  permanent  arteries  of  an 
expanding  ocean  conunerce.  Iliis  policy  was  forcibly 
brought  to  the  attention  of  the  Senate  Committee  on  Post 
Offices  and  Post  Roads  during  the  last  session  of  Congress 
by  an  important  trade  organization  whose  membership  in- 
cludes representatives  of  Ohio,  Michigan,  Illinois.  Indiana, 
West  Virginia,  Iowa,  Wisconsin,  Minnesota,  North  Dakota, 
South  Dakota,  Nebraska.  Kansas,  Oklahoma.  Missouri,  Ken- 
tucky, and  Tennessee,  It  is  known  as  the  "  Middle- West  For- 
eign Trade  Committee."  It  speaks  for  important  agricultural, 
industrial,  and  business  groups,  in  the  Midwestern  States 
referred  to.  Declaring  that  the  uncertain  status  of  Ameri- 
can shipping,  owing  to  attacks  in  Congress,  has  created  mis- 
givings on  the  part  of  American  shippers  who  otherwise 
would  be  disposed  to  use  American  vessels,  the  chairman  of 
this  trade  committee  stated  that  such  attacks  give  a  distinct 
advantage  to  foreign  shipping  interests  in  the  competition 
for  American  export  business. 
We  are  discouraged  to  find — 

Said  he— 

that  every  time  an  appropriation  bill  oomee  up  for  passage  there 
are  proposals  to  destroy  what  has  been  accomplished  In  the  up- 
buUdlng  of  American  steamship  lines.  This  discredits  us  in  the 
face  of  the  whole  world,  due  to  the  fact  that  our  foreign  com- 
petitors are  frankly  expecting  the  collapse  of  the  American  mer- 
chant marine  every  time  Ck)ngreas  meets.  Representatives  of 
foreign  lines  say  to  our  shippers:  "Why  not  patronise  a  weU- 
established  foreign  line  whose  government  Is  always  behind  it?  " 
They  capitalize  the  attacks  in  Congress  on  our  shipping  and 
assure  the  American  shippers  that  no  continuity  of  service  Is  to 
be  expect«9d  from  the  American  merchant  nutrlne. 

Speaking  particularly  for  the  business  of  the  Middle  West, 
he  continued: 

Our  people  of  the  Middle  West  are  800  miles  or  more  from  the 
we  are  compeUed  to  depend  on  established  and  oontlniUng 


MTvloM.  We  muat  haw  regular  dependable  HbedulM  of  aanings. 
Our  exporters  are  not  situated  like  the  man  at  or  near  the  sea- 
port, who  can  avail  himself  of  occasional  sailings  or  tramp  ships. 
Our  people  must  make  arrangement*  for  shipping  far  In  advance 
and  must  know  that  the  line  wUl  have  a  ship  on  a  certain  date. 

This  is  obviously  true,  and  such  unwarranted  attacks  as 
heretofore  made  on  this  floor  should  cease.  It  was  the  ocean 
mall  contracts  which  seemed  imrticularly  Inviting  to  this 
form  of  attack  in  the  past.  The  fact  that  they  are  not  in- 
tended as  mere  compensation  for  the  transportation  of  mail 
has  been  lost  sight  of  entirely.  They  are  the  channels 
through  which  the  assistance  of  the  Government  is  passed 
and  are  designed  to  offset  the  difference  in  cost  of  operation 
between  American  and  foreign  vessels  owing  to  the  higher 
wages  and  operating  costs  of  American-built  and  American- 
manned  ships.  It  must  not  be  forgotten  that  the  Govern- 
ment imposes  substantial  burdens  in  return  for  its  aid.  It 
stipulates  the  routes  on  which  the  vessels  receiving  assist- 
ance shall  be  operated  and  the  frequency  of  their  sailings. 
Each  line  obUgates  itself  to  build  new  vessels — of  the  best 
equipped  and  most  suitable  types — on  plans  approved  by  the 
Navy  Department,  and  as  to  old  vessels  to  reconstruct  or 
recondition  them  so  they  will  be  suitable  as  naval  or  military 
auxiliaries  in  time  of  war  or  national  emergency. 

There  were  completed  under  the  requirements  of  these 
obUgations  during  the  past  year  11  modem  vessels  of  113.176 
tons,  which  were  built  in  American  shipyards  at  a  cost  to 
the  contractors  of  approximately  $46,810,800.  The  con- 
tractors also  reconditioned  existing  vessels  with  tonnage 
aggregating  60,527  tons  at  a  cost  to  them  of  approximately 
$1,623,100.  These  new  vessels  were  also  constructed  accord- 
ing to  plans  and  specifications  approved  by  the  Secretary  of 
the  Navy,  with  particular  reference  to  economical  conversion 
into  auxiliary  naval  vessels. 

It  is  not  fair  to  attack  these  contracts  as  extravagant 
without  having  In  mind  all  the  considerations  which  the 
Government  receives  in  return,  including  the  assurance 
which  Is  provided  by  efficient  ships  and  fixed  sailings  that 
our  trade  routes  will  be  kept  open  to  our  foreign  markets 
and  our  foreign  sources  of  supply.  Our  merchant  marine 
has  made  wonderful  progress  since  the  enactment  of  the 
Jones-White  Act.  American  steamships  have  more  than 
held  their  own  with  foreign  competitors  despite  the 
depression. 

We  should  conserve  our  gains  and  maintain  the  progress 
already  made,  and  give  notice  to  the  world  that  the  Govern- 
ment support  of  our  merchant  marine  is  consistent,  and  not 
spasmodic,  thereby  assuring  the  American  shippers  that  our 
merchant  marine  Is  firmly  established  and  here  to  stay. 
[Applause.] 

Mr.  ARNOLD.  Mr.  Chairman.  I  yield  10  minutes  to  the 
Delegate  from  Alaska  [Mr.  Dzkomi)]. 

Mr.  DIMOND.  Mr.  Chairman,  In  view  of  some  of  the 
things  that  have  been  said  here  and  elsewhere  about  the 
Civil  Works  Administration,  it  may  not  be  Inappropriate  for 
me  here  and  now  to  pay  my  tribute  to  the  great  good  that 
has  been  accomplished,  in  my  country  at  least,  by  the  activi- 
ties of  the  Civil  Works  Administration  and  to  pay  tribute 
also  to  the  very  fine  executive  ability  that  has  been  dis- 
played in  the  administration  of  the  funds  allotted  to  It. 

What  I  wish  to  speak  about  today,  of  course,  concerns 
Alaska.  I  observe  on  page  53  of  the  bill  an  item  which 
reads  as  follows: 

For  inland  transportation  by  star  routes  in  Alaaka.  $182,000. 

A  reference  to  the  report  shows  that  the  appropriation 
for  the  former  fiscal  year  was  $135,000,  and  that  the  Budget 
set  up  the  same  amount  for  the  fiscal  year  1935;  but  in 
committee  this  amount  bo  set  up  by  the  Budget  was  re- 
duced to  $132,000,  a  cutting  down  in  ttw  amount  of  $3,000. 
This  may  not  seem  much  to  you.  but  It  may  result  in  the 
Territory  of  Alaska's  preventing  the  giving  of  mail  service 
to  some  community  of  citizens  of  the  United  States  to  whom 
mail  means  more  than  it  possibly  can  mean  to  you.  I  think 
this  cutting  down  in  committee  is  the  result  of  a  misunder- 
standing, and  I  arrive  at  that  conclusion  from  a  reading  of 
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the  hearing  at  pages  170  and  171.    I  And  here  on  page  i  fO 
of  the  hearings  the  following: 

IlfLAlfD   TmAMSI»OKTAnoW    OF   MAIL    BT   8TA«   KOUTIS   IN    ALASKA 

Mr  AiiNOLO.  For  Inland  transportation  by  star  routes  In  Alasi  a. 
the  approprUtJon  for  1934  waa  1135.000.  and  your  estimate  far 
1W5  Ifl  the  same  amount.     You  have  available  this  year  $135.0(0. 

Mr.  TABza.  And  spent  $130,701  In  1933. 

Mr  Ajiwou).  Tho»e  contracts  extend  over,  do  they,  on  the  sarie 
hohla  for  19357 

This  refers  to  the  year  1935.  the  fiscal  year  1935. 

Mr.  Donaldson,  from  the  Post  Office  Department,  answered. 
"  Yes.  sir." 

Evidently.  Mr.  Donaldson  was  laboring  under  a  misappr  ;- 
hension  as  to  the  3rear  involved  because  the  star-route  con- 
tracts in  Alaska  terminate  on  June  30,  1934,  and  do  n)t 
extend  over  into  1935.  I  know  this,  because  I  have  been  ;o 
the  Post  Office  Department  and  discussed  it.  Officials  of  th  it 
Department  tell  me  that  every  star-route  contract  in  Alaslia 
was  advertised  for  last  summer;  that  the  bids  have  been  r  ;- 
ceived;  and  that  when  they  get  around  to  it,  they  will  awa:  d 
the  contracts  for  the  fiscal  year  1935  and  the  three  succeei  l- 
ing  years.  Therefore,  there  is  an  error  somewhere  in  tran- 
scription, or  else  there  was  a  misapprehension  on  the  part  )f 
Mr.  Donaldson. 

I  suppose  the  committee,  seeing  that  only  $130,701  wfs 
spent  in  the  fiscal  year  1933.  thought  $132,000  would  be 
cient  for  the  fiscal  year  1935.     But  in  the  meantime 
after  this  hearing  was  held,  as  1  understand,  the  bids  ha 
come  in;  and  now  I  am  informed  by  the  Post  Office  De 
ment  that  the  total  of  the  lowest  bids  for  this  service  for 
fiscal  year  1935  will  exceed  $135,000.    I  do  not  know  how 
are  going  to  get  mail  service  in  some  of  those  regions  unl< 
the  amount  is  increased. 

Mr.  Chairman.  I  know  how  futile  it  is  for  me,  as  Delegal 
from  Alaska,  to  offer  an  amendment  to  this  bill  unless  the 
committee  will  accept  the  amendment.    Therefore,  I  respec 
fully  request  the  committee  to  again  consult  with  the  officii 
of  the  Post  Office  Department  and  determine  whether  or  n^t 
this  amount  of  $132,000  is  not  really  based  upon  a  misunde 
standing  and  whether  it  should  not  be  raised  to  $135,000. 
I  intimated  a  moment  ago.  if  this  is  not  done,  some  of 
somewhere  in  Alaska  will  suffer  from  lack  of  mail  service. 

In  this  connection  it  is  worthy  of  note  that  the  cost  of  the 
star-route  contracts  in  Alaska  has  been  coming  down  slow  y 
but  steadily  for  a  good  many  years,  with  some  variations, 
and  those  variations  are  dependent.  I  think,  upon  the  neces  - 
sity  of  giving  emergency  contracts  where  the  regular  cor  - 
tracts  fail.  Taking  the  figures  from  the  Statutes  at  Lan  e 
showing  appropriations  made  for  the  star-route  service  li 
Alaska  we  find  the  following  sums  provided  for  the  fi.scll 
years  Indicated:  1927.  $170,000;  1928,  $165,000;  1929,  $155,000; 
1930.  $165,000;  1931.  $175,000;  1932.  $165,000;  1933,  $150.0oi, 
of  which  apparently  $130,701  was  used;  and  for  1934. 
$135,000. 

I  know  how  the  amount  came  to  be  so  low  for  the  flscsl 
year  1934.  We  have  no  regular  contracts  for  air  mail  service 
in  Alaska  the  same  as  you  have  in  the  United  States.  Nev- 
ertheless, several  years  ago  a  man  named  Frank  E>orband  , 
who  was  a  skillful  and  bold  pilot,  determined  that  he  ougt  t 
to  make  bids  for  himself  and  associates  for  some  of  these 
star-route  contracts.  He  was  a  better  pilot  than  flnancie]'. 
because  he  underbid  the  old  dog-team  contractors  in  some 
cases  by  as  much  as  50  percent.  Of  course,  he  got  the 
contracts;  and,  of  course,  he  lost  money.  He  and  his  assc- 
ciates.  losing  money,  sold  out  to  another  company,  and  ths 
other  company  lost  money  and  finally  sold  its  assets  to  tl  e 
present  operating  company,  the  Pacific-Alaska  Airway  t. 
which,  as  I  understand,  is  a  subsidiary  of  Pan  American 
Airways.  In  the  meatime.  the  contracts  have  been  fulfilled 
at  a  very  low  price,  but  the  operators  tell  me  they  have  cot  - 
tlnually  lost  money  on  these  contracts. 

Instead  of  having  the  level  up  to  $175,170  or  $170.00  K 
which  is  almost  as  cheap  as  the  service  can  be  performed 
without  loss  to  the  contractors,  we  find  it  down  to  $135,00  i, 
and  now  it  has  even  been  cut  to  $132,000. 

I  do  not  suppose  I  can  make  you  realize  what  Air  Mai 
Service  means  to  the  people  in  the  remote  regions  of  Alaski  u 


I  lived  there  for  many  srears.  I  remember  back  In  1905,  or 
thereabouts,  the  great  thrill  of  pleasure  we  all  had  in  the 
camp  when  the  first  mail  came  in.  Now,  that  does  not  mean 
the  first  mail  for  a  year,  or  2  years,  but  the  first  mail  that 
had  ever  come  into  that  camp.  Why.  it  was  better  than 
almost  anything  else  that  could  have  been  offered  us.  I  did 
not  get  any  letters,  and  many  of  the  other  prospectors  did 
not.  but  some  of  the  boys  did,  and  they  simply  glowed  with 
the  joy  of  it.  So  I  can  testify  from  my  own  experience  the 
great  advantage  and  benefit  that  is  given  to  the  people  in 
these  remote  regions  by  having  their  mail,  and  having  it 
delivered  speedily. 

Well,  the  years  have  passed  since  then,  and,  where  it  used 
to  take  30  days  to  haul  mail  by  dog  team  from  Fairbanks 
to  Nome  on  the  Bering  Sea,  it  now  takes  something  like 
5  or  6  hours,  or  at  the  worst  2  days,  by  air,  stopping  at  all 
the  intervening  camps — 2  days  against  30.  Down  on  the 
lower  Kuskokwim  River,  Bethel,  where  it  used  to  take  40  to 
50  days  to  get  mail  by  dog  team — that  is  half  the  winter, 
is  it  not? — at  least  half  the  winter  down  here,  whatever  it  is 
in  Alaska — mail  goes  there  now  in  2  days. 

The  people  of  Alaska  ought  not  be  penalized  because  the 
original  contractor  who  carried  mail  by  air  made  an  error 
in  his  estimates.  The  Government  of  the  United  States  has 
in  the  past  3  or  4  years  saved  a  good  many  thousand  dollars 
by  reason  of  that  error,  and  the  residents  of  the  region 
served  by  the  star-route  contracts  where  mail  has  been  car- 
ried by  air  have,  most  of  them,  been  greatly  benefited. 

As  a  result  of  these  very  low  original  bids  the  mail  has 
been  carried  for  several  years  past  in  Alaska  much  below  the 
actual  cost  to  the  contractors,  but  the  service  has  been  faith- 
fully performed  and  the  contracts  have  been  carried  out. 

When  the  new  bids  were  called  for  last  summer  on  the 
star  routes  in  Alaska,  for  almost  the  entire  interior  country 
they  were  called  for  in  the  alternative.  That  is  to  say  speci- 
fications were  prepared  which  could  be  met  only  by  the 
air  carriers  and  other  specifications  were  prepared  which 
could  be  met  by  those  who  used  dog  teams  to  carry  the 
mail.  Referring  to  the  advertisement  of  the  Post  Office 
Department  for  these  routes  we  find  under  no.  78114  an 
advertisement  for  the  carrying  of  mails  from  Ncnana  or 
Fairbanks  by  way  of  Minchumina.  Medfra,  McGrath, 
Sleetraute,  Crooked  Creek,  Napamute.  Kalskag,  and  Akiak 
to  Bethel,  540  miles — form  Fairbanks  it  would  be  about 
600  miles — and  back,  once  a  week  from  about  Novem- 
ber 1  to  about  April  1,  26  round  trips  each  year,  carrying 
not  to  exceed  1,000  pounds  of  mail  a  single  trip  each  way 
by  a  schedule  satisfactory  to  the  Department  of  not  to 
exceed  5  days'  running  time  each  way.  I  repeat  the  time 
limitation,  which  is  not  to  exceed  5  days'  running  time  each 
way.  This  means,  of  course,  that  anyone  who  takes  this 
contract  must  carry  the  mail  by  air,  fo  rit  is  humanly  im- 
possible to  carry  it  within  5  days  running  time  each  way  by 
any  other  means  of  transportation.  This  is  coupled  with 
no.  78115  covering  the  route  from  Nenana  to  Diamond. 
Then  further  along  in  the  Post  Office  Department  adver- 
tisement we  find  that  alternative  bids  may  be  offered  under 
nos.  78120.  78121,  and  78122,  covering  substantially  the 
same  routes  in  which  there  are  no  limitations  as  to  time 
and  consequently  the  successful  bidders  may,  if  awarded 
these  contracts,  carry  the  mail  with  dog  teams. 

I  am  advised  that  bids  have  been  received  by  the  Post 
Office  Department  both  from  air  carriers  and  from  bid- 
ders who  plan  to  carry  the  mail  by  dog  teams,  and  those 
who  plan  to  use  dog  teams  have  submitted  the  lower  bids 
which  wUl  not  greatly  exceed  the  sum  of  $135,000  for  the 
service  set  up  by  the  Budget  and  for  which  the  bill  imder 
consideration  aUows  only  $132,000. 

If  all  the  bids  are  awarded  to  the  carriers  by  dog  team,  it 
seems  that  our  Air  Mail  Service  in  Alaska  is  ended  for  the 
time  being.  This  would  be  a  great  pity.  If  there  is  one 
place  in  the  world  where  an  air  service  is  needed,  it  is  in 
the  Territory  of  Alaska.  If  the  mail  could  be  carried  by 
railroads  all  over  the  Territory,  we  v.ould  have  no  complaint 
to  make,  for  we  would  then  have  a  service  prompt  and 
speedy  enough  to  meet  our  requirements;   but  if  we  are 
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obliged  to  go  back  to  dog-team  carriage,  it  means  that  after 
mail  from  the  United  States  reaches  Fairbanks  or  Nenana. 
at  least  30  days  more  must  elapse  before  that  mail  can  get 
to  Nome  and  at  least  40  days  more  must  elapse  before  it  can 
be  delivered  at  Bethel  on  the  lower  Kuskokwim. 

Now,  it  may  be  said  that  we  should  be  still  getting  service 
the  same  as  we  had  before  the  airplane  came  into  the  pic- 
ture, and  that  would  be  true,  but  the  service  will  be  so  much 
slowed  up  that  the  business  of  this  part  of  the  Territory 
cannot  be  adequately  or  properly  carried  on.  I  suggest  that 
if  any  possible  way  exists  to  give  us  the  faster  service  by  air, 
that  way  should  be  taken  and  followed. 

The  next  question  is  whether  we  can  under  any  circum- 
stances have  service  of  mail  by  air,  and  if  so,  what  the  cost 
will  be.  In  this  cormection  I  am  advised  by  the  Post  Office 
Department  that  the  total  of  bids  for  carrying  mail  by  air 
over  these  principal  routes  which  I  have  mentioned  exceeds 
the  bids  for  carriage  of  mail  by  dog  team  by  about  $36,000. 
In  view  of  the  benefits  of  such  speedier  carriage  by  air,  both 
to  the  people  of  Alaska  and  to  the  people  of  the  United 
States,  is  not  the  greater  amoimt  which  has  been  bid  for 
carrying  mail  by  air  entirely  justified?  Even  adding  this 
increased  amount  to  the  appropriation  for  the  current  year 
of  $135,000  we  should  still  be  only  $1,000  above  the  amount 
appropriated  for  the  carriage  of  mails  on  the  star  routes  for 
the  fiscal  year  1927  and  $4,000  below  the  appropriation  for 
the  fiscal  year  1931. 

As  I  have  indicated  the  benefits  would  not  alone  be  to  the 
Territory  of  Alaska  but  also  to  the  people  of  the  United 
States  who  have  merchandise  to  sell  that  is  used  in  Alaska. 
Since  the  United  States  purchased  Alaska  from  Russia,  there 
has  been  shipped  to  Alaska  from  the  United  States  mer- 
chandise in  the  value  of  more  than  $900,000,000.  From  this 
alone  you  will  see  that  Alaska  is  a  valuable  customer  of  the 
cqfntinental  United  States. 

The  report  of  the  collector  of  customs  for  the  calendar 
year  1932  reveals  that  during  that  year  the  value  of  mer- 
chandise shipped  into  Alaska  from  the  United  States  was 
in  excess  of  $19,500,000.  Of  course,  all  of  this  merchan- 
dise does  not  go  into  the  interior,  but  a  material  part  of  it 
does,  and  any  reasonable  expenditure  that  will  stimulate 
trade  and  commerce  between  the  United  States  and  Alaska 
is  well  justified. 

In  some  respects,  and  for  a  few  people,  the  dog-team 
transportation  of  all  mall  would  be  an  advantage,  but  I 
think  I  am  safe  in  saying  that  90  percent  of  the  inhabitants 
of  the  regions  to  be  served^  by  these  star -route  contracts 
would  be  greatly  benefited  through  the  carriage  of  mail  by 
air  carriers  between  the  principal  towns,  leaving  the  dog- 
team  service  to  the  intermediate  regions.  The  question  is 
whether  we  wish  to  go  backward  or  forward.  Air  trans- 
portation, and  particularly  the  transportation  of  mail  by 
air.  is  here  to  stay.  No  substitute  for  it  is  in  sight,  and  the 
people  of  Alaska  are  fairly  entitled,  within  reasonable  cost, 
to  the  same  treatment  with  respect  to  mail  service  as  the 
people  of  the  United  States;  and,  as  I  have  pointed  out, 
the  improved  service  in  Alaska  would  benefit  the  people  of 
the  United  States  almost  as  much  as  the  residents  of  those 
regions  of  Alaska  which  are  served  by  the  star  routes. 

It  has  been  developed  in  the  debate  on  this  bill  that  at 
the  present  time  the  United  States  is  paying  to  the  air 
mail  contractors  what  amoimts  to  a  subsic!^  of  about  $7,000.- 
000.  Is  it  out  of  line  to  ask  that  $36,000  be  spent  as  a 
subsidy,  if  you  want  to  call  it  that,  for  air  mail  service  in 
Alaska?  In  this  connection  I  wish  to  make  It  clear  that 
this  is  not  a  case  of  awarding  the  contract  to  the  highest 
or  to  some  intermediate  bidder.  It  has  been  reported — in 
the  press,  at  least — that  as  to  some  of  the  air  mail  contracts 
in  the  United  States  the  lowest  bids  were  rejected  and 
higher  bids,  perhaps  the  highest  bids,  accepted.  This  is 
not  the  case  hi  Alaska.  The  bids  to  which  I  have  reference 
which  would  insure  the  carriage  of  mail  by  air  in  Alaska 
are  the  lowest  bids,  and  I  believe  they  leave  little,  if  any, 
probable  margin  of  profit  for  the  bidders.  The  information 
on  that  point  ^K^ch  I  have  is  to  the  effect  that  in  many 
cases  there  is  not  likely  to  be  any  profit.    I  would  not  think 


of  advocating  the  acceptance  of  any  but  the  lowest  bids 
for  canring  mail  by  air.  The  acceptance  of  the  lowest 
bids  would  increase  the  cost  of  carrying  the  mails  on  these 
star-route  contracts,  as  heretofore  stated,  by  only  about 
$36,000. 

Surely,  if  the  Government  has  a  definite  policy  to  pay 
what  may  amoimt  to  a  subsidy  for  the  development  of  the 
air -transportation  industry,  it  is  not  out  of  reason  to  ask 
for  the  development  of  that  industry  imiformly  over  the 
entire  United  States,  including  the  Territory  of  Alaska. 

There  is  another  feature  that  is  worthy  of  consideration 
in  connection  with  this  subject  and  that  is  the  feature  of 
the  national-defense  program.  Anyone  who  looks  at  the 
map  will  fee  that  in  planning  the  national  defense  one  ap- 
proach to  the  continental  United  States  has  been  overlooked, 
and  that  approach  lies  through  the  Territory  of  Alaska.  I 
am  not  an  alarmist,  and  I  do  not  prophesy  war  anywhere, 
and  I  hope  to  Heaven  that  no  war  may  ever  come,  and  that 
is  the  general  thought  and  sentiment  of  the  people  of  the 
United  States.  Nevertheless,  as  a  measure  of  defense  of  the 
United  States,  the  Hawaiian  Islands  have  been  fortified  and 
there  are  fortifications  of  means  of  defense  at  various  other 
places  along  the  Pacific  coast,  but  Alaska  has  been  left  wide 
open.  Would  it  not  be  wise,  as  a  measure  of  defense  and 
protection,  that,  through  the  assistance  to  air  transporta- 
tion in  Alaska,  a  body  of  pilots  may  be  trained  in  civilian 
work  in  what  is  commonly  referred  to  as  sub-Arctic  fiying 
where  flyers  may  be  trained  not  only  through  a  knowledge 
of  the  terrain  in  Alaska  but  also  through  a  knowledge  of 
conditions  and  how  they  may  be  met  in  that  vast  Territory? 

It  is  not  yet  too  late  to  make  in  this  bill  appropriate  finan- 
cial provision  by  increase  in  a  very  modest  amount  of  the 
appropriation  created  for  star-route  contracts  in  Alaska  to 
give  to  the  people  of  Alaska,  and  also  to  the  pe<H?le  of  the 
United  States,  a  better  service,  a  service  to  which  I  firmly 
beheve  they  are  entitled.  Of  course,  I  speak  principally  for 
my  friends  and  neighbors  in  Alaska,  but  I  speak  also  for  the 
people  of  the  Nation. 

In  his  testimony  before  the  committee,  lix.  Donaldson,  of 
the  Department,  remarked  that  we  "  have  a  very  poor  serv- 
ice in  Alaska  ".  referring  to  the  mail  service— and  that  is 
true.  If  air  mail  is  eliminated,  the  service  will  be  poorer. 
We  all  ought  to  try  to  prevent  that. 

But,  in  any  event,  whatever  may  be  done  with  respect  to 
air  mail,  the  impropriation  should  be  increased  to  at  least 
the  amount  carried  in  the  Budget,  which  is  $135,000. 

What  I  have  said  about  the  necessity  of  maintaining  the 
Air  Mail  Service  does  not  mean  that  I  am  in  favor  of  having 
all  service  on  these  star  routes  made  by  air.  As  I  have  tried 
to  indicate,  the  mail  should  be  carried  from  one  large  town 
or  city  in  this  region  by  air,  and  then  the  intermediate 
settlements  and  individuals  along  the  routes  should  be  given 
service  by  dog  teams.  This  plan  would  cover  the  country 
like  a  blanket  and  would  take  care  of  all  of  the  residents,  or 
at  least  of  as  many  as  it  would  be  practicable  to  serve  within 
a  reasonable  appropriation  of  funds.  That  Is  substantially, 
in  another  form,  the  system  that  exists  in  the  United  States. 
Why  can  it  not  be  done  in  Alaska?  I  am  convinced  that  it 
can  and  ought  to  be  done,  and  the  Air  Mail  Service  should 
be  maintained. 

Mr.  TABER.  Mr.  Chairman.  I  3^eld  the  balance  of  my 
time  to  the  gentleman  from  Michigan  [Bfr.  McLbodI. 

Mr.  McLEOD.  Bfr.  Chairman.  I  rise  at  this  time  to  correct 
an  erroneous  and  misleading  conception  that  has  recently 
spread  concerning  the  scope  and  purpose  of  the  new  revised 
four  point  bill  on  the  American  Legion,  which  I  had  the  honor 
to  introduce  on  January  23  as  HJl.  7261.  The  charge  has 
been  made  that  the  Legion  four  point  bill.  If  enacted,  wotild 
virtually  result  in  repeal  of  the  Economy  Act.  For  the  sake 
of  those  few  remaining  supporters  of  the  improperly  named 
and  dishonest  Economy  Act,  it  will  readily  be  seen  that  this 
assertion  is  entirely  without  foundation  when  we  consider 
that  the  Economy  Act  slashed  the  appropriation  for  veter- 
ans' relief  by  approximately  $400,000,000  and  the  Legion 
measure  Lb  designed  to  restore  only  from  sixty-five  to  eighty 
million  dollars. 
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The  Legion  bin  offers  a  most  fair.  Just,  and  needed  renef 
to  disabled  World  War  veterans  and  thetr  dependents  sfid 
should  have  the  unqualified  endorsement  and  hearty 
port  of  all  Americans.  It  is  designed  to  restore  eliglbl|ty 
for  service-connected  disability,  together  with  the  acti 
monetary  pajrments  received  for  this  prior  to  March  20,  li 
with  the  exception  of  veterans  who  enlisted  after  the 
slice;  where  the  Government  can  prove  that  the  disability  <)C- 
curred  before  or  after  service:  and  where  service  connect  on 
had  b?en  established  by  fraud,  error,  or  misrepresentatipn. 
Total  cost  of  this  section  could  not  exceed  $60,000,000  ajnd 
would  most  likely  be  not  more  than  $45,000,000. 

I  want  to  stress  for  the  moment  the  fact  that  the  marine 
hospitals  throughout  the  United  States,  which  formerly  tad 
Jurisdiction  over  disabled  war  veterans'  disabilities,  are  not 
permitted  to  receive  these  veterans  at  the  present  time,  fil- 
though  some  of  the  hospitals  are  used  for  C.W-A.  employ( 

This  measure  restores  hospitalization  privileges,  restricted 
to  Veterans'  Administration  facilities,  where  a  veteran  re 
quires  hospitalization  for  a  disabiitity  and  Is  unable  to  nay 
for  It.    The  present  empty  hospital  beds  can  be  put  to 
good  use  without  the  necessity  for  a  request  for  an  adj 
tional  appropriation. 

Widows  and  orphans  in  need,  under  provisions  of  this 
would  receive  a  pension  at  the  rate  of  $15  a  month  foi 
widow.  $5  a  month  for  the  first  child,  and  $3  a  month 
additional  children,  on  the  same  conditions  and  rates  pi 
vided  for  the  Spanish-American  War  veterans  under 
Economy  Act.    Based  on  the  Veterans'  Administration  c| 
estimates  of  the  Rankin  bill,  which  passed  the  House  of 
Representatives  2  years  ago,  the  first-year  cost  of  this  p? o- 
vision  would  be  $9,000,000.  with  an  average  cost  for  5  y( 
of  $19,250,000.  I 
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Until  the  passage  of  the  Economy  Act  the  laws  provl< 
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a  prestmaption  of  service  connection  for  certain  types 
disease  of  uncertain  origin  in  point  of  time  if  they  becaine 
manifest  to  a  disabling  degree  before  1925.    This  was  foupd 
necessary  because  of  many  Inadequate  discharge  ex 
tlons.  the  loss  or  absence  of  official  records,  and  the  serii 
difficulty  of  obtaining  medical  and  other  forms  of  evidence 
Another  factor  was  the  natural  tendency  of  men  to  mi 
mize  their  ailments  due  to  their  anxiety  to  return  to  th^ir 
families  and  restune  their  normal  places  in  civil  life. 

The  presumptive  service  connection  laws  remained  on  t  he 
statute  books  for  12  years  until  the  passage  of  the  Economy 
Act.  During  this  period  veterans  were  required  to  show  Ipe 
existence  of  these  long-time  and  often  devastating  diseases 
within  the  legal  period.  Now.  as  a  result  of  the  Economy 
Act,  the  Government  is  demanding  that  proof  of  service  con- 
nection be  furnished  by  the  veteran.  Itiousands  of  pitiful 
and  meritorious  cases  are  denied  the  compensation  to  wh 
they  are  justly  entitled  because  of  this  demand- 

SpeciiU  boards  of  review  were  appointed  to  consider 
awards  allowed  on  the  basis  of  presvunptive  service-cormec 
disabilities.  Of  the  51.213  cases  reviewed  by  the  s 
boards.  29,258  were  discontinued  and  only  21.955  were 
lowed.  A  glance  at  the  report  showing  the  results  of 
review  of  these  cases  reveals  a  startling  disparity  in  the 
centage  of  cases  allowed  in  different  sections  of  the  coun 
In  one  area  the  jsercentage  of  cases  approved  was  23.k3, 
while  in  another  part  of  the  country  the  percentage  rose  [to 
74.68  percent.  This  Inconsistency  was  primarily  due  to  vie 
fact  that  some  boards  placed  a  more  liberal  Interpretation 
upon  the  law,  regulations,  and  instructions  than  others. 

Hie  veterans  in  my  own  State.  Mir>'igftn.  were  amcog 
those  who  felt  the  full  blow  of  the  economy  legislation.    Out 
of  1,604  cases  reviewed  by  the  two  special  boards  for 
State  of  Michigan,  only  488  cases  were  allowed,  or  a 
centage  of  but  30.42.    Practically  70  out  of  every  huni 
veterans  in  Michigan  with  presumptive  service  connection 
had  their  claims  denied  by  the  special  boards,  although  v^t 
erans  In  other  States  with  the  same  class  and  type  of 
ability  and  the  same  nature  of  evidence,  were,  In  ma^y 
Instances,  allowed  to  remain  on  the  pension  rolls. 

Mr.  CANNON  of  Wisconsin.    Will  the  gentleman  yield? 

Mr.  McLEOD.    I  yield  to  the  gentleman  from  Wlscon^  in. 


Mr.  CANNON  of  Wisconsin.  Does  not  the  gentleman  be- 
lieve that  the  only  way  in  which  our  soldiers  can  obtain 
justice  is  by  the  repeal  of  the  Economy  Act? 

Mr.  McLEOD.  Absolutely;  it  never  should  have  been  en- 
acted into  law. 

Mr.  DONDERO.    Will  the  gentleman  yield? 

Mr.  McLEOD.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  DONDERO.  Is  it  not  also  true  that  the  Economy  Act 
has  placed  the  veteran  in  a  very  disadvantageous  position 
in  reference  to  furnishing  proof  of  his  disability  many  years 
after  the  war  has  passed  and  the  records  are  lost,  the  vet- 
erans being  unable  to  furnish  the  required  proof? 

Mr.  McLEOD.  There  is  no  question  but  that  the  gentle- 
man is  correct. 

Before  the  passage  of  the  Economy  Act,  the  Government 
was  spending  a  little  more  than  $900,000,000  on  relief  for 
disabled  veterans  and  their  dependents;  1,016,561  veterans 
of  all  wars  were  receiving  relief  prior  to  last  March.  On 
November  30.  1933.  this  number  had  been  reduced  by  501.777. 
During  the  same  period  the  number  of  pensioned  dependents 
of  deceased  veterans  dropped  from  279.926  to  265,528.  On 
March  31,  1933.  42.823  veterans  were  receiving  hospitaliza- 
tion under  Government  auspices.  The  total  on  November  30 
was  34,738.  A  total  of  20.544  veterans  were  receiving  domi- 
ciliary or  institutional  care  on  March  31,  and  by  November 
this  number  had  been  reduced  to  11,439. 

Another  result  of  the  Economy  Act  which  has  worked 
great  hardship  on  disabled  veterans  is  the  reduction  in  com- 
pensation received  when  they  are  confined  to  a  hospital. 
Disabled  veterans  who  received  their  injuries  in  battle,  and 
who  were  drawing  $90  and  $100  a  month  for  service- 
connected  disability,  have  been  having  their  compensation 
reduced  to  but  $6  a  month  when  receiving  treatment  in  a 
hospital. 

During  the  last  session  of  Congress,  it  was  declared  that 
In  order  to  balance  the  Budget,  veterans'  compensation  must 
be  slashed.  To  do  this,  approximately  $400,000,000  has  been 
cut  from  the  appropriation  for  relief  of  veterans  and  their 
dependents.  Yet  Congress  continued  in  effect  $400,000,000  of 
new  special  taxes  which  are  seriously  handicapping  industry 
and  added  $220,000,000  of  additional  new  taxes  and  author- 
ized the  issuance  of  $8,560,000,000  in  new  Government  bonds 
and  securities,  which  caused  our  interest-bearing  public  debt 
to  exceed  by  several  billion  dollars  the  peak  of  our  public 
debt  during  the  World  War.  During  the  past  year,  one  ap- 
propriation bill  alone  (foiulh  deficiency)  carried  over  3V2 
billion  dollars,  which  was  $600,000,000  more  than  the  en- 
tire cost  of  running  the  Government  for  the  previous  fiscal 
year,  not  including  the  interest  on  the  public  debt  and  the 
sinking  fund. 

In  view  of  these  enormous  expenditures  being  made  for 
relief  work  and  recovery  experiments,  it  is  plainly  evident 
that  legislation  which  deprives  disabled  veterans  and  their 
helpless  dependents  of  the  necessities  of  life  and  throws  them 
upon  welfare  organizations  for  relief  is  false  economy,  to  say 
the  least. 

The  Legion  four-point  bill  is  fair  to  the  Government  and 
merely  metes  out  ordinary  justice  to  our  country's  disabled 
veterans,  their  widows,  and  orphans.  A  grave  injustice  has 
been  inflicted  by  the  Economy  Act  upon  those  who  sacrificed 
their  health  and  earning  capacity  in  defense  of  our  country 
in  its  time  of  dire  need,  and  the  passage  of  the  four-point  bill 
of  the  American  Legion  will  correct  this  wrong  and  at  the 
same  time  fulfill  our  sacred  obligation  to  care  for  those 
maimed  and  disabled  in  carrying  out  the  highest  duty  of 
patriotism. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  gentleman  from  Illinois  has  5 
minutes  remaining. 

Mr.  ARNOLD.  Mr.  Chairman.  I  yield  3  minutes  to  the 
gentleman  from  Permsylvania  [Mr.  Dunw]. 

Mr.  DUNN.  Mr.  Chairman  and  Members  of  Congress,  un- 
doubtedly every  Congressman  received  a  letter  urging  him 
to  support  the  Prazier  agricultural  bill.  I  know  that  Con- 
gress has  at  this  session  passed  legislation  which  will  benefit 
the  farmers;  but  it  is  my  opinion  that  if  the  Frazier  bill 


were  enacted  Into  law  It  would  take  the  farmers  out  of  the 
rut.  We  should  see  to  it  that  this  bill  is  passed  at  this 
session  of  Congress. 

I  also  call  attention  to  the  fact  that  I  have  received  many 
letters  from  Federal  employees,  soldiers,  and  various  organi- 
zations asking  me  to  do  what  I  possibly  could  in  repealing 
that  part  of  the  Economy  Act  which  has  taken  from  the 
Federal  employees  the  15  percent  and  also  that  part  of  the 
Economy  Act  which  has  deprived  the  World  War  veterans, 
the  Spanish-American  War  veterans,  their  widows  and  de- 
pendents, of  what  rightly  belongs  to  them.  If  we  want  to 
do  something  progressive,  constructive,  and  humane,  let  us 
do  that  very  thing,  because  I  maintain  that  our  soldiers  who 
rendered  a  valuable  service  in  behalf  of  our  coimtry  have 
not  been  compensated  for  the  services  they  rendered.  I 
maintain  that  we  should  go  so  far  as  to  give  the  soldiers 
their  bonus.  I  have  stated  many,  many  times  if  individuals 
in  this  country  have  made  as  much  as  thirty-six  to  fifty 
million  dollars  profit  on  the  World  War,  surely  the  men  who 
fought  the  war,  who  kept  our  Nation  intact,  should  receive 
some  benefits.  If  it  had  not  been  for  their  indomitable 
courage  and  their  sacrifice  we  today  would  be  paying  a 
foreign  power  fifty  to  seventy -five  billions  of  dollars. 

[Here  the  gavel  fell.] 

Mr.  ARNOLD.  Mr,  Chairman.  I  yield  to  the  gentleman 
from  Washington  [Mr,  Smith]  whatever  time  he  may  desire. 

Mr.  SMITH  of  Washington.  Mr.  Chairman,  pursuing  the 
same  subject  discussed  by  the  gentleman  from  Michigan  [Mr. 
McLeod]  and  the  gentleman  from  Pennsylvania  [Mr.  DxmN], 
I  desire  to  state  that  I  have  introduced  two  bills,  namely, 
HJl.  6906  and  H.R.  6907,  to  restore  to  the  veterans  of  the 
Spanish-American  War  and  of  the  World  War  the  same  pen- 
sions and  benefits  which  they  received  prior  to  the  enact- 
ment of  the  Economy  Act. 

JtrsnCE  FOR  THK   \TrERANS 

Mr.  Chairman  and  Members  of  the  Committee,  I  have 
Introduced,  as  I  stated,  two  bills,  H.R.  6906  and  6907,  to  re- 
store to  the  veterans  of  the  Spanish-American  War  and  the 
World  War  the  pensions,  compensation,  and  benefits  to  which 
they  were  entitled  prior  to  the  enactment  of  the  Economy 
Act,  which  bills  are  now  pending  before  this  Congress.  I, 
therefore,  welcome  this  opportunity  to  earnestly  plead  for 
more  liberal  treatment  and  a  larger  measure  of  justice  for 
the  veterans  of  our  wars,  and  in  so  doing  I  speak  as  an  Amer- 
ican, for  this  subject  presents  no  partisan  issue.  Indeed, 
when  the  Economy  Act  was  passed,  which  many  of  us  on 
this  side  of  the  House  opposed  and  voted  against  as  a  matter 
of  the  highest  principle,  it  was  favored  by  the  leaders  on 
the  Republican  side,  and  received  the  votes  of  as  great  a 
percentage  of  Republican  as  Democratic  Members  in  this 
Chamber. 

In  the  interests  of  truth  and  historical  accuracy,  I  desire 
to  state  that  on  the  4th  of  last  March  this  Government  faced 
the  most  serious  financial  and  banking  crisis  of  all  time, 
threatening  the  very  life  of  the  Nation  itself  and  involving 
the  lives,  happiness,  welfare,  and  future  destiny  of  the  120,- 
000,000  men,  women,  and  children  of  America,  and  every 
fair-minded  American  citizen — aye,  every  battle-scarred  vet- 
eran— will  remember  that  this  economic  crisis  was  not 
brought  upon  America  by  any  act  or  policy  of  the  admin- 
istration which  came  into  power  on  the  4th  of  March. 

My  friends,  this  crisis  Is  happily  passing,  and  we  would 
now  do  well  to  heed  the  verdict  of  history;  that  from  an- 
tiquity down  to  this  present  hour  no  nation  which  has 
proved  ungrateful  to  its  defenders  has  ever  survived.  In- 
gratitude to  the  Nation's  defenders  has  invariably  and  al- 
ways been  the  certain  sign  of  national  decay.  In  the  words 
of  Gladstone,  "  National  Injustice  is  the  surest  road  to  na- 
tional downfall."  The  axiom  "Republics  are  ungrateful", 
let  us  remember,  was  first  spoken  of  republics  which  no 
longer  exist.  May  God  save  America  from  the  fate  of  the 
un^%teful  governments  of  the  past. 

Mr.  Chairman,  fortunately  for  America,  oitr  greatest  lead- 
ers and  statesmen  have  always  favored  just  treatment  and 
grateful  consideration  for  the  veterans  of  our  wars. 

TcXXVITT 87 


George  Washington  on  June  8.  1783.  said: 

In  what  part  of  the  continent  shall  we  And  any  man  or  body 
of  men  who  would  not  blush  to  stand  up  and  propoae  meaaurea 
calculated  to  rob  the  soldier  of  his  stipend  and  the  public  creditor 
of  his  due?  And  were  it  possible  that  such  a  flagrant  Instance  of 
Injustice  could  ever  happen,  would  It  not  excite  the  general  Indig- 
nation and  tend  to  bring  down  upon  the  authors  of  such  meas- 
ures the  aggravated  vengeance  of  Heaven? 

Abraham  Lincoln,  in  his  second  inaugural  address  on 
March  4,  1865.  declared  It  to  be  the  duty  of  the  country  "  to 
care  for  him  who  shall  have  borne  the  battle  and  for  his 
widow  and  his  orphans." 

President  Franklin  D.  Roosevelt  has  expressed  views  essen- 
tially the  same  as  those  of  his  illustrious  predecessors.  In 
his  address  before  the  American  Legion  Convention  at  Chi- 
cago, lU.,  on  October  2,  1933.  he  said: 

The  first  principle,  following  inevitably  from  the  obligation  of 
citizens  to  bear  arms,  is  that  the  Government  has  a  responsibility 
for  and  toward  those  who  suffered  injury  or  contracted  disease 
while  serving  in  its  defense.  I  personally  know  that  mistakes  in 
Individual  cases  and  inequalities  affecting  various  groups  have 
occurred  during  the  past  6  months.  But  at  the  aame  time  there 
stands  out  the  fact — which  you  know — that  many  of  these  mis- 
takes have  been  rectified  and  that  we  have  the  definite  purpose  of 
doing  Justice  not  only  to  the  mass  but.  Insofar  as  possible,  to 
every  Individual  as  well. 

My  colleagues,  we  therefore  have  good  cause  to  hope  that 
during  this  regular  session  of  Congress  at  least  hospitaliza- 
tion will  be  provided  for  every  veteran  so  long  as  there  is  an 
empty  bed  or  cot  in  a  Government  hospital.  The  10-percent 
reduction  in  allowances  for  service-connected  World  War 
disabilities  should  be  removed  and  restored  as  formerly,  and 
an  increase  in  all  payments  to  World  War  veterans.  But 
first  and  foremost,  we  should  restore  the  pensions  to  the  vet- 
erans of  that  great  volunteer  army  of  the  Spanish-American 
War,  whom  it  was  most  unjust  and  cruel  to  strike  from  the 
rolls  at  their  advanced  age.  We  must  revoke  the  require- 
ment that  they  furnish  proof  that  their  disabilities  are  serv- 
ice connected  after  the  lapse  of  35  years,  especially  In  view 
of  the  fact  that  little  or  no  records  were  kept  during  that 
war.  When  we  have  done  these  things,  we  will  have  acted 
according  to  the  letter  and  spirit  of  the  words  spoken  at 
Chicago  by  om:  patriotic  President,  Franklin  D.  Roosevelt, 
and  the  noble  utterances  of  George  Washington  and  Abra- 
ham Lincoln.     [Applause.] 

Vkterans  or  Foreign  Wass  of  thx  "nmrvD  States, 

Onrcs  or  Ck>MMAKi>n  in  Cmxr.  Towix  Btm^tiNO. 

Washington.  DX7,  January  S,  1934. 
Hon.  Martin  P.  Smith, 

House  of  Representatives,  Washington,  D.C. 
Mt  Dkab  C!oncrbssman:  At  the  meeting  of  otir  national  encamp- 
ment in  Milwaukee.  Wis.,  during  September  of  last  year,  2,000 
delegates,  representatives  of  our  national  organization  of  overaeaa 
men  of  all  wars,  unanimously  instructed  me  to  express  to  you,  as 
one  of  the  Members  of  the  House  of  Representatives  who  voted 
against  the  Economy  Act  during  the  last  seaalon  of  Congress,  our 
sincere  thanks. 

We  want  you  to  know  that  by  your  vote,  when  you  were  be- 
sieged by  Intense  adverse  political  pressure,  you  have  Indelibly 
written  your  name  into  the  honor  roll  which  the  overseas-servlc* 
men  wUl  always  love.  The  Veterans  of  Foreign  Wars  of  the  United 
States  hope  that  It  will  be  yoxxr  good  fortune  to  remain  long  In 
political  life  In  order  that  you  may  carry  the  standard  of  true 
American  veterans'  principles  In  the  halls  of  our  National  Gov- 
ernment. 

You  may  be  sun  we  will  be  happy  to  assist  you  In  any  way  at 
any  time  we  can  be  of  service  to  you. 

Sincerely,  __ 

Jams  B.  VAMrZainrr, 
Commander  in  Chief. 

VrrcBANS  OF  FouacN  Wa«s  or  th«  Ukitid  States, 

Washington.  DJC.  Octo\>er  3.  1933. 

Mr.  Pad  R.  Bbaii, 

619  Duffy  Street,  Aberdeen,  Wash. 

Mt  Dear  Comrade  Bear:  I  find  upon  Investigation  that  Con- 
gressman Martin  P.  SMrrH  voted  tight  as  far  as  the  veterans  are 
concerned  In  the  legislation  considered  during  the  last  session  of 
Congress. 

I  find  Congressman  Smixb  is  recorded  as  voting  against  the 
Economy  Act  and  In  favor  of  the  Stelwer-Cuttlng  amendment. 
Yo\ir  State  had  some  very  good  and  loyal  friends  of  the  veterans, 
and  among  them  was  Congressman  Sacxth. 

Thanking  you  for  inquiry,  I  am.  yours  in  comradeship. 

O.    K.    BSOBSCK. 

Legislative  Bepresentative. 
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National  Ttaarvm. 
Washington,  D.C..  October  13.  1933. 

Mr.  Pad  R    Bcar. 

619  Duffy  Street.  Aberdeen,  Wash. 
DvAK  Comrade:  Replying  to  your  recent  letter  addressed  to  tke 
legulattve  committee  of  the  Spanish  War  veterans.  Congressmjn 
llAXTiN  F  Smith  voted  against  the  original  economy  bill,  against 
the  compromise  plan  of  the  President  and  for  the  Stelwer-Cuttlj  ig 
amendment  The  Connally  amendment  did  not  come  to  a  vo^ 
In  the  House 

The  record  of  Maktin  P.  Smith  Is  clear. 
Sincerely  yours, 

Tot    NAnoNAL    Tbibttn*. 
C.  W.  Swan. 

Tbs  AMcaiCAN   LxcioN  National 

Legislative  CoMMrmz, 
Washington,  D.C..  October  31,  1933 
Mr.  Pad  R.  Bear. 

American  Leoion  Posi.  Aberdeen.  Wash. 

Mr  Dkas  Mx.  Beak:    In  response   to   your  letter  of  rec«nt  datle. 

requesting  the  voting  record  of   Congressman   Mabtin  F.  Smit:!, 

for  your  Information  it  Is  as  follows: 

On  the  President's  economy  bill,  cutting  the  veterans'  compen- 
sation, vhlch  passed  March  11.  1933  by  a  vote  ol  266  to  138.  fe 
voted  "  no  "  against  passage,  or  In  favor  of  the  veteran. 

On  the  previous  question  on  amended  House  Resolution  No  liS 
(rule  for  the  adoption  of  the  Independent  offices  bill)  which  wi  is 
agreed  to  by  a  vote  of  231  to  168  on  June  10,  1933.  he  voted  "  no 
against  Its  adoption  A  favorable  vote  on  this  question  meant  a 
vote  against  the  question  of  having  a  House  vote  on  concurrli  g 
In  the  Stelwer-Cutting  amendment. 

On  the  Connery  motion  to  concur  In  the  Stelwer-Cutting  ameni . 
ment.  which  was  lost  by  a  vote  of  177  to  308  on  June  13.  1933,  4e 
voted  "  yes  ";  or.  In  other  words,  against  the  administration. 
Very  sincerely  yours, 

John  Thomas  Tatlok. 
Vice  Chairman  National  Legislative  Committee. 


Conceess  or  the  United  States, 

House  or  Repbesentattvfs. 
Washington,  D.C.,  Jamiary  18,  1934. 
Hoir.  Masttn  F.  Smith. 

Hou»e  Office  Building,   Washington.  DC. 
Dear  Frikno  and  Congressman  Smith:   The  soldiers  of  Amerlda 
appreciate  your  fine  action  In  signing  my  petition  for  the  adjusted 
•ervice  certificates  bill  which  now  lies  on  the  Speaker's  desk  anl 
which  will  withdraw  the  bill  from  the  committee,  providing  14^ 
members  sign  it. 

I  want  to  thank  you  for  securing  signatures  among  the  Membeij^ 

■hip  of  the  House.     Let's  get  this  bonus  bill  out  on  the  floor,  anj 

then  put  up  a  memorable  battle  and  let's  get  on  the  firing  lln^ 

Sincerely  and  fraternally  yours, 

Eenest  Lttndein, 

Mr.  CANNON  of  Wisconsin.    Will  the  gentleman  yield? 
Mr.  SMITH  of  Washington.    I  yield  to  the  gentleman  frox^ 
Wisconsin. 

Mr.  CANNON  of  Wisconsin.  Has  the  gentleman  a  petitioji 
on  the  desk  calling  that  bill  out  of  the  committee? 

Mr.  SMITH  of  Washington.  I  have  not.  for  the  reasoii 
that  the  gentleman  from  Minnesota  (Mr.  Lundekn]  has  in- 
troduced a  similar  bill,  for  which  he  already  has  a  petition  o  i 
the  desk.  I  have  two  bills,  one  applying  to  the  Spanish - 
American  War  veterans  and  another  applying  to  the  Worlji 
War  veterans. 

(Mr.  Smtth  of  Washington  was  given  permission  to  ex- 
tend his  remarks  and  to  include  therein  certain  letters  fror  i 
the  American  Legion,  the  Veterans  of  Foreign  Wars,  th^ 
National  Tribune,  and  Mr.  Lunbikn,  of  Minnesota.) 

■nie  CHAIRMAN.    The  time  of  the  gentleman  from  Wash  - 
ington  has  expired.    All  time  has  expired.    The  Clerk  wU 
read  the  bill  for  amendment. 

The  Clerk  read  down  to  and  including  line  3  on  page  3, 

The  Clerk  read  as  follows: 

Reoolna«e  of  minor  coins:  To  enable  the  Secretary  of  the  Treas^ 
ury  to  continue  the  recolnage  of  worn  and  uncurrent  minor  coiai 
of  the  United  States  now  in  the  Treasury  or  hereafter  received 
and    to   reimburse   the    Treasurer   of   the    United   States   lor    thii 
difference  between  the  nominal  or  face  value  of  such  coins  an< 
the  amount  the  same  will  produce  in  new  coins.  $65,000. 

Mr.  MILLARD.  Mr.  Chairman.  I  move  to  strike  out  th< 
last  word.  Mr.  Chairman.  I  have  listened  today  and  yester 
day  to  speeches  made  by  the  genUeman  from  Connecticu 

(Mr.  MxitaiTT],  the  gentleman  from  New  York  [Mr.  Tabm] 
the  gentleman  from  Indiana  [Mr.  PrrrxwciLL].  and  th< 
gentlonan  from  Michigan  complaining  about  the  Govern 


ment's  competition  with  private  enterprise,  particularly  re- 
ferring to  the  contract  to  be  let  by  the  Postmaster  General 
in  Reedsville,  W.Va.  That  is  an  absolute  competition  with 
private  enterprise  and  never  should  be  sanctioned,  par- 
ticularly at  this  time.  I  think  it  is  an  outrageous  thing 
and  that  something  should  be  done  about  it. 

We  had  a  committee  appointed  working  for  7  months 
taking  up  every  phase  of  this  subject,  and  that  committee 
made  29  recommendations,  all  frowning  upon  the  Govern- 
ment's getting  into  business.  That  committee  was  composed 
of  the  gentleman  from  Missouri.  Mr.  Shannon;  the  gentle- 
man from  Indiana,  Mr.  Pettengill ;  the  gentleman  from  Wis- 
consin. Mr.  Stafford;  and  the  gentleman  from  Pennsylvania, 
Mr.  Rich. 

I  find  two  recommendations  out  of  the  29  that  apply  to 
the  Reedsville  case.  I  understand  the  money  has  been 
allocated  by  Mr.  Ickes  and  turned  over  to  the  Postmaster 
General,  with  power  to  purchase  land  in  West  Virginia  and 
erect  a  building,  which  will  compete  with  private  enterprise. 

One  of  the  recommendations  of  that  committee  was: 

The  committee  recommends,  for  reasons  of  economy,  that  the 
Corps  of  Army  Engineers,  the  Reclamation  Service,  imd  other 
Government  Departments  and  Bureaus  engaged  in  construction 
work  should,  so  far  as  possible,  enter  Into  contracts  with  private 
competitive  bidders,  and  discontinue,  so  far  as  possible,  the  per- 
formance of  work  with  Government  personnel  and  Government- 
purchased  equipment. 

Then,  further,  recommendation  18,  with  reference  to  new 
plants  or  equipments: 

The  committee  recommends  that  no  Department,  Bureau,  or 
subsidiary  of  the  Government  be  authorized  to  er»?ct  or  equip  any 
new  plants  or  reequlp  any  existing  plants  for  the  manufacture  of 
any  commodity  without  having  first  secured  the  specific  approval 
of  the  Congress  for  such  action. 

This  is  away  beyond  anything  that  should  meet  with  our 
sanction.  It  has  not  met  the  approval  of  Congress.  As 
someone  has  stated,  that  if  that  proposition  had  come  be- 
fore this  body  today  there  would  not  have  been  10  men  who 
would  vote  for  Government  competition  with  private  indi- 
viduals. 

The  committee  further  recommends  that  all  such  enterprises 
now  In  contemplation  be  reported  to  the  Congress  before  any 
further  action  Is  taken  by  such  Department,  Bureau,  or  subsidi- 
aries on  any  such  project. 

With  that,  gentlemen,  I  feel  that  this  House  should  notify 
the  Postmaster  General,  and  that  it  should  be  brought 
forcibly  to  his  attention  that  it  is  contrary  to  public  policy 
and  contrary  to  the  wishes  of  the  House  of  Representatives. 
[Applause.] 

The  Clerk  read  as  follows: 

Addition  to  cumulative  sinking  fund  (sec.  308  of  Emergency  Re- 
lief and  Construction  Act  of  1932)  :  To  carry  Into  effect  the  provi- 
sions of  section  308  of  the  Emergency  Relief  and  Construction  Act 
of  1932.  approved  July  21.  1932  (47  Stat.  709),  there  Is  hereby  ap- 
propriated for  each  fiscal  year  beginning  with  the  fiscal  year  1935, 
out  of  any  money  in  the  Treasury  not  otherwise  appropriated  for 
the  purposes  of  the  cumulative  sinking  fund  provided  in  section 
6  of  the  Victory  Liberty  Loan  Act,  as  amended,  in  addition  to 
amounts  otlierwlse  appropriated,  a  sum  equal  to  2 '4  percent  of 
the  aggregate  of  the  expenditures  on  or  after  June  30.  1933  from 
appropriations  made  or  authorized  in  sections  301  and  302  title 
m.  of  the  Emergency  Relief  and  Construction  Act  of  1932. 

Mr.  SISSON.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman  and  gentlemen  of  the  Committee,  I  trust 
that  the  genial  climate  of  Washington  will  not  let  us  who 
come  from  the  North  to  forget  that  there  are  portions  of 
this  country  where  there  are  millions  of  citizens  who  are  not 
only  imemployed,  but  whose  families,  despite  all  the  relief 
work  that  has  been  and  is  being  carried  on  by  municipalities 
and  by  the  States  and  the  Federal  Government,  are  still 
deprived  of  many  of  the  necessities  of  life. 

In  my  own  district,  for  example:  the  condition  of  the  dairy 
fanners  is  still  such  that,  although  the  farmer  through  the 
agencies  which  he  is  compelled  to  use  for  the  marketiifg  of 
his  milk  receives  on  the  average  of  3  cents  a  quart,  the 
children  of  the  same  fanner  do  not  have  what  every  child 
should  have— a  puart  of  milk  a  day;  and.  even  though  the 


milk  sells  for  3  cents  a  quart,  that  amount  cannot  be  spared 
for  the  children  at  home  as  each  3  cents  Is  necessary  to  help 
pay  the  taxes  and  interest  on  his  mortgage. 

The  other  day  I  heard  the  brilliant  and  genial  gentleman 
from  Illinois  [Mr.  Britten]  speak  on  the  necessity  of  an 
adequate  Navy  and  in  belaalf  of  the  annual  appropria- 
tion bill  for  the  Navy.  The  gentleman,  during  the  course 
of  his  remarks,  taunted  this  side  of  the  House  with  the  fact 
that,  in  addition  to  the  $286,000,000  which  is  being  carried 
in  the  appropriation  bill,  there  is  $147,000,000  more  coming 
from  other  sources  which  will  be  spent  on  the  upkeep  of  the 
Navy  for  the  next  fiscal  year;  or,  in  other  words,  that  we  are 
actually  appropriating  $433,000,000  for  the  upkeep  of  the 
Navy  and  that  without  including  any  additional  appropriation 
necessary  for  the  Navy  building  program  which  the  gentle- 
man is  advocating  to  bring  our  Navy  up  to  treaty  strength. 
The  gentleman  seemed  proud  of  the  fact,  as  he  expressed 
it.  that  something  had  been  put  over.  I  do  not  think 
anything  was  put  over.  I  voted  for  the  naval  appropria- 
tion bill,  and  I  knew  when  I  voted  for  it  that  I  was.  in  fact, 
voting  for  the  additional  $147,000,000.  I  am  not  now  at- 
tempting to  debate  with  the  gentleman  from  Illinois  [Mr. 
Britten]  as  to  the  necessity  for  the  maintenance  of  an 
adequate  Navy.  It  may  be  that  the  expenditure  of  $433,- 
000,000  Is  necessary  for  protection.  It  is  possible,  of  course, 
that  we  may  at  some  time  become  involved  in  war,  but  that 
is  a  remote  contingency. 

The  need  for  this  expenditure,  certainly  to  my  mind,  can- 
not compare  with  the  need  of  furnishing  emplojTnent  and 
keeping  children  from  starving.  I  am  for  an  adequate 
Navy  for  defense  but  not  for  offensive  purposes,  and  I  am 
not  now  speaking  in  criticism  of  the  gentleman's  advocacy 
of  an  adequate  Navy.  However,  the  gentleman  also  in  the 
same  speech  taunted  this  side  of  the  House  and  the  Demo- 
cratic administration  because  of  the  billions  of  dollars  we 
are  spending  for  relief  and  unemployment.  If  I  were  com- 
pelled to  choose  between  spending  an  additional  $380,000,000 
a  year  for  naval  increase  and  spending  that  amount  of 
money  for  the  relief  of  human  suffering,  I  should  certainly 
choose  the  latter.  There  were  200,000  children  in  this 
country,  last  year,  of  school  age  who  did  not  have  1  day  of 
school  because  of  the  lack  of  school  facilities,  arising  from 
the  impoverished  condition  of  the  people  in  many  sections 
of  the  country.  There  are  tens  of  thousands  of  school 
teachers  who  received  no  pay  or  only  part  of  their  pay  be- 
cause of  the  bankrupt  condition  of  the  municipalities  and 
school  districts.  In  the  gentleman's  own  great  city  of 
Chicago  thousands  of  children  are  without  schools  to  at- 
tend and  schools  without  teachers  because  of  the  lack  of 
money. 

Mr.  Chairman,  I  am  in  favor  of  continuing  the  Civil 
Works  Administration  and  the  Public  Works  Administra- 
tion programs  until  private  industry  is  again  able  to  furnish 
employment  to  every  man  who  is  willing  to  work  and  until 
the  undernourished  children  have  been  supplied  with  whole- 
some food.  The  clock  cannot  be  turned  backward  so  as  to 
make  up  for  the  stunting  of  the  physical  growth  of  chil- 
dren or  the  retarding  of  their  mental  growth.  The  children 
of  this  country  who  are  suffering  from  the  lack  of  whole- 
some food  and  who  are  deprived  of  the  benefits  of  school 
may  become  a  far  greater  menace  to  this  country  in  years 
to  come  than  any  foreign  power  which  may  seek  to  attack 
us  through  the  fact— and  if  it  is  a  fact— that  we  do  not 
possess  the  most  powerful  navy  in  the  world. 

Mr.  BRITTEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SISSON.    I  yield. 

Mr.  BRITTEN.  Do  I  understand  the  gentleman  was  re- 
ferring to  me  as  objecting  to  these  relief  expenditures? 

Mr.  SISSON.  I  understood  the  gentleman  from  Illinois 
to  deci-y  the  fact  that  we  were  spending  so  much  money, 
that  we  were  unable  to  balance  the  Budget,  and  that  that 
was  because  we  were  spending  so  much  for  unemployment 
and  relief. 

Mr.  BRITTEN.  "Oh.  no. 

Mr.  SISSON.  If  I  misinterpreted  the  gentleman's  remark, 
I  am  sorry. 


Mr.  BRITTEN.  I  have  no  objection  to  the  gentleman's  In- 
serting in  the  Record  the  letters  to  which  he  refers,  but  I 
want  him  to  realize  that  I  had  no  objection  whatever  to 
these  expenditures — at  least.  I  made  none  on  the  floor.  My 
objection  was  directed  toward  this  dual  system  of  bookkeep- 
ing that  the  gentleman's  side  of  the  House  has  perfected. 
It  shows  all  the  expenditures,  but  it  divides  them  into  two 
budgets.  I  was  complaining  about  the  accounting  and  not 
about  the  relief  expenditures. 

Mr.  SISSON.  I  am  very  glad  to  have  the  gentleman's  po- 
sition correctly,  and  I  assume  that  tha*.  means  that  he  will 
go  along  and  ask  for  a  further  extension  of  the  Civil  Works 
Administration  and  the  Public  Works  Administration 
programs. 

In  the  debate  the  other  day  on  the  gold  bill  the  statement 
was  made  that  Louis  XVI  once  advised  the  people  of  France 
when  they  lacked  food  to  eat  grass.  I  am  unable  to  locate 
in  cither  history  or  any  literature,  with  which  I  am  familiar, 
that  advice  attributed  to  that  Bourbon  monarch.  I  do  re- 
call, however,  that  the  Scriptures  record  that  Nebuchad- 
rezzar had  something  to  do  v.rith  grass  for  a  diet.  But 
whether  I  am  right  or  wrong  about  this,  it  is  very  certain 
that  this  Congress  cannot  afford  to  give  such  advice  to  ihe 
American  people.  And  in  more  eloquent  and  moving  words 
than  is  at  my  command  for  the  portrayal  of  the  great  need 
that  still  exists  for  the  carrying  on  of  the  Civil  Works 
Administration  and  the  PubUc  Works  Administration  pro- 
grams, as  well  as  rendering  aid  to  that  great  basic  industry, 
namely,  agriculture,  I  ask  leave  to  insert  in  the  Record  a 
letter  which  I  have  received  today  from  my  district. 

The  CHAIRMAN.  The  gentleman  from  New  York  asks 
unanimous  consent  to  extend  his  remarks  by  Inserting  a 
certain  letter.    Is  there  objection? 

There  was  no  objection. 

The  letter  is  as  follows: 

DinuiAMviL.LE.  N.Y.,  January  23,  1934. 
Hon.  P.  J.  Sissoiv, 
Washington,  D.C. 

Dear  Sa:  This  Is  not  the  milk  question  but  a  very  personal 
matter  which  would  not  have  occurred  If  the  manufacturing  millt 
robbers  had  not  have  gotten  In  their  work. 

Everyone  who  knows  him  will  tell  you  that  my  husband  is  a 
hard  worker.  He  has  done  two  ordinary  men's  work  right  along. 
December  1929  he  had  a  very  serious  attack  of  appendicitis.  He 
would  not  let  me  get  a  medical  doctor,  nor  would  he  go  to  a 
hospital,  nor  would  he  obey  the  chiropractic  doctor  who  saved  his 
life.  Christmas  day.  Just  I  week  to  the  day  from  the  date  the 
chiropractor  and  myself  worked  over  liim  from  7  ajn.  to  4  p.m. 
to  keep  the  breath  of  life  In  his  body,  he  went  to  the  farm  to  milk. 
He  still  staggered  when  he  walked  because  he  was  so  weak.  The 
chiropractor  told  him  he  must  go  to  bed  and  let  nature  have  a 
chance  to  heal  him.    He  did  not. 

To  make  a  long  story  short.  We  usually  thrashed  our  grain 
directly  from  the  field.  It  looked  like  a  storm  coming,  so  at  two 
farms  that  morning  he  fed  the  thrashing  machine  unaided  and 
that  afternoon  he  carried  the  grain  and  diunped  it  bo  as  to  keep 
the  machine  nmning  without  interruption.  At  milking  time  a 
cow  that  had  freshed  tried  to  bolt  to  where  the  calf  was  tied,  and 
he  Jumped  in  front  of  her  and  becatiae  of  the  weakeneif  condition 
of  his  appendix  It  was  rupttired.  At  the  time  I  was  ntu-sing  a 
lady  4  miles  from  here.  He  came  over  there  and  he  was  upstairs 
in  my  room  and  she  was  downstairs,  and  I  took  care  of  both  and 
did  the  housework  too. 

When  Dr.  George  came  the  next  morning,  I  had  him  examine 
George  (my  husband)  and  the  minute  he  saw  him  he  told 
me  George  had  a  ruptured  appendix  and  to  get  him  to  the 
hospital  as  soon  as  possible.  My  services  could  be  dispensed 
with  by  getting  other  helpers  and  the  next  morning  I  drove  him. 
unknown  to  the  chUdren,  to  the  hospital.  We  had  a  blind  boy 
helping  us.  He  and  Gladys,  my  oldest  girl,  who  was  attending 
Verona  High  School  did  the  milking  and  other  chores  as  best 
they  could.  I  was  George's  special  nurse,  and  he  would  hardly  let 
me  out  of  his  sight.  I  had  to  see  otir  cucumber  crop  lay  right 
on  the  ground  and  waste.  We  needed  the  money  from  them  to 
pay  taxes,  and  so  forth.     Result:  I  went  all  to  pieces. 

November  9  saw  my  finish  so  far  as  doing  any  work  was  con- 
cerned. I  had  to  take  my  girl  out  of  high  school.  We  had  to 
let  the  telephone  go.  We  have  gone  without  every  single  thing 
we  could  go  without  to  try  to  pay  our  debts.  Then  on  top  of  that 
Levy  the  milk  man  failed.  December  26  he  came  to  the  plant 
and  told  us  we  would  get  every  cent  due  in  2  weeks.  May  16  we 
got  48  cents  on  a  doUar  on  what  he  owed  us  for  milk  delivered 
in  October.  November,  and  December  to  December  25.  1931. 

Now.  to  go  back  when  Governor  Roosevelt  appointed  those 
3  men,  Straus  and  2  others — before  the  thing  had  got 
shaped  up,  I  wrote  each  of  those  3  men.  explaining  our 
troubles  and  asking  for  a  Job.  It  was  Impossible  for  me  to  walk 
well  yet.  but  I  felt  because  of  my  15  years  as  teacher — ^I  held  both 
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ft  toacber'B  training  eertlflcate  claas  and  •  flnt-grade  certlflcate'  — 
Ifadlson.  Hamilton.  Fiilton.  and  Montgomery  Counties.  Also  I 
lived  In  Philadelphia,  Pa.,  when  I  was  first  married.  I  felt  tbe-e 
^ust  m\ut  be  some  Job  I  could  do  that  would  help  relieve  our 
money  troubles.  I  got  no  job,  neither  did  my  husband.  Thin;  :8 
went  from  bad  to  worse.  A  man  who  knew  George  since  1  le 
was  a  baby,  and  who  luiew  my  folks,  let  us  have  money  enouf  h 
to  take  up  the  Federal  farm  loan  and  to  pay  the  back  taxts. 
Spring  1932 — no  price  for  milk,  so  we  applied  to  the  Oovemmeut 
and  got  a  seed  loan.  Repaid  part  of  It.  But  that  year  tl  le 
cucumber  men  sent  a  new  man  out  to  their  receiving  station.  I  Le 
cheated  on  weight — caught  him  120  pounds  on  one  load  and  cou  d 
have  made  It  hot  but  it  would  have  meant  that  others  wou  d 
bare  lost  their  Jobs  and  they  needed  them.  He  also  put  all  their 
fancy  packages  In  with  the  nubs  at  $8  per  ton  Instead  of  In  tlie 
•25  clau:  rocked  us  out  of  over  half  we  should  have  got. 

This  year,  the  drought. 

The  C.W  A.  people  came  to  the  church  hall  In  State  Bridge  '  o 
enroll  thoec  who  needed  Jobs.  They  would  not  enroll  George  b  '- 
cause  he  had  cows.  Now,  I  find  that  Seymour  Bennet.  the  former 
road  commlsnloner.  who  has  held  thnt  position  10  yearn,  w)  o 
has  a  farm  free  and  clear  that  he  Inherited,  and  a  big  dairy — :  0 
days  after  Mr.  Jones  became  the  new  road  comn\lasloner  he  went 
to  work  on  the  C.W.A.  ai>d  Is  receiving  76  cents  per  hour. 

We  have  to  go  to  Marysvllle  today  to  see  C.  Bert  Smith  to  b<g 
for  a  little  more  time  on  that  Government  seed  loan.  We  still 
owe  $70  of  the  175  Interest  which  was  due  on  tli«  farm  mortgage 
Noventber  12.   1033.  | 

Our  school  Ux  fur  3  yearn  Is  unpaid  The  land  tax  due  January 
1033  and  the  one  due  now  are  still  facing  us.  And  still  Goorie 
nor  I  can  got  a  Job. 

I  feel  as  thottgh  it's  high  time  something  wm  done  about  it.  and 
I  do  not  know  where  to  begin,  so  I  am  l>othr>rlng  you.  Who  In  tlje 
head  of  the  C  W  A.,  and  where  Is  the  headuuarters?  If  Geuri  e 
had  been  the  only  nerdy  man  that  was  refuned  enrotlmetit  t 
would  b«>  different,  but  he  was  not. 

Thanking  you  for  your  viirluus  effort*  to  help  the  farmers,  I  am 
Very  raapectfully  yuurs, 

Mrs.  Vnu  I.  Di  Groat. 

rs  I  opened  this  to  say  that  with  a  4 H -percent  milk  teit 
otir  check  price  Is  11  74  for  December  milk,  or  II  M  for  3  prrrri  t 
milk  Kgaltuit  11^4  for  milk  In  November  Feed  to  buy.  grorerl(  n 
to  get.  and  ran  ■till  nee  cinyllRht  through  the  sole  of  my  she  » 
Mow  are  we  Rolng  tu  buy  niilo  iicrnne  tu  get  anywhere  to  get  feel 
and  pay  blllsT    This  la  a  merry  world. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Neu 
York  hM  expired,  T 

Mr,  FOCHT.  Mr,  Chairman.  I  rl»e  In  opposition  to  thi 
pro  forma  amendment. 

During  the  debate  on  thU  question,  or  the  preientatiou 
of  It  by  the  various  members  of  the  committee,  several  mat  ■ 
ters  suggested  themselves  to  me.    But  I  cannot  proceed  wltJi 
anything  that  has  a  bearing  upon  the  Post  Oflflce  mattext 
without  first  reverting  to  the  threatened  explosion  that  mf 
good  friend  McFaddeh  talked  about  which  he  expects  tj) 
come  from  Lombard  Street.  London.    When  we  find  in  th 
United  States  that  over  there  those  people  are  against  any 
thing  that  we  are  doing,  I  hope  you  gentlemen  feel  as 
do.  that  that  Is  simply  a  guaranty  of  further  security  o 
our   part.     When  they  complain  about  anjrthing  we   art 
doing,  then  we  are  probably  doing  about  the  right  thing, 
"Hie  gentleman  from  Oklahoma  [Mr.  Hastincs]  made  r 
fine  suggesUon.    I  do  not  know  how  far  they  expect  to  caxrj 
It  out.  but  it  does  seem  to  me  that  if  you  are  going  to  con 
tlnue  spending  money  to  give  employment,  you  could  do  n( 
better  thing  than  what  he  suggested,  namely,  build  Govern 
ment  post-office  buildings  in  the  smaller  towns,  ranging  iii 
cost  from  $10,000.  as  he  said,  and  thus  give  ample  accommo- 
dation to  the  people  of  the  various  communities.    The  un- 
fortunate thing  is  that  we  have  been  doing  a  lot  of  talk- 
ing about  that  meritorious  plan,  but  without  action.  We  htu 
great  hopes  in  our  hearts  when  we  heard  what  the  Vic 
President,  Mr.  Gamer,  then  Speaker  of  the  House,  was  go« 
to  do  about  it.  but  it  seems  the  funds  ai«  being  diverted  fro- 
one  purpose  to  another  under  the  power  that  I  helped  to  giv 
the  President:   but  I  trust  that  he  will  confine  some  o, 
these  expenditures  to  that  very  thing,  of  putting  up  modesl 
but  serviceable  post -office  buildings. 

Another  thing  you  genUemen  of  the  Post  Office  Com- 
mittee did  not  touch  at  all.  You  said  rwthing  about  the 
3-c«nt  postage,  and  nothing  is  being  done  about  it  Why 
do  you  not  cut  it  out,  realizing  that  it  is  a  faUure  and  a 
Durden  on  the  people  and  a  great  loss  to  the  Post  Office 
Department — this  3-cent  postage? 
Mr.  8TUEa.EY.  Mr.  Chairman.  wiU  the  gentleman  yield? 
Mr.  POCHT.    Yes. 


Mr.  STUDLEY.  I  am  a  member  of  the  Post  Office  Com- 
mittee. That  3-cent  postage  originated  in  the  Committee 
on  Ways  and  Meaiis  as  a  revenue  measure.  Therefore  it  is 
in  the  exclusive  jurisdiction  of  that  committee,  and  the 
Committee  on  the  Post  Office  and  Post  Roads  has  nothing 
to  do  with  it.    That  is  the  explanation  of  it. 

Mr.  POCHT.  True  enough,  but  the  Post  Office  Committee 
would  have  to  recommend  action.  Three-cent  postage  has 
evidently  been  a  failure,  because  we  are  losing  money. 

Mr.  STUDLEY.    I  agree  with  the  gentleman. 

Mr.  FOCHT.  No  matter  what  the  Post  Office  seems  to  do 
there  is  always  a  deficit.  There  is  deficit  after  deficit,  and 
after  you  have  developed  the  finest  methods  of  distributing 
mall  to  the  rich  and  poor  alike,  making  them  happy  and 
better  patriots,  then  you  proceed  to  curtail  that  accommo- 
dation to  the  people. 

You  throw  out  of  emploj-ment  devoted  and  efficient  civil- 
service  clerks  and  rural  carriers,  and  everywhere  they  are 
reducing  those  people,  everywhere  they  are  reducing  this 
delivery,  which  is  the  best  In  the  world  and  brings  happi- 
ness to  the  people.  It  has  caused  great  confusion  and  great 
inoonvenlcncp.  In  other  words,  where  there  are  4  rural 
carriers,  they  make  3  do  the  work,  and  In  that  manner 
reduce  the  cost  of  delivery,  and  yet  there  is  always  a  deficit. 
That  Is  one  thing  wc  do  not  want  to  reduce.  Wo  want  the 
best  possible  accommodation  for  that  thing  which  is  per- 
sonal to  every  Individual,  and  that  Is  delivery,  by  a  Govern- 
ment official,  as  expeditiously  as  possible,  of  hU  mail, 

Furthermore,  wo  have  vast  expenditures  that  are  given  by 
the  Government  to  the  States  that  must  be  applied  to  rural 
post  roads,  and  the  people  are  nut  getting  the  benelU  of  that 
If  you  curtail  the  delivery. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania IMr.  FocKTl  has  expired. 

SMAU.    KOMI    OOMRTIIUCnOK 

Mr.  FOCHT.  Mr.  Chairman.  It  has  long  been  a  rule  In 
Washington  that  when  a  building  falls  into  decay  or  unfit- 
ness to  the  extent  of  60  percent.  It  cannot  be  repaired.  We 
have  seen  some  pretty  good  looking  houses  and  buildings 
torn  down  under  this  ruling. 

In  America  there  are  untold  thousands  of  so-called 
"  homes  "  more  than  50  percent  gone  and  which  are  unfit 
for  the  abode  of  humans.  Thousands  of  shacks  should  be 
wrecked  and  well-appointed  comfortable  homes  erected  at 
public  expense  for  our  humblest  citizens. 

We  talk  about  environment  having  its  Influence  on  the 
youth  of  our  land  and  yet  permit  hundreds  of  thousands 
of  bright  young  American  children  to  be  brought  up  in 
shacks  that  help  constitute  the  slums  of  America  and  where 
health  is  hopeless. 

The  Government  is  seeking  objects  to  which  may  be 
rendered  helpfuhiess.  but  up  to  this  time  the  one  greatest 
object  has  been  passed  by. 

The  building  of  comfortable  homes  in  every  city.  town,  and 
hamlet  in  the  country  would  instantaneously  bring  about  a 
recovery  in  our  economic  condition. 

The  articles  that  enter  into  the  construction  of  a  home 
would  have  to  be  drawn  from  the  four  quarters  of  the 
country. 

There  would  be  instant  employment  for  labor  in  removing 
old  houses  and  making  excavations  for  new  ones.  Then 
from  the  concrete  contractor  to  the  lumberman  and  carpen- 
ter, plumber,  painter,  paperhanger,  plasterer,  and  all  the 
needs  applied  by  artisans. 

There  would  be  a  finishing-up  with  necessary  front  cement 
walks  smd  curbing. 

Finally  the  house  would  have  to  be  furnished,  and  here 
would  be  a  demand  for  such  a  vast  variety  of  things  that 
they  would  have  to  be  brought  from  aU  quarters  of  the 
United  States. 

To  top  it  off  there  would  be  a  local  tax  for  purposes  of 
supporting  our  schools  and  other  borough  expenses,  while 
the  msurance  underwriter  would  be  caUed  in  as  would  every 
tradesman  in  town— coal  dealer.  milkma«»,  electric  and  gas 
supply  men. 

The  public  money  could  not  be  spent  to  better  purpose-  for 
two  great  objects  would  be  instanUy  accomplished— work 
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for  men  in  every  known  branch  of  trade,  and  homes  worthy 
of  American  citizens  and  their  families.  There  would  be 
far  more  purpose  in  our  house-building  proposal  than  in 
any  other  plan  suggested  or  which  the  Government  is  now 
operating. 

It  is  cur  theory  that  if  you  first  of  all  give  a  man  and 
his  family  a  warm,  healthful,  and  decent  place  to  live  in, 
you  make  the  whole  family  boosters  of  the  fiag. 

And  finally,  these  houses  could  be  sold  to  the  occupants 

and  paid  for  on  a  long-term  amortization  contract.    The 

Government  would  thus  do  a  great  service  to  humanity  with 

every  family  properly  housed  and  healthy  and  happy,  and 

be  repaid. 

I  Prom  the  Dally  Press] 

OLD-AQK    PENSIONS 

Washinoton.  January  24,--neprcsentatlvp  B.  K.  Focht.  of  Lewls- 
burR,  Pb..  author  of  the  first  old-agp  pension  bill  introduced  in 
Connrpfo.  spoke  In  behalf  of  a  similar  measure  today  at  a  House 
committee  hcarlnK. 

Appeni'lng  before  a  subcommittee  of  the  Committee  on  Labor, 
rocht  plcdKed  his  siipport  to  a  bill  Introduced  by  Ropresontallvo 
Mary  T.  Norton,  Drmocrat.  of  New  Jersey,  providing  for  old-age 
pensions  in  the  District  of  Columbia. 

rocht,  who  represents  the  ElRhtecnth  Pennsylvania  district 
comprlKlnK  Hnvder,  Union,  Juniata.  Kulion,  BciUnr<l,  Huntington, 
and  Mimin  Counties,  withdrew  a  similar  bill  because,  he  said, 
the  Demoiractlc  majority  would  not  report  it  out  of  committee 
bearing  hli  name  becuvise  he  is  a  Hi'publlcan,  and  also  because 
Mrs.  Norton's  bill  would  accomplUh  the  same  end. 

In  IBIS  roc'iiT  Introduced  his  flrdt  bill  to  pension  aged,  and 
made  an  eloquent  plea  on  the  floor  of  the  House  for  the  measure. 
Olcl-awe  pensions,  a  new  Iden  in  xoclal  legUlatlon  at  that  time, 
were  adopted  that  same  your  for  Aln»Hti. 

Since  that  time  various  fruteniul  and  benevolent  groups  of 
national  prominence  have  adopted  oUt-iige  non'.lons  ai  one  of 
their  oDjectlVi'B.  and  3(1  Htntes  of  the  Union  linve  passed  old-age 
pension  laws,  Pennsylvania  wiis  the  twenty-sixth  Mtoto  to  endorse 
the  Idea  when  Quvernur  Pinchot  signed  that  Htate's  pension 
meuhure  last  week. 

The  aovernor,  in  signing  the  bill,  declared  that  It  ftiiniled  a 
long-cherlhhed  dream  and  pointed  to  the  fuel  that  nialntenanre 
of  aged  and  infirm  persons  in  their  own  liomew  tlirough  a  pennloti 
syrtem  not  only  removed  the  stigma  and  shaino  of  going  "over 
the  hill  "  to  the  olmshouBe,  but  also  at  lually  saved  the  taxpayers' 
money. 

The  Clerk  read  as  follows: 

Refunding  taxes  Illegally  or  erroneously  rollected;  For  refunding 
taxes  lllcBally  or  erroneously  collected,  as  provided  by  law,  Includ- 
ing the  payment  of  claims  for  the  fiscal  year  1935  and  prior  years, 
140,000,000:  Provided,  That  a  report  shall  be  made  to  Congress  by 
Internal-revenue  districts  and  alphabetically  arranged  of  all  dis- 
bursements hereunder  In  excess  of  $500.  as  required  by  section  3 
of  the  act  of  May  29.  1928  (U.S.C.  sup.  VI.  title  26.  sec.  1676). 
Including  the  names  of  all  persons  and  corporations  to  whom  such 
payments  are  made,  together  with  the  amount  paid  to  each. 

Mr.  CARPENTER  of  Kansas,  Mr.  Chairman,  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Carpenter  of  Kansas:  On  page  13, 
strike  out  lines  7  to  17,  inclusive. 

Mr.  CARPENTER  of  Kansas.  Mr.  Chairman,  this  amend- 
ment is  for  the  purpose  of  striking  out  that  part  of  this 
bill  that  appropriates  $40,000,000  for  refunds  on  income 
taxes.  I  am  opposed  to  this  practice  of  the  Government 
in  refunding  income  taxes.  As  I  understand  the  income  tax 
law,  these  amounts  are  paid  in  voluntarily,  on  voluntary 
income-tax  statements;  and  if  the  persons  making  out  their 
own  income-tax  statements  make  a  mistake,  it  is  their  own 
mistake.  If  they  cannot  add  properly  and  if  they  cannot 
present  proper  information,  it  is  their  own  fault. 

In  addition  to  that,  the  practice  has  grown  up  in  this 
country  in  regard  to  income  taxes  where  those  liable  for 
taxes  never  present  anything  more  to  the  Government  than 
they  have  to.  They  hold  out  as  much  as  they  can  on  the 
Government.  Then  it  is  necessary  for  the  Government  to 
start  an  expensive  investigation  and  then  commence  suit  in 
order  to  collect  the  money  from  them. 

It  has  been  stated  on  this  fioor  time  and  again  that  more 
than  $3,000,000,000  have  been  refunded  the  past  few  years. 
Then  there  are  still  amounts  due  from  Income  taxpayers. 
The  collector  of  internal  revenue  tells  me  he  is  as  busy  as 
possible  trying  to  collect  income  taxes  which  are  due  the 
Government,  going  back  before  1923. 


Now.  what  is  this  bill?  This  bill  presupposes  that  the 
Government  is  going  to  levy  some  illegal  taxes  and  then 
it  is  going  to  be  necessary  to  refund  those  erroneous  and 
illegal  taxes,  and  it  presupposes  that  some  people  are  not 
going  to  be  able  to  add  and  that  they  will  make  mistakes, 
and  will  turn  in  more  tax  money  than  they  should. 

Another  thing,  we  have  this  $40,000,000  now.  Let  us  keep 
it.  Just  think  what  $40,000,000  would  do.  Forty  million 
dollars  would  be  enough  to  put  over  the  4 -point  program 
of  the  American  Legion  that  is  being  suggested  here,  or 
enough  to  reestablish  the  Spanish-American  War  veteran 
to  where  he  was  before  the  economy  bill  was  passed.  Yet 
we  are  going  to  turn  it  back  to  those  people  who  have  found 
out  that  we  have  appropriated  $40,000,000  and  It  Is  here  for 
them,  and  by  some  hook  or  crook  or  lawyer  or  national 
committeeman  or  somebody  who  has  some  influence  and 
who  has  probably  been  employed  In  the  Internal  Revenue 
Department  and  is  well  acquainted  with  the  Bureau  they  are 
going  to  get  this  money  back  again.  All  of  you  fellow 
Members  who  have  been  denouncing  this  thing  time  after 
time  and  who  intend  to  ro  out  in  the  next  campalHn  and 
make  as  much  of  an  Issue  of  It  as  you  can,  and  talk  about 
protecting  the  taxpayers'  money,  this  Is  the  time  to  put  a 
stop  to  that  sort  of  thin?. 

Mr.  DONDERO.    Will  the  gentleman  yield  for  a  question? 

Mr.  CARPENTER  of  Kansas.    Certainly. 

Mr.  DONDERO.  Doei  the  gentleman  mean  to  prcclud* 
a  person  who  makes  an  honest  mlntake  In  his  Income  tax 
getting  thot  back  or  having  It  rrfundrd  to  h!m? 

Mr.  CARPENTER  of  Kansaii.  Not  at  all.  but  we  can 
appropriate  for  him  when  the  mistake  has  been  dircov- 
ered.  Ho  can  come  in  and  present  his  claim,  ond  It  can 
come  out  of  a  deficiency  ftppiuprlatlon.  Let  us  not  appro- 
priate for  It  ahead  of  time. 

Mr,  DONDERO.  If  we  did  that,  the  Oovernmrnt  of  the 
United  Stotps  will  be  placed  In  the  position  of  setting  an 
example  of  taking  advantage  of  an  honest  mistake  aiialnst 
one  of  Its  citizens.  The  gentleman  doeg  not  want  to  go 
that  far,  does  he? 

Mr.  CARPENTER  of  Kansas.  I  should  not  want  the  Gov- 
ernment to  go  as  far  as  to  take  any  money  that  they  coerce 
a  citizen  into  paying,  that  he  should  not  have  paid;  but, 
speaking  for  myself,  personally.  I  believe  that  any  tax- 
payer who  makes  a  mistake  and  pays  more  than  he  should 
voluntarily,  that  is  his  own  mistake.  If  I  should  go  to 
your  county  and  pay  your  taxes  in  your  county,  and  then 
come  back  and  say,  "I  did  not  intend  to  pay  them;  I 
want  my  money  back  ",  the  county  treasurer  would  say  to 
me.  "  We  carmot  help  it.  You  have  paid  it  and  we  cannot 
give  it  back." 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Kan- 
sas has  expired. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  I  rise  in  op- 
position t;o  the  amendment. 

Mr.  Chairman,  under  the  existing  law.  the  Commissioner 
of  Internal  Revenue  is  required  to  submit  to  Congress  an- 
nually a  report  of  all  refunds  in  excess  of  $500,  under  t*ie 
income  tax  law.  That  report  came  to  the  House  as  usual 
and  was  referred  to  the  committee  of  which  I  am  chairman. 
I  always  have  an  agreement  with  the  press  gallery  as  to 
the  day  the  report  is  to  be  released.  Today  happens  to  be 
the  day  for  the  release  of  that  report,  and  today  the  press 
carries  a  story  of  refunds  of  $51,487,000. 

To  one  not  understanding  the  operations  of  the  Bureau 
of  Internal  Revenue  it  would  appear  that  this  amount  Is 
taken  from  the  Treasury  and  there  is  nothing  in  return  to 
offset  the  refunds.  Such  is  not  the  case.  Unfortunately 
while  the  law  requires  the  report  of  refunds,  it  prohibits 
the  publication  of  additional  assessments.  It  so  happens 
the  committee  in  charge  of  this  bill  secured  information 
from  the  Treasury  that  is  printed  in  the  hearings  that  en- 
ables me  to  show  that  whUe  $51,484,845.92  was  paid  in 
refunds  and  $212,529,757  allowed  in  credits  and  abatements. 
$357,581,305  in  additional  assessments  and  collections  re- 
sulting from  office  audits  and  field  investigations  were  made 
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during  the  same  fiscal  year.  This  means  the  Oovemmeiit 
collected  and  assessed  during  the  last  fiscal  year  $93,566,- 
702.08  more  than  is  refunded  and  allowed  in  credits.  The;  e 
is  a  short  table  in  the  hearings  showing  the  activities  of 
the  Bureau  along  this  line  since  1917,  and  I  ask  unanimous 
consent  to  include  it  as  a  part  of  my  remarks.  The  Bureau 
of  Internal  Revenue  should  have  the  right  to  make  publ 
Its  additional  assessments  and  collections,  always  in  excels 
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Mr,  COCHRAN  of  Missouri.     If  the  United  States  Govern 
ment  has  money  belonging  to  the  taxpayer  and  not  to  the 
Government,  we  certainly  should  refund  it  if  we  are  going  t > 
make  additional  assessments  and  assess  penalties  against  th; 
taxpayer.    It  would  be  folly  to  adopt  this  amendment. 

Mr.  CARPENTER  of  Kansas.  Mr.  Chairman,  will  th^ 
gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    I  yield. 

Mr.  CARPENTER  of  Kansas.  What  is  the  reason  fot 
presupposing  that  we  are  going  to  make  erroneous  assess- 
ments in  1935? 

Mr.  COCHRAN  of  Missouri.  Because  we  are  continually 
doing  this  work,  and  for  the  first  quarter  of  the  present 
fiscal  year  $13,000,000  has  been  refunded.  The  amount 
carried  in  the  bill  is  simply  the  amount  they  think  ther 
will  need  during  the  next  fiscal  year.  It  has  nothing  what  ■ 
ever  to  do  with  the  current  fiscal  year.  That  money  is  iji 
the  Treasury.  We  provided  it  in  the  last  bill.  The  $40 
000.000  carried  in  this  bill  is  for  the  next  fiscal  year. 

If  we  are  going  to  take  money  from  the  taxpayer  in  th; 
form  of  additional  assessments  to  the  extent  of  $100,000,00) 
or  more  annually  over  what  we  refund,  then  by  the  sam ! 
token  we  should  refund  money  to  taxpayers  where  mistake^ 
have  been  made.  Not  infrequently  it  happens  that  a  col 
lector  In  the  field  will  make  a  mistake  in  filling  In  the  tax 
payer's  return. 

Mr.  CARPENTER  of  KaMas.    Mr.  Chairman,  will  thi 
fentleman  yield  further? 

Mr.  COCHRAN  of  Missouri.    I  yield  further. 

Mr.  CARPENTER  of  Kansas.    Why  is  it  necessary  to 
Include  a  specific  amount  to  be  refunded  when  we  do  no 
know  what  the  amount  of  the  refunds  will  be? 

Mr.  COCHRAN  of  MUwourl.    Because  there  must  be  somi  t 
basis  to  work  on.    These  offlrials  of  the  Treasury  Depart 
ment  appeared   before  th**  committee,   as  the   gentleman 
Will  see  from  reading  the  hearings,  and  estimated  that  the' 
thought  ttaejr  could  get  along  with  $40,000,000. 
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of  the  refunds  and  credits,  when  it  Is  compelled  to  report 
the  refunds. 

Mr.  Chairman,  I  ask  unanimous  consent  to  insert  this 
information  in  the  Rzcord. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Missoiui? 

There  was  no  objection. 

The  matter  referred  to  follows: 
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'Inrludes  $17.777.642. 45  refunded  taxes  under  provisions  of  section  1200  of  the  Rev- 
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36.  124.  226.  66 
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1932 50.  uTi,  .391.  84 

1933- _ 109,895,996.57 

First  quarter  of  1934 11,840.691.  25 

Mr.  CARPENTER  of  Kansas.  Would  it  not  be  better  to 
let  it  go  until  1935  and  see  what  it  amounts  to? 

Mr.  COCHRAN  of  Missouri.  If  we  pursued  such  a  course 
it  would  mean  that  a  refund  having  been  determined  as  just, 
the  Government  would  have  to  pay  interest  on  the  money 
from  the  date  of  its  determination  to  the  date  of  its  payment, 
thus  placing  an  additional  cost  on  the  Government.  I  do 
not  think  the  gentleman  would  be  in  favor  of  incurring  this 
additional  expense.  I  think  if  the  gentleman  fully  under- 
stood the  situation  he  would  withdraw  his  amendment,  be- 
cause we  cannot  be  placed  in  the  position  of  refusing  to 
refund  money  that  should  be  refunded,  but  continue  making 
additional  assessments. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Kansas. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

For  contingent  expenses,  Including  subsistence  of  shipwrecked 
and  destitute  persoias  succored  by  the  Coast  Guard  and  of  prisoners 
while  m  the  custody  of  the  Coast  Guard;  for  the  recreation,  amuse- 
ment, comfort,  contentment,  and  health  of  the  enlisted  men  of 
the  Coast  Guard,  to  be  expended  In  the  discretion  of  the  Secretary 
of  the  Treasury,  not  exceeding  MO.OOO;  instruments  and  apparatus, 
supplies,  technical  books  and  periodicals,  services  necessary  to  the 
carrying  on  of  sclentinc  investlcatlon,  and  not  exceeding  94.000 
for  experimental  and  research  work:  care,  transportation,  and 
bxirlaJ  of  deceased  officers  and  enlisted  men.  Including  those  i»ho 
die  In  Government  hospitals:  wharfage,  towage,  freight,  storage, 
advertising,  surveys,  medals,  labor,  newspapers,  and  periodicals 
for  statistical  purposes,  and  all  other  neceswiry  expenses  which 
•re  not  included  under  any  other  headings,  »173,795. 

Mr.  008S.  Mr  Chairman.  I  move  to  strike  out  the  last 
word  for  the  purpo.ne  of  asking  the  chairman  a  question  in 
reference  to  pase  »0  of  the  bill,  which  we  have  not  yet 
reached,  relating  to  the  purchase,  manufacture,  and  repair 
of  mall  bags  and  other  mail  containers,  and  attachments, 
mall  locks,  keys,  chains,  tools,  machinery,  and  so  on. 

The  gentleman  from  Illinois  undoubtedly  recalls  the  re- 
marks made  by  the  gentleman  from  Massachusetts    [Mr. 
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McCohmackI  in  reference  to  a  new  $500,000  factory  recently 
erected  at  RccdsviUe.  W.Va..  out  of  C.W.A.  or  P.W.A.  funds 
for  the  purpose  of  making  locks  for  mail  bags,  and  other 
post-offlce  equipment. 

I  wanted  to  offer  an  amendment  on  page  59  In  the  nature 
of  a  limitation  providing  that  none  of  the  funds  appro- 
priated in  this  act  should  be  used  for  the  pay  of  people  work- 
ing in  that  factory  or  the  purchase  of  supplies.  I  bring  the 
matter  up  at  this  time  to  have  this  additional  opportiinity 
of  speaking  about  it. 

Would  the  gentleman  have  any  serious  objection  to  such 
an  amendment? 

Mr.  ARNOLD.  This  appropriation  is  for  the  use  of  the 
mail-bas  shops  here  in  this  city,  Washington,  D.C. 

Mr.  GOSS.  I  understand,  but  I  thought  the  language  of 
the  bill  was  broad  enough  to  include  the  new  shop  at  Reeds- 
ville.  The  gentleman  will  notice,  in  line  11,  page  59,  the 
wording  is,  "Also  material,  machinery,  and  tools  necessary 
for  the  mantifacture  and  repair  in  the  equipment  shops  at 
Washington,  D.C."  The  world  "  also  "  makes  the  language 
so  broad  that  it  could  include  support  of  this  factory  in 
West  Virginia,  which  is  competing  with  private  business  al- 
ready established,  as  the  gentleman  from  Massachusetts  [Mr. 
McCor;iack]  said.  I  would  like  to  see  a  limitation  applied 
so  that  none  of  the  money  in  this  bill,  at  least,  could  be  used 
for  the  maintenance  or  operation  of  that  factory. 

Mr.  ARNOLD.  The  language  the  gentleman  just  read 
confines  it  to  the  repair  and  equipment  shops  in  Wash- 
ington, D.C;  so  it  will  be  impossible  to  use  any  of  this 
fund  for  the  other  place. 

Mr.  GOSS.  I  call  the  gentleman's  attention  to  lines  8 
to  11.  If  it  were  not  intended  diat  this  fund  should  cover 
the  West  Virginia  plant  why  put  in  the  word  "  also  "?  In 
my  judgment,  the  language  to  which  I  have  called  attention, 
lines  8  to  11,  could  be  interpreted  to  include  money  for  this 
plant  erected  as  a  C.W.A.  project. 

Mr.  ARNOLD.  I  do  not  see  how,  by  any  construction,  it 
could  be  held  that  any  portion  of  this  money  could  be 
used  for  shops  anywhere  outside  the  District  of  Columbia. 

Mr.  GOSS.    If  the  gentleman  will  bear  with  me  a  minute, 

lines  8  to  11  read: 

For  the  purchase,  manufacture,  and  repair  of  mall  bags  and 
other  mail  containers  and  attachments,  mall  locks,  keys,  chains, 
tools,  machinery,  and  material  necessary  for  same,  and  for  Inci- 
dental expenses  pertaining  thereto — 

Then  there  is  a  semicolon.    Then  it  goes  on  to  state: 
Also  material — 

Which  is  the  same  as  above — 

mr»chln?ry,  and  tools  necessary  for  the  manufacture  and  repair 
in  the  equipment  shops  at  Washington,  D.C. 

It  seems  to  me  that  the  language  in  the  first  four  lines  of 
this  paragraph  which  I  have  just  read  coupled  with  the 
v.'ord  ••  also  "  might  include  this  factory  that  is  competing 
with  private  industry,  the  factory  set  up  with  C.W.A.  funds. 

With  all  the  40  businesses  the  Government  is  in,  it  seems 
to  the  people  in  many  districts  of  the  country  that  for  it 
now  to  engage  in  the  manufacture  of  locks  and  such  things 
is  unnecessary.  Therefore,  I  would  like  to  put  a  limita- 
tion on  it  so  there  will  be  no  question  about  the  matter. 

[Here  the  gavel  fell.] 

Mr.  GOSS.  Mr.  Chairman,  I  ask  imanimous  consent  to 
proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Connecticut? 

There  was  no  objection. 

Mr.  ARNOLD.  May  I  suggest  to  the  gentleman  that  this 
entire  appropriation  Is  for  the  use  of  the  ahops  here.  It  is 
epecmcally  conAned  to  the  shops  at  this  place, 

Mr.  GOSS.    What  docs  the  word  "  also  "  mean? 

Mr,  ARNOLD.  It  includes  material,  and  in  addition, 
machinery,  and  so  forth,  for  manufacture  of  "  other  equip- 
ment." 

Mr,  008S.  Would  the  gentleman  be  willing  to  accept 
an  amendment  that  this  apply  only  to  the  shops  in  Wash- 


ington before  we  come  to  the  word  "  also  **?  I  think  the 
gentleman  and  I  are  not  far  apart  in  our  ideas. 

Mr.  ARNOLD.  There  is  not  any  difference  in  our  ideas, 
except  I  do  not  believe  an  amendment  would  clarify  the 
situation  or  the  language  in  the  bill.  This  is  intended  to 
apply  specifically  to  the  shops  in  Washington  and  cannot 
be  used  for  any  other  purpose.  An  amendment  such  as 
the  gentleman  has  in  mind  would  not.  in  my  Judgment, 
add  anything  to  it  or  restrict  it  in  any  way. 

Mr.  GOSS.  In  view  of  the  broad  interpretations  we  are 
getting  these  days  from  different  bureaus,  the  Accounting 
OfiBce,  and  so  forth,  as  I  read  this,  to  be  perfectly  frank,  I 
thought  this  might  l>e  used  for  that  purpose  with  the  word 
"  also  "  in  there. 

Mr.  ARNOLD.  I  do  not  think  the  gentleman's  fears  are 
well  founded  at  all.  I  cannot  share  his  views  as  to  the 
construction  that  he  thinks  may  be  placed  on  it. 

Mr.  GOSS.  I  hope  trie  gentleman  is  correct.  I  do  not 
want  to  clutter  up  the  bill  with  useless  amendments.  I  asked 
the  question  so  we  could  iron  it  out  here.  I  am  hoping,  as 
the  gentleman  is,  that  none  of  this  money  may  be  used  for 
this  purpose. 

Mr.  ARNOLD.  I  know  this  money  is  intended  to  be  used 
for  the  shops  in  Washington. 

Mr.  GOSS.  And  not  for  the  new  factory  contemplated  in 
West  Virginia? 

Mr.  ARNOLD.  Yes;  and  I  think  this  language  carries  cut 
that  purpose.    However,  I  will  look  into  the  matter. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

For  pay  of  rural  carriers,  auxiliary  carriers,  substitutes  for  rural 
carriers  on  annual  and  sick  leave,  clerks  In  charge  of  rural  dtatlons, 
and  tolls  and  ferriage.  Rural  De.lvery  Service,  and  for  the  inci- 
dental expenses  thereof,  $82,902,500. 

Mr.  HENNEY.    Mr.   Chairman,  I  offer   an   amendment, 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Heknit  :  Page  52.  line  19.  strike  out  "  $82.- 
902,500  "  and  Insert  In  lieu  thereof  "  $92,562,500." 

Mr.  HENNEY.    Mr.  Chairman,  the  addition  of  the  $9,660.- 

000  to  this  bill  adds  the  amount  that  was  taken  off  on 
accoimt  of  the  4  cents  a  mile  maintenance  that  goes  to  the 
rural  carriers. 

The  rural  carriers  are  asked  in  this  bill  to  reduce  the 
amount  that  they  formerly  received  from  4  cents  a  mile  to 

1  cent  a  mile,  except  during  the  3  winter  months,  in  which 
they  are  allowed  3  cents  a  mile.  All  of  those  who  operate 
automobiles,  particularly  in  the  Northern  States,  know  that 
it  is  absolutely  impossible  to  operate  an  automobile  at  1  cent 
a  mile,  even  in  the  siunmertime. 

In  my  State  the  average  length  of  the  automobile  rural 
route  is  approximately  35  miles.  At  the  rate  of  1  cent  per 
mile  during  the  8  simimer  months  this  would  make  35  cents 
a  day  that  these  rural  carriers  are  allowed  for  the  mainte- 
nance of  their  automobiles.  If  this  simply  applied  to  gaso- 
line and  oil  alone,  it  would  not  be  so  bad,  but  this  covers 
their  insiu-ance,  repairs,  license  fees,  and  all  of  the  expenses 
which  the  nu"al  carriers  are  obliged  to  stand  for  the  mainte- 
nance and  upkeep  of  their  automobile,  also  for  the  exchange 
of  the  automobile  when  it  becomes  superannuated  and  they 
have  to  replace  it  with  a  new  one.  I  think  If  a  gesture  is 
made  to  them  at  all.  it  should  be  made  in  keeping  with  the 
actual  expense  for  the  upkeep  of  their  automobiles.  If  they 
are  not  going  to  do  that,  then  cut  the  figure  out  entirely 
and  give  them  nothing  for  maintenance. 

I  sincerely  hope,  Mr.  Chairman,  that  this  amount  may  be 
returned  to  these  rural  carriers,  because  the  amount  that  is 
to  be  allowed  under  this  bill  Is  entirely  inadequate. 

Mr.  RUFFIN.    Will  the  gentleman  yield? 

Mr.  HENNEY.    I  yield  to  the  gentleman  from  Missouri. 

Mr,  RUFFIN,  Is  the  pay  of  the  rural  carriers,  excluding 
the  4  cenU  a  mile,  reduced  in  the  same  proportion  as  the 
city  carriers? 

Mr.  HENNEY.    Absolutely. 

Mr.  RUFFIN.  Then  in  addition  their  mileage  allowance 
*  is  cut  three  quarters? 
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Mr.  HENNEY.  They  are  cut  15  percent:  then  they  have 
their  furlough  of  2  weelcs  every  3  months  which  may  coine 
up  each  qujirler.  Then  there  is  another  162tj-perc<  nt 
furlough  cut.  just  the  same  as  any  other  carrier  has.  Tliis 
Is  the  only  branch  of  the  Service  obliged  to  furnish  its  oyu 
delivery  equipment. 

Mr.  RUFFIN.  And  their  mileage  allowance  is  cut  th^ee 
quarters? 

Mr.  HENNEY.  Yes:  they  are  cut  from  4  cents  to  1  c^t 
durmg  the  summer  months. 

Mr.  RUFFIN.    What  is  the  purpose  of  the  gentleman's 
amendment? 
Mr.  HENNEY.    To  restore  the  4  cents  a  mile. 
Mr.  BOILEAU.     Will  the  gentleman  yield? 
Mr.  HENNEY.    I  yield  to  my  colleague  from  Wiscons 
Mr.  BOILEAU.    I  am  very  much  in  sympathy  with  tie 
gentleman's  objective  in  increasing  this  appropriation,  tut 
would  that  increase  the  amount  actually  paid  the  rural  car- 
riers?    I  wish  It  would,  tut  I  do  not  believe  it  would  chanjge 
the  basic  law  of  the  Economy  Act. 

Mr.  HENNEY.    I  agree  with  the  gentleman,  but  I  km 
hopeful  that  this  may  be  given  back  to  them.    If  we  cin 
add  to  this  appropriation,  we  can  use  our  influence  to  | 
the  Department  to  do  this  very  thing. 

Mr.  EATON.  Mr.  Chairman,  I  have  been  deeply  interestled 
in  the  apparent  inequality  and  injustice  inflicted  by  Execu- 
tive order  upon  our  rural  carriers  as  compared  with  the  c:  ty 
carriers.  I  have  gone  over  the  routes  in  my  district  a|id 
some  of  them  have  been  lengthened  from  32  miles  to 
mile.s,  and  this  condition  is  true  all  over  the  country. 

These  men  are  new  allowed  3  cents  a  mile;  but  in  Mar4h, 
under  an  Executive  order  that  has  gone  out.  they  will 
given  1  cent  a  mile  for  upkeep  of  their  car.  Any  man  h^re 
knows  that  running  a  car  from  50  to  60  miles  a  day, 
fifteen  to  eighteen  thousand  miles  a  year,  in  all  kinds 
weather  and  over  all  kinds  of  roads,  and  having  to  stop  &hd 
start  on  each  trip  from  100  to  300  times,  1  cent  a  mile  will 
not  buy  the  oil  and  gas  which  the  owner  must  use,  let  aloie 
take  care  of  maintenance  and  depreciation. 

These  men  have  taken  their  15-percent  cut  without  con- 
plaint,  but  the  conditions  imposed  upon  them  by  the  admi  i- 
\istration  at  the  present  time  leaves  them  with  a  net  salary 
of  about  $1,200.  as  compared  with  $1,700  for  the  city  carriei  s, 
wlxich  I  think  is  little  enough  for  the  city  carrier. 

So  I  urge  that  in  spite  of  the  paralyzing  effect  of  the  mc  st 
amazing  gag  rule  by  which  this  House  a  few  days  ago  de- 
nuded itself  of  its  constitutional  obligations  to  this  countiy, 
that  we  find  seme  way,  somehow,  to  obviate  this  glawiug 
Injustice  to  this  most  deserving  and  honorable  group  af 
public  senants. 

The  rural  carrier  is  very  much  more  than  an  ordina-y 
letter  carrier.  He  is  an  adviser  of  the  people  on  the  roule. 
He  takes  care  of  their  postal  orders,  their  registered  ma  1, 
their  packages,  and  is  a  peripatetic  postmaster;  and  instei  d 
ot  cutting  him  down  to  $500  or  more  less  than  his  broth  !r 
in  the  city,  who.  while  paid  little  enough,  still  walks  und?r 
the  protection  of  a  policeman  and  on  good  sidewalks  and  is 
not  forced  to  furnish  the  Government  with  an  automobile  i  it 
his  own  expense,  I  say  that  in  some  way  the  powers  that 
be,  which  seem  to  be  all  powerful  at  the  present  time,  oug]  it 
to  take  care  of  this  group;  and.  for  one.  I  will  do  everythii  g 
I  can  to  help  bring  this  to  pass,    t Applause.] 

Mr.  OOSS.  Mr.  Chairman.  I  make  the  point  of  orditr 
there  is  not  a  quorum  present.  [After  a  pause.]  I  with- 
draw the  point  for  the  present. 

Mr.  ARNOLD.  Mr.  Chainnan.  I  ask  unanimous  consent 
that  all  debate  on  this  paragraph  and  all  amendmen  s 
thereto  close  in  7  minui  es. 

The  CHAIRMAN.    l5  there  objection  to  the  request  of  tt  e 
gentleman  from  Illinois? 
There  was  no  objection. 

Mr.  DOWELL.  Mr.  Chairman,  I  want  to  Join  my  frlenl 
the  gentleman  from  Ntw  Jersey  [Mr.  Eaton]  in  support  <if 
the  amendment  to  restore  full  pay  to  the  rural  carriers. 

There  is  no  higher  class  of  pubhc  service  than  that  found 
in  the  rural  maU  service.    When  you  take  into  considera-  I 


'  tlon  the  fact  that  in  all  kinds  and  character  of  weather  the 
I  mail  must  be  delivered,  and  it  is  up  to  the  rural  carrier  to 
see  that  a  letter  addressed  to  any  patron  on  his  route  is 
I  properly  and  promptly  delivered,  he  should  receive  reason- 
able pay  for  his  faithful  services. 

Everyone  knows  that  in  some  sea.sons  of  the  year  the  roads 
over  which  the  rural  carriers  travel  are  not  in  good  condi- 
tion. Their  mileage  has  been  greatly  increased  at  their 
expense,  because  it  is  more  expensive  to  travel  over  these 
long  routes  than  it  was  to  travel  over  the  short  ones.  It 
seems  to  me  this  pay  should  be  returned  to  them  and  that 
they  should  have  full  compensation  for  the  services  they  are 
rendering. 

I  believe  there  is  no  more  competent  employee  in  the  Gov- 
ernment service  than  those  in  the  rural  mail  service  and 
when  their  expenses  are  paid  on  these  long  routes,  where 
they  have  muddy  roads,  most  of  them  have  used  a  great  de^^l 
of  the  pay  that  has  come  to  them  under  this  cut.  with  but 
httle  remaining  for  themselves  and  their  families. 

I  think  the  amendment  should  be  adopted.     [Applause.] 

Mr.  ARNOLD.  Mr.  Chairman,  I  am  very  sympathetic  in 
what  the  gentlemen  have  said  in  regard  to  the  rural  car- 
riers, but  there  is  no  use  in  doing  a  futile  thing  here.  The 
amount  of  money  that  is  included  in  this  amendment  can- 
not possibly,  under  the  present  conditions  of  things,  reach 
the  rural  carriers.  It  would  be  useless  to  increase  this  ap- 
propriation to  that  extent  t)ecause  it  would  simply  have  to 
remain  in  the  Treasury  until  there  is  further  legislation  or 
further  Executive  order  affecting  salaries  and  allowances  of 
rural  carriers. 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  ARNOLD.    Yes. 

Mr.  MARTIN  of  Massachusetts.  If  we  vote  the  money  and 
later  the  President  decides  to  restore  the  cut  we  would  have 
the  money  available. 

Mr.  ARNOLD.  There  is  no  use  in  voting  the  money  until 
we  know  what  is  going  to  be  done.  If  anything  is  done  to 
liberalize  it,  arrangements  will  be  made  to  provide  the  money, 
and  there  is  no  use  of  anticipating  it. 

It  was  suggested  a  few  minutes  ago  that  these  carriers 
are  furloughed.  They  are  not  furloughed.  Instead  of 
granting  them  a  furlough  it  was  taken  care  of  by  a  reduction 
in  the  maintenance  allowance  and  by  Executive  order.  Not 
long  ago  the  maintenance  was  increased  from  1  cent  to  3 
cents  a  mile  for  the  months  of  November,  December.  Janu- 
ary, and  February. 

Mr.  DOWELL.  But  the  fact  is  they  are  at  a  greater  ex- 
pense since  the  order  was  made  than  before. 

Mr.  ARNOLD.  The  gentleman  must  not  lose  sight  of  the 
fact  that  when  the  routes  are  increased  the  carrier  gets  $30 
for  each  additional  mile  above  standard  route. 

Mr.  DOWELL.  But  there  was  no  addition  for  upkeep. 
It  is  an  extra  charge  against  the  carrier. 

Mr.  ARNOLD.  It  is  true  that  there  is  no  addition  to  the 
upkeep  except  this  addition  to  the  mileage,  but  they  do  get 
an  increased  compensation  on  their  route. 

Mr.  McFADDEN.    Will  the  gentleman  yield? 

Mr.  ARNOLD.     Yes. 

Mr.  McFADDEN.  The  gentleman  is  opposed  to  appro- 
priating the  money  now,  but  to  leave  it  in  the  hands  of 
the  President  for  further  Executive  order? 

Mr.  ARNOLD.  There  is  no  way  in  which  the  money  can 
now  be  used  for  the  purpose  intended,  and  it  is  idle  to  now 
adopt  the  amendment. 

The  CHAIRMAN.    The  question  is  on  the  amendment. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Arnold)  there  were  20  ayes  and  27  noes. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chainnan,  I  object 
to  the  vote  on  the  ground  that  a  quorum  is  not  present. 

Mr.  ARNOLD.  Mr.  Chairman,  I  move  that  the  Commit- 
tee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  Mr.  Parsons  having 
taken  the  chair  as  Speaker  pro  tempore,  Mr.  Fuller,  Chair- 
man of  the  Committee  of  the  Whole  House  on  the  state  of 
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the  Union,  reported  that  that  Committee,  having  had  under 
consideration  the  bill  (H.R.  7295)  making  appropriations 
for  the  Treasury  and  Post  Office  Departments  for  the  fiscal 
year  ending  June  30,  1935,  and  for  other  purposes,  had 
directed  him  to  report  that  they  had  come  to  no  resolution 
thereon. 

MESSAGE   FROM    THE    SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  report  of 
the  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (HH.  6670)  entitled  "An  act  to  provide  for  the  estab- 
lishment of  a  corporation  to  aid  in  the  refinancing  of  farm 
debts,  and  for  other  purposes." 

The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  Hayden  and  Mr.  Vandenberg  members  of 
the  Joint  Select  Committee,  on  the  part  of  the  Senate,  as 
provided  for  in  the  act  of  February  16.  1889,  as  amended  by 
the  act  of  March  2,  1895,  entitled  'An  act  to  authorize  and 
provide  for  the  disposition  of  useless  papers  in  the  execu- 
tive departments ",  for  the  Disposition  of  Useless  Papers 
in  the  Government  Printing  Office. 

refinancing  of  farm  debts 

Mr.  DOXEY.  Mr.  Speaker,  by  direction  of  the  committee 
on  conference,  I  present  a  conference  report  upon  the  bill 
H.R.  6670,  to  provide  for  the  establisliment  of  a  corporation 
to  aid  in  the  refinancing  of  farm  debts  and  for  other  pur- 
poses, for  printing  under  the  rule. 

UNITED    STATES    NAVY 

Mr.  BANKHEAD,  from  the  Committee  on  Rules,  pre- 
sented the  following  privileged  report  for  printing  under  the 

rule: 

House  Resolution  235 

Resolved.  That  upon  the  adoption  of  this  resolution  It  shall  be 
in  order  to  move  that  the  House  resolve  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  HJR.  6604,  a  blU  to  establish  the  composition  of  the  United 
States  Navy  with  respect  to  the  categories  of  vessels  limited  by 
the  treaties  signed  at  Washington,  February  6,  1922.  and  at  Lon- 
don, April  22,  1930,  at  the  limits  prescribed  by  those  treaties;  to 
authorize  the  construction  of  certain  naval  vessels;  and  for  other 
purposes.  After  general  debate,  which  shall  be  confined  to  the 
bin,  and  shall  continue  not  to  exceed  2  hours,  to  be  equally 
divided  and  controlled  by  the  chairman  and  ranking  minority 
member  of  the  Committee  on  Naval  Affairs,  the  bill  shall  be  read 
for  amendment  under  the  5-mlnute  rule.  At  the  conclusion  of 
the  reading  of  the  bUl  for  amendment  the  Committee  shall  rise 
and  report  the  blU  to  the  House  with  such  amendments  as  may 
have  been  adopted,  and  the  previous  question  shall  be  considered 
as  ordered  on  the  bill  and  amendments  thereto  to  final  passage 
without  Intervening  motion  except  one  motion  to  reconunlt. 

COMMITTEE  ON  WILD  LITE 

Mr.  DRIVER,  from  the  Committee  on  Rules,  presented  the 
following  privileged  report  for  printing  under  the  rule: 
House  Resolution  237  (Rept.  No.  348) 

Resolved,  That  a  special  committee  of  15  Representatives,  to  be 
composed  of  the  Chairman  of  the  Committee  on  Agriculture,  Chair- 
man of  the  Committee  on  Merchant  Marine,  Radio,  and  Fisheries, 
the  2  House  of  Representatives  members  of  the  Migratory  Bird 
Conservation  Commission,  7  Members  of  the  House  of  Representa- 
tives from  the  majority  political  party,  and  4  Members  of  the 
House  of  Representatives  from  the  minority  political  party,  to  be 
appointed  by  the  Speaker  of  the  House,  Is  authorized  and  directed 
(1)  to  investigate  all  matters  pertaining  to  the  replacement  and 
conservation  of  wlld-anlmal  Ufe  (including  aquatic  and  bird  lUe) 
with  a  view  to  determining  the  most  appropri.ite  method  of  carry- 
ing out  such  purposes,  and  (2)  to  report  to  the  House  as  soon  as 
practicable,  but  not  later  than  January  3,  1935,  the  results  of  its 
Investigations,  together  with  Its  recommendations  for  necessary 
legislation. 

For  the  purpose  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof,  is  authorized  to  hold  hearings; 
to  sit  and  act  at  such  times  and  places  during  the  sessions  and 
recesses  of  the  House  in  the  Seventy-third  Congress  until  the  final 
report  Is  submitted;  to  reqvUre  by  subpena,  or  otherwise,  the 
attendance  of  such  witnesses  and  the  production  of  such  books, 
papers,  and  documents;  to  administer  such  oaths;  and  to  take  such 
testimony  as  it  deems  advisable. 

NATIONAL  LIVESTOCK  RECOVERY  ACT 

Mr.  DOBBINS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
bill  which  I  introduced  this  morning. 


Tlie  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  DOBBINS.  Mr.  Speaker,  the  welfare  of  this  coun- 
try is  inseparable  from  the  welfare  of  its  agriculture.  The 
prevailing  low  markets  for  agricultural  products  have  re- 
duced the  purchasing  and  debt-paying  power  of  the  farm 
dollar  to  approximately  half  of  its  pre-war  parity  with  the 
industrial  dollar,  and  this  has  much  to  do  with  the  continu- 
ance of  the  general  business  depression. 

It  is  necessary  to  restore  a  parity  of  price  and  economic 
opportunity  for  those  engaged  in  agriculture  in  this  coun- 
try before  a  real  recovery  or  national  solidarity  can  be 
restored. 

IMPOBTANCB    or    LITXSTOCK 

The  production  and  marketing  of  livestock  is  a  basic 
industry — the  oldest  and  most  extensive  in  the  United 
States — and  is  carried  on  in  every  State  in  the  Union.  Two 
thirds  of  our  national  areas  produce  hay,  grass,  and  forage 
crops  which  must  be  transmuted  into  market  values  through 
livestock;  and  two  thirds  of  the  feed  crops  raised  on  the 
land  that  is  tilled  are  fed  to  livestock.  The  value  of  live- 
stock and  dairy  products  is  more  than  half  of  our  whole 
agricultural  output. 

Less  than  10  percent  of  our  livestock  products  is  in  excess 
of  domestic  requirements;  but  lack  of  adequate  foreign  out- 
let for  this  small  part  of  the  business  depresses  domestic 
markets  and  entails  losses  of  hundreds  of  millions  of  dol- 
lars annually  to  those  engaged  in  agriculture. 

Owing  to  disparities  in  international  currencies,  strained 
foreign  credit  relations,  the  raising  of  tariffs  and  lowering 
of  quotas  by  other  countries,  the  foreign  trade  of  the 
United  States  has  greatly  diminished.  A  way  must  be  found 
to  restore  it.  A  recovery  of  prosperity  by  the  livestock 
industry  will  solve  more  than  half  of  our  agricultural 
problem. 

KXW   ASPECTS   or   rOKEIGN  TSADB 

Orderly  marketing  of  livestock  products  cannot  function 
efficiently  until  an  outlet  is  found  for  this  small  surplus. 

Recognizing  that  both  Industry  and  agriculture  normally 
sell  approximately  90  percent  of  their  respective  outputs  at 
home  and  only  10  percent  of  their  products  abroad.  It  Is 
time  for  this  country  to  use  its  foreign  trade  so  as  to  make 
more  reciprocal  and  stable  the  relations  of  American  indus- 
try and  agriculture  at  home. 

Nearly  two  thirds  of  our  Imports  are  duty-free,  many  of 
them  directly  or  indirectly  in  competition  with  livestock 
products  on  our  home  markets.  The  tariff  should  be  re- 
vised to  give  us  a  better  measure  of  protection  against  the 
animal  and  vegetable  fats  and  oils,  meats,  hides  and 
leather,  fish,  and  other  products  which  are  coming  in  ever- 
increasing  amounts  from  foreign  ports  to  the  value  of 
several  hundred  million  dollars  annually. 

EqrAIITT    OF    F«OT»CTIOK 

The  average  duty  on  imports  of  products  competing  with 
American  industry  approximates  45  percent  ad  valorem, 
while  through  all  this  period  of  depression  the  average 
tariff  imposed  against  competing  agricultural  products  was 
approximately  20  percent  ad  valorem,  much  of  which  was 
not  effective  at  all  in  giving  protection  because  of  the  pro- 
duction in  excess  of  our  domestic  requirements. 

The  fact  that  the  farm  dollar  has  today  only  60  percent 
of  its  pre-war  value,  while  the  industrial  dollar  has  116  per- 
cent, is  eloquent  evidence  of  this  disparity. 

A  policy  of  protection  which  protects  only  part  of  the 
people  or  a  part  of  their  property  and  leaves  unprotected 
the  balance  of  the  people  and  the  balance  of  their  property, 
or  which  protects  them  in  different  degrees,  is  imwise.  un- 
just, and  un-American.  Our  national  policy  of  protection 
can  and  must  be  extended  to  livestock. 

In  furtherance  of  that  policy,  Mr.  Speaker,  and  in  har- 
mony with  the  wise  recovery  program  which  we  have  under- 
taken, I  have  introduced  today  a  bill  for  an  act  to  be  known 
as  the  "National  Livestock  Recovery  Act";  and  under  the 
permission  generously  given  me  to  extend  my  remarks  for 
that  purpose,  I  am  inserting  a  copy  of  that  bill  In  the 
Record  at  this  point. 
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The  bill  is  as  follo^Ts: 

HR.  7349 
A  bill  to  encourage  and  provide  for  the  sale  and  exchange  of  lltee- 

«oclc    and    dairy   products    In    foreign    countries;    to   extend    to 

livestock    the    policy    of    Government    protection    and    make    it 

effective;   to  promote  ad.'ustment  of  economic  relations  betwisen 

agriculture   and   Industry,   thereby   hastening  national  busii^esa 

recovery:  and  for  other  purjKJses 

Be  it  enacted  etc  .  That  It  Is  hereby  declared  that  discouraging 
conditions  In  the  market  for  livestock  throughout  the  country 
are  depressing  the  basic  Industry  of  livestock  production  J  nd 
adversely  aflTectlng  the  public  welfare,  undermining  the  standards 
of  living  in  the  rural  population  of  America,  and  retarding  iia 
tlonal  bxislness  recovei-y,  which  conditions  result  In  large  part 
from  the  greatly  diminished  foreign  outlets  for  American  liie- 
fitock  and  ItH  products. 

It  U  further  declared  that  It  Is  and  should  be  the  policy  of 
Congress  to  promote  the  exportation  of  livestock  and  dairy  pr>d- 
ucta  of  this  country  s<}  as  to  restore  and  preserve  the  economic 
relationship  of  agriculture  and  Industry  In  the  United  States  of 
America:  to  encourage  and  revive  reciprocal  foreign-trade  r«la 
ttons:  to  extend  the  protection  of  Qovemment  to  the  llvestuck 
Industry  comparable  to  the  protection  given  by  the  Governra  >nt 
to  other  basic  industries;  to  avoid  undue  restriction  of  prod  ic 
tlon  (except  as  may  be  temporarily  re<iuired);  and  to  utilize  mwe 
efficiently  the  Nation's  natural  resources  in  agriculture,  theniby 
bringing  prosperity  to  American  agriculture  and  enlarging  the 
market  for  American  labor  and  Industry. 

Set.  2.  This  act  may  be  cited  as  the  "  National  Livestock  |te- 
covery  Act." 

Sec.  3.  As  used  in  this  act — 

(a)  The  term  "  perse n"  includes  any  Individual,  copartnership, 
corporation,   or   association   of   any   kind    engaged    in    production 
processing,  selllnp.  and  'or  distributing  llvestook  or  livestock  ^d 
dairy  products  produced  within  the  United  States  of  America 

(b)  The  term  '  llveslock  '  includes  beef  and  dairy  cattle,  h^s, 
and  sheep  produced  within  the  United  States  of  America,  and  dny 
and  all  products  derived,  manufactured,  or  processed  therefrom 
and  containing  at  least  75  percent  of  sxich  animal  Ingredients  by 
value. 

(c)  The  term  "  United  States"  lnclud<>s  only  continental  United 
States  of  Anaerica. 

(d)  The  term  "article"  Includes  any  device,  thing,  machinery. 
and  parts  thereof  mar^ufactured.  assembled,  made,  or  produred 
outside  of  the  United  States  and  entering  into  the  commerce  of 
foreign  countries  with  the  United  States 

le)  The  term  "  comraodlty  "  Includes  everything  movable  tkat 
may  be  bought  or  sole,  except  livestock  as  defined  herein,  p-o- 
duced,  held,  owned,  or  possessed  outside  of  the  United  States  snd 
which  enter  into  commerce  of  foreign  (x>untrles  with  the  United 
States. 

Sec.  4.  Any  per.«on  ejrportlng  to  any  foreign  country  any  live- 
stock, as  in  section  3  of  this  act  defined,  the  market  value  of 
which  is  $100  or  more,  .ihall  be  entitled  to  receive  from  the  Com 
missloner  of  Internal  Revenue  of  the  United  States,  at  any  part 
in  the  United  States  fram  which  such  shipment  is  made,  a  cer- 
tificate of  the  United  States  Government  for  an  amount  eqial 
to  40  percent  ad  \aloreni  of  the  livestock  exported. 

Sbc.  5.  Every  person  »ho  shall,  under  the  terms  of  this  act,  tx 
port  any  livestock  as  ceflned  in  section  3  hereof,  of  a  market 
value  of  $100  or  more,  shall,  at  the  time  of  such  shipment  :or 
export,  deliver  to  the  C:ommlsaloner  of  Internal  Revenue  of  i  he 
United  States  a  concise  and  detailed  written  statement  and  dec  la- 
ration,  under  oath,  set -ing  forth  the  name  and  address  of  i  he 
person  exporting  the  Uvestock,  a  designation  of  the  quantity  and 
kind  thereof,  and  that  the  same  was  rfUaed  or  was  wholly  pro- 
duced, processed,  or  manufactured  from  catUe,  hogs,  or  sh<ep 
raised  within  the  Unlteil  States,  and  the  name,  address,  and  hs 
country  of  the  corwlgne*. 

8»c.  6.  The  Secretary  of  the  Treasury  la  hereby  authorized  to 
prepare  and  promulgate  reasonable  regulations  to  carry  this  ict 
Into  effect  and  for  the  administration  thereof,  and  to  prepare 
the  form  of  certificate  no  be  issued  by  the  Commissioner  of  in 
temal  Revenue  to  any  exporter  under  the  terms  of  thla  act.  tad 
such  other  forms  aa  nuy  be  necwaary  for  the  fulflllmant  of  the 
purpoaes  of  thla  act.  Stich  eertlfleatea  sbaU  be  ao  Dr»par«d  a*  to 
dealjpiate  on  their  face  the  foreign  coxmtry  to  whlchthe  U"e- 
stock  was  eonslgned  or  exported,  the  amount  and  Talue  of  the 
shipment,  and  may  be  one  or  moro  In  numbor.  tagnguting  an 
amount  equivalent  to  40  percent  of  the  valu*  of  ttio  atilpinoit 

Sac.  7.  The  Commlasloa«r  of  Internal  Revenue  la  horebv  authi  ir. 
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Revenue  U  boreby  authi  tr- 

•..  j^\   •samiie.    graoe.    and   determin*   the   quantity, 

quality,  and  value  of  mtch  and  every  shipment  of  llTwloek  ( «- 


iMd  to   inspect,    cxamite.    grade,    and   determine   the 


cbMiged  or  esport^d  uruler  the  terms  and  prortotone  of  thla  lot 
•Dd  U  ftutber  auihonis4)d  and  empowered  to  mako  tucb  raMil- 
I!r^*^»^.  '^''  *?  n*»««Ty  to  verify  the  aUtomonU  which  ■  ny 
pvty  to  such  sale  or  eichange  may  be  requlrMl  to  make  un<  er 
the  provlalons  of  this  a<t.  or  to  regulatlone  hervin  provided  f  «■, 
Bae.  •.  The  certificates  issued  by  the  Commlsalon«r  of  Inten  «1 
Revenue  to  any  exporter  of  livestock  under  the  terma  of  this  i  ct 

r«  »L  Jf!!P*?^*t  V'  .^"'^  *'"*•  "^  ""^y  ^'^  ^  *»»•  Unit«l  BUtM. 
in  the  payment  of  duties  on  articles  or  commodities,  other  thin 
livestock,  received  from  the  foreign  country  deatgnated  In  tie 
certtflcato  ■•  the  desunatlon  of  the  livestock  ahlpment  for  whl'h 
the  certificate  was  lasu<Hl.  They  shall  be  negSSaWe.  and  a^iv 
holder  thereof  ahaU  be  entlUed  to  Under  th^iSiiTt  thSr  hd 
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▼alue  in  pavment  of  tariffs  or  duties  at  any  port  of  entry  of  the 
United  States  on  Imports  into  the  United  States  from  countries 
designated  on  the  face  of  the  certificate,  and  when  so  tendered 
they  shall  be  accepted  In  such  payment  at  their  full  face  value. 

Sec.  9.  If,  at  any  time,  this  act  shall  be  repealed,  any  certificates 
outstanding  when  such  repeal  takes  effect  shall,  on  presentation 
by  the  lawful  holders  thereof,  at  the  office  of  the  United  States 
Treasury,  be  redeemed  at  their  face  value,  unless  provision  shall 
be  made  by  law  for  their  continued  acceptance  as  provided  for  in 
section  8  of  this  act. 

Sec.  10.  Any  provisions  in  existing  laws  or  parts  of  laws  In  con- 
flict with  the  provisions  of  this  act  are  hereby  repealed. 

Sec.  11.  Any  person  found  guilty  of  a  violation  of  any  term  or 
provision  of  this  act  shall  be  fined  not  more  than  $5,000,  or  im- 
prisoned not  more  than  5  years,  or  both;  and  all  certificates  issued 
as  a  consequence  of  the  fraud  of  any  person  or  persons,  whether 
employed  by  the  United  States  Government  or  not,  shall  be  void. 

Sec.  12.  This  act  shall  take  effect  on  the  30th  day  following 
Its  approval. 

INVESTIG.^TION   OF   RECEIVERS,   ETC. 

Mr.  SABATH,  from  the  Committee  on  Rules,  reported  the 

following  resolution  for  printing  under  the  rule: 

House  Resolution  228 

Resolved,  That  the  Judiciary  Committee  of  the  House  of  Repre- 
sentatives, authorized  to  inquire  into  and  investigate  the  matter 
of  appointments,  conduct,  proceedings,  and  acts  of  receivers, 
trustees,  referees  in  bankruptcy,  and  receivers  in  equity  causes 
for  the  conservation  of  assets  within  the  Jurisdiction  of  the 
United  States  district  courts  pursuant  to  H  Res.  145,  shall  report 
to  the  House  of  Representatives  not  later  than  June  30.  1934,  In 
lieu  of  January  31.  1934,  the  date  specified  in  such  resolution. 

ORDER   OF   BUSINESS 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  may  I  in- 
quire of  the  majority  leader,  for  the  benefit  of  the  Member- 
ship on  this  side  of  the  House,  what  the  program  is  for 
Friday  and  Monday? 

Mr.  BYRNS.  Mr.  Speaker,  the  program  tomorrow  will 
be  confined  to  the  conclusion  of  the  bill  now  under  consid- 
eration, and  as  I  understand  it,  probably  the  rule  for  the 
establishment  of  a  special  committee  for  the  investigation  of 
wild  life. 

Mr.  BANKHEAD.  If  the  gentleman  wHl  yield.  I  think 
probably  there  is  another  rule  that  we  might  take  up. 

Mr.  BYRNS.  There  will  be  ample  time  for  the  consid- 
eration of  both  rules.  It  is  then  proposed,  after  the  conclu- 
sion of  these  matters,  to  adjourn  until  Monday. 

Mr.  MARTIN  of  Massachusetts.  What  is  the  program  for 
Monday? 

Mr.  BYRNS.  On  Monday,  as  far  as  I  am  advised,  the 
chairman  of  one  of  the  elections  committees  will  call  up 
what  is  known  as  the  "  Louisiana  contest  election."  I  do  not 
know  of  anything  else  at  this  moment.  In  addition  to  what 
I  have  already  stated.  I  think  I  should  say  that  we  will  call 
up  tomorrow  the  conference  report  upon  the  farm  refinanc- 
ing bill. 

Mr.  MARTIN  of  Massachusetts.  And  the  Navy  bill  prob- 
ably will  be  taken  up  on  Tuesday? 

Mr.  BYRNS.    Yes. 

Mr.  TABER.  Could  the  gentleman  tell  us  whether  or  not 
the  rule  for  the  establishment  of  a  Committee  for  the  Inves- 
tigation of  Wild  Life  contemplates  the  expenditure  of  money? 

Mr.  BANKHEAD.  No:  it  does  not.  It  only  seU  up  a 
House  committee  of  15  members,  as  provided  In  the  rule,  for 
the  consideration  of  these  problems. 

ILICTXON   TO   A    COMXITTn 

Mr.  BYRNS.  Mr,  Speaker,  the  Chairman  of  the  Com- 
mltt^  on  Wayi  and  Means,  the  gentleman  from  North  Caro- 
lina I  Mr.  DouoMTowl.  and  hli  committee  are  In  sesalon  con- 
•Werlng  possibly  the  tax  bill.  He  has  sent  to  me  thU  reso- 
lutlon,  which  he  has  asked  me  to  present  to  the  House  and 
ask  for  iU  consideration. 

The  Clerk  read  as  follows: 

House  Resolution  338 

h-*fn^'^iff '.  "^^^  Amwose  J.  KcNNCDT,  of  tbs  8tat«  of  Maryland, 
be.  and  he  is  hereby,  elected  Chairman  of  the  Standing  Committee 
or  the  House  of  Representatives  on  Disposition  of  Useless  Executlvo 

The  SPEAKER  pro  tempore, 
to  the  resolution. 
The  resolution  was  agreed  to. 


The  question  Is  on  agreeing 
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ADJOURNMENT 

Mr.  Speaker,  I  move  that  the  House  do  now 


Mr.  BYRNS 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock 
and  10  minutes  pjn.)  the  House  adjourned  until  tomorrow, 
Friday,  January  26,  1934,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

COMMITTEE   ON   THE   PUBLIC   LANDS 

(Friday,  Jan.  26,  10:30  ajn.) 
Hearings  on  various  bills. 

COMMITTEE    ON   INTERSTATE   AND    FOREIGN    COMMERCE 

(Friday,  Jan.  26,  10  a.m.) 

Continuation  of  the  hearings  on  HJl.  6836.  to  regulate 
motor  carriers. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

308.  Under  clause  2  of  rule  XXIV,  a  letter  from  the  Gov- 
ernor of  the  Farm  Credit  Administration,  transmitting  the 
first  annual  report  of  the  Administration,  covering  opera- 
tions for  the  year  1933  (HX)oc.  No.  130) ,  was  taken  from  the 
Speaker's  table,  referred  to  the  Committee  on  Agriculture, 
and  ordered  to  be  printed. 


REPORTS   OF   COMMITTEES    ON    PUBLIC    BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xin, 

Mr.  SABATH:  Committee  on  Rules.  House  Resolution 
228.  Resolution  extending  time  of  report  on  receiverships; 
without  amendment  (Rept.  No.  339) .  Referred  to  the  House 
Calendar. 

Mr.  MILLIGAN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.R.  6370.  A  bill  to  extend  the  time  for  com- 
pleting the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  South  Omaha,  Nebr.;  with  amendment 
(Rept.  No.  340) .    Referred  to  the  House  Calendar. 

Mr.  CORNING:  Committee  on  Interstate  and  Foreign 
Commerce.  HJl.  6492.  A  bill  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  St.  Lawrence  River  at  or  near  Alexandria  Bay,  N.Y.; 
without  amendment  (Rept.  No.  341) .  Referred  to  the  House 
Calendar. 

Mr.  WOLVERTON:  Committee  on  Interstate  and  Foreign 
Commerce.  HM.  6794.  A  bill  authorizing  the  State  of 
Pennsylvania  and  the  State  of  New  Jersey  to  construct, 
maintain,  and  operate  a  toll  bridge  across  the  Delaware 
River  at  a  point  between  Easton,  Pa.,  and  Phillipsburg,  NJ.; 
without  amendment  (Rept.  No.  342) .  Referred  to  the  House 
Calendar. 

Mr.  MHiLIOAN:  Committee  on  Interstate  and  Foreign 
Commerce.  HJl.  6799.  A  bill  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  Missouri  River  at  or  near  Weldon  Spring,  Mo.;  without 
amendment  (Rept.  No.  343).  Referred  to  the  Hoiise  Cal- 
endar. 

Mr.  MILLIGAN:  Committee  on  Interstate  and  Foreign 
Commerce.  HJl.  6909.  A  bill  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  Des  Moines  River  at  or  near  St.  Francisvllle.  Mo.;  with- 
out amendment  (Rept.  No.  344).  Referred  to  the  Hotise 
Calendar, 

Mr,  MILLIOAN:  Committee  on  Interstate  and  Foreign 
Commerce,  H.R.  7291.  A  bill  authorizing  the  city  of  Hanni- 
bal, Mo.,  Its  successors  and  assigns,  to  construct,  maintain, 
and  operate  a  bridge  across  the  Mississippi  River  at  or  near 
the  city  of  Hannibal,  Marlon  County,  Mo.;  without  amend- 
ment (Rept.  No.  345).    Referred  to  the  House  Calendar. 

Mr.  WOLVERTON:  Committee  on  Interstate  and  Foreign 
Commerce.  8.  2029.  An  act  to  extend  the  time  for  com- 
pleting the  construction  of  a  bridge  across  the  Delaware 
River  near  Trenton,  N.J.;  without  amendment  (Rept.  No. 
346).    Referred  to  the  House  Calendar. 


Mr.  BANKHEAD:  Committee  on  Rules.  House  Resolution 
235.  Resolution  for  the  consideration  of  HJl.  6604;  without 
amendment  (Rept.  No.  347).  Referred  to  the  House  Cal- 
endar. 

Mr.  DRIVER:  Committee  on  Rules.  House  Resolution  237. 
Resolution  to  create  a  committee  on  wild  life;  without 
amendment  (Rept.  No.  348).  Referred  to  the  House  Cal- 
endar. 


.V: 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXH,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CONNERY:  A  bill  (HJl.  7332)  to  incorporate  the 
National  Yeomen  F;  to  the  Committee  on  the  District  of 
Columbia. 

By  Mr.  SHOEMAKER:  A  bill  (HJl.  7333)  to  amend  an  act 
entitled  "An  act  to  maintain  the  credit  of  the  United  States 
(jrovemment ",  approved  March  20,  1933  (Public  Law  No.  2. 
73d  Cong.) ,  and  an  act  making  appropriations  for  sundry  in- 
dependent offices  and  executive  bureaus,  approved  June  16, 
1933 ;  to  the  Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  RCXJERS  of  Oklahoma:  A  bill  (HJl.  7334)  au- 
thorizing the  Administrator  of  Veterans'  Affairs  to  assign 
to  the  Government  any  amount  due  to  World  War  veterans 
under  adjusted-service  certificates  in  payment  of  premiums 
on  converted  Government  insurance;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

By  Mr.  GILLETTE:  A  bill  (HJl.  7335)  granting  pensions 
and  increases  of  pensions  to  certain  soldiers,  sailors,  and 
nurses  of  the  War  with  Spain.  Philippine  insurrection,  or  the 
China  relief  expedition,  and  their  widows  and  dependents, 
and  for  other  purposes;  to  the  Committee  on  Pensions. 

By  Mr.  WHITE:  A  biU  (HJl.  7336)  to  add  certain  lands 
to  the  Challis  National  Forest;  to  the  Committee  on  the 
Public  Lands. 

By  Mr.  LUDLOW  (by  request):  A  bill  (HJl.  7337)  to 
amend  chapter  m  of  the  Code  of  Law  of  the  District  of 
Columbia;  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  MAPES:  A  bill  (HJl.  7338)  providing  for  the  ex- 
amination and  survey  of  a  proposed  deep-waterway  canal 
connecting  Grand  River  with  Lake  Michigan;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

By  Mr.  DISNEY:  A  bill  (HJl.  7339)  providing  for  flood 
control,  irrigation,  navigation,  production  of  electric  power, 
regulation  ot  soil  erosion,  and  for  other  purposes,  in  the 
areas  drained  by  the  Arkansas.  Red.  and  White  Rivers;  to 
the  Committee  on  Flood  Control. 

By  Mr.  DOCKWEILER:  A  bill  (HJl.  7340)  to  authorize 
the  Post  Office  Department  to  hold  contractors  or  carriers 
transporting  the  mails  by  air  or  water  on  routes  extending 
beyond  the  borders  of  the  United  States  responsible  in  dam- 
ages for  the  loss,  rifling,  damage,  wrong  delivery,  depreda- 
tions upon,  or  other  mistreatment  of  mail  matter  due  to 
fault  or  negligence  of  the  contractor  or  carrier,  or  an  agent 
or  employee  thereof;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

By  Mr.  KNUTSON:  A  bill  (HJl.  7341)  to  establish  the 
boimdary  lines  of  the  Chippewa  Indian  territory  in  the 
State  of  Minnesota:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  SWEENEY:  A  bill  (H.R.  7342)  to  punish  fourth- 
class  postmaiteri  who  inflate  their  canoeUtlonf  by  mailint, 
or  causing  to  be  mailed,  at  their  offices  matter  whieh  wouUS 
not  have  been  to  mailed  but  for  iht  extra  compensation 
accruing  to  the  postmaster;  to  the  Committee  on  the  Poet 
Office  and  Post  Roads. 

Also,  a  bill  (H,R.  7343)  to  remove  inequities  in  the  law 
governing  eligibility  for  promotion  to  the  position  of  chief 
clerk  of  the  Railway  Mail  Service;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

By  Mr.  PIERCE:  A  bill  (HJl.  7344)  to  extend  the  provi- 
sions of  the  Forest  Exchange  Act  to  public  lands  within  6 
miles  of  the  boundaries  of  the  Whitman  National  Forest 
In  the  State  of  Oregon;  to  the  Committee  on  the  Public 
Lands. 
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By  Mr.  BUSBY:  A  bill  (HJl.  7345)  to  authorize  an  ap^- 
prlation  of  $25,000,000  with  which  to  construct  the  Nat(4iez 
Trace  Parkway,  leading  from  Nashville.  Tenn..  to  Natchez, 
Miss.:  to  the  Committee  on  Rules. 

By  Mr.  DOBBINS:  A  bill  <H-R.  7346)  to  encourage  and 
provide  for  the  sale  and  exchange  of  livestock  and  diiry 
products  in  foreign  countries;  to  extend  to  livestock  the 
policy  of  Government  protection  and  make  it  effective;  to 
promote  adjustment  of  economic  relations  between  agricul- 
ture and  industry;  thereby  hastening  national  business  re- 
covery, and  for  other  purposes;  to  the  Committee  on 
Agriculture. 

By  Mr.  JOHNSON  of  Minnesota:  A  bill  (HJl.  7347)  to 
enable  the  people  of  the  Philippine  Islands  to  adopt  a  con- 
stitution for  a  free  and  independent  government,  and  for 
other  purposes;  to  the  Committee  on  Insular  Affairs. 

By  Mr.  HAINES:  A  bill  «H.R.  7348)  to  amend  seel  ion 
3937  of  the  Revised  Statutes;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

By  Mr.  RAMSAY:  A  bill  (H.R.  7349)  to  amend  seel  ion 
201  (a)  of  the  Emergency  Relief  and  Construction  Act  of 
1932.  so  that  the  Reconstruction  Finance  Corporation  nay 
loan  money  to  States,  municipalities,  etc.,  for  the  purchase 
of  bridges  and  to  operate  and  free  the  same  from  collection 
of  tolls:  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  LUDLOW:  A  bill  (H.R.  7350)  granting  pensiDns 
and  increase  of  pensions  to  certain  soldiers  and  sailors  of 
the  War  with  Spain,  the  Philippine  insurrection,  or  the 
China  relief  expedition,  to  certain  maimed  soldiers,  to  (er- 
tain  widows,  minor  children,  and  helpless  children  of  sich 
soldiers  and  sailors,  and  for  other  purposes;  to  the  Cdm- 
mittee  on  Pensions. 

By  Mr.  AYERS  of  Montana:  A  bill  (H-R.  7351)  to  pro\ide 
for  the  granting  of  public  lands,  including  the  minerals 
therein,  to  the  States  in  which  they  are  located,  sub.  ect 
to  certain  terms,  conditions,  reservations,  and  exceptic  ns, 
and  also  subject  to  acceptance  by  each  individual  State;  for 
the  elimination  of  lands  from  national  forests,  park.<;,  reser- 
vations, and  withdrawals  in  connection  with  such  grarts; 
for  changes  in  the  collection  and  expenditure  of  moneys  for 
the  United  States  reclamation  fund  and  other  changes  re- 
lating to  the  Reclamation  Service;  and  for  other  purposes; 
to  the  Committee  on  the  Public  Lands. 

By  Mr.  SUMNKRS  of  Texas:  A  bill  (H.R.  7352)  to  am(^nd 
an  act  entitled  "An  act  to  provide  cmnpensation  for  em- 
ployees of  the  United  States  suffering  injuries  while  in  ;he 
performance  of  their  duties,  and  for  other  purposes  ",  i  ip- 
proved  September  7.  1916.  and  acts  in  amendment  thereof; 
to  the  Committee  on  the  Judiciary. 

Alro,  a  Wll  (HJl.  7353)  granting  the  consent  of  Congress 
to  any  two  or  more  States  to  enter  into  agreements  or  com- 
pacts for  cooperative  effort  and  mutual  assistance  in  lie 
prevention  of  crime,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Judiciary. 

Also,  a  bill  (HJl.  7354)  to  amend  the  act  of  June  21.  15  02, 
entitled  "An  act  to  regulate  commutation  for  good  condact 
of  United  States  prisoners ";  to  the  Committee  on  he 
Judiciary. 

Also,  a  bill  (HJl.  7355)  to  amend  an  act  enUtled  "An  kct 
to  give  the  Supreme  Court  of  the  United  States  authority  to 
prescribe  rules  of  practice  and  procedure  with  res];>ect  to 
proceedings  in  crimmal  cases  after  verdict";  to  the  Com- 
mittee on  the  Judiciary. 

Alro.  a  bill  (HJl.  7356)  to  provide,  in  case  of  the  disabil- 
ity of  senior  circuit  judges,  for  the  exercise  of  their  pow  bts 
and  the  performance  of  their  duties  by  the  other  circuit 
judges;  to  the  Committee  on  the  Judiciary. 

Also,  a  hill  (HJl.  7357)  to  amend  section  109  of  the  Uni  ed 
States  Criminal  Code  so  as  to  except  officers  of  the  Unl  ed 
States  Naval  and  Marine  Corps  Reserve  not  on  active  duty 
from  certain  of  its  provisions;  to  the  Committee  on  ihe 
Judiciary. 

By  Mr.  WTTHROW:  A  bill  (HJl.  7356)  to  provide  for  Ihe 
exemption  from  Pederml  income  taxation  of  farmers'  coop  >r- 
aUve  organizaUons;  to  the  Committee  on  Ways  and  Meaos. 


By  Mr.  PEYSER:  A  bill  (HJl.  7359)  to  amend  the  law 
relating  to  design  patents,  to  provide  for  the  registration 
of  designs,  and  for  other  purposes;  to  the  Committee  on 
Patents. 

By  Mr.  WEAVER:  A  bill  (H.R.  7360)  to  establish  a  mini- 
mum area  for  the  Great  Smoky  Mountains  National  Park, 
and  for  other  purposes;  to  the  Committee  on  the  Public 
Lands. 

By  Mr.  KNUTE  HILL:  A  bill  (HJl.  7361)  to  provide  funds 
for  cooperation  with  White  Swan  School  District  No.  88, 
Yakima  County,  Wash.,  for  extension  of  public-school  build- 
ings to  be  available  for  Indian  children  of  the  Yakima 
Reservation:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  LAMNECK:  A  bill  (H.R.  7362)  to  amend  the  Na- 
tional Industrial  Recovery  Act;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  AYERS  of  Montana:  A  bill  (H.R.  7363)  to  amend 
Public  Law  No.  2.  Seventy-third  Congress,  entitled  "An  act 
to  maintain  the  credit  of  the  United  States  Government  ", 
and  Public  Law  No.  78.  Seventy-third  Congress,  entitled 
"An  act  making  appropriations  for  the  Executive  Office  and 
sundry  independent  executive  bureaus,  boards,  commissions, 
and  offices  for  the  fiscal  year  ending  June  30,  1934,  and  for 
other  purposes  " ;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  CLARK  of  North  Carolina:  Joint  resolution 
(H.J .Res.  248)  to  authorize  the  erection  on  public  grounds 
in  the  District  of  Columbia  of  a  stone  marker  designating 
the  zero  milestone  of  the  Jefferson  Davis  National  Highway; 
to  the  Committee  on  the  Library. 

By  Mr.  IGLESIAS:  Joint  resolution  (HJJles.  249)  to 
amend  a  joint  re.solution  entitled  "  Joint  resolution  for  the 
relief  of  Puerto  Rico  ",  approved  December  21,  1928;  to  the 
Committee  on  Insular  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CARDEN  of  Kentucky:  A  bill  (H.R.  7364)  for  the 
relief  of  L.  N.  Patterson;  to  the  Committee  on  Claims. 

By  Mr.  CHASE:  A  bill  (HJl.  7365)  to  correct  and  complete 
the  mihtary  record  of  Carl  Lindow.  known  also  as  Carl 
Lindo;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CROWTHER:  A  bill  (HJl.  7366)  for  the  rehef  of 
Henry  Charles  Zadoorlan:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  DICKSTEIN:  A  bill  (H.R.  7367)  for  the  relief  of 
Sarah  Smolen;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  7368)  to  grant  an  honorable  discharge 
from  the  military  service  of  the  United  States  to  William 
Rosenberg;  to  the  Committee  on  Military  Affairs. 

By  Mr.  FISH:  A  bill  (HJl.  7369)  granting  a  pension  to 
Hannah  Fitzgerald;  to  the  Committee  on  Pensions. 

By  Mr.  HAMILTON:  A  bill  (HJl.  7370)  for  the  relief  of 
WiUiam  F.  Catching;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  7371)  granting  a  pension  to  John  H. 
Botner;  to  the  Committee  on  Pensions. 

By  Mr.  HOWARD:  A  bill  (HJl.  7372)  for  the  reUef  of 
Donald  K.  Warner:  to  the  Committee  on  Claims. 

By  Mr.  HESS:  A  bill  (H.R.  7373)  for  the  rehef  of  Eliza- 
beth M.  Halpin;  to  the  Committee  on  Claims. 

By  Mr.  KENNEDY  of  New  York:  A  bill  (HJl.  7374)  for 
the  rehef  of  Edward  C.  Little;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  KRAMER:  A  bill  (H.R.  7375)  for  the  rehef  of 
Albert  J.  Jones;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  7376)  for  the  rehef  of  George  Hovey;  to 
the  Committee  on  Mihtary  Affairs. 

By  Mr.  McGUGIN:  A  bill  (H.R.  7377)  for  the  rehef  of  the 
McCune  State  Bank,  of  McCune,  Kans.;  to  the  Committee  on 
Claims. 

By  Mr.  MILUGAN:  A  bill  (HJl.  7378)  for  the  relief  of 
the  Northwest  Missouri  Fair  Association,  of  Bethany,  Har- 
rison County,  Mo.;  to  the  Committee  on  Claims. 

By  Mr.  PIERCE:  A  bill  (HJl.  7379)  for  the  reUef  of  Mil- 
bum  Knapp;  to  the  Committee  on  Claims. 
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By  Mr.  REECE:  A  bill  (H.R.  7380)  granting  a  pension  to 
Rissie  Whitson;  to  the  Committee  on  Pensions. 

By  Mr.  STOKES:  A  bill  (H.R.  7381)  for  the  relief  of 
Mary  Biakesley;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  7382)  for  the  rehef  of  Robert  C.  E. 
Hedley;  to  the  Committee  on  Claims. 

By  Mr.  SUMNERS  of  Texas:  A  biU  (H.R.  7383)  for  the 
relief  of  George  T.  Smith;  to  the  Committee  on  Claims. 

By  Mr.  THOMASON:  A  bill  (H.R.  7384)  granting  a  pen- 
sion to  Margaret  R.  Frier;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.R.  7385)  for  the  relief  of  J.  W.  Jackson; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  WERNER:  A  bill  (HR.  7386)  for  the  relief  of 
George  Francis  Grundy;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  WILLIAMS:  A  bill  (H.R.  7387)  for  the  relief  of 
Royce  Wells;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  7388)  (granting  a  pension  to  Annie 
Rhodes;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  7389)  granting  jurisdiction  to  the  Court 
of  Claims  to  hear  the  case  of  David  A.  Wright;  to  the  Com- 
mittee on  War  Claims. 

Also,  a  bill  (H.R.  7390)  granting  a  pension  to  Sarah  K. 
Copeland;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1709.  By  Mr.  AYRES  of  Kansas:  Petition  of  citi:ens  of  the 
Fifth  Congressional  District.  Kansas,  asking  Congress  to  act 
at  once  to  safeguard  the  inherent  rights  of  the  American 
people  relative  to  the  radio;  to  the  Committee  on  Merchant 
Marine,  Radio,  and  Fisheries. 

1790.  By  Mr.  BOYLAN:  Letter  from  the  Hawley  &  Hoops 
Co..  New  York,  N.Y.,  protesting  against  the  excise  tax  on 
candy:  to  the  Committee  on  Ways  and  Means. 

1791.  Also,  letter  from  the  National-American  Wholesale 
Lumber  Association,  of  New  York,  N.Y.,  endorsing  House  bill 
6460.  to  amend  the  Home  Owners'  Act  of  1933,  etc.;  to  the 
Committee  on  Appropriations. 

1792.  Also,  letter  from  the  Democratic  Glass  Workers' 
Protective  Association  of  New  York  and  vicinity,  protesting 
against  any  order  to  curtail  the  hours  and  work  on  any  of 
the  projects  of  the  Civil  Works  Administration;  to  the  Com- 
mittee en  Appropriations. 

1793.  Also,  letter  from  the  Van  B.  Moler  Co.,  Inc..  New 
York  C^ty.  regarding  duty  on  imports;  to  the  Committee  on 
Ways  and  Means. 

1794.  By  Mr.  BUCK:  Petition  of  V.  Peterson,  of  Stockton, 
and  approximately  5.000  others  of  the  Third  Congressional 
District  of  Cahfomia.  protesting  against  radio  discrimina- 
tion; to  the  Committee  on  Merchant  Marine.  Radio,  and 
Fisheries. 

1795.  By  Mr.  CARTER  of  Wyoming:  Memorial  from  the 
Twenty-second  Legislature  of  the  State  of  Wyoming,  memo- 
rializing Congress  to  enact  legislation  transferring  certain  oil 
lands  in  Natrona  County.  Wyo.,  from  the  jurisdiction  of  the 
Navy  Department  to  the  jurisdiction  of  the  Department  of 
the  Interior;  to  the  Committee  on  the  Judiciary. 

1796.  Also,  memorial  of  the  Twenty-second  Legislature  of 
the  State  of  Wyoming,  memorializing  the  United  States  Vet- 
erans' Administration  and  the  hospitalization  committee  to 
provide  facilities  for  the  care  and  treatment  of  Wyoming 
veterans  and  others  in  need  of  hospitalization  by  the  open- 
ing of  the  Veterans'  Administration  facility  at  Cheyenne, 
Wyo.:  to  the  Committee  on  World  War  Veterans'  Legislation. 

1797.  Also,  memorial  of  the  Twenty-second  State  Legisla- 
ture of  the  State  of  Wyoming,  memorializing  Congress  to 
provide  relief  for  the  oil  industry,  the  farmers,  the  unem- 
ployed, business,  and  the  people  generally  by  providing  an 
adequate  tariff  or  tax  on  oil  that  will  place  the  domestic  oil 
industry  on  a  competitive  basis  with  Imported  oil,  as  shown 
by  the  reports  of  the  Tariff  Commission;  to  the  Committee 
on  Ways  and  Means. 


1798.  By  Mr.  CAVICCHIA:  Petition  of  August  C.  Weber 
and  others,  protesting  against  radio  censorship;  to  the  Com- 
mittee on  Merchant  Marine,  Radio,  and  Fisheries. 

1799.  By  Mr.  COLDEN:  Petition  of  approximately  22,500 
residents  of  the  Seventeenth  Congressional  District  of  Cali- 
fornia, asking  that  radio  stations  be  given  the  same  privi- 
leges enjoyed  by  the  public  press,  and  that  radio  stations 
should  be  permitted,  without  interference,  to  broadcast  any 
lawful  programs  that  they  may  choose  to  broadcast,  and  that 
persons  or  corporations  who  may  attempt  by  coercion  or 
other  wrongful  methods  to  prevent  such  broadcasting  shall 
be  restrained  therefrom;  to  the  Committee  on  Merchant 
Marine,  Radio,  and  Fii:heries. 

1300.  By  Mr.  CONNERY:  Petition  of  certain  citizens  of 
the  Seventh  District  of  Massachusetts,  protesting  against 
censorship  of  radio  broadcasts;  to  the  Committee  on  Mer- 
chant Marine,  Radio,  and  Fisheries. 

1801.  Also,  resolutions  of  the  City  Council  of  Revere,  Mass., 
endorsing  President  Roosevelt's  proposal  for  congressional 
action  to  guarantee  the  bonds  issued  by  the  Home  Owners' 
Loan  Corporation;  to  the  Committee  on  Banking  and 
Currency. 

1802.  Also,  resolutions  of  Woman's  Christian  Temperance 
Union,  Winthrop,  Mass..  petitioning  Congress  to  take  favor- 
able action  on  the  Patman  motion  picture  bill,  H.R.  6097;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

1803.  By  Mr.  DONDERO:  Petition  of  citizens  of  the 
Seventeenth  Congressional  District  of  Michigan,  protesting 
against  wrongful  threats,  coercion,  and  other  improper  in- 
fluence preventing  many  radio  stations  from  broadcasting 
the  message  of  truth  and  depriving  millions  of  American 
citizens  of  the  privilege  of  hearing  what  they  wish  to  hear, 
and  particularly  the  message  of  Judge  Rutherford,  and  ask 
that  Congress  safeguard  the  inherent  rights  of  the  Ameri- 
can people  relative  to  the  radio;  to  the  Committee  on 
Merchant  Marine,  Radio,  and  Fisheries. 

1804.  By  Mr.  FITZPATRICK:  Petition  of  the  Board  of 
Supervisors  of  Westchester  County.  N.Y.,  urging  the  con- 
tinuance of  the  Federal  Civil  Works  program  during  the 
winter  months,  and  that  after  the  winter  months  be  gradu- 
ally decreased  until  the  unemployed  can  be  absorbed  in  other 
pubUc -works  projects  or  private  employers;  to  the  Commit- 
tee on  Appropriations. 

1805.  By  Mr.  FISH:  Petition  and  protest  of  2.260  signers; 
to  the  Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

1806.  By  Mr.  FULMER:  Concurrent  resolution,  passed  by 
the  Legislature  of  South  Carolina,  memorializing  the  Con- 
gress of  the  United  States  to  pass  legislation  permitting 
business  concerns  to  share  in  the  benefits  of  Federal  relief 
through  the  Reconstruction  Finance  Corporation;  to  the 
Committee  on  Banking  and  Currency. 

1807.  By  Mr.  G<X)DWIN:  Petition  of  some  2.579  residents 
of  the  Twenty-seventh  Congressional  District  of  the  State 
of  New  York,  urging  that  Congress  take  action  to  safeguard 
the  inherent  rights  of  the  American  people  in  the  matter 
of  radio  broadcasting;  to  the  Committee  on  Merchant 
Marine,  Radio,  and  Fisheries. 

1808.  Also,  communication  from  mayor  and  trustees  of 
the  village  of  Chatham,  Columbia  Coiuity,  N.Y..  urging  the 
continuation  of  the  Civil  Works  Administration  pohcy  until 
the  slack  of  unemployment  is  taken  up  by  the  wheels  of 
industry;  to  the  Committee  on  Appropriations. 

1809.  Also,  petition  of  men  of  Civil  Works  Administra- 
tion, projects  lO-a-18  and  lO-a-19,  signed  by  J.  L.  Landt 
et  al..  Valatie,  Columbia  County,  N.Y.,  referring  to  restoring 
the  hours  of  labor  and  prolonging  the  activities  of  the  Civil 
Works  Administration;  to  the  Committee  on  Appropriations. 

1810.  Also,  petition  of  National  Council  of  the  Steuben 
Society  of  America,  New  York  City,  concerning  the  so- 
called  "boycott  movement"  against  German  goods;  to  the 
Committee  on  Foreign  Affairs. 

1811.  By  Mr.  HESS:  Petition  signed  by  varlotis  citizens  of 
the  Second  Congressional  District  of  Ohio,  protesting  against 
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censorship  of  the  radio:   to  the  Committee  on  Merchant 
Marine.  Radio,  and  Fisheries. 

1812.  By  Mr.  HOLLISTER:  Petition  of  Herbert  H.  Gilde- 
haus  et  al..  residents  of  the  First  Congressional  Distr:rt. 
Ohio,  relating  to  the  regulation  of  radio  broadcasting  sta- 
tions; to  the  Committee  on  Merchant  Marine.  Radio,  aid 
Fisheries. 

1813.  By  Mr.  HOOPER:  Petition  of  various  citizens  of  tie 
Third  Congressional  District  of  Michigan,  protesting  against 
an  alleged  censorship  on  radio  messages;  to  the  Commitflee 
en  Merchant  Marine.  Radio,  and  Fisheries. 

1814.  By  Mr.  JOHNSON  of  Minnesota:  Petition  of  Even  tt 
M.  Burch  et  al.,  including  43.938  citLrens  of  the  State  of 
Minnesota,  protesting  against  the  discontinuance  of  rac  io 
broadcasts,  and  to  urge  freedom  of  the  use  of  the  radio  as 
medium  of  expression;  to  the  Committee  on  Merchant 
Marine.  Radio,  and  Fisheries. 

1815.  By  Mr.  KINZER:  Petition  of  William  W.  Weaker 
and  about  7.000  other  citizens  and  residents  of  Chester  and 
Lancaster  Counties,  Pa.,  protesting  against  radio  discrunini- 
tion,  and  urging  congressional  action  in  the  interest  of  tie 
people  in  the  matter  of  radio  broadca.sting;  to  the  Committee 
on  Merchant  Marine,  Radio,  and  Fisheries. 

1816.  By  Mr.  KOCIALKOWSKI :  Petition  of  residents  of 
the  Eighth  Congressional  District,  Illinois,  requesting  Co  i- 
gre.ss  to  act  at  once  to  safeguard  the  inherent  rights  of  tlie 
American  people  relative  to  the  radio;  to  the  Committee  (»n 
Merchant  Marine.  Radio,  and  Fisheries. 

1817.  By  Mr.  KVALE:  Resolution  favoring  further  exten- 
sion of  Civil  Works  Administration  projects,  and  protestiJig 
reduction  of  hours  or  rate  of  pay;  to  the  Committee  (in 
Appropriations. 

1818.  By  Mr.  LAMBERTSON:  Petition  of  the  Womar 's 
Christian  Temperance  Union  of  Atchison,  Kans..  and  the 
Ladies'  Circle  of  the  Christian  Church,  of  Everest.  Kan>.. 
urging  the  passage  of  House  bill  6097.  providing  highur 
moral  standards  for  films  entermg  interstate  and  interna- 
tional commerce;  to  the  Committee  on  Interstate  and  Po- 
eign  Commerce. 

1819.  By  Mr.  LINDSAY:  Petition  of  Colonel  John  Jacob 
Astor  Camp.  No.  6.  United  Spanish  War  Veterans.  Washini  ;- 
ton,  D.C..  concerning  exemption  of  the  United  States 
Soldiers'  Home  from  the  domicilary  ruling;  to  the  Commi  - 
tee  on  Military  Affairs. 

1820.  Also,  petition  of  National  Federation  of  Post  Offl(e 
Clerks.  Washington,  D.C..  concerning  restoration  of  Gov- 
ernment wages;  to  the  Committee  on  Appropriations. 

1821.  Also,  petition  of  National  American  Wholesae 
Lumber  Association.  New  York  City,  favoring  the  passage 
of  House  bUl  6460;  to  the  Committee  on  Banking  ard 
Currency. 

1822.  By  Mr.  MAPES:  Petition  of  4.633  citizens  of  the 
Filth  Congressional  District  of  Michigan,  comprising  Ker  t 
and  Ottawa  Counties.  Mich.,  relative  to  the  use  of  radit ; 
to  the  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries. 

1823.  By  Mr.  MERRITT:  Petition  of  sundry  citizens  cf 
Bridgeport.  Stamford,  Danbury.  Norwalk,  Orecnwicli, 
Bethel.  Shelton.  Springdale,  Noroton.  Noroton  Heights.  Oler  - 
brook.  Darien.  New  Canaan.  Cos  Cob,  Riverside,  FairfleUl, 
Stratford.  Stepney.  In  the  State  of  Connecticut,  protestinj 
against  certain  interference  through  censorship  of  radio 
broadcasting;  to  the  Committee  on  Merchant  Marine,  Radio 
and  Fisheries. 

1824.  By  Mr.  MORAN:  PetiUon  of  the  Governor  anl 
Executive  CouncU  of  the  State  of  Maine,  recommending 
establishment  of  official  gateway  to  Arcadia  National  Pari , 
Maine;  to  the  Committee  on  the  Public  Lands 

1825.  By  Mr.  PEYSER:  Petition  and  protest  against  cer- 
•orship  of  radio  broadcasting;  to  the  Committee  on  Mer- 
chant Marine.  Radio,  and  Fisheries. 

1826.  By  Mr.  REID  of  Illinois:  Petition  signed  by  about 
9,500  residents  of  the  Eleventh  Congressional  District  cC 


Illinois,  protesting  against  unjust  censorship  of  certain 
radio  broadcasting:  to  the  Committee  on  Merchant  Marine, 
Radio,  and  Fisheries. 

1827.  By  Mr.  RUDD:  Petition  of  Thomas  Jefferson  Post. 
No.  541.  American  Legion,  New  York  City,  favoring  the 
repeal  of  Public  Law  No.  2  of  the  Seventy-third  Congress; 
to  the  Committee  on  Appropriations. 

1828.  Also,  petition  of  Colonel  John  Jacob  Astor  Camp. 
No.  6,  United  Spanish  War  Veterans.  Washington.  D.C.,  with 
reference  to  the  United  States  Soldiers'  Home.  Washington, 
D.C.,  etc.;  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

1      1829.  Also,  petition  of  National  American  Wholesale  Lum- 
ber Association,  New  York  City,   favoring  the   passage   of 
I  House  bill  6460  to  amend  the  Home  Owners'  Loan  Act  of 
1933;  to  the  Committee  on  Banking  and  Currency. 

1830.  By  Mr.  SADOWSKI:  Petition  of  the  common  coun- 
cil, city  of  Detroit,  Mich.,  requesting  continuance  of  civil- 
I  works  program;  to  the  Committee  on  Appropriations. 
I  1831.  Also,  petition  of  the  Detroit  Board  of  Commerce, 
!  opposing  amendment  of  section  131  of  the  Revenue  Act  of 
I  1932;  to  the  Committee  on  Ways  and  Means. 
I  1832.  By  Mr.  SEGER:  Petition  of  Robert  Haines  and 
I  other  residents  of  Paterson,  N.J.,  and  vicinity,  protesting 
I  against  radio  censorship:  to  the  Committee  on  Merchant 
j  Marine,  Radio,  and  Fisheries. 

i      1833.  By  Mr.  SMITH  of  West  Virginia:    Petition  signed 

j  by  citizens  of  Beckley  and  other  communities  in  West  Vir- 

j  ginia,   protesting  against   attempts  made   to  influence  the 

Radio  Commission  to  prevent  the  broadcasting  of  programs 

that  are  of  public  interest,  convenience,  and  necessity;   to 

the  Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

1834.  By  Mr.  SUTPHIN:  Memorial  of  the  Essex  County 
Medical  Society,  of  Newark,  N.J..  favoring  enactment  of 
Senate  bills  1944,  2000,  and  House  bill  6110;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

1835.  By  Mr.  TARVER:  Petition  signed  by  J.  Y.  Denton 
and  several  thousand  other  residents  of  the  seventh  district 
of  Georgia,  protesting  against  wrongful  interference  with 
radio  broadcasts  of  any  lawful  programs  and  asking  legis- 
lation providing  heavy  penalties  where  coercion  or  other 
wrongful  methods  are  used  to  prevent  the  broadcasting  of 
programs  of  public  interest,  convenience,  and  necessity;  to 
the  Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

1836.  By  Mr.  TERRELL  of  Texas:  petition  of  approxi- 
mately 5.000  citizens  of  Texas,  memorializing  Congress 
against  censorship  of  broadcasting  speeches  over  the  radio, 
and  demanding  freedom  of  speech  as  well  as  freedom  of  re- 
ligion and  freedom  of  press;  to  the  Committee  on  Merchant 
Marine,  Radio,  and  Fisheries. 

1837.  By  Mr.  THOMPSON  of  Illinois:  Petition  of  residents 
of  the  Fourteenth  Congressional  District  of  Illinois,  request- 
ing Congress  to  act  at  once  to  safeguard  the  inherent  rights 
of  the  American  people  relative  to  the  radio;  to  the  Com- 
mittee on  Merchant  Marine.  Radio,  and  Fisheries. 

1838.  By  Mr.  WEAVER:  Petition  of  various  citizens  of 
Buncombe  and  other  counties  in  North  Carolina,  regarding 
the  regulation  of  radio  broadcasting;  to  the  Committee  on 
Merchant  Marine,  Radio,  and  Fisheries. 

1839.  By  Mr.  WITHROW:  Memorial  of  the  Legislature  of 
the  State  of  Wisconsin,  memorializing  the  Congress  of  the 
United  States  to  amend  the  income  tax  law.  providing  for  a 
deduction  of  State  income  tax  paid  from  the  Federal  income 
tax;  to  the  Committee  on  Ways  and  Means. 

1840.  By  Mrs.  CLARKE  of  New  York:  Petition  of  Edward 
8.  Buckland  and  approximately  2,500  citizens  of  the  Thirty- 
fourth  Congressional  District  of  New  York,  protesting  against 
unjust  censorship  of  radio  broadcasting,  and  urging  the  safe- 
guarding of  the  inherent  rights  of  the  American  people  rela- 
tive to  the  radio;  to  the  Committee  on  Merchant  Marine. 
Radio,  and  Fisheries. 

1841.  By  the  SPEAKER:  Petition  of  the  city  of  Bedford. 
Ohio,  regarding  passage  of  workers'  unemployment  and  social 
Insurance  bill;  to  the  Committee  on  Labor. 
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SENATE 

Friday,  January  26,  1934 

(Legislative  day  of  Tuesday.  Jan.  23,  1934) 

The  Senate  met  at  11  o'clock  a.m.  on  the  expiration  of  the 
recess. 

5UPPLEMENT.\L    ESTIM.MK   OF   APPROPRI.\TION    FOR  FEDERAL   TRADE 
COMMISSION     (S.DOC.    NO.    121) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting 
a  supplemental  estimate  of  appropriation  for  the  Federal 
Trade  Commission,  fiscal  year  1935,  in  the  sum  of  $500,000, 
of  which  sum  $150,000  is  to  be  immediately  available,  to 
provide  an  additional  amoimt  for  carrying  into  efTect  the 
provisions  of  the  Securities  Act  of  1933,  approved  May 
27,  1933,  and  for  work  in  connection  with  the  provisions  of 
the  National  Industrial  Recovery  Act,  which,  with  the  ac- 
companying paper,  was  referred  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 

REPORT    OF    WAR    FINANCE    CORPORATION     (IN    LIQUIDATION) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Treasury,  transmitting,  pursuant 
to  law,  the  report  of  the  Secretary  of  the  Treasury  on  the 
War  Finance  Corporation  (in  liquidation) ,  covering  the 
period  from  January  1,  1933,  to  December  31,  1933,  which, 
with  the  accompanying  pajjers,  was  referred  to  the  Com- 
mittee on  Finance. 

INFORMATION    RELATIVE    TO    PROCESSING    TAXES     (S.DOC.    NO.    122) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Agriculture,  transmitting,  pursuant  to 
Senate  Resolution  121,  agreed  to  January  8,  1934,  informa- 
tion relative  to  processing  taxes  imposed  under  the  pro- 
visions of  the  Agricultural  Adjustment  Act,  which,  with  the 
accompanying  papers,  was  ordered  to  lie  on  the  table  and  to 
be  printed. 

REPORT    or    FARM    CREDIT    ADMINISTRATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Governor  of  the  Farm  Credit  Administration,  sub- 
mitting, pursuant  to  law,  the  first  report  of  the  operations 
of  that  administration  covering  the  period  from  May  27  (the 
date  of  organization)  to  December  31,  1933,  which,  with  the 
accompanying  papers,  was  referred  to  the  Committee  on 
Banking  and  Currency. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  the  Legislature  of  the  State  of 
South  Carolina,  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry: 

A  concurrent  resolution  to  memorialize  the  Department  of  Agri- 
culture of  the  United  States  to  maintain  the  present  compensa- 
tory tax  schedules  on  all  fibers  used  in  competition  with  cotton 

Whereas  the  Secretary  of  Agriculture  of  the  United  States  will 
hold  a  meeting  at  Washington.  D.C.,  on  January  25  Instant,  for 
the  purpose  of  reconsidering  the  compensatory  tax  on  paper,  with 
the  poselbillty  of  Its  reduction  or  removal;  and 

Whereas  It  Is  the  sense  of  the  General  Assembly  of  South 
Carolina  that  the  compensatory  tax  on  paper,  and  all  other  com- 
peting fibers  with  cotton,  shall  at  least  remain  as  now  fixed  by 
the  Department  of  Agriculture  so  long  as  the  processing  tax  on 
cotton  remains  effective:  Now.  therefore,  be  It 

Resolved  by  the  house  of  representatives  (the  senate  concur- 
ring). That  we  memorialize  the  Department  of  Agriculture  of  the 
United  States  to  adhere  to  the  schedule  of  compensatory  taxes 
en  paper  and  upon  all  fibers  used  In  competition  with  cotton  so 
long  as  the  processing  tax  remains  on  cotton.  That  to  remove  or 
to  lower  the  compensatory  taxes  on  these  fibers  and  at  the  same 
time  maintain  the  processing  tax  on  cotton  would  Invite  and 
encourage  the  use  and  consumption  of  the  nontaxed  fibers  and 
lessen  the  demand  for  cotton  products,  of  which  we  now  have  a 
great  surplus;  be  It  further 

Resolved,  Tliat  a  copy  of  this  resolution  be  sent  to  the  honorable 
the  Secretary  of  Agriculture  of  the  United  States  and  to  the  Sena- 


tors and  Congressmen  from  South  Carolina  and  to  the  clerks  ot 
both  branches  of  the  Congress. 

In  the  House  or  Rtr^taxirtATTvxa. 

Columbia.  S.C.,  January  24.  1934. 
I  hereby  certify  that  the  foregoing  is  a  true  and  correct  copy 
of  a  resolution  adopted  by  the  house  of  representatives  and  con- 
curred In  by  the  senate. 

[SEAL]  J.  Wilson  Oibbes. 

Clerk  of  the  House. 
The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolution  of  the  Legislature  of  the  State  of 
Wisconsin,  which  was  referred  to  the  Committee  on  Agri- 
culture and  Forestry: 

Joint  resolution  memorlaUzlng  the  Congress  of  the  United  States 
to  take  certain  action  for  the  relief  and  rehabilitation  of  the 
dairy  Industry 

Whereas  Wisconsin  cannot  enjoy  economic  recovery  vmtu  its 
great  dairy  Industry  Is  rehabilitated  and  stabilized;    and 

Whereas  the  stabilization  of  the  dairy  Industry  cannot  be  accom- 
plished until  some  outlet  is  provided  for  the  huge  surplus  of  dairy 
products  and  the  price  level  of  such  products  Is  substantially 
raised;   and 

Whereas  the  Federal  agricultural  relief  program  has  directly 
benefited  certain  branches  of  the  agrlcxiltural  Industry  by  making 
provision  for  the  payment  of  more  than  (600.000.000  as  bonuses  In 
the  Com  and  Hog  Belt,  the  Wheat  Belt,  and  the  Cotton  Belt,  as 
direct  aid  to  the  farmers  In  these  sections;  and 

Whereas,  of  this  allotment,  agricultural  communities  In  the  Com 
and  Hog  Belt  will  receive  $350,000,000,  Iowa  alone  receiving  over 
$65,000,000;  and  communities  in  the  Wheat  and  Cotton  Belts  will 
receive  In  each  case  about  $160,000,000.  of  which  Kansas  will  re- 
ceive as  a  wheat  bonus  $30,000,000  and  North  Dakota.  $15,000,000; 
and  In  addition  thereto  a  considerable  amount  has  already  been 
paid  to  tobacco  farmers  for  acreage  reduction;  and 

Whereas  no  bonus  of  any  kind  is  In  sight  for  the  dairy  industry, 
the  greatest  of  all  farm  Industries,  nor  is  there  any  effective 
program  for  the  relief  of  the  dairy  Industry;  and 

Whereas  a  program  providing  for  a  reduction  of  one  fifth  of  the 
dairy  herds  and  an  Increase  In  the  price  of  dairy  products  of  25 
percent  would  afford  Immediate  and  needed  reUef  to  the  dairy 
farmer  and  would  tend  to  bring  back  the  price  level  of  dairy 
products  to  the  1926  level:  Now,  therefore  be  It 

Resolved  by  the  assembly  {the  senate  concurring).  That  this 
legislature  respectfully  memorializes  the  Congress  of  the  United 
States  to  give  prompt  attention  to  the  question  of  economic 
rehabilitation  of  the  dairy  Industry  by  Including  In  the  Federal 
agricultural  relief  program  a  proposal  for  reduction  In  dairy  herds 
and  increase  In  the  price  of  dairy  products  substantially  as  above 
set  forth;  be  It  further 

Resolved,  That  properly  attested  copies  of  this  resolution  be 
sent  to  the  President  of  the  United  States,  to  both  Houses  of  the 
Congress,  and  to  each  Wisconsin  Member  thereof. 

Thomas   J.    CMallet, 
President  of   the   Senate. 
R.  A.  Cobban, 
Chief  Clerk  of  the  Senate. 
C.  T.  Yottno, 

Speaker  of  the  Assembly. 
John  J.  Slocum, 
Chief   Clerk   of   the   Assembly. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolution  of  the  Legislature  of  the  State  of 
Wisconsin,  which  was  referred  to  the  Committee  on  Educa- 
tion and  Labor: 

Joint  resolution  memorializing  Federal  authorities  to  confine  all 
contracts  to  be  let  for  material  and  work  to  be  used  on  or  In 
connection  with  F.W.A.  projects  to  American  firms  and  cor- 
porations 

Whereas  the  P.W.A.  program  Is  a  great  national  project  for- 
warded at  the  expense  of  the  American  taxpayers;  and 

Whereas  economic  conditions  at  the  present  time  are  such  that 
any  public  money  spent  for  construction  projects  should  be  uti- 
lized to  give  employment  to  the  maximum  number  of  American 
citizens:  Therefore  be  It 

Resolved  by  the  assembly  (the  seriate  concurring).  That  the 
Legislature  of  Wisconsin  hereby  respectfully  memorializes  the 
Federal  officials  who  have  charge  of  the  letting  of  contracts  for 
any  Federal  construction  project  connected  with  the  P.W.A.  pro- 
gram, Including  contracts  for  the  purchase  of  equipment  and  ma- 
terials, to  exclude  from  consideration  any  foreign  corporation 
or  other  bidders,  and  to  let  such  contracts  only  to  American  citi- 
zens and  American  firms  and  corporations,  and  to  require  that  all 
material  used  In  such  projects  shall  be  manufactured  In  the 
United  States,  and  that  only  American  labor  be  employed:  Be  It 
further 

Resolved.  That  properly  attested  copies  of  this  resolution  be 
sent  to  the  President  of  the  United  States,  to  the  Secretary  of  the 
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Interior,  and  to  the  Prwldlng  Offlcera  of  both  Hoxiacs  of  the  C<^n- 

gress  of  the  United  States. 

Thomas  J.  CMaixet, 

President  of  the  Senate. 
R.  A.  Cobban, 
Chief  Clerk  of  the  Senate. 

C.   T.    YOtTNO, 

Speaker  of  the  Assembly. 
John   J.   Sloctjm. 
Chief  Clerk  of  the  Assembly, 

The  VICE  PRESroENT  also  laid  before  the  Senate  a  Jo  nt 
resolution   of   the   Legislature   of    the   State   of   Wisconsin, 
memorlalizlni;  Congress  to  amend  the  income  tax  law,  pi  o 
viding  for  a  deduction  of  State  income  tax  paid  from  Pede:  al 
income  tax,  which  was  referred  to  the  Committee  on  Pinan  ;e. 

(See  Joint  resolution  printed  in  full  when  presented  py 
Mr.  Durrr  on  the  25th  instant.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reio- 
lutlon  adopted  by  the  council  of  the  city  of  Bedford,  Ohio, 
favoring  the  pas-sage  of  workers'  unemployment  and  soc  al 
insurance  legislation,  and  also  the  making  of  an  appropria- 
tion to  continue  the  operation  of  the  Civil  Works  Admin 
Istration,  which  was  referred  to  the  Committee  on  Appijo' 
priations. 

Mr.  ROBINSON  of  Arkansas  presented  telegrams  in  the 
nature  of  memorials  from  Thomas  B.  Pryor,  of  Port  Smih, 
Ark.,  and  R.  E.  Wiley  and  Henry  Donham.  of  Little  Rock, 
Ark.,  remonstrating  against  the  contemplated  use  of  several 
million  dollars  of  Public  Works  fimds  for  the  piu-chase  of 
trucks  to  transport  National  Guard  men  as  being  detii 
mental  to  the  railroads,  which  were  referred  to  the  Coii 
mlttee  on  Interstate  Commerce. 


REPORTS  or  COMMTTTirra 
Mr.    STEPHENS,    from    the    Committee    on    Claims, 


to 


ty 


which  was  referred  the  bill  (S.  1077)  for  the  rehef  of  Lueco 
R.  Oooch,  reported  It  without  amendment  and  submitted 
report  (No.  235)  thereon. 

Mr.  TOWNSEND,  from  the  Committee  on  Claims,  to  whifch 
were  referred  the  following  bills,  reported  them  each  wljth 
an  amendment  and  submitted  reports  thereon: 

S.  254.  An  act  for  the  relief  of  Pred  H.  Cotter  (Rept.  l^o 
236) :  and 

8.  413.  An  act  for  the  relief  of  Edith  N.  Lindquist  (Rett 
No.  237). 

Mr.   HARRISON,   from    the   Committee    on   Finance. 
which  was  referred  the  bill  (S.  1853)  to  authorize  the  Secije 
tary  of  the  Treasury  to  execute  an  agreement  of  indemn 
to  the  First  Granite  National  Bank.  Augusta,  Maine,  ije 
ported  it  without  amendment  and  submitted  a  report  (No 
238)  thereon. 

BILLS  AND   JOINT   RESOLtmON   INTRODTTCKO 

Bills  and  a  joint  resolution  were  introduced,  read  the  fl]  st 
time,  and,  by  unanimous  consent,  the  second  time,  and  le 
f erred  as  follows: 

By  Mr.  TRAMMELL: 

A  bill  (S.  2493)  to  establish  the  composition  of  the  Unlttd 
States  Na\T  with  respect  to  the  categories  of  vessels  limited 
by  the  treaties  signed  at  Washington  February  6.  1922.  and 
at  London  April  22,  1930.  at  the  limits  prescribed  by  those 
treaties;  to  authorize  the  construction  of  certain  naval  ves- 
sels, and  for  other  purposes;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  NORRIS: 
A  bill  (S.  2494)  for  the  rehef  of  Fred  Edward  Nordstrori; 
to  the  Committee  on  MUitary  Affairs. 
By  Mr.  CLARK: 

A  biU  (S.  2495  >  for  the  relief  of  Minnie  D.  Hines;  to  tie 
Committee  on  Claims. 

By  Mr.  CAPPER: 

A  bill  (S.  2496)  to  carry  into  effect  the  nndings  of  tlie 
Court  of  Claims  in  the  cast'  of  WiUiam  W.  Danenhower-  » 
the  Committee  on  Claims.  ' 

By  Mr.  McOILL: 

A  bill  (S.  2497)   to  correct  the  military  record  of  JudsJn 
B.  Isbester  (with  an  acconipanying  paper);  to  the  Commi 
tee  on  Military  Affairs. 


to 


By  Mr.  NEELY: 

A  bill  (S.  2498)  for  the  relief  of  Herbert  E.  Guthrie;  to 
the  Committee  on  Military  Affairs, 

By  Mr.  HAYDEN: 

A  bill  (S.  2499)  to  define  the  exterior  boundaries  of  the 
Navajo  Indian  Reservation  in  Arizona,  and  for  other  pur- 
poses; to  the  Committee  on  Indian  Affairs. 

By  Mr.  SMITH: 

A  bill  (S.  2500)  to  aid  in  relieving  the  existing  national 
emergency  through  the  free  distribution  to  the  needy  of 
cotton  and  cotton  products;  to  the  Committee  on  Agricul- 
ture and  Foresti-y- 

By  Mr.  McKELLAR: 

A  bill  (S.  2501)  for  the  relief  of  Dr.  R.  N.  Harwood  (with 
accompanying  papers) ;  to  the  Committee  on  Claims. 

By  Mr.  TRAMMELL: 

A  bill  (S.  2502)  to  authorize  until  June  30.  1935.  contracts 
for  and  purchase  of  printing  supplies  and  stationery  in  the 
locality  of  certain  Government  activities;  to  the  Committee 
on  Printing. 

By  Mr.  CAPPER: 

A  Joint  resolution  (8.J.Res.  77)  for  the  relief  of  W.  K. 
Richardson;  to  the  Committee  on  Military  Affairs. 

ASSISTANT  CLERK  TO  COMMITTEE  ON  IRRIGATION  AND  RECLAMATION 

Mr.  ADAMS  submitted  the  following  resolution  (S.Res. 
156).  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Committee  on  Irrigation  and  Reclamation 
hereby  la  authorized  to  employ  an  assistant  clerk  for  the  re- 
mainder of  the  present  session  of  Congress,  to  be  paid  at  the 
rate  of  $2,000  per  annum  from  the  contingent  fund  of  the  Senate. 

THE   POSITION  OF  SILVER  IN  THE  WORLD 

Mr.  PITTMAN.  Mr.  President,  I  have  received  a  number 
of  letters  asking  my  opinion  as  to  the  effect  of  the  London 
silver  agreement  on  the  position  of  silver  in  the  world,  par- 
ticularly with  respect  to  the  effect  it  may  have  on  its  market 
price  in  the  world.  I  have  here  a  letter  written  by  me  In 
response  to  that  question  and  some  other  statements  made 
in  regard  to  it  and  also  notiflcationfi  of  the  ratification  of 
that  agreement  by  certain  governments.  I  ai;k  to  have  these 
matters  printed  in  the  Record  for  the  Information  of  the 
Senate. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Washington,  DC,  January  25,  1934. 
Mr.  E.  R.  CooMBCS, 

Editor  the  Mining  Congress  Journal, 
Munsey  Building,  Washington,  B.C. 

Mt  Dear  Mr.  Coombes:  Permit  me  to  express  my  pleasure  that 
you  have  honored  me  by  publishing  in  your  Journal  the  extempo- 
raneous speech  that  I  delivered  before  the  mining  congress  In 
December  entitled  "  The  Position  of  Silver  In  the  World." 

I  regret  that  by  reason  of  my  absence  from  Washington  I  did 
not  have  an  opportunity  to  revise  the  text  of  my  remarks.  No 
blame  attaches  to  you  In  this  matter,  of  course,  as  a  stenographic 
transcript  was  sent  to  my  office.  The  figures  quoted  by  me  are 
correctly  set  out  In  the  printed  article.  Therefore,  revising  of 
the  address  was  unnecessary. 

Since  this  speech  was  delivered  the  President  has  Issued  his 
proclamation  providing  for  the  opening  of  the  mints  of  the 
United  States  to  the  coinage  of  silver  mined  in  the  United  States 
and  Its  dependencies  subsequent  to  the  date  of  the  proclamation. 

Tlie  Government  of  the  United  States  takes  half  of  the  bullion 
tendered  as  seigniorage  and  coins  the  balance  for  the  tenderer  of 
the  silver.  This,  in  effect,  means  that  the  miner  is  receiving  64 li 
cents  an  ounce  for  his  silver.  This  in  no  way  fixes  the  price  of 
silver  even  In  the  United  States,  because  the  producer  of  silver  is 
at  Uberty  to  hold  his  silver  for  a  higher  price  or  sell  It  anywhere 
In  the  world.  He  Is  assured,  however,  at  the  present  time  of  a 
price  50  percent  above  the  world  price. 

If  the  world  price  of  silver  rises  to  64  Vi  cenU  an  ounce  it  will 
be  obligatory  upon  the  President  to  raise  the  price  of  American 
silver  because  he  Is  obligated  In  the  agreement  between  the  United 
fr  ■»  1  o  °^^^^  governments  to  take  Into  the  Treasury  of  the 
United  States  24,461.000  ounces  of  silver  annually  from  the  mined 
production  for  a  period  of  4  years. 

♦v,^  foreigners  should  outbid  our  Government  for  oxir  silver,  then 
tne  President  could  not  carry  out  this  agreement,  because  there 
win  probably  not  be  In  excess  of  24.461,000  ounces  of  silver  pro- 
duced in  1934.  He  will  Increase  the  bid  for  United  States  silver 
to  rnect  foreign  bidding  by  reducing  the  amount  of  bullion  that 
the  Government  takes  for  seigniorage 

«,.'^-!f  J!n°^^^.™*y  S°  on— and  I  believe  It  will  go  on— until  the 
miner  will  receive  coined  silver  doUare  for  aU  of  his  bullion,  which 
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means  that  he  will  be  reoelvlng  $1.29  an  ounce  for  hi*  silver,  or 
the  parity  price  baaed  on  the  ratio  <rf  16  to  1. 

I  am  satlafled  that  the  world  price  Is  going  to  adyance.  The 
London  agreement,  which  has  been  ratified  by  India,  United  States, 
Australia,  and  Mexico,  aiul  which  undoubtedly  will  soon  be  ratified 
by  the  other  parties  to  the  agreement,  namely,  Canada.  Peru. 
China,  and  Spain,  will  result  In  there  being  only  approximately 
100.000.000  ounces  of  silver  on  the  world  market  in  1934. 

When  the  people  of  the  Orient  and  other  peoples  who  tise  silrer 
as  the  reservoir  of  their  wealth  and  a  medium  of  exchange  t>ecome 
aware  of  this  fact,  they  wUl  do  a&  they  have  always  done  In  the 
past — go  into  the  w<u-ld  market  and  bid  for  sUver.  It  is  the  history 
of  these  peoples  tliat  as  silver  rises  in  price  their  bids  inci«aae. 
When  there  is  a  bear  movement  In  silver  and  silver  starts  down, 
they  sell  silver  and  buy  gold.  When  silver  starta  up  and  they 
beUeve  it  will  continue  to  rise,  they  sell  gold  and  buy  silver. 

It  may  take  2  or  3  months  for  the  world  market  to  absorb  the 
•peculative  silver  that  has  accumulated  In  New  York  to  meet  the 
demands  on  the  silver  exchange. 

The  PresKlent'B  proclamation,  while  it  recognises  silver  as  money, 
was  not  intended  so  much  to  establish  a  policy  of  the  United 
States  as  it  waa  to  constitute  a  ratification  of  the  London  agrse- 
ment.  In  his  message  he  suted  that  he  did  not  desire  to  make 
any  further  rsoommendation  to  Congrasa  with  rscard  to  silvsr 
until  he  had  aaosrtalned  the  results  of  the  London  agreement. 
That  agreement  will  imdoubtedly  be  completely  ratified  In  the 
near  future.  I  feel,  however,  that  the  President  s  action  and  his 
attitude  toward  sliver  may  be  interpreted  to  mean  that  the  posi- 
tion of  silver  as  a  world  money,  free  of  discrimination,  will  soon 
be  restored. 

The  President  is  leading  an  evolution — not  only  In  our  monetary 
system  but  in  the  monetary  systems  of  the  world.  He  is  doing  it 
with  extraordinary  success,  and  we  should  follow  and  support  him 

With  best  wishes  for  the  success  of  the  Mining  Congress  and  of 
your  Journal,  I  beg  to  remain. 
Sincerely  yours, 

Krr  PrmiAif. 

(Prom    the    Mining    Congress    Journal.    January    1034.      AddrsM 

before  Mining  Congress.   Washington,  Dec.  17.    1933] 

THC  posmoN  or  siLvca  xif  thi  woku> 

By  Hon.  Krr  PrrrMA* 

In  a  short  extemporaneous  address  I  find  it  quite  difficult  to 
know  how  even  to  approach  the  silver  problem.  I  think  the  great 
trouble  about  the  sliver  problem  Is  that  It  Is  generally  written 
about  by  those  who  know  nothing  about  the  production  and  con- 
sumption of  meuis.  They  know  all  about  the  theory  of  eco- 
nomics: they  are  perfectly  famUiar  with  what  we  understand  as 
monetary  systems. 

Another  error  that  is  made  in  the  belief  that  no  one  Is  Inter- 
ested In  this  subject  except  the  comparatively  few  producers  of 
sliver  throughout  the  world.  Now,  if  that  assumption  were  true, 
it  would  be  a  great  waste  of  time  to  bring  a  matter  of  this  kind  to 
the  consideration  of  the  American  Mining  Congress  or  to  the  Con- 
gress of  the  United  States,  or  to  a  great  gathering  such  as  we  had 
in  London  a  few  months  ago  where  M  governments  were  repre- 
sented. 

As  a  matter  of  fact,  those  66  governments  did  not  consider  the 
question  as  only  a  commodity  question.  The  United  States,  Can- 
ada. Mexico,  Peru,  Ecuador,  and  Australia  produce  nearly  all  of 
the  silver  that  is  produced  In  the  world.  If  .the  matter  was  of 
interest  solely  from  the  commodity  standpoint,  then  you  would 
only  expect  those  governments  to  be  Interested  and  not  the  rest 
of  the  66  governments  that  were  Interested.  Jixst  that  In  Itself  is 
an  answer  to  the  unfortunately  ignorant  discussion  of  this  mat- 
ter purely  from  a  commodity  standpoint. 

At  London  there  were  two  things  presented,  and  they  were  pre- 
sented on  behalf  of  the  United  States.  The  first  was  a  resolution 
dealing  with  the  whole  monetary  standpoint.  I  had  the  honor  on 
behalf  of  our  delegation  as  a  member  of  the  monetary  commis- 
sion to  present  our  monetary  resolution.  Probably  because  I  pre- 
sented it,  most  of  the  press  of  the  world  only  took  note  of  that 
©art  of  the  resolirtlon  dealing  with  silver.  As  a  matter  of  fact, 
the  resolution  dealt  with  both  gold  and  silver  and  was  prepared 
before  we  left  Washington,  was  dlsciissed  In  the  Informal  confer- 
ences held  here  in  Washington  between  our  Government  and  the 
representatives  of  varlotis  governments  who  came  here. 

The  gold  part  of  that  resolution  was  substantially  this,  as  I  re- 
member it :  "  It  is  the  sense  of  the  governments  represented  at 
this  conference  that  governments  return  to  the  gold -standard 
measure  of  international  exchange  as  soon  as  practicable." 

The  question  arose  as  to  what  the  word  "  practicable  "  meant. 
The  Japanese  delegate  said.  "  It  is  not  practical  for  us  to  return 
to  the  gold  standard  at  the  present  time  because  we  haven't  the 
gold  reserves,  and  we  can't  obtain  them.  We  desire,  however,  to 
return  to  the  gold-standard  measure  of  international  exchange  as 
soon  as  possible." 

Lord  Hallshan  pose,  representing  the  delegation  from  England, 
he  was  a  member  of  the  Cabinet,  and  as  a  member  of  the  Cabinet, 
the  Secretary  of  War.  and  he  said:  "  If  I  understand  the  delegate 
from  the  United  States,  he  means  by  the  word  *  practical '  that 
each  government  is  to  determine  for  itself  the  time  of  the  rettim 
to  the  gold-standard  exchange  and  the  ratio."  As  that  was  my 
understanding  of  it.  I  accepted  that  amendment. 

That  was  unanimously  adopted  by  all  of  the  66  governments. 
As  a  matter  of  fact,  under  the  rule  of  the  League  of  Nations  which 
governed   that   body,   everything   must   be   adopted  unanimously. 
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They  take  no  votes  on  It  because  if  thers  Is  an  objection  of  a 
government  to  tt.  a  substantial  objection,  and  that  cannot  be 
overcome,  realizing  that  you  cant  compel  a  government  to  do  any- 
thing, that  subject  Is  passed. 

When  that  part  of  the  resolution  was  adopted  they  separated 
that  portion  of  it  deaUng  with  the  silver  question.  The  first  Issue 
that  tfose  was  whether  we  should  treat  aflver  as  a  commodity  tha 
same  as  they  were  trying  to  treat  wheat  and  cotton,  or  whether  it 
should  be  treated  from  the  monetary  standpoint  as  money.  The 
decision  of  that  would  cause  It  to  be  referred  either  to  the  eco- 
nomic commission  or  to  the  monetary  commission.  After  a  very 
full  discussion  of  the  subject  they  decided  to  discus  it  from  ths 
monetary  standpoint  and  it  was  referred  to  the  monetary  com- 
mission, and  there  the  questions  were  considered  and  determined. 
The  silver  resolution  that  was  adopted  by  the  66  governments 
was  substaattaUy  this:  They  all  agreed  on  behalf  of  their  govsm- 
aents,  as  far  as  they  eould  bind  their  governmenU.  that  they 
would  no  longer  permit  ths  debasement  of  silver  coin  but  would 
return  to  at  least  0.800  fine  sliver  coins  as  budgetary  conditions 
permitted,  that  they  would  replaos  tow-valusd  paper  currency  with 
sUver  coin,  and  that  they  would  not  permit  legislation  that  could 
depredats  ths  value  of  silver  on  ths  market  of  the  world.  I  think 
that  is  a  substantial  advance  tor  M  govcmmenu  to  uaaoiBwusly 
•grss  to.  As  we  know,  the  cause  ct  ths  deprsciaUon  in  the  valua 
d  sllvsr  money  Is  due  entirrty  to  prsjudleial  action  of  govern- 
menu  in  the  past,  and  when  they  acres  to  stop  that,  ttacn  you 
know  that,  sooner  or  later,  ths  law  of  supply  and  demand  will 
govern.    I  will  get  to  that  question  a  Uttis  latsr. 

I  may  say.  Just  in  passing,  that  the  Oovwmmsnt  of  France  la 
now  replacing  iu  low-valued  paper  currency,  its  ••  and  10-frano 
notes,  little  disagreeable  shlnplasters,  with  sllvsr  oolas,  and  la 
carrying  that  out  now. 

In  addition  to  that,  the  resolution  that  we  took  over  to  London 
provided  that  there  should  be  every  effort  made  to  bring  about 
an  undsrstanding  or  agreement  between  those  countries  producing 
large  quantities  of  silver  and  those  countries  holding  or  using 
large  quantities  of  silver.  In  fact,  that  was  a  condition  of  ths 
adoption  of  the  main  rescdutton. 

The  reason  of  tliat  was  plain.  It  was  first  the  debasement  of  the 
silver  coins  of  Oreat  Britain.  France.  Belgium,  and  other  countries, 
and  the  consequent  dumping  of  the  surplus  silver  derived  from 
such  debasentent  upon  the  market  of  the  world  that  surted  ths 
downward  price  of  silver.  But  they  said.  "  Why  should  we  desist 
from  this  practice  If  India,  who  holds  prot>ably  a  blUion  ounces  of 
sliver  In  the  form  of  silver  rupees.  Is  going  on  arbitrarily  without 
restriction  and  possibly  without  reason  to  melt  up  these  silver 
coins  and  dump  them  on  ths  markst  of  the  world  in  any  quantl- 
tlss  at  any  tlms  at  any  prios?  Therefore,  we  want  you  to  obtain 
that  agreement." 

Two  days  before  that  oonfsrsnos  adjourned  we  obtained  ths 
agreement,  signed  up.  That  agreement  provided  that  the  Govern- 
ment of  China  would  not  sell  any  sUvsr  dsrlvsd  from  the  dehass- 
ment  of  melting  up  of  silver  coins,  that  the  Oovsmmcnt  of  Spain 
would  not  sell  to  exceed  6,000.000  ounces  a  year  for  a  period  of  4 
years  commencing  January  1,  1934,  at  the  end  of  4  years  they 
would  go  under  the  general  resolution  of  never  a^sln  debasing  of 
melting  up  silver  coins.  The  Oovemmsnt  at  India  agreed  to  limit 
their  sales  of  silver  to  35,000.000  otmoes  of  silver  anntially  com- 
mencing on  the  1st  of  January,  1094.  for  a  pniod  of  4  years,  and 
after  that  they  wou!d  go  under  the  general  resotutlon  and  would 
sell  no  more  silver  derived  from  the  debasement  of  melting  up  of 
silver  coins. 

There  was  a  limitation,  there  was  a  certainty  that  people  could 
coxmt  on.  but.  on  the  other  hand,  the  producing  Oovemments  of 
the  United  States.  Canada.  Mexico,  Peru,  and  Australia  are  the 
Governments  to  offset  this  limited  oversupply  by  taking  from  their 
own  mines  35,000,000  ounces  of  sUver  a  year  for  4  years  during  tha 
same  period  of  time.     That  neutrahaed  the  """'ti^  oversupply. 

In  that  understanding  there  was  also  a  separate  arrangement 
between  the  United  States.  Oanada.  Mexico,  Peru,  and  Australia  aa 
to  the  amount  each  of  these  Oovemments  should  take  off  of  tha 
market.  The  United  Stetes  was  required  to  bear  the  large  part  of 
the  burden  of  that  for  several  reasons.  In  the  first  reason,  ths 
addition  of  30  millions  of  ctureney  a  year  to  the  currency  of  tha 
United  States  U  a  negligible  thing:  the  addition  of  90  millions  of 
currency  in  Oanada  might  be  disturbing  In  Its  effect  upon  their 
monetary  system.  Again,  taking  into  conrtderatloa  our  wealth. 
the  amount  of  circulating  ^nirrency  that  we  have,  the  relation  of 
our  silver  currency  to  our  gold  currency.  Justified  the  deouuxl  that 
we  take  the  particular  burden  of  it. 

Not  only  that,  but  tlwae  Governments  were  aware  of  the  fact 
that  two  sessions  ago  I  introduced  a  bill  in  the  Congress  of  tha 
United  States  requiring  our  Oovemnwnt  to  pxtrtbaae  at  least 
24,000.000  ounces  of  silver  a  year  for  a  period  of  4  years.  That  was 
all  of  the  silver  we  produced  last  year,  and  that  was  intended  to 
purchase  all  of  that  silver  and  to  pay  for  it  either  with  standard 
silver  dollars  into  which  this  silver  would  be  coined  or  sliver  cer- 
tificates as  they  saw  fit.  Bo  we  were  required  to  purchase  of  tha 
35  millions  24  millions. 

The  Banking  and  Ctfirency  Committee  of  the  United  States  Sen- 
ate, the  majority  hare  already  approved  unofficially  the  purchase 
of  24,000,000  ounces  of  silver  a  year  for  4  years.  I  did  not  urge 
a  rejxKt  on  that  because  I  desired  to  wait  until  after  the  Economlo 
Conference  has  acted. 

Tlie  President  has  full  authority  to  carry  out  that  understand- 
ing. India  already  had  carried  tt  out.  The  Indian  Council  paawd 
an  order,  which  is  a  law  in  India,  prohibiting  the  sale  of  ovar 
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85.000.000  ounces  of  silver  a  year  commencing  on  the  1st  of  Janu- 
ary. 1934.  for  a  period  of  4  years.  They  have  acted.  Now  It  U  up 
to  us  to  act.  We  have  the  authority  to  act.  The  President  has 
the  authority  to  act. 

In  the  so-called  "  Thomas  amendment "  It  was  provided  that  the 
President  of  the  United  SUtes  might  fix  the  ratio  between  i  ;old 
and  silver  and  that  he  might  coin  silver  at  that  ratio.  It  was 
also  provided  In  that  same  act  that  if  an  agreement  was  reached 
at  the  world  conference,  which  Congress  authorized  the  Presi- 
dent to  participate  In.  he  s^lould  carry  out  that  agreement, 
he  has  this  power.  If  he  doesn't  see  flt  to  exert  It  then  " 
undoubtedly  will  exert  It.  because  It  is  a  mcu-al  obligation 
posed  upon  us  because  our  Government  with  the  authority 
Congress  initiated  this  understanding.  I  think  that  you  will 
that  it  will  be  carried  out  cither  by  the  President  or  by 

It  may  be  carried  out  in  many  ways,  either  by  op>ening  the 
to  the  coinage  of  American  silver,  which  wciLd  take  off  at 
34.000.000  ounces  a  year,  deducting  a  certain  portion  of  the  " 
so  deposited  as  seigniorage  and  as  cost  to  theh  Oovemment, 
through  direct  purchase  by  act  of  Congress.     That  is  the 
with  regard  to  silver  as  it  stands  today. 

Now  let  me  briefly  go  to  the  more  Important  phase  of  It 
fsw  minutes.  It  is  contended  constantly  by  economists  of  repu- 
tation that  the  price  of  silver  does  not  In  any  way.  or  not  materl- 
•lly.  affect  our  export  trade,  that  China,  for  Instance,  does  not  puy 
from  us  with  silver,  but  she  buys  from  us  with  her  exports. 

In  theory  that  is  true.     You  take  two  well -developed  counljrles 
such  as  Germany  and  Prance  and  the  balance  of  trade  would 
ably  limit  exports  and   ImpDrts.     It  was  not  true  In  thes 
States  In  the  early  days  when  we  had  this  vast  territory  back 
with  raw  resources;  we  had  no  money  to  start  with  here.  It  all 
In  from  somewhere  c'se.     We  Anally  melted  up  the  gold  ar.d 
▼er    and    made    It    Into   our    own    money.     A    prospector    irduld 
go  out  In  the  hills  with  a  slab  of  bacon  and  some  beans  ard 
burro  and  he  would  find  a  mine,  a  gold  mine  or  a  silver  mine, 
a  copper  mine  or  a  coal  mine,  or  what  not;  he  would  sell  that 
IMtJsh   syndicate   for  something.  $50,000.   flOO.OOO.  or  a   m 
That  man  had  this  money  with  which  to  buy  anywhere  In 
world.    He  didn't  get  It  from  exports:  that  money  didn't  comd 
from  exports.     You  have  got  to  get  down  not  only  to  the 
Income  such  as  everyone  recognizes,  money  sent  back  to  Chin^  by 
the  Chinese  here,  back  to  Italy  by  the  Italians  here,  the  tourist 
trade,  and  those  things. 

But  added  to  that  is  another  factor  which  always  exists  in  the 
development  of  a  pioneer  country,  and  that  is  the  creation  (f 
new  wealth  by  discovery  and  by  making  it  available  for  the  wqrld. 
That  Is  the  position  of  China  today,  a  country  as  large  as 
United  States  and  nearly  all  of  Mexico  combined,  with 
but  the  fringe  of  it  developed  in  great  cities,  that  vast  cou 
waiting  for  development.  400,000.000  of  energetic  people  wan^l 
to  have  their  standard  raised,  and  in  the  last  few  years  they 
made  remarkable  strides  toward  It. 

When  I  was  over  In  China  In  1925  there  had  been  little  change 
when  I  was  over  there  In  1931  I  saw  the  girls  on  the  street  weai  Ing 
American  clothes,  with  their  hair  bobbed,  and  wearing  American 
hats  and  American  shoes.  Our  trade  commenced  to  do  well  tflth 
China,  and  so  did  Great  Britain's  trade. 

But  what  happened?  They  may  have  some  other 
for  It.  but  we  have  lost  since  the  fall  of  silver  started  In  1928 
percent  of  our  manufactured  exports  to  China.  Oh,  but  they 
say  we  lost  it  elsewhere.  We  did;  but  elsewhere  there  was  povfcrty 
and  distress  such  as  we  have  experienced  in  3  years,  but  dui  ing 
that  time  In  China  there  was  a  boom  going  on  every  minute,  md 
Is  today.  Why?  Because  China  has  become  Industiialized.  W  len 
th«  exchange  value  of  the  Chinese  money  was  so  low  that  it  t3ok 
from  four  to  Ave  of  their  dollars  to  exchange  for  one  of  ojrs. 
with  which  to  buy  our  goods,  they  ceased  to  buy  anything  ex<  ept 
what  they  had  to  have.     And  what  they  are  buying  is  raw  mate:  lal 

I  don't  want  to  take  your  time  with  figures,  but  let's  see  what 
happened  to  Great  Britain  in  that  period  of  time.  In  1928  Gieat 
Birtain  exported  to  China  153.399.100  square  yards  of  cotton  p  ece 
goods.  In  1920  it  dropped  to  149.000.000.  in  1930  It  dropped  to 
«i.000.000.  In  1931  to  41.000.000  and  just  a  little  less. 

Now.  what  happened  to  us?  Take  our  exports  of  raw  cottoJ  to 
SDgland.  In  1928  It  was  about  1,997.000  bales.  In  1931  It  w&b 
899.000  tiales.  less  than  half.  Why?  Because  Great  Britain  is  our 
great  market  for  raw  cotton  and  China  was  one  of  her  g^eat  n  ar- 
keta.  and  India,  too.  for  her  cotton  piece  goods.  She  not  only  ost 
her  cotton  piece-goods  market  to  China  but  she  lost  it  to  India  ind 
Mexico  and  South  America  and  everywhere  else  In  tropical  co  in- 
tnea  where  they  use  it.  And  why?  Why,  the  econcunlsts  will  say 
that  we  lost  it  everywhere,  but  that  Isn't  a  fact.  China  Was 
pro^>erous. 

Take  the  report  of  that  great  commission  that  was  sent  dver 
from  London  to  China  in  1930  and  1931  under  Sir  Kmest  Thoiap 
•on  called  the  Economic  and  Monetary  Commissions  of  the  par 
Sast.     What  did  they  report?     They  reported  these  facts  and 
gave  tis  the  cause  of  it.  that  the  low  price  of  silver  had  lowdred 
%h»  exchange  value  of  the  Chinese  money  sirlth  the  potuad  steri  ing 
to  such  an  extent  that  the  Chinese  couldn't  afford  to  buy  Bri  ish 
place  goods.    They   couldnt   buy   it   from   Japan,  and   what 
Japan  do?    Japan  did  what  the  British  did;  they  went  Into 
with  their  gold,  they  exchanged  It  for  the  cheap  silver  money 
a  raUo  of  4  or  5  to  1.  bought  factories,  enlarged  factories 
&«w  factorlea.  and  put  the  Chinese  to  work  making  cotton 
gooda.    That  market  U  gone  forever,  and  It  la  going  every  dasf  of 
tha  world. 
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Take  for  Instance  our  own  exports  to  that  country,  and  It  la 
quite  Intere.-tlng.  Here  is  what  happens:  Apparently  we  were  all 
right.  In  1929  we  exported  to  China  of  raw  products  ♦40.000,000 
worth;  In  1930.  $38,000,000  worth;  in  1931.  $55,000,000  worth,  an 
increase  of  38  percent.     That  is  raw  products,  that  Is  cotton. 

But  what  happened  to  the  maniifactured  stuff?  In  1929,  $2,531.- 
000;  in  1930,  $1,898,000,  but  those  figures  are  added  to  that,  that 
is  higher;  In  1931,  $1,119,667.  In  other  words,  our  exports  dropped 
from  the  Index  figure  of  100  In  1929  to  43  In  1931.  Those  are  the 
last  exact  figures  I  have. 

Now,  what  happened  to  sllvei'  during  that  period  of  time?  Sil- 
ver was  around  60  cents  an  ounce  when  this  thing  started,  and 
It  moved  on  down  In  1931  to  25.5  cents  an  ounce.  The  figures  are 
so  simple,  so  plain,  as  to  what  is  hapF>enlng  to  us.  The  reports 
of  this  great  commission  from  Great  Britain,  which  was  under  the 
auspices  of  the  cabinet  member  in  charge  of  the  Board  of  Trade, 
show  It.  In  their  reports  they  put  their  finger  on  It,  and  they 
state  that  It  Is  the  duty  of  Great  Britain  to  take  the  initiative  In 
removing  the  obstacles  to  the  natural  rise  In  the  price  of  silver. 
That  Is  Great  Britain.  Great  Britain  doesn't  produce  any  silver 
except  possibly  in  Canada  and  Australia  a  little  bit.  They  were 
not  Interested  In  the  price  of  silver  except  as  It  affected  the  com- 
merce of  the  world.  Why,  everyone  now  is  getting  sO  they  under- 
stand the  effect  of  depreciated  currency  on  exports  and  Imports; 
everyone  knows  now  who  knows  anything  about  exports  and  im- 
ports that  the  Government  with  its  depreciated  money  has  an 
advantage  In  export  trade  and  a  disadvantage  In  Import  trade. 

They  understand  that  with  regard  to  the  currencies  of  coun- 
tries that  were  formerly  on  the  gold  standard,  but  for  some 
mysterious  reason  they  can't  understand  that  the  same  law  ap- 
plies to  countries  who  have  nothing  but  sliver  money.  It  doesn't 
make  any  difference  what  kind  of  money  It  is — as  a  matter  of 
fact,  today  in  the  world  there  Is  no  kind  of  money,  there  is  no 
gold  standard;  they  might  call  it  a  gold  standard  in  France  and 
Switzerland  or  Holland  or  Italy,  but  it  is  a  managed-gold  stand- 
ard and  so  tied  in  and  held  in  that  it  is  Just  a  little  local  secret 
among  themselves;  there  is  no  such  thing  among  the  great  nations 
of  the  world  as  a  gold  standard,  except  In  this:  It  Is  the  Inten- 
tion of  Great  Britain  and  It  Is  the  intention  of  every  one  of 
those  66  governments  to  go  back  to  the  use  of  gold  as  the  measure 
of  the  value  of  currency  in  International  trade  and  as  a  limita- 
tion of  issue,  and  if  It  wasn't  for  that  gold  wovildn't  be  worth 
much  more  than  iron  is  today.  They  are  bidding  for  gold  be- 
cavise  they  know  that  gold  Is  scarce,  and  they  believe  that  some 
way,  somehow,  sometime  It  will  be  reestablished  as  the  measure 
of  the  value  of  the  currencies  of  the  world;  and  I  believe  it  will, 
too. 

Now.  getting  down  to  bimetallism,  there  are  two  different  defi- 
nitions of  bimetallism.  We  have  bimetallism  In  the  United 
States  today,  but  It  is  not  the  same  kind  of  bimetallism  as  Hol- 
land has;  it  Is  not  the  same  kind  of  bimetallism  that  we  had 
In  the  beginning  of  this  Government;  It  is  not  the  same  kind 
that  we  had  down  to  1873.  Originally  our  bimetallism  meant  that 
our  measure  of  the  dollar  was  23.22  grains  of  gold — it  was  a  little 
more  than  that  on  the  start,  but  it  Is  that  now — and  that  the 
other  measxire  of  the  dollar  was  371.25  grains  of  silver — two 
measures — and  that  you  could  pay  your  debts  in  either  measure 
imtll  1873.  of  course,  when  we  adopted  the  single  gold-standard 
measure. 

But  that  hasn't  made  any  particular  difference  to  us  here  ex- 
cept to  this  extent:  Right  today  12  percent  of  the  currency  cf  thia 
country  is  silver,  and  that  sliver  Is  running  on  a  parity  with  all 
gold  currencies  and  has  run  on  a  parity  with  all  gold  currencies 
through  this  century,  and  It  has  run  on  the  parity  of  16  to  1. 
I  know,  if  you  use  that  term  "  16  to  1  ".  somebody  will  Immediately 
think  you  arc  crazy,  but  the  reason  It  is  16  to  1  is  that  371.25  la 
about  16  times  23.22.  In  other  words.  It  takes  16  times  as  many 
grains  of  silver  to  measure  a  dollar  as  It  does  gold. 

Why  was  that  done?  That  Is  not  Just  an  arbitrary  thing  that 
happened.  Napoleon,  way  back  In  the  early  days  of  1818.  estab- 
lished the  ratio  at  15  to  1.  after  he  had  had  the  great3st  statis- 
ticians and  scholars  of  that  age  determine  the  preciosity  of  gold 
and  silver,  and  they  determined  that  the  production  of  the  two 
was  as  15  to  1  and  that,  the  demand  being  exactly  the  same  for 
money,  the  ratio  of  exchange  should  be  15  to  1. 

Great  Britain  wanted  to  go  them  one  better  so  they  said,  "  We 
don't  think  It  Is  quite  that  good,  we  will  call  it  15.5  to  1."  and 
then  of  course  they  traded  in  It,  they  bought  silver  In  Great 
Britain,  carried  It  across  the  straits  and  coined  It  in  Prance  at 
a  half  a  cent  an  ounce  profit.  That  caused  gold  to  flow  Into 
Great  Britain,  sliver  back  Into  Prance,  and  then  Great  Britain 
having  nothing  but  gold  declared  the  single  gold  standard  In  1818 
and  made  the  first  discrimination  against  the  use  of  sliver  as 
money.  Prom  time  to  time  they  have  discriminated  against  Its 
use  for  money. 

Then  they  say  that  the  law  of  supply  and  demand  is  working. 
Why.  take  away  from  gold  the  possibility  of  ever  again  being  used 
as  money,  and  I  doubt  if  It  will  be  as  valuable  as  tin.  What  do 
you  want  with  It  If  you  don't  use  It  for  money?  Half  of  It  Is 
used  for  jewelry  and  the  arts  and  sciences.  What  woiUd  become 
of  the  other  half  if  you  didn't  need  It  for  money?  Give  exactly 
the  same  demand  for  silver  for  use  as  money  as  you  do  to  gold  and 
the  law  of  supply  and  demand  would  undoubtedly  run  right 
along. 

Today  we  have  nearly  $800,000,000  In  silver  In  circulation  In  this 
cotmtry.  13  percent  of  all  of  our  currency.  Every  one  of  those 
dollars  today  Is  circulating  and  paying  debts  at  $1.29  an  ounce. 
Nobody  ever  questioned  it.    Our  Government  since  1873  has  made 
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about  $265,000,000  In  profit  buying  the  allver  from  the  miner  and 
Belling  It  to  the  banker  acd  the  grocer  and  the  merchant  to  do 
business  with.  There  hasn't  been  any  strain  on  our  credit.  In 
1900,  30  percent  of  all  the  circulating  currency  of  the  United 
States  was  silver.  We  could  Increase  the  silver  circulation  In  this 
country  $1,500,000,000  and  then  we  would  not  reach  the  propor- 
tion of  silver  currency  to  gold  ciorrency  of  1900. 

Why  should  there  be  any  great  fear  of  inflation  even  If  we  coin 
the  annual  production  of  this  country  of  24,000,000  ounces  a  year 
at  a  value  of  $1.29  an  ounce?  It  wouldn't  add  but  a  little  over 
30  nrUlllona  a  year  to  our  currency  of  this  coimtry.  and  they 
could  keep  adding  to  It  untU  they  had  added  $1,500,000,000  before 
It  would  be  as  was  the  proportion  of  1900.  What  Is  all  this  talk 
about  being  afraid  that  you  will  disturb  the  ratio  and  bearing  of 
the  currencies  of  the  United  States  by  any  of  these  small  acts?  It 
Is  perfectly  abcurd. 

Why  Is  It  that  people  want  gold?  It  Is  not  a  sendceable  metal, 
practically.  There  are  not  enough  teeth  to  be  filled  to  use  a  fifth 
of  It.  They  want  It  for  the  same  reason  they  have  wanted  It 
throughout  the  ages,  becaxise  It  is  precious  metal  that  Is  recog- 
nized as  precious  throughout  the  world  from  the  time  of  barter 
and  trade  when  they  wanted  to  reach  further  out  and  have  a 
■ubetltute  for  transferring  a  cow  for  a  horse,  they  found  out  that 
a  chunk  of  metal  about  as  big  as  this  match  case  was  scarce, 
and  that  If  they  took  that  chunk  of  metal  for  the  cow,  this  man 
somewhere  else  would  take  that  chunk  of  metal  for  a  hcM-se.  It 
was  the  scarcity  of  It.  The  functions  of  money  are  to  transport 
things,  like  a  railroad;  not  only  that,  but  to  measure  excess  labor 
for  the  future,  to  hold  It  to  hand  down  to  your  children  and  to 
posterity,  to  meet  the  hard  times  of  poverty.  But  not  only  that. 
It  must  be  so  limited  in  its  production  that  It  will  be  a  sound 
measure  of  money.  It  must  be  found  everywhere,  not  like 
platinum.  In  a  few  places. 

So  we  find  that  from  the  beginning  of  time  peoples  everywhere 
have  recc^nized  that  there  were  two  precious  metals,  gold  and 
silver,  that  nature  limited  their  production,  and  that  natural 
limitations  gave  It  Its  value  as  money  and  made  It  stable.  They 
not  only  found  that  out  In  the  course  of  time,  but  even  before 
professors  and  statisticians  existed  and  roved  the  country,  they 
themselves  fotmd  out  that  there  was  just  about  15  or  16  or  14 
times  as  much  sUver  as  gold.  They  established  the  ratio  them- 
selves in  their  trades  with  silver  before  It  had  the  stamp  of  a 
weight  on  It,  or  a  government. 

The  same  thing  that  causes  people,  our  most  Intelligent,  edu- 
cated people,  our  great  bankers,  for  Instance,  to  long  to  get  the 
gold  into  their  hands,  is  because  they  don't  trust  anything  else. 

Well,  I  don't  blame  them  much.  No  one  who  can  see  what  Is 
happening  to  the  great  p>owerful  governments  of  Europe  and 
their  paper  money,  which  has  no  Intrinsic  value,  no  value  what- 
ever outside  of  their  own  country,  can  help  but  fear  what  we  call 
fiat  paper  money. 

I  have  read  the  stories  of  Barney  Baruch  In  the  papers  about 
the  terrible  destruction  of  fiat  money.  I  thoroughly  agree  with 
him.  He  doesnt  have  to  paint  the  history  of  Europe,  the  mark, 
we  all  know  It.  That  Is  the  reason  Barney  wants  gold,  and  if  he 
couldn't  get  gold  he  would  want  silver.  Just  as  the  Chinese  want 
silver  and  the  Indian  wants  silver.  The  Indian  there  has  his 
wife  covered  with  bracelets,  anklets,  breastplates  of  silver,  because 
the  Indian  woman  can't  inherit  but  she  can  keep  that  and  when 
poverty  comes,  when  the  drought  comes,  she  cuts  off  a  little 
piece  of  that  sUver  and  takes  It  In  to  the  bazaar  and  buys  food 
and  clothing  with  It. 

During  the  good  times  they  have  hoarded.  There  are  probably 
8,000,000,000  ounces  of  silver  hoarded  in  India.  Nothing  on 
earth  could  drag  It  out  of  India  save  necessity,  poverty,  famine, 
distress.  ^    r  * 

When  sliver  was  $1.38  an  ounce,  the  highest  in  the  history  of 
the  world,  in  1919,  I  think  it  was.  the  Chinese  were  buying  more 
sUver  than  they  ever  bought  before.  The  more  valuable  it  be- 
comes, the  more  they  want  It. 

When  there  Is  a  bear  movement  on  silver  like  India  created, 
the  Chinese  speculators  know  that  It  is  going  down  and  they 
Join  In  the  selling  movement  and  buy  gold  and  hoard  gold,  and 
they  have  been  hoarding  gold  in  India  and  China  to  an  esti- 
mated amount  of  probably  a  billion  dollars. 

But  as  sliver  starts  up  their  gold  comes  out  to  buy  silver  and 
they  buy  silver.  I  wouldn't  be  afraid  now  to  open  the  mints  of  the 
United  SUtes  to  the  coinage  of  the  sUver  of  the  world,  because 
my  studies  of  It  have  convinced  me  that  you  couldn't  get  over 
380,000,000  to  300,000,000  ounces  In  here  for  coinage.  As  a  matter 
rLi^^'  ***^"  there  Is  a  tendency  to  draw  silver  to  this  country, 
China  puts  her  embargo  upon  the  exportation  of  silver  because  she 
doesn't  Intend  to  have  her  country  denuded  of  silver.  So  with 
England. 

All  we  have  got  to  do  is  Just  simply  to  remove  the  Government 
restrictions  and  limitations  that  have  been  put  on  silver  money. 
A  rise  in  the  price  of  silver  doesn't  make  China  buy  from  us.  Some 
economist  the  other  day  said  that  In  the  first  8  months  of  this 
year  our  exports  fell  off  16  percent  to  China,  and  during  that  time 
the  sUver  was  4  cents  higher  than  It  was  in  1932.  It  takes  a  lltUe 
period  like  that.  But  he  forgets  that  the  price  of  cotton  went  up 
from  5«^  cents  to  9  cents  during  that  period  of  time  and  the  rise 
m  the  price  at  silver  was  not  near  as  high  as  the  rise  in  the  cost 
of  cotton  and  wheat  and  other  things.  That  is  your  statisUclan. 
He  picks  out  a  little  speck,  a  little  section  and  says,  "Look  at 
that,"  instead  of  taking  an  average  of  3  or  1  years. 


The  price  of  silver  dropped  from  85  to  25.5.  Measure  your  trade, 
your  exports,  as  did  Great  Britain,  and  you  will  find  out  what  has 
happened. 

What  I  mean  Is  this:  Some  of  you  members  of  the  Mlnltig  Con- 
gress are  engaged  In  coal  mining,  others  In  iron  mining,  others  In 
silver  mining,  lead,  gold,  copper,  zinc,  whatnot,  and  therefore  I 
am  discussing  the  economics  of  this  propmltlon. 

Your  automobile  sales  went  to  pieces  In  China.  We  sold  80  per- 
cent of  all  the  automobiles  sold  in  China,  and  yet  Mr.  Soong  the 
Minister  of  Plnance,  who  was  educated  In  this  country  and  Is  a 
great  banker,  testified  before  the  Economic  Commission  over  In 
London:  "Of  course  we  can't  afford  to  buy  your  trucks  and  your 
automobiles,  because  a  little  truck  that  we  paid  $1,200  for  In  our 
money  3  years  ago  we  now  pay  $3,400  for  In  oui  money  "  They 
said.  "But  wouldn't  China  benefit  by  cheap  silver?  Isnt  It 
industrializing  China? "  '  f 

He  said.  "  Yes;  It  Is  industrializing  the  coast  cities,  but  my  ambi- 
tion ts  to  develop  China,  the  great  resources  back  of  It,  and  I  can't 
do  It  without  credit.  I  cant  keep  my  credit  unless  I  can^pay  the 
sendee  debt  on  the  $800,000,000  of  gold  that  we  owe.  When  we 
borrowed  that  gold  1,000,000.000  Chinese  dollars  would  pay  it- 
today  It  takes  2,800.000.000  Chinese  dollars  to  pay  It.  We  can  col- 
lect $4  on  the  hundred  taxes  In  our  silver  dollars,  but  when  we 
get  to  pay  on  the  debt  It  is  only  $1.  No  government  can  live  In 
China  without  credit,  and  no  government  In  China  can  get  credit 
untU  It  can  pay  Its  foreign-sendee  debts,  and  they  cant  pay  the 
fcH^ign-servlce  debts  when  you  value  our  money  at  one  foiuth  or 
one  fifth  of  your  money." 

There  is  your  history.  If  only  you  who  are  Interested  In  metals 
would  carry  the  truth  to  the  country,  would  answer  the  foolish 
articles  that  are  written  In  the  papers  like  that  written  by  Iilr. 
Robey  here  the  other  day.  It  would  help.  He  said,  "  Why,  there 
are  only  four  or  five  States  interested  In  silver;  there  are  only 
probably  100.000  people  dlrecUy  Interested  In  silver.  The  gross 
value  of  It  last  year  was  only  about.  I  should  say.  $8,000,000. 
Why  should  we  worry  ourselves  about  that  little  crop?  " 

WeU,  we  shouldn't  If  that  was  all  there  was  to  It.  but  it  has 
never  occurred  to  him  ever  to  read  the  reports  of  these  other 
countries  on  these  varlotis  questions  that  stand  undisputed.  Why. 
our  commerce  today,  and  ever  since  silver  went  up  above  40,  our 
exports  to  China,  have  been  Increasing  right  along.  Why  doesnt 
he  segregate  that  period?  Of  course,  that  difference  of  4  cents 
an  ounce  between  1932  and  the  8  months  In  1933.  when  we  had 
raised  the  cost  of  ever3rthlng.  was  not  a  fair  comparison. 

They  say,  "  If  the  Chinaman's  bank  account  was  doubled  he 
wouldnt  buy  any  more."  Well,  It  Is  human  nature  that  if  you 
double  a  man's  bank  account  he  Is  going  to  buy  Just  a  little 
more.  If  you  double  my  bank  account,  I  would  probably  buy  a 
new  automobile  Instead  of  running  the  one  that  I  have  been  run- 
ning for  5  or  6  years.  You  give  the  Chinese  dollar  the  purchasing 
power  even  that  It  had  In  1936,  1927.  and  1928,  and  for  years,  of 
60  to  65  cents  an  ounce,  and  you  would  pretty  nearly  double  his 
purchasing  power  In  the  United  States,  and  allow  him  to  pay 
Interest  on  his  national  debt,  you  would  allow  him  to  borrow 
more  money,  3rau  would  allow  him  to  carry  out  the  program  that 
that  national  government  promised,  and  that  was  to  build  rail- 
roads and  wagon  roads  and  canals. 

The  only  reason  they  couldnt  carry  It  out  and  the  only  reason 
the  national  government  of  China  was  under  fire  was  because 
they  couldn't  carry  out  the  promise,  and  they  cotildnt  carry  out 
the  promise  because  they  had  to  buy  these  things  outside  of  their 
country,  where  their  currency  was  depreciated. 

Now  we  are  depreciating  the  dollar  deliberately,  there  is  no  use 
talking  about  that,  and  for  exactly  the  same  reason  that  Great 
Britain  depreciated  the  pound  and  France  depreciated  the  franc, 
because  a  country  with  a  depreciated  ctirrency  compared  with 
other  currencies  has  the  best  of  the  export  trade.  Prance  got  It 
first  and  pro^>ered  all  during  the  hard  times;  Great  Britain,  when 
she  depreciated  the  pound,  got  It.  and  now  we  are  getting  It. 
That  la  all  there  Is  to  It.  But  If  we  recognise  that  law  with  re- 
gard to  export,  why  If  we  appreciate  the  currency  of  another 
country  Instead  of  depreciating  ours,  arent  we  accomplishing  the 
same  thing?  We  are,  and  by  appreciating  or  reestablishing  the 
value  of  silver  money  throughout  the  world  by  comparison  with 
our  own  currency,  it  has  the  same  effect  as  the  law  of  apprecia- 
tion and  depreciation,  and  over  half  the  people  of  the  world  will 
have  their  purchasing  power  In  our  coimtry,  not  at  home  but  In 
our  country,  doubled,  and  they  will  buy  from  us.  There  lant  any 
question  about  that  at  all.  and  It  is  coming. 

The  question  Is.  people  are  afraid  to  start  to  coining  the 
silver  of  the  'world  In  the  United  States,  and  there  la  a  basis  for 
fear.  WhUe  I  may  believe  that  only  250,000,000  to  800,000,000 
ounces  wUl  come  in  here,  others  may  say,  "  Why  not  12,000,000.000 
ounces?  That  exists  In  the  world,  why  not  have  It  come  In?" 
There  Is  no  proof  It  won't.  It  was  that  argument  that  did 
more  to  destroy  the  Bryan  movement  than  any  other  argument 
that  was  ever  offered.  The  chei^-money  argument  bad  not  >t#if 
to  do  with  It  as  did  the  flood  of  stiver  into  our  country  and  the 
driving  out  of  gold.  It  Is  for  that  reason  that  X  feel  that  the 
logical,  natural,  easy  step  to  take  which  will  get  support  will 
first  be  to  try  It  out  by  limiting  the  coinage  to  otir  silver  that 
Is  produced  In  this  country.  We  know  how  much  that  Is.  There 
never  has  been  over  62,000,000  ounces.  It  certainly  can't  be  that 
much  more  for  a  long  time,  beeatiae  80  percent  of  the  silver  that 
is  produced  In  this  country  Is  a  by];>roduct  of  the  mining  oi 
cf^jpo-.  lead,  and  zinc,  and  until  there  Is  a  demand  for  copporr 
lead,  and  sine,  tmtU  praq>erl^  zettims,  then  the  production  at 
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BllTcr  cannot  !ncrea*e.  It  U  a  goTemor.  It  Is  a  safety  va  ve 
there  can  be  no  such  thing  as  the  orer-productlon  of  sll  rer 
Why.  when  sliver  was  OTer  tl  an  ounce  for  3  years  and  all  of  the 
mining  companies  sent  thetr  scouts  and  engineers  and  geologLsts 
out  and  took  the  old  pillars  out  of  mines  and  worked  the  old 
dumps  over  all  throughout  the  world,  the  total  increase  over  the 
prior  period  was  only  25  percent,  and  a  part  of  that  was  in- 
volved In  the  natural  Increase  of  about  3  percent  per  annum. 

I  say  to  you  that  the  fear  of  all  of  this  is  baaed  upon  the 
willful  lf;norance  of  economists  and  statisticians  tuid  writers  in 
going  to  the  basic  facts  of  production  and  consumption  of  t^ese 
metals.  They  are  not  interested.  They  still  preach  that  them  is 
a  great  stream  of  silver  flowing  somewhere  that  may  be  poured 
in  here  and  drive  out  the  gold.  Well,  there  isn't  any  danger 
of  driving  out  the  gold  right  at  present,  and  in  my  opinion  ttere 
never  will  be.  If  you  should  give  the  value  to  the  silver  of 
the  world  that  we  give  to  our  $800,000,000  in  this  country,  rou 
would  have  a  basic  pturhaslng  power  of  silver  of  $16,000,000,300 
throixghout  the  world  instead  of  t5.000.000.000. 

There  Isn't  enough  gold  to  reestablish  the  old  gold  standird 
and  every  government  knows  it;  there  never  will  be  enough  g  old 
to  reestablish  the  old  g^ld  standard.  There  may  be  enough  1 :  it 
is  in  a  closed  circuit  in  central  banks  used  solely  for  the  puij  ose 
of  the  settlement  of  the  balance  of  trade  between  countries,  lut 
if  you  are  going  to  have  sound  local  currency  you  have  got  to 
have  It  based  on  metal,  and  there  won't  be  enough  gold  to  base 
It  both  ways,  and  the  logical,  the  sound,  the  safe  way  to  do  1 ;  is 
to  base  It  on  the  other  precious  metal  as  a  supplement  to  gold 
Then  you  will  have  no  fear  of  the  issue  of  flat  money  in  t^iis 
country  or  anywhere  else  throughout  the  world. 


[Pull  translation  of  editorial  from  the  Kl  Nnclonal,  Mexico 

Jan.  18,  1934] 
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The  Oovemor  of  the  SUte  of  Sonora.  Don  Rodolfo  Ellas . 

has  telegraphed  to  our  Ambassador  In  Washington,  asking  hirr 
luvlte  the  American  Senator  Kit  PmuAir  in  the  name  of 
State,  to  be  guest  of  honor  at  a  celebration  to  be  held  In 
city  of  Nogales  by  all  the  mining  InteresU  of  the  Republic 

ator  PiTTMAN.  as  U  well  known,  is  one  of  the  most  outst 

economists    and    one    of    the    most    persistent    champions    of 
rehabilitation  of  silver.    To  him  Is  due  in  large  measure  the 
that  the  authorities  of  the  United  States  are  directing  the  e, 
economy  of  the   Nation  to  the  sole  end  of  flxing  silver  as 
basis   of   all   exchange    (como   dlvisa   dc   todos   los   camblos) 
dep^ndently  of  the  stipulations  of  the  London  convention 
at  last,  the  stabilization  of  the  dollar  seems  conclusive,  by 
measures  and  without  losing  sight  of  the  increasing 
of  silver. 

There  Is.  says  President  Roosevelt  in  hU  message  to  Congr 
last  Monday,  a  precious  metal  of  Importance,  namely,  silver 
has  been  used  from  time  Immemorial,  not  only  as  the 

basis  for  the  moneUry  eystenu  but  also  as  a  medium  of  c . 

It  is  used  In  that  form  probably  by  half  the  population  of 
world  and  is  to  a  great  extent  a  d«clslvt  factor  in 
commerce. 

NevertheteM.  the  President  of  the  Unlt«l  8Ut««  very  »,.-».. 
refrains  from  maklnf  deflnita  conclusions  so  long  as  there 
not  available— a*  he  says—better  dau  regarding  the  resulU 
the  London  convention  and  the  measurM  which  have  been 
at  home  for  the  rehablliutlon  of  silver.    Meanwbfl*,  the  Pru.. 
asks  the  Congress  of  his  country  to  approve  a  law  whereby 
Oovemment  u  granted  permanent  and  incontrovertible  po« 
of  all  the  gold,  which  amounU  to  #4.000,000.000.    This  last 
tire  may  be  interpreted  aa  a  protective  one,  but  also  as  Its  <>, 
purpose  U  to  remove  gold  from  circulation  and  exchange, 
meastire  to  establish  an  economy  based  exclusively  on  the 
of  silver:  all  the  more  so  as  the  London  convention 
so  to  speak,  the  outworn   blmetalist  system,   if  not  exactly 
doing  away  with  the  importance  of  gold  in  the  future  (sometl 
impoeslble)    at  least,   by  delivering   the   new   economy  from 
unbalanced  system  favorable  in  the  last  analysis  to  ereat 
istic  absorptions. 

Now.  the  meMur«  adopted  by  aU  or  most  of  the  nations 
stantlate  the  wise  foresight  of  General  Calles.  embodied  in 
'••which  bean  his  name,  under  which  silver  took  the  place 
gold  In  transactions,  thus  reesUblishlng  tranquillity  and 
exchange.     Perhaps  our  economic  problems  bearing  on  ii. 
tional   commerce  would  have  disappeared  or  become  less 
had  the  promulgation  of  the  CaUea  law  foimd  the-  world 
verted  to  the  sUver  standard   (sometldo  a  la  plaU).     At  xn 
Mexico  is  particularly  favored  by  the  adoption  and  support 
silver  everywhere,  for  it  should  not  be  forgotten  that  we  are 
leading  silver-producing  country. 

"nkU  explains  and  Justiflea  the  celebration  which  the  at 
at  BoDon  are  preparing  in  honor  of  Sanator  PrmtaK  as  i 
tlon  o'^J"*  tireless  and  fruitful  labors  in  convincing  the  peo 
!^5.,*li??*?r"f*  "'J^  country  of  the  great  necessity  of  giving 
eUver  all  the  Importance  which  is  due  it  in  the  present  and 
conunerce  of  the  world.     There  are  still,  as  President  Rck^ 
says,  many  uncertainties.    EconomlsU  declare  in  favor  of  gold 
auvcr.  and  other  economists  declare  in  favor  of  sliver  alone 
such  uncertalntlea  are  a  part  of  every  period  of  transition  in 
custom  and  prejudics  oppose  aU  progress.     Portunately 
•renow  beginning  to  agree,  in  view  of  the  necessities,  i^ 
necessities  by  their  own  despoUc   nature  speak  with  more 
quence  than  cold  reports,  and  not  only  do  they  speak    but 
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also  command,  under  the  severest  penalties.  Nearly  all  the  politi- 
cal problems  everywhere  have  ceded  to  economic  problems,  and 
the  latter  will  command  the  attention  of  the  world  for  many 
years.  Assuredly  the  future  will  contain  no  problems  of  greater 
importance,  since  the  masses  of  workers  and  the  proletariate  in 
general  are  augmenting  their  legal  and  social  status.  This  will 
radically  change  the  face  of  everything. 

The  happy  proposal  of  the  Governor  of  Sonora  will  have  a  glorl- 
cma  outcome  when  Senator  PrrrMAN  makes  his  visit  to  Nogales. 
It  will  be  an  act  of  Justice  too  little  used  in  such  matters;  for, 
generally — as  we  have  reen  with  much  frequency  among  our- 
selves— credit  is  begrudged  the  living  and  glorification  Is  reserved 
until  after  death.  There  has  been  greater  resistance  when  it  was 
a  case  of  honoring  personages  living  far  away.  But  a  people  which 
can  do  honor  to  merit  wherever  it  be  found,  whether  -at  home  or 
among  aliens.  Is  a  people  with  a  high  sense  of  hxunanity.  The  act 
of  honiage  of  which  we  speak  will  be  attended  by  high  personages 
of  both  countries,  and  the  noted  guest  of  honor  will  be  presented, 
as  a  souvenir,  with  an  artistic  Aztec  calendar  done  in  silver, 
weighing  not  less  than  50  kilos.  Mr.  PrrrMAN  is  convinced  that 
the  old  economy,  now  on  its  death  bed,  should  die,  and  the  sooner 
the  better,  for  It  serves  no  purpose  and  obstructs  all  innovation; 
wherefore  we  need  champions  like  him.  a  man  who  for  a  long 
time  has  inflexibly  combattcd  routine  and  public  opinion  in  his 
country  until  he  brought  about  the  rehabilitation — or  more  than 
the  rehabilitation,  the  privileged  position  which  it  now  holds — of 
silver  in  the  commerce  of  the  world. 


Department  of  State. 
Washington,  January  20,  1334. 
The  Honorable  Kj:t  Ptttman, 

United  States  Senate. 
Mt  Dear  Senator  PrrrMAN:  The  Department  has  received  Infor- 
mation from  the  Australian  High  Commissioner  at  London, 
through  the  American  Embassy  there,  that  the  International  silver 
agreement  signed  at  London  July  22.  1933,  has  been  ratified  by 
the  Parliament  of  the  Commonwealth  of  Australia,  and  that  the 
first  quarterly  deposit  of  silver  will  be  made  about  March  31.  1934. 
The  Commissioner  adds  that  a  copy  of  the  act  of  Parliament 
ratifying  the  agreement  will  be  forwarJcd  as  soon  as  it  is  received 
from  Australia. 

Sincerely  yours, 

William  Phillips, 

Acting  Secretary. 

Department  op  State, 
Washington,  January  24,  1934. 
The  Honorable  Ket  Pittman. 

United  States  Senate. 
Mt  Dxar  Senator  Phtman:  The  Department  is  In  receipt  of  a 
despatch  from  the  American  Ambassador  at  Mexico  City  reporting 
that  the  Dlarlo  Oflcial  of  January  9,  1934,  contains  a  decree  ratify- 
ing, on  the  part  of  Mexico,  the  silver  agreement  signed  at  London 
on  July  22,  1933  It  is  presumed  that  offlclal  notification  of  its 
action  will  soon  be  given  this  Oovernment  by  the  Mexican 
Oovernment. 

Sincerely  yours, 

ConoELL  Hull. 
ASSAHAM  LXKCOLN — ADOniSS  BY   UtV.  J.  W,  HILL 

Mr.  McKELLAR.  Mr.  President,  on  Saturday  forenoon 
at  11  o'clock.  July  8,  1933,  at  Cedar  Point,  Ohio,  before  a 
session  of  the  annual  meeting  of  the  Ohio  Bar  Association, 
an  address  was  delivered  on  Lincoln,  the  Lawyer,  by  Rev. 
Dr.  John  Wesley  Hill,  chancellor  of  the  Lincoln  Memorial 
University,  Cumberland  Gap,  Tenn. 

The  address  was  replete  with  the  spirit  and  ideals  of 
Lincoln  as  citizen  and  lawyer,  an  appropriate  tribute  to  Lin- 
coln on  the  approaching  one  hundred  and  twenty-flfth  anni- 
versary of  the  birth  of  the  great  American,  and  the  thirty- 
seventh  anniversary  of  the  founding  of  Lincoln  Memorial 
University.  In  recognition  of  Lincoln's  preeminence  at  the 
bar,  no  less  than  of  the  Lincoln  Memorial  University  at  Cum- 
berland Gap.  which  is  engaged  in  a  practical  work  among 
the  plain  but  ambitious  youth  of  the  southern  highlands, 
the  stock  from  which  Lincoln  came  and  which  bears  the 
name  of  the  immortal  American,  I  ask  unanimoiis  consent 
to  print  this  address  in  the  Congressional  Ricord. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Mr.  CTialrman,  I  am  happy  in  the  privilege  of  this  visit  to  my 
native  State.  Soon  after  arriving  at  my  majority  I  was  compelled, 
by  the  annihilating  competition  I  encountered  in  Ohio,  to  move  to 
fields  less  obnoxious  to  mediocrity. 

Upon  one  occasion,  while  addressing  a  banquet  In  New  York 
City,  dweUlng  upon  the  transcendental  attractions  of  my  native 
SUte,  I  was  challenged  with  the  question:  "If  Ohio  is  such  a 
great  SUte,  why  didn't  you  sUy  there?  ";  to  which  I  replied:  "  The 
competition  was  too  great  for  me!  " 

We  are  gathered  here  today  to  pay  tribute  to  Lincoln,  the  lawyer. 
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Rlf  htly  to  analyse  the  greatness  of  Uneoln  we  must  me«sar«  his 

Oliver  Wendell  Holmes  said  that  "  the  malting  of  a  great  man 
miut  begin  150  years  before  he  is  born." 

Early  In  the  CItII  War.  the  Darwinian  theory  was  dawning. 
A  group  at  soldiers  were  discussing  it.  when  finally  one  of  them 
exclaimed :  "  Boys,  the  rest  of  us  may  have  spnmg  from  monkeys, 
but  only  Ood  Almighty  could  make  such  a  man  as  Father 
Abraham]  " 

UnderstancL  I  am  not  assailing  evolution.  I  corns  from  Tennes- 
see, near  Dayton,  where  Bryan  and  Darrow  fought  it  out. 

Tlic  pioneer  stock  from  which  Lincoln  came  was  born  and  bred 
under  the  spell  of  the  ages.  All  the  dim  memories  burled  deep 
In  their  consciousness:  the  vague  shadows  far  back  In  their  his- 
tory; the  dangers  lurking  in  the  forest  gloom:  the  phantom  colors 
of  the  sky;  the  mystic  voices  In  the  murmuring  trees;  the  repoee- 
ful  hush  of  sylvan  glades;  the  weird  bewitching  dreams  that 
evolved  the  shadowy  forest  gods.  Pan.  Thor.  and  Woden,  awoke 
echoes  in  the  expanding  soul  of  Abraham  Lincoln  and  laid  in  him 
the  foundation  of  forest  fortitude. 

In  that  enrironment  Lincoln  was  bom;  throiigh  it  be  made  hla 
way. 

In  early  life  he  became  familiar  with  nature,  with  mystic  and 
mysterious  things,  the  springs  of  action  and  seeds  of  thought, 
the  forms  and  forces,  laws  and  growths  of  nature,  the  poem  of 
the  rising  sum.  the  elegy  of  Its  setting,  the  ^Ic  of  the  star-lit 
night,  the  drama  of  the  dawning. 

Home  and  forest  were  alike  to  Lincoln — home  at  the  feet  of 
Nature,  where  you  can  see  a  real  sun  and  learn  the  literature  of 
stars  and  clouda  and  heavenly  constellations;  where  you  can  hear 
the  patter  of  the  rain  beating  time  with  the  rhythmic  sighing 
of  the  winds:  where  Autumn  chants  her  mournful  threnody.  Win- 
ter weaves  her  winding  sheet  of  death;  and  where  Spring,  with  her 
wizardry  of  sight  and  scent  and  sound,  bvirsts  Into  the  minstrelsy 
of  the  resvuTBCtJon;  where  every  field  is  a  patch  of  paradise, 
every  flower  a  fragrant  thought,  every  tree  a  burning  bush  In  a 
fairyland  of  wonder,  and  you  can  preserve  your  self-respect  in 
the  country,  where  one  "  Is  an  aggregation  of  atoms,  while  In  the 
city  he  la  an  atom  of  aggregations." 

Lincoln  was  "  an  aggregation  of  atoms." 

He  was  an  epitome  of  the  universe,  a  compendium  of  creation, 
a  cosmic  revelation  of  the  infinite. 

He  was  schooled  in  po  ?erty — not  the  poverty  of  the  Old  World. 
made  despicable  by  centuries  of  submission  to  despotism,  but 
the  poverty  of  the  New.  In  which  the  germ  of  manhood  grows 
unrestrained  by  the  demands  of  luxury  and  untainted  by  the 
poison  of  prodigality — the  poverty  that  stands  erect  upon  the 
bosom  of  gentle  nature  and  entails  neither  the  spirit  of  cringing 
nor  fawning. 

In  the  solitude  of  the  forest  he  found  Ood;  In  its  sequential 
order  he  discerned  law;  In  Its  democracy-  he  developed  his  destiny. 
HU  early  reading  was  confined  to  six  books — the  Bible,  Pil- 
grim's Progress,  Robinson  Cruso.  Aesop's  Fables,  Weems'  Life  of 
Washington,  and  a  History  of  the  UniUd  States,  later  enriched 
and  enlarged  with  the  SUtutes  of  Indiana  and  Blackstotie's 
Commentaries.  ^ 

Holland  declares  that  "  the  poverty  of  Lincoln's  library  was  the 
wealth  of  his  mind." 

No  academy   welcomed  Lincoln   to   Its  shades.     He  did   not  go 
through  a  collage,  but  several  colleges  went  through  him. 
He  would  not  take  the  risk  of  being  "  merely  learned. " 
He  was  built  upon  a  gigantic  scuic.    Pericles  once  said:  "  I  do 
not  know  how  to  play  a  flddlo,  but  I  know  how  to  transform  a 
village  Into  a  city  of  world-wide  Influence  and  power." 

Lincoln  was  not  a  fiddler  but  an  archer.  He  could  bend  the 
bow  of  UlyssM.    He  shot  to  hit. 

Bob    lugersoU,    master    of    epigram    and    alliteration,    declared, 
"  Colleges  are  places  where  pebbles  are  polished  and  diamonds  are 
dimmed." 
Lincoln  was  not  a  polished  pebble. 

His  was  not  the  genius  of  gesture,  the  virtue  of  voice,  the 
beauty  of  syntax,  the  vacuity  of  words,  nor  the  exuberance  of 
rhetoric. 

He  remembered  the  advice  of  Nestor  to  the  Greek  generals  In 
their  attack  on  Troy,  when  he  said.  "  The  secret  of  victory  is  In 
getting  a  good  ready." 

Lincoln  could  wait.  He  knew  that  for  a  steady  light  a  tallow 
dip  Is  more  IHumlnattng  than  a  skyrocket. 

His  Harvard  was  the  crude  fireplace,  before  which  he  would 
study  and  stretch  from  one  side  of  the  room  to  another.  A 
pine  shovel  was  his  writing  tablet,  on  which  he  would  copy  his 
lea^on.  meditate,  memorlTe.  and  scrape  the  shovel  for  another  I 
Installment,  literally  scooping  the  Ideas  Into  his  head.  Then  I 
he  would  climb  hand  over  hand  along  the  pegs  driven  into  the 
walls  of  the  cabin  and.  throwing  himself  upon  a  pile  of  straw 
In  the  garret,  he  would  masticate  and  assimilate  and  dream 
until  faith  lifted  the  thatched  roof  of  his  cramped  shack  above 
the  stars  and  let  In  the  light  of  things  Invisible,  immortal,  and 
divine. 

Through  long  and  lonely  hours  of  wearisome  struggle  Llnccrtn 
the  rallsplttter,  carpenter,  boatsman,  poetmaster.  clerk,  and  sur- 
veyor slowly  advanced  until  his  final  admission  to  the  bar,  bef<»e 
Which  he  practiced  23  crowded  years  and  from  which  he  stepped 
Into  the  Presidency. 

That  his  preparation  for  the  law  was  painstaking,  laborious,  and 
thorough,  those  who  knew  him  beet  were  best  able  to  Judge. 

To  a  student  who  applied  early  in  his  career  for  advice  as  to 
the  best  method  of  acquiring  knowledge  of  the  law,  Lincoln,  qseak- 


tog  frooi  hla  own  experience,  said:  "The  mode  Is  very  simple, 
though  Irksome  and  tedloxjs.  Get  the  books,  study,  and  master 
them. 

"  Begin  with  BlackstoDc's  Commentaries,  and  when  you  have 
thoroughly  familiarized  yourself  with  its  prlnclplea.  take  up 
Chltty'B  Pleadings.  Oreenlears  Evidence,  Story's  Bqulty,  and  all 
books  necessary  to  your  legal  education,  and  read,  read,  and  work 
until  you  get  there." 

Stephen  A.  Douglas  declared  that,  "Mr.  Lincoln  had  bo  equal 
as  an  advocate  before  a  Jury  ";  Leonard  Swett.  himself  one  of  the 
greatest  advocates  and  a  trial  lawyer  seldom  equaled  by  any  man 
of  his  generation,  said.  "  If  Lincoln  ever  had  a  superior  before  a 
jury.  I  have  never  met  him."  Judge  David  Davis,  the  circuit  judge 
of  the  old  eighth  circuit  of  Dllnoie  during  the  time  Mr.  Lincoln 
traveled  that  circuit,  declared:  "In  all  the  elemenU  that  con- 
stitute the  great  lawyer  Lincoln  had  few  equals." 

In  his  career  at  the  bar  he  crossed  swords  In  the  arena  of  his 
profession  with  the  greatest  lawjrors  of  his  day.  appearing  as 
counsel  in  Innvunerable  cases  In  all  the  courU.  county  and  SUte, 
while  in  the  Supreme  Court  of  lUlnoU  he  appeared  as  counsel  In 
51  cases,  winning  verdicts  In  31.  and  appearing  as  associate  coun- 
selln  134  cases,  in  which  the  parties  In  whoee  behalf  he  appeared 
were  successful  in  65.  In  23  cases  he  appeared  alone  for  the 
appellant  or  plalntlfT  In  error,  and  he  was  suooeasful  In  14.  while 
In  71  cases  taken  to  the  Supreme  Court  of  Illinois  by  parties 
represented  by  him  in  which  other  counsel  was  associated  his 
clients  were  sucoeasful  in  37.  and  of  IS  oases  taken  to  the  same 
court  on  appeal  by  Lincoln  revsaais  in  dedatone  of  the  trial  court 
were  secured  in  10  eases. 

Lincoln  was  admitted  to  the  bar  of  the  Supreme  Court  March 
7,  1849.  The  cases  of  Levis  v.  Levns  and  Fornthe  v.  Reynolds  were 
outstarKllng  cases,  establishing  Important  principles  of  law.  in  one 
of  which  Lincoln  made  the  principle  argument  and  In  both  of 
which  he  appeared  as  counsel  before  that  supreme  tribunal. 
What  was  the  standing  of  the  lawyer  In  Lincoln's  day? 
It  must  be  said  with  keen  regret  that  It  was  higher  In  certain 
eharactertotlcs  than  It  is  today. 

De  Tocquevllle.  who  wrote  his  Democracy  In  America  about  the 
time  of  Lincoln's  admission  to  the  bar  In  Illinois,  says  that  "  law- 
yers in  the  United  States  were  everywhere  recognized  not  only  as 
the  chief  exponents  of  public  opinion  but  the  one  class  trusted 
and  honored  In  the  administration  of  government." 
Publicity  was  the  order  and  necessity  of  that  period. 
{  Scandals  were  not  bushed,  but  ventUated:  they  were  tried  In 
the  sunlight. 

The  coiuthouse  was  the  peoples*  forum — theater,  radio,  moving 
picture,  and  Chautauqua — heterogeneous  gatherings  composed  of 
old-timers  and  cosmopolitans,  with  a  wonderful  admixture  of  sense 
and  sentiment;  political  prophets,  who  could  foresee  events  by  a 
sudden  llltunlnatlng  flash  and  foretold  them  In  a  quick,  pithy  sen- 
tence: frontier  preachers  who  knew  bow  to  fight  as  well  as  to 
preach;  lawyers  educated  in  the  wilderness,  masters  in  the  funda- 
mentals of  the  law,  able  to  expound  and  sometimes  expound  In 
analyzing  the  law  and  the  evidence,  the  court  and  the  Jury; 
exchanging  ideas  as  they  exchanged  the  produots  of  the  soil  and 
chase,  clashing  in  verbal  encounters  that  were  as  educational  in 
their  day  as  the  dlscueaions  In  the  academic  groves  of  Athens. 

The  primitive  courthouses  were  always  crowded  to  overftowlng. 
The  merlU  of  a  case  often  divided  the  entire  eommtinlty  and  were 
loudly  discussed  on  the  street  corners.  Those  houses  of  Justice 
were  not  dieams  In  marble,  but  shacks  In  rxistlc  almpUclty,  fre- 
Qtiently  floorless,  doorlcrs,  and  wlndowless,  and  yet  forums  where 
the  law  was  brought  home  to  the  people.  They  were  zvot  only 
spectators  of  the  moving  drama  of  government  but  living  actar% 
actuated  by  love  of  fair  play  and  the  homely  virtues. 

It  bred  respect  for  the  law,  a  sense  of  lU  dignity,  lU  Integrity 
and  majesty.  With  them  law  obaervanoe  took  priority  over  law 
enforcement.  Judges  and  lawyers  were  regarded  as  the  public 
champions  of  Justice,  and  the  instruments  through  which  right- 
eous order  must  prevail.  They  were  servanU  of  tlie  law,  not  the 
pubUc.  They  knew  that  Govemtnent  Is  Impossible  by  tumultuous 
■seemblage.  The  proposal  to  recall  Judges  would  have  been 
regarded  as  sacrilegious  as  an  attempt  to  recall  Ood. 

In  such  an  atmosphere  Lincoln  grew  to  the  full  sUture  of  his 
power.  His  conception  of  the  lawyer's  duty  is  the  standard  for  all 
time. 

He  never  aoeepted  a  ease  that  he  did  not  believe  was  right, 
regardless  of  the  proffered  retainer.  He  never  charged  an  ex- 
orbitant fee.  He  never  took  an  unfair  advantage,  even  though 
supported  by  technical  legal  authority.  He  never  played  a  trick, 
or  resorted  to  an  ignoble  practice  in  all  his  career  at  the  bar.  He 
was  one  man.  at  least,  who  believed  with  Lord  Cotton  that  "law 
and  Justice  were  two  things  that  Ood  hath  Joined  and  no  man 
should  put  asunder  ";  and  also  with  Justinian,  who  declared: 
"  Justice  is  in  granting  to  every  man  his  does." 

Every  case  that  Lincoln  tried,  every  detail  of  his  practice,  is  an 
open  book  to  the  students  of  his  life.  There  has  been  found  no- 
where in  this  record  the  slightest  incident  that  taints  his  fame. 

A  lawyer,  hesitating  between  two  points,  as  to  what  his  duty  Is 
in  any  ctrcumstanoe.  need  but  ask  himself,  "  What  would  Lincoln 
do?" 

One  of  Lincoln's  Intimate  associatec  at  the  bar  in  minols  says, 
"  It  was  morally  impossible  for  Linc<rfn  to  aUow  dUhonesty." 

No  one  ever  doubted  the  honesty  of  Abraham  Lincoln.  Those 
who  saw  his  practice  could  not  doubt  it.  He  would  not  take  a  bad 
case  If  he  knew  it.  He  often  persuaded  a  fair-minded  client  of  the 
Injnstloe  of  his  case  and  Induced  him  to  give  it  up. 
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Xn  hla  notes  for  »  Imw  lecture.  Lincoln  said:  -DUcourage  Utl- 
ntlon.  persuade  your  client  to  compromlae  '^i*"'"  y<»"- *!?^- „^ 
•  peacemaker  the  lawyer  his  a  valuable  opportunity  of  being  a 
Boodman.  and  there  will  be  atUl  business  enough."  ._»_... 

In  his  first  case  In  Henry  County  he  said  to  the  niaglstrate 
- 1  cannot  And  a  single  case  on  my  side.    I  J»*^« /°"?^^^!fJ^ 
rtrcng  cases  exactly  fitting  the  other  side,  and  I  have  brought  a 
list  of  them  to  aid  you  In  malting  your  decision."  

The  other  lawyer  cald  with  a  whimsical  sneer:  "Lincoln  U  a 
■reat  lawyer,  la  he  not? "  ^     .  .^     -  ^ 

And  he  was.  for  b«  nerer  knowingly  took  the  wrong  side  of  a 


Sometimes  he  was  deceived.  Once  he  went  to  the  Judge  and 
said:  "Your  Honor.  I  am  going  to  leave  this  case.  "»•  J»»o  » 
guilty."  The  Judge  said:  "  Tou  cant  do  It  under  your  <>«"•« 
Sould  prejudi^  w.  case  8toy  with  it.  You  ne^  not-k  for  a 
venUct     Simply  sm  that  the  forms  of  the  law  "•  «7»?»  ?^ 

Mr.  UM>coi£6b»f^  but  wb«i  the  wdlct  w«  "t««d  "»*««- 
man  of  the  Jury  said:  "As  we  see  this  evidence  thU  "^.^..K^ft 
^you  know  that  Mr.  Lincoln  never  takes  the  wrong  side.      And 

'^^'JSS'^^SrSe^lj  and  fairly  and  with  «jch  abyolute 
Integrity  that  the  court  would  sometimes  itop  and  say.  u  inai 
is  the  caae.  we  will  hear  the  other  side." 

Btosald  to  a  proposed  client:  "I  reckon  I  can.  gain  jourju" 
X  can  set  a  whole  neighborhood  at  lo«««"*»««^-  \  <*°  ^^^[f"- * 
wMowed  motho-  and  sU  fatherless  children,  and  thereby  ^J^ 
vou  the  MOO.  which  rlghUully  belongs  to  them.  Nol  nol  I  *hau 
not  take  your  case,  but  I  will  give  you  a  Uttle  advice  for  nothing. 
I  would  advise  you  to  try  your  hand  at  making  •«00  In  some 

Gentlemen.  w««  I  t  lawyer,  honored  with  membership  In  that 
graat  and  honorable  prof  eeslon.  and  I  confess  that  such  wss  once 
my  ambition,  I  would  cling  to  the  memory  of  Abraham  Unroln. 
knowing  that  one  such  character  as  Lincoln  would  make  a  proces- 
■ton  honorable  for  a  thousand  years.  m-^^.*^  --  . 

Tlw  real  ncreC  of  Lincoln's  success.  If  it  can  be  designated  as  a 
•ecxet.  was  taia  blunt  good  humor,  fiat-footed,  square-toed,  un- 
vMcUng  sural  character.    He  was  known  as  "  Honest  Abe." 

There  is  a  dUruenoe  between  character  and  repiitatlon.  A  man 
may  have  one  without  the  other.  Reputation  is  the  dust  "Uft^ 
la  the  street  by  the  startled  swlne.    Character  U  the  verdict  of 

IJMOlxi  was'  clothed  and  crowned  with  IncorrupUble  Integrity. 

Carl  Schun  said:  "  It  was  not  surprising  that  the  mere  appear- 
ance of  so  conscientious  an  attorney  in  any  case  shoiild  have  car- 
ried not  only  to  Jtirles  but  even  to  Judges  the  presumption  that 
be  was  In  the  right." 

To  a  young  man  who  aspired  to  the  legal  profession  Lincoln 
wrote  theae  pertinent  words:  "  If  in  your  Judgment  you  cannot 
be  an  honest  lawyer,  resolve  to  be  honest  without  being  a  lawyer." 

Bonesty  Is  the  base  and  bond  of  character.  No  man  can  be  a 
good  lawyer  without  being  a  good  man.  .     .  ..  ^ 

Lincoln  never  charged  an  exorbitant  fee,  yet  he  Insisted  upon 
•dequate  payment  when  his  service  and  the  client  deserved  It. 

Be  was  employ^  by  the  Illinois  Central  Rallrcuid  Co.  In  an 
Important  tax  case,  and  he  submitted  a  bUl  for  $6,000.  which  the 
eompany  refused  to  pay.  Lincoln  brought  suit  and  secxired  Judg- 
ment by  defaiUt.  but  when  the  railroad  company  asked  to  be 
beam.  Lincoln,  although  not  required  to  do  so,  consented  to  set 
the  Judgment  aside  and  reopen  the  case.  It  was  tried  by  a  J\iry 
and  a  verdict  rendered  for  the  full  amo\mt.  Then  a  strange  thing 
ooeurred  which  demonstrated  the  qviallty  of  Lincoln.  Before  the 
final  Jxxlgment  was  rendered,  he  aroee  and  told  the  court  that  the 
defendant  had  forgotten  to  prove  the  payment  of  a  retainer  to 
hUn  of  taOO.  which  ought  to  be  credited  on  the  amoimt  of  the 

•nte  case  was  dosed  with  a  check  to  Lincoln  for  $4,800.  This 
canceled  check  Is  now  on  exhibition  in  the  Lincoln  room  of  Lin- 
f^rt  Memorial  University,  a  perpetual  credential  of  the  Incorrupti- 
ble Integrity  of  the  man  who  received  it. 

The  stories  of  the  charity  cases  which  Lincoln  took,  with  their 
quaint  quality  of  wit  and  humor,  pathos  and  tragedy,  should  be 
garlande<l. 

Be  recovered  the  proceeds  of  an  esUte  from  a  defaulting  guard- 
Ian  on  behalf  of  an  Injured  ward,  and  he  did  it  simply  for  love 
of  fair  play. 

Be  refused  to  take  a  case  of  trespassing,  although  the  cUent 
was  atde  to  pay  a  good  fee.  and  the  claim  could  have  been  easily 
Wtabllshed.  becaive  he  was  unwilling  to  distress  a  helpless  family. 

Be  gave  up  an  engagement  in  the  midst  of  his  campaign  for 
^jffPinmi  walked  alone  for  10  miles  through  the  mud  and  night, 
to  attend  court  In  an  adjoining  county  in  order  to  defend,  with- 
out money  and  without  price,  a  charge  of  murder  against  a  poor 
iMl  whose  parents  had  once  befriended  him.  and  whose  mother 
h^  written  him  a  pathetic  letter  for  his  help. 

^»Mt  when  the  boy.  freed  by  the  Jury,  fainted  In  the  court 
icon,  it  was  the  strong  arms  of  Lincoln  who  carried  him  to  his 
mother's  embrace. 

Lincoln  was  the  ideal  American  lawyer. 

If  he  were  a  practitioner  at  the  bar  today,  what  would  he 
say  or  do  in  that  capacity  In  view  of  the  grave  increase  of  law- 
lesanees  in  recent  years  which  has  threatened  the  stability  of  our 
ivpteseatatlve  donoeracy?  What  would  he  do  as  a  lawyer  in  the 
face  of  a  Nation-wide  break-down  of  law  enforcement? 

The  sUUstlca  are  written  in  blood.  The  United  SUtes  leads 
the  world  in  crime.  Chief  Jvistlce  Taft  afllrmed  sometime  before 
bis  decease  that  tba  admlnistraUon  of  criminal  law  in  this  ooun- 
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1  rr  Is  a  dlsKTace  to  civilization,  nor  can  this  condition  be  lightly 
!  Su?e3  ???he  wSrld  war.  or  prohibition,  or  our  heterogeneous 

"°SSSrtS;g  that  the  world  War  has  shell -shocked  our  civilly. 

lion  dlfitwblnK  its  equilibrium:  acknowledging  the  criminal 
SltS  S  SStleggeiS'and  racketeers.  *«-  the  flooding  o^  our 

I'ates  with   undesirables   during   the   years   preceding    the    recent 

iJs^lctToiSd  the  intrigues  of  the  vicious  and  criminal  among 
Jem  aim«^  at  the  destruction  of  our  Govermnent.  the  gravity 
J  the  problem,  coupled  with  a  deep-«»ted  «J^\^^°°  "  ^^^^'^ 
Luthorlty.  adequacy,  and  impartiality  of  our  legal  machinery  Is 

°5Sftpprehenslon  Is  so  wide-spread  that  the  avwage  American 
)uslness  man  distrusts  the   legal   institutions,   which  should   be 

"oJjwn^en^tVSu'Sj^SSm  the  Constitution  to  the  crowd^om 
wlnclples  to  passion,  from  democracy  to  autocracy,  is  fraught  with 

lerlous  apprehension.  ,    . ^, 

His  fears  are  not  measured  by  the  enormous  expense  toterml- 
aable  delays,  and  maneuverlngs  of  the  process,  but  the  foreboding 
mector  that  the  law  has  miscarried,  that  courts  and  officers  can 
jelnfluenced  by  personal  or  political  considerations,  and  that  the 
aiing  to  do  in  any  emergency  is  to  employ  an  attorney  who  has  a 
nimble  brain  and  dexterous  touch,  one  who  has  pull,  rather  than 

Who  can  Imagine  Abraham  Uncoln  approached  by  such  a  client? 
In  one  of  his  cases,  when  he  was  prosecuting  a  civil  action. 
evidence  was  introduced  showing  that  the  client  was  attempting 
rraud  in  the  case.  Lincoln  arose  and  left  the  room  In  disgust, 
rhe  Judge  sent  for  him.  and  Lincoln  sent  word  back  to  the  Judge^ 
Mv  hands  are  dirty,  and  I  came  back  to  the  hotel  to  wash  them. 
Here  Is  a  moral  standard  to  which  all  self-respecting  lawyers  can 
repair,  a  principle  of  ethics  as  inexorable  as  the  Ten  Command- 
m^  When  a  lawyer  or  any  other  officer  of  the  court  Is  tempted 
to  double  dealing,  let  him  follow  the  example  of  Uncoln  and  wash 
his  hands  of  the  whole  dirty  business.  ,        ,      *        _^  ♦»,. 

There  Is  no  question  as  to  the  atutude  of  Lincoln  toward  the 
lesal  practice  and  lU  principles.  He  was  not  only  the  champion 
^Justice  but  of  aU  looking  to  JusUce  for  protection.  He  was  tho 
big  brother  of  the  helpless! 

This  attitude  was  so  Ingrained  that  Lincoln  said  upon  one  occa- 
sion, "  I  am  for  the  under  dog  In  the  fight." 

I  do  not  hesltete  to  say  that  this  sympathetic  attitude  of  Lincoln 
was  his  greatest  single  contribution  to  the  exaltation  of  the  legal 
profession. 

His  most  fundamental  creed  breathed  the  spirit  of  the  Declara- 
tion of  Independence. 

When  but  28  years  of  age.  speaking  before  the  lyceum  In  Spring- 
field he  employed  expressions  as  progressive  in  thought,  and  as 
cumulus  in  their  portrayals  of  the  dangers  of  Injustice  and  as 
striking  and  appropriate  as  If  fresh  from  his  lips.  That  oration. 
as  superb  as  anything  in  the  English  language,  reached  its  climax 
when  he  exclaimed:  "Let  every  American,  every  lover  of  Uberty 
everywhere  swear  to  posterity  never  to  violate  In  the  least  par- 
tlciilar  the  laws  of  his  country  and  never  to  tolerate  the  violation 
of  others.  As  the  patriots  of  '78  did  to  the  Declaration  of  Inde- 
pendence, so  to  the  support  of  the  Constitution  and  laws,  let 
every  American  pledge  his  life,  his  property,  and  his  sacred  honor. 
Let  reverence  for  the  laws  be  breathed  by  every  American  mother 
to  the  lisping  babe  that  prattles  on  her  knee:  let  it  be  taught  in 
schools,  in  seminaries,  and  in  colleges;  let  it  be  written  In  primers, 
spelling  books,  and  almanacs;  let  It  be  preached  from  pulpits,  pro- 
claimed m  legislative  halls,  and  enforced  In  courts  of  Justice;  In 
short,  let  it  become  the  political  religion  of  America." 

What  America  needs  today,  as  never  before,  is  a  return  to  the 
fovmdatlon  principles  Incarnate  in  the  life  of  Lincoln. 

We  are  facing  a  period  In  which  It  Is  necessary  for  xos  to  go  back 
In  order  to  go  forward,  back  to  those  Ideals  of  the  law  as  the 
deliberate  will  of  the  people  of  its  supremacy  while  It  remains  the 
law— Ideals  which  are  a  part  of  our  Anglo-Saxon  heritage,  and 
which  need  to  be  revived,  revitalized,  and  applied,  not  in  an  ab- 
stract and  detached  way.  but  in  a  mood  that  nothing  will  satisfy 
short  of  prompt  execution. 

Lincoln  was  neither  a  reactionary  nor  a  revolutionary.  The  re- 
actionary would  worship  the  devil  because  of  his  antiqtilty;  the 
revolutionary  wearies  of  God  because  of  His  eternity. 

Lincoln  stood  midway  between  the  extremes.  Charles  A.  Dana 
declared.  "  He  was  never  a  step  too  late  nor  a  step  too  soon." 
He  moved  slowly,  a  step  at  a  time.  He  would  further,  not  father, 
the  Government.  He  stood  for  regulation,  not  strangulation.  He 
believed  in  the  Constitution  without  mutilation,  liberty  without 
license  and  progress  without  revolution.  He  insisted  that  "  new 
views  should  be  true  views."  With  WUliam  the  Silent,  he  believed 
that  "  events  are  God  marching."  Lincoln  kept  step  to  that  music. 
He  believed  In  the  divine  imminence.  In  the  face  of  discourage- 
ment and  disaster  he  exclaimed.  '  Having  chosen  our  course  with- 
out guile  and  with  a  pure  purpose,  let  us  renew  ovir  trust  in  God 
and  go  forward  with  manly  hearts." 

In  1802  Wordsworth  wrote  of  Milton  and  expressed  the  wish 
for  the  return  of  the  poet  statesman  to  the  councils  of  those 
stirring  times. 

The  stress  of  these  days  Is  far  greater,  the  problem  confronting 
\a  more  complicated,  and  the  Issues  involved  are  so  vital  and 
imminent  that  Wordsworth's  longing  for  the  return  of  Milton 
finds  its  counterpart  in  the  oft-repeated  appeals  which  are  being 
made  from  pulpit  and  press,  court  and  forum,  to  Lincoln's 
spiritual  leadership. 
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It  was  never  more  urgent  than  at  this  moment.  If  we  could 
but  behold  again  the  tall,  commanding  form,  crowned  with  the 
tall,  unshapely  hat.  which  was  his  correspondence  file,  his  clip- 
ping bureau  and  brief  case,  clad  as  yesterday  with  his  brown 
i^wl  clinging  loosely  to  his  stooped  shoulders,  his  eyes  pene- 
trating into  the  depths  of  things,  his  heart  responsive  to  every 
call  of  humanity,  his  spirit  aglow  with  the  flame  of  the  Infinite, 
his  cosmic  brain  functioning  as  statesman,  lawyer,  and  friend. 
then  Indeed  might  Wordsworth's  call  to  the  soul  of  Milton  be 
paraphrased  Into  the  yearning  cry  of  America  for  the  return  of 
Lincoln: 

"O  Lincoln,  thou  shouldst  be  living  at  this  hour; 

America  hath  need  of  thee;  she  Is  a  fen 

Of  sUignant  waters;  altar,  sword,  and  pen. 

Fireside,  the  heroic  wealth  of  hall  and  bower. 

Have  forfeited  their  ancient  English  dower 

Of  inward  happiness.     We  are  selflsh  men; 

Oh!  raise  us  up.  return  to  \is  again; 

And  give  us  manners,  virtue,  freedom,  and  power. 

Thy  soul  w-as  like  a  star,  and  dwelt  apart; 

Thou  hadst  a  voice  whose  sound  was  like  the  sea; 

Pure  as  the  naked  heavens,  majestic,  free, 

8o  didst  thou  travel  on  llf-j's  common  way. 

In  cheerful  godliness;  an'    yet  thy  heart 

The  lowliest  duties  on  herself  did  lay. 

O  Lincoln,  return  to  us    igain!  " 

TTNITED  STATES  MONETARY  SYSTEM 

The  Senate  resumed  the  consideration  of  the  bill  (HJR. 
6976)  to  protect  the  currency  system  of  the  United  States, 
to  provide  for  the  better  use  of  the  monetary  gold  stock  of 
the  United  States,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  on  page  14.  line  3. 

Mr.  ROBINSON  of  Arkansas.    I  suggest  the  absence  of  a 

quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  clertc  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachman 

Bailey 

Banlchead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

Coolldge 

Copetand 

Costlgan 


Couzens 

Cutting 

Davis 

Dickinson 

Dletericb 

DUl 

DxifTy 

CHckson 

Fees 

Fletcher 

Frarler 

George 

Gibson 

Glass 


Johnson 

Kean 

Keyes 

King 

La  PoUette 

Lewis 

Logan 

Lonergan 

McAdoo 

McCarran 

MrGin 

McKellar 

McNary 

Murphy 


Goldsborough        Neely 

Gore  Norris 

Hale  Nye 

Harrison  OMahoney 

Hastings  Overton 

Hatch  Patterson 

Hatfield  Plttman 

Hayden  Pope 

Hebert  Reed 


Reynolds 
Robinson.  Ark. 

Robinson,  Ind. 

Russell 

Schall 

Sheppard 

8hii»tead 

Smith 

Stelwer 

Stephens 

Thomas,  Utah 

Thompson 

Townsend 

Trammell 

Vandenberg 

Van  Nuys 

Wagner 

Walcott 

Walsh 

Wheeler 

White 


Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  Oklahoma  [Mr.  Thom-asI  is  detained  from 
the  Senate  on  accormt  of  illness. 

I  desire  to  announce  further  that  the  Senator  from  Vir- 
ginia [Mr.  BtudI,  the  Senator  from  Maryland  [Mr.  Tru- 
iNGs],  and  the  Senator  from  Louisiana  [Mr.  Long!  are  nec- 
essarily detained  from  the  Senate. 

Mr.  HEBERT,  I  desire  to  announce  that  my  coueague 
the  senior  Senator  from  Rhode  Island  [Mr.  MetcalfI  and 
the  Senator  from  South  Dakota  [Mr.  NorbeckI  are  neces- 
sarily absent. 

The  VICE  PRESIDENT.    Ninety  Senators  have  answered 

to  their  names.    A  quorum  is  present. 

Mr.  BAIIiEY  obtained  the  floor. 

Mr.  McNARY.    Mr.  President ^  ^^    „       * 

Mr.  BAII^Y.  I  was  going  to  proceed;  but  if  the  Senator 
from  Oregon  has  something  to  say.  I  wiU  take  my  seat. 

Mr.  McNARY.  No;  I  rose  to  attract  the  interest  of  the 
Senator  from  North  Carolina,  as  I  thought  he  wanted  to 
proceed  at  this  time. 

The  VICE  PRESIDENT.  The  Senator  from  North  Caro- 
lina has  the  floor. 

Mr.  BAILEY.  Mr.  President,  I  shaU  support  the  bill  be- 
fore us  on  several  grounds,  which  I  will  state  as  foUows: 

First,  as  an  extraordinary  measure  addressed  to  extraor- 
dinary circumstances. 


Second,  as  a  step  in  the  direction  of  redemption  In  gold, 
and  also  In  the  direction  of  keeping  our  party's  pledge  and 
the  assurance  given  the  country  in  the  campaign  and  In  the 
hour  of  his  inaugural  by  our  President. 

Third,  as  a  means  of  raising  our  prices  in  the  world 
market  and  of  stimulating  them  at  home. 

Fourtl^.  as  a  means  of  protecting  and  stabilizing  our  cur- 
rency and.  therefore,  our  c<unmerce  at  home  and  abroad. 

Fifth,  as  a  means  of  relieving  an  otherwise  Impossiblo 
situation  as  between  debtor  and  creditor  and  without  detri- 
ment to  the  creditor. 

Sixth,  recognising  its  novel  character  and  its  dangers,  I 
consider  the  proposed  legislation  as  a  necessity  under  the 
circumstances. 

With  that  outline  of  the  considerations  which  have  moved 
me  to  support  this  proposed  legislation.  I  shaU  proceed  with 
the  discussion. 

Mr.  President,  we  have  been  discussing  this  measure  as 
if  it  had  been  presented  under  normal  conditions.  I  think 
I  am  perfectly  sale  in  saying,  the  statements  of  other  Sen- 
ators to  the  contrary  notwithstanding,  that  neither  the  Pres- 
ident of  the  United  States  nor  any  Member  of  the  Senate 
would  propose  this  legislation  under  normal  conditions.  I 
have  heard  it  stated  here,  with  great  emphasis,  that  this 
is  not  emergency  legislation.  Of  course  it  is  emergency 
legislation.  It  is  addressed  to  every  phase  of  the  emergency 
in  which  we  find  our  country  and  ourselves,  not  only  to  the 
monetary  phase,  but  to  all  the  other  idiases  of  those  condi- 
tions which  we  have  formed  the  habit  <rf  describing  as  "  the 
depression." 

What  are  the  outstanding  emergency  conditions  which 
called  for  legislation  of  this  character  and  which  produced 
the  motive  for  this  particular  bill? 

DEBT  OOSTACLX  TO  SBCOVBtT 

In  the  first  place  we  are  confronted  with  the  debt  obstacle 
to  recovery.  I  do  not  know  that  I  can  state  the  amount 
of  the  Indebtedness  of  the  American  people  and  Institutions 
tn  accurate  terms,  but  I  do  have  Information  from  reliable 
sources  that  the  Indebtedness  altogether  in  this  country 
at  this  time  Is  In  the  sum  of  around  $220,000,000,000. 
Divided  Into  long-term  debt  and  short-term  debt.  It  ap- 
pears that  the  long-term  debt  Is  around  $110,000,000,000, 
and  that  the  short-term  debt  is  about  $107,000,000,000  to 
$110,000,000,000. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  permit  rae 
to  interrupt  him  at  that  point? 

The  PRESIDING  OFFICER  (Mr.  McAdoo  in  the  chair). 
Does  the  Senator  from  Ndrth  Carolina  yield  to  the  Senator 
from  Nebraska? 

Mr.  BAILEY.    I  yield. 

Mr.  NORRIS.  I  should  like  to  know  upon  what  basis,  in 
those  figures  which  the  Senator  has  Just  given,  be  has  divided 
the  long-term  debt  from  the  short-term  debt.  What,  in  his 
definition.  Is  a  long-term  debt  and  what  is  a  short-term 
debt? 

Mr.  BAILEY.  Responding  to  the  Senate,  the  bonds  ma- 
turing over  a  period  of  years,  the  bonds  of  railroad  corpora- 
tions, the  bonds  of  many  private  corporations 

Mr.  NORRIS.  I  think  the  Senator  misinterpreted  my 
question  as  I  intended  It.  For  the  purpose  of  comparison, 
I  should  like  to  know  the  length  of  time  that  would  be  con- 
sidered as  classifying  one  as  a  long-term  debt  and  the  other 
as  a  short-term  debt. 

Mr.  BAILEY.  Responding  to  that  point,  a  short-term 
debt,  I  thii*.  Is  pretty  weU  defined  in  the  present  sUtus 
of  the  Indebtedness  of  the  United  States.  Notes  maturing 
within  a  year  or  2  years  would  be  considered  dixirt-term 
debts.  Notes  maturing  in  part  or  in  whole  over  a  period 
of  years,  such  as  are  customary  with  our  munlclpahties,  our 
counties,  our  States,  and  the  United  States,  maturing  in  part 
or  in  whole  at  more  distant  dates,  are  considered  long-term 
debts.    I  hope  I  have  made  that  distinction  clear. 

The  normal  Indebtedness  In  this  country  prior  to  what 
is  very  properly  to  be  described  as  the  Inflationary  period 
of  the  twenties  was  $75,000,000,000.  Here  is  the  point:  That 
Indebtedness  of  $217,000,000,000,  or  that  excess  indebt«d- 
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,«_  of  naulf  1:50,000.000.000.  WIS  contracted  very  largely 
fii^  the  period  of  inflation  and  high  prices.  It  might  hare 
been  paid  had  that  period  of  inflaUon  and  high  prices  not 
come  to  an  absohrte  and.  I  fear,  an  irrevocable  end-  But  it 
did  come  to  the  end.  and  with  an  amazing  suddenness  the 
American  people  fell  as  over  a  precipice  so  far  as  their  com- 
merce and  their  debts  are  concerned.  feU  from  the  heights 
of  $1  50  wheat  and  30-ccnt  cotton  and  high  wages  down  to 
the  point  of  30-  or  40-cent  wheat.  5-  and  6-cent  cotton,  and 
low  wages  and  no  wages. 

I  need  not  go  through  the  figures.  If  we  had  any  hope 
that  the  prices  under  which  this  tremendously  excessive 
debt  was  created  could  be  restored,  there  would  probably  be 
no  necessity  for  legislation  of  this  sort.  But  the  significant 
thing  about  it  la  that  the  present  price  level  in  America  is 
iM>t  abnormal  when  compared  with  the  price  level  for  50  or 
100  years  It  is  not  abnormal  when  compared  with  any 
period  In  our  history  outside  of  4  or  5  or  10  years  of  any 

"^^President.  there  is  not  the  remotest  possibility  that 
the  American  people— corporations.  Individuals,  and  pubUc 
InstltuUons— can  ever  pay  this  debt  under  the  present 
standard  at  prices  and  of  wages. 

Let  us  compare  the  debt  for  a  moment  with  the  national 
income.    In  the  period  in  which  the  debt  was  contracted  the 
national  Income  rose  to  as  high  as  $85,000,000,000.    That  is 
In  the  report  of  the  Department  of  Commerce  issued  in  the 
last  few  days.    But  that  national  income  has  dropped  in 
the  last  4  years  below  $50,000,000,000.    A  proper  sUtement 
of  it.  according  to  ofBclal  reports,  is  that  the  national  in- 
come in  1933  was  $40,000,000,000.  ^    ^  ^  ^ 
Tto  undertake  to  hold  a  people  to  the  payment  of  debts 
contracted  In  expansive  times  and  under  the  influences  of 
an  Inflation  la  Jurt  as  much  to  be  condemned  as  the  Infla- 
tioDS  which  are  now  so  much  feared  upon  this  floor.    To 
b^  a  people  with  an  Income  of  $49,000,000,000  to  under- 
take to  pay  a  debt  of  $317,000,000,000  is  to  demand  of  them 
tbe  impossible.    IT  the  course  is  pursued,  there  can  be  but 
one  consequence,  and  that  is  the  liquidation  of  the  millions 
of  the  debtors  of  our  land  In  the  courts  of  bankruptcy,  out 
of  which  the  creditors  will  receive,  not  the  payment  of  the 
debts  but.  perhaps,  not  more  than  10  cents  on  the  dollar. 
that  being  the  average  in  my  part  of  the  country. 

But  Mr.  President,  that  matter  has  been  discussed  here 
so  fully  and  I  wish  to  confine  myself  to  as  short  a  time  aa 
ooesible  that  I  do  not  feel  I  should  undertake  further  to 
-  eSorate  upon  it.  I  do  not  think  that  Pharaoh  was  more 
univasonable  in  demanding  that -the  enslaved  children  ol 
Israel  should  make  bricks  without  straw  than  the  Govern- 
ment or  the  Congress  would  be  in  pursuing  a  course  whicl 
would  encourage  the  creditors  of  America  to  require  th« 
debtors  of  America  to  pay  this  excessive  debt  contractct 
upon  a  >m«««  of  inflation,  and  to  pay  it  under  the  drcum 
stances  of  a  deflation  so  deep  and  so  wide-spread  and  s<  > 
creat  that  it  will  require  the  lapse  of  many  years  in  ordei 
that  the  historians  may  see  it  in  its  true  perspective  an< 
describe  it  In  Its  proper  terms. 

That.  Mr.  President,  is  the  first  of  the  emergency  condl 
tlons  which  call  upon  the  Congress  to  undertake  to  exercia  i 
its  powers  to  reguUte  the  value  of  the  money  in  which  thi  \ 
debts  of  the  American  people  and  the  American  institution^ 
are  to  be  paid. 

Mr.  OORK.    Mr.  President 

The  PRBSIDING  O^PTCER.  Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  Oklahoma? 

Mr.  BAILEY.    I  yield. 

Mr  GORB.  I  want  to  get  the  authority  for  the  Senator  i 
statement  that  the  debt  is  $317,000,000,000.  It  is  fair  t> 
state  that  Svans  Clark,  in  his  hook,  on  the  sid>ject.  gave  th  i 
debt  as  $110,000,000,000. 

Mr.  BAILKT.  I  have  given  a  great  deal  of  study  to  Jua  t 
that  matter,  and  I  think  perhaps,  when  Mr.  Clark  gave  h  s 
statement  in  the  terms  in  which  the  Senator  states  it,  h|» 
qwislrlnff  of  the  short-term  debts. 

llr.  GORB.    I  think  it  was  the  interest-bearing  debts. 


January  26 


Mr  BAILEY.  Very  weU.  I  have  the  daU  in  my  papers, 
but  I  would  not  undertake  to  go  into  a  discussion  here  to 
establish  just  the  amount  of  the  debt.  There  are  some 
things  we  know;  and  if  I  did  not  have  any  date  at  aU.  I 
would  know  that  Uie  indebtedness  of  the  Amencan  people 
is  100  to  200  percent  greater  than  the  normal  debt,  and  I 
ttiink  everyone  else  here  knows  that.  If  I  imdertock  to 
take  the  time  to  describe  how  that  came  on.  and  to  give  the 
mortgage  debt,  I  would  require  time  beyond  the  limitations 
of  the  time  I  vish  to  take.  If  I  may  just  throw  it  In  here, 
the  debt  on  the  urban  homes  of  America  is  $8,000  000.000. 
as  against  about  one  billion  10  years  ago.  Tlie  indebtedness 
of  the  farmers  of  America  12  years  ago  was  about  18  percent 
of  the  farms.  Today  it  is  50  percent.  We  cannot  get 
around  those  facts.    They  confront  us. 

Mr.  NORRIS.    Mr.  President 


The    PRESIDINO    OFFICER.    Does    the    Senator    from 
North  Carolina  yield  to  the  Senator  from  Nebraska? 
Mr.  BAILEY.     I  do.  ^         , 

Mr  NORRIS.  In  that  percentage  the  Senator  has  also 
included  the  homes  that  are  not  mortgaged  at  all.  I  suppose: 

has  he  not?  ^  ^^  ... 

Mr.  BAILEY.    No;  I  said  the  mortgage  debt  was  eignt 

billions.  ^    „      ^  ,*  ,« 

Mr.  NORRIS.    I  understood  that  the  Senator  gave  it  in 

percentages.  ^^    ^  .      _ 

Mr.  BAILEY.  No;  eight  billions.  I  gave  the  farms  in  per- 
centages. ^      .    ^  1.     *w. 

Mr.  NORRIS.  That  is  what  I  desire  to  interrogate  the 
•Senator  about.  That  includes  the  farms  that  are  not  mort- 
gaged at  all? 

Mr.  BAILEY.  That  is  50  percent  of  all  the  farms.  That 
leaves  50  percent  unmortgaged. 

Mr  NORRIS.  If  the  Senator  Included  only  the  farms 
that  are  mortgaged,  he  would  get  a  percentage  that  was 
much  greater  than  he  has  given. 

Mr  BAILEY.  Yes;  that  is  very  true,  and  I  thank  the 
Senator.  However,  that  was  Just  a  detail  in  response  to  the 
inquiry  of  the  Senator  from  Oklahoma  [Mr.  OoriI. 

Having  steted  that  as  the  first  of  the  great  conditions  of 
emergency  calling  forth  legislation  of  this  type,  I  move  on 
to  the  second. 

TRS  TEAOS  WAB 

The  second  emergency  condition  is  this,  and  I  have  been 
rather  amazed  that  so  Uttie  has  been  made  of  it  here  in  this 
discussion:  That  emergency  is  the  existence  of  a  state  of 
rivalry  and  competition  in  international  trade  amounting  to 
nothing  less  than  a  monetary  war— a  war  which  we  did 
not  initiate,  byit  of  which  we  shall  be  the  victims  unless  we 
take  prompt  measiu-es  of  self-defense. 

My  mind  recurs  for  the  moment  to  our  entrance  into  the 
World  War.  We  were  in  the  World  War,  Mr.  President, 
probably  a  year  before  the  declaration  of  war  was  made. 
The  declaration  was  merely  a  statement  of  a  fact  in  ex- 
istence, and  in  existence  for  some  months;  and  very  prob- 
ably had  we  not  gone  into  the  World  War,  had  it  been  won 
by  the  Central  Powers,  we  would  have  been  the  victims  with- 
out ever  having  suspected  that  we  were  engaged  in  the  war. 

Here  is  this  trade  war.  It  did  not  spring  up  yesterday. 
A  resolution  was  submitted  from  this  floor.  I  think,  fully  18 
months  ago  by  the  senior  Senator  from  Pennsylvania  [Mr. 
Rtssl— and  I  voted  for  it— making  inquiry  precisely  upon 
that  question. 

What  are  the  terms  trf  the  present  world  war  with  respect 
to  trade  and  commerce? 

In  the  first  place.  33  nations  of  the  earth,  including  all 
of  them  of  Importance  except  Holland  and  France,  are  trad- 
ing in  the  markets  of  the  world  in  depreciated  currencies  at 
the  expense  of  the  American  dollar.  They  did  that  before 
we  suspended  gold  payments.  The  suspension  of  gold  pay- 
ments aided  us  to  a  certain  degree,  but  that  suspension  was 
the  first  act  of  self-defense  on  the  part  of  the  United  States 
with  respect  to  its  international  trade. 

What  was  the  effect  of  that?  The  depreciated  pound  of 
Gtoeat  Britain,  the  depreciated  franc  of  Prance,  and  the  d©- 
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predated  yen  of  Japan  enabled  those  countries  to  undersell 
us  in  the, markets  of  the  world  and  even  in  our  own  home 
market.  In  Congress,  and,  I  think,  throughout  this  country, 
we  have  been  in  the  habit  of  looking  to  the  tariff  as  the  great 
instrumentality  of  offense  and  of  defense  in  international 
trade;  but  under  the  influences  of  currency  operations,  the 
tariff  became  a  secondary  weapon,  and  the  mtmetary  opera- 
tions, the  depreciation  of  the  currency,  the  reducing  of  the 
cost  of  manufacture  enabled  practically  every  country  on 
earth  to  undermine  the  tariff  and  come  into  our  land,  and 
certainly  in  the  world  market — ^that  is.  amongst  the  other 
nations— to  undersell  us  everywhere  and  reduce  our  export 
trade  to  the  minimum. 

The  question  here  is:  Shall  we  permit  that  to  go  <m?  I 
shall  speak  directly  as  to  the  effects  of  the  bill. 

I  may  say  at  this  point  that  the  grand  objective  of  this  bill 
is  the  stabilization  of  our  currency,  looking  in  the  direction 
of  a  return  to  specie  payments  in  gold  of  reduced  weight,  and 
to  provide  a  fimd  which  will  enable  the  American  people  to 
determine  tiie  value  of  their  money  at  home  and  abroad.  If 
I  were  inclined  to  indulge  in  rhetorical  statements,  I  should 
say  that  reduced  to  one  issue,  in  the  greater  aspects  of  the 
question  hen,  the  real  questicm  is  not  whether  Mr.  Roose- 
velt shall  determine  the  value  of  the  money  or  whether  a 
board  f*'*"  determine  it  or  whether  the  Congress  ^all  de- 
termine it,  but  the  real  question  here  is  whether  the  Ameri- 
can people  shall  determine  the  value  of  their  moi^y  or 
whether  the  people  of  the  other  nations  of  the  earth  shall 

doit. 

We  can  sit  still,  and  we  can  do  nothing,  and  we  can  see 
the  trade  of  our  cotmtry  destroyed  at  home  and  abroad, 
with  all  the  wreck  and  ruin  that  that  wlU  mean,  with  a 
debt  upon  the  people  of  $200,000,000,000;  or  we  can  take 
monetary  arms  against  a  world  that  has  taken  monetary 
arms  against  us.  We  can  go  into  the  arena,  and  we  can 
defend  ourielves  as  best  we  can. 

There  is  no  aspect  of  this  matter  that  commends  itself 
to  my  mind  so  much  as  that.  I  would  appeal  to  our  friends 
on  the  other  side  and  Invoke  the  spirit  which  gave  the 
Republican  Party  its  banner  of  protection  of  American  In- 
dustry and  commerce,  and  recall  to  you  the  Issue  upon 
which  you  have  won  many  a  campaign  in  America,  and  say 
to  you  that  if  you  believe  In  protecting  American  industry, 
as  you  do.  you  will  rise  to  this  occasion  and  gladly  embrace 
It  in  order  that  by  way  of  defense  and  by  way  of  the  op- 
eration of  our  currency  you  may  accomplish  precisely  the 
same  ends  which  you  have  sought  to  accomplish  by  way  of 
the  protective  tariff,  and  which  you  never  again  can  accom- 
plish by  way  of  the  protective  tariff. 

So,  Mr.  President,  that  is  the  second  phase  of  the  emer- 
gency situation  which  h^fj  called  forth  this  bill. 

Now,  the  third: 

The  third  extraordinary  condition  Is  this:  We  cannot  go 
on  under  the  existing  state  of  our  currency.  I  take  It  that 
there  will  be  general  agreement  on  this  point.  We  sus- 
pended gold  payments  on  June  5,  I  think.  No  one  at  that 
time  undertook  to  say  that  the  action  taken  by  the  Congress 
at  the  instance  of  the  President  was  anything  more  than 
temporary  and  of  an  emergency  character.  I  think  it  was 
well  taken,  though  not  because  I  wanted  to  take  it.  and  I 
do  not  think  anybody  wished  to  take  it.  It  was  weU  taken 
because  the  necessities  of  the  situation  drove  us  Inevitably 
and  helplessly  to  It.  We  cannot  go  on  In  the  present  state  of 
instability.  I  do  not  want  to  go  on  in  the  present  state  of  all 
sorts  of  threats  as  to  what  may  be  done.  I  want  to  know 
something  definite.  My  little  wish  is  of  no  importance;  but 
the  Interests  of  agriculture  and  commerce  and  Industry  In 
our  land,  and  the  Interests  of  International  trade,  demand 
that  there  shall  be  an  end  as  soon  as  possible  to  the  condi- 
tion of  Instebillty  and  uncertainty  and  the  establishment  of 
a  reasonable  certainty. 

Nor  can  we  return  to  our  former  state;  we  cannot  go  back 
to  the  resumption  of  gold  payments  on  the  23.22-grain  gold 
dollar.  I  have  heard  protests  against  this  legislation  from 
many  quarters  here,  but  I  have  heard  nobody  suggest  that 
we  go  back  to  redemption  of  currency  in  the  23.22-graln 


dollar;  and  yet  that  or  acceptance  of  the  existent  state  of 
Instability  must  be  the  position  of  anyone  wtoo  opposes  this 
legislation.    He  must  take  one  or  the  other. 

What  would  happen  if  we  went  back  to  the  gold  doUar 
under  the  former  standard  of  23.22  grains?  We  would 
establidi.  tf  we  could,  the  old  gold  base,  and  every  nation  on 
the  face  of  the  earth  woiidd  trade  at  our  expense.  Every 
American  wage  would  be  measured  in  gold  of  that  value  and 
that  weight.  Every  commodity  would  be  measured  in  pre> 
cisely  the  same  weight;  and  the  value  of  our  cotton  and  our 
wheat  and  our  wages  and  our  services  likewise  being  so 
measured,  would  go  down  to  those  points  from  which  thejr 
have  been  drawn  up  in  the  last  year  under  the  leadership  ci 
the  Presidait. 

If  ansrone  wants  to  go  back  to  30-cent  wheat;  if  any(me 
wishes  to  go  back  to  6-oent  cotton:  If  anyone  wishes  to  go 
back  to  10-cent  tobacco:  tf  anyone  wishes  to  see  the  army 
of  the  unemployed  recruited  by  the  million  throughout  the 
land;  if  anyone  wishes  wa^es  to  sink  to  the  lev^  from 
which  we  have  elevated  them  since  March  the  4th.  1933.  let 
him  amend  the  bill  and  let  him  vote  for  and  let  him  declare 
that  he  is  for  the  return  from  the  present  situation  to  the 
23.22-grain  dollar.  I  may  take  in  a  lot  of  territory.  Mr. 
President,  but  it  is  my  sober  Judgment  that  there  Is  no  one 
here  who  would  undertake  to  do  so.  I  have  not  heard  one 
Senator  who  has  objected  to  this  bill  suggest  anything  of 
that  sort. 

I  will  go  further.  Were  we  to  undertake  to  do  so.  we  could 
not  do  so.  It  is  an  impossibility.  I  can  tell  the  Setutte  pre- 
cisely what  would  happen  If  we  undertook  to  do  so.  Ws 
would  absolutely  wreck  the  coounsrce  of  the  country.  We 
would  not  only  destroy  the  farmer,  we  would  not  only  starve 
the  workers,  but  we  would  doss  the  doors  of  the  businesses 
of  America, 

What  would  happen  wers  we  to  resume  gold  payments 
today  and  were  we  to  agree  to  pay  23.22  grains  of  gold  for 
this  dollar  [holding  up  a  paper  dollar]?  Were  that  to  be 
done,  we  would  see  the  process  of  hoarding  run  to  such  riot- 
ous course  that  it  would  be  extremely  dlfBcult,  even  by  the 
severest  penalties,  to  prevent  the  speculator  and  the  hoarder 
from  making  hU  demand,  draining  the  Treasury  of  the  last 
dollar,  and  taking  the  last  dollar  from  the  Federal  Reserve 
System  and  the  Federal  Reserve  banks  and  leaving  them  on 
a  paper  basis.  That  Is  precisely  what  woukl  happen  in  such 
circumstances. 

Mr.  President,  a  great  deal  has  been  said  in  this  debate 
about  the  Federal  Reserve  System.  I  hope  I  naay  be  aUe 
to  say  without  offense  and  with  utmost  respect  that  the 
real  friends  of  the  Federal  Reserve  System,  if  they  wish  to 
preserve  it,  ought  to  sivport  this  legislation.  What  would 
happen  to  that  System  were  we  to  resume  gokl  payments 
today?  The  heart  of  that  System  Is  3^  bUlkm  dollars  of 
gold.  How  long  would  it  remain  there  under  the  present 
circumstances  were  we  to  resume  gold  payments? 


WHT  OOLS  rA 

That  brings  me,  Mr.  President,  to  the  point  where  I  may 
make  a  remark  which  I  think  ought  to  be  made  in  this 
Chamber  and  in  America,  so  that  the  world  may  know  our 
position.  There  has  been  a  great  deal  of  debate  as  to 
whether  we  should  have  gone  off  the  gdd  standuti  or 
not,  ff^  there  have  beui  many  solemn  affirmations  made 
that  we  should  have  remained  on  the  gold  standard  at  23.22 
grains  of  gold  to  the  dollar.  It  Is  my  sober  opinion.  Mr. 
President,  and  it  seems  perfectly  dear  to  me,  at  least,  that 
that  was  an  impossibility. 

We  have  heard  Senators  defending  Great  Britain  for  sus- 
pending gold  payments  azkd  defending  other  nations  for  sus- 
pending gold  payments  on  the  ground  of  neoessity.  I  read 
in  the  New  York  Times  some  weeks  ago  an  editorial  in 
which  it  was  sought  to  draw  a  distinction,  the  editorial  say- 
ing that  the  United  States  went  off  the  gold  standard  vol- 
imtarily,  but  England  was  driven  off.  Not  so.  Under  the 
conditions  of  hoarding  and  speculating  to  goW  that  were 
going  <m  in  the  month  of  May  1933,  the  only  prudent  thing 
the  President  couW  do.  the  only  righteous  thing  that  Con- 
gress could  do.  was  to  suspend  gold  payments  and  save  the 
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gold  to  the  Treasury,  to  the  Federal  Rceerve  banks,  and  to 
the  country,  while  it  could  be  saved.  It  was  the  diflerenee 
between  putting  out  a  fire  before  the  house  was  bumel 
down  and  trying  to  put  It  out  after  it  was  burned  to  the 

ground.  ,         . 

I  am  willing  to  go  before  the  American  people  and  mg 
conctltucnts  and  say  that  if  it  had  been  possible.  I  wo - 
have  kept  the  country  on  the  gold  standard.    I  am 
the  President  would  say  no  less  than  that.    I  am  sure  t 
the  Congress  would  say  no  less  than  that.    I  am  eqi 
rare.  Mr.  President,  that  the  American  people  wifl  know 
do  now  know  thai  we  respondMl  here  precisely  to  the 
Dccwsittii  that  Great  Britain  and  the  other  32  cou 
responded.    And  so  far  from  arguing  that  we  should 
waited  until  the  last  dollar  was  drained,  as  Great  BriU 
did— I  heard  here  the  other  day  that  she  had  less 
$a04XW.0OO  in  gold  in  her  treasury  at  the  time  she  susp 
the  gold  payments— so  far  from  arguing  that  we  should 
waited  until  the  gold  reserves  were  destroyed  and  the  F 
eral  Reserve  bank  was  prostrated.  I  thank  God  for  the  ' 
age  and  the  wisdom,  the  prudence  and  the  power  of  a 
dent  and  a  Congress  that  could  stop  those  payments 
the  ruinous  work  was  done. 

80.  Mr.  President,  that  is  the  third  emergency.    Ha 
stated  the  terms  of  the  conditions  which  have  brought  fo 
this  legislation,  the  question  now  remains  to  be  discussed 
to  whether  the  bill  will  meet,  or  tend  to  meet,  or  m 
ably  meet,  the  demands  of  the  existing  situation. 

I  do  not  regard  the  bill  as  a  final  sohition  of  our 
eulUes,  and.  of  course.  I  know,  and  I  think  everyone 
knows  by  this  time,  that  there  is  no  one  final  solution. 
do  regard  the  bill  as  a  second  stage  in  the  admlnlstratic 
moneUry  policy.  I  having  Just  now  described  and  undertak 
to  justify  the  first  stage.  And  upon  examination  and  earr 
study  of  the  bill  I  am  prepared  to  undertake  to  maintain  t 
it  looks  to  a  third  and  ultimate  stage,  and  the  fuUlllme: 
of  the  platform  pledges  of  our  party  and  the  solemn  ai- 
■urances  of  our  President.  I  am  going  to  take  that  up  »t 
this  point. 

Oqx  platform — and  I  do  not  regret  that  we  wrote  It,  a^d 
X  am  here  to  say  that  it  was  written  In  good  faith,  and 
will  be  maintained  in  good  faith — provided,  with  respect 
the  currency,  that  we  should  have  "  a  sound  currency,  to 
preserved  at  all  hasards."  It  has  been  preserved  at 
hazards,  except  the  hazard  of  impossibility.  The  Preside 
tai  his  inawg^iraV  in  that  solemn  hour  following  a  cam: 
In  which  he  had  uttered  the  phrase  frequently,  entered  ic  to 
a  covenant  with  the  American  people  to  maintain  a  sou  id 
and  adequate  currency. 

Now.  hear  me.  Mr.  President  and  Senators.  That  Is  tpe 
pole  star  of  all  the  legislation  here  under  the  leadership  of 
the  President  and  the  Democratic  Party.  I  pledge  myselfjto 
that.  I  adhere  to  that.  And  though  I  be  driven  into  the 
wilderness  a  thousand  miles  by  way  of  necessities  and  cm<  r- 
gencies.  I  shall  always  be  traveling  in  the  direction  of  a 
return  to  the  solemn  covenant  of  the  President  and  the  ae- 
Uberate  promise  of  my  party — a  sotmd  and  adequate  currency. 
It  seems  strange  to  me  to  find  myself  differing  with  iden 
for  whose  intelligence  and  character  I  have  the  very  highest 
regard,  in  that  I  interpret  this  bill  as  a  step  aroimd  the 
way  back  to  a  sound  and  adequate  currency,  while  tl:ey 
discuss  it  as  if  it  were  going  off  into  a  wildemus  of  uncc  n- 
trolled  inflation,  when  every  line  and  term  of  the  bill  is  in 
the  direction  of  a  specie  payment  and  a  specie  value,  and 
a  control  of  the  value  of  the  currency  itself  by  the  operatic  ns 
of  the  |2.000.000.000-gold  fund  set  apart  for  the  purpose. 

BOT7H9   AMD   ADBQUATB   CmSZMCT 

I  think  it  may  now  be  timely,  since  I  have  used  th  >se 
phrases,  for  me  to  define  what  I  understand  by  "  a  sou  nd 
and  adequate  currency."  I  am  pledged  to  that  I  want  ny 
associates  and  my  constituents  to  know  that  I  stand  or 
that,  and  I  am  perfectly  willing  to  give  my  deflnitionlin 
order  that  they  may  know  beyond  a  peradventure  whai  I 
stand  for:  which  is,  a  sound  currency,  a  currency  redeem- 
able in  specific,  certain,  and  unvarying  value  on  demand.!  I 
do  not  think  any  other  currency  ts  sound.    I  take  it  tMt 


that  is  the  bedrock  of  a  sound  currency.  Any  currency  that 
varies  in  its  value  or  that  is  not  payable  in  specific,  true, 
unvarying  value  on  demand  is  not  a  fit  vehicle  for  com- 
merce; it  does  not  come  within  the  terms  of  the  historical 
meaning  of  money.  An  adequate  currency  Is  a  currency 
that  will  respond  instantly  and  equitably  to  all  the  exigen- 
cies of  commerce,  industry,  and  agriculture  to  the  relation 
of  debtor  and  creditor,  to  the  progress  of  business  and  the 
promotion  of  enterprise,  that  will  freely  and  truly  serve  as 
the  medium  of  exchange,  both  of  services  and  of  goods. 

I  take  it,  it  will  be  agreed  that  that  is  at  least  a  reasonable 
definition  of  an  adeipaate  and  a  sound  currency:  and  I  taks 
It  thftt-  every  man  in  his  senses  is  for  that  sort  of  curreney, 
for  the  simple  reason  that  no  other  currency  will  serve  as 
currency.  I  am  here  to  say  that  my  party  is  pledged  to 
that,  and  the  President  of  the  United  States  is  pledged  to 
that,  and  I  do  not  for  one  moment  suspect  that  my  party 
will  go  back  on  lU  pledge  or  that  the  President  of  the 
United  SUtes  will  propose  a  bill  or  make  a  recommendation 
that  U  Inconsistent  with  the  solemn  a.<)surance  he  gave  the 
American  people  in  the  hour  in  which  he  took  the  oath  of 

his  office. 

Now,  a  question  arises  in  looking  back  upon  our  situation 
and  the  transactions  with  respect  to  the  currency  as  to 
whether  the  currency  prior  to  June  5.  1925,  purporting  by 
law  to  be  redeemable  in  23.22  grains  of  gold  to  the  dollar 
on  demand  was  or  was  not  a  sound  currency.  I  am  here  to 
say  it  was  unsound;  it  was  unjust;  It  was  ruinous;  it  was 
impossible.  America  could  not  stand  on  that  with  all  the 
other  nations  off.  American  trade  could  not  live  on  that 
with  all  the  other  nations  living  on  depreciated  currency. 
American  debtors  could  not  hope  to  pay  their  debts  with  that 
sort  of  currency. 

OLD  GOLD  STAMVASD  VVBOVnV 

Mr.  President.  I  do  not  think  it  can  be  controverted  that 
gold  In  the  last  several  years,  In  response  to  more  than  one 
influence,  has  attained  an  abnormal  economic  value.  If  so, 
the  insistence  upon  the  23.22-grain  gold  dollar  is  an  in- 
sistence upon  adhering  to  a  monetary  standard  that  has 
varied  up;  and  one  that  goes  up  is  worse  than  one  that 
goes  down,  because  as  it  goes  up  it  deflates  eveiything  on 
earth;  it  breaks  up  the  home  of  the  worker  and  turns  him 
on  the  street;  it  impoverishes  the  fanner  and  dooms  him  to 
despair;  it  destroys  the  creditors  and  makes  them  beggars 
in  a  bankrupt  court;  it  undermines  the  foundations  of  our 
country. 

If  I  am  right  In  that  premise,  that  the  standard  Itself 
of  our  currency  had  obtained  an  abnormal  economic  value — 
and  I  do  not  think  I  have  to  define  that  term— then  I  am 
right  in  the  conclusion  that  it  was  not  only  necessary  but 
it  was  absolutely  just,  and  it  is  now  just,  that  there  shall 
be  a  correction — not  an  infiation  but  a  correction — by  way 
of  restoring  the  dollar  to  so«nd  economic  value. 

Now,  let  us  see  about  that.  What  happened  to  gold?  Mr. 
President,  during  the  last  4  years  every  country  on  the  face 
of  the  earth  and  every  human  being  practically  has  been 
in  a  mad  race  for  gold.  That  condition  obtained  in  this 
coimtry  to  such  an  extent  last  spring  that  our  records  show 
that  $1,600,000,000  of  gold  were  taken  out  of  the  banks  and 
out  of  the  Treasury  and  hidden  or  shipped  to  Europe. 
Everybody  wanted  gold;  everybody  wanted  gold  more  than 
they  wanted  any  other  commodity  on  earth.  Fiance  wanted 
it.  Great  Britain  wanted  it,  Germany  wanted  it,  Italy  wanted 
it,  Japan  wanted  it,  America  wanted  it,  and  the  American 
people  also  wanted  it.  I  do  not  think  I  have  to  go  further 
about  that.  That  many  people  wanting  gold  created  a  de- 
mand that  raised  its  value  a  great  deal  more,  in  my  opinion, 
than  100  percent.  I  think  the  figures  with  respect  to  farm 
commodities  show  that  it  raised  its  value  with  respect  to 
farm  commodities  to  170  percent.  That  accounts  for  the 
fact  that  the  prices  of  commodities  went  down.  They  had 
to  go  down.  Everybody  wanted  gold  and  everybody  unloaded 
commodities;  everybody  wanted  gold  and  everybody  drove 
the  worker  to  the  wall;  everybody  wanted  gold  and  every- 
body cut  expenses.  Every  great  business  in  America  wanted 
gold;  it  had  to  have  gold  in  order  to  pay  its  debts,  and  it 


curtailed  its  output,  threw  its  Inventories  upon  the  market: 
it  did  anythix^  to  get  gold.  In  doing  so,  we  built  in  America 
the  greatest  anny  of  unemployed  that  ever  trod  the  earth. 
I  do  not  thiidc  I  have  to  argue  that,  Mr.  President  and  Sen- 
ators. How  could  it  be  otherwise?  With  the  whole  world 
demandlx«  gold,  how  coidd  it  be  other  than  that  gold  went 
up  aiui  up  and  up.  As  gold  went  up  and  up  and  up,  every 
commodity  and  the  real  estate  on  which  we  live  went  down 
ftwrt  down  and  down.  8a  I  think,  Mr.  President,  that  we  are 
very  moderate,  but  I  believe  under  the  circimutances  we  are 
quite  wise,  in  undertaking  now  to  restore  the  economic  xxir- 
mal  value  of  the  currency  of  the  United  States  in  gold. 

How  ooold  we  do  otherwise?  We  have  the  power  to  regu- 
late tlie  ndtie  of  money.  Why  do  we  hate  that  power? 
Why  did  ttoe  fathers  write  that  power  taito  tlie  Constltutloa 
with  YMiieet  to  the  Congress?  Why  did  they  use  the  word 
"  fegulate  "f  If  It  was  intended  that  we  should  Uire  and  die 
on  a  fixed  weight  of  gold  In  the  dollar,  why  did  they  not  say 
so  m  the  CoDsUtution?  They  did  not  say  "  fixed  "  and  they 
did  not  say  the  number  of  grains:  they  did  not  say  anything 
about  the  wel^,  but  they  said  we  cbould  regulate:  and  the 
word  "  regulate  "  is  not  susceptible  to  any  equivocal  mean- 
ing. We  know  what  "reguUte"  means.  It  means  to 
change  from  time  to  time. 

Do  not  for  a  moment  suspect  that  I  would  change  it 
unjustly;  do  not  for  one  moment  suspect  that  I  would  rob  a 
creditor  of  his  Just  debts;  and  do  not  for  one  moment  suspect 
that  I  would  sit  here  and  permit  any  man  anywhere  to 
derive  an  unearned  increment  on  the  money  in  his  pockets; 
but  that  is  exactly  what  was  going  on  in  America.  I  believe 
in  the  unearned  increment  of  real  estate;  I  am  agahist 
Henry  George  in  his  theory  as  to  that;  I  believe  In  the  Inter- 
est being  paid  by  the  debtor  to  the  creditor;  but  I  abhor,  I 
hate,  and  I  denounce  any  system  and  any  condition — and  it 
Is  intolerable  to  think  of  a  Congress  and  the  country  permit- 
ting a  monetary  system— that  enables  the  creditor  to  exact 
100.  200,  or  800  percent  from  the  debtor.  To  follow  such  a 
course  is  to  follow  the  course  In  which  one  sits  calmly  by  and 
sees  the  debtor  robbed  in  order  that  we  may  maintain  a  mere 
arithmetical  number  written  In  the  laws  30  and  100  years 
ago.  having  been  written  twice.  So,  Mr.  President,  on  that 
point  I  come  to  my  conclusion. 

THS  noCTMB  or  srsMTUZATZOV 

Second.  As  to  stabilization.  I  said  Just  now  in  mention- 
ing the  six  considerations  which  induced  me  to  support  this 
bin  that  we  could  not  go  on  under  the  existing  unstable 
condition  of  the  currency.  That  ought  to  be  clear  enough. 
We  carmot  trade  well  either  at  home  or  abroad  on  uncer- 
tain money;  that  is  the  great  argument  for  what  we  call 
"  sound  money  and  specie  payments  ". 

We  have  now,  Mr.  President,  an  uncertain  money  and  we 
have  in  the  world  market  a  condition  of  instability  that 
tends  to  destroy  the  entire  export  commerce  of  our  land. 
We  find  other  nations,  their  bankers  and  merchants  seeking 
to  take  our  trade  away  from  us  by  way  of  keeping  our 
currency  in  an  unstable  condition.  Shall  we  sit  still  and 
do  nothiEg  about  that?  If  so.  Mr.  President,  we  are  Uie 
only  nation  on  earth  that  will. 

We  hear  invoked  very  often  the  conservatism  and  the 
wisdom  of  the  statesmen  of  Great  Britain.  I  have  the  ut- 
most respect  for  them,  but  are  we  doing  here  anything 
other  tlian  they  have  been  doing  from  the  moment  they 
suspended  gold  pasmients?  No.  "Hie  curse  of  it  is,  and  the 
crime  of  It  is — I  take  that  word  back  and  will  say  that  the 
curse  of  it  is  and  the  wrong  of  it  is  that  we  have  so  long 
delayed.  I  would  not  offer  any  criticism  of  the  formCT 
President  of  the  United  States.  I  have  said  privately,  and  I 
do  not  hesitate  to  say  publicly,  that  he  wrought  at  his  task 
with  all  the  earnestness  in  the  world;  that  he  would  have 
given.  I  think,  his  life  if  he  could  have  extricated  this  coun- 
try from  its  woes—and  in  sayii%  that  I  say  no  more  for  him 
than  I  would  say  for  any  man  here  on  either  side — but  I 
think  the  historian  will  describe  as  the  crowning  and  ruin- 
ous blunder  of  ins  administration  that  when  England  sus- 
pended gold  paymoats  and  proceeded  to  manage  her  cur- 


rency at  oar  expense  he  sat  still  and  permitted  that  to 
go  on. 

Now  let  us  see  what  has  happened  to  us  stnoe  we  took 
the  other  course.  It  was  in  Jime  1933 — ^the  5th  of  June. 
I  think,  nearly  3  years  late— that  the  President  of  the  United 
States  suspended,  by  the  authority  ot  Congress,  gold  pay- 
ments and  proceeded  with  a  managed  emreney;  and  at 
once  we  were  able  to  cope  with  the  other  nations  of  the 
earth  ii^the  nsatter  ot  inturnatkmal  trade. 

Gentlemen  tak  what  will  come  of  this  bllL  Buppoee  we 
look  back  to  the  past  rattier  than  venture  upon  vain  proph- 
ecy. What  has  hsjipened  since  we  suspended  gold  pay- 
ments? Hafe  piion  fans  down  or  hare  tbey  gone  otif 
Has  the  condition  of  the  people  of  the  country  Improvcid 
or  hare  tbey  gone  further  down?  There  is  no  questksi 
about  that.  Sometimes  I  think  we  tend  to  forget  the  re«l 
figures.  It  happens  that  X  read  yesterday  morning  an 
editorill  in  the  New  Yorfe  TSmet.  dated  Thtiraday.  January 
U,  a  sUtement  of  farm  prlees,  and  in  that  editorial  it  is 
stated,  speaking  of  farm  oomaodity  prices: 

81dm  tb«n  (DMsembcr)  tbejr  bave  been  rMof,  and  a  new  astt- 
mate  publlsbad  fMterday  placed  the  flgurs  sC  70.  If  tbl*  la  stUl 
ibart  of  the  best  markM  rMChed  fast  SBauMr.  tt  to  UMtrlf  40 
p«rD«it  above  tb«  Iwd  of  a  rear  ago.  Maes  Um  Oownuneat's 
flguTM  reprMent  prloM  metmnj  rMtiveS  by  the  farnMr*  rather 
than  mark«t  quoUtlotu,  It  U  •vldent  that  a  laif*  mcMSM  hM 
been  made  In  farm  purcbaamg  power  by  oompailion  with  a  year 


Of  course  It  has.  Ttw  farm  ineome  In  America  is  more 
than  $1,000,000,600  by  way  of  the  harvest  of  IMS  than  It 
was  from  the  harvest  of  10t2  without  any  Increase  In  the 
volume  of  output.    It  is  money  Increase. 

Mr.  DICKIlfSON.    Mr.  President 

The  PRBSIDIlfO  OFFICER  (Mr.  Aoirxw  in  the  chair). 
Does  the  Senator  from  North.  Carolina  yield  to  the  Senator 
from  Iowa? 

Mr.  BAHJEY.    I  yield. 

Mr.  DICKINSON.  Win  the  Senator  read  the  rest  of  the 
editorial  wherein  It  Is  stated  that  it  will  cost  the  Govern- 
ment $1,800,000,000  in  order  to  do  this? 

Mr.  BAILEY.  I  am  glad  the  Senator  Interrupted  me. 
The  editorial  does  not  say  it  cost  the  Government  that  much 
to  bring  about  this  Increase.  I  am  going  to  read  It.  There 
is  no  trouble  about  it.  I  brought  It  here  to  read  It.  I  shall 
read  it  alL  I  am  going  to  aklp  now  the  paragraph  that  the 
Senator  requested  me  to  read  In  order  to  connect  it  logi- 
cally with  my  statement,  but  I  am  going  to  read  the  para- 
graph which  the  Senator  wishes  me  to  read: 

The  Improremeat  ot  farm  prices  la  deaorlbed  by  eome  obecnrera 
as  the  direct  consequencea  of  monetary  pOUdea  punued  by  the 
OoTcmment. 

I  am  not  afraid  to  read  an  editorial  In  support  of  my 
argument  that  contains  that  statement.  That  is  precisely 
what  I  am  arguing  and  precisely  what  I  am  saying. 

That  theae  meaaures  have  had  a  large  toflaenee  on  cotton  and 
other  ooBunodltlea  of  importance  in  export  trade,  and  therefore 
sensitive  to  fiuctuatlona  to  tanlgn  exchange.  U  acarcely  to  be 
denied.  But  that  other  iBfhienoea  have  ^ao  been  at  weak  to 
daaucatrated  by  tlie  fact  thai  tbm  general  advanoe  of  farm  ptlcea 
actually  oooeealed  a  wide  dtvMVlty  of  movement  to  the  oaae  of 
individttal  products.  At  one  extreme  we  &nd  wool  rlaing  by  M 
percent  last  year,  oats  by  SI.  and  bidea  by  90. 

I  can  add  to  that  that  cotton  has  risen  from  6V^  to  10)4 
cents.  Senators  can  figure  the  percentage  for  themselves. 
It  is  about  60  percent.  Tobacco  produced  in  my  State  in- 
creased from  12^  cents  to  17  cents,  or  about  43  or  44  per- 
cent Wages  hi  America  have  been  increasing  in  volume  at 
the  rate  of  $10,000,000  a  week. 

But  at  the  other  we  find  boga  gatolag  leas  than  13  percent  and 
beef  actually  declining  by  14. 

I  %^^*  It  that  that  is  what  the  Senator  from  lOwa  desired 
DM  to  read.  I  am  not  going  Into  a  discosskm  ai  that.  We 
will  always  have  conditions  tn  which  one  oommodlty  wlU 
outrun  the  other,  but  the  whole  pohit  at  my  discussion  Is 
that  in  response  to  adjusting  the  American  currency  situa- 
tion to  the  currency  situation  throughout  the  world,  in  rs- 
^fpn/T*  to  the  act  of  suqwutfing  gold  payments  and  Instl- 
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tuting  a  numafed  currency,  as  all  other  countries  have  don  s, 
the  New  York  Times,  at  any  rate,  says  that  the  rise  in  tl  e 
price  of  our  export  producto  can  be  attribtued  to  the  cu:  - 

rency  policy. 

I  note  that  the  Senator  from  Iowa  has  Just  left  tie 
crhamber.  I  promised  to  read  the  particular  paragrapi. 
and  I  shall  read  it  although  it  is  not  connected  with  ue 
discussion: 

Wor  do  th««  flfurM  toU  tb«  whoU  story.  Wholly  Mld«  fron 
hlCtoOT  prices,  purebastng  power  on  Um  (smu  h««  D«»n  iDcrsmaia 
byth«  dirtet  aid  from  »•  Ooremment.  A  recent  0M,tm«t«  rf 
Soody^s  Invs^ort  8«t1cs  plMSS  at  •1J83.000«»  tb«  toul  »fliou  »t 
AlTMdy  ipMit  sad  •tlU  to  be  ipMit  (or  tb«  benoflt  of  AnMrlon 
•frlcultur*  durtnc  tba  flaeiU  year  wlilcb  ends  in  Jtin*. 

I  wonder  if  the  dlstinfuished  Senator  from  Iowa  is  coc  t> 
plaining  of  that?  I  wonder  if  he  desires  me  to  put  tliat  n 
the  Rscoas  in  order  that  he  may  go  back  to  Iowa  and  U 11 
the  farmers  of  Iowa  that  when  the  Oovemment  sent  the  n 
their  portion  of  this  money  It  was  wrong  and  they  ought  » 
give  tt  back.  I  am  perfectly  willing  to  have  it  appear  in  t;  le 
Rbccko  that  I  read  the  editorial  into  the  Rkcoed  at  lis 
request. 

Of  thlt  SSIS.OOO.OOO  repreaenU  cash  bounties  paid  by  the  AAA. 
M  a  reward  for  acreage  reducUon  and  SI. 368.000.000  conateta  of 
crop  loans,  mortgage  reUef.  loans  for  export — 

And  so  forth. 

Now  I  have  read  it  all.  I  realize  that  I  am  out  of  tie 
arrangement  of  my  remarks  as  originally  contemplated,  b  it 
jilnce  the  Senator  from  Iowa  demanded  that  I  read  these 
statements  in  the  editorial,  I  am  going  to  say  that  I  reid 
them  with  pride  that  the  present  administration  has  gone  to 
the  rescue  of  the  fanners  of  America  to  the  extent  of  $1.3»  I.- 
000.000.  I  am  here  to  state  that  had  it  done  less  it  would  e  ot 
have  done  right.  They  were  entitled  to  it  from  the  Oover  i- 
ment  that  kept  the  farmers  of  America  on  a  23.22-grain  dol- 
lar while  they  were  driven  down  to  the  earth.  That  Gover  a- 
ment  owes  them  at  least  the  consideration  to  extricate  thdm 
from  the  hands  of  creditors  who  were  armed  with  power  Ito 
destroy  them  because  the  Oovemment  failed  to  act  in  t  le 
day  of  their  need. 

I  go  farther.  If  they  had  not  received  it  I  do  not  kni  )w 
what  would  have  happened  to  that  great  mass  of  men  to 
whom  we  all  pay  tribute  and  to  whom  we  all  owe  the  anni  al 
production  of  wealth  In  our  land  as  we  owe  to  no  otter 
class.  If  it  requires  more  from  the  Treasiur  of  the  United 
States  to  rescue  the  farmers  of  our  land,  save  their  hones 
and  their  farms  to  them,  whatever  else  nwiy  be  said  abc  ut 
other  money-spending  programs,  no  country  ever  brc  ce 
Itself,  no  country  ever  Injured  itself  by  seeing  to  it  that  fce 
fanners  upon  whom  it  lives  have  farms  upon  which  to  farm 
and  homes  in  which  to  live.  j 

So,  Mr.  President.  I  move  forward.  I  have  mentioned  so  ne 
xd  the  effects  of  the  bilL  I  do  not  think  I  need  to  disc  iss 
the  operations  of  the  stabilization  fund.  I  am  glad  that  1  is 
as  great  as  it  is.  I  am  glad  that  it  is  greater  than  the  fv  od 
of  any  other  nation.  I  am  not  capable  of  operating  sich 
a  fund.    I  would  not  want  the  responsibility. 

The  Congress  Is  not  capable  of  operating  such  a  fuid. 
either,  and  I  say  it  with  the  utmost  respect.  The  procea  »s 
of  stabilization  of  monetary  values  are  instant  and  of  en 
secret  processes.  Imagine  that  there  arises  a  situation  in 
International  fliumce  in  which  the  dollar  is  rising  and  ris  ng 
In  response  to  British  purchasing  of  the  dollar  or  Frei  ch 
purchasing  of  the  dollar.  S<Mnebody  comes  In  and  tills 
us  that  the  dollar  Is  being  boosted  in  the  market  at  Ii<»n- 
don  and  therefore  the  world  market.  Someone  Introduce  i  a 
xvaolutlon  in  the  House  that  we  take  action.  The  resolut  on 
panes  the  House  and  comes  over  to  the  Senate  uid  we 
debate  it.  I  am  not  protesting  against  that.  Very  proba  sly 
«e  ought  to  debate  all  these  matters  of  legislation.  Si  tp- 
poae  we  get  through  our  debate  in  3  days — ^whlch  would  pr  >b- 
ahly  break  the  record— what  would  happen  to  the  dollai  in 
-the  meantime?  It  is  not  conceivable  that  any  parllammt 
on  earth  could  act  with  the  expedition  required  in  count  er- 
tng  the  governments  of  other  nations  in  fixing  the  value 
of  our  currency  In  the  world  market.  So  the  power  must  be 
delegated. 


We  determine  the  exercise  of  the  power.  We  have  the 
Implied  power  to  do  whatever  the  power  itself  declares 
should  be  done,  and  with  the  actual  specified  power  in  the 
Constitution  plus  the  implied  power  attendant  upon  it.  we 
determine  the  limitation  at  50  or  60  cents  gold  value  of  the 
dollar.  Then  we  commit  it.  within  those  limitations,  to  the 
President  or  to  a  board  appointed  by  the  President,  with 
full  undersundlng  that  if  we  do  not  do  it  that  way  we  should 
have  to  constitute  a  board  operating  Instantly  under  the 
Cotigress. 

We  could  not  do  it  ourselves  and  so  we  commit  It.  as  I 
have  sUted.  with  the  full  understanding  that  if  we  leave  it 
to  the  President  himself  he  also  will  have  to  Invoke  the  aid 
of  associates  and  men  of  great  skill  and  understanding  and 
experience.  So  all  this  debate  about  the  mechanics  of  the 
thing  resolves  it  down  simply  to  the  fact  that  we  have  the 
power,  but  we  do  not  have  the  mechanics  here,  and  we  can- 
not, in  the  very  nature  of  things,  have  the  mechanics  here. 
There  is  nothing  else  to  do  but  to  commit  it  properly  to  some 
person  whom  we  shall  trust;  and  if  we  cannot  trust  the 
President  of  the  United  States  in  the  present  hour  in  this 
land,  whom  may  we  trust? 

THE  FACTOK   OF  FAITH 

I  Will  make  a  departure  here.  Mr.  President,  the  great 
asset  of  the  American  people  in  the  circumstances  in  which 
we  find  them,  and  ourselves  with  them,  is.  their  faith  in  the 
President  of  the  United  States.  Many  things  have  been 
done  by  the  Congress,  many  acts  have  been  passed,  but  in 
their  effect  and  their  contribution  to  our  civilization  and  to 
our  progress  in  the  direction  of  the  long-sought  relief,  none 
of  them  can  compare  with  the  great  factor  of  faith  of  the 
masses  that  constitute  the  Republic  in  the  man  whom  they 
elevated  as  their  chosen  Instrument,  their  vindicator,  and 
their  deliverer,  the  President.  I  do  not  think  it  would 
become  us  to  distrust  him  when  we  know  that  there  is  not 
one  of  us  here  whose  constituents  trust  hin:iself  with  half 
the  faith  they  trust  the  President. 

It  was  said  of  old  time,  by  one  of  the  prophets,  in  a  time 
of  great  distress  "  a  man  shall  be  as  the  shadow  of  a  great 
rock  in  a  weary  land."  It  always  has  been  so.  Mr.  President. 
The  masses  of  mankind  never  have  looked  to  groups,  and 
never  have  looked  to  mass  meetings,  and  never  have  looked 
to  marshaled  hosts.  By  some  means  that  we  cannot  fathom, 
down  in  their  hearts  they  have  a  sense  of  faith  and  trust, 
and  they  place  themselves  in  the  hands  of  one  whom  they 
can  trust,  and  they  rest  as  the  weary  traveler  in  the  sun- 
burned desert  as  in  the  shadow  of  a  great  rock. 

If  America  has  been  saved  from  demoralization;  if  the 
morale  of  the  American  people  has  been  restored  since 
March  4;  if  there  is  hope  and  confidence  throughout  our 
land  today,  whereas  a  year  ago  there  was  fear  and  horror, 
it  is  due  to  the  fact  that  the  people  who  sent  us  here  and 
whom  we  represent  consider  in  their  heart  of  hearts  that 
they  have  found  their  man. 

I  think  it  always  has  been  so.  Faith,  after  all.  Is  the 
greatest  factor  in  national  life.  Faith,  after  all.  is  the  most 
important  element  in  the  life  of  the  American  people  and 
the  American  Republic. 

I  think  the  Pilgrim  Fathers  made  their  progress  across 
the  stormy  Atlantic  by  faith. 

I  think  George  Washington  led  his  armies  from  Valley 
Forge  to  Yorktown  by  faith. 

I  think  John  Marshall  wrought  the  Constitution,  Thomas 
Jefferson  wrote  the  Declaration  of  Irxdependence,  and  their 
words  and  their  deliverances  were  accepted,  by  reason  of  the 
faith  of  the  American  people  in  them. 

I  think  Abraham  Lincoln  saved  the  Union  by  faith.  I 
am  from  the  South;  my  father  was  a  Confederate  soldier; 
but  I  thank  God  that  he  did. 

I  think  Robert  E.  Lee  brought  comfort  and  hope  to  the 
Confederates  who  followed  him  and  to  the  great  section  of 
the  country  that  went  down  into  defeat  with  him — a  sort  of 
defeat  which  could  not  really  mean  defeat — and  they  went 
back  to  their  normal  lives  and  restored  themselves  to  the 
Union  largely  because  of  their  faith  in  Robert  E.  Lee. 
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So.  Mr.  President,  I  believe  I  win  ooodude  with  J\ist  one 
word  more. 

It  happened  that  years  ago.  up  In  the  New  England  coun- 
try, at  Plymouth,  I  saw  the  mooiiment  to  the  Pilgrim 
Fathers— the  gremt  shaft  high  In  the  air.  and  around  the 
base  of  the  shaft  four  tgxam.  and,  as  I  recall,  one  represent* 
tng  morality  and  one  representing  education  and  another 
representing  hope,  perhaps,  and  another  representing  some 
other  of  tte  grsat  qMrltual  values;  but  high  up  upon  that 
ibaft  the  form  oi  a  wrasan  with  her  hands  stretched  west- 
ward aeross  the  land,  the  figure  of  Faith— the  symbol  of 
our  Republle's  life  and  the  secret  of  iU  progress: 

By  falCb  tbey  wreugtat  rtghtoousneas  and  obtalnMi  promlees. 

By  faith  thej  stopped  the  mouths  of  lions. 

By  f  attb  they  quoncbod  tto«  vlol«no«  ot  Ar«. 

By  faith  out  of  weaknoM  they  were  mad*  strong. 

By  faith  they  tumad  to  flight  the  armies  of  the  alien. 

So,  Mr.  President,  having  finished  my  argument.  I  am 

willing  to  go  the  whole  way  on  this  bill,  because  I  know  it  is 

addressed  to  the  necessities  of  our  people;  it  is  addressed  to 

the  protection  of  agriculture,  conmierce,  and  industry;  It  Is 

addressed  to  the  stability  of  the  currency;  it  is  addressed  to 

the  restoration  of  specific  value  in  the  currency:  and,  so  far 

as  the  mechanics  of  it  Is  concerned,  I  am  perfectly  willing  to 

put  my  faith  In  him  In  whom  the  American  people  have 

put  their  faith. 

XKSSAGK  raOM  THE  HOTTSK 

A  message  from  the  House  of  Representatives,  by  Mr. 
H«^Tt.igan,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (HJl.  6670)  to  provide  for  the  estab- 
lishment of  a  corporation  to  aid  in  the  refinancing  of  farm 
debts,  and  for  other  purposes. 

KintOLLED   BILL    SIGNXS 

The  message  also  aimounced  that  the  Speaker  had  affixed 
his  signature  to  the  enroUed  bill  (HH.  6670)  to  provide  for 
the  establishment  of  a  corporation  to  aid  in  the  refinancing 
of  farm  debts,  and  for  other  purposes,  and  it  was  subse- 
quently signed  by  the  Vice  President. 

UNITED    STATES   MONETARY    STSTEK 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
6976)  to  protect  the  currency  system  of  the  United  States, 
to  provide  for  the  better  use  of  the  monetary  gold  stock  of 
the  United  States,  and  for  other  purposes. 

Mr.  REED  obtained  the  fioor. 

Mr.  McNARY.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  REED.    I  yield. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roIL 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams  Costlgan  Hebo^ 

Ashurst  Couzens  Johnson 

Austin  Cutting  Kean 

n«/>i>ti%^Ti  Davis  Keyes 

BaUey  DlckliuKin  Kln« 

Bankhead  Dleterlch  La  Follette 

Barbour  Dili  Lewis 

Barkley  Duffy  Logan 

Black  Erlckson  Lonergan 

Bone  Pess  McAdoo 

Borah  Fletcher  McCarran 

Brown  Frasler  McOlll 

Bulkley  George  McKellar 

Bulow  01b»n  McNary 

Byrd  Qlaaa  Murphy 

Bymea  Ooldaborougb        Neely 

Capper  Gore  Norrls 

Caraway  Hale  Nye 

Carey  Harrlaon  OMahoney 

Clark  HastlngB  Overton 

Connally  Hatch  Patterson 

CooUdga  Hatfield  Plttman 

Copeland  Hayden  Pope 

The  PRESIDING  OFFICER.  Ninety-two  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  inrtaent. 

Mr.  PITTMAN.    Mr.  President 

Mr.  REED.    I  yield  to  the  Senator  from  Nevada. 

Mr.  PITTMAN.  I  do  not  like  to  interrupt  the  Senator, 
but  I  desire  to  propose  an  amendment  to  the  bill;  and.  as 
the  time  is  so  short.  I  ask  that  it  be  printed  in  the  Bacon. 


Reed 

Beynolds 

Robinson.  Ark. 

Robinson.  Ind. 

BusaeU 

Schall 

Sheppard 

Shlpstead 

Smith 

etelwer 

Stephens 

Thomas,  Utah 

Thompson 

Townsend 

TrammeU 

Ty  dings 

Vandenberg 

Van  Wuya 

Wagner 

Walcott 

Walsh 

Wheeler 

WhlU 


Tlie  PRE8IDINO  OFFICER.  The  amwMlmmt  wlU  be  re- 
ceived and  printed,  and.  without  objectlOD.  printed  in  the 
Raooas. 

The  amendment  is  as  follows: 

At  the  proper  place  In  tbe  bUl  tmcrt  the  foUowlng: 
"That  rabdivMon  (2)  of  tuhMction  (b)  of  Motion  48.  title  m. 
of  an  act  cntlUcd  An  act  to  rallove  the  aalating  national  eoo- 
nomlo  etnergency  by  increasing  agnetUUtral  purcha«iDg  power,  to 
ralM  rtvcnuc  for  ratraordtnary  •xptitMm  Incur itd  by  rmaon  at 
•oeb  emergoDcy.  to  provide  cmergoncy  rellof  with  r—pcct.  to  agf1« 
cultural  lodebtedncai.  to  provide  for  the  orderly  liqui4atiea  oC 
lolBt-eteck  land  benlu,  and  for  other  purpaeaft'\  approved  May 
19,  IMS,  be  amended  m  fotlove: 
"By  Adding  at  the  end  of  said  eubdivlelon  (3)  the  following: 
"'Tbe  President.  In  addition  to  tbe  authority  to  provide  for 
the  unlimited  cotnago  of  cueb  gold  and  aUwer  at  the  ratio  eo 
fixed  under  euch  termi  and  eoodltlone  ae  he  may  pre«erlbe,  le 
further  authorized  to  cauee  to  be  laraed  sad  delivered  to  tbe 
tenderer  of  eUver  for  oolaage.  allver  cecttAcates  In  lieu  of  tbe 
standard  sUver  doUare  to  wtol^  tbe  tenderer  woiM  be  enUtled  and 
In  an  amount  In  dollars  equal  to  the  number  of  coined  standard 
•liver  doUare  that  the  tenderer  of  euch  eUver  for  coinage  wovUd 
reeelTe  in  standard  sUver  dollars. 

" '  The  President  U  further  aottaorlaed  to  laeue  sUtct  oertlfteates 
In  such  denominations  as  he  may  prescribe  aplnst  any  sUver 
tmllton.  sliver,  or  standard  silver  ibdlars  In  the  Treaeury  not  then 
held  for  redemption  ot  any  outotandlng  silver  eortlfloatee.  The 
President  may  Issue  axid  deliver  sUver  certificates  In  exchange  for 
any  standard  sUver  doUars  surrendered  and  dellvared  to  the  Treas- 
ury In  exchange  for  sliver  oertiflcates. 

"'The  President  Is  authorised.  In  bis  discretion,  to  preecrtbe 
dUTerant  terms  and  conditions  and  to  make  higher  charrM.  or  to 
ooUect  larger  seigniorage,  tor  tbe  coinage  of  foreign  sUvar.  or 
sUvcr  not  produced  In  the  United  States  or  tte  dependencies.  The 
sliver  certificates  herein  referred  to  shaU  be  Issued,  delivered,  and 
circulated  sutaew..ntlally  In  conformity  with  the  Uw  now  governing 
existing  sliver  oerttflcatea.  except  as  may  bnetn  be  expressly  pro- 
vided to  the  contrary,  and  shaU  have  and  posssss  aU  of  the  |»lTt- 
legcs  and  the  legal -tender  characterlstlce  of  existing  sliver  certifi- 
cates now  In  the  Treasury  of  the  United  SUtes  or  in  circulation. 
"The  Secretary  of  the  Treaeury.  with  the  approval  of  the 
President,  may  make  such  rulee  and  regulations  as  may  be  nec- 
eesary  to  carry  out  the  provisions  of  said  subdlvUlon  (2).  sub- 
section (b) .  of  section  43.  title  HI.' " 

Mr.  REED.  Mr.  President,  I  hope  my  fellow  Senators 
will  understand  that  it  is  through  no  discourtesy  to  them 
that  I  should  prefer  not  to  yield:  but  when  I  finish  what 
little  I  have  to  say  I  shall  be  very  glad  indeed  to  try  to 
answer  any  questions. 

I  do  not  believe  it  is  possible  to  exaggerate  the  importanc* 
to  American  life  of  the  measure  which  is  now  pending 
before  the  Senate.  Every  one  of  us  must  feel  Us  own  in- 
adequacy to  discuss  It  effectively.  It  is  being  urged  with 
all  the  pressure  of  the  administration.  We  all  know  the 
bill  is  going  to  pass.  The  principal  questions  to  be  decided 
by  the  Senate  are  with  regard  to  the  amendments  that  have 
been  recommended  by  the  Committee  on  Banking  and  Cur- 
rency. 

Nevertheless,  although  the  passage  of  tbe  bill  iwems  to 
be  assured,  we  should  be  false  to  our  duty  if  we  did  not 
now,  before  its  passage,  express  the  objecUons  that  we  see 
to  it,  and  tell  why  we  think  it  is  going  to  work  havoc  upon 
the  average  American;  why  it  is  going  to  embairass  not 
only  the  generation  that  iMneathes  today  but  the  genera- 
tions yet  unborn  who  wiU  take  over  from  us  the  occupancy 
of  this  country. 

I  have  decided,  for  two  reasons,  to  make  no  exhaustive 
disctsssioQ  of  the  constitutionality  of  the  bill. 

In  the  first  place,  that  task  has  already  been  performed 
superbly  by  the  Senator  from  Driaware  CMr.  HastdigsI 
and  the  Senator  from«Vermont  [lir.  Aosxnf],  who  spoke  at 
length  on  that  phase  of  the  matter  yesterday. 

In  the  second  place,  I  efmfess  my  own  bewilderment  as 
to  the  present  condition  «<  tbe  safeguards  of  tbe  Bill  of 
Rights  and  the  other  safeguards  in  tbe  Federal  Constitu- 
tion, because  after  a  careful  reading  of  the  majority  opinion 
iQ  the  Minnesota  mortgage  moratorium  decision  I  could 
draw  no  other  lesson  from  it  than  that  tbe  Supreme  Court 
has  said  that  the  safeguards  of  the  Constitution  are  to  be 
effective  only  when  we  do  not  need  them. 

Tbe  declared  purpose  of  the  pending  bill  is  to  enable  tbe 
administration  to  restore  a  fairer  i«1ce  level — a  most  praise- 
worthy object,  if  it  is  the  duty  of  Government  to  regulate 
tbe  level  of  all  prices.    It  is  praiseworthy,  of  course,  that 
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the  Ooverament  should  wish  to  restore  prices  to  a  fairer  leve 
than  those  prevailing. 

In  the  discussion  of  the  biU  it  seems  to  have  been  aasume< 
that  a  fair  price  level  is  about  that  which  obtained  in  th< 
year  1926.  although  examinaUon  will  show,  if  one  runs  bad 
over  the  course  of  prices  of  the  past  century,  that  almos 
never  during  that  century  were  prices  as  high  as  they  wer< 
in  1926  But  I  pass  all  that.  U  we  are  going  to  authoria 
the  administration  to  correct  the  level  of  prices  of  com- 
modities and  labor  and  all  else  that  sells  for  prices,  I  an 
willing  to  grant  that,  as  far  as  I  know,  the  1926  level  is  Jus 
as  good  as  any  other  year's  level. 

In  diacusrtng  the  purposes  of  the  pending  bill  I  am  goinj 
to  try  Mr.  President,  to  use  the  simplest  words  of  which 
am  capable.    I  think  the  subject  has  been  made  mysterlou ; 
by  the  kmg  words  and  the  involved  phrases  that  have  beei  i 
used  by  the  sponsors  of   the  bill  in  describing  what  i; 
proposes  to  do. 

I  think  it  is  fair  to  say  that  the  bill  has  three  purpose! , 
each  of  which  is  of  vast  importance. 

The  first  purpose  is  to  create  a  great  fund  of  money  in  th  i 
Treasury,  which,  of  course,  we  will  have  to  borrow,  becaus  i 
our  inc(»ne  is  not  beginning  to  keep  up  with  our  expense . 
We  will  have  to  borrow  the  sum  of  two  thousand  milli 
dollars  and  vest  that  sum  in  the  Secretary  of  the  Treas 
to  use  in  his  uncontrolled  discretion  for  the  purpose  of  fl~ 
exchange  rates>-that  is.  the  rates  at  which  our  money 
be  exchanged  for  the  money  of  foreign  countries;  and 
to  peg  the  price  of  Oovemment  bonds  in  the  stock  market 
that  U  win  be  easier  for  us  to  sell  additional  billions 
Ooremment  bonds  to  our  own  people,  who  win  be  misled 
that  pegged  price  on  the  stock  market  into  thinking 
Ooverxunent  bonds  are  worth  that  much. 

In  other  words,  the  first  purpose  of  this  bill  is  to  do  wl 
Government  bonds  that  dishonest  thing  that  we  have  be< 
i^mniny  the  bankers  of  the  country  for  doing  with  oth 
types  of  securities— to  create  an  artificial  market  which  w 
mislead  bond  buyers  into  thinking  that  such  market  e 
presses  the  fair  level  of  the  credit  of  the  country  and  *' 
fair  vahw  of  the  obligations  oi  the  country. 

When  bankers  do  that  we  cry.    '  Jail  them."    When  thje 
Oovemment  does  it  It  Is  considered  to  be  pralseworth 
At  all  events  the  first  purpose  to  be  accomplished  by 
pending  bill  is  the  setting  aside  of  $2,000,000,000  in  order 
act  as  a  weapon  of  artificial  control  of  foreign  exr" 
rates  and  American  Oovemment  bond  prices. 

I  would  not  complain  so  much  of  that.  The  device 
used  shortly  after  the  armistice,  when  our  debt  was  at  1 » 
earlier  peak.  Mr.  Eugene  Meyer  carried  on  with  hones  y 
and  ability  a  system  of  attempted  price  fixing  in  the  Ooi  - 
emmoit  bond  market.  He  was  not  able  to  keep  the  prio  s 
up.  The  price  of  liberties  of  shortest  maturity  actually 
go  down  in  the  lower  80's.  I  remember  seeing  Fourth  Lib- 
erties quoted  at  M.  if  my  memory  serves  me  right,  and  hi  d 
It  not  been  for  Mr.  Meyer's  operations  they  undoubted  y 
would  have  been  quoted  much  lower.  S<Hne  sxich  proceis 
as  that  Is  propoeed  to  be  carried  on  here.  The  operaUoi  ts 
in  exchange  will  be  very  much  Uke  those  of  the  Britiih 
fund,  which  resembles  this  one.  So  there  is  nothing  unpre  > 
edented  in  what  is  proposed  to  be  done  in  this  first  purpo  te 
of  the  bill. 

But  I  suggest.  Mr.  President,  that  to  give  $2,000,000,0  K) 
to  any  human  being  and  Inylte  him  to  administer  thU 
fund  in  utmost  secrecy,  with  no  obligation  whatever  to  ma  ce 
an  accounting  of  his  operations  to  the  public,  whose  mon  >y 
tt  Is,  Is  wiin^1it'«"'»T  bad  governmental  practice. 

I  suppose  there  was  nothing  that  worked  so  effecti 
toward  discrediting  the  reign  of  Oeorge  m  of  England 
his  practice  of  requiring  appropriations  for  which  he  refu 
to  account  to  the  subjects  whose  money  was  thus  given 
him.    He  used  the  great  majority  which  he  had  In  t 
British  Parliament  to  club  through  those  appropriati< 
and  sprat  them  as  he  ideased.  with  no  accounting  wha 
ever.    It  was  only  indirectly  that  the  people  of  Oreat  Bri 
learned  that  much  of  that  money  was  corruptly  and 
honestly  spent.    We  still  look  back  to  the  time  of  Oeorge 


as  the  low-water  mark  In  parliamentary  government  In  the 
English-speaking  world. 

Why  should  we  now  imitate  those  practices  that  were 
found  to  be  fallacious  in  his  time? 

Or,  Mr.  President,  if  we  want  a  more  modem  and  up-to- 
date  iUustration  of  the  unwisdom  of  such  practice,  let  us 
merely  look  to  the  present  situation  of  the  Civil  Works 
Administration,  where  we  gave  a  smaller  sum  than  that 
proposed  to  be  given  the  Secretary  of  the  Treasury,  in  this 
case  to  a  man  of  equal  honesty  with  the  present  Secretary 
of  the  Treasury.    No  one  that  I  know  has  ever  suggested  a 
suspicion  or  doubt  of  the  entire  honesty  and  incorruptibiUty 
of  Mr.  Hoirttins.  whom  the  President  has  had  managing  the 
C.W_A.    Yet,  Mr.  Hopkins  himself  says  that  the  system, 
which  is  only  a  few  months  old,  is  already  rotten  with  graft 
and  corruption.    How.  then,  can  we  think  that  the  fund 
proposed  to  be  established  by  the  pending  bill,  to  be  admin- 
istered under  the  direction  of  a  very  busy  Secretary  of  the 
Treasury  by  subordinates  whose  identity  no  one  knows,  is 
not  going  to  be  subject  to  the  same  temptations  that  the 
CW-A.  ftmd  has  been  subject  to?    The  difference  will  be 
that  Instead  of  seeing  political  machines  being  built  up  in 
the  C.W-A.,  flaunted  before  our  faces  on  the  roads  and  the 
public  works  of  all  our  States,  this  system  will  be  worked  by 
night,  in  secret,  by  men  whose  very  names  we  do  not  know. 
The  Secretary  of  the  Treasury  personally  cannot,  with  the 
utmost  diligence  on  his  part,  know  the  details  of  the  ad- 
ministration of  his  fund.     Here  we  are  giving  from  the 
Treasury  of  a  sorely  tried  Nation  an  Incredibly  vast  sum  to 
be  adn^nistered  by  unknowns,  in  the  dark,  without  the 
slightest  obllgatifm  to  account,  except  secretly  to  the  Presi- 
dent, without  the  requirement  of  any  published  audit  what- 
soever. 

The  American  peopte  can  Justly  hold  us  to  blame  for  the 
loss  that  may  happen  to  them  if  we  pass  this  bill  in  its 
present  form,  without  any  requirement  of  an  audit  of  the 
management  of  that  great  fund. 

I  pass  on  then  to  the  second  and  more  important  purpose 
of  the  bill,  and  that  is  the  Uklng  of  the  gold  of  the  Federal 
Reserve  banks  by  the  Federal  Government  and  placing  it  in 
the  Federal  Treasury.  That  is  entirely  within  the  power 
of  the  Federal  Government  to  do.  Any  property,  real  prop- 
erty or  personal  property,  can  be  taken  by  the  power  of 
eminent  domain.  I  am  not  questioning  our  power  to  take 
it.  Under  the  fifth  amendment  to  the  Constitution  the 
Government  is  required  to  make  Just  compensation  for  what 
it  takes. 

Obviously,  if  we  take  2  ounces  of  gold  and  offer  to  pay 
for  it  by  a  warehouse  certificate  calling  for  1  oimce  of  gold, 
we  are  not  making  Just  compensation  for  the  taking  of  the 
2  ounces.  And  when  our  professor  friends,  with  whom 
Washington  teems  at  present,  blandly  talk  about  the 
profit  to  be  made  by  the  United  States  Government  from 
this  taking,  the  answer  to  that  is  that  not  until  the  Su- 
preme Court  has  spoken  will  it  be  known  whether  there  is 
any  profit  there  whatsoever;  and  if  the  compensation  be 
Just,  and  if  full  value  is  paid  for  what  is  taken,  there 
cannot  be  any  profit.  I  think  that  their  assumption  that 
they  are  going  by  this  process  to  create  for  themselves  a 
profit  equal  in  nominal  value  to  the  present  value  of  the 
gold  they  take  is  quite  unwarranted  and  will  prove  to  be 
disappointing  to  them  before  the  end  comes. 

That,  however,  is  not  the  principal  objection.  I  am  not 
so  concerned  about  just  compensation  being  made  for  this 
gold  that  is  taken.  The  Federal  Reserve  authorities  arc 
intelligent,  and  they  know  the  courts  exist,  and  they  know 
how  to  protect  themselves,  and  there  is  no  need  lor  us  to 
do  more  than  give  them  the  opportunity  to  protect  them- 
selves. We  need  not  shed  many  tears  over  the  taking  of 
that  gold  merely  as  it  tends  to  affect  these  banks. 

It  is  not  from  that  standpoint  that  the  matter  seems  to 
me  to  be  serious.  Where  I  think  it  is  vitally  serious  lies  in 
this,  that  we  are  taking  from  a  nonpolitical  central  banking 
authority  practically  all  of  its  tangible  assets,  and  are 
putting  those  assets  into  a  highly  political  central  authority, 
which  will  really  exercise  most  of  the  prerogative  of  the 
I  Federal  Reserve.    It  will  control  the  credit  of  the  Nation. 
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I  do  n<rt  think  It  it  for  the  good  of  the  country  that  our 
banking  credits  be  taken  from  nonpolitical  control  and 
thrown  into  the  maelstrom  of  partisan  politics,  as  will  be 
done  if  we  do  what  is  proposed  to  be  done  in  the  pending 
bill.  I  believe  we  are  doing  a  sore  injury  to  the  banking 
system  of  America  by  transferring  this  wealth  from  the  non- 
political  custody  in  which  it  now  is.  into  the  highly  spe- 
cialized political  centred  in  which  it  will  be  in  the  future. 
In  other  words,  we  shall  be  taking  away  from  the  Federal 
Reserve  System  Its  best  proven  advantage;  we  shall  be 
weakening  the  entire  banking  structure  of  America  by  this 
proposed  act;  and  that  is  vastly  more  important  to  me  than 
the  question  of  how  many  of  these  new  dollars  shall  be 
given  for  the  taking  of  this  meUL 

The  third  purpose  of  this  bill  is  to  reduce  the  number 
of  grains  of  gold  for  which  each  dollar  stands,  called  some- 
times "dollar  devaluation ".  sometimes  "dollar  debase- 
ment ":  at  any  rate,  it  is  an  exercise  of  the  power  the  Con- 
stitution gives  us  to  regulate  the  value  of  the  coinage.  We 
are  prescribing  by  this  proposed  act  a  lower  gold  content 
for  each  American  dollar  than  has  existed  for  many 
decades  past;  we  are  changing  the  value  of  otu*  money,  not 
because  we  have  to  do  so  but  because  we  think  that  is  one 
step  toward  the  restoration  of  what  we  conceive  to  be  a 
fairer  price  level. 

I  pass  over  the  question  of  the  constitutionality  of  the 
delegation  of  power.  That  question  was  exceptionally  wdl 
argued  yesterday  by  the  Senator  from  Vermont  [Mr.  Aus- 
tin]. Let  us  assume,  for  the  purpose  of  the  argxnnent,  that 
every  word  in  this  part  of  the  bill  is  entirely  constitutional. 
The  question  to  which  I  wish  to  direct  attention  is:  Is  it  wise, 
is  it  fair  to  the  great  mass  of  the  American  people,  to  do 
the  thing  we  are  now  proposing  to  do?  I  would  set  aside 
all  technicalities  of  constitutional  construction  Just  as  I  am 
trying  to  set  aside  the  use  of  all  technical  terms  and  try  to 
reduce  this  discussion  to  the  simplest  words  possible  in  the 
effort  to  show  just  what  this  measure  is  going  to  do  to  the 
life  of  the  average  American  in  the  years  to  come. 

It  is  not  necessary  to  be  a  prophet.  I  do  not  claim  that 
faculty.  We  do  not  need  to  prophesy,  because  in  so  many 
cases  we  have  seen  this  same  process  resorted  to  under  the 
compulsion  of  the  conditions  that  followed  the  World  War. 
We  saw  It  done  in  Prance;  we  saw  it  done  in  Italy;  we  saw 
it  done  in  several  of  the  central  Evuropean  countries,  and  all 
within  the  last  15  years.  So  we  need  not  go  back  to  the 
inflation  periods  of  the  eighteenth  century  in  Prance.  It 
may  be  they  are  so  old  that  they  are  no  longer  good  lessons 
for  us.  though  I  think  they  are  good  lessons.  However,  we 
do  not  need  to  resort  to  them.  We  have  right  before  our 
eyes  actions  similar  to  this  which  were  taken  in  those  Eu- 
ropean countries  within  the  memory  of  everyone  who  sits 
within  the  sound  of  my  voice.  So  no  prophecy  Is  necessary, 
nor  is  any  historical  research  necessary,  to  be  able  to  fore- 
tell, with  comparative  accuracy.  Just  what  the  passage  of 
this  bill  Is  going  to  do  to  the  average  American  and  his 
family.  It  is  going  to  require  years  to  register  the  full  effect 
of  this  action  of  debasing  the  dollar.  Some  effects  will 
hapijen  Instantly;  In  fact,  as  the  markets  have  a  trick  of 
anticipating  coming  events,  some  results  have  already 
happened. 

The  first  effect  of  any  kind  of  inflation — and  this  is  plainly 
Inflation— is  an  Immediate  increase  in  the  prices  of  all  those 
commodities  that  are  dealt  with  generally  over  the  world, 
such  as  wheat,  which  takes  its  price  level  largely  from  quota- 
tions in  LiverixKjl;  such  as  rubber,  tea,  coffee,  and  tin,  and 
the  multitude  of  things  that  are  imported  by  practically  all 
coimtries  and  come  from  several  sources.  Those  commodi- 
ties already  represent  quite  accurately  the  changed  value  of 
the  American  dollar  to  approximately  60  percent  of  its  prior 
value;  but  that  same  action  has  not  yet  been  had  in  the 
case  of  commodities  which  we  call  commodities  of  domestic 
exchange  and  domestic  production  and  domestic  consump- 
tion. They  are  made  or  produced  here  and  they  are  sold 
here  and  they  are  constuned  here,  so  that  the  condition  of 
the  international  exchanges  does  not  affect  them  at  aD.  It 
will  require  some  time  before  the  effect  of  this  Inflation  Is 


90tD9  to  be  noticed  to  Its  ftiS  extent  on  ttia  domastle  prlcM 
of  thlBga  produced  and  consumed  here.  We  nw  that  happen 
in  Prance  and  we  saw  tt  happen  in  Italy.  France,  as  win 
be  remembered,  had  inflation  down  to  10  percmt  of  the 
nomhial  value,  the  pre-war  value,  of  the  franc,  and  then. 
under  the  very  courageous  leader^iip  of  Mr.  Polncar^. 
stabillzatten  and  a  balanced  budget  followed,  and  the  frane 
was  stabilhsed  at  4  cents  as  against  its  prior  value  of  about 
20  cents;  to  be  exact.  3.90  against  19J.  That  was  a  reduc- 
tion of  80  percent  of  the  pre-war  value  of  the  franc  Italy 
made  a  similar  reduction  to  the  extent  of  about  75  percent, 
and  her  Itra  was  stabilized  at  atwut  25  percent  of  Its  pre-war 
value. 

In  both  those  countrtes  we  saw,  as  we  have  seen  here,  an 
almost  Instantaneous  reflection  oi  the  inflation  on  interna- 
tional commodities  and  a  delasred  but.  nevertheless,  certain 
correction  of  the  price  ot  domestic  commodities.  So.  for 
months  following  the  enactment  ol  this  bill,  we  will  see  do- 
mestic COTunodlties  stiffen  In  price;  the  price  level  of  every- 
thing tangible  will,  after  •  months  or  so,  have  risen  to  reflect 
the  changed  value  of  the  dollar. 

What  happens  then?  Everybody  realtoes  that  It  costs 
more  to  live;  everybody,  without  reallxlng  the  why  of  it,  finds 
that  his  bills  are  bigger,  that  the  same  amount  of  money 
taken  to  the  store  on  Saturday  wlH  not  buy  the  same  amount 
of  goods.  Great  complaint  will  come,  as  It  came  In  Italy  and 
France,  from  the  plain  jwople  of  the  country  that,  for  some 
reason  which  they  do  not  understand,  their  wages  win  not 
buy  the  same  amount  of  comforts  for  their  families.  Then 
we  shall  see  agitation  for  wage  increases;  it  will  continue 
and  wage  increases  ultinmtely  win  come,  but  only  after  a  lag 
such  as  occurred  In  both  the  countries  referred  to  and  also 
In  central  Europe,  and  dttring  which  the  plain  people  of  the 
country  wiU  have  suffered  great  hardships.  That  is  the 
first  bad  result  that  we  are  going  to  see  to  America  from 
the  adoption  of  this  poHcy.  Wages,  then,  win  go  up.  and 
after  them,  but  probably  not  with  them,  salaries  win  in- 
crease. The  whlte-coUar  dass  win  suffer  even  longer  than 
the  working  class,  but  in  the  same  degree  and  In  the  same 
way. 

Then,  long  afterward,  rents  and  real-estate  prices  wfll 
rise.  It  took  years  for  Inflation  to  be  reflected  fully  in  rents 
and  real-estate  prices  in  those  European  countries.  And, 
aft«:  that  is  afl  over,  the  rates  of  utilities  wiU  very  reluc- 
tantly be  allowed  to  be  corrected,  while  meantime  the  cost 
of  operating  them  wiU  have  Increased.  likewise,  It  wlU  be 
Impossible  for  the  railroads  of  the  country  to  pay  a  decent 
wage  to  the  people  who  work  for  tiiem  because  of  the  long 
delay  that  is  Inevitable  In  the  correction  of  their  rates.  The 
same  thing  is  true  of  the  trolleys  and  the  telephones  and 
what  not.  I  am  sorry  for  the  working  people  who  are 
employed  by  the  utilities  during  the  period  upon  which  we 
are  now  entering,  because  tt  wlU  be  years— It  may  be  5 
years— before  the  fufl  correction  wIH  have  taken,  place. 

Furthermore,  some  conditions  never  wlU  be  corrected. 
Think  of  the  veteran  who  is  Uving  on  a  fixed  money  pen- 
sion. By  the  passage  of  this  bin  we  win  have  cut  his  pension 
40  percent  at  least.  Think  of  the  retired  old  man.  the 
widow  who  Is  living  on  a  fixed  money  payment  from  an 
Investment,  from  an  Insurance  policy,  or  from  some  source 
such  as  that;  by  the  passage  of  this  bffl  we  wfll  have  cut  off 
from  the  Income  of  those  people  not  less  than  40  percenL 
They  do  not  know  It  as  yet,  but  they  win  know  it  most  cer- 
tainly In  tlie  m<mths  to  caoit,  and  then  we  will  have  to  answer 
why  cDd  we  do  it.  When  we  ten  them  that  we  did  It  In  order 
to  help  the  debtor  group,  they  wiU  answer  to  us  and  say. 
"But  we  are  debtors;  it  does  not  help  us;  it  is  true  my 
mortgage  on  my  dwelling  house  or  on  my  farm  is  a  Uttle 
easier  to  pay;  yes.  It  Is  easier  to  pay  that  mortgage,  but  aU 
my  cost  of  Uving  has  gone  up  so  that  the  surplus  I  was 
putting  aside  to  get  rid  of  my  debts  has  disappeared;  I  can 
only  buy  the  bare  necessities  for  my  family  because  of  what 
you  have  done  to  prices  by  the  passage  of  this  bilL" 

Picture  to  yourself.  Mr.  President,  a  man  named  John 
Jones,  who  has  a  family  of  three  children  and  a  modest 
house  on  which  he  has  a  mortgage  about  equal  to  his  an- 
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nual  Income.  He  1b  paying  ft  Uttle  on  It  now;  he  bas  a 
with  the  railroad,  let  us  say:  he  Is  paying  a  little  on 
mortgage:  he  is  paying  a  little  on  his  insurance:  he 
having  some  difficulty  but  he  Is  Uklng  good  care  of 
family.  What  Is  this  measure  going  to  do  to  him?  John 
Jones  discovers  that  everything  he  buys  for  himself  lor 
for  his  family  to  eat  or  to  wear  is  costing  him  more, 
will  discover  It  by  July  1934.  Hla  pay  will  not  go  up: 
railroad  is  Just  breaking  even  and  it  cannot  raise  his  pay. 
John  Jones,  who  is  working  on  a  fixed  wage,  finds  ttat 
keeping  his  family  is  a  great  deal  harder  than  it  has  been 
at  any  time  up  to  now.  Perhaps  he  will  not  know  then 
that  it  was  this  bill  that  Congress  passed  in  January  IJ  34 
that  did  it  to  him,  but  sooner  or  later  he  is  going  to  lesm 
it.    Then  he  finds  that  other  things  are  beginning  to  c( 

more. 

If  be  wants  to  have  a  Job  done  by  a  painter  or  carpent 
whose  wages  are  not  held  down  like  those  who  work 
utility  companies,  he  will  find  that  that  work  costs 
more.  Everything  about  him  is  costing  more,  his  pay  stands 
still,  and  he  realizes  while  as  a  debtor  on  his  mortgage  he 
has  obtained  some  advantage  in  the  reduction  of  the  mort- 
gage, that  by  this  process  the  advantage  has  been  far  more 
than  compensated  by  the  rise  in  the  cost  of  living,  which 
pinches  him  at  every  turn,  and  before  very  long  he  lias 
nothing  with  which  to  make  payments  on  his  mortgage 
and  is  in  danger  of  foreclosure:  that  he  cannot  pay  lis 
Insurance  premiums  and  his  policies  are  lapsing.  So.  in  he 
long  run.  John  Jones,  the  debtor,  finds  that  be  has  lost  :ar 
more  than  he  has  gained  by  the  enactment  of  this  bill. 

When  we  talk  about  assessing  the  creditor  class  for  \he 
benefit  of  the  debtors,  the  hard-pressed  debtors  of  Amer 
we  do  not  stop  often  enough  to  think  who  constitute 
creditor  class.  Obviously,  the  person  who  owns  a  bom 
a  creditor:  we  all  know  that.  The  person  who  owns  a  m 
gage  is  a  creditor:  we  know  that;  but  we  do  not  think  of 
people  who  have  laid  up  their  savings  and  built  up  11 
savings  accounts  in  banks  as  being  of  the  creditor  c' 
and  yet  they  are  ooe  of  the  biggest  creditor  classes] in 
America.  We  do  not  think  of  the  insxirance  policyhol 
of  the  United  States  as  being  of  the  creditor  class:  yet 
hold  some  55.000.000  insiirance  policies,  and  we.  by  this  pr6c- 
ess.  are  cutting  the  value  of  every  one  of  those  55.000,  >00 
policies  40  percent.  We  never  think  of  the  line  at  the  ]  ay 
window  on  Saturday  night  as  being  of  the  creditor  ch  ss, 
but  those  men  to  whom  wages  are  owing  constitute  he 
biggest  creditor  class  in  the  United  States.  They  are  he 
people  whom  we  are  hitting  directly  by  this  bilL  If  we 
were  called  up(m  to  consider  a  bill  lotMding  that  "  all 
wages  in  the  United  States  are  hereby  reduced  40  percen : ". 
who  would  think  that  the  introducer  of  such  a  measure  ^  ras 
In  his  sound  senses?  Yet  that  is  exactly  what  this  bill  p  ro- 
vldes.  The  bill  we  are  considering  is  a  40-percent  wage  re- 
duction for  every  workman  and  working  wonan  in  ht 
United  States. 

Heaven  knows  that  it  bas  been  hard  enough  to  get  adeqi  ate 
compensation  given  and  retained  for  those  veterans  who  f  ere 
dlMhled  in  the  service  of  their  country.  This  bill  cuts  Ithe 
compensation  of  every  disabled  veteran  40  percent  in 
tlon  to  all  the  other  terrific  cuts  he  bas  been  forced  to 
under  the  recent  Iconainy  Act  and  the  Pretldential  n 
tlon.  Is  there  any  chance  that  in  the  near  future  Com 
will  retute  the  sehsduls  of  v«t«nuu'  compensation  so 
increass  It  and  absorb  ths  cut  in  valut  of  thost  vi 
compensation  that  wt  art  makint  by  this  biUr  Ws 
know  thtrs  Is  not.  Wo  all  know  thsrt  is  no  obanoi 
inertastng  ths  comptnsatton  pay«Ms  to  vtttrans  of 
World  War  in  order  to  maks  up  for  tht  out  in  vtlus  that 
wt  art  tnflietinff  by  this  msasurs.  j 

Now,  who  wins  by  this  prootssf  Af»in  wt  hAvt  on):  to 
look  to  the  tspsrisncf  of  thoss  luroptan  oountrias  wl  lob 
have  followed  this  samt  road.  Tbsy  did  it  by  compulsion. 
Wt  srt  doing  it  by  choice.  Always  and  in  tvtry  Und 
speculator  wins,  the  ipeculator,  like  Btinnes,  who  borrbws 
money  from  his  trusting  fellow  cltiitns  and  buys  on  a  s>  ot- 
strlng  tangible  property  that  he  knows  will  soonsr  or  I  >tsr 
rvftoet  this  Inflation  of  tho  ourrsncy.    0Ubbss  mads  bilUoni 


all 
of 


of  marks  out  of  the  GJcrman  Inflation.  Men  like  him  in 
Italy  and  Prance  and  Central  Europe  made  money  out  of 
the  distress  of  their  fellow  citizens  by  that  process.  The 
speculator  wins.    We  are  benefiting  him  by  this  method. 

Some  debtors  win— those  debtors  only  who  have  a  consid- 
erable amount  of  tangible  property  whose  price  reflects  the 
inflation  process.  Most  debtors  will  not  win.  The  working 
man  who  has  a  mortgage  on  his  home  will  find  that  mort- 
gage not  one  bit  easier  to  pay.  because  his  wages  go  down 
in  value  to  the  same  extent  and  at  the  some  moment  that 
the  mortgage  goes  down.  By  comparison  with  his  income 
his  debt  remains  just  as  big.  That  kind  of  debtor  is  not 
going  to  be  affected  in  the  slightest. 

The  average  workingman  of  America  ought  not  to  be  told 
that  this  is  a  measure  for  his  relief.  I  do  not  care  how 
much  he  is  in  debt,  it  will  not  relieve  him.  because  both 
sides  of  the  picture,  his  money  and  his  obligations,  go  down 
in  value  to  the  same  extent  and  at  the  same  moment,  and 
the  mortgage  will  look  Just  as  big  to  him  after  this  bill  has 
passed  as  before  it  was  introduced.  So  that  vast  group  of 
debtors,  the  greatest  group  of  them  all,  is  not  a  winner. 

There  is  one  debtor  that  gains  conspicuously  at  the  first 
and  that  Is  the  United  States  Government,  because  by  this 
measure  it  is  cutting  almost  in  half  the  obligations  that  it 
owes  to  its  citizens.  It  is  a  striking  thing  that  practically 
every  bond  issued  by  the  Government  now  outstanding  is 
held  in  America,  Practically  all  of  the  American  public 
debt  is  owned  by  American  citizens.  When  we  remember 
how  that  debt  was  incurred,  how  in  the  horror  of  war  times 
people's  feelings  were  aroused  to  the  utmost  and  we  begged 
them  to  buy  until  it  hurt,  when  we  remember  that  they  did 
buy  until  it  hurt,  we  must  admit  that  there  is  something 
more  than  the  sanctity  of  the  ordinary  commercial  debt 
about  the  transaction. 

I  can  rememljer  when  the  second  Liberty  bond  issue  was 
being  fioated.  My  regiment  at  that  time  was  at  Camp 
Meade.  By  persuasion,  applied  awfully  hard,  we  induced 
every  officer  and  man  in  the  regiment  to  subscribe  to  a, 
second  Liberty  bond.  We  took  it  out  of  their  pitiful  pay, 
so  that  when  the  monthly  pay  day  came  oftentimes  the 
balance  of  the  pay  of  a  fine  soldier  was  less  than  (1  when 
all  these  deductions  had  been  made. 

That  is  the  kind  of  people  who  bought  our  Liberty  bonds. 
They  bought  them  out  of  patriotism:  they  bought  them  out 
of  savings  that  had  been  held  sacred  for  other  purposes; 
they  bought  them  on  credit  to  be  paid  for  out  of  their  wages 
to  come.  They  bought  under  circumstances  that  make  that 
a  sacred  debt  of  America,  and  yet  here,  cavalierly  and  with- 
out giving  a  thought  to  those  people,  we  are  wiping  away  40 
to  50  percent  of  the  amoimt  that  we  promised  to  pay  them. 
It  is  Just  as  if  the  American  Government  stole  in  at  night  to 
the  box  where  the  citizen  keeps  his  bonds  and  tore  up  or 
burned  every  alternate  bond  that  was  found  in  the  box. 
Morally  this  action  is  exactly  the  same  as  that. 

We  are  not  driven  to  this  action.  We  could  be  on  the 
gold  basis  today.  We  have  the  biggest  gold  reserve  of  any 
nation  on  earth.  If  it  were  not  for  this  deliberate  policy 
upon  which  we  are  embarking  at  the  instance  of  professors 
with  the  Idea  that  somehow  we  are  going  to  make  prices 
go  up,  we  would  not  need  to  Indulge  in  any  of  this  sort  of 
legislation.  The  professors  have  an  Idea  that  America 
would  be  more  prosperotu  if  one  apple  sells  for  2  debased 
cents  Instead  of  1  sound  cent.  It  is  Just  as  if  thsy  told 
us  that  ws  would  b«  warmer  if  ws  put  mors  Unss  on  the 
thtrmomstsr. 

Tht  whole  American  eurrtncy  system  is  bf ing  dsbassd  in 
order  to  prove  to  soms  professort— a  small  minority  of  the 
professorate  of  the  country— that  their  tkeory  will  not  work. 
For  the  last  I  or  4  months  we  have  been  paying  foreiineri 
about  00  percent  mors  than  we  pay  Americans  for  a  lot  of 
fold  that  we  did  not  need,  but  that  we  have  been  buying 
abroad  to  provo  to  Professor  Warren  that  his  theory  of 
buying  gold  to  put  up  prices  had  no  sense  in  it.  We  have 
spent  minions  of  dollars  In  proving  to  Professor  Warren 
that  his  theory  Is  a  silly  one  and  that  It  will  not  work:  and 
that  the  great  majority  of  professors  who  said  it  would  not 
work  were  right  and  that  he  was  wrong.    ThiM  bill  is  g olnf 
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to  be  a  stlH  more  expensive  way  of  proving  to  some  other 
professors  that  their  present  theory  is  wrong. 

The  American  Government  is  going  to  gain  in  the  first 
instance  by  repudiating  that  part  of  the  debt  it  owes  its 
patriotic  citizens,  but  in  the  long  run  we  are  going  to  learn 
from  the  injury  to  American  credit  that  honesty  after  all 
Is  the  best  policy.  In  the  long  run,  American  credit,  which 
hitherto  has  stood  unequaled  in  the  civilized  world,  is  going 
to  refiect  the  dishonesty  of  this  action.  We  will  pay  in 
lowered  credit  and  we  will  pay  in  higher  interest  rates,  for 
many  a  long  year  to  come,  for  the  essential  immorality  and 
dishonesty  of  the  policy  that  is  declared  by  this  bill. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Senator 
from  Pennsylvania  [Mr.  Reed]  minimized  the  importance  of 
the  constitutional  issue  and  sought  to  give  emphasis  to  the 
economic  effect  of  the  measure  involved.  I  have  no  inten- 
tion at  this  time  of  claiming  the  time  of  the  Senate  to  reply 
in  detail  to  the  address  of  the  Senator  from  Permsylvania. 
If  any  conclusion  can  be  reached  from  his  argmnent,  it  is 
that  the  policy  of  laissez  faire,  the  policy  that  prevailed  in 
the  Federal  administration  under  President  Hoover  untD 
the  4th  of  March  last,  should  be  continued  indefinitely. 

There  is  in  this  body  no  abler  lawyer,  no  more  resourceful 
debater  than  the  Senator  from  Pennsylvania  [Mr.  Reed]. 
Summarizing  the  conclusions  into  which  he  has  entered,  I 
say  that  the  only  thing  he  leaves  in  the  minds  of  Senators 
is  that  It  is  morally  wrong  for  the  Congress  of  the  United 
States  to  exercise  its  power  under  the  Constitution  to  coin 
money  and  regulate  its  value,  because  rights  have  vested 
imder  the  existing  law  pertaining  to  that  subject — ^rights 
and  interests  which  may  be  affected  by  this  legislation.  He 
does  not  take  into  consideration,  in  my  Judgment,  that  the 
holders  of  insurance  policies  and  the  holders  of  other  obli- 
gations are  dependent,  in  order  that  their  rights  may  be 
safeguarded  and  preserved,  upon  a  readjustment  of  the  value 
of  monetary  units  in  the  United  States. 

With  respect  to  the  constitutional  question,  it  was  asserted 
on  the  floor  of  the  Senate  by  the  Senator  from  Virginia 
[Mr.  Glass],  who  is  not  a  lawyer,  but  whose  experience  has 
been  so  comprehensive  and  whose  ability  is  so  generally  rec- 
ognized that  his  opinion  commands  respect  and  confidence 
wherever  it  is  asserted,  that  the  Attorney  General  of  the 
United  States,  in  expressing  the  very  opinion  confirmed  and 
approved  by  the  Senator  from  Pennsylvania,  had  violated 
sound  legal  principles. 

The  Senator  from  Pennsylvania  said  that  no  constitu- 
tional question  arises  upon  the  power  or  right  of  the  Con- 
gress in  the  exercise  of  eminent  domain  to  provide  for  the 
seizure  of  gold. 

The  Senator  from  Virginia  Injected  into  the  debate,  with 
apparently  grpat  confidence,  that  the  Attorney  General  had 
omitted  from  his  reference  to  the  Monongahela  case  cer- 
tain excerpts  to  the  effect  that  the  amoimt  of  compensation 
recoverable  In  a  case  where  eminent  domain  Is  exercised  is 
a  Judicial  question. 

Mr.  President,  that  issue  is  not  Involved  except  ha  a  most 
collateral  way.  In  the  bill  pending  before  the  Senate.  No 
lawyer  with  whom  I  am  acquainted  has  raised  the  ques- 
tion or  asserted  that  the  measure  of  compensaUon  is  a 
legislative  matter  and  not  a  Judicial  matter. 

Mr.  OLAB8.   Mr.  President 

Mr.  ROBINSON  of  Arkansas.  X  yield  to  the  Senator  from 
Virginia. 

Mr.  GLASS.  X  have  not  the  opinion  of  the  Attorney  Om- 
eral  before  me.  and.  therefore,  X  may  not  exactly  say  wheth- 
er the  Attorney  General  in  his  opinion  or  before  the 
Banking  and  Currency  Committee  undertook  to  state  that 
just  compensation  was  provided  in  the  bill,  in  that  the 
banks  would  be  given  seme  sort  of  geld  oertiftoatee  in  return 
for  the  gold.  My  impression  is  that  hs  included  that  state- 
ment in  his  written  opinion.  CerUinly  he  made  the  lUte- 
ment  before  the  Banking  and  Currency  Committee  that 
Just  compensation  was  provided. 

Mr.  BAIUOBY.   Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  Of  Arkansas.    Ut  me  answer  the  Sena- 
tor from  Virginia. 
Lxxvm — ee 


Mr.  BARKLEY.  I  want  to  sUte  what  the  Attorney  Gen- 
eral stated  in  the  committee.  After  the  reading  of  the 
Attorney  General's  opinion,  in  a  vertial  discussion  with  the 
committee  the  Attorney  General  emphatically  rtated  that 
there  is  nothing  in  this  bill,  nor  could  there  be.  that  de- 
prives  any  Federal  Reserve  bank  or  any  other  interested 
party,  of  the  right  to  go  to  court  to  establish  the  measure 
of  Just  compensation  If  not  satisfied  with  that  established 
in  the  bill. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  every  lawjr^ 
knows  that  It  is  competent  for  the  legislative  department  to 
tender  what  It  considers  Just  compensation.  There  is  not  a 
lawyer  who  hears  me  who  does  not  know  that  in  all  the 
States  statutes  have  been  enacted  providing  for  what  the 
legislature  considers  Just  compensation;  and  no  lawjrer  has 
contended  that  the  owner  of  property  taken  by  the  Govern- 
ment fur  a  public  use  is  estopped  from  asserting  bis  rights  in 
the  courts. 

The  opinion  of  the  Attorney  General,  which  I  have  before 
me.  does  not  deal  primarily  with  the  question  of  Just  com- 
pensation. It  implies  that  the  measure  of  compensation 
fixed  in  the  bill  in  all  probability  will  be  held  by  the  courts 
to  be  Just  compensaUon.  It  is  my  humble  opinion  that  his 
position  in  that  particular  is  so  well  stated  and  so  well 
grounded  that  the  Senator  from  Permsylvania  wisely  passed 
over  a  legal  issue  which  he  is  peciiliarly  competent  to  discuss, 
and  directed  his  argument  to  questions  pertaining  to  the 
economic  value  of  the  meas\ire. 

The  opinion  of  the  Attorney  General  is  contained  in  a 
letter  addressed  to  the  Secretary  of  the  Treasury  under  date 
of  January  17,  1934,  and  I  read  it: 

The  SscBCTAST  or  thb  Tucasust. 

Mt  Dum.  Ms.  Sbouttabt:  I  am  pleftwd  to  comply  with  your 
request  for  an  expression  of  my  views  as  to  the  constitatlonality 
of  section  2  (a)  of  the  proposed  gold-reaenre  bUl. 

The  section  under  consideration  provides  that  aU  right,  title,  and 
interest,  and  every  claim  of  the  Federal  Reserve  Board,  of  every 
Federal  Reserve  bank,  and  every  Federal  Reserve  agent  in  and  to 
any  and  all  gold  coin  and  gold  bullion  shall  pass  to  and  are  hereby 
vested  in  the  United  States.  Payment  Is  to  be  made  tn  gold  oei- 
tiflcates  In  equivalent  amounts  of  dollars.    • 

The  monetary  gold  stock  may  be  taken  by  the  Oovemment  in 
the  exercise  of  its  right  of  eminent  domain. 

The  Senator  from  Pennsylvania  admits  that  that  declara- 
tion Is  unquestionaUe,  and  it  would  be  absurd  for  me  to 
present  further  argument  on  that  subject. 

Such  power  extends  to  every  form  of  property  required  for 
public  uae. 

The  Supreme  Court  observed  in  Kohl  v.  UnUed  Stmtea  (SI  T7B. 
867.  371)  that  the  right  of  eminent  domain  "Is  Inseparable  from 
sovereignty";  and  in  Vnited  Statea  v.  Jone$  (109  UJB.  618.  SIS) 
that  it  "  belongs  to  every  mdependent  govenunent." 

•Xlie  manner  in  which  the  power  is  exercised  Is  within  the  con- 
trol ot  the  legislature.  This  principle  was  formulated  In  Stoomb* 
v.  RaUroad  Co.  (33  WaU.  106.  117),  in  the  f<»Uowlng  languafe: 

"It  is  no  longer  an  open  question  In  this  country  that  the 
mode  of  exercising  the  right  of  eminent  domain,  in  the  absence 
of  any  provision  in  the  organic  law  prescribing  a  contrary  ooiase. 
U  within  the  discretion  of  the  leglslatmc.  There  la  no  limiUtkm 
upon  the  power  of  the  legislature  in  this  respect,  if  tbe  jpurpose 
be  a  public  one.  and  Just  compensation  be  paid  or  tendwsd  to 
the  owner  for  the  property  taken."  _  __ 

Llkewlae.  the  necessity  ^  tbe  eseretss  of  tiM  power  to  •  »sMer 
solely  for  IsgtoUtlve  dstmnlaatloa  {MtmonttMB  irselfstloa  Oo. 

U&questloasb^y,  ths  takiag  of  geld  for  Bonetsry  purpesss  is 
for  a  publio  uss.  , 

The  sstaMtohoBsat  sad  the  NgulsMsaof  •  ■eaetsry  sfitea  is 
one  of  the  fundMneaka  funeilens  el  jeteffMMai   Tkj  jewet  to 
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akMUiy  ef  ioiiaffe. 

That  is  a  quotation  from  the  opinion,  and  no  doubt  that 
U  the  eipreeeioB  to  wbieh  the  Senator  from  Virginia  re- 
ferred a  moment  afOi 
I  continue  with  the  Attorney  Oeneral'e  opUiion: 
■iBoe  the  declalea  In  the  Ugul  TtnUr  mhi  (!•  WsiK  UT)^ JI 
■ay  no  lengar  be  susessrtuUy  disputed  tksl  OeogrsM  euf  eaaie 
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paper  money  Vtgtd  tender  for  the  payment  of  all  debts,  imbllc 
or  private,  and  that  the  Govermsent  may  discharge  its  obliga- 
tion* In  currency  of  that  type. 

The  amount  of  )ust  oompenaatlon  Is  determined  as  of  the  time 
of  taking,  and  not  as  of  some  subsequent  date.  The  nure  fact 
that  at  a  later  period  the  property  may  acquire  an  enhanced 
Talue.  or  that  therr  may  be  an  accretion  to  the  thing  taken,  does 
not  Increase  the  compensation  to  which  the  owner  Is  entitled. 
Thus.  In  this  Instance,  the  yalue  of  the  gold  must  be  determined 
as  of  the  moment  that  utle  pa  anew  to  the  United  States.  The 
mere  fact  that,  if  thereafter  the  weight  of  the  gold  dollar  should 
be  reduced,  the  ralue  of  the  gold  would  become  proportionately 
greater  Oomt  not  serve  to  give  the  prior  owner  any  right  to  secure 
Increased  reimbursement  {Brooks  Scanlon  Corp.  v.  United  States, 
266  U.S.   106). 

The  measitre  of  compensation  mxist  be  the  prevailing  price 
(Vo^elstetn  v.  United  States.  263  VS.  887).  The  prevailing  price 
eC  gold  com  and  gold  bullion  tn  the  United  SUtes  (other  than 
newly  mined  gold)  U  fixed  by  statute.  The  act  of  March  14.  1900 
(U.S.  Code.  ttUe  31.  sec.  314).  prescribes  that  the  weight  of  the 
gold  dollar  shall  be  25»'k.  grains,  nine  tenths  fine,  which  in  turn 
makes  gold  worth  $30  87  an  ounce.  That  Is  the  price  that  the 
owner  of  gold  would  have  received  at  the  mint.  If  he  had  jvesented 
it  for  deposit,  prior  to  March  4.  1033.  That  is  likewise  the  price 
that  he  would  have  received  at  any  subsequent  time  If  he  sur- 
rendered it  In  accordance  with  the  requirements  of  the  Executive 
orders  or  the  orders  of  the  Secretary  of  the  Treasury  Issued  under 
ths  act  of  March  0.  1933.  This  Is  also  the  price  that  It  Is  pro- 
posed to  pay  for  the  gold  to  be  taken  under  section  2  of  the  bill 
nndor  consideration.  The  conclusion  seems  inescapable  that  this 
proTlt'ton  safeguards  the  owners  In  their  right  to  receive  as  just 
compensation  the  value  prevailing  at  the  time  at  taking. 

The  fact  that  the  market  price  of  goid  in  foreign  countries  Is 
greater  than  the  statutory  price  tn  the  United  States  avails  the 
owners  nothing.  An  owner  of  gold  in  the  United  States  has  no 
wsy  of  shipping  the  gold  abroad,  in  view  of  the  prohibition  against 
the  export  of  gold  from  this  country,  promulgated  uiuiex  the  act 
of  March  9.  1933.  Consequently,  an  owner  of  gold  in  the  United 
States  ts  In  no  position  to  secure  the  so-called  "world  price", 
and.  therefore,  his  gold  is  not  worth  more  than  the  statutory  price. 
The  prohibition  of  the  export  of  gold  Is  constitutional.  Thus, 
In  Ling  Su  Fan  v.  United  States  (218  XJ3.  802).  the  Sxipreme  Court 
upheld  the  validity  of  an  act  placing  an  embargo  on  the  export 
of  silver  coin  from  the  Philippine  Islands,  in  spite  of  the  conten- 
tion that  the  result  was  a  taking  of  property,  because  of  the  fact 
that  In  China  stiver  bullion  had  a  higher  market  value  than  its 
nominal  coinage  value  in  the  Philippines. 

The  question  has  been  raised  as  to  whether  the  member  banks 
have  any  right,  title,  and  Interest  In  the  gold  coin  or  bullion  held 
by  the  Federal  Reserve  banks.  In  my  oplnon,  this  Inquiry  should 
be  answered  In  the  negative.'  The  member  banks  have  no  claim 
agatnst  the  assets  of  the  Federal  Reserve  banks  except  as  stock- 
holders, and.  of  course,  it  cannot  be  contended  that  In  taking  any 
of  the  aaseU  of  a  corporation  any  oompcnsation  should  be  paid  di- 
rectly to  the  stockholders  thereof.  Every  Federal  Reserve  bank  la 
now  required  to  maintain  a  gold  reserve  agalnrt  circulating  notes 
and  deposlU  (Federal  Reserve  Act.  mc.  16.-  UjB.C^  tltlo  12.  see.  413) . 
Any  part  of  such  reserve  may  be  used  as  part  of  the  collateral  for 
Federal  Weaenre  notes,  which  is  required  to  be  deposited  with 
Federal  Reserve  agents.  The  mere  fact  that  the  source  of  ioms  or 
all  of  «ud>  yrtd  may  be  depoalts  made  by  member  banks  with  the 
Federal  Reserve  banks,  is  immaterial.  As  soon  as  the  gold  is  de- 
poalted  With  the  Federal  Reserve  bank  It  loees  its  Identity,  and  the 
relationship  between  the  Federal  Reserve  bank  and  the  member 
beak  becamee  that  of  debtor  and  creditor. 

The  gold  reeenres  of  the  Feder»l  Reserve  banks  must  not  be  con- 
fuaedwttli  the  reeerve  balancee  which  every  member  is  required. 
by  seetUm  19  of  the  Federal  Reserve  Act,  to  tn^lntaln  with  its 
Federal  Beaerre  benk.  The  reserve  balances  of  the  »»«f«*«T>tr  »»»»«if 
need  not  be  in  gold. 

In  clolnf .  I  deetre  to  call  to  your  attention  the  foDovlag  cz- 
?I??*^  2L*^  Supreme  Court  In  Ung  Su  Fan  ▼.  UnUad  States 
(slv  uB.  902.  910) : 

"Conceding  tbe  Utle  of  the  owner  of  such  coins,  yet  there  la 
•ttadied  to  ffoclx  ownenhm  ttooat  limiUUons  wUeh  public  poUcy 
mcy  require  by  reuon  of  tbetr  quality  as  a  l«f^  tender  andas  • 
medium  of  exchange.  These  lloittetlons  are  due  to  .^  fact  that 
pubHe  law  gtirm  to  such  eoloage  a  value  which  does  not  attach 
as  a  mere  cooaequenoe  of  latrtnalc  value.  Their  quality  as  a  legal 
teo«M>  taui  ettrflbeKe  of  tew  esMe  fkom  their  bullion  vmlue.  They 
hear,  therefore,  the  fanpreaa  ef  sovereign  power  which  tees  thdr 
vniue  and  euthorlaae  their  use  la  exchange." 

The  foragoiag  oonsMeratloDa  lew!  me  to  the  coodueton  that 
eeetlon  9  (a)  o<  the  bUl  U  eonstltutlOBal. 
Very  truly  yoom 

Hoam  CuantZKOB,  iiffornef  Oenersl. 

Mr.  BUIJOiBT.    Mr.  President 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
Obto. 

Mr.  BULKLBY.  I  desire  to  add  a  suggestton.  Apart  from 
all  legal  argument  as  to  just  compensation  in  this  matter. 
the  whole  questioa  seems  to  me  a  good  deal  of  a  moot  ques- 
tion, because  the  Federal  Reserve  Board  and  the  Governors 
of  the  Federal  Reserve  banks  have  aU  agreed  that  any  profit 


that  may  result  from  devaluation  being  the  result  of  an  act 
of  the  Government,  the  Government  should  take  that  profit. 
Furthennore.  if  the  profit  should  remain  in  the  Federal 
Reserve  banks,  still  the  ultimate  beneficial  interest  in  it 
belongs  to  the  Government,  because  it  is  so  provided  in  the 
Federal  Reserve  Act.  which  is  the  original  charter  of  the 
Federal  Reserve  banks.    I  read  this  sentence: 

Should  a  Federal  Reserve  bank  be  dissolved  or  go  Into  liquida- 
tion, any  surplus  remaining,  after  the  payment  or  all  debts,  divi- 
dend requirements  as  hereinbefore  provided,  and  the  par  value  of 
the  stock.  &hall  be  paid  to  and  become  the  property  of  the  United 
States  and  shall  be  similarly  applied 

So  there  is  no  question  in  any  of  this  affecting  the  moral 
right  to  the  profit. 

Kir.  ROBINSON  of  Arkansas.  The  question  recurs  on  the 
subject  of  what  constitutes  just  compensation.  Availing  of  a 
well-considered  memorandum  on  the  subject  the  following 
seems  conclusive  of  the  constitutionality  of  the  provisions  for 
the  taking  by  the  Government  of  monetary  gold. 

TTiere  have  been  some  si^gestions,  in  connection  with  the 
gold-reserve  bill,  that  the  question  of  what  constitutes  just 
compensation  is  a  matter  for  judicial  determination.  Pos- 
I  sihly  it  was  intended  thereby  to  raise  the  question  whether 
the  fact  that  the  bill  fixes  the  amount  of  compensation  to 
be  paid  for  the  gold  and  the  medium  in  which  payment  is  to 
be  made,  without  making  provision  for  review  by  the  courts, 
renders  the  bill  unconstitutional.  The  answer  is  an  un- 
qualified "  no." 

It  is,  of  course,  well  established  that  where  the  Govern- 
ment takes  property  by  eminent  domain,  a  promise  to  pay 
Just  compensation  is  implied.  Consequently,  the  owner  may 
maintain  an  action  in  the  Court  of  Claims  to  recover  just 
compensation  in  such  an  instance.  This  principle  has  been 
enunciated  and  applied  by  the  Supreme  Court  in  numerous 
cases  (Campbell  v.  United  States.  266  UJ3.  368,  371;  Ports- 
mouth Co.  V.  United  States,  260  U.S.  327;  United  States 
v.  Cress,  243  U.S.  316,  329;  UnUed  States  v.  Lynah.  188  U.S. 
445,  465;  Russian  Volunteer  Fleet  v.  UnUed  States.  282  U.S. 
481,  489). 

This  doctrine  was  also  expressly  recognized  and  approved 
by  Judge  Woolsey  in  a  recent  case  in  the  United  States  Dis- 
trict Court  for  the  Southern  District  of  New  York.  United 
States  against  CampbelL  In  that  case  the  so-called  "  gold- 
hoarding  provisions  "  contained  in  section  2  of  the  Emer- 
gency Banking  Act  of  March  9,  1933,  were  held  constitu- 
tional. 

In  view  of  the  fact  that  the  right  to  bring  suit  for  just 
compensation  under  the  general  Jurisdiction  of  the  Court  of 
Claims  exists  in  such  cases,  an  express  grant  or  recognition 
of  such  right  in  a  statute  authorizing  such  taking  is  not 
necessary;  and  the  absence  of  such  a  provision  does  not 
affect  the  constitutionahty  of  the  act. 

Nevertheless,  it  is  frequently  wise  and  desirable  for  the 
legislature  to  fix  the  amount  of  compensation  where  prop- 
erty Is  to  be  taken  by  eminent  domain  so  that  if  the  owner 
Is  satisfied  with  the  amount  so  determined,  he  may  receive 
payment  immediately  without  being  compelled  to  resort  to 
tbi  courts.  Tbe  insertion  of  such  a  provision  in  the  statute 
clearly  docs  not  render  it  invalid. 

The  decision  in  Monongahela  NaxHoation  Co.  v.  United 
States  (148  VS.  312)  throws  an  interesting  light  on  this 
point.  In  that  ease  the  statute  authorized  the  Secretary  of 
War  to  condemn  certain  property  for  a  lock  and  dam.  and 
irovkled  that  in  estimating  the  amount  of  compensation  to 

paid  by  the  United  States  the  value  of  the  franchise  to 

ect  tolls  should  not  be  considered.     In  condemnation 

damages  were  assessed  in  accordance  with  the 

dnnola  prescribed  in  the  act.    On  an  appeal  to  the  Supreme 

that  tribunal  held  that  the  franchise  constituted  a 

perty  right,  and  consequently  the  owner  was  entitled  to 
M  compensated  for  its  value  as  well  as  for  the  value  of  the 
>h9rsical  property.  Accordingly,  the  Judgment  was  reversed 
ind  the  case  remanded  for  a  new  trial. 

The  significance  of  the  decision,  as  affecting  the  pending 
natter,  is  found  in  the  fact  that  while  Congress  prescribed 
lie  measure  of  compensation  in  the  act,  which  measure  was 
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found  by  the  Supreme  Court  to  be  erroneous,  that  fact  did 
not  lead  to  a  judgment  that  the  statute  was  unconstitutional, 
but  resulted  merely  in  a  readjustment  of  the  amount  of 
compensation. 

It  may  be  useful  to  give  some  consideration  to  the  extent 
to  which  the  courts  will  review  the  question  of  what  consti- 
tutes just  compensation. 

Insofar  as  concerns  the  medium  in  which  the  pasnnent  Is 
to  be  made,  the  legislative  fiat  is  final.  In  view  of  the  deci- 
sion in  the  Legal  Tender  cases  (12  Wall.  457),  Congress 
may  properly  provide  for  the  discharge  of  the  obligation  of 
the  Government  in  any  form  of  currency  which  it  has  de- 
clared to  be  legal  tender.  The  courts,  therefore,  may  not 
upset  the  provision  for  the  payment  of  compensation  in  this 
instance  in  gold  certificates,  as  there  can  be  no  doubt  that 
gold  certificates  are  legal  tender  for  the  payment  of  all 
debts,  public  and  private  (act  of  Dec.  24,  1919,  41  Stat. 
370:  U.S.  Code,  title  31.  sec.  451). 

As  concerns  the  amount  of  compensation,  in  the  case  of 
the  types  of  property  that  the  Government  has  had  occasion 
to  take  by  eminent  domain  in  the  past,  the  amount  of  Just 
compensation  is  a  Judicial  question  and  the  courts  are  not 
bound  by  legislative  declaration  of  what  is  fair  compensa- 
tion. Were  we  dealing  with  an  ordinary  commodity,  there- 
fore the  courts  might  pass  de  novo  on  all  questions  of  law 
and  fact  in  ascertaining  the  amount  of  just  compensation. 

If  monetary  metol  is  to  be  treated  as  an  ordinary  com- 
modity— which,  as  is  shown  hereafter,  should  not  be  done — 
and  the  question  of  Just  compensation  is  open  to  the  courts 
for  decision,  it  is  difficult  to  conceive  how  the  courts  could 
reach  any  conclusion  other  than  that  $20.67  an  ounce  consti- 
tutes Just  compensation.  That  sum  constitutes  the  statu- 
tory price  of  gold  bullion  fixed  by  the  Congress  and  is  the 
only  price  which  the  owner  of  monetary  gold  is  able  to  get 
if  he  desires  to  dispose  of  his  property.  Consequently,  under 
the  decisions  in  eminent  domain  proceedings,  such  price  must 
constitute  the  measure  of  just  compensation. 

Should  it  be  suggested  that  a  person  may  sell  gold  for  use 
in  the  arts,  and.  possibly,  receive  a  price  different  from  the 
statutory  price  for  gold  buUion,  the  answer  is  that  the  gold 
in  question  cannot  find  its  way  into  the  arts.  The  gold  coin 
and  gold  bullion  used  by  the  Federal  Reserve  banks  Is  em- 
ployed solely  for  monetary  purposes.  It  surely  cannot  be 
seriously  contended  that  the  Federal  Reserve  banks  could 
sell  their  gold  metal  for  use  In  industry. 

The  conclusion  would  seem  to  follow  that  even  if  we  are 
to  deal  with  monetary  gold  as  though  It  were  an  ordinary 
commodity,  the  courts,  in  reviewing  the  question  of  what 
constitutes  Just  compensation,  would  nevertheless  be  obliged 
to  arrive  at  the  same  measure  as  that  proposed  In  the  bill. 
In  ascertaining  the  amount  of  Just  compensation  for 
monetary  metal,  however,  we  are  not  dealing  with  an  ordi- 
nary commodity.  We  are  dealing  with  money.  The  prop- 
erty Is  given  certain  attributes  and  a  certain  fixed  measure 
of  value  by  the  very  fact  that  It  has  been  declared  to  consti- 
tute money.  The  Constitution,  In  article  I,  section  8,  clause 
5,  expressly  confers  upon  Congress  the  power — 

To  com  money,  regulate  the  value  thereof,  and  of  foreign  coin, 
and  fix  the  standard  of  weights  and  measures. 

In  the  exercise  of  this  power  the  Congress  has  heretofore 
fixed  the  value  of  monetary  gold  as  being  $20.67  an  ounce. 
For  the  courts  to  fix  any  other  measure  of  compensation 
would  be  an  attempt  to  exercise  an  authority  which  has 
been  expressly  granted  to  Congress. 

It  would  seem  to  follow,  therefore,  that  the  courts  would 
not  be  authorized  to  admit  evidence  or  to  determixxe  the 
value  of  monetary  gold  as  an  open  question  of  fact  but 
would  be  required  to  render  judgment  for  the  statutory  price 
fixed  by  the  Congress. 

Consequently,  if  the  owner  of  such  metal  brought  suit 
for  just  compensation,  the  power  of  the  courts  would  be 
limited  to  the  rendition  of  a  judgment  for  the  gold  taken 
at  the  rate  of  $20  67  an  ounce. 

The  peculiar  characteristics  of  money  would  seem  ure- 
sistibly  to  lead  to  this  result.  Money  is  the  standard  or 
measure  of  value.    Its  chief  usefulness  consists  in  the  fact 


that  the  value  of  other  forms  of  property  is  calculated  In 
terms  of  money.  For  that  reason,  in  all  civilized  countries, 
money  has  a  fixed,  arbitrary  value  given  to  it  by  the  legis- 
lature. That  value  cannot  vary  from  time  to  time  except 
as  provided  by  law,  for  otherwise  money  would  lose  its  basic 
attributes  and  would  cease  to  be  money. 

It  is,  perhaps,  anomalous  that  one  case  cited  on  the 
question  of  compensation  should  relate  to  coal  rather  than 
to  gold,  since  the  two  are  not  in  the  same  category  and 
are  not  fitly  to  be  comparedi  But  even  if  the  rule  as  to 
compensation  be  the  same,  it  is  that  "  the  full  money 
equi%'alent  of  the  property  taken "  must  be  paid,  as  de- 
clared in  the  case  of  United  States  v.  New  River  CoUieriea 
(262  U.S.  341).  Gold,  however,  particularly  gold  in  the 
Federal  Reserve  banks,  whether  it  be  in  the  form  of  coin, 
bars,  or  buUion,  possesses  a  monetary  character  (UJ3.  Code. 
title  31.  sees.  325.  327.  333).  otherwise  it  would  ncA  be  held 
by  these  banks  which  have  no  use  for  it  except  as  money 
or  as  a  reserve  for  the  issuance  of  other  forms  of  money. 
Since  it  is  treated  and  held  by  the  banks  as  such,  the  Con- 
gress may  take  it  over  for  fiscal  or  monetary  reascxis,  as 
the  pending  bill  proposes  to  do.  as  part  of  tbe  Treasury's 
gold  stock  and  to  maintain  the  Government's  credit,  or 
for  other  reasons  which  Congress  may  approve  In  tbe  public 
interest.  Full  compensation  is  provided  for  and  is  to  be 
made  at  once  by  substituting  anotJber  form  of  money  of 
equivalent  value  for  the  gcdd.  according  to  tbe  existing 
standard,  which  is  tbe  only  standard  which  tbe  courts  can 
recQcmize.  if  appealed  to.  to  wit.  dollar  for  doUsr. 

The  questioa  of  compensation  then  comes  to  this:  If  the 
Treasury  may,  in  tbe  public  interest,  especially  when  tbereto 
authorized  by  Congress,  take  the  citinn's  $30-gold  piece. 
or  other  coin,  and  make  compensation  in  lawful  money  of 
the  United  States,  may  it  not  do  likewise  with  tbe  billings 
in  the  Federal  Reserve  banks  and  compensate  them  in  like 
manner  when  Congress  so  directs? 

I  shall  conclude  what  I  have  to  say  on  this  subject  at 
present  with  a  further  reference  to  the  remaiiEs  of  the  Sen- 
ator from  IVnnsylvania  [Mr.  Rkkd].  He  c<Mnmended  tbe 
speech  of  tbe  Senator  from  Vermont  [Mr.  AtnnrDi]  and  that 
of  the  Senator  from  Delaware  [Mr.  Hastihgs].  Tbe  latter 
address  was  largely  a  political  address.  I  think  any^me 
listening  to  it  or  reading  it  would  reach  that  conclusion.  Its 
primary  intention  and  purpose  was  to  stimulate,  piXKnote. 
and  cause,  if  possible,  political  opposition  to  tbe  Prestdent 
and  to  his  policies. 

The  Senator  from  Vermont  [Mr.  Aunxirl.  in  dlawmslng 
the  question  of  tbe  validity  of  tbe  proposed  legislation. 
stated  that  it  was  an  invalid  or  an  unlawful  delegation  of 
legislative  power.  Tbere  were  some  interrapttoas  and  some 
discussion  at  tbe  time  as  to  tbe  correct  rule  tipon  the  limi- 
tation of  tbe  power  of  Congress  to  delegate  its  authority. 
That  rule,  I  believe,  is  well  stated->and  I  think  it  docs  not 
conflict  with  any  principle  of  law  asserted  by  the  Senator 
from  Vermont— by  Burdick  in  the  Law  of  the  American 
Constitution  in  tbe  foUowing  language: 

Tbe  true  dletlaetfon  •  •  •  ts  between  the  deiegation  of 
power  to  make  tbe  Uw.  whieh  Moeaisrlly  involvee  •  dlseretloo  m 
fo  wbat  it  iball  be.  snd  ooaferrtng  authority  or  di^sretkm  m  U 
its  erecutioo.  to  be  ezereiaed  under  and  to  purnia^  of  the  law. 
T^  flnt  esmiot  be  done;  to  the  latter  no  vsUd  objoetlon  oaa  be 


The  authorities  are  uniform  that  before  a  court  can 
properly  bold  a  statute  tmconstitutlonal  as  delegattng  legls- 
lative  power  it  must  clearly  appear  that  tbe  power  in  ques- 
tion Is  purely  legislative.  AU  that  will  be  accomplished  by 
tbe  passage  of  this  bill,  as  was  so  ably  stated  by  tbe  Senator 
from  North  Carolina  [Mr.  BaxletI,  wIH  be  to  give  a  rather 
broad  discretion  to  the  Secretary  of  tbe  Treasury  in  the 
administration  of  the  law:  he  Is  not  given  the  power  to 

make  laws.  ,  ._ 

Let  me  say,  in  this  connection,  that  during  a  long  service 
in  tbe  Congress  it  has  not  been  my  privilege  to  listen  to  a 
more  persuasive  or  conclusive  address  on  any  measure  of 
legislation  pending  before  the  Senate  or  the  House  of  Repre- 
sentatives than  that  which  was  delivered  this  morning  by  the 
Senator  from  North  Carolina  [Mr.  BailktJ.    The  Sena-or 
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from  Pennsylvania  ntr.  Rnnl  contro^rerted  his  otHKhialons; 
he  waived  the  constitutional  question  inscrfar  as  be  could  dc  > 
so  without  repudiating  the  position  taken  by  the  Senatoi 
from  Delaware  lUx.  Hastxhgs]  axxl  the  Soistor  from  Ver- 
mont [Mr.  Ausmil.  He  says  tt  does  not  amount  to  any- 
thing, anyway,  and  the  Supreme  Court  has  become  so  un- 
constitutional that  it  will  sostain  this  measure,  no  mattei 
what  may  be  put  into  it.  Senators,  I  do  not  beheve  that  thi 
attack  of  the  Senator  from  Pennsylvania  on  the  Suproau 
Court  of  the  United  States  is  Justified.  He  had  better  havi 
admitted  that  the  arguments  made  by  his  colleagues,  th< 
Senator  from  Delaware  and  the  Soiatar  from  Vermont,  were 
in  his  judgment,  not  well  grounded  on  authorities  than  U 
have  said.  "The  Supreme  Court  will  sustain  the  measure 
but  the  Supreme  Court  in  doing  so  will  act  corruptly  or  iz 
violation  of  the  Constitution.** 

The  simple  truth  of  the  matter  Is  that  an  effort  is  hettn 
made  to  defeat  this  measure  on  the  grouzMl  of  Its  uncon 
stttutionahty  when  the  real  opposition  to  tt  Is  economic  con- 
sideraticms.  There  are  those  here  niio  do  not  care  how  Ion 
the  prices  may  fall:  there  are  those  here  who  do  not  can 
how  great  the  purchasing  power  of  the  gold  dollar  mlgh 
have  become.  They  would  have  left  us  at  the  mercy  of  ow 
competitors  tn  foreign  trade:  they  apparently  would  havr 
approved  of  the  policies  of  our  compt^tors  In  foreign  com- 
merce in  going  off  the  gotd  standard.  They  would  have  hac 
us  remain  on  the  gold  standard,  even  though  it  were  neces- 
sary to  continue  the  ptdicies  of  the  former  administratioi 
through  which  ruin  was  coming  to  the  people  of  this  coun- 
try and  to  every  interest  they  hold  dear.  They  will  not  b( 
permitted  to  make  a  covert  political  attack  tn  their  <H>Posi- 
Uon  to  this  bin. 

This  bin  represents  the  best  thought  that  has  been  pu 
forth  on  the  subject  of  our  monetary  system  considered  ii 
connection  with  foreign  «*xchange.  Those  who  oppose  it  d( 
so  on  the  theory  that  the  old  doctrine  of  laissez  falre— sii 
still  and  do  nothing — should  continue  to  prevail:  and  ever5 
Senator  who  votes  against  the  bin  but  swgests  no  constnic- 
tive  measure  in  lieu  of  it  win  commit  himself  to  the  polics 
of  doing  nothing.  The  time  has  arrived  when  action  shoulc 
be  taken. 

Mr.  BYRNES.    Mr.  President 

The  PRESIDING  OPFTCER    (Mr.  Cuuuc  in  the  chair) 
Does  the  Senator  from  Arkansas  yield  to  the  Senator  frcHi 
South  Carolina? 

1^.  ROBINSON  of  Arkansas.  1 3rleld  to  the  Senator  fron 
South  Carolina. 

Mr.  BYRNES.  The  Senator  from  Pennsylvania  [Mr 
RkxdI  presented  a  very  appeaUng  picture  of  the  soldiers  whc 
during  the  World  War  purchased  Government  bonds  anc 
who  would  be  injured  by  an  increase  in  price  levels.  Does 
the  Senator  think  that  many  of  those  soldiers  who  durinc 
the  war  bought  bonds  today  own  those  bonds,  or  are  thes 
hdd  by  bankers  and  other  investors  who  purchased  them  a1 
a  discount? 

Mr.  ROBINSON  of  Arkansas.  No:  the  Senator  fron 
PenQsylvanla  knows  that  the  Liberty  bonds  of  the  Unitec 
States  or  other  bonds  of  the  United  States  are  not  held  bg 
the  veterans  of  the  World  War.  The  Senator  from  Penn- 
sylvania in  one  breath  complains  of  the  action  taken  by  the 
Government  under  Mr.  Eugene  Meyer  in  sustaining  th< 
Liberty  bonds,  and  then  ridicules  the  Government  for  not 
sustaining  them  now.  That  is  the  consistency  in  the  argu- 
ment of  my  good  friend  the  Senator  from  Pennsylvania. 

I  want  to  say  now.  with  aU  the  emphasis  at  my  com- 
mand, that,  while  ordinarily  I  would  not  wish  to  see  thi 
Government  of  the  United  States  engage  in  common  mar- 
kat  operations,  yet  if  there  is.  as  has  been  demonstrate 
by  the  Senator  from  North  Carolina  this  morning,  an  ex- 
change war  in  progress,  and  if  those  representing  the  oppo- 
sition to  my  Government  make  an  attack  on  the  Amerlcai 
dollar  thrmigh  American  bonds,  by  aU  that  is  right  anc 
holy.  I  should  like  to  see  my  Government  in  a  position  t< 
sustain  its  boods  and  to  maintain  Its  credit  and  its  honor 
The  very  argument  made  bar  the  Senator  from  Pennsylvania 
against  the  bin  is  susceptible  of  being  cositroverted  into  one 
cf  the  best  arguments  that  can  be  offered  in  support  of  it, 
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Tlie  Senator  from  Pennsylvania  says  that  the  enactmenfe 
of  this  measure  win  raise  prices.  That  is  among  the  pur-> 
poses  of  the  biU.  The  Senator  also  sa3^  it  will  make  the 
debt  burden,  demonstrated  this  morning  by  the  Senator 
from  North  Candina  to  be  unbearable,  lighter  than  it  now  is. 
If  that  be  true,  then  it  constitutes  a  justification  for  sup- 
porting rather  than  for  defeating  the  measure. 

Mr.  President.  I  had  not  intended  to  enter  into  a  general 
discussion  of  this  subject.  It  is  better  that  these  readjust- 
ments be  made  now  as  promptly,  as  decisively,  and  as  finally 
as  posslMe.  It  is  better  that  the  readjustments  may  affect 
the  holders  of  insiu-ance  policies  than  that  the  insurance 
companies  go  into  bankruptcy  and  aU  their  polictes  become 
worthless.  There  is  not  a  man  who  hears  me  who  does  not 
know  that  when  the  tide  was  made  to  torn,  foUowing  the 
4th  of  March,  the  whole  insurance  ^stem  of  the  Nation 
was  trembling  in  the  balance.  Tbere  was  danger  then  that 
the  insiu-ance  companies  would  be  wrecked  and  destroyed. 
It  is  better,  far  better,  that  the  readjustments  contemplated 
by  the  bin  should  come  now,  and  as  speedily  as  possible, 
rather  than  that  the  doctrine  of  my  good  friend,  the  Sen- 
ator from  Pennsylvania,  should  prevail,  and  that  we  should 
go  on  doing  nothihg  and  sink  into  a  black  chasm  of  despair. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  committee  amendment  on  page  14,  line  3. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quonun. 

The  PRESIDING  OFFICER.    The  clerk  will  caU  the  roU. 

The  legislative  clerk  caUed  the  roll,  and  the  foUowing 
Senatcns  answered  to  their  names: 


Adjuna 

Costigan 

Hebert 

Beed 

Aahxmt 

Couzena 

Johnaon 

Reynolda 

AUBtlll 

Cuttlns 

Kean 

Bobtnaon,  Ark. 

Bfihmnn 

Da  via 

Keyea 

Boblnaon.  Ind. 

BaUey 

Dlcktnson 

King 

Bussell 

Bankb«ftd 

Dtetcnch 

Lal^allette 

Rnhail 

Bwbour 

Dm 

Lewla 

Bheppard 

Bvkley 

Duffy 

Logan 

Bhlpstead 

Black 

Brlckson 

Lonergan 

Smith 

Bone 

Feaa 

UcAdoo 

Stetwer 

Borah 

Pletcbar 

McCarran 

Stephena 

Brown 

Prazler 

McOlIl 

Thomas,  TTtah 

Bulkley 

George 

McKellar 

Thompson 

BttlOW 

Olbson 

McNary 

Townaend 

Byrd 

Glau 

Miirphy 

Trammel] 

Byrnes 

Goldsboroiigh 

Neely 

Tidings 

capper 

Gore 

Norrla 

Vandenberg 

Caraway 

Hale 

Nye 

Van  Nuya 

Carey 

Harrison 

OlXahoney 

Wagner 

Clark 

Bastings 

Overton 

Walcott 

Connally 

Hatch 

Patteraon 

Walah 

Coond«« 

Hatfield 

PUtman 

Wheeler 

Copeland 

Bayden 

Pope 

White 
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Mr.  LEWIS.  I  desire  to  anmounce  that  the  Senator  from 
Oklahoma  [Mr.  Thomas]  is  detained  from  the  Senate  by 
illness,  and  the  Senator  from  Louisiana  [Mr.  Long]  is  neces- 
sarily detained  from  the  Senate. 

The  PRESEDINO  OFFICER.  Ninety-two  Senators  having 
responded  to  their  names,  a  quonim  is  present. 

Mr.  BORAH.  Mr.  President,  there  are  two  schools  of 
thought  with  reference  to  the  monetary  question  with  which 
we  are  now  dealing,  and  they  are  ranging  themselves  on 
either  side  in  accordance  with  the  views  which  they  enter- 
tain. There  is  one  body  of  men  who  hold  that  we  should 
have  a  larger  volume  of  circulating  medium,  a  larger  volume 
of  currency,  believing  that  that  wiU  result  in  an  increase  in 
the  price  of  commodities.  On  the  other  hand,  there  are  those 
who  do  not  believe  that-  we  shaU  escape  from  our  present 
dUemma  or  from  the  economic  catastrophe  which  has  en- 
gulfed us  by  legislating  in  any  respect  relative  to  money. 
They  do  not  accept  the  view  that  our  enlarged  volume  of 
money  wiU  augment  the  price  of  commodities  or,  if  it  would 
have  that  effect,  that  it  would  be  a  wise  or  just  thing  to  do. 

I  am  a  behever  in  the  first  proposition.  I  feel  quite  sure 
that  we  shall  not  see  a  rise  in  the  price  of  commodities  tn 
this  country  until  we  increase  the  volume  of  the  circulating 
medium.  That,  of  course,  gives  rise  to  the  question  of  soimd 
and  unsound  currency,  or  soimd  and  unsound  money.  No 
one  desires  unsound  currency.  No  one  desires  unsound 
money.  No  one  would  sxiffer  more  from  imsound  currency 
or  unsound  money  than  the  agricultural  interests  of  the 
country  or  the  labor  interests.  When  we  come  to  discuss  the 
question  of  sound  or  unsound  money  there  is  again  a  divi- 


sion. Some  believe  that  gold  alone  must  constitute  the  sole 
metallic  baic  of  our  monetary  system.  There  are  others  who 
beheve  that  we  should  broaden  the  metallic  base  by  using 
sUver,  that  it  would  stiU  be  sound  money. 

Mr.  President.  I  support  this  measure  because  I  believe  it 
is  a  step  in  the  right  direction.  I  do  not  anticipate  the 
benefits  to  flow  from  this  measure  which  are  expected  upon 
the  part  of  some,  but  I  think  it  wiU  be  helpful.  I  expect  in 
the  near  future  we  shall  have  to  take  other  remedial  action, 
but  I  think  this  action  is  a  forward  move.  I  support  it 
because  it  is  based  on  the  principle  in  which  I  believe,  but 
I  would  go  further  in  the  application  of  that  principle. 

The  able  Senator  from  Pennsylvania  LMr.  ReedI  was  of 
the  opinion  that  this  bUl,  if  enacted  into  law.  would  result  in 
an  increase  in  the  price  of  commodities.  He  seemed  to  be- 
lieve, at  least  so  I  infer  from  his  argument,  that  there  wiU 
be  a  considerable  increase  in  the  price  of  commodities.  I 
support  the  biU  for  the  very  reason  that  he  opposes  it.  In 
other  words,  as  I  understand  the  able  Senator,  he  does  not 
believe  anything  ought  to  be  done  in  the  way  of  legislation 
to  effect  a  rise  in  the  price  of  commodities.  He  does  not 
favor  that  which  he  thinks  the  biU.  if  enacted  into  law,  wiU 
accomplish.    Naturally,  he  opposes  it. 

Mr.  President,  we  are  in  a  most  extraordinary  situation. 
The  world  has  never  faced  just  such  a  situation  as  that  of 
the  present  in  regard  to  money.  I  do  not  believe  that  any- 
thing less  than  drastic,  almost  revolutionary,  movement  will 
lift  us  cut  of  our  present  condition.  When  we  consider  the 
amount  of  indebtedness  which  now  rests  upon  the  human 
family,  something  like  $400,000,000,000,  when  we  contemplate 
the  stupendous  tax  burden  which  we  are  carrying,  increas- 
ing year  by  year,  and  then  take  into  consideration  the  very 
low  level  of  prices  corresponding  to  the  low  level  of  wages, 
when  we  contemplate  the  low  purchasing  power  of  the  people 
generally,  it  seems  to  me  that  nothing  less  than  a  stupendous 
effort  will  bring  anything  in  the  nature  of  real  relief.  This 
biU  is  but  a  mild  remedy  compared  with  what  we  shaU  have 
to  have  to  find  real  and  permanent  relief. 

I  do  not  fear  this  measure,  therefore,  because  of  any  sup- 
posed radical  changes  which  it  is  making  in  our  monetary 
system.  I  rather  believe  that  it  win  prove  insufficient  to 
accomplish  aU  that  its  authors  have  in  mind.  But  I  realize 
that  the  President  of  the  United  States  carries  a  great  re- 
sponsibUity  at  this  time.  He  doubtless  believes  it  would  not 
be  wise  to  move  other  than  by  very  deliberate  steps  and  in 
a  most  conservative  way.  So  long  as  the  move  is  in  the  right 
direction,  I  do  not  feel  that  I  should  vote  against  a  measure 
because  it  is  not  aU  I  should  like.  The  people  have  ^sacrificed 
and  suffered  beyond  measure,  and  let  us  not  blind*  ourselves 
to  the  fact  that  they  are  suffering  stUl.  I  confess  I  am  im- 
patient with  what  seems  to  me  procrastination  in  doing  those 
things  which  appeal  to  me  as  indispensable  to  recovery.  Bui 
in  such  a  matter  it  may  be  that  it  is  best  to  make  haste 
slowly.  In  any  event,  I  do  not  question  the  motives  of 
those  who  feel  it  best  to  move  slowly.  But  it  is  not  out  of 
order  to  state  my  views  as  to  necessity  of  a  more  advanced 
program. 

We  have  in  the  world  today  about  $11,500,000,000  or  $12,- 
000  000  000  of  gold.  Three  nations  of  the  world  possess  prac- 
ticaUy  aU  of  the  monetary  gold  of  the  world.  Between  80 
and  85  percent  of  the  monetary  gold  of  the  world  is  now  in 
the  possession  of  the  United  States.  Great  Britain,  and 
Prance.  The  remainder  of  the  world,  with  a  population  of 
about  1.500.000.000.  have  but  a  few  cents  per  capita  primary 
money  upon  which  to  do  business.  It  seems  to  me  most 
extraordinary,  therefore,  that  anyone  should  favor  the  res- 
toration of  the  gold  standard  unless  a  way  can  be  found  to 
redistribute  the  gold  which  is  now  in  the  possession  of  these 
three  nations,  and  also  find  more  gold. 

How  are  we  going  to  redistribute  it?  We  are  not  going 
to  give  it  to  the  other  nations.  Indeed,  the  three  nations 
which  now  possess  it  are  imeasy  lest  they  possess  too  Uttle 
of  it.  These  nations  are  making  every  effort  to  get  more. 
Other  nations  of  the  world  caimot  borrow  it,  because  we  wlU 
not  lend  it.  THey  cannot  buy  it.  because  they  have  no  means 
under  present  tariff  systems  with  which  to  buy.    There  Is 


no  method,  it  seems  to  me.  by  which  we  can  redistribute  the 
gold  now  in  the  possession  of  the  three  nations  of  the  world. 
Unless  we  can  redistribute  it,  there  can  be  no  possibility  of 
restoring  the  gold  standard. 

The  highest  virtue  of  the  gold  standard  was  that  it  was 
an  mtemational  standard,  that  it  satisfied  the  nations  of 
the  world  and  made  them  at  ease  in  the  matter  of  inter- 
national exchange.  But  if  we  have  something  like  250.- 
000.000  people  in  possession  of  practically  an  the  gold  and 
1.500.000,000  without  it  how  may  we  restore  the  gold 
standard  as  an  international  standard  or  a  world  standard? 
Under  present  conditions,  or  under  conditions  which  are  to 
continue  indefinitely,  there  can  be  no  restoration  of  the  gold 
standard. 

Mr.  President,  we  are  deaUng  with  a  situation  which 
really  involves  the  reconstruction,  the  rebuUding  of  the 
entire  monetary  system  of  the  world.  Suppose  that  we 
divide  the  gold  which  we  have;  suppose  the  three  nations 
of  the  world  divide  the  gold  which  they  now  have,  as  we 
are  proposing  to  do,  making  more  dollars,  creating  more 
units  of  gold,  the  money,  however  devalued,  would  still  be 
in  the  possession  of  the  three  nations.  That  does  not  help 
us  in  the  least  to  redistribute  it  among  the  nations  of  the 
world.  We  are  stiU  in  possession  of  it  and  stiU  propose  to 
hold  it.  It  does  not  help  us  in  the  least  to  estabUsh  a  basis 
for  the  reestablishment  of  a  world  gold  standard.  We  are 
in  a  position  where,  whatever  we  may  do  in  the  matter  of 
redividing  or  subdividing  our  own  money,  we  cannot  thereby 
benefit  the  outside  world  or  the  world  which  is  now  without 
primary  money.  In  any  event,  geographically,  the  gold 
standard  is  impossible.  In  any  event  the  business  of  the 
world  requires  more  primary  money  than  there  is  gold  to 
supply.  Conditions  which  no  human  power  can  control 
forbid  the  return  to  the  gold  standard  as  it  existed  before 
the  war. 

A  large  portion  of  the  world  which  is  without  gold  cannot 
use  paper.  They  have  no  banking  system.  They  have  no 
checking  system.  They  cannot  use  paper  money:  they  can- 
not use  credit  currency.  They  must  have  metallic  money. 
They  want  and  wiU  continue  to  require  metal  money.  They 
cannot  get  gold.  Tliey  cannot  use  paper.  They  want  silver. 
They  have  used  sUver  for  2,000  years.  In  the  name  of  jus- 
tice why  not  give  it  to  them?  Why  should  they  not  have  the 
money  they  have  always  used,  the  money  which  they  want 
to  use.  and  the  money  which  served  them  weU. 

How  shaU  we  restore  trade  with  those  nations  or  restore 
prosperity  among  the  57  nations  of  the  world  unless  they 
have  some  kind  of  money  with  whi.h  to  transact  business, 
some  medium  of  exchange,  some  method  by  which  to 
measure  value,  some  way  by  which  to  enable  them  to  hold 
their  savings?  At  the  present  time  they  do  not  have  It. 
Shan  we  refuse  to  recognize  the  reaUtles  which  confront  the 
whole  world  in  this  question  of  money. 

Great  Britahi,  Prance,  and  the  United  SUtes  cannot  be 
prosperous  if  the  remained  of  the  world  Is  not  prosperous. 
We  caimot  be  prosperous  and  we  cannot  buUd  up  trade  and 
commerce  if  the  balance  of  the  world  is  without  a  medium 
of  exchange  or  without  a  measure  of  value.    The  question 
today  is  not  merely  one  of  deaUng  with  the  present  situa- 
tion In  our  own  United  States,  but  what  steps  shaU  we,  as  the 
great  Nation,  take  in  leading  up  to  a  monetary  system  which 
WiU  serve  a  world  tied  together  in  business  and  in  economics. 
Mr.  President,  as  I  look  at  the  measure  today,  the  biU 
which  is  now  before  the  Senate  receiving  our  consideration 
is  the  logical  result  of  100  long  years  of  legislation  not  only 
in  this  country  but  throughout  the  world  for  the  purpose 
of  effectuating  a  scarcity  of  primary  money.    For  more  than 
100  years  nation  after  nation  has  legislated  with  the  par- 
ticular object  hi  view  of  making  primary  money  scarce. 
We  have  it  now.    We  have  the  scarcity  which  brutal  selfish- 
ness has  been  fighting  to  bring  about.    It  Is  so  scarce  that 
a  large  portion  of  the  population  of  the  world  cannot  buy 
it  or  borrow  it.    This  bUl  itself  Is  an  effort  to  meet  that 
scarcity  by  subdividing  gold  and  making  gold  go  'u^«' 
than  It  would  as  It  obtained  for  the  last  100  y««»-^^°»; 
we  are  undertakiog  to  do  la  stiU  to  make  gold  the  basis  of 
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our  monetary  gyitem  by  dlvldinf  It  and  resubdlvkUng  It  and 
reduclnff  the  icold  content  of  the  dollar.  It  will  not  meet 
the  reqixlrementa  of  the  age  In  which  we  live.  We  shal 
have  to  go  much  further.  The  gold  is  not  to  be  had  ir 
suiBcient  quantity  for  any  of  the  nations,  and  not  to  be  ha< 
at  all  by  the  greater  part  of  the  world's  population.  What 
the  people  of  the  world  have  suffered  through  this  scarcits 
of  primary  money  exceeds  all  efforts  to  portray.  I  venture 
to  believe  that  this  pndonged  suffering  is  to  have  an  end 
The  start  we  are  making  today  will  go  forward;  we  cannot 
torn  back. 

It  will  be  recaSed  that  Bnx^  Adams.  In  one  of  bis  his- 
torical essays  written  some  years  ago.  had  this  to  say 

It  appears  to  b«  •  natural  law  that  when  social  develc^nnent  hai 
reached  a  certain  st^e  azul  capital  has  accumulated  luAclcntly 
the  claci  which  haa  had  the  capacity  to  abaorb  It  shall  try  tc 
enhance  the  valxie  of  their  property  by  leglalatloo.  This  Is  don* 
ntost  easily  by  reducing  the  qiiantlty  of  the  etnrency,  which  Is  a 
legal  tender  for  payment  of  debts.  A  currency  obvloualy  galni 
In  power  as  It  shrinks  in  volume. 

It  has  been  a  ciistom  practiced  by  nations  of  wealth  tc 
increase  the  value  of  their  own  holdings  by  decreasing  the 
amount  of  money  in  circulation.    Is  that  true? 

We  are  in  fact  at  this  time  by  tills  bill  trying  to  meet  ii 
part  a  situation  which  has  been  brought  on  by  this  more 
than  century  of  legislation  in  the  interest  of  the  scarcity  oi 
primary  money.  In  the  mad  scramble  for  gold,  in  this  efforl 
to  divide  and  subdivide  what  gold  we  have,  we  are  realizing 


the  consummation  of  a  story  of  selfishness  and  greed  whicl: 
has  no  parallel  in  history.  It  began  in  1816.  the  year  ir 
which  England  demonetized  silver.  There  had  been  no  cal 
upon  the  part  of  the  people  for  demonetization.  Among  tht 
masses,  who  were  to  suffer  by  the  act.  there  had  been  nc 
demand  for  this  extraordinary  measure. 

It  was  believed  in  some  quarters  that,  as  England  was 
entering  upon  an  era  of  industrial  development,  becomlns 
a  crediUn*  nation  and  anxious  to  buy  cheap  raw  materia] 
abroad,  it  was  to  her  interest  to  accentuate  the  value  of 
nuKKey.  It  would  increase  the  value  of  her  securities  and 
cheapen  the  value  of  raw  material.  There  was  no  conceal- 
ment of  tlse  purpose:  and.  from  a  purely  national  standpoint, 
it  seemed  alto<jether  a  sound  policy.  But  after  the  demone- 
tisation of  silver  in  England,  began  the  fall  of  prices,  which 
continued  lot  the  next  34  years.  Prices  fell  to  the  extent 
of  some  35  percent.  There  is  nothing  more  cruel,  nothing 
more  proliflc  of  human  misery,  than  the  glacial  pressure  of 
the  fall  of  prices  of  commodities.  During  this  period  of  84 
years,  as  history  now  records,  almost  Indescribable  misery 
prevailed  throughout  England  and  other  parts  of  thi 
world.  Tlie  prices  continued  to  fall,  and  this  wide-spre«( 
human  misery  continued  to  prevail  until  the  discovery  ol 
gold  in  California  and  Australia.  Nature  provided  th< 
remedy.  The  discovery  of  gold  and  the  Increased  volume 
of  money  brought  relief.  Prosperity  again  returned.  The 
prices  of  commodities  tinmediately  began  to  rise. 

The  next  event  in  this  fateful  history  came  after  the 
dose  of  the  Franco-Oerman  War.  After  this  war  Oerroans 
levied  tribute  against  Prance  to  the  extent  of  a  blilior 
dollars.  It  seemed  in  the  interest  of  Oermany  to  Increase 
the  value  of  the  tribute.  Oennany  had  long  been  (3n  a 
bimetallic  basis.  But  without  delay  she  demonetised  silver 
lliis  Increased  the  burden  upon  Prance  and  worked  to  the 
great  advantage  of  Oermany — another  move  against  silvei 
had  its  foundation  in  pore  selfishness.  A  short  time  there- 
after sUver  was  demonetised  tn  the  United  States.  These 
events  again  inaugurated  a  period  of  fall  in  prices,  whicli 
conttnued  tea  the  next  SS  srears  and  reached  the  alarminf 
extent  of  40  percent.  Never,  except  in  the  present  period 
have  there  been  such  wide-spread  want  and  poverty  am 
bankruptcy  as  followed  the  demonetixatiem  tA  sihrer  in  Oer- 
many and  ttie  Utiited  States.  Again  this  period  of  elepriva- 
tlasu  of  human  suffering,  was  ended  by  diacofvery  e>f  gold  ir 
the  Klondike  and  Colorado  and  elsewhere.  BuslneaB  imme- 
diately revived.  Prices  increased  and  wages  IncreaseeL  The 
ptxi^  were  again  prosperous. 


Win  it  be  argued  that  an  Increase  in  the  vohime  of  cir- 
culating medium  has  no  effect  upon  prices?  Do  not  the 
incontrovertible  facts  of  history  prove  the  contrary?  De- 
creasing the  volume  of  circulating  medium  Inevitably  results 
in  the  fall  of  prices.  An  increase  in  volume  of  circulating 
medium  is  invariably  followed  by  an  increase  in  prices  of 
commodities.  There  is  no  historic  incident  with  which  I  am 
familiar  touching  this  subject  in  contravention  of  this  fact. 

Let  me  cite  one  more  incident.  In  1925  a  move  was  made 
to  demonetize  silver  in  the  Orient.  At  this  time  more  than 
800.000,000  people  were  using  silver  as  money.  It  was  their 
only  medium  of  exchange.  It  was  their  only  means  of  sav- 
ings. They  had  used  it  from  time  immemorial.  Neverthe- 
less, the  movement  for  the  demonetization  of  silver  had  its 
origin  in  the  adoption  of  the  gold -bullion  standard  for 
India.  Why  was  it  necessary  to  change  the  medium  of  ex- 
change of  some  800,000,000  people?  Why  was  it  necessary 
to  remove  or  take  from  these  people  their  medium  of  ex- 
change, their  only  method  of  storing  values  or  of  measuring 
values?  Had  there  been  any  call  upon  the  part  of  the  peo- 
ple for  such  action?  Had  there  been  any  fault  found  with 
the  use  of  silver?  Had  the  people  complained  of  their  me- 
dium of  exchange? 

Permit  me  to  pause  here  to  read  an  authority  that  ought 
to  be  accepted  by  all.  It  is  the  President  of  the  Imperial 
Bank  of  India.  Sir  Osborne  A.  Smith.    He  says: 

The  economists  throughout  the  world  are  agreed  that  maldis- 
tribution of  gold  and  overproduction  of  goods  are  two  of  the 
fundamental  causes  of  the  depression.  If  we  consider  the  fact 
that  the  great  masaes  of  the  Orient  are  half -starred  and  less  than 
half-clad,  one  cannot  say  that  there  Is  overproduction  In  terms 
of  requirements  but  rather  that  there  Is  overproduction  In  terms 
of  purchasing  power.  Our  Job,  then.  Is  to  re-create  purchasing 
power,  and  we  have  the  Instrument  at  hand  In  silver,  of  which 
these  masses  are  possessed.  The  remonetizatlon  of  sliver  will  fur- 
nish us  with  a  needed  purchasing  power  and  will  cause  to  disap- 
pear, through  consumption,  the  world  overproduction  of  goods. 

This  man  owns  no  silver  mines.  He  is  not  interested  In 
silver  as  a  commodity.  He  is  interested  in  giving  his  people 
sound  money.  He  Is  Interested  In  humanity,  in  his  own 
half -clad  and  half -starved  people  who  have  had  taken  from 
them  the  only  means  they  possessed  of  conserving  their 
values  and  effectuating  exchange. 

I  venture  to  say  there  is  no  act  in  all  history  more  In- 
human, more  selfish,  more  cruel,  than  that  which  destroyed 
the  only  money  the  oriental  people  had  or  could  secure.  And 
what  are  we  doing  in  this  country  at  the  present  time?  We 
are  carrying  out  a  program  for  the  curtailment  of  the  acre- 
age of  cotton.  We  are  curtailing  the  acreage  for  the  produc- 
tion of  wheat.  We  are  slaughtering  pigs.  At  the  very  time 
this  program  is  going  forward,  nearly  one  half  the  human 
race  is  on  the  verge  of  hunger,  more  than  one  half  \%  poorly 
clad.  While  millions  stand  In  want  and  beg  for  food,  a  great 
nation  is  engaged  in  destroying  food  and  destrosrlng  the  pos- 
sibility of  clothing.  Why  are  we  doing  this?  We  are  trying 
to  conform  our  system  of  production  to  a  system  of  distribu- 
tion, which  system  of  distribution  Is  embarrassed,  demoral- 
ixed.  and  controlled  by  a  defective,  inefficient  monetary 
system.  Instead  of  conforming  our  monetary  system  to  the 
demands  and  necessities  of  the  world  and  to  the  people, 
instead  of  conforming  It  to  production  and  distribution,  we 
are  undertaking  to  conform  production  and  distribution  to 
the  monetary  structure.  And  I  venture  to  say  it  makes  little 
difference  how  many  pigs  we  slaughter  or  what  acreage  we 
may  succeed  in  reducing,  if  the  circulating  medium  of  the 
country  continuas  to  rise  in  value,  continues  to  take  on 
,  greater  scarcity,  our  producers  in  the  end  will  be  no  better 
off.  I  reject  the  doctrine  of  overproduction  when  half  the 
world  is  hungry.  I  reject  the  philosophy  that  industry  Is  a 
menace,  that  energy  is  a  curse,  that  the  inventive  genius  of 
man  is  man's  cruel  master  instead  of  his  slave.  If  the  hu- 
man family  could  have  a  breakfast  tomorrow  morning  com- 
mensurate with  their  neeels.  there  would  be  very  little 
discussion  during  the  day  of  overproduction.  What  we  need 
is  a  memetary  system  commensurate  with  our  capacity  for 
,  production  and  our  desire  for  consumption.   The  world  eloes 
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not  produce  more  than  the  world  needs.    It  is  not  over- 
production: it  is  want  of  distribution  and  underconsumption. 
Mr.  President,  the  able  Senator  from  Pennsylvania  tMr. 
RiEDl  declared  that  this  bill  would  Increase  the  price  of 
commodities,  and  he  thought  by  reason  of  that  fact  the 
people  who  had  laid  by  some  savings,  widows  and  orphans 
who  had  likewise  made  savings,  would  be  adversely  and 
most  sadly  affected.    What  is  the  condition  of  those  people 
now?    Are  they  able  to  collect  their  Interest  upon  their 
securities?     Are  they  receiving  returns  upon  their  invest- 
ments?    Is   there    any    Senator   here    who    cannot   recall 
dozens  of  people  who  thought  they  had  stored  away  enough 
for  old  age,  who  expected  to  live  upon  the  interest  of  their 
securities  to  enable  them  to  care  for  their  homes  in  their 
declining  years?    They  now  have  not  the  means  by  which 
to  pay  rent  or  to  buy  food.    Why?    They  are  not  able  to 
collect  the  interest  on  their  savings.    They  are  unable  to 
realize  upon  their  mortgages.    They  can  get  nothing  for 
their  securities.    On  the  other  hand.  I  venture  to  say.  if 
the  prices  of  commodities  were  restored,  these  people  would 
realize  upon  their  securities  and  be  able  to  collect  their  inter- 
est realize  upon  their  mortgages,  and  enjoy  the  contentment 
and  ease  to  which  they  are  entitled.    These  people  who  had 
put  aside  their  life's  earnings  find  their  savings  are  worth- 
less.   When  the  producers,  when  those  who  create  wealth, 
receive  nothing  for  their  services,  you  may  be  assured  that 
the  highest  in  the  social  ladder  will  in  the  end  feel  the  effects. 
The  Senator  from  Pennsylvania,  with  his  great  ability, 
must  realize  that  when  the  prices  of  commodities  are  re- 
stored, while  labor  may  lag.  as  he  says,  while  the  white-coUar 
man's  salary  may  be  affected  adversely  for  a  time  by  reason 
of  the  increase  in  prices  of  things  he  has  to  buy,  yet  it  is 
the  history  of  all  such  things  that  in  time  the  laborer  comes 
to  receive  his  compensation  in  accordance  with  the  compen- 
sation of  the  producer.    When  those  who  produce  wealth  are 
prosperous,  the  world  must  be  prosperous.    And  the  laborer 
and  the  white-collar  man  share  In  that  prosperity. 

That  was  the  effect  in  1849  after  the  discovery  of  gold  in 
California  when  the  volume  of  circulating  medium  was  in- 
creased. At  first  there  was  a  rise  in  prices  of  commodities, 
then  followed  an  Increase  In  wages,  an  Increase  In  the  pur- 
chasing power  of  the  people  generally,  all  of  which  revital- 
ized the  entire  Industry  of  the  world.  That  was  the  effect 
of  the  discovery  of  gold  in  the  Klondike.  When  it  began  to 
pour  into  the  channels  of  trade,* the  prices  of  commodities 
began  to  rise,  the  wage  of  labor  Increased,  and  prosperity 
generally  followed.  It  is  written  all  over  the  experience  of 
mankind  that  the  depletion  of  the  precious  metals  means 
poverty  and  misery,  that  the  Increased  production  of  precious 
metals— gold  and  silver— means  prosperity  and  affluence  not 
with  the  few  but  with  the  masses. 

Mr.  President.  In  considering  this  bill  we  must  not  con- 
sider it  in  the  light  of  the  interest  of  any  particular  class. 
If  we  legislate,  we  should  legislate  for  the  entire  country  and 
for  all  classes.  What  we  do  will  affect  for  good  or  evil  the 
entire  body  of  the  people  of  the  United  States. 

I  spoke  a  moment  ago  about  the  legislation  which  had 
for  its  pTU-pose  the  creation  of  the  scarcity  of  money.  The 
effect  of  this  was  disclosed  at  the  close  of  the  World  War. 
There  was  a  debt  of  some  $400,000,000,000.  We  had  about 
eleven  and  a  half  billion  dollars  in  gold.  When  the  demand 
for  gold  arose,  the  crisis  came.  Some  of  the  debts  had  to 
be  met.  The  demand  for  gold  became  abnormal.  The  re- 
sult was  an  immediate  period  of  liquidation.  Collapse  soon 
followed. 

The  gold  standard  is  based  upon  the  theory  that  every 
dollar  of  currency  and  practicaUy  every  dollar  of  Indebted- 
ness Is  payable  in  gold.  The  gold  standard  works  well 
enough  when  everything  Is  serene  and  nobody  Inquires  about 
whether  or  not  he  can  secure  gold.  But  the  moment  a  cloud 
arises  In  the  economic  sky.  the  moment  a  disturbance  takes 
place  in  the  financial  world  and  people  make  a  demand  for 
gold,  the  crisis  comes.  Since  the  adoption  of  the  gold  stand- 
ard in  1816  by  England,  we  have  averaged  a  financial  crisis 
about  every  15  years.    When  that  comes,  when  liquidation 


takes  place,  the  man  of  ordinary  means  ti  wiped  out.  llQui- 
dated.  ruined.    For  instance,  in  1939  we  had  in  thU  country 
about  $60,000,000,000  in  credit  currency,  every  dollar  of  which 
was  supposed  to  be  payable  in  gold  if  gold  was  demanded. 
We  had  about  %y^  billion  dollars  gold  with  which  to  meet 
the  $60,000,000,000  currency.    That  is  what  I  would  call  fiat 
money.    And  when  the  demand  for  gold  came,  the  crisis 
came.    Such  was  the  condition,  Mr.  President,  at  the  close 
of  the  war.    When  the  demand  for  gold  came,  there  was  no 
gold  with  which  to  meet  the  demand.    Every  Nation  was 
himting  for  gold,  grabbing  for  gold.    Oold  finally  found  its 
way  Into  about  two  or  three  nations  of  the  world.   The  other 
nations  of  the  world  were  withemt  means  of  carrying  on 
trade  or  bushiess.    And  it  will  be  recalled  that  the  first  step 
in  this  break-down  was  the  collapse  of  foreign  trade. 

The  nations  of  the  earth  had  not  that  with  which  to  deal 
with  one  another.    They  had  not  gold.    They  could  not  get 
gold.    We  had  destroyed  silver.    They  could  not  use  banks; 
they  could  not  use  currency:  and  1,500,000.000  people  were 
without  the  means  of  trade  with  their  fellow  man.    Unless 
we  are  willing  to  restore  the  primary  money  which  they  have 
been  using  through  all  these  years,  there  will  not  be.  in  my 
judgment,  any  revival  of  trade  with  these  oriental  countries. 
The  present  bill.  Mr.  President,  proposes  to  devaluate  the 
gold  dollar  to  a  certain  extent.    Insofar  as  that  has  a  tend- 
ency to  increase  the  price  of  commodities.  It  is  certainly,  to 
my  mind,  a  step  in  the  right  direction.    But  after  we  have 
accomplished  that,  what  are  we  going  to  do  with  the  1.500.- 
000.000  on  the  outside?    How  can  the  United  States  live  and 
prosper  and  not  trade  with  the  remainder  of  the  world?    After 
we  have  reduced  the  gold  content  of  our  dollar  and  effectu- 
ated to  some  extent  a  rise  in  our  domestic  prices,  what  are 
we  going  to  do  with  the  trade  with  the  outside  world?    Their 
silver  money  is  debased,  and  they  have  no  other  means  with 
which  to  trade. 

I  undertake  to  say,  Mr.  President,  that  untU  we  shall  have 
restored  the  money  of  the  Constitution — specifically  writ- 
ten into  the  Constitution,  designedly  so.  by  both  HamUton 
and  Jefferson— untU  we  shaU  give  to  the  people  of  the  world 
a  metallic  basis  for  their  currency,  we  shall  not  be  In  a  posi- 
tion to  expect  any  trade  or  commerce  from  that  part  of  the 
world  which  has  no  meUllic  money,  and  we  shaU  not  re- 
store the  purchasing  power  of  the  masses. 

Mr.  President,  there  are  some  two  or  three  constitutional 
quesUons  involved  in  the  bill.    I  am  not  going  to  dlaciMS 
them.    Were  I  permitted  to  pass  upon  them,  without  the 
previous  decision  of  the  Supreme  Court.  I  would  have  a  very 
definite  Idea  about  them.    I  would  but  for  these  decislonf 
regard  the  bill  as  unconstitutional.   But  I  can  see  no  differ- 
ence in  the  matter  of  delegation  of  legislative  power  In  the 
pending  bill  and  the  delegation  of  legliUtlve  power  to  the 
Tariff  Commission.   I  thought  at  the  time  of  the  passage  of 
the  blU,  respecting  the  Tftrtff  Commission,  It  was  unconsti- 
tutional, and  I  argued  the  question  at  some  length.    I 
thought  It  was  a  delegation  of  legislative  power.    The  Su- 
preme Court  decided  otherwise.    It  did  not  change  my  mind, 
but  It  established  the  law.  ^,  ^  ^^       ,  ^ 

I  do  not  know  any  longer  what  rule  It  is  which  determine* 
whether  a  delegation  of  power  Is  legislative  or  merely  ad- 
ministrative.  The  action  proposed  in  the  pending  Wll  woiUd 
seem  to  me  to  be  quite  within  the  rule  were  it  not  for  the 
decision  of  the  Supreme  Court  of  the  United  8Ut«  In  the 
Tariff  Commission  case  and  in  two  other  cases.    We  fljaii 
not  know  untU  the  Supreme  Court  passes  upon  tijf^yi""®'^ 
whether  the  present  case  comes  within  the  rule  of  the  dele- 
gation of  legislative  power.  .....  ^  , 

In  view  of  the  fact  that  the  pending  blU  esUMlshes  a  rule 
of  conduct  for  the  administrative  officers  quite  as  plain,  and 
quite  as  direct,  and  quite  as  definite  as  that  which  was  ertab- 
llshed  in  the  Tariff  Commission  law.  I  do  not  feel  that  I  am 
caUed  upon  to  contravene  by  my  vote  the  views  of  the 
supreme  Court  on  that  question.  It  may  be  that  In  •»-«>- 
4  dedston  some  particular  judge  wiU  entertain  a  different 
view-  but  as  the  decision  now  stands  there  Is  no  reason  to 
assume  that  the  rule  which  the  Supreme  Court  announced 
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in  the  Tariff  Commisdon  case  Is  not  the  rule  of  the  coor  ^ 
If  it  is,  certainly  this  proposed  law  is  cwistltutional. 

There  is  another  proposition  contained  In  the  pending  bi  1 
to  which  I  ^ill  refer  before  I  sit  down,  and  that  is  the  ques  - 
tion  of  creating  a  board  instead  of  giving  the  power  in  quea  - 
tioB  to  the  Secretary  of  the  Treasury  alone.  My  first  im- 
pression was  to  vote  for  the  board,  but  I  have  changed  m  r 
mind.  I  have  done  so  for  the  reason  that  there  is  no  increaa } 
in  the  volume  of  curnincy  in  the  pending  bill  unless  it  meet  s 
with  the  approval  of  the  Secretary  of  the  Treasury.  Be 
may  give  us  an  increased  amount  of  circulating  medium,  o  r 
he  may  refuse  to  do  ao.  So  far  as  I  am  c<mcemed.  I  do  nc  t 
want  any  divided  responsibility  upon  that  questicm.  I  hav  e 
reached  the  point  where  I  want  exact  responsUBllity.  The 
responsihillty  should  rest  with  the  administration.  I  have 
concluded  I  want  to  center  and  fix  the  responsibility.  If  w  e 
do  not  bare  an  enlari^ed  volume  of  currency.  I  want  some- 
one to  be  directly  responsible  and  to  be  held  responsible. 

The  President  of  the  United  States  said  in  his  speeci 
on  a  Sunday  night  a  few  weeks  ago.  that  the  increase  a 
the  price  of  commo<iities  was  not  satisfactory:  that  thfc 
administration  had  not  been  as  successful  as  it  had  hope  1 
to  be  in  increasing  the  price  of  commodities,  but  that  h  i 
was  going  to  raise  the  price  of  commodities;  that  if  hi 
could  not  do  it  In  otM-  way,  he  would  do  it  in  another  way; 
" but ".  said  he.  " do  it  I  wilL"  That  is  the  doctrine,  Ui. 
President,  in  which  I  am  interested.  I  shall  vote  for  imdl  • 
vided  responsibility. 

Let  therefore  the  responsibility  rest  upon  those  who  har  > 
given  the  American  people  the  pledge  that  they  will  in- 
crease  the  price  of  commodities.  No  divided  board  can  pre  • 
vent  the  President  from  doing  what  he  wants  to  do  imde: 
this  law. 

It  may  be  thought.  Mr.  President,  by  my  colleagues  tha ; 
some  of  the  remarks  1  have  made  are  not  pertinent  to  thl  i 
particular  bill.    My  contention  is  they  are  pertinent  to  tht 
issue  raised  by  the  bill.    They  are  pertinent  to  the  mos. 
vital  question  before  the  world  today,  and  that  is.  how  ari 
we  going  to  restore  purchasing  power  to  the  great  body  o 
the  people,  how  are  we  going  to  increase  the  prices  of  com 
modities  and  give  the  prodix^ers  of  wealih  a  living  com 
pensation  for  their  lat»r?    I  do  not  complain  of  many  o 
the  emergency  remedies  adopted  to  meet  this  crisis  whid 
now  confronts  us.    But  they  are  merely  emergency  remedies . 
They  do  not  reach   the  fundamental   problems  involved. 
And  until  we  seize  hold  of  those  problems  and  solve  them, 
we  are  only  drifting  toward  more  certain  and  more  dtn 
disaster.    We  cannot  escape  from  this  awful  sitiuition  by 
spending  public  money.    We  cannot  escape  by  curtailini 
the  powers  of  production.    We  cannot  escape  by  destroylnj 
that  which  the  world  needs.    Our  money  structure  must  b 
reformed  and  rebuilt  in  accordance  with  the  world's  busl 
nets   possibilities.    Entertaining    this    view.    I    have    ven- 
tured to  go  beyond  the  mere  technical  discussion  of  thl 
bUL    I  know  if  we  do  our  full  duty,  we  shall  soon  return 
to  the  subject. 

The  PRBSIDINO  OFFICER.  The  question  Is  on  agree 
lag  to  the  amendment  reported  by  the  ccHumittee. 

Mr.  VAMDENBERQ.    I  call  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered;  the  legislative  clerk  pro 
oeeded  to  call  the  roll,  and  Mr.  Aaams  voted  in  the  aflLnna 
tive  when  his  name  was  called. 

Mr.  McNARY.    Mr.  President,  have  any  votes  been  cast' 

The  PRESIDING  OFFICER.    One  vote  has  been  recorded 

Mr.  McNARY.  I  think  we  should  have  the  amendmen 
•Uted. 

The  PRBSIDINO  OFnCER.  Without  objection,  the  rol 
call  will  be  interrupted  for  the  purpose  of  having  the  amend 
ment  again  stated. 

The  Chuv  Clxrk.  On  page  14.  after  line  2.  It  is  propose< 
by  the  committee  to  instirt  the  following: 


10.  (a)  There  is  her«by  cm  ted  «  Foreign  Bschange  Bomr< 
for  Xb»  pttrpow  ot  ulznmksterlng  the  stabUlcatloa  fiind  bfereln 
•Iter  pravtcted  for.  The  toard  shall  cotulat  of  the  Secretary  o: 
the  Treasxiry.  the  ComptrtJller  of  the  Currency,  the  Governor  oi 
tiM  redcnU  n—en>e  Board,  and  two  other  persons  appointed  b] 
the  President,  by  and  with  the  advice  and  consent  of  the  Senate 


Tlw  two  members  so  appointed  by  the  President  shall  receive 
Malarias  of  SICOOO  per  annum,  and  such  salaries  and  all  expenses 
of  the  board  shall  be  paid  from  the  stabilization  fimd. 

Mr.  McNARY.  Mr.  President,  I  ask  unanimous  consent 
that  the  order  for  the  vote  be  rescinded  and  vacated,  and  I 
suggest  the  absence  of  a  quonmi. 

Mr.  FLETCHER.  I  do  not  see  how  that  can  be  done.  Mr. 
President. 

Mr.  McNARY.    It  can  be  done  by  unanimous  consent. 

The  PRESIDING  OFFICER.  The  Senator  from  Oregon 
asks  unanimous  consent  that  the  order  by  which  the  yeas 
and  nays  were  ordered  be  vacated,  and  that  he  be  permitted 
to  make  a  point  of  no  quorum.  Is  there  objection?  The 
Chair  hears  ncme,  and  the  Clerk  win  call  the  roll  for  a 
quorum. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Cutting 

Kaan 

Boblnson,  Ark. 

Ashunt 

Dans 

Keyes 

Robinson.  Ind. 

AiMtln 

Dl^lnaon 

King 

Russell 

TIarhman 

Dleterlcb 

LaPolletta 

Schall 

Bauer 

DUl 

Lewis 

Sheppard 

Bankhead 

Duffy 

Xxiffan 

Shlpstaad 

Barbour 

Brlekson 

Looergan 

Smith 

Barkley 

Peas 

ICcAdoo 

Stelwer 

Black 

Fletcher 

llccarraa 

Stephens 

BOXM 

TnfA»T 

IfeCHll 

Thomas,  Utak 

Bcrah 

Oeorgs 

IfcKsUar 

Thompson 

Bn>WB 

Otbaon 

llcMary 

TowDsend 

BuUUay 

Glass 

Murphy 

Trasunell 

Bulow 

Ooldsborough 

Meely 

Tydlngs 

Byrd 

Gore 

Morris 

Vandenberg 

CappOT 

Bale 

Nye 

Van  Nuys 

Caraway 

Harrison 

O-Mahoney 

Wagner 

Carey 

Bastings 

Overton 

Walcott 

ClarlE 

Batch 

Patterson 

Walsh 

Connally 

Hatfield 

Ptttxnan 

Wheeler 

Oooildge 

Hayden 

Pope 

White 

Oopeland 

Hebert 

Seed 

CosUgan 

Johnson 

Reynolds 

Mr.  LEWIS. 

I  desire  to 

announce  that  the  Senator  from 

Oklahoma  [Mr.  Thomas]  is  detained  from  the  Senate,  oc- 
casioned by  illness. 

I  am  also  requested  to  aimounce  that  the  Senator  from 
Rhode  Island  [Mr.  MrrcALrl  and  the  Senator  from  Lou- 
isiana [Mr.  Long]  are  necessarily  detained  from  the  Senate. 

The  PRESIDING  OFFICER.  Ninety  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

The  question  recurs  on  the  committee  amendment  upon 
which  the  yeas  and  nays  have  been  ordered. 

Mr.  FLETCHER.  Mr.  President.  I  merely  desire  to  say 
that  I  hope  the  amendment  will  be  defeated. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  VANDENBERO  (when  Mr.  Couzems'  name  was  called) . 
The  senior  Senator  from  Michigan  [Mr.  Coxtzxks]  is  neces- 
sarily absent  in  the  hearings  of  the  Committee  on  Banking 
and  Currency.  If  he  were  present,  he  would  vote  "  yea " 
upon  this  amendment. 

Mr.  GORE  (when  tils  name  was  called) .  On  this  vote  I 
am  paired  with  the  Senator  from  South  Dakota  [Mr.  Nor- 
beck].  If  at  liberty  to  vote,  I  should  vote  for  the  committee 
amendment,  and  the  Senator  from  South  Dakota,  if  present, 
would  vote  "  nay." 

Mr.  LEWIS  (when  the  name  of  Mr.  Thomas  of  Oklahoma 
was  called) .  I  am  authorized  to  state  that  the  Senator  from 
Oklahoma  [Mr.  Thomas]  is  sick  at  home.  If  present,  he 
would  vote  "nay."  He  is  paired  with  the  Senator  from 
Rhode  Island  [Mr.  Metcalf],  who.  I  am  instructed  to  say, 
if  present,  would  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  HEBERT.  I  wish  to  announce  that  my  colleague  the 
senior  Senator  from  Rhode  Island  [Mr.  Metcalf]  is  neces- 
sarily absent.  As  announced  by  the  Senator  from  Illinois 
[Mr.  Lewis],  he  is  paired  with  the  Senator  from  Oklahoma 
[Mr.  Thomas].  If  present,  my  colleague  would  vote  "  yea  " 
on  this  question. 

I  am  also  requested  to  announce  the  necessary  absence  of 
the  Senator  from  South  Dakota  [Mr.  Norbeck],  who  is 
paired  with  the  Senator  from  Oklahoma  [Mr.  GoreI.  If 
present,  I  am  informed  that  the  Senator  from  South  Da- 
kota would  vote  "  nay  "  on  this  question. 
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The  result  was  announced — ^yeas  36,  nays  54,  as  follows: 

YEAS— 36 


Adams 

Austin 

BarboiiT 

Byrd 

Capper 

Carey 

Cutting 

Davis 

Dickinson 

Ashurst 

Bachman 

Bailey 

Bankhead 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Byrnes 

Caraway 

Clark 


Couzens 
Oore 


Mm 

Kean 

Reed 

Prasler 

Keyes 

Robinson.  Ind. 

Glbaon 

La  Follette 

Schall 

Glass 

Lonergan 

Stelwer 

Ooldsborough 

McAdoo 

Townsend 

Hale 

McGlll 

Tydlngs 

Hastings 

McNary 

Vandenberg 

Hatfield 

Nye 

Walcott 

Hebert 

Patterson 

White 

NAYS— 54 

Connally 

King 

Russell 

Coolidge 

Lewis 

Sheppard 

Copeland 

Logan 

Shlpstead 

Costlgan 

McCarran 

Smith 

Dletertch 

McKellar 

Stephens 

Dill 

Murphy 

Thomas.  Utah 

DutTy 

Neely 

Thompson 

Brlckson 

NorrU 

Trammell 

Fletcher 

O'Mahoney 

Van  Ntiys 

George 

Overton 

Wagner 

Harrison 

Plttman 

Walsh 

Hatch 

Pope 

Wheeler 

Hayden 

Reynolds 

Johnson 

Robinson,  Ark. 

NOT  VOTINO— 6 

Long 

Norbeck 

Thomas,  Okla. 

So  the  amendment  of  the  committee  was  rejected. 

MXS8A0E8  FROM  THl  PMSIDIIfT — APPROVAt  OP  A  BILL 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate,  by  Mr.  Latta.  one 
of  his  secretaries,  who  also  announced  that  on  January  25, 
1934.  the  President  approved  and  signed  the  act  (8.  2284) 
relating  to  contracts  and  agreements  under  the  Agricultural 
Adjustment  Act. 

STXTBIES  OP  TKl  ORXAT  LAKB8-ST.  LAWRCNCI  8BAWAT    (S.DOC.  NO. 

116,  PT.  4) 

The  PRESIDING  OFFICER  laid  before  the  Senate  a  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  as  follows: 

To  the  Senate: 

I  transmit  herewith  for  the  information  of  the  Senate  a 
report  on  the  economic  advisability  of  the  St.  Lawrence 
power  project,  prepared  by  the  Federal  Power  Commission 
with  the  cooperation  of  the  Power  Authority  of  the  State 

of  New  York. 

Franklin  D.  Roosevelt. 

The  White  House,  January  26.  1934. 

Mr.  PITTMAN.  I  ask  that  the  message,  together  with 
the  report  and  Illustrations  accompanying  it,  be  printed  as 
a  Senate  document  and  lie  on  the  table. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

TTNTTED  STATES  MONETARY  SYSTEM 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
6976)  to  protect  the  currency  system  of  the  United  States, 
to  provide  for  the  better  use  of  the  monetary  gold  stock  of 
the  United  States,  and  for  other  purposes. 

The  PRESIDING  OFFICER.  The  next  amendment  re- 
ported by  the  committee  will  be  stated. 

Mr.  VANDENBERG.  Mr.  President,  before  we  leave  the 
subject  upon  which  we  have  Just  voted  I  want  to  give  notice 
that  when  we  reach  the  appropriate  point  in  the  text  of  the 
House  bill  I  shall  offer  an  amendment  on  behalf  of  the 
senior  Senator  from  Michigan  [Mr.  Couzens]  and  myself, 
adding  the  words  "with  the  approval  of  the  President" 
after  the  words  "  Secretary  of  the  Treasury." 

My  point,  and  the  point  which  I  submit  in  behalf  of  my 
colleague,  is  that  in  every  other  responsibility  given  to  the 
Secretary  of  the  Treasury  under  this  bill  it  is  always  spe- 
cifically and  verbatim  with  the  approval  of  the  President  of 
the  United  States,  and  it  is  our  view  that  a  similar  phrase 
should  be  added  in  connection  with  this  authority. 

Mr.  BYRNES.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  South  Carolina? 

Mr.  VANDENBERG.    I  yield. 


Mr.  BYRNES.  Mr.  President,  in  the  committee  that  ques- 
tion was  discussed,  and  it  was  thought  that  it  was  covered 
by  the  language  on  the  following  page,  which  9>eci/ically 
provides  that — 

The  fund  shaU  be  avaUable  for  expenditure,  under  the  direotlon 
of  the  Secretary  of  the  Treasury. 

Which  in  the  original  draft  included  the  words  "  with  the 
approval  of  the  President."  So  far  as  my  own  position  is 
concerned.  I  agree  with  the  Senator  from  Michigan  that,  in 
order  to  avoid  any  n:iis\mderstanding,  at  the  place  stated  by 
the  Senator  from  Michigan  the  words  "  with  the  approval  of 
the  President "  should  be  included. 

Mr.  VANDENBERG.    Then,  I  assume  we  may  hope 

Mr.  BYRNES.  I  am  not  speaking  for  the  committee;  I 
am  expressing  my  own  view  that  it  should  be  done. 

Mr.  VANDENBERG.  In  view  of  the  Senator's  expression, 
I  feel  quite  certain  that  we  may  hope  at  least  to  make  that 
specific  Identification. 

Mr.  FLETCHER.  Mr.  President,  I  think  there  wiU  be  no 
difficulty  about  that  idien  it  Is  in  order. 

Mr.  VANDENBERG.    Very  well. 

Mr.  OORE.  Mr.  President,  I  do  not  understand  where  the 
Senator  from  Michigan  desires  to  make  the  insertion. 

Mr.  VANDENBERO.  I  desire  to  add  that  Identification 
after  the  words  "  Secretary  of  the  Treasury  -  where  he  la 
given  the  authority  to  use  the  stabilization  fund. 

The  PRESIDINO  OFFICER.  The  next  amendment  re- 
ported by  the  committee  will  be  stated. 

The  Ckiip  Clerk.  On  page  14.  Une  13.  It  Is  proposed  to 
strike  out  "  Sec.  10.  (a)"  and  Insert  "(b)." 

Mr.  FLETCHER.  Mr.  President,  since  subdivision  (a)  has 
been  rejected.  I  think  the  amendment  Just  sUted  should 
also  be  rejected. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  is  rejected.   The  next  amendment  will  be  stated. 

The  Chiep  Clerk.  In  the  same  line,  before  the  word 
"  purpose  ",  it  is  proposed  to  Insert  the  word  "  sole." 

Mr.  FLETCHER.  That  amendment  also  should  be  dis- 
agreed to  because  it  is  a  companion  amendment  to  the  first 
one  which  has  been  rejected. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  will  be  rejected.  The  next  amendment  will  be 
stated. 

Mr.  GLASS.  Mr.  President,  those  of  us  back  here  cannot 
understand  what  is  going  on.  The  Chahrman  of  the  Com- 
mittee on  Banking  and  Currency  announces  that  an  amend- 
ment should  be  disagreed  to,  but  we  are  unable  to  know  what 
the  amendment  Is.       

The  PRESIDING  OFFICER.  The  Chah*  will  state  to  the 
Senator  from  Vh^inia  that  the  Chair  has  no  diQwsition  to 
deprive  the  Senator  of  any  of  his  rights.  The  chairman  of 
the  committee  suggested  that  the  amendment  should  be 
disagreed  to  in  view  of  the  fact  that  the  previous  amend- 
ment had  been  rejected,  and  the  Chah:  stated  that,  without 
objection,  the  amendment  wocdd  be  rejected. 

Mr.  GLASS.  What  was  the  previous  amendment?  Ndbody 
had  an  oi^ortunity  to  know. 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  again  state  the  amendment. 

The  Chiep  Cleek.  The  first  amendment  disagreed  to  Is 
on  page  14,  line  3,  begirming— 

SBC.  10.  (a)  There  la  hereby  created  a  forelgn-exebange  board— 

And  so  forth.  The  amendment  disagreed  to  thereafter  Is 
on  the  same  page,  line  13.  to  strike  out  "  See.  10.  (a) "  and 
tosert"(b)." 

MX.  GLASS.  Bfr.  President,  let  it  be  made  clear  for  the 
Record  then  that  this  $2,000,000,000  fund  is  not  for  the 
purpose  solely  of  stabilizing  exchange  bat  for  any  other  use 
that  the  Secretary  of  the  Treasury,  with  the  approval  of  the 
President,  may  care  to  make  of  It.  I  just  wanted  to  make 
that  statement  for  the  Record. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  [putting  the  quesUonl. 

The  amendment  was  rejected. 
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The  PRBSIDINa  OFFICER.  The  next  amendment  wfll 
be  stAted. 

The  CmtT  Clerk.  On  the  same*  page.  In  line  13.  befc*e 
the  word  "  purpose  ".  it  is  proposed  to  insert  the  word  "  «ota . 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  reported  by  the  committee. 

ICr.  KINO.    Mr.  President.  I  ask  the  chairman  of 
committee  if  the  word  "sole"  is  eliminated,  taking 
account  the  context  and  all  of  the  provisions  of  the  bill, 
what   purpose   the   $2,000,000,000   fund   may   be   devo 
What  use  is  to  be  made  of  it  if  not  for  the  stabiUxation 
exchange? 

Mr.  FLETCHER.  It  is  to  be  used  for  the  stabUizatlon 
exchange:  but  I  think  it  is  unwise  to  insert  the  word  "  sol^  " 
there  because  there  may  be  other  ways  of  doing  that,  and  it 
is  thought  that  the  authority  given  here  should  not  be  lim- 
ited to  that  particular  thing.  ] 

Mr.  KINO.  May  I  inquire  of  the  Senator  and  it  is  realy 
supplemental  to  the  inquiry  Just  made— to  what  other  pu  > 
pose  may  this  $2,000,000,000  be  devoted,  taking  Into  account 
the  provisions  of  the  bill?  Certainly  it  is  not  to  be  used  f  n 
any  purpose  to  which  the  Secretary  of  the  Treasury,  ev<n 
with  the  approval  of  the  President,  may  concave  it  should  I  >e 
devoted.  There  ought  to  be  some  limitation  upon  the  ute 
to  which  it  may  be  put. 

Mr.  FLETCHER.    There  is  a  limitation. 

Mr.  BYRNES.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Uti  h 
yield  to  the  Senator  from  South  Carolina? 

Mr.  KINO.    I  yield. 

Mr.  BYRNES.  I  submit  to  the  Senator  from  Utah  thit 
under  the  language  of  the  bill.  "  for  the  purpose  of  stabili  i- 
ing  the  exchange  value  of  the  dollar  ",  it  can  be  used  for  i  to 
other  purpose  other  than  to  stabilise  the  exchange  value  )f 
the  dfdlar.  When  it  is  said  that  it  shall  be  used  for  thit 
purpose  It  can  be  used  for  no  other  purpose  not  authorl»  d 
by  that  section. 

Mr.  GLASS.  Then,  what  Is  the  objection  to  the  use  i>f 
the  word  "  sole  "  ? 

Mr.  BYRNES.  I  can  see  no  reason  fat  its  being  addel, 
because  when  the  bill  provides  for  the  doing  of  one  thicg 
and  no  other  purpose  is  set  out.  no  other  purpose  is  authoi  - 
Ized. 

Mr.  GLASS.  Mr.  President,  I  can  see  a  very  great  we 
for  it.  I  will  say  to  the  Senator  from  Utah  that  the  meaniz  g 
of  that  provision  in  the  bill  was  more  completely  reflect!  d 
in  the  original  draft  of  the  bill,  which  authorized  the  Secr(  - 
tary  of  the  Treasury  to  buy  local  bills  of  exchange,  bankei  s' 
accept&nces,  to  rediscount  notes,  to  do  anything  and  ever;  - 
thing  chat  a  member  bank  in  the  Federal  Reserve  System  <  »r 
a  bank  not  a  member  of  the  Federal  Reserve  S3rstem  nav 
authorised  by  National  and  State  laws  could  do.  I  objects  d 
in  the  eomfloittee  rather  vehemently  to  setting  up  a  ooe-ms  n 
coitral  bank  here  in  Washington  with  authority  to  do  ever;  - 
thing  that  either  a  Federal  Reserve  bank  or  a  member  bai  k 
la  authorised  by  law  to  do.  Then  they  changed  the  phras(  i- 
ology  and  fooled  me  for  a  while,  because  I  am  rather  den^e 
and  not  a  lawyer,  but  the  Senatu*  from  Michigan 
CouzsHs],  who  is  rather  agile  of  mind  and  quick 
cemment,  discovered  that  the  change  of  phraseology  did  nit 
alter  the  authority  conferred  on  the  Secretary  of  the  Treaj  ;• 
ury  to  do  any  kind  of  hanking  business  he  may  want  to  dp. 
That  is  the  reason  why  I  moved  to  insert  the  wcb^  "  sole 
and  that  Is  the  reastxi  the  Banking  and  Currency  Committeje, 
by  a  vote  of  12  to  18.  adopted  the  amendment. 

Mr.  FLETCHER.    Mr.  President,  the  word  "  sole  "  Is  li 
serted  there  as  a  Umitatlon  and  alcmg  with  that  amonrfmoT  ,t 
the  Senator  from  Virginia  offered  the  amendment  Insertiz  g 
in  the  next  line  the  words  "  in  relatkm  to  the  currencies  ^ 
foreign  gotvemments."    Thus  it  reads: 

Mw  tlw  mOa  purpose  of  stabilizing  the  exdiange  value  of  tl^ 
dollar  In  relation  to  the  currencies  of  foreign  gOTsmmMits — 

And  so  forth.  Both  of  those  provisions  sbotdd  go  out. 
contemplate  the  Senate  disagreeing  to  the  amendment  iii- 
serting  the  words  "  in  relation  to  the  currencies  of  foreii  n 
governments."    In  other  words,  we  are  iK>t  to  be  limited  <  o 


•r  QfeuJie 

in   [^. 

of  dli- 


price  fixing  abroad,  but  we  will  have  something  to  say  about 
price  fixing  at  home. 

Mr.  REED.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Florida  yield  to  the  Senator  from  Pennsylvania? 

Mr.  FLETCHER.    I  yield. 

Mr.  REED.  I  notice  on  the  following  page,  page  15,  be- 
ginning in  line  12.  these  words: 

The  fund  shall  be  available  for  expenditure  under  the  direction 
of  the  Secretary  of  the  Treasury  and  In  his  discretion,  for  any  pur- 
pose In  connection  with  carrying  out  the  provisions  of  this  section. 
lnc!udtn(7  the  Investment  and  reinvestment  in  direct  obligations  of 
the  United  States  of  any  portions  of  the  fund  which  the  Secretary 
of  the  Treasury,  with  the  approval  of  the  President,  may  from  time 
to  time  determine  not  currently  required  for  stabilizing  the  ex- 
change value  of  the  dollar. 

Obviously,  if  funds  are  not  at  the  time  required  for  sta- 
bilizing the  exchange  value,  then  to  invest  and  reinvest  them 
for  any  purpose  in  various  securities,  including  Federal  se- 
curities, is  a  pretty  large  power.  That  Is  given  by  indh-ec- 
tion  if  we  cut  out  the  word  "  sole  "  which  the  committee 
inserted.  I  hope  very  much,  if  we  are  going  to  launch  into 
market  operations,  that  we  will  do  so  franldy  and  state  it  on 
the  face  of  the  bill. 

Mr.  FLETCHER.  The  point  is  that  the  word  "  sole  "  ap- 
plies not  only  to  the  principal  language  of  the  bill,  "  for 
the  purpose  of  stabilizing  the  exchange  value  of  the  dollar  ", 
but  also  in  relation  to  the  currencies  of  foreign  governments. 
We  ought  to  disagree  to  both  those  amendments,  so  that  the 
language  will  read: 

For  the  purpose  of  stabilizing  the  exchange  value  of  the  dollar, 
the  Secretary  of  the  Treasury,  directly  or  through  such  agencies 
as  he  may  designate.  Is  authorized,  for  the  account  of  the  fund 
established  In  this  section,  to  deal  In  gold  and  foreign  exchange 
and  such  other  Instruments  of  credit  and  securities  as  he  may 
deem  necessary  to  carry  out  the  purpose  of  this  section. 

Mr.  REED.  Mr.  President,  will  the  Senator  permit  an- 
other question? 

Mr.  FLETCHER.     Certainly. 

Mr.  REED.  When  we  talk  of  the  exchange  value  of  the 
dollar  we  mean  the  value  of  the  dollar  in  exchange  for 
something  else. 

Mr.  FLETCHER.    Yes. 

Mr.  REED.  Obviously  the  committee  has  added  the  words 
which  explain  what  exchange  value  is.  Whtm  we  talk  of 
exchange  of  the  dollar,  it  is  exchanging  the  dollar  for  some- 
thing else.  If  we  mean  foreign  currencies,  ztie  committee 
amendment  has  made  that  a  little  more  lucid.  What  other 
kind  of  exchange  value  has  the  Senator  in  mind  than  the 
exchange  value  for  foreign  currency? 

Mr.  FLETCHER.  The  exchange  value  of  the  dollar 
wherever  it  may  be. 

Mr.  REED.  Does  the  Senator  mean  exchange  value  for 
commodities?    Is  this  a  pool  to  peg  commodities? 

Mr.  FLETCHER.  No;  but  I  do  not  think  the  power  ought 
to  be  restricted  or  limited  to  operations  abroad. 

Mr.  BARKLEY.  Mr.  President,  we  must  take  into  con- 
sideration the  two  subsections  (a)  and  (b)  in  interpreting 
the  section.  The  Secretary  of  the  Treasury  is  authorized 
not  only  to  use  this  fimd  for  the  stabilization  of  the  dollar 
by  purchasing  gold  and  foreign  exchange  and  such  other 
evidences  of  credit  and  securities  as  he  may  deem  necessary 
to  carry  out  the  purposes  of  this  section — not  the  subsection 
but  section  10 — but  in  subsection  (b)  of  section  10  the  Sec- 
retary of  the  Treasury  is  authorized  to  use  whatever  part  of 
this  f\md  may  not  be  required  to  stabilize  the  dollar  in 
foreign  exchange  to  invest  and  reinvest  in  Government 
securities. 

It  may  be.  and  it  Is  entirely  conceivable,  that  there  may 
come  a  time  when  there  will  be  some  interests  in  the  coun- 
try that  will  desire  to  drive  down  the  price  of  Government 
securities.  It  might  be  necessary  and  wise  to  use  a  part  of 
the  fund  to  maintain  the  normal  price  of  Government  se- 
curities. It  would,  therefore,  be  within  the  power  of  the 
Secretary  of  the  Treasury  to  do  that  under  subsection  (b) 
of  section  10.  But  if  we  insert  the  word  "  sole  "  we  even 
hamper  the  Secretary  of  the  Treasvu-y  in  dealing  with  this 


surplus  fimd  over  and  above  what  may  be  necessary  to 
stabilize  the  dollar  in  foreign  exchange  in  his  effort  to 
stabilize  the  falling  prices  of  seciuitles  of  the  United  States. 
For  that  additional  reason  it  seems  to  me  it  would  be  unwise 
to  insert  the  word  "  sole." 

Mr.  GLASS.  Mr.  President,  If  we  leave  out  the  word 
"  sole  "  and  the  other  words,  we  set  up  the  Secretary  of  *'Jie 
Treasury  as  a  one-man  central  bank  In  Washington.  That 
is  exactly  what  is  done.  That  is  what  we  were  told  was  not 
Intended  to  be  done  when  the  language  was  altered.  If  we 
are  going  to  set  up  a  one-man  central  bank  in  Washington. 
I  am  glad  that  It  is  to  be  xmder  a  Democratic  administration 
instead  of  under  a  Remibllcan  administration.  [  Laughter.  1 
I  would  certainly  depdore  having  etny  such  unprecedented 
and  tremendous  authority  conferred  upon  a  partisan  Repub- 
lican Secretary  of  the  Treasury  or  a  partisan  Republican 
President.  I  am  glad  It  is  to  be  administered  by  a  Demo- 
cratic administration. 

Mr.  REED.  Mr.  President,  will  the  Senator  permit  a 
question? 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  from  Pennsylvania? 
Mr.  GLASS.    I  yield. 

Mr.  REED.  My  attention  is  attracted  by  the  word  "se- 
curities "  which  occurs  on  page  14,  line  19.  This  one-man 
central  bank,  which  operates  in  the  dark  with  $2,000,000,000 
of  the  people's  money,  is  authorized  to  buy  securities  if  in 
his  discretion  he  wishes  to  do  so.  That  would  include  not 
only  bills  of  exchange  and  promissory  notes  but  common 
stocks.  Does  the  Senator  believe  it  is  a  happy  thing  to  trust 
even  a  sanctified  Democrat  with  power  to  gamble  in  com- 
mon stocks  with  $2,000,000,000  of  the  people's  money? 

Mr.  GLASS.  I  would  not  think  a  Democrat  would  do 
that.  [Laughter]  If  there  were  a  Republican  President 
and  Republican  Secretary  of  the  Treasin-y,  they  might  do  it. 
Mr.  REED.  Inasmuch  as  the  country  is  going  Republican 
again  very  soon,  does  not  the  Senator  think  we  had  better 
restrict  this  power  by  retaining  the  committee  amendment? 
Mr.  GLASS.  I  do  not  concede  the  premise.  I  do  not 
think  the  country  is  going  Republican  at  any  time  soon. 

Mr.  REED.  The  Senator  practically  admits  it  by  insist- 
ing on  his  committee  amendment. 

Mr.  GLASS.  No;  I  am  insisting  on  the  amendment  be- 
cause the  amendment  is  right.  So  far  as  maintaining  the 
credit  of  United  States  bonds  is  concerned,  that  has  been 
done,  by  direction  of  the  Treasury,  by  the  Federal  Reserve 
open-market  committee,  and  the  Federal  Reserve  banks  ac- 
quiring $2,500,000,000  of  United  States  bonds,  for  not  one 
dollar  of  which  they  had  any  use  on  the  face  of  the  earth. 
They  may  be  depended  upon  hereafter,  at  the  direction  of 
the  Secretary  of  the  Treasury,  to  acquire  as  many  more  as 
may  be  necessary  to  maintain  the  market  value  of  United 
States  bonds. 

Mr.  BARKLEY.  Mr.  President,  Just  a  word  in  reply  to 
the  suggestion  of  the  Senator  about  this  section  creating  the 
Secretary  of  the  Treasury  as  a  central  bank.  This  section 
authorizes  the  Secretary  of  the  Treasury  to  do  whatever  he 
does  for  two  purposes :  First,  to  stabilize  the  American  dollar 
in  foreign  exchange.  He  may  buy  gold  or  bills  of  exchange, 
but  whatever  he  does  under  subsection  (a)  is  done  for  the 
purpose  of  enabling  him  to  stabilize  the  American  dollar. 

The  only  other  thing  the  entire  section  authorizes  him  to 
do  is.  if  he  has  any  part  of  the  $2,000,000,000  not  necessary 
for  that  purpose,  that  he  may  buy  Government  securities. 
He  is  not  authorized  in  any  part  of  the  section,  either  sub- 
section (a)  or  subsection  (b) ,  to  go  out  in  the  open  market 
as  a  central  bank  and  deal  in  securities.  He  can  only  use  it 
under  subsection  (a)  for  the  purpose  of  stabilizing  the 
American  dollar  in  foreign  exchange.  All  he  can  do  under 
subsection  (b)  is  to  buy  Government  securities  with  any  of 
the  money  which  he  does  not  need  to  stabilize  the  dollar. 
It  is  inconceivable  that  the  Secretary  of  the  Treasury  would 
have  any  desire  to  do  that  unless  it  were  necessary  to  main- 
tain the  price  for  securities  of  the  United  States  Government. 
In  neither  instance,  according  to  my  interpretation  of  a 


central  bank,  is  the  Secretary  of  the  Treasury  made  a  cen- 
tral bank  by  this  section,  or  any  part  of  it. 

Mr.  GLASS.  It  was  the  considered  opinion,  delivered  to 
the  committee  by  men  of  a  vast  deal  of  banking  experlenoe— 
such  men  as  Owen  D.  Young  and  Mr.  Anderson,  an  Inter- 
national expert — that  this  provision  of  the  bill  does  set  tip 
the  Secretary  of  the  Iteasury  in  rival  competition  with  the 
open-market  committee  of  the  Federal  Reserve  Banking 
System  to  go  into  the  open  market  and  do  anything  that  the 
Federal  Reserve  bank  may  do  or  that  a  member  bank 
may  do.         

Mr.  nJETCHER.  Mr.  President,  the  amendment  Insert- 
ing the  word  "  sole  "  and  the  words  "  in  rdation  to  tbs  cur- 
rencies of  foreifn  govcmmants"  was  smbraoed  in  one 
amsndment  as  considered  by  the  committee.  Ths  word 
"  sole  "  and  the  langusfe  following.  "  in  relaUon  to  ths  cur- 
rencies of  foreign  governments  ",  would  limit  the  Secretary 
of  the  Treasury  to  forsign  exchsoge  entirely.  He  could  not 
do  anything  else  with  this  fund  except  to  use  It  In  the  han- 
dling of  foreign  exchange.  Tliat  Is  the  purpose  of  the 
amendment.  We  want  It  broad  enough  so  he  will  have  the 
power,  as  menti(xied  here.  "  to  deal  in  gold  and  foreign  ex- 
change and  such  other  instruments  of  credit  and  securities 
as  he  may  deem  necessary  to  carry  out  the  purpose  of  this 
section." 

The  amendment  inserting  the  word  "  sole  "  should  bs  dis- 
agreed to.  and  the  amendment  inserting  the  words  "in 
relation  to  the  currencies  of  foreign  governments"  should 
likewise  be  rejected,  in  order  that  this  provision  affecting  the 
price  level  and  stahiliiaHon  sbouM  apply  not  only  alvoad. 
but  at  home  as  well. 

Mr.  GLASS.  I  am  Just  a  little  puzzled— no;  I  am  not 
puzsled— but  those  Senators  who  were  not  <»  the  Banking 
and  Currency  Committee  and  did  not  hear  the  discussions 
there  might  natiutOly  be  puzzled  to  know  why  the  provision 
starts  out  by  saying,  "  for  a  purpose  "  and  then  have  it  told 
here  on  the  floor  that  it  is  not  only  tor  that  purpose,  but 
it  is  for  many  other  purposes. 

I  do  not  want  to  appear  wiser  than  I  am.  That  Is  not 
very  wise.  As  a  matter  of  fact,  the  member  of  the  Federal 
Reserve  Board  of  longest  service  and  perhaps  of  greatest 
experience  in  dealing  with  banking  and  economic  questions 
suggested  to  me  that  it  was  imperative  that  that  word 
should  go  in,  and  therefore  I  proposed  to  put  it  in,  and 
the  committee  agreed. 

Mr.  STEIWER.  Mr.  President,  the  chairman  of  the  com- 
mittee, as  I  recall,  was  quite  right  in  his  statement  that 
the  committee  adopted  the  two  changes  In  lines  13  and  14  all 
in  one  operation  and  as  part  of  one  amendment.  They  are 
now,  I  understand,  to  be  presented  to  the  Senate  as  two 
separate  amendments.  To  that  I  have  no  objection;  but. 
nevertheless,  they  might  well  be  considered  together. 

I  was  one  of  those  who  acted  with  the  majority  of  the 
committee  and  supported  the  proposal  of  the  Soiator  from 
Virginia  in  the  inclusion  ot  both  these  amendments.  It 
seemed  to  me  then,  however,  and  it  seems  to  me  now,  that 
we  may  be  wasting  considerable  time  In  trying  to  determine 
the  exact  relationship  of  the  word  "  sole  "  to  the  meaning 
of  the  sentence.  I  doubt  much  if  it  is  of  any  considerable 
importance.  To  say  that  something  is  done  for  a  purpose 
defined  in  the  act  is  not  changed  to  any  perceptible  degree 
by  saying  that  it  is  done  for  the  sole  purpose  defined  in  the 
act.  However,  I  shall  vote  for  the  amendment,  because  cer- 
tainly the  inclusion  of  the  word  "  sole  "  cannot  take  any- 
thing away  from  the  defined  purpose  of  the  act.  If  it  has 
any  effect,  it  merely  makes  it  a  little  more  lucid  and  definite 
in  its  interpretation. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Utah? 

Mr.  STEIWER.    Yes. 

Mr.  EING.  I  ask  for  tnfonnation,  not  having  been  a 
member  of  the  committee  and  not  having  had  an  oppor- 
tunity to  read  the  hearings,  wm  the  Senator  tell  us  what 
he  means  by  the  purpose  of  the  act?  What  is  the  purpose 
of  the  act  with  respect  to  this  $2,000,000,000  fund? 
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Mr.  trimWKR.  I  un  very  sozry  the  Senator  •ddreaed 
that  question  to  me.  I  have  spent  a  wetk.  on  the  queatim. 
and  I  am  utterly  unable  to  answer  It;  and  I  dotAt  If  iny 
three  Members  of  tJbis  body  woold  come  to  Che  aaase  o4n- 
elusion  tf  they  attempted  to  analyse  Che  laxvoage. 

Mr.  KINO.  May  I  aay  to  the  Seaiator  that  while  I  h4v« 
the  utmost  confldence  in  the  present  Secreftary  of  the  Tre  is> 
ttry  and  supreme  cooAdenee  la  the  Frasklcnt  of  the  Uni^ 
States;  K  X  were  the  President  and  If  I  wa*e  Secretary 
the  Treasury.  I  would  not  want  unrestricted  and  onlunl^d 
authority  ctmferred  upon  me  to  use  the  $2,000,000,000  Cor 
any  puipst  ttmt  aaay  be  oonteaiplated  by  some  who  si^ 
plaoe  Inierpretatteos  apon  this  bill. 

X  am  perf«etly  wllilng  to  vote  for.  and  dtall  be  glad 
vote  for,  a  preposition  giving  to  the  Secretary  of  the 
ury.  particttlarty  under  the  direction  of  the  President, 
and  absolDte  authority  to  utilize  this  $2.Me.M0.000  for 
purpose  of  stablU^ng  the  exchange  of  the  dollar,  not 
In  the  markets  of  the  worid  but  in  the  markets  at 
bat  if  this  bill  contemplates  that  he  may  use  it  for  any 
pose  other  than  that — that  he  may  go  and  buy  stocks 
beads  and  engage  in  transactions  whidi  ou|^  to  be, 
they  mn  to  be  carried  on  at  all.  tmder  the  direction  of 
Federal   lleser««    Board — I    should   have  some    hesita: 
Therefore.  I  submitted  the  interrogatory  as  to  the  purpo^ 
that  the  Senator  believes  this  bill  has  in  mind. 

Mr.  smWER.    I  agree  with  the  Senator  thoroughly 
the  language  used  here  oui^t  to  define  the  real  object 
iwrpose  of  the  bilL    It  would  aid  It  on  the  constitutio: 
questions  which  hav«  been  advanced  here;  and.  tn  my  o; 
ion.  it  would  support  the  President  in  his  administration 
the  act. 

In  expressing  a  rather  lukewarm  interest  in  the  use 
the  word  **  sole  "  as  it  Is  used  in  line  13.  I  do  not  want 
be  misunderstood  as  having  the  same  kind  of  a  lukew; 
interest  with  relation  to  the  words  in  lines  14  and  15.  Those 
words  were  placed  In  the  provision  deliberately  by 
majority  <rf  the  committee,  and  I  am  entirely  in  accdrd 
with  the  Senator  from  Virginia  in  attaching  importance  jto 
them.  Unless  those  words  are  retained  in  accordance  w: 
the  committee  amendment  there  are  going  to  be  those  who 
will  contend  that  the  authority  of  the  Secretary  of  t  le 
Treasury  is  not  limited  strictly  and  technically  to  activit  es 
in  rtiation  to  the  exchange  value  of  the  dollar  in  terms  of 
foreign  currencies.  Someixxly  will  be  saying  that  the  au- 
thority of  the  Secretary  will  be  to  deal  with  the  exchacEe 
value  of  the  dollar  In  some  other  relationship. 

Mr.  REED  and  Mr.  BARKLEY  addressed  the  Oiair. 

The  PRESIDING  OFFICER.  Does  the  Senator  fr<m 
Oregon  yield;  and  if  so.  to  whom? 

Mr.  STEIWER.  I  yield  first  to  the  Senator  tiom  Penn- 
sylvania. 

Mr.  REED.  Mr.  i^e^dent.  if  I  correctly  uadn^tood  t  w 
rhsirman  of  the  committee,  he  made  exactly  that  claim  a 
few  moments  ago.    Perhaps  the  Senator  did  not  hear  hin. 

Mr.  8TEZWER.    I  heard  him,  Mr.  President.  |^ 

Mr.  RSED.  Be  spoke  of  the  exchange  value  of  the  dolj  sr 
In  terms  of  domestic  mmwiodittes,  which  means  price  flxta  ig. 

Mr.  8TBWXR.    There  wiU  be  no  way  Co  control  that. 

Mr.  BARKUnr.  Mr.  President,  will  the  Senator  yi<k! 
Co  sse? 

The  PRBBIDING  OTPTCER.  Does  the  Senator  frtm 
Oregon  yteid  to  the  Senator  from  Kentucky? 

|ir.  STEIWER.    I  yield,  of  course,  to  the  Senator. 

Mr.  BARKLET.  Does  not  the  Senator  visualize  a  sttui- 
tl<Mi  where  it  may  be  necessary  to  synchronise  the  value  of 
^^the  American  doOar  hitemally  wtth  its  value  extemallr? 
We  now  have  a  situation  where  the  American  dollar  lis 
worth  63  cents  outside  of  this  country,  and  about  $1.40  |n 
this  country. 

Mr.  8TBWER.    I  think  I  know  what  the  Sraator  mAaJg 
Mr.  BARKLET.    The  purpose  of  this  section,  of  course,  is 

to  exmble  the  Secretary  of  the  Treasury  to  stabilize  the 

American  dcdlar. 
Mr.  STEIWER.    In  what  respect? 


t  Mr.  BARKLEY.  Chiefiy.  I  should  say.  with  relation  to 
foreign  currencies ;  but  does  the  Senator  realize  no  need,  no 
necessity,  no  occasion  \(iien  it  might  tie  necessary  conceivably 
to  try  to  have  the  internal  dollar  somewhat  follow  after  the 
fashion  of  the  external  dollar,  so  that  there  would  be  a  real 
stabilization  of  the  dollar? 

Mr.  STEIWER.  I  think  there  is  power  enough  in  the  bill, 
Mr.  President,  in  sections  of  the  bill  that  have  not  been 
alluded  to  here,  and  also  in  the  language  on  page  15,  to  give 
to  the  Secretary  ail  the  power  he  will  need  in  that  regard. 
The  danger  of  this  language,  unless  the  committee  amend- 
ment is  agreed  to.  is  that  the  Secretary  or  his  unidentified 
or  unknown  board  of  experts,  who.  we  understand,  are  to 
act  for  him  with  reelect  to  this  matter,  may  interpret  the 
law  in  a  broader  way  than  we  are  interpreting  it  now.  IX 
that  eventuality  happens,  there  is  no  oontrc^  in  the  world — 
tbtsre  is  no  authority  of  Congress.  certaiiUy;  there  is  no 
authority  in  the  courts;  there  is  no  authority  in  the  Ckmip- 
troUer  General;  there  is  not  any  power  in  our  Qovemment, 
unless  the  President  of  the  United  States  may  have  his  at- 
tention directed  to  the  matter — to  det^mlne  whether  or  not 
these  gentlemen  are  proceeding  in  the  way  that  we  had 
rather  hoped  they  would  proceed. 

I  suggest,  therefore 

Bir.  CONNALLY  and  Mr.  SHIPSTEAD  addressed  the 
C3uiir. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ore- 
gon yield;  and  if  so.  to  whom? 

Mr.  STEIWER.  I  should  like  to  finish  my  statement.  Mr. 
President.  I  suggest,  therefore,  that  the  first  duty  of  Con- 
gress is  to  use  clear  and  definite  language,  so  as  to  place  upon 
these  gentlemen  a  certain  responsibility,  not  subject  to  whim 
or  caprice  in  administration. 

Mr.  SHIPSTEAD.  Mr.  President,  wifl  the  Senator  yield 
now? 

Mr.  STEIWER.  Yes;  I  yield  to  the  Senator  from  Miime- 
sota.  I  win  yield  to  the  Senator  from  Texas  in  just  a 
minute. 

Mr.  SHIPSTEAD.  It  seems  to  me  the  language  of  the 
two  sections  is  ambiguous.  In  section  10,  subsection  (a) ,  we 
read: 

There  Is  hereby  created  a  Foreign  Exchange  Board  for  the  pur- 
pose of  administering  the  stabilization  fund  hereinafter  provided 
for. 

Mr.  STEIWER.    That  is  stricken  out. 

Mr.  FLETCHER.    That  has  been  defeated. 

Mr.  STEIWER.    Yes;  that  has  been  defeated. 

•nie  PRESIDINa  OFFICER.  Tlie  Chair  wUl  state  to  the 
Senator  from  Minnesota  that  subsection  (a)  was  voted 
down. 

Mr.  SHIPSTISAD.  "nien  in  subsection  (b).  which  is  now. 
I  take  it.  subsection  (a) 

Mr.  S'ltriWfcat.    rntnt  is  right. 

Mr.  SHIPSTEAD.    Originally,  we  had  this  language: 

For  the  purpose  of  stablllxlng  the  exchange  value  of  the  dollar, 
the  Secretary  of  the  Treasury,  directly  or  through  such  agencies 
•a  te  may  deelcmate.  Ls  authorized,  for  the  twxount  of  the  fund 
etaMfhcd  in  this  section,  to  deal  in  gold  and  foreign  exchange 
and  auch  other  instruments  of  credit  and  securities  as  he  may 
deem  necessary  to  carry  out  the  purpose  of  this  section. 

Mr.  STEIWER.  May  I  interrupt  the  Senator  at  that  point 
in  his  reading  merely  to  observe  that  the  language  "  to  deal 
In  gold  and  foreign  exchange  and  such  other  instruments 
of  credit  and  securities  as  he  may  deem  necessary  "  is  itself 
a  very  imusual  power. 

Mr.  SHIPSTEAD.  It  seems  to  me  that  the  most  impor- 
tant words  in  the  original  part  of  that  section  are  "  stabiliz- 
ing the  exchange  value  of  the  dollar";  and  they  are  re- 
stricted by  the  committee  amendment  confining  stabilization 
solely  In  relation  to  currencies  of  foreign  countries. 

If  we  want  to  use  this  fund  solely  for  the  purpose  of 
regulating  foreign  exchange,  and  the  dollar  in  reiatioQ  to  the 
exchange  of  other  countries,  then  I  think  we  should  vote  for 
the  committee  amendment.  If  we  want  to  use  this  fund  for 
the  purpose  of  managing  the  currency,  or  stabilizing,  or 
whatever  it  is  called,  the  domestic  purchasing  power  of  the 
dollar,  I  think  it  can  be  done  under  the  original  bill. 


Ihere  are  two  things  provided  for  here:  One,  imder  the  , 
committee  amendment,  confining  the  activities  for  which 
this  fund  can  be  used  solely  to  the  manipulation  of  foreign 
exchange  and  the  stabilization  of  the  dollar  in  relation  to 
foreign  currencies:  or,  under  the  original  wording  of  the 
section,  it  seems  to  me  it  is  quite  plain  that  what  is  meant — 
and  if  it  is  not  meant,  it  should  be  clarified — is  that  the 
relation  of  the  dollar  to  other  things  than  foreign  exchange 
can  be  regulated.  If  that  is  the  intention  of  the  bill,  and  if 
that  is  what  we  want,  we  should  vote  down  the  committee 
amendment,  it  seems  to  me. 

Mr.  STEIWER.  I  think  that  is  a  very  clear  statement; 
and  the  committee  thought  the  bill  ought  to  be  limited  to 
the  matter  of  dealing  with  the  exchange  value  of  the  dollar 
in  its  relation  to  International  exchange. 

Mr.  ADAMS.    Mr.  President 

Mr.  STEIWER.    I  yield  to  the  Senator  from  Colorado. 

Mr.  ADAMS.  It  occurs  to  me  that  there  is  hardly  the  sig- 
nificance in  the  change  in  language  that  is  being  expressed. 
I  will  say,  in  reference  to  the  suggestion  of  the  Senator 
from  Kentucky,  that  if  he  wanjts  the  power  reposed  in  the 
Secretary  of  the  Treasury  which  he  thinks  he  should  have, 
he  ought  to  offer  an  amendment  to  this  section,  because, 
as  I  read  it,  the  amendment  does  not  give  the  Secretary  of 
the  Treasury  any  authority  to  deal  in  domestic  exchange. 
It  is  limited  in  terms  to  the  exchange  value,  which  has  to 
do  with  international  exchange.  I  think  very  little  is  added 
either  by  the  word  "  sole  "  or  by  limiting  it  to  foreign  coun- 
tries. So,  if  we  want  to  have  the  broad  interpretation,  the 
amendment  should  be  rejected. 

One  other  suggestion,  if  the  Senator  from  Oregon  will 
permit  me:  The  bill,  on  page  15,  provides  that  this  fund 
shall  be  under  the  exclusive  control  of  the  Secretary  of  the 
Treasury,  whose  decisions  shall  be  final  and  not  be  subject 
to  review  by  any  other  officer  of  the  United  States,  which 
includes  the  President.  So,  if  the  Secretary  of  the  Treas- 
ury wants  to  decide  that  he  can  deal  in  any  form  of  ex- 
change or  securities  or  otherwise,  his  decision  is  not  subject 
to  review. 

Mr.  CONNALLY.  Mr.  President,  wiU  the  Senator  yield 
right  there? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Texas? 

Mr.  STEIWER.    Yes;  I  am  happy  to  yield  to  the  Senator. 

Mr.  CONNALLY.  The  Senator  from  Colorado  says  that 
the  Secretary  of  the  Treasinr  can  do  something  and  not 
even  the  President  can  control  him.  That  is  patently  a 
mistake.  The  Secretary  of  the  Treasury  is  merely  the 
servant  of  the  President,  and  when  we  put  the  responsibility 
on  the  Secretary  of  the  Treasury  we  are  putting  the  re- 
sponsibility on  the  President  of  the  United  States. 

I  do  not  see  that  the  point  the  Senator  is  making  about 
the  word  "  sole  " — if  he  will  permit  me— has  any  value  at  all, 
because  the  Secretary  of  the  Treasury  gets  whatever  power 
he  may  exercise  out  of  this  bill;  and  this  bill  says  "  for  the 
purpose  of  dealing  in  dollar  exchange  ",  as  I  tmderstand. 
Then  what  else  can  he  do  but  do  that?  He  cannot  go  any 
further. 

The  Senator  sasrs  somebody  might  think  the  Secretary  has 
more  power.  Unless  the  Secretary  thought  he  had  more 
power,  and  unless  the  President  thought  he  had  more  power, 
what  difference  would  it  make  what  other  people  thought? 
The  responsibility  will  be  directly  on  the  President  of  the 
United  States. 

Mr.  ADAMS.  Mr.  President,  will  the  Senator  permit  me 
to  answer  the  Senator  from  Texas? 

The  PRESIDING  OFFICER  (Mr.  Pope  in  the  chah") .  Does 
the  Senator  from  Oregon  yield  to  the  Senator  from  Colorado? 

Mr.  STEIWER.    I  do. 

Mr.  ADAMS.  I  am  wondering  what  interpretation  the 
Senator  from  Texas  puts  upon  the  words  on  page  15.  line  10, 
which  say  that  the  exclusive  control  of  this  fund  shall  be  in 
the  hands  of  the  Secretary  of  the  Treasury,  "  whose  decisions 
shall  be  final  and  not  be  subject  to  review  by  any  other  officer 
of  the  United  States." 


Mr.  CONNALLY.    Here  is  my  construction  of  that: 

The  Constitution  makes  the  President  the  executive  officer, 
and  his  Cabinet  members  are  simply  his  servants.  We  can- 
not change  that  constitutional  power  by  this  statute.  If  the 
Secretary  of  the  Treasury  gets  too  fresh,  the  President  can 
kick  him  out  of  office  tomorrow,  without  consulting  Congress 
or  anybody  else. 

Mr.  ADAMS.  True;  but  we  are  putting  that  power  in  the 
hands  of  the  Secretary  of  the  Treasury  unless  the  President 
sees  fit  to  discharge  him. 

Mr.  CONNALLY.  We  are  really  putting  it  in  the  Presi- 
dent of  the  United  States,  because  the  Secretary  of  the 
TreasiuT  is  not  known  to  the  Constitution  at  all.  None  of 
these  Cabinet  officers  are.  They  are  simply  servants  of  the 
President;  and  when  we  give  the  power  to  the  Secretary  of 
the  Treasury,  we  are  giving  it  to  the  President  of  the 
United  Statu,  because  he  is  responsible  for  the  Secretary's 
appointment,  he  is  responsible  for  the  conduct  of  his  office, 
and  he  is  responsible  for  how  long  he  stays  there.  Whenever 
a  Secretary  of  the  Tresaury  gets  gay  with  any  President  he 
ought  to  be  fired,  and  the  President  now  in  the  White  House 
will  fire  him. 

Mr.  BARKLEY.  Mr.  President— 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ore- 
gon srield  to  the  Senator  from  Kentucky? 

Mr.  STEIWER.  If  the  Senator  frwn  Kentucky  will  per- 
mit me  to  conclude  my  observation,  I  will  yield  the  floor  to 
him. 

Mr.  BARKLEY.    I  do  not  ask  to  have  the  floor. 

Mr.  STEIWER.  If  the  Senator  will  indulge  me  for  a 
moment.  I  desire  to  say  that  what  I  had  hoped  would  be 
accomplished  when  I  obtained  the  floor  has  been  accom- 
plished. It  has  been  shown  that  we  are  in  hopeless  dis- 
agreement in  regard  to  the  construction  of  the  language  in 
question.  The  majority  of  the  committee  thought  it  their 
duty  to  the  Senate  to  incorporate  language  unequivocal  in 
meaning,  such  as  the  language  in  line  14,  with  relation  to 
the  currencies  of  foreign  governments.  If  the  Senate  desires 
a  plain  and  unequivocal  statement,  there  it  is.  If  the  Sen- 
ate does  not  desire  to  have  that  lai^uage,  of  course  it  can 
vote  down  the  amendment  of  the  committee,  throw  the 
language  of  the  bill  back  into  obscurity  again,  and  turn  it 
all  over  to  the  Secretary  of  the  Treasury  and  his  experts  for 
interpretation. 

Mr.  NORRIS.  Mr.  President,  bearing  directly  on  whether 
the  amendment  in  question  ought  to  be  agreed  to  or  re- 
jected, it  seems  to  me  we  should  consider  the  language  on 
page  15,  commencing  near  the  end  of  line  12: 

The  fund  shall  be  available  for  expenditure,  under  tba  direction 
of  the  Secretary  of  the  Treasury  and  In  hlfl  dlacrvtlon,  for  any 
purpose  In  connection  with  carrying  out  the  pfovtelons  of  this 
section,  including  the  investment  and  reinvestment  in  direct  obli- 
gations of  the  United  States  of  any  portions  of  the  fund — 

There  are  set  forth  in  the  bill  at  least  two  purposes  for 
which,  in  specific  language,  we  have  authorlaed  Che  SecreCary 
of  the  Tlreasury  to  use  the  fund.  SubsecCiosi  (a),  pace  14, 
line  13,  refers  to  the  use  of  the  fund  for  stabillzlnc  the 
exchange  value  of  the  dollar.  The  Secretary  of  Che  Tteasury 
can.  under  the  provisions  of  the  bill,  do  at  leasC  two  Chines: 
He  can  use  Che  fund  for  the  purpose  of  stabilizing  Che  ex- 
diange  value  of  Che  dollar,  or  he  can  use  IC,  as  provided  on 
page  15,  for  Che  purpose  of — 

Investment  and  reinvestment  in  direct  obUgatlons  of  the  United 
States  of  any  portions  of  the  fund    *    *     *. 

If  we  put  In  Che  word  "  sole  ",  we  have,  in  effecC.  nullified 
Che  language  on  page  15.  The  word  "  sole  "  wiU  confine  Che 
use  of  Che  fund  to  Che  purpose  of  sCabillzlng  the  exchange 
value  of  the  dollar.  We  oui^C  not  to  puC  In  Che  word 
"  sole  "  unless  ws  sCrike  ouC  of  the  blU  Che  language  which 
is  found  on  page  15. 

hb.  STEIWER.  Mr.  PresldenC.  will  Che  SenaCor  yield  to 
me  far  a  suggesCion? 

Mr.  NORRIS.    Yes. 

Mr.  STEIWER.  IC  would  appear  ChaC  Chere  may  be  » 
higher  degree  of  use  with  respect  to  inCemadonal  exchange 
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than  with  respect  to  the  second  iiroposition  to  which  flie 
Senator  Just  now  called  attention.  I  desire  the  SenaUwJto 
note  that  in  line  19  there  is  a  limitation.  That  Umitatiod  is 
to  the  effect  that  the  second  power  may  be  carried  out  by 
the  use  of  portions  of  the  fund  which  the  Secretary  or  boa^d, 
••  with  the  approval  of  the  President " — I  now  read — 

May  from  time  to  time  determine  are  not  currently  required  jfor 
•tablUclng  tl)«  exchftnge  value  of  the  dollar. 

Mr.  NORRIS.   Tes. 

htr.  STEIWER.    I  think  the  Senator  win  agree,  theref 
that  the  first  duty  with  respect  to  use  of  the  fund  wouldjbe 
for  stabilization  by  the  fund  of  the  exchange  vahie  of 
dollar. 

Mr.  NORRIS.    I  do. 

Mr.  8TKIWBR.  But  that  such  money  as  is  not  needed  tor 
that  purpose  may  be  used  for  the  second  purpose  to 
the  Senator  from  Nebraska  has  called  attention.  Tbfcre 
need  not  neceauuily  then  be  any  conflict  between  the  t^  ro. 
The  one  comes  first,  and  the  other  afterward. 

Mr.  NORRIS.  But  we  see  in  the  first  language  I  refen  ed 
to  that  the  fimd  is  to  be  used  for  the  sole  purpose  of  sta  )i- 
llzing  the  exchange  value  of  the  dollar.  We  so  provide  if 
we  put  the  word  "sole"  in  the  bilL  If  that  is  true,  fhe 
Secretary  of  the  Treasury  cannot  use  the  fund  for 
other  purpose.  On  page  15.  however,  we  explicitly  aui 
lie  its  use.  or  that  portion  of  it  which  is  not  used  for 
Using  the  dollar,  for  a  further  use,  but  tt  is  use  at  the  f 
Just  the  same.  We  explicitly  authorize  the  use  thereof 
the  purchase  or  sale  of  Government  bonds. 

Mr.  BARKL£Y.    Mr.  President,  will  the  Senator  yield 

Mr.  NORRIS.    I  yield. 

Mr.  BARKLET.  It  is  entirely  possible  that  the  latter  ^ 
of  the  fund  may  be  the  larger  use. 

Mr.  NORRIS.    Yes;  it  may  be.    I  do  not  know. 

Mr.  BARKLBT.    It  may  not  be  necessary  to  use  half 
fund  for  the  stabilization  of  exchange;  and  in  that  c 
while  the  first  object  of  the  fund  is  to  stabilize  exci 
It  is  entirely  possible  that  more  of  it  wotild  be  used  for 
secondary  purpose  than  for  the  p>rlmary  purpose. 

Mr.  NORRIS.  That  may  be.  As  long,  however,  as 
Is  a  dollar  of  It  left,  if  we  put  in  the  word  "  sole  ".  it 
be  used  unless  there  is  a  conflict  in  the  provisions  of  the  blU. 
There  are  two  statements  contained  in  it.  One  says  Ihe 
Secretary  of  the  Treasury  may  use  it,  and  the  other  m,js 
he  may  not;  but  if  the  word  "  sole  "  Is  given  its  full  efli  set 
he  cannot  utilize  any  portion  of  the  fund  for  the  purclu  ae 
at  United  States  securities,  as  is  provided  on  page  15. 

Mr.  STEIWER.  Will  the  Senator  from  Nebraska  agjiin 
yield? 

Mr.  NORRIS.    Tes. 

Mr.  STEIWER.  May  I  point  out  to  the  Senator  frm 
Nebraaia  that  tn  the  first  part  of  the  language,  commenc  ng 
In  line  13  on  page  14.  the  Secretary  Is  authorized,  for  i  he 
purpose  (here  named  and  for  the  account  at  the  fund,  to 
do  oertaJto  named  things,  niey  are  "  to  deal  In  gold  s  od 
foreign  egrtmngr  and  such  other  instruments  of  credit  a  nd 
secortttes  as  be  may  deem  necessary  ".  and  so  forth. 

m  the  ssoond  power,  which  the  Senator  Is  discuss!  ig. 
then  is  •  dtferent  provision.  That  provision  ts  that  he 
may  pnrrtHisit  and  deal  tar  the  direct  obligations  of  he 
United  atstcs.  The  authors  of  the  language  evidently  ire 
Intending  to  make  a  distinction,  not  only  between  purpofies 
but  between  the  things  which  the  Secretary  may  do. 

Mr.  NORRIS.    I  think  so.    I  agree  with  tt»  Senator 

Mr.  STEIWER.  I  am  not  sure,  therefore,  that  the  fi^t 
Is  In  confUet  with  the  latter. 

Mr.  NORRIS.    It  seems  to  me  It  must  necessarily  be 
Iv  law  «•  state  the  Secretary  can  use  It  sokly  for  the  f|rrt 
purpoee.  we  have  not  left  him  any  discretion. 

Mr.  8TBIWER.  The  bill  does  not  say  ttaat  the  fund  aiay 
be  used  soWjr  for  that  purpose,  but  solely  for  that  purp  me 
he  may  do  one  prescribed  thing,  and  for  another  purp^ 
possibly  be  may  do  another  thing.  Is  that  not  what 
tongiMHf  means? 

Mr.  MORBIB.    I  do  not  think  so.    I  do  not  construe  it 
that  vay  at  an.    X  am  not  saying  that  the  language 
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page  15  is  right.  That  is  not  the  question  that  is  now  before 
the  Senate.  Whether  that  ought  to  be  stricken  out.  or 
whether  the  power  is  too  great  or  not,  has  not  been  argued. 
It  certainly  seems  plain  to  me  that  the  word  "  sole  "  should 
not  be  put  in  the  bill  unless  first  the  other  authority  is  taken 
away. 

Mr.  FLETCHER.  I  think  the  Senator  from  Nebraska  is 
entirely  right  about  that.  The  provision  on  page  15  enables 
the  Secretary,  if  he  has  this  fund  lying  idle  and  not  drawing 
any  interest,  to  invest  it  in  Oovemment  securities  and  let  it 
draw  interest. 

Mr.  NORRIS.  Exactly;  and  then  the  Secretary  has  the 
right  to  sell  them.  I  take  it  the  purpose  is  not  only  that  of 
keeping  up  the  price  of  Government  bonds  but  he  can  invest 
the  fund  in  such  bonds  and  get  the  interest  on  them.  or.  at 
least,  stop  the  Government  from  paying  some  outsiders  that 
interest,  and  sell  them  on  the  market  afterwards  and  use 
the  money  for  the  purpose  named  in  the  first  part  of  the 
section. 

Mr.  GLASS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senat<»r  from  Ne- 
braska yield  to  the  Senator  from  Virginia? 

Mr.  NORRIS.    I  yield. 

Mr.  GLASS.  I  will  say  to  the  Senator  that  my  view  is 
that  the  fund  may  be  used  for  two  purposes.  It  may  be 
used  for  stabilization  piu-poses,  to  begin  with,  and  if  it  is 
not  needed  lor  that,  it  may  be  used  for  the  purpose  of  buying 
direct  obligations  of  the  United  States.  Its  use  for  stabiliza- 
tion purposes,  however,  must  be  for  the  stabilization  of  for- 
eign exchange  and  not  to  engage  in  a  general  banking  busi- 
ness for  the  purpose  of  stabilizing  domestic  prices. 

Mr.  NORRIS.  The  Senator  has  advocated  the  same  idea 
which  the  Senator  from  Oregon  has  suggested,  that  the  word 
"  sole  "  applies  only  to  the  first  part  of  the  section. 

Mr.  GLASS.    To  stabilization. 

Mr.  NORRIS.  I  call  the  Senator's  attention  to  the  fact 
that  all  the  language  I  have  quoted  on  page  15,  as  well  as 
page  14,  is  in  the  same  section — section  2 — although  in 
different  paragraphs  of  that  section.  As  I  construe  It — and  I 
believe  it  is  a  fair  construction — the  Secretary  could  not  use 
the  fund,  if  he  had  some  of  it  left,  for  the  purpose  of  buying 
Government  bonds,  for  instance.  I  should  like  him  to  have 
the  right  to  use  it  for  that  purpose,  for  the  reason  that  while 
he  would  get  the  interest  on  it.  it  would  be  the  payment  of 
money  from  one  department  of  Government  into  another  de- 
partment of  Government.  If  he  did  not  buy  the  bonds,  the 
Government  would  have  to  pay  out  the  interest  on  them  to 
the  private  persons  who  held  the  bonds.  It  might  result  in 
a  very  great  saving  to  the  Government.  The  fund  could 
safely  be  invested  in  Government  bonds,  because  they  always 
have  a  market,  and  the  Secretary  can  readily  get  the  money 
at  any  time  he  wants  to  if  he  wishes  to  use  it  in  accordance 
with  the  first  part  of  the  section. 

Mr.  GLASS.  I  simply  wish  to  emi^iasize  what  I  have 
already  said,  that  there  are  two  processes  specified  for  the 
use  of  the  fund.  One  is  for  stabilization  purposes,  and  the 
other  is,  if  the  money  is  not  being  used  for  stabilization 
purposes,  that  it  may  be  used  for  the  purpose  of  purchase 
of  direct  obligations  of  the  United  States.  In  the  use  of 
the  fund  for  stabilization  purposes,  it  may  (mly  be  used  to 
staUlize  foreign  exchange,  and  may  not  be  used  for  the 
purchase  of  bills  of  exchange  and  bankers'  acceptances  and 
rediscount  purposes  and  open-market  operations — ^func- 
tions that  properly  belong  to  tested  and  experienced  bank- 
ers, and  which  are  exercised  by  them. 

Mr.  ADAMS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Colorado? 

Mr.  NORRIS.    I  yield. 

Mr.  ADAMS.  I  merehr  wish  to  supplement  the  statement 
of  the  Senator  from  Virginia.  There  are  specified  In  the 
Ull  the  two  purposes  to  which  he  referred.  The  second  pur- 
pose, however,  is  carefully  distinguished,  and  there  is  at- 
tached to  It  another  condition,  which  is  that  the  Secretary 
of  the  Treasury  must  first  determine  that  the  funds  are  not 
needed  to  stabilize  the  exchange  value  of  the  dollar,  aiul 


that  the  President  must  approve.  In  other  words,  the  first 
use  is  unlimited  in  the  hands  of  the  Secretary  of  the  Treas- 
ury; the  second  use  carefully  distinguished;  and  there  must 
be  the  definite  finding  of  proof  by  the  President  that  it  is 
not  needed  for  the  first  purpose.  So  I  do  not  believe  that 
the  term  "  sole  "  applies  to  the  second  use. 

Mr.  NORRIS.  I  cannot  see  how  Senators  can  draw  that 
construction.  We  have  here  this  fund.  Its  authorization 
is  going  to  be  confined  to  one  purpose.  That  is  what  will  be 
meant  if  the  word  "  sole  "  is  put  In  the  bill.  The  fimd  can- 
not be  used  for  anything  else.  Its  use  is  then  confined  to 
one  purpose,  and  one  purpose  only. 

Mr.  GLASS.    When  we  attempt  to  stabilize. 

Mr.  NORRIS.  Then  later  on  in  the  bill  it  is  provided  that 
It  can  be  used  for  another  purpose. 

Mr.  GLASS.  No;  one  purpose  only,  while  we  are  devoting 
our  attention  to  that  purpose,  which  is  stabilization. 

Mr.  NORRIS.    Oh.  yes;  but  that  is  not  in  the  bill. 

Mr.  BARKLEY.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Kentucky? 
.     Mr.  NORRIS.     I  yield. 

Mr.  BARKLEY.  U  the  word  "  sole  "  Is  left  in  the  bill, 
by  transposing  the  language  on  page  15  back  to  the  first 
subsection  of  section  10,  the  provision  would  read  as  follows; 

For  the  sole  purpose  of  stabilizing  the  exchange  value  of  the 
doUar  in  relation  to  foreign  currencies,  the  Secretary  may  do  cer- 
tain things,  Includin'^  the  investment  and  reinvestment  In  direct 
obligations  of  the  United  States. 

That  certainly,  it  seems  to  me,  shows  that  If  the  word 
"  sole  "  is  there  it  limits  everything  the  Secretary  of  the 
Treasury  may  do  in  connection  with  this  transaction,  in- 
cluding the  purchase  of  United  States  Government  bonds. 

Mr.  NORRIS.  It  certainly  confines  it  to  the  purpose  of 
stabilizing  the  exchange  value  of  the  dollar.  I  believe  it 
will  be  conceded  that  using  the  money  to  buy  Government 
bonds  is  not  for  that  purpose.  The  bill  says  so.  indirectly 
at  least.  So  there  Is  a  purpose  that  he  cannot  use  it  for. 
He  can  use  it  solely  to  stabilize  the  dollar,  and  it  is  admitted 
that  the  buying  of  Government  bonds  with  this  money  is 
not  stabilizing  the  dollar.    So  that  is  left  out. 

I  may  be  wrong  about  it,  but  my  idea  is  that  one  of  the 
great  purposes  of  the  bill,  under  the  language  on  page  15, 
is  to  save  money  for  the  Government  by  investing  this 
money  in  Government  bonds  and  stopping  the  interest  the 
Government  would  have  to  pay.  Probably  a  large  portion 
of  it  might  be  used  in  that  way.  There  would  be  times, 
perhaps,  when  a  large  portion  of  this  fund  would  not  be 
used  for  the  purpose  of  stabilizing  the  dollar,  and  there  the 
money  would  be.  doing  no  good,  drawing  no  interest.  So  the 
Secretary  of  the  Treasury  says,  "  Well.  I  wiU  Uke  the  re- 
mainder of  the  $2,000,000,000  "—a  large  amount  of  money— 
"  and  I  will  buy  some  Government  bonds  which  draw  4  per- 
cent or  4»/4  or  4^2.  and  I  will  stop  the  payment  of  interest 
on  the  amount  of  the  bonds  I  have  bought."  Incidentally, 
that  would  help  to  keep  up  the  market  for  Oovemment 
bonds,  which  everybody  would  like  to  do;  it  would  help 
Indirectly  when  it  was  desired,  to  sell  some  other  bonds. 

So  I  do  not  look  at  this  question  lightly.  The  language  on 
page  15  is  important,  in  my  judgment,  and  I  should  disUke 
to  take  action  here  that  would  make  it  at  least  doubtful 
whether  any  legal  effect  could  be  given  to  that  language. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nebraska  yield? 

Mr.  NORRIS.  I  yield  first  to  the  Senator  from  Wash- 
ington. 

Mr.  BONE.  Mr.  President.  I  do  not  like  to  prolong  this 
discussion,  but  I  feel  so  completely  in  accord  with  what  the 
Senator  from  Nebraska  has  said  that  I  merely  want  to  add 
a  word.  I  do  not  beUeve  there  is  a  lawyer  in  this  body-- 
and  there  are  many  able  lawyers  here— who  can  escape  the 
conclusion  that  the  words  "  of  this  section  ".  in  line  4,  on 
page  15,  refer  not  to  some  subparagraph  of  the  section  but 
to  section  10.  which  begins  on  line  3  on  page  14.    If  that 


be  not  true,  then.  I  think  every  lawyer  here  will  have  to 
unlearn  all  he  has  ever  learned  from  experience  in  the  trial 
of  cases  in  court  involving  subsections  of  complete  sections. 
This  can  have  only  one  meaning,  and.  in  my  opinion,  the 
Senator  from  Nebraska  is  right. 

Mr.  VANDENBERG.  Mr.  President,  now  will  the  Soiator 
from  Nebraska  yield? 

Mr.  NORRIS.    I  yield  to  the  Senator  from  Michigan. 

Mr.  VANDENBERG.  May  I  suggest  to  the  Senator  from 
Michigan  that  his  view  and  the  view  of  the  Senator  from 
Virginia  would  be  met  if  we  used  an  adverb  and  made  the 
language  read  as  follows: 

For  the  purpoM  ot  staMUaliig  th«  eK^ange  value  of  th«  doUar 
Mlely  in  relatloa  to  the  currendea  of  foreign  gOTermn«nta. 

Would  not  that  accomplish  the  purpose  in  mind? 

Mr.  NORRIS.  I  do  not  know  whether  we  want  to  accom- 
plish that  or  whether  we  want  to  confhie  it  to  that;  but  that 
is  beside  the  question. 

Mr.  VANDENBERG.  I  am  trying  to  avoid  the  Senator's 
difficulty. 

Mr.  GLASS.  Mr.  President,  there  are  two  defhiitely  ex- 
pressed purposes  for  which  this  $2,000,000,000  may  be  used. 
One  of  them,  under  this  amendment,  is  solely  for  the  pur- 
pose of  stabilizing  foreign  exchange,  and  that,  we  were  led 
to  believe,  is  the  purpose  of  transferring  the  $2,000,000,000 
to  the  Secretary  of  the  Treasury,  The  other  purpose  is  to 
protect  the  credit  of  the  United  States  by  buying  direct 
obligations  of  the  United  States  Govenunent.  That,  how- 
ever, is  not  all.  for  if  the  Senator  will  read  the  language 
on  page  15,  he  will  see  that  it  says: 

For  any  purpose  In  connection  with  carrying  out  the  pro- 
visions of  this  section,  including  the  investment  and  reinvest- 
ment In  direct  obligations  of  the  United  States. 

In  other  words,  he  can  do  any  sort  of  banking  business 
he  pleases. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  wiU  per- 
mit me,  that  is  the  only  language  in  the  whole  section  that 
authorizes  the  Secretary  of  the  Treasury  to  invest  or  re- 
invest in  Government  securities. 

Mr.  GLASS.    But  he  can  do  anything,  it  says. 

Mr.  FLETCHER.    Question! 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  reported  by  the  committee. 

Mr.  FE88.    I  ask  for  the  yeas  and  nays. 

Mr.  BARKLEY.  I  make  the  point  that  a  quorum  is  not 
present. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachaan 

Bailey 

Bankhead 

Barbour 

Berkley 

Black 

Bone 

Brown 

Bulkier 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connelly 

Coolldge 

Copeluid 


Costlgan 

Cuttlns 

Davis 

Dickinson 

Dleterlch 

DUl 

Duffy 

Brlckaon 

Team 

Fletcher 

Frazier 

Oeorge 

Olbson 

Glass 

Ctoldsborougli 

Gore 

Hale 

Harrison 

Bastings 

Batch 

Hatfield 

Hayden 


Bebert 

Johnson 

Keen 

Keyes 

LaFoUette 

Lewis 

Logan 

Lonergan 

lleOarran 

ICcOUl 

Ifelfary 

Ifurphy 

Neely 

Horns 

Mye  , 

Oltalioney 

Overton 

Patter  sou 

Flttniaa 

Pops 


Beynolds 

BoMnson,  Ark. 

Boblnson,  Ind. 

Scball 

Sbeppard 

Shlpstead 

Smith 

Steiwer 

Thomas.  Utah 

Thompson 

Townsend 

TnunmeU 

Tydiass 

Vandenberg 

▼anMuys 


Waloott 
Walsh 
Wheeler 
White 


Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
Georgia  [Mr.  Russxll]  is  detained  from  the  Senate  on  de- 
partmental business. 

I  also  desire  to  announce  that  the  Senator  from  Utah 
[Mr.  KzHol  and  the  Senator  from  Mississippi  IMr. 
Stsphkms]  are  detained  from  the  Senate  by  committee  work. 

The  VICE  PRB8IDEMT.  Eighty-six  Senators  havs 
answered  to  their  names..  A  quorum  ie  present.  The  ques- 
tion is  on  the  amendment  reported  by  the  committee. 

Mr.  PESS.    On  that  I  ask  for  the  yeas  and  nays. 


i 
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The  yeas  and  nays  irere  ordoned.  and  the  Chief  Cleric 
ceeded  to  call  the  roIL 

Mr.  VANDENBERO  (when  Mr.  Couznra  name  was 
The  senior  Senator  from  Michigan  [Mr.  Couzkns]  is 
engaged  in  the  COTomittee  on  Banking  and  Currency, 
present,  he  would  vote  "  yea  "  on  the  committee 

Mr.  QIBSON  (when  his  name  was  caUed).    I  have  a 
with  the  junior  Senator  from  South  Dakota  [Bffr 
My  imderatandlng  is  that  if  present  that  Senator  would 
"  nay."    If  permitted  to  vote.  I  would  vote  "  yea." 

Mr.  aORB  (when  his  name  was  called) .    I  desire  to 
the  same  announcement  as  before  with  reference  to  my 
with  the  senior  Senator  from  South  Dakota  [Mr. 
If  I  were  at  liberty  to  vote.  I  would  vote  "  yea  "  and  if 
Senator  from  South  Dakota  were  present  and  voting 
would  vote  "  nay." 

Tbe  roll  caD  was  concluded. 

Mr.  HEBERT.    I  desire  to  annouzux  that  my 
the  senior  Senator  from  Rhode  Island   [Mr.  MstcalfD 
necessarily  absent.     He  is  paired  with  the  Senator 
Oklahoma  (Mr.  TbokasI.    If  my  colleague  were  presen 
this  question  be  would  vote  "  yea  ".  and  if  tbe  Senator 
Oklahoma  were  present  he  would  vote  "  nay." 

I  WIS  also  requested  to  announce  the  necessary  absenc^ 
the  Senator  from  South  Dakota   [Mr.  Notucx],  wh^ 
paired  with  the  Senator  from  Oklahoma  [Mr.  Goul 
the  Senator  from  South  Dakota  were  present,  on  this 
tion  he  would  vote  "  nay." 

Mr.  ROBINSON  of  Indiana  (after  having  voted 
aiBrmatlve) .    I  have  a  general  pair  with  the  Junior 
from  Mlsslaslppi  [Mr.  Stxphkhs].    I  inquire  if  that 
has  voted. 

Tbe  VICE  PRESIDENT.    He  has  not  voted. 

Mr.  ROBINSON  of  Indiana.    Then  I  am  forced  to 
draw  my  vote  and  withhold  It. 

Mr.  BARKLET.    I  was  requested  to  aimounce  that 
junior  Senator  from  CaUfomia  [Mr.  McAboo]  is  unav^id 
ably  absent.     I  do  not  know  how  he  would  vote  on 
amendment,  and  therefore  make  no  announcement. 

The  result  was  announced — yeas  32,  nays  50,  as  f  oUows 


callsd). 

still 

If 

amendnient. 

jair 

BirL<  wl. 

rate 

nake 
Tair 

NORSEPKl. 

the 
he 


coIle4gue 
is 

m 

on 

4*om 


of 

is 

If 

qtes- 


in 


YEAS— 33 


A<UnM 

r?***MneftTi 

Hebort 

Auattn 

FtoM 

Kean 

Bartwur 

Praaler 

Keyes 

Bulkier 

Olaas 

BjTd 

Ooldsborough 

lIcHary 

Capp«> 

Hale 

Hy» 

Carey 

Patterson 

Davis 

HatflaM 

Baed 

HATS— SO 

Aahun* 

Oopeland 

LaFoUctt* 

War  h  man 

Costlgan 

Lewta 

BaUey 

OuUtnc 

Locan 

BanfcbMid 

Dletertch 

MeCarran 

BarUaf 

DUl 

McOUI 

Black 

Duffy 

McKellar 

Boo* 

Krlckaon 

Murphy 

Bfowii 

Fletcher 

Heely 

Bymea 

Oeorf* 

Morrli 

Carawar 

■arrlaon 

OlCahoney 

Clark 

Batch 

Overton 

Oonnally 
CooUds* 

Bayden 
Jbhnaon 

Plttman 
Pope 

HOT 

VC/riNO— 14 

Borah 

Oor« 

Metcalf 

Bulow 

Kins 

Horbeck 

Oouzena 

Laog 

Bobtnaon.  Ind. 

01b«m 

IfrAdoo 

RuaeeU 

So  the  committee  amendr 

Dent  was  rejecte 

Sehall 

Stelwer 

Towneend 

Tydlnce 

Vandenberg 

Yanlfuys 

Walcott 

WhH* 

Beynolda 

Boblnson.  As%. 

Sheppard 

Shlpetead 

Smith 

Thomaa.  Utal 

Thompeon 

TrammeU 

Wasner 

Walsh 

Wheeler 


Stephens 
Thomas,  OklsL 


The  VICE  PRESIDENT.     The  clerk  will  state  the  liezt 
amendment. 

The  next  amendment  was,  on  page  14,  Mne  14,  after  Ithe 
word  **  dcdlar  ",  to  insert  the  words  **  In  rdation  to  the  (W 
rendes  of  foreign  governments." 

Mr.  FLETCJHER.     That   should  be  rejected.     It  is  jthe 
companion  amendment  to  the  amendment  just  disagreed  to 


jANUAR-y    26 


the 


Senitor 
Senitor 

wfth- 

the 
»id- 
this 


Without  objection,  the  ameid 


The  VICE  mESIOENT. 
ment  Is  rejected. 

The  next  amendment  was,  on  page  14.  line  15,  after  IChe 
word  "  doQar  **,  to  strike  out  "  the  Secretary  of  the  Trc  as- 
ury  "  ABd  insert  the  words  "  the  board  ";  In  ttne  16,  to  sta  ike 


out  the  word  "  he  "  and  Insert  the  word  "  it ";  and  in  line 
19  to  strike  out  the  word  "  he  "  and  insert  the  word  "  it ", 
so  as  to  read: 

For  the  purpose  at  stabilizing  the  exchange  value  of  the  dollar 
the  board,  directly  or  through  such  agency  as  It  may  destgnnte. 
Is  authorized,  for  the  account  of  the  fund  established  In  this  sec- 
tion, to  deal  In  gold  and  foreign  exchange  and  such  other  in- 
stnunents  of  credit  and  securities  as  It  may  deem  necesscuy  to 
carry  out  the  purpose  of  this  section. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  rejected. 

Mr.  VANDENBERO.  Mr.  President,  have  the  words  "  the 
Secretary  of  the  Treasury  ",  in  the  language  of  the  House 
text  in  line  15,  been  stricken  out? 

The  VICE  PttESIDENT.  Those  words  have  not  been 
stricken  out. 

Mr.  VANDENBERO.  At  what  parliamentary  point  should 
an  amendment  be  offered  to  have  the  words  "  with  the  ap- 
proval of  the  President "  inserted  after  the  words  "  Secre- 
tary of  the  Treasury  "?    Is  that  in  order  at  this  time? 

The  VICE  PRESIDENT.  It  will  not  be  in  order  until 
committee  amendments  shall  have  been  disposed  of.  The 
clerk  will  state  the  next  amendment. 

The  next  amendment  was,  on  page  14,  line  22,  after  the 
word  "  President  ",  to  strike  out: 

And  a  general  report  on  the  operation  of  the  fund  shall  be  made 
by  the  President  to  the  CTongreas  within  the  period  beginning  90 
days  before  and  ending  90  days  after  the  expiration  of  3  years 
from  the  date  of  enablement  of  this  act.  * 

Mr.  FLETCHER.    That  amendment  should  be  agreed  to. 

•nie  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

The  next  amendment  was,  on  page  15,  line  3,  to  strike  out 
"(b)"  and  insert  "(c)." 

The  amendment  was  rejected. 

The  next  amendment  was,  on  page  15,  line  3,  to  strike  out 
the  words  "  Secretary  of  the  Treasury  "  and  insert  '*  board." 

The  VICrE  PRESIDENT.  Without  objection,  the  amend- 
ment is  rejected. 

The  next  amendment  was,  on  page  15,  line  10,  to  strike  out 
the  words  "  Secretary  of  the  Treasury  "  and  insert  the  word 
"board." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  rejected. 

The  next  amendment  was,  on  page  15,  line  13,  to  strike  out 
the  words  "  Secretary  of  the  Treasury  and  in  his  "  and  insert 
the  words  "  board  and  in  its  ",  so  as  to  read: 

The  fund  shall  be  available  for  expenditure,  undo-  the  direction 
of  the  board  and  In  its  discretion,  etc. 

The  amendment  was  rejected. 

The  next  amendment  was,  on  page  15,  line  18,  to  strike  out 
••  Secretary  of  the  Treasury  "  and  Insert  the  word  "  board." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  rejected. 

The  next  amendment  was,  on  page  16,  line  1,  to  insert  the 
following  new  paragraph: 

(c)  All  the  powers  conferred  by  this  section  shall  expire  2  years 
after  the  date  of  enactment  of  this  act.  tinleae  the  President  shall 
■ooner  tfaciare  the  existing  emergency  ended  and  the  operation  of 
the  stabilisation  fund  terminated;  but  the  Preetdent  may  extend 
such  period  for  not  more  than  1  additional  year  after  such  date  by 
proclamation  recognizing  the  continuance  of  such  emergency. 

Mr.  FLETCHER.  I  see  no  particular  objection  to  that 
provision.    It  might  as  well  go  to  conference. 

The  VICE  PRESIDENT.  Without  objecUon,  the  amend- 
ment is  agreed  to. 

The  next  amendment  was,  on  page  16,  line  22,  after  the 
word  "  require  ".  to  insert  the  following: 

Except  that  such  powers  shall  expire  2  years  after  the  date  of 
enactment  of  the  Gold  Reserve  Act  of  1934  unless  the  President 
BhaU  sooner  declare  the  existing  emergency  ended,  but  the  Presi- 
dent may  extend  such  period  for  not  more  than  1  additional  year 
after  such  date  by  proclamation  recognizing  the  continuance  oi 
such  emergency. 

The  VICE  PRESIDENT, 
ment  is  agreed  to. 


Without  objection,  the  amend- 
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The  next  amendment  was,  on  page  19,  line  11,  to  strike 
out  the  subtitle  "  definitions." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to.  Tliat  completes  the  commit4«e  amend- 
ments.   Other  amendments  are  now  in  order. 

Mr.  VANDENBERO.  Mr.  President,  on  behalf  of  my  col- 
league [Mr.  ComsxKS]  and  msrself,  I  now  offer  the  amend- 
ment to  which  I  referred  earlier  in  the  day  and  to  which 
the  Senator  from  South  Carolina  [Mr.  Btrnks]  indicated 
his  assent.  On  page  14,  line  15,  after  the  words  "  the  Secre- 
tary of  the  Treasury  ".  I  move  to  insert  the  words  "  with  the 
approval  of  the  President." 

The  VICE  PRESIDENT.    Let  the  amendment  be  stated. 

The  Csaxr  Clkrk.  On  page  14,  line  15,  after  the  words 
"  the  Secretary  of  the  Treasury  ",  it  is  proposed  to  insert  the 
words  "  with  the  approval  of  the  President ",  so  as  to  read: 

For  the  purpose  of  stabilizing  the  exchange  value  of  the  dollar 
the  Secretary  of  the  Treasury,  with  the  approval  of  the  President, 
directly  or  through  such  agencies  as  he  may  designate.  Is  au- 
thorized, for  the  account  of  the  fund  established  In  this  section, 
to  deal  In  gold  and  foreign  exchange  and  such  other  instruments 
of  credit  and  securities  as  he  may  deem  necessary  to  carry  out 
the  purpose  of  this  section. 

Mr.  FLETCHER.    I  do  not  object  to  the  amendment. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  VANDENBERO.  I  desire  to  offer  the  same  amend- 
ment in  another  place.  On  page  15.  line  10,  after  the  words 
"  Secretary  of  the  Treasury  ",  insert  the  wcwds  "  with  the 
approval  of  the  President." 

The  VICE  PRESIDE3^.  Without  objection,  the  amend- 
ment Is  agreed  to. 

Mr.  (K}RE.  Mr.  President,  in  line  25,  on  page  12,  I  move 
to  strike  out  the  words  "  or  with  any  funds  in  the  Treasiiry 
not  otherwise  appropriated." 

The  VICE  PRESIDENT.    Let  the  amendment  be  stated. 

The  CKar  Clerk.  On  page  12,  line  25,  it  is  in-oiXMed  to 
strike  out  the  words  "  or  with  any  money  in  the  Treasury 
not  otherwise  appropriated." 

Mr.  FLETCHER.  I  think  the  amendment  ought  to  be 
rejected. 

The  amendment  was  rejected. 

Mr.  GORE.  On  page  15,  line  11,  I  move  to  strike  out  the 
clause  "  and  not  be  subject  to  review  by  any  other  ofiDcer  of 
the  United  States." 

TTie  VICE  PRESIDENT.    Let  the  amendment  be  stated. 

The  CHixr  Clekk.    On  page  15.  line  11.  after  the  word 

"  final ",  it  Is  proposed  to  strike  out  the  words  "  and  not  be 

subject  to  review  by  any  other  officer  of  the  United  States  ", 

so  as  to  make  the  sentence  read: 

To  enable  the  Secretary  of  the  Treasury  to  carry  out  the  pro- 
visions of  this  section  there  Is  hereby  apprc^rlated,  out  of  the 
receipts  which  are  directed  to  be  covered  Into  the  Treasury  under 
section  7  hereof,  the  rum  of  $2,000,000,000,  which  sum  when  avail- 
able shall  be  deputed  with  the  Treasurer  of  tbe  United  States 
in  a  stabilization  fund  (hereinafter  called  the  "  fund  ")  under  the 
exclusive  control  of  the  Secretary  of  the  Treasury,  whose  decision 
shall  be  final. 

Mr.  GORE.  Mr.  President,  I  Invite  the  attention  of  Sen- 
ators to  that  language.  It  Is  absolute.  It  is  unequivocal. 
The  action  of  the  Secretary  of  the  Treasury  under  this  clause 
would  not  be  subject  to  review  by  the  President  of  the 
United  States  himself.  It  would  not  be  subject  to  review 
by  the  ComptroUer  General. 

I  do  not  know  who  drafted  this  bill.  The  C^hairman  of  the 
Banking  and  Currency  Committee,  I  believe,  does  not  know 
the  draftsman  of  the  bill.  The  Committee  on  Banking  and 
Currency  made  some  effort  to  ascertain  who  drew  the  bill 
now  pending,  and  we  were  unable  to  discover  the  draftsman. 
I  do  not  believe,  for  the  sake  of  our  own  self-respect,  that 
we  ought  to  adopt  this  language,  no  matter  who  drew  the 
bilL 

The  next  clause  provides  that  the  Secretary  of  the  Treas- 
ury shall  act  with  the  approval  of  the  President,  but  under 
this  clause  he  acts  upon  his  own  discretion,  and  it  is  ex- 
pressly provided  that  no  other  officer  of  the  Government 


has  the  right  or  the  power  to  review  either  tbe  uae  or  abuse 
of  that  discretion. 

Mr.  President,  there  is  a  theory  imderlying  our  constitu- 
tional sjrstem,  based  upon  the  experience  of  centuries,  that 
the  sword  and  the  purse  ought  to  be  placed  in  distinct  and 
separate  hands.  Centuries  of  experience,  I  might  say  of 
tragedy,  gave  birth  to  that  principle.  Under  our  ecmstitu- 
tional  system  the  purse  is  placed  In  the  hands  of  Congress, 
in  the  hands  of  the  chosen  representatives  of  the  people, 
while  the  sword  is  placed  where  it  should  be  placed — in  the 
hands  of  the  Chiet  Executive.  The  separation  of  the  sword 
and  the  purse  was  deemed  by  our  fathers  to  be  indispensable 
to  civil  liberty.  Where  they  are  united  their  tyranny  exists. 
Itxis  measure  places  the  control  of  the  purse,  insofar  as  this 
provision  is  concerned,  in  the  hands  of  the  Secretary  of  the 
Treasury;  not  subject  to  revision  even  by  the  President,  not 
subject  to  revision  by  any  other  autbaritgr  under  the  Consti- 
tution of  the  United  States. 

Mr.  President,  the  Secretary  of  the  Treasury  Is  required 
by  law  to  submit  his  annual  report  to  the  Congress  and  not 
to  the  President.  Other  Cabinet  officers  make  their  reports 
to  the  President,  but  the  Secretary  of  the  Treasury  is  re- 
quired to  submit  his  report  to  tbe  representatives  of  tbe 
people. 

Mr.  LOOAN.    Mr.  President,  will  tbe  Senator  yield? 

The  VICE  PRESIDENT.  Does  tbe  Senator  from  Okla- 
homa yield  to  tbe  Senator  from  Kentucky? 

Mr.  GORE.    Yes;  I  yield. 

Mr.  LOGAN.  I  should  like  to  ask  tbe  Senator  from  Okla- 
homa if  his  objection  cannot  be  obviated  by  a  very  simple 
amendment  that  would  answer  u  well  as  the  one  which  be 
has  offered.  At  present  the  bill  provides  that  tbe  decision 
by  tbe  Secretary  In  respect  of  any  issue  shall  be  final.  If 
we  should  amend  it  so  as  to  state  that  the  decision  of  tbe 
Secretary,  when  approved  by  tbe  President,  shall  be  final. 
and  not  subject  to  review,  would  not  that  fix  it? 

Mr.  BYRN&B.  Mr.  President,  will  the  Senator  from 
Oklahoma  yield? 

The  VIC7E  PRESIDENT.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  South  Carolina? 

Mr.  GORE.    Yes,  sir. 

Mr.  BYRNES.  I  wonder  whether  tbe  Senator  from  Okla- 
homa imderstood  the  amendment  offered  by  the  Senator 
from  Michigan  [Mr.  Vaitdkkbkbo],  which  has  been  agreed  to. 

Mr.  GORE.  I  did  not  get  tbe  full  Import  of  it  I  made 
inquiry,  but  I  did  not  have  the  context. 

Mr.  BYRNES.  Tbe  amendment  ot  tbe  Senator  from 
Michigan  does  provide  that  this  fimd  shall  be  uzuler  the 
exclusive  control  of  the  Secretary  of  tbe  Treasury,  with  the 
approval  of  the  President,  wboae  decision  shall  be  final,  and 
not  be  subject  to  review  by  any  other  officer  of  tbe  United 
States. 

ikfr.  VANDENBERO.    That  is  correct. 

Mr.  GORE.  And  the  amendment  was  Inserted  at  that 
point? 

Mr.  BYRNES.  Yes;  only  a  few  moments  ago.  I  did  not 
think  tbe  Senator  was  aware  of  that  fact. 

Mr.  LOGAN.  Then  the  suggestion  I  was  trying  to  make 
has  already  been  carried  out. 

Mr.  GORE.  Mr.  President,  that  substantially  meets  the 
objection  which  I  was  urging.  I  will  add  one  or  two  other 
considerations  in  order  that  my  own  point  of  view  may  be 
understood. 

The  theory  obtained  in  the  Old  World,  a  century  or  so  ago, 
that  "  the  king  could  do  no  wrong."  That  doctrine  was  ac- 
cepted and  exploited  by  the  king,  and  was  at  least  acquiesced 
in  by  his  subjects.  That  doctrine  has  no  place  in  a  repub- 
lic, in  a  democracy,  or  under  any  other  form  of  free  govern- 
ment. I  wish  to  add  that  in  raising  this  point  I  do  not 
mean  to  raise  any  doubt  as  to  tbe  President,  as  to  his  good 
faith,  or  as  to  his  abUity  In  the  administration  of  this  or 
any  other  measure.  I  say  that  because  the  intimation  has 
sometimes  been  made  that  any  sort  of  dissent  from  one  of 
these  reccmunended  measures  Implies  a»  sort  of  distrust  of 
the  President  himself.    I  am  sure  every  Senator  on  either 
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side  of  the  aisle  has  Implicit  faith  In  the  President's  gxxl 
faith  and  good  intentions;  and  on  this  side  we  have  faita  in 
his  Judgment  and  in  his  ability.  I 

Mr.  President,  it  Is  my  wish  to  see  this  admlnistral  Ion 
succeed,  first,  on  accoxmt  of  the  country;  then.  I  may  idd, 
on  account  of  the  Democratic  Party.  I  am  anxious  to  see 
the  President  succeed  himself,  and  I  am  anxious  to  see  the 
President  succeeded  by  a  Democrat;  but  sometimes  the  An  ler- 
ican  people  fall  under  a  sort  of  mental  aberration  in  the 
choice  of  a  President.  After  all.  fortune  is  a  "win<ing 
Jade." 

I  am  afraid  that  one  day  a  Republican  President  might  be 
chosen— and  I  mean  nothing  invidious  toward  the  other  iide 
when  I  say  that  it  is  a  source  of  pride  and  satisfaction  tolme 
that  there  never  has  been  a  national  scandal  in  a  Democratic 
Cabinet.  Some  Republican  Cabinets  have  been  less  lu(  ky. 
I  remember  ^hat  BeUcnap  was  impeached,  that  a  scardal 
occurred  when  General  Alger  was  Secretary  of  War.  We 
might  have  a  Republican  President  come  to  power,  and  he 
might  place  a  Mellon  in  the  secretaryship  of  the  Treas  iry. 
By  this  I  do  not  impeach  either  the  personal  or  the  ofB  :ial 
Integrity  of  Mr.  Mellon.  We  might  have  a  Republican  Pr  jsi- 
dent  come  to  power  who  might  place  an  Albert  B.  Pall  in  the 
secretaryship  of  the  Treasury.  Another  RepubUcan  Presi- 
dent might  make  a  Harry  M.  Daugherty  Secretary  of  the 
TreasvuT.  Still  another  Republican  President  might  mal  e  a 
Walter  F.  Brown  Secretary  of  the  Treasury. 

My  amendment  and  my  remarks  are  entirely  Imperscnal 
so  far  as  the  present  Secretary  of  the  Treasury  Is  concen  led. 
I  have  known  him  many  srears  and  have  marked  his  rise  x  ith 
interest. 

My  point  Is,  Mr.  President,  that  Congress  has  some  le  rls- 
lative  responsibilities  which  it  has  no  right  to  abdicite, 
which  It  cannot  abdicate  without  a  breach  of  duty  anc  of 
responsibility.  So  far  as  I  am  concerned,  I  should  ike 
to  see.  and  my  first  purpose  was  to  move  to  Insert,  after 
the  words  "  United  States  "  in  this  line,  the  words  "  exdept 
by  the  Comptroller  General " ;  but  I  shall  be  content  with 
the  amendment  submitted  by  the  Senator  from  Michigan 
[Mr.  VandkkbooI  and  be  adopted  by  the  Senate. 

The  VICE  PRESIDENT.  The  Senator  from  Oklahcma 
withdraws  his  amendment. 

Mr.  WHEELER.  Mr.  President,  on  behalf  of  the  Seniktor 
from  Utah  [Mr.  Kiwo]  and  myself.  I  send  to  the  desk  an 
amendment  which  authorlies  the  Treasurer  of  the  United 
States  to  purchase  a  certain  amount  of  silver. 

I  will  say  to  the  Senate  that  on  account  of  the  latenes  j  of 
the  hour  I  am  going  to  ask  that  I  be  permitted  to  dl»russ 
this  amendment  tomorrow  morning.  We  have  been  lere 
from  11  o'clock  until  the  present  hour.  There  has  beeri  no 
attempt  on  the  part  of  anybody  to  filibuster  this  bill.  JOn 
the  other  hand,  there  are  several  Members  of  the  Senate  who 
desire  to  discuss  this  particular  amendment.  It  is  a  maitter 
of  great  Interest  to  millions  of  people  throughout  the  United 
States,  and  particularly  to  the  farmers  throughout  the 
western  section. 

It  will  be  recalled  that  heretofore  an  amendment  sone- 
what  similar  to  this  came  within  10  votes  of  passing  the 
Senate.  I  am  going  to  ask  that  I  be  permitted  to  offer  the 
amendment  at  the  present  time,  have  it  printed,  and  dis  :uss 
It  tomorrow  forenoon. 

I  am  perfectly  willing  to  fix  a  time  when  we  shall  vot4  on 
the  amendment  tomorrow,  say.  at  3  o'clock  in  the  aftern  wn. 
I  do  not  want  to  delay  the  passage  of  the  bill  under  (on- 
sideration.  I  am  in  favor  of  the  bill:  I  advocate  its  pas- 
sase,  and  I  do  not  want  to  delay  it.  I  do  think,  however, 
thai  when  an  amendment  of  this  kind,  which  is  of  such  ^  Ital 
Importance,  is  before  the  Senate,  we  ought  not  to  be  forced 
to  discuss  it  at  this  late  hour. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Mon 
tana  yield  to  the  Senator  from  Arkansas? 

Mr.  WHEELER.    I  yield. 

Mr.  RC^INSON  of  Arkansas.  The  Senator  from  Flohda 
[Mr.  FLKTCHB]  has  charge  of  this  t>ill.    He  has  asked  me 


to  make  a  brief  statement,  we  being  in  hearty  accord  on  the 
subject  matter. 

A  good  many  Senators  have  approached  the  Senator  from 
Florida  this  afternoon,  as  well  as  myself,  and  indicated  a 
desire  to  conclude  the  consideration  of  the  bill  today.  With 
the  exception  of  the  Senator  from  Montana,  and  certain 
other  Senators  who  are  supporting  his  amendment.  I  think 
there  is  a  general  feeling  here  that  the  consideration  of  the 
bill  should  be  concluded  today,  in  order  that  there  need  be 
no  session  of  the  Senate  tomorrow.  I  realize,  however,  and 
the  Senator  from  Florida  realizes,  that  some  time  will  be 
required  for  the  disposition  of  this  amendment;  that  there 
are  several  Senators  who  desire  to  speak  on  it;  and.  with 
the  approval  of  the  Senator  from  Florida,  I  am  going  to 
make  a  suggestion  which  I  think  will  enable  us  to  grant 
the  request  of  the  Senator  from  Montana. 

As  stated  yesterday,  it  is  very  desirable  that  this  bill  be 
disposed  of  tomorrow;  and  I  am  going  to  propose  a  unani- 
mous-consent request  which.  If  agreed  to,  will  result  in  the 
discontinuance  of  proceedings  today,  as  requested  by  the 
Senator  from  Montana.  It  is  that  on  tomorrow,  if  the  bill 
shall  not  be  previously  disposed  of,  after  the  hour  of  4 
o'clock  no  Senator  shall  speak  more  than  once  or  longer 
than  10  minutes  on  the  bill  or  any  amendment  thereto,  and 
that  before  the  conclusion  of  the  calendar  day  a  final  vote 
shall  be  taken  on  all  amendments  and  on  the  bill. 

Mr.  WHEELZR.  Mr.  President,  that  is  f.ntirely  satis- 
factory to  me;  but.  as  I  have  said,  several  Senators  want  to 
discuss  the  amendment. 

Mr.  McNARY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Montana 
yield  to  the  Senator  from  Oregon? 

Mr.  WHEELER.    I  yield;  of  course. 

Mr.  McNARY.  I  was  called  from  the  floor,  and  hence 
was  absent  when  the  proposal  was  made  by  the  Senator 
from  Montana.  I  heard  the  proposal  made  by  the  Senator 
from  Arkansas.  As  it  stands  now,  I  will  say  without  fur- 
ther discussion  that  I  shall  have  to  object  to  the  proposal 
made  by  the  majority  leader. 

Mr.  ROBINSON  of  Arkansas.  May  I  ask  the  Senator 
from  Oregon  if  he  is  prepared  to  suggest  a  modification  of 
the  proposition  I  have  made? 

Mr.  McNARY.  I  do  not  know.  Mr.  President.  I  want  to 
cooperate,  as  the  Senator  knows,  in  the  early  disposition 
of  the  unfinished  business.  It  is  useless  for  me  to  refer 
again  to  the  importance  of  the  measure.  There  has  been 
no  evidence  of  a  filibuster.  Everyone  seems  to  be  willing 
to  go  through  with  it;  but  I  am  in  this  situation:  The  Sen- 
ator from  Montana  has  an  important  amendment.  It  in- 
volves the  buying  of  a  great  quantity  of  silver.  I  do  not 
know  how  long  that  amendment  is  going  to  be  discussed. 

1  do  know  that  there  are  Members  on  this  side  of  the 
Chamber  who  have  not  yet  been  heard  who  desire  to  dts- 
ciiss  the  general  principles  quite  at  length.  It  may  be  that 
the  Senator  from  Montana  will  concPude  his  argument  by 

2  or  3  o'clock  tomorrow,  and  the  others  who  are  in  favor 
of  his  position;  but  it  might  be  that  the  argument  on  the 
silver  question  would  nm  until  3  or  4  o'clock,  in  which  event 
there  would  be  a  denial  of  the  rights  of  those  who  desire  to 
discuss  the  general  purposes  of  the  bill.  For  that  reason 
it  would  be  extremely  unfair  at  this  time,  this  late  in  the 
evening,  to  attempt  to  come  to  some  understanding  regard- 
ing a  limitation  of  debate  for  tomorrow. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  do  not 
think  the  lateness  of  the  hour  this  evening  has  anything 
whatever  to  do  with  the  fairness  of  the  proposition  to  limit 
debate.  If  it  has.  it  emphasizes  the  fairness  of  it.  May  I  say 
to  my  friend  from  Oregon  that  I  had  no  opportunity  to  dis- 
cuss this  request  with  him  prior  to  its  presentation.  It 
came  up  rather  unexpectedly  on  the  floor. 

We  are  in  this  situation:  If  no  arrangement  for  a  vote  can 
be  made  that  is  satisfactory  to  the  Senate,  both  the  Senator 
from  Florida  and  I  feel  that  we  shall  have  to  proceed  with 
the  bill  this  evening. 

It  is  perfectly  manifest  to  me  that  general  discussion  on 
the  bill  has  been  pretty  well  exhausted.    There  is  no  con- 


tention here  that  there  has  been  a  filibuster  or  that  there  is 
a  fUibuster;  but  it  is  believed  that  ample  time  has  been 
afforded  and  will  be  afforded  on  tomorrow  to  ccmclude  the 
consideration  of  the  bill.  It  was  my  intention  to  suggest 
that  the  Senate  take  a  recess  until  11  o'clock  tomorrow  In 
order  to  afford  more  time  for  the  discussion  of  the  bill.  I 
do  not  know  what  length  of  time  the  Senator  from  Mon- 
tana feels  will  be  necessary  for  the  consideration  of  his 
amendment.  So  far  as  I  know,  the  amendment  Is  the  only 
one  of  importance  that  has  not  been  taken  up.  There  is 
nothing,  of  course,  to  enable  one  to  determine  how  l<Hig 
that  particular  amendment  will  require;  but  meeting  at  11 
o'clock,  and  imposing  a  limitation  on  debate  at  4,  would 
afford  5  hours  of  general  debate,  which  probably  would  not 
be  confined  to  the  amendment  of  the  Senator  from  Montana. 

I  hope  the  Senator  from  Oregon  will  not  persist  in  his 
objection. 

Mr.  McNARY.  Mr.  President,  I  am  sure  the  Senator 
from  Arkansas  would  not  act  so  unjustly  as  to  impose  with- 
out notice  a  night  session  on  the  Senate.  The  Senator  well 
knows  that  the  practice  has  always  been  not  to  hold  a  night 
session  until  ample  opportunity  has  been  given  to  Senators 
to  arrange  their  evening  and  their  work.  For  that  reason 
I  am  siu-e  the  Senator  would  not  want  to  take  advantage 
of  the  situation  and  hold  a  session  tonight  without  first 
giving  notice  of  his  Intention  to  do  so. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

Mr.  McNARY.  Just  a  moment,  if  the  Senator  please. 
Secondly,  I  wish  to  say  that  if  the  Senator  desires  to  have 
the  Senate  meet  at  11  o'clock  tomorrow  morning,  I  am  in 
full  accord  therewith;  and  if  the  Senate  shall  meet  at  11, 
it  may  be  that  debate  will  exhaust  itself  by  3  or  4  o'clock. 
I  think  we  all  on  this  side  are  as  anxious  as  are  Senators 
on  the  other  side  to  get  through  with  the  consideration 
of  the  bill,  and  if  a  recess  be  taken  tonight  between  half 
past  5  and  6,  and  we  meet  tomorrow  at  11,  I  think  I  can 
extend  great  hope  that  we  may  conclude  the  consideration 
of  the  bill  tomorrow  afternoon. 

For  that  reason,  Mr.  President.  I  shall  have  to  insist  upon 
my  objection. 

Mr.  FLETCHER.  Mr.  President,  let  me  ask  the  Senator 
why  we  cannot  agree  on  an  hour,  then. 

Mr.  McNARY.  I  stated  the  reason  therefor.  I  do  not 
know  how  long  the  silver  amendment  is  going  to  be  debated. 
I  am  trying  to  protect  the  rights  of  those  who  have  not 
discussed  the  substance  of  the  pending  bill  and  Its  purposes. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Senator 
from  Oregon  will  recall  that  on  yesterday,  in  making  the 
request  for  unanimous  consent,  I  stated  that  it  was  desired 
to  conclude  the  consideration  of  this  bill  today,  gave  the 
reason  for  it,  and  annoimced  that  if  it  became  apparent 
that  the  bill  could  not  be  concluded  today  it  would  be  nec- 
essary to  lengthen  the  session.  There  is  nothing  unreason- 
able in  that.  There  is  nothing  unjust  or  oppressive  in  it. 
We  are  not  taking  an  unusual  course  in  asking  for  an  ar- 
rangement that  will  bring  the  pending  measure  to  a  con- 
clusion. 

Of  course,  I  realize  that  a  single  objection  will  prevent  an 
adjustment;  but  if  the  Senator  persists  in  his  objection  I 
shall  certainly  not  consent  to  a  recess  now. 

Mr.  McNARY.  Let  me  suggest  to  the  Senator  a  way  out — 
that  we  conclude  the  session  this  evening,  say.  at  half  past 
5,  meet  at  11  o'clock  in  the  morning,  see  how  the  debate 
progresses,  and  iH-obably  at  2  or  3  o'clock  we  can  sit  down 
and  get  together,  perhaps  earlier. 

Mr.  ROBINSON  of  Arkansas.  That  would  not  be  satis- 
factory to  me. 

Mr.  WHEELER.  Mr.  President,  I  will  say  to  the  Senator 
from  Arkansas  that  I  doubt  if  we  will  take  more  than  2 
hours  in  debating  the  silver  amendment. 

Mr.  ROBINSON  of  Arkansas.  Very  well.  Let  us  limit  the 
time,  then,  and  see  if  we  caimot  get  an  agreement. 

I  ask  unanimous  consent,  then,  that  when  the  Senate 
concludes  its  labors  today  it  take  a  recess  until  11  o'clock 
tomorrow;  that  it  proceed  then  to  the  consideration  of  the 


amendment  of  the  Senator  from  Montana,  and  that  not 
later  than  2  o'clock 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  permit 
me  to  suggest  3  o'clock?    That  will  give  us  S  hours. 

Mr.  ROBINSON  of  Arkansas.  Does  the  Senator  want  4 
hours?  I  understood  the  Senator  to  say  a  short  while  ago 
that  he  wanted  2»i  hours.  I  ask  unanimous  consent  that 
not  later  than  2  o'clock  tomorrow  the  Senate  proceed 
to  vote  on  the  amendment,  and,  if  the  consideration 
of  the  bill  and  amendments  shall  not  be  concluded  prior  to 
4  o'clock,  that  after  the  hour  of  4  o'clock  debate  be  limited 
to  10  minutes  on  the  bill  and  to  10  minutes  on  each  amend- 
ment. 

Mr.  FE8S.    Mr.  President,  reserving  the  right  to  object, 

1  do  not  know  whether  I  understand  exactly  what  the  Sen- 
ator is  asking  for.  Is  It  the  Senator's  suggestion  that  we 
vote  on  the  amendment  at  2  o'clock? 

Mr.  ROBINSON  of  Arkansas.    That  at  not  later  than 

2  o'clock  we  vote  on  the  Wheeler  amendment,  and  that  after 
that  we  do  anything  we  please — ansrthlng  that  is  in  order — 
until  the  hour  of  4  o'clock,  when  we  Impose  a  limitation  to 
the  effect  that  no  Senator  shall  speak  more  than  once  nor 
longer  than  10  minutes  on  the  bill  or  any  amendment. 

Mr.  FESS.    After  4  o'clock. 

Mr.  ROBINSON  of  Arkansas.  After  4  o'clock.  That  does 
not  fix  an  exact  time  for  a  vote  on  the  bill,  but  It  assures 
that  a  vote  can  be  had  before  the  end  of  the  calendar  day. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Indiana? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  ROBINSON  of  Indiana.  Do  I  understand  that  that 
would  mean  a  total  of  20  minutes  on  an  amendment  and 
the  bill? 

Mr.  ROBINSON  of  Arkansas.    Yes. 

Mr.  FBS8.  Mr.  President,  I  do  not  like  to  Inject  myself 
into  the  discussion,  but  I  should  like  to  have  an  oppor- 
tunity of  speaking  sometime  about  2  o'clock. 

Mr.  FLETCHER.  Tlie  Senator  will  have  from  2  o'clock 
to  4  o'clock. 

Mr.  ROBINSON  of  Arkansas.  So  far  as  I  am  concerned, 
the  Senator  can  waste  all  the  time  between  2  o'clock  and 
4  o'clock.  I  do  not  think  we  ought  to  agree  that  any  par- 
ticular Senator  shall  have  that  time. 

Mr.  FESS.  Mr.  President,  I  think  I  shall  have  to  object 
unless  it  can  be  understood  that  I  am  not  folng  to  be  diut 
out  in  doing  what  I  desire  to  do. 

Mr.  ROBINSON  of  Arkansas.  Very  well.  Let  us  pro- 
ceed with  the  bill,  then. 

Mr.  WHEELER.  Mr.  President,  I  send  to  the  desk  an 
amendment,  which  I  ask  to  have  stated. 

The  VICE  PRESIDENT.  The  Senator  from  Montana 
offers  an  amendment,  which  wUI  be  stated. 

The  Chikf  Clxxk.  The  Senator  from  Montana,  on  behalf 
of  himself  and  the  Senator  from  Utah  [Mr.  Kxncl,  offers 
the  following  amendment: 

On  page  12.  line  90,  after  "  Sec.  8.",  to  InMrt  "(a)." 
On  page  18,  after  Une  10.  to  Insert  the  following  new  subsection: 
"(b)  The  Secretary  of  tbe  Treasury  Is  bercby  directed  to  pur- 
chase silver,  at  the  rate  of  not  less  than  50,000,000  ounces  per 
month,  until  there  shall  be  added  to  the  monetary  resources  of 
tbe  United  States  1. 000^)00,000  ounces  of  silver,  except  that  wben- 
evn*  871^  grains  of  pure  sliver  equals  in  purchasing  power  28.22 
grains  of  pure  goM  the  purchase  of  sliver  under  this  subsection 
shall  be  suspended.  Such  silver  shall  be  purchased,  at  hc«ne  or 
abroad,  wherever  silver  shall  be  procurable  at  or  under  the  value 
specified  above,  with  any  direct  obllgaUons,  ooln.  or  currency  of 
tbe  United  States  authoriaed  by  law.  or  with  any  funds  In  the 
Treasury  not  otherwise  apptiprlated.  at  such  rates  and  upon  such 
terms  and  conditions  as  the  Secretary  at  the  Treasury  may  deem 
most  advantageous  to  the  public  Interest;  and  the  sliver  so  pur- 
chased ahall  be  held  tn  reserve  In  tbe  Treasury  against  the  issue 
o£  certificates  of  deposit  payable  to  bearer  on  demand  in  sUver 
bullion  as  hereinafter  provided.  Such  silver  certificates  shall  be 
issued  by  the  Treasury  in  an  amount  which,  In  the  aggregate,  shaU 
equal  tbe  cost  of  such  silver  to  the  Treasury.  Upon  presentation 
of  any  such  silver  certificates  the  Treasurer  of  the  United  States 
shall  redeem  the  same  by  the  deUvery  of  the  face  value  thereof 
in  silver  bullion  of  the  g<dd  equivalent  value  at  the  time  of  de- 
mand, to  the  end  that  the  sUver  delivered  shall  be  measiu-ed  by 
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Tklue  rather  than  by  weight.  The  silver  certlflcatea  laaued  urder 
the  provisions  of  this  subeectlon  shall  be  legal  tender  for  all  de  >t». 
public  and  private,  public  charges,  tskxes.  duties,  and  dues." 

Mr.  WHEELER  obtained  the  floor. 

Mr.  WALSH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Monti  ,na 
yield  to  the  Senator  from  Massachusetts? 

Mr.  WHEELER.    I  yield. 

Mr.  WALSH.  Will  the  Senator  state  whether  or  not  tils 
proposed  amendment  has  been  submitted  to  the  Committee 
on  Banking  and  Cxirrency? 

Mr.  WHEELER.     It  has  not. 

Mr.  WALSH.  So  there  Is  no  record  in  the  hearings  bef  jre 
that  committee  of  any  discussion  of  the  measure? 

Mr.  WHEELER.  There  was  a  discussion  before  the  com- 
mittee of  an  amendment  similar  to  this,  or  a  suggest  on 
similar  to  this. 

Mr.  WALSH.    During  the  present  session  of  Congress? 

Mr.  WHEELER.  During  the  present  session  of  Congress; 
yes:  and  in  connection  with  the  bill  now  imder  consideration. 

Mr.  WALSH.  So  it  is  not  an  entirely  new  subject  with 
the  Committee  on  Banking  and  Currency? 

Mr.  WHEELER.  Oh,  not  at  all.  I  will  say,  likewise,  at 
the  suggestion  of  the  Senator  from  Texas  [Mr.  CoNNAixrl, 
that  it  is  not  a  new  subject  to  the  Senate,  excepting  iii  a 
way  which  I  wish  to  make  perfectly  plain  to  the  Semte. 
The  amendment  I  propose  does  not  provide  for  the  free  s  nd 
unlimited  coinage  of  silver  on  the  basis  of  16  to  1.  I  appre- 
ciate the  fact  that  there  Is  in  the  minds  of  a  great  rainy 
people,  particularly  throughout  the  East,  a  certain  prejud  ice 
against  that  idea;  and  consequently,  notwithstanding  ny 
own  views  about  the  matter,  and  for  the  purpose  of  giv  ng 
the  general  principle  a  trial.  I  have  offered  the  amendment 
as  a  compromise  and  for  an  experiment,  to  test  the  plan.  If 
it  is  found  to  be  workable,  then  in  my  judgment  it  will  be 
and  should  be  adopted  as  a  fundamental  principle  of  our 
Government. 

Mr.  WALSH.    I  understand  the  position  of  the  Senator , 

Mr.  WHE£I.£R  addressed  the  Senate.  After  havng 
spoken,  with  interruptions,  for  about  1  hour,  he  said:  ]£r. 
President,  I  am  wondering  if  I  may  not  be  permitted  to 
conclude  my  argtmient  tomorrow  morning. 

Mr.  BARKLEY.  Do  I  imderstand  that  the  Senator  fr}m 
Montana  desires  to  conclude  his  remarks  tonight? 

Mr.  WHEELER.  I  do  not.  Unless  Senators  desire  to  s  ay 
here  a  long  time,  I  will  not  conclude  tonight. 

Mr.  BARKLEY.  If  the  Senator  will  yield  to  me,  I  vill 
present  an  agreement  which  has  been  worked  out  which 
will  permit  of  adjournment  at  an  early  hour  today  and  lelve 
the  Senator  from  Montana  in  possession  of  the  floor. 

Mr.  WHEELER.    I  yield. 

(Mr.  Whmmlmjl's  speech  is  published  entire  on  p.  1445.) 

Mr.  BARKLEY.  Mr.  President,  I  ask  unanimous  consimt 
that  when  the  Senate  concludes  its  session  this  aftem<on 
it  take  a  recess  until  11  o'clock  a.m.  tomorrow,  and  that  at 
an  hour  not  later  than  2  pjn.  tomorrow,  the  Senate  stall 
vote  on  the  amendment  of  the  Senator  from  Montana:  tliat 
thereafter  debate  may  proceed  to  4  o'clock  pjn.,  and  tliat 
after  4  o'clock  pjn.  no  Senator  shall  be  permitted  to  spt  ak 
more  than  once  nor  longer  than  10  minutes  on  the  bill  or  on 
any  pending  amendment. 

Mr.  McNARY.  Mr.  President,  that  is  the  agreement 
recu;hed  by  the  Senator  from  Kentucky  and  myself;  but  I 
desire  to  have  the  agreement  include  an  understanding  tliat 
we  shall  now  recess  until  11  o'clock  in  the  morning. 

Mr.  ROBINSON  of  Arkansas.  If  that  suggestion  is  sat- 
isfactory to  the  Senator  from  Montana,  he  need  not  Ipse 
possession  of  the  floor. 

Mr.  McNARY.  I  understand  the  Senator  from  Montina 
is  as  anxious  as  other  Senators  are  that  we  shall  tak^  a 
recess  until  tomorrow. 

Mr.  WHEELER.    I  am  agreeable  to  that  being  done 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  unin- 
imous  coziseiU  tbat  when  the  Senate  concludes  its  lators 


today  it  take  a  recess  untn  11  o'clock  tomorrow,  and  that 
at  not  later  than  2  o'clock  the  Senate  shall  proceed  to  vote 
on  the  pending  amendment,  and  that  after  the  hour  of  4 
o'clock  all  debate  shall  be  so  limited  that  no  Senator  shall 
speak  more  than  once  nor  longer  than  10  minutes  on  the  bill 
or  any  amendment  thereto. 

Mr.  WHEELER.  It  will  be  understood,  I  assume,  that  I 
shall  be  able  to  resume  the  floor  in  the  morning. 

Mr.  ROBINSON  of  Arkansas.  Yes;  the  Senator  from 
Montana  retains  the  floor. 

The  PRESIDING  OFFICER  (Mr.  Rkynolds  in  the  chair) . 
Is  there  objection  to  the  proposed  unanimous-consent 
agreement?    The  Chair  hears  none,  and  it  is  so  ordered. 

FEDERAL    RELIEF    ADBRNISTRATION 

Mr.  SCHALL.  Mr.  President,  I  ask  unanimous  consent  to 
insert  in  the  Record  a  news  item  from  the  Minneapolis 
Journal  for  January  24,  1934,  relative  to  a  request  made  by 
more  than  200  educators  of  30  colleges  and  universities  of 
America  for  an  explanation  from  the  administration  of  its 
purpose  for  making  economic  storm  troops  thruogh  the 
Federal  Relief  Administration.  This  attempt,  they  say,  "  is 
not  even  a  thinly  veiled  advocacy  of  the  German  Nazi's  dic- 
tatorship methods." 

There  being  no  objection,  the  news  item  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Minneapolis  Journal  of  Jan.  24,   1934] 
RcsiGNATioN  or  WoooRiNO  IS  AsKED  OP  F.  R. — 200  Educators  Pro- 
test Magazinx  Articlk  Proposing  Economic  Storm  Troops 

Nrw  York,  January  24. — Educators  of  30  colleges  and  universities 
demanded  of  President  Roosevelt  today  the  resignation  of  Harry 
H.  Woodrlng,  Assistant  Secretary  of  War,  because  of  a  magazine 
article  entitled  "  The  American  Army  Stands  Ready ",  In  which 
he  proposed  organization  of  economic  storm  troops  throiigh 
Federal  Relief  Administration. 

The  declaration  was  made  in  a  letter,  signed  by  more  than  200 
educators,  which  was  made  public  here. 

Among  those  protesting  Woodring's  statements  were  E.  A.  Ross, 
professor  of  sociology.  University  of  Wisconsin;  Robert  Morss 
Lovett,  professor  of  English,  University  of  Chicago;  Edward  Hulme, 
professor  of  history.  Stanford  University;  Gordon  Allport,  professor 
of  history.  Harvard  University;  Broadus  MltcheU,  professor  of 
economics,  Johns  Hopkins;  M.  E.  Curtl,  professor  of  history.  Smith 
College:  and  Colston  E.  Warne,  professor  of  economics,  Amherst 
College. 

The  educators  called  Woodring's  statement  that  the  Army  "  la 
our  ace  In  the  hole  for  peace  as  well  as  war  "  a  "  totally  unwar- 
ranted threat  to  the  civil  liberties  of  the  American  people  "  and 
a  veiled  advocacy  of  Nazi  dictatorship. 

"  Were  we  deceived  ",  the  letter  aslced  of  the  President,  "  when, 
in  response  to  vigorous  protests  against  apparent  militarization  of 
the  CivU  Conservation  Corps  at  its  formation,  the  people  were 
assured  militarization  was  not  even  considered?  If  not,  then  Mr. 
Woodrlng  has  made  presumptuous  and  dangerous  assumptions  as 
to  his  official  function  with  reference  to  this  branch  of  the  Federal 
relief  and  conservation  program. 

"  We  contend  Mr.  Woodring's  suggestion  '  to  organize  the  vet- 
erans of  the  World  War,  the  C.C.C.  men,  and,  through  them,  the 
administration  of  relief  into  a  system  of  economic  storm  troops  ', 
Is  not  even  a  thinly  veiled  advocacy  of  the  German  Nazi's  dictator- 
ship methods.     •     •     • 

"  We  contend.  Mr.  President,  that  this  is  a  totally  unwarranted 
threat  to  the  civil  liberties  of  the  American  people;  and.  If  this 
attitude  prevails  in  the  War  Department  of  your  administration, 
we  are  made  to  feel  our  country  is  being  prepared  for  such  an 
abuse  of  powers  as  Is  Intolerable  to  contemplate.  •  •  •  we 
submit  that  a  man  who  proposes  such  a  plan  •  •  •  be  forced 
to  resign  his  public  office." 

EXECtrrrvE  messages  referred 

The  PRESIDING  OFFICER,  as  in  executive  session,  laid 
before  the  Senate  several  messages  from  the  President  of 
the  United  States  submitting  nominations,  which  were  re- 
ferred to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXEcrrrrvE  reports  of  committees 

As  in  executive  session, 

Mr.  HARRISON,  from  the  Committee  on  Finance,  reported 
favorably  the  nomination  of  A.  Raymond  Raff,  of  Phila- 
delphia. Pa.,  to  be  Superintendent  of  the  Mint  of  the  United 
States  at  Philadelphia,  Pa.,  in  place  of  Freas  Styer. 


BCr.   CXXfKAI^T,   from   tbe   Committee  on  FlBanee.  to 

which  WM  recommitted  tbe  nomination  (tf  Wright  Matthews, 
of  Texas,  to  be  Asstitant  to  the  Commissioner  of  Internal 
Revenue,  to  fill  an  existing  vacancy,  reported  it  favorahiy. 

Mr.  ROBINSON  of  Arkansas  (for  Mr.  McKxujut),  from 
the  committee  on  Post  OfBces  axxl  Post  Roads,  reported 
favorably  the  nomination  of  Benjamin  F.  Love  to  be  post- 
master at  Mountain  Home.  Ark.,  in  place  of  I.  J.  Morrts. 
resigned,  and  also  the  nominatloxxs  of  sundry  other  post- 
masters in  the  State  of  Arkansas. 

Mr.  ADAMS  (for  Mr.  Wagner),  from  the  Committee  on 
Public  Lands  and  Siureys,  reported  favorably  the  following 
nommaHons: 

Edward  W.  Griffin,  of  Alaska,  to  be  secretary  of  the  Ter- 
ritory of  Alaska,  vice  Karl  Theiie,  whose  appoii^ment  has 
been  terminated; 

Mrs.  Antoinette  Funk,  of  New  Mexico,  to  be  Assistant 
Commissioner  of  the  General  Land  Office,  vice  Thomas  C. 
Ha  veil,  resigned: 

Miss  Ruth  Lockett,  of  California,  to  be  Recorder  of  the 
General  Land  Office,  vice  Mrs.  Emma  L.  Warren,  whose  ap- 
pointment has  been  terminated; 

Bills  Purlee,  of  California,  to  be  register  of  the  land 
olBce  at  Sacramento.  Calif.,  vice  John  C.  Ing,  whose  appoint- 
ment will  be  termi'aated; 

Chris  Bertsch,  of  North  Dakota,  to  be  register  of  the  land 
ot&ce  at  Bismarck.  N.Dak.,  vice  Charles  Gilbert  Boise,  whose 
term  has  expired;  and 

William  P.  Jackson,  of  Oregmi,  to  be  register  of  the  land 
office  at  The  Dalles,  Oreg ..  vice  Robert  J.  Carsner,  deceased. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  calendar. 

RECESS 

Mr.  ROBINSON  of  Arkansas.  I  move  tlmt  the  Senate 
stand  in  recen  in  pursuance  of  the  agreement  heretofore 
entered  Into. 

The  motion  was  agreed  to;  and  (at  5  o'clodc  and  52  min- 
utes p.m.)  the  Senate  took  a  recess,  the  recess  being,  under 
the  order  previously  entered,  until  tomorrow,  Saturday,  Jan- 
uary 27, 1»34,  at  11  o'clock  a^n. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  January  26 
(legislative  day  of  Jan.  23),  1934 

AmBASSAOOB    EXTRikORDDfARY    AND    PLENXrommART 

Jefferson  Caffery,  of  Louisiana,  to  be  Ambassador  Extraor- 
dinary and  Plenipotentiary  of  the  United  States  of  America 
to  Cuba. 

UwrntD  States  ATTORifrr 

Harry  C.  Blanton,  of  Missouri,  to  be  United  States  attor- 
ney, eastern  district  of  Missouri,  to  succeed  Louis  H.  Breuer, 
whose  resignation  is  effective  at  the  close  of  January  31, 
1934. 

RXCISTRAR   OF  THE   LaND   OmCX 

Patrick  J.  Keohane.  of  Arizona,  to  be  registrar  of  the  land 
office  at  Phoenix,  Ariz.,  vice  Henry  A.  Moi^an. 

Appozivtmekts,  by  Tkanster,  in  the  Recttlar  Army 

to   QtTARTERMASTER   CORPS 

lA.  C(d.  Thoouks  Jeffers<m  Johnson,  Field  Artillery,  (as- 
signed to  duty  with  Quartermaster  Ck)rps),  with  rank  from 
May  1,  1932. 

TO  FIELD  ARTILLERY 

MaJ.  Kenneth  Prince  Lord,  Finance  Department,  with  rank 
from  July  1,  1920. 

TO   CAVALRY 

Second  Lt.  George  Reynolds  Grunert,  Infantry,  with  rank 
from  June  10,  1932,  effective  June  10.  1934. 

TO  INFANTRY 

First  Lt.  James  Robert  Bffanees,  Finance  Department,  with 
rank  from  July  1.  1920. 


HOUSE  OP  REPRESENTATIVES 

Friday,  Januaky  26,  1934 

Tbe  Rouse  met  at  12  o'clock  noon. 

Rev.  Harvey  D.  Hoover,  of  the  Lutheran  Theological  8eml- 
naiy,  Gettysburg,  Pa.,  offered  the  foHowIng  prayer: 

Merciful  Father,  almighty  God  of  our  fathers,  who  hast 
laid  the  sure  foundations  of  our  beloved  Nation,  who  art 
living  in  the  hearts  of  its  noble  citizens,  Thou  who  art  law 
and  love,  we  thank  Thee  for  all  who  are  living  an  unselfish 
life  of  service  for  others,  for  all  In  public  office  who  are 
devoting  their  lives  to  the  common  weal.  We  thank  Thee 
for  the  spirit  that  moves  humanity  truly  to  seek  and  bravely 
to  do  Thy  will. 

Richly  bless,  we  pray  Thee,  all  who  are  hi  authwity  with 
Thy  wisdom  and  Thy  q>irlt;  enable  them  to  hear  sym- 
pathetlcaUy  the  voice  of  the  people,  to  listen  understand - 
ingly  to  Thy  voice,  to  be  faithful  to  their  trust,  and  to  do 
valiantly  as  Thy  prophetic  leaders  and  our  creative  states- 
men. 

Set  an  Thy  peox^e  free  from  selfishness  and  sin.  Grant 
to  all  Thy  children  the  realization  of  their  divine  destiny. 
Pamil,  we  pray  Thee,  Thy  holy  dream  when  all  the  nations 
and  peoples  of  the  earth  shaU  become  the  kingdom  of 
heaven.    Through  Jesus  Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

PRZSKNTATXON  OF  CAVKL  TO  THB  SPKAKBB 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  to  proceed  for  1  minute  in  which  to  present  a  gavel 
to  the  l^?eaker. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

Mr.  MARTIN  of  Oolorada    Mr.  Speaker.  I  hold  in  my 

hand  a  gavel  composed  of  13  varieties  oi  Colorado  wood, 

reiM^senting  the  13  Colonies,  and  fabricated  in  73  pieces. 

representing  the  Seventy-third  Congress.    On  the  side  of 

the  gavel  is  a  disc  of  Colorado  silver  inscribed  to  the  Bpettker 

as  follows: 

House  of  Representatives,  Seveoty-thlrd  Congress.  Preaented  to 
the  Speaker,  tbe  Hon.  Henry  T.  Ralney,  by  R.  H.  Tusler. 

On  behalf  of  Mr.  Tusler.  who  resides  at  Colorado  Springs, 
Colo.,  and  who  designed  and  made  this  gavel,  I  have  the 
honor  to  present  it  to  the  Speaker.     [Applause.] 

The  SPEAKER.  Pl^tse  tell  Mr.  Tusler  that  the  Speaker 
appreciates  this  beautiful  gavel  coming  from  the  gentleman's 
State.  It  is  historical,  and  the  Speaker  will  use  it  today  in 
presiding  over  the  House. 

Mr.  MARTIN  of  Colorado.  Thank  you  very  much,  Mr. 
S()eaker.     [Applause.] 


PERMISSION  TO  iM^ffTtWUfl  THE  HOT7SX 

Mr.  RANKIN.  Mr.  Speaker.  I  ask  unaoiaaaus  cansent  that 
(m  Wednesday,  Petaraary  7,  immediately  after  clearing  the 
matters  on  the  Speaker's  desk.  I  may  be  permitted  to  ad- 
dress the  House  for  45  minntwt  on  the  sah^eet  of  Muscle 
Shoals. 

The  SPEAKER.    Is  there  objectkm  to  the  request  of  the 
gentleman  from  Mississippi? 
There  was  no  objection. 

BEriNAMCXNC  OF  FARM  DEBTS 

Mr.  JONES.  Mr.  Speaker,  I  call  up  the  conference  report 
on  the  biU  (HJl.  6670)  to  provide  for  the  establishmeat 
ot  a  corporation  to  aid  in  the  refinancing  of  farm  debts,  and 
tor  other  purposes,  and  I  ask  unaaimoiK  consent  that  the 
statement  may  be  read  in  lieu  of  the  report 

The  SI^AKER.  Is  there  objeeticm  to  the  request  of  the 
gentleman  from  Texas  (Mr.  Jcnaal? 

There  was  no  objection. 

Ttie  Clerk  read  the  statement. 
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The  conference  report  and  statement  are  as  follows: 

coinncxKNCK  report 
The  committee  of  conference  on  the  disagreeing  votes  6f 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bll 
(HJl.  6670)  to  provide  for  the  establishment  of  a  corpora- 
tion to  aid  in  the  refinancing  of  farm  debts,  and  for  othir 
purposes,  having  met.  after  full  and  free  conference.  ha\e 
agreed  to  recommend  and  do  recommend  to  their  respecti^  e 
Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  tl^e 
amendments  of  the  Senate  numbered  1.  2.  3.  4.  5.  6.  7.  8. 
10,  12,  13,  14,  15,  18.  17.  18.  19,  20.  21,  22,  23.  24,  25,  26,  2 
28,  29,  30,  31.  32,  33,  35.  37.  and  38;  and  agree  to  the  same 
Amendment  numbered  11:  That  the  House  recede  from  i 
disagreement  to  the  amendment  of  the  Senate  numbered  1 
and  agree  to  the  same  with  an  amendment  as  follows: 
lieu  of  the  matter  propoeed  to  be  inserted  by  the  Sena 
amendment  Insert  "  but  the  rates  of  compensation  of  sxt 
agents,  officers,  and  employees  of  the  corporation  shall  ndt 
exceed  the  rates  of  compensation  prescribed  for  c(nnparab  e 
duties  by  the  Classification  Act  of  1923.  as  amended  ";  ac|d 
the  Senate  agree  to  the  same. 

Amendment  numbered  34:  That  the  House  recede  fro 
its  disagreement  to  the  amendment  of  the  Senate  numbe 
N^34.  and  agree  to  the  same  with  an  amendment  as  follows: 
Ueu  of  the  matter  proposed  to  be  inserted  by  the  Sena 
amendment  insert  "  the  Federal  Farm  Mortgage  Corporatio: 
either  in  cash  or  in  bonds  of  the  corporation  at  his  electioi 
but  no  such  loans  shall  be  made  by  him  after  February 
1936.  except  for  the  purpose  of  refinancing  loans  previou 
made  by  him  under  this  section.    Not  to  exceed  $600.000,i 
of  the  bonds  and  proceeds  thereof  ";  and  the  Senate  agri 
to  the  same. 

Amendment  numbered  36 :  That  the  House  recede  from  i 
disagreement  to  the  amendment  of  the  Senate  num 
36.  and  agree  to  the  same  with  an  amendment  as  folio 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Sena 
amendment  insert  on  page  11,  line  4,  of  the  House  b: 
after  "and"  a  comma  and  the  following:   "with  the  ai - 
luroval  of  the  Secretary  of   the  Treasury,  to ";    and   tqe 
Senate  agree  to  the  same. 

Marvin  Jones, 

H.  P.  FuuoR, 

Wall  Doxxt, 

CLirroRo  R.  Hope. 

J.  Roland  Kinzer, 
Managers  on  the  port  of  the  House. 

Dxtncan  U.  Pletchxb. 
ROBXIT  F.  Wagneb. 
PHn.Lips  Lee  Golosborough, 
John  Q.  Townsend.  Jr., 
MaTiagers  on  the  part  of  the  Senate. 

STATnoirT 

The  managers  on  the  part  of  the  House  at  the  conf  eren^ 
<m  the  dlsagredng  votes  of  the  two  Houses  on  the  amena- 
mcnts  of  the  Senate  to  the  bin  (Kit.  6670)  to  provide  fur 
the  establishment  of  a  corporation  to  aid  in  the  reflnancli  g 
of  farm  debts,  and  for  other  purposes,  submit  the  f oUowii  g 
written  statement  tn  explanation  of  the  effect  of  the  actk  n 
agreed  upon  by  the  conferees  and  recommended  In  tlie 
accompanying  conference  report: 

On  amendment  no.  1:  Under  the  House  bin  the  Gtovemur 
of  the  Farm  Credit  Administration  was  authorized  to  orga^- 
1»  and  charter  the  Federal  Farm  Mortgage  Corporatii 
The  Senate  amendment  does  not  change  the  fundament 
principles  of  the  organisation  contemplated,  but  eliminatj 
the  authcrlBUion  and  establishes  the  corporation  by 
act  itself.    The  House  recedes. 

On  amendment  no.  2:  This  amendment  provides  that 
lolncipal  (rfBce  of  the  corporation  shall  be  in  the  District  bf 
Columbia.    There  is  no  comparable  provision  in  the  Houpe 
bill.    The  House  recedes. 

On  amendments  nos.  3,  4.  and  5:  These  Senate  amend- 
ments reduce  the  directorate  of  the  corporation  to  thr^ 


members  and  eliminate  the  provisions  of  the  House  bill  pro- 
viding for  the  service  on  the  board  of  directors  of  two  officers 
of  the  Farm  Credit  Administration  appointed  by  the  Gov- 
ernor; and  the  House  recedes. 

On  amendments  nos,  6  and  7:  These  amendments  author- 
ize the  board  of  directors  to  adopt  rules  and  regiilations 
necessary  for  the  conduct  of  the  business  of  the  corporation, 
and  change  the  provision  of  the  House  bill  authorizing  the 
directors  to  make  amendments  to  the  charter  of  the  cor- 
poration so  that  the  directors'  power  to  malce  amendments  is 
confined  to  amending  bylaws,  rules,  and  regulations;  and 
the  House  recedes. 

On  amendment  no.  8:  This  is  a  clarifying  amendment; 
and  the  House  recedes. 

On  amendment  no.  9:  This  Is  a  clarifying  amendment  ex- 
pressly authorizing  the  directors  to  fix  the  duties  of  the 
agents,  officers,  and  employees  of  the  corporation;  and  the 
House  recedes. 

On  amendment  no.  10:  This  amendment  authorizes  the 
directors  to  require  bonds  and  fix  the  penalties  thereof  of 
agents,  officers,  and  employees  of  the  corporation,  and  to 
dismiss  them  at  pleasure;  and  the  House  recedes. 

On  amendment  no.  11:  This  amendment  strikes  out  the 
provisions  of  the  House  bill  limiting  the  rates  of  compensa- 
tion of  offices  and  positions  under  the  corporation  to  rates 
comparable  to  the  rates  under  the  Classification  Act  of  1923, 
as  amended,  and  substitutes  therefor  a  provision  subjecting 
the  rates  of  compensation  of  agents,  officers,  and  employees 
of  the  corporation  to  the  limitation  contained  in  section  66 
of  the  Farm  Credit  Act  and  a  provision  requiring  appoint- 
ment of  such  agents,  officers,  and  employees  by  and  with 
the  advice  and  consent  of  the  Senate  if  at  a  salary  of  $4,000 
or  more  per  anniun. 

The  effect  of  the  conference  agreement  is  to  insert  the 
provision  of  the  House  bill  with  clarifying  changes  in 
language. 

On  amendments  nos.  12,  15,  16,  17,  18,  19,  and  20:  These 
are  clarifying  clerical  amendments;  and  the  House  recedes. 

On  amendment  no.  13:  This  amendment  limits  the  m- 
cidental  powers  of  the  corporation  to  such  powers  as  are 
related  to  carrying  out  this  act.  Tlie  provision  of  the  House 
bill  authorized  such  powers  as  were  necessary  to  carry 
out  powers  and  duties  under  any  other  act  of  Congress  or 
under  its  charter  and  bylaws  and  amendments  thereto.  See 
amendment  no.  1.    The  House  recedes. 

On  amendment  no.  14:  Under  the  House  bill  the  funds 
and  proceeds  thereof  made  available  to  the  Land  Bank 
Commissioner  under  the  direct-lending  provisions  of  the 
Emergency  Farm  Mortgage  Act  of  1933  and  the  mortgages 
made  and  credit  instruments  secured  thereby  were  trans- 
ferred and  made  available  to  the  Governor  of  the  Farm 
Credit  Administration  to  enable  him  to  make  capital  sub- 
scription to  the  Federal  Farm  Mortgage  Corporation.  Under 
this  Senate  amendment  such  transfer  is  made  directly  to 
the  corporation.    The  House  recedes. 

On  amendment  no.  21:  This  amendment  strikes  out  as 
surplusage  the  language  of  the  House  bill  which  states  that 
the  bonds  are  made  lawful  investments  for  certain  funds 
because  of  the  Federal  guaranty;  and  the  House  recedes. 

On  amendments  nos.  22.  23,  24,  25,  26,  27,  and  28:  These 
sunendments  make  it  certain  that  the  bonds  for  which  the 
craimration  may  exchange  its  bonds,  or  which  it  may  pur- 
chase, or  upon  the  secinity  of  which  it  may  make  loans, 
shall  be  consolidated  farm-loan  bonds;  and  the  House 
recedes. 

On  amendment  no.  29:  This  amendment  expressly  au- 
thorizes the  corporation  to  invest  its  fimds  in  direct  farm 
mortgage  loans  under  section  32  of  the  Emergency  Farm 
Mortgage  Act;  and  the  House  recedes. 

On  amendment  no.  30:  This  is  a  clarifjring  amendment; 
and  the  House  recedes. 

On  amendments  nos.  31,  32,  and  34:  Under  the  House 
bill  the  Land  Bank  Commissioner  on  behalf  of  the  corpora- 
tion is  authorized  to  make,  subject  to  the  provisions  appli- 
cable under  present  law,  the  direct  loans  under  section  32 
of  the  Emergency  Farm  Mortgage  Act  in  cash  or  in  bonds 
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ai  the  corporation  at  his  election.  These  Senate  amend- 
ments make  no  change  in  the  substance  of  these  provi- 
sions but  make  them  effective  by  amendment  to  section  32 
of  the  Emergency  Farm  Mortgage  Act,  which  is  fouxKl  in 
section  9  of  the  bill,  rather  than  by  including  such  pro- 
visions in  section  6  of  the  bill  as  was  provided  in  the  House 
bill. 

The  House  recedes  on  amendments  nos.  31  and  32  and 
recedes  with  an  amendment  on  amendment  no.  34.  the  effect 
of  which  is  to  authorize  the  corporation  to  make  loans  after 
February  1,  1936,  if  ruch  loans  are  made  for  the  purpose  of 
refinancing  direct  loans  made  under  the  section. 

On  amendment  no.  33:  This  amendment  strikes  out  the 
provision  of  the  House  bill  providing  that  the  Land  Bank 
Commissioner  shall,  upon  issuance  of  the  corporation  char- 
ter, make  direct  loans  and  substitutes  therefor  a  provision 
which  authorizes  the  making  of  such  loans  until  February  1, 
1936.    See  amendment  no.  34.    The  House  recedes. 

On  amendment  no.  35:  This  amendment  makes  it  clear 
that  the  proceeds  of  the  $600,000,000  of  bonds  made  avail- 
able for  direct  lending  are  to  be  In  addition  to  the  capital 
transferred  to  the  corporation;  and  the  House  recedes. 

On  amendment  no.  36:  This  amendment  requires  the  ap- 
proval of  the  Secretary  of  the  Treasury  of  the  Governor's 
subscription  to  capital  stock  or  paid-in  surplus  of  the 
Federal  intermediate  credit  banks.  The  House  recedes  with 
an  amendment  the  effect  of  which  is  to  limit  the  Secretary's 
power  of  approval  to  the  expenditure  of  the  funds. 

On  amendment  no.  37:  This  is  a  clerical  amendment, 
and  the  House  recedes. 

On  amendment  no.  38:  This  amendment  rewrites  the 
provisions  of  section  16  of  the  House  bill  which  provide  that 
Federal  Farm  Mortgage  Corporation  bonds  may  be  used  as 
security  for  15-day  lending  by  Federal  Reserve  banks  and 
may,  if  they  have  maturities  not  exceeding  6  months  from 
the  date  of  purchase,  be  bought  and  sold  by  Federal  Re- 
serve banks  so  as  to  make  such  provisions  amendments  to 
the  proper  sections  of  the  Federal  Reserve  Act.  The  House 
recedes. 

Marvin  Jones, 
H.  P.  Fulmer, 
Wall  Doxey, 
Clutord  R.  Hope, 
J.  Roland  Kinzer, 
Managers  on  the  part  of  the  House. 

Mr.  JONES.  The  conference  report  retains  the  essen- 
tials of  the  House  bill.  Most  of  the  changes  are  in  the 
language  rather  than  the  substance.  The  House  amend- 
ment increasing  the  commissioners'  loans  to  $7,500  remains 
in  the  bill.  The  changes  are  explained  in  the  report  which 
has  Just  been  read. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  COCHRAN  of  Missouri.  With  reference  to  amend- 
ment no.  11,  which  was  inserted  by  Senator  Clark,  of  Mis- 
souri, in  that  amendment  the  Senator  sought  to  hold  sal- 
aries to  the  limitations  contained  in  section  66  of  the  Farm 
Credit  Act  and  to  provide  further  that  no  person  should 
be  appointed  as  agent,  officer,  or  employee,  drawing  a  sal- 
ary in  excess  of  $44)00  a  year,  unless  with  the  advice  and 
consent  of  the  Senate.  I  know  the  Senator  from  Missouri 
is  very  much  interested  in  that  amendment,  and  I  am  w<m- 
dering  whether  the  gentleman  could  tell  us  why  that  was 
strickm  out  axkl  why  other  language  was  substituted? 

Mr.  JONES.  The  first  part  of  the  amendment  was  re- 
tained practicaDy  in  the  language  of  the  House  bill,  which 
carries  the  limitation  on  salaries  contained  in  the  original 
act.  and  also  making  those  salaries  subject  to  the  maximum 
provisions  of  the  Reclassification  Act.  The  other  provision 
was  eliminated.  The  Senate  conferees  did  not  insist,  at 
least,  not  very  strenuously.  It  seemed  to  the  conferees  on 
the  part  of  the  House  that  that  was  an  impracticable 
amendment.  I  believe  that  this  administration  should  pay 
more  attentl<m  to  the  recommendations  of  Members  of 


Congress,  or  at  least  should  consult  with  them  more  than 
they  have  been  doing.  I  have  so  stated  to  them.  But  to 
require  that  all  the  employees  of  the  corporation,  wherever 
located,  whether  they  are  PresidenUal  appointments  or 
not.  Shan  be  confirmed  by  the  Senate  would  practically  turn 
the  Senate  into  an  investigating  body  and  would  be  wholly 
impractical. 

Mr.  COCHRAN  of  Missouri-  It  only  api^es  to  those 
drawing  salaries  over  $4,000. 

Mr.  JONES.  If  that  is  to  be  done,  I  think  it  should  be 
established  as  a  general  policy,  because  while  I  think  this 
organization  has  been  subject  to  some  Just  criticism  along 
that  line,  I  think  it  is  not  any  more  so,  and  perhaps  less  so. 
than  some  of  the  other  departments  of  government.  I  do 
not  think  this  is  the  way  to  reach  it.  I  do  not  think  that 
requiring  all  of  the  subordinate  employees  to  be  investigated 
and  confirmed  by  the  Senate  is  the  practical  way  to  handle 
the  proposition. 

Then,  in  the  second  place,  while  these  matters  are  impor- 
tant, the  main  matter  of  importance  is  to  get  the  Job  done, 
and  these  people  have  been  doing  a  real  Job  of  refinancing 
the  farmers  of  the  country;  and  if  they  win  carry  on  and 
refinance  and  save  American  farm  homes,  I  will  forgive 
them  a  great  many  other  things. 

Mr.  COCHRAN  of  Missouri.  I  agree  wHh  the  gentleman, 
it  is  a  rather  crude  way  to  reach  the  situation;  but  is  it  not 
the  only  way  that  Congress  is  going  to  reach  it?  As  the 
gentleman  says  that  the  Senate  conferees  receded  on  the 
amendment,  then,  of  course,  we  cannot  blame  the  managers 
on  the  part  of  the  House  for  agreeing.  I  simply  made  the 
inquiry  to  learn  if  it  was  the  Senate  conferees  that  suggested 
the  elimination  of  the  Clark  amendment.  I  know  nothing 
of  the  situation  the  Senator  desired  to  correct,  other  than 
what  I  have  heard  said  here  on  the  floor  and  in  the  cloak- 
room. The  Members  know  that  there  has  been  sharp  criti- 
cism. 

I  hope  those  administrating  the  act  will  not  take  the 
elimination  of  the  Clark  amendment  as  indicating  the 
Congress  approves  of  existing  conditions. 

Mr.  JONES.  I  am  sure  they  will  not  do  so.  I  feel  that 
in  many  instances  the  Member  is  in  a  position  to  furnish 
valuable  information  and  thus  to  assist  in  getting  an  efficient 
organization.  But  the  main  purpose  is  to  accomplish  the 
vastly  important  work  of  refinancing. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
farence  report. 

•Hie  conference  report  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  conference 
report  was  agreed  to  was  laid  on  the  table. 

UETZNG  or  THE  COMiaTTES  OM  AGRXCOLTintE 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  Committee  on  Agriculture  may  have  the  privilege,  during 
the  remainder  of  this  session,  of  hokUng  its  meetings  during 
sessions  of  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  ot  the 
gentleman  from  Texas? 

Mr.  SNELIi.  Mr.  Speaker,  reserving  the  right  to  <ri9ject, 
do  I  understand  the  gentleman  to  ask  this  permisrton  to 
extend  throughout  the  entire  session? 

Mr.  JONES.  Tliat  was  my  request.  If  there  is  objection, 
I  will  limit  it. 

Mr.  8NELL.  It  is  agreeable  to  me  if  it  is  to  the  majority 
leader.  The  request  usually  states  a  reasonable  length  of 
time.  We  do  not  want  to  give  general  permission  to  an  the 
committees. 

Mr.  JONES.  Then.  Mr.  l^teaker.  I  modify  my  request 
and  aA  unanimous  consent  that  for  the  next  week  the  Com- 
mittee on  Agriculture  be  given  permission  to  sit  during 
sessions  of  the  House. 

The  SPEAKER.  Is  there  objection  to  Um  request  of  the 
goitleman  from  Texas? 

Tbore  was  no  objectitm. 


C.WJi.  KSLIXF  paoesAK 

Mr.  FISH.    Mr.  Speaker,   I  ask  unanimous  consent  tt> 
address  the  House  for  10  minutes. 
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The  SPEAKER.    Is  there  objection  to  the  request 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  FISH.  Mr.  Speaker,  it  has  always  been  the  pdicsij  of 
the  Republican  Party  to  support  the  administration  in  po'  rer 
diiring  great  emergencies  in  peace  and  in  war.  We  sup- 
ported Woodrow  Wilson  during  the  entire  World  War.  to 
the  very  end  of  the  war;  and  we  have  been  doing  our  part 
in  supporting  the  NJI.A.  under  the  present  administration. 
No  one  can  say  that  the  Republican  Party  has  tried  to  bit  ck, 
hinder,  or  destroy  the  N  Jl-A..  whether  it  succeeds  or  ft  lis. 
I  believe  the  members  of  my  party  will  also  go  along  on  ;he 
Civil  Works  mrogram  and  favor  an  extension  of  this  mui  :h- 
needed  relief  work  at  least  imtil  May. 

I  am  not  speaking  for  my  party,  although  I  believe  most 
of  the  Republican  Members  of  the  House  hold  the  same 
views.  I  have  the  highest  regard  for  and  confidence  in 
Harry  L.  Hopkins,  the  Administrator  of  the  C.W-A.  Hr  is 
well  qualified  for  the  important  position  he  holds  throiigh 
training  and  experience.  For  2  years  he  was  the  relief  i  id- 
minlstrator  in  the  State  of  New  York.  He  also  served  as  he 
head  of  the  southern  division  of  the  Red  Cross  prior  to  tl  at. 
Just  because  there  may  be  some  dishonest  and  petty  graft  ers 
who  have  taken  advantage  of  their  emergency  positicns, 
which  is  not  surprising  when  you  put  4.000.000  men  to  work 
almost  overnight,  it  is  not  fair  to  condemn  the  C.WA.  work 
or  that  of  the  Administrator  in  tr3ring  to  solve  the  relief 
problem  by  putting  men  to  work  instead  of  pajring  doled  or 
granting  charity. 

My  reason  for  speaking  today  is  not  to  criticize  what 
been  done.  We  realize  that  almost  overnight  4,000 
Americans  were  put  to  work.  What  I  want  to  discuss  itow 
is— and  it  applies  to  Republicans  and  Democrats  alike — i 
we  must  make  sure  that  no  politics  is  played  with  h 
misery,  and  that  those  millions  who  are  in  actual  need 
destitute,  the  people  who  are  walking  the  streets  in  n 
food  to  support  their  own  families,  should  be  given 
ence  in  obtaining  and  retaining  C.W.A.  jobs  as  long  aA  it 
lasts.  I  do  not  know  whether  it  is  wide-spread  or  not,  out 
from  my  district  I  am  receiving  many  complaints  t  lat 
people  with  political  influence,  yotmg  boys  whose  fatliers 
have  money  in  the  bank,  who  own  automobiles,  relatives  i  nd 
personal  friends,  are  getting  thoae  jobs  in  order  to  make  p  n- 
money  or  to  buy  automobiles:  and  that  those  tmfortunite 
Americans  who  are  absolutely  destitute  and  virtually  sta  rv- 
ing  are  given  no  preference  over  men  and  women  with  mo  ley 
In  the  bank  or  with  paying  Investment!. 

It  must  be  self-evident  that  the  purpose  of  this  act  li  to 
take  care  of  those  in  actual  need.  thoM  wbo  tft  unttr- 
nouruhed.  destitute,  and  particularly  thoM  wbo  have  fim- 
llles  to  feed,  clothe,  and  houM. 

X  take  this  opportunity  to  rtQuest.  or  rather  drautnd,  t  lat 
the  Administrator— because  It  is  within  his  power  to  d<  it 
Within  48  hours  if  he  wanted  to— issue  an  order  to  every  i  m» 
of  hts  Bute  administrators  compelling  first  preference  to 
be  iriven  to  those  who  are  neediest  and  second  prefenmot  to 
thoee  next  neediest,  and  that  those  not  in  need  should  be 
kept  off  the  Oovemment  pay  rolls  until  all  in  actual  nsed 
have  been  taken  care  of. 

Mr.  FORD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FISH.    I  yield  for  a  brief  question. 

Mr.  FORD.  Is  it  not  true  that  the  people  put  on  C.V  .A. 
work  are  those  who  have  been  registered  as  absolutely  in 
need? 

Mr.  FISH.    No;  the  gentleman  is  entirely  mistaken. 

Mr.  FORD.    Such  is  the  case  in  California. 

Mr.  FISH.  Up  to  December  8  it  was  true  they  ha^  to 
come  tram  relief  agencies.  Since  December  8  all  that  las 
been  scrapped. 

Mr.  FORD.    Not  in  California. 

Mr.  FISH.  It  has  been  in  my  State;  it  has  been  unl  or- 
timately  scrapped.  Need  is  no  longer  a  requisite  to  secure 
C.WJL  jobs.  Political,  social,  and  financial  infiuence  is  be- 
coming a  strongo-  factor  every  day  and  actual  need.  J  ess. 
The  fact  Is  that  needy  men  have  to  wait  to  get  jobs  w  len 


they  ought  to  be  given  immediate  preference  over  those  who 
are  more  fortunate  and  not  in  actual  need. 

What  I  am  saying  Is  not  a  criticism  of  the  Civil  Works 
AdmlnistraUon;  I  believe  in  this  relief  work  as  much  as  any 
Democrat,  but  I  think  we  are  all  agreed,  first,  that  there 
should  be  no  politics  in  it  either  from  the  Republican  side 
or  the  Democratic  side;  and,  second,  that  those  in  need  must 
be  given  absolute  preference. 

Mr.  FULLER.    Mr,  Speaker,  will  the  gentleman  yield? 

Mr.  PISH.    I  yield. 

Mr.  FULLER.  The  gentleman  must  be  mistaken  about 
the  date.  Throughout  the  South  people  to  be  eligible  must 
be  on  the  relief  rolls  as  of  the  7th  day  of  December. 

Mr.  FISH.  I  agree  with  the  gentleman  that  up  to  De- 
cember 7  the  relief  rolls  constituted  the  eligible  list,  but 
that  was  scrapped  6  weeks  ago.  In  my  State  the  relief 
rolls  have  been  done  away  with,  and  the  men  employed  on 
the  C.W-A.  work  now  are  simply  chosen  without  regard  to 
need. 

I  am  very  glad  this  question  has  been  raised,  because  evi- 
dently there  is  some  misunderstanding  among  a  good  many 
Members  of  Congress. 

Mr.  EELLER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FISH.    I  yield. 

Mr.  KELLER.  In  Illinois  at  least — and  I  think  you  will 
find  it  so  everjrwhere — the  fact  is  that  those  people  making 
up  the  first  2.000.000  put  to  work  on  C.W-A.  projects  were 
taken  entirely  from  the  ranks  of  the  unemployed,  par- 
ticularly those  who  were  on  relief  rolls.  The  next  2,000,000 
men  were  not  taken  entirely  from  the  relief  rolls,  because 
it  was  found  that  a  great  many  men  were  suffering  because 
they  were  too  proud  to  go  on  the  relief  rolls — ^men  who 
badly  needed  the  work. 

Mr.  FISH.  I  agree  with  the  gentleman.  I  think  the  gen- 
tleman will  agree  with  me  and  I  think  the  House  will  agree 
that  we  can  very  well,  regardless  of  partisanship,  make  a 
definite  demand  upon  the  Administrator  at  least  to  send  out 
word  by  telegram  to  the  State  administrators  that  those 
actually  in  need  must  be  given  preference,  just  as  the  vet- 
erans are  given  preference  now. 

I  hope  that  the  Administrator  will  take  this  up  himself, 
acting  on  his  own  powers,  and  send  out  these  telegrams 
immediately.  If  we  are  going  to  continue  the  C.WA.  pro- 
gram to  May  1,  and  possibly  beyond,  then  he  ought  to  act 
immediately. 

Mr.  PARSONS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FISH.    I  yield. 

Mr.  PARSONS.  The  gentleman  said  this  should  be  a  non- 
political  activity.  I  agree  with  the  gentleman  completely, 
but  X  wish  he  would  tell  the  House  how  we  can  have  a 
nonpartisan,  fair,  Impartial  administration  of  this  program 
if  Republicans  are  named  as  State  directors,  county  chair- 
men, and  precinct  committeemen  to  administer  it,  m  ha# 
been  done  in  a  number  of  States  of  the  Union. 

Mr.  FISH.  There  are  probably  more  Democrats  than  Re- 
publicans holding  administrative  positions  in  the  C.W.A,, 
and  all,  regardless  of  partisanship  in  this  economic  emer- 
gency, should  administer  the  duties  of  their  office  without 
political  favoritism  and  for  the  best  interests  of  the  needy. 

Mr.  PARSONS.  If  the  gentleman  will  yield  further,  I  will 
amplify  my  question  by  asking  how  we  can  have  a  fair,  im- 
partial administration  when  Democratic  politicians  are 
named  to  all  these  administrative  positions,  as  they  have 
been  in  some  of  these  other  States?  Can  the  gentleman  tell 
the  House  how  we  may  get  a  fair,  impartial  administration  of 
this  program  if  it  is  administered  in  any  place  solely  by 
members  of  one  political  party? 

Mr.  PISH.  Yes;  the  gentleman  knows  that  almost  over- 
night machinery  cannot  be  perfected  to  put  4.000.000  men 
to  work.  I  do  not  think  the  Administrator  is  a  politician 
himself.  I  do  not  know  what  his  politics  are.  He  comes 
from  my  State,  but  he  has  never  been  in  politics  and,  I  am 
confident,  is  opposed  to  the  use  of  political  influence  in  the 
operation  of  the  Civil  Works  program. 

Of  course,  politics  will  creep  into  such  a  huge  undertak- 
ing; grafters  and  racketeers  will  also  creep  into  It,  as  ve 
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have  found  out.  but  probably  few  in  number.  I  believe 
the  people  back  home  do  not  want  anyone.  Republi- 
can or  Democrat,  to  play  politics  with  human  misery. 
I  believe  it  is  contemptible  and  despicable,  and  when  such  a 
condition  is  found  to  exist  the  Administrator  ought  to  re- 
move the  offending  official  at  once.  The  C.W.A.  must  not 
become  a  political  football,  and  needy  Americans  among  our 
unemployed  must  be  given  an  absolute  preference  in  secur- 
ing and  retainifag  employment  as  long  as  the  C.WA.  lasts. 
[Here  the  gavel  fell.] 

Mr.  PARSONS.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  5  additional  minutes. 

Mr.  SNYDER.    Mr.  Speaker.  I  object. 

Mr.  KOPPLEMANN.  Mr.  Speaker.  I  ask  imanimous  con- 
sent to  address  the  House  for  5  minutes. 

Mr.  ARNOLD.  Mr,  Speaker,  reserving  the  right  to  ob- 
ject, and  I  shall  not  object,  we  have  the  Treasury-Post  Of- 
fice bill  before  us  and  want  to  finish  its  consideration,  so  I 
shall  be  constrained  to  object  to  any  further  r^uests  for 
time. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 
,    There  was  no  objection. 

GEN.   JOZET  HALLER 

Mr.  KOPPLEMANN.  Mr.  Speaker,  one  of  the  most  out- 
standing personages  of  modem  history  will  be  paid  homage 
during  the  next  few  days  in  the  district  which  it  is  my  priv- 
ilege to  represent  in  Congress. 

I  refer  to  that  distinguished  Polish  soldier  of  the  World 
War,  patriot,  and  statesmen,  Gen.  Jozef  Haller,  one  of  the 
oldest  retired  generals  of  the  Polish  Army,  who  is  touring 
the  United  States  and  who  is  paying  Hartford  County, 
Conn.,  the  honor  of  a  visit  during  this  week-end. 

The  passing  of  time  too  often  dims  the  record  of  ac- 
complishment of  men  who  have  earned  the  undying  grati- 
tude, not  only  of  a  single  nation,  but  of  the  entire  world; 
therefore,  while  I  fully  appreciate  the  Importance  of  the 
problems  which  present  themselves  to  Congress  at  present, 
I  feel  justified  in  utilizing  the  time  that  has  been  allotted 
to  me  to  Insert  in  the  permanent  records  of  this  honorable 
body  a  word  of  recognition  to  General  Haller,  to  the  nation 
that  claims  his  allegiance,  and  to  the  nationality  from  which 
he  comes  and  which  he  so  truly  typifies. 

While  the  program  in  Hartford  County  will  center  mainly 
In  Hartford  and  New  Britain,  it  will  not,  by  any  means,  be 
a  matter  of  strictly  local  celebration.  From  the  great  in- 
dustrial plants  of  my  county  wherein  artisans  of  Polish 
birth  or  extraction  skillfully  fabricate  hardware,  office  ap- 
pliances, and  almost  tyery  known  implement  and  utensil  of 
modem  convenience  and  necessity;  from  its  financial  cen- 
ters from  which  radiate  the  activities  of  Internationally  re- 
spected financial  and  Insurance  activities;  from  the  agricul- 
tural regions  of  the  county  where  tireless  sons  of  the  soil 
bring  into  existence  the  necessities  of  life  and  produce  the 
famous  Connecticut  wrapper  tobacco — representing  every 
known  field  of  human  endeavor  and  every  walk  of  life — 
men,  women,  and  children  will  converge  during  the  coming 
week-end  upon  Hartford  and  New  Britain,  vying  with  one 
another  in  bestowing  upon  this  distinguished  gentleman  of 
Poland  the  honors  he  so  richly  deserves. 

We  cannot  think  of  General  Haller  and  of  his  Important 
place  in  the  annals  of  the  World  War  without  thinking  of 
his  brave  compatriots  of  the  United  States  who  banded 
with  him  in  the  darkest  days  of  the  war.  even  prior  to  the 
participation  of  this  Nation  in  that  conflict.  We  cannot 
do  honor  to  him  without  honoring  those  men  who  forsook 
the  safety  and  comfort  of  their  homes,  their  places  in  civil 
life,  to  don  uniforms  and  shoulder  arms  with  that  great 
fighting  unit — ^the  Polish  Legion  of  the  French  Army. 
Neither  can  we  omit  from  this  great  roll  of  honor  the 
families  of  these  men,  their  wives,  their  children,  those 
whom  they  held  nearest  and  dearest,  those  who  were  left 
behind  when  the  brave  men  of  the  Polish  Legion  marched 
forth  to  do  battle.  It  has  been  said,  and  truly  so:  "They 
serve,  too.  who  only  sit  and  wait." 


Fortunately,  many  of  these  courageous  men  have  been 
spared  the  fate  that  befell  comrades  and  have  returned  to 
take  up  their  places  in  civil  life;  many  will  be  numbered 
among  those  present  in  Hartford  and  New  Britain  in  the 
next  few  days  to  honor  their  war-time  leader. 

At  the  risk  of  repeating  facts  which  doubtless  are  known 
to  many  of  you,  but  because  they  constitute  an  important 
page  in  twentieth-century  history,  I  am  going  to  sketch 
briefly  the  story  of  this  patriot  who  is  to  the  twentieth  cen- 
tury what  Kosciusko  and  Pulaski  were  to  the  eighteenth. 

Gen.  Jozef  Haller  was  the  war-time  commander  of  the 
Second  Brigade  of  the  Polish  Legion,  a  post  won  by  him 
through  his  valor  and  success  on  the  Iwittlefields  of  Europe. 
Twice  he  was  seriously  wounded,  but  each  time  returned  to 
the  field  and  with  the  valiant  group  he  was  leading  achieved 
yet  greater  triumphs.  In  1918  he  advanced  with  the  Polish 
troops  to  Russia,  then  to  France,  where  he  joined  the  Polish 
Army  with  the  Allies.  Subsequently  he  organized  Polish 
detachments  from^America  and  other  countries  in  Prance. 

Over  25.000  of  the  entire  Haller  army  were  from  the 
United  States. 

The  extent  of  Poland's  participation  in  the  World  War 
may,  perhaps,  be  best  reflected  by  recalling  that  600,000  of 
her  sons  were  conscripted  in  the  German  Army  and  an 
equal  number  In  the  Austrian  forces,  while  1,300,000  wore 
the  uniform  of  the  Russian  Army.  Compelled  to  fight  each 
other  in  the  ranks  of  their  oppressors,  three  quarters  of 
them  have  fallen  on  the  battlefield. 

The  World  War  over,  in  1919  he  returned  to  Poland, 
where  as  the  commander  of  a  Polish  Army  corps,  he  took 
part  in  the  war  against  Soviet  Russia.  In  March  of  1920  he 
achieved  his  greatest  triumph  when  the  waters  of  the  Baltic 
were  once  again  opened  for  the  new  Republic  of  Poland. 

Poland's  achievements  during  the  World  War  and  in  her 
subsequent  campaigns  against  nations  which  desired  her 
complete  subordination  are  of  historical  significance,  for 
they  reminded  the  world  that  the  Polish  Nation  still  lives — 
a  fact  forgotten  or  igiured  by  diplomacy  of  the  nineteenth 
and  early  twentieth  centuries. 

Dominating  this  force  In  spirit  from  its  very  beginning 
and  in  the  later  jdays  as  its  actual  commander,  was  Haller, 
the  soldier  who  organized  the  Perish  Leglan  in  the  United 
States  and  as  its  commander  brought  It  to  the  Western  Front 
over  a  circuitous  and  perilous  route.  Made  up  in  its  en- 
tirety of  residents  of  the  United  States  of  Polish  birth  or 
extraction,  his  legion  was  actually  our  own«  intrusted  to  big 
capable  handstand  guidance,    [ Applause.  1 

Mrs.  CI^ARKE  of  New  York.  Mr.  Speaker,  X  ask  unani- 
mous consent  to  address  the  Bouse  for  9  minutes. 

The  SPIAXKR.  Xs  there  Any  objection  to  the  request  of 
the  gentlewoman  from  New  Yorkt 

There  was  no  objection. 

Mrs.  CLARICE  of  Ifew  York.  Mr,  Speaker,  I  wish  to  urge 
the  restoration  of  the  force  and  equipment  allowance  the 
year  around  for  rural  mail  earrlen. 

The  4-eent  allowance  cut  has  worked  a  very  great  hard- 
ship upon  rural  mail  carriers.  In  the  winter  and  spring 
months  when  the  country  roads  are  worst,  they  are  forced  to 
use  horses  or  hire  auxiliary  help  much  of  the  time,  and  the 
expense  has  to  come  out  of  their  already  meager  pay.  In 
some  sections  and  in  cases  where  they  do  not  have  teams 
available,  they  are  forced  to  have  a  snowmobile  for  winter 
use.  This  necessitates  licensing  two  cars  and  also  insurance 
and  repairs,  together  with  a  4-cent  gas  tax  and  other  ex- 
penses. Reducing  the  allowance  to  4  months  of  the  year 
leaves  out  March  and  April,  which  are  2  of  the  hardest 
months  upon  equipment  which  has  to  be  used  on  dirt  roads. 
Some  of  Uie  men  in  my  district  have  often  had  to  abandon 
their  equipment  altogether  and  do  many  miles  on  foot  to 
serve  all  their  patrons.  These  men  are  entitled  to  a  fair 
equipment  allowance  In  addition  to  the  5-percent  restora- 
tion of  their  pay  cut,  since,  like  all  Government  employees, 
they  are  prohibited  from  engaging  in  other  occupations  to 
augment  their  Income. 

No  one  is  more  aware  than  I  of  the  necessity  for  economy 
at  the  present  time,  but  it  seems  as  though  there  might  be 
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Other  ways  to  save  this  amount  that  would  be  more  huniani' 
tarian  than  Ulcing  it  from  these  men  whose  lives  axe  abjeady 
so  hard.     [Applause.] 


ACTION  or  THK  HITLCK  REGIME  AGAINST  THE  JEWS 
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unanimous 
extend   my    remarks   in    the   Record   by    printing   a 
address  of  Hon.  Charles  Kramer,  of  California,  deliver«jd 
November  3,  1933. 

The  SPEAKER.  Is  there  any  objection  to  the  requejst  of 
the  gentleman  from  Arkansas? 

There  was  no  objection. 

Mr.  FULLER.     Mr.  Speaker,  under  the  leave  to  extend 
remarks  in  the  Record,  I  include  the  following 

My  dear  radio  frlenda.  I  am  pleased  to  have  this  opportunity 
today  to  discuss  with  you  a  matter  that  is  very  close  to  the 
of  all   of  us — a  matter   in  which   every   red-blooded   Amerlcjin 
Interested.     I  refer  to  the  dastardly  actions  of  the  Hitler 
In  Germany  against  the  Jewish  people. 

Nazi-ism  is  waging  a  relentless  warfare  against  the  Jews, 
the  guise  of  patriotism   for  the  fatherland,   the  Nazis  are 
taking  a  left-handed  slap  at  our  American  Government.     It 
only  creating  hatred  toward  honorable  and  upright  Jewish 
and  women  but  It  also  breeds  disrespect  for  the  very  foundlition 
of  ovjr  American  Government. 

It  is  a  great  menace  to  civilization.    It  not  only  is  attempting 
crush  the  ideas  of  freedom  and  tolerance,  which  have  ever 
the  foundation  of  America,  but  It  seeks  to  exterminate  oui 
Jewish  people  who  have  fought  and  bled  for  our  country, 
to  shoulder  with  the  gentiles,  ever  since  the  Revolutionary  Wfr 

When  Germany  seci,  her  sons  forth  to  be  ktUed  and  wounded  In 
the  name  of  military  supremacy,  she  d^  not  differentiate  bel  ween 
Jews  and  gentiles — she  needed  the  Jews  then  to  fight  the  corimon 
foe.  and  she  will  need  them  again,  even  in  a  more  marked 

We  have  no  right  to  say  how  Germany  shall  conduct  the 
of  her  country,  so  long  as  the  men  in  power  do  not  interfere 
the  rights  of  American  citizens.    It  the  German  people  are  willing 
to  be  hog-tled   and   made  servile  simply  to  carry  out  the 
of  Hltlerlsm  in  Germany,  It  is  their  privilege  to  do  so. 

It  is  not  our  object  to  formally  protest  against  any  brutality 
Inhumanity   which    that  Government   has   been   guilty  of  tqward 
Its  own  subjects,  no  matter  how  our  hearts  may  bleed  for 
Jewish  victims  of  tyranny  and  oppression.     There  is  nothing 
can  do  except  to  Join  other  enlightened  nations  in  assisting 
victims  in  every  way  possible  to  alleviate  their  distress  and 
them  to  reestablish  their  lives  on  a  humane  basts. 

While  In  a  sense  we  cannot  take  official  action  to  remed] 
situation  of  these  victims  of  bigotry  and  oppression  in 
we    can    take    cognizance    of    the   subtle    propaganda    being 
semlnated    In    America    to    bring    about    the    identical 
here,    as    regards    the   treatment    of    the    Jewish    people    as 
▼ails  in  Germany. 

A  newspaper  has  been  started  In  our  country  to  carry  or 
campaign  of  hatred  against  the  Jews.     Pamphlets  and  perlo(  icals 
are  being  circulated,  broadcasting  this  relentless  war  of  ignoi  ance 
and  oppression.     Thousands  of  dollars  are  being  expended  In 
campaign.     Nazi  storm  troops  are  being  drilled  In  America, 
are  against  the  Jews,  and  they  are  against  America. 

We  must  stifle  this  movement  and  stamp  It  out.     It  Is  a 
of  communism  more  dangerous  than  the  radical  red 
that  we  have  been  fighting  against  for  years. 

We   can   circumvent    this    new    movement   of    hatred    ant 
tolerance    If    we    act    quickly   and    vigorously.      This 
against    the    Jewish    people    and    against    the    American 
Government    Is    not    being    directed    by    ignorant    groups, 
being  directed   by   men   and  women  who  are  weU   educated 
nevertheless  blind   to   the   human  principles   that   make 
the  land  of  the  free  and  the  home  of  the  oppressed. 

Our  Jewish  people  In  An>erlca  tin  conforming  to  the 
country   and   State.      They   are  doing   everything    In   their 
to  develop  the  social  art  and  industrial  life  of  the  commiinlty 

If  these  Nazi  advocates  from  a  foreign  shore  do  not  Intend  to 
conform  to  the  laws  and  customs  of  America,  then  they  should 
go  back  to  Germany  where  they  can  live  and  be  happy  in  fork- 
ing for  the  principles  that  they  love. 

I  have  Just  been  appointed  by  Congressman  Samuzl 
chairman  of  the  House  Ckimmittee  on  Immigration  and  Nattirali 
cation,  at  Washington,  as  a  member  of  the  committee  to  infestl- 
gate  Nazi  activities  on  the  Pacific  coast. 

I  am  going  to  make  a  detailed  investigation  as  to  the  actl|i^lties 
of  these  orgiuilzatlona  seeking  to  propagate  hatred,  bigotry 
Internal   disturbance.     A   full   report   will   be   made  covering 
movement  In  all  parta  of  the  country,  and  I  expect  drastic 
to  be   token   on   thU  growing   menace   to  o\xt  country   anc 
civilization. 

We  all  did  our  part  to  make  the  world  safe  for  democracy  iti  the 
World  War. 

We  are  all  doing  our  part  tn  winning  the  war  against 
slon,  and  now.  aa  Amertcana.  we  have  to  win  o\ir  flgbt  again*  ' 
un>ABierlcan  menao*  of  Nacl-Um. 

I  thank  you. 
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CmZElfSHIP    LAWS    AFFECTTKO    PUERTO    RICO 

Mr.  lOLESLAS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  on  the  bill  (H.R.  5330)  amending  provi- 
sions of  the  present  organic  act  with  respect  to  citizenship 
laws  affecting  Puerto  Rico. 

The  SPEAKER.  Is  there  any  objection  to  the  request  of 
the  Resident  Commissioner  from  Puerto  Rico? 

There  was  no  objection. 

Mr.  IGLESIAS.  Mr.  Speaker,  ladies  and  gentlemen  of 
the  House: 

First.  It  would  establish  the  equivalent  of  the  American 
constitutional  rule  regarding  citizenship: 

All  persons  born  •  •  •  In  the  United  States  and  subject  to 
the  jurisdiction  thereof,  are  citizens  of  the  United  States. 

Second.  It  would  facilitate  the  proof  of  American  citizen- 
ship when  required.  One  born  here  after  April  11,  1899, 
and  domiciled  here,  would  need  to  establish  only  the  facts  of 
his  birth  and  domicile,  without  submitting  any  evidence  as 
to  the  American  nationahty  of  his  father. 

Third.  It  would  strengthen  the  Puerto  Rican  case  against 
any  attempted  discrimination  with  respect  to  status  in  the 
Federal  laws  and  regulations,  as  in  veterans'  pension 
claims. 

Fourth.  It  would  point  to  a  greater  approximation  of 
Puerto  Rico  to  the  mainland. 

Section  5  of  title  8  of  the  United  States  Code — based  on 
law  approved  March  2.  1917 — provides  that  the  following 
shall  be  considered  citizens: 

(1)  All  citizens  of  Puerto  Rico  as  defined  by  section  733  of  title 
48  of  the  United  States  Code.  This  section  733  of  title  48  is  not 
sufficiently  clear,  because  it  refers  back  to  section  5  of  title  8 
and  also  makes  a  distinction  between  citizens  of  Puerto  Rico  and 
citizens  of  the  United  States,  but  apparently  it  intended  to  desig- 
nate as  citizens  of  Puerto  Rico  all  inhabitants  who  were  Spanish 
subjects  on  April  11.  1899.  and  then  resided  in  Puerto  Rico,  and 
their  children  born  subsequent  thereto,  except  such  as  elected  to 
remain  Spanish  subjects  in  accordance  with  the  treaty  of  peace 
of  1899.  From  the  citizens  of  Puerto  Rico  so  declared  American 
citizens  those  are  excepted  who  within  6  months  from  March  2. 
1917.  elected  not  to  become  American  citizens. 

(2)  All  natives  of  Puerto  Rico,  not  citizens  of  a  foreign  country, 
who  were  temporarily  absent  from  that  island  on  April  11.  1899. 
and  returned  prior  to  March  2.  1917.  and  were  on  the  last-men- 
tioned date  permanently  residing  there,  except  such  as  within 
6  months  from  March  2,  1917,  elected  not  to  become  American 
citizens. 

(3)  Persons  bom  In  Puerto  Rico  of  an  alien  parent  and  perma- 
nently residing  on  said  island,  who  within  6  months  from  March 
2,  1917.  or  within  1  year  after  coming  of  age  expressly  elected  to 
become  American  citizens. 

It  will  be  apparent  that  under  (1)  and  (2)  above,  when 
the  citizens  of  Puerto  Rico  were  made  American  citizens 
in  1917,  those  were  excepted  who  within  a  period  of  6 
months  declared  that  they  did  not  wish  American  citizen- 
ship. Out  of  1,500,000  inhabitants  only  some  200  made  this 
declaration.  Many  of  these  persons  afterward  regretted 
having  done  so  and  desired  an  opportunity  to  become  Ameri- 
can citizens.  It  will  also  be  obser\-ed  that  under  (3)  above 
persons  bom  in  Puerto  Rico  of  foreign  parents  had  only 
a  limited  time  to  choose  American  citizenship,  the  rule 
being  different  from  that  prevailing  in  other  parts  of  the 
United  States,  where  all  native-born  persons  not  subject  to 
a  foreign  power,  are  declared  to  be  citizens  (U.S.  Code, 
title  8,  sec.  1).  It  frequently  happened  through  ignorance 
or  inadvertence  that  the  period  designated  in  the  law  was 
allowed  to  lapse.  In  order  to  meet  these  two  situations  a 
law  approved  March  4,  1927,  granted  a  further  period  of  1 
year  to  elect  American  citizenship.  This  law  enacted  sec- 
tion 5  (a)  to  title  8  of  the  United  States  Code  and  added 
the  following  as  American  citizens: 

(4)  Persons  bom  in  Puerto  Rico  of  alien  parenU  who  did  not 
make  the  election  to  become  citizens  within  the  time  specified  in 
(3)  above,  but  who  did  make  such  declaration  within  1  year 
after  March  4,  1927. 

(5)  Persons  who  elected  not  to  become  American  citizen*  a« 
stated  In  d)  and  (2)  above,  but  who  elected  to  become  such 
citizens  within  1  year  from  March  4,  1927. 

CONFUSION    AND    DimCULTY    SHOULD    BK    AVOIDED 

This  is  the  present  situation.  The  exceptions  and  specific 
periods  designated  in  the  law  occasionally  give  rise  to  con- 
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fusion  ftnd  difficulty.  This  is  especiaDy  the  case  with  regard 
to  persons  who  could  have  become  citizens  under  nos.  (3) 
and  (4)  above,  but  failed  to  do  so  within  the  time  designated. 
There  Is  no  good  reason  why  there  should  be  a  special  time 
limitation  In  such  cases,  nor  why  the  rule  for  native -bom 
children  of  aliens  should  be  different  in  Puerto  Rico  from 
what  It  Is  elsewhere  In  the  United  States.  It  has  repeatedly 
happened  that  an  alien's  son,  born  and  raised  In  Puerto 
Rico,  has  through  Ignorance  of  the  law  failed  to  make  the 
election  In  time  and  has  consequently  found  himself  In  an 
embarrassing  situation.  Circumstances  may  arise  In  which 
such  persons  are  persons  without  a  country. 

As  a  typical  case  among  hundreds  of  others  of  natives  of 
the  isl£uid,  may  be  cited  this  one  that  is  self-explanatory. 

I  have  with  great  pleasure  read  In  local  newspapers  part  of  your 
Important  memorandum  to  the  honorable,  the  president  of  the 
American  Federation  of  Labor,  in  reference  to  nationality  of  chil- 
dren born  In  Puerto  Rlco,  of  alien  parents,  which  are  termed  by  the 
law,  as  "  aliens  bom  in  Puerto  Rico  ",  and  to  which  class.  I  found 
myself  to  belong,  with  no  other  alternative  than  to  accept  It  and 
patiently  await  for  the  opportunity  to  acquire  citizenship  by 
naturalization  after  going  through  the  usual  legal  course,  but 
with  the  handicap,  that  I  could  not  enter  the  United  States  of 
America  to  do  so.  according  to  the  State  Department  in  Washing- 
ton, as  I  was  of  Spanish  nationality,  and  according  to  the  Spanish 
legation  in  Santo  Domingo.  I  was  an  American  citizen,  and  conse- 
quently none  of  the  two  could  issue  a  passport.  A  man  without 
a  country.  Bom  and  raised  In  Puerto  Rlco,  and  educated  In 
continental  United  States. 

I  have  traveled  through  mostly  all  Europe,  and  back  and  forth 
to  United  States  and  Puerto  Rlco  as  an  American  citizen,  but  In 
July  1928  I  tried  to  enter  Puerto  Rlco  as  the  American  citizen 
I  thought  I  was  and  was  denied  admission  on  the  grounds  that  I 
was  not  an  American  citizen,  and  had  lost  my  residence  there, 
due  to  my  absence  for  over  6  months.  Then  I  learned  that  I 
could  have  acquired  American  citizenship  upon  becoming  of  age, 
but  it  was  too  late,  as  I  already  had  24  years,  and  this  privilege 
was  only  granted  for  1  year  after  becoming  of  age. 

My  principals  run  a  weekly  steamship  passenger  service  from 
Santo  Domingo  to  San  Juan,  and  every  week  we  have  Identical 
cases  to  mine;  people  that  come  over  from  Puerto  Rlco  under  the 
impression  that  they  are  American  citizens  due  to  their  being  bom 
in  Puerto  Rico,  and  upon  returning  after  being  abroad  for  a 
period  of  over  6  months,  they  have  lost  their  residence  in  United 
States  and  are  only  allowed  to  reenter  with  a  nonquota  immi- 
gration visa,  as  aliens  bom  In  Puerto  Rico,  which  1«  no  nation- 
ality at  aU. 

TH«    KATIONALITT    OF    PUHITO    RICANS 

Contrary  to  common  belief,  mere  birth  in  Puerto  Rico — 
unlike  birth  elsewhere  in  American  territory,  including  the 
Virgin  Islands,  although  excluding  the  Philippine  Archipel- 
ago smd  Samoa — does  not  vest  the  native  with  United  States 
citizenship.  The  organic  act  of  1917 — so-called  "  Jones- 
Shafroth  Act " — extended  American  citizenship,  not  to  all 
natives  of  Puerto  Rico,  but  only  to  such  persons  as  were 
described  or  recognized  by  prior  legislation  as  citizens  of 
Puerto  Rico,  namely,  (a)  as  to  natives  of  Spain,  those  who 
being  residents  of  the  island  from  April  11,  1899,  to  April  11, 
1900,  failed  to  make  during  that  period  a  declaration  to 
preserve  allegiance  to  Spain  under  the  Peace  Treaty  (of 
Paris)  of  1899;  (b)  as  to  natives  of  Puerto  Rico,  those  who 
were  Spanish  subjects  on  April  11.  1899,  and  continued  to 
reside  in  the  island  through  to  April  12,  1900;  and  (c)  chil- 
dren bom  subsequent  to  April  11,  1899.  of  fathers  who 
became  citiaens  of  Pueto  Rico  as  stated  in  the  two 
preceding  excerpts  ("  a  "  and  "  b  ") ,  which  children  acquired 
Puerto  Rican  nationality  at  birth. 

The  Jones  Act  also  naturalized  those  natives  of  Puerto 
Rico  who  were  Spanish  subjects  on  April  11,  1899,  who  were 
temporarily  absent  from  the  island  on  the  date  mentioned, 
and  who  returned  thereto  prior  to  March  2,  1917.  Persons 
bom  in  Puerto  Rico  of  alien  fathers  were  left  out  entirely, 
except  for  the  short  naturalization  provisions  enacted  for 
them  in  the  organic  act  of  1917.  The  full  citizenship 
provisions  of  said  act  are  as  follows: 

Sac.  5.  That  aU  dtlaetM  of  Puerto  Rico,  m  defined  by  Motion  7 
of  the  act  of  April  12,  1900,  "  temporarily  to  provide  revenuM  and 
a  civil  government  for  Puerto  Rlco,  and  for  other  purpoaea."  and 
all  native*  of  Puerto  Rlco  who  were  temporarily  absent  from  that 
island  on  April  11,  1809,  and  have  since  returned  and  are  perma* 
nently  residing  in  that  island,  and  are  not  cttlcena  of  any  other 
foreign  country,  are  hereby  declared,  and  shall  be  deemed  and  held 
to  be,  eltlfltna  of  the  United  States:  Provided,  That  any  peraon 
hereinbefore  deacribed  may  retain  hie  preeent  polltloal  Bt*tus  1^ 
making  a  declaration,  under  oath.  oC  hie  decision  to  do  eo  within 


6  months  of  the  taking  effect  of  this  act  before  the  dlstrtct  court 
In  the  district  In  which  he  resides,  the  declaration  to  be  in  form 
as  follows: 

"  !•  .  being  duly  sworn,  hereby  declare  my  intention 

not  to  become  a  citizen  of  the  United  SUtes.  as  provided  In  the 
act  of  Congress  conferring  United  SUtes  citizenship  upon  dtlaens 
ot  Puerto  Rlco  and  certain  natives  pemumently  residing  In  said 
island." 

In  the  case  of  any  such  person  who  may  be  absent  from  the 
Island  during  said  6  months  the  term  of  this  proviso  may  be 
availed  of  by  transmitting  a  declaration,  under  oath,  in  the  form 
herein  provided,  within  6  months  of  the  taking  effect  of  this  act, 
to  the  executive  secretary  of  Puerto  Rico:  And  protiided  further. 
That  any  person  who  is  born  In  Puerto  Rlco  of  an  alien  parent 
and  is  permanently  residing  In  that  Island  may.  If  of  full  age, 
within  6  months  of  the  taking  effect  of  this  act.  or,  if  a  minor, 
upon  reaching  his  majority,  or  within  1  year  thereafter,  make  a 
swom  declaration  of  allegiance  to  the  United  States  before  the 
United  States  District  CJourt  for  Puerto  Rlco,  setting  forth  therein 
all  the  facts  connected  with  his  or  her  birth,  and  from  and  after 
the  making  of  such  declaration  shall  be  considered  to  be  a  citizen 
of  the  United  States.     (This  last  proviso  was  reenacted  in  1927.) 

•nils  legislation,  of  course,  extended  citizenship  to  the  bulk 
of  the  Puerto  Rican  population,  but  (probably  inadvertently) 
it  also  established  in  the  island  the  rule  of  citizenship  by 
blood  or  parentage  (so-called  "  jus  sanguinis  "),  quite  differ- 
ent from  the  American  constitutional  rule  of  citizenship  by 
place  of  birth  (jus  soli),  also  acknowledged  in  many  other 
countries.  The  island  being,  by  judicial  declaration  (VS. 
Sup.  Ct.)  an  unincorporated  territory,  said  constitutional 
rule  is  not,  of  course,  in  force  ex  proprio  vigore  in  Puerto 
Rico,  but  the  Congress  has  power  to  make  the  rule  opera- 
tive here  by  special  legislation,  as  it  did  for  the  Virgin 
Islands  in  1927. 

Accordingly,  and  to  correct  the  defects  noted  and  improve 
generally  the  nationality  laws  affecting  Puerto  Ricans,  House 
bill  5330  was  introduced  at  the  last  special  session  by  the 
Resident  Commissioner  from  Puerto  Rico  to  the  United 
States.  The  bill  seeks  to  add  a  new  section  5  (b)  to  the 
present  Organic  Act,  providing  as  follows: 

Sbc.  6.  (b)  All  persons  bom  In  Puerto  Rlco  on  or  after  April  11, 
1899  (whether  before  or  after  the  effective  date  of  this  act),  and 
subject  to  the  Jxirisdiction  of  the  United  SUtes.  are  hereby  declared 
to  be  citizens  of  the  United  SUtes:  Provided,  That  this  act  shall 
not  be  construed  as  depriving  any  person,  native  of  Puerto  Rlco. 
of  his  or  her  American  citizenship  heretofore  otherwise  lawfuUy 
acquired  by  such  person;  or  to  extend  such  citizenship  to  persons 
who  shall  have  renounced  or  lost  it  under  the  treaties  and/or  laws 
of  the  United  SUtes.  or  who  are  now  residing  permanently  abroad 
and  are  citizens  or  subjecU  of  a  foreign  country:  Provided  further. 
That  any  woman,  native  of  Puerto  Rico  and  permanently  resid- 
ing therein,  who  prior  to  March  2,  1917,  has  lost  her  American 
nationality  by  reason  of  her  marriage  to  an  alien  eligible  to 
citizenship,  or  by  reason  of  the  loss  of  United  SUtes  citizenship 
by  her  husband,  may  be  natiirallzed  under  the  provisions  of  sec* 
tlon  4  of  the  act  of  September  22.  1922,  entitled  "An  act  relauve 
to  the  naturalization  of  married  women  ".  as  amended. 


CITUBMBHXP  AT  aOTH 

The  effect  of  this  bill  would  be:  (1)  TO  enable  all  per- 
sons bom  in  Puerto  Rico  to  acquire  United  States  citizenship 
at  birth,  as  all  natives  of  New  York,  Illinois,  Florida,  and 
so  forth,  do;  (2)  to  make  this  naturalijsation  provision  retro- 
active so  as  to  cover  all  persons  bom  in  Puerto  Rico  after 
the  change  of  sovereignty  in  the  island — that  is.  since  April 
11.  1899 — and  who  are  permanently  domiciled  here,  thoee 
temporarily  residing  abroad  Included;  and  (3)  to  give  Puerto 
Rico  bom  women  equality  of  rights  of  naturalisation  with 
(continental)  United  States  bom  women.  The  bill  also  co- 
incides with  the  policy  of  approximation  to  which  the 
declaration  of  the  last — national — Democratic  platform  with 
respect  to  Puerto  Rico— statehood — clearly  points. 

House  bill  5330  was  referred,  in  due  course,  to  the  Commit- 
tee on  Insular  Affairs  of  the  United  States  House  of  Repre- 
sentatives, where  it  la  to  be  considered  at  the  next  regular 
session  of  Congress.  It  was  brought  to  the  attention  of  the 
Honorable  George  R.  Dem,  Secretary  of  War,  who  wrote  hia 
views  to  the  Honorable  Saittxago  laLsszas.  Resident  Com- 
missioner, as  followf: 

WaB  DBPASTMKffT, 

Wathington,  Juns  16,  1933. 
Hon.  Samtuoo  lauKXAS, 

lUtident  CommiMtioner  from  Puerto  Rieo, 

Houee  of  Repre$entat1ve§.  Waehington,  DC. 
Daaa  Ua.  Oommimiomsb:  Referring  to  my  letter  of  May  9.  19SS, 
acknowledging  your  prerloua  letter  of  May  2,  1933,  In  which  you 
request  my  views  regarding  UA.  6S30,  to  amend  the  act  of  Con- 


I 


j 


1424 


CONGRESSIONAL  RECORD— HOUSE 


grcM  of  March  3.  1917.  with  respect  to  citlsenshlp.  no  obj»;tlon 
other  than  indicated  below,  is  seen  by  thla  Department  to  the 
enactment  of  H  R    5330, 

It  Is  to  be  observed  that  the  phrase  "  and  subject  to  the  Jfirls- 
dlctlon  of  the  United  States  "  occurring  In  the  proposed  settlon 
5  |b)  (lines  9  and  10.  p.  1.  of  the  bill)  appears  to  be  amblguoui.  It 
Is  believed  that  the  meaning  presumably  intended  in  the  pro]  losed 
section  5  (b»  of  the  bill  would  be  clarified  by  amending  the  first 
four  lines  of  the  section  to  read  as  follows: 

••  Sec  5  ( b)  All  persons  b<»Ti  In  Puerto  Rico  on  or  after  Apr  il  11, 
1899  I  whether  before  or  after  the  effective  date  of  this  act),  and 
not  subject  to  any  foreign  power  are  hereby  declared  to  be  clt  zens 
of  the  United  States.' 

With  reference  to  the  last  proviso  (lines  8-16.  inclusive,  p.  It)  of 
the  proposed  section  5  (b)  of  the  bill,  it  is  noted  that  the  prjviso 
apparently  does  not  cover  the  case  of  a  woman,  native  of  P'  lerto 
Rico  but  not  a  citizen  of  the  United  States  under  the  act  of  H  arch 
2.  1917.  who  has  since  that  date  become  a  subject  of  a  foeign 
power  by  marriage  to  an  alien  eligible  to  citizenship,  or  by  reason 
of  the  loss  of  the  United  States  citizenship  by  her  husband. 
Sincerely  yours, 

Oborcx  H.  DnN,  Secretary  of  Wvr. 

The  following  comments,  apropos  of  the  above-quoted 
communication,  seem  pertinent: 

The  phrase  "  and  subject  to  the  jurisdiction  of  the  Ui  Jted 

States  "  was  taken  from  amendment  14.  section  1,  of  the 

Federal   Constitution,    which,    as   the    Department   knows. 

provides: 

All  persons  bom  •  •  •  In  the  United  States  and  su  >Ject 
to  the  Jurisdiction  thereof  are  citizens,  etc. 

The  phrase,  it  is  understood,  has  a  technical  meai^ng, 
the  effect  of  which  would  be  to  exclude  the  children  of  jfor- 
eign  amoassadors  and  ministers:  that  is.  persons  born  of 
foreigners  and  in  places  without  or  not  subject  to  the  juris- 
diction of  the  United  States — for  example,  foreign  legaiions 
and  warships. 

The  legal  import  of  the  phrase  in  question,  it  Is  believed, 
la  discussed  in.  first.  United  States  Supreme  Court  deci- 
sions (Geotroy  v.  Riggs.  133  U.S.  258:  EUc  v.  Williams]  112 
U.S.  94;  United  States  v.  Wong  Kim  Ark,  169  U.S.  6*9): 
second,  in  the  legal  encyclopedia  Corpus  Juris  (vol.  UJ  pp. 
778-79,  sec.  — ) :  and.  third,  in  textbooks,  such  as  Hjjde's 
International  Law  Chiefly  as  Interpreted  by  the  Urfited 
States  (VOL  I.  pp.  614-4.  sec.  344)  and  Borchard's  Diplonjatic 
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Protection  of  Citizens  Abroad   (p.  607,  sec.   269).    In 
treatise  last  cited  it  is  said: 

The    uniform    construction    of    the    law    at    the    present 
•     •     •     InterpreU  the  clause  "  subject  to  the  Jurisdiction 


the 

time 


excluding    merely    children    born    in    places    enjoying    extraderri 
toriallty.  such  as  foreign  legations  or  public  vessels. 

It  was  with  this  construction  in  view  that  the  phrass  in 
question  was  made  a  part  of  the  proposed  amenditrent, 
even  in  preference  to  the  suggested  substitute  "  and  not 
subject  to  any  foreign  power  " ;  for  the  latter,  although  ap- 
parently having  the  same  meaning  as  the  former,  and 
originally  used  in  the  Civil  Rights  Act  of  1866.  has  not 
received  as  thorough  a  Judicial  interpretation  as  the  cliuse 
now  shown  In  the  bill. 

However,  should  the  Department  feel  convinced  that  the 
proposed  substitute  phrase  will  not  be  construed  di  fer- 
ently — for  example,  it  might  be  argued  that  it  meant  "  and 
not  citizens  or  subjects  of  a  foreign  power  ",  in  which  <  ase, 
if  such  interpretation  prevailed,  the  amendment  woul<.  be 
nullified — the  Resident  Commissioner  has  no  objection  to 
the  suggested  change  of  phraseology.  Nevertheless  it 
would  seem  proper  to  point  out.  in  this  connection,  liat 
when  legislating  for  the  Virgin  Islands  with  the  same  >ur- 
pose  in  view  as  sought  in  HJl.  5330.  Congress  used  prec  sely 
the  same  phrase.    In  1927  it  provided  by  law: 

All  persons  bom  in  the  Virgin  Islands  of  the  United  States  on 
or  after  January  17.  1917  (whether  before  or  after  the  eflertlve 
date  of  this  act),  and  subject  to  the  JurlsdlcUon  of  the  United 
States,  are  hereby  declared  to  be  citizens  of  the  United  €  ates 
(44  SUt.  1235;  U  S.C.,  Supp.  VI.  title  8,  sec.  5c). 

As  to  the  Department's  suggestion  with  reference  to  the 
last  proviso  (married  women)   of  H.R.  5330,  it  is  acknowl- 
edged that  it  tends  to  broaden  the  provisions  of  the 
draft  of  the  bill.    The  original  purpose  of  the  latter  wa  i 
course,  to  include  without  any  doubt  all  women,  nativ^ 
Puerto  Rico,  who  at  the  time  of  their  marriage  to 
were   %t   least   nationals    (although   not   citizens)    of   the 
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United  States.  However,  it  is  now  thought  that  under  the 
present  wording  of  the  bill.  Puerto  Rico-born  women  who 
married  aliens  at  a  time  when  they  (the  women)  because  of 
parentage  or  otherwise,  could  not  be  regarded,  under  exist- 
ing law,  as  United  States  citizens  or  nationals,  would  be  left 
out  of  the  enabling  benefits  of  the  proposed  measure,  which 
would  naturalize  males  (whether  single  or  married)  simi- 
larly situated  (insofar  as  birth  is  concerned),  and  this  in- 
volved a  discrimination  which,  naturally,  should  not  be 
favored  and  was  never  contemplated.  Possibly  the  following 
changes  in  the  draft  would  accomplish  the  desired  purpose: 

First.  In  lieu  of  the  phrase  "  prior  to  March  2,  1917  ", 
substitute  "  prior  to  the  effective  date  of  this  act  '*;  and 

Second.  After  the  phrase  "American  nationality  ",  insert 
the  clause  "  or  become  the  subject  of  a  foreign  power." 

No  objection  to  the  bill  is  anticipated  on  the  part  of  those 
affected  (the  number  may  reach  into  the  thousands).  On 
the  contrary,  it  is  believed  that  the  great  majority  of  them 
will  welcome  the  reform  and  the  opportunity  to  be  speedily 
naturalized. 

RECO  M  MEND  ATION 

It  should  be  recommended  that  in  the  new  citizenship  law 
the  inhabitants  of  Puerto  Rico  be  treated  in  the  same  man- 
ner as  those  of  the  mainland  and  that  all  natives  of  Puerto 
Rico  and  their  children,  except  those  who  are  citizens  of  a 
foreign  country,  shall  be  considered  American  citizens  in  the 
same  manner  as  natives  of  the  various  States  of  the  United 
States. 

TREAStniY   MTD  POST  OFFICE  DEPARTMENTS  APPROPRIATION   BILL 

FISCAL    YEAR     1935 

Mr.  ARNOLD.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(HJR.  7295)  making  appropriations  for  the  Treasury  and 
Post  OfiQce  Departments  for  the  fiscal  year  ending  June  30, 
1935,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.R.  7295,  the  Treasury  and  Post 
Office  Departments  appropriation  bill,  with  Mr.  Fuller  in 
the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  There  is  a  pending  amendment  which 
the  Clerk  will  read  for  the  information  of  the  Committee. 

TTie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hennet:  On  page  52,  line  19,  strlXe 
out  the  figures  "  ♦82.902,500  "  and  insert  in  lieu  thereof  the  figures 
"  «92,562,500." 

The  CHAIRMAN.  The  question  is  on  the  pending 
amendment. 

The  question  was  taken:  and  on  a  devision  (demanded  by 
Mr.  Martin  of  Massachusetts)  there  were — ayes  34,  noes  51. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

For  transportation  of  foreign  malls  by  steamship,  aircraft,  or 
otherwise.  Including  the  cost  of  advertising  In  connection  with 
the  award  of  contracts  authorized  by  the  Merchant  Marine  Act  of 
1828  (U.S.C.  tlUe  46.  sees.  861-889;  sup.  VI,  title  46,  sees.  886- 
891x).  $37,500,000:  Provided.  That  no  part  of  the  money  herein 
appropriated  shall  be  paid  on  contract  no.  56  to  the  Seatrain  Co.: 
Provided  further.  That  not  to  exceed  »7. 000,000  of  this  sum  may 
be  expended  for  carrying  foreign  mall  by  aircraft  under  contracU 
which  will  not  create  obligations  for  the  fiscal  year  1936  In  excess 
of  $7,000,000:  Provided  further.  That  the  Postmaster  General  Is 
authorized  to  expend  such  sums  as  may  be  necessary,  not  to  ex- 
ceed $250,000,  to  cover  the  cost  to  the  United  States  for  maintain- 
ing sea-post  service  on  ocean  steamships  conveying  the  malls  to 
and  from  the  United  States,  including  the  salary  of  the  Assistant 
Director.  Division  of  International  Postal  Service,  with  head- 
quarters at  New  York  City. 

Mr.  CHASE.    Mr.  Chairman.  I  offer  an  amendment,  which 
I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Chase:  Page  55,  line  8.  strike  out 
"  $37,600,000  "  and  insert  in  lieu  thereof  "  $4,750,000." 

Mr.  CHASE.  Mr.  Chairman,  there  is  only  one  question  in- 
volved ih  this  amendment,  and  that  is,  whether  or  not  this 
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House  will  Tote  money  for  subsidies  that  are  at  the  present 
time  under  criticism. 

I  am  proud  of  the  character  of  the  contribution  to  this 
subcommittee  from  the  Republican  side  of  this  Chsunoer. 
You  gentlemen  on  the  Democratic  side  have  every  reason 
to  be  proud  of  the  quality  of  your  Representatives,  "niey 
have  been  fair,  candid,  and  honest. 

I  quote  briefly  from  page  20  of  their  committee  report: 

The  dcnnestlc  air  maU  Is  on  a  subsidy  basis.  With  expenditures 
for  the  current  jrear  at  $14,000,000.  revenues  are  estimated  at 
$6,500,000.  Indicating  a  minimum  subsidy  to  the  contractors  of 
$7,500,000. 

And  from  patge  21: 

The  committee  has  no  means  of  knowing  what  the  right  sum 

to  appropriate  may  be  and  until  the  results  of  these  studlen  and 

investigations  lead  to  a  sound  conclusion  the  position  of  standing 

''  on  the  present  rate  of  expenditure  is  adopted  even  though  It  may 

be  arbitrary  in  character. 

Foreign  air  mail:  •  •  •  This  service  Is  provided  for  xinder 
contract  to  South  and  Central  America  and  Is  an  essential  feature 
of  our  trade  relations  and  communication  with  the  countries  of 
that  portion  erf  the  world.  This  service,  as  in  the  case  of  domestic 
air  mall  and  ocean  mall.  Is  definitely  on  a  subsidy  basis,  the  esti- 
mated revenues  being  $1,250,000  and  the  excess  cost  or  subsidy 
amounting  to  approximately  $5,750,000. 

Ocean  mall  contracts  under  the  Merchant  Marine  Act  of  1928: 
•  •  •  Ocean  mall  contracts  under  the  Merchant  Marine  Act 
are  also  on  a  definite  subsidy  basis  with  compensation  fixed  by 
law  for  vessels  of  various  classes,  graded  by  speed  and  tonnage, 
without  reference  to  the  amount  of  mail  carried. 

•  •••••• 

For  the  fiscal  year  1933  the  subsidy  amounted  to  $24,730,000. 
For  the  fiscal  year  1936  It  will  amount  to  approximately 
$27,000,000. 

•  •••••• 

Aggregate  subsidies — the  coet  of  the  subsidy  features  of  ocean 
mail  contracts,  domestic  air  mall  contracts,  and  foreign  air  mail 
contracts  may  be  summarized  as  follows: 

Foreign  air  mail  contracts $5,750,000 

Domestic  air  mall  contracts 7,600,000 

Ocean  maU  contracts  under  the  Merchant  Marine  Act 

erf  1928 27.000,000 


Total 40,  250,  000 

The  committee  has  been  fair,  and  the  chairman  has  been 
fair.  No  one  could  be  more  honest,  candid,  or  frank.  He 
has  neither  concealed  nor  evaded  the  issue.  Yesterday  he 
said,  and  I  quote  from  column  2,  page  1344.  of  the  Concrks- 
sioNAL  Record: 

Doubtless  gentlemen  have  heard  before  from  me  from  this 
floor  my  opix>sltlon  to  this  method  oi  granting  subsidies  for  the 
development  of  aviation,  for  the  development  of  our  merchant 
marine,  and  for  the  development  of  our  trade  relations  with  the 
Central  and  South  American  Republics. 

Then  turn  to  column  1,  page  1345: 

Mr.  AufOLO.  If  the  money  is  not  made  available,  and  those  con- 
tracts are  valid  contracts,  the  holders  of  the  contracts  can  go 
into  the  Court  of  Claims  and  sue  the  Government  and  recover. 

This  is  a  perfectly  fair,  candid  statement.  The  com- 
panies' rights  are  protected.  They  will  have  their  day  in 
court. 

Now,  for  the  other  side  of  the  picture. 

I  respectfully  read  to  you  the  campaign  pledge  of  my 
party,  the  Republican  Party,  to  the  taxpayers  of  America: 

We  \irge  prompt  and  drastic  reduction  of  public  expenditure 
and  resistance  to  every  appropriation  not  demonstrably  necessary 
to  the  performance  of  the  essential  functions  of  government, 
national  or  local. 

Ihe  Democratic  campaign  pledge  is  clearer — brief,  def- 
inite, concise,  and  to  the  point.    It  says: 

We  condemn  the  open  and  covert  resistance  of  administration 
officials  to  every  effort  made  by  congressional  committees  to  curtail 
the  extravagant  expenditures  of  the  Government  and  to  revoke 
improvident  subsidies  granted  to  favorite  interests. 

This  is  your  campaign  pledge  made  by  the  party  which 
sent  you  here. 

In  ndumn  2.  page  15,  of  the  October  9.  1933  edition  of 

Time,  appears  this  statement: 

Senator  Black  estimated  that  Export  Steamship  Corporation, 
the  first  of  50  shipping  companies  on  the  committee's  list  for 
scrutiny,  had  received  Federal  subsidies  and  benefits  w(»%h 
$36,863,161   since    1838.     Yet   Export  officials   testlfled   that   their 
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company  was  now  "in  worse  eonditlon"  tbaa  la  ItM.  that  tt 
"  still  owed  the  United  States  some  $8,000,000.  at  whlob  $1,900,000 
was  sJready  past  due." 

[Here  the  gavel  fell.] 

Mr.  CHASE.  Mr.  Chairman.  I  ask  unanimous  conaent  to 
proceed  for  S  minutes  more. 

The  CHAIRliiAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  CHASE.  Over  at  the  other  end  of  the  Capitol  you 
have  a  diligent  committee,  headed  by  a  great  Senator  from 
a  great  State,  and  through  his  courtesy  I  read  from  the 
manuscript  of  Senator  Black,  where  by  radio  he  brought 
to  the  minds  of  the  American  people  the  conditions  relative 
to  the  pajmient  of  subsidies  from  the  money  of  the  tax- 
payers of  this  country. 

Quoting  from  page  2  of  the  manuscript: 

It  Is  impossible,  tn  the  short  span  erf  time  I  am  to  talk,  to 
give  details  of  the  evidence  btfore  our  oonunlttee.  The  record, 
however,  discloses  that  the  huge  subsidies  paid  by  the  Govern- 
ment to  build  up  a  merchant  marine  have  been  diverted  from 
that  channel  and  have  been  largely  spent  In  high  salaries,  ex- 
travagant expense  accounts,  highly  paid  lobbyists,  and  huge 
elivldends. 

Since  1928  our  Government  has  contributed  practically 
$1,000,000,000  by  mall  subsidies,  ship  sales,  and  Government  loans 
to  shipping  Interests.  A  few  Illustrations  wlU  show  how  much 
of  this  money  has  gone: 

One  man  drew  more  than  $300,000  per  year  for  his  salary 
and  expenaea,  charging  up  to  the  company  of  which  he  was 
an  officer,  as  much  as  $76  for  1  day's  meal;  $100  for  waiters; 
$75  for  tazlcabs. 

Back  In  my  old  home  city  of  Anoka  an  old-time  friend  of 
mine.  Prank  Hickman,  who  during  the  Spanish-American 
War  volunteered  In  his  country's  service  and  lost  his  health 
in  that  service,  is  now  almost  completely  disabled.  He  is 
70  years  of  age.  has  no  other  means  of  support,  and  the 
misnamed  economy  bill  allows  him  $15  a  month  to  main- 
tain life.  Of  this  amount  $5  goes  for  rent  and  $10  to  sup- 
port himself  and  help  support  his  sister. 

I  ask  you  here  today  whether  you  favor  paying  crippled, 
disabled  veterans  with  war-incurred  disability  $15  a  month, 
and  voting  to  contribute  $75  for  one  meal  for  a  New  York 
multimillionaire? 

Quoting  again: 

Another  shipping  olBclal  charged  his  own  company  a  commis- 
sion for  buying  Ooverxunent  boats,  amounting  to  more  thup  $600.- 
000  and  a  part  of  these  payments  were  made  when  the  oonxptinj 
was  In  default  to  the  Govo-nment  on  Its  Indebtedness  for  the  same 

ships. 

One  company  started  In  the  shipping  business  wltb  $800  paid- 
in  capital.  In  a  period  of  8  years  mon  than  $7,000,000  profits 
were  made. 

Another  official  of  a  holding  company  owning  a  subsidised 
shipping  line  drew  In  salaries  and  bonuses  more  than  $600,000 
In  1  year. 

Another  man  made  in  net  profits  more  than  $8400,000  from  the 
tinM  he  began  to  have  Oovemmant  contrsets  until  1033. 

Attorneys'  fees  of  $100^)00  have  been  paid  to  one  Individual 
law  firm  for  services  in  connection  with  a  single  Government 
contract. 

Subsidized  ship  operators  have  become  mflllonatres  practically 
overnight,  while  not  even  able  to  name  the  various  companies 
constituting  their  network  erf  holding  companies,  subsidiaries, 
affiliates,  and  associated  companies. 

Quoting  from  the  bottom  of  page  4  of  the  manuaerlpt: 

When  the  ahr  maU  va»p  had  been  redrafted,  tt  was  found 
that  the  sighteen  or  more  million  dollars  of  taxpayers'  money 
anntially  paid  for  the  carriage  of  air  mall  was  controlled  nu>rs 
than  00  percent  by  four  companies. 

At  the  directors'  tables  there  sat  not  the  plonesr  air  pHots. 
but  the  masters  of  American  finance.  The  eontrol  trf  svlatlon 
had  been  ruthlessly  taken  away  from  men  who  oould  fly,  and 
bestowed  upcm  bankers,  brokers,  promoters,  and  politicians,  sit- 
ting in  their  inner  ofllosa.  allotting  anuing  themselves  the  tax- 
payers' nsoney. 

Again  forttines  were  made  overnight.  Forty  dollars  Invested 
in  an  airplane  company  went  upward  to  a  subsidized  aviation 
company,  and  In  approximately  3  years,  gave  to  the  $40  Investor 
a  value  of  $6.000XXX). 

Two  hundred  and  seven  eloUars  made  another  man  worth 
$26,000,000. 

Two  htmdred  and  fifty-three  dollars  made  another  man  worth 
$35,000,000. 

This  is  our  problem  here  today. 
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Here  is  the  committee,  here  is  the  bill,  here  is  the 
propriation.  here   is  the   subsidy — ^how  will  you  vote? 

Will  you  repudiate  Senator  Black,  the  administration's 
spokrsman.  before  the  people  of  America  and  vote  for  tl  ese 
appropriations?  Or  will  you  vote  down  the  appropriations 
and  support  him?  Will  you  keep  jrotir  campaign  pled  ;es, 
written  into  the  party  platform,  or  will  you  break  th<  m? 
Were  those  statements  sincere,  honest  expressions  of  con  ric 
tion  drafted  by  responsible  representatives  of  the  Defio- 
cratic  Party,  or  were  they  merely  political  bunk? 

This  is  your  administration.  You  have  made  the  dcit 
Icism.  You  have  the  power,  and  with  it  the  responsibility 
Just  how  will  you  vote? 

Mr.  BLAND.  Mr.  Chairman,  I  rise  in  opposition  to 
amendment. 

Mr.  Chairman.  I  am  not  going  to  discuss  the  questio^  of 
the  policy  of  subsidies.  I  am  simply  going  to  call  your 
tention  to  this  fact:  In  the  independent  ofBces  appropk-la 
tlon  bill  which  wu  passed  last  year  there  was  containad  a 
provision  that  the  President  of  the  United  States  should 
have  the  right  to  consider,  cancel,  alter,  modify,  or  repeal 
any  c(mtracts  entered  into  with  respect  to  the  transportation 
of  air  and  ocean  mail. 

Now.  gentlemen,  can  we  not  trust  the  President  of 
United  States  when  full  information  shall  have  been  secured, 
when  he  shnU  have  carried  forward  the  work  that  Is  b^lng 
done  not  only  by  Beantor  Black's  committee  but  also'-as 
X  personally  know— by  the  Department  of  Commiiroe  in  In- 
vestigating all  questions?  Then  when  our  great  Presidvnt, 
who  has  made  no  mistakes,  makes  his  decision,  wo  should 
abide  by  his  Judgment. 

I  »m  simply  asking  you  not  to  curtail  or  Injure  the  PiJBSI 
dent's  program, 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  BLAND.    I  yield. 

Mr.  RICH.    I  did  not  know  that  this  was  the  President's 
bill.    I  thought  it  was  a  bill  that  came  from  the  committee 
Docs  not  the  gentleman  think  we  are  trj'lng  to  shove  upon 
the  President  too  much  responsibility,  and  that  we  ough 
assimie  some  of  these  things  rather  than  to  say  we  will  ^ve 
it  to  the  President?    I  think  he  will  have  so  much  to  d  >  it 
will  be  impossible  for  him  and  his  associates  to  handle 
this  business. 

Mr.  BLAND.  Upon  the  suggestion  of  the  administration 
the  power  was  given  to  the  President  which  he  desired 

Mr.  MOTT.    Will  the  gentleman  yield? 

Mr.  BLAND.     I  will. 

Mr.  MOTT.  Did  the  law  give  the  President  the  authohty 
to  cancel  all  contracts,  or  only  those  that  were  entered  into 
illegally? 

Mr.  BLAND.  As  I  recall,  the  President  was  given 
power  to  modify  or  cancel  all  contracts.  I  will  ask 
chairman  of  the  committee  if  that  is  not  the  fact? 

Mr.   ARNOLD.    That   is   entirely   true,   insofar   as 
related  to  transportation. 

Mr.  DURGAN  of  Indiana.    Will  the  gentleman  yield? 

Mr.  BLAND.    Yes. 

Mr.  DUROAN  oi  Indiana.    As  I  understand,  these  <ipn 
tracts  are  valid  contracts,  and  they  can  recover  from 
Government  on  the  contracts? 

Mr.  BLAND.  The  President  was  given  full  power, 
if  they  are  valid,  to  determine  what  is  Just  to  be  paid. 

Mr.  DUROAN  of  Indiana.  Were  these  contracts  entered 
into  prior  to  or  after  March  4? 

Mr.  BLAND.    Prior  to  March  4. 

Mr.  TABER.    Will  the  gentleman  yield? 

Ur.  BLAND.  I  wiU  be  glad  to  yield  to  the  genUe4xan 
from  New  York. 

Mr.  TABER.  My  understanding  is  that  the  independent 
offices  bill  gave  the  President  the  right  to  cancel  these  qpa- 
tracts  regardless  of  whether  they  were  valid  or  not 

Mr.  BLAND.    That  is  my  understanding. 

Mr.  TABER.  The  authority  in  the  independent  ofices 
^  gave  the  President  authority  to  fix  the  compensa  ion 
for  the  contractors,  and  they  would  have  the  right  to  accept 
his  offer  or  go  to  the  Court  of  Claims  for  damages. 
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Mr.  BLAND.  Yes;  if  the  President  desires  to  cancel  the 
contracts. 

Mr.  WEIDEMAN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  I  listened  to  the  gentleman  from  Minnesota 
tMr.  Chase]  getting  all  wrought  up  over  these  air  subsidies 
and  other  matters  in  this  bill.  I  want  me  people  to  know 
that  it  is  not  in  the  making  of  the  Democratic  Party  that 
these  subsidies  were  put  into  this  bill.  These  unconscion- 
able subsidies  were  all  granted  by  the  previous  administra- 
tions, and  under  10-year  contracts.  When  the  gentleman 
wants  support  from  this  side  of  the  House  in  a  matter  of 
economy,  he  will  get  it.  I,  for  one.  have  always  voted 
against  gags,  and  I  voted  against  subsidies,  and  I  shall 
continue  to  vote  against  them,  and  also  continue  to  vote  to 
abolish,  as  far  as  possible,  the  tremendous  powers  of  the 
bureaus  that  now  operate  in  the  Government.  Along  the 
line  of  economy,  I  wish  the  gentleman  would  go  down  to  the 
Treasury  Building  and  see  the  number  of  people  employed 
there.  There  were  two  messengers  at  each  table,  and  on 
one  floor  of  the  Treasury  a  total  of  36  men  acting  as  mes- 
sengers, sitting  around  reading  newspapers,  doing  nothing. 
That  is  only  one  department.  Oo  to  the  Bureau  of  In- 
ternal  Revenue,  and  in  some  of  the  positions  under  the  civil 
service  there  the  people  do  not  have  enough  to  keep  them 
busy,  while  under  the  N.R.A.  the  people  work  overtime,  and 
I  am  not  In  favor  of  that.  I  am  In  favor  of  a  fair  deal 
for  every  employee,  whether  under  the  olvll  servlve  or  the 
N.R.A,,  vhioh,  by  the  way.  has  not  been  so  anxious  to  en- 
force Its  own  codes  among  Its  own  employees,  Ttie  Demo- 
cratic Party  has  always  been  for  a  liberal  and  progressive 
government  and  economic  administration,  while  the  gen- 
tlemen on  the  other  side  have  not  been  for  liberality  and 
progress.  We  are  following  the  President,  I  am  going  to 
follow  him  on  everything,  except  when  I  have  to  violate  a 
pledge  that  I  have  made  to  my  people.  I  am  for  real 
economy,  the  abolition  of  some  of  these  useless  bureaus  and 
civil-service  positions.  I  am  not  for  penalizing  the  veterans 
or  the  Federal  employee  in  the  smaller  brackets.  It  is  the 
big  swindlers  and  grafters,  who  have  Ijeen  robbing  our  Gov- 
ernment for  years,  that  I  am  after. 

I  think  the  gentleman  knows  that  this  side  of  the  House 
has  supported  them  on  many  occasions  when  they  were 
right;  and  we  are  going  to  support  measures  as  a  matter  of 
principle  rather  than  as  a  matter  of  politics.  I  hope  when 
these  matters  come  Ijefore  the  House  we  shall  support  these 
matters  of  economy  on  principle  and  not  as  a  matter  of 
politics.  We  are  not  for  giving  away  millions  of  dollars  to 
air  mail  contractors,  by  virtue  of  which  contracts  men  who 
are  able  to  raise  a  $40  investment  to  a  value  of  some 
$6,000,000.  Also  in  an  initial  investment  of  $207  in  the 
Pratt-Whitney  Co.  George  Mead,  formerly  of  the  United 
Aircraft  Corporation,  made  $7,800,000  profit  in  cash  and 
still  holds  stock  of  the  value  of  $750,000.  There  is  not  a 
Member  of  this  House  who  is  in  favor  of  that,  not  one  Mem- 
ber on  the  committee  in  favor  of  it.  There  is  not  one  Mem- 
ber of  this  whole  body  who  is  in  favor  of  giving  away  any 
of  the  moneys  of  the  Government  uselessly.  No  one  should 
be  able  to  profiteer  from  the  granting  of  any  Government 
contract  or  subsidy. 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WEIDEMAN.    Yes. 

Mr.  RICH.  Is  the  gentleman  in  favor  of  the  construction 
of  plants  in  West  Virginia  by  the  Government  to  mantifac- 
ture  material  for  the  Post  Office  Department,  at  the  request 
of  the  wife  of  the  President. 

Mr.  WEIDEMAN.  I  do  not  believe  that  individual  enter- 
prises should  be  financed  by  the  Government  in  competition 
with  free  industries  set  up  in  other  parts  of  the  country. 
Many  industries  in  Detroit  and  some  of  your  other  northern 
industrial  cities  have  been  shifted  to  the  southern  areas  of 
the  country  the  last  few  years  under  your  administration. 
when  there  were  cheap  wages  in  the  South,  but  now,  due 
to  the  operation  of  the  new  industrial  codes,  we  find  com- 
petition with  cheap  wages  in  certain  parts  of  the  country  is 
not  so  furious,  and  that  labor  is  paid  a  decent  wage,  all  due 
(o  the  National  Industrial  Recovery  Act.    I  think  if  we  let 


things  alone  we  wUl  not  have  to  build  these  factories.  In 
answer  to  the  gentleman's  question.  I  am  not  in  favor  of  it. 
There  are  too  many  factories  empty  and  too  many  people 
unemployed  in  industrial  centers  for  the  Government  at 
this  time  to  spend  $525,000  for  the  building  of  a  factory  any- 
where with  public  funds.  So  the  Members  of  the  House  may 
understand  more  thoroughly  what  the  gentleman  from 
Pennsylvania  refers  to,  it  is  this:  The  Government  proposes 
to  build  a  factory  at  Reedsville.  W.Va..  for  the  purpose  of 
making  post-office  screens,  which  will  include  the  post-of&ce 
boxes  in  the  post  offices,  the  coimters,  the  delivery  windows, 
and  so  forth.  Reedsville  has  a  population  of  about  400.  A 
population  of  this  number  cannot  supply  the  number  of 
needed  mechanics,  cabinetmakers,  and  steel  workers  and 
other  artisans  to  run  the  factory,  and  will  draw  workers 
from  other  parts  of  the  country.  This  particular  project  will 
tend  to  destroy  our  industrial  centers,  if  continued,  repre- 
senting the  Investment  of  hundreds  of  millions  of  dollars, 
and  consequently  hurt  every  property  owner  of  an  industrial 
center  by  drawing  business  away  from  his  home  town,  and 
indirectly  lowering  the  value  of  his  property.  Let  us  re- 
habilitate our  destroyed  centers  of  Industry  before  building 
new  ones. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Mich- 
igan has  expired. 

Mr,  ARNOLD.    Mr.  Chairman.  2  ask  unanimous  oonetnt 
that  all  dfbaie  upon  the  pending  amendment  oIom  in  A 
minutes. 
The  CHAIIIMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  ARNOLD,  Mr.  Chairman  and  members  of  the  Com- 
mittee, I  think  most  of  you  reaUxe  the  situation  that  we  are 
In.  When  the  present  administration  came  into  power  It 
found  legislation  on  the  statute  books  authorizing  subsidy 
contracts  for  the  development  of  our  merchant  marine  and 
contracts  that  had  been  entered  into  by  a  prior  administra- 
tion. Those  contracts  were  entered  into  under  authority  of 
law  that  had  heretofore  been  granted  by  this  Congress. 
There  has  been  much  comment  lately  as  to  the  validity  of 
some  of  these  contracts.  Investigations  are  being  con- 
ducted, and  from  disclosures  already  made  there  is  serious 
doubt  as  to  some  of  them.  So  far  as  the  contracts  on  their 
face  are  concerned  they  are  regular,  they  were  entered  into 
by  the  proper  officials  of  the  Government  who  were  author- 
ized to  enter  into  them,  and  the  contracts  that  will  be 
affected  by  the  amendment  offered  by  the  gentleman  from 
Minnesota  [Mr.  Chase]  are  all  10 -year  contracts.  Iliey  are 
based  on  variables  contained  in  the  contracts  and  the  law 
under  which  they  were  made  possible  by  which  the  amounts 
payable  are  subject  to  fluctuation.  The  obligation  of  the 
Government  is  fixed,  so  far  as  those  contracts  are  concerned, 
within  a  defined  range,  and  the  only  thing  that  the  Govern- 
ment can  do,  having  already  obligated  itself,  is  to  go  ahead 
and  perform  its  part  of  the  obligation  resting  upon  it  by 
virtue  of  the  contracts.  If  those  contracts  are  void  in  their 
inception,  of  course,  there  could  be  no  enforcement  of  any 
obligation  against  the  Government  to  recover  the  amount 
of  compensation  the  Government  agreed  to  pay  under  the 
contract;  but,  if  the  contracts  are  not  void  in  their  incep- 
tion, then  there  is  a  fixed  obligation  on  the  part  of  the 
Government  to  pay  its  monetary  obligation  under  the  con- 
tract, and  that  is  an  obligation  that  cannot  be  escaped,  that 
cannot  be  evaded. 

If  the  appropriation  should  not  be  made  for  the  purpose 
of  carrying  out  these  contracts,  and  they  are  valid,  the 
holders  could  go  Into  the  Court  of  Claims  and  enforce  that 
obligation  against  the  Government  of  the  United  States. 
We  do  not  know  whether  the  contracts  are  valid  or  not. 
The  investigations  now  under  way  may  determine  that 
question.  It  is  indefinite  and  uncertain  at  this  time  and 
we  cannot  determine  that  question  here.  Since  our  obli- 
gation is  definite  and  since  we  are  bound  by  a  solemn  con- 
tract obligation,  we  can  only  go  along  and  make  the  money 
available  for  our  part  of  obligations. 
Mr.  MOTT.  Will  the  gentleman  yield? 
Mr.  ARNOLD.    I  yield. 


Mr.  MOTT.  I  understood  the  geotleman  to  say  a  short 
time  ago  that  the  President  was  given  authority,  under  the 
bill  iMssed  at  the  last  session,  to  cancel  these  air  msUl  con- 
tracts, whether  they  were  valid  contracts  or  not. 

Mr.  ARNOLD.  The  President  was  given  power  to  cancel 
and  annul  any  of  the  contracts  providing  for  the  transpor- 
tation of  perscois  and  things,  upon  rendering  due  compen- 
sation to  the  parties  who  hold  the  contracts.  Now.  what 
is  due  compensation?  It  would  be  the  amount  of  damages 
that  would  be  recoverable  under  the  contracts.  That  is 
true  as  far  as  the  contracts  which  are  valid  are  concerned. 
Of  course,  if  the  contracts  were  fraudulent  in  their  incep- 
tion, then  there  would  be  no  recovery.  The  committee  at 
the  other  end  of  the  Capitol  that  is  investigating  the  matter 
is  going  into  it  very  thoroughly,  and  making  an  investiga- 
tion of  the  set-up  of  these  various  concerns  and  going  into 
the  question  of  whether  or  not  the  contracts  had  been 
properly  or  Improperly  let:  and  until  It  Is  determined  in 
some  way— until  we  have  some  Information  upon  which  to 
base  our  action — the  only  thing  we  can  do  Is  to  proceed  as 
we  are  now. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illl- 
noli  hu  expired.  All  time  has  expired  on  this  amt^ndment. 
The  question  li  on  agrrelni  to  the  amendment  offered  by 
the  vtntleman  from  Minnesota  tMr.  OmamI. 

Thf  amendment  was  rejected. 

The  Clerk  read  as  follows: 

AmsHdmenl  offwiKl  by  Mr.  Onassi  Pege  M,  slrike  uul  lins  11 
snd  All  down  to  ttte  eelon  in  llns  U, 

Mr.  CHASI.  Mr.  Chairman,  night  before  lost  X  tried  (o 
state  Of  clearly  as  possible,  as  a  Member  of  the  Republican 
side  of  this  Chamber,  that,  Republican  or  Democrat,  I  am 
against  the  misuse  of  public  money  and  against  graft. 

It  has  been  freely  and  fluently  charged  around  this  coun- 
try, from  the  platform  and  over  the  radio,  that  we  of  the 
Republican  Party  are  guilty  of  wasteful  expenditure  of  pub- 
lic money.  If  that  charge  is  true,  as  a  Republican.  I  would 
like  to  have  it  stopped,  and  I  would  like  to  help  stop  it. 

The  accepted  spokesman  for  the  Democratic  Party,  Sen- 
ator Black,  reporting  to  the  voters  and  taxpayers  of  this 
country  by  radio,  has  declared,  in  effect,  that  there  is  graft, 
and  has  gone  far  to  prove  his  statement.  I  realize  that  the 
committee  was  somewhat  botmd  in  its  consideration  of  these 
I>roposed  appropriations,  but  this  House  Is  not  bound,  and 
the  Committee  of  the  Whole  is  not  bound.  It  was  my  pur- 
pose to  present  to  you.  just  as  clearly  as  possible,  an  oppor- 
timity  to  vote  out  the  subsidy  provisions  and  to  pay  the 
companies  on  a  poundage  basis  only.  If  you  gentlemen  do 
not  wish  to  cut  out  the  subsidies,  vote  down  the  amendment. 
It  is  your  responsibility,  not  mine.  This  is  the  new  deal  and 
you  are  in  power.    You  have  absolute  and  exclusive  control. 

But  if  you  vote  for  these  subsidies,  when  you  go  back  on 
the  stump  tell  your  constituents  frankly:  "I  voted  for  the 
subsidies."  For  when  you  vote  down  these  amendments,  as 
manifestly  you  are  going  to  do,  you  wiU  be  doing  what  our 
friend  from  Michigan  was  Just  tn^ing  to  condemn,  nsmiely. 
sanctioning  the  payment  of  subsidies,  which  practice  under 
a  Republican  administration  you  denounced. 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 


Mr.  PATMAN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

The  Republicans  are  criticizing  the  Democrats  on  account 
of  the  appropriation  for  ocean  mail  contracts.  Tlie  subsiiiy 
system  for  steamship  lines  and  air  lines  to  carry  the  mail 
was  started  under  the  Republican  regime.  I  think  the  ocean 
mail  contracts  was  one  of  the  biggest  rackets  growing  out  of 
the  disposition  of  property  acquired  during  the  war  for 
emergency  purposes.  January  18,  19S0,  an  appropriation 
bill  for  these  same  departments  was  pending  before  this 
House.  At  that  time  I  brought  to  the  attention  of  Congress 
the  great  subsidies  thsit  were  being  paid  to  steamship  lines 
and  offered  an  amendment  which  would  have  prevented 
similar  subsidies  from  being  adopted  la  the  future — there 
were  13  such  contracts  in  contemplation  at  the  time. 
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things  alone  we  will  not  have  to  buUd  these  factories.    In 
answer  to  the  gentleman's  question.  I  am  not  in  favor  of  it. 

Iliere  are  too  many  factories  empty  and  too  many  people 
unemployed  in  industrial  centers  for  the  Government  at 
this  time  to  spend  $525,000  for  the  building  of  a  factory  any- 
where with  public  funds.  So  the  Members  of  the  House  may 
understand  more  thoroughly  what  the  gentleman  from 
Pennsylvania  refers  to.  it  is  this:  The  Government  proposes 
to  build  a  factory  at  Reedsville.  W.Va.,  for  the  purpose  of 
making  post-oflfice  screens,  which  will  include  the  post-office 
boxes  in  the  post  offices,  the  counters,  the  deUvery  windows, 
and  so  forth.  Reedsville  has  a  population  of  about  400.  A 
population  of  this  number  cannot  supply  the  number  of 
needed  mechanics,  cabinetmakers,  and  steel  workers  and 
other  artisans  to  run  the  factory,  and  will  draw  workers 
from  other  parts  of  the  country.  This  particular  project  will 
tend  to  destroy  our  industrial  centers,  If  continued,  repre- 
senting the  Investment  of  hundreds  of  millions  of  dollars, 
and  consequently  hurt  every  property  owner  of  an  industrial 
center  by  drawing  business  away  from  his  home  town,  and 
Indirectly  lowering  the  value  of  his  property.  Let  us  re- 
habilitate our  dMtroyMl  centers  of  Industry  before  building 
new  ones. 

The  CHAtRMAN,  The  time  of  the  lentleman  from  Mich- 
igan hM  expired. 

Mr,  ARNOLD.  Mr.  Chairman.  X  ask  unanlmoui  ooneent 
that  all  dtbate  upon  the  pending  amendment  cIon  in  5 
mlnut«N, 

Thv  CHAIRMAN.    Is  there  objection? 

There  wm  no  objection. 

Mr,  ARNOLD,  Mr.  Chairman  and  members  of  the  Com- 
mittee, I  think  most  of  you  reaUxe  the  situation  that  we  are 
in.  When  the  present  administration  came  into  power  It 
found  legislation  on  the  statute  books  authorizing  subsidy 
contracts  for  the  development  of  our  merchant  marine  and 
contracts  that  had  been  entered  into  by  a  prior  administra- 
tion. Those  contracts  were  entered  into  under  authority  of 
law  that  had  heretofore  been  granted  by  this  Congress. 
There  has  been  much  comment  lately  as  to  the  validity  of 
some  of  these  contracts.  Investigations  are  being  con- 
ducted, and  from  disclosures  already  made  there  is  serious 
doubt  as  to  some  of  them.  So  far  as  the  contracts  on  their 
face  are  concerned  they  are  regular,  they  were  entered  into 
by  the  proper  officials  of  the  Government  who  were  author- 
ized to  enter  into  them,  and  the  contracts  that  will  be 
affer.tpd  bv  t.hp  ftTr»#»nrtmprtt.  nfTprprf  hv  the  firpntlpman  from 


Mr.  MOTT.  I  understood  the  fentlenum  to  say  a  short 
time  ago  that  the  President  was  given  authority,  under  the 
bill  passed  at  the  last  session,  to  cancel  these  air  mail  con- 
tracts, whether  they  were  valid  contracts  or  not. 

Mr.  ARNOLD.  The  President  was  given  power  to  can(^ 
and  aimul  any  of  the  contracts  providing  for  the  transpor- 
tation of  perscms  and  things,  upon  rendering  due  compen- 
sation to  the  parties  who  hold  the  contracts.  Now.  what 
is  due  compensation?  It  would  be  the  amount  of  damages 
that  would  be  recoverable  under  the  contracts.  That  is 
true  as  far  as  the  contracts  which  are  valid  are  concerned. 
Of  course,  if  the  contracts  were  fraudulent  in  their  incep- 
tion, then  there  would  be  no  recovery.  The  committee  at 
the  other  end  of  the  Capitol  that  is  investigating  the  matter 
is  going  into  It  very  thoroughly,  and  making  an  investiga- 
tion of  the  set-up  of  these  various  concerns  and  going  into 
the  question  of  whether  or  not  the  contracts  had  been 
properly  or  Improperly  let:  and  until  it  Is  determined  in 
some  way— until  we  have  some  Information  upon  which  to 
baee  our  action — ^the  only  thing  we  can  do  la  to  proceed  as 
we  are  now. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  2111- 
noU  hu  expired.  All  time  hai  expired  on  this  amendment. 
Hie  question  ii  on  agreeing  to  the  amendment  offered  by 
the  vtntleman  from  Mlnneeot*  (Mr.  OmamI. 

The  amendment  was  rejected. 

The  Clerk  read  m  followii 

Amenrtmenl  offM-Ml  t»r  Mr,  Onmii  l*afle  M.  Mrike  eut  lin*  11 
snd  all  down  to  ttte  «etun  in  lint  U, 

Mr.  OHAf I.  Mr.  Chairman,  night  before  last  I  tri(*d  to 
state  M  oloftrly  as  pOMlble,  ae  a  Member  of  the  Republican 
side  of  thU  Chamber,  that.  Republican  or  Democrat,  X  am 
against  the  misuse  of  public  money  and  against  graft. 

It  has  been  freely  and  fluently  charged  around  this  coun- 
try, from  the  platform  and  over  the  radio,  that  we  of  the 
Republican  Party  are  guilty  of  wasteful  expenditure  of  pub- 
lic money.  If  that  charge  is  true,  ae  a  Republican.  I  would 
like  to  have  it  stopped,  and  I  would  like  to  help  stop  it. 

The  accepted  spokesman  for  the  Democratic  Party.  Sen- 
ator Black,  reporting  to  the  voters  and  taxpayers  of  this 
country  by  radio,  has  declared,  in  effect,  that  there  is  graft, 
and  has  gone  far  to  prove  his  statement.  I  realize  that  the 
committee  was  somewhat  bound  in  its  consideration  of  these 
proposed  appropriations,  but  this  House  Is  not  bound,  and 
the  Committee  of  the  Whole  is  not  bound.    It  was  my  pur- 
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So  far  as  I  have  been  able  to  find  out.  I  was  the 
Member  of  Congress  to  expose  In  detail  the  small  amou 
service  rendered  by  the  subsidized  steamship  lines  an^ 
large  amount  of  money  received  therefor. 

Permission  having  been  granted.  I  Insert  herewith  a 
of  the  CoNCSKSsioirAX.  RKcoas  of  January  18,  1930,  and 
appears  on  page  1914  of  the  bound  volume  of  the  Con^kks- 
sioNAL  Rxcoso  for  the  Seventy-first  Congress,  second  session: 

Mr.  Patmak.  Mr.  Chairman.  I  offer  the  foUowlng  amend  nent. 
which  I  send  to  the  desk. 

The  Clerk  read  aa  follows: 

"Amendment  offered  by  Mr.  Patkam:  Page  75.  line  30.  itrile  out 
ths   figures  '  •28.000.000 '   and   insert   In   Uen   thereof  the   f  gures 
•31.400.000." 

Mr.  Patman  If  the  appropriation  for  ocean  maU  service  Is 
decreased  to  •21.400.000.  It  will  mean  that  contemplated  conxacta 
cannot  be  carried  out  until  an  additional  appropriation  Is  :nade. 
The  contemplated  routes,  13  In  number,  are  estimated  to  cost,  the 
next  fiscal  year,  •6,000.000.  In  order  that  the  Members  al  the 
House  may  know  something  about  these  contemplated  contracts, 
I  desire  to  Invite  jovu  attention  to  the  one  that  is  contem]  ilated 
from  Tacoma,  Wash.,  to  Valparaiso.  The  Post  Office  Department 
will  probably  Issue  an  order  today  asking  for  bids  from  steal  ishlp 
companies  to  carry  the  mall  on  this  line.  The  Departmen  ,  will 
require  17  trips  each  year  and  will  pay  for  the  service  •284,0  tO,  or 
•10.700  a  trip.  Of  course,  we  do  not  know  how  much  mal  this 
line  will  carry.  Upon  investigation,  I  discovered  that  a  lin  ;  was 
operated  between  theoe  points  during  the  jrear  1929  and  made  18 
trips.  The  total  amount  of  first-class  mall  carried  was  42  pounds. 
The  total  amount  of  other  mall,  including  parcel  post,  amounted 
to  1.263  pounds.  The  largest  amount  of  mall  carried  on  eitler  of 
these  trips  was  5  pounds  of  letters  and  145  pounds  of  parcel  post. 

If  this  appropriation  Is  not  reduced,  the  Poet  Office  Department, 
in  compliance  with  a  duty  xinder  existing  law.  will  no  doubt  enter 
into  a  contract  with  a  steamship  company  for  a  term  of  10  years 
under  which  the  Oovemment  will  be  obligated  to  pay  this  steam- 
ship company  •284,920  a  year,  or  •2,849,a(K)  for  10  years  for  i  arry- 
ing  the  Dnlted  States  mall  on  a  line  where  the  total  amoun  ;  car- 
ried dxiring  the  fiscal  year  of  1929  amoimt  to  42  pounds  of  l»tters 
and  1.263  povinds  of  packages. 

There  are  12  other  contemplated  contracts  besides  this  one. 
I  have  not  had  the  time  to  investigate  them.  This  is  the  only 
contemplated  contract  on  which  I  have  been  able  to  receive  :  nfor- 
mation  so  far,  although  the  officials  in  the  Poet  Office  Department 
have  cooperated  with  me  fully  in  obtaining  this  Information,  and 
there  was  no  reluctance  on  the  part  of  anyone  in  that  Depart  ment 
to  disclose  the  facts  fully. 

If  the  same  amount  of  mail  is  carried  by  the  Tacoma- Valpi  xalao 
line  that  was  carried  during  the  fiscal  year  1929,  the  value  cf  the 
services  rendered  on  each  trip  by  the  steamship  company  t>  the 
United  States  Government  will  be  •2.36;  61  cents'  worth  of  litters 
and  •1.75  worth  of  packages.  For  each  one  of  these  trlpi  the 
steamship  company  will  receive  •16,700.  In  other  words  the 
steamship  company  will  receive  about  (7,000  for  every  $1  ^rorth 
of  service  rendered. 

A  glaring  example  of  a  subsidy  may  be  pointed  out  In  the  ease 
of  recent  ocean  mail  contracts  where  the  owners  of  one  reasel 
received  from  the  Government  •14.915  for  transporting  i  few 
pounds  of  mail.    A  service  that  was  worth  •7.10. 

November  14.  1929,  the  steamship  Everett  sailed  from  Ta  ^ma. 
Wash.,  for  Manila.  It  carried  as  a  part  of  its  cargo  United  2  Itates 
mall  consisting  of  16  pounds  of  letters,  or  first-class  mail  and 
136  pounds  of  parcel  post.  The  Everett  is  owned  by  the  Tscoma 
Oriental  Navigation  Co.,  a  private  corporation;  on  Februai  y  16, 
1938.  she  was  purchaaed  by  this  company  from  the  United  i  tatee 
Shipping  Board:  before  the  purchase  the  name  of  the  vessel  was 
West  Json.  The  purchase  price  was  •91,644;  one  fourth  o ',  the 
amount,  or  •32.911.  was  paid  in  cash  and  the  remainder  o  be 
paid  to  the  Government  in  eight  annual  pajrments;  the  uipald 
amotmt  draws  Interest  at  the  rate  of  4%  perecnt.  The  Shipping 
Board,  at  the  expense  of  the  Government,  before  delivering  this 
vessel,  put  it  in  first-class  condition  and  ready  for  operatloi . 

If  the  owners  of  the  Everett  were  paid  the  same  price  tha 
eign  vessels  wUI  carry  our  mall  for.  they  would  have  re<  elved 
•7.10  for  conveying  this  16  pounds  of  letters  and  136  pounis  of 
parcel  post.  But.  instead  of  the  Government  paying  the  omers 
•7.10  for  this  ser\'lce,  the  owners  of  this  vessel  are  receiving 
the  Government  •14J)15  for  carrying  a  hatful  of  letters  ^pO.  a 
mailsackful  of  parcels. 


January  26 


aarrrsLicaifs  axspoMsxBLB 

The  question  immediately  arises.  "  What  did  the  Rebub- 
llcans  do  at  that  time  to  help  stop  such  outragreous  con- 
tracts? "    Here  Is  a  case  where  we  had  an  (^nwrtunlt^  on 
an  appropriation  bill  to  reduce  the  appropriation  to 
an  amount  that  it  would  have  been  Impossible  for 
master  Oeneral  Brown  to  approve  13  contemplated  n 
at  an  estimated  cost  of  $6,600,000  a  year  for  10  y 
$66,000,000  in  alL 

It  so  happened  that  there  was  a  roll  call  on  this 
m«it,  and  I  am  inserting  herewith  the  proceedings 


same  day.  which  Include  the  roll  call  in  the  House  of  Repre- 
sentatives on  this  question: 

The  Spkaxxb.  The  question  Is  on  the  engrossment  and  third 
reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time,  and 
was  read  the  third  time. 

Mr.  Patman.  Mr.  Speaker,  I  offer  a  motion  to  recommit. 

The  SPBAxza.  Is  the  gentleman  opposed  to  the  bill? 

Mr.  Patman.  Yes,  sir. 

The  SpcAKia.  The  gentleman  from  Texas  offers  a  motion  to  re- 
commit.   The  Clerk  will  report  it. 

The  Clerk  read  as  follows: 

"  Mr.  Patman  moves  to  recommit  the  bill  to  the  Committee  on 
Appropriations,  with  instructions  to  report  it  back  to  the  House 
forthwith,  with  the  following  amendment:  On  page  70,  line  20, 
strike  out  the  figures  '  •28.000,000 ',  and  insert  in  lieu  thereof  the 
flg\ires  '  •21.400.000.'  ' 

Mr.  Wood.  Mr.  Speaker,  I  move  the  previous  question  on  the 
motion  to  recommit. 

The  previous  question  was  ordered. 

The  Spzakek.  The  question  is  on  the  motion  to  recommit,  sub- 
mitted by  the  gentleman  from  Texas  [Mr.  Patman). 

The  question  was  taken,  and  the  Speaker  announced  that  the 
noes  appeared  to  have  it. 

Mr.  Patman.  Mr.  Speaker,  I  ask  for  a  division. 

The  SFCAKEa.  A  division  is  demanded. 

The  House  divided;  and  there  were — ayes  13,  noes  113. 

Mr.  Patman.  Mr.  Speaker,  I  object  to  the  vote  on  the  groiind  of 
no  quonun. 

The  Sfeakxb.  The  Chair  will  count.  [After  counting.]  Evi- 
dently not  a  sufllclent  number.  The  Clerk  will  call  the  roll.  Aa 
many  as  favor  the  motion  to  reconunlt  will,  when  their  names  are 
called,  answer  "  yea  ";  those  opposed  will  answer  "  nay." 

The  question  was  taken;  and  there  were — yeas  62,  nays  178,  not 
voting  187,  as  follows: 

[RoU  No.  4] 

Yeas — 62:  All^^ood.  Almon,  Arnold,  Bell,  Box.  Brand  of  Georgia, 
Briggs,  Browning,  Byms,  Cannon,  Cartwright,  Collier,  Cooper  of 
Tennessee,  Cross,  Doxey.  Drewry,  Edwards,  Esllck,  Pulmer,  Garner, 
Gasque,  Glover,  Hammer,  Hare.  Hastings,  Hill  of  Alabama,  Howard, 
Huddleston,  Johnson  of  Oklahoma,  Johnson  of  Texas,  Jones  of 
Texas.  Kvale.  Lampert,  Lankford  of  Cteorgia,  Larsen,  Lee  of  Texas. 
Lozler,  McCloskey,  McKeown,  McSwaln,  Mllllgan,  Moore  of  Ken- 
tucky, Morehead,  Nelson  of  Missouri,  Paries,  Patman,  Patterson, 
Peavey,  Quln.  Ragon,  Henry  T.  Ralney,  Ramspeck,  Rankin,  Ray- 
burn.  Romjue,  Sanders  of  Texas,  Stevenson.  Tarver,  Warren,  Wlngo, 
and  Wtight. 

Nays — 178:  Ackerman.  Adkins.  Allen,  Andresen,  Andrew,  Arentz, 
Aswell,  Ayres,  Bacharach,  Bacon.  Balrd,  Barbour,  Beedy,  Beers, 
Black,  Bloom,  Bolton,  Brlgham,  Britten,  Brumm.  Buckbee,  Burt- 
ness,  Campbell  of  Iowa,  Campbell  of  Pennsylvania,  Carter  of  Wyo- 
ming. Chalmers,  Chlndblom,  Clague,  Clancy,  Cochran  of  Missouri, 
Cochran  of  Pennsylvania,  Connery,  Corning,  Coyle,  Craddock, 
Cramton,  Crowther.  Culkin,  Cullen,  Dalllnger,  Darrow,  Denison. 
DeRouen,  Douglass  of  Massachusetts,  Dowell,  Dunbar,  Eaton  of 
Colorado.  Eaton  of  New  Jersey,  Elliott.  Englebright,  Esterly,  Fitz- 
gerald, Pltzpatrick,  Free,  Freeman,  French,  Garber  of  Oklahoma, 
Oarber  of  Virginia.  Glynn,  Green,  Greenwood,  Guyer,  Hall  of  Illi- 
nois, Hall  of  Indiana.  Hall  of  North  Dakota,  Halsey,  Hardy,  Hawley, 
Hess,  Hill  of  Washington,  Hoch,  Hoffman.  Hogg.  Holaday.  Hooper, 
Hope,  Mwton  D.  Hull.  Hull  of  Wisconsin.  Igoe,  Irwin.  Jenkins. 
Johnson  of  Illinois.  Johnson  of  Indiana,  Johnston  of  Missoxiri, 
Jonas  of  North  Carolina,  Kading,  Kearns,  Kemp,  Kendall  of  Penn- 
sylvania, Ketcham,  Kless,  Kopp,  Kurtz,  Lambertson.  Langley,  Lank- 
ford  of  Virginia,  Leavltt,  Letts,  Ludlow.  McCormack  of  Massachu- 
setts, McDuflle.  McLaughlin,  McMillan.  Maas,  Manlove.  Mapes, 
Mead,  Mlchaelson,  Mlchener.  Miller.  Montet,  Moore  of  Ohio,  Mor- 
gan, Mouser.  Nelson  of  Wisconsin,  Newhall,  Nledringhaus,  O'Con- 
neU  of  New  York,  O'Connell  of  Rhode  Island,  O'Connor  of  Louisi- 
ana. O'Connor  of  Oklahoma,  Owen,  Palmer.  Plttenger,  Pritchard. 
Prank  M.  Ramey,  Ramseyer,  Reece,  Reed  of  New  York,  Robinson, 
Rogers,  Rowbottom,  Sandlln,  Schafer  of  Wisconsin,  Sears,  Selvig. 
Shott  of  West  Virginia.  Shreve.  Simmons,  Sinclair,  Slrovlch,  Sloan, 
Smith  of  Idaho,  Snell.  Snow,  Sparks,  Speaks.  Spearing,  Sproul  of 
Illinois.  Sproul  of  Kansas,  Stafford,  Stalker,  Stobbs,  Strong  of 
Kansas,  Strong  of  Pennsylvania.  Swanson,  Swlck,  Swing,  Tabcr, 
Taylor  of  Tennessee,  Temple,  Thatcher,  Thurston,  Tilson.  Vestal, 
Vincent  of  Michigan,  Wainwrlght,  Wason.  Watres,  Watson.  Welch 
of  California,  Whlttlngton,  Wlggleaworth,  Williamson,  Wilson, 
Wolverton  of  New  Jersey,  Wolverton  of  West  Virginia,  and  Wood. 

Not  voting — 187:  Abemethy.  Aldrlch,  Auf  der  Heide,  Bachmann, 
Bankhead,  Beck,  Blackburn,  Bland,  Bohn.  Bowman,  Boylan,  Brand 
of  Ohio.  Browne.  Brunner,  Buchanan.  Burdlck.  Busby,  Butler, 
Cable,  Canfleld.  Carley,  Carter  of  California.  Celler,  Chase,  Chrlst- 
gau,  Chrlstopherson.  Clark  of  Maryland,  Clark  of  North  Carolina, 
Clarke  of  New  York,  Cole.  Collins,  Colton,  Connolly,  Cooke,  Cooper 
of  Ohio.  Cooper  of  Wisconsin.  Cox.  CraU.  Crisp,  Crosser,  Curry, 
Davenport,  Davis,  Dempsey,  De  Priest.  Dickinson,  Dlcksteln,  Domi- 
nlck,  Doughton,  Douglas  of  Arizona.  Doutrlch,  Doyle,  Draue,  Driver, 
Djrer,  Ellis,  Estep.  Evans  of  California,  Evans  of  Montana,  Fenn, 
Fish,  Fisher.  Fort,  Foss,  Frear,  Fuller,  Gambrlll.  Garrett.  Gavagan, 
Glbaon.  Glfford.  Golder,  Gcddsborough,  Goodwin.  Graham,  Gregory. 
Orlffin,  Hadley,  Hale.  Hall  of  Mississippi.  Hancock.  Hartley.  Haugen. 
Hlckey.  Hopkins.  Ho\iston.  Hudson,  Hudsfwth.  Htighes,  Hull  of 
Tennessee.  William  E.  Hiill,  James.  Jeffers,  Johnson  of  Nebraska. 
Johnson  of  South  Dakota.  Johnson  of  Washington.  Kahn.  KeUy. 
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Kendall  of  Kentucky,  Kerr,  Klefner,  Klncheloe,  Knutson.  Kor«Il. 
Kunz,  LaGuardla.  Lanham.  Lea  of  California,  Leech.  Lehlbach, 
Lindsay.  Linthlcum.  Luce.  McCllntic  of  Oklahoma.  McCIlntock  of 
Ohio,  McCormlck  of  Illinois,  McFadden,  McLeod,  McReynolds. 
Magrady.  Mansfield.  Martin.  Menges.  Merrltt.  Montague,  Mooney. 
Moore  of  Virginia,  Murphy,  Nelson  of  Maine,  Nolan,  Norton,  O'Con- 
nor of  New  York,  Oldfield.  Oliver  of  Alabama.  Oliver  of  New  York. 
Palmlsano.  Parker,  Perkins,  Porter,  Pou.  Prall.  Harcourt  J.  Pratt, 
Ruth  Pratt.  Pumell.  Quayle,  Ransley,  Reid  of  Illinois,  Rutherford. 
Sanders  of  New  York,  Schneider,  Seger,  Selberllng.  Shaffer  of  Vir- 
ginia. Short  of  Missouri.  Simms.  Smith  of  West  Virginia.  Somers 
of  New  York.  Steagall.  Stedman,  Stone.  Sullivan  of  New  York.  Sul- 
livan of  Pennsylvania.  Summers  of  Washington,  Sumners  of  Texas, 
Taylor  of  Colorado.  Thompson.  Tlmberlake.  Tlnkham,  Treadway. 
Tucker,  Turpin.  Underhlll,  Underwood,  Vinson  of  Georgia,  Walker. 
Welsh  of  Pennsylvania,  White.  Whitehead,  WhiUey,  WUliams. 
Wolfenden,  Woodruff,  Woodrum.  Wyant.  Yates,  Yon,  and  Zlhlman. 

So  the  motion  to  recommit  was  rejected. 

The  Clerk  announced  the  following  pairs: 

On  the  vote: 

Mr.  McCllntic  of  Oklah(xna  (for)   with  Mr.  Magrady   (against). 

aEPITBLIGANS   OPPOSED   AMENDMEIfT 

It  Will  be  noticed  that  every  Republican  except  Mr.  Pbavey, 
of  Wisconsin,  voted  against  this  amendment.  Mr.  Peavet 
was  known  as  a  "  progressive  Republican."  Our  present 
Speaker,  the  Honorable  Henry  T.  Rainey,  voted  for  the 
amendment;  so  did  our  present  majority  leader,  the  Honor- 
able Joseph  W.  Byrns.  It  will  also  be  noticed  that  the  dis- 
tinguished gentleman  from  Illinois,  Mr.  Arnold,  the  present 
chairman  of  this  subcommittee,  voted  for  the  amendment. 

Every  Republican  except  Mr.  Peavey,  of  Wisconsin — and 
the  Republicans  were  greatly  in  the  majority  at  that  time — 
voted  against  the  proposal  to  stop  13  contemplated  ocean 
mail  contracts  which  were  later  agreed  upon  by  and  be- 
tween the  steamship  companies  and  Postoiaster  General 
Brown,  and  which  has  caused  the  inclusion  in  this  bill  of 
$6,600,000  to  pay  said  steamship  companies  their  subsidy  for 
the  next  year.  During  the  Seventy-first  Congress,  first  ses- 
sion, there  were  267  Republicans,  163  Democrats,  and  1 
Farmer -Laborite. 

nrroRMATiON  givzn  hottsc 

The  Republicans  cannot  claim  that  they  did  not  know 
what  kind  of  contracts  they  were.  I  told  them  the  names 
of  the  companies  and  the  amount  of  the  subsidy  that  many 
of  the  companies  would  get.  I  showed  where  Postmaster 
General  Brown  if  not  stopped  would  let  a  contract  to  a 
steamship  company  that  would  cause  this  Government  to 
pay  $7,000  for  every  one  dollar's  worth  of  service  rendered. 
I  have  not  quoted  all  of  my  speech  on  that  occasion. 

I  am  sorry  that  it  was  impossible  to  obtain  the  support 
of  the  Members  on  the  Republican  side  at  a  time  when 
something  could  be  done  that  would  definitely  stop  a  large 
number  of  ocean  mail  contracts  such  as  they  now  complain 
about.  The  best  time  to  stop  such  contracts  is  before  they 
are  let. 

Mr.  CHRISTIANSON.    Will  the  gentleman  yield? 

Mr.  PATMAN.     I  yield. 

Mr.  CHRISTIANSON.  Is  not  the  gentleman  thankful  for 
Republican  constituencies  which  have  sent  to  Congress  men 
who  now  stand  for  the  same  thing  which  the  gentleman 
claims  he  stood  for  3  years  ago? 

Mr.  PATMAN.  Yes.  Of  course  we  had  lots  of  Repub- 
licans here  4  years  ago,  but  we  did  not  hear  of  but  one  of 
them  voting  with  us. 

Mr.  CHRISTIANSON.  Let  me  ask  the  gentleman  this 
question,  if  I  may:  Will  the  gentleman  stand  in  the  same 
place  now  that  he  did  then? 

Mr.  PATMAN.  I  am  against  such  contracts.  I  am  not 
familiar  with  the  one  we  have  now,  but  I  am  against  all 
those  contracts. 

Mr.  CJHRISTIANSON.  Do  I  understand  from  the  gentle- 
man that  he  prciX)ses  to  vote  for  this  amendment? 

Mr.  PATMAN.  I  am  not  acquainted  with  the  amend- 
ment. As  I  stated  to  the  gentleman,  I  am  against  all  these 
contracts  and  expect  to  vote  accordingly. 

[Here  the  gavel  fell.] 

Mr.  BACON.  Mr.  Chairman,  I  rise  In  opposition  to  the 
amendment. 


Mr.  Chairman,  the  pending  amendment  ta  directed  against 
the  air  mail  contracts  of  companies  carrying  air  ?naJi  to 
Central  and  South  America.  It  applies  with  eqtial  force, 
though,  to  all  foreign  air  mail  contracts,  the  other  Hoes 
being  New  York  to  Montreal.  Seattle  to  Victoria,  and  Bangor 
to'Hallfax.  However,  the  principal  item  in  this  amendment 
has  reference  to  the  Air  Mail  Service  to  Central  and  Bdiith 
America. 

When  the  original  bill  providing  aid  to  foreign  air  mall 
lines  was  brought  into  this  House,  it  was  based  upon  a  broad 
general  policy  that  we  must  not  allow  the  carrying  of  air 
mail  or  the  establishment  of  airplane  routes  in  the  Carib- 
bean region  to  get  into  the  hands  of  Europeans;  that  these 
routes  should  be  in  our  control  and  not  under  the  control  of 
either  the  Germans  or  the  French.  The  Germans  had  al- 
ready established  a  line  In  the  Caribbean,  and  the  French 
were  contemplating  one.  Congress  determined  that  the 
Panama  Canal  was  of  such  Importance  to  this  country  that 
air  routes  in  the  Caribbean  should  be  under  the  control  of 
this  country,  and  the  result  was  a  deliberate  policy  entered 
into  by  the  Congress.  I  may  say  as  far  as  this  particular 
phase  of  air  mail  contracts  was  concerned,  there  was  no 
opposition  from  either  side  of  the  House.  It  was  treated  as  a 
broad  national  policy  and  as  having  a  great  deal  to  do  with 
our  national  defense. 

As  a  result  of  this  policy  the  Pan  American  Airways  Co. 
was  formed.  I  know  nothing  about  the  details  of  the  com- 
pany; I  do  not  know  anything  about  its  personnel,  but  I  do 
know  they  have  established  a  most  efficient  air  mail  line 
from  Florida  through  Central  America  to  the  Panama  Canal 
on  one  side  of  the  Caribbean,  and  through  the  i*iand  of 
Puerto  Rico,  the  Virgin  Islands.  Santo  Domingo,  Haiti,  and 
on  to  South  America  on  the  other  side  of  the  Caribbean. 
They  circle  the  Caribbean  and  they  circle  South  America. 
flying  the  Andes  with  remarkable  efficiency.  They  have  a 
record  of  delivering  over  99  percent  of  the  mail  on  time 
under  trying  circumstances.  And  in  so  doing  they  are  the 
flying  carriers  of  messages  of  friendship  and  good  will  be« 
tween  our  country  and  Central  and  South  America. 

I  know  from  the  testimony  of  members  of  our  Diplomatic 
Service  stationed  in  Central  American  points,  given  before 
committees  of  Congress,  that  the  establishment  of  these  air 
mail  routes  has  been  of  great  benefit  in  bringing  Central. 
South,  and  North  America  together  in  a  better  spirit  of 
cooperation.  I  know  whereof  I  speak,  for  I  was  a  member 
of  the  subcommittee  dealing  with  this  matter  when  the 
question  came  up.  I  have  seen  letters  written  by  hundreds 
of  business  concerns  in  every  State  of  the  Union  stating  that 
because  of  this  service  they  were  able  to  close  contracts  to 
sell  American  goods,  whereas  they  could  not  have  done 
otherwise.  This  Air  Mall  Service  has  brought  Buenos  Aires, 
for  example,  within  7  days  of  New  York.  It  has  saved  mer- 
chants thousands  and  thousands  of  dollars  in  transshipment 
of  funds.  Instead  of  sending  the  funds  by  steamship,  which 
would  take  21  days,  they  now  can  cut  the  time  down  to  7 
days  through  use  of  the  air  mall  and  save  14  days'  cost  of 
insurance.    The  Department  of  Commerce  reports  that — 

This  service  has  reduced  by  about  two  thirds  the  tlma  required 
tar  communication  with  the  countries  to  the  south  of  us,  and  has 
been  of  incalculable  value  in  enabling  our  foreign  traders  to  keep 
In  close  contact  with  Latin  American  markets  under  dliBctQt  and 
rapidly  shifting  conditkMis.  It  has  been  absolutely  CMentlal  to 
them  in  meeting  the  competition  of  Sur^>ean  companies,  which, 
under  heavy  subsidies,  have  pushed  their  air  lines  acroea  tha  Atlan- 
tic and  are  nq>ldly  penetrating  the  countries  of  South  America. 

This  Air  Mail  Service  has  been  of  the  greatest  beneltt  to 
the  merchants  of  this  country  in  their  trade  relations  with 
Central  and  South  America;  it  has  been  of  the  greatest  ben- 
efit in  the  higher  plane  of  diplomacy,  friendship,  and  good 
will  In  bringing  the  countries  of  Central  and  South  America 
closer  to  us  and  bringing  us  closer  to  them.  The  President 
of  the  United  States  now  Is  engaged  in  conversation  with 
Central  and  South  American  countries  looking  toward  better 
trade  relationships. 

If  we  do  anything  to  hurt  this  sendee  at  this  time,  we  will 
be  putting  an  obstacle  in  the  path  erf  the  President  in  hi& 
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9ttoru  tM«y  to  tirlm  Centr»l  Ameriem,  South  Aamriem,  and 
North  Amcrirtk  r|/)fl«T  t<nt«Hh*r,    IAppUtuc«.l 

TTic  CH  A I  KM  AN  Hu?  qurMtUm  l«  on  Um  AStttfUlment  of 
the  Krntleman  from  Mlnneftota. 

The  amendment  was  rejected. 

The  Cleric  read  as  follows; 

Por  th«  Inland  tranaportatum  of  mall  by  atrenft,  tttuler  contract 
as  authoriz«»d  by  law.  and  tor  the  incidental  rxprnaes  thereof, 
includiiu;  not  to  exceed  917.760  for  ■upervlM>ry  oOictaLi  and  clerks 
at  air  mall  transfrr  points,  and  not  to  exceed  •34.M7  for  personal 
aervices  In  the  Dtatrtct  of  Columbia  and  Incidental  and  travel 
expenses.  •14.000X)00. 

Mr.  CHASE.    Mr.  Chairman.  I  offer  an  amendment. 

The  Cleric  read  as  follows: 

Amendment  offered  by  Mr.  Chask:  Page  5«,  line  7.  strike  out 
■*  $14,000,000  "  and  Insert  In  Ueu  thereof  "  •6.500.000.'' 

Mr.  CHASE.  Mr.  Chairman.  I  shall  not  take  the  time  of 
the  House  to  discuss  this  amendment  at  any  length.  It  is 
along  the  same  line  as  the  other  two  amendments.  It 
merely  cuts  the  subsidy  amount  from  the  appropriation  and 
leaves  the  item  at  poundage  rates. 

In  your  party  platform  and  by  spokesmen  over  the  radio 
you  have  declared  to  the  American  people  that  this  sub- 
sidy money  is  misused.  If  you  are  correct,  a  few  of  us  here 
will  help  you  put  a  stop  to  this  alleged  misuse. 

If  you  wL^h  to  vote  the  money,  this  is  your  administration, 
your  Congrress.  and  your  bill. 

If  you  think  subsidies  are  wrong,  here  is  your  chance  to 
register  your  opinion.  If  you  think  that  they  are  right  and 
Senator  Black  Is  mistaken,  vote  down  this  amendment  and 
Yote  for  the  subsidies. 

But  having  done  so  and  thereby  having  put  the  stamp  of 
your  approval  on  the  poUcy  of  subsidies  and  the  actual 
practice  of  vrtiich  Senator  Black  told  his  radio  audience,  do 
not  go  out  on  the  stump  and  give  us  hell  for  permitting 
misuse  of  public  money  when  you  have  yourselves  voted  to 
furnish  the  money  for  misuse. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Chairman.  I  rise  in 
opjsosition  to  the  amendment.  I  want  the  committee  to 
know  the  destructive  nature  of  this  proposal. 

The  effect  of  the  amendment  offered  by  the  gentleman 
frona  Minnesota  is  to  strike  out  the  appropriation  for  the 
domestic  Air  Mail  Ser\'ice.  which  was  the  same  amount  as 
that  carried  in  the  bill  last  year,  and  to  substitute  therefor 
$6,500,000.  Exactly  on  what  philosophy  the  proposed 
amount  Is  fixed  I  caimot  understand.  The  effect  is  the  same 
as  though  the  entire  amount  were  eliminated. 

Representatives  of  the  Department  stated,  as  shown  by 
the  hearings,  that  revenues  derived  from  domestic  Air  Mail 
Service  were  $6,500,000.  Tlie  Committee  on  the  Post  Office 
and  Post  Roads  of  the  House  have  made  a  thorough  Inves- 
tigation of  this  matter  and  are  convinced  that  on  the  pres- 
ent amount  of  mail,  which  Is  reduced  on  account  of  the 
depressl(»i.  the  revenues  are  approximately  $9,000,000. 

Now.  provldlzxg  only  $6,500,000  for  a  year's  service  means 
absolute  destruction  of  the  air  mail  system.  We  have  spent 
$73,000,000  over  the  entire  life  of  the  Air  BfaU  Service,  and 
never  was  there  a  better  expenditure  in  the  history  of  Con- 
gress. Five  hundred  millions  of  dollars  of  private  money 
has  been  invested  in  aviation.  Without  the  Air  Mail  Serv- 
ice there  would  be  no  private  aviaticm  industry  whatever  in 
this  Nation.  We  have  built  up.  besides,  a  reservoir  of  men 
and  materials,  a  corps  of  trained  pilots  who  may  be  used  for 
national  defenae  at  any  momoit.  We  have  established  a 
aervlce  which  is  an  astounding  exhibition  of  what  can  be 
done  by  efficient  organization  aided  by  the  helping  hand  of 
the  Oovemment. 

No  (xne  onxased  the  orlfrlnal  Watres  amendment  and  the 
policy  it  embodied  more  vigorously  than  I  did.  With  the 
present  chairznan  of  the  committee,  the  gentleman  from 
New  York  [Bdr.  Mxas],  I  undertook  to  prevent  injurious 
cliaoges  in  the  settled  policy  in  the  Air  Mail  Service.  We 
did  change  many  features  suggested  in  the  original  bill,  and 
the  troubles  since  that  time  have  been  due  to  violations  of 
the  spirit,  at  least,  of  the  amendment  as  it  was  finally 
enacted. 
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X  am  sure  the  gentleman  from  New  York,  th«  chalrmMi 
of  the  committee,  wlU  agree  with  me  when  I  say  that  wv 
are  earnestly  in  favor  of  making  the  Air  Mall  St^rvlce  self- 
sustaining.  We  can  do  It,  It  cannot  be  done,  of  course, 
by  such  action  as  this  pending  propo.^1,  for  thnt  is  destruc- 
tive. It  can  begone  by  the  passage  of  the  legislation  which 
has  been  unanimously  approved  by  our  committee.  In 
that  bill  we  go  back  to  the  original  basis  of  the  Air  Mall 
Service,  which  was  that  without  $1  of  subsidy  we  could 
establish  the  finest  air  mail  service  of  all  countries  In  the 
world.  That  is  what  we  can  do  now.  We  can  do  it  by  pay- 
ing for  the  pounds  of  mail  actually  carried;  and  we  have 
worked  out  a  basis  of  2  mills  a  pound-mile.  If  we  could 
now  establish  a  rate  of  2  mills  per  pound-mile,  we  could 
compensate  the  larger  companies  for  their  service  and  not 
have  a  cent  of  subsidy.  Two  thirds  of  the  entire  Air  Mail 
Service  could  be  put  on  a  self-supporting  basis  immediately 
at  that  rate  of  payment. 

However,  some  of  the  companies  that  are  not  carrying  a 
sufficient  volume  of  mail  would  go  out  of  business  on  that 
rate  if  enforced  at  once.  We  provide  in  the  measure  be- 
fore the  committee  for  the  basic  rate,  and  where  there  were 
certain  lines  that  could  not  exist  on  this  rate,  for  the  next 
3  years  we  allow  them  additional  pay,  not  to  exceed  25  cents 
per  mile  for  the  miles  flown.  At  the  end  of  3  years  this 
would  be  eliminated,  and  they  would  be  paid  on  a  flat 
per-pound  per-mile  basis.  With  increased  mail  volume  the 
compensation  will  be  adequate. 

When  we  reach  that  point,  we  will  have  our  Air  Mail 
Service  without  one  penny  of  subsidy.  Every  dollar  will 
come  out  of  the  revenues  received.  We  will  keep  the  air 
mail  maps  intact,  with  the  exception  of  a  few  illogical  routes 
which  now  exist.  There  will  be  a  chance  for  the  establish- 
ment of  new  routes.  We  will  have  taken  valuable  action  for 
the  national  defense  of  the  country,  and  maintained  Amer- 
ica as  first  in  commercial  aviation  among  all  the  coun- 
tries of  the  world.  Let  us  be  constructive,  not  destructive. 
[Applause.] 

Mr.  MEAD.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

I  am  somewhat  in  sympathy  with  the  effort  of  those  who 
would  eliminate  the  subsidies  contained  in  this  and  other 
sections  of  the  bill,  and,  to  indicate  my  attitude  more  defi- 
nitely, let  me  say  that,  together  with  my  colleague  on  the 
Post  Office  Committee  who  has  just  concluded  a  very  illumi- 
nating and  effective  argument  against  the  adoption  of  this 
amendment,  I  brought  in  a  minority  report  against  the 
adoption  of  the  Watres  Act.  I  urged  its  defeat  on  the  floor 
of  the  House.  I  believe  I  was  the  means  of  taking  that  bill 
off  the  calendar  and  sending  it  back  to  the  committee  for 
further  amendment,  and  as  it  was  finally  amended  it  was 
highly  unsatisfactory. 

All  of  the  criticism  that  has  grown  up  around  our  Air  Mail 
Service  resulted  from  maladministration  of  the  Watres  Act, 
To  destroy  subsidies  when  an  appropriation  bill  is  on  the 
floor  by  amendments  that  may  be  worthily  conceived  but 
illogical,  because  they  substitute  no  constructive  method  and 
destroy  that  which  exists  in  its  entirety,  is  the  wrong  method 
of  procedure. 

Our  committee  has  Investigated  the  Air  Mail  Service.  We 
are  receiving  in  the  United  States  $20,000,000  worth  of  serv- 
ice, as  contracted  for  by  the  former  Postmaster  General,  for 
the  $14,000,000  contained  in  this  bill,  to  the  credit  of  the 
present  administration.  We  are  getting  exactly  the  same 
amoimt  of  service  for  approximately  $6,000,000  less  in 
expenditure. 

The  proper  way  to  approach  this  subject.  In  my  judgment. 
Is  to  await  the  legislation  which  will  emanate  from  the  Com- 
mittee on  the  Post  Office  and  Post  Roads  of  this  House  and 
a  similar  committee  in  the  Senate  that  is  now  doing  what 
we  have  done,  namely,  investigating  the  entire  subject  of 
subeidies.  Personally,  I  believe  the  expenditure  of  $14,000,000 
for  domestic  air  mail  is  a  very  worthy  expenditure.  We  are 
receiving  more  for  this  small  sum  of  money  as  a  national 
defense  medium  than  we  are  in  the  expenditure  of  twice 
that  sum  of  money  insofar  as  the  Army  and  Navy  activities 
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are  foneemrd.  For  $14,000,000  wt  tre  not  only  devtloplng 
ft  revenue  of  approximately  half  that  much  for  th«  Poft 
OfUce  £)epartment  but  we  are  maintaining  over  600  pilot*, 
trained  to  the  minute,  ready  to  go  to  the  defense  of  the 
Oovemment  within  an  hour's  time.  We  are  keeping  over 
700  ships  of  the  latest  model  and  type  in  the  air,  and  we  are 
developing  the  best  commercial  aviation  system  of  all  the 
nations  in  the  world. 

Today  we  are  in  serious  competition  with  Germany  and 
France  in  the  South  American  and  Central  American  field. 
Today,  by  reason  of  the  support  given  the  industry,  our 
country's  ships  fiy  over  the  various  countries  of  Central  and 
South  America  and  the  islands  of  the  Caribbean  Sea. 
Shortly,  we  expect  a  trans-Atlantic  route  will  be  attempted 
by  an  American  company,  and  we  will  have  aviation  rights 
in  Europe.  It  is  my  judgment  that  this  country  ought  to 
promote  aviation  and  l)ecome  the  leader  of  the  nations  of 
the  world,  and  at  the  same  time,  by  a  constructive  method 
of  legislation,  wipe  out  these  subsidies  and  put  them  all  on 
a  self-sustaining  basis.  This  is  the  object  of  our  commit- 
tee; and  I  trust  when  our  committee  brings  legislation  be- 
fore the  House  that  we  will  have  the  support  of  those  who 
are  today  suggesting  amendments  which,  if  adopted,  would 
have  a  destructive  effect  upon  the  work  which  we  contem- 
plate doing. 

Mr.  CHASE.    Will  the  gentleman  yield? 

Mr.  MEAD.    I  yield  to  the  gentleman  from  Minnesota. 

Mr.  CHASE.  I  appreciate  the  fact  that  the  distinguished 
gentleman  ii  an  au^ority  on  this  subject,  and  I  respectfully 
inquire  for  my  own  Information,  whether  or  not  the  gentle- 
man, in  view  of  his  statement,  agrees  with  the  charges  made 
over  the  radio  by  the  chairman  of  the  Black  investigation 
committee  and  believes  them  to  be  correct.  Are  those 
charges  true,  and  is  this  money  misused?  Or  are  those 
charges  false,  and  is  this  money  being  properly  used? 

Mr.  MEAD.  Unfortunately  I  did  not  hear  the  radio  ad- 
dress, but  I  will  say  that  the  administration  of  the  air 
mail  law  on  the  part  of  the  former  Postmaster  General  was 
deserving  of  criticism  and  even  condemnation.  In  my  judg- 
ment, the  administration  of  the  postal  air  mail  laws  by 
former  Postmaster  General  Brown  has  brought  the  industry 
and  the  legislation  into  disrepute,  but  under  the  present 
administration  we  are  getting  more  for  our  money,  and  I 
do  not  believe  that  there  is  any  merited  criticism  that  can 
be  directed  at  the  present  Postmaster  General.  He  is  trying, 
and  we  are  trying,  and  with  the  cooperation  of  the  Depart- 
ment and  of  Congress  we  will  straighten  out  the  unfortunate 
situation. 

Our  legislative  committee  has  no  jurisdiction  over  the 
ocean  mail  contracts.  This  matter  is  considered  by  our 
Committee  on  Merchant  Marine  and  Fisheries.  We  have 
jurisdiction  in  the  matter  of  air  mail  contracts,  and  we  are 
very  anxious  to  reduce  the  air  mail  subsidy  as  rapidly  as 
possible  and  hope  to  place  this  service  on  a  self-sustaining 
basis. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  is  on  the  pending 
amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Goss)  there  were — ayes  3,  noes  29. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

For  the  purcbase,  manxifactiire,  and  repair  of  mall  bags  and 
other  mall  containers  and  attachments,  mail  locks,  keys,  chains, 
tools,  machinery,  and  niaterlal  necessary  for  same,  and  for  Inci- 
dental expenses  pertaining  thereto:  also  material,  machinery,  and 
tools  necessary  for  the  manufactiire  and  repair  In  the  equipment 
shops  at  Washington,  D.C..  of  such  other  equipment  for  th«  Postal 
Service  as  may  be  deemed  expedient;  for  the  expenses  of  main- 
tenance and  repair  of  the  mall-bag  equipment  shops  building  and 
equipment,  including  fuel,  light,  power,  and  mlscellaneovis  sup- 
plies and  services;  for  compensation  to  labor  employed  In  the 
equipment  shops  and  In  the  operation,  care,  maintenance,  and 
protection  of  the  equipment  shopA  building  at  Washington,  D.C.. 
$804,500.  of  which  not  to  exceed  $499,500  may  be  expended  for 
personal  services  In  the  District  of  Columbia:  Provided,  That 
out  of  this  appropriation  the  Postmaster  General  Is  authorized 
to  use  as  much  of  the  sum.  not  exceeding  $1S,000,  as  may  be 
deemed  necessary  for  the  purcbas:  of  material  and  the  maniifac- 
ttire  In  the  equipment  shops  of   such  small  quantities  of  dls- 


tlnoUfe  •quipmtiU  m  may  h»  fqnifA  by  «lh«r  •m«uM?t  de- 

GrimenU   »im1   tor   serviae    in   Alaaka,  Puerto   meo.   PbUlpplM 
»n4fl,  U*w»ll,  or  other  Uland  poMesslons. 

Mr.  LUDLOW,    Mr,  Chairman.  I  offer  an  Am«ndin«nt. 
The  Ctprk  read  as  follows : 

Amendment  by  Mr.  LmsLow:  Page  S0.  line  S,  before  the  word 
"For".  Insert  "  Eq^-lpment  shops,  Washington,  DC";  tine  11. 
strike  out  the  word  "  also  ";  lines  IS  and  14.  strike  out  the  fol- 
lowing: "In  the  equipment  shops  at  Washington,  D.C.  ";  line  21. 
strllu  out  the  following:  "at  Washington,  D.C." 

Mr.  LUDLOW.  Mr.  Chairman,  from  and  in  behalf  of  the 
Committee  on  Appropriations  I  offer  this  amendment,  the 
purpose  of  which  is  to  nmke  clear  the  intent  of  Congress 
that  the  manufacturing  activities  authorized  by  this  bill 
shall  be  confined  to  the  District  of  Columbia.  The  amend- 
ment is  offered  in  compliance  with  and  to  carry  into  effect 
the  expressed  intent  of  Members  of  the  House  that  no  part 
of  the  appropriations  carried  by  this  bill  shall  be  used  to 
finance  the  proposed  Government  furniture  factory  in  the 
State  of  West  Virginia. 

While  I  honor  and  respect  the  proponents  of  that  project 
for  the  high  altruistic  and  humanitarian  purpose  that  moti- 
vates them,  I  would  be  less  than  human  if  I  did  not  hear 
the  cries  of  distress  coming  from  various  parts  of  the  coun- 
try, including  my  own  district,  from  those  who  will  surely 
suffer  if  this  West  Virginia  project  is  carried  out.  Tlie 
baneful  effects  of  this  project  would  be  national  in  scope, 
but  I  think  I  can  best  illustrate  the  evils  that  would  follow 
by  citing  a  concrete  illustration  that  has  come  to  my  atten- 
tion in  my  efforts  to  serve  the  city  of  Indianapolis  in  the 
Congress.  Execution  of  the  plan  means  the  destruction  of 
the  Keyless  Lock  Co.,  one  of  the  old-established  nuuxufactur- 
Ing  institutions  of  my  home  city.  Other  post-ofllce  furniture 
factories  in  Connecticut.  New  York,  and  other  States  also 
would  be  injuriously  affected  by  this  Government  enterprise. 

I  would  be  a  poor  Representative  if  I  did  not  fight  for  my 
home  people  who  will  lose  their  positions  and  their  h<»nes 
and  who  wlU  be  reduced  from  self-respecting  independence 
to  the  miserable  existence  of  charity — seeking  mendicants-- 
if  this  project  goes  into  effect.  But  I  am  Just  as  much  inter- 
ested in  relieving  distress  wherever  it  exists.  The  mails  have 
brought  to  me  their  plaintive  appeals.  Their  cries  have 
penetrated  my  heart,  and,  if  I  never  do  anything  else,  I  will 
stand  by  these  good  citizens  who  face  eviction  from  their 
jobs  because  of  this  paternalistic  adventure,  and  will  resist 
with  all  my  power  this  destructive  incursion  of  Government 
competition  into  the  resdm  of  private  industry. 

When  Secretary  Ickes  allotted  $525,000  of  Public  Works 
funds  to  establish  a  Government  furniture  factory  in  West 
Virginia  he  was  actuated  by  a  noble  purpose,  but  I  submit 
that  he  must  not  have  taken  into  consideration  the  fact  that 
nothing  would  be  gained  from  a  humanitarian  standpoint 
by  giving  factory  emplojrment  to  unemployed  coal  miners  in 
West  Virginia  if  at  the  same  time  an  equal  niunber  of  heads 
of  families  are  robbed  of  their  emplosrment  and  thrown  on 
the  charity  lists  elsewhere.  Many  of  the  men  employed  by 
the  Keyl^s  Lock  Co.  have  done  nothing  else  all  their  lives. 
Their  fathers  worked  for  the  company  before  them.  They 
have  a  specialized  knowledge  that  is  useless  in  any  other 
occupation.  To  be  thrown  out  of  work  now  leaves  them 
helpless.   No  wonder  they  ore  despondent 

The  proposal  to  put  the  Government  in  competition  with 
private  business  violates  the  fundamentals  of  American 
philosoi^  and  sets  a  precedent  that  will  bound  and  idarue 
this  country  for  years  to  come.  I  know  that  a  vast  majority, 
if  not  all.  of  the  Members  of  the  House  do  not  want  this 
thing  done,  and,  in  keeping  with  what  I  beUeve  is  a  general 
feeling  of  the  Membership  of  this  body,  I  ask  for  the  adop- 
tion of  this  ameiKiment. 

Mr.  ARNOLD.  Mr.  Chairman,  the  gentleman  from  Con- 
necticut [Mr.  Goss]  yesterday  raised  a  question  as  to 
whether  or  not  these  funds  could  be  used  for  purposes  other 
than  in  the  plant  in  the  District  of  Columbia.  I  told  the 
gentleman  at  that  time  I  was  satisfied  in  my  own  mind 
they  could  not,  but  I  would  look  into  the  matter  a  little  fur- 
ther. In  order  to  prevent  any  misunderstanding  so  for  as 
the  construction  of  the  language  of  this  paragraph  is  oon- 
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camed.  I  thlnlc  the  amendment  offered  by  the  gent)em«ici 
from  Indiana  IMr.  LttdlowI  clears  It  up  entirely  and  then^ 
fore  the  committee  has  no  objection  to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  GOSS.    Mr.  Chairman.  I  offer  an  amendment. 

The  Cleric  read  as  foltows: 

Amendment  offered  by  Ur.  Ooob:  Pag*  ao,  Una  6.  after  tie 
period  Insert: 

"PrxwiOed.  further.  That  no  part  of  any  approftriatlon  hereto  h 
fore  made  ahall  be  used  for  the  construction  of  a  fact<»7  or  fa<:- 
torle«  for  the  nuuiufacturc  of  kM^kboxes.  poctal  eqalpmcnt,  aid 
poatai  furniture." 

Mr.  ARNOLD.  Mr.  Chairman.  I  make  a  point  of  ordir 
against  the  amendmcnL 

Mr.  008S.    Will  the  gentleman  reserve  his  point  of  ordei  ? 

Mr.  ARNOLD.  I  reserve  the  point  of  order  if  the  genth  - 
man  wishes  It. 

Mr.  006S.  Mr.  Chairman,  I  admit  frankly  this  amenc  - 
ment  is  sabject  to  a  point  of  order,  but  I  call  the  Chairman  s 
attention  to  the  fact  that  under  the  P.W.A.  fund  there  his 
been  $525,000  allotted  to  build  such  a  factory.  The  Con  - 
mittee  has  already  accepted  the  amendment  of  the  genth - 
man  from  Indiana  [Mr.  LuolowI.  whi(^  will  prevent  ax|y 
expense  money  being  allocated  to  the  factory.  My 
ment  goes  one  step  further  and  stops  the  construction 
the  factory. 

Th««  Is  no  question  but  what  the  amendment  is  subj( 
to  a  point  of  order,  but  I  may  say  to  the  gentleman  that 
it  is  important  to  stop  the  maintenance  and  operatic 
expenses  of  this  very  factory,  and  if  the  Committee  is 
to  do  this,  if  the  point  of  order  is  withdrawn  against  this 
amendment  we  will  stop  the  construction  of  the  factory,  ai  d 
I  think  this  Is  most  desirable  at  this  time. 

We  aU  have  In  our  districts  plants  making  lockboxes  ar  d 
other  mail  equipment,  and  I  am  sure  if  the  gentleman  woui  d 
withdraw  his  point  of  order  the  Committee  would  be  please  d 
to  pass  on  this  question  and  agree  to  the  amendment,  ixnt 
as  they  have  agreed  to  the  amendment  of  the  gentlonaa 
from  Indiana. 

Mr.  ARNOLD.  Mr.  Chairman.  I  insist  on  the  point  <f 
order. 

The  CHAIRMAN.    The  Chair  sustains  the  point  of  crde  r. 

Mr.  PATMAN.  Mr.  Chairman.  I  ask  unanimous  conseiit 
to  revise  and  extend  the  remarks  I  made  a  short  v^iile  at  o 
and  to  include  therein  certain  statements  I  made  in  a  speec  i 
in  1930.  and  to  alao  include  the  roll  call  on  the  question  the  i 
before  the  House. 

The  CHAIRMAN.  Is  there  ohjection  to  the  request  of  tt  e 
gentleman  from  Texas? 

There  was  no  objection. 

Ihe  deik  read  as  fcdlows: 

For  the  traBsportatlon  and  deltTery  of  equiptacBt.  materta!  b, 
•nd  suiipllea  for  the  Poat  OOce  DeputmeBt  and  Postal  Senrloe  1  ly 
freight,  expreau.  or  motor  traosport*Uon.  and  other  inddentU 
ezpenaea.  •344,100. 

Mr.  Goes.    Mr.  Chairman.  I  offor  the  following  amenc  • 
ment. 
The  Clerk  read  as  foUows: 

Page  81.  line  23,  after  the  pertod.  insert  "  provided.  That  no  pa  rt 
at  aay  appropriation  contalnad  \mder  this  title  shall  be  used  f  ir 
the  maintenance  and  operatton  of  any  ahop  for  the  productkn 
of  postal  equipment  and  supplies  othv  than  such  as  may  Ite 
qpedflcally  proTlded  in  this  title." 

Mr.  OOSS.  Mr.  Chairman,  this  amendmoit  is  not  sul^ 
Jeci  to  a  point  of  order.  It  is  plainly  a  limitation  on  th  s 
paragraph,  which  deals  with  the  tranqxMrtation  and  delivei  y 
of  equipment,  materials,  and  suivlies  for  the  Post  CMSte 
Department  and  postal  service  by  freight.  In  other  wor^  s. 
I  am  joining  with  the  gentleman  from  T^vtt^r*  and  U  e 
diatamaa  of  the  subcommittee  in  trying  to  make  the  bU 
as  tight  as  possible  so  that  no  part  can  be  received  of  tl  e 
equipment  to  be  manufactured  by  the  new  factory  about  o 
be  CQOBtnKted  by  money  from  the  P.WA. 

I  ask  the  chairman  of  the  subccmmlttee  If  he  wUI  not  ai  - 
cept  this  amendment  here,  because  this  deals  with  the  tran  >- 
portatlon  of  equipment..  It  can  do  no  harm  and  it  k  tylz  g 
it  up  Ugbt. 


Mr.  ARNOLD.  Mr.  Chairman.  I  can  sec  no  use  in  the 
gentleman's  amendment.  If  he  wants  to  stop  the  building 
of  the  factory  in  West  Virginia  he  ought  to  take  the  proper 
course  and  go  to  the  proper  source. 

Mr.  GOSS.  I  contemidate  doing  that  but  in  the  mean- 
time I  call  attention  to  the  fact  that  this  paragraph  deals 
with  transportation  of  equipment  and  this  can  do  no  harm 
and  it  will  actually  prevent  sending  any  of  their  goods  here 
by  transportation. 

Mr.  ARNOLD.  If  they  do  not  manufacture  the  goods 
they  cannot  transport  them. 

Mr.  GOSS.  This  paragraph  deals  with  the  transporta- 
ticm  of  equipment  and  material  and  supplies  for  the  Postal 
Service  anywhere  in  the  United  States.  It  does  tie  that  up. 
If  the  gentleman  does  not  want  to  accept  it,  all  right.  I 
say  if  you  are  going  part  way  why  not  go  all  the  way. 

Mr.  ARNOLD.  I  cannot  accept  the  amendment.  I  see 
no  useful  purpose  that  it  will  serve. 

The  CHAIRMAN.     The  question  is  on  the  amendment. 

■Rie  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Goes)  there  were  8  ayes  and  37  noes. 

So  the  amendment  was  rejected. 

Mr.  GRIFFIN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words.  I  do  that  for  the  reason  that  I  wanted  to 
offer  an  amendment  to  the  provisions  for  salaries  of  clerks 
and  employees  and  carriers  in  the  Postal  Department,  which 
are  to  be  found  on  pages  51  and  52,  but  I  got  into  the  Cham- 
ber too  late,  after  the  section  has  been  passed. 

In  any  event  I  have  learned  that  the  proposed  amendment 
would  be  out  of  order  on  the  bill.  Nevertheless,  I  am  rising 
to  caU  to  the  attention  of  the  House  and  the  country  the 
very  desperate  situation  of  the  substitute  carriers,  clerks, 
and  employees  in  the  Postal  Service. 

My  interest  is  stimulated  in  the  subject  by  a  pathetic 
letter  I  received  yesterday  from  a  constituent,  who  stated 
that  at  the  end  of  the  day  on  which  he  wrote  he  had  only 
made  85  cents,  and  that  his  average  wages  as  a  substitute 
carrier  are  from  five  to  six  dollars  per  week. 

This  comes  from  a  man  in  one  of  the  busy  post  offices  in 
the  city  of  New  York.  It  is  not  an  isolated  case.  It  is  gen- 
eraL  There  is,  perhaips,  not  a  Member  of  the  House  frc«n  a 
large  city  in  this  country  who  has  not  been  faced  with  the 
same  situation  and  the  same  complaint.  The  position  of 
these  men  is  pathetic.  It  is  shameful,  in  a  country  such  as 
ours  today,  where  we  have  even  built  up  NJI.A.  codes  guar- 
anteeing to  the  employees  of  private  industrial  concerns  at 
least  $15  a  week,  that  the  Government  itself,  which  exacts 
so  much  benevolence  from  others,  should  skimp  its  own 
emplo3rees  to  a  miserable  five  or  six  dollars  a  week. 

Mr.  COCHRAN  of  Missouri  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  GRIFFIN.    Yes. 

Mr.  COCHRAN  of  Missouri.  The  same  situation  exists  in 
my  city,  St.  Louis,  although  I  think  the  average  is  a  little 
above  that;  but  I  know  it  is  a  most  disgraceful  situation  and 
a  disgrace  to  the  Government  of  the  United  States,  requiring 
these  men  over  this  long  period  of  years,  4,  5.  or  6  years,  to 
act  as  substitutes,  and  then  providing  for  the  payment  of 
such  small  wages  is  an  outrage.  It  should  be  corrected  by 
legislation. 

Mr.  DONDERO.  And  did  we  not  compel  those  people  to 
yield  15  percent  of  that  small  wage  imder  the  Economy  Act? 

Mr.  GRIFFIN.  That  is  the  disgrace  of  it.  This  miserable 
wage  that  these  people  get  is  still  further  reduced  through 
the  ai^lication  of  the  Economy  Act  by  15  percent. 

Mr.  ROGERS  of  Oklahoma.  Is  it  not  a  fact  that  these 
men  are  discriminated  against  in  the  Public  Works  and 
C.W.A.  and  that  they  cannot  get  anything  there  because 
they  are  Government  emplojrees? 

Mr.  GBUFFIN.  That  Is  another  thing.  They  are  working 
for  the  Government  ostensibly,  and  if  they  apply  to  the 
welfare  agencies  they  are  told  that  they  are  already  employed 
by  the  Government. 

Mr.  MEIAD.  And  it  is  also  true  of  ex-service  men  who 
may  be  disabled  drawing  a  pension  of  $75.  Because  he  is  a 
PMeral  employee  he  is  automatically  reduced  to  $6.  and 


because  he  is  a  substitute  he  cannot  earn  over  six  or  seven 
dollars  a  week.  So  there  is  a  double  penalty  because  a  man 
is  a  Federal  employee  and  an  ex-service  man. 

Mr.  GRIFFIN.     Precisely. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  GRIFFIN.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  5  minutes  more. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  GRIFFIN.  On  page  70  of  the  hearings  on  the  Post 
Ofifice  bill  now  before  us  you  will  find  a  list  of  25  post  offices 
in  the  United  States  where  the  situation  of  these  substitute 
carriers,  clerks,  and  employees  is  broken  down.  The  gentle- 
man from  Missouri  [Mr.  Cochran  1  spoke  of  the  situation 
in  his  city.  In  Kansas  City  they  have  50  substitute  clerks, 
and  their  average  earnings  for  3  months  were  $234.  How- 
ever, in  Chicago,  111.,  they  have  423  substitutes,  and  their 
average  earnings  were  only  $65  for  3  months,  or  13  weeks, 
at  an  average  of  $5  per  week.  You  will  note  there  is  a  great 
disparity  in  the  treatment  accorded  to  these  employees  in 
the  different  cities,  which  only  emphasizes  the  evil.  I  want 
to  pay  my  respects  to  my  colleague,  Mr.  McLeod,  for  open- 
ing up  a  discussion  of  this  subject,  on  page  54  of  the  hear- 
ings. He  brought  out  the  fact  that  these  men  are  paid  65 
cents  an  hour,  subject  to  a  deduction  of  15  percent.  Labor- 
ing employees  get  55  cents  an  hour,  also  subject  to  the 
15-percent  reduction.    That  is  clearly  an  outrage. 

My  idea  of  getting  over  the  difficulty  was  by  an  amend- 
ment increasing  the  appropriation  and  providing  the  follow- 
ing limitation: 

Of  which  Euch  amount  shall  be  immediately  available  as  Is 
necessary  to  pay  such  substitutes  and  employees  a  minimum  wage 
of  $15  a  week  In  conformity  with  the  N.R.A.  codes.  It  is  further 
provided  that  in  computing  the  time  of  such  substitutes  they 
shall  be  credited  with  not  less  than  a  half  day's  pay  in  any  single 
day  they  are  employed,  and  their  compensation  shall  not  be  subject 
to  any  deduction  under  the  Economy  Act. 

The  purpose  of  that  is  clear.  It  is  manifest  that  the  Gov- 
ernment has  put  itself  in  a  peculiarly  embarrassing  situa- 
tion when  it  requires  industrial  and  commercial  organiza- 
tions to  pay  $15  a  week  and  yet  pays  its  own  employees 
only  $5  or  $6  a  week. 

Mr.  MEAD.    Mr.  Chairman,  will  the  gentleman  shield? 

Mr.  GRIFFIN.    Yes. 

Mr.  MEAD.  And  in  providing  a  minimum  wage  of  $15  a 
week,  the  gentleman  would  not  be  giving  the  substitutes 
anything  for  nothing,  because  in  a  mobile  force,  such  as  the 
post  oflBce  has — that  is,  ever-changing  shifts  over  a  24-hour 
period — we  require  these  substitutes  to  show  up  two  and 
three  and  four  times  a  day,  to  fill  in  if  their  services  are  nec- 
essary. They  pay  their  street-car  fare  and  devote  their  time 
and  bring  their  lunches,  and  the  reward  in  many  cases  is  to 
be  sent  home  without  compensation.  In  private  industry,  as, 
for  instance,  in  the  railroads,  they  pay  4  hours'  pay  to  any 
substitute  who  is  called  and  sent  home  without  being  put  to 
work. 

Mr.  GRIFFIN.  That  is  a  matter  of  obvious  justice,  be- 
cause a  man  is  working  when  he  reports  ready  for  work. 
These  men  go  to  the  place  where  they  are  supposed  to  work, 
and  they  stay  on,  waiting  to  be  called,  and  if  they  do  not 
get  a  job  all  day  long  they  get  nothing.  If  they  get  1  hour's 
work,  they  get  65  cents. 

Mr.  OLIVER  of  New  York.  And  unless  they  do  report 
they  are  eliminated  from  their  civil-service  standing,  and 
they  cannot  get  on  the  C.W-A.  because  they  are  Government 
employees. 

Mr.  GRIFFIN.    That  is  another  embarrassing  hardship. 

Mr.  HOEPPEL.  Does  the  gentleman  not  think  it  would 
be  more  just  to  give  these  Federal  substitute  employees  a 
just  rate  rather  than  to  pay  these  fabulous  high  salaries  to 
these  political  satraps  who  are  flooding  Washington  so  that 
no  one  can  find  a  decent  apartment  to  live  in? 

Mr.  GRIFFIN.    Yes. 

Mr.  BEITER.  Evidently  these  20,000  substitutes  are  for- 
gotten men. 


Mr.  GRIPFIN.  Evidently  so.  I  rose  to  call  this  situation 
to  the  attention  of  the  House,  and  I  trust  my  friend  and 
colleague  the  gentleman  from  New  York  [Mr.  Mkao],  Chair- 
man of  the  Committee  on  the  Post  Office  and  Post  Roads. 
will  take  it  up  in  a  legislative  way. 

Mr.  MEAD.  We  will  bring  in  a  very  modest  and  reason- 
able bill,  and  I  know  the  gentleman  will  give  it  his  cordial 
support. 

Mr.  GRIFFIN.  I  hope  the  gentleman  will  give  them 
4  hours'  pay  for  every  day  they  report.  That  will  give  them 
a  minimum  of  $15  a  week. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  again  expired. 

The  Clerk  read  as  follows: 

Operating  supplies:  For  fuel,  steam,  gas,  and  electric  current 
for  lighting,  heating,  and  power  purposes,  water.  Ice.  Ughtlng  sup- 
plies, removal  of  ashes  and  rubbish,  snow  and  Ice,  cutting  grass 
and  weeds,  washing  towels,  telephone  service  for  custodial  forces. 
and  for  miscellaneous  services  and  supplies,  tools  and  appliances, 
for  the  operation  and  maintenance  of  completed  and  occupied 
public  buildings  and  grounds,  including  mechanical  and  electrical 
equipment,  but  not  the  repair  thereof,  under  the  administration 
of  the  Post  Office  Department,  including  the  Washington  Post 
Office  and  the  Customhouse  Building  in  the  District  of  Columbia, 
and  for  the  transportation  of  articles  and  supplies  authorized 
herein,  f4. 150.000:  Provided,  That  the  foregoing  appropriation 
shall  not  be  available  for  personal  services  except  for  work  dona 
by  contract,  or  for  temporary  Job  labor  under  exigency  not  exceed- 
ing at  one  time  the  s\im  of  $100  at  any  one  buUdlng:  Provided 
further.  That  the  Postmaster  General  Is  authorized  to  contract 
for  telephone  service  In  public  buildings  \inder  his  administration 
by  means  of  telephone  switchboards  or  equivalent  telephone- 
switching  equipment  jointly  serving  in  each  case  two  or  more 
governmental  activities,  where  he  determines  that  Joint  service 
Is  economical  and  In  the  Interest  of  the  Government,  and  to  secure 
reimbursement  for  the  cost  of  such  Joint  service  from  available 
appropriations  for  telephone  expenses  of  the  bureaus  and  offices 
receiving  the  same. 

Mr.  TAYLOR  of  Texmessee.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word  for  the  purpose  of  asking  the  chair- 
man a  question.  For  many  years  the  custodial  force  in  the 
Federal  buildings  throughout  the  Nation  has  been  imder 
civil  service.  In  order  to  obtain  a  position  in  the  custodial 
force  it  has  been  necessary  to  take  a  civil-service  examina- 
tion and  be  selected  from  the  civil-service  register.  I  un- 
derstand that  since  the  custodial  force  has  been  transferred 
from  the  Treasury  Department  to  the  office  of  the  Fourth 
Assistant  Postmaster  General,  they  have  been  taken  out  of 
civil  service.  Tlie  employees  who  have  been  selected  hereto- 
fore on  a  civil-service  test  have  been  Justified  in  the  belief 
that  their  employment  was  for  life  or  during  good  behavior 
or  until  retirement.  I  should  like  to  know  if  it  is  the  purpose 
of  the  administration  to  throw  those  jobs  that  have  here- 
tofore been  under  civil  service  into  the  hopper  of  political 
patronage  in  the  ordinary  acceptation  of  that  term?  To 
do  this  would  not  only  be  an  injustice  to  the  individual 
affected  but  would  also  be  a  calamity  to  this  service. 

Mr.  ARNOLD.  Let  me  say  that  their  anxiety  is  wholly 
unfounded.  When  this  custodial  force  was  transferred  from 
the  Treasury  Department  to  the  Post  Office  Department, 
for  the  maintenance  of  the  post-office  buildings,  they  still 
remained  under  civil  service. 

Mr.  TAYLOR  of  Tennessee.  I  am  very  much  gratified  to 
have  that  assurance. 

Mr.  GOSS.  Mr.  Chairman.  I  rise  in  opposition  to  the  pro 
forma  amendment. 

Mr.  Chairman,  I  want  to  call  attention,  on  page  42  of  the 
report,  to  the  specific  and  indefinite  permanent  appropria- 
tions, which  in  this  bill  amount  to  $1,363,494,072.  I  iu>tice 
that  under  our  sinking  fund  the  amount  increased  this  year 
over  last  year  by  $86,000,000  under  the  Treasury  Depart- 
ment. On  the  interest  on  the  public  debt  It  has  increased 
$99,349,000.  I  should  like  to  ask  the  chairman  of  the  com- 
mittee if  he  knows  whether  this  increase  in  the  interest,  of 
about  $100,000,000  per  year,  which  will  go  on  forever  unless 
these  permanent  laws  are  repealed,  and  the  increase  of 
$86,000,000  for  the  sinking  fund  are  all  the  increases  for 
sinking  fund  and  interest  for  this  recovery  program? 

Mr.  ARNOLD.  Of  course,  the  increase  in  the  sinking 
fund  and  the  increase  in  the  interest  on  the  public  debt  it 
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due  to  the  new  securities  that  the  Government  has  put  out 
In  refinancing.  I  cannot  tell  the  gentleman  when  it  will 
end.  It  depends  altogether  upon  the  necessities  of  the 
Government  in  refunding  these  obligations  and  in  takins 
care  of  new  obligations  that  must  he  issued  to  carry  on  tte 
recovery  program. 

Mr.  GOSS.  Has  the  gentleman  any  information  as  to 
how  much  of  the  whole  program  this  covers?  Perhaps  t 
covers  it  all.  I  do  not  know.  Has  the  gentleman  an  7 
information  on  that  subject? 

Mr.  ARNOLD.    I  do  not  have  any  information  on  tha|;, 
but  the  gentleman  can  see  the  report  that  comes  from 
Treasury  every  week.    I  think  there  is  one  on  the  15th 
every  month  that  is  very  exhaustive  and  gives  a  list  and  t 
character  and  amount  of  each  and  every  one  of  the  ob 
tions  of  the  Government. 

Mr.  GOSS.  I  have  seen  that  report,  and  I  read  it  occ 
idonally.  but  here  is  an  annual  appropriation  that  will 
on  under  permanent  law  forever  until  it  is  repealed, 
being  of  an  indefinite  nature,  may  increase  or  decre; 
Now.  I  understand  that  the  Bureau  of  the  Budget  for  1935 
estimates  that  it  is  only  necessary  to  Increase  it  by  $86- 
000,000  for  the  sinking  fund  and  $100,000,000  for  interes  . 
If  that  is  an  estimate  from  the  Budget,  I  am  wondering  ;f 
we  can  acciirately  take  that  to  be  the  figure  on  the  ir- 
creased  cost  of  this  new  program,  or  whether  it  is  just  » 
part  of  it.  The  reports  to  which  the  gentleman  referred  & 
moment  ago  do  not  indicate  to  me  the  exact  position  on  th  s 
question  of  sinking  fund  and  public  debt,  inasmuch  as  ^e 
have  these  permanent  appropriations.  Shall  we  add  th  s 
ammuit  to  the  amount  that  comes  up  in  those  reports,  cr 
should  part  of  it  be  deducted?  How  do  we  get  at  the 
problem? 

Mr.  ARNOLD.  Of  course,  the  proportionate  Increase  in 
the  amount  of  intere:;t  tm  the  public  debt  compared  to  the 
Increase  in  the  sinking  fund  is  due  to  the  fact  that  ti 
short-term  financing  there  is  no  sinking  fund  required,  anl 
there  has  been  a  greitt  amount  of  short-term  financing. 

Mr.  GOSS.  We  refxmd  those  all  the  time.  Is  that  net 
the  reason? 

Mr.  ARNOLD.  Wt  refund  those  all  the  time,  and  r\o 
sinking  fund  is  required.  The  sinking-fimd  obligation  ap- 
plies only  to  long-term  financing,  and  is  2V2  percent  eac  1 
year. 

Mr.  GOSS.  So  that  really  the  $86,000,000  represents  the 
permanent  law  of  2  >^  -percent  sinking  fimd? 

Mr.  ARNOLD.  Yes.  Of  course,  that  will  be  carried  unt  1 
the  obUgations  mature,  naturally. 

Mr.  GOSS.  Of  course,  the  country  probably  does  kno^f. 
but  we  are  increasing  and  have  increased  in  this  bill  01  r 
interest  charge  by  $100,000,000.  Besides  the  regular  amoui  t 
carried  in  the  anntrnl  supply  bill  of  $820,000,000,  we  muit 
really  add  the  permanent  appropriation  of  $1,363,000,000. 1 0 
that  this  bill,  with  the  permanent  indefinite  and  specif  c 
appropriations  would  reaJly  carry  something  over  $2,000  - 
000.000,  would  it  not? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Cor  - 
necticut  [Mr.  Gossl  lias  expired. 

Mr.  0068.  Mr.  Clialrman,  I  ask  unanimous  consent  to 
proceed  for  2  additional  minutes  until  I  get  an  answer  to 
my  question. 

The  CHAIRMAN.    Without  objection.  It  is  so  ordered. 

There  was  no  objection. 

Mr.  ARNOLD.  I  did  not  understand  the  gentleman  s 
question. 

Mr.  GOSS.  The  permanent  appropriations  amount  to 
$1,363,000,000  as  far  as  this  bill  is  concerned.  That  s 
permanent  law.  to  which  should  really  be  added  the  $820  - 
000,000.  which  includes  $265,000,000  for  special  items  in  the 
Fourth  Deficiency  Act :  so  that  we  have  got  over  $2,000,000  - 

000  that  we  are  actually  appropriating,  whether  it  be  in  th  e 
annual  supply  bill  or  in  the  permanent  appropriation;  s 
that  not  correct? 

Mr.  ARNOLD.    Well,  I  do  not  know  about  the  amoun:. 

1  presume  the  gentleman's  figures  are  correct.    He  has  ev  - 


dently  figured  It.  but  none  of  the  permanent  Indefinite  ap- 
propriations appear  in  the  annual  supply  bill. 

Mr.  GOSS.  That  is  just  my  point.  None  of  them  ap- 
pear, so  that  when  we  get  these  bills  we  are  apt  to  figure 
we  are  spending  $820,000,000  a  year  in  the  Treasury  and 
Post  Office  Departments,  and  instead  of  that  we  are  spend- 
ing a  httle  over  $2,000,000,000.  I  want  to  say  again  that 
we  have  a  committee  which  I  understand  will  probably  come 
to  hearings  before  long  on  these  permanent  appropriations, 
and  all  of  these  subjects  can  be  taken  up  at  that  time.  I 
notice  an  item  of  "  obligations  retired  from  cash  repay- 
ments of  principal  by  foreign  goverrmients."  On  that  item 
we  are  reducing  our  estimate  from  the  Budget  by  $90,000,000. 

Mr.  GOSS.  I  assiune,  therefore,  that  we  are  expecting  to 
lose  some  $90,000,000  owed  us  by  foreign  governments  this 
coming  year;  and  I  direct  attention  to  page  42  of  the  report. 

Mr.  ARNOLD.  The  gentleman  does  not  mean  to  say  that 
we  are  going  to  lose  it;  he  means  to  say  we  are  not  going 
x>  get  it. 

Mr.  GOSS.  Well,  after  all.  not  getting  it  and  losing  it 
are  the  same.  It  appears,  therefore,  from  the  appropria- 
tion provided  for  in  this  bill  that  the  amounts  due  to  but 
not  expected  to  be  received  by  this  Government  from  for- 
eign governments  exceed  the  interest  item  carried  in  this 
bill. 

[Here  the  gavel  fell.l 

The  Clerk  read  as  follows: 

Sec.  4.  This  title  may  be  cited  as  the  "Post  Office  Department 
Appropriation  Act.   1935." 

Mr.  McLEOD.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McLkod:  Page  66,  after  line  17,  insert 
a  new  section,  as  follows: 

"  No  part  of  the  appropriation  contained  in  this  act  shall  b« 
used  for  any  piirpose  other  than  that  for  which  appropriated." 

Mr.  ARNOLD.  Mr.  Chairman,  I  make  a  point  of  order 
against  the  amendment. 

Mr.  McLEOD.  Mr.  Chairman,  will  the  gentleman  reserve 
his  point  of  order  that  I  may  explain  the  purpose  of  the 
amendment? 

Mr.  ARNOLD.     Yes. 

Mr.  McLEOD.  Mr.  Chairman,  if  the  chairman  of  this 
subc«nmittee  would  indicate  his  willingness  or  the  willing- 
ness of  the  subcommittee  to  accept  this  amendment,  and  if 
the  majority  party  will  support  it,  they  will  give  the  people 
of  the  country  an  opportunity  of  knowing  where  their  money 
Is  being  spent.  Over  $2,200,000,000  is  carried  in  this  bill. 
As  the  law  now  stands  portions  of  this  money  can  be  used 
for  purposes  other  than  those  for  which  appropriated  and 
the  people  of  the  country  will  have  no  possible  way  of  know- 
ing at  this  time  where  it  is  to  go. 

The  act  of  March  31,  1933,  permits  administrative  officers 
to  use  unexpended  moneys  heretofore  appropriated  for  any 
purposes  the  administration  sees  fit. 

Mr.  Chairman,  this  amendment  is  strictly  a  limitation  on 
expenditures  and  is  not  subject  to  a  point  of  order. 

Before  the  gentleman  from  Illinois  presses  his  point  of 
order,  which  I  assimie  he  is  about  to  make,  I  would  urge 
him  to  permit  the  amendment  to  come  to  a  vote  and  to 
support  it  in  order  that  the  majority  party  may  assure  the 
country  it  will  attempt  to  carry  on  in  a  fair  way  not  only 
this  appropriation  but  all  the  appropriations  to  be  provided 
before  the  present  session  adjourns,  appropriations  which 
will  amoimt  to  many  billions  of  dollars. 

My  amendment  is  offered  tar  the  sole  purpose  of  letting 
the  country  know  where  and  how  its  money  is  going  to  be 
spent. 

As  I  say,  I  do  not  believe  a  point  of  order  wiH  lie  against 
the  amendment;  and  I  ask  the  gentleman  what  is  his  ob- 
jection to  letting  this  matter  go  to  a  vote? 

Mr.  ARNOLD.  Mr.  Chairman,  since  the  gentleman  has 
made  his  explanation,  and.  on  reflection.  I  am  inclined  to 
think  his  amendment  is  simply  a  limitation  and  not  subject 
to  a  point  of  order. 

Therefore,  Mr.  Chairman,  I  withdraw  the  point  of  order. 
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Mr.  McLEOD.  Will  the  gentleman  accept  the  amend- 
ment as  a  committee  amendment? 

Mr.  ARNOLD.    No;  I  could  not  do  that. 

Mr.  McLEOD.  In  the  event  this  amendment  is  voted 
down  by  the  majority  party  in  the  House,  will  the  gentle- 
man, as  chairman  of  the  subcommittee,  offer  an  amend- 
ment to  strike  $26,400,000  from  this  bill,  which  represents 
the  12  percent  which  may  be  assigned  for  any  purpose  what- 
soever without  the  knowledge  of  the  people  of  the  country 
as  to  where  it  is  to  go  and  what  it  is  to  be  used  for? 

Mr.  ARNOLD.  No;  the  gentleman  from  Illinois  could 
not  agree  to  that. 

Mr.  Chairman,  I  rise  in  opposition  to  the  amendment. 

The  amendment  offered  by  the  gentleman  from  Michigan 
is  nothing  more  than  declaratory  of  existing  law.  The  pur- 
pose of  the  gentleman  from  Michigan  seems  to  be  to  make 
sure  that  the  amounts  appropriated  for  specific  items  shall 
be  used  for  those  items  and  no  other  purpose. 

Permit  me  to  call  the  attention  of  the  Chair  to  the  provi- 
sions of  existing  law.  Title  XXXI,  section  628.  contains  this 
language  with  reference  to  appropriations: 

Except  as  otherwise  provided  by  law  sums  appropriated  for  the 
various  branches  of  expendituies  in  the  public  service  shall  be 
applied  solely  to  the  objects  for  which  they  are  respectively  made 
and  for  no  others. 

This  is  existing  law,  which  fully  covers  the  object  sought 
by  the  amendment  of  the  gentleman  from  Michigan;  so  it  is 
useless  to  adopt  that  amencjnent. 

Mr.  McLEOD.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ARNOLD.    I  yield. 

Mr.  McLEOD.  It  is  a  fact,  of  course,  that  should  the 
House  adopt  the  pending  amendment,  money  appropriated 
in  this  bill  could  not  be  assigned  for  any  purposes  not  pro- 
vided for  in  this  bill. 

One  of  the  reasons  that  prompted  me  to  offer  the  amend- 
ment is  that  where,  in  certain  sections  of  the  country,  ap- 
propriations were  made  for  public  buildings,  plans  were 
drawn,  even  the  land  was  condemned,  yet  the  money  was 
assigned  to  other  departments  and  until  another  appropria- 
tion is  made  for  the  purpose  those  buildings  cannot  be  con- 
structed, which  means  two  appropriations  for  the  same 
project.  Now,  that  is  contrary  to  the  policy  adopted  at  the 
time  bills  authorizing  those  public  buildings  were  passed. 

Mr.  ARNOLD.  The  gentleman  knows,  does  he  not,  that 
those  transfers  were  made  in  accordance  with  legislation 
which  was  enacted  at  that  time. 

Mr.  McLEOD.  That  is  correct;  but  it  seems  hardly  fair 
that  12  percent  of  these  appropriations,  as  provided  in  the 
economy  bill,  may  be  used  for  purposes  other  than  those 
specified  in  the  bill  making  the  appropriations. 

Mr.  ARNOLD.  It  is  advisable  to  have  some  leeway  there; 
at  least,  to  the  extent  of  12  percent. 

Mr.  TABER.  Mr.  Chairman,  I  ask  recognition  in  favor 
of  the  amendment. 

It  is  true  that  with  the  language  read  by  the  gentleman 
from  Illinois,  if  there  were  no  subsequent  legislation  like  the 
economy  bill  and  no  authority  for  transfers,  jt  would  not  be 
necessary  to  have  the  proviso  offered  as  an  amendment  by 
the  gentleman  from  Michigan  fMr.  McLeodI. 

If  we  are  ever  going  to  keep  the  executive  departments 
within  their  appropriations  as  authorized  by  the  House  when 
we  make  the  appropriations,  we  must  have  some  such  lan- 
guage as  this  in  the  bill.  I  hope  this  amendment  will  be 
adopted  and  that  the  appropriations  will  be  earmarked  so 
they  will  have  to  be  spent  for  the  purposes  for  which  appro- 
priated or  not  spent  at  all. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Michigan. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  McLeod)  there  \rerc — ayes  22,  noes  53. 

So  the  amendment  was  rejected. 

Mr.  ARNOLD.  Mr.  Chairman,  I  find  some  things  have 
been  passed  over  which  should  l>e  corrected. 

For  instance,  there  is  the  Bureau  of  Industrial  Alcohol. 
The  scope  of  activity  has  been  broadened  by  some  new  acts 


coming  in  which  their  appropriation  will  cover.  There  Is 
a  beer  bill  and  a  Uquor  Tax  Act  of  1934. 

Mr.  Chairman.  I  ask  unanimous  consent  to  return  to 
that  paragraph  for  the  purpose  of  offering  an  amendment, 
which  I  send  to  the  Clerk's  desk. 

The  CHAIRMAN.  Is  there  any  objection  to  the  request 
of  the  gentleman  from  lUinois? 

Mr.  GOSS.  Reserving  the  right  to  object,  may  we  have 
the  amendment  reported,  Mr.  Chairman? 

The  CHAIRMAN.    The  Clerk  will  report  the  amendment. 

The  Clerk  read  as  follows: 

Ckjmmlttee  amendment:  Page  13,  Une  24,  before  the  wortl 
"  including  ",  Insert  "  and  the  provisions  of  the  act  of  March  22. 
1933  (48  Stat.  16),  as  amended,  and  the  'Uquor  Taxing  Act  of 
1934',  approved  January  11.  1934." 

Mr.  TABER.    WUl  the  gentleman  yield? 

Mr.  ARNOLD.    Yes. 

Mr.  TABER.  Does  this  amendment  change  the  funds 
that  are  available? 

Mr.  ARNOLD.    Not  at  aU. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Illinois? 

There  was  no  objection. 

The  CHAIRMAN.  The  question  is  on  the  committee 
amendment. 

The  committee  amendment  was  agreed  to. 

Mr.  ARNOLD.  Mr.  Chairman,  there  is  an  error  on  page 
18  of  the  bill  which  we  have  discovered.  The  Coast  Guard 
came  before  our  subcommittee  and  showed  where  30  addi- 
tional oflBcers  were  provided  for.  We  were  going  on  the 
assumption  that  funds  had  been  carried  in  the  bill  for  those 
30  additional  officers.  Upon  investigation,  when  they  called 
our  attention  to  the  matter,  we  found  that  there  was  not 
any  money  carried  in  the  bill  for  those  30  officers.  That 
they  would  not  be  commissioned  until  the  last  2  weeks  of 
the  fiscal  year  1935.  Whatever  expense  there  may  be  at 
that  time  for  tliese  officers  will  be  al>sorbed  out  of  the 
appropriation.  The  amount  your  committee  struck  from 
the  Budget  estimate  was  $96,951  and  we  find  that  is  neces- 
sary for  the  restoration  of  the  5-percent  pay  Increase.  If 
this  is  omitted  the  item  will  not  carry  enough  money  to 
restore  to  these  people  their  5  percent  pay  Increase. 

Mr.  GOSS.    Will  the  gentleman  yield? 

Mr.  ARNOLD.  I  yield  to  the  gentleman  from  Connecti- 
cut. 

Mr.  GOSS.  Are  these  30  officers  the  cadets  graduating 
from  the  Coast  Guard  Academy  at  New  London,  Conn.? 

Mr.  ARNOLD.    Out  of  the  class  of  1935? 

Mr.  GOSS.    That  is  what  I  mean. 

Mr.  ARNOLD.    Yes. 

Mr.  GOSS.  The  30  are  the  graduates  from  the  1935  class 
of  the  Coast  Guard  School  at  New  London.  Conn.? 

Mr.  ARNOLD.    The  gentleman  Is  correct. 

Mr.  Chairman,  I  ask  unanimous  consent  to  return  to 
page  18,  line  18.  for  the  purpose  of  offering  an  amendment. 

The  CHAIRMAN.  Is  there  any  objection  to  the  request 
of  the  gentleman  from  Illinois? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Ckjmmlttee  amendment:  Page  18,  line  18.  strike  out  the  mm 
$14,127,667  and  insert  In  lieu  thereof  the  s;im  •14,224.608. 

The  committee  amendment  was  agreed  to. 

Mr.  ARNOLD.  Mr.  Chairman,  I  move  that  the  Committee 
do  now  rise  and  report  the  bill  back  to  the  House  with 
sundry  amendments,  with  the  recommendation  that  the 
amendments  be  agreed  to  and  that  the  bill  as  amended 
do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Pot-lkr,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  the  bill  H.R 
7295,  the  Treasury  and  Post  Office  Departments  appropria- 
tion bill,  had  directed  him  to  report  the  same  back  to  the 
House  with  sundry  amendments,  with  the  recommendation 
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that  the  amendments  be  agreed  to  and  that  the  bill 
amended  do  pass. 

Mr.  ARNOLD.  Mr.  Speaker.  I  move  the  previous  question 
on  the  bill  and  all  amendments  thereto  to  final  passage. 

The  previous  question  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  a^ 
amendment?    If  not,  the  Chair  will  put  them  in  gross. 

The  amendments  were  agreed  to. 

The  bill  was  ord^r<^d  to  be  engrossed  and  read  a  thi^'d 
time,  was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Arnold,  a  motion  to  reconsider  t|ie 
vote  by  which  the  bill  was  passed  was  laid  on  the  table. 

Mr.  ARNOLD.  Mr.  Speaker,  I  ask  unanimous  conseht 
that  the  Clerk  be  authorize<i  to  correct  the  totals  in  the  bml 

The  SPEIAKER.  Is  there  any  objection  to  the  request  pf 
the  gentleman  from  Illinois? 

There  was  no  objection. 

TTmnO  STATES  KOANOKS   COLOKY   COlOaSSIOIf 

li4r.  WARREN.  Mr.  Speaker.  I  offer  a  concurrent  resolji- 
tion  (H.ConJles.  27)  and  ask  unanimous  consent  for  |ts 
Immediate  consideration. 

The  Clerk  read  as  follows: 

Hoiue  Conciurent  Resolution  37 

Resolved  by  the  Hoxisv  of  Repreaentativea  {the  Senate  concit- 
ring).  That  the  House  concurrent  resolution  of  the  Seventy -se: 
end  Congress  establlshiog  the  United  States  Roanoke  Ck>lony 
Oommlflslon  is  continued  In  full  force  and  effect  during  the  Ser- 
•nty-thlrd  Congress,  and.  as  continued,  section  2  of  such  resoli- 
tlon  la  amended  by  striking  out  "  1934 "  and  inserting  In  ll^u 
thereof  "  1W7." 

Mr.  SNELL.  Mr.  Si)eaker,  reserving  the  right  to  object, 
will  the  gentleman  jrield  for  a  brief  question? 

Mr.  WARREN.    Yes. 

Mr.  SNELL.  As  I  understand  the  situation,  there  was  4o 
appropriation  by  Congi-ess  for  this  Commission? 

Mr.  WARREN.  Five  hundred  dollars  was  appropriated, 
of  which  only  $65  has  been  expended.  It  is  the  Commissicn 
of  which  Senator  Robinson  of  Arkansas  is  chairman.  Tlte 
resolution  simply  extends  the  life  of  the  Commission  3  yeai|s. 

Mr.  SNELL.    I  see  no  objection  to  the  resolution. 

The  SPEAKER.  Ls  there  objection  to  the  request  of  tl^e 
gentleman  from  North  Carolina? 

There  was  no  objection. 

The  concurrent  resolution  was  agreed  to. 

On  motion  of  Mr.  Warkkh,  a  motion  to  reconsider  the  vote 
by  which  the  concurrent  resolution  was  agreed  to  was  la|d 
on  the  table. 

THKASritT   AND   POST  OITICK   APPKOPRIATION   BILL 

Mr.  FTESINGER.  Mr.  Speaker.  I  ask  unanimous  conseiit 
to  extend  my  remarks  in  the  Record  by  including  certain 
remarks  that  my  colleague  the  gentleman  from  Ohio  [Im  r. 
LamneckI  intended  to  express  upon  this  bilL  ' 

The  SPEAKER.  Is  there  objection  to  the  request  of  tl  le 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  FTESINGER.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Rbcokd,  I  include  the  following 
remarks  that  my  colleague  the  gentleman  from  Ohio  (Mr. 
LamnkckI  intended  to  express  upon  this  bill: 

Mr.  Lammbcx.  Mr.  Speaker.  I  wish  to  address  myself  to  t  le 
provisions  ot  the  pending  bill  which  carry  appropriations  1  ;u- 
our  Air  Mall  Service.  Since  the  pmllcy  of  the  Government  wl  :h 
respect  to  subsidies  for  this  service  has  become  a  controvers:  al 
one.  I  believe  many  pertinent  and  relevent  facta  have  been  kst 
sight  of.  I  hope  I  may  have  the  attention  of  the  Miembersblp 
present,  because  I  believe  I  can  relieve  your  mind  on  many  que  s- 
tlons  that  have  been  raised  about  our  subsidy  policj. 

At  the  outKt.  let  me  emphasize  that  the  basic  principle  of  t  le 
air  mall  subsidy  was  to  build  up  and  keep  alive  the  Amerlc  \d 
aviation  manufacturing  industry.  Behind  this  was  another  Im- 
portant purpose — that  of  keeping  a  trained  corps  of  pilots  aiid 
tcchnldaxks  In  reserve  at  all  times  In  case  of  national  emergens  y. 
The  cost  to  the  Government  of  the  transportation  of  maU  >y 
air  was  more  or  less  an  incidental  proposition.  TIm  primary  pv  r- 
pose  was  to  Insure  and  guard  against  this  country's  having  to 
start  from  scratch  again,  as  far  as  aviation  resources  are  coi- 
oemed.  In  the  event  of  a  national  emergency. 

I  do  not  presume  to  make  a  defense  of  any  contracts  that  ha^e 
been  let  by  the  Post  Office  Department  for  air  mall  service  xmd  er 
authority  granted  by  Congress.  However.  I  believe  ihmi  In  grar  t- 
iag  contracts  for  carrying  air  mall,  ttie  Post  OAoe  D^Murtmeit 


WAS  required  to  weigh  the  financial  responsibility  of  a  bidder  on 
a  contract  Just  as  much  as  it  was  required  to  consider  the  price 
mbmltted  by  the  bidder  as  against  the  price  contained  In  other 
bids.  There  is  no  question  that  the  air  mall  carried  today  could 
be  carried  at  a  cheaper  cost  to  the  Government.  But  to  do  so 
would  defeat  the  real  purpose  of  our  subsidy  policy.  You  would 
and  smaller  planes  used.  You  would  find  the  factor  of  safety 
decreased.  You  would  find  the  Incentive  to  develop  new  and 
larger  and  faster  planes  and  other  equipment  to  promote  safety 
of  air  travel  practically  diminished.  You  would  get  the  mail 
carried  for  less  cost,  and  that  is  all  you  would  get. 

Looking  at  our  subsidy  policy,  strictly  from  the  standpoint  of 
developing  the  aviation  industry.  I  believe  It  can  be  said  without 
(Xtntradiction  that  amazing  development  has  taken  place  since 
1921.  The  record  showing  the  reduction  In  time  for  delivery  of 
lilr  mail  has  decreased  every  year.  This  reduction  has  been  ac- 
complished by  the  manufacturing  Industry.  In  cooperation  with 
the  air  mail  contractors,  In  the  production  of  faster  and  safer 
planes.  Without  the  air  mall  subsidy  where  would  the  manufac- 
turing Industry  find  steady  customers  to  purchase  new  and  bet- 
ter commercial  equipment  each  year?  Without  the  air  mall  sub- 
sidy It  would  have  been  impossible  to  reduce  the  time  for  delivery 
cf  mall  from  coast  to  coast  from  60  hours  tn  1921  to  30  hours  and 
45  minutes  In  1926  to  18  hours  and  30  minutes  in  1934.  These 
figures,  I  believe,  show  an  almost  unbelievable  progress  for  the 
commercial  Industry.  It  should  also  be  remembered  that  In  1921, 
when  it  took  60  hoiors  for  the  mall  to  be  flown  across  the  country, 
the  planes  were  single-motored  planes  with  no  provision  for  pas- 
sengers, while  In  1934,  with  18  hours  and  30  minutes  of  time  con- 
sumed, the  planes  carry  upwards  of  10  passengeirs  In  addition  to 
mall  and  express. 

We  all  know  that  attempts  to  Imitate  or  copy  anything  are  a 
distinct  tribute  to  the  thing  to  be  copied  or  imitated.  I  believe 
that  one  of  the  finest  tributes  ever  paid  our  Air  Mail  Service  Is  con- 
tained In  a  dispatch  from  London,  appearing  In  the  Washington 
Herald.  January  23.  1934.    The  dispatch  Li  as  follows: 

Bkitaim  Plans  An  Mail  Lines  on  UNrm  States  Scals 
"  London,  January  22. — British  cabinet  members  today  are  con- 
sidering  a   project   for   wide-spread   development  of   all   forms  of 
British  commercial  aviation. 

"  This  was  revealed  by  the  aeronautical  correspnandent  of  the 
London  Morning  Post,  who  stated  a  cabinet  committee  is  investi- 
gating possibilities   of   air-transport   expansion   on   a   large   scale. 
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"According  to  the  Morning  Post,  the  project  is  aimed  at  de- 
velopment of  an  air  mall  service  comparable  to  that  in  the 
United  States.     The  newspaper  said: 

"  'A  great  national  air  development  plan  embracing  every  phase 
of  commercial  air  transport  Is  under  consideration  by  a  cabinet 
committee. 

"  •  Faster  malls  and  modified  subsidy  systems  and  England-Can- 
ada and  England-Australia  routes  are  among  the  subjects  being 
examined. 

"  'An  attempt  will  be  made  to  start  a  period  of  Intensive  prog- 
ress toward  Empire  air  communications  and  an  air  mall  system 
approaching    In    scale    that    in    the    United    States. 

" '  The  subsidy  agreement  with  the  Imperial  Airways  ends  5 
years  hence.  In  order  to  insure  that  development  on  Empire 
lines  is  continued,  various  suggestions  have  been  made,  among 
them  that  Government  assistance  should  take  the  form  of  an  air 
mail  agreement  for  carriage  of  first-class  matter. 

roK  ocean  sehvics 

"  •  It  Is  felt  In  air  circles  that  there  Is  need  of  Government 
assistance  for  an  Atlantic  air  service.  An  agreement  has  been 
entered  into  between  Imperial  Airways  and  Pan  American  Air- 
ways as  to  establishment  of  this  line,  but  the  British  company 
Is  hampered  In  preparation  of  suitable  aircraft  by  uncertainty 
regarding  the  attitude  of  the  British  Government  In  the  future.'  " 

In  our  Air  Mall  Service  today  we  find  600  planes  operating  In 
the  United  States  and  In  the  neighboring  Central  and  South 
American  countries — 1  air  liner  for  every  9  pullman  cars.  How 
many  of  us  reallce  the  extent  that  commercial  aviation  has  re- 
duced travel  time  between  various  large  cities  In  this  country? 
Today  Chicago  is  but  5  hours  from  New  York;  St.  Louis  Is  but  9 
hours  from  New  York;  Washington  Is  6  hours  from  Chicago:  At- 
lanta is  6  hours  from  Washington:  Cleveland  is  11  hours  from 
Port  Worth;  Los  Angeles  is  less  than  6  hours  from  Salt  Lake 
City;  the  Canal  Zone  is  3  days  from  New  York;  Puerto  Rico  is 
2  days  from  New  York;  Mexico  City  Is  2  days  from  New  York; 
Lima,  Peru,  Is  4  days  from  New  York;  Santiago.  Chile,  is  6  days 
from  New  York;  and  Rio  de  Janeiro.  Brazil,  and  Buenos  Aires. 
Argentina,  are  7  days  from  New  York. 

Here  is  a  very  Interesting  point  about  our  Mall  Service.  A  busi- 
ness man  can  drop  two  letters  In  the  mail  chute  of  a  New  York 
skyscraper  at  the  close  of  a  business  day,  one  addressed  to  a  per- 
son in  New  York  City,  the  other  air  mailed  to  a  person  In  Omaha. 
Nebr.     Both  letters  will  be  delivered  at  the  same  time. 

I  hope  Members  will  take  the  time  to  read  the  hearings  on  this 
bill  covering  our  foreign  Air  Mall  Service,  which  links  our  Indua- 
j  trial  and  commercial  centers  to  104  cities  In  32  countries  to  th« 
south  of  us.  The  hearings  contain  valiiable  Information  showing 
the  Importance  of  this  foreign  system  from  trade  and  social 
standpoints.  Information  supplied  the  committee  shows  that  dur- 
ing the  period  of  large  decreases  in  the  ordinary  mails  to  Latin 
America,  the  air  mails  have  showed  an  act\ial  and  material  in- 
crease and  the  utility  of  thess  lines  by  commercial  travelers  has 


Increased  tremendously.  In  3  years  express  shipments  over  the 
air  mall  lines  to  Latin  America  have  Increased  nearly  600,000 
pounds. 

I  would  advise  Members  to  also  examine  Appropriations  Com- 
mittee hearings  to  see  the  commercial  aviation  activity  of  Euro- 
pean countries  In  South  America.  These  countries  are  aware  of 
the  fact  that  Latin  America  holds  huge  trade  possibilities,  and 
they  are  leaving  no  stone  unttirned  to  obtain  all  of  the  business 
they  can. 

Closer  contacts  and  communication  mean  better  trade  and 
social  relations,  and  our  air  lines  In  Latin  America  have  more  than 
held  their  own  against  our  European  competitors  In  this  respect. 

As  I  stated  earlier,  I  am  making  no  defense  of  the  awardizig  of 
any  air  mall  contract.  These  awards  are  being  Inquired  Into  In 
another  quarter.  Should  any  fraud  or  corruption  be  unearthed, 
there  should  be  vigorous  prosecution.  However,  my  main  purpose 
in  making  these  few  remarks  today  is  to  bring  out  the  fact  that 
real  progress  has  been  made  by  our  commercial  aviation  industry 
through  these  subsidies.  Otir  commercial  aviation  system  Is  the 
greatest  In  the  world  today,  and  we  should  always  regard  It  In 
the  light  of  tomorrow's  emergency. 

ADJOURNMENT    OVE8 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent  that 
when  the  House  adjourns  today  it  adjourn  to  meet  on 
Monday  next. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

KNROLLKO    BILL    SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BUIs,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

HJR.  6670.  An  act  to  provide  for  the  establishment  of  a 
corporation  to  aid  in  the  refinancing  of  farm  debts,  and  for 
other  purposes. 

ADJOTTRKMENT 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  2  o'clock  and 
32  minutes  pjn.)  the  House,  in  accordance  With  its  previous 
order,  adjourned  to  meet  on  Monday,  January  29.  1934.  at 
12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

309.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress  sup- 
plemental estimates  of  appropriations  for  the  District  of 
Columbia  for  the  Alcoholic  Beverage  Control  Board,  District 
of  Columbia,  fiscal  years  1934  and  1935,  $75,000,  and  office 
of  the  corporation  counsel,  District  of  Columbia,  fiscal  years 
1934  and  1935,  $12,793.  for  the  purpose  of  carrying  into  effect 
the  provisions  of  the  act  entitled  "An  act  to  control  the 
manufacture,  transportation,  possession,  and  sale  of  alco- 
holic beverages  in  the  District  of  Columbia  ",  approved  Jan- 
uary 24,  1934  (HDoc.  No.  226) :  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 

310.  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting report  o^the  Secretary  of  the  Treasury  on  the  War 
Finance  Corporation  (in  liquidation),  covering  the  i)eriod 
from  January  1, 1933,  to  December  31,  1933  (HXtoc.  No.  227) ; 
to  the  Committee  on  Banking  and  Currency  and  ordered  to 
be  printed. 

311.  A  letter  from  the  vice  chairman  of  the  national  legis- 
lative committee  of  the  American  Legion,  transmitting  the 
financial  statement  of  the  American  Legion  for  the  period 
ending  December  31.  1933;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

312.  A  letter  from  the  Acting  Secretary  of  the  Navy,  trans- 
mitting draft  of  a  bill  to  repeal  certain  provisions  of  the 
Naval  Appropriation  Act  of  March  2,  1907,  as  amended  by 
the  Naval  Appropriation  Acts  of  Maich  3,  1909.  and  August 
29,  1916.  relating  to  statutory  limit  for  repairs  or  changes 
on  naval  vessels;  to  the  Committee  on  Naval  Affairs. 

313.  A  letter  from  the  president  of  the  Moimt  Rushmore 
National    Memorial    Commission,    transmitting    the    fifth 


annual  report  of  the  Commission  (HJDoc  No.  228) ;  to  the 
Committee  on  the  Library  and  ordered  to  be  printed. 

314.  A  letter  from  the  Assistant  Deputy  Admlnlstratcnr  of 
the  National  Recovery  Administration,  transmitting  resolu- 
tions of  Local  Unions  Nos.  6531.  5493.  and  5147.  United  Mine 
Workers  of  America,  urging  that  a  tax  be  placed  on  natural 
gas  and  oil;  to  the  Comimittee  on  Ways  and  Means. 


REPORTS   OF  COMMITTEES   ON  PUBLIC   BIIXS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

M^.  BLAND:  Committee  on  Merchant  Marine',  Radio,  and 
Fisheries.  HJl.  7205.  A  bill  to  provide  for  the  care  and 
transportation  of  seamen  from  shipwrecked  fishing  and 
whaling  vessels;  without  amendment  (Rept.  No.  350).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  McMILLAN:  A  bill  (HJl.  7391)  to  amend  the  Air 
Mail  Act  of  February  2.  1925.  as  amended,  for  the  purpose 
of  further  encouraging  commercial  aviation;  to  the  Commit- 
tee on  the  Post  Office  and  Post  Roads. 

By  Mr.  JOHNSON  of  liilnnesoU:  A  bin  (HJl.  7393)  to 
authorize  the  Post  Office  Departm^it  to  hold  railroad  com- 
panies responsible  in  damages  for  the  loss,  rifling,  damage. 
wrong  delivery,  depredation  upon,  or  other  mistreatment  of 
mail  matter  due  to  fault  or  negligence  of  the  railroad  com- 
pany or  an  agent  or  employee  thereof;  to  the  C<Nnmittee  on 
the  Post  Office  and  Post  Roads. 

Also,  a  bill  (HJl.  7393)  to  extend  the  tariff  to  certain  oQ- 
bearing  seeds  and  nuts  not  included  in  the  T&rilf  Act  of 
1930;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  STALKER:  A  bill  (OIL  7394)  to  provide  for  the 
acquisition,  improvement,  equipment,  managonent,  opera- 
tion, maintenance,  and  disposition  of  a  civil  air  field  and 
any  appurtenances,  inclusive  of  repairs,  Ughting,  and  com- 
munication systems,  and  all  structures  of  any  kind  deemed 
necessary  and  useful  in  connection  therewith;  to  the  C091- 
mittee  on  the  District  of  Columbia. 

By  Mr.  SWEENEY:  A  bill  (HJl.  7395)  to  assure  to  persons 
within  the  jurisdiction  of  every  State  the  equal  protection  of 
the  laws,  and  to  punish  the  crime  of  lynching;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  KOPPLEMANN:  A  bill  (HJl.  7396)  to  amend  sec- 
tion 284  (e)  of  the  Revenue  Act  of  1926;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  McCLINTIC:  A  bill  (Hit.  7397)  to  provide  for  the 
payment  of  adjusted-service  certificates  to  enable  veterans 
to  own  their  homes  clear  of  indebtedness;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  HAINES:  A  bill  (HJl.  7398)  reducing  the  rates 
of  taxation  on  tobacco  products;  to  the  Ccmunittee  on  Ways 
and  Means. 

By  Mr.  ORI8WOU>:  A  bill  (KM.  7399)  to  limit  the  car 
length  of  trains  which  may  be  operated  upon  railroads  by 
common  carriers  engaged  in  interstate  foreign  oommeroe; 
to  the  Committee  on  Interstate  and  Ftnvign  Commerce. 

By  Mr.  HARLAN:  A  bill  (HJl.  7400)  to  repeal,  as  obsolete, 
section  1132  of  the  Revised  Statues,  in  part,  as  amended. 
and  to  improve  the  United  States  Code;  to  the  Committee  on 
Revision  of  the  Laws. 

By  Mr.  WITHROW:  A  bfU  (HJl.  7401)  to  Umit  the  car 
length  of  trains  which  may  be  operated  upon  raUroads 
by  common  carriers  engaged  in  interstate  and  foreign 
c(Hnmerce;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

MEMORIALS 

Under  clause  3  of  role  XXU,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Wisconsin.  memorlaUzing  Congress  to  amend  the 
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Ineome  tax  law  prtrvldin?  for  a  deduction  of  State  Income 
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tax  paid  from  Federal  tacome  tax;  to  the  Committee 
Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Wisc(^ 
sin.  memorial iz:ng  Congress  to  confine  all  contracts  to 
let  for  material  and  work  to  be  used  on  or  in  connectton 
with  Public  Works  Administration  projects  to  American 
firms  and  corporations;  to  the  Committee  on  Ways  and 
Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Wiscc  n- 
sin.  memorializing  Congress  to  take  cortain  action  for  tpe 
relief  and  rehabilitation  of  the  dairy  industry;  to  the  Cofn- 
mittee  on  Agriculture. 


PRIVATE  BlUJi  AND  RESOLUTIONS 

Under  claoae  1  of  rule  XXn.  private  bills  and  resoluti(  ns 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BECK:  A  bill  (HJl.  7402)  conferring  Jurisdiction 
upon  the  Court  of  Claims  of  the  United  States  to  hear,  cc  n- 
skler,  and  render  judgment  on  the  claims  of  dcorge  A. 
Corden  and  Anderson  T.  Herd  against  the  United  States  in 
respect  of  certain  ships  taken  dnring  the  World  War  by 
the  United  8Ut«s;  to  the  Cooimlttee  on  the  Judiciary. 

By  ICr.  CONNOU.T:  A  Mil  (H^  740S)  granting  a  pen- 
sion to  Paul  Matthew  ScheQ;  to  the  Committee  on  Penitfcns. 

By  Ur.  CRAVENS:  A  blU  (HH.  74M)  granting  a  pension 
to  Tbeta  B.  Spring;  to  the  Committee  on  Pensions. 

By  Ur.  FUIMER:  A  MU  (HJl.  74M)  granting  a  pension  to 
Msggls  Cooper;  to  the  Committee  on  Pensions. 

By  ICr.  KOPPUEMANIC:  A  MH  <HJl.  7406)  for  the  reftef 
of  John  J.  Moran;  to  the  Committee  on  the  Post  Office  and 
Post  Roads.  I 

By  Mr.  LEWIS  of  Colorado:  A  bin  (H.R.  7407)  grantbig 
a  pension  to  LiUian  S.  Budd;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  MEEKS:  A  bill  (HJl.  740S>  granting  a  pension  to 
Alice  Pajrton;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  REECE:  A  bill  (HJl.  7409)  granting  a  pension  to 
Josie  Bradley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  7410)  granting  a  pension  to  Vema  Mad- 
dux Hyder;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  7411)  for  the  relief  of  Drew  N.  Keev^: 
to  the  Committee  on  Claims. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXQ.  petitions  and  papers  w^ 
laid  on  the  Clerk's  desk  axkl  referred  as  follows: 

1842.  By  Mr.  ANDREW  of  Massachusetts:  Petition  sigxied 
hr  Oliver  W.  Fiske.  of  Beverly.  Mass..  and  approxlmatdy 
3.000  other  residents  of  the  Sixth  C^ongressional  District  of 
Massachusetts,  urging  that  Ckxigress  act  to  safeguard  he 
inherent  rights  of  the  American  people  in  relation  to  he 
radio;  to  the  Committee  on  Merchant  Marine,  Radio,  spid 
Fisheries. 

1S43.  By  Mr.  CADY:  Petition  of  certain  residents  of  the 
SiMXh  Congressional  District  of  Michigan,  protesting  agai  ist 
alleged  censorship  of  radio  broadcasts;  to  the  Commitiee 
on  Merchant  Marine.  Radio,  and  Fisheries. 

1844.  By  Mr.  DARROW:  Petition  of  about  7.000  residents 
of  the  Seventh  Congressional  District  of  Pennsylvania,  re  ia 
Uve  to  the  regulation  of  radio  broadcasting;  to  the  Com 
mittee  on  Merchant  Marine.  Radio,  and  Fisheries. 

1845.  By  Mr.  DkROUEN:  PeUtion  of  citisens  of  the  Uni 
States  reakding  in  the  Seventh  Congresskmal  District 
State  of  Louisiana,  capable  of  determining  for  themseUres 
yHbmi  they  wish  to  hear  broadcast  by  radio,  without  cens  vc 
ship  by  the  clergy  or  anyone  else,  ha«by  protest  to  the  C4  in- 
gress against  certain  wrongful  interference  with  their  rigt  to; 
to  the  Committee  on  Merchant  Marine.  Radio,  and  Fisher  es. 

1846.  By  BCr.  GOODWIN:  PeUtion  of  Mrs.  H.  B.  Amber, 
rhftt^**^***.  N.Y.,  protesting  against  the  elbmination  of  sect  on 
114b  (2)  and  (4>.  as  recommended  by  the  Treasury  Depart- 
ment in  cocmectioQ  with  the  percentage  defrietion  allowai  kce 
in  the  Federal  Revenoe  Act;  to  the  Committee  on  Ways  a|nd 
Means. 
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1847.  By  Mr.  GRAY:  Petition  signed  by  5,523  residents  of 
the  Tenth  Congressional  District  of  Indiana,  urging  that  a 
heavy  penalty  should  be  laid  against  all  persons  or  corpora- 
tions that  attempt  by  coercion  or  other  wrongful  methods  to 
prevent  the  broadcasting  of  programs  over  the  radio  that  are 
of  imbllc  interest,  convenience,  and  necessity;  to  the  Com- 
mittee on  Merchant  Marine,  Radio,  and  Fisheries. 

1848.  By  Mr.  HAINES:  Petition  signed  by  Clayton  Hess 
and  about  3,826  other  citizens  of  the  Twenty-second  District 
of  Pennsylvania,  protesting  against  radio  discrimination;  to 
the  Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

1849.  By  Mr.  HIOGINS:  Petition  of  M.  Tisner  and  2,800 
other  citizens  of  the  Second  Congressional  District  of  Con- 
necticut, protesting  against  the  control  and  censorship  of 
radiobroadcasting  by  the  Columbia  and  National  Broad- 
casting Cos.;  to  the  Committee  on  Merchant  Marine,  Radio, 
and  Fisheries. 

1850.  By  Mr.  HOPE:  Petition  of  citizens  of  the  Seventh 
Congressional  District,  Kansas,  asking  Congress  to  act  at 
once  to  safeguard  the  Inherent  rights  of  the  American  people 
relative  to  the  radio;  to  the  Committee  on  Merchant  Marine. 
Radio,  and  Fisheries. 

1851.  By  Mr.  JOHNSON  of  Minnesota:  Resolution  by  the 
Stillwater  Association.  Stillwater,  Minn.,  urging  the  early 
ratification  of  the  St.  Lawrence  waterway,  and  the  com- 
pletion of  the  9-foot  channel  of  the  Mississippi  River;  to 
the  Committee  on  Foreign  Affairs. 

1862.  By  Mr.  RUDD:  Petition  of  N.  D.  Q.  Specialty  Cor- 
poration, Brooklyn.  N,Y„  favoring  the  repeal  of  the  excise 
tax  on  candy;  to  the  Committee  on  Ways  and  Means. 

ISM.  By  Mr.  LINDSAY:  Petition  of  R,  M.  Haan  Candy 
Co.,  Inc.,  New  York  City,  opposing  excise  tax  on  candy:  to 
the  Committee  on  Ways  and  Means. 

1854.  Also,  petitions  of  James  F.  Walsh,  John  A.  O'Oor- 
man,  John  J.  Clalney.  Ernst  Schwarz,  Lena  C.  Greene,  and 
Carl  Hansen,  all  of  Brooklyn.  N.Y.,  concerning  the  monetary 
program  before  Congress;  to  the  Committee  on  Coinage, 
Weights,  and  Measures. 

1855.  Also,  petition  of  J.  A.  Melnlck  Co..  Brooklyn,  N.Y.. 
urging  support  of  House  bill  6460,  introduced  by  Congress- 
man DuTFT,  of  Ohio;  to  the  Committee  on  Banking  and 
Currency. 

1856.  Also,  petition  of  American  Coalition  of  Patriotic, 
cavlc.  and  Fraternal  Societies,  Washington,  D.C.,  opposing 
the  passage  of  House  bill  3522;  to  the  Committee  on  Immi- 
gration and  Naturalization. 

1857.  By  Mr.  PARBLS:  Petition  of  numerous  citizens  of 
the  Seventh  Congressional  District  of  Arkansas;  to  the  Cwn- 
mittee  on  Merchant  Marine,  Radio,  and  Fisheries. 

1858.  By  Mr.  RANSLEY:  Petition  of  residents  of  the  First 
Congressional  District  of  Pennsylvania,  requesting  Con- 
gress to  act  at  once  to  safeguard  the  inherent  rights  of  the 
American  people  relative  to  the  radio;  to  the  Committee 
on  Merchant  Marine,  Radio,  and  Fisheries. 

1859.  By  Mr.  RUDD:  Petition  of  R.  M.  Haan  Candy  Co., 
Inc.,  New  York  City,  favoring  the  repeal  of  the  excise  tax 
on  candy;  to  the  Committee  on  Ways  and  Means. 

1860.  Also,  petition  of  J.  A.  Melnick  Co.,  Brookl3m,  N.Y., 
favoring  the  passage  of  House  bill  6460,  amending  the 
Home  Owners'  Loan  Act  of  1933;  to  the  Committee  on  Bank- 
ing and  Currency. 

1861.  Also,  petition  of  Mason,  Au  k  Magenhelmer  Con- 
fectionery Manufacturing  Co.,  Brookljm,  N.Y.,  favoring  the 
repeal  of  the  excise  tax  on  candy;  to  the  Committee  on 
Ways  and  Means. 

1862.  Also,  petition  of  American  coalition  of  patriotic, 
civic,  and  fraternal  societies,  Washington.  D.C.,  opposing 
the  passage  of  House  bill  3522;  to  the  Committee  on  Im- 
migration and  Naturalization. 

1863.  By  Mr.  WHITLEY:  Petition  of  residents  of  the 
Thirty-eighth  Congressional  District  of  the  State  of  New 
York,  urging  that  Congress  take  action  to  safeguard  the  in- 
herent rights  of  the  American  people  in  the  matter  of  radio- 
broadcasting; to  the  Committee  on  Merchant  Marine.  Radio, 
and  Fisheries. 
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1864.  By  Mr.  WOLFENDEN:  Petition  of  certain  citizens  , 
of  the  Eighth  District  of  Pennsylvania,  protesting  against 
censorship  of  radiobroadcasting;  to  the  Committee  on  Mer- 
chant Marine,  Radio,  and  Fisheries. 

1865.  By  Mr.  WITHROW:  Memorial  of  the  Legislature  of 
the  State  of  Wisconsin,  memorializing  the  Congress  of  the 
United  States  to  take  certain  action  for  the  relief  and  re- 
habilitation of  the  dairy  industry;  to  the  Committee  on 
Agriculture. 

1866.  By  the  SPEAKER:  Petition  of  the  Polish  Centrale 
of  St.  Paul,  Minn.,  urging  the  support  of  President  Roose- 
velt's monetary  policy;  to  the  Committee  on  Coinage. 
Weights,  and  Measures. 

1867.  Also,  petition  submitted  by  Congressman  J.  Lesot 
Adaih  in  behalf  of  the  residents  of  the  Fifteenth  Congres- 
sional District  of  Illinois,  protesting  against  the  alleged  dis- 
criminations in  the  matter  of  radio  control;  to  the  Com- 
mittee on  Merchant  Marine,  Radio,  and  Fisheries. 

1868.  Also,  petition  of  Oliver  Cox  and  numerous  citizens 
of  the  Twentieth  Congressional  District  of  the  State  of  Illi- 
nois, regarding  the  unfair  and  unethical  practices  of  certain 
major  broadcasting  interests;  to  the  Committee  on  Merchant 
Marine,  Radio,  and  Fisheries. 

1869.  Also,  petition  of  the  Willing  Workers  Sunday  School 
class  of  the  First  Methodist  Episcopal  Church  of  Waverly, 
111.,  regarding  maintenance  of  peace;  to  the  Committee  on 
Foreign  Affairs. 

1870.  Also,  petition  of  Henry  W.  Ronel,  regarding  the  con- 
tinuation of  the  Civil  Works  Administration  painting  pro- 
ject; to  the  Committee  on  Ways  and  Means. 


SENATE 

Saturday,  January  27,  1934 

(.Legislative  day  of  Tuesday.  Jan.  23.  1934) 

The  Senate  met  at  11  o'clock  ajn..  on  the  expiration  of 
the  recess. 

THB    JOURNAL 

On  motion  of  Mr.  Robinson  of  Arkansas,  and  by  unani- 
mous consent,  the  reading  of  the  Journal  for  the  calendar 
days  of  Thursday,  January  25,  and  Friday.  January  26.  was 
dispensed  with,  and  the  Journal  was  approved. 

UNITED   STATES   MONETARY   SYSTEM — AMENDMENT 

Mr.  PITTMAN.  Mr.  President,  yesterday  morning  I  sent 
to  the  desk  an  amendment  which  I  intend  to  oflfer  after 
action  on  the  Wheeler  amendment.  By  oversight  there  was 
left  out  of  it  a  sentence  and  a  paragraph.  I  refer  to  the 
amendment  as  printed  on  page  1393  of  the  Record  of  Janu- 
ary 26,  so  that  it  may  be  found  by  those  who  wish  to  read  it. 
I  will  send  to  the  desk  a  rewritten  amendment  for  the  pur- 
pose of  the  Record.  After  the  words  "  silver  certificates  ", 
in  the  third  paragraph,  I  want  to  insert  the  words  "  and  to 
coin  standard  silver  dollars  or  subsidiary  currency  for  the 
redemption  of  such  silver  certificates." 

Then  before  the  beginning  of  the  last  paragraph,  before 
the  words  "  Secretary  of  the  Treastu-y  ",  I  wish  to  insert  the 
following : 

The  President  is  authorized.  In  addition  to  other  powers,  to 
maintain  the  parity  of  the  standard  silver  dollar  with  the  gold 
dollar  by  reducing  the  weight  of  the  standard  silver  doUar  In  the 
same  percentage  that  he  reduces  the  weight  of  the  gold  doUar. 
The  weight  of  the  sUver  dollar  shall  not  be  fixed  In  any  event  at 
more  than  60  percent  of  Its  present  weight. 

The  President  is  further  authorized  to  reduce  and  fix  the 
weight  of  subsidiary  coins  so  as  to  aid  and  maintain  the  parity 
of  such  coins  with  the  standard  silver  dollar  and  the  gold  dollar. 

I  Will  substitute  for  the  amendment  I  presented  yesterday 
the  rewritten  one  with  these  changes.  I  am  only  present- 
ing it  to  be  offered  after  action  on  the  amendment  of  the 
Senator  from  Montana  [Mr.  Wheeler]. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  under- 
stand that  the  amendment  is  not  printed  in  its  revised 
form? 

Mr.  PITTMAN.  No;  it  was  printed  in  the  form  in  which 
it  was  presented  yesterday. 


Mr.  ROBINSON  of  Arkansas.  May  I  soggMt  that  ft  be 
sent  down  and  printed  as  quickly  as  pracUcabler 

Mr.  PITTMAN.  I  will  ask  that  that  be  done;  and  I  hope 
that  it  may  be  printed  before  we  conclude  the  consideration 
of  the  amendment  of  the  Senator  from  Montana. 

The  PRESIDING  OFFICER.  The  amendment  wiU  be 
received  and  lie  on  the  table,  and  will  be  sent  to  the  Printing 
Office  as  quickly  as  possible  for  printing. 

The  amendment  entire  intended  to  be  pnqxMed  by  Mr. 
PXTTMAH  to  House  bill  6976  is  as  follows: 

At  the  proper  place  In  the  bUl  to  Insert  the  foUowlng: 

"  That  subdivision  (2)  of  subsection  (b)  of  secUon  «3.  Utle  m. 
of  an  act  entitled  'An  act  to  reUeve  the  existing  national  economle 
emergency  by  increasing  agrlcultxiral  purrhasTng  power,  to  raise 
revenue  for  extraordinary  expenses  Incurred  by  reason  of  such 
emergency,  to  provide  emergency  relief  with  respect  to  agrlmltural 
Indebtedness,  to  provide  for  the  orderly  liquidation  of  joint-stock 
land  banks,  and  for  other  pxuposes ',  approved  May  la,  1933,  be 
amended  as  foUows: 

"By  adding  at  the  end  of  said  subdivision  (3)  the  foUowlng: 

"'The  President,  In  addlUon  to  the  authority  to  provide  for 
the  unUmlted  coinage  of  such  gold  sod  sUver  at  the  ratio  so  flsed 
imder  such  terms  and  conditions  as  he  may  preaoltM,  is  further 
authorized  to  cause  to  be  Issued  and  dcUvered  to  the  tenderer  of 
silver  for  coinage,  silver  certlflcstes  In  lieu  of  the  standard  silver 
dollars  to  wlUch  the  tenderer  would  be  entitled  and  in  an  aaiount 
In  dollars  equal  to  ttie  number  of  eolned  standard  sliver  dtdlars 
that  the  tenderer  of  such  sUvtr  for  coinage  would  reoelte  la 
standard  sliver  dollars, 

"'The  President  is  further  authorised  to  Issue  aUvsr  earUfl* 
eatee  in  euch  denominations  as  lis  mar  prsserlbs  against  say 
silver  bullion,  sliver,  or  standard  allvsr  dollars  in  tlis  Tntmuj  not 
ttien  iMld  for  redemption  of  any  outstanding  silver  esrtlfleates, 
and  to  ooln  standard  sliver  dollars  or  eubsldlary  eurreney  for  tbs 
redemption  of  such  stiver  certlflcstee.  The  Prssldsnt  mar  iaeus 
and  deliver  sUvsr  eertlfleates  In  eschange  for  any  standard  silver 
dollars  surretidersd  and  dsllvsrsd  to  tbs  Treasury  In  eschange  for 
silver  eertlfleates. 

"  *  The  President  Is  authorised,  la  hie  discretion,  to  preeerlbe 
different  terms  and  conditions  and  to  make  higher  chargee,  or  to 
collect  larger  seigniorage,  for  ttie  coinage  of  foreign  sUver.  or  sUver 
not  produced  in  the  United  States  or  Its  dependenclee.  The  sliver 
certificates  herein  referred  to  shall  be  Issaed.  delivered,  and  elreti- 
lated  substantially  In  conformity  with  the  law  now  governing 
existing  sUver  certificates,  except  as  may  herein  be  expressly  pro- 
vided to  the  contrary,  and  shall  have  and  possees  all  of  the  privi- 
leges and  the  legal  tender  characteristics  of  existing  sUver  certifi- 
cates now  In  the  Treasury  of  the  United  States,  or  in  circulation. 

" '  The  President  is  authorized,  in  addition  to  other  powers,  to 
maintain  the  parity  of  the  standard  silver  doUar  with  the  gold 
dollar  by  reducing  the  weight  of  the  standard  sUver  dollar  In  the 
same  percentage  that  he  reduces  the  weight  of  the  gold  dollar. 
The  weight  of  the  sUver  d(dlar  shall  not  be  fixed  In  any  event  at 
more  than  60  percent  of  Its  present  weight. 

"  •  The  President  Is  further  authorised  to  reduce  and  fix  the 
weight  of  subsidiary  coins  so  as  to  aid  and  maintain  the  parity 
of  such  coins  with  the  standard  sUver  doUar  and  with  the  gold 
dollar. 

" '  The  SecreUry  of  the  Treasury,  with  the  approval  of  the 
President,  may  make  such  rules  and  regulations  as  may  be  neces- 
sary to  carry  out  the  provisions  of  said  subdivision  (3) .  subsection 
(b) .  of  section  43,  Utle  HI.' " 

PXTXriOHS  AND  1CK1IOHIAL8 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resohi- 
tion  adopted  by  Representative  Martin  L.  Sweeney's  Roose- 
velt League  for  the  Advancement  of  Social  Justice.  Cleve- 
land, Ohio,  favoring  the  passage  of  the  so-called  "Dunn 
bill  ",  being  House  bill  5694.  to  create  a  bureau  for  the  blind 
in  the  Post  Office  Department  with  power  to  issue  licenses 
to  persons  without  sight  to  operate  stands  in  Federal  build- 
ings, which  was  referred  to  the  Committee  on  Public  Build- 
ings and  Grounds. 

He  also  laid  before  the  Senate  a  letter  In  the  nature  of 
a  petition  from  Mr.  and  Mrs.  Frank  Trochowski,  of  Chicago, 
HI.,  praying  for  the  passage  of  legislation  restoring  the  price 
level  of  silver,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  petitions  of  sundry  citizens, 
being  Federal  employees  of  the  States  of  Alabama,  Arizona, 
Colorado,  Florida,  Georgia,  Idaho,  Illinois,  BCaryland,  Michi- 
gan, Mississippi.  Missouri.  Montana^  New  Hampshire,  New 
Jersey,  New  Mexico.  North  Dakota,  Oklahoma,  Oregon,  Pexm- 
sylvania.  South  Carolina,  Texas.  Utah,  Washington,  West  Vir- 
ginia, Wisconsin,  Wyoming,  Virginia,  the  Territory  of  Alaska, 
and  the  Canal  Zone,  praying  for  the  passage  of  legisla- 
tion, sponsored  by  the  American  Federaton  of  Labor  and  the 
American  Federation  of  Government  Employees,  to  imme- 
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dhttety  abolish  the  19-percent  p*j  oH  of  Fed»al  eniplorecs, 
which  were  referred  to  the  Coounittee  on  Appropriakloi  s. 

Mr.  KEYES  presented  a  petition  of  stmdry  citizens,  ieing 
Federal  emptoBrecs  of  the  State  of  New  Hampshire,  pn  ywg 
for  the  passace  d  lecislation.  sponsored  hf  the  Ameiiean 
FMeration  of  LAbor  azxl  the  Amcrtcan  Federation  of  3ov- 
enunent  Bmpkerees.  to  immediately  abolish  the  lS-p«  cent 
pay  cut  of  Federal  emsdovcea.  which  was  referred  tc  the. 
Committee  on  Appropriations. 

Mr.  COPELAND  preacnLed  the  petition  of  the  mayor,  the 
president  of  the  Utica  Civic  Forum,  and  suzulry  citizen  is  all 
of  Utica.  N.Y..  prajring  for  the  passage  of  Federal  uiti- 
lyncfainx  legislation,  which  was  referred  to  the  Comirittee 
on  the  Judiciary. 

He  also  presented  a  resolution  of  the  Board  of  Super- 
visors of  Westchester  Ccunty.  N.Y.,  faToring  the  continua- 
tion  of  the  Federal  CrTil  Works  pro^rram  during  the  wtnter 
months  and  the  gradual  decrease  of  such  a  program  tJ  lere- 
after  until  unemployment  can  be  absorbed  in  other  piblic- 
works  projects  or  by  private  empk^ers,  which  was  refirred 
to  the  Coomiittee  on  Appropriatians. 

He  also  presented  petitions  of  sundry  citizens  of  Sch  lyler 
County.  N.y..  praying  for  the  making  of  an  additiona  ap- 
propriation of  11.016.000,000  for  the  continuance  of  the 
C.W.A.  program,  which  were  referred  to  the  Committee  on 
Appropriations. 

He  also  presented  a  rest^tion  adopted  by  the  cor  mon 
council  of  the  city  of  Lockport.  N.Y..  favt)rlng  the  con  inu- 
aace  of  appropriations  for  the  C.W.A.  program,  which  was 
rcfored  to  the  ConunitU^  en  Apptopiiations. 

He  also  presented  a  refnhxtion  of  (rfBcers  and  membe  rs  (rf 
Local  No.  2,  the  American  Workers'  Association,  of  lona- 
wand*.  N.Y..  faToring  the  passage  of  legitilation  to  allei^iate 
the  condition  of  WMitingmen  and  their  dependents  and 
to  spread  wealth  so  as  to  hft  some  at  the  burdens  now 
carried  by  small  home  owners  and  reduce  ti^  direct  pro  )erty 
tax.  etc..  which  was  referred  to  the  Committee  on  Finan  ;e. 

He  also  presented  the  petition  of  International  War  ters' 
Order.  Branch  No.  497,  of  Brooklyn,  N.Y..  praying  foi  the 
Inauguration  ol  mon  pubtic  works  and  the  abandonmei  it  of 
all  policies  looking  toward  war  and  war  works,  which  was 
referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  petition  of  sundry  citizens  of  Bde- 
chanlcTUle,  N.Y.,  praying  for  world  peace  and  the  adoj>tion 
of  measures  for  the  preyentlon  of  war.  which  was  refirred 
to  the  Committee  on  Fbreign  Relations. 

He  also  presented  the  petitiua  of  the  Lunch  Meetijg  of 
Flatbush.  Long  Island,  N.Y..  praying  for  the  inaugunition 
of  more  pidilic  works  and  the  abandonment  of  aD  poicies 
looking  toward  war  and  war  works,  which  was  referred  to 
the  Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  the  boaid  of 
directors  of  Associated  Industries  of  New  York  City,  Ini ;..  at 
Syracuse,  N.Y..  favoring  the  establishment  of  a  congress  onal 
committee  to  report  upon  the  facts  as  to  the  natoie  of 
emplogrmcnt  relations  in  Industry  and  commerce,  the  new- 
point  of  emplojrers  and  emplojrees.  the  number  of  empl  lyees 
draling  individually  or  through  various  forms  of  collective 
bargaining  with  emcdoyers.  the  prevailing  characteristic  of 
such  forms,  and  the  nature  and  extent  of  FMeral  auth  orlty 
to  deal  with  employment  relations  in  Industry  and  ;om- 
merce.  which  was  refemxi  to  the  Committee  on  Educition 
and  Labor. 

He  also  presented  a  iresolution  adopted  by  the  As  ;orla 
Heights  Taxpayers  Association.  Inc..  of  Long  Island.  N.Y., 
opposing  the  continuatioi^  of  the  Boulevard  Housing  Cmrpo- 
rmtion.  organized  under  the  laws  of  the  State  of  New  York. 
through  which  agency  the  Federal  Government  has  obU- 
catcd  itadf  to  lend  to  such  domestic  corporation  a  sum 
acsregating  $3,400,000  for  the  construction  of  10  kwil  lings 
housing  960  families  in  the  area  commonly  referred  o  as 
Woodaidc.  Long  Island.  In  the  Borough  of  Queens.  9.Y., 
which  was  referred  to  the  Committee  on  Aiwropriations 

He  also  presented  resoiiutions  adopted  by  the  faculty  and 
students  of  St.  John's  University,  of  Brooklyn,  N.Y..  Br  usch 
Mo.  104.  the  Holy  Name  Society,  of  the  Cliurch  of  th4   In- 


carnation, of  New  York  City,  and  the  Catholic  Women's  Union 
of  New  Y(H-k  State,  protesting  against  the  passage  of  legisla- 
tion authorizing  the  dissemination  of  birth-control  informa- 
tion, which  were  referred  to  the  Committee  on  the  Judiciary. 

KEPORTS    or    THX    OOOIltlTnCX    ON    CUOXS 

Mr.  LOGAN,  from  the  Cc^nmittee  on  Claims,  to  which  was 
referred  the  bill   (S.   1540)    for  the  relief  of  the  Concrete 

I  Engineering  Co.,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  239)  thereon. 

i  He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  1258)  for  the  relief  of  Charles  F.  Littlepage. 
reported  it  with  amendments  and  submitted  a  report  (No. 

I  242)   thereon. 

I      Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which  was 

!  referred  the  bfll  <S.  3496)  to  carry  into  effect  the  findings 

!  of  the  Court  of  Claims  in  the  case  of  William  W.  Danen- 
hower,  reported  it  with  an  amendment  and  submitted  a 
report  (No.  240)  thereon. 

I  Mr.  WHITE,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  1078)  for  the  relief  of  Mrs.  Asa  Caswell 
Hawkins,  reported  it  with  an  amendment  and  submitted  a 
report  (No.  241)  thwe<Mi. 

BILLS   IlfTRODXran) 

Bills  were  Introduced,  read  the  first  time,  and,  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  DAVIS: 

A  bill  (S.  2503)  to  provide  for  guaranteeing  the  principal 
of  bonds,  issued  by  the  Home  Owners'  Loan  Corporation,  to 
extend  the  benefits  of  the  Home  Owners'  Loan  Act  of  1933. 
and  to  limit  the  amounts  of  aid  which  may  be  extended 
under  such  act  in  any  one  State;  to  the  Committee  on  Bank- 
ing and  Currency. 

By  Mr.  McGILL: 

A  bill  (S.  2504)  granting  a  pension  to  Wilbur  T.  Lardie; 
to  the  Committee  on  Pensions. 

By  Mr.  BACHMAN: 

A  bill  (S.  2505)  granting  a  pension  to  Rue  S.  Jackson;  to 
the  Committee  on  Pensions. 

By  Mr.  DILL: 

A  bin  (S.  2506 >  to  pro%Tde  funds  for  cooperation  with 
White  Swan  School  District  No.  88,  Yakima  County, 
Wash.,  for  extension  of  puWic-sehool  bnildings  to  be  avail- 
able for  Indian  children  of  the  Yakima  Reservation;  to  the 
Committee  on  Indian  Affahrs. 

By  Mr.  COPELAND: 

A  bill  (S.  2507)  for  the  relief  of  certain  officers  of  the 
Army  whose  household  and  other  effects  were  damaged  or 
destroyed  by  the  floodlit  of  a  warehouse  at  Fort  Myer,  Va.; 
to  the  Committee  on  Claims. 

By  Mr.  KING: 

A  bill  (S.  2S0t)  authorizing  the  Secretary  of  the  Interior, 
with  the  approval  of  the  National  Capital  Park  and  Planning 
Commission  and  the  Attorney  General  oi  the  United  States, 
to  make  eqmtable  adjustments  of  conflicting  claims  between 
the  United  States  and  olhe»  claimants  of  lands  along  the 
shores  of  the  Potomac  River.  Anacostia  River,  and  Rock 
Creek,  in  the  District  of  Cohmbia;  and 
I  A  bill  (S.  2509)  to  readjust  the  boundaries  of  Whitehaven 
I  Parkway  at  Huidekoper  Place,  in  the  District  of  Columbia. 
provide  for  an  exchange  of  land,  and  for  other  purposes;  to 
the  Committee  on  the  District  of  Columbte. 

By  Mr.  ASHURST: 

A  bill  (S.  2510  >  to  amend  section  51  of  chapter  2,  title  45. 
of  the  Code  of  Laws  of  the  United  States  of  America;  to 
the  Committee  on  Interstate  Conunerce. 

By  Mr.  WALSH: 

A  bin  (S.  2511  >  for  the  rehef  of  WiUiam  R.  Smith;  to  the 
Ccrmmittee  on  Claims. 

By  Mr.  KEAN: 

A  bill  (S.  2512)  to  amend  the  act  entitled  "An  act  to 
maintain  the  credit  of  the  United  States  Government  ",  ap- 
proved March  20.  1933;  to  the  Committee  on  Finance. 

By  Mr.  WHEELER: 

A  bUl  (S.  2513)  authorizing  the  Comt  of  Claims  to  investi- 
gate and  determine  the  facts  in  connecti<m  with  the  claim 
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of  the  First  National  Bank  of  Billings,  Mont.;  to  the  Com- 
mittee on  Claims. 

By  Mr.  BANKHEAD: 

A  biU  (S.  2514)  to  provide  for  the  exploitation  for  oil,  gas, 
and  other  minerals  on  the  lands  comprising  Fort  Morgan 
Military  Reservation,  Ala.;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  TRAMMELL: 

A  bill  iS.  2515)  to  supply  additional  aviators  for  the 
United  States  Navy;  to  the  Committee  on  Naval  Affairs 

By  Mr.  GORE: 

A  bill  (S.  2516)  for  the  relief  of  the  Playa  de  Flor  Land  & 
Improvement  Co.;  and 

A  bill  (S.  2517)  to  provide  for  the  method  of  measurement 
of  ves-sels  using  the  Panama  Canal;  to  the  Committee  on 
Interoceanic  Canals. 

By  Mr.  BLACK: 

A  biU  (S.  2518)  limiting  the  hours  of  service  of  common 
carriers;  and 

A  bill  (S.  2519)  to  establish  a  6-hour  day  for  employees 
of  carriers  engaged  in  interstate  and  foreign  commerce,  and 
for  other  purposes;  to  the  Committee  on  Interstate  Com- 
merce. 

PRICE    FIXING    IN    TAIS-COMPETITION    CODES 

Mr.  COSTIGAN  submitted  a  resolution  (S.Res,  157),  which 
was  ordered  to  lie  over  under  the  rule,  as  follows: 

Resolved.  That  the  National  Recovery  Administration  Is  requested 
to  transmit  to  the  Senate  at  the  earliest  practicable  date  copies 
of  all  codes  of  fair  competition  In  which  price  fixing  in  any  form 
has  been  resorted  to,  together  with  the  Industrial,  consumers' 
and  labor  analyses  with  respect  to  such  codes. 

MESSAGE   FROM   THE   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Megill,  one  of  its  clerks,  announced  that  the  House  had 
passed  a  bin  (H.R.  7295)  making  appropriations  for  the 
Treasury  and  Post  Office  Departments  for  the  fiscal  year 
ending  June  30,  1935.  and  for  other  purposes,  in  which  it 
requested  the  concurrence  of  the  Senate. 

The  message  also  announced  that  the  House  had  agreed 
to  a  concurrent  resolution  (H.Con.Res.  27)  continuing  in 
full  force  and  effect  during  the  Seventy-third  Congress  the 
concurrent  resolution  of  the  House  establishing  the  United 
States  Roanoke  Colony  Commission,  in  which  it  requested 
the  concurrence  of  the  Senate. 

THE   PROPOSED   TAX   LAW 

Mr.  LA  POLLETTE.  Mr.  President,  in  the  Issue  of  the 
Washington  Daily  News  of  today,  January  27,  there  appears 
a  very  important  and  illuminating  editorial  entitled  "  Not 
Enough  Taxes!  "    The  editorial  reads: 

NOT    ENOUGH    TAXES! 

The  proposed  tax  bill  is  Inadequate.  The  Ways  and  Means 
Committee  of  the  House  has  done  some  useful  tinkering  with  the 
law.  and  in  taxing  unearned  income  more  than  earned  income  has 
revived  a  just  principle.  In  ordinary  circumstances  this  might 
be  enough.  But  with  the  Government  facing  a  »31.000,000,0<X) 
debt,  it  is  not  enough. 

To  borrow  huge  sums  as  the  Government  is  doing,  and  must 
do.  without  raising  taxes  is  unwise.  It  is  bad  business,  because 
it  means  that  revenues  will  be  eaten  up  by  interest  charges  on  the 
public  debt  rather  than  on  reduction  of  principal.  And  it  Is  bad 
morals,  because  it  seeks  to  pass  on  to  the  next  generation  the 
debts  and  burdens  of  this  generation. 

There  Is  an  added  consideration.  It  Is  the  danger  of  uncon- 
trolled Inflation.  We  must  have  reflation— no  sensible  citizen 
denies  that.  But  every  sensible  citizen  is  anxious  that  the  ad- 
mlnifitratlcn  be  able  to  carry  out  its  pledge  to  control  inflation. 
That  is  not  easy.  Indeed  It  probably  will  be  impossible  for  any 
political  administration  to  control  Inflation  if  It  resorts  to  un- 
limited borrowing. 

During  the  emergency  we  cannot  hold  to  a  pay-as-you-go 
policy.  But  we  can  afford  to  pay  much  more  than  Is  contemplated 
by  this  proposed  tax  bill. 

The  new  proposal  would  not  materially  Increase  Income  taxes  on 
earned  Incomes — that  Is.  the  majority  of  incomes — in  the  lower 
and  middle  brackets.  This  Is  wrong.  Everv  citizen  lucky  enough 
In  these  days  to  have  a  Job  and  an  Income  should  be  willing  to 
help  pay  our  way  out  of  the  depression. 

Compared  with  citizens  In  other  countries,  we  are  slackers  in 
Income-tax  payments.  Our  system  makes  a  gesture  of  putting 
a  heavy  tax  on  very  large  Incomes.  Incomes  of  a  half  million 
and  a  million  dollars  yearly.  But  that  --'oes  not  mean  much  in 
terms  of  revenue,  because  the  number  of  such  incomes  is  smaU. 


The  real  test  from  the  standpoint  of  revenue  Is  the  Amount  col- 
lected from  the  middle  brackets— from  incomes  of  $10,000  to 
$100,000.  The  reason  the  Government  debt  is  mounting  so  rapidly 
is  that  we  never  have  had  an  administration  with  sxxfflcient  po- 
litical courage  to  tax  this  great  class. 

A  comparison  of  the  present  rate  of  this  and  other  counlrle* 
for  earned  net  Income  of  a  married  person  with  no  dependent*. 
for  Instance,  shows:  on  a  $10,000  Income  in  this  country  4  8  per- 
cent; in  Great  Britain,  18  6  percent;  in  Prance.  26.2  percent;  on 
$25,000  in  this  country,  lo  percent;  Great  Britain.  29  percent: 
France.  38  percent;  on  $50,000  in  this  country,  17  percent-  Great 
Britain.  39  percent:  Prance.  47  percent;  on  $100,000  In  this  coun- 
try, 30  percent;  Great  Britain,  48  percent:  France,  64  percent 

Thus  a  substantial  and  progressive  increase  all  along  the  line  !• 
possible  In  this  country  on  the  basis  of  the  experience  of  other 
countries.  We  do  not  believe  that  Americans  are  any  less  patriotic 
than  foreigners.  Americana  with  net  Incomes  of  $10  000  to 
$100,000  should  be — and  we  believe  are — of  the  opinion  that  they 
are  fortunate  to  have  Incomes  on  which  to  pay  a  heavy  tax 

The  same  principle  applies  to  death  duties. 

President  Roosevelt  has  provided  leadership  In  other  ways.  So 
far  he  has  not  announced  a  tax  policy.     Here  is  his  opportunity. 

COTTON-REDUCING  PLAN — ADDRESS  BY  SENATOt  SXITR 

Mr.  SHEPPARD.  Mr.  President.  I  ask  to  have  inserted 
in  the  Record  a  very  able  and  Interesting  radio  address  de- 
livered en  January  23.  by  Senator  Ellison  D.  Smith,  of 
South  Carolina,  on  the  subject  "  The  Cotton  Reducing  Plan 
of  the  A.AJV." 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  want  to  begin  by  saying  the  cotton-reduction  campaign  of 
last  year  was  a  marvelous  success.  Before  the  campaign  could 
be  gotten  under  way,  cotton  had  been  planted  and  some  of  It 
had  reached  the  stage  of  maturity.  Yet.  the  farmers  of  the 
Cotton  Belt  responded  In  a  manner  that  startled  the  world  and 
gave  an  Impetus  to  the  Agricultural  Adjustment  Administration 
that  would  have  been  Impossible  had  they  not  thus  responded 
I  think  It  win  be  conceded  by  all  that  this  response  and  the 
results  accruing  therefrom  Is  largely  responsible  for  the  general 
feeling  of  confidence  that  the  depression  will  be  broken  The 
objective  sought  to  be  reached  was  the  reduction  of  the  surplus 
This  has  been  partially  achieved.  On  the  same  general  plan,  the 
cotton  producers  of  the  South  are  now  engaged  in  signing  ths 
1934  producers*  adjustment  contracts. 

There  still  exists  a  surplus  of  American  cotton  that  must  be 
absorbed  before  we  can  attain  a  normal  relationship  of  supply 
and  demand  In  the  world  markets.  It  must  be  understood  that 
the  Department  is  making  no  attempt  to  create  a  scarcity  of 
American  cotton  nor  Is  the  program  designed  In  any  way  to 
impair  the  dominance  of  American  cotton  In  the  world  markets. 
It  is  estimated  that  there  Is  for  the  current  year  a  world  supply 
of  American  cotton  of  24,800.000  bales.  This  Is  some  1.200  003 
bales  less  than  the  record  supply  of  the  previous  2  years  but  it 
is  still  in  the  neighborhood  of  6,090.000  bales  In  excess  of  the 
normal  supply  and  carry-over.  It  is  for  the  welfare  of  the 
cotton  producers  that  this  acreage  reduction,  with  the  hearty 
cooperation  of  the  administration.  Is  now  being  carried  forward 
It  Is  absolutely  essential  in  order  to  relieve  us  of  the  surplus 
of  cotton  which  Is  the  direct  result  of  the  dlsastrotis  depression 
through  which  we  have  passed.  Producers  are  not  asked,  as 
they  have  been  heretofore,  to  reduce  their  acreage  and  their 
production  without  compensation.  The  greater  part  of  this 
surplus  Is  now  held  by  those  who  do  not  produce  cotton  but 
who  bought  It  as  an  investment  at  the  ruinous  prices  obtained 
during  the  marketing  of  this  surplus. 

A  reduction  In  production,  therefore,  resulting  In  an  advanced 
price  for  cotton,  would  Immediately  compensate  those  who  held 
this  cotton  and  would,  of  course,  ultimately  benefit  the  producer: 
but  the  Government  is  offering  an  attractive  rental  for  the  acre- 
age agreed  to  be  held  out  of  production,  and  in  addition  to  that, 
other  benefits  are  offered.  The  Government,  m  offering  these 
benefits.  Is  attempting  to  eliminate  any  excuse  or  reason  for  any 
producer  to  refuse  to  Join  in  a  unified  program  with  his  neigh- 
bors to  bring  about  what  U  essential  to  be  done  without  any 
sacrifice  on  his  or  their  part.  This  program,  If  carried  out  as  It 
Is  now  being  done,  will  enhance  the  material  welfare  of  the  pro- 
ducer as  well  as  bring  about  an  economic  condition  which  will 
mean  the  restoration  of  cotton  prices  and  prosperity  In  the  South. 
The  objective  is  to  Uke  out  some  15,000,000  acres  which  should 
not  be  planted  to  produce  cotton  for  which  no  market  exists.  If 
these  15,000,000  acres  are  eliminated,  reducing  the  acreage  by  40 
percent.  It  Is  reasonable  to  anticipate  a  production  which  will 
result  in  a  normal  condition  approximately  In  1935. 

The  farmers  who  participate  will  receive  around  $125,000,000. 
The  payment  to  fanners  who  sign  these  contracts  will  be  made 
on  the  basis  of  the  average  yield  of  the  land  they  agree  to  with- 
hold from  production.  The  rate  of  the  rental  payment  wiU  be 
3 '4  cents  per  pound  on  the  average  yield  of  the  rented  acres 
for  the  5- year  base  period  preceding.  This  rental,  if  the  cotton 
producers  of  the  South  Join  in  this  program,  will  total  around 
$100,000,000.  In  addition  to  the  rental  payments  each  partici- 
pating producer  wlU  be  given  a  domestic  allotment  on  which  he 
will  receive  a  benefit  or  parity  payment  of  not  less  than  1  cent 
per  pound  upon  this  allotment  which  Is  figured  at  40  percent 
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at  his  avera^  production  for  th«  5  yeftn.     It  im  slgniflcant  that 
these  rental  paymenta  are  to  be  made  In  two  eqiial 
If  producers  complete  the  Sij-iilng  erf  the  contracts  within  a 
aonabie   time,    get    thetr   contracts   into   Washington,    the   r 
will    be   distributed    about   planting   time,    thus   aiding   the 
Tidual    producer    this    spring    In    making    hla    crop.      The 
Installment,    it    is   estimated,    will    aggregate    around    $50.00(  i 
and  win  be  sent  out  some  time  In  Atigust.  this  girlng  the 
durer  funds  with  which  to  nnance  the  picking;  of  the  crop, 
parity  payment  should  be  recetred  In  Deceinb<rr.  thus 
little  Christmas  cheer  through   the  South.     Through   the 
button  of  the  rental  payments — the  Qrst  Installment  about 
Ing  time  and  the  second  Installment  about  picking  time — th< 
ton  producers  of  the  South   will  be  given  caHh   when  It  Is 
sorely  needed  in  meeting  their  pressing  obligations. 

In  addition  to  the  direct  benefits  of  acreage  rental  and 
payments  to  cotton  farmers  there  are  other  benefits  to  be 
from  the  1934  cotton  program.    Plrst.  the  program  has  as  its 
tlve  a  better  price  for  cotton.     Congress  In  enacting  the 
tural  Adjustment  Act  recognized  that  agriculture  was  not 
•  fair  share  of  the  Nation's  Income.     Parity  for  the  farmer, 
means  economic  jiistlce.  a":is  the  principle  written  Into  the 
Uw;  and  through  thU  1834  cotton-adjustment  program  the 
Is  being  made  to  carry  out  this  mandate.     So  one  of  the  prlt 
benefits  that  would  accrue  to  cotton  producers  from  this 
would  be  the  Improved  pwlce  that  a  participating  producer 
receive  on  the  cotton  he  does  produce.     It  constitutes  a 
guarantee   to  the  farmer   who   cooperates  against   a 
low  price. 

I  have  already  alluded   to  the  direct  benefit  of  the  cash 
mento.  the  •126.000.000  which 'will  be  distributed  ratably 
the  jjarticlpatlng  cotton  farmers. 

There  is  another  potentiality  In  this  program  which  I  d< 
feel  has  been  given  sufficient  attention  by   the  cotton 
In  considering  the  1934  contract.     As  the  author  of  the 
option   plan  I   was  deeply   concerned   with  the  opportunity 
could  be  affcNtled  cotton  producers  by  the  substitution  of 
ment-held  cotton  for  that  portion  of  the  normal  crop  which 
would  limit  or  withhold  from  production.     The  option  plar 
one  oi  the  salient  features  of  the  1933  program 
2,400.000  bales  were  optioned   last  summer  to  participating 
duocra  at  6  cents  per  pound.     After  the  1933  campaign  was 
pleted  and  10,400,000  acres  taken  out  of  production,  ideal 
condltloos  resulted  In  the  production  at  a  crop  of  over  13, 
bales  dasplte  the  elimination  of  more  than  4.000.000  bales 
production.    As  a  consequence,  cotton  prices  did  not  respond 
fully  as  many  had  hoped  to  the  emergency  program  of  the 
summer,  and  when  low  prices  were  again  threatening 
the  South  the  10-cent  loan  plan  was  Inaugurated  and 
were  given  the  oppcx'tunlty  to  obtain  a  loan  of  10  cents  oik 
unsold  portion  of  their  crop  on  the  condition  that  they 
participate  In  the  1934  program.     I  am  advised  that  more 
2j00O.O00   bales   are    now   Included    In   these    loans.     In 
under  the  cotton-option  pool  arraogcment,  an  additional  2.i 
bales  have  been  assigned  to  the  pool.     Prom  these  4.000.000 
of   cotton  producers   have   the   opportunity   to   realize 
profit.     If .  as  a  result  of  the  1934  program,  tba  prtc*  of 
cotton  can  be  brought  to  15  cents  by  August  1.  between 
aiui   1  .OOO^XX)  producers  should  benefit  to  the  extent  of  $3 1 
bale   on   more   than   4.000.000   bales.    This  m«aai  that  the 
dticers  themselves  will  have  an  oppcnrtunlty  to  Increase  their 
tn  these  4.000.000  t>ales  of  cotton. 

While  no  one  can  predict  with  any  pradae  dsgrae  of 
concerning  the  price  or  production  of  oottcm  from  one 
the  next,  tt  seems  reasonable  to  n—iimt  that  if  the  jiresent 
la  a  success  and  If  producers  faithfully  perform  the  rcqi 
ot  the  oontract  and  restrict  cotton  acreaga  to  254)00.000 
the  coming  season,  a  price  of  IS  cents  per  pound  or  more 
Bot  be  surprising.     In  brief  this  means  that  the  producers 
In  thair  o>wn  bands  to  realise  some  eighty  million  dollars 
the  cotton  covered  by  options  and  loans  and  in  addition 
gain  other  benefits  that  will  accrue  through  this  program 

It  should  ba  amphaataed  that  tinder  the  taroM  of  the  1 
oottoo-adlaafeaMnt  oontract  a  sulDcient  number  of  contracts 
ba  sttned  by  January  31  for  the  Secretary  of  Agriculture  to 
mine  that  the  program  will  ba  effecUve.    Individual  cotton 
dueen  acaln  bava  tha  opportunity  to  datarmlna  their  fate 
op  to  tbem  to  decide  whrtbar  we  shall  have  a  program, 
tha  damocratlc  theory  under  which  this  farm-adjustma&t 
Ii  raaratad. 

Tha  resuiu  of  the   192:}  adjustment  program  ara 
trery  cttlaen  of  the  South.    During  a  brlaf  parlod  of  laaa 
wain  laat  summer  1.042.000  oontracu  wara  itfiiad.    A  total 

Kcant  of  the  growers  who  signed  contracts  lalthfuUy 
Ir  conditions.    For  thit  they  received  in  aofaaga  rentals 
poxlmataiy  gl  12,000.000  and  potential  option  pioflu  of  at 
•4«.000,000.    But  greaur  than  these  direct  banaflts  was  the 
ttvanass  of  this  program  in  preventing  a  tflsastar  of  major 
portion*  throughout  tht  South  and  the  Nation.    Bad  there 
no  profram  and  had  the  entire  crop  of  tha  past  year  baen 
mltiad  to  mature,  tha  supphea  of  American  cotton  would 

chad  tha  hlghcat  proportion  of  record.    SvTantaan  mllllc^ 
littBdtad  thotMand  balas  added  to  a  carry-ortr  of  11.600.000 
vottM  ha?a  raaultad  tn  a  supply  of  American  cotton  for  the 
raai  yaar  of  S0JOO4MO  balos,  the  largest  of  hiatory.    There  is 
#oubt  that  tha  eotton  price  would  have  bean  tftaastrotiely  toi ' 
a  ffvU  arop  reached  maturity.    Cotton  farmera  this  past 
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fields  to  decrease  this  btirdensome  surplus.  They  now  have  the 
opportunity  to  consolidate  the  gains  that  have  been  made  and  to 
adjust  their  production  to  a  basis  where  It  will  not  only  be  more 
profitable  for  each  indivldtial  farmer  but  make  a  substantial 
contribution  to  the  economic  recovery  of  America. 

NEEDED   VJLJi.   REFORMS — ADDRESS   BY   SENATOR    NYE 

Mr.  SHIPSTEAD.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  an  address  dehvered  by 
the  junior  Senator  from  North  Dakota  [Mr.  Nye]  over  the 
radio  last  night,  January  26,  on  the  subject  of  "  Needed 
N.R.A.  Reforms." 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Who  would  stand  In  the  way  of  the  administering  of  such  reme- 
dies as  will  end  this  impossible  state  which  finds  plenty  of  every- 
thing, including  food,  housing,  clothing,  and  work  to  be  done,  yet 
at  the  same  time  untold  suffering  by  millions  for  want  of  those 
same  things? 

Certainly  not  I.  But  I  fear  that  In  our  eeal  to  put  these  remedies 
at  work  we  are  falling  to  observe  how  the  new-deal  machinery 
is  being  captured  by  the  old  dealers,  with  a  resultant  threat  that 
we  may  emerge  from  the  present  program  and  find  ourselves  back 
precisely  where  we  were  prior  to  1929.  when  a  greedy  lew  found 
their  selfish  profiteering  programs  builded  upon  nothing  more 
than  sand  that  would  not  and  could  not  carry  the  terrible  load 
which  fictitious  investment  profit  had  saddled  upon  the  ma.'sses  of 
American  people. 

WATER    rOR    MILK 

Unless  America  Is  ready  for  a  departure  from  that  selfish  direc- 
tion of  other  days  which  rewarded  so  few.  unless  we  are  ready  to 
further  ciub  the  ambitions  of  the  few  to  monopolize  the  business 
of  the  world,  for  heaven's  sake  let  us  quit  talking  about  a  "  new 
deal." 

We  want  again  a  land  of  milk  and  honey.  We  want  It  for  all. 
not  for  just  a  few  financial  giants  and  business  combinations,  but 
for  all  who  are  willing  to  work  and  give  to  the  service  of  man- 
kind. The  ending  of  child  labor,  the  providing  of  higher  mini- 
mum-wage scales,  the  closing  of  the  sweatshops  are  evidence  that 
the  NJl_A.  program  has  produced  sweet  honey.  Now  we  must 
watch  otir  step  lest  the  restoration  of  the  milk  of  which  we  speak 
proves  to  be  nothing  more  than  the  water  and  wind  of  invest- 
ment boom  days  returned  to  the  status  It  enjoyed  until  the  crash 
of  1929. 

N.m.A.  MOT  nmiT 

I  have  long  criticized  the  NJl.A.  program  as  being  poorly  timed. 
Convinced  as  I  have  been,  and  still  am,  that  the  years  of  economic 
punishment  infilcted  upon  that  half  of  our  population  which  is 
directly  dependent  upon  agrlctilture  was  the  more  direct  cause  of 
o\ir  national  crash.  I  would  first  have  restored  such  agricultural 
prices  as  would  return  a  buying  power  to  the  farmer.  That  buying 
power  would  quickly  be  reflected  on  the  railroad,  in  the  mill  and 
factory,  and  In  every  trading  house  in  the  land.  But  the  NJl.A. 
has  moved  so  much  faster  than  the  agricultural  recovery  program 
that  the  farmer  today  finds  himself  carrying  new  and  added  bur- 
dens by  reason  of  the  increased  prices  which  the  NJl-A.  program 
has  tacked  to  his  living  and  operating  costs.  The  farmer  justly 
coorplains  about  this,  but  there  is  no  turning  back  at  this  stage. 
There  is  no  halting  the  N.R.A.  Then  It  behooves  tis  to  make  the 
best  of  it.  hoping  that  the  agrlctiltural  program  wiU  accomplish 
those  results  which  will  give  the  farmer  a  fair  return  on  hla  1934 
production  and  restore  economic  balance  for  him. 
noKxn  ur  TVAOK-paAcncs  ct7xxs 

I  have  never  crltlctied  the  basic  purpose  and  prtnctple  of  NJl-A. 
I  know  there  are  terrible  business  methods  to  be  done  away  with. 
I  am  not  afraid  of  code  agreeixients  through  which  business  will  do 
away  with  its  viclotts  trade  practices,  and  have  the  help  of  Gov- 
ernment in  enforcing  the  agreements.  Indeed.  I  feel  that  I 
pioneered  In  this  field.  Pour  years  ago.  and  again  2  years  ago.  I 
IntrodiMed  In  the  Senate  the  so-called  "  fair  trade  bills."  In  the 
House  they  were  sponsored  by  my  very  good  friend  and  colleague. 
Jamb  H.  SiivcLAnt.  than  whom  there  is  no  more  sincere  champion 
of  fair  play  for  all.  These  bills  provided  for  trade  agreement*  to 
wipe  out  the  unfair  trade  practices.  The  bills,  however,  were 
carefully  drawn  to  prevent  larger  advantage  going  to  the  mono{X)> 
lists.  Indeed,  the  purpose  of  the  bllU  was  that  of  giving  decently, 
efllclently  conducted  business  protection  against  the  powerful  and 
greedy  industrialists.  Kxterxslve  bearlngi  were  held  upon  these 
bills.  Though  they  never  became  law,  they  did  serve  to  pave  the 
way  IB  a  degree  for  more  ready  acceptance  of  the  N  R.A.  when  It 
wae  presented  during  the  great  emergency  of  last  iprlng.  Codes 
honestly  adc^ted  certainly  do  not  find  me  afraid  or  prejudiced. 

UAL    PRINCIPLE    OP    If.R.A.    TMBSATXNS8 

However.  I  have  made  free  to  crlUoiee  what  threatens  to  become 
permanent  N.R.A.  policies.  I  cannot  refrain  from  criticism  when 
I  see  the  real  principle  of  the  NJtJi.  threatened  by  such  advisers 
aa  have  had  the  ear  of  those  administering  tha  act.  Par  too  much 
reliance  has  been  placed  in  men  guilty  of  iniquities  In  the  conduct 
of  builneee.  I  caiuiot  remain  sueut  when  I  see  monopolists  tak- 
ing advantage  of  NJt.A.  machinery  and  improving  upon  their 
chance  to  win  a  more  complete  concentration  of  indusuy,  of 
wealth,  and  of  the  power  that  always  goee  with  it.  I  cannot  re- 
frain from  crltlcialng  when  I  observe  a  course  beli^  pursusd  which 
deetroys  the  smaller  buslneae  institution  and  industrialist.    I  ob- 
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ject  strenuously,  and  win  continue  to  do  so.  to  the  advantage 
which  big  business  is  taking  under  NJl_A.  to  again  dominate,  re- 
establish Its  leadership,  and  the  false  capitalizations  upon  which 
to  base  dividends  and  profits,  and  to  then  force  all  their  com- 
petitors to  abide  by  an  NJl.A.  code  program  that  will  sxirely  de- 
stroy the  competitor.  If  big  business  continues  to  dominate 
through  retaining  Important  posts  It  has  won  in  the  administra- 
tion of  N.R.A.  codes,  then  the  recovery  program  is  doomed,  and 
recovery  will  prove  to  be  the  fortune  of  the  lew.  not  of  the  masses. 
My  criticism  has  brought  upon  me  the  charge  of  seeking  to 
undermine  the  N.R.A.  program,  of  trying  to  embarrass  the  admin- 
istration of  President  Roosevelt,  of  chiseling,  of  wanting  to  go 
back  to  those  imposs.ble  do-nothing  days  of  other  years. 

TO   ENCOURAGE   SMALL   INDtTSTRT 

Naturally,  I  resent  such  contention,  for  no  one  more  thoroughly 
desires  departure  from  the  old  course  than  I.  The  President  has 
said  concerning  the  purpose  of  the  NJl.A.: 

■•  We  are  seeking  the  encouragement  of  small  local  industries, 
thus  furthering  the  principles  of  a  better-balanced  life." 

Do  I  undermine  his  program  and  embarrass  the  President,  then, 
when  I  fight  what  appears  plainly  to  be  the  eSort  of  selfishness 
and  greed  to  destroy  small  local  industries?  The  answer  is  evi- 
dent. I  have  yet  to  see  any  indication  that  the  President  Is  dis- 
pleased by  such  criticism  as  I  have  offered. 

It  is  said  that  I  would  reopen  the  sweatshops,  go  back  to  the 
miserable  hours  of  labor,  and  low  wages  which  have  prevailed. 
There  has  been  no  reason  for  any  such  conclusion.  The  N.R.A. 
program  and  its  administrators  shah  always  have  my  praise  for 
what  was  accomplished  in  these  matters,  and  I  hope  they  may  go 
forward  and  accomplish  more,  including  a  sharing  of  Industrial 
profits  with  the  workers  and  adequate  old-age  pensions  for  those 
who  give  their  productive  years  to  the  benefit  of  an  industry. 

ANTrrHUST   LAWS 

It  is  said  that  I  would  repeal  features  of  the  National  Industrial 
Recovery  Act  relating  to  the  antitrust  laws  and  thus  destroy  the 
N.R.A.  and  all  the  good  It  has  won.  I  do  not  know  that  repeal  of 
the  anti-trust-waiver  features  of  the  law  is  necessary  to  accomplish 
the  reforms  sought.  In  fact.  I  believe  the  faults  which  I  find  can 
be  corrected  by  administrative  action.  The  truth,  however.  Is  that 
I  fail  to  find  a  solitary  good  thing  accomplished  by  the  N.R.A. 
that  could  not  have  been  won  with  the  antitrust  laws  in  full  force 
and  effect.  On  the  other  hand,  it  appears  that  big  business  has 
taken  advantage  of  the  antitrust  law  dodge  in  the  Recovery  Act 
and  is  engaging  In  price  fixing  In  no  uncertain  way,  to  the  detri- 
ment of  the  smaller  producer  in  industry,  of  the  consumer,  and 
of  the  very  life  of  the  N.R.A.  program  itself. 

Court  decisions  are  not  indicative  of  conclusions  that  the  anti- 
trust laws  would  prevent  agreements  Involving  the  fixing  of  hours 
of  labor,  of  minimum  wages.  Those  decisions  do  not  reveal  that 
child  labor  and  the  sweatshop  could  not  be  ended  without  a  waiv- 
ing of  the  provisions  of  the  antitrust  laws.  The  truth  Is  that 
monopolist.s  have  grabbed  at  the  antl-trust-waiver  feature  of  the 
National  Recovery  Act  and  are  using  It  to  destroy  comj)etltlon  and 
at  the  same  time  lift  their  prices  to  a  level  that  will  permit  them 
to  pay  profits  on  the  basis  of  their  watered  and  infiated  invest- 
ments and  continue  excessive  salaries  and  bonuses  to  their 
executives.  It  is  said  that  small  business  complains  about  the 
N.R.A.  and  codes  only  because  it  cannot  pay  the  minimum  wages 
called  for.  or  because  it  cannot  abide  by  the  minimum-hour  re- 
quirements of  the  N.R.A.  codes.  The  Insistence  is  that  small  busi- 
ness does  not  pay  living  wages  to  its  employees  and  therefore 
objects  to  the  new  deal  codes.  This  is  most  unfair.  Of  the 
hundreds  of  complaints  which  have  come  to  me  from  so-called 
"  smaller  business  units  "  not  1  percent  of  them  have  voiced  com- 
plaint concerning  the  minimum-wage  scale  or  the  provisions  limit- 
ing hours  of  labor.  Indeed,  there  is  ample  showing  that  most  of 
them  were  paying  well  over  the  minimum  scale  before  N.R~A.  came 
Into  being. 

NO  BRIEF  rot  SOME  OF  SMALL   BUSINESS   VZNTtTRES 

I  make  no  defense  of  the  man  who  is  a  misfit  in  the  business 
world.  The  law  of  the  survival  of  the  fittest  will  automatically 
eliminate  him  from  the  picture  in  the  course  of  time  even  under 
the  most  Ideal  conditions.  If  a  business  will  not  pay  decent  living 
wages,  and  if  it  resorts  to  Jungle  methods,  it  ought  to  be 
destroyed. 

The  so-called  "  small  business  ",  whose  brief  I  do  and  will  gladly 
hold,  is  that  which  has  played  fair  with  Its  employees,  has  con- 
tributed to  the  maintenance  of  happy  communities,  has  paid  taxes, 
has  sold  at  prices  Intended  to  maintain  decent  living  for  its  owners 
and  employees,  not  at  prices  Intended  to  put  someone  else  out  of 
bUAineHs.  Of  that  kind  there  are  thousands  complaining  today. 
And  now  to  see  them  threatened,  aa  they  are  under  some  of  the 
N.R  A.  codes,  because  they  remain  a  source  of  competition  to  the 
monopoly  operators,  calls  for  such  response  as  will  once  and  for  all 
destroy  the  monopolistic  dreams  of  the  few. 

WHO  XtLLCD  THI   OOOSI 

To  listen  to  the  defense  made  against  the  criticism  whleb  has 
been  leveled  against  some  of  the  seeming  policies  of  NJl.A.  one 
would  (Tuess  that  our  economic  crack-up  of  1920  was  caused  by 
unacrupulotis  small  business  enterprises.  The  conclusion  which 
the  powerful  business  Interests  and  their  spokesmen  would  have  us 
draw  is  that  if  there  had  been  no  small  business  In  1020  and  If 
big  business  and  monopoly  had  been  In  charge  of  all  business, 
there  would  have  been  no  economic  crash — no  depression.  The 
ead  part  of  It  all  la  that  lome  people  accept  thia  amokescreen  m 


What  was  the  Immediate  cause  of  our  economic  break-down? 
What.  If  anything,  contributed  more  to  it  than  the  damnable  con- 
centration which  big  business  had  accomplished  throtigh  the 
selfish  and  greedy  practices  which  found  the  few  rolling  In  profits 
while  the  many  were  without  the  means  to  provide  the  barest 
necessities? 

Through  monopoly  and  unfair  business  practices,  through  price 
cutting  to  hurt  a  competitor,  through  cutthroat  methods,  through 
what  amounts  to  theft  from  the  public  and  their  stockholden. 
big  business  brought  us  to  a  pass  which  found  a  mere  handful 
of  men  possessing  the  great  percentage  of  the  wealth  of  the 
country.  This  possession  and  control  is  revealed  as  continuing 
in  the  recently  announced  reptort  covering  Income  taxes  paid  by 
corporations  in  1031. 

CONCENTRATION    TIIROUOH    MONOPOLY 

Of  the  381.000  corporations,  big  and  little  businesses  alike,  632 
of  them  show  possession  of  |154.000.000.000  of  the  total  asseu  of  all 
corporations  amounting  to  $206,000,000,000.  That  means  that  one 
sixth  of  1  percent  of  all  corporations  have  over  50  percent  of  the 
total  assets.  These  632  giants  own  over  half  of  the  capital  assets, 
over  half  of  the  liquid  assets;  they  paid  over  three  fifths  of  the 
cash  dividends  during  the  year  by  all  corporations,  though  the  few 
reported  slightly  more  than  one  fourth  of  the  gross  sales  of  all 
corporations.  Of  the  total  of  surpluses  and  undivided  profits  the 
632  corporations  showed  themselves  possessed  of  three  fifths  while 
reporting  only  a  little  more  than  one  third  of  the  total  compUed 
receipts.  Who  needs  whatever  help  the  Government  Is  prepared 
to  give  business  now?  It  seems  to  me  that  these  figuies  represent 
about  all  the  concentration  we  want  to  accept,  that  monopoly  and 
big  business  have  reached  a  stage  beyond  which  they  ought  not 
to  be  permitted  to  pass.    It  Is  time  they  were  checked,  not  helped. 

DIVORCEMENT  FROM   HOCCISHNXSS 

But  here  they  are.  Instead,  taking  advantage  of  KJtJi.  codes, 
clubbing  to  death  what  remains  of  competition,  while  they  and 
their  agents  stand  on  the  side  lines  shouting  "  Little  business  is 
what  upset  our  economic  structure  and  brought  on  the  depres- 
sion."    And  some  Americans  thoughtlessly  say,  "Anien!" 

Oh,  for  divorcement  from  the  hogglshness.  the  hungrlness  for 
huge  profits  demonstrated  by  these  pirates  in  American  business  I 
Save  America  from  being  "  saved  "  by  these,  its  exploitere!  Let  us 
win  divorcement  from  that  order  which  seems  to  place  our  pro- 
gram to  accomplish  recovery  in  the  hands  of  those  who  so  grossly 
betrayed  and  abused  the  triut  and  confidence  placed  in  them 
during  the  days  of  unregulated  business!  Let  us  close  our  eyes 
and  ears  to  them  when  they  plead  that  we  see  the  little  Inde- 
pendent business  man  and  enterprise  as  the  real  cause  of  our 
economic  trouble. 

THE  WAT  BACK  TO  TROXTBLX 

President  Roosevelt  has  said  that  no  business  has  ever  been 
known  to  purge  itself  of  Its  own  Iniquities,  yet  here  we  are  with 
those  guilty  of  great  iniquity  praising  the  N.RJi.  to  the  sklea 
while  they  man  the  machinery  of  recovery  with  their  men  and 
lord  it  over  the  little  fellow  in  business  and  the  constimer.  I  do 
not  know  how  we  could  better  proceed  to  get  back  to  that  selfish 
era  of  1028  smd  1920  than  to  let  these  monopolists  lead  the  way 
back  to  recovery,  accepting,  of  course,  their  kind  of  recovery. 

TO    WHAT   8MAU.   BtTSZNBSS   OaJBCTS 

I  repeat:  It  is  not  the  increased  wage  costs,  not  the  lessened 
hours  of  employment,  not  the  abandonment  of  child  labor  and 
the  sweatshops  against  which  the  Independent  business  man  and 
consumer  complains.  It  is  plain  from  that  vast  correspondence 
which  has  come  to  me  that  the  objection  to  N.R.A.  codes  is  to 
the  matter  written  Into  these  codes  by  their  monopolistic  brethren 
and  to  the  fact  that  these  mon(^x>llsts  administer,  translate,  and 
do  the  enforcing  of  these  codes,  naturally  to  their  own  advantage. 

I  might  say  that  I  have  heard  little  or  no  objection  to  codes 
adopted  in  those  fields  of  business  where  monopoly  has  not  been 
able  to  control  an  excessively  large  part  of  the  total  product  in  a 
line  of  business.  In  other  words,  when  monopoly  has  not  reached 
such  growth  as  has  been  wltneeeed  in  the  electrical,  steel,  cleaning, 
oil  distribution,  and  like  businesses,  the  codes  seem  to  be  working 
quite  satisfactorily.  When  a  monopoly  Is  not  dominant  in  the 
field,  the  complaints  of  price  gouging,  prlcis  fixing,  advantage 
taking  are  rare. 

I  It  comes  to  this:  In  the  caeee  of  preparation  of  thoee  codes 
Involving  fields  of  busineee  In  which  monopoly  has  a  etrong  foot- 
hold there  Is  large  evidence  that  the  N.R.A.  authorities  have  heard 
quite  alone  the  advice  of  the  monopolist;  the  leeeer  pnroduoers  in 
that  field  have  had  little  or  no  voice.  There  ia  proof  that  men 
have  resigned  from  their  plaoes  In  the  employ  of  big  biulneee, 
accepted  appointment  in  the  lt.RA.,  supervised  the  wrtilng  of  tbe 
code  for  the  line  of  buslneas  la  which  he  had  baen  employed, 
then  resigned  from  NAA.  to  acoept  employment  with  the  code 
authority  to  administer  that  particular  code.  Invariably  the  per- 
sonnel of  these  code  authorities  li  most  largely  repreeentatlve  of 
the  monopllst  group  In  the  business.  What  chance  does  the  Inde- 
pendent have  operating  tinder  such  an  authority  when  "  big  bust- 
nese"  U  the  maker  of  the  law,  the  arresting  ofltoer,  the  Judge, 
the  Jtiry,  and  the  executioner? 

But.  It  Is  said,  surely  there  is  poesible  sppeal  from  the  decisions 
of  code  authorities;  they  cannot  be  the  last  voice.  Of  cotxrse,  they 
are  not  the  last  authority.  But  there  has  been  at  least  one  case 
where  the  UAJi.  has  said  thsy  could  not  consider  changes  in 
codes  unless  the  changes  were  submitted  by  the  code  authority. 
It  was  open  critlclam  which  finally  remedied  this  injustice. 
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It  ia  tme  that  any  complainant  under  the  codes  can  appeal  to 
the  compliance  board  of  NJtA.  But  experience  before  that 
board  has  found  informatlo  nabout  the  complaint's  getting  btick 
to  the  monopolifita  who  have  then  made  life  the  more  unpleaaint 
for  those  who  would  dare  to  appeal.  Plainly,  there  have  b^en 
agents  for  big  business  watching  at  every  gate.  Plainly,  to 
•mall  business  men  to  lodge  their  complaint  with  the  NJl~A 
has  been  like  asking  the  three  little  plga  to  go  over  and  ask 
cookies  of  the  big  bad  wolf. 

Yesterday  It  was  announced  that  Administrator  Johnson  wo^d 
name  a  board  of  men,   all  recognized  as  antl monopolists, 
duty  will  be  that  of  weighing  the  complaints  of  Independents 
recommending  code  changes  when  the  existing  code  Is  found 
be  aiding  monopoly  or  monopolistic  practices.     It  Is  likewise 
couraglng  to  note  the  plan  of  NJI.A.  to  reconsider  all  of  the 
of  codes  which  have  thus  far  been  approved  with  a  view  to  ell^il 
nattng  Injustices. 

A  serious  faitlt  about  the  code  making  has  been  the  speed  wtth 
which   they   have   been   pushed   through.    Too   often   the 
■eems  to  have  been  to  see  how  msny  codes  per  minute  could 
ruahed  throufh,  not  Low  good  and  fair  to  all  they  were, 

paicx   nxtNG 

There  Is  Jtisttfled  complaint  being  voiced  by  the  smaller  busing 
establishments  a^^alnst  what  is  known  as  "  the  open  prlce-fil:  ng 
|>roTlslons  "  found  within  so  many  codes.  Under  this 
every  business  must  post  its  prices  from  time  to  time  with 
code  authority.  Suppose  one  operator  quotes  a  price  lower 
the  other  quotes  His  lower  price  Is  Immediately  known.  It  m|it- 
ters  not  if  this  lower  price  repress nu  a  fair  return  to  the 
quoting  It,  practice  has  shown  that  the  bigger  operators 
threatened  the  one  quoting  low.  The  general  result  has  beer 
fixed  price  with  the  advantage  of  such  going  to  the  monopolist 
who  has  a  large  selling  force  and  who  has  deprived  his  competl^ 
of  his  only  weapon,  namely,  a  lower  price.  Surely,  If  there  Is 
vision  against  selling  below  cost,  I  see  no  reason  why  one 
facturer  should  have  to  tell  his  competitor  what  his  price  Is 
today.  If  there  Is  to  be  continuation  of  prl<.»  posting,  let 
posting  be  done  with  N.R.A.,  not  with  the  competitor.  It  must 
seen  that  this  price  posting  accomplishes  in  the  end  unadulterated 
price  fixing,  the  fondest  drefim  of  monopoly  so  long  as  the 
can  be  high.  It  should  be  remembered,  too.  that  these 
llata  were  the  first  to  protest  price  fixing  on  farm  products. 

PKOTSCT    FALSK   CAPITAIJZATXON 

One  {vactlce  under  the  N.RA.  certain  ultimately  to  breed  kio 
end  of  trouble  and  Injustice  Is  that  which  finds  many  code  auth(  ir 
Ities  In  a  position  to  prevent  any  new  enterprise  In  their  field.  If 
business  can  show  that  It  Is  overproduced.  It  can  go  far  In  pie 
venting  new  competition.  If  this  Is  true.  It  must  be  seen  that  tbe 
monopolist-controlled  code  iiuthorities  have  the  power  to  main- 
tain profits  on  obsolete  plants  and  fictitious  capitalizations  py 
holding  off  new  competitors,  honestly  capltallaed.  and  prepaifed 
therefore  to  produce  more  cheaply. 

POWm    BEL,ECATED    MONOPOLY 

Were  the  time  mine  tonight,  I  would  recite  endless  justlfl^' 
tlon  for  the  complaint  contxmlng  tbe  aid  which  monopoly  is 
enjoying  under  the  NJRJk.  codes.  Unless  we  are  on  our  to», 
industrial  plunderers  are  going  to  be  even  more  strongly  en- 
trenched. They  must  be  fought.  My  mall  Is  evidence  that  msn 
are  ready  to  fight.  While  this  nxall  has  been  heavy,  I  have 
appreciated  It  because  of  the  insight  It  afforded  into  the  resiat 
of  code  features  In  Individual  and  collective  cases.  I  hope  th(re 
may  be  more  such  letters,  reciting  the  specific  experience  of 
those  who  have  suffered  injustices  under  the  codes.  It  seens 
to  me  that  our  gravest  danger  lies  in  the  delegation  of  pov  er 
to  buslneaa  through  Its  code  authorities  which  are  too  often  tyie 
moDopoUsts  themselves.  We  give  them  power  to  rest  upon 
false  base  of  costs  of  production  by  permitting  a  return  upt>n 
overcapttallaed  structures.  P(;rhaps,  in  the  ovCThaullng  of  codes 
the  M.RJL  authorities  will  destroy  the  power  now  held  by  monc  p 
dies  on  eode  authorities  by  giving  representation  upon  same  to 
number  of  industrials  involved  rather  than  upon  the  present 
basis  of  quantity  of  production. 

Certainly,  we  should  by  now  have  had  enough  of  dominatlbn 
by  the  monopolies  whose  leaders  are  bent  alcxic  upon  accumu  a 
tlon  of  profits.  Surely,  their  selfishness  Is  evident  to  all.  T  ae 
executives  of  these  monopolies  u-e  turning  heaven  and  earth  to 
control  the  NJl_A.  machinery.  Why  would  not  they?  If  ttey* 
can  control  production  and  all  producers,  they  can  control  prl  % 
If  they  can  control  pi  Ice.  then  the  public,  the  consumer,  cm 
be  damned,  and  monopoly  can  go  on  paying  returns  on  the  oviir- 
capltaUaed  structures  they  established  a  few  years  ago  when  a 
liberal  amount  of  water  was  poured  into  these  structures  |to 
accomplish  the  gigantic  fortunes  won  by  the  few. 

WKOxnjLTuiQ  9xa  Bxjsaaaa 

We  cannot,  we  must  not,  even  try  to  rebuild  btislness  on  tils 
overcapitalised  structure.  If  we  do  try  to  do  this,  we  but  bul  d, 
or  try  to  build,  another  folly.  The  people  cannot  go  on  pay!  ig 
prices  which  will  net  a  return  on  the  water  and  which  will  con 
tlnue  the  exorbitant  salaries  paid  big  business  executives.  If 
small  business,  without  watered  stock  to  pay  dividends  on  a  id 
without  exeesalve  executive  salaries  and  bonxiaes  to  be  paid,  cm 
••U  for  leas  than  big  busmess  can,  it  should  be  permitted  to  do  i)o 
Tet.  und«r  the  NUA.  program,  the  tendency  thus  far  has  been  to 
deal  moat  tenderly  wtth  the  profiteers,  cuddle  them,  and  give  ttu  m 
tbe  large  voice  In  cbarUnf  tbe  course  that  bustncs  la  to  puraoe 
la  the  futur*. 
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Some    quiet    talk    prevails    about    the    need    for    encouraging 

!  monopoly — about  fewer  businesses  and  stronger  bxisinesses.     Upon 

I  what  theory?     Upon  the  mistaken  theory  that  If  there  are  fewer, 

business    will    be    easier    to    regulate.      What    tommyrot!      When, 

I  during  the  lifetime  of  business  In  America  has  it  been  easier  to 

I  control  a  monopoly  than  a  number  of  small  business  establish- 

i  ments?     The  facts  are   that  the   bigger  biislness  has  grown,  the 

more  completely  has   it   controlled  Government.     Some   question 

exists  right  now  as  to  which  is  the  strongest,  big  business  or  the 

Government. 

The  danger  under  what  appears  at  times  to  be  the  policy  of 
NJI.A.  Is  that  tbe  control  which  Government  would  have  over 
business  Is  control  confined  to  the  small  operator  rather  than  of 
the  more  obnoxious  violators  of  fair  play  and  decency. 

N.B.A.  APPRKCIATES  DAMCKX 

But  appreciation  within  the  NJI.A.  of  the  grave  danger  con- 
fronting small  business  as  a  result  of  code  agreements  and  en- 
forcement, of  which  appreciation  I  have  seen  large  evidence  during 
late  days,  will  bring  about  reform  of  policies  that  will  make  N.RA. 
play  fairly  with  all,  giving  advantage  to  none,  certainly  not  to 
monopoly;  and  then  out  of  the  NJI.A.  program  will  come  a  new 
business  life  that  will  revert  to  the  advantage  of  the  many,  not 
to  the  building  of  enlarged  fortunes  alone  for  the  few. 

Which  brings  me  to  my  closing  thought.  I  ask:  What  has  big 
business  and  monopoly  contributed  to  the  cavise  of  progress? 
It  has  contributed  but  little  more  than  that  which  it  has  bought 
or  stolen  from  small,  courageoiis  business  men  and  enterprises. 
If  there  was  proven  to  be  profit  in  any  enterprise,  into  It  has  gone 
big  bxislness,  but  not  until  profit  was  assured. 

The  small,  courageous  Independent  venturer  In  the  business 
world  has  been  the  real  contributor  to  progress.  If  we  would 
thrive,  we  should  encourage  snaall  bxislness  in  every  possible  way. 
Certainly  we  do  not  want  to  go  back  to  that  boasted  rugged  Indi- 
vidualism of  other  days.  Why  must  one  be  cu;cused  of  arguing  in 
8upp>ort  of  It  when  he  xirges  a  course  that  will  accomplish  that 
state  which  finds  the  reward  of  toil  going  to  the  greatest  possible 
nxmiber  of  tollers?  Certainly  departure  from  rugged  individualism 
does  not  mean  that  we  shall  have  to  siirrender  our  interests  In  a 
way  such  as  will  enslave  the  many  and  turn  even  richer  rewards 
to  big  business  and  the  cause  of  easy  wealth  for  those  who  have  It 
all  now. 

IVKW    OK    out    DSAI, 

The  facts  are  that  ova  so-called  "  captains  of  Industry  "  have 
learned  nothing.     Profit  remains  their  constant  watchword.     Tet 
i  today  they  strut  as  never  before,  leading  the  Industrial-recovery 
parade — the  parade  to  a  new  deal.    Seriously,  any  program  support- 
ing overcapitalized  Industrial  structures  is  not  In  any  sense  a  new 
I  deal.    It  Is  the  old  deal  over  and  over — the  deal  that  got  ub  Into  our 
i  present  economic  mess.     I  cannot  believe  our  President  sponsors 
'  any  such  deal,  and  I  am  sxire  that  these  approaching  days  are 
going  to  see  the  adoption  of  policies  by  NJt.A.  such  as  will  permit 
the  sun  to  shine  again  for  the  consxuner  and  for  the  owners  and 
employees  of  small  business  ventures  still  remaining  despite  the 
onslaughts  of  monopoly   and   its   unfair   practices.     Without   the 
i  adoption  of  these  policies  then  well  may  the  industrial  plunderers 
!  adopt  the  Last  Round-up  as  their  theme  song,  go  forward  stamp- 
:  ing  out  the  last  sign  of  competition  for  monopoly,  and  fasten  up>on 
the    consumer    the    burdens    which    lack    of    competition    always 
brings. 

KESSAGES    FROM    THE    PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

HOUSE    BILL    REFERRED 

The  bin  (H.R.  7295)  making  appropriations  for  the 
Treasury  and  Post  Office  Departments  for  the  fiscal  year 
ending  June  30,  1935.  and  for  oth^r  purposes,  was  read  twice 
by  its  title  and  referred  to  the  Committee  on  Appropriations. 

UNITED  STATES  XONETART  SYSTEM 

The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
6976)  to  protect  the  currency  system  of  the  United  States, 
to  provide  for  the  better  use  of  the  monetary  gold  stock  of 
the  United  States,  and  for  other  purposes. 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  wiU  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 
Ashurjt 
I  Austin 

Bailey 

Bankhead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkier 


Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

Coolldge 

Copeiand 

Costigan 

Couzens 

Cutting 

Davis 


Dickinson 

Dleterlch 

DUl 

Duffy 

Erlckson 

Pess 

Fletcher 

Prazler 

George 

Gibson 

Glass 

Goldsborough 

Gore 


Hale 

Harrison 

Hatch 

Hatfield 

Hayden 

Hebert 

Johnson 

Kean 

Keyes 

Eling 

La  Follette 

Lewis 

Logan 
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liOnergan 

Ollahoaey 

Bchall 

Tydings 

McAdoo 

Overton 

Shcppard 

Vandenberg 

McCarran 

Patterson 

Shlpstead 

Van  Nuys 

ICcGUl 

Plttman 

Smith 

Wagner 

McKellar 

Pope 

Stelwer 

Walcott 

McNary 

Reed 

Stephens 

Walsh 

Murphy 

Reynolds 

Thomas,  Utah 

Wheeler 

Neely 
Norris 

Robinson,  Ark. 

ThomiMon 

White 

Robinson.  Ind. 

Townsend 

Nye 

RusseU 

TrammeU 

Mr,  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  Oklahoma  [Mr.  Thomas  J  is  still  detained 
from  the  Senate  on  account  of  illness. 

I  desire  also  to  announce  that  the  Senator  from  Louisiana 
[Mr.  Long!  and  the  Senator  from  South  Dakota  [Mr.  Bu- 
Lowl  are  necessarily  detained  from  the  Senate. 

Mr.  HEBERT.  I  desire  to  announce  that  my  colleague 
the  senior  Senator  from  Rhode  Island  [Mr.  Metcalf],  the 
Senator  from  Delaware  [Mr.  Hastimcs],  and  the  Senator 
from  South  Dakota  [Mr.  NorbeckI  are  necessarily  absent 
from  the  Senate. 

The  VICE  PRESIDENT.  Ninety  Senators  have  answered 
to  their  names.    A  quorum  is  present. 

[Mr.  Wheeler  resumed  and  concluded  the  speech  begun  by 
him  yesterday.    His  speech  entire  is  as  follows:] 

Friday.  January  26,  1934 

Mr  WHEELER.  Mr.  President,  as  I  have  said,  I  feel  that 
it  is  not  entirely  fair  to  me  to  be  forced  to  undertake  a 
discussion  of  the  amendment  at  this  late  hour.  I  appreciate 
that  most  of  the  Members  of  the  Senate  have  been  here 
from  1 1  o'clock  until  the  present  time  listening  to  the  debate 
on  the  bill  and  the  various  amendments  proposed  to  it,  and 
that  everyone  is  weary  and  wants  to  go  home.  It  is  not 
fair,  it  seems  to  me,  to  be  obliged  to  offer  the  amendment 
at  this  late  hour  and  attempt  to  discuss  it  before  the  Senate 
under  such  circumstances  and  conditions. 

This  matter,  Mr.  President,  is  one  of  vital  interest  not  only 
to  the  administration  but  to  all  the-  people  of  the  United 
States,  and  there  are  millions  of  people  in  the  United  States 
who  are  interested  In  this  subject  who,  if  we  are  forced,  may 
I  say,  to  take  a  vote  upon  the  amendment  imder  such  cir- 
cumstances as  now  confront  us,  will  resent  that  action. 

I  have  gone  sJong  with  the  administration  on  the  pend- 
ing bill.  I  am  in  favor,  Mr.  President,  of  the  bill  proposed 
by  the  administration,  but  I  desire  to  say  here  and  now, 
without  fear  of  contradiction,  that  if  we  simply  cut  down 
the  gold  content  of  the  dollar,  without  issuing  any  currency 
whatsoever,  or  any  more  currency  than  has  been  issued  at 
the  present  time,  commodity  prices  in  this  country  will  not 
and  they  cannot  be  increased.  Commodity  prices  cannot  be 
Increased  simply  by  cutting  down  the  gold  content  of  the 
dollar  and  taking  the  proposed  $2,000,000,000  fund  and  put- 
ting it  in  the  hands  of  the  Secretary  of  the  Treasury  for 
the  purpose  of  dealing  in  foreign  exchange.  I  challenge  any 
man  upon  the  floor  of  the  Senate  to  point  out  to  me  how 
such  action  can  raise  commodity  prices  in  the  United  States, 
outside  of  the  prices  of  commodities  that  have  to  be  sold 
upon  the  world  markets. 

Mr.  CONNALLY.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Montana 
yield  to  the  Senator  from  Texas? 

Mr.  WHEELER.     I  yield. 

Mr,  CONNALLY.  Ttie  Senator's  theory  is.  is  it  not.  that 
the  more  dollars  we  have  the  higher  prices  will  go? 

Mr.  WHEELER.     Yes. 

Mr.  CONNALLY.  If  we  have  more  gold  dollars  than  we 
had  before  will  not  prices  rise? 

Mr.  WHEELER.  Yes;  but  we  cannot  make  any  more  gold 
out  of  what  we  have. 

Mr.  CONNALLY.  It  can  be  done  under  the  pending 
bilL 

Mr.  WHEELER.    Oh,  it  can  be;  yes. 

Mr.  CONNALLY.  Does  not  the  Senator  tmst  the  Presi- 
dent to  do  it? 

Mr.  WHEELER.  Yes.  Permit  me  to  say  to  the  Senator 
that  I  trust  the  President,  and  I  trust  him  much  more  im- 
plicitly than  do  some  of  the  other  Senators  who  voted  for 


him,  because  I  win  say  I  was  oot  of  the  first  men  who  came 
out  for  him  for  President  of  the  United  Statm.  Yea;  I  trust 
the  President  implicitly.  But  let  me  call  the  attention  of 
the  Senator  to  tbe  fact  that  with  the  gold  we  h^ve  at  the 
present  time  we  could  expand  the  currency  of  the  United 
States  to  the  extent  of  four  or  five  billion  dollars  without 
ever  cutting  the  gold  content  of  the  dollar  one  lota.  Not 
only  that,  but  we  could  expand  the  ctnrency  of  the  United 
States  under  the  powers  given  to  the  President  by  the 
Thomas  amendment.  We  could  have  remonetised  silver 
under  the  Thomas  amendment.  What  I  am  contending, 
however,  is  that  that  has  not  been  done,  and  therefore  I  am 
proposing  the  amendment.  There  has  not  been  any  cur- 
rency expansion  up  to  the  present  time,  and  commodity 
prices  in  this  country  have  not  risen  to  any  great  extent, 
except  by  reason  of  the  fact  that  money  has  been  spent  by 
the  Government  in  connection  with  the  various  operations 
which  it  is  conducting,  in  the  carrying  out  of  which  money 
is  being  paid  out  of  the  Treasury  of  the  United  States. 

We  all  know  what  took  place  right  after  the  Thomas 
amendment  was  adopted  and  after  the  Congress  of  the 
United  States  adjourned.  Ihe  prices  of  commodities  in  this 
country  immediately  began  to  rise.  Why  did  they  rise? 
Because  of  the  fact  that  there  was  a  general  feeling  upon  the 
part  of  everybody  in  the  United  States  that  there  was  going 
to  be  inflation;  that  public  works  were  going  forward,  and 
that  other  matters  were  going  to  be  taken  up;  but  when 
statements  were  given  out  from  Capitol  Hill  in  Washington 
that  there  would  be  no  inflation,  and  that  public  works  were 
being  held  up,  we  all  know  what  took  place.  We  found  com- 
modity prices  immediately  dropping  throughout  the  United 
States,  and  we  found  employment  decreasing.  Th«i  it  was 
that  the  administration  took  money  and  put  men  to  work 
under  the  C.W.A.  We  have  them  there  today,  and  the 
problem  that  confronts  our  Oovemment  is  not  how  to  keep 
them  in  the  C.WA.  but  how  to  take  them  off  the  C.WA. 
rolls  and  have  them  absorbed  by  industry. 

Mr.  President.  I  have  pointed  out  on  the  floor  of  the 
Senate  repeatedly  that  it  was  absolutely  necessary  for  our 
Oovemment  to  go  off  the  gold  standard  and  depreciate  its 
currency  if  we  were  going  to  meet  the  competition  of  Qreat 
Britain  and  other  countries.  As  the  Sexutor  from  Idaho 
[Mr.  Borah]  pointed  out  this  afternoon,  we  can  cut  the 
gold  content  of  the  dollar,  but  by  simply  cutting  the  gold 
content  of  the  dollar  and  raising  the  price  of  gold  we  are 
not  for  a  moment  going  to  meet  tbe  difficulty  that  exists 
in  the  world  today,  and  that  is  to  furnish  a  monetary  base 
for  those  coimtries  that  have  no  gold  or  no  primary  money. 

What  the  President  has  already  done  I  approve.  What 
he  has  already  done  with  reference  to  meeting  European 
c(Nnpetition  has  helped  to  the  extent  that  commodltie&  have 
gone  up  where  they  have  had  to  be  sold  In  competition  in 
foreign  exchange.  Fm  instance,  copper  has  been  helped; 
wheat  has  been  helped  to  some  extent,  and  cotton  han  been 
helped  to  some  extent;  but  I  am  sure  tbe  Senator  from 
Texas  and  Senators  from  other  cotton-growing  States  would 
not  for  a  moment  contend  that  the  cutting  of  the  gold 
content  of  the  dollar  has  been  responsible  for  the  rise 
in  tbe  price  of  cotton.  On  the  contrary,  what  saved  the 
cotton  industry,  to  a  large  extent,  were  the  loans  which 
were  made  by  the  Department  of  Agriculture  on  cotton, 
and  which,  in  oU»r  words,  fixed  definitely  the  loan  inice 
upon  cotton,  and  tbe  same  thing  is  true  of  com  and  hogs. 
Otherwise,  the  price  of  cotton  would  have  gone  down;  the 
price  of  hogs  and  the  price  of  com  would  have  gone  down. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  RmroLDS  in  the  chair) . 
Does  the  Senator  from  Montana  yield  to  the  Senator  from 
Texas? 

Mr.  WHEELER.    I  do. 

Bir.  CONNALLY.  I  do  not  want  to  interrupt  the  Senator 
and  consume  too  much  time,  but  I  must  candidly  state  with 
regard  to  cotton  that  the  price  of  cottcm  reflected  imme- 
diately the  change  in  the  gold  value  ai  the  dollar  under  the 
operations  of  the  President  when  he  brought  the  price  of 
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gold  up  to  ^34  an  ounce.  Every  t'me  gold  went  up  co-ton 
went  up.  The  reason  for  that  is  that  a  Bxitisher  or  a 
Frenchman  could  buy  cotton  for  6V2  cents  in  gafd  in 
own  money,  and  that  meant  10  cents  to  us  here  in  the  Urlted 
States.  All  cotton  exporters  knew  that.  I  have  talked  f ith 
them  about  it.  and  I  know  that  to  be  the  fact.  Every  ^ime 
the  gold  content  of  the  dollar  was  changed,  or  the  gold  v 
of  the  dollar  was  changed,  cotton  went  up.  t>ecause  it  ii  an 
export  crop  and  its  price  is  fixed  in  foreign  gold  money. 

Mr.  WHEELER.  Mr.  President,  there  is  no  question  alout 
the  correctness  of  what  I  said  a  moment  ago;  it  did  help  the 
price  of  cotton;  but  it  did  not  put  the  price  of  cotton  where 
it  is  today.  Representatives  of  all  the  cotton-producing 
States  came  here;  their  testimony  was  taken  befcre 
Committee  on  Asriculture.  and  there  was  not  one  of 


the 
the 

experts  who  came  before  the  Agricultural  Committee  Who 
did  not  testify  that  if  it  had  not  been  for  the  loans  that  pad 
been  made  on  cotton  the  price  of  cotton  would  have  t  one 
down  and  would  have  remained  down:  and  there  is  a  q  les- 
tion  as  to  whether  or  not  it  would  not  have  gone  much  Ic  wer 
than  it  did  if  it  had  not  been  for  the  pegging  of  the  [rice 
by  those  loans. 

However.  I  do  not  intend  to  get  into  a  discussion  of  hat 
particular  feature,  Mr.  President.  I  wanted  to  point  out 
some  of  the  features  of  the  amendment  I  have  offered,  and 
call  attention  to  the  fact  that  it  provides  that — 

The  Secretary  of  the  Treasury  Is  hereby  directed  to  purciase 
sUver.  St  the  rate  of  not  leas  thsn  50,000.000  ounces  per  month, 
until  there  shall  be  added  to  the  monetary  resources  of  the  Ur  ited 
Ctates  1,000.000.000  ounces  of  silver. 

The  Other  limitation  is  that  whenever  371 V^  grains  of  ]iure 
silver  shall  equal  in  purchasing  power  33.22  grains  of  ]  lure 
gold  the  Treasury  of  the  United  States  shall  cease  buying 
silver. 

What  will  that  do?  I  think,  Mr.  President,  no  one  Iwill 
contend  for  a  moment  that  the  Government  of  the  Un  ted 
States  can  possibly  purchase  to  exceed  from  250  to  300  1  nil 
lion  ounces  of  silver.  I  want  to  call  attention  to  the  fun  her 
fact  that  this  proposal  will  not  cost  the  Treasury  of  the 
United  States  one  5-cent  piece,  because,  under  the  amend- 
ment, silver  certificates  are  going  to  be  issued  against  the 
silver  purchased.  In  other  words,  there  will  be  issued  ceriifi- 
cates  of  deposit. 

The  amendment  further  provides: 

And  the  sliver  so  pxirchased  shall  be  held  In  reserve  In  the 
Treasury  against  the  Issue  o?  certificates  of  dep>06lt  payabli:  to 
bearer  on  demand  In  silver  bullion  as  hereinafter  provided.  £uch 
»Uver  certificates  shall  be  issued  by  the  TreastU7  In  an  ain<  unt 
which,  in  the  aggregate,  shall  equal  the  cost  of  such  silver  to  the 
Treasury.  Upon  presentation  of  any  such  silver  certificates  the 
Treasurer  of  the  United  States  shall  redeem  the  same  by  the 
delivery  of  the  face  value  thereof  In  silver  bullion  of  the  sold 
equivalent  value  at  the  time  of  demand,  to  the  end  that  the  s;  Iver 
delivered  shall  be  measured  by  value  rather  than  by  weight.  The 
silver  certificates  Issued  under  the  provisions  of  this  subsection 
shaU  be  legal  tender  for  aU  debts,  public  and  private,  pvblic 
charge*,  taxes,  duties,  and  dues. 
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In  other  words.  Mr.  President,  the  silver  certificates 
be  certificates  of  deposit.  This  identical  system  is  at 
present  time  in  vogue  in  the  Netherlands  and  in  otjher 
European  cotmtrles:  and  the  silver  certificates  which  ar  1  in 
circulation  there  are  discounted  at  the  banks  througtout 
Europe  at  their  full  face  value,  at  their  value  in  gold.  Ur  der 
this  amendment  the  certificates  would  not  be  redeemable  in 
gold  but  would  be  redeemable  in  silver  bars. 

Mr.  ADAMS.    Mr.  President 

The    PRESIDINO    OFFICER.      Does    the    Senator    Horn 
Montana  yield  to  the  Senator  from  Colorado? 

Mr.  WHEELER.    I  yield. 

Mr.  ADAMS.    If  I  understand  correctly,  what  the  amehd- 
ment   proposes   is   not   the  establishment   of   a   bimetallic 
ctandard  but  the  maintenance  of  the  gold  standard, 
silver  Is  to  be  measured  in  terms  of  gold? 

Mr.  WHEKLSR.    That  is  exactly  correct.     The  ame^d 
ment  does  not  provide  tor  Que  bimetallic  ayaton:  It  does 
fartnc  about  the  free  and  unbmited  coinage  of  silver;  bik  I 

In  tbla  body  to  abofir  that  the  si  ver 
be  tened  undv  tile  provMea  of  kbe 
amendment  would  not  be  backed  up  by  more  than  any  ot  ser 
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I  kind  of  currency  we  have  In  the  United  States,  becau'se  they 
'  v/ill  always  be  redeemable  in  an  cmount  of  silver  that  wJl 
be  equal  to  their  face  value  in  gold. 

Mr.  COSTIGAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
riontana  yield  to  the  Senator  from  Colorado? 

Mr.  WHEELER.    I  yield. 

Mr.  COSTIGAN.  The  able  Senator  from  Montana  is 
seeking  to  supply  supplementary  currency? 

Mr.  WHEELER.    Exactly. 

Mr.  President,  the  President  of  the  United  States,  •n^hcn 
he  issued  his  proclamation  recently,  stated,  among  other 
things: 

Whereas  from  investigations  made  by  me  I  find  It  necessary.  In 
aid  of  the  stabilization  of  domestic  pri-.es  and  in  accordance  with 
the  policy  and  program  authorized  by  Congress  which  are  now 
being  administered  and  to  protect  our  foreign  conunerce  against 
the  adverse  effect  of  depreciated  foreign  currencies — 

What?— 

that  the  price  of  silver  be  enhanced  and  stabilized. 

So,  Mr.  President,  in  offering  this  amendment  to  this  bill 
I  am  doing  exactly  what  the  President  of  the  United  States 
said  in  his  proclamation  he  desired  to  do  and  that  it  was 
necessary  to  do  in  order  to  stabilize  the  price  of  commodities 
in  the  United  States. 

Mr.  SMITH.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  South  Carolina? 

Mr.  WHEELER.    Yes,  sir. 

Mr.  SMITH.  It  was  stated  In  the  debate  this  morning 
that  this  country  and  one  or  two  other  countries  own  prac- 
tically all  the  monetary  gold  or  the  coverage  against  which 
gold  certificates  are  1.5sued. 

Mr.  WHEELER.    Tljat  is  correct. 

Mr.  SMITH.  If  the  Senator's  amendment  should  be 
adopted  providing  for  the  purchase  of  silver  and  its  use  as 
a  supplementary  currency,  would  that  not  enable  oriental 
countries  to  trade  with  us  upon  the  basis  of  our  recognition 
of  silver  as  a  supplementary  currency?  In  other  words,  if 
those  coimtries  have  no  gold  upon  which  to  stabilize  their 
circulating  medium,  how  are  they  to  trade  with  us  except 
in  accordance  with  such  fluctuations  as  are  incident  to  mere 
barter? 

Mr.  WHEELER.  There  is  not  any  question  but  that  the 
Senator  is  absolutely  correct. 

Let  me  say  to  the  Senator  that  I  received  a  cablegram 
from  a  business  man  in  Shanghai.  China,  in  which  he  said 
that  he  hoped  this  amendment  would  be  adopted,  because  it 
would  stabilize  the  currencies  of  the  Orient  and  make  it  pos- 
sible for  the  people  of  those  eastern  countries  to  buy  from 
the  people  of  the  United  States  rather  than  to  do  what 
some  of  their  manufacturers  have  been  doing,  dumping  their 
products  upon  this  market  and  dumping  their  cotton  man- 
ufactured goods  upon  the  markets  of  the  countries  of  the 
rest  of  the  world  at  a  cost  far  below  what  they  can  be  pro- 
duced for  in  the  United  States. 

Mr.  ADAMS.    Mr.  President 

Mr.  WHEELER.     I  yield  to  the  Senator  from  Colorado. 

Mr.  ADAMS.  May  I  right  here  at  this  point  refer  to  a 
sentence  in  the  President's  message  delivered  on  the  15th  of 
January? 

Mr.  WHEELER.    Yes,  indeed. 

Mr.  ADAMS.  The  President  stated  in  his  message  of  Jan- 
uary 15,  a  week  ago  Monday; 

The  other  principal  precious  metal — silver — has  also  been  used 
from  time  immemorial  as  a  metallic  base  for  currencies  as  weU  as 
for  actual  currency  itself.  It  is  vised  as  such  by  probably  half  the 
population  of  the  world.  It  constitutes  a  very  important  part  of 
our  own  monetary  structure.  It  Is  such  a  crucial  factor  In  much 
Qf  the  world's  Intenuitloual  trade  that  It  cannot  be  neglected. 

Mr.  WHEELER.     That  is  exactly  the  point. 

I  wish  now  to  call  to  the  attention  particularly  of  Senators 
from  the  cottoci-«rafwiB«  States  and  the  cotton-textUe  States 
some  atarthnc  flsmvs  wbich  were  givm  to  me  by  the  De-i^ 
pai'tment  of  Commerce. 


1934 


CONGRESSIONAL  RECORD— SENATE 


1447 


Mr.  President.  I  have  watched  oriental  coimtries  capture 
our  foreign  textile  markets  and  invade  our  home  market  be- 
cause of  their  lower  production  costs,  due  to  their  depreci- 
ated currencies.  We  are  debating  the  pending  gold  bill,  and 
the  reason  why  we  are  proposing  to  pass  the  bill  is  to  meet 
the  depreciated  currencies  of  Europe;  but  there  is  nothing  in 
this  bill,  and  nothing  has  been  done  up  to  the  present  time, 
to  meet  the  situation  caused  by  the  depreciated  currencies  of 
the  Orient. 

When  Japan  went  off  the  gold  standard  the  yen  depreci- 
ated 60  percent.  This  lowered  her  production  costs  accord- 
ingly and  gave  her  an  advantage  over  the  gold-standard 
countries  that  soon  manifested  itself  by  a  tremendous  in- 
crease in  her  textile  export  trade. 

I  obtained  the  following  figures  from  the  United  States 
Department  of  Commerce:  In  1912  the  number  of  cotton 
spindles  in  Japan  was  2,177,000.  while  in  1932  the  number 
was  7,965,000. 

In  1912  Japan  had  22,000  looms:  22  years  later  she  had 
79,000  looms. 

During  the  same  20-year  period,  from  1912  to  1932,  her 
exports  of  cotton  goods  increased  as  follows: 

The  number  of  yards  exported  to  China  In  1912  was 
168,000,000:  in  1932  it  was  194,000,000.  This  increase  was 
not  very  great,  due  to  the  fact  that  China  was  also  develop- 
ing her  textile  industry  during  the  same  period  of  time. 
But  let  us  see  what  happened  in  other  countries.  In  1912 
Japan  exported  to  India  8,000,000  square  yards,  and  in  1932 
045,000,000  square  yards.  During  the  same  iperiod  of  20 
years  her  exports  to  East  India  increased  from  2.000,000 
srards  to  352,000,000  yards,  and  to  Egypt  the  increase  was 
from  36,000  yards  to  195,000,000  yards. 

To  Australia  the  increase  was  from  3,000,000  yards  to 
36,000,000  yards;  to  the  Philippine  Islands  it  was  from 
6,000,000  to  21,000,000  yards,  and  to  South  America  Irom 
76,000  yards  in  1912  to  27,000,000  yards  in  1932. 

In  China  the  number  of  spindles  in  1915  was  1,009,000 
and  in  1932  It  had  increased  to  4.612,000.  while  during  the 
same  period  the  number  of  looms  in  China  increased  from 
4.564  to  40,000.  The  Increase  in  production  of  cotton  yarn 
was  from  225,000,000  pounds  in  1915  to  933,000,000  pounds 
in  1932.  Her  increase  in  production  of  cloth  was  from 
50,000,000  yards  in  1915  to  800,000,000  yards  in  1932. 

A  prominent  individual  connected  with  the  Government 
of  the  United  States  said  to  me,  "If  you  remonetize  silver 
and  raise  the  price  of  silver  to  $1.29,  and  the  effect  will  be — 
to  do  what?  It  will  be  to  stop  the  industrialization  of 
China."  I  said,  "  Yes;  it  will  to  some  extent  retard  the 
industrialization  of  China,  but  you  must  remember  that 
every  time  you  open  a  cotton  mill  in  Shanghai  or  Bombay 
or  Tokyo  or  any  of  those  other  places,  you  likewise  pui  men 
on  the  streets  who  are  manufacturing  cotton  textiles  in  the 
United  States." 

The  same  thing  is  happening  likewise  in  the  cigarette  and 
tobacco  industry.  Formerly  China  was  one  of  the  greatest 
markets  in  the  world  for  American -made  cotton  goods  and 
it  was  one  of  the  greatest  markets  in  the  world  for  Amer- 
ican-made cigarettes.  Today,  by  resison  of  deiM-eciated  cur- 
rency and  the  low  price  of  silver,  we  find  China  manufac- 
turing cigarettes.  We  find  them  going  into  the  manufacture 
of  textiles,  of  boots  and  shoes,  of  soap,  and  engaging  in  all 
the  light  industries.  I  want  to  predict  here  and  now  that 
If  the  price  of  silver  remains  down  where  it  is.  in  25  years 
the  Orient  will  put  the  manufacturers  of  the  United  States 
out  of  the  so-called  "  light  industry." 

Italy  is  complaining.  A  textile  manufacturer  the  other 
day  called  my  attention  to  the  fact  that  their  importa- 
tions are  coming  into  this  country,  and  some  are  coming  in 
with  an  NJI.A.  stamp.  They  are  laying  their  products 
down  cheaper  In  New  York  City  than  they  could  be  manu- 
factured by  the  textile  interests  in  the  city  of  New  York. 

The  effect  of  raising  the  price  of  silver,  the  effect  of  doing 
what  I  propose  in  this  measure,  is  to  increase  the  cost  of 
production  to  the  manufacturer  in  China  and  in  all  silver- 
using  countries.  It  is  bound  to  raise  the  cost  of  production 
to  cotton   and  tobacco  manufacturers   in   all  silver-using 


countries,  the  same  as  it  has  tended  to  Increan  the  cost  of 
production  of  wheat  in  the  silvo'-uslnc  countries  that  pro- 
duce wheat. 

Let  me  call  attention  to  the  fact  that  Queen  Victoria  in 
1889  appointed  what  was  known  as  "  the  British  Royal  Com- 
mission." That  commission  held  hearings.  In  the  testi- 
mony given  at  that  time  by  the  then  experts  and  economists 
of  Great  Britain  it  was  said  that  as  we  depress  the  price  of 
silver  we  make  it  possible  for  the  English  pound  to  purchase 
more  rupees  in  India,  and  with  the  purchase  of  more  rupees 
in  India  more  goods  can  be  purchased.  As  the  price  of 
silver  goes  down,  likewise  the  price  of  cotton  and  wheat 
and  other  products  in  the  North  American  Continent  will 
go  down. 

That  has  been  the  history  of  the  reduction  of  the  price 
of  silver.  Why  was  it  the  British  Government  desired  to 
keep  down  the  price  of  silver?  It  was  because  of  the  fact 
that  the  British  Isles  comprise  a  manufacturing  nation. 
Her  ships  were  taking  manufactured  products  throughout 
the  world.  She  was  getting  cheap  raw  materials  from  North 
America,  Canada,  Australia,  and  India.  She  wanted  the  cheap 
raw  materials  in  those  countries,  and  In  return  she  wanted 
to  sell  them  her  ntuinufactured  articles  at  a  higher  price. 
With  her  ships  and  cheap  raw  materials  she  could  under- 
sell and  control  the  commerce  of  the  entire  world,  which 
she  did  for  years. 

But  what  happened?  Finally  some  smart  Britishers  and 
some  Japanese  went  Into  India.  Who  controls  industry  in 
Shanghai  and  in  Hong  Kong  at  the  present  time?  The 
people  who  control  the  textile  Industry  in  those  places  are 
either  the  Japanese  or  the  British.  Does  the  Chliutman  get 
any  benefit  whatever  out  of  it?  Not  the  slightest  except  that 
he  is  given  a  little  more  money.  The  men  who  are  making 
money  by  reason  of  the  depreciation  In  the  price  of  silver 
are  the  Japanese  manufacturers  who  are  located  In  those 
part^ular  countries,  and  the  British  manufacturers  as  well. 

The  chairman  of  the  board  of  directors  of  the  Midland 
National  Bank,  who  for  many  years  was  president  of  one  of 
the  biggest  banks  In  India,  said  to  me  last  spring :  "  I  know 
of  a  friend  of  mine  whose  company  is  in  the  manufacture 
of  textiles  in  Hong  Kong.  They  made  300  percent  upon  their 
investment  because  of  the  depreciation  of  the  price  of  silver. 
I  know  another  man  in  Shanghai,  a  Japanese  manufacturer, 
who  made  30  percent  upon  his  investment.  He  paid  10  per- 
cent dividends  and  set  aside  20  percent  in  reserve." 

These  manufacturers  said.  "  We  not  only  can  get  the 
cheap  raw  materials  over  here,  but  by  reason  of  the  depre- 
ciated price  of  silver  we  can  likewise  get  cheap  labor,  and  we 
can  undersell  in  the  world  market  any  manufacturer  in  the 
world." 

Not  only  would  the  remonetlzation  of  silver  or  thi^raising 
of  the  price  of  silver  to  a  high  price  act  as  a  tariff  barrier 
to  the  dumping  of  thes6  goods  of  the  Orient  upon  our  coun- 
try, but  likewise  it  would  raise  their  cost  of  production  so 
we  would  be  able  to  compete  with  those  countries  in  the 
foreign  markets. 

Almost  every  morning  as  we  pick  up  a  pai;>er  we  see  head- 
lines sasring  there  is  great  poaslbility  of  war  between  Japan 
and  Russia  next  spring.  We  not  only  see  it  in  the  news- 
papers, but  it  is  common  talk  that  there  will  be  a  war. 
What  happened  when  the  last  war  came,  when  England 
wanted  to  pay  her  Indian  soldiers?  She  had  to  came  to 
the  United  States  and  get  the  silver  from  the  Treastur  In 
order  to  pay  her  Indian  soldiers  in  India.  If  we  do  n<^ 
buy  the  silver  for  any  other  purpose  than  as  a  "  washer  ", 
it  would  be  the  greatest  asset  we  could  possibly  have  in  the 
event  of  a  war  in  the  Orient. 

I  have  called  attention  to  what  China  and  Japan  have 
done.  In  Iiulia  the  increased  vro&uctioa  in  textiles  was  not 
so  pnmounced.  The  number  of  spindles  in  India  in  1912 
was  6,400.000,  and  in  1033  it  was  9.500.000^  Tbe  number 
of  looms  was  89,000  in  1913  and  186.000  in  1033.  The  pro- 
duction of  cotton  yam  in  India  was  088.000  pounds  in 
1012.  while  in  1983  it  was  1,016.000  pounds.  Tbe  produc- 
tion of  cotton  cloth  increased  from  33M.0OO  yards  in  1013 
to  4.670.000  yards  in  1933. 
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During  this  same  period  of  time,  and  I  want  to  ixipress 
this  upon  the  Senate,  particularly  Senators  from  th;  cot- 
ton-manufacturing States,  American  exports  were  deer  rising 
as  follows:  To  British  India,  from  13,000,000  jrards  iii  1913 
to  only  2,000.000  yards  in  1932.  To  China  our  exports  de- 
creased from  80,000.000  yards  in  1913  to  1,420,000  yai-ds  in 
1932.  J 

Why  was  this?  It  was  because  of  the  depreciation  of 
the  price  of  silver  that  those  people  were  unable  ip  buy 


from  a  country  that  was  on  the  gold  standard  and 


a  high-priced  dollar.  They  had  to  buy  from  countries  that 
were  upon  the  silver  standard.  They  are  bujring  from 
Japan  and  China  and  starting  in  the  textile  business  hem< 
selves.  They  were  forced  to  do  It  by  reason  of  the  fac ;  that 
they  were  imable  to  buy  these  products  in  the  United  t  tates, 
becatise  they  had  to  give  us  so  many  more  of  their] silver 
dollars  in  order  to  get  our  gold  dollar. 

Senators  may  philosophize  all  they  want  to.  they  mAy  say 
that  we  can  trade  goods  for  goods,  they  may  list  m  to 
theorists  and  experts;  but  they  caxmot  dispute  th<  cold 
figures  and  the  cold  facts  that  are  given  to  me  by  the  De 
partment  of  Commerce  of  the  United  States.  They  citnnot 
dispute  the  fact  that  the  low  price  of  silver  has  driven  the 
American  manufacturer  out  of  the  oriental  market  and  has 
built  up  the  foreign  manufacturer  in  China,  in  Indi4.  and 
in  Japan. 

I  desire  at  this  point  to  call  attention  to  the  statement  of 
Mr.  Denny,  one  of  the  leading  economists  of  Oreat  Britain. 
He  has  this  to  say: 

In    countries   where    sllTer    1b   the    currency,   ma.   far    Instance. 
China,  where  the  drop  In  silver  between  the  year  1926 
la  approximately  50  percent,  he  would  have  to  pay  twice  as 
In  his  silver  money  as  he  would  have  done  In  1926,  or 
In  goods,  he  would  have  to  produce  twice  the  quantity  to 
goods  purchased  in  the  United  States. 

It  will  be  seen  at  once,  therefore,  that  the  greater  the 
of  the  currency  of  a  country  from  the  gold  standard  the 
difficult  It  becomes  for  that  country  to  deal  with  another  C' 
which  remains  on  It.  Contrariwise,  two  coimtrles  which 
both  left  It  may  find  that  their  position  relative  to  each 
Is  practically  unchanged,  and  naturally  the  tendency  would 
such  cases  for  those  countries  to  deal  with  each  other 
than  with  the  gold-standard  countries. 

A  striking  example  of  this  fact  is  found  in  an  Associated 
Press  dispatch  in  the  Washington  Star  of  January  4,]  1934, 
to  this  effect: 
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The  United  States  may  expect  a  restricted  market  for 
cotton  in  Japan  this  year  as  a  resiUt  of  an  Indo-Japanese 
raerclal    agreement   obligating   Japan    to   buy    1,500.000 
Indian  raw  cotton  annually. 

This  Is  in  return  for  exportation  of  400.000,000  square  ya^ds  of 
Japanese  cotton  textiles  to  India  each  year. 

Mr.  President.  I  am  aware  that  it  may  be  said  thi^t  the 
figures  I  have  given  with  reference  to  the  exportations  from 
Japan  tiave  no  bearing  upon  the  case  because  it  will  be  iirged 
that  Japan  has  been  upon  the  gold  standard. 

Notwithstanding  the  fact  that  Japan  has  k)een  upoh  the 
gold  standard,  however,  her  money  and  her  exchange  are 
affected  by  the  price  of  silver  because  of  the  fact  that  a  large 
amount  of  her  trade — and  practically  most  of  her  trul< 
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[Mr. 


TromasI  has  been  in  Japan,  and  I  am  sure  he  will  verify 
the  statement  I  make,  because  he  knows  something  with 
reference  to  that  particular  subject. 

If  the  price  of  sliver  remains  down,  not  only  ari;  the 
oriental  countries  going  to  drive  us  out  of  the  production 
of  manufactured  goods  but  there  is  bound  to  be  a  stimimtlon 
of  the  production  of  raw  cotton  in  the  silver-using  coimtrles. 
because,  if  their  silver  remains  down,  and  we  have  anigh- 
priced  dollar,  there  Is  only  one  thing  they  can  do:  Theylmust 
buy  their  cotton  from  silver-using  countries  where  they  can 
get  It  cheaper  than  they  can  in  the  United  States.  If  w  e  put 
up  the  price  of  cotton  in  the  United  States  of  America,  ii  ome 
diately.  by  reason  of  their  exchange,  they  must  and  « ill  of 
necessity  buy  their  cotton  from  India  and  other  silver-  jsing 
countries.  As  we  restrict  the  production  of  cotton  ii  this 
country,  they  will  stimulate  production  In  these  other  <  oim 
tries  to  take  the  place  of  the  amount  of  cotton  that  wje  cut 
down  in  the  United  States. 


The  result  of  that  is  this,  and  I  challenge  any  manufac- 
turer or  any  man  who  has  made  a  study  of  the  figures  and 
the  facts  that  have  been  presented  to  me  to  disprove  thz 
assertion:  Not  only  are  the  oriental  nations  going  to  buy 
their  cotton  and  their  other  raw  materials  from  silver-using 
coimtrles.  and  thus  have  the  benefit  of  cheap  raw  materials, 
but  likewise,  by  reason  of  the  depreciated  price  of  their 
silver,  they  are  going  to  have  lower  manufacturing  costs,  and 
they  will  be  able  to  undersell  the  United  States  of  America 
in  any  place  In  the  world,  and  will  do  it  Just  as  surely  as  we 
are  sitting  In  these  seats  today. 

Mr.  President.  I  am  not  interested  merely  In  the  rehabili- 
tation of  silver.  Notwithstanding  the  fact  that  I  happen 
to  come  from  a  silver  State,  I  have  said  repeatedly  on  the 
floor  of  the  Senate  and  I  have  said  to  the  executive  branches 
of  the  Government  that  I  am  not  Interested  in  doing  some- 
thing to  subsidize  the  mining  companies  of  my  part  of  the 
country.  I  am  not  the  slightest  bit  interested  in  that. 
While  I  want  to  see  them  prosper.  I  am  not  Interested  in 
seeing  them  get  a  subsidy.  I  am  interested  In  silver  If  It  is 
going  to  do  something  to  help  the  manufacturers  of  this 
country;  if  it  is  going  to  help  put  men  to  work  in  the  fac- 
tories of  this  country:  if  It  is  going  to  create  a  buying  power 
so  that  we  can  sell  our  surplus  products;  if  it  is  going  to 
take  these  men  off  the  C.WA.,  as  ultimately  they  must 
come  off,  and  put  them  back  into  industry.  I  say  without 
fear  of  contradiction  that  nothing  that  has  been  done  up 
to  the  present  time,  except  the  depreciation  of  our  present 
dollar,  has  done  one  thing  to  increase  our  exports  or  to  help 
commodity  prices  in  this  coimtry,  and  the  depreciation  of 
the  dollar  has  helped  only  to  the  extent  that  it  has  helped 
those  commodities  that  have  to  be  sold  upon  the  world 
market. 

Mr.  TYDINQS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Maryland? 

Mr.  WHEELER.     I  yield. 

Mr.  TYDINGS.  I  think  the  Senator  will  concede  that  in 
the  last  analysis  any  country  buying  from  the  United  States 
products  such  as  cotton,  for  example,  must  pay  for  those 
products  in  goods. 

Mr.  WHEELER.    There  is  no  question  about  that. 

Mr.  TYDINGS.  In  other  words,  unless  we  can  buy  the 
products  of  the  Orient,  they  cannot  buy  the  products  of 
the  United  States. 

Mr.  WHEELER.  I  would  not  agree  to  that  entirely  with 
reference  to  the  Orient,  because  the  Orient  is  in  a  some- 
what different  position  from  the  rest  of  the  countries  of  the 
world  with  reference  to  that  particular  subject. 

Mr.  TYDINGS.  Let  me  put  it  in  a  different  way.  Let  me 
ask  the  Senator  how  much  monetary  silver  there  is  in 
China. 

Mr.  WHEELER.  I  do  not  think  anybody  can  say  defi- 
nitely how  much  monetary  silver  there  is  in  China.  Some- 
one has  said  that  there  is  approximately  from  250.000,000 
to  350,000,000  ounces  of  monetary  silver  in  the  world  that 
is  not  being  used  at  the  present  time. 

Mr.  TYDINGS.  I  think  that  is  true;  but  what  I  wanted 
the  Senator  to  estimate  was  the  amount  of  monetary  silver 
in  China  at  the  present  time. 

Mr.  WHEELER.    I  could  not  estimate  it 

Mr.  PITTMAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mon- 
tana yield  to  the  Senator  from  Nevada? 

Mr.  WHEELER.     I  do. 

Mr.  PITTMAN.  That  can  only  be  estimated  by  taWng 
the  amount  of  silver  that  has  been  produced  and  deducting 
from  that  the  depreciation,  the  loss  from  abrasion,  natural 
losses,  and  those  things. 

Mr.  TYDINGS.  I  was  going  to  say  that  the  Unlted^^t^tes 
Bureau  of  the  Mint  some  time  ago — about  2  years  ago,  I 
think,  in  1931 — at  the  price  of  silver  then  prevailing,  esti- 
mated that  there  were  $654,698,000  worth  of  monetary  silver 
in  Cliina.  Taking  that  as  a  basis  for  this  argument,  assum- 
ing that  there  is  approximately  $700,000,000  worth  of  silver 
in  China,  if  China  were  to  purchase  $700,000,000  worth  of 
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American  prodncts.  and  there  were  no  other  monetary  sUver 
in  China,  that  would  be  the  limit  of  China's  buying  capacity. 

Mr.  WHEELER.    That  is  correct. 

Mr.  TYDINGS.  The  point  I  am  trying  to  bring  out  is 
that  in  the  last  analysis  China  keeps  her  silver  in  China, 
•o  that  she  can  buy  another  allotment  of  cotton  by  selling 
to  somebody  else  some  goods  for  which  she  gets  money,  and 
in  the  end  uses  that  same  money  to  buy  our  goods. 

Mr.  WHEELER.    Exactly.    There  Is  no  question  about  it. 

Mr.  TYDINGS.  While  I  do  not  contend  for  a  moment 
that  the  Senator's  argument  Is  not  well  taken,  I  did  want 
to  bring  out  the  point  that  the  money  Is  only  an  incident 
to  the  transaction,  and  In  the  last  analysis  we  simply  swap 
goods  for  goods;  and  under  the  present  economic  set-up  In 
the  world,  one  reason,  in  my  judgment,  why  we  have  no 
market  today.  Is  that  we  have  a  set  of  tariff  restrictions  and 
embargoes  that  curtail  and  limit  trade  rather  than  encour- 
age and  accentuate  it. 

Mr.  WHEELER.  There  Is  no  question  but  that  the  trade 
reetrlctlons  do  that;  but  let  me  call  the  Senator's  attention 
to  the  fact  that  the  statement  is  repeatedly  made  that  we 
trade  goods  for  goods,  and  consequently  that  it  does  not 
make  any  difference  what  kind  of  money  is  used. 

Mr.  TYDINGS.    I  did  not  say  that. 

Mr.  WHEELER.  No;  I  understand  that  the  Senator  did 
not  say  it,  and  I  do  not  say  it;  but  the  statement  has  been 
made  to  me  by  economists  and  by  some  bankers  that  we 
simply  trade  goods  for  goods,  and  it  does  not  make  any 
difference  what  the  price  of  silver  is,  or  how  much  the  cur- 
rency Is  depreciated.  That  is  the  old  argument  that  was 
always  made  by  the  monometallists  and  the  gold-standard 
people.  What  has  happened  since  the  break-down  oi  the 
gold  standard,  however,  has  demonstrated  beyond  a  ques- 
tion of  a  doubt  that  the  depreciation  of  the  currencies  of 
the  various  countries  acts  as  a  restriction  upon  a  country 
with  depreciated  currency  in  selling  to  or  buying  from  a 
country  that  is  off  the  gold  standard. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield 
right  there? 

Mr.  WHEELER.     Yes. 

Mr.  TYDINGS.  I  agree  with  the  Senator,  and  I  want 
to  qualify  my  agreement  with  this  illustration:  If  silver 
goes  down  in  price  in  India  or  in  the  world,  as  far  as  the 
trade  between  one  Chinaman  and  another  Chinaman  in 
China  is  concerned,  probably  the  price  of  silver  is  sec- 
ondary. 

Mr.  WHEELER.     Exactly. 

Mr.  TYDINGS.  But  when  it  comes  to  international  trade. 
I  think  the  Senator's  i}oint  is  absolutely  sound — that  they 
translate  their  products  into  money  in  China;  and  there- 
fore, when  that  is  out  of  relationship  with  our  money,  it 
diminishes  or  Increases  the  amount  of  trade  as  the  price 
of  silver  fluctuates  up  or  down. 

Mr.  WHEELER.  Exactly;  and  that  is  the  reason  why  the 
argument  of  the  Senator  from  Pennsylvania  [Mr.  ReeoI 
with  reference  to  our  depreciating  our  currency  in  foreign 
exchange  has  no  application  to  prices  in  this  country,  for 
the  simple  reason  that  it  was  clearly  demonstrated  that 
when  Oreat  Britain  depreciated  her  currency  the  price 
of  commodities  did  not  rise  commensurately  with  the 
amount  of  the  depreciation. 

Mr.  PITTMAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Nevada? 

Mr.  WHEELER.    I  yield. 

Mr.  PITTMAN.  The  figures  that  the  Senator  from 
Maryland  quoted  were  in  dollars. 

Mr.  TYDINGS.    They  were  in  dollars. 

Mr.  PmMAN.  As  a  matter  of  fact,  they  were  based, 
as  I  recollect,  on  a  silver  price  of  about  30  cents  an  ounce. 

Mr.  TYDINGS.     I  think  that  is  correct. 

Mr.  PITTMAN.  As  a  general  thing,  in  dealing  with  silver 
we  are  dealing  with  ounces,  and  I  think  the  figures  are  as 
nearly  correct  as  we  can  get  them.  There  are  prottably 
2.000.000,000  ounces  of  hoarded  silver  in  India.  There  are 
probably  250.000,000  to  350.000,000  ounces  of  current  silver 


In  the  large  banks,  like  those  of  Shanghai.  There  are  prob- 
ably 6,000,000.000  of  hoarded  slhrer  In  India,  and  alto- 
gether there  are  probably  12.000.000.000  of  silver  in  the 
world.  Practically  all  of  this  silver  is  used  for  purchases — 
even  the  jewelry  of  India  or  chunks  of  silver  In  China. 

If  the  Chinaman  can  buy  four  times  as  much  with  an 
ounce  of  silver  in  the  United  States,  he  win  buy;  his  pur- 
chasing power  in  the  United  States  is  increased;  and  yet 
the  silver  that  we  receive  in  purchases  here  Is  less  valuable 
than  our  own  silver  which  we  circulate  here,  the  $800,000,000 
worth  of  sliver. 

Just  one  other  point  as  to  this  theory  that  a  country  can 
only  buy  as  much  goods  as  It  sells.  That  Is  absolutely  true 
ai  between  two  thoroughly  developed  countries  like  Prance 
and  Germany.  It  wjss  not  true  at  all  at  the  beginning  of 
the  settlement  of  this  country,  because  we  allowed  a  man  to 
take  a  homestead,  and  it  cost  him  nothing.  A  farmer  from 
Oreat  Britain  came  over  here  and  paid  him  a  thousand 
pounds  for  It.  The  day  before  the  American  farmer  had 
nothing  except  a  piece  of  land.  The  next  day  he  had  a 
thousand  pounds,  with  which  he  could  make  purchases  any- 
where in  the  world.  A  prospector  went  out  and  found  a 
coal  mine  in  West  Virginia  or  an  iron  mine  in  Michigan. 
Prospectors  found  mines  everjrwhere.  The  prospector  paid 
nothing  for  the  mine.  It  was  new  wealth;  and  yet  the 
British,  the  French,  the  Germans,  and  the  Dutch  came  over 
here,  and  they  paid  milliotis  and  milhons  of  pounds  for  this 
wealth.  It  was  wealth  in  this  country — new  wealth.  The 
man  that  had  it  could  buy  with  it. 

There  are  two  factors.  One  of  them  is  the  shipment  of 
money  to  a  country,  the  income  that  cannot  be  figured  on. 
The  other  is  the  natural  wealth  of  a  country  that  Is  brought 
into  use  as  a  buying  power  that  formerly  did  not  exist. 

Just  one  other  statement:  If  we  can  give  to  China  $3,000.- 
000,000  worth  of  purchasing  power  they  will  start  in  buying 
rails  if  they  need  them;  they  will  start  in  busring  engines, 
automobiles,  machinery  to  dig  canals,  and  so  forth.  They 
will  open  up  that  country;  and  as  they  open  it  up  capital 
will  fiow  in  from  the  world  to  take  advantage  of  those  raw 
resources  and  again  start  buying  power. 

Mr.  WHEELER.    I  thank  the  Senator. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER-     Yes;  I  yield. 

Mr.  TYDINGS.  I  am  not  in  disagreement  with  what  the 
Senator  from  Nevada  has  just  said.  The  only  point  he 
brought  out  that  I  have  not  brought  out  is  that  as  the  silver 
comes  here  to  buy  raw  materials,  or  rails,  or  what  not,  and 
goes  back  to  China,  it  creates  new  wealth  there  to  take  the 
place  of  the  silver  which  came  out  in  the  form  of  an  inflow 
of  capital,  and  keeps  money  in  balance. 

What  I  rose  to  bring  out — it  might  be  a  good  point  to  have 
these  figures — was  this: 

In  1932  the  United  States  Treasury  Department  Issued  a 
pamphlet  called  "The  World  Monetary  Stock."  That 
pamphlet  claimed  that  from  the  year  1493,  15.170.273,102 
ounces  of  silver  had  been  found  in  all  the  world.  The 
pamphlet  went  on  to  show  that  the  average  amount  of 
silver  produced  each  year  in  relation  to  the  gold  production 
was  constant,  that  it  was  around  93  percent,  but  that  the 
value  of  the  silver  fluctuated  anywhere  from  24  to  70  per- 
cent of  the  value  of  the  gold,  which  I  think  illustrates  what 
the  Senator  has  been  saying. 

[At  this  point  Mr.  Whulbi  yielded  the  floor  tor  the  day.l 

Saturday,  January  27.  t9t4 

Mr.  WHEELER.  Mr.  President,  as  I  said  last  night.  I  hope 
that  nothing  I  may  say  and  nothing  I  may  do  with  reference 
to  the  pending  amendment  will  le  construed  or  can  be 
construed  by  anyone  as  an  attempt  in  any  wise  to  hinder  the 
President's  program.  On  the  contrary.  I  am  thoroughly 
convinced,  as  are  many  other  Members  of  this  body  and  of 
the  House  of  Representatives,  that  instead  of  hindering  the 
President's  program  the  amendment  which  I  am  offering  to 
the  gold  reserve  bill  will  materially  assist  in  doing  the  very 
thing  which  he  by  his  proclamation  of  May  12.  1933.  said 
that  he  wanted  to  do.    In  that  proclamation  he  stated: 
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By  proeUm«tlon  to  llz  the  wtlgbt  of  th«  gold  dollar  In  gratna 
OA  flna.  and  aiao  to  fix  ttia  weight  of  ttM  Mlm  dcrtlar  In  grains 
OJ  fine,  at  a  definite  fixed  ratio  to  the  gold  doUar  t4  such 
•mount*  aa  be  finds  nwe— ary  trom  his  InvMUgatlon — 


To  do  what? — 


i  gainst 


to  stabilise  domestic  prlees  or  to  protect  farm  commerce 
the  adverse  effect  of  depreciated  foreign  currencies,  and  to 
for  the  unlimited  coinage  of  said  gold  and  silver  at  the  r^tlo 
fixed. 


qroTlde 

so 


Tb«n  he  stated: 


Whereas,  from  Inveetlgatlons  made  by  me.  I  flxul  It 
aid  of  the  stabilization  of  domestic  prices  and  In  accordance 
the  policy  and  program  authorlaed  by  Congress,  which 
being  administered,  and  to  protect  our  foreign  cmnmerce 
the  adverse  effect  of  depreciated  foreign  cxirrenclee,  that  thii 
of  silver  be  enhanced  and  stablllaed. 


necessiUT, 


srs 


In 

with 

now 

^gainst 

price 


When  that  proclamation  wu  issued,  it  provided  fdr  the 
purchase  of  domestically  mined  silver  at  approximatel: '  64  V^ 
cents  an  ounce.  That,  of  course,  was  of  assistance  and  value 
to  the  western  mining  interests.  As  to  that  there  can  be  no 
question  whatsoever.  In  effect,  it  amounted  to  a  subs  dy  to 
the  silver-mining  interests  to  the  extent  of  the  difr<  rence 
betweoi  the  world  market  price  and  the  price  of  64V2  coats. 
I  have  never  fought  for  a  subsidy  for  the  mining  interests. 


and  I  have  never  been  interested  in  the  price  of  silver 


the  standpoint  of  simply  granting  a  subsidy  to  the  ninins 


from 


Interests.  I  have  been  interested  in  it  because  of  th<  nrm 
conviction  which  I  now  have  and  which  I  have  alwayi  had. 
and  which  the  President  apparently  has,  to  the  effeci  that 
only  by  raising  the  world  price  of  silver  can  we  affect  world 
commodity  prices  as  distinguished  from  domestic  prlcss. 

The  amendment  which  I  have  offered  is  exactly  in  line 
with  the  statements  which  have  been  made  by  the  Pre  lident 
of  the  United  States  in  his  speeches  during  the  campaign. 
one  of  which  was  made  in  my  home  city  of  Butte.  Mona.  and 
In  his  statements  to  the  Congress.  It  is  in  line  wim  his 
proclamation  and  with  his  desire  to  reestablish  comn  odity 
prices  at  the  1926  level.  I  think  every  Member  of  the  £  enate 
is  in  accord  with  the  President's  idea  of  raising  comn  odity 
prices  to  the  1926  level.  I  think  it  is  a  most  commendable 
idea. 

While  I  have  offered  the  amendment  as  a  compromise,  it 
does  not.  as  I  said  yesterday,  open  the  mints  to  th«  free 
coinage  of  silver.  It  does  not  esUblish  the  16-to-l  ratio 
between  silver  and  gold,  as  I  had  wanted  to  do  and  as  i  had 
asked  should  be  done  in  bills  previously  introduced  bv  me. 
But  the  amendment  does  propose  to  raise  the  price  of  bilver 
In  the  world  market.  It  does  give  to  the  administration  an 
opportunity,  not  based  upon  argument,  not  upon  the  advice 
of  college  professors,  to  demonstrate  the  correctness  df  the 
theory  which  I  have  advanced  and  which  many  other  ilem- 
bers  of  the  Senate  have  advanced  and  which  the  great  lead- 
ers of  the  Democratic  and  Republican  Parties  in  the  past 
have  advanced,  namely,  that  if  we  raise  the  price  of  silver 
we  are  going  to  help  our  foreign  trade  in  the  Orient  abd  in 
an  silver-using  countries,  and,  in  addiUon  to  that,  wfc  are 
going  to  make  it  possible  for  the  opening  up  of  Chirk  for 
capital  exports  to  that  country  as  well  as  to  SoutlTand 
Central  American  countries.  That  was  very  ably  expttiined 
yesterday  by  the  distinguished  Senator  trom  Nevada  [Mr. 
PrmcAH]. 

While  I  am  on  this  subject,  let  me  invite  attention  t  o  the 
fact  that  this  is  not  a  parttjGan  matter.  I  quote  from  presi- 
dent Benjamin  Harrison  in  his  message  to  the  Sen^  of 
April  2«.  1892.  in  which  he  said: 

It  may  not  be  inappn^jvlate.  however,  to  say  here  that  believing 
that  the  full  use  of  silver  as  a  coined  metal  upon  an  agreed  ratio 
by  the  great  commercial  nations  of  the  world  would  very  highly 
promote  the  prosperity  of  aU  their  peoples. 

That  is  taken  from  volume  9,  page  238,  of  President's 


establish  nent 


Alexander  Hamilton,  the  greatest  Secretary  of  the  iVeas- 
ury  of  the  United  States  up  to  the  advent  of  Mr,  Mellcfc.  in 
his  able  and  invaluable  report  in  1791  on  the 
of  the  mint,  declared  that— 

To  annul  the  use  of  either  gold  or  silver  as  numey  Is  to  abridge 
the  quanUty  of  elroalatlng  medium  and  is  UaUe  to  aU  the  <  bjec- 


tlons  which  arise  from  a  comparison  of  the  benefits  of  a  full 
circulation  with  the  evils  of  a  scanty  circulation.  It  seems  most 
advisable  not  to  attach  the  unit  exclusively  to  either  of  the  metals 
because  this  cannot  be  done  effectually  without  destroying  the 
office  and  character  of  them  as  money  and  reducing  it  to  the  situa- 
tion of  merchandise. 

This  is  exactly  what  has  happened  in  the  world  at  the 
present  time.  This  is  exactly  what  Alexander  Hamilton 
predicted. 

Let  me  invite  the  attention  of  the  Members  of  the  Senate 
to  the  fact  that  on  the  question  of  gold  and  silver,  on  the 
question  of  using  those  two  metals  as  a  standard  to  measure 
the  exchange  value  of  commodities  of  the  Occident  with 
those  of  the  Orient,  the  only  point  that  could  be  agreed  upon 
by  both  Hamilton  and  Jefferson  was  that  in  this  Nation  we 
should  have  a  bimetallic  standard. 

Some  people  look  upon  bimetallism  as  Bryanism.  Some 
have  said.  "  I  should  like  to  vote  with  you  except  that  it 
would  be  looked  upon  as  Bryanism."  Bryan  was  not  the 
author  of  this  plan.  It  was  none  other  than  Alexander 
Hamilton  and  Thomas  Jefferson  who  were  the  authors  and 
fathers  of  this  system  of  money  in  the  United  States.  It 
was  written  not  only  into  our  monetary  laws,  but  likewise 
in  the  Constitution  of  the  United  States. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Montana  jrield  to  the  Senator  from  Utah? 

Mr.  WHEELER.    I  yield. 

Mr.  KING.  The  Senator  might  add  that  bimetallism  was 
established  in  all  parts  of  the  world  generally  when  we 
drafted  the  act  of  1792;  so  that  they  simply  accepted  as  a 
fait  accompli  the  bimetallic  or  double  standard  which  existed 
throughout  the  world. 

Mr.  WHEELER.  Mr.  President,  John  A.  Logan,  speaking 
in  1899,  said: 

The  cause  of  our  depression  is  money  famine  and  nothing  else. 

What  was  true  then  is  true  now.  As  the  distinguished 
Senator  from  Idaho  [Mr.  Borah]  pointed  out  yesterday,  the 
trouble  is  at  the  present  time  that  there  is  not  sufficient 
primary  money  in  the  world  upon  which  to  base  the  cur- 
rencies and  the  credits  of  the  world.  Consequently,  after 
the  war  we  had  the  greatest  currency  and  credit  inflation 
that  the  world  has  ever  seen,  based  not  upon  any  metal,  not 
upon  primary  money  but  based  entirely  upon  a  paper 
foundation. 

I  wish  we  could  for  just  a  moment  visualize  the  idea 
that  this  condition  was  due  not  only  to  a  money  famine  but 
likewise  that  it  was  due  to  the  fact  that  there  was  not 
enough  primary  money  in  the  world.  What  took  place  after 
the  war?  We  all  know  that  in  1920  and  1922,  after  the 
tremendous  credit  and  currency  inflation  caused  by  the  war. 
the  international  bankers  met.  first,  I  think,  at  Berne,  Swit- 
zerland, and  again  at  some  other  place  and  said,  "  Let  us 
put  the  world  back  upon  the  gold  standard." 

They  attempted  to  do  it.  and  they  practically  even  turned 
over  to  Germany  a  tremendous  amount  of  gold  for  the  pur- 
pose of  putting  Germany  back  on  the  gold  standard.  But 
because  Prance  was  a  creditor  nation,  and  our  position  in 
the  world  changed  from  that  of  a  debtor  nation  to  that  of  a 
creditor  nation,  and  because  these  two  nations  had  70  per- 
cent of  all  the  gold  in  the  world,  the  other  nations,  as  they 
lost  their  gold,  had  to  contract  their  currencies  if  they 
wanted  to  remain  upon  the  gold  standard.  They  contracted 
them  to  a  point  where  they  could  not  longer  contract  them, 
because  as  they  contracted  their  currencies  the  price  of  their 
commodities  went  down.  Finally,  one  after  another,  they  . 
went  off  the  gold  standard,  until  practically  40  nations  In  the 
world  had  abandoned  it.  Then  they  started  to  depreciate 
their  currencies,  with  the  result  that  Anally  our  Nation,  not- 
withstanding the  fact  that  it  had  all  the  gold  it  could  pos- 
sibly use  and  more  gold  than  it  could  use,  was  forced  off  the 
gold  standard,  not  because  we  were  losing  our  gold,  but 
because  we  were  losing  our  commerce  and  our  business. 
That  is  the  reason  why  we  went  off  the  gold  standard.  We 
went  off  it  because  we  wanted  to  protect  our  foreign  trade 
as  against  the  competing  nations  of  the  world  that  were 
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unable  to  trade  with  us  because  of  their  depreciated 
cxirrencies. 

I  have  heard  men  talk,  I  think,  on  the  floor  of  the  Senate, 
about  what  happened  to  France  when  she  cut  the  gold  con- 
tent of  her  franc.  Let  me  call  attention  to  the  fact  that 
what  Prance  did  was  not  first  to  cut  the  gold  content  of 
her  franc.  What  Prance  actually  did  wa<i  to  go  to  a  paper 
inflation.  She  put  out  so  much  paper  that  her  franc  gradu- 
ally went  down  until  her  money  became  worth  very  little. 
Then,  instead  of  first  cutting  the  gold  content.  Prance,  by 
issuing  paper  currency,  devaluated  her  money,  and  then 
finally  stabilized  it  at  a  higher  value  than  her  money  had  at 
the  time  it  was  stabilized. 

To  those  who  think  that  Just  because  we  are  going  to  cut 
the  gold  content  of  the  dollar  we  are  going  to  have  any 
more  money  in  circulation  or  that  our  action  ts  going  to 
help  commodity  prices  in  this  country,  I  desire  to  state  that 
they  are  going  to  have  a  rude  awakening  unless  more  cur- 
rency shall  be  issued  up<Mi  the  value  of  the  gold  that  is 
already  outstanding. 

I  desire  to  make  a  prediction.  I  noticed  an  article  in  the 
Hearst  papers  this  morning  to  the  effect  that  the  adminis- 
tration had  entered  into  some  kind  of  arrangement  with 
great  Britain  to  stabilize  the  dollar  at  60  cents.  Rumor 
has  it  that  no  m<H-e  currency  is  to  be  issued.  Let  me  predict 
that  if  we  shall  simply  cut  the  gold  content  of  the  dollar, 
and  no  more  currency  shall  be  issued,  and  silver  shall  not 
be  used  for  the  purpose  of  increasing  the  amount  of  money 
in  circulation,  we  will  have  a  continuance  of  low  commodity 
prices. 

It  is  not  simply  a  question  of  cutting  the  gold  content  of 
the  dollar.  If  anyone  of  us  had  $20  or  $50  and  we  simply 
cut  the  gold  content  of  the  dollar,  but  the  equivalent  of  the 
gold  thus  released  was  not  permitted  to  be  used  and  put  in 
circulation,  it  would  have  no  effect  upon  domestic  com- 
modity prices. 

What  the  administration  thus  far  has  done  has  been  to 
depress  the  dollar  by  buying  gold,  and  cheapening  the  dol- 
lar in  that  way  with  reference  to  gold.  The  officials  of  the 
administration  have  depressed  the  dollar  by  artificial  means 
in  the  world  market;  and  by  thus  depressing  it  forcibly  in 
the  world  market  they  have  aided  our  foreign  trade  and 
our  foreign  commerce,  because  in  that  way  they  have  depre- 
ciated our  currency  in  foreign  markets.  But  the  moment 
they  stabilize  it  at  any  figure,  unless  more  currency  shall  be 
placed  in  circulation  and  unless  credit  shall  be  loosened  up 
tremendously,  just  that  minute  we  will  see  the  dollar  go  up, 
because  in  comparison  to  our  natural  resources,  in  com- 
parison to  the  virility  of  the  American  people,  we  have  less 
money  in  circulation  at  the  present  time  than  almost  any 
other  nation  in  the  world. 

I  desire  now  to  quote  James  G.  Blaine,  who  for  many 
years  was  the  guiding  genius  of  the  Republican  Party.  He 
said  upon  the  floor  of  the  House  on  February  7,  1878: 

On  the  much-vexed  and  long-mooted  question  as  to  a  bimetal- 
lic or  nonmctaUlc  standard,  my  own  views  are  sufficiently  Indi- 
cated In  the  remarks  I  have  made.  I  believe  the  struggle  now 
going  on  In  this  country  and  in  other  countries  for  a  single  gold 
standard  would,  if  successful,  produce  wide-spread  disaster  in  and 
throughout  the  commercial  world. 

The  destruction  of  silver  as  money  and  establishing  gold  as  thi> 
sole  unit  of  value  must  have  a  ruinous  effect  on  all  forms  of 
property  except  those  investments  which  yield  a  fixed  return  in 
nK>ney.  These  would  be  enormously  enhanced  in  value  and  would 
gain  a  disproportionate  and  unfair  advantage  over  every  other 
species  of.  property,  if.  as  the  most  reliable  statistics  affirm, 
there  are  nearly  $7,000,000,000  of  coin  or  bullion  in  the  world,  not 
very  uhequally  divided  between  gold  and  silver.  It  Is  impossible 
to  strike  silver  out  of  existence  as  money  without  r^ults  which 
wiU  prove  distressing  to  millions  and  utterly  disastrous  to  tens 
oft  thousands. 

As  my  distinguished  coUeage  from  Idaho  [Mr.  BokahI 
said  on  yesterday,  had  it  not  been  for  the  tremendous  amount 
of  gold.whioh  was  found  just  after  1896,  or  about  that  time. 
In  South  Africa,  every  prediction  made  by  James  O.  Blaine 
and  other  leading  Republicans  at  that  time  on  the  floor  ot 
the  House  of  Representatives  and  on  the  floor  of  the  Senate 
would  have  come  true.    It  was  because  of  the  tremendous 


new  production  of  gold  at  that  time  In  South  Africa,  and 
because   of   the   development   of   new   machinery   for   the 
purpose  of  recovering  gold  from  low-grade  ore,  that  that 
disaster  was  prevented. 
Again,  Mr.  Blaine  said: 

I  believe  gold  and  sliver  coin  to  be  the  money  of  the  Constitu- 
tion: Indeed,  the  ntoney  of  the  American  people,  anterior  to  the 
Constitution  which  the  great  organic  law  recognised  as  quite  In- 
dependent of  its  own  existence.  No  power  was  conferred  on  Con- 
gress to  declare  either  metal  should  not  be  money. 

He  went  so  far  as  to  say  that: 

Congress  has  therefore.  In  my  judgment,  no  power  to  de- 
monetise silver  any  more  than  to  demonetise  gold. 

Senator  John  Sherman,  of  Ohio,  said  in  186^: 

The  contraction  of  the  currency  is  a  far  more  distressing  opera- 
tion than  Senators  suppose.  0»ir  own  and  other  nations  have 
gone  through  that  operation  before.  It  Is  not  possible  to  Uke 
that  voyage  without  the  sorest  distress.  To  every  person  except  a 
caplteltst  out  of  debt,  or  a  salaried  officer  or  annuitant,  it  is  a 
period  of  loss,  danger,  lassitude  of  trade,  fall  of  wages,  suspen- 
sion of  enterprise,  bankruptcy,  and  disaster.  It  means  ruin  of  all 
dealers  whose  debts  are  tv7lce  their  btistneas  capital,  though  one 
third  less  than  their  actual  property.  It  means  the  fall  of  all 
agricultural  production  without  any  .great  reduction  of  taxes. 
Wha^  prudent  man  would  dare  to  buUd  a  house,  a  railroad,  a 
factory,  or  a  barn  with  this  certain  fact  before  him? 

Are  we  not  experiencing  exactly  that  situation  at  the 
present  time? 

Jaim  O.  Carlisle,  then  a  Member  of  the  House  of  Repre- 
sentatives, said  on  Pebruary  21,  1878: 

I  know  that  the  world's  stock  of  precious  metals  Is  none  too 
large,  and  I  see  no  reason  to  apprehend  that  It  wUl  ever  be  to. 
Uankind  wiU  be  fortunate  indeed  if  the  annual  production  of 
gold  and  sUver  coin  shall  keep  pace  with  the  ynnyipi  increase 
of  population  and  industry.  According  to  my  views  of  the 
subject  the  conspiracy  which  seems  to  have  been  farmed  hers 
and  in  Europe  to  destroy,  by  leglslaUOfn  and  otherwise,  from 
three  sevenths  to  one  half  the  metallic  money  of  the  world  Is 
the  most  gigantic  crime  of  this  or  any  other  age.  The  consum- 
mation of  such  a  scheme  would  tilttmately  entail  more  misery 
upon  the  human  race  than  all  the  wars,  pestllenoea.  and  famines 
that  ever  oociured  In  the  history  of  the  world. 

The  absolute  and  Instantaneous  destruction  of  half  the  entire 
movable  property  of  the  world.  Including  houses,  ships,  railroads, 
and  other  appliances  for  carrying  on  commerce,  while  it  would  be 
felt  more  sensibly  at  the  mcKnent,  would  not  produce  anything 
like  the  prolonged  distress  and  dlsorganiaation  of  society  that 
must  inevitably  result  from  the  permanent  annihilation  of  one 
half  of  the  metallic  money  of  the  world. 

The  then  junior  Senator  from  Texas,  Mr.  Roser  Q.  lyUlls. 
on  the  3d  of  February  1888,  on  the  floor  of  the  Senate,  said: 

But  In  all  the  wUd,  reckless,  and  remorseless  brutalities  that 
have  marked  the  foo^>rlnt8  of  resistless  power  there  is  some  ex- 
tenuating drciimstance  that  mitigates  the  severity  of  the  pun- 
ishment due  the  crime.  Some  have  been  the  product  of  the 
fierce  passions  of  war.  some  have  come  from  the  antipathy  that 
separates  alien  races,  some  from  the  superstlUiHis  of  opposing 
religions. 

But  the  crime  that  is  now  sought  to  be  perpetrated  on  more 
than  50,000.000  of  p>eopIe  comes  neither  from  the  camp  of  a 
conquaxir,  the  haiMl  of  a  foreigner,  nor  the  altar  of  an  Idolator. 
But  it  comes  from  ttioae  In  whose  veins  runs  the  blood  at  the 
common  ancestry  who  were  bom  under  the  same  skies,  ^leak 
the  same  language,  reared  In  the  same  institutions,  and  nurtured 
In  the  principles  of  the  same  religious  faith.  It  comes  from  the 
cold,  phlegmatic,  marble  heart  of  avarice — avarice  that  seeks 
to  paralyze  labor,  increase  the  burden  of  debt,  and  fill  the  land 
with  destitution  and  suffering  to  gratify  the  lust  for  gold — avarice 
surrounded  by  every  comfort  that  wealth  can  command,  and  rich 
enough  to  satisfy  every  want  save  that  which  refuses  to  be  satis- 
fled  without  the  suffocation  and  strangutatlon  of  aU  the  labor 
of  the  land.  With  a  forehead  that  refuses  to  be  ashamed  it 
demands  of  Congress  an  act  that  will  paralyze  aU  the  forces  of 
production,  shut  out  labor  from  all  employment.  Increase  the  bur- 
den of  debts  and  taxation,  and  send  desolation  and  suffering  to 
all  the  homes  of  the  poor. 

Wendell  Phillips  said — and  It  is  very  significant  to  remem- 
ber at  this  particular  moment  what  be  said: 

In  other  words.  It  'was  the  currency  which,  rightly  arranged, 
opened  a  nation's  wrilsprlngs,  found  work  for  willing  hands  to 
do.  and  filled  them  with  a  Just  return,  while  honest  capital,  dally 
larger  and  more  secure,  ministered  to  a  glad  prosperity.  Or  it  was 
currency,  wickedly  and  selfishly  juggled,  that  made  merchants 
bankrupt  and  starved  labor  Into  discontent  and  slavery,  while 
capital  added  house  to  house  and  field  to  field,  and  gathered  Into 
its  miserly  hands  all  the  wealth  left  in  a  ruined  land. 
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The  flnt  question,  therefore.  In  an  industrial  nation  la.  Where 
oxight  control  of  the  cvurency  to  rest?  Xrery  writer  of  political 
economy,  from  Aristotle  to  Adam  Smith,  allows  that  a  change  In 
the  currency  alters  the  price  of  every  ounce  and  yard  of  me  rchan- 
dlse  and  every  foot  of  land.  Whom  can  we  trust  with  this  <  espot- 
Ism?  At  present  the  banks  and  the  money  kings  wield  this  power. 
They  own  the  yardstick  and  can  make  it  longer  or  shoiter.  as 
they  please.  They  own  every  po\ind  weight  and  can  make  it 
heavier  or  lighter,  as  they  choose.  This  explains  the  rid  lie.  so 
mysterious  to  common  people,  that  those  who  trade  In  money 
always  grow  rich,  even  while  those  who  trade  in  other  thipgs  go 
into  bankruptcy. 

Why  was  the  metallic  standard  adopted?  It  was  adopted 
because  the  people  did  not  dare  to  trust  the  monetary  i  tand- 
ard  to  the  despotism  of  any  particular  individual.  Wendell 
niillips  expressed  the  thought  in  language  that  should  be 
brought  home  to  the  American  people  at  this  very  moment. 

President  William  McKinley  said: 

I  am  for  the  largest  tise  of  silver  in  the  currency  of  the  c<  untry. 
I  would  not  dishonor  it.  I  would  give  it  equal  credit  witl  i  gold. 
X  woxild  make  no  discrimination.  I  wotild  utllixe  metals  as  money 
and  discredit  neither.    I  want  the  double  standard. 

liCr.  President,  there  are  those  who  have  stated  tbftt  we 
cannot  adopt  the  double  standard  In  this  country  aL  this 
time,  because,  it  is  said,  we  would  be  flooded  with  silver. 
I  challenge  any  intelligent  economist  who  has  studied  the 
subject  of  silver  and  knows  anything  about  it  to  say  that 
even  were  we  to  adopt  the  biU  heretofore  introduced  i  y  me, 
providing  for  the  free  and  unlimited  coinage  oi  silve  -,  this 
country  would  be  flooded  with  silver,  much  less  so  f  the 
compromise  which  I  am  now  offering  should  be  adopte  1. 

The  economist  of  one  of  the  largest  banks  in  New  York 
City  stated  to  me  that  at  the  present  time  unquestit  nably 
it  would  be  impoasible  for  China  and  India  to  send  their 
silver  to  this  country,  because  it  is  the  only  currency  they 
know  and  the  only  currency  they  have,  and  if  they  i  hould 
dlvaet  themselves  of  their  silver  it  would  be  impossilQ  le  for 
thriB  to  carry  on  business. 

Someone  may  say.  "But  they  could  have  a  papei  cur- 
rency over  there  the  same  as  in  other  countries."  I>  ot  at 
all.  Anyone  who  has  traveled  through  China  knows  that 
that  is  an  impossibility,  because,  as  we  all  know,  viirious 
war  lords  control  different  parts  of  China.  Anyone  wt  o  has 
traveled  through  that  country  will  readily  appreciaU  why 
it  Is  that  the  people  of  China  have  to  use  a  silver  sta  idard 
and  why  they  have  to  have  silver  as  money.  It  is  because 
of  the  fact  that  when  one  war  lord  governs  one  plac<,  and 
another  war  lord  governs  another  place,  and  anothe*  war 
lord  governs  still  another  place,  they  might  issue  pape: '  cur- 
rency in  (me  particular  province  which  would  have  absc  lutely 
no  value  outside  of  that  province.  They  cannot  get  e:  lough 
gold  to  circulate  as  money,  and  the  500.000.000  peo  >le  in 
China  have  no  confldence,  and  can  have  no  confidence 
under  existing  conditions,  in  a  paper  monetary  ssrsten  i.  So 
they  are  forced,  not  because  they  might  not  want  to  I  ut  by 
reason  of  the  economic  situation  and  by  reason  of  the  con- 
ditions existing  in  their  country,  to  have  silver  coin  of  a 
certain  weight  and  fineness  circulated  as  money,  so  th  it  re- 
gardless of  what  war  lord  is  in  power  or  what  provlice  it 
goes  to,  that  money  will  have  exactly  the  same  value  in  an 
parts  of  China. 

The  economist  to  whom  I  referred  said  to  me.  therefore, 
that  it  is  impossible  for  China  to  ship  its  silver  to  this  :oun- 
try  and  the  people  there  still  to  continue  to  carry  on  their 
trade  and  c<»nmerce.  It  should  be  apparent  to  any  man 
who  has  evo-  studied  the  subject  and  who  has  ever  vtsited 
China,  that  what  this  economist  said  to  me  is  correct. 

I  likewise  talked  to  one  of  the  best-known  economi  its  in 
this  country,  residing  here  in  the  city  of  Washington  who 
by  reaaoQ  of  his  particular  position  was  unable  to  come 
before  the  committee  to  testify,  but  who  said  identical  f  the 
same  thing.  He  said  there  was  no  qiiestion  at  all  but  t  lat  if 
we  rem<metise  silver,  if  we  raise  the  price  of  silver,  for  every 
penny  in  value  we  raise  it.  for  every  5  cents  in  value  we 
raise  it.  so  likewise  we  raise  the  cost  of  production  to  the 
manufacturers  in  the  silver-using  countries. 

Let  me  say  to  Senators  from  cotton-  and  tobacco-pr  kIuc- 
ing  States,  that  as  we  raise  the  value  of  silver  we  lik(  wise. 


beyond  the  peradventure  of  a  doubt,  raise  the  cost  of  pro- 
duction of  cotton  and  tobacco  in  every  silver-using  country. 

It  is  beyond  my  comprehension.  Mr.  President,  why  men 
who  come  frxjm  States  that  produce  cotton,  that  produce 
tobacco,  that  are  engaged  in  textile  manufactui*e,  cannot  see 
the  value  which  the  raising  of  the  price  of  silver  would  have 
to  the  industries  of  their  respective  States,  how  it  would  put 
men  to  work  in  their  fields,  bring  prosperity  to  their  farmers. 
and  take  men  off  the  streets  and  put  them  back  into  the 
factories  where  they  belong,  instead  of  its  being  necessary  to 
have  them  upon  the  rolls  of  C.WA. 

Mr.  President,  because  of  passions,  because  of  political 
prejudices,  are  we  afraid  to  do  what  we  feel  and  know  and 
believe  ought  to  be  done?  What  is  the  Senate  of  the  United 
States  coming  to  if  men  elected  as  representatives  of  the 
people  of  the  Nation  are  afraid  to  express  their  honest  con- 
victions upon  the  floor  of  the  Senate?  What  is  going  to 
beccHne  of  representative  government  if  we,  the  representa- 
tives of  the  people  who  sent  us  here,  are  afraid  to  stand  on 
the  floor  of  the  Senate  and  express  our  honest  convictions? 

On  yesterday  I  was  asked  whether  I  tnisted  the  President 
of  the  United  States.  Yes;  of  course,  I  trust  him.  As  I  said 
then,  and  now  repeat,  I  trusted  him  before  the  convention  in 
the  city  of  Chicago;  I  trusted  him  in  that  convention  in 
Chicago;  but  that  I  trust  him.  that  I  like  him,  Mr.  President, 
is  no  reason  imder  the  sim  why  I  should  staiKl  on  the  floor 
of  the  Senate  and  be  afraid  to  voice  my  honest  convictions 
upon  this  or  any  other  fundamental  principle  which  affects 
the  ];)eople  of  the  United  States  or  of  my  constituency.  If  the 
Members  of  the  House  of  Representatives  and  the  Membei^ 
of  the  Senate  become  so  cowardly  that  they  are  afraid  to 
assert  their  manhood  and  their  convictions  and  their  prin- 
ciples upon  the  floor  of  Congress,  then  representative  gov- 
ernment in  this  country  is  at  an  end. 

Mr.  President.  I  am  for  the  amendment  because  I  know 
it  is  right.  I  know  that  every  great  thinker  of  this  country 
who  has  served  in  Congress  who  has  not  been  affected  by 
greed  and  selflshness  and  avarice  has  stood  and  argued  in 
favor  of  it  upon  the  floor  of  Congress.  I  would  present  this 
cause  upon  the  floor  of  the  Senate  and  I  would  argue  for  it, 
believing  in  the  principles  of  it  as  I  do,  even  though  I  knew 
it  would  mean  my  defeat  tomorrow. 

Men  may  disagree  with  me.  Never  for  one  moment  be- 
cause a  man  honestly  differs  with  me  do  I  dislike  him  for  it. 
I  admire  a  man  even  though  he  disagrees  with  me  if  he  has 
the  courage  of  his  convictions  to  stand  in  the  Halls  of 
Congress  and  disagree. 

Mr.  President,  I  am  not  asking  for  the  remonetization  of 
silver  in  the  amendment  now  offered  to  the  bill;  I  am  simply 
asking  that  this  amendment  be  put  into  the  bill  as  an  ex- 
periment, to  demonstrate  beyond  peradventure  to  those  who 
say  that  we  cannot  remonetize  silver,  and  that  it  wiU  wreck 
our  flnancial  system,  that  it  can  be  done;  and  I  say  in  all 
seriousness  and  without  fear  of  contradiction  that  if  we 
shall  adopt  this  amendment  to  the  bill  we  will  be  doing  the 
administration  a  favor  rather  than  a  disfavor. 

Mr.  DAVIS.  Mr.  President,  can  the  Senator  give  me  a*. 
estimate  of  the  number  of  men  emplojred  directly  in  the 
mining  of  silver? 

Mr.  WHEELER.  I  cannot  state  the  exact  number,  but  I 
will  say  that  if  this  amendment  were  enacted  into  law  the 
result  would  be  that  men  who  are  now  on  the  rolls  of  the 
C.W-A.  in  11  States  of  the  Union  would  be  put  to  work  in 
the  sUver  mines.  It  would  residt  in  taking  off  the  pay  roll 
men  now  being  paid  out  of  money  supplied  by  the  Gtovem- 
ment  to  do  possil^  more  or  less  useless  things;  it  would 
resiilt  in  taking  them  off  what  amounts  practically  to  a  dole 
and  employing  them  in  a  way  that  would  create  wealth.  It 
would  result  in  their  being  employed  in  doing  something  that 
would  not  only  be  useful  and  would  result  in  the  creation  of 
new  wealth  but  would  give  our  farmers  purchasing  power 
and  would  give  purchasing  power  to  500.000,000  people  in 
China,  who  want  to  purchase  commodities  produced  by  our 
people  but  are  unable  to  do  so  at  present  because  of  the  fact 
that  they  have  to  pay  a  greater  price  in  their  silver  currency. 
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I  now  desire  to  call  attention  to  a  letter  I  have  received 
from  Mr.  Prank  B.  Cook,  of  Salt  Lake  City,  one  of  the  best 
students  of  this  subject  of  whom  I  know.    He  says: 

I  have  recently  been  appearing  before  some  of  the  lunch  clubs 
In  this  city  for  the  purpose  of  discussing  the  so-called  "sliver 
question  "  and  And  that  the  principal  Inquiry  is.  Will  we  not  be 
flooded  with  silver  if  we  open  the  mints  to  free  and  iinlimited 
coinage? 

My  answer  is  that  France  held  her  mints  open  to  free  coinage 
of  either  metal  from  1803  to  1874  at  a  ratio  of  15^  to  1.  During 
part  of  this  period,  1834  to  1873,  our  mints  were  open  at  15  998 
to  1.  Prance  therefore  valued  silver  more  highly  than  we  did. 
Notwlttutandlng  this,  by  referring  to  the  report  of  the  Director 
of  the  Mint  for  1880.  page  59.  it  will  be  seen  that,  while  In  1850 
she  had  in  circulation  2. 126.607.000  francs  in  gold  and  3.326.i4€.000 
francs  In  silver.  In  1873  she  had  6.005.897,000  gold  francs  and 
2.387.490.000  silver  francs.  This  does  not  supfxjrt  the  statement 
either  that  silver  drove  gold  out  of  Prance  or  that  any  country 
would  be  deluged  with  the  white  metal  by  establishing  unlimited 
demand  at  a  stated  ratio. 

M.  Robert  Masson.  at  the  annual  banquet  of  the  New  York 
City  bankers,  January  19,  1914.  explained  how  Prance  at  that  time 
protected  either  metal  as  follows:  How  is  this  successful  policy 
of  the  Bank  of  France  materially  possible?  Precisely  because  It 
has  the  option  to  pay  in  silver  as  well  as  gold.  When  the  situation 
is  such  that  withdrawals  of  yellow  metal  is  to  be  feared,  the  bank 
quotes  a  premiimi  on  gold.  At  present,  for  Instance,  the  quotation 
Is  about  one  tenth  of  1 -percent  premium;  that  is  to  say  you  wUl 
only  get  $999  in  gold  against  91,000  In  notes.  If  you  want  to  get 
•1.000  cash,  you  can  get  them,  but  in  silver.  I  do  not  know  when 
this  rule  went  into  effect,  but  it  was  continxied  up  to  the  time 
of  the  World  War. 

I  have  asserted  and  do  assert  that.  If  the  United  States  remon- 
etised  silver,  we  would  not  be  flooded  with  silver  for  the  foUow- 
Ing   reasons : 

First.  It  is  human  nature  to  retain  possession  of  an  article  as 
the  value  (price)   Increases. 

Second.  The  only  important  sources  from  which  we  oould  be 
flooded  are  from  Che  hoarded  silver  of  India  and  China.  I  quoted 
Dr.  Arendtz,  of  Harvard.  "  The  story  about  huge  stocks  of  silver 
waiting  to  be  dumped  on  the  United  States  is  simply  a  msrth. 
.  The  portions  that  are  undoubtedly  held  in  India  and  China  in 
\  private  hoards  would  not  come  out.  Of  that  I  have  no  doubt 
whatever,  because  those  savings  are  the  savings  of  the  poor  and 
middle-class  people.  They  are  kept  not  for  speculative  purposes, 
but.  like  savings  deposits  of  the  poor  and  middle-class  people  here, 
a  man  there  wUl  accumulate  a  little  silver  by  way  of  ornaments 
or  of  silver  bullion,  against  the  marriage  of  his  daughter  or  a  death 
In  the  family,  or  his  own  death  or  famine,  and  all  experience  has 
shown  that  that  comes  out  only  when  the  contingencies  arise  and 
never  because  of  a  change  In  the  gold  value  of  the  silver  they  have 
hoarded.  A  price  of  $1.35  or  $138  in  1919  which  we  had  brought 
no  more  than  50,000,000  ounces  out  of  China.  I  think  that  shows 
pretty  clearly  that  those  hoards  will  not  come.  They  are  perform- 
ing their  function  and  will  stay  there.    You  won't  get  those." 

Third.  During  a  period  of  at  least  75  years,  which  covers  a  time 
when  the  gold  price  of  sUver  was  both  high  and  low  and  when, 
through  selfish  legislation,  silver  as  a  basis  money  was  discredited, 
India  bought  more  each  year  than  she  sold  and  with  the  excep- 
tion of  2  years.  China  did  likewise. 

Fourth.  Any  silver  which  would  come  to  us  would  result  in  a 
flood  of  orders  for  wheat,  cotton,  lumber,  oil,  tobacco,  etc.,  from 
the  Orient. 

Fifth.  The  United  States  is  a  strong  creditor  nation  and  the 
balance  of  trade  is  in  our  favor.  Unlimited  demand  at  a  stated 
ratio  would  Immediately  establish  the  price  in  every  capital  of  the 
world.  To  think  otherwise  we  must  admit  that  a  country  able  to 
extend  credits  of  billions  of  dollars  to  foreign  nations  and  their 
"  people  cannot  establish  and  maintain  a  price  of  a  commodity  of 
limited  adiount.  Notwithstanding  statements  to  the  contrary,  no 
.  country"  can  properly  spare  a  single  ounce  of  silver  from  Its  mone- 
tary supply.  A  glance  at  the  report  of  the  Director  of  the  Mint 
for  1938,  pages  96  to  99,  inclusive,  will  show  this. 

I  will  appreciate  any  comment  you  may  care  to  make  on  what 
I  have  written. 

With  best  wishes,  I  remain,  sincerely, 

F.  B.  Cook. 

Let  me  likewise,  Mr.  President,  call  attention  to  a  state- 
ment of  a  distinguished  economist  from  another  cotmtry, 
Mr,  Jos6  Luis  Requena,  a  Spaniard,  whose  book,  entitled 
"  The  Crisis  in  the  Gold  Standard  ",  has  been  translated 
into  English.    He  said: 

It  is  not  true  that  such  a  thing  is  impossible — 

.    Referring  to  silver — 

It  Is  not  true  that  such  a  thing  Is  Impossible.  Let  us  imagine 
for  a  m<wient  that  the.  United  States,  say.  took  the  initiative 
and  rehabilitated  silver  as  a  coin  for  it«  currency,  and  conse- 
quently seized  and  controlled  Asiatic  markets,  like  China,  and 
India.  likewise,  In  spite  of  British  dominance,  and  the  trade  of 
the  whole  of  Latin  America  and  perhaps  also  of  a  number  of 
.  other  countries  in  the  rest  of  the  world,  and  we  would  then 


how  the  other  preponderant  natlona,  Kngland,  France.  Germany. 
Italy,  and  even  Japan,  would  fold  their  wings  and  alight  on  the 
same  competitive  field. 

We  have  taken  the  United  States  as  the  subject  for  our 
example,  because  it  Is  at  present  the  power  wielding  most  in- 
fluence in  world  economy.  In  regard  to  that  nation.  Dr.  P. 
Mlynarcki  says:  "  The  share  contributed  by  the  United  Stales 
to  the  total  volume  of  world  production  is  33  percent.  The  pro- 
portion of  raw  materials  produced  by  It  U  even  higher.  The 
American  output  of  coal,  pig  Iron,  steel,  sine.  lead,  and  to- 
bacco amounts  to  about  40  percent  of  the  world's  production, 
and  copper  and  cotton  to  SO  percent,  malae  to  60  percent,  and 
petroleum  to  over  70  percent.  The  whole  world  Is  now  dependent 
to  a  much  greater  extent  on  American  production,  than  It  was 
on  English  prior  to  the  World  War.  •  •  •  He  whose  Interest 
in  a  business  amounts  to  S3  percent  has  the  control:  a  country 
furnishing  S3  percent  of  the  production  of  the  whole  world  con- 
trols all  the  others,  for  good  or  Ul." 

So,  Mr.  President,  not  only  did  the  economist  for  the  lead- 
ing banking  house  in  New  York,  not  only  did  a  distinguished 
economist  here  in  this  city  connected  with  one  of  our  in- 
stitutions, not  only  did  other  distinguished  economists  take 
this  position  but  Mr.  Requena  and  everyone  else  who  has 
given  serious  consideration  to  the  subject  have  predicted 
exactly  the  same  course  of  ev^its  under  the  bill  which  I 
previously  offered  for  the  free  and  unlimited  coinage  of 
silver. 

Let  me  call  attention  to  the  fact  that  the  certificates  of 
deposit  which  would  be  issued  under  my  amendment  would 
be  the  sotmdest  money  that  could  possibly  be  suggested  or 
which  this  Government  would  have,  because  always  back  of 
those  silver  certificates  would  be  silver  bulUon  to  equal  their 
gold  value.  It  would  absolutely  be  the  soundest  and  the 
safest  currency  that  could  possibly  be  had  in  this  country. 
The  same  kind  of  currency  circulates  in  Europe  at  the  pres- 
ent time.  It  isvissued  by  the  Netherlands,  and  is  accepted 
at  100  cents  upon  the  dollar  throughout  the  entire  length 
and  breadth  of  Europe.  The  gold  certificate,  as  has  been 
pointed  out  here,  is  no  longer  redeemable  in  gold.  The  only 
certificate  which  would  be  redeemable  would  be  the  silver 
certificate.  The  silver  dollar  at  the  inresent  time  is  redeem- 
able only  in  approximately  70  cents  gold.  If  this  amend- 
ment shall  be  adopted,  the  silver  certificate  will  be  redeem- 
able in  Its  absolute  face  value  in  gold,  and  likewise  every 
solitary  silver  certificate  in  the  United  States  will  be  redeem- 
able at  100  percent  silver  in  its  gold  value. 

Mr.  President,  in  line  with  what  I  have  been  saying  with 
reference  to  the  demonetization  of  silver,  I  wish  to  call  at- 
tention to  an  article  which  recently  appou^ed  in  the  Wash- 
ington Herald  of  January  19  entitled  "  Economic  Slavery  ". 
by  Robert  H.  Hemphill,  a  financial  authority.  In  this  arti- 
cle he  says: 

The  Issuance  of  bonds  due  to  the  cost  of  the  ClvU  War  pre- 
cipitated a  crisis  which  came  near  resiiitlng  In  t^e  repeal  of  the 
National  Bank  Act  and  the  Lssuance  of  fuU  legal  tender  money  by 
the  Government. 

Salmon  P.  Chase.  Secretary  of  the  United  States  Treasury  and 
subsequently  Associate  Justice  of  the  Supreme  Court,  eventually 
realized  that  he  had  been  Imposed  upon  by  his  friends.  Interna- 
tional bankers,  and  denounced  the  National  Bank  Aet  as  follows : 

"  My  agency  In  prociirlng  the  passage  of  the  National  Banking 
Aet  was  the  mistake  of  my  life.  It  has  buUt  up  a  monopoly  that 
affects  every  Interest  in  the  country.  It  shoxild  be  repealed.  But 
before  this  can  be  accomplished  the  people  wUl  be  arrayed  on  one 
side  and  the  banks  on  the  other  In  a  contest  such  as  we  have 
never  seen  In  this  country." 


Then  Mr.  Hemphill  goes  on  to  say: 

During  this  campaign,  on  March  12.  1893,  the  National  Bakers 
Aasoclatlon  sent  out  to  all  banks  what  was  known  as  **  the  panic 
dreular  ",  as  foUows: 

"  DSAK  Sib:  Tbe  Interests  of  national  banken  reqtilre  Immediate 
flnancial  legislation  by  Congress.  Silver,  sUver  oertlflcates,  and 
Treasury  notes  must  be  retired  and  the  national  bank  notes, 
upon  a  gold  basis,  made  the  only  money.  Tills  requires  the  au- 
thorization of  $S00.000XX)0  to  $1.000.0004MW  of  new  bonds  as  s  basis 
of  circulation.  You  will  at  onoe  retire  one  third  of  your  circula- 
tion and  call  In  one  half  of  your  loans.  Be  careful  to  make  a 
money  stringency  felt  among  your  patrons,  especially  among  influ- 
ential business  men.  Advocate  an  extra  session  of  Congress  for 
the  repeal  of  the  pxirchaae  clause  of  the  Sherman  law;  and  act 
with  other  banks  of  your  city  in  seciirlng  a  large  petition  to  Con- 
gress for  Its  unconditional  repeal,  as  per  accompanying  form.  Use 
personal  influence  with  Congressmen:  and  particularly,  let  your 
wishes  be  known  to  your  Senators.    The  future  life  of  national 
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banks  as  fixed  and  safe  Inrestments  depends  upon  Imnedlate 
action,  as  there  Is  an  increaslns  sentiment  tn  favor  of  ^Tern- 
mental  legal  tender  notes  and  silver  coinage." 

In  other  words,  Mr.  President,  this  was  done  for  thfc  very 
purpose  of  securing  the  repeal  of  the  Sherman  law,  which 
provided  for  a  larger  use  of  silver  in  the  coinage  <|f  the 
United  States. 

With  reference  to  the  subject  whether  or  not  we  vHll  be 
flooded  with  silver,  let  me  call  attention  to  the  fact  hat  I 
think  it  was  at  a  conference  held  here  in  the  city  of  ^  Wash- 
ington by  the  so-called  "  Committee  of  the  Nation  "  at  which 
Professor  Warren  made  the  statement  that,  as  a  matter  of 
fact,  there  was  not  silver  enough  in  the  world  to  raise  com- 
modity prices  back  to  the  price  levels  of  1928.  In  other 
words,  instead  of  his  fearing  that  we  would  be  floodec  with 
■ilver.  instead  of  his  fearing  that  we  would  have  inflation 
enough,  he  said  if  we  remonetized  silver  there  wouJd  not 
come  to  this  country  enough  silver  and  we  would  nol  have 
enough  silver  to  raise  commodity  prices  back  to  the  Iqvel  of 
1926. 

I  wish  also  to  call  attention  to  a  quotation  from  the!  same 
author  from  whom  I  quoted  a  few  moments  ago  in  hii  book 
entitled  "  The  Crisis  and  the  Gold  Standard  ",  giving  a  few 
statistics  with  reference  to  the  production  of  golq  and 
silver.    He  sajrs: 
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Production  of  gold  from  1493  to  1930,  that  Is.  over  a 
437  years,  reached  the  enormous  quantity  of  83.479,547 
Production  of  sliver  over  the  same  period  amounted  to  470 
kUograms.  the  ratio  between  them  being  thus  14.5. 

Taking  a  much  shorter  period,  from  1873  to  1939,  and 
Ing  the  output  In  ounces,  the  result  obtained  Is  In  the 
flg\ires    abaolutely    ignored    in    thoae    dlscxjsslona      Durlnf 
period  of  66  year*  gold  production  amounted  to  748,438,327 
of  fine  gold,  as  compared  with  9.023,630,654  of  silver,  being 
between  both  metals,  by  weight,  over  that  56- year  period. 
ing  13.6.     It  should  be  noted  that  In  some  years,  like  1914 
and  1918.  the  ratio  Just  mentioned  dropped  to  8.1,  7.6. 
respectively.     Lastly,  gold  production  in  1939  came  to   19 
ounces  ot  fine  gold  and  362.598,000  ounces  of  silver,  being 
of   13.4.     As  regards   1930.  we  And  that  production 
a0.160356  ounces  of  gold   and  348.139.133  of  silver. 
data  furnished  by  the  New  York  Bureau  of  Mint.     (World 
nac.)     The  ratio  for  that  year  dropped  a  trifle  lower,  as  It  wi 

Prom  the  data  herein  quoted  It  would  appear  beyond  a 
that  production  of  silver  with  respect  to  gold  has  not.  over 
thing  more  than  4  centuries,  exceeded  an  average  of  15  to  1. 
factor  would  seem  to  be  decisive  If  we  were  not  obliged, 
faith,  to  admit  that  that  low  ratio  Is  due  to  the  consider, 
creased   supply   of  gold    yielded    by    the   mines   of   the 
and  Rhodesia  in  the  last  few  years. 

But  for  a  period  of  over  four  centuries,  as  this  aithor 
points  out.  it  has  not  been  over  14  to  1. 

Mr.  President,  I  have  invited  attention  to  what  it  irould 
mean  to  this  country  if  we  stabilized  the  price  of  siher  at 
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a  ratio  approximate^  relative  to  the  price  of  gold. 

alwairs   contended   that   if    that   should   happen   it      

increase  the  buying  power  of  millions  of  Chinese,  and  par 
tlcularly  it  would  raise  the  costs  of  the  manufacturers  in 
that  country  so  that  the  manufacturers  of  this  comtry 
would  be  able  to  compete  with  them  in  the  world  ma  kets. 
I  think  no  one  can  contradict  the  statement  I  have  nade 
that  as  we  raise  the  price  of  their  money  we  increase  the 
cost  of  production  in  all  silver-using  countries. 

If  that  be  true,  what  would  it  mean  to  the  countries  that 
produce  silver,  if  silver  were  actually  stabilised  as  money  and 
was  not  simply  a  commodity  fluctuating  up  and  d. 
can  give  an  example  of  what  it  would  mean.    It  would 
as  the  Senator  from  Nevada  [Mr.  Pittmah]  has  poin 
that  in  a  backward  country  like  China  capital  woi__  _ 
transferred  to  that  country  and  the  development  of} rail 
roads,  for  instance,  would  take  place.    It  would  me4n  in 
Mexico  and   other   South   American  countries   that 
would  be  capital  exports  from  this  country. 

I  can  give  a  striking  example  of  what  would  ha|>pexL 
Between  1880  and  1890  all  the  railroada  and  many  >ther 
works  In  Argentina  were  otnwtmcted  with  Brtttsh  eipttal 
and  this  brought  a  wave  of  prosperity  which  cuhnijiat  )d  In 
a  great  boom  in  British  railroad  and  industrial  stoc^  in 
IIM  and  1888.  y«t  the  popalatloti  at  Arpsntina  at  that 
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If  this  was  the  result  of  supplying  the  needs  of  6,000,000 
people,  what  might  it  be  from  supplsring  the  needs  of  the 
1,130.000,000 — 200  times  as  many — of  the  silver-using  coun- 
tries? I  am  informed  that  the  total  exports  to  these  coun- 
tries in  1929,  and  1930  were  $1,250,000,000;  in  1931-32  they 
had  shrunk  to  $490,000,000.  which  represents  a  paltry  44 
cents  per  head  for  these  1,130,000,000  customers.  I  estimate 
that  the  purchases  of  these  people  would  be  many  times 
what  they  are  now. 

It  has  been  estimated  by  some  that  their  purchases  would 
be  100  times  what  they  are  today,  but  assume,  for  the  sake 
of  argument,  that  they  were  only  10  times;  it  would  mean 
$5,000,000,000  coming  into  this  country  instead  of  the  miser- 
able present  $497,000,000.  which  is  all  that  can  be  squeezed 
from  two  thirds  of  the  world  starved  and  reduced  to  misery 
by  the  actions  of  those  who  destroyed  our  silver  and  who 
today  control  the  economic  destinies  of  the  world. 

And  yet  we  are  saying  that  the  way  to  increase  prices  in 
this  country  is  to  destroy  commodities,  that  we  are  suffer- 
ing from  overproduction  of  cotton  when  people  throughout 
the  Orient  are  going  half  naked.  We  are  saying  that  the 
way  to  create  wealth  is  to  destroy  wealth,  that  the  way  to 
raise  the  price  of  wheat  is  to  destroy  wheat;  that  in  the 
midst  of  plenty  there  is  starvation.  In  a  radio  address  the 
other  night,  speaking  upon  this  subject,  I  asked  If  anybody 
ever  heard  of  a  Jackass  in  a  field  where  there  was  plenty  of 
hay  starviag  to  death  because  there  was  too  much  hay? 
Did  anybody  ever  hear  of  a  worm  djring  because  when  he 
was  in  the  midst  of  an  apple  there  was  too  much  apple? 
Did  anybody  ever  hear  of  any  animal  in  the  world  except 
human  beings  starving  and  dying  because  of  the  fact  there 
was  too  much  food,  or  going  naked  because  there  was  too 
much  clothing? 

The  philosophy  we  are  adopting  in  destroying  hogs  and 
other  food  and  in  destroying  cotton  is  morally  wrong  when 
the  world  is  full  of  starving  people ;  and  likewise  It  Is  morally 
wrong  to  destroy  the  commodities  from  which  clothes  are 
made  when  countless  people  are  almost  naked.  It  is  morally 
wrong,  it  is  legally  wrong,  and  those  who  continue  to  do  it 
are  going  to  be  punished  if  there  is,  as  we  believe  there  is,  a 
just  God. 

What  is  needed  in  this  country  today,  as  well  as  through- 
out the  world,  is  the  means  to  purchase  the  things  which 
are  produced.  The  reason  why  we  have  not  the  means  is 
that  there  is  not  only  a  shortage  of  gold,  but  whatever  gold 
there  is  has  been  sterilized  and  confined  to  two  or  three 
countries.  When  we  shall  have  cut  the  gold  content  of  the 
dollar  we  are  not  going  to  provide  basic  money;  we  are 
not  going  to  provide  primary  money  for  those  countries 
that  are  not  now  on  the  gold  standard  and  that  cannot  get 
any  more  gold.  There  is  no  intention  to  let  that  gold  be 
redistributed  at  all.  There  is  no  intention  to  let  that  gold 
be  put  in  the  hands  of  other  countries  for  the  purpose  of 
enabling  them  to  have  a  primary  money  upon  which  they 
may  issue  currency  and  obtain  credit  so  that  they  may  buy 
our  products — not  at  all,  Mr.  President. 

Unless  we  shall  create  more  currency  and  more  credit 
than  are  in  existence  today  it  will  be  impossible  to  raise 
commodity  prices  in  our  country.  If  we  create  paper  cur- 
rency, if  we  have  only  a  paper  currency,  commodity  prices 
in  this  country  may  be  raised,  but  that  will  not  affect  world 
commodity  prices. 

As  I  pointed  out  the  other  day,  when  Germany  went  to 
a  paper  basis  and  created  a  tremendous  amount  of  paper 
currency,  she  did  raise  commodity  prices  in  that  country. 
As  the  increased  amount  of  currency  was  issued,  people  said 
they  would  rather  have  commodities  than  that  kind  of  cur- 
rency, so  they  bought  commodities  with  the  money. 

Mr.  TYDIN08.    Mr.  President 

The  PRE8IDINO  OFFICER  (Mr.  Thomas  of  Utah  in  the 
chair).  Does  the  Senator  from  MonUna  yield  to  the  Sm- 
ator  from  Maryland? 

Mr.  WHEELER.    I  yield. 

Mr.  TYDIMOS.  I  am  very  much  impressed  with  what  the 
Senator  has  said.    I  think  he  is  making  a  very  sound  arfo- 
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ment.  Does  he  not  believe  that  in  the  last  analysis  the  thing 
the  American  people  need  is  a  market  for  the  sale  of  their 
goods? 

Mr.  WHEELER.    There  is  no  question  about  that  at  all. 

Mr.  TYDINGS.  Is  it  not  the  Senator's  viewpoint  that  the 
only  real  increase  that  will  come  in  commodity  prices,  one 
that  will  be  basically  sound  and  endure,  will  be  through  a 
revival  of  international  trade? 

Mr.  WHEELER.  There  is  no  question  about  that  at  all. 
When  I  am  seeking  by  this  amendment  a  larger  use  of  silver 
I  am  contending  for  exactly  that  thing.  I  am  asking  that 
we  be  able  to  put  ourselves  in  position  where  we  can  sell 
our  surplus  products  to  South  America  and  to  the  Orient 
rather  than  to  have  to  plow  them  under  and  destroy  them. 
I  am  asking  that  we  find  markets  for  our  surplus  farm 
products,  for  our  surplus  cotton,  our  surplus  wheat,  and  our 
surplus  manufactured  articles  as  well.  Until  that  is  done 
there  is  no  more  jxjsslblllty  of  prosperity  returning  to  this 
country  than  there  Is  that  I  am  going  to  fly.  Economists 
may  say  what  they  wish  to  the  contrary,  but  history  teaches 
that  it  cannot  be  done  in  any  other  manner. 

There  has  been  some  talk  about  living  within  ourselves. 
It  is  going  to  be  a  physical  Impossibility  for  this  Nation  to 
live  within  itself,  and  why?  Because  of  the  fact  that  we  sell 
50  percent  of  our  cotton  abroad.  If  we  have  to  do  that,  we 
cannot  automatically  cut  down  that  50  percent  without 
destroying  the  purchasing  power  of  a  tremendous  number  of 
our  people.  If  we  produce  only  5  percent  more  than  we  ship 
abroad  that  would  be  a  different  thing,  but  when  in  the  case 
of  a  commodity  such  as  cotton,  upon  which  so  many  people 
depend  for  a  living,  we  cut  down  the  50  percent  which  is 
shipped  abroad  we  destroy  the  earning  capacity  and  buying 
capacity  of  millions  of  people  througout  the  United  States. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  WHEELER.    I  yield. 

Mr.  TYDINGS.  I  would  like  to  point  out  to  the  Senator 
that  from  1893  down  to  date,  a  period  of  40  years,  there  has 
not  been  a  single  year  in  wliich  the  United  States  has  not 
sold  more  commodities  in  dollars  to  the  world  than  the  world 
has  sold  to  the  United  States.  The  balance  of  trade  for  40 
years  without  one  exception  has  been  in  our  favor.  During 
that  period  of  time  we  have  sold  $119,000,000,000  of  Ameri- 
can commodities  while  buying  only  $84,000,000,000  in  re- 
turn. The  favorable  balance  of  trade  is  approximately 
$35,000,000,000.  That  has  permitted  Americans  to  go  abroad 
and  keep  trade  in  substantial  balance. 

What  I  am  unable  to  understand  Is  how  there  can  be  any 
fundamental  and  lasting  recovery  until  we  get  back  the  mar- 
kets which  we  used  to  supply.  I  cannot  see  how  we  can  get 
back  those  markets  unless  we  take  goods  in  exchange  for  our 
goods,  money  being  an  incident  to  the  transaction. 

I  am  glad  the  Senator  has  gone  into  this  subject,  because 
I  am  in  full  accord  with  what  he  has  said  on  that  phase  of 
the  problem. 

Mr.  WHEELER.  I  thank  the  Senator  very  much  for  his 
statement. 

Mr.  President.  I  have  talked  so  long  on  this  subject  that 
I  hesitate  to  say  anything  further,  but  I  do  want  to  invite 
the  attention  of  the  Senate  to  an  article  which  is  written  by 
a  man  who  is  not  from  any  State  in  which  there  are  silver 
mines.  It  is  not  written  by  a  man  who  is  interested  in  silver 
in  the  remotest  way.  He  has  devoted  his  entire  life  to 
finance;  but  not  as  a  college  professor,  not  as  one  who  studies 
in  the  classroom  without  any  practical  experience,  not  as 
one  who  is  impractical,  but  as  one  who.  by  training  and  ex- 
perience, has  been  a  success  in  the  business  and  financial 
world.  He  is  the  founder  of  the  Tuck  School  of  Business 
Administration  at  Dartmouth  Cc^lege.  He  has  been  so  much 
interested  in  the  education  of  our  youth  along  sound  eco- 
nomic lines  that  he  established  at  that  college,  which  Is  one 
of  the  greatest  educational  institutions  in  the  United  States, 
a  school  of  business  administration. 

I  refer  to  Edward  Tuck,  a  man  recognized  throughout  New 
England,  a  man  whose  home  Is  in  New  Hampshire,  remote 
from  any  mining  of  any  kind  or  character.    Mr.  Tuck  Is 


at  the  present  time,  I  think,  in  Europe:  but  he  knows  inter- 
national exchange  and  international  money  as  i>robably 
few  men, in  the  United  States  of  America  know  It.  He  is  a 
Republican— not  a  Progressive  Republican  but  one  who  al- 
ways has  been  on  the  conservative  side^-one  of  the  leaders 
in  Republican  thought  in  New  England  States.  I  am  not 
going  to  read  all  of  his  article,  which  appeared  in  the  Jan- 
uary number  of  Scribners  but  will  quote  from  It  the  fol- 
lowing: 

Money  Is  an  Instrument  of  valuation.  ««Ubllshed  by  law  to 
measure,  compare,  and  exchange  valxice,  and  to  serve  as  a  legal 
tender  for  debts.  The  material  of  money  is  in  principle  unimpor- 
tant, except  so  far  as  It  is  liable  to  affect  the  aggregate  amount  in 
existence — the  total  monetary  mass.  The  value  (purchasing 
power)  of  money  Is  Increased  or  decreased,  ceteris  paribus,  in  in- 
verse proportion  to  its  volume. 

That  is  exactly  what  I  have  endeavored  to  say.  If  we 
simply  cut  the  gold  content  of  our  dollar,  but  have  no  cur- 
rency expansion,  we  will  have  no  commodity  price  increase  in 
this  country.    Let  there  be  no  mistake  about  that. 

Indefinite  issues  of  paper  money  create  redundancy  and  de- 
preciation. Comparative  fixity  or  limitation  of  supply  Is  therefore 
requisite  to  give  reasonable  sUbUlty  to  the  value  of  money. 
Paper  money  can  be  Increased  In  amount  indefinitely,  at  the  will 
of  the  sovereign  or  of  the  legislators,  while  metallic  money  is 
susceptible  of  only  a  limited  and  measurable  annual  Increase, 
which  distributes  Itself  among  the  nations.  Added  to  the  total 
accumulated  monetary  mass  existing  throughout  the  world,  this 
increase  forms  but  a  very  small  percentage,  and  serves  barely  to 
supply  the  needs  of  constantly  Increasing  population,  production, 
and  commerce.  For  these  reasons  It  Is  agreed  that  metallic  money 
alone  constitutes  a  safe  standard  of  value.  From  very  early  dsvs. 
gold  and  silver  have  been  selected  by  nations  whose  civilizations 
are  built  upon  trade  as  the  world's  money  metals.  Hence  they 
have  received  the  name  of  "  the  precious  metals." 

It  is  the  legal  function  of  money  that  gives  to  the  metal  Its 
great  value.  It  is  the  legislator  who  bestows  upon  the  metal  this 
function.  The  legislator  can  withdraw  the  money  function  and 
thereby  destroy  the  metal's  great  value  Hence  the  term.  "  In- 
trinsic value  ".  applied  to  money,  is  misleading.  Its  value  is  al- 
most entirely  extrinsic.     Aristotle  says: 

•'  Money  Itself  Is  only  a  frivolity,  a  futUity:  It  has  value  only 
by  the  law  and  not  by  nature.  Inasmuch  as  a  chsnge  of  agreement 
among  those  who  use  It  can  depreciate  It  completely." 

If  an  example  be  needed  to  prove  conclusively  the  accuracy  of 
the  great  philosopher's  conception  of  money,  we  have  it  in  the 
monetary  history  of  the  last  SO  jrears  as  regards  silver. 

Bimetallism  is  the  privilege  of  unlimited  coinage  of  both  gold 
and  sUver  as  full  legal-tender  money,  at  a  ratio  of  weight  fixed 
by  law.  This  does  not  mean,  as  some  suppose,  redemption  or 
convertibility  of  one  metal  by  or  into  the  other.  Both  metals 
stand  on  a  perfect  equality  before  the  law.  In  the  United  States 
the  8llver  dollars  and  silver  certificates  at  present  outstanding — 
4«5,000,000  In  all — always  stood  at  a  parity  with  gold  by  reason  of 
their  equal  legal  tender  quality  for  all  debts.  There  Is  no  good 
reason  to  doubt  that  the  whole  amount  of  sUver  belonging  to  our 
Government,  including  the  silver  bullion,  could  be  paid  out — 
were  specie  payments  resumed — in  dcrilars  or  in  certiacates,  and 
retained  in  circulation  at  par  with  gold,  as  was  the  case  prior 
to  our  going  off  the  gold  standard  with  the  silver  dollars  and 
certificates  then  outstanding. 

Turgot,  the  great  economist  and  Minister  of  Finance  to  Louia 
XVI.  said: 

"  Gold  and  silver  are  constituted  money,  and  universal  money, 
by  the  nature  of  things.  Independently  of  all  convention  and  aU 
law." 

Daniel  Webster  said  In  the  United  States  Senate  In  183S: 

"  Gold  and  sliver  is  the  money  of  the  Constitution.  The  con- 
stitutional standard  of  value  is  established  and  cannot  be  over- 
t\imed.  To  overturn  it  would  shake  the  whole  system.  Oold  and 
silver  at  rates  fixed  by  Oongreas  constitute  the  legal  standard 
af  value  In  this  country.,  and  neither  Oongreas  nor  any  State  baa 
authority  to  establish  any  other  standard  or  dispose  of  this." 

Michel  Chevalier  is  quoted  by  Mr.  Tuck.   Then  he  says: 

Many  writers  on  economics  today  elta  atatlsUcs  of  dspoalta.  and 
prices  compared  with  those  of  previous  periods,  seeking  to  prove 
thereby  that  the  actual  volume  of  gold  suffices  for  the  present 
needs  of  commerce  and  money  circulation.  If  this  Is  the  case,  how 
does  It  happen  that  not  a  single  Important  nation  can  pay  Its 
obligations,  sltber  of  maturing  bonds  or  of  Its  demand  notes,  in 
gold  coin?  Even  in  France,  nominally  sUU  on  ths  gold  standard, 
napolsons  are  unobtainable  except  by  purchase  in  the  market  at 
s  premium  equivalent  to  the  pries  of  gold  In  London. 

•  •••••• 

Ths  pse^  bsfsn  to  rsaliss  that  ths  annual  incrssss  Us  ths  pro« 
ductlon  of  gold  Is  not  keeping  pacs  with  the  sxpaaslon  of  the 
world's  production  of  stapls  commodities,  and  sspscUllr  with  ths 
prodigious  increase  In  existing  debts.  Chlsf  among  thsss  dsbts 
ars  thoas  of  ths  govemmsnts  of  all  oouatrlss  In  sssklng  to  supply 
ths  deflclsney  of  mstallle  moosy  by  vast  Issuss  of  pspsr  aromlsss 
to   pay    money   on    demand,    which    ars    univsrsaUjr   dlshooorsd. 
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but  to  which  the  paper  inflatloslst«  Inslet  the  United  State) 
add  atin  further. 

This  world-wide  paper-money  Inflation  exlsta  today  to 
limited  ezceae  and  with  augmenting  depreciation  In  coin  value, 


That  is  why  we  had  the  great  inflation  of  paper  currency. 
It  was  because  we  did  not  have  sufficient  metallic  iponey 
upon  which  to  base  the  currencies  of  the  country. 
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This  Increase  In  the  coinage  of  both  metals  with  Its  v 
power  was  never  considered  money  Inflation.     It  was.  In 
supply   of   a   needed   expansion   of   basic   metallic   money 
creasing  peculation  and  commerce.     It  Is  manliest  today 
alone  does  not  Bufflce  to  satisfy  this  constantly  growing  nee<  1 
tbereby  the  world  Is  now  threatened  with  flnancial  ruin. 

To  the  demonetization  of  sliver,   first  by   England   in  a 
extreme  Insularity  after  the  triumph  of  Waterloo,  and  su 
by   the   United   States.   Germany,   and    (in   consequence) 
may  unquestionably  be  traced  the  present  universal  coUapse 
eminent  American  economist.  Prof.   Francis  A.  Walker,   au 
a  standard  work.  Money,  published  in  18T7  and  1891.  declarer ; 
emphasis: 

"  The  history  of  the  century  would  be  searched  In  vain 
political  blunder  of  equal  enormity." 

Fully    60   years    ago    the   most    acute    and    erudite 
monetary    science    warned    the    world    of    the    inevitable 
quences  of  this  extrusion  of  silver  as  a  joint  monetary 
with  gold.     In  the  month  of  April  1870  Wolowstcl.  a  dls 
French  economist,  before  a  French  currency  commission 
out  with   remarkable   accuracy   the   Inevitable  fall   In  price 
commodities  as  well   as  the  great  decline   In  the  value  of 
cultural  land  and  the  increased  burden  of  mortgages  wblc^ 
demonetization  of  silver  would  entail.     He  said: 

"  What  the  proposed  change  means  Is  a  veritable  monetary 
lutlon.  and  the  worst  of  revolutions — one  that  leads  to 
known.     Violent  attacks  are  being  made  In  our  day  on 
There  Is  little  to  fear  from  open  attacks  upon  the  laws  of 
Eodety  that  have  grown  up  with  man.  emanating  from 
nature.     But  I  do  not  feel  that  there  Is  the  same  security 
it  Lb  a  question  of  attacks  which  are  the  more  perilous 
those  who  make  them  are  often  not  aware  of  their  serious 
Such  would  be  the  proposed  measure  regarding  the 
tion  of  silver." 

In    1371,   2   years   before  our   own   country   demonetized 
Ernest  Seyd.  well -known  English  author  of  Bullion  and 
Exchanges,  made  this  remarkably  accurate  forecast: 

"  It  is  a  great  mistake  to  suppose  that  the  adoption  of  thir 
valuation  by  other  states  t>esldes  England  will  be  beneflclfl 
will   only   lead   to   the   destruction   of   the   monetary 
hitherto  existing   and   cause   a  fall   In  the  value  of  silver 
which  England's  trade  and  the  Indian  silver  valuation  wUi 
more  than  any  other  interests,  grievous  as  the  general 
prosperity  all  over  the  world  will  be.     The  strong  doctrinist 
IsUng  in  England  as  regards  the  gold  valuation  is  so  blind 
when   the   time  of  depression   sets   in.  there   wUl   t>e  this 
feature:   The  economical  authorities  of  the  country  will 
listen  to  the  cause  here  foreshadowed;  every  possible  attemdt 
be  made  to  prove  that  the  decline  of  commerce  is  due  to  all 
of    causes    and    irreconcilable    matters.     The    workman 
strikes  will  be  the  first  convenient  target:   then  speculation 
overtrading  will  have  their  turn.     Later  on,  when  fcMreign 
unable  to  pay  In  silver,  have  recourse  to  protection,  when  a 
her    of    other    secondary    causes    develop    themselves,    then 
would-be  wise  men  will  have  the  opportunity  of  pointing 
dflc  reasons  which   in   their  eyes  account  for  the  falling 
every  branch  of  trade.     Many  other  allegations  will  be  made 
Irrelevant   to   the   real    issue,   but   satisfactory   to   the 
tendency  of  financial  writers." 

At  the  foundation  of  our  Government  all  Europe  used  wh^t 
then  called  the  "  double  standard  ",  the  coinage  of  gold  and 
at  a  fixed  ratio  of  weight.     Our  own  original  standard  money 
as  declared  In  1792.  was  the  Spanish  silver  dollar  of  413 1,;; 

I  call  attention,  as  I  said  a  moment  ago.  to  the 
expressed  in  this  article,  because  it  is  written  by  a  mar 
does  not  come  from  a  silver-producing  State.    Many 
think  that  we  of  the  West  are  interested  in  this 
only  because  we  produce  silver;   but  here,  let  me 
the  Senator  from  Massachusetts,  is  a  New  Englander 
Edward  Tuck,  who  I  am  sure  the  distinguished 
knows,  who.  I  know  he  will  agree  with  me.  Is  a 
great  education  and  a  profound  student  of 
great  flnancial  authority,  who  has  no  Interest 
in  mines,  mining,  or  anything  else,  but  is  Interested 
In  the  welfare  of  this  Nation  as  a  whole,  and 
Interested  In  the  welfare  of  his  own  native  section 
country.  New  England. 

Mr.  ADAMS.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  ADAMS.    The  Senator,  in  his  long  campaign 
ver.  has  frequently  been  confronted  with  the  argument 
fUver  lefftelatlon  meant  a  cheap  dollar,  has  he  not? 

Mr.  WHEELER.    Yes. 
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Mr.  ADAMS.  Has  not  that  been  the  standard  argument — 
that  if  we  had  a  cheap  dollar  we  would  have  low  wages  and 

low  prices  to  the  farmer? 

Mr.  WHEELER.    Yes. 

Mr.  .ADAMS.  I  am  wondering  if  the  Senator  will  be  good 
enough  to  reconcile  the  argument  of  those  who  oppose  silver 
upon  the  ground  that  It  would  create  a  cheap  dollar  with 
the  advocacy  by  the  same  people  of  a  stabilLcatlon  fund  of 
$2,000,000,000  in  order  to  give  us  a  cheap  dollar,  which  is 
based  upon  the  premise,  it  is  said,  that  other  countries  are 
establishing  cheap  currencies. 

A  cheap  currency  in  Japan,  in  Germany,  in  England.  In 
France,  means  but  one  thing — that  they  are  producing  the 
products  which  they  export  at  a  lower  cost  because  they  are 
paying  their  artisans  and  paying  their  farmers  less  for  their 
labor.  I  hope  the  Senator  can  explain  to  me  why.  if  we 
cheapen  our  dollar  at  great  expense  to  us.  it  will  not  result 
in  lower  wages  and  lower  prices  to  our  farmers. 

Mr.  WHEELER.     I  shall  be  very  happy  to  do  so. 

The  difference,  as  I  said,  between  a  paper  inflation  and  a 
remonetization  of  silver  is  this:  A  paper  inflation  has  already 
taken  place,  and  will  continue  to  come  about  in  this  coun- 
try. As  I  said,  a  tremendously  large  paper  Inflation  is  bound 
to  be  forced  on  us  if  we  continue  to  issue  bonds  and  more 
bonds  and  keep  spending  the  money  that  we  are  having  to 
spend  for  the  C.W.A.  and  other  things.  I  am  not  saying 
that  that  Is  not  the  right  thing  to  do  at  the  present  time 
as  a  temporary  expedient,  but  Mr.  President,  it  is  not  going 
to  raise  commodity  prices,  and  it  is  going  to  bankrupt  the 
Nation  if  it  is  continued  indefinitely. 

What  I  am  seeking  to  do,  as  the  Senator  from  Mary- 
land [Mr.  Tydings]  suggested  a  moment  ago.  is.  first  of  all. 
to  flnd  a  market  for  our  surplus  products,  to  feed  the  hun- 
gry mouths  of  the  people  of  this  and  other  countries,  which 
can  t>e  accomplished  by  giving  them  a  greater  monetary 
base.  The  cheap  dollar  that  is  spoken  of  is  the  inflated 
dollar,  the  dollar  which  would  correspond  to  the  German 
paper  mark,  or  the  Austrian  paper  krone,  or  the  Russian 
ruble.  I  am  seeking  to  prevent  such  depreciated  currency 
being  issued  in  the  United  States.  The  way  to  do  it  is 
not  by  means  of  the  method  we  have  pursued,  in  my  Judg- 
ment, but  the  way  to  do  it  is  to  flnd  markets  for  our  sur- 
plus products,  which  will  mean  more  employment  in  our 
factories  and  in  owe  industries  for  the  people  who  are  now 
on  the  streets  and  those  who  are  on  the  rolls  of  the  C.W.A. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  TYDINGS.  The  Senator  from  Montana  has  been 
frequently  labeled  as  radical  in  some  of  the  magazines  and 
newspapers.  I  never  heard  a  sounder  or  more  conservative 
and  constructive  argument  than  the  one  he  has  made  today. 
It  looks  to  me  as  if  he  had  taken  the  conservatives  and  put 
them  in  the  radical  camp,  and  had  become  conservative 
himself. 

Mr.  WHEELER.     I  thank  the  Senator. 

Mr.  NORRIS.  Oh,  no;  if  that  is  true,  do  not  thank  him. 
for  heaven's  sake.  The  Senator  does  not  want  to  get  in 
with  the  conservatives. 

Mr.  WHEELER.  No.  It  depends  on  what  the  Senator 
from  Maryland  means  by  "  conservative." 

Mr.  TYDINGS.  Will  the  Senator  permit  me  further  to 
impose  upon  his  time? 

Mr.  WHEELER.    I  yield. 

Mr.  TYDINGS.  Ever  since  1920  we  have  frequently  heard 
that  the  economics  of  Adam  Smith  have  been  tried  and 
failed.  Everyone  will  concede.  I  think,  that  from  1920  there 
never  has  been  a  greater  economic  abortion  in  the  world 
than  that  which  our  own  country  and  the  other  nations  have 
forced  upon  humanity.  As  a  matter  of  fact,  we  would  have 
had  the  depression  in  1921  as  the  result  of  the  World  War 
had  it  not  been  that  we  were  making  loans  to  our  customers 
with  which  they  were  buying  our  goods,  and  the  minute  we 
stopped  making  those  loans  the  whole  economic  fabric 
crashed. 

Mr.  WHEELER.    Of  course. 

Mr.  TYDINGS.  And  the  economics  of  Adam  Smith  have 
not  had  a  chance  ?lnce  the  World  War. 
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Bft.  WHEELER.  Mr.  President,  if  in  1920  and  1921  we 
h*d  not  loaned  tremendous  sums  of  money  to  Europe  they 
could  not  have  bought  from  us  the  products  which  they 
did  buy  and  we  would  have  had  an  economic  crash  at  that 
very  time,  as  the  Senator  from  Maryland  has  said.  We 
were,  in  effect,  exporting  gold  to  the  countries  of  Europe. 
When  we  stopped  exporting  gold  to  those  countries  so  as  to 
give  them  the  gold  with  which  to  buy  our  goods  from  us 
they  could  no  longer  buy  goods  from  us.  and  we  had  an 
ec(m<Hnlc  crarh  in  the  United  States. 

Mr.  TYDINGS.  Does  the  Senator  care  if  I  interrupt  him 
further? 

Mr.  WHEELER.     No. 

Mr.  TYDINGS,  The  Senator  knows,  however,  that  today 
many  people  who  are  advocates  of  an  intense  nationalism, 
with  the  plowing  under  of  crops  and  all  the  other  methods  of 
curtailing  production,  predicate  their  belief  that  that  is  the 
thing  to  do  upon  the  assumption  that  sound  economic  princi- 
ples— tliey  call  them  Wall  Street  principles — have  been  in 
play  since  1920  and  failed.  As  a  matter  of  fact.  Wall  Street 
and  the  so-called  "  Industrialists  "  who  have  dominated  the 
political  life  of  the  country  since  1920  were  Eulvocates  of  a 
policy  which  was  not  sound,  and  not  economically  set  up 
so  as  to  result  in  a  balance  of  trade.  I  am  glad  the  Senator 
Is  harking  back  to  that  mistake  and  seeking,  so  far  as  he 
may.  to  correct  it  with  his  amendment. 

Mr.  WHEELER.  I  agree  entirely  that  that  is  the  mistake 
which  was  made.  For  instance.  Mr.  Mitchell,  formerly  pres- 
ident of  the  National  City  Bank  of  New  York,  said  a  short 
time  ago  in  a  speech  in  Chicago  that  the  thing  to  do  was 
to  put  the  countries  of  the  world  back  on  the  gold  standard. 
I  ask  now,  how  are  we  going  to  put  those  countries  back  on 
the  gold  standard?  There  is  only  one  way  in  which  we  can 
put  them  back  on  the  gold  standard,  and  that  is  by  taking 
our  gold  and  giving  it  to  them.  We  cannot  do  it  otherwise. 
They  attempted  to  take  the  gold  by  depreciating  their  cur- 
rencies and  depreciating  their  prices  in  the  world  markets 
so  as  to  get  gold,  and  they  did  it  to  such  an  extent  that 
they  were  afraid  of  revolution  and  they  were  forced  off  of 
the  gold  standard.  Then  currencies  were  contracted  all 
over  the  world;  and  we,  of  course,  were  left  with  the  high- 
priced  dollar;  they  could  not  trade  with  us,  and  they  started 
trading  with  one  another. 

England,  the  father  of  the  gold  standard,  had  to  leave  It. 
But  now.  when  we  have  depreciated  our  currency  so  as  to 
meet  the  competition  of  Great  Britain,  what  are  they  seek- 
ing to  do?  liiey  are  sasang  that  we  ought  to  stabilize  our 
dollar.  They  say  they  want  no  silver  legislation.  Why  do 
they  not  want  any  silver  legislation?  Because  the  Iwinklng 
interests  of  Great  Britain  want  to  dominate  our  money;  and 
if  we  stabilize  the  dollar  with  reference  to  the  potmd  they 
are  going  to  manage  the  money,  and  they  are  going  to 
fix  the  prices  of  commodities  throughout  the  world,  and 
are  going  to  do  it  to  the  detriment  of  the  United  States. 

Mr.  TYDINGS.  Mr.  President,  wUl  the  Senator  yield  for 
one  more  Interruption? 

Mr.  WHEELER.    Yes;  I  yield. 

Mr.  TYDINGS.  Coming  down  particularly  to  the  Sen- 
ator's amendment,  he  provides  therein: 

(b)  The  Secretary  of  the  Treasury  is  hereby  directed  to  pur- 
chase silver,  at  the  rate  of  not  less  than  50.000.000  ounces  per 
month,  until  there  shall  be  added  to  the  monetary  resources  of 
the  United  States  1.000,000,000  ounces  of  silver,  except  that  when- 
ever 37 >4  grains  of  pure  silver  equals  In  purchasing  power  23.22 
grains  of  pure  gold  the  purchase  of  sliver  under  this  subsection 
shall  be  suspended. 

That  is  the  real  meat  of  the  Senator's  amendment. 

May  I  ask  the  Senator  with  what  medium  of  exchange 
will  the  Secretary  of  the  Treasury  of  the  United  States  pay 
for  the  silver  he  purchases? 

Mr.  WHEELER.  He  will  issue  silver  certlflcates  in  pay- 
ment therefor,  and  the  silver  certlflcates  will  be  redeemable 
in  sliver  bullion.  So  it  will  not  cost  the  Government  of  the 
United  States  a  1-cent  piece.  What  the  Secretary  of  the 
Treasury  will  do  will  be  to  issue  what  will  be  a  certificate  of 
deposit,  as  a  matter  of  fact.    The  silver  will  be  taken  to  the 


Treasury  of  the  United  SUtes,  which  will  Issue  •  silver  oer< 
tiflcate  redeemable  at  all  times  in  silver  of  equal  amount. 

Mr.  TYDINGS.  The  Senator,  therefore,  means.  I  sup- 
pose, that  silver  shall  only  be  purchased  within  the  conti- 
nental United  SUtes? 

Mr.  WHEELER.  No;  I  think  it  could  be  purchased  any- 
where, but 

Mr.  TYDINGS.  But  then  it  would  have  to  be  paid  for 
In  gold? 

Mr.  WHEELER.  No;  we  would  not  have  to  pay  for  It 
in  gold,  because  the  amendment  expressly  provides  that  it 
shall  only  be  paid  for  with  silver  certificates. 

Mr.  TYDINGS.  I  am  not  Uking  issue  with  the  Senator 
but  tnring  to  understand  his  thought.  The  Senator  then 
means 

Mr.  WHEELER.  It  cazmot  be  paid  for  In  gold  dollars,  be- 
cause the  gold  is  not  available. 

Mr.  TYDINGS.  That  was  what  I  was  woiulering  about. 
The  Senator  means,  therefore,  that  If  we  were  to  go  out 
and  buy  silver,  we  could  buy  it  in  India? 

Mr.  WHEELER.     Yes. 

Mr.  TYDINGS.  Very  well.  U  we  bought  silver  in  India, 
could  we  make  payment  in  Izklia  with  United  SUtes  paper 
certificates  predicated  upon  silver  bullion? 

Mr.  WHEELER.  Yes.  If  we  bought  ialver  in  India,  they 
would  have  to  take  their  pajrment  in  silver  certificates,  or 
take  surplus  goods  which  we  want  to  get  rid  of  from  the 
United  SUtes. 

Mr.  TYDINGS.  I  think  the  Senator's  proposition  may 
work  out  that  way.  and  certainly  so  long  as  we  purchased 
the  silver  in  the  United  SUtes  it  would;  but  I  am  frank  to 
say  that  I  have  some  misgivings  about  the  Indian  Govern- 
ment accepting  United  SUtes  paper  dollars,  or  any  other 
government  accepting  United  SUtes  paper  dollars. 

Mr.  WHEELER.  If  that  were  true,  then  the  only  silver 
we  could  get  wotild  be  silver  in  the  United  SUtes. 

Mr.  TYDINGS.  Yes.  Of  course,  the  Secretary  of  the 
Treasury  could  pay  for  It  in  gold. 

Mr.  WHEEI^R.  He  could  if  gold  were  free,  but  he  cannot 
under  the  provisions  of  my  proposed  amendment. 

Mr.  TYDINGS.  The  President  could,  however,  issue  an 
order  to  take  care  of  the  situation.  I  was  Just  coming  down 
to  the  economics  of  it.  In  such  case  we  would  be  swapping 
gold  for  silver,  and  that  would  not  be  a  good  thing  to  do. 

Mr.  WHEELER.  That  could  not  be  done  imder  the  provi- 
sions of  my  amendment,  because  a  silver  certificate  is  not 
redeemable  in  gold  but  is  redeemable  in  bullion  silver.  The 
silver  certificate  could  be  used  in  payment  of  taxes;  it  could 
not  be  redeemed  in  gold;  it  Is  only  redeemable  In  silver 
bullion.  It  could  not  be  redeemed  in  gold  even  if  we  had 
free  gold.  Under  the  terms  of  the  pending  bill  our  gold 
wiU  be  held  in  the  Treasury  of  the  United  SUtes.  Conse- 
quently the  holders  of  silver  certificates  could  not  get  .gokl 
They  could  not  get  gold  anyway,  because  the  certificate  is 
redeemaMe  only  in  silver  bullion. 

Mr.  TYDINGS.  Let  me  read  this  sentence  from  the 
amendment: 

Such  silver  shall  be  purchased,  at  borne  or  abroad,  wherever 
silver  shall  be  procurable  at  or  under  the  value  spedAed  above, 
with  any  direct  obligations,  coin,  or  currency  of  the  United  States 
authorized  by  law,  or  with  any  funds  in  the  Treasury  not  otherwlM 
appropriated^ 

And  80  on,  and  so  oil  It  seems  to  me  under  that  pro- 
vision— it  may  be  a  good  provision,  but  I  am  merely  trying 
to  find  out  what  can  be  done — that  the  Treasurer  of  the 
United  States  could  send  gold  certificates  to  India  with 
which  to  buy  the  silver. 

Mr.  WHEELER.  Of  course  gold  certlflcates  oould  not  be 
used  for  such  purpose  at  the  present  time  because  they  are 
not  available.  One  could  be  prosecuted  if  he  tried  to  pass  a 
gold  certificate. 

Mr.  TYDINGS.    There  are  many  of  them  In  circulation. 

Mr.  WHEELER.  But  the  Senator  had  better  not  be  caught 
with  any. 

Mr.  TYDINGS.  Paper  money.  I  am  talking  about.  We 
are  still  allowed  to  own  paper  money.    It  has  na|  been  re- 
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qoested  so  far  that  it  be  turned  in.    So  the  Secretary  of  the 
Treasury  could  send  gold  certificates  to  India  and  mak  *  pay 
ment  in  gold  certificates.    Therefore,  in  effect,  in  tlujt  case 
we  would  be  swapping  our  gold  for  silver. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  Is  ilot  my 
purpose  at  all.  My  purpose,  my  idea  is  that  when  si  ver  Is 
bought  it  shall  be  paid  for  with  silver  certificates,  whi  :h  are 
only  redeemable  in  silver  bullion.  If  the  Indian  dos  not 
want  to  take  such  certificates,  or  if  anyone  else  dos  not 
wish  to  take  them,  they  can  take  in  pajrment  for  silver  prod- 
ucts manufactured  in  this  country. 

Mr.  TYDIN08.  I  do  not  mean  to  say  that  the  goldlwould 
not  come  back  to  this  country,  and  that  it  would  not  be  a 
sound  transaction.  What  I  was  trying  to  find  out  wa4  what 
could  be  done  under  the  language  of  the  proposal? 

Mr.  WHEELER.  Mr.  President,  I  do  not  believe  we 
in  1896,  have  maintained  the  policy  of  bimetallism  In  the 
United  States  independently  and  alone.  We  could  no  have 
done  it  for  the  simple  reason  that  at  that  time  we  vere  a 
debtor  nation,  as  distinguished  from  being  a  creditor  i  ation. 
such  as  we  are  at  the  present  time.  But  now,  being  a  credi- 
tor nation,  if  we  raise  the  price  of  silver  we  increase  the 
ezpcnrtatlon  of  manuf acting  articles  and  raw  material  \  from 
this  country  to  the  Orient,  and  consequently  we  increa^  our 
position  as  a  creditor  nation  with  the  Orient. 

The  raising  of  the  price  of  silver  is,  let  me  say 
Republicans  in  the  Senate,  like  putting  a  tariff  wall 
Japanese  and  Chinese  products  which  are  shipped  ini 
country  in  competition  with  our  own  products.  The  jsltiia- 
tlon  created  by  Par  Eastern  competition  in  our  home  mar- 
ket cazinot  be  cured  by  a  tariff,  because  those  cointries 
can  depreciate  their  currency  and  lower  the  price  of  their 
products.  If  we  raise  the  price  of  silver  we  automa  ically 
raise  the  cost  of  production  of  our  competitors.  We  make 
It  possible  for  them  to  buy  from  us.  but  we  make  it  1  npos- 
sible  for  them  to  dimip  their  products  upon  us  at  [irices 
below  the  cost  of  production  in  this  country.  In  other 
words,  we  make  it  not  only  possible  for  ourselves  to  com- 
pete with  the  oriental  in  this  country,  but  we  make  it  more 
possible  to  compete  with  him  in  the  world  market. 

I  previously  pointed  out  how  the  low  price  of  silver  has 
affected  our  cotton  textile  trade  during  the  last  20  yeu's. 

The  figures  I  presented,  concerning  our  trade  with  China, 
which  were  furnished  me  by  the  E>epartment  of  Comi  lerce, 
astounded  me.  Notwithstanding  the  fact  that  Chini  has 
increased  her  consumption  of  manufactured  cottonlgoods 
In  the  last  20  years,  our  sale  of  cotton  goods  to  Chliia  has 
dropped  from  80.000.000 — I  think  those  were  the 
I  gave  yesterday — down  to  2,000.000  square  yards, 
Because  of  the  low  price  of  silver.  And  as  I  poini 
last  night,  not  only  is  Japan  starting  in  to  buy  raw 
from  us.  and  making  that  cotton  into  the  manufi 
goods  but  now  as  we  are  starting  to  raise  the  price  of 
she  is  going  down  to  India.  She  made  a  deal  this 
in  January,  to  buy  raw  cotton  of  India  in  exchange  for 
cotton  manufactured  goods  in  the  United  States  of 

Mr.  BARKliEY.    Mr.  President,  will  the  Senator 

Mr.  WHEELER    I  yield. 

Mr.  BARKliEY.  The  Senator  provides  tn  his  amendment 
for  the  purchase  of  50.000.000  ounces  of  silver  per  i  lonth 
until  a  billion  ounces  shall  have  been  purchased,  which 
means  that  over  a  period  of  20  years  it  is  proposed  tq  pur- 
chase 50.000.000  ounces  a  month? 

Mr.  WHEELER.    Let  me  say  to  the  Senator  it  Is  im^x>ssi 
ble  to  obtain  a  billion  ounces  of  silver. 

Mr.  BARKLEY.  That  is  not  the  point  I  am  comi^  to. 
If  it  were  possible,  if  that  could  be  done 

Mr.  WHEELER.    It  is  not  possible. 

Mr.  BARKLEY.  It  is  provided  in  the  amendmenii  that 
this  silver  may  be  paid  for  by  the  Government  or  fa  jr  the 
Secretary  of  the  Treasury  in  any  lawful  money,  which  night 
be  silver  certificates  or  any  other  money  that  is  Lawful, 
except  gold,  for  of  course  the  Secretary  could  not  i^  for 
it  with  gold  or  gold  certificates. 

Assume  that  an  owner  of  silver  brings  a  hundred  thoiisand 
ounces  Into  the  Treasury  and  gets  silver  certificates  :  a  ce- 


turn  for  it  and  that  bullion  is  held  in  reserve  against  the 
additional  silver  certificates  that  might  be  issued  based  not 
upon  weight  but  upon  the  value  of  the  silver,  would  not  that 
result  in  the  Issue  of  $2  in  silver  certificates  for  every 
dollar's  worth  of  silver  that  is  bought  and  held  in  the 
Treasury? 

Mr.  WHEELER.     Not  at  all. 

Mr.  BARKLEY.     Why  not? 

Mr.  WHEELER.  Because,  as  a  matter  of  fact,  under  the 
amendment  only  silver  certificates  are  going  to  be  issued 
for  the  amount  of  silver  that  is  obtained. 

Mr.  BARKLEY.  I  understand  that;  but  certificates  are  to 
be  issued  to  the  holder  of  silver  in  the  first  instance  when 
he  brings  the  silver  to  the  Treasury,  and 

Mr.  WHEELER.  The  amendment  does  not  provide  that 
silver  certificates  shall  be  Issued  In  addition  to  that. 

Mr.  BARKLEY.  Why  not?  What  does  it  mean?  It  pro- 
vides that  such  silver  shall  be  paid  for  in — 

Coin,  or  currency  of  the  United  States,  authorized  by  law.  or 
with  any  funds  In  the  Treasury  not  otherwise  appropriated,  at 
such  rates  and  upon  such  terms  and  conditions  as  the  Secretary 
of  the  Treasury  may  deem  most  advantageous  to  the  public 
interest:  and  the  sUver  so  pvirchased — 

That  means  after  it  has  been  brought  into  the  Treasury 
and  sliver  certificates  or  some  other  form  of  money  has  been 
paid  for  it — 

And  the  silver  so  purchased  shall  be  held  in  reserve  In  the 
Treasiiry  against  the  issue  of  certificates  of  deposit  payable  to 
bearer  on  demand  In  silver  bullion  as  hereinafter  provided. 

Then  the  amendment  provides: 

Such  silver  certificates  shall  be  Issued  by  the  Treasury  in  an 
amount,  which.  In  the  aggregate,  shall  equal  the  cost  of  such  silver 
to  the  Treasury.  Upon  presentation  of  any  such  silver  certificates 
the  Treasurer  of  the  United  States  shall  redeem  the  same  by  the 
delivery  of  the  face  value  thereof  In  silver  bxilllon. 

Mr.  WHEELER.  Is  It  not  apparent  to  the  Senator  that 
if  the  silver  certificates  are  redeemable  in  silver  bullion  but 
one  certificate  can  be  Issued  against  an  equal  amount  of  silver 
bullion,  because  silver  dollars  would  not  be  Issued. 

Mr.  BARKLEY.  It  should  not  be  when  there  has  al- 
ready been  Issued  one  certificate  In  payment  of  the  sliver 
in  the  first  Instance,  that  the  Treasury  could  issue  another 
one  on  the  Impounded  silver  as.  It  seems  to  me,  the  amend- 
ment provides. 

Mr.  WHEELER.  All  I  am  trying  to  do  is  to  give  some 
more  discretion  to  the  Secretary  of  the  Treasury.  The  Sen- 
ator has  been  advocating  upon  the  floor  of  the  Senate  that 
we  should  give  the  Secretary  all  these  powers.  I  simply 
want  to  give  him  discretion  to  the  extent  that  he  can  buy 
silver  and  issue  certificates  against  It. 

Mr.  BARKLEY.  Does  this  amendment  harmonize  with, 
or  does  it  counteract  or  nullify,  the  provisions  which  we  in- 
cluded in  the  Thomas  amendment  at  the  last  session  with 
reference  to  the  purchase  of  silver? 

Mr.  WHEELER.  It  harmonizes  with  it  entirely,  in  my 
Judgment.  In  the  Thomas  amendment — and  as  a  matter  of 
fact  the  Senator  from  Utah  [Mr.  Kiwc]  and  I  wrote  the 
provision  with  reference  to  silver  very  hurriedly,  in  a  few 
minutes'  time — it  was  provided  that  the  President  of  the 
United  States  might  by  proclamation  remonetize  silver  upon 
any  basis  that  he  wanted  to  remonetize  it  up  to  16  to  1,  or 
at  any  definite  fixed  ratio. 

Mr.  BARKLEY.  Subsequently  to  that,  of  course,  the  Lon- 
don agreement  in  regard  to  silver  was  entered  into,  in  which 
the  Senator  from  Nevada  [Mr.  Pittican]  had  a  large  part. 
Under  that  agreement  we  have  three  situations,  it  seems  to 
me.  which  we  have  to  keep  in  mind  in  connection  with  the 
effect  of  this  amendment.  We  have  the  Thomas  amend- 
ment, to  which  the  Senator  has  referred;  we  have  the  Lon- 
don agreement,  which  we  are  trying  to  carry  out;  and  now 
we  have  this  amendment,  which,  it  seems  to  me,  presents 
a  third  prong  to  the  silver  situation,  which  I  am  unable 
to  harmonize  with  the  other  two. 

Mr.  WHEELER.  I  am  sure  that  if  the  Senator  had 
studied  the  subject  carefully  he  would  be  able  to  harmo- 
nize it. 
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Ur.  PTTIMAN. 
Mr.  WHEELER. 
Mr.  PITTMAN. 


Mr.  President- 


I  yield  to  the  Senator  from  Nevada. 
Mr.  President.  I  want  to  say  that  there 
Is  nothing  in  this  amendment  out  of  harmony  with  the  Lon- 
don agreement.  Under  that  agreement  66  governments 
agreed  to  abandon  the  practice  and  policy  of  depressing  the 
markets  of  the  world  with  silver  derived  from  melting  up 
and  debasing  silver  coins.  They  further  agreed  to  replace 
the  low-value  paper  currency  with  silver  coin,  which  would 
furnish  a  market  for  silver.  They  further  agreed  that  they 
would  never  again  permit  a  law  to  be  passed  that  would 
depreciate  the  price  of  silver  in  the  world.  In  other  words, 
those  three  things  removed  the  cause  of  the  depression  in 
silver  throughout  the  world.  That  has  not  anything  to  do 
with  the  pin'chase  of  silver  in  our  country. 

Bfr.  WHEELER.    It  entirely  harmonizes  with  It. 

Mr.  PITTMAN.  The  only  other  agreement  was  that  two 
coimtries  said,  **  We  cannot  stop  right  away;  we  have  got  to 
sen  35,000.000  oimces  a  year  for  4  years,  but  we  will  limit 
that,  and  after  we  get  through  with  that  we  will  enter  into 
the  general  agreement,  provided  the  five  coimtrles  where 
silver  Is  mostly  produced,  namely,  the  United  States,  Canada, 
Mexico,  Peru,  and  Australia,  will  take  from  their  own  mines 
In  the  aggregate  35.000.000  ounces  a  year  for  those  4  years. 
The  President  has  proceeded  to  do  that  under  his  proclama- 
tion; so  that  there  is  no  confiict  there. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  from  Mon- 
tana will  yield  further,  I  am  wondering,  though,  whether  we 
have  gone  far  enough  in  carrying  out  the  original  Thomas 
amendment,  which  provided,  as  we  know,  certain  things  with 
reference  to  the  purchase  of  silver,  and  the  London  agree- 
ment, to  make  us  feel  sure-footed  in  taking  this  additional 
step  with  reference  to  the  purchase  of  silver.  I  wonder 
whether  the  administration  feels  that  it  has  gone  far  enough 
In  that  direction  to  Justify  the  change  in  the  situation  which, 
it  seems  to  me,  will  be  produced  by  this  amendment?  I  am 
seeking  information. 

Mr.  PITTMAN.  I  am  satisfied  it  does  not  confiict  with 
the  London  agreement,  which  we  have  ratified  and  which 
now  has  been  ratified  by  four  governments  and  probably  will 
be  ratified  by  all  of  them  within  the  next  few  days.  I  am 
satisfied  it  ioe^  not  conflict  with  the  so-called  "  Thomas 
amendment  "  in  the  act  of  May  23  last  in  any  way  whatever. 
It  simply  is  another  method  for  the  President  to  get  more 
basic  silver  in  the  United  States. 

Mr.  WHEELER.    I  thank  the  Senator  from  Nevada. 

Mr.  BARKLEY.  Mr.  President,  does  the  Senator  know 
whether  the  officers  who  would  deal  with  this  question  feel 
that  this  amendment  is  needed  in  order  that  they  may  go 
forward  with  such  program  as  has  been  already  authoiized 
either  by  the  Thomas  amendment  or  the  London  agreement? 

Mr.  WHEELER.  I  can  answer  that,  I  think,  to  the  satis- 
faction of  the  Senator.  Let  me  say  that  the  London  agree- 
ment has  nothing  to  do  with  this  amendment.  Of  course,  if 
we  are  going  to  stop  with  the  London  agreement  and  do 
nothing  more,  that  is  one  question;  but  let  me  say  that  the 
London  agreement  and  what  the  President  has  done  with 
reference  to  silver,  as  I  pointed  out  when  the  Senator  was 
absent  from  the  Chamber,  help  the  situation,  acting  as  a 
subsidy,  as  a  matter  of  fact,  to  the  mining  companies  of  the 
country  at  the  present  time;  but  they  have  not,  to  any  great 
extent,  materially  heli)ed  to  raise  the  world  price  of  silver. 

What  was  done  at  London  was  very  helpful  in  that  these 
countries  have  agreed  that  they  will  not  melt  up  any  more 
silver.  Consequently,  if  this  amendment  were  agreed  to.  it 
would  mean  that  there  would  not  be  any  flooding  of  silver 
because  of  other  countries  melting  their  silver. 

Mr.  PITTMAN.  I  wish  to  say,  if  the  Senator  will  allow 
me.  that  he  has  made  an  accurate  statement.  As  the  Sena- 
tor knows,  and  as  most  oi  the  other  Senators  know,  there 
has  never  been  a  natural  oversupply  of  silver.  As  a  matter 
of  fact,  silver  has  only  increased  about  2  or  3  percent  per 
annum  over  a  great  many  years,  about  the  same  percentage 
that  gold  has  Increased.  Furthermore,  as  a  matter  of  fact, 
while  silver  was  falling  in  price  rapidly,  production  through- 
out the  world  was  also  falling  rapidly.    It  was  due  to  an 


oversupply.  as  we  all  know,  caused  by  govemmmts  melthw 
up  silver  coin,  taking  half  the  silver  out.  and  putting  in 
alloy  aiKi  selling  that  silver. 

India,  that  had  the  greatest  amount  of  silver  c(An&  in  the 
WOTld.  amounting  probably  to  a  billion  ounces  of  silver,  had 
the  authority  to  melt  up  its  silver  coins  at  any  time  and  to 
sell  any  quantity  of  the  sUver  at  any  iM-ice,  and  India 
proceeded  to  do  it.  India  had  more  silver  coin  which  she 
could  melt  up  and  sell  than  the  world  could  supi^  from 
the  mines  for  4  years.  So  long  as  that  went  on.  it  was 
exceedingly  difitoult  for  any  government  to  attempt  to  re- 
establish the  monetary  situation  with  regard  to  silver : 
That  circumstance  prevented  It.  The  agreement  probably 
will  have  its  affect  on  the  yrotlA  price  a  Uttle  later;  It  has 
not  as  yet. 

We  now  know,  since  the  unnatural  supply  has  been 
eliminated,  that  there  can  be  but  160.000,000  ounces  of 
silver  on  the  markets  of  the  world  in  1934,  because  that  was 
all  that  was  produced  from  the  mines  of  the  world  in  1933, 
and  we  know  the  conditions  are  more  adverse  than  tbey 
were  in  1933.  So,  ot  course,  when  the  people  of  China  and 
of  India  and  of  all  other  countries,  such  as  Mexico  and 
South  American  countries,  find  that  there  is  going  to  be  a 
shortage  in  the  supply  of  silver.  30  percent  below  a  normal 
supply  in  1934,  and  probably  for  3  or  4  years  to  come,  they 
will  do  as  they  always  have  done;  they  will  start  busring. 

That  may  be  probably  3  or  4  months  from  now;  nobody 
knows;  but  in  the  meantime  it  would  be  undoubtedly  a  great 
help  throughout  the  world  if  some  of  that  which  we  call 
floating  silver — and  there  may  be  three  hundred  or  four 
hundred  milli(»i  ounces  of  it — speculative  silver  that  iM'okers 
hold  in  various  countries  could  be  absorbed  in  the  United 
States.  It  would  tend  to  the  stabilization  oi  the  exchange 
value  of  silver  coin  throughout  the  world;  it  would  tend 
to  bring  it  back  to  its  normal  price,  and  not  only  bring  it 
back  to  its  normal  price  but  stabilize  it  at  its  normal  price: 
and  in  doing  that  there  Is  not  any  question  of  the  favorable 
effect  on  our  trade. 

Let  me  interject  right  here — I  was  taUdng  to  a  very  dis- 
tinguished British  economist  who  said,  "  You  have  not  lost 
your  trade  with  China  and  we  have  not  lost  our  trade  with 
China  on  account  of  the  fall  in  the  price  of  silver;  we  lost 
it  evCTywhere  on  account  of  the  depression ";  but.  like 
some  economists  who  know  nothing  about  the  production  of 
silver  or  the  consumption  of  silver  or  the  amount  of  silver 
or  about  anything  in  any  other  coimtry  except  thrtr  own, 
he  did  not  realize  that  during  the  last  4  or  5  years,  while 
the  depression  was  threatening  every  other  country  in  the 
world,  China  was  booming. 

The  prices  of  lots  on  the  Bund  in  Shanghai  were  higher 
than  the  prices  of  lots  in  Wall  Street.  Things  were  boom- 
ing there  for  the  reason  the  Senator  from  Montana  has 
given,  namely,  that  gold  was  flowing  into  China  to  exchange 
for  her  cheap  silver  money,  which  passed  at  par  in  China. 
for  the  purpose  of  building  factories,  baying  houses,  build- 
ing hotels,  and  for  general  developmtent.  The  loss  of  75  per- 
cent of  our  export  trade  in  manufactures  and  the  loss  of 
75  percent  of  the  export  trade  in  manufsM:tures  of  Great 
Britain  was  not  on  account  of  the  distress  and  poverty  in 
China,  as  it  was  in  oth<7  parts  of  the  world,  but  was  wholly 
on  account  of  the  tremendous  difference  in  the  exchange 
value  of  their  xnonej,  owing  to  the  lower  price  of  silver  as 
compared  with  the  money  of  Oreat  Britain  and  this  country. 

Mr.  WHEELER.    I  thank  the  Senator  very  much. 

Mr.  ADAMS.  Mr.  President,  may  I  recall  to  the  Senator's 
mind  the  inquiry  of  the  Senator  from  Maryland  as  to 
a  detail  of  the  bin?  It  is  my  iinderstanding  that  the  Sen- 
ator only  contemjHated  the  purchase  of  silver  throngti  silver 
certificates,  those  certificates  being  redeemable  in  bullion 
at  their  gold  value. 

Mr.  WHEELER.     Exactly. 

Mr.  ADAMS.  I  have  this  suggesticm  to  make,  that  In 
the  amendment  there  Is  something  more  than  that  in- 
cluded, which  I  think  could  be  strickra  oat  with  advantage. 
Tlie  terminology  is  similar  to  and  parallel  with  that  of 
section  a  of  the  gold  hill  with  which  we  have  been  dealiag. 
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and  provides  that  silver  may  be  purchased  at  hofene  or 
abroad  with  any  direct  obligation,  coin  or  currency,  of  the 
United  States.  It  was  not  the  contemplation  of  th4  Sen- 
ator, as  I  understand,  to  authorize  the  purchase  of  silver 
with  bonds  or  with  currency  or  with  coin,  but  to  liniit  the 
purchase  to  silver  certificates  of  the  Icind  providep.  So 
I  suggest  that  that  language  which  goes  beyond  th^  Sen- 
ator's intent.  t)e  eliminated  from  the  bill. 

Mr.  WHEELER.  If  the  Senator  will  work  that  out.  I 
shall  be  glad  to  accept  such  an  amendment  because  hat  is 
all  that  Is  intended.  The  only  reason  why  I  put  in  ttie  pro- 
vision, as  I  said  to  the  Senator  from  Kentucky  [Mr.  Bakx- 
lmy],  was  to  give  discretion  to  the  Secretary  of  the  Tn  asury. 
I  have  no  objection  to  its  t)eing  stricken  out.  If  we  iss  ue  the 
silver  certificates,  the  United  States  is  the  place  where  they 
will  do  good.  The  people  of  the  eastern  countries  will  use 
them  in  the  United  States  for  the  purpose  of  buying  our 
manufactured  articles,  thus  doing  exactly  what  we  want 
them  to  do.  and  enabling  us  to  sell  our  surplus  of  ma  luf  ac- 
tured  articles  and  farm  products.  When  we  shall  do  that, 
and  not  until  we  stiall  do  that,  will  prosperity  return  to  the 
United  SUtes. 

Mr.  COSTIOAN.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  yield  to  tlie  Senator  from  Colorado? 

Mi.  wheeler.    I  yield. 

Mr.  COSTIOAN.  Reverting  to  the  earUer  discussion  of 
f  he  eloquent  Senator  from  Montana,  may  I  express  th  >  hope 
that  Dr.  Tuck's  article  in  Scribner's  Magazine  may  pe  ap- 
pended in  full  at  the  conclusion  of  the  Senator's  remarks? 

May  I  also  address  an  inquiry  to  the  Senator  fro: 
tana?  Now  that  the  Senator — adopting  the  more 
humorous  expression  of  the  Senator  from  Marylan 
Trvntcs] — has  Joined  the  conservatives,  perhaps  th 
ator  will  be  good  enough  to  explain  why  the  conser 
of  this  country  have  for  years  discriminated  against  the  use 
of  silver  In  our  coinage.  Recently  I  requested  dati  con- 
cerning the  ratio  in  various  years  of  silver  dollars  in  stock 
and  in  circulation  to  the  total  money  in  stock  and  in  circu- 
lation in  this  country.  The  reply  was  that  the  ratio  in  1890 
was  14  percent;  in  1895,  18  percent;  in  1900.  14  percent;  in 
1905.  12  percent:  in  1910,  10  percent;  in  1915,  9  percent;  in 
1920.  3  percent;  in  1925,  4  percent;  in  1930,  4  percent;  and 
in  1932.  3Va  percent. 

Mr.  wheeler.    I  thank  the  Senator  for  those  flgi  res. 

Mr.  President.  I  apologize  for  having  taken  so  mucb  time. 
and  I  now  want  to  conclude.  The  reason  why  sUv<t  has 
been  discriminated  against  is  that  if  we  have  dnly  a 
gold  currency  it  is  much  easier  for  certain  banking  groups 
to  control  world  finance,  and  particularly,  as  in  this  1 
the  British  have  done,  to  control  the  price  level. 

Mr.  COSnOAN.  I  suggest  that,  even  within  the  c 
fttlve  limits  of  so-called  '  sound  '  money,  there  has 
If  the  flffureA  given  are  accurate — obvious,  continuo 
unjustified  discrimination  against  the  use  of  silver 

Mr.  BARKLEY.    Mr.  President.  wUl  the  Senator 

Mr.  WHEELER.    Certainly. 

Mr.  BARKLEY.  I  merely  desire  to  refer  again  io  the 
fear  I  expressed  a  while  ago.  which  I  am  frank  to  jsay  is 
based  upon  two  or  three  paragraphs  in  the  President 'i  mes- 
sage which  he  sent  here  In  connection  with  the  bill  ue  are 
now  considering.  If  the  Senator  does  not  object.  I  ihould 
like  to  read  those  paragraphs. 
Mr.  WHEELER.    I  shall  be  glad  to  have  the  Senator  do  so. 

Mr.  BARKLEY.    After  discussing  the  gold  bill  ax^  the 
sUbilizaUon  fund,  the  President  said: 
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The    foregoing    recommendation*    relate    chiefly  to    gok . 
other  principal  precious  meUl— eilver— ha«  also  been  uae< 
time  immemorial  as  a  metallic  base  for  currenclea  as  well 
actual  currency  Itself.     It  Is  used  as  such  by  probably 
p<9Ulatlon  of  the  world.    It  constitutes  a  very  Important 
our  own  monetary  structure.     It  is  such  a  crucial  factor  in 
of  the  world's  international  trade  that  it  cannot  be  neglect4  d 

On  December  21.  1833.  I  issued  a  proclamation  providing 
eolnage  of  our  newly  mined  silver  and  for  Increiaalng  our 
of  silver  bullion,  thereby  putting  us  among  the  first 
carry  out  tte  silver  afreement  entered  into  by  64 
the  Londoa  Conference.     This  agreement  is  distinctly  a 
the  right  direction  and  we  are  proceeding  to  perform  our 
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All  of  the  66  nations  agreed  to  refrain  from  melting  or  debasing 
their  silver  coins,  to  replace  paper  currency  of  small  denomina- 
tions with  silver  coins,  and  to  refrain  from  legislation  that  would 
depreciate  the  value  of  silver  in  the  world  markets.  Those  nations 
producing  large  quantities  of  silver  agreed  to  take  specified 
amounts  from  their  domestic  production,  and  those  holding  and 
using  large  quantities  agreed  to  restrict  the  amount  they  would 
sell  dviring  the  4  years  covered  by  the  agreement. 

If  all  these  undertakings  are  carried  out  by  the  governments 
concerned,  there  will  be  a  marked  increase  in  the  use  and  value 
of  silver. 

Governments  can  well,  as  they  have  in  the  past,  employ  silver  as 
a  basis  for  currency,  and  I  look  for  a  greatly  increased  use.  I  am. 
however,  withhholdlng  any  recommendation  to  the  Congress  look- 
ing to  further  extension  of  the  monetary  use  of  silver  because  I 
believe  that  we  should  gain  more  knowledge  of  the  results  of  the 
London  agreement  and  of  our  other  monetary  measures. 

I  take  for  granted  that  that  language  is  to  be  interpreted 
as  a  feeling  on  the  part  of  the  President  that  an  amend- 
ment such  as  that  which  has  been  offered  by  the  Senator 
ought  not  to  be  engrafted  onto  this  measure. 

Mr.  WHEELER.  I  will  say  to  the  Senator  quite  frankly 
that  the  President  takes  the  position  that  he  prefers  not  to 
have  it  done  in  this  way  on  this  measure.  But  we  know 
perfectly  well  that  in  this  body  and  in  the  other  body  the 
overwhelming  sentiment  is  in  favor  of  doing  something 
with  reference  to  promoting  the  larger  use  of  silver.  The 
President  had  the  power  given  to  him  under  the  Thomas 
amendment  to  remonetize  silver  if  he  wanted  to  do  so. 
Nothing  was  done  about  it;  though,  of  course,  he  did  take 
a  step  in  the  right  direction. 

If  we  in  this  body  take  an  affirmative  stand  with  reference 
to  this  matter,  it  is  going  to  help  the  President's  program 
more  than  any  other  thing  that  has  been  done  by  the 
Congress.  If  every  man  in  this  body  Is  going  to  sacrifice 
his  principles  and  not  advocate  the  things  in  which  he 
believes,  merely  because  someone  says  he  thinks  it  ought 
to  be  put  off  a  little  longer,  then  we  might  as  well  disband 
the  Senate  of  the  United  States. 

Mr.  BARKLEY.  Of  course  the  Senator  understands  that 
I  do  not  advocate  any  Senator's  surrendering  his  principles. 

Mr.  WHEELER.     Oh,  of  course;  I  understand  that. 

Mr.  BARKLEY.  But  along  with  the  advocacy,  as  a  matter 
of  principle,  there  is  also  an  important  equation  in  the  mat- 
ter of  policy.  The  time  element,  it  seems  to  me,  enters  into 
the  situation  somewhat.  A  man  might  be  an  enthusiastic 
free  sllverlte — and  I  am  not  going  to  get  into  a  discussion 
of  that  subject  at  all — but  he  might  have  some  doubt  about 
whether  an  amendment  such  as  that  now  offered  ought  to 
t>e  put  upon  a  bill  that  deals  wholly  with  the  devaluation  of 
gold  and  the  setting  up  of  a  fund  to  engage  in  international 
transactions. 

Mr.  WHEELER.  Let  me  answer  that  by  saying  that  I 
offered  this  as  an  amendment  to  the  banking  bill  and  was 
told  it  must  not  be  attached  to  that  measure.  I  offered  It  to 
other  bills  and  was  again  told  the  same  thing.  If  it  is  not 
right  to  offer  It  in  connection  with  a  measiire  dealing  with 
money,  then  it  has  not  any  business  being  offered  at  all. 

There  Is  no  man  in  the  Senate  who  has  a  higher  regard 
for  the  President  of  the  United  States  than  have  I,  but  I  am 
not  willing  to  surrender  my  principles  and  views  because 
some  professor  has  said  this  is  not  the  particular  time  to 
take  certain  action.  I  want  to  be  helpful.  I  have  gone 
along  with  the  President  of  the  United  States,  both  before 
the  convention  and  after  the  convention;  I  have  gone  along 
with  him  in  the  Congress;  but  I  do  not  want  to  be  stifled 
when  I  believe  in  a  principle.  I  think  it  Is  the  thne  to  do 
what  my  amendment  proposes.  I  think  every  Member  of  the 
Senate  who  believes  In  It  and  votes  for  It  will  be  helping  the 
President  rather  than  hurting  or  retarding  his  program. 

With  that  statement.  Mr.  President,  I  am  ready  to  yield 
the  floor. 

Mr.  LEWIS.  Mr.  President,  before  he  takes  his  seat  may 
I  ask  the  Sentor  from  Montana  a  question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Illinois? 

Mr.  WHEELER.     I  yield. 

Mr.  LEWIS.  May  I  ask  the  Senator  from  Montana,  hav- 
ing ot)6erved  the  fullness  to  which  his  discussion  has  gone, 
if  he  will  give  me  information  as  to  one  point  that  is  con- 


stantly paraded  as  a  reason  why  silver  and  gold  cannot  go 
together.  Sometime  past  a  writer  of  the  English  domain, 
by  the  name  of  Gresham,  proclaimed  the  theory  that  if 
silver  and  gold  were  presented  together,  it  would  drive  gold 
into  hiding  on  the  theory  that  that  which  is  the  greatest 
loses  itself  or  Is  taken  care  of  by  others  to  be  hidden  from 
usage  if  the  lesser  can  be  used  to  serve  the  purpose.  If 
that  be  true,  and  silver  and  gold  were  treated  upon  the 
theory  of  the  eminent  gentlemen  who  represent  the  silver 
cause,  is  it  true  there  is  any  foundation  for  what  is  called 
the  Gresham  law  that  gold  would  be  taken  out  of  existence 
in  the  nature  of  something  like  a  fugitive?  Has  that  been 
proved  as  a  matter  of  experience? 

Mr.  WHEELER.  I  hesitate  to  argue  with  the  Senator 
from  Illinois  with  reference  to  the  silver  question,  because 
one  of  the  most  able  arguments  I  ever  read  on  the  question 
of  remonetization  of  silver  was  made  by  the  distinguished 
Senator  from  Illinois  when  he  was  a  Member  of  the  House 
of  Representatives.  Knowing  his  understanding  of  the  sub- 
ject, I  hesitate  to  say  anything  in  his  presence  with  reference 
to  it.     I  have  sat  at  his  feet  to  study  the  silver  question. 

I  am  sure  the  Senator  realizes  that  where  there  is  a  defi- 
nite and  fixed  value  for  a  commodity,  and  there  is  created 
an  unlimited  demand  for  it  upon  a  definite  and  fixed  ratio, 
such  a  thing  as  the  Gresham  law  cannot  possibly  work. 
What  was  known  as  the  "  Gresham  law  "  came  into  vogue  or 
effect  when  France  was  paying  more  for  silver  than  we  were; 
so  silver  left  this  country  and  went  to  France,  and  gold  came 
to  this  country  In  return.  That  result  came  to  be  known 
as  the  "  Gresham  law." 

What  I  am  seeking  to  do  Is  to  have  the  value  fixed  upon 
a  definite  ratio  so  that  the  workings  of  the  Gresham  law 
would  not  be  effective.  Of  course,  if  England  paid  more  for 
silver  than  we,  silver  would  go  to  England.  But  that  is  not 
so  at  the  present  time,  and  that  principle  could  not  possibly 
apply.  I  am  satisfied  that  If  the  amendment  shall  be 
adopted,  we  will  ultimately  get  a  world  agreement  with  ref- 
erence to  the  remonetization  of  silver,  because  Great  Britain 
and  Prance  will  have  to  come  to  such  an  agreement  or  lose 
their  trade,  not  only  in  the  Orient  but  in  Central  and  South 
America. 

Mr.  STEIWER.  Mr.  President,  I  desire  to  present  briefly 
a  viewpoint  which  I  feel  Justifies  support  of  the  pending 
amendment. 

It  has  been  assumed  throughout  the  debate  upon  the  bill 
that  the  inevitable  result  of  the  devaluation  of  the  dollar 
through  the  reduction  of  the  gold  content  would  be  enhance- 
ment of  the  commodity  price  level  in  this  country.  Some 
doubt  was  expressed,  I  think,  by  the  Senator  from  Idaho 
(Mr.  Borah];  but.  generally  speaking,  all  of  those  who  have 
debated  the  bill  have  done  so  upon  that  assumption. 

Upon  yesterday  the  Senator  from  North  Carolina  (Mr. 
Bailey]  presented  a  powerful  argument  for  relief  of  debtors 
in  this  country,  all  predicated  upon  the  theory  that  the  bill, 
when  passed,  would  result  in  enhancement  of  commodity 
prices. 

I  do  not  at  this  time  take  a  dogmatic  stand  with  respect 
to  that  question.  I  do  not  array  my  own  personal  Judgment 
against  that  of  others  whose  opportunity  for  knowledge  and 
whose  right  to  speculate  upon  the  subject  are  equally  as  good 
as  mine.  I  do  want  to  point  out,  however,  that  there  is  no 
assurance  in  the  bill  that  any  such  enhancement  in  the  price 
level  will  result. 

In  the  field  of  economics  we  find  sharp  differences  of 
opinion  upon  this  subject.  There  is  one  group — conspicuous 
among  them  being  Professor  Warren,  who  is  one  of  the 
advisers  of  the  President,  so  it  is  said— who  believe  that 
there  is  a  mathematical  relationship  between  devaluation 
of  the  monetary  unit  and  the  price  level.  There  are  others 
who  absolutely  refuse  to  accept  this  theory  and  who  contend 
that  devaluation  will  not,  in  and  of  itself,  result  in  any  reUef. 
cither  to  debtors  or  to  producers,  by  enhancement  of  domes- 
tic prices. 

Let  us  examine  the  situation.  We  know  that  the  leading 
nations  of  the  world  have  in  recent  years  cut  down  the  gold 
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content  of  their  units,  or  they  have  left  the  gold  standard 
and  have  depreciated  their  paper  money,  or  by  other  devices 
have  brought  about  a  lower  monetary  level.  In  some  cases 
they  did  it  to  meet  the  necessities  of  their  situation.  In 
other  cases  they  did  it  with  the  expectation  of  enhancement 
In  price  level;  and  I  am  assuming  that  those  who  advocate 
this  bill  upon  the  theory  of  enhancement  believe  that  it  will 
mean  a  readjustment  In  prices  upward  to  such  an  extent 
that  there  will  be  debtor  relief  and  relief  for  producers. 

Now.  I  desire  to  state  briefly  the  experience  of  the  coun- 
tries that  have  attempted  the  manipulation  of  monetary 
systems  and  to  see  whether  there  is  any  assurance  that  In 
our  experience  there  will  resxilt  any  enhancement  of  prices. 

In  a  very  recent  book  published  by  the  Institute  of  Eco- 
nomics of  the  Brookings  Institution  we  find  a  very  excellent, 
temperate,  and  to  me  a  satisfactory,  treatment  of  the  sub- 
ject by  Dr.  Pasvolsky.  I  will  read  briefly  a  paragraph  from 
this  book: 

Great  Britain  and  Sweden  abandoned  the  gold  standard  In  Sep- 
tember 1931  and  Japan  in  December  of  that  year.  The  deprecia- 
tion of  their  currency  units,  the  accompanying  changes  in  the 
price  of  gold,  and  the  movements  of  wholesale  commodity  prices 
are  shown  in  the  following  table  for  the  16-month  period  prior  to 
the  depreciation  of  the  American  dollar. 

I  shall  not  read  the  table,  but  will  proceed  with  the  text: 

In  Great  Britain  and  Sweden,  although  the  currency  depre- 
ciated by  roug^ily  30  percent,  which  means  a  rise  In  the  price  of 
gold  of  more  than  40  percent,  there  was  a  alight  decline  in  the 
level  of  commodity  prices.  In  Japan  the  price  of  gold  more  than 
doubled,  yet  the  general  level  of  commodity  prices  registered  a 
rise  of  only  19  percent. 

The  failure  of  commodltv  price  levels  in  Great  Britain,  Sweden, 
and  Japan  to  respond  fully  to  the  rise  In  the  price  of  gold,  as 
measured  by  the  depreciation  of  the  (ound,  the  krona.  and  the 
yen,  cannot  be  explained  by  a  corresponding  rise  in  the  world 
value  of  gold  during  the  18  months  in  question.  Changes  In  the 
world  value  of  gold  would  be  indicated  by  th->  movement  of  com- 
modity prices  in  countries  still  on  the  gold  standard,  the  moat 
Important  of  which  were  the  United  States  and  Prance.  During 
this  period  prices  In  the  United  States  fell  by  10  percent  and  In 
Prance  by  18  percent.  With  allowance  for  this  factor,  the  com- 
modity price  levels  in  Great  Britain  and  Sweden  should.  In  accord- 
ance with  the  theory,  have  been  approximately  120  Instead  of  09 
and  96,  respectively,  and  in  Japan  about  190  Ixutead  of  119.  With 
reference  to  Great  Britain  and  Sweden,  the  most  that  can  be 
said  is  that  depreciation  of  Uie  currency  and  the  consequent  rise 
in  the  price  of  gold  prevenfed  as  large  a  decline  In  commodity 
prices  as  might  otherwise  have  occurred  during  that  period.  In 
the  case  of  Japan,  an  enormous  rise  In  the  price  of  gold  was 
accompanied  merely  by  a  very  moderate  rise  In  the  commodity 
price  level. 

Then  the  author  examines  the  experience  of  certain  coun- 
tries which  some  years  ago  devalued  their  currency  units. 
I  quote  again: 

Since  1927  the  gold  content  of  the  Prench  franc  baa  been  fixed 
at  almost  exactly  one  fifth  of  the  pre-war  weight,  According  to 
the  theory  the  commodity  price  level  should  have  become  almoet 
five  times  thnt  of  the  United  States  (which  was  baaed  on  an 
unchanged  currency  unit)  and  should  have  moved  during  the  6 
years  1927-32  in  exact  proportion  with  American  prices  at  the 
ratio  of  5  to  1. 

And  then  the  author  points  out  that  this  result  was  not 
attained. 

Mr.  President,  I  am  not  going  to  take  the  position  that  the 
devaluation  of  the  gold  dollar  win  not  in  any  case  result  in 
price  enliancement.  It  may  very  well  over  the  years,  and 
given  suf&clent  time,  result  in  some  appreciation  In  price. 
I  think  possibly  It  will  attain  that  result.  But  certainly.  In 
the  face  of  the  experience  of  the  great  nations  of  the  world 
which  in  the  last  6  years  have  depreciated  their  currencies 
and  cut  down  the  gold  content  of  their  monetary  units 
without  any  resultant  Increase  or  with  no  substantial  re- 
sultant Increase  in  price  level.  It  can  not  be  safely  concluded 
than  any  act  of  our  Oovemment  in  decreasing  the  gold  con- 
tent of  the  dollar  will  result  immediately  In  appreciated 
prices  in  this  country.  At  most,  the  result  will  be  specula- 
tive and  uncertain;  and  we  are  confronted  with  the  fact 
that  this  bill  will  produce  an  uncertain  and  speculative  re- 
sult so  far  as  price  enhancement  is  concerned;  but  there  is 
one  certainty,  and  that  is  that  we  are  going  to  introduce 
into  our  monetary  system  some  very  powerful  agencies  of 
ultimate  inflation. 
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I  shall  not  discuss  that  subject  now;  the  net  result  <^  the 
whole  thing  is  that  although  there  is  no  guaranty  of  i  rice 
enhancement  at  this  time,  or  within  a  few  months,  or  wikhin 
a  period  essential  t<3  the  relief  of  those  in  distress  at 
time,  there  is  a  guai  anty  that  finally,  and  at  the  end  of 
experience,  there  will  be  a  runaway  of  credit  in  this  couiitry 
and  a  boom  that  will  make  the  experience  of  1929  look 
servative  in  comparison. 

Now.  Mr.  President,  I  desire  without  further  dlscusslot; 
offer  for  the  Rscori>  three  tables  prepared  by  the  divlfion 
of  Economic  Research  in  the  Bureau  of  Foreign  and 
mestic  Commerce.    'These  tables  deal,  respectively,  with 
experience  of  Great  Britain.  Japan,  and  Sweden;  and 
show  by  combined  commodities  and  in  some  detail  the 
perience  of  those  countries  with  respect  to  price  levels 
lowing  their  depreciation  of  currency  units.    It  is 
that  in  Japan  the  combination  of  all  commodities 
for  the  period  coveriHi,  an  enhancement  of  27  percent 
In  Sweden  there  is  shown  an  enhancement  of  2.8 
and  in  the  United  K-ngdom  there  is  shown  an 
of  3.7  percent.    These  figures  are  so  out  of  relation  with 
deiin-eciation  of  their  currency  units  that  it  may  be 
concluded  that  other  factors  were  more  powerful  than 
rency  depreciation  in  affecting  the  price  adjustment  in  U^oae 
countries. 

I  send  these  three  tables  to  the  desk  and  ask  that  they  $iay 
be  incorporated  in  my  remarks  at  this  point 

llie  PRESIDINO   OFFICER    (Mr.   Bom   in   the  ch^ir) 
Without  objection,  it  is  so  ordered. 

The  tables  are  as  follows: 
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Mr.  8TEIWER.    Mr.  President,  if  time  permitted  I  shduld 
like  to  develop  the  idea  that  although  there  Is  no  certaint: 
price  enhancement  in  this  bill  as  it  presently  stands, 
la  a  certainty  of  ultimate  credit   expansion  sxifflcient 
amount  to  destroy  America  completely.     In  deference 
those  who  are  interested  in  this  silver  amendment  I  am 
going  to  take  the  time  now  to  refer  to  that.    If  I  can  obt|Un 
recognition  later  in  the  day  I  may  attempt  to  point  out 
testimony  adduced  hefore  the  committee,  and  to  draw 
conclusions  from  tliat  testimony  with  respect  to  the 
hercnt  dangers  that  lurk  in  this  bUL 

To  proceed  with  the  matter  that  is  immediately 
the  Senate,  let  me  point  out  that  in  this  pr(q;>06al  of 
Senator  from  Montana  to  purchase  silver  at  the  rate 
iO.000,000  ounces  per  numth.  we  would  employ  an  influezice 
the  result  and  tendency  of  which  we  can  reasonably 
measure.    We  have  here  an  infliwnce  which  wiQ  operate 
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increase  the  price  of  silver.  It  will  operate  to  Increase  the 
buying  power  of  all  the  people  in  the  silver-using  coun- 
tries on  the  earth.  It  means  that  to  the  extent  that  buying 
power  is  enhanced,  our  foreign  trade  is  going  to  be  benefited. 
It  means,  with  respect  to  every  commodity  of  which  we 
have  an  exportable  surplus,  that  we  are  going  to  have  a  bet- 
ter market.  It  means  that  every  commodity,  the  price  of 
which  in  the  domestic  field  is  fixed  by  the  export  price,  is 
going  to  be  influenced  upward.  It  means  that  for  the  un- 
certainty of  immediate  price  enhancement  which  presently 
exists  in  the  gold  bill  there  will  be  substituted  a  fair  de- 
gree of  certainty.  Hie  exact  amount  we  do  not  know,  it  is 
true,  and  yet  the  trend  I  think  is  undenialile;  and  by  reason 
of  this  substitution  of  certainty  in  price  enhancement,  there 
is  offered  a  hope  for  the  American  people.  In  my  area  of 
the  country  it  means  a  great  deal  to  know  that  the  silver- 
using  countries  of  the  world,  substantially  half  of  all  the 
population  of  the  world,  are  going  to  deal  with  us  in  a 
currency  of  enhanced  buying  power. 

Undoubtedly  the  advantages  to  be  derived  from  that 
increase  in  the  buying  powtr  of  foreign  countries  will  be 
reflected  in  our  domestic  markets.  So  I  say.  Mr.  President, 
without  any  attempt  to  enlarge  or  develop  this  subject  to 
the  extent  that  it  well  deserves,  and  paying  due  deference  to 
the  rights  of  others  who  want  to  take  part  in  this  debate 
between  now  and  the  hour  of  2  p.m..  that  there  is  in  this 
amendment  a  real  and  tangible  hope.  There  is  in  this 
amendment  a  proposal  that  will  mean  something  to  the 
American  people.  It  will  mean  something  in  terms  of  pres- 
ent-day l>enefit.  It  will  mean  something  in  terms  of  ex- 
panded trade.  It  will  mean  something  in  terms  of  wider 
markets.  It  will  mean  something  in  terms  of  business  im- 
provement that  will  be  fairly  immediate,  the  result  of  which 
we  may  feel  within  the  next  few  months  to  come.  I  feel 
that  if  there  is  any  justification  at  all  for  this  bill  it  will  be 
enormously  increased  by  the  addition  of  the  amendment  of 
the  Senator  from  Montana. 

If  time  permitted  I  should  bke  to  refer  more  in  detail  to 
the  agricultural  situation  with  respect  to  the  necessity  of 
finding  an  outlet  for  surpluses.  Probably  it  would  be  trite 
to  enlarge  upon  it.  This  body  has  dealt  over  the  years 
with  the  problem.  We  kno^iJ^he  enormous  amounts  spent 
to  stabilize  upward  the  cotton  and  wheat  and  other  markets. 
We  know  the  great  sacrifice  that  our  people  have  made  In 
order  to  provide  the  funds  to  carry  out  these  stabilizing 
influences.  Let  me  point  out  to  you  that  at  the  present  price 
of  silver  the  entire  purchases  contemplated  under  the  amend- 
ment of  the  Senator  from  Montana  will  not  cost  us  any  more 
than  the  amount  we  have  already  lost  in  stabilization  enter- 
prises that  have  not  proved  effective;  and  as  a  substitute  for 
those  stabilization  enterprises,  affecting  the  greater  part  of 
our  agricultural  Industry  in  this  country,  and  embracing  In 
their  scope  both  cotton  and  wheat,  horticultural  products, 
and  many  other  things — for  those  unsatisfactory  enterprises 
we  have  here  something  that  gives  promise  of  a  sure  and 
certain  result  In  behalf  of  our  people. 

Mr.  DILL.     Mr.  President 

Mr.  STEIWER.    I  yield  to  the  Senator  from  Washington. 

Mr.  DILL.  The  fact  is  that  under  this  amendment  it  will 
not  cost  the  Oovemment  anything,  because  it  can  issue  silver 
certificates  to  circulate  as  legal-tender  money  to  the  amount 
which  is  paid  for  the  silver. 

Mr.  STEIWER.  Conceivably  that  Is  true;  but  I  made  the 
statement  on  the  assumption  that  we  were  to  pay  in  some- 
thing other  than  silver  certificates,  and  on  the  theory  that 
every  dollar  invested  will  be  a  dollar  out  of  the  Treasury. 
I  appreciate  that  the  Senator  from  Washington  is  correct, 
and  that  resiilt  may  not  obtain. 

Now  I  yield  the  floor,  and  I  do  so  with  the  statement  that 
although  I  have  never  been  an  advocate  of  bimetallism,  al- 
though I  have  recognized  the  supposed  force  of  Gresham's 
law,  I  see  no  evil  in  the  proposal  made  by  the  Senator  from 
Montana.  I  see  nothing  that  should  cause  us  to  hesitate 
with  respect  to  it;  but  I  do  see  so  much  good  and  opportun- 
ity for  the  interests  of  that  great  mass  of  our  producers 
who  are  compelled  to  sell  in  the  export  markets  of  the  world 
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that  I  hope  this  body  will  give  full  consideration  to  the  plight 
in  which  they  find  themselves  at  this  time. 

Mr.  ROBINSON  of  Arkansas  obtained  the  floor. 

Mr.  BARKLEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Kentucky? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  BARKLEY.     I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Couzens 

Kean 

Robinson,  Ark. 

Ashurst 

Cutting 

Keyes 

Robinson.  In<L 

Austin 

Davis 

King 

RiisseU 

Bachman 

Dickinson 

La  Follette 

SchaU 

BaUey 

Dleterlch 

Lewis 

Sheppard 

Bankhead 

Dill 

Logan 

Shlpstead 

Barbour 

Duffy 

LOnergan 

Smith 

Barkley 

Erickson 

McAdoo 

Stelwer 

Black 

Feaa 

McCarran 

Stephens 

Bone 

Fletcher 

McOUl 

Thomas.  Utah 

Borah 

Prazler 

McKeUar 

Thompson 

Brown 

George 

McNary 

Townsentf 

Bulkier 

Olbaon 

Murphy 

TrammeU 

Byrd 

Olaaa 

Neely 

Tydlnga 

Bymea 

Ooldsborough 

Norrla 

Vandenberg 

Capper 

Gore 

Nye 

Van  Nuys 

Caraway 

Hale 

O'Mahoney 

Wagner 

Carey 

Harrison 

Overton 

Walcott 

Clark 

Hatch 

Patterson 

Walsh 

Connally 

Hatfield 

Plttman 

Wheeler 

Coolldge 

Harden 

Pope 

White 

Copeland 

Hebert 

Reed 

Costlgan 

Johnson 

Reynolds 

Mr.  LEWIS.  Mr.  President,  I  desire  to  announce  that  the 
senior  Senator  from  Oklahoma  [Mr.  Thomas]  *is  detained 
from  the  Senate  on  account  of  illness. 

I  also  desire  to  announce  that  the  Senator  from  Louisiana 
[Mr.  Long]  and  the  Senator  from  South  Dakota  [Mr.  Bulow] 
are  necessarily  detained  from  the  Senate. 

The  VICE  PRESIDENT.  Ninety  Senators  having  answered 
to  their  names,  there  is  a  quonun  present. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  in  view  of 
statements  made  during  the  course  of  the  debate  as  to  the 
attitude  of  the  President  and  of  the  administration  respect- 
ing the  pending  amendment,  I  feel  it  obligatory  to  make  a 
brief  statement  defining  the  President's  attitude  as  he  has 
communicated  it  to  me  in  writing. 

The  President  regards  the  pending  amendment  as  In 
conflict  with  the  policy  set  forth  in  his  message  on  the  sub- 
ject of  monetary  units,  and  particularly  with  respect  to  the 
last  seven  paragraphs  In  the  message.  His  letter  to  me 
states,  "that  it  is  better  to  wait  for  the  operation  of  the 
Pittman  agreement ",  adopted  at  the  London  conference, 
than  to  undertake  now  "  to  order  the  purchase  of  silver 
under  the  terms  of  this  amendment." 

The  President  believes  that  he  has  "  authority  under  ex- 
isting law  to  buy  such  amounts  of  silver  from  time  to  time 
and  at  such  prices  as  may  seem  desirable." 

It  is  pointed  out  also  that  the  amendment  would  require, 
not  merely  authorize,  the  purchase  of  a  billion  ounces  of 
silver,  if  necessary,  at  the  rate  of  50.000,000  ounces  per 
month,  to  force  the  price  to  $2.15  an  ounce  if  there  should 
be  a  40-i>ercent  devaluation,  and  to  $2.58  an  ounce  if  there 
should  be  a  50-percent  devaluation.  The  minimum  rate  of 
purchase  specified  In  the  amendment  is  600,000,000  ounces 
a  year,  which  is  nearly  four  times  the  total  world  pro- 
duction during  1933,  the  latter  being  stated  to  me  by  the 
Treasury  to  have  been  about  160,000,000  ounces. 

The  Treasury  states:  "The  amendment  requires  outright 
purchase  by  currency  or  security  of  the  United  States,  and 
while  provision  is  made  for  the  issuance  of  silver  certifi- 
cates against  the  silver  so  purchased  in  an  amount  equal 
to  its  cost,  the  plan  does  not  s^eld  the  profit  which  accrues 
to  the  Treasury  under  the  seigniorage  plan  adopted  by  the 
President  with  reference  to  the  purchase  of  newly  mined 
silver  under  the  authority  of  the  Thomas  amendment. 

"More  than  half  a  billion  dollars  in  silver  certificates  are 
now  outstanding.  They  are  redeemable  in  silver  dollars 
containing  412  Vi  grains,  troy,  of  standard  silver. 

"  The  amendment,  on  the  other  hand,  provides  that  sil- 
ver certificates  shall  be  issued  by  the  Treasury  in  an  amount 


which.  In  the  aggregate,  shall  eqtuil  the  cost  of  such  silver 
to  the  Treasury.  Upon  preaentatlco  of  any  such  sUver 
oertiflcates  the  Treasurer  of  the  United  States  ahaU  redeem 
the  same  by  the  delivery  of  the  face  value  thereof  in  silver 
bullion  of  the  gold-equivalent  value  at  the  time  of  demand, 
to  the  end  that  the  silver  delivery  shall  be  measured  by 
value  rather  than  by  weight. 

"  The  effect  of  this  provision  on  the  standing  of  the  half 
biUion  dollars  of  silver  certificates  now  in  circulation  requires 
most  careful  consideration,  since  presiunably  large  amoxmts 
of  silver  could  be  obtained  at  or  near  the  present  market 
price  of  about  45  cents  an  ounce.  Any  disparity  in  the  me- 
tallic reserve  and  redemption  of  the  two  types  of  silver 
certificates  as  would  result  from  this  amendment  raises 
serious  questions  as  to  its  wisdom. 

"The  new  silver  certificates,  with  their  greater  metallic 
backing,  would  tend  also  to  bring  the  parity  value  of  our 
present  silver  dollars  into  serious  qiiestion.  Grave  dangers 
to  the  malntenan'«  of  parity  would  therefore  be  created  by 
this  amendment." 

The  ratio  proposed  as  the  objective  of  the  pending  amend- 
noent  is  16  to  1.  The  r^ative  valuta  of  lUvtr  and  gold 
ranged  from  30  to  1  to  39.84  to  1  during  the  period  1894  to 
1916.  Thereafter  gold  lost  so  much  in  value  that  the  ratio 
dropped  to  15.31  to  1  in  1920.  but  reached  36  J6  to  1  by  1928. 
Tbe  ratio  aimed  at  in  the  pending  amendment  is  therefore 
twice  the  ratio  that  prevailed  before  the  World  War  or  that 
that  prevailed  in  1928. 

"At  the  present  time  the  ratio  is  almost  80  to  1.    This,  of 
course,  may  not  continue." 
It  probably  would  not  continue. 

"  The  amendment  would  cause  a  sharp  rise  in  the  price 
of  silver,  but  this  would  probably  be  followed  by  a  striking 
collapse  unless  some  continuing  program  were  adopted. 
Such  a  continuing  program  is  now  authorized  and  the  pro- 
gram is  being  carried  forward,  as  heretofore  stated,  under 
the  Thomas  amendment." 

Some  reference  has  been  made  during  the  debate  about 
the  effect  of  the  adoption  of  the  policy  incorporated  in  the 
Wheeler  amendment  on  our  foreign  commerce.  That  is 
recognized,  I  think,  by  all  who  hear  me  as  a  subject  of  the 
very  greatest  importance.  The  effort  to  work  this  matter 
out  in  concert  with  other  silver-using  nations  is  now  in 
progress. 

With  respect  to  China,  which  has  been  mentioned  in  the 
debate.  I  think  by  the  Senator  from  Oregon  and  by  other 
Senators,  it  is  believed  that  if  the  amendment  should  be 
carried  into  effect  it  would  result  In  very  violent  deflation 
and  probably  bring  about  a  silver  embargo  in  China.  A 
large  silver  reserve  is  probably  desirable  in  the  long-term 
view  of  the  situation  in  the  Orient. 

"If  it  Is  to  be  built  up,  however, .it  should  be  built  up 
gradually  and  as  a  part  of  a  world-wide  plan  for  rehabilitat- 
ing silver  to  which  the  United  Stotes  is  committed  in  Its 
agreement  with  36  nations  at  the  London  Conference." 

I  think  we  all  realise  that  the  subject  matter  of  the 
amendment  of  the  Senator  from  Montana  [Mr.  WnisLnJ 
is  of  the  very  greatest  importance.  The  Senator  has  de- 
voted himself  with  care  and  diligence  to  the  study  of  this 
problem.  The  President  does  not  feel  that  this  is  an  oppor- 
tune time  to  order  the  purchase  of  the  very  large  amount 
of  silver  contemplated  by  the  amendment,  and  feels  that 
it  would  operate  to  impair  the  effectiveness  of  the  Inter- 
national agreement  alr«uly  referred  to. 

Mr.  President,  I  have  concluded. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Montana  [Mr. 
Whzclxr]  and  the  Senator  from  Utah  [Mr.  Knro]. 

Mr.  WHEELER.  Mr.  President,  I  desire  to  offer  some 
amendments  to  perfect  my  own  amendment. 

The  VICE  PRESIDENT.  The  Senator  has  the  right  to 
modify  his  amendment. 

Mr.  WHEELER.  First,  I  desire  to  say  to  the  Senator 
from  Arkansas  that  I  know  he  quoted  in  all  sincerity  the 
statements  that  were  furnished  him  by  some  of  the  pro- 
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fesson  or  economists  connected  with  the  Treasury  Dep  art- 
ment.    The  same  argimients  have  been  presented  to  me. 

I  desire  to  say.  however,  that  the  adoption  of  the  prop*  ised 
amendment  could  not  cause  deflation  in  China  to  the  extent 
that  some  of  the  professors  have  indicated  it  would.  Ipey 
totally  misunderstand  what  the  actual  situation  in  Chlni  is. 
There  is  no  paper  in  circulation  in  China;  their  circulating 
medium  is  simply  silver.  However,  I  am  not  going  to  aigue 
the  matter,  but  merely  wish  to  perfect  my  own  amendment. 
It  has  been  suggesliCd  to  me  by  some  Members  of  the  Sei  ate 
that  they  should  like  to  have  me  modify  my  amendment ,  I 
am  going  to  modify  it  so  as  to  provide  that — 

The  Secretary  of  the  Treasiuy  is  hereby  directed  to  purciiaae 
silver  at  the  rate  <if  not  leaa  or  more  than  25.000j000  oiinces  for 
2  months  and  ten  or  more  mllUon  ounce*  thereafter  until  tiere 
shall  be  added  to  the  monetary  resoiurcea  of  the  United  Stttes 
750.000.000  ounces  of  silver. 

Furthermore,  at  the  suggestion  of  the  Senator  from  C  )lo- 
rado  [Mr.  Adams]  and  the  Senator  from  Maryland  [Mr. 
TTDDfcsl,  I  ask  to  perfect  my  amendment  on  page  2  by 
striking  out  on  that  page,  in  line  3,  after  the  period,  all 
down  through  the  period  in  line  13,  and  inserting  in  ieu 
thereof  the  following: 

Such  silver  shAll  be  purchased,  at  home  or  abroad,  whentver 
sUver  shall  be  procvtrable  at  or  under  the  values  speclQed  absve, 
at  such  rates  and  upon  such  terms  and  conditions  as  the  Seare- 
tary  of  the  Treasury  may  deem  most  advantageous  to  the  pul>llc 
Interest;  and  payment  therefor  shall  be  made  with  sliver  cer.lfl- 
cates  of  deposit  payable  to  bearer  on  demand  In  silver  bullion. 
The  sliver  so  purchased  shall  be  held  In  reaerve  In  the  Treai  ury 
gainst  the  Issue  of  such  oertlflcatea  at  deposit. 

That  will  eliminate  entirely  the  objection  which  has  been 
made. 

The  VICE  PRESIDENT.  Without  objection,  the  ameid- 
ment  is  modified  as  requested. 

Mr.  WUEKL£R.    Mr.  President 

The  Vice  president.     The  ttme  for  debate  has  expli  ed. 

Mr.  WHEELER.  I  am  going  to  ask  unanimous  consent 
that  I  may  explain  the  amendment  in  a  very  few  words. 

The  VTCB  PRESIDENT.  Without  objection,  the  Sens  tor 
may  proceed. 

Mr.  WHEELER.  I  wish  simply  to  say  that  the  modifl  na- 
tions. I  think,  eliminate  entirely  the  objection  which  has 
been  raised  by  the  Treasiur  Department  and  meet  the  sig- 
gestion  made  by  the  Senator  from  Kentucky  to  the  eflett 
that  the  silver  could  be  paid  for  in  gold  bullion.  Under  ;he 
amendment,  as  modified.  It  can  only  be  paid  for  in  silircr 
certificates  which  can  only  be  used  in  the  United  Stateslfcr 
the  purchase  of  our  surplus  production. 

Mr.  President.  I  submit  the  amendment. 

The  amendment  of  Mr.  Whcklkh  and  Mi.  Kno.  as  mcidl 
fled,  is  as  follows: 

On  page  12.  line  20.  after  "Sac.  8."  Insert  "  (a)." 
On  page  13.  after  line  y).  Insert  the  following  new  subseetiOE 
"(b)  The  Secretary  of  the  Treasury  Is  hereby  directed  to  (ur 
chase  silver,  at  the  rute  of  not  less  or  more  than  25.000.000  oui  ,ces 
per  month  for  2  months  and  10  or  more  mUUon  ounces  thdre 
after,  until  there  shall  be  added  to  the  monetary  resources  of  th«s 
United  States  750,000.000  ounces  of  silver;  except  that  whenever 
371  ^  grains  of  pure  silver  equals  In  purchasing  power  23.22  gri  in.) 
of  pure  gold,  the  purchase  of  silver  under  this  subsection  shall 
suspended.  Such  silver  shall  be  purchased,  at  home  or  abnad 
wherever  aUver  shall  be  piocurable  at  or  under  the  values  spscl 
fled  alMve.  at  such  rates  and  upon  such  terms  and  conditloiu  aH 
the  Secretary  of  the  Treasury  may  deem  most  advantageous  to  ihv 
public  Interest;  and  payment  therefor  shall  be  made  with  si  vet 
oertlfi<ates  of  deposit  pajraale  to  bearer  on  demand  In  silver  I  ul- 
lion.  The  silver  so  purchased  shall  be  held  in  reserve  In  ttxt 
Treasury  against  the  Issue  of  such  certificates  of  deposit.  Such 
silver  certificates  shall  be  ssued  by  the  Treasury  In  an  amoi  nt 
which,  in  the  aggregiite.  shill  equal  the  cost  of  such  silver  to  the 
Treasury.  Upon  prenentatlon  of  any  such  sUver  certificates  the 
T><sasurer  of  the  United  States  shall  redeem  the  same  by  Lhe 
delivery  of  the  face  value  thereof  in  silver  bullion  of  the  { old 
equlvaient  value  at  the  tim«  of  demand,  to  the  end  that  the  st  ver 
delivered  sball  be  measured  by  value  rather  than  by  weight  '  lie 
silver  certificates  Issued  ur.der  the  provisions  of  this  subsecl  ion 
■hall  be  legal  tender  for  all  debts,  public  and  private,  pulillc 
ehar^sa.  taxes,  dutiea.  and  dues." 


•nie  VICE  PRESIDENT.    The  question  is  on  agreeing 
the  amendment  proix)sed  by  the  Senator  from  Montana  [ 
Wrxxld]  and  the  Senator  from  Utah  [Mr.  Kncl   as  mcjdl 
fled. 


to 


Mr.  CLARK  and  other  Senators  asked  for  the  yeas  and 

nays,  and  they  were  ordered. 

Mr.  WHEELER.  I  suggest  the  absence  of  a  quorum. 
There  are  several  Senators  who  desire  to  be  present  to  vote 
on  this  amendment. 

The  VICE  PRESIDENT.  The  absence  of  a  quorum  being 
suggested,  the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams  Coiizens  Sean 

Aahurst  Cutting  Keyes 

Austin  Davis  King 

Bachman  Dlckliison  La  Follette 

Bailey  Dleterlch  Lewis 

BanlLhead  Dill  Logan 

Barbour  Duffy  Lonergan 

Barldey  Krlckson  McAdoo 

Black  Fess  •  McCarran 

Bone  Fletcher  McGlll 

Borah  Frazler  McKellar 

Brown  George  McNary 

Bulkley  Gibson  Murphy 

Byrd  Glass  Neely 

Byrnes  Goldsborougb         Norrls 

Capper  Gore  Nye 

Caraway  Hale  O'Mahoney 

Carey  Harrison  Overton 

Clark  Hatch  Patterson 

Connally  Hatfield  Pittman 

CooUdge  Hayden  Pope 

Copeland  Hebert  Reed 

Costlgan  Johnson 

The  VICE  PRESIDENT. 


Robinson.  Ark. 

Robinson.  Ind. 

Russell 

Scball 

Bheppard 

Bhlpstead 

Smith 

Stelwer 

Stephens 

Thomas.  Utah 

Thompson 

Townsend 

Trammell 

Tydings 

Vandenberg 

Van  Nuys 

Wagner 

Walcott 

Walsh 

Wheeler 

White 


Reynolds 

Ninety  Senators  have  answered 
to  their  names.  A  quorum  is  present.  The  question  is  on 
agreeing  to<lhe  amendment  proposed  by  the  Senator  from 
Montana  [Mr.  Whkcler]  and  the  Senator  from  Utah  [Mr. 
King],  as  modified.  The  yeas  and  nays  have  been  ordered. 
The  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  LEWIS  (when  Mr.  Bulow's  name  was  called).  I 
am  authorized  to  state  that  the  Senator  from  South  Dakota 
[Mr.  BuLow]  is  necessarily  absent. 

Mr.  KEAN  (when  his  name  was  called).  On  this  vote 
I  am  paired  with  the  Senator  from  South  Dakota  [Mr. 
Bttlow].  and  therefore  I  am  obliged  to  withhold  my  vote. 

Mr.  LEWIS  (when  the  name  of  Mr.  Thomas  of  Oklahoma 
was  called).  I  am  instructed  to  state  that  the  Senator 
from  Oklahoma  [Mr.  Thomas]  is  absent  from  the  Senate 
because  of  illness.  He  is  paired  with  the  Senator  from 
Rhode  Island  [Mr.  Mxtcai.f].  I  am  also  asked  to  state  that 
if  the  Senator  from  Oklahoma  were  present  he  would  vote 
"  yea  ",  and  that  the  Senator  from  Rhode  Island,  if  present, 
would  vote  "  nay."  I  ask  the  Senator  from  Rhode  Island 
if  my  statement  concurs  with  his  information? 

Mr.  HEBERT.  The  Senator  has  stated  what  is  my  under- 
standing. 

The  roll  call  was  concluded. 

Mr.  GORE.  On  this  vote  I  am  paired  with  the  senior 
Senator  from  South  Dakota  [Mr.  NorbeckI.  If  I  were  at 
liberty  to  vote.  I  should  vote  "  nay  ",  and  if  the  Senator 
from  South  Dakota  were  present  he  would  vote   '  yea." 

Mr.  HEBERT.  I  am  requested  to  announce  that  on  this 
question  the  Senator  from  Delaware  [Mr.  Hastings]  is 
paired  with  the  Senator  from  Louisiana  [Mr.  Long].  If 
the  Senator  from  Delaware  were  present,  he  would  vote 
"  nay  ",  and  tJje  Senator  from  Louisiana,  if  present,  would 
vote  "  yea." 

I  also  wish  to  announce  the  necessary  absence  of  the 
senior  Senator  from  Rhode  Island  [Mr.  MetcalfJ  and  the 
Senator  from  South  Dakota  [Mr.  NorbeckI. 

Mr.  ROBINSON  of  Arkansas.  I  am  requested  to  announce 
that  if  the  Senator  from  South  Dakota  [Mr.  BxjlowJ  were 
present  he  would  vote  "  yea." 

The  result  was  annoimced — yeas  43,  nas^s  45,  as  follows: 

yeas — 43 

Hatch 

Hatfield 

Hayden 

King 

La  Pollette 

Logan 

McCarran 

McGlU 


Adams 

Cutting 

Ashurst 

Davis 

Bone 

Dicklnso 

Borah 

Dill 

Capper 

Duffy 

Caraway 

Srlckiion 

Clark 

Frazler 

Costlgan 

George 

UcNary 

Murphy 

Norrls 

Nye 

Overton 

Pittman 

Pope 

Reynolds 
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Robln«>n.  Ind. 

Smith 

Thompson 

VanNuy* 

Russell 

Stelwer 

Townsend 

Wheeler 

Sblpstead 

Thomas.  Utah 

Tydings 

NAYS— -45 

Austin 

Connally 

Hebert 

Schall 

Dachman 

Coolldge 

Johnson 

Sheppard 

Bailey 

Copeland 

Keyes 

Stephens 

Cankhead 

Couzens 

Lewis 

Trammell 

Barbour 

Dleterlch 

Lonergan 

Vandenberg 

Barkley 

Fess 

McAdoo 

Wagner 

Black 

Fletcher 

McKellar 

Walcott 

Brown 

Gibson 

Neely 

Walsh 

Bulkley 

Glass 

O'Mahoney 

WhlU 

Pyrd 

Goldsborough 

Patterson 

Byrnes 

Hale 

Reed 

Carey 

Harrison 

Robinson.  Ark. 

NOT 

VOTING — 8 

Bulow 

Hastings 

Long 

Norbeck 

Gore 

Kean 

Metcalf 

Thomas.  Okla 

So  the  amendment  of  Mr.  Wheeler  and  Mr.  King,  as 
modified,  was  rejected. 

Mr.  FESS  obtained  the  floor. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  will  the 
Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Indiana? 

Mr.  FESS.    I  yield. 

Mr.  ROBINSON  of  Indiana.  I  desire  to  offer  an  amend- 
ment and  have  it  read  at  the  desk. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  will 
read  as  requested. 

The  Chief  Clerk  read  the  amendment,  as  follows: 

On  page  20.  between  lines  11  and  12,  Insert  the  following  new 
Eections : 

"  Sec.  16.  Title  V  of  the  World  War  Adjusted  Compensation  Act, 
es  amended,  is  amended  by  adding  at  the  end  thereof  three  new 
eectlons  to  read  blb  follows: 

*•  '  PAYMENT   or  CEHTiriCATES   BETORE   MATURmr 

•• '  Sec.  509.  (a)  The  Administrator  of  Veterans'  Affairs  Is  au- 
thorized and  directed  to  pay  to  any  veteran  to  whom  an  adjusted- 
cervlce  certificate  has  been  Issued,  upon  application  by  him  and 
surrender  of  the  certificate  and  all  rights  thereunder  (with  or 
without  the  con.sent  of  the  beneficiary  thereof),  the  amount  ol  the 
face  value  of  the  certificate  as  computed  in  accordance  with  sec- 
tion 501. 

"'(b)  No  payment  shall  be  made  under  this  section  until  the 
certificate  Is  In  the  p>osses8ion  of  the  Veterans'  Administration,  nor 
until  all  obligations  for  which  the  certificate  was  held  as  seciorlty 
have  been  paid  or  otherwise  discharged. 

"■(c)  If  at  the  time  of  application  to  the  Administrator  of 
Veterans'  Affairs  for  pajTnent  under  this  section,  the  principal  and 
Interest  on  or  In  respect  of  any  loan  upon  the  certificate  have  not 
been  paid  In  full  by  the  veteran  ( whether  or  not  the  loan  has 
matured),  then,  on  request  of  the  veteran,  the  Administrator  shall 

( 1 )  pay  or  otherwise  discharge  such  unpaid  principal  and  so  much 
of  such  unpaid  Interest  (accrued  or  to  accrue)  as  is  necessary  to 
make  the  certificate  available  for  payment  under  this  section,  and 

(2)  deduct  from  the  amount  of  the  face  value  of  the  certificate 
the  amount  of  such  principal  and  so  much  of  such  Interest,  if  any, 
es  accrued  prior  to  October  1.  1932. 

"'(d)  Upon  payment  under  this  section,  the  certificate  and  all 
rights  thereunder  shall  be  canceled. 

"'(e)    A    veteran    may    receive    the    benefits    of    this    section    by 
application    therefor,    filed    with    the    Administrator    of    Veterans' 
Affairs.     Such   application    may    be   made   and    filed   at    any   time 
I  before  the  maturity  of  the  certificate   ( 1 )    personally  by  the  vet- 
jeran.  or    (2)    in  case  physical  or  mental   Incapacity  prevents  the 
I  making  or  filing  of  a  personal  application,  then  by  such  representa- 
,tlve  of  the  veteran  and  in  such  manner  as  may  be  by  regulations 
prescribed.     An  application  made  by  a  person  other  than  a  repre- 
sentative authorized  by  such  regulations,  or  not  filed  on  or  before 
the  maturity  of  the  certificate,  shall  be  held  void. 

"(f)  If  the  veteran  dies  alter  the  application  Is  made  and  be- 
fore it  is  filed  it  may  be  filed  by  any  person.  If  the  veteran 
_<lies  after  the  application  is  made  It  shall  be  valid  If  the  Admln- 
jlstrator  of  Veterans'  Affairs  finds  that  it  bears  the  bona  fide  sig- 
nature of  the  applicant,  discloses  an  Intention  to  claim  the  benefit 
of  this  section  on  behalf  of  the  veteran,  and  Is  filed  before  the 
maturity  of  the  certificate,  whether  or  not  the  veteran  Is  alive 
at  the  time  It  is  filed.  If  the  death  occurs  after  the  application  is 
made  but  before  the  negotiation  of  the  check  In  payment,  pay- 
ment shall  be  made  to  the  estate  of  the  veteran  irrespective  of 
rny  beneficiary  designation.  If  the  application  Is  filed  (1)  before 
the  death  occurs,  or  (2)  after  the  death  occurs,  but  before  the 
mailing  of  the  check  in  payment  to  the  beneficiary  under  section 
601. 

"(g)  Where  the  records  of  the  Veterans'  Administration  show 
that  an  application,  disclosing  an  intention  to  claim  the  benefits 
of  this  section,  has  been  filed  before  the  maturity  of  the  certificate, 
and  the  application  cannot  be  found,  such   application  shall  be 


preaumcd,  in  the  abwnoe  of  aarmattve  erklence  to  the  contrary, 
to  have  been  valid  when  originally  filed. 

I.?f^J  *^°-  ^  **  *^*  **™*  **^'"  "ectlon  takes  effect  a  veteran 
entitled  to  receive  an  adjusted -service  certificate  haa  not  made 
application  therefor  he  shall  be  entitled,  upon  application  mad* 
under  secUon  302.  to  receive  at  his  option  either  the  certlllcate 
under  section  601  or  payment  of  the  amount  of  the  face  valua 
thereof  under  section  609. 

"Sac.  511.  The  Administoator  of  Veterans*  AflTalrs.  In  the  ezerclM 
of  hla  powers  to  make  regulations  for  payment  under  section  609 
shall  to  the  fullest  extent  practicable  provide  a  method  by  which 
veterans  may  present  their  applications  and  receive  payment  la 
close  proximity  to  the  places  of  their  residence. 

"  Sac.  17.  The  Secretary  of  the  Treasury  is  authorized  and  di- 
rected to  cover  into  the  adjusted -service  certificate  fund  out  of 
any  profit  covered  into  Uie  Treasury  under  section  7  of  this  act 
such  sums  as  may  be  necessary  to  carry  out  the  provtolons  of 
section  18  of  this  act."  i««*».u»«  %m 

(Change  the  niunbers  of  the  succeeding  sections.) 

Mr.  PITTMAN.  Mr.  President,  will  the  Senator  from  Ohio 
yield? 

Mr.  FESS.    Certainly. 

Mr.  PITTMAN.  I  have  on  the  desk  an  amendment  pre- 
sented yesterday  which  I  believe  is  the  next  amendment  in 
order.  I  do  not,  of  course,  desire  to  interrupt  the  Senator 
from  Ohio— I  cannot  interrupt  him  in  fact— but  I  give  notice 
that  immediately  after  he  concludes  I  shall  offer  the  amend- 
ment. 

Mr.  ROBINSON  of  Indiana.  That  is  perfectly  agreeable 
to  me.  I  simply  asked  to  have  my  amendment  read.  Pol- 
lowing  disposition  of  the  amendment  of  the  Senator  from 
Nevada  I  shall  ask  the  Senate  to  proceed  to  the  considera- 
tion of  my  own  amendment. 

Mr.  PITTMAN.     Very  well. 

Mr.  FESS.  Mr.  President,  the  debate  on  the  proposal  now 
before  the  Senate,  while  brief,  has  been  of  a  very  high  order. 
The  address  yesterday  by  the  Senator  from  Noi-th  Carolina 
[Mr.  Bailey]  was  eloquent  and  rather  persuasive.  It  was 
eloquent  in  the  purposes  which  the  Senator  had  in  mind 
when  he  announced  his  reasons  for  his  support  of  the  bill. 
These  reasons,  as  stated  in  the  onset  of  his  argument,  have 
been  reprinted  throughout  the  country.  They  are  clearly 
stated  in  plain  language  and  are  not  difficult  to  understand 
as  he  expressed  the  purposes. 

First,  he  said  he  is  for  the  bill  as  an  extraordinary  meas- 
ure addressed  to  extraordinary  circumstances.  The  objec- 
tion I  would  have  to  that  being  a  justification  for  support 
of  the  bill  is  that  the  same  reason  could  be  given  for  the 
support  of  any  kind  of  revolutionary  proposal,  even  to  the 
extent  of  suspending  the  Constitution  oA  the  United  States. 
There  is  nothing  so  radical  that  it  mlfht  not  be  urged  to 
support  if  on  the  groimd  that  it  is  offered  because  it  is  an 
extraordinary  measure  to  meet  extraordinary  circumstances. 
The  Senator's  second  point  was: 

As  a  step  in  the  direction  of  redemption  In  gold  and  also  in  the 
direction  of  keeping  our  pavty  pledges  and  the  assurance  given  the 
country  in  the  camp>aign  and  in  the  hour  of  his  Inaugural  by  our 
President. 

Long  ago  I  ceased  to  be  impressed  with  party  pledges  as 
expressed  in  party  platforms.  Too  often  such  a  pledge  is 
made,  in  the  language  of  President  Woodrow  Wilson,  as  "  an 
opportunity  to  get  in  on.  but  not  to  stand  on  after  you  have 
gotten  in  ".  so  I  am  not  particular  about  that  part  of  it. 

But  I  am  particular  about  the  first  part  of  the  second 
statement  that  the  bill  "  leads  to  the  restoration  of  the  gold 
standard."  I  know  it  is  generally  conceded  that  the  pro- 
posal to  stabilize  somewhere  between  50  cents  and  60  cents 
is  a  proposal  to  stabilize  on  the  basis  of  gold.  But  under  the 
construction  of  this  bill  there  is  no  such  thing  as  a  gold 
basis.  If  the  bill  we  are  now  c(Hisidering  is  to  become  the 
law,  there  is  no  gold  basis,  and  stabilization  therefore  on  a 
gold  basis  on  such  a  plan  as  here  written  is  a  statement  with- 
out meaning. 

It  is  true  that  many  people  say  that  the  worst  thing  that 
could  happen  to  our  country  would  be  to  be  continued  under 
this  uncertainty  where  nobody  can  tell  what  the  dollar  will 
be  worth  from  day  to  day.  Therefore  the  one  thing  essen- 
tial is  stabilization.  The  Senator  from  North  Carolina  be- 
lieves that  stabilization  is  coming,  and  it  is  to  be  placed  on 
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tbe  basis  of  gold  which,  in  his  language,  would  be  "  a  resi  ora- 
tion of  the  gold  standard."  There  is  no  such  promise  e  ther 
in  this  bill  or  in  anything  that  the  President  thus  fai  has 
said. 

The  third  statement  of  the  Senator  from  North  Carolina 
is  that  "  it  is  a  means  of  raising  our  prices  in  the  world 
ket  and  of  stimulating  them  at  home."    I  know  that 
ostensible  reason  for  the  weakening  of  the  dollar.    I  d 
agree  with  many  of  those  who  differ  from  the  propo 
of  the  measure  that  it  will  not  show  an  increase  in  tlM» 
of  foreign  commodities.    I  think  it  will  show  an  inc: 
the  markets  of  the  world,  because  In  the  degree  tha 
cheapen  the  dollar  it  will  be  depreciated  in  the  terms  of  {for- 
eign currency.    I  assume  it  will  register  to  the  degr^ 
cheapens  the  rise  in  price.    If  it  does  not,  then  I 
understand  conunon  arithmetic. 

I  do  agree  with  those  who  say  that  It  will  not  nece: 
lead  to  an  earlier  increase  of  price  in  domestic  produt 
I  think  it  will  do  so  in  time.  It  may  come  sooner  than 
of  us  who  are  studsnng  it  expect.  But  if  the  purpose 
increase  the  price  of  commodities  at  home,  and  that  putpose 
is  carried  out,  then  everyone  knows  that  the  increase  of  that 
commodity  price  will  be  at  the  expense  of  tbe  great  majority 
of  our  people  who  do  not  deal  in  commodities;  so  tha{  the 
very  success  of  this  proposal  to  raise  the  prices  of  commodi- 
ties at  home  would  place  its  greatest  burden  on  the  arge 
proportion  of  our  people.  Just  how  far  to  go  is  an  unki  Lown 
quantity. 

The  fourth  reason  given  by  the  Senator  from  North  C  aro- 
lina  for  his  support  of  the  bill  is  that  it  will  serve  "  as  a 
means  of  protecting  and  stabilizing  our  currency  and,  there- 
fore, our  commerce  at  home  and  abroad."  It  is  true  that  if 
we  stabilise  the  currency  so  that  It  has  a  fixed  purcluising 
value,  it  will  assist  commerce,  both  at  home  and  abroad. 
That  is  the  one  great  demand  for  establishing  stabilizati  an — 
as  a  means  of  relieving  an  otherwise  impossible  situation  as 
between  debtor  and  creditor. 

Probably  the  most  convincing  thing  the  Senator  said  was 
what  he  said  about  the  debtor  class,  in  which  he  estimated 
debts  to  the  amount  of  $220,000,000,000.  Of  course,  he 
means  Federal  debts.  State  debts,  county  debts,  municipal 
debts,  township  debts,  and  individual  debts.  It  might  le,  if 
we  take  the  accumulation  of  all  those  debts,  that  the  sum 
will  mount  beyond  the  $200,000,000,000  mark.  Whei  we 
speak  of  the  debtor  class,  however,  we  refer  generally  t<:  the 
peoi^e  who  are  overburdened  with  debt,  who  are  threat  med 
with  foreclosure  and  the  loss  of  their  property.  When  we 
refer  to  it  in  that  sense  tiie  debt  does  not  appear  to  fce  as 
great  as  the  insurance  policies  and  the  deposits  in  the  orm 
of  insurance  policies  and  in  the  form  of  savings  in  sa^  ings 
banks;  but  if  we  take  all  sorts  of  debts,  I  do  not  know  (rhat 
the  limit  is. 

I  want  to  congratulate  any  Senator  who  is  bold  enou{  h  to 
say  that  the  purpose  of  this  bill  is  repudiation  on  the  m  itter 
of  debt  paying  to  the  extent  that  the  dollar  is  deva  ued. 
Senators  do  not  like  the  ugly  term  "repudiation",  bit  it 
makes  it  no  easier  to  call  it  "  inflation  ".  and  does  not  ch  uige 
the  odor  of  it  in  the  slightest  degree.  It  is  repudiation  c  f  an 
obligation  that  has  been  incurred  in  good  faith;  and  iome 
of  those  obligations  were  incurred  when  the  doUar  was  low, 
as  well  as  some  of  them  were  incurred  when  it  was  iiigh. 
When  we  repudiate  on  the  basis  that  the  dollar  today  buys 
m(»«  than  it  did  when  the  debts  were  incurred,  that  is  [true 
only  in  a  sense,  because  some  of  these  debts  were  incurred 
when  the  dollar  was  not  as  it  is  today:  some  of  them  were 
incurred  when  it  was  higher  and  some  when  it  was  Uwer. 
If  we  do  this  for  one.  it  should  be  done  for  the  other;  and 
while  one  would  require  the  devaluation  of  the  dollar,  the 
other  would  require  an  increased  value  of  the  dollar. 

The  sixth  statement  of  the  Senator  from  North  Can  tlina 
Is  that  while  recognising  its  novel  character  and  its  dan  sers. 
he  considers  the  proposed  legislation  a  necessity  undofthe 
circumstances. 

As  I  stated  in  disrussing  the  first  reason,  that 
can  be  oltared  with  reference  to  any  kind  of  pro] 
l^islation  that  may  be  made  here. 

Mr.  THOMPSON.    Mr.  President,  will  the  Senator  yield? 


The  PRESIDINO  OFFICER  (Mr.  Copclaiid  in  the  chair). 
Does  the  Senator  from  Ohio  yield  to  the  Senator  from 
Nebraska? 

Mr.  FESS.    I  yield.  « 

Mr.  THOMPSON.  Was  not  that  Identical  question  decided 
by  the  Supreme  Court  of  the  United  States  in  a  case  reported 
in  79  Wallace,  page  457?  This  was  a  suit  growing  out  of  the 
confiscation  of  some  sheep  in  Texas.  At  the  time  of  the 
trial  we  had  the  greenbacks  in  circulation.  The  case  was 
taken  to  the  Supreme  Court  of  the  United  States.  Mr.  Jus- 
tice Strong,  delivering  the  opinion  of  the  Court,  said: 

The  controlling  questions  In  these  cases  sre  the  following:  Are 
the  acts  of  Congress  known  as  the  "  Legal  Tender  Acts  "  constitu- 
tional when  applied  to  contracts  made  before  their  passage;  and, 
secondly,  are  they  valid  as  applicable  to  debts  contracted  since 
their  enactment? 

Mr.  Justice  Strong  held  in  the  afSrmative  on  both  of  these 
questions,  as  shown  by  the  second  and  third  syllabi,  which 
I  read: 

2.  The  acts  of  Congress  known  as  the  "  legal  tender  "  are  consti- 
tutional when  applied  to  contracts  made  before  their  passage. 
Hepburn  v.  Gritvold  (8  Wall.  003)  on  this  point  OTerruled. 

3.  They  are  also  valid  as  applicable  to  contracts  made  since. 

And  in  the  course  of  the  opinion  the  Court  illustrated  the 
identical  idea  upon  which  the  honored  Senator  is  now  dis- 
coursing. 

Mr.  FESS.  No,  Mr.  President;  he  was  talking  about  the 
matter  of  constitutionality. 

Mr.  THOMPSON.  That  was  Just  the  question  that  they 
were  talking  about — whether  it  was  repudiation  or  whether 
it  was  not  repudiation. 

Mr.  FESS.  The  Senator  misunderstood  me.  When  I  said 
the  Senator  was  talking  about  constitutionality,  I  meant  that 
the  Senator  from  Nebraska  is  talking  about  the  constitu- 
tionality of  the  proposed  legislation.  I  am  not  talking  about 
its  constitutionality.  I  have  not  touched  on  it.  and  I  do  not 
intend  to  do  so. 

Mr.  THOMPSON.  Then,  on  the  moral  question,  may  I 
ask  the  Senator  another  question? 

The  PRESIDING  OFFICER.  Does  the  Senator  yield 
further? 

Mr.  FESS.    No,  Mr.  President. 

The  PRESIDING  OFFICER.    The  Senator  refuses  to  yield. 

Mr.  THOMPSON.  All  I  wanted  to  ask  the  Senator,  in  all 
kindness,  was  a  question  on  the  moral  side  of  the  matter. 

Mr.  FESS.  Mr.  President,  I  do  not  think  it  is  moral  for 
the  Government  to  do  what  the  Government  would  not  per- 
mit a  private  citizen  to  do.  The  Senator  may  have  a  thou- 
sand bushels  of  wheat  deposited  in  a  warehouse,  for  which 
he  has  a  warehouse  receipt.  If  he  took  the  warehouse 
receipt  and  asked  for  the  thousand  bushels  of  wheat  that  he 
owned,  what  would  he  think  if  he  were  told  that  he  was  to 
take  only  500  bushels  of  wheat?  I  do  not  care  whether  the 
Government  says  it  shall  be  done  or  not;  I  am  talking  about 
the  common  honesty  of  such  a  proposal  as  that. 

Now  I  proceed. 

Mr.  THOMPSON.    I  thank  the  Senator  for  his  courtesy. 

Mr.  FESS.    I  appreciate  fully  the  Senator's  gratefulness. 

Mr.  President,  there  is  a  group  of  thinkers,  not  only  in  the 
country  but  in  this  body,  that  regards  the  solution  of  the 
problem  in  terms  of  volume  of  currency.  I  do  not  think 
anyone  could  express  that  better  than  the  Senator  from 
Idaho  [Mr.  Borah  1  did  on  yesterday.  He  is  an  advocate  of 
the  quantitative  theory  of  money.  He  holds  that  prices  in 
this  country  are  to  be  determined  by  the  amount  of  cur- 
rency that  is  in  circulation.  So  far  as  the  price  level  is  con- 
cerned, it  is,  of  course,  afifected  by  the  volume  of  currency, 
provided  the  volume  of  currency  is  beyond  the  uses  of  cur- 
rency, and  therefore  becomes  cheap.  In  that  case  the  cheap 
currency,  because  more  is  in  circulation  than  can  be  used, 
will  reflect  itself  in  an  artificial  increase  of  the  prices  of 
commodities.  Nobody  questions  that.  That  is  the  reason 
why  the  cost  of  living  will  go  out  of  sight  if  we  start  on  the 
road  of  inflation  and  it  gets  beyond  us.  We  shall  be  on  the 
road  that  Germany  took,  and  we  shaU  be  on  the  road  on 
which  Prance  had  her  downfall  in  1792  and  1795. 

If  I  were  a  subscriber  to  the  theory  that  what  we  need  is 
an  increased  volume  of  currency,  I  certainly  should  not  have 
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voted  against  the  amendment  offered  by  the  Senator  from 
Montana  [Mr.  WhmlehI.  I  even  have  some  sjrmpathy  for 
that  sort  of  legislation,  outside  of  increase  of  the  volume  of 
currency.  In  fact,  that  is  the  least  important  feature  of  the 
amendment.  I  agree  with  those  who  have  supported  that 
kind  of  legislation  that  it  might  give  us  a  better  trade  pos- 
sibility in  the  Orient.  I  do  not  dispute  that.  It  would  give 
an  additional  market  to  silver  in  the  Western  States.  I  do 
not  dispute  that.  It  would  also.  I  think,  have  more  or  less 
of  a  salutary  effect  upon  the  metallic  basis  of  our  money. 
I  am.  therefore,  in  a  degree  sympathetic  with  the  efforts  of 
those  who  have  been  promoting  that  sort  of  legislation, 
largely  for  the  reasons  I  have  mentioned ;  and  certainly  the 
old  argimient  of  Oresham's  law.  which  is  the  outstanding, 
conclusive  argument  against  bimetallism  unless  It  is  by 
agreement  of  the  leading  countries  of  the  world— the  old 
argument  that  poor  money  will  drive  out  of  circulation  good 
money,  and  therefore  that  we  should  not  pass  silver  leg- 
islation— ^has  no  force  whatever  now,  because  It  is  not 
applicable  at  the  present  time. 

If  we  had  gold  in  circulation  as  we  had  had  it  up  to  the 
time  of  the  abandonment  of  the  gold  standard  and  the  re- 
call of  gold  coin,  then,  of  course,  silver  would  drive  the  gold 
out  of  circulation  if  silver  were  coined  at  a  fixed  ratio  with 
gold,  and  we  permitted  the  two  to  circulate  freely.  But  gold 
is  out  of  circulation.  Gold  has  ceased  to  be  a  medium  of 
exchange.  Gold  has  ceased  to  be  a  measure  of  value.  Silver 
today  can.  therefore,  be  coined  and  put  in  circulation  with- 
out having  any  serious  effect  upon  gold,  because  gold  is  out 
of  circulation  under  the  legislation  that  heretofore  has  taken 
•  place,  and  especially  under  the  proposed  legislation  that 
we  are  now  considering. 

So  that  if  the  volume  of  money  were  the  determining 
factor  in  the  solution  of  our  problem  of  prices,  I  certainly 
would  have  voted,  if  I  believed  it,  for  the  silver  amendment 
offered  by  the  Senator  from  Montana.  But  I  do  not  agree, 
except  under  certain  conditions  where  the  volume  of  money 
gets  beyond  our  control,  that  it  has  any  appreciable  effect 
upon  prices.  It  is  not  the  volume  of  money  that  is  in  cir- 
culation, it  is  the  amount  that  is  at  work,  that  determines 
the  value  of  money. 

We  today  do  our  business,  and  the  world  does  its  business, 
on  a  basis  of  10  percent  cash  and  90  percent  credit.  If  we 
did  $10,000,000,000  worth  of  business,  we  probably  would 
have  less  than  a  billion  dollars  in  cash.  We  would  do 
$9,000,000,000  worth  of  work  without  ever  seeing  a  dollar, 
because  it  would  be  done  on  the  basis  of  credit. 

That  is  what  is  taking  place  and  has  taken  place  in  the 
country  ever  since  we  have  been  on  the  credit  system,  which 
was  inaugurated  at  the  very  beginning  of  our  Nation.  So 
that  if  we  increase  the  circulating  medium,  that  does  not 
mean  that  we  are  going  to  have  better  business.  There  is 
not  anything  so  conclusive  in  refuting  such  an  idea  as  our 
own  history. 

We  never  had  a  higher  rate  of  business  than  in  1928  and 
1929.  We  are  proposing  now  to  get  back  to  the  basis  of 
1926.     What  was  the  amount  of  circulation  in  1926? 

In  1926  we  had  a  stock  of  money  of  $8,000,000,000.  We 
had  a  circulation  of  $4,800,000,000.  Our  circulation  i)er 
capita  was  $41.  That  is  the  time  to  which  we  are  proposing 
to  return  as  far  as  prices  are  concerned.  We  never  were 
on  such  a  high  exchange  basis  as  in  1928  and  1929. 

What  was  the  circulation  in  those  years  of  our  greatest 
business  activity?  In  January  of  1928  we  had  a  circulation 
per  capita  of  $39.71.    That  was  about  $1.50  less  than  in  1926. 

On  January  1,  1929,  we  had  a  per  capita  circulation  of 
$39.07,  which  is  64  cents  per  capita  less  than  it  was  in  1928. 
We  were  then  at  the  very  height  of  our  business  activity. 
There  was  such  a  demand  for  an  increased  circulation  that 
the  preceding  administration  responded  by  legislation  in 
Congress  in  the  form  of  what  is  known  as  the  Borah 
amendment.  Then  came  a  second  item  of  legislaticm  to 
Increase  the  amount  of  circulation.  It  came,  as  the  Senate 
will  recall,  in  the  strengthening  of  the  Bank  Act,  in  tbe 
early  days  of  this  administration. 


What  has  happened?  In  January  1932,  at  the  low  point 
of  business  activity,  we  had  a  per  capita  circulation  of 
$45.26— $6  per  head  greater  than  at  the  height  of  business 
activity  In  1929.  In  December  of  1932  it  was  $45.33.  In 
January  of  1933  it  was  $45.06,  27  cenU  Itu  than  the  month 
before. 

Then  came.  In  1933,  the  Impulse,  when  we  authorised 
large  issues  of  Federal  Reserve  bank  notes,  when  there  was 
a  leap  from  $45  to  $52.23  per  capita,  an  increase  of  $7, 
with  no  such  increase  in  the  price  of  commodities. 

I  again  state  that  I  will  admit  that  when  we  increase 
the  circulating  medium  to  the  point  where  the  money  Itself 
becomes  of  less  value,  then  the  prices  will  increase:  but  as 
long  as  we  maintain  the  sound  value  of  money  it  is  not  a 
question  of  what  form  of  money  is  in  circulation,  but  the 
question  is  how  much  money  or  how  httle  idle  money  is 
at  work. 

Mr.  President,  I  have  from  the  Treasury  Department  a 
statement  of  the  money  in  circulation  from  1916  until  No- 
vember 1933.  It  is  very  suggestive  on  this  partlcuhir  ques- 
tion, and  I  ask  unanimous  consent  to  have  it  inserted  in  tho 
Record. 

The  PRESIDINO  OFFICER  (Mr.  Basklsy).    Without  ob- 
jection, it  is  so  ordered. 
The  matter  referred  to  Is  as  follows: 
Money  in  dreulation 
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40  24 

40.20 

40  13 

40.  :a 

>  39  67 
j  40.  .W 
40.82 
40  44 
41.95 
41.70 


39.07 

39  38 
39.75 
39. 11 
30.69 
39.63 
39.34 
4a  83 
4ail 
40.23 
40.95 

40  37 


I  37.83 

1  r.92 

37.64 

;  37.00 

:  37.69 

:  37.31 

I  36.90 

'  36.71 

36.43 

36.30 

37.39 

30.41 


4.001.607.314 
4.0»41S.6W 

4,007.913.611  I 
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9.  2HS.  383.  MB 
e.  06i  Ofi-V  7»t 
».  214.  178.«li 
9.  €il.  2M,  S06 


t,  STH.  002.  701 
9.3:»,  730. 187 
9.  3«>.  &S8,  47« 

».  xa.  T*.  Wi 

8.977,  lfi7.  ■«» 
9,  (XH.  4-A  4»1 
9,  109,  739.  VIO 
9.  24r..  ObO.  907 
9.  331.  2M1.031 
9,367.0)1.015 
9.  451.  735. 7a 
(l.70t.OMClU 


Amount  in  dr- 
cuiation 


ler 

(aij> 


o.aM. 

ia275. 
10.  OK, 
10.352. 
10.  172, 
10.07*. 
10,014. 

laoii, 

10.  OM, 

10,043, 


i2s.ro 

5<».30« 
81^707 
953,004 

990, 108 
41A.  523 
368.674 
012.019 
117,3M 
105.899 


U.6S2. 

4.702. 
4,  Ul, 
4.837. 
S.OftZ 
5,240. 
.S540. 
6,  .S3C>. 


414.437 
275.  4.T2 
903.4.57 

084.512 
CT'.  109 
0fa,9O7 
Die,  110 
I4Z«77 
77XWi8 


3'  . 

311. 
31,. 

,  4:l 

4 
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S.MI,»&.044 
5, 603.  .VI2.  (S30 
1.  4W.  085. 3M 
&.4A4,62S,961 
5.  479,  «a6.  .^20 
5. 005. 080.  333 

A,  728.  aaa,  204 

5,682.053.976 
5. 653, 14ft,  723 

5.637,361.274 
S.647,S6».S16 
S.«7«.f41.4»4 


41 
4 

« 


B.644.eiK,8a4 

6,  54A,  087,  %1 
8,  319.  M4,  S54 
6.003.473.  150 
S,  Sr2,319.  611 

5.  720,  784,  3M 
5, 836, 652.  526 
5.612,121.521 
5.649,914.  116 
5.634.608,143 
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31 
88 
S7 
6.5 
31 
20 
54 
48 
34 


4;.  76 

4;  m, 

41 ..  .W 
4.  KA 
*  M 
4J.23 
4i99 
13 
44.33 


08 
23 
40 
H6 
31 
4151 
4^.70 
4<.fiO 
4'.  87 
4-73 
4^56 


Mr.  PESS.    So  much  for  the  argument  that  we,  in  order  to 
get  any  good  cesults  from  this  measure,  must  look  to  incres  se 
of  circulation.    Mr.  President,  the  danger  in  this  bill  aloig 
that  line  is  not.  I  believe,  as  well  imderstood  as  it  ought  to  le 
If  it  were  more  money  we  needed,  we  could  increase  the  cp* 
culation  under  our  present  system.    For  example,  there 
certain  forms  of  money  in  circulation,  in  certain  amounj 
that  will  not  increase.    The  silver  will  not  increase  unless 
proceed  along  the  lines  suggested  in  the  proclamation  of  t: 
President.    It  will  then  increase  to  the  amount  therein  sta 
The  national-bank  notes  may  increase.    They  have  alrea 
Increased  from  $600,000,000  to  over  $900,000,000.    The  Unit 
States  notes  of  $346,000,000,  known  as  the  greenbacks, 
not  increase  unless  the  President  exercises  the  authority 
gave  hkn  to  increase  them  to  the  amount  of  $3,000,000, 
If  he  does,  then  we  will  see  what  will  be  the  effect  on 
prices  of  commodities. 

The  above  items  can  only  be  increased  either  by  act  jof 
Congress  or  by  operation  of  the  President  under  autho 
already  granted  to  him.    But  there  are  increases  of  circ 
tlon  that  can  be  carried  out  without  a  single  item  of  lei 
lation  from  this  body,  or  a  single  announcement  from  ti 
President  of  the  United  States. 

For  example,  the  Federal  Reserve  Board  can  authorize  t 
Federal  Reserve  banks  to  issue  their  notes  or  their  ba^k 
notes  on  the  basis,  up  to  the  present  time,  of  a  40-perce  it 
reserve  of  gold.  The  Federal  Reserve  notes  today  outstam  I- 
Ing  are  $3,203,000,000  plus.  That  is  based  upon  40  perceit 
gold  reserve.  How  much  gold  have  these  banks  upon  whi<  h 
they  could  Issue  Fedoal  Reserve  notes?  Instead  of  40  pe  > 
cent  of  $3,000,000,000.  they  have  $3,500,000,000.  and  $3.50(  .- 
000.000  in  gold  used  as  a  40-percent  basis  would  enable  the  n 
to  Issue.  Instead  of  $3,000,000,000,  $9,000,000,000  of  F^erU 
Reserve  notes.  They  can  do  so  without  any  additional 
authority.  If  it  is  volume  of  currency  that  we  need.  lo 
additional  legislation  is  necessary  to  increase  it.  Operatiig 
under  the  present  law,  it  could  be  increased  three  times  tl  le 
amount  it  now  is. 

That,  however,  is  not  aU.  Under  the  National  Bankiig 
Act—our  recent  legislation— we  have  authorised  the  Feder  d 
Reserve  banks  to  issue  Federal  Reserve  bank  notes  on  Qo'  - 
ernment  bonds.  How  many  Government  bonds  are  ther<  ? 
We  are  supposed  to  look  to  a  public  debt  of  over  $30,000,- 
000.000.  It  will  be  in  some  form — short-term  certificates  <  ir 
long-term  bonds.    There  is  no  limit  to  the  amount  of  Fw  r 


eral  Reserve  bank  notes  that  can  be  issued  except  that  the 
amount  is  dependent  upon  the  capital  they  have.  If  they 
have  the  capital  to  buy  the  bonds  of  the  Government  there 
is  scarcely  any  limit  that  would  be  put  upon  the  amount  they 
could  issue.  So  without  writing  a  single  item  of  new  law.  ijf 
we  needed  more  currency,  the  agency  is  set  up  to  increase  it 
4.  5,  6.  10  times  what  it  now  is. 

Why  is  it  not  issued?  Mr.  President,  that  is  the  im- 
portant point.  Why  is  it  not  issued?  Simply  because  we 
have  wisely  held  the  issuing  power  of  notes  to  be  circulated 
as  medium  within  a  corporation  that  is  not  responsive  to 
political  clamor  as  is  the  Government.  The  Federal  Reserve 
Board  will  not  respond  to  demagogy.  The  Federal  Reserve 
Board  will  not  reflect  the  manufactured  effort  of  propa- 
gandizing. The  Federal  Reserve  Board  will  issue  no  money 
beyond  the  needs  of  business.  Having  issued  an  increased 
number  of  notes  to  take  up  seasonal  demands,  when  the 
seasonal  demand  is  over  then  they  will  retire  those  notes,  as 
they  ought  to.  in  the  interest  of  stability  and  purchasing 
power  of  the  dollar. 

If  that  power  is  taken  away  from  the  Federal  Reserve 
Board,  a  body  that  is  independent,  and  given  to  the  Gov- 
ernment, a  poUtical  body  responding  to  the  greatest  possible 
pressure  in  a  campaign  that  will  be  carried  on  demanding 
more  money,  we  will  have  precisely  the  situation  that  Ger- 
many had  and  precisely  the  situation  that  France  had. 
The  only  thing  that  saves  our  country  from  an  inflation 
that  would  destroy  the  ability  of  business  to  carry  on  is 
that  such  power  is  not  in  a  political  body.  It  is  in  a  business 
body. 

I  would  call  the  attention  of  Senators  to  the  argument 
that  is  heard  in  the  Senate  Chamber  against  the  Federal 
Reserve  Board.  Why?  Because  it  does  not  issue  the 
amount  of  notes  that  its  gold  reserve  would  permit  it  to 
issue. 

What  else  is  charged?     It  is  criticised  because  when  It 
has  once  increased  the  amount  of  circulation  in  notes  to 
;  meet  temporary  demand  it  decreases  it  when  the  demands 
of  business  no  longer  call  for  the  additional  money. 

Here  is  a  system  which  all  of  us  thought  would  wisely 
respond  to  the  business  demands  of  America,  that  now  is  to 
be  supplanted,  where  the  issuing  body  may  become  a  polit- 
ical body  under  the  pressure  of  the  greatest  channels  of 
popular  clamor  through  wire  and  ether  that  recent  politics 
can  effect,  and  then  we  are  on  the  road  to  uncontrolled  in- 
flation.   That  is  the  danger  of  this  sort  of  legislation. 

A  great  many  people  have  contended  that  this  is  not  in- 
convertible paper.  They  hold  that  it  is  not  irredeemable 
currency.  On  the  very  face  of  it  it  is  both.  A  Federal  note 
cannot  be  converted  into  anjrthing  that  has  the  basis  of 
value  in  our  history  of  gold.  There  has  even  been  taken 
away  from  the  United  States  note,  the  greenback,  the  $156,- 
000,000  deposited  as  a  redemption  fund.  That  is  gone.  A 
greenback  now  is  to  stand  only  as  a  promise  of  the  Govern- 
ment. Just  like  a  Federal  bond  stands.  Tliere  is  not  an  ele- 
ment of  redemption  in  any  of  the  money  that  we  are  to  cir- 
culate after  the  proposed  bill  passes. 

What  does  the  bill  say?    Let  me  read: 

Except  to  the  extern  permitted   In  regulations  which   may  ba 

Issued  hereunder  by  the  Secretary  of  the  Treasury  with  the  ao- 

proral  of  the  President,  no  currency  of  the   United  States  shall 
be  redeemed  In  gold:  Provided — 

Hear  me.  Senators — 

Provided,  however.  That  gold  certificates  owned  by  the  Federal 
Reserve  banlu  shall  be  redeemed  at  such  times  and  In  such 
amounts  as.  In  the  Judgment  of  the  Secretary  of  the  Treasiory,  are 
necessary   to   maintain — 

The  parity  of  the  currency. 

What  is  the  option  there?  The  Secretary  of  the  Treasury 
has  the  option  whether  he  will  redeem  or  not,  and  what 
amount  he  will  pay  for  that  which  is  outstanding.  And 
with  the  option  resting  with  the  Government,  there  is  no  re- 
demption. The  redemption  to  be  effective  is  when  the 
holder  of  the  note  on  demand  can  demand  the  gold. 

Mr.  President,  memory  is  extremely  short.  Back  in  the 
nineties,  when  there  was  a  persistent  effort  to  sell  or  to  find 
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a  market  for  silver,  there  had  been  long  discussion.  First  ' 
the  law  required  that  not  less  than  two  nor  more  than  four 
million  ounces  of  silver  should  be  coined  into  money  every 
month.  Tliat  later  was  changed  by  the  act  called  the  "  Sil- 
ver Purchase  Act  ",  sometimes  called  the  "  Sherman  Act." 
The  original  purchasing  act  was  having  the  effect  of  driving 
out  of  circulation  the  gold  dollar.  As  is  always  the  case 
where  two  metals  are  circulating  freely,  if  one  is  of  less 
value  it  will  drive  out  of  circulation  the  good  metal.  Tlutt 
danger  was  intended  to  be  met  under  the  leadership  of 
Sherman  by  what  is  known  in  our  financial  history  as  the 
'  Sherman  law."  Instead  of  coining  not  less  than  2.000.000 
nor  more  than  4,000,000  ounces  of  silver  every  month,  the 
Government  was  to  purchase  something  like  54,000,000 
oimces  a  year  and  issue  for  it  certificates.  Treasury  notes, 
which  are  known  in  our  history  as  "  Sherman  notes."  The 
one  distinctive  thing  in  the  note  that  was  dangerous  was 
the  redemption  requirement  which  was  written  on  its  face. 

The  United  States  wUl  redeem  this  note  at  the  Treasury  at 
Washington  In  coin — 

And  so  on. 

The  silver  advocates  insisted  "  In  coin  "  means  both  gold 
and  silver.  Certainly  "  in  coin  "  would  include  both,  and  the 
friends  of  silver  claimed  that  when  they  demanded  silver  the 
Government  had  no  choice  but  to  give  it  to  them ;  and  when 
they  demanded  gold  the  Government  had  no  choice  but  to 
give  them  gold;  and  they  were  right  in  both  contentions. 

President  Cleveland,  following  his  election,  realized  how 
that  kind  of  legislation  was  operating.  Tlje  holder  of  a 
Sherman  note  redeemable  in  coin,  not  "  in  gold  "  but  "  in 
coin  ",  took  it  to  the  Treasury  and  demanded  gold.  Another 
one  came  demanding  gold.  The  result  was  that  the  Sher- 
man note  created  a  vicious  circle  whereby  it  was  used  to 
drain  gold  from  the  Treasury.  Up  to  that  time  under  the 
law  all  the  gold  that  was  required  to  be  in  the  Treasury  was 
the  $100,000,000  that  had  been  provided  under  the  resump- 
tion of  specie-payments  act  back  in  1879.  That  $100,000.- 
000,  which  was  for  the  purpose  not  of  the  redemption  of  the 
Sherman  notes  but  for  the  redemption  of  greenbacks,  was 
drawn  out  by  the  operation  of  the  Sherman  note.  President 
Cleveland  recognized  the  situation  and  called  a  special  ses- 
sion of  Congress,  which  is  known  up  to  this  time  as  the 
"  silver  Congress  ",  and  he  recommended  the  repeal  of  the 
silver -purchase  clause  of  the  Sherman  Act. 

Mr.  President,  that  was  in  1893.  That  is  when  William 
Jennings  Bryan  came  to  the  front.  He  had  come  to  Con- 
gress 2  years  prior  to  that,  in  1891,  as  I  recall.  I  read  the 
two  speeches  that  William  Jennings  Bryan  made,  one  on  the 
tariff,  the  other  on  the  repeal  of  the  purchasing  clause  of 
the  Sherman  Act.  The  latter  was  one  of  the  outstanding 
speeches  at  that  session,  which  was  notable  for  the  fierce 
character  of  the  debate.  That  speech  attracted  my  atten- 
tion; and  I  took  occasion  one  morning  while  in  chapel  at 
the  university  to  comment  on  the  two  speeches  made  by  a 
young  man  from  Nebraska  who  gave  his  age  as  36.  That 
speech  was  on  the  repeal  of  the  purchasing  clause  of  the 
Sherman  Act,  which  was  operating  to  drain  the  gold  from 
the  reserves  which  were  placed  in  the  Treasury  for  the  re- 
demption of  the  greenbacks.  The  law  was  repealed,  and 
the  fight  started  from  that  time. 

It  was  in  1896  that  the  same  young  man  made  that  re- 
markably eloquent  speech  in  the  Democratic  convention  of 
1896  and  outlined  the  issue  for  that  year  and  for  the  next 
campaign. 

The  whole  controversy  turned  on  the  phrase  "  in  coin." 
If  the  Government  should  refuse  to  pay  gold  when  it  was 
demanded  by  the  holder  of  the  note,  that  was  immediately 
a  discrimination  against  silver,  and  it  would  place  us  on  a 
silver  basis.  It  was  that  redemption  clause  which  was  the 
turning  point  in  the  financial  history  of  our  country.  The 
redemption  feature  has  always  been  regarded  as  the  only 
feature  that  maintains  the  parity  of  the  currency. 

We  have  $346,000,000  of  greenbacks.  Why  are  they  worth 
a  himdred  cents  on  the  dollar?  It  is  because  that  fund  in 
gold,  up  to  the  present  time,  has  been  resting  in  the  Treas- 


ury for  their  redemption.  We  have  the  national-bank  notes 
which  are  worth  100  cents  on  the  dollar.  Why?  Because 
they  are  based  on  United  States  bonds,  and  up  to  within  a 
few  months  have  been  redeemable  or  payable  in  gold.  We 
have  the  Federal  Reserve  notes.  Anyone  can  read  on  the 
face  of  the  Federal  Reserve  notes  the  provision  for  their 
redemption: 

Federal  Reserve  note.  The  United  States  of  America  wlU  pay 
to  bearer  on  demand  $10. 

And  this  appears  on  the  face  of  the  note — 

Redeemable  In  gold  on  demand  at  Washington  or  in  gold  or 
lawful  money  at  any  Federal  Reserve  bank. 

That  is  what  Robert  O.  Ingersoll  meant  in  1876.  speaking 
in  the  city  of  Indianapolis,  when  he  said: 

The  greenback  can  stick  up  Its  head  and  say,  "  I  know  that  my 
redeemer  llveth  ",  which  makes  It  worth  100  cents  on  the  dollar. 

That  is  why  the  Federal  Reserve  note  is  worth  100  cents 
on  the  dollar.  That  is  why  every  variety  of  our  curreiu:y  is 
worth  its  face  value  anywhere  in  the  world  where  business 
is  carried  on. 

What  do  we  propose  to  do?  To  remove  the  redemption 
feature  from  the  greenback,  to  remove  It  from  the  Federal 
Reserve  note,  to  remove  it  from  every  form  of  currency  that 
is  outstanding.  That  is,  that  changing  our  redeemable  cur- 
rency into  inconvertible  paper  is  incontrovertible;  that  Is 
the  vice  of  the  whole  proposed  legislation.  Our  currency 
will  rest  on  nothing  except  the  promise  of  the  Government; 
and  the  promise  of  the  Government  is  just  as  good  as  its 
ability  and  its  willingness  to  keep  its  promise,  its  pledge. 

Mr.  CGNNAIiiY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Texas? 

Mr.  FESS.    I  yield. 

Mr.  CONNALLY.  Does  the  Senator  from  Ohio  think  that 
it  is  quite  a  fair  statement  when  he  says  there  is  nothing 
behind  it  except  the  promise  of  the  Government  to  pay? 

Mr.  FESS.    I  think  the  statement  is  fair. 

ISx.  CONNALLY.  Does  not  the  Senator  realize  that  all 
the  gold  bullion  in  the  Treasury  is  behind  the  gold  certifi- 
cates? 

Mr.  FESS.    It  will  not  be  after  the  passage  of  this  bill. 

Mr.  CONNALLY.  Well,  what  is  it  for?  What  funcUon 
does  it  perform  in  the  Treasury? 

Mr.  FESS.    Do  not  ask  me.     [Laughter  in  the  galleries.] 

The  PRESIDINO  OFFICER.  Tbe  occupants  of  the  gal- 
leries will  preserve  order. 

Mr.  CONNALLY.  But  I  am  asking  the  Senator.  He 
srielded  to  me  and  I  am  asking  him  and  he  ought  to  answer 
the  question. 

Mr.  FESS.  Do  not  ask  me  why  bullion  is  placed  in  the 
Treasury,  with  no  ability  to  use  it  to  redeehi  certificates  of 
the  Government  at  the  demand  of  the  holder  thereof. 

Mr.  CONNALLY.    Will  the  Senator  yield  fuilher? 

Mr.  FESS.    Yes. 

Mr.  CONNALLY.  How  much  gold  money  has  the  Sen- 
ator actually  handled  or  used  since  the  1st  of  January  of 
the  past  year? 

Mr.  FESS.  I  have  not  handled  any  gold,  but  I  have 
handled  money  that  represented  gold. 

Mr.  CONNALLY.  Certainly,  and  that  is  what  the  Sen- 
ator will  handle  under  this  bill. 

Mr.  FESS.     No. 

Mr.  CONNALLY.  The  Senator  wUl  not  handle  any  gold, 
but  he  will  handle  what  Is  represented  by  goUL 

Mr.  FESS.  Not  at  all.  That  is  where  the  Senator  U 
wholly  in  error.  Every  dollar  that  I  have  heretofore 
handled  speaks  on  its  face  that  it  is  redeemable  at  my  de- 
mand in  gold  and  not  at  the  whim  of  the  CJovemment. 
When  a  piece  of  money  is  redeemable  in  gold  on  the  demand 
of  the  bolder  it  is  redeemable,  but  when  it  is  at  the  option 
of  the  payer  then  it  is  irredeemable. 

Mr.  LOGAN.    Mr.  President 

The  PRESIDING  OFFICXR.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Kentucky? 

Mr.  FESS.    I  yield. 
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Mr.  LOOAN.  IT  it  ts  true  that  the  currency  has  been 
redeemable  in  gold,  as  arsued  by  the  distimrulshed  Senatoi 
from  Ohio,  I  will  ask  him  if  it  would  have  been  possible  tx. 
have  redeemed  the  outstanding  certificates  based  on  gold  a 
the  demand  of  the  holder  at  any  time  during  the  last  fen 
years? 

Mr.  FESS.  No;  Just  as  it  never  would  be  possiUe  for  al 
the  depositors  in  any  bank  to  secure  all  their  deposits  or 
any  one  day.  Certainly  not,  and  nobody  ever  held  such  a 
thought.  If  the  Senator  were  afraid  of  a  bank  in  whict 
he  had  a  deposit  but  found  that  that  deposit  was  safe  he 
would  not  want  it;  he  would  want  it  only  when  he  was 
afraid  he  was  going  to  lose  his  money.  That  is  the  way 
with  money;  that  is  the  way  with  everything  which  is 
symbol  for  something  else.  If,  on  the  other  hand,  business 
of  $1,000,000,000  is  being  done  with  about  0.1  cash,  is  it 
necessary  to  have  $900,000,000  in  gold  to  do  a  billion  dollars 
worth  of  business? 

Mr.  LOOAN.  Then,  do  I  understand  the  Senator  to  say 
that  it  is  not  the  gold  behind  the  money  that  makes  it  good, 
but  it  is  the  confidence  of  the  people  that  the  Oovermnent 
can  pay  In  gold  although  everyone  knows  that  it  cannot 
do  so. 

Mr.  FESS.  It  Is  the  confidence  that  the  holder  of  the 
note  has  in  the  Oovemment  that  it  will  keep  its  faith  with 
the  people  and  that  if  they  demand  gold  it  will  be  given 
them.  When  they  know  it  will  be  given  them,  they  wlU  not 
demand  it.  as  the  Senator  knows,  and  as  has  always  been 
the  case;  but  they  will  demand  it  when  they  are  afraid  the 
Oovemment  does  not  have  it. 

Mr.  LOOAN.  The  Government  never  does  have  it, 
does  it? 

Mr.  FESS.  The  people  will  not  even  demand  gold  of  the 
Oovemment  if  they  have  confidence  in  the  Oovemment 
keeping  its  faith,  as  the  Senator  very  well  knows.  That  is 
the  way  in  which  business  itself  is  carried  on.  The  idea 
that  any  sensible  man  would  stand  on  this  floor  and  say 
that  we  cannot  be  on  a  gold  basis  because  all  the  business 
done  in  the  country  cannot  be  done  with  gold  is  too  silly 
to  consider  for  one  second. 

Mr.  LOOAN.  Mr.  President,  will  the  Senator  yield 
further? 

The  PRESmiNO  OFFICER.  Does  the  Senator  from  Ohio 
yield  further  to  the  Senator  from  Kentucky? 

Mr.  FBSS.     Yes. 

Mr.  LOOAN.    Why  did  England  go  off  the  gold  standard? 

Mr.  FESS.  She  went  off  the  gold  standard  because  she 
could  not  help  herself. 

Mr.  LOOAN.    ^e  could  not  pay  any  g<M. 

Mr.  FESS.  No,  Mr.  President.  I  have  heard  that  over  and 
over  again.  Oreat  Britain  was  in  a  struggle  because  of  her 
budget. 

Mr.  LOOAN.    So  are  we.     [Laughter.] 

Mr.  ^588.  And  we  will  be  in  a  worse  fix  than  England 
ever  was  if  we  do  not  look  sharply. 

Mr.  lOOAN.  Therefore,  we  would  have  to  go  off  the  gold 
standard  for  the  same  reason  England  did. 

Mr.  FESS.  No.  If  the  Senator  will  Just  hold  his  peace 
I  am  going  to  tell  him  something  he  has  fcnrgotten. 
[Laughter  on  the  floor  and  in  the  galleries.] 

The  PRESIDING  OFFICER.  The  Senate  will  be  in  order 
and  the  occupants  of  the  galleries  will  refrain  from  any  sort 
of  demonstration. 

Mr.  nsss.  Great  Britain  was  engaged  in  the  stniggle  of 
her  life  mainly  because  of  the  drains  on  her  treasury  from 
ttw  dole  system  upon  which  she  had  entered  and  which  she 
could  not  get  rid  of.  Just  as  we  have  entered  upon  it  and 
ioit  as  we  shall  have  the  fight  of  our  Uves  to  get  rid  of  it, 
as  every  Ssnator  knows. 

Ramsay  MacDonald  said.  "  There  are  two  ways  for  us  to 
balance  the  budget.  One  is  to  increase  taxes  sufficiently  to 
talce  up  the  deficit  and  the  other  is  reduce  the  expenses  of  the 
Govsmment.  including  the  dole."  Tliey  decided  on  the  lat- 
ter plan.  They  have  reached  the  level  of  taxation  where 
they  could  not  add  anything  to  it.  Their  only  altemaUve. 
in  accordance  with  Ramsay  MarPonaM.  wta  to  reduce  the 
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expenses  oi  the  Oovemment.  including  the  dole.  When  that 
aimouncement  was  made,  although  it  was  after  one  of  the 
greatest  victories  any  cabinet  ever  had  in  Great  Britain, 
there  was  a  mutiny  In  the  British  Navy  that  most  people 
overiooked. 

■nie  strong  arm  of  Britain  is  not  her  defensive  navy  so 
much  as  her  commercial  navy.  The  main  arm  not  only  of 
Britain's  self  defense,  but  of  her  very  commercial  life,  that 
represents  80  percent  of  her  activities  in  the  world,  was  at 
stake.  The  day  after  that  mutiny  took  place  the  cabinet  was 
called  hurriedly  into  session  and  reversed  the  decision. 
Parliament  met  the  day  after  the  cabinet  reversed  the  de- 
cision, and  approved  the  cabinet  change  of  position  on  re- 
ducing the  expenses  of  the  Government.  That  was  the 
position  of  Great  Britain  when  she  could  no  longer  balance 
the  budget. 

Now  we  are  told  something  that  is  most  surprising  to  me. 
in  the  statement  made  by  the  Senator  from  North  Carolina 
[Mr.  BAiLrr]  yesterday.  I  never  listen  to  the  Senator  from 
North  Carolina  that  I  am  not  impressed  not  only  with  the 
clear-headedness  and  courage  which  so  distinguish  him,  but 
also  with  what  I  regard  as  his  accuracy  of  statement.  But 
if  I  understood  him  right  he  announced  that  we  went  off 
the  gold  standard  because  we  had  no  choice,  that  we  were 
forced  off  of  it.    That  was  a  strange  statement. 

Mr.  BAILEY.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  North  Carolina? 
Mr.  FESS.    Certainly. 

Mr.  BAILEY.  I  stated  and  I  am  willing  to  reiterate  that 
the  United  States  suspended  gold  payments  because,  under 
the  condition  of  panic  and  hysteria  and  speculating  in  gold, 
the  gold  was  being  very  rapidly  withdrawn  from  the  banks 
and  the  Treasury  and  the  Federal  Reserve,  and  had  we  not 
suspended  gold  payments  precisely  the  same  thing  would 
have  happened  to  us  that  happened  to  Great  Britain.  I 
say  that  we  acted  in  a  timely  way  to  preserve  and  protect  our 
gold  before  it  could  be  withdrawn. 

Of  course,  the  figiu-es  at  the  time  of  suspension  of  gold 
payments  on  June  5,  1933,  according  to  our  records,  indicated 
that  the  sum  of  $1,600,000,000  of  gold  had  been  withdrawn 
in  the  few  weeks  preceding  that  date.  Upon  that  statement 
I  am  perfectly  willing  to  stand. 

Mr.  FESS.  I  may  have  misconstrued  what  the  Senator 
said  yesterday.  I  did  not  read  his  remarks  as  they  appeared 
in  the  Record  today,  and  therefore  I  may  have  misinter- 
preted what  he  said. 

There  was^a  time  when  we  were  in  danger  of  losing  our 
gold.  That  was  when  the  foreign  securities  held  by  Ameri- 
cans were  begirming  to  be  called  for  from  the  Old  World. 
When  we  saw  $600,000,000  gold  go  out  within  a  very  short 
time,  it  looked  as  if  we  were  going  to  be  endangered.  But 
the  time  came,  as  Senators  will  recall,  when  these  securities 
were  paid  and  further  drains  could  not  be  made,  and  we 
were  perfectly  safe.  When  President  Hoover  announced  that 
we  were  within  3  weeks  of  the  danger  of  going  off  the  gold 
standard,  the  distinguished  senior  Senator  from  Virginia 
[Mr.  Glass]  thought  that  there  was  not  any  such  danger. 
Probably  there  was  not;  but  at  least  the  preceding  President 
thought  there  was.  However,  that  danger  passed  over,  be- 
cause the  condition  which  enabled  them  to  drain  our  gold 
without  our  approval  had  passed. 

Mr.  President,  on  the  subject  of  our  gold  escaping  or  being 
withdrawn  as  the  result  of  a  fear  on  the  part  of  anyone 
here  or  in  Europe,  I  ask  to  insert  in  the  Record  flgiu-es  which 
I  have  had  prepared  to  show  exactly  the  current  of  gold 
going  from  us  and  coming  to  us.  Prom  these  figures  the 
Senator  from  North  Carolina  will  see  that  only  2  days  out 
of  the  month  did  we  lose  more  gold  than  we  received;  that 
we  received  new  gold  constantly  every  day  except  2,  and 
only  on  2  days  did  we  lose.  That  Is  wholly  conclusive  that 
there  was  no  need  of  our  going  off  the  gold  standard. 

Mr.  President,  I  ask  unanimous  consent  to  insert  these 
figures  in  the  Record  at  this  point. 

TTiere  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  RKoas,  as  follows: 
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Date 


(Feb. 
'Feb. 
'Feb. 

Feb. 

Feb. 

Feb. 

Feb. 

Feb. 

Feb. 

Mar. 

Mar. 
!Mar. 

Mar. 

Mar. 

Mar 

Mar. 

Mar 

Mar. 

Mar. 

Mar 

Mar. 

Mar. 

Mar. 

Mar. 

Mar. 

Mar. 

Mar. 

Mar. 

Mar. 

Mar. 

Mar. 

Mar. 

Mar. 

Mar. 

Mar. 

Mar. 

Mar. 

Mar. 

Mar. 

Apr. 

Apr. 

Apr. 

Apr 

Apr. 

Apr. 

Apr. 

Apr. 

Apr. 

Apr. 

Apr. 

Apr. 

Apr. 

Apr. 

Apr. 

Apr. 

Apr. 

Apr. 

Apr. 


20,  1933 

21,  1»33 

22,  1933  (holiday) 

23,  1933. 

24,  1933 

25   J933 ..... 

26!  1933  (Sunday) 

27,  1933 

28,  1933 

1.  1933 

2,  1933 

3   J933 

4',  1933  (bank  holiday). 

1933  (Sunday) 

1933  (bank  holiday). 
1933  (bank  holiday). 
1933  (bank  holiday). 

1933 

1933 


5. 
6. 
7, 
8, 
9. 
10. 

11,  1933 

12,  1933  (Sunday). 

13,  1933 

14,  1933 

15,  1933 

Ifi.  1933 

17.  1933 


18,  1W3 

19,  1933  (Sunday). 
2U.  1933 

22.  1933 

23.  1933 

24.  1933 

25.  1933 

2fi.  1933  (Sunday). 

27,  1933 

28,  1933 

29,  1933 

30,  1933 

n.  1933 

1,  1933 

2,  19:«  (Sunday).-. 

3,  1933... 

4,  19:i3 

5,  1933 

6,  1933 

7,  1933 

8,  193.3 

9,  19.33  (Sunday)... 

10,  1933 

11,  1933 

12,  ia33 

13,  19,33 

14,  1933 

15  1933 

le!  1933  (Sunday)".! 

17,  1933 

18,  1933 

19,  1933 


Net  s»ia  or  loss 


By  im- 
port or 
export 


+1.672 


Through 
ear- 
mark 


-3,044 
-1,174 
-2,971 


-ia051 
-13.998 


14.302 

-15,655 
-11,244 


Total 


-0,525 
-12,426 


-17,346 
-1«,82B 
-14.215 


+304  I 
-530  ' 

-ia2io  I 

-108  ' 
-7,271  i 


-14,087 
-16.3,W 
-25.9.38 
-22,  Si") 
-69,481 


+325 
+510 


+i.a» 

+72 

+3 

+  127 

-8,507 


+8,508 


+650 


+1.153 

+117 

+294 

-602  i         +700 
-8,542  j     +8,547 


+133 

+2,885 

+68 

+56 

+2.688 


+1,«3 


+6 
+620 

+67 
+43 


+274 
+  16 


+2.707 


+  126 
-3,993 

+» 


+3,000 
-3.000 


+7,997 
+  i8,'76i 


-13,783 
-16.885 
-36. 148 
-22,433 
-76,752 


+325 
+510 


+i.a» 

+72 

+3 

+  127 

+1 


+1,803 

+  117 

+294 

+98 

+5 


+133 

+2,385 

+1,  521 

+56 

+2,688 


+« 
+520 

+67 
+3,043 
-3.000 


+7,997 

+274 

+  16 

+  18,701 

+2,707 


+  136 
-3,993 

+« 


Mr.  FESS.  Mr.  President,  reverting  to  what  was  said  by 
the  Senator  from  Texas  [Mr.  Connally] 

Mr.  BAILEY.  Mr.  President,  may  I  interrupt  the  Senator 
at  that  point? 

Mr.  FESS.     Certainly. 

Mr.  BAILEY.  I  simply  want  to  remark  that  there  is  a 
vast  difference  between  gold  shipped  in  and  out  of  the 
country  and  the  unknown  and  very  diflficult-to-be-disclosed 
record  of  withdrawals  of  gold  for  the  purpose  of  hoarding. 
I  do  not  think  there  can  be  any  question  that  throughout 
the  country  at  the  time  we  suspended  gold  payment  there 
was  a  gold  hoarding  movement,  not  alone  involving  the 
withdrawal  of  gold  from  the  banks  in  the  first  2  weeks  of 
March. 

Mr.  FESS.  Let  us  suppose  that  what  the  Senator  from 
North  Carolina  has  said  has  the  significance  that  he  at- 
taches to  it;  it  still  remains  the  fact  that  we  had  in  the 
country,  at  the  very  time  about  which  he  is  talking,  the 
largest  deposits  of  gold  by  far  of  any  country  on  earth,  and 
to  say  that  we  were  in  danger  of  going  off  the  gold  standard 
when  we  have  six  times  the  amount  of  gold  which  Britain 
had  at  the  time  she  went  off  the  gold  standard  is  hardly 
correct. 

Referring  to  what  the  Senator  from  Texas  [Mr.  Con- 
nally] said,  he  assimied  that  the  gold  in  the  form  of  buUion 
in  the  Treasury  is  monetary  and  has  a  redemption  value. 
If  it  is  monetary  It  must  have  a  value.  If  it  has  value  it 
must  be  expressed  in  trade.  There  is  no  value  that  has  no 
trade  value.  The  only  thing  that  gives  a  thing  a  value  is 
the  purchasing  power  it  represents.    This   bullion  is  de- 


posited in  the  Treasury  and  cannot  be  taken  oat  exctvi  at 
the  will  of  the  Secretary  of  the  Treasury,  and  then  upon 
his  caprice. 

More  than  that,  the  theory  of  the  Senator  from  Texas 
that  the  value  of  our  currency  will  be  equal  to  gold  because 
the  gold  biOlion  is  in  the  Treasury  is  denied  by  the  letter 
sent  to  the  Senator  from  Arkansas  by  the  Attorney  Gen- 
eral on  yesterday.  Let  me  read  his  concluding  remarks. 
The  closing  remark  of  Mr.  Cummings'  letter  is  this: 

These  limitations  are  due  to  the  fact  that  public  law  gives  to 
such  coinage  a  value  which  does  not  attach  as  a  mart  nonss 
quence  of  Intrinsic  value. 

Listen: 

Their  quality — 

That  is  the  term— 

Their  quality  as  a  legal  tender  la  an  attribute  of  law  aside 

from  their  bullion  value. 

I  invite  the  attention  of  the  Senator  from  Texas  to  this 
particular  sentence  relating  to  the  currencies: 

They  bear,  therefore,  the  imprint  of  ■overeign  power  which 
fixes  their  value  and  autboriass  their  use  in  wehangs. 

What  does  that  mean?  It  is  not  the  value  of  the  bullion. 
It  is  the  sovereign  imprint,  it  is  the  stamp  of  the  Oovem- 
ment, that  makes  the  value  of  the  currency.  If  that  be 
true,  then  stamp  the  paper,  start  the  printing  presses,  and 
put  the  sovereign  Impress  on  the  paper,  and  pay  the  taxes 
without  collecting  them  from  the  people. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Ttte  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
jrield  to  the  Senator  from  Texas? 

Mr,  FESS.    I  yield. 

Mr.  CONNALLY.  Does  the  Senator  make  that  statement? 
Does  he  approve  that  statement? 

Mr.  FESS.    I  do  not. 

Mr.  CONNALLY.  llien  why  quote  it  and  use  that  as  the 
basis  for  argument? 

Mr.  FESS.    I  am  quoting  it  to  argue  agahist  the  Senator. 

Mr.  CONNALLY.  The  Senator  is  erecting  a  straw  man 
that  he  himself  says  is  an  imaginary  being,  and  then  he 
proceeds  to  knock  him  down  and  to  say  what  a  great  hero  be 
is  for  knocking  down  the  straw  man. 

Mr.  FESS.  That  is  the  only  thing  I  can  do  with  certain 
Senators.     [Laughter.] 

Mr.  CONNALLY.  I  will  admit  the  Senator  Is  more  effec- 
tive when  he  is  dealing  with  imaginary  things  than  when  he 
is  dealing  with  actual  things.    [Laughter.] 

Mr.  FESS.  Especially  when  I  am  appealing  to  the  Senator 
from  Texas. 

Mr.  CONNALLY.  That  may  be  true.  May  I  ask  the 
Senator  from  Ohio  a  question? 

Mr.  FESS.    Very  weU. 

Mr.  CONNALLY.  The  Senator  from  Ohio  admits  that  he 
is  quoting  something  in  which  he  does  not  believe  at  all  and 
then  is  basing  his  argument  upon  it.  We  shall  start  out  with 
that  premise. 

The  Senator  said  a  while  ago  that  as  long  as  we  have  gold 
in  the  Treasury  and  the  people  hold  gold  certificates  and 
are  not  afraid  of  the  Government  refusing  to  pay  in  gold, 
they  would  never  present  their  certificates.  Did  he  not  say 
that? 

Mr.  FESS.    No;  I  did  not. 

Mr.  CONNALLY.    What  did  the  Senator  say?      . 

lifr.  FESS.  I  said  as  long  as  a  citizen  had  a  piece  of 
currency  that  he  knew  could  be  redeemed  at  any  time  In 
gold  he  would  not  want  the  gold  if  he  believed  the  Oovem- 
ment would  keep  its  pledge. 

Mr.  CONNALLY.    Exactly.    That  is  what  I  tried  to  say. 

Mr.  FESS.    But  the  Senator  did  not  say  It. 

Mr.  CONNALLY.  I  accept  what  the  Senator  said.  The 
Senator  further  said  that  in  time  of  stress,  when  the  people 
were  afraid  the  Government  was  not  going  to  redeem  their 
gold  money,  is  the  only  time  they  would  want  it. 

MX.  FESS.    Yes;  I  think  that  is  the  general  rule. 

Mr.  CONNALLY.  AU  right.  Now,  let  us  take  those  two 
statements  and  see  where  the  Senator  arrives. 
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Here  is  the  OoTemment.  which  has  certain  gold  in  tte 
Treasury.  It  has  more  gold  currency  out  than  it  has  goli. 
In  tiine  of  no  trouble  the  people  do  not  want  the  gold,  ard 
they  do  not  present  the  currency;  but  when  stress  comes, 
and  they  are  afraid  that  the  gold  is  not  going  to  be  thers, 
they  rush  to  the  Treasury  for  redemption  of  the  currencr. 
The  result  is  that  the  first  ones  who  get  there  get  all  tl:  e 
gold,  and  the  rest  of  them  are  left  with  the  bag  to  holL 
Under  this  plan  that  will  never  occur. 

Mr.  FESS.  No;  because  nobody  can  get  anything  nou. 
[LAUghter.]     Certainly  nobody  can  get  it  now. 

Mr.  CONNALLY.  Under  the  Senator's  plan,  the  very  tin  e 
that  we  ought  to  keep  gold  in  the  Treasury — because  it  wou]  d 
all  be  drained  out  the  first  day,  and  the  rest  of  the  holdes 
of  gold  ciurrency  would  not  get  any — you  would  wreck  tie 
Treasury.  Under  this  plan,  it  says.  "  Walt.  The  gold  is  her ;. 
Tour  gold  ciurrency  is  good.  Just  keep  down  3rour  excit4 - 
ment."  The  result  would  be  that  it  would  be  for  the  gei  - 
eral  welfare,  whereas  under  the  Senator's  plan  they  wouJd 
drain  all  the  gold  out  of  the  Treasury,  aixl  the  rest  of  \s 
who  did  not  get  thore  the  first  day  would  not  get  an^ 
That  is  the  result. 

Mr.  FESS.  Tlie  only  way  to  insure  that  the  Govemzneii 
wlU  always  keep  its  pledge  and  never  be  embarrassed  in  tli  e 
sense  that  the  Senator  is  speaking  of  is  never  to  elect  to 
authority  anybody  who  will  disregard  the  sanctity  of  tlie 
Government's  pledge.  Then  we  will  not  have  this  difficult/ 
that  we  have  today. 

Mr.  HATPIELJ).    Mr.  President 

The  PRESIDINQ  OFFICER  iMr.  Basklxt  in  the  chair  . 
Does  the  Senator  from  Ohio  yield  to  the  Senator  from  Wei  t 
Virginia? 
Mr.  FE88.    I  yield. 

Mr.  HATFIELD.  The  Senator  takes  the  position  that  tli  e 
stamping  by  the  Government  of  a  basic  metal  like  gold  docs 
not  add  anything  to  its  value.    Is  that  correct? 

Mr.  FESS.  Yes;  Just  as  if  the  Government  stamps  a  chiji. 
and  calls  ita  biscuit,  it  would  not  be  a  biscuit. 
Mr.  HATFIELD.  I  agree  with  the  Senator. 
Mr.  FESS.  The  idea  that  aU  we  need  to  do.  in  the  lan- 
guage of  the  Attorney  General,  is  to  put  the  sovereign  im- 
print upon  a  certificate  and  that  makes  it  current  100  cents 
on  the  dollar  is  repudiated  by  every  fact  in  history  from  th  e 
time  civilization  has  used  money. 

We  tried  that  We  tried  it  in  the  Cotonies  before  the  P^  - 
eral  Government  was  born,  with  results  that  everybody 
knows. 

We  tried  in  1781  to  1787.  in  the  confederation  period,  prop- 
erly known  as  the  critical  period  of  American  history.  We 
there  put  the  stamp  of  the  sovereign  authority  on  our  papei ', 
With  the  direful  result  that  it  was  not  worth  anything. 

The  Confederate  States  of  America  tried  that.    They  is  - 

sued  irredeemable  paper,  and  everybody  knows  the  resul  . 

We  tried  it  in  the  greenback  craze;  and  only  the  redemp  - 

tkm  that  came  later  in  the  law  prevented  those  notes  f roc  \ 

going  to  nothing. 

France  tried  it.  with  the  most  direful  results  known  ii 
history. 

Germany  tried  it.  with  what  everybody  knows  as  the  mot  t 
fearful  results  in  the  destrucUon  of  all  the  savings  of  th» 
people  who  had  laid  aside  something  for  a  rainy  day. 

That  is  our  danger  here.  We  are  going  on  the  theory, 
stated  by  the  Attorney  General,  that  the  value  of  money  is 
not  its  value  in  currents  of  trade  but  Is  measured  by  thi 
Imprint  of  the  Government's  stamp. 

How  eouJkl  anybody  make  such  an  egregious  statement  a  i 
that  if  he  did  not  believe  that  the  stamp  of  the  Govemmen : 
gave  the  money  its  purchasing  power?  If  that  is  true,  wh ' 
should  we  continue  to  tax  the  people? 

Mr.  President,  those  who  are  claiming  that  our  currenc; ' 
Is  going  to  be  based  upon  bullion  that  cannot  be  gotten  ou ; 
(tf  the  Treasury  overlook  the  fact  that  the  Secretary  of  th ; 
Treasury  can  buy  aixl  sell  bullion.    Observe  these  words: 

That  gold  ocrtlOeates  owned  by  the  Federal  rtiiiiH  banks  shal 
be  redeemed  at  such  times  end  lo  sucb  smounts  as.  In  the  Jutfg 


ment  of  the  Secretary  of  the  Treairury,  are  necessary  to  maintain 
the  equal  purchasing  power  of  every  kind  of  currency  of  the 
Dnlted  States. 

That  would  sound  as  if  there  is  a  redemption;  but  it  Is 
broken  down  in  the  qualifying  clause,  "  in  the  judgment  of 
the  Secretary  of  the  Treasury  " — that  is,  in  the  judgment  of 
the  redeemer,  not  at  the  demand  of  the  holder.  That  de- 
stroys its  convertibility.  It  cannot  be  converted  by  the  will 
of  the  holder,  as  every  other  kind  of  money  up  to  this  day 
could  be.    That  is  why  it  is  inconvertible  and  irredeemable. 

Here  is  another  thing: 

That  the  reserve  for  United  States  notes — 

That  is,  the  $156,000,000  in  the  Treasury — 
and  for  Treasury  notes  of  1890 — 

Those  are  the  Sherman  notes — 
and  the  security  for  gold  certificates — 

That  would  be  in  the  Federal  Reserve  System,  because  no 
individual  is  permitted  to  have  a  gold  certificate — 

shall  be  maintained  In  gold  bullion  equal  to  the  dollar  amounts 
required  by  law.  and  the  reserre  for  Federal  Reserve  notes  shall  be 
maintained  In  gold  certificates — 

Not  gold— 

or  in  credits  payable  In  gold  certificates  maintained  with  the  Treas- 
urer of  the  United  States — 

In  connection  with  that  authority,  I  want  every  Senator  to 
interpret  this: 
and 


The  Secretary  of  the  Treasury — 

may  sell  gold  in  any  amounts,  at  home  or  abroad,  in  such  manner 
and  at  such  rates  and  upon  such  terms  and  conditions  as  he  may 
deem  most  advantageous  to  the  public  Interest     *     *     *. 

At  home!  Who  can  buy  gold  at  home?  It  is  illegal  to 
possess  gold.  Who  would  want  to  offer  anything  for  gold 
or  anj^ing  that  he  has  not  any  right  under  the  law  to  hold 
or  to  sell? 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  Texas? 

Mr.  FESS.    In  a  moment. 

"At  home  or  abroad!  "  What  does  that  mean?  How 
much  can  the  Secretary  sell  abroad?  What  can  he  do  with 
it?  Can  he  deposit  the  billions  of  gold  in  the  International 
Bank  at  Basle?  Can  he  convey  all  American  gold  to  Britain? 
What  is  the  meaning  of  that  particular  authority  given  to 
the  Secretary  of  the  Treasury?  It  is  something  that  ought 
to  be  interpreted  here.  While  I  do  not  hold  any  of  the 
subaltern  views  that  a  good  many  people  hold,  yet  there  is  a 
power  that  may  be  enormously  abused. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  FESS.    I  yield. 

Mr.  CONNALLY.  I  just  want  to  get  the  attitude  of  the 
Senator.  Does  the  Senator  favor  going  back  on  the  gold 
standard  and  paying  all  obligations  and  redemptions  in  the 
old  gold  dollar  of  23  grains? 

Mr.  FESS.    If  I  had  my  way,  that  is  what  I  would  do. 

Mr.  CONNALLY.  That  is  what  the  Senator  means,  then. 
He  wants  to  go  back  on  the  gold  standard  and  require  the 
redemption  of  all  debts,  the  payment  of  all  obligaUons,  in 
the  old  gold  dollar  of  23  grains.    Is  that  right? 

Mr.  FESS.  Mr.  President,  I  hold  that  I  have  no  right  to 
say  to  a  creditor,  You  cannot  collect  your  debt. 

Mr.  CONNALLY.    Is  that  the  position  of  the  Senator? 

Mr.  FESS.  I  have  a  right  to  do  what  I  can  do  to  assist 
the  debtor  in  the  payment  of  his  bill.  I  have  no  right  to 
say  that  that  debt  shall  not  be  paid;  and  if  I  had  a  right 
to  scale  it  down  50  percent  I  could  scale  it  down,  by  the 
same  right.  100  percent. 

Mr.  CONNALLY.  I  know  the  Senator's  rights.  The  Sen- 
ator  has  lots  of  rights;  but  what  is  his  position?  Did  the 
Senator  from  Texas  state  correctly  the  position  of  the  Sen- 
ator from  Ohio? 
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Mr.  FESS.    Mr.  President.  I  will  answer  the  Senator  by 
reading  this  letter: 
Dear  Senator 

Mr.  CONNALLY.  I  want  the  Senator's  answer.  I  do 
not  want  some  correspondent's  answer.  I  Laughter.]  I  want 
to  know  the  attitude  of  the  Senator  from  Ohio.  Does  he 
lavor  going  back  on  the  gold  standard  and  requiring  the 
redemption  of  all  Indebtedness  in  the  old  gold  dollar  of  23 
grains?    That  is  a  simple  question. 

Mr.  FESS.  Mr.  President,  the  Senator  is  voting  for  a 
law  that  denies  all  redemption  on  the  part  of  the  person 
who  holds  the  certificate.  I  have  to  exercise  the  same  right 
to  use  my  own  plan  of  answering  the  Senator.  I  take  away 
Ills  redemption  power  in  that  respect. 

Mr.  CONNALLY.    Well,  then,  that  is . 

Mr.  FESS.    Mr.  President 

Mr.  CONNALLY.  I  do  not  think  the  Senator  is  quite 
fair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Ohio  yield  to  the  Senator  from  Texas? 

Mr.  FESS.    No;  I  do  not. 

The  PRESIDING  OFFICER.  The  Senator  declines  to 
yield. 

Mr.  FESS.  Mr.  President.  I  may  be  very  short-sighted, 
but  I  have  known  the  Senator  from  Texas  long  enough  to 
know  that  he  is  watching  the  clock,  and  so  am  I;  so  he 
might  just  as  well  sit  down.     [Laughter.] 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Ohio 
brought  the  Senator  from  Texas  into  his  speech.  I  did  not 
interject  myself  into  his  speech;  and  I  do  not  think  it  is 
fair  to  address  a  speech  to  a  Senator  and  then  not  give  him 
an  opportunity  to  reply. 

Mr.  FESS.  Mr.  President.  I  suppose  I  ought  to  give  the 
Senator  all  the  time  he  wants  to  reply,  but  I  know  he  will 
take  all  my  time  if  I  do,  and  I  am  not  going  to  do  it.  The 
Senator  opened  up  the  subject  earlier  in  the  year.  When  I 
cat  under  his  voice  across  the  aisle,  and  was  wonderfully 
impressed  with  his  sincerity,  and  I  interrupted  him  and 
said,  "  If  inflation  is  to  come  at  all.  that  would  be  a  specific 
way  to  bring  it  about."  I  had  not  the  slightest  idea  that  the 
Senator  was  opening  up  a  question— for  nobody  paid  any 
attention  to  him  when  he  opened  it — that  would  grow  to 
such  dimensions  that  now  he  has  almost  every  Democratic 
Senator  supporting  it  today.  There  is  not  anything  so  sur- 
prising to  me  in  this  body  as  that  very  fact;  and  I  spoke  to 
the  Senator  about  it  only  yesterday. 

Mr.  CONNALLY.  I  thank  the  Senator,  and  forgive  him 
for  all  of  his  brusqueness  heretofore.     [Laughter.] 

Mr.  FESS.  Now,  I  will  read  this  letter  that  I  started  to 
read  a  short  time  ago: 

Dear  Sinatoh:  I  was  formerly  a  teacher  In  the  public  schools  of 
this  State,  and  I  am  now  retired,  living  on  a  small  farm.  Prom 
the  meager  salary  I  received  we  managed  to  save  a  little  for  the 
lainy  day.  a  considerable  part  of  which  was  deposited  in  building 
r.nd  loans  and  banks  which  are  now  in  the  hands  of  receivers. 
Of  course,  they  may  pay  out  a  small  portion  of  the  deposits,  pos- 
rlbly  40  or  50  percent.  Now  that  the  dollar  is  to  be  devalued  to 
LO  or  60  cents,  ovir  loss  will  be  about  twice  as  great;  and  the  same 
is  true  of  my  life-Insurance  policy  which  I  have  carried  through 
all  the  years  when  money  was  cheap  and  when  money  was  high. 
Also  a  mortgage  or  two  made  in  1931  and  1932,  when  money  was 
liigh,  can  now  be  repaid  In  cheap  money:  and  last  but  not  least, 
how  about  those  Liberty  bonds  we  bought  after  sending  our  own 
ion  to  France  and  Italy  for  a  year  during  the  World  War?  Why 
rbould  our  Government  repudiate  lu  solemn  contract?  Why 
(hould  the  debtors  receive  all  the  consideration?  Why  not  give 
the  creditor  some  chance? 

Many  of  these  debtors  have  lost  all  their  equity  and  will  not 
be  able  to  pay  their  debts  even  though  the  dollar  were  to  depre- 
ciate to  10  cents.  It  is  too  bad,  but  It  cannot  be  helped  now;  and 
the  sooner  they  realize  the  condition,  take  the  loss,  and  start  over 
the  better  it  will  be  for  them. 

I  am  not  a  plutocrat.  I  belong  to  the  lower  part  of  the  mlddle- 
class  people.  The  middle  class  seems  to  be  getting  the  worst  of 
this  deal.  Why  should  this  class,  which  has  been  the  very  sinew 
of  our  Nation,  be  crushed  between  the  upper  and  the  nether  mlU- 
Ltones  of  depression  and  inflation?  Why  should  Innocent  parties 
be  made  to  suffer  on  account  of  the  mistakes  of  those  who  plunged 
Into  obligations  beyond  their  depth?  If  they  made  bad  bargains 
with  their  eyes  open,  it  is  up  to  them  to  fulfill  their  obligations 
as  best  they  can — 


And  so  on.  The  sentiment  seems  a  little  harsh.  This 
comes  from  a  thinking  citizen  and  is  not  unlike  a  great 
ntmiber  of  other  letters,  and  certainly  represents  the  sound 
judgment  of  a  great  mass  of  our  people. 

Mr.  President,  as  certain  as  we  go  through  with  this  legis- 
lation there  wiU  be  such  a  revulsion  in  the  near  future  that 
the  people  who  have  been  talking  about  low  prices  will  be 
talking  about  high  prices.  The  people  who  are  promising 
the  farmer  that  the  price  of  the  thing  he  sells  will  go  up 
and  the  price  of  the  things  he  buys  will  go  down  will  find 
the  day  of  reckoning  when  the  people  awake  to  the  effects 
of  what  I  fear  is  an  uncontrolled  inflation,  and  I  fear  it 
because  of  the  powerful  voice  of  men  like  the  Senator  fro:n 
Idaho,  with  his  great  ability  and  his  genuine  sincerity  and 
his  tremendous  influence  throughout  the  Nation,  calling  a 
remedy  the  increase  of  volume,  without  saying  what  the 
limit  shall  be. 

There,  Mr.  President,  is  the  trouble.  That  sort  of  thing 
feeds  on  itself.  Right  now  I  hear  we  are  realizing  some 
increase  in  prices  due,  it  is  said,  to  inflation.  Not  actual 
inflation,  but.  in  a  sense,  psychological  inflation.  In  fact,  it 
is  actual  inflation  because  there  is  more  currency  in  circula- 
tion now  than  there  had  been  earlier.  So  there  is  some 
realization  of  increase  of  prices,  and  the  proponents  of  this 
legislation  say  it  is  due  to  the  promise  that  we  will  have 
cheaper  money. 

Right  now  people  are  saying,  "  If  that  is  a  good  thing,  then 
it  is  better  to  give  us  more." 

Mr.  BORAH.  Mr.  President,  did  I  understand  the  Sen- 
ator to  say  that  the  Senator  from  Idaho  advocated  an 
uncontrolled  inflation? 

Mr.  FESS.  No;  I  said  the  Senator  was  advocating  the 
principle  of  an  increased  volume  of  currency,  and  I  am 
afraid  that  will  lead  to  uncontrolled  inflation.  I  have  no 
quarrel  with  the  Senator  from  Idaho  or  anyone  else  who 
believes  in  the  quantitative  theory  of  money.  That,  as  he 
said  yesterday,  represents  a  great  school  in  America,  and  I 
have  no  quarrel  with  them.  I  do  not  agree  with  those  who 
believe  that  the  cure  of  the  situation  is  the  increase  of 
volume.  If  that  is  the  cure,  then  let  us  have  the  increase. 
But  the  difficulty  is  that  when  we  start  in  on  it  new  demands 
will  be  made,  and  when  it  is  supported  by  organized  back-fire 
from  the  people  back  home  who  think  that  is  the  way  to  do 
it,  how  are  we  going  to  manage  it? 

Mr.  President,  I  have  never  known  such  confidence  re^ 
posed  in  an  individual  as  the  Senate  and  House  have  reposed 
in  President  Roosevelt.  There  has  never  been  anything  Uke 
it  in  the  history  of  America.  It  Is  the  one  outstanding  won- 
der in  my  mind. 

Here  we  have  the  silver  question,  which  has  been  the  sub- 
ject of  bitter  contest  for  years,  covering  whole  periods  of  our 
national  life,  in  the  discussion  of  which  the  greatest  states- 
men of  America  have  engaged.  This  discussion  has  been 
going  on  in  Senate  and  House  during  a  good  portion  of  our 
political  history. 

The  Senator  from  Nevada  presented  what  I  think  is  a  very 
reasonable  bill  on  the  subject,  which  was  accepted. 

We,  without  limit,  have  delegated  to  the  President  the 
authority  to  coin  silver,  free  and  unlimited,  at  a  ratio  to  be 
fixed  by  him — an  authority  the  like  of  which  never  was 
known  in  the  history  of  any  country.  We  have  given  this 
authority  to  him  with  respect  to  a  subject  that  has  been  a 
bone  of  contention  for  ages,  in  which  the  greateat  statesmen 
have  engaged  in  the  most  bitter  debates.  We  at  one  stroke 
say,  "  We  will  give  the  power  to  the  President  to  do  the 
thing  upon  which  we  have  not  been  able  to  decide." 

Not  only  that.  We  gave  to  the  President  the  power  to 
arrange  for  the  sale  of  $3,000,000,000  of  bonds  to  be,  through 
the  arrangement  of  the  Secretary  of  the  Treasury,  sold  in 
the  open  market  by  the  Federal  Reserve  System,  and  we 
stated  in  that  very  law  that  in  case  the  Secretary  of  the 
Treasury  could  not  make  the  satisfactory  arrangements  with 
the  Federal  Reserve  System,  then  the  President  Is  author- 
ized to  issue  $3,000,000,000  of  greenbacks.  Irredeemable. 
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The  greenback  Issue  has  run  throu^  the  debates  of  I;  alf 
a  century.  The  greenback  issue  has  been  a  question  of  ( is- 
pute  throughout  our  country.  They  were  not  called  gre^n 
backs  until  the  Civil  War.  but  the  idea  of  inconv< 
money  has  been  with  us  ever  since  the  Nation  was 

We  even  have  builded  into  our  history  nom  de  plumes 
that  of  Thomas  H.  Benton,  who  was  called  "  Old  Bulli 
Why?     Because  he  stood  like  the  Rock  of  Gibraltar  ag; 
cheap  money  of  this  kind.    Yet  with  100  years  of  de 
In  the  midst  of  a  crisis  the  Senate  and  House  delegateal  to 
one  man  the  power  to  do  what  we  never  could  agree  to  h(  re. 

When  the  question  of  the  awful  danger  of  such  a  thng 
was  raised  it  was  whispered  everywhere,  "  Tou  do  not  n  »ed 
to  be  afraid,  because  it  will  not  be  embraced."  But  I  uas 
afraid  of  it.  and  I  am  still  afraid  of  it.  although  it  has  lot 
been  exercised. 

That  was  not  enough.  In  addition  to  that.  In  the  light  of 
a  stupendous  deficit  that  was  coming,  that  was  ineviUble.  we 
delegated  to  the  President  power  without  limit — except  for 
the  limit  of  50  percent,  to  devalue  the  gold  dollar  not  m  )re 
than  50  percent.  He  has  that  power.  The  only  thing  he 
pending  legislation  will  do  is  to  fix  a  maxlmimi  above  wh  ch 
be  cannot  go.  We  do  not  change  the  mininnmn  we  do  i  M>t 
change  his  authority.  The  authority  still  stays  where  it 
was  given  originally.  The  President  has  the  authority  to 
go  down  to  50  cents  on  the  dollar — a  thing  that  I  doibt 
ever  could  have  gotten  through  any  other  legislative  body. 
When  the  question  was  raised.  "  Why  do  such  a  thing  as 
that?  "  it  was  whispered.  "It  is  necessary,  to  placate  cer- 
tain elements  that  will  run  wild  if  we  do  not  do  it." 

The  President  has  that  power  of  free  and  unlimi«d 
coinage  of  silver  at  any  ratio  he  fixes.  That  is  in  the  i  .u- 
thorlty  given  him.  He  has  the  power  to  Issue  $3,000,000,  lOO 
of  greenbacks.  He  can  do  it  at  any  time.  He  has  he 
power  to  reduce  the  gold  dollar  not  lower  than  50  cents. 
All  that  is  asked  for  in  the  pending  bill  is  to  fix  a  fig^e 
above  which  he  cannot  go. 

If  there  ever  was  in  the  history  of  legislation  such  an- 
fldence  in  an  individual  I  have  never  heard  of  it. 

Mr,  President,  I  do  not  think  the  President  is  an  n- 
flationist.  The  complaint  I  hear  against  him  is  that  he  d  >es 
not  inflate,  that  he  does  not  exercise  the  power  that  is  gh  en 
to  him.  That  is  the  common  complaint  I  hear.  That  is 
the  thing  for  which  I  like  him.  But  I  am  asking:  How  Icng 
can  he  hold  out? 

We  are  spending  now.  if  we  keep  up  the  rate  through  I  he 
year.  $15,000,000,000  a  year.  Of  course,  we  hope  we  will  not 
keep  that  up.  We  must  stop  it  sometime.  As  it  is  we  i  ire 
only  spending  in  the  year  $10,000,000,000.  How  are  we  go!  ng 
to  get  the  money?  We  cannot  get  it  now  by  taxation.  We 
may  get  it  by  borrowing,  but  we  will  have  to  get  it  by  me^ns 
of  taxes  later  on.  | 

The  dllBculty.  Mr.  President,  is  this:  If  it  is  wily  relief. 
as  I  fear  it  wiU  be.  next  year  we  will  be  faced  with  the  sa:  ps 
demand.  Then  what  are  we  going  to  do?  A  debt  that  is 
going  to  $32,000,000,000  for  next  year,  and  may  go  to  $4  >,- 
000.000.000  in  a  short  time,  is  a  terrific  burden,  and  it  ou{  ht 
to  stir  with  concern  every  thoughtful  American  citizen.  I 
do  not  know  whether  it  can  be  in  any  way  avoided,  but  if  We 
get  to  the  point  where  we  cannot  pay  taxes  and  we  camiot 
borrow,  what  next?     Repudiation. 

We  are  now  proposing  to  authorize  the  President  to  take 
05,000.000.000  of  gold  and  by  a  decree  make  it  $10,000,000.0  K). 
making  $5,000,000,000  seignorage.  and  with  the  $5.000.000.(  00 
that  represents  profit  pay  $5,000,000,000  of  debt.  If  nec<  s- 
cary.  In  this  proposal  a  part  of  it.  $2,000,000,000.  is  provid  ed 
as  a  stabilization  fund.  The  balance  has  some  other  f ui  c- 
tlon,  but  I  assume  it  is  to  be  used  in  the  liquidation  of 
obUcations. 
Tbat  is  one  way. 

Another  way  is  to  add  to  that  $5,000,000,000  of  flat  morey 
$3,000,000,000  of  greenbacks  already  authorised.  Can  t  lie 
PreakleDt  withstand  the  pressure  in  the  face  at  otaUgatia  os 
piUnc  up?  Nobody  knows  where  the  limit  is;  nobody  kno  n 
how  the  obttgatlona  are  going  to  be  pakL  WIU  we  be  forced 
to  resort  to  such  a  thing  as  repudiation?    If  we  are.  we  « ill 


be  on  the  way  that  Germany  took,  we  will  be  on  the  road 
that  Prance  took — we  will  be  broke. 

If  this  progT&m  will  lead  to  stabilization,  that  much  will 
be  good.  There  has  been  much  muddled  thinking  about 
France's  stabilization  and  Britain's  stabilization.  France 
stabilized  Just  as  we  redeemed  specie  payment  in  1879. 
When  she  saw  her  franc  going,  as  the  mark  had  gone — It 
had  gotten  down  to  3  cents,  when  it  ought  to  be  20  cents — 
she  put  $110,000,000  in  the  bank  and  announced  to  all 
holders:  "We  will  pay  3.9  to  any  holder  of  a  franc  who 
presents  It."  That,  of  course,  stabilized  her  franc.  But  it 
was  done  because  she  was  ready  to  pay  in  coin.  Are  wa 
going  to  do  that?  If  that  is  done,  by  that  much  is  this 
legislation  Justified,  if  partial  repudiation  is  ever  justified, 
because  the  worst  thing  we  can  do  is  to  continue  the  present 
uncertainty. 

I  thank  the.  Senate  for  permitting  me  to  speak  on  this 
subject,  during  which  I  had  intended  to  introduce  the  obser- 
vations of  Dr.  Andrew  D.  White  on  the  greatest  crisis  in 
France,  on  the  question  of  cheap  money,  but  I  do  not  have 
the  time  to  do  so.  Suffice  it  to  say  that,  in  my  Judgment, 
Mr.  President,  we  are  treading  very  dangerous  ground  that 
will  reveal  itself  within  the  near  futiu-e. 

Mr.  PITTMAN.  Mr.  President.  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  The  Senator  from  Nevada  offers 
an  amendment,  which  the  clerk  will  read. 

The  Legislative  Clerk.  On  page  17,  between  lines  3  and 
4.  the  Senator  from  Nevada  proposes  to  insert: 

Paragraph  (3)  of  subsection  (b)  of  section  43.  title  m,  of  an 
act  entitled  "An  act  to  relieve  the  existing  national  economic 
emergency  by  Increasing  agricultural  purchasing  power,  to  raise 
revenue  for  extraordinary  expenses  Inciured  by  reason  of  such 
emergency,  to  provide  emergency  relief  with  respect  to  agricultural 
indebtedness,  to  provide  for  the  orderly  liquidation  of  Joint-stock 
land  banks,  and  for  other  purposes  ",  approved  May  12,  1933.  la 
amended  as  follows: 

"By  adding  at  the  end  of  said  paragraph  (2)  the  following: 

"  '  The  President,  In  addition  to  the  authority  to  provide  for  the 
unlimited  coinage  of  silver  at  the  ratio  so  fixed,  vmder  such  terms 
and  conditions  as  he  may  prescribe,  Is  further  authorized  to  cause 
to  be  Issued  and  delivered  to  the  tenderer  of  silver  for  coinage, 
silver  certificates  in  lieu  of  the  standard  silver  dollars  to  which 
the  tenderer  would  be  entitled  and  in  an  amount  In  dollars  equal 
to  the  number  of  coined  standard  silver  dollars  that  the  tenderer 
of  such  silver  for  coinage  would  receive  in  standard  silver  dollars. 

"  •  The  President  is  further  authorized  to  issue  silver  certificates 
in  such  denominations  as  be  may  prescribe  against  any  silver 
buUloQ,  silver,  or  standard  silver  dollars  In  the  Treasury  not  then 
held  for  redemption  of  any  outstanding  silver  certificates,  and  to 
coin  standard  silver  dollars  or  subsidiary  ciurency  for  the  redemp- 
tion of  such  silver  certificates. 

"  '  The  President  is  authorized,  in  his  discretion,  to  prescribe 
different  terms  and  conditions  and  to  make  different  charges,  or  to 
collect  different  seigniorage,  for  the  coinage  of  sliver,  of  foreign 
production  than  for  the  coinage  of  silver  produced  in  the  United 
States  or  its  dependencies.  The  silver  certificates  herein  referred 
to  shall  be  issued,  delivered,  and  circulated  substantially  in  con- 
formity with  the  law  now  governing  existing  silver  certificates, 
except  as  may  herein  be  expressly  provided  to  the  contrary,  and 
shall  have  and  possess  all  of  the  privileges  and  the  legal-tender 
characteristics  of  existing  silver  certificates  now  in  the  Treasury  of 
the  United  States,  or  in  circulation. 

"  •  The  President  is  authorized.  In  addition  to  other  powers,  to 
reduce  the  weight  of  the  standard  sliver  dollar  in  the  same  per- 
centage that  he  reduces  the  weight  of  the  gold  dollar. 

•*  •  The  President  is  further  authorized  to  reduce  and  fix  the 
weight  of  subsidiary  coins  so  as  to  maintain  the  parity  of  such 
coins  with  the  standard  silver  dollar  and  with  the  gold  dollar."  " 

Mr.  PTTTMAN.  Mr.  President.  I  have  submitted  the 
amendment  to  the  Chairman  of  the  Committee  on  Bankin? 
and  Currency  and  also  to  the  counsel  of  the  Treasury  De- 
partment, and  have  modified  it  in  accordance  with  the 
wishes  of  the  chairman  of  the  committee  and  the  counsel 
of  the  Department. 

I  must  say.  sir,  that  I  reserve  the  right  to  offer  a  separate 
bin  later  on  to  carry  out  certain  features  of  wh^t  I  have 
in  view,  but  I  do  not  desire  to  embarrass  the  committee,  or 
the  chairman  of  the  committee,  or  the  Senate,  by  sug- 
gesting anjrthing  which  it  might  be  thought  would  cause 
delay,  either  on  the  fioor  of  the  Senate  or  in  conference. 

I  will  explain  the  amendment  briefly.  Under  the  law  en- 
acted May  23.  1933.  the  Government  has  been  coining  silver 
produced  in  the  United  States  since  the  issuance  of  the 
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President's  proclamation.  Under  the  proclamation,  one 
half  the  bullion  that  is  tendered  for  coinage  is  taken  by 
the  Treasury  Department  and  placed  in  the  Treasury  of  the 
United  States.  Unfortunately  there  is  no  law  on  the  stat- 
ute books  today  by  which  they  may  use  the  seigniorages  In 
the  Treasury  of  the  United  States.  The  amendment  pro- 
vides that  the  Treasury  shall  have  authority  to  coin  that 
silver  into  dollars  and  subsidiary  coins  and  either  to  circu- 
late It  as  currency  or  to  issue  bills  or  certificates  against  it, 

Mr,  BORAH.  Mr,  President,  is  that  provision  merely 
permissive? 

Mr.  PITTMAN.    Yes:  it  Is  merely  permissive. 

One  further  comment:  The  amendment  would  also  grant 
permission  for  the  issuance  of  silver  certificates  against  any 
other  silver  bullion  or  silver  dollars  which  may  be  in  the 
Treasury  of  the  United  States  or  which  may  come  into  the 
Treasury  hereafter. 

There  is  still  another  provision.  Under  the  coinage  proc- 
lamation at  the  present  time  the  Treasury  gives  the  coined 
silver  dollar  made  out  of  half  of  the  bullion  to  the  tenderer 
of  the  silver.  There  is  no  provision  of  law  by  which  they 
could  tender  to  him  a  silver  certificate  if  he  desired  it  In- 
Ftead  of  the  silver  dollar  itself.  The  amendment  provides 
that  they  may  have  that  authority. 

The  other  material  paragraph  grants  to  the  President  the 
authority  to  charge  a  larger  seigniorage  for  the  coining  of 
silver  produced  abroad  than  for  that  produced  in  the  United 
States,  or  a  different  rate. 

The  necessity  for  that  is  that  the  President,  in  ratifying 
the  London  agreement,  has  obligated  our  Government  to 
take  at  least  24,461,000  ounces  of  siPver  a  year  for  4  years 
from  our  mines.  That  is  about  the  annual  production  of 
our  country;  and  unless  the  President  shall  have  the  power 
to  make  the  market  price  in  the  United  States  slightly 
above  the  world  price,  we  probably  will  lose  the  silver  from 
our  country  and  the  President  will  not  be  in  position  to 
carry  out  the  agreement.  That  is  the  reason  for  that  pro- 
vision in  the  amendment. 

The  other  provision,  with  regard  to  subsidiary  coinage, 
was  thought  necessary  by  the  Treasury  Department  because 
in  the  event  of  fixing  any  different  ratio  with  regard  to 
silver  and  gold  it  might  become  necessary  to  change  the 
coinage  ratio  of  the  subsidiary  coin. 

I  have  submitted  the  whole  matter  to  the  Chairman  of  the 
Committee  on  Banking  and  Currency. 

Mr.  FLETCHER.  Mr.  President,  as  the  amendment  was 
originally  offered.  I  had  very  serious  objection  to  it.  but  as 
it  has  been  modified  by  the  Senator  from  Nevada  I  have 
no  personal  objection,  and  I  think  perhaps  it  would  be  well 
to  have  it  adopted. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Nevada. 

The  amendment  was  agreed  to. 

Mr.  ROBINSON  of  Indiana.  I  now  offer  the  amendment 
which  was  read  at  the  desk  earlier  in  the  day. 

The  VICE  PRESIDENT.  The  amendment  will  be  stated 
for  the  information  of  the  Senate. 

The  Legislattvk  Clerk.  The  Senator  from  Indiana  pro- 
poses, on  page  20,  between  lines  11  and  12,  to  insert  the 
following  new  sections: 

Sec.  16.  Title  V  of  the  World  War  Adjusted  Compensation  Act. 
as  amended,  is  amended  by  adding  at  the  end  thereof  three  new 
cections.  to  read  as  follows: 

"  PAYMENT  or  CKRTITICATES  BETOSE  MATURrTT 

"  Sec.  509.  (a)  The  Administrator  of  Veterans'  Affairs  is  author- 
ized and  directed  to  pay  to  any  veteran  to  whom  an  adjusted- 
service  certificate  has  been  issued,  UF>on  application  by  him  and 
surrender  of  the  certificate  and  all  rights  thereunder  (with  or 
without  the  consent  of  the  beneficiary  thereof),  the  amoxuit  of 
the  face  value  of  the  certificate  as  computed  in  accordance  with 
section  501. 

"(b)  No  pa]rment  shall  be  made  under  this  section  untU  the 
certificate  is  In  the  possession  of  the  Veterans'  Administration, 
nor  until  all  obUgmtkms  for  which  the  certificate  was  held  as 
security  have  been  paid  or  otherwise  discharged. 

"(c)  If  at  the  time  of  application  to  the  Administrator  of  Vet- 
erans' AfTatrs  for  payment  under  this  section  the  jntactpal  and 
Interest  on  or  in  reqieet  of  any  loan  upon  ths  ccrttfloste  have  not 
been  paid  in  full  by  the  veteran  (whether  or  not  the  loan  has 
matured; .  then,  on  request  of  the  veteran,  the  Administrator  shall 


(1)  pay  or  otherwise  dlachMrge  such  unpaid  principal  and  so  much 
of  such  unpaid  interest  (accrued  or  to  accrue)  as  la  neoeassjry  to 
make  the  certificate  available  for  payment  under  this  section,  and 
(3)  deduct  from  the  amount  of  ths  faos  valus  of  the  oertlQeat* 
the  amount  of  such  principal  and  so  much  of  such  Interest.  If 
any,  as  accrued  prior  to  October  1,  1932. 

"(d)  Upon  payment  under  this  section,  the  certificate  and  all 
rights  thereunder  shall  be  canceled. 

"(•)  A  veteran  may  receive  the  benefiu  of  this  section  by  appli- 
cation therefor,  filed  with  the  Administrator  of  VeUrans'  Aflaln, 
Such  application  may  be  made  and  filed  at  any  time  before  the 
maturity  of  the  certificate  (1)  personally  by  the  veteran,  or  {2)  in 
ease  physical  or  mental  incapacity  preventa  the  making  or  filing 
of  ft  personal  sppilcatlon,  then  by  such  representative  of  the  vet- 
eran and  in  such  manner  as  may  be  by  regiUations  prescribed.  An 
application  made  by  a  person  other  than  a  representative  author- 
ized by  such  regulations,  or  not  filed  on  or  before  the  mattirlty 
of  the  certificate,  shkll  be  held  void. 

"(f)  If  the  veteran  dies  after  the  application  is  made  and  before 
it  U  filed,  it  may  be  fUed  by  any  person.  If  the  veteran  dies  after 
the  application  Is  made.  It  shall  be  valid  if  the  Administrator  of 
Veterans'  Affairs  finds  that  it  bears  the  bona  fide  signature  of  the 
applicant,  discloses  an  intention  to  claim  the  benefit  of  this  sec- 
tion on  behalf  of  the  veteran,  and  is  filed  before  the  msturlty  of 
the  certificate,  whether  or  not  the  veteran  is  alive  at  the  time 
it  Is  filed.  If  the  death  occurs  after  the  application  Is  made  but 
before  the  negotiation  of  the  check  In  payment,  payment  shall 
be  made  to  the  estete  of  the  veteran  Irrespective  of  any  beneficiary 
designation,  if  the  application  is  filed  ( 1 )  before  the  death  occurs, 
or  (2)  after  the  death  occurs  but  before  the  mailing  of  the  check 
In  payment  to  the  beneficiary  under  section  601. 

"(g)  Where  the  records  of  the  Veterans'  Administration  ahow 
that  an  application,  disclosing  an  intention  to  claim  the  benefite 
of  this  section,  has  been  filed  before  the  maturity  of  the  certifi- 
cate, and  the  application  cannot  be  found,  such  application  shall 
be  presumed,  in  the  absence  of  afllrmative  evidence  to  the  con- 
trary, to  have  been  valid  when  originally  filed. 

"  Sec.  510.  If  at  the  time  this  section  takes  effect  a  veteran 
entitled  to  receive  an  adjusted-service  certificate  has  not  made 
application  therefor,  he  shall  be  entitled,  upon  application  made 
un'der  section  302,  to  receive  at  his  option  either  the  certificate 
under  section  501  or  payment  of  the  amount  of  the  face  value 
thereof  under  section  509. 

"Sec.  511.  The  Administrator  of  Veterans'  Affairs,  In  the  exer- 
cise of  his  powers  to  make  regulations  for  payment  under  section 
509,  shaU  to  the  fullest  extent  practicable  provide  a  method  by 
which  veterans  may  present  their  applications  and  receive  payment 
in  close  proximity  to  the  places  of  their  residence." 

Sec.  17.  The  Secretary  of  the  Treasury  Is  authorized  and  directed 
to  cover  Into  the  adjusted -servloe-certificate  fiukd,  out  of  any 
profit  covered  into  the  Treasury  under  section  7  of  this  act,  such 
sums  as  may  be  necessary  to  carry  out  the  provisions  of  this  act. 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  shall  not 
attempt  any  considerable  discussion  of  the  proposed  amend- 
ment. In  fact.  I  have  only  10  minutes,  under  the  rule.  It 
requires  no  discussion  because  the  Senate  is  familiar  with 
what  is  sought  to  be  accomplished  by  it. 

In  a  word,  it  provides  for  immediate  payment  of  the 
adjusted  compensation  certificates — commonly  called  the 
soldiers'  bonus.  If  the  amendment  were  to  be  adopted  by 
the  Senate  and  added  to  the  bill,  then  the  veterans  of  the 
World  War  who  are  entitled  to  the  so-called  "  bonus  "  would 
be  paid  immediately  out  of  any  profits  that  may  accrue  as  a 
result  of  the  revaluation  of  the  dollar. 

The  general  impression  is  that  this  bill,  tf  passed  and 
signed  by  the  President,  will  result  in  some  $4,000,000,000  of 
profits  to  the  United  States  Government  through  the  revalu- 
ation process.  The  approximate  amount  due  the  veterans  on 
their  adjusted-compensation  certificates  is  $2,000,000,000,  or 
a  little  more.  The  bill  provides  that  we  shall  turn  over  to 
the  Secretary  of  the  Treasury  $2,000,000,000  to  be  used  as  a 
stabilization  fund.  It  is  also  provided  that  the  Secretary  of 
the  Treasury  shall  use  this  $2,000,000,000  fund  practically  in 
any  manner  he  may  see  fit.  His  decision  shall  be  final  and 
not  subject  to  review  by  any  other  officer  of  the  United 
States. 

I  have  not  the  slightest  doubt  in  the  world,  in  view  of  our 
experiences  in  the  past  in  dealing  with  other  nations  in 
matters  of  this  kind,  that  at  the  end  of  3  years  the  Secre- 
tary of  the  Treasury  will  have  lost  the  entire  fund.  Person- 
ally I  am  sorry  to  see  Uncle  Sam  sitting  in  an  international 
poker  jame.  even  though  he  has  a  "stack  of  chips  aggregat- 
ing $2,000,000,000  ",  and  that  I  believe  is  the  language  attri- 
buted  to  the  President. 

ICr.  WHKKiJKR.    Mr.  President 

The  VICE  PRESIDEHT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Montana? 

Mr.  ROBINSON  of  Indiana.    I  yield. 
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Mr.  WHEELER.  The  Senator  suggested  that  In  his  o  pin- 
ion at  the  end  of  3  shears  Uncle  Sam  will  have  lost  the 
$2,000,000,000.  Does  he  mean  he  prottably  will  have  lost  it 
in  the  international  poker  game? 

Mr.  ROBINSON  of  Indiana.  I  think  that  in  the  end  he 
wlU  lose  it  all.  The  entire  $2,000,000,000  will  have  gone,  In 
fact,  from  reliable  sources  one  hears  today  that  the  Eng  ish, 
astute  as  they  are  in  matters  of  this  kind,  have  alriady 
lost  a  large  portion  of  their  stabilization  fxmd.  Yet  we  urn 
over  $2,000,000,000  to  a  reputedly  charming  young  man.  Mr. 
Morgenthau.  but  who  has  absolutely  no  experience  in  i  mat- 
ters of  this  kind.  We  make  it  unnecessary  for  him  to  sub- 
mit any  kind  of  report  to  the  American  people  as  to  wha  t  he 
is  doing  with  the  $2,000,000,000  of  their  money  that  we  give 
to  him. 

Mr.  President,  we  have  veterans  aU  over  the  United  St  ates 
waiting  for  the  payment  of  a  debt  that  has  been  due  s  ince 
the  <toy  the  armistice  was  signed.  We  acknowledgedTthe 
debt  in  1924.  If  we  owed  this  debt  at  all.  it  t>ecame  die  in 
1918  ypon  the  signing  of  the  armistice  and  not  in  1945.^  it 
is  some  16  jrears  overdue  now.  Untold  thousands  of  (vet- 
erans are  ragged  and  hungry.  I  would  far  rather  turn  over 
$2,000,000,000  of  the  profits  coming  out  of  this  venture  to  the 
veterans  of  the  United  States  who  are  in  dire  need  t<day 
than  to  give  it  to  Mr.  Morgenthau.  the  Secretary  of  the 
Treasury,  to  gamble  in  international  finance  with  powerful 
nations  abroad.  It  would  do  much  more  good  and  tliere 
can  be  no  question  about  that. 

Mr.  President,  these  veterans  come  from  every  home  in  the 
land.  From  every  household  in  the  country  some  loved  one 
has  gone  forth  to  war.  and  I  think  that  statement  is  rue 
of  the  WcM-ld  Wsu-  alone.  Therefore,  if  one  desires  to  n  ake 
use  of  the  profits  out  of  this  venture  and  to  contribute  to- 
ward the  purchasing  power  of  the  American  people  and 
thereby  furnish  fuel  for  the  recovery  machine,  what  better 
use  could  be  made  of  it  than  to  pay  off  this  debt  wlich 
the  Government  owes  to  the  veterans? 

Mark  you,  it  must  be  paid  anyhow  in  1945  at  the  latest. 
Within  10  years,  then,  in  some  manner  or  other  it  wil]  be 
necessary  to  raise  $2,000,000,000  additional.  How  are  we 
going  to  raise  it  10  years  from  now?  Our  national  in- 
debtedness will  be  $32,000,000,000  within  the  next  year;  ind 
very  probably  long  before  1945.  at  the  rate  we  are  going  e  ow, 
it  will  be  forty  or  forty-five  billion  dollars.  Then,  on  top 
of  that,  it  win  be  necessary  to  raise  $2,000,000,000  ac  di- 
tional  to  pay  off  these  adjusted -service  certificates.  I  she  uld 
like  to  pay  them  off  now  out  of  some  of  this  emerge  icy 
money  we  have,  and  for  that  we  will  get  some  real  va  ue. 
We  will  at  least  discharge  a  debt  we  owe  and  have  o^^ed 
since  the  day  of  the  armistice. 

Mr.  CUTTING.    Mr.  President 

•nie  VICE  PRESIDENT.  Does  the  Senator  from  Indii  ina 
yield  to  the  Senator  from  New  Mexico? 

Mr.  ROBINSON  of  Indiana.     I  yield  to  the  Senator. 

Mr.  CUTTING.  Shall  we  not  actually  be  saving  the  Gdv- 
ermnent  money  by  putting  through  such  an  amendment  as 
tbe  Senator  proposes? 

Mr.  ROBINSON  of  Indiana.  I  think  there  can  be  no 
question  about  it.  Mr.  President. 

Mr.  CUTTINO.  And  shall  we  not  at  the  same  time  be  In- 
ereasinc  the  purchasing  power  of  the  masses  of  the  peoi  le? 

Mr.  ROBINSON  of  Indiana.  Exactly;  and  we  will  plure 
It  In  their  hands  at  once.  We  have  already  arranged  in  t  his 
bill  to  turn  over  $3,000,000,000  to  Mr.  Morgenthau.  the  sEc- 
retary  of  the  Treasury,  to  use  in  international  financial  m  fct- 
ters.  We  have  no  means  In  the  world  of  knowing  what  lie 
will  ever  do  with  it — ^not  the  slightest.  He  nerer  makes  i  ny 
report  to  anybody.  The  Senate  has  no  rl^t  to  ask  tim 
WbMi  he  does  with  that  money  during  the  next  3  years,  i  nd 
that  WlU  not  help  purchasing  power  in  this  country  in  he 
aUftttest  detree.  Tills  amendment  merely  propciea  to  tike 
$2JMJ00.000  of  the  profits  from  this  gold  Tentore  ^Pd  ^ay 
off  a  debt  we  owe  and  must  pay  off  in  the  next  10  years  at 
the  latest.  It  will  just  add  that  large  amount  to  tbe  buy  ng 
power  of  the  Aaierican  people,  and  It  win  go  Into  every  be  ne 
In  the  land.  ^^ 


Because  of  that  fact.  Mr.  President.  I  submit  that  the 
amendment  ought  to  be  accepted  by  the  Senate. 

Mr.  FLETCHER.  Mr.  President,  I  desire  to  say  that  this 
amendment  was  never  before  the  Banking  and  Currency 
Committee  of  the  Senate.  Therefore  it  had  no  consideration 
there  at  all.  If  it  should  be  adopted — which.  I  take  it.  Is 
impossible — it  would  destroj-  what  we  have  done  here  in 
the  last  4  or  5  days.  It  is  quite  in  conflict  with  what  we 
have  already  acted  upon. 

Mr.  CUTTINO.  Mr.  President.  I  shaU,  of  course,  vote  for 
the  amendment  proposed  by  the  Senator  from  Indiana  [Mr. 
Robinson].  I  am  surprised  to  hear  the  distinguished  cliair- 
man  of  the  committee,  the  Senator  from  Florida  [Mr. 
PLrrcHiH],  say  that  such  an  amendment  would  destroy 
everything  we  have  done  in  the  last  4  days.  That  impels  me 
to  inquire  just  what  we  have  done  in  the  last  4  days. 

I  have  sat  here  and  listened  to  at  least  five  sixtlis  of  the 
debate  on  this  bill,  and  so  far  I  have  not  yet  heard  a  clear 
answer  to  the  question  propounded  by  the  Senator  fro.m 
Idaho  [Mr.  Borah]  at  the  beginning  of  the  debate,  namely, 
What  is  the  purpose  of  this  legislation? 

I  am  going  to  vote  for  the  bill.  I  had  that  Intention  before 
the  debate  started,  and  I  still  retain  that  intention.  I 
believe  that  the  bill  is  a  step — perhaps  an  infinitesimal 
step— m  the  right  direction. 

The  (jtovemment  must  be  master  in  its  own  house.  This 
bill,  as  I  see  it,  makes  the  Government  master  so  far  as  the 
bullion  is  concerned.  To  some  extent,  no  doubt,  it  makes  it 
master  of  its  currency  system,  although  my  impression  is 
that  the  Government  last  spring  obtained  every  power  with 
regard  to  its  currency  which  is  proposed  under  the  present 
amendment;  and  I  think  I  am  backed  in  that  statement  by 
the  message  of  the  President  of  the  United  States,  written 
as  a  preface  to  this  bill. 

Regardless  of  that,  however,  the  fact  remains  that  in  nor- 
mal times  nine  tenths  of  the  money  of  the  United  States 
consists  not  of  currency  but  of  credit;  and  insofar  as  this 
bill  is  concerned,  we  are  not  dealing  with  that  fundamental 
aspect  of  the  question  which  confronts  the  United  States. 

I  have  read  all  the  hearings  before  the  Senate  committee. 
I  have  admired  the  golden  cobwebs  spim  by  Professor  War- 
ren and  Professor  Rogers,  yet,  to  my  mind,  although  credit 
expansion  may  conceivably  result  from  this  bill,  the  credit 
which  will  thereby  be  produced  will  go  to  the  wrong  people. 
It  will  go  to  the  bankers  and  not  to  the  public. 

I  do  not  often  have  occasion  to  quote  the  remarks  of  Mr. 
Owen  D.  Yoimg,  and  yet  I  believe  what  Mr.  Young  said  on 
page  274  of  the  hearings  is  entirely  sound.  To  a  question 
by  the  Senator  from  Alabama  [Mr.  BankheadI: 

How  much  expansion  of  cretUt.  Mr.  Young,  do  you  tlilnk  we 
reaUy  need? 

Mr.  Young  replied: 

It  IB  not  the  expansion  of  credit  that  we  need.  It  Is  the  use  of 
credit  which  we  need.  We  now  have  eight  or  nine  billions  of  inert 
potential  credit  in  our  banking  system,  and  we  cannot  get  it  used. 

The  place  we  want  credit  is  in  the  hands  of  the  consumer. 
I  do  not  think  it  is  necessary  to  argue  that  point  at  this 
time  ua  the  history  of  the  United  States.  Three  or  four 
years  ago  people  thought  you  were  crazy  when  you  talked 
about  equating  the  purchasing  power  of  the  country  with 
the  productive  power.  Now  everybody  recognizes  that,  so 
far  as  speech  is  concerned.  We  talk  about  purchasing 
power,  but  we  take  little  action  about  it. 

In  my  Judgment,  the  Government  is  going  to  have  to 
finance  the  consumer  as  a  consumer — not  primarily  as  a 
worker— and  it  is  going  to  have  to  do  it  very  soon.  It  can 
be  done  only  through  the  establishment  of  some  central  gov- 
ernment agency— call  it  a  central  bank  or  call  it  what  you 
will— which  will  monopolize  the  credit  system  of  the  country 
for  the  benefit  of  the  public  and  not  for  the  benefit  of  the 
bankers.  Such  an  agency  must  eventtially  absorb,  at  a 
greater  or  lesser  rate  of  speed,  the  present  Federal  Reserve 
System.  Our  distributive  system  must  be  strengthened  by 
tbe  Government  acting  directly  as  an  agent  for  the  coo- 


1934 


CONGRESSIONAL  RECORD-SENATE 


I  know  the  administration  is  attempting  to  do  a  great 
deal  to  relieve  the  common  man  in  this  country.  Its  sin- 
cerity is  unassailable.  Yet.  Mr.  President,  we  all  know  that 
In  the  haste  which  has  been  necessary  many  Government 
agents  and  agencies  have  been  working  at  cross  purposes 
with  other  Government  agencies. 

In  a  speech  made  last  August,  for  instance.  General  John- 
son said: 

Do  not  for^t  that  nobody  expects  employers  to  pay  the  In- 
creased cost  of  reemployment.  That  Is  not  possible.  The  con- 
sumer, as  always,  pays  the  bill. 

Mr.  President,  when  we  come  to  think  of  such  a  statement, 
how  preposterous  it  seems.  Essentially  the  consumer  and 
the  wage  earner  are  one  and  the  same  person  in  this  coun- 
try. So  we  are  asking  the  wage  earner  to  pay  his  own 
-  wages.  We  are  asking  the  consumer  to  subsidize  the  rise  of 
prices  which  he  will  have  to  pay.  We  are  trying  to  pull  our- 
selves over  the  fence  by  our  bootstraps. 

Mr.  President,  there  ve  still  6,000,000  American  citizens 
walking  the  streets.  There  are  4,000,000,  thank  God.  being 
employed  today  by  the  C.W.A..  yet  we  are  talking  seriously 
of  cutting  most  of  them  off  the  rolls.  If  we  cut  down  on 
those  4.000.000,  where  is  our  purchasing  power  going  to  come 
from?  Are  we  gcnng  to  absorb  it  elsewhere?  I  have  heard 
nmiors  to  that  effect.  ,It  has  been  reported  that  1,000,000 
of  those  men  are  to  be  absorbed  by  the  Public  Works  Ad- 
ministration; that  1,000,000  will  go  back  to  private  industry, 
and  that  1,000,000 — let  me  say  to  my  friends  from  the  agri- 
cultural sections  of  the  country — are  expected  to  go  back 
to  the  farms. 

The  VICE  PRESIDENT.     The  Senator's  time  has  expired. 

Mr.  CUTTING.  Mr.  President,  have  I  still  10  minutes 
time  to  speak  on  the  bill? 

The  VICE  PRESIDENT.  The  Senator  has  10  minutes 
time  to  speak  on  the  bill. 

Mr.  CUTTING.     I  shall  take  the  10  minutes  at  this  time. 

Mr.  President,  such  an  absorption  of  C.W.A.  labor  seems 
to  some  of  us  entirely  fanta.stic.  Even  assuming  that  we 
could  absorb  the  men  in  the  way  that  has  been  mentioned, 
we  still  have  six  millions  who  will  not  be  absorbed  through 
this  program  or  through  any  other. 

There  arc  two  parts  of  the  Government  program  which, 
to  my  mind,  alone  account  for  what  progress  has  been 
made  toward  the  accomplishment  of  the  goal  which  is 
before  us  all.  One  is  the  C.W-A.  That  has  actually  brought 
money  where  money  was  needed — money  to  the  people  who 
intend  to  spend  it. 

The  second  is  the  Agricultural  Adjustment  Act,  which, 
however,  preposterous  we  may  consider  the  theory  under 
which  it  operates,  has  actually  brought  some  help  to  some 
people  who  are  going  to  spend  their  allotment  checks  in 
consumption. 

Outside  of  that  what  have  we  got?  We  have  an  NJIA. 
which  is  based  on  the  plan  that  the  worker-consumer  is 
going  to  i>ay  the  cost  of  providing  himself  with  increased 
wages. 

We  have  got  the  Public  Works  Administration,  from  which 
many  of  us  hoped  a  great  deal,  which  up  to  date,  in  the  7 
months  of  its  existence,  has  expended  in  grants  to  States 
and  municipaUties  the  sum  oi  $50,000,000,  as  compared  with 
the  $250,000,000  spent  by  the  C.W.A.  in  a  few  weeks.  All 
the  relief  agencies  of  the  Government  together  in  the  past 
fiscal  year  have  spent  a  total  of  $700,000,000;  yet  the  total 
emergency  expenditures  of  the  Government  are  listed  at 
TVa  billion  dollars. 

There  is  something  wrong,  Mr.  President,  with  that  sys- 
tem. I  am  not  uttering  these  words  in  any  spirit  of  criticism. 
I  feel  msrself  as  responsible  for  the  present  situation  as  any 
other  Member  of  the  Senate.  But  we  have  got  to  do  some- 
thing about  it,  fuid  we  cannot  do  something  about  it  by 
ependlng  4Mt  dKy%  in  discussing  a  bill  which  to  my  mind  Is 
not  going  to  help  feed  one  hungry  human  being  in  this  coun- 
try— which  Is  not  going  to  increase  the  purchasing  power  by 
one  penny  unless  it  is  followed  up  by  subsequent  legislation. 
Let  us  go  ahead — I  appeal  to  the  Members  on  the  majority 
side  of  the  aisle — let  us  not  have  to  say,  as  Lloyd  George  said 
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in  one  of  his  most  eloquent  speeches  at  a  cniclal  moiiMot 
of  the  war,  that  "  Everything  that  has  been  done  so  faFwas 
done  too  late."  That  is  the  danger  which  we  face  today. 
'  We  are  doing  the  right  things  perhaps.  We  are  doing  things 
which  might  have  saved  the  situation  6  months  or  a  year 
ago.  We  are  doing  them  too  late.  We  have  got  to  speed  up 
on  this  program  if  we  are  really  going  to  meet  the  situation 
with  which  we  are  confronted. 

Remember  that  while  we  have  added  considerable  pur- 
chasing power,  especially  through  the  C.WA..  we  have  also 
cut  down  a  great  deal  of  purchasing  power.  We  have  cut 
$300,000,000  of  purchasing  power  away  from  the  people  of 
the  country  through  the  Economy  Act  of  last  March.  We 
have  cut  $600,000,000  through  various  forms  of  taxation 
amounting  in  essence  to  sales  taxes.  We  cut  away  some 
$8,000,000,000  of  purchasing  power  in  closed  banks  at  the 
very  start  of  the  program. 

Mr.  President,  we  have  got  to  remedy  this  situation.  We 
have  got  to  remedy  it  at  the  present  session.  I  am  for  the 
new  deal.  I  beUeve,  and  I  think  an  overwhelming  ma- 
jority of  the  people  of  this  country  beUeve.  in  the  sincerity 
aiul  good  faith  of  the  President  of  the  United  States,  who  is 
inaugurating  the  new  deaL  But  I  think  there  are  too 
many  people  in  the  ranks  of  the  administration  who  are  at 
heart  not  "  new  dealers  "  at  all,  but  old  dealers  in  some  other 
form. 

Tlie  people  of  the  coimtry  admire  the  President  because 
he  is  not  afraid  to  experiment.  They  admire  him  because 
he  is  willing  to  admit  when  an  experiment  has  failed.  But. 
Mr.  President,  sooner  or  later — and  I  think  sooner — the  time 
is  coming  when  the  people  of  this  country  are  going  to  de- 
mand results.  We  have  as  yet  few  results  to  show  them. 
We  have  got  to  get  results,  and  we  cannot  afford  to  postpone 
them  until  it  shall  be  "  too  late." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Indiana  [Mr. 

ROBINSOHl. 

The  amendment  was  rejected. 

Mr.  ROBINSON  of  Arkansas.  B«r.  President,  in  connec- 
tion with  the  remarks  of  the  senior  Senator  from  Vermont 
[Mr.  AusTDf]  on  the  subject  of  the  constitutionality  of  the 
pending  bill,  at  my  request  the  Attorney  General  prepared  a 
memorandum  having  relation  to  some  of  the  authorities 
cited  by  the  Senator  from  Vermont,  and  citing  other  authori- 
ties. I  ask  to  have  the  memorandum  printed  in  the  Rccou 
as  a  part  of  my  remarks. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  memorandiun  was  ordered 
to  be  printed  in  the  Recou),  as  follows: 

OPINION  BT   THK  ATTOaNXT   CSMBUI.   OF  THB    UNHM>  STAtVi — Ki: 

coNsnrunoNAurT  or  aau>  aanavs  bzu. 

Senator  Ausmf  in  his  speech  in  the  Senate  on  January  25 
(Ck>NesBsioNAL  Rbcobb.  p.  1323  et  mq.)  advanees  tbe  argument 
that  certain  provisions  of  tbe  gold  reaerre  bUl  are  unoonstitxitlanal 
in  that  they  constitute  a  delegatkm  of  togtslattve  power  to  the 
SzecuUve. 

He  refers  expressly  to  the  fallowing  eectfons: 

Section  6.  which  provides  that  except  to  the  extent  permitted 
in  regulations  which  may  be  issued  by  the  Secretary  of  tbe  Treas- 
ury, with  the  approval  of  the  Preeldent.  no  currency  at  the  United 
States  shall  be  redeemed  In  gold,  provided,  however,  that  gcdd 
certificates  owned  by  the  Federal  Reserve  banks  shaU  be  redeemed 
at  such  times  and  in  such  amounts  as.  In  the  Judgment  of  the 
Secretary  of  the  Treasury,  are  neeessary  to  malnUln  the  equal 
purchasing  power  of  every  kind  of  currency  of  the  United  SCatee. 

Section  8.  which  authorlaes  the  Secretary  of  the  Treasury  to 
purchase  gold,  and  section  0.  which  aQthorlsee  him  to  sell  gold. 

Section  10,  which  authoriises  dealings  in  gold  and  foreign  ex- 
change for  the  purpose  of  ctabillUng  exchange  value  of  the  dollar. 

Section  11.  which  inserts  a  limitation  in  the  so-eaOed  "Thomas 
amendment",  authorijElng  the  Preeldent.  by  proclamation,  to  fix 
the  weight  of  tlw  gold  dollar  at  such  amounts  as  be  finds  neees- 
sary from  his  Investigation  to  atabiUxe  domeetle  prices  or  to  pro- 
tect the  foreign  oommeroc  acalmst  the  adverse  effect  of  depreciated 
foreign  currency. 

Insofar  as  sections  8.  9,  and  10  arc  coneemed.  they  seek  to 
confer  upon  the  executive  purely  administrative  powers.  Tbe 
right  to  purchase  and  seU  gold  and  foreign  exetiaiige  cannot,  by 
any  stretch  of  tbe  imagination,  be  oonstrued  as  a  legtstatlve 
ftmetlon. 

The  act  of  March  17,  1863  (B.8..  sec.  3700;  U.8X:..  UtJe  81.  see. 
784),  oonterred  upon  tbe  Seovtary  of  tbe  Treasury  tbe  power  to 
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purchaae  colB.    That  power  hAi  been  exerdaed  on  oocaakm.    The 
proTtalons  of  sections  8.  9.  and  10  of  the  Mil  are  merely  ui 
ment  of  the  power  conferred  txpon  the  Secretary  of  the 
the  act  of  1863 

The  other  ptovlalons  to  which  Senator  Auanif  refers  dc 
Involve  a  delegation  of  legislative  power  to  the  Executive. 

An  examination  of  eongreeslonal  legislation  Indicates  that 
the  earliest  days  of  the  Republic  Congreas  has  had  oecaslt^ 
paos  laws  containing  a  general  principle  or  a  formula  leavlig 
the  Executive  the  determination  of  the  occasion  on  whlct 
general  principle  should  be  Invoked  and  the  manner  In  which 
should  be  effectuated.    Some  acta  included  provisions  that 
tlona  of  any  regulation  that  might  be  made  by  the  Executive 
carrying  it  Into  effect  should  be  deemed  criminal  offenses 
long  line  of  decisions  the  Supreme  Court  has  sustained  the 
tutlonallty  of  this  type  of  legislation.    It  realizes  that  as  a 
oi  practical  administration  of  governmental  affairs  It  Is 
to  foresee  and  cover  every  detail  by  legislative  enactment, 
must  be  left  to  the  discretion  of  executive  officials.    The 
branch  of  the  Oovemment  need  properly  concern  Itself  solely 
enacting  general  principles,  the  detailed  application  of  which 
often  be  left  to  the  Judgment  of  administrative  officers 
dsUneates  and  sketches  a  general  outline;  the  Executive  fills 
details. 

These  principles  were  summarized   as  follows  In  Mutual 
Corporation  v.  Ohio  Industrial  Commiation  (236  UJB.  230.  24  i 

"  While  administration  and  legislation  are  quite  distinct 
era,  the  line  which  separates  exactly  their  exercise  Is  not 
to  define  In  words.     It  Is  best  recognized  In  illvistrations. 
doubtedly  the  legislature  must  declare  the  policy  of  the  law 
fix  the  legal  principles  which  are  to  control  In  given  cases 
an  administrative  body  may  be  Invested  with  the  power  to 
tain  the  facts  and  conditions  to  which  the  policy  and  prln< 
apply.     If  this  could  not  be  done  there  would  be  Infinite 
fusion  In  the  laws,  and  In  an  effort  to  detail  and  to 
they  would  miss  stifflciency  both  in  provision  and  execution 

Within   a   few   years  after  the  adoption   of  the 
durli\g   the   second   administration  of   Oeorge   Washington, 
greas.  by  the  act  of  June  4.  1794.  granted  to  the  President  au 
Ity  to  lay  an  embargo  on  all  ships  and  vessels  In  the 
the  United  States  "  whenever.  In  his  opinion,  the  public 
shall    BO   require ",    and    under   regulations,   to   be   continue^ 
revoked  "  whenever  he  shall  think  proper. 

By  the  act  of   February  9.    1799,   the  President  was  given 
thorlty  to  remit  and  discontinue  (or  the  time  being,  the 
and  prohibitions  which  Congress  had  prescribed  with  respeit 
commercial   intercourse   with   the   French   Republic   "  if   he 
deem  it  expedient  and  consistent  with  the  interest  of  the 
States  ".  and  to  revoke  such  order  "  whenever  In  his  opinion 
Interest  of  the  United  States  shAll  require. 

Dtu-ing  the  administration   of  Thomas  Jefferson.   Congresi, 
the   act   of  December  19,    1806,   delegated   to   the   President 
power    to    siupend    the    operation    of    the    Nonlmp<»tatlon 
"  If.  in  his  judgment,  the  public  Interest  should  require  it." 

By  an  act  approved  on  May  1,  1810,  by  President  Madison, 
participated   in   the  framing   of  the  Constitution  probably 
greater   extent   than   any   other   single   Individual,    Congress 
thorlaed  the  President  to  revive  a  former  act  as  to  Great 
or  France.  If  either  country  had  not  by  a  certain  day  so 
or   modified   Its   edicts   as   not   to   violate   the   neutral 
of  the  United  States. 

The  act  of  March  3,   1815.  conferred   upon  the  President 
power  to  declare  the  repeal  as  to  any  foreign  nation  of  the 
eral   acu  Impoalng  tonnage  and  Import  duties,  when  be 
be  satisfied  that  the  discriminating  duties  of  such  foreign 
BO  far  as  they  operate  to  the  disadvantage  of  the  United 
had  been  abolished 

It  is  a  slgmflcant  commentary  on  the  topic  under  discussion 
all  of  the  statutes  that  have  Just  been  enumerated  were 
while  many  of  the  framers  of  the  Constltutl<m  were  still 
and   active   In   public   life.     It   does   not   appear   that   the 
atltutionality  of  any  of  these  statutes  was  ever  called  in 

The  act  of  May  31.  1830.  contained  provisions  similar  to 
of  the  act  of  March  3,  1815. 

By  the  act  of  March  6.   1866.  the  President  was  clothed 
authority   to   declare   inoperative   the  provisions  of   the   act 
bidding  the  Importation  of  cattle  whenever,  in  his  judgment, 
might  be  done  without  danger  of  the  Introduction  or  spre4l 
contagious  or  infectious  disease  among  the  cattle  of  the 
SUtcs. 

The  Tariff  Act  of  October  I.  1890.  authorlaed  the  Preside!^ 
stispend  the  free  importation  of  sugar,  molasses,  etc..  from 
country  which  levied  duties  against  importations  from  this 
try  that  he  might  deem  unequal  and  unreasonable.     The 
of  this  enactment  was  attacked  as  delegating  legislative  pow^ 
the  President.    The  Court  ovemiled  this  contention  and  susi 
the  validity  of  the  statute  {Field  v.  Clark,  143  U.S.  649,  680) 

The  act  of  March  3.  1897.  prohibited  the  Importation  of 
tea.    It  was  provided  that  the  Secretary  of  the  Treasury 
appoint  a  board  of  experts  every  year  to  fix  %nd  establish 
form  standards  of  purity,  quality,  and  fitness  dt  all  kinds  of 
imported  Into  this  country.    All  tea  inferior  to  such 
was  to  be  deented  within  the  prohibition  as  to  imp<ntatlon. 
Buttfleld   V.   StranoKan    (193   US.   470.   496).   the  Supreme 
ruled  that  the  statute  was  constitutional  and  did  not  involve 
vesting  of  the  Secretary  of  the  Treasury  with  legialaUve 

The  Rivera  and  Harbors  Act  of  March  3.  1899.  authorized 
Secretary  of  War  to  determine  that  certain  structures 
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obatmctlons  to  navigation  and  to  require  their  alteration  or  re- 
moval. Failure  to  comply  with  the  order  of  the  Secretary  of 
War  was  made  a  criminal  offense.  The  validity  of  this  statute 
has  been  sustained  In  a  number  of  cases  and  convictions  for 
violations  of  the  statute  have  been  affirmed  (Union  Bridge  Co.  v. 
United  States.  204  U.S.  364;  Hannibal  Bridge  Co.  v.  United  StaUs. 
221  VB.  194:   Wisconsin  v.  Illinois.  278  VS.  367,  414) . 

By  the  act  of  February  1,  1905,  the  Secretary  of  Agriculture  was 
authorized  to  make  rules  and  regulations  to  r^:ulate  the  occu- 
pancy and  use  of  forest  reserves  and  to  preserve  the  forests  from 
destruction.  Any  violation  of  the  act  or  of  such  niles  or  regu- 
lations was  made  a  criminal  offense.  The  Secretary  of  Agrlctil- 
ture  promulgated  a  regulation  prohibiting  the  grazing  of  stock  In 
any  forest  reserve  without  a  permit.  The  defendants  were  In- 
dicted on  a  charge  of  driving  and  grazing  sheep  on  a  fcM'est 
reserve  without  a  permit.  Demurrers  to  the  indictments  were 
sustained,  and  the  Government  appealed  to  the  Supreme  Court. 
The  latter  tribunal  reversed  the  judgments,  holding  that  the 
statute  was  constitutional  and  did  not  comprise  any  delegation 
of  legislative  power  to  the  Secretary  of  Agriculture  (United  States 
V.  Grimaud.  220  U.8.  506). 

The  Transportation  Act  of  1920  authorized  the  Interstate  Com- 
merce Commission,  whenever  it  was  of  the  opinion  that  an  emer- 
gency existed  requiring  Immediate  action,  to  suspend  its  rules  as 
to  car  service  and  to  make  such  reasonable  rules  with  regard  to 
It  as  in  Its  opinion  would  best  promote  the  service.  The  act  pro- 
vided that  violations  of  such  rules  should  constitute  a  criminal 
offense.  On  Jiily  25,  1922,  the  Commission  issued  an  order  recit- 
ing that  in  its  opinion  an  emergency  existed  and  formulating 
certain  rules  In  reference  to  furnishing  coal  cars  to  the  mines. 
A  conviction  of  a  violation  of  this  rule  was  upheld  and  the  con- 
stitutionality of  the  act  sustained  In  Avent  v.  United  States  (266 
U.S.  127).  In  discussing  this  point,  Mr.  Justice  Holmes  stated 
that  "  Congress  may  make  violation  of  the  Commission's  rules  a 
crime." 

The  Tariff  Act  of  September  21.  1922.  contained  the  so-called 
"  flexible "  proviaioi--.  authorizing  the  President  to  Increase  or 
decrease  rates  of  duty  by  proclamation  in  order  to  equalize  them 
with  the  difference  in  costs  of  production  In  the  United  States 
and  the  principal  competing  country.  The  constitutionality  of 
this  provision  was  challenged  as  an  Invalid  delegation  of  legisla- 
tive power  to  the  Executive.  The  Supreme  Court  reached  the  con- 
clusion that  the  act  was  constitutional  (Hampton  &  Co.  v.  United 
States.  276  US.  394). 

The  Supreme  Court  has  applied  the  same  principles  in  passing 
upon  the  validity  of  State  legislation.  Thus,  in  Sproles  v.  Binford 
(286  U.S.  374),  the  Court  upheld  the  validity  of  a  provision  of 
the  Texas  Motor  Vehicle  Act  which  prohibited  the  transportation 
over  State  highways  of  certain  overweight  or  oversized  vehicles, 
but  authorizing  the  highway  department  to  grant  special  permits 
for  limited  periods  exempting  from  Its  operation  equipment  that 
could  not  be  reasonably  dismantled. 

In  the  pending  bill,  section  6  does  not  seek  to  confer  upon  the 
Secretary  of  the  Treasury  unlimited  authority  to  use  his  own  dis- 
cretion to  redeem  or  not  to  redeem  ctirrency  In  gold,  but  fixes 
a  formula  or  a  standard  which  he  must  apply  in  reaching  his 
decision.  In  that  respect  this  provision  is  similar  to  the  statutes 
enumerated  above  and  Is  within  the  rule  laid  down  by  the  cases 
which  have  been  heretofore  discussed. 

Section  12  modifies  the  Thomas  amendment.  Senator  Aostin's 
objection  is  directed  against  the  original  Thomas  amendment, 
and  in  no  event  has  any  application  to  the  proposed  modification. 
The  question  of  constitutionality  of  existing  law  is  not  here  in 
issue.  It  may  be  noted,  however,  that  the  discretion  conferred 
upon  the  President  in  the  Thomas  amendment  is  likewise  con- 
trolled by  a  standard  which  he  Is  required  to  apply,  and  thus  falls 
within  the  doctrine  discussed  above. 

Senator  Austin  refers  to  the  opinion  of  Chief  Justice  Marshall 
in  Wayman  v.  Southard  (10  Wheat.  1,  42).  It  is  interesting  to 
note  that  this  case  upheld  the  constitutionality  of  the  provision 
of  the  Judiciary  Act  conferring  upon  the  courts  the  power  to 
establish  rules,  as  against  an  objection  that  the  statute  delegated 
legislative  powers  to  the  covirts. 

The  argunxent  that  has  been  advanced  by  Senator  Austin  was 
likewise  Interposed  against  the  constitutionality  of  section  2  of 
the  Emergency  Banking  Act  of  March  9,  1933,  in  the  recent  case 
of  United  States  v.  Campbell,  decided  on  November  18,  1933.  by 
Judge  Woolsey  in  the  United  States  District  Court  for  the  South- 
em  District  of  New  York.  Judge  Woolsey's  opinion  discusses  this 
matter  at  considerable  length  and  overrules  the  contention  that 
section  2  of  the  act  of  March  9.  1933,  Involved  any  Invalid  litiga- 
tion of  legislative  power  to  the  Executive. 

In  Field  v.  Clark,  supra,  the  Supreme  Court  had  the  occasion  to 
consider  the  following  provision  of  section  3  of  the  act  of  October 
1.  1890,  to  reduce  the  revenue  and  equalize  duties  on  imports,  and 
for  other  purposes  (ch.  1244,  26  Stat.  567,  612) : 

"That  with  a  view  to  secure  reciprocal  trade  with  countries 
producing  the  following  articles,  and  for  this  purpose,  on  and 
^ter  the  Ist  day  of  January.  1892,  whenever  and  so  often  as  the 
President  shall  be  satisfied  that  the  government  of  any  country 
producing  and  exporting  sugars,  molasses,  coffee,  tea,  and  hides, 
raw  and  uncured,  or  any  of  such  articles.  Imposes  duties  or  other 
exactions  upon  the  agricultural  or  other  products  of  the  United 
States,  which,  in  view  of  the  free  Introduction  of  such  sugar, 
molasses,  coffee,  tea.  and  hides  into  the  United  States,  he  may 
deem  to  be  reciprocally  xinequal  and  unreasonable,  he  shall  have 
the  power,  and  It  shall  be  his  duty,  to  suspend,  by  proclamation 
to  that  effect,  the  provisions  of  this  act  relating  to  the  free  Intro- 
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duetloQ  of  such  stigar.  molasses,  coffee,  tea.  and  hide*,  the  produc- 
tion of  such  country,  for  such  time  as  he  shall  deem  just,  and  la 
such  case  and  during  such  suspension  duties  shall  be  levied,  col- 
lected, and  paid  upon  sugar,  molasses,  coffee,  tea,  and  hides,  the 
product  at  or  exported  from  such  designated  country,  as  follows, 
namely." 

In  answer  to  the  contention  that  this  section  delegated  legis- 
lative power  to  the  President,  the  Supreme  Court  said  (pp.  600- 
603): 

"  It  would  seem  to  be  unnecessary  to  make  further  reference 
to  acts  of  Congreas  to  show  that  the  authority  conferred  upon 
the  President  by  the  third  section  of  the  act  of  October  1.  1800. 
Is  not  an  entirely  new  feature  in  the  legislation  of  Congreas,  but 
has  the  sanction  of  many  precedents  in  legislation.  WhUe  some 
of  these  precedents  are  stronger  than  others,  in  their  application 
to  the  case  before  us  they  all  show  that.  In  the  judgment  of  the 
legislative  branch  of  the  Oovemment.  It  is  often  desirable.  If  not 
essential  for  the  protection  of  the  interests  of  our  people  against 
the  unfriendly  or  discriminating  regulations  established  by  for- 
eign governments  in  the  interests  of  their  people,  to  invest  the 
President  with  large  discretion  in  matters  arising  out  of  the  exe- 
cution of  statutes  relating  to  trade  and  commerce  with  other 
nations.     •     •     • 

•  •••••• 

"  That  Congress  cannot  delegate  legislative  power  to  the  Presi- 
dent is  a  principle  universally  recognized  as  vital  to  the  integrity 
and  maintenance  of  the  system  of  government  ordained  by  the 
Constitution.  The  act  of  October  1.  1890,  in  the  particvOar  under 
conskleration.  Is  not  inconsistent  with  that  principle.  It  does 
not,  in  any  real  sense.  Invest  the  President  with  the  power  of 
legislation.  For  the  purpose  of  securing  reciprocal  trade  with 
countries  producing  and  exporting  sugar,  molasses,  coffee,  tea, 
and  hides.  Congress  IteseLf  determined  that  the  provisions  of 
the  act  of  October  1.  1890.  permitting  the  free  Introduction  of 
such  articles,  shovUd  be  suspended  as  to  any  country  producing 
and  exporting  them,  that  Imposed  exactions  and  duties  on  the 
agricultural  and  other  products  of  the  United  States,  which  the 
President  deemed,  that  is,  which  he  found  to  be,  reciprocally 
unequal  and  unreasonable.  Congress  itself  prescribed,  in  advance, 
the  duties  to  be  levied,  collected,  and  paid,  on  sugar,  molasses, 
coffee,  tea,  or  hides,  produced  by  or  exported  from  such  desig- 
nated country,  while  the  suspension  lasted.  Nothing  involving 
the  expediency  or  the  just  operation  of  such  legislation  was  left 
to  the  determination  of  the  President.  The  words,  "  he  may 
deem  ",  in  the  third  section,  of  course.  Implied  that  the  Presi- 
dent would  examine  the  commercial  regulations  of  other  coun- 
tries producing  and  exporting  sugar,  molasses,  coffee,  tea,  and 
hides,  and  form  a  judgment  as  to  whether  they  were  reciprocally 
equal  and  reasonable,  or  the  contrary,  in  their  effect  upon  Amer- 
ican products.  But  when  he  ascertained  the  fact  that  duties 
and  exactions,  reciprocally  unequal  and  unreasonable,  were  Im- 
posed upon  the  agricultural  or  other  products  of  the  United 
States  by  a  country  producing  and  exporting  sugar,  molasses, 
coffee,  tea,  or  hides,  it  became  his  duty  to  Issue  a  proclamation 
declaring  the  stispenaion.  as  to  that  country,  which  Congress  had 
determined  should  occur.  He  had  no  discretion  in  the  premises 
except  in  respect  to  the  duration  of  the  suspension  so  ordered. 
But  that  related  only  to  the  enforcement  of  the  policy  estab- 
lished by  Congreas.  As  the  suspension  was  absolutely  required 
when  the  President  ascertained  the  existence  of  a  particular  fact, 
it  cannot  be  said  that  in  ascertaining  that  fact  and  in  issuing 
his  proclamation,  in  obedience  to  the  legislative  will,  he  exer- 
cised the  function  of  making  laws.  Legislative  power  was  exer- 
cised when  Congress  declared  that  the  suspension  should  take 
effect  upon  a  named  contingency.  What  the  President  was  re- 
quired to  do  was  simply  in  execution  of  the  act  of  Congress.  It 
was  not  the  making  of  law.  He  was  the  mere  agent  of  the  law- 
making department  to  ascertain  and  declare  the  event  upon  which 
Its  expressed  will  was  to  take  effect.  It  was  a  part  of  the  law 
Itself  as  It  left  t&e  hands  of  Congress  that  the  provisions,  full 
and  complete  In  themselves,  permitting  the  free  introduction  of 
sugars,  molasses,  coffee,  tea,  and  hides,  from  particular  countries, 
ahould  be  sxispended.  in  a  given  contingency,  and  that  in  case 
of  Buch  suspension  certain  duties  should  be  imposed." 

Referring  to  this  decision  (Field  v.  Clark)  In  Hampton  &  Co.  v. 
United  States,  supra,  the  Court  said  (pp.  410-411)  : 

"  *  *  *  It  was  contended  that  this  section  delegated  to  the 
President  both  legislative  and  treaty-making  powers  and  was  un- 
constitutional. After  an  examination  of  all  the  authorities,  the 
Coiut  said  that  while  Congress  could  not  delegate  legislative  power 
to  the  President,  this  act  did  not  In  any  real  sense  invest  the 
President  with  the  power  of  legislation,  because  nothing  Involving 
the  expedlracy  or  just  operation  of  such  legislation  was  left  to  the 
determination  of  the  President:  that  the  legislative  power  was 
exercised  when  Congress  declared  that  the  suspension  should  take 
effect  upon  a  named  contingency.  What  the  President  was  re- 
quired to  do  was  merely  in  execution  of  the  act  of  Congreas.  It 
was  not  the  making  of  law.  He  was  the  mere  agent  of  the  law- 
making department  to  ascertain  and  declare  the  event  upon  which 
its  expressed  wUl  was  to  take  effect." 

In  Hampton  dr  Co.  v.  United  States,  supra,  the  Supreme  Court 
upheld  the  constitutionality  of  section  315  of  the  Tariff  Act  of 
September  21,  1922   (19  U.S.C^.  154  et  seq.).  which  provides: 

"(a)  That  In  order  to  regulate  the  foreign  commerce  of  the 
United  States  and  to  put  into  force  and  effect  the  policy  of  the 
Congress  by  this  act  Intended,  whenever  the  President,  upon  in- 
vestigation of  the  differences  in  costs  of  production  of  articles 


wholly  or  In  part  the  growth  or  product  at  eaaapettac  foreign 

countries,  shall  find  It  thereby  shown  that  the  dutlM  flsad  la  this 
act  do  not  equalize  the  said  differences  la  oosu  of  production  la 
the  United  States  and  the  principal  competing  eotmter.  he  shall, 
by  such  invvstigaUon.  ascertain  said  differeaoes  and  determine  aad 
proclaim  the  changes  la  eiasaiflcatlons  or  lacreaaes  or  decrease*  la 
aay  rate  of  duty  provided  la  thla  act  ahown  by  said  aeoertalaed 
differeaoes  la  such  costs  of  production  aeoeaaary  to  equalise  the 
same.  Thirty  days  after  the  date  of  such  proelamatton  or  procla- 
mations such  changes  In  classlfleaUon  shaU  take  effect,  and  such 
increesed  or  decreased  duties  shall  be  levied,  collected,  and  paid 
on  such  articles  when  imported  from  any  forelga  eouatry  iato  the 
Ualted  States  or  Iato  aay  of  its  poaseesioas  (except  the  Phtltppiae 
Islands,  the  Virgin  Islands,  aad  the  Isiaads  of  Guam  aad  TutuUa) : 
Provided,  That  the  total  increase  or  decrease  of  such  rates  of  duty 
shall  not  exceed  60  percent  at  the  rates  specified  in  title  I  of  this 
act.  or  in  any  anaendatory  act, 

"(b)  That  in  order  to  regulate  the  foreign  commerce  of  the 
United  States  and  to  put  iato  force  and  effect  the  policy  of  the 
Congress  by  this  act  Intended,  whenever  the  President,  upon  Inves- 
tigation of  the  differeaoes  la  ooeta  of  production  of  articles  pro- 
vided for  in  tiUe  I  of  this  act,  wholly  or  in  part  the  growth  or 
product  of  the  United  States  and  of  like  or  similar  articles  wholly 
or  in  part  the  growth  or  product  of  competing  foreign  countries, 
shall  find  It  thereby  shown  that  the  duties  preecribed  In  thU  act 
do  not  equalize  said  differences,  and  shall  further  And  It  thereby 
showa  that  the  said  differeaoes  la  costs  of  production  In  the 
United  States  and  the  principal  competing  country  cannot  be 
equalized  by  proceeding  imder  the  provisions  of  subdivision  (a) 
of  this  section,  he  shall  make  such  findings  public,  together  with 
a  description  of  the  articles  to  which  they  apply,  in  such  detail  as 
may  be  necessary  for  the  guidance  of  appraising  offioCTS.  In  such 
cases  and  upon  the  proclamation  by  the  Prealdent  becoming  effec- 
tive the  ad  valorem  duty  or  duty  based  In  whole  or  in  part  upon 
the  value  of  the  Imported  article  in  the  country  of  exportation 
shall  thereafter  be  baaed  upon  the  American  selling  price,  as 
defined  in  subdivision  (f )  of  section  402  of  the  act,  of  any  similar 
competitive  article  manufactured  or  produced  in  the  United  States 
embraced  within  the  class  or  kind  of  Imported  articles  xipon  which 
the  President  has  made  a  proclamation  under  subdivision  (b)  of 
this  section. 

"  The  ad  valorem  rate  or  rates  of  duty  based  upon  such  American 
selling  price  shall  be  the  rate  found,  upon  said  investigation  by  the 
President,  to  be  shown  by  the  said  differences  in  coeta  of  produc- 
tion necessary  to  equalize  such  differences,  but  no  such  rata  shall 
be  decreased  more  than  SO  percent  of  the  rate  spedfled  in  title  I 
of  this  act  upon  such  articles,  nor  shall  any  such  rate  be  Increased. 
Such  rate  or  rates  of  duty  shall  become  effective  15  days  after 
the  date  of  the  said  proclamation  of  the  Prealdent.  whereupon  the 
duties  so  estimated  and  provided  ahall  be  levied,  collected,  and 
paid  on  such  articles  when  Imported  from  any  foreign  coimtry 
into  the  United  States  or  Into  any  of  Ite  pneeeaelons  (except  the 
Philippine  Islands,  the  Virgin  Twlands.  and  the  ialande  at  Guam 
and  Tutuila ) .  If  there  Is  any  imported  article  within  the  class  or 
kind  of  articles,  upon  which  the  Prealdent  has  made  public  a 
finding,  for  which  there  la  no  similar  competitive  article  manu- 
factured ot  produced  in  the  United  StotM.  the  value  of  such 
ImfKUted  article  shall  be  determined  under  the  im>Tisi<m  of  para- 
graphs (1).  (2),  and  (3)  of  sul>dlvisi<wk  (a)  of  sectioa  403  of  this 
act. 

"(c)  That  In  ascertaining  the  diff««noes  in  oocts  of  productioii. 
under  the  provisions  of  subdivisions  (a)  and  (b>  of  ttUs  section, 
the  President,  insofar  as  he  finds  it  practicable,  shall  take  Into 
consideration  (1)  the  differences  la  conditions  in  production. 
Including  wages,  costa  of  material,  and  other  Itens  in  eoste  of 
production  of  such  or  similar  articles  in  the  United  States  and  in 
competing  foreign  countries;  (2)  the  differences  in  the  wholesale 
sell  log  prices  of  dcmxestic  and  foreign  articles  in  the  principal 
marketa  of  the  United  States;  (3)  advantages  granted  to  a  forelga 
producer  by  a  foreign  government,  or  by  a  person,  partnership, 
corporation,  or  association  in  a  foreign  coimtry;  aad  (4)  any  other 
advantage  or  disadvantage  In  eompetltitm. 

"  Investigations  to  assist  the  President  in  ascertaining  differ- 
ences in  costo  of  production  tuuler  this  section  shall  be  made  by 
the  United  States  Tariff  Commission,  and  no  proclamation  shall 
be  issued  under  this  section  until  such  investigation  shall  have 
been  made.  The  Commission  shall  give  reasonable  public  notice  ot 
Its  hearings  and  shall  give  reasonatile  (^portiinlty  to  parties  inter- 
ested to  be  present,  to  produce  evidence,  and  to  l>e  heard.  The 
Commission  is  authorized  to  adopt  such  reasonable  procedure, 
rules,  and  regulations  as  it  may  deem  necessary. 

"  The  President,  proceeding  as  hereinbefore  provided  for  in  pro- 
claiming rates  of  duty,  shall,  when  he  determines  that  it  is  stwwn 
that  the  differences  in  costa  of  production  have  clkanged  or  no 
longer  exist  which  led  to  such  prorlamation.  accordingly  as  so 
ahown.  modify  or  terminate  the  same.  Nothing  la  this  section 
shall  be  construed  to  authorize  a  transfer  ol  an  article  from  the 
dutiable  list  to  the  free  list  or  from  the  free  list  to  the  dutiable 
list,  nor  a  change  in  form  of  duty.  Whenever  it  is  provided  in  any 
paragraph  of  title  I  of  this  act  that  the  duty  or  duties  shall  not 
exceed  a  specified  ad  valorem  rate  upon  the  articles  provided  for 
in  such  paragri4>h.  no  rate  determined  under  itxe  provtstoa  of  this 
section  upon  such  articles  shall  exceed  the  maximum  ad  valar«n 
rate  so  specified. 

"(d)  For  the  piuposes  of  this  section,  any  coal-tar  product  pro- 
vided for  in  paragraphs  27  or  28  of  title  I  of  this  act  shall  be  con- 
sidered similar  to  or  competitive  with  any  imported  coal-tar 
product  which  accomplishes  resulU  eubetantially  equal  to 
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•ccompUahcd  to  th«  dooMctlc  prodtiet  when  uaed  la  sulwtintlaUy 
the  same  manner. 

"(t)  The  President  la  anthorlaed  to  make  aU  needf\il  ml  as  and 
regulatlona  for  carrying  out  the  pronalons  ol  this  MetUMi. 

"(f)  The  Secretary  ot  the  Treasury  la  authorlaed  to  make  such 
rulea  and  rcfulatJons  aa  be  may  deem  naeeaaary  for  the  entry  and 
declaration  of  Imparted  arUelee  of  the  claaa  <x  kind  of  irtlcles 
upon  which  the  Preeldent  haa  made  a  proclamation  under  the 
proTialons  ot  aubdlTlaton  (b)  of  thla  aectlon  and  for  the  firm  of 
invoice  required  at  time  of  entry." 

Briefly,  thla  aectlon  empowers  and  dlreeta  the  Presldmt  to 
increase  or  deercaae  duties  Imposed  by  the  TartlT  Act.  so  as  to 
squaliae  the  differences  which,  upon  investlcaUon.  he  finds  and 
ascertains  between  the  costs  at  producing  at  home  and  iii  com- 
peting foreign  countries  the  kinds  at  articles  to  which  such  duties 
apply;  and  It  lays  down  eertain  ertterla  to  be  taken  into  <onald- 
eratlon  in  ascertaining  the  differences.  Uses  c«rtaln  Units  of 
change,  and  makes  an  investigation  by  the  Tariff  Commlaaion.  in 
aid  of  the  President,  a  necessary  preliminary  to  any  proclamation 
changing  the  duties. 

In  support  of  the  constitutionality  of  section  315.  the  S>llcltor 
Oeneral.  In  his  talef  in  the  Supreme  Court,  amoi^  other  UUngs, 
said: 

"^PeUtloner  asserts  that  the  act  Is  unemstltutlonal  becai iss  the 
President  U  allowed  under  It  to  exercise  discretion.  He  ma  r  exer- 
cise discretion  and  Judgment,  but  it  la  in  respect  at  mat«rs  of 
fact  and  the  weight  to  be  given  to  evidence  and  the  Inferei  icee  to 
be  drawn  from  It.  Once  the  facts  are  settled  and  difference  in 
costs  of  production  has  been  ascotalned.  he  is  bound  to  ce  mpute 
and  proclaim  ths  new  tariff  according  to  the  discretions  of  the 
statute"  (p.  21). 

•*The  sutute  does  not  attempt  an  unlawful  delegation  >f  leg- 
UUtlve  authority.  It  delegates  to  the  President  the  power  »  find 
facts,  not  the  power  to  make  law.  He  is  to  determine,  with  the 
assist ance  of  the  commission,  the  domestic  and  foreign  oiets  of 
producUon  and  the  difference  between  them.  The  rules  to  t>e  ap- 
plied to  the  facts  so  found.  In  order  to  determine  the  neW  rate 
of  duty,  are  preacrlbed  by  the  statute.  Congress  may  delegate  to 
others  a  fact-finding  power  which  the  legislature  may  rightfully 
exercise  Itself.  Altlkough  Congress  cannot  delegate  its  porer  to 
make  the  Uw.  it  can  make  a  law  delegating  a  power  to  detirmlne 
some  fact  or  state  of  things  upon  which  the  Uw  makes,  or  In- 
tends to  maks.  Ita  own  action  depend.  The  rule  of  law  prei  crlbed 
by  this  stetute  to  that  within  the  limits  fixed  in  the  statu  «  tar- 
iffs shaU  be  adjusted  to  eqiiallze  the  difference  in  the  costs 
of  production  of  foreign  and  domestic  merchandise  "  (pp.  8-9). 

"It  aeems  clear  that  the  statute  delegates  only  the  poorer  to 
find  facts,  not  the  power  to  make  laws,  and  under  elemsntary 
rules  long  settled  It  must  be  sustained  against  the  charge  1  bat  It 
unlawfully  delegates  leglalative  authority  "  (p.  26). 

The  Supreme  Court  concurred  In  the  vlewa  of  the  Solid toi  Oen- 
eral and  declared  section  315  constituUonaL  In  the  course  of  its 
opinion  the  Court  said  (pp.  40»-I0) : 

"It  to  conceded  by  co\insel  that  Congress  may  use  exesutlve 
omeera  in  the  application  and  enforcement  of  a  policy  decla  red  In 
tow  by  Congress  and  authorise  siich  offleers  in  the  appllcaton  of 
the  congressional  declaration  to  enforce  It  by  regulation  e  lulva- 
lent  to  tow.  But  It  to  aald  that  thto  never  haa  been  permit  «d  to 
be  done  where  Congreaa  haa  exercised  the  power  to  levy  tax<  a  and 
fix  customs  duties.  The  authorities  make  no  such  dlstli  ctlon 
The  same  principle  that  permits  Congress  to  exercise  its  rate- 
making  power  in  Interstate  commerce  by  declaring  the  rule  which 
shaU  iwevall  in  the  leglatoUve  fixing  of  rates  and  enables  it  to 
remit  to  a  rate-making  body  created  in  accordance  with  ita  arovl- 
sions  the  fixing  of  such  rates  Justifies  a  similar  provision  fi  ir  the 
fixing  trf  customs  duties  on  Imported  merchandise.  If  Congress 
shall  toy  down  by  leglstoUve  act  an  intelligible  principle  to  irtiich 
the  pmon  or  body  authorised  to  fix  such  rates  to  directed  t(  ►  con- 
form, such  leglslaUve  action  to  not  a  forbidden  delegation  <  f  leg- 
totaUve  power.  If  it  to  thought  wise  to  vary  the  customs  luties 
according  to  changing  conditions  of  production  at  horn  >  and 
abroad.  It  may  authortoe  the  Chief  Executive  to  carry  ou;  thto 
purpose,  with  the  advisory  assistance  of  a  tariff  commtoslaa  ap- 
pointed under  eoagraaalonal  authority.  Thto  ctmdualon  to  unply 
lustalned  by  a  ease  In  which  there  was  no  advisory  ctHun  laslon 
furnished  the  President— a  case  to  which  thto  Court  gave  the 
fullest  consideration  nearly  40  years  ago."  (Here  the  Court  refers 
to  and  dtocuases  fUld  v.  Clark,  supra,  and  in  conclusion  ua  «  the 
language  q\ioted  above  tn  thto  memorandum  In  connecUoo  with 
that  case.) 

Other  helpful  cases  on  the  subject>niatter  are:  rriaker  *  7o.  v. 
MMng.  60  P.  (Sd)   (C.C-A.  M)  711  (OMttorari  denied). 

rrUher  «  Co.  v.  BoJceNte  Corpormtion.  99  P.  (Sd)  (Ct.  Ciat.  * 
Pat.  App.)  >47. 

TTbe  unreported  decision  of  Judge  Ooxe  of  the  United  I  tates 
Dtotrtct  Court  for  the  southern  district  of  New  Tork,  In  the  i  scent 
case  of  JTreats  v.  EltiTtg. 

^^^*^^^  *■  Invited  particularly  to  the  exhaustive  opinion  of 
the  Court  of  Customs  and  Patent  Appeato  in  the  Hampton  t  Co 
— —  (14  Ct.  Oust.  M  Pat.  App.  350). 


Mr.  ROBINSON  of  Arkansas.    Mr.  President.  I  shouJti 
like  to  have  printed  in  the  Rkcosb  a  statement  appear! 
the  metropolitan  presa  under  the  headline.  "  McKenna 
ports  United  States  Money  Policy  ".  McKenna  being  a  f  ohner 
Chancelku*  d  the  British  Exchequer  and  now  the  chaii  mat> 
of  the  Midland  Bank. 


also 
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lliere  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rkcord,  as  follows: 

McKkxita  Sutpostb  UinTKO  Statcs  Momxt  Polict — ^Bx-Chancxlxob 
or  KxcHXQTTxa  Assists  Hx  Is  Iif  Cokpuets  Accoao  with  Roosx- 
VKLT — HxAos  English  Bank — Declabzs  BarrAiN  Has  Aooptso 
PatNczPLSs  OF  Mamackd  Cttxkknct  to  Stabitjzx  Pkicks 

London.  January  26. — Whole-hearted  agreement  with  the  basic 
premise  of  President  Roosevelt's  managed-currency  theory  was 
expressed  today  by  the  Right  Honorable  Reginald  McKenna.  one- 
time Chancellor  of  the  Exchequer  and  now  chairman  of  the 
Midland  Bank,  in  hto  apeech  before  the  annual  meeting  of  the 
ahareholders  of  the  bank. 

He  declared  with  spproval  that  Great  Kitaln  has  now  adopted 
the  principles  of  a  managed  currency  with  a  view  to  maintaining 
a  stable  price  level  and  asserted  that  in  furtherance  of  thto  end 
"  inflation  has  been  imdertaken.  deliberately  and  on  a  large  scale, 
during  the  past  2  years,  and  has  been  the  most  Important  element 
In  our  trade  recovery." 

cms  koosxvxlt's  Dimcnx.Tm 

Explaining  the  apparent  failure  to  restore  prosperity  through 
monetary  action  in  the  United  States,  Mr.  McKenna  pointed  out: 

"  President  Roosevelt  has  a  battle  against  dUBcultles  which  our 
authorities  are  happily  spared.  He  to  called  upon  to  bring  about 
business  recovery  at  the  same  time  that  he  undertakes  great 
social  reforms,  which  elsewhere  have  taken  generatlona  to  achieve; 
and  he  to  required  to  do  thto  largely  through  the  instrumentality 
of  an  unresjranslve  banking  system  and  in  the  face  of  problema 
created  by  Inveterate  habits  of  speculation  and  occasional  progreaa 
to  panic  and  hoarding — a  position  which  has  no  parallel  in 
England."  ^ 

AOVOCATXS  CHXAP  ICONXT 

Therefore,  Mr.  McKenna  urged  that  Great  Britain  sho\ild  continue 
with  the  constotent  maintenance  of  cheap,  abundant  suppllea  of 
money  and  that  "  until  the  world  has  learned  how  to  secure  sta- 
bUity  of  exchange  without  Jeopardizing  the  stability  of  purchas- 
ing power,  our  inflexible  task  must  be  to  demonstrate  that  a  wise 
maoagement  of  the  monetary  unit  with  no  fixed  attachment  to 
gold  to  both  practicable  and  in  its  results  highly  beneficial.  The 
price  level  of  commodities  in  dally  uae  to  recognized  as  the  meas- 
ure of  BtablLlty  in  the  value  of  money  and  the  maintenance  of 
such  stability  as  the  proper  objective  of  monetary  policy." 

A  highly  condensed  version  of  Mr.  McKenna's  argument  that 
Great  Britain  has  been  inflating  for  2  years  runs  thus: 

"  The  quantity  of  money  available  in  England  Is  governed  by 
action  of  the  Bank  of  England  in  buying  or  selling  gold  and  se- 
ciirlties  "  (since  by  purchases  it  puts  new  money  In  circulation 
and  by  sales  contracts  the  outstanding  amoxint) . 

CAT.I.Xn    DKLIBXaATS    INTLJ^TION 

For  nearly  2  years  the  bank  has  piirchased  seciu-lties  and  gold, 
with  the  result  that  deposits  in  other  banks  since  February  1932 
show  an  increase  of  £300,000,000  (currently  about  $1,488,000,000). 
Thto  creation  of  additional  purchasing  power  was  really  deliberate 
Inflation — not  recognized  as  such  merely  because  it  has  been  well 
controlled. 

••••••• 

Mr.  AUSTIN.  Mr.  President,  I  offer  an  amendment,  which 
I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chiif  Clerk.  On  page  19,  after  line  10.  the  Senator 
from  Vermont  proposes  to  insert  the  following: 

(d)  All  of  the  powers  vested  by  this  act  In  the  President  and 
in  the  Secretary  of  the  Treasury  shall  expire  2  years  after  the 
date  of  enactment  of  thto  act  unless  the  President  shall  sooner 
declare  the  existing  emergency  ended,  but  the  President  may  ex- 
tend such  period  for  not  more  than  one  addlti9nal  year  after  such 
date  by  proclamation  recognizing  the  continuance  of  such  emer- 
gency. 

Mr.  AUSTIN.  Mr.  President.  I  shall  try  to  explain  the 
purpose  of  this  amendment.  The  only  exception  in  the  pro- 
posed act,  as  it  now  stands,  to  a  permanent  law  and  the 
establishment  of  extraordinary  permanent  power  is  the  ex- 
pression appearing  on  page  18.  beginning  at  line  22.  where 
the  text  reads: 

Except  that  such  powers  shall  expire  2  years  after  the  date  of 
enactment  of  the  Gold  Reserve  Act  of  1934  unless  the  President 
ShaU  sooner  declare  the  existing  emergency  ended,  but  the  Presi- 
dent may  extend  such  period  for  not  more  than  1  additional  year 
after  such  date  by  prodanuitlon  recognizing  the  continuance  of 
such  emergency. 

TO  what  powers  does  that  exception  apply?  Upon  ex- 
amination of  the  text  of  the  bill  it  will  be  seen  that  the 
exception  applies  only  to  those  powers  either  referred  to  or 
specified  in  section  12  of  the  bill,  namely,  paragraph  (b) 
(2)  of  section  43.  title  m.  of  the  act  approved  May  12.  1933 
(Public.  No.  10,  73d  Cong.) .  is  amended  by  adding  two  new 
sentences  at  the  end  thereof  reading  as  follows: 

Nbr  ShaU  the  weight  of  the  goia  dollar  be  flxed  in  any  event 
at  more  than  60  percent  of  its  present  weight.    The  powers  of  the 
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President  specified  la  this  paragraph  shall  be  deemed  to  be  sepa- 
rate, dtotlnct.  and  continuing  powers,  and  may  be  exercised  by  him. 
from  time  to  time,  severally  or  together,  whenever  and  as  the  ex- 
pressed objects  of  thto  section  in  his  Judgment  may  require. 

Those  powers  are  the  ones  which  have  been  referred  to 
many  times  before,  to  Inflate  the  currency  by  certain  speci- 
fied methods,  namely,  by  reducing  the  gold  content  of  the 
dollar,  or  by  dealing  in  the  open  market  in  the  bonds  of  the 
Government,  or  by  issuing  greenbacks. 

The  other  powers  contained  in  this  act  which  we  claim 
are  permanent  are  such  great  powers  as  the  following:  The 
power  to  determine — that  is,  the  power  to  legislate — whether 
gold  certificates  owned  by  the  Federal  Reserve  banks  shall 
be  redeemed  or  whether  they  shall  not  be  redeemed. 

Of  course,  tliis  power,  as  it  is  set  forth  in  section  6  of  the 
bill,  is  a  power  of  unlimited  scope;  it  is  a  power  which  affects 
the  purchasing  power  of  every  kind  of  currency  and  of  all 
the  currency  of  the  United  States,  as  expressly  stated  in  the 
clause,  for  this  power  is  given  the  President  for  the  stated 
purpose  of  maintaining  the  equal  purchasing  power  of  every 
kind  of  currency  of  the  United  States. 

Another  power  which  would  be  affected  by  this  amend- 
ment and  attempted  to  be  made  temporary  instead  of  perma- 
nent is  the  power  vested  in  the  Secretary  of  the  Treasury, 
with  the  approval  of  the  President,  to  legislate  as  to  whether 
the  currency  of  the  United  States  shall  be  redeemed  in  gold; 
that  is,  the  power  to  say  whether  or  not  the  United  States 
shall  be  at  any  time  in  the  future  or  from  time  to  time  on  or 
off  the  gold  standard.  That  is  also  vested  in  the  President 
by  section  6  of  the  bill. 

There  are  also  other  powers  vested  in  the  President  so 
to  deal  in  gold,  in  the  buying  and  selling  of  gold  at  home 
and  abroad,  as  to  be  able  to  enhance  or  depress  the  value 
of  our  money  from  time  to  time.  It  makes  very  little  dif- 
ference whether  we  apply  the  money,  the  currency,  and 
other  issues  to  gold  or  whether  we  apply  the  gold  to  the 
currency.  In  the  one  case,  in  section  8,  the  power  to  buy  is 
given.  In  the  other  case,  in  section  9,  the  power  to  sell  is 
given;  and  by  means  of  the  exercise  of  that  power  to  the 
unlimited  extent  granted  by  the  act,  and  without  any  of 
the  powers  granted  by  section  10,  the  President  of  the  United 
States  alone  may  determine  from  day  to  day  the  value  and 
the  purchasing  power  of  the  American  dollar. 

It  is  for  the  purpose  of  limiting  those  powers,  to  the  same 
extent  and  time  that  the  powers  contained  in  section  10 
are  limited,  that  this  amendment  is  offered. 

I  wish  to  state  that  I  have  not  seen  and  have  never  before 
heard  of  the  memorandum  which  has  been  placed  in  the 
Record,  coming  from  the  Attorney  General  of  the  United 
States.  Of  course.  I  feel  very  much  complimented  that  he 
should  have  taken  notice  of  my  claims  respecting  the  un- 
constitutionality of  the  bill  to  the  extent  of  causing  a  brief 
by  him  to  be  inserted  in  the  Record.  I  regard  it  as  im- 
fortunate  that  I  have  had  no  opportunity  whatever  of  know- 
ing what  it  contains;  but  during  the  brief  moment  which 
I  have  under  the  rule  I  wish  to  call  attention  to  a  portion 
of  the  holding  in  the  rent  cases,  in  which  the  Supreme  Court 
undertook  to  make  j^in  that  it  always  kept  a  safety  valve 
on  its  interpretations  of  extraordinary  powers  granted  by 
Congress  to  other  bodies  and  to  other  departments  of  the 
Government  in  times  of  emergency,  namely,  always  having 
in  mind  that.such  powers  are  temporary,  and  that  they  shall 
not  be  regarded  as  precedents  for  permanent  grants  of 
power.    The  Court  said: 

The  same  principle  was  applied  in  the  Etent  cases  ( Block  v.  Hirsh, 
268  UJ8.  135.  and  Marcus  Brown  Holding  Co.  v.  Feldman.  256  XJS. 
1701 ,  where  thto  eourt  sustained  the  legtolatlve  power  to  flx  rents 
■■  between  landlord  and  tenant  upon  the  gro\md  that  the  opera- 
tion of  the  stfitutes  was  temporary  to  tide  over  an  emergency  and 
that  the  circumstances  were  such  as  to  clothe  "  the  letting  of 
buUdlngs  •  •  •  with  a  public  interest  so  great  as  to  Justify 
regulation  by  law." 

The  regulation  to  put  and  Justified  only  as  a  temporary  measure 
(citing  WilMon  V.  New.  supra).  A  limit  in  time  to  tide  over  a 
passing  trouble  weU  may  Jvutlfy  a  law  that  coiUd  not  be  upheld  as 
a  permanent  change. 

In  the  case  of  Home  Building  and  Loan  Association  against 
Blaisdell  ft  Blaisdell.  relating  to  the  Minnesota  mortgage 
moratorium  law,   the  decision   being  handed  down  by  a 


'  divided  court  on  January  8,  1934.  and  whidi  decision  baa 
been  placed  in  the  Rkcou>  at  page  367.  and  foUowing  there 
is  this  pertinent  expression: 

Baaefgcuey  does  not  create  power.  Emergency  does  not  Increase 
granted  power  or  remove  or  dimlntoh  the  restrictions  imposed 
upon  power  granted  or  reserved.  The  Constitution  was  adopted 
In  a  period  of  grave  emergency.  Its  grants  of  power  to  the  Fed- 
eral Government  and  its  limitations  of  the  power  of  the  States 
were  determined  in  the  light  of  emergency  and  they  are  not 
altered  by  emergency.  What  {>ower  was  thus  granted  and  what 
limitations  were  thus  Imposed  are  questions  which  hsve  always 
been,  and  always  will  be,  the  subject  of  close  examination  under 
our  constitutional  system. 

WhUe  emergency  does  not  create  power,  emergency  msy  furnish 
the  occasion  for  the  exercise  of  power.  "Although  an  emergency 
may  not  call  into  life  a  power  which  has  never  lived,  nevertheless 
emergency  may  afford  a  reason  for  the  exertion  of  a  living  poww 
already  enjoyed."    {Wilson  v.  New,  a4S  UB.  832.  348.) 

The   VICE   PRESIDENT.    The    Senator's   time    on   the 
amendment  has  expired. 
Mr.  AUSTIN.    I  wlU  continue  upon  the  bill— 

The  constitutional  question  presented  In  the  light  of  an  emer- 
gency to  whether  the  power  possessed  embraces  the  particular  ex- 
ercise of  It  in  response  to  particular  conditions.  ThuM  the  war 
power  of  the  Federal  Government  to  not  created  by  the  emergency 
of  war  but  it  to  a  power  given  to  meet  that  emergency.  It  to  a 
power  to  wage  war  successfully,  and  thus  it  permits  the  harnessing 
of  the  entire  energies  of  the  people  in  a  supreme  cooperative  effort 
to  preserve  the  Nation. 

I  invite  particular  attention  to  the  significant  language 
which  follows: 

But  even  the  war  power  does  not  remove  eonstitutlonal  limita- 
tions safeguarding  essential  Uberties.  When  the  provtolons  of  ths 
Constitution,  in  grant  or  restriction,  are  specific,  so  particularised 
as  not  to  admit  of  construction,  no  question  to  presented.  Thus 
emergency  would  not  permit  a  State  to  have  oaore  than  two  Sena- 
tors in  the  Congress,  or  permit  the  election  of  President  by  a 
general  popular  vote  without  regard  to  the  number  of  electors  to 
whleh  the  States  are  respectively  entitled,  or  permit  the  States  to 
"  coin  money." 

That  sounds  particularly  pertinent  here,  does  it  not? 

Or  to  "  make  anything  but  gold  and  sUver  coin  a  tender  in  pay- 
ment of  debts."  But  where  constitutional  grants  and  limitations 
of  power  are  set  forth  in  general  clsusss,  which  afford  a  broad 
outline,  the  process  of  oonstructlon  to  sssrntlsl  to  fill  in  th« 
detalto. 

I  am  offering  to  the  majority  a  reasonable  amendment  so 
that  they  may.  if  they  see  fit.  place  upon  the  bill  an  interpre- 
tation which  has  been  the  sole  and  only  bads  of  the  action  of 
the  Supreme  Court  in  ever  sustaining  an  act  that  does  what 
this  bill  does,  namely,  transfer  from  the  legislative  depart- 
ment of  government  over  to  the  executive  department  the 
power  of  legislation.  I  want  to  make  it  plain,  however,  that 
I  do  not  believe  that  even  with  the  amendment  in  the  blU 
it  would  be  constitutional  or  that  this  body  win  have  suc- 
cessfully transmitted  this  power  to  the  President,  for  I 
believe  this  is  one  of  those  great  powers  that  cannot  be 
transmitted  even  temporarily. 

Mr.  FLETCHER.  Mr.  President.  If  the  amendment  does 
not  do  any  good.  I  do  not  see  any  use  of  ccmsidering  It  at  all. 
In  other  words,  the  Senator's  argument  is  that  the  measure 
would  remain  unconstitutional  even  though  his  amendment 
should  be  adopted.  We  have  considered  the  question  of  lim- 
iting the  time.  We  have  provided  a  limitation  as  to  all  of 
section  10.  Aa  to  all  of  section  12  we  limited  the  time  of 
the  expiration  of  the  powers  to  2  years.  I  believe  we  have 
gone  as  far  as  we  can  go  in  that  regard. 

Mr.  STEIWER.  Mr.  President,  earlier  in  the  day.  In  dis- 
cussing the  proposal  made  by  the  Senator  from  Montana 
[Mr.  Wrkxlxs],  I  urged  that,  although  the  pending  gold  bill 
lacks  assurance  of  Immediate  or  early  prlee  enhancement 
in  our  own  domestic  market,  it  does  contain  an  assurance 
which  I  characterize  as  almost  a  guaran^  that  some  day 
in  the  future  there  will  be  an  enormous  credit  expansion 
under  the  new  situation  created  by  this  legislation.  I  do 
not  want  that  statement  to  stand  upon  my  uncorroborated 
testimony.  For  its  support  I  could  call  attention  to  the 
many  utterances  of  economists  and  students  and  a  very 
great  deal  that  has  been  said  by  bankers  in  respect  to  the 
idea  of  creating  new  hanking  reserves  that  have  not  hereto- 
fore existed.  I  shaU  not  detain  the  Senate  in  order  to  do 
that,  but  I  will  refer  telefly  to  the  hfarlngs  addnced  before 
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;the  Committee  on  Banking  and  Currency  to  show  what 
thought  by  some  of  the  leading  experts  who  appeared  b^ore 
that  committee. 

I  first  call  attention  to  the  testimony  of  Dr.  Kemmer^r  in 
volume  2.  at  page  152,  where  we  find  this  statement: 

If  we  now  dealre  to  call  a  SO-eent  piece  of  February  a  dollar, 
and  If  UMre  should  be  no  change  in  the  value  of  gold  for  iiome 
time  to  cone,  I  eliould  say  ultimately— It  will  take  time,  mcnthe 
or  pertaape  jear* — ultimately  our  price  level  would  be  twice  as 
high  a*  It  would  have  been  If  we  had  called  100  cenU  a  d<Uar; 
and  If  my  expectation  Is  realised,  that  the  1930  price  level  vi|ould 
come  back,  anyway,  ultimately  as  soon  as  we  stop  hoarding 
then  our  price  level  would  not  only  go  up  to  300  as  corniced 
with  February,  but  it  would  go  up  a  great  deal  fiirther. 

That  would  mean.  then,  that  we  would  settle  back  on  a  (nice 
level  at  300  to  300,  as  compared  with  February,  a  price  level 
much   higher   than   1936.    I   think   the  flgiires   work  out,   ^n  a 
50-cent  basts,  to  ill  percent  higher,  but  I  will  have  to  check  ^hat. 

Now.  mark  these  words: 

If  we  devalued  the  dollar  and  got  a  50-cent  gold  dollar,  and  khen 
,we  depredated  the  value  of  gold  decidedly,  and  that  became  i  less 
'valuable  dollar  than  SO-cent  gold  is  now.  the  serious  thing  t^  me 
Is  that  we  are  going  to  cut  down,  probably  by  60  or  80  pei 
poaslbly  more.  That  Is  sssximtiag  we  make  our  stabilization 
effective  and  It  does  not  run  away.  I  think  there  Is  a  good 
bUlty  that  It  will  run  sway  from  us.  but  if  we  make  It  effectlv* 
It  does  not  run  aways  it  wipes  out  a  very  large  percentsge  a 
100  billions  of  life  Insurance  outstanding  In  the  United  Siates 
today. 

There  follow  other  comments  aloag  the  same  line. 

Mr.  President.  I  call  attention  to  the  fact  that  this  dis- 
tinguished economist  sounds  a  warning  that  the  new  ex- 
pansiiHi  possibilities  in  our  monetary  system,  to  be  created 
by  this  bill,  may  go  out  of  control,  and,  to  use  his  exiles 
sion,  "  may  run  away. 

Let  us  see  Just  why  it  is  that  such  a  result  might  bei  at- 
tained.   One  of  the  important  witnesses  before  the  com 
mittee  was  Dr.  Anderson,  whom  we  all  know  as  an  econo  nlst 
Tery  highly  regarded  in  his  special  field.    In  volume  I  of 
the  testimony,  at  pages  59  and  60,  I  find  this  statement 
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Now,  then,  I  find  In  this  bill  before  you  gentlemen  a 
which  will  Increase  member-bank  reserves  by  two  billions; 
want  to  show  you  how  to  avoid  that  and  still  let  the  Presldet^t 
what  he  wants  to  do.    It  is  the  most  important  defect  in  the 
There  are  many  others,  but  this  Is  absolutely  vital.    If  this 
goes  through  this  way  with  this  provision  in  it,  not  even  a 
dent  can  control  the  ensuing  Inflation.    Nobody  can  pull  it 
Onoe  the  credit  gets  working,  once  confidence  geu  back, 
speculation   gets  active,   and   things   get  moving,   it   cannof 
controlled. 

Prom  the  same  volume,  at  page  55, 1  quote  further 

Mr.  AMsnaoM.  The  thing  that  I  am  going  to  call  yoxir  attedtion 
to,  gentlemen,  u  technical,  but  a  faUure  to  grasp  this  technical 
point  can  make  all  the  difference  between  blowing  this  country 
sky-high  In  the  ensuing  few  yean  and  leaving  it  within  the  p  >wer 
of  the  administration  somewhat  to  hold  down  the  eomlng  Infla  ;lon, 

Thif  momlnff,  Mr.  Prcildent.  I  asserted  with  luch  ei  im 
•ttiMM  as  I  could  command  that  there  is  no  imme<ttate 


guaranty  of  an  enhanced  price  level  In  this  measure. 


theee  and  other  experts  agree  that  when  the  banking  rese  rves 
of  our  country  are  Increased  by  an  enormous  figure  hat 
rune  up  Into  the  billions  of  dollars  a  situation  is  creited 
which  has  in  it  a  real  menace  to  American  institutions  and 
to  the  very  lif e  (rf  our  country. 

We  are  told  by  these  gentlemen  that  the  bank  reserve  b  in 
terms  of  ultimate  credit  are  multiplied  trcm  7  to  10  or  <  ven 
30  multiples. 

Tlie  very  lowest  estimate  was  that  of  Dr.  Warren,  ard  it 
was  $7,000,000,000  of  ultimate  credit  expansion.  His  h  gh- 
ost estimate.  I  think,  was  $17,000,000,000.  and  in  his  testin  ony 
he  stated  that  he  did  not  know  within  a  range  of  $10,00C  ,000 
how  to  estimate  the  expanded  credit  possibility  created  ui  ider 
the  biU.  Other  witnesses  used  a  higher  factor  in  multipl:  ing 
the  banking  reserves  in  order  to  arrive  at  the  final  result 
of  expanded  credit  Some  used  the  figxires  10,  15,  or  20; 
indeed,  there  are  estimate.^  before  the  committee  tha  30 
or  40  billion  dollars  would  be  created  in  ultimate  ciedit 
eaq^ansion  under  the  provisions  of  this  bill:  and  one  ea no- 
mist,  with  whom  I  talked  outside  the  committee,  made  an 
estimate  of  $50,000,000,000.  So  we  have  here,  partly  in  the 
record  and  in  common  knowledge  about  us,  the  fact  that  the 


Yet 


economists  of  this  country  are  saying  that  this  bill  creates 
a  credit-expansion  possibility  that  may  produce  inflation 
of  from  7  to  50  billion  dollars. 

The  PRESIDING  OFFICER  (Mr.  Byrnes  in  the  chair). 
The  time  of  the  Senator  from  Oregon  on  the  amendment 
has  expired. 

Mr.  STtaWER.  Mr.  President,  I  will  proceed  for  a  few 
moments  on  the  bill. 

We  know,  moreover,  that  we  already  have  in  America  too 
great  a  possibility  for  credit  expansion.  We  know  that  in 
1928  and  1929  the  conditions  in  this  country  stimulated  the 
use  of  credit;  that  we  used  the  possibilities  then  existing — 
and  which  still  exist — that  we  employed  those  possibilities 
not  only  in  legitimate  business  and  industry  but  that  the 
gambling  spirit  laid  hold  of  our  people  and  great  speculative 
enterprises  upon  the  stock  exchange  raised  the  values  of 
Wall  Street  securities  up  to  $90,000,000,000;  that  it  resulted 
in  an  orgy  of  wild  spending,  the  ultimate  result  of  which 
was  a  crash  that  cost  our  people,  almost  overnight,  some 
30  billion  or  40  billion  dollars,  and  contributed  in  a 
very  substantial  way  to  th&  breaking  down  of  the  economic 
structure  and  to  the  bringing  on  of  poverty,  want,  and  hard- 
ship in  this  country. 

We  already  have  had  an  overexpansion  of  credit.  What 
we  want  now  is  not  further  Enhanced  credit  ix>ssibility,  but 
a  mo;-e  moderate  and  more  certain  elevation  in  the  price 
level  for  the  relief  of  debtors  and  for  the  relief  of  producers, 
in  order  that  we  may  do  something  for  agriculture  and  in 
order  that  we  may  turn  again  the  wheels  of  industry  in 
America. 

I  want  Senators  to  know,  I  want  the  Record  to  show,  that 
one  voice  is  raised  here  to  say  that  in  this  bill  there  is  a 
threat;  and  that  many  bankers  and  many  economists  are 
telling  us  solemnly  that  we  may  not  be  able,  with  all  the 
powers  of  the  Government,  to  hold  in  restraint  this  threat 
of  ultimate  credit  expansion. 

Mr.  BULKLET.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oregon  yield  to  the  Senator  from  Ohio? 

Mr.  STEIWER.  I  am  sorry,  but  I  should  prefer  not  to 
yield,  on  account  of  the  limit  upon  my  time;  otherwise  I 
should  be  happy  to  do  so. 

Mr.  President,  without  elaborating  further  upon  that 
theme,  I  want  to  call  attention  to  the  testimony  of  one  more 
witness.  Dr.  Rogers  is  one  of  those  who  is  said  to  be  coop- 
erating with  Professor  Warren  and  to  be  one  of  the  advisers 
of  the  administration  In  monetary  matters.  It  Is  worth 
while  briefly  to  call  attention  to  something  he  said  to  the 
committee.  In  volume  3,  at  page  252.  we  find  in  the  testi- 
mony of  Dr.  Rogers  this  very  significant  utterance.    I  quote: 

Literally  out  of  thin  air  does  such  a  profit  appear.  Suddenly 
the  Oovernment  finds  Itself  In  the  possession  of  entirely  new 
funds,  which  have  come  from  no  one  and  have  to  Im  returned 
to  no  one.  Xenoe  their  expenditures,  just  as  that  of  nswly  cre- 
ated greenbacks,  is  in  the  first  instance  purely  infiatlonary.  In 
other  words,  entirely  new  purchssing  power  is  added  to  that 
already  In  existence  and  is  pitted  against  existing  supplies  of 
comfflodltlee  and  securities. 

However,  the  secondarv  inflationary  effect  of  the  use  of  such 
funds,  because  potentially  much  larger,  is  correspondingly  more 
far-reaching.  Once  paid  out,  these  new  funds,  whatever  their 
form — whether  new  notes,  gold  certificates,  or  simply  a  Oovern- 
ment  depoelt  in  the  Federal  Reserve  banks — flow  to  the  reserves 
of  the  commercial  banks.  Here  they  provide  the  base  for  a  loan 
and  deposit  expansion  of  4  to  10  times  their  own  magnitude. 
In  a  word,  they  swell  the  lending  capacity  of  our  banking  system 
Just  as  would  a  like  expansion  of  Federal  Reserve  credit. 

Mr.  President,  there  is  hardly  any  exception  in  the  eco- 
nomic and  banking  thought  of  this  country  to  the  general 
proposition  that  the  creating  of  new  reserves  means  the 
creation  of  new  credit;  and  that  the  creation  of  such  new 
credit,  on  account  of  the  lack  of  confidence  among  the 
business  people  of  America,  will  lie  dormant  for  a  time,  but 
that  finally,  when  the  day  of  returning  confidence  comes,  the 
new  credit  then  will  be  used,  and  a  great  many  of  the 
strongest  minds  in  this  country  believe  that  we  will  not  be 
able  to  deal  with  the  situation  which  will  then  confront  us; 
that  is,  that  we  will  not  be  able  to  control  that  credit.  We 
do  not  know  with  whom  the  credit  will  finally  be  lodged.    It 
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may  be  in  the  hands  of  the  President  if  he  seeks  to  assert 
his  authority  in  the  premises.  It  may  be  in  the  control  of 
the  Secretary  of  the  Treasury.  It  may  be  influenced  by  the 
unknown  and  unidentified  board  set  up  in  the  Treasury  to 
deal  in  the  matter  of  fweign  exchanges.  But  wherever  it  is. 
it  may  be  as  ineffectual  as  in  the  pcMt. 

I  warn  my  colleagues  as  earnestly  as  I  am  able  that  In 
this  bill  there  hirka  this  menace  of  almost  boundless  credit 
expansion.  This  bill  is  to  be  passed  with  that  menace,  and 
Congress  is  forever  going  to  share  the  responsibility  for 
whatever  may  happen  under  the  misdirected  efforts  which 
the  bill  permits. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Vermont. 

The  amendment  was  rejected. 

Mr.  THOMPSON.  Mr.  President,  the  senior  Senator  from 
Delaware  [Mr.  Hastihgs]  urged  as  against  House  bill  6976 
that  its  enactment  would  rob  the  child  of  its  savings  and 
annul  the  sacred  contracts  of  business. 

Further,  be  c<mtended  that  there  is  no  extraordinary  con- 
dition now  existing  calling  for  such  legislation.  In  answer 
to  each  of  these  contentions  I  submit  the  following  remarks 
and  quotations: 

In  Knox  v.  Lee  (12  Wall.  457)  it  was  held: 

The  acts  of  Congress  known  as  the  "  legal  tender "  are  con- 
stitutional when  applied  to  contracts  made  before  their  passage. 
Hepburn  v.  Griswold  (8  Wall.  603)  on  this  point  overruled. 

They  are  also  valid  as  applicable  to  contracts  made  since. 

In  the  trial  of  the  case,  the  court  instructed  the  jury: 

The  proof  as  to  the  value  of  the  sheep  at  the  time  of  conversion 
baa  been  of  their  specie  value.  You  will  assess  that  value  and  add 
to  it  the  known  premium  which  it  inquires  to  buy  that  much  gold 
with  paper. 

The  attorney,  in  stating  the  case,  said: 

Thus,  in  fact.  whUe  he  recognized  the  principle  that  greenbacks 
might  discharge  the  claim,  he — 

The  court — 

left  the  Jury  to  infer  that  they  can  only  be  forced  upon  the  creditor 
at  the  rate  which  they  would  bring  in  gold.  This  instruction  was 
wrong,  because,  practically,  it  made  a  distinction  between  coin  and 
paper  tenders  In  regard  to  a  debt  accruing  after  the  passage  of  all 
the  Legal  Tender  Acts. 

The  cotirt,  in  the  course  of  its  opinion,  said  <p.  631): 

A  decent  respect  for  a  coordinate  branch  of  the  Government  de- 
mands that  the  Judiciary  should  presume,  until  the  contrary  Is 
clsarly  shown,  that  there  has  been  no  transgression  of  power  by 
Congress— aU  the  Members  of  which  act  under  the  obligation  of 
an  oath  of  fidelity  to  the  Constitution.  Such  has  always  been  the 
rule.  In  Commonwealth  v.  Smith  the  language  of  the  court  was: 
"  It  must  be  ramembered  that  lor  weighty  leasons  it  has  baen  as- 
sumed ss  a  principle,  In  construing  constitutions,  by  ths  Supreme 
Court  of  the  United  States,  by  this  court,  and  by  every  court  of 
reputation  In  the  United  SUtes  that  an  act  of  the  legislature  Is 
not  to  be  declared  void  unless  thi  violation  of  the  Constitution  Is 
so  manifest  as  to  leave  no  room  for  reasonable  doubt ";  and  in 
rittehtr  V.  Ftok  Chief  Justice  Marshall  said,  "  It  is  not  on  slight 
Implication  and  vagus  conjecture  that  the  Legtslaturs  is  to  be 
pronounced  to  have  transcended  Its  powers  and  lu  acts  to  be  con- 
sidered void.  The  cmpoaltlon  between  the  Constitution  and  the 
law  should  be  such  that  the  Judge  feels  a  clear  and  strong  con- 
viction of  their  Incompatibility  wl'^i  each  other."  It  is  incumbent, 
therefore,  upon  those  who  aOrm  the  unconstitutionality  of  an  act 
of  Congress  to  show  clearly  that  It  Is  In  violation  of  the  provisions 
of  the  Constitution. 

It  is  further  stated  (p.  541) : 

But  if  it  be  conceded  that  some  other  means  might  have  been 
chosen  for  the  accomplishment  of  these  legitimate  and  necessary 
mds,  the  concession  does  not  weaken  the  argument.  It  Is  urged 
now,  after  the  lapae  of  9  years,  and  when  the  emergency  has 
passed,  that  Treasury  notes  without  the  legal-tender  clause  might 
have  been  issued,  and  that  the  necessities  of  the  Government 
nilght  thus  have  been  supplied.  Hence  it  is  Inferred  there  was 
no  necessity  for  giving  to  the  notes  issued  the  capability  of  paying 
private  debts.  At  best,  this  is  mere  conjecture.  But  admitting 
It  to  be  true,  what  does  it  prove?  Nothing  more  than  that  Con- 
gress had  the  choice  of  means  for  a  legitimate  end,  each  appro- 
priate, and  adapted  to  that  end,  though,  perhaps,  in  different  de- 
grees. What  then?  Can  this  court  say  that  it  ought  to  have 
adopted  one  rather  than  the  other?  Is  it  our  province  to  decide 
that  the  means  selected  were  beyond  the  constitutional  power  of 
Congress,  because  we  may  think  that  other  means  to  the  sankc 
ends  would  have  been  more  apprf^riate  and  equaUy  efficient? 
That  would  be  to  assume  legislative  power,  and  to  disregard  the 


•eeq>ted  rules  for  construing  the  CeestttuttoB.  The  degree  of  the 
nncssstty  for  any  congressional  enactment,  or  the  relative  degree  of 
its  approprtateneas.  if  it  have  any  appnqjrlateoan.  Is  for  oonstdsr- 
atlon  In  Congress,  not  here. 

Page  545: 

The  OonsUtutiom  was  Intended  to  frame  a  govammaat  as  dis- 
Ungulshed  from  a  league  or  compact,  a  government  supreme  in 
some  particulars  over  States  and  people.  It  was  designed  to  pro- 
vide the  some  currency,  having  a  uniform  legal  value  in  aU  tb* 
States.  It  was  for  this  reason  the  power  to  ootn  money  and  rwu- 
late  Ito  value  was  conferred  iipon  the  Federal  Government,  while 
the  same  power,  as  weU  as  the  power  to  emit  bills  of  credit,  was 
wlUkdrawn  from  the  States. 

Page  546: 

Even  the  advocates  of  a  strict  Utcral  construction  of  the  phrase, 
"  to  coin  money  and  regiUate  the  value  thereof  ".  whUe  m  .ting 
that  It  defines  the  material  to  be  coined  as  metal,  are  compeUed 
to  concede  to  Congress  large  discretion  in  aU  other  partictUars. 
The  Constitution  does  not  ordain  what  meUls  may  be  coined, 
or  prescribe  that  the  legal  value  of  the  metals,  when  coined. 
shall  correspond  at  aU  with  their  Intrinsic  value  In  the  market. 
Nor  does  it  even  affirm  that  Congress  may  dsclare  anything  to 
be  a  legal  tender  for  the  payment  of  debta.  Confessedly  the 
power  to  regulate  the  value  of  money  coined,  and  of  foreign  coins, 
is  not  exhausted  by  the  first  regulation.  More  than  once  In  our 
history  has  the  regulation  been  changed  without  any  denial  of 
the  power  of  Congress  to  change  It,  and  It  seems  to  have  been 
left  to  Congress  to  determine  alike  what  metal  shall  be  coined, 
its  pvulty.  and  how  far  ita  statutory  value,  as  money.  shaU  cor- 
respond, from  time  to  time,  with  the  market  value  of  the  same 
metal  as  buUlon.  How  then  cam  the  grant  of  a  power  to  coin 
money  and  regulate  Its  value,  made  in  terms  so  liberal  and 
unrestrained,  coupled  also  with  a  denial  to  the  States  of  all 
power  over  the  currency,  be  regarded  as  an  Implied  prohibition 
to  Congress  against  declaring  Treasury  notes  a  legal  tender,  if  such 
declaration  is  appropriate,  and  adapted  to  carrying  into  execu- 
tion the  admitted  powers  of  the  Government? 

Again,  on  page  549.  it  is  said: 

Every  contract  for  the  payment  of  money,  simply,  is  neces- 
sarily subject  to  the  constitutional  power  of  the  bovornment 
over  the  currency,  whatever  that  power  may  be.  and  the  obliga- 
tion of  the  parties  is,  therefore,  assumed  with  reference  to  that 
power.  Nor  Is  this  singular.  A  covenant  for  quiet  enjoyment  Is 
not  broken,  nor  is  its  obligation  impaired  by  the  Government's 
taking  the  lend  granted  in  virtue  of  its  right  of  eminent  domain. 
The  expectation  of  the  covenantee  may  be  disappointed.  He  may 
not  enjoy  all  he  anticipated,  but  the  grant  was  made  and  the 
covenant  undartaken  in  subordination  to  the  paramount  tight  at 
the  Government.  We  have  baen  asked  whether  Congrttss  caa 
declare  that  a  contract  to  deUver  a  quantity  of  grain  may  be 
satisfied  by  the  tender  of  a  less  quantity.  Undoubtedly  not 
But  this  is  a  false  analogy.  There  la  a  wide  distinction  betwaea 
a  tender  of  quantities,  or  of  specific  artldaa,  and  a  tender  oC 
legal  values.  ContracU  for  tha  delivery  of  specific  articles  belong 
exclusively  to  the  domain  of  State  legislation,  while  contracts 
for  the  payment  of  money  are  subject  to  the  authority  of  Con- 
greas,  st  least  so  far  as  relatas  to  the  means  of  payment  They 
are  engagemenu  to  pay  with  lawful  monav  of  the  Uattad  SUtes, 
and  Congress  Is  empowered  to  reeulate  that  money.  It  cannot, 
therefore,  be  otalaUlntd  that  the  Legal  Teodar  Aet«  impaired  the 
obllgatlea  of  oontracta, 

Purtber.  on  page  561.  It  to  itstsd: 

As  IB  •  state  of  elvtl  aoelety  property  of  a  eltlani  or  subjeet  Is 
ownership,  subject  to  the  lawful  tfemands  of  tha  sovereign,  se 
contraeta  must  be  undarstootf  as  made  la  reference  to  the  poaaible 
•sarelst  of  the  rightful  authority  of  the  Oovernment,  and  no  obli- 
gation of  a  eontraet  oaa  tstend  lo  the  defeat  of  legituaate  Govern- 
ment authority. 

On  the  game  page  it  is  stated: 

A  new  tariff,  an  embargo,  a  draft,  or  a  war  may  inevitably  bring 
upon  Individuals  great  losses;  may,  indeed,  render  valuable  prop- 
erty almost  valueless.  They  may  desteoy  the  worth  of  contraeta. 
But  whoever  supposed  that,  because  of  this,  a  tariff  could  not  ba 
changed,  or  a  nonlntereourse  act,  or  an  embargo  be  enactad,  or  a 
war  be  declared? 

The  VICE  PRESIDENT.  The  question  la.  Shall  the 
amendments  be  engrossed  and  the  bill  be  read  a  third 
time? 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time. 

The  VICE  PRESIDENT.  Ttie  question  Is.  Shall  the  bill 
pass? 

Mr.  FLETCHER  and  Mr.  ROBINSON  of  Arkansas  called 
for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
called  the  rolL 
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Mr.  LEWIS.  I  wish  to  announce  that  the  Senator  from 
Oklahoma  [Mr.  Thohas]  Is  detained  by  illness.  If  he  were 
present,  be  would  vote  "  yea."  He  is  paired  with  the  Sena- 
tor from  Rhode  Island  [Mr.  Mxtcalt],  who.  I  am  instzucted 
to  say.  if  present,  woiild  vote  "  nay." 

I  am  instmcted  also  to  inform  the  Senate  that  the  Sena- 
tor from  South  Dakota  [Mr.  Btjlow]  is  necessarily  absent. 
If  he  were  here  and  voting,  he  would  vote  "  yea." 

I  also  announce,  as  instructed,  that  the  Senator 
Oklahoma  [Mr.  Ooul  is  necessarily  absent.    He  is  liaired 
with  the  senior  Senator  from  South  Dakota  [Mr.  Nom  sex]. 

I  desire  to  announce  also  that  the  Senator  from  Louisiana 
[Mr.  LoKc]  is  necessarily  detained  from  the  Senate. 

Mr.  KEAN.  I  am  paired  with  the  Senator  from  6outh 
Dakota  [Mr.  Bitlow].  I  transfer  that  pair  to  the  Se^iatar 
tfom  Rhode  Island  [Mr.  Hastxhgs]  and  vote  "  nay." 

Mr.  HEBERT.  I  announce  the  necessary  absence  df  the 
Sartor  from  South  Dakota  [Mr.  Noibicx],  who.  if  present, 
would  vote  "  yea  "  on  this  question. 

I  also  aimotmce  the  necessary  absence  of  the  Senator  from 
Delaware  [Mr.  HAMmoBh  who.  if  present,  would  vote  "  nay. 

I  also  desire  to  announce  that  my  colleague  tlie  lenior 
Senator  from  Rhode  Island  IMr.  MtrcALrl  U  necessarily 
absent.    If  present,  he  would  vote  "  nay." 

The  result  was  annotmced^yeas  M,  nan  23.  as  follows 
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So  the  bill  was  passed. 

Umrso  STATXS  soahoki  colont  COlOIZSSIOIf 
The  VICE  PRESIDENT.    The  Chair  lays  before  the 
ate  a  concurrent  resolution  from  the  House  of  Repres^nta 
tives.  to  which  he  calls  the  attention  of  the  Senator 
North  Carolina  [Mr.  Bailkt]. 

The  concurrent  resolution  (H.ConHes.  27)  continuiig  in 
full  force  and  effect  during  the  Seventy-third  Congresj  the 
concurrent  resolution  of  the  House  establishing  the  United 
States  Roanoke  Colony  Commission  was  read,  as  follows 

Meaolved   by    the   Hotue   of   Rei>resentative9    {the   Senate 
curring).  That  the  House  concxirrent  resoIuUon  of  the 
•econd  Congreaa  establishing  the  Uoited  States  Roanoke 
Commission    is    continued    in    full    force    and    effect    durlnj 
Seventy -third    Congress,    and.    as    continued,    section    2    of^ 
resolution  is  amended  by  striking  out  "  1934 "  and 
Ueu  thereof  "  1937." 


Inserttig 


Mr.  BAILEY.    I  ask  for  the  adoption  of  the  concuirent 
resolution. 

The  VICE  PRESIDENT.    The  question  Is  on  agreeing  to 
the  concurrent  resolution. 
The  concurrent  resolution  was  agreed  to. 

SKNATOt   ntOlC   LOmSIAHA 

Mr.  BAILET.  Mr.  President,  the  senior  Senator  from 
liOuisiana  [Mr.  LomgI  has  requested  me  to  inform  the  Sen- 
ate that  he  wUl  return  to  the  city  on  Monday  and  dc  sires 
to  be  heard  on  Monday  morning  on  a  matter  of  prlrlege. 
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PUTI     or    KXPTTBUCAir    PAITT — ADDRXSS    BT    SXNATOR    tOBXIfSOir 

OF    INDIAKA 

Mr.  DICEINSON.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Rxcokd  a  speech  delivered  over 
the  radio  on  January  25,  1934,  by  the  senior  Senator  from 
Indiana  [Mr.  Robinsom]  on  th  esubject  of  "  The  Budget 
and  the  Deficit." 

There  being  no  objection,  the  address  was  ordered  to  be 
ixrtnted  in  the  Recoks,  as  follows: 

The  Republican  Party  has  a  very  Important  duty  to  perform  in 

less  troubled  times.  As  the  party  of  opposition  It  must  be  ever 
alert  to  the  dangers  confronting  the  country  and  see  that  they  are 
promptly  reported  to  the  American  people.  If  it  does  any  less 
than  this,  it  Is  unfaithful  to  its  responslbUitles.  The  truth  should 
never  be  concealed;  and  even  though  it  may  soimd  harsh.  It  must 
be  told. 

Everybody  is  anzlo\is  to  get  out  of  the  depression,  and  Insofar 
•s  the  President's  policies  may  contribute  to  that  end  they  should 
be  supported  by  all  the  people.  But  if  there  be  pitfalls  and  honest 
doubts  should  arise  tm  to  measures,  then  there  should  be  sufficient 
courage  on  the  part  of  Members  of  Congress  to  express  their 
opposition,  regardless  of  political  consequences. 

Very  calmly  the  Chief  Executive  informs  the  country  that  the 
National  Treasury  is  confronted  with  a  deficit  of  more  than 
•7.000X)00.000  this  year,  and  that  within  the  next  year  or  so  th« 
bonded  indebtedness  of  the  United  States  will  be  approximately 
M34XX>,000,000.  This  notwithstanding  the  impression  given  the 
country  by  the  President  and  his  spokesmen  during  the  past  9 
months  that  the  Btulget  was  balanced. 

Indeed,  when  the  Chief  Executive  laet  March  demanded  ttwt 
M004WO,000  be  taken  from  the  disabled  veterans  of  the  Nation 
and  their  depondente  the  chief  reason  advanced  wa«  that  tueti 
action  would  enable  the  Treaeury  to  balance  the  National  Vudfet, 

t;nd«r  the  Presidential  laeh  the  Congreee  hsetoned  to  obey,  and 
to  Its  evertaeting  shame  passed  the  sO'oalled  "  Economy  Act ", 
which  drove  veterans  from  the  hoepiuis  that  s  grateful  people 
bad  erectod  for  them,  deprived  them  of  needed  buying  power  at 
s  time  when  we  wers  ■eekins  to  arrest  the  deflation,  and  •dde4 
untold  thousande  to  the  bread  lines  all  over  the  land,  Aside  from 
the  misery  snd  tragedy  aaused,  It  wa«  s  serious  misUke  from  the 
econmnic  •tandpoint,  The  net  result  was  elmply  to  trsnsfer  the 
burden  of  tasatlofl  from  the  larse-ineome  earners  of  the  Nstion  to 
fite  innal  laslnd  unite  to  (t»e  farmers  and  small 'prupiirty  uwiiers 
already  tased  to  death, 

Whst  followed?  fnereseed  misery  and  tragiwly  among  the  Ns- 
tlon's  defenders,  And  then  began  the  most  rscktese  spending  ol 
tits  people's  money  the  country  hse  ever  known, 

Untold  billions  have  been  spent  without  the  slighteet  check 
or  balance.  Tltere  has  been  no  coordinated  sudit  of  any  kind. 
Bach  emergency  department  hse  been  spending  without  let  or 
hindrance.  Indeed,  it  is  staud  widsly  that  no  one  knows  today 
how  many  people  are  actually  on  the  oovernment  pay  roll. 

The  President  recognized  thu  situation  in  his  Budget  message, 
wherein  he  said:  "  Up  to  now  there  has  been  no  coordlnsted  con- 
trol over  emergency  expenditures.  Today,  by  Executive  order,  I 
have  Imposed  that  necessary  control  in  the  Bureau  of  the  Budget." 

In  other  words,  for  more  than  8  months  each  department  spent 
as  much  money  as  it  desired,  and  there  was  not  the  slightest 
check.  Then,  on  January  7,  the  President  issued  his  order  to 
have  the  spending  supervised  by  the  Director  of  the  Budget.  How 
long  was  this  order  in  force?  Just  3  days.  At  the  end  of  the 
third  day.  for  some  reason,  the  Chief  Executive  rescinded  the 
order,  and  the  spending  without  restraint  was  resumed.  No  won- 
der the  deficit  has  reached  such  astounding  flgiires.  Nobody  will 
complain  about  any  reasonable  expenditure  of  public  funds  for 
national  recovery,  but  that  there  should  be  the  most  careful  super- 
vision and  coordinated  audit  there  can  be  no  question. 

It  is  well  to  bear  In  mind.  too.  that  the  money  being  expended 
comes  to  the  Treasury  as  a  result  of  borrowing,  and  sooner  or 
later,  ways  and  means  must  be  devised  for  repaying  the  loans 
contracted. 

At  its  peak  our  war  Indebtedness  amounted  to  slightly  more  than 
26  billions.  Within  the  next  few  months  the  national  obligations 
Will  aggregate  more  than  32  billions,  with  an  annual  interest 
charge  of  upward  of  a  billion  dollars.  How  can  this  enormous 
siun  be  repaid?  That  is  the  big  question,  and  to  date  the  adminis- 
tration has  suggested  no  method.  Enormously  Increased  taxes  is 
the  inevitable  answer. 

Some  of  us  have  insisted  that  It  was  grossly  unfair  and  unjust  to 
take  benefits  from  the  disabled  defenders  of  the  NaUon  that  aggre- 
gate less  than  half  a  bUlion  dollars  and  Immediately  thereafter  em- 
bark  on  a  spending  program  involving  untold  billions,  without 
restraint  or  adequate  supervision.  Some  of  us  believed,  too,  that 
billions  of  frozen  deposits  belonging  to  the  American  people  could 
have  been  released  at  much  less  cost  in  the  spending  program.  This 
would  have  made  tremendous  purchasing  power  available,  would 
have  restored  the  American  market:  biislness.  especially  smaller 
business,  would  have  been  resumed:  reemployment,  on  a  permanent 
basis,  of  tho6e  now  walking  the  streets  looking  for  Jobs,  with  none 
to  be  found,  would  have  been  made  possible,  and  prosperity  would 
have  been  brought  much  nearer.  It  was  not  undertaken,  however, 
and  now  we  can  only  hope  that  the  program  being  unfolded  may 
bring  us  out  of  the  depression. 
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Just  the  same,  we  shall  not  close  our  eyes  to  the  dangers  In- 
volved and  shall  do  our  beet  from  time  to  time  to  present  the 
actual  facts  to  the  coimtry. 

To  do  this  It  Is  essential  that  there  be  no  abridgment  at  free 
speech.  OonstltuUonal  guaranties  must  be  preserved.  The  Con- 
gress must  not  be  gagged.  Gag  rule  of  the  people's  repreeentatives 
Is  Inimical  to  the  welfare  of  the  American  people 

I  suppose  everybody  is  familiar  with  the  fact  that  dlcUtorshlpa 
notirish  all  over  the  world  today.  The  origin  of  a  dictatorship  Is 
always  InteresUng.  History  is  replete  with  such  matter*.  Inva- 
riably In  the  past  the  first  step  in  that  direction  taken  by  one 
who  proposed  to  have  himself  constituted  a  dictator  was  to  sup- 
press the  parliamentary  bodies  of  the  particular  coxmtry  in  which 
he  hoped  to  reign.  The  right  of  free  speech  by  the  people's  repre- 
sentatives was,  therefore,  violated,  and  the  representatives  of  the 
people  in  the  parliamentary  body  were  unable,  because  of  the  gag 
that  had  been  placed  upon  them,  properly  to  repreeent  their  con- 
stituents. In  other  words,  the  legislative  assembly  was  practi- 
cally suppressed,  sometimes  at  the  point  of  the  sword,  but  in  any 
event  suppressed.    That  has  invariably  been  the  first  step. 

The  next  step  has  always  been  to  muzale  the  press  and  all  meaiw 
of  communication  among  the  people.  That  is  the  story  history 
tells,  and  that  is  s  statement  of  modem  conditions  throughout  the 
world  where  dicUtors  flourish.  The  press  is  never  free  In  any 
place  where  a  dlcUtor  rules,  larllamentary  bodies  are  not  free  to 
express  themselves  In  any  country  where  there  Is  despotism.  1 
think  It  well,  therefore,  to  observe  some  of  the  signs  of  the  times 
in  this  country  with  reference  to  developmenU  coming  on  apace 

I  repeat,  the  first  thing  he  who  desires  to  rule  by  himself  alone 
tnvaiiably  does  Is  to  gag  the  legislative  body  or  bodl«i  in  the 
nation  over  which  he  would  rule-,  and  when  he  does  that,  It 
amounts  to  a  violation  of  th«>  conntltutional  right  of  freedom  of 
speech  throtifh  preventing  »bj«'i)on«  to  pending  meseure*  In  that 
body  when  objoetione  m«y  be  spparent  and  awaiting  opportunity 
ttn  exoresslon. 

Br  forcing  a  gsg  rule  on  s  legislative  aaeembty  ho  who  doeirMi  to 
rule  alone  deprlvee  s  minority  in  that  body  of  the  right  of  freedom 
itl  diNCtMslon,  slthough  they  srs  sent  there  by  the  people  in  reprs< 
•#>nt  them  snd  to  dlectis*  problems  whirh  intimstely  rfmimrn  them 
There  may  be  war  v^tersnA  Involved,  snd  If  the  represontatlvss 
who  ars  thers  In  thai  Nnly  sre  iniereeted  In  the  problems  of  the 
wsr  reterans,  s  gag  pr^vfnitt  iUmt  from  mptPtmUtu  ihemselVM  on 
the*  pfnhlem,  snd  wKhfMit  fuprfimuin  thmf  are  •tiiifit.ed  off  Ui  the 
tender  merrie«  of  s  hur*surrsi<y,  to  peopis  who  have  not  been 
ptuHPfl  t/>  tftttfrneui  them  tn  to  sdnilolsiof  ih«'lr  sfTslrs  It  also  Ia 
apt  to  l>«  N  heirsyal  iH  iM'verfinieiH  mniinfp^tt  in  the  nation  wher* 
one  desires  In  rule  skme  ttfi'nunf  th«y  nn>  dvpfivsd  ttt  rtiM$mfnin- 
(Ion  snd  theif  prohlems  ««onot  Im>  iHM'uiuum 

If  It  haptwne  to  be  s  cmintry  In  wUUU  there  U  a  tradition  of 
KlMK^ks  »n6  balance*  for  s  threefold  form  of  KuvernoMini,  ii  euto' 
merges  oi»e  of  the  three  di'parintenl*  the  ^gUlMllvd  plius**  It 
under  tlie  domination  of  th«  0%muUyn,  snd  th«  checitM  and  bsl- 
ancM  are  gone,  Not  only  that,  but  It  would  deprive  the  Mople 
themM-lven  of  Informstton  thuy  are  entitled  to  have,  it  would  force 
the  surrender  of  the  legislative  power  Ut  the  executive,  to  be  then 
In  turn  delegated  to  a  bureuurrat,  and  again  representative  govern- 
ment will  huvc  failed. 

If  such  attempted  dictation  to  a  legUlative  body  should  tran- 
spire In  a  country  such  as  ours,  where  we  have  a  bicameral  sys- 
tem, and  It  should  apply  to  only  one  of  the  two  bodies,  the  other 
body  would  then  become  the  guardian  of  the  people's  liberty  and 
the  right  of  free  speech  In  this  case  It  would  be  the  Senate  as 
the  last  fortress  in  which  free  speech  and  free  discussion  of 
public  questions  might  suivlve.  Because  of  these  facts  some  of 
us  are  gravely  concerned  over  the  administration's  insistence  on  a 
gag  rule  in  one  of  the  bodies  of  the  Congress,  such  as  was  forced 
upon  the  House  of  Representatives  a  few  days  ago.  This  gag 
rule  over  the  people °s  representatives,  forced  by  an  Executive  who 
desires  to  rule  by  himself  alone,  together  with  reckless  ex- 
travagance and  the  enormous  deficit  of  billions  confronting  the 
Treasury  of  the  United  States,  will  cause  the  American  people  to 
lose  confidence  in  their  Government  as  It  is  now  conducted 
nothing  else  could  cause  them  to  lose  confidence. 

Free    speech    In   the    United    States    must    be    preserved    at 
price.    Otherwise  our  liberties  are  gone. 

For  the  past  several  weeks  a  controversy  has  been  raging  be- 
tween the  new^Mipers  of  the  country  and  Gen.  Hugh  S.  Johnson 
in  which  this  question  is  seriously  involved.  The  loquacious  gen- 
eral has  insisted  that  the  Constitution  is  sufficient  guaranty 
against  executive  us\upatlon.  but  the  press  has  been  equally  in- 
sistent that  a  specific  free  press  reservation  be  Incorporated  in 
*1»  proposed  code. 

In  the  controversy  that  has  arisen  the  American  people  are 
vitally  concerned.  If  there  is  one  right  on  which  they  have  in- 
sisted throughout  the  years,  and  on  which  they  will  continue  to 
tasist.  it  is  that  of  free  speech,  as  guaranteed  by  the  Constitution. 
Pree  speech  is  absolutely  impossible  without  a  free  and  untram- 
meled  press.  Because  of  this  fact  the  people  refuse  to  become 
excited  so  long  as  the  press  remains  unmii2asled  and  content. 

But  when  the  newspapers  evidence  concern,  the  people  become 
Justly  alarmed,  for  they  are  aware  that  one  of  their  most  precious 
righU  is  seriously  imperiled.  That  the  Constitution  Itself  is  In 
danger  there  can  be  no  doubt  In  unbiased  minds.  Evidence  ac- 
cumulates on  all  sides  to  substantiate  this  view.  Executive  dic- 
tatorship is  well  on  the  way.  and  State  lines  have  wellnigh  been 
obliterated.  That  the  President  now  exercises  too  much  power 
for  the  country's  welfare  is  all  too  evident.  That  he  is  constantly 
reaching  out  for  new  and  enlarged  authority  is  also  within  the 
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toowledge  of  everybody.     Give  btan  now  the  power  to  throttle 
the  press,  and  his  dictatorship  to  comiriete. 

One  Okay  attribute  to  him  the  best  at  mottvsa  and  still  be  se- 
riously alarmed.  It  has  been  well  said  that  the  law  of  nature  to 
not  that  tyranta  make  tyranny,  but  that  tyranny  makes  tyranu. 

Benevolent  and  kindly  men  have  in  the  history  of  the  past  be- 
come the  worst  of  deepots. 

General  Johnson  says  he  has  no  hitentlon  of  attempting  to 
muzsle  the  press,  but  IncldenU  connected  with  hto  own  admlnis- 
tratloo  tend  to  controvert  that  statement:  and  whether  he  be 
well-intenUoned  or  not.  the  fact  remains  that  he  should  not  be 
given  any  semblance  of  such  power. 

We  want  no  governmental  control  of  the  news  sources  of  the 
coxmtry.  Otherwise  free  speech  will  have  gone,  the  day  of  po- 
Utical  prtooners  wiU  have  returned,  and  liberty  wlU  have  vanished. 
The  ConsUtutlon  will  then  have  become  a  memory. 

Becaxiae  of  the  serlot»ness  of  the  sttuanon,  a  section  guar- 
anteelng  InvlolabMlty  of  the  press  in  the  propoeed  newspaper 
oodo  becomes  vastly  Important.  Even  such  a  secUon  would  not 
necessarily  avail  against  pretended  necessities  for  martial  law 
suspension  of  coiutitutlonal  guaranties,  and  the  possible  develop*! 
ment  in  the  minds  of  our  rulers  of  the  Idea  that  they  are  Heaven- 
eent.  But  for  whatever  It  to  worth,  stich  a  reeervstlon  should  be 
Instoted  on,  and  the  people,  whose  llbertlee  are  at  stake,  ehould  be 
most  outspoken  of  all  In  saving  their  rights,  which  can  only  be 
preserved  by  a  free  press. 

Nstlonal  emergencies  are  frstight  with  dangers,  not  the  least  of 
which  to  the  possibility  that  some  of  those  temporarUy  lotrueted 
with  power  may  feel  called  tipon  to  "  rule  or  ruin." 

If  obMNMd  with  such  an  idea,  th«y  are  apt  to  stop  at  nothing 
to  stum  their  ends.  That  euoh  possiblllUsa  extot  today  there  can 
be  no  doubt,  and  the  American  Mopte  should  be  on  their  guard. 
"  Btomal  vigilsnce  to  the  price  o#  liberty," 

MLf-RgLIANCB— tPJTOaUL  fKOM  NOiHirrN  COtWTY  AbTANCt 

Mr,  xnCKXMfON,  Mr,  Praaklgnt.  I  ask  unanimous  eon- 
itnt  t«  have  printed  tn  tiM  Rboom  an  editorial  frutn  thg 
Kossuth  County  Advance  tntltled  "  Bducaitng  Self -Itolianog 
Out  of  the  Peopls," 

There  being  no  ohiwikm,  ttM  editorial  was  ordered  to  be 
printed  in  the  Rk^p,  as  folWrws; 

Sm/OATINS  MU^r'SBkiANOS  Otn  Uf  fNS  fSOM.S 

Ths  WinfMH»««o  euMfvlsofs  4Is<<Mm1  to  paint  t»»e  cotirthmise 
se  s  f  W,A,  proWt  They  »%\\94  In  painiors  and  »r«eoted  s  hid 
St  7»  rent*  »n  h/nir  W»»fli  wa*  begtin  Tlien  the  <  W  A  l»utt<wi 
in  with  ll«  II  J()  ftkillod' labor  wsgs  on  othor  proioete  sitd  the 
painure  «tru««  Now  Winnebsgo,  h«i  In  hand,  want*  to  tap 
Uncle  Barn's  puree  sgain 

The  painters,  out  of  work,  hs4  basn  eagor  to  taks  the  lob  at 
7ft  cente.  In  fsct,  lumsiderlng  the  Umee,  it  wse  good  pay,  M 
for  an  f'hour  day;  pretty  good  pay  for  any  kind  of  times,  one 
might  say;  more  than  many  empfoyers  of  Ubor  are  realixing  now. 
But  palntors  are  human,  when  they  saw  a  chance  to  get  SIOJO 
a  day  from  a  rich  uncle  they  made  no  bones  about  t»reaking  a 
contract  to  get  it. 

The  aftermath  of  the  war  has  revealed  many  startling  eflTecta, 
and  among  the  worst  is  the  let-down  In  private  and  public  morale. 
The  number  of  debtors  who  deliberately  eaek  to  avoid  paying  has 
become  legion.  Men  whose  fathers  would  have  thought  break- 
ing a  contract  a  disgrace  do  It  now  almost  as  if  It  were  praise- 
worthy. And  the  Government  and  the  courte  lead  the  way  by 
dishonoring  gold  clauses  and  holding  that  States  may  Impair 
contracts. 

There  may  be  colorable  ezctiaes  in  the  Oovernment  caees,  where 
there  to  no  excvue  for  Indlvidtuds,  but  average  men  are  not  edu- 
cationally equipped  to  make  the  dtotlnction.  All  they  know  to 
that  the  Oovernment  Issued  bonds  containing  a  gold  clause  and 
then  repudiated  it.  and  that  the  Pederal  Constitution  says  no 
State  ahall  pass  any  law  impairing  a  conto>act.  but  that  the  Su- 
preme Court  fotuid  a  way  to  get  around  the  Constitution. 

What  the  Government  can  do.  citiaens  can  do.  That's  the 
natural  conclusion  ot  the  average  man,  and  he  has  no  scruples 
about  acting  on  it. 

Hand  in  hand  with  that  sort  of  thing  we  are  also  educating  the 
people  In  the  art  of  beggary.  The  people  are  being  taught  to  look 
to  the  Government  for  a  living  Instead  of  relying  on  their  own 
reeources.  Thto  to  not  to  say  that  where  real  need  extots  it  should 
not  be  met:  but  no  one  can  look  at  what  to  going  on  without  feel- 
ing that  there  to  great  waste.  And  what  will  happen  If,  after  we 
have  accustomed  the  people  to  Govertunent  help,  we  cease  giv- 
ing It? 

For  sometime  it  must  oeaee.  Either  the  Government  will  nm 
out  of  money  or  the  emergency  will  be  considered  ended.  But  if 
in  the  meantime  we  have  destroyed  the  seLf-rellanoe  and  the  in- 
itiative of  the  people,  and  have  accustomed  them  to  generous 
Government  help,  will  the  emergency  for  them  ever  end?  And  If 
they  elect  subservient  Congressmen,  what  will  be  the  final  out- 
come? 

There  to  food  for  sober  thought  here.  It  might  help  to  consider 
the  pioneers.  It  would  be  worth  while,  in  fact,  to  review  Ameri- 
can history  all  the  way  back  to  Jamestown  and  Plymouth  Rock. 
For  the  Pilgrim  Fathers  and  the  pioneers  of  the  West  were  one 
in  the  same  Indomitable  spirit.  To  them  a  contract  was  a  con- 
tract, debt  a  sacred  obligation,  and  the  necessity  of  alms  acoeptanoe 
a  cntohlng  disgrace. 
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J\s8t  the  nme.  we  shall  not  close  our  eyes  to  the  dangers  In- 
volved mhJ  shall  do  our  best  from  time  to  time  to  present  the 
actual  facts  to  the  country. 

To  do  this  It  Is  essential  that  there  be  no  abridgment  of  free 
speech.  Constitutional  guaranties  mxist  be  preserved.  The  Con- 
gress must  not  be  gagged.  Gag  rule  of  the  people's  representatives 
is  inimical  to  the  welfare  of  the  American  people 

I  suppose  everybody  is  familiar  with  the  fact  that  dictatorships 
nourish  all  over  the  world  today.  The  origin  of  a  dictatorship  is 
always  interesUng.  History  is  replete  with  such  matters.  Inva- 
riably In  the  past  the  first  step  In  that  direction  taken  by  one 
who  proposed  to  have  himself  constituted  a  dictator  was  to  sup- 
press the  parliamentary  bodies  of  the  particular  country  in  which 
he  hoped  to  reign.  The  right  of  free  speech  by  the  pete's  repre- 
scnUtlves  was,  therefore,  violated,  and  the  representatives  of  the 
people  in  the  parliamentary  body  were  unable,  because  of  the  gag 
that  had  been  placed  upon  them,  properly  to  represent  their  con- 
stltuenU.  In  other  words,  the  legislative  assembly  was  practi- 
cally suppressed,  sometimes  at  the  point  of  the  sword,  but  in  any 
event  suppressed.    That  has  invariably  been  the  first  step. 

The  next  step  has  always  been  to  muzale  the  press  and  all  means 
of  communication  among  the  people.  That  Is  the  story  history 
tells,  and  that  is  a  statement  of  modem  conditions  throughout  the 
world  where  dlcUtors  flourish.  The  press  is  never  free  In  any 
place  where  a  dictator  rules.  I'arliamentary  bodies  are  not  free  to 
express  themselves  in  any  country  where  there  is  despotism.  2 
think  It  well,  therefore,  to  observe  name  of  the  signs  of  the  times 
in  this  country  with  reference  to  developmenu  coming  on  apace 

I  repeat,  the  first  thing  he  who  desires  to  rule  by  himself  alone 
Invariably  does  Is  to  gaff  the  legislative  bodjr  or  bodies  in  the 
nation  over  which  he  would  niie',  and  when  he  does  that.  It 
amounte  to  a  violation  of  the  constitutional  right  of  freedom  of 
speech  throufh  preventing  objections  to  pending  meaeures  in  that 
body  when  ob>«etions  msy  be  apparent  and  awaiting  opportunity 
tm  expression. 

Mr  foreing  a  gag  rule  on  •  legislative  aasembly  be  wtio  desires  to 
rule  alone  deprlvee  a  minority  In  that  bo<iy  of  the  right  of  freedom 
of  discussion,  althoueh  they  are  sent  there  by  the  people  to  repre* 
sent  tbem  end  to  dlseuss  |>robl*m«  whirh  intlmst«i|y  rtrnmrn  them 
There  may  be  w»r  f»u>tni}t>  Uwoiftxt,  end  II  the  repreeentatlvas 
wito  are  there  in  that  btnif  sre  intereeud  In  the  pfoblems  of  the 
war  veterans,  a  gag  pf«' vents  them  from  suprfMitiK  (hemselv«i«  on 
ths»  problem,  and  wlth/nit  sapreMi/m  they  are  stiutif^d  ffff  Ui  the 
teftder  merries  of  a  hufesurrs«y,  to  people  who  have  not  been 
p\0ti0rt  i/i  rept#<ient  them  tn  u.  s^tniihisinr  tUftr  sffairs  It  also  is 
apt  to  be  N  betf«»al  itl  gifvernnieht  »mp|/>viieM  in  iits  nation  wh^r* 
nne  desires  Ut  ruui  simts  itft'nuin>  iu-y  s^e  /ixprivsd  of  rupttrnftatf 
turn  and  their  prnHiftn*  tmunm  i>e  diM'Ussed 

ir  it  Haptwne  to  be  a  itotintry  in  whWih  there  Is  a  tradition  of 
kImn^Iis  and  balanties  (or  •  threefoid  ttirm  ut  government,  it  sub' 
merges  one  of  the  three  departntenU  il»e  {eglslstlvi*  plmmn  It 
under  tlie  domination  ttt  the  eKenitlve,  and  the  checkM  snd  hsN 
artces  are  gone,  Not  only  thst,  but  it  would  deprive  the  iMtople 
themitelves  of  Informstton  th«y  ere  entitled  to  have,  It  would  force 
the  surrender  of  the  legislative  powttr  to  the  executive,  to  be  then 
in  turn  delegated  to  a  bureaucrst,  and  again  representative  govern* 
ment  will  hove  failed. 

If  such  attempted  dictation  to  a  legUlative  body  should  tran- 
spire In  a  country  such  as  ours,  where  we  have  a  bicameral  sys- 
tem, and  it  should  apply  to  only  one  of  the  two  bodies,  the  other 
body  would  then  become  the  guardian  of  the  people's  liberty  and 
the  right  of  free  speech  In  this  case  It  would  be  the  Senate  as 
the  last  fortress  In  which  free  speech  and  free  discussion  of 
public  questions  might  suivlve.  Because  of  these  facts  some  of 
us  are  gravely  concerned  over  the  administration's  Insistence  on  a 
gag  rule  In  one  of  the  tKxiies  of  the  Congress,  such  as  was  forced 
upon  the  House  of  Representatives  a  few  days  ago.  This  gag 
rule  over  the  people's  representatives,  forced  by  an  Executive  who 
desires  to  rule  by  himself  alone,  together  with  reckless  ex- 
travagance and  the  enormous  deficit  of  billions  confronting  the 
Treasury  of  the  United  States,  will  cause  the  American  people  to 
lose  confidence  In  their  Government  as  It  Is  now  conducted  as 
nothing  else  could  cause  them  to  lose  confidence. 

Free  speech  In  the  United  States  must  be  preserve<i  at  any 
price.    Otherwise  our  liberties  are  gone. 

For  the  past  several  weeks  a  controversy  has  been  raging  be- 
tween the  newspapers  of  the  country  and  Gen.  Hugh  S.  Johnson 
in  which  this  question  is  seriously  involved.    The  loquacious  gen- 


teowtedfe  of  everybody.     Otve  htm  now  the  power  to  throttle 
tbe  priea.  and  his  dictatorahip  la  complete. 

One  may  attribute  to  him  the  beat  o€  mottvea  and  etlll  be  sa> 
^^yfl  .•*f^™^-  '*  *^**  **^  ^*^  "^  «»»t  tbe  Uw  of  nature  la 
not  that  tyrante  make  tyranny,  but  that  tyranny  makes  tyranu. 

Benevolent  and  kindly  men  have  in  the  history  of  the  paat  be> 
come  the  worst  of  despots. 

General  Johnson  says  he  has  no  intention  of  attempting  to 
muzsle  the  press,  but  incldenu  connected  with  hU  own  adminis- 
tration tend  to  controvert  that  statement:  and  whether  he  be 
well-intentloDed  or  not.  the  fact  remalna  that  he  should  not  be 
given  any  sembUnoe  of  such  power. 

We  want  no  governmental  control  of  the  news  sources  of  the 
coimtry.  Otherwise  free  speech  wiU  have  gone,  the  day  of  po- 
Utlcal  prleoners  wlU  have  returned,  and  liberty  wiU  have  vanished 
The  CoDsUtution  wUl  then  have  become  a  memory. 

Becatue  of  the  seriousness  of  the  situation,  a  section  guar- 
anteeinglnviolabUtty  of  the  preas  In  the  propoeed  newspaper 
oode  beeomea  vaatly  Important.  Kven  such  a  section  would  not 
neceesartly  avail  against  pretended  neceesitles  for  martial  law 
suspension  of  constitutional  guaranties,  and  the  possible  develop- 
ment in  the  minds  of  our  rulers  of  the  Idea  that  they  are  Hesven- 
•ent.  But  for  whatever  It  Is  worth,  such  a  reservation  should  be 
insisted  on,  and  the  people,  whoae  liberties  are  at  stake,  ehould  be 
most  outspoken  of  all  In  saving  their  rights,  which  can  only  ba 
preserved  by  a  free  preaa. 

National  emergencies  are  fraught  with  dangers,  not  the  least  of 
which  le  the  poaalblllty  that  eome  of  tboae  temporarUy  intrueted 
With  power  may  feel  called  upon  to  "  rule  or  ruin." 

If  obsaM  with  such  an  idea,  they  are  apt  to  itop  at  nothing 
to  attain  tlieir  ends  That  eueb  poMlblllUea  exiet  today  there  ean 
be  no  doubt,  and  the  Ameriean  Mopte  tftould  ba  on  tbeir  guard. 
"  Sternal  vigilance  le  the  prioa  cf  liberty," 

MLf-ggLMNCl— IMTOftlAL  fftOM  KOMRTTN  COOITTY  AVITANCf 

Mr,  DlCKlNIOIf.  Mr,  PrMtdMii.  I  Mk  utuintmotM  eon- 
Mni  («  hdvg  prinud  in  Um  RsooMt  itn  gdllorldl  frum  thd 
XoMUth  County  AUvgnct  gntlttod  "  Kducftltni  Sfflf-fUlitnc* 
Out  of  Um  People," 

Thtrg  bttnf  no  objgrtlon,  the  MlltoriAl  wm  ortfgrgd  to  be 
prtntMl  in  the  Hutrnt,  m  io\Umr, 

»iH>cATiM«  «at/r«««tui»«g  mtj  or  TNt  ptmu 

rh»  mntufbuao  euMrelaora  Oceldad  to  paint  the  rourthmiaa 
•«  »  P.¥f.A,  prolefi  They  railed  In  paintars  and  aeiepted  s  bid 
at  7»  rente  un  himt  WitrH  was  begun  Tf»en  the  rw  A  ttutuul 
in  witb  Ita  11  JO  skilled'labor  wage  on  otbor  proieeie    mm  tite 

Piintara  Mtrw^.  Now  Winnebago,  b«i  In  hand,  wanu  to  tap 
rtele  §Mn'it  purse  sgain 

The  painters,  out  of  worli,  bad  baen  eager  (a  take  the  lob  at 
7ft  cent*.  In  fact,  eonsiderlng  the  Umes,  it  was  good  pay,  H 
tor  an  t'hour  day;  pretty  good  pay  for  any  kind  of  times,  one 
might  say:  more  than  manr  employers  of  labor  are  reallxing  now, 
•ut  painters  are  human.  When  they  saw  a  chance  to  get  glOdO 
a  day  from  a  rich  uncle  they  made  no  bonee  about  t^reaking  a 
contract  to  get  it. 

The  aftermath  of  the  war  has  revealed  many  startling  effecta. 
and  among  the  worst  is  the  let-down  In  privata  and  public  morale. 
The  number  of  debtors  who  deliberately  eaek  to  avoid  paying  has 
become  legion.  Bfen  whoae  fathers  would  have  thought  break- 
ing a  contract  a  disgrace  do  it  now  almost  as  if  It  were  praise- 
worthy. And  the  Government  and  the  courts  lead  the  way  by 
dishonoring  gold  clauses  and  holding  that  States  may  impair 
contracts. 

There  may  be  colorable  excuses  in  the  Government  caees,  where 
there  is  no  excvise  for  individuals,  but  average  men  are  not  edu- 
cationally equipped  to  make  the  distinction.  All  they  know  Ls 
that  the  Government  issued  bonds  containing  a  gold  clause  and 
then  repudiated  it.  and  that  the  Federal  Constitution  says  no 
State  shall  pass  any  law  impairing  a  contract,  but  that  the  Su- 
preme Court  found  a  way  to  get  around  the  Constitution. 

What  the  Government  can  do.  citizens  can  do.  That's  the 
natural  conclusion  of  the  average  man.  and  he  has  no  scruplea 
about  acting  on  It. 

Hand  in  hand  with  that  sort  of  thing  we  are  also  educating  the 
people  In  the  art  of  beggary.    The  people  are  being  taught  to  look 
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ther 


consei  it 


Tlie  people  of  Roosuth  Couoty  hare  only  to  consult 
comparatively  brief  history  to  know  what  stiifl  the  ploneei^ 
made  of.    The  only  Oovemment  help  they  knew  anything 
waa  a  homestead  In  a  wlldemese.    Onoe  on  the  land,  they 
carve  their  own  way  against  every  hardship,  and  without 
without  thought  even,  of  Oovemment  coddling.     Where 
the  unconquerable  spirit  of  our  sires? 

KXCTTLATION  OT  BAmOMC  DC  THX  DISTRICT 

Mr.  KINO.     Mr.  President.  I  ask  uzumlmous 
the  present  consideration  of  Senate  bill  2465.  to  ame4d 
act  of  March  4.  1933.  relating  to  the  regulation  of 
in  the  District  of  Columbia. 

This  bill  was  reported  favorably  several  days  ago 
Senate  District  Committee.    It  is  important  that  the 
ure  be  passed  at  the  earliest  possible  moment. 

The  piuTXMe  of  the  bill  is  explained  in  a  letter  fro|i 
Secretary  of  the  Treasury  dated  January  23,  1934.  in 
he  states: 
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This  bin  amends  the  present  law  to  provide  that  stock 
savings  bank,  savings  company,  or  banking  Institution  doln^ 
nesB  In  the  District  of  Columbia,  Issued  after  the  date  of 
actment   of    this  bill    Into    law,   shall  not   be   subject   to 
liability. 

Since   Congress.    In    the    Banking    Act   of    1933.   removed 
future  Issues  of  national-bank  stock  the  double  liability 
under  consideration  would  be  In  accordance  with  that  polic^ 
unquestionably  It  would  be  helpful  In  the  reorganization 
banks  mentioned  by  you.    Under  the  clrciunstances  the 
Department  has  no  objection  to  the  blU. 

Mr.  C.  P.  Burton,  who  is  the  executive  vice  president  of 
the  Washington  Mechanics'  Savings  Bank,  in  a  letter  ;o  me 
as  Chairman  of  the  Senate  District  Committee  undeif  date 
of  January  24.  states: 


from 
bui 
and 
3f  the 
Trsasury 


On  March  4.  1933.  a  law  was  enacted  In  which  double 
on  State  bank  stocks  was  created.     In  the  Banking  Act  ol 
passed   In   June,  double  UabUlty  on   new  issues  of  natlona 
stocks  was  removed  so  as  not  to  Impede  reorganizations  or 
lUltzation:    but    the   State   banks   of   Washington   were    lef: 
although  they  are  directly  under  the  Comptroller  of  the 
and  many  of  the  provisions  of  the  national -bank  acts  a 
them. 

This  bank,  which  Is  open  and  unrestricted,  is  now  In  the 
ess  of   absorbing   the   business  of   two  closed   banks  with 
50.000    depositors   and    nearly    $3,000,000    to   distribute,    but 
necessary  that  we  raise  our  capital  accounts  In  order  to 
a  ratio  of  at  least  $1  of  capital  and  surplus  to  $10  of 
due   to  the   addition  of  the  new  deposits.     The   necessary 
has  been  subscribed  for.  provided   that  this  double  disability 
removed  on  the  new  issue.     Everything  Is  In  readiness  to 
this    money   available    to   these   depositors   within    a    very 
time  after  S.  2465  Is  made  a  law,  which  only  removes  the 
from  the  new  Issue  of  stock. 

I  might  add  that  this  addition  to  our  capital  will  bring 
to  the  minimum  requirement  of  law  so  as  to  enable  tis  tc 
vert  into  a  national-bank  charter  or  apply  for  admlaoion 
Federal  Reserv-e   System,   one   of   which   we   Intend   to   do 
diately.     It  will  also  enable  other  amaU  banks  in  WashingliD 
Increase  their  capital  accounts  for  the  same  purpose  which 
must  do  in  order  to  remain  with  the  Federal  Deposit 
Corporation;  something  that  they  could  not  do  with  such 
rler  facing  them  in  view  ctf  the  many  assessments  that  have 
and  will  be  levied  on  closed  banks'  stocks,  which  Is  known 
This  short  act  will  be  of  Inunense  service  toward  finally 
Ing  up  the  banking  situation  In  Washington;   moving  all 
here  toward  national  charters  or  membership  In  the  Federal 
serve   and  at   the  same   time  serve   to  release   this  $3,000  j 
nearly  50.000  people  who  have  been  patiently  waiting  for 
a  year,  and  who  cannot  get  their  mcmey  untU  it  is  enactid. 


Mr.  President,  it  seems  to  me  no  further 
required,  and  I  ask  for  the  consideration  and 
the  bill. 

Mr.   McNARY.    Mr.   President,   when   the 

of  this  bill  was  proposed  3^esterday  by  the  able 
from   Utah   I    objected.     I    think,   however,    it   meetfc 
emergent  situation.    It  affects  two  banks  and  thetr 
to  consolidate.    I  have  no  objection. 

The  VICE  PRESIDENT.    Is  there  obJecUon  to  the 
ent  consideration  of  the  bill? 

Itiere  being  no  objection,  the  bill  was  considered.  _. 
to  be  engrossed  for  a  third  reading,  read  the  third  pame. 
and  passed,  as  follows: 

Bt  it  enacted,  etc..  That  subsection  (a)  of  section  4  of  trie  act 
entiUed  "An  act  to  further  regulate  banking,  banks,  trust  com- 
panies, and  building  and  loan  associations  In  the  Dlstri:t  of 
Oolumbl*.  and  for  other  purposes ".  approved  liarch  4.  I9ft3  la 
hereby  repealed. 
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Sec.  a.  The  additional  liability  Imposed  by  subsection  (b)  of 
section  4  of  such  act  upon  the  sharehcdders  of  the  savings  banks, 
savings  companies,  and  banking  institutions  specified  In  such  sub- 
section (b).  shall  not  apply  with  respect  to  shares  In  any  such 
savings  bank,  savings  company,  or  banking  institution  issued  after 
the  date  of  enactment  of  this  act. 

EXXCUTIVK   SESSION 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  move  that 
the  Senate  proceed  to  the  consideration  of  executive 
business. 

Tlie  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Arkansas. 

"nie  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXKCUTIVK  SCESSAGES   REEERRED 

The  VICE  PRESIDENT  laid  before  the  Senate  messages 
from  the  President  of  the  United  States,  submitting  nomina- 
tions and  an  international  convention,  which  were  referred 
to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXXCUnVK    REPORTS    OF    COMIUTTEXS 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nomination  of  Charles 
W.  Abbott  to  be  postmaster  at  Albion,  Maine,  in  place  of 
C.  W.  Abbott,  and  also  the  nominations  of  sundry  post- 
masters. 

Mr.  McKELLAR.  -Mr.  President,  I  desire  to  state  at  this 
time  that  if  these  nomination  slips  are  not  passed  into  the 
hands  of  all  Senators,  I  hope  they  will  notify  me,  so  that  we 
may  have  that  done. 

Mr.  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  reported  favorably  the  nomination  of  William  I. 
Myers,  of  New  York,  to  be  Governor  of  the  Farm  Credit 
Administration. 

He  also,  from  the  same  committee,  reported  favorably 
nominations  for  reappointment  as  members  of  the  board  of 
directors  of  the  Reconstruction  Finance  Corporation  for 
terms  of  2  years  from  January  22,  1934,  as  follows:  Harvey 
C.  Couch,  of  Arkansas:  Jesse  H.  Jones,  of  Texas:  Frederic 
H.  Taber.  of  Massachusetts;  C.  B.  Merriam,  of  Kansas;  and 
John  J.  Blaine,  of  Wisconsin. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  calendar. 

The  calendar  is  in  order. 

THE  CALENDAR INTERSTATE  COMMERCE  COMMISSION 

The  Chief  Clerk  read  the  nomination  of  Walter  M.  W. 
Splawn,  of  Texas,  to  be  Interstate  Commerce  Commissioner 
for  the  term  expiring  December  31,  1940. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  have  had  a 
great  many  communications  from  members  of  the  Railroad 
Brotherhoods  opposing  the  confirmation  of  Mr.  Splawn.  I 
should  like  to  ask  someone  on  the  committee  if  there  was  any 
opjKwition  from  that  source  before  the  committee? 

Mr.  DILL.    Mr.  President 

Mr.  ROBINSON  of  Indiana.  I  yield  to  the  Senator  from 
Washington. 

Mr.  DELL.  I  have  asked  that  this  nomination  be  con- 
tinued from  day  to  day  until  Senators  could  have  an  oppor- 
tunity to  be  here  and  understand  the  situation. 

When  Mr.  Splawn's  name  was  presented  certain  members 
of  the  legislative  organization  of  the  Railway  Brotherhoods 
sent  out  a  letter  to  all  of  the  railroad  unions  of  the  United 
States  protesting  the  appointment  of  Mr.  Splawn  and  sug- 
gesting that  they  write  and  telegraph  their  Senators  against 
the  confirmation  of  Mr.  Splawn's  nomination.  A  few  days 
later  the  executives  of  21  railroad  labor  organizations  held 
a  meeting  here  in  Washington  and  considered  the  matter 
further,  and  decided  to  withdraw  their  objection. 

A  hearing  had  been  set  before  the  Committee  on  Interstate 
Commerce.  I  insisted  that  a  representative  of  the  organiza- 
tions come  before  the  committee  and  explain  why  they  had 
changed  their  attitude.  Their  objection  had  been  based 
upon  a  vote  by  Mr.  Splawn  in  1927  when  he  was  acting  as 
an  arbiter  as  to  wages  on  a  proposal  to  raise  wages  in  the 
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western  division  of  the  United  States.  The  demand  was  for 
an  increase  of  7  Hi  percent.  It  was  granted  in  the  north- 
eastern division  and  the  southeastern  division.  Mr.  Splawn 
and  the  man  associated  with  him  as  the  two  arbiters  npn- 
senting  the  pubUc  voted  with  the  two  representatives  of  the 
railroads  against  an  increase  in  the  western  divlsioo. 

The  representative  of  the  labor  organizations,  in  the  light 
of  Mr.  Splawn's  record  in  other  matters  and  his  broad  knowl- 
edge of  the  subjects  that  would  come  before  the  Interstate 
Commerce  Commission,  decided  that  they  did  not  care 
to  press  their  objective,  since  they  recognized  that  that  was 
only  one  thing  that  he  had  done  to  which  they  were  opposed, 
and  therefore  they  withdrew  their  objection. 

I  think  Senators  have  been  receiving  messages  since  action 
by  the  committee,  but  that  was  due  largely  to  the  fact  that 
the  letter  did  not  reach  many  of  the  unions  in  *^m^  for 
action,  and  they  have  not  yet  been  notified  of  the  change  of 
attitude  on  the  part  of  the  executives. 

Mr.  ROBINSON  of  Indiana.  Then  we  are  to  understand 
that  the  objections  have  been  withdrawn? 

Mr.  DILL.     Yes. 

The  VICE  PRESIDENT.  The  question  is.  Will  the  Senate 
advice  and  consent  to  the  nomination?  Without  objection, 
the  nomination  is  confirmed. 

FEDERAL    TRADE   COMMISSION 

The  Chief  Clerk  read  the  nomination  of  George  C. 
Mathews,  of  Wisconsin,  to  the  Federal  Trade  Commission. 

Mr.  DILL.  Mr.  President,  certain  members  of  the  Com- 
mittee on  Interstate  Commerce  have  asked  that  this  nomi- 
nation be  set  down  for  consideration  at  a  certain  time — ^not 
so  much  because  they  want  to  oppose  the  nomination  as 
because  they  want  to  make  a  statement  of  their  position 
regarding  it.  I  ask  the  Senator  from  Ohio  [Mr.  Fess],  who 
is  particularly  Interested,  if  next  Wednesday  will  be  satis- 
factory to  him? 

Mr.  FESS.     That  will  be  satisfactory  to  me. 

Mr.  DILL.  Does  the  Senator  want  an  hour  fixed?  If  not, 
<  I  ask  that  at  the  close  of  legislative  business  on  Wednesday 
the  Senate  take  up  the  case  of  Mr.  Mathews. 

Mr.  FESS.     That  is  entirely  agreeable  to  me. 

The  VICE  PRESIDENT.  The  Senator  from  Washington 
asks  unanimous  conaent  that  on  next  Wednesday,  at  the 
close  of  legislative  business,  there  be  an  executive  session,  at 
which  the  nomination  of  Mr.  George  C.  Mathews,  to  be 
Federal  Trade  Commissioner,  shall  be  considered.  Is  there 
objection? 

Mr.  CLARK.  Mr.  President.  I  have  no  desire  to  object  to 
the  proposed  unanimous-consent  agreement;  but  I  do  desire 
to  give  notice  that  if  Senators  on  the  other  side  desire  to 
speak  at  any  length  on  this  matter,  the  session  probably 
should  start  a  little  bit  early,  because  I  shall  desire  to  speak 
at  some  length  on  the  qualifications  of  the  gentleman  whom 
Mr.  Mathews  is  succeeding. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Washington?  The  Chair  hears  none, 
and  it  is  so  ordered. 

DEPARTMENT    OF    COMMERCE 

The  Chief  Clerk  read  the  nomination  of  Nathanael  H. 
Engle,  of  Washington,  to  be  Assistant  Director,  Bureau  of 
Foreign  and  Domestic  Commerce. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Henry  Russell 
Amory,  of  California,  to  be  Assistant  Director,  Bureau  of 
Foreign  and  Domestic  Commerce. 

The  VICE  PRESIDENT.  Without  objection,  the  nomfaia- 
tion  is  confirmed. 

CALIFORNIA    DEBRIS    COMMISSION 

T^e  Chief  Clerk  read  the  nomination  of  MaJ.  Elroy  S.  J. 
Irvine,  Corps  of  Engineers,  United  States  Army,  to  be  a 
member  of  the  California  Debris  Commission. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 


•KTARTicBrr  or  the  nmuoi 
The  CSilef  Clerk  read  the  nomination  of  Mn.  Antoinette 
Punk  to  be  Assistant  CommissioDer  of  the  Oenwal  T.m»x^ 
OfDce. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion Is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Miss  Ruth  Lockett. 
of  California,  to  be  recorder  of  the  General  Land  Office. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

ZNTBtMAL  KKVKMUK  aVVXAU 

•nie  Chief  Clerk  read  the  nomination  of  Wright  Matthews, 
of  Texas,  to  be  Assistant  to  the  Commissioner  of  Internal 
Revenue. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

MINT  OF  TKB  UNIXXD  STATES 

The  Chief  Clerk  read  the  nomination  of  A.  Raymond  Raff, 
of  Philadelphia,  Pa.,  to  be  Superintendent  of  the  Mint. 
Philadelphia,  Pa. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

DEPARTMENT  OF  THE  INTniOB 

The  Chief  Clerk  read  the  nomination  of  Edward  W. 
OrifBn,  of  Alaska,  to  be  secretary  of  the  Territory  of  Alaska. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Ellis  Purlee  to  be 
register,  land  office.  Sacramento,  Calif. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Chris  Bertsch  to 
be  register,  land  office,  Bismarck.  NX>ak. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  William  F.  Jack- 
son to  be  register,  land  office.  The  Dalles,  Oreg. 

•nie  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

POSTMASTERS 

The  Chief  Clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  nomi- 
nations of  postmasters  may  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  nominations  are  confirmed  en  bloc. 

GREAT   LAKES-ST.   LAWKBNCB  OXKP  WATERWAY   TRCATT 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  that 
the  Chair  lay  before  the  Senate  the  waterway  treaty. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate the  unfinished  business. 

The  Senate,  as  in  Committee  al  the  Whole,  resumed  the 
consideration  of  the  treaty  between  the  United  States  and 
the  Dominion  of  Canada  for  the  completion  of  the  Great 
Lakes-StXAwrence  deep  waterway,  signed  July  18,  1932. 

IBCBSS 

Mr.  LEWIS.  Mr.  President,  I  wish  to  ask  the  Senator  from 
Arkansas  (Mr.  Robinson]  and  the  Senator  from  Nevada  [Mr. 
PiTTMANl  if  I  am  authorised  to  say  to  Senators  who  wish  to 
address  themselves  to  the  treaty  that  it  will  be  taken  up  on 
Monday;  or  is  there  some  other  legislation  to  be  considered 
at  that  time? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  treaty 
is  now  before  the  Senate,  and  It  is  expected  that  it  will  be 
discussed  on  next  Tuesday.  I  was  about  to  say  that  at  the 
request  of  a  large  number  of  Senators  who  state  that  they 
are  overwhelmed  with  work  In  their  offices,  to  which  they 
have  not  been  able  to  give  attention.  It  Is  my  purpose  to  move 
that  the  Senate  take  a  recess  until  next  Ti^sday  at  12 
o'clock. 

I  make  that  motiozL 

"Hie  VICE  PRESIDrarr.  The  qnestioD  is  on  the  motlim 
of  the  Senator  from  Arkansas. 
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The  motion  was  agreed  to;  and  (at  5  o'clock  and  35 
utes  pjn.)  the  Senate,  in  executive  sessicm,  took  a  recess 
Tuesday.  January  30,  1934,  at  12  o'clock  meridian. 


January  27 


min- 
until 


NOMINA'nONS 

Executive  nominations  received  by  the  Senate  Jantta^  27 

(legislative  day  of  Jan.  23).  1934 

POSTMASTXKS 
ALABAJCA 

James  L.  Day  to  be  postmaster  at  Hartselle.  Ala.,  in  |place 
of  S.  L.  Sherrill,  removed. 

AUZCHA 

Oeorge  H.  Todd  to  be  postmaster  at  Phoenix,  Arik.,  tn 
place  of  J.  H.  McCbntock.  Inciunbent's  commissioii  ex- 
pired December  7.  1932. 

AMCAKSAS 

Charles  P.  Elza  to  be  postmaster  at  Benton,  Ark.,  In  blace 
of  O.  D.  Downing.  Incumbent's  commission  expired  Sep- 
tember 30.  1933. 

James  T.  Alderson  to  be  postmaster  at  Malvern.  Arx.,  in 
place  of  A.  I.  Roland.  Incumbent's  commission  expired 
December  16.  1933. 

CAUToamA 

Marguerite  J.  Declous  to  be  postmaster  at  Fort  Biiwell, 
Calif.,  in  place  of  M.  J.  Decious.  Incumbent's  comm^on 
expired  January  11.  1934. 

Rowena  A.  Osbom  to  be  postmaster  at  Orcutt,  Calif.,  in 
place  of  Q.  P.  Ide,  deceased. 

George  W.  Megrew  to  be  postmaster  at  Rancho  Sanik  Fe, 
Calif.,  in  place  of  O.  W.  Megrew.  Incumbent's  commJ^on 
expired  December  11.  1932. 

John  R.  Hutchison  to  be  postmaster  at  Santa  llaria, 
Calif.,  in  place  of  E.  T.  Ketcham.  Incumbent's  c(xnm^on 
expired  March  11,  1930. 

COLOKAOO 

Nicholas  C.  Huffaker  to  be  postmaster  at  Hot  Sulk?hur 
Bprings,  Colo.,  in  place  of  L.  W.  Kennedy,  deceased. 

Oren  E.  Stallings  to  be  postmaster  at  Yuma,  Cold.,  in 
place  of  R.  N.  Weekly.  Incumbent's  commissifm  expired 
December  8.  1932. 


.  In 
ired 

.  in 


ex  )ired 


Csnn., 
Lxks, 


)lace 


COMMBCTICUT 

William  A.  Hayes  to  be  postmaster  at  Bristol.  Com 
place   of  F.  S.  Merrill.     Incumbent's  conunission 
December  8.  1932. 

Ernest  R.  Knopf  to  be  postmaster  at  Clinton.  Com 
place  of  F.  D.  Parker,  resigned. 

Thomas  P.  Horan  to  be  postmaster  at  South  Nor^ralk, 
Conn.,  in  place  of  E.  E.  Crowe,  deceased. 

Matthew  F.  Oeary  to  be  postmaster  at  Uncasville, 
in  place  of  M.  H.  Newton,  removed. 

Bernard  V.  Keevers  to  be  postmaster  at  Windsor 
Conn.,  in  place  of  F.  T.  Koehler.  removed. 

FLORIDA 

Betsy  R.  Rives  to  be  postmaster  at  Dunedin.  Fla..  in 
of  R.  F.  Blatchley.    Incumbent's  commission  expired  Novem- 
ber 20.  1933. 

Frank  W.  Dole  to  be  postmaster  at  Fellsmere.  Fla..  in  l)lace 
of  E.  W.  Morris.  Incumbent's  commission  expired  Septem- 
ber 30.  1933. 

Jean  A.  Hopkins  to  be  postmaster  at  Reddick.  Fla..  in 
place  of  E.  M.  Cromartie.  Incumbent's  commission  ex]>ired 
January  8.  1933. 

CSOtCIA 

Alexander  S.  Chamlee  to  be  postmaster  at  Bartow,  ol..  In 
place  of  G.  P.  Whigham.  removed. 

John  W.  McCallum  to  be  postmaster  at  Broxton,  Gi ..  in 
place  of  Mae  Gibbs.  Incumbent's  commission  expired  June 
19.  1933. 

Pierce  E.  Cody  to  be  postmaster  at  Collins.  Ga..  in  ]  ilace 
of  P.  £.  Cody.  Incumbent's  commission  expired  Jaouary 
22.  1934. 


Leighton  W.  McPherson  to  be  postmaster  at  Columbus. 
Qa..  in  plsu^e  of  C.  E.  Walton,  deceased. 

Pearle  H.  Girardeau  to  be  postmaster  at  McRae.  Ga..  in 
place  of  Edison  Harbin,  removed. 

George  W.  Comwell  to  be  postmaster  at  Monticello,  Ga.. 
in  place  of  J.  D.  Lane.  Incmnbent's  commission  expired 
May  23.  1933. 

Dewey  G.  Bumette  to  be  postmaster  at  Rockmart.  Ga..  in 
place  of  H.  B.  Wiley.  Incumbent's  commission  expired 
June  19,  1933. 

Victor  L.  Howe  to  be  postmaster  at  Tallapoosa,  Ga..  in 
place  of  M.  A.  Greene,  Jr.,  resigned. 

John  N.  Sheram  to  be  postmaster  at  Tennille,  Ga.,  in  place 
of  W.  B.  Smith,  resigned. 

B.  Clayton  Blanton  to  be  postmaster  at  Thomasvllle.  Ga.. 
in  place  of  J.  B.  Roddenbery.  Incimibent's  commission 
expired  December  20.  1932. 

Cameron  U.  Yoimg  to  be  postmaster  at  Valdosta.  Ga..  In 
place  of  C.  W.  Barnes.  Incumbent's  commission  expired 
April  11.  1932. 

HAWAII 

Marie  Blankershlp  to  be  postmaster  at  Koloa.  Hawaii,  in 
place  of  J.  K.  Cockett.  Incumbent's  commission  expired 
January  8.  1934. 

XLLnrois 

Ira  W.  Cawood  to  be  postmaster  at  Flat  Rock,  HI.,  in  place 
of  J.  A.  Duncan,  removed. 

Ethel  D.  Henry  to  be  postmaster  at  Lewlstown,  HI.,  in 
place  of  L.  J.  Boyd.  Incumbent's  commission  expired  De- 
cember 15,  1931. 

Homer  J.  Swope  to  be  postmaster  at  Quincy,  HI.,  in  place 
of  C.  H.  Cottrell.  deceased. 

Lyle  M.  Cross  to  be  postmaster  at  San  Jose,  111.,  In  place 
of  M.  A.  Barkmeier.  deceased. 

INDIAnA 

Jennette  R.  Winkelmann  to  be  postmaster  at  Austin.  Ind.. 
in  place  of  I.  C.  Morgan,  resigned. 

Asa  C.  Clark  to  be  postmaster  at  Bedford.  Ind.,  In  place 
of  B.  P.  Pitman,  removed. 

Charles  H.  Apple  to  be  postmaster  at  French  Lick.  Ind.. 
in  place  of  J.  H.  Wells.  Incumbent's  commission  expired 
September  18.  1933. 

Irven  V.  Tyler  to  be  postmaster  at  Georgetown.  Ind.,  In 
place  of  W.  L.  Oster.  Incumbent's  commission  expired  Jan- 
uary 11,  1934. 

Charles  A.  Webster  to  be  postmaster  at  North  Vernon. 
Ind..  in  place  of  W.  S.  Matthews,  removed. 

IOWA 

Daisy  Oldham  to  be  postmaster  at  Avoca.  Iowa,  in  place  of 
S.  A.  Garlow.  Incimibent's  commission  expired  January  9, 
1933. 

Jessie  Brazuigan  to  be  postmaster  at  Emmetsburg,  Iowa, 
in  place  of  L.  H.  Majrne,  resigned. 

Cotton  Etter  to  be  postmaster  at  Sigourney,  Iowa,  in  place 
of  W.  H.  Needham.  removed. 

KKNTUCKT 

Zaidee  G.  NeviUe  to  be  postmaster  at  Arlington,  Ky.,  in 
place  of  J.  F.  Graves,  deceased. 

George  W.  Tye  to  be  postmaster  at  Barbourville.  Ky..  In 
place  of  Rebecca  Green.  Inciunbent's  commision  expired 
February  28.  1933. 

Herman  A.  House  to  be  postmaster  at  London.  Ky.,  In 
place  of  John  Eversole,  removed. 

Henry  T.  Waldrop  to  be  postmaster  at  Murray,  Ky.,  In 
place  of  M.  L.  Whitnell,  Incumbent's  commission  expired 
May  6.  1930. 

John  A.  McCord  to  be  postmaster  at  Pineville,  Ky.,  in 
place  of  Robert  Vanbever.  Incimibent's  commission  expired 
May  17.  1932. 

Lula  Sharp  to  be  jwstmaster  at  Sharpsburg.  Ky.,  in  place 
of  M.  S.  Crockett.  Incumbent's  commission  expired  Jan- 
uary 31,  1933. 
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Emma  K.  Riley  to  be  postmaster  at  Sparta.  Ky..  In  place 
of  E.  T.  Wilson.  Incumbent's  commission  expired  February 
17,  1931. 

LOmSIANA 

Amy  B.  Griflln  to  be  postmaster  at  Gilbert,  La.,  in  i^ace 
of  A.  B.  GrilBn.  Incumbent's  commission  expired  January 
19,  1933. 

Mary  S.  Hunter  to  be  postmaster  at  Pineville.  La.,  in  place 
of  M.  S.  Hunter.  Incumbent's  commission  expires  February 
1.  1934. 

Ida  N.  Boatner  to  be  postmaster  at  Rochelle,  La.,  in  place 
of  I.  N.  Boatner.  Incumbent's  commission  expired  Decem- 
ber 18.  1933. 

MAINI 

Marjory  D.  Woolley  to  be  postmaste  at  Bridgton,  Maine, 
in  place  of  G.  O.  M.  Oberg.  Incumbent's  commission  ex- 
pired February  28,  1933. 

Floyd  A.  Smith  to  be  postmaster  at  Caribou.  Maine,  in 
place  of  R.  C.  Gary,  resigned. 

F.  Raymond  Brewster  to  be  postmaster  at  Ogunquit, 
Maine,  in  place  of  C.  H.  Clark,  removed. 

Eddie  J.  Roderick  to  be  postmaster  at  Rumford,  Maine,  in 
place  of  V.  A.  LinnelL  Incumbent's  commission  expired 
January  15,  1933. 

MARYLAND 

Helena  R.  Guyther  to  be  postmaster  at  Mechanicsville, 
Md.,  in  place  of  L.  H.  Wise.  Incumbent's  commission  ex- 
pired January  31,  1933. 

MASSACHtrSXTTS 

Harriet  A.  Goggin  to  be  postmaster  at  Seekonk,  Mass.,  in 
place  of  C.  J.  Conyers.  Incumbent's  commission  expired 
February  25.  1933. 

Charles  E.  Cook  to  be  postmaster  at  Uxbridge,  Mass.,  In 
place  of  C.  E.  Cook.  Incumbent's  commission  expired  Janu- 
ary 11.  1934. 

Felix  PasquaUno  to  be  postmaster  at  Wakefield,  Mass.,  in 
place  of  F.  H.  Hackett.  Incumbent's  commission  expired 
January  29.  1933. 

Mzssissrppi 

Lewis  F.  Henry  to  be  jwstmaster  at  Carthage.  Miss.,  in 
place  of  A.  S.  Johnston,  Jr.  Incumbent's  cotzunisslon  ex- 
pired February  11,  1933. 

Fletcher  H.  Womack  to  be  postmaster  at  Crenshaw.  Miss.. 
in  place  of  F.  H.  Womack.  Incumbent's  commission  expired 
January  16,  1934. 

Joseph  W.  George  to  be  postmaster  at  Greenwood,  Miss., 
in  place  of  Herbert  Feaster.  resigned. 

Levi  G.  Bassett  to  be  postmaster  at  Louln,  Miss.,  in  place 
of  D.  F.  Hltt.  resigned. 

John  B.  Vinson  to  be  postmaster  at  Magee.  Miss.,  in  place 
of  A.  S.  Russell,  removed. 

Cecil  D.  Chadwick  to  be  postmaster  at  Walnut  Grove. 
Miss.,  in  place  of  C.  D.  Chadwick.  Incumbent's  commission 
expired  December  18,  1933. 

Missoinu 

Ernest  A.  Hisle  to  be  postmaster  at  Miami,  Mo.,  in  place 
<tf  A.  E.  Jennings.  Incumbent's  commission  expired  Decem- 
ber 17,  1932. 

NEBRASKA 

Frank  A.  Moon  to  be  postmaster  at  Palrbury,  Nebr.,  in 
place  of  J.  L.  ThomtMi.  Incumbent's  commission  expired 
December  20.  1932. 

Francis  W.  Purdy  to  be  postmaster  at  Hildreth.  Nebr.,  in 
place  of  F.  W.  Purdy.  Incumbent's  commission  expired  De- 
cember 16.  1933. 

James  T.  Haffey  to  be  postmaster  at  Oxford.  Nebr.,  in  place 
of  G.  A.  Ayer.  Incumbent's  commission  expired  January  9, 
1933. 

Homer  S.  King  to  be  jKJstmaster  at  York,  Neln*.,  in  place 
of  G.  H.  Holdeman.  Incumbent's  commission  expired  De- 
cember 20,  1932. 


mw  RAMKHIRK 

Albert  J.  Plcard  to  be  postmaster  at  Derry.  N.H..  in  place 
of  E.  L.  Abbott.  Incumbent's  commission  expired  December 
16,  1933. 

James  J.  Cavanaugh  to  be  postmaster  at  Dover.  N.H.,  in 
place  of  T.  N.  Dearborn,  deceased. 

Edward  K.  Sweeney  to  be  postmaster  at  Exeter,  NJI.,  In 
place  of  R.  C.  Stevenson.  Incumbent's  commission  expired 
December  16.  1933. 

Edward  E.  Cossette  to  be  postmaster  at  Gonic.  N.H.,  In 
place  of  E.  E.  Cossette.  Incumbent's  commission  expired 
December  16,  1933. 

NBW  jntSBY 

John  W.  Penrod,  Sr.,  to  be  postmaster  at  Beach  Haven, 
Njr.,  in  place  of  J.  E.  Spencer,  removed. 

Rai^el  C.  Devlin  to  be  postmaster  at  Matawan,  N  J.,  in 
place  of  P.  R.  Thompson,  removed. 

NKW  KKXZCO 

James  W.  Patterson  to  be  postmaster  at  Fort  Sumner, 
NAIex..  in  place  of  B.  C.  Wright.  Incumbent's  commission 
expired  December  15,  1931. 

NXW   YORK 

Frank  V.  Wiatrowski  to  be  postmaster  at  Angola.  N.Y..  in 
place  of  C.  F.  Wood.  Incumbent's  commission  expired 
March  2.  1933. 

Lillian  O'Connor  to  be  postmaster  at  Briarcliff  Manor, 
N.Y..  in  place  of  Vincent  Phelps.  Incumbent's  commission 
expired  March  2.  1933. 

Charles  F.  Boughton  to  be  postmaster  at  Coblesklll.  N.Y., 
in  place  of  E.  J.  Eckerson.  removed. 

John  Harvlll,  Sr..  to  be  postmaster  at  Groton.  N.Y..  in 
place  of  E.  W.  Kostcnbader.  removed. 

NORTH    CAROLINA 

Clinton  E.  Bolick  to  be  postmaster  at  Cpnover.  N.C..  in 
place  of  P.  P.  Herman.  Incumbent's  commission  expired 
January  29.  1933.  •  * 

Vivian  T.  Davis  to  be  postmaster  at  Forest  City,  N.C.,  in 
place  of  T.  T.  Long.  Incumbent's  commission  expired  May 
27,  1933. 

Clarence  W.  Bo^amer  to  be  postmaster  at  Oastonia,  N.C^ 
in  place  of    R.  P.  Washam,  resigned. 

John  W.  Coleman  to  be  postmaster  at  Greensboro,  N.C., 
in  place  of  R.  C.  Chandley.  Incumbent's  c<»nmis8ion  expired 
January  20,  1934. 

Frederick  R.  Jones  to  be  postmaster  at  HayesviUe.  N.C..  in 
place  of  J.  A.  Chambers.  Incumbent's  commission  expired 
January  29,  1933. 

May  Calvert  to  be  postmaster  at  Jackson,  N.C..  in  place  of 
A.  L.  Lassiter.  Incumbent's  commission  expired  March  2, 
1933. 

James  C.  Reins  to  be  postmaster  at  North  Wilkesboro, 
N.C.,  in  place  of  R.  E.  Walters.  Incumbent's  comxniaslon 
expired  February  11,  1933. 

Columbus  L.  Biggerstaff  to  be  postmaster  at  Rutherford- 
ton.  N.C.,  in  place  of  J.  H.  Williams,  removed. 

Thomas  D.  Boswell  to  be  postmaster  at  Yanceyville,  N.C., 
in  place  of  T.  J.  Henderson.  Incumbent's  commission  ex- 
pired January  29, 1933. 


Herman  A.  Schafer  to  be  postmaster  %t  Bridgeport,  Ohio, 
in  place  (rf  G.  H.  Scheetz.  Incumbent's  commission  expired 
December  20,  1932. 

Sam  F.  Dickerson  to  be  postmaster  at  Cadiz,  Ohio,  in  place 
of  W.  C.  Parks.  Incumbent's  commission  expired  December 
18.  1932. 

Harry  D.  Arnold  to  be  postmaster  at  Leetonia,  Ohio,  in 
place  of  W.  L.  Peet.  Incumbent's  commission  expired 
December  18,  1932. 

James  A.  Anderson  to  be  postmaster  at  Mlllersburg.  Ohio, 
in  place  of  C.  I.  Barnes.  Incumbent's  commission  expired 
December  16.  1933. 

Ruth  H.  Brinkman  to  be  postmaster  at  Minster.  Ohio, 
in  place  of  Benjamin  Hegemann.  Incumbent's  commimion 
expired  May  16.  1932. 
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Clarence  J.  Bartel  to  be  postmaster  at  Plqua,  Ohio,  in  place 
of  C.  C.  Fisher.  Incumbent's  commission  expired  Jupe  19. 
1933. 

Albert  E.  Beardmore  to  be  postmaster  at  Salem.  Olkio,  in 
place  of  F.  J.  Eckatein.  Incumbent's  commission  expired 
December  18,  1932.  J 

Algy  R.  Murphy  to  be  postmaster  at  Troy.  Ohio,  in  piEu:e  of 
H.  B.  Carver,  deceased.  J 

Mrs.  Dale  Kessel  to  be  postmaster  at  Wellsville.  Oldo.  in 
place  of  E.  T.  Ewlng.  Incumbent's  commission  ecpired 
February  25,  1933. 

Charles  R.  Treon  to  be  postmaster  at  West  Carr}Llton. 
Ohio,  in  place  of  W.  D.  Schuder.  Incimibent's  commission 
expired  December  16.  1933. 

PUnrSTLVANXA 

Stanley  J.  Van  Vliet  to  be  postmaster  at  Buck  Hill  Falls. 
Pa.,  in  place  of  W.  C.  Minster,  resigned. 

Rebecca  Campbell  to  be  postmaster  at  Midway.  I 'a.,  in 
place  of  Rebecca  Campbell.  Incumbent's  commissica  ex- 
pired December  18.  1933. 

SOUTH   CASOLXMA 

Loma  M.  Hutson  to  be  postmaster  at  Hardeeville,  SC.  in 
place  of  M.  B.  Welch.  Incumbent's  commission  ecpired 
February  28.  1933. 

Clarence  A.  Power  to  be  postmaster  at  Laurens,  SC,  in 
place  of  J.  E.  Mlnter.  Incumbent's  commission  ecpired 
December  30.  1933. 

Henry  D.  StenseU  to  be  postmaster  at  Pelzer.  S.C,  in  place 
of  R.  E.  Racsdale.  transferred. 

TKRHESSn 

Marvin  McKnight  to  be  postmaster  at  Bemis,  Tern.,  in 
place  of  O.  M.  Steele.  Incumbent's  commission  eirpired 
January  11,  1933. 

HoUis  Caldwell  to  be  postmasted  at  Lockout  Mouitain, 
Tenn..  in  place  of  J.  D.  M.  Marshall  Incumbent's  c(»imis- 
slon  expired  December  16.  1933.  j 

Lois  McReynolds  to  be  postmaster  at  South  Pittiburg, 
Tenn..  in  place  of  Clara  B.  Tate,  removed.  j 

Raymond  B.  Gibson  to  be  postmaster  at  Spring  City.  'Tenn.. 
in  place  of  R.  B.  Ketchersid.  Incumbent's  commission  ex- 
pire   December  12.  1932.  j 

Phil  W.  Campbell  to  be  postmaster  at  Tiptonville,  Jenn., 
in  place  of  Wilbur  Walker,  removed. 


TKXAS 


Edgar  L.  Watson  to  be  postmaster  at  Athens.  Tex.,  in 
of  E.  E.  Cornelius,  removed. 
John  R.  Griffin  to  be  postmaster  at  Blooming  Grove. 


place 
Tex.. 


Incumbent's  commission  expired 


place 


in  place  of  W.  T.  Reid. 
December  7,  1932. 

Walter  B.  Luna  to  be  postmaster  at  Dallas,  Tex.,  in 
of  G.  C.  Young,  transferred. 

Charles  D.  Berry  to  be  postmaster  at  Dawson.  Texls.  in 
place  of  W.  A.  Conner.  Incumbent's  commission  expired 
April  24.  1933 

Burwell  W.  McKenzie  to  be  postmaster  at  Denton,  llexas. 
in  place  of  C.  A.  Scott  Incumbent's  commission  expired 
April  24,  1933. 

Edwin  D.  Holchak  to  be  postmaster  at  Kenedy.  Texls,  in 
place  of  E.  N.  Stewart.  Incumbent's  commission  expired 
September   18.   1933 

Grace  McKay  to  be  postmaster  at  Madiaonvllle.  Te: 
place  of  G.  O.  Buckhaults.    Incumbent's  commission  ei^ired 
June  19.  1933. 

Clyde  T.  McWilllams  to  be  postmaster  at  Malakoff.  1  exas. 
in  place  of  Gladys  Curtis,  resigned. 

Evlyn  N.  Berry  to  be  postmaster  at  Mesquite,  Texi«,  in 
place  of  Edgar  Lewis.  Incimibent's  commlttion  explre4  De- 
cember 7,  1932.  T 

Idgar  F.  Bonorden  to  be  postmaster  at  Slnton.  Texls,  in 
place  of  Susan  Slpes.  Incumbent's  commission  expired  Jan- 
tury  8,  1933. 

Mrs.  Charles  8.  Fowler  to  be  postmaster  at  South  Saq  An- 
tonio. Texas,  in  place  of  L.  A.  Carhart.  rtmov«d. 


XIS.  in 


vxHcnrxA 


John  S.  White  to  be  postmaster  at  Charlottesville,  Va.,  In 
place  of  J.  L.  Humbert.  Incimibent's  commission  expired 
December  20. 1932. 

Ciutis  E.  Smith  to  be  postmaster  at  Gnmdy.  Va.,  in  place 
of  I.  L.  Mullins,  resigned. 

Edward  L.  Graham  to  be  postmaster  at  Lexington.  Va.,  in 
place  of  McClung  Patton.  resigned. 

John  P.  Mugler  to  be  postmaster  at  Phoebus.  Va..  in  place 
of  A.  M.  Welch.  Incumbent's  commission  expired  January 
5,  1932. 

Jesse  F.  West.  Jr..  to  be  postmaster  at  Waverly,  Va.,  in 
place  of  W.  M.  Chamberlain,  removed. 

WASHirfGTON 

I.  Wells  LittleJohn  to  be  postmaster  at  Pateros,  Wash.,  in 
place  of  I.  W.  LittleJohn.  Inctunbent's  commission  expired 
January  11.  1934. 

WKST   VIRGZIOA 

Raymond  E.  Snodgrass  to  be  postmaster  at  Branchland, 
W.Va..  in  place  of  A.  L.  Davidson.  Incimibent's  commission 
expired  May  29,  1933. 

Eulalie  B.  Wheeler  to  be  postmaster  at  Elkhom,  W.Va., 
in  place  of  E.  B.  Wheeler.  Incumbent's  commission  expired 
December  18.  1933. 

Jeremiah  W.  Dingess  to  be  postmaster  at  Huntington. 
W.Va..  in  place  of  W.  C.  Price,  resigned. 

John  Keima  Kerwood  to  be  postmaster  at  Ripley.  W.Va.,  in 
place  of  M.  C.  Archer,  removed. 

Joseph  V.  Emig  to  be  postmaster  at  Wellsburg,  W.Va.,  in 
place  of  G.  E.  Patterson,  removed. 

WISCONSOf 

Charles  N.  Cody  to  be  postmaster  at  Antlgo,  Wis.,  in  place 
of  E.  S.  Tradewell.  Incumbent's  commission  expired  Jan- 
uary 31,  1933. 

John  Heindl  to  be  postmaster  at  Barton.  Wis.,  in  place  of 
A.  H.  Ottan.  Incumbent's  commission  expired  January  29. 
1933. 

Ray  Somberger  to  be  postmaster  at  Belmont.  Wis.,  in 
place  of  O.  T.  Huggins.  Incumbent's  conmiission  expired 
January  29.  1933. 

Irene  Knapmiller  to  be  postmaster  at  Birchwood.  Wis.,  in 
place  of  L.  H.  Thayer,  resigned. 

Perlee  W.  Dickey  to  be  postmaster  at  Black  River  Palls. 
Wis.,  in  place  of  R.  A.  Jones.  Incumbent's  commission  ex- 
pired February  28.  1933. 

Homer  J.  Samson  to  be  postmaster  at  Cameron.  Wis.,  in 
place  of  H.  J.  Samson.  Incumbent's  commission  expired 
May  23.  1933. 

Ted  Cole  to  be  postmaster  at  Cashton,  Wis.,  In  place  of 
H.  P.  Barth.    Incimibent's  commission  expired  January  21 
1933. 

George  J.  Armbruster  to  be  postmaster  at  Cedarburg.  Wis., 
in  place  of  A.  L.  Jochem.  Incumbent's  commission  expired 
February  28.  1933. 

Earl  F.  Moldenhauer  to  be  postmaster  at  Clintonvllle. 
Wis.,  in  place  of  S.  J.  Tllleson.  Incumbent's  commission 
expired  January  21.  1933. 

August  H.  LaRenzie  to  be  postmaster  at  Eagle  River,  Wis., 
in  place  of  M.  E.  Adams.  Incumbent's  commission  expired 
January  29.  1933. 

Frank  J.  Shortner  to  be  postmaster  at  Edgar.  Wis.,  in 
place  of  A.  J.  Chemey,  Incumbent's  commission  expired 
October  31,  1933. 

Esther  Cody  to  be  postmaster  at  Lone  Rock.  Wis.,  in  place 
of  A.  H.  Fries.  Incumbent's  commission  expired  February 
28.  1933. 

John  K.  Buhr  to  be  postmaster  at  Marion,  Wis.,  In  place 
of  B.  8.  Byers.  Incumbent's  commission  expired  October 
31.  1933. 

Frank  Hanley  to  be  postmaster  at  North  Freedom,  WU..  In 
place  of  F.  G.  DuBois.  Incumbent's  commission  expired 
March  2.  19S3. 
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Thomas  J.  Bums  to  be  postmaster  at  Oakfield.  Wis.,  in 
place  of  W.  F.  Sommerfleld.  incumbent's  commission  ex- 
pired January  21.  1933. 

W.  Joseph  Hand  to  be  postmaster  at  Random  Lake.  Wis., 
in  place  of  W.  E.  Hoelz.  Incumbent's  commission  expired 
January  29.  1933. 

Joseph  P.  Kelly  to  be  postmaster  at  Richland  Center,  Wis., 
in  place  of  E.  D.  Recob.  Incumbent's  commission  expired 
January  29,  1933. 

Mable  A.  DeWiU  to  be  postmaster  at  Sayner.  Wis.,  in 
place  of  A.  V.  DeWitt.  Incumbent's  commission  expired 
February  28,  1933. 

Frank  P.  CMeara  to  be  postmaster  at  West<eend.  Wis.,  in 
place  of  M.  F.  Walter,  Incumbent's  commission  expired 
January  29,  1933. 

Martin  J.  Williams  to  be  postmaster  at  Winneconne,  Wis., 
in  place  of  G.  E.  King,  deceased. 

WYOMING 

Ernest  A.  Littleton  to  be  postmaster  at  Gillette.  Wyo.,  In 
place  of  R.  R.  Long,  deceased. 


CONFIRMATIONS 

j  Executive  ntyminaticms  confirmed  by  the  Senate  January  27 
'  {legislative  day  of  Jan.  23).  1934 

Mkmbek  or  THC  Interstate  Commerce  Commission 

Walter  M.  W.  Splawn  to  be  Interstate  Commerce  Com- 
missioner. 

Assistant    Directors.    Bureau    or    Foreign    and    Domestic 

Commerce 

Nathanial  H.  Engle  to  be  Assistant  Director,  Bureau  of 
Foreign  and  IXxnestic  Commerce. 

Henry  Russell  Amory  to  be  Assistant  Director.  Bureau  of 
Foreign  and  Domestic  Commerce. 

Member  of  the  Calitornia  Debris  Commission 

MaJ.  Elroy  8.  J.  Irvine  to  be  a  member.  California  Debris 
Commission. 

Assistant  Commissioner  or  the  General  Land  OrncE 

Mrs.  Antoinette  Funk  to  be  Assistant  Commissioner  of  the 
General  Land  Office. 

Recorder  or  the  General  Land  OrricE 

Miss  Ruth  Lockett  to  be  Recorder  of  the  General  Land 
Office 

Assistant  to  the  Commissioner  or  Internal  Revenue 

Wright  Matthews  to  be  assistant  to  the  Commissioner  of 
Internal  Revenue. 

Superintendent  or  the  Mint 

A.  Rasmnond  Raff  to  be  Superintendent  of  the  Mint  at 
Philadelphia,  Pa. 

Secretary  or  the  Territory  or  Alaska 

Edwin  W.  Griffin  to  be  Secretary  of  the  Territory  of 
Alaska. 

RiGisTERs  or  Land  OmcES 

Ellis  Purlee  to  be  register,  land  office,  Sacramento,  Calif. 
Chris  Bertsch  to  be  register,  land  office,  Bismarck,  NJtek. 
William  F.  Jackson  to  be  register,  land  office,  The  Dalles, 
Oreg, 

Postmasters 

arkansas 

Thomas  B.  Oatling,  Bearden. 
Herbert  A.  Whitley,  Bradford. 
Benjamin  F.  Love,  Mountain  Home. 
James  H.  Nobles.  Parkdale. 
Oeorge  O.  Tingling,  Searcy. 
Clyde  F.  Flatt.  Siloam  Springs. 
Isaac  H.  St«ed,  Star  City. 
Mabel  Edith  Whaley.  Sulphur  Springs. 


HOUSE  OF  REPRESENTATIVES 

Monday,  January  29.  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  DJ!)..  offered 
the  following  prayer:   , 

Give  ear,  O  Shepherd  of  Israel,  and  may  all  hearts  be 
full  of  response  and  generous  impulse.  Create  in  us  a  noble 
passion  and  a  fine  ideal  of  life.  Thou  art  our  Heavenly 
Father.  Be  Thou  our  full  assurance,  our  quiet  hope,  and  our 
brave  endurance.  While  there  are  any  sorrows  left,  while 
there  are  any  yearnings  unrealized,  there  is  evidence  of 
divine  love  that  has  not  forsaken  us.  We  praise  Thee  for 
Thy  all-restoring  power.  So  long  as  there  is  a  beseeching 
hand  reaching  upward,  so  long  as  it  is  striving  to  touch  the 
book  of  the  Recording  Angel  with  supplicating  tip*  of  out- 
stretched fingers,  there  Thou  art  with  redeeming  benedic- 
tion for  all  who  dwell  beneath  the  skies.  Be  with  us  today, 
merciful  God.  If  trials  overtake  us,  let  us  not  despair;  If 
temptations  meet  us,  let  them  not  stain  our  souls.  O  let 
Thy  hand  be  upon  us  and  lead  us  to  the  heights  of  rich 
blessing  and  enlargement.    Amen. 

The  Journal  of  the  proceedings  of  Friday,  January  36, 
1934.  was  read  and  approved. 

MESSAGE  nrOM  THE  8KMATI 

A  message  from  the  Senate,  by  BAr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed,  with  ameiKl- 
ments,  in  which  the  concurrence  of  the  House  is  requested, 
a  bill  of  the  House  of  the  following  title: 

HJR.  6976.  An  act  to  protect  the  currency  system  of  the 
United  States,  to  provide  for  the  better  use  of  the  monetary 
gold  stock  of  the  United  States,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  bad  agreed 
to  a  concurrent  resolution  of  the  House  of  the  following 
title: 

H.Con Jles.  27.  Concurrent  resolution  continuing  in  full 
force  and  effect  during  the  Seventy-third  Congress  the  con- 
current resolution  of  the  House  establishing  the  United 
States  Roanoke  Colony  Commission. 

The  message  also  announced  that  the  Senate  had  passed 
a  bill  of  the  following  title,  in  whic^  the  concurrence  of 
the  House  is  requested: 

S.  2465.  An  act  to  amend  the  act  of  March  4.  1933.  re- 
lating to  the  regulation  of  banking  in  the  District  of  Co- 
lumbia. 

UNITEO  STATES  MOmETART  BT8RM 

Mr.  SOMERS  of  New  York.  Mr.  Speaker.  I  ask  imani- 
mous  consent  to  take  from  the  Speaker's  desk  the  bill  <HJt. 
6976)  to  protect  the  currency  system  of  the  United  States, 
to  provide  for  the  better  use  of  the  monetary  gold  stock  of 
the  United  States,  and  for  other  purposes,  and  agree  to  the 
Ssnate  amendments. 

The  SPEAKER.  The  Clerk  will  report  the  Senate  ametkl- 
ments. 

Mr.  SNELL.  Reserving  the  right  to  object,  are  the  Sen- 
ate amendments  in  print? 

Mr.  SOMERS  of  New  York.  I  have  a  eopy  in  my  hand 
and  there  is  another  copy  here,  but  they  are  rather  scarce. 

Mr.  SNELL.    Are  there  copies  for  the  use  of  Monbers? 

Mr.  SOMERS  of  New  York.    They  are  being  printed. 

Mr.  SNELL.  Does  not  the  gentleman  think — whether 
there  is  any  opposition  or  not — that  we  ought  to  have  printed 
copies  before  the  House  of  Senate  amendments  to  House 
bUls?  I  say  that  without  special  reference  to  this  bill.  I 
think  that  on  every  important  bin  there  should  be  copies  of 
Senate  amendments,  so  that  we  may  know  what  we  are  doing. 

Mr.  SOMERS  of  New  York.  Ordinarily  I  would  say  that 
the  gentleman  is  absolutely  right.  TbeM  amendments  are 
printed  in  the  Saturday  Ricoto. 

Mr.  BYRN8.  May  I  say  that  I  agree  with  the  gentleman 
from  New  York;  but  In  brlnffing  matters  of  this  kind 
promptly  before  the  House,  It  is  of  the  utmost  Importanoe 
that  aeUon  be  taken  oo  this  biU.    In  addition  to  that,  these 
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amendments  are  very  simple — the  Question  being 
there  should  be  a  limitation  put  on  the  powers  given 
Secretary  of  the  Treasury,  and  that  was  contended 
those  who  opposed  the  bilL 

Mr.  SNELL.    As  I  said.  I  do  not  intend  to  object 
several  times  this  has  come  up,  and  I  think  that 
portant  House  bill  with  Senate  amendments  should  be 
tfs  in  order  that  we  may  know  what  we  are  doing. 

Mr.  BYRNS.    I  agree  wlththe  gentleman,  but  this  a^end 
ment  is  very  simple. 

The  Clerk  read  the  Senate  amendments,  as  follows 

Page  a.  strike  out  all  after  line  14  down  to  and  Includl^ 
17.  page  3.  and  Ineert: 

"(b)   Section   18   of   th»  Federal   Reserve   Act.   as 
further  amended  In  the  foUowlng  respects: 

"(1)  The  third  sentence  of  the  first  paragraph  Is 
read   as  follows :  '  They  shall   be   redeemed   in   lawfxil 
demand  at  the  Treastiry  Department  of  the  United  States 
city  of  Washington.  D.C..  or  at  any  Federal  Reaerye  bank.' 

"(3)   So  much  of  the  third  sentence  of  the  second 
as  precedes  the  proviso  is  amended  to  read  as  follows: 
lateral   secxirlty  thus  offered   shall   be  notes,  drafts,  bUls 
change,  m'  acceptances  acqxilred  under  the  prorlsions  of 
of  this  act.  or  bills  of  exchange  endorsed  by  a  member 
any  Federal  Reserve  district  and  piirchased  under  the 
of  section  14  of  this  act.  or  bankers'  acceptances  purchased 
the  provisions  of  said  section  14.  or  gold  certificates.' 

"(3)  The  first  sentence  of  the  third  paragraph  ts 
read  as  follows:  '  Kvery  Federal  Reserve  bank  shall 
serves  in  gold  certificates  or   lawfxU  money  of  not  less  tl^an 
percent   against   its  deposits  and   reserves  In   gold 
not   leas    than   40   percent    against   its   Federal   Reserve 
actual  circulation:  Provided,  however.  That  when  the 
serve  agent  holds  gold  certificates  as  collateral  tor  Federal 
notes  issued  to  the  bank  such  gold  certificates  shall  be 
as  part  of  the  reserve  which  such  bank  Is  reqtilred  to 
against  iU  Federal  Reserve  notes  in  actual  circulation.' 

"(4)   The  fifth  and  sixth  sentences  of  the  third 
amended  to  read  as  follows :  '  Notes  presented  for  redemp1|on 
the  Treasury  of  the  United  States  shall  be  paid  out  of  the 
tion  fund   and  returned  to   the  Federal  Reserve  banks 
which  they  were  originally  Issued,   and  thereupon  such 
Reserve  bank  shall,  upon  demand  of  the  Secretary  of  the 
reimburse  such  redemption  fxind  in  lawful  money,  or  If  suc^ 
eral  Reserve  notes  have  been  redeemed  by  the  Treasurer  1 
certificates,   then  such  funds  shall  be  reimbursed  to  the 
deemed  necessary  by  the  Secretary  of  the  Treasury  in 
tlflcates.  and  such  Federal  Reserve  bank  shall,  so  long  u 
its  Federal  Reserve  notes  remain  outstanding,  maintain  with 
Treasurer  In  gold  certificates  an  amount  sufficient  in  the 
of  the  Secretary  to  provide  for  all  redemptions  to  be  made 
Treasurer.     Federal  Reserve  notes  received  by  the  Treasurer 
wise  than  for  redemption  may  be  exchanged  for  gold 
out  of  the  redemption  fund  hereinafter  provided  and  retur^ied 
trie  Reserve  bank  through  which  they  were  originally 
they  may  be  retiu-ned  to  such  bank  for  the  credit  of  the 
States.' 
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"  (5)  The  fourth,  fifth,  and  sixth  paragraphs  are  amended  to 
read  as  follows: 

• '  The  Federal  Reserve  Board  shall  reqiUre  each  Federal  rteserve 
bank  to  maintain  on  deposit  In  the  Treasury  of  the  United  8  tates  a 
sum  in  gold  certificates  sufficient  in  the  judgment  of  the  8e<  retary 
of  the  Treasury  for  the  redemption  of  the  Federal  Reserve  nc  tes  Is- 
svied  to  such  bank,  but  in  no  event  less  than  5  percent  of  ths  total 
amount  of  notes  issued  less  the  amount  of  gold  certificate  i  held 
by  the  Federal  Reserve  agent  as  collateral  security;  but  such 
deposit  of  gold  certificates  shall  be  counted  and  Included  as  part 
of  the  40  percent  reserve  hereinbefore  required.  The  Boart  shall 
have  the  right.  acUng  through  the  Federal  Reserve  age  it.  to 
grant  In  whole  or  In  part,  or  to  reject  entirely  the  appllntlon 
of  any  Federal  Reserve  bank  for  Federal  Reserve  notes;  hut  to 
the  extent  that  such  application  may  be  granted  the  Federal 
Reserve  Board  shall,  through  its  local  Federal  Reserve  agent,  sup- 
ply Federal  Reserve  notes  to  the  banks  so  applying,  and  such 
bank  shall  be  charged  with  the  amount  of  notes  issued  to  it 
and  shall  pay  such  rate  of  Interest  as  may  be  established  by 
the  Federal  Reserve  Board  on  only  that  amount  of  such  notes 
which  eqiials  the  total  amount  of  its  outstanding  Federal  F  eserve 
notes  less  the  amount  of  gold  certificates  held  by  the  Federal 
Reserve  agent  as  collateral  security.  Federal  Reserve  notes  issued 
to  any  such  bank  shall,  upon  delivery,  together  with  such  notes 
of  such  Federal  Reserve  bank  as  may  be  issued  under  asction 
18  of  this  act  upon  seciirity  of  United  SUtea  a-percent  Oovern- 
ment  bonds,  become  a  first  and  paramount  Uen  on  aU  the  [assets 
of  such  bank. 


"  'Any  Federal  Rewrv^  bank  may  at  any  time  reduce  its 
fo»    outstanding    Federal    Reserve    notes    by    depositing    with    the 
Federal  Reserve  agent  its  Federal  Reserve  notes,  gold  certil  cates 
or    lawful    money   of    the    United    States.     Federal    Reserve 
so  deposited  shall  not  be  reissued,  except  upon  compliance 
the  conditions  of  an  original  issue. 

** '  Th«  Federal  R— ervs  agent  shaU  hold  such  gold   ^. ... 
or  lawful  money  av&ll*ble  excliisively  for  exchange  for  thi 
standing  Federal  Reserve  notes  when  offered  by  the  Reserve 
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of  which  he  is  a  director.  Upon  the  request  of  the  Secretary 
of  the  Treasury  the  Federal  Reserve  Board  shall  require  the 
Federal  Reserve  agent  to  transmit  to  the  Treasurer  of  the  United 
States  so  much  of  the  gold  certificates  held  by  him  as  collateral 
security  for  Federal  Reserve  notes  as  may  be  required  for  the 
excliislve  purpose  of  the  redemption  of  such  Federal  Reserve  notes, 
but  such  gold  certificates  when  deposited  with  the  Treasurer 
shall  be  counted  and  considered  as  if  collateral  security  on  deposit 
with  the  Federal  Reserve  agent.' 

"(6)  The  eighth  paragraph  is  amended  to  read  as  follows: 
"  'All  Federal  Reserve  notes  and  all  gold  certificates  and  lawful 
money  Issued  to  or  deposited  with  any  Federal  Reserve  agent  under 
the  provisions  of  the  Federal  Reserve  Act  shall  hereafter  be  held 
for  such  agent,  under  such  niles  and  regulations  as  the  Federal 
Reserve  Board  may  prescribe,  in  the  joint  custody  of  himself  and 
the  Federal  Reserve  bank  to  which  he  is  accredited.  Such  agent 
and  such  Fedefcl  Reserve  bank  shall  be  jointly  liable  for  the  safe- 
keeping of  such  Federal  Reserve  notes,  gold  certificates,  and  lawful 
money.  Nothing  herein  contained,  however,  shall  be  construed  to 
prohibit  a  Federal  Reserve  agent  from  depositing  gold  certificates 
with  the  Federal  Reserve  Board,  to  tm  held  by  such  Board  subject 
to  his  order,  or  with  the  Treasurer  of  the  United  States  for  the 
piirposes  authorized  by  law.' 

"(7)  The  sixteenth  paragraph  is  amended  to  read  as  follows: 
"  '  "The  Secretary  of  the  Treasury  is  hereby  authorized  and  di- 
rected to  receive  dep>osits  of  gold  or  of  gold  certificates  with  the 
Treasurer  or  any  Assistant  Treasurer  of  the  United  States  when 
tendered  by  any  Federal  Reserve  bank  or  Federal  Reserve  agent 
for  credit  to  Its  or  his  account  with  the  Federal  Reserve  Board. 
The  Secretary  shall  prescribe  by  regulation  the  form  of  receipt  to 
be  issued  by  the  Treasurer  or  Assistant  Treasurer  to  the  Federal 
Reserve  bank  or  Federal  Reserve  agent  making  the  deposit,  and  a 
duplicate  of  such  receipt  shall  be  delivered  to  the  Federal  Reserve 
Board  by  the  Treasurer  at  Washington  upon  proper  advices  from 
any  Assistant  Treasurer  that  such  deposit  has  been  made.  De- 
posits so  made  shall  be  held  subject  to  the  orders  of  the  Federal 
Reserve  Board  and  shall  be  payable  in  gold  certificates  on  the 
order  of  the  Federal  Reserve  Board  to  any  Federal  Reserve  banlc 
or  Federal  Reserve  agent  at  the  TreMury  or  at  the  Subtreasury  of 
the  United  States  nearest  the  place  of  biisiness  of  such  Federal 
Reserve  bank  or  such  Federal  Reserve  agent.  The  order  used  by 
the  Federal  Reserve  Board  in  making  such  payments  shall  be 
signed  by  the  Governor  or  Vice  Governor,  or  such  other  officers  or 
members  as  the  Board  may  by  regulation  prescribe.  The  form  of 
such  order  shall  be  approved  by  the  Secretary  of  the  Treasury.' 
"(8)  The  eighteenth  paragraph  is  amended  to  read  as  follows: 
"  '  Deposits  made  under  this  section  standing  to  the  credit  of 
any  Federal  Reserve  bank  with  the  Federal  Reserve  Board  shall, 
at  the  option  of  said  bank,  be  counted  as  part  of  the  lawful 
reserve  which  it  Is  required  to  maintain  against  outstanding  Fed- 
eral Reserve  notes,  or  as  a  part  of  the  reserve  it  is  required  to 
maintain  against  deposits.'  " 

Page  8.  line  4.  after  "  Treasury  ",  Insert  "  with  the  approval  of 
the  Fresldent  " 

Page  8.  line  11.  strike  out  all  after  "President"  down  to  and 
Including  "act"  in  line  15. 

Page  8.  line  33,  after  "  Treasxxry ",  Insert  "with  the  approval 
of  the  President " 

Page  9.  after  line  13.  insert: 

"(c)  All  the  powers  conferred  by  this  section  shall  expire  2 
years  after  the  date  of  enactment  of  this  act.  unless  the  President 
shall  sooner  declare  the  existing  emergency  ended  and  the  opera- 
tion of  the  stabilization  fund  terminated;  but  the  President  may 
extend  such  period  for  not  more  than  one  addltloiial  year  after 
such  date  by  proclamation  recognizing  the  continuance  of  such 
emergency." 

Page  10.  line  4.  after  "  require  ".  insert  "  ;  except  that  such  pow- 
ers shall  expire  3  years  after  the  date  of  enactment  of  the  Gold 
Reserve  Act  of  1934  unless  the  President  shall  sooner  declare  the 
existing  emergency  ended,  but  the  President  may  extend  such 
period  for  not  more  than  one  additional  year  after  such  date  by 
proclamation  recognizing  the  continuance  of  such  emergency." 
Page  10,  after  line  4,  insert: 

"Paragraph  (3)  of  subsection  (b)  of  section  43,  title  III,  of  an 
act  entitled  'An  act  to  relieve  the  existing  national  economic 
emergency  by  Increasing  agricultural  purchasing  power,  to  raise 
revenue  for  extraordinary  expeiises  incurred  by  reason  of  such 
emergency,  to  provide  emergency  relief  with  respect  to  agricultural 
indebtedness,  to  provide  for  the  orderly  liquidation  of  joint-stock 
land  banks,  and  for  other  purposes  ',  approved  May  13,  1933,  is 
amended  by  adding  at  the  end  of  said  paragraph  (3)  the  fol- 
lowing: 

The  President,  in  addition  to  the  authority  to  provide  for  the 
unlimited  coinage  of  silver  at  the  ratio  .so  fixed,  under  such  terms 
and  conditions  as  he  may  prescribe,  is  further  authorized  to 
cause  to  be  issued  and  delivered  to  the  tenderer  of  silver  for 
coinage,  silver  certificates  in  lieu  of  the  standard  silver  dollars 
to  which  the  tenderer  would  be  entitled  and  in  an  amount  In 
dollars  equal  to  the  number  of  coined  standard  silver  dollars  that 
the  tenderer  of  such  silver  for  coinage  would  receive  In  standard 
silver   dollars. 

The  President  is  further  authorized  to  issue  sUver  certificates 
In  such  denominations  as  he  may  prescribe  against  any  silver 
bullion,  silver,  or  standard  silver  dolleu-g  In  the  Treasury  not  then 
held  for  redemption  of  any  outstanding  silver  certificates,  and  to 
coin  standard  silver  dollars  or  subsidiary  currency  for  the  redemp- 
tion of  such  silver  certificates. 

The  President  is  authorized,  in  his  discretion,  to  prescribe 
different  terms  and  conditions  and  to  make  different  charges,  or 
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to  coUect  different  seigniorage,  for  the  coinage  of  silver  of  foreign 
production  than  for  the  coinage  of  silver  produced  In  the  United 
States  or  its  dependencies.  The  silver  certificates  herein  referred 
to  shall  be  Issued,  delivered,  and  circulated  substantially  In  con- 
formity with  the  law  now  governing  existing  silver  certificates 
except  as  may  herein  be  expressly  provided  to  the  contrary,  and 
shall  have  and  possess  all  of  the  privileges  and  the  legal-tender 
characteristics  of  existing  silver  certificates  now  in  the  Treasury  of 
the  United  States  or  In  circulation. 

"  •  The  President  is  authorized,  in  addition  to  other  powers,  to 
reduce  the  weight  of  the  standard  silver  dollar  in  the  same  per- 
centage that  he  reduces  the  weight  of  the  gold  dollar. 

" '  The  President  is  further  authorized  to  reduce  and  fix  the 
weight  of  subsidiary  coins  so  as  to  maintain  the  parity  oC  such 
coins  with  the  standard  silver  dollar  and  with  the  gold  dollar.'  " 

Page  13,  strike  out  line  11. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  LUCE.  Reserving  the  right  to  object,  not  to  criticize 
or  oppose,  but  in  order  to  acquaint  certain  citizens  of  the 
country  with  the  result  of  the  expression  of  views  on  the 
part  of  the  minority  when  the  bill  was  under  consideration. 
These  citizens  believe  that  there  should  be  no  criticism  of 
anything  the  President  may  propose.  Here  is  a  striking 
instance  of  the  value  at  the  minority,  whose  function  and 
whose  duty  it  is  to  criticize.  We  did  not  secure  all  we 
wished,  but  in  one  Important  particular  evidently  the  Presi- 
dent was  persuaded  to  recommend  or  permit  a  change.  So 
many  of  our  citizens  these  days  believe  that  there  should  be 
no  opposition  on  the  part  of  the  minority.  It  ought  to  be 
called  to  their  attention  that  the  minority  here  is  usefully 
functioning  and  that  in  every  2-party  system  of  govern- 
ment there  ought  to  be  a  critical  minority  bent  on  improving 
where  it  can  the  measures  that  the  majority  presents. 

Mr.  McFADDEN.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject. These  amendments  are  of  the  gravest  importance. 
I  am  interested  to  know  whether  or  not  the  majority  is  going 
to  give  the  minority  any  explanation  or  attempted  explana- 
tion of  the  important  provisions  of  these  amendments,  or 
are  we  going  to  pass  them  without  any  record  being  made  or 
any  explanation  to  the  minority  or  the  country  by  the 
majority? 

Mr.  SOMERS  of  New  York.  Mr.  Speaker,  may  I  inquire 
whether  the  former  Chairman  of  the  Banking  and  Currency 
Committee,  a  banker  in  a  great  banking  institution  in  Phila- 
delphia, Is  going  to  ask  what  is  legal  tender  or  whether 
Hawaii  is  included  in  the  bill?  If  the  gentleman  wants  a 
straightforward  answer  to  any  question,  I  will  be  glad  to 
give  it  to  him  at  any  time,  and  I  shall  now  endeavor  to  do  so. 
Eight  amendments  were  tacked  onto  this  bill  by  the  Senate. 
The  first  amendment,  and  the  longest  amendment,  is  the 
least  important.  It  is  simply  a  change  of  method.  Where 
the  House  employed  the  method  of  striking  out  single  words 
and  inserting  in  lieu  thereof  other  words,  the  Senate  has 
used  a  broader  method  of  explaining  in  more  detail  the 
amended  act. 

Amendment  2  simply  reads  "with  the  approval  of  the 
President  ",  following  the  word  "  Treasury  ",  on  page  8,  line  4, 
I  think  that  is  very  simple.  On  page  8,  line  11.  they  strike 
out  all  after  the  word  "  President "  down  to  and  including 
the  word  "  act  ".  in  line  15.  That  is  the  House  amendment, 
which  is  no  longer  necessary  under  the  new  Senate  amend- 
ments. Amendment  numbered  4,  page  8.  line  23,  after 
"  Treasury  ",  insert  "  with  the  approval  of  the  President." 

The  next  two  amendments,  amendments  5  and  6,  are  the 
important  amendments.  They  limit  the  duration  of  this 
fund,  and  the  authority  to  devalue,  to  a  period  of  2  years, 
except  that  the  President  has  the  right  by  proclamation  to 
extend  it  1  year  more.  The  other  important  amendment  is 
amendment  numbered  7,  which  appears  on  page  10,  line  4. 
That  provides  for  the  issuance  of  silver  certificates  against 
any  silver  reserve  we  have  in  the  Treasury.  It  also  provides 
for  maintaining  equilibrium  of  the  prices  through  a  differ- 
ence in  seniorage  for  home -produced  silver  and  foreign- 
produced  silver.  It  further  provides  that  the  weight  of  silver 
in  our  currency  and  coinage  shall  not  be  reduced  out  of 
proportion  to  the  reduction  in  the  weight  of  gold  in  the 
dollar.    Does  that  satisfy  the  gentleman? 


Mr.  McFADDEN.  Mr.  Speaker,  the  expUnaU<m  Is  about 
as  clear  as  mud.  I  do  not  accept  it  as  an  explanatton  In 
detail  of  these  important  amendments,  though  I  presume  it 
is  all  the  explanation  that  we  are  going  to  get.  In  cod- 
nection  with  the  amendments  that  are  offered,  will  the  gen- 
tleman state  whether  these  gold  certificates  nhich  are  sup- 
posed to  be  issued  by  the  Secretary  of  the  Tnaamj  and 
given  to  the  Federal  Reserve  are  actually  redeemaUe  in 
gold? 

Mr.  SOMERS  of  New  York.  Tlie  gentleman  knows  very 
well  that  this  is  a  system  of  managed  currency.  Let  us  be 
fair  and  reasonable.  Does  the  gentleman  know  of  aziy  man- 
aged currency  that  redeems  in  gold?    I  do  not. 

Mr.  McFADDEN.  I  am  asking  the  gentleman  whether 
these  particular  gold  certificates  are  redeemable  in  gold. 

Mr.  SOMERS  of  New  York.  Of  course  not.  except  in  the 
discretion  of  the  Secretary. 

Mr.  McFADDEN.  Then,  what  is  the  use  of  Issuing  gold 
certificates  to  the  Federal  Reserve  in  payment  for  their  gold, 
when  these  certificates  are  not  redeemable  in  gold? 

Mr.  SOMERS  of  New  York.    To  limit  their  currency  issue. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Tliere  was  no  objection. 

The  Senate  amendments  were  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  Senate 
amendments  were  agreed  to  was  laid  on  the  table. 

LKAVS  TO  AOOtXSS  THI  HOUU 

Mr.  OUYER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  25  minutes. 

The  SPEAKER.    Is  there  objection? 

Mr.  BANKHEAD.  Mr.  Speaker,  I  leseive  the  right  to 
object. 

Mr.  OUYER.  I  shall  probably  not  use  more  than  15 
minutes. 

Mr.  BYRNS.  Mr.  Speaker,  there  are  two  rules  which 
it  is  stated  will  not  take  very  much  time  of  the  House  to 
be  disposed  of  this  afternoon.  It  is  ImperatlFe  that  one  of 
those  rules  pass  today.  Would  the  gentlonan  mind  de- 
ferring his  request  until  these  rules  can  be  disposed  of? 

Mr.  OUYER.    Certainly  not. 

Mr.  BYRNS.  I  do  not  know  what  the  sltuaticm  Is  with 
reference  to  the  Louisiana  contest,  but  those  are  the  only 
matters  to  come  before  the  House  today.  I  am  sure  the 
gentleman  will  have  full  opportunity  to  make  his  address 
later.    I  am  very  anxious  to  hear  it  myself. 

The  SPEAKER.    The  gentleman  withholds  his  request. 

A  TtZSUn  TO  GIOIOU 

Mr.  BYRNS.  Mr.  Speaker,  on  January  28.  s^esterday,  the 
gentleman  from  Georgia  iltx.  PAUcn]  deUvered  a  very 
excellent  and  eloquent  address  at  the  Washington  Memorial 
Chapel,  Valley  Forge.  Pa.  I  am  sure  every  Member  will 
be  interested  in  reading  it.  I  ask  unanimous  consent  that 
I  may  be  permitted  to  Insert  that  address  in  the  Rscorb. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BYRNS.  ICr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rkcors.  I  include  the  following  address  by 
Hon.  Homer  C.  Parker,  of  Gen-gia,  in  the  Washington 
Memorial  Chapel.  Valley  P(»ve.  Pa..  January  28.  1934;  also 
article  entitled  "A  Tribute  to  Georgia  ".  by  the  Cedartown 
High  School: 


AOMUBBS  or  Boir.  ho: 


or  oaaaazA 


My  friends.  It  Is  with  pardonable  pride  that  I  am  here  today 
to  represent  the  great  State  of  Georgia  and  to  pinch  hit  for 
her  courageous  Oovemor  on  this  occasion.  OoTcmor  Talnuulge, 
who  delegated  to  me  this  delightfiU  duty,  paid  me  a  high  com- 
pliment In  so  doing.  It  is  an  honor  to  speak  for  Oeorgts  any- 
where and  at  any  time.  To  me  it  is  a  pleasure  and  a  privilege 
to  represent  Oeorgla's  Oovemor.  In  our  State  we  often  tise  the 
slogan,  "  It  is  great  to  be  a  Georgian." 

Berhape  you  would  be  interested  in  knowing  just  who  I  am 
and  whence  I  came.  My  name  Is  PasKsa.  and  I  originated  In 
Georgia.  I  have  the  honor  at  representing  ths  Plrst  Congres- 
sional District  of  Georgia  In  the  Congress  of  the  United  Statas. 
More  than  a  third  of  a  million  people  live  in  the  district  that  I 
represent.    The  city  of  Savannah  lies  in  the  First  XMsCrlet.  whleb 
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la  not  only  lint  in  mune  but  In  fact  alao.  R  va>  at  SaTannah 
that  Jamca  Bdward  Oglethorpe  foundad  the  Oeorgla  Colony  on 
Pebniary  12.  1733.  OeorKia  has  recently  celebrated  the  two 
hundredth  annlreraary  of  her  birth.  The  Georgia  Bicentennial 
Commlaslon.  of  which  our  great  President,  who  oftentimes  refers 
to  QeurgU  as  hU  other  State,  was  the  honorary  head,  completed 
Its  program  and  brought  to  an  end  the  bicentennial  celebrations 
on  November  18  last,  at  which  time  the  President  of  the  United 
States  Ttslted  Savannah  and  made  an  address  to  tens  of  thousands 
of  oar  people. 

My  home  is  In  Bulloch  County,  one  of  the  18  counties  of  the 
First  CoL^Teaalon&l  District.  This  county  was  named  for  Archi- 
bald Bullcch.  Georgia's  first  Republican  President.  The  ofBce 
that  he  held  eavreaponds  to  that  of  Oovemor  at  this  time. 
Archibald  £Sulloch  would  have  signed  the  Declaration  of  Inde- 
pendence on  babalf  of  the  State  of  Georgia  had  It  not  been  for 
the  fact  that  hla  official  duties  required  his  presence  elsewhere 
at  the  time  the  document  was  actually  signed.  He  was  the  great- 
grandfather of  Theodore  Roosevelt,  and.  If  I  am  correctly  In- 
formed, he  was  the  great-great-grandfather  of  Mrs.  Franklin  D. 
Roosevelt.  America's  first  lady. 

Georgia,  as  you  know,  was  the  fourth  State  to  enter  the  Union 
of  States  It  Is  for  this  reason  that  the  fourth  Sunday  In  this 
year  has  been  set  apart  by  you  as  "  Oe<x-gla  Day."  This.  I  be- 
lieve. Is  the  eleventh  year  that  you  have  honored  yourselves  and 
your  community  by  paying  a  tribute  of  love  and  respect  to  our 
honored  dead  who  suffered  so  gallantly  at  Valley  Forge. 

In  attempting  to  deliver  an  address  at  this  shrine  of  patriotism, 
I  am  acutely  aware  of  the  difficulties  which  beset  me,  for  I  realize 
that  the  tremendous  significance  of  Valley  Forge  has  been  spoken 
of  by  eloquent  orators  and  written  about  by  gifted  writers  for  so 
many  years  that  there  Is  little  original  thought  that  anyone  may 
bops  to  contribute  to  the  volumes  that  have  already  been  ex- 
pressed. 

The  servioe  today  Is  dedicated  to  Georgia,  the  Infant  Colony  at 
the  time  of  the  Revolution  but  which,  despite  its  youth,  took  a 
part  in  the  Revolution  of  which  Its  cltlaens  may  well  be  ptroud. 
Georgia's  part  In  the  War  for  Indei>endence  was  none  the  less  dl>- 
tinctive.  although  It  was  far  removed  fnxn  the  thick  of  the  con- 
flict. 

It  is  pleaaing  for  me  to  note  that  Georgia,  despite  Its  remoteness 
from  this  historic  valley  and  the  fact  that  It  was  beset  with 
hostile  Indians  and  Spaniards,  in  addition  to  the  British,  made  one 
definite,  and  I  am  constrained  to  say  Important,  contribution  to 
the  hard-w(Mi  success  of  the  encampment  here.  I  refer  to  Gen. 
Lachlin  Mclntoah.  of  Georgia,  who  was  In  conunand  of  the  south- 
em  troops,  notably  the  Carolinians,  at  Valley  Forge.  This  distin- 
guished Georgian  was  one  of  General  Washington's  brigadiers,  and 
his  worth  la  attested  by  the  high  esteem  in  which  he  was  held  by 
the  grsftt  general  himself. 

General  Mcintosh  came  to  Georgia  from  Scotland  when  he  was 
a  boy.  and  his  departure  from  his  native  land  was  largely  caused 
by  the  confiscation  of  his  father's  property  by  the  Cngllsh  follow- 
ing the  unsucecaaful  rebellion  of  1715.  His  father  lived  in  poverty 
and  obscurity  from  that  time  until  1730.  when  he  accepted  Gen- 
eral Oglethor];>e'8  invitation  to  settle  In  the  new  Colony  of  Georgia. 

Lachlln  Mcintosh's  father.  John  More  Mcintosh,  settled  on  the 
Altamaha  River  in  17S6  with  130  other  Highlanders.  Their  place 
of  settlement  was  named  "  New  Ivemess ".  and  it  lives  today 
luider  the  name  of  "  Darlen." 

Naturally  the  blood  of  freemen  ran  high  In  the  elder  and  the 
younger  Mcintosh,  for  both  had  suffered  at  the  hands  of  an  op- 
pressor. General  Mcintosh's  father  took  part  in  the  campaign  of 
1740  against  the  Spaniards  in  Florida  as  the  commander  ol  the 
Highlanders  who  invaded  Florida  by  land,  white  Geoeral  Ogle- 
thorpe went  by  the  water  route.  In  this  campaign  the  elder  Mc- 
intosh was  wounded  and  Imprisoned  by  the  Spaniards,  who  sent 
\hlm  to  Spain,  where  he  remained  in  captivity  for  many  years, 
xl^chlin  Mflntoah  and  his  elder  brother,  when  Lachlln  was  13 
yeilrs  old.  heard  of  a  second  attempt  to  be  made  by  the  Stxiart 
pretender  against  the  ruling  house  In  England.  Toung  Mcintosh. 
eager  to  aid  in  restoring  the  Stuarts  to  the  throne,  attempted  to 
return  to  Scotland  by  hiding  himself  and  his  brother  on  the  ship 
that  was  taking  Ocneral  Oglethorpe  back  to  Xngland.  They  were 
discovered  and  Oglethorpe  himself  dlssiuuled  the  eager  boys  and 
exacted  a  promlae  that  they  would  never  attempt  such  an  effort 
for  the  Stuarts. 

I  cite  theee  oeeuriences  In  the  life  and  background  of  General 
Mcintosh  In  onSer  to  show  the  warrior  strain  that  was  in  him  and 
and  his  Inbred  love  for  freedom.  Indee  1.  this  gallant  sokUer.  who 
had  a  command  at  Valley  Forge  in  the  dark  days  of  1778.  was. 
by  nature  and  training.  wwU  quaUfked  for  the  antuoua  tasks  that 
fall  to  him.  and  I  can  say.  wlUiout  exaggeration,  that  Lachlln  Mc- 
intosh represented  the  finest  qualities  of  manhood  that  had  at 
that  time  been  nroduoed  by  the  young  Colony  of  Georgia. 

In  this  splendid  character  and  brave  soldier  I  feel  that  we 
Georgians  can  rightfully  daun  a  part  in  the  sacred  achievements 
<d  that  encampment  on  this  historic  gpot.  In  emphasliilng  the 
prseence  at  Vauey  Forge  of  General  Mcintosh.  I  take  particular 
pride  bccatise  his  old  home  is  in  the  First  Congressional  District  ot 
Oaorgia  and  the  section  in  which  he  was  reared  has  been,  with 
great  Justice,  named  McTntneh  County.  Darlen.  Oa..  Xonn^ly 
called  Ivemess.  is  ths  county  seat. 

It  ao  happened  that  when  quarters  were  assigned  to  the  varknis 
commanders  here  Mcintosh  was  given  the  poorest  quarters  in  the 
lot.  All  quartern  ware  comparauvely  poor  and  not  in  any  sense 
to  be  oomparcd  with  the  luxurious  lodgings  of  the  Brltlah  in  Phila- 
delphia, but  Mcintosh's  were  even  poorer  than  thoee  d  his  fellow 
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I  officers,  since  he  was  quartered  In  a  hotise  that  had  been  occupied 
:  ly  Negroes.  Although  his  fellow  officers  were  given  more  livable 
;  cuarters  than  was  Mcintosh,  there  Is  no  record  of  any  effort  by 
'  1  Im  to  secure  quarters  more  suitable  for  an  officer  of  his  rank. 
I  ^deed,  so  far  as  the  records  show,  he  shouldered  his  added  share 

df  the   burden   and  discomfort   with   the   fortitude   of   a   gallant 

soldier. 
General  Washington's  opinion  of  Georgia's  gallant  general  is 
i  a  ^tested  by  the  various  difficult  commissions  that  he  gave  Mcln- 
ItJsh  to  perfonn.  The  most  notable  of  these  perhaps  was  the 
I  command  given  him  to  defend  the  western  portions  of  Pennsyl- 
:  virUa  and  Virginia.     The  Indians  had  been  inflamed  by  the  British 

a  Id  were  fighting  the  Americans  on  this  frontier,  and  the  hazard- 

Oiis  task  of  defending  these  outposts  was  given  to  Mcintosh.  I 
.  h  ope  the  somewhat  lengthy  exposition  I  have  given  In  referring 
;t>  General  Mcintosh  has  not  imposed  upon  you  too  much.  The 
I  f I  ict  Is.  I  am  proud  of  tills  officer,  who  was  one  of  the  commanders 
'til  Valley  Forge,  and  I  am  most  anxious  that  credit  be  given  to 

t\  Im  for  his  contribution  to  the  cause  of  liberty  as  it  was  evl- 
:  d  snced  by  the  heroic  fortitude  displayed  by  him  In  this  sacred 
:  omm unity. 

I  My  friends,  I  think  it  Is  fairly  well  agreed  that  American  Inde- 
'  fendence  was  determined  at  Valley  Porge.     Deciding  battles  were 

fought  elsewhere.     Heroic  victories  were  won  in  other  colonies,  and 

hardships  and  suffering  were  rtfe  throughout  the  Colonies  gener- 
i  a  ly.  but  a  careful  analysis  of  the  facts  surrounding  Valley  Forge 

I  (ads  me  to  believe  that  the  unflinching  courage  with  which  Wash- 
I  1  [igton's  war-worn,  ragged  army  withstood  the  onslaught  of  a 
•  t  erce  winter   In  this  historic   community   and   emerged   from   the 

0  "deal  with  its  loyalty  and  patriotism   undiminished  marked  the 
rial  turning  point  In  our  war  for  independence. 

It  was  within  this  valley  that  the  courage  and  patriotism  of 
tiat  little  army  was  tried  and  found  to  be  sufficient,  and  it  was 
t  tls  self -same  courage  and  determination  that  enabled  that  tat- 
tfred  army  to  withstand  the  attacks  of  highly  trained,  well- 
equipped  British  regulars,  and  finally  at  Torktown  to  see  the 
8  Lrrender   of  Comwallis   and   the  resultant  establishment   of   the 

II  berty  of  the  American  people. 

It  may  be  truly  said.  I  think,  that  the  real  valor  and  cotu-age 
o:  America  was  determined  In  this  historic  valley,  and  after  Wash- 
iugton's  threadbare  and  hungry  soldiers  emerged  from  this  ordeal 
t  tey  knew  full  well  that  no  other  force  could  defeat  them. 

As  was  written  during  the  dark  winter  of  1778,  "  Theee  are  the 
times  that  try  men's  souls  ".  so  Indeed  and  in  truth  those  were  the 
times  that  tried  the  souls  of  the  American  people.  But  as  the 
iifemo  of  the  blast  fxirnace  changes  raw  ore  into  tenipered  steel. 
eo  did  the  ordeal  of  Valley  Forge  change  a  discouraged,  sick,  and 
1:  luigry  army  of  soldiers  into  an  army  with  a  triumphant  spirit 
t  lat  went  forth  from  here  to  achieve  a  victory  that  started  the 

V  orld  on  a  new  era  of  self-government. 

This  was  the  sacred  spot  which  represented  our  valley  of  the 
s  ladow  of  death.  Our  hopes  and  fears  and  ambitions  were  all 
c  jntered  here  during  that  bitter  winter  of  hardship,  and  Wash- 
ligton's  army  marched  out  of  this  valley  of  the  shadow  to  estab- 
Ish  a  new  civilization  that  has  realized  hopes  and  ambitions  far 

1  eyond  the  dreams  of  the  most  ardent  patriot  of   thoee  stormy 
t  mes. 

As  I  talk  to  you  of  that  souI-trylng  ordeal  of  1778.  I  cannot  but 
t  blnk  of  another  valley  of  the  shadow  throtigh  which  the  American 
people  are  passing  and  which.  I  am  thankful   to  say.  they   will 

V  ithstand  with  the  same  fortitude  that  characterized  Washington's 
army  in  this  hallowed  territory. 

Just  as  Washington's  army  was  threadbare,  hungry,  and  cold 
curing  the  winter  of  1778.  ao  for  three  long  winters  have  a  vast 
proportion  of  our  entire  people  been  denied  the  comforts  of  ade- 
c  uate  food,  clothing,  and  shelter.  Just  as  this  sacred  valley  wlt-> 
I  essed  the  suffering  of  Washington's  soldiers,  so  has  every  city, 
1 3wn.  and  settlement  witnessed  the  tragic  suffering  of  millions  of 
cur  fellow  covmtrymen.  In  this  Instance,  though,  it  is  not  merely 
t  tie  men  who  are  denied  the  necessities  of  life,  but  the  women  and 
c  tilldren  also  share  the  destitution.  Through  the  bleak  winters  of 
t  tie  past  4  years  we  have  seen  the  rank  and  file  of  our  people  go 
t  tirough  an  ordeal  of  suffering  that  ustially  characterises  a  land 
1  hat  has  been  devastated  by  a  cruel,  heartless.  Invading  army. 

In  these  desolate  years  we  have  seen  our  whole  people  bear  up 
1  inder  their  hardshl;»  with  the  same  spirit  of  self-sacrifice  and  for- 
tltude  with  which  Washington's  army  braved  the  cold  and  hunger 
]  56  years  ago.  Just  as  Washington's  f (lowers  patiently  waited  for 
tbe  dawn  of  victory,  so  are  the  poor  and  oppressed  of  this  day 
indurlng  hunger,  cold,  and  suffertng,  awaiting  the  oomlng  of  a 
iiew  and  better  day. 

My  friends.  I  think  the  fortitude  of  Washington's  Army  at  Valley 
]  'orge  can  only  be  likened  to  the  bravery  with  which  our  whole 
leople  endured  the  terrible  years  from  1930  to  1933.  They  did 
I  ot  deeert  their  ideals  and  Institutions.  Just  as  Washington's  sol- 
<  iers  did  not  desert  their  ideal  of  liberty  in  1778.  With  their 
\  rives  and  their  children  hungry,  our  brave  men  accepted  what 
^  ras  given  them,  end  with  faith  In  their  great  country  they  waited 
^  ay  after  day.  month  after  month,  and  year  after  year  for  the 
I  stum  o€  plenty,  or  the  return  of  at  least  a  meager  living. 

In  tenements  and  on  farms,  in  mines,  and  in  villages  the  men. 
y  romen.  and  children  of  America  adhered  to  their  ideals  in  a  time 
(f  national  distress  and  patiently  waited  for  a  leaderahlp  that 
trotild  guide  them  from  the  wilderness. 

I  think  the  comparison  may  be  carried  even  further,  for  when 
t  tie  Army  of  Washington  evactiated  Valley  Forge  in  June  erf  1778 
tlctcry  had  not  then  been  achieved  but  the  worst  part  of  the  war 
t  ras  over.    Similarly  the  victory  over  want  and  htuiger  has  not  yet 
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been  completed,  but  we  know  that  today  millions  of  people  are 
able  to  earn  their  dally  bread  who  13  months  ago  were  suffering 
xxntold  hardships.  Victory  has  not  been  won  over  the  forces  of 
oppression  and  despair,  but  the  darkest  hour  has  been  passed,  and 
It  is  my  belief  that  Jxist  as  the  fortitude  and  bravery  of  Washing- 
ton's army  at  Valley  Porge  paved  the  way  for  the  triumph  at 
Torktown  in  1781,  so  will  the  fortitude  of  the  American  people 
make  possible  a  victory  over  oppression  and  poverty  that  will  be 
Just  as  significant  to  the  future  of  our  country  as  was  the  victory 
over  Comwallis  at  Yorktown. 

In  neither  Instance  was  victory  assured  until  the  valley  of  the 
shadow  had  been  entered  into  and  safely  and  coxirageously  left 
behind.  I  believe  the  trials  which  our  people  have  undergone  in 
the  past  4  years  will  result  in  a  new  regime  of  economic  liberty 
that  will  mean  as  much  to  this  Nation  as  the  political  liberty  that 
was  won  by  the  Revolution. 

Tatters  and  rags  were  the  uniforms  of  the  soldiers  at  Valley 
Forge,  but  this  sad  raiment  did  not  drive  them  to  despair  as  they 
fought  the  magnificently  uniformed  troops  of  George  the  Third. 
And  as  rags  and  tatters  were  the  clothing  of  o\ir  Revolutionary 
troops  In  their  war  against  poUtlcal  tyranny,  so  have  otir  people 
been  clothed  in  ragged  and  tattered  garments  in  their  grim  and 
silent  stand  against  the  forces  of  economic  despotism  that  in  the 
recent  past  has  seen  millions  of  them  deprived  of  food,  clothing, 
and  shelter. 

When  Washington  marched  his  army  out  of  this  valley  in  1778 
the  only  tangible  sign  of  encouragement  was  the  treaty  with 
France  that  had  been  signed  the  month  before  In  Paris,  but  this 
little  army,  with  only  one  ray  of  hope  3.000  mUes  away  to  cheer 
it  onward,  went  forth  from  VaUey  Forge  to  achieve  a  trlxunph 
that  has  rung  on  down  through  the  centuries. 

So  it  is  with  our  people  at  this  time.  They  have  signs  of  en- 
couragement as  they  now  strive  to  provide  themselves  and  their 
loved  ones  with  the  necessities  of  life.  Their  spirit  and  their 
efforts  Indicate  a  deeper  confidence  in  themselves  and  In  their 
leaders.  They  know  that  they  have  been  tried  In  their  firey  fur- 
nace of  abject  poverty  and  that  they  have  withstood  for  4  years 
the  assaults  of  hunger  and  cold.  They  have  survived  this  onleal 
and  now  they  know  that  their  souls  have  been  proven  and  that 
they,  with  the  leadership  that  has  been  given  them,  can  march  for- 
ward to  a  victory  as  decisive  as  that  of  Yorktown.  Their  souls  have 
been  tried  and  proven  true,  as  were  the  souls  of  Washington's 
Army  at  Valley  Porge.  and  with  the  courage,  the  faith,  and  the 
patience  of  the  American  people  they  will  emerge  into  the  bright 
sunshine  of  plenty. 

Before  deUvering  the  above  address  the  Congressman  was 
requested  by  Dr.  Prevost,  the  rector  of  the  chapel,  to  read  A 
Tribute  to  Georgia,  by  the  Cedartown  High  School.  Mr. 
Parker  read  the  following: 

A   TBIBirrX   TO   GBORCIA 

By  the  Cedartown  High  School 
My  friends,  we  people  of  Georgia  have  Just  brought  to  a  cloee 
a  year  of  celebration  which  marked  the  bicentennial  of  the  bound- 
ing of  our  State.  Of  our  progress  and  growth  during  thess  200 
years  we  are  Justly  proud;  in  fact,  we  feel  that  if  the  spirit  of  our 
founder.  Gen.  James  Edward  Oglethorpe,  could  ret\im  to  eartti 
today  and  miraculously  view.  In  one  great  panoramic  sweep,  the 
glorious  history  of  his  Georgia,  now  grown  into  the  charmli^  s^ 
hospitable  Empire  State  of  the  South,  his  heart  would  sweU  with 
pride  to  see  aU  his  fondest  dreams  realized,  and  more,  much  more, 
of  which  he  never  dared  to  dream. 

CoiUd  It  have  been  his  prlvUege  to  stand  before  us  here  today 
to  pay  this  tribute  to  her,  the  embodiment  of  his  dream,  I  fancy 
that  such  words  as  these  could  well  have  been  his: 

"Georgia,  my  daughter  fair,  I  labored  faithfully  many  years 
ago  to  lay  for  you  a  firm  foundation.  Then  I  entrusted  to  you 
the  task  of  going  forward  along  all  the  paths  that  were  right  and 
good.  My  heart  rejoices,  therefore,  to  find  that  you  have  ever 
been  true  to  that  sacred  trust.  w  *        t  ».-^  »« 

"  I  returned  to  my  native  England,  you  know,  before  I  »»<»  ^ 
portunlty  to  realize  quite  how  beautiful  a  land  was  yoiu^.  I  Uttle 
dreamed,  for  Instance,  that  many  mUes  to  the  northward  wom 
Tamacraw  Bluff  and  the  blue  waters  of  the  Savannah  there 
stretched  the  magnificent  foothills  of  the  Blue  Ridge  Motmtalns 
and  the  Appalachian  Range.  Small  wonder  now  I  find  that  all 
who  know  you  praise  your  beauty,  with  your  purple  mounUlns. 
your  broad  green  fields,  your  red  old  hills,  your  ample  foresto,  and 
your  gently  flowing  streams. 

"Nor  are  theee  all,  for  along  whatever  highway  or  trallone 
chances  to  wander,  one  finds  fields  rich  unto  the  harvest— broad 
acres  of  snowy  cotton,  groves  of  the  flnest  nuts,  amber  ^JM  <» 
grain  orchards  laden  with  luscious  fruits,  and  fields  gaily  red  with 
.peppers,  or  i»berly  green  with  melons  and  cane,  or  somber  and 
brown  with  the  ripening  leaves  of  the  tobacco  plant.  All  of  these 
you  hsve  in  abundance,  O  GeorgU.  more  becatise  the  seasons  smile 
indulgenUy  upon  you.  and  God  has  been  generous  in  lavlahlng 
upon  you  a  diversity  of  climate  and  soU  unequaled  anywhere  else 
in  the  South."  ^  „^  ^ 

Thus  would  Oglethorpe  praise  the  natural  resources  at  our  Stote. 
but  I  believe  that  he  would  not  be  content  with  this — hs  wotild 
go  a  step  ftirther  and  we  would  hear  him  say: 

"Morrover.  as  I  look  far  and  wide  across  your  68.000  square 
mUes,  I  see  scattered  here  and  there  fair  cities,  centers  of  indus- 
try and  trade,  whoss  4,800  manufacturing  plants  fairly  hum  a 
tune  of  progress  and  indtistrlal  development.     I  catch  glimpses, 


too.  of  valuable  minerals  and  ores  being  brought  forth  from  the 
rock-ribbed  hills  and  fertile  valleya,  and  I  see  your  network  ct 
railways,  highways,  air  routes,  and  ports  that  link  you  up  with 
every  section  of  this  great  United  States. 

"  Nor  am  I  proud  of  theee  alone.  I  am  happier  still  over  your 
unsullied  records  upon  the  pages  of  history.  At  swy  strategic 
point  in  the  Nation's  struggles  you  have  contributed  freely  and 
bravely  of  your  valor  and  your  manhood,  as  stich  Uluatrlous 
namee  as  these  bear  eloquent  witness:  There  are  your  celebrated 
signers  of  the  Declaration  of  Independence.  George  Walton.  Lyman 
Hall,  and  Button  Gwinnett;  such  loyal  and  stanch  champions 
of  your  cause  as  John  B.  Gordon.  Aleiouiider  H.  Stephens,  Benja- 
min H.  Hill,  Robert  To(»nbs.  William  H.  Crawford,  and  Btearj 
W.  Grady:  and  names  so  tinlversally  honored  and  loved  as  Craw- 
ford W.  Long,  Joel  Chandler  Harris,  Sidney  Lanier.  Martha  Berry. 
and  many  others,  chief  among  whom  is  that  much  beloved  and 
highly  honored  adopted  son  of  yours,  Franklin  Drtano  Roosevelt." 

Thus,  I  believe,  wotild  Oglethorpe  speak,  and  then  it  seems  to 
me  that  I  can  hear  him  add:  "  Btit  greater  far  than  all  of  these 
is  that  indescribable  something  which  emanates  from  your  people 
themselvee — that  huinan  element  that  pUys  so  large  a  part  In 
every  phase  of  life  and  gives  to  you,  fair  Georgia,  a  peculiar 
charm  which  all  who  come  to  know  you  quickly  recognise  and  ad- 
mlze.  and  which  not  only  draws  strangom  Into  your  mktat,  but 
constrains  them  to  lli^er  with  you  and  bask  in  the  sunshine  of 
your  warm  hospitality. 

"  This  charm  of  personality  Is  the  outgrowth  of  a  rich  heritage 
of  fine  tradlUons  to  which  your  people  have  been  able  to  cling 
with  exceptional  tenacity.  This  has  been  possible.  I  believe,  be- 
cause the  pimieer  strain  has  survived  with  remarkable  purity 
within  your  boundaries,  90  ^  peroent  of  your  present-day  dtlaens 
being  American  bom,  while  the  mountain  psopis  of  your  northern 
sections  are  known  to  have  In  their  veins  the  purest  Anglo-Saxon 
blood  in  aU  this  country  of  yours. 

"  I  find  your  people,  O  Georgia,  to  be  sturdy,  hospitable,  home- 
loving,  and  God-fearing,  poassssing  the  same  substantial  char- 
acteristics as  those  which  marked  their  worthy  mosstors.  They 
are  eager,  too  moving  ever  onward,  'their  eyes  sUgbt'  with  the 
vision  of  a  greater  day.  Each  succeeding  generation  has  found  Its 
problems,  to  be  sure,  but  each  has  met  them  with  a  courage  that 
has  always  brought  victory,  and  so  shall  It  ever  be,  because  your 
ideals  will  never  perUh.  Your  old  men  shall  continue  to  see 
visions  and  your  young  men  shall  ever  dream  dreams  of  s  greater 
and  more  glorious  State." 

Thus  wotild  the  tiptrlt  of  Oglethorpe  greet  you  today,  my  friends, 
and  thus  would  hs  pay  tribute  to  GeorgU's  past  tradltlona.  her 
present  enviable  record,  and  her  future  of  untold  poeslbilltles. 
And,  as  he  gives  final  expression  to  his  fond  and  aiaew  wish  for 
her  continued  prosperity.  I  can  hear  SXXMXXW  loyal  Georgians 
blend  their  voices  with  his  in  one  mighty  chorus  as  tbsy  say: 

*'  Dear  Georgia,  thou  imperial  SUte, 
Fair,  God-blest  ever  be  thy  fate; 
In  commerce,  labor,  mine,  or  field. 
May  nature  boundlees  treasurss  y'  ' 
May  the  beet  plans  thou  hath  In 
And  all  thy  happiest  dreams  cams  tma. 
Till  starlike  shall  thy  ^endld  name 
Shine  on  the  pinnacle  of  fame." 

THI  KLLXKBOOm  PLAN  DKBODIXD  IN  H JU  SftM  WILL  P«OVXM  nUK 
RXLIXr  FOR  HOMK  OWNItS  AND  WILL  KSTXTK  THE  OOKSTRUCTKMI 
1M0U8TST 

Mr.  ELLENBOQEN.  Mr.  Speaker.  I  aak  uxmnlmoiu  con- 
sent to  extend  my  own  remarks  in  the  Rscou  by  inchidinc 
a  speech  that  I  deliyered  yesterday  on  reBef  of  home 
owners. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

li£r  ELLENBOQEN.  Mr.  Speaker,  under  leave  to  extend 
my  remarks  in  the  Rxcorb.  I  insert  the  foUowlng  radio 
address  I  delivered  at  Pittsburgh.  Pa..  January  28,  1934: 

When  we  consider  the  plight  of  the  home  owner,  we  must  keep 
in  mind  that  his  problem  U  not  merely  a  flnancUl  one.  The 
famUy  home  is  closer  to  one's  heart  than  anything  else.  Often  It 
U  the  place  where  one  was  bom,  or  the  place  one  wm  able  to  buy 
after  loMt  years  of  hard  labor— a  place  where  there  are  investsd 
m>t  only  the  savings  of  a  lifetime  but  the  loving  attention  of 

"^f  tSeconomlc  disaster  which  has  overtaken  usall  ^natons 
the  home  It  threatens  to  dispossess  the  owner  from  tt>e  ptaee 
SteiS^  Uved  for  years  and  toputhlm  and  his  family.  IrteraUy 
speaking,  on  the  street.  ^  ».^    .« 

The  home  owners  and  the  farm  owners  have  a  stato  in 
the  Und-  That  Uttle  piece  of  land  to  theirs.  They  are  rooted  in 
it:  they  are  wedded  to  it.  If  the  home  and  farm  f'^^^  •*•  ttaM- 
enedwtth  ruin,  the  entire  economic  structure  to  llkewtoe 
threatened. 

we  have  in  the  United  BUtes  over  lOAWW)  individual  homes 
oceuptod  by  their  owners.  Against  these  homes  th«e  are  inort- 
nMOUt^kndlng  of  •21,00O.0OOX)OO.  If  delinquent  taxes,  municl- 
SReSi^mdJiSlgmenU  are  added.  ^^^•^^^^^SS'^SS^  '**^* 
the  hocMs  of  theAmertcMi  p«iplo  «oeeds  •M^-«»«»'       ^^ 

In  Pennsylvania,  aooording  to  ths  census  of  1»0.  •«  *»»• 
ljM6jaSwtmnhoiam.    Assuniing  that  at  least  one  half  of  these 
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bome*  are  mortgaged.  wUch  Is  a  conaerrmtlve  flcttaate.  ire  find 
that  in  Pennsrlv*nl»  538,000  urlMui  homes  an  mortgaged. 

It  has  been  tbe  custom  la  Penasylvania  to  main  mortgage  loans 
for  a  ppriod  of  3  years.  In  1931  It  became  difficult  to  oiaCaln  mort- 
gage money,  and  since  1033  practically  no  mortgage  money  has 
been  sTsllable  In  most  parts  of  PennaylT&nta.  niat  memos  that 
a  home  owner  whose  mortgage  has  beeome  due  and  who  does  not 
have  suflcient  money  to  pay  off  tbe  mortgage  (and  rery  few  home 
owners  have  that  money)  cannot  repay  It  by  obtaining  a  loan 
elsewhere.  Most  of  tbe  mortgage*  In  Pennsylranla  now  In  force 
were  given  in  !•»,  in  1930.  and  In  prtor  years.  They  are  overdue 
today.  It  is  therefore,  a  oonstrtatlTe  estimate  to  say  that  75- 
percent  of  the  mortgages — 396.000  mortgages — are  In  default  today. 

Almost  400.000  home  owners  In  Pennsylvania  are  In  danger  of 
losing  their  homes  by  sheriff's  sale  and  of  being  dlHpoaweaned. 

It  is  clear  to  every  thinking  person  that  such  a  situation  Is 
intolerable.  Tbe  constant  threat,  the  ever-pressing  danger  of 
instant  foreclosure  are  a  menace  to  the  peace  and  good  order 
of  society.  It  is  necessary  to  provide  a  stattis  where  a  home  owner 
will  have  reaaocable  assurance  that  he  will  be  permitted  to  retain 
the  ownership  of  his  home  and  remain  In  possession  tbrreof. 

What  I  have  said  about  home  owners  applies  with  equal  force 
to  the  owners  at  farms. 

Congress,  at  tbe  special  session  In  tbe  spring  ot  1038.  passed 
the  Horns  Owners'  Loan  Act.  I  have  dlaeuased  tbe  provisiona  of 
that  law  many  times  over  the  radio  and  have  written  about  It  in 
ttM  public  press;  therefore.  It  is  unnecessary  to  review  it  now.  But 
I  do  want  to  say  that  tbe  rriief  afforded  by  the  Boms  Owners' 
Loan  Act  of  1033  t*  Inadequate.  There  are  WHS»TiiiBsai  and  defects 
In  tbe  law.  Tbe  administration  of  the  act  was  disappointingly 
slow  in  tbe  beginning.  But  the  home-loan  offices  have  now 
speeded  up  and  are  rendering  more  efficient  servlee. 

On  last  Thursday  the  Pittsburgh  offioe  of  tbe  Home  Owners' 
Loan  Corporation  had  actually  closed  IJOa  loans,  amounting  to 
t3.7S0.000.  In  Pennsylvania  3.300  loans  have  been  closed  up  to 
that  date,  amounting  to  30.555.810.94.  In  tbe  United  States.  86340 
loans,  amounting  to  •157.001.108.  were  closed  as  of  January  19.  1934. 

I  have  given  tbe  pUgbt  of  tbe  home  owners  my  constant  atten- 
tion for  more  than  a  year.  Only  last  month  I  urged  measures  on 
the  Peniurylvanla  State  Legislature  at  Harrtaburg  for  the  relief  of 
home  uwuMs — measures  which  were  defeated  by  sbort-stghted  and 
reactionary  poltticians. 

On  the  opening  day  of  the  session  I  Introduced  In  Congress  two 
bills  for  relief  of  home  owners  which  make  fundamental  changes 
in  tbe  law  as  It  now  exists  Later  on  I  introduced  a  third  bill. 
which  eoxMoUdated  these  two  bills  and  improved  upon  them  and 
which  is  known  as  "  House  bill  8684." 

I  Aould  like  to  discuss  with  you  tbe  main  provisions  and 
the  underlying  principles  of  that  bill. 

One  of  tbe  main  defects  in  the  preeent  law  is  that  the  bonds 
which  the  Home  Owners'  Loan  OorporaUon  issues  in  exchange  for 
distressed  home  mortgages  are  unattractive.  They  are  guaranteed 
by  the  Government  of  the  United  States  only  as  to  interest.  Many 
building  and  loan  associations,  banks,  and  other  flnancial  institu- 
tions have  refused  to  accept  them. 

The  bill  I  bave  Introduced  providca  that  the  bonds  of  the  Home 
Ownen'  Loan  Corporation  shall  be  guaranteed  both  as  to  prin- 
cipal and  as  to  interest  by  the  United  States  Government,  thus 
making  them  Government  bonds.  It  will  make  the  bonds  the 
most  desirable  security  listed  on  any  ot  the  flnsnglal  markets  In 
tbe  United  States  or  elsewhere. 

The  bill  further  provides  that  these  bonds  shall  have  tbe  dreu- 
latton  privttegs.  a  privilege  enjoyed  by  all  other  Government  bonds. 
That  means  that  Federal  Reserve  banks  or  national  banks  may 
depotft  tbcae  bonds  with  the  Treasurer  of  the  United  States  as 
sseurfty  and  then  receive  bank  notea  in  an  amount  equal  to  tbe 
face  value  of  the  bonds.  This  will  assure  a  ready  market  for  the 
home-loan  bonds  at  or  about  par. 

lly  bUl  ]wovides  that  Instead  of  $3,000,000,000  the  Home  Owners' 
Loan  Corporation  shall  have  power  to  tasue  •S.OOO.OOOjOOO  of  bonds. 
Tl^s  Increase  U  necsssary  to  care  for  applications  for  kians  which 
wUI  be  fUsd  by  borne  owners  and  for  additional  types  of  loans  for 
which  my  btB  provides. 

The  bill  furtbar  permits  tbe  Hcfne  Owners'  Loan  Oarporatlon  to 
make  loans  for  tb*  construction  of  new  homes. 

In  normal  years  about  44  billion  d<41ars  were  expended  yearly 
In  tbe  oonstructlon  Industry.  la  tbe  years  from  19M  to  1936 
In  S57  cities  of  tbe  United  SUtes  over  $3,000,000,000  were  expended 
y«arty  In  the  construction  of  homes:  In  1933  and  in  1083.  how- 
ever, only  a  Uttle  more  than  $100,000,000  were  expended  in  these 
357  cities,  "nxus  tbe  vearly  expenditure  for  tbe  construction  of 
nsw  bomes  la  these  cities  has  fallen  from  $3,000,000,000  to  a  mere 
•100.0004)00. 

In  normal  years  the  building  industry  throughout  the  United 
States  employs  directly  and  indirectly  about  4>4  mOIkm  people. 
Ifost  of  these  4^  million  men  are  now  unemployed.  It  Is  vital. 
It  U  imperative,  that  some  measure  be  taken  to  revive  the  con- 
struction industry  and  give  employment  to  its  xuiemployed. 

Therefore  my  bill  provides  that  the  Home  Owners'  Loan  Cor- 
poration make  loans  of  between  a  billion  and  a  blUlon  and  a  half 
dollars  for  the  construction  of  new  homes.  This  will  revive  the 
oenstnictloo  Industry,  provide  homes  that  are  needed,  give  employ- 
ment to  more  tban  a  million  people,  and  will  go  a  long  way  to 
taring  about  i  ecuvei  y . 

AU  this  win  be  done  without  tbe  expenditure  of  a  single  dollar 
of  Government  money.  The  loans  will  be  made  in  the  new  type  of 
bome-loan  bonds.  Tt^y  will  In  no  way  affect  tbe  Budget  or  call 
tor  any  expenditure  by  tbe  Government  of  tbe  United  States     Ify 
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plan  provides  the  only  method  which  has  been  suggested  for  the 
revival  of  the  construction  Industry  without  the  direct  expenditure 
at  millions  of  dollars  by  the  Government. 

The  bill  also  provides  that  tbe  Home  Owners'  Loan  Corporation 
shall  make  loans  on  homes  that  are  free  of  mortgages,  up  to  60 
;>eroent  of  the  value  of  the  home.  Today  the  home  owner  who 
lealres  to  borrow  on  his  home  is  unable  to  do  so.  Under  the  bill 
Lhe  home  owner  obtains  his  loan  in  the  new  type  of  bonds  of  the 
Some  Owners'  Loan  Corporation.  Then  he  may  sell  tbe  bonds 
ar  borrow  money  on  their  security  at  his  bank.  Since  these  are 
Ctovemment  bonds,  every  bank  will  be  willing  to  loan  money  on 
Uhem.  The  home  owner  can  then  use  the  money  for  repairs  of  hie 
iiome.  for  Investment  in  his  business,  or  for  any  other  us^ul 
jurpoae. 

There  are  many  other  features  of  the  bill.  By  a  careftil  study 
3f  the  operation  of  the  Home  Owners'  Loan  Act  I  have  found  many 
defects,  and  I  have  removed  these  defects  In  the  bill  which  I  am 
iponsoring. 

My  bill  has  received  national  attention.  It  has  been  endorsed 
Dy  the  National  Lumber  Dealers  Association,  the  National  Lumtier 
kdanufacturers  Association,  by  the  Pennsylvania  Real  Estate  Aaso- 
riatlon,  by  the  Pittsburgh  Real  Estate  Board,  and  by  many  other 
3rganizations. 

I  discussed  the  bill  with  President  Roosevelt  at  the  White  House, 
rhe  President  showed  keen  interest  in  the  bill  and  was  in  sym- 
Mthy  with  the  principles  underlying  it. 

I  believe  that  this  plan,  in  the  form  in  which  I  have  presented 
It.  or  in  a  modified  form,  will  be  enacted  into  law  at  this  session 
)f   Congress. 

At  last  true  relief  will  be  provided  for  the  home  owner.  At 
ast  400.000  home  owners  in  Pennsylvania,  whose  mortgages  are  In 
lefault.  will  know  that  a  way  has  been  provided  to  save  their 
lomes  and  thereby  to  save  them,  and  to  rehabilitate  our  economic 
rtructure. 

DISTALLATION   OF   THK   PRCSIBENT   OF   THX   NATIONAL   PBESS   CLXTB 

Mr.  CROWE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  by  including  an  address  delivered  Sat- 
urday night  by  Gov.  Paul  V.  McNutt.  of  Indiana,  who  was 
the  guest  of  honor  and  principal  speaker  at  the  National 
Press  Club,  the  occasion  being  the  inauguration  of  the  offi- 
cers of  the  club  for  1934.  Mr.  William  C.  Murphy,  an  In- 
diana man,  chief  of  the  Washington  bureau  of  the  Phila- 
delphia Public  Ledger,  was  installed  as  president  of  the 
club.  Governor  McNutt 's  address  contains  extensive  jour- 
nalistic history  of  the  Hoosler  State,  and  I  feel  it  will  be 
[>f  interest  to  hundreds  of  people.  I  ask  unanimous  consent 
:o  insert  it  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

Mr.  LUCE.  Reserving  the  right  to  object,  Mr.  Speaxer, 
n  previous  Congresses,  a  colleag[ue  of  mine  from  Massa- 
chusetts took  occasion,  whenever  requests  of  this  sort  were 
made,  to  carry  out  his  belief  that  the  Record  should  not  be 
used  to  carry  remarks  made  by  others  than  Members  of 
Congress  or  those  in  high  official  position  in  Washington. 
I  have  observed  in  this  session  that  no  Member  of  either 
tninority  or  majority  has  undertaken  to  continue  that  very 
useful  work.  May  I  ask  the  majority  leader  if  it  is  iK)t 
tiis  belief  that  somebody  on  his  side  would  cooamt  to  make 
k  martyr  of  himself  by  serving  the  country  in  this  fashion? 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

Tbov  was  no  objection. 

Mr.  CROWE.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rscord,  I  include  the  following: 

It  devolves  on  me  to  give  Mr.  Murphy,  as  he  Is  Inducted  Into  his 
tiigb  offioe.  the  blessings  of  his  native  State,  to  give  him  official 
ootiflcation  of  his  enrollment  in  our  ball  of  fame,  to  felicitate 
Post  30  of  the  American  Legion  on  the  selection  of  Its  first  past 
Bommander  as  president  of  tbe  club,  and  to  congratulate  the 
National  Press  Club  upon  Its  good  fortune  in  again  having  an 
tndiana  man  at  Its  head.  In  representing  the  State  of  Tn/ii*na  on 
tuch  occasions  I  bave  always  beep  careful  to  conceal  a  natural 
feeling  of  8Ute  pride.  I  liked  tbe  patriotism  of  Lowell.  He  did 
Dot  brag.  To  boast  is  an  unfailing  sign  of  provincialism  and 
Indiana  is  neither  provincial  nor  bosstful.    Therefore  I  will  make 


only  an  objective  statement  of  tbe  to\ith.  even  though  it  maji: 
to  be  an  understatement  of  tbe  fact.  The  fact,  gentlemoi. 
Is  that  Indiana  is  the  fountalnhead  of  the  American  newspaper 
world.  It  is  therefore  fitting  and  appropriate.  I  might  say  It  is 
almost  unavoidable,  that  this  club  in  choosing  Its  president 
should  turn  to  a  son  of  Indiana. 

Many  are  those  who.  drawing  the  first  breath  of  life  in  Indiana 
and  receiving  their  early  trainixvg  there,  have  gone  to  positions  of 
responsibility  and  prominence  in  tbe  newspaper  «orid,  in  tbe 
National  Capital,  and  in  the  great  metropolitan  centers  of  the 
eotmtry.  For  30  years  and  more  that  supreme  product  of  a  Cen- 
tvay  of  Progress,  which  every  morning  begins  the  day  by  remind- 
kag  Itself  that  it  is  tbs  world's  greatest  newspaper,  has  depended 
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upon  a  Tippecanoe  County  hoy.  John  T.  McCutcheon.  for  the 
cartoons  which  come  nearer  than  anything  else  to  Jxistlfying  its 
claim.  Public-spirited  citizens  of  New  York  have  turned  to  tbe 
ganglia  of  the  brain  tnist  on  Morningside  Heights  azul  are  trying 
to  train  a  group  of  journalists  who  will  redeem  their  city  frcnn 
the  humiliation  of  having  the  world's  greatest  newspaper  printed 
in  Chicago.  There  is  promise  of  success  in  their  action  in  getting 
as  dean  of  Columbia  School  of  Journalism,  some  3  years  ago,  Carl 
WUllam  Ackerman,  of  Richmond,  Ind.,  a  graduate  of  Barlbam 
College.  They  are  banking,  also,  on  another  Hoosler  who  main- 
tained himself  as  a  student  at  Butler  College  by  working  as  a 
cub  reporter  on  the  IndlanapolU  News,  Edwin  C.  Hill,  star  reporter, 
not  only  for  the  printed  page  but  for  the  air. 

Metropolitan  and  country  newspapers  alike.  In  large  measure, 
depend  for  the  gathering  of  the  news  on  the  press  associations. 
At  the  head  of  one  of  these  great  organizations  is  another  Indiana 
man,  Kent  Cooper,  bom  at  Columbus,  student  at  Indiana  Univer- 
sity, married  at  Indianapolis,  reporter  on  the  Indianapolis  papers, 
and  called  from  that  city  to  positions  of  constantly  Increasing 
responsibility  with  the  Associated  Press. 

Another  leader  in  this  field,  Roy  Howard,  who  started  as  a  news- 
boy in  Indianapolis,  became  a  reporter  on  Indianapolis  papers, 
advanced  rapidly  in  the  newspaper  field,  became  the  head  oS  the 
United  Press,  and  is  now  the  Howard  of  Scripps-Howard.  The 
story  of  his  life  has  replaced  the  Alger  series  in  the  libraries  of 
youngsters  who  look  to  journalism  as  a  profession. 

Newspaper  men  often  attain  distinction  in  other  pursuits. 
Many  of  Mr.  Murphy's  colleagues  from  Indiana  belong  to  this  list. 
A  yoxing  reporter  and  stalT  corresp>ondent  of  Indianapolis  papers 
came  to  Washington  about  30  years  sigo.  and  after  5  years  of 
apprenticeship  as  private  secretary  to  an  Indiana  Senator  decided 
that  what  Congressmen  needed  most  was  an  expert  advertising 
consultant.  Thomas  R.  Shlpp  became  one.  I  am  told  that  In  20 
years  he  has  made  more  reputations  than  the  crash  of  1929  de- 
stroyed, and  that  he  has  launched  almost  as  many  movements  as 
has  our  present  recovery  program. 

Ernest  P.  BickneU  graduated  from  newspaper  work,  chiefiy  in 
Indianapolis,  into  charity  organizations  and  the  vice-presidency 
of  the  American  Red  Cross.  The  world  of  books  and  magazines 
has  turned  Elmer  Davis,  a  Rhodes  scholar  from  Franklin  College, 
Franklin.  Ind..  from  the  staff  of  the  New  York  'Hmes  to  the  pur- 
suit of  pure  and  applied  literature.  He  may  well  serve  as  an  lUus- 
tratlon  of  the  high  literary  quality  which  our  State  gives  to  its 
newspaper  writers. 

Another  son  of  Indiana,  a  predecessor  of  Mr.  Murphy  as  presi- 
dent of  the  National  Press  Club,  enjoys  the  unique  distinction  of 
being  the  first  newspaper  correspondent  to  go  from  the  press  gal- 
lery to  a  seat  in  Congress.  Having  gone  "  Prom  Cornfield  to  Press 
Gallery  ",  he  stepped  down,  may  I  say  It  without  disrespect,  into  the 
arena  of  the  Hoxise  itself;  and.  if  rimior  is  correct,  he  is  still 
asking  himself.  "  What  next?  "  If  it  were  not  inappropriate  to 
biiggest  the  technique  of  a  political  convention  to  a  group  of 
men  to  whom  political  conventions  are  a  stale  story,  I  would  point 
with  pride  to  our  genial  friend  Louis  LtroLow. 

May  I  also  remind .  the  president  and  members  of  the  Press 
Club  that  at  the  capital  of  Spain,  that  country  which  discovered 
America  and  took  possession  of  the  larger  part  of  it,  the  United 
States  is  now  represented  by  an  Indiana  newspajier  man.  author, 
and  orator — Claude  G.  Bowers.  I  am  sure  that  if  ever  our  rela- 
tions with  Spain  become  critical,  one  of  Claude's  keynote  speeches 
will  win  the  unanimous  support  of  the  Spanish  Republic  for 
friendly  relations  with  the  United  States. 

Meredith  Nicholson,  author  of  "The  House  of  a  Thousand 
Candles ",  and  a  score  of  other  best  sellers,  produced  his  books 
after  a  newspaper  apprenticeship.  He  has  been  called  to  the  field 
of  diplomacy,  serving  today  as  the  American  Minister  to  Paraguay. 
Though  many  of  those  whom  I  have  mentioned  no  longer  reside 
in  the  Hoosler  State,  they  come  back  to  us  often,  and  they  still 
regard  themselves  as  Hoosiers.  Lest  any  of  you  should  think 
that  all  of  our  great  men  in  Indiana  have  moved  away,  I  may 
say,  not  as  a  boast  but  as  a  simple  statement  of  fact,  that  our 
Indiana  newspapers  continue  to  reap  a  plentiful  crop  of  Pulltser 
prises  and  of  the  other  honors  of  the  newspaper  world. 

At  the  risk  of  embarrassing  some  who  are  present,  I  may  also 
say  that  the  present  correspondents  at  Washington  of  our  news- 
papers set  a  standard  for  their  colleagues  of  which  we  are  not 
aabamed.  Though  their  papers  may  not  all  belong  to  the  right 
political  party  nor  appreciate  to  the  full  the  bleasU]^  they  enjoy 
imder  a  Democratic  regime,  their  Washli\gton  correspondents 
transmit  to  their  constituents  the  earliest  informaUon  and  tbe 
clearest  Insight  of  the  developments  in  this  busy  and  complex 
center  of  government.  ^     ..     ^  ^ 

I  want  to  say  to  you  that  thoee  of  us  who  are  back  at  borne 
are  proud  of  our  representatives  In  your  number — Everett  C.  Wat- 
kins;  Mark  Thlstlethewaite.  James  P.  Hornaday— and  of  tbe  others 
who  keep  us  enlightened  about  the  doings  in  Washlngtoii — Lowell 
MeUett.  George  Holmes,  Prank  Weller.  Bob  Anderson.  Jepp  Cadou. 
Ernest  Lindley.  Nelson  Poynter.  and  Paul  I^ach. 

Other  Indlanlans  In  Washington  newspaper  work  are  Francis  M. 
Stephenson,  president  of  the  White  House  Correspondents  Asso- 
ciation; Felix  Bruner.  Arthur  Well.  Frederick  William  Wile.  WU- 
llam S  Neal.  W.  Edward  Jamleson.  Perry  Te  Walt,  Frank  Hall,  and 
Byron  Price,  chief  of  the  Associated  Press  in  Washington.  In  New 
York  a  Hoosler.  Kenneth  Hogate.  is  editor  in  chief  of  the  Wall 
Street  Journal. 

Newspapermen,  perhaps  more  than  those  in  other  professions, 
are  Influenced  by  the  traditions  and  the  background  of  their 
craft  Mr  Mxirphy  and  the  others  of  whom  I  have  spoken  are 
the  heirs  of  more  than  a  century  of  first-class  Jo\irnall8m  and  of 


generations  of  distinctive  Utarature.  T^elr  earsers  roally  bet;an 
when  SUhu  Stout  (that  was  tbe  way  he  pronounced  his  name), 
a  Kentueky  printer,  brought  a  font  of  type  and  a  press  fr<>m 
Frankfort  to  Vlnoennes.  Ind..  and  on  the  Fourth  of  July  ltlO« 
published  the  first  issue  of  tbe  Indiana  Oaaette.  Undaunted  by 
a  fire  which  burned  him  out.  he  went  back  to  Frankfort  tnd 
brought  a  new  outfit  down  tbe  Kentucky  and  Ohio  Rivers  and 
up  tbe  Wabash  to  beg;  a  in  1807  tbs  Western  Sun.  wbleb  stlU 
continues  as  our  oldest  paper. 

William  Hendricks  was  tbe  owner  of  tbe  second  printing  press  set 
up  in  Indiana  and  establtsbsd  tbe  Western  Eagle,  published  at 
>4»^««"».  IihIm  when  Indiana  waa  stiU  a  territory.  When  Indiana 
attained  sUtebood  m  1816.  it  elected  Editor  WilUam  Hendricks  as 
ita  first  Bsprswntutive  to  Congress.  He  was  later  to  ssrve  as  a 
United  States  Senator  and  as  Governor.  WiUiam  Hendricks  was 
an  uncle  of  Tbomaa  A.  Hendricks  who  was  to  become  one  of  tbe 
several  vice  presidents  that  Indiana  has  supplied  to  tbe  Nation. 

Fearless  editors,  and  radical  for  those  times.  foUowed  soon  after. 
Frances  Wright,  in  that  canter  of  enlightenment  founded  by 
Robert  Owen,  in  1838  began  tbe  pubUeation  of  the  resounding 
New  Harmony  and  Naaboba  Oaaette.  or  Free  Enquirer,  to  advocate 
tbe  rigbta  which  few  woman  tben  wanted  for  themselves  and 
which  no  men  were  willing  to  concede,  but  which  all  women  enjoy 
today.  Henry  Ward  Beecher.  while  preaching  at  Indianapolia. 
publiahed  the  Indiana  Fanner  and  Gardener,  which  was  woM  to 
more  than  1,300  subscribers  for  SO  cents  per  year.  Solon  Robin- 
son, king  of  squatters  and  founder  of  Crown  Point.  Ind..  became 
the  country's  leading  agricultural  writer  and  editor  of  that  depart- 
ment of  Horace  Greeley's  New  York  Tribune. 

Schuyler  Colfax  rose  from  editor  of  a  South  Bend  paper  to  be- 
come Vice  President  of  the  United  States.  John  H.  HoUiday  in 
1888  became  the  pioneer  of  both  polltlcaUy  independent  and  aft- 
ernoon papers  In  the  Middle  West  when  he  founded  the  Indian- 
apolis Mews  In  1868.  He  showed  tbe  mettle  of  Indiana  Journalism 
by  getting  out  an  extra  the  day  before  the  first  paper  was  pub- 
lished, an  extra  containing  Grant's  message  on  penaions,  an  extra 
which  he  himself  printed  and  then  sold  in  person  on  the  streeta. 
In  his  later  life  be  made  in  vain  a  standing  offer  of  8500  for  a 
copy  of  this  prenatal  extra. 

But  a  mere  mention  of  energetic,  fearless,  and  able  Indiana 
newspapermen  would  rival  Homer's  catalog  of  ships  or  tbe 
genealogies  of  the  Book  of  Nximbers.  In  these  days  of  restrained 
editorials,  one  would  be  startled  by  the  vigorous  editorial  of  tbe 
IndianapoUs  Sentinel  written  by  one  of  the  staff  in  1887  when 
the  Democratic  supreme  court  at  tbe  State  refused  to  Intervene 
in  the  interest  of  the  election  of  a  DemocraUc  lieutenant  gov- 
ernor. The  editor,  who  is  said  to  bave  been  worked  up  to  • 
fighting  plteh  by  this  faUure  of  members  of  bis  own  party,  and 
by  liquid  stimulanta  as  weU,  published  the  editorial  with  an 
Introductory  sentence  of  bis  own  which  read.  "Damn  their 
cowardly  souls."  I  might  mention,  also,  as  an  example  of  one 
pecuUar  talent,  a  brtUtant  reporter  who.  after  writing  fiery  edl- 
t<x-ials  for  his  Democratic  paper,  wrote  equally  fiery  answers, 
which  he  took  down  the  alley  and  sold  to  Ite  Republican  rival. 

No  people  anywhere  have  had  a  more  genial  critic  of  their 
virtues,  vices,  and  their  eccentricities  than  Kin  Hubbard  In  bis 
Abe  Martin  sketches,  which  bave  held  up  a  mirror  not  only 
befwe  Indiana  but  before  the  •'whole  country- 

Chic  Jackson,  with  his  comic  strtp,  "  The  Roger  Bean  Family  ". 
In  the  Indianapolis  Star,  supplies  an  appetite  at  the  IndUna 
breakfast  table  and  takes  high  rank  as  a  humorist. 

Automobile  advertising  is  a  feature  of  every  newspi^tar  today. 
Be  it  remonbered  it  was  an  Indianian.  Elwood  Hajmes.  who.  at 
KiAoma  invented  tbe  first  automobile,  tbe  "  first  horseless  buny." 
I  need  not  dweU  upon  the  literary  background  from  which 
our  Journalism  springs.  Perhaps  more  than  in  most  States  our 
literary  men  have  been  cloeely  identified  with  the  newspapers. 
John  Finley  gave  currency  to  our  patronym  in  the  Carrier's  Mes- 
sage, which  he  wrote  under  the  tlUe  of  "  The  Hoosler  Neat."  Sarah 
T  Bolton,  author  of  such  poems  as  Paddle  Tour  Own  Canoe, 
which  have  Uved  for  nearly  a  hundred  years,  was  a  newspaper- 
woman. Mr.  Murphy's  native  town  of  Crawfordsville  was  tbe 
home  of  Gen.  Lew  Wallace.  stUl  one  of  the  most  widely  read 
American  novel  lata,  and  of  Maurice  Thompson,  whose  trtt  two 
hooka  one  of  which  was  Alice  of  Old  Vlncennes,  Inaugurated  tbe 
institution  of  "  best  ssUer."  I  cannot  take  time  to  even  enumer- 
ate tbe  writers  who  bave  made  this  State  tbe  center  ot  litera- 
ture, as  It  U  of  popuUtlon.  of  the  United  States;  Edward  Bgglcs- 
ton.  Charles  Major,  James  Wbltoomb  RUey.  Gene  Stratton 
Porter,  Albert  J.  Bevertdge.  George  Ade,  Meredith  Nicholson,  and 
Booth  Tarkington  are  only  a  few  who  are  known  to  fame. 

Margaret  Weymouth  Jackson,  who  wrote  "  Jenny  Fowl»  .  and 
John  C.  MeUett.  who  under  the  pen  name,  "Jonathan  Brooks  , 
vrrote  "High  Ground"  are  among  preeent  day  Indiana  authors 
witn  a  newspaper  background.  One  of  Indiana's  distinguished 
pUywrighta  U  Maurlne  Watkins.  who.  after  newq>apcr  experience, 
wrote  "Chicago",  a  Broadway  hit  for  more  than  a  year. 

Albert  J.  Bevertdge  is  remembered  as  an  Indiana  statesman,  but 
his  pen  prixluced  enduring  monumento  when  be  wrote  "  The  Life 
of  John  Marshall  ".  and  hU  "  Uncoln." 

George  B  Lock  wood  was  a  talented  Indiana  newspaper  editor, 
but  as  an  author,  he  made  an  Important  llftrary  contribution 
when  he  wrote  "  The  New  Harmony  Movement "  dealing  with  that 
early  day  comm\mlstlc  expwiment  at  New  Harmony,  Ind. 

A  Waehington  newspaper— tbe  DaUy  News— has  Indiana  inen  m 
heads  of  ita  several  departmenta.  LoweU  Mellett  is  editor;  BrnMt 
pyle  U  city  editor;  Nelson  Poynter  is  business  manager  and  Mark 
Ferree  is  advertising  manager.    Another  Washington  newspaper— 
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the  Kvenlng  SUr— baa  mn  Indlaolan.  OUrer  Owen  Kuhn  for  Ita 
m»n«glni;  editor. 

It  hM  been  more  difBcult  than  I  had  at  first  realised  to  refrain 
from  bragging  about  Indiana,  it  baa.  Indeed,  been  hard  to  keep 
from  talking  about  our  family.  The  fact  U  that  we  Hooslera  are 
proud  of  our  SUte.  Loyalty  weavea  of  spirit  a  stronger  cord  than 
common  aenae  can  furnish  fiber  for.  We  are  for  those  who  see 
Indiana  with  all  Its  wrinkles  and  Its  scars  and  who.  therefore,  also 
know  It  at  its  best — its  resolute  integrity.  Its  unworded  oath  of 
allegiance  to  the  whole  truth.  Its  century  of  pathmaklng  for  the 
children  of  the  wUdemeas  toward  the  fullness  of  clTlllaed  life.  Its 
passion  for  a  clean  and  Just  democracy.  We  are  for  those  who  see 
through  the  surface  of  our  Indiana  to  Its  heart  of  gold  and  who 
then  stand  for  it  as  one  stands  for  hu  mother.  Her  garments  are 
plain,  her  face  Is  beaten  with  the  storms  of  the  ages,  but  she  has 
sons  and  daughters  who  exult  in  such  a  mother.  And  far  across 
the  world  I  hear  them  singing — 

"U  I  forget  thee,  let  my  right  hand  forget  her  cunning;  let  my 
tongue  deare  to  the  roof  of  my  mouth  if  I  remember  thee  not." 

We  Hooslers  are  also  proud  of  the  human  prodiKt  we  ba^e  sent 
to  other  States  and  to  the  District  of  Columbia.  We  are  pleased 
with  this  fine  recognition  which  has  now  come  to  one  of  our 
number.  We  look  upon  the  press  of  the  country  as  one  of  our 
grcAtest  institutions  and  upon  newspapermen  as  our  best  friends. 
and  we  admire  the  National  Press  Club  for  the  fine  fellowship  and 
•sprit  de  corps  it  has  created,  for  its  achievements  and  for  its  hos- 
pitality. It  is  a  pleasure  to  be  your  guest  on  such  an  occasion  as 
this,  and  it  is  a  pleasure  to  bring  you  the  thanks  and  the  appreci- 
ation of  Indiana  for  the  recognition  you  have  given — not  only  of 
Mr.  liurphy  personally  but  of  the  place  of  Indiana  in  our  national 
Journalism. 

Mr.  BYRN8.  If  I  may  be  pardoned  for  a  moment.  I 
should  like  to  say  to  the  gentleman  from  Massachusetts  [Mr. 
Lvcil  that  I  think  it  would  undoubtedly  be  to  the  interest  of 
the  Congress  and  of  the  country  if  this  Rscoro  could  be  held 
to  a  strict  history  of  what  occurs  in  the  two  branches  of 
Congress.  Unfortunately,  there  is  another  branch  of  this 
body  in  which  leave  to  print  is  given  for  anything  that  a 
Member  of  that  body  may  ask.  I  think,  therefore,  there 
should  be  some  liberality  shown  here  if  Members  of  the 
House  aft  to  print  matters  which  are  of  general  interest 
to  the  Congress  and  to  the  country,  because,  if  that  is  not 
done,  the  gentleman  knows  that  those  who  want  it  inserted 
will  simply  appeal  to  a  Idember  of  another  body  and  have  it 
put  in  there. 

I  have  wished  that  some  agreement  could  be  reached  by 
the  Senate  and  the  House  with  reference  to  Just  what  should 
be  put  into  the  Rkcord  and  what  should  be  denied,  but  until 
that  is  done,  frankly,  as  a  Member  of  the  House.  I  have  not 
been  very  much  disposed  to  enter  objections,  except  as  to 
pnnted  articles  which  can  be  read  in  the  newspapers  and  in 
the  periodicals  of  the  country;  but  a  speech,  sodh  as  by  the 
Oovemor  of  a  State,  as  made  in  this  instance,  by  our  friend 
from  Indiana  [Mr.  CkowbI.  which  has  no  element  of  parti- 
sanship, and  which  the  gentleman  from  TndiarMi  tells  us  is 
a  matter  of  exceeding  interest,  I  personally  have  no  objection 
to  being  inserted,  and  I  think  the  gentleman  should  have 
that  opportunity. 

Mr.  LUCE.  May  I  sulxnit  to  the  gentleman,  however,  that 
there  is  no  question  of  partisanship  involved  at  all.  It  is  a 
question  of  saving  the  public  money.  The  colleague  to  whom 
I  referred  saved  many,  many  dollars  to  the  United  States 
Treasury  by  his  self-sacrifice.  I  would  further  call  the 
attention  of  the  gentleman  to  the  fact  that  he  is  uninten- 
tionally imposing  a  hardship  upon  all  of  us  because,  while 
this  feUow  Member  was  fxmctioning,  we  were  able  to  tell 
our  imploring  constituents  that  we  could  not  get  into  the 
RacoKo  some  speech  or  editorial  or  magazine  article  because 
this  man  would  object.  Now.  we  have  had  that  shield  and 
buckler  taken  away  from  us. 

Mr.  BTRNS.  I  think  it  should  be  stated  that  the  genUe- 
man  to  whom  my  friend  from  Massachusetts  refers,  a  former 
Member  of  this  Congress,  is  Mr.  Underhill.  of  Massachusetts. 
I  lay  that  because  I  know,  and  I  think  every  Member  of  this 
House  knows,  that  he  rendered  a  splendid  service  to  the 
country  and  saved  hundreds  of  thousands  of  <tollars  by 
objections  which  he  made  from  time  to  time,  preventing 
extraneous  matter  going  into  the  Rscots.  I  say  that  in 
deference  to  the  splendid  service  rendered  by  Mr.  Underhill. 
I  have  beard  that  the  PubUc  Printer  has  said,  in  his  opinion, 
the  objections  made  by  Mr.  Underhill  saved  the  Treasury 
many  thousands  of  dollars. 
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Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  BLANTON.  The  minority  has  been  wanting  some- 
thing to  do.  Why  not  turn  this  censorship  over  to  the 
minority? 

Mr.  BYRNS.  Oh,  it  is  a  privilege  that  any  Member  can 
exercise,  of  course. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  RICH.  I  think  this  discussion  is  well  worth  while, 
because  my  constituents  say  to  me  that  they  have  seen 
certain  things  in  the  Congkessional  Record,  as  if  it  were 
a  matter  of  great  regard  for  the  country  or  matters  of  great 
importance,  while  it  may  be  very  trivial  in  reference  to 
history.  It  seems  to  me  that  since  the  majority  leader  has 
spoken  of  the  House  and  Senate  getting  together,  I  know 
of  no  better  time  than  to  start  right  now,  and  I  believe  if 
the  gentleman  would  try  to  get  a  committee  of  the  majority 
to  confer  with  the  Senate,  probably  we  could  stop  a  lot  of 
this  matter  that  is  getting  into  the  Record  from  being 
printed  that  is  not  vital  to  the  welfare  of  the  country. 

Mr.  BYRNS.  We  have  a  Joint  Committee  on  Printing.  I 
believe  the  gentleman  is  a  member  of  that  committee. 

Mr.  RICH.    I  am  a  member  of  that  committee. 

Mr.  BYRNS.  That  is  a  duty  which  the  gentleman,  as  a 
member  of  the  Joint  Committee  on  Printing,  can  perform. 

Mr.  RICH.  The  Joint  Committee  on  Printing  has  not  that 
authority  when  unanimous  consent  is  given  by  this  House. 
Would  the  gentleman  advise  me  to  stand  up  here  every  time 
some  Member  makes  a  request  and  object  to  it  and  refuse  to 
put  it  in  the  Record?  If  the  gentleman  does.  I  will  see  that 
it  is  done. 

Mr.  BYRNS.  Oh,  the  gentleman  misconstrued  what  I 
said,  but  I  believe  if  there  is  a  committee  of  this  House  upon 
whom  the  responsibility  primarily  rests  to  protect  the  Record, 
it  is  the  Joint  Committee  on  Printing,  of  which  the  gentle- 
man is  a  member,  and  I  was  simply  pointing  out  to  the  gen- 
tleman, as  a  member  of  that  committee,  that  there  is  a 
great  service  that  he  and  his  coUeagues  can  perform  if  they 
will  take  It  up  and  come  to  some  agreement  with  his  col- 
leagues at  the  other  end  of  the  Capitol. 

Mr.  RICH.  I  will  assure  the  majority  leader  of  the  House 
that  I  will  call  this  to  the  attention  of  the  Joint  Committee  on 
Printing,  and  if  for  any  reason  it  is  not  inculcated  in  the 
law,  I  want  the  gentleman  to  know  that  it  is  the  fault  of  the 
majority  and  not  of  the  minority  of  this  House  committee, 
because  I  am  going  to  insist  that  we  eliminate  a  lot  of  this 
material  that  goes  into  the  Record  by  Members  of  the 
House.  If  the  majority  of  this  committee  does  not  see  fit 
to  cooperate  with  me,  then  I  assure  the  gentleman  it  is  the 
fault  of  the  majority. 

Mr.  BYRNS.  The  gentleman  cannot  evade  responsibility 
in  that  respect,  because  he  has  the  same  right  to  object 
to  the  introduction  of  extraneous  matter  in  this  Record  that 
any  other  Member  of  the  House  has,  whether  he  belongs  to 
the  majority  or  the  minority.  The  gentleman  cannot  under- 
take to  evade  his  personal  responsibility  by  simply  saying 
that  he  belongs  to  the  minority  and  that  the  majority  ought 
to  protect  the  Treasury. 

Mr.  RICH.  Mr.  Speaker,  I  am  interested  to  the  extent 
that  I  want  to  see  that  a  great  deal  of  this  matter  is  not 
put  upon  the  taxpayers  of  the  country,  because  I  believe  it 
is  an  injustice  to  them.  While  I  do  not  want  to  object  to 
anything  a  Member  may  want  to  do.  I  feel  the  Membership  of 
this  House  should  refrain  from  asking  that  the  speeches  of 
everybody  all  over  this  coimtry  be  placed  in  the  Record. 
It  is  not  the  right  thing  to  do,  and  I  object  to  it. 

PHIUPPINE  INDEPENDENCE 

The  Chair  laid  before  the  House  the  following  communi- 
cation: 

Jakuast  29.   1934. 
To  the  Hoxjss  or  RspaxsENTATtws. 

(Through  the  honorable  the  Speaker), 

Washington.  D.C. 
OxNTLUfSN:  We  have  been  informed  by  cable  that  yesterday  a 
huge   demonstration  and   mass   meeting   was   held   In  Manila   at- 
tended by  people  from  the  city  and  the  neighboring  Provinces  In 
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connection  with  the  announcement  of  the  action  of  the  Senate 
Committee  on  Territories  and  Insular  Affairs  on  January  23.  1934. 

At  the  mass  meeting  those  present  approved  a  "  resolution 
affirming  the  people's  right  to  decide  for  themselves  their  des- 
tiny "  and  that  "  it  Is  the  sense  of  this  meeting  to  favor  and  sup- 
port the  extension  by  9  months  of  the  acceptance  p>erlod  in  the 
Hare-Hawes-Cutting  law,  as  proposed  by  the  Senate  Conunlttee 
on  Territories  and  Insular  Affairs,  and  petition  Congress  for  the 
approval  of  such  extension." 

Complying  with  the  request  made  by  Messrs.  Sergio  Osmefia  and 
Manuel  Roxas  on  behalf  of  the  people  participating  in  the  demon- 
stration to  submit  the  resolution  to  the  President,  to  the  Con- 
gress, and  to  the  Committee,  we  are  hereby  doing  it  by  this  means. 
Very  truly  yours, 

PSDKO    GXTKVAKA, 
V^AMILO    OSIAS. 

Resident  Commissioners  from  the  Philippines. 
PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  GRAY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  15  minutes  on  the  subject  of  the  reval- 
uation of  gold,  and  that  I  may  have  this  time  after  consid- 
eration of  the  nile  which  is  about  to  come  up  for  consideration. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
it  seems  to  me  the  majority  leader  had  some  other  business 
to  come  before  the  House,  and  the  gentleman  from  Kansas 
[Mr.  Gityer]  has  already  asked  permission  to  address  the 
House  at  the  conclusion  of  certain  business  mentioned  by 
the  majority  leader. 

Mr.  BYRNS.  I  may  say  to  the  gentleman  from  Ohio  that 
the  gentleman  from  Kansas  [Mr.  Guyer]  made  a  request 
for  25  minutes  in  order  to  address  the  House  upon  the  char- 
acter and  the  history  of  a  former  distinguished  Member  of 
the  Senate,  Hon.  John  J.  Ingalls.  I  suggest,  therefore,  that 
the  gentleman  from  Ohio  withhold  his  request  until  we  dis- 
pose of  a  couple  of  rules  and  possibly  an  election  contest, 
which  I  do  not  think  will  take  much  time.  The  gentleman, 
of  course,  understands  I  shall  have  to  make  the  same  request 
of  him  that  I  made  of  the  gentleman  from  Kansas,  that  he 
postpone  his  request  to  address  the  House  until  we  dispose 
of  certain  business. 

Mr.  GRAY.  I  hope  the  gentleman  will  assure  me  of  some 
consideration. 

Mr.  BYRNS.  Yes.  I  do  not  think  there  will  be  any  ques- 
tion but  what  both  Members  will  have  an  opportunity  to 
address  the  House  later  this  afternoon. 

CONSERVATION   OF   WILD   ANIMAL   LI7K 

Mr.  DRIVER.  Mr.  Speaker,  by  direction  of  the  Committee 
on  Rules,  I  call  up  House  Resolution  237  and  ask  its  imme- 
diate consideration. 

The  Clerk  read  as  follows: 

Hotise  Resolution  237 

Aesolred.  That  a  special  committee  of  15  Representatives,  to  be 
composed  of  the  Chairman  of  the  Committee  on  Agriculture. 
Chairman  of  the  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries,  the  2  House  of  Representatives  members  of  the  Migra- 
tory Bird  Conservation  Commission,  7  Members  of  the  House  of 
Representatives  from  the  majority  political  party,  and  4  Members 
of  the  House  of  Representatives  from  the  minority  political  party, 
to  be  appointed  by  the  Speaker  of  the  Hoxise,  is  authorized  and 
directed  (1)  to  Investigate  all  matters  pertaining  to  the  replace- 
ment and  conservation  of  wild  animal  life  (Including  aquatic  and 
bird  life)  with  a  view  to  determining  the  most  appropriate  method 
of  carrying  out  such  purposes;  and  (2)  to  rep>ort  to  the  House  as 
soon  as  practicable,  but  not  later  than  January  3,  1935,  the  results 
of  its  investigations,  together  with  its  recommendations,  for 
necessary  legislation. 

For  the  purpose  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof,  is  authorized  to  hold  hearings; 
to  sit  and  act  at  such  times  and  places  during  the  sessions  and 
recesses  of  the  House  in  the  Seventy-third  Congress  until  the  final 
report  is  submitted;  to  require  by  subpena,  or  otherwise,  the 
attendance  of  such  witnesses  and  the  production  of  such  books, 
papers,  and  documents;  to  administer  such  oaths;  and  to  take  such 
testimony  as  It  deems  advisable. 

Mr.  DRIVER.  Mr.  Speaker,  I  yield  30  minutes  to  the  gen- 
tleman from  Massachusetts  [Mr.  Martin],  and  I  yield  my- 
self such  time  as  I  may  need. 

Mr.  Speaker,  the  purpose  of  this  resolution  is  to  provide 
for  a  special  committee  of  15  Members  of  the  House  to 
make  a  thorough  investigation  and  report  to  the  next  Con- 
gress on  the  conservation  and  propagation  of  wild  life  with 
a  view  to  recommending  such  legislation  as  may  be  suitable 
in  order  to  effectuate  such  purjxjse. 


The  necessity  for  legislation  of  this  type  at  this  time  is  due 
largely  to  the  unusual  activities  of  several  departments  of 
our  Government,  like  activities  by  many  of  the  State  gov- 
ernments. For  instance,  the  United  States  Department  of 
Agriculture  is  today  carrying  on  a  program  for  the  reduction 
of  the  principal  crops  of  the  country  one  of  the  moat  im- 
portant features  of  which  is  the  taking  out  of  production 
the  marginal  lands  of  the  country.  These  marginal  lands 
today  are  in  the  hands  of  people  who  are  attempting  to 
make  them  productive  and  profitable  in  ordinary  agricul- 
tural operations,  and  it  is  the  use  of  these  marginal  lands 
that  is  largely  responsible  for  the  difficulties  we  encounter 
in  connection  with  our  major  crops.  The  people  who  are 
operating  these  properties  are  making  no  economic  headway: 
they  are  tilling  these  marginal  lands  under  difficulties,  but 
the  result  of  their  activities  amounts  to  enough  to  so  swell 
the  volume  of  the  major  crops  as  to  bring  about  in  large 
measure  the  unusual  conditions  that  exist. 

Another  department  of  our  Government  is  engaged  In 
teaching  the  value  of  timber  production.  This  is  a  very 
live  topic,  one  that  is  challenging  the  attention  of  the  coun- 
try today,  for  the  depletion  of  our  timljer  supply  has  become 
more  and  more  a  matter  of  grave  importance  to  the  industry 
of  our  Nation. 

I  can  see  no  reason  why  the  result  of  the  operations  on  the 
part  of  these  two  governmental  agencies  should  not  offer  to 
us  in  addition  the  values  that  will  flow  from  the  conserva- 
tion and  propagation  of  our  timber  supplies;  In  the  removal 
from  the  marginal  lands  of  the  people  who  are  today  con- 
tending against  unequal  conditions,  by  adding  to  these  large 
areas  proper  conservation  of  the  wild  life  of  our  Nation. 

I  happen  to  come  from  a  district  through  which  passes 
one  of  the  lanes  used  in  the  flights  of  our  wild  fowl  from 
their  breeding  to  their  feeding  grounds.  We  have  in  my 
State  refuges  established  by  the  Government  several  years 
ago.  One  is  near  my  home.  It  is  a  matter  of  no  expense  to 
the  Government.  I  think  only  one  game  warden  is  employed 
in  jwlicing  the  game  refuge,  but  he  has  a  strong,  active  sen- 
timent on  the  part  of  the  local  people  to  enable  him  to  pro- 
tect the  game  in  the  refuge. 

During  the  fall  season  on  the  southern  flight  and  during 
the  spring  season  when  the  fowls  are  wending  their  way 
back  toward  their  breeding  grounds,  thousands  use  this  ref- 
uge and  are  fully  protected.  They  rest,  they  feed,  and  again 
resume  their  flight.  This  lane  along  the  Mississippi  Valley 
is,  I  expect,  one  of  the  most  frequented  of  all  the  bird-flight 
lanes  in  our  Nation.  All  along  the  line  there  are  areas 
which,  without  costing  the  Government  one  dollar,  can  be 
turned  into  refuges  where  the  wild  fowl  will  be  protected. 
In  addition,  the  States  have  created  reserves.  So  with  a 
minimum  of  expense  we  can  secure  complete  and  adequate 
protection  for  the  conservation  and  propagation  of  wild  life. 

During  the  past  year  13.000,000  hunting  and  fishing  li- 
censes were  issued  by  the  varioai  States  of  the  Union.  This 
has  brought  an  enormous  revenue  to  the  States:  and  the 
recreational  values  are  beyond  estimate.  Therefore  I  think 
this  is  a  matter  of  pressing  importance:  and  Impartial  con- 
sideration of  the  whole  quratlon  at  the  hands  of  Congress  Is 
Justified. 

The  bill  provides  that  a  committee  consisting  of  the  Chair- 
man of  the  Committee  on  Agriculture,  the  Chahroan  of  the 
Committee  on  Merchant  Marine.  Radio,  and  Pteheries.  the 
2  House  Members  now  on  the  voluntary  Commission  known 
as  the  "  Migratory  Bird  Commission  ",  4  Members  from  the 
minority  party,  and  7  Members  from  the  majority  party  of 

the  House. 
Mr.  JOHNSON  of  Texas.    Mr.  Speaker,  will  the  gentleman 

yield? 

Mr.  DRIVER.    I  yield. 

Mr.  JOHNSON  of  Texas.  I  am  wondering  about  the  wis- 
dom of  having  so  many  as  15  Members  on  the  committee. 
Is  not  this  a  rather  large  committee? 

Mr.  DRIVER.  This  being  a  committee  which  serves  with- 
out expense,  the  question  being  one  affecting  such  wide- 
spread interest  in  this  Nation.  I  think  this  large  committee 
is  entirely  Justified  in  the  working  out  of  the  problem. 
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I  think  80  further  because  the  two  committee  members 
we  draw  from  the  voluntary  commission  are  men  who  have 
some  information  on  the  subject. 

Mr.  JOHNSON  of  Texas.  Do  I  understand,  then,  that  a 
committee  of  this  sort  is  proposed  so  that  different  sections 
of  the  country  may  be  represented? 

Mr.  DRIVER.  As  nearly  as  possible.  I  think  possibly 
I  win  anticipate  another  question  if  I  proceed  a  little  fiirther. 

It  1.5  provided  in  this  resolution  that  the  committee  may 
make  a  thorough  investigation.  Of  course,  we  cannot  pro- 
vide the  necessary  money  with  which  to  pay  Its  expenses. 
There  has  been  some  question  raised  as  to  the  possibility  of 
an  unusual  expenditure  in  this  respect.  However,  we  are 
offering  an  amendment  to  the  resolution  providing  that  the 
hearings  must  be  held  in  the  District  of  Columbia,  thereby 
avoiding  any  possibility  of  expense  in  connection  with  what 
Is  denominated  as  a  "  Junketing  trip  "  or  an  unusual  expense 
by  going  here  and  there  in  the  making  of  an  investigation. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  DRIVER.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  I  am  glad  to  hear  the  gentleman  make 
his  statement,  assuring  the  proposed  amendment,  because 
the  resolution  provides  that  the  committee  or  any  subcom- 
mittee may  sit  at  such  times  "  and  places  "  It  wanted  to, 
which  would  not  only  embrace  the  United  States  but  any 
foreign  country  as  well.  Without  the  amendment  limiting 
its  hearings  to  Washington.  D.C..  I  would  oppose  the  reso- 
lution. 

Mr.  HTT-T-  of  Alabama.    Will  the  gentleman  yield? 

Mr.  DRIVER.    I  jrield  to  the  gentleman  from  Alabama. 

Mr.  HJT.T-  of  Alatuuna.  I  am  in  hearty  sympathy  with  the 
wild  life,  marginal  land,  and  timber  propagation  program. 
but  I  wonder  how  the  work  of  the  committee  as  proposed  by 
the  resolution  dovetails  with  the  work  that  has  been  done 
by  the  Senate  Committee  on  Wild  Life  and  the  President's 
committee  on  this  subject?  We  have  been  readin?  in  the 
newspapers  about  the  work  of  the  Senate  committee  and 
that  of  the  special  committee  named  by  the  President. 

Mr.  DRIVER.  I  will  say  to  the  gentleman  from  Alabama 
that  it  does  not  conflict  with  either  of  the  committees  the 
gentleman  has  mentioned. 

Mr.  HILL  of  Alabama.  I  was  wondering  whether  or  not 
the  committee  proposed  in  the  resolution  was  going  over 
ground  that  has  already  been  covered.  On  last  Friday  or 
Saturday  morning  a  Joint  committee,  as  I  understand  it. 
composed  of  representatives  of  the  Senate  Wild  Life  Com- 
mittee and  the  President's  committee  on  that  subject  had  a 
conference  with  the  President  on  the  matter,  and.  as  I 
understand  it.  the  President's  special  committee  has  sub- 
mitted a  tentative  report  on  the  subject  to  the  Secretary 
ot  Agricultiuv.  and  within  a  very  short  while  will  submit  a 
final  report.  Is  the  committee  which  the  House  will  now 
set  up  going  to  do  a  different  piece  of  work,  supplementing 
the  work  of  the  other  two  committees,  or  how  is  the  work  of 
this  proposed  committee  to  dovetail  with  the  work  of  these 
two  committees? 

Mr.  IHUVER.  I  will  say  to  the  gentleman  that  I  believe 
the  work  of  this  committee  will  be  so  complete  and  extensive 
and  will  be  in  such  intimate  detail  as  to  all  phases  of  the 
question  that  there  will  be  no  reason  to  criticize  the  report 
of  this  committee  at  alL  I  do  not  say  that  the  other  report 
is  not  a  complete  report  from  the  standpoint  of  the  interest 
they  have  covered  in  the  matter,  but  I  will  say  that  in  my 
opinion  the  report  is  not  sufficiently  extensive  and  intimate 
with  this  question  to  Justify  legislation  at  the  hands  of  this 
Congress. 

Mr,  HILL  of  Alabama.  The  gentleman  would  like  to  have 
a  more  comprehensive  report,  covering  a  wider  field  and 
with  more  detailed  information?    It  that  the  purpose? 

Mr.  DRIVER.  I  would  like  to  see  the  investigation  cover 
not  only  the  activities  of  our  own  departments  of  govern - 
Bent  but  also  the  activities  of  the  different  States  in  their 
efforts  to  protect  the  wild  life  of  the  Nation. 

Mr.  SHELL.    Will  the  gentleman  yield? 

Mr.  DRIVXR.    I  yield  to  the  gentleman  from  New  York. 
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Mr.  SNELL.  Is  it  the  Intention  of  the  gentleman  to  have 
this  committee  report  a  bill  to  the  House  or  just  submit  a 
general  report,  as  usual? 

Mr.  DRIVER.  A  general  report  with  a  recommendation 
as  to  the  character  of  legislation  which  in  their  opinion  will 
meet  the  demands  provided  for  in  this  resoPution. 

Mr.  SNELL.  There  will  be  nothing  definite  then  as  far 
as  legislation  is  concerned? 

Mr.  DRIVER.  No.  I  should  not  expect  the  committee 
to  prepare  a  bill  but  to  recommend  appropriate  legislation. 

Mr.  SNELL.  I  noticed  the  gentleman  in  his  opening  re- 
marks said  something  about  the  timber  supply  of  the  coun- 
try, and  so  forth.  Is  it  expected  that  this  committee  will 
go  into  such  a  vast  subject? 

Mr.  DRIVER.  No;  but  I  will  say  to  the  gentleman  from 
New  York,  they  will  go  into  the  matter  to  the  extent  of  de- 
termining just  how  the  conservation  of  the  wild  life  and 
the  areas  devoted  to  timber  culture  may  be  coordinated, 
which  will  enable  us  to  utilize  these  large  areas  which  we 
are  segregating  for  that  purpose  and  use  them  for  a  dual 
purpose,  giving  values  in  both  respects.  I  wiU  say  further 
to  the  gentleman  from  New  York  that  I  think  an  investiga- 
tion into  the  possibilities  of  our  national  forests  is  a  most 
useful  one,  and  that  there  we  can  find  an  opportunity  of 
great  value  through  the  devotion  of  such  areas  to  the  propa- 
gation and  conservation  of  the  wild  life  of  the  Nation. 

Mr.  SNELL.  I  did  not  understand  exactly  the  reply  the 
gentleman  made  to  the  gentleman  from  Alabama  as  t^  how 
this  work  would  join  in  with  the  work  of  the  Committee  on 
Wild  Life  of  the  Senate.  The  Senate  has  a  standing  com- 
mittee, have  they  not? 

Mr.  DRIVER.  No.  I  understand  it  is  a  special  commit- 
tee. I  will  say  to  the  gentleman  from  New  York  that  they 
have  made  some  investigation,  but  they  have  not  made  an 
investigation  into  the  phases  of  the  problems  I  think  are 
most  important  to  us  today. 

Mr.  SNELL.  Several  of  the  Members  over  there  have 
spoken  to  me  about  creating  a  committee  of  the  House  to 
cooperate  with  their  committee.  Would  this  proposed  com- 
mittee cooperate  along  this  same  line? 

Mr.  DRIVER.  Of  course  they  could  do  so,  but  the  bill 
does  not  provide  that  they  shall. 

Mr.  SNELL.  It  seems  to  me.  if  we  are  going  to  have  two 
investigations,  that  they  might  be  brought  together  in  some 
way.  so  that  both  will  have  the  same  ultimate  object. 

Mr.  DRIVER.  I  have  no  doubt  that  they  will  cooperate, 
but  the  bill  does  not  provide  for  a  joint  committee. 

Mr.  SNELL.  It  is  not  expected  that  this  will  cost  any 
money? 

Mr.  DRIVER.  Not  any  more  than  the  local  investigation 
here.  It  would  certainly  be  a  minimiun  amoimt.  We  make 
no  provision  for  any  more  than  this. 

Mr.  WOLCOTT.    Will  the  gentleman  yield? 

Mr.  DRIVER.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  WOLCOTT.  There  has  been  a  growing  need  along 
the  border  between  the  United  States  and  Canada  for  an 
mvestigation  along  this  line  for  some  years.  Those  of  us 
along  the  Great  Lakes  have  seen  the  American  fishing  indus- 
try of  the  Great  I^ikes  seriously  crippled  in  a  great  many 
instances,  due  to  the  fact  that  there  has  been  no  standardi- 
zation of  laws  having  to  do  with  the  conservation  of  fish  in 
the  Great  Lakes  by  the  United  States  and  the  Dominion  of 
Canada.  I  merely  wanted  to  clear  up  this  point,  whether 
or  not  in  the  gentleman's  opinion  the  committee  will  have 
authority  to  go  into  that  particular  phase  of  the  matter? 

Mr.  DRIVER.    Beyond  question. 

Mr.  WOLCOTT.  And  with  respect  to  the  report  which 
Is  to  be  made  to  the  House,  may  I  ask  whether  or  not  it 
will  be  necessary  to  incorporate  in  this  resolution  some 
provision  for  a  report  to  the  Department  of  Commerce  and 
the  Department  of  State,  as  a  condition  precedent  to  some 
action  by  the  State  Departments  of  Canada  and  the  United 
States,  to  correct  this  situation? 

Mr.  DRIVER.  I  do  not  think  that  is  necessary,  because 
this  is  a  fact-finding  committee  we  attempt  to  create  and 
one  that  will  report  the  results  of  its  investigations  in  order 


that  we  may  provide  appropriate  legislation  to  carry  out  its 
recommendations. 

Mr.  GOSS.    Will  the  gentleman  yield? 

Mr.  DRIVER.    Yes. 

Mr.  GOSS.  I  could  see  nothing  in  the  resolution  that 
should  give  any  concern  to  any  Member  here  until  a  moment 
ago  when  the  gentleman  made  the  statement  that  he  hoped 
this  investigation  would  go  back  into  the  various  States,  and 
this  worried  me  somewhat.  Most  of  our  States  have  their 
own  commissions  on  conservation,  and  so  on.  Just  what  did 
the  gentleman  mean  by  investigating  what  are  the  laws  of 
the  various  States  frwn  a  Federal  viewpoint?  Perhaps  I 
misunderstood  the  gentleman. 

Mr.  DRIVER.  I  did  not  intend  to  convey  such  impressicm 
to  the  gentleman  from  Connecticut  or  to  the  House.  What 
I  meant  to  say  was  that  this  committee  should  take  into 
consideration,  in  its  investigation,  the  activities  of  the  dif- 
ferent States  in  their  efforts  to  conserve  wild  life  and  suggest 
any  manner  in  which  we  may  cooperate  with  such  local 
entities. 

Mr.  GOSS.  And  there  is  no  disposition  on  the  part  of  the 
gentleman  to  interfere  with  any  of  the  laws  of  the  various 
States. 

Mr.  DRIVER.  Oh,  no.  I  want  them  supported,  and  this 
work  will  be  in  direct  cooperation  with  the  various  States. 

Mr.  DOXEY.    Will  the  gentleman  yield  to  me? 

Mr.  DRIVER.  I  am  very  pleased  to  yield  to  the  gentle- 
man from  Mississippi. 

Mr.  DOXEY.  Briefly,  I  am  heartily  in  accord  with  the 
resolution.  I  have  not  had  an  opportimity  to  discuss  it  with 
the  gentleman  from  Arkansas  as  I  would  like;  but  in  view 
of  the  statement  that  the  gentlemen  from  New  York  and 
from  Arkansas  have  both  made  with  reference  to  our  na- 
tional forests,  I  may  say  there  are  42  national  forests  in  the 
United  States.  The  National  Forest  Reservation  Commis- 
sion has  established  14  additional  national  forests.  It  looks 
to  me  as  if  this  work  as  outlined  here  is  closely  related  with 
the  work  of  the  National  Forest  Commission,  just  as  the 
gentleman  has  stated. 

As  a  member  of  the  National  Forest  Reservation  Com- 
mittee. I  may  say  to  my  distinguished  friend  that  I  am  not 
looking  for  a  place  on  this  committee,  as  I  am  busy  now 
almost  beyond  my  capacities;  but  I  feel  that  with  the  na- 
tional forests  in  the  picture  to  the  extent  they  necessarily 
will  be,  the  two  Members  on  that  commission  from  the 
House  of  Representatives  should  be  members  of  this  com- 
mission, for  the  work  that  is  proposed  to  be  done  is  work 
in  which  the  members  of  the  Forest  Commission  are  vitally 
Interested.  The  reason  I  say  this  is  because  the  scope  of 
this  committee  is  broad,  and  the  gentleman  from  Michigan 
[Mr.  WooDRxrrr]  and  myself  are  on  this  National  Forest 
Commission  as  representatives  of  the  Congress.  We  have 
been  functioning  and  we  have  obtained  information  which 
is  of  value,  and  we  are  willing  to  cooperate  with  the  pro- 
posed committee  to  the  fullest  extent.  I  do  not  make  this 
statement  as  anything  but  a  suggestion;  but  in  the  interest 
of  the  work  I  do  say  it  is  necessary  that  the  national  for- 
ests be  considered,  and  the  membership  on  that  commission 
from  the  House,  it  seems  to  me.  should  have  a  place  on 
this  committee. 

Mr.  DRIVER.  I  have  no  doubt.  I  will  say  to  the  gentle- 
man from  Mississippi,  that  the  information  which  the 
gentleman  and  his  colleague  have  will  be  considered  very 
seriously  by  the  Speaker  when  he  undertakes  to  select  the 
membership  of  this  committee. 

Mr.  TERRELL  of  Texas.  Will  the  gentleman  from  Ar- 
kansas yield? 

Mr.  DRIVER.  I  srield  to  the  gentleman  from  Texas  for  a 
question. 

Mr.  TERRELL  of  Texas.  I  understood  the  gentleman  to 
say  that  the  last  paragraph  of  the  resolution,  with  respect 
to  authorizing  the  committee  to  hold  hearings,  will  be 
stricken  out. 

Mr.  DRIVER.  Yes;  an  amendment  will  be  offered  to 
that  part  of  the  bilL 


Mr.  TERRELL  of  Texas.  If  that  proviskm  b  to  be  strteken 
out  and  the  cmnmlttee  Is  to  sit  In  the  DIstriet  ot  Columbia, 
cannot  the  Biological  Survey,  which  has  scents  all  over  the 
United  States,  dealing  with  these  proUbems.  get  this  Infor- 
mation, and  cannot  the  committee  secure  the  Information 
from  that  Bureau  and  any  further  information  that  may  be 
necessary  by  corresponding  with  the  game  commissioners 
of  the  various  States,  as  well  as  the  members  of  the  Survey 
in  the  various  States? 

Mr.  DRIVER.  I  am  sure  It  will  be  very  Informative  to 
do  that. 

Mr. '  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  yi^d 
5  minutes  to  the  gentlonan  from  Kansas  [Mr.  Horal. 

Mr.  HOPE.  Mr.  Speaker.  I  am  in  favor  of  this  resolution 
and  its  pxirpose  because  there  Is  certainly  a  need  in  this 
coimtry  today  for  further  consideration  d  the  question  of 
conservation.  At  this  time  in  particular  the  matter  of 
saving  our  migratory  waterfowl  is  of  great  Importance,  and 
unless  some  steps  are  taken  soon  In  this  connection  it  may 
be  too  late.  Any  step  looking  to  a  consideration  of  the 
question  which  is  followed  by  constructive  and  prompt 
action  will  be  helpful. 

However.  I  did  not  rise  to  urge  the  passace  of  this  rescriu- 
tion,  to  which  I  anticipate  there  Is  little  or  no  opiiosltion, 
so  much  as  to  point  out  to  the  House  that  there  Is  little 
use  in  passing  resolutions  of  this  kind  if  we  are  going  to 
permit  the  Bureau  of  the  Budget  to  cut  the  very  heart 
out  of  the  appropriations  tar  the  Biological  Survey,  the  one 
Bureau  of  the  Goverimient  which  has  the  most  to  do  with 
the  matter  of  conserving  wild  life. 

The  recommendations  of  the  Bureau  of  the  Budget  for 
the  coming  fiscal  year  apinvve  appropriations  of  approxi- 
mately 43  percent  of  those  for  1934. 

The  disastrous  effect  which  this  cut  In  appropriations 
will  have  is  even  more  apparent  when  the  figures  for  the 
2  years  are  broken  down  and  it  Is  seen  what  activities  are 
affected. 

Without  doubt  the  most  serious  situation  in  the  entire 
wild-life  field  today  is  that  affecting  migratory  birds.  Dur- 
ing the  past  few  years  a  combination  of  conditions,  includ- 
ing drought,  over  himting.  and  laid  settlement,  has  resulted 
in  an  alarming  decrease  in  the  number  of  these  birds.  After 
a  most  careful  survey  of  the  situation  in  1921  it  was  found 
that  the  waterfowl  population  in  this  coimtry  had  reached 
the  lowest  point  on  record  despite  the  effect  of  a  shorter 
shooting  season  and  in  some  respects  better  conditlona. 
Since  that  time  there  has  been  no  noticeable  Increase  in 
numbers,  and,  in  the  opinion  of  aU  who  have  given  tiae  mat- 
ter study,  the  waterfowl  situation  at  this  time  is  extremely 
critical. 

In  recognition  of  this  fact  $12,000,000  of  the  $35,000,000 
which  the  Public  Works  Administration  has  allocated  to 
the  Surplus  Relief  Corporation  tar  the  purchase  of  sub- 
marginal  agricultural  land  has  been  set  aside  to  buy  tracts 
which  are  suitable  for  migratory  bird  nesting  and  breeding 
grounds. 

Now  the  question  as  to  whether  this  expenditure  will  re- 
sult in  helping  the  situation  depends  upon  the  sxiitability  of 
the  tracts  purchased  for  this  purpose.  This  is  entirely  a 
scientific  question,  and  Involves  many  factors.  Including 
knowledge  as  to  the  breeding  grounds  of  the  various  species. 
the  protection  afforded  against  enemies,  availability  of  food 
supplies,  and  freedom  from  disease. 

For  years  the  Biological  Survey  has  been  studying  Jurt 
these  things,  and  has  not  only  developed  a  mass  of  Infoa*- 
matlcm  but  a  corps  of  experts  who  know  how  to  Interpret 
and  apply  the  information  acquired,  as  well  as  to  secure 
such  further  knowledge  as  might  be  needed  in  purchasing 
land  most  suitable  for  the  purpose  intended.  Yet,  by  rea- 
son of  the  cuts  which  have  been  made  in  the  various  appro- 
priations, it  Is  going  to  be  necessary  to  discontinue  prac- 
tically all  of  its  scientific  work,  and  dismiss  from  the  service 
the  men  who  have  spent  years  in  building  It  up. 

In  other  words.  Just  as  we  are  sUrting  to  spend  $12.0004)00 
to  buy  these  breeding  and  nesting  grounds,  we  drive  out  of 
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tbe  Government  service  the  only  men  who  can  furnish  the 
scientific  information  as  to  how  and  where  this  money 
should  be  spent.  Suppose  that  when  the  Government  began 
its  public -building  program  in  1926  it  had  dismissed  all  the 
architects  and  engineers  in  the  Treasury  Department.  Yet 
that  would  not  have  been  any  more  ridiculous  than  the 
step  which  the  administration  seems  about  to  take  Ih  this 
matter. 

If  the  committee  about  to  be  created  is  to  accomplish 
anything  on  behalf  of  conservation.  It  will  have  to  depend 
for  its  information  upon  the  work  of  the  naturalists  and 
scientists  of  the  Biological  Survey.  How  foolish  is  it,  then, 
to  cripple  and  almost  destroy  this  work.  Surely  no  better 
example  of  a  penny-wise  and  pound-fo<^ish  ssrstem  of 
economy  could  be  foimd  than  this. 

Let  me  call  attention  at  this  time  to  what  has  been  done 
to  that  part  of  the  appropriation  for  the  Bioloffical  Survey 
which  deals  directly  with  the  gathering  of  scientific  infor- 
mation c<»ceming  migratory  birds  and  their  protection. 
For  the  current  fiscal  year  there  was  appropriated  $75,000 
for  the  study  of  food  habits  of  Urds  and  animals.  Of  this 
amount  cash  withdrawals  of  $71,640  were  permitted.  This 
year  the  Department  estimated  that  in  order  to  carry  on 
this  work  it  should  have  an  appropriation  of  $S2.056.  The 
Bureau  of  the  Budget  has  recommended  that  this  activity 
be  discontinued  and  that  no  funds  be  appropriated  what- 
ever for  that  purpose.  This  means  that  all  of  the  scientific 
work  which  the  Bureau  has  been  doing  relative  to  the  in- 
vestigation of  the  food  habits  and  economic  value  ot  migra- 
tory and  other  birds,  including  methods  for  their  conserva- 
tion, must  be  discontinued.  It  is  essential,  of  course,  that 
work  be  done  along  this  line  in  order  to  determine  the  fit- 
ness for  the  purpose  of  proposed  migratory  breeding  and 
nesting  grounds. 

For  biological  investigation  there  was  appropriated  for  the 
current  year  $85,000.  This  year  the  Bureau  of  the  Budget 
has  cut  the  amount  to  $69,711.  and  I  am  advised  that  this 
wlD  not  leave  any  funds  for  the  employment  of  naturalists 
and  investigators  to  investigate  and  consider  the  merits  of 
proposed  nesting  fn^unds  and  bird  refuges.  All  the  work 
which  has  been  done  in  connection  with  the  status  of  migra- 
tory birds  under  the  treaty  with  Canada,  as  well  as  the 
taking  of  the  bird  census  in  recent  years,  has  been  done 
under  this  fund. 

For  the  protection  of  migratory  birds  there  was  appro- 
priated for  the  ciirrent  fiscal  ]rear  $198,190.  This  year  the 
Bureau  of  the  Budget  recommends  $118,210.  at  a  time  when 
protection  is  more  urgently  needed  than  ever. 

Another  very  impcHtant  part  erf  the  work  of  the  Biological 
Survey  is  that  carried  on  cooperatively  with  the  States  and 
other  governmental  units  for  the  control  of  iH-edatory  ani- 
mals and  injurious  rodents.  This  work  depends  for  its 
effectiveness  on  its  continuity.  Stopping  it  for  a  jrear  or 
two  might  undo  all  that  has  been  accomi^ished.  Yet  for 
this  year  the  Bureau  of  the  Budget  has  cut  the  appropria- 
tion for  predatory  animal  work  to  $91,343.  as  compared  with 
$630,000  approiHiated  and  $382,981  permitted  to  be  with- 
drawn for  the  current  fiscal  year.  In  ccmnection  with  this 
apinroiriation.  it  should  be  said  that  State,  county,  and 
private  funds  expended  for  this  work  in  cooperation  with 
tike  Government  total  approximately  twice  as  much  as  the 
Federal  appsopriation.  If  the  recommendations  of  the 
Bureau  of  the  Budget  are  allowed  to  stand,  it  means  that 
fvactiealty  all  of  the  program  which  has  heretofore  been 
carried  out  must  be  discontinued. 

In  recent  years  the  Biological  Survey  has  carried  on  work 
in  connection  with  the  produetion  of  fur-bearing  animals 
lUs  is  a  most  important  activity,  because  in  recent  years 
tbe  decline  in  tbe  number  of  fur  pelts  of  all  kinds  has  been 
such  as  to  create  a  great  deal  of  uneasiness  as  to  the  future 
of  the  industry.  The  work  which  the  Bureau  has  been 
doing  includes  a  study  of  fur-market  conditions  and  inves- 
tigation of  the  methods  of  fiur  storage,  research  in  fur- 
animal  production,  and  development  of  fur  farming.  Most 
of  tbis  work  to  be  effective  depends  upon  its  continuity  and 
to  dificontiaue  it  now  means  a  serious  loss. 


RECORD— HOUSE 


January  29 


I  assume  this  resolution  will  pass  and  that  a  committee 
will  be  speedily  appointed.  I  sincerely  hope  that  it  will  go 
thoroughly  into  this  entire  question  and  suggest  that  one 
of  its  first  duties  should  be  to  see  that  the  Grovemment 
bureaus  dealing  directly  with  conservation  be  given  adequate 
appropriations  so  that  they  can  make  available  to  this  com- 
mittee the  scientific  information  which  will  be  needed  if  the 
committee  is  to  secure  a  complete  picture  of  the  situation 
and  the  remedies  which  are  needed. 

Mr.  HASTINGS.  The  gentleman's  remarks  are  very  in- 
teresting. I  should  like  to  know  if  the  gentleman  has  in 
mind  how  much  should  be  recommended  for  the  Biological 
Survey?  The  gentleman  said  it  was  43  percent  of  the  cur- 
rent amount.  Does  the  gentleman  have  in  mind  what  the 
current  amount  is? 

Mr.  HOPE.  The  amount  for  the  current  year  is  $582,741, 
and  last  year  it  was  $1,356,280. 

Bfr.  HASTINGS.    Is  the  gentleman  on  the  subcommittee? 

Mr.  HOPE.  I  am  not  a  member  of  the  Appropriaticms 
Committee. 

[Here  the  gavel  fell.l 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  yield  10 
minutes  to  the  gentleman  from  Massachusetts    [Mr.  Gir- 

rORDl. 

Mr.  GIPPORD.  Mr.  Speaker  and  gentlemen,  I  have  lis- 
tened with  much  interest  to  what  has  been  said  on  this  sub- 
ject. Of  course,  this  is  largely  a  matter  concerning  the 
western  and  southern  sections  of  the  country,  but  I  wish 
to  make  a  few  remarks  about  the  situation  on  the  eastern 
seaboard. 

I  hope  that  I  may  be  called  a  conservationist.  I  represent 
the  Commonwealth  of  Massachusetts,  in  part — its  right  arm 
extended  into  the  sea  and  the  islands  of  Marthas  Vineyard 
and  Nantucket — where  migratory  birds  are  rather  plentiful 
and  much  is  made  of  the  shooting  season.  I  have  lived  to 
leam  that  many  of  the  so-called  "  conservationists  "  in  our 
section  of  the  coimtry  own  slaughter  pens  all  the  way  up  and 
down  the  eiwtem  seaboard.  After  shooting  in  the  northern 
zone  they  simply  move  their  trappings  to  the  central  and 
then  to  the  lower  ztmes,  making  for  themselves  an  almost 
continual  shooting  season.  Those  are  the  conservationists 
who  largely  contribute  to  the  so-called  "  societies  for  the 
preservation  of  wild  fowl  "  and  who  help  to  furnish  the 
propaganda  which  goes  all  over  the  country  to  induce  those 
who  are  true  conservationists  to  Insist  on  the  restriction  of 
seasons  and  on  the  restrictions  of  the  rights  of  the  natives 
in  the  localities  which  were  settled  by  their  forefathers  in 
part  because  game  and  fowl  abounded  there. 

Some  of  you  may  be  familiar  with  these  slaughter  pens 
where  trained  geese  are  sent  up  to  betray  the  wild  ones  by 
encouraging  them  to  come  down  to  their  destruction.  Such 
sportsmen  are  disappointed  if  one  live  wild  goose  escapes. 

Mr.  BERLIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GIPPORD.    I  yield. 

Mr.  BERLIN.  Has  the  gentleman  ever  shot  ducks  or 
geese  from  a  blind? 

Mr.  GIPPORD.  No.  But  I  have  done  some  shooting  of 
wild  fowl  in  my  earlier  years. 

Mr.  BERLIN.  Is  the  gentleman  familiar  with  tlie  slaugh- 
ter pens  he  speaks  of  on  the  ea-itern  coast? 

Mr.  GIPPORD.    I  am  very  familiar  with  them. 

Mr.  BERLIN.  Would  the  gentleman  state  to  the  House 
where  he  has  discovered  slaughter  pens  on  the  eastern 
shore? 

Mr.  GIPPORD.  Why.  Mr.  Speaker.  I  am  Just  buying  a 
tract  of  land  to  get  rid  of  one  of  those  slaughter  pens,  where 
sportsmen  own  shooting  boxes  and  have  caretakers  and  are 
notified  by  telephone  and  telegraph  when  the  birds  are  fly- 
ing. These  men  use  the  most  modern  paraphernalia  and  are 
usually  successful  in  annihilating  large  flocks  of  birds.  They 
are  the  conservationists  who  are  urging  the  sort  of  legis- 
lation now  in  effect.  I  come  from  Cape  Cod.  where  people 
settled  many  years  ago,  in  part  t>ecause  of  natural  advan- 
tages such  as  tbe  wild  fowl  which  could  be  secured  for  food. 
Our  people,  who  were  accustomed  to  secure  birds  f(M"  food. 
'  are  now — with  much  sarcasm — classified  as  "  smthunters." 
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Our  laws  are  now  so  framed  that  they  can  shoot  for  less 
than  3  months  in  the  year  and  these  conservationists  spend 
their  holidays  with  us  and  then  in  effect  say  to  us.  "  Do  not 
kill  one  of  those  birds  until  we  get  back  next  season." 
Many  of  these  men  follow  the  shooting  from  zone  to  zone 
and  thus  shoot  nearly  all  the  time.  In  much  of  the  section 
which  I  represent  wealthy  men  have  bought  up  the  lands 
around  ptmds  is  good  shooting  localities  and  by  virtue  of  that 
ownership  they  control  the  shooting  of  wild  fowl  therein. 
Theee  are  some  of  the  conservationists  anxious  for  re- 
strictive laws  to  be  passed  and  who  spread  pr<^?aganda  in 
favor  of  them.  I  have  lived  to  see  my  own  people  hindered, 
fined,  and  actually  imprisoned  for  going  out  and  bucking 
wind  and  tide  to  get  one  brace  of  birds,  which — many  a 
time — was  badly  needed  for  sustenance.  If  they  wish  to  go 
into  the  fields  to  shoot  partridge  and  quail  they  have  but  1 
month  in  which  to  dp  it.  and  when  that  month  arrives  there 
come  strangers  in  automobiles  with  pump  guns  and  trained 
dogs  who  quickly  shoot  up  the  locality  and  then  say,  "  See 
that  you  natives  do  not  kill  one  of  these  birds  until  we  get 
back  next  year." 

We  have  a  department  in  my  State  which  boasts  that  it 
does  not  have  to  have  an  appropriation  from  the  Common- 
wealth. Instead,  fish  and  game  clubs  are  formed  in  the 
different  localities,  often  primarily  for  social  reasons,  and 
the  members  are  inveigled  into  paying  from  $2  to  $3.25  for 
a  hunter's  license,  and  from  the  mcmey  so  secured  the  de- 
partment is  enabled  to  raise  quail  and  partridge  for  this  1 
month's  shooting  holiday.  It  has  had  the  effect  of  virtually 
destroying  the  rights  and  liberties  of  my  own  people. 

I  do  not  want  to  see  this  wholesale  shooting.  I  have  done 
but  a  small  amoimt  of  hunting  myself.  In  former  years  I 
have  fought  the  wind  and  tide  in  the  pursuit  of  wild  fowl, 
but  in  those  days  we  felt  exceedingly  happy  if  we  could  get 
three  or  four  birds.  We  earned  them  and,  furthermore,  we 
used  them  for  food.  Nowadays  many  of  these  so-called 
"  sportsmen  "  are  unhapply  unless  they  can  shoot  the  entire 
flock.    Are  they  then  to  be  classed  as  "  conservationists  "? 

Now,  we  are  to  have  a  committee  appointed  to  consider  the 
taking  of  lands  in  my  district — investigators  have  already 
been  there — and  it  was  proposed  to  condemn  one  particular 
large  tract  as  a  bird  refuge.  I  was  called  to  the  town  in 
which  this  tract  was  located  and  found  every  citizen  thereof 
protesting  against  it.  We  have  a  large  fish  and  game  asso- 
ciation in  my  section  watchful  of  their  rights  and  they  do 
not  wish  to  have  these  large  areas  set  aside  as  refuges. 
They  know  that  their  shooting  rights  have  been  taken  away 
and  are  very  suspicious  of  these  so-called  "  conservation 
measures." 

Several  years  ago  I  was  sent  to  Washington  to  interview 
the  officials  of  the  Department  of  Agriculture.  That  Depart- 
ment had  drawn  a  line  across  the  northern  section  estab- 
lishing what  area  was  to  be  used  for  shooting  during  a  fixed 
open  season.  Such  mandatory  zoning  is  open  to  grave  objec- 
tion because  certain  kinds  of  migratory  fowl  do  not  make 
their  appearance  therein  until  after  the  fixed  season  is 
ended  or  almost  closed.  We  have  found  that  it  is  exceed- 
ingly difficult  to  seciure  proper  changes  in  both  zones  and 
open  seasons. 

Mr.  Speaker.  I  do  not  wish  to  be  thought  unsympathetic 
with  the  purposes  of  this  bill.  By  all  means  let  us  permit 
the  committee  to  inquire  Into  existing  conditions,  especially 
in  the  West  and  South,  where  large  breeding  grounds  have 
been  destroyed  by  reclamation  and  in  similar  ways.  If  it  is 
desired  that  the  Government  repxirchase  these  sections  under 
the  plea  of  conserving  wild  life,  the  measure  should  be  favor- 
ably considered.  But  if  this  bill  is  promoted  by  the  kind  of 
conservationists  whom  I  have  tried  to  portray  to  you  let 
us  look  well  into  it. 

I  close  by  saying  that  I  used  to  be  fond  of  shooting  on 
occasion.  But  I  do  not  get  the  enjoyment  out  of  killing 
wild  life  that  once  I  did.  Last  year  I  paid  for  my  license, 
but  never  used  it.  I  sympathize  with  those  bird  lovers  who 
are  endeavoring  to  preserve  wild  life,  but  I  have  little  sym- 
pathy for  those  who  use  slaughter  pens:  and  if  this  measure 
is  something  to  help  them,  by  providing  more  game  for 
wholesale  destruction,  I  am  not  enthusiastic  for  it.    I  agree 


on  the  bag  limit  being  made  smalL  I  will  gladly  Join  jcn 
in  that  sort  of  conservation,  but  I  am  opposed  to  giving  tbe 
wealthy  man  the  entire  control  of  tbe  wild  foirt  that  fly 
because  of  his  wealth  and  his  ownership  of  tbe  land.  I  am 
glad  to  raise  my  voice  tor  the  people  who  live  permanently 
in  my  section  of  the  country  rather  than  for  tbe  benefit  Gt 
the  outside  sportsman. 

The  SPEAKER.  The  time  of  the  gentleman  from  Massa- 
chusetts [Mr.  GxrroMl  has  expired. 

Mr.  MARTIN  of  Masffachiisetts.  Mr.  Speaker.  I  yield  B 
minutes  to  the  gentleman  from  Pennsylvania  [llr.  Kmtil. 

Mr.  KURTZ.  Mr.  Speaker,  I  think  there  is  no  persem 
here  who  does  not  belieye  firmly  in  the  preservation  of  wild 
life,  and  none  within  the  sound  of  my  vtrioe  who  does  not 
deplore  the  fact  that  there  are  hunters  vrtio  act  as  game 
hogs  in  every  section  of  the  United  States,  as  ■  went  ml  by 
the  gentleman  from  Massachusetts,  but  that  Is  no  reason 
why  we  should  not  study  the  proper  methods  for  tbe  pres- 
ervaUon  of  the  game  and  wild  life  of  this  country,  so  as 
not  only  to  preserve  it  from  extinction  but  tolng  it  back  as 
it  existed  in  the  days  ot  our  primeval  forests. 

In  Pennsylvania  we  have  studied  methods  of  preservation 
of  game  for  more  than  25  years.  Thirty  years  ago  It  was 
almost  impossible  to  see  a  deer  on  the  mountains  of  that 
Commonwealth,  yet  today  any  man  who  desires  to  hunt 
deer  can  go  out  and  see  at  least  20  or  30  or  possibly  100  in 
a  single  day.  I  was  hunting  rm  the  crest  of  tbe  Allegheny 
Mountains  last  year  with  a  hunting  party  and  more  than 
100  deer  were  seen  in  1  day.  This  has  all  been  brou^t 
about  because  of  the  conservation  p(dicy  of  the  State  of 
Pennsylvania.  The  wild  life  of  Pnansylvania  has  been 
brought  back  in  a  qiuurter  of  a  century  after  it  had  been 
practically  destroyed,  and  within  the  confines  of  one  little 
county  of  Pennsylvania  31  bears  were  killed  the  first  day 
of  the  open  season  last  year,  and  within  that  State  there 
were  more  bears  and  deer  killed  \n  the  last  season  than 
within  the  boundaries  of  any  other  State  in  the  entire  Na- 
tion. That  is  all  because  of  the  fact  that  the  people  of 
Pennsylvania  have  studied  methods  of  preserving  wild  life 
and  put  those  meUiods  into  effect.  If  the  naUve  game  and 
wild  life  have  been  destroyed  in  certain  sections  of  this 
Nation,  it  is  high  time  that  this  Congress  appoint  a  com- 
mittee to  investigate  the  matter  in  every  section  of  the 
coimtry  and  suggest  such  measures  as  will  bring  it  back 
and  protect  it  for  the  sportsman  and  posterity. 
Mr.  KELLY  of  Pennsylvania.    Will  the  gentleman  yield? 

Mr.  KURTZ.  I  gladly  yield  to  the  gentleman  from  Penn- 
sylvania. 

Mr.  KELLY  of  Pennsylvania.  Is  It  not  also  true  that 
the  State  of  Petmsyhrania  has  established  some  SO  game 
refuges  and  sanctuaries,  and  has  financed  it  entirely  from 
the  fees  paid  by  hunters  and  the  license  fees? 

Mr.  KURTZ.  Not  only  is  that  true,  but  let  me  say  the 
Pennsylvania  Game  Commission  has  stocked  every  suitable 
section  of  Pexmsylvania  with  every  kind  of  game  that  can 
be  stocked.  They  have  stocked  it  with  wild  turkeys.  They 
have  stocked  it  with  rabbits.  They  have  stocked  It  with 
squhrels.  They  have  stocked  it  with  deer.  They  have' 
stocked  it  with  bears.  They  have  set  aside  these  preserves 
and  refuges  where  wild  game  is  perfectly  safe  from  the 
hunter  and  the  poacher  and  free  to  live  and  propagate  in 
safety.  This  has  all  been  done  by  hunters'  license  fees  and 
without  any  tax  laid  upon  the  general  public.  They  have 
made  a  special  study  of  it,  and  the  time  has  come  wben 
even  the  farmers  of  Pennsylvania,  in  many  sections,  are 
willing  to  set  aside  10  acres  of  their  farm  as  a  preserve 
or  as  a  game  refuge,  and  the  birds  fly  into  that  region  in 
very  short  order  after  the  game  season  opens  and  are 
perfectly  safe. 

We  find  in  Pennsylvania  that  there  is  no  danger  of  the 
extinction  of  game,  but  it  is  growing  more  plentiful  in  many 
regions  than  it  has  ever  been  before.  All  this  in  spite  of 
the  fact  that  Pennsylvania  is  one  of  the  most  thickly  popu- 
lated States  in  the  Union,  and  has  hunters  running  into 
hundreds  of  thousands.  Three  years  ago  the  deer  became 
so  plentiful  that  it  was  absolutely  necessary  to  permit  an 
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open  season  for  antlerless  deer  to  limit  the  females  of  tbe 
herd.  More  than  90.000  deer  were  killed  In  that  3  weeks' 
season  in  Pennsylvania.  Last  year  there  were  killed  within 
the  confines  of  Pennsylvania  more  than  30,000  deer  with 
antlers,  and  the  returns  are  not  an  in.  So  I  say  it  is  high 
time  for  the  United  States  of  America,  where  game  has 
been  depleted,  to  study  this  question  in  the  light  of  what 
the  Ckunmonweath  dt  Pennsylvania  has  done  and  see 
whether  they  cannot  bring  the  game  back  that  was  so 
plentiful  in  the  years  that  have  gone.  I  hope  this  resolution 
passes.     LApplause.) 

The  SPEAKER.    The  time  of  the  gentlonan  from  Penn- 
sylvania (Mr.  KuiTE]  has  expired. 

Itr.  MARTIN  of  Massachusetts.    Mr.  Speaker.  I  yield 
minutes  to  the  gentleman  from  Illinois  (Mr.  Ddikskn]. 

Mr.  DIRKSEN.  Mr.  Speaker,  a  year  or  two  ago  some 
wag  ronarked  that  tbe  Secretary  of  the  Interior  had  charge 
of  the  polar  bears;  that  the  Secretary  of  Commerce  had 
chaise  of  the  cinnamon  bears:  that  the  Secretary  of  Agri- 
culture had  charge  of  the  black  bears;  and  held  that  inci- 
dent forth  to  indicate  the  lack  of  coordination  in  govem- 
mental  departments.  I  believe  that  same  apparent  lack  of 
coordination  is  manifested  so  far  as  c<mservatiQn  and  resto- 
ration of  wild  life  is  concerned.  The  Secretary  of  Commerce 
looks  after  the  fisheries;  the  Secretary  of  Agriculture,  be- 
cause he  is  the  boss  of  the  Biological  Survey,  looks  after  the 
Federal  wardens  and  the  enforcement  of  the  game  laws;  the 
Secretary  oi  the  Interior,  by  virtue  of  the  fact  that  he  is  in 
charge  of  the  national  parks  and  reserves,  is  in  charge  of 
that  particular  section  of  wild  life  and  the  outdoors.  If  we 
are  going  to  proceed  on  three  parallel  tracks  in  three  differ- 
ent departments,  the  ultimate  result  will  be  just  exactly 
nothing,  so  far  as  wild  life  restoration  and  conservation  is 
ooBcemed.  I  am  in  full  sjrmpathy  with  the  jxrovisions  of 
this  bill  which  seek  to  make  a  coordinated  study  and  bring 
about  a  coordinated  program  in  conservation  and  restora 
tkm. 

I  was  very  much  interested  in  the  remarks  of  the  gen 
tleman  from  Pennsylvania  [Mr.  Kuktz]  about  conservation. 
It  seems  we  must  go  a  little  further  in  this  program.  I  am 
iM>t  sa*i8f*ed  by  simply  stopping  stream  pollutitm  and  main 
taining  the  status  quo  of  our  outdoors.  I  think  we  should  go 
further  and  say  to  those  who  pollute  our  streams  and  who 
have  somehow  destroyed  our  wild  life  that  they  should  give 
it  back,  every  bit  of  it.  and  restore  it  to  some  kind  of 
pristine  condition. 

The  reason  for  that  is  this:  I  venture  to  say  that  every 
body  in  this  Chamber  has  had  a  chance  somehow  to  contact 
the  frontier  in  his  State,  where  he  could  go  out  and  fish 
and  bring  back  some  fish,  or  where  he  could  go  out  and  hunt 
and  bring  back  some  ducks.  It  is  rather  a  speculative  mat 
ter  right  now.  So  when  my  family  grows  up  I  want  it  to  be 
possible  for  my  children  to  say  that  they,  too,  can  be  identi 
fled  with  the  frontier  and  get  all  that  life  holds;  but  more 
Important  as  a  basis  of  this  program  that  is  to  be  detailed 
ultimately  by  the  conmiittee  is  the  fact  that  we  have  to 
save  the  outdoors  because  of  the  increasing  industrial  break- 
down of  human  life  and  human  spirit  and  the  necessity. 
when  we  once  go  to  a  short  working  day  and  working  week, 
to  be  able  to  send  out  people  somewhere  to  wash  out  the 
impurities  of  the  spirit  and  somehow  find  a  new  kind  of 
Bfe. 

Are  we  in  this  country,  as  a  matter  of  fact,  ready  for  a 
permanent  6-hour  day  and  a  5-day  week  unless  there  is  some 
kind  of  constructive  leisure  that  goes  with  it?  What  are 
yni  going  to  do  with  the  men  who  shall  have  that  leisure 
time?  Are  you  going  to  say  that  they  should  all  become  golf 
players?  Are  you  going  to  say  they  should  all  become  base 
ball  (»-  football  players,  or  players  in  some  one  of  a  dozen 
Otiier  sports?  There  is  no  playground  to  accommodate 
than  all.  but  there  is  a  place  for  all  to  exercise  the  instinct 
of  pursuit,  to  take  a  fishing  rod  or  shotgun  and  go  out  in 
tbe  wilderness — if  there  is  a  wilderness — and  there  find  a 
certain  communion  with  native.  When  we  come  to  the  day- 
and  it  is  not  so  far  distant — when  the  days  and  the  weeks 
win  have  to  be  shortened,  we  must  be  able  to  offer  to  these 
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people  a  place  to  go,  a  place  to  spend  this  leisure  in  a  con- 
structive fashion.  There  is  only  one  i^ce  to  offer  them, 
and  that  is  the  great  out-of-doors.  If  we  cannot  con- 
serve it  now.  if  we  cannot  protect  it  and  restore  it  now  and 
have  a  coordinated  ix-ogram  that  will  ultimately  lead  to  the 
establishment  of  refuges  and  sanctuaries,  the  balancing  of 
the  relationships  between  all  sections  of  the  country  so  that 
each  one  can  share  proportionately  in  the  outdoors,  then  I 
say  we  shall  not  be  ready  for  the  readjusted  economic  life. 

My  people  out  in  Illinois  feel  that  the  duck -shooting  sea- 
son starts  too  late  and  ends  too  early.  They  think  it  starts 
too  early  perhaps  down  in  Arkansas  and  that  the  people  of 
Ai^ansas  get  better  shooting.  I  shall  not  quarrel  about  it, 
but  this  indicates  that  there  is  especial  need  for  a  commis- 
sion such  as  this  to  study  the  situation  and  coordinate  the 
whole  program  that  justice  and  equity  may  be  rendered  to 
every  section  of  the  Nation.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  yield  the 
balazKe  ot  my  time  to  the  gentleman  from  California  [Mr. 
CahterI. 

Mr.  CARTER  of  California.  Mr.  Speaker,  I  am  very 
happy  to  support  this  resolution  because  I  know  that  the 
wild  life  of  this  country  is  being  exterminated  n^idly. 

Two  or  three  years  ago  it  was  my  privilege  to  take  a  trip 
to  Alaska  and  the  Bering  Sea,  and  I  want  to  relate  to  you 
what  I  think  is  one  of  the  finest  examples  of  the  conserva- 
tion of  wild  life  that  has  ever  been  attempted  anywhere  in 
the  United  States  or,  for  that  matter,  perhaps,  in  the  world. 
You  have  all  heard  of  the  fur  seal  of  Bering  Sea.  The  fur 
seal  is  an  animal  of  very  peculiar  habits,  "niere  are  two 
small  islands  in  Bering  Sea — St.  Paul  and  St.  George — the 
only  i^ace  these  seals  ever  go  on  land.  Perhaps  you  will 
remember  also  that  a  few  years  ago  we  had  an  argimient 
with  the  Japanese  sealers  and  the  Canadian  sealers.  These 
men  would  stand  off  outside  the  3 -mile  limit  and  catch  these 
seals  as  they  were  approaching  or  departing  from  these 
islands. 

The  seals  return  to  these  islands  each  year  in  the  month 
of  May  or  June,  leaving  the  islands  sometime  in  August. 
After  the  mother  seal  gives  birth  to  her  young  seal,  she 
leaves  the  island  at  times  to  feed.  Japanese  and  Canadian 
sealers  would  stand  outside  the  3 -mile  limit  and  catch  the 
mother  seal  as  she  was  feeding. 

When  these  islands  were  discovered,  there  were  some  eight 
or  nine  million  seals  there,  according  to  the  best  estimates; 
but  as  a  result  of  the  sealing  activities  of  Americans  and 
sealers  of  other  nationalities,  this  herd  was  reduced  to  about 
100,000  seals  and  would  have  been  exterminated  had  not  an 
agreement  been  entered  into  with  these  other  foreign  coun- 
tries whereby  this  country  does  all  the  sealing  there  and  pays 
to  the  Government  of  Japan  and  to  the  Government  of 
Canada  15  percent  of  the  net  proceeds  received  from  the 
sealing  industry.  The  killing  of  the  seals  is  under  the  direc- 
tion of  the  Commissioner  of  Fisheries.  By  applying  the 
principles  of  conservation  this  herd  has  been  built  up  to 
about  2,000,000  and  is  increasing  rapidly.  The  adoption  of 
this  resolution  is  a  splendid  conservation  movement. 

[Here  the  gavel  fell.] 

Mr.  DRIVER.  Mr.  Speaker.  I  yield  3  minutes  to  the  gen- 
tleman from  Idaho  [Mr.  White]. 

Mr.  WHITE.  Mr.  Speaker,  there  certainly  is  need  for  co- 
ordination between  the  several  departments  in  the  matter  of 
protecting  the  wild  life  and  game  of  the  country. 

I  come  from  the  State  of  Idaho,  a  State  which  contains 
the  greatest  area  of  game  country  left  In  the  United  States, 
where  there  is  the  heaviest  percentage  of  wild  life,  big  game, 
deer,  beaver,  and  small  game  which  needs  protection  from 
predatory  animals.  Only  yesterday  we  went  before  the 
Director  of  the  Budget  pleading  for  an  appropriation  for 
protection  of  the  game  from  destruction  by  predatory 
animals. 

I  desire  to  place  in  the  Record  a  few  statements  from  men 
living  in  and  familiar  with  the  big-game  country  of  Idaho. 
We  have  in  central  Idaho  one  of  the  greatest  big-game  areas 
left  in  the  United  States.    A  hearing  was  called  which  had 
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for  its  purpose  sumwrt  of  a  movement  to  open  a  road  into 
this  country.    The  facts  as  to  the  present  status  of  the 
game  in  that  country  was  brought  out. 
[Here  the  gavel  fell.] 

Mr.  WHITE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  by  inserting  at  this  point 
these  statements  to  which  I  have  referred. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 
There  was  no  objection. 

Mr.  WHITE.  Mr.  Speaker,  at  a  meeting  held  at  Salmon 
City,  Idaho,  last  fall  Mr.  Merritt,  of  Salmon  City,  introduced 
Mr.  Harry  Golicke.  who  has  run  the  SalmcMi  River  since 
1895.  transporting  supplies  and  machinery,  and  on  one  of  his 
trips  down  the  river  he  counted  364  deer  in  1  day.  Mr. 
Merritt  then  introduced  Willard  Rudd  who  lives  on  Big 
Creek  in  the  heart  of  the  game  country.  Mr.  Rudd  stated 
if  a  road  were  built  it  would  protect  the  game,  for  at  present, 
owing  to  the  lowering  of  the  bounty  on  cats  and  predatory 
animals,  the  game  is  gradually  being  killed  off.  Mr.  Merritt 
then  introduced  Mr.  William  Wallace,  owner  oi  a  ranch  on 
Big  Creek,  50  miles  below  Salmon,  who  has  lived  there  for 
several  years  and  who  is  a  close  observer  of  game.  To  the 
question  propoimded  by  Mr.  Merritt.  "  Is  there  adequate  pro- 
tection for  the  game?"  Mr.  Wallace  stated,  "  I  think  not; 
they  have  fallen  off  75  percent  in  3  years." 

Let  me  say  in  conclusion,  Mr.  Speaker,  that  the  wild  life 
of  this  country  is  a  real  asset  to  the  whole  Nation. 

Mr.  DRIVER.  Mr.  Speaker.  I  ask  unanimous  consent  that 
all  Members  speaking  on  the  resolution  today  may  have  the 
privilege  of  revising  and  extending  their  remarks  in  the 
Record. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 
•niere  was  no  objection. 

Mr.  DRIVER.  Mr.  Speaker.  I  yield  3  minutes  to  the 
gentleman  from  Virginia  [Mr.  Robertson]. 

Mr.  ROBERTSON.  Mr.  Speaker,  the  scope  of  this  debate 
indicates  not  only  the  importance  of  this  subject  but  also 
the  importance  of  having  a  committee  of  the  House  to  corre- 
late the  conservation  activities  of  the  Nation. 

I  am  very  familiar  with  the  splendid  work  that  has  been 
done  in  Pennsylvania,  and  I  agree  with  my  distinguished 
colleague,  the  gentleman  frwn  Pennsylvania,  when  he  says 
it  is  time  for  the  Nation  to  follow  the  example  of  his  State 
in  taking  steps  to  conserve  our  g^eat  natural  resources  be- 
fore it  is  too  late. 

On  Thursday  I  was  invited  to  sit  with  the  Senate  Wild 
Life  Committee  at  one  of  the  largest-attended  hearings  I 
have  seen  in  recent  years.  Over  400  representatives  of  game 
departments  and  ccmservation  agencies  of  the  various  States 
were  there.  On  the  following  day  a  delegation  presented 
certain  recommendations  to  the  President. 

The  gentleman  from  Alabama  [Mr.  Hn.L]  wanted  to  know 
how  this  committee  would  fit  in  with  the  Senate  Wild  Life 
Committee  and  the  President's  special  committee.  It  would 
be  pertinent,  therefore,  for  me  to  read  to  you  the  reso- 
lution that  was  adopted  on  Thursday  at  the  hearing  before 
the  Senate  Wild  Life  Committee.  It  is  addressed  to  the 
Speaker  of  the  House: 

There  1«  aaaembled  in  Washington  today  the  largest  conference 
at  hunters  and  fishermen  of  a  representative  character  that  has 
ever  assembled  before  a  committee  of  Congress,  so  large.  In  fact, 
that  It  required  three  moves  to  secure  a  room  sufficiently  com- 
modloiis  to  provide  for  their  attendance. 

They  are  representatives  of  the  5  great  national  organisations, 
representatives  of  the  7  outdoor  magazines,  representatives  of 
farming  organizations,  representatives  of  the  State  game  and  fish 
commissions,  representatives  selected  to  speak  for  the  Pacific  coast, 
for  the  Atlantic  coast,  for  the  Oulf  coast,  for  the  Canadian  border, 
and  for  the  Mississippi  and  Ohio  Valleys. 

We  have  Just  received  the  announcement  that  the  Rules  Com- 
mittee of  your  honorable  body  has  made  a  favorable  report  on 
HJl.  173.  to  create  a  wild  life  conservation  committee  similar  to 
that  which  has  been  so  successfully  functioning  on  the  Senate 
side. 

This  Is  one  of  the  most  cheering  messages  we  have  had. 

We  want  to  congratulate  the  committee  and  recommend  that 
the  report  of  the  Bules  Committee  be  adopted. 


May  w«  la  ooncluatoii  say  that  there  art  18,000,000  omb  and 
women  who  pay  to  the  States  annually  for  hunting  and  fishing 
licensee  over  •12,000,000:  that  our  outdocn-  bUl  eoaneeted  with 
hunting  and  fishing  amounts  to  $650,000,000;  that  hunting  and 
flahlng  have  more  enthusiastic  followers  than  baseball,  golf,  tennla. 
and  other  outdoor  sports  combined. 

We  wish  to  thanJc  you  for  your  consideration  of  this  resolution, 
because  we  know  this  new  speolai  committee,  cooperating  with  the 
committee  on  the  Senate  aide,  wlU  pennanently  place  conservation 
where  It  beloogs  In  the  hearts  of  our  people,  promoting  their 
pleasxire.  their  happiness,  and  their  health. 

[Here  the  gavel  fell.] 

Mr.  DRIVER.    Mr.  Speaker,  I  offer  an  amendment. 

Tlie  Clerk  read  as  follows: 

Amendment  by  "hii.  Daxv^:  Page  2.  line  8.  after  the  word 
**  tliiMs ".  strike  out  the  words  "  and  places "  and  insert  In  lieu 
thereof  the  words  "  In  tbe  District  of  Columbia." 

Mr.  DRIVER.    Mr.  Speaker,  I  move  the  previous  question 
on  the  amendment  and  the  resolution  to  final  passage. 
The  previous  question  was  ordered. 
The  amendment  was  agreed  to. 
The  resolution  was  agreed  to. 

HOUSE    RKOLXmOH    328 

Mr.  SABATH.    Mr.  Speaker,  by  direction  of  tbe  Rules 
Committee  I  desire  to  call  up  House  Resolution  228. 
The  Clerk  read  the  resolution,  as  follows: 

Resolved.  That  the  Judiciary  Committee  of  the  House  of  Rep- 
resenUtlves.  authorised  to  Inquire  Into  and  Investigate  the  matter 
of  appointments,  conduct,  proceedings,  and  acts  of  receivers, 
trustees,  referees  in  bankruptcy,  and  receivers  In  equity  causes 
for  the  conservation  of  assets  wlth'n  the  jxirlsdlctlon  of  the 
United  States  district  courts  pursuant  to  House  Beeolutlon  14S, 
shall  report  to  the  House  of  BepresentaUves  not  later  than 
June  30,  1034.  In  Ueu  of  January  31.  1994.  the  date  specified  In 
such  resolution. 

Mr.  SABATH.  Mr.  Speaker,  I  imderstand  there  Is  no  op- 
position to  this  resolution  and  that  the  gentlemen  on  the 
other  side  do  not  desire  any  time. 

Mr.  MARTIN  of  Massachusetts.  We  should  like  to  have 
some  time. 

Mr.  SABATH.  I  was  under  the  impression  that  the  gen- 
tleman on  the  other  side  did  not  want  any  time. 

Mr.  MARTIN  of  Massachusetts.  I  have  a  request  from 
one  gentleman  who  is  in  favor  of  the  resolution  but  would 
like  to  talk  about  it. 

Mr.  KURTZ.  If  there  is  no  opposition  and  if  there  Is 
nothing  to  be  said  on  the  side  of  the  maj<»rlty.  there  is 
nothing  to  be  said  over  here. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mx.  SABATH.    I  yield  to  tbe  gentleman  from  New  Yoric 

Mr.  8NELL.  This  is  just  for  the  purpose  of  making  a 
report.    Your  investigation  is  completed? 

Mr.  SABATH.  No;  it  is  not  completed.  There  is  some- 
thing to  be  done  in  the  way  of  additional  investigation. 
This  is  for  the  purpose  of  giving  the  committee  a  little 
more  time  to  prepare  and  finish  their  report,  as  well  as  to 
take  some  additional  evidence. 

Mr.  MARTIN  of  MassachusetU.  WiU  the  gentleman 
yield? 

Mr.  SABATH.    Yes. 

Mr.  MARTIN  of  Massachusetts.  You  will  come  in  later 
and  ask  for  additional  money  to  continue  the  investigation? 

Mr.  SABATH.    I  think  the  committee  will;  yes. 

Mr.  SNELL.    How  much  money  has  been  spent  already? 

Mr.  SABATH.    I  do  not  know. 

Mr.  McKEOWN.  In  coimectlon  with  this  investigation  in 
Chicago  we  spent  $1,500.  We  were  allowed  $2,000,  and  we 
have  about  exhausted  the  $2,000,  but  we  have  an  enormous 
record. 

Mr.  SNELL.    It  wiU  not  take  much  more? 

Mr.  McICEOWN.  It  will  take  some  more  mraiey.  There 
is  quite  a  bit  of  examination,  but  it  can  be  done' with  a  very 
small  amoimt  of  money.  We  have  investigators  now  mak- 
ing the  investigation;  then  we  will  go  to  Chicago  and  take 
the  testimony.  There  are  three  big  insurance  companies 
we  have  to  look  into.  This  involves  insurance  recelvershipe, 
as  well  as  some  other  receiverships  that  have  taken  pl»c« 
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there  and  which  the  peoi>le  of  Chicago  and  the  bar  afe 
interested  In. 

Mr.  WARREN.  I  think  the  gentleman  should  tell  t^ 
House  that  he  Ls  going  to  aak  for  another  $7,500  to  comirie^ 
his  investigation. 

Mr.  SHELL.    That  is  more  than  the  original  amount? 

Mr.  WARREN.    That  Is  correct. 

Mr.  McKBOWN.  I  can  gire  you  a  full  report  of  thit 
when  the  proper  time  comes. 

Mr.  SNELXu  What  was  the  amount  originally  granted  for 
the  invesUgatiOD? 

Mr.  McKEOWN.  There  was  $5,000  granted  to  the  com- 
mittee. I  was  allowed  $2,000  to  make  the  investigation  n 
Chicago.  Out  of  that  $2,000  we  expended  $1,500  which  in- 
vestigated 27  large  receiverships  in  Chicago,  besides  the  iii- 
formation  that  I  have  gathered  frcMn  other  sources  in  Chi- 
cago. This  izM:luded  an  investigation  of  the  acts  of  oie 
Judge.  We  did  not  think  it  was  right  to  go  beyond  tlie 
amount  allowed,  although  we  think  it  is  necessary  to  con- 
tinue this  investigation. 

Mr.  SNELXu  There  is  more  to  it  than  the  gentleman  fro  n 
Illinois  [Mr.  SabathI  stated.  He  said  this  was  to  complee 
the  report.  The  gentleman  is  going  to  ask  for  more  mon<  y 
to  complete  your  investigations? 

Mr.  McKEOWN.    This  Ls  to  complete  the  investigation. 

Mr.  SHELL.    I  think  it  is  important  to  know  that. 

Mr.  8ABATH.  I  stated  to  the  gentleman  from  New  Toi  k 
when  he  asked  whether  this  was  merely  for  the  purpose  )f 
making  a  final  report,  that  such  was  not  the  case;  thjit 
there  was  more  work  to  be  done  by  the  committee. 

Mr.  SNELL.  There  is  more  work  to  be  done  than  his 
already  been  performed  and  you  are  going  to  ask  for  mo'e 
money? 

Mr.  8ABATH.  I  do  not  luiow.  I  am  not  a  member  of  U  le 
committee. 

Mr.  8UMNERS  of  Texas.  May  I  say  to  the  gentlemin 
frcnn  New  York  that  this  is  the  situation,  as  I  understand  i : : 
The  last  Congress  directed  the  Committee  on  the  Judicial  y 
to  make  an  investigation  of  equity  and  bankruptcy  receive  •- 
ships,  and  the  House,  out  of  the  contingent  fund,  allocated 
$5,000  for  the  purpose  of  making  that  investigation.  An 
Investigation  was  made  in  New  York  with  regard  to  this 
matter,  and  I  asstmie  the  gentleman  from  New  York  is 
familiar  with  it. 

About  $2,000  was  allocated  to  the  subcommittee  m^OM^e 
the  New  York  investigation  and  $2,000  allocated  to  the  sul 
cfHnmittee  making  the  C^iicago  investigation.    There  W( 
aome  other  rather  small  incidental  expenses.    This  entife 
amount  of  money  has  not  been  expended.    I  believe  thgt 
these  two  committees  perhaps  made  as  much  disclosure 
covered  as  much  territory  as  any  subcommittee  of  this  Hoi 
wtth  the  amount  of  money  expezxled. 

Tliere  are  a  number  of  other  places  tn^Hmr  siiggestions 
the  Cunmittee  on  the  Judiciary  that  the  situation  in 
respective  communities  ought  to  be  examined.  The  commit- 
tee is  of  the  opinion  that  Chicago  is  a  more  or  less  typickl 
community,  and  that  a  completion  of  the  investigation  m 
Chicago  would  probably  give  to  the  House  a  rather  cleir 
picture  of  the  whole  procedure  with  regard  to  equity  and 
bankruptcy  receiverships,  and  that  out  ot  that  investigatidn 
the  House  might  be  able  to  determine  whether  any  addi- 
tional legislation  would  be  helpful  in  protecting  the  estatesln 
equity  and  bankruptcy  receiverships. 

Mr.  SNELL.  As  I  understand  it.  you  have  your  whoe 
Investigation  well  started?  The  statement  was  made  to  d  e 
that  this  did  not  amount  to  anything;  that  it  is  Just  simp  y 
to  give  the  committee  an  opportunity  to  complete  its  repoi  t. 
But.  on  the  other  hand,  we  find  out  it  is  going  to  cost  moie 
money  to  complete  it  smd  to  go  along  for  the  next  3  montl  is 
than  has  tbeen  spent  already.  I  think  the  House  shou  d 
have  a  complete  picture  of  the  whole  matter  at  this  time. 

Mr.  SUMMERS  of  Texas.  Yes;  and  I  am  trying  to  give 
that. 

Tb^  gentlonan  from  Illinois  [Mr.  SabathI.  coming  froin 
Chicago,  probaUy  got  the  information  he  has  with  respect 
to  the  Chicago  situation.    The  committee  very  much  hopts 


that  when  the  next  resolution  comes  in,  if  the  House  ^ould 
agree  to  give  to  the  Committee  on  the  Judiciary  $7,500,  even 
this  amount  of  money  will  not  be  spent  in  the  investigaUon ; 
but  in  view  of  the  importance  to  the  country  of  the  work 
that  has  been  done  and  in  view  of  the  complaints  that  have 
come  from  all  over  the  country  with  regard  to  what  is  hap- 
pening in  regard  to  receiverships,  it  does  seem  proper  that 
while  the  matter  is  now  being  proceeded  with  the  committee 
ought  to  be  equipped  with  sufficient  funds,  economically,  to 
complete  the  investigation  deemed  necessary. 

Mr.  SNELL.  I  am  willing  to  take  the  statement  of  the 
gentleman  from  Texas  along  those  lines,  but  it  is  entirely 
different  from  what  has  been  brought  out  in  the  discussion 
here  and  what  was  originally  reported  to  me.  I  think  we 
ought  to  have  the  whole  story  and  should  know  that  we  are 
starting  and  continuing  a  further  investigation  because  the 
gentleman  thinks  it  is  necessary. 

Mr.  SUMNERS  of  Texas.  We  are  not  going  to  spend  one 
cent  mcH'e  than  we  are  absolutely  compelled  to  spend;  but, 
as  the  gentleman  fn^n  New  York  Icnows,  there  has  been  a 
good  deal  of  complaint  in  the  last  few  years  about  what  is 
happening  with  reference  to  these  estates  and  with  reference 
to  equity  and  bankruptcy  receiverships. 

Mr.  SNELL.  I  know  there  has  been  a  good  deal  of  trouble 
along  that  line. 

Mr.  SUMNERS  of  Texas.  We  are  trying  to  do  our  best,  as 
a  result  of  this  investigation,  to  see  if  some  beneficial  legis- 
lation cannot  be  enacted. 

Mr.  SNELL.  And  I  hope  the  gentleman  can  continue  the 
investigation  with  as  careful  expenditures  as  have  been  made 
so  far. 

Mr.  SUMNERS  of  Texas.     We  are  going  to  do  our  best. 

Mr.  SABATH.  They  have  been  very  careful,  I  can  assure 
the  gentleman  from  New  York. 

Mr.  MARTIN  of  Massachusetts.  If  the  gentleman  is  going 
to  consume  any  time,  we  want  a  little  time  on  this  side. 

Mr.  SABATH.  No;  I  am  not  going  to  use  any  further 
time. 

Mr.  Speaker,  I  move  the  previous  question  on  the  adoption 
of  the  resolution. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

On  motion  of  Mr.  Sabath,  a  motion  to  reconsider  the  vote 
by  which  the  resolution  was  agreed  to  was  laid  on  the  table. 

Mr.  GUYER.  Mr.  Speaker,  I  ask  imanimous  consent  to 
proceed  for  25  minutes.  • 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

APPRCCIATIOir  or  JOHN  JAKES  nfCALLS 

Mr.  GUYER.  Mr.  Speaker,  it  is  with  some  trepidation 
that  I  ask  to  consume  this  time,  but  on  the  seventy-third 
anniversary  of  the  admission  of  Kansas  into  the  Union  of 
States,  I  deem  it  not  inappropriate  to  call  attention  briefly 
to  the  one  hundredth  anniversary  of  the  birth  of  the  most 
commanding  and  dominant  figure  in  Kansas  history.  John 
James  Ingalls  was  born  December  29,  1833,  so  on  this  Kan- 
sas day  I  want  to  speak  of  his  brilliant  and  colorful  career, 
to  summons  once  more  from  the  past  the  shadow  of  his 
colossal  figure. 

In  his  twenty-fifth  year.  Just  from  Williams  College  and 
admitted  to  the  bar.  this  aristocratic  patrician  from  New 
England  flung  himself  into  the  wilderness  of  Kansas,  where 
destiny  wsis  so  soon  to  embrace  him.  Kansas  was  yet  a  Ter- 
ritory in  1858  when  he  came  to  the  bluffs  overlcxrfdng  the 
Missouri.  At  that  time  Kansas  was  a  raging  battleground 
where  history  was  being  written  in  a  scarlet  flood  of  vio- 
lence. Kansas  City,  in  the  disguise  of  Westport  Landing, 
was  a  sentinel  on  the  Imrder  of  a  vast  prairie  sea.  Blue- 
grass,  that  signal  and  symbol  of  civilization,  which  Ingalls 
immortalized  in  imperishable  prose,  had  not  yet  invaded 
the  vallejrs  of  the  Kaw  and  the  Marais  des  Cjrgnes.  Kaasas 
was  a  virgin  parallelogram  of  unfettered  civilization,  knock- 
ing at  the  gates  of  the  Union  for  admission  to  the  sisterhood 
of  States. 
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He  came  with  that  vanguard  of  State  builders  who  pre- 
ceded the  later  migration  after  the  Civil  War.  He  did  not 
drift  over  those  dusty,  shadowy  paths  known  as  the  Santa 
Fe  and  Oregon  Trails,  over  which  Anglo-Saxon  civilization 
staggered  out  upon  the  great  American  desert  to  found  an 
empire,  the  two  most  romantic  and  historic  trails  that  ever 
mapped  the  frontiers  of  the  earth.  He  did  not  come  with 
those  pioneers  in  that  endless,  white-crowned  caravan  that 
swept  west  after  the  Civil  War.  They  came  to  break  the 
virgin  sod;  he  came  to  build  a  civilization  and  to  adorn  it 
with  the  ornaments  of  culture  and  refinement.  They  came 
with  brawny  arms  to  push  the  frontier  back  toward  the  set- 
ting sun;  he  came  to  hold  high  the  torch  of  a  statelier  em- 
pire than  that  of  commerce.  Tliey  came  to  sow  and  reap; 
he  came  to  coin  a  loftier  mintage  than  that  of  money. 

He  had  not  been  in  the  Territory  a  year  when  he  was  help- 
ing to  write  the  Wyandotte  Constitution,  which  is  still  the 
organic  law  of  Kansas.  Its  lucid  English  and  excellence  of 
form  attest  his  effort.  He  came  to  E^ansas  when  the  hatreds 
bom  of  what  was  termed  the  "  border  ruffian  warfare  "  were 
still  white  hot.  It  only  smouldered  when  the  Wyandotte 
Constitutional  Convention  convened  in  1859.  Ingalls  be- 
longed to  that  era  of  passion,  and  its  bitterness  colored  many 
of  his  fiery  utterances  long  thereafter.  As  a  member  of  the 
other  Chamber  his  withering  sarcasm  and  cutting  satire 
made  him  enemies  as  well  as  friends.  Here  in  Washington 
for  2  decades  he  was  the  most  colorful  and  interesting 
figure  in  the  public  life  of  the  Capital. 

In  repartee,  Ingalls  was  quick  as  an  electric  fiash.  In  ex- 
change of  wit  he  never  came  out  second.  In  satire  he  was 
without  competition.  In  the  rough-and-tumble  fisticuff  of 
debate  and  parliamentary  combat  he  had  no  match  in  his 
time.  The  exchanges  of  wit  in  which  he  played  a  part  are 
an  imperishable  portion  of  our  parliamentary  literature. 

Ingalls  became  involved  in  a  controversy  with  a  Member 
from  Delaware,  who  probably  had  invested  In  some  early 
municipal  bonds  of  Kansas  which  were  of  doubtful  value. 
The  Member  delivered  a  scathing  denunciation  of  Kansas. 
Ingalls  then  painted  an  earthly  paradise  of  that  "  grassy 
quadrangle  "  known  as  Kansas,  and,  turning  to  the  Member 
from  Delaware,  exclaimed:  "And  this  from  the  gentleman 
whose  State  has  three  counties  when  the  tide  is  out  and  two 
when  it  is  In."    [Laughter.] 

In  some  argimient  with  a  Member  from  Pennsylvania  the 
Member  from  the  Keystone  State  made  a  rather  vicious  at- 
tack on  Kansas  and  Kansas  people,  to  which  Ingalls  retorted. 
"  Pennsylvania  has  produced  but  two  great  men — Benjamin 
Franklin,  of  Massachusetts,  and  Albert  Gallatin,  of  Switzer- 
land."    [Laughter.] 

In  1890  Ingalls'  political  sun  set  amid  the  clouds  of 
Populism,  and  in  that  celebrated  campaign  against  Ingalls, 
Mrs.  Mary  Elizabeth  Lease,  the  Amazon  of  American  poli- 
tics, was  his  bitterest  assailant.  Her  tongue  was  quite  as 
.sharp  as  that  of  Ingalls'  though  it  lacked  the  refinement  and 
subtlety.  She  asked  no  quarter  and  gave  none.  So  far  as 
I  know,  Ingalls  never  referred  to  her  personally.  He  was 
above  all  things  a  gentleman.  Kansas  never  heard  such 
bitter  philippics  as  she  hurled  at  Ingalls.  Even  after  his 
defeat  for  the  Senate  in  1891.  she  did  not  cease  to  attack 
him.  A  newspaper  correspondent  mentioned  it  to  Ingalls, 
and  his  reply  was,  "  No  one  but  a  woman  and  an  Indian  ever 
scalp  the  dead."    [Laughter.] 

He  engaged  in  a  wordy  battle  with  a  Member  from  In- 
diana known  as  "  the  tall  sycamore  of  the  Wabash."  In 
the  war  of  words  it  was  said  that  the  Indianian,  who  was 
usually  quite  able  to  take  care  of  himself,  took  the  second 
prize.  At  any  rate,  Ingalls'  old  friend,  Col.  E.  F.  Ware,  who 
wrote  under  the  nom  de  plume  of  "  Ironquill ",  sent  Ingalls 
a  telegram  of  congratulations  which  served  also  as  a  lucid 
and  expressive  description  of  the  combat: 

Lurid  air. 

Cyclone  dense, 
Wabasb  hair. 

Hide  on  fence. 

Senator  Ingalls  was  not,  as  some  judged  him,  a  cynic. 
However,  it  might  be  said  that  he  was  not  an  imheeding 


optimist.  He  entertained  grave  doubts  about  the  reforma- 
tion and  purification  of  our  poUtical  ssrstem.  In  the  latter 
part  of  his  senatorial  career  he  uttered  that  debate-provok- 
ing epigram: 

The  puriflcatlon  of  politic*  la  an  irldeaeent  dream.  •  •  • 
The  Decalogue  and  the  Oolden  Bule  have  no  place  In  a  political 
campaign. 

It  was  the  sincere  and  deUberate  judgment  of  a  practical 
man  in  whose  political  career  there  was  no  breath  of  acandal 
and  who  was  never  afraid  to  state  what  hs  deemed  a  demon- 
strated truth. 

Ingalls  was  poet,  orator,  essayist,  and  statesman.  It  has 
often  been  said  that  if  Ingalls  had  devoted  himself  solely  to 
literature  he  would  have  attracted  the  attention  and  received 
the  homage  of  the  whole  world.  As  it  is  he  has  received  the 
admiration  of  the  English-speaking  world  for  at  least  three 
of  his  superlative  compositions:  The  inimitable  prose  poem, 
"  Blue  Grass  ";  his  unsurpassed  eulogies;  and  his  incompar- 
able sonnet,  "  Opportunity."  Upon  the  rugged  granite  boul- 
der which  marks  his  last  resting  place  is  a  bronze  plaque 
bearing  this  epitaph,  a  part  of  a  sentence  from  his  master- 
piece of  prose: 

When  the  fitful  fever  le  ended,  and  the  foollah  wrangle  of  the 
market  and  forum  U  cloaed.  graas  heala  over  the  scar  which  oxir 
descent  Into  the  boaom  of  the  earth  baa  made,  and  the  carpet  of 
the  infant  becomes  the  blanket  of  the  dead. 

In  the  limit  of  this  brief  and  faltering  appreciation  I  have 
space  for  only  one  paragraph  of  "  Blue  Onus  ",  the  gemlike, 
polished  beauty  of  which  gives  a  hint  of  its  character: 

Orasa  Is  the  forglveneaa  of  Nature— her  constant  benediction. 
Flelda  trampled  with  battle,  aaturated  with  blood,  torn  with  th* 
ruta  of  cannon,  grow  green  again  with  graaa,  and  carnage  la  for  • 
gotten.  Streeta  abandoned  by  trafie  become  graaa-grown  Uk« 
riiral  lanes,  and  are  obUterated.  PoresU  decay,  harvests  perish, 
flowers  vanish,  but  graaa  la  immortal.  Beleaguered  by  the  sullen 
hosts  of  winter,  it  withdraws  Into  the  impregnable  fortress  of  iU 
subterranean  vitality,  and  emerges  upon  the  fint  aoUelUtion  of 
spring.  Sown  by  th*  winds,  by  wandering  blrda,  pr<^Mgat«d  by 
the  aubtle  bortlcxiltxire  of  the  elementa  which  are  Ita  mlnlstera 
and  servanU.  it  aoft«na  th*  rud*  outline  df  th*  world.  Ita  tena- 
cloua  flbera  hold  th*  earth  in  itt  place,  and  prevent  it*  aoluble  oom- 
ponenU  from  waahing  Into  the  wasting  aea.  It  invadea  the  aoU- 
tude  of  deeerts.  cUmb*  the  inacceastble  alopea  and  forbidding 
pinnacles  of  mountains,  modlfle*  climates,  and  determines  the 
hist<»7,  character,  and  deatUiy  of  naUons.  Unobtrusive  and 
patient,  it  has  immortal  vigor  and  aggraaslon.  Banlahed  from 
the  thoroughfare  and  the  field,  it  abldea  Ita  Um*  to  return,  and 
when  vigilance  U  relaxed,  or  the  dynasty  has  perished,  it  silently 
resumes  the  throne  from  which  it  has  been  ezpeUed,  but  which 
it  never  abdicate*.  It  bears  no  blaaonry  of  bloom  to  charm  the 
senses  with  fragrance  or  splendor,  but  ita  homely  hue  U  more 
enchanting  than  the  Uly  or  the  roe*.  It  yield*  no  fruit  in  earth 
or  air.  and  yet  should  ita  harvest  faU  for  a  single  year,  famine 
would  depopulate  the  world. 

Shakespeare  did  evenrthing  better  than  anyone  else — 
Shakespeare  who  opened  wide  the  portals  of  the  human 
mind  and  soul  and  invited  all  the  earth  for  guest;  Shake- 
speare who  whispered  into  the  vocabularies  of  the  world  the 
sweetest  words  that  ever  filtered  through  the  hearts  of  men. 
Shakespeare  did  everything  else  better  than  anyone  else, 
until  Ingalls  wrote  "Opportunity."  "Opportunity"  is  the 
master  sonnet  of  the  English  tongue.  We  may  not  entirely 
agree  with  its  seeming  fatalistic  philosophy,  but  the  stately 
march  of  its  majestic  music  sets  all  the  orchestras  of  the 

soul  to  singing: 

oppotTtrKrrr 

'  *    Master  of  human  destinies  am  II 

Fame,  love,  atul   fortune  on  my  footrtcps  wait. 

Cities  and  fields  I  walk;  I  penetrate 

Deserts  and  seas  remote,  and  passing  by 

Hovel  and  mart  and  palace,  soon  or  late 

I  knock  unbidden  once  at  every  gate  I 

If  sleeping,  wake:  if  feasting,  rise  before 

I  turn  away.     It  is  the  hour  of  fate. 

And  they  who  follow  me  reach  every  stat* 

Mortals  desire,  and  conquer  every  foe 

Save  death;    but  those  who  doubt  or  hestitate. 

Condemned  to  failure,  penury,  and  woe. 

Seek  me  in  vain  and  xueleasly  implore. 

I  answer  not.  and  I  return  no  more. 

[Applause.] 

APPonrrMXNT  or  spkakeii  pio  txmpom 
The  SPEAKER.    The  Chair  is  unable  to  be  present  the 
rest  of  the  afternoon  and  appoints  the  gentleman  from 
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Maryland  I  Mr.  Golds»orough1  as  Speaker  pro  tempore  lor 
today. 

COLO    REVALUATION 

Mr.  GRAY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  15  minutes. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection. 

Mr.  GRAY.  Mr.  Speaker,  this  is  the  day  I  have  loag 
looked  to.  hoped  for.  prayed  for.  spoke  for.  and  striven  f  >r, 
since  the  26th  day  of  February.  1923. 

On  that  day  the  report  of  the  secret  bankers'  meeting 
of  Bilay  18.  1920.  as  published  in  the  Manufacturers*  Reco  d. 
of  Baltimore.  April  22,  1923.  was  printed  in  the  Cokgris- 
sioHAL  Record,  and  by  Senator  Gooding,  of  Idaho,  made  a 
Senate  document. 

On  that  day  the  curtain  was  drawn  and  for  the  first  tii  ae 
the  world  looked  In  upon  the  secret  conclave  of  conspiriag 
financiers  and  international  bankers. 

Few  men  today  will  realise  the  signiflcance  and  grflve 
import  of  the  measure  for  the  revaluation  of  gold  passed 
here  today  to  relieve  the  strain  upon  gold  for  money,  the 
evil  it  is  to  remedy,  the  wrong  it  is  to  undo,  the  crushing 
burden  it  is  to  lift,  the  crime  it  Is  to  expiate,  and  the  want 
and  suffering  from  which  to  relieve.  It  was  the  organistd 
demand  upon  gold  to  increase  the  value  of  gold  as  baiic 
money  and  thereby  the  value  of  money  based  on  gold,  and 
in  turn  to  increase  and  multiply  the  value  of  bonds  and 
war-debt  claims,  held  by  international  financiers  and  bai 
ers.  which  brought  the  fall  of  values,  the  price  level,  ahd 
the  wage  scale,  the  failure  of  earnings  and  income  trim 
industry,  the  destruction  of  the  buying  and  consuming 
power  of  the  people,  and.  finally  and  ultimately,  the  blight 
of  this  panic  not  only  here  upon  our  own  defenseless  people 
but  upon  the  helpless  people  of  other  nations. 

This  panic  or  industrial  depression  is  a  part  of  a  worl 
wide  crisis  brought  under  an  organized  plan  and  deliberately 
carried  out  with  the.  object,  purpose,  and  intent  to  multimy 
and  pile  high  the  burden  of  war  debts  upon  the  people  of 
the  world.  The  first  and  initial  step  to  carry  out  this  grdat 
financial  conspiracy  was  ordered,  taken,  and  directed  frqm 
our  own  shores  cf  America  by  our  own  manipulating  bai 
ers.  using  our  own  Federal  Reserve  System  to  force  the 
change  of  money  and  the  fall  of  values  out  upon  the  wir- 
worn.  weary  nations  and  the  helpless,  defenseless  people  of 
all  the  nations  of  the  world. 

The  international  bankers  and  money  lenders  from  lU 
Europe  assembled  in  America,  either  in  person  or  by  thuir 
agents,  entered  into  a  secret  gentlemen's  agreement  to 
corner  and  monopolize  the  world's  gold  supply  and  by  in 
organized  concerted  demand  to  increase  and  multiply  ttie 
value  of  gold  and  thereby  the  bonds  and  claims  in  which 
paid.  And  following  and  as  a  part  of  the  plot,  a  secret 
bankers'  meeting  was  held  on  May  18.  1920.  in  Washington. 
D.C..  in  the  very  shadows  of  this  Capitol,  and  behind  closed 
doors  and  curtains  a  resolution  was  passed  calling  upon  me 
Federal  Reserve  Board  to  contract  and  withdraw  from  cfr 
dilation  the  money  and  credits  of  the  country.  Follow 
the  passage  of  this  secret  resolution  the  Federal  Resctve 
Board,  now  a  private  banking  octopus.  In  servient,  grovel- 
ing obedience  entered  upon  a  course  of  secret  currency 
movements,  raising  high  the  discount  rate  and  oi)erating 
the  open  market  facilities  for  the  retirement  of  curreicy 
and  credit. 

This  secret  t>ankers'  meeting  held  by  the  international 
financiers  and  bankers  was  the  prelude  and  signal  for  a  cc  n- 
certed  criminal  onslaught  upon  the  welfare  of  the  peaceful 
and  defenseless,  the  confiding,  imsuspecting  people  of  the 
world.  This  secret  concerted  action  was  taken  under 
world-wide  conspiracy  to  force  down  the  commodity  pr  ce 
level  and  to  rear  upon  the  ruins  and  debris  of  property  and 
commodity  values  a  so-called  "  international  gold  standar  1 " 
for  the  pillage  and  plunder  of  the  people  of  the  earth.  And 
following  the  contraction  of  money  here,  the  fall  of  values 
and  the  price  level,  the  volume  and  supply  of  money  v  as 
contracted  and  values  and  the  price  level  were  made  to  fpill 
in  every  World  War  country  of  the  world. 


It  is  with  humiliation  and  bleeding  pride  to  learn,  realize, 
and  know  that  the  first  and  initial  steps  of  this  conspiracy 
were  not  only  taken  from  the  shores  of  our  own  land  but 
taken  by  and  through  the  means  and  the  instrumentalities  of 
our  own  money  and  financial  system.  In  every  step  taken 
m  this  movement,  organized  and  starting  in  our  own  country, 
under  a  secret  gentlemen's  agreement,  can  be  seen  the  deft, 
crafty  hand  of  an  international  gold  conspiracy  moving  in 

I  precision  and  money-mad  method,  directing  the  execution  of 

j  a  deep  laid  plot,  not  only  for  the  prostration  and  subjugation 
of  our  own  helpless,  unsuspecting  people  but  of  the  peoples  of 

I  the  earth  and  the  economic  world.  The  precise  nature  and 
form  of  this  agreement  may  never  have  been  reduced  to  writ- 
ing and  may  never  be  known  to  the  outside  world  under 

I  which  the  unsuspecting  nations  were  left  writhing  in  panic 
or  depression  and  were  led  to  repeat  in  hopeless  despair — 

j  "  the  cause  of  this  panic  is  a  mystery." 

I      I  quote  here  from  a  statement  issued  from  the  Royal  Bank 

!  of  Canada,  commenting  upon  the  world  industrial  crisis,  and 
showing  the  time  of  its  beginning: 

1  The  deflation  (contraction  of  money)  In  1920-21  brought  Into 
:  sharp  relief  the  problem  of  world  finance,  the  control  of  the  gen- 
.  eral  price  level. 

This  was  the  date  of  the  secret  bankers'  meeting,  the  date 
'  of  the  rise  df  the  discount  rate,  the  date  of  the  fall  of  values 
and  the  price  level,  the   beginning  date  of  our   panic   or 
depression  and  from  which  the  world  panic  followed. 
i      The  British  committee,  appointed  by  the  King  and  Ex- 
chequer of  Finance  and  Industry  to  investigate  and  report 
upon  the  cause   of   the   industrial   depression   in   England. 
'  known  as  the  McMillan  report,  states: 

Unfortunately  on  these  two  sets  of  abnormal  difficulties  ther» 
has  supervened,  starting  in  the  United  States,  a  business  slump  of 
niore  than  normal  type,  though  of  quite  unusual  dimensions. 

This  great  English  committee,  appointed  to  investigate  and 
report  upon  industry  and  finance  in  England,  investigated, 
found,  and  reported  to  His  Majesty  the  King  and  Parlia- 
ment that  this  panic  began  in  America. 

Under  pretense  of  world  currency  reform,  sound  money 
and  an  honest  dollar,  the  international  financiers  and  bank- 
ers have  increased,  doubled,  and  multiphed  the  value  of  their 
war-debt  holdings  by  muJtiplying  the  value  of  the  money 
in  which  these  bonds  are  stipulated  to  be  paid.  The  dev- 
astating panic  resulting  here  from  the  invasion  and  viola- 
tion of  our  own  money  system  has  followed  in  the  trail  and 
wake  of  a  like  destruction  and  contraction  of  the  currency 
and  basic  money  in  every  nation  of  Europe  and  the  world. 
Its  progress  can  be  followed  and  traced  from  the  shores  of 
our  own  America,  step  by  step,  leading  out  u[>on  the  earth 
like  an  advancing  plague,  scourge,  or  blight,  each  nation 
surrendering  its  power  over  money  and  yielding  to  the 
greedy  demands  of  an  insatiable  money  monopoly  for  the 
retirement  and  destruction  of  basic  money  and  under  which 
to  comer  gold  and  monopolize  the  world's  supply  of 
money. 

From  the  piracy  and  vandalism  of  our  own  Federal  Re- 
serve money  system,  we  read  from  the  footprint  traces  of 
this  world  conspiring  money  jpower  leaving  the  shores  of  our 
own  land  for  the  subjugation  of  foreign  peoples,  lurking  in 
the  cloak  and  guise  of  world  currency  reform  and  the 
mysteries  of  money  and  finance.  We  find  its  finger  prints 
impressed  by  its  strangle  hold  upon  the  throats  of  the  peo- 
ple of  every  World  War  nation  in  withering  panic  or  depres- 
sion. Under  this  world  financial  conspiracy  the  destinies  of 
the  people  of  the  world  have  been  determined  in  secret  con- 
ference abroad,  first  at  Brussels  in  1920,  and  following  at 
Geneva  in  1921.  by  grasping  misers  and  Shy  locks  in  money - 
mad  avarice,  gluttony,  and  greed.  By  this  changed  and 
perverted  money  system  known  as  the  international  gold 
standard,  the  relentless  pound  of  fiesh  was  provided  for 
and  exacted  in  the  bond,  to  be  taken  from  the  gasping, 
writhing  bodies  of  the  helpless,  suffering  humanity  of  the 
earth. 

Mr.  FISH.     Will  the  gentleman  yield? 

The  SPEAKER  pro  tempore.  Does  the  gentleman  from 
Indiana  yield  to  the  gentleman  from  New  York? 


Mr.  GRAY.  I  suggest  that  the  gentleman  be  patient  until 
he  can  get  the  drift  of  my  remarks,  when  he  can  probably 
propound  his  interr(«atory  more  intelligently,  both  for  his 
question  aixl  my  answer. 

The  SPEAKER  pro  tempore.  The  gentleman  from  In- 
diana declines  to  yield. 

Mr.  GRAY.  The  great  American  financiers,  from  the  mil- 
lions filched  from  the  American  i>eople  and  from  the  untold 
millions  made  profiteering  from  the  great  World  War,  have 
bonded  the  governments  of  all  Europe  in  private  loans  in 
bewildering  simis.  Under  pretense  of  world  currency  re- 
form, soimd  money,  and  an  honest  dollar,  the  international 
financiers  and  bankers  have  increased,  doubled,  and  multi- 
plied the  value  of  their  war  debts  and  claims  by  multiply- 
ing the  value  of  the  money  in  which  these  bonds  are  paid. 
With  dividends  and  interest  called  for  and  made  payment 
in  international  exchange,  in  monopolised  gold  and  money, 
the  gold  in  payment  ctf  which  has  been  flowing  to  America 
in  great  swollen  streams  and  to  the  coffers  of  the  interna- 
tional bankers,  until  almost  one  half  of  the  gold  of  the 
world  has  come  to  these  American  money  kings,  while  one 
fourth  of  the  gold  of  the  world  has  gone  to  France  in  pay- 
ment of  German  reparations,  until  other  countries  are  &t- 
prived  of  basic  money  and  robbed  of  their  gold  for  redemp- 
tion and  reserve,  and  imtil  the  fair  name  of  America  has 
been  made  ssmonymous  and  used  as  a  byword  for  "  Shylock  " 
and  "  miser  ".  until  Captain  Fecht,  of  the  Army  Air  Service, 
says  that  the  United  States  today  is  the  most  hated  and 
despised  nation  upon  the  face  of  the  earth;  and  until 
America  has  come  to  be  looked  upcm  as  a  grasi^g  money 
changer,  who  would  sacrifice  peace  and  friendly  relations, 
honor,  and  every  grace  of  life  for  money  profit  and  sordid 
gain;  and  until,  if  we  further  allow  the^  manipulating 
financiers  to  parade  under  our  fair  name  under  the  cloak 
of  the  Stars  and  Stripes  and  to  hold  themselves  out  before 
the  world  as  representing  the  American  people,  we  will  have 
aroused  and  engendered  the  animosity,  antagonism,  and  re- 
venge of  the  people  of  the  world  against  us.  and  all  the 
armies  and  all  the  navies  and  all  the  aircraft  we  can  build, 
organize,  and  recruit  will  not  save  us  from  invasion,  from 
annihilation  and  destruction  before  the  nations  organized 
for  retaliation  and  to  avenge  the  pillage  of  their  people. 
[Applause.] 

Viscount  Rothermere,  famous  British  publisher  and  chief 
proprietor  of  the  London  Daily  Mail  and  the  London  Eve- 
ning News,  on  September  27,  1931.  said: 

We  were  fools  to  force  the  pound  up  to  the  gold  level  6  years 
ago.  It  benefited  the  bemkers  by  restoring  prestige  to  our  cur- 
rency and  all  the  International  money  lending  and  the  money 
dealings  that  go  with  it. 

And  the  American  people  have  been  fools  to  allow  money 
pirates  and  manipulating  financiers  to  hold  the  dollar  tide 
to  mcHiopolized  gold  for  12  long,  trying,  cruel  years,  crush- 
ing and  holding  down  values  and  the  price  level,  withhold- 
ing earnings  and  income  from  industry,  destroying  the  tax-, 
debt-,  atKi  interest-paying  power  and  the  buying  and  con- 
suming power  of  the  people.  The  American  people  have 
been  fools  to  stand  idly,  by  worshiping  the  brazen  image  of 
gold  while  industry  has  been  prostrated  and  paralyzed,  while 
home  owners  have  been  ejected  and  dispossessed,  while  banks 
and  business  have  been  fwced  into  insolvency,  and  while 
debts  have  been  multiplied  upon  the  people  until  they  have 
been  forced  into  bankruptcy  or  to  yield  to  fpreclosure  pro- 
ceedings for  relief. 

The  report  of  the  English  committee  appointed  to  inves- 
tigate finance  and  Industry  in  reporting  June  19,  1931,  and 
heretofore  quoted,  states: 

This  brings  up  to  the  question  whether  adherence  to  an  "  Inter- 
national standard  "  may  Involve  the  payment  of  too  heavy  a  price 
In  the  shape  of  domestic  ln.stability.  Many  countries  today  and 
former  times  have  found  such  continued  adherence  Involves  a 
greater  strain  than  they  can  bear. 

Since  that  report  was  made.  June  19,  1931,  England  her- 
self has  found  the  strain  of  this  international  gold  standard — 
doubling  taxes  and  debt  burdens  upon  the  people,  doubling 
the  international  war  debt  upon  the  world,  destroying  the 


tax-  and  defot-paytng  power,  destroying  the  bosrlng  and  oon- 
suming  power  of  the  peoples  of  the  nations  of  the  world — 
greater  than  the  English  people  could  bear,  and  England  hat 
been  forced  herself  to  go  off  the  Black  Friday  gold  standard 
to  save  her  people  from  ruin  and  bankruptcy,  to  save  ber  in- 
dustries from  utter  annihilation. 

One  by  one  the  great  nations  of  the  world,  in  all.  34 
countries  and  governments,  preceding  and  following  in  the 
lead  of  En^nd.  have  found  the  strain  of  the  international 
gold  standard  was  greater  than  their  burdened  people  could 
bear.  And  all  have  thrown  off  the  yoke  of  this  international 
gold  mozu>poly  to  safeguard  their  people  from  the  crushing 
burdens  of  taxes,  debts,  and  World  War  bonds  imposed  by 
this  perverted  money  standard.  And  the  United  States  of 
America  has  been  left  standing  out  for  jrears  like  a  lone 
Casablanca  clinging  to  a  sinking,  burning  ship  amid  the 
flames  of  private  insolvency  and  national  bankruptcy  guard- 
ing the  brasen  idol  of  gold.  And  finally  the  United  States 
today,  after  suffering  in  distress  for  12  long  years,  has  been 
compelled  to  find,  with  other  nations,  that  the  strain  ot  the 
international  gold  standard  is  too  heavy  for  our  own  people 
to  bear. 

And  calling  a  new  administration  in  power,  the  one  first 
preliminary  step  has  been  taken  to  lift  from  the  staggering. 
reeling  bodies  of  the  peoi^e,  the  galling,  crushing  burdens  of 
gold  piled  high  and  fastened  upon  them  by  the  vandals  of 
finance  for  proflt  and  gain. 

The  horrors  of  the  great  World  War  fade  away  as  trivial, 
insignificant,  as  compared  with  the  want,  suffering,  and  dis- 
tress, and  all  the  anguish  and  the  heartaches  brought  on  by 
this  panic  and  paralysis  of  industry  brought  upon  the 
people  of  the  earth  by  this  criminal  money  ccmspiracy  of  the 
organized  world  money  power  to  satisfy  tiie  morbid  cravings 
of  men  for  money,  gold,  and  sordid  gain;  and  imtil  the 
breaking  of  the  sunlight  and  the  glad  hosannas  and  rejoic- 
ing of  returning  peace  and  civil  life  have  been  darkened  by 
the  blight  of  the  panic  and  their  gladdened  voices  hushed 
and  drowned  out  by  the  cries,  sobs,  and  moans  of  the  fam- 
ished, the  destitute,  and  the  dying;  and  tmtil  this  money  con- 
spiracy with  its  beginning  and  inception  in  our  own  land  has 
l)ecome  a  horror  without  a  parallel,  and  calling  for  venge- 
ance and  punishment  by  the  Almighty  as  a  crime  against 
civilization  and  the  human  race.    (Applause.! 

Mr.  FISH.    Mr.  Speaker,  will  the  gentleman  now  yield? 

Mr.  GRAY.    Yes. 

Mr.  FISH.  I  have  been  waiting  very  patiently  to  get  the 
drift  of  the  gentleman's  argument  without  a  great  deal  of 
enlightenment.  Will  the  gentleman  please  answer  this 
question?  He  refers  to  the  war  debt.  Is  it  not  a  fact  that 
the  gold  devaluation  bill  we  have  just  passed  has  reduced 
the  war  debt  by  40  percent. 

Mr.  GRAY.  I  thank  the  gentleman  for  his  suggestion, 
and  if  I  could  be  granted  more  time  I  would  be  glad  to 
answer  his  question. 

Mr.  WEKNEMAN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentleman's  time  be  extended  5  minutes. 

Mr.  GRAY.  Mr.  Speaker,  the  war  debts  have  been  multi- 
plied three  and  four  fold  upon  the  nations  of  the  world 
by  this  international  gold  standard.  Germany  has  paid  a 
great  part  of  her  war  debt,  and  yet  today  she  owes,  meas- 
ured in  commodities,  labor,  and  labor  products,  in  which,  and 
only  in  which,  it  can  be  paid,  more  than  she  owed  before 
she  had  paid  a  single  mark.  You  cannot  collect  the  war 
debts  under  the  International  gold  standard.  The  same 
reason  that  the  farmers  cannot  pay  their  mortgages  is  the 
reason  that  the  foreign  nations  cannot  pay  their  war  debts. 
We  can  foreclose  against  the  farmers  by  calling  out  the 
poUce  and  militia  to  defend  the  sheriff  at  the  sale  and  make 
them  pay  three  and  four  times  what  they  stipulated  to  pay, 
but  we  cannot  foreclose  against  the  nations  of  the  world 
without  war.     f  Applause.  1 

Mr.  FISH.  Is  the  gentleman  in  favor  of  canceling  the 
war  debts? 

Mr.  GRAY.  I  am  not.  [Applause.  1  I  want  every  man 
to  pay  his  debts — what  he  contracted  to  pay.    But  I  do  not 
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want  to  call  upon  a  man  to  pay  four  times  what  he 
U>  pay.  The  farmer  who  borrowed  $5,000.  when  he  couli 
have  paid  his  mortgage  with  3.500  bushels  of  com,  has  sim 
been  called  upon  to  give  up  over  9.000  bushels  of  corn 
pay  the  mortgage.  [Applause.]  I  do  not  want  war. 
want  to  restore  the  buying  and  consuming  power  of  famn 
products  and  commodities  so  the  farmers  can  pay  and  save 
them  from  bankruptcy  and  insolvency.  I  want  to  restore  tc 
the  peoples  of  the  world  the  debt-paying  pwwer  of  commodi- 
ties, labor,  and  the  products  of  labor,  so  they  can  pay  every 
dollar  that  they  agreed  to  pay.  maintain  our  self -respect 
and  friendly  relationa.  It  is  the  only  way  war  debts  cax 
ever  be  paid.     [Applause.! 

The  SPEAKER  pro  tempore.  The  time  of  the  gentlemar 
from  Indiana  I  Mr.  Gkat]  has  expired. 

Mr.  KELLER.  Mr.  Speaker.  I  ask  unanimous  consent  tc 
address  the  body  for  20  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  th 
request  of  the  gentleman  from  Illinois? 

Mr.  KERR.     Mr.  Speaker.  I  am  compelled  to  object. 
4ntend  to  present  a  privileged  resolution. 

corrrKSTED  election — sanders  against  kemp 
Mr.  KERR.    Mr.  Speaker.  I  call  up  a  privileged  resolution 
The  Clerk  read  as  follows: 

Ho\u»  Resolution  231 

Resolrei,  That  thpre  was  no  valid  election  for  Representative  ir 
th«  House  or  Representatives  of  the  Seventy-third  Congress  from 
the  Sixth  Congressional  District  of  the  Stat?  of  Louisiana  en  th< 
8th  day  of  Decenaber.  or  the  27th  duy  of  December,  1933,  and  ihal 
neither  Mrs.  Bolivar  E.  Kemp  nor  J.  Y.  Sanders.  Jr..  Is  entitled  t< 
•  seat  therein:  and  be  It  further. 

Resolved.  That  the  Speaker  communicate  to  the  Governor  of  th( 
State  of  Louisiana  that  there  Is  a  vacancy  In  th-»  rcpresentaticn  oi 
that  State  In  the  Sixth  Congretslcnal  District  thereof. 

Mr.  KERR.  Mr.  Speaker.  I  ask  unanimous  concent  tha 
the  time  to  discuss  this  resolution  may  be  extended  t( 
1  Va  hours,  one  half  the  time  to  be  controlled  by  myself  anc 
one  half  by  the  gentleman  from  Massachusetts  [Mr 
GirroRD). 

■  The  SPEAKEk  pro  tempore.    Is  there  objection  to  th« 
request  of  the  gentleman  from  North  Carclina  [Mr.  KerhI'; 

Mr.  DOWELL.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.    The  gcntHeman  will  state  it 

Mr.  DOWELL.  As  I  understand  it,  this  contest  is  one  tc 
determine  who.  if  anyone,  is  entitled  to  a  seat.  I  note  in  th< 
resoluttrn  there  Is  a  provision  for  notifying  the  Governor  oi 
the  State  relative  to  this  contest.  It  occurs  to  me  thai 
this  House  has  no  power  other  than  to  determine  the  on< 
question  who,  if  anyone,  is  entitled  to  a  seat.  When  that  L 
determmed.  this  House  has  performed  its  function  and  ha^ 
paaaed  upon  that  question,  and  I  am  raising  that  questloi 
because  apparently  there  Is  something  further  In  the  resolU' 
tlon. 

The  SPEAKER  pro  tempore.  The  Chair  rules  that,  fol- 
lowing the  decision  of  the  House  on  the  question  of  whethei 
or  not  there  is  a  vacancy.  It  is  proper  to  notify  the  Gov- 
emor  of  Louisiana  of  the  action  of  the  House. 

Is  there  objection  to  the  request  of  the  gentleman  fron. 
North  Carolina  [Mr.  Km]? 

There  was  no  objection. 

Mr.  KERR.    Mr.  Speaker,  I  jrleld  myself  15  minutes. 

Mr.  Speaker,  this  matter  which  is  presented  to  you  nov 
is  a  matter  of  great  importance.    Your  committee  has  pa- 
tiently  investigated  it  and  has  come  to  a  conclusion  ii 
respect  to  it.  as  evidenced  in  the  report  to  this  House,  anc 
has  submitted  a  resolution,  which  was  read  by  the  Clerk 

You  are  conscious,  gentlemen,  of  the  importance  of  thii 
matter  in  two  aspects.  First,  it  involves  the  right  of  i, 
Memtier  of  this  House  who  presents  a  prima  facie  case, 
through  a  certificate  of  the  secretary  of  state,  to  take  hiii 
seat  in  this  Congress;  and.  second,  it  involves  further  tho 
question  of  determining  the  legality  of  the  elections,  botti 
of  which  were  claimed  to  be  legal  by  Mrs.  Kemp  and  Mr. 
Sanders. 

We  are  fortunate.  Mr.  Speaker,  in  having  the  facts  abou 
the  two  elections  undisputed.  We  heard  the  contestants  an( 
heard  the  relative  contenitnni  made  by  both,  and  the  com 


mlttee  came  to  the  unanimous  agreement  that  neither  of 
the  claimants  was  entitled  to  a  seat  in  this  House. 

It  might  be  well  for  me  to  state  to  you  the  undisputed  facts 
with  reference  to  this  controversy.  Mr.  Bolivar  Kemp  died 
on  the  19th  day  of  June  1933,  after  the  Congress  adjourned 
last  June.  It  was  insisted,  both  by  the  representatives  of 
Mr.  Sanders  and  of  Mrs.  Kemp,  that  immediately  after  his 
death  various  parties  in  the  State  of  Louisiana  and  in 
this  congressional  district,  sought  an  opportunity  to  be- 
come a  candidate  to  succeed  Mr.  Kemp.  Many  thousand 
citizens  in  that  district  ipetitioned  the  chief  executive  of 
that  State  to  call  immediately  an  election  to  fill  this  va- 
cancy. For  a  while  the  chief  executive  of  the  State  offered 
no  excuse  for  not  calling  the  special  election.  Afterward 
he  announced  he  would  call  it  soon,  and  at  another  time 
he  announced  that  he  did  not  know  that  an  election  was 
really  necessary,  and  that  he  was  waiting  for  some  other 
eventuality  to  happen.  At  all  events,  no  election  was  called, 
no  election  was  attempted  to  be  called  by  the  chief  execu- 
tive of  that  State,  until  on  the  27th  day  of  November,  more 
than  5  months  after  there  became  a  vacancy  in  this  body, 
and  more  than  5  months  after  the  death  of  Mr.  Kemp, 
and  just  prior  to  the  time  when  the  citizens  of  the  district 
had  threatened  to  hold  a  mass  meeting  to  endeavor,  under 
the  laws  of  the  State  of  Louisiana,  to  fill  the  vacancy. 
Then.  Mr.  Speaker,  on  the  27th  day  of  November  the  chief 
executive  of  that  State  Lssued  a  proclamation,  entrusted 
it  to  the  executive  committee  of  the  Sixth  District,  and 
that  committee,  outside  of  the  district,  in  the  city  of  New 
Orleans,  called  an  election  pursuant  to  this  proclamation 
of  the  Governor,  or  at  least  announced  that  there  would 
be  an  election,  and  undertook  to  name  a  candidate  to  be 
voted  on  at  that  election. 

That  election  was  called  to  be  had  on  the  5th  day  of 
December,  just  7  days  after  the  proclamation  was  handed 
by  the  Chief  Executive  of  Louisiana  to  the  district  com- 
mittee, which  met  in  New  Orleans,  outside  of  the  district. 
That  election,  piu'suant  to  that  proclamation,  was  held  on 
the  5th  of  December,  and  more  than  5,000  people  partici- 
pated in  the  election.  Five  thousand  or  more  of  those  votes 
were  cast  for  Mrs.  Kemp.  On  the  28th  of  November,  1  day 
after  the  meeting  of  the  district  executive  committee  which 
nominated  Mrs.  Kemp,  the  citizen.s'  mass  meeting  which  had 
been  called  met  In  the  district  and  undertook  to  fix  a  day 
for  an  election,  and  did  fix  a  day  for  the  election.  They 
fixed  it  at  30  days  thereafter,  or  on  the  27th  day  of  Decem- 
ber, and  at  that  election  more  than  15,000  votes  were  cast, 
and  about  15,000  votes  were  cast  for  Mr.  Sanders. 

The  question  which  the  committee  had  to  decide  was 
whether  there  was  any  legal  authority  for  either  of  these 
elections. 

As  you  know,  the  Constitution  of  the  United  States  vests 
In  Congress  the  power  to  designate  the  number  of  Repre- 
sentatives each  State  shall  have  In  the  Congress  of  the 
United  States,  but  vests  in  the  States  themselves  the  author- 
ity to  determine  the  manner,  the  time,  and  the  place  of  the 
election  of  these  Representatives.  The  Constitution  reserves 
to  Congress,  however,  the  right  to  change  the  rules  and 
regiUatlons  made  by  the  States  in  respect  to  the  election  of 
Its  Members.  The  Constitution  of  the  United  States  further 
provides  that  where  there  is  a  vacancy  in  the  office  of  Rep- 
resentative In  Congress  It  shall  be  the  duty  of  the  chief 
executive  of  the  State  where  the  vacancy  occurs  to  call  an 
election,  and  pursuant  to  the  laws  of  the  State  to  fill  the 
vacancy. 

Your  committee  is  of  opinion  that  there  are  just  two 
statutes  in  the  State  of  Louisiana  involved  in  the  determi- 
nation of  the  legality  of  Mrs.  Kemp's  nomination  and 
election. 

Section  2  of  the  election  law  of  Louisiana  provides  for 
notice  to  be  given  by  the  Governor  when  a  general  election 
is  to  be  held,  and  this  notice  must  be  given  at  least  30  days 
before  the  election  is  held.  The  same  election  law  provides 
that  there  shall  be  supervisors  of  election  and  that  the 
supervisors  themselves  shall  give  at  least  15  days'  notice  of  a 
general  election. 
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Section  6  of  the  election  law  of  Louisiana  provides  that 
where  a  vacancy  in  the  office  of  Representative  in  Congress 
occurs  it  shaU  be  the  duty  of  the  Governor  to  call  an  elec- 
tion according  to  law  to  fill  the  vacancy.  So,  to  repeat, 
the  Constitution  of  the  United  States  provides  that  the  Gov- 
ernor shall  call  an  election  to  fill  the  vacancy  in  the  office 
of  Representative  in  Congress,  and  the  statute,  the  mandate, 
of  the  State  of  Louisiana  provides  that  where  there  is  such 
a  vacancy  the  Governor  must  issue  his  proclamation  and 
call  an  election  according  to  law  to  fill  the  vacancy. 

Section  48  of  the  election  law  provides  that  all  nomina- 
tions of  political  parties  shall  be  made  as  provided  in  the 
primary  law  of  the  State  of  Louisiana;  and  so  the  Governor, 
armed  with  the  authority  vested  in  him  by  the  Constitution 
of  the  United  States  and  directed  by  the  statutes  of  his 
State,  was  required  to  fill  this  vacancy  and  to  fill  it  accord- 
ing to  the  laws  of  his  State. 

I  may  say  in  passing  that  the  Constitution  reserved  to  the 
States  the  right  to  elect  Representatives  in  Congress  in  the 
manner  provided  by  the  laws  of  the  State,  but  the  Consti- 
tution did  not  take  from  Congress  entirely  the  right  to 
change  rules  and  regulations  which  may  be  made  by  the 
States  In  respect  to  the  election  of  Representatives  in 
Congress. 

The  primary  election  law  of  the  State  of  Louisiana  pro- 
vides that  all  nominations  for  candidate  for  Representative 
In  Congress  shall  be  made  by  a  direct  primary  election.  The 
law  is  explicit:  it  does  not  equivocate.  It  goes  further  and 
states  that  any  other  method  shall  be  illegal. 

I  call  attention  to  this  feature  of  the  Louisiana  law,  Mr. 
Speaker:  The  rights  of  the  people  of  Louisiana  to  think 
about  an  election  and  to  determine  whom  they  shall  vote 
for  as  their  candidate  were  well  safeguarded  in  another 
section  of  the  primary  law  of  that  State  which  provides  that 
a  district  committee,  a  committee  which  has  the  ftmctlon  of 
calling  the  primary  election  to  nominate  candidates  for  the 
office  of  Representative  In  Congress  to  be  voted  for  In  the 
general  election,  shall  give  at  least  9  weeks'  notice  of  that 
election  to  the  people  of  the  State.  I  think  the  framers  of 
this  law  realized  that  the  primary  determined  clearly  who 
should  represent  the  State  of  Louisiana  In  the  Congress  of 
the  United  States  and  that  the  general  election  was  per- 
functory in  that  It  merely  confirmed  what  had  been  done 
at  the  primary;  so  the  legislature  in  pauing  this  primary 
law  made  It  Imperative  that  when  a  candidate  waa  to  be 
selected  at  a  primary  the  district  committee  having  the 
Jurisdiction  to  call  the  primary  must  give  at  least  9  weeks' 
notice  of  the  Intention  to  hold  a  primary  for  a  general 
election. 

The  law  provided  further  that  when  a  special  election— 
and  I  call  particular  attention  to  this  provision  of  the  pri- 
mary law  of  Louisiana — that  in  the  case  of  a  vacancy  in 
the  office  of  Representative  In  Congress  from  the  State  of 
Louisiana  and  where  a  special  election  is  held  to  fill  the 
vacancy  the  district  committee  shall  fix  the  date  at  which 
a  primary  election  shall  be  held  to  nominate  candidates, 
which  date  shall  not  be  less  than  10  days  after  the  election 
•hall  have  been  ordered.  In  other  words,  the  law  contem- 
plates that  a  suflBcient  notice — a  reasonable  notice,  I  take 
it — shall  be  given  both  in  selecting  a  candidate  at  the  pri- 
mary and  in  electing  a  candidate  at  the  general  election. 
The  statute  Itself  states  that  5  weeks  Is  a  reasonable  notice; 
but  when  it  comes  to  the  question  of  selecting  a  candidate 
to  fill  a  vacancy  under  the  primary  law  of  the  State  of 
Louisiana,  it  was  provided  that  the  primary  must  be  held 
not  less  than  10  days  after  the  election  was  called  by  the 
party  who  had  the  right  to  call  it;  of  course,  much  more 
time  could  be  given. 

Mr.  COX.  Mr.  Speaker,  will  the  gentleman  yield  for  a 
question  at  this  point? 

Mr.  KERR.     I  yield. 

Mr.  COX.  Is  there  not  a  provision  In  the  Louisiana  law 
with  regard  to  receiving  a  ncnnination  or  winning  a  nomi- 
nation other  than  by  a  primary  election;  and,  If  so,  then 
what  was  there  in  the  nomination  which  was  given  by  the 
executive  c<Hnmittee  that  partakes  <rf  the  natiire  of  leg^ 


I  fraud;  and  how  was  It  so  connected  with  the  general  elec- 
j  tion  as  to  make  it  a  part  thereof? 

I      Mr.  KERR.    That  question  is  raised,  and  I  shall  discuss 
j  It  later.     The  provision  to  which  the  gentleman  refers  Is 
found  in  section  31  of  the  primary  law.  and  I  shall  discuss 
it  in  just  a  minute. 

[Here  the  gavel  fell.] 

Mr.  KERR.  Mr.  Speaker,  I  yield  myself  5  additional 
minutes. 

Your  committee  was  Impelled  to  conclude'fV6m  undisputed 
facts  that  there  had  to  be  a  primary  nomination  for  a  candi- 
date to  succeed  Mr.  Kemp.  The  statute  provided  that  any 
other  nomination  was  illegal.  The  election  was  called  to  fin 
a  vacancy.  The  primary  law  states  that  notice  had  to  be 
given.  The  people  must  be  given  notice  and  the  district 
executive  committee  must  be  given  at  least  10  days'  notice 
of  that  election. 

In  the  case  before  us  there  was  no  such  notice  given.  This 
executive  committee  met  In  the  city  of  New  Orleans,  de- 
clared that  the  election  must  be  held  through  the  proclama- 
tion of  the  Governor,  and  undertook  to  hold  It  In  7  days, 
and  also  undertook  to  name  a  candidate  to  be  voted  for 
at  that  election. 

Mr.  COX.  £>id  the  Governor,  In  his  proclamation,  fix  the 
date  at  which  the  election  should  be  held? 

Mr.  KERR.  No.  sir;  he  did  not.  The  statute  itself  fixed 
the  date.  The  statute  said  that  the  date  shall  not  be  less 
than  10  days  after  the  notice  has  been  Issued  by  the  Gov- 
ernor. The  Governor  should  have  given  reasonable  notice 
of  this  special  election,  and  that  notice  should  have  allowed 
the  district  committee  to  call  a  primary  to  be  held  in  not 
less  than  10  days  after  this  notice  in  order  that  the  pe(H>le 
of  the  district  could  pass  upon  and  select  a  nominee  in  that 
district. 

Mr.  JOHNSON  of  Texas.    Will  the  gentleman  yield? 

Mr.  K&RR.    I  yield. 

Mr.  JOHNSON  of  Texas.  Was  the  action  of  your  com- 
mittee unanimous? 

Mr.  KXRR.    Yes:  It  was. 

Mr.  COX.  Is  the  lancuag e  of  tbe  statute  mandatory  that 
10  days'  notice  '  shall  "  be  given? 

Mr.  KERR.  If  the  gentleman  asks  me  personally.  X  sar 
It  was  not  directory.  It  says.  "  shall."  It  used  the  expres- 
sion "  shall."  When  you  conrtder  the  Importance  of  se- 
lecting a  candidate  in  a  State  of  this  kind,  where  there  Is  no 
contest  except  in  the  primary,  I  think  the  spirit  of  the  law 
was  that  it  was  mandatory  and  that  the  people  of  the  dis- 
trict should  pass  on  whom  they  wanted  for  their  candidate. 

The  contention  of  Mrs.  Kemp  with  respect  to  this  elec- 
tion was  that  this  committee  had  a  right  under  certain 
eventualities  to  name  her.  Hie  committee  did  not  agree 
with  her.  There  were  certain  exceptions  In  section  31  of 
primary  law  which  your  committee  did  not  think  covered 
the  contention  of  Mrs.  Kemp  where  a  nomination  had  been 
held  and  the  nominee  should  die.  then  the  committee  might 
name  a  candidate.  If  the  nominee  had  died  within  a  few 
days  of  the  election,  the  ctmunittee  would  hare  the  right  to 
name  the  candidate.  There  were  two  other  situations  which 
section  31  would  take  care  of.  One  was  where  no  one  filed 
to  be  nominated  the  committee  could  name  somebody  and 
tender  the  nomination.  The  other  exception  was  to  cover 
an  eventuality  of  this  kind  where  there  was  only  one  man 
announced  as  a  candidate.  Itien  the  committee  would  have 
the  right  to  name  a  candidate;  in  other  words.  It  was  Im- 
perative. It  was  mandatory  on  the  part  of  the  Governor 
to  call  this  election  so  that  the  people  could  have  the  op- 
portunity of  selecting  their  candidate. 

[Here  the  gavel  felL] 

Mr.  KERR.    I  s^eld  mjrself  an  additional  3  minutes. 

Mr.  COX.  If  an  election  had  been  ordered  and  no  pri- 
mary had  been  held,  or  U  a  primary  had  been  held  and  no 
nominee  offered  and  the  whole  matter  had  gone  by  default, 
then  do  I  understand  that  the  gentleman  concedes  this 
district  coDunittee  would  have  had  the  right  to  have  sup- 
plied a  nominee  in  the  general  election? 


Ill: 
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Mr.  KERR.  I  think  that  is  what  section  31  was  intended 
to  saXeguard. 

II  it  was  possible  for  the  chief  executive  of  the  State  to 
violate  the  laws  of  that  State  and  not  comply  with  them, 
then  it  would  be  possible  for  him  to  abort  and  make  null 
the  primary  laws  which  provide  for  the  manner  in  which 
candidates  should  be  elected,  because  all  he  would  have  to 
do  would  be  to  simply  protract  the  viving  of  notice  and  wait 
until  it  was  too  late  to  name  a  byprimary  candidate;  then 
the  machinery  that  might  be  in  control  of  some  faction  in 
the  State  could  name  whomever  they  pleased,  and  this  would 
have  the  effect  of  practically  aborting  and  nullifying,  if  you 
please,  the  election  laws  of  the  SUte  of  Louisiana  insofar  as 
giving  ihn  people  of  the  State  an  opportunity  to  name  their 
candidate. 

Mr.  COX.  Could  the  committee  in  this  Instance  have 
fixed  a  later  date  for  the  holding  of  the  election? 

Mr.  KERR.  I  do  not  know  that  it  makes  any  difference 
whether  the  committee  could  have  nxed  a  later  date  or  not. 
The  point  is  that  the  chief  executive— the  Governor— by 
waiting  and  not  giving  the  voters  of  the  district  a  chance 
to  elect  a  candidate,  made  it  impossible  for  them  to  hold  a 
primary. 

Mr.  COX.  Does  not  that  meet  the  case  that  the  gentle- 
man has  referred  to  as  an  exception;  that  is,  if  the  election 
was  called  at  a  time  that  made  impossible  the  holding  of  a 
primary  election,  then  it  was  within  the  province  of  the 
committee  to  make  the  nomination  itself? 

Mr.  KERR.  No.  The  committee  had  no  right  under  the 
law  to  participate  in  anj*  kind  of  action  which  deprived  the 
people  of  the  State  of  Louisiana  of  nominating  a  candidate. 

[Here  the  gavel  fell.] 

Mr.  KERR.    I  yield  myself  an  additional  minute. 

As  to  the  election  of  Mr.  Sanders  and  as  to  the  legality 
of  Mr.  Sanders'  election,  the  committee  was  unanimous  in 
its  opinion  that  the  attempted  election  was  a  nullity;  that 
there  was  no  machinery  provided  for  such  election  that  his 
friends  participated  in  in  an  endeavor  to  make  him  a  Mem- 
ber of  this  Congress.  The  Members  of  this  House  are 
familiar  with  the  fact  that  there  must  be  some  legal  ma- 
chinery in  order  to  hold  an  election.  In  this  case  there  was 
no  machinery  at  all.  The  voters  and  citizens  had  a  right  to 
meet,  but  unfortunately  the  legislature  had  not  provided 
any  way  for  their  holding  an  election.  There  was  no  elec- 
tion machinery  provided.  It  was  the  opinion  of  the  com- 
mittee that  Mr.  Sanders  was  not  legally  elected. 

OLD-AGK    PSKSIONS 

Mr.  McKEOWN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  Include  in  the  Rscou  a  radio  address  of  my  colleague.  Mr. 
Rooms  of  Oklahoma. 

Tbit  SPEAKER  pro  tempore.  Is  there  any  objection  to  the 
request  of  the  gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  McKEOWN.  Mr.  Speaker,  under  the  leave  to  extend 
my  remaito  in  the  Rxcoao.  I  include  the  foUowing: 

X)r.  Pops.  Stazkdlng  almost  wlibln  the  ahadow  of  the  National 
Capitol.  taOTv  In  Waablncton.  my  mind  races  far  to  the  Soutb- 
wsst  nearly  3.000  miles — out  there  under  the  friendly  stars  where 
Use  the  State  of  Oklahoma,  the  State  we  love,  the  people  we  love. 
And  to  the  thousands  at  Oklahomans  listening  to  my  voice  at  this 
BMOMBt  I  bring  a  mcMsagn  of  Joy — for  tonight  we  present  another 
outstanding  character,  another  Member  of  the  National  Congress, 
a  wift"  chosen  by  ths  people,  another  patriot  who  cannot  be  influ- 
.eaosd  by  star-chamber  sessions,  and  who  cannot  bs  cowed  by  the 
dirty  and  insinuating  threats  of  the  well-fed  btireaucrat  and  hold- 
csa  of  high-salaried  Jobs  at  the  expense  of  the  Government  whUe 
old  psopls  ars  going  hungry.  Ladles  and  gentlemen  of  America,  X 
unjaciiit  to  you  now  that  clean  and  courageous  young  statesman,  our 
CXingrassnun  at  larg*  from  Oklahoma,  the  HonoratOs  Wnx  Booos. 
^^l— »«■  or  BOH.  wnx  aooias  or  okulkoits 

wr  Hntissn  nkank  you.  Dr.  Pope.  Good  evening,  my  fellow 
ABMiicans.  Today  a  vital  question  of  national  legislation.  Involv- 
ing a  great  principle  of  public  welfare  and  social  righteousness,  has 
taken  bold  and  is  thrusting  the  healthy  roots  of  its  Just  caiise  deep 
Into  the  ooaadouansM  of  our  natkmal  life.  Kvery  day  manifests  a 
growing  santlincnt  In  the  ooogrcaslonal  atmosphere  <rf  Oapttol  Hill 
favoring  this  Important  reform.  Congressmen  and  Senators  are 
frosty  itl>nirrtig  this  vital  question.  The  President  and  ths  first 
lady.  Mrs.  Honwiielt.  have  on  previous  occasions  exprsassd  ttaetr  at- 
in  tems  of  appeobatlaaL    I  raf  sr  to  the  qtMsUoai  of 
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c  Id-ags  pension  legislation.  It  is  a  problem  that  has  engrossed  the 
scute  attention  of  not  only  those  upon  whom  It  would  confer  Im- 
riedlate  and  direct  benefits  but  which  has  engaged  the  minute 
ipspectlon  of  outstanding  economists,  students  of  political  science, 
^d  experts  in  matters  of  taxation.  Old-age  pension  reform  on  a 
Nation-wide  basis,  with  the  Federal  Government  in  the  role  of 
the  great  provider.  Is  actually  becoming  a  topic  of  universal 
( lacusslon  and  meeting  with  national  favor. 

Practically  every  recognized  and  leading  country  of  the  world 
las  consented  to  its  humane  social  precepts  and  has  adopted  this 
lormula  for  old-age  secxirlty.  As  a  precursor  of  contentment  to 
that  charming  and  vital  element  of  aged  people.  Its  precepts  are 
1 3unded  en  principles  of  the  highest  order.  As  a  solution  to  one 
c  f  the  greatest  economic  problems  that  ever  inspired  counsel  with 
1  be  profound  minds  of  this  Nation,  along  the  lines  of  social  wel- 
fure  and  economic  feasibility,  this  proposal  of  old-a«e  pensions, 
<  n  a  nstlonsi  basis,  knows  no  pser.  I  sorrowfully  allude  to  the 
I  resent  awkward,  haphazard.  Insufficient  method  of  taking  cars  of 
«fje  old  people  of  America.  It  Is  truly  trsglc.  These  people  who 
lave  passed  the  meridian  of  Ufs,  who  hsvs  really  given  their  all, 
joor  though  it  may  have  been  In  some  instance,  by  the  present 
lystem  sre  scuffed  about  In  makeshift  fashion,  exposed  to  the 
lieartless  clrcumstanos  and  cruel  poverty  of  the  most  infamous 
Irwtltutlon  In  America,  the  poorhouse  Some  of  the«o  aged  p«o- 
lile  are  victims  of  our  fallible  and  indefensible  economic  syntem. 
Hany  of  them  once  owned  considerable  accumulation  of  worldly 
(  oods.  A  great  number  of  them  have  seen  their  savings  swept 
I  way  overnight  as  a  rssult  of  Ill-founded  trust  and  abiding  faith 
In  our  system  of  fraudulent  banking.  In  manipulated  Insurance 
<ompanles.  and  by  exploited  building  and  loan  associations.  They 
I, re  due  something  more  than  dependency  upon  the  local  commu- 
nity, an  overburdened,  overtaxed  relative,  or  the  squalid  dlsgrace- 
1  ulness  of  the  poorhouse. 

Until  recent  months,  the  old  people  of  America  have  truly  been 
i  he  forgotten  men.  They  have  surely  been  a  neglected  and 
:  orgotten  people.  This  fact  has  been  indelibly  established  by  the 
»ast  4  years  of  economic  hardship,  cliaotic  depression,  personal 
ufTering.  and  rancorous  unemployment.  We  have  come  to  a  point 
i>f  realization  that  something  must  be  done  to  withdraw  this 
l>urden  of  old-age  dependency  from  the  local  community,  the  al- 
leady  overtaxed  responsibilities  of  relatives,  and  the  nauseating 
:  railty  of  the  poorhouse.  We  have  come  to  realize  the  pressing 
;  leed  for  a  plan  to  sufllclently  provide  for  the  comfort,  the  physical 
lellef,  and  the  mental  surcease  of  our  old  people. 

Predicated  upon  that  pressing  national  necessity,  one  of  my  col- 
;  eagues.  the  Honorable  Wkslet  E.  Disney,  who  represents  the 
''irst  Congressional  District  of  Oklahoma  In  the  National  Congress, 
;  las  drafted  and  Introduced  In  the  House  of  Representatives  House 
>111  7019.  which  provides  old-age  compensation  to  citizens  of  the 
Jnlted  States.  This  bill  is  approved  and  sponsored  by  the  Na- 
lonal  Old-Age  Pension  Association,  of  which  Dr.  J.  E.  Pope,  of 
'  rulsa.  Okla..  Is  president.  The  organization  maintains  offices  in 
Vashlngton.  and  under  the  personal  direction  of  Dr.  Pope  is  con- 
( luctlng  s  campaign  in  behalf  of  this  legislation.  I  wish  to  briefly 
liscu'^s  the  major  provision  of  this  program.  It  provides  that 
svery  person  who  has  reached  the  age  of  65.  who  has  been  a  citl- 
sen  of  the  United  States  for  a  period  of  20  consecutive  years,  and 
irho  does  not  have  an  annual  Income  above  S360  shall  receive 
rom  the  Federal  Government  for  the  remainder  of  his  life  the 
Mim  of  $30  per  month.  If  the  pensioner  has  other  income,  then 
Jie  amount  of  the  pension,  plus  the  annual  Income,  shall  not 
tzeeed  a  total  of  gseo  per  year.  This  bill  also  provides  that  at 
the  death  of  the  pensioner  any  accumulated  estate  shall  become 
the  property  of  the  United  States  Government.  It  further  pro- 
vides that  no  person  shall  be  paid  a  pension  who  draws  com- 
pensation, salary,  or  remuneration  for  lalxjr  or  work  in  any 
XMitton  of  competitive  earning.  Agriculture  shall  not  be  deemed 
XJmpetitive  earning  where  the  total  land  cultivated  does  not 
sxceed  5  acres  and  where  none  of  the  products  grown  on  said 
acreage  are  sold,  traded,  or  bartered. 

The  measure  proposes  old-age  pensions  without  necessitating 
additional  taxation  hardship  on  the  taxpaying  American  public. 
It  provides  that  one  half  of  1  percent  of  all  salaries  of  people 
between  the  ages  of  21  and  45.  inclusive,  shall  be  deposited  with 
the  Postal  Savings  Division  of  the  Postal  Department.  This  fund 
will  be  known  as  the  "  old-age  pension  fund ".  and  will  go  to 
pay  the  $30-per-month  pension  to  those  deserving  this  relief. 

The  provisions  of  the  old-age  pension  act  shall  be  adminis- 
tered by  a  director  of  pensions,  who  shall  be  appointed  by  the 
President  of  the  United  States.  The  director  of  pensions  shall 
be  empowered  to  set  up  the  necessary  machinery  and  to  fcwmu- 
late  the  necessary  organization  with  which  to  carry  out  the 
provisions  of  this  measure. 

A  special  board  Is  provided  that  makes  it  possible,  in  the  event 
the  fund  bewMnes  too  great  for  the  demand,  to  scale  down  the 
amount  of  the  percent  of  the  salary  tax  on  the  people  between  the 
ages  of  21  and  45. 

No  person  shall  receive  benefits  from  enactment  of  this  legisla- 
tion who.  within  6  years  previous  to  making  application  for  Fed- 
eral compensation,  deprived  himself  directly  or  indirectly  of  any 
property  for  the  purpose  of  qualifying  for  benefits  under  this  act. 
No  person  shall  be  allowed  to  draw  a  pension  who  Is  an  Inmate 
of  an  Insane  asylum,  of  a  charitable  Institution,  or  who  is  under 
penal  sentence  In  any  JaU  or  prison. 

Embodied  In  this  far-reaching  humane  plan  of  national  old-age 
pensions  is  a  schedule  that  will  provide  security  for  the  aged 
and  at  the  same  time  wlU  add  no  hardship  to  the  taxpaying  public. 
It  la  another  way  to  spread  the  wealth  of  this  NaUon.    It  la  an 
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open  road  to  bapplness  and  contentment  in  old  age,  wbereas  today 

old  age  \B  a  nightmare  and  a  dreaded  plight  to  thousands  who  are 
unable  to  care  for  themselves. 

As  an  example  of  the  extrenae  anxiety,  discomfort,  poverty- 
stricken  circumstance  suffered  by  these  lonely  and  forgotten  peo- 
{»}e,  I  wish  to  indulge  your  attention  to  excerpts  from  a  recent 
etter  received  from  one  for  whom  the  Disney  measure  proposes 
relief.  I  quote  from  the  letter:  "  Here  I  sit  In  a  lonesome  shack 
llks  a  million  more  poor  old,  folk.  I  can  get  no  Job.  I  wonder 
where  my  next  food  will  come  from.  I  am  saddened  with  our 
plight  and  I  pray  to  God  that  Congress  will  remember.  We  have 
no  Federal  relief,  and  many  times  we  have  actuaUy  gone  without 
food.  Will  you  direct  your  energy  toward  some  method  of  relief 
for  those  of  us  who  sre  hungry  and  oold  and  who  are  unable  to 
movlde  for  ourselves?  "  I^llow  Americans,  this  Is  a  dramatic  plsa. 
What  will  bs  our  response? 

Ws  revel  In  the  supposition  that  we  are  endowed  In  Amerlcs 
with  s  democratic  form  of  government.  Ws  are  prens  to  sajoy 
In  our  public  addresses,  forays  back  to  those  Insplrtng  and  hlstorle 
evcnu  that  gave  birth  to  the  Declarstlon  of  Independenes  and  to 
that  great  manlfssto.  ths  Constitution  of  ths  United  States.  Wc 
■wsll  with  Joy  when  ws  direct  attention  to  America  as  a  land  of 
opportunity,  where  ths  Stars  and  Stripes  proelatm  that  liberty  and 
democracy  shall  never  die.  where  rastdss  that  noble  heritage  of 
middle-class  Amsrleans,  ths  greatest  human  slemsnt  known  to 
man.  Rich  with  lofty  purpose,  these  represent  our  most  cherished 
traditions.  But,  now.  the  picture  U  not  so  promising  and  yet  the 
future  leavens  with  more  encoursgement.  Looking  back  100 
years  ws  see  that  with  the  rise  of  Andrew  Jackson,  that  proud, 
fiery,  and  Illustrious  statesman,  came  the  rise  of  the  common  man: 
universal  suffrsge  and  democracy;  the  people  taking  charge  of  the 
Oovemment.  Today,  with  the  inception  of  1984,  led  by  Pranklln 
D.  Roosevelt,  we  hsve  the  rescue  of  the  forgotten  man:  progress 
and  security;  the  Government  taking  charge  of  the  people.  Under 
the  esteemed  leadership  of  our  Ijeloved  President,  though  he  has 
served  only  a  few  short  months,  many  infamous  practices  have 
been  checkmated.  But.  fellow  Americans,  the  program  has  Just 
begun — a  great  harvest  lies  in  the  offing. 

America,  for  several  decades,  has  steadily  traveled  the  Ul-fated 
highway  that  leads  to  the  station  of  irreconcilable  contradiction, 
economic  autocracy,  and  political  democracy.  We  have  been 
rapidly  resolving  our  society  to  one  of  the  extremely  rich  and 
the  extremely  poor,  master  and  servant,  owner  and  serf.  We 
have  been  approaching  an  oligarchy  where  those  who  owned  the 
productive  wealth  of  the  Nation,  dominated  the  Government. 
America  has  been  money-mad.  Sympathy,  understanding,  and 
personal  interest  in  our  fellow  men  has  been  the  exception  In- 
stead of  the  rule.  During  these  money -glutted  years  we  tried, 
each  to  go  his  own  way  alone.  The  past  years  of  depression  have 
served  to  impress  upon  our  consciousness  that  these  naany  years 
of  greed  and  money  lust  have  ended  with  a  terrible  lesson:  That 
wealth  evaporates  and  leaves  men  stark  and  with  naked  hearts. 
It  is  for  us  to  see  that  this  terrible  rebuke  has  not  been  in  vain. 
It  is  for  tis  to  see  that  we  rebuild  the  fallen  structure  on  the 
rock  of  brotherhood.  The  severe  economic  stress  that  we  have 
experienced  has  called  upon  us  for  all  the  fortitude,  strength, 
and  sympathy  that  we  could  muster.  Out  of  the  wreckage  now.  we 
see  that  we  can  only  help  ourselves  by  helping  others.  Out  of 
this  period  of  social  readjustment  we  can  rise  triumphant.  But 
we  must  remember  our  forgotten  people. 

Supplementing  the  program  initiated  by  owr  beloved  Roosevelt, 
we  can  and  must  enact  Federal  legislation  providing  pensions  for 
the  aged,  thus  solving  with  one  sweeping  stroke  myriad  social 
and  economic  probleuu.  We  can  and  will  build  a  stronger 
America;  more  virile  citizenry,  and  a  sounder  civilization,  when, 
out  of  the  chaotic  past  e<Mnes  the  realization  that  it  Is  not  only 
a  duty  but  a  privUege  to  be  our  brother  s  keeper. 

COIfTESTKD  ELECnOM BANDER  AGAUrST  KEMP 

Mr.  GIPFORD.    Mr.  Speaker,  I  yield  myself  10  minutes. 

As  a  minority  member  of  this  committee  I  had  a  great 
deal  of  difficulty  in  joining  with  the  committee  in  this  report. 
I  am  not  an  attorney,  for  which  I  am  rather  glad,  because 
sometimes  I  think  I  can  render  a  more  impartial  judgment. 
We  all  know  that  if  you  have  a  c^se  at  law  and  hire  a  good 
lawyer  the  other  side  has  no  trouble  in  hiring  a  lawyer  who 
Is  just  as  active  and  who  is  apparently  just  as  sincere  in  his 
belief  as  to  the  rights  involved.  There  is  no  trouble  in 
getting  a  two-party  lawsuit  started  at  any  time. 

Having  myself  been  chairman  of  this  committee  and  being 
Intensely  in  earnest  on  the  subject  of  what  we  do  as  a  prece- 
dent, I  listened  very  carefully  for  several  days  to  the  testi- 
mony offered  and  finally  yielded  to  what  was  probably  the 
better  judgment  of  the  attorneys,  especially  the  very  able 
attorney  on  the  minority  side.  But  this  matter  has  been 
.worrying  me  a  good  deal,  and  I  am  very  glad  that  the  House 
thinks  it  wise  to  discuss  it  at  this  time  and  to  demand  a 
little  information  thereon.  I  read  a  good  deal  about  the 
State  of  Louisiana  and  begged  the  committee  to  have  cer- 
tain people  from  that  State  brought  before  our  committee 
In  order  that  I  might  cross-question  them  and  pry  into 
their  minds  to  see  if  I  could  find  a  proper  motive. 


Tliere  was  the  question  ot  prima  facie  eridence  and  the 
question  of  having  a  party  set  aside,  where  no  fraud  on  the 
part  of  the  party  involved  had  been  proven. 

If  that  had  been  the  sole  question.  I  would  have  stuck  it 
out  for  a  long  time.  but.  as  the  committee  looked  at  it.  two 
questiims  had  to  be  determined  simultaneously;  that  is.  both 
the  ultimate  right  and  the  prima  facie  right.  After  having 
gone  into  the  question  of  the  ultimate  right,  of  course.  I  was 
a  good  fellow  and  went  along  with  the  co.mmittee,  and  I  am 
in  that  peculiar  poaition  today.  However.  I  enjoy  the  Idea 
that  you  desire  to  know  all  the  facts  and  I  should  like  to  ask 
you  to  explore  into  them  with  me. 

Could  I  not  be  allowed  to  assume  that  the  Gtovernor  of 
Loulalaiut  is  honest,  not  havliic  proven  htei  otherwise:  that 
he  had  a  decent  motlre  tiniU  proven  otherwise?  I  should 
like  to  b»v«  looked  htm  In  the  eye  snd  isked  him  qtaestlons 
so  that  I  mifbt  determine  in  mjr  own  mind  whether  he  was 
honest  or  otherwise  in  the  matter.  Must  I  depend  upon  the 
newspapers  to  determine  the  question  of  motive? 

It  is  the  duty  of  the  Oovemor  to  call  a  special  election, 
but  often  Oovemors  do  not  do  this.  Only  by  accident  did 
my  Oovemor  call  the  special  election  that  sent  me  here,  and 
I  would  not  have  complained  if  he  had  thought  that  the 
expense  was  too  great  or  the  neceesity  not  sufflcient.  I 
would  not  have  complained  about  that,  but  even  though  the 
Constitution  states  that  it  is  their  duty.  Governors  often  do 
not  hast«i  to  call  special  elections,  and  this  OovenuM*  states 
that  he  said: 

We  will  call  a  s(>ecial  election  when  we  have  tht  necessity  for 
another  election.  Our  parishes  are  so  poor  that  many  of  them 
should  not  be  forced  to  pay  the  expenses  of  this  particular  election. 

Was  he  honest?    Was  he  sincere?    I  do  not  know. 

I  looked  into  the  primary  law  of  the  State  of  Louisiana 
and  I  imagine  it  was  carefully  drawn.  The  attorney  general 
of  the  State  of  Louisiana  came  here  and  said  that  the 
Governor  acted  wholly  upon  his  advice.  The  attorney  gen- 
eral appeared  like  an  honest  man.  He  assumed  the  respon- 
sibility, but  the  members  of  the  committee  did  not  question 
him  very  much,  to  my  great  surprise.  There  was  an  oppor- 
tunity to  find  out  whether  there  was  any  intention  to 
defraud,  but  they  let  him  go,  and  I  hoped  the  members  of 
the  congressional  delegation  from  the  State  of  Louisiana 
would  come  before  the  committee.  I  suggested  that  they  be 
invited.  Hot  potato!  They  did  not  want  to  get  into  it.  I 
do  not  know  that  I  blame  them.  ILaughter.l  It  would  have 
been  informative  for  the  gentleman  from  Massachusetts  to 
learn  a  little  more  about  how  they  carry  on  their  elections 
in  the  State  of  Louisiana. 

Mr.  8ANDLIN.    Will  the  gentleman  yield? 

Mr.  GIFPORD.  I  am  glad  to  yield  to  the  gentleman  from 
Louisiana. 

Mr.  SANDLIN.  I  may  state  for  myself  that  I  had  no  hesi- 
tancy about  appearing  before  that  committee  or  any  other 
committee  to  let  them  know  how  I  stood  on  any  question, 
but  the  committee  announced  that  they  wanted  to  decide 
this  question  purely  on  legal  grounds  and  that  they  did 
iu)t  want  any  poUtics  injected  into  the  matter.  It  is  difficult 
at  this  time  for  anyone  from  the  State  of  Louisiana,  be  he  a 
Representative  or  a  private  citizen,  to  discuss  any  matter 
without  discussing  the  political  situation  in  Louisiana.  We 
will  discuss  that,  I  will  say  to  my  friend,  at  another  time  and 
in  another  forum. 

Mr.  OIFFORD.  I  was  reminded,  day  In  and  day  out  at 
the  hearing,  that  this  is  a  legal  question.  I  must  not  ques- 
tion whether  intention  to  defraud  was  there  or  not.  and  yet 
the  papers  are  full  of  these  things  and  it  would  not  have 
been  a  bad  idea  to  find  out  something  about  them. 

Mr.  DIES.    Will  the  gentleman  yleki  for  a  brief  question? 

Mr.  GIFPORD.    I  yield. 

Mr.  DIES.    Is  the  gentleman  for  or  against  the  report? 

Mr.  GIFPORD.  I  am  with  the  report,  but  does  not  the 
gentleman  want  to  know  how  the  matter  was  carried  on 
and  would  not  the  gentleman  like  to  have  my  comments 
about  it? 

Mr.  DIES.    Yes. 

Mr.  OIFFORD.  With  my  unwlDingneas,  which  I  ex- 
pressed plainly,  I  finally  conformed  to  the  majority  report. 
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not  thinklnt  !t  would  come  upon  the  floor;  but  betng  of  that 
■plneless  minority  over  here  that  you  hear  about.  I  offer 
myself  a«  an  exhibit.     [Laughter.] 
Mr.  PERKINS.    Will  the  genUeman  yield  for  a  quertion? 
Mr.  OIPFORD.    Certainly. 

Mr.  PERKINS.  In  other  words,  the  gentleman  thought 
the  Judgment  of  the  committee  was  better  than  his  own 
Judgment? 

Mr.  OIPFORD.  Absolutely.  It  was  Uke  being  on  a  Jury 
with  a  lack  of  evidence,  and  I  kept  saying  that  I  did  not  have 
enough  evidence  and  that  I  wished  to  have  more.  It  looked 
bad  enough,  but  in  the  absence  of  people  who  were  respon- 
sible I  could  not  help  it. 

Now.  here  is  secUon  31.  carefully  drawn  by  the  lawyers  of 
the  State  of  Louisiana,  distinctly  conveying  an  idea. 
I  would  like  to  read  this  because  it  is  very  important: 
Or  m  any  other  eyent  wherein  the  party  shall  have  no  nominee 
Mloctcd.  under  the  provlalona  of  this  act.  the  committee  calling 
tb*  primary— 

What  this  means  Is  the  committee  having  power  to  call 
the  primary.     It  does  not  mean  the  committee  that  had 
caUed  the  primary,  at  all.    Some  committee  had  to  have 
the  power  and  if  the  Governor  saw  fit  to  call  an  election 
within  5  days,  when  they  could  not  call  a  primary,  it  has 
to  be  assumed  that  somebody  in  the  State  of  Louisiana 
could  have  a  party  candidate.    This  is  surely  the  intent  of 
the  law  of  the  State  of  Louisiana. 
Mr.  COX.    Will  the  gentleman  yield? 
Mr.  OIPFORD.     Yes. 
Mr.  COX.    In  the  opinion  of  the  gentleman  was  that 

election  a  legal  election? 

Mr  OIPFORD.  Well.  Mr.  Speaker,  under  the  reading 
of  this  law  I  should  have  to  say.  probably  not.     [Laughter.] 

Mr.  COX.  Then  what  circumstances  siurounding  the 
holding  of  the  election  does  the  gentleman  offer  as  the 
reason  for  its  illegality? 

Mr.  OIPFORD.  My  objection  is  that  when  an  outside 
faction  threatened  that  it  would  call  a  mass  meeting  of  the 
citizens  and  hold  an  election  on  a  certain  date — ^which  they 
did  and  it  was  held  within  less  than  30  days— then  the  Gov- 
ernor said.  "All  right:  if  you  threaten  me  with  that.  I 
wlU  do  my  duty  and  I  will  call  upon  my  attorney  general 
and  if  he  says  I  can  beat  you  to  it.  I  will  call  one  as  early  as 
December  7." 

Mind  you.  after  January  1  there  are  no  voters  In  Louisi- 
ana. Everyone  has  to  be  registered  again  and  therefore 
they  have  got  to  hold  the  election  before  January  1. 

Mr.  COX.  Exactly:  and  was  not  that  offered  as  the 
reason  for  calling  the  election  at  the  particular  time  at 
which  It  was  held? 

Mr.  GIFPORD.    Both  parties  had  made  requests  to  call 

tt  before  that. 

Mr.  COX  Was  there  any  evidence  offered  before  your 
eoaunlttee  to  the  effect  that  another  elector  of  the  district 
wanted  to  become  a  candidate  for  election? 

Mr.  aiFFORD.  Yes.  Mrs.  Kemp  was  a  popular  candi- 
date. She  had  a  number  of  signatures  asking  her  to  run. 
It  looked  as  if  the  committee  in  filling  the  vacancy  selected 
the  candidate  the  people  wanted,  but  they  would  not  bring 
In  any  erldenee  to  show  that  there  were  other  candidates 
that  the  people  wanted  or  not. 

ICr.  COX  The  committee  in  giving  Mrs.  Kemp  the  ad- 
Tantage  did  not  deny  the  right  to  any  one  else  to  participate. 

Mr.  OIFrORD.  They  claimed  the  voters  in  Louisiana  had 
the  right  to  write  the  name  on  the  ballot.  In  my  Btate  there 
have  been  some  wonderful  victories  by  writing  in  names  on 
the  ballot.  A  mayor  of  Boston,  who  served  a  time  in  this 
Boom,  was  defeated,  by  stickers  placed  upon  the  ballot,  by 
Mr.  Tague.  But  here  in  Louisiana  they  say  that  a  man  has 
IDC  to  walk  up  and  be  able  to  write.  If  he  U  not  able  to 
write,  he  may  have  someone  assist  him  do  so.  and  his  assist- 
ant may  tell  hfan  how  to  vote  as  well. 

Mr.  COX  In  the  gentleman's  opinion,  did  the  action  at 
the  committee  in  nominating  Mrs.  Kemp  as  a  candidate 
operate  as  a  nomination  from  the  Democratic  Party? 
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Mr.  GIFFORD.  I  th!nk  so.  From  what  evidence  we  had 
before  our  committee.  Mrs.  Kemp  was  the  one  that  the 
people  wanted.  She  was  not  tainted  with  fraud.  That  U 
w  lat  worries  me;  It  Is  unfair  to  Mrs.  Kemp. 

Mr.  COX.  If  the  action  of  the  committee  was  equivalent 
tc  a  legal  nomination,  and  the  result  was  that  Mrs.  Kemp's 
mime  was  put  on  the  ticket  at  the  special  election  and  It 
w  IS  not  tainted  with  fraud,  how  does  the  gentleman  support 
a  resolution  saying  that  there  was  no  election? 

Mr.  OIPFORD.  Oh.  there  was  other  evidence.  There  was 
evidence  of  the  conditions  there.  There  was  the  investiga- 
tim  by  another  botiy;  but  I  do  feel  badly  that  this  House 
on  the  first  day  did  not  seat  Mrs.  Kemp.  It  should  have 
di  tne  so  on  the  prima  facie  case. 
Mr.  BLANCHARD.  Will  the  gentleman  shield? 
Mr.  GIFPORD.    I  yield. 

Mr.  BLANCHARD.  House  Resolution  202  provides  that 
tl  le  question  of  prima  facie  as  well  as  the  final  right  of  Mrs. 
Kemp  and  Mr.  Sanders  shall  be  referred  to  the  committee, 
a/ ay  I  ask  if  any  determination  of  the  prima  facie  right  of 
ei  ther  Individual  had  been  determined  by  this  committee? 

Mr.  GIFPORD.  Read  the  report  and  the  gentleman  will 
s€e.  We  had  to  decide  both  questions  simultaneously.  If 
w ;  had  taken  up  that  question,  never  would  I  have  given  in 
aji  inch  to  her  prima  facie  right  to  a  seat,  but  I  had  to  go 

^ugh  several  days  of  hearing,  and  with  all  the  evidence 

(fore  us  it  appeared  that  there  was  no  proper  election  held. 

en  I  cheerfully  acquiesced  in  the  decision.    I  am  glad  that 

ime  of  this  is  disclosed.    It  Is  very  interesting.    It  is  inter- 

Iting  to  me.    I  should  have  liked  to  have  the  delegation  say 

,t  they  thought.    I  should  like  to  have  had  the  members 

that  committee  who  filled  that  vacancy  before  us.  and 

above  all  I  should  like  to  have  had  the  Governor  there  to 

h  Bar  what  he  had  to  say  about  it. 

Mr.  KERR.  Mr.  Speaker.  I  yield  10  minutes  to  the  gen- 
t  eman  from  Louisiana  [Mr.  Dear]. 

Mr.  DEAR.    Mr.  Speaker  and  Members  of  the  House.  I 
rse  to  ask  the  Members  of  this  House  to  support  the  reso- 
1  ition  which  the  Committee  on  Elections  has  reported  by 
tnanimous  vote.     The  matter   that  now  confronts  us  for 
cecision  involves  no  personalities  nor  any  of  the  factional 
erences  which  unfortunately  exist  in  the  State  of  Lou- 
It  is  true  that  this  contest  is  a  result  of  those 
ilitical  conditions  in  Louisiana,  but  it  makes  little  differ- 
ice  with  this  body  whether  or  not  either  of  the  contesting 
larties  is  successful,  but  otherwise  the  decision  which  we 
..ve  at  today  is  of  the  greatest  importance.     This  is  a 
udicial  question  involving  both  facts  and  law.  and  the  de- 
lision  of  this  House  will  be  a  precedent  for  its  future  guid- 

^ Before  discussing  the  law.  I  shall  briefly  review  the 

lalient  facts  disclosed  by  the  hearing  before  the  committee. 
Hon.  Bolivar  E.  Kemp  died  on  June  19,  1933.     Shortly 
lereafter  five  candidates  appeared  seeking  the  nomination 
fill  the  unexpired  term  for  the  Sixth  Congressional  Dis- 
ict  of  Louisiana,  which  Mr.  Kemp  had  represented.     It 
^d  always  been  the  custom  in  Louisiana,  as  well  as  else- 
vhere.  to  Inunediately  take  steps  to  fUl  such  a  vacancy  be- 
iMUse  of  its  importance  not  only  to  the  citizens  of  the  dls- 
xlct  but  to  the  SUte  at  large.    Early  action  by  the  Gov- 
•mor  to  call  an  election  was  ccmfklently  expected.    How- 
rver,  in  this  instance  the  Governor  would  not  call  an  elec- 
ion,  thotigh  he  was  requested  to  do  so  by  the  citizens,  by 
he  press,  and  by  the  candidates,  including  the  present  con- 
«stant8.    All  wanted  an  election,  except  the  Governor,  who 
'emained  as  silent  as  the  tomb,  and  no  information  could 
M  had  as  to  what  his  Intentions  were.    Finally,  one  of  the 
randidates.  Mr.  Whitman,  sought  by  legal  process  to  force 
the  Governor  to  call  an  election,  but  without  avail,  as  the 
court  had  no  authority  or  Jurisdiction  In  such  matters.    The 
agitation  for  an  election  was  great,  and  by  September  I  it 
had  developed  into  a  popular  clamor.     On  September  15 
the  Associated  Press  carried  the  Information  that  It  was 
the  Intention  of  the  Governor  to  call  such  an  election.    Yet 
it  was  never  called.    As  nothing  was  being  done  and.  the 
continued  inactivity  of  the  Governor  clearly  indicated  it  was 
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not  his  intention  to  give  the  people  of  the  district  a  Con- 
gressman, the  people  themselves  selected  a  committee  to 
interview  the  Governor,  at  which  time  the  committee, 
headed  by  former  United  States  Senator  Edward  J.  Gay, 
presented  a  petition  signed  by  more  than  10.000  voters  of 
the  district  urging  that  an  election  be  called.  This  petition 
was  respectfully  presented  on  November  14  and  requested  an 
answer  from  the  Governor  by  November  18  as  to  what  his 
intentions  were.  This  was  necessary  because  of  the  fact 
that  the  time  was  getting  short  in  which  to  hold  an  election 
in  order  to  give  the  district  representation  in  the  Congress 
which  would  meet  on  January  3,  1934. 

November  18  passed  and  the  Governor  made  no  reply  of 
any  kind.  On  November  20  the  committee  met  and.  acting 
under  the  law,  called  a  mass  meeting  of  citizens  to  asfiemhle 
in  the  city  of  Baton  Rouge  on  November  28  to  take  some 
action  in  the  matter.  On  November  24  the  Governor  gave 
out  a  long  interview,  in  which  he  stated  unequivocaWy  that 
he  would  not  call  an  election,  and,  in  giving  reasons  tor  such 
action,  he  said,  in  part: 

I  Intend  to  call  an  election  in  the  Sixth  District  and  to  fill 
vacancies  In  other  offices  in  the  State  when  it  wUl  be  of  any 
benefit  to  the  people  or  when  it  niay  be  convenient.  Just  now 
the  newspapers  are  busy  telling  u«  that  the  President  and  his 
special  boards  are  running  the  country,  and  we  "have  less  than  no 
use  for  a  Congress.  Why  are  they  clamoring  for  another  Oon- 
gressman  so  hard  if  that  is  true? 

There  can  be  nothing  so  very  urgent  for  another  Member  trf 
Congress  from  Louisiana  to  serve  Just  a  few  months,  when  the 
present  Congress  Is  a  majority  over  100  Democratic.  The  regular 
congressional  election  for  them  aU  wUl  occur  In  the  oomiog 
summer. 

The  citizens  of  the  district  concluded  that  after  5  months' 
deliberation  the  Governor  had  come  to  the  solemn  and  defi- 
nite conclusion  to  which  he  had  given  utterance,  and  they 
prepared  to  assemble  on  the  28th  and  to  proceed  to  call 
an  election.  However,  a  surprise  came  on  the  27th.  On 
that  day  certain  memliers  of  the  Democratic  Congressional 
Executive  Committee  who  were  political  friends  of  the  Gov- 
ernor met  outside  of  the  congressional  district  in  the  city  of 
New #  Orleans,  obviously  by  a  preconceived  plan.  To  the 
members  not  friendly  to  the  scheme  of  things  a  telegram  was 
sent  at  11  o'clock  on  the  morning  of  the  27th.  stating  that 
the  committee  would  meet  that  afternoon  at  4  o'clock  in 
New  Orleans.  Of  course,  it  was  not  possible  for  those  mem- 
bers to  attend,  because  of  the  fact  that  they  lived  a  long 
distance  from  the  city.  At  that  meeting  a  proclamation  of 
the  Governor  calling  a  general  election  for  December  5. 
7  days  hence,  was  read  for  the  first  time.  When,  where,  and 
how  this  proclamation  was  prepared  has  not  yet  become 
known. 

At  the  committee  meeting  it  was  decided  that  it  was 
impossible  to  call  a  primary  election  within  the  7  days,  and 
contrary  to  and  in  violation  of  the  election  laws  of  the 
State,  the  committee  took  upon  itself  a  right  to  place  the 
name  of  the  Democratic  nominee  upon  the  ticket  to  be  used 
in  the  general  election  which  the  Governor  had  called.  It 
developed  that  even  the  tickets  had  already  been  printed, 
and  during  the  following  night  and  day  they  were  distributed, 
and  the  public  press  on  the  28th  carried  the  Governor's 
proclamation. 

Mr.  MONTET.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  DEAR.    Yes;  with  pleasure. 

Mr.  MONTET.  The  gentleman  stated  that  on  the  nlgbt 
of  the  77th  the  tickets  were  distributed  in  the  district.  Will 
the  gentleman  tell  us  if  the  name  of  Mrs.  Kemp  was  printed 
on  those  tickets  as  the  Democratic  nominee? 

Mr.  DEAR.  Oh,  yes.  That  was  the  whole  purpose  of  the 
meeting.  This  committee,  for  the  first  time  in  the  history 
of  Louisiana,  placed  on  the  ticket  a  Democratic  nominee  to 
be  voted  upon  in  the  general  election  without  first  having 
called  a  Democratic  primary.  This  was  contrary  to  the  law, 
in  violation  of  the  law.  and  contrary  to  a  custom  the  people 
of  Louisiana  have  followed  throughout  its  history.  That 
ticket  with  that  name  upon  it  was  distributed. 

Mr.  TARVER.    Will  the  gentleman  yield? 

Mr.  DEAR.    I  yield. 


Mr.  TABVKR.    Was  any  evidence  ev«r  developed  as  to 

when  those  tickets  were  printed;  whether  before  action  had 
by  the  Democratic  committee,  or  afterwards? 

Mr.  DEAR.  There  was  some  evidence,  I  understand,  in  a 
civil  suit  in  Louisiana,  stating  that  the  tickets  had  been 
previously  printed  with  the  name  left  blank,  and  the  prin- 
ter filled  in  the  form  and  rushed  them  out.  They  knew 
there  would  be  an  injunction  to  stop  this,  and  in  order  to 
circumvent  the  court  and  the  law  they  had  the  tickets  al« 
ready  printed  and  when  the  Injunction  was  issued  they 
said.  "  We  are  sorry,  but  you  have  enjoined  us  from  doing 
something  we  have  already  done." 

Mr.  BLANCHARD.    Will  the  gentleman  yield? 

Mr.  DEAR.    I  yield. 

Mr.  BLANCHARD.  I  take  it  the  gentleman  will  discuss 
section  31  and  the  language  which  reads  as  follows:  "or 
in  any  other  event  wherein  the  party  shall  have  no  nomlriee 
relected  imder  the  provisions  of  this  act." 

Mr.  DEAR.    With  pleasure. 

Mr.  WHrmNGTON.    Will  the  genUeman  yield? 

Mr.  DEAR.    Yes;  I  yield. 

Mr.  WHITTINGTON.  What  was  the  statutory  provision 
as  to  the  time  the  Governor  was  reqtUred  to  give  for  this 
election?  Is  there  any  time  requirement  for  the  holding  of 
an  election  in  Louisiana,  and  if  so,  what  is  it? 

Mr.  DEAR.  I  will  answer  the  gentleman  from  Mis8i8sii>pi 
first  and  then  I  will  answer  the  gentleman  from  Wisconsin. 
The  general  election  law  provides  two  things 

Mr.  WHrmNGTON.  I  am  talking  about  special  elec- 
tions, now. 

Mr.  DEAR.  It  provides  for  two  kinds  of  general  elec- 
tions; one,  the  fixed  general  election  and  the  special 
general  election.  The  statute  provides  that  in  calling  a  gen- 
eral election  the  Governor  must  give  at  least  30  days'  notice, 
"niat  was  given  to  yoa  as  the  law  by  the  learned  chairman 
of  the  committee. 

Mr.  WHI'ITINGTON.  I  do  not  so  imderstand,  and  that 
is  not  in  the  report,  that  there  must  be  SO  days'  notice  given 
of  a  special  election. 

Mr.  DEAR.  It  says  he  shall  give  notice  "according  to 
law  ".  and  the  only  law  is  the  general  Section  law  which 
says  not  less  than  30  days. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Louisiana  [Mr.  Dsar]  has  expired. 

Mr.  COX.    Will  the  gentleman  yield. 

Mr.  KERR.  Mr.  Speaker.  I  yield  the  gentleman  2  addi- 
tional minutes. 

Mr.  DEAR.    I  yield  to  the  gentleman  from  Georgia. 

Mr.  COX.  The  gentleman,  of  course,  concedes  that  there 
is  a  provision  in  the  law  for  the  executive  committee  making 
a  nomination,  is  there  not,  where  there  has  been  no  primary? 

Mr.  DEAR.    No. 

Mr.  COX.  Either  where  there  has  been  no  primary,  or 
where  there  has  been  a  primary  without  anyone  offering? 

Mr.  DEAR.  Yes;  but  first  there  must  be  called  a  primary. 
The  time  must  be  fixed  for  filing  notice  of  intention  of  be- 
coming a  candidate — everybody  must  be  given  a  chance.  If 
after  calling  the  primary  and  no  one  qualifies,  the  committee 
may  then  place  upon  the  ballot  the  Democratic  nominee, 
but  not  otherwise. 

Mr.  GROSSER.    Will  the  gentleman  yield? 

Mr.  DEAR.    I  yield. 

Mr.  GROSSER.  Does  It  not  provide  that  In  any  event  if 
there  falls  to  be  a  nominee,  the  committee  may  name  a 
nominee? 

Mr.  DEAR.  Mo.  The  commlifef  must  first  call  the  pri- 
mary, and  until  it  does  so  it  is  poverlese, 

Mr.  GROSSER.  Does  it  provide  that  as  a  condition  preee- 
detit? 

Mr.  DBAR.  Yes,  sir.  U  says  it  specifically,  and  a  high, 
school  student  could  grasp  the  meaning  of  that  language. 
It  seems  to  me.  It  says  "  the  committee  caUing  the  elec- 
tion." There  first  must  be  a  calL  and  there  must  be  a  time 
fixed  for  them  to  quaUf y.  Then.  If  no  one  qualifies,  the  com« 
miUee  can  do  that,  and  in  no  other  instance. 
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Mr.  BLANCHARD.    WllJ  the  gentleman  yield  furtlier? 

Mr.  DEAR.    I  yield. 

Mr.  BLANCHARD.    Does  not  the  language  read: 

la  any  other  event  wherein  the  fmrtj  shall  have  no  nominee 
•elected  under  the  provialona  of  this  act,  the  committee  caUtog 
the  primary  shall  select  the  nominee  for  any  position  named  In  the 
caU  of  the  committee,  and  shall  have  full  authority  to  certify  said 
name. 

Mr.  DEAR.  Yes;  that  conflrms  what  I  said.  Now.  if  I 
have  time  I  want  to  say  a  few  words  in  regard  to  this  ciU- 
Bens'  meeting. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Louisiana  I  Mr.  Dear]  has  again  expired. 

Mr.  KERR.  I  yield  the  gentleman  2  additional  minutes, 
Mr.  Speaker. 

Mr.  DEAR.  Now,  mark  you.  on  November  24.  no  election 
would  be  called,  said  the  Governor,  but  during  the  following 
3  days  the  proclamation  was  drafted,  the  friendly  members 
of  the  executive  committee  were  notified  to  meet,  and  the 
tickets  were  printed,  seemingly  in  secret,  for  no  one  had  any 
Information  as  to  what  was  taking  place  until  11  o'clock  on 
the  27th.  On  the  24th  the  Governor  had  decided  not  to  act. 
and  on  the  27th  he  was  acting  with  lightning  speed.  Why  it 
was  necessary  that  it  all  be  kept  a  secret  is  a  matter  known 
only  to  them.  Perhaps  they  knew  that  an  effort  would  be 
made  in  the  courts  to  prevent  the  diabolical  attempt  to  carry 
out  the  illegal  acts,  and  it  was  undoubtedly  for  that  reason 
that  so  much  mystery  was  attached  to  the  meeting,  and  pre- 
cauticHU  taken  to  print  and  distribute  the  tickets  before  the 
courts  could  take  action. 

The  tickets  carried  thereon  the  name  of  Mrs.  Kemp  as 
the  Democratic  nominee.  By  this  time  the  citizenship  was 
thoroughly  aroused  and  injunctions  issued.  Nevertheless  in 
all  but  3  of  the  12  parishes  comprising  the  district  the 
election  was  held  after  a  fashion  by  commissioners  who  were 
hurriedly  and  illegally  obtained  for  Oiat  purfbse.  No  com- 
missioners were  selected  and  names  published  as  required 
by  law.    In  that  election  Mrs.  Kemp  received  4.801  votes. 

The  citizens  assembled  on  the  28th  as  intended.  They 
selected  a  committee  and  set  up  the  machinery  for  holding 
an  election,  and  fixed  December  27  as  the  date  on  which  it 
was  to  be  held.  Commissioners  were  selected  and  the  mat- 
ter carried  on  pursuant  to  provisions  of  law  covering  the 
holding  of  elections,  in  Louisiana.  That  election  was  open 
to  anyone  who  wished  to  enter.  Only  one  candidate.  Mr. 
Sanders,  qualified  for  that  election.  The  election  was  held 
and  Mr.  Sanders  received  approximately  15,000  votes. 

Those  are  the  facts  in  the  main.  The  two  candidates  pre- 
sented their  credentials  to  this  House.  Under  the  drcxmi- 
stances  both  were  requested  to  stand  aside  and  not  take  the 
oath.  Tlie  entire  matter  was  submitted  to  the  Committee 
on  Elections,  which  has  reported  that  neither  was  legally 
elected  and  consequently  was  not  entitled  to  a  seat  in  the 
Home  of  Reporeeentatlves. 

Ttere  are  two  principal  sUtutes  In  the  State  of  Louisiana 
covering  electtons.  One  is  Act  130  of  1916.  as  amended. 
which  proTldea  for  the  calling  of  all  general  elections.  The 
other  Is  Act  97  of  1922.  ae  amended,  which  provides  for  the 
hokttnc  of  prlmarlee  to  name  candidates  who  participate  in 
the  general  eleettona.  Article  1.  aecUon  4,  of  the  Constltu- 
tton  of  the  Uhtted  States  provides  that  the  legislatures  of 
the  different  States  shall  provide  the  times,  places,  and  man- 
ner of  electtng  Senators  and  Repreeentatives.  These  stat- 
utes fix  the  thne,  place,  and  manner  of  such  elections  in 
f^ffifip^i^tw^  with  the  oonstttutional  provision.  Section  3  of 
Act  ISO  of  1910  provides  that  the  Governor  shall  issue  his 
prodamatfcm  giving  notice  of  the  general  election  at  least  30 
days  prior  to  holding  the  same,  and  that  the  board  of  super- 
visors of  election  shall  give  15  days'  notice  "  of  every  general 
election"  by  proper  advertisement.  This  section  shall  be 
read,  of  course,  in  connection  with  section  6  of  the  same  act 
which  provides  in  the  case  of  a  vacancy  in  the  office  of  Rep- 
resentative in  Congress  between  the  general  elections  that  it 
shall  be  the  duty  of  the  Governor  to  call  a  general  electlim 
to  fill  the  vacancy.  The  statute  deals  with  general  elections 
only.  In  other  words,  the  statute  provides  for  two  general 
elections,   one   being   a   regular   general   election   and   the 
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( »ther  a  special  general  election  to  fill  a  vacancy  caused  by 
eath  or  otherwise  between  the  regular  general  elections. 

For  a  candidate  to  participate  in  either  of  the  two  general 
lections  provided  by  Act  130  of  1916,  the  candidate  must 

nominated  in  accordance  with  Act  97  of  1922,  known  as 

e  "  primary  law  of  the  State  of  Louisiana."    Section  1  of 

t   act  provides  that   nominations   for   Members   of   the 

ouse  of  Representatives  in  Congress  of  the  United  States 

d  other  officials  therein  named  shall  be  made  by  direct 
irimary  election  and  that  a  nomination  of  any  person  for 

d  office  or  offices  in  any  other  manner  shall  be  illegal, 

d  the  secretary  of  state  is  prohibited  from  placing  on  the 
fficial  ballot  the  name  of  smy  person  as  a  candidate  for 
political  party  not  nominated  in  accordance  with  the 

ovisions  of  the  primary  law.  Section  9  of  the  same  act 
brovides  specifically  for  the  holding  of  primary  elections  to 
nominate  candidates  to  participate  in  special  general  elec- 
tions and  that  the  primary  must  be  held  not  less  than  10 
lays  after  the  calling  of  the  special  general  election. 

The  action  of  the  Governor  of  the  State  of  Louisiana  in 
sailing  a  special  general  election  and  giving  only  7  days' 
Qotice  thereof  was  in  direct  violation  of  Act  130  of  1916, 
which  provides  that  no  less  than  30  days  must  elapse  be- 

een  the  calling  and  the  holding  of  every  general  election. 
Democratic  congressional  executive  committee  in  plac- 
the  name  of  Mi^.  Kemp  upon  the  official  ballot  as  the 
ocratic  nominee  was  in  absolute  violation  of  the  pri- 
mary law.  which  provides  that  no  nomination  shall  be  made 
of  any  party  to  take  part  in  a  general  election  except  by 
direct  primary  election  and  that  it  cannot  be  held  as  a 
"  snap  "  election,  but  that  10  days  must  elapse  between  the 
ordering  of  a  general  election  and  the  holding  of  the 
primary. 

I  understand  that  the  Governor  and  other  authorities  who 
proceeded  as  they  did  in  this  hurried  election  with  only 
7  days'  notice  attempt  to  justify  their  acts  under  section  31 
of  the  primary  law.  which  reads  as  follows: 

That  all  vacancies  caiised  by  death  or  resignation  or  otherwise 
among  the  nominees  selected  by  any  political  party,  under  the 
provisions  of  this  act.  shall  be  filled  by  the  committee,  which  has 
jiirlsdlctlon  over  the  calling  and  ordering  of  the  said  primary 
election:  and  in  the  event  that  no  person  shall  have  applied  to 
become  a  candidate  for  a  political  office  within  the  time  fixed  by 
law.  or  the  eaU  of  the  committee  ordering  the  primary,  or  In  any 
other  event  wherein  the  party  shall  have  no  nominee  selected 
under  the  provisions  of  this  act.  the  committee  calling  the  primary 
shall  select  the  nominee  for  any  position  named  in  the  call  of  the 
committee  and  shall  have  full  authority  to  certify  said  name  as 
the  nominee  of  the  said  party:  Provided,  hotoever.  That  wherever, 
for  any  reason,  any  contest  fUed  in  court  shall  not  be  finally 
decided  In  time  to  print  the  name  of  the  nominee  of  the  party 
upon  the  ticket  at  election,  then  the  political  party  committee 
shall  certify  the  name  of  the  person  who  Is  the  contestee  in  the 
suit  filed,  and  the  name  of  the  said  contestee  shall  be  printed 
upon  the  ticket  as  the  nominee  of  said  political  party,  and  no 
court  shall  have  Jurisdiction  to  enjoin  such  action. 

The  above  section  of  the  law  has  been  Interpreted  and 
followed  religiously  for  many  years,  and  at  no  time  has  It 
ever  received  the  interpretation  placed  upon  it  by  the  Gov- 
ernor in  this  instance.  At  no  time  was  it  ever  imagined 
under  any  circumstances  or  conditions  that  any  committee 
could  place  upon  a  ballot  a  nominee  to  be  voted  upon  in  any 
general  election  until  the  primary  had  first  been  called  and 
a  time  fixed  for  candidates  to  file  their  notices  of  Intention. 
This  section  is  a  saving  clause  in  the  law  and  has  been 
always  so  interpreted.  In  the  event  of  death  or  resignation 
among  the  nominees  after  the  primary  or  in  the  event  that 
no  one  qualifies  to  nm  in  the  primary,  then  In  that  event, 
and  that  only,  is  the  committee  authorized  or  permitted  to 
place  upon  the  ballot  the  name  of  the  nominee. 

This  is  clearly  the  meaning  of  the  section  and  is  the  con- 
struction placed  upon  it  by  the  people  of  Louisiana  since  the 
day  it  was  written.  Under  this  section  the  committee  call- 
ing and  ordering  the  primary  has  authority  to  select  the 
nominee  for  any  position  named  in  the  cidl  of  the  com- 
mittee: clearly  indicating  that  there  must  be  first  a  call 
before  it  is  authorized  to  name  such  a  nominee.  This  inter- 
pretation is  so  clear  that  it  is  difficult  to  understand  why 
anyone  would  even  argue  to  the  contrary.  Surely  under  this 
section  no  Justification  could  be  found  for  the  action  of  the 
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committee  In  placing  the  name  of  Mrs.  Kemp  upon  the  ticket 
without  ever  calling  the  primary.  In  this  instance  the  pri- 
mary law  was  completely  ignored;  and  if  permitted  once,  it 
may  be  expected  that  in  the  future  this  right  of  the  people 
to  select  their  nominee  will  again  be  flaunted,  a  C(mdition 
which  must  never  be  sanctioned  or  permitted. 

In  this  case  the  committee  sought  to  justify  its  illegal  ac- 
tion on  the  groimd  that  there  was  not  time  within  the  7  days 
before  the  general  election  in  which  to  call  a  primary.  That 
would  not  clothe  the  act  unth  legaliCy;  but  this  situation. 
of  course,  was  brought  about  by  the  inaction  of  the  GovenMM", 
who  had  more  than  5  months  to  call  the  election,  and  if  the 
time  was  too  short,  it  was  because  of  the  negligence  and 
laches  of  the  Governor.  Tlie  Governor  could  not  legally 
bring  about  this  condition  and  then  take  advantage  of  his 
own  laches  to  try  to  make  valid  his  sut>sequent  illegal  acts. 

It  is,  therefore,  very  clear  that  both  the  nomination  and 
election  of  Mrs.  Kemp  was  in  violation  of  every  provision 
of  law  in  the  State  of  Louisiana  which  apply  to  an  election 
to  fill  a  vacancy  in  Congress.  It  is  very  clear  that  the  calling 
of  a  surprise  election  in  7  days,  the  complete  ignoring  of  the 
primary  election  law,  the  violation  of  the  provisions  of  the 
general  election  law  providing  for  30  days'  notice  and  for 
15  days'  notice  by  the  supervisors  of  elections,  and  the  fur- 
ther violation  of  tiie  Louisiana  statute  providing  for  absentee 
voting  renders  the  election  a  farce,  a  fraud  on  the  rights  of 
the  people  of  the  Sixth  EHstrict.  and  ruthlessly  deprived  them 
of  the  right  to  select  their  Representative  in  Congress  as  the 
law  provides.  Therefore  the  credentials  of  Mrs.  Kemp,  based 
upon  the  same,  are  absolutely  illegal,  null,  and  void,  and  she 
has  no  right  to  a  seat  in  the  House  of  Representatives. 

In  the  discussion  of  this  case  before  the  Elections  Com- 
mittee and  also  by  some  Memt)ers  of  the  House,  it  has  been 
assumed  that  in  the  surprise  election  of  December  S  that 
the  voters  could  have  voted  for  their  choice  by  writing  in 
the  name  of  an  independent  candidate  in  the  space  provided 
for  on  the  ticket.  This  is  clearly  in  error,  for  under  the  laws 
of  Louisiana  it  is  practically  impossible,  as  a  practical  matter, 
to  be  elected  as  an  independent  candidate.  Act  130  of  1916 
was  amended  by  Act  160  of  1932.  Under  this  amendment 
if  a  person  desired  to  vote  for  a  person  other  than  the  nomi- 
nee, he  must  in  his  own  handwriting  write  the  name  of  such 
person  with  a  pencil  having  a  black  lead  and  stamped  with 
the  official  stamp  in  the  white  square  in  the  voting  place 
at  the  right  of  the  name  so  written.  However,  before  that 
can  be  done  the  candidate  must  file  a  statement  with  the 
clerk  of  the  district  court  of  the  parish  in  which  he  lives  at 
least  3  days  befaare  the  general  election,  in  which  statement 
he  shall  give  his  consent  to  be  voted  for,  particularly  nam- 
ing the  office,  and  shall  write  his  name  Just  as  the  voter  must 
write  it  on  the  ticket.  That  stat«nent  is  published  and  a 
copy  sent  to  the  board  of  supervisors  of  elections,  and  shall 
be  sent  with  the  election  supplies  to  the  voting  places  inhere 
such  candidate  may  be  voted  for.  The  law  further  provides 
that  no  ballot  shall  be  counted  which  is  cast  for  any  person 
whose  name  does  not  appear  upon  the  printed  ballot  or  who 
does  not  become  a  candidate  as  Indicated.  Under  this  law, 
if  the  name  is  not  written  with  a  pencil  having  a  black  lead, 
it  would  be  a  spoiled  ballot.  Further,  if  the  name  was  not 
spelled  just  as  written  In  the  statement  made  to  the  clerk 
of  court  it  would  again  be  a  spoiled  ballot.  This  and  other 
requirements  make  It  an  impossibility  as  a  practical  matter 
to  elect  anyone  as  an  Independent  candidate. 

In  this  case  there  were  several  considerations  which  oper- 
ated against  anyone  attempting  to  run  as  an  independent 
candidate.  In  the  first  place,  such  independent  candidates, 
though  denouncing  this  election  farce,  nevertheless  would 
make  themselves  a  party  to  it  by  participating  in  it  as 
independents.  Even  though  it  were  possible  under  the  law 
to  successfully  offer  as  independent  candidates,  yet  this  con- 
sideration was  sufficient  to  prevent  anyone  among  the  inde- 
pendents to  offer  as  a  candidate  in  that  election. 

The  next  question  involves  the  legal  right  of  Mr.  J.  Y. 
Sanders.  Jr..  who  was  elected  by  the  citizens'  election  to  a 
seat  in  the  House  of  Representatives.  In  considering  this 
matter,  a  great  many  assume  that  the  citizens'  mass  meet- 


ing to  Ute  city  of  Baton  Rouge  on  November  2t.  1933.  was 
without  legal  sanction.  That  Is  untrue.  Section  S  of  the 
Act  130  of  1916.  t>eing  the  general  election  law.  after  pro- 
viding tot  the  proclamation  of  the  Governor  and  the  notice 
by  the  board  of  supervisors  of  elections,  and  the  time  in 
which  each  shall  be  given,  further  provides  as  follows: 

But  no  defaxUt  by  the  Oovnnor  or  parish  board  of  sup«-Tlaora 
oC  election  to  issue  said  prodamatlon  shaU  deprive  the  people  of 
their  right  to  tiold  an  etocUon  as  fixed  by  law  or  vitiate  sucJA 
election  when  held. 

This  provision  was  a  saving  clause  in  the  law  to  give  the 
people  a  right  to  select  and  send  to  Congress  a  Representa- 
tive where  the  Governor  refused  to  issue  such  writs  of  elec- 
tion as  inovided  for  in  the  Constitution  of  the  United  States 
and  the  laws  oi  the  State.  The  citiaras  availed  thonselves 
of  this  provision  of  the  law  and  met  in  mass  meeting  to 
carry  oat  the  authority  granted  thnein  and  set  up  the 
election  machinery  and  bdd  the  election,  ftom  the  report 
of  the  Coomiittee  on  Electioos  of  this  House  it  is  clearly 
indicated  that  the  committee  is  of  the  opinion  that  the 
people  of  ttie  Sixth  District  had  the  legal  right  to  assemble 
for  the  puipoae  of  calling  an  election  under  the  conditions 
and  circumstances  of  this  case.  However,  the  difAeulty  ex- 
periexioed  by  the  committee  was  that  no  machinery  was 
provided  by  the  laws  of  Louisiana  to  carry  out  this  author- 
ity. Had  the  law  provided  such  marhinrry  and  it  had  been 
followed  by  the  citlsens  In  holding  Uie  election,  the  commit- 
tee would  have  found,  no  doubt,  that  Mr.  Bandar  was 
legally  elected  and  would  have  reoonmended  that  he  be 
seated. 

I  am  fully  aware  ot  the  importance  of  establlidilng  prece- 
dents in  such  matters  before  the  House  of  R^nesentatives 
and  we  all  agree  that  no  precedent  should  be  establiahed 
where  an  unauthorized  and  illegal  mass  meeting  of  citiaens 
might  have  a  legal  excuse  to  attack  before  this  House  a  valid 
and  legal  election.  Neverthdess,  I  am  of  the  opinion  that 
the  action  of  the  mass  meeting  and  the  result^  ekecUoa 
finds  sanction  within  the  laws  of  Louisiana. 

Iliey  were  authorized  by  the  law  referred  to  to  hold  an 
election  as  fixed  by  law.  What  election  is  fixed  by  law? 
In  speiUdng  of  elections  under  the  Louisiana  law  a  genenU 
electi<m  is  understood  and  the  very  statute  in  nhSdki  we 
find  this  authority  dei^  only  with  general  electl<ms.  There 
are  only  two  elections,  therefore,  «nbraeed  in  that  phrase, 
"fixed  by  law",  ooe  being  the  general  election  whi<^  is 
held  regularly  upon  a  fixed  date,  and  the  other  a  special 
general  election  fixed  by  the  same  statute  in  8ecti<»i  9 
thereof.  Naturally,  because  the  special  election  by  its  very 
nature  cannot  be  fixed  as  to  date,  nevertheless  is  provided 
for  in  the  statute  as  a  general  election  and  fixed  by  the 
statute.  The  people,  therefore,  had  the  r^tit  under  this  pro- 
vision to  hold  only  the  special  election  Which  was  fixed  by 
this  particular  statute,  to  wit,  the  special  general  election. 
In  other  words  they  were  not  authorized  to  hold  a  primary 
or  any  other  election,  except  this  one,  and  that  election  they 
procMded  to  hold.  It  was  not  contemplated  that  party 
nominees  would  be  voted  for  in  this  election.  This  pro- 
vision of  the  law  is  an  exception  and  in  thU  election  anyone 
could  run  in  his  own  right  and  not  as  the  nominee  of  any 
party.  If  that  were  not  true  it  was  a  vata  and  useless 
grant  of  authority,  for  should  the  Governor,  who  controls 
the  election  machinery,  refuse  to  call  an  election,  the  ma- 
chinery would  not  be  put  into  operation  to  call  a  primary. 

This  was  the  difficulty,  however,  confronting  the  commit- 
tee, which  is  composed  of  very  learned  lawyers  who  have 
concluded  that  although  authority  was  granted  for  the  hold- 
ing of  the  election,  there  was  no  adequate  machinery  carry- 
ing It  into  effect.  However,  on  this  question  many  lawyers 
dUfer  in  opinion,  and  with  all  due  deference  to  the  findings 
of  the  committee,  and  with  full  knowledge  of  the  importance 
in  establishing  precedents  before  the  House,  I  am  of  the 
opinion  that  the  election  of  Mr.  Sanders  was  in  compliance 
with  the  laws  of  the  State  of  Louisiana,  and  that  the  citi- 
zens having  been  axithorized  by  statute  to  hold  an  election, 
that  necessarily  the  right  was  granted  to  do  all  things  neces- 
sary to  carry  out  and  exercise  the  authority  so  granted. 
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They  could,  therefore,  set  up  the  necessary  election  machin- 
ery, as  was  done. 

The  action  of  the  Oovemor  and  the  executive  congres- 
sional committee  in  this  case  was  unlike  anything  that  has 
heretofore  happened  in  the  history  of  the  State  since  the 
hectic  days  of  the  carpetbag  rule.  It  is  to  be  hoped  that 
the  Legislature  of  Louisiana  will  by  proper  legislation  remove 
the  difBculties  found  by  the  Committee  on  Elections  of  the 
House  so  that  this  situation  may  not  again  arise  from  that 
SUte. 

TTie  Constitution  of  the  United  States  guarantees  to  our 
people  a  republican  form  of  government  and  this  guaranty 
was  referred  to  by  a  great  SenatM^  from  the  State  of  Massa- 
chusetts as  a  sleeping  giant.  The  right  of  the  people  to 
have  a  voice  in  the  selection  of  their  public  officials  is  an 
Inherent  right  won  by  them  upon  a  thousand  battlefields 
by  untold  sacrifices  willingly  made  in  order  that  we  might 
enjoy  that  privilege.  When  that  right  is  trampled  upon  and 
ruthlessly  taken  from  the  people  as  was  attempted  in  this 
case,  a  natural  resentment  arises  in  the  soul  of  every  patri- 
otic citizen.  When  this  travesty  was  attempted  on  the  citi- 
zens of  the  Sixth  Congressional  District  of  Louisiana  there 
was  immediately  a  storm  of  protest,  and  it  met  with 
sympathy  throughout  the  State.  Mass  meetings  were  held 
over  the  State  protesting  and  denouncing  the  action  of  the 
Governor  and  the  congressional  executive  committee  which 
sought  to  destroy  the  people's  rights.  The  citizens  of  the 
Sixth  Congressional  District  meant  to  preserve  and  to  exer- 
cise this  inherent  right,  and  to  preserve  it  they  were  ready 
to  bear  arms.  Before  the  courts  they  were  helpless  because 
the  courts  themselves  were  powerless  in  the  matter.  These 
citizens,  patriotic  and  devoted  to  the  cause  of  good  govern- 
ment, did  not  take  up  arms  for  they  had  confidence  in  the 
justice  of  the  House  of  Representatives  in  the  Congress  of 
the  United  States.  They  have  rested  their  case  here  with  a 
sense  of  security  that  here  justice  will  be  done  and  their 
rights  as  American  citizens  will  be  respected  and  fully  pro- 
tected. The  citizens  of  the  Sixth  Congressional  District  and 
sympathetic  neighbors  of  the  State  look  to  this  body  today 
to  disapprove  and  rebuke  the  travesty  committed  upon  them 
on  December  5.  1933.  by  those  whose  very  duty  it  was  under 
their  oaths  to  carry  out  faithfully  and  honestly  the  laws  of 
Louisiana.  That  faith  and  confidence  in  this  body  has  not 
been  misplaced.  This  is  a  Government  where  the  people 
rule  and  their  rights  will  be  respected  and  preserved. 

[Here  the  gavel  felLJ 

Mr.  GIFFORD.  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  Pxkkins]. 

Mr.  PERKINS.  Mr.  Speaker,  some  criticism  has  been 
leveled  at  the  committee  because  it  did  not  make  two  de- 
cisions, one  deciding  the  prima  facie  right,  and  the  second 
deciding  the  ultimate  right;  and  I  fancy  before  this  discus- 
alon  Is  over  further  criticism  will  be  leveled  against  the 
committee. 

The  committee  did  decide  the  prima  facie  right  and  It 
jUd  decide  the  ultimate  right.  It  may  be  said  that  there 
^WM  produced  before  the  committee  the  certificate  signed 
by  the  Oovemor  and  the  secretary  of  state  and  that  certifi- 
cate, therefore,  wai  prima  facie  evidence  of  the  right. 
No.  I  do  not  think  we  can  come  to  that  conclusion.  The 
House  of  Representatives,  which  referred  this  question  to 
ite  committee  for  determination,  had  this  certificate  before 
it,  and  it  must  have  meant  there  was  something  further  to 
be  gone  Into  by  the  committee. 

Now,  there  could  be  no  prima  facie  right  unless  there 
were  a  legal  election.  A  mere  certificate  would  not  establish 
inlma  facie  right:  there  would  have  to  be  underlying  that 
certificate  a  legal  election.  So  when  the  committee  exam- 
ined Into  this  question  it  did  so  on  this  proposition:  Was 
there  or  was  there  not  a  legal  election  held  in  Louisiana? 
We  determined,  and  I  think  the  membership  of  the  House 
will  reach  the  same  conclusion  If  it  examines  carefully  into 
the  law  of  Louisiana,  that  there  was  no  legal  election  what- 
ever, either  of  Mrs.  Kemp  or  of  Mr.  Sanders. 

One  of  the  Members  from  my  side  of  the  House  made 
«Ltw»M«.>y  eritlelin  of  tlit  failure  of  the  oommlttee  to  caU 


tnesses.  First,  this  was  a  legal  problem:  we  could  de- 
ermine  the  whole  matter  upon  the  law  of  Louisiana.    Now, 

at  law  is  a  very  well  considered  piece  of  work.  Let  me 
all   your   attention   to   the   very   first   paragraph   of   the 

mary  law  and  see  If  you  have  any  serious  doubt  in  your 

nind  after  reading  it: 

Be  it  enacted  by  the  Legislature  of  Louisiana,  That  all  political 
»rties  shall  make  all  nominatlona  for  candidatea  for  the  United 
Statea  Senate.  Membera  of  the  Houae  of  Repreeentatlvea  In  the 
:ongre8s  of  the  United  BUtes  •  •  •  by  direct  primary  elec- 
tlona.  That  any  nomination,  of  any  person  for  any  of  the 
fLforeaald  mentioned  oXOcta  by  any  other  method  shall  be 
Illegal      •      •      • 

That  would  seem  to  establish  a  pretty  strong  position  that 
ihe  only  possible  way  you  can  nominate  for  the  office  of 
Elepresentative  in  Congress  in  Louisiana  is  by  a  direct 
primary. 

Mr.  COX.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PERKINS.  I  shall  be  pleased  to  yield  after  I  finish 
ny  statement,  but  I  hope  the  gentleman  will  let  me  proceed, 
aecause,  perhaps.  I  may  anticipate  the  question  he  is  about 
to  ask. 

The  only  argximent  I  have  heard  that  attempts  to  set  aside 
or  interpret  the  act  as  meaning  something  other  than  its 
plain  words  imply  is  that  in  section  31,  which  contains  the 
provision: 

That  all  vacancies  caused  by  death  or  resignation  or  otherwise 
among  the  nominees  selected  by  any  ]x>litical  party  under  the 
provisions  of  this  act  shall  be  filled  by  the  committee  which  has 
Jurisdiction  over  the  calling  and  ordering  of  said  primary  election, 
and  in  ths  event  that  no  person  shall  become  a  candidate  for 
offlce  within  the  time  fixed  by  law  by  the  caU  of  the  committee 
ordering  the  primary. 

Here  is  what  they  say 


Mr.  COX.    And  does  not  that  answer  the  gentleman- 


Mr.  PERKINS.  Mr.  Speaker,  I  cannot  yield.  I  hope  the 
gentleman  from  Georgia  will  permit  me  to  finish  because 
both  of  us  have  had  sufficient  experience  in  court  to  know 
that  the  first  word  does  not  contain  a  complete  answer. 
Here  is  what  they  say  makes  a  difference: 

Or  In  any  other  event  wherein  the  party  shall  have  no  nominee 
selected  under  the  provisions  of  this  act  the  committee  calling 
the  primary  shall  select  the  nominee  for  any  position  named  In 
the  call  of  the  committee  and  shall  have  full  authority  to  certify 
said  name  as  the  nominee  of  the  parly. 

They  say  the  language — "  the  committee  calling  the  pri- 
mary "  should  be  construed  as  merely  words  of  designation 
referring  to  each  particular  committee,  whether  it  be  the 
State  committee  or  the  congressional  committee. 

Mark  you,  Mr.  Speaker,  it  reads: 

The  conunittee  calling  the  primary  shall  select  the  nominee  for 
any  position  named  in  the  call  of  the  committee. 

So,  if  there  be  no  call  of  the  committee  there  never  could 
be  any  position  named  in  the  call  of  the  committee.  It  is. 
therefore,  perfectly  clear  under  the  law  of  Louisiana  that 
there  is  only  one  way  by  which  you  can  nominate  for  the 
offlce  of  Representative  in  Congress;  that  is,  by  direct 
primary. 

Now.  I  shall  not  go  into  the  local  political  factional  fights 
down  there.  As  far  as  I  am  concerned  they  are  both  right; 
but  I  may  say  that  when  there  is  no  legal  primary  called 
there  cannot  be  a  legtil  election.  The  general  election  law 
sets  up  i  method  of  holding  an  election  after  a  legal  primary 
is  called  and  held.  The  Governor,  of  course,  has  the  power 
to  call  an  election.  You  might  say:  "  Suppose  the  Governor 
called  an  election  and  the  primary  committee,  or  the  com- 
mittee having  authority  to  call  a  primary,  did  not  act: 
would  this  nullify  the  election?  " 

The  law  on  this  subject,  section  6  of  the  general  election 
law  of  Louisiana,  reads  as  follows: 

Be  It  furthtr  enactad — 

And  so  forth— 

In  caac  of  a  vacancy  In  Mid  offlce  of  llepr«Mntatlv«  in  oongrets 
betvten  the  ffvneral  alMtlona  It  shall  be  tha  duty  of  tha  aovmmor 
by  proclamation  to  mum  sn  election  to  be  held  Mcordlng  to  lav 
to  aX\  tuoh  VMaacy. 
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Now  the  words  "  aecordlng  to  law  "  mean  In  accordance 
with  what?  In  accordance  not  only  with  the  general  elec- 
tion law  but  in  accordance  with  the  primary  law. 

What  was  the  fact?  The  fact  was  that  the  Oovemor  bad 
months  in  which  to  call  this  election  but  delayed  until  his 
hand  was  forced  by  his  adversaries.  This  is  what  we  then 
find  taking  place  so  far  as  the  time  element  Is  concerned: 
On  the  27th  of  Noveml)er.  having  waited  five  or  more  months, 
the  Governor  called  for  an  election  to  take  place — ^when? 
In  7  or  8  days.  Then  this  committee  ordinarily  having  the 
power  to  call  the  primary  election  f  oimd  itself  short  of  time, 
BO  It  assumed  to  nominate.  It  did  not  attempt  to  follow 
the  inlmary  law;  It  assumed  unto  itself  the  power  to  nomi- 
nate. If  they  had  the  right  to  nominate,  do  you  not  see 
what  could  happen?  The  whole  general  election  law  and 
primary  election  law  could  ht  set  aside  by  a  little  arrange- 
ment between  the  Governor  and  the  ccwnmlttee;  the  Gover- 
nor could  call  an  election  to  take  place  In  2  dajrs  and  the 
committee  could  meet  the  same  day  and  say  they  had  not 
sufficient  time  to  call  a  primary  election,  and  therefore  they 
could  nominate  a  candidate.  The  actual  time  element  was 
this:  On  the  27th  of  November  the  Governor  called  for  an 
election  on  the  5th  of  the  following  month,  and  on  the  same 
day  the  committee  met  outside  of  the  district,  although  I 
do  not  siu>pose  that  made  it  illegal,  but  it  was  outside  of  the 
district  so  the  people  In  the  district  could  not  have  knowl- 
edge of  It,  and  the  committee  mls^t  as  well  h^ve  been  sit- 
ting up  in  New  York  as  far  as  that  is  conc^ned.  I  suppose 
they  might  have  had  power  to  go  outside  their  territory. 
They  did  not  call  a  primary  election;  but  they  made  the 
nomination  and  on  the  same  day  78.000  ballots  were  printed. 

Once  I  was  unfortunate  enough  to  be  In  the  printing  busi- 
ness. I  have  printed  millions  of  ballots,  and  I  have  never 
been  able  to  get  them  out  the  same  day  that  the  call  was 
made. 

So  far  as  my  participation  In  the  determination  and  Judg- 
ment of  this  committee  is  concerned,  I  am  determining  it 
entirely  on  the  law  of  Louisiana  and  not  upon  other  ques- 
tions of  fact  in  the  case.  There  was  a  very  hot  contest 
down  there  in  Louisiana  and  the  Governor's  hand  was  prob- 
ably forced,  but  it  is  not  for  me  to  determine  the  right  or 
the  wrong  of  the  various  contentions.  I  can  determine  what 
the  law  of  Louisiana  says.  We  know  that  for  5  months  the 
Governor  did  not  call  an  election  and  refused  to  call  one. 
although  he  had  t)een  petitioned  by  thirty  or  forty  thousand 
persons  to  do  so.  He  did  not  do  so.  Then  he  finds  if  he 
does  not  act  the  other  fellow  will,  and,  of  course,  when  we 
find  we  are  forced  to  do  something  we  try  to  get  there  first. 
This  is  what  the  Governor  did,  and  I  do  not  blame  him.  I 
suppose  that  was  good  poUtics  from  his  standpoint.  He 
knew  the  primary  law;  at  least  his  attorney  general  knew 
the  primary  law.  The  Governor  knew  that  the  primary  law 
could  not  be  observed  within  the  7  days  and  we  have  a 
right  to  use  our  own  Judgment  and  say  that  probably  it 
was  his  intention  not  to  have  a  primary.  I  do  not  know 
tiuit  it  makes  any  particular  difference  so  far  as  the  action 
of  the  Governor  was  ooncemed,  or  what  was  In  the  Gov- 
ernor's mind.  The  only  question  Is.  What  Is  written  on  the 
statute  books  of  Louisiana?  We  know  he  did  not  Intend  to 
let  these  other  chaps  get  Into  the  primary,  so  he  called  an 
election  quick,  and.  as  I  said  a  moment  ago,  the  Governor 
could  call  for  an  election  and  this  district  cmigressional 
committee  had  a  right  to  make  the  nomination,  but  there 
was  not  time  enough  for  them  to  make  a  nomination  and 
for  an  election. 

The  question  might  be  asked,  Why  did  not  these  outsiders 
make  a  contest  in  connection  with  that  primary?  If  there 
is  going  to  be  in  Louisiana  anything  like  an  honest  election, 
it  is  within  the  province  of  this  House  to  see  that  the  Mem- 
bers or  the  persons  sent  here  have  been  elected  according  to 
the  laws  of  Louisiana  and  not  in  aocordanoe  with  some 
snap  Judgment  arranged  contrary  to  those  laws. 

Mr.  OIFFORD.  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  Louisiana  (Mr.  FianAiiDgs]. 

Mr.  FSRNANDIZ.  Mr.  SpeaiMr,  Z  wish  to  extend  my 
thanks  and  profound  appreciation  to  the  gentleman  from 


North  Carolina  TMr.  Kami  for  delaying  the  report  of  Slee- 
tion  Committee  No.  3  to  the  House  until  such  time  as  I  had 
an  opportunity  to  be  present.  Ftrst.  I  want  to  convey  a 
very  definite  statement  to  this  Congress  that  I  am  not  In- 
terested one  lota  in  the  factional  fight  between  any  parties 
within  the  Sixth  Congressional  District  of  Louisiana.  My 
sole  interest  in  this  particular  case  was  simply  for  the  pres- 
ervation, as  I  see  it.  of  the  House  rules  and  precedents.  I 
will  not  attempt  to  enter  into  a  discussion  or  amplify  on  the 
law  covering  this  particular  case,  not  being  a  lawyer.  The 
legal  aspects  of  this  case  were  fully  discussed  on  the  floor 
of  this  House  a  few  days  ago  by  the  gentleman  from  Mis- 
sissippi  [Mr.  CollxmsI. 

The  resolution  provided  for  two  distinct  propositions: 
One  was  that  the  committee  should  determine  the  prima 
facie  right  of  Mrs.  Bollver  E.  Kemp  and  Hon.  J.  Y.  Sanders. 
Jr.,  to  be  sworn  and  seated  sis  a  Member  of  this  Congress; 
and,  sec<md.  to  determine  the  final  right  of  theae  two  aspir- 
ants and  oootestants  to  a  seat  in  this  body.  Ihe  oommlttee 
Ignored  the  question  of  prima  facie  right  of  either  to  be 
seated  as  a  sitting  Member  and  reported  on  the  final  right 
only.  This  committee,  consisting  of  the  Honoralrie  Johm  H. 
KxuL,  of  North  Carolina,  the  H(HK»raUe  John  H.  McDcrm. 
of  Alabama,  the  Honorable  Bnr  CaAvnts,  of  Arkansas,  the 
Hcmorable  ALntsD  F.  Bum,  of  New  Yark^  and  the  Hon- 
orable E.  M.  OwKN,  of  Georgia,  all  Democrats  and  men 
wh(xn  I  have  the  honor  to  call  my  friends,  and  the  Hon- 
orable Chaslks  L.  Gitforo,  of  Massachusetts,  the  Hon- 
oraUe  BMsnoLra.  Perkuvs.  of  New  Jersey,  and  the  Honorable 
Jamkb  W.  Wadsworth,  of  New  Ywic,  the  last  Usree  named 
being  Republican  members  of  the  committee,  all  of  whom  I 
have  explicit  confidence  in,  has  unanimously  reported  to  this 
House  that  it  is  their  decision  that  there  was  no  valid  elec- 
tion for  Representative  in  the  House  of  Representatives  of 
the  Seventy-third  Congress  from  the  Sixth  Congressional 
District  of  Louisiana,  and  ttat  neither  Mrs.  Kemp  nor  Mr. 
Sanders,  Jr..  is  mtitled  to  a  seat  therein.  Knowing  the 
temper  of  the  House  in  connection  with  this  matter,  I  BfttaU 
vote  to  ui^<dd  the  action  ci  Uie  committee  [applause], 
realizing  full  well  that  the  ESxth  Congresrional  District  will 
be  without  representation  in  this  Congress  for  at  least  the 
balance  of  this  session,  because  under  any  circumstances  an 
election  before  the  middle  of  April  is  impossible.  Further. 
since  the  Sixth  Congressional  District  borders  on  the  First 
Congressional  District  of  Louisiaaa,  which  I  have  the  honor 
to  reiH-esent.  I  would  not  be  amiss  in  sasring  that  some  of 
the  burdens  of  that  district  have  been  borne  by  me  and  my 
staff,  and  I  will  cheerfully  continue  to  serve  those  who  call 
upon  me.  just  as  I  have  done  in  the  past.     [Applause.] 

Mr.  QIFPORD.  Bir.  Speaker,  I  yield  the  balance  of  my 
time  to  the  gentleman  from  Oeorgia  (Mr.  Cox]. 

Mr.  COX.  Mr.  Speaker.  I  tiave  no  particular  interest  tn 
the  pending  case.  There  is,  however,  something  in  me  that 
makes  me  ssrmpathiae  with  the  under  dog  and  I  find  myself 
at  this  moment  extending  a  hrtptng  hand  to  the  widow  who 
Is  not  behig  dealt  with  generously  at  least.  Ihe  committee 
report  in  this  case  has  penahsed  her  for  alleged  derelictions 
on  the  part  of  the  Governor  of  Louisiana.  There  is  nothing 
disclosed  in  the  discussion  thus  far  that  oooTinoes  me  thst 
the  holding  of  a  prinuuy  election  is  a  oonditioo  precedent  to 
the  holding  of  a  general  election  in  the  State  of  Louislaim. 
You  Buy  figure  it  as  you  please,  but  there  is  the  eoneessloii 
made  on  the  part  of  those  who  are  recommending  that  the 
widow  be  turned  out  that  there  is  provision  in  the  hnr  for 
action  on  the  part  of  district  executive  committees  similar 
to  what  was  done  in  this  case. 

You  know  and  I  know  that  primaries  are  partjr  procedures 
and  that  the  holding  of  a  legal  electton  is  not  dependent 
upon  party  action,  through  primaries  or  (rtherwise.  Here 
we  find  that  the  Governor  of  the  State,  for  reason  latiitfao^ 
tory  to  himself  and  by  which  Mrs.  Xsmp  should  not  be  bound, 
delajred  for  months  the  caUlng  of  mi  eleetlon.  and  when  the 
proclamation  was  issued,  conditions  in  the  State  wers  suoh 
that  the  eleotlon  oould  net  be  postponed  a  day  longer  than 
the  day  on  which  it  was  held,  and  those  here  who  are  oon- 
ductinf  this  drlvt  afainst  the  widow  art  Insisting  thai 
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because  there  had  not  been  a  primary  electlcxi  she  should  | 
not  be  given  a  seat  in  this  House  on  the  basis  of  the  certifi- 
cate whlcli  she  holds  from  the  Governor.  At  the  same  time 
they  concede,  as  they  are  obliged  to  concede,  because  any 
other  contention  would  be  in  contradiction  of  reason  and 
common  sense,  that  if  there  Is  no  provision  in  the  law  for 
the  committee,  as  was  done  in  this  instance,  of  its  own  voli- 
tion giving  a  nominatiwi.  and  if  the  nomination  were  not 
legal,  then  it  was  not  binding  upon  a  soul,  and  tuiy  other 
elector  within  the  district  might,  with  complete  freedom, 
have  participated  In  the  election  as  a  candidate  for  the 
favor  of  the  people  of  the  district. 

When  the  confession  is  made  that  nothing  was  done  to 
shut  out  other  ambitious  citizens  of  the  district  or  to  pre- 
vent them  from  becoming  candidates  in  the  election,  and 
when  the  further  concession  is  made  that  there  was  nothing 
illegal  in  the  action  of  the  committee,  that  there  was  no 
fraud  practiced  on  the  part  of  Mrs.  Kemp,  and  is  not  claim- 
ing the  fruits  of  any  fraud,  when  she  became  a  candidate 
in  the  election  and  received  a  majority  of  the  votes  that 
were  cast,  then  if  it  were  a  legal  election,  as  is  conceded, 
•he  is  entitled  to  a  seat  in  this  House,  and  the  challenge 
now  is  to  the  understanding  and  to  the  sense  of  fair  play 
d  the  Members  of  this  House  in  this  contest  as  between  the 
widow  and  one  who  comes  here  as  the  nominee  of  a  rump 
election  as  to  which  shall  Yic  seated. 

Mr.  MONTET.    Will  the  gentleman  yield? 

Mr.  CX>X.    I  yield. 

Mf.  MONTET.  The  gent.eman  makes  the  statement,  as 
I  gather  it,  it  is  conceded  that  the  district  committee  had 
authority  to  make  this  nomination.  I  wish  to  state  that 
If  the  gentleman  is  under  tliat  impression,  he  did  not  cor- 
rectly gather  the  statements  made  by  the  chairman  of  the 
committee,  the  gentleman  from  Louisiana  [Mr.  Deak],  and 
others,  all  of  whom  very  forcefully  state  that  the  committee 
under  those  circiunstances  had  no  such  authority. 

Mr.  COX.  I  have  read  the  law,  but  let  us  treat  this  case 
as  if  no  action  was  taken  on  the  part  of  any  executive  com- 
mittee giving  a  nomination,  then  the  field  was  open  for  all 
that  wanted  to  enter,  and  ii  Mrs.  Kemp  being  the  only  one 
that  entered,  then  this  House  should  uphold  the  result  of 
the  election. 

Mr.  KERR.    Will  the  gentleman  yield? 

Mr.  COX.    I  yield. 

Mr.  KERR.  Then  the  gentleman  thinks  there  ia  no  use 
having  any  machinery  or  that  it  is  necessary  to  comply 
with  the  law  at  all.  if  you  simply  give  an  opportunity  to 
get  to  the  baUot  box? 

Mr.  COX.  Not  at  all,  dr.  Here  is  what  I  am  contending: 
Tbe  holdiag  of  a  primary  is  not  a  condition  i»«cedent  to 
the  holding  of  a  special  election,  and.  particularly  so,  as 
th<*  was  a  special  election  called  to  fill  an  existing  vacancy 

Mr.  KERR.  The  gentleman  Is  arguing  that  in  the  face 
of  the  fact  that  the  statute  law  of  the  State  of  Louisiana 
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states  that  there  Is  no  nominee  unless  there  Is  a  nomination 
^  the  mimary. 

Mr.  COX.  That  contention  is  not  sound,  and  every  Man 
ber  of  this  Bouse  must  recognize  this  when  it  is  contended 
that  the  holding  of  a  primary  is  a  condition  precedent  to 
the  holding  of  a  general  election.  Primaries  are  party  actlv 
tUes,  and  in  this  case  there  was  the  giving  of  a  nomination 
by  the  committee,  but  disregard  that  altogether  and  say 
there  was  no  nomination,  still  Mrs.  Kemp  was  a  candidate 
in  the  election  and  was  elected,  and  this  House  ought  to 
uphold  her  in  this  hour  of  her  trial.    [Applause.] 

Mr.  KERR.    Mr.  Speaker.  I  yield  the  balance  of  my  time 
to  the  gentleman  from  Louisiana  [Mr.  SANVLnc]. 

Mr.  SANDLIN.  Mr.  Speaker,  I  could  not  help  from  being 
reminded,  when  I  heard  my  friend  from  Georgia  talk,  of  a 
negro  baptising  down  in  our  country.  As  the  preacher  was 
juat  about  to  lead  the  Negro  boy  out  to  be  baptized,  he 
puUed  back  and  the  preacher  said,  "  What  is  the  matter? 
He  aaid.  "  Dont  you  see  that  alligator  there ",  and  the 
pnaeher  said.  "You  need  not  be  afraid  of  an  alligator  or 
anything  i^ten  yoa  are  going  to  be  baptized;  come  right 


on."  The  Negro  boy  said,  "  Mr.  Preacher,  you  may  know 
all  about  the  Bible,  but  you  don't  luiow  a  damn  thing  about 
an  alligator."     [Laughter.] 

My  friend  from  Georgia  may  understand  the  laws  of  the 
great  State  of  Georgia,  but  from  his  talk  here  we  are  con- 
vinced that  he  is  completely  ignorant  of  the  laws  of  the 
State  of  Louisiana.     [Laughter  and  applause.] 

I  have  been  a  Member  of  this  House  13  years.  My  col- 
league. Mr,  Wilson,  has  been  here  a  longer  time.  Mr. 
MoNTET  and  Mr.  Dear  have  been  here  a  number  of  years 
and  they  are  all  lawyers  and  are  supporting  this  resolution. 
If  there  is  any  law  that  a  Member  of  Congress  ought  to 
have  some  knowledge  of,  if  he  does  not  know  any  other,  it 
is  the  election  law,  because  they  have  to  study  it  every  2 
years  when  they  nm  for  reelection.  We  have  to  be  familiar 
with  the  provisions  of  that  law  and  therefore  I  say  it  is 
reasonable  to  assume  that  if  there  is  any  law  that  a  Member 
of  Congress  is  familiar  with,  it  is  the  election  law  of  his 
State. 

We  appreciate  the  big  heart  of  the  gentleman  from 
Georgia  in  sjmipathizing  with  the  lady  who  is  the  contestee, 
but  there  are  no  personalities  involved  in  this  question.  The 
Members  of  the  House  are  not  concerned  with  the  political 
issues  in  the  great  State  of  Louisiana,  but  when  acts  are 
committed  by  any  faction  in  the  State  of  Louisiana  that 
touch  or  involve  the  integrity  of  this  House,  then  you  do 
have  the  right  to  investigate  conditions  in  that  State. 

I  tell  you  on  my  own  responsibility,  as  a  Member  of  this 
House  and  as  one  who  practiced  law  for  years  in  the  State 
of  Louisiana  and  was  a  district  judge  for  10  years,  that  the  V 
report  of  the  members  of  the  distinguished  committee  that 
investigated  this  case,  all  of  whom  are  lawyers  except  one, 
and  that  one  supporting  the  report  of  this  committee,  is 
proper. 

The  reports  in  my  opinion,  is  absolutely  correct.  We 
should  send  the  case  back  to  the  State  of  Louisiana  and  let 
them  have  a  legal  election,  and  if  they  send  someone  else 
here  who  is  not  elected  according  to  law  send  that  one  back 
again.  [  Applause .  ] 
Mr.  MONTET.  Will  the  gentleman  yield? 
Mr.  SANDLIN.    I  yield. 

Mr.  MONTET.  The  gentleman  stated  that  there  were 
four  lawyers  Members  of  the  House  in  the  Louisiana  delega- 
tion. Is  it  not  a  fact  that  those  four  Members  are  unani- 
mous in  the  opinion  that  the  election  of  Mrs.  Kemp  was 
absolutely  illegal? 

Mr.  SANDLIN.    That  is  true.    I  do  not  believe  any  one  of 
the  four  would  advocate  the  position  taken  on  the  floor  by 
the  gentleman  from  Georgia. 
Mr.  MARTIN  of  Colorado.    Will  the  gentleman  yield? 
B«r.  SANDLIN.    I  yield. 

Mr.  MARTIN  ctf  Colorado.  Was  the  election  legally 
called? 

Mr.  SANDLIN.  It  was  not;  you  can  wipe  out  the  primary 
for  sake  of  the  argimient  and  rest  this  contest  on  the  ille- 
gality of  the  general  election.  The  gentleman  from  Georgia 
SBLys  they  did  not  have  to  have  a  primary.  Our  law  provides 
that  one  shall  be  held. 

Mr.  BflARTIN  of  Colorado.  The  gentleman  claims  that  the 
primary  and  the  election  were  both  illegal? 

Mr.  SANDLIN.  Absolutely.  The  election  that  was  called 
for  December  5  should  have  no  standing  in  this  House. 

Mr.  MARTIN  of  Colorado.  The  object  of  my  question  Is 
this:  If  the  election  was  legal.  I  assume  the  voters  would 
have  the  right  to  go  to  the  iwlls  and  write  in  the  candidate's 
name. 

Mr.  SANDLIN.  That  is  true,  but  under  the  circumstances 
Mrs.  Kemp  had  the  advantage.  There  was  only  7  dajrs.  and 
a  candidate  would  have  to  go  to  each  parish  and  serve  notice 
that  he  was  going  to  rim  smd  ask  that  his  name  be  written  in 
on  the  ballot.  Then  the  voters  would  have  to  go  and  write 
his  name  in  on  the  ballot,  while  Mrs.  Kemp's  name  was 
already  jHinted  on  the  ballot.  But  as  far  as  any  primary 
was  concerned,  the  election  law  says  that  there  must  be  so 
many  days,  not  less  than  10.  intervene  between  the  calling 
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of  the  election  and  the  election.  The  election  was  in  7  days. 
The  primary  law  was  violated  and  the  general  election  law 
was  violated. 

That  election  should  have  no  more  force  and  effect  than 
as  tf  the  Governor  had  written  out  the  certificate  without 
going  through  the  form  of  an  election.  It  is  as  worthless 
as  if  the  certificate  had  been  forged.     [Applause.] 

Mr.  KERR.    Mr.  Speaker.  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore  (Mr.  Goldsbobough).  The 
question  is  on  agreeing  to  the  resolution. 

The  resoluti<m  was  agreed  to. 

On  motion  of  Mi.  Kexr,  a  motion  to  reconsider  the  vote 
whereby  the  resolution  was  agreed  to  was  laid  on  the  table. 

TRI  PEDKRAL  COVXRNMEKT  AND  THX  STATES  IS  HIGHWAY 

DEVELOPMXirr 

Mr.  AYERS  of  Montana.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks,  and  in  that  extension  include 
an  address  made  last  week  by  the  Honorable  O.  S.  Warden, 
president  of  the  American  Association  of  Highway  Comoiis- 
sioners,  at  Chicago,  HL 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  AYERS  of  Montana.  Mr.  Speaker,  last  week  the  Hon- 
orable O.  S.  Warden,  president  of  the  American  Association 
of  State  Highway  Officials  and  also  chairman  of  the  BContana 
State  Highway  Commission,  delivered  an  address  before  the 
American  Roadbuilders'  Association  at  Chicago. 

Mr.  Warden  is  one  of  the  most  capable  and  able  highway 
officials  of  America  and  is  one  who  has  made  the  highway 
dollar  go  as  far  or  farther  than  any  other  highway  offi- 
cial. The  commission  of  which  he  is  chairman  has  the 
building  of  public  highways  in  the  third  largest  State  of 
the  Union.  By  reason  of  his  experience  and  record,  his 
views  on  the  subject  are  indeed  illiunlnating,  and  I  am  sure 
will  be  interesting  to  all  of  the  Members  of  Congress.  I  ask 
unanimous  consent  to  extend  my  remarks  in  the  Rkcou) 
by  including  the  address  of  Mr.  Warden. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rkcosd.  as  follows: 

Mr.  President  and  members  ot  the  Amertcan  Road  Builders  As- 
Bociatlon.  tbere  was  a  World's  Fair  at  the  city  of  Chicago  In  the 
year  1883.  and  there  was  talk  about  a  horseless  wagon — a  Tehlde 
moving  under  its  own  power.  Forty  years  later  some  of  these 
same  Tlsltors  were  Instructed  and  entertained  at  a  second  great 
Chicago  Fair.  There  was  a  unique  review  of  transport,  from  the 
Indian  and  his  p>ony  to  the  powerful  present-day  locomotive  and 
the  graceful  motor  vehicle.  Over  the  entrance  was  the  wording. 
"  The  Wings  of  a  Century  " — this  was  in  1933.  Forty  years  have 
come  and  gone.  Through  the  time  that  has  been  reckoned  along 
the  calendar  between  these  two  great  exhibitions  at  the  city  of 
Chicago  there  has  been  developed  the  highway  transport  of  1934. 

Visitors  went  home  from  the  Chicago  Pair  in  1893  and  told  ttieir 
neighbors  about  the  horseless  vehicle.  The  most  of  them  thought 
It  wouldn't  work — and  said  so.  That  wasnt  so  strange.  Ten  years 
earlier  I  listened  to  a  school  professor  In  a  New  Kngland  class- 
room who  said  that  the  telephone  and  the  electric  light  were 
attractive  novelties.  "  but ".  continued  the  teacher,  "  there  Is  little 
chance  that  there  will  ever  be  commercial  value  attached  to  these 
inventions." 

The  telephone  and  the  electric  light  are  10  years  older  than  the 
motor  vehicle — ^the  airplane  Is  10  years  3rounger.  We  have  been 
moving  rapidly.  We  have  74  percent  of  the  motor  vehicles  In  tbe 
world  and  57  percent  of  the  telephones.  Even  in  this  so-called 
"  depression  period  "  we  are  manufactxirlng  20,000  motor  vehicles 
a  week.  Finally,  the  radio  was  born.  After  all  that  has  happened 
we  are  about  ready  to  take  on  anything  that  Mother  Invention 
brings  along.  The  prophets  are  silent  while  science  works  in  its 
laboratory.  We  try  to  build  highways  that  will  fit  and  latiafy 
the  motor  vehicle. 

The  building  of  useful  highways  in  America  begins  at  the  mo- 
ment when  the  automobile  became  less  balky  and  more  servloe- 
able  than  the  horse.  Our  ancestors  put  their  money  Into 
churches,  schoolbouses.  taverns,  and  a  few  montiments.  There 
were  no  comfortable  highways.  There  were  a  few  somewhat  Im- 
proved coach  lines.  This  was  all  before  the  advent  of  the  motor 
vehicle. 

There  are  a  few  mile  poets  at  the  beginning  of  the  highway 
story.  I  would  not  presume  to  decide  whether  the  honor  of  organ- 
izing the  first  State  roads  department  belongs  to  New  Jersey  or  to 
Massachusetts.  The  year  was  1891.  The  bureau  of  public  roads 
was  organized  In  1803  and  that  Is  where  the  Government  came 
Into  the  picture.  Federal  highway  acts  were  passed  by  the  Con- 
gress In  1916  and  1921.  The  older  States  then  began  to  select 
mileage  for  Improvement  under  legislative  enactment.  Tbe  Ameri- 
can Association  of  State  Highway  Officials  regUtered  In  at  Wash- 
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Ingtoa  in  1914.  There  was  now  Inosnttvs  and  direction  in  all  of 
the  States.  Under  this  supporting  sxiperrlsloin  ths  Oovemmsat 
and  the  States  have  carried  forward  a  Mattoo-wlde  cooperative 
effort  that  has  become  the  largest  oonstructlvs  enterprise  of  our 
generation. 

The  National  Government  has  invested  nearly  $3,000,000,000  in 
road  eonstructlon— the  States  a  much  larger  sum.  The  total 
expenditures  for  highways.  Just  before  the  depresskm  came  on. 
reached  a  billion  doUars  In  a  la-month  period.  Tbe  Federal  Oov- 
emment  has  turned  quite  oom,pletely  Into  highway  building  what 
it  has  collected  from  the  motor  vehicte  Industry — not  a  much 
larger  sum,  as  is  sometimes  stated. 

Previous  to  1982  it  had  become  almost  a  national  slogan  that  all 
gascAlns  taxss  and  aU  automobile  lioenae  taxes  were  essentially 
State  revenues,  and  as  sxicb  should  be  expended  upon  some  systaoi 
of  highways — preferably  under  the  supsrvlalon  of  the  State — or 
the  CSoremment  and  the  State.  During  tJM  hatd  2  years,  sad  to 
relate,  thess  revenues  have  been  divarted — ^In  alarming  Ogurss 
to  other  purposes.  The  automobile  owner  is  not  in  favor  of  this 
dlTsrsioo — and  he,  perhapa.  la  tbe  only  feUow  who  can  stop  it. 
This  is  a  vital  oonstderaUon.  Izideed.  o^poriOTtee  teaches  that 
highway  planning  and  accomplishment  have  been  oonalstent  aod 
progressive  In  every  State  where  there  has  besn  coattnuously 
depaodable  revenue.  Too  often  compstsot  highway  departments 
have  been  hindered,  and  snmetlmas  destroyed,  by  careless  or  mis- 
directod  legislative  enactment.  Poiltlcs  Is  poison  to  the  business 
of  road  building. 

There  were  four  registered  automobilas  in  the  year  liSS — but 
ths  highways  were  soon  full  of  thttm — aad  tliey  wwrs  all  hook- 
ing for  better  roads.  Krery  moment  until  thla  oonvntlon  day. 
the  demand  has  been  a  challenge  to  the  Oovenunsnt  and  to  tbe 
States.  Tbe  prwing  qxiestion  has  been,  and  Is.  Oao  we  keep  up 
with  the  game  through  initial  ooastruetioa  and  constantly  hiigher 
standards  of  maintenance.  We  are  now  oompletsly  rsbuUdlng 
mUsage  that  was  constructed  when  I  became  a  highway  oOdal  in 
1034.  A  few  weeks  ago  I  was  observing  oonstnicUcm  In  my  home 
State  upon  a  mountain  highway.  Close  together,  and  in  paraUel 
location,  were  the  first  mountain-side  abandoned  trail — tbe  sur- 
faced grade  that  was  buUt  6  years  ago— and  Anally  a  stretch  of 
new  modern  construction,  a  oenferallaed  striking  exhibit  of  prog- 
ress in  road  building. 

TlM  automobile  and  the  highways  are  morii;^  along  together. 
The  early  establiahed  requirement  that  each  State  must  have  an 
ocganlaed  highway  department — tf  it  would  Mijoy  eooperatlve  Fed- 
eral money — was  a  major,  sound  governmental  policy — out  of  which 
has  come  continuous  planning,  research,  and  prssent-day  sooepta- 
Ue  transport.  A  review  of  this  p'"»"«»^g  and  orrantsation  will 
convlaoe  anyone  that  no  other  eonatroetlon  enterprise  in  America 
has  been  as  continuously  progressive.  No  other  pubUc  improve- 
ment has  come  so  dose  to  the  welfare  of  aU  of  the  people.  UnlAed 
Government  direction,  plus  trained  engineering,  has  been  tbe  con- 
stant assurance  of  accomplishment.  Tbe  acquired  knowledge  of 
each  State  has  helped  neighboring  Btatea.  Tbe  Bureau  of  Public 
Roads  has  been  a  guide  for  aU  of  the  States.  Annual  conventions 
have  been  a  clearing  house  of  what  we  are  learning  and  what  we 
know,  and  tbe  sum  total  of  this  cooperative  planning  is  rsvealed 
in  a  constantly  uniform  national  eon^teteacy.  The  Government 
and  the  States,  assisted  by  special  engineering  reeearefa.  have 
gathered  a  fund  of  knowledge  that  has  a  value  equsl  to  tbe  amount 
of  money  that  has  been  required  to  build  tbe  entire  Federal  syi*- 
tem.  May  I  add — we  are  not  yet  through  with  ezpsrlmentatian. 
but  America  is  the  world  authority  In  road  tmiidijig.  This  State 
and  National  buUdlng  has  been  constantly  progrssslvs.  It  has 
been,  and  is,  a  big  business,  gxamtns  the  raoord  and  you  will 
reach  at  least  one  conclusion:  If  aU  of  the  business  in  the  United 
States  in  recent  years  had  been  conducted  as  bonsstly  and  had 
been  as  weU  done  as  this  Natton-wlde  tii^wmy  oonstruetton.  tlaere 
would  be  no  present-day  depression. 

I  have  heard  an  opinlan  esprasssd  that  tbe  Federal  syrtem  of 
highways  is  nearly  built  op  to  puUle  requlremenu.  Such  an 
impression  is  far  from  correct.  The  Job  la  about  half  done.  It 
will  require  as  much  money  to  flnisb  and  rebuild  the  Federal 
system  up  to  present  standu-ds  as  was  invested  upon  this  mileage 
before  the  year  1084.  If  then,  tbe  Oovemment  pniposss  to  take 
part  In  building  Improved  farm-to-marlEet  hlgbwaya.  and  to  sup- 
plement transport  in  and  through  munleipaUtlea.  as  was  Indicated 
in  the  recent  8400.000,000  Federal  grant  we  are  now  using,  then  our 
grandidilldren  will  be  the  first  contingent  wbo  can  consistently 
dlsciasB  completion.  The  States  and  ths  Government  will  be  build- 
ing better  highways  when  television  is  an  dd-tSnw  invention. 

In  191 7  the  Ooveniment  appropriated  ftJiOOJMO  at  Federal  aid 
for  highways.  The  amount  was  Increased  to  glO.OOOjOOO  in  1018, 
and  to  886.000.000  in  1910.  Tbe  total  Federal-aid  appropriations 
from  1017  to  1083  was  a  bUllon  and  a  quarter  of  doUaia.  In  1080 
there  was  an  880.000,000  advanos  to  ths  States,  and  in  1038  a 
further  advance  of  8130,000,000.  In  lOSS  there  was  a  highway 
grant  of  8400.000.000,  Including  800.000.000  for  reads  in  the  na- 
tional forests  and  parka,  and  for  Imlldtng  over  Oovemment  land. 
It  may  easily  be  remembered  that  the  Oovemment  has  supplied 
about  8SX)00,000,000  toward  a  Federal  system  of  roads. 

The  grant  now  available  will  be  nearly  translated  into  construc- 
tion by  July  1.  1084.  The  peak  of  Ubor  employed  will  be  in  April 
and  May  of  1034.  If  the  Recovery  Act  highway  legislation  of  tbe 
last  Oougiess  is  indicative  of  intention.  It  is  then  entirely  logical 
to  conclude  that  there  wiU  be  further  authortsations  for  tbe  so- 
called  "farm  to  market "  or  -feeder"  roads— highways  that  will 
help  tbe  farmer  get  his  produce  to  initial  sb^iplag  potnta.  TbU 
highway  bracket  of  the  National  Becovery  Act  was  a  reeponse  to 
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repeated  requeste  th«t  hmwt  been  coming  from  farm  organlzattons 
tor  some  time.  Thto  la  a  natximl  expansion  plan — especially  In 
States  where  the  Federal  ?y«tem  of  roads  has  reached  or  Is  nearlng 
completion.  In  the  Recovery  Act  funds  that  we  are  now  using. 
25  prrcent  was  provided  for  building  transport  supplementary  to 
the  Federal  system  In  and  through  municipalities.  It  has  been 
suggested  that  further  authorizations  of  this  sort  might  properly 
be  made  upon  a  permissible  basis — with  the  decision  for  each 
State  left  to  the  State  departments  and  the  Bxireau  of  Public 
Roads — because  In  some  of  the  Western  States  there  Is  a  general 
desire  to  complete  Important  mileage  on  the  trunk  highways,  and 
in  that  section  of  the  country  dty  congestion  has  not  become  an 
important  consideration  except  in  or  near  the  larger  western 
municipalities.  Local  option  might  well  direct  this  sort  of  ex- 
penditure for  a  while.  If  axMl  when  the  convenience  of  Oovem- 
ment  flnanoe  wUl  permit,  and  as  soon  as  the  States  can  respond. 
It  would  seem  stntt^rtip  and  wise  If  we  return  to  the  long  time- 
used  plan  of  Federal  aid  to  be  matched  by  the  States,  with  the 
esoeptlon  of  construction  done  In  the  national  forests,  the  na- 
tional parks,  and  orer  the  public  domain.  Cooperative  responsi- 
bility and  participation  is  a  sure  and  dependable  foundation  to 
laaure  a  uniform  oonttniiatlon  of  public  Interest. 

We  have  now  reached  a  point  in  highway  construction  when 
we  can  speak  of  coordinating  accomplishment.  A  traveler  can  go 
tbe  length  or  breadth  of  almost  any  SUte.  using  comfortable 
transport.  Intercity  and  interstate  travel  enjoys  continuous  ac- 
commodation. We  are  reaching  a  national  mlleetone — a  unified 
national  system  of  highways.  We  have  laid  a  firm  business  foiin- 
daUon  that  is  worth  more  than  It  has  cost.  SUll  the  picture  Is 
not  complete.  We  wlU  soon  have  highway  transport  to  Alaska 
and  to  Mexico  aty.  All  of  America— the  two  Americas.  If  you 
please — will  accommodate  the  automobile  for  a  journey  anywhere. 
Hlghwa)-a  ore  prlmartly  justified  and  built  to  assist  and  to  ac- 
commodate and  to  satisfy  bxistness  and  commerce.  The  road  that 
will  not  return  interest  on  the  investment  is  a  doubtful  enterprise. 
Highway  offlcials  have  written  this  axiom  Into  their  operating 
code.  There  la.  however,  a  secondary  value — accommodation  to 
recreational  travel.  And  the  axitomoblle  owner  Is  entirely  ready  to 
add  this  asset  in  the  reckoning.  A  few  years  ago  Colonel  West- 
gard.  of  the  National  Automobile  Association,  proposed  a  master 
highway  circling  to  and  through  the  principal  national  parks  of 
the  West.  He  conducted  a  tour  around  the  6.000-mlle  Journey 
from  park  to  park.  The  enthusiasm  of  Colonel  Westgard's  vision 
could  not  be  realised  in  a  single  enterprise.  He  was  a  prophet 
ahead  of  the  engineers.  Now.  this  master  highway  Is  nearly  a 
complete  realisation  of  what  many  people  considered  a  visionary 
dream  10  years  ago.  Tbe  recreational  highways  we  are  now  com- 
pleting In  the  Rcwky  Mountain  wonderland  of  the  West  will  con- 
tribute to  the  enjoyment  of  all  futxire  generations.  Some  of  them 
are  international  roads.  Prom  Banff  National  Park  in  the  Ca- 
nadian Rockies  to  the  Grand  Canyon  of  the  Colorado,  the  whole 
Rocky  Mountain  forest  and  park  area  now  Invite  the  traveler. 

As  we  build  comfortable  transport  through  the  forest-covered 
mountains  and  Into  the  national  parks.  I  would  like  to  turn  your 
grattful  recollection  away  from  purely  commercial  highways  for 
the  moment,  because  we  ought  to  honor  the  vision  and  the  leader- 
slilp  that  held  back  the  hand  of  commerce  and  kept  for  recrea^ 
ttonal  use  lakes  and  streams  and  woodland  just  as  the  pioneer 
found  them.  President  Theodore  Rooeevelt  setobllahed  the  forest 
leaervatloiis— aoOMO.000  acre*— In  the  Department  of  Agrletdture. 
It  was  a  great  national  service.  Because  of  his  vtston.  we  have 
iireesrisd  for  tLU  and  for  aU  generations  tremendous  mountains 
that  reach  up  to  elear  bliie  skies,  peaks  wearing  glacier  caps  that 
borrow  jsfweU  from  tbe  sunshine,  sky  lines  as  nature  fashioned 
MBS  that  the  eye  can  hardly  reach,  colorful  foliage  that 
the  brush  and  the  canvas,  flowers  that  bloom  where 
Is  no  garden.  ii^*T«"t  streams  that  cool  the  canyons  when 
the  summer  sun  is  hot.  lakes  with  new  shadows  and  pictures  each 
in««*»««««g  and  evening,  green  foothills  leading  to  far-reaching 
plain*— this  Is  sa  etsriisl  heritage  given  to  us  by  the  man  who 
y»A  the  viskm  to  ksep  theee  {daces  as  nature  fashioned  them  in 
the  centuries  bsfore  ehrlllsatlon. 

May  I  add  aaoClksr  name  In  the  measure  of  unselfish  service — 
Dtephsn  T.  Ifatliar.  founder  of  the  national  park  service  and  the 
fOtemost  bolldsr  d  our  nfttf""*^  playgrounds,  merits  grateful  ap- 
ptaeiatloo  for  an  Imprssslve  leaderahlp.  I  knew  Mr.  Mather  well 
In  the  earlier  days  as  be  traveled  tbs  western  country,  over  then 
unimproved  m^Mn^'"  roads.,  with  an  enthusiasm  that  filled  his 
vbde  life.  He  helped  to  protect  and  save  the  great  redwood  trees 
at  Oaltfomla.  and  tbcn  was  eallsd  to  the  larger  service  of  develoi>- 
lag  our  ■^*««»>»»  playgrounda.  Mr.  Mather  began  the  building  uf 
iMtter  roads  In  the  narks.  Tbe  wonderful  Lo^m  Pass  highway  in 
Oiacler  Park,  opened  to  travel  a  few  months  ago,  was  a  dream  of 
bla  constructive  mind. 

I  have  been  speaking  of  tbe  development  of  highways,  the 
pl«ti«ii«j  and  aceompllahment.  Now  I  would  like  to  ask  a  que»- 
ttan.  and  then  answer  It.  Why  are  we  wlUing  to  supply  tlie 
revenue  to  build  additional  highway  mileage,  even  In  the  years 
of  a  business  depreeslon?  The  answer  can  be  confident  and 
dear.  The  bullt-to-«tandard  highway  is  a  dividend  paying  Invest- 
mMkt.  It  begins  to  pay  at  once.  It  never  stape  saving  and 
paying.  That  to  saore  than  can  be  said  of  the  farm,  the  mine, 
the  g<dd  mine,  tbe  cheeee  factory,  or  the  newspaper,  with  which 
I  am  quite  familiar.  America  will  stick  to  anything  that  pays 
dividends.    We  shall  continue  to  buUd  roads. 

In  iiwrrhsp'*****'g    eoounerelal,  or  economic  development  there 
continually    new    problems    along    any    progreeslve    borlaon. 
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rust  as  we  get  the  road  fixed  for  the  automobile,  the  bus  and 
he  truck  loom  up.  We  are  going  to  use  them.  We  need  to 
•egulate  them.  We  have  fully  decided  how  to  tax  them.  The 
•allroBds  are  willing  to  make  suggestlona,  but  we  can  hardly 
eave  these  questions  to  them.  They  might  be  a  bit  prejudiced, 
rhe  legislatures  will  have  to  act.  and  they  need  informative  help. 

The  American  Association  of  State  Highway  OfllclalB  has  adopted, 
md  recommended  to  the  States,  uniform  standards  to  govern 
fToss  weights,  dimensions,  and  speeds  for  the  motor  vehicles 
>peratlng  on  the  highways.  The  United  States  Chamber  of  Com- 
nerce,  through  a  recent  referendum,  found  that  Its  members 
were  not  willing  to  fully  accept  these  recommendations  of  the 
Eiatlonal  highway  organization.  The  Federal  administrator  of 
•ail ways  is  studjrlng  bus  and  truck  problems  along  coordinating 
Ines.  There  are  differences  of  opinion.  Conclusions — good  or 
Md — are  imperative.  What  we  do  has  large  Importance.  We 
amnot  allow  the  truck  to  unduly  hinder  transport,  on  account  of 
ilze  or  otherwise.  I  think  there  will  have  to  be  considerable 
kddltlonal  construction  acconunodatlon.  separate  roadways  in  con- 
gested areas,  even  the  flve-lane  highway  will  not  ftilly  satisfy  this 
;rafBc.  On  the  open  highways  there  must  be  devices  so  that  the 
iruck  driver  will  know  right  away  what  Is  coming  up  behind 
ilm.  These  transport  problems  cannot  be  evaded.  We  may  as 
veil  get  at  them. 

There  must  be  a  better  supervision  of  highways.  We  are  con- 
itructlng  roadbeds  with  more  efficiency  than  is  yet  evidenced  in 
lirecting  the  traffic.  In  some  States  highway  patrols  sure  guarding 
ivell  the  safety  of  their  people.  In  others  a  false  economy  amounts 
■A>  terrible  neglect.  Speed  limits  on  the  open  highway  will  never 
se  fashionable  again.  Reckless  driving  is  all  that  we  can  stop. 
[Construction  todtly  Is  more  nearly  satisfying  public  requirements 
than  at  any  previous  time,  but  the  average  speed  of  the  motor 
vehicle  Is  Increasing.  The  men  and  women  who  drive  automobiles 
lire  each  year  asking  for  a  machine  that  will  go  faster  and  faster; 
the  manufacttirer  Is  responding  to  what  the  average  purchaser  says 
be  would  like  to  have.  The  case  now  before  the  court  of  public 
opinion  Is  speed  against  supervising  safety.  There  must  be  a 
;>opular  verdict,  and  legislative  enactment  In  many  States,  enabling 
\  reasonable  control  of  the  reckless  and  the  Incompetent  driver. 
This  much  we  can  do. 

A  study  of  what  may  be  just  ahead  Is  generally  interesting, 
■ometlmes  profitable.  The  hlghwajrs  of  yesterday  are  not  the  high- 
ways of  today.  The  highways  of  today  wUl  not  be  the  highways 
3f  tomorrow.  We  cannot  bo  too  sure  about  what  will  satisfy  the 
next  generation.  We  know  that  there  must  be  more  rapid  trans- 
^art  radiating  in  and  out  of  cities,  probably  one-way  transit  for 
nomlng  and  evening  use.  a  place  to  easily  and  quickly  park  the 
car.  surface  parking,  high-up  parking,  undersurface  parking,  per- 
haps municipally  owned  at  low  cost,  a  city  park  for  parking;  why 
Dot?  Through  motor-vehicle  traffic  will  not  use  congested  city 
streeU  after  a  while.  It  will  go  another  way.  There  will  be 
beautlflcatlon  of  roadways  along  the  rivers,  around  the  lakes,  up 
the  scenic  inclines;  the  cities,  the  States,  and  the  National  Govern- 
ment are  beginning  to  do  this  work.  The  radius  of  connected 
highway*  is  widening  to  national  boundaries;  Indeed,  even  to  an 
International  conception  of  what  we  ought  to  do.  The  ways  that 
we  travel  out  from  tbe  cities  will  be  pleasant,  like  the  improved 
streets  and  the  grounds  around  the  home.  The  traveler  will  be 
Mfe  because  there  will  be  care  and  supervision.  There  will  be  no 
\igly  fences  or  commercial  signing.  I  am  sure  there  will  be  better 
planning  plus  accurate  reeearch.  In  the  building  of  highways.  I 
think,  we  may  look  ahead,  having  a  justified  confidence  in  what 
we  can  do. 

CANASA  UBADT  TO  tATITT  ST.  LAWtEHCK  TkkATY.  BTTT  FKAkS  JOKZR 
AND  BlUXVU  THSIUl'S  BIAaOM  TO  LOOK  INTO  "  UNXXPKCTBO 
GKNUOSTrr  "  OF  TTNIRS  STATES 

Mr.  BETTER.  BCr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Rkcord  by  publishing  an  article 
from  the  Buffalo  Times  relative  to  the  St.  Lawrence  project. 

The  SPEAKER  pro  tempore.  The  gentleman  from  New 
York  asks  unanimous  consent  to  insert  In  the  Rkcord  an 
article  from  the  Buffalo  Times  on  the  St.  Lawrence  project. 
Is  there  objection? 

There  was  no  objection. 

Mr.  BETTER.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  RscokD  I  include  the  following  article  appear- 
ing in  the  Buffalo  Times,  entitled  "  Canada  Ready  to  Ratify 
St.  Lawrence  Treaty,  but  Pears  Joker  and  Believes  There's 
Reason  to  Look  Into  '  Unexpected  Generosity '  of  United 
States." 

Canada  U  ready  to  ratify  the  St.  Lawrence  Treaty  in  spite  of 
the  fact  that  many  men  in  high  governmental  offices  think  there 
is  reason  to  look  into  "  unexpected  generosity "  on  the  part  of 
the  United  States  in  carrying  the  burden  of  cost. 

Talks  In  Ottawa  with  spokesmen  for  both  the  Conservatives  and 
Liberal  Parties,  the  two  units  in  the  Canadian  political  system, 
indicate  this  is  now  practically  certain. 

For  many  months  Buffalo  business  leaders  opposing  the  St. 
Lawrence  seaway  scheme  have  held  the  hope  that  even  if  the 
American  Senate  ratifies  the  treaty  It  will  be  defeated  In  the 
Dominion  Parliament. 
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This  hope  may  now  be  dismissed.  Kvea  if  tbe  opponents  of 
the  present  Bennett  government  in  Canada  will,  if  pinned  down 
to  facts,  admit  they  have  little  hope  of  blocking  treaty  approval 
If  a  vote  is  taken  here  this  year. 

It  wlU  not  be  smooth  sailing  for  the  treaty,  however.  Recently 
a  Canadian  Senator  of  high  standing  warned  his  comrades  In 
coDunentlng  on  tbe  seaway  scheme  "  to  beware  of  Greeks  bearing 
gifts."  Be  promptly  requested  that  his  comment  be  withheld, 
but  it  stands  in  the  record. 

To  understaiKl  the  course  the  treaty  must  follow  in  Canada  a 
background  of  Dominion  legislative  procedure  is  necessary.  Pat- 
terned closely  after  the  system  of  Kngland.  Canada  has  a  Par- 
liament In  which  the  King,  the  Commons,  and  the  Senate  compose 
the  Government  trio. 

KOUSZ  KEAL  OOVERITlf  CNT 

Representing  the  King  Is  the  Earl  of  Bessborough,  Governor 
General,  who  enters  in  state  when  Parliament  is  opened,  reads  a 
message  from  "  the  Government ".  at  the  present  time  Premier 
Bennett,  and  then  retires  to  his  mansion  in  Ottawa  to  attend  to 
his  social  and  other  duties. 

The  House  of  Commons  Is  the  real  government.  In  the  beauti- 
ful new  parliament  building,  replacing  one  destroyed  by  fire  some 
years  ago.  the  lawmakers  will  gather  late  this  month  to  resume 
their  sessions. 

At  the  right  of  the  speaker's  desk  sits  the  government  party, 
ranged  in  doiible  desks  like  those  of  school  children.  Directly 
opposite  is  the  opposition,  all  those  units  not  affiliated  with  the 
reigning  party. 

Midway  In  the  room  on  the  government  side  sits  Premier  Ben- 
nett. Directly  opposite  Is  his  arch  foeman.  MacKenzie  King. 
leader  of  the  opposition.  The  latter  ts  a  master  of  debate,  many 
regard  him  as  certain  to  be  the  next  Prime  Minister.  But  Mr. 
Bennett  still  has  the  power  and  the  votes. 

NATIOMAUSM    PLATTOSM 

For  nearly  4  years  the  Bennett  government  has  remained  in 
power  on  a  platform  of  Intense  nationalism.  Canada  first,  then 
the  British  Empire,  and  floaUy.  when  there  is  no  posslbUtty  of 
trade  within  the  Kmplre.  American  goods  may  be  purchased. 

Mr.  Bennett  is  whole-beartedty  for  the  St.  Lawrence.  Be 
comes  from  tbe  Prairie  Provinces,  where  wheat  Is  the  big  crop. 
He  has  promised  his  constituents  he  will  give  tbem  a  seaway  if 
H  Is  humanly  possible.  And  Mr.  Bennett  Is  a  man  of  his  word, 
deeply  religkiua,  a  believer  In  Canada's  future,  which  he  eecs  as 
profiting  tremendously  by  the  opening  of  the  seaway. 

Mr.  Bennett  sees  jobs  for  mimy  thousands  of  men  as  American 
millions  are  q>ent  for  improvement  ot  the  seaway.  For.  bear  in 
mind,  that  the  treaty  says  all  work  done  within  the  Dominion 
shaU  be  performed  by  Canadians,  using  Canadian  material. 

rXAS   A    JOKEB 

This  is  the  part  of  the  treaty  the  Canadians  cannot  under - 
staxuL  Tlaey  wonder  why  the  United  SUtes  permitted  such  a 
clause  to  go  Into  tbe  document,  whether  there  isn't  a  Joker  some- 
where In  the  treaty  that  will  be  revealed  after  all  hands  bave 
signed. 

Today  the  Bennett  government  has  a  dear  majority  of  SS  to  30 
votes  over  all  tbe  oppoeltion  parties  In  Parliament.  There  seems 
absolutely  no  doubt  tbe  Premier  can  deliver  these  votes  on  the 
treaty  even  If  the  opposition  shoiild  unite  against  him,  and  this 
is  by  no  means  certain. 

Tbe  Canadian  Itenate  is  pretty  mtaeh  a  rubber  stamp.  Members 
are  appointed  for  life.  Pelv  resign.  Appointosent  is  a  coveted 
honor,  tisually  available  only  in  later  life. 

Vacancies  are  caused  almost  entirely  by  death.  In  the  4  years 
it  has  been  in  power  tbe  Bennett  government  bas  ^>polnted 
enougb  senators  to  obtain  a  clear  majority  of  •  to  8  votes  in 
the  upper  botiae.  Once  the  treaty  goes  through  the  lower  house 
with  a  majority  It  will  probably  be  debated  in  the  Senate,  but 
students  of  Canadian  Government  cannot  conceive  of  its  defeat 
there. 

OMLT  on  asjscTzoar 

In  tbe  entire  last  seesloa  of  Parllaxacnt.  according  to  senior 
clerics  in  the  legislature,  the  Senate  rejected  but  one  bill  adopted 
by  tbe  lower  boose,  that  being  due  to  a  technicality. 

Tbe  Goveraor  General  will  sign  tbe  treaty  as  a  asatter  at  course 
once  the  Parliament  approves,  so  there  is  no  hope  of  a  blockade 
from  that  standpoint. 

Canada  sees  In  the  seaway,  at  least  the  Bennett  government  sees 
In  It,  an  opportunity  to  build  foreign  trade.  The  Honorable  H.  H. 
Stevens,  minister  at  trade  and  oommeroe  in  the  Bennett  cabinet, 
points  out  that  with  no  artificial  stimulants,  such  as  those  which 
have  been  appHed  In  the  United  States.  Canada  Is  coming  back 
along  recovery  road  at  a  rapid  rate. 

He  aboM%  that  for  the  first  8  months  of  1933  exports  at  Canadian 
products  totaled  $386,007,000,  an  ixxa^ease  of  14.6  percent  over  tboee 
of  the  same  period  of  1982.  November  1933  experts  totaled  $00,- 
384,i}90.  tielng  the  largest  of  any  month  since  December  1930. 

ITVCKXASK   CXJWSIS'raWT 

In  comnwntlng  on  this  fact  Mr.  Stevens  said: 

**  BBpeclaUy  remarkable  is  tbe  consistent  increase  in  tbe  pro- 
portion of  our  exports  of  Canadian  products  that  go  to  the  mother 
country  and  other  Empire  countries.  Whereas  In  the  fiscal  year 
ended  1930  only  3S.3  percent  of  Canadian  products  exported  were 
consigned  to  tbe  United  Kingdom,  and  tbe  Empire  persentagee  in 


soooeeding  fiscal  years  have  been  as  foUoew:  1981.  rr.4  and  84.8: 

1982.  80.8  and  88;  1933  (8  months).  88.9  and  48.9." 

"  Indeed  ".  contlntied  Mr.  Stevens.  "  in  Movember  1938  tbe  per- 
centages rose  to  47.8  and  86.8,  respectively.  In  other  words,  out  cC 
every  $0  worth  oC  products  exported  from  Canada  in  November. 
$5  wortb  went  to  Empire  coimtnes,  where  the  nsarkets  are  always 
open  to  our  goods  and  where  we  enjoy  preferences  not  accorded  ua 
elsewhere." 

If  Mr.  Stevens  bad  written  a  whole  volume,  he  could  not  bave 
made  It  more  clear  why  Canada,  as  represented  by  the  Bennett 
goverxunent.  wants  the  seaway.  It  wants  It  so  that  Canadian  raw 
materials  may  be  excbanged  for  British  coal  and  British  ntanu- 
factured  goods  not  jMXxiuced  in  the  Dominion  as  yet. 

MO   KLSCnON    UMTXL    ISSS 

Every  dollar  of  trade  thtis  a«ated  reduces  the  exchange  ct 
goods  aeroae  the  Canadian -American  border.  British  ships  will 
carry  ttM  goods.  British  capital  will  finance  the  deals.  British  and 
Canadian  workmen  and  farmers  will  get  the  wages.  But  tbe 
United  States  wUl  supply  tbe  bulk  of  fxuKis  for  providing  the 
means  for  this  exchange  of  goods.  Why  Americans,  noted  for 
their  shrewdness,  should  be  willing  to  do  this,  is  the  thing  the 
Canadians  cannot  uiKlerstand. 

Unless  there  is  a  Nation-wide  demand  for  a  general  election 
In  Canada,  none  wlU  be  held  xintil  late  In  1935.  The  Prime  Min- 
ister may  call  for  an  election  earlier  if  he  chooeee,  tout  this  seems 
Improbable  now. 

"me  demand  for  a  new  deal  is  lepoiled  to  be  growing  In  Can- 
ada. "Hie  Bennett  government  nuiy  be  ousted  at  tbe  next  general 
electltm.    The  new  control  may  be  antl-8t.  Lawrence. 

But  so  long  as  Mr.  Bennett  is  Prime  Mtnteter,  there  seems  no 
doubt  tbat  the  treaty  will  be  ratified  just  as  soon  as  America  acts. 
It  is  equally  certain  Canada  will  not  take  tbe  initiative. 

"We  bave  been  fooled  too  often",  said  one  spokesman  of  tbe 
Government  in  Ottawa  in  commenting  on  this  possibility. 

"  Sbould  we  approve  the  treaty  and  then  bave  it  rejected  In  tbe 
United  States,  we  wotild  look  exceedingly  foolish  both  to  o\ir 
own  people  and  In  tbe  eyes  of  tbe  world." 

And  no  true  Briton,  whether  he  lives  on  tbia  or  Om  other  side 
of  the  Atlantic,  will  look  foolish  in  statesmansblp  If  he  can 
avoid  It. 

THE  rKBIKAI.  SECOXZTXKS  ACT 

Mr.  RAYBURN.  Mr.  Bpeaktr.  I  a^  unanimotis  consent 
to  extend  my  remarks  In  tbe  RKcoto  by  printing  an  articte 
pubUataed  in  the  Loodon  EconamiBt.  which  I  think  mi^it 
interest  the  Rouse  because  it  Is  a  oomparison  to  some  extent 
of  a  law  on  securities  in  Oreat  Britain  with  tbe  one  passed 
here  last  H)ring. 

Tbe  SPEAKER  pro  tempore.  The  gentleman  from  Texas 
asks  unanimous  consent  to  puUlsh  in  tbe  Rxcokd  an  article 
from  the  London  Economist.    Is  there  objection? 

Th««  was  no  objection. 

Mr.  RAYBURN.  Mr.  Speaker,  under  tbe  leave  to  extend 
my  remarks  in  the  Rxcobd,  I  Include  the  following  article 
published  in  the  London  Economist  relative  to  tbe  Federal 
Securities  Act: 

(On  December  23  we  pubUsbcd  an  article  oo  tbe  RssponslblHties 
of  Directors  under  English  Law.  Tbe  following  artlcls.  contributed 
by  a  legal  expert,  discusses  tbs  content  and  tbs  effects  of  tbe 
much-debated  Federal  Becurltles  Act  In  tbs  United  SUtes.  These 
articles  will  enable  the  readv  to  compare  tbs  situation  In  tbe 
two  countries  in  a  matter  of  vsry  great  pubUs  importanos.) 

A  tightly  drawn  statute  for  tbs  rsgulatlon  of  Biodam  flnanoe  Is 
insvitably  a  nompTloafiWl  organism  and  a  brlsf  summary  is  hardly 
ealcxilated  to  acbieve  accuracy.  Bucldatloo  la  rendered  stlU  saore 
dllBcult  wben  tbe  meaning  and  effect  of  sucb  legislation  are  en- 
mffht^l  In  paMlonate  political  controversy.  Such  ars  tbs  difl- 
cultles  confronting  any  considerstlon  of  one  of  tbe  legislative 
frulU  of  the  new  deal — the  Securities  Act  of  1983.  Tet  with 
an  ocean  separating  us  from  the  alarms  and  szcuralons  attend- 
ing tbls  act,  Its  essentials  ought  not  to  elude  objective  analysis. 

Tbs  Aaoerlcan  measure  was  avowedly  baaed  on  tbe  Brltteb  Com- 
panies Acts.  But  effective  utilisation  of  foreign  leglslatlvs  aoodsls 
means  adaptation,  not  trsBsplsntaOon.  Tbe  American  draftamea 
had  to  apply  tbe  Investors'  safeguards  under  Kngllsb  law  in  tbs 
lll^t  of  Av*^'^**  mstbods  of  dlstributloB  ot  securities,  which,  as 
Is  well  known,  are  very  different  from  tboee  prevailing  in  tbis 
country.  The  English  marketing  at  securities  Is  not  (paoe  Hatry). 
as  it  is  in  tbe  United  atates.  a  high -pressure  maeblnery,  operating 
tbroagfa  a  vast  network  of  IntenBedlaries  to  (oros  securities  upon 
cooks,  waiters,  and  housewives.  Also,  regard  must  be  bad  to  tbe 
important  practical  differences  in  legal  administration  between  a 
federated  continent  and  a  relatively  ainaple  legal  unit  like  Kngland. 
Finally,  tbe  Securities  Act  can  be  read  undwstandingly  only  in 
tbe  context  at  tbe  appalUxig  diaclosures  before  tbe  Senate  Banking 
Committee  of  tbe  practices  of  American  investment  bouses  and 
bank  afllllatee  ditrlng  the  years  ot  proeperi^ — practlcec  indulged 
in  not  by  mere  "  fly-by-nl(^ts  "  but  by  oertaln  leaders  of  American 
flnanoe. 

Tlie  first  effort  of  ttae  Federal  Ooverament  to  regulate  the  capi- 
tal market  bas  modest  objectlvee.  It  Is  accurately  described  as 
"Aa  act  to  provide  fall  sad  fate  dlsdosurs  cf  tbe  ebaraeter  of 
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■•<n.irltl«8  sold  In  lnt?rstat«  and  foreign  commerce  and  through 
tiic  mails,  and  to  pn-vent  frauds  in  the  sale  thereof  •  •  •" 
The  registration  statement,  to  be  filed  with  the  Federal  Trade 
Commission  (sec.  6>  Is  the  counterpart  of  the  British  require- 
ment for  a  truthful  prospectus  as  the  prerequisite  to  the  solicita- 
tion of  public  subscriptions  (sec.  5)  The  categories  of  Informa- 
tion (subject  to  appropriate  administrative  dispensation)  to  be 
furnished  by  the  registration  statement  are  enumerated  In  sched- 
ules A  and  B  resi>ectively.  But  the  act  would  be  merely  exhorta- 
tion without  the  sanctions  of  adequate  recovery  by  the  victims  of 
disobedience  to  Ita  provisions. 

The  nature  of  this  civil  liability  haa  been  made  the  battle  cry 
against  the  statute  Close  attention  to  the  text  of  the  act.  In  Its 
American  setting,  becomes  esecntlal  to  appreciate  the  merits  of 
the  controversy  As  originally  introduced  Into  the  House  of  Rep- 
resentatives and  as  it  first  passed  the  Sen;ite.  the  Securities  Act 
Imposed  absolute  liability  without  opportunity  for  exculpation 
for  representations  made  by  those  under  duty  to  disclose.  Con- 
gress thereby  merely  reflected  widespread  public  opinion,  arising 
from  the  financial  revelations,  that  thoM  responsible  for  flnancUl 
sUtemenU  ought  to  be  obliged  to  act  at  their  peril,  since  they 
were  in  a  position  to  verify  their  statements  and  the  Innocent 
Investor  was  not.  But  ti\Ut  drastic  proposal  eventually  yielded  to 
the  much  more  moderate  measure  that  finally  emerged  from  the 
House  and  received  the  President's  signature. 

In  a  word,  absolute  liability  was  eliminated,  and  "the  standard 
of  reasonableness  "  required  of  a  "  i>erson  occupying  a  f  duclary 
relationship  "  was  imposed.  Barring  only  the  Issuer,  who  obtained 
the  fruits  of  an  unfair  bargain,  all  thoMe  who  shared  in  the 
pnxreas  of  misleading  the  nvestor  by  "  an  untrue  statement  of  i\ 
material  fact"  or  the  omission  "to  state  a  material  fact"  (sec. 
II  (a)  )  are  relieved  of  llabUlty  upon  proof  that  they  made  reason- 
able Investigation  Into  the  facU  which  they  helped  to  disseminate, 
and  that  they  had  "  reasoiiable  ground  to  believe  and  did  believe 
at  the  time"  in  the  truth  and  adequacy  of  the  disclosure  (sec. 
n  (b)  (3)).  In  basing  luiblllty  oh  "an  untrue  statement  of  a 
material  fact "  the  American  legulatlon  takes  over  the  English 
law,  which  wisely  shuts  tlie  doer  to  evasion  by  laying  down  the 
broad  standard  of  duty  to  disclose.  In  the  language  of  Lord 
Davey'B  committee.  "  everything  which  could  reasonably  Influence 
the  mind  of  an  Investor  of  average  prudence."  And  In  covering 
material  omissions,  the  American  draftsmen  translated  the  lesson 
of  the  Kylsant  case  Into  explicit  language. 

But  there  are  divergences  between  the  American  act  and  Its 
English  pattern.  They  ctmcem  the  burden  of  proof  thrown  on 
the  Investor,  once  a  material  mlsrepresirntatlon  Is  established, 
and  the  range  of  persons  suable  for  such  misrepresentation.  The 
American  act.  unlike  the  British,  holds  liable  all  who  shared  In 
the  process  of  misleading  the  investor — including  accountants  and 
any  other  expert  "  whose  profession  glve.s  authority  to  a  state- 
ment made  by  him",  and  "underwriters",  the  term  Including  a 
series  of  Intermediate  sellers.  And  to  succeed  In  his  suit,  either 
for  reclsslon.  1  e..  return  of  the  security,  or  for  damages,  limited 
to  the  original  offering  price  (sec.  II  (g)).  the  American  buyer 
need  not  prove  his  own  reliance  upon  the  misrepresentation  nor 
trace  the  amount  of  his  danmge  directly  resulting  from  such 
misrepresentation.  The  variants  In  the  two  acts  are  due  to  differ- 
ences, alluded  to  above,  between  the  English  and  the  American 
security  markets. 

Contrasted  with  a  sale  of  securities  concentrated  largely  within 
a  small  area  and  among  professionally  Informed  buyers  appears 
American  frenzied  finance,  operating  tlxrough  many  Interme- 
diaries—a  Nation-wide  enterprise  of  high-pressure  salesmanship. 
As  a  practical  matter,  the  big  uninformed  mass  of  small  buyers 
throughout  the  country  relies  not  upon  any  company  statements 
but  upon  the  market  opinion  created  by  the  big  buyers  In  New 
York.  To  require  the  ordinary  Investor  to  prove  direct  reliance 
upon  some  material  misrepresentation  would  practically  deny  him 
a  remedy.  On  the  other  hand,  the  act  provides  for  contribution, 
Inter,  etc..  among  all  who  are  potentially  liable.  P*urthermore.  all 
who  are  participants  In  a  flotation  can  arrange  for  sm  equitable 
distribution  of  the  risk  of  loss,  just  as  they  provide  for  their 
respective  shares  in  the  profits. 

But  It  Is  urged  that,  however  reasonable  the  act  may  be  and 
itnreasonable  the  fears  It  engenders,  these  fears  are.  In  fact,  pre- 
venting new  Issue*  and  necessary  refunding,  thereby  gravely  re- 
tarding recovery.  To  which  it  Is  answered  that  the  substantial 
lack  of  financing  since  the  act  came  Into  force  Is  due  to  a  combi- 
nation of  economic  factors  wholly  unrelated  to  the  Securities  Act. 
and  which.  Indeed,  that  act  was  In  part  designed  to  help  correct  in 
time.  Among  these  factors  are  excessive  plant  equipment  render- 
ing Impossible  the  vast,  predepresslon  Industrial  fiotatlons;  de- 
preciation In  the  credit  of  many  companies,  and  unwillingness  of 
others  to  incxtr.  tor  the  present,  new  heavy  fixed  charges;  monetary 
uncertainties:  the  lack  of  Institutional  and  private  savings  for 
Investment:  and  the  general  banker  shyness  of  the  public.    Dcubt- 

leas  honest  fears  and.  even  more,  the  so-called  "  bankers'  strike  " 

the  conscious  withholding  of  some  financing  In  the  hope  of  forcing 
relaxation  of  the  Securities  Act — may  have  restrained  some  fiota- 
tlozu.  But  there  la  certainly  lacking  proof  that  the  Securities  Act 
1*  responsible  for  the  doldrums  of  the  capital  market.  One  of  the 
cotinsel  for  J.  P.  Morgan  tc  Co  recently  wrote  that  "  It  is  still  too 
•arly  to  prove  conclusively  with  figiues  either  that  It  Is  or  Is  not 
the  fault  of  the  act  that  no  American  companies  of  any  size  are 
doing  any  capital  financing."  And  when  Mr.  Wlnthrop  Aldrlch. 
the  head  of  the  Chase  National  Bank,  after  suggesting  to  the 
Senate  Banking  Committee  the  other  day  that  the  Securities  Act 
may  "  impede  a  revival  of  a  normal  capital  market ".  was  aaked  by 


Senator  Coctzens  for  concrete  examples  of  Issues  prevented  by 
act.  he  took  refuge  in  the  reply,  "  I  am  not  In  the  securities 
business  at  all." 

Defenders  of  the  act  properly  point  out  that,  while  neither  rails 
nor  municipals  are  within  the  contested  provisions  of  the  act. 
there  has  been  likewise  a  drought  In  rails  and  municipal  financing. 
What  financing  there  has  tteen  the  Government  (through  R.P.C. 
and  P.W.A.),  not  private  capital,  has  done.  This  Is  all  the  more 
significant,  for  here — deferred  maintenance  and  equipment  and 
municipal  public  works — ^Is  the  most  promising  field  for  capital 
expenditure.  Yet  the  Pennsylvania  Railroad,  a  first-class  risk,  has 
had  to  borrow  $80,000,000  from  the  Government  for  Its  electrifi- 
cation. San  Francisco  recently  attempted  to  sell  $13,000,000  bonds 
for  public  Improvement.  The  only  private  bid  It  could  obtain, 
at  6-percent  Interest,  was  denounced  by  Secretary  Ickes  as  "  un- 
conscionable. "  The  Port  of  New  York  Authority  has  had  a  sim- 
ilar experience.  After  vain  efforts  to  enlist  private  money,  the 
authority  was  loaned  $40,000,000  to  build  a  new  Hudson  River 
tunnel.  And  of  many  Impending  maturities  one  Is  bound  to  say 
that  they  affect  companies  that  are  candidates  not  for  refunding 
but  for  reorganization. 

Nor  is  there  any  reason  to  believe  that  there  will  be  a  whole- 
sale resignation  of  directors,  fearful  of  undue  responsibility.  Some 
American  directors— probably  a  considerable  percentage— should 
resign.  Too  many  are  either  "  fronts  "  or  lawyers  who  should  be 
advisers  and  not  on  the  board,  or  men  who  are  not  single 
minded  because  of  conflicting  Interests.  Directors  of  responsibility 
will  not  shrink  from  their  responsibility. 

A  fierce  drive  Is  now  t>elng  made  against  the  act.  Big  financial 
law  firms  and  newspapers  that  enjoyed  a  large  volume  of  finan- 
cial advertising  have  led  a  vigorous  campaign  purporting  to  urge 
"  minor  "  or  "  clarifying  amendments."  Of  course,  even  the  most 
careftilly  drawn  statute  can.  after  8  months,  be  made  more  letter 
perfect.  But  the  Securities  Act  Is  on  the  way  to  becoming  a 
symbol  of  the  new  deal.  Congress  Is  not  likely  to  open  up  a 
statute  only  recently  i>as8ed  without  a  dissenting  vote  in  either 
House  in  response  to  what  is  universally  regarded  as  a  Wall  Street 
campaign.  Nor  Is  the  President  more  likely  to  yield  on  one  of 
his  chief  measures,  particularly  since  he  Is  well  aware  that,  if 
the  act  is  now  opened  to  amendment.  It  Is  as  apt  to  be  stiffened 
as  to  be  weakened.  A  different  move  by  the  President  seems 
more  probable.  If  the  capital  market  la  unwilling  or  unable  to  do 
needed  financing  on  decent  terms,  the  Government  will  Itself 
establish  a  financing  agency.  If  this  should  happen.  It  Is  hardly 
to  be  expected  that  private  banking  will  retire  from  the  field. 

FINLAND  DEBT  SETTLEMENT 

Mr.  CULKIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  upon  the  subject  of 
the  Finland  E>ebt  Settlement. 

The  SPEAKER  pro  tempore.  The  gentleman  from  New 
York  asks  unanimous  consent  to  extend  his  own  remarks  in 
the  Record  upon  the  question  of  the  Finland  debt  settle- 
ment.   Is  there  objection? 

There  was  no  objection. 

Mr.  CULKIN.  Mr.  Speaker.  I  have  introduced  a  bill  today 
to  reduce  the  annual  interest  charge  of  the  Republic  of  Fin- 
land on  its  war  debt  to  1.5  percent.  This  is  in  recognition  of 
the  outstanding  and  conspicuous  example  this  young  nation 
has  given  to  the  other  18  debtor  countries  who  have  de- 
faulted on  what  we  are  pleased  to  caU  the  "  war  debts." 

This  description  of  these  obligations  is  not  correct.  Much 
of  the  money  loaned  to  them  they  used  for  internal  rehabili- 
tation. A  large  part  of  these  funds  were  used  by  these 
viirious  countries  in  the  construction  of  highways,  railroads, 
and  port  development.  This  fact  makes  the  existing  re- 
pudiation all  the  more  shameful.  The  present  interest 
charge,  as  fixed  for  Finland  by  H-R.  5557,  Sixty-eighth  Con- 
gi-ess.  is  3  percent.  Let  me  say  that  Finland  funded  her  debt 
early  and  agreed  to  pay  the  sum  of  $8,282,000  in  62  years. 
She  did  not  wait  to  drive  the  hard  bargain,  such  as  la  belle 
France  and  certain  other  debtor  countries  subsequently  put 
over. 

EEFCDIATOKS    ACTING    IN    CONCXST 

For  the  Information  of  the  House,  permit  me  to  state  that 
ttie  amount  of  the  entire  war  indebtedness,  principal  and 
interest,  as  funded  over  a  period  of  62  years  is  $22,188,486,- 
000.  As  you  well  know.  France,  Austria.  Belgium,  Czecho- 
slovakia. Estonia,  Germany.  Great  Britain,  Greece.  Hungary, 
Italy,  Latvia.  Lithuania.  Poland.  Rumania,  Yugoslavia, 
Armenia,  and  Russia  are  in  default.  Finland  alone  has 
steadfastly  maintained  her  national  integrity  by  paying  on 
this  indebtedness.  It  is  stated  on  excellent  authority  that 
Finland  is  more  or  less  outlawed  by  the  other  debtor  coun- 
tries for  the  reason  that  she  has  refused  to  join  in  this 
concert  of  repudiation. 
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It  is  pertinent  at  this  time  to  state  that  the  approximate 
annual  disbursements  for  armament  of  the  countries  in  de- 
fault is  $2,000,000,000  per  year.  One  quarter  of  this  dis- 
bursement would  be  suflBcient  to  carry  on  the  engagements 
made  by  the  defaulting  nations  on  the  various  debt  settle- 
ments. In  the  debt  settlements  we  wiped  out  the  sum  of 
approximately  $10,000,000,000.  for  which  we  gave  them  a 
receipt  in  full. 

The  House  is  fully  aware  that  certain  internationalists  of 
the  banking  group  tried  to  bring  about  the  cancellation  of 
this  indebtedness.  It  is  a  fact  that  certain  quasi-publicists. 
speaking  both  in  America  and  Europe,  have  encouraged 
these  debtors  to  repudiate.  But  in  the  last  analysis  this 
repudiation  on  the  part  of  these  nations  is  the  definite  result 
of  a  conspiracy  entered  Into  by  the  defaulting  nations  under 
the  leadership  of  the  Republic  of  France.  It  cannot  be 
repeated  too  often  that  under  the  Treaty  of  Versailles  we 
took  none  of  the  spoils  of  war.  We  received  not  a  dollar  In 
reparations  and  not  a  square  foot  of  land.  Our  defaulting 
debtors,  on  the  other  hand,  were  tremendously  benefited  by 
the  acquisition  of  the  German  colonies  or  in  other  material 
ways. 

OOODS   BOLD    AND   DELIVKKCD 

We  must  not  let  the  world  forget  that  much  of  the  money 
that  was  loaned  to  France  and  the  other  defaulting  nations 
was  received  by  them  after  the  armistice.  Some  of  It  was 
Involved  in  the  sale  to  France  for  $400,000,000  of  property, 
food,  building  material,  railroad  equipment,  and  other  types 
of  property  valued  at  $2,000,000,000,  This  sum  of  $400,000,000 
was  subsequently  merged  into  the  war-debt  settlement,  and 
of  course  has  never  been  paid.  The  collection  of  this  indebt- 
edness except  at  the  point  of  the  bayonet  is  probably  Impos- 
sible: but  we  of  the  present  generation  should  not  permit 
our  children  and,  so  far  as  we  can  keep  the  story  alive, 
future  generations  to  forget  this  repudiation.  The  fact  is 
that  our  people  for  many  generations  will  be  paying  the 
obligations  which  these  debtors  have  repudiated. 

NATIONAL  iNTicarrr 

It  is  my  belief  that  integrity  is  just  as  vital  in  a  nation  as 
in  an  individual.  The  wholesome  example  given  these  de- 
faulting nations  by  Finland  is  my  reason  for  offering  this 
amendment  to  the  existing  law. 

THE  KEPXTBLIC  Or  nNLANB 

Finland  is  in  the  far  North.  It  has  an  area  of  about 
133.000  square  miles  and  a  population  estimated  at  3.611,791. 
It  already  has  one  of  the  best  common-school  systems  of  any 
nation  in  the  world.  Ninety-three  percent  of  its  population 
over  15  years  of  age  are  literate.  Its  people  are  remarkable 
athletes.  This  race  has  written  a  bright  chapter  in  the  his- 
tory of  the  nations'  struggle  for  racial  freedom  and  integrity. 
They  have  had  a  long  fight  to  maintain  their  nationalism. 
For  centuries  they  were  a  subject  people  undfer  the  domina- 
tion of  Sweden  and  Russia.  This  gallant  young  republic 
was  bom  on  December  9.  1917,  and  a  constitutional  form  of 
government  established.  Since  then  this  people  have  bat- 
tled bravely  and  successfully  against  the  introduction  of 
bolshevism  and  communistic  influence. 

This  young  and  struggling  sister  republic  deserves  our  en- 
couragement. Her  refusal  to  join  in  the  concert  of  nations 
who  have  repudiated  their  just  debts  to  America  indicates 
the  high  integrity  of  this  government.  This  is  a  reflection  of 
the  national  character.  The  passage  of  this  bill  will  place 
Finland  on  the  same  plane  in  the  matter  of  interest  pay- 
ments as  the  favorite  defaulting  nations.  I  hope  the  House 
will  act  favorably  on  this  legislation. 

THE  GENISIS  of  RADICALISM 

Mr.  HOWARD.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Record  and  to  incorporate 
therein  a  remarkable  writing  by  one  of  the  world's  greatest 
editorial  writers  here  in  America  upon  the  subject  of  Finan- 
cial Fairy  Tales. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Ne- 
braska asks  unanimous  consent  to  extend  his  own  remarks 
in  the  Record  and  insert  therein  an  article  from  one  of  the 


greatest  editorial  writers  In  the  country  entitled  "  PInanclal 
Fairy  Tales."    Is  there  objection? 

Mr.  HOWARD.  Mr.  Speaker.  I  might  add  that  the  name 
of  this  writer  is  Harvey  Newbranch.  of  the  Omaha  World 
Herald. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  HOWARD.  Mr.  Spieaker,  under  the  gracious  privilege 
accorded  me  a  few  days  ago  to  do  so  by  the  consent  of  the 
whole  House.  I  shall  be  privileged  now  to  talk  a  little  about 
fairy  tales.  Not  for  a  moment  shall  I  here  repeat  the 
fairy  tales  of  Alice  in  Wonderland  nor  the  fairy  tales  of 
Munchausen,  but  it  will  be  my  desire  to  draw  to  the  atten- 
tion of  the  American  people  two  financial  fatry  tales  more 
extravagant  and  more  wonderful  than  any  I'alry  tale  ever 
related  by  fond  mother  to  listening  child,  and  yet  twth 
these  financial  fairy  tales  are  absolutely  true,  their  truth 
established  firmly  upon  the  rock  of  a  positive  fact. 

Mr.  Speaker,  sometimes  I  am  at  utter  Iom  to  dig  down 
Into  my  own  vocabulary  and  bring  up  words  and  sentences 
to  properly  portray  a  given  subject,  and  so  I  find  myself 
this  morning  when  I  attempt  to  properly  paint  a  true  word 
picture  of  two  financial  fairy  tales  greater  In  volume  than 
John  Law  ever  dreamed  of  engineering.  But  in  the  absence 
of  words  and  sentences  of  my  own.  and  by  a  gracious  per- 
mission of  the  House  to  do  so.  I  am  privileged  to  Incorporata 
in  my  remarks  this  morning  an  editorial  article  recently 
written  by  one  of  the  three  premier  editorial  writers  In 
the  world  today — Harvey  Newbranch.  editor  of  the  Omaha 
World  Herald.  The  full  text  of  the  article  to  which  I  refer 
runs  as  follows: 

Newspaper  readers  who  still  are  not  quite  hard-boiled  gasped 
the  other  day  at  the  fairy  tale  of  Charles  W.  Deeds.  As  a  boy  of 
23,  back  In  1926,  he  made  a  modest  140  investment  in  an  aircraft 
stock.  And  3  years  later  those  two  120  bUls — perhaps  they  had 
not  even  been  gold  certificates — had  grown  to  a  value  of  $5,624,640! 

Was  It  such  miracles  President  Roosevelt  had  in  mind  when 
he  dlstlnguUhed  between  "  fair  proflU  "  for  business  and  Industry 
and  unconscionable  profits? 

A  few  days  later  another  chapter  of  the  story  was  told,  even 
more  miraculous. 

P.  B.  Rentschler  invested  In  that  same  aircraft  stock.  His 
brother  later  became  president  of  a  great  New  Tork  bank.  The 
president  of  the  bank  at  that  time  was  Charles  E.  Mitchell,  with 
whose  name  Senate  investigations  have  since  made  the  reading 
public  very  familiar. 

What  happened  to  P.  B.  Rentschler  and  his  Investment? 

He  purchased  1,375  shares  for  $275.  He  sold  110  shares  for  $23. 
Then  there  was  a  79-to-l  stock  dividend.  Then  these  shares,  that 
had  been  multiplied  80  times,  were  exchanged  for  219.604  shares 
of  United  Aircraft  stock,  then  quoted  at  97.  The  $275  Investment 
had  grown  to  $21,301,588!  At  the  i>eak  of  the  market.  In  1929. 
the  shares  could  have  been  sold  for  more  than  35  millions. 

Rentschler.  however,  did  not  do  quite  that  well.  He  sold  159,904 
shares  at  a  profit  of  $9,414,868.36.  He  has  left  60,000  ahares,  worth, 
at  present  prices,  more  than  $2,000,000. 

But  that  was  by  no  means  the  whole  of  Bentschler's  good  for- 
tune. He  was  an  officer  of  the  company.  In  1929  he  received 
$429,999  in  salary  and  bonuses;  In  1930.  $343,000:  in  1931.  $244.- 
247;  in  1932,  $199,100;  in  1933.  before  he  went  off  the  salary  list 
in  September,  $98,646.  and  $2,130  in  director's  fees. 

Where  did  these  enormous  salary  and  bonus  checks,  these  tran- 
scendent stock  profits,  come  from?  Out  of  whose  pockets?  Cer- 
tainly out  of  someone's,  or  a  lot  of  someones'. 

We  know  where  a  part  of  them  came  from.  They  came  out  of 
the  TreasTiry  of  the  United  States — the  repository  of  taxpayers' 
funds — for  the  Government  paid  the  company  $40,000,000  in  sub- 
sidles  during  that  time  for  the  aid  and  encoxiragement  of  the 
Infant  aviation  Industry.  How  much  of  that  went  Into  the 
Rentschler  pocket,  how  much  Into  other  pockets.  Including  young 
Deeds',  Is  simply  one  of  the  mysteries  of  bookkeeping. 

If  any  of  us  have  shuddered,  mildly  or  severely,  because  the 
President  of  the  United  States  has  shown  some  Interest  In  the 
poesibUity  of  limiting  profits  and  limiting  salaries,  perhaps  the 
Deeds  fa^  tale  and  the  Rentschler  fairy  tale,  with  the  subsidy 
appendix  may  bring  a  measure  of  reassurance. 

Furthermore,  these  fairy  tales  may  throw  some  light  upon  the 
moot  problem  of  what  really  caused  the  depression. 

Here  Is  an  investment  of  $40  mounting  to  more  than  $5,000,000 
in  3  years'  time;  another  of  $275  reaching  a  peak  of  $85,000,000. 
And  the  Federal  Government  Itself  donating  $40,000,000  to  help 
make  such  fantastic  profits  possible  and  to  help  make  possible 
annual  salary  and  bonus  checks  reaching  as  tdgh  as  $400,000. 
That  money  wasn't  picked  off  of  bushes.  It  was  not  snatched 
out  of  thin  air.  It  came  out  of  the  work  and  sweat,  the  savings 
and  the  self-denial,  of  the  people  of  this  country.  There  Is  no- 
where elMe  It  could  come  from. 
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senai«  DanKing  «.x)inxiufciee  tne  ouier  aay  max  ine  aecuritles  Act 
may  "  lmpe<te  a  revival  oX  a  normal  capital  niarkat ".  was  aak.e<l  by 


wa  «\-«j       A\*X         V*AW       A  V'C«a7VrAA        V^A—V 

concert  of  repudiation. 


k  \,A  «Ah7\«\4        V\J       J  \J^XX       l^A        bAAAd 


in  me  kecord  ana  inseir  uierem  an  arucie  irom  one  oi  uie  '  wnere  eiae  ic  couia  comie  xrom. 
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AtMl.  c4  •-oitrM,  Uila  f  Atry  talr  h»»  to  dciil  with  tlM  aCalrn  of  but 
<wo  r«>fpf>rBtir.ni  whlr^h  b**-ami  on#.  TTiat  on«  la  by  no  mtrarwi 
>",/  f,i/  '.),*  i«ri<><i(  of  u,#  fnany  ftanta  nf  indiwKry  and  finanr*  that 
iM't*  rt'Hni'  MO  «nir#«>din4l7  w»il  try  thmvM'lvm.  ib«lr  ofic«ra,  ihctr 

I  •!.,  (^^y  n<,<  >f*-<i*)\  ifi  rtiltkirtit  <li"  ro«if»try  of  i»»«|th  and 
I  •    «-(.t((i'iiiir   tl.cfTi  lrii'»  a  mlailv^lv  few   hartd*      What 

•  <  <     K    K  •'1   '/<h*r«  t'jai     TtMMi  who  t<«t  had  ihMr  buytitK  fK/i»rr 

•  J<«(|''v  rctiK^ri  If  !»</<  <  tit  </(T  •iiliraty  ItUM*  vIm/  fatiwMl  C'<l 
rior*  itiAii  (tM'y  wniUl  Mi^itd  or  timUi  pttmMf  apcrMl  Citttttt" 
rrion'ly  tro  •ffi'rMv*  (1i*niiirt<1  fof  k^kmIh  mxl  «c/rnrr»o'llti««  frM  off, 
With  (ailliHi  demand  prumn  t/>h<iKCaiM>d  and  dtirpluaM  b««Kii  to 
^11*  up     Th*  nni  nt  tlw*  mmI  nUiry  tatia  lt««tf 

HodH'tinrMM  It  may  M^'Ut  that  t^t«  Uovurnmont  at  WaahlMicton  !■ 
Krttii.K  pmtty  radual  It  u  int/rfirtitK  with  buatnaaa,  putting 
a  furb  f»n  wturdy  indiTldualtam.  ronvrrtinif  prtrata  riKhta  and  Ub» 
•rtt#«  Into  pubilr  ptiwrr.  Mut  bafora  critlotam  ffuwa  too  un- 
aiMfiriK  It  la  well  to  •tup  and  Utlnk  of  lti9  condlttona  tbat  cam* 
It. to  bring  whuh  tnufi  now  b«  c^rreciad,  and  of  what  thoaa  con^ 
(It ton*  did  to  the  dally  Uvea,  the  Mcurity  and  happtneaa  of  the 
whole  American  p«Mvi)t« 

The  eviU  that  all  but  wracked  a  irrt>at  Matton  cannot  b**  put 
dowti  »iih  a  wcMjden  lath  'jr  by  a  ttnttd,  contpromUlng  leader»Uip 

1/  the  foregoinK  two  financial  (airy  tales  are  true  'and 
tliere  is  evidence  at  hand  to  establish  the  exact  truth  of 
both  of  them ) .  then  the  averase  American  citizen  may  now 
well  imacinc  how  near  this  Repubhc  of  ours  was  to  the 
jmnping-oS  place  prior  to  that  day  in  March  1933  when  a 
master  hand  laid  hold  upon  the  chariot  of  the  Republic  and 
quickly  swerved  It  away  from  the  brink  of  a  precipice  of 
revolution  yavningly  awaiting  a  govenunental  victim. 

Mr.  Speaker.  I  feel  that  I  am  rendering  a  real  service  to 
my  country  by  being  privileged  to  carry  the  Newbranch  story 
of  two  financial  fair>'  tales  to  the  eyes  of  the  American 
people  generally:  and  if  my  supply  of  money  would  enable 
me  to  do  so,  I  would  not  rest  until  I  should  have  placed  a 
copy  of  the  Conchessional  Rccoko  containing  this  remark- 
able Newbranch  article  in  the  hands  of  the  civics  class  in 
every  public  and  parochial  high  school  in  America,  there  to 
be  studied  as  a  textbook  superior  to  any  other  which  today 
deals  with  the  criminal  conduct  of  predatory  corporate 
wealth.  Tlie  rule  is  that  fairy  tales  are  told  to  children  to 
soothe  them.  I  wish  the  Newbranch  story  of  two  financial 
tales  could  be  told  to  the  ear  of  every  worthy  American 
citizen  to  the  end  that  he  or  she  might  be  aroused  to  new 
determination  to  do  his  or  her  part  in  effort  to  loosen  the 
frasp  of  those  mighty  moneyed  interests  which  for  so  long 
have  chokingly  held  the  throat  of  the  Republic,  dictating 
financial  policies  for  the  welfare  of  organized  wealth,  and 
to  the  hint  of  unorganized  himianity. 

DAIKY    IMDOSTBY    PROGRAM   OF    WlSCOlCSZir 

Mr.  HENNFi'.  Mr.  Speaker.  I  ask  unanimous  consent  ta 
extend  my  remarks  in  the  Record  by  including  a  letter 
from  a  friend  of  mine.  Mr.  Sanderson,  an  attorney  of  Wis- 
consin, together  with  a  resolution  adopted  and  approved  by 
the  Wisconsin  State  Chamber  of  Commerce  and  the  Wis- 
consin Council  of  Agriculture  at  a  joint  meeting  held  on  the 
subject  of  the  Dairy  Indtistry  Program  of  Wisconsin. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  HKNNEY.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Rxcorp  I  include  the  following : 

_   ^ PoaiAca.  Wb..  Jmnmary  26,  1934, 

Dr.  C  W.  RmirsT, 

Iffmb^r  of  Congress,  Washington.  DC 

D«A«Da.  Hknuet:  I  received  your  letter  and  I  thank  you  for 
the  prompt  attention  you  have  given  my  Inqulrlea.  I  note  thftt 
the  Wisconsin  Chamber  of  Conuuerce  and  the  Wlaconaln  Council 
of  Agriculture  at  a  recent  Joint  meeting  adopted  a  plan  for  the 
control  of  dairy  products  which  they  wish  to  lecommcnd  to  ttM 
VMeral  Oovemment. 

The  Wisconsin  Council  of  Agriculture  has  on  It  vo^  experienced 
aen  in  the  agriculture  Industry  In  the  State,  including  agricul- 
tural leaders  m  the  University  of  Wisconsin.  I  presume  that  this 
plan  was  unanimously  endorsed  at  a  Joint  meeting  of  the  Wis- 
consin Chamber  of  Commerce  and  the  Council  of  Agrlcultiire,  and 
I  preaurae  you  already  have  notice  of  what  happened. 

Aa  you  know  butter  is  now  selling  at  less  than  30  cenU  a  pound 
wbm.  as  a  matter  of  fart.  l>efore  the  war  along  about  1908  to 
l»13  It  soM  in  the  wintertime  at  a  price  of  SO  to  J5  cents  a 
pound.  Tlie  present  price,  of  course,  is  confiscatory  to  American 
agrtculture. 

The  cotton  farmer  of  the  South  has  obtained  very  large  bene- 
fits from  the  agrlmtttn^  rehef  program  and  a  fairly  good  program 
iias  been  enacted  for  wheat  and  com.    Very  Uttie  comparatively 
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haa  been  done  for  the  dairy  farmer  with  the  rewulunt  low  price*. 

I  h«ve  looked  over  lhl»  plan  and  enflose  a  oopy  of  it 

I  think  in  the  main  the  plan  la  very  v^ni  and  «hnijld  be  brrnight 

f'rreefully  to  the  attention  </(  thi»  He'-retary  of  AKruiiM.urx     Th«f« 

may  \t-  nome  detail*  of  it  Ihnt  iteMl  fn'>din<'MMor).  hut  Im  |i»>kin|f 

It  over  (  do  ii(/t  we  at  lt>e  uuteel  ahy  Ihhcreiit  w«'4Ni>eftMHt  ii«  it. 

Y'/ure   elncerely, 

T   H    Hhmu¥iii¥iH, 

A  DAfRV  IwfM'araT  f*ii>v)iiAM  htntrrnn  httn  krryntvtu  Br  tub  Wf«« 
L'4/NiiiH  WtkTt  r'MAMNra  or  f.'oMMKS'  e  ^**^>  riiK  Wi«>'4«M4ii«  luamt'tu 
lit  A««u.i't.Ti/a«  AT  «  JoiMT  Ma«TiM<»  Hkut  ht  WA'JeAu,  W'la,  OM 

m  A  votuMTASV  t</W'riMit.  PI.AM  ttm  PAitv  ¥%t.mvctm  on  A  uurriM'rAT 

RAai* 

t.  Features  of  a  central  plan  that  sre  eaaentlal  to  meet  preaeni 
•I'.uatlon; 

(a)   Program  must  make  dairying  relnttvely  more  prufltubia  to 

aalabUMii«Kl   dMirvmeti   wlko  r4>)p<>r>4t«   in   the  pr(.>tciani 

(h)   Mu»t   btiun  itlxmt   a   poHiuvc   check,  if   nut   an   actual   d*« 

<»r<««Ae,  In  the  nu\en  from  turmn 

(el    Must   diiH-uuraKf.    rather    than   enrournf^e    farmers   engaifed 

in  other  types  uf  inrming  (rom  becoming  dairymen. 

id)  Must   be   voluntary   on   the  part   of   participating   f.trmers, 

and  if  poasible.  permit  furmer  to  use  hlx  discretion  u«  to  mclhoda 

of  socomplishlng  the  required  reduction. 

II.  Taxen  to  provide  money  for  benefit  payments: 

IV)  Ltvy  a  processing  tax  collected  on  a  butter-fat  ba.sls  on 
all   millc  and   mlllc  products  sold  Irom  the  farm. 

(b»    Levy  a  comix-nsatlng  tax  on  dairy  uubHtltutes. 

(C)  The  above  processing  and  comp)en.satlng  taxes  to  be  suffi- 
cient to  flziance  adequate  benefit  payment. 

m.  Benefit  payments  to   be  paid   to  cooperating  farmers: 

(a)  Benefit  payments  must  be  limited  to  contracting  producers 
who  actually  effect  reduction  in  sales. 

(b)  The  method  shall  be  by  placing  limitations  on  sales  rather 
than  on  production,  numbers  of  cows,  or  number  of  iicres.  because 
it  permits  dairymen  to  curb  sales  by  culling  low  producers,  dis- 
posing of  diseased  cows,  less  inten.slve  feeding,  or  any  other 
method  that  they  nxay  choose  peculiar  to  their  own  individual 
farming  business. 

IV.  Allocation  and  control  of  sales: 

(a)  A  base  allotment  would  be  established  from  marketing 
records  of  creameries,  cheese  factories,  condensarips.  and  milk 
plants  covering  a  period  of  5  years.  Adjustments  of  base  allot- 
ments to  compen-sate  for  abnormal  production  conditions. 

(b)  Producer-distributors  must  lurnish  satislactory  evidence 
of  pa-st  production  to  obtain  base  allotment. 

(c)  All  sales  of  milk  or  milk  products  will  be  mea.sured  in 
terms  of  pounds  of  butter  fat. 

(d)  Control  agencies  would  concern  themselves  with  only  those 
who  applied  for  benefits  and  submit  evidence  of  proper  adjust- 
ment of  sales. 

(B)    StrPPLE.MENT.ART   ME.ASURE3  FOR   BENXFTT  OF  DADIT  INDTTSTRT 

I.  American  dairy  farmers  must  t»e  given  preference  in  the 
domestic  market  If  they  are  to  reduce  sales. 

(a)  Prevent   Importations    of    dairy    products,    fats,    and    oils. 

(b)  Provide  ade<]uate  Internal  taxes  on  dairy  substitutes, 
n.  Emphasize  bo  vine -disease  eradication. 

(a)  Offer  an  incentive  to  farmers  to  eradicate  bovine  tubercu- 
losis and  Bang's  d;sea.se  through  sufficient  Indemnity  to  be  paid 
upon  proof  of  slaughter. 

(b)  Sufficient  funds  for  carrying  out  such  eradication  pro- 
grams should  be  drawn  from  appropriation  to  Department  of 
Agriculture,  similar  to  procedure  now  followed  in  paying  in- 
demnities for  tuberculosis  eradication. 

III.  Special  emergency  relief. 

(a)  It  is  desirable  that  Congress  appropriate  a  special  fund  of 
at  least  »250.000.000  for  an  emergency-relief  program  that  will 
fit  into  the  general  plan  of  production  control  so  eis  to  permit 
the  dairy  farmer  to  dispose  of  dairy  animals  as  a  means  of  reduc- 
ing sales,  such  fund  to  be  raised  from  other  sovuxes  than  a 
processing  tax. 

rv.  Purchase  and  di.strlbutlon  of  dairy  products  for  relief 
(a)    Purchase  of  dairy  producU  to  be  distributed  to  persons  on 
relief  should   be  continued   and.    if   possible,    used   as  a    market- 
stabilization   feature   through   the   making   of   purchases   on    the 
open  market  rather  than  on  bids. 

(hi  All  dairy  products  should  be  Incl tided  In  the  purchasing 
program  whenever  advisable. 

V.  Develop  a  merchandising  plan   for  dairy  products. 

(a)  Give  consideration  to  a  program  of  increasing  consump- 
tion ot  dairy  products  through  an  educational  advertising  pro- 
gram designed  to  create  a  lasting  health  and  appeUte  appeal 
with  the  consuming  public  for  dairy  products. 

(b)  Develop  uniform  and  adequate  Federal  standards  of  butter- 
fat  content  of  dairy  products  with  a  view  to  improving  qxudlty 
and  increasing  consumption. 

(c)  Conduct  research  for  finding  new  and  more  extensive  uses 
of  dairy  products. 

(The  Wisconsin  SUte  Chamber  of  Commerce  has  afflllated  with 
It  about  60  of  the  largest  and  most  influential  chambers  of  com- 
merce and  trade  a.'sociatlons.  The  Wisconsin  Council  of  Agri- 
culture Is  composed  of  the  oldest,  broadly  recogTiized.  and  most 
experienced  of  the  Important  farm  organizations  of  Wisconsin. 
Other  important  farm  organisations  were  Independently  repre- 
sented.    By    agreement    the    Wiscoaain    State    Chamber    at    Com- 
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m#rr«    appointed    a    eommitt^ie    fofiAiirting    of    Mrmn     K     9.  t 
Reynolds,  M  »  WelU,  and  W   M   nharrity.    The  Wi^'-onain  Cmiii-  , 
rll   of   Agflculiure  »ppoinl¥n   a   rfimmitlee   ronnlHirig  i»f   Me«Hir« 
Mermah   Ihde,   r?h»rJ«i  thneen,   and   V    O    Muptwrt     'fhi««"   twt  • 
ttomitiitiee*  ntet  )</intly  m  a  lUrtumiiU'p  ott  piauftltiB  In  «mn«'ti«rf» 
with  tlw  fifth  Mhhual  maeting  of  iha  Wi»M<«in<iifi  WtaU  Chamtwr 
of  Cofttm^rc*    hald  at  Wauaaii  on  Jan    iio,   iV'44      After  h#arlitg 
a  gront  nuii>bi>r  of  reprixwiiitMtivKa  of  both  bu«M»«M  and  agriiul* 
ture  and  jHTUAing  a  grvNi  ittany  written  oiana  for  the  relief  of 
the  dairy  indu»try,  the  rommiltiNi  n»ad*  thu  alKiv*  re|>orl,  which 
waa    unatiimouAly    adojited    by    the    joint    gathering    uf    bu«ln«Mi 
men  and  farmers  ) 

COMMITTgS  ON  MIVBRS  AND  HAIIVOR*— -LCAVK  TO  ilT  PURINO 
RCMIONR  or  THK  MOURR 

Mr  McDUFFXE.  Mr.  Spenker,  the  gentleman  from  TexaR 
(Mr.  MANRfiELOl,  Chairman  of  the  Committee  on  River* 
and  Harbors,  ha«  requcitted  me  to  aak  unanlmoua  connent 
that  that  committee  may  sit  during  the  Be»uilon»  of  the 
House  for  the  purpoRe  of  holding  hearlnrts. 

The  SPEAKER  pro  tempore.  The  Chairman  of  the  Com- 
mittee on  Rivers  and  Harbors  ask.^  unanimous  consent  that 
that  committee  be  allowed  to  sit  during  the  sessions  of  the 
House  for  the  purpose  of  holding  hearings.  Is  there  objec- 
tion? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
does  the  gentleman  mean  for  the  entire  session  of  the 
House? 

Mr.  McDUFFIE.  I  hope  not.  I  hope  it  will  not  take  any 
longer  than  probably  2  or  3  weeks. 

Mr.  SNELL.  The  majority  leader  sometimes  objects  to 
having  committees  sit  during  the  entire  sessions  of  the 
House. 

Mr.  BYRNS.  I  know  that  this  is  a  very  important  and 
busy  committee,  and  personally  I  shall  not  object. 

Mr.  SNELL.    Then  I  shall  not. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection. 

LEAVE  TO  ADDRESS  THE  HOUSE 

Mr.  KELLER.  Mr.  Speaker,  I  ask  unanimous  consent 
that  I  may  be  permitted  to  address  the  House  for  20  minutes. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection. 

Mr.  KELLER.  Four  years  ago  on  the  evening  of  this  day 
in  the  county  courthouse  at  Marion  in  Williamson  County. 
111..  I  delivered  an,  address  on  Unemployment,  its  Cause  and 
Cure  that  resulted  in  sending  me  to  Congress,  November 
1930,  and  again  to  reelect  me  in  1932.  It  is  my  object  here 
today  to  ask  unanimous  consent  of  this  body  of  my  col- 
leagues to  insert  that  speech  in  the  Congressional  Record 
just  as  it  was  printed  at  that  time  and  to  add  to  that  some 
comments  on  the  same  subject. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Illinois  [Mr.  Keller]? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 

Mt  Platform  as  a  Candidate  For  Congress 

I  stand  for: 

Jobs  for  every  man  and  woman  who  want  work. 

For  the  use  of  this  labor  in  a  great  program  of  permanent  na- 
tional improvements,  including  the  following: 

First.  Of  all  rivers  for  all  purposes  to  the  fullest  extent  prac- 
ticable. 

Second.  For  digging  all  those  canals  which  our  commercial 
uses  require. 

Third  For  harbor  Improvements  to  keep  abreast  of  the  needs 
of  our  expanding  commerce. 

Fourth.  For  a  series  of  national  buildings  adequate  to  all  our 
needs — Including  hospitals  for  the  best  care  possible  for  our 
suffering  soldiery. 

Fifth.  For  the  building  of  a  great  system  of  purely  national 
Interstate  trunkline  motor  roads  connecting  up  all  parts  of  our 
Union  with  our  State  highways. 

Sixth  For  restoring  the  income  tax  rates  sufficiently  to  pay  for 
all   the  above  permanent  national   improvements. 

I  stand  for  carrying  out  in  letter  and  in  spirit  the  agreements 
we  made  with  our  soldiers — to  put  and  keep  those  injured  in  as 
good  condition  economically  as  they  would  be  in  If  they  had  not 
been  injured. 

I  stand  for  the  support  of  the  entire  Constitution. 

I  stand  for  laws  compelling  the  granting  of  service  pensions 
by  all  companies  engaged  In  interstate  commerce  which  have  not 
already  adopted  this  plan. 

I  would  prevent  by  law  the  dlschaige  of  any  man.  or  the  denial 
of  labor  to  any  man  or  woman  on  account  of  age,  by  any  com- 
panies engaged  in  interstate  commerce. 


I  wmitd  mtppori  with  atl  hit  power  ihp  beet  t»rm  Rkl  lawa, 
Inrhiding  debenture*  if   <hat  ahontd    be   nM^eeMiry 

The  Inw«  and  Idi'Mla  1  tthamplonrd  n»  Htste  «#nai«Tr  ari<  the  l»e«t 
piNMlble  guarantee  of  the  RlrMl  of  law*  J  will  eiaMi  fcf  tu  (*<)m« 
greseman, 

MNATDR   MRtXRR'R  RPrmff   Of  aMVh'r   IN   TtlR   RtAT*  MNATR   If 
III  tNOIN,    l*l«  tn   l«IT 

C'tialrman  of  committee  mi  rtnid*,  bridges,  and  hlghwaya,  whU'h 
wrote  the  hard  roads  law  fur  llliiutia 

Originated  and  wri«t«<  the  M'mlinnnihly  pay  law. 

Worked  Inreaaatitiy  foi  ilu>  M-hour  law 

Kaught  hard  for  old'age  fMnatDiis 

Championed  the  farmers'  coopriallva  law, 

Hulped  put  over  the  |K)Wer  hoadlliht  law. 

Htood  for  "t  day's  rest  in  7  "  bill 

tftood  for  ttie  miner«'  bllU  and  safety  laws, 

OlreoUd  the  voting  on  and  oaat  the  deciding  vote  fur  ttie 
woman's  sufTrage  law  of  lUlnola. 

Voted  to  ratify  the  income-tax  amendment  (the  slateenth)  to 
the  Federal  Constitution. 

Voted  for  the  ratification  of  the  seventeenth  amendment  tti  the 
Federal  Constitution,  providing  for  the  election  uf  United  HUUs 
Senators. 

Was  chairman  of  the  electlona  committee  In  the  forty-ninth 
general  assembly.  (The  only  Democrat  chosen  chairman  of  any 
committee  at  that  session! 

Held  two  senate  election  contests.  Established  the  preced'^nt 
of  counting  votes  according  to  the  rules  laid  down  by  the  Su- 
preme Court,  preventing  further  thefts  of  Senate  seata. 

Secured  the  appropriation  for  the  beautiful  auditorium  build- 
ing for  the  Southern  Illinois  Normal  University  at  Carbondale.  111. 

Stood,  and  stands,  for  the  establishment  of  the  University  of 
Southern  Illinois,  in  connection  with  the  Southern  IlllnoU  Normal 
University  at  Carbondale. 

Unemplotment 

Unemployment  is  the  most  Important  question  that  has  ever 
faced  the  Industrial  world.  No  other  question  approaches  It.  The 
happiness  and  prosperity  of  our  whole  Nation  Is  at  stake.  It 
means  as  much  to  the  farmer,  the  business  man.  and  the  profes- 
sional man  as  it  does  to  the  laboring  man.  The  success  and  happi- 
ness of  all  these  depend  on  the  solution  of  this  one  question  If 
we  solve  It  rationally  and  permanently,  as  we  can  do.  It  means  50 
years  of  unbroken  prosperity  for  the  whole  American  people. 

On  January  1.  1930.  there  were  3.000.000  men  in  enforced  Idle- 
ness in  the  United  States.  That  many  more  were  working  part 
time.  If  we  accept  2.000.000  of  this  number  be  chargeable  to  the 
debacle  In  the  stock  market  in  November  and  to  the  seasonal  un- 
employment, this  leaves  1.000.000  normally  idle  at  this  time  of 
year.  It  is  the  case  of  this  million  who  would  have  been  idle  any 
way,  which  constitutes  the  great  problem  of  American  economics 
and  which  must  be  settled  by  political  action. 

The  American  people  are  by  far  the  richest  people  in  the  world. 
We  are  no  longer  a  debtor  nation,  borrowing  capital  to  work  on. 
We  have  paid  our  debts  to  the  rest  of  the  world  and  have  our- 
selves loaned  the  world  many  billions  besides.  We  by  far  excel 
the  rest  of  the  world  in  Industrial  development.  Mass  production 
Is  an  American  achievement.  The  wealth  of  all  our  people  taken 
together  exceeds  the  inconceivable  sum  of  •400.000.000,000.  Our 
people  have  a  normal  yearly  Income  of  nearly  a  hundred  billion 
dollars. 

This  Is  the  age  of  machinery — the  use  of  power  to  do  the  work 
of  men.  Today  one  American  using  labor-saving  machinery  pro- 
duces on  an  average  30  times  as  much  as  his  Revolutionary  an- 
cestor. Wealth  has  Increased  Just  as  ability  to  produce  has  In- 
creased. No  people  have  ever  made  things  as  we  make  them. 
Science  and  Invention  have  touched  the  storehouses  of  nature  and 
an  age  of  mU-acles  Is  here.  Wish  for  whatever  we  will  today  and 
it  becomes  a  reality  tomorrow.  Yet  with  all  our  wealth,  with  all 
ovir  achievement,  with  all  our  confidence  In  our  ability  to  do 
great  things,  we  sit  by  with  folded  hands  and  accept  periods  of 
depression  as  though  they  were  necessary  evils,  and  wait  supinely 
for  them  to  pass.  We  never  seem  to  ask  what  is  the  tise  of 
going  through  several  years  of  poverty,  misfortune,  bankruptcy, 
and  crime,  when  we  ought  to  know  that  the  exercise  of  Intelli- 
gence can  cure  the  condition.  And  more  Important  stUl.  we  o\ight 
also  to  know  that  the  exercise  of  xinselflah  forethought  can  en- 
tirely forestaU  these  periods  of  depression.  We  can  do  both  these 
very  things — cure  this  depression  and  prevent  the  retxim  of  de- 
pressions.   That  is  the  great  task  we  have  set  for  otiraelvea. 

We  must  understand  that  when  a  condition  so  general  as  tne 
present  hard  times  exists  that  there  Is  one  general  cauae  for 
It  which  overshadows  all  others,  and  which  alone  ought  to  be  con- 
sidered and  removed  first.  The  direct  cause  of  the  present  wide- 
spread business  depression  is  unemployment.  There  U  one  simple 
remedy— Jobs  for  all  our  idle  workers. 

When  labor-saving  machinery  first  came  Into  use.  the  ba«c 
cause  of  our  present  unemployment  was  born.  America  for  the 
past  hundred  years  has  been  growing  by  leaps  and  bounds  into 
this  wonderful  age  of  machinery.  The  physical  power  of  man  was 
no  longer  sufficient  to  do  what  he  wanted  done.  Small  wateriaiis 
answered  his  requlreraenU  first.  Then  the  steam  boUer  and  steam 
engine  came  and  named  this  "  The  Age  of  Steam."  A  quarter  of 
a  million  men  were  put  to  work  producing  coal  to  feed  the  motrtns 
of  these  giants.  Electricity  came  to  distribute  this  power.  Tne 
interrml -combustion  engine  came  to  supplement  steam.  Great 
rivers  are  picked  up  and  dropped  over  dams,  turning  their  flood* 
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has  been  ezucted  for  wheat  and  com. 


Very  little  comparatively 


v^Micr   uupuriant    larm   org;&ni£attons    were   inaependently    repre- 
sented.    By    ajfreement    the    Wlacoaain    State    Ctiamber    of    Com- 


Of  labor  to  any  man  or  woman  on  account  of  age.  by  any  com- 
panies engaged  In  interstate  conunerce. 
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Into  electric  current.  And  all  these  tremendous  sources  of  powei 
are  dt-vuted  to  saving  the  physical  labor  of  men  for  transporta' 
tloii.  manufacture,  agriculture,  ligbtlng,  and  every  concelvabU 
service.  Taken  altogether.  It  Is  therefore  well  named.  "  Labor 
savini;  machinrr^'  "     It  has  set  a  new  measure  of  productivity. 

The  most  Important  single  result  has  been  to  so  cheapen  every' 
thliitr  manufactured  by  quantity  production  that  all  those  things, 
the  cofit  of   which  originally  prevented   their  purchase,   have  no\ ' 
come  Into  very  general  use.     This  makes  such  conditions  o(  Uvlni 
poasible  to  the  average  man  as  were  undreamed  of  a  hundred  year  i 
Bitfo      Men  with  steady  iat>or  in  ariy  American  Industry  live  bette: 
than  the  kings  of  a  hundred  and  fifty  years  ago.    It  is  only  natural 
and  right  that  men  shall  seek  to  continue  that  constantly  Increase 
tng  betterment  of  living  condlti<Mis.  and  we  are  going  to  do  tha' 
very  thing. 

But  we  ought  at  the  same  time  to  see  clearly  that  if  th< 
Increased  use  of  constantly  improving  labor-saving  machinery  wer 
to  result  only  in  throwing  men  out  of  employment,  with  no  othe; 
labor  to  be  had,  that  starvation  would  stare  these  men  In  the  fa 

Now  America  Is  not  going  to  let  anybody  starve  who  is  wlUlm 
to  work.  Since  It  is  so  clearly  to  the  benefit  of  all  that  mei 
shall  continue  to  be  thrown  out  of  work  by  labor-savlni 
machinery.  It  naturally  follows  that  all  who  are  beiteflted  shal 
share  In  the  responsibility  of  guaranteeing  employment  for  tht 
men  which  labor-saving  machinery  displaces. 

We  ought  not  to  falter  a  moment  in  extending  constantly  th( 
use  of  machinery  for  saving  labor  and  for  Infinitely  Improvlni 
the  present  living  conditions  of  men.  And  this  must  and  cai 
certainly  be  done  in  such  a  way  that  all  nven  shall  participate 
in  the  benefits  and  advantages  which  result  from  labor-.savln( 
machinery,  the  men  who  labor  and  the  men  who  are  throwi 
out  of  work  as  well  as  all  others.  We  can  do  all  that  if  we  um 
the  opportunity  at  hand. 

As  long  as  we  had  a  West  to  go  to  the  throwing  of  men  ou 
of  employment  by  labor-saving  machinery  was  not  such  a  hard 
ship.  Often  Indeed  It  put  a  man  Into  a  much  better  position  ii 
a  new  country  than  he  had  lost  at  home.  But  little  by  little 
this  new  West  was  settled  up.  All  the  land  of  any  value  wai. 
taken  and  all  the  opportunities  embraced,  until  for  the  pas 
few  years  there  Is  no  longer  any  West  to  go  to.  And  durin( 
these  last  few  years  where  the  machine  went  in,  the  man  wen 
out  to  part  or  total  enforced  Idleness.  This  cannot  continue . 
It  is  an  entirely  new  condition,  and  we  must  face  It  Intelligently 

Another  result  of   the  use  of   lat>or -saving   machinery   has   beeii 
the  building  up  of  fortunes  of  such  magnitude,  and  incomes  o: 
such  extent  as  men  could  not  have  believed  possible  a  hundrec 
years  ago. 

It   is   tnie   that   labor-saving  machinery    has    created    countlesii 
new  jobs,  several  new  industries,  a  whole  new  era  Indeed.     Never 
thele&s.  as  machinery  is  improved  all  the  time  It  constantly  re 
duces    the    number    of    men    required    in    all    lines    of    industry, 
including  these  new  industries  which  it  has  itself  created.     It  lii 
beyond  doubt  the  ultimate  result  that  every  time  a  labor-savlni 
maehine  goes  in  men  go  out.    And  this  constantly  operating  prln 
ciple  accounts  entirely  for  the  normal  and  constantly  Increasln) 
army  of  the  unemployed.     It  is  not  a  temporary  condition  whlcl 
can  be  met  and  cleared  away  by  any  temporary  measure  howevei 
well  Intended.     It  Is  a  permanent  condition  that  can  only  be  me 
by    permanent   provisions   axul    on    a    scale    to    guarantee    agaius 
failure. 

Nmeteen  industrlsa  countries  of  the  world  have  already  acceptec 
responsibility  for  unemployment.  Forty-six  million  workers  have 
unemployment  Insurance  under  Government  control.  It  amountii 
In  fact  mostly  to  a  guarantee  against  starvation  while  a  man  li 
out  of  work.  It  has  been  of  service  only  for  this  purpose.  Ii 
Great  Britain  and  Northern  Ireland  11.000.000  workers  arc  \inder 
one  of  these  systems  of  unempIo}-ment  insurance  called  the  dole 
It  la  a  pay  to  those  who  are  idle  by  those  who  are  at  work  bj 
the  employers  of  those  who  are  "working  and  by  the  general  gov- 
ernment Jointly.  There  are  more  than  a  million  idle  men  anc 
women  constantly  drawing  these  doles.  More  than  a  quarter  of  : 
billion  dollars  a  year  Is  {Mild  out  for  this  Idleness. 

Tliooe  who  receive  doles  do  absolutely  no  work  for  the  monej 
received.  It  is  a  direct  tax  on  industry  to  8up{x>rt  Idleness.  li 
is  JusttOabie  and  necessary  to  prevent  starvation  only  if  no  methoc 
oi  itfoviding  work  for  these  Idle  men  and  women  can  be  found. 

TAXES 

fr%  r  to  1013  the  Federal  Government  depended  principally 
upon  tariff  and  Internal-revenue  taxes  for  its  Income.  This  sys- 
tem had  been  found  both  Insulllclent  and  inequitable.  In  that 
year  the  sixteenth  amendment  became  a  part  of  the  Constitution 
It  grants  Congress  the  power  to  tax  incomes,  whether  of  indi- 
viduals or  corporations,  and  Inheritances.  It  Is  founded  on  th< 
very  just  ground  that  men  ahould  pay  taxes  according  to  theli 
ability  to  pay. 

TTila  income-tax  amendment  came  in  answer  to  a  long-continued 
and  well-Justified  agitation  for  equalization  of  taxation.  The 
spirit  of  It  cannot  be  overridden  or  Ignored  without  again  awaken- 
ing those  sentiments  of  injustice  and  convictions  of  inequality 
which  originally  brought  tliis  amendment  Into  ovir  Constitution. 
Social  peace  always  comes  with  social  Justice.  It  will  not  remain 
without  It.  If  we  would  make  wealth  permanent  and  safe  agaln.st 
wrong-headed  radlcall.nn.  as  it  ought  to  be.  wealth  Itself  must 
honestly  and  willingly  bear  its  full  share  <rf  the  burdens  of  gov- 
ernment under  the  spirit  of  our  basic  laws. 

There  Is  a  proportional  relation  between  income  taxes  and  prop- 
erty taxes.     When  that  comparable  equality  has  been  established. 


Income  taxes  ought  not  to  be  lowered  unless  the  tax  on  property 
values  can  be  lowered  proportionately.  Unless  this  balance  is  ap- 
proximated we  destroy  the  Idea  of  equalization  in  taxation,  which 
lies  at  the  foundation  of  the  whole  plan  of  the  tax  on  net  profits. 

There  are,  therefore,  two  principal  kind.?  of  taxes  with  which 
we  have  to  deal — property  tax  and  income  tax. 

Pr<^)erty  tax  is  the  tax  levied  on  real  estate  and  personal  prop- 
erty for  the  use  of  the  State,  counties,  townships,  municipalities. 
and  schools.  Property  taxes  must  be  paid  whether  the  property  is 
earning  money  ca-  not.  If  it  is  not  paid,  the  property  is  sold  to 
pay  the  taxes.  Everybody  pays  property  taxes  whether  he  owns 
property  or  not.     That  is  all  added  Into  the  rents  of  all  kinds. 

Income  tax  is  the  tax  laid  by  the  United  States  Government  and 
by  some  States  on  the  net  Income  of  corporations  and  individuals. 
The  corporations  all  pay  at  the  same  rate  on  whatever  amount 
they  make  clean  and  clear  of  all  expenses.  Individuals  who  make 
an  amount  clean  and  clear  of  all  expenses  of  M.OOO  a  year  or  more 
pay  an  income  tax  to  the  Government. 

Kverytwdy  pays  Income  taxes,  too.  whether  directly  to  the  Gov- 
ernment or  not,  because  the  corporations  and  individuals  who  do 
pay  directly  to  the  Government  simply  put  that  much  extra  onto 
every  Item  of  purchase  or  service  In  short,  all  the  people  pay 
their  part  of  all  kinds  of  taxes,  and  all  the  people  have  a  direct 
interest  In  all  taxes  and  have  a  right  to  say  how  all  taxes  shall  be 
paid  and  expended. 

You  would  think  from  propaganda  for  tax  reduction  that 
these  Income  taxes  are  burdensome  In  the  extreme.  Let  us  take  a 
look  at  this,  and  let  us  hold  In  mind  that  if  they  make  nothing 
they  pay  nothing;  that  if  an  individual  makes  less  than  M.OOO  a 
year  he  pays  nothing.  There  are  2.440.000  individuals  who  pay 
taxes  on  net  Incomes.  The  number  of  these  who  pay  on  net  in- 
comes from  the  minimum  of  $4,000  a  year  to  $25,000  a  year  Is 
3,347.000  individuals.  Now  all  these  together  pay  $150,000,000  a 
year,  or  an  average  of  $63.91  apiece.  The  remaining  93.000  Indi- 
viduals, the  very  rich,  pay  $940,000,000,  so  all  the  2.440,000  indi- 
viduals together  pay  a  total  of  $1,090,000,000.  The  corporations 
pay  $1,400,000,000.  The  married  man  who  has  a  wife  but  no 
children,  who  has  a  net  Income  of  $4,000  a  year,  pays  the  Govern- 
ment the  awful  sum  of  $5.63.  Yes;  $6.63  and  no  more.  If  he  has 
children,  he  is  allowed  $300  additional  exemption  for  each  one. 

In  England,  If  a  man  earns  less  than  $650.  he  pays  no  Income 
tax.  But  on  everything  In  excess  of  this,  up  to  $3,000  a  year,  he 
pays  10  percent,  and  above  that  he  pays  20  percent.  So  the  com- 
parison Is  easy  enough  to  make— on  $4.000 — an  American  pays 
$5  63;  an  Englishman  pays  $800.  You  might  hear  an  Engll.shman 
grumble  but  youd  never  hear  him  "  holler."  Americans  are  as 
good  sportsmen  as  the  English.  If  we  show  the  American 
income-tax  payers  that  a  much  heavier  Income  tax  Is  needed  for 
the  benefit  of  all.  they  will  be  found  very  generally  coming  across 
willingly  and  patriotically. 

The  question  of  where  national  income  taxes  are  paid  In  nowise 
affects  the  right  and  duty  to  expend  the  money  where  and  as  the 
National  Government  sees  fit.  Most  of  the  taxes  are  paid  In  New 
York,  Philadelphia.  Chicago,  and  the  other  great  centers  of  popu- 
lation, because  those  places  have  become  the  most  convenient 
centers  for  carrying  on  business.  But  suppose  the  individuals  who 
pay  national  Income  taxes  should  prefer  to  live  in  Nevada,  and  the 
great  corporations  should  consider  It  more  advantageous  to  have 
their  places  of  business  in  Reno,  then  90  percent  of  the  Income 
taxes  would  be  paid  in  Nevada,  and  Congressmen  from  all  the 
great  cities  would  be  the  first  to  vociferously  declare  the  truth, 
that  the  national  Income  tax  Is  gathered  alike  from  all  sections 
of  the  country,  as  much  from  the  people  of  Arizona,  Oregon,  or 
Arkansas  in  proportion  to  the  population  and  service  received  as 
from  the  people  of  New  York  and  Maine.  And  this  Is  true  wher- 
ever national  Income  taxes  are  paid  or  by  whomsoever  paid.  It 
Is  equally  true  that  every  part  of  America  will  be  benefited  by 
every  dollar  put  into  permanent  national  improvements,  wherever 
made. 

WAGES 

Up  to  a  few  years  ago  men  who  employed  labor  thought  hon- 
estly the  cheaper  they  could  get  labor  done  the  better  off  they 
were.  But  in  the  last  decade  some  of  the  wiser  ones  have  learned 
that  the  rights  of  humanity  are  actually  involved  in  plain  eco- 
nomics— that  steady  employment  and  high  wages  are  the  Ijest 
boon  the  business  world  ever  found. 

As  soon  as  we  began  paying  wages  high  enovigh  so  men  could 
buy.  they  did  buy  everything  they  wanted,  and  every  line  of 
business  began  to  thrive  As  long  as  men  were  employed  business 
of  all  kinds  flourished  greatly.  As  soon  as  employment  began  to 
wane  business  of  all  kinds  naturally  began  going  down,  and  as  un- 
employment Increased  we  began  to  have  hard  times.  There  are 
always  good  times  when  everybody  is  at  work.  There  are  al- 
ways bard  times  when  large  numbers  are  idle.  Good  times  or 
hard  times  Is  a  matter  of  employment  or  unemployment — nothing 
more,  nothing  less. 

To  increase  the  ability  of  the  people  to  buy  Is  the  only  way  we 
can  improve  business.  Tlie  only  way  we  can  do  that  is  to  provide 
employment.  We  cannot  do  that  by  property  tax.  t>ecau6e  prop- 
erty tax  Is  already  so  high,  and  property  values  so  low.  that  wo 
have  reached.  If  we  have  not  Indeed  passed,  the  taxable  limit. 

Incomes  depend  entirely  on  prosperity,  and.  in  the  long  run, 
will  vary  as  the  tide  of  prosperity  rises  and  falls.  When  prosperity 
is  general,  taxable  Incomes  will  be  numerous  and  the  rates  of 
Income  high.  When  prosperity  wanes,  the  taxable  Incomes  will 
decrease  and  the  rate  of  Income  will  be  low.  Bmplojrment  is  the 
basis  of  all  proqierity.     Unemployment  destroys  it. 
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Every  hour  wasted  In  enforced  Idleness  is  Irretrievably  lost  to 
the  service  of  mankind.  Enforced  Idleness  causes  a  greater  loss 
than  all  the  destruction  of  war. 

Every  dollar  not  a-JilstlnB  In  useful  Industry  Is  a  dead  dollar — 
and  the  waste  of  unused  money  Is  as  great  a  loss  as  the  enforced 
Idleness  of  men. 

The  streets  are  full  of  Idle  men.  The  hoards  of  hidden  places, 
and  the  lianks.  are  full  of  Idle  money.  Bring  the  two  together 
and  Industry  springs  Instantly  into  life.  All  that  is  required  to 
bring  permanent  happiness  and  prosperity  to  the  one  and  perma- 
nent profit  to  the  other  Is  the  use  of  a  little  vision  and  thr  appli- 
cation of  common  sense  by  giving  men  employment.  We  have 
learned  In  the  last  10  years  that  low  wages,  part-time  employment, 
and  bad  working  conditions  is  bad  bu.sines8 — that  high  wages, 
steady  employment,  and  good  working  condif.ons  Is  good  business. 

Now  we  must  learn  and  apply  the  same  rule  to  our  governmental 
affairs — that  a  tightwad  national  policy  is  a  bad  national  policy; 
that  expenditures  In  keeping  with  the  national  wealth  and  proper 
national  income  is  good  national  policy. 

REAL    ESTATE 

Real  estate,  from  the  beginning  has  been  considered  the  safest, 
solldest  investment  possible.     Long  ago  It  was  established  as  the  j 
standard  for  all   other  Investments.     So   when   real   estate   every-  j 
where  becomes  a  questionable  Investment — most  questionable,  as  it  ; 
now  IS — It  ought  to  convince  anyone  that  something  is  radically  \ 
wrong.     Income  is  the   ultimate  measure  of  all   values.     Incomes  i 
from  farms,  and  only  to  a  lesser  extent,  from  city  property  as  well,  j 
has  become  so  much  smaller  than  it  was  10  years  ago.  that  nobody 
wants  real  estate  any  more.     The  result  Is  that  real-estat«  values 
all  over  America  have  gone  tumbling.  In  the  big  cities  even,  though 
not  yet  to  the  same  extent  that  it  has  on  the  farms  and  in  smaller  ; 
cities.     Very  few  farms  comparatively  are  paying  any  net  return 
on  labor  and  investment.     Many  do  not  pay  labor  and  taxes.     Tlie 
consequence    is.    very    few   farms   are   salable    at   one   fourth    their 
former  value — while  everybody  was  at  work. 

Beginning  neary  20  years  ago.  as  employment  became  more  gen- 
eral, wages  increased.  Buying  power  extended  and  all  products 
rose  to  higher  price  levels.  When  employment  became  universal 
the  price  of  farm  products  reached  a  new  high  level  with  ready 
sale.  All  farm  products  were  produced  at  a  profit.  The  price  of 
farm  land  went  up.  As  long  as  employment  was  general  these 
conditions  continued.  But,  beginning  the  latter  part  of  1921  and 
early  part  of  1922,  unemployment  began  here  and  there  and  yonder. 
It  siowly  but  steadily  Increased.  Farms  felt  It  first.  The  price  of 
farm  products  gradually  fell  off  as  unemployment  increased.  Land 
prices  began  to  sag.  These  conditions  gradually  extended  to  all 
sections  of  the  country.  At  the  end  of  7  years  permanent  en- 
forced idleness  had  reached  an  average  of  half  a  million  men  and 
part-time  unemployment  reached  a  million  more.  Land  prices  had 
collapsed.  January  1,  1930.  found  grain  prices  at  the  lowest  level 
in  many  years  In  the  very  face  of  Government  aid.  Unemployment 
had  strangled  farming  and  partially  paralyzed  all  other  Industry. 

Nearly  every  honest  bank  failure  In  this  series  of  yejirs  was  actu- 
ally due  to  the  result  of  constantly  Increasing  unemployment.  It 
so  reduced  the  sale  value  of  property  that  the  banks  held  as 
security  as  to  compel  them  to  accept  such  losses  as  to  destroy 
completely  their  capital  and  make  failure  of  many  good  banks 
inevitable.    This  was  known  as  frozen  assets. 

The  same  condition  prevails  in  town  and  city  property  to  a 
much  greater  extent  than  any  of  us  have  yet  thought.  A  certain 
building  in  one  of  our  fine  cities  in  Egypt  pays  a  gross  Income  in 
rentals  of  $14,400.  The  general  taxes  on  the  building  are  $7,000. 
special  tax,  $400;  Insurance  and  upkeep  Is  $4,000 — the  net  Income 
is  $3,000  a  year.  Now  this  same  building  when  everybody  was 
employed  brought  twice  the  rental  It  brings  now.  It  paid  the 
same  general  and  special  tax.  the  same  insurance,  and  the  same 
upkeep.  S«3  It  paid  a  net  return  of  $17,400  a  year  instead  of  $3,000. 
Under  present  depression,  that  building  Is  worth  a  little  less  than 
one  fifth  of  what  It  was  when  everybody  was  at  work.  This  same 
rule  applies  in  varying  degrees  to  every  piece  of  real  estate  in 
America.  In  short.  If  we  make  employment  general  and  perma- 
nent all  over  the  country,  all  real  estate — farms,  city  property,  and 
all — will  return  to  a  reasonable  basis  and  remain  there  as  long  as 
employment  continues. 

We  have  put  off  and  put  off  our  national  improvements  a  full 
hundred  years,  till  all  the  unsupplled  needs  of  that  great  lapse  of 
time  stand  staring  us  in  the  face,  calling  to  be  builded.  now  when 
we  are  no  longer  a  debtor  Nation.  It  will  take  50  years  to  catch 
up  with  our  national  building  program  if  we  keep  every  man  at 
work. 

I  am  not  asking  to  put  men  to  work  Just  to  give  Idle  men 
something  to  do.  But  I  am  pointing  out  to  you  a  long-neglected 
series  of  improvements  that  everyone  must  see  ought  to  be  done — 
tremendous  works  that  need  to  be  done  more  than  any  other  work 
In  America — work  we  are  abundantly  able  to  do.  And  here  stand 
the  men  ready,  nay.  anxious,  to  do  the  work — men  who  need  work 
to  do — men  who  must  have  work  to  enable  them  and  their  fam- 
ilies to  live!  We  have  stood  back  as  a  nation  and  let  the  State 
and  cities  and  counties  and  townships  and  villages  do  the  work 
and  pay  the  bills  from  direct  tax  on  property.  We  must  now 
accept  our  national  obligation  and  set  about  building  these  long- 
deferred  permanent  national  Improvements.  -^ 

PUBLIC    IMPBOVKMENTS 

Under  normal  conditions,  every  time  a  street  is  paved,  it  raises 
the  value  of  the  property  affected  very  much  more  than  the  pav- 
ing costs.  Every  time  a  street  is  paved,  it  is  profitable  to  tha 
whole  city. 


The  hard  roads  of  Illlnoli  are  worth  vastly  more  than  they  havs 
cost  the  State.  The  improved  roads  in  all  the  States  are  enor- 
mously more  valuable  than  the  expense  of  building  them.  The 
value  to  the  United  States  of  all  the  Improved  roads  In  all  the 
States  Is  10  times  greater  than  the  money  they  cost  the  National 
Government. 

The  Panama  Canal  Is  a  splendid  Investment.  E\-ery  adequate 
post  ofllce  is  worth  more  than  It  costs,  and  every  other  Govern- 
ment building,  every  harbor  Improvement,  and  every  other  Gov- 
ernment work  which  is  permanently  and  well  done  Is  a  good 
investment  for  the  whole  people. 

OOa    NEEDS 

Let  us  understand  fully  that  America  Is  the  most  backward  of 
all  civilized  nations  in  river  improvements,  canals,  hartKir  develop- 
ments, public  building,  and  in  national  roads.  There  lie  our 
tremendous  needs. 

Every  civilized  nation  In  the  world  owns  and  controls  all  the 
navigable  waters  within  its  boundaries,  whether  rivers,  lakes,  l$r 
arms  of  the  sea,  and  has  every  right  for  canals,  harbors,  and 
public  buildings  and  every  road  right  necessary  for  the  broadest 
national  cervice. 

.  Our  first  necessity  is  to  declare  our  national  responsibility  for 
all  these  and  accept  it  as  our  duty  to  Improve  them  all  for  the 
benefit  of  our  people.  When  the  Nation  does  this  all  those  local 
antagonisms  which  have  so  often  prevented  desirable  national 
improvement  will  naturally  disappear.  That  plan  would  entail 
the  inauguration  of  a  far-reaching  national  system  of  permanent 
internal  improvements  providing: 

First.  For  control  of  all  our  national  rivers  ^or  the  purpose  of 
improving  all  of  them  to  prevent  destruction  from  overflow,  and 
to  develop  their  channels  for  all  commercial  uses  insofar  as 
practicable. 

Second.  For  building  those  canals  and  Improvements  In  water- 
ways which  for  a  long  time  we  have  recognized  as  necessary  to 
our  best  Interests  nationally  as  well  as  the  desirable  new  ones. 

Third.  For  deepening,  equipping,  and  protecting  our  harl)ors 
sufficiently  to  care  adequately  for  the  e\'er-lncreaslng  commerce 
in  which  we  must  of  necessity  more  and  more  engage  to  assure 
our  own  financial  prosperity. 

Fourth.  A  great  series  of  national  public  buildings,  useful, 
beautiful,  adequate  to  our  needs  for  every  locality  where  national 
u-se  requires  them— Including  the  hospitals  for  the  kindly  hu- 
mane care  of  our  suffering  soldiery. 

Fifth.  For  the  building  of  a  great  system  of  purely  national 
interstate  trunk-line  highways  connecting  up  all  parts  of  the 
Union  with  the  State  highways. 

No  piecemeal  policy  along  any  of  these  lines  has  given  or  can 
give  rational  results.  A  national  program  for  all  these  improve- 
ments extending  over  a  sufficient  period  of  years  and  with  suf- 
ficient annual  expenditures  to  bring  them  all  to  full-grown 
permanent  development  is  the  absolute  requirement.  Our  Ideas 
will  grow  with  the  doing  of  this  work.  There  is  50  years  of 
labor  for  all  our  idle  men  in  this  program,  and  prosperity  for 
the  whole  country. 

Let  us  make  no  mistake.  A  billion  doUars  would  provide  an 
income  of  $1,000  a  year  for  a  million  men  now  idle.  And  every- 
body knows  that  if  you  put  a  million  men  to  work  along  new 
lines  of  endeavor  that  two  more  million  will  be  required  to 
fill  the  places  not  now  busy. 

If  as  much  consideration  had  been  given  to  making  secure 
the  Jobs  of  those  who  had  them;  for  providing  Jobs  for  those 
who  did  not  have  them;  and  for  looking  out  ahead  for  Jobs  for 
those  who  were  In  danger  of  needing  them — if  as  much  considera- 
tion had  been  given  these  questions  as  was  given  to  reducing  the 
income  taxes  of  rich  individuals  and  prosperous  corporations, 
there  need  not  be  an  idle  man  In  America  today. 

Following  the  World  War,  the  chief  interest  and  the  constantly 
repeated  slogan  of  our  politicians  seemed  to  be  "  reduce  taxes  ", 
••  reduce  taxes ".  a  second  time;  "  reduce  taxes "  a  third  *tlme. 
and  •'  reduce  taxes  "  a  fourth  time.  Every  one  of  these  tax  reduc- 
tions was  an  income-tax  reduction,  taking  the  burden  off  of  those 
who  are  most  prosperous  and  best  able  to  pay.  While  property 
taxes  taxes  mostly  on  homes,  more  than  doubled,  the  tax  on 
net  incomes  were  cut  in  two.  It  was  a  short-sighted  blunder. 
Senators  and  Representatives  did  not  ask  whose  Uxes  were  being 
reduced— what  would  be  the  result— whether  a  better  use  could 
be  found  for  the  money— whether  the  tax  on  net  incomes  should 
be  reduced  while  property  taxes  Increased- whether  there  was 
a  relation  between  tax  on  property  and  tax  on  net  incomes. 

And  each  time  a  reduction  of  the  taxes  on  these  net  incomes 
was  made  Congress  was  not  satisfied  simply  to  reduce  the  Income 
Uxes  from  that  time  on  ffut  gave  back  a  full  year's  taxes  already 
due  and  owing  to  the  Government  to  the  prosperotis  corporations 
and  individuals.  Four  times  this  was  done,  and  then  last  Decem- 
ber when  they  did  not  dare  reduce  the  tax  on  incomes  again 
because  there  would  not  be  enough  money  to  run  the  Govern- 
ment even  under  the  present  national  tightwad  policy,  our  con- 
gressional charity  association,  commonly  known  as  "  Congress ". 
made  a  Christmas  present  of  $160,000,000  of  your  money  and  my 
money  to  those  same  prosperous  corporations  and  individuals. 
Congress  refixsed  to  use  that  money  to  give  employnient  to  the 
countless  thoxisands  of  men  looking  for  work,  unbelievable  as  that 
may  seem  There  was  absolutely  no  pretense  that  thU  great  sum 
wovUd  benefit  the  people  one  penny.  It  was  very  frankly  admitted 
on  the  floor  of  the  Senate  that  It  would  not.  Th«*r*"  **°  '"P: 
posed  reasons  assigned  for  giving  away  this  $160,000,000.  First,  that 
tte  Government  did  not  need  the  money;  and  that  therefore,  pre- 
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Bumably.  It  should  be  fflren  to  the  corporations  and  rich  Indi- 
viduals who  didn  t  ne<*d  It  either.  Second,  this  hundred  and 
sixty  millions  was  given  back  for  psychological  effect  on  business. 
It  appiirently  being  pre.suined  that  if  you  do  not  need  money,  you 
have  a  psychology  and  get  money— and  11  you  do  need  money. 
you  have  no  psychology  and  iret  no  money.     (Think  this  over.) 

The  Senate  completely  overlooked  the  fact  that  the  Govern- 
ment nefds  billions  of  dollars  of  permanent  national  Improve- 
nitnts;  that  the  doing  of  work  Is  the  greatest  and  most  Important 
bu-sineas  in  the  world;  and  that  the  men  and  women  who  do 
this  work  should  be  the  first  consideration  of  our  lawmakers. 

If  you  want  to  get  the  whole  effect  of  this  remarkable  attempt 
to  Justify  this  fifth  act  of  the  congressional  charity  association's 
fawnlntr  folly,  turn  to  the  Senate's  action  as  reported  In  the  Coh- 
oaiaaioNAL  Recobo  for  December  13  and  14.  1929.  and  don't  fall  to 
appreciate  the  very  few  Seiuitars  on  both  sides  of  the  Chamber 
who  opposed  this  gift,  but  who  were  "  steam-rolled  "  by  the  over- 
whelming vote  of  both  parties  In  that  body. 

I  want  to  say  to  you.  however,  that  I  have  not  found  so  much 
dishonesty  among  ofllclais  Their  failure  conslsu  mostlv  In  ac- 
cepting the  customs  of  the  past  as  binding  on  the  present,  failure 
to  distinguish  between  essentials  and  nonessentials,  failure  to 
look  out  ahead  and  plan  to  meet  conditions  as  they  arise,  failure 
to  recognize  new  conditions  and  the  passing  of  the  old  ones: 
lack  of  vision,  lack  of  aggressive  courage,  but.  most  of  all.  failure 
to  think  for  America  as  a  national  unit. 

Ttiere  Is  not  a  solitary  measiue  or  proposal  before  Congress 
at  the  present  time  that  anybody  claims  or  believes  will  lead  us 
out  of  our  present  unfortunste  condition.  They  are  disputing 
migbtlly  over  nonessentials.  They  have  reached  a  stalemate. 
They  are  headed  nowhere  and  have  already  arrived  there  politic- 
ally. It  ought  to  be  plain  that  those  policies  which  have  led  us 
Into  tbia  condition  can  In  no  possible  way  lead  us  out.  A  new 
plan  la  the  neceaaity.     Even  our  politicians  should  see  that  much. 

•trsn* 


SOtTHD 

Our  rich  men  rush  constantly  Into  print  to  assure  us  that 
American  biislneas  Is  sound  at  bottom.  Certainly  It  Is.  Anybody 
ought  to  know  that.  Of  course,  we  have  as  much  and  as  good  real 
estate  as  we  ever  had.  We  have  as  much  coal  and  Iron  and  copper 
and  lead  and  zinc  and  all  other  natural  resources  that  have  en- 
abled us  to  wax  rich.  We  have  the  man  power,  the  men  and 
women,  the  desire,  and  the  ability  to  work  mightily;  we  have 
better  hoxislng  and  better  health;  better  ability  to  do  great  things 
than  ever  before;  the  average  of  life  is  longer;  we  are  better  edu- 
cated: we  are  the  creditor  Nation  of  the  whole  earth;  for  the  first 
time  m  our  history  we  have  attained  financial  Independence;  we 
no  longer  need  to  ask  what  we  can  do;  It  Is  now  purely  a  question 
of  what  we  want  to  do;  we  have  a  far  greater  amount  of  money 
than  any  other  country  has  ever  had;  a  greater  amount  than  we 
ourselves  have  ever  had  before.  AU  of  which  ought  to  make  it 
plain  to  anybody  that  there  is  no  Justifiable  reason  why  we  have 
such  wide-spread  and  stringent  hard  times;  why  enforced  idle- 
ness, poverty,  and  distress  should  be  abroad  In  the  land;  why  all 
classes  engajged  In  useful  industry  should  face  the  future  with 
mi&glvlng:  why  thousands  of  farm  homes  and  homes  In  cities  have 
been  sold  for  taxes  In  the  past  few  years;  why  within  this  8-  or  9- 
year  period  we  have  slumpJed  from  the  highest  state  of  prosperity 
In  our  history  to  comparaticely  the  lowest.  They  do  not  seem  to 
know  that  this  condition  is  the  result  of  a  cavise  and  that  there 
Is  a  very  simple  remedy  for  It. 

There  is  no  necessity  to  search  for  some  new  or  untried  way  to 
get  the  money  to  do  away  with  unemployment.  The  Income  tax 
furnished  abuiKlant  and  a  well-Justified  source  for  the  necessary 
money.  The  law  has  been  held  valid  by  the  courts;  the  method 
of  accounting  ts  well  understood  and  accepted  by  business  men 
and  corporations  everywhere;  the  department  of  collecting  is  al- 
ready established:  the  cost  of  ccrflecting  would  be  little  If  any 
more  for  a  higher  rate  than  for  a  lower  rate;  the  whole  work  of 
Congraas  necessary  to  secure  the  larger  amount  would  c<»sist 
only  In  raising  the  rate.  The  rate  can  be  raised  as  quickly  as  It 
was  lowered;  30  days  would  abundantly  suffice.  The  Income  tax 
Is  the  aolutlon  of  the  source  of  the  money  to  put  our  idle  men 
to  work.  A  minimum  of  a  blUton  dollars  a  year  should  be  added 
to  the  present  Income  tax.  and  that  amount  used  exclusively  for 
paying  for  these  permanent  national   Improvements. 

Industry  has  permitted  the  growth  of  unemployoMnt  because  It 
has  not  understood  the  effect  of  It  nor  seen  the  necessity  of  pre- 
venting It.  Industry  Is  too  Intimately  connected  with  the  result 
of  unemployment  to  see  or  apply  the  remedy.  Industry  cannot 
solve  It.  Localities  cannot  solve  It.  It  Is  Nation-wide  In  Its  ori- 
gin and  extent.  It  can  only  be  solvad  by  the  Nation  upon  which 
the  prosperity  and  permanency  of  all  locallUes  and  all  indxistries 
ererywhere  depends. 

MKN    AKD    rOBTtTWSS 

No  man  has  such  towering  ability  as  to  he  able  through  Ills  own 
talents  aiul  own  energy  alone  to  amaas  these  great  fortunes.  No 
man  has  such  ex^iltcd  genius  as  to  alone  earn  the  tremendous 
IncOToes  which  many  rich  men  of  the  present  day  receive.  Every 
one  of  them  owes  the  vasUy  greater  part  of  these  great  fortunes 
and  these  stupendous  Incomes  to  the  opportunity  which  the 
American  Government  offered  them.  And  these  fortunes  and  these 
iBcoines  would  melt  away  In  SO  days  without  the  protection  with 
which  the  American  Government  surrounds  them. 

It  therefore  follows  as  a  matter  of  Justice  and  common  sense 
'that  they  should  pay  to  the  Government  a  sulBcient  part  of  these 
incomes  to  maintain  it  in  continuing  opportunity  equal  to  their 
own  for  the  rsst  of  tta  citizens  and  lor  the  protection  of  all. 
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Government  ts  a  partnership.  Every  citizen  is  a  partner  with 
his  Government,  whether  rich  or  poor.  He  owes  his  support  to 
It  to  the  extent  of  his  fortune,  and  his  Ufe  If  need  be.  It  in  turn 
owes  him  a  fair  opportunity  In  the  pursuit  of  happiness  and  pro- 
tection of  his  life,  liberty,  and  property. 

If  we  new  had  t.hc  money  In  the  Treasiiry  which  our  generous 
statesmen  have  contributed  as  charity  to  those  who  did  not  need 
it.  a  total  in  the  five  gifts  of  approximately  $2,000,000,000.  wo 
oould  put  every  idle  man  In  America  to  work  and  keep  him  at 
work  2  years  without  taking  another  penny. 

What  rate  of  income  tax  must  be  restored  to  provide  the  money 
necessary  to  build  these  great  permanent  national  improvements 
can  be  readily  calculated.  But  it  would  likely  be  about  the  samo 
rate  which  existed  after  the  second  income-tax  reduction  follow- 
ing the  World  War.  But  so  long  as  the  income-tax  payer  has  no 
less  money  at  the  end  of  the  year  than  he  would  have  had  with 
this  existing  lower  tax  rate  and  the  accompanying  hard  times,  ho 
surely  would  have  no  room  to  complain.  In  fact,  the  Increased 
prosp>erity  which  universal  employment  will  bring  about  will  re- 
quire but  a  small  part  of  the  increased  profits  which  it  will  assure 
to  every  man  engaged  in  useful  Industry. 

American  workingmen  don't  want  doles.  They  want  work,  op- 
portunity to  serve.  But  America  is  not  going  to  let  children  bo 
stunted,  nor  starved.  And  I  say  to  you  now  that  America,  acting 
nationally.  Is  either  going  to  pay  out  money  for  work  or  for  Idle- 
ness. We  must  take  our  choice  between  the  two  whether  we  want 
to  or  not. 

If  America  should  pay  doles.  It  would  be  vastly  more  than  Eng- 
land pays.  It  will  cost  as  much  to  keep  men  Idle  as  It  will  to 
keep  them  at  work. 

AGE  LTMrr 

In  closing  this  address.  I  must  call  your  attention  to  a  condition 
which  our  unwise  captains  of  Industry  have  imposed  upon  us. 

It  has  become  a  custom  In  most  Industries  In  recent  years  to 
throw  men  out  of  work  at  some  arbitrary  age — sometimes  at  45, 
very  generally  at  50.  And  once  a  man  past  50  is  out  of  a  Job  It 
Is  the  rule  that  he  can  never  again  find  employment.  This  Is  at 
a  time  when  men  generally  need  Incomes  most  for  educating 
their  families,  and  for  laying  by  the  money  necessary  to  protect 
them  and  their  wives  agaln.st  want  In  old  age.  This  custom  has 
grown  up  with  the  idea  that  by  getting  very  young  men.  you  can. 
by  rushing  them,  get  a  little  more  work  oiit  of  them  than  you 
can  out  of  older  men.  Henry  Ford  has  shown  conclusively  the 
economic  folly  of  this  Idea.  I  denounce  the  Inhumanity  of  It. 
A  man  is  not  going  to  starve  because  he  is  45  or  50,  or  60.  or  any 
other  age.  Congress,  that  ought  to  be  the  heart  of  America, 
should  at  once  by  proper  law  prevent  this  custom  In  all  cor- 
porations coming  under  the  rules  of  Interstate  commerce.  That 
would  set  the  pace.  That  would  shock  the  drivers  of  youth  into 
some  understanding  of  what  shame  this  insanity  leads  them  to. 
It  would  teach  them  that  this  is  a  Government  for  human  beings. 
That  laws  and  customs  must  be  in  the  interest  of  humanity.  I 
would  crush  the  thought  that  great  splendid  America  is  going  to 
permit  anybody  to  be  starved  who  ts  willing  to  work,  no  matter 
what  his  age. 

Mr.  KELLER.  We  are  in  the  midst  of  the  greatest  revo- 
lution in  the  history  of  civilization.  It  is  a  revolution  of 
peace.  It  seeks  a  rational  solution  of  our  difficulties.  It 
demands  justice.  It  will  accept  nothing  less.  It  of  necessity 
goes  to  the  very  foundation  of  human  rights.  It  takes  as  its 
basis  the  first  sentence  in  the  great  Declaration  of  Inde- 
pendence: 

We  hold  these  truths  to  be  self-evident,  that  all  men  are  created 
equal,  and  that  they  are  endowed  by  their  Creator  with  certain 
unalienable  rights,  that  among  these  are  life,  liberty,  and  the  pur- 
suit of  happiness.  That  to  secure  these  rights,  governments  are 
Instituted  among  men. 

The  whole  political  system  which  we  had  Inherited  from 
the  thousands  of  years  of  drudgery  and  suppression  of 
human  rights  was  based  entirely  upon  man's  inability  to 
produce  by  hand  more  than  a  meager  part  of  the  things  he 
desired.  It  was  the  age-old  era  of  poverty  handed  do^Ti  by 
inexorable  custom.  The  coming  of  ix)wer-driven  machineiy 
has  in  the  meantime  brought  the  era  of  abundance.  The 
laws  for  government  of  poverty  are  totally  unfitted  for  use 
in  the  presence  of  abundance.  The  one  is  the  law  for  the 
few.  the  other  must  be  the  law  for  the  many. 

Ttit  old  system,  founded  on  the  doctrine  of  "  laissez  faire  ". 
was  continued  and  the  benefit  of  mechanical  invention — the 
application  of  power  to  the  doing  of  work — fell  into  the 
hands  of  the  few.  They  grabbed  the  reward  for  themselves 
and  excluded  the  workers  from  most  of  the  benefits.  The 
drudgery,  poverty,  and  suppression  of  human  rights  vas  con- 
tinued through  this  period  of  150  years  of  tremendous  change. 

If  at  the  beginning  of  this  industrial  revolution  govern- 
ments had  seen  the  necessity  of  taking  this  gigantic  step 
forward  for  the  benefit  of  the  great  mass  instead  of  letting 
it  fall  into  the  hands  of  the  few,  porerty  couM  have  been 
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banished  from  the  homes  of  civilized  men.    A  hundred  and  [ 
fifty  years  of  struggle,  failure,  sorrow,  poverty,  and  inex- 
cusable starvation  could  have  been  prevented. 

As  it  is,  we  must  groj)e  through  the  mist  of  uncertainty  of 
150  years  of  unplanned  government  and  seek  cut  the  haven 
of  security  for  all  the  future  days  of  humanity. 

At  present  we  are  engaged  in  the  Herculean  task  of  cur- 
ing the  most  far-reaching  panic  and  depression  in  our  his- 
tory. It  will  require  still  more  heroic  measures  than  we  have 
already  taken  and  the  application  of  them  for  a  much  longer 
period  of  time  thah  we  now  appear  to  contemplate.  Let  ua 
not  deceive  ourselves  in  this  matter. 

A  study  of  the  recovery  from  all  other  panics  since  the 
abolition  of  slavery  shows  clearly  that  prosperity  returned 
only  as  reemplcyment  came  and  was  made  permanent.  The 
same  rule  is  bound  to  apply  here  with  much  greater  force  and 
certainty.  In  all  those  panics  of  1873.  1893.  1907,  and  1921 
it  was  a  matter  of  starving  through  with  heartbreaking  pov- 
erty, misery,  and  crime.  This  is  the  first  time  we  have  been 
sane  enough,  human  enough  to  boldly  announce  that  as  a  last 
resort  the  national  Government  will  permit  no  suffering 
because  of  unemployment.  Whether  avowedly  so  or  not,  it 
is  an  acceptance  of  national  responsibility  for  unemploy- 
ment, as  it  always  has  been  in  fact.  For  the  first  time  in  our 
history  we  have  set  out  avowedly  to  bring  back  prosperity  by 
furnishing  employment  to  provide  for  purchasing  power,  to 
raise  prices,  provide  for  the  payment  of  debts,  restore  the 
credit  stream  for  the  normal  carrying  on  of  business,  and  the 
basis  of  it  all  is  jobs.  If  we  fail  in  that,  we  will  fail  In  all. 
After  many  months  of  planning  a  Public  Works  protjram  will 
be  ready  for  spririg.  But  this  has  not  been  accepted  by  the 
municipalities  to  anything  like  the  extent  we  had  hoped  for, 
simply  because  people  are  afraid  to  pile  up  more  debts  until 
prosperity  has  returned.  There  will,  of  course,  be  a  large 
amount  of  work  on  these  co-called  "  self-liquidating  projects  " 
when  this  Public  Works  program  gets  under  way.  But  even 
at  the  be:-t  the  number  of  men  it  will  put  to  work  will  be 
uncertain,  and  uncertainty  is  the  one  thing  we  cannot  at 
present  tolerate. 

The  Government  has  already  put  forward  a  plan  of  work 
that  promises  to  make  a  new  country  out  of  many  sections 
and  is  bringing  back  hope  to  4,000.000  of  our  unwillingly  idle. 
I  refer  to  th?  only  work  of  importance  we  have  so  far  given, 
the  C.W.A.  The  appreciation  of  what  this  v,-ork  means  is  well 
indicated  by  what  happened  when  employment  was  cur- 
tailed. A  shout  of  protest  went  up  all  over  the  country.  It 
was  a  weil-justificd  protest.  There  is  no  possible  excuse  for 
curtailing  that  activity.  It  ought  to  be  continued  and  ex- 
tended until  every  man  in  America  has  a  job.  It  should  and 
must  be  continued  for  many  months.  In  my  estimation  the 
very  minimum  at  which  we  can  rationally  consider  the  be- 
ginning of  slackening  this  w^ork  is  a  year  from  next  May,  not 
May  1934.  There  are  such  terrible  gaps  to  be  filled,  debts  for 
living  to  be  paid,  a  little  laid  up  on  which  to  exist  while 
seeking  reemployment  in  industry.  To  in  anywise  limit 
this  activity  will  jeopardize  the  recovery  upon  which  we  have 
entered.  We  should  continue  to  organize  the  C.W.A.  con- 
stantly along  more  efficient  lines  for  achievement,  and  add 
to  the  organization  until  universal  employment  ensues. 
That  is  the  only  thing  that  will  restore  the  national  income. 

Let  us  see:  The  national  income  approximated  90  bil- 
lions per  year  in  1928  and  1929.  « It  fell  to  below  40  billions 
in  1932.  a  net  loss  of  annual  income  of  a  minimum  of  $50.- 
000,000.000 — more  than  twice  enough  to  pay  our  national 
debt,  lost  in  1  year.  To  restore  the  national  income  is  our 
great  economic  necessity.  If  it  should  require  that  we  spend 
five  billions  for  work  to  restore  the  national  income,  it  would 
be  exercising  the  best  possible  economy.  No  picayune  policy 
can  take  us  out  of  this  terrible  condition.  We  must  spend 
every  dollar  necessary  to  accomplish  cur  purpose  beyond 
question — beyond  doubt.  Any  other  policy  v/ill  endanger  our 
success. 

If  the  newspapers  are  right  »,nd  the  administration  asks 
for  only  $450,000,000  to  carry  the  C.W-A.  over  to  May  1,  I 
shall  certainly  offer  an  amendment  to  that  bill  to  provide  a 
billion  and  a  half,  enough  to  put  it  over  a  year  at  least,  and 
that  will  not  be  too  much. 


We  may  as  well  open  our  eyes  to  the  fact  that  most  cf 
these  things  we  are  doing  as  emergency  measures  will  of 
necessity  Income  permanent.  The  obligation  of  the  Govern- 
ment to  present  an  opportunity  for  a  job  for  every  man  and 
woman  who  wants  to  work  is  fundamental.  It  is  of  neces- 
sity a  permanent  policy  and  the  people  will  demand  that  it 
be  recognized  as  such. 

The  Senate  investigation  of  the  stock-market  conditions 
is  sufficient  proof  of  the  fact  that  if  we  collect  the  taxes  due 
us  there  will  be  sufficient  money  to  carry  on  thisVork  largely 
without  additional  taxes. 

Of  course,  it  will  cost  money.  Of  cours«i  we  cannot 
continue  indefinitely  to  sell  bonds  to  pay  for  this.  But  the 
very  minute  the  Government  stands  ready  to  guarantee  Jobs, 
that  very  minute  the  people  are  going  willingly  to  vote  to 
provide  the  money  necessary  to  enter  upon  a  pay-as-we-go 
poUcy.  if  the  tax  is  primarily  for  the  purpose  of  assuring 
jobs.  Last  year  I  offered  a  bill  to  this  full  purpose.  It  is 
worth  the  study  of  any  man  interested  in  providing  security 
to  men  and  women  in  every  walk  of  life.  The  study  of  panics 
since  the  liberation  of  slaves  ought  to  indicate  clearly  that 
following  every  one  of  these  panics  some  years  were  required 
to  starve  through  the  inexcusable  depressions  which  followed 
them.  We  have  learned  not  to  permit  starvation:  we  should 
also  have  learned  to  prevent  the  conditions  which  cause 
starvation.  If  we  permit  another  panic  and  depression  in 
this  country,  it  will  be  only  because  of  our  stupidity,  igno- 
rance, and  cowardice.  We  ought  to  see  that  the  days  of 
swollen  fortunes  are  over.  The  stock  gamblers  shall  no 
longer  rob  industry  and  starve  the  producers  of  wealth. 

The  days  of  the  gambler's  fortune  are  definitely  pas.sed. 
We  must  not  only  take  charge  of  our  currency  and  foreign 
exchange  as  we  are  doing  but  also  we  must  take  complete 
control  of  the  credits  of  our  country  for  the  benefit  of  our 
people.  We  have  taken  several  long  steps  in  this  direction. 
We  must  not  falter  in  the  final  march  to  this  end.  A  study 
of  the  facts  makes  it  clear  that  enough  work  is  already  in 
right  to  ab.5orb  the  time  of  every  idle  man  on  permanent 
national  improvements  for  50  years  to  ccme,  and  when  we 
shall  have  civilized  ourselves  over  that  period  by  equalized 
opportunity  and  equal  rewards  for  equal  service  there  will 
be  another  50  years  of  work  ready  to  hand.  We  mu.st  see 
with  perfect  clarity  that  it  is  our  business  to  create  and 
maintain  prosperity.  The  overabundance  of  a  small  group 
of  profiteers  and  the  resulting  undersupply  of  the  great 
mass  of  our  people  is  the  national  disgrace  of  our  time.  In 
this  era  of  the  new  deal  we  must  see  to  it  that  every  pro- 
ducer of  wealth,  the  farmers,  the  miners,  the  transporters 
of  our  commerce,  the  man  who  produces  wealth  along  every 
line  must  t)e  put  on  a  basis  of  equality  of  opportunity  with 
every  other  producer  of  wealth  and  at  the  same  time  we 
must  deny  the  reward  of  service  to  him  who  does  not  in 
fact  serve. 

It  is  simply  and  solely  a  question  of  using  the  political 
power  already  solidly  in  the  hands  of  all  the  people  of 
America.  It  is  a  matter  of  intelligence  applied  to  fair 
division  of  the  wealth  that  is  already  being  produced.  Be- 
cause everyone,  even  a  child,  knows  that  there  is  great 
abundance  in  America  for  all.  Every  intelligent  man  also 
knows  that  present  wealth — the  result  of  effort — is  so  un- 
fairly divided  as  to  be  out  of  all  proportion  to  the  service 
rendered.  Every  thinker — and  America  is  full  of  them  in 
every  walk  of  life — knows  that  (once)  in  proportion  as  we 
arrive  at  a  method  of  more  equitable  division  of  the  wealth 
produced,  that  production  can  be  multiplied  to  meet  every 
requirement  and  desire;  that  we  can  meet  all  requirements 
in  half  the  working  hours  we  now  use;  that  even  as  our 
desires  extend  into  new  requirements  we  can  meet  them 
also,  and  still  further  reduce  the  hours  of  work  to  the  point 
where  drudgery  is  entirely  eliminated. 

The  doing  of  all  this  requires  no  new  fine-spun  theories. 
It  requires  no  change  in  our  form  of  government.  It  re- 
quires no  new  system.  We  can  do  all  this  and  retain  cap- 
italism as  the  vehicle  of  our  efforts,  if  capitalism  is  willing 
to  make  the  necessary  adjuftments  to  harmonize  present 
coDditi<ms  with  alreacDr  aUainable  ideals. 


If 


.M- 


h^X 


-:.< 


^■■^- 


1532 


CONGRESSIONAL 


Prom  the  beginning  men  have  delighted  in  contest.  The 
hard-headed  ancestors  of  America,  coming  from  many  lands, 
brouKht  the  scars  of  conflict  with  them.  The  recollection  of 
long  battles  against  Injustice,  persecution,  tsrranny,  and  pov- 
erty have  given  us  reason  to  rejoice  at  partial  victory  so  far 
achieved  over  these  things  in  America.  It  has  given  us 
also  the  hardihood  and  persistence  necessary  to  enable  us 
to  struggle  through  every  discouraging  experience,  to  success 
in  achievement  along  every  line  we  attempt.  Let  us,  how- 
ever, understand  fully  that  the  power  to  do  all  we  may 
desire  to  do  lies  already  and  unquestionable  fully  within 
the  hands  of  the  American  people.  "Hiey  may,  if  they  feel 
it  necessary,  change  our  present  Constitution  as  radically 
as  they  see  fit.  They  may,  if  they  desire,  destroy  and  com- 
pletely replace  capitalism.  But  we  should  also  know  that 
the  people  will  do  no  such  thing  luiless  they  are  driven  to  it. 
Those  who  are  the  recipients  of  special  favor  and  of  uncom- 
promising attitude  against  necessary  change  are  the  danger- 
ous element  in  our  present  situation — they  are  the  real 
aztarchists  of  America.  They  wave  the  red  flag  of  privilege 
in  the  faces  oi  the  people  and  dare  them  to  take  i^iat  they, 
the  people,  have  themselves  created. 

It  is  not  necessary,  therefore,  that  we  provide  some  easy 
new  method  of  achieving  economic  equality.  We  are  quite 
able  to  do  everything  we  need  to  do  with  the  Ckivemment 
and  system  already  in  hand.  There  will  be  this  certain 
advantage,  that  the  cry  of  "  wolf  ".  the  fear  of  new  theories, 
of  untried  remedies  cannot  be  raised  against  us,  and  the 
same  courage  and  intelligence  which  would  be  required  to 
adopt  and  use  a  new  system,  will  get  us  further,  more  safely 
and  more  surely  on  the  way  with  the  system  we  now  have. 

God  gave  us  the  natural  resources  upon  which  to  exert 
our  energy  and  ingenuity.  Outside  these  all  wealth  is  due 
to  Industry — to  work,  to  service. 

Wealth  is  stored  up  work:  wealth  considered  as  a  whole 
represents  the  combined  storehouse  of  the  energy  of  all  the 
people  of  a  given  nation. 

Wealth  permits  the  great  benefits  of  leisure,  the  Joy  of 
living — the  indulgence  in  study,  menul  aspiration,  spiritual 
uphft,  the  recognition  of  universal  brotherhood,  with  the 
resulting  beliefs  in  and  struggle  to  attain  equality  among 
men  as  brothers. 

Cooperation — the  deeply  implanted  will  of  God — has 
grown  out  of  necessity  to  be  expressed  in  the  ultimate  equal- 
ity of  those  who  serve.  To  this  day  and  generation  has 
oome  the  ability  to  see  and  understand  the  motives  which 
have  underlain  and  moved  men  in  govemmer.t  throughout 
all  history,  and  the  opportunity  to  reinterpret  those  prin- 
ciples in  the  Interest  of  humanity. 

America  was  bom  with  the  ending  of  necessary  poverty. 
It  came  into  existence  as  a  government  at  the  very  time 
faUwr-savtaf  machinery  was  ushered  upon  the  stage  of  man- 
kind. It  has  grown  up  as  the  hum  of  the  wheels  of  industry 
has  grown.  It  has  no  tradition  to  bind  it  to  th«  outworn 
theories  back  of  the  a^  of  Iron— the  age  of  steam.  The 
American  Revolution  and  the  industrial  revolution  were 
born  together,  twins  of  the  eighteenth  century.  One.  came 
to  five  and  Anally  has  given  political  equality.  The  other 
came  to  give  and  must  give  economic  equality.  The  one 
has  made  the  world  safe  for  democracy.  The  other  must 
guarantee  security  to  humanity.  Political  democracy,  born 
of  political  revolution;  industrial  democrat y,  bom  of  indus- 
trial revolution— one  was  the  axiswer  to  tyranny:  the  other 
the  answer  to  poverty.  Neither  can  exut  permanently  with- 
out the  other.  Political  equality  puts  full  power  into  the 
hands  of  its  posscttsors.  to  asaert.  compel,  and  maintain  eco- 
nomic equality. 

The  destruction  of  tyranny  came  with  the  intelligence  to 
•ee.  the  courage  to  declare,  and  the  will  to  fight  for  political 
equahty.  The  banishment  of  poverty  only  awaits  the  asser- 
tion of  our  intelligence  to  see  that  it  can  be  banished:  the 
courage  to  set  about  it:  the  necessary  will  to  struggle  for  it: 
and  poverty  stands  ready  to  depart,  condemned  and 
thwarted. 

We  must  unite  under  the  leadership  of  our  great  Presi- 
dent who  possesses  the  high  intelligence  and  courage  to 
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carry  out  the  dynamic  ideas  necessary  to  put  into  effect  this 
peaceful  revolution — this  new  deal. 

H.R.    2855 

Mr.  FOULKES.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  to  include  a  copy  of 
the  bUl  H.R.  2855. 

The  SPEAKER  pro  tempore.     Without  objection,  it  is  so 
ordered. 
There  was  no  objection. 

Mr.  POULKES.  Mr.  Speaker,  on  January  16  last  I  ad- 
dressed my  remarks  largely  to  the  manner  of  administering 
I  farm  loans  by  the  Federal  Land  Bank  of  St.  Paul  in  con- 
i  nection  with  the  Farm  Credit  Administration,  and  at  that 
!  time  I  offered  some  mild  criticism  regarding  its  operation 
i  in  the  States  of  North  Dakota  and  Minnesota  and  my  own 
State  of  Michigan. 

Being  a  large  landowner  msrself,  with  many  acres  under 
the  plow,  and  one  whose  associations  and  friendships  are 
almost  entirely  among  the  agricultural  people,  the  question 
of  refinancing  these  loans  is  very  close  to  me.  and  with 
which  I  am  most  sympathetic,  and  have  maintained  ofQces 
in  the  Congressional  district,  at  my  own  expense,  for  the 
express  purpose  of  furnishing  information  and  advice  to 
my  farmer  friends  who  now  find  their  lands  under  fore- 
clostnr  and  their  homes  in  danger. 

Mr.  Speaker,  there  is  much  deserved  dissatisfaction  re- 
garding the  modus  operandi  of  making  these  loans.  Our 
farmers  are  shunted  around  from  pillar  to  post,  causing 
much  confusion  and  unnecessary  expense  to  them,  in  at- 
tempting to  comply  with  the  requirements  of  the  act.  As 
a  result,  hundreds  of  complaints  have  been  received  by  me 
and  I  am  intensely  interested  in  bringing  about  a  reforma- 
tion of  the  conditions  complained  of,  with  a  view  of  having 
these  loans  made  in  the  most  expeditious  manner  possible, 
and  made  now,  in  order  that  the  benevolent  intentions  for 
which  the  legislation  was  enacted  may  be  put  into  opera- 
tion without  further  delay. 

Mr.  Speaker,  I  stated  in  my  previous  address  that  the 
law  as  now  administered  was  not  beneficial  to  the  distressed 
fanners:  that  it  had  been  thrown  to  its  enemies  to  admin- 
ister in  an  unsympathetic  way,  which  has  resulted  in  build- 
ing up  an  arrogant  bureauracy,  especially  among  the  field 
force.  Many  of  these  appraisers  were  selected  without 
proper  consideration.  Their  actions  have  been  offensive 
and  their  inexperience  aiul  unfamiliarity  with  farm-land 
values  has  tended  to  defeat  the  benefits  intended  rather 
than  to  enforce  the  act  in  a  fair  and  impartial  manner. 

It  has  Ukewise  been  stated  that  instances  exist  where  the 
Federal  land-bank  oflMals  and  their  subordinate  officers 
have  entered  into  a  conspiracy  with  the  mortgagees  to  pre- 
vent reasonable  loans  being  made  in  order  that  foreclosures 
may  be  consummated  and  titles  passed  on  valuable  property 
to  the  mortgagee.  Numerous  complaints  tending  to  sub- 
stantiate thew  statements  have  come  to  me.  and.  on  re- 
quest, I  shall  be  glad  to  furnlnh  the  details  for  investigation. 
Again,  complaints  are  made  that  applications  for  loans  filed 
with  tile  Federal  land  bank  for  many  months  have  never  been 
heard  from.  I  have  made  a  pernonal  Investigation  of  these 
complalnU  and  have  been  reliably  Informed  that  a  large 
number  of  these  appUcatiotw  have  bern  lont  in  the  8t.  Paul 
othct".  many  of  which  were  afterward  discovered  scattered 
around  the  floors  and  among  the  waste  pa{)er  from  that 
office,  all  of  which  I  respectfully  submit  Is  an  Indication 
of  serious  mismanagement  and  incfTlclency. 

In  my  Judgment,  there  are  two  principal  reasons  why  this 

Farm  Loan  Act  has  not  been  successful  In  my  State:  First, 

It  is  not  in  the  hands  of  its  friends.    The  present  officials 

are  not  in  sympathy  with  the  present  adminLstration  nor 

with  the  act  itself.    It  is  being  used  as  a  political  football 

'  by  the  old  reactionary  Federal  land-bank  crowd  still  occupy- 

I  ing   the   office.     Second,    only    50    percent    of    the    normal 

I  value  of  the  land  and  20  percent  of  the  buildings  can  be 

'■  loaned.    Our  farms  are  usually  small  in  acreage  with  intense 

j  cultivation,  our  soil  liRht  in  quality  but  highly  productive,  a 

I  matter  that  is  not  understood  by  many  of  the  land  ap- 

{  piaisers,  who  have  been  indiscriminately  selected  by  reason 
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of  their  personal  friendships,  rather  than  their  qualifications 
for  this  service. 

Many  hundreds  of  applications  have  been  filed  for  reason- 
able amounts,  which  have  been  turned  down  and  loans  re- 
fused after  appraisement,  due  largely  to  the  inexperience 
and  lack  of  knowledge  on  the  part  of  the  appraiser. 

I  have  noticed  that  loans  held  by  certain  banks  have  been 
secured  without  much  opposition,  while  applications  made 
by  the  farmer  himself  have  been  unfairly  treated.  To  me 
this  has  but  one  meaning:  namely,  that  the  money  lenders 
are  still  the  power  behind  the  throne. 

I  believe  that  a  large  majority  of  the  Members  of  Congress, 
if  allowed  a  free  expression,  free  from  party  politics  and 
party  leadership  and  seniority  rights,  favor  an  honest  and 
intelligent  expansion  of  the  ciurency  and  are  in  favor  of  the 
F^azier-Lemke  bill,  the  refinancing  of  the  farmers  by  issuing 
Federal  Reserve  notes,  thereby  expanding  the  money  in  the 
people's  hands  by  something  over  $2,000,000,000.  I  am  confi- 
dent that  in  addition  they  would  favor  the  Patman  bill,  pay- 
ing the  soldiers'  bonus  by  issuing  Treasury  notes,  and  thereby 
expanding  the  currency  another  $2,000,000,000.  If  this  were 
done  the  buying  power  of  the  people  would  be  increased  by 
$4,000,000,000,  and  it  would  be  in  accordance  with  the  Presi- 
dent's first  step  in  his  monetary  policy.  What  we  must  have 
is  more  purchasing  power,  not  less ;  more  money,  not  less. 

If  Congress  had  the  foresight  and  the  courage  to  use  this 
gold  that  the  Government  is  about  to  seize,  use  the  revalued 
gold  dollar  as  a  basis  for  increasing  the  money  in  actual 
circulation  by  $4,000,000,000  by  passing  the  Prazier-Lemke 
bill  and  the  Patman  bill,  then  there  will  be  no  further  need 
of  issuing  further  tax-exempt  interest -bearing  bonds,  and 
this  Nation  will  rejoice  because  there  will  then  again  be 
plenty  of  money  in  actual  circulation  with  which  to  do  the 
Nation's  business.  It  will  be  an  intelligent  expansion  of  the 
currency  and  not  inflation. 

I  now  ask  for  unanimous  consent  further  to  extend  and 
revi.se  my  remarks  and  to  include  therein  at  this  point  HJl. 
2855.  known  as  the  "  Frazier-Lemke  bill  ". 

The  bill  is  as  follows: 

H.R    2855 

A  bill  to  liquidate  and  refinance  agricultural  indebtedness  at  a 
reduced  rate  of  interest  by  establlnlilng  an  eClclent  credit  sys- 
tem, through  the  use  of  the  Federal  farm  loan  system,  the  Pc<l- 
eral  Reserve  Banking  System,  and  creating  a  Board  of  Agricul- 
ture to  supervise  the  same 

Be  it  enacted,  etc..  That  this  act  shall  be  known  by  tiie  title 
"  The  Farmers'  Farm  Relief  Act," 

Sec  2.  That  the  Oovernment  now  perform  its  solemn  promise 
and  duty  and  place  American  agriculture  on  a  basis  of  equality 
with  other  Industries  by  providing  an  adequate  system  of  credit, 
through  which  farm  Indebtedness  and  farm  mortgages  now  exist- 
ing may  be  liquidated  and  refinanced,  through  real -estate  mort. 
gages.on  the  amortization  plan,  at  1^ -percent  interest  and  1'/, -per- 
cent principal  per  annum,  and  through  mortgages  on  livestock  used 
for  brepdlng  ox  agricultural  purjxjses  at  3-porcent  interest  per 
annum  through  the  use  of  the  marhlncry  of  the  Federal  farm  loan 
system  and  the  Federal  Reserve  Banking  System. 

8bc.  a  The  Federal  Farm  Loan  Board  Is  hereby  authorized  and 
directed  to  liquidate,  refinance,  and  take  up  farm  mortfag04  anci 
other  farm  indrbtedneas,  existing  at  the  date  of  enactment  of  this 
act,  by  making  resl-eetate  lonns,  secured  by  first  mortgages  on 
farms,  to  an  amount  equal  to  the  fair  value  oi  •UTh  farma  and  »o 
percent  of  the  value  of  in«urable  buildings  and  improvsmsnts 
thereon,  through  ths  use  of  the  marhincry  of  ibf  Fi^deral  land 
ta^nka  and  national  farm-loan  associations  and  to  mnks  all  neees* 
sary  rules  and  refulstlons  for  the  carrying  out  of  the  purpoass  of 
this  act  with  expedition  In  case  such  farm  mortgages  and  othsr 
farm  indtbtedness  to  be  liquidated  and  rennnnced  exc«eds  the  fair 
value  of  any  form  and  60  percent  of  the  value  of  insurable  build- 
ings and  improvemente  thereon,  then  such  farm  mortgages  and 
Indcbtednesa  tball  be  scaled  down  In  accordance  with  the  pro- 
visions of  the  act  entltlt/d  "An  act  to  establUh  a  uniform  system  of 
bankruptcy  throughout  the  United  Sutes  ",  approved  July  1,  1898, 
and  acu  amendatory  thereof  and  supplementary  thereto.  Such 
loans  shall  be  made  at  a  rate  of  I'j-percent  Interest  and  1>/^- 
percent  principal  per  annum,  payable  In  any  lawful  money  of  the 
United  States. 

8«c.  4.  The  Federal  Farm  Loan  Board  la  further  authorized  and 
directed  to  liquidate,  refinance,  and  take  up  chattel  mortgages 
and  other  farm  Indebtedness,  existing  at  the  date  of  enactment 
of  this  act.  by  making  loans  at  the  rate  of  3-percent  interest  per 
annum,  secured  by  first  mortgages  on  livestock  used  for  breeding 
or  agricultural  purposes,  to  an  amount  equal  to  65  percent  of 
the  fair  market  value  thereof,  such  loans  to  run  for  a  period  of  1 
year,  with  right  of  renewal  from  year  to  year  for  »  term  of   10 


years:  Provided,  That  any  depreciation  In  the  value  of  auch  live- 
stock Is  replaced  by  additional  livestock  used  for  breeding  or  agrl- 
cultural  purposes,  and  the  amount  of  the  loan  is  reduced  10  per- 
cent each  year. 

Sic.  5.  There  Is  hereby  authorized  to  be  appropriated,  out  of  any 
money  not  otherwise  appropriated,  flOO.OOO  for  the  use  of  the 
Federal  Farm  Loan  Board  to  carry  put  the  provisions  of  this  act. 
The  neceasary  and  actual  expenses  Incurred  In  carrying  out  tb« 
provlslona  In  this  act  shall  be  apportioned  and  prorated  and 
added  to  each  individual  mortgage,  and  such  sums  so  added  shall 
be  paid  to  the  Federal  Farm  Loan  Board  for  administrative  pur- 
poses. 

Sec.  6.  The  funds  with  which  to  liquidate  and  refinance  exist- 
ing farm  mortgages  and  other  farm  Indebtedness  shall  t>e  provided 
by  the  Issuing  of  farm-loan  bonds  by  the  Federal  Farm  Loan  Sys- 
tem, through  the  Federal  Farm  Loan  Board  and  Federal  land 
banks,  as  now  provided  by  law,  which  bonds  shall  bear  Interest  at 
the  rate  of  1>4  percent  per  annum,  if  secured  by  mortgages  on 
farms,  and  3  percent  per  annum  If  secured  by  chattel  mortgages 
on  livestock  used  for  breeding  or  agricultural  purposes.  These 
bonds,  after  delivery  to  the  Federal  Farm  Loan  Board,  may.  by  It, 
be  sold  at  par  to  any  Individual  or  corporation,  or  to  any  State. 
National,  or  Federal  Reserve  bank,  or  to  the  Treasurer  of  the 
United  States.  And  it  shall  be  the  duty  of  the  Federal  Reserve 
banks  to  Invest  their  available  surplus  and  net  proflta,  after  the 
dividends  are  paid  to  their  stockholdera.  In  such  farm-loan  bonds, 
such  proflta  to  Include  the  franchise  tax  now  paid  to  the  United 
States. 

Sbc.  7.  In  case  all  of  said  farm-loan  bonds  are  not  readUy  pur- 
chased, then  the  Federal  Farm  Loan  Board  shall  present  the  re- 
mainder to  the  Federal  Reserve  Board,  and  the  Board  shall  forth- 
with cause  to  be  Issued  and  delivered  to  the  Federal  Farm  Loan 
Board  Federal  Reserve  notes  to  an  amotmt  equal  to  the  par  value  of 
such  bonds  as  are  presented  to  It.  such  farm-loan  bonds  to  be  held 
by  the  Federal  Reserve  Board  as  security  in  lieu  of  any  other 
security  or  reserve. 

Sac.  8.  The  Federal  Farm  Loan  Board  and  the  Federal  land 
tMinks  shall  turn  over  aU  payments  of  Interest  and  principal  on 
such  farm  loan  bonds,  for  which  the  Federal  Reserve  Board  Issues 
Federal  Reserve  notes,  to  the  Treasurer  of  the  United  States,  and 
shall  be  by  him  kept  for  the  piirpose  of  redeeming  said  Federal 
Reserve  notes  and  reinvested  by  him  as  a  sinking  fund  In  munici- 
pal or  State  bonds  and  bearing  interest  at  the  rate  of  at  lea.5t  2 
percent  per  annum,  both  principal  and  Interest  to  be  paid  In 
any  lawful  money  of  the  United  States. 

See.  9.  Whenever  the  amount  of  money  actually  In  circtilatlon 
in  the  United  States  shall  exceed  »75  per  caplU.  then  the  Treaa- 
urer  of  the  United  SUtes.  by  and  with  the  approval  of  the  Fed- 
eral Reserve  Board  and  the  President  of  the  United  States,  may 
retire  Federal  Reserve  notes  In  an  amount  equal  to  the  principal 
paid  on  farm  loan  bonds,  for  which  Federal  Reserve  notes  were 
issued,  not  to  exceed  2  percent  In  any  one  year,  of  the  amount  of 
Federal  Reserve  notes  so  Issued. 

Sec.  10.  There  U  hereby  created  a  Board  of  Agriculture  con- 
sisting of  one  memtter  from  each  SUte.  elected  by  the  farmers 
of  such  State,  who  shall  be  elected  by  delegates  selected  by  a 
mass  convention  of  farmers  tn  each  ootinty  or  partsh  within  the 
United  States,  who  are  Indebted  and  declare  it  to  be  their  Inten- 
tion to  take  advantage  of  this  act,  such  county  or  parUh  con- 
vention to  t>e  lU  own  Judge  as  to  who  are  bona  fide  farmers  and 
otherwise  eligible  to  participate  In  its  proceedings. 

Sec.  11.  The  Federal  Farm  Loan  Board  Is  hereby  sutborlzsd  and 

directed  to  give  public  notice,  through  the  Fsdsral  land  banks, 

to  the  farmers  of  each  county  or  parish  of  the  time  and  place  of 

holding  the  first  county   or  parUh   oonventton.  which   shall   bs 

held  at  the  seat  of  government  of  each  county  or  parish:  and  It 

shall  at  the  same  time  give  ootlcs  of  the  first  convention  of  the 

SUU  dslegatss,  to  be  held  at  tbs  SUU  capital  of  each   SUM. 

I  notice  of  such  convention  to  bs  given  within  M  days  after  th« 

enactment  of  this  act. 

»»c.  13,  Tiie  farmers  att.endlng  such  county  or  parUh  conven- 

I  tlon  and   the  StsM  delegates  sttendlng   such   nuu  convention 

I  shall    organlM   and    make   such   rules   and   regulstUms   for    their 

I  procedure  as  they  deem  neoesaary  or  convenient,  and  shall  elect 

I  s  presldsnt  and   s  stortury  and   msk«   arrangements  for  such 

'  otiisr  and   futurt  conventions  ss  they  may  6—m  necessary   to 

carry  out  ths  purposes  of  IhU  sot,  and  they  shall  at  ail  timss 

eoopM«U  and  assist  ths  Board  of  Atfleulture,  the  fsdorsl  rsrm 

Loan   Board,   the   Federal   land    banks,   and   national   farm-loan 

associations  to  llquldsU  and  reflnsncs  fsrm  mortgagwi  and  farm 

indebtedness. 

Ssc.  13.  Ths  gtau  dslsffstes  to  sIsctMl  shall  rami  st  tbs  tuts 
capltaU  of  their  respective  BUtea  and  elect  a  msmber  oi  tbs  Board 
of  Agriculture,  who  .hall  hold  his  office  from  the  daU  of  such 
election  and  for  a  period  of  2  years  from  January  20  following,  and 
who  shall  receive  115  per  diem  and  neceasary  traveling  expenses 
while  on  official  business,  to  be  paid  by  the  Federal  Farm  Loan 
Board  out  of  any  funds  set  apart  l^  section  6  of  this  act. 

Sec  14.  Immediately  after  their  election  the  members  of  the 
Beard  of  Agriculture,  upon  caU  of  the  Federal  Farm  Loan  Board. 
shall  meet  at  Washington,  in  the  District  of  Columbia,  and  or- 
ganize by  electing  a  chairman  and  a  secretary,  and  they  shall  make 
such  rules  and  regulations  as  they  deem  necessary  and  expedient 
to  carry  out  the  purposes  of  this  act.  They  shall  elect  an  e»«:u- 
tlve  committee  of  three,  none  of  whom  shall  be  members  of  the 
Board  of  Agriculture,  who  shall  hold  their  office  at  the  wlU  of  said 
board,  and  who  shall  receive  a  salary  of  87,600  per  annum  and  8 
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cents  p«r  mile  for  necesaary  tr«7elln«  ezpenaea  while  on  ofllcial 
buslneM,  to  be  paid  by  tbe  Federal  Farm  Loan  Board  out  of  anj 
funds  aet  apart  by  section  5  of  tbia  act. 

Sec  15  The  members  of  the  Board  of  Agriculture  shall  keep  In 
tcuch  with  and  report  to  the  executive  committee  the  progress  of 
liquidating  and  refinancing  farm  mortgages  and  farm  Indebtedness 
In  their  respective  States.  They  shall  cooperate  with  county  or 
parish  and  State  governments  and  with  all  farm  and  cooperative 
organizations  within  their  respective  States  to  speedily  bring 
about  the  liquidation  and  retlnanclng  of  farm  mortgages  ano 
farm  indebtedness. 

Sec.  16.  The  executive  committee  of  the  Board  of  Agriculturti 
shall  advise  with  and  superv'ise  the  work  of  liquidating  and  re 
financing  farm  mortgages  and  farm  Indebtedness  by  the  Federal 
Farm  Loan  Board  and  the  Federal  Reserve  Board,  and  they  shall 
cooperate  with  aald  boards  and  with  county  or  parl&h  and  State 
governments  and  with  the  various  farm  organizations  and  with 
the  agricultural  colleges  of  the  Nation  in  order  to  bring  about  a 
Just  and  s{>eedy  liquidation  and  re&nanclng  of  farm  mortgages  and 
farm  Indebtednaaw.  They  shall  report  any  member  of  the  farm 
loan  system  or  the  Federal  Reserve  Board  who  neglects,  hinders 
or  delays  the  carrying  out  of  the  provisions  of  this  act  to  the 
President  of  the  United  States,  and  it  shall  be  the  duty  of  the 
President,  upon  cause  shown,  to  remove  any  such  officer  and  to 
appoint  some  other  suitable  person  In  his  place  with  the  advice 
and  consent  of  the  Senate. 

Sec.  17.  The  benefiu  of  this  act  shall  also  extend  to  any  faimer. 
or  member  of  his  family,  who  lost  his  farm  through  Indebtedness 
or  mortgage  foreclosure  since  191i),  and  who  decirea  to  purchase 
the  farm  lost  or  another  farm.  It  shall  also  extend  to  any  tenant. 
or  member  of  his  family,  who  desires  to  purchase  a  farm,  pro- 
vided he  has  lived  on  and  operated  a  farm  as  a  tenant  for  at  least 
3  yean  prior  to  the  enactment  of  this  act. 

8xc.  18.  The  executive  committee  of  the  Board  of  Agriculture 
shall  have  power  In  case  of  crop  failures,  and  in  other  meritorious 
cases,  to  extend  the  time  payments  due  on  loans  made  under  this 
act  from  time  to  time  for  a  period  not  exceeding  3  years,  provided 
the  mortgagor  Iceeps  up  the  payment  of  all  taxes  on  the  mort- 
gaged property. 

Sec.  10.  ThU  act  shall  be  liberally  construed,  and  no  technicali- 
ties or  limitations  shall  be  imposed  or  permitted  to  Interfere  with 
the  ^>e«dy  carrying  out  of  its  purpoaea;  and  the  provisions  of  the 
Federal  Farm  Loan  System  and  the  Federal  Reserve  Banking  Sys- 
tem shall  apply  as  far  as  applicable  in  the  carrying  out  of  the 
provisions  of  this  act;  and  all  laws  or  parts  of  laws  in  conflict 
herewith  are  for  the  purpose  of  this  act  repealed.  The  persons 
charged  with  the  duty  of  carrying  out  the  provUiona  of  thu  act 
are  authorized  and  directed  to  do  all  things  neccasary  or  con* 
venlent  to  accomplish  lis  purposes  with  expedition. 

FttKIMIOir  TO  A00«CS8  THE  HOtTtl 

Mrs.   IIOOCR8   of   MaMachaietU.    Mr.   Speaker.   I   Mk 

un«nlmouii  consent  thAt  on  Mun<l«y,  Pebruftry  15,  I  majr 
AddreM  the  Hotue  for  10  minutes  to  commemorate  the  anni- 
versary of  the  birth  of  Suitan  B.  Anthony,  who  fought  lo 
valUntly  for  woman  luffrace.  I  need  not  remlisd  the  Mem- 
bers of  this  lUustrous  body  how  anxious  they  are  to  have 
women  avail  themselves  of  that  privilege  now  that  they 
have  the  right. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  lady  from  Massachusetts? 

There  was  no  objection. 

GRKAT  LAKKS-ST.  LAWWIfCB  DEEP  WATERWAY 

Mr.  BEZTER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  10  minutes. 

Tlie  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  New  York  [Mr.  Beitkb]? 

There  waa  no  objection. 

Mr.  BETTER.  Only  a  few  days  ago  we  heard  the  sincere 
and  eloquent  appeals  of  Mr.  Snkll  and  Mr.  Cxjlkik.  who 
represent  the  Thlrty-flrst  and  Thirty-recond  New  York  Dis- 
tricts. aiKl  from  their  ccmunents  on  the  St.  Lawrence  Treaty 
we  might  be  lead  to  believe  that  they  represented  the  City 
of  Duluth.  the  home  of  Mr.  Craig  and  the  seaway's  chief 
booster.  Por  Mr.  Shell,  who  predicts  ratification  of  the 
treaty  by  the  Senate,  is  quoted: 

Opposition  to  the  treaty,  resulting  from  a  coalition  of  public 
utility,  railroad,  and  seaboard  port  Interests,  is  more  vocal  than 
real.  This  is  the  substance  of  a  survey  I  have  Just  completed  of 
sentiment  to  ascertain  the  truth  behind  the  current  whispering  of 
defeatism. 

Perhaps  the  leadership  of  Mr.  Swell  over  a  minority 
rather  than  a  majority  in  the  House  is  all  the  evidence  re- 
quired to  show  the  inadequacy  of  Mr.  Shell's  survey.  At 
any  rate,  the  gentleman  from  Potsdam  is  even  less  impres- 
sive than  usual  when  he  comes  before  the  people  of  the 
State  of  New  York  with  such  findings  on  their  attitude  to- 
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ward  the  seaway  treaty.  If  Mr.  Shell's  constituents  in  his 
own  district  want  power  development,  very  well.  Let  him 
say  so.  But  it  should  not  be  a  part  of  the  duties  of  the 
minority  leader  of  the  House  to  try  to  uphold  the  myth  that 
the  interests  behind  the  seaway  movement  are  shipping 
rather  than  power  interests. 

Senators  Norms  and  La  Pollette  are  valiant  opponents 
of  the  power  interests,  and  citizens  of  New  York  are  doubt- 
less grateful  for  the  interest  they  have  manifested  in  the 
welfare  of  consumers  in  this  State. 

They  should  not  be  misled,  however,  into  the  belief  that 
the  St.  Lawrence  Treaty  provides  for  another  Muscle  Shoals 
or  Boulder  Dam  development  in  New  York. 

It  is  still  a  seaway  treaty  and  the  power  project  is  a  mere 
incident.  It  provides  for  a  public  power  development  which 
would  be  highly  useful  to  the  State  in  checking  the  private 
utilities,  and  for  a  seaway  which  the  State  does  not  want  and 
cannot  use.  both  done  up  in  the  same  package.  It  is  as 
illogical  to  approve  the  seaway  just  to  strike  a  blow  at  the 
Power  Trust  as  it  would  be  to  bum  down  the  barn  just  to 
get  the  stable  cleaned  up. 

The  St.  Lawrence  seaway  should  be  considered  on  its 
own  merits  or  demerits.  The  power  development  should 
be  judged  strictly  on  its  own  merit.  The  Senate  will  serve 
the  interests  of  the  whole  country,  as  well  as  the  interests 
of  this  State,  if  it  will  not  confuse  the  two. 

According  to  the  report  of  the  Department  of  Commerce 
entitled  '  Butiminous  Coal  Tables,  1932  ".  there  is  about  a 
half  million  men  employed  in  the  bituminous -coal  industry 
in  Pennsylvania,  Illinois,  Virginia,  and  many  other  States 
throughout  the  Union.  A  large  proportion  of  this  half  mil- 
lion men  work  part  time,  and  it  would  be  a  very  fine  thing 
for  all  of  these  bituminous -coal  localities  if  their  labor,  both 
skilled  and  unskilled,  could  be  put  on  a  more  uniform  time 
basis.  Such  uniformity  or  continuity,  let  me  say,  if  achieved, 
would  reduce  the  unit  price  of  mining  coal,  Increase  the 
aimual  earnings  of  the  laborers  and  operators  nlike,  and 
benefit  everyone  who  Is  directly  or  indirectly  affected  t>y  the 
bltumlnous-coal  lndu.<;try. 

If  the  idea  of  the  St.  Lawrence  project  In  to  produce  cheap 
electric  energy  in  the  Philadelphia  or  New  York  metropoli- 
tan dlstrlctK,  or  In  Plttttburgh  or  in  other  cities,  which  may 
be  reached  by  bttumlnou;4-coal  plants,  then  the  time  han 
arrived  when  serious  consideration  should  be  tftvcn  to  this 
project  of  producing  electric  energy  at  the  mines. 

Certainly  any  production  of  electric  energy  at  the  mine.'* 
cotUd  do  no  more  harm  to  energy-producing  plants  than 
any  other  method  of  producing  energy,  be  it  water  or  other- 
wise, which  would  put  the  present  plants  out  of  business. 
Therefore  if  the  basic  reason  for  Seiiators  Norris'  and  La 
PoLLETTE's  deslre  to  canalize  the  St.  Lawrence  River  is  to 
produce  cheap  electric  power  for  the  people  of  the  United 
States,  then  it  is  believed  that  more  people  will  be  given 
employment  over  a  longer  period  of  time  if  Government 
money  should  be  sjjent  to  erect  and  operate  such  plants  In 
mining  districts  of  the  various  States  producing  high-grade 
bituminous  coal  thtin  by  spending  a  like  amount  of  money 
in  the  St.  Lawrence  River. 

I  have  followed  the  discussions,  reviewed  the  testimony, 
and  have  read  the  terms  of  the  Great  Lakes-St.  Lawrence 
Treaty.  As  a  result  of  such  consideration  and  discussions. 
the  study  shows  that  St.  Lawrence  power  cannot  be  delivered 
to  any  of  the  following- named  cities — Albany,  Binghamton, 
Buffalo,  New  York  City,  Rochester,  and  Syracuse — as  cheaply 
as  steam  electric  power  could  be  produced  in  these  cities, 
excepting  the  cities  of  Syracuse,  Binghamton.  and  Albany. 
In  these  three  cities  St.  Lawrence  power  could  be  secured 
more  cheaply,  provided  the  load  factor  was  90  or  100  percent. 
The  study  further  shows  that  the  excess  cost  of  a  hundredth 
of  a  cent  at  Binghamton  and  two  hundredths  of  a  cent  at 
Albany  per  kilowatt -hour  is  in  favor  of  St.  Lawrence  power 
due  to  the  estimated  cost  of  fuel  at  those  places. 

The  study  further  shows  that  at  a  100-percent  load  factor 
the  costs  are  identical  at  New  York  City.  In  the  case  of 
hi'droelectric  power  from  the  St.  Lawrence  the  volume,  viz. 
480,000  kilowatts,  reduces  the  overhead  cost  on  this  power. 
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and,  on  the  other  hand,  the  larger  cost  for  land  and  for 
fuel  assumed  for  New  York  City  brings  the  costs  together  at 
the  100-percent  load  factor. 

As  a  100-percent  load  factor  is  impossible  to  obtain  and 
drops  out  of  the  picture  entirely  for  domestic  or  ordinary 
commercial  use,  it  can  be  neglected  unless  a  24-hour  maxi- 
mum demand  is  secured. 

The  reports  which  were  studied  propose  the  following 
amoimts  of  power  to  be  supplied  to  the  various  cities,  as 

follows: 

Kiloioatta 

Albany — --  160.  000 

Binghamton 160,  000 

Buffalo — 240.  000 

New  York  City 480.  000 

Rochester - —  240.  000 

Syracuse 240,  000 

The  above  amounts  of  power  are  to  be  generated  at  the 
various  cities  by  modern  turbo-generators  of  large  capacity 
under  high  steam  pressure.  This  is  the  most  economical 
method  of  steam-electric  generation. 

The  hydroelectric  power  from  St.  Lawrence  is  to  be  trans- 
mitted at  220.000  volts  and  stepped  down  for  use  at  various 
terminals.    This  is  also  modern  practice. 

I  have  just  been  furnished  with  some  amazing  figures. 
Major  Theron  M.  Ripley,  who  for  13  years  was  in  charge  of 
construction  and  maintenance  of  canals  and  highways.  State 
of  New  York,  and  has  had  60  years'  experience  in  the  build- 
ing of  hydroelectric  power  plants  and  dams,  has  at  my  re- 
quest courteously  furnished  me  these  figures,  which  are  so 
illuminating  that  I  send  them  to  the  desk  and  ask  to  have 
Inserted  in  the  Record  without  reading. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  New  York? 

There  was  no  objection. 

The  matter  referred  to  Is  as  follows: 
Coiti  in  centM  per  kiloicatt -hour— Load  or  capacity  factor 
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The  above  shows  that  8t.  Lawrence  River  hydroelectric  powes 
cannot  be  delivered  In  Albany,  N.Y..  as  cheaply  as  steam-electric 
can  be  produced  In  that  city,  except  when  the  former  is  being 
used  (delivered)  at  a  90-  to  lOO-pcrcent  load  factor.  As  a  100-per- 
cent load  factor  is  a  consummation  forever  wished  but  never 
secured,  a  lower  factor  must  be  conslc^ered. 

Comparing  the  costs  at  a  50-  or  flO-percent  factor,  it  la  seen 
that  St.  Lawrence  power  costs  38  percent  more  than  steam- 
generated  power  and  at  a  60-percent  factor  this  difference  Is  29  Vi 
percent.     These  are  fair  conxmercial  service  factors. 

Assuming  a  domestic-use  load  factor  of  30  or  40,  It  Is  seen 
that  St.  Lawrence  power  costs  63  percent  and  48  percent  more, 
respectively. 
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The  above  shows  that  St.  Lawrence  hydroelectric  power  cannot 
be  delivered  In  Binghamton,  N.Y..  as  cheaply  as  steam-electric  can 
be  produced  In  that  city  except  when  the  former  la  being  used 
(delivered  at  a  100-percent  load  factor. 

Comparing  the  costs  at  a  50-  or  60-p<*x;ent  factor,  it  Is  seen  that 
St.  LaxsTence  costs  44  percent  and  33  percent,  respectively,  more 
than  steam.     These  are  fair  commercial-use  factors. 

Assuming  a  domestic-use  load  factor  of  30  or  40,  it  Is  seen  that 
St.  Lawrence  power  costs  70  percent  and  56  percent  more,  respec- 
tively. 
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The  above  shows  that  St.  Lawrence  hydroelectric  power  cannot 
be  delivered  In  Buffalo.  N.Y.,  as  cheaply  as  steam  electric  power 
can  be  produced  In  that  city.  Even  at  the  Ideal  of  lOO-percent 
load  fSM;tor.  the  former  cost  Is  35  percent  greater  than  the  latter. 

With  a  load  factor  of  50  or  60  percent,  the  excess  cost  of  St. 
Lawrence  power  Is  82  percent  and  69  percent,  respectively. 

Assuming  a  domestic  use  load  factor  of  30  or  40,  it  U  seen  that 
St.  Lawrence  power  costs  111  percent  and  93  percent  more, 
respectively. 
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The  above  shows  that  St.  Lawrence  hydroelectric  power  cannot 
be  delivered  to  New  York  City  for  less  than  steam -electric  power 
can  be  generated  in  that  city. 

With  a  load  factor  of  50  or  60  percent,  the  excess  cost  of  St.  Law- 
rence  power  is  37  percent  and  30  percent,  respectively. 

Assuming  that  there  Is  a  domestic-use  load  factor  of  30  or  40, 
It  Is  seen  that  St.  Lawrence  power  costs  63  percent  to  M  percent 
more,  respectively. 
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Th«  ftbovo  ibowi  that  St,  Lawrenot  hirtfrMl«etrt«  power  oannoi 
be  delivered  in  the  city  of  lloehe*Ur,  NT.,  as  chMiply  m  It  can  b» 
produced  In  that  city  by  steam;  although  at  100-p«rc«nt  load 
factor  the  difference,  in  favor  of  ittam,  U  only  on«  ont'bundrMlth 
of  a  cent  per  ktlowatt'hour. 

With  a  load  factor  of  00  or  00  percent,  the  excMU  ooat  of  Bt, 
Lawrence  power  U  48  percent  and  88  p«ro«nt,  respectively. 

Assuming  a  domestic-use  load  factor  of  30  or  40,  It  U  seen 
that  St.  Lawrence  power  cost*  71  percent  and  60  percent  more, 
respectively. 
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The  above  shows  that  St.  Lawrence  hydroelectric  power  can 
be  delivered  at  Syracuse,  N.Y.,  at  a  less  cost  than  steam-electric 
can  be  generated  there  provided  a  load  factor  of  00  or  100  can 
be  secured. 

With  a  load  factor  of  50  or  60  percent,  the  excess  cost  of  St. 
Lawrence  power  Is  30  percent  or  22  percent,  respectively. 

Assuming  a  domestic-use  load  factor  of  30  or  40,  It  1«  seen  that 
St.  Lawrence  power  costs  52  percent  or  40  percent  more,  re- 
spectively. 

Mr.  BEITER.  The  joint  board  of  engineers  report  out- 
lines a  complete  development  of  the  power  resources  of  the 
river  by  the  construction  of  additional  power  works  with  an 
inflated  capacity  of  approximately  5,000,000  horsepower,  at 
a  total  cost  of  from  $620,000,000  to  $650,000,000. 

The  existing  water-power  and  steam  plants  in  the  section 
of  the  United  States  which  could  be  economically  reached 
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from  the  St.  Lawrence  territory  by  the  transmission  lin^s 
are  quite  adequate  to  meet  the  industrial  development  f 
many  years  to  come. 

The  power  production  contemplated  cannot  be  county 
upon  to  liquidate  the  canal  outlay.  The  value  of  hydro- 
electric power  has  in  the  last  10  years  heavily  depreciated 
owing  to  the  remarkable  developments  In  efQclency  of  steam- 
power  electric  plants.  80  there  is  not  likely  to  be  a  mark;t 
for  power  in  the  large  cities  which  have  steam  plants  locaU  tl 
at  tidewater.  In  substance,  the  Government  would  be  ea- 
ga^ng  in  a  most  hazardous  power  speculation. 

It  is  an  admitted  fact  that  the  St.  Lawrence  can  only  ope-- 
ate  economically  by  using  its  total  power  production  as  a 
base  load,  and  such  use  would  put  out  of  business  practical  ly 
all  the  commercial  plants  in  the  section  of  the  United  Stat  ts 
which  could  be  reached  from  the  St.  Lawrence  now  produ; 
ing  electric  energy,  excepting  at  times  of  peak  load:  and  |y 
such  action  would  destroy  the  value,  as  going  concerns, 
practically  every  electrical  utility  company  in  the  State 
New  York.  Such  condition  certainly  cannot  be  assumed 
true  economy  in  any  sense  of  the  word. 

You  may  also  be  interested  to  know  that  low  water 
Lake  Ontario  and  the  St.  Lawrence  River  has  been  below 
standard  low -water  datum  of  the  Canadian  Government, 
such  an  extent  that  it  will,  undoubtedly,  require  a  revision  bf 
all  previous  estimates  of  the  cost  of  constructing  the  pro- 
posed St.  Lawrence  Canal.  The  said  low  water  is  lower  th4n 
any  records  during  the  last  60  years. 

The  extremely  low  water  will  require  a  new  determination 
of  the  amount  of  firm  power  obtainable  on  the  river.  It  is 
of  great  concern  to  the  Canadian  Government  as  it  effects 
artificial  channels  in  the  river  below  Montreal  and  miy 
require  a  large  expenditure  to  assure  safe  navigation  therei  a. 

The  officially  published  costs  of  the  complete  St.  Lawrenie 
project  have  been  greatly  understated,  to  such  an  extent*  is 
to  be  badly  misleading.  As  far  as  they  have  gone,  the 
engineering  reports  are  understandable.  Instead  of  a  total 
cost  of  $543,429,000  it  is  believed  that  the  pubhc  should  be 
apprised  of  the  fact  that  the  total  eventual  cost  will  aggr^ 
gate  not  less  than  $903,829,000.  as  follows: 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  BETTER.     I  yield. 

Mr.  SNELL.    Where  did  the  gentleman  get  those  stat^ 
ments?    What  authoritative  sources  have  made  such  state- 
ments as  that? 

Mr.  BETTER.    I  have  the  total  amount  broken  down,  aid 
I  will  read   it   to   the   gentleman.     The   amount  for  eng  i 
neers*  estimates,  as  published,  is  $543,429,000. 

Lock  duplication,  $18,700,000.    That  is  found  in  St.  LaMr 
rence  Waterway  Project.  Ottawa.  1932,  pages  10  imd  11. 

Mr.  SNELL.  I  think  the  gentleman  misunderstood  niy 
question.  I  understood  the  gentleman  to  say  ttiat  the  be  it 
estimates  were  a  total  of  nine  hundred  million  and  some  odi 

Mr.  BETTER.  Nine  hundred  three  million  eight  hundred 
and  twenty-nine  thousand  dollars. 

Mr.  SNELL.  Will  the  gentleman  tell  me  from  what  source 
ttiat  came? 

^    Mr.  BETTER.    I  am   trying  to  give  the   genUeman  tl^e 
split-up  in   the  following  manner:    The   total  amount 
$903.000.000 

Mr.  SNELL.    But  who  made  that  estimate? 

Mr.  BETTER.  I  am  giving  that  frtnn  records  that  I  ha^e 
obtained. 

Mr.  SNELL.    Well,  where  are  they? 

Mr.  BEITER.  The  Great  Lakes-St.  Lawrence  Waterway 
Treaty,  Publication  No.  347.  Department  of  State,  page  17. 

Mr.  SNELL.  That  might  have  been,  but  I  am  trying  ^ 
get  the  authority  back  of  the  statement. 

Mr.  BEITER.    It  is  from  the  engineers. 

Mr.  SNELL.    What  engineers? 

Mr.  BETTER.    The  engineers  of  the  Department. 

Mr.  SNELL.    The  engineers  of  the  State  Department? 

Mr.  BETTER.     Yes. 

Mr.  SNELL.    That  is  news. 


Mr.  BETTER  (reading): 

Engineers'  estimate  (as  published)' $543,429,000 

Lock  duplication  - 18.  700,  000 

CkJmpsnsaticg  worfcs  ' 100.000 

Channel  deepening  « 25,  000,000 

WeUand  Canal   deepening* 25,000.000 

Power  projects  in  Canadian  territory  • 262,  OCO.  000 

Montreal  Harbor^ 4.  600.  000 

Private  capital  required  to  improve  harbors* 25,000,000 

Total 903.  829,  000 

Upon  whom  will  the  original  cost  fall  and  upon  whom  will 
the  cost  of  maintenance  and  operation  fall?  In  giving  con- 
sideration to  the  probable  ultimate  cost  to  each  State  and 
having  at  hand  the  various  and  divergent  estimates,  recourse 
should  be  made  to  the  average  of  estimates  prepared  by  dif- 
ferent individuals  or  organizations  who  have  given  study  to 
this  project.  Including  President  Hoover's  figures,  the  aver- 
age would  be  $914,857,250.  If  based  upon  the  same  per- 
centage as  internal-revenue  receipts  are  based,  the  cost  to 
ecu^  State  would  be  as  follows: 


State  or  Territory 

Percent 
of  total 

'       Airount 

i      . 

t 

Alnhema.    .      . 

0.17 
.01 
.00 
.07 

4.90 
.35 

1.31 

1.06 
.M 
.S4 
.28 
.34 
.QB 

&8S 
.78 

:JJ 

l.N 

.40 

.28 

1.51 

3.16 

3.85 

.02 

.06 

222 

.06 

.20 

.00 

.11 

4.52 

.02 

25.36 

11 M 

.OS 

3.07 
.06 
.16 

7.02 
.43 
.11 
.08 
.68 

LW 
.00 
.06 
.47 

&42 
.45 

1.06 
.08 
.02 

1 

SI.  545,  2.'>7.  .'.a 

Ala-ska „ 

91.4S8  ,W 

Arizona.  .... 

54K  «14.  3.J 

Arkaii:^!!........ . 

K«).  40U  00 

California 

44,  «•>.  ins.  'IS 

Colorado      ... 

3a)  2<J0. 04 

Connerticat ...         . 

11,9^4,  ft'jy  y»4 

Delaware . 

u,  r*.*:  4.yi.  H5 

District  at  Colombia 

'        4,  W<),  r29.  la 

nori4la 

4.  »*),£&.  15 

GeorRia .       ...... .. 

2.  5<il,(ifX).  3»j 

Hawaii . 

1         2,  W-l,  ti57.  40 

Idaho 

274.  457.  \<S 

Illinois  _ 

Indiana . 

C2.fiC7.721.«3 
7,1/7,373.28 

Iowa ...                       . 

1        3,750,914.73 

K!in.sa.<< ^. 

'        4.  20«.  343.  33 

Kpntucky :.. 

15.4^1,087.  ,53 

Louis  i:\na 

3,  6.V.*,  4Jy.  00 

Maine 

2,  Wil.fiOO  30 

Miirvland 

13.  b  14,  344.  48 

Ma.s^fll■^lusetts . 

3^,  Wty,  489.  10 

Michigan ... 

34.  siO.  3H.  36 

Minne<«ta . . .„ 

Mi>tfi.<sipi>L ... 

h,4ifi.f)8«.  70 
4.')7,  42S.  fi3 

Missour 

20,  309.  t«0.  95 

Montana . 

648,914  35 

Nebraska 

1,829  714  .VJ 

Nevada 

823.371   .'3 

New  Hampshire 

1.0(«,  34Z93 

New  Jersey 

8,  4If).  fiKfi  73 

New  Mexico 

1S2.971  45 

New  Vork _ 

North  Carolina 

232,  007,  798.  03 
135,  754,  SI 5.  90 

North  DakoU 

1S2  971  45 

Ohio 

36, 309  tsiZ  83 

Oklahoma 

5,  94fi  572  13 

Oregon .     . 

1,463.771  60 

Pennsylvania . 

63  2:^!  97S  95 

Rhode  l!»land 

3  9:i3  li^8  18 

South  Carolina 

1  OUfi  342  98 

Sooth  DakoU. 

2.744  ,';71  75 

Tennessee 

5,  o4jfi.  172  08 

Texas 

Utah    

10.  795, 31.i.  55 
823.  371., S3 
54.'!.  914  3.5 

Vermont 1... 

Washinrton 

3.374.971  83 

Virifinia  

West  Virj^inia 

Wi.sconsin 

»>,  733,  S35.  45 

4, 1 16. 857.  63 

9.  «97.  4««.  85 

27t  457  18 

Wyoming , 

Philippine  Islands 

182.071.45 

In  addition.  New  York  is  to  pay  $89,000,000  because  of 
power  rights. 

Can  you  blame  the  Empire  State  for  demanding  a  voice 
In  a  matter  that  we  believe  will  be  injurious  to  its  welfare? 

Those  millions,  plus  additional  millions  for  upkeep  and 
maintenance,  would  have  to  come  out  of  the  pockets  of 
American  and  Canadian  taxpayers.    They  would  represent 

'  Great  Lakes-St.  LawTence  Deep  Waterway  Treaty  (publication 
no.  347.  Department  of  State,  p.  17) 


=  St    Lawrence  Waterway  Project,  Ottawa.  1932  (pp.  10.  11), 
•For  32-foot  depth,  derived  from  S.Doc.  183  (69th  Cong.,  2d 
pp.  27.  281.  HDoc.  253   (70th  Cong..  Ist  sesa  ,  p.  4;. 


sesa. 


•For  32-foot  depth,  derived  from  HDoc.  253  (p.  7 
•  For  32-foot  depth,  derived  from  SDoc.  183  (p.  38 
•SDoc.  183  (p.  48.  tables  U  and  HI). 
'  SDoc    183   (p.  52), 
•HJDoc.  263  (p.  6>. 
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a  direct  subsidy  to  shipping — not  to  all  shipping  but  to  cer- 
tain favored  classes  of  shipping. 

Operations  thereon  will  be  in  competition  with,  and  will 
divert  traffic  from,  rail  carriers  during  6'»  or  7  months  of 
the  year  when  operating  costs  are  lowest,  but  will  require 
the  railroads  to  provide  maximum  facilities  during  the  win- 
ter months  when  operating  costs  are  at  a  maximum.  Not- 
withstanding this  diversion,  the  obligation  to  handle  the 
trafiBc  during  a  part  of  the  year  will  necessitate  the  keeping 
of  the  railroad  plant  at  a  maximum  efficiency  during  the 
entire  year. 

Tlie  joint  board  of  engineers  estimates  that  the  entire  cost 
of  the  proposed  27-foot  channel,  including  the  proposed 
power  development,  will  be  $543,429,000  and  that  the  share 
to  be  borne  by  the  United  States  will  be  $272,453,000. 

It  is  estimated  that  of  this  total  amount  the  expendi- 
tures for  power  development  in  the  international  section  of 
the  St.  Lawrence  River  will  represent  something  over 
$100,000,000,  one  half  of  which  is  to  b^  paid  by  the  United 
States. 

The  project  is  estimated  to  require  from  7  to  10  years  for 
construction;  an  8-year  period  is  the  general  official  esti- 
mate. For  this  period  no  allowance  is  made  for  interest  on 
the  money  required  for  construction.  A.ssuming  that  the  en- 
tire amount  will  be  invested  only  half  of  the  period,  or  4 
years,  and  that  the  interest  charge  would  be  at  the  rate  of 
4  percent  per  annum,  there  would  be  an  additional  interest 
charge  on  the  $543,429,000  amounting  to  $86,948,640,  or  an 
additional  charge  to  the  United  States  of  $43,592,480, 

There  are  seven  important  harbors  on  the  Great  Lakes 
within  the  United  States,  namely.  Duluth-Superior,  Chicago, 
Milwaukee,  Detroit,  Toledo,  Cleveland,  and  Buffalo.  It  has 
been  estimated  that  there  must  be  expended  at  least  $25,- 
000,000  each  on  these  seven  harbors,  making  an  aggregate 
of  $175,000,000  to  be  expended  by  the  United  States. 

The  longer  ratification  is  delayed  the  stronger  grows  the 
opposition.  The  seaway  was  at  the  peak  of  its  popularity 
in  1928.  Every  year  since  then  has  weakened  the  case  for 
it.  At  the  end  of  a  depression,  with  little  American  wheat 
moving  to  Europje,  it  is  extremely  diffi,cult  to  make  a  case 
for  the  billion-dollar  subsidy  to  shipping  which  the  seaway 
represents. 

Nor  does  it  appear  to  me  that  there  would  be  any  benefit 
to  American  people  sufficient  to  outweigh  the  burden  of  debt 
and  taxation  which  will  result  from  the  cost  of  these 
projects. 

I  may  be  mistaken,  but  I  can  visualize,  if  the  St.  Lawrence 
propect  is  developed  and  the  gates  are  thrown  wide  open, 
that  foreign-built  ships,  built  by  cheap  labor  and  manned  by 
coolies,  will  come  to  the  Great  Lakes  when  times  are  bad 
and  eke  out  an  existence  on  low  rates  that  have  developed. 

To  construct  it  now  would  be  to  create  a  white  elephant. 

BILL  PRESENTED  TO  THE  PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  House  of  the  follow- 
ing title: 

H.R.  0670.  An  act  to  provide  for  the  establishment  of  a 
corporation  to  aid  in  the  refinancing  of  farm  debts,  and  for 
other  purposes. 

ADJOURNMENT        ! 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do  new 
adjourn. 

The  motion  was  agreed  to;  accordingly  'at  4  o'clock  and 
33  minutes  p.m.)  the  House  adjourned  until  tomorrow, 
Tuesday,  January  30,  1934,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

COMMITTEE  ON  INTERSTATE  AND  FCREICN  COMMERCE 

(Tuesday,  Jan.  30,  10  a.m.) 

Continuation  of  the  hearing  on  H.R.  6836,  to  regulate 
motor  carriers. 


COMMITTEE   ON   MERCHANT   MARINE,    RADIO.    AND   nSHERIES 

(Tuesday.  Jan.  30.  10:30  a.m.) 

Further  consideration  of  House  Joint  Resolutions  100  and 
151  and  Senate  Joint  Resolution  15.  Hearings  to  be  in  com- 
mittee room. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

315.  A  communication  from  the  President  of  the  United 
States,  transmitting  an  estimate  of  appropriation  for  the 
Department  of  State  for  the  fiscal  year  1935,  to  be  immedi- 
ately available,  amounting  to  $7,125,000.  In  substitution  for 
the  estimate  of  appropriation  for  emergencies  arising  in  the 
Diplomatic  and  Consular  Service  contained  in  the  Budget  for 
1933  (H.DOC.  No.  229) ;  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

316.  A  communication  from  the  President  of  the  United 
States,  transmitting  two  supplemental  estimates  of  appropri- 
ations for  the  Panama  Canal  for  the  fiscal  year  ending  Juns 
30,  1934,  totaling  $200,000  (H.Doc.  No.  230) ;  to  the  Commit- 
tee on  Appropriations  and  ordered  to  be  printed. 

317.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  request  for  an  additional  appropriation 
of  $950,000,000  for  the  purposes  of  the  Federal  Emergency 
Relief  Act  of  1933,  and  for  continuing  the  Civil  Works  pro- 
gram under  the  Federal  Civil  Works  Administration  estab- 
lished by  Executive  Order  No.  G420-b  fHDoc.  No.  231) ;  to 
the  Committee  on  Appropriations  and  ordered  to  be  printed. 

318.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropria- 
tions pertaining  to  the  legislative  establishment  under  the 
Architect  of  the  Capitol,  for  the  fiscal  year  1335.  in  the  sum 
of  $111,944  (H.DOC.  No.  232) ;  to  the  Committee  on  Appropri- 
ations and  ordered  to  be  printed. 

319.  A  letter  from  the  Secretary  of  Commerce,  transmitting 
a  list  of  documents  and  files  of  papers  not  needed  nor  use- 
ful in  the  current  business  of  the  Department  of  Commerce; 
to  the  Committee  on  Disposition  of  Useless  Executive  Papers. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XHI, 

Mr.  BLACK:  Committee  on  Claims.  H.R.  191.  A  bill  for 
the  relief  of  WiUiam  K.  Lovett;  with  amendment  (Rept.  No. 
351) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACJK:  Committee  on  Claims.  H.R.  1127.  A  bill  for 
the  reUef  of  O.  H.  Chrlsp;  with  amendment  (Rept.  Nd.  352). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  1301.  A  bill  for 
the  relief  of  M.  Aileen  Offerman;  with  amendment  (Rept. 
No.  353) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  1842.  A  bid  for 
the  relief  of  Amos  D.  Carver.  S.  E.  Turner,  Clifford  N.  Carver. 
Scott  Blanchard,  P.  B.  Blanchard,  James  B.  Parse,  A.  N. 
Blanchard,  and  W.  A.  Blanchard;  with  amendment  <Rept. 
No.  354) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  2639.  A  bill  for 
the  relief  of  Charles  J.  Eisenhauer;  with  amendment  (Rept. 
No.  355) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLANCHARD:  Conunittce  on  Claims.  HJl.  2990.  A 
bill  for  the  relief  of  George  G.  Slonaker;  with  amendment 
(Rept.  No.  356).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4013.  A  bill  to 
provide  an  additional  appropriation  as  the  result  of  a  rein- 
vestigation, pursuant  to  the  act  of  February  2,  1929  (45  Stat., 
p.  2047,  pt.  2),  for  the  payment  of  claims  of  persons  who 
suffered  property  damage,  death,  or  personal  injury  due  to 
the  explosion  at  the  naval  ammunition  depot.  Lake  Den- 
mark. NJ.,  July  10,  1926;  with  amendment  (Rept.  No.  357). 
Referred  to  the  Committee  of  the  Whole  House. 
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Mr.  WALTER:  Committee  on  Claims.  H.R.  4056.  A  bill 
for  the  rehef  of  Emma  F.  Taber;  with  amendment  <Rept. 
No.  358 ' .    Referred  to  ihe  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims,  H.R.  4926.  A  bill  fdr 
the  relief  of  H.  D.  Henion.  Harry  Wolfe,  and  R.  W.  McSorle:  ; 
without  amendment  <Rept.  No.  359*.  RefeiTcd  to  the  Coni- 
mittee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4952.  A  bill  for 
the  reUef  of  Theodore  W.  Beland:  without  amendment 
(Rept.  No.  380).  Referred  to  the  Committee  of  the  Who! 
House. 

Mr.  BLACK:  Committee  on  Claims.    HJl.  7229.    A  bill  f( 
the  relief  of  the  estate  of  Victor  L.  Berger,  deceased;  wit 
out  amendment  (Rept.  No.  381).    Referred  to  the  Commit 
of  the  Whole  Hou.se. 

Mr.  BLACK:  Committee  on  Claims.  S.  2.  An  act  for  tie 
relief  of  C.  M.  Williamson;  Mrs.  Tura  Liljenquist,  adLnuni;;- 
tratrix  of  C.  E.  Liljenquist.  deceased;  Lottie  Redman;  ard 
H.  N.  Smith;  without  amendment  (Rept.  No.  362).  Referrdd 
to  the  Committee  of  the  Whole  House.  J 

Mr.  BLACK:  Committee  on  Claims.  S.  375.  An  act  io 
reimburse  the  estate  of  Mary  Agnes  Roden;  without  amend- 
ment (Rept.  No.  363).  Referred  to  the  Committee  of  tie 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  S.  406.  An  act  f<r 
the  relief  of  Warren  J.  Clear;  without  amendment  iRept. 
No.  364 ) .    Referred  to"  the  Committee  of  the  Whole  House. 

Mr.  BLACK;  Committee  on  Claims.  S.  407.  An  act  fcr 
the  relief  of  Willie  B.  Cleverly;  without  amendment  (RepL. 
No.  365).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  S.  750.  An  act  fdr 
the  relief  of  the  Lebanon  Equity  Exchange,  of  Lebanon, 
Nebr.;  without  amendment  (Rept.  No.  366).  Referred  to  tte 
Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  S.  751.  An  act  ai - 
thoriz:n!T  the  Secretary  of  the  Treasury  of  the  United  Statis 
to  refund  to  the  Fanners'  Grain  Co..  of  Omaha.  Nebr..  incon  e 
taxes  illegally  paid  to  the  United  States  Treasurer;  withoi  t 
amendment  (Rept.  No.  367 ».  Refen-ed  to  the  Committee  <if 
the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  8.  1069.  An  act  ai - 
thoriz:ng  adjustment  of  the  claim  of  the  Chicago,  Norti 
Shore  L  Milwaukee  Railroad  Co.;  without  amendment  (Rept. 
No.  368 >.     Referred  to  the  Committee  of  the  Whole  Rous?. 

Mr.  BLACK:  Committee  on  Claims.  S.  1074.  An  act  ai- 
thorizins  adjustment  of  the  claims  of  John  T.  Lennon  and 
George  T.  Flora;  without  amendment  (Rept.  No.  369).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.     S.  1079.     An  act  au- 
thorizing adjustment  of  the  claim  of  Francis  B.  Kennedsj; 
without  amendment  (Rept.  No.  370). 
mittee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims, 
thorizing  adjustment  of  the  claim  of 
Power  Co.,  of  Washington,  DC:  without  amendment  (Rep,. 
No.  371  >.    Referred  to  the  Committee  of  the  Whole  Hous<'. 

Mr.  BLACK:  Committee  on  Claims.  S.  1085.  An  act  au- 
thorizing adjustment  of  the  claim  of  Schutte  k  Koerting  Co  ; 
without  amendment  (Rept.  No.  372).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  8.  1087.  An  act  au- 
thorizing adjustment  of  the  claim  of  William  T.  Stiles;  with- 
out amendment  <  Rept.  No.  373) .  Referred  to  the  Committe  e 
ot  the  Whole  House. 

Mr.  BLACK:  Committee  en  Claims.  S.  1115.  An  act  to 
authorize  the  Department  of  Agriculttu'e  to  issue  a  duplicate 
check  in  favor  of  Department  of  Forests  and  Waters.  Com- 
monwealth of  Pennsylvania,  the  original  check  having  bee  i 
lost;  without  amendment  iRept.  No.  374).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  S.  1219.  An  act  ta 
carry  into  effect  the  finding  of  the  Court  of  Claims  in  th; 
claim  of  Elizabeth  B.  Eddy:  without  amendment  (Rept.  Nd. 
375).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  S.  1347.  An  act  for 
the  relief  of  LitUe  Rock  College,  Little  Rock.  Ark.;  withoiit 


'  amendment  fRept.  No.  376) .    Referred  to  the  Committee  of 

the  Whole  House. 
,      Mr.  BLACK:  Committee  on  Claim.s.    S.  1426.     An  act  for 
the   relief    of    the   estate    of   Benjamin    Braznell;    without 
amendment  'Rept.  No.  377).    Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  S.  1498.  An  act  for 
the  relief  of  Nannie  Swearingcn:  with  amendment  "Rept. 
No.  378  > .     Referred  to  the  Committee  of  the  V.Tiole  House. 

Mr.  BLACK:  Committee  on  Claims.  S.  1651.  An  act  for 
the  relief  of  the  estate  of  Anton  W.  Fischer;  without  amend- 
ment (Rept.  No.  379).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  S.  1782.  An  act  for 
the  relief  of  the  B.  it  O.  Manufacturing  Co.;  without  amend- 
ment (Rept.  No.  380  .  Referred  to  the  Committee  of  the 
Whole  House. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  rule  XXII,  the  Committee  on  Invalid 
Pensions  was  discharged  from  the  consideration  of  the  bill 
•  H-R.  6742)  granting  a  pension  to  Margaret  M.  Warner,  and 
the  same  was  referred  to  the  Committee  on  Pensions. 


Referred  to  the  Com 

S.  1083.    An  act  ai  - 
the  Potomac  Electric 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
.  were  introduced  and  severally  referred  as  follows: 

By  Mr.  WALLGREN:  A  bUl  (H.R.  7412)  to  provide  funds 
for  cooperation  with  Marysviile  School  District  No.  325. 
Snohomish  County.  Wash.,  for  extension  of  public-school 
buildings  to  be  available  for  Indian  children;  to  the  Com- 
mittee on  Indian  Affairs. 

By  Mr.  McSWAIN:  A  bill  (HJl.  7413)  to  promote  national 
defense  by  organizing  the  Junior  Air  Corps  Reserve,  as  a 
civilian  component  of  the  Army  of  the  United  States;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  DUNN:  A  bill  (H.R.  7414)  to  provide  employment 
or  rehef  to  all  citizens  of  the  United  States  and  its  pKJSses- 
sions  who  are  in  need  of  employment  or  relief;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  SMITH  of  Washington:  A  bUl  (H.R.  7415)  to  sub- 
ject certain  Ped2ral  and  State  and  other  securities  to  income 
taxation;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  FULMER:  A  bill  (HJl.  7416)  to  divert  lands  un- 
suited  for  profitable  agriculture  to  productive  forestry  uses; 
to  the  Committee  on  Agriculture. 

By  Mr.  HOEPPEL:  A  bill  (HJl.  7417)  to  grant  retirement 
to  disabled  noncommissioned  officers  of  the  Army  and  Ma- 
rine Corps  and  to  petty  officers  of  the  Navy  and  Coast 
Guard;  to  the  Committee  on  Military  Affairs. 

By  Mr.  BLAND:  A  bill  (H.R.  7418)  to  prohibit  the  im- 
portation of  pulpwood,  wood  pulp,  or  any  wood  susceptible 
of  use  in  manufacturing  paper;  to  the  Committee  on  Ways 
I  and  Means. 

Also,  a  biU  (H.R.  7419)  to  prohibit  the  importation  of  fish 
and  fish  products;  to  the  Committee  on  Ways  and  Means. 

By  Mrs.  NORTON:  A  bill  (H.R.  7420)  to  readjust  the 
boundaries  of  Whitehaven  Parkway  and  Huidekoper  Place, 
in  the  District  of  Columbia,  provide  for  an  exchange  of  land. 
and  for  other  purposes;  to  the  Committee  on  the  District 
of  Columbia. 

Also,  a  bill  (H.R.  7421)  to  provide  fees  to  be  charged  by 
the  recorder  of  deeds  of  the  District  of  Columbia,  and  for 
othei  purposes;  to  the  Committee  on  the  District  of  Colum- 
bia. 

By  Mr.  CULKIN:  A  bill  (H.R.  7422)  to  reduce  the  annual 
interest  charge  on  the  war  debt  owing  by  the  Republic  of 
Finland  to  the  United  States  of  America;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  BLAND:  A  bill  (H.R.  7423)  amendins  section  23 
of  the  Merchant  Marine  Act  of  1920:  to  the  Committee  on 
Merchant  Marine,  Radio,  and  Fisheries. 

By  Mr.  JAMES:  A  bUl  (H.R.  7424)  to  readjust  the  allow- 
ances of  retired  enlisted  men  of  the  Army,  Navy,  and  Marine 
Corps;  to  the  Committee  on  Military  Affairs. 
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By  Mr.  WHITE:  A  biU  (H.R.  7425)  for  the  inclusion  of 
certain  lands  in  the  national  forests  in  the  State  of  Idaho, 
and  for  other  purposes;  to  the  Committee  on  the  Public 
Lands. 

By  Mr.  SIROVICH:  A  bill  (H.R.  7426)  to  protect  the  con- 
simiing  public  of  the  United  States  of  America,  numbering 
125.000.000  people,  and  the  honest  producers  and  distributors, 
numbering  50.000  persons,  of  food,  nonalcoholic  or  nonintoxi- 
cating  beverages,  drugs,  and  cosmetics  sold  or  offered  for  sale. 
in  containers  or  packages,  and  to  prevent  the  manufacture, 
shipment,  and  sale  of  adulterated  or  misbranded  food,  drugs, 
nonalcoholic  and  nonintoxicating  beverages  and  cosmetics, 
and  to  regulate  traffic  therein;  to  prevent  the  false  or  fraud- 
ulent advertisement  of  food,  drugs,  nonalcoholic  and  non- 
intoxicating  beverages  and  cosmetics,  and  lor  other  pur- 
poses; to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  DRIVER:  A  bill  (H.R.  7427)  for  improvement  of 
the  St.  Francis  River  in  Aikansas  for  navigation;  to  the 
Committee  on  Rivers  and  Harbors. 

By  Mr.  ADAMS:  A  bill  <H.R.  7423)  providing  for  the 
transfer  of  certain  lands  from  the  United  States  to  the  city 
of  Wilmington.  Del.,  and  from  the  city  of  Wilmington,  Del., 
to  the  United  States;  to  the  Committee  on  Public  Buildings 
and  Grounds. 

By  Mr.  DISNEY:  A  bill  (H.R.  7429)  to  provide  a  right  of 
way;  to  the  Committee  on  Military  Affairs. 

By  Mr.  GROSSER  of  Ohio:  A  bill  (H.R.  7430)  to  establish 
a  6-hour  day  for  employees  of  carriers  engaged  in  interstate 
and  foreign  commerce,  and  for  other  purposes;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mrs.  NORTON:  A  bill  (H.R.  7431)  authorizing  the  Sec- 
retary of  the  Interior,  with  the  approval  of  the  National 
Capital  Park  and  Planning  Commission,  and  the  Attorney 
General  of  the  United  States,  to  ma.ke  equitable  adjustments 
of  conflicting  claims  between  the  United  States  and  other 
claimants  of  lands  along  the  shores  of  the  Potomac  River, 
Anacostia  River,  and  Rock  Creek,  in  the  District  of  Co- 
lumbia; to  the  Committee  on  the  District  of  Colun^ia. 

By  Mr.  BLAND:  Resolution  (H.Res.  239)  appointing  a 
select  committee  to  invctigate  and  inquire  into  the  price 
charged  farmers  for  fertilizer  throughout  the  United  States, 
and  for  other  purposes;  to  the  Committee  on  Rules. 

By  Mr.  FULMER:  Resolution  (H.Res.  240)  providing  for 
the  printing  of  2.000  copies  of  the  soil  survey  for  certain 
counties  in  South  Carolina;  to  the  Committee  on  Printing. 

By  Mr.  BUCHANAN:  Joint  resolution  (H.J.Res.  250\  to 
provide  appropriations  to  carry  into  effect  the  act  entitled 
"An  act  to  control  the  manufacture,  transportation,  pos- 
session, and  sale  of  alcoholic  beverages  in  the  District  of 
Columbia",  approved  January  24,  1934;  to  the  Committee 
on  Appropriations. 

By  Mr.  DIMOND:  Joint  resolution  (H.J.Res.  251)  au- 
thorizing a  preliminary  examination  or  survey  of  Haines 
Harbor,  Alaska;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  DISNEY:  Joint  resolution  (H.J.Res.  252)  to  ex- 
tend the  Civil  Works  Administration  created  by  Executive 
Order  No.  6420-B,  issued  November  9.  1933.  for  4  months 
from  February  15,  and  to  appropriate  $450,000,000  therefor; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  FISH:  Joint  resolution  (H.J.Res.  253)  to  extend 
the  Civil  Works  Administration  created  by  Executive  Order 
No.  G420-B.  issued  November  9,  1933.  until  May  15,  1934, 
and  to  appropriate  $450,000,000  therefor;  to  the  Committee 
on  Ways  and  Means  . 

Also,  concurrent  resolution  (H.Con.Res.  28)  for  revision 
or  repeal  of  part  of  the  so-called  "  Piatt  amendment  "  to  the 
act  entitled  "An  act  making  appropriation  for  the  support 
of  the  Army  for  the  fiscal  year  ending  June  30,  1902  ";  to 
the  Committee  on  Foreign  Affairs. 


placed  on  an  equal  basis  with  other  industries  by  providing 
an  adequate  system  of  credit;  to  the  Committee  on  Agricul- 
ture. 


MEMORIALS 

Under  clause  3  of  rule  XXII,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State   of   South   Carolina,   that   American   agriculture   be 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ADAMS:  A  bill  (H.R.  7432)  granting  a  pension  to 
Eliza  A.  Leonard;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  ARNOLD:  A  bill  (HJl.  7433)  granting  a  pension  to 
Alice  Cook;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  AYRES  of  Kansas:  A  bill  (H.R.  7434)  granting  an 
increase  of  pension  to  Emily  J.  McCready;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  CHASE:  A  bill  (H.R.  7435)  granting  a  pension  to 
Christine  Lindow;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CLARK  of  North  Carolina:  A  bill  (HJl.  7436)  for 
the  relief  of  Rufus  J.  Davis;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  7437)  for  the  relief  of  E.  C.  West;  to  the 
Committee  on  Claims. 

By  Mr.  DREWRY:  A  bill  (H.R.  7438)  for  the  relief  of  cer- 
tain officers  of  the  Dental  Corps  of  the  United  States  Navy; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  EDMONDS:  A  bUl  (HH.  7439)  for  the  relief  of 
Alex  Taylor;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  ELLENBOGEN:  A  bill  (H.R.  7440)  for  the  reUef  of 
Cora  B.  Nebel;  to  the  Committee  on  Claims. 

By  Mr.  FULMER:  A  bill  (H.R.  7441)  for  the  relief  cf 
Fletcher  Hammond;  to  the  Commmee  on  Military  Affairs. 

Also,  a  bill  (H.R.  7442)  for  thp  relief  of  Charles  E.  Kelley; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  7443)  for  the  relief  of  Thomas  Lee 
Mitchiun;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  7444)  granting  a  pension  to  Maggie  R. 
Cooper;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  7445)  granting  a  pension  to  Thomas 
Grimsley;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  7446)  granting  a  pension  to  Walter  T. 
Reckling;  to  the  Committee  on  Pensions. 

By  Mr.  GILLETTE:  A  bill  (H.R.  7447)  granting  a  pension 
to  Nancy  E.  Dermit;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  JOHNSON  of  Oklahoma:  A  bill  (H.R.  7448)  for  the 
relief  of  Lcttie  Leverett;  to  the  Committee  c*n  Claims. 

Also,  a  bill  (H.R.  7449)  for  the  reli-jf  of  Farmy  M.  Crosby; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  7450)  granting  an  increase  of  pension 
to  Priscilla  Hurt;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.R.  7451)  granting  an  increase  of  pension 
to  Alice  Jordan;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  7452)  granting  an  increase  of  pension 
to  Jennie  Beadle;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  7453)  granting  an  increase  of  pension 
to  Catharine  A.  Best;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  7454)  granting  an  increase  of  pension  to 
Cynthia  A.  Mitchell;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  KLEBERG:  A  bill  (H.R.  7455)  to  authorize  the 
appointment  of  Thomas  S.  Garrett  as  a  first  lieutenant  on 
the  retired  list  of  the  Army;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  LAMNECK:  A  bill  (H.R.  7456)  granting  a  pension 
to  Alonzo  Edward  Davis;  to  the  Committee  on  Pensions. 

By  Mr.  MAPES:  A  bill  (HJl.  7457)  for  the  relief  of  William 
Dean  McCoy ;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  McCORMACK:  A  bill  (H.R.  7458)  granting  a  pen- 
sion to  Timothy  Vaughan;  to  the  Committee  on  Pensions. 

By  Mr.  MOTT:  A  bill  (H.R.  7459)  for  the  relief  of  Clatsop 
County,  Oreg.;  to  the  Committee  on  Claims. 

By  Mr.  RAMSPECK:  A  bUl  (H.R.  7460)  for  the  relief  of 
Judson  Stokes;  to  the  Committee  on  Claims. 

By  Mr.  REECE:  A  bill  (H.R.  7461)  granting  an  increase 
of  pension  to  William  McKinley  Green;  to  the  Committee 
on  Pensions. 

Also,  a  bill  (H.R.  7462)  for  the  relief  of  Marion  C.  Asbury; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  SECREST:  A  bill  iHJl.  7463)  granting  a  pension 
to  Florence  Bonnell;  to  the  Committee  on  Inralld  Pensions. 
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By  Mr.  TINKHAM:  A  bill  <HJl.  7464)   for  the  relief 
William  R.  Smith:  to  the  Committee  on  Claims. 

Also,  a  bill  'H.R.  7465  >  for  the  relief  of  Lucius  D.  Burtoh 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  UTTERBACK:  A  biU  (HJl.  7466)  granting  a  peti- 
sion  to  Maria  B.  Thompson;  to  the  Committee  on  Pensions 

Also,  a  bill  (H.R.  7467 •  for  the  relief  of  Edward 
Chisholm;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  WILCOX:  A  bill  (HJl.  7468)  for  the  relief  of 
P.  Beckstrom  Co.;  to  the  Committee  on  War  Claims. 

By  Mr.  PARSONS:  Resolution  (HJles.  241)  to  pay 
Lizzie  Calhoon,  niece  of  William  C.  Allen.  6  months'  compeb 
sation  and  not  to  exceed  $250  funeral  expenses;  to  the  Con 
mittee  on  Accounts. 


Pram  is 
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PETITIONS,  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  w^re 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1871.  By  Mr.  ARENS:  PetiUon  relative  to  the  acquisitibn 
of  lands  bordering  on  lower  Rice  Lake;  to  the  Commitlee 
on  Indian  Affairs. 

1872.  By  Mr.  BACON:  Petition  of  sundry  residents  of  the 
First  Congressional  District.  New  York,  lu^ng  appropriijte 
action  to  restrain  any  interference  with  religious  prograjos 
in  radio  broadcasts;  to  the  Committee  on  Merchant  Marine. 
Radio,  and  Fisheries. 

1873.  By  Mr.  BLAND:  PetiUon  of  Ninth  Women's  Pa- 
triotic Conference  on  National  Defense,  held  January  24.  45. 
and  26,  1934.  at  the  Mayflower  Hotel.  Washington,  DC,  re- 
questing Congress  to  continue  its  policy  of  sdd  to  the  Amei  i- 
can  merchant  marine  in  order  that  our  national  defense 
may  not  again  be  weakened  by  the  withdrawal  of  Americj  in 
ships  from  the  sea;  to  the  Committee  on  Merchant  Mariie, 
Radio,  and  Fisheries. 

1874.  By  Mr.  CHASE:  Resolution  of  the  Department  of 
Conservation.  State  of  Minnesota,  relating  to  acquisition  of 
lands  bordering  on  lower  Rice  Lake;  to  the  Committee  (»n 
Indian  Affairs. 

1875.  Also,  resolution  of  the  Department  of  Conservatic  n. 
State  of  Minnesota,  urging  adoption  of  project  to  remo/e 
floating  trees,  brush,  and  debris  from  the  flowage  areas,  et;.. 
of  upper  Mississippi  reservoirs;  to  the  Committee  on  Rivers 
and  Harbors. 

1876.  Also,  resolution  of  the  Department  of  Conservatic  n. 
State  of  Mirmesota.  urging  approval  and  development  sf 
so-called  "  Mud  Lake  area  '  in  Marshall  Coimty.  Minn.,  into 
a  wild  fowl  nesting  area,  etc.;  to  the  Committee  on  Agii- 
cttlture. 

1877.  By  Mr.  ELTSE  of  California:  Petition  and  proUst 
against  an  alleged  censorship  on  radio  broadcasts;  to  tae 
Committee  on  Merchant  Marine.  Radio,  and  Fisheries.  T 

1878.  By  Mr.  FTTZPATRICK:  Petition  signed  by  Mr.  aiid 
Mrs.  R.  Pintner.  of  60  Ridge  Road,  and  a  number  of  oth-r 
residents  of  Yonkers.  N.Y.,  urging  support  of  the  bill  « 
strengthen  and  modernize  the  present  Food  and  Drug  Ac ;; 
to  the  Committee  on  Interstate  and  Foreign  Commerce.  T 

1879.  By  Mr.  GOODWIN:  Petition  signed  by  DeWitt 
Rockefeller  et  al.,  of  the  town  of  Cairo,  Greene  Coimty.  N.Y.. 
requesting  the  passage,  or  amendment,  of  a  bill  in  Januaiy 
so  that  all  needy  veterans  will  be  properly  taken  care  of;  xj 
the  Committee  on  World  War  Veterans'  Legislation. 

1880.  Also,  resolution  of  the  National  Federation  of  Post 
Office  Clerks,  Washington,  D.C..  concerning  restoration  of 
Government  wages;  to  the  Committee  on  Appropriations. 

1881.  By  Mr.  HILDEBRANDT:  Petition  of  citizens  aid 
voters  of  Miner  County.  SDak..  asking  for  the  eiuwrtment  of 

lergency  legislation  in  the  Congress  of  the  United  States 
appropriating  suGcicnt  money  to  carry  on  the  Civil  Wor 
Administration  program  m  the  State  of  South  Dakota  add 

elsewhere,  at  the  rate  of  pay  for  30  hours  per  week,  and 

said  work  continue  until  the  1st  day  of  June  1934,  or  longe 
to  the  Committee  on  Appropriations. 

It82.  By  Mr.  HOIDALE:  Petition  of  the  city  of  St.  Pa 
Minn.,   urging   Congress   to   provide   financial   facihties 
relieve  municipalities  from  financial  difficulties  arising  fro; 
tax  delinquencies;  to  the  Committee  on  Ways  and  Means. 


1883.  By  Mr.  HOWARD:  Petition  of  William  Wegner  and 
others,  who  reside  in  the  Central  Northwest  area  of  the 
United  States  and  depend  directly  upon  the  agriculture 
industry  for  their  livelihood  and  existence,  urging  the  pas- 
sage of  the  Prazier  bill;  to  the  Committee  on  Agriculture. 

1884.  Also,  petition  of  Leslie  D.  Case  and  other  prominent 
farmers  of  Blcomfield,  Nebr..  urging  the  passage  of  the 
Prazier  bill;  to  the  Committee  on  Agriculture. 

1885.  By  Mr.  JAMES:  Resolution  from  the  Board  of 
Supervisors  for  Gogebic  County.  Mich.,  favoring  the  exten- 
sion of  the  Civil  Works  Administration  program  beyond 
February  15.  1934.  and  for  as  long  a  period  thereafter  as 
possible;  to  the  Committee  on  Appropriations. 

1886.  By  Mr.  JOHNSON  of  Minnesota:  Petition  of  the 
Farmer-Labor  Association  of  Polk  County.  Minn.,  urging  the 
passage  of  the  Frazier  bill;  to  the  Committee  on  Banking 
and  Ciurency. 

1887.  Also,  petition  of  the  Parmer -Labor  Association  of 
Polk  County.  Minn.,  opposing  Prince  plan  or  any  plan  tend- 
ing to  merge  railroad  companies;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

1888.  By  Mr.  KENNEY:  Petition  of  Sarah  N.  Nelson  and 
5,000  other  citizens  of  the  Ninth  Congressional  District  of 
New  Jersey  concerning  control  and  censorship  of  radio 
broadcasting;  to  the  Committee  on  Merchant  Marine,  Radio, 
and  Fisheries. 

1889.  Also,  petition  of  Essex  Coimty  Medical  Society  (980 
members),  unanimously  urging  support  of  the  Pure  Food 
and  Drugs  Act.  as  represented  by  Senate  bills  1944.  2000, 
and  House  bill  6110;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

1890.  Also,  petition  of  C.  E.  Stover.  Spencer  Kellogg  &  Sons, 
of  Edgewater;  S.  Bayard  Colgate,  Colgate  Palmolive  Peet  Co., 
Jersey  City,  all  of  the  State  of  New  Jersey,  and  others, 
urging  that  a  tax  of  5  percent  per  pound  on  coconut  and 
other  vegetable  oils  would  be  ruinous,  increase  importation 
of  foreign  soaps  and  other  products,  result  in  reduction  of 
employment  and  closing  of  plants,  and  asking  that  the  Ways 
and  Means  Committee  reconsider  the  oppressive  tax;  to  the 
Committee  on  Ways  and  Means. 

1891.  Also,  petition  of  Bergen  County  Osteopathic  Society, 
opposing  the  Tugwell  bill  in  its  present  form;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

1892.  Also,  petition  of  the  Morsemere  Community  Church, 
Ridgefield,  N.J..  supporting  the  Costigan  antilynching  bill, 
which  proposes  to  give  the  Federal  Government  power  to 
act  against  lynchers  where  States  fail  to  do  so;  to  the  Com- 
mittee on  the  Judiciary. 

1893.  By  Mr.  LAMBERTSON:  Petition  of  the  Ladies  Aid 
of  the  Methodist  Episcopal  Church- of  Everest,  the  Mahaska 
Flower  Club,  of  Mahaska,  and  the  East  Topeka  Woman's 
Christian  Temperance  Union,  of  Topeka,  all  in  the  State 
of  Kansas,  urging  the  passage  of  House  bill  6097.  providing 
higher  moral  standards  for  films  entering  interstate  and 
international  commerce ;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

1894.  By  Mr.  LEHLBACH:  PeUtion  signed  by  Maynard  O. 
Klement  and  others  of  the  Twelfth  Congressional  District 
of  New  Jersey,  protesting  against  improper  means  to  pre- 
vent free  access  to  broadcasting  facihties;  to  the  Committee 
on  Merchant  Marine.  Radio,  and  Fisheries. 

1895.  By  Mr.  LEWIS  of  Maryland:  Petition  containing 
5.000  names,  protesting  against  the  censorship  of  certain 
radio  broadcasts;  to  the  Committee  on  Merchant  Marine, 
Radio,  and  Fisheries. 

1896.  By  Mr.  LINDSAY:  Petition  of  W.  F.  Banks,  of 
Brooklyn,  N.Y.,  opposing  the  excise  tax  on  coconut  oil.  copra, 
and  other  Imported  oils;  to  the  Committee  on  Ways  and 
Means. 

1897.  Also,  petition  of  Welch,  Holme  L  Clark  Co..  New 
York  City,  protesting  against  excise  tax  on  coconut  oils;  to 
the  Committee  on  Ways  and  Means. 

18D8.  Also,  petition  of  Kirkman  k  Son.  Inc..  soap  manu- 
facturers, Brooklyn.  N.Y„  concerning  excise  tax  on  account 
oil  and  copra;  to  the  Committee  on  Ways  and  Means. 
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1899.  Also,  petition  of  National  Licorice  Co.,  Brooklyn, 
N.Y.,  opposing  present  excise  tax  on  candy;  to  the  Commit- 
tee on  Ways  and  Means. 

1900.  Also,  telegram  of  Jos.  Ro.senberg's  Sons,  58  Town- 
send  Street,  Brooklyn,  N.Y.,  concerning  tax  on  oils;  to  the 
Committee  on  Ways  and  Means. 

1901.  Also,  petition  of  Colgate-Palmolive  Peet  Co., 
8.  Bayard  Colgate,  president,  Kansas  City,  Mo.,  opposing 
proposed  5-cent  tax  on  imported  oils;  to  the  Committee  on 
Ways  and  Means. 

1902.  Also,  petition  of  Federal  Council  of  the  Churches  of 
Christ  in  America,  New  York  City,  opposing  the  projected 
program  of  naval  construction;  to  the  Committee  on 
Appropriations. 

1903.  Also,  petition  of  Central  Trades  and  Labor  Council 
of  Greater  New  York  and  vicinity.  New  York  City,  request- 
ing early  restoration  of  15-percent  pay  cut;  to  the  Com- 
mittee on  Ways  and  Means. 

1904.  Also,  petition  of  Jos.  O.  Dubin  b  Sons,  Inc.,  man- 
ufacturing confectioners,  Brooklyn.  N.Y.,  opjxjsing  present 
excise  tax  on  candy;  to  the  Committee  on  Ways  and  Means. 

1905.  By  Mr.  PARKER:  Petition  of  several  thousand  resi- 
dents of  Chatham,  Bryan,  Bulloch,  Burke,  Effingham, 
Emanuel,  Evans,  liberty,  Jenkins,  Screven,  Treutlen,  and 
Tattnall  Counties  in  the  First  Congressional  District  of 
Georgia,  protesting  against  the  discrimination  of  certain 
broadcasting  companies  against  certain  religious  radio  pro- 
grams; to  the  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries. 

1906.  Also,  petition  of  A.  W.  Daughtry  and  225  other 
citizens  of  Chatham  County,  Ga.,  urging  the  passage  of  the 
legislation  known  as  the  '*  old-age  pension  bill ";  to  the 
Committee  on  Peixsions. 

1907.  By  Mr,  PARKS:  Petition  of  citizens  of  Calhoun 
County.  Ark.;  to  the  Ccwnmittee  on  World  War  Veterans' 
Legislation. 

1908.  By  Mr.  ROGERS  of  Oklahoma:  Petition  of  J.  O. 
Collins.  311  West  Twenty-fourth  Street,  Oklahoma  City,  and 
425  residents  of  Payne  County  and  1,500  residents  of  Okla- 
homa County,  all  of  the  State  of  Oklahoma,  protesting 
against  certain  unwarranted  interference  with  their  rights, 
under  the  Radio  Act.  and  certain  vicious  action  of  certain 
entrenched  interests;  to  the  Committee  on  Merchant  Marine, 
Radio,  and  Fisheries. 

1909.  By  Mr.  RUDD:  Petition  of  Kirkman  &  Sons,  Inc., 
soap  manufacturers,  Brooklyn,  N.Y.,  opposing  the  proposed 
tax  on  coconut  oil  and  copra;  to  the  Committee  on  Ways 
and  Means. 

1910.  Also,  petition  of  W.  F.  Banks,  of  Brooklyn.  N.Y, 
opposing  the  proposed  tax  on  coconut  oil,  copra,  and  other 
imported  oils;  to  the  Committee  on  Ways  and  Means. 

1911.  Also,  petition  of  the  Federal  Council  of  the  Churches 
of  Christ  in  America,  New  York  City,  opposing  the  passage 
of  the  Vinson  naval  building  bill;  to  the  Committee  on  Naval 
Affairs. 

1912.  Also,  petition  of  the  Central  Trades  and  Labor  Coun- 
cil of  the  Greater  New  York  and  vicinity,  favoring  an  early 
restoration  of  the  full  15-percent  cut  for  Government  em- 
ployees be  made;  to  the  Committee  on  Appropriations. 

1913.  Also,  petition  of  the  Associated  Office  and  Profes- 
sional Employees,  232  Seventh  Avenue,  New  York  City,  op- 
posing pay  cuts  of  Civil  Works  Administration  employees, 
and  for  the  expansion  of  the  civil-works  program  in  order 
to  absorb  more  workers  from  the  millions  still  unemployed; 
to  the  Committee  on  Appropriations. 

1914.  Also,  petition  of  S.  Bayard  Colgate,  president  Colgate 
Palmolive  Peet  Co.,  Kansas  City,  Mo.,  opposing  the  proposed 
5-cent  tax  on  imported  vegetable  oils;  to  the  Committee  on 
Ways  and  Mean.s. 

1915.  Also,  petition  of  the  National  Licorice  Co.,  Brooklyn, 
N.Y..  favoring  the  repeal  of  the  excise  tax  on  candy;  to  the 
Committee  on  Ways  and  Means. 

1916.  Also,  petition  of  Welch  Holme  b  Clark  Co.,  New  York 
City,  opposing  the  proposed  tax  on  coconut  oil;  to  the  Com- 
mittee on  Ways  and  Means. 
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1917.  By  Mr.  SANDERS:  Petition  of  numerous  citizens  of 
Mabank,  Tex.,  asking  for  the  full  payment  of  adjusted- 
service  certificates;  to  the  Committee  on  Ways  and  Means. 

1918.  By  Mr.  SEGER:  Petition  of  Monsignor  Stein  Gen- 
eral Assembly,  Fourth  Degree  Knights  of  Columbus,  and 
Patcrson  Council,  No.  240,  Knights  of  Columbus,  of  Paterson, 
N.J.,  opposing  the  birth  control  bill;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

1919.  By  Mr.  SINCLAIR:  PeUtion  of  W.  M.  Lewis  and  85 
others,  of  Fargo,  N.Dak..  and  vicinity,  favoring  the  Hatfield- 
Keller  bill  providing  a  system  of  retirement  and  pensions  for 
railroad  employees;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

1920.  By  Mr.  SNELL:  Petition  of  residents  of  the  Thirty- 
first  Congressional  EHstrlct  of  the  State  of  New  York,  urging 
that  radio  stations  be  given  the  same  privileges  that  are  now 
enjoyed  by  the  public  press,  and  every  radio  station  should 
be  permitted,  without  interference  to  broadcast  any  lawful 
programs  that  they  may  choose  to  broadcast;  to  the  Com- 
mittee on  Merchant  Marine,  Radio,  and  Fisheries. 

1921.  By  Mr.  SMITH  of  West  Virginia:  Petition  of  Mrs. 
S.  J.  Bowman  and  other  citizens  of  Charleston.  W.Va..  favor- 
ing the  passage  of  House  bill  6097,  which  seeks  to  regulate 
motion-picture  production;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

1922.  By  Mr.  ^WIGGLESWORTH:  Petition  of  James  A. 
Colby  et  al.,  protesting  against  unjust  censorship  of  radio 
broadcasting,  and  urging  the  safeguarding  of  the  inherent 
rights  of  the  American  people  relative  to  the  radio;  to  the 
Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

1923.  By  the  SPEAKER:  Petition  of  the  American  Fed- 
eration of  Government  Employees,  regarding  the  restoration 
of  the  16-percent  pay  cut;  to  the  Committee  on  Expenditures 
in  the  Executive  Departments. 

1924.  Also,  petition  of  Mrs.  Prank  B.  Stewart  et  al.,  re- 
garding the  proposed  pure  food  and  drugs  bill;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

1925.  Also,  petition  of  the  city  of  Oakland,  Calif.,  re- 
garding the  passage  of  a  bill  pertaining  to  a  strip  of  land 
300  feet  long  and  30  feet  wide  on  the  south  side  of 
Seventeenth  Street,  between  Broadway  and  Franklin  Street, 
to  the  city  of  Oakland;  to  the  Committee  on  the  PubUc 
Lands. 


SENATE 

Tuesday,  January  30,  1934 

(Leffislati"e  day  of  Tuesday.  Jan.  23.  1934) 

The  Senate  met  in  executive  session  at  12  o'clock  merid- 
ian, on  the  expiration  of  the  recess. 

CALL  OF  THE  BOLL 

Mr.  LEWIS.  I  suggest  the  absence  of  a  quorum  and  ask 
for  a  roll  call. 

The  VICE  PRESIDENT.    The  clerk  wlU  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adama 

Costigan 

Bebert 

Reed 

Ashurst 

Oouzens 

Johnson 

Reynolds 

Austin 

Cutting 

Keyea 

Robinson.  Ark. 

Bachman 

Davis 

King 

Robinson  lud. 

Bailey 

Dickinson 

La  PoIIette 

Russell 

Bankhead 

Dleterlcb 

Lewis 

Schall 

Barbour 

Dill 

Logan 

Sheppard 

BarUey 

Duffy 

Lonergan 

Shipstead 

Black 

Erickson 

Long 

Stetwer 

Bone 

Pes* 

McAdoo 

Stephens 

Borah 

Fletcher 

McCarran 

Thomas.  Utah 

Brown 

Pracler 

McOlll 

Thompson 

Bulkley 

Oeorgc 

McKellar 

Townsend 

Bulow 

Olbaon 

McNary 

T^ammeU 

Byrd 

Ooldsborousb 

Murphy 

Tydlngs 

Bymeii 

Oore 

Neely 

Vand«n>>org 

Capper 

Hale 

Norrls 

Van  Nuys 

Caraway 

HarrlBon 

O'Mahoney 

Wagner 

Carey 

Haninga 

Oyerton 

WaJcott 

Connally 

Hatch 

Patterson 

Wh^^Ier 

CooUdge 

Hatf)<>ld 

Plttman 

White 

Oopeland 

Harden 

Pope 

Mr.  LEWIS.    I  announce  the  absence  of  the  Senator  from 
Oklahoma  [Mr.  Thomas  J  still  occasioned  by  Illness. 
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I  also  announce  that  the  Senator  from  South  Carolinii 
[Mr.  Smith  1.  the  Senator  from  Missouri  [Mr.  Clark],  and 
the  Senator  from  Mas; achusetto  (Mr.  Walsh]  are  necesi- 
^arily  detained  from  the  Senate. 

Mr.  HEBERT.     I  desire  to  announce  that  the  senior  Sena 
tor  from  Rhode  Island  (Mr.  Metcal?].  the  Senator  from  Ne^ 
Jersey    (Mr.  KeanI.  the  Senator  from  South  Dakota   fMi 
NoRBECKl.  and  the  Senator  from  North  Dakota  [Mr.  Nye 
arc  necessarily  absent  from  the  Senate. 

The  VICE  PRESIDENT.    Eighty-seven  Senators  have  an 
£V.'ered  to  their  names.     A  quorum  is  present. 

MESS.^GE   FROM   TH2   IIO'JSS 

A   message   from   the   House  of   Representatives,   by  Mi 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  the  amendments  of  the  Senate  to  the  bill   (H.R 
6976'.  to  protect  the  currency  system  of  the  United  State? 
to  provide   for  the  better  use  of  the   monetary  sold  stccf 
of  the  United  States,  and  for  other  pu]:poses.     ^ 

ENROLLED    BILL    SIGNED 

The  message  also  announced  that  the  Speaker  had  afflxe< 
his  signature  to  the  enrolled  bill  (H.R.  6976)  to  protect  th; 
currency  system  of  the  United  States,  to  provide  for  th; 
better  use  of  the  monetary  gold  stock  of  the  United  States, 
and  for  other  purposes,  and  it  was  signed  by  the  Vici; 
President. 

INDEBTEDNESS  OF   FOREIGN   GOVERNMENTS  TO  THE  UNITED   STATE  I 

As  in  legislative  session. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  lette  ■ 
from  the  Secretary  of  the  Treasury,  transmitting,  pursuan 
to  Senate  Resolution  No.  109,  agreed  to  on  the  4th  instant, 
a  statement  relative  to  the  indebtedness  of  foreign  govern 
ments  to  the  United  Stetes  as  of  January  4,  1934.  giving  this 
amounts  not  paid  accordmg  to  contract  terms,  which,  witli 
the  accompanying  statement,  was  ordered  to  lie  on  the  table. 

DISPOSITION    OF   USELESS    PAPERS 

As  in  legislative  session. 

The  VICE  PRESIDEin:  laid  before  the  Senate  a  lette" 
from  the  Secretary  of  Commerce  transmitting,  pursuant  U) 
law.  a  list  of  documents  and  files  of  papers  that  have  ac 
cumulated  in  the  Department  which  are  not  needed  in  the 
transaction  of  business  and  have  no  historical  interest,  an< 
asking  for  action  looking  to  their  disposition,  which,  witl 
the  accompanying  papers,  was  referred  to  a  Joint  Selec 
Committee  on  the  Disposition  of  Useless  Papers  in  the  Ex 
ecutlve  Departments. 

The  VICE  PRESIDENT  appointed  Mr.  Stcphcits  and  Mr, 
McNaxt  the  committee  on  the  part  of  the  Senate. 

EXCISE  TAX  on  COCONUT  OIL 

Ax  in  legislative  seMton. 

The  VICE  PRESIDENT  Uld  before  the  Senate  the  follow 
ln«  letter  from  the  SecreUry  of  War,  which  wac  referred  U  > 
the  Committee  on  Finance: 

WaB   D«FABTMK*rr, , 
^^     _  Wathlngton.  January  29,  ttfU. 

Th«  Pkckiocwt  or  TMr  «ri»«T«, 

WaiHiftiftfm.  DC. 
Mil     Th#  foltowinc  mmmmn^^.  rvrflvvd   In  thti  I>pArtm#Tit  tod»" 
In  •  riKHn%rmm  OmUni  ml  ManiU.  I'hiltpptii#  I»lnrt<lN,  J»nu«ry  2i 
1934,   la  irmnnnitUKl  to  yuu  pumuAiu   to  th«  rtquMl  contains 
tb#ri>tn 

•  FtffiM  trkiMfftlt  ffprftk«r  lloua*  PrM)d#«t  Benmiti.  foJtowInd 
Bin  propo«t><|  by  Noum  Way*  •nd  Mmii*  CmntntttM  lmp<i«in«  m 
ctM  tn%  ft  c«int«  puurtU  iMi  hII  ctM'onul  mi>  iintKirt«<U  ur  mnuntaC' 
turmti  in  UnitMl  Htatr*  wtll  b«  viry  Mrvurii  blow  to  CfK'»nut-o»| 
>ndu«try  and  coprm  pr«»ducirri  PhUipptnM  and  will  b#  ir«mond(mi 
hardship  on  4,o6ooOO  KilipimMi  drj»«nrt»nt  upon  induatry  entbrae 
inc  ft.ur  ntltu  of  in«  •r<'hip«»a«o  Approval  m«aaur»  will  b«  dU 
aatrou*  to  •conomic  nnd  noclal  pr<>f!ii'»«  Flullppii>6»,  aa  av<traKa  o 
B5  p<frccnt  our  fi»conut-Kil  •«p<irl«  hikI  ov«»r  flo  percfnt  our  copri 
p«port«  ab«orb«d  by  L'nitod  Btat*-.,  with  no  •umcicnt  altprnaU 
mark#ta.  AUhoufh  not  aa  imiHjriant  linanctally  ■•  augar.  Fhlllp 
pln«  cucunut  induatry  alTact*  far  Krt>ttU>r  number  people.  Un;te< 
chamber*  commerce  Philippine*  thr.iurfh  me  rt-ipectfully  requea 
you  kindly  prtaent  our  vlewa  to  cnngrciaional  leader*  and  Wayi 
and  Meaua  Committee,  and  if  poMlble  prevent  ita  conaiderailon  bj 
Congreaa.  Lu».  Preaideut  Chamber  or  Commerce  oX  PhUlppini 
lalanda."  ^ 

Respectfully. 

Oio.  H.  Diam,  Secretary  of  War 


PETITIONS  AND   MEMORIALS 

As  in  legislative  rossion. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  the  Legislature  of  the  State  of 
South  Carolina,  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry: 

A  concurrent  resolution  memorializing  Congress  to  provide  relief 
for  th2  agricultural  industry 

Wherea.«,  u-^-les-s  immediate  relief  Is  given,  hundreds  of  thou- 
sands of  farmers  will  loss  their  farms  and  their  homes  and  mil- 
lions more  will  be  forced  Into  our  cities  and  villages,  and  the 
army  of  unemployed  will  necessarily  increase  to  alarming  propor- 
tions;  and 

Whereas  the  price  of  agricultural  products  during  recent  years 
has  In  fact  beon  far  belo'v  tlic  cost  of  production;   and 

Whereas  there  is  no  adequate  v.'ay  of  refinancing  existing  agri- 
cultural indebtedness  and  the  farmers  are  at  the  mercy  of  their 
mortgagees  and  creditors  throushout  this  State  and  Nation;   and 

Whereas  Senate  bill  No.  457.  introduced  in  the  Senate  of  the 
United  States  by  Senator  Lynn  J.  FnAzira.  of  North  Dakota,  pro- 
vides for  the  liquidating  and  refinancing  of  agricultural  Indebted- 
ness and  provides  for  a  reduced  rate  of  Interest  for  t!ie  same 
through  the  Federal  Farm  Loan  System  and  the  Federal  Reserve 
Bank  System;   and 

V/hcreas  the  provisions  of  this  bill  will  have  a  vital  effect  upon 
the  agricultural  Industry  of  the  State  of  South  Carolina;   and 

Whereas  at  the  present  time  many  loans  relating  to  the  agricul- 
tural industry  should  beer  a  reduced  rate  of  Interest;   and 

Wherea.s  agriculture  Is  the  basic  Industry  of  this  country  and 
there  can  be  no  sound  business  prosperity  until  agriculture  is 
put  on  an  equality  with  other  industries:   Now.  therefore,  be  it 

Resolved  by  the  House  of  Representatives  of  South  Carolina 
(the  senate  concurring).  That  It  is  the  sense  of  this  general 
assembly  that  American  agriculture  should  be  placed  on  an  equal 
basis  with  other  Industries  by  providing  an  adequate  system  of 
credit  and  that  adequate  legislation  to  that  end  should  be 
adopted  at  the  earliest  possible  date. 

Resolved  further.  That  the  Congress  of  the  United  States  should 
enact    the    provisions   of   said    Senate    bill   No.    457;    be    It   further 

Resolved,  That  a  copy  of  this  resolution  be  sent  to  the  Senate 
and  House  of  Representatives  of  the  United  States  and  to  each 
of  the  Senators  and  Representatives  of  South  Carolina  in  Con- 
gress, and  to  United  States  Senator  Lynn  J.  Frazier.  the  Senator 
who  introduced  the  bill. 

In  the  House  or  Represetitativis, 

Columbia.  S.C..  January  25,  1934. 

I  hereby  certify  that  the  foregoing  Is  a  true  and  correct  copy  of 
a  resolution  adopted  by  the  hou«e,  and  concurred  in  by  the  senate. 

I  SEAL  J  J    Wilson  Gibbes. 

Clerk  of  the  House. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolution  of  the  Legislature  of  the  State  of 
Wisconsin,  which  was  referred  to  the  Committee  on  Agri- 
culture and  Forestry: 

Joint  resolution  relating  to  the  corn-hog  program 

Whpffa*  the  farmers  of  Wlsconain  have  been  sufXerlng  for  yeari 
due  to  th.?  e^ronomic  deprraalm;  and 

Whereaa  the  farmfrrs  of  Wisconsin  will  b«  benefited  by  the  corn- 
hog  ftdjuatment  program  to  the  extent  of  seviral  million  dollars 
onljr  If  they  will  all  bs  eligible  to  take  advantage  of  auch  prcgram; 
and 

WYi«reas  a  ruling  haa  b#««n  made  by  th«  Agricultural  Adjust- 
ment Administration  of  the  Unit^^d  M'aUs  to  the  eriect  th4t  any 
farmer  who  hns  grown  lew  thftn  10  acres  of  ear  corn  or  who 
raised  l»ss  than  n  litters  of  pigs  a  yrsir,  basod  on  an  average  for 
tha  years  WVi  ;J3,  will  not  be  eligible  to  rign  s  contrs'.t  pur- 
•uant  ui  the  etn-n-hog  adjustment  program  and  will  be  dlncrlm- 
In^iUfd  cgainst  by  this  ruling,  due  to  th«r  fact  that  spproximately 
g-)  percnt  of  Wis-onsin  fafmers  use  cats,  barley,  peas,  and  other 
grains    and    skim    milk    rsthrr    than    corn    ffir    hog    feed,    and 

Whereas  the  Wisconsin  farmer  deserves  recognition  in  the  corn- 
hog  program  f«>r  the  reaiwni  thiit  Wisconsin  produces  upward  of 
IVOO.CHW  of  hogs  per  ysut    Wow,  thereftrt-e,  be  It 

Jtiinolvfd  by  the  a»»0tnhty  {IH01  »enitte.  crmrurrtno).  That  this 
leglslsfure  respectfully  requests  the  Agricultural  Adjustment  Ad- 
mintstrsttim  to  msk«  all  farmers  in  Wisconsin  who  raise  two 
Utters  of  pigs  elttdble  to  sii^n  a  contract  under  the  corn-hog  pro- 
gram, thereby  miiklrtg  11  poaoiole  for  all  Wisconsin  hog  rai;«ers  to 
receive  benertt  puyn  '•nts  on  ho«s;   l)e  it  further 

Reiolvtsd.  Thrtt  suiitthle  copies  of  this  ri'solutlon  be  trsnsmltted 
to  the  Agricultural  Adjusttnmt  Administration  of  the  United 
Hiatei,  to  both  Houses  i,t  ih«  Congrewi  of  the  United  States,  and 
to  each  W:scona.n  Member  thereof, 

CORNELItrS    YOITWO, 

Speaker  of  the  Auembly. 
John  J.  Slocum, 
Chief  Clerk  of  the  Assembly. 
Thomas  J.  O'Mallet, 

President  of  the  Senate. 
R.   A.   Cobban, 
Chief  Clerk  of  the  Senate. 
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The  VICE  PRESIDENT  also  laid  before  the  Senate  a  joint 
resolution  of  the  Legislature  of  the  State  of  Wisconsin  urg- 
ing the  Federal  Government  to  provide  relief  for  the  potato- 
growing  industry  in  Wisconsin,  which  was  referred  to  the 
Committee  <»  Agriculture  and  Forestry. 

(See  joint  resolution  printed  in  full  when  presented  today 
by  Mr.  Duffy.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  tele- 
gram in  the  nature  of  a  petition  from  Helen  Rosenblum.  of 
Brooklyn,  N.Y.,  praying  for  the  passage  of  the  so-called 
"  Copeland  pure  food  bill  ",  which  was  referred  to  the  Com- 
mittee on  Commerce. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Omega  Psi  Phi  Fraternity,  favoring  the  passage  of  anti- 
lynching  legislation,  which  was  referred  to  the  Committee  on 
the  Judiciary. 

He  also  laid  before  the  Senate  a  petition  of  sundry  citizens 
of  Buffalo  Springs  and  vicinity.  In  the  State  of  North  Da- 
kota, praying  for  the  passage  of  legislation  known  as  the 
*•  Prazier  farm  refinancing  bill  ",  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry. 

He  also  laid  before  the  Senate  a  resolution  of  the  Tax- 
payers' Protective  League  of  Berks  County.  Reading,  Pa.. 
opposing  adoption  of  the  so-called  *'  Prince  plan  for  railway 
consolidation  "  and  favoring  Government  ownership  of  rail- 
roads, which  was  referred  to  the  Committee  on  Interstate 
Commerce. 

He  also  laid  before  the  Senate  a  letter  from  Hon.  Pedro 
Gtjevar.a  and  Hon.  Camilo  Osias,  Resident  C^nunissioners 
from  the  PhlUppines,  embodying  in  part  a  resolution,  con- 
tained in  a  cablegram,  adopted  at  a  mass  meeting  held  in 
the  city  of  Manila,  P.I.,  "  affirming  the  people's  right  to 
•decide  for  themselves  their  destiny "  and  that  "  it  is  the 
sense  of  this  meeting  to  favor  and  support  the  extension  by 
9  months  of  the  acceptance  period  in  the  Hare-Hawes- 
Cutting  law  as  proposed  by  the  Senate  Committee  on  Terri- 
tories and  Insular  Affairs  and  petition  Congress  for  the 
approval  of  such  extension  ",  which  was  referred  to  the 
Committee  on  Territories  and  Insular  Affairs. 

He  also  laid  before  the  Senate  a  resolution  of  Wielapa 
Harbor  Unit.  No.  39.  of  South  Bend,  Wash.,  favoring  the 
passage  of  legislation  embodying  the  4-point  program  for 
veteran  relief  of  the  American  Legion,  which  was  referred  to 
the  Committee  on  Appropriations. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Ninth  Women's  Patriotic  Conference  on  National  Defense 
at  Washington,  D.C.,  which  were  referred  as  follows: 

Resohition  farorinc  the  making  of  appropriation  for  a  full 
investigation  of  all  organizations,  forces,  and  Individuals 
engaged  In  actintieg  subveniive  to  the  common  welfare  of 
the  American  people;  to  the  Committee  on  Appropriations, 

Resolution  urging  the  passage  of  legislation  iMUtlng 
premUwi  within  Mcmdmny  line  "  B  ",  fhown  on  the  "  present 
Uy-out  plan  "  of  rort  Schuyler,  N.Y.,  dat«d  July  I,  lf27, 
for  the  efBdent  operation  of  the  New  York  State  Merehant 
MartiM  AoadMitr;  to  the  Oommtttee  on  Commeree, 

Resolution  favoring  maintenance  of  the  constitutional 
powers  of  the  Congreti  "  whereby  the  sectirlty  of  our  people 
•nd  the  appropriations  for  national  defense  shall  be  as- 
sured ";  to  the  Committee  on  the  Judiciary, 

Rmohitlon  favoring  provision  for  adequate  crews  to  man 
all  ships  of  a  full-treaty  Navy;  to  the  Commlttoe  on  Naval 
Affairs. 

Resolution  favoring  the  passage  of  legislation  providing 
1,650  useful  airplanes  for  the  Navy,  including  necessary  per- 
sonnel and  equipment,  to  be  available  by  1939;  to  the  Com- 
mittee on  Naval  AlTalra, 

Mr.  CAPPER  presented  a  petition  numerously  signed  by 
sundry  eitisens  of  Riley  County.  Kan.i.,  praying  for  the  pas- 
sage of  the  so-called  "  Fraeier  farm  refinancing  bill  ",  which 
was  referred  to  the  Committee  on  Agriculture  and  Forestry. 

Mr.  ROBINSON  of  Arkansas  presented  a  leHer  from  J.  8. 
Connolly,  of  New  York  City,  relative  to  reduction  in  benefits, 
pensions,  and  emergency  officers'  retirement  pay  of  veterans 


residing  abroad,  which  was  referred  to  the  Committee  on 
Appropriations. 

He  also  presented  a  letter  from  Col.  T.  H.  Barton,  of  El 
Dorado.  Ark.,  relative  to  certain  objections  to  the  disallow- 
ance of  percentage  depletion  of  oil  and  gas  wells  and  reduc- 
tion of  the  depreciation  and  depletion  allowances,  which, 
with  the  accompanj'ing  table,  was  referred  to  the  Commit- 
tee on  Finance. 

Mr.  DUFFY  presented  the  following  joint  resolutions  of 
the  Legislature  of  the  State  of  Wisconsin,  which  were  re- 
ferred to  the  Committee  on  Agriculture  and  Forestry: 

Joint  resolution  rcqiiestlng  the  Secretary  ot  Agriculture  to  take 
certain  action  on   the  direct  buying  of  livestock 

Whereas  direct  buying  destroys  competition  Bt  public  markets 
where  prices  of  livestock  are  daUy  eetabltshed.  and  prevent.^  them 
from  eetabliahing  fair  prices  for  the  producer;   and 

Whereas  more  than  50  percent  of  the  hoge  are  now  being  pur- 
chased direct  by  packers;  and 

Whereas  a  producer's  corn -hog  oonunittee  of  25  mcmliers  rep- 
resenting the  corn-hog  Industry  appointed  at  the  national  corn- 
hog  ooiiXerenoe  held  at  Des  Moines.  Iowa.  July  18.  Id33.  recom- 
mended that  the  Secretary  of  Agriculture  proceed  Immediately  to 
correct  the  evils  existing  because  of  direct  buying:  and 

Whereas  one  of  tlie  major  objectives  of  the  Agricultural  Ad- 
justment Administration  la  to  create  fair  prices  for  ho^s  and  there 
should  be  exact  equality  of  conditions  especially  between  price- 
establishing  markets  and  the  so-called  "  concentration  points  "  or 
direct-buying  stations;  and 

Whereas  the  producer  of  hogs  should  have  the  eame  privilege 
to  Bort.  grade,  weigh,  consolidate,  and  sell  at  through  rates  at 
public  markets,  which  buyers  of  hogs  enjoy  at  Interior  concen- 
tration points  and  country  buying  stations;  and 

Whereas  the  live  hog  should  be  standardised  when  sold  for  the 
account  of  the  producer,  such  standardization  should  be  brought 
by  governmental  supervision  of  weighing,  grading,  docking,  and 
filling.  United  States  Bureau  of  Markets  ataiutards  of  grading 
recommended:  Now.  therefore,  be  It 

Resolved  by  the  senate  (the  assembly  concurring).  That  thla 
legislature  respectfully  requests  tlie  Secretary  of  Agriculture  to 
proceed  Immediately  under  the  Packer  and  Stockyards  Act  or 
any  other  existing  legislation  to  place  direct-buying  and  terminal 
markets  on  a  basis  of  fairness  and  equality;  and  l>e  it  further 

Resolved.  That  a  properly  attested  copy  of  this  resolution  be 
sent  to  Hon.  Henry  A.  Wallace.  Secretary  of  Agrlculttire  of  the 
United  States,  and  to  each  United  States  Senator  and  Representa- 
tive from  Wtsconain  in  the  Congress. 

TROVAS    J.    OliiALLXT. 

President  of  the  Senate. 
R.  A.  Cobban, 
Chief  Clerk  of  the  Senate. 
C.  T.  Youwo, 
Speaker  of  the  Astemblp. 

JOBM    J.   8LOCCM. 

Chief  Clerk  of  the  Aeeembl/y. 

Jotnt  resolution  urging  tbs  nathnuU  sdmlnietrsikm  to  provide 
relief  for  the  potato-growing  Industry  in  Wlsoonalo 

Wtaoreas  the  pouto-growlng  industry  U  one  of  the  ntsjer 
brsnehee  at  the  sgricultursi  indtistry  in  Wisconsin,  thie  Mate  in 
tile  fser  IMS  having  plsated  sod  hsrveeted  in  escess  of  MO,eoO 

acres,  with  an  sverafe  yield  ot  fT  bysliels  per  sere,  or  s  toUl  yield 
of  UMOJOOO  bushels,  for  which  the  farmere  reoeived  sa  average 
priee  of  only  as  eenu  per  htishel;  sod 

Wtaerese  the  areeeat  Federsl  restrtcUeiM  on  the  grading  of  pota- 
toes are  such  that  potato  growers  saaaot  eeaform  thereto,  and 
mteh  reetrtetlons  should  he  soaMrwhat  relased  under  t)»«  present 
economic  eondttume;  and 

Whereas  ttte  ye4«ral  (iovernment  now  Impeaea  a  tariff  dutf  on 
the  iMportstton  of  lute,  which  Is  vsed  In  the  mariufiuiture  of 
burlap  eacks,  used  aistoei  esfilueively  for  the  ehipment  of  poU> 
toes;  snd 

Whcreae  Wisconsin  now  ranks  the  fifth  largeet  potatO'produAing 
Mate  in  the  \3n\on  and  oomptete  reeoyfmry  titr  the  a^rieuliurai 
industry  in  Wisconsin  cannot  Im  aecoaipUshed  unleee  relief  i*  pro- 
vided for  all  branrhAM  of  the  afrirultural  induf^try  MMurinK  tt>e 
farmer  a  prioe  for  hi*  product  tquml  at  leaet  to  the  coat  of  ptudu'* 
Uon  plus  a  reaaonahle  return  on  his  inreetment  and  labtir;  and 

Whereas  under  the  Federal  agricultural  relief  program  in  exrmm 
et  gftOCUOOXXM  have  been  poured  into  agricultural  cmirnuiiiiiee 
>n  the  Corn'K^  Belt,  tlie  Wlieat  Belt,  and  the  CotUm  Brit,  aitd  in 
addition  thereto  targe  sum*  have  already  been  turned  over  to 
tobaoeo  growers  for  acreage  reduction;  and 

Wlieteae  not  one  cent  hait  aa  jret  bi>en  provided  for  the  potato- 
growing  Industry,  nor  l«  ttiere  at  this  time  any  relief  program  In 
Might  fur  that  industry,   and 

Whereas  tl>e  foregoing  oonditlona  not  only  afTert  the  pouto  pro- 
ducers but  an  weU  the  potato  ■hippera:  Now,  therefore,  be  it 

Resolved  by  the  assembly  (the  senate  ooncurrtng i .  That  this 
legislature  respectfully  urges  the  national  administration  to  in- 
clude In  the  agricultural-relief  program  prompt  and  eCTectlve  relief 
far  the  potato-growing  indusuy,  to  the  end  that  the  potato  farm- 
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en  may  secure  a  price  equal  to  at  least  the  cost  of  production  plu^ 
a  reasonable  return  en  Investment  and  labor:  and  be  It  further 

Resoli^d.  That  properly  attested  copies  of  this  resolution  be  sen^ 
to  President  Roosevelt,  to  Hon.  Henry  A.  Wallace.  Federal  Admin 
istrator  of    the   Agricultural    Adjustment   Adnxinistration.    and   t^ 
each  Wisconsin  Member  of  the  Congress  of  the  United  States. 

C.  T.  Young, 
Speaker  of  the  Assembly. 
John  J.  Slocum, 
Chief  Clerk  of  the  Assemblij. 
Thomas  J.  O'Mallet, 

President  of  the  Senate. 
R.   A.  Cobban. 
Chief  Clerk  of  the  Senate. 

REPORTS    or    COMMrrTKES 

As  In  legislative  session. 

Mr.  WALCOTT.  frcm  the  Special  Committee  on  Conser 
vation  of  Wild  Life  Resources,  to  which  was  referred  thfe 
bill  <S.  2277)  to  establish  fish  and  game  sanctuaries  in  thp 
national  forests,  reported  it  with  amendments  and  submit 
ted  a  report  *No.  243)  thereon. 

Mr.  WALCOTT  ifor  himself.  Mr.  Pittman.  Mr.  McN.^R'S 
Mr.  NoRBECK.  Mr.  Clarx,  Mr.  Bailey,  and  Mr.  Byrd'.  frori 
the  Special  Committee  on  Conservation  of  Wild  Life  Re 
sources,  reported  a  bUI  (S.  2529)  to  promote  the  conserva 
tion  of  wild  life,  fish,  and  game,  and  for  other  purposes 
which  was  read  twice  by  its  title,  and  also  submitted  i 
report  (No.  244)  thereon. 

Mr.  TRAMMELL,  from  the  Committee  on  Naval  Affairs,  t^ 
which  was  referred  the  bill  (S.  2493)  to  establish  the  com 
position   of   the   United   States   Navy   with   respect   to   th» 
categories  of  vessels  limited  by  the  treaties  signed  at  Wash 
ington,  Pebniary  6,  1922.  and  at  London,  April  22,  1930,  at 
the  limits  prescribed  by  those  treaties:  to  authorize  the  con- 
struction of  certain  naval  vessels:  and  for  other  purposes 
reported  it  with  amendments  and  submitted  a  report  (N4 
245)  thereon. 

BILLS   AND   JOINT   lESOLUTIONS   INTRODUCED 

As  in  legislative  session. 

Bills  and  Joint  resolutions  were  introduced,  read  the  firs: 
time,  and.  by  unanimous  consent,  the  second  time,  ami 
referred  as  follows: 

By  Mr.  VANDENBERG: 

A  bill  (S.  2520)  to  amend  section  12B  of  the  Federal 
Reserve  Act,  as  amended,  relating  to  the  Federal  Deposit 
Insurance  Corporation;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  GEORGE: 

A  bill  (S.  2521)  to  amend  section  61  of  the  act  entitle^ 
"An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States  •',  approved  July  1.  1898,  re- 
lating to  depositories  for  money  of  bankrupt  estates:  tp 
the  Committee  on  the  Judiciary. 

A  bill  (S.  2522)  to  provide  for  the  cooperation  by  thfc 
Federal  Goveriunent  with  the  several  States  and  Territorlei 
and  the  District  of  Columbia  in  meeting  the  crisis  in  publi^ 
education:  to  the  Committee  on  Education  and  Labor. 

By  Mr.  8HEPPARD: 

A  bill  (S.  2523)  conferring  Jurisdiction  upon  the  Court  o' 
Claims  of  the  United  States  to  hear,  consider,  and  rende  • 
Judgment  on  the  claims  of  George  A.  Carden  and  Anderson 
T.  Herd  against  the  United  States  in  respect  of  certai^ 
ships  taken  during  the  World  War  by  the  United  States 
and 

A  bill  (8.  2524)  for  the  relief  of  certain  disbursing  officer^ 
of  the  Army  of  the  United  States  and  for  the  settlement  o 
individual  claims  approved  by  the  War  Department  iwitli 
accompanying  papers) :  to  the  Committee  on  Claims. 

A  bill  «S.  2525)  for  the  reUef  of  Edward  N.  Jerry;  to  th^ 
Committee  on  Military  Affairs. 

By  Mr.  LONG: 

A  bill  iS.  2526)  to  pay  an  annuity  to  Frances  Agramontd 
the  widow  of  Dr.  Aristides  Agramonte,  member  of  the  Yellov ' 
Fever  Commission:  to  the  Committee  on  Military  Affairs. 

By  Mr.  GIBSON: 

A  bill  <S.  2527)  to  amend  the  act  of  May  29.  1930.  for  this 
retirement  of  employees  in  the  classified  civil  service:  to  thd 
Committee  on  Civil  Service. 
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I  A  bill  (S.  2528)  to  provide  for  establishing  and  maintain- 
!  ing  a  public  airport  for  the  District  of  Columbia;  to  the 
Committee  on  the  District  of  Columbia. 

By  Mr.  CAREY: 

A  bill  IS.  2530)  authorizing  the  conveyance  of  the  old 
post-office  building  in  Casper,  Wyo.,  to  the  County  Commis- 
sioners of  Natrona  County,  Wyo.;  to  the  Committee  on  Post 
Offices  and  Post  Roads. 

By  Mr.  WHEELER  (by  request) : 

A  bill  iS.  2531)  to  define  the  exterior  boundaries  of  the 
Navajo  Indian  Reservation  in  New  Mexico,  and  for  other 
purposes;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  HALE: 

A  bill  iS.  2532)  granting  a  pension  to  Mary  A.  Gillon  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  McGILL: 

A  bill  (S.  2533)  granting  a  pension  to  Nathen  Dishman; 
to  the  Committee  on  Pensions. 

By  Mr.  ADAMS: 

A  bill  iS.  2534)  to  further  extend  the  operation  of  the  act 
entitled  "An  act  for  the  temporary  relief  of  water  users  on 
irrigation  projects  constructed  and  operated  under  the  recla- 
mation law",  approved  AprU  1,  1932;  to  the  Committee  on 
Irrigation  and  Reclamation. 

By  Mr.  McKELLAR: 

A  bill  <S.  2535)  for  the  relief  of  Claudia  F.  Banks  and 
Edna  B.  Towner:  to  the  Committee  on  Claims. 

By  Mr.  SCHALL: 

A  biU  (S.  2536)  to  direct  the  distribution  of  the  Interest 
and  principal  of  permanent  fund  of  the  Chippewa  Indians  of 
Minnesota  in  accordance  with  the  true  purpose  and  intent 
of  the  agreements  made  pursuant  to  the  act  of  January  14, 
1889:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  COPELAND: 

A  bill  (S.  2537)  for  the  relief  of  Robert  H.  Leys;  to  the 
Committee  on  Claims. 

A  bill  (S.  2538)  to  provide  for  the  appointment  of  two 
additional  district  Judges  for  the  southern  district  of  New 
York:  to  the  Committee  on  the  Judiciary. 

A  bill  (S.  2539)  for  the  rehef  of  Anthony  J.  Constantino; 
and 

A  bill  (S.  2540)  to  authorize  the  Secretary  of  War  to  sell 
to  the  Plattsburg  National  Bank  &  Tiust  Co.  a  tract  of  land 
comprising  part  of  the  Plattsburg  Barracks  Military  Reser- 
vation. N.Y.;  to  the  Committee  on  Military  Affairs. 

A  bill  (S.  2541;  granting  a  pension  to  Russell  L.  Arm- 
strong; and 

A  bill  (S.  2542)  granting  a  pension  to  Emma  J.  Morris; 
to  the  Committee  on  Pensions. 

By  Mr.  BYRD: 

A  bill  (S.  2543)  for  the  relief  of  John  K.  Johnson;  to  the 
Conmiittee  on  Claims. 

By  Mr.  COPELAND: 

A  Joint  resolution  (S.J.Res.  78)  to  authorize  the  erection 
on  public  grounds  in  the  District  of  Columbia  of  a  stone 
marker  designating  the  zero  milestone  of  the  Jefferson  Davis 
National  Highway:  to  the  Committee  on  the  Library. 

By  Mr.  STEIWER: 

A  Joint  resolution  (S.J.Res.  79)  proposing  an  amendment 
to  the  Constitution  of  the  United  States,  relating  to  popular 
nominations  of  candidates  for  President  and  Vice  President; 
to  the  Committee  on  the  Judiciary. 

AMENDMENT    TO    INDEPENDENT    OFFICES    APPROPRIATION    BILL 

As  in  legislative  session, 

Mr.  ROBINSON  of  Arkansas  submitted  an  amendment  in- 
tended to  be  proposed  by  him  to  House  bill  6663.  the  inde- 
pendent offices  appropriation  bill,  which  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed,  as 
follows : 

At  the  end  of  section  23  add  the  following: 

"That  paragraph  (1)  of  subsection  (a)  of  section  301  of  title  3 
of  the  Emergency  Relief  and  Construction  Act  of  1932  is  amended 
by  striking  cut  the  date  'July  1.  1933.'  where  It  appears  in  said 
paragraph  and  inserting  In  Ueu  thereof  the  date  *  June  30.  1934."  " 
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PROPOSED  INVESTIGATION  OE  LOX7ISIANA  PROPAGANDA 

As  in  legislative  session, 

Mr.  LONG.  I  submit  a  resolution,  which  I  ask  may  lie 
over  until  tomorrow  under  the  rule. 

There  being  no  objection,  the  resolution  (S.Res.  158)  was 
ordered  to  lie  over  under  the  rule,  as  follows: 

Resolved.  That  a  special  committee  consisting  of  five  Senators, 
to  be  appointed  by  the  Vice  President,  Is  hereby  authorized  and 
directed  to  Investigate  Into  what,  if  any.  plans,  efforts,  conspira- 
cies or  arrangements  have  been  entered  into.  made,  or  exerted 
through  the  use  of  facilities  In  interstate  commerce,  through  the 
use  of  publications  using  the  United  States  mails  and  through 
bureaus  of  the  United  States  with  intent  to  spend  sums  of  money, 
to  set  up  various  organizations  or  to  bring  about  multlplicltous 
proceedings  to  libel  or  spread  false  information  and  to  sectire 
publicity  thereof  affecting  Huet  P.  Long,  United  States  Senator 
from  the  State  of  Louisiana,  for  the  purpote  of  making  difficult 
or  lmp>osslble  or  to  prevent  such  Senator  from  having  fair  and  rea- 
sonable opportunity  to  present  and  urge,  or  to  oppose,  proposed 
legislation  in  the  Congress  of  the  United  States;  that  said  com- 
mittee shall  further  Inquire  into  the  sums  of  money  spent  and 
by  whom.  In  undertaking  to  accomplish  the  defeat  of  said  Sena- 
tor, when  a  candidate  for  the  United  States  Senate,  both  in  the 
primary  and  the  general  election  of  the  year  1930,  and  the  use  of 
the  mails  for  publications  and  the  use  of  facilities  In  Interstate 
commerce  to  spread  libels  against  said  Senator  in  said  campaign 
and  the  use  made  of  United  States  agencies  to  affect  him  and  his 
candidacies:  that  said  committee  shall  pursue  Its  Inquiry  Into 
whether  Senators  and  Members  of  Congress  have  been  libeled 
and  defamed  through  the  use  of  telegraphic  wire  services  used  In 
Interstate  commerce,  through  publications  circulating  In  Inter- 
state commerce  and  through  the  malls  of  the  United  States,  and 
by  means  of  Interstate  radio  communication  If  said  Senators 
and  Congressmen  did  not  make  or  participate  in  the  making  of 
statements  denunciatory  to  the  said  Senator,  and  to  defame  Mem- 
bers of  Congress  who  do  approve  of  any  course  of  conduct  of  the 
said  Senator,  with  a  view  to  compeUlng  unfavorable  expressions 
affecting  said  Senator:  that  said  committee  shall  Inquire  Into 
whether  or  not  Interstate  telegraph  and  telephone  wires,  radio 
facilities,  and  periodicals  and  publications  passing  through  the 
malls  of  the  United  States  were  maliciously  and  improperly  used 
to  extol  and  applaud  the  misconduct  of  agents  and  servants  em- 
ployed by  the  United  States  Senate  and  Its  committees  in  which 
they  may  have  been  in  contempt  of  the  United  States  Senate  or 
otherwise  improperly  acting,  so  as  to  reflect  upon  the  said  Sena- 
tor; said  committee  shall  Inquire  into  whether  agencies  and  de- 
partments of  the  United  States  have  been  employed  and  used 
for  the  purpose  of  harrassing  and  embarrassing  and  affording 
means  of  adverse  publicity  and  false  information  and  informa- 
tion in  violation  of  the  law.  to  defame  and  injure  said  Senator: 
that  said  committee  shall  make  Inquh'y  to  determine  whetlier 
said  publications  circulating  through  the  United  States  mall  and 
Interstate  telephone,  telegraph,  and  radio  facilities  are  employed 
to  bring  discredit  and  prosecution  upon  political  and  business 
associates  and  relatives  and  other  colleagues  of  the  said  Senator, 
with  the  view  and  for  the  purpose  of  maligning  the  said  Senator 
so  as  to  render  dlfflcult  and  embarrassing  his  pursuing  his  work 
In  the  Congress  of  the  United  States;  that  said  committee  shall 
Investigate  whether  publicity  agencies  have  been  hired  and  set 
up  lu  the  city  of  New  York  and  the  city  of  Washington  to  spread 
falae  Information  through  the  use  of  interstate  telephone  and 
telegiaph  wires,  through  interstate  radio  facilities  and  through 
publications  circulating  in  the  mails  of  the  United  States,  to  ma- 
lign and  defame  the  said  Senator;  and  It  shall  Investigate  ail 
sources  of  funds.  If  any.  supporting  and  financing  any  and  aU 
such  efforts,  to  the  end  and  for  the  purpose  of  preventing  all  in- 
terstate telephone  and  telegraph  wires,  interstate  radio  facilities, 
and  the  malls  of  the  United  States  being  used  for  fraud  and  for 
promotion  of  crime  and  to  prevent  fair,  reasonable,  and  honorable 
action  and  expression  in  the  Congress  of  the  United  States;  that 
said  conunlttee  In  pursuing  Its  investigation  to  determine  whether 
there  has  or  has  not  been  a  conspiracy  or  activity  involving  a 
misuse  of  such  interstate  facilities  and  the  malls  of  the  United 
States,  shall  conduct  its  Inquiry  into  matters  touching  upon  ex- 
penditures and  faculties  used  in  effort  to  bring  about  impeach- 
ment and  removal  from  office  of  said  Htirr  P.  Love,  or  his  defeat 
to  said  offices,  of  public  service  commissioner.  Governor,  and 
United  States  Senator,  insofar  as  the  same  tends  to  show  such 
Improper  use  of  the  facilities  of  Interstate  commerce  and  the 
mails  of  tlie  United  States,  and  make  inquiry  Into  all  other  facts 
In  relation  to  the  foregoing  which  would  not  only  be  of  public 
Interest  but  which  would  aid  the  Senate  In  enacting  any  remedial 
legislation. 

Said  committee  Is  hereby  authorized  to  act  upon  its  own  initia- 
tive and  upon  such  information  as  in  its  Judgment  may  be  reason- 
able or  reliable.  Upon  complaint  being  made  before  said  com- 
mittee, under  oath,  by  any  person,  persons,  candidate,  or  political 
committee  setting  forth  allegations  as  to  facts  which,  ixnder  this 
resolution.  It  would  be  the  duty  of  said  committee  to  Investigate,  i 
the  said  committee  shall  Investigate  such  charges  as  fully  as 
though  it  were  acting  upon  its  own  motion,  unless  after  a  hearing 
upon  such  complaint,  the  committee  shall  find  that  the  allegations 
In  said  complaint  are  immaterial  or  untrue. 

Said  committee  Is  hereby  authorized.  In  the  performance  of  Its 
duties,  to  sit  at  such  times  and  places,  either  In  the  District  of 
Columbia  or   elsewhere,    as   it   deems   necessary   or   proper.     It   Is 


specifically  authorized  to  require  the  attendance  of  witnesses,  by 
subpena  or  otherwise,  to  require  the  production  of  bock.s.  papern, 
and  documents;  and  to  employ  counsel,  experu.  clerical,  and  other 
assistants;  and  to  employ  stenographers  at  a  cost  not  exceeding 
25  cents  per  100  words. 

Said  committee  !s  hereby  specifically  authorized  to  act  through 
any  subcommittee  authoris'ed  to  br  appointed  by  sak!  committee. 
The  chairman  of  said  committee,  or  any  member  of  any  sub- 
committee, may  administer  oath.s  to  witnesses  and  sign  su'bpenas 
for  witnesses:  and  every  person  duly  summoned  before  -said  com- 
mittee, or  any  subcommittee  thereof,  who  refuses  or  fall.<  to  obey 
the  picx^css  of  said  committee  or  who  appo.irs  and  refuses  to 
answer  questions  pertinent  to  said  investigation  shall  be  punished 
as  prescribed  by  law. 

All  hearings  before  said  committee  .shall  he  public,  and  all 
orders  or  decisions  of  the  committee  sliall  be  public. 

The  committee  shall  make  a  full  report  to  the  Senate. 

INFORMATION  RELATIVE  TO  FISIUN  "i  INDUSTriY 

As  in  legislative  session. 

Mr.  JOHNSON.  I  submit  a  resolution  asking  the  Tariff 
Commission  to  make  an  investigation,  and  request  unani- 
mous consent  for  its  immediate  consideration. 

The  VICE  PRESIDENT.     Is  there  objection? 

There  being  no  objection,  the  resolution  (SJles.  159)  was 
read,  considered,  and  agreed  to,  as  follows: 

Resolved.  That  the  United  States  Tariff  Commission  be.  and 
hereby  Is.  requested  to  make  Investigations  under  Its  general 
powers  of: 

(a)  Subsidies,  bounties,  and  other  assistance  given  to  fisheries 
enterprises  by  foreign  governments; 

(b)  The  employment  of  crews  in  foreign  ports  for  temporary 
service  on  United  States  fishing  vessels.  Including  the  practice  of 
dispatching  United  States  fishing  vessels  with  »o-called  "  skeleton 
crews  '  ; 

(c)  The  Importation  into  the  United  SUtes  of  fresh  and  frozen 
tuna  fish  and  its  effect  on  the  production  of  tuna  fish  by  United 
States  fishing  vessels. 

PRICE    FIXING    IN    FAIR -COMPETITION    CODES 

Mr,  C08TIGAN.  Mr.  President,  on  the  assumption  that 
it  will  cause  no  discussion.  I  ask  unanimous  consent  for  the 
immediate  consideration  of  Senate  Resolution  157. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Colorado? 

Mr.  FESS.    Let  it  be  read. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  reso- 
lution for  the  information  of  the  Senate. 

The  Chief  Clerk  read  Senate  Resolution  157,  submitted  by 
Mr.  CosTicAN  on  the  27th  instant,  and  it  was  considered  by 
unanimous  consent  and  agreed  to.  as  follows: 

Resolved,  That  the  National  Recovery  Administration  Is  re- 
quested to  transmit  to  the  Senate  at  the  earliest  practicable  date 
copies  of  all  codes  of  fair  competition  in  which  price  fixing  in  any 
form  has  been  resorted  to,  together  with  the  Industrial,  con- 
sumers', and  labor  analyses  with  respect  to  such  codes, 

INOEBTIDMESS  OF  FOREIGN  OOVSBNMENTS  TO  THE  UNITKO  STATES 

(S,   DOC.   NO.    123) 

As  in  legislative  session, 

Mr.  BORAH.  Mr.  President,  the  Secretary  of  the  Treas- 
ury has  made  response  to  Senate  Resolution  No.  109,  rela- 
tive to  the  indebtedness  of  foreign  governments  and  the 
default  of  those  governments.  I  ask  if  his  reply  goes  into 
the  Record  or  is  it  necessary  to  ask  that  it  be  printed  in 
the  Record? 

The  VICE  PRESIDENT.  It  may  be  printed  in  the  Record 
or  as  a  Senate  document  or  in  both  forms. 

Mr.  BORAH.  I  ask  that  it  may  be  printed  as  a  document 
and  also  in  the  Record.    It  is  brief. 

There  being  no  objection,  the  response  of  the  Secretary  of 
the  Treasury  was  ordered  to  be  printed  as  a  Senate  docu- 
ment and  in  the  Record,  as  follows: 

Thi  BtcnxTKRT  or  the  TKEAsruT. 

Washinffton,  January   30.  1934. 
The  Presidevt  of  the  Senate. 

Sik:  Pursuant  to  Senate  Resolution  No.  100  of  January  4.  1934, 
I  have  the  honor  to  transmit  herewith  a  statement  relative  to 
indebtedness  of  foreign  governments  to  the  United  States  as  of 
January  4.  1934.  giving  the  amounts  not  paid  according  to  con- 
tract terms. 

The  amounts  shown  under  classification  I  are  due  from   gov- 
ernments which   have   funded   their  Indebtedness.     The  amounts 
shown    under    cirsslflcatlon    11    represent    unfunded    indebtedness 
which  is  either  past  due  or  Is  payable  on  demand. 
Respectfully. 

H.  MoRor?rraAiT. 
Secretary  of  the  Treasvrf. 
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Committee  on  Civil  Service. 


oy  striKing  cut  tne  date  'July  1.  1933."  where  It  appears  in  said 
parasraph  and  insertUig  In  lieu  lliereoX  the  date  *  June  30.  1934."  " 


duties,  to  8lt  at  such  times  and  places,  either  In  the  District  of 
Columbia  or   elsewhere,    as   it   deems   necessary   or   proper.     It   U 


H.  MoROHTjm  •.  t'. 
Secretary  of  the  Treasury. 
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Statenuvt  reUtitt  to  indftttineu  of  fhreifit  fotrmjiUnt* 
rrxDKo  nn>BBTKDNK<M  (mjr 


A.  Countrirs  which  have  made  paymenu  in  full  of  amounts  due: 

KinlaD^l 

n    rcuDtr!«-»  whirh  have  made  payments  on  aocoant  erf  amount*  due.  July  1. 
Iii32.  to  J»n   4.  ItfM: 

Ciec-haHldv-ikia _ _ 

(Ireat  Bniaio. 1II.IIII"IIIIII  I" 

(in-ecei..'. IIIIIIIIIIIIIIIII" 

Italy 

Latvia 

Lithuania III]!"!!!"!""!!^ 

Kumauia  • ""I1"IIIIII 

Tcti; ., 

C.  CwiDtries  which  hare  matie  no  paymoits  on  account  of  amounts  dor.  July  L 
l«n.  to  Jan   4,  1904: 

Austria 

Belrium millllllllllllllllll 

Kxtonia.. , ._. I.I""2I"""" 

Franc* I".""""""" 

(iermany  (n-icbsmarks  converted  at  S0.2382)  • V.'.'.'.'.V. 

Huncary  * 

Poland     "ri"II"III"! 

Yu{u^Uvta* II^IIIII""" 

Total  

Total  uoiter  funding  ajcreemrnts 

Uyrt.VDKD  INDKBTKDNKtS 

Armenia 

Nicaragua I""""""II' 

KuatEta I.I.IIIIimr"] 

Total  unfunded  iodebtedneas 

Total 


Total  ln<  ebt«dces8 


J8. 


120,645.63 


IM. 

4.S3A. 

3i 

2.00H. 

7, 

8. 

CI. 


BO.  195.  35 

iOJ,  28S.  76 
r2.65<iU 
)54.  M4.  23 
(71. 733.  49 


(S.919.  ««.ie7.  16 


411. 

17. 

3.96a 

724. 

2. 

222, 

61. 


'fl.  034.  13 
66.  52U.  00 
■*4.  CMS.  Mi 
71  an.  .30 
M.  74a  53 
l.i«S.  61 
ifiO.  46fi.  43 

t2s,ooaoo 


5,  423.  KK.  542.  08 


U  352.  laa.  355.  47  I      304.  155,  582.  43  i        76,  738,  W5.  83  |       212.  031,477.  47  |       15.385,109.13 


Ml 
337. 


113.416.  66 
16.  .WO.  13 
03,288.14 


357. !  153.  254. 93 


12,  7ia '  51. 6ia  40  ;      662.  lOS,  837. 36  l      281.  59a  109.  47  I       365,  133,  C18.  76 


■  Payment*  due  on  scrount  of  war  loans  postponed  in  )«oota-dance  with  terms  of  funding 
Ptatw  ha.«  rfoeive«l  same  proixvtiooaie  paynirni  on  account  of  i^mount  due  on  slabiliMti|)n 
lentinr  Jt;  percent  of  the  snaual  mUsres;  for  1833.    Payments  of  other  amounts  due  on 
arranre-:  for  private  holders  of  such  bonds  have  been  received. 

»  Uumanian  (iovemment  paid  on  June  15,  1SB3,  the  amount  of  $29.r/«l  46  u  advance  in 
on  account  of  the  amount  of  $48,750.08  due  on  Jan.  2.  \J2t,  under  the  moratorium 
cIo9e«l 

»  Amount  doe  (44327,611  9fi  reichsmarks)  paid  on  Sept  30,  1933,  to  the  conversion  ofBce 
Bank  of  New  York,  to  tho  credit  of  the  general  account  of  the  Treasurer  of  the  United  State  i 
of  New  York. 

•  Hungarian  treasury  ccrtilcates  in  the  penfto  e<juiviUent  of  the  dollar  amo«nt  duehavii 
Kefun<iini:  aerecment  provides  for  payment  :n  dollars  at  the  Treasury  ot  the  L'nitcd 
No  paymeoU  received  suica^une  15,  1^1. 


SUt(S 


RIUE7   or   THK    DAIRY    Il»DtTSTRY 

As  in  legislative  session. 

Mr.  LA  POLLETTE.  Mr.  President.  I  received  under  date 
of  January  25.  1934.  the  outline  of  an  emergency  and  long- 
time program  for  the  relief  of  the  dairy  industry  which  was 
sent  to  me  by  the  president  of  the  Wisconsin  State  Chamber 
of  Commerce.  I  ask  that  it  may  be  printed  in  the  Recokd 
and  referred  to  the  Committee  on  Agriculture  and  Forestry. 

There  being  no  objection,  the  outline  was  referred  to  the 
Committee  on  Agriculture  and  Forestry  and  ordered  to  be 
printed  in  the  Rxcokd,  as  follows: 

A  DaniT  iNuusikT  Pboobam  Aooptxs  awo  Appbovxd  bt  th«  Wiscon- 
suf  Statb  Cmascbkb  or  Cokmkbcx  and  thi  Wisconsin  Cottncil  or 
Ac»icoxTT7»x  AT  A  JoiwT  Montia  Hxut  AT  Wausac,  Wis.,  on 
JaiTDABT  20.  1934 

<A>    A  VOLtTNTABT   COimOL   FLAN    rO«  OAXKT  PSOOUCTS  ON   A  BTTTTSSTAT 

BASIS 

I.  reatur«8  of  •  central  plan  that  are  essential  to  meet  present 
situation : 

(a)  Program  must  make  dairying  relatively  more  profitable  to 
established  dairymen  who  cooperate  in  the  program. 

(b)  Must  bring  about  a  positive  check  tf  not  an  actual  decrease 
In  the  sales  from  farms. 

(c)  Ifust  discourage,  rather  than  encourage,  farmers  engaged  In 
other  types  of  farming  from  becoming  dairymen. 

(d)  Must  be  voluntary  on  the  part  of  participating  farmers, 
and  if  possible,  permit  fanner  to  use  his  discretion  as  to  methods 
of  accomplishing  the  required  reduction. 

II.  Taxes  to  provide  money  for  benefit  payments: 

(a)  Levy  a  processing  tax  collected  on  a  butter-fat  basis  on  all 
milk  and  milk  products  sold  from  the  farm. 

(^1   Levy  a  compensating  tax  on  dairy  substitutes. 

(c)  The  above  processing  and  compensating  taxes  to  be  suffi- 
cient to  flzuuaca  adeqtjate  benefit  payment. 


January  30 


to  the  UnUtd  fSatet  a*  of  Jan.  I  t9Si 

1.  ie33-JA!«    4,  1934) 


Amounts  not  paid  acoordinfr  to  contract  terms 


Total 


$2. 852.  WW.  61 

176.120.246.63 

1,  37V.  690  S3 

13.687.010.  12 

286.462.  10 

221.  169.  9J 

1. 048,  750.  08 


Orifiiial  funding  agreements 


lYincipal 


$2.  670.  OSS.  83 

3Z  000. 000  00 

6&4. 000.  00 

12.300.01)0  00 

47. 500.  00 

39.  706.  00 

1.000.000.00 


Interest 


$134,399,481.38 
605.3*4.00 
490.  854.  24 
223.687.84 
167,781.66 


195,  596,  228.  29 


48, 751.  290. 83         135,  887, 189  32 


34.  767.  23 
11.300.453.  SS 

989.985.29 
52.308,312-22 

959. 377.  17 

114. 628. 'it 
12,317.829.71 

525,00a00 


4.20a000.  00 

135.  aX).  00 

21, 477,  135.  00 


25.  070.  00 

1. 625,  000.  00 

525.00a00 


108.550,354.  14 


27. 987.  706.  00 


6, 625.00a  00 

817.  900.  00 

V7.  784.  297.  50 

595.157.59 

85,3:13.06 

10. 236,  600.  00 


76,144, 


15 


TTnder  mora- 
torium arree- 
iiicnts  (joint 
resolution  of 
Dec.  -23,  1931), 
(amount) 


$182.81X7* 
y,  720,  76.S.  05 
8a  306.  83 
(96.  155.88 
15.  274.  26 
13, 683.  26 
48,750.0] 


la  957. 748  14 


34. 767.  23 

484.  453.  88 

36.585  29 

3.  046.  879.  n 

364.  219.  M 

4,  225.  M 

456,229.71 


4.  427. 360. 93 


2a313.4l6.66 

416.550.  13 

337,  223.  288.  14 


357.  953.  254.  9:1 


11.959,917.49 

289,898  78 

19^  601,  297.  37 


8. 353,  499.  17 

126,651.35 

144.  621,  990.  77 


304.  S5I.  11X64  I       153,102.141.29 


15,385.109  13 


%CTeement.    Interest  due  on  such  postponed  amounts  has  not  been  paid.    I'nitei 

and  refuitee  loan  of  1928  as  other  cre<litors.  namely,  a  payment  of  $65,376,  repre- 

aoo^unt  of  this  loan  have  not  been  received,  but  assurances  of  treatment  eaual  to  that 

trest  on  the  amount  of  $1,000,000  due  on  that  date.    No  payment  has  hieen  receive  1 
aKreem(nt  with  that  Government,  but  discussions  regarding  this  payment  have  not  been 

tor  Oerman  foreign  debts  in  Berlin  in  a  "blocked  account"  for  the  Federal  Reserva 
■     Refunding  agreement  provides  for  payment  in  dollars  at  Federal  Ueserve  Bank 

been  depo»ite<l  to  the  foreign  creditors"  account  at  the  nun?arian  National  Bank. 
in  Washington  or  at  the  Federal  Reserve  Bank  of  New  York. 


m.  Benefit  pajrments  to  be  paid  to  cooperating  farmers: 

(a)  Benefit  payments  must  be  limited  to  contracting  producers 
w|io  actually  effect  redaction  In  sales. 

(b)  The  method  shall  be  by  placing  limitations  on  sales  rather 
til  an  on  production,  number  of  cows,  or  number  of  acres,  because 
it  permits  dairymen  to  curb  sales  by  culling  low  producers,  dls- 
p<  sing  of  diseased  cows,  less  intensive  feeding,  or  any  other  method 
tiat  they  may  choose  peculiar  to  their  own  Individual  farming 
bt  [Siness. 

IV.  Allocation  and  control  of  sales: 

(a)  A  base  allotment  would  be  established  from  marketing 
records  of  creameries,  cheese  factories,  condensarles,  and  milk 
pUnta  covering  a  period  of  5  years.  Adjustments  of  base  allot- 
m;nts  to  compensate  for  abnormal  production  conditions. 

(b)  Producer -distributors  must  furnish  satisfactory  evidence  of 
past  production  to  obtain  base  allotment. 

(c)  All  sales  of  milk  or  milk  products  will  be  measured  in 
te -ms  of  pounds  of  butterfat. 

(d)  Ctontrol  agencies  would  concern  themselves  with  only  those 
wlio  applied  for  benefits  and  submit  evidence  of  proper  adjust- 
ment of  sales. 

(B)    STTPPUEMXNTABT  MKASTTSES   FOB   BZNEnT  OF   DAIXT   INDUSTBT 

[.  American  dairy  farmers  must  be  given  preference  In  the 
do  mestic  market  If  they  are  to  reduce  sales. 

(a)  Prevent  importations  of  dairy  products,  fats,   and  oils. 

(b)  Provide   adequate   Internal   taxes  on  dairy  substitutes. 

:i.  Emphasize  bovlno-dlsease  eradication. 

(a)  Offer  an  Incentive  to  farmers  to  eradicate  bovine  tuber- 
culosis and  Bang's  disease  through  sufficient  indemnity  to  be 
paid   upon  proof  of  slaughter. 

lb)  Sufficient  funds  for  carrying  out  such  eradication  pro- 
gr  ims  should  be  drawn  from  appropriation  to  Department  of  Ag- 
gr  culture,  similar  to  procedxire  now  followed  In  paying  Indem- 
nl  ies  for  tuberculosis  eradication. 

n.  Special   emergency  relief. 

a)  It  is  desirable  that  Congress  appropriate  a  special  fund 
of  at  least  $250,000,000  for  an  emergency  relief  program  that  will 
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fit  into  the  general  plan  of  production  control  so  as  to  permit 
the  dairy  farmer  to  dispose  of  dairy  animals  as  a  means  of  re- 
ducing sales,  such  fund  to  be  raised  from  other  sources  than  a 
processing  tax. 

IV.  Purchase  and  distribution  of  dairy  products  for  relief. 

(a)  Purchase  of  dairy  products  to  be  distributed  to  persons 
on  relief  should  be  continued  and.  If  possible,  used  as  a  market 
stabilization  feature  through  the  making  of  purchases  on  the 
open  market  rather  than  on   bids. 

(b)  All  dairy  products  should  be  Included  in  the  pxirchaslng 
program  whenever  advisable. 

V.  Envelop   a   merchandising  plan   for   dairy   products. 

(a)  Give  consideration  to  a  program  of  IncreR.-^lng  consump- 
tion of  dairy  products  through  an  educational  advertising  pro- 
gram designed  to  create  a  lasting  health  and  api>etite  appeal  wtth 
the  consuming  public  for  dairy  products. 

(b)  Develop  uniform  and  adequate  Federal  standards  of  btrt- 
terfat  content  of  dairy  products  with  a  view  to  Improving  quality 
and   increasing  consumption. 

(c)  Conduct  research  for  finding  new  and  more  extensive  uses 
of  dairy  products 

(The  Wisconsin  State  Chamber  of  Commerce  has  affiliated  with 
it  about  60  of  the  largest  and  most  Influential  chambers  of  com- 
merce and  trade  associations.  The  Wisconsin  Council  of  Agri- 
culture Is  composed  of  the  oldest,  broadly  recognized  and  most 
experienced  of  the  Important  farm  organizations  of  Wisconsin. 
Other  Important  farm  organizations  were  Independently  repre- 
sented. By  agreement,  the  Wisconsin  State  Chamber  of  Com- 
merce appointed  a  committee  consisting  of  Messrs.  K.  S.  Rey- 
nolds. H.  S.  WelU,  and  W.  H.  Gharrity  The  Wisconsin  Council 
of  Agriculture  appointed  a  committee  consisting  of  Messrs.  Her- 
man Ihde.  Charles  Dineen.  and  C.  G.  Huppert.  These  two  com- 
mittees met  Jointly  as  a  committee  on  planning  in  connection 
with  the  fifth  annual  meeting  of  the  Wisconsin  State  Chamber  of 
Commerce,  held  at  Wausau.  on  Jan.  20,  1934.  After  hearing 
a  great  number  of  representatives  of  both  business  and  agri- 
culture and  perusing  a  great  many  written  plans  for  the  relief 
of  the  dairy  Industry,  the  committee  made  the  above  report,  which 
was  unanimously  adopted  by  the  Joint  gathering  of  business 
men  and  farmers.) 

THE    RECONSTRUCTION    PROGR.AM 

Mr.  NORRIS.  Mr.  President,  I  have  in  my  hand  a  quota- 
tion from  Mayor  LaGuardia.  of  New  York  City,  printed  by 
Labor  in  its  issue  of  January  30,  1934.  It  bears  directly 
upon  the  reconstruction  program  of  the  administration,  and 
I  ask  unanimous  consent  that  it  may  be  printed  in  the 
Record. 

There  being  no  objection,  the  article  was  ordered  printed 
in  the  Record,  as  follows: 

[Prom  Labor,  Washington,  D.C.,  Jan.  30,  1934] 

NATION     CAVE     LIBERALLY     TO     DESTKOT;     WHY     NOT    TO     SAVE?     ASKS 

LAGUARDIA 

Nrw  York.  January  25, — Pear  of  the  consequences  if  the  Federal 
Government  curtails  or  abandons  the  Civil  Works  program  were 
voiced  at  a  significant  meeting  in  aid  of  the  unemployed  held  last 
Sunday  at  the  Cathedral  of  St.  John  the  Divine. 

More  than  10,000  persons  crowded  the  unfinished  edifice,  and 
loud-speakers  carried  the  words  of  speakers  to  throngs  outside. 
Fifty  or  sixty  clergymen,  representing  all  denominations,  were 
present. 

Mayor  F.  H.  LaGuardia.  one  of  the  principal  speakers,  declared 
that  the  unemployment  situation  has  gotten  beyond  the  control 
of  charitable  organizations,  municipalities,  and  even  the  States. 

"  We  are  in  the  midst  of  a  great  national  crisis  ".  Mayor  La- 
Guardia said.  "  We  dare  not  meastire  the  requirements  In  dollars 
and  cents  but  In  human  souls. 

"  The  Civil  Works  program  Is  costing  $60,000,000  a  week.  Are 
you  shocked  at  that  sum  being  used  to  save  human  lives? 

"  Many  are;  but  let  us  go  back  16  years  and  recall  similar  meet- 
ings when  speakers  would  rise  and  say  that  a  barrage  against  the 
enemy  would  cost  $1,000,000  a  minute,  that  the  Government  was 
appropriating  cheerfully,  and  that  everybody  would  give  until  It 
hurt  ■  In  order  to  kill  and  destroy.' 

"  Now  we  want  to  build  and  prove  whether  or  not  our  economic 
system  is  worth  saving.  I  don't  know  whether  it  Is,  but  I  do  know 
that  the  families  of  12,000,000  Americans  are  worth  saving." 

ADOtESS  BT  JOHK  A.  SIKPSON MODERN  SHTLOCK 

Mr.  WHEET.FIR.  Mr.  President,  I  present  a  radio  address 
by  John  A.  Simpson,  president  of  the  National  Farmers' 
Union,  delivered  on  Saturday,  January  27,  1934,  entitled 
"  Modern  Shylock  ",  which  I  ask  may  be  published  in  the 
Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  and  it  is  as  follows: 

I  am  happy  to  greet  the  thousands  of  my  radio  audience  I  know 
are  listening  in  at  'this  time. . 

I  esf)ecially  greet  Local  No.  1  at  Dundee,  N.T.  This  is  the  first 
local  ever  organized  In  that  State.  They  are  having  a  nteetlng 
today  and  a  dinner  at  this  hour.     They  are  all  listening.     I  want 


to  promise  them  that  within  30  days  I  am  going  to  meet  them 
face  to  face  in  their  own  place  of  assembly. 

Out  in  Arizona,  Marshall  Humphrey  and  George  Frcct^tone  have 
nctlflcd  me  that  several  hundred  FHrmers'  Union  mfnib*r»  are 
assembled  in  Phoenix  getting  this  broadcast.  To  ycu  good  mem- 
bers, of  whom  the  only  two  I  have  ever  met  are  Hianpiirt-y  and 
Freestone,  I  promise  you  that  early  in  May  I  wlU  be  in  your  midst 
with  a  aeries  of  meetings  in  Arizona. 

Now,  Jumping  to  Wyoming,  I  am  glad,  to  greet  Local  No.  1,  Just 
organized  at  Buffalo,  and  I  promise  to  Brother  Walters  a  meeting 
for  the  members  of  Local  No.  1  sometune  in  June. 

Here  Is  a  good  one — a  letter  from  J.  J.  Welch  stating  that  after 
my  last  radio  talk  his  I.'-ish  arc<ae  and  he  got  up  from  h6if ning  ui. 
went  out,  and  before  stopping  signed  up  'J?  larmers  .n  the 
Farmers'  Union.     This  is  a  new  local  at  Deer  Grove.  111. 

Now,  here  is  one  from  Coeur  d'Alene,  Idulio.  Washington  and 
Idaho  maintain  a  State  union  between  them  Jcse«  Vetter  is 
State  president.     He  says: 

"  I  am  sure  you  will  be  interested  to  know  that  on  the  date  of 
your  next  radio  address.  January  27,  Mrs.  LiUiaii  Reyuoldh.  of 
Puyallup,  Wash.,  has  arranged  for  a  radio  party  in  tlie  public 
library  auditorium  of  that  aty.  She  expects  to  have  Iroin  100  to 
200  farmers  and  their  wives  present  to  hear  your  addrc-»^  and  hvm 
requested  that  I  be  present  to  form  a  Farmers'  Union  local,  then 
have  a  big  dinner.  I  shall  be  present  and  do  my  duty,  although 
it  means  a  trip  of  over  300  miles. 

As  a  means  of  helping  the  dairy  farmers  and  beef  farmers,  I 
made  a  canvass  of  the  food  stores  of  this  city  of  8.000.  I  found 
that  they  all  carried  canned  beef  in  stock,  but  not  one  had  a 
can  of  beef  manufactured  in  the  United  States.  Every  can  for 
sale  came  from  South  America.  I  also  found  that  the  Forest 
Department,  the  C.C.C.  camps,  and  the  Army,  until  Just  recently, 
when  we  sent  pretests  to  Washington,  used  South  American 
canned  beef. 

Here  is  a  wire  Just  received  from  the  Fanners'  Union  Coopera- 
tive Gin,  at  Amber.  OKla.  They  are  having  a  meeting  today 
of  their  stockholders  and  friends;  are  in  a  radio  party  at  this 
meeting.  I  greet  each  and  everyone  of  them.  I  was  there  when 
this  cooperative  baby  was  bom.     I   am  proud   of   them. 

Hello  Arkansas!     Just  received  your   wire  saying  you   are   In   a 
.  meeting;  at  Ulm  today  with  a  radio  Installed  listening  In  at  this 
minute.     I  predict  Arkansas  wUl  become  one  of  the  big  Farmers' 
Union  States  in  the  year  1034. 

Prairie  View  Local,  Checotali,  Okla..  is  organizing  a  county 
union  with  Ed  Reger,  State  organizer,   with   them. 

There  are  many  oU^rs  who  have  notified  me  of  their  radio 
parties,  but  time  forbids  that  I  give  special  greetings  to  each  of 
you. 

I  have  some  splendid  and  encouraging  organization  news  that 
the  national  secretary  has  gathered  for  me.  The  night  of  the 
20th  of  this  month  the  records  of  our  national  secretary  showed 
every  State  that  had  reported  on  membership  had  a  marked 
Increase  In  numbers  of  members  as  compared  with  the  same 
date  hi  1933. 

For  Instance,  Oklahoma  has  already  paid  for  12,000  members.  A 
year  ago  she  had  only  reported  for  10,000. 

Nebraska  reports  an  Increase  of  45  percent  over  the  same  date 
of  last  year:  Minnesota.  52  percent;  North  Dakota,  40  percent; 
and  California.  75  percent. 

Arkansas.  Wisconsin.  Montana,  Oregon,  and  Illinois  have  more 
than  100-percent  increase. 

For  all  organized  States  the  Increase  Is  31  percent.  In  unor- 
ganized States  a  year  ago  there  were  81  members  paid  up  In  the 
national  union.  On  the  20th  of  this  month  there  were  4J43. 
The  increase  for  both  organized  and  unorganized  States  la  73.7 
percent. 

All  of  this  organization  work,  outside  of  the  States  where  there 
are  State  organizations,  has  been  done  by  the  farmers  themselves; 
they  have  self-organized  over  the  appeals  I  have  made  on  my 
broadcasting  hour  over  the  National  Broadcasting  Co.'s  hook-up. 
One  hundred  and  seventy-four  locals  In  States  where  we  had  no 
organization  have  been  organized.  After  my  talk  the  neighbors 
discussed  the  subject.  One  of  them  was  selected  to  write  our 
national  secretary.  E.  B.  Kennedy.  Kankakee.  111.,  for  Information 
and  InstructlOTis  on  how  they  could  form  a  local  In  that  com- 
munity. Mr.  Kennedy  sent  them  the  Information  and  It^struc- 
tlons.  They  called  a  meeting,  probably  at  their  schoolhouse  or 
at  one  of  their  homes.  They  read  the  National  Farmers'  Union 
program,  discussed  it,  believed  In  It.  and  then  and  there  became 
members  of  the  Farmers'  Union,  setting  up  the  local.  Since  then 
they  have  been  busy  adding  members.  Some  have  been  cooper- 
ating in  a  business  way.  Some  of  them  hare  done  cooperating 
In  the  way  of  looking  after  something  in  which  they  were  inter- 
ested at  their  county  courthouse  or  at  their  State  capltol.  Practi- 
cally all  of  them  are  helping  to  let  the  President  and  Congress 
know  about  the  legislative  program  of  the  Farmers'  Union. 

Tou  farmers  listening  to  me  at  this  moment  who  are  not  a  part 
of  the  174  communities  mentioned,  why  not  at  the  close  of  this 
hour  do  the  thing  that  these  174  have  done?  Why  not  ring  up 
a  few  of  the  neighbors  and  call  a  meeting  at  your  house  for 
tonight  or  tomorrow  night,  select  someone  to  write  E.  E.  Kennedy, 
our  national  secretary,  for  Information  and  instructions?  I 
guarantee  you  that  If  you  do  this,  you  will  never  regret  it. 

SXPOHT    OF    STATE    CONVEKTIOMS 

Since  talking  to  jrou  the  fourth  Saturday  In  December,  over  this 
splemdid  hook-up,  among  a  lot  of  meetings  I  have  attended  are  a 
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state  convention  of  the  Nebraska  Farmers'  Union  In  Omaha,  a 
State  convention  of  Karmers'  Union  of  Oklahoma  In  Oklahoma 
City,  a  State  convention  of  the  Farmers'  Union  of  Colorado  In 
Denver 

You  farmers  lutenlng  in  who  are  not  members  of  the  Farmers' 
Union,  which  is  the  farmers'  class  organization  of  the  United 
SUtes.  if  you  could  have  been  with  me  at  these  three  State  con- 
ventions, you  would  have  gone  home  wild  with  enthusiasm  for 
organizing  a  local  of  the  Farmers'  Union  in  your  community.  You 
would  have  heard  in  each  of  these  conventions  the  wonderful 
story  of  Farmers'  Union  cooperative  business  Institutions — grain 
elevators,  produce  stations,  cotton  gins,  livestock  commission  firms 
on  the  terminal  markets.  Farmers'  Union  creameries,  oil  and  gas 
stations.  Farmers'  Union  mutual  property-Insurance  companies, 
and  State  exchanges  where  farmers  buy  their  supplies  at  whole- 
sale. Farmers'  Union  automobile  and  life  insurance  doing  business 
in  theske  States  from  the  sister  State  of  Iowa.  Then  you  would 
have  heard  the  story  of  how.  in  these  three  States,  the  Farmers' 
Union  looks  after  the  welfare  of  the  farmers  In  a  legislative  way, 
procuring  the  passage  of  many  beneficial  laws  and  defeating  the 
pasaage  of  many  injurious  ones. 

To  you  Farmers'  Union  members  out  there  In  the  Mid  West,  who 
read  the  reports  of  the  convention  in  the  daily  papers  of  the 
<>l««enslon  In  the  Nebraska  State  convention.  I  want  you  to  know 
the  newspapers'  stories  were  M  percent  fiction.  I  was  there  the 
flpit  day;  was  on  the  program  that  night.  I  annoimced  to  the 
1.500  memben  of  the  Farmers'  Union  attending  that  convention 
that  I  would  be  leaving  early  the  next  morning,  that  If  they 
had  any  critlclsma  or  questions  to  ask.  they  should  give  them 
while  I  was  there.  There  was  some  discussion,  but  It  was  all  of 
a  constructive  nattire  and  carried  on  in  a  brotherly  way.  I  do 
not  believe,  and  I  do  not  want  you  to  believe,  that  there  would 
be  a  single  member  of  the  1.500  members  of  the  Farmers'  Union 
in  that  convention  so  cowardly  as  to  wait  until  the  next  day 
when  they  knew  I  would  be  gone  to  attack  me.  I  am  aun  the 
dally  papers  have  manufactured  their  stories  along  this  line  with- 
out an  atom  of  foundation.  Farmers'  Union  members  are  the 
salt  of  the  earth:  not  cowards. 

We  ji-.st  arrived  In  Washington  Wednesday  afternoon;  wife  and 
daughter  with  me.  On  our  way  here  from  our  home  In  Okla- 
homa City,  we  held  a  splendid  meeting  Sunday  evening  In  the 
Federated  Church  In  South  Solon.  Ohio.  On  Monday  night 
we  talked  to  an  audience  In  the  high-school  auditorium  in  Lima. 
Ohio.  They  came  from  five  counties.  One  delegation  came  from 
Mayb:w.  Mich..  110  miles  from  there.  Tuesday  night  It  was  my 
very  great  pleasure  to  speak  to  the  members  of  two  new  locals 
In  the  court  house  at  Butler.  Pa.  This  Is  another  group  of 
self-organized  farmers.  It  Is  my  prediction  that  part  of  Penn- 
sylvania wUl  soon  be  well  organized.  There  are  half  a  dozen 
splendid  young  men  who  have  interested  themselves  In  getting 
farmers  into  their  own  class  organization.     I  know  they  wUl  not 

You  farmers  who  have  not  made  the  start,  you  do  not  know 
how  much  pleasxu*  you  will  get  out  of  organizing  a  local  In 
your  community.  Write  E.  E.  Kennedy.  Kankakee.  lU..  for 
information  and   Instructions  aa  to  how  to  organize. 

OTTX    BILUI    IN    COIfCKESS 

Let  me  brlfiy  outline  for  you  the  bills  we  are  workinK  for  here 
In  Washington. 

We  are  for  the  Wheeler  bill  (3  70)  This  bill  remonetizea  sUver. 
If  this  bUl  should  pass.  It  puU  silver  back  In  the  same  poaiUon 
»nat  it  occupied  before   it  was  demonetized   In   1873. 

A  complete  story  of  the  demonetization  of  sliver  will  be  foimd 
In  Coin  Harvey's  The  Book.  You  will,  uridoubtedly.  find  this 
book  m  the  library  nearest  you.  or  your  neighbor  may  have  a 
copy.    It  is  a  textbook  on  the  money  question. 

Another  book  worth  reading  on  this  subject  Is  by  a  member  of 
the  Supreme  Court.  Justice  Brandels.  entitled  "Other  People's 
Money.  This  book  was  written  about  30  years  ago.  In  a  way  It 
has  proved  prophetic.  b       *"  »  way  n 

The  remonetlaaUon  of  silver  as  provided  in  the  Wheeler  bUl 
doubles  our  baalc  money  and  raises  prices  aU  over  the  world  I 
am  sure  any  thinking  man  knows  that  is  the  need  of  "the 
hour. 

We  are  endorsers  and  promoters  of  the  Frazier  bill  HJl  2855 
This  bin  provides  for  the  Government  refinancing  farmers  on  the 
baais  of  charging  farmers  1 V,  percent  Interest,  which  Is  more  than 
the  Qovemment  charges  many  other  groups  they  finance 

We  are  supporters  and  promoters  of  the  Swank-Thomas  bill 
which  provides  for  the  Government  regulating  the  markeUng  of 
farm  crop*  on  the  basis  of  fixing  the  prices  at  not  less  than  coat 
of  production,  including  a  reasonable  profit  on  that  portion  of  our 
crops  needed  for  domestic  use.  This  Is  exactly  what  the  Govern- 
ment does  for  the  products  of  many  other  groups  when  they  fix 
their  prices.  °       »~  j   "* 

We  think  the  Economy  Act  was  written  by  Shylock  Shylock 
wanted  more  interest.  To  get  It  he  promoted  the  reduction  of  the 
oomp^nsaUon  and  pensions  of  the  ex -service  men  of  every  war 
bg:lnnlng  with  and  Including  the  Cl\il  War.  He  promoted  the 
reduction  of  wages  of  the  scrubwomen  who  keep  the  public  buUd- 
f^J?  Washington  clean.  The  Farmers'  Union  resents  such  mis- 
treatment of  these  ex-service  men:  we  demand  that  the  interest  to 
Shylock  be  redticed  and  the  payment*  of  our  ex-service  men  and 
our  scrubwomen  restored. 

The  fanners  of  this  covmtry  who  produce  sxigar  beets  are  de- 
strofed    to   the   point    of    buikruptcy.     For   that   reason,    among 
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others,  the  Farmers'  Union  supports  legislation  that  will  give  the 
Philippine  Islands  immediate  and  absolute  independence.  Tariffs 
on  sugar  are  Ineffective,  because  they  do  not  and  cannot  include 
the  Philippine  Islands  as  long  as  they  belong  to  us. 

pszsmzirr  aoosEvcLT's  inaucttbai.  addrtss 

"  Practices  of  the  unscrupulous  money  changers  stand  Indicted 
In  the  court  of  public  opinion,  rejected  by  the  hearts  and  minds 
of  men. 

"  True,  they  have  tried,  but  their  efforts  have  been  cast  In  the 
pattern  of  an  outworn  tradition.  Faced  by  failure  of  credit,  they 
have  proposed  only  the  lending  of  more  money." 

These  are  not  my  words.  They  are  taken  from  the  Inaugural 
address  made  the  4th  of  last  March. 

It  looks  as  If  unscrupulous  money  changers  still  dominate  the 
monetary  policies  of  this  Government.  At  least  the  process  of 
lending  money  has  not  ceased.  In  fact.  It  has  Increased.  The 
Government  Is  now  Issuing  bonds  at  about  the  rate  of  a  billion 
dollars  a  month.  They  i.ssued  a  billion  dollars  In  December.  They 
have  Just  Issued  another  billion  this  month.  The  people  pay  In- 
terest on  these  bonds;  old  Shylock  gets  the  Interest. 

JUSnCK    BRANDEIS 

"  J.  Plerpont  Morgan  &  Co.  for  promoting  the  Steel  Trust  took 
as  compensation  for  a  few  weeks'  work  $12,500,000  in  cash  and 
♦20,000.000  of  the  »80,000,000  of  stock.  " 

This  Is  a  fair  sample  of  hundreds  of  promotions  made  by  the 
Hoiise  of  Morgan. 

"  Corporations,  which  In  the  first  instance  bear  the  charges  for 
capital,  have  doubtle&s  submitted  because  of  banker  control;  exer- 
cised directly  through  interlocking  directorates  and  Indirectly 
through  combinations  among  bankers  to  suppress  comp)etltlon. 
These  bvirdens  are  shifted  upon  the  community." 

These  are  not  my  words.  They  are  taken  from  a  book  entitled 
"  Other  People's  Money  "  written  by  Louis  D.  Brandels  20  years 
ago.  Ix»uis  D.  Brandels  Is  now  a  member  of  the  Supreme  Court 
of  the  United  States. 

WOODROW    WILSON 

"  I  have  no  desire  Ut  excite  anger  against  anybody.  That  would 
be  easy,  but  It  would  do  no  particular  good.  I  wish,  rather,  to 
consider  an  unhappy  situation  In  a  spirit  that  may  enable  us  to 
account  for  It. 

"  When  I  see  alliances  formed,  as  they  are  now  being  formed,  by 
successful  men  of  business  with  successful  organizers  of  politics, 
I  know  that  something  has  been  done  that  checks  the  vitality  and 
progress  of  society. 

"  Today,  when  our  Government  has  so  far  passed  Into  the  hands 
of  special  Interests.  It  behooves  this  Nation  to  remember  that  the 
people  shall  be  saved  by  the  power  that  sleeps  In  Its  own  bosom 
or  none  at  all. 

"Some  of  the  biggest  men  in  the  United  States  are  afraid  of 
somebody  or  something.  They  know  that  there  Is  a  power  some- 
where so  organized,  so  subtle,  so  watchful,  so  Interlocked,  so 
complete  that  they  had  better  not  speak  above  their  breath  when 
they  speak  In  condemnation  of  It. 

"  It  Is  because  the  laws  of  this  country  do  not  prevent  the 
strong  from  crushing  the  weak.  The  strong  have  crushed  the 
weak.  The  strong  dominate  Industry  and  the  economic  life  of 
this  country. 

"All  over  the  Union  people  are  coming  to  feel  that  they  have  no 
control  over  the  affairs  of  Government.     We  know  that  something 
intervenes  between  the  people  and  the  control  of  their  own  affairs 
at  Washington.    It  is  not  the  people  who  have  been  ruling  there 
^f.  ^  .*°  '***  presence— we  are  at  the  threshold  of  a  revolution. 

"  Don't  you  know  that  a  man  with  eloquent  tongue  who  did 
not  care  for  the  Nation  could  put  this  whole  country  Into  a  flame? 
Don't  you  know  that  the  people  from  one  end  of  the  country  to 
the  other  believe  that  something  is  wrong? 

"The  Government  of  the  United  States  at  present  Is  a  foster 
child  of  the  special  Interest.  The  people  stand  outside  and  look 
on  at  their  Government.  I  sometimes  think  that  the  men  who 
we  now  governing  us  are  unconscious  of  the  chains  In  which  they 
are  held.  ' 

"The  national  administration  for  18  years  has  been  virtually 
under  the  regulation  of  the  trusts. 

"  One  of  the  wonderful  things  about  America  Is  that  for  more 
than  a  generation  It  has  allowed  itself  to  be  governed  by  persons 
who  were  not  Invited  to  govern  It.  Secret,  private  Interests  have 
jeen  running  the  Government.  They  have  been  running  It 
Jirough  the  agencies  of  those  whom  we  call  political  bosses 
Bosses  are  men  who  have  worked  their  way  by  secret  methods  to 
Jiaces  of  power.  They  are  men  who  are  never  elected  to  anything 
rhey  opvsrate  behind  closed  doors  in  secret  conferences. 
.♦Jr^  ^''*®*  money  lenders  of  this  country  are  in  arrangement 
nth  the  manufacturers  of  this  country  by  which  they  control  the 
narkets.  They  do  not  propose  to  see  their  control  of  the  markets 
nterfered  with  by  the  people. 

i.  !i.^°*^  ^  "'   *^°  ^^^   ^^^  ^^y   ^^^   denounced   as   dangerous 
w      «  ™*"  *^°  ^^  °"'  '"°^*  loudly  against  us  are  those 

vho   find    that   their   private   game    in    politics    Is    being    spoiled 
rhey  are  the  men  who  get  behind  the  Constitution  to  play  hide- 
ind-seek  with  the  people  whom  they  pretend  to  save      They  are 
he  men  who  have  entrenched  themselves  in  the  laws  which  they 
nave    misinterpreted    and    misused.  They    ar«»    now    afraid    that 

fadlcallsm  will  sweep  them  away,  and  I  believe  It  will  " 

What  I  have  been  telling  you  the  last  few  minutes  are  not  my 

^rords.     Some  of  you  were  afraid  I  was  committing  treason;  wouM 
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be  arrested,  tried,  convicted,  and  spend  the  remainder  of  my  dayr. 
In  a  felon's  cell.  No  dauRer.  I  have  taken  all  of  it  from  The 
New' Freedom,  written  by  Woodrow  Wilson  In  1912. 

ustniT 

The  subject  of  my  talk  today  is  the  "Modern  Shylock"  I  de- 
sire to  treat  Shylock  not  as  a  person  but  as  a  system.  Usiiry,  or 
the  interest  system.  Is  the  modern  Shylock. 

Tho.«!e  of  you  who  have  read  the  Merchant  of  Venice  remember 
that  Shakesp>eare  created  a  character  called  "  Shylock  "  In  order 
to  represent  a  type  of  person  who  existed  at  that  time,  had  ex- 
isted before,  and  still  exists. 

Shakespeare's  Shylock  was  a  member  of  the  board  of  trade  in 
Venice.  Antonio,  a  Roman,  was  a  member  of  the  same  board  of 
trade.  One  day  at  the  board  of  trade  Antonio  saw  Shylock  in 
deep  conversation  with  another  Roman.  As  Antonio  approached 
them  he  discovered  that  Shylock  was  about  to  close  a  loan  to 
his  friend  at  a  high  rate  of  Interest.  Antonio  tapped  his  friend 
on  the  shoulder  and  told  him  he  would  lend  him  the  money  and 
charge  no  Interest.  Shylock  complained  bitterly  of  this  mistreat- 
ment on  the  part  of  Antonio.  Antonio  replied  by  calling  him  a 
usurer  and  a  dog -of -a- Jew. 

A  few  weeks  later  another  friend  of  Antonio's  came  to  him  to 
borrow  money.  Antonio  told  him  he  had  no  ready  cash;  that  his 
money  was  lent  and  Invested  In  three  cargoes  of  goods  that  were 
on  the  sea  bound  for  foreign  ports. 

Seeing  his  friend  was  much  distressed.  Antonio  told  htm  to  fol- 
low; that  he  knew  where  they  could  borrow  the  money.  They 
went  to  Shylock  for  the  loan  of  3.000  ducats  for  90  days. 

Shylock  replied  about  as  follows:  "You.  Antonio?  You  come  to 
Shylock  to  borrow  3,000  ducats?  Not  30  days  ago  you  called  me 
a  usurer  and  a  dog-of-a-Jew  because  I  lent  my  money  at  interest. 
Just  yesterday  at  thlB>^  board  of  trade  as  you  passed  me  you  spit 
on  me." 

Then,  changing  his  attitude,  he  became  a  faw^nlng  sycophant. 
Shylock  said,  "O  good  Antonio!  O  gracious  Antonio!  Old 
Shylock  Is  going  to  prove  to  you  that  he  has  a  better  heart  than 
you  thought  he  had.  Old  Shylock  is  going  to  lend  you  this  money 
without  Interest." 

Antonio  half  apologized  and  said,  "  Maybe  I  have  wronged  you, 
Shylock.  Perhaps  jrou  have  a  better  heart  than  I  thought.  Now, 
what  kind  of  security  will  you  want?  " 

Continuing  his  fawning  attitude.  Shylock  said.  "O  great 
Antonio!  O  gracious  Antonio!  Shylock  would  not  think  of 
asking  you  for  security.  Your  name  is  all  that  Is  required.  Oh,  as 
a  matter  of  Jest.  Just  to  make  merry,  we  will  put  in  the  contract 
a  provision  that  if  you  do  not  pay  when  due,  I  am  to  have  a  pound 
of  your  flesh  where  I  may  desire." 

The  contract  was  made;  the  money  turned  over  to  Antonio's 
friend.  Sixty  days  later  Antonio  received  word  that  his  tliree 
ships  with  their  cargoes  had  been  caught  In  a  hurricane  and  gone 
to  the  bottom  of  the  sea,  a  total  loss.  Hib  friends  who  had  bor- 
rowed of  him  also  had  cargoes  in  the  same  storm  and  were  bank- 
rupt. 

Shylock  notified  Antonio  his  note  was  due.  Antonio  went  to 
Shylocks  office,  threw  a  roll  of  bills  on  the  counter,  and  asked  to 
have  the  note  extended  30  days.  Shylock  said  he  was  not  in  the 
extending  business.  Antonio  said  he  would  have  to  extend  It  as 
he-could  not  pay  it.  Shylock  told  him  to  borrow  it.  Antonio  re- 
plied that  he  could  not  borrow  it.  Antonio  argued  without  avail. 
Finally  he  threw  wide  his  mantle,  asked  Shylock  where  he  wanted 
the  pound  of  flesh.  Shylock  fiendishly  replied,  "  I  will  take  the 
pound  nearest  your  heart." 

You  who  have  read  or  heard  the  story  have  always  thought  what 
a  cruel  and  murderous  heart  old  Shylock  had.  I  say  to  you  that 
the  modern  Shylock.  the  Interest  system,  has  destroyed  more  lives, 
caused  more  heartaches,  provoked  more  crime  than  all  the  wars 
and  pestilence  throughout  the  history  of  the  world. 

It  Is  the  position  of  the  Farmers'  Union  that  for  this  Govern- 
ment to  Issue  bonds  when  It  needs  mon^y  is  a  crime  against  the 
taxpayers  of  the  Nation.  The  modern  Shylock  advocates  and  de- 
mands this  method  of  financing  Government  projects. 

An  editorial  In  the  Hearst  papers  of  January  9  reads  as  follows: 

"  If  the  bankers  of  the  country,  long  paralyzed  and  afraid,  are 
retidy  to  play  ball,  the  conten^plated  Treasury  operations  constitute 
a  Ood-glven  opportunity  for  them  to  make  substantial  profits  for 
their  stockholders  with  a  minimum  of  risk. 

"  Under  the  Roosevelt  financing  program  the  banks  will  have  a 
sure,  dependable  borrower  for  the  credits  which  can  be  builded  on 
these  excess  reserves,  namely,  the  United  States  Treasury. 

*■  The  banks  can  turn  from  profitless  idleness  to  profitable 
lending. 

"  The  process  entails  chiefly  simple  bookkeeping. 

"  In  buj-lng  Government  bonds  member  banks  pay  for  them  by 
setting  up  on  their  ledgers  a  deposit  credit  for  the  Governmeni. 
The  bonds  thus  purchased  are  used  as  collateral  against  the  de- 
posit against  which  no  reserves  are  needed.  Under  the  new  aet-up 
the  banks  pay  no  Interest  on  the  deposit,  but  get  interest  on  the 
bonds. 

"  In  the  circumstances  wouldn't  bankers,  from  their  own  view- 
point, be  foolish  to  try  to  buck  the  Government? 

"A  strike  on  the  part  of  the  bankers  would  probably  necessitate 
financing  the  Government's  needs  through  the  printing  of  cur- 
rency, as  permitted  under  the  Thomas  amendment. 

"  The  net  practical  effect  would  be  to  deprive  banks  of  their  cut. 

"  Secretary  of  the  Treasury  Morgenthau  boasted  of  the  oversub- 
scription to  the  January  Issue  of  $1,000,000,000.  The  only  way  the 
bankers  can  get  their  cut  is  to  subscribe  for  the  bonds." 


This  editorial  states  the  case  plainly  when  It  says  no  nvsney  is 
required;   it  Is  merely  a  matter  of  bookkeeping. 

Let  me  make  plain  old  Shylock's  method  of  furnishing  money  to 
Uie  Government.  The  Goveriunent  Just  this  week  issued  a  billion 
dollars  of  bonds  The  taxpayers  will  be  taxed  $1,000,000,000  in  the 
next  39  years  to  pay  the  principal  on  tho.-^  bonds.  The  taxpayers 
will  also  be  taxed  in  the  next  30  years  $l.000,00t\000  to  pay  the 
Interest  on  those  bonds.  These  bonds  are  exempt  from  taxHtlou. 
and  so  old  Shylock  escapes  another  billion  of  taxes  during  the 
next  30  years,  which  burden  falls  on  the  rest  of  tlie  taxpayers.  In 
other  words.  Shylock's  bond  system  of  flnaiK:lng  tiie  Government 
costs  the  taxpayer  »3  for  every  $1  ShyiocJc  lends  Uie  Qoveriuneut 
by  merely  giving  the  Government  a  deposit  slip. 

The  present  program  of  the  administration.  If  carried  out. 
raises  the  total  bonded  indebtedness  of  this  country  to  the  gigantic 
sum  of  38  billion.  This  means  that  In  the  next  30  years  we 
taxpa)-ers  will  be  taxed  $38,000,000,000  for  Interest  alone  on  these 
bonds  because  of  their  tax-exemption  provisions.  Shylock,  In 
the  next  80  years,  will  escape  36  billion  of  taxes  which  we  will 
have  to  pay.  This  is  $76,000,000,000  we  will  pay  and  still  owe  the 
principal  sum  of  38  billion. 

As  long  as  this  Government  carries  out  such  a  destructive 
system  of  financing  itself,  every  American  will  know  that  the  big 
bankers  of  the  country  are  still  In  control  at  Washington.  Head- 
lines in  this  morning's  papers  read.  "  United  States  wUl  establish 
dollar  In  British  pact  arranged  by  J.  P.  Morgan." 

Any  sensible  person  knows  It  Is  utterly  impossible  for  this  Gov- 
ernment to  collect  sufficient  taxes  from  the  people  to  every  pay 
the  huge  sum  of  $38,000,000,000  with  an  equal  amount  of  Interest. 

Failure  to  pay  means  repudiation.  Repudiation  means  collapse 
of  government.  Collapse  of  government  is  usually  atteitded  with 
revolution. 

It  Is  the  purpose  of  the  Farmers'  Union  to  avert  these  terrible 
calamities  coming  to  our  beloved  Nation.  We  may  be  too  late 
to  save  the  situation.  If  so.  then  It  Is  more  necessary  than  ever 
for  every  farmer  in  this  Nation  to  be  in  his  class  organization, 
the  Farmers'  Union,  that  we  may  take  part  when  that  collapse 
comes  In  bringing  order  out  of  chaos. 

The  only  organization  in  Washington  with  the  courage  to  fight 
old  Shylock  is  the  Farmers'  Union.  We  appeal  to  those  listening 
in  who  are  farmers  to  support  us  by  getting  Into  our  organiza- 
tion. Write  E.  E.  Kennedy,  our  national  secretary,  Kankakee,  111., 
for  Information  and  instructions  how  you  may  organize  In  your 
community.  Those  listening  In  who  are  not  farmers,  write  to  your 
Congressman  and  Senators  requesting  them  to  support  the  Wheeler 
bill  S.  70,  the  Lemke-Prazier  bill  HJR.  2855.  the  Swank-Thomas  bill 
H.R.  6165.  Also  urge  them  to  oppose  the  bond -Issuing  system 
every  tjme  the  Government  needs  money:  and.  instead,  that  the 
Government  Issue  full  legal  tender  non-lnterest-bearlng  currency, 

FALSE    ECONOMY 

All  prosperity  based  on  money  received  from  Interest-bearing 
bonds  Is  false.  It  is  like  a  Ja^  or  a  shot  In  the  arm.  The  victim 
Imagines  he  Is  prosperous  when  really  another  rock  has  been 
tied  to  his  financial  foot. 

Every  time  the  Government  Issues  a  billion  dollars  of  bonds.  It 
is  a  $50  debt  on  the  average  family  of  the  United  States.  Thlrty- 
elgbt  billion  of  bonds  means  $1,900  debt  on  the  average  family. 
In  measuring  vour  prosperity  you  must  take  Into  consideration 
this  $1,900  deCt  you  owe  on  account  of  the  bonds  this  Govern- 
ment  has  Issued. 

Old  Shylock  expects  within  a  few  years  to  have  a  system  of 
ruling  the  people  of  this  country  like  unto  the  feudal  system  in 
medieval  times.  Shylock  will  play  the  part  of  the  feudal  lord. 
We  will  be  his  vassals. 

Shall  we  continue  to  extend  a  beggar's  hand  to  receive  alms 
frcrni  old  Shylock.  or  shall  we  be  men  and  use  that  extended  arm 
to  strike  down  the  Shylock  system  that  enslaves  us?  Old  Shylock 
controls  the  exchanges  of  the  country;  his  victims  on  the  stock, 
the  grain,  and  the  cotton  exchanges  are  numbered  by  the  thou- 
sands. Old  Shylock  Is  In  the  cut  on  every  promotion  as  thor- 
oughly described  In  Justice  Brandels'  book  "  Other  People's 
Money."  Old  Shylock  feeds  even  on  the  d«ad;  you  will  find  him 
at  the  bankruptcy  sales.  He  waits  like  a  buzzard  for  a  «-eak 
business  to  give  its  dying  gasp  then  pounces  upon  the  dead  body 
and  feeds  his  greed  for  gain. 

It  Is  the  purpose  of  the  Farmers'  Union  to  secure  equity,  estab- 
lish Justice,  and  apply  the  golden  rule. 

Such  a  declaration  of  purpose  places  us  In  conflict  with  old 
Shylock.  In  a  way  It  Is  an  uneven  battle.  It  Is  David  against 
Goliath.     It  is  the  plain  people  versus  the  moniter  Shylock. 

However,  the  great  commoner.  William  Jennings  Bryan.  In  a 
debate  with  David  B.  Hill,  said  "  Pebbles  of  truth  shall  prevail 
against  Javelins  of  error." 

Thousands  of  petitions  have  been  coming  to  Congressmen  and 
Senators  asking  them  to  support  the  Fanners*  Union  propram. 
I  hope  those  listening  in  will  continue  to  keep  in  touch  with 
your  Congressman   and   Senators   by  letter  and    telegram. 

I  do  not  have  the  time  to  read  the  names  of  Concressmen  who 
have  signed  the  petition  to  tM-ing  the  Lemke-Friszler  bUl  out  of  the 
committee  and  onto  the  calendar  In  the  House.  However,  this  talk 
will  be  published  In  most  of  the  Farmers'  Union  papers,  and  a  com- 
plete up-to-date  list  of  those  who  have  signed  this  petition  wUl 
also  be  Included.  Those  who  are  not  members  of  ttie  Farmers 
Union,  or  even  if  you  belong,  may  receive  a  copy  of  this  talk  by 
writing  the  Farmers'  Union.  Oklahoma  City.  Okla. 

I  am  furnishing  Farmers'  Union  papers  with  the  vote  on  the  gag 
rule  in  the  House  of  HepresenUUves  and  with  the  vote  on  Um 
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scription  to  the  January  Issue  ot  $1,000,000,000.    Tbe  only  way  the         I  am  furniahing  Farmers'  Union  papers  with  the  vote  ou  the  (ag 
bankers  can  get  their  cut  is  to  subscribe  for  the  bonds."  |  rui«  in  the  House  oi  Representatives  and  with  the  vote  on  Um 
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Wheeler  stiver  smendment  that  will  be  taken  this  afternoon  in  thii 
Senate  The  next  issue  of  the  Oklahoma  Union  Parmer  will  havo 
this  inrormation.  You  can  pet  a  copy  by  writing  Farmers'  Union, 
Oklahoma  City.  Okla..  and  see  how  every  one  of  your  Congressmen 

and  Senators  voted.  ' 

CLOSTNO 

In  closln'^  !ct  me  once  more  call  your  attention  to  the  relatloi, 
exlstlnj?  between  us  common  people  and  old  Shylock.     When  yo\. 
buy  a  ticket  to  carry  you  between  two  points  on  any  railroad.  on( 
third  of  what  you  pay  goes  for  Interest.    The  price  of  the  clothlnj 
you  wear  Is  one  third  Interest.     One  third  of  the  taxes  paid  goc; 
for  interest  on  the  bends  Shylock  own.s. 

Today  125000,000  common  peojj  e  approach  Shylock  reverently 
with  bowed  heads  and  bended  kne\.9,  presenting  Shylock  with  on( 
third  the  N.ttlon's  income.    He  l3  our  feudal  lord;  we  are  his  slaves 

We  of  the  Farmers'  Union  appeal  to  you  listening  In  to  Join  ui 
m  the  overthrow  of  this  monster.  Let  us  take  from  him  the  con^ 
trol  of  mon"y  and  credits.  When  we  have  done  this,  we  will  hav« 
shorn  Shylock  of  his  power.  The  Constitution  provides  that  Con 
grecs  Rh.Tll  have  power  to  Issue  money  and  regulate  the  valu» 
thereof.  Through  the  National  Bank  Act  and  the  Federal  Reserv< 
Act  the  control  of  our  money  h.as  been  turned  to  Shylcck.  Lei 
«8  restore  It  to  Congress,  where  the  Constitution  says  It  belongs 
Let  un  provide  for  the  Oovcrnrncnt  financing  those  things  thai 
create  wealth.  When  we  have  done  this.  Shylock  will  cease  to  t>c  ; 
Samscn  and  we  shall  be  a  free  people  once  more. 

Our  Revolutionary  ancestors  fought  for  political  freedom.  It  U 
up  to  us  to  emulate  their  courage  and  manhood  and  womanhooc 
by  ftghtlnx  for  economic  freedom.  ~ 

Remember,  the  fourth  Saturday  of  each  month.  12:30  to  ISO 
Is  Farmers'  Union  hour  over  National  Broadcasting  Co  s  hook-up 
Arrange  your  radio  parties  and  be  on  the  air  Saturday.  February  24 
12:30  to  1:30  eastern  standard  time 

POLI-nCAL    TRCNOS — AODflUa    »Y   SKNATOR    D1CKIN50J* 

Mr,  ROBINSON  of  Indiana.  Mr.  President,  I  ask  unanl^ 
moua  coHMnt  to  have  printrd  in  the  Rkcoio  a  speech  macU 
by  the  itcnior  Senator  from  Iowa  I  Mr,  DicKintow)  before 
the  Chamber  of  Commerce  of  Rochenter,  N.Y.,  U»t  Thursday 
evening,  January  28,  1034,  on  the  subject  of  Political  TremU. 

There  being  no  objection,  the  ipeech  wa«  ordered  to  be 
printed  in  the  Record,  aa  follows: 

(Debate  question     Retolved.  That   ths   leaUlatlve  policies  of   the 

present  sdministrailon.  tu  embodied  in  the  recovery  program, 

are  not  cotuluclve  to  economic  improvement) 

In  discussing  this  question  tonight.  It  Is  my  hope  that  the 
members  of  this  orxaniratlon  will  receive  some  suggestions  helpful 
in  guiding  their  economic  and  political  course. 

It  is  now  conceded  that  we  scraped  economic  bottom  the  world 
over  in  1932.  It  is  well  to  compare  the  efforts  of  America  with 
that  of  England  under  the  present  stress.  In  the  United  States 
we  are  spending  money  to  bring  back  prosperity.  In  England  they 
are  saving  It  for  the  same  reason.  Naturally,  both  methods  will 
make  some  progress.  In  Great  Britain  they  ask  no  emergency  or 
,  extraordinary  powers.  It  Is  well  to  remember  that  the  stability 
of  the  English  course  has  weathered  many  tests.  In  America  we 
are  8end;ng  up  a  trial  balloon.  No  one  can  predict  the  expected 
landing.  *^ 

The  b^st  proof  of  the  contention  that  economic  recovery  Is  not 
the  result  of  legislation  Is  the  fact  that  most  of  the  legislation 
has  been  a  hindrance  rather  than  a  help. 

Where  Is  the  Industrialist  that  made  his  own  business  a  suc- 
cess? He  has  surrendered  his  Industrial  birthright  to  code  au- 
thority. He  has  asked  his  competitor  to  help  run  his  business 
with  General  Johnson  as  referee. 

Where  Is  the  flnanclai  wizard  of  yesterday?  He  has  surrendered 
his  position,  sacrificed  his  fortune,  and  we  see  the  Government 
gradually  managing  the  banking  business  of  the  country. 

Where  Is  the  stable,  sturdy  farmer  of  yesterday?  He  is  follow- 
ing a  code  on  milk  production  and  spends  his  evenings  studylnfr 
the  Ei-ekiel  equation  of  pig  logarithms. 

We  hear  things  are  better— but  at  what  cost.  Every  advance  in 
business  over  and  above  the  slow  world  gain  has  been  purchased 
at  a  tremendous  cost  to  the  American  taxpayer.  Every  advance 
In  steel  can  be  traced  to  Federal  loans  to  railroads  for  the  pur- 
chase of  rails.  Furniture  and  auto-tlre  sales  can  be  traced  to  the 
farmers  who  are  borrowing  m.oney  on  cotton  or  com.  Capital 
goods  are  only  being  purchased  for  public  works  paid  for  by  public 
money  The  Government  cannot  continue  to  finance  such  a  pro- 
gram. Where  are  the  signs  thut  capital  Investment  Is  gradually 
coming  m  to  take  the  place  of  Government  funds?  Most  of  the 
capital  of  today  Is  playing  hide  and  seek,  attempting  to  land  In 
the  country  where  Its  value  Is  mcst  secure. 

I  take  a  dally  report  sheet  of  the  Public  Works  Administration 
What  dees  It  Include?  Street  Improvements,  highways,  power 
houses,  schools,  waterworks,  sanitariums.  Incinerators,  sewers 
dormitories,  grade  crossings,  swimming  pools,  etc.  They  have 
combed  the  country  for  methods  and  projects  on  which  to  spend 
money.  How  can  this  be  supplanted  with  capital  trade  expan- 
«don  and  private  funds  when  there  is  nothing  left  to  do?  The 
field  has  been  fully  covered  and  completely  abs3rl)ed. 

The  C.W-A.  is  not  conducive  to  permanent  imorovement.     True 
It  took  people  from  the  charity  rolls  and  placed  them  on  a  Federal 
pay   scale— in    reality,    a    dole.     But    who   can    see    any   permanent  , 
beaeflu  in  transferring  a  dependent  from  one  tax  roU  to  anothw?  | 
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There  Is  underlying  this  whole  program  several  vital  q-jcstlm.-?. 
First,  does  this  artificial  stimulus  help  or  hinder  recovery?  Sec- 
ond, the  costs  will  become  a  tax  burden  and  hobble  recovery  for 
the  future.  Third.  It  has  developed  among  our  people  a  psychclo^y 
of  dependency  and  helplessness.  Fourth.  It  encourages* the  belle? 
that  the  Government  is  obligated  to  cure  all  our  ills,  whether 
physical,  economic,  or  financial. 

MONCTABT    POLICT 

It  Is  my  contention  that  the  monetary  policy  of  the  present 
administration  begets  uncertainty  in  finance,  uncertainty  in  trade, 
and  uncertainty  in  buslncs.^. 

Apparently  It  was  the  expectation  of  the  administration  to  join 
In  the  Economic  Conference  In  London  and  prcpocc  a  .rtabll'lza- 
tlon  of  national  currency  upon  an  agreeable  basis.  We  proceeded 
I  upon  that  program.  Business  had  aasumed  an  attltucl3  of  ccn- 
I  ndence;  but  all  at  once,  and  apparently  for  no  reason,  there  was  a 
j  change  In  attitude.  Prices  In  this  country  were  advancing.  Thcro 
I  was  a  fear  that  if  our  country  Joined  In  an  International  sfabll!- 
i  zatlon  a^eement.  It  v;ould  checkmate  the  advance  in  commodity 
j  prices.  Whatever  the  reason  may  be,  the  program  was  abandoned. 
I  This  Is  a  handicap  to  economic  recovery  at  this  very  date  and 
I  hangs  over  cur  fiscal  policy  like  a  cloud  and  no  one  knoAS  what 
we  may  expect  tomorrow. 

ThD  Economic  Conference  v/as  a  falltore  by  reason  of  this  dis- 
agreement. About  all  that  our  delegates  could  do  was  accept  thslr 
hats  and  come  home. 

At  the  present  time  It  is  the  ambition  of  the  administration 
that  Government  money  shall  bo  used  to  prime  the  pump  for 
economic  recovery.  No  one  knows  the  limit  of  the  required  ex- 
penditure. We  are  spending  billions  upon  billions.  It  has  been 
the  history  of  practically  every  country  In  the  world  thit  has 
embarked  upon  n  program  of  this  kind  that  they  never  get 
through  priming  the  pump  until  there  In  n  complete  collapse  of 
Federal  flnancoj.  Something  should  be  done  at  the  prejcnt  time 
to  checkmate  this  progrsm 

This  uncertainty  in  the  vslue  of  the  dollar  retArdM  nil  induHrlal 
•iiU  commercial  expansion.  It  is  impoMible  to  encourage  cipltal 
to  reenter  investment  in  any  line  of  i-ndeavor,  The  result  in  that 
we  are  gradually  pxhftiwtinij  our  Foderol  credit,  with  no  »nrour- 
sgamenl  that  privste  cttpilal  or  individual  credit  is  coming  to  the 
rescue 

In  a  recent  Imuo  of  the  Clevelond  Trust  Co.  Dualne«i  Bulietln  I 
And  the  following  paragraph; 

••  Duainees  recovery  can  be  continued  In  the  long  run  only  by 
the  progreMive  substitution  of  a  flow  of  private  expenditures  for 
that  of  public  expenditures.  If  there  exist  obstacles  preventing 
that  substitution,  they  have  been  unintentionally  created  by  the 
Congress  and  could  be  removed  by  It  Lavish  public  expcnJituie 
to  create  recovery  that  private  enterprise  could  not  sustain  would 
be  futile  and  perhaps  disastrous." 

We  have  the  new  proposed  gold  devaluation  bill  that  provides 
an  Issuance  of  some  three  to  four  billion  dollars  In  gold  certifi- 
cates based  on  the  devaluation  of  gold  In  the  Treasury.  Many 
Individuals  and  many  corporations  have  had  a  cevere  lesson  In 
get-rlch-qulck  money.  No  Individual  can  continue  any  get-rlch- 
qulck  scheme  without  meeting  disaster.  It  Is  my  Judgment  that 
no  Government  can,  by  legislation  or  otherwise,  retain  the  confi- 
dence of  the  people  by  creating  M.000.000.000  through  Executive 
order  or  by  legislative  enactment.  This  drastic  change  always 
leads  to  uncertainty  and  chaos.  Particularly  will  this  be  true 
when  »2,000.000.000  Is  to  be  left  In  the  hands  of  the  Treasury 
for  manipulation,  for  the  purchase  of  gold  bullion,  to  dabble  In 
foreign  currencies,  and  to  u.se  for  any  other  purpose  that  the 
Treasury  may  sec  fit.    This  certainly  makes  the  program  unstable. 

Prof.  Wlllford  I.  King,  of  New  JTork  University,  says: 
The    trouble    with    the   NRj^.    is.    of    course,    that    practically 
every    feature    of    It   runs    exactly    counter    to    accepted    economic 
principles— principles  based  upon  past  experiences  " 

It  IS  my  contention  that  the  Industrial  Recovery  Act  has  not 
served  the  purpose  for  which  it  was  intended.  Any  effort  to  put 
business  In  a  strait-Jacket  is  bound  to  and  Ghould  fail.  The  con- 
nicting  interests  in  the  complicated  bu3lness  structure  of  the 
united  States  prevent  It  being  codified.  A  code  that  favors  one 
section  may  harm  another.  A  code  that  can  be  operated  in  one 
section  of  the  country  might  be  unworkable  in  another. 

The  acceptance  of  the  code  by  business  generally  wa3  due  to 
the  fact  that  business  concerns  were  subjected  to  keen  competi- 
tion. In  order  to  get  rid  of  the  chlseler.  they  were  willing  to 
accept  any  Government  device.  It  is  now  found  that  the  codes 
are  practically  all  dictated  by  the  larger  units  in  every  industry. 
The  little  feLow  is  not  given  a  chance  to  survive.  It  Is  true  that 
he  is  called  the  unfair  competitor.  He  may  do  some  things  that 
tne  big  operator  may  not  like.  On  the  other  hand,  he  Is  the 
only  cneck  that  the  consumer  has  against  excessive  prices  if  the 
big  operators  are  permitted  to  proceed  without  competition.  The 
controversy  at  the  present  time  Is  the  fact  that  nearly  all  of  these 
codes  have  been  dictated  by  the  big  concerns  and  are  leading  to  a 
f^^^lH.  ™°"0P0ly  In  practically  every  line  of  endeavor  over  which 
the  UMA.  has  control. 

PaiVATK    INITIATIVi: 

It  should  be  furth»r  suggested  that  the  codes  are  not  conducive 
to  private  Initiative,  and  to  regiment  business  under  codes  is  an 
eiTort  to  adopt  the  old  mercantile  guild  of  the  twelfth  and  four- 
teenth centuries.  The  minute  you  permit  business  to  violate  the 
anutruat  law,   to  agree   upon   prices,   to   fix   standards   of   wages. 
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segregate  territory,  enter  Into  market  agreements,  that  mlntrte  you 
will  Imfjoee  upon  the  consumer  a  burdensome  task  of  maintaining 
an  ineflBcient.  noncompetitive  form  of  production.  It  did  not 
work  under  the  old  guild  system  in  merchandising.  It  will  not 
work  now  under  the  present-day  syatem  of  either  Industry  or 
commerce. 

COVERNMEKT  ENFORCIMENT 

Only  recently  I  was  visiting  with  two  gentlemen  representing 
major  Industrial  Interests  In  the  United  States.  It  was  their  plea 
that  m  order  to  make  the  NJI.A.  a  success  the  Government  most 
assume  the  responsibility  of  enforcing  the  codes.  Just  think  of 
Uncle  Sam  becoming  a  policeman  to  enforce  business  ethics! 
Just  think  of  Uncle  Sam  attempting  to  make  business  angels  out 
of  many  of  the  sinners  of  the  earth!  We  have  Just  had  13  years' 
experience  trying  to  police  appetites,  which  was  purely  a  police 
power.  In  that  It  is  the  general  consensus  of  opinion  that  the 
Government  failed. 

You  could  not  enlist  a  large  enough  personnel  army  In  the 
United  States  to  see  that  all  the  provisions  of  all  the  codes  are 
lived  up  to,  and  the  task  is  simply  impossible.  The  real  effect 
of  a  large  percentage  of  those  putting  the  blue  eagle  in  tbelr 
windows  was  to  display  the  bird  to  the  public  and  then  never 
speak  to  htm  from  that  date  on. 

The  N  R.A.  is  passing  and  passing  fa/*t.  But  little  attention  is 
now  being  given  to  It.  A  few  people  are  complaining  that  a  code 
Is  being  violated.  We  get  a  few  straggling  accounts  In  the  news- 
papers that  codes  are  being  violated.  To  my  best  knowledge,  no 
man  has  been  in  Jail  to  this  dste,  and  not  a  Mingle  Individual  has 
been  convicted  and  fined.  I  do  not  expect  that  they  will  go  to 
Jail  or  puy  ■  fine  In  the  near  future. 

bsoiWkntatton  or  Aoiictn.ruRx 

It  Ifl  my  further  belief  that  any  attempt  to  regiment  agriculture 
will  fall.  There  are  too  many  farmers,  too  many  diversified  Inter- 
ests, too  much  excessive  land, 

Bnmp  may  ssy  thHt  everything  that  is  now  belnff  don»  is  for 
teUft.  11  all  of  thftiie  exp^ndllurnfi  of  the  present  diiy  are  for  relief, 
then  the  ktatidard  fur  sustenaitce  In  beyuiul  th«  taxpsyer  of  the 
country  to  msintatn. 

Momf  Nay  that  all  that  In  now  being  done  Is  for  rernvery,  No 
public  ekpcnUlturs  ut  the  oxperukc  of  tit*  taxnnyr  mn  be  lu*tlfU>d 
unlt*tis  there  t«  Ah  aMurance  thnt  value  l«  to  be  recetvcKl  m  the 
expcnditurs, 

Soni0  say  that  all  that  is  being  done  U  for  revolutlonarr  re. 
form,  and  that  agriculture  is  to  be  regimented,  land  Is  to  be  classi- 
fied, crop  ullotments  are  to  be  made,  end  that  all  of  this  Is  to  be 
done  for  the  common  good. 

From  chapter  33  of  the  Book  of  Exodus  I  quote  this  passage: 

"And  6  years  thou  shalt  sow  the  land  and  shall  gather  in  the 
fruit  thereof.  At  the  seventh  year  thou  shalt  let  It  rest  and  lie 
ctlll,  that  the  poor  of  thy  people  may  eat.  and  what  they  leave 
the  beasts  of  the  field  shall  eat." 

The  only  place  where  such  a  gigantic  program  has  been  at- 
tempted today  Is  in  Russia;  and  In  Russia  the  peasant  is  sttll  the 
poor  ignorant  peasant  that  he  always  has  been,  and  probably  will 
continue  to  be  unless  greater  progress  Is  made  In  that  country. 

We  find  that  under  the  present  agrlcxiltural  program  we  have 
started  in  with  rentals.  This  is  step  no.  1.  The  next  step  will  l>e 
to  purchase  marginal  lands — step  no.  2.  On  account  of  the  con- 
fUct  of  Interests,  It  will  be  far  easier  for  the  Government  to  take 
all  of  the  land — step  no.  3.  Socialism — land  ownership — no  rights 
for  the  Individual  to  acquire  a  home  and  keep  a  roof  over  his  head 
and  provide  sustenance  lor  himself  and  his  family  from  the  acres 
he  has  acquired.  I  do  not  believe  that  this  country  wants  to  pro- 
ceed far  In  such  a  program. 

Tbe  Government  is  now  making  loans  on  cotton  at  more  than 
the  cotton  wUl  sell  for.  The  Government  Is  now  making  loans  on 
com  at  a  price  greater  than  the  corn  will  sell  for.  It  Is  a  direct 
effort  to  maintain  the  price  of  these  commodities,  but  all  of  these 
products  purchased  wUl  continue  to  remain  in  existence  and  wlU 
hang  as  a  cloud  over  the  morrow,  the  same  as  the  purchases  by 
the  Federal  Farm  Board  that  the  Democratic  administration 
claimed  was  tbe  greatest  failure  of  the  last  Republican  regime.  It 
is  now  admitted  that  the  obligations  under  this  program  have 
now  reached  »731. 000,000. 

PTTBUC    WORKS 

It  Is  my  contention  that  every  hour  of  labor  provided  In  the 
entire  Public  Works  expenditures  has  been  at  an  expense  that  can- 
not t>e  Justified,  and  that  in  the  end  this  entire  program  will 
retard  rather  than  advance  recovery.  Pick  up  the  dally  work  sheet 
giving  the  Public  Works  aUowances  and  note  that  every  type  of 
improvement  that  can  be  suggested  is  being  promoted.  Many 
improvements  will  be  made  that  will  Impose  a  burden  for  main- 
tenance upon  the  locality  for  many  years  to  come.  Not  that  I  am 
against  Improvements — but  I  am  against  improvements  where  the 
taxpayer  has  to  borrow  the  money  in  order  to  make  the  improve- 
ment and  the  maintenance  of  the  improvement  will  impose  a  tax 
burden  upon  the  locality  in  future  generations.  This  caiuiot  be 
Justified  under  existing  conditions. 

It  should  be  further  noted  that  many  of  the  projects  now 
approved  by  the  Public  Works  Administration  have  been  heretofore 
disapproved  by  Congress.  This  statement  was  made  by  Mr. 
BtTCHANAN,  Chairman  of  the  House  Committee  on  Appropriations. 
Many  of  these  projects  have  been  before  Congress  for  many  years, 
and.  without  any  approval  by  Congress,  we  now  find  that  alloca- 
tions are  made  for  these  various  projects,  and  they  are  proceeding 
with  their  construction. 


The  Public  Works  Administration  has  alloeated  MOO.OOO.OOO  to 
the  ClvU  Works  Administration.  I  have  every  sympathy  for  tboe* 
in  distress.  I  believe  the  Government  should  see  that  no  one  sut« 
fers  from  hunger.  On  the  other  hand.  I  am  not  in  sympathy  with 
a  program  that  will  waste  public  funds  on  useless  projecu  in  many 
of  the  localities  in  this  State  and  others. 

I  have  a  clipping  from  FlOTlda  which  suggests  that  recreation 
centers  wUI  be  established  In  various  counties;  that  contests 
will  be  held  for  the  boys  and  girls. 

"  The  purpoee  of  the  project  calls  for  a  supervised  plan  of 
recreation.  The  first  activity  planned  in  the  couoty-wide  move- 
ment Is  a  klte-fiying  contest  for  the  boys,  as  well  as  a  marbls 
contest.  A  jackstone  tournament  has  been  planned  as  tbe  ftrst 
event  for  the  girls. 

"  District  winners  will  compete  in  semlflnals  atwl  the  winners 
of  these  events  will  meet  for  final  events. 

"  This  la  tbe  first  of  any  C.W.A.  projects  t6  provide  for  this 
branch  of  activities  and  Is  State-wide  In  its  scope.  Funds  to 
finance  the  project  are  from  Federal  funds,  the  same  as  any  other 
project  now  under  way  In  this  country." 

With  further  reference  to  this.  I  note  that  In  New  York  they 
are  going  to  have  a  wolf-hunting  contest — in  another  place,  a 
mosqulto-eradlcatlng  campaign.  In  another  place,  tney  art 
going  to  set  aside  large  tracts  and  areas  for  duck  resrrvHtlons. 
This  is  the  tragedy  of  ths  taxpayer  bslng  charged  with  the 
maintenance  of  such  expenditures  In  these  crucial  times.  To 
me  It  Is  deliberate  and  shameful  waste  and  is  a  handicap  W 
recovery  rather  than  a  help, 

ocuwATioir  or  LaoiBLATrvs  powkb 

The  first  hint  that  this  country  was  to  sdopt  Government 
by  Executive  order  snd  place  excessive  powers  in  the  Executive 
Is  found  In  the  Inaugural  memukg*.  which  reads  as  follows; 

"  But  in  the  event  that  the  Congress  Mhall  fall  to  take  one  of 
these  two  roumeti,  snd  In  the  event  that  the  nstltmsl  emetgenry 
Is  still  rrniral,  I  shnll  not  rvsde  the  clear  oour*i#  of  duty  thst 
Will  then  confront  me  I  shstt  ask  the  CongreM  for  the  rme 
remaining  instrument  to  meet  the  crisia  br<md  fxwutlve  ptntrpt 
to  WH(«  M  wnr  ftgnlnitt  thf  emrrfenry,  m  grent  h«  the  p<nrsr 
thst  would  be  fiven  to  me  If  ws  were  in  fact  invsded  by  n  foreign 
fu«," 

No  such  leglsUtlon  wm  ever  suggented  to  Congress  end  by  it 
refused,  Ths  first  suggsstion  timl  csms  to  CongreM  wss  a 
request  for  excessive  authority,  whkb  the  Demucratio  Congress 
franted.  Not  one  reciuest  was  made  to  Cougres**  for  tlie  puseags 
of  any  IsgUlatlon  that  was  refused.  Numerous  requettik  for 
Executive  authority  were  asked  and  granted. 

Orowlog  out  of  this  transfer  of  legislative  authority  to  the 
Executive,  we  find  ourselves  now  existing  imder  all  of  the  various 
bureaus,  subbureaus,  sul>dl visions,  corporations,  stc„  represented 
as  foUows:  The  A.A.A..  C.A.B.,  C.C.C,  Ci.B..  C.W.A..  ECJ».C, 
E.H.FA.,  F.A.C.A.,  F.CJi..  F.C.T..  P.DJ.C..  F.EJI.A .  F.U.L.B.B., 
F.S.R.C.,  G.8.C..  H.OX,.C.,  lJi£..  I.B.E.T..  I.TJ>.C..  LJk3..  N.C.B., 
NEC.  N.I.R.A..  N.IJI.B..  N.L.B..  NP.B.,  N.R.A..  P.WJl..  P.W.E.H.C. 
BJlS.,  8.B.P.W.,  6.R.B..  T.C.F.T.,  T.V.A. 

Many  of  these  had  no  foundation  In  leglalatton  whatsoever.  They 
are  the  result  of  Executive  orders — lUegltimate  stepchildren  of  an 
lU-advlsed  law  whereby  the  legislative  body  svurendered  its  birth- 
right and  delegated  legislative  authority  to  the  Executive  of  the 
United  States.  We  are  at  present  the  victims  of  such  delegated 
authority.  Pressure  on  Congress  put  through  many  measures  trans- 
ferring authority  from  Congress  to  the  Executive — a  cowardly 
procedure.  Those  governing  tie  today  were  not  elected  to  ofltce. 
Johnson  was  not  elected  try  tbe  vote  of  the  business  men.  nor 
Davis  by  the  vote  of  the  farmers.  This  has  all  been  brought 
about  by  a  delegation  of  power. 

coMSTmmoNAi.  aBQunucicnrrs 

Many  governments  have  failed,  not  because  they  did  not  do 
enough  for  their  people,  but  always  because  they  attempted  to  do 
too  much.  The  Constitution  ot  the  United  States  is  not  a  restric- 
tion on  liberties,  but  rather  a  protection  of  libertica.  When  we 
exceed  its  privileges  we  are  on  dangerous  ground. 

The  new  deal  has  set  up  a  numlser  of  bureaus,  functioning 
under  the  Federal  Oovemment.  performing  clearly  State  fuiictloits. 
The  States  may  acquiesce  and  may  condone,  but  in  those  fields 
the  States  should  be  supreme  and  should  not  be  imposed  upon  by 
the  Federal  Oovernment. 

No  one  can  deny  this  is  an  emergency,  but  the  Supreme  Court, 
in  its  recent  decision,  held: 

"  Emergency  does  not  create  power.  Emergency  does  not  In- 
crease granted  power  or  remove  or  diminish  the  restrictions  upon 
power  granted  or  reserved.  The  Constitution  was  adopted  in  a 
period  of  grave  emergency.  Its  grants  of  power  to  the  Federal 
Government  and  Its  limitations  of  the  power  of  the  States  were 
determined  in  the  light  of  enMrgcney  and  they  are  not  altered  by 
emergency.  What  power  was  thus  granted  and  what  limita- 
tions were  thus  Impoeed  are  questions  which  have  always  been 
and  always  will  be  the  subject  of  dose  examination  under  our 
constitutional  system.  While  emergency  does  not  create  power, 
emergency  may  furnish  the  occasion  for  the  exercise  of  power.** 

No  one  can  doubt  that  regardless  of  the  general  comment  on 
this  opinion,  the  outstanding  conclusion  is  that  constitutional 
guaranties,  subject  to  constructicn,  remain  binding  and  Inviolable 
in  the  Constitution. 

CENTBAL    BANK 

The  Reconstruction  Finance  Corporation  has  Just  been  given  a 
new  lease  on  life.    For  what?     Why,  to  buy  gold  at  bime  and 
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•broad.  A  year  ago  If  1  had  1100  In  gold  In  my  pocket  I  was  a  law- 
abiding  cltjz*n:  ir  I  perchance  had  a  pint  of  whlalty  I  wa«  a  crimi- 
nal. Today  If  I  have  the  whuky  I  am  a  law-abiding  citizen,  but 
If  I  have  the  gold  I  am  a  criminal  violating  the  law. 

It  ha«  been  recently  asserted  that  not  only  will  the  Reconstruc- 
tion Finance  Corporation  seek  to  own  preferred  stock  In  various 
banking  institutions  but  it  will  also  supervise  and  direct  the  per- 
sonnel that  will  have  charge  of  these  financial  Institutions.  We 
are  fast  approaching  a  Bank  of  the  United  States.  Somebody 
page  Andrew  Jackson.  Where  are  the  advocates  of  SUte  righu? 
The  shades  of  Democracy  grow  dim  when  the  legislative  leadership 
of  that  party  forsake  every  tradition  of  Thomas  Jefferson  and  the 
South  and  surrender  to  a  centralized  Oovernraent  control.  In 
finance  they  surrender  to  the  R.P.C.,  in  industry  to  the  NRJi.,  in 
agriculture  to  the  A  .A  .A. 

NOEMAL  RSCOVEBT 

The  theory  that  any  particular  policy  of  any  partlctilar  group 
Is  responsible  for  existing  conditions  is  erroneotu.  The  present- 
day  depression  Is  the  result  of  the  sins  of  society  Itself.  The  In- 
dividual increased  his  expenditures,  he  took  on  extravagant  habits. 
he  gambled  large  stakes  on  uncertain  gains,  he  lived  beyond  his 
mearu.  he  bought  on  the  Installment  plan,  and  spent  next  month's 
salary  this  month.  This  was  destructive  to  the  understrata  of 
society  Itself. 

The  same  program  was  adopted  by  the  municipalities  of  our 
country.  Bond  issues  were  voted,  boulevards  constructed,  pavings 
extended,  bu.ldings  erected.  The  expansion  program  was  such 
that  soon  the  tax  revenue.s  were  unable  to  meet  the  obligations. 
This  is  the  reason  for  the  demand  that  municipalities  be  permit- 
ted to  take  advantage  of  bankruptcy. 

This  same  spirit  of  spending  extended  to  the  States  themselves 
Many  of  our  SUtes  obligated  themselves  for  expenditures  beyond 
the  resources  of  their  taxpayers.  In  fact.  It  was  not  solely  on 
account  of  the  manipulation  of  the  stock  exchange — although 
much  biame  can  be  placed  at  Its  door-  it  was  the  gambling  spirit 
in  practically  every  walk  of  life  that  disintegrated  our  economic 
structure  It  Is  this  condition  that  forces  upon  the  country  the 
necessity  for  an  economic  cure. 

■rCNDINO    SPKZXS 

We  nnd  that  oiir  country  has  embarked  upon  three  excessive 
spending  sprees. 

The  first  excessive  expenditure  was  when  we  were  hailed  In 
the  hour  of  need  by  Europe  and  spent  billions  to  help  fight  the 
World  War 

The  second  big  spending  spree  was  following  the  war  when  we 
loaned  money  to  Europe  to  Increase  our  foreign  trade.  They,  in 
turn,  bought  goods  from  us  and  we  expanded  our  production  ac- 
cordingly We  then  adopted  the  monthly  InsUllment  plan  for 
payment  of  domestic-consumed  goods.  Expansion  knew  no  bound, 
and  we  came  up  to  the  collapse  of  1929  with  the  highest  individual 
indebtedness,  the  highest  corporation  Indebtedness,  and  the 
highest  municipal  and  State  Indebtedness  that  the  country  has 
ever  known 

We  are  now  proceeding  on  the  third  spending  spree.  This  Is  a 
program  of  going  Into  debt  In  order  to  get  out  of  debt.  We  are 
advancing  conts  and  Increasing  taxes.  Unless  spending  Is  checked. 
Federal  finance  will  collapse.  I  know  of  no  country  that  has  ever 
embarked  on  such  a  program  where  such  spending  has  been 
checked  and  financial  collapse  avoided. 

CONCLtTSION 

It  Is  my  contention  that  the  present  legislative  policies  are  con- 
flicting and  counteracting.  How  can  we  decrease  the  purchasing 
power  of  the  dollar  by  Inflation  and  at  the  same  time  expect  wage 
earners  to  Increase  their  consumption? 

How  can  we  entice  capiui  from  hiding  when  there  is  no  confi- 
dence In  the  monetary  policies  t>elng  carried  out?  You  cannot 
enUce  the  poesiun  from  his  hiding  by  beating  the  tom-toms.  It 
takes  the  aroma  of  something  that  pleases  and  does  not  destroy. 

We  cannot  recover  as  long  as  the  present  legislative  program 
destroys  confidence  by  injecting  the  element  of  fear  and  uncer- 
UUity  Into  money  standards,  into  business  restrictions.  Into 
labor  requirements.  The  present  legUlatlve  policies  reduce  the 
leaders,  with  ideas  and  push,  to  the  level  of  the  common  herd. 
The  beat  business  man  must  await  the  approval  of  the  '*  brain 
trust  ••  before  he  can  procaed.  He  is  bound  by  the  UmlUttons 
of  a  code  Government  control  over  business  and  agriculture.  1 
which  has  proven  a  failure  wherever  tried,  has  been  initiated 
anew.  The«e  policies  are  not  conducive  to  recovery  because  | 
they  are  un-American  and  contravene  every  tradition  of  American 
liberty 

OUCMIMO     rASTT 

Thu  whole  legislative  program  is  an  exUtulve  Ananclal  and 
economic  guessing  party 

We  guess  at  how  large  an  emergency  expenditure  w«  c«n 
create  without  credit  collapse 

We  are  guessing  at  how  much  the  Government  can  Interfere 
With  business  and  still  have  business  survive. 

We  are  guessing  bow  long  we  can  feed  the  needy  without 
having  them  lose  all  of  their  self-respect. 

We  are  guessing  on  what  you  will  be  compelled  to  accept  to- 
morrow in  payment  of  your  gold  contract. 

We  are  gueMing  at  what  the  Treasury  will  do  with  $3,000.- 
000.000 — without  restrictions  and  without  requiring  an  accounting. 

We  are  Rueseing  that  a  Government  official  can  run  the  finances 
of  (his  country  better  than  Uxoee  with  experience. 
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We  are  guessing  that  an  increase  In  farm  prices  will  follow 
acreage  control,  regardless  of  all  the  other  economic  factors  in 
the  price  equations. 

We  are  in  a  grand  and  glorious  campaign  of  trying  everything 
for  something  ttiat  alls  us,  with  the  hope  that  somewhere,  some- 
how, eomeone  will  guess  themselves  better  off. 

If  by  this  program  representative  government  Is  to  be  dis- 
placed: If  emergency  relief  Is  to  bring  a  permanent  revolutionary 
and  socialistic  change  In  our  form  of  government;  if  our  lands 
and  forests  are  to  be  collectivized;  if  our  budget  Is  to  be  forced  out 
of  balance:  if  we  are  to  be  subjected  to  every  form  of  panacea 
that  the  human  mind  can  suggest,  then  we  should  be  prepared 
to  accept  the  Inevitable  consequences  of  such  social  disruption. 

We  should  remember  and  deeply  realize  that  regardlefs  of  all 
the  socialistic  schemes  that  have  been  tried  In  the  world,  In  the 
end  nearly  everybody  has  to  work  for  a  living  after  all. 

THE  HAND  IS  WRITING  ON  THI  WALL 

Mr.  LONG.  Mr.  President,  I  rise  to  a  point  of  personal 
privilege.  I  was  not  here  when  the  report  was  brought  In 
by  the  special  committee  that  was  appointed  to  investigate 
campaign  expenditures  in  Louisiana.  I  remained  here  about 
a  week  waiting  for  that  report  to  reach  the  Senate  before 
going  back  to  Louisiana.  It  becomes  necessary  at  this  time 
that  I  make  some  reference  to  what  is  contained  in  that 
report.  The  committee  investigated  the  Louisiana  primary 
of  1932,  and  it  Is  necessary  that  I  take  cognizance  of  it  not 
only  for  the  defense  of  my  friends  and  of  my  State  but  of 
those  who  now  sit  In  the  House  of  Representatives  who  wero 
afBliated  with  the  opposition  to  me  in  politics  in  Louisiana, 

That  report.  Mr.  President,  so  far  as  it  concerns  my  col- 
league [Mr.  Overton  J,  terminates  in  the  beginning  in  these 
words: 

There  was  no  charge  made  by  the  complaint  filed  with  the  com- 
mittee that  Senator  OwaroN  personally  participated  In  any  fraud 
or.  with  guilty  knowledge,  approved  any  fraud.  There  was  no 
probative  evidence  produced  before  the  committee  that  Senator 
OvMTON  personally  participated  In  or  Instigated  any  fraud,  unless 
the  Inference  were  Indulged  that  being  the  beneficiary  of  whatever 
frauds  would  result  from  the  employment  of  the  dummy  candi- 
date device  by  the  organizations  supporting  his  candidacy  he  was 
chargeable  with  knowledge  thereof.  We  cannot  Indulge  such  an 
Inference  in  the  face  of  the  fact  that  there  was  neither  a  charge 
nor  evidence  to  that  effect.  All  of  these  matters  occurred  In  the 
primary.  Thereafter  Senator  Ovebton  was  elected  In  the  general 
election  without  opposition. 

I  take  it  that  those  words  mean  what  they  say — that  when 
the  committee  used  that  language,  the  committee  meant 
what  it  said  by  its  words,  which  say  literally  that  against 
the  junior  Senator  from  Louisiana  [Mr.  Overton]  it  has 
neither  complaint  nor  evidence  of  any  kind  or  character  in 
the  remotest  extent  reflecting  or  undertaking  to  reflect  that 
there  was  any  guilty  knowledge  of  participation,  or  approval, 
or  of  anything  resembling  fraud  in  the  election  which  put 
him  in  the  Senate. 

However,  there  were  elected  8  Congressmen,  1  Senator.  1 
member  of  the  public  service  commission,  and  many  other 
officials  in  the  State  at  that  time.  A  majority  of  those 
Congressmen  elected  on  what  the  committee  terms  "  the 
Long  ticket "  are  now  alined  in  the  great  work  of  this 
administration;  that  is.  the  Members  of  Congress  are  now 
listed  not  only  with  the  administration  but  they  are  with 
what  are  listed  as  the  anti-Long  forces  in  the  State  of 
Louisiana,  and  therefore  I  am  glad  to  say  that  that  alone 
gives  them  a  clean  bill  of  health,  whether  there  was  any 
fraud  in  the  election  or  not.    [Laughter.) 

Having  established  from  the  committee's  report  that  the 
Junior  Senator  from  Louisiana  is  a«  clean  as  an  angel's  robe. 
having  established  from  subsequent  events  that  there  is  no 
animus  of  any  kind  to  be  reflected  against  any  Louisiana 
Congressman,  at  least  those  who  are  not  at  this  time 
aflUlated  with  the  Long  organization  in  the  State  of  Louisi- 
ana—I  believe  there  are  two  left,  and  there  has  been  no 
contest  filed  against  them  yet — I  come  to  what  I  consider  a 
necessary  defense  of  my  State. 

What  Is  the  fraud  that  Is  supposed  to  have  occurred  In 
the  elections  in  the  State  of  Louisiana?  Is  it  the  support  of 
the  Choctaw  Club  of  the  city  of  New  Orleans,  known  as  the 
"  Tammany  of  the  South  "?  Is  it  any  test  of  fraud  to  have 
had  the  support  or  to  have  had  a  connection  with  the  Choc- 
taw Club  known  in  Louisiana  as  the  "  New  Orleans  rin^  "? 


If  that  is  true,  then  let  me  say  that  within  the  lifetime 
of  no  man  who  sits  in  the  Senate  today  has  there  ever  been 
a  man  come  to  the  United  States  Senate  from  the  State  of 
Louisiana  except  myself  who  did  not  have  the  support  of 
the  Choctaw  Club.  Ransdcll.  Broussard.  Foster,  McEncry. 
Banjamln.  and  so  on  back  to  the  Civil  War — every  candi- 
date and  every  elected  man  who  has  been  In  the  United 
States  Senate  from  Louisiana  has  come  here  with  the  sup- 
port of  the  Choctaw  Club,  but  for  which  he  could  not  have 
been  elected  to  the  United  States  Senate. 

The  only  men  ever  elected  to  the  United  States  Senate 
and  who  sit  here,  whether  It  was  the  will  of  the  Choctaw 
Club  or  not,  are  the  two  United  States  Senators  who  are 
here  now — one,  the  junior  Senator  from  Louisiana  I  Mr. 
Overton],  because,  regardless  of  what  the  Choctaw  Club  had 
done,  his  majority  in  the  country  outside  of  the  city  of  New 
Orleans  was  so  big  that  It  was  not  possible  for  the  New 
Orleans  vote  to  have  defeated  him,  and  myself,  who  was 
elected  over  the  opposition  of  the  New  Orleans  ring,  and  of 
every  newspaper  in  the  State  of  Louisiana,  and  of  every  big 
corporation  In  the  State  of  Louisiana. 

Mr.  President,  the  committee  says  there  are  "  distressing 
and  deplorable  conditions  existing  in  the  politics  of  the 
State  of  Louisiana."  What  are  those  distressing  and  de- 
plorable conditions  existing  In  the  State  of  Louisiana? 
First  is  the  matter  of  dummy  candidates.  The  dummy- 
candidate  devlc*  Is  listed  by  the  committee,  which  says, 
"  Perhaps  the  most  serious  charge  was  the  use  of  dummy 
candidates."  The  committee  Is  kind  enough  to  say  that  all 
political  candidates  and  all  political  factions  were  alined 
with  forces  employing  and  using  the  dummy -candidate  de- 
vice. But  the  committee  talks  as  though  it  were  a  thing 
peculiar  to  the  State  of  Louisiana  for  there  to  be  such  a 
thing  as  a  dummy  candidate  In  a  political  contest. 

I  have  seen  dummy  candidates  used  in  the  State  of  Iowa. 
I  have  seen  them  used  in  the  State  of  Texas.  I  have  seen 
them  used  in  the  State  of  Arkansas.  I  have  seen  them  used 
in  the  State  of  Mississippi.  I  saw  them  used  by  the  national 
parties  last  fall  in  order  to  affect  campsugns  going  on  in  the 
United  States.  Not  only  have  I  seen  them  used,  but  I  have 
knowledge  that  one  candidate  for  the  United  States  Senate, 
who  ran  in  the  primary  and  was  defeated,  was  encouraged 
by  a  national  political  party  to  reenter  the  same  political 
contest  in  the  general  election,  not  for  the  purpose  of  being 
elected,  but  in  order  to  divide  the  vote  of  one  of  the  parties 
so  the  opposition  party  candidate  could  be  elected,  with  the 
understanding  that  there  was  possibly  something  that  could 
be  given  to  him  by  the  successful  party  even  though  he  was 
defeated,  and  which  was  done. 

It  is  nothing  peculiar  to  the  State  of  Louisiana  because 
in  many  States  the  high  candidate  becomes  the  nominee  of 
the  party.  As  an  example  I  cite  the  State  of  Arkansas 
where  there  is  a  Democratic  primary,  as  there  is  in  many 
other  States  where  there  is  a  primary,  and  the  high  candi- 
date receives  the  nomination.  Time  after  time  this  same 
candidate  procures  the  entrance  of  some  other  candidate, 
possibly  so  geographically  domiciled  as  to  pull  votes  away 
from  some  stronger  opponent  so  that  he  might  be  the  high  i 
man  In  the  primary  contest  where  there  Is  no  second  pri- 
mary provided  for  under  the  law.  To  condemn  the  dummy- 
candidate  device  as  a  .special  child  of  the  State  of  Louisiana 
Is  far  from  touching  the  truth  In  the  politics  of  our  Nation. 

Coining  to  the  State  of  Louisiana  now,  if  the  committee 
Is  going  to  charge  the  State  of  Louisiana  with  the  dummy- 
candidate  device,  let  me  say  that  the  State  of  Louisiana  has 
tt  the  same  as  other  States  have  it,  the  same  as  the  national 
parties  have  it.  At  whose  feet  are  you  going  to  lay  it  itiso- 
far  as  affects  Louisiana?  Are  you  going  to  lay  It  at  the  feet 
of  the  men  who  enacted  It  Into  law?  Are  you  going  to  lay 
it  at  the  feet  of  the  men  who  went  Into  court  to  sustain  their 
right  to  use  It  time  after  time  and  were  \'lndlcated  by  the 
courts  In  so  doing?  Are  you  going  to  lay  It  at  the  feet  of 
the  men  who  could  have  prevented  it  If  they  wanted  to,  but 
did  iK)t  want  to  prevent  it?  Or  are  you  going  to  lay  It  at 
the  feet  of  the  men  who  have  unsuccessfully  undertaken  to 


prevent  its  use  and  only  used  It  after  the  courts  had  upheld 
its  use  in  law.suit  after  lawsuit? 

We  are  In  the  clear  on  the  matter.  Mr.  President.  This 
contest  is  filed— not  this  contest  particularly  but  the  whole 
matter  Is  brought  up  here  by  Mr.  John  M.  Parker  and  Mr. 
Francis  Williams  and  Mr.  John  P.  SuUivan  tnd  their  parti- 
sans. The  faction  with  which  they  were  afflliated  was  iwt 
supporting  the  junior  Senator  from  LouLsiana  I  Mr.  Overton) 
but  certain  of  the  Members  of  Congre&s  elected  on  the  Long 
ticket  who  now  sit  In  the  Congress,  now  sit  with  Sullivan 
and  Parker  In  New  Orleans. 

In  the  year  1922.  on  August  18,  was  the  first  time  the 
dummy-candidate  matter  was  carried  to  court  imder  the 
present  law.  It  was  in  the  month  of  July  1922.  when  John 
M.  Parker  was  Governor  of  that  State,  that  there  was  en- 
acted the  law  which  forl>ade  any  man  questioning  the  filing 
of  a  candidacy  and  the  selection  of  commissioners.  A.s  the 
result  of  that  law.  enacted  under  Mr.  Parker  and  signed  by 
Mr.  Parker  as  Governor  of  the  State  oX  Louisiana,  a  month 
later,  on  the  18th  day  of  Augiist  1822.  the  fln>t  l&w.suit  sus- 
taining the  right  to  the  use  of  dummy  candidate's  was  won 
by  the  John  M.  Parker  and  John  P.  Sullivan  faction  against 
men  who  were  affiliated  with  me  In  later  years. 

I  have  In  my  hand  a  copy  of  the  report  of  the  derision 
of  the  Supreme  Court  of  the  State  of  Louisiana  rendered  In 
favor  of  the  Parker  and  Sullivan  faction  on  the  18lh  day  of 
August  1922  sustaining  the  right  of  the  Parker  and  Sullivan 
and  Williams  faction — and  Williams  was  a  candidate  at 
that  time  on  the  ticket — to  use  nine  dummy  candidates  who 
were  qualillcd,  who  were  used  to  draw  commissioners,  and 
who  then  resigned  from  the  race.  I  send  tl^is  document  to 
the  desk  and  ask  that  It  may  be  incorporated  in  the  Rccoro 
at  the  conclusion  of  my  remarks. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  Is  so  ordered. 

(See  Exhibit  A.) 

Mr.  LONG.  Perhaps  someone  will  say  we  should  have 
done  something  to  stop  the  use  of  dummy  candidates.  Did 
we?  I  have  in  my  hand  the  One  Hundred  and  Seventy-third 
Louisiana  Report,  and  I  turn  to  page  858.  to  the  decision  in 
the  case  of  the  State  ex  rel.  Hinyub  et  al.  against  Parish 
Democratic  Committee  for  Parish  of  Jefferson,  decided  De- 
cember 7,  1931.  In  that  case  there  were  filed  by  the  anti- 
Long  group  a  number  of  dummy  candidates.  We  went  be- 
fore the  committee  and  urged  that  those  men  had  been  filed 
with  no  other  living  purpose  than  to  be  used  to  draw  com- 
missioners. We  went  before  the  committee  of  the  parish 
and  we  were  sustained  and  those  men  were  disqualified, 
whereupon  the  Parker-Sullivan-WiUiams  faction  took  an 
appeal  to  the  Supreme  Court  of  the  State  of  Louisiana.  The 
Supreme  Court  in  deciding  against  the  Long  faction  and  in 
ui^olding  the  use  of  dummy  candidates  used  these  words: 

The  question,  and  the  only  one  which  eoneems  the  oflVcer  of 
the  committee  when  a  notice  of  intention  to  become  a  candidate 
is  presented  for  filing,  is  whether  such  noiloe  Is  accompanied  by 
a  declaration  of  the  applicant  that  he  is  a  member  of  the  party 
cailitig  the  primary  and  that  he  la  •  duly  qualtOed  elector,  etc. 
If  the  prospective  candidate  falls  to  accompany  his  notice  of 
Intention  by  such  positive  declaration,  the  omoer  to  whom  pre- 
sented may  and  should  refuse  to  receive  and  file  It.  But  when 
such  notice,  properly  signed,  vertfled,  and  aocompanled  by  the 
declaration  pnacribed  by  the  statute,  U  presented.  It  is  the 
plain  ministerial  duty  of  the  afllccr  of  the  committee  to  receive 
and  file  It.  Neither  such  officer  nor  the  conunlttee  Ibself  has 
jurlsdlctton  to  qucetion  or  inquire  Into  the  truth  of  the  declara- 
tion made. 

That  was  the  lawsuit  which  we  lost  In  1031  when  I  under- 
took  to  prevent  the  use  of  dummy  candidates  in  the  State 
of  Louisiana. 

I  do  not  object  to  the  committee's  report.  I  do  not  object 
to  the  committee  having  said  the  dummy-eandldate  device 
had  been  used.  But  I  do  think  that  the  committee  owed 
it  to  me  to  have  gone  further  and  to  have  shown  that  we 
had  gone  to  the  committees  and  court  on  three  distinct  and 
separate  occasions  undertaking  to  enjoin  the  use  of  dummy 
candidates  against  John  M.  Parker,  John  P.  Sullivan,  and 
Francis  Williams,  and  that  we  had  lost  In  those  courts  three 
times  out  of  three;  and  that  the  use  of  dummy  candidates 
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was  never  employed  by  the  Long  faction  until  John  M. 
Parker's  administration  wrote  the  law.  until  John  M.  Parker 
signed  the  law,  until  John  M.  Parker's  faction  filed  the 
dummies,  until  they  went  to  court  in  1  case.  2  cases,  3 
cases,  and  sustained  the  right  against  the  Long  followers, 
the  court  holding  that  they  had  the  right  to  use  dummy 
candidates  in  the  State  of  Louisiana. 
_     There  is  another  case  here  Just  exactly  like  It. 

I  have  in  my  hand  the  One  Hundred  and  Twentieth  Lou- 
isiana Reports,  the  case  of  State  ex  rel.  Trosclair  a?alnst 
Pari.'h  Democratic  Committee.  Here  is  what  that  decision 
holds: 

The  »ct  require*  only  two  thln««  of  the  person  deelrlng  to 
become  a  candidate  in  any  primary  election,  to-wlt,  an  appli- 
cation In  the  form  prencrtbed  by  section  11  and  a  deposit  a« 
required  by  section  13  or  section  13.  The  act  confers  no  Juris- 
diction whatever  on  any  person  or  committee  to  refuse  to  receive 
or  to  vacate  an  application  made  in  due  form  under  the  statute. 

According  to  the  decision  in  that  case,  the  act  does  not 
confer  upon  the  committee,  nor  upon  the  court,  nor  upon 
any  member  of  any  party,  nor  upon  any  offlcer  of  the  State. 
the  Jurisdiction,  the  duty,  or  the  authority  to  voic'i  or  to 
vacate  the  filing  of  an  apphcation  to  become  a  candidate. 
There  was  the  law.  settled  back  as  far  as  the  case  that  I 
have  read  from,  back  as  far  as  the  year  1908 — 24  years  be- 
fore the  campaign  in  1932 — once  repealed,  which  Parker 
reinstated. 

Mr.  President,  what  should  I  do  about  dummy  candi- 
dates? When  I  became  a  candidate  for  the  United  States 
Senate  in  the  fall  of  the  year  1930.  as  this  record  shows. 
and  as  no  one  contradicts  or  disputes,  when  the  opposition 
had  filed  a  long  list  of  dummy  candidates,  my  side  filed  a 
list  of  dummy  candidates  three  times  as  long  as  the  list  they 
field.  [Laughter.]  They  filed  10.  and  we  filed  nearby  40. 
If  they  wanted  dummy  candidates,  we  were  there  to  give 
them  plenty  of  them. 

What  did  we  do  when  we  had  secured  4  dummies  to 
their  1?  We  sent  them  word.  "  You  have  used  the 
dummy-candidate  device  in  order  to  get  an  advantage  in 
the  drawing  of  election  commissioners;  but",  as  this  rec- 
ord shows,  and  there  is  no  word  to  contradict  it.  said  the 
Long  faction,  speaking  through  me,  "  We  do  not  want  a 
single  dummy  advantage  of  you.  We  will  withdraw  our 
dummy  candidates,  although  we  have  3  to  your  1,  and 
the  time  for  filing  more  has  closed,  if  you  will  with- 
draw yoiu-s:  and  we  will  let  the  Long  people  have  one  half 
the  commissioners,  and  we  will  let  the  Ransdell  people  have 
one  half  the  commissioners."  That  was  done,  as  a  result 
of  which  I  came  to  the  United  States  Senate  in  that  elec- 
tion by  the  largest  majority  that  ever  was  given  a  man  for  ! 
the  United  States  Senate  in  Louisiana  up  to  that  time.  ! 

I  had  done  my  part.  Mr.  President,  to  prevent  the  dummy-  | 
candidate  system  from  being  used.     I  had  gone  before  the  ! 
committees  and  had  urged  them  to  disqualify  the  dummy  \ 
candidates.     I  had  stood  behind  those  committees  in  the  I 
Supreme   Court   of   Louisiana   when   they   disquaimed   the 
dummy  candidates,  and  had  seen  them  lose.    I  had  yielded  ! 
to  any  agreement  that  they  wanted  to  make,  and  in  the 
year  1932.  according  to  the  evidence  of  the  campaign  man- 
ager. Mr.  Ellender.  which  Mr.  Hodges  of  the  opposite  side 
says  was  never  communicated  to  him.   but  none  the  less 
the  speaker  of  the  house  of  representatives  testified  as  to 
his  undertaking  to  talk  to  them  about  withdrawing  their 
dummies  and  our  withdrawing  our  dummies,  the  opposition 
rebuked  the  idea  and  would  yield  to  no  such  suggestion  of 
any  kind  or  character. 

But.  Mr.  President,  it  seems  now  that  we  are  going  to 
pour  the  holy  oil  on  politics  in  this  country,  and  I  am  ready 
to  do  my  part  of  the  holy-oil  pouring  while  it  is  being  done. 
Let  us  beat  our  breasts  witJi  sincerity.  Let  us  not  talk  about 
the  dummies  in  Minnesota,  in  Iowa,  or  in  Louisiana;  let  us 
not  criticize  dummy  devices  when  we  sit  here  and  enact,  or 
keep  enacted,  a  dummy  sy.^tem  that  is  far  more  telling  than 
all  the  dummy  systems  in  the  United  States  put  together. 
Who  is  the  propagator  of  the  greatest  dummy  device  in 
elections?  The  Congress  of  the  United  States  is  responsible 
for  the  chief  dummy   device  in   election   machinery.     We 
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have  kept  in  existence  an  electoral  college  for  the  purpose 
of  keeping  the  people  of  the  United  States  from  having  the 
right  to  vote  for  whomsoever  they  want  to  have  elected  Presi- 
dent of  the  United  States.  We  have  sat  here  and  kept  the 
electoral  college,  which  keeps  anybody  from  having  his 
name  on  the  ballot  except  somebody  that  is  satisfactory  to 
one  set  of  bosses  out  of  two;  and  we  have  seen  that  system 
used  to  a  point  where  the  electoral  college  not  only  docs 
not  meet,  but  its  members  are  not  even  allowed  any  longer 
to  hire  a  man  to  carry  to  the  coUcce  a  message  as  to  how 
they  vote,  but  the  mcs.sa3e  has  to  be  sent  by  mail.  In  other 
words,  it  is  a  stamping  privilege. 

In  the  early  days  the  electoral  college  was  a  safeguard  to 
keep  the  people  from  having  the  direct  right  to  elect  any- 
body. It  was  figured  that  the  people,  if  they  were  allowed 
to  do  so,  might  elect  somebody  President  who  did  not  have 
any  business  being  President;  so,  therefore,  the  framers  of 
the  Constitution  created  the  electoral  college,  and  in  order 
for  a  man  to  be  elected  President  the  people  had  to  vote 
for  sometxxly  to  vote  for  the  man.  Now.  however,  it  is 
admittedly  a  device  used  for  fraud.  It  is  admittedly  a  de- 
vice to  keep  anyone  from  coming  into  the  realm  of  a  Presi- 
dential possibility  unless  he  has  the  sanction  of  the  political 
bosses  of  the  States. 

If  anybody  wants  to  purify  politics,  let  us  start  with  the 
United  States  Government  and  the  President  of  the  United 
States.  Let  us  provide  for  a  direct  manner  and  method  by 
which  the  people  of  the  United  States  can  vote  for  their 
choice  in  electing  Presidents  of  the  United  States. 

Mr.  President,  this  committee  names  two  points  of  fraud, 
and  only  two.  One  is  the  dummy  device,  to  which  I  take  no 
exception.  I  want  to  show  that  my  remarks  are  not  any 
different  from  those  of  the  chairman  of  the  special  com- 
mittee. I  will  read  from  the  Senator  from  Texas  how  he 
saw  the  matter  when  he  came  to  Louisiana  the  first  time. 
The  Senator  from  Texas  (Mr.  ConnallyJ  said: 

I  was  going  to  say.  any  committee  of  the  Senate  in  passing  on 
these  matters  naturally  takes  Into  consideration  the  law  of  the 
State  involved. 

That  is  on  page  36. 

Mr.  Rightor.  who  was  Mr.  Broussard's  attorney,  said: 

I  concede  that  Senator  Broussard,  neither  by  the  courts  of 
Louisiana,  the  political  committee  of  Louisiana,  nor  any  Judicial 
or  legislative  body  can  be  declared  nominated. 

That  is  the  statement  of  Mr.  Broussard's  attorney,  on  page 
38,  in  which  he  said  that  he  conceded  that  Mr.  Broussard 
could  not  be  said  to  be  nominated,  but  he  urged  the  dummy 
device. 

What  did  the  Senator  from  Texas   [Mr.  Connally]   say 

then?     I  read  this  to  show  that  I  look  on  this  matter  exactly 

as  the  committee  looks  on  it.     I  have  the  place   marked 

here,  but  I  may  have  to  ask  my  friend  from  Texas  to  locate 

t  for  me.     I  will  state  it  in  substance. 

The  Senator  from  Texas  said  then,  as  I  say  now,  and  as 
all  other  members  of  the  committee  said  in  effect: 

Here  is  a  practice  that  has  been  in  existence  for  years  and  years 
and  years,  practiced  by  all  sides  and  by  all  parties,  and  you  call 
on  this  committee  to  say  that  this  is  in  itself  a  fraud.  The  com- 
mittee cannot  take  any  such  action  in  view  of  the  fact  that  by  long 
custom  and  law  it  has  become  the  accepted  practice  by  all  parties 
~,nd  by  all  men  and  by  all  candidates  In  this  State. 

I  have  not  read  the  exact  words  of  the  Senator  from 
Texas,  but  that  is  the  sum  and  substance  of  it.  I  take  the 
;ame  position.  I  always  have  taken  the  same  position.  I 
took  that  position  before  there  ever  was  any  election  for  the 
United  States  Senate  in  which  I  was  involved  or  concerned. 
I  took  that  position  before  I  was  ever  a  candidate  for  Gov- 
ernor of  the  State  of  Louisiana.  I  took  that  position  while 
I  was  Governor  of  the  State  of  Louisiana.  I  went  into  the 
courts,  and  I  went  before  the  parish  executive  committees, 
and  I  offered  to  withdraw  the  dummies  if  the  opposing 
candidates  would  agree  to  do  the  same  thing.  By  no  means 
Dr  rxile  of  reason  or  stretch  of  the  imagination  can  anyone 
place  before  me  anything  that  could  have  been  said  or  done, 
ar  anything  that  was  left  undone,  that  could  have  disrupted 
he  dummy-candidate  device  as  practiced  in  the  State  of 
Louisiana  more  than  I  did  myself. 


The  next  thing  the  committee  says,  after  passing  over  the 
dummy-candidate  matter,  is  that  they  condemn  the  coercion 
of  public  employees  in  being  made  to  contribute  to  political 
campaigns. 

There  is  not  a  line  of  evidence.  Mr.  President — It  must  be 
drawn  from  Inference — there  is  not  one  line  of  evidence  that 
anybody  was  ever  coerced  into  making  a  campaign  contribu- 
tion. There  is  not  one  man  that  I  recall  who  so  testified. 
Maybe  there  was.  I  do  not  recall  him.  I  did  not  hear  all 
the  testimony.  I  listened  to  some  of  it  over  the  radio,  and 
some  of  it  I  heard  in  person;  but  I  do  not  recall  one  man 
who  testified  that  he  was  told  that  if  he  did  not  contribute 
to  a  political  campaign  he  would  lose  the  position  which  he 
held  as  a  result  of  not  doing  it.  There  were  many  witnesses 
who  testified  to  the  contrary,  that  they  did  not  contribute  to 
political  campaigns,  and  many  of  them  who  testified  that 
others  did  not  contribute  to  political  campaigns,  but  that 
no  one  person  had  ever  been  discharged  by  reason  of  it. 

But  let  us  accept  it  as  a  fact  that  there  was  a  suggestion  in 
Louisiana  that  someone  should  contribute  to  a  political 
campaign.  I  believe  the  Senator  from  Texas  did  ask  Mr. 
Wade  Martin  the  hypothetical  question.  "  If  you  had  an 
employee,  would  you  expect  him  to  contribute?  "  and  my 
recollection  is  that  Mr.  Martin  answered  back  that  if  he  had 
an  employee  who  did  not  have  sense  enough  to  want  to  pro- 
tect his  own  job  he  would  consider  him  too  incompetent  to 
hold  the  Job  and  would  fire  him.  [Laughter.]  That  is  a 
matter  in  which  the  Senator  from  Texas  exchanged  his  pro- 
fessional views  with  the  elected  candidate  who  ran  on  our 
ticket.  There  was  not,  however,  any  testimony  from  Mr. 
Martin  as  to  anything  of  the  kind  he  had  done. 

But  why  condemn  the  State  of  Louisiana  for  having  con- 
tributions to  political  campaigns  made  by  public  employees? 
I  hold  in  my  hand  a  receipt  from  one  of  the  national  po- 
litical parties  in  the  last  Presidential  election.  They  did  not 
ask  this  poor  devil  to  give  10  percent  of  1  month's  salary; 
they  asked  him  to  give  one  half  of  1  month's  salary,  and 
he  coughed  up  $100.  This  receipt  is  signed  to  Mr.  Alfred 
Daspit,  418  South  Solomon  Street,  New  Orleans,  La.,  receipt 
no.  55.  the  Republican  National  Committee,  signed  by  Mr. 
Everett  Sanders,  Mr.  J.  R.  Witt,  treasurer,  September  8. 
1932.    That  is  a  sample  of  what  all  of  them  did. 

I  am  not  painting  the  Republican  Party  black.  The 
Democrats  do  it  when  they  are  in  power,  and  the  Democrats 
do  it  when  anybody  else  needs  money  and  they  need  money, 
and  always  have  done  it.  There  is  no  difference  between 
any  of  them;  and  the  most  disgusting  thing  in  my  life  is  to 
see  national  politics  painting  State  politics  with  all  the  dark 
colors  that  can  be  pjut  on  a  washpot  when  we  know  that  they 
all  cry  for  money,  and  ask  the  poor  devil  at  the  fork  of  the 
creek  to  go  out  and  get  it  from  whoever  he  can  get  it,  the 
best  way  he  can.  and  they  all  go  out  and  get  it. 

I  was  asked  to  raise  some  money  for  President  Roosevelt. 
How  did  we  raise  it?  We  raised  the  money  for  President 
Roosevelt  just  like  we  raised  the  money  for  everybody  else. 
They  telephoned  for  the  money,  because  they  said  they  were 
going  to  have  to  close  up  the  campaign  headquarters  if  we  did 
not  go  out  and  get  some  money  to  pay  off  the  stenographers 
and  office  help  at  the  end  of  the  week.  They  told  me  to  go 
out  and  get  $15,000  and  send  it  to  them,  and  I  went  out 
and  got  the  $15,000  and  sent  it  to  them,  just  like  I  got  the 
balance  of  the  money.     [Laughter  in  the  galleries.] 

The  PRESIDENT  pro  tempore.  There  must  be  no  dem- 
onstrations in  the  galleries. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  CONNALLY.  The  Senator  says  he  got  the  $15,000 
Just  like  he  got  the  balance  of  the  money. 

Mr.  LONG.     Yes,  sir. 

Mr.  CONNALLY.  Does  the  Senator  mean  like  the  com- 
mittee reported  that  he  got  the  balance? 

Mr.  LONG.  I  do  not  know  what  the  committee  reported. 
We  got  it  according  to  law,  legally  and  lawfully.  I  did  not 
make  the  law. 

Mr.  CONNALLY.  The  Senator  was  commenting  on  the 
committee's  report. 


Mr.  LONG.  I  am  not  c<mimenttng  on  the  committee's 
report  and  saying  that  it  is  a  fact  that  any  employees  were 
coerced,  because  there  Is  not  a  line  of  evidence  here  that 
anybody  was  coerced.  You  may  go  to  a  man  and  say.  "  Oh, 
boy.  it  will  be  a  good  thing  if  yoxx  will  contribute."  Who  Is 
there  here  who  does  not  know  that  the  man  who  pulls  the 
plow  gets  the  plunder  in  politics  if  he  gets  it  right?  That  Is 
how  it  has  been  practiced  by  both  national  poliilcTaJ  parties, 
I  am  not  getting  mine,  because  they  say  I  am  not  helping  to 
pull  the  plow  right.  That  is  according  to  our  leading  pub- 
lications in  this  country.  They  all  say  that.  Tliey  are 
trustworthy  journals,  and  they  tell  us  that  the  night  Horr 
Lowo  did  not  vote  for  the  veterans'  legislation  he  lost  his 
patronage  In  the  State  of  Louisiana.  Now  go  tell  those  news- 
papers to  rewrite  those  columns  and  substitute  the  Bible  for 
what  they  published  before  in  order  to  make  it  sound  a  little 
bit  better. 

Every  dime  raised.  Mr.  President,  that  I  have  any  knowl- 
edge of.  for  the  Governor's  election,  for  the  Senator's  elec- 
tion, for  the  Congressman's  election,  for  the  President's 
election,  was  legally,  properly,  and  judiciously  raised,  accord- 
ing to  law.  according  to  right,  and  I  am  going  to  prove  It 
now  by  the  records  of  the  committee. 

It  was  testified  before  the  committee  by  a  man  by  the 
name  of  Sam  D.  Hunter,  a  wealthy  oil  and  gas  operator  in 
Louisiana,  one  of  many,  that  he  had  contributed  to  the  cam- 
paign against  the  Long  ticket.  $75,000  himself,  and  he  testi- 
fied before  the  committee  that  he  gave  the  $75,000  because 
he  had  been  promised  by  the  man  nmning  on  the  an ti -Long 
ticket  that  he  would  repeal  the  Huey  Long  severance-tax 
law.  the  law  which  taxes  the  oil  and  gas  brought  from  the 
ground  on  a  quantity  basis.  That  Is  in  the  record  in  this 
case.  I  beheve  the  testimony  reads  that  the  candidate 
agreed  to  consider  reducing  the  tax  in  the  State  of  Louisiana 
along  the  lines  of  other  States.  That  only  meauis  that  he 
would  repeal  the  law  which  I  enacted,  because  I  enacted 
a  law  different  from  the  laws  of  all  other  States,  which 
forced  the  oil  combines  in  Louisiana  to  pay  so  much  per 
barrel  and  not  so  much  on  the  value  of  the  oil. 

Enough  testimony.  Mr.  President,  was  given  by  Mr.  Hunter 
alone  so.  if  we  will  draw  inferences,  we  will  know  that  the 
$75,000  he  contributed  was  not  the  only  contribution  made 
to  that  campaign  to  annul  the  laws  that  we  had  put  on  the 
statute  books  against  the  big  interests  in  the  State  of 
Louisiana.  Mr.  Himter's  $75,000  was  not  a  drop  in  the 
bucket.  When  one  little  man  comes  and  tells  you  that  his 
share  of  the  campaign  fund  to  annul  the  legislation  that  I 
had  written  on  the  law  books  of  that  State  was  $75,000,  it 
does  not  take  a  man  with  a  great  deal  of  imagination  to 
know  that  there  is  bound  to  have  been  10  or  15  times  $75,000 
provided  in  that  poUtical  campaign. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Texas? 

Mr.  LONG.     I  yield. 

Mr,  CONNALLY.  That  contribution,  however,  was  not 
made  in  connection  with  the  Overton  election;  that  was 
made  in  connection  with  the  preceding  election  for  Governor 
of  the  State. 

Mr.  LONG.  That  was  made  6  months  before  In  the  last 
election,  when  there  was  a  fight  against  the  Long  ticket,  and 
the  committee  investigated  that  election,  just  as  the  com- 
mittee investigated  the  last  one. 

Mr.  CONNALLY.     Oh.  no. 

Mr.  LONG.  The  Senator's  committee  did  not  do  It.  but 
the  previous  committee  did,  and  the  Senator's  conunittee 
did  investigate  it  to  a  certain  extent. 

Mr.  CONNALLY.  I  desire  the  Senator's  statement,  how- 
ever, to  be  clear  that  the  election  in  connection  with  which 
the  contribution  referred  to  was  made  did  not  involve  Mr. 
Overton,  was  not  the  election  which  our  committee  was 
investigating. 

Mr.  LONG.  It  was  the  same  one  that  involved  the  con- 
tribution which  the  Senator's  committee  was  passing  on. 
The  committee  sasrs  in  its  report  that  the  preponderance  of 
the  evideiice  tended  to  diow  that  the  contribution  went  to 
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help  the  AJien  ticket.  That  was  the  same  tick^  that  th^ 
$75,000  was  given  as  a  contribution  by  Mr.  Sam  D.  Huntet 
to  defeat,  and  the  $75,000  given  by  one  man,  Mr.  Presidenlj, 
is  not  a  drop  in  the  bucket. 

We  were  trying.  Mr.  President,  to  get  money  with  whic 
to  run  the  schools  of  the  State  of  Louisiana.    When  I  wen 
into  the  ofBce  of  Governor  of  the  State  of  Louisiana  thai 
SUte  had  the  lowest  rating  in  education  in  America.     I 
stood  at  the  bottom  of  the  list  of  States.    We  could  not  ge 
the  money  with  which  to  educate  the  youth  of  our  Sta 
Our  State  university  was  rated  class  C.    We  could  not  trea 
t^ie  poor  people  for  diseases  of  the  eyes;  we  could  not  giv 
them  room  in  the  hospitals.    Our  insane  people  were  locke 
up  in  jail  cells  hid  out  in  the  cribs  around  the  bams.    W 
had  these  deplorable   conditions  existing   in   the  State   o 
Louisiana,  with  people  crjring  for  relief.    The  common  mai 
was  taxed  to  death,  and  there  was  no  way  to  rescue  the  Stat 
from  the  sabotage  that  it  had  suffered  at  the  hands  of  th_ 
ffnidal  lords  except  by  putting  heavy  taxes  on  the  big  corpo- 
rations,  thus  giving  relief  to  the  State  institutions. 

How  were  we  going  to  get  the  money  from  these  poor 
devils  with  which  to  compete  with  those  who  were  having 
$75,000  contributed  by  one  man  to  defeat  our  ticket?    Witl 
every  newspaper  in  Louisiana  against  us.  with  black  head- 
lines alleging  that  we  were  guilty  of  stealing  and  of  fraud, 
all  we  could  do  to  combat  such  a  campaign  was  to  get  out 
circulars  to  the  people.    We  had  to  buy  stamps,  run  a  print-j 
ixog  press,  and  send  circulars  out  to  the  people.    We  had  t4 
make  a  campaign,  Mr.  President,  and  the  only  way  we  could 
make  a  campaign  in  the  State  of  Louisiana  was  to  get  nickel 
and  dime  contributions  with  which  to  make  the  campaign 
That  is  the  only  way  on  earth  we  could  do  it. 

What  was  the  result,  Mr.  President?  Was  It  a  goo<i 
result?  We  opened  up  night  schools  immediately  foDowind 
that  campaign.  Two  hundred  and  thirty-eight  thousand 
people  from  21  to  75  years  old,  who  could  not  read,  write,  oi 
spell,  had  the  opportunity  to  go  to  j«hool.  The  result  ia 
Uiat  the  United  States  censxis  report  showed  that  Louisiana 
made  the  greatest  reduction  in  illiteracy  ever  known  tc 
have  been  made  in  any  State  in  the  United  States. 

Was  that  aU  we  did?  Was  that  a  worthy  purpose?  We 
went  into  the  insane  asylum.  Mr.  President,  and  what  did  we 
find?  I  have  here  the  report  rendered  by  the  national  au- 
thorities wherein  it  is  stated  that  there  were  fovmd  Insane 
pxKjple  in  the  institutions  with  their  hands  locked  to  the 
plow  stocks;  where  insane  people  were  chained  in  lock 
chairs;  where  inrine  people  were  placed  In  strait- jackets. 
We  went  to  work,  Mr.  President,  to  undo  that  act  of  l)ar- 
barism  being  practiced  in  our  State,  and.  for  one  thing,  we 
ptH  a  dentist  in  one  of  the  asyliuns  who  pulled  out  1.700 
rotten  and  abscessed  teeth  in  6  days,  teeth  that  had  been 
left  in  the  mouths  of  some  of  those  people  in  such  bad 
condition  for  20  years,  while  the  corporations  ran  amuck  in 
that  State,  having  controlled  it  ever  since  the  time  of  the 
Civil  War. 

Was  that  all  we  did?  It  was  not.  Mr.  President.  We  took 
the  Stote  uni^-erslty.  which  was  rated  class  C.  and  we  raised 
it  to  class  A.  and  its  enrollment  went  from  1,500  to  near 
5.000. 

Was  that  all  we  did?  No.  We  took  the  charity  hospital, 
wliich  had  a  death  rate  of  4.1  percent,  and  brought  the 
deafii  rate  down  to  2.8  percent.  We  took  that  same  hospiUl. 
which  had  a  daily  capacity  of  1.600.  and  raised  that  capacity 
to  3,800.    Was  that  a  worthy  purpose? 

There  were  the  blind  people  being  housed  in  an  old.  worn- 
out  school  building  that  had  been  abandoned  as  a  grammar 
school.    For  those  poor  blind  people  we  built  a  home. 

Then  there  were  the  deaf  and  dumb,  who  were  being 
housed  in  old  out  houses,  some  of  which  had  been  built  a 
hundred  years  ago.  and  for  them  we  built  a  new  home. 

Purthermore.  there  was  no  institution  for  the  treatment 
of  those  suffering  from  epilepsy.  We  built  a  home  for  the 
treatment  of  those  suffering  from  epilepsy,  so  such  sufferers 
could  be  properly  cared  for. 

Was  that  all  we  did?  It  was  not  even  starting  it.  We  had 
to  raise  money  to  send  the  youth  of  the  State  to  schooL  We 
had  to  raise  $1,000,000  the  first  year  with  which  to  buy  their 


schoolbooks  in  order  to  get  the  children  started  in  school, 
and  we  raised  $1,000,000  extra  the  first  year  I  was  Governor 
of  Louisiana,  in  addition  to  other  things  we  did  for  the  pur- 
poses of  education.  We  raised  $1,000,000  with  which  we 
bought  schoolbooks  and  gave  them  free  to  every  child  in 
the  State  of  Louisiana,  as  the  result  of  which  the  school 
enrollment  in  the  State  of  Louisiana  increased  near  20  per- 
cent the  first  year  I  was  Governor  of  that  State. 

There  was  a  State.  Mr.  President,  lying  under  the  domina- 
tion of  the  great  white  angels  of  feudal  democracy.  The 
feudal  State  of  America  was  the  State  of  Louisiana.  That 
is  the  way  It  had  been  nin  and  had  been  allowed  to  be  run, 
and  nolxxiy  dared  gainsay  any  one  of  them  because  the  poli- 
tical organizations  were  so  entrenched  that  no  one  tried 
to  change  it;  and  if  anyone  went  against  them,  he  did  not 
have  the  chance  of  a  lightning  bug  to  be  Governor  of  the 
State. 

Mr.  President,  what  did  those  people  do  with  the  road 
money?  Go  over  and  examine  the  records  of  the  United 
States  Bureau  of  PubUc  Roads;  they  were  paying  $80,000 
a  mile  for  the  construction  of  highways  in  Louisiana  with 
a  tensile  strength  to  the  square  inch  of  less  than  500 
pounds.  We  initiated  the  good-roads  program.  Mr.  Presi- 
dent, and  constructed  through  the  length  and  breadth  of 
Louisiana  concrete  highways  at  a  cost  of  $26,000  per  mile, 
including  bridges,  according  to  the  Bureau  of  the  United 
States  Bureau  of  Public  Roads;  and  at  the  cost  of  $26,000  a 
mile  we  constructed  a  road  with  10.000  tons  tensile  strength 
to  the  square  inch.  Including  bridges,  as  against  the  pre- 
vious work  which  had  been  done  at  a  cost  of  $80,000  per 
mile  for  roads  with  less  than  500  pounds  tensile  strength  to 
the  square  inch. 

Now  people  come  alleging  fraud  against  us;  people  for 
whose  candidates  individuals  were  putting  up  as  much  as 
$75,000  each.  But  the  contribution  of  $75,000  I  refer  to  is 
not  a  drop  in  the  bucket.  Mr.  President,  to  the  total  raised. 

This  is  not  the  first  time  fraud  has  been  alleged,  Mr. 
President.  I  became  a  member  of  the  Public  Service  Com- 
mission of  the  State  of  Louisiana  in  1918.  I  had  to  stand 
for  all  the  bantering  from  the  year  1918  that  I  have  stood 
for  since  I  came  to  the  United  States  Senate.  I  have  had 
to  stand  for  It  every  day  from  the  time  I  became  public 
service  commissioner  in  1918  right  up  until  the  present  day. 
I  never  held  a  public  office  In  my  life  during  which  I  wa3 
not  under  some  kind  of  threat  of  removal  or  impeachment 
from  the  day  I  went  into  politics  until  the  present  day.  I 
have  never  held  one,  and  I  do  not  expect  to  hold  one.  I 
have  tried  for  about  16  years  to  have  it  some  other  way,  and 
it  has  never  been  any  other  way,  so  now  I  have  stopped 
trying  to  have  it  any  other  way. 

Mr.  President,  as  the  result  of  all  this,  when  I  ran  for  the 
office  of  Senator,  what  was  the  issue  then  in  Louisiana? 
How  did  I  then  get  elected?  Fortunately,  I  did  not  have  to 
ask  anyone  to  contribute  to  my  cause.  There  was  very  little 
requested  to  be  contributed.  The  campaign  was  too  hot  to 
require  it.  When  I  ran  for  the  United  States  Senate,  Mr. 
Sam  Zemurray— I  hope  the  Senators  will  get  this  name — 
Mr.  Sam  Zemurray  was  quoted  time  after  time  as  saying 
that  his  part  of  the  campaign  fund  to  defeat  Huxy  P.  Lono 
was  $350,000.  That  is  the  statement  which  has  been  made 
by  Mr.  Zemurray;  and  If  he  is  examined  today,  and  if  there 
is  any  record  to  show  for  it,  I  do  not  thizik  he  will  even 
quibble  about  it. 

I  charged,  Mr.  President,  at  the  conclusion  of  that  cam- 
paign, that  my  opponents  had  spent  more  than  $1,000,000 
to  defeat  me  for  the  Senate  in  that  election  in  the  State 
of  Louisiana.  Never  has  there  been  a  word  of  denial  of  that 
charge.  I  rat  in  the  Hibernia  Bank  &  Trust  Co..  and  was 
told  by  one  of  the  bankers  there  that  in  addition  to  the 
enormous  expenditures  they  had  made,  there  was  a  deficit 
of  around  $50,000  still  unpaid  as  the  result  of  the  campaign 
they  waged  against  me.  Compare  that  with  the  Uttle  money 
we  spent,  and  It  will  be  found  that  It  is  not  a  drop  in  the 
bucket.  It  is  not  even  wash  money  compared  with  the 
amount  of  money  the  other  side  used.  They  have  the  public 
press,  they  have  the  large  corporations  on  their  side,  they 
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have  the  cash,  they  have  more  money  in  a  day  than  I  have 
had  in  25  years  to  fpend  in  a  political  campaign. 

All  we  can  do  is  to  try  to  get  a  little  money  to  get  out  cir- 
culars to  the  people.  That  is  all.  If  the  Senate  will  pass  a 
law  Riving  me  the  free  use  of  the  post  office  and  the  Govern- 
ment Printing  Office  with  which  to  print  circulars  and  send 
them  out  to  the  people,  I  will  not  need  a  thin  dime  to  run 
for  anything  I  want  to  run  for  in  the  State  of  Louisiana. 
[Laughter  in  the  galleries.] 

Mr.  LEWIS.    Mr.  President,  I  rise  to  a  point  of  order. 

The  PRESIDENT  pro  tempore.  The  Chair  desires  to  an- 
nounce that  it  is  against  the  rules  of  the  Senate  to  have  any 
demonstration  in  the  galleries,  or  any  evidence  of  approval 
or  disapproval.  Those  occupying  the  galleries  are  guests  of 
the  Senate.  We  are  glad  to  have  you  here,  but  we  hope  you 
will  ol)serve  these  rules. 

Mr.  LONG.  The  committee  says  one  further  thing.  I 
take  no  exception  to  the  committee's  report  on  either  of  the 
matters  I  have  descril)ed,  except  that  the  committee  finds 
that  it  can  infer  that  an  employee  was  coerced.  I  assume 
that  they  found  some  basis  for  that  inference.  I  do  not 
find  it  in  the  record  msrself.    I  have  not  found  it. 

That  is  not  all.  Three  witnesses  testified  that  they  gave 
to  the  Overton  campaign  fund,  all  three  of  which  witnesses 
were  discredited.  One  was  a  man  by  the  name  of  Wells. 
He  had  been  discharged  by  the  State  highway  commission. 
In  connection  with  his  testimony  he  said  that  he  had  con- 
tributed to  the  Overton  campaign  fund,  and  he  stated  that 
he  had  paid  a  man  for  a  right  of  way  $400  for  something 
that  he  did  not  own,  to  get  him  to  vote  for  Overton  for  the 
United  States  Senate.  The  public  records  were  produced 
which  showed  that  that  piece  of  ground  had  been  bought 
1  year  and  8  months  l)efore  Senator  Overton  ran  for  the 
United  States  Senate,  and  the  record  went  on  to  show  that 
the  \'alue  was  all  right;  some  other  man  showed  that  he  had 
minor  heirs,  and  sued  in  the  courts,  and  was  adjudicated  the 
owner  of  it,  and  the  court  gave  him  the  same  amount  of  $400. 
Another  was  a  man  by  the  name  of  T.  O.  Harris,  who  had 
been  discharged  as  an  employee  of  the  State  twice.  He  was 
employed  on  a  newspaper  called  the  Shreveport  Times,  writ- 
ing articles  against  the  State  administration  at  the  time. 
The  third  was  a  man  by  the  name  of  J.  T.  S.  Porter,  who 
had  been  discharged  from  the  Conservation  Commission  of 
the  State  of  Louisiana.  Those  three  are  the  only  men  who 
testified  that  they  ever  gave  a  dime  to  the  Overton  cam- 
paign fund,  the  total  of  which  amounted  to  fifteen  or  twenty 
dollars,  and  neither  of  them  testified  they  were  coerced  into 
making  contributions  or  were  threatened  with  the  loss  of 
their  jobs  if  they  did  not  make  them. 

Mr.  President,  I  think  there  are  20  Members  of  the  Senate 
who  were  former  Governors,  and  many  of  them  h^ve  held 
other  public  offices  In  their  States.  I  am  willing  for  my 
record  to  be  brought  out  and  compared  with  the  records  of 
most  of  them.  I  think  they  can  understand  the  difficulties 
that  confronted  us  In  accomplishing  what  we  did  accom- 
plish In  the  State,  with  every  newspaper  in  the  State 
against  us  all  the  time — every  one,  except  now  and  then 
one  would  get  a  little  bit  easier  Just  for  a  little  time,  from 
motives  best  known  to  themselves — when  we  had  no  means 
of  communication,  no  means  of  reaching  the  people,  no 
means  of  getting  the  truth  to  them,  not  even  the  statistical 
records.  We  had  no  means  of  doing  any  of  those  things 
while  we  were  undertaking  to  pass  laws  and  to  sustain  laws 
to  educate  the  youth  of  the  land,  to  relieve  the  burdens  of 
the  poor.  In  addition,  as  the  result  of  corporate  activities 
in  that  kind  of  a  conflict,  hundreds  of  thousands  of  dollars 
were  being  contributed  to  the  opposition,  while  we  could  not 
expect  anyone  to  contribute  to  us  by  those  who  are  affiliated 
with  interests  of  that  kind,  because  they  have  everything 
to  gain  by  your  defeat  and  everjrthing  to  lose  by  your  elec- 
tion. I  fail  to  see  why  we  in  the  State  of  Louisiana  should 
be  condemned  for  doing  that  which  is  practiced  all  over 
the  United  States,  even  by  the  national  parties  which  are 
10  times  as  strong.  The  contest,  then,  was  whether  the 
State  administration  had  been  right  or  not. 


We  were  condemned  l)ecause  we  were  In  with  the  Choctaw 
Club  when  Overton  ran  for  the  Senate.  The  New  Orleans 
ring  never  supported  me  in  its  life,  and  I  never  supported 
the  New  Orleans  ring  in  my  hfe.  I  have  never  supported 
a  candidate  of  the  New  Orleans  ring  ticket  as  long  as  I 
have  lived,  and  the  New  Orleans  ring  has  never  supported 
me  for  anything  I  ever  ran  for  in  my  lifetime. 

It  was  in  the  year  1932  that  they  did  support  Ovkkton. 
who  was  a  candidate  on  our  ticket,  and  the  Allen  ticket 
when  we  had  the  Governor's  campaign.  Why  did  they  sup- 
port them?  Because  it  would  not  have  made  one  bit  of 
difference  whether  they  supported  Overton  or  not;  they 
would  have  been  elected  by  a  monstrous  majority  whether 
the  New  Orleans  ring  had  been  with  us  or  not.  That  was 
the  only  reason  they  supported  it.  No;  that  was  not  the 
only  reason.  There  was  also  the  reason  that  we  were  about 
to  recall  the  mayor  of  that  city,  and  they  called  me  in,  and 
here  is  the  peace  agreement  that  I  signed.  I  will  read  arti- 
cle X  of  that  agreement  to  show  why  that  gang  had  to  lay 

j  down  that  time  and  support  Overton  for  the  United  States 
Senate  and  support  Allen  and  his  ticket  for  Governor.  This 
was  when  I  was  Governor  of  Louisiana.    Article  X  is  as 

I  follows: 

I  The  Qovemor  obligates  and  binds  himself  that  no  legislation 
will  be  passed  that  will  in  any  way  Interfere  with  the  terms  of 
office  of  the  present  city  administration  and  that  he  wUl  oppose, 
privately  and  publicly,  any  attempt  to  foster  a  recall  movement 
or  to  disturb  Its  present  administration  in  any  way. 

j     That  was  an  agreement  which  I  pubUcly  signed,  and  which 

was  published  in  the  newspapers.    It  was  signed  because  we 

had  them  lying  on  their  noses;  if  they  had  not  stood  at 

[  attention  they  would  have  been  removed  from  office,  and  it 

j  was  better  for  us  to  allow  men  to  stay  in  office  at  the  time 

I  than  to  have  gone  out  and  to  have  recalled  them.    Why? 

I  only  had  18  more  months  to  serve  as  Governor  of  the  State 

of  Louisiana;  under  the  law  of  that  State  I  could  submit  a 

j  constitutional  amendment  but  once  every  2  years;  and  in 

order  to  get  money  to  build  paved  highways,  free  bridges, 

\  and  to  care  for  the  institutions  of  the  State  the  agreement 

was  reached  at  that  time. 

I  had  to  submit  that  constitutional  amendment  by  Novem- 
ber 1930.  or  not  be  able  to  submit  It  while  I  was  Governor 
of  Louisiana;  it  was  t>etter  for  me  to  be  able  to  submit  the 
constitutional  amendment  to  the  people;  in  order  to  do  that, 
I  had  to  have  a  two-thirds  vote,  and  the  representatives  of 
the  ring  were  absolutely  essential  to  get  that  vote.  So  it 
was  much  better  for  me  to  submit  to  the  people  the  consti- 
tutional amendment  providing  for  free  bridges  and  paved 
highways  and  many  other  important  reforms  than  to  have 
the  ring  recalled  in  the  city  at  the  time;  but,  in  order  to 
keep  from  being  recalled,  the  ring  had  to  stand  at  attention 
In  1932,  for  if  they  had  cracked  one  eye  they  knew  they 
would  have  been  faced  with  a  recall  election  the  next  day. 
That  is  the  only  time  they  have  ever  been  made  to  stand 
at  attention.  It  may  be  said  that  it  was  wrong,  and  perhaps 
it  was  wrong;  but  we  could  not  do  in  New  Orleans  what  we 
did  outside  of  the  city.  There  they  are  as  holy  as  the  robes 
of  angels  themselves  just  so  long  as  they  are  against  Httet 
P.  Long  and  locked  up  with  the  nefarious  combines  like  the 
Power  Trust;  then  they  are  good  and  holy;  but  whenever  we 
have  endeavored  to  pass  legislation  of  the  kind  that  we  have 
been  passing  in  Louisiana  then  we  became  tainted  with  all 
the  sins  that  can  be  described  in  the  catalog. 

Why?  Because.  Mr.  President,  In  the  year  1932,  when 
Governor  Allen  became  the  Governor  of  the  State,  we  went 
a  httle  bit  further;  we  passed  a  few  more  laws  to  get  a  little 
more  money  for  the  State.  Where  did  we  get  it?  We 
passed  a  law  Imposing  a  2-percent  tax  on  the  receipts  of 
electric  power  sold  in  Louisiana;  we  did  not  allow  that  to  be 
charged  in  the  bills  of  the  customers,  and  we  collected  nearly 
a  half  a  million  dollars  in  that  way.  We  also  enacted  a 
corxwratlon  franchise  tax  law,  such  a  law  as  we  have  never 
been  able  previously  to  enact  in  the  State  of  Louisiana,  and 
we  got  a  million  or  so  dollars  a  year  from  that  tax.  We 
imposed  a  severance  tax  on  oil  and  a  severance  tax  on  gas 
and  corporation  frandiisc  and  electrical  jpower  taxes.   Tboae 
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are  other  acta  to  show   the   virtues  of  the  State  admin- 
istration. 

I  was  the  chairman  of  the  Public  Service  Commission  of 
Louisiana  in  tlie  year  1913  to  the  year  1928.  when  I  be- 
came Governor  of  that  State.  I  had  control  over  the  regu- 
lation of  power  rates  and  gas  rates  outside  of  New  Orleans, 
but  even  today  inside  New  Orleans  the  city  government 
controls  the  rates  and  under  Its  administration  200  kilo- 
watt hours  of  power  manufactured  and  sold  right  in  New 
Orleans  cost  $16.16.  while  they  sell  the  same  amount  ri«ht 
outside  the  city  limite  of  New  Orleans,  made  in  New  Orleans, 
for  $8.80. 

It  costs  one  half  as  much  to  buy  the  power  that  Is  made 
in  New  Orleans  outside  the  city  limits  of  New  Orleans  as 
it  does  to  buy  \he  power  made  in  New  Orleans  inside  the 
city  of  New  Orleans.  That  is  the  difference  between  the 
rate  made,  or  approved,  by  Hurr  P.  Lone,  chairman  of  the 
pubhc  service  commission,  and  the  rate  made  by  the  city 
council  of  the  city  of  New  Orleans.  That  will  explain  some 
of  the  opposition  we  have  had  there  Even  then  the  rates 
have  not  been  lowered  half  enough,  and  we  know  it. 

We  had  our  htigation  with  the  telephone  company.  The 
rates  were  raised  in  47  States  of  America  when  Louisiana 
reduced  them,  and  made  the  company  pay  back  467.000 
cash  dollars  and  remit  that  amount  m  checks  to  the  people 
of  Louisiana  of  the  money  they  had  collected. 

We  made  the  pipe  lines  of  the  Standard  Oil  Co.  common 
carriers,  a  reform  for  ^hich  we  had  fought  for  years  and 
years.  When  I  became  a  member  of  that  commission,  and 
Interested  in  the  oil  business.  I  was  one  of  the  men  who 
took  a  part  when  the  pipe-line  embargo  came  on.  They 
picked  out  the  men  of  influence  of  that  State  and  bought 
oil  of  the  man  who  was  pohtically  or  financially  Innuential. 
I  was  one  of  those  whom  they  would  have  been  willing  to 
have  picked  out.  but  I  went  down  the  line  and  went  all  the 
way  with  the  balance  of  them,  and  they  never  preferred  me 
but  I  continued  the  fight  and  the  pipe  lines  were  made 
common  carriers  in  Louisiana,  but  it  was  not  done  until 
the  pubhc  service  commis.sion  went  Into  court  and  had  them 
decreed  common  carriers. 

How  did  we  get  through  it?  They  tried  impeachment- 
they  tried  Indictment;  we  had  some  kind  of  renxoval  pro^ 
ceedings  up  every  day  and  every  night  while  I  was  engaged 
in  those  fights.  In  the  constitutional  convention  of  1921 
they  wrote  a  provision  to  abolish  entirely  the  office  that  I 
held.  I  fought  that  and  managed  to  make  them  amend 
that,  and  had  no  more  than  got  that  don«  than  they  insU- 
tuted  impeachment  proceedings.  They  had  no  more  than 
got  through  the  impeachment  proceedin«s,  than  they 
brought  an  Indictment  in  the  district  court,  but  never  did 
they  get  away  with  the  claptrap  they  pursued  in  the  State 
of  Louisiana. 

Mr.  BONE.    Mr.  President.  wlU  the  Senator  yield' 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Washlocton? 

Mr.  LONG.    I  yield. 

Mr.  BONE.  I  am  very  curious  about  the  figures  quoted 
by  the  Senator  from  Louisiana.  I  wonder  if  I  heard  him 
aright  in  the  statement  he  made  that  200  kilowaU-houra  of 
electrical  consumption  a  month  in  the  city  of  New  Orleans 
cost  the  domestic  user  $16.16. 

Mr.  LONG.     Yea.  sir. 

Mr.  BONE.  And  outaide  the  city  cost  them  $8  and  some 
cente?  I  should  like  to  point  out  to  the  Senator  fitwi 
liWiisiana  that  in  my  home.  TvxMna.  under  public  owner- 
ship. 300  kilowatt-hours'  consumption  cost  a  little  home 
owner  $iM. 

Mr.  IX>NG.  And  that  is  enough.  I  do  not  take  any  credit 
for  redacint  it  to  $a.  It  was  reduced  before  I  left  the 
chaiimMMhip  of  the  commission  in  1926,  but  the  rate  ought 
to  be  lower  than  it  is;  it  ought  to  be  as  cheap  In  New 
Orleans  as  it  is  in  T^coma.  But  today,  to  show  the  Senate 
the  dilference.  it  is  stai  one  half  outside  of  New  Orleans 
wh*t  it  is  in  New  Orleans.  We  have  Just  had  an  election 
down  there  with  the  Power  Trust  as  the  *«««— 
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Mr.  BONE.  I  will  say  to  the  Senator  that  the  Tacoma 
light  and  power  system,  publicly  owned,  is  not  permitted 
benevolently  to  accumulate  unto  its  few  hands  everything 
in  the  city,  including  the  money  of  the  people. 

Mr.  LONG.  That  gang  made  113 -percent  profit,  as  the 
records  show,  according  to  the  report  of  the  Federal  Trade 
Commis-sion,  and  they  have  pretty  well  held  New  Orleans 
in  their  clutches. 

Another  matter  that  I  may  state  is  that  our  penitentiary 
was  losing  a  million  dollars  a  year,  while  it  is  now  on  a 
paying  basis.  We  have  more  inmates  in  it,  maybe  some  of 
them  related  to  me.     [Laughter.] 

Why.  Mr.  President,  have  they  brought  here  these  mat- 
ters? Who  have  they  brought  here  before  the  committee? 
Who  are  the  parties  whose  names  they  have  paraded?  A 
blackened-face  gang  who  cannot  go  under  their  own  names, 
but  hide  behind  the  petticoats  of  their  wives  and  daughters; 
men  who  have  been  put  on  the  block  and  have  been  found 
to  be  everything  that  the  public  will  not  have;  who  do  not 
dare  to  show  their  monstrous  visages  to  the  public  gaze,  but 
hide  behind  the  rustle  of  the  skirts  of  their  wives  and 
daughters.  I  will  tell  you  in  a  few  moments  how  they  get 
their  pubbcity  and  how  that  is  being  done.  Chief"  among 
them  is  a  gentleman  who  is  attorney  for  the  United  Fruit 
Co..  a  lawyer,  the  poUtical  dictator  of  the  Times-Picayime 
newspaper.  That  gentleman's  name  is  Mr.  Esmond  Phelps^ 
the  attorney  for  the  Western  Union  Telegraph  Co,  attorney 
for  the  Power  Trust,  and  for  several  railroads. 

Mr.  Phelps  has  a  brother-in-law  by  the  name  of  Arthur 
D.  Hammond.  When  we  hear  the  call  for  political  purity 
in  Louisiana— and  such  a  call  will  affect  anybody,  Mr. 
President;  it  even  affects  me  sometimes  and  other  men  in 
pontics,  and  I  am  no  better  than  any  of  the  others  of  them, 
I  suppose;  I  have  never  seen  anyone  any  better  than  am  l! 
but  I  am  no  better  than  any  of  them.  [Laughter.]  They 
were  not  satisfied  with  the  loot  that  they  were  getting  from 
the  city;  that  was  not  enough.  When  I  went  down  to  New 
Orleans  they  had  a  law  there  that  prevented  any  one  man 
from  holding  more  than  one  office.  There  I  found  on  the 
public  pay  rolls  one  Arthur  D.  Hammond.  He  was  on  the 
pay  roU  of  the  levee  board  at  $400  a  month,  and  he  was  on 
the  pay  roll  of  that  board  at  $416.66  a  month. 

This  brother-in-law  of  the  Power  Trust,  of  the  Electrical 
Trust,  and  of  the  Fruit  Trust,  this  dictator  of  the  news- 
paper, this  brother-in-law  who  could  not  seU  himseU  into 
slavery  for  40  years  for  $250.  was  drawing  more  money  on 
the  two  pay  rolls  than  the  Governor  of  Louisiana.  It  is 
said  that  that  is  not  true.  I  have  in  my  hands  a  photo- 
graph of  the  checks  of  the  salary  of  the  same  man  for  the 
same  month,  dated  the  same  day.  from  two  different  boards, 
bearing  his  own  individual  endorsement.  Here  they  are" 
The  only  difference  between  the  checks  is  that  the  one  drawn 
on  the  dock  board  is  for  $208.33.  being  for  the  last  15  days 
of  the  month,  whereas  the  one  drawn  on  the  levee  board 
for  $400  is  for  the  full-month  salary. 

I  ordered  this  man  dismissed  from  both  of  those  pay  rolls. 
He  was  dismissed.  He  was  worthless  for  any  purpose  the 
State  had  in  either  capacity.  He  had  violated  the  law  in 
accepting  money  from  both  positions.  I  ordered  him  dis- 
missed. The  enraged  Power  Trust  attorney.  Mr.  Phelps, 
imable  to  flght  with  his  own  countenance,  unable  to  use  the 
Wsical  likeness  of  his  brother-in-law.  sends  his  sister  and 
the  wife  of  his  hrother-in-law  to  the  National  Capital  and 
3ver  the  United  SUtes  she  is  widely  pubhcized. 

Is  that  all?  Who  is  the  next  one?  Mrs.  Roger  Q.  Stone. 
Who  is  Mrs.  Roger  Q.  Stone?  She  is  the  daughter  of  a 
nan  who  does  not  dare  show  his  face  in  this  kind  of  matter. 
She  is  the  daughter  of  Sam  Zemurray,  president  of  the 
United  Fruit  Co..  who  used  the  State  of  Louisiana  and  the 
:ity  of  New  Orleans  as  a  revolutionary  base  tar  revolutions 
InCentral  America  and  in  South  America.  Many  a  mother's 
fon  lies  in  an  unmarked  grave  today  that  gave  his  life  in 
hose  revolutions  promoted  by  this  man  Sam  Zemurray  out 
if  the  city  of  New  Orleans  and  lower  Louisiana.  He  pro- 
noted  that  city  as  a  base  until,  finally,  with  the  influence 
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that  he  exerted  over  men  In  Congress  and  men  in  high  Fed- 
eral positions,  he  managed  to  persuade  the  United  States 
Government  to  send  the  marines  to  Nicaragua;  and  many 
a  man  and  many  a  boy,  the  son  of  many  a  mother,  lies  today 
in  the  Tropics  dead  in  the  cause  of  this  man  Sam  Zemurray's 
preemption  of  a  few  hundred  miles  of  land  and  territory  that 
he  wanted  down  in  that  country;  they  are  the  pirates  of 
humanity's  disaster. 

Through  the  usejof  New  Orleans  as  the  base  of  revolu- 
tions, Mr.  Sam  Zenjurray  preempted  to  himself  a  monstrous 
fortune  based  on  the  blood  of  American  people. 

When  I  became  Governor  of  the  State  of  Louisiana  I  put 
the  heel  down  on  those  revolutionary  operations  out  of  the 
city  of  New  Orleans  and  the  State  of  Louisiana.  I  wired  the 
President  that  we  were  going  to  expose  the  danmable  out- 
rages if  they  kept  sending  soldiers  into  Nicaragua  to  protect 
Zemurray's  questionable  actions  down  there  in  the  Tropics. 

He  comes  here  now,  after  admitting  that  he  contributed 
$350,000  in  order  to  defeat  me  as  the  candidate  for  the 
United  States  Senate;  and  does  not  show  his  own  face,  does 
not  use  his  own  name,  but  he  hides  behind  the  rustling, 
shimmering  skirts  of  his  daughter,  undertaking  to  create  the 
impression  that  there  is  a  great  uprising  from  the  State  of 
Louisiana.  Such  cowardly  scoundrels  we  have  had  to  fight 
in  that  State!  There  has  never  been  a  corruption  fimd 
heard  of  in  any  election  in  this  world  such  as  they  turn 
loose  in  the  State  of  Louisiana.  Yet  they  talk  about  and 
criticize  the  little  nickel  and  dime  funds  spent  for  circulars 
sent  out  in  that  State! 

Who  are  the  others?  Mrs.  John  M.  Parker.  Everybody 
knows  the  case  between  Mr.  Parker  and  myself.  I  helped  to 
elect  him  Governor  in  the  year  1920,  and  I  was  publicly 
accredited  with  having  turned  the  day  and  elected  him  Gov- 
ernor of  the  State.  I  elected  him  because  in  a  signed  letter 
written  to  me  he  promised  that  he  would  enact  a  law  making 
pipe  lines  conmion  carriers  and  making  pipe  lines  common 
purchasers.  When  the  bill  I  had  drawn  came  up  for  final 
passage  in  the  State  of  Louisiana  Mr.  Parker  sent  word  to 
the  Legislature  of  Louisiana  that  he  had  changed  his  mind 
and  decided  he  did  not  want  the  law  enacted.  I  went  down 
and  had  the  pleasure  of  telling  the  gentleman  what  I 
thought  he  was.  Since  that  day  we  have  never  spoken. 
Since  that  day  I  have  been  elected  to  everything  I  have  run 
for,  and  since  that  day  he  has  never  dared  to  run.  We 
passed  the  law  regardless  of  the  Governor's  word,  and  he 
either  left  the  State  and  let  the  Lieutenant  Governor  sign 
it  or  signed  it  himself,  and  it  became  the  law  of  the  land. 
His  word  was  kept  notwithstanding  his  message  to  the 
legislature  that  he  did  not  want  to  keep  it. 

They  followed  me  into  the  Governor's  office  in  1928  with 
an  impeachment  proceeding  before  the  ink  could  dry  on 
the  oath  I  had  taken.  Their  prosecutions  were  not  to  stop 
with  me  as  chairman  of  the  public  service  commission. 
When  I  had  taken  the  oath  as  Governor  of  the  State  the 
impeachment  was  in  order  almost  immediately,  and  I  hardly 
got  through  the  first  session  of  the  legislature  without  hav- 
ing to  face  an  impeachment  that  time.  The  first  time  I  did 
call  a  special  session  for  the  purpose  of  Imiwsing  taxes  on 
the  business  of  refining  oil,  I  met  the  impeachment  of  1929. 
They  had  their  forces  reinforced  that  time  better  than  now. 
They  had  the  New  Orleans  ring  with  them  that  had  fought 
me  and  is  still  with  them.  They  had  the  Standard  Oil  Co. 
They  were  fighting  the  law  I  was  trsrlng  to  pass  to  tax  them 
a  little  more. 

They  had  something  else  with  them.  Louisiana  is  siu-- 
rounded  by  water.  They  were  going  to  build  a  bridge  in 
there  so  anyone  could  come  in  without  having  to  take  a 
ferry.  Lo  and  behold,  they  got  their  old  political  gang  to- 
gether a  few  years  before  I  became  Governor  and  gave  an 
exclusive  contract  for  a  bridge  over  Lake  Pontchartrain 
permitting  them  to  charge  $3.60  each  way  for  an  automobile 
plus  15  cents  for  every  passenger  in  the  automobile.  In 
other  words,  they  gave  a  contract  to  this  very  clique  that  is 
there  now  for  $8.40  /or  a  family  of  five  to  take  an  automo- 
bile acrcss  the  bridge  into  New  Orleans  and  come  back  the 
same  day  or  the  next  day. 


I  went  in  and  built  a  free  bridge  beside  that  toll  bridge. 
Instead  of  having  to  pay  $3.60.  people  could  cross  the  bridge 
free.  They  had  the  stock  watered  up  to  where  they  said 
the  toll  bridge  had  cost  $7,700,000.  I  built  the  free  bridge 
and  the  roadway  to  the  bridge  for  $1,500,000.  Just  one  fifth 
of  what  they  said  it  cost  them  to  build  their  bridge,  and  I 
made  the  traffic  free  into  and  out  of  that  city. 

They  went  into  that  Impeachment  proceeding  before  I 
could  get  the  bridge  completed.  They  hawked  the  stock 
and  bonds  of  the  bridge  company  to  the  members  of  the 
legislature.  I  tried  to  produce  before  this  committee  that 
was  down  there  the  living  witnesses — the  members  of  the 
legislature  to  whom  they  had  finally  come  and  offered  sums 
that  were  staggering  if  they  would  vote  for  my  impeachment 
as  Governor  of  the  State  of  Louisiana.  I  produced  the  living 
witnesses  right  in  the  presence  of  the  committee  while  they 
were  down  there.  I  think  the  committee  did  right  to  have 
ruled  out  the  testimony,  but  I  brought  the  living  witnesses 
there  to  tell  the  day  and  the  date,  the  sums  and  the  conounts, 
and  the  whys  and  wherefores  of  being  offered  stupendous 
sums  in  order  to  bribe  their  way  through  to  get  those  privi- 
leges in  that  State. 

It  is  not  the  first  time  they  have  hidden  behind  petti- 
coats. In  the  year  1923,  when  I  undertook  to  make  a  speech 
in  the  city  of  Baton  Rouge,  the  capital  of  the  State,  the 
domicile  of  the  Standard  Oil  Co.,  on  that  occasion  they 
sent  the  wife  of  the  president  of  the  Standard  Oil  Co.  into 
my  meeting  to  break  up  a  peaceful  political  meeting  that 
I  was  holding  over  there  in  that  domicile — ^the  cowardly 
wretches! 

They  undertook  to  unseat  the  delegation  in  Chicago.  They 
moved  to  impeach  me  in  office  and  remove  me  from  the  office 
of  a  member  of  the  railroad  commission,  and  they  Indicted 
me.  They  impeached  me  as  Governor  on  every  charge  from 
stealing  cordwood  up  to  attempted  murder.  When  I  beat 
them  the  next  thing  they  did  was  when  they  went  to  Chi- 
cago to  try  to  unseat  the  delegation,  and  we  won  that  fight. 

Mr.  President.  I  come  to  a  matter  that  is  going  to  interest 
the  Senate  a  little  more  than  what  I  have  been  saying. 
The  publicity  has  gone  out  that  Mr.  HincT  P.  Long  has  been 
put  on  the  spot;  that  the  agencies  of  the  Government  have 
been  ordered  to  dig  up  something  on  his  income  taxes. 
This  has  been  going  on  for  about  3  years  or  4  years.  I 
have  in  my  hand  a  letter,  or  a  copy  of  a  letter,  that  I  am 
going  to  read  to  the  Senate: 

August  17.  1933— 

strictly  personal  and  confidential.     [Laughter.] 
I  hope  the  Senate  will  listen  to  this  letter.    It  may  be  of 
some  value  to  Senators  in  their  later  lives. 

Hon.  Gut  T.  Hklvbumo. 

Commissioner  of  Internal  Revenue.  Washington.  DC 

Mr  DxAB  Ma.  Hxlvekino:  I  am  embarrasaed  by  the  fact  that 
such  articles  as  the  one  herewith  enclosed  has  been  published  In 
a  small  paper  In  the  niral  sections  of  this  State.  I  think.  In  fair- 
ness to  myself  and  you.  I  should  transmit  this,  and  the  time  has 
arrived  when  I  should  take  some  note  of  It  and  kindred  things. 

I  have  been  connected  with  this  department  since  February 
1919,  starting  xinder  the  administration  of  President  Woodrow 
Wilson.  The  records  wlU  show  the  service  and  efficiency  with  which 
the  office  under  me  has  been  conducted.  Even  the  Associated 
Press  bulletins  from  Washington  some  dajrs  ago  placed  Louisiana 
in  a  class  by  Itself,  showing  a  noticeable  Increase  in  coUectlon  of 
internal  revenue.  Tour  statistical  reports  furnished  to  collectora 
by  yourself  are  highly  complimentary  to  the  administration  of  my 
office. 

The  matter  of  former  Oovemor  and  our  present  Senator.  Hurr 
P.  LoNo,  has  been  so  widely  published  that  It  is  now  scarcely  a 
secret.  Before  this  publicity  was  given  out.  and  some  of  It  by 
agents  connected  with  your  Department,  so  much  common  talk 
had  been  indulged  in  that  I  was  constantly  embarrassed  as  to 
what  I  should  say.  For  that  reason  I  am  writing  you  fully  about 
It  now. 

When  Governor  Long  started  to  run  for  the  Senate  In  1930 
against  Senator  Ransdell.  from  Mr.  Jacob  O.  Bender,  then  collector 
of  Internal  revenue,  we  were  given  to  understand  that  It  was  de- 
sired that  a  very  close  scrutiny  and  check  be  made  of  his  records 
and  affairs  with  a  view  to  determining  whether  there  was  anjrthing 
definite  by  which  any  Irregularity  coiild  be  charged  to  him.  When 
we  called  Governor  Long,  in  the  beginning  of  the  campaign,  he 
promptly  denounced  all  of  us  with  all  of  the  language  that  he 
could  use — and  he  seems  to  know  how  to  use  plenty — teUtng  us 
that  he  regarded  it  as  a  matter  of  piracy  to  Jump  on  him  Just  as 
he  entered  a  campaign,  and  that  he  would  not  stop  to  give  ua  any 
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Iniorautton  whatever  fti  th«  Uae.  iMit  that  w«  oould  «rack  e  ir 
whip  M  we  Mw  nt.  He  Mid  that  when  hu  campaign  /or  the  See- 
ate  waa  ov*r  that  he  would  ffo  ovrr  the  matter  with  vn.  I  dr 
euaaed  the  iiiatt«4-  with  the  coltoctcr.  asul  ha  thouffftit  tt  bent  nbt 
to  undertaice  Co  emt>arTiM«  the  Oovemor,  and  I  waa  glad  that  la 
took  that  poaltloo.  becauac  I  knew  that  very  aoon  Oorerncr  Ixt;  \a 
waa  going  to  charge  \j»  with  all  klnda  of  fraud  After  hl»  campali  :n 
we  went  through  the  InTcattgatton  but  found  nothing  to  char^ 
bim  with 

The  m»tt4>r  ended  there  untU  tome  time  before  the  two  nation  !il 
eonrer.tloria  met  In  Chicago  laat  year.  The  Department  aent  aboit 
100  invpectora  In  here  at  different  tUnea  to  work  In  all  dtrectloiia 
to  get  aooMthlng  on  Mr  Lomo.  I  was  alznply  told  what  they  were 
here  to  do.  and  I  waa  requeated  to  aupply  certain  Information  aiid 
had  no  jtirlsdlctlon  In  the  matter  at  all.  I  gave  them  vrhatev?r 
they  aaked  and  performed  anything  I  waa  aaalgned  without  any 
complaint. 

Prteoda  and  prominent  auppartera  of  Senator  Lowe  were  ec- 
amlnrwi  to  the  limit.  I  conversed  with  aome  of  the  agenta.  who 
told  me  how  they  had  worked  trying  to  get  tometbLng  on  Senatjr 
Lotto  but  without  doing  It  If  they  expected  anything  more  fron 
me  than  I  did.  none  erer  auggeated  It.  I  understood  Xtikt  tite 
9c%ator'a  t«lepb>one  wtrea  were  tapped  and  other  meaattrea  taken. 

It  waa  none  of  my  duty  ox  my  suggestions  aa  to  wliat  the  D^- 
pautment  waa  doing  In  the  Senator  Long  case.  Had  It  been.  I 
would  have  never  sttggeated  any  such  things  aa  they  did. 

I  &nd  that  I  am  cut  both  waya.  The  Senator  probably  thinks  I 
waa  in  on  the  tapping  of  bis  wires.  The  scurrilous  article  I  eu- 
cloae  to  you  says  the  work  was  done  under  me. 

I  think  the  writer  of  this  article  has  a  double  motive.  He  wants 
Stnafnr  LoMo'a  frlenda  to  feel  I  was  the  man  In  charge  of  tbia 
chaae  to  vet  bim.  He  wants  you  to  feel  I  favored  him.  Tliia 
would  leave  me  with  no  friend  at  all  for  something  I  had  no 
more  to  do  with  than  you  did. 

I  am  aalcing  your  advice.  My  reporta  sliaw  the  results  and  ooni- 
parlsona  aitove  any  other  district  in  the  Nation. 

I  would  appreciate  your  refiiy  and  wiU  itold  aame  in  strlrt 
confidence. 

This  is  m  genuine  carbon  copy.  genUemai  of  the  Senate. 
The  orlclnal  is  in  the  files  of  the  Internal  Revenue  Depart- 
■aant:  and  if  they  think  there  Is  any  such  thing  as  fear.  th4y 
bad  better  go  back  and  ask  Cs^tm  what  happened  in  the  la^ 
I  jvars  about  it. 

When  John  D.  Rockefeller  had  committed  his  murders 
thievrry  throughout  this  country,  including  the  bullets  piei 
Ins  the  heads  of  defenseless  children  and  women;  when 
had  made  a  contract  with  the  railroads  that  not  only  gai 
him  a  rate  below  ail  other  oil  companies  but  gare  him 
royalty  on  the  freight  hiiainess.  even  of  his  competitori; 
when  he  was  blackened  from  one  end  of  this  country  to  U|e 
other  they  hired  a  press  agent  to  glorify  him.    They 
this  dime  business  of  giving  out  a  dime  here  and  there, 
hand  that  had  raked  in  and  raped  the  country  was  made 
appear  bountiful  by  giving  a  dime  to  the  sick  where 
public  had  been  fleeced  of  a  thousand  dollars.    They  hii 
a  man  by  the  name  of  Mr.  Ivy  Lee,  and  Vi.  Ivy  Lee  is 
posed  to  have  done  the  great  Job  at  whitewashing  John 
Rockefeller's  sins  from  the  memory  of  the  American 

A  short  time  ago.  Mr.  President.  I  nevtar  thought  the 
of  Mr.  Ivy  Lee.  the  celebrated  puWkrlty  agent  for  the  Rocki 
fellers,  would  ever  come  into  my  life,  top  side  nor  bot 
He  is  too  bte  a  man  to  have  extolled  the  virtues  of 
ooantnr*s  leading  crime.    But.  lo  and  bdvild.  I  met  a  gent 
man  tn  this  dty  who  draws  a  very  large  salary.    He  told  m^: 

I  have  |uat  had  a  converaatlon  with  a  man  by  the  name  pf 
■hipp— 

S-h-i-p-P.  I  believe  they  spell  it    He  said: 

There  ts  a  publtetty  concern  here  in  the  dty  of  Washington 
by  a  man  by  the  name  of  8hii>p.    Mr  Shipp  has  |ast  told  me 
Mr.   Try   Lee  has   caHed   to   see    him.    and    has   told   him  that 
wlahes  him  to  take  charge  of  handling  the  publicity  against 
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That  waa  enough  for  us  to  Investigate.  We  did  investf- 
fate:  and.  lo  and  behold,  one  of  these  women  aent  here.  Uke 
wife  of  this  culprit  that  was  found  on  the  two  pay  rolls,  tie 
alster  of  the  Power  Trust  and  United  Prult  Co.  lawyer,  wiia 
found  entering  one  of  the  leading  newspaper  offlces  a  few 
days  praoeding  one  of  her  celebrated  interviews  in  the  pe  '■ 
•ooal  company  of  Mr.  Shipp.  I  am  not  glvtag  the  naaie 
of  the  ffentleman.  He  is  here.  There  are  Senators  here  io 
whom  be  will  entnist  his  message. 

Noi  onlj  that:  there  was  a  newspaper  down  aoroewbe^ 
near  my  parts  that  had  been  paarively  neutral,  and  to  son  le 
limited  extaat  aven  adjudged  to  be  frlciidly  to  my  poUd  is 


and  to  my  politics.  A  short  while  ago  a  friend  of  mine  hap- 
pened to  be  discussing  a  matter  with  one  of  the  men  in 
that  newspaper  office,  when  in  walked  a  gentleman  bearing 
a  letter  from  a  manufacturing  house  of  this  country,  and 
in  the  presence  of  my  friend  he  read  a  letter  which  I  have 
been  doing  everything  I  could  to  get,  in  which  he  stated 
that— 

The  national  advertisers  of  this  country  are  willing  to  patronizo 
no  paper  that  Lb  not  unfriendly  to  Httxt  P.  Lo.ng.  and  you  caa 
Inform  them  that  we  are  unwilling  to  have  any  furthsr  advertising 
of  anv  kind  printed  In  the  columns  of  that  paper  unless  they  are 
unfriendly  to  Long,  because  we  regard  him  as  a  national  menace. 

That  is  how  far  they  have  carried  this  campaign. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Shepp.^rd  in  the  chair). 
Does  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Montana? 

Mr.  LONG.    I  yield. 

Mr.  WHEELER.  Does  the  Senator  mean  to  have  it  in- 
ferred from  his  statement  that  the  present  administration 
is  carrying  on  this  spy  system  with  reference  to  him  as  it 
was  carried  on  by  the  previous  administration? 

Mr.  LONG.  Yes,  sir;  they  are  still  in  Louisiana.  They 
went  back  there.  They  are  there  now.  They  went  into  the 
offices  of  some  friends  of  mine  down  there  last  week  and 
told  them  they  were  there  to  get  Huey  P.  Long,  and  they 
were  going  to  stay  there  until  they  got  him.  Well,  they 
win  be  there  a  long  time,  gentlemen  of  the  Senate. 
[Laughter.)  They  win  be  there  a  long  time;  and  I  am  glad 
it  is  me  they  are  after. 

I  will  never  forget,  when  they  indicted  me  in  the  Stand- 
ard Oil  fight  in  1921  and  in  1929,  when  I  said  to  the 
members  of  the  house  of  representatives  around  me.  as  they 
began  to  leave  me  one  by  one.  "  I  am  certainly  glad  that  the 
indictment  is  against  me  instead  of  one  of  you,  because  I 
am  afraid  the  whole  fight  would  go  glimmering  if  anybody 
else  had  to  carry  it  ";  and  as  results  to  show  what  happened 
to  the  fight  in  1921  we  were  not  6  months  in  making  them 
lolte  the  law  just  as  we  told  them  to  write  it.  They  fined 
me  a  dollar,  and  the  Judge  paid  part  of  the  dollar,  so  there 
was  no  appeal.     [Laughter.]     He  is  my  friend. 

The  PRESIDING  OFFICER.  The  occupants  of  the  gal- 
leries will  preserve  order. 

Mr.  LONG.  I  do  not  charge  any  member  of  the  present 
administration  with  responsibility.  There  has  been  con- 
siderable publicity  given  out  about  this  matter.  There  has 
been  3  years  of  it.  starting  in  1930,  according  to  this  letter; 
and  I  can  tell  you  that  I  remember  very  vividly,  when  I  l)e- 
came  a  candidate  for  the  Senate,  when  the  agents  came  to 
me  and  told  me  they  were  going  to  have  to  stop  me  for  a 
few  days  to  go  into  my  income  taxes,  and  I  gave  them  a 
very  short  answer  and  went  my  way  for  a  few  days.  When 
I  returned,  wnth  Mr.  Ransdell  defeated,  they  looked  into  my 
papers  very  hurriedly  and  said,  "  Everything  is  all  right." 
I  think  they  wanted  to  pay  me  back  thirteen  or  fourteen 
dollars  if  I  would  make  application,  but  I  thought  I  had 
better  let  them  keep  it.  I  did  not  know  what  they  would 
say  about  it  the  next  time.    [Laughter.] 

This  publicity  makes  such  a  terrible  condemnation  in  the 
newspapers  of  a  pohtical  ring  being  covered  with  all  pos- 
sit^  slime  and  sin.  They  make  the  point  that,  if  there  is 
an  organization  that  has  supported  a  man.  he  is  a  terrible 
man  to  sit  in  the  Senate.  Well,  have  they  ever  said  any- 
thing about  the  Choctaw  Club  that  they  have  not  said  about 
Tammany  Hall?  Has  anybody  moved  to  unseat  the  two 
Senators  from  New  York  because  Tammany  Hall  supported 
them?  Has  anybody  moved  to  unseat  the  men  that  Vare 
supported  to  send  to  the  United  States  Senate  from  the 
State  of  Pennsylvania?  Has  anybody  moved  to  unseat 
the  Senators  that  the  Crump  organization  tent  from  Mem- 
phis? Has  anybody  moved  to  unseat  the  tmnch  sent  from 
the  State  of  Illinois?  I  wlU  guarantee  you  that  nothing 
they  have  ever  said  about  the  Choctaws  can  hold  a  candle 
to  what  has  been  said  about  them, 

Mr.  LEWIS.  Mr.  Presklent.  does  the  Senator  mean  the 
present  delegation  from  Illinois? 
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Mr.  LONG.    Well.  I  am  willing  to  make  It  any  delegation 

the  Senator  prefers. 

Mr.  LEWIS.  I  prefer  that  the  delegation  to  which  the 
Senator  alludes  should  be  made  definite,  because  my  State 
has  been  quite  exempt  from  any  Just  accusation  against  its 
political  morality:  and  if  there  is  an  exception  I  should  like 
to  have  the  Senator  name  it  specifically. 

Mr.  LONG.  Well.  I  think  with  the  election  of  the  pres- 
ent Senator  from  Illinois  it  gave  all  the  color  of  purity  to 
Illinois  politics,  as  did  the  elections  in  Louisiana  of  its  pres- 
ent Members.     [Laughter.] 

The  PRESIDING  OFFICER.  The  galleries  wiU  preserve 
order. 

Mr.  LONG.    It  is  a  little  bit  peculiar  that  they  have  taken 
Louisiana  in  all  the  publicity  lately,  but  there  is  an  added  j 
reason.     We   are  trying  to  give  this  Nation   a  model   tax  l 
law  down  in  my  State.    There  has  been  a  whole  lot  of  talk  1 
in  Congress  about  what  we  are  going  to  do,  but  if  we  can 
get  the  votes  in  our  legislature  in  Louisiana  we  will  do  it. 

We  propose  to  take  the  taxes  off  the  little  landowner 
entirely.  We  have  a  piece  of  legislation  pending,  Mr.  Presi- 
dent, that  we  hope  to  make  law,  in  which  we  say  that  we 
propose  to  take  the  taxes  off  the  little  home  owner  entirely. 
We  do  not  propose  to  have  him  pay  a  copper  cent  in  taxes. 
We  propose  to  give  him  schools,  and  the  protection  of  the 
Government,  and  free  school  books,  and  night  schools,  with- 
out its  costing  him  a  copper  cent;  and  we  have  plenty  there 
with  which  to  do  it.  We  just  propose  to  make  the  tax  on 
oil  what  it  ought  to  be,  and  to  tax  the  foreign  oil  that  is 
manufactured  in  Louisiana  the  same  as  we  tax  the  domestic 
oil  that  is  manufactured  there.  We  propose  to  raise  the 
gas  tax,  and  we  propose  to  put  on  an  income  tax.  Our 
State  has  never  yet  laeen  able  to  put  on  an  income  tax; 
and  then  there  is  something  that  strikes  them  as  even 
worse.  We  propose  to  put  a  tax  on  the  cotton  exchange 
and  the  stock  exchange ;  and  we  are  in  the  fight  of  our  lives, 
because  New  Orleans  is  the  great  center  in  the  South  for 
the  stock  exchange  and  the  cotton  exchange.  They  have 
never  allowed  it  over  in  the  State  of  Texas  or  in  the  State 
of  Mississippi.  They  trade  through  our  stock  and  cotton 
exchanges  there;  and  if  we  are  successful  in  putting  on  these 
taxes  we  intend  to  let  them  eliminate  the  taxes  that  are 
being  borne  there  by  the  little  man. 

That  is  the  reason.  Mr.  President,  immediately  for  the 
attack  on  Louisiana  by  some  of  these  interests — not  only 
for  what  we  have  done,  not  only  for  the  stand  that  we  take 
here  nationally,  but  by  reason  of  our  proposals  otherwise. 

Mr.  President,  I  have  spoken  somewhat  longer  than  I 
expected  to  speak.  I  should  like  to  have  the  day  come  when 
I  win  know  just  how  long  the  Senate  of  the  United  States 
will  be  used  as  the  common,  privileged  sewer  for  the  spread- 
ing of  every  bit  of  slime  and  filth  that  these  enemies  have 
been  unable  to  spread  under  privilege  in  my  State  and  in 
the  United  States.  I  should  like  to  know  Just  how  long  the 
unprecedented  thing  will  occur  that  they  can  go  out  and 
get  them  up  six  or  seven  more  peoplfe  that  are  not  satisfied 
with  the  election  and  continue  to  file  and  reflle  these  crimi- 
nations and  recriminations  in  the  Senate  of  the  United 
States.  I  think  it  has  persisted  to  the  point  where  there 
ought  to  be  some  reasonable  recourse  for  a  Senator. 

Have  they  been,  Mr.  President,  in  anything  like  re- 
spectability? Have  the  publications  treated  them  as  they 
deserve?  On  the  contrary,  this  very  committee  headed, by 
the  Senator  from  Texas  (Mr.  Cohnally]  and  the  subcom- 
mittee headed  by  the  Senator  from  Kentucky  I  Mr.  LooakI 
came  down  to  Louisiana,  and  I  taw  an  employee  of  that 
committee  stand  up  In  front  of  the  committee  not  only  de- 
fying the  committee  but  calling  Its  chairman  a  yellow  cow- 
ard, calling  me  a  rat.  calling  the  other  Senators  every  name 
he  wanted  to  call  them,  accusing  them  of  every  kind  of 
Intent  to  steal  something  away  from  public  Justice,  defam- 
ing thrm  in  every  manner  he  wished  to,  and  I  have  never 
heard  of  the  gentleman  being  called  to  the  bar  for  any 
contempt  On  the  contrary,  his  picture  has  been  printed 
throughout  the  length  and  breadth  of  this  country.    He  has 


been  extolled.  He  has  been  commended.  He  has  been 
praised.  He  has  been  held  up  as  a  modef  of  perfection  be- 
cause he  stood  before  the  committee  of  the  United  States 
Senate,  his  own  employers,  with  all  contempt,  and  cursed 
them  with  every  word  that  could  fall  from  the  lips  of  an 
Individual.  But  there  has  been  no  proceeding  in  contempt 
against  him.  People  have  even  had  nerve  enough  to  urge 
him  further  as  an  employee  of  the  Senate.  That  Is  the  kind 
of  publicity  that  has  been  received  in  connection  with  this 
matter,  Mr.  President. 

I  win  state  another  fact.  So  long  as  the  newspapers  con- 
tained any  kind  of  statement  from  the  members  of  the  com- 
mittee that  did  not  to  some  extent  refiect  upon  the  State  of 
Louisiana  or  upon  me,  the  editorial  columns  would  print 
pages  bristling  with  condemnations  and  denunciations  of 
those  Senators.  The  minute  the  same  Senators  were  quoted 
as  having  given  utterance  to  statements  that  were  in  whole 
or  in  part  a  condemnation  of  the  State  or  of  me,  then  the 
comments  became  glorious  and  approving.  Every  kind  of 
condemnation  descended  from  the  press  upon  the  heads  of 
Members  of  the  Senate  sitting  on  the  committee  until  they 
spoke  in  words  of  the  men  who  had  been  elected  to  the 
Senate.  The  newspapers  even  took  the  chairman  of  the 
committee,  my  distinguished  friend  from  Texas,  Mr.  Cok- 
NALLY,  and  caricatured  him  because  when  the  building  in 
which  the  hearings  were  held  was  crowded,  he  crawled 
through  the  window  of  a  wash  room,  and  they  caricatured 
him  as  another  wash-room  character  because  he  had  come 
into  the  committee  room  through  a  window  leading  into  a 
wash  room.  But  when  there  came  from  the  lips  of  the  dis- 
tinguished Senator  from  Texas  words  that  condemned  any- 
body in  Louisiana,  the  same  newspapers  extolled  him  for 
a  while.    They  had  not,  however,  done  so  before. 

There  were  reasons  given  for  aU  this.  What  are  the 
reasons?  The  reasons  given  are  that  I  am  advocating  a 
philosophy  that  they  say  is  dangerous  to  the  country,  viz: 
the  redistribution  of  wealth.  The  Medes  and  Persians  are 
battering  at  the  gates  today.  Many  people  cannot  see  the 
hand  that  is  writing  on  the  waU.  I  am  not  alone  any  more, 
however,  in  my  advocacy  and  in  my  warning.  There  are 
plenty  more  who  are  advocating  the  same  thing;  and  I  was 
not  alone  In  the  first  place.  The  time  of  correction  is  at 
hand.  We  no  longer  have  optimistic  utterances  coming 
such  as  we  had.  They  are  no  longer  as  unanimous  as  they 
were. 

In  the  United  States  News  there  is  a  statement  which 
shows  that  the  pubhsher  of  that  paper  no  longer  speaks  as 
optimlsticaUy  as  he  used  to,  Mr.  President.    He  says: 

We  are  wltneasing  aome  vital  repercvuslons.  The  individualism 
of  the  farmer  la  to  be  taken  from  him.  He  is  to  be  taxed  on  hla 
Individual  surplua.  Will  he  submit  to  thU?  The  ClvU  Works 
Admlniatratlon  la  about  to  turn  looaa  mUUona  of  iU  employees. 
WUl  the  unemployed  submit  to  this?  We  are  sowing  the  seeds 
of  serious  social  disturbances  of  which  the  recent  farm  strikes  in 
the  West  were  symptomatic.  To  uae  force  and  coercion  on  the 
American  farmer  Is  not  likely  to  be  successful.  The  alternative  to 
date ^the  payment  of  subsidies — also  has  ita  diaadvantagea.  In- 
creased production  has  not  been  thwarted.  Tbe  fertUixer  aalos 
tell  that  story. 

Then  agahi.  Mr.  President,  today  we  have  articles  going 
out  over  the  country  which  are  not  bristling  with  such  opti- 
mism, for  I  find  today  In  the  Washington  Post— this  article 
is  dated  January  30,  1934,  and  says: 

According  to  esUmates  of  tbe  Census  Bureau,  the  net  public 
debt  of  Federal.  8UU,  and  local  governmcnU  rose  from  M360,- 
000.000  m  1913  to  S3a33a,000,000  in  1933— an  increaae  of  about  6M 
percent. 

We  have  more  people  starving  today  than  in  1012,  and 
accm'ding  to  this  article  the  public  debt  is  0M  percent 
higher  today  than  it  was  in  1912. 

The  article  continues: 

When  the  oenstis  compilations  were  made  the  Federal  debt 
antounted  to  only  119,385.000,000,  If  an  antieipated  addition  of 
$13,000,000,000  to  thia  total  Is  reaJlred  by  the  end  at  the  fiscal 
year  1936,  the  puMtc  debt  then  will  show  an  increaae  of  more 
than  900  percent  over  1913.  But  Federal.  WaU.  and  local  govern- 
menu  debts  constltuU  only  a  fraction  of  tbe  toUl  volume  ot 
oMlgatioDs  now  in  esletenos.    According  to  a  recent  estimau  of 
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the  Tu-entlrth  Ontury  Fund,  the  private  debt   of  this  countTl[. 
both  long  and  short   torm.  amGunted  to  about  $346,000  000.000, 
more  than  »J.0O0  for  each  man.  woman,  and  child  at  the  beginning 
of  1933 

In  other  words,  we  have  a  private  debt  of  $246 .000 .000 .OOj) 
and  a  public  debt  of  $36,000,000,000.  making  a  total  deb^, 
accordinK  to  the  estimate  in  the  Washington  Post,  of  $272 
000.000,000.  which  is  almost  equal  to  the  total  wealth  of  th^ 
United  States  in  prosperous  times. 

They  do  not  reflect  such  terms  of  optimism  as  I  read  it 
a  paper  dated  Monday  evening,  December  25.  1933: 

Mother  klUa  aeif  in  Yule  grief.  Couldn't  buy  prcscnU  for  h^ 
children. 

And  so  she  took  her  life. 

The  newspaper  articles  do  not  reflect  all  of  the  optimisni. 
Mr.  President,  that  we  hoped  would  come  about  during  thJS 
period  of  the  game.  People  are  beginning  to  express  them- 
selves entirely  differently  on  some  of  these  matters,  Thei^ 
are  getting  back  to  pretty  sound  fundamental  doctriwi, 
They  are  not  so  optimistic  about  the  things  they  hoped  fo: 

I  have  here  an  article  appearing  in  the  Washington  Heral  i 
a  couple  of  months  ago,  giving  a  quotation  that  comes  from 
New  Haven.  Conn.,  from  a  statement  of  a  representative  (f 
the  Union  Theological  Seminary  of  New  York,  as  follows 

The  clTlItzation  and  culture  in  which  mankind  U  living  wl  1 
perish  through  the  very  vehicle  of  propaganda  which  it  helped  1o 
create,  and  will  die  through  the  nationalism  which  it  helped  to 
fa.«!hlon.  The  unequal  distribution  of  wealth  Is  slowly  undermlr 
intf  the  stability  of  our  civilization.  It  creates  unemployment  fit 
millions,  and  the  competition  of  unemployed  with  those  who  a^ 
employed  further  lowers  llviug  standards. 

I  have  another  article  which  does  not  reflect  all  the  ob- 
timlsm  which  has  been  refle<ted  and  which  we  hoped  to  ha\|e 
reflected  at  this  stage  of  the  game.    The  article  says: 

The  rich  must  assume  the  burden  of  taxation. 

The  article  quotes  Mr.  John  E>ewey — and  even  the  Pres 
dent — as  of  that  idea.    It  quotes  Mr.  Dewey  as  saying: 

We  should  tax  Incomes  In  the  United  Statce  as  heavily  as  <lo 
France.  England,  and  Germany.  Wealth  must  contribute  heavif^ 
to  prevent  a  complete  collapse. 

I  have  here  another  article,  which  appeared  in  the  Nek 
York  Herald  Tribune  on  Monday,  March  27.  1933.  in  whicp 
it  sajTs: 

Wealth  control  called  function  of  goTemment.  Tlie  Natlo^ 
should  prevent  concentration  in  the  hands  of  a  few. 

That  article  sajrs.  among  other  thlncs: 

"  Such  a  radlcfil  and  unjust  distinction  in  the  distribution  df 
material  goods",  he  contlniied.  "could  scarcely  be  In  harmony 
with  the  designs  of  an  Omniscient  Creator.  It  was  on  this  poll  t 
that  the  State  should  have  stepped  in  to  stop  the  conflict  betwee  a 
classes  and  insure  an  equitable  distribution  of  wealth.  Instea<t. 
It  allowed  such  concentration  of  economic  power  that  a  flerqe 
battle  to  acquire  control  of  the  State  resulted." 

8o,  Mr.  President,  we  have.  Instead  of  such  optimistic 
opinions,  the  warnings  that  tlie  repercussions  have  begun  1  o 
set  in.  We  have  the  examples  now  being  furnished  us  it 
other  men  speaking  in  terms  in  which  they  could  havje 
spoken  long  ago. 

I  read  a  few  lines  from  Plato.    Plato  said: 

Our  aim  in  founding  the  St«t«  was  not  the  disproportionate 
happlnefla  of  any  one  class,  but  the  great««t  happiness  of  tfet 
whole,  we  ttMught  that  In  a  Stiite  which  is  ordered  with  a  vler 
to  the  good  of  the  whole  we  Bho\iJd  be  most  likely  to  find  Justlci. 
and  In  the  Ul-ordered  State  Injustice;  and,  having  found  tbee^. 
w«  might  ttasn  decide  which  of  the  two  is  ttas  happtcr. 

This  greatest  philosopher  of  the  Oreeks  gives  a  little 
dialog  of  only  a  few  lines,  a  Uttle  less  than  one  half  a  pag^. 
He  says  In  this  dialog. 

I  wonder  whether  you  will  a^n^e  with  another  remark  whlc|i 
occurs  to  me. 

What  may  that  be^ 

There  seem  to  be  two  causes  of  the  deterioration  of  the  arts. 

What  are  they? 

Wealth.  I  said,  and  poverty. 

How  do  they  act? 

The  process  is  as  follows:  When  a  potter  becomes  rich,  will  h^, 
thtnic  3rou.  any  longer  take  the  same  pains  with  his  art? 

Certainly  not. 

He  will  grow  mora  and  more  Uidolent  and  earalasat 

Very  true. 
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And  the  result  will  be  that  he  becomes  a  worse  potter? 

Yes:    he  greatly  deteriorates. 

But,  on  the  other  hand.  If  he  has  no  money,  and  cannot  provide 
himself  with  tools  or  instruments,  he  will  not  work  equally  well 
himself,  nor  will  he  leach  his  sons  or  apprentices  to  work  equally 
well. 

Certainly  not. 

Then,  under  the  influence  either  of  poverty  or  of  wealth,  work- 
men and  their  work  are  equally  liable  tc  degenerate? 

That  is  evident. 

Here,  then.  Is  a  discovery  of  new  evils.  I  said,  against  which 
the  guardians  will  have  to  watch,  or  they  will  creep  into  the  city 
unobserved. 

What  evils? 

Wealth.  I  said,  and  poverty;  the  one  is  the  parent  of  luxury 
and  Indolence,  and  the  other  of  meanness  and  viciousness.  and 
both  of  discontent. 

America  is  the  only  real,  genuine  and  proven,  modem 
example  of  what  Plato  meant.  Wealth  on  the  one  hand  and 
poverty  on  the  other  have  meant  the  breeding  of  indolence 
and  the  destruction  of  virtue.  Yet  some  people  cannot  see 
it;  they  will  not  see  it.  blind  as  they  are  with  eyes  that  will 
not  look.  Instead  of  that.  Mr.  President,  they  have  been 
coming  down  to  Washington  and  they  have  been  going  over 
the  length  and  breadth  of  thLs  land  shouting,  publicizing. 
doing  everything  within  their  power,  hiding  their  own  slimy 
faces  behind  the  skirts  of  their  womenfolk,  undertaking  to 
bring  about  every  possible  denunciation  it  is  in  their  filthy 
minds  to  conceive  against  me  and  the  redistribution  of 
wealth  I  advocate  to  save  the  people  and  this  country. 

When  I  came  here  I  was  willing  to  fight  hard  and  un- 
ceasingly for  a  great  prize,  the  happiness  of  120.000,000 
people.  Perhaps  as  the  result  of  my  example  it  might  have 
meant  the  happiness  of  the  people  of  the  world:  all  should 
be  brought  about  through  the  sharing  of  the  wealth  of  the 
land.  While  I  was  willing  to  gamble  for  stakes  that  were 
great,  I  had  a  little  to  risk  that  could  be  lost  in  the  effort. 

Mr.  President,  more  men  of  high  position  are  in  the  ditches 
laboring  under  capital.  Nine  dollars  and  sixty  cents  a  week 
is  their  ration:  it  is  either  that  or  less.  Better  that  than 
nothing.  Men  who  have  worn  white  collars  in  the  past, 
executives  in  sawmills  and  in  manufacturing  plants,  execu- 
tives even  in  other  greater  capacities,  you  will  find  today 
begging  for  the  privilege  of  getting  in  the  ditch  and  eking 
out  the  dole  of  $9.60  a  week.  Those  who  yet  nurse  their 
pride,  or  who  are  not  fortunate  enough  to  get  on  the  public 
dole — 8,000.000  of  that  kind  of  families — have  placed  their 
children  in  armchairs  to  look  into  the  distant  and  empty 
space  to  distract  the  mind  from  the  hunger  and  agonies  of 
the  body.  No  one  holds  out  any  hope  in  the  articles  we 
read  today  that  the  condition  is  getting  a  great  deal  better. 
particularly  when  we  must  face  the  proposition  of  retrench- 
ing on  the  dole  rather  than  enhancing  it. 

One  million  young  men  have  grown  up  in  this  country- 
there  are  probably  more  than  that — who  have  never  even 
been  given  the  first  advantage  of  hitting  a  lick  of  work  in 
order  to  know  how  to  earn  a  living.  With  all  we  have,  too 
much  of  everything,  too  much  to  eat,  too  much  to  wear,  too 
many  houses  to  live  in,  people  are  starving  and  people  are 
naked  and  people  are  homeless,  because  it  is  the  land  of 
too  much.  We  are  unable  to  balance  it;  we  are  unable  to 
distribute  it.  There  is  but  one  way  on  Ood's  living  earth  to 
distribute  the  blessings  of  the  land,  and  that  is  according  to 
the  language  of  the  Scriptures,  the  language  of  the  law- 
givers, the  language  of  the  philosophers,  the  language  of  the 
Creator,  by  not  allowing  any  one  man  to  have  so  much 
that  there  is  not  enough  for  the  others:  by  limiting  the 
amount  which  one  man  may  have.  I  have  proposed  to  bring 
that  about  by  a  resolution  I  have  offered  m  the  Senate. 
I  have  a  right.  Mr.  President,  to  urge  that  resolution:  I 
have  a  right  to  be  let  alone  from  the  contraptioas  and  de- 
vices of  others;  I  have  a  right  not  only  to  be  let  alone  in 
my  own  right  without  this  unleashing  of  the  hounds,  this 
hiring  of  publicity  agents,  this  swarming  of  the  land  with 
a  wealth  of  agents  for  4  years,  this  branding  of  my  friends 
and  my  associates,  but  I  have  a  right  to  pursue  my  ordinary 
undertakings  without  that. 

Mr.  President,  I  have  not  on  my  own  responsibility  alone, 
but  I  have  today  on  the  responsibility  of  someone  who  can 
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be  adjudged  as  having  no  particular  interest  in  this  matter 
offered  a  resolution  which  I  am  going  to  ask  the  Senate 
to  adopt,  and  later  I  may  ask  permission  to  call  it  up  out 
of  order. 

I  read  here  an  article  which  appears  in  Labor,  the  news- 
paper of  the  laboring  man,  of  the  railroad  unions  of  the 
country.    It  says: 

The  campaign  to  discredit,  and  if  possible  destroy.  Senator  llvir 
P.  Long,  of  Loui-slana,  is  preised  with  a  ferocity  seldom  equaled 
in   our   political    history. 

Just  who  Is  doing  the  planning  and  paying  has  not  come  to 
the  surface,  but  anyone  familiar  v-'lth  the  mysteries  of  propa- 
ganda knows  there  is  a  plethoric  pocketbook  and  a  directing 
brain  some  place  In  the  background. 

I  Will  not  read  any  further  from  that.  That  Is  the  view 
of  these  observers,  without  having  such  proof  as  I  have 
been  able  to  give  here  this  morning,  as  to  what  has  been 
said  about  me  and  what  has  been  put  into  effect  against  me. 

It  is  time,  Mr.  President,  for  some  investigation  on  another 
score  here.  When  the  Senate  has  been  given  information 
that  people  have  come  to  Washington  to  install  a  public- 
ity bureau  in  order  to  wreck  a  Senator,  it  is  time  for  an 
investigation.  When  an  investigating  committee  of  the 
United  States  has  been  caricatured  and  denounced  and  an 
employee  of  that  committee  has  been  praised  because  he 
calls  the  chairman  and  members  of  the  committee  "  yellow 
cowards  "  and  "  rats  ",  it  is  time.  Mr.  President,  to  find  out 
who  is  so  misusing  the  facilities  of  interstate  commerce  and 
mails  of  the  United  States  and  why  such  characters  as  that 
go  immune  to  continue  condemnation  of  that  kind.  I  have 
asked  for  an  investigation,  Mr.  President,  and,  after  these 
long  years  of  investigations  and  recriminations  and  trials 
and  prosecutions,  I  am  entitled  to  have  another  investi- 
gation. I  have  submitted  a  resolution  which  reads  as 
follows : 

Resolved.  That  a  special  committee  con.«^lstlng  of  five  Senators 
to  be  appointed  by  the  Vice  President  is  hereby  authorized  and 
directed  to  investigate  into  what.  If  any.  plans,  efforts,  con- 
splracle*.  or  arrangements  have  been  entered  into.  made,  or  ex- 
erted, through  the  use  of  facilities  in  Interstate  commerce, 
through  the  use  of  publications  using  the  United  States  mails 
and  through  bureaus  of  the  United  States  with  Intent  to  spend 
sums  of  money,  to  .set  up  various  organizations,  or  to  bring  about 
multiplicious  proceedings  to  libel  or  spread  false  information  and 
to  secure  publicity  theieof  affecting  Huet  P.  Long.  United  States 
Senator  from  the  State  of  Louisiana,  for  the  purpose  of  making 
difficult  or  impossible  or  to  prevent  such  Senator  from  having 
fair  and  reasonable  opportunity  to  present  and  urge,  or  to  oppose 
proposed  legislation  in  the  Congress  of  Uie  United  States;  that 
said  committee  shall  further  inquire  into  the  sums  of  money 
spent  and  by  v;hom.  In  undertaking  to  accomplish  the  defeat  of 
said  Senator — 

They  have  investigated  to  find  out  how  much  was  spent 
by  us:  it  is  now  for  the  good  of  the  country  and  the  Senate 
that  they  find  out  who  are  back  of  this  campaign  of  defama- 
tion—and I  think  I  can  tell  them  who  they  are — and  how 
much— I  think  I  can  tell  them  most  of  that — was  spent 
against  the  candidacy  of  a  Senator  as  well  as  that  which 
was  spent  in  favor  of  the  candidacy  of  a  Senator. 

The  resolution  continues — 

when  a  candidate  for  the  United  States  Senate,  both  In  the  pri- 
mary and  the  general  election  of  the  year  1930.  and  the  use  of 
the  ma;l«  for  publications  and  the  u«e  of  facilities  In  Interstate 
comm:-rce  to  xpread  libels  against  said  Senator  In  said  campaign 
and  the  use  maoe  uf  United  States  agencies  to  affect  him  and  his 
candidacies;  ihat  said  committee  fhall  pursue  its  Inquiry  Into 
wheth?r  Senators  and  Members  of  Congress  have  boon  libeled  and 
defamed  through  the  use  of  telegraphic  wire  services  used  In 
Interstate  comn:crce.  through  publications  circulating  In  Inter- 
state commerce  and  through  the  mails  of  the  United  States,  and 
by  means  of  interstate  radio  communication  if  said  Senators  and 
Congressmen  did  not  mike  or  participate  In  the  making  of  state- 
ments dt-nunclatory  to  the  said  Senator,  and  to  defame  Member* 
of  Congrers  who  do  approve  of  any  course  of  conduct  of  the  said 
Senator,  with  a  view  to  compelling  unfavorable  expressions  affect- 
ing said  Senator:  that  said  committee  shall  inquire  Into  whether 
or  not  interstate  telegraph  and  telephone  wires,  radio  facilities, 
and  periodicals  and  publications  passing  through  the  malls  of  the 
United  States  v.ere  maliciously  and  improperly  us«l  to  extol  and 
applaud  the  miw^onduct  of  agents  and  servants  employed  by  the 
United  States  Senate  and  Its  committees  in  which  they  may  have 
been  in  contempt  of  the  United  States  Senate  or  otherwlsa 
Improperly  acting — 


I  do  not  think  there  will  be  any  trouble  on  the  part  of 
the  Senate  committee  uncovering  the  last  part  of  that 
recital — 

so  as  to  reflect  upon  the  said  Senator:  said  committee  shall  Inquire 
into  whether  agencies  and  departments  of  the  United  States  have 
been  employed  and  used  for  the  purpose  of  harassing  and  embar- 
rassing and  affording  means  of  adverse  publicity. 

We  have  a  law  on  the  books  that  the  Department  of  In- 
ternal Revenue  is  not  supposed  to  give  out  any  information 
regarding  individual  tax  returns;  and  yet  for  4  years  there 
has  been  published  in  the  newspapers  all  kinds  of  items  to 
the  effect  that  they  were  after  Huey  Long  on  account  of  his 
income  tax,  and  were  after  him  for  this  and  were  after  him 
for  that. 

I  will  not  read  the  remainder  of  the  resolution.  Mr.  Presi- 
dent. It  simply  provides  for  an  investigation  into  the  kind 
of  practices  that  are  being  indulged  to  find  out  who  is  pay- 
ing the  bill  and  the  expenses  of  these  culprits  who  have 
come  here;  to  find  out  who  is  putting  up  the  money  that 
has  been  handed  to  these  hirelings;  to  find  cut  why  they 
are  extolling  the  virtues  and  tlie  capacity  of  servants  and 
employees  of  the  Senate  who  defamed,  maligned,  and  carica- 
tured even  the  members  of  the  committee  under  whom  they 
were  supposed  to  be  serving.  That  is  what  I  am  asking, 
based  not  only  upon  the  prima  facie  showing  which  I  am 
making  here  with  such  documents  as  I  am  able  to  present 
but  based  upon  the  opinion  of  other  sound  and  conservative 
men  who  are  not  pursuing  any  partisan  advantage.  I  will 
at  the  proper  time  call  for  the  adoption  of  the  resolution. 
I  thank  the  Senate. 

ExKiarr  A 

The  New  Orleans  Item  of  August  17,  1022.  page  1,  publlahes  an 
account  of  a  victory  by  the  regulars  over  the  new  regular  faction, 
headed  by  John  P.  Sullivan,  In  the  effort  of  the  regulars  to  oust 
nine  alleged  dummy  registrar  candidates  sponsored  by  the  Sullivan 
faction.  J.  T.  TroweU,  attorney  for  the  Sullivan  faction;  J.  C.  Davel. 
legal  spokesman  for  the  Behrman  forces. 

Friday,  August  18,  1922:  New  Orleans  Item,  page  1,  publishes 
account  of  victory  of  Sulllvanltes.  new  regular  faction,  over  regu- 
lars, supreme  court  restraining  Judge  Skinner  from  Interfering 
with  the  candidacies  of  nine  dummies. 

Monday  evening.  August  14.  1922.  first  accotmt  dummy  commis- 
sion battle,  page  1.  New  Orleans  Item. 

The  case  of  record  Is  entitled  George  E.  Morris  v.  Candidate  for 
Registrar  of  Conveyance*  v.  Nine  Dummy  Candidates,  who  are  as 
follows : 

Anthony  Russo.  E.  A.  Ginchard.  John  B.  Vlgnaud.  Awthur  Llvau- 
dals.  Martin  E  Eckart.  Joseph  Dlckman.  Robert  L.  M.  Rathe.  Philip 
Heinx,  and  Joeeph  P.  Peyronnln. 

Mr.  CONNALLY.  Mr.  President,  I  do  not  expect  to  make 
any  extended  reply  to  the  Senator  from  Louisiana  I  Mr. 
Long  1 .  because  most  of  the  matters  discussed  by  the  Senator 
do  not  raise  any  issue  as  to  the  committee  which  Investi- 
gated the  Overton  election  complaint.  The  Senator,  how- 
ever, in  the  course  of  his  remarks  did  advert  to  certain 
unpleasant  incidents  traa-splring  in  New  Orleans  on  the 
occasion  of  the  committee's  investigation. 

It  is  true  that  one  of  the  employees  of  the  committee  did, 
on  the  first  day  of  the  meeting,  at  a  time  when  I  was  not 
present,  make  a  charge  against  all  the  members  of  the  com- 
mittee. He  did  not  refer  to  the  chairman  as  a  "  yellow 
dog  ",  as  suggested  by  the  Senator. 

Mr.  LONO.    As  a  "  yellow  coward  ";  I  beg  pardon. 

Mr.  CONNALLY.    Nor  as  a  "  yellow  coward." 

Mr.  LONO.    I  heard  him  testify. 

Mr.  CONNALLY.  The  press  report  was  that  he  referred 
to  the  Senator  from  Texas  as  "  yellow  "  because  he  was  not 
present  on  the  first  day  of  the  session. 

I  want  to  say  that  the  Senator  from  Texas  has  done  all 
that  he  could  to  rectify  that  situation.  The  Senator  from 
Texas  denounced  that  action  of  that  employee  publicly  in 
the  hearings  immediately  when  he  reached  New  Orleans; 
the  Senator  from  Texas  privately  denounced  the  man  to 
his  face  In  unmeasured  terms  in  such  a  way  as,  under  ordi- 
nary circumstances,  would  have  resulted  In  something  more 
than  a  verbal  exchange.  The  Senator  from  Texas  here  on 
the  fioor.  when  he  submitted  the  report  on  behalf  of  the 
committee,  decounced  the  conduct  of  this  treacherous,  dis- 
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loyal,  falsifying  employee.  What  more  can  be  done.  I  do 
not  know.  By  direction  of  tlie  coaimittee  he  was  dii- 
rharged  and  is  not  now  and  has  not  been  for  some  tiiXie 
in  the  employ  of  the  commitLec. 

The  Sfiiator  from  Louisiana  also  referred  to  an  incident  In 
which  h«.'  sAys  the  chairman  of  the  committee  was  carica 
tured  as  climbing  through  a  window.  The  Senator  fron 
Tvxxs  wants  to  say  that  the  facts  concerning  that  incident 
are  as  follows:  The  mobs  in  Louisiana  were  clamoring  o 
get  into  the  hearing  room,  both  mobs,  the  mob  alin<d 
with  the  Senator  from  Louisiana  and  the  mob  alinrd 
against  him.  The  committee  had  given  orders  that,  in  ord;r 
to  give  everybody  a  fair  chance  to  get  into  the  room,  the 
doors  be  closed  and  nobody  admitted  until  10  o'clock. 

When  the  Senator  from  Texas  and  a  number  of  newspapei-- 
men  and  Mrs.  Hammond  herself— the  Mrs.  Hammond  who 
is  so  active  in  this  matter — arrived  at  the  hall  the  stre?t 
was  completely  blocked  from  sidewalk  to  sidewalk  and  it 
was  a  physical  Impossibihty  to  get  to  the  door  of  the  hall 
Outside  the  building  there  was  an  iron  stairway — not  a  fl.-e 
escape,  at  all.  but  a  broad  iron  stairway — and  we  suppose  !d 
that  It  was  an  entrance  to  the  side  of  the  building.  Mjs. 
Hammond,  the  Senator  from  Texas,  and  a  number  of  new  i- 
paper  correspondents  went  up  that  iron  stairway.  Wh<in 
we  got  to  the  landing  we  found  there  was  no  door,  but  the  re 
was  a  wide,  open  window,  and  we  stepped  through  tlie 
wmdow  into  the  hearing  chamber.  That  is  all  there  ev;r 
was  about  the  incident  of  the  fire  escape. 

I  never  would  have  mentioned  it  on  the  floor  of  the  Sen- 
ate, it  is  so  trivial,  so  inconsequential,  except  for  the  fact 
that  the  Senator  from  Louisiana  saw  fit  to  make  reference 
to  it  here  on  the  floor  of  the  Senate. 

Mr.  LONG.  Mr.  President.  I  hope  the  Senator  under- 
stands that  I  made  reference  to  it  to  show  the  kind  of  unfi  ir 
and  improper  publicity  that  was  given  to  reflect  on  ti»e 
Senator  from  Texa.s  and  members  of  the  committee  by  tie 
press  that  evidently  has  determined  to  do  everything  pos- 
sible to  bring  the  committee  into  a  bad  light. 

Mr.  CONNALLY.  I  shall  say  to  the  Senator  fromLouiii- 
ana  that  that  is  true;  that  the  press  in  Louisiana  was  veT 
unfair  and  very  unjust  to  the  committee  in  the  first  da^s 
of  Its  hearings.  Before  the  investigation  had  been  co  i- 
cluded  the  press  there  was  quite  generally  approving  tie 
work  the  committee  was  doing. 

Mr.  LOGAN.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Lbwis  In  the  chali ) . 
Does  the  Senator  from  Texas  yield  to  the  Senator  from 
Kentucky? 

Mr.  CONNALLY.    I  yield. 

Mr.  LOGAN.  In  other  words,  if  I  understand  the  Senat  ar 
from  Texas,  as  soon  as  I  left  the  press  became  friend  y. 
I  Laughter.  1 

Mr.  CONNALLY.  Oh,  no;  and  the  Senator  from  TexEis 
did  not  mean  to  imply  any  such  thing  as  that.  The  Senat  or 
from  Texas  said  after  the  first  few  days  the  press  was  qu  te 
generally  approving  the  work  of  the  committee.  It  was  rot 
the  fault  of  the  Senator  from  Kentucky  [Mr.  LocanI.  it  w els 
not  the  fault  of  the  Senator  from  Utah  [Mr.  ThomasI.  it 
was  not  the  fault  of  the  Senator  from  Texas,  myself;  but  it 
seems  that  some  of  the  local  press  had  gotten  the  idea.  I  su  p- 
pose  from  this  disloyal  employee,  before  the  committee 
began  the  hearing,  that  the  committee  would  not  act  dii- 
gently.  and  got  that  idea  before  the  committee  ever  m?t. 
I  shall  say  that  to  the  Senator  from  Kentucky.  It  was  lo 
fault  of  the  Senator  from  Kentucky  and  no  fault  of  aiy 
member  of  the  committee;  but  the  papers  had  assimi<d, 
some  of  them,  at  least,  in  Louisiana — not  all  of  them,  lor 
there  are  two  groups  of  papers  there 

Mr.  LOGAN.  I  hope  the  Senator  understood  me,  becai;  se 
I  must  say  that  so  far  as  I  was  individually  concerned  I  fiid 
no  fault  with  the  newspaper  publicity  and  I  have  no  com- 
plaint to  make  about  anything  the  press  said  about  nie. 
Probably  I  deserved  it  all. 

Mr.  CONNALLY.  I  am  not  complsdning  about  what  tie 
papers  did.  but  that  does  not  change  the  fact.    The  fact  is 


that  two  of  the  papers  in  New  Orleans  that  were  alined  on 
one  side  and  the  one  paper  alined  on  the  other  side 

Mr.  LONG.     Oh,  no;  we  have  none. 

Mr.  CONNALLY.  I  was  informed  that  one  of  them  was 
with  the  Long  organization. 

Mr.  LONG.     No;  we  have  none. 

Mr.  CONNALLY.  Be  that  as  it  may.  I  do  not  retract 
what  I  said;  that  while  we  public  men  have  to  take  tiie  pun- 
ishment of  unfair  publicity — and  I  am  not  complaining — yet 
I  do  say  that  the  Loui.siana  papers,  when  the  committee 
first  met.  seemed  only  to  w^ant  some  sensational,  scandalous 
stuff  to  put  upon  the  front  pages. 

Mr.  LONG.     I  dislike  to  interrupt  the  Senator 

The  PRESIDING  OFFICER  The  Chair  must  request 
Senators  t;o  address  the  Chair  and  obtain  permission  to  in- 
terrupt the  Senator  who  has  the  floor.  This  is  done  in  order 
that  the  Chair  may  enforce  the  rule  of  the  Senate  in  that 
regard. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Louisiana? 

Mr.  CONNALLY.    I  srield  for  a  question  only. 

Mr.  LONG.  I  just  want  to  ask  the  Senator  if  he  does  not 
know  that  there  was  not  any  difference  in  the  kind  of 
publicity  he  had  there  then  and  what  there  was  after  he  left 
and  before  he  came? 

Mr.  CONNALLY.  I  do  not  care  to  pursue  that  any 
further. 

Mr.  LONG.  They  had  an  editorial  after  the  Senator  left 
in  which  they  were  not  any  more  complimentary  about  him 
than  they  were  when  he  first  came  there. 

Mr.  CONNALLY.  I  have  not  been  reading  the  New 
Orleans  papers.  I  am  not  concerned  especially  with  what 
they  think  of  me  or  what  they  do  not  think  of  me.  All  the 
junior  Senator  from  Texas  is  concerned  with  is  whether  or 
not,  when  he  went  to  New  Orleans  as  chairman  of  the  com- 
mittee or  as  a  member  of  the  committee,  he  did  his  duty  to 
the  Senate  and  brought  back  the  facts  and  laid  them  before 
the  Senate.  My  political  fortunes  and  my  personal  welfare 
are  not  involved  in  what  the  papers  of  Louisiana  say  about 
me  or  do  not  say  about  me.  The  junior  Senator  from 
Texas  was  not  influenced  nor  wsis  any  member  of  the  com- 
mittee influenced  in  his  course  in  Louisiana  by  what  the 
papers  said  or  what  the  papers  did  not  say. 

The  Senate  knows  the  very  difficult  situation  that  con- 
fronted the  committee  in  Louisiana.  We  were  hampered  by 
howling  mobs,  reminding  one  somewhat  of  trials  in  some  of 
the  courts  in  foreign  countries,  where  the  spectators  raise  a 
big  hullabaloo  when  the  testimony  is  suited  to  their  side  of 
the  case,  and  on  the  other  hand  raise  cries  of  protest  when 
the  other  side  gives  its  evidence.  We  went  through  that 
experience  and  tolerated  it  for  nearly  3  weeks,  undertaking 
to  get  the  facts  to  bring  back  and  lay  them  before  the 
Senate. 

I  want  to  refer  to  a  few  other  matters  and  then  I  wish 
to  conclude.  The  Senator  from  Louisiana  is  not  accurate 
in  saying  that  the  dummy-candidate  system  is  in  vogue  in 
my  State  of  Texas.  I  do  not  know  what  the  practice  is  in 
other  States.  In  Texas  the  dunimy-candidate  system  is  not 
in  operation,  because  the  election  officers  in  my  State  in  the 
];Mlraaries  are  selected  by  the  county  chairman  and  the 
county  committee  and  not  by  the  candidates  themselves. 

The  Senator  from  Louisiana  also  takes  the  committee  to 
task  l)ecause  we  refer  to  the  dummy-candidate  system. 
The  committee  was  not  concerned  with  who  established 
the  dummy-candidate  system.  We  were  not  concerned  with 
the  administration  that  enacted  the  dummy  candidate 
law.  We  do  not  know  anything  about  who  did  it.  The 
conunittee  had  only  to  report  the  facts  as  they  existed,  and 
the  fact  is  that  that  seems  to  be  the  system  in  Louisiana.  I 
shall  say  to  the  Senator  from  Louisiana  that  the  com- 
mittee said  that  the  dummy -candidate  system  seemed  to 
be  approved  by  the  laws  of  the  State. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 
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The  PRESIDING  OFFICER.    Does    the    Senator    from 
Texas  yield  to  the  Senator  from  Louusiana? 
Mr.  CONNALLY.     I  yield. 

Mr.  LONG.  Will  the  Senator  do  me  one  kind  little  act 
and  say  that  my  faction  went  into  court  three  times  to 
stop  it  and  could  not  do  it? 

Mr.   CONNALLY.     The   committee  did   not   go  into  that 
matter,  but  I  understand  that  is  the  contention  of  the  Sena-  j 
tor  from  Louisiana  and   his  group.    I   am   not   concerned  I 
with   that.     It   does   not   make   any   difference   how   many  j 
times  anybody  went  into  court,  or  whether  it  was  the  Over-  ; 
ton    group    or    the    Broussard    group.     I    understand    both 
groups  have  used  dummy  candidates  in  the  past,  but,  irre-  ! 
spective  of  whether  all  of  then)  used  dummy  candidates  or  j 
not,    the   system    is   a    damnable    one    and   the   committee  , 
denounced  it  as  being   the   mother  of   fraud   in  elections.  , 
Practically  every  faction   in  Louisiana  says  that  they  are 
against  the  dummy-candidate  system,  but  they  do  not  do 
anything  about  getting  rid  of  it.  ' 

Mr.  LONG.  Mr.  President,  the  Senator  does  not  mean 
to  say  we  have  not  done  anything  about  it,  I  hope,  because 

I  hand  him  the  volimie 

Mr.  CONNALLY.  I  am  speaking  about  changing  the  law 
through  enactment  by  the  legislature.  I  am  not  speaking 
about  court  action.  I  am  speaking  about  a  repeal  of  the 
statute  by  the  legislature,  the  statute  which  permits  that 
sort  of  thing.  The  Supreme  Court,  as  I  understand  it,  has 
refused  to  intervene  because  it  says  that  the  question  is  a 
political  question  and  not  a  legal  question,  and  therefore  it 
is  not  for  the  Court  to  take  jurisdiction.  I  am  not  raising 
any  question  about  that,  but  I  think  the  committee  is  entitled 
to  have  my  statement  in  justification  for  the  condemnation 
which  the  committee  made  of  the  practice. 

Mr.  President,  the  committee  reported  and  condemned  the 
method  of  assessing  State  employees  on  their  salaries.  The 
testimony  is  before  the  Senate  and  the  findings  of  the  com- 
mittee are  here.  If  any  Senator  will  read  the  testimony  and 
read  the  report.  I  believe  he  will  agree  that  the  report  of  the 
committee  is  a  fair  reflection  of  the  evidence. 

Mr.  President,  in  justice  to  the  committee  let  me  also  say 
that  the  Hunter  incident,  to  which  the  Senator  from  Louisi- 
ana referred,  had  to  do  with  a  $75,000  contribution.  I  want 
to  be  fair  to  the  Senator  from  Louisiana,  of  course.  That 
w£is  not  involved  in  the  Overton  campaign.  That  $75,000 
was  contributed  to  the  campaign  of  a  man  by  the  name  of 
Le  Blanc,  who  ran  for  Governor  in  the  preceding  January 
against  Governor  Allen,  who  was  nominated.  Mr.  Hunter 
appeared  before  the  committee  and  gave  some  testimony 
about  general  conditions  in  Louisiana,  and  on  cross-exami- 
nation, I  believe,  by  counsel  for  Senator  Overton,  he  testified 
that  he  had  contributed  $75,000  to  the  campaign  fund  of 
Le  Blanc,  the  anti-Long  candidate  for  Governor  in  the 
January  preceding.    I  wanted  to  make  that  point  clear. 

Mr.  LONG.    Mr.  President 

The    PRESIDING    OFFICER.     Etoes    the    Senator    from 
Texas  yield  to  the  Senator  from  Louisiana? 
Mr.  CONNALLY.    I  yield. 

Mr.  LONG.  I  would  Uke  to  ask  the  Senator,  since  he  is 
very  fair  in  the  inferences  he  has  drawn — I  mean  to  say  he 
has  not  traveled  afield  in  them — if  it  is  not  his  opinion,  in 
view  of  the  fact  that  one  of  the  witnesses  gave  $75,000,  he 
would  not  conclude  that  in  the  State  probably  more  than 
$1,000,000  was  raised  in  the  campaign? 

Mr.  CONNALLY.  That  is  a  question  the  Senator  from 
Texas  would  not  undertake  to  answer.  He  has  no  informa- 
tion on  that  except  the  testimony  of  the  one  witness.  That 
testimony  was  developed  on  cross-examination.  The  com- 
mittee was  not  investigating  the  election  of  Governor  Allen 
or  the  contributions  to  Mr.  Le  Blanc.  We  were  there  trying 
to  investigate  campaign  expenditures  in  the  Broussard- 
Overton  case.  We  opened  the  door  pretty  widely  becaase 
we  wanted  everybody  to  have  an  opportunity  to  be  heard. 
We  did  not  restrict  the  evidence  to  the  technical  rules  of 
evidence.  We  allowed  a  lot  of  hearsay  and,  of  course, 
because  of  that  laxity  of  the  application  of  the  rules 
of  evidence  much  testimony  came  in  relating  to  collateral 


matters,  and  that  was  how  this  particular  testimony  re- 
garding the  contribution  to  the  Le  Blanc  campaign  came 
into  the  hearing.  We  did  not  pursue  it.  We  had  all  we 
could  do  to  keep  our  investigation  within  the  boimds  of  the 
Overton  case.  Our  fimds  were  about  exhausted.  We  did 
not  investigate  the  Oovemor's  election,  because  the  Senate 
had  not  told  us  to  investigate  that  election.  We  were  not 
concerned  with  the  election  of  governor  except  insofar  aa 
it  related  to  the  primary  involving  Overton  and  Broussard. 

The  Senator  from  Louisiana  made  some  reference  to  the 
impeachment  trial.  The  committee  did  exclude  testimony 
relating  to  the  Impeachment  proceedings  of  the  senior  Sen- 
ator from  Louisiana  when  he  was  Governor.  .Those  matters 
transpired  several  years  prior  to  the  Brouasard-Overton  con- 
test. It  was  at  a  time  when  the  senior  Senator  from  Loui- 
siana was  Governor  of  the  State.  It  had  no  bearing  on  and 
no  relation  whatever  to  the  primary  between  the  Junior 
Senator  from  Louisiana  I  Mr.  OvibtohI  and  former  Senator 
Broussard.  So  the  committee  properly,  as  I  regard  it,  ex- 
cluded testimony  as  to  what  may  have  happened  at  Baton 
Rouge  at  the  capitol  in  the  impeachment  proceedings  relating 
to  Governor  Long. 

Mr.  OVERTON.    Mr.  President 

The  PRESroiNG  OFFICER.  Does  the  Senator  from  Texas 
yield  to  the  junior  Senator  from  Louisiana? 

Mr.  CONNALLY.    I  yield. 

Mr.  OVERTON.  When  the  Senator  from  Texas  makes  the 
statement  that  the  testimony  in  reference  to  the  Impeach- 
ment of  Governor  Long  and  the  testimony  in  reference  to 
the  campaign  contributions  in  the  gubernatorial  campaign 
was  excluded  by  the  committee,  I  assume  he  is  referring  to 
the  time  when  he  was  chairman  of  the  committee  of  the  last 
hearing,  and  that  he  will  admit  that  In  the  prior  hearing 
conducted  by  the  committee  in  the  spring  of  1933,  the  im- 
I)eachment  of  Senator  Long,  the  different  campaigns  involv- 
ing Senator  Long,  and  the  contributions  which  had  been 
made  to  this  and  that  campaign  were  thoroughly  gone  Into. 

Further,  he  will  also  admit  that  while  he  was  chairman 
of  the  conunittee  in  the  last  hearing  the  matter  of  contribu- 
tions to  the  Allen  campaign  was  investigated  at  the  in- 
stigation of  himself  as  chairman  of  the  committee  In  the 
examination  of  witnesses,  and  that  also  he  went  Into  the 
matter  of  contributions  made  to  the  Presidential  campaign. 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Texas 
will  say.  in  reply  to  the  Junior  Senator  from  Louisiana, 
that  the  Senator  from  Texas  was  not  present  at  the  hearing 
held  In  New  Orleans  In  February  of  1933  when  the  late 
Senator  Howell  was  conducting  those  hearings.  The  Sen- 
ator from  Texas,  however,  has  read  all  of  those  hearings — 
something  over  a  thousand  pages  of  printed  matter — and 
the  Senator  will  say  that,  of  course,  that  Investigation  did 
take  a  very  wide  range.  It  went  back  to  many,  many  ]rears 
prior  to  the  Overton-Broussard  contest;  but  the  Senator 
from  Texas,  in  stating  what  he  did  a  moment  ago,  meant 
to  refer  to  the  investigation  which  the  committee  recently 
held  In  New  Orleans;  and  we  did  exclude,  as  I  regard 
properly,  evidence  as  to  transactions  several  years  before 
the  election  contest  between  Overton  and  Broussard.  It 
had  no  relation  to  it. 

The  Senator  from  Louisiana  asked  the  Senator  from  Texas 
if  it  is  not  true  that  the  conunittee  recently  in  New  Orleans 
did  investigate  campaign  contributions  made  to  Governor 
Allen's  campaign  fund.  The  committee  did,  but  it  did  only 
thus  far: 

The  Senator  from  Texas  a  moment  ago  said  that  the  only 
investigation  we  made  of  the  Governor's  campaign  in  Jan- 
uary preceding  was  as  it  related  to  the  primary  for  Senator 
In  the  September  following,  and  that  Is  true.  I  shall  tell 
you  why. 

We  were  investigating  campaign  contributions  to  the  Over- 
ton-Broussard contest.  It  developed  in  that  Investigation 
that  State  employees  had  been  assessed  for  campaign  pur- 
I>oses.  They  came  upon  the  stand;  but  when  most  of  them 
testified,  they  testified  that  while  they  had  given  10  percent 
of  their  salaries  in  September  1932  for  a  political  campaign 
fimd.  that  contribution  was  really  to  make  up  a  deficit  in  the 
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Allen  campaign  of  the  January  preceding.  azKl  for  a  contfi 
button  to  the  national  Democratic  deficit,  and  that  none 
that  money  went  to  the  Overton  campaign  fund.    That 
how  far  we  investigated  the  campaign  funds  in  the  Oov^ 
nor's  race. 

The  Senator  from  Texas  said  here  a  few  days  ago  that 
while  the  committee's  report  did  not  go  that  far,  the  Senalor 
from  Texas  believed  that  some  of  the  money  which  ^as 
raised  by  the  assesisment  of  State  employees  did  go  to 
Overton  campaign  fund.  The  reason  the  Senator  fr^m 
Texas  made  that  statement  was  this: 

The  assessments  were  made  in  September  1932.  The 
mary  was  held  in  September  1932.  The  beads  of  dei 
ments  admitted,  some  of  them,  that  they  had  assessed  tl 
employees  and  collected  the  money.  When,  however,  t; 
reported  under  oath  as  to  their  contributions,  they  reported 
that  they  personaUy  had  given  >1,000.  $1,500.  or  $2,000.  Tbe 
Governor,  I  believe,  reported  $2,900.  While  there  was  no 
direct  evidence  on  that  point,  the  Senator  from  Texas  in 
his  own  mind  reached  the  conclusion  that  these  Stnte 
ofBcers  had.  in  fact,  raised  the  money  which  they  wire 
supposed  to  have  personally  contributed  by  assessment  of 
employees  under  their  jurisdiction. 

Mr.  LONG.     Mr.  President,  wiU  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Lawis  In  the  chair). 
Does  the  Senator  from  Texas  yield  to  the  Senator  fnm 
Louisiana? 

Mr.  CONNALLY.     I  yield. 

Mr.  LONG.  I  think  the  Senator  would  be  interested  in 
knowing  that  the  income-tax  returns  of  these  gentlemen 
will  show  that  they  have  contributed  probably  15  to  20 
times  that  amount  in  politics  in  that  State  in  movements 
of  social  uplift,  which  can  easily  be  determined.  Mr.  Mae- 
stri, who  is  one  of  the  men  the  Senat<»-  has  mention(d. 
probably  has  given  $100,000  to  keep  the  schools  open  in 
that  State,  and  probably  half  that  much  in  welfare  woik. 

The  Senator  has  stated  that  the  State  ofBcers  assessed 
their  employees.  I  desire  to  ask  the  Senator  if  they  did  rot 
testify  that  it  was  strictly  voluntary  whether  these  em- 
ployees did  or  did  not  want  to  give,  and  that  not  one  of 
them  wcaild  have  been  discharged,  and  that  many  of  th<m 
did  not  give  and  were  not  discharged.  Some  gave  to  one. 
and  some  gave  to  another. 

Mr.  CONNALLY.  Mr.  President,  it  is  true  that  the  Sti  te 
ofOcers  did  testify  that  the  contributions  were  voluntaiy. 
and  that  they  did  not  threaten  employees  with  being  ds- 
charged  if  they  failed  to  contribute.  On  the  other  hai  d, 
there  was  some  direct  evidence  and  a  great  deal  of  ottier 
evidence  that  I  felt  warranted  inferences  that  the  employees 
were  not  acting  entirely  because  of  their  voluntary  urge 
to  make  a  contribution. 

There  was  only  one  witness.  I  believe,  who  testified  pc^- 
tively  that  he  had  been  discharged  because  he  had  not  makle 
a  contribution:  but  men  who  have  tried  lawsuits,  men  wno 
have  sat  in  front  of  witnesses  and  watched  their  testimoiiy, 
can  arrive  at  beliefs  without  necessarily  having  affidavits 
or  testimony  in  black  and  white.  j 

The  Senator  from  Texas  wants  to  be  fair.  He  said  t  tie 
other  day,  and  he  says  now,  that  that  is  merely  the  belief  of 
the  Senator  from  Texas.  I  do  not  claim  that  it  was  estsb- 
lished  by  plain,  unequivocal,  eyeball  testimony;  but  the  Sen- 
ator frofn  Texas  concluded  in  his  own  mind  that  that  vas 
the  source  of  at  least  several  of  these  contributions. 

I  know  little  about  Mr.  Maestri  or  any  of  these  other  State 
officers.  I  do  not  care  whether  they  go  to  Sunday  school  a  id 
pray  aloud  every  Sunday  or  whether  they  spend  their  Sun- 
days on  the  golf  course.  I  am  simply  speaking  of  the  f a<  :ts 
and  the  record  as  disclosed  by  this  investigation.  They  may 
have  given  every  dollar  of  these  contributions  out  of  thiur 
own  pockets,  but  they  did  assess  their  employees.  They  <  id 
get  money  from  their  employees.  There  is  no  law  in  Loui  li- 
ana requiring  them  to  file  campaign-expenditure  accoun  s. 
There  is  no  law  requiring  them  to  report  to  anybody,  so  t  le 
committee  does  not  know  what  they  did  with  the  money 
they  got  from  their  employees.  The  committee  does  cot 
know,  except  to  the  extent  that  it  was  testified,  that  part  of 


that  money  went  to  the  Allen  deficit;  part  of  it  went  to  the 
national-campaign  deficit  of  the  Democratic  Party;  and  to 
what  other  purpo.se  the  rest  went  we  do  not  pretend  to  say. 

Mr.  LONG.     Mr.  President 

Mr.  CONNALLY.  I  hope  the  Senator  will  be  brief,  be- 
cause I  want  to  conclude. 

Mr.  LONG.  I  desire  to  ask  the  Senator  a  question.  He 
has  gotten  away  from  his  own  statement  here. 

The  Senator  testified  that  there  was  no  '•  eyeball  "  testi- 
mony— I  am  using  his  words — that  there  was  any  compulsion 
in  any  contribution  ever  received  from  State  employees  ex- 
cept from  one  witness.  I  intended  to  ask  the  Senator  about 
that  witness. 

Mr.  CONNALLY.  The  Senator  has  already  discussed  that 
witness.     I  do  not  want  to  discuss  it. 

Mr.  LONG.  Will  the  Senator  tell  me  who  the  witness  was 
who  stated  that? 

Mr.  CONNALLY.  I  do  not  remember  his  name.  It  is  in 
the  record. 

Mr.  LONG.    I  do  not  remember  him. 

Mr.  CONNALLY.     Was  it  Webb? 

Mr.  LONG.  Wells.  Was  he  not  discredited  by  the  public 
records  as  a  perjurer? 

Mr.  CONNALLY.  I  did  not  say  anything  about  his  credi- 
bility, or  anything  of  the  kind.  I  merely  referred  to  the  fact 
that  one  witness  did  testify  to  that  effect. 

Mr.  LONG.  I  desire  to  ask  the  Senator  if  that  man  was 
not  proved  by  the  written  record  to  be  a  perjurer. 

Mr.  CONNALLY.  Mr.  President,  I  do  not  want  to  get 
into  any  argument  with  the  Senator  from  Louisiana  about 
the  matter.  The  record  is  here.  The  testimony  is  in  the 
record.  Senators  can  read  it.  I  shall  say  that  a  great  deil 
of  the  testimony  in  this  record  was  of  a  highly  unsatisfac- 
tory character.  Many  of  the  witnesses  did  not  impress  the 
committee  with  their  siiKerity  or  their  character. 

Mr.  President.  I  simply  make  these  statements,  I  hope 
acting  for  the  committee,  in  order  that  the  Senate  may 
know  what  the  committee  had  in  mind  and  what  it  tried  to 
do.  We  have  already  made  our  report,  and  at  the  time  of 
its  presentation  the  Senator  from  Texas  undertook  to  dis- 
cuss it  in  some  detail.  I  do  not  care  at  this  time  to  consume 
the  time  of  the  Senate  in  reiteration  of  what  was  then  said. 
I  hope  every  Senator  will  read  the  report  and  will  familiar- 
ize himself  with  what  the  committee  really  did.  The  com- 
mittee went  to  New  Orleans  and  performed  a  very  unpleas- 
ant duty.  We  were  harassed  and  hampered,  but  we  under- 
took to  obey  the  instructions  of  the  Senate.  We  undertook, 
without  any  fear  or  favor  and  without  any  preference  or  any 
partiality  to  either  faction  or  either  group,  to  get  the  truth 
insofar  as  it  was  possible  to  get  it,  and  bring  it  back  here 
and  lay  it  before  the  Senate.  We  have  undertaken  to  do 
that.  I  believe  we  have  done  that.  The  record  is  here 
before  the  committee,  and  it  speaks  for  itself. 

Mr.  ROBINSON  of  Arkansas  obtained  the  floor. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Arkansas  yield  to  the  Senator  from  Louisiana? 

Mr.  ROBINSON  of  Arkansas.     I  yield  to  the  Senator. 

Mr.  LONG.     I  onlj'   want  to  take  a  couple   of  minutes. 

I  want  to  thank  the  Senator  from  Texas.  I  indeed  thank 
him  sincerely,  because  the  Senator  clears  up  a  matter  or 
two  that  we  appreciate  very  much. 

I  want  to  5ay,  Mr.  President,  that  these  men  who  have 
given  to  Mr.  Overton  are  my  friends — Mr.  Maestri,  Mr. 
Shushan,  Mr.  Weiss,  Mr.  Allen.  Mr.  Atkins.  Mr.  Noe,  and 
several  others. 

I  want  to  say  that  none  of  the  names  I  have  mentioned — 
and  our  returns  will  show  it — have  contributed,  in  the  years 
we  have  been  in  politics  in  Louisiana,  less  than,  I  should 
say,  fifty  to  one  hundred  thousand  dollars  apiece  over  and 
above  every  dime  we  ever  drew  out  of  the  State  treasury 
for  the  political  and  social  legislation  of  Louisiana.  It  will 
not  be  disputed  that  not  a  single  one  of  them  gave  less  than 
that.  Some  have  given  as  much  as  $200,000:  and  I  do  not 
think  there  will  be  a  claim  from  the  record  that  one  of  these 
gentlemen  has  given  less  in  the  years  we  have  been  fighting 
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for  the  education  and  advancement  of  that  State  and  for 
social  uplift. 
Only  one  word  more: 

The  Senator  from  Texas  [Mr.  ConnallyI  was  once  a 
district  attorney.  I  had  a  little  jack-leg  district-attorney 
practice  myself  once,  Mr.  President,  and  I  was  glad  I  did 
not  prosecute  very  long,  because  I  had  got  to  believing 
honestly  that  every  man  on  earth  was  guilty  when  he  came 
up.  I  had  a  brother  who  wsis  a  district  attorney,  and  I 
never  could  convince  him  that  there  was  a  possibility  of  a 
man  being  innocent  of  anything.  He  never  could  be  made 
to  see  It. 

There  was  a  man  named  Wells  who  maybe  did  testify 
that  he  was  fired  because  he  did  not  give  anything.  He  was 
the  only  man  who  did  so.  after  any  number  of  men  had  tes- 
tified that  they  had  not  ever  given  anything  and  had  never 
been  threatened  with  being  fired.  We  took  up  the  case  of 
that  man  Wells,  and  I  do  not  think  the  Senator  from 
Texas  will  dispute  at  all  that  we  proved  him  by  the  written 
records  to  be  the  most  complete  perjurer  that  ever  was 
proved  on  earth.    He  could  not  be  believed  on  oath. 

The  great  trouble  with  my  friend  from  Texas  was  that 
when  Wells  testified,  and  once  it  hit  his  mind,  he  was  very 
much  like  the  railroad  lawyer  who  was  defending  a  cow- 
case  suit;  he  honestly  believed  that  the  cow  had  tried  to 
hook  the  engine  off  the  track,  and  no  amount  of  evidence 
was  going  to  convince  him  to  the  contrary. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  Is  my 
understanding  that  the  Senator  from  Wisconsin  I  Mr. 
La  Follette]  will  address  the  Senate  on  the  subject  of  the 
St.  Lawrence -Great  Lakes  Waterway  Treaty,  and  I  intend 
at  this  time  to  claim  the  attention  of  the  Senate  for  only 
a  few  minutes. 

It  seemed  to  me.  Mr.  President,  respecting  the  subject 
that  has  just  been  discussed,  that  the  select  committee  of 
the  Senate  has  had  a  very  difficult  duty  to  perform;  that  it 
has  encountered  numerous  impediments  and  embarrass- 
ments; and  that  the  committee  has  discharged  its  duty  with 
fidelity  and  ability. 

I  now  desire,  Mr.  President,  for  a  few  moments  to  discuss 
another  subject. 

Mr.  HARRISON.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Hebert  in  the  chair). 
Does  the  Senator  from  Arkansas  yield  to  the  Senator  from 
Mississippi? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  HARRISON.     I  suggest  the  absence  of  a  quonun. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Costlgan 

Hebert 

Reed 

Ashurst 

Couzens 

Johnson 

Reynolds 

Austin 

Cutting 

Keyes 

Robinson,  Ark. 

Bachman 

Davis 

King 

Robinson.  Ind. 

Bailey 

Dickinson 

La  Follette 

Russell 

Bankhead 

Dleterlch 

Lewis 

Schall 

BartMur 

DUl 

Logan 

Sheppard 

Barkley 

Duffy 

Lonergan 

Shlpstead 

Black 

Erlckson 

Long 

Stelwer 

Bone 

Ffess 

McAdoo 

Stephens 

Borah 

Fletcher 

McCarran 

Thomas.  Utah 

Brown 

Prazler 

McGUl 

Thompson 

Bulkley 

George 

McKellar 

Townsend 

Bulow 

Gibson 

McNary 

TrammeU 

Byrd 

Goldsborough 

Murphy 

Tydings 

Byrnea 

Gore 

Neely 

Vandenberg 

Capper 

Hale 

Nonis 

Van  Nuys 

Caraway 

Harrison 

CMahoney 

Wagner 

Carey 

Hastings 

Overton 

Walcott 

Connally 

Hatch 

Patterson 

Wheeler 

Coolldge 

Hatfield 

Plttman 

White 

Copeland 

Hayden 

Pope 

Mr.  LEWIS.  I  desire  to  announce  that  the  following 
Senators  are  necessarily  detained  from  the  Senate:  The 
Senator  from  Oklahoma  [Mr.  Thomas]  by  reason  of  illness, 
and  the  Senator  from  South  Carolina  (Mr.  Smith]  because 
of  immediate  necessity. 

I  also  desire  to  announce  that  the  following  Senators  are 
necessarily  detained  from  the  Senate:  The  Senator  from 
Massachusetts  [Mr.  WalshI  and  the  Senator  from  Missouri 
[Mr.  Clark]. 


The  PRESIDING  OFFICER.  Elghty-seren  Senators  hav- 
ing answered  to  their  names,  a  quorum  Is  present. 

SPEBCH    or   OCDEN    L.    mills   to   KANSAS    RKPTTBUCAMS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  yesterday 
was  observed  in  Kansas  as  the  seventy-third  anniversary  of 
statehood  for  the  State  of  Kansas.  On  the  occasion  of  the 
celebration  the  former  Secretary  of  the  Treasury,  Ogden  L, 
Mills,  delivered  a  political  address  that  has  been  widely 
published  and  commented  upon  throughout  the  country. 

The  address  of  Mr.  Mills  to  Kansas  Republicans  is  notable 
in  that  it  indicates  lus  candidacy  for  the  Presidential  nomi- 
nation on  the  Republican  ticket  and  the  platform  upon 
which  he  expects  to  run. 

Mr.  Mills  bewails  what  he  calls  "  the  death  of  liberty  " 
under  the  Roosevelt  administration,  denounces  the  Presi- 
dent's monetary  policy,  and.  to  the  astonishment  of  the 
poUtical  world,  repudiates  the  tariff  policy  of  the  Hoover 
administration,  of  which  he  was  the  chief  adviser,  and 
advocates  tariff  reform. 

With  respect  to  liberty,  all  social  progress — one  might  add 
all  political  control — implies  a  measure  of  sacrifice  on  the 
part  of  the  public  for  the  common  good.  So  long  as  happi- 
ness and  comfort  among  the  people  are  promoted,  there  can 
be  little  likelihood  of  the  destruction  of  liberty  in  the  sense 
which  Americans  have  been  taught  to  adore  it  and  have 
come  to  imderstand  it. 

There  are,  indeed,  some  who  believe  that  antihoardlng 
statutes  violate  the  rights  of  the  citizen  guaranteed  by  the 
Constitution.  Public  opinion  strongly  supports  the  effort 
to  compel  the  miser  to  open  his  chest  and  bring  his  hoard- 
ings into  use.  My  reply  to  the  assertion  by  Mr.  Mills  that 
liberty  has  been  slain  during  the  present  administration  is 
that,  insofar  as  the  masses  of  our  population  are  concerned, 
there  is  far  more  liberty  now  than  was  enjoyed  by  our  citi- 
zens generally  during  the  time  when  he  stood  close  to  the 
seat  of  power  and  whispered  to  the  head  of  the  Government 
the  devious  course  to  be  taken  to  strengthen  and  to  build  up 
privilege  and  monopoly  at  the  sacrifice  of  the  common 
citizen's  liberty  and  welfare. 

The  new  monetary  policy  contemplating  the  reduction  of 
the  gold-dollar  content  and  the  stabilization  of  exchange  has 
been  the  subject  of  discussion  In  this  Chamber  throughout 
last  week — a  discussion  which  culminated  in  the  passage  of 
the  monetary  bill  by  a  vote  of  3  to  1. 

Mr.  Mills  was  the  head  of  the  Treasury  and  the  chief 
financial  adviser  of  President  Hoover,  whose  administration 
will  go  down  in  history  as  a  miserable  failure  primarily  be- 
cause those  relied  upon  to  guide  the  President  either  lacked 
the  wisdom  or  the  courage  to  suggest  or  do  anything  to  stay 
or  check  the  forces  of  business  depression,  financial  bank- 
ruptcy, and  ruin.  Admittedly  no  single  measure  can  be  ex- 
pected to  prove  itself  a  ciure-all  in  such  a  time  as  this. 
While  Mr.  Mills  and  his  associates,  who  lately  were  running 
the  Government,  permitted  a  complete  loss  of  confidence  to 
occur  and  were  entirely  helpless  to  bring  about  recovery,  the 
Roosevelt  administration  has  accomplished  such  a  reversal 
SIS  in  the  general  opinion  means  the  gradual  return  of  pros- 
perity. While  c<mdemning  the  measures  through  which 
business  revival  is  being  brought  about.  Mr.  Mills  makes  only 
one  constructive  proposal — and  only  one,  as  I  comprehend 
his  address — a  proposal  which  Implies  repudiation  on  his 
part  of  the  principles  for  which  he  has  stood  throughout  a 
long  political  career. 

Let  me  not  be  misunderstood.  When  one  discovers  his 
error,  It  is  mainly  to  correct  it;  when  one  recognizes  that  he 
has  been  in  the  wrong,  he  deserves  credit  for  admitting  It. 

His  one  remedy  is  modification  of  international  policies 
and  of  tariff  policies  so  as  to  provide  a  mutual  exchange  of 
commodities  manifestly  necessary  to  the  continued  and 
healthful  growth  of  our  export  trade. 

I  read  a  brief  extract  from  the  New  York  Tlmei  of  Janu- 
ary 30,  1934,  as  follows: 

We  will  have,  said  Mr.  UllU.  to  abandon  the  present  policy  of 
IfloUtlon  and  intenae  natlonaU«m  and  to  •ome  extant  nMxlUy 
recent  tariff  practices. 
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Prom  the  New  York  American  <rf  the  same  date  and  from 
the  Wa.shin«rton  Post  of  thi«  date  I  quote  what  purports 
the  language  of  Mr.  Mills  on  this  new  tariff  policy  for 
Republican  Party: 

McxltflcattoD  ui  tariff  policy  U  necessary  tf  this  Is  to  be 
pllshetl.  Mr  M!:?s  said,  adrtlng.  -This  may  sound  strnngr?  co^ilng 
from  an  orthodox  Republican,  but  I  never  understood  any  sqund 
system  of  protection,  based  on  the  dlffereoee  tn  the  coet  ol  jpro- 
duction  at  home  and  abroad  to  mean  ttoe  erection  of  Impa-siable 
barriers,  the  destruction  of  our  commerce  with  the  rest  of  the 
world,  and  the  sacrifice  of  the  efBclent  farmer  to  save  the  liieffl- 
dent  manufacturer." 

Mr.  President,  that  is  Indeed  a  strange  doctrine  to  his 
party  associates  upon  which  Mr.  Mills  has  announced  im- 
pliedly his  candidacy  for  the  Republican  Presidential  nom- 
ination.  It  Is  a  matter  of  record  and  of  history  that  during 
the  administration  in  which  he  served  as  chief  economic  and 
political  adviser  a  tariff  policy  was  adopted  and  mainta  ned 
which  prohibited  substantially  the  Import  of  foreign  goods 
Into  the  United  States,  on  the  theory  that  such  policy  was 
consistent  with  sound  protective  doctrine,  and  now  he  has 
announced  that  he  stands  on  the  platform  of  reclprDcal 
trade  arrangements  approved  by  former  President  McKlpley 
and  more  recently  advocated  by  the  present  great  President 
of  the  United  States.  V 

Our  President  does  not  regard  change  In  tariff  policy  as 
the  sole  measure  necessary  for  the  correction  of  the  ivlls 
from  which  our  people  are  suffering,  but  he  does  resand  it 
as  an  essential  and  consistent  part  of  the  program  that  has 
been  carried  forward  for  some  months  intended  to  proriote 
national  recovery.  It  Is  surprising  to  And  that  Mr.  I  fills 
places  himself  In  the  attitude  of  denouncing  and  cntlclsing 
the  domestic  policies  advanced  by  President  Roosevel,  to 
promote  national  recovery  and  relies  upon  one.  and  )nly 
one.  of  the  International  policies  which  have  been  advanced 
by  this  administration. 

In  proposing  a  modification  of  tariff  policy  in  orde-  to 
permit  mutual  exchange  of  commodities  between  this  and 
foreign  countries  and  to  assure  the  growth  of  our  export 
trade,  Mr.  Mills  is  standing  in  the  shadow — and  is  alxioet 
invisible  in  the  shadow — of  our  great  leader,  whom  he  re- 
fuses to  recognize,  but  who  long  ago  announced  his  bilief 
in  the  necessity  for  reciprocal  trade  arrangements  to  leatore 
the  commerce  which  Mr.  Mills  helped  to  destroy  through  a 
tariff  policy  of  which  he  apparently  has  grown  ash^mec . 

Mr.  REED.  Mr.  President,  in  fairness  to  Mr.  Mill;,  it 
seems  to  me  that  the  speech  which  has  just  been  discussed 
should  appear  in  the  Record  and  I  ask  unanimous  consent 
that  the  siJeech,  as  printed  in  full  in  this  mornings  ^ew 
York  Herald  Tribune,  may  be  thus  printed  in  the  Rscord. 

Mr.  ROBINSON  of  Arkansas.  I  have  no  objection  to  the 
request.  Mr.  President.  I  think  the  more  puWicity  which  is 
given  to  the  speech,  the  less  effect  the  speech  will  t  ave. 
I  Laughter.  1 

There  being  no  objection,  the  speech  of  Mr.  Mills  was 
order  to  be  printed  in  the  Ricobo.  as  follows  : 

{From  the  New  York  Herald  Tribune.  Tu— day.  Jan.  30,  ia£4l 

Pvxo.  TxxT  or  OoooN  L.  iCuxs'  Aimmuhs  at  DiNim  or  Ka  itoas 
Dat  Cx.irB  AT  ToPKx A-  Rising  Pricks,  PAiUNC  Output  ir^.n 
Obstaclbs  to  RECovntT— PoKMKa  T«KASTT«T  Head  ErtrpLOSEs  Pol- 
ICT  or  "  Sfwnksg  Wat  out  or  DopacssioM ".  but  Na  now 
HavtMG  Bmbabicxo  Upon  It,  Hs  Hopes  rtm  Its  Soccbss 
TopCKA.  January  39. — Tb«  complete  test  of  Ofden  L.  Mills'  ad- 
dress on  "  Where  Do  We  Go  From  Here?  "  as  delivered  before  the 
Kansas  Day  Club  here  tonight  follows: 

Uy  fellow  Republicans,  these  are  stirring  times.  Oreat  bsues 
are  graduaity  taking  shape  which  will  dlvMe  men  as  deeply  ard  as 
uix-ompromlalnglT  as  any  of  the  great  Issues  of  the  past.  In  heir 
decision  the  Republican  Party  has  an  tmrneose  responslbUlty  for 
surely  the  party  which  during  vellnlgb  three  quarters  >f  a 
century,  for  all  but  17  years,  has  governed  this  Nation  haa  the 
vigor  and  constructive  ability  to  develop  a  program  baaed  on  t  ,me- 
teated  principles  to  meet  the  new  condltlooa  at  the  day. 

OPEN    DISCUSSION   AMD   POPULAB  OOVXBmCEMT 

As  the  minority  and  oppoaltlon  party,  not  now  responslbk  for 
the  conduct  of  the  Government,  our  Imracdiate  function  Is  u  see 
that  all  Important  policies  are  subjected  to  such  scrutiny,  dls- 
cQsslon.  and  cooElderation  aa  vrlll  permit  the  people  to  form  a 
Jwt  appreciation  of  their  wisdom  and  deslrabUlty  Open  dis- 
cussion and  honest  criticism  are  essential  to  the  functlonm ;  of 
democratic  institutions      In  our  country  up  to  the  present     ime 


this  commonplace  saying  haa  been  taken  for  granted.  Lately, 
however.  It  ha.s  assumed  a  new  and  all -important  meaning.  First, 
because,  as  we  shall  shortly  see.  free  dl.scus.slon  and  an  Informed 
public  opinion  are  incompatible  with  the  planned  and  mixnaged 
national  life  which  seems  to  be  the  ultimate  objective  of  the 
present  administration,  and  secondly,  becau.«e  it  is  apparent  that 
even  now  there  is  a  winingue.«.s  to  adopt  the  mo.st  sweeping 
measures  without  that  consideration  which  would  permit  the 
fcn-mlnt(  and  expression  of  public  opinion  and  an  obvious  im- 
patience with  any  criticism.  We  are  witnessing  revolutionary 
changes  in  our  governmental  and  economic  structures  without 
popular  mandate.  We  are  being  presented  with  a  series  of  accom- 
pli.shed  acts,  the  consequences  of  which  In  the  future  life  of  the 
Nation  are  Incalculable,  and  In  the  name  of  national  solidarity  in 
time  of  stress  the  voice  of  the  people  is  afforded  no  opF>ortunlty  to 
become  audible. 

Under  these  circumstances  silence  is  not  a  virtue,  and.  while 
mere  paril.san  obstruction  would  be  intolerable,  It  is  the  duty  of 
the  minority  to  insist  that  Important  mea"-ures  shall  not  be 
adopted  until  they  have  been  subjected  to  the  tosU  of  critical 
analysis  and  open  discussion,  unhampered  by  Intimidation  of  ;iny 
Jilnd.  to  the  end  that  public  opinion  may  be  Informed  and  the 
jieople  themselves  afforded  the  opportunity  to  reach  a  sound  judg- 
ment. 

SUSPENSION    or    CONSTrrUTION 

Popular  government  means  faithful  performance  of  the  public 
will.  The  public  will  finds  temporary  expression  in  leRlslative  and 
executive  acts  Intended  to  deal  with  immediate  problems,  but  the 
permanent  will  of  the  American  people  Is  embodied  in  the  Con- 
stitution. They,  and  they  alone,  can  change  It.  Until  amended — 
and  we  have  recently  seen  how  promptly  It  can  be  amended  In 
response  to  popular  demand— any  Infraction  or  su.-^pensiun  of  the 
fundamental  law  is  a  challenge  to  popular  sovereignty.  In  all  of 
Its  long  history,  no  provision  has  ever  been  made  for  the  suspen- 
sion of  the  Constitution  In  time  of  emergency.  This  must  un- 
questionably be  due  to  the  recognition  that  one  of  its  most 
precious  values  la  that  it  stands  as  a  safeguard  of  our  rights  and 
liberties  in  times  of  stress. 

If.  then,  the  Congre^  and  the  President,  by  a  mere  declaration 
of  an  emergency,  can.  In  effect,  suspend  the  limitations  of  the 
fundamental  law,  It  must  be  apparent  that  constitutional  govern- 
ment, as  understood  throughout  our  history,  ceases  to  exist  and 
that  the  Federal  Government  may  be  transformed  overnight 
from  a  government  of  limited  powers  to  one  of  unlimited  author- 
ity over  the  life  of  every  Individual  citizen. 

GOVEBNMENT   BY    MEN    WITHOUT   LIMITATIONS    OF    LAW 

Not  only  hare  we  witnessed  what  I  believe  Is  an  unconstitu- 
tional attempt  to  extend  the  powers  of  the  Federal  Government 
beyond  the  limits  contemplated  by  the  basic  law  but  the  exer- 
cise of  the  enormously  expanded  authority  has  been  vested  In 
the  hands  of  a  single  Individual.  So  that  the  citizen  is  de- 
prived not  only  of  the  protection  of  the  fundamental  law  but  Is 
subjected  to  arbitrary  Executive  action  freed  from  the  restrictions 
of  legislative  control.  The  abdication  by  the  Congress  and  the 
delegation  of  powers  to  the  E.xecutive  are  In  effect  creating  a 
government  of  men  without  any  practical  limitations  of  law. 

The  effect  of  the  monetary  legislation  of  last  spring,  authoriz- 
ing the  President  to  issue  $3,000,000,000  of  greenbacks,  to  deba.se 
the  gold  content  of  the  dollar,  to  fix  the  weight  of  the  silver 
dollar,  and  to  provide  for  the  free  and  unlimited  coinage  of 
silver,  gave  one  man  the  right  to  alter  as  he  sees  flt  the  national 
monetary  unit  of  value  and  so  directly  to  affect  the  economic 
situation  of  every  family  and  Individual  in  the  land,  altering 
the  purchasing  power  of  salaries  and  wages,  the  value  of  the 
products  of  farm,  factory,  and  mine,  and  of  the  investments, 
savings,  and  insurance  policies  of  all.  We  have  to  turn  back 
many  centuries  to  the  days  of  absolute  autocrats  to  find  so  great 
a  power  over  the  lives  of  millions  of  men  lodged  in  the  hands  of 
a  single  fallible  human  being. 

It  is  dally  becoming  more  apparent  that  through  the  system 
of  codes  the  Federal  Executive  is  attempting  to  establish  detailed 
bureaucratic  control  over  all  business  and  Industry,  large  and 
small,  and  over  the  economic  activities  of  the  Individual  citisen. 
It  is  true  that  in  the  first  instance  all  American  Industries  are 
Invited  to  form  their  own  codes;  but  they  have  no  value  iinlCEs 
approved  by  the  President,  and  when  approved  they  apply  with 
the  force  of  law  even  to  those  who  have  refused  to  sign.  More- 
over, the  President  may  change  the  code  at  any  time  after  it  has 
been  adopted  any  violation  of  a  code  by  any  individual  is  made 
a  crime,  and  the  right  of  the  President  to  refuse  a  licence  vests 
in  him  the  power  to  destroy,  even  without  resort  to  the  vicious 
policy  of  boycotting  the  business  of  any  man  who  refuses  to  com- 
ply with  the  arbitrary  rules  laid  down  by  the  Central  Government. 

INDIVIDUAL     LIBERTT     AWD     PLANNED    ECONOMY 

When  you  sweep  aside  the  glittering  tinsel,  the  fact  Is  that  the 
Federal  Government  is  today  In  effect  telling  the  mechanic  la 
California  how  many  hours  he  may  work  and  what  he  may  earn, 
the  producer  in  Texas  at  what  price  he  may  sell  his  product,  the 
manufacturer  in  New  England  what  additions  and  improvements 
he  may  make  to  his  factory,  and  the  storekeeper  in  Kansas  on 
what  basis  he  may  conduct  his  business.  If  the  planners  have 
their  way.  how  lonpj  will  it  be  before  each  farmer  has  to  take  out 
a  license  before  ctiltlvatlng  his  own  farm  and  be  compelled  to 
operate  under  the  regulation  and  supervision  of  Federal  inspec- 
tors? These  actions  definitely  violate  the  letter  and  spirit  of  the 
Constitution.  They  abolish  the  sovereignties  of  the  States.  They 
make  of  a  government  of  limited  powers  one  of  unlimited  author- 
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Ity  over  the  lives  of  us  all.  They  destroy  America's  greatest  con- 
tribution to  the  cause  of  human  freedom — the  guaranty  of 
Individual  rights  against  the  arbitrary  power  of  the  Government. 

This  Government  was  founded  on  the  principle  that  the  Indi- 
vidual has  the  Inalienable  right  to  life,  liberty,  and  the  pursuit 
of  happiness.  "  Inalienable  "  means  that  these  cannot  l>e  taken 
from  him  by  the  p>ower  of  Government.  Liberty,  as  we  have 
understood  it  In  this  country,  has  been  the  liberty  of  the  Indi- 
vidual to  pursue  the  common  callings  of  mankind,  whether  In 
farm,  factory,  mine,  or  mercantile  establishment,  as  he  saw  flt,  so 
long  as  he  didn't  transgress  the  rights  of  others;  and  the  police 
power  vested  In  the  State  has  been,  and  Is.  adequate  to  prevent 
transgression. 

But  If  the  Federal  Government,  acting  through  a  centralized 
bureaucracy,  may  reach  out  to  the  farthest  corners  of  this  Im- 
mense land  and  regulate  the  dally  life  and  occupations  of  the 
individual,  liberty  as  we  have  understood  it  is  dead  and  a  Nation 
of  freemen  will  have  become  an  aggregation  of  regimented  subjects. 

The  whole  conception  of  a  planned  and  directed  national  econ- 
omy Is  destructive  of  the  most  fundamental  principles  upon  which 
the  American  system  rests.  It  cannot  be  carried  out  unless  the 
central  Government  be  vested  with  complete  and  arbitrary 
authority  over  the  actions  of  Individuals  and  the  right  to  regiment 
them. 

Mr.  Walter  Llppmann.  one  of  the  administration's  ablest  sup- 
porters but  not  an  advocate  of  a  planned  economy.  In  a  most 
Illuminating  article  has  pictured  the  conditions  essential  to  suc- 
cessful planning.  He  says:  "Nobody  honestly  believes  that  plan- 
ning can  be  carried  out  consistently  among  freemen — that  is  to 
say,  among  men  who  have  their  own  plans  for  their  own  lives — or 
that  planning,  in  the  full  sense  of  the  term,  is  possible  where 
discussion  is  free;  or  that  a  social  order  can  be  managed  if  those 
who  compose  it  are  not  regimented.  In  a  planned  society  no 
liberty  is  tolerable  which  would  delay  or  hinder  the  Executive. 
To  manage  a  whole  social  order  according  to  a  central  plan,  human 
behavior  must  be  predictable.  The  planner  must  know  what  men 
will  produce  and  what  they  will  consume;  the  only  way  to  make 
sure  of  knowing  this  is  to  regiment  men  as  producers  and  to  ration 
them  as  consumers.  For  you  can  confidently  predict  how  men  will 
behave  only  when  you  have  power  to  order  their  behavior.  Thus 
a  completely  planned  economy  calls  for  an  authoritarian  state." 

There  U  the  unvarnished  truth.  In  this  Utopia  to  which  the 
President  is  leading  us.  neither  free  discussion  nor  liberty  will  be 
tolerable;  men  will  no  longer  be  free  In  the  sense  that  they  may 
plan  their  own  lives,  but  are  to  be  regimented,  directed,  and  ruled 
by  an  all-powerful  state. 

Our  ancestors  gave  their  lives  to  make  the  individual  the  master 
of  his  own  destiny  and  the  state  the  servant  rather  than  the 
master  of  the  people.  The  unexampled  growth,  progress,  and  well- 
being  of  our  people  over  a  period  of  150  years,  and  the  wealth, 
resources,  organization,  standard  of  living,  and  civilization  of  this, 
today,  the  most  powerful  nation  on  earth,  testify  to  the  soundness 
of  their  principles  and  to  the  wisdom  and  foresight  with  which 
they  bui't. 

Are  we  to  destroy  this  Inheritance  and  to  tear  up  the  charter  of 
our  liberties  in  the  vain  hope  that  a  small  group  of  men,  selected 
through  political  processes,  may  direct  with  greater  sureness  and 
foresight  the  life  of  the  Nation  than  the  people  themselves? 
Where  is  the  creative  impulse,  which  originates  only  in  the  indi- 
vidual, to  come  from?  Granted  the  highest  wisdom  in  the  selec- 
tion of  these  directors,  where  are  they  to  find  the  necessary 
wisdom,  knowledge,  experience,  and  vision?  The  truth  is  that 
there  exists  in  the  world  today  no  man  or  group  of  men  who  can 
visualize,  much  less  direct,  the  countless  small  streams  that  unite 
to  form  the  mighty  river  of  American  economic  life. 

The  emergency  measures  are  accomplished  facts.  Whether  we 
approve  or  not,  there  is  little  that  can  be  done.  But  if  the  effort 
Is  made,  lis  it  will  be,  to  make  a  regimented  economy  a  permanent 
feature  of  our  national  life,  our  party  should  resist  to  the  utmost. 
We  are  not  ready  to  admit  that,  with  the  spread  of  knowledge,  the 
rapid  dissemination  of  information  and  the  character  and  intel- 
lectual vigor  of  our  people,  they  are  unable  to  govern  themselves 
so  as  to  cope  successfully  with  the  new  conditions  of  the  day,  but 
must  submit  to  the  role  of  the  governed. 

THE    NJl.A. 

I  would  not  have  you  Infer  that  I  am  opposed  to  the  National 
Recovery  Act  and  all  its  works.  I  am  not.  I  am  only  opposed  to 
its  extension  far  beyond  what  I  believe  Its  original  conception 
was,  or.  at  least,  ought  to  have  been.  The  Idea  that  where  Indus- 
tries are  genuinely  national  in  scope  they  might,  through  trade 
associations,  adopt,  subject  to  the  approval  by  the  Federal  Govern- 
iiient,  regulations  for  their  own  guidance.  Intended  to  eliminate 
unfair  and  unsound  practices  and  to  promote  progress  and  sound 
development,  has  much  to  commend  it.  But  this  is  something 
very  different  from  the  wholesale  attempt  to  reorganize  business 
and  industry  of  the  country  by  substituting  detailed  bureaucratic 
control  in  the  place  of  regulated  individual  control.  It  is  perfectly 
p>osslble  to  preserve  a  free  economic  system  based  on  the  main- 
tenance of  competition,  and  at  the  same  time  provide  that  busi- 
ness and  industry  may  check  abuses  and  promote  progress  through 
the  formulation  of  policies  for  their  own  guidance,  subject  to 
Government  regulation  based  upon  law.  Surely,  some  way  can  be 
found  of  harmonizing  the  self-expression  and  liberty  of  the  Indi- 
vidual with  the  welfare  of  all. 

RECOVERY    THROUGH    SPENDING 

Turning  now  to  the  economic  phases  of  the  administration's 
program,  two  clean-cut  conceptions  stand  out:  That  the  Increase 


of  consumer  purchasing  power  through  an  enormous  distribution 
of  funds  and  an  lncrea.se  in  prices  brought  about  by  monetary 
manipulations  are  the  keystones  to  recovery  By  spreading  work 
and  increasing  the  hourly  rate  of  compensation  the  N  R.A.  con- 
templates putting  more  money  Into  the  hands  of  a  great  number 
of  individual  consumers,  while  through  the  Afn"lcultural  Adjust- 
ment Act.  Pxiblic  Works  Admlnl.stratlon.  and  the  Civil  Works 
Administration  the  Federal  Government  will  distribute  monthly 
well  over  $1,000,000,000.  In  the  meantime  monetary  manipulation 
Is  relied  on  to  force  prices  up. 

These  immense  sums  cannot  be  derived  from  national  Income. 
They  must,  therefore,  be  borrowed  by  making  free  use  of  the 
national  credit.  This  means  that  aa  a  nation,  for  the  time  being, 
we  are  no  longer  self-supporting.  Just  like  the  individual  living 
on  borrowed  money,  we  are  mortgaging  our  future.  It  la  an 
uneconomic  process,  but.  while  it  continues,  it  produces  an  ap- 
pearance of  bustnesa  proBpertty.  stimulating  as  It  does  an  In- 
creased demand  for  goods;  and,  with  basic  forces  the  world  over 
working  toward  recovery.  It  may  help  lead  to  a  resumption  of 
normal  economic  activities. 

It  Is,  however,  perfectly  clear  that  the  process  cannot  be  con- 
tinued indefinitely.  There  is  a  limit  to  the  national  credit,  and 
we  cannot,  short  of  inviting  disaster,  borrow  up  to  the  very 
point  of  exhaustion.  At  some  stage  or  stages,  thereforo,  a  transi- 
tion must  be  effected,  and  the  Nation  once  more  become  self- 
supporting.  We  must  get  back  to  the  position  where  we  can  say 
With  President  Cleveland  that  "  It  U  not  the  business  of  the 
Government  to  suppf'rt  the  people;  it  Is  the  business  of  the  people 
to  support  the  Government." 

Again,  it  is  idle  to  debste  the  wisdom  or  lack  of  wisdom  of 
this  attempt  to  spend  our  way  out  of  the  depression.  We  are 
definitely  committed  to  this  course,  and  we  must  now  devote  our 
best  thoughts  and  efforts  to  make  the  venture  successful. 

The  problem  resolves  itself  into  a  race  between  business  re- 
covery and  the  exhaustion  of  the  national  credit.  It  follows  that 
all  unnecessary  drains  on  the  Federal  Treasury  should  b?  avoided, 
and  that  all  avoidable  obstacles  to  recovery  should  be  eliminated. 

There  Is  one  aspect  of  the  situation  that  cannot  fall  to  make 
us  thoughtful.  Let  me  quote  the  statement  of  a  highly  Intelli- 
gent observer  that  has  recently  come  to  my  attention: 

"  For  the  first  time  In  history  a  great  nation  has  volunteered 
to  assume  the  economic  burdens  of  all  Its  citizens. 

"  It  says  to  Its  people  that  If  you  have  become  tired  In  this 
long  depression  and  find  your  load  too  heavy,  bring  It  to  us  and 
we  wUl  take  care  of  It  and  of  you.  If  you  are  a  home  owner 
and  cannot  meet  your  mortgage  payments,  we  will  take  over  the 
debt  on  easy  terms.  If  you  are  a  farmer  In  danger  of  losing  your 
place,  we  will  assume  the  mortgage.  If  your  crops  have  been 
selling  at  too  low  a  price,  we  will  pay  you  to  raise  smaller  crops. 
If  you  are  a  business  man  and  weary  with  trying  to  meet  com- 
p>etltlon,  we  will  regulate  that  competition  so  it  will  not  burden 
you.  If  you  are  a  railroad,  we  will  lend  you  money  to  meet  your 
bond  maturities.  If  you  are  a  bank,  we  will  supply  you  with 
capital.  If  you  are  an  Individual  out  of  work,  we  will  give  you  a 
Job.  If  you  are  heavily  in  debt,  we  will  alter  your  money  so  urn 
to  make  that  debt  easy  to  pay. 

"  No  such  offers  as  these  have  ever  before  been  made  by  a 
resF>on8lble  government.  Many  times  In  past  history  similarly 
weeping  assurances  have  been  put  forward  by  religious  leaders 
seeking  converts,  but  their  promises  have  concerned  the  future  life 
Instead  of  this  one.  These  present  offers  are  immediate  and 
tangible,  and  they  are  substantial  In  convincingly  real  dollars. 
The  administration  Is  not  only  presenting  offers  and  giving  assur- 
ances, it  Is  making  good  on  Its  promises.  WhUe  it  continues  to  do 
so.  It  will  receive  the  support  of  the  millions  who  are  the  direct 
beneficiaries  of  Its  philanthropy.  Public  faith  Is  being  bought 
with  public  works." 

If  that  Is  a  reasonably  accurate  picture — and  It  seenu  to  me 
that  It  Is — are  we  not  In  danger  of  creating  a  whole  series  of  vested 
interests  that  cannot  be  subsidized  Indefinitely  from  the  public 
purse  and  yet  may  politically  become  so  powerful  as  to  make  It 
difficult  for  public  officers  to  resist  their  demands?  Here,  again, 
the  time  element  Is  all -Important,  few  the  longer  the  citizen  looks 
to  the  Government  for  help,  the  more  reluctant  he  becomes  to 
resume  once  more  the  habit  of  self-reliance. 

TJie  dangers  are  there  and  are  unavoidable.  They  can.  how- 
ever, be  minimized  by  scrutinizing  every  expenditure,  by  limiting 
them  to  what  Is  strictly  necessary  to  carrying  out  the  program,  by 
emphasizing  at  all  times  Its  emergency  character,  and  by  co- 
ordinating all  efforts  and  sparing  none  to  reach  the  real  objective — 
the  resumption  of  normal  economic  activity  within  the  limit  of 
time  available. 

The  minority  has  here  a  real  duty  to  perform.  It  must  stead- 
fastly resist  any  tendency  to  weakness  on  the  part  of  the  Govern- 
ment. It  must  oppose  public  squandering.  It  must  constantly 
remind  the  administration  and  the  public  of  the  true  objective. 
It  must  relentlessly  press  the  administration  to  remove  existing 
obstacles  to  recovery. 

RISING   PRICES   AWO  PALLING   PRODTJCTIOW 

The  administration's  apparent  faith  in  the  value  of  a  rise  In 
prices  per  se,  even  If  brought  about  by  artificial  means,  such  as 
monetary  manipulation,  may  well  constitute  one  of  these  obstacles. 
While  a  rise  in  prices  may  In  some  cases  help  debtors,  and  a  rise 
in  prices  of  agricultural  commodities  Is  essential  In  the  Interest 
of  a  better-balanced  price  structure,  a  general  rise  In  prices  which 
tends  to  restrict  industrial  production  is  clearly  undesirable  ariA 
opposed  to  the  goal  sought  to  be  attained  by  other  means. 
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cussion  and  honest  criticistn  are  essential  to  tlie  functlonint; 
democratic  Institutions      In  our  country  up  to  the  present 


ais-  ;  lors.'      inese  actions  aennueiy  violate  me  letter  and  spirit  of  the 

ot  I  Constitution.     They  abolish  the  sovereignties  of  the  States.     They 

ime     ma^e  of  a  government  of  limited  powers  one  of  uniimiied  author- 
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From  this  «tandpofnt.  certatn  features  of  the  NJt.A.  are  definite 
obatacles  to  recovery.  Under  a  normal  procees  of  recovery,  we 
vould  have  expected  to  witness  first  tncreaaed  production,  dls- 
tribut;on.  and  employment,  followed  by  the  reappearanc*  of 
profit-,  an  expan-^lon  ol  short-term  credit,  the  rebirth  of  a  cft]  tital 
market  and  of  capital  expenditures,  and  a  gradual  rise  in  pr  ces, 
costs    and  wnt^es. 

'I'he  etwenttal  features  of  this  process  are  that  Increased  vol  jm« 
of  production  and  employnaent  are  attained  before  the  lncTe>a.se 
in  wat?ej«  cost.-*,  and  price,  takes  place.  Under  the  N  R.A..  wi.ges, 
costs,  and  prices  rise  (\r^t.  and  Increased  volume  if  production 
is  expected  to  follow.  Unless  the  increa.sed  production  does  come, 
failure  is  inevitable,  and  to  date  the  evidence  indicates  that  the 
Nat.nnal  Recovedy  Act  Itself  has  failed  to  stimulate  greater 
volume  For  Instance,  one  of  the  conclusions  reached  by  the 
Rational  Industrial  Ck>nference  Board  as  a  result  of  a  surver  of 
T.ew  England  industries  conducted  In  conjunction  with  the  f*ew 
England  Council  was  that  "  the  consensus  of  opinion  is  :hat 
increased  labor  costs  have  Increased  Hales  prices,  diminished  pro- 
duction   and    Increased    inventory  " 

Atrain.  there  is  no  reason  why  the  Public  Works  Administration 
and  the  Civil  Works  Administration,  whose  primary  duty  li  to 
take  care  of  the  unemployed,  should  pay  wages  so  high  as  to  give 
serious  competition  to  private  Industry,  or  so  stimulate  the  prices 
of  materials  a.s  to  discourage  private  construction.  After  all  we 
catmot  afford  to  create  a  situation  where  It  will  be  impost  lible 
gradually  to  tran.sfer  men  from  ti^e  Oovemment  emergency  pay 
roll  to  normal  private  pay  rolls 

Whether  expenditures  of  the  Federal  Ooremment.  running  over 
a  billion  a  month,  so  distributed  as  in  the  ftrst  instance  to  inciease 
consumer  piirchasinK  power,  will  be  sufficient  to  overcome  the 
handicap  of  increased  casta  and  prices  and  uncertainty,  and  r«8Ult 
m  an  increased  production  of  goods.  Is  all -Important.  But  t  Is 
not  the  whole  story. 

THI  HXAVT  INVUSTKIXS 

These  efforts  are  directed  almost  exclusively  to  stimulating  tlie 
production  of  consumption  goods  Assuming  that  they  are  suc- 
cessful, the  further  question  arises  as  to  whether  the  mover  lent 
win  In  time  spread  to  the  production  of  durable  goods.  Th  s  Is 
perhaps  the  crux  of  the  problem  of  recovery.  The  so-ci  lied 
"heavy  Industries"  today  and  throughout  the  depression  have 
been  the  weak  spot  in  our  economic  system.  Until  they  rec<iver. 
general  recovery  appears  to  be  Impossible. 

How  Important  they  are  In  our  national  economy  has  jeen 
strongly  brought  out  by  Mr  Leonard  Ayres  In  a  book  recently 
published  He  polnrs  out  that,  whereas  in  1929  we  produced  ron- 
siunptlon  goods  valued  at  about  •.30.000.000.000.  the  value  of  lur- 
able  goods  produced  reached  the  colossal  total  of  »4O.0O0.0OO  000; 
that  throughout  the  depression  the  production  of  consumption 
goods  was  relatively  stable,  while  the  production  of  durable  gx>ds 
suffered  a  fearful  collapse:  and  that  even  today  the  overwhelrilng 
majority  of  the  unemployed  In  Industry  Is  composed  of  those  who 
earn  their  livelihood  In  the  production  of  so-called  "  dura  >le  "' 
goods. 

TH«   CAFTrsL    MAKKXT 

While,  from  the  standpoint  of  the  Federal  Buds^et  the  amount 
to  be  devoted  to  public  works  Is  large,  these  expenditures  ;on- 
trasted  with  the  sums  normally  expended  by  the  NaUon  in  the 
way  of  capital  Improvemenu  of  all  kinds  are  not.  Here.  a(  aln. 
while  Government  expenditures  may  in  the  flrst  Instance  p  ime 
the  engine,  unless  they  are  followed  by  a  genuine  flow  of  pritrate 
capital  into  permanent  Improvements  of  all  kinds,  general  re- 
covery may  be  indefinitely  delayed.  After  4  years  of  the  laoat 
severe  restrictions  there  is  every  reason  to  believe  that  a  gen  iiiie 
need  exists  for  all  manner  of  capital  •zpentflturas.  Including  re- 
placements, improvements,  and  new  construction.  Nor  can  taere 
be  much  doubt  that,  given  favorattle  conditions,  an  ample  su  >ply 
<tf  long-term  credit  would  be  available. 

ova    tTNCCBTAIlf   DOLLAa 

The  Oorenunent  would  enormously  enhance  the  prospect  o '  an 
early  recoTer>  If  It  would  remove  the  uncertainties  that  at  pre  lent 
deter  the  busineas  man  from  making  long-term  commitments  and 
the  investor  from  tying  up  bis  funds  In  long-time  obllgat  ons. 
The  chief  of  these  are  the  uncertainty  u  to  the  Oovemmont'i 
monetary  policy,  and  now  the  preempting  of  the  money  market 
by  the  Federal  Oovertunent 

I  am  not  one  of  thnee  who  believe  It  was  either  necessary  or  de- 
strmtole  to  abandon  the  gold  standard  I  look  with  dismay  i  pon 
the  repudution  ot  ita  obligations  by  the  Oovemment  of  the 
United  Statce.  I  have  no  faith  In  monetary  manipulation  iis  a 
whulcaome  means  of  raising  prices.  But  I  am  enough  of  a  reillst 
to  face  accomptUhed  facU  and  not  to  Indulge  In  futile  recrimina- 
tions The  question  Is  not  the  rightnese  or  wrongneas  of  >aat 
policies,  but,  given  existing  circumstances,  what  to  a  sound  f  u  ;ure 
policy? 

Uncertainty  as  to  the  ultimate  value  of  the  dollar  desfoys 
confidence,  hinders  business  deciitons.  commitments,  and  activity. 
Inhlbtu  credit  expansion,  and  brings  about  a  condition  of  s;ag- 
natlon  In  the  capital  market,  lor  no  investor  cares  to  tuivi  nee 
funds  in  complete  ignorance  of  the  value  of  the  unit  with  wliich 
he  will  be  repaid. 

Almost  anything  is  better  than  this  uncertainty.  This  is  all 
the  more  true  in  view  of  a  Budget  now  apparently  beyond  control 
and  a  deficit  of  such  prop^^rtions  as  In  Itself  to  constitute  a  tlx-eat 
to  the  integrity  of  our  currency. 
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The  President's  recent  message,  while  In  some  respects  reassur- 
ing, raises  new  doubts  and  fears.  Those  of  us  who  had  hojjed  for 
a  definitive  devaluation  of  the  dollar  and  a  stabilization  of  its 
exchange  value,  are  again  disappointed.  We  are  still  confronted 
with  all  of  the  uncertainties  of  a  managed  currency  It  Is  only 
too  evident  that  we  have  not  reached  a  terminal  In  this  long 
Journey  through  t^e  mazes  of  monetary  experimentation,  but 
only  a  way-station.     Thrre  Is  still  much  to  come. 

In  this  message,  nowliere  do  we  find  a  definite  commitment  as 
to  the  ultimate  value  of  the  dollar.  On  the  contrary,  the  Presi- 
dent speaks  of  a  gold  dollar  "  of  such  weight  and  fineness  as 
may  be  established  from  time  to  time  " 

Moreover,  since  even  when  the  plan  goes  into  effect,  gold  Is 
only  to  be  paid  out  at  the  discretion  of  the  Secretary  of  the 
Treasury,  we  are  In  effect  to  remain  on  an  inconvertible  paper 
l>asls.  though  ostensibly  on  a  gold  bullion  basis. 

The  Government  Is  to  take  over  all  the  gold  at  present  held 
by  the  central  banks,  in  accordance  with,  and  as  the  President 
expresses  it.  "  the  Inherent  right  of  government  to  issue  currency 
and  to  be  the  sole  custodian  and  owner  of  the  base  or  reserve  of 
precious  metals  underlying  that  currency."  He  adds:  "With  this 
goes  the  prerogative  of  government  to  determine  from  time  to 
time  the  extent  and  natiire  of  the  metallic  reserve." 

In  the  ab.sence  of  definite  explanation,  if  this  means  anjthlng, 
it  means  that  there  is  an  iiltimate  intent  to  have  the  Treasury 
issue  currency,  the  free  gold  obtained  to  serve  as  a  reserve  iigalnst 
such  a  currency  i*sue.  Otherwise,  why  take  over  all  the  gold? 
Why  not  Just  that  portion  representing  profit  resulting  from 
devaluation?  Assuming  that  the  free  gold  amounts  to  some 
•4.000.000.000,  and  that  the  administration  might  det?rmlne  that 
a  2o-percent  reserve  is  adequate,  $16,000,000,000  of  currency  could 
be  Issued.  It  Is  difficult  to  escape  the  suspicion  that  the  admin- 
istration has  some  such  thought  In  mind  as  a  means  of  financing 
the  Immense  deficits  that  it  is  Incurring.  Since  the  currency  so 
Issued  would  not  be  in  response  to  the  demands  of  business  and 
commerce,  but  to  meet  current  Government  expenditures,  it 
would  mean  inflation  of  the  crudest  kind,  disguised  by  a  thin 
coating  of  gilt  and  silver. 

But  this  Is  not  the  whole  story.  One  of  the  most  admirable 
features  of  our  Federal  Reserve  System,  the  establishment  of 
which  constitutes  one  of  the  great  constructive  achievements 
of  the  Wilson  administration.  wa.s  the  provision  for  an  clastic 
currency,  expanding  and  contracting  in  accordance  with  the  busi- 
ness and  commercial  needs  of  the  country,  as  contra-^ted  with  the 
rigid  and  lnela.stlc  monetary  system  of  the  past,  and  the  placing 
of  the  control  of  the  voluffie  of  money  and  credit  In  the  hands 
of  central  ban)^  operated  under  Government  supervision,  but  free 
from  political  control.  The  program  outlined  in  the  President's 
message  clearly  contemplates  the  Impairment  of  these  two  central 
features  of  a  sound  monetary  system.  For  an  elastic  currency 
he  would  substitute  a  redundant  and  inelastic  currency.  For  the 
nonpolltlcal  control  of  the  central  banks  he  would  substitute  the 
political  control  of  the  Treasury. 

Such  a  prospect  is  hardly  reassuring. 

ACaiCXTLTTmX 

Finally  we  come  to  the  problem  of  agriculture.  Certain  salient 
facts  must  be  recognized  to  understand  the  nature  of  the  prob- 
lem. The  dlfUcultles  are  unquestionably  due  to  an  Increase  In 
production,  a  restriction  of  importing  markets,  and  a  gradual 
accumulation  of  stocks. 

For  Instance,  the  world  wheat  supply  (except  of  Russia)  In- 
creased from  a  pre-war  average  of  about  3.000.000,000  bushels  to 
an  average  of  3.600.000,000  bushels  during  1926-30.  EHu-ing  the 
period  1921-25  the  average  yearly  production  of  the  four  chief 
exporting  countries  Increased  by  361.000,000  bushels:  and  even 
after  ZTuropean  production  came  back  to  something  like  normal, 
these  countries  increased  their  production  by  an  additional  220.- 
000.000  bushels  during  the  1926-30  period  In  the  United  States 
production  Increased  from  a  pre-war  average  of  about  690.000,000 
bushels  to  over  880,000.000  during  the  period  1928-31. 

In  the  meanwhile,  flrst.  as  a  result  of  a  return  to  more  normal 
conditions,  and  later,  because  of  nationalistic  tendencies,  the  mar- 
kets of  importing  countries  were  being  steadily  narrowed  by  tU 
manner  of  restrictions  Grains  and  animal  products  were  particu- 
larly hard  hit. 

If   we  exclude   cotton    (exports  of   which   were   at    the   pre-war 

level),  the   volume  of  agricultural  exports   from   this  country   in 

1082-^3  were  but  64  percent  of  the  pre-war  volume      In   1932  wt 

I  exported  only  32,000.000  bushels  of  wheat,  ss  compared   with  an 

average  of   110,oo<j.ooo  during   the   1900-13  period  and   190.000.000 

average  during  1021  2S 

'      Wheat  imporu  of  France,  Germany,  and  Italy  fell  from  232  000- 

'  000  bushels  In  1928  29  to  47,000,000  In  1932  33 

I  Bxporu  of  pork  have  fjillen  from  an  average  of  390  000  000 
j  pounds  In  the  period  1910- 14  to  111.000,000  In  1932-33.  while 
1  exports  of  lard  have  fallen  from  an  average  of  t22.000.00'J  pounds 
I  In  the  years  1926  30  to  560000.000  In   1932-33. 

Our  exports  of   tobacco   to  Europe   have   fallen   from  347  000  000 
'  pounds  In   1924  25  to  224  000,000  In    1930-31 

I  If  these  products,  including  fruit  and  cotton,  of  which  we  pro- 
j  duce  substantial  surpluses  over  and  above  our  own  needs,  are 
I  dammed  up  In  our  own  markets,  prices  fall,  farmers  are  driven 
I  to  the  more  intensive  production  of  those  products  wholly  con- 
sumed  at  home,  and  the  price  of  these  in  turn  is  driven  t)elow 
I  the   point   of  profitable   production.     Today,    with    the   excepiioa 
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Turning   now   to   the   economic   phases   of  the   administration's 
program,  two  clean-cut  conceptions  stand  out:  That  the  Increase 


tends  to  restrict   Industrial  production   Is  clearly   unaesiraoie   ariA 
opposed  to  the  goal  sought  to  be  attained  by  other  means. 


1934 


CONGRESSIONAL  RECORD— SENATE 


1571 


of  cotton,   all   of   our   agrlcultiiral   export   products   are   sufTcring 
severclv  from  foreign  restrictions. 

The  facts  speak  for  themselves.  It  Is  clear  that  we  must  pro- 
duce less  and  we  must  sell  more. 

I  am  not  Inclined,  therefore,  to  be  too  critical  of  the  adminis- 
tration's program  as  strictly  emergency  measures.  Conditions  may 
well  have  Justified  both  bonus  payments  and  the  debt-relief  pro- 
gram But.  looking  to  the  future.  I  have  no  confidence  that  a 
premium  payment  will  reduce  production,  and  I  am  sure  that  a 
bllUcn-dcllar  processing  tax  will  curtail  consumption.  Even  to- 
day the  Government  reports  indicate  that  the  reduction  in  winter- 
wheat  acreage  Is  disappointing  On  the  other  hand,  the  produc- 
tion of  flour  for  domestic  consumption  during  the  4  months  of  July 
to  November  showed  a  falling  off  of  over  11  percent. 

Nor  am  I  ready  to  accept  the  intolerable  hardships  Involved  In 
adjusting  agricultural  production  to  the  needs  of  the  domestic 
market.  A  practically  completely  self-contained  and  controlled 
national  economy  can  doubtless  be  attained,  but  only  at  a  fright- 
ful social  cost  and  by  enforced  migrations  of  millions  of  people 
from  their  homes  and  an  all-around  lowering  of  the  standard  of 
living, 

I  prefer  to  turn  my  attention  to  the  possibilities,  among  others, 
of  recovering  lost  markets  and  to  the  stimulation  of  Increased 
consumption  not  only  through  the  restoration  of  purchasing 
power  at  home  but  through  the  promotion  of  a  greater  pros- 
pcrltv  and  a  higher  standard  of  living  the  world  over. 

Granted  that  the  difficulties  are  enormous  and  that  much  time 
and  patience  will  be  required,  this  is  even  more  true  of  the  self- 
containment  program.  We  will  have  to  abandon  the  present 
policy  of  isolation  and  Intense  nationalism  and  to  some  extent 
modify  recent  tariff  practices.  This  may  sound  strange,  coming 
"from  an  orthodox  Republican;  but  I  have  never  understood  that  a 
sound  system  of  protection,  based  on  the  difference  of  the  cost  of 
production  at  home  and  abroad,  if  intelligently  applied,  means 
the  erection  of  Impassable  tariff  barriers,  the  destruction  of  our 
commerce  with  the  rest  of  the  world,  and  the  sacrifice  of  the 
efficient  ftirmer  to  save  the  inefficient  manufacturer. 

I  am  prepared  to  take  my  stand  with  a  great  Republican  Presi- 
dent. President  McKinley,  who.  in  Ills  last  speech,  delivered  In 
Buffalo  Just  before  his  assassination,  said:  "A  system  which  pro- 
vides a  mutual  exchange  of  commodities  is  manifestly  essential  to 
the  continued  and  healthful  growth  of  our  export  trade.  We  must 
not  repose  in  the  fancied  security  that  we  can  forever  sell  every- 
thing and  buy  little  or  nothing." 

A    POUTICAL   CREED 

In  conclusion,  let  me  summarize  this  altogether  too  long  8p>eech 
by  stating  some  articles  of  a  brief  political  creed: 

I  believe  in  a  free  press,  opjen  discussion,  and  honest  criticism 
as  essential  elements  in  the  preservation  of  democratic  institutions. 

I  am  opposed  to  revolutionary  change  without  popular  mandate, 
and  to  government  by  men  without  any  practical  limiUtions  of 
law 

I  believe  In  our  Federal  form  of  government,  with  its  system  of 
State  and  local  responsibilities,  as  contrasted  with  a  centralized 
bureaucracy;  and  the  powers,  rights,  and  duties  of  the  Congress, 
as  opposed  to  Executive  dictatorship. 

I  am  opposed  to  the  attempt  to  reorganize  the  business  and 
industry  of  the  country  by  substituting  detailed  bureaucratic  con- 
trol m  the  place  of  regulated  individual  control. 

I  believe  in  an  economic  system  based  on  individual  freedom, 
and  the  maintenance  of  competition,  under  legal  provision  by 
which  business  and  Industry  may  check  abuses  and  promote  prog- 
ress through  the  formulation  of  policies  for  their  own  guidance, 
subject  to  Government  regulation  based  upon  law. 

I  believe  that  an  unassailable  national  credit  and  a  sound 
and  stable  currency  are  indispensable  foundations  of  national 
prosperity. 

I  believe  In  the  futtire  the  hardships  of  unemployment  must  be 
mitigated  by  the  development  of  a  sound  system  or  systems  of 
Insurance. 

I  believe  that  the  present  destructive  world  economic  war  should 
be  brought  to  an  end  by  cooperation  with  other  nations,  looking 
to  the  stabilization  of  currencies,  the  establishment  of  a  common 
medium  of  exchange,  and  the  promotion  of  commerce  atid  trade 
through  the  reopening  of  markets  that  are  essential  to  the  wel- 
fare of  our  agricultural  industry. 

If.  in  the  formulation  of  national  policies,  these  principles  are 
Htea:tfa''tly  adhered  to,  I  can  maintain  with  undiminished  strength 
my  fnlth  in  the  promise  of  American  life. 

PRESIDENT  ROOSEVELT'S  BIRTHDAY 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  today  Is  an 
Qnnivcr.'sary  which  is  not  observed  In  one  State  alone  but 
which  Is  being  observed  throughout  the  United  States,  It  Is 
the  anniversary  of  the  birthday  of  President  Roosevelt.  The 
New  Yoric  American,  under  date  of  January  30.  1934.  con- 
tains this  statement: 

The  Nation  comes  today  on  dancing  feet  to  celebrate  the  fifty- 
second  birthday  of  lU  President. 

And  It  brings  kind  words  for  its  leader,  a  hope  for  posterity,  and 
gifts  for  crippled  children. 

There  are  no  boundaries  but  oceans  for  the  celebration,  for 
each  Middlesex  village  and  farm,  each  cabin  In  the  cotton  and 
the  ranch  house  west  of  the  Pecos  will  have  tributes  today  for 
him  who  lived  to  bring  hope  to  a  fwlorn  peopl^ 


There  are  also  some  lines  in  the  same  publication  which 

are  deemed  worthy  of  repeating  here : 

Out  of  the  marts,  the  mines,  the  mills. 
Prom  rolling  farms  and  snowy  hills 
There  comes  a  cheerful  voice  that  fills 

The  land  from  shore  to  shore; 
A  nation  lays  Its  cares  away. 
Forgetting  skies  that  once  were  gray. 
To  celebrate  your  natal  day 

And  wish  you  countless  more. 

Watching  the  storm   clouds  drifting  by. 
A  Nation  stands  with  reverent  eye. 
Breathing  a  hope  tliat  God  on  high 

Will  guide  your  hand  aright; 
And  as  the  tempest  fades  away 
A  hundred  million  mortals  pray 
That  they  will  always  bless  the  day 

You  first  beheld  the  light. 

— George  E.  Phair. 

Mr.  LEWIS.  Mr.  President,  I  should  like  at  this  point  to 
tender  a  pertinent  resolution  which  the  able  Senator  from 
Arkansas  [Mr.  Robinson]  requested  me  to  present  at  the 
I  conclusion  of  his  very  commendable  address.  I  therefore 
'  submit  the  resolution  which  I  was  requested  by  the  Senator 
I  from  Arkansas  to  tender,  and  which  I  take  great  pleasure 
^  in  participating  in  tendering.  I  read: 
I  Senate  Resolution   160 

Jlesolred,  etc..  That  the  Senate  expresses  Its  congratulation  to 
I  the  President  of  the  United  States,  Franklin  D.  Roosevelt,   upon 
;  enjoying  his  fifty-second  birthday  and  expresses  the  wish  lor  con- 
tinuous health  and  twneficlal  service  to  his  country  in  the  years  to 
follow.     The   Senate   expresses   Its   admiration   and  praise   of   the 
'  courage  of  the  citizen,  Franklin  D.  Roosevelt,  in  fighting  and  over- 
coming obstruction  and  discouragement  and  by  his  example  en- 
abling the  sufferers  of  misfortune  to  enjoy  hope  and  refuge. 

Mr.  President,  I  tender  the  resolution  which  I  have  just 
read  and  ask  for  its  immediate  consideration  and  adoption 
by  the  Senate. 

The  PRESIDINO  OFFICER.  The  Senator  from  Illinois 
[Mr.  Lewis]  asks  unanimous  consent  for  the  immediate  con- 
sideration of  the  resolution  submitted  by  him.  Is  there 
objection? 

There  being  no  objection,  the  resolution  was  considered, 
and  unanimously  agreed  to. 

president  ROOSEVELT'S  RECOVERY  PROGRAM 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  in  connec- 
tion with  the  remarks  made  by  me  a  few  moments  ago.  I 
ask  leave  to  have  printed  In  the  Record  a  brief  article  by 
Mr.  Joseph  Tumulty. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

KZCP    FArrH    WTTH    K008I\ILT 

By  Joseph  P.  Tumulty 
In  this  crisis  confronting  our  country,  we  have  no  choice  but  to 
support  and  cooperate  with  the  President.    There  Is  no  alterna- 
tive.    Either  Franklin  Roosevelt  and  his  program  succeed,  or  we 
'  fall.     Success  means  happiness  and  prosperity;  failure  means  ruin. 
What  can  we  do  to  help?     We  can  put  back  of  the  President's 
program  a  force  as  irresistible  as  the  tides  of  the  ocean,  the  force 
1  of  faith  and  the  force  of  love  of  country  in  over  a  hundred  million 
!  oeople.     Ood    ssve    me    from    the    gloomy,    loo    logical    man.    the 
■  hapless  and  hopeless  disciples  of  H.  O    Wells  and  Dean  Inge  who 
predict  the  end  of  all  things  by   I960.    They  are  the  Doubtinij 
Thomases  who.  sitting   at  a  ball   game,   believe  that  every   game 
ends  with  the  defeat  of  their  favorite  Uam  In  the  third  Inning. 
They  are  the  Gloomy  Hsmleu  who  sit  by  your  bedside  and.  with 
direful  forebodings,  exclslm.  "  Tou  can't  recover."     Throtigh  the 
cenerstlons,  Doubting  Thomases  have  been  the  stumbllnK  blocks 
to  progress.    In  the  days  of  George  Washington,  they  watched  the 
retreat  at  Long  Island  and,  though  admiring  Washing  tun.  declared 
the  bsttls  was  an  ignoble  and  futile  thing. 

By  hU  fnlth  in  everlasting  things  the  real  American  Is  able  to 
fight  the  tides  of  adversity  with  courage  and  intrepidity  The 
hour  of  test  Is  here.  Unlike  the  demands  made  upon  his  cuurafo 
and  fortitude  during  the  critical  days  of  war  -he  is  not  asked  U) 
CTTJ  a  gun,  to  die  on  a  sun-bleached  battlefield,  or  cross  a 
submarine-Infested  sea.  Now  he  must  fight  the  twin  monsters  of 
depression:  Hunger  and  poverty.  What  real  man  would  refuse  to 
enlist  under  such  a  banner  In  company  with  Uncle  Sam  and 
Prsnkim  Roosevelt? 

The  critics  of  the  National  Recovery  Administration  say  It  Is  an 
untried  thing,  an  experiment  with  chaos  around  the  corner. 
These  same  critics  are  the  erstwhile  exponents  of  what  before  the 
terrible  days  of  1929  was  characterized  by  them  as  a  new  era,  with 
pro^>erlty  always  In  our  midst. 
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It  la  tme  that  we  are  now  ofl  the  beaten  path;  that  In  ahwr 
desperation  (when  there  appeared  no  other  way)  we  have  biized 
a  trail  through  the  wilderness  to  seek  new  avenues  of  opportu  ilty 
The  first  thing  we  dtd  was  to  recover  our  oxvn  freedom,  to  blot 
of  nur  Federal  Constitution  a  mere  matter  of  police  regu' 
that  ought  never  to  have  found  lodgment  there.  We  have 
ourselves  from  the  Intolerance  of  minorities  and  re;i»ssort<.-d 
right  to  life,  liberty,  and  the  pursuit  of  happiness  by  repe 
the  eighteenth  amendment.  The  handsome  byproduct  of 
action  is  that  we  have  strengthened  the  National  Treasury 
buttressed  It  against  the  storms  that  He  ahead. 

We  are  proceetling  to  rebuild  American  biisiness  upon  a  soi 
more  ethical   b««ls.  sul»titutlng  the   Golden  Rule  for  the  r; 
g{;lri      We  are  at  last  recognizing  the  right  of  men.  women, 
children  to  a  living  wage.     We  begin  to  feel  that  human  la 
more  than  a  commodity — a  thing  of  flesh  and  blood.     Who  h 
grand  a  gift  of  prophesy  that  he  can  say  the  past  was  a  s 
and  the  program  for  the  future  is  a  failure? 

In  the  very  old  days  of   1492  when  Columbtis  was  batterl 
pa!:\ce   doors   to    persuade   Perdmand    and    IsabeHa   to   place 
Imprimatur  upon  his  plans,  skeptics  and  critics  then,  as  now 
berating    and    trying    to    knock    down    the    thln^    that    Colu4>bus 
stood  for.  which  his  genius  was  later  to  build  to  an  unmeai^ 
monument.     The  scientists  and   the  logicians  of  Columbus' 
were   against   his   plan.     The   earth    was   flat   and   Columbus 
wrong.     He  was  merely  a  s«eker  after  a  Utopia.     ThOfi«  doul^tlng 
Thomases    hoped    to    laugh    Columbus'    new    idea    to    scorn. 
Columbus  was  undeterred      Yet  there  came  a  time  when  Cojum 
bus.  too.  had  to  give  way  temporarily.     Even  the  compass 
was  his  guide  became  no  longer  the  servant  of  his  genius. 

In  a  sketch  of  Columbus  1  recently  read  the  following:  " 
bus.   disconcerted    by   the   Immensity  of   space,   of  which   he 
reached  the  boundary,  abandoned  the  route  be  had  traced  or 
map  and  followed  the  flight  of  the  birds,  feeling  that  the  insiinct 
of  the  birds  would  not  direct  them  all  toward  one  point  11 
did  not  see  earth  there." 

This  Is  what  we  are  doing  in  America  today  through  the  a^tlvl 
ties  of  the  N.R.A.     We  have  ttu^ed  away  from  the  old  charts 
arc  following  the  flight  of  the  birds,  praying  that  through  Instinct 
and    faith    In    new    leadership    we    will    be    guided    in    the 
direction. 

At  this  critical  hour,  we  are  called  upon  to  save  a  Nation' 
hy    stirrenderlng    something    otirselves.      The    word    "  surren 
means  "to  give  •'mething     to   yirld   a   little   to  gain   much. 
wh<nn   do   we    build    our    monumental?      To   the    rich    man 
living  on  a  lonely  promontory  nf  selftshneM.  lived  only  for 
self     No.     To  whom   do  we   build  our  monuments?     We 
ttoem   in  memory  of  thtw*  who  K<>ve  out  ut  the  largese  of 
own  generous  nsfure't  li  h^lp  oth^r* 

To   (h'MMi    »h<f    «t«nd   in    the    •(d#Mne«i   hnrllne    Hon*«»  rrf 
rtMtfHm  and  p<^*7  fauit'flndlng  ihrmtth  the  Whn^  Mr»lfw 
dfiWd  let   fn*"  itr    'h">    ihtA   l<i   (h^   llrne   ftjt   pmUfti^'0  mttti   t«lM^ 
•f»   the   pmti    n1   evi-fynie       tie   f^f-f rfisfiefit   Mrm)>*f)if   tt>n    he 
In  n  ftny      'fi*iti  mat'  >«  Uttflt0h    lti4^«f    wnn  eMfti*  Ui  I>m  Mi 
fry  ifntttim  lf>*   >'f»«)*l'^»»l   »l"Wh      l#t  'h"**  wH^  *■♦»♦('(/*•  «»<'l 
fn*iH    wmTi   Mm*   pt-*m^M    vlef*    *hf   •««1(|#   «f   HthnurtH   thin 
¥r -ihthtttfti   <iM  fft'i   th*>mi   htttttfUi   timm  WfOtUtt  •*   lie 
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factor  In  the  trana-Atlanttc  poasenger  and  mall  service,  still  labors 
undor  Its  serious  handicap  while  competitors  are  steadily  expanding 
their  ocean  trade. 
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M#MMitf«^  ih  w»KMi«  htw  iU"  ^fiMitit^fil  uf  Omi  {' 
HiHitt*  w«r«  »(oM»iMunu;MU«<l  ut  (li«  HnmU  toy  Mr  l^iu 

Ut  lit*  WtiJelMriK* 

lfmi-Mi»U¥HU   MAlk  mMm§M9  CO. 

Mr  DA  VIA  Mr  President.  I  Mk  un»nimnu«  etmnei  i  to 
tiAve  prtntcil  in  i\w  Hiu^ma  nfwt»pa|)er  arikieii  and  edit  trial 
commtntH  froni  iht*  PI)ilad<«lphiH  Public  Led«er,  thf  P  iila 
d«lphM  Inquirer,  th«  PhiUdclpliia  iSvemng  Bullttin.  ani  the 
Philadelphia  Record  In  the  matter  of  the  tranaattlons  of  the 
Philadelphia  Mail  Steamahip  Co.  with  the  Oovernment 

There  being  no  objection,  the  matter  waa  ordered  tb  be 
printed  in  the  Rccord.  as  follows: 

(Prom  the  Philadelphia  (Pa.)  Public  Ledger,  Jan.  35.  1934 
Ma.  Rkso  Bxpu&iMa 

The  teetlmony  before  the  Senate  committee  regarding  the 
attempt  to  obtain  an  ocean  mall  contract  for  a  steamship  line  to 
operate  from  Philadelphia  should  be  read  In  the  light  of  Seitator 
Rkcd's  explanation  of  his  role  In  this  matter.  The  Pennaylvanla 
Baltimore  &  Ohio,  and  Reading  Railroads  )olncd  In  thla  enter  )rt8e. 
Mr  Brown,  then  Postmaster  General,  had  decided  to  aware  the 
conUact  to  the  Philadelphia  Mail  Steamship  Co.  as  the  Iciweat 
bidder,  when  a  resolution  was  introduced  In  the  Senate  to  >lock 
the  award  at  the  Instance,  says  Senator  Rcsd.  at  aome  disappointed 
bidders. 

TIus  was  only  a  few  days  before  the  close  of  the  Hoover  adnilnls- 
tration  and  of  the  Seventy-second  Congress.  His  desire  to  pro- 
mote the  Interests  of  the  port  at  Philadelphia  prompted  Seiator 
RxxD  to  apeak  against  time  in  an  attempt  to  delay  passage  or  the 
resolution.  But  the  contract  was  not  signed  because  of 
Shipping  Board's  refusal  to  sell  vessels  to  the  Phlladelptxla 
pany.      And    the    pert    of    Philadelptilak 
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[Prom  the  Public  Ledger.  Philadelphia,  Pa..  Jan.  26.  19341 
Open  and  Aboveboaud 

The  explanation  given  by  Mr.  Hubert  J.  Koran,  president  of 
the  Philadelphia  Mall  Steamship  Co.,  of  the  circumstances  at- 
tending its  application  for  a  pastal  contract  under  the  Hoover 
administration  places  the  matter  in  the  clearest  pgs.sible  light. 
The  project,  as  he  sajs.  represented  a  sincere  and  commendable 
effort  by  leading  bu/iness  Interests  of  this  city  to  expand  the 
overseas  trade  of  the  port  of  Philadelphia. 

The  company  had  contracted  to  buy  four  vessels  from  the 
United  States  Lines,  subject  to  approval  by  the  Shipping  Board, 
when  competitive  interests  in  Norfolk  presented  an  application 
for  a  mail  contract  to  cover  a  duplicating  service  to  English  ports. 
The  Post  Office  Department  liad  no  funds  available  to  give  both 
lines  mail  contracts.  Later  an  agreement  was  reached  between 
the  Philadelphia  and  Norfolk  companies  for  a  division  of  the  con- 
tract. The  law  retjuired  3  weeks'  advertisement  before  bids  were 
opened.  This  delay  brought  the  matter  up  to  within  a  few  days 
or  the  end  of  the  Hoover  administration  and  the  retirement  of 
Postmaster  General  Brown. 

Senator  Black  then  introduced  his  resolution,  which  has  been 
referred  to  in  committee  hearings  at  Washington,  to  hold  up 
award  of  the  contract  to  the  Philadelphia  company  until  after 
an  Investigation  could  be  made.  Senator  Reed,  in  defense  of  the 
Interests  of  Philadelphia,  opposed  the  resolution,  but  In  vain. 
The  matter  Is  now  in  the  hands  of  Mr.  Brown's  successor.  Pest- 
master  General  Farley. 

The  entire  dealings  on  the  part  of  the  Philadelphia  Mall  Steam- 
ship Co.  and  Senator  R£Xd  were  open  and  aboveboard.  Bot:i  were 
engaged  In  a  pubUc-splrlted  endeavor  which  ought  to  have  suc- 
ceeded. In  the  upbuilding  of  the  American  Merchant  Marine, 
Philadelphia,  with  Its  excellent  facilities,  has  been  unjustly  neg- 
lected. This  injustice  has  been  emphasized  by  the  incident  wlilch 
has  been  brought  to  the  Senate  committee's  attention.  There  Is 
no  reason  why  this  project  to  give  Philadelphia  a  trans-Atlantic 
mall  and  passenger  service  should  not  be  revived  and  pushed  to 
completion. 

I  Prom  the  Public  Ledger.  Phlliulelphla.  Pa.,  Jan.  35,  1934) 
SrNATE  BsoADrvs  AiK  Mail  IwQ'nar  into  All  AwAans     Vrrrrs  Addi- 

nOHAL    #35.000     TO     CoMMiTTtE,     DEMAND     Ecm     Ac  HOW     HEAKD     IN 

Hof^sr 

W*iiMiNrrroN  .Tununff  34  -  The  Sen«»-e  today  paswd  the  re«r.hi- 
tkrti  of  «en»»oT  Bl/mk  Democrat,  Alabama.  spfrt^'iprlaMnt;  an  wddl- 
tlfmal  tafi'Kio  t^n  e«pen»"*  '»f  the  (ypnn  wnd  Air  MslI  Inve^Mratmg 
O'Ofnmlttee.  rti  whl'n  Mf    fti.o'K  !■  'to-lfmsfi 

The   f^<M<l>;Of«»l   «(•'<   iifnmiflia   flir    f  r,!**   '»f    Mi»»   I'"  *'       '     ''(de 

ntrr   rtnp*if nit '>ii   rr*    »M»t(/»«»«l   MtiitiP*U-(1    WHh    '"•'     '  '■■'>, t^    «>i 

Mif    tfltm    Cftf,*rnt* 

ttfigli*   «M»>   tltM»   I"    •    '•  hn>i  hMtfi  'if*itt>ti  «••'■'■  ".  <>.«.  titmf 

rifH*n    IhfHif  fm*-Hii'**if  iifhfttft    t-  ' 'f^lfHWMI/ 

HuHithft   N<4<M  •«*<<(  hitti^hi  MtM<   ttm  ^''tHw*.'^  Ill* 

Mw  >u>ii«ii  M  •«iM*«  'ii  wt*  uimiu  r«vi(uU<i  toy  ii.it  iiujuiry  wlitfrt) 

hs  mM  '  t|t*<M •'«*>*  lltMt  thti  UHU"  bU)'*!'!!"*  I'HI'I  ty  lltM  liii'-vH,- 
n)tf|)(  to  toUlIU  H\t  «  IMrrr'l>4llt  lU.Hillti  ltM<l  l>«(««ll  'l! Vii)  Idt  ll>i\h  (|i« 
lImiwivI  «4«u1  hMVe  liti.it  UiKely  kUtJUl  IK  hii^h  ii<tlarie«  tiatrti vutfuitt 
••peuite  iuri'Uiiis    highly  paid  lobhytrtfl,  and  hutje  diviUvnUi*  " 

Of  th«  sir  nirtll  pli.ti^e  of  the  invtbrigBtlon    he  said  Miut    '  wh«»n 

the    mr    luml    iiani    l.uit    Ijefu    reiliali«U,    it    wuh    fouud    that    the 

eighteen   or   more   inillloii   doUarb   of   taxpayer*'   niouey    uiuiually 

paid  for  the  carnage  of  air  mall  waa  eoniroUed  more  thun  90  pcr> 

i  cent  by  four  comp«nle«." 

Attorney  Oenernl  Cummlngs  said  today  that  Carl  L.  Rlstlne, 
new  Special  Attornev  Oenernl.  would  "conduct  all  legal  prcjceed- 
liigB  which  may  bo  found  to  be  neccRi^ary  "  as  a  result  of  the  In- 
vestigation of  air  and  ocean  mall  contract  awards 

Mr  Cummlnjrs  made  the  statement  after  a  conference  with  Mr. 
Rl.stme   and    Senator   Bl.^ck. 

Mr.  Rlstlne  arrived  today  from  his  home  in  Lexington.  Mo.  He 
said  his  first  ta.sk  wuuld  be  to  familiarize  himself  with  testimony 
to  date. 

Attacking  fraudulent  mall  contracts.  Representative  Sabath. 
Democrat,  Illinois,  called  upon  the  House  to  cause  their  cancelation. 
•  If  the  Senate  committee  will  complete  ite  Inquiry.  It  will  dis- 
close many  more  frauds  than  In  the  last  few  days  ".  he  said. 

MAIL-irWE   head   explains   OvrRTTPES   FOR    TNITEP    STATES    AWARD 

Hubert  J  Horan.  president  of  tiie  Philadelphia  Mall  Lir."  Co., 
declared  yesterday  a  series  of  unavoidable  delays  were  responsible 
for  the  fact  his  company's  application  for  a  mall  contract  reached 
the  Post  Oifice  Department  only  a  few  days  before  the  end  of  for- 
mer Pofstmaster   General   Browns  administration 

In  explanation  of  these  delays.  Mr.  Horan  issued  the  following 
statement : 

"  The  Philadelphia  mall  line,  in  respect  to  its  relations  with  the 
Oovernment,  stands  today  where  It  has  stood  from  the  t>eginning 
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to  Its  negotiation  with  Washington — strictly   on   Its   merits.     The  ' 
project  re'^rcsents  a  sincere  eOort  on  the  part  of  business  leaders  | 
of   the  city   to   further    promote    the   expansion    of   Philadelphia  s  : 
overseas  trade,  with  particular  attention  to  trans-Atlantic  pa.ssen- 
ger  business.     Nothing  that  I  can  see  has  taken  place  before  Sen- 
ator Black's  committee  to  di'-prove  this. 

"  Every  Interest  and  every  Individual  connected  with  the  efforts 
to  establish  a  direct  cargo-passenger  service  vm  Philadelphia 
to  ports  In  Great  Britain  were  prompted  to  give  their  assistance 
purely  from  the  standpoint  of  conrununlty  spirit.  True,  our  ap- 
plication for  Government  help  reached  the  Post  Office  Depart- 
ment la  the  closing  days  of  the  last  admlnisUation.  This  was 
no  fault  of  those  sponsoring  the  project. 

"  It  was  the  result  of  a  series  of  unfortunate  delays  over  which 
the  Philadelphia  committee  had  no  control.  It  will  be  recalled 
that  the  organizing  committee  had.  as  it  believed,  successfully 
negotiated  for  the  purchase  of  four  ship)s  from  the  American 
Scantlc  Line  Co.  These  ships  of  13  knots  were  thought  to  be 
desirable  in  every  respect  for  an  Initial  start  on  the  Philadelphia 
Line. 

"  We  had  had  these  ships  thoroughly  examined  and  surveyed  by 
competent  marine  architects  who  gave  us  a  favorable  report. 
Then  to  our  surprise  and  disappointment  the  Post  Office  Depart- 
ment notified  us  they  would  not  be  disposed  to  grant  a  mall 
contract  for  a  Philadelphia  line  unless  the  speed  of  the  ships  was 
16  knots  or  better.  The  only  16-lvnct  shlp.'^  available  at  the  time 
were  the  .so-calltld  "  B  type  "  operated  by  the  United  States  Lines 
between  New  York  and  London  and  still  in  operation  In  this 
service. 

••  We  were  advised  by  the  Shipping  Board  that  these  B-tN^pe  ships 
were  the  most  desirable  available  to  meet  the  requirements  of 
the  Post  Office  Department  Neccotlations  becan  all  over  a^^'ain  and 
when  we  completed  a  deal  with  the  United  States  Line  for  the 
purchase  of  the  ships  another  obstacle  developed  and  with  It 
further  delay  to  Philadelphia's  efforts. 

WHOLE    PROGRAM    THREATENED 

"  This  has  reference  to  the  application  of  Norfolk  Interests  for  a 
mail  contract  which  covered  a  multiplicity  of  service  along  the 
Atlantic  coast.  Including  Philadelphia  and  Manchester  and  Liver- 
pool, the  ports  In  England  which  our  line  planned  to  serve  directly. 
This  later  Incident  threatened  to  hold  up  our  project  Indefinitely. 

"  It  was  our  desire  and  our  promise  to  Philadelphia  that  our 
service  would  be  in  operation  in  1933.  Now.  this  Norfolk  Incident 
threatened  to  upset  our  whole  program  first,  because  there  were 
not  funds  available  to  clve  both  lines  a  mall  contract,  and.  sec- 
ondly, bfcause  of  the  reluctance  of  the  Nc/rfolk  group  to  surrender 
anything  whk^  thev  believed  w««  theirs  and  this  inrluded  the  in- 
direct and  inadeqtiste  '^rrvl^-e  whlrh  they  had  planned  for  Phlladel- 
phlft  ftealiTst  mir  rtlre(t  nfTv^ri>.  This  prrdmiged  our  eff(»rl.n  in 
Wa»<hln«toti  tififil  rebfuary  1933.  when  hii  sKreement  wa«  fes'^lie<l 
hti<trfrn  MiDs'lelphlH  sti/l  H"ff'*lk  iif>def  »hi/ h  «gfr^tn*-nl  our  iJhe 
^/Mll<l  be  ^intirt)  *lth  3«  is'llhe*  sf>d  H"t1ttik  WIfh  M  mt\UUf.n 

"  Tfil«  Wrfltrt  eh*iM*  *hf  P'f"   nm>«'  fvpuffftteh*   in  •^f'i-iri'i'itUf 

(tlv\rtf    ftPiifrffti    ihf   *  >/'<    fit"<h'i      *».«»,    i*ituU    int-rf    ' Im'.'"      ft 

t^ti<i\tMi  Uy  )«•»  iUn*  nMv"'  '..'.,'«  f-ifir.i  '»,».  fM)iM  it,uit**i 
i^^i^tfnt  Ittf  )♦  W^^k"  ii»1'itf-  'It  '■"<'•  •*•' "  nfi'.'>i  lUh  i'fiM  *!**• 
hiH*^t-t  *<)»  •'*  i*IMilh  M  f*-*  'I'*/"  "'  *i'>-  t^Uthff.ht,*  i<i  Mf    t^tn*tt 

"ftita,    (    ff».(f»-*»*    '<**«'>i<    ''/    '"»■»'*    Hhf    /«il'>.    u»if**f»>*hiH    *h^i 

t,t,  ^titt,if,i,.imUnh  i><  t  .1.  li.f.M,.!.  '>■  ..(.(.I..  ..'.■.».      I  ^>.  Hn¥» 

,in    i|«M    ^u,»i    ttfiiiu    I *»'((•»♦  Off «•*»♦    »♦♦<►-<. (-» (.» »,    •!.»     Unh 

^Im^tH  Hi  ¥'t^  W'MhW»«>M|  IO*  f*-*M|M<l'/l.  i.oi..,).  h.l  M  >'f«l>  w«  <)»»- 
it^lUmUd    Hi    (|«K    ^'hlU^U^^th^t^    MtMtl    ll(««i    >"M(..'l     >0,tt|    ..«,    tf»VS*t|r 

KMiU'M  •''  i-^  )H«/|4«**«I  i'>mI«I  Ut>  M»l»4a 
■yittt  t»h)|<|ilittf  ti^wni  III  vi«.#  of  iiii*  wiukim.-w  Mb  M>hnrriiatiMi) 

Ul  lh«<  kilif  Ui  li«  of  lltu  *ltl|««  l«y  Ihti  IoIUkI  bluU:k  l.HiUf  tthii  Ho*t- 
Rta*U:>  fietkiirMl  Arown  \t>(i  tmr  Hp|ili«bi|oii  on  il.u  dKkk  lor  hM* 
ftUt-'ieHkor  Hitd  It  I*  tin*)  in  ihe  hsntiii  ttt  ^'l»^^ml^*^^■r  (leiiferMl  {''arlsy. 
"  Wt)  1et\  (oiitldfcitt  thbi  It  v^iil  iiu  iMVoraUiy  tuied  upon  lor  wa 
have  iMfttu  invekiigkttid  by  hut  Ue|Mirimt'Ul  and  have  imtn  advisttil 
that   the  report   whuh    he   hati  fcUbkianilateH   the  ninceriiy   of   our 

Crnpo«ltlon  and  the  Iniegrily  of  all  lt«  KiHinnors  and  nupporttrs 
Inreover,  our  plans  to  iia-rease  the  im[K>rthnce  of  the  buhliiess  of 
the  port  of  Philadelphia  have  the  whole-hearted  local  support  of 
both  Democrats  and  Republicaus.  It  Is  strictly  a  civic  proposition 
and  not  political. " 

[Prom  the  Philadelphia   (Pa.)    Inquirer,  Jan    35,  19341 
The  TRtTH   Abolt   Mail  Conteacts 

Into  a  Senate  committee's  Investigation  of  air  and  ocean  mall 
contracts  Philadelphia  has  been  drawn.  After  years  of  endeavor 
the  Philadelphia  Mall  Steam.ship  Co.  had  been  formed.  It  needed, 
of  course,  a  mall  contract  such  as  other  steamship  lines  had  been 
granted. 

A  contract  had  to  be  predicated  upon  the  ability  of  the  company 
to  procure  ships.  The  company  dealt  with  the  United  States  Lines 
and  had  Iwught  four  ve.ssel.s  subject  to  the  approval  of  the  Ship- 
ping Board.  It  submitted  bids  for  mall  transportation.  Bids  were 
to  be  opened  la-st  year  on  March  4  at  noon.  The  award  was 
as.«iured  to  the  company. 

Hostile  Interests  sought  to  block  the  ambitions  of  this  port. 
A  southern  Senator  offered  a  resolution  requesting  Postmaster 
General  Brown  not  to  make  an  award  until  the  Senate  had  made 


an  Investigation.  The  Te.<»olutlon  vras  debated  by  SennU^r  Rrro  on 
that  day  in  March  from  noon  to  half  alter  the  hour,  when  it  was 
adopted. 

In  the  Interim  there  was  opportunity  for  the  Pctna^jter  Gen- 
eral to  feign  the  contrar'.  but  he  wa^  advi?«ed  by  the  Shipping 
Board  that,  because  of  the  Senate  res«oUition  It  would  not  approve 
the  purchase.  Without  ships  there  covild  be  no  mall  con'rart. 
Postmaster  General  Brown  left  the  whole  matter  lu  the  hands  of 
hl?«  successor,  where  it  remains  today. 

Such  was  the  outcomt-  of  an  \mfortunate  occurrence  that  de- 
prived Philadelphia  of  an  Individual  express  service  direct  to 
British  ports.  Such  a  service  had  been  fought  for  ever  since  the 
World  War. 

Plenty  of  freight,  If  the  railroads  were  Interested,  could  be  had 
from  the  West  as  well  as  from  the  ne.-rby  country,  but  niosi  of  It 
went  right  by  us  to  New  York.  Heavy  freight  was  and  15  coing 
out  of  this  port,  but  to  obtain  freight  that  demands  prompt 
delivery  the  need  was  and  still  is  for  a  combined  pasaenger  and 
freight  service  operated  on  a  strict  schedule  directly  to  a  port  on 
the  other  side  of  the  Atlantic. 

To  the  task  of  building  sentiment  for  a  direct  ship  line  Hubert 
J.  Horan  devoted  his  attention.  President  Atlerbury  went  into  the 
matter  enthusiastically.  The  Pennsylvania  subscribed  to  the  cap- 
italization. S.3  did  the  Baltimore  &  Ohio  and  the  Reading.  Other 
subscriptions  were  to  be  obtained  from  citizens  of  Philadelphia. 
This  was  to  be  a  community  concern  -a  real  Philadelphia  allalr. 
NecesFarlly  a  contract  for  carrying  malls  was  essential. 

The  Philadelphia  Mall  Steamship  Co.  was  as  clean  as  a  hounds 
tooth  in  its  promotion.  It  stands  ready  to  operate  when  per- 
mitted to  do  so.  Postmaster  Cteneral  Farley  should  recognize  the 
Injustice  of  sidetracking  this  Important  port. 


[From  the  Philadelphia   (Pa.)   Evening  Bulletin,  Jan.  25,  1934] 
Philadelphia's   Stkauship  Link 

All  the  facts  concerning  the  effort  to  get  a  United  States  mall 
contract,  subsidy,  or  subvention  for  Philadelphia's  projected 
steamship  service  across  the  Atlantic  ought  to  be  made  apparent. 
The  facts  concerning  the  genesis  of  the  plan.  Its  purpose,  and  Its 
promotion  are  well  known  here  In  Philadelphia  and  the  story  Is 
capable  of  substantiation  at  Washington.  It  was  not  an  enter- 
prise of  private  graft-seeking,  but  rather  a  cooperative  effort  for 
the  better  service  of  the  port  of  Philadelphia,  with  a  hope  of 
paying  Its  way  rather  than  of  making  profit  Railroad  Interest* 
hereabo'its  were  brought  into  the  cooperation  on  a  plea  of  public 
interest  and  railroad  obligation. 

It  would  be  more  Important  and  serviceable  to  determine  and 
put  before  the  public  all  the  farts  concerning  the  oppositWin  t/j 
the  project  nnd  the  m''Bn«  which  were  employed  to  oiwtfuci  H,  to 
compel  a  ss/rKlre  of  Philndetphlii  Interests  atid  fltiallT  in  hang  It 
up  ifrrteftnMelr  dehvin«  Phllsdelphlw's  efl«rft  at  lf»/l»-|>*ndeht 
*efrlce  )t*  fair Oppofftihlty 

Til*-  ttinii  r^Mtfs't*  nli'i  ttiitft  pttttfi'tntm  firt  PfflPfmi  Hx^fitnht* 
w^r^  tU-Mtftiftl  1"f  tfif-  ut'^UlUiU^M  I'f  Hie  Attt^tt'-nu  ttit-t'h'itii  iitn- 
tUr*>  hhf(  Ihe  Putittiit-fjftj^n  nifnttfUfp  <"'*■  ^'♦'•'^  »'»'"  <>»*•  >'l««" 
hiftt-  tifvt'*  titm  v^<  »(**-M  nfif  imiflti^tii  ifKHnti  niit-t^ti  i'tt  f«)o»»»M)K 
♦  ♦  nt  ii>i  ♦>»♦•  i*t\\uft-  Hi  Ml*"  Wt>tif*n\  HUthnftift-*  in  Hn  *ii»-<t  jt-^ti  in 
ifin'rltiM  M  tiUitig  in  htHtiffti  ttpt-mi inn  Ht-tntint  U> »' m  tthnnit-* 
ittHi  ifif  I'ttHtnft'ititiiH  fiiMft  mnm  am  McIo^I^H  nninhU  Mt»  i^titfi* 
ihi  fdn  niint-H  nit  ihttii  (.i<»*<»mMm  'h»*  ^n»-i  liUfm  ^^i>t^•^it^t*^^^t^  tt* 
¥fi>»-i'in^Hiit  i4t^»iHH-*  iiiii  niiHi)  iiitiutiii  t*  inm»l  «hf  I'im'itint'hlH 
iitmt  WnHiiii  ihjUnf  itU  Mf*  hHt-*itit'<iHh>Hf  ll***  PitHn^tt-Htio-i  )/>(#»f 
nuHhi   Ui  Uii  IfHt-ti  linth  MM  tm»^4htnh  Hi*ti  mn^Mti  lniW»i»ir 

MfiW    *MH    ftiih^t,     iUtHkUt-ifim    M*M    MiMMaUlf   I'MI*    i.Hu,kMi4M 

lum  iM»  |«»Narri  <«»  tm»  Hmst  «#r  fnnAHin-fHik  amh  «  ^«is  amu 

Ocaw  MiuuMi  »<ja  Un<  i»  Ham's  M*a  »iiittv$.mrinii 

No  apologies  ttrt  due  to  Philadelphia  by  (i««fiator  HsKo  for  ttiiy- 
ihinK  that  he  did  on  the  Ht-nate  hour  or  ulsewhTs,  for  « hit  fur- 
therante  of  the  Philadelphia  Mail  Kieanvihip  Line  plHiuitd  to 
operate  between  this  port  and  Llverpf)ol  snd  MancheHter  And 
the  fact  that  the  Pennnylvanta  Interests  were  behind  the  piojecl 
contains  no  Invidious  suKgestlons  for  Phlladelphlana  Ihls  inter- 
prtse  was  the  nearest  approach  to  the  rstabllshnient  of  a  genuinely 
Philadelphia  line  of  steamships  across  the  Atlantic  that  has  l>een 
achieved  In  30  years  or  more  of  talking  and  planning  and  no  one 
who  did  anything  to  make  Its  accomplishment  posFible  deserves 
criticism  for  the  service.  While  formally  and  technically  It  «as  of 
necessity  a  private  enterprise,  It  came  as  near  being  a  public 
project,  conceived  and  carried  forward  for  the  general  Interest  of 
the  port  of  Philadelphia,  as  any  such  undertaking  could  be. 

IJescribIng  the  Inception  of  the  shipping  plan,  Hubert  J.  Horan 
said  yesterday  that  he  was  first  moved  to  take  up  the  project  by 
reading  two  articles  in  a  newspaper  one  a  criticism  of  the  rail- 
road for  not  taking  an  active  interest  In  the  development  of  the 
fKjrt.  the  other  a  letter  from  an  olBclal  of  the  road  stating  the 
"  Pennsy  "  was  always  Interested  in  the  development  of  the  port 
and  ready  to  cooperate  In  any  move  to  that  end.  "  Reading  th'se 
two  articles  ",  said  Mr.  Horan,  "  It  occurred  to  me  that  one  ought 
to  have  a  steamship  line  giving  direct  service  between  Philadel- 
phia and  Europe  and  that  the  Pennsylvania  Railroad  might  coop- 
erate. So  I  arranged  for  a  meeting  of  about  60  prominent  citizens 
interested  In  the  Industrial,  commercial,  and  business  interests 
of  tie  city,  and  decided  to  put  such  a  project  before  them-" 
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At  th!s  ir.e**'r.sr.  ofl  Tchrrzr'.rj  5.  19^1.  at  the  Manufacttit-eTs' 
Club.  Mr  Horan  explained  hla  ideas.  Philadelphia  years  ago  had 
the  benefit  of  railroad  ci;i<)p<.>rat;on  in  buildmt?  up  the  old  Ameri- 
can Line,  which  operated  the  steamships  Pcnn.rylvaw.a. 
Indiana,  and  llltnois  between  here  and  Liverpool,  for  which 
Pennsylvania  Railroad  In  those  days  had  advanced  $4 
TTu*  old  trade  route,  served  no*  only  by  cargo  carriers  o 
under  British  flag  and  under  prlv;iie  manuKcment.  mi^ht  b« 
estjblished  if  the  three  rallroad.s  entering  the  city  were  wi 
to  cooperate  At  the  time  trunk-line  railroads  reaching 
Atlantic  were  beglnnint?  to  realize  the  necessity  of  getting 
into  the  ocean-carrying  trade. 

PUBLIC    GOOD    THK   COAL.    NOT    PSoriT 

It    was    prof>.)sed    that    a    strictly    Philadelphia    port    pro 
enterprise  should  be  stHrted  by  the  formation  of  a  steamship 
with  a  capitali/ation  of   »10o6o.OOO.   of   which,   it  was  annou 
the  three  railroads  would   furnish   a  million  dollars,  the  Pen 
vania    putting    up    five    hundred    ihou.sand    and    the    Baltlmo: 
Ohio  and  the  Reading  each  aktreelng  to  .subscribe  a  quarter 
million      It  wa.  thought  then  that  banks  which  had  heeji  plf 
to  cooperate   would   aid  in   the  disposal   of   »4  000.000  more   o 
•took    among    large    concerns,    and    that    the    remaining    $5 
ol   capital   would    be   obtained    by   selling   stock    to   importers 
exporters   In   the   metropolitan   area   of   the   city   who.   by  a 
to  subscribe  to  shares  and  to  using   the  line,  would  benefit 
by   the  savings  and  services  promised  and  by  the  profit  on 
investment. 

At   this   meeting   General    Atterbury.   5i>eaklng   for   the   Pe 
vania.    urged    the   group    to   make    It    purely    a   commercial    a 
community   enterprise  ant>  to  start   without   the   need  of  Go 
ment  aid 

After  the  meetini;  General  Atterbury  was  a.sked  to  name  an  *xec- 
uiive  committi-e  to  perfect  the  organlza'-ion.  and  Mr  Horan  was 
namfd  as  chairman;  John  .1  E<an.  editor  of  the  port  publiciition 
called  ■•  Commerce  and  Industry  ".  was  .selected  as  secretary  the 
other  members  bfing  J  Howard  Pew.  president  of  the  Sun  OH  Co  ; 
Howard  Loeb.  president  uf  the  Tradesmen  s  Nuaonal  Bank;  .  W 
VanDyke.  president  of  the  Atlantic  Rettning  Co:  Nathan  Heyuard. 
president  of  the  American  Dredging  Cq  .  Harvey  C.  Miller,  p  re.si- 
dent  of  the  Philadelphia  Tidewater  Terminal  Co;  J  S  W.  Helton, 
president  of  the  Maritime  E^tchange:  and  Philip  H.  Gadsden,  pres- 
ident of  the  chaml>er  of  commerce. 

coorriiATTOH  approved  on   ail  sides 

Numero'oa   meetings  were   held    throughout   1931.   bankers, 
builders,   commercial   and    industrial   intere-^ts   were  consulted 
two  shipyards  on   the   Delaware,    the   New   York   Shipbuilding 
at  Camden,  and  the  Sun  Shipbuilding  Co..  at  Chester,  were 
ready   to  bid   on   reconditioning  ships  or  on   new  ships   If   no 
with  the  understanding  that,  the  successful  bidder  would 
ute  liberally  to  the  stock  of  the  company,  it  being  the  ami  to 
all  work  of  this  .sort  in  the  community. 

But    the    depression    grew    worse    and    the    bankers    realized 
fxitlllty  of  attempting  to  dispose  of  the  stock  at  the  time 
orv:»nlzers  began   to  look  elsewhere.     The  pledges  of  the  rai 
held  good      There  were  found  five  ships  of  the  Scantic  Line 
could  be  bought  reasonably  and  with  an  expenditure  of  11 
on    each    ship   could    be    reconditioned    and    fitted    with 
accommodations    that    would    prove    attractive    to    the    one 
cla.ss  of  travelers.     Accordingly  negotlatlona  were  opened  wi 
Board,  the  Department  of  Commerce,  the  Post  OfBce  Depart 
the  Treasury,  and  other  agencies  In  Washington  cooperating 
the  Shipping  Board,  to  have  the  Oovernment  pass  upon  the 
biUly  oi  the  plan. 

MAIL  CONTKACT  aCQUIEXD   FASTTB  BOATS 

At  this  stage  word  came  from  Postmaster  General  Brown 
he  would  not  look  with  favor  on  a  mall-carrying  contract 
line  that  did  not  call   for  ships  of   16  knots  speed.     ThTse 
templated   were    l3-kiK>t   vessels.     Por   a  time   the  committee 
Inclined  to  go  ahead  with  the   13-knot  ships  when  it  was 
out  that  as  Baltimore  was  served  by  l6-knot  boats  and  New 
by   18-  and  20-knot  vessels  it  would  be  unwise  to  do  so.     A 
search  for  ships  disclosed  then  that  the  United  States  Lines 
two    I6-knot    ships,    operating    t>etween    New    York    and 
that   were  already  equipped   with   passenger   accommodations 
which  would  have  been  ideal  for  the  purpose  of  the  Philade 
line    and    which    could    be    obtained    with    pnassibly    two 
the«c   boats  available   In   the   future.     Negotiations   were 
With  the  Post  Office  Department  when  word  was  received  a 
competitor  had  come  into  the  picture.     A  group  of  Norfolk 
ness   men   haa   got   togetlier   and   organized   a   company    that 
tiled  an  application  for  a  mail  contract,  it  being  their  Inte 
have  frequent  sailings  from   Norfolk  of  ships   thnt   would 
various  ports  between  there  and  Boston,   including 
before  departing  for  Liverpool  and  Manchester.     Nevertheless 
supporters  of  the  line  here  went  ahead. 

WASHINTON    DELAY     W.\a    DISAST»OtTS 
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Application    for    the    mail -carrying    contract    was    made    In 
regular  form      A  certified  check  for  $5,000.  which  the  Govern 
still   holds,   was   deposited.     A   surety   company   was  ready   to 
up  the  bond  of  a  million  and  a  half  dollars  if  the  contract 
awarded      Bids  were  advertised  for  and  tendered.     At  first 
the  thought  that  Philadelphia  would  receive  a  contract  call! 
52   saillnes   a   year      Then   It    was   proposed   that   the   biLslne$s 
divided    between    Philadelphia    and    Norfolk    and    a    joint 
schedule  for  each  was  suggested.     Bxit  it  so  happened  that  ul 
brought  th»  reception  knd  the  opening  of  the  bids  to   the 
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end  of  Pastmastcr  Genera!  Brown's  administration  when.  In  the 
last-minute  erfort  to  allow  the  bids  to  be  opened,  the  Norfolk  and 
Philadelphia  groups  having  agreed  to  spilt  on  the  sailings.  Senator 
RvKD  delayed,  as  a  matter  of  service  to  the  p<3rt.  the  vote  on  the 
resolution  of  Senator  Black,  of  Alabama,  to  postpone  the  awards 
pending   an   Investigation. 

All  of  Senator  Bl.ack  s  attack  at  the  time  was  launched  against 
the  International  Mercantile  Marine  and  not  against  the  port  of 
Philadelphia,  the  debate  giving  no  consideration  to  the  project  as 
a  community  one.  The  resolution  p.issed.  the  contract  was  not 
awarded,  the  Shipping  Board  refused  to  sell  the  ships  belonging 
to  the  United  States  Lines,  as  they  were  the  only  profitable  vessels 
cjjerating  then  under  the  American  flag,  and  so  for  a  time  the 
matter  rested 

A.gam  Mr  Horan  and  Mr.  Egan  visited  Washington  and  sought 
the  Governments  aid.  They  learned  from  Assistant  Postmaster 
General  Howes  that  the  new  administration  has  .sent  three  Investi- 
gators, at  various  times,  to  Philadelphia  to  learn  the  details  of  the 
project,  that  the  Department  believes  it  to  be  a  worthy  one  and 
no  further  argument  on  that  score  is  necessary. 


lit 
call 


the 

nent 

put 

was 

was 

for 

be 

ling 

this 

very 


In? 


tai 


(From  the  Philadelphia  Record.  Jan.   25.   1934] 

Steamship  Head  Defends  Company  -  H.  J.  Horan  Disclaims  Inten- 

Tio.NAL  Delay  Concerning  Mail  Contracts 

Hubert  J.  Horan.  president  of  the  Philadelphia  Mail  Steamship 
Co..  la.st  night  amplified  information  concerning  his  company,  th.xt 
was  placed  before  the  United  States  Senate  committee  investigat- 
ing ocean  mall  contracts. 

Horan  sought  to  correct  "  the  false  impression  that  may  exist  " 
that  the  company  waited  until  the  last  days  of  former  Postmaster 
General  Browns  administration  to  rush  through  its  application 
for  mail  contracts. 

The  steamship  lines  president  said  "  unavoidable  delays  "  held 
up  the  transmission  of  the  application  to  Washington,  and  added 
that  Po8tma.ster  General  Karley.  who  has  made  an  investigation 
of  the  situation,  has  been  advised  of  the  company's  "  sincerity 
and  integrity  of  Its  sponsors." 

The  statement  follows: 

■•  The  Philadelphia  Mall  Line  In  respect  to  Its  relations  with  the 
Government  stands  today  where  It  has  stood  from  the  beginning 
in  its  nf:40tiallons  with  Washington  strictly  on  iU  merits  The 
project  represents  a  sincere  effort  <<n  the  part  of  business  leaders 
of  the  city  to  further  promote  the  expansion  of  Philadelphia's 
overseas  trade,  with  particular  attention  to  trans-Atl.intlc  pas- 
senger business.  Nothing  that  I  can  see  has  taken  place  before 
Senator  Black  s  committee  to  disprove  this. 

defends  sponsors 

"  Every  Interest  and  every  Indlvldvial  connected  with  the  efforts 
to  establish  a  direct  cargo-pa.sscnger  service  via  Philadelphia  to 
ports  In  Great  Britain  were  prompted  to  give  their  a-ssistance 
purely  from  the  standpoint  of  commuixlty  spirit.  True,  our  appli- 
cation for  Gtivernmeni  help  reached  the  Post  Office  Department  in 
the  closing  days  of  the  last  administration.  This  was  no  fault  of 
those  spon.soring  the  project. 

"  It  was  the  result  of  a  series  of  unfortunate  delays,  over  which 
the  Philadelphia  committee  had  no  control.  It  will  be  recalled 
that  the  organizing  committee  had.  as  It  believed,  successfully 
negotiated  for  the  purchase  of  four  ships  from  the  American 
Scantic  Line  Co.  The.se  ships  of  13  knots  were  thought  to  be 
desirable  in  every  respect  for  an  Initial  start  on  the  Philadelphia 
line. 

16-KNOT   SPEED   DESIRED 

"  We  had  had  these  ships  thoroughly  examined  and  surveyed  by 
competent  marine  archltect-s.  who  gave  us  •  a  favorable  report. 
Then,  to  our  surprl.se  and  di.sappointnient.  the  Post  Office  Depart- 
ment nofifled  us  they  would  not  be  disposed  to  grant  a  mall  con- 
tract for  a  Philadelphia  line  unless  the  speed  of  the  ships  was  16 
knots  or  better.  The  only  18-knot  ships  available  at  the  time  were 
the  so-called  •  B  type  '.  operated  by  the  United  States  Lines  be- 
tween New  York  and  London  and  still  in  opcr^itlon  in  this  service. 

•  We  were  advised  by  the  Shipping  Board  that  that  these  B-type 
ships  were  the  most  desirable  available  to  meet  the  requirements 
of  the  Post  Office  Department  Negotiations  began  all  over  again, 
and  when  we  completed  a  deal  with  the  United  State?  Line  for 
the  purchase  of  the  ships  another  obstacle  developed,  and  with  It 
further  delay  to  Philadelphia  s  efforts. 

PROGRAM    FORCED    DELAY 

'•  This  has  reference  to  the  application  of  Norfolk  Interests  for 
a  mail  contract,  which  covered  a  multiplicity  of  services  along  the 
Atlantic  coast,  including  Philadelphia,  and  Manchester  and  Liver- 
pool, the  ports  in  England  which  our  line  planned  to  serve  di- 
rectly This  later  Incident  threatened  to  hold  up  oiu  project 
Indefinitely. 

"  It  was  our  desire  and  our  promise  to  Philadelphia  that  our 
service  would  be  in  operation  in  1933.  Now.  this  Norfolk  incident 
thieattMied  to  upset  our  whole  program,  first,  because  tlicre  were 
not  funds  available  to  give  both  lines  a  mail  contract,  and.  sec- 
ondly, because  of  the  reluctance  of  the  Norfolk  group  to  surrender 
anything  which  they  believed  was  theirs,  and  this  included  the 
indirect  and  inadequate  service  which  they  had  planned  for  Phila- 
delphia against  our  direct  service.  This  prolon^jed  our  efforts  m 
Washington  until  February  1932.  when  an  agreement  was  reached 
between  Philadelphia  and  Norfolk,  under  which  agreement  our 
line  could  be  .started  with  26  sailings  and  Norfolk  with  52  sailings. 

■  This  would  cn.^ble  the  Post  Office  Department  to  satisfactorily 
divide  between   the  two  projects  what  funds   were  available.     It 
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required  by  law  that  advertisements  covering  the  mail  contract 
appear  for  3  weeks  before  the  bids  were  op«>ned.  This  took  the 
matter  up  to  within  a  few  days  of  the  retirement  of  Mr.  Brown. 

DISCLAIMS  PrEr(5SEFtJL  DELAY 

'•  This.  I  believe,  ought  to  correct  any  false  Impression  that  may 
exist  that  Philadelphia  had  waited  for  the  last  days  of  the  Brown 
administration  Id)  rush  through  its  application.  Two  days  before 
the  Post  OfTice  Department  arranged  to  open  bids  Senator  Black 
Introduced  his  resolution  calling  for  a  halt  In  the  awarding  of  the 
Philadelphia  mall-line  contract  until  an  investigation  of  the  pro- 
posal could  be  made. 

"  The  Shipping  Board,  in  view  of  this,  withdrew  Its  confirma- 
tion of  the  sale  to  us  of  the  ships  by  the  United  States  Line, 
and  Postmaster  General  Brown  left  our  application  on  the  desk 
for  his  successor,  and  it  Is  now  In  the  hands  of  Postmaster  General 
Farley. 

"  We  feel  confident  that  it  will  be  favorably  acted  upon,  for 
we  have  been  investigated  by  his  Department  and  have  been 
advised  that  the  report  which  he  has  substantiates  the  sincerity 
of  our  proposition  and  the  integrity  of  all  its  sponsors  and  sup- 
porters. Moreover,  our  plans  to  increase  the  importance  of  the 
business  of  the  Port  of  Philadelphia  has  the  wholehearted  local 
support  of  both  Democrats  and  Republicans.  It  is  strictly  a  civic 
proposition   and   not   political. " 

REPORT   OF    THE   JUVENILE    COURT    OF    THE   DISTRICT 

The  PRESIDING  OFFICER  laid  before  the  Senate  a  mes- 
sage from  the  President  of  the  United  States,  which  was 
read  and  referred  to  the  Committee  on  the  Judiciary,  as 
follows: 

To  the  Congress  of  the  United  States: 

1  transmit  herewith  for  the  information  of  the  Congress 
a  communication  from  the  judge  of  the  Juvenile  Court  of 
the  District  of  Columbia,  together  with  a  report  covering 
the  work  of  the  juvenile  court  during  the  fiscal  years  July  1. 
1931.  to  June  30.  1933. 

Franklin  D.  RoosrvELT. 

The  White  House.  Janxiary  30,  1934. 

[Note. — Report  accompanied  similar  message  to  the  House 
of  Representatives.] 

REPORT  OF  GOVERNOR  GENERAL  OF  THE  PHILIPPINES  (H.DOC.  MO. 

233) 

The  PRESIDING  OFFICER  laid  before  the  Senate  a  mes- 
sage from  the  President  of  the  United  States,  which  was 
read  and  referred  to  the  Committee  on  Territories  and  In- 
sular Affairs,  as  follows: 

To  the  Conaress  of  the  United  States: 

As  required  by  section  21  of  the  act  of  Congress  approved 
August  29.  1916.  entitled  "An  act  to  declare  the  purpose  of 
the  people  of  the  United  States  as  to  the  future  political 
status  of  the  people  of  the  Philippine  Islands,  and  to  pro- 
vide a  more  autonomous  government  for  those  islands  ",  I 
transmit  herewith,  for  the  information  of  the  Congress,  the 
report  of  the  Governor  General  of  the  Philippine  Islands  for 
the  period  February  29,  1932,  to  February  10,  1933.  together 
with  appendixes,  including  the  reports  of  the  heads  of  the 
six  departments  of  the  Philippine  Government  for  the  cal- 
endar year  1932. 

I  concur  in  the  recommendation  of  the  Secretary  of  War 
that  this  report  and  its  appendixes  be  printed  as  a  congres- 
sional document. 

Franklin  D.  Roosevelt. 

The  White  House.  January  30.  1934. 

TNoTE. — Report  accompanied  similar  message  to  the  House 
of  Representatives.] 

HOUSING    IN    RENTED    PREMISES    IN    THE    DISTRICT 

The  PRESIDING  OFFICER  laid  before  the  Senate  a  letter 
from  the  vice  chairman  of  the  Public  Utilities  Commission 
of  the  District  of  Columbia,  transmitting,  pursuant  to  Sen- 
ate Resolution  No.  86.  Seventy-third  Congress,  first  session, 
a  report  of  investigation  of  facts  relating  to  the  cost  and 
character  of  housing  in  rented  premises  in  the  District  of 
Columbia  and  complaints  in  relation  thereto,  and  stating 
that  a  supplemental  report  will  be  transmitted  at  a  later 
date,  which,  with  the  accompanying  report,  was  referred  to 
the  Committee  on  the  District  of  Columbia. 


GREAT   LAKES-ST.    LAWRENCE   DEEP    WATERWAY   TREATY 

The  Senate,  as  in  Committee  of  the  Whole,  resumed  the 
consideration  of  the  treaty  between  the  United  States  and 
the  Dominion  of  Canada  for  the  completion  of  the  Great 
Lakes-St.  Lawrence  deep  waterway,  signed  July   18.   1932. 

Mr.  LA  FOLLETTE  addressed  the  Senate.  After  having 
six)ken,  with  interruptions,  for  more  than  an  hour,  he  said: 

Mr.  President,  I  now  yield  to  the  Senator  from  Arkansas 
[Mr.  Robinson),  who.  I  understand.  de.sires  to  take  up  rou- 
tine executive  business,  with  the  understanding  that  I  may 
resume  the  floor  and  conclude  my  remarks  tomorrow  morn- 
ing when  the  Senate  convenes. 

[Mr.  La  Follette's  speech  is  published  entire  in  Record 
of  Jan.  31.1 

restoration  of  pay  of  government  employees 

As  in  legislative  session, 

Mr.  ROBINSON  of  Arkansas  obtained  the  floor. 

Mr.  DAVIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Arkansas  yield  to  the  Senator  irom  Pennsylvania? 

Mr.  ROBINSON  of  Arkansas.  I  yield  to  the  Senator  from 
Pennsylvania. 

Mr.  DAVIS.  Mr.  President,  a  few  days  ago  at  my  request 
an  article  by  Ethelbert  Stewart,  former  Commissioner  of 
Labor  Statistics,  was  placed  in  the  Record.  That  article, 
published  in  the  Union  Postal  Clerk  for  October  1933.  was 
entitled  "  Cost  of  Living  Statistics  and  the  Wage  Cut."  At 
the  conclusion  of  my  remarks  today  I  shall  ask  unanimous 
consent  to  have  printed  in  the  Record  a  second  article  by 
Commissioner  Stewart,  found  in  the  December  i.ssue  of  the 
Union  Postal  Clerk,  entitled  "  Cost  of  Living  for  What?  " 
These  articles  are  written  by  a  recognized  authority  on  the 
subject  of  labor  statistics. 

The  Independent  offices  bill  is  now  before  the  Committee 
on  Appropriations  of  the  Senate.  Last  year's  bill  came  to 
be  known  as  the  "  Economy  Act."  I  could  not  see  eye  to 
eye  with  those  who  sponsored  that  act,  and  did  not  vote  for 
It.  However,  in  the  interest  of  a  balanced  Budget,  I  under- 
stood something  of  the  purpo.se  of  the  act  and  sympathized 
with  it  to  the  extent  that  it  was  introduced  as  a  step  toward 
a  balanced  Budget. 

All  this  is  now  past.  With  the  expenditure  of  billions  of 
dellars.  I  see  no  reason,  therefore,  why  there  should  not  be 
a  full  restoration  of  the  pay  cut.  There  Is  no  employer  of 
labor  in  the  United  States  which  is  being  ob.served  more 
closely  these  days  than  Uncle  Sam.  As  a  model  employer 
of  labor,  and  in  view  of  the  unexpected  turn  of  events,  and 
in  view  of  a  dollar  which  may  be  only  half  as  valuable  as  at 
the  time  the  pay  cut  was  made,  and  in  prospect  of  rising 
prices.  I  believe  the  pay  cut  should  now  be  fully  restored. 

I  have  often  said  that  we  have  long  ago  passed  the  time 
when  men  struggle  and  work  simply  for  food  and  shelter. 
Luxuries  and  semiluxuries  quickly  grow  into  necessities. 
Thus  economic  demand  increases  and  thus  business  propers. 
A  rude  shelter  and  any  kind  of  coarse,  cheap  food  will  keep 
man  ahve.  but  that  is  not  enough  and  never  will  be  enough 
for  American  citizens  under  modern  conditions.  Today  men 
work  for  the  luxuries  of  life  and  for  sufficient  money  to  give 
them  protection  when  sickness  comes  or  when  old  age  comes 
on.  The  men  and  women  who  live  on  wages  and  salaries  are 
now  beginning  to  wonder  if.  with  the  cheapened  dollar,  they 
are  destined  to  lose  the  good  things  of  life  for  which  they 
have  been  working.  I  voted  for  the  Recovery  Act  hoping 
that  it  would  dedicate  itself  to  the  supreme  duty  of  buildmg 
up  purchasing  power  by  setting  the  Nation  at  work.  With 
10,000.000  idle  and  with  the  national  income  cut  in  half,  the 
prospect  is  not  yet  bright. 

It  is  but  natural  that  those  who  live  in  Washington  should 
think  of  the  vast  army  of  salaried  employees  in  the  Govern- 
ment service  as  typifying  the  cause  of  labor.  They  are  the 
employees  of  the  Nation  and  at  the  same  time  they  aggregate 
a  large  proportion  of  the  working  people  of  this  vicinity. 
The  question  of  their  pay  cut  is  before  the  eyes  of  the 
Nation.    With  the  united  forces  of  the  administration  di- 
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reeled  to  raise  prices,  these  public  servants  typify  clo>e  at 
hand  for  us  the  trasedy  which  confronts  workers  everyvrhere 
if  wage  increases  do  not  follow  closely  after  price  increases. 
If  our  Government  will  not  give  consideration  to  the  needs 
of  workers  withm  the  shadow  of  the  Nation's  Capital,  what 
may  American  workers  as  a  whole  expect? 

We  need  positively  to  be  reminded  that  we  are  not  living 
back  in  the  eighteenth  century,  when  the  economic  prin- 
ciples of  Adam  Smith  provided  living  standards  for  workers 
sufficient  only  for  them  to  eke  out  a  t)are  existence  and  to 
breed  other  workers  to  take  their  places  when  they  weri  laid 
on  the  human  junk  heap.     Those  days  are  gone.     If  wt  are 
to  have  a  new   deal,  it  should  be  one  by  which  workers 
move  forward  to  t>etter  standards  of  living  made  possible 
through  decent  wages  paid  out  of  the  genuine  earnings  of 
industry.     If  it  had  not  t)een  for  that  laid  by  in  store  by 
those  who  were  energetic  and  thrifty,  by  those  who  elmed 
largely  and  saved,  where  would  this  Nation  be  today?     In- 
stead of  10.000.000  idle  and  a  national  income  reduced  by 
half,  we  might  have  witnessed  the  tragic  spectacle  oi  the 
entire  Nation  reduced  to  want  and  despair.    We  must  never 
forget  those  who  carried  this  country  through  the  valley  of  I 
this  depression  by  the  surrender  of  their  wealth,  just  j^  we  ; 
must  not  fori^et  our  soldiers  who  have  stood  ready  to  serve  ; 
the  Nation's  needs  In  time  of  peace  and  war.     In  that  con-  ; 
nection.  permit  me  to  say  that  while  we  are  restorinu  the  | 
pay  cut  to  the  Federal  employees,  we  must  not  forgei  our  i 
soldiers  and  sailors,  our  ex-service  men.  and  our  vetarans.  j 
That  which  is  rightfully  theirs  should  be  restored  to  Bhem 

America  has  never  gone  backward:  she  has  always  gone 
forward.  If  the  onward  march  is  to  continue,  we  musi  give 
workers  a  full  opportunity  to  build  up  purchasing  pjwer, 
and  we  must  be  certain  that  the  wages  with  which  mei^  buy 
shall  keep  pace  with  the  prices  they  have  to  pay. 

I  now  submit  my  request  that  the  second  article  by  Com- 
missioner Stewart  may  be  inserted  in  the  Record. 

There  being  no  objection,  the  article  was  ordered  io  be 
printed  in  the  Record,  as  follows: 

(From  the  Union  Postal  Clerk.  December  19331 


COST    or    LIVING    rO«    WHAT? 


Statistics) 


cr 

C<8t 
O 

knoi  m 


Scleni^e 
eity 


taks 
wai 


(By  Ethelbert  Stewart,  former  Commissioner  of  Labor 

The  Oovernment  is  making  another  budgetary  survey  to 
mine  mathematically  the  cost   of  living  of  its  employees 
Dl.strict  of  Columbia,  and   the  statistical   average  of  these 
budgets  is  to  be  used  in  deciding  whether  or  not  salaries 
be  increased  or  restored. 

The  relation  between  wages  of  labor  and  cost  of  living. 
Idea   of    fixing    wage   and   salary   rates   to  conform   to   the 
maintenance    of    life   or    of    living    standards,    grows    out 
dogmas   of   the    English   school   of   political   economists 
the    ■  Manchester    school  '".    and   begins  practically   with 
Adam  Smith.  Ricardo.  and  their  group.    Most  of  our  flnanci^ 
dustrial.  and  social  trouble  today  results  from  clinging  to 
tern    of    political    economy    which   called    itaelf    the 
Wealth  ".  but  which  can  only  lead  us  back  Into  that  pov 
life  and  of  thought  out  of  which  it  was  itself  bom. 

The   wages   theory  of   this  school   was  that  labor   was   a 
modlty  to  be  secured  at  the  lowest  possible  price.     Its 
the   natural    law   of   wages   was   the   lowest   amovint   upon 
a    worker  could    live  and   reproduce   another  worker  to 
place   when   his   life   was   ended   or   his   working   power 
hausted.      Those    were    the   days    of    the    discovery    or   the 
tlon   of   natural    laws   that   control    things   human    and 
Bverybody  knows  that  the  lUy  pays  no  rent  to  the  pond,  ye 
did  not  stand   in  the  way  of  Rlcardo's  dlscoverey  of  the 
law  of  rent.     Export  was  the  only  source  of  new  wealth  to 
thinkers.     Sam  Johnson  said  "  a  community  may  as  well 
getting  rich  by  taking  In  one  another's  washing  as  a 
expect    to   enrich    itself   by    home-marketing   Its   own 
Such    idiocy    ruled    the    realm    and    was    the    prevmiilng 
thought  when  the  United  States  was  being  settled  and  our 
were  being  founded.     George  Bernard  Shaw,  alluding  to  tha; 
and  time,  said :   "  England  Is  a  Uttle  island  Just  off  the 
Europe,  where  the  natives  believe  that  their  opinions 
the  laws  of  nature." 

In  that  alleged  science  the  worker  Is  not  considered  as  a 
tomer  nor  as  an  Integral  part  of  that  public  or  society  for 
governments  and  social  Institutions  exist. 

Until  all  that  savors  of  this  Is  abandoned,  there  can  be 
Justznent  of  our  social  life  with  our  enormous  power  to 
consumer's  goods  In  a  machine  age.    There  will  be  no  mental 
tentment  in  the  lives  of  the  workers  of  the  world  until 
honestly    and    adequately    worked    into    the    social    and 
framework  as  a  part  of.  rather  than  as  an  Implement  or 
our  civilization.     Economically  there  Is  no  prosperity  that 
general,  and  general  prosperity  means  that  population  is  the 
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of  purchasing  power.  Our  present  thought  on  this  whole  subject 
of  the  cost  of  living  in  its  relation  to  wages  and  salaries  Is  a 
handover  from  a  day  when  economl.sts  were  concerned  solely  with 
producing  enough  to  keep  the  world  from  starving;  it  could  not 
have  been  produced  in  this  period,  when  the  real  problem  is  how 
to  distribute  the  enormous  surplus 

Against  a  background  of  the  Manchester  school  of  economists. 
with  Its  iron  law  of  wages,  statistics  of  the  cost  of  living  once 
possessed  real  value.  If  the  natural  law  of  wages  was  the  rate 
at  which  a  man  could  live  and  ral.se  another  man  to  take  his  place 
when  he  was  old  It  was  important  to  know  where  that  line  was. 
Scrambling  for  Jobs  at  lower  and  lower  rates  because  each  believed 
that  he  could  live  cheaper  than  the  other  gradually  Increased  the 
baby  death  rate,  lowered  the  marriage  rate,  increased  the  cost  of 
governments  to  maintain  exports,  and  finally  convinced  people 
that  society  as  such  had  an  Interest  In  wage  rates.  In  1833  the 
printers'  union  in  Washington.  D  C.  asked  for  an  Increase  in 
wages  because  of  the  "  Increase  in  the  cost  of  living."  The  price 
of  a  chicken  in  Center  Market  was  25  cents.  The  publishers  re- 
plied that  chicken  at  any  price  waj^  not  necessary  to  the  mainte- 
nance of  a  printer.  Family  budgets,  which  determine  the  death 
line,  the  place  where  wages  affect  birth  rate,  became  socially 
necessary. 

In  a  day  and  time  when  our  whole  industrial  and  economic 
affairs  were  wedded  to  the  Manchester  law  of  wages,  the  Bureau 
of  Labor  Statistics  did  well  to  get  some  reasonably  reliable  data 
upon  the  money  cost  of  living.  These  figures  were  helpful  in  set- 
tling wage  disputes  for  many  years,  and  usually  settled  them  in 
the  direction  of  higher  wages.  These  higher  wages  brought  better 
standards  of  living  and  better  standards  brought  higher  living 
costs.  In  my  official  reports  as  Commissioner  of  Labor  Statistics, 
I  constantly  protested  against  the  use  of  old  figures  to  fix  wages 
under  an  Improved  standard  of  living. 

But  my  objection  to  family  budget  figures  as  a  basis  for  wage 
rates  goes  much  deeper  than  the  question  of  the  up-to-dateness 
of  those  figures.  My  objection  is  basic,  and  involves  the  whole 
principle  of  the  application  of  stati.stical  methods  to  the  things  of 
life.  For  years  I  have  Insisted  that  I  knew  no  other  English  word 
that  concealed  so  much  misery,  poverty,  destitution,  crime,  and 
despair  as  does  that  word  "  average  "  when  applied,  for  instance, 
to  wages  of  women  in  southern  cotton  mills  and  northern  sweat- 
shops. When  I  hear  men  talk  of  average  wages  I  shudder,  for. 
generally  speaking,  there  are  as  many  Individual  items  below  the 
line  we  call  average  as  there  are  above  it.  In  many  lines  the 
statistical  average,  like  patriotism,  is  the  last  refuge  of  a  scoundrel. 

At  best  we  shall  get  from  a  survey  of  family  cost  of  living  only 
an  average  of  the  money  cost  of  the  things  we  eat.  wear,  and  seem 
to  have  around  us.  The  schedule  used  for  that  purpose  asks  if 
I  own  my  home,  but  there  is  no  place  on  It  to  add  that  the  roof 
leaks.  We  can  measure  standards,  but  wages  determine  standards; 
and  the  cost  of  living  standards  will  follow  wage  standards. 
Whether  a  man  will  wear  an  overcoat  a  year,  2  years,  3.  or  5 
years  depends  upon  how  much  he  earns.  And  to  fit  his  wages  to 
any  one  of  these  possibilities  only  perpetuates  that  standard, 
ossifies  conditions,  and  paralyzes  progress.  Each  family  lives  as 
well  as  it  can.  To  use  standards  to  fix  wages  is  to  fix  standards 
and  render  living  costs  and  expenditures  inflexible. 

Besides,  your  figures  do  not  get  at  my  standard:  they  determine 
only  my  basic  requirements.  My  standard  is  what  I  want;  the 
statistics  dealing  with  my  case  show  only  what  the  wages  you 
pay  me  will  buy  at  the  price  I  have  to  pay.  You  cannot  buy  con- 
tented employees  that  way.  Figures  do  not  quiver  with  life  forces. 
Contentment  as  a  subject  for  study  is,  I  should  sav,  quite  outside 
the  realm  of  statistical  method.  To  use  a  slide  rule  on  this 
subject  Is  a  waste  of  time. 

After  all  Is  said  and  done,  what  do  we  mean  by  cost  of  living? 
Whose  living?  Living  how?  Living  for  what — to  develop  another 
Government  clerk?  What  Is  living?  The  essence  of  living  Is 
desire.  I  want  what  I  want  when  I  want  it,  else  there  would 
be  no  me.  Any  attempt  to  statistlclze  these  wants  will  fall. 
To  get  the  cost  of  what  I  buy.  of  what  I  eat  and  wear,  is  not 
going  to  arrive  at  the  cost  of  a  satisfied  employee.  The  average 
of  a  satisfied  and  a  dissatisfied  employee  Is  two  dissatisfied  em- 
ployees. Percentages  are  too  much  with  us.  Averages  cloy.  The 
metabolism  of  a  statistical  average  In  the  human  stomach  Is  nil. 

In  an  early  arithmetic  you  will  find  this  example:  If  a  certain 
piece  of  work  requires  1  boy  1  hour  to  do  it.  how  long  will  It 
take  2  boys?  3  boys?  etc.  The  author  of  this  book  meant 
well.  He  wished  to  put  a  human  touch  into  arithmetic  nnd  to 
interest  the  boys  in  themselves.  One  youth  replied:  "If  it  takes 
1  boy  an  hour  to  do  this  work,  it  would  take  2  boys  2  hours  and 
3  boys  would  never  do  it."  I  call  upon  W.  I.  King,  or  Professor 
Ogburn.  to  refute  this  reply. 

No:  I  am  not  trying  to  t>e  funny.  I  am  simply  protesting  that 
a  child  senses  more  deeply  the  application  of  mathematical  prin- 
ciples to  boys  than  do  all  the  mathematicians  and  statisticians 
alive.  We  seem  bent  on  stabilizing  everything,  forgetful  that  we 
have  now  too  much  anchor  and  too  little  sail.  Faith  is  what 
we  need,  not  statistical  averages  of  what,  let  us  hope,  can  never 
happen  again:  and  we  need  hope  to  help  our  faith  that  a  civUiza- 
tlon  can  be  built  up  which  will  be  worth  preserving.  Stabilizing 
our  cost  of  living  may  stabilize  living  Itself — a  scheme  which 
finally  defeated  Itself  even  In  Spain  and  China.  Rather  let  us 
8ta:)lll2e  faith,  let  us  stabilize  hope,  lest  we  are  forced  to  stabilize 
charity — and  the  dole 

We  are  warned  that  our  money  contributions  to  the  Com- 
munity Chest  must  not  falter  or  lag  during  this  fall  and  winter. 
becaxise  the  need  grows  greater  month  by  month. 
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There  Is  one  st.-vndard  of  the  cost  of  living— that  Is  the  cost, 
whatever  it  may  be,  of  living  the  maximum  span  of  life  and 
living  it  fully.  This  cannot  be  figured  from  the  day's  or  the 
year's  grocerv  bill.  The  social  minimum  wage,  salary,  or  income 
Is  the  amount,  whatever  it  may  be.  that  is  required  to  reduce 
the  death  rate,  especially  the  Infant  death  rate,  to  an  absolute 
minimum  and  keep  it  there.  Less  than  this  is  murder  done  for 
money. 

CONSIDERATION    OF    EXECUTIVE    BUSINESS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  that 
the  Senate  proceed  to  the  consideration  c^  routine  executive 
business. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

EXECUTIVE   MESSAGES    REFERRED 

The  PRESIDING  OFFICER  laid  before  the  Senate  sundry 
messages  from  the  President  of  the  United  States,  submit- 
ting nominations,  which  were  referred  to  the  appropriate 
committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

REPORTS  OF  COMMITTEES 

The  PRESIDING  OFFICER.  Reports  of  committees  are 
in  order. 

Mr.  DILL,  from  the  Committee  on  the  Judiciary,  reported 
favorably  the  nomination  of  Harry  W.  Blair,  of  Missouri,  to 
be  Assistant  Attorney  General,  to  succeed  Roy  St.  Lewis, 
resigned. 

He  also,  from  the  same  committee,  reported  favorably  the 
nomination  of  John  T.  Summerville,  of  Oregon,  to  be  United 
States  marshal,  district  of  Oregon,  to  succeed  John  L.  Day. 
whose  term  expired  January  22,  1934. 

Mr.  LOGAN,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Kingsbury  B.  Piper,  of 
Maine,  to  be  United  States  marshal,  district  of  Maine,  to 
succeed  Burton  Smith,  appointed  by  court. 

Mr.  McCARRAN,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  following  nominations: 

Maurice  M.  Milligan.  of  Missouri,  to  be  United  States 
attorney,  western  district  of  Missouri,  to  succeed  William  L. 
Vandeventer.  whose  resignation  is  effective  at  the  close  •  of 
January  31.  1934; 

Martin  Conboy,  of  New  York,  to  be  United  States  attorney, 
southern  district  of  New  York,  to  succeed  Thomas  E.  Dewey, 
appointed  by  court; 

Charles  D.  McAvoy,  of  Pennsylvania,  to  be  United  States 
attorney,  eastern  district  of  Pennsylvania,  to  succeed  Edward 
W.  Wells,  resigned; 

Horatio  S.  Dumbauld,  of  Pennsylvania,  to  be  United  States 
attorney;  western  district  of  Pennsylvania,  to  succeed  Louis 
Edward  Graham,  resigned; 

William  Thomas  Collins,  of  Missouri,  to  be  clerk.  United 
States  Court  for  China; 

George  Vice,  of  California,  to  be  United  States  marshal, 
northern  district  of  California,  to  succeed  Frederick  L.  Esola, 
resigned:  and 

Robert  E.  Clark,  of  California;  to  be  United  States  marshal, 
southern  district  of  California,  to  succeed  Albert  C.  Sit^el, 
deceased. 

Mr.  FLETCHER,  from  the  Comniitt«e  on  Banking  and 
Currency,  reported  favorably  the  nomination  of  Charles  B. 
Henderson,  of  Nevada,  to  be  a  member  of  the  board  of  di- 
rectors of  the  Reconstruction  Finance  Corporation  for  a  term 
of  2  years  from  January  22,  1934,  vice  Wilson  ■  McCarthy, 
resigned. 

Mr.  TRAMMELL.  from  the  Committee  on  Na\Til  Affairs, 
reported  favorably  the  nominations  of  sundry  officers  in  the 
Navy  and  in  the  Marine  Corps. 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDING  OFFICER.  The  reports  will  be  placea 
on  the  calendar. 


THE    CALENDAR — FEDERAL    TRADE    COMMTSSIOIf 

The  legislative  clerk  read  the  nomination  of  George  C. 
Mathews,  of  Wisconsin,  to  be  Federal  Trade  Commissioner 
for  the  remainder  of  the  term  expiring  September  25,  1938. 

Mr.  FESS.    Mr.  President,  that  is  to  go  over. 

Mr.  ROBINSON  of  Arkansas.  Yes.  There  Is  an  agree- 
ment to  proceed  to  the  consideration  of  that  nomination  to- 
morrow, so  it  should  go  over  until  tomorrow. 

The  PRESIDING  OFFICER.  The  nomination  will  be 
passed  over. 

FARM    CREDIT    ADMINISTRATION 

The  legislative  clerk  read  the  nomination  of  William  I. 
Myers,  of  New  York,  to  be  Governor  of  the  Farm  Credit  Ad- 
ministration. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

RECONSTRUCTIOH     FINAKCE    CORPORATION 

The  legislative  clerk  read  the  nomination  of  Harvey  C. 
Couch,  of  Arkansas,  to  be  a  member  of  the  board  of  directors 
of  the  Reconstruction  Fipance  Corporation. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Jesse  H. 
Jones,  of  Texas,  to  be  a  member  of  the  board  of  directors 
of  the  Reconstruction  Finance  Corporation. 

The  PRESIDING  OFFICER.  Withtmt  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Frederic  H. 
Taber  to  be  a  member  of  the  board  of  directors  of  the 
Reconstruction  Finance  Corporation. 

Tlie  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  C.  B  Mer- 
riam,  of  Kansas,  to  be  a  member  of  the  board  of  directors 
of  the  Reconstruction  Finance  Corporation. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  John  J. 
Blaine,  of  Wisconsin,  to  be  a  member  of  the  board  of  direc- 
tors of  the  Reconstruction  Finance  Corporation. 

The  PRESIDING  OPnCER.  Without  objection,  the 
nomination  is  confirmed. 

POSTMASTERS 

The  legislative  clerk*  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  with  respect 
to  the  post-office  nominations,  I  ask  that  no.  194,  Edward 
A.  Tigner,  of  Milledgeville.  Ga.,  go  over  for  the  day.  I  make 
this  suggestion  at  the  request  of  the  Senator  from  Georgia 
[Mr.  Russell].  However,  I  see  that  the  Senator  has  just 
reentered  the  Chamber,  and  he  may  speak  for  himself. 

Mr.  RUSSELL.  Mr.  President.  I  am  opposed  to  the  con- 
firmation of  this  nomination  on  personal  grounds,  which  I 
have  no  objection  to  stating  to  the  committee  or  on  the 
fioor.  I  advised  the  chairman  of  the  committee  that  before 
the  nomination  was  favorably  reported  by  the  committee  I 
desired  to  be  heard  and  was  assured  that  I  would  be  given 
that  opportunity.  I  observe,  however,  that  the  nomination 
has  apparently  been  favorably  reported  despite  the  fact  that 
I  filed  a  written  protest  against  its  confirmation. 

Mr.  LONG.  Mr.  President,  I  would  si^gest  that  the  nomi- 
nation be  recommitted,  if  the  Senator  from  Georgia  has  no 
objection. 

Mr.  ROBINSON  of  Arkansas.  The  chairman  of  the  com- 
mittee is  not  present.  I  was  trying  to  safeguard  the  rights 
of  the  Senator  from  Georgia.  Someone  brought  me  a  memo- 
randum stating  that  if  the  Senator  from  Georgia  were  not 
pitfsent  he  desired  the  nomination  to  go  over. 

Mr.  RUSSELL.  I  appreciate  the  interest  of  the  Senator 
from  Arkansas.  This  is  the  first  occasion  since  I  became 
a  member  of  this  body  that  any  situation  of  this  kind  has 
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arisen.     I  have  not  familiarized  myself  with  the  precejlents 
in  such  cases.     I  was  of  the  opinion  that  this  is  a  irtotter 
which  should  be  settled  by  the  committee.    I  had  souratit  to 
V  have  it  settled  in  that  manner. 

Mr.  ROBINSON  of  Arkansas.  May  I  sxiggest  the  romi- 
nation  go  over  for  the  day  in  order  that  the  chairman  cf  the 
committee  may  be  present.  I  do  not  know  what  his  pleasure 
may  be.  I  myself  have  no  objection  to  the  recommittal  of 
the  nomination,  but  I  think  the  chairman  of  the  comr^ittee 
should  be  present.     I  suggest  that  the  nomination  go  lover. 

Mr.  RUSSELL.  I  would  like  to  inquire  of  the  Seiiator 
from  Arkansas  as  to  what  is  the  practice  in  matters  of  this 
kind.  If  the  nomination  goes  over  is  there  any  likelihood  of 
It  being  taken  up  at  some  subsequent  meeting  of  the  Senate 
when  I  am  unavoidably  detained  from  the  Chamber?  [ 

Mr.  ROBINSON  of  Arkansas.  No.  The  nominatiorj  will 
not  be  taken  up  in  the  absence  of  the  Senator  from  Gdorgia 
if  I  am  here.  If  the  Senator  from  Georgia  desires  a  hearing 
before  the  committee  I  am  sure  the  hearing  will  be  hid  at 
his  request,  and  that  the  nomination  will  be  recommitt€|d  for 
that  purpose. 

Mr.  RUSSELL.  With  that  statement  on  the  part  o^  the 
Senator  from  Arkansas  I  have  no  objection  to  the  noEiina- 
tion  going  over. 

The  PRESIDING  OFFICER.  Without  objection,  the  lom- 
ination  referred  to  will  be  passed  over. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Senator 
from  North  Dakota  [Mr.  PrazierI  came  to  my  desk  a  little 
while  ago  and  stated  that  he  was  compelled  to  leav<  the 
Chamber  and  would  not  be  here  when  these  nominations 
were  to  be  considered  and  desired  the  nomination  of  a  post- 
master in  North  Dakota  to  go  over.  He  also  stated  thit  he 
had  left  a  memorandum  at  the  desk  as  to  which  nominition 
he  had  in  mind.  I  find  that  no  such  memorandum  has  been 
left  at  the  desk,  so  I  am  going  to  request  that  the  four  nomi- 
nations of  postmasters  for  North  Dakota  now  on  the  ciilen- 
dar.  nos.  295.  296.  297.  and  298,  go  over  for  the  day.  [l  do 
not  know  which  one  the  Senator  had  in  mind. 

The  PRESIDING  OFFICER.  Is  there  objection  td  the 
request  of  the  Senator  from  Arkansas?  The  Chair  iears 
none,  and  the  four  nominations  will  be  passed  over. 

Mr.  ROBINSON  of  Arkansas.  I  now  ask  that  all  ither 
nominations  of  postmasters,  except  the  one  from  Georgia 
and  the  four  from  North  Dakota,  be  confirmed  en  bloc 

Mr.  LONG.     What  are  the  nominations — military  ripmi 
nations? 

Mr.  ROBINSON  of  Arkansas.  No;  they  are  post-bfflce 
nominations.  I  am  asking  that,  with  certain  excepions 
which  I  have  stated,  the  remainder  be  confirmed  en  bl)c 

The  PRESIDING  OFFICER.  Is  there  objection?  There 
being  no  objection,  the  nominations  are  confirmed  en  blpc 

Mr.  ROBINSON  of  Arkansas  subsequently  said: 

Mr.  President,  the  Senator  from  North  Dakota  [Mr. 
Fr.\zierI,  who  asked  me  to  look  after  a  nomination  referred 
to  a  httle  while  ago,  has  returned  to  the  Chamber.  The 
nomination  which  he  had  in  mind  is  no.  296.  Georg^  W. 

ask 
day 


sug- 


not, 


Mclntyre.  Jr..  to  be  postmaster  at  Grafton.  NDak 
unanimous  consent  that  that  nomination  go  over  for  the 
and  for  the  present  consideration  of  the  other  three  nornina 
tions  from  North  Dakota.    I  make  this  request  at  the 
gestion  of  the  Senator  from  North  Dakota. 

The  PRESIDING  OFFICER.  Is  there  objection?  If 
nomination  296,  George  W.  Mclntyre,  Jr..  to  be  postmjtster 
at  Grafton.  NDak..  will  be  passed  over  and  the  other  three 
nominations  of  postmasters  in  North  Dakota  are  conflrpied. 

RECESS 

Mr.  ROBINSON  of  Arkansas.    I  move  that  the  Senate 
take  a  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  tat  4  o'clock  and  30  tain- 
utes  pjn.  >  the  Senate,  in  executive  session,  took  a  ncess 
until  tomorrow,  Wednesday.  January  31,  1934.  at  12  o'clock 
meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  Janiiary  30 

(legislative  day  of  Jan.  23>,  1934 

Secretary  in  the  Diplomatic  Service 

Cyril  L.  P.  Thiel,  of  Illinois,  now  a  Foreign  Service  officer 
of  class  8  and  a  consul,  to  be  also  a  secretary  in  the  Diplo- 
matic Service  of  the  United  States  of  America. 

Member  of  the  Board  of  Directors  of  the  Reconstruction 

Penance  Corporation 

Charles  B.  Henderson,  of  Nevada,  to  be  a  member  of  the 
board  of  directors  of  the  Reconstruction  Finance  Corporation 
for  a  term  of  2  years  from  January  22,  1934,  vice  Wilson 
McCarthy,  resigned. 

Governor  of  the  Territory  of  Hawah 

Joseph  B.  Poindexter,  of  Hawaii,  to  be  Governor  of  the 
Territory  of  Hawaii,  vice  La\\Tence  M.  Judd. 

United  States  Marshal 

George  J.  Keinath,  of  Ohio,  to  be  Wnited  States  marshal, 
northern  district  of  Ohio,  to  succeed  William  J.  Williams, 
whose  resignation  is  effective  at  the  close  of  January  31, 
1934.      • 

Collector  of  Customs 
Frank  J.  Duffy,  of  Nogales,  Ariz.,  to  be  collector  of  customs 
for  customs  collection  district  no.  26,  with  headquarters  at 
Nogales,  Ariz.,  in  place  of  James  W.  McDonald. 
Public  Health  Service 

The  following-named  assistant  dental  surgeons  to  be 
passed  assistant  dental  surgeons  in  the  Public  Health  Serv- 
ice, to  rank  as  such  from  the  dates  set  opposite  their  names: 

Franklin  R.  Frampton,  February  1,  1934. 

James  S.  Miller.  February  1,  1934. 

Gordon  G.  Braendle,  February  16,  1934. 

These  officers  have  passed  the^examination  required  by 
law  and  the  regulations  of  the  Service. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  January  30 

(legislative  day  of  Jan.  23 >,  1934 

Governor  of  the  Farm  Credit  Administration 

William   I.   Myers   to  be   Governor   of^  the   Farm   Credit 
Administration. 

Members  of  the  Board  of  Directors  of  the  Reconstruction 

F^N.ANCE  Corporation 

Harvey  C.  Couch  to  be  a  member  of  the  board  of  directors 
of  the  Reconstruction  Finance  Corporation. 

Jesse  H.  Jones  to  be  a  member  of  the  board  of  directors 
of  the  Reconstruction  Finance  Corporation. 

Frederic  H.  Taber  to  be  a  member  of  the  board  of  directors 
of  the  Reconstruction  Finance  Corporation. 

C.  B.  Merriam  to  be  a  member  of  the  board  of  directors 
of  the  Reconstruction  Finance  Corporation. 

John  J.  Blaine  to  be  a  member  of  the  board  of  directors 
of  the  Reconstruction  Finance  Corporation. 

Postmasters 

GEORGIA 

Ruth  D.  McClure,  Acworth. 
Cleo  H.  Price,  Adairsville. 
George  E.  Youmans.  AdriaiL 
George  B.  Mclntyre,  Alley. 
Dan  L.  Gibson.  Albany. 
John  G.  Gruber,  Alma. 
Chester  Maynard.  Austell. 
Levi  P.  Grainger,  Blackshear. 
Hardy  S.  McCalman.  Buchanan. 
Henrietta  E.  Butt.  Buena  Vista. 
Arthur  C.  Little.  Carnesville. 
Fred  J.  Forbes.  Cave  Spring. 
Guy  H.  Wells,  Collegeboro. 
Lonzier  J.  Wood,  Cuthbert. 
Robert  H.  Manson,  Darien. 
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Wylie  West,  Decatur. 
Oliver  P.  Deen.  Douglas. 
Sara  B.  Green.  Fairburn. 
Mary  V.  Lynch.  Fort  Screven. 
Augustus  B.  Mitcham,  Jr.,  Hampton. 
Arley  D.  Finley.  Hazlehurst. 
Glossie  A.  Dunford.  Helena. 
Fannie  M.  Vaughn.  Jeffersonville. 
Charles  Clements,  La  Payette. 
Jane  M.  Wilkes,  Lincolnton. 
Aligene  B.  Howard.  Ludowicl. 
W.  Brantley  Daniel.  Millen. 
Marion  Lucas,  Savannah. 
Susie  M.  Lunsford,  Smithville. 
Arthur  B.  Caldwell,  Smyrna. 
Myrtle  Louise  Walker.  Soperton. 
Mamie  G.  White.  Stone  Mountain. 
Bertha  L.  Boyd,  Union  Point. 
Tilden  A.  Adkins,  Vienna. 
Charles  H.  Orr,  Washington. 
Sim  A.  Gray,  Waynesboro. 
Robert  B.  Bryan,  Wnghtsville. 

KENTUCKY 

Sara  G.  Friel,  Ashland. 
Charles  B.  Cox,  Benton. 
Virginia  C.  Reynolds,  Carlisle. 
Walter  McKenzie,  Eubank. 
Rebecca  B.  Porsythe,  Greenup. 
Herman  P.  Yates.  Kuttawa. 
Robert  E.  Johnson.  Lawrenceburg. 
Amelia  B.  Samuels,  Lebanon  Junction. 
Martha  J.  Combs.  Manchester. 
James  Purdon.  Maysville. 
Peter  T.  Colgan,  Middlesboro. 
Mattye  M.  Burns.  Morehead. 
Rot>ert  L.  Case.  Mount  Olivet. 
Marie  C.  Hagan,  New  Haven. 
OUie  M.  Lyon.  Olive  Hill. 
Fred  Acker.  Paducah. 
Jennie  S.  May.  Stone. 
Homer  B.  Burks.  Upton. 
Mary  Breckinridge,  Wendover. 

MAINE 

Charles  W.  Abbott.  Albion 
George  H.  Williams,  Alfred. 
Walter  O.  Dunton,  Boothbay  Harbor. 
George  W.  Leonard.  Brunswick. 
David  H.  Smith.  Darkharbor. 
Arnold  D.  Chase,  Kezar  Falls. 
Charles  P.  Lemaire,  Lewiston. 
Hattie  M,  Higgins.  Mapleton. 
Edna  M.  Ellis,  North  Anson. 

MASSACHUSETTS 

Eva  Fitzpatrick,  Allerton. 
John  H.  McDonald.  Andover. 
George  G.  Henry,  Ashfleld. 
John  F.  Saunders,  Baldwinsville. 
Joseph  P.  Bartley,  Barrowsville. 
Matthew  D.  E.  Tower,  Becket. 
Charles  L.  Goodspeed.  Dennis. 
Clarence  S.  Perkins,  Essex. 
Mildred  D.  ONeil.  Hyannis  Port. 
Arthur  L.  Cushing,  Island  Creek. 
Mary  M.  Langen,  Lancaster. 
John  E.  Roche,  Orange. 
Myra  H.  Lumbert,  Pocassett. 
Florence  S.  Roddan,  Randolph. 
Mary  E.  Joseph,  Truro. 
Nellie  G.  McDonald,  Ward  Hill. 
Raymond  F.  Gurney,  Wilbraham. 

MICHIGAN 

Edson  Porter,  Blissfleld. 
Gerald  R.  Pitkin.  Brighton. 
Robert  E.  Lee,  Byron. 


Morton  G.  Wells,  B3rron  Center. 
Patrick  H.  Schannenk.  ChasseU. 
Marian  A.  Cleary,  Clawson. 
Cyrenius  P.  Hunter.  Gagetown. 
Mason  A.  Wright.  Gaines. 
Glenn  O.  Donner.  Garden  City. 
Herbert  E.  Gunn,  Holt. 
William  H.  Cuthbertson.  Ludington. 
Mary  E.  Devins,  Michigamme. 
George  D.  Mason.  Montague. 
Peter  Trudell,  Jr..  Negaunee. 
Eva  A.  Wurzburg.  Northport. 
Charles  W.  Tallant,  Shelby. 
Louis  J.  Braun,  South  Range. 
Jerome  Wilhelm.  Traverse  C.ty. 
Frank  R.  White.  Webberville. 
John  F.  Lyons,  White  Cloud. 

BCISSISSIPPX 

Margaret  Henry.  Anguilla. 
Will  N.  Guyton.  Blue  Mountain. 
Clyde  E.  Day,  Brookhaven. 
Pearl  S.  Anderson.  Centre ville. 
Harry  L.  CaUicott,  Coldwater. 
Grace  B.  Mcintosh,  Collins. 
James  M.  Thames,  Decatur. 
Ernest  A.  Temple.  Electric  Mills. 
Finley  B.  Hewes,  Gulfport. 
Pink  H.  Morrison,  Heidelberg. 
AUine  Jolly.  Hickory. 
Walter  E.  Dreaden,  Lambert. 
Burnell  B.  Hatten,  Lyman. 
Benjiman  P.  Albritton,  McComb. 
W.lliam  M.  Alexander,  Moss  Point. 
Carson  Hughes,  Oakland. 
John  W.  Woodward,  Oxford. 
R.  Ben  Linn.  Pickens. 
George  D.  Pylant.  Purvi.s. 
Henry  B.  Edwards.  Shuqualak. 
Tommie  A.  Hamill,  Sturgis. 
Lillie  B.  Carr.  Sumner. 
Walter  L.  Collins,  Union. 

NEW   MEXICO 

Agnes  C.  Evans,  Shiprock. 

WORTH   DAKOTA 

Henry  D.  Mack.  Dickey. 

Hugh  Roan,  Portal. 

Damian  A.  Preske.  St.  MichaeL 

OHIO 

Joseph  A.  Link,  Carthagena. 
A.  Hulse  Hays.  Circleville. 
Nathan  A.  McCoy.  Sr..  Columbus. 
Fred  A.  Kenney,  Delta. 
Clifford  B.  Hyatt,  KiUbuck. 
James  E.  Gallagher.  Lancaster. 
Fred  W.  Justus,  Massillon. 
Harry  E.  Miller.  New  Concord. 
John  Maurer.  New  Philadelphia. 
Edwin  Sommers.  Ottawa. 

ORECOIC 

John  Q.  Buell.  Chiloquin. 
Sadie  B.  Jones,  Oakridge. 
Early  Phillips.  Scio. 

WASHINGTON 

James  B.  Robertson.  Kettle  Falls. 
William  E.  Field.  Quincy. 
James  E.  Clark,  Ryderwood. 
John  Maloney.  Jr..  Skykomish. 
Pearl  B.  Burrill,  Snoqualmie  Falls. 

WEST   VIRGINIA 

S.  Cleveland  Underwood.  Bethany. 
Emmett  C.  Andrick,  Elizabeth. 
John  J.  Walker,  Follansbee. 
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Thomas  T.  Bambrick.  Hollldays  Govt. 

Pred  A.  Burt.  Mannington. 

Justus  O.  Eakin.  New  Martinsville. 

Mack  Kiger.  Paden  City. 

Anna  M.  Stephenson.  Parkersburg. 

Wilbur  S.  Moore.  Pine  Grove. 

James  J.  Lovell.  Point  Pleasant. 

William  L.  Brice.  Wheeling. 

WUCONSIM 

John  J.  Riordan,  Beloit. 

Prank  R.  Hughes.  Chippewa  Palls. 

Will  Riley.  Darlington. 

Arthur  O.  Hoskins.  EXxIgeville. 

Henry  E.  Steinbring.  Pall  Creek. 

Oliver  E.  Neuens.  Predonia. 

Leo  M.  Meyer.  Loyal. 

Earl  D.  Young.  Melrose. 

Levy  Williamson.  Mineral  PoJnt. 

Louis  W.  Kurth,  Neillsville. 

Hilary  T.  Karis.  Norwalk. 

Arthur  H.  Gruenewald.  Oshkosh. 

Edmund  J.  Piechowskl.  Redgranite. 

Peter  P.  E>andoneau.  Rhinelander. 

Stephen  J.  McShane.  Rice  Lake. 

Charles  P.  Heald.  Sheboygan  Palls. 

Nicholas  Lucius.  Jr.,  Solon  Springs. 

George  W.  Shenkenberg,  Waterford. 


WITHDRAWAL 

Executive  nomination  withdraum  from  the  Senate  Jat^tmry 

30  (legislative  day  of  Jan.  23),  1934 

MUCBER  or  THE  BOARD   OF  DIRECTORS   OF   THE  RECONSTRutriON 

Finance  Corporation 
Charles  B.  Henderson,  of  California,  to  be  a  membier 
the  t>oard  of  directors  of  the  Reconstruction  Finance 
poration  for  a  term  of  2  years  from  January  22 


Wilson  McCarthy. 
January  23.  1934. 


1934 


resigned,  which  was  sent  to  the  Senate 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  January  30,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  DX).,  o^ered 
the  following  prayer: 


January  30 


of 
Cor- 
vice 


deep 


dost 
send 


Gracious  Father  in  Heaven,  we  are  still  folded  in  Thy 
memory.  Back  of  our  appeals,  back  of  our  needs,  back  cf 
our  tendencies,  and  back  of  our  sins  stands  the  gloiifled. 
reigning  Lord.  Prom  the  throne  of  the  universe  Thou 
bestow  upon  us  marvelous  blessings  of  life  and  light.  O 
Thy  glowing  pathways  through  the  unseen  realms  ol  our 
immortal  souls.  Be  pleased  to  enter  into  a  new  relationship 
with  us.  If  any  hearts  are  heavy,  let  a  heavenly  harmony 
possess  them.  Pate  will  then  only  deepen  the  current,  pain 
will  only  sweeten  the  tone,  and  the  yoke  will  only  enrlcli  the 
melody.  This  day  keep  us  mindful  of  that  wayside  shrine, 
namely,  the  Golden  Rule.  Then  at  its  close  there  wJl  be 
nothing  lost,  nothing  forfeited,  and  all  things  turned  to  ^heir 
higher  use.    In  the  name  of  Jesus.     Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  rea(|  and 
approved. 

MESSAGES    from    THE    PRESIDENT 

Sundry  messages  in  writing  from  the  President  of|  the 
Umted  States  were  communicated  to  the  House  by  Mr.  Uitta 
one  of  his  secretaries. 

IDA   MAT   ELLIS 

Mr.  WARREN.  Mr.  Speaker,  I  ofTer  a  privileged  resolu- 
tion from  the  Committee  on  Accounts  and  ask  for  its  imme- 
diate consideration. 

The  Clerk  read  as  follows: 

House   Resolution   234 
Resolve.  That   there  shall   be  paid  out  of  the  contingent  Ifund 
of  Um  Umiae  to  Ida  May  Ellis,  widow  ol  George  D.  Ellis,  late  an 


employee  of  the  House,  an  amount  equal  to  6  months'  compen- 
sation, and  an  i^dltlonal  amount,  not  exceeding  9250,  to  defray 
funeral  expenses  of  the  said  George  D.  Ellis. 

The  resolution  was  agreed  to. 

COMMITTEE    ON    THE    JT7DICIAXT 

Mr.  WARREN.  Mr.  Speaker,  I  offer  another  privileged 
resolution  from  the  Committee  on  Accounts  (HJles.  214)  and 
ask  its  immediate  consideration. 

The  Clerk  read  as  follows: 

Resolved,  That  the  further  expenses  of  conducting  the  investiga- 
tion authorized  by  House  Resolution  163.  Incurred  by  the  Commit- 
tee on  the  Judiciary,  acting  as  a  whole  or  by  subcommittee,  not 
to  exceed  $2,500.  including  expenditures  for  the  employment  of 
clerical,  stenographic,  and  other  assistance,  shall  be  paid  out  of 
the  contingent  fund  of  the  House,  on  vouchers  authorized  by  the 
committee,  signed  by  the  chairman  thereof,  and  approved  by  the 
Committee  on  Accounts. 

Sxc  2.  That  the  official  committee  reporters  shall  serve  said 
committee  at  Its  meetings  In  the  District  of  Columbia. 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  from  North 
Carolina  tell  us  to  what  investigation  this  resolution  relates? 

Mr.  WARREN.  This  is  for  the  investigatioi)  of  Judge 
Ritter  in  Florida. 

Mr.  SNELL.  Will  the  gentleman  tell  us  something  about 
it? 

Mr.  WARREN.  The  gentleman  will  recall  that  at  the  last 
session  the  House  passed  unanimously  a  resolution  to  investi- 
gate Judge  Ritter,  of  Florida.  As  I  recall,  the  investigation 
was  made  upon  the  judge's  request.  He  concurred  in  the 
desire  that  there  should  be  an  investigation. 

The  subcommittee  of  the  Judiciary  Committee  has  already 
expended  $2,500.  The  committee  came  before  us  again  and 
has  asked  for  an  additional  $2,500  but  expressed  the  opinion 
that  perhaps  they  would  not  need  all  of  it. 

Mr.  HOOPER.  Mr.  Speaker.  I  think  this  is  an  entirely 
proper  request  on  the  part  of  this  subcommittee.  The  gen- 
tleman from  Georgia  I  Mr.  TarverI,  the  gentleman  from 
Arkansas  (Mr.  Miller],  and  myself  make  up  this  subcom- 
mittee. We  held  a  week's  hearing  in  Florida  and  kept  ex- 
penses down  to  the  very  limit.  We  feel  we  will  not  be 
obliged  to  spend  all  of  this  money  but  believe  there  is  one 
and  perhaps  two  more  lines  of  investigation  we  should  pur- 
sue before  we  make  our  final  report  to  the  House. 

Mr.  SNELL.  As  I  understood  the  resolution,  the  rest 
of  the  investigation  is  to  be  made  in  the  District  of  Colum- 
bia.    Is  this  right? 

Mr.  HOOPER.  It  will  be  done  largely  in  the  District,  but 
an  investigator  might  be  sent  into  the  Middle  West. 

The  SPEAKER.  The  question  is  on  the  resolution  of- 
fered by  the  gentleman  from  North  Carolina. 

The  resolution  was  agreed  to. 

Mr.  WARREN.  Mr.  Speaker.  I  offer  a  further  privileged 
resolution  from  the  Committee  on  Accounts  and  ask  its  im- 
mediate consideration. 

The  Clerk  read  as  follows: 

House    Resolution    215 

Resoli^ed.  That  the  further  expenses  of  conducting  the  Investl- 
,  gatlon  authorized  by  House  Resolution  145,  Incurred  by  the  Com- 
mittee on  the  Judiciary,  acting  as  a  whole  or  by  subcommittee 
not  to  exceed  $10,000.  including  expenditures  for  the  employment 
of  clerical,  stenographic,  and  other  assistance,  shall  be  paid  out  of 
the  contingent  fund  of  the  House,  on  vouchers  authorized  by  the 
committee,  signed  by  the  chairman  thereof,  and  approved  by  the 
Committee  on  Accounts. 

Sxc.  2  That  the  official  committee  reporters  shall  serve  said 
committee  at  Its  meetings  in  the  District  of  Columbia. 

With  the  following  committee  amendment: 

In  line  4.  strike  out  the  figures  "  $10,000  '  and  Insert  In  lieu 
thereof  the  figures    •  »7.500.' 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  from  North 
Carolina  tell  us  about  this  resolution? 

Mr.  WARREN.  This  is  a  resolution  that  was  authorized 
yesterday. 

Mr.  BLANTON.  Mr.  Speaker.  I  do  not  understand  from 
the  gentleman's  statement  what  investigation  this  relates  to. 

Mr.  WARREN.  At  the  last  session  the  House  passed  a 
resolution  empowering  the  Judiciary  Committee  to  investi- 
gate certain  bankruptcies  in  the  Nation,  and  they  were  given 
$5,000.     On  yesterday  the  time  for  filing  their  report  was 
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extended.  I  think,  until  June  30,  and  they  are  asking  for 
this  additional  $7,500  to  fully  complete  the  investigation  now 
in  progress. 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  the  gentleman  from 
North  Carolina  if  it  is  noi  a  fact  that  at  the  time  the  reso- 
lution was  pas.sed  last  year  we  were  assured  the  committee 
would  not  spend  over  $5,000;  that  they  would  keep  within 
the  $5,000?  Now  they  arc  a.^king  for  more.  The  resolution 
as  presented  before  amendment  is  for  $10.000 — just  double 
the  amount  given  them  at  the  last  session,  though  there 
has  been  added  to  the  resolution  a  little  palliative  amend- 
ment reducing  the  amount  to  $7,500. 

Mr.  SNELL.  Is  not  that  the  usual  outcome  of  these  legis- 
lative investigating  committees? 

Mr.  BLANTON.  It  Is  a  system  that  has  grown  up  here 
during  the  last  12  years.  It  is  simply  outrageous.  It  grew 
up  all  through  the  Harding,  Coohdge,  and  Hoover  adminis- 
trations. 

Mr.  SNELL.  The  gentleman  cannot  lay  the  blame  on  me. 
because  I  have  always  opposed  them. 

Mr.  BLANTON.  And  most  of  them  originated  frdm  our 
friends  on  the  other  side  of  the  aisle;  but  we  Democrats  are 
trying  to  keep  our  house  in  order;  we  are  trying  to  keep 
things  clean;  and  we  are  trying  to  keep  the  expenses  of  the 
Goverrunent  down  to  the  very  minimum,  regardless  of 
precedents  set  by  other  I*residents. 

Mr.  WARREN.  The  gentleman  from  Texas  must  remem- 
ber that  the  Committee  on  Accounts  has  no  authority  after 
the  House  has  passed  a  resolution  ordering  an  inquiry. 

Mr.  BLANTON.  I  know:  it  is  just  like  the  Committee  on 
Appropriations;  after  the  legislative  committee  speaks,  you 
have  got  to  carry  out  the  will  of  the  House.  But  when  a 
committee  comes  in  here  and  asks  for  $5,000  to  make  an 
investigation  and  as.sures  the  House  that  not  more  than 
$5,000  is  to  be  spent,  we  Members  on  both  sides  of  the  aisle 
ought  to  be  able  to  place  some  kind  of  dependence  upon 
such  assurance. 

•    Mr.  COCHRAN  of  Missouri.    Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  WARREN.     I  yield. 

Mr.  COCHRAN  of  Missouri.  If  the  gentleman  from  Texas 
would  talk  to  the  members  of  the  Judiciary  Committee  and 
find  out  what  they  have  already  disclosed,  he  would  vote 
$100,000  to  go  on  with  this  investigation.  Something  is 
going  to  result  from  this  investigation. 

Mr.  BLANTON.  I  knew  every  bit  of  it  before  they  ever 
had  an  investigation. 

Mr.  COCHRAN  of  Missouri.  Why  did  not  the  gentleman 
tell  the  House  all  about.it,  then? 

Mr.  BLANTON.  We  all  here  who  were  posted  on  the 
subject  knew  about  it.  We  knew  then  all  about  the  abuses 
that  have  crept  into  these  bankruptcy  courts.  We  knew 
about  the  tremendous  expense  and  the  tremendous  fees  of 
receivers,  outrageous  fees  of  trustees  and  their  attorneys, 
that  have  been  paid  in  New  York,  Chicago,  and  other  places 
in  the  Nation.  We  have  known  all  about  this  for  years, 
which  has  constituted  a  public  scandal,  and  we  ought  to 
Stop  it  without  so  much  investigation  and  without  so  much 
expense. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  BLANTON.     Certainly  to  the  minority  leader. 

Mr.  SNELL.  The  gentleman  from  Texas  has  referred  to 
what  was  done  during  the  Harding,  Coohdge,  and  Hoover 
administrations.  I  want  to  say  to  the  gentleman  that  dur- 
ing 8  years  of  that  time  I  was  Chairman  of  the  Rules  Com- 
mittee, and  there  is  no  man  on  the  floor  of  this  House  who 
as  consistently  opposed  investigations  as  I  did  during  that 
entire  time,  and  there  is  no  time  during  the  history  of  Con- 
gress that  as  few  resolutions  of  that  character  were  re- 
ported as  during  the  time  I  was  Chairman  of  the  Rules 
Committee. 

Mr.  BLANTON.  If  the  gentleman  from  North  Carolina 
will  yield,  I  cannot  forget  the  several  hundred  thousand  dol- 
lars that  were  spent  by  the  Graham  smelling  committee  and 


the  Walsh  committee  that  lived  for  months  in  palatial  palace 
and  dining  cars  on  the  Pacific  coast  and  by  other  wasteful 
committees. 

Mr.  SNELL.  Tliat  was  before  my  time  as  Chairman  of 
the  Rules  Committee. 

Mr.  BLANTON.  But  the  gentleman  was  here  during  that 
time. 

Mr.  SNELL.  The  gentlemen  on  the  other  side  of  the 
aisle  have  consi.'^tenlly  aiked  for  these  investigations.  Now 
pay  for  them. 

Mr.  BLANTON.  The  distinguished  pentleman  from  New 
York  was  on  the  floor  when  all  of  that  was  going  on. 

Mr.  PREAR.  Will  the  gentleman  from  New  York  yield  a 
moment? 

Mr.  SNELL.    Yes. 

Mr.  FREAR.  Let  me  say  that  I  happen  to  know  about 
one  of  the  committees  referred  to  as  a  smelling  committee, 
becau.se  I  was  chairman;  and  we  disclosed  the  fact  that 
after  an  expenditure  of  $500,000,000  we  never  sent  one  more 
plane  to  the  front,  either  bombing  or  pursuit  plane,  and  all 
of  our  American  aviators  at  that  time  were  flying  in  planes 
borrowed  from  other  countries. 

Mr.  BLANTON.  And  with  all  your  Republican  smelling 
you  never  put  a  single  person  connected  with  the  Democratic 
administration  in  the  penitentiary,  but  we  Democrats  put 
several  high  officials  in  the  penitentiary  during  the  suc- 
ceeding administrations. 

Mr.  FREAR.  I  went  to  the  Attorney  General,  and  I  told 
him  he  ought  to  be  impeached  at  that  time  because  he  had 
not  acted  upon  the  report. , 

Mr.  BLANTON.  But,  with  great  respect  for  our  friend 
from  Wisconsin  I  Mr.  FitARl,  you  did  not  put  anybody  in 
the  penitentiary,  and  we  have  put  some  of  the  gentleman's 
friends,  including  high  Cabinet  officers,  in  the  penitentiary. 

Mr.  WARREN.     Mr.  Speaker,  I  yield  myself  5  minutes. 

I  thought  something  would  come  up  about  these  investi- 
gations at  some  time,  so  I  have  had  a  statement  prepared 
showing  all  of  the  investigations  that  have  been  ordered 
during  the  last  4  Congresses,  ^  under  Republican  control 
and  2  under  Democratic  control.  The  gentleman  from  New 
York  knows,  when  he  talks  about  opposing  investigations, 
that  there  is  no  one  on  this  floor  who  has  opposed  or  voted 
against  them  more  than  I  have,  on  the  ground  that  most  of 
them  accomplish  absolutely  nothing. 

Mr.  SNELL.  I  think  the  gentleman  is  correct,  and  I  agree 
with  him. 

Mr.  WARREN.  In  the  Seventieth  and  Seventy-first  Con- 
gresses under  Republican  control  there  were  20  investiga- 
tions ordered  by  the  House  of  Representatives  with  a  total 
authorization  of  $178,581.06.  I  wish  to  be  fair  and  say  that 
these  investigations,  of  course,  were  completed,  and  there 
was  turned  back  into  the  Treasury  $61,933.11. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  WARREN.     Yes. 

Mr.  BLANTON.  There  was  $600,000  spent  on  the  coal 
investigation  alone. 

Mr.  WARREN.    That  was  before  these  Congresses. 

In  the  Seventy-second,  and  so  far  in  the  Seventy-third 
Congress,  under  Democratic  control,  only  12  investigations 
have  been  authorized  by  the  House,  amounting  to  $158,500, 
Of  course,  it  is  impossible  to  say  how  much  will  be  turned 
back.  Those  that  have  already  been  completed  show  a 
turn-back  of  approximately  $20,000.  The  bulk  of  all  of  these 
investigations,  both  under  Republican  and  Democratic  con- 
trol, has  been  one  item  amounting  to  $150,000  by  the  Com- 
mittee on  Interstate  and  Foreign  Commerce,  which  was 
unanimously  passed  without  a  murmur  from  either  side  of 
this  House. 

Mr.  Speaker,  I  ask  unanimous  consent  to  Insert  these 
tables  in  the  Record. 

The  SPEAKER.  Is  there  any  objection  to  the  request  of 
the  gentleman  from  North  Carolina? 

There  was  no  objectioo. 
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H  Hf*  101.  pwM*^  ;«n  ^.  1931,  District  of 
(  (iliiinttut  <'nniniitlc«,  in^R>(i;;itinK  Ko\<>rn- 
ntrrit  •>(  itir  l>t>trirt  i4  <  'uIuiu6m.  $.:.>xj>>,  iiid 
II  Ke>  Su  'jr>7.  p<v*w«l  Jao  14.  IVJSt.  »iilbor- 
irKl  $!..«i  iUUition*! 

ii Con  Km  11,  p&vctl  Mar  4.  IVH.  srncottut 
■ircTHfl  inv«Mi(i4tion:  Hc>u«  sbars  autbor- 

irr.;  »1  (<•)    

II  H«^   s.:.  ixaiifini  May  2M.  Wjn,  invesiimtioa 

'  liturM:  autborizwi  $iU.UUO. 
:  \:  :>  JH.  i>««.  inverti^tion 

iuthofij:«Ml  t20.000 

•  u-  .  Cdmnrntee  on  Ways 

■  ^stion  of  th*  tarill     

.\|>f  lA.  IVJO.  rurninittee  on 
U  Mv>  rtD<l  MfuQs,  inve-iCiKiitMin  of  itte  urKT; 
PuMii     Act    nxM.    apjifoved   Mar.    4.    1»». 

ai.tn..riieil  $2.:iC0 

II  Iir>     l.i,    r-it'^-*''!    Jan-    ".    1*0,    omlmleU- 

«■:•    ;:i,n  ra.-<*  if  H>irf?6af4  v    SfcClotkrt 

II  i.i>     i.v.   p,i,--e.J    Keti.    11*,    lyCJO.  ivntested- 

e«Hli<  li  i-a.v*"  of  IhU  v.  Palmu^no 

U  Kc«  !«;  !  •  -*k1  K*h  10.  lUoD,  invpstigatioD 
hr»n.  •  .  .  . .  H  K«.  ITS.  passed  Mar.  27. 
ly.'0.   .  .        r  .'l  kJ.iCO 

H  H<-<  iti.  iitiv«*<t  Jiipe  30,  mm,  fontested- 
e(«^iOD  «».<»  (A  LoH  rrnct  v    .MUlt^n   

H  l;»-^  Zf\  \t)\f>iizMum  ct>n)munl,'-t  pro{>ti- 
pan.lH,  fir  ;  H  !<«-.  iiO.  piS-seU  Juu*  13.  li«0. 
hutlioriirO  1:^,000 

II  Kw.  114,  p^v*<l  Jun  '.M.  i«W.  Conjmitlte  ou 
Ic'w-Tate  sr.il  Korfien  Commerce,  invwtl- 
f.M;  jr;  lio!'l;ng  (■oi:'.;>anies-  comiiiun  r-arriers", 
II  lit~  li4,  i>a-:*d  Feb.  4.  la30,  nuthoriieii 
}.'.'. !<<•  and  H  l<r«  774.  passed  July  22,  l'J30, 
suitor.rfd  r:5.i»X)  additional  

II  Hr^  -V.s,  ^■a.-^^d  June  24,  U*).  tnvrstitration 
mniiiiyn  e \i«ni!iture»;  H.kes.  275,  i>a.-«ied 
Jiii*  .C.  \'-jM'.  authorwed  JKVJOO 

U  H»-*  'Ai,  \n^.~r<l  July  1.  lv*.*i.  invesiiKuiion 
of  Jt><lye  I>«raver.  of  Ueoncia;  authorized 
l.'.UOU     

ii.he*  l^i.pjij?*<l  June  i:i,  IWO.  investigation 
of  Ju<li:e  .\ndw«on  of  Tennrsswe;  authorized 
$i.OWJ.  and  11  Kes.  *11.  jmssed  l>ec.  S.  1»30. 
autticnied  $.MiUO  additional 

II  Hr«  '."x^.  tnve<ttr»tion  fiscal  relations  of 
I  aite<]  .-^iMtes  aud  the  Db^irict  of  t'oluio- 
bia:  H  ker  Sja.  iia.si«d  J;ui  y.  l*il.  author- 
ized $10.0)0 

H  Kn<  IJV.  t'umoiittee  on  Appropriations. 
ir.M«tig'ition  of  Mediterranean  fruit  fly; 
H  He*  151,  pas»e.J  Feb  Ijt.  li«0.  authonzed 
$.).'<*) 

S  J.Ke:«  J!«.  ttppr(>>ed  Mar  4.  \f£>.  joint  i-oni- 
Diittaa  inxesiigalion  l>iHir>rt  u/  Culumbi* 
airi>crt,  Uousw  jtmre,  :)uthorized  $1.000 

H  J  Heri  4J1,  uiproved  Mir  2.  19J9.  In- 
vr^Tigatum  of  Judi{«  Mu:iCowitx  of  New 
"iork   »:.iJOO 

H  J  He<  i:\  apt>rove.l  Keh  ».  1929.  m- 
Te^ticalion  of  Judm  Winsiow  of  New  York, 

at^iborued  iJ,\JM 
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Special    investigating    committees    authorized    by    the    Hous'    of 
Representatives  from  December  1931  to  Jan.  IS,  1934.  incluxve 


Item  of  ioTestisation  aod  authority  tberefor 


Expendi- 
ture au- 
IburiMd 


.Amount 
expended 


1  H  Res.  MJ.  pa.v<e.i  Jan  19.  1932,  «"ommi:t«eoa 
Interstate  :uid  Foreign  Cunimeroe,  iav<  su- 
ral inr  holdinc  rom|tan:eH.  II  Re.').  115. 
|>aN.«ed  iMi.   .'7,    1:«3J.  authorires  S5U,0UU  to 

rurry  jut  prwvisions  of  H  Res   *» isa  000     $45,  738.  5« 

H  J  Res  572,  api>rove<l  Mar  X  19.C1.  continued 
the  ihove  investigation  lur::iK  the  Seventy- 
third  I'onjrre^s  and  juthorize<l  $o0,ii00  iddi- 
tiooul  for  e\penses  to  be  piaid  out  of  the  cv)n- 
tinrent  fund,  however.  j>u>>!ic  .ii-t  44J,  *lso 
ap5»ri\e<l  Mir  i.  l'<>.<,  prov.le"!  4  «;>etiric 
ap(iropnat;i'n  fi-r  the  t'omirutloe  on  Inter- 
stalf  and  Kt>rei<n  ronimerce  amouniine  10 
Si'.uu,' under  the  t«»rai.<  of  II  J  Res  "CJ.  leav- 
inc  a  balance  of  tl  \<IU0  Kldttioaai  to  be  ()*id 
out  of  ibe  t-ontingenl  fun<l .  50,  000       28,  284.  ."4 

'  M.73..S  M  to  he  paid  out  of  sp«ciSc  appropriatioo,  Committ**  on  Interstate 

Fureicn  t'o:::ni<>roe.  6«laao*  (la.UOU  to  be  paid  out  of  cootuvc«ot  fund,  ^{leci 
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Special  investigating  cmnmitteen  authorized  by  the  House  of 
Reprrncntatives  from  December  19J1  to  Jan.  15,  l'JZ4,  inclusive — 
Contmu«<l 


Item  of  Inrestljallon  and  authority  thereff* 


2. 


Kxpendl-      4„«„_. 


la 


11. 


11 


H.Rm  72,  DMvd  Feb,  «,  1932,  rommltfee  on 
•  'oin.are.  WeiehLs,  and  .Mea.'mres.  inyesticat- 
Inr  vUue  of  silver,  etc.  H  Ren  IM,  psMed 
Feb.  13.  1<J32.  authorized  $5,000  (or  this  (tur- 
pO'W 

11  Re<  301,  pa.sse«l  June  IH,  1932.  .•^peoiul  Com- 
mittee to  Investigate  CampaiRn  Kxpendi- 
ttires;  II  ke<!.  2C2,  pa.'ised  June  21.  1932,  au- 
thorized $10,000  for  this  purjiose 

H  Res.  239.  pa.«sed  June  %  19.32,  Special  Com- 
mittee of  Judicirtry  Committee,  investiRat- 
inj!  Judee  Louderhack  of  California.  ."^Hme 
resolution  carrvins  $5,000  authorization; 
H.Res.  72,  passed  Mar  22.  Ift3.i.  continued 
thL<!  investigation  during  the  Hd  Con?  and 
authorizeil  tb.e  iinexpe.nded  balance  ($3,230.25) 
of  11  Res.  iH9  tol>e  u^ed 

H.Res.  2:}fi.  pasised  JuneJl,  19.32,  Committee  on 
the  Past  Office  and  Pn>t  Road.'<.  inve.'<tiE'itin< 
activities  of  Post  office  department;  U.Res. 
273,  passe.1  June  24.  \%\1,  authorized  $."..000  for 
this  purpose;  H.Re^  ^i  and  9S,  pa.'ised  Apr. 
II,  1933,  continued  this  investigation  durm; 
the  73d  Cons;,  and  authorized  th*"  unexi>ei.i|e  J 
balance  ($2,554,511  of  U.Res.  273  to  be  use<l..| 

II  kes  J35.  pa,4.^ed  -May  31,  1932.  .-Special  Com- 
niittee  Investi^atinp  (.iovernnif nt  Coir.jieti- 
tiun  with  Private  Fnterprise;  H.Res  271, 
pa.sse<l  June  21.  U'32,  authorize-!  $10,000  for 
thLs  purpiise;  H  kes  343.  passed  Jan.  10,  1933. 
authorized  $3,500  addition.d 

B  kes  120.  passed  .\pr  26,  1K33,  Committee  on 
Judiciary,  investiiratin)?  Judpe  l/owell  of 
Ma-ssachusetts.  II  kes.  132,  p;i.sscd  May  8, 
WXi,  authorized  $o.00i)  for  this  purpose 

n.Res.  146,  passed  June  1.  193:1,  Committee  on 
Civil  Service,  to  investieate  Civil  Service 
Commission  re  .'^tales'  fjuot,i  in  m.4kiii|i; 
apix>intment.^      No  funds  authorize*!  .     ... 

H  Re.<:  16,3.  pa&sed  June  1.  1933,  Committee  on 
the  Judiciarv,  invesliKatin^  Judge  Ritter  of 
Florida;  H.Res.  172.  pa.<we<l  June  9.  1933. 
authorized  $2,500  for  this  purpose 

H.Res  ls3.  pa&,<e<l  June  10,  1933,  Committee  on 
Wavs  and  .Me«ns.  investieatine  revenue 
laws;  H  Res.  184.  (ni&sed  June  10, 1933.  author- 
ized Vt.itM 

H  Res  U.S.  pa.<!sed  June  12.  r«3.  Committee  on 
the  Judiciary,  investiifatine  bankruptcy  pro- 
c«e<luifts  and  receiverships;  II.  Kes.  l!i9. 
passed  June  13,  1933,  authorized  $5,000  for 
this  purpose 

H. Con. kes.  15.  passwl  .\pr.  10,  rj33.  Joint 
Committee  Investigating  Wreck  of  Dirigible 
Akron,  House  share  $2,500 
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•  Investigation  completed. 

Mr.  WARREN.  Mr.  Speaker,  I  move  the  previous  question 
on  the  resolution  and  amendment  thereto. 

The  previous  question  was  ordered. 

The  amendment  was  agreed  to. 

The  resolution  was  agreed  to. 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  5  minutes. 

The  SPEAKER.  Is  there  any  objection  to  the  request  of 
the  gentleman  from  Te.xas? 

There  was  no  objection. 

HOUSE    MEMBERS    MISREPRESENTED 

Mr.  PATMAN.  Mr.  Speaker,  several  Members  of  the 
House  have  received  communications  from  their  veterans 
condemning  them  for  voting  for  what  is  known  as  the  so- 
called  ■'  gag  rule  "  just  before  the  passage  of  the  indej)endent 
offices  appropriation  b;ll.  The  veterans  have  charged  them 
with  betrayal,  because  they  voted  for  this  rule. 

They  give  as  their  authority  the  National  Tribune  dated 
Thursday.  January  18.  1934.  in  which  the  headline  is. 
"  Vicious  gag  rule  is  forced  through  House  to  stop  legis- 
lation for  vets."  Then  the  next  headhne  and  the  first  para- 
graph of  this  article  leaves  the  impression  that  the  adoption 
of  the  rule  prevented  legislation  that  would  have  been  bene- 
ficial to  the  veteraixs. 
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Mr.  Speaker.  I  axk  unanimous  corwent  to  revise  and  ex- 
tend my  remark.s  and  to  In.scrt  these  statements  in  the 
RtroRD. 

The  SPEAKER.  l&  there  objection  to  the  request  of  the 
gentleman  from  Texa.*-,? 

Mr,  BLANTON.  Rcservinc  the  rlKht  to  object,  jUKt  to  ask 
a  question,  not  to  be  taken  out  of  the  gentleman's  time,  may 
I  ask  my  colleapue  whether  or  not  the  editor  of  this  paper 
U  Rice  W.  Means? 

Mr.  PATMAN.  I  understand  Gen.  Rice  W.  Means  is  the 
president  of  the  company  that  owns  the  paper. 

Mr.  BLANTON.  The  gentleman  will  remember  that  in 
1931  I  got  the  House  of  Representatives  to  print  House 
Document  No.  802,  Seventy-first  Congress,  third  session, 
showing  the  names  of  all  emergency  officers  who.  claiming 
to  be  disabled,  were  retired  on  pay:  and  if  the  gentleman 
will  look  on  page  37  of  that  report.  House  Document  No.  802, 
he  will  find  this  same  newspap>er  president.  Rice  W.  Means, 
succeeded  in  getting  himself  retired  at  $240.62  per  month 
for  life,  on  the  ground  of  bad  hearing,  in  addition  to  his 
regular  salary  as  president.  His  first  check  for  back  allow- 
ance was  for  the  sum  of  $1,549.53,  and  he  continued  to  draw 
his  monthly  retired  pay  of  $240.62  per  month  until  we 
stopped  him  last  year.  I  cannot  forget  that  as  to  his  hear- 
ing a  very  prominent  official  of  the  American  Legion  stated 
that  Mr.  Rice  W.  Means  might  be  deaf  because  he  did  not 
think  he  could  hear  a  pin  drop  on  a  soft  carpet  farther  than 
two  blocks  away.  He  was  taken  off  this  disabled  retired 
officers'  roll  last  year,  and  incidentally  lost  $240.62  a  month, 
until  he  can  prove  that  he  is  deaf  and  cannot  hear  a  pin 
drop  on  a  soft  carpet  as  far  as  two  blocks  away. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  [Mr.  PatmanJ? 

There  was  no  objection. 

Mr.  PATMAN.  The  National  Tribune,  published  here  in 
Washington,  of  date  January  18,  1934,  has  the  following 
headline  in  large  bold-face  type: 

Vicious  gag  rule  Is  forced  Uirough  House  to  stop  legislation  for 
vets. 

Another  headline  with  type  hardly  so  large,  but  large 
bold-face  type,  as  follows: 

Largest  part  of  cut  In  independent  offices  approprlAtions  bill  is 
made  at  expeii.se  of  disabled  ex-service  men  and  their  depend- 
ents-action taken  at  behest  of  White  House,  according  to  Demo- 
cratic leaders. 

The  first  paragraph  of  the  article  is  as  follows: 

To  secui^  passage  of  the  independent  offices  appropriation  bill 
without  any  ameudments  which  might  mean  anything,  the  House 
last  Thursday  adopted  a  speri.il  rule  which  Minority  Leader 
Bnell,  of  New  York,  descrlbea  a,s  "  the  most  vicious,  the  most  far- 
reaching  special  rule  that  has  ever  beert  brought  on  the  floor  of 
the  American  Cong^ress."  Most  of  the  money  appropriated  under 
tills  meaisure  goes  for  the  relief  of  disabled  veterans  and  their 
dep)endents.  ■, 

With  reference  to  the  retired  emergency  officers,  it  is  true 
that  4.500  of  them  were  eUnpinated  from  the  rolls,  and  to 
my  mind  this  legislation  has  been  more  harmful  to  all  vet- 
erans than  any  legislation  that  has  ever  been  passed.  I  do 
not  think  Congress  will  ever  authorize  these  4.500  to  be  re- 
instated on  the  rolls.  I  shall  not  go  into  details  and  tell  you 
why  I  think  they  should  be  excluded,  but  it  is  my  judgment 
they  should  never  have  be«n  on  the  rolls,  and  the  law  never 
contemplated  they  should  be  there. 

Anyway,  General  Means,  the  president  of  this  company, 
has  permitted  to  be  issued  the  statement  that  Members  of 
the  House  forced  through  this  so-called  "  gag  rule  "  to  pre- 
vent the  veterans'  legislation  being  corrected.  In  truth  and 
in  fact,  that  so-called  "  gag  rule  "  did  not  affect  veterans 
at  aU. 

MKWSPAPXE  C1.AIMB  TT  IS  VOICE  OF  THE  VKTERAKS  OF  THE  UKITED  STATKS 

I  have  received  many  letters  from  Members  of  the  House 
in  regard  to  this  erroneous  headline  and  the  false,  mislead- 
ing information  that  was  thereby  disseminated  by  this  news- 
paper which  advertises  that  it  Is  "  the  voice  of  the  veterans 
of  the  United  States."    One  of  such  letters  received  by  me 


contained   the   following   paragraph   which  conveys   prac- 
tically the  same  information  as  was  contained  in  all  of 

them: 

One  of  mir  Spanlnh  War  rampn  Is  on  the  warpnth  apainKt  me, 
the  commotion  beltiK  cnuMHl  by  a  rharKe  that  in  atandtru  by  Uia 
President  on  the  question  of  continuing  10  jicrrrnt  of  the  pay 
cut  for  Oovernmcnl  eniployeea  anoth^T  y«ar.  I  vnt^-d  a^aluKt  th« 
veterantt  I  am  not  bitterly  ronderaned  for  voting  for  thl«  •o- 
called  "gag  rule"  by  the  Federal  employee*,  but  by  the  veterans. 

Many  of  the  letters  state  that  World  War  veterans  are  al.so 
claiming  that  their  representatives  in  Congress  l)etrayed 
them  by  voting  for  the  rule. 

WHAT    ARE    FACTS? 

Did  the  adoption  of  the  so-called  "  gag  rule  "  prex'ent  any 
Member  of  this  body  from  introducing  an  amendment  to 
the  bill  that  would  have  been  in  order  had  the  rule  not  t>een 
adopted?  Not  one.  Where  is  the  foundation  for  the  state- 
ment that  "  vicious  gag  rule  is  forced  through  House  to 
i  stop  legislation  for  vets  "?  There  is  no  foundation  for  it 
at  all. 

CORRECTION    SHOULD    BC    MADS 

I  presume  General  Means  wants  to  be  fair.  I  think  he 
should  correct  that  statement.  It  is  not  the  truth.  It  does 
not  touch  the  truth.  It  is  not  even  part  true.  There  is  no 
semblance  of  truth  to  it.  and  since  there  is  not,  certainly 
he  ought  to  correct  the  statement  and  prevent  these  people 
from  telling  their  Memljers  of  Congress  that  they  have 
betrayed  them  in  regard  to  veterans'  legislation  when  they 
voted  for  that  rule. 

CHALUNCX 

When  the  so-called  "  gag  rule  "  was  before  Congress,  it  did 
not  affect  the  veterans  at  all  for  this  reason:  After  the 
rule  was  passed  any  amendment  that  would  have  l)een  in 
order  to  that  bill  anyway  was  still  in  order,  and  right  now 
I  challenge  any  Member  of  thLs  House  to  name  one  amend- 
ment on  that  bill  that  was  excluded  from  consideration  in 
regard  to  veterans,  which  was  excluded  by  reason  of  the, 
adoption  of  the  so-called  "  gag  rule ".  So  if  there  is  a 
Member  of  the  House  who  knows  of  such  an  amendment,  I 
believe  now  is  the  time  for  him  to  get  up  and  say  so. 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentleman 
j'ield? 

Mr.  PATMAN.    Yes;  I  will  he  pleased  to  j'ield. 

Mr.  MARTIN  of  Massachusetts.  The  gentleman  said  the 
rule  did  not  have  anj-thing  to  do  with  veterans'  legislation. 

Mr.  PATMAN.  I  said  it  did  not  exclude  any  amendment. 
The  reference  here  is  that,  by  reason  of  the  adoption  of  the 
rule,  an  amendment  in  regard  to  veterans  was  excluded. 

Mr.  MARTIN  of  Massachusetts.  But  previous  to  that  the 
gentleman  stated  it  had  nothing  to  do  with  veterans'  legis- 
lation. . 

Mr.  PATMAN.  I  said  it  did  not  exclude  any  amendment 
in  regard  to  veterans'  legislation.  In  other  words,  the  adop- 
tion of  the  rule  was  in  no  way  harmful  to  veterans'  benefits. 

Mr.  MARTIN  of  Massachusetts.  It  prevented  you  from 
doing  something  for  the  widows  of  Civil  War  veterans? 

Mr.  PATMAN.  Oh,  no.  The  gentleman  is  absolutely 
mistaken.    Is  that  the  only  point  the  gentleman  makes? 

Mr.  MARTIN  of  Massachusetts.  No;  I  am  just  pointing 
out  that  one,  and  the  gentleman  knows  that  is  correct. 

Mr.  PATMAN.  All  right;  name  any  others.  The  gentle- 
man does  not  even  claim  that  Spanish-American  or  World 
War  veterans  were  affected.  The  gentleman  from  Massa- 
chusetts [Mr.  Martin]  voted  for  the  Economy  Act.  He  is 
not  in  a  position  to  do  much  complaining.  I  voted 
against  it. 

[Here  the  gavel  fell.] 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  5  more  minutes. 

The  SPEAICER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection.  

Mr.  MOTT,  Mr.  BRITTEN,  and  Mr.  HOEPPEL  rose. 

Mr.  PATMAN.  I  want  to  j^eld  to  anyone  who  wants  to 
say  that  any  such  amendment  was  excluded. 
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Mr.  MARTIN  of  Massachusetts.  How  about  the  widows 
of  veterans  of  Indian  wars  and  Spanush -American  War 
veterans? 

Mr.  PATMAN.  The  gentleman  asks  a  question  by  namin<? 
Spani.^h-Amerjcan  War  veterans  and  Indian-war  widow.-;. 
I  say  that  he  is  wrong.  The  members  of  the  Rules  Com- 
mittee say  he  is  wrong.  I  therefore  ask  him  to  present  his 
proof,  if  not  now.  at  a  lator  date,  if  he  says  they  were 
affected. 

Mr.  MOTT.  I  assume  the  gentleman  does  not  adm.it  that 
that  gag  rule  excluded  any  and  every  amendment  to  the 
bill. 

Mr.  PATMAN.  So  far  as  veterans  arc  concerned,  it  did 
not  exclude  any  amendment  that  would  have  been  m  order 
had  the  rule  not  been  adopted. 

Mr.  MOTT.  The  gentleman  is  talking  about  something 
that  was  not  in  the  bill,  anyway. 

Mr.  PATMAN.  I  want  to  yield  to  anyone  who  says  that 
this  so-called  "  gag  rule  '  excluded  an  amendment  in  regard 
to  veterans  or  allected  veterans  in  any  way. 

Mr.  MOTT.  The  fact  is  the  gag  rule  excluded  all 
amendments. 

Mr.  PATMAN.  The  gentleman  does  not  name  any  more, 
so  I  shall  not  yield  further. 

Mr.  BOILEAU.     WiU  the  gentleman  yield? 

Mr.  PATM.\N      I  yield  to  the  gentleman  from  Wisconsin. 

Mr  BOILEAU.  Did  not  that  gag  rule  make  in  order 
under  an  appropriation  bJl  a  continuation  of  the  provisions 
of  the  economy  bill,  as  it  related  to  Federal  employees? 

Mr.  PATMAN.     Pay  cuts  of  Federal  employees:  yes. 

Mr.  BOILEAU.  And  ii  order  to  continue  that  pay  cut 
for  another  year,  you  ha<l  to  bring  in  some  legislation  here 
to  continue  the  so-called  "  economy  bill." 

Mr.  PATMAN.  But  we  are  not  talking  about  Federal 
employees. 

Mr.  BOILEAU.  And  if  that  question  had  been  brought  up 
here,  you  would  have  put  in  some  legislation  in  regard  to 
veterans  as  well  as  Federal  employees. 

Mr.  PATMAN.  That  dioes  not  touch  the  issue  because  we 
are  talking  about  veterans  only.  The  National  Tribune 
referred  to  veterans. 

Mr.  BOILEAU.  But  that  rule  was  brought  in  for  tiie 
purpose  of  continuing  the  provisions  of  the  Economy  Act. 

Mr.  PATMAN.  The  gentleman  has  asked  if  Indian  war 
veterans  and  Spanish-American  War  veterans  were  affected. 

Mr.  MARTIN  of  Mass£ichusetts.     And  the  Civil  War.  too. 

Mr.  PATMAN.  I  wish  to  yield  to  anylxxly  who  says  that 
the  rule  affected  veterans.  I  also  request  any  Meml)er  to 
present  his  proof  that  veterans  or  their  dependents  were 
affected  in  any  way. 

Mr.  BLANTON.  I  want  to  call  the  gentleman's  attention 
to  the  fact  that  if  there  had  Ijeen  no  gag  rule  there  would 
not  have  been  a  single  amendment  in  order  anyway  that  in 
any  wise  would  have  affected  the  veterans. 

Mr.  PATMAN.  Then  why  should  there  be  put  out  a  head- 
line like  this.  "  Vicious  gag  rule  is  forced  through  House  to 
stop  legislation  for  vets  "? 

Mr.  BRITTEN.     WiU  the  gentleman  yield? 

Mr.  PATMAN.  I  will  be  glad  to  yield  if  the  gentleman 
knows  of  any  amendment  in  regard  to  veterans  that  was 
excluded  by  reason  of  the  so-called  "  gag  rule.'*  I  refer 
particularly  to  Spanish -American  and  World  War  veterans 
and  their  dependents. 

Mr.  BRITTEN.  I  should  like  to  ask  the  gentleman  why 
the  gag  rule  was  brought  to  the  floor  of  the  House? 

Mr.  PATMAN.  In  order  to  make  uniform  the  pay  cuts. 
In  other  words,  we  had  up  the  independent  ofiBces  appro- 
priation bill  and  we  were  going  to  adopt  the  policy,  right 
or  wrong,  that  there  should  not  be  any  increase  in  pay  of 
employees  next  year  over  this  year,  except  5  percent  com- 
mencing in  July.  If  we  were  going  to  make  such  a  reduc- 
tion effective  as  to  independent  offices,  including  the  Execu- 
tive Office,  the  Federal  Trade  Commission,  the  Interstate 
Commerce  Commission,  and  all  the  others,  certainly,  when 
the  Department  of  Agriculture  bill  would  come  up.  when  the 
Interior  Department  bill  would  come  up.  and  when  all  the 
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other  appropriation  bills  would  come  up.  we  should  provide 
a  uniform  reduction  for  all  employees.  This  is  the  only 
rea.son  in  the  world  that  the  rule  was  adopted. 

Mr.  BRITTEN.  Is  it  not  a  fact  that  the  gentleman's 
speech  today  is  made  necessary  by  embarrassment  on  that 
side  of  the  Hou.se,  because  the  gentleman  himself  and  the 
gentleman  from  Missisrippi  (Mr.  Rankin],  and  the  gentle- 
man from  Texas  IMr.  Blanton]  did  everything  in  their 
power  always  to  em.barrass  Mr.  Hoover  in  connection  with 
the  veterans'  legislation?  The  gentleman  is  apologizing  for 
that  gag  rule.  He  is  ashamed  of  himself,  ashamed  of  the 
administration.  He  does  not  say  so,  but  that  is  the  rearon 
he  is  making  the  speech.     [Laughter  and  applause.] 

Mr.  PATMAN.  Why  should  I  be  ashamed  when  I  have 
done  nothing  that  will  in  any  way  jeopardize  the  rights  of 
the  veterans?  Certainly  we  should  not  be  ashamed,  be- 
cause there  is  nothing  to  be  ashamed  of.  I  am  not  apolo- 
gizing. t)ecause  I  have  nothing  to  apologize  for,  and  the 
gentleman  knows  it. 

Mr.  BRITTEN.  I  am  talking  about  the  embarrassment 
of  the  administration. 

Mr.  P.\TMAN.  I  am  talking  about  the  gag  rule.  The 
administration  is  not  embarrassed.  The  worst  gag  rule  that 
ever  passed  this  House  was  put  over  by  the  Republicans. 
One  time  in  June  1930  it  came  like  a  clap  out  of  a  clear  sky. 
There  was  a  bill  circulated  here  in  regard  to  disability  allow- 
ance. It  was  intended  to  forestall,  and  did,  the  Rankin  bill 
that  helped  Ixjrder-line  cases.  I  did  not  know  it  was  coming, 
you  did  not  know  it  was  coming,  but  the  President  sent  it 
up  here  and  in  5  minutes  it  was  in  the  hands  of  every  man 
on  the  floor.  It  was  put  through  under  a  gag  rule  allowing 
20  minutes'  debate  on  each  side,  a  bill  that  never  had  been 
considered  by  a  committee  of  the  House  or  a  committee  of 
the  Senate.  Can  you  conceive  of  a  more  vicious  gag  rule 
for  forcing  through  a  bill  that  never  had  been  considered  in 
committee  of  either  House  of  the  Congress?  That  ought  to 
be  a  complete  answer  to  the  gentleman  as  to  gag  rules.  Such 
gag  rule  deprived  many  service-connected  cases  of  their  just 
compensation.  Every  special  rule  may  be  called  a  gag  rule 
because  it  does  chainge  the  general  rules  of  the  House. 

Mr.  BYRNS.  If  the  gentleman  will  yield,  I  want  to  say  in 
answer  to  the  remarks  of  the  gentleman  from  Illinois  that 
he  should  not  be  taken  seriously  because  the  Washington 
Post  told  us  several  weeks  ago  that  he  was  one  of  those  who 
had  been  delegated  to  come  on  the  floor  of  the  House  and 
sit  here  for  the  purpose  of  criticizing  rather  than  offering 
constructive  suggestions.  I  Applause. 1  And  may  I  say  fur- 
ther to  the  gentleman  that  judging  from  the  record  here- 
tofore the  gentleman  is  performing  his  duty.  [Laughter 
and  applause.] 

Mr.  PATMAN.  The  gentleman  from  Illinois  [Mr.BRiTTENl 
voted  for  the  Economy  Act.  He  is  not  in  a  very  favorable 
position  to  complain.  Let  me  say  I  do  not  object  to  criticism 
nor  censure,  but  I  do  object  to  being  misrepresented. 

The  National  Tribune  story  misrepresents  every  Member 
of  the  House  that  voted  for  the  so-called  "  gag  rule  ",  which 
was  the  least  of  a  gag  brought  on  this  floor  for  a  long  time. 
I  think  the  gentleman  who  is  responsible  for  this  article 
ought  to  apologize. 

Mr.  FADDIS.     Will  the  gentleman  yield? 

Mr.  PATMAN.     I  yield. 

Mr.  FADDIS.  Will  not  the  gentleman  admit  that  a 
proper  analysis  of  the  situation  is  that  the  defeat  of  the 
gag  rule  would  have  admitted  veteran  legislation? 

Mr.  PATMAN.  The  veterans'  legislation  was  not  affected 
by  reason  of  the  adoption  of  the  rule. 

Mr.  TRUAX.    Will  the  gentleman  yield? 

Mr.  PATMAN.     I  yield  to  the  gentleman. 

Mr.  TRUAX.  I  should  like  to  ask  the  gentleman  if  he  is 
in  favor  of  a  complete  restoration  of  the  appropriation  for 
veterans'  non-service-connetted  disability? 

Mr.  PATMAN.  That  is  foreign  to  this  matter,  but  I  am 
in  favor  of  restoring  all  service-connected  cases  and  a  uni- 
form pension  law  which  will  eventually  restore  all  service- 
connected  cases.  As  I  .said  t>efore,  I  think  this  man  should 
apologize  for  his  statement.     I  Applause.  J 


t 


1934 


CONGRESSIONAL  RECORD— HOUSE 


1585 


i 


rCTURE    LECISUITION    FOB    VETERANS 

The  retired  emergency  officers  who  were  stricken  from  the 
rolls  by  reason  of  Pviblic,  No.  2,  are  endeavoring  to  popularize 
the  slogan  "  Repeal  the  Economy  Act."  As  one  who  voted 
against  the  so-called  "  Economy  Act  ".  I  do  not  claim  that  is 
the  way  to  help  the  veterans  at  this  time.  It  is  just  my 
opinion — I  am  not  speaking  for  a  single  veteran — but  I  be- 
lieve an  outright  repeal  would  place  back  into  the  hands 
of  our  enemies  the  same  weapons  to  slay  us  with  that  they 
had  before  the  passage  of  the  act.  On  the  next  uprising  of 
public  sentiment  the  veterans  might  lose  more  than  they  did 
this  time.  It  is  m.y  opinion  that  we  should  at  this  time 
endeavor  to  restore  all  service  connected  100  jjercent,  and 
work  toward  the  adoption  of  a  uniform  pension  law  for  both 
veterans  of  all  wars  and  their  dependents.  We  cannot  ex- 
pect to  recover  all  our  lost  ground  very  quickly.  We  must 
cultivate  public  sentiment  to  sustain  our  position  as  we  re- 
cover this  lost  ground.  We  would  render  the  veterans  a  dis- 
service if  we  were  to  force  back  on  the  pension  rolls  the 
cases  that  have  been  condemned  by  public  opinion;  that 
would  again  excite  public  opinion  against  all  veterans. 

CASES   NOT  SUPPORTED  BY   PUBUC  OPINION 

Let  us  review  a  few  of  the  cases  that  were  condemned  and 
that  were  not  successfully  defended: 

First.  Retired  emergency  ofi&cers.  TTiese  officers  claimed 
that  they  should  receive  retirement  pay  of  the  same  amount 
as  the  Regular  Army  officers  who  served  with  them.  On 
first  blush  this  seems  very  reasonable.  A  Regular  Army  offi- 
cer is  entitled  to  retirement  when  he  has  suffered  a  30-per- 
cent permanent  disability;  he  has  selected  the  Army  as  his 
life's  work  and  he  is  not  able  further  to  perform  that  life's 
work  efficiently  when  he  is  disabled  30  percent  or  more,  so 
he  is  retired  with  the  privilege  of  receiving,  the  remainder 
of  his  life,  from  $106  to  $416  a  month,  depending  upon  his 
rank  at  the  time  of  his  retirement.  The  emergency  officer 
with  a  30-percent  permanent  disability  is  not  necessarily 
disabled  100  percent  from  carrying  on  his  life's  work,  which 
is  not  the  Army.  He  is  disabled  in  proportion  to  the  effect 
his  disability  will  have  on  his  occupation  or  profession.  Pre- 
suming for  the  sake  of  discussion  that  the  emergency  officers 
should  receive  these  large  amounts  in  order  to  prevent  a 
discrimination  between  them  and  the  Regular  Army  officers 
and  they  are  retired  on  the  same  basis,  a  greater  discrimina- 
tion is  thereby  created  between  the  emergency  enlisted  men 
and  the  emergency  officers.  For  example,  John  and  Jim 
Doe,  brothers,  entered  the  service  for  the  emergency.  John 
had  an  opportunity  of  becoming,  and  did  become,  an  officer 
for  the  emergency — only  a  small  percentage  had  that  op- 
portunity. John  was  a  captain  and  Jim,  although  qualified 
to  be  an  officer,  remained  an  enlisted  man  because  the  op- 
portunity never  presented  itself.  John  and  Jim  were  injured 
in  the  service  in  exactly  the  same  way,  a  disability  that  was 
rated  30  percent  permanent.  John,  a  captain,  receives  $150 
a  month  under  the  Emergency  Officers'  Retirement  Act, 
while  Jim  receives  a  maximum  of  $30  a  month.  John,  as 
such  officer,  received  officers  pay,  quarters,  and  allowances 
while  in  the  service,  and  he  did  not  always  go  unattended  by 
enlisted  men,  who  were  at  his  service.  Jim  received  $30  a 
month  for  home  service  and  a  10  percent  increase  for  service 
overseas,  and  from  that  amount  he  paid  his  allotments,  his 
insurance,  his  laundry,  barber,  tailor,  shoe  repair,  and  other 
bills. 

Do  not  get  me  wTong.  There  were  approximately  6,000 
such  officers  on  the  retirement  roll  before  March  20.  1933. 
About  4,500  of  them  have  been  stricken  off.  The  1,500  re- 
maining are  practically  all  battle  casualties.  I  never  expect 
to  do  anything  to  disturb  the  battle  casualties,  and  I  am 
sure  public  sentiment  will  support  them,  if  the  roll  is  not 
loaded  down  with  nonbattle  casualties  to  the  extent  that 
all  veterans'  legislation  will  be  jeopardized  by  them.  The 
4.500  stricken  off  will  hereafter  receive  the  same  compensa- 
tion for  the  same  disability  as  their  comrades  who  were 
enlisted  men. 

Second.  Veterans  who  did  not  enlist  until  after  November 
11,  1918,  received  the  same  compensation  for  disability  as 
battle  casualtes  prior  to  March  20,  1933. 


I  Third.  "Veterans  who  were  suffering  from  willful  miscon- 
duct received  the  same  compen.sation  for  disability  as 
battle  casualties  prior  to  March  20,  1933.  There  is  much 
to  be  said  in  favor  of  many  of  these  veterans,  but  I  doubt 
that  public  sentiment  will  su.'^tain  putting  all  of  them  back 
on  the  pension  rolls  at  battle-casualty  rates.  They  are  all 
entitled  to  hosp.talization  under  present  laws  and  regula- 
tions. 

Fourth,  ftich  veterans  received  pensions  and  hospitaliza- 
tion for  non -service -coimected  disabilities  prior  to  March 
20,  1933. 

OUTRIGHT  REPEAL  OF  ECONOMY    ACT   NOT  RIGHT  WAT  TO  HSU  DESEK^NO 
I  VnXRANS 

I      If  we  repeal  the  Economy  Act  outright,  the  4.500  emer- 
i  gency  officers  will  be  restored  to  the  rolls  immediately.    The 
after-war  and  willful-misconduct  cases  will  also  be  restored 
at  battle-casualty  pay  and  they  will  be  able  to  stay  in  the 
I  hospitals  and  soldiers'  homes  at  Government  expense  and 
'  draw  the  full  amount  of  compensation;   the  rich  veterans 
will  again  receive  the  benefits  formerly  enjoyed  for  non- 
service-connected  disabilities.    Do  you  believe  such  acti  jn 
will  receive  the  support  of  the  people?     And  do  you  believe 
such  action  will  help  the  veterans? 

WHAT    SHOULD    BE    DOWE 

We  should  keep  in  mind  restoring  at  the  earliest  possible 
date  all  the  most  deserving  and  meritorious  veterans  and 
their  dependents  100  percent  and  the  adoption  of  a  uniform 
pension  law  for  both  veterans  and  dependents  of  all  wars 
and  never  again  have  placed  on  the  pension  rolls  cases  that 
will  not  receive  the  approval  of  the  people  or  cases  that 
cannot  be  successfully  defended  before  the  people.  I  know 
of  a  number  of  border-line  cases  that  should  be  service 
!  connected.  A  large  number  of  veterans  drew  disability 
allowance  but  should  have  been  drawing  service-connected 
pay. 

THE    SO-CALLED    "  NATIONAL    ■CONOIIT    LXACUK  " 

The  National  Economy  League,  in  making  a  report  to  its 
members  a  few  days  ago,  stated  that  the  organization  was 
very  much  displea.sed  because  in  the  compromise  plan  for 
veterans  at  the  end  of  the  last  session  of  Congress  payment 
'  of  pensions  to  Spanish -American  War  veterans,  whose  dis- 
abilities were  not  of  service  origin,  were  allowed,  aixl  stated: 

I  It  Is  Important,  of  course,  because  of  the  precedent  as  to  World 
War  non -service-connected  cases. 

The  officials  of  the  National  Economy  League  also  ex- 
pressed themselves  as  being  displeased  with  the  President's 
stand  in  permitting  the  compromise  to  go  through.  The 
officials  stated: 

We  wlRli  the  President  had  stood  fast  by  the  league's  policy. 
,  We  wish  that  he  had  put  his  back  to  the  wall  and  fought.  We 
believe  that  an  appeal  to  the  American  people  would  have  over- 
whelmed once  mcM-e  a  cowardly  and  treacbcroua  Congress.  But  if 
they  win  on  a  compromise  now,  the  President  will  surely  have  to 
go  to  the  mat  in  a  desperate  fight  with  the  corrupting  soldier's 
lobbies  next  session.  We  are  sorry  that  he  gave  in  far  enough  to 
let  Congress  taste  long-forbidden  blood  in  adding  $60,000,000  to 
the  administrations  pension  expenditures.  (As  a  matter  of  fact. 
counting  all  the  committees  work  on  the  compromise,  more  than 
6150.000.000  were  added. ^ 

The  National  Economy  League  was  an  outlaw  organization 
in  that  the  officers  trampled  the  law  under  foot  and  refused 
to  divulge  to  the  people  the  names  ot  the  contributors  and 
the  ataount  contributed,  as  required  by  the  Corrupt  Practices 
Act  of  1925.  There  was  a  good  reason  why  the  officials  re- 
fused to  divulge  this  information.  On  that  list  would  have 
been  found  the  names  of  war  profiteers,  slackers,  gold- 
brickers,  tax  evaders,  bribe  tajcers.  and  bribe  givers.  Any- 
way, the  organization  had  charge  of  the  four  great  means 
of  communication — the  newspapers,  radio,  screen,  and  stage. 
By  resorting  to  all  kinds  of  false  representations,  the  counti-y 
was  sold  on  the  theory  that  such  a  law  as  Public,  No.  2, 
should  be  enacted.  The  veterans'  organizations  were  negli- 
gent, so  were  veterans  generally  in  that  they  made  no 
proper  attempt  to  defend  themselves  before  the  country. 

I        TO  ESTABLISH  THE  COMPOSITION  OF  THE  UNITED  STATES  NAVY 

1      Mr.  cox.     Mr.  Speaker,  by  direction  of  the  Committee 
on  Rules  I  call  up  House  Resolution  235,  which  I  send  to  the 
j  desk  and  ask  to  have  read. 


1586 


CONGRESSIONAL 


The  Clerk  read  as  follows: 

Resolved.  That  upon  the  adoiDtlon  of  this  resolution  It  shall  ix 
In  order  to  move  that  the  House  resolve  ItaeU  into  the  Cot(iinltte< 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  H.R.  6604.  a  bill  to  establish  the  composition  of  the  Unltei 
fiUtes  Navy   with   respect    to  the   categories   of   vessels  limited   b] 
the    treaties    signed    at    Washlagton.    February    6,    1922,    and    ai 
Ix>ndon.  April  22.  1930.  at  the  limits  prescribed  by  those  treaties; 
to   authorize    the    constriction    of    certain    naval    vessels:    and    for 
other  purposes.     After  general  debate,  which  shall  be  conaned  tc 
the  bin.  and  shall  continue  not  to  exceed  2  hours,  to  be  equall] 
divided    and    controlled    by   th«   chairman    and   ranking   minority 
member    of    the    Committee    on    Naval    Affairs,    the   bill    f-hall    b<i 
read  for  amendment  under  the  5-mlnute  rule.     At  the  conclusloi. 
of  the  reading   of  the  bill   for   amendment  the  Committee   shal 
rise  and  report  the  bill  to  the  House  with  such  amendments  aji 
may  have  befn  adopted,  and  the  previous  question  shall  be  con 
sldered  as  ordered  on  the  bill  and  amendments  thereto  to  flna 
pAssage     without     Intervening     motion     except     one     motion     td 
recommit. 

Mr.  COX.    Mr.  Speaker,  the  resolution  as  drafted  provide  i 
for  2  hours  of  general  debate.     It  was  the  Intention  of  thi 
committee  that  it  should  provide  for  3  hours  of  debate, 
ask  imanimous  consent  that  the  word  "two"  in  line   11, 
page   1,   be  stricken   out   and   that   the   word   "three"   bs 
inserted  in  lieu  thereof. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  COX.  I  yield  30  minutes  to  the  gentleman  froni 
Massachusetts    I  Mr.   Mastin]. 

This  resolution  makes  provision  for  the  consideration  o  ' 
the  Vinson  bill.  H  Jl.  6604,  to  establish  the  composition  o ' 
the  United  States  Navy  with  respect  to  the  categories  o ' 
vessels  limited  by  the  treaties  signed  at  Washington,  Feb- 
riiary  6.  1922.  and  at  London,  April  22,  1930.  at  the  limit! 
prescribed  by  those  treaties:  to  authorize  the  construction 
of  certain  naval  vessels;  and  for  other  purposes.  The  Navy 
Department  laid  out  a  building  program  Intended  to  cover  i  i 
period  of  5  years,  and  in  the  report  made  by  the  Actini ; 
Secretary  of  the  Navy  in  December  it  was  estimated  tha ; 
the  carrying  out  of  the  program  would  call  for  an  expend! 
ture  of  S380.000.000.  Later,  in  the  hearing  before  the  Naval 
Affairs  Committee,  the  stitement  was  made  that  if  con- 
struction is  to  be  had  under  regulations  or  rules  of  thi; 
N.R.A.,  an  additional  25  iiercent  would  have  to  be  addea 
In  other  words,  the  carrying  out  of  the  program  would  cam 
for  an  armual  expenditure  imder  the  N.R.A.  of  approximately 
$90,000,000  for  the  next  5  years. 

Mr.  HASTINGS.  Will  the  gentleman  state  that  tot^ 
again,  please? 

Mr.  COX.  That  would  make  a  total  of  in  the  neighbor 
hood  of  $470,000,000.  or  an  annual  expenditure  of  $90,000. 
000.  The  proposal  has  the  approval  of  the  Budget  and  i^ 
in  line  with  the  financial  policies  of  the  administiation. 

Mr.  BLANTON.     Mr.  Si)eaker,  will  the  gentleman  yieldf 

Mr.  COX.    Yes. 

Mr.  BLANTON.    The  Director  of  the  Budget,  in  his  letter 
which  is  found  in  the  report,  does  not  recommend  the  ex 
pendlture  of  $470,000,000  but  merely  says  that  he  is  willing 
that  the  Congress  should  consider  it.    Is  not  that  right? 

Mr.  COX.     That  Ls  not  quite  accurate. 

Mr.  BLANTON.    Here  is  his  exact  language: 

You  are  advised  that.  Insofar  as  the  financial  program  of  th; 
President  Is  concerned,  there  la  no  objection  to  your  sxibq^lttln  c 
this  propooed  legislation  to  Congress  for  Its  consideration.  Thli 
action  is  taken  with  the  understanding  that.  If  such  legltUatlon  b> 
enacted  into  law.  no  crimmltaient  can  now  be  made  as  to  wheit 
and  at  what  rate  of  progress  the  construction  of  the  naval  vesf- 
sels  In  n-ference  may  be  undertaken. 

That  is  .H      ed  by  Mr.  Douglas,  Director  of  the  Budget. 

My  question  is  this:  Is  this  in  accord  with  the  appeall 
that  the  President  of  the  United  States,  so  recent  as  May 
16.  1933.  made  to  all  the  peoples  of  the  world? 

Mr.  COX.    With  respect  to  what? 

Mr.  BLANTON.    With  respect  to  a  limitation  of  arma 
mem.  with  respect  to  getting  out  of  this  etemaT  war  build 
ing  and  getting  ready  for  war.  looking  more  to  peace  thaii 
to  war.    I  refer  to  the  earnest  and  eloquent  appeal  that  ouf 
President  made  to  tht;  sovereigns  and  presidents  of  the  na 
tioDS  of  the  world. 
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Mr.  COX.  The  proposal  Is  In  line  with  every  representa- 
tion or  appeal  made  by  the  President. 

Mr.  BLANTON.  Then  would  the  gentleman  be  fair 
enough  to  show  us  one  word  from  the  President  asking  that 
the  $470,000,000  be  authorized? 

Mr.  COX.  The  Acting  Secretary  of  the  Navy,  appearing 
liefore  the  Naval  Affairs  Committee,  gave  testimony  to  the 
effect  that  the  proposal  did  have  the  approval  of  the 
I*resident. 

Mr.  BLANTON.  And  is  he  the  spokesman  for  the  Presi- 
dent? 

Mr.  BRITTEN.     Yes:  he  is. 

Mr.  BLANTON.  I  doubt  it.  on  naval  building.  He  may 
I>e  the  spokesman  for  the  gentleman  from  Illinois  on  naval 
building. 

Mr.  COX.  It  was  developed  In  the  hearings  before  the 
committee,  and  it  Ls  well  known  throughout  the  world,  that 
:he  United  States  has  favored  a  limitation  of  armament  and 
has  evidenced  that  in  many  ways,  particularly  by  volun- 
tarily destroying  a  great  part  of  its  Navy.  The  other  sig- 
natory powers  to  the  Washington  and  London  Treaties  have 
not  seen  fit  to  reduce  armament,  but  on  the  other  hand,  as 
was  disclosed  in  the  hearing  before  the  committee,  proceeded 
to  build  up  to  treaty  limitations.  The  United  States  finds 
itself  in  the  position  of  falling  far  behind  other  powers,  and 
is  vmdertaking  now  to  simply  grant  an  authorization  for 
appropriations  that  come  later  on,  for  the  bringing  of  our 
own  Navy  up  to  treaty  limitations.  And  let  me  say  to  the 
gentleman  that  there  was  not  a  note  of  discord  in  the  entire 
hearing  before  the  committee.  The  proposal  comes  with 
the  unanimous  endorsement  of  the  committee  reporting  the 
bill.  The  only  dissatisfaction  with  the  report  and  the  bill, 
as  indicated  in  the  hearings,  was  to  the  effect  that  it  did 
not  make  provision  for  immediate  execution  of  the  plan; 
but  the  gentleman  will  understand  that  the  bill  simply  pro- 
vides for  building  as  rapidly  as  permissible  under  the 
treaties.  The  Government  could  not  now  undertake  to  build 
all  vessels  that  are  provided  for  in  the  bill,  but  it  simply 
proposes  to  authorize  construction  as  rapidly  as  possible 
within  the  treaties  and  as  soon  as  permissible  under  the 
treaties. 

Mr.  BLANTON.     May  I  ask  one  more  question? 

Mr.  COX.     Yes. 

Mr.  BLANTON.  The  great  President  of  the  United 
States  now  in  the  White  House  is  not  timid  about  sending 
us  messages  asking  for  what  he  wants.  He  sends  us  fre- 
quent messages,  embracing  one  of  January  25.  1934.  asking 
us  to  appropriate  $75,000  for  the  District  Alcohol  Beverage 
Control  Board,  and  $12,793  for  the  office  of  corporation 
counsel.  If  he  wants  this  $470,000,000  expended  on  naval 
armament,  in  addition  to  the  millions  already  authorized, 
why  has  he  not  sent  us  a  special  message  asking  Congress 
to  provide  it? 

Mr.  COX.  The  gentleman  must  know  that  no  member  of 
the  President's  official  family  would  dare  come  to  the  Con- 
gress and  make  a  recommendation  which  was  out  of  line 
with  the  President's  view. 

Mr.  BLANTON.  Oh.  I  have  been  sitting  across  the  tabla 
from  these  heads  of  departments,  and  I  wish  the  gentleman 
could  hear  some  of  the  requests  that  I  hear  once  in  a  while 
that  are  not  in  strict  accord  with  the  President's  financial 
program. 

Mr.  COX.  I  am  not  prepared  to  concede  by  any  means 
that  the  Secretary  of  the  Navy  would  make  a  representation 
to  a  committee  of  this  House  which  was  contrary  to  the 
wishes  of  his  chief. 

Mr.  VINSON  of  Georgia.     Will  the  gentleman  yield? 

Mr.  COX.     I  yield. 

Mr.  VINSON  of  Georgia.  For  the  inf  :»rmation  of  the  gen- 
tleman from  Texas  [Mr.  Blanton],  let  me  read  exactly  the 
testimony  that  was  given  at  the  hearing  when  I  was  exam- 
ining the  Assistant  Secretary  of  the  Navy.  He  is  the  civilian 
representative  of  the  Elxecutive  in  naval  matters  at  this 
time: 

The  Chaibmak.  To  sum  up  this  bill.  It  proposes  to  bring  tha 
Navy  up  to  treaty  strength;  Is  that  right? 


^ 


1934 


CONGRESSIONAL  RECORD— HOUSE 


1587 


Colonel   RoosEvn-T.  Yes,  sir. 

The  Chairman.  That  Is  what  the  bill  seeks  to  accomplish? 

Colonel    RoosKVKLT.  Yes.   sir. 

The  Chaikman.  And  that  has  the  approval  of  the  Navy  De- 
partment? 

Colonel    RoosE\Et,T.  Yes.   sir. 

The  Chaisman.  It  has  the  approval  of  the  Director  of  the 
Budget? 

Colonel    Roosevelt.  Yes.   sir. 

The  Chaibman.  And  It  has  the  approval  of  the  administration, 
the  objective  to  bringing  the  Navy  up  to  treaty  .strength  as 
rapidly   as    Congress    provides    the   money    with    which    to   do    so? 

Colonel    Roosevelt    Yes,   sir. 

The  Chaieman.  You  state  it  will  cost  approximately  $76,000,000 
each  year? 

Colonel  Roosevelt.  Yes.  sir      •      •      • 

The  Chairman.  And  this  has  the  sanction  and  approval  of  the 
administration? 

Colonel   RoosE\ELT.  Yes.   sir. 

Let  me  say  to  the  gentleman  from  Georgia  [Mr.  Cox]  and 
the  gentleman  from  Texas  [Mr.  Blanton]  that  when  the 
Budget  permitted  the  bill  to  come  to  the  Navy  Department  ' 
and  then  to  Congress  it  had  the  sanction  and  approval  and  | 
endorsement  of  the  administration.  The  Assistant  Secretary  i 
of  the  Navy  is  the  spokesman  for  the  Executive  on  naval  | 
matters,  and  when  he  stated  it  had  his  endorsement  it  is  \ 
equivalent  to  ha\dng  a  special  message  sent  to  the  Congress. 

Mr.  COX.     That  is  as  I  understand  the  situation. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  COX.     I  yield. 

Mr.  BLANTON.  My  friend  from  Georgia  [Mr.  Vinson] 
ought  to  check  up  and  find  out  how  many  million  dollars 
outside  of  the  Budget  recommendations  this  Secretary  of  the 
Navy  was  able  to  get  from  the  P.W.A.  after  Congress  had 
limited  the  appropriation  to  Budget  authorizations.  For  | 
this  year  Congress  gave  the  Navy  $308,669,562.  and  as  soon  ', 
as  Congress  adjourned  requests  for  additional  sums  were 
made  to  the  Public  Works  Board,  and  the  Navy  secured  from 
it  the  additional  sum  of  $277,265,924. 

Mr.  COX.    We  know  that. 

Mr.  BLANTON.  And  after  Congress  had  given  the  War 
Department  for  this  year  $349,523,278.  as  recommended  by 
the  President's  Budget,  the  Secretary  of  War  went  down 
there  to  the  Public  Works  Board,  of  which  he  is  a  member, 
after  the  Congress  had  adjourned  and  got  an  additional 
$333,721,227  from  Mr.  Secretary  Ickes  and  his  Pubhc  Works 
Board. 

Mr.  VINSON  of  Georgia.  And  every  dollar  was  given  by 
permission  of  the  Executive. 

Mr.  BLANTON.  Well,  I  doubt  that  very  seriously.  I  be- 
lieve that  much  of  it  was  put  over  on  the  Executive;  for  it 
was  not  consistent  with  the  Budget  the  President  sent  to 
Congress. 

Mr.  COX.  Let  me  say.  in  response  to  a  request  from  the 
gentleman  from  Virginia  [Mr.  Drkwry],  the  Acting  Secre- 
tary of  the  Navy  inserted  in  the  hearings  before  the  commit- 
tee certain  tables.  Unless  these  tables  have  been  printed  in 
the  Record  and  are  available  to  Members  of  the  House  and 


the  country,  they  should  go  in  the  Record  at  this  time.  I 
wonder  if  the  gentleman  from  Georgia  IMr.  Vinson]  intends 
to  put  them  in? 

Mr.  VINSON  of  Georgia.  I  trust  the  gentleman  will  put 
them  in  himself. 

Mr.  BRITTEN.    Will  the  gentleman  yield  for  a  suggestion? 

Mr.  COX.    I  yield. 

Mr.  BRTTTiiL'J.  When  the  gentleman  revises  his  remarks, 
I  suggest  that  he  take  care  of  the  statement  made  by  the 
gentleman  from  Texas  [Mr.  Blanton]  in  which  he  said  that 
the  President  was  continually  sending  messages  up  here  on 
the  most  trivial  subjects.    I  disagree  with  him. 

Mr.  BLANTON.  No;  I  said  he  was  not  too  timid  to  send 
us  a  message  on  January  25.  1934,  for  an  appropriation  as 
trivial  as  $75,000  for  an  Alcoholic  Beverage  Board,  and  $12.- 
793  for  the  corporation  counsel's  office,  to  put  into  execu- 
tion the  District  hquor  bill. 

Mr.  COX.  Mr.  Speaker,  this  is  an  open  rule,  and  I  cannot 
conceive  of  anyone  having  objection  to  its  adoption  in  order 
that  the  bill  may  come  up  for  consideration. 

Mr.  Speaker.  I  ask  unanimous  consent  to  insert  in  the 
Record  as  a  part  of  my  remarks  certain  tables  that  were 
inserted  in  the  hearings  before  the  committee  by  the  Acting 
Secretary  of  the  Navy. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 

Statistical  Tabiss  on  Pbinctpal  Natixs  or  the  Woblj) 

rOBXWOBO 

When  the  London  Treaty  took  effect  It  specified  that  the  naval 
strengths  of  the  signatory-  powers  should  not.  on  December  31, 
1936.  exceed  certain  limits  as  given  below  In  table  I. 

The  treaty  prohibits  replacement  tonnage  being  "  laid  down 
more  than  3  years  before  the  year  in  which  a  vessel  to  be  replaced 
becomes  over-age.  but  this  period  Is  reduced  to  2  years  in  the 
case  of  any  replacement  surface  vessel  not  exceeding  3.000  tons 
standard  displacement."  Thus  replacement  tonnage  for  a  vessel 
becoming  over-age  on  the  Slst  of  December  1»36  and  exceeding 
3.000  tons  could  have  been  laid  down  on  January  1,  19:13.  prac- 
tically 4  years  In  advance.  This  was  limited,  however,  In  the  case 
of  capital  ships,  by  the  treaty  stipulation  barring  any  replswrement 
tonnage  In  this  category  being  laid  down  before  the  3Ut  of 
December  1936. 

The  treaty  defines  over -age  as  follows  under  Rulas  for  replace- 
ment In  annex  I  of  the  treaty. 

"A  vessel  shall  be  deemed  to  be  over-age  when  the  following 
number  of  years  have  elapsed  since  the  date  of  Its  completion: 

"(a)  For  a  surface  vessel  exceeding  3.000  tons,  but  not  exceeding 
10.000  tons  standard  displacement:  (II  If  laid  down  before  the 
1st  of  January  1920.  16  years;  (2)  If  laid  down  after  the  3l8t  of 
December  1919,  20  years. 

'■(b)  For  a  surface  vessel  not  exceeding  3.000  tons  standard  dis- 
placement: (1)  If  laid  down  before  the  Ist  of  January  1921, 
12  years;  (2)  If  laid  down  after  the  3lBt  of  December  1920.  16  yean. 

'•(c)   For  a  submarine:   13  years.** 

In  addition  the  Rtiles  lor  replacement  stipulate  that  "  In  the 
event  of  loss  or  accidental  destruction  a  vesMl  may  be  Immedi- 
ately replaced." 

In  all  tables  showing  ships  building.  apfM^>prUted  for.  or 
projected  the  tonnages  given  under  these  headings  are  approxi- 
mate or  estimated.  The  actual  standard  tonnages  as  defined  by 
the  treaty  cannot  be  determined  until  the  ships  are  completed. 


Table  l.—  Treatv  atlovrancfg—VrnIrr  Ae  Unru  ofth*  Waskinfton  and  London  Tremiei  the  follotting  mazimum  tonnmgeM  and. or  numberM  cf  tkipi  in  tk€  mriont  nU9vr*n  are  aitotced 


Category 


Capita!  ships  • 

Aineraft  carrien ' 

CruiBK*: 

A« 

B» 

Destroyers: 

Over  l.-W  ton.s  ' 

Not  over  \,SO0  tons  • 

Bubmarioes  • 


Total. 


United  .''lates 


Number  Tons 


m 


O 

(») 
(>) 
(') 


15 


18 


535.000 
U^OOO 

180.000 
143,  5(X) 

24.000 

126.000 

52.700 


British  Empire 


Japan 


Namber  Tons  Number 


(') 


O 
(') 
(») 


U 

15 


525.000  ! 
135,000  , 

14C,M0  ; 
1»2,200 

2i000 

136.000 
6J.700 


o 
(') 


12 


34 


1.186,200 


1,  aOl.  TOO 


Tons 


Tnaoe 


Number  Ton 


SMOOO 
81,000  I 

IW.  400 
10^450  I 

40.  NflO 
M.  700  I 
52.700  I 


(•) 

(») 

(•) 
(•) 

(•) 
(») 
(•) 


175,  no 
euooD 


783.050 


Italy 


Nombv  Tou 


(») 
(») 

(») 
(») 

(•) 
(») 
(•) 


175,000 
00.000 


>  Not  to  exceed  a.5.000  tons,  with  itun.<  not  in  excess  of  16  inches. 

I  So\  "^Tei'oLf^yxnonHetZlti  ml'la  iL'i  J"n'°  m  if!  th  .a  33,053  tons  allowed)  with  «aa.  not  in  excess  o/  H  inches,  lO.OOCVton  carriers  restricted  to  guns  not  m  exc« 

•  .Not  to  exceed  10.000  tons,  with  ffuns  in  excess  of  6  1  inches,  hut  not  to  excee  1  t  inches. 

»  France  ani  Itilv  di  1  mt  ratify  the  Ljnijn  Tre«y  flxin?  allowancas  in  these  catezanes. 

•  Not  to  exceed  lO.OJJ  tons,  with  guns  not  in  excess  of  6.1  inches. 
» .Not  to  exoerfl  1.S5J  tons,  with  (juris  njt  m  excess  of  5.1  inches. 

•  Not  to  exceed  2.0Jo''ton5.*'witii  guns  ttJt  ia  moms  of  5.1  inches  (except  that  3  not  exerolinj  2,830  tons,  with  pins  not  in  excess  of  6.1  Inches  allowaJ). 


V4W4^0      K^A       l*&A^       WV/AA\A. 


'J    \A^    bvj    LI  cav/ 


.  cii^tia,    ir>    i,i.LaL    I  i^ii.  r 
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Csteffnry 

(I) 


C»ptt*l  'hip« 

AtttrtSi  nuTierf 

rruu««r». 

I>estro)r«rs 

o»*T  l.MO  U>f* 
Not  uTcr  l.JOO  long. 

BubmartoM 


ToUi. 


Treaty  »l^wtn(^)  (first 

cT^it; 

7) 


NomlMr 


M 


Category 
(1) 


Capital  ships 

Airrra/l  earners. .. 

("ruLH*rs. 

A      

H        

I)e»troy»n- 

Ovpf  l.SOO  toiv- 
Sill  o\»t  i.JtJU  loos. 

Submarmea . 


TotaL. 


not  to  nereis^  thei 
rpplatvnient  of  ships 


I  By  tho  \jf>a<\on  Tr«aty  "the  hifh  cuntrwtinjt  ;w\rtie»  ngrr* 
incliiiiivc     •     •     •      Thit  provisun  is  wi;h(>ut  prpjuili-e  to  th*  r 
'  K**!  to  he  lai  I  in  J*nuary  l':iM    ('  V4-»y 

•  1  of  tfw  tTuii«'rs  atirh.«rin?«l  by  the  wt  of  Feh    13.  1929.     I>oni|on  TrMty  forbi> 
Ki'inajninu  7.J'U  tons  i-:ii)not  h*  nnlize<l,  as  l.)tal  of  IH  cruLvrs  m  t 


trwjtv  to  10.000 


'  K<'pliM»iii*iit.'<  for  Omakd  4Cil  Miltaukee    ^.tW)  t  ins  each i  over-aKO  in  1939.  wh  c 
'  Fun'ts  hnvf  nut  he^-n  pnv   t<».l  far  rhe  Ijvit  "■   >!  ttie  1.1  CTUiser^  authorLze<l  by  iba 
[>ri>t>ably  b*  amstriirteil  withia  '.he  tonna«»«  !ivnjl,iJ>l«'.  vi7.,  47.1UO  toits 

I  KepI.-iorQieuLi  fur  14  subuiarmas,  total  toun^ge  15.10U  loos,  which  become  over 


Cat«%[ory 


Capital  •ships   

Alrcrafi  i-am«r3 

Cruisa^ 

A 

B 

r)*strn\Tr< 

OvM  1.500  tons   

Not  over  1.500  toia. 
i^ijbmarmes 


Total. 


VtdUdatatm 


Number 


8 

3 

10 
10 


18 

48 


Tona 


<  300.000 
68.000 

92.  MO 
7U.500 


Number 


H810 


513.900 


4 
8 

17 
81 


101 


f2&.000 
115,000 

iiaooo 

143,300 
34.000 
52,700 


l.'U.VO 


V«weW  built  that  will      BuiMinc     un-lw     In-     B„iHinr  tinder  N  IRA. 


be  under -Ace  oo  Dec 
31,  193ft  .tint  (lefiit) 


NiualMr 


Toot 


cTeaM  of  .Navy  i sec- 
ond debit; 


NumlMr 


10 
10 

None 

None 
18 


251. 'WO 

90,  Ml) 
70.500 


Xtt* 


aohsoo 


Nooe 
1 

• 
1 

4 
8 

3 


Tom 


13.800 

flO.(«0 
10.  (UO 

7.400 

12,008 

3.300 


fundi  (third  debit) 


(O 


Nombv 


None 
3 

•1 
1 

4 

M 

4 


23 


I0i,1t0 


30 


Too* 


40.003 

10,000 
30,000 

7,400 

24.000 

5,200 


116,(100 


Toonaee    remaininK 

unprovided  for  '■-')  - 
(3-(-4-(-,'>)  (.flrst  bai- 
aaoe) 


Numb« 


(') 


Tons 


15.200 

17.350 
33.000 

9.200 
90.000 
3a  430 


Additional  rpplare- 
m<fnt  loaaane  thnt 
can  be  laid  down 
l#fore  Dw  31.  1*16 
(see  forewonl;  (sec- 
ond credit; 

(D 


Number 


185,180 


None 

None 
•3 

None 

None 

•14 


16 


Too 


14.100 


15.100 


29,300 


Total  remaininff  ton- 
nrtfs*  that  r^n  be  laid 
down  l)efore  Dec  31, 
193«  (6) -(7)  (present 
balance; 


Number 


(') 


n 


Tons 


15,200 

17.350 
'47,  100 

9,200 
90.000 
35.530 


214.380 


r  <hts  to  lay  down  the  iceebof  CHpital-ship  replacement  tonnage  during  the  years  1931-36, 
it\n dentally  lost  or  destroye<l  " 


I  laying  of  the  keel  before  Jan   1.  1935.     Funds  not  yet  providel.    Tonnage  limited  by 
Ls  category  cannot  be  e\cveiie<l 

I  may  be  laid  down  before  the  end  of  193ft. 

ict  of  Feb   13,  19'J9.     Thus  number  coincides  with  the  number  of  cruisers  which  could 


ig  •  in  1937,  193S.  and  13;»  may  be  laid  down  before  the  end  of  1933. 
Table  ill  <pt.  I).— CompariMa  of  treat  g  ttutli  now  in  uiHe  tcf  that  wtU  bt  under-age  on  Dec.  SI,  1939,  fifuiet  at  of  A'cw.  I,  19SS 


Britlsl  Empire 


Tons 


>  139.  750 

'  115.350 

'  163.  S90 
4«.  130 

1.540 
50.524 
37.  Ut 


Japan 


,J 


Number 


Tons 


6 
4 

12 
14 

24 
33 

38 


MOO.  750 
'68.370 

107.  SOO 
69,  S95 

'40^800 
3K135 
52.273 


Franee 


Italy 


Number  Tons  Number 


554.293 


130 


538.023 


6 

S 

21 
26 
60 


•23.146 

•  flaooo 

•33.016 

•49,341 
•  V>.  120 
•57.056 


11« 


258,679 


7 
4 

15 

27 
33 


85 


Tons 


'70,000 
'  19,  554 

•24.111 
•3K..VH 
•26.949 


109,  20S 


Mezieo.  Misrittippi,  and  Idaha. 


'  Kstimated.     Includes  an  ^low^nce  of  9.000  toa-«  to  cover  moderniiation  of  .V>«  . 

'  R.«limalAl      Includett  an  allow ince  of  1.100  tons  to  cover  modernization  of  6ar  lea. 

'  Kstimated.     Includes  *n  allowance  of  li.iJOO  tor^  to  cover  modernization  of  /t?  <  n  1  Vamaskiro. 

'  Include*  the  .Ir^iM.  14.450  tons,  llerma.  10.S50  tons.  EagU.  22.600  tons;  and  fiw^it*.  22.450  loos;  a  total  of  70,350  tons,  which  are  experimental  and  can  be  repl»cad  at  any 
lime- 

»  Includes  the  Frobuker  '9.*»  ton.-*,  over-are  1940^  and  E^Agham  (9,770  tons,  ovfer  age  1941:  now  in  existence,  but  whiih  the  treaty  specifies  are  to  bs  dispjsed  of  by  Ihi 
end  o(  19J(^.  leavinc  then  a  balance  of  13  ihips  of  144. J60  tons. 

•  Kiixtrimentai  and  can  be  repiace>l  at  any  time 

'  Includeei  the  Hotko  ^7.470  tons,  over-age  19421.  which  is  experimental  and  can  t^  repUu>t><1  ;\t  finy  time. 
'  The  lx>Qdon  treaty  allows  16  percent  ot  destroyer  tonnage  to  be  employed  in  vna-ls  over  1.500  tons  but  n  n  eicu^din.;  I..'4o0  tons. 

this  category      However,  the  treaty  permits  destroyers  completed  or  under  coostructijn  on  Apr.  1,  1930.  in  exce^  ol  this  project,  to  be  retained. 
U»  hgure  40.800  instead  of  16.872  for  Japan. 

•  Fraooa  aad  Italy  are  not  limited  m  tiMse  categoriM. 


This  would  give  Japan  16.872  tons  in 
This  allowance  results  la 
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Tabli  III  fpl. 

ny—comfm 

km  tf  treair  teatU  and  tonnoft*  under  eonttmetion  and  proterlrd  p 

rior 

ro  rtff  It.  ! 

•W  (/tyarr*  e«  of  Nm.  i 

.!««)• 

United  Siatee 

British  Rmpin 

JaptLB* 

Category 

Building 

TniitUA* 

Building 

FrolMiUd' 

Building 

Pn)Ml«d* 

Numbtr 
S 

M 

Torn 
53.  MO 

flaooo 
4a  000 

14.800 

36,000 

7.460 

1 

Smmber          Tom          Sumber 

Tont 

Sumber 

Tea*          Sumber 

ro»« 

'  \umber 

3 

Tnni 

•  3a  100 

('rumors. 

4 

3 
« 

•  3a  000 

•47,  100 

B          

9 

SO.  300 

4 

22,000                 3 

17.080 

4 

V 
9 

M.irm 

I)e»uoyers: 

MO 

1 

it 

» 

X«75 
•,41« 

• 

S 

13.4 

■    • 

•  T.  .VW 

Submaruies 

3.945                   e 

'11.4*1 

Total 

51 

213,080 

7 

C7.1« 

S8 

91, 4M 

18 

M,34A                 M 

».4« 

M 

•a.nKM 

====. 

37«.1«> 

' 

130,1(35 

lavivj 

1 

, 

Category 

France 

lUiy 

Building 

Projected' 

BuUdii« 

?«t^. 

A'«m5«T 

1 

1 
7 

9 

19' 

Tont 
26.500 

yumber 

Tont 

Number           7Vm 

Numker 

71mm 

Cruisers: 

A 

laooo 

B 

Destroyers: 

49,886 
22.737 
19.' lis' 

1 
1 
2 

2..V» 

8               4b,  out 

Not  over  1.6UU  tons.-- 

l.,500 
2,758 

«  1             flCl80 
23  '          17,918    . 

2 

1.IM 

Total 

37  1        128,236  i                   4 

6, 758  i                 3«  !          73, 588 

3 

i.aoo 

! 1 

134.994 

: 

73,  «« 

1             i 

I  The«p  tirurp'  ar?  snhjpct  to  chance  di^pending  upon  the  determination  of  the  tonnapes  when  the  vessels  are  completed. 

•  The  Jupme^o  Dii't  h,w  provided  for  ;i  ronimiiini;  buildiiiK  proprain  covennp  IIh-  years  from  1931  to  Mar   31,  ly36. 

•Mrtv  be  varied  by  individinl  n.itions  while  remainiiiK  within  treaty '\llowani-es  ,  ,^  ,  v,  i.     ir,Anri.„. 

'Oneof  th(»;e  included  in  proirraiii  to  Incompleted  prior  to  Mar  31,  iy3r,      ( iriinnally  planne-l  for  S,000  tons,  bemp  increa.sed  to  10.000  tons 

•  Incliiles  1  cniisir  "A",  authorized  by  act  of  Feb.  13,  la.'U,  but  funds  not  yet  provided  for  its  couitruction,  which  cannot  be  laid  down  U'loreJan    1,  \\).\.-.  Hn.l  would  not 

""'"'F^'ve'cnu'-^rl'aiuLmed  tl^^  of  Feb.  13,  1929,  but  no  funds  yet  provided  for  lb.>ir  construction.  Includes  14,100  tons  for  replacement  of  Omake  snd  SlUvauku.  (See 
"''""xhe  llndon  Treat  y  allows  Japan  to  lay  down  in  each  of  the  years  1935  and  1936  not  more  than  5,200  tons  of  replacement  for  part  of  the  destroyer  tonnage  that  l.ecomes  over- 
age ',",,,'^*^"','*J^|,^^-'^^^iy  ,t^t„  ihat  "  J<ipan  may  anticipate  replacement  during  the  term  of  the  present  treaty  by  laying  down  not  more  than  19.200  tons  of  submarine  tonnage 
of  which  not  more  than  12.000  tons  shall  t)e  completed  by  Dec.  31,  1936  " 

Table  III    pt   III  )-CompoTi»on  of  trtoti  ifueU  note  in  exittenee  that  uiU  bt  undrr-agr  <m  Dec.  SI,  1956.  plui  thou  building  and  projeeUd  prior  to  Dec.  SI.  19Se  (/Sjurri  u  of 

AV.   /,  1933) 


United  SUtes 

British  Kmpire 

Japan 

France 

Italy 

Category 

Number 

Tons 

Number 

Tons 

Number 

Tons 

Number 

Tons 

Number 

Tom 

8 

5 

18 
19 

8 
24 

24 

2fi0.000 
119,  SOO 

17Z650 
1.57, 600 

I4.SO0 
36.000 
32.270 

6 

17 
21 

1 
64 
30 

139,750 
115.350 

163.890 

127,330 

1,540 

87.799 
49,479 

S 
« 

12 
20 

24 

.59 
53 

160,  7.50 
88,470 

107,800 
120,895 

40,800 
73,963 
71.900 

1 

I 

.5 

11 
27 
81 

26.500 
22,146 

70.000 
82.902 

74.578 
3f..(i30 
78,927 

Capital  ships 

7 
U 

U 

S 

Cruisers; 

\                             . . 

70.000 

B                          

GH,08l> 

Destroyers: 

Ovpr  1  tOO  tons                                   ........ 

24.111 

Vnt  nv*>r  1  .SIK)  tons                            

!5fi.041 

Submarines 

44.885 

Total                     

106 

793.120 

152 

685.128 

170 

G64.578 

1       "» 

301,673 

m 

243,100 



'  Includes  the //o«*o.     (See  note  7  under  table  III.  pt.  I.) 

Tahi  e  IV  -ComDaratipe  mogramt  at  of  Nor.  1.  1933.  nrcrimnry  to  firing  variet  In  treaty  Hrength  On  under-nge  »kip»\  alto  providing  for  fvtwe  replaeementi  of  thtpt  vkiek  way  be 
'^  ^  laiddountxforetheendo/tkf  London  Treatr  (Dec.SI.IB.'K)  


United  States 

British  Empire 

Japan 

France 

Italy 

Category 

Number 
(approxi- 
mate; 

Tons' 

Number 
(approxi- 
mate} 

Tons 

Number 
(approxi- 
mate) 

Tons 

Number 
(approxi- 
mate) 

Ton* 

Number 

(appriui- 

male) 

Tons 

O 
15.200 

'17.350 
47.100 

9.200 
90.000 
35.530 

(•) 

(•) 

•600 

(") 

(3) 
(2) 

(•) 
(•) 

(•) 
(•) 
(•) 

78,500 
'37,854 

(•) 
(•) 

(•) 
(•) 
(•) 

(•) 
(•) 

(») 
(•) 
(•) 

Taooo 

(1) 

1 
(5) 

(5) 
(60) 

(30) 

(2) 

34.  100 

00.000 

CruLsers: 

A                        --- 

0  1          ;  1.540 

(15)  :     '»88.rjo 

(12)             22.460 

(27)          "  41.  161 

t8)           '•9,618 

0 

(•) 
(•) 

B                                        

Destroyers: 

(») 

\.*r^t  <tr»r  1  VH)  tnnv 

(") 

(•) 
(•) 

Submarines - 

(102) 

214.380 

(64)    i           107  flO? 

000 

Total 

For  footnotes  to  this  table  see  bottom  o(  page  following. 
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Table  V  —  ^ahu  »f  bmildhtt  pmfrmmt  as  tf  S'm.  1.  tKS 


January  30 


I'Ditfd  t'Utcs 


British  f:mpire 


No  itf<r*nf}ri»iUm  h««  ht^n  mad*  far  th*  pr>n.«triic- 

IKMi    uf    !^••    (nll'.ming    -i.  {is    »h,ch    Mw    I   nil«»l 

P(str>.  iin>l«>T  I^M■  term-  of 'he  r.<>ti-Jr)n  Trrmlj.  li 

l«ru>ii(r~t  :<j  biy  down    prior   i<>    Itr"    :il.  1V3A 

A|>vr"«in>at«>  ruiiiiher    1  aircra/t  citrri^.  'i.'i.JIU 

lt.f>«     I    iriji-*r    K.    IT  IVi  I(in«.    '   iTui'««''(    H, 

4T.no  toR^     ti.ixiC  Ioa<  twUitce  from  tr»a:y 

•ibjwtcra     (•liii     r«plM«[i>«nL<<     Utr     OmtJU 

arwl   V/Wu  iTul'<    T.OV)  Inn-  fc«4-ti     r.\  i^  ««;*  iri 

1939.  uujr  t«  laid  Uo«n  iliirinc  l'i:v.      '>  it«- 

•troyw*  <o«M  l.'Mi  loo*  .  'it.JDij  u>n«    <vi>  •»•- 

flrf>>»f«  'n<,»  fivw  1..W)  fnrui  .  'jO.U'i  Jnrn    W 

Mj^  riiarir)#<.  iJ<..',JO  ioib    JJ.iiO  u>u<  tj<ti«iM-a 

IroHi  trH»l>   aiUiaBOc*  plii»  ri^  ■nTnirn' •  '<» 

14    •ut<n^«rirM«.    liHal    l<>fiiM(a    1'.  ii4>    tun*. 

Whirh  r«n,nir  "t»r  w  m  IVC.  t'ti'^.  in  I  l'«f> 

Mxt  ■>■>  l«  liit<i  libwti  Lvfair*  iUt  •imI  u<  iXiAj 


) 


Clnmt  Britain  hw  ha<!  inf»fhr#cprf 
of  1  (Tuisrm.  'i  destroyer*.  3  »uh; 

CT.ft 

Th«>  Kirst  Lorl  of  tb«  Admiralty 
IWi  ■•     •     *     •     we  ruii.«t  have 
have  hy  I9CM  by  our  treaties,  ai^d 
have  ihrm  " 

The  prevenl  •nrLttraci ion  procrBm  i 
;.nl  «  <lMtroyer<.  *  «uhtn-»rin^ 
iiluop  <mall  rmft    not  -(*<-ifleil  » 

ftiiuv  tt>e  iinniiiiiKVineat  of  it^  I 
NIK*  fiin'fci  th«  UriM^h  A'li 
txit  only  ihst  Hrit»in  iiutlil  up 
demaadliu  »  iMMvy  retiUcmiMiil 
lt(»  liTMvnt  naval  hoiMlay  will 
rrwiri  i«  «»m1  to  iixlude  2S  new  c 
.New  c»|Ht«l  «tii^  u(  2.VMn  t«i 
lw^v#  I'i-iarti  fMM.  are  ^itimt 
Id  i|e«trnyer*  per  y«ar  to  repiiv" 
i^o(M<iinl  A'l/i:Uaaaily  lU.OUU 
fuel  u  dcmsudcd  to  c(M)<iuct  ei 


<  v  inllowa:  4  (Tui«n  B.  I  laadcr  ', 
»l'wni*.  I  cnnvoy  »l()Oii.  1  otMStil 
I  to  chaTACter  ; 

nrte<l  c^tAtM  pr-iarim  »nd  ii*5  o(  | 
;ir.jltv  IS  rrp-irfeij  -n  now  Mk\nt 
lo  (uJl  lre»ty  <tr«actti  tnit  \*  alw 
priicraiB  oo  tti^  uMijuiptiwn  ibit  ' 

I  ikI  l>«r    i\.  IVM      TIm!  new  \<i>f 
uiier^  »rf  n  ino«t  f<irnii<Ut>l'  !>;>■    I 
'.  heatily  armofnl  liU'l  c«rr>ia( 

<VMfiM<t.  aiMt  the  fNjittJine  o<  15  ta 
(it.t.Uete  timm;!r  of  lijn.ow  ton*  i« 
iiiiirr  UMcii  Ab  1  Uiufd  iiiutMy  (ur 
l,-<i  uiaaeuvar«w 


ti  rxl 


TAatl  VI. 


-fr'umfiMfr  o/  torn 
litrnto 


pi 


irr4rKa 


Trp9 


Bnilt 


UDdcraca 


N'aabar        Toaa        Sumbar        Tons 


Capital  ithipn  .. 
Alrrraft  nirT»r». 
I'ruHwr*. 

A 

M  , 

I>«stri>yars 

hulimarinaa. 


Total. 


14 

3 

10 

M 

i 


Orar  ac« 


Knoi  Mr        Tout 


4a>.300 

eft,  ODD 

92.690 

m.sflo 

i.57D 

4aLaa 


aMoo 

11. 300 
7.350 


348 

32 


283,900 
21.300 


708.350 


330,110 


l.^ 
3 

11 
10 

n 


173  .     1.038,000 


NAVT  or  THE   R  RITLSa    EMPIKS 


(?ai>itAl  stitp*  . 
Atrrrii/t  otrrient. 
("rucwrs: 

A 

B         

]>«airuvar!t 

Sut>m:irir 


U 
6 


473.4,10 

ll\.i.'iO 


19  183.  «9n 

\V  96.  TM) 

44  ,  ils,SH 

31   I  a».5S0 


15 


62.  2W 


116  ,         121.400  , 
2S  I  13.805  I 


Total. 


134 


966.379 


IM 


19tt,6fi0 


JAPAVKS  t  NATT 


('apiLAl  :itupa 
Aircritfl  cjtt: 
Iruuser* 

A 

B 
I')**!  rovers. 
Submarine 


8 

4 

13 

17 
00 
83 


Total. 


164 


242.  740  I 
6M.370 

I0T.8OO 
ill.  4U  I 
81.24.'> 
71.771 


•a.] 


3 

3 

42 

> 


21^  3» 


36 


15,730 

11.930 

3s».  sjn 

fliOS 

102.853 


'  Ovw-iMET  date  I>t>r  V..  \'XX\ 

'•  MmierniiAt'.iio  of  .\tiffi*»tppi.  .Vew  S/nifxt.  and  WnAo  wil?  add  not  over  9.ono  tons 

'  .VtotWnuation  of  liiirkam  will  mM  liNuii  l.l(»)  tou>  iimrv 

*  Moderniiatioo  of  yum.  lanuufttro.  and  /u  w  lii  add  not  over  9,000  loos  more. 


PoUowiog  arc  footnotes  for  taJale  IV.  p.  1589: 

■  See  rulumn  <«  m  table  II 

•  Bj  the  lyin  Ion  Tr-ity.  Cnited  't\t«w.  British  Empire,  and  Jap^tn  a2Tee«i  n^f  tn 
^Tvrar*  alK>w»d  to'  Niiid  th#r»plv"*m«tYt  tr>nna«»"   r<).t)ili)t»n'««ach'  wbi«h  they  were 
not.  uae*!  up  tu  the  tima  of  the  Ix)ndon  Treaty       Ina  Idition.  Krance  wanantitle<1  to  rep 
ancelO.'V.O'Wton^  FraocwlHid  downth,*  h»ttl»hip  Ou ncrr^iu ''2i>.500tons)  in  IWJ.  leavint; 

»  This  indudw  l».Wt)  ton*  deOrieocy  in  undsr  aee  tcinnaire  on  I>er.  31,  l*i6,  plas  1 
the  tollowii'c  can  be  replat*.!  at  any  time  »« they  are  expenmanial:  Hermet.  lO.iiM)  ton 

'  Japan  has  built  and  projactad  !18.J7U  looi  to  ba  untlar  a^re  on  Dec.  31,  1936.  ibiu 
7,4TtV^ton-<,  which  is  e\periment.il  .<ind  may  t>«  replaced  at  any  time. 

•  This  fitgm*  does  not  eoatamplitte  raplaoviuent  of  the  Bear*  (tonoao  22.146,  over 
aat  iarlu<1e<1.  Prance  will  liave  her  entire  ain-raf!  allowance  of  80.000  tout 

•  Thi-s  alkpw5  for  nne  ermier  A  <  lO.tKW  tonsi.  the  last  of  the  IS  crui.^rs  A  allowed  hy 
'  This  l.54t)  tons  miino?  I*  utiiiieil.  as  the  15  cruiaers  K  alkw»e<l  t>y  the  London  T 

of  163.MU  tons,  thus  excredinc  her  -lllow<^d  lonnafre  l>y  IT.IHM1  toe*  lo  be  dispoaed  of 

•  This  fWO  tons  cannot  t>e  utilited.  as  the  12  cruisers  K  allowed  by  the  London 
•Not  hmiteil. 
•♦  Thi«  include*  M.<WO  tons  deficiency  in  undcr-ac»  tonnace  oa^Pvc  11.  1906.  plus 

down  before  the  eml  of  1996. 

"  Japan  haji  proTidert  (or  everrthtrnr  That  e*n  he  Jatd  down  beiare  De«.  31.  193fi, 
(tet*l  loABar*  ic».>OU>.  which  are  t»  ha  retlutvd  to  tmiDiTic  stiips  wbeu  replaced  by  acw 
Also .'ai«n  may  replace  the  T'shw    ."i.  !(»i  ron.s  over  ape  in  l«37i  by  new  rt>nstnictioQ  lo  I 
in  thl*  omtesory  becomes  lCK1.49.i  »s  Against  the  treaty  .Ulnwance  of  100.450. 

•'  Incliivles  3V  J(>1  deflcMcncy  in  ;ind«^ii*:e  lonna^e  on  1)«h'  31.  VtSfS.  plus  'J.9fiO  ton* 

"  Ja(»n  haspr(>jecte<1  fore  very  thinr  that  can  he  liiid  down  before  Dec  .'tl.  193»>.  to  the 
parmilo  Japan  to  lity  ilown  reitUceiiieiil  toniin^r  to  the  amount  of  S,'XO  tuns  in  l^iX)  an 

'•  This  inclu<le>3.i.M  toiis  deficn-ncv  in  under-uce  tonuaee  on  Dec  31.  1936.  plus  6. 
In  19.17.  Il»*».  and  l«*:Ri 

"  Japan  has  proj«cte<l  everythinic  that  can  be  laid  down  be/ore  Dec  31.  1936.  to  the 
txaftty  permits  Japan  to  anucipate  repla^-ement  by  layinc  down  not  more  than  19.200 


Japan 


vefjT  a  unifhrm  baddin?  rineram 
irine!«.  and  sever.*;  riiivelliBeous 


stated  fr>  Parliarneflt  on  M.ir    T. 

he  .«hip*  which  we  are  showed  to 

there  is  no  doubt  that  we  shaU 


gfnet  the  Wa.<<Mnitton  Treaty  of  1923,  Japan  hai 
maintained  a  st«ady  building  procram  with 
tfie  ol.jct  nf  maintainine  the  Japanme  .Vivy  up 
to  treaty  hniit-?  in  rno'lern  iin  ler-r«?e  vewts. 
In  1931  the  Iin[ierial  Diet  approv»J  a  buildtoff 
I»roirrttm  which  was  auKmente<l  in  1^1.  Tiiaia 
iroKramt  provide  for  the  con.^lniction  by  191^ 
of  a  toLdl  of  *>H  ves!ieL<  of  ail  claa^Mt  at  an  et^iaad- 
iture  of  OOT.lMJ.OOO  yen.  A  mo  lernii.»tion  pra- 
Itrani  and  an  aircraft  prorrani  hare  been  ap- 
lirovad  in  addition  to  tlw  above.  .\n  adiu- 
'lonaJ  nnvil  buildinK  iiroera.Ti  I111  been  t«nt*- 
lively  approved  hy  the  J.i;tan«v  i*ablne?  and 
wlieo  apiiTove  I  by  th«  Di«t  witl  [irovi'ie  Uk  all 
OMpt  fiOU  ton*  of  tbe  t>innriir.^  allowe<l  Ja(>an  hy 
ttmtj  \itny\'iK\  t»vtr9\  mo'lern  *h>pB  %tm  now 
are  K3api«d  or  conviirteil  to  traiiiiaf 
t9  tmi>  wiilua  bar  treaty  aUowaaeij. 


ri«aa«  a«  of  V«r.   I,  I9SSI 

S«A»» 


Total 


4.S.->.  400 

T7.500 

100.000 

7n.iflo 

267,470 
67.790 


Buildint 


Ntimbcr 


6 

4 

22 
6 


Pro)art«d 


Tons        Number 


SI 


53.900 

MX  000 

40.000 

OX  800 

7,460 


212,000 


Orand  total 


Tons       '  Number        Totjs 


20,000 

saooo 


-I 


15 
6 

19 

19 

283 

S 


70,000 


430 


« 4.V1.  400 
131.300 

iso.noo 

1BO..W0 

3  IN  270 

75.250 


1.320.730 


15 

6 

19 

34 

)00 

59 


473.  «,y) 

115,350 

183.  68^ 

LSVOIS 

Ihl.ii-n 

53.  4SI 


9 

18 

8 


SO     i.i6a.o>» 


35 


50.  2.1D 

24.t»;j 

8.415 


92,493 


16 


22,003 

iz4oa 

3.915 


38,346 


15 
6 

19 

47 

187 

87 


» 473.  fwV) 

iU35a 

ia3.fiS6 

239.215 

219.  139 

65,824 


311 


1, 2^3, 861 


f 
4 

14 

20 

|02 

71 


27Z070 
u^,  379 

123.  ,S20 
93.  ;t75 

121.065 
77.843 


756,342 


17.000 
8,2S8 
8,-200 


14 


33.46S 


4 

30 


35 


3B|,lflO 


34.000 
27. .'«) 

luooo  , 


9 
6 

14 

2C 
128 
« 


•27i070 
8»,473 

I23,.^30 

1 14.  :r,s 
156.  >«a 

97,013 


92,660 


289 


882.370 


monw 


ti  T  4own  any  capital  ?Mp<i  durinc  the  years  !931-3ri.  Inclosive,  France  and  Italy,  how- 
<  nn«l#<1  to  lay  .town  10  1927  aad  li»2tt  (under  the  \Va.shineton  Treaty  1,  which  they  had 
lace  the  battleship  FmnrfioAl  in  1922.     This  cives  i.'..iH»)  loag  more,  nmkine  her  allow- 

thefi(rTiTe>.jO0  Italy  has  not  laid  do»  u  any  capital  ships  sintT  :hi>  London  Trejity. 
'  .4W  ions  as  repl.aeemen'.  lor  the  .4rjt/  'experimental  1,  over  a^c  1:1  iySS.  In  addition, 
Ka#<r.  22.r«U  ton.*,  and  >urioa*,  22.450  tons 

exceeding  the  treaty  Uiiiu  by  7.370  ions.     Included  in  the  tonnage  built  is  the  Ilosho, 

i«e  in  IMS)  which  is  ex|ierimental  and  can  be  replaced  at  any  time.     If  the  Brcmis 

the  London  Treaty      The  T.-^SO  tons  remaininir  cannot  be  utilized. 

y  have  beea  t>uilt.     Uriiain  octually  has  17  cruuers  A  under  age  on  Dec.  31,  1936, 

Treaty  have  been  built 

r  rplafen^ents  far  5  cruisers  of  23..^'iO  tons  over -ace  on  1937  and  1988.  which  may  be  laid 

t>  the  amount  of  I20,S».^  tons      iBcUxled  in  this  fifrure  are  3  vessels  of  the  Kuma  class 

i^.ssels.  and  their  toooaiie  not  thereafter  included  lu  the  tonnase  subject  Ui  limitation. 

completet!  during  the  yenr  iy3e      Deducting  these  allowances  ihe  Japanese  tonnage 

..ich  may  he  laid  down  before  tlie  end  of  1938  to  replace  2  desitroyers  oTer  age  in  19.T7. 

amount  of  T3.9«i3  tons,  exceeding  the  treaty  alloviance  t)y  9.2»y.     Howevn.  the  treaty 

iSMfi  'o  replaie  tona.<ige  over  ave  in  \<M^  and  !93'J.  which  allowance  coversthisexcess. 

lo  tons  which  may  be  laid  down  before  tbe  end  of  103(1  to  replac-e  subn:ariiifs  overag* 


wh 


315 


amount  of  71.900  tons,  exceeding  the  treaty  allowance  by  19.200  tons, 
l^ns  prior  to  Dec.  31,  1936,  which  allowance  covers  the  excess. 


However,  tha 
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Tabiji 

Yl.—Summan  V  romp«H*an«  «»  of  Not.  1,  /9M— Continual 

niSilCB   MATT 

BaiU 

Bulldiag 

rrolect«d 

Oraod  total 

Type 

Undaraca 

Otct  ac* 

Total 

Number 

Toni 

Number 

Tom 

Number 

Tom 

Number 

Tom 

Number 

• 

3 

4 

34 

35 

ToM 

Number  ' 

Tone 

Capital  ships 

Aircraft  f-arrien ............ 

Cruiser!!. 

A 

B 

Peatroyem 

iiubmarinoa 

4 

1 

6 

6 

a 

64 

88,796 
22,146 

60.000 
3.3,014 
85,363 
fi9,M0 

•7, 109 

tV9M 

21.094 
17,798 
17,824 

• 

1 

» 
9 

73 
90 

185,938 
22,146 

9ft.  993 

54.114 

103.061 

r.3»3 

1 

1 

7 

9 

19 

38,200 

10,000 
49.  aM 
33, 7r 

J* 

3 

4,006' 

X7M 

M 

1 

10 

14 

n 
111 

211438 
22.144 

106.931 

KM.  <no 

139.7a 
i*.3M 

Total 

13S 

S4V.740 

t> 

189.803 

,190 

£38,  M3 

37 

131,230 

4 

•.7M 

n\ 

•71  Ml 

ITAUAK  MArr 

/^...lA.I   .l.4««« 

4 

7 
4 

49 
32 

80.833 

70,000 
19,  .VH 
fiM.504 
26.949 

4 

11 

11 

82 
53 

•6,513 

103.443 
41.970 

M,447 
:<5,1U8 

4 

11 
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Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  COX.     With  pleasure. 

Mr.  MAY.  As  I  understand  it,  the  amount  of  money  ap- 
propriated in  this  bill  is  to  carry  out  a  5-year  program  of 
construction? 

Mr.  COX.     That  is  correct. 

Mr.  MAY.  And  whatever  money  is  not  used  in  the  first 
year  will  be  used  in  subsequent  years? 

Mr.  COX.     That  is  true. 

Mr.  Speaker,  I  trust  the  rule  will  be  adopted. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  yield  such 
time  as  he  may  desire  to  the  gentleman  from  Georgia  [Mr. 
Britten  1 . 

Mr.  BRITTEN.  Mr.  Speaker,  later  in  the  day,  under  a 
unanimous-consent  request,  I  should  like  to  further  eluci- 
date my  impression  of  the  somersault  that  was  just  made 
by  the  gentleman  from  Texas  [Mr.  Patman],  in  his  en- 
deavor to  get  from  under  the  embarrassment  of  his  recent 
action  toward  the  veterans.  The  gentleman's  vote  for  the 
gag  rule  has  brought  him  much  criticism  from  the  World 
War  veterans.  The  Economy  Act  has  done  the  same  thing 
for  the  administration. 

Mr.  BLANTON.     Mr.  Speaker,  I  make  a  point  of  order. 


reluctantly  do  it. 
Mr.  BRITTEN. 
Mr.  BLANTON. 
Mr.  BRITTEN. 


Very  well.    I  am  out  of  order. 
This  is  no  time  or  place 


I  agree  with  the  distinguished  leader  on 
the  Democratic  side.  I  am  out  of  order.  I  shall  now  talk 
to  the  rule  and  the  bill. 

Mr.  Speaker,  I  truly  believe  that  there  is  less  cause  for 
criticism  and  less  cause  for  objection  to  the  bill  now  pending 
before  the  House  than  there  could  have  been  to  any  naval 
authorization  bill  presented  to  this  House  in  the  past  20 
years.  It  is  more  free  from  attack  than  any  naval  bill  that 
you  gentlemen  have  ever  been  called  upon  to  vote  for,  and 
I  will  tell  you  why  in  a  very  few  words.  This  bill  does  not 
provide  for  the  expenditure  of  a  dollar  for  naval  construc- 
tion; not  a  dime.  It  is  a  blanket  authority  to  the  President 
to  build  the  Navy  up  to  treaty  requirements  if  he  desires 
to  do  so  and  if,  in  doing  so,  he  adheres  to  the  policy  of  the 
present  administration  as  it  has  been  publicly  expressed 
time  and  time  again. 

This  bill  does  not  provide  a  single  big  ship  outside  of  one 
big  plane  carrier.  It  provides  for  65  destroyers,  most  of 
them  under  1,850  tons,  and  90  percent  of  them  only  1,500 
tons. 

Mr.  JOHNSON  of  Texas.     Will  the  gentleman  yield? 

Mr.  BRITTEN.     I  yield. 

Mr.  JOHNSON  of  Texas.  Section  (b)  provides  for  99.200 
tons  of  destroyers.    How  many  vessels  is  that? 

Mr.  BRITTEN.     Sixty-five. 


Mr.  JOHNSON  of  Texas.    And  what  about  submarines? 

Mr.  BRITTEN.  Twenty-nine.  I  admit  the  tonnage  is 
vague. 

Mr.  JOHNSON  of  Texas.  I  was  wondering  why  the  bill 
carried  tonnage  rather  than  the  number  of  vessels. 

Mr.  BRITTEN.  In  the  past  we  have  carried  the  number 
of  the  ships,  but  for  some  reason,  which  the  chairman  of 
the  committee  himself  best  knows,  the  numbers  of  ships 
have  been  left  out,  because  the  Department  may  want  to 
vary  them  in  size.  Destroyers  vary  from  1,500  to  1,850 
tons  each.    There  is  great  variation  in  submarine  sizes. 

Mr.  OLIVER  of  Alabama.  And  the  treaties  deal  with 
tonnages,  also. 

Mr.  BRITTEN.  Yes;  the  treaties  deal  only  with  tonnage 
and  not  with  ship  numbers  except  in  the  case  of  the  first-line 
ships,  which  are  not  contemplated  here. 

Now,  as  has  been  brought  out  by  the  question  just  asked, 
the  bill  provides  for  65  destroyers,  29  submarines,  and  1  air- 
plane carrier,  the  latter  being  a  replacement  of  our  old 
experimental  airplane  carrier,  the  Langley,  a  15,000-ton 
ship.  These  ships,  with  our  cruisers  and  our  first-line  bat- 
tleships, now  built  or  building,  aie  necessary  to  balance  our 
Navy  as  a  complete  and  fighting  unit.  It  is  not  a  balanced 
unit  today.  You  gentlemen  would  undoubtedly  be  sur- 
prised to  know  that  at  the  end  of  the  next  year  we  will 
not  have  one  single  destroyer  under  age;  we  will  not  have 
one  single  destroyer  that  is  not  obsolete;  and  they  are  of 
enormous  importance  to  the  fleet  when  it  is  in  operation  or 
maneuvering. 

This  bill  has  for  its  tendency  the  building  up  of  what 
might  be  called,  or  what  in  naval  parlance  is  called,  a 
"  balanced  fleet  ",  just  like  a  first-class  well-balanced  football 
team  or  baseball  team.  These  small  ships  are  necessary  to 
balance  the  fighting  force. 

Now,  there  have  been  but  two  oDjectors  to  this  bill,  within 
my  knowledge.  Every  Member  of  the  House  got  one  of 
these  letters  from  the  Federal  Council  of  Churches  of  Christ 
in  America.  This  is  a  very  high-sounding  name,  my 
friends— the  Federal  Council  of  the  Churches  of  Christ  of 
America.  When  you  get  a  letter  from  such  an  organization 
you  naturally  presume  that  your  little  Christian  church 
back  home  has  taken  part  in  the  deliberation  of  which  you 
are  being  informed.  That  is  as  far  from  the  truth  as  it  Is 
possible  to  be. 

Some  18  or  20  years  ago  we  investigated  this  Council  of 
Churches,  together  with  another  organization  with  a  high- 
sounding  name,  the  National  Council  for  the  Prevention  of 
War.  This  latter  organization  is  controlled  by  one  man, 
Frederick  J.  Libby,  a  professional  pacifist  of  long  standing. 
The  chances  are  that  copies  of  this  letter  were  sent  to  you 
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and  to  me  with  the  knowledge  of  the  secretary,  Mr.  Walter 
W.  Van  Kirk,  and  nobody  else. 

Mr.  McFADDEN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BRITTEN.     I  yield. 

Mr.  McFADDEN.  The  gentleman,  of  course,  is  aware  of 
the  fact  that  the  Council  of  the  Federation  of  Churches  of 
Christ  Is  an  offshoot  of  the  Carnegie  Foundation  which  is 
operating  in  this  country  as  a  British-propaganda  organiza- 
tion, tied  up  with  all  of  the  other  subversive  organizations 
which  are  trying  to  hold  down  proper  preparedness  in  the 
United  States.     (Applause.! 

Mr.  BRITTEN.  The  gentleman  is  entirely  correct. 
When  we  Investigated  this  organization  called  the  Federal 
Council  of  the  Churches  of  Christ  in  America,  we  learned 
that  there  were  anywhere  from  5  to  20  affiliated  associations. 
The  directors  of  one  were  the  directors  of  nearly  all  of  them. 
They  were  paid  for  their  services,  and  it  was  not  unusual  for 
a  director  to  get  half  a  dozen  or  more  salaries  from  these 
various  organizations.  They  would  communicate  with  our 
Committee  on  Naval  Affairs  and  indicate  that  meetings  had 
been  held,  and  when  we  pinned  them  down  we  found  that 
the  meetings  had  been  held  in  some  private  room,  or  in  a 
hotel,  or  in  an  office  some  place  when  three  or  four  of  these 
directors  determined  that  Congress  should  be  importuned  to 
block  certain  legislation.  They  were  notorious  pacifists  and 
might  reasonably  have  been  on  the  pay  rolls  of  Great  Brit- 
ain or  Germany.  They  were  more  British  than  American. 
They  were  a  great  detriment  to  a  proper  national  defense. 

Let  me  tell  you  what  this  letter  states;  I  will  refresh  your 
memory.  Mr.  Van  Kirk  states  that  at  the  request  of  the 
executive  committee  of  the  Federal  Council  of  the  Churches 
of  Christ  in  America  he  is  enclosing  a  copy  of  the  commit- 
tee's statement  on  the  Vinson  naval  bill.  He  goes  on  to  say 
that— 

The  membership  of  the  execiitlre  committee  Includes  official 
representatives  of  25  derxomlnations  aillltated  with  the  Federal 
Ck>UDcU  oX  the  Churches  of  Christ  in  America. 

Tventy-tive  denominations!     This  must  be  important! 

He  goes  on  to  state: 

We   believe,   as   stated   In   this   resolution,  that   the   adoption   of 
'  this  legislation  would  conalderably  aggravate — 

Listen  to  this,  my  friends: 

Would  considerably  aggravate  a  world  situation  already  tense 
and  serious,  stimulate  further  naval  competition  among  the  prin- 
cipal maritime  powers,  and  Jeopartiize  the  success  of  the  1935 
naval  conference. 

It  Will  jeopardize  the  success  of  a  1935  naval  conference 
which  has  not  yet  been  called ' 

But  the  person  back  home  who  gets  one  of  these  letters 
naturally  beheves  that  the  1935  naval  conference  is  an 
assured  conference  for  the  serious  consideration  of  further 
naval  limitations. 

This  is  the  same  kind  of  bait  that  for  the  last  20  years  has 
been  held  before  the  National  Congress  and  the  gentleman 
who  may  sit  in  the  White  House.  It  is  this  kind  of  propa- 
ganda that  has  brought  our  Navy  to  its  present  unfortunate, 
its  present  disgraceful,  condition — that  subtle  suggestion 
that  the  conference  next  year  should  not  be  interfered  with; 
that  the  balance  of  the  world  is  going  to  agree  with  us  at 
that  conference  for  further  limitation  of  naval  armaments. 
I  shall  teU  you  the  facts,  and  this  fellow  Van  Kirk  may 
know  it  or  he  may  not  know  it — I  do  not  know  whether  he 
reads  the  newspapers  or  not,  but  this  statement  from  the 
Federal  Council  of  Churches  would  indicate  that  he  does  not 
even  read  the  newspapers,  because  he  does  not  know  what 
is  in  the  Vinson  bill;  this  letter  would  indicate  that  we  are 
to  get  together  on  further  disarmament  next  year — the  fact 
is,  the  preparatory  council  for  naval  disarmament  and  the 
conferences  themselves  have  been  going  on  for  11  years  and 
getting  nowhere  excepting  at  a  time  when  they  can  beat 
America  down.  Any  conference  that  results  in  an  agree- 
ment results  in  disaster  to  America.  Otherwise  they  would 
not  agree.  That  was  done  with  the  cruiser  tonnage  con- 
ference in  London  when  this  Nation  got  the  worst  of  it. 
^Had  we  carried  out  vigorously  the  building  program  which 
was  scrapped  at  the  Washington   Conference,  the  biggest 
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warship  program   in  the  hi.story  of  the  world,  it   is  quite 
probable  it  would  have  kept  us  out  of  the  World  War. 

Mr.  HOEPPEL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BRITTEN.    I  yield  for  a  question. 

Mr.  HOEPPEL.  Is  it  reasonable  to  suppose  that  an  agree- 
ment would  be  observed  by  nations  which  have  repudiated 
their  debt  obligations? 

Mr.  BRITTEN.  My  impression  about  these  conferences 
is,  and  always  has  been— and  I  have  sat  in  on  them,  I  have 
watched  them  carefully;  I  have  been  in  Europe  a  number 
of  times  when  they  were  going  on— and  my  serious  conten- 
tion is  that  there  will  never  be  an  agreement  to  any  con- 
ference between  the  European  powers  and  ourselves  unless 
it  is  understood  in  advance  that  they  are  going  to  "  gyp  " 
America.  That  is  the  very  foundation  of  European  diplo- 
macy— deceit — and.  of  course,  when  you  know  Europe  as 
most  of  us  do.  you  know  that  their  diplomacy  must  be 
deceitful. 

If  it  were  not  deceitful,  it  would  not  be  diplomatic.  It 
certainly  would  not  have  been  diplomatic  for  Germany  to 
have  told  France  years  ago  what  her  designs  were  in  con- 
nection with  the  building  of  a  railroad  toward  Mesopotamia. 
It  would  not  be  diplomatic  for  Italy  to  tell  France  what  she 
is  working  on  now  in  connection  with  Hitler  and  Germany. 
It  certainly  would  not  be  reasonable  for  Germany  to  tell 
France  what  was  included  back  of  the  curtains  in  her  recent 
treaty  with  Poland.  That  would  not  be  diplomacy.  That 
would  be  just  plain  ordinary  damn  foolishness.  So  that  the 
very  foimdation  of  European  diplomacy  means  deceit  first. 
and  by  that  I  mean  to  deceive  youi-  neighbor.  It  has  been 
so  always  and  it  always  will  be  so.  They  will  deceive  us  on 
this  $2,000,000,000  revolving  fund  for  the  stabilization  of 
currency,  and,  take  it  from  me,  if  we  do  not  closely  watch 
that  $2,000,000,000,  England  and  France  will  get  most  of  it 
before  we  know  it. 

Mr.  McFADDEN.     Will  the  gentleman  yield? 

Mr.  BPvITTEN.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  McFADDEN.  The  gentleman  does  not  want  us  to 
infer  that  the  activities  looking  toward  the  disarmament 
conference  in  1935  are  not  proceeding  under  the  same  in- 
fluences that  have  heretofore  been  in  operation  in  the 
United  States,  does  he? 

Mr.  BRITTEN.  No.  Undoubtedly  the  gentleman  is  cor- 
rect. 

Mr.  McFADDEN.  I  call  the  gentleman's  attention  to  tho 
fact  that  the  activity  is  proceeding  under  the  direction  of 
Norman  H.  Davis  and  imder  the  Foreign  Policy  Association, 
which  works  in  connection  ^^^th  the  Carnegie  Peace  Foim- 
dation and  these  other  influences.  They  are  now  plannincj 
to  hold  this  conference  in  Geneva,  and  the  American  people 
are  l>eing  led  in  again,  just  as  they  were  into  the  last 
Geneva  conference,  by  this  same  crowd  which  has  for  their 
purpose  what  the  gentleman  has  stated,  the  breaking  down 
of  the  prop>er  armament  and  protection  to  the  people  of  the 
United  States  and  our  great  mterests. 

I  am  heartily  in  accord  with  what  this  bill  proposes,  and 
I  hope  the  President  of  the  United  States  will  exercise  it  to 
his  full  capacity  and  build  our  Navy  up  to  a  proper  strength. 
where  it  ought  to  be  in  order  to  protect  the  people  of  the 
United  States  and  their  resources. 

Mr.  BRITTEN.  I  agree  \tnth  the  gentleman,  and  in  the 
parlanc-e  of  the  street  it  is  "  old  stuff  ",  everybody  knows 
that. 

Mr.  COX.    Will  the  gentleman  yield? 

Mr.  BRITTEN.    I  yield  to  the  gentleman  from  Georgia. 

Mr.  COX.  Our  disarmament  treaty  expires  in  1936.  Is  it 
not  of  importance  that  we  now  act  within  the  limitations  of 
that  treaty. 

Mr.  BRITTEN.  Why,  of  course,  we  should  do  that;  and 
the  bill  before  the  House  is  merely  an  authorization  to  the 
President  so  that  if  he  desires  he  may  order  or  request  the 
Director  of  the  Budget  to  provide  proper  appropriations  for 
any  numlier  of  ships,  the  niunl)er  to  be  determined  by  him- 
self. 
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At  this  point,  Mr.  Speaker,  I  may  say  that  the  substance 
of  this  bill,  the  character  of  this  bill,  and  the  type  of  bill 
now  before  the  House  has  been  carried  in  the  Senate  for 
years  and  has  been  called  the  Hale  bill.  It  has  been  car- 
ried in  the  House  for  years.  It  was  called  the  Britten  bill. 
These  bills  gave  blanket  authority  to  the  President  of  the 
United  States  just  as  the  Vinson  bill  does.  The  gentleman 
from  Georgia  [Mr.  Vinson!  has  always  opposed  this  blanket 
authority  to  the  President,  because  he  said  it  was  giving  the 
President  too  much  authority.  This  was  opposed  in  the 
Senate  because  that  blanket  authority  to  the  President  gives 
him  too  much  power.  It  is  remarkable  how  you  gentlemen 
on  that  side  of  the  aisle  on  veterans'  legislation  and  on  legis- 
lation hke  this  back  somersault  five  or  six  times  when  you 
are  in  power. 

Mr.  BLANTON.  Will  the  gentleman  yield? 
Mr.  BRITTEN.  Yes;  I  yield  to  the  gentleman  from  Texas. 
Mr.  BLANTON.  The  gentleman  has  a  very  good  memory. 
He  will  not  forget,  when  he  speaks  of  deceit,  what  his  dis- 
tinguished former  colleague  from  Illinois.  Mr.  Madden,  on 
March  20,  1924,  told  us  about  deceit  of  our  own  Navy,  when 
our  own  naval  officers  testified  positively  that  England  had 
elevated  the  turret  guns  of  her  ships  to  give  them  a  longer 
range,  and  had  thus  influenced  Congress  to  appropriate 
$6,500,000  in  order  to  elevate  our  guns.  Mr.  Madden,  that 
great  public  servant  from  Illinois,  who  was  then  Chairman 
of  the  Committee  on  Appropriations,  spoke  on  this  floor  and 
told  us  that  there  was  not  a  word  of  truth  in  what  the  naval 
officers  had  told  us.    Does  the  gentleman  remember  that? 

Mr.  BRITTEN.  Answering  the  gentleman,  the  gentleman 
is  almost  entirely  correct. 

Mr.  BLANTON.  This  was  deceit  from  our  own  Navy  to 
Congress. 

Mr.  BRITTEN.  The  gentleman  is  unusually  correct.  The 
question  before  the  House  at  that  time  was  the  elevation  of 
our  big  turret  guns,  which  means  our  battleship  guns,  to  a 
30°  elevation  so  that  our  guns  could  shoot  as  far  as  the 
British,  the  German,  and  the  Japane.se  guns  of  like  size. 
Up  to  that  particular  moment  we  had  only  about  a  22'  ele- 
vation. The  question  before  the  House  was  to  provide  a 
$6,500,000  appropriation  so  that  our  guns  could  t>e  elevated 
to  shoot  as  far  as  our  neighbors'  guns. 

A  naval  officer  had  told  Mr.  Madden,  who  was  then 
Chairman  of  the  Committee  on  Appropriations,  that  the 
British  were  elevating  their  guns  when  the  fact  of  the 
matter  was  that  the  British  did  not  have  to  elevate  their 
turret  guns.  Their  guns  had  already  been  elevated  and  did 
carry  a  30'  trajectory.  Most  of  them  were  built  that  way 
originally. 

The  Japanese  at  that  moment  were  elevating  their  guns 
to  a  30  angle.  So  the  naval  officer  was  incorrect  when 
he  said  the  British  were  doing  it,  because  they  did  not 
have  to  do  it.  It  had  already  been  done.  Mr.  Madden 
made  quite  an  ado  about  this. 

Mr.  MAY.     Will  the  gentleman  yield? 

Mr.  BRITTEN.     I  yield  to  the  gentleman  from  Kentucky. 

Mr.    MAY.     The    gentleman    remembers   very    well    that 

following  the  World  War  in  the  name  of  peace  we  destroyed 

a  large  number  of  ships  that  were  not  antiquated  or  out  of 

date. 

Mr.  BRITTEN.  They  were  the  most  modern  in  the 
world.    Yes. 

Mr.  MAY.  Does  the  gentleman  agree  with  me  that  the 
surest  guaranty  of  peace  is  the  disposition  to  keep  peace, 
but  be  prepared  for  war  in  the  event  we  get  into  a  war? 
Mr.  BRITTEN.  The  gentleman  is  entirely  correct.  No 
one  would  take  a  back  swipe  at  our  friend  Camera  if  he 
walked  down  the  street,  because  Camera  is  big  and  strong. 
No  one  goes  after  a  man  who  has  a  mighty  wallop,  because 
he  is  afraid  of  being  hit  back.  If  we  had  had  a  Navy  equal 
to  Great  Britain  in  1917.  Mr.  Speaker,  we  would  not  have 
been  dragged  into  the  World  War.  I  am  certain  of  that. 
[Applause.] 

Mr.  MAY.  Does  the  gentleman  believe  that  the  President 
of  the  United  States,  the  present  occupant  of  the  White 


House,  is  a  safe  man  in  whose  hands  to  leave  the  question 
of  preparation? 

Mr.  BRITTEN.     I  think  any  President  in  the  White  Hou.se 
would  be  a  proper  man.  l)ecause,   after  all,  he  is  simply 
acting  for  the  country  at  large. 
Mr.  HASTINGS.    Will  the  gentleman  yield? 
Mr.  BRITTEN.     I  yield  to  the  gentleman  from  Oklahoma. 
Mr.  HASTINGS.    The  gentleman  from  Georgia  (Mr.  Coxl 
in  the  revised  estimate  he  gave  estimated  that  this  pro- 
gram would  involve  an  expenditure  of  an  additional  $470,- 
000,000.     I  call  the  gentleman's  attention  to  section  3  of 
this  bill  and  invite  the  attention  of  the  House  to  the  fact 
that  there  is  no  limitation  at  all  upon  the  amount  of  the 
authorization. 

The  sky  is  the  limit,  and  there  Is  no  limit  here  of  $470,- 
000,000,  and  there  is  not  even  a  limit  up  to  $1,000,000,000. 

Does  not  the  gentleman  from  Illinois  think  there  ought 
to  be  some  limitation  placed  upon  the  amount  authorized 
to  be  expended? 

Mr.  BRITTEN.  Answering  the  gentleman,  in  general.  I 
agree  with  what  the  gentleman  states,  but  it  is  well  known 
that  the  Navy  Department  takes  competitive  bids  on  all 
of  its  ships.  Even  if  they  are  built  in  the  navy  yards  they 
take  bids.  To  place  a  limit  of  cost  in  this  bill  on  the  de- 
stroyer tonnage  might  not  have  been  the  proper  thing  to 
do,  because  we  do  not  know  that  we  are  going  to  build  all 
of  them.  We  may  not.  We  might  have  said  that  on  the 
destroyers  the  limit  of  cost  shall  be  $3,800,000  on  the 
smaller  destroyers  and  $4,400,000  on  the  larger  ones. 

Mr.  VINSON  of  Georgia.    Will  the  gentleman  yield  there? 

Mr.  BRITTEN.  That  could  have  been  done,  excluding 
armament  and  so  on,  but  personally  I  do  not  think  it  is 
necessary.  I  have  confidence  in  the  administration, 
whether  it  be  Democratic  or  Republican,  to  build  these  ships 
at  the  lowest  possible  figure  and  to  make  them  just  as  effi- 
cient, just  as  powerful,  and  just  as  fast  as  money  can 
provide. 

Mr.  HASTINGS.  If  the  gentleman  will  yield  further,  the 
inquiry  I  make  does  not  Involve  any  want  of  confidence  in 
the  President,  but  I  am  firmly  of  the  belief  that  not  only  in 
this  bill  but  in  all  authorization  bills  of  whatever  kind  or 
character,  in  order  to  protect  the  taxpayers  of  this  country, 
there  ought  to  be  some  limitation. 

Mr.  BRITTEN.  I  agree  with  the  gentleman  that  we  have 
always  done  that;  but  under  the  present  administration, 
by  gag  rule  and  otherwise,  we  have  been  precluded  from 
doing  things  like  that,  and,  as  the  gentleman  from  Georgia 
will  tell  you  and  me  in  just  a  moment,  we  are  acting  under 
what  he  calls  "  a  new  deal."  We  have  never  done  things 
under  previous  administrations  that  are  being  done  under 
the  present  administration. 

Mr.  HASTINGS.  Why  does  not  the  gentleman  talk  to  the 
point  that  is  before  him  now? 

Mr.  BRITTEN.    I  am  talking  to  the  point. 

Mr.  HASTINGS.  And  that  is  the  question  of  whether  we 
ought  to  place  a  limitation  upon  the  amount  of  the  au- 
thorization, and  not  run  off  on  gag  niles  and  side  questions. 

Mr.  BRITTEN.    Oh,  no;  I  am  not  doing  that. 

Mr.  HASTINGS.  I  know  the  gentleman  can  talk  to  the 
point,  and  the  gentleman  knows  that  practically  every  one 
of  these  authorization  bills  that  has  ever  been  considered  by 
Congress,  during  one  administration  or  the  other,  has  con- 
tained some  limitation. 

Mr.  BRITTEN.  Limitation  of  cost — I  agree  with  the 
gentleman. 

Mr.  VINSON  of  Georgia.    Will  the  gentleman  yield  there? 

Mr.  BRITTEN.  And  if  it  is  deemed  advisable  to  do  that 
now,  and  limit  the  cost  of  destroyers  in  one  case  and  the 
submarines  in  another,  I  shall  have  no  objection. 

Mr.  HASTINGS.  That  is  not  what  I  am  inquiring  about 
now.  I  am  not  referring  to  the  limit  of  cost  as  to  one 
destroyer  or  another,  but  the  limit  on  the  total  authorization 
in  section  3. 

Mr.  BRITTEN.  Three  hundred  and  eighty  million  dollars, 
or,  as  stated  by  the  gentleman.  $470,000,000. 
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Mr.  HASTINGS.  Would  the  gentleman  be  willing  to  sup- 
port an  amendment  to  limit  the  authorization  in  section  3 
to  $380,000,000? 

Mr.  BRITTEN.  Let  me  answer  the  gentleman  in  this  way 
We  were  told  in  committee  by  naval  oflRcers,  who  ought  to 
know,  and  who  do  know,  that  these  ships  would  cost 
$380,000,000,  but  that  under  the  Public  Works  Administra 
tion  and  the  N.I.R.A..  provjdmg  for  shorter  hours  and  more 
waJies.  and  so  on.  they  might  cost  25  percent  more,  and 
probably  would.  This  is  where  the  gentleman  gets  his  figure 
of  $470,000,000. 

Mr.  HASTINGS.  They  are  the  figures  given  us  by  the 
gentleman  from  Georgia  I  Mr.  Cox  J  when  he  presented 
the  rule. 

Mr.  BRITTEN.    Yes, 

Mr.  HASTINGS.  Etoes  not  the  gentleman  think  it  would 
be  better  to  place  a  limitation  of  $470,000,000  in  section  3 
rather  than  to  have  no  limitation  whatever? 

Mr.  BRITTEN.    I  will  offer  no  objection  to  that. 

Mr.  VINSON  of  Georgia.    Will  the  gentleman  yield  there? 

Mr.  BRITTEN.  I  will  yield  to  the  chairman  of  the  com- 
mittee as  to  that.    I  have  no  objection  to  it. 

Mr.  VINSON  of  Georgia.  In  reference  to  placing  a  lim- 
itation on  the  total  expenditures,  does  not  the  gentleman 
from  Oklahoma,  as  well  as  the  gentleman  from  Illinois,  know 
that  it  is  impossible  for  the  Navy  Department  to  estimate 
the  cost  of  construction  of  a  ship  5  years  from  today,  and 
for  that  very  reason  it  is  wise  and  in  the  interest  of  economy 
to  leave  the  authorization  wide  open?  It  might  not  cost 
$380,000,000.  it  might  not  cost  $380,000,000  plus  25  percent, 
or  it  might  cost  more,  all  depending  upon  the  cost  of  labor 
and  the  cost  of  material  by  1939.  It  would  be  very  unwise 
to  provide  a  maximum  or  a  minimum  expenditure  under 
the  bill. 

Mr.  HASTINGS.  Then  the  gentleman  from  Georgia,  the 
author  of  the  bill,  is  in  favor  of  giving  blanket  authority, 
without  any  limitation  whatever.  Congress  will  be  in  ses- 
sion a  year  from  now  and  2  years  from  now  and  5  years 
from  now.  and  can  we  not  trust  those  who  are  in  charge  of 
naval  construction  to  come  back  to  the  Congress  for  addi- 
tional authority  or  additional  appropriations? 

Mr.  VINSON  of  Georgia.  But  does  not  the  gentleman 
from  Oklahoma  know  that  a  maximum  limitation  would  be 
of  no  avail  for  the  reason  that  Congress  at  each  session  must 
make  appropriations  for  a  specified  number  of  ships,  and  if 
you  said  the  maximum  authorization  should  be  $400,000,000 
and  It  required  more  than  $400,000,000,  Congress  at  that 
session  would  have  the  right  to  vote  the  amount  of  money 
necessary  for  the  construction?  So  let  me  endeavor  to  con- 
vince the  gentleman  that  it  is  not  in  the  interest  of  economy 
or  in  the  interest  of  good  legislation  to  try  to  fix  the  cost 
oX  an  article  5  years  from  today. 

Mr.  HASTINGS.  If  that  is  so.  there  is  no  use  of  our 
requirement  that  you  must  get  an  authorization  in  order  to 
make  an  appropriation.  I  say  now  that  I  am  in  favor,  not 
only  on  this  bill  but  every  authorization  bill  of  every  kinq 
and  character  presented  to  this  House;  I  am  in  favor  of  lim 
iting  the  cost,  and  if  we  limit  the  cost  to  $470,000,000  the 
Committee  on  Appropriations  is  not  authorized  to  bring  in 
an  appropriation  exceeding  the  amount  without  coming  t>ack 
to  the  House  and  getting  additional  authority  from  the 
House. 

Mr.  BRITTEN.  In  general,  the  gentleman  is  correct,  but 
It  will  not  work  out  that  way  in  practice  because  these  94 
or  95  ships  will  t>e  scattered  over  a  period  of  years  and  ap- 
propriated for  as  they  meet  the  President's  approval  in  hia 
International  policy. 

Mr.  BLANTON.    WIU  the  gentleman  yield? 

Mr.  BRITTEN.    I  yield. 

Mr.  BLANTON.     The  gentleman  from  Georgia  is  incor 
rect  in  one  particular.    If  you  pass  the  bill  under  the  au 
thorizatlon  given  in  this  bill,  the  President  can  begin  hi< 
operations  and   have  contracts   entered   into   covering   th^ 
next  5  years  that  will  absorb  the  whole  $470,000,000.  anc 
then  Congress  would  have  to  appropriate  to  make  those 
contracts  good. 


Mr.  BRITTEN.  The  gentleman  from  Texas  is  mistaken; 
he  has  got  the  cart  before  the  horse.  The  appropriations 
are  made  before  the  contracts  are  entered  into. 

Mr.  BLANTON.  I  hesitate  because  of  the  heavy  wallop 
which  my  friend  ix)ssesses — I  hesitate  to  cross  .^words  with 
him.  but  I  do  know  something  about  appropriations;  I  do 
know  something  about  authorizations  to  Presidents  and  the 
sacredness  of  Government  contracts;  I  do  know  something 
about  expenditures  that  can  be  made  and  what  could  occur 
under  this  power  this  bill  invests  in  the  President  covering 
this  5-year  period.  Whenever  he  causes  a  contract  for  con- 
struction to  be  executed  the  gentleman  know.s  that  Congress 
will  make  those  contracts  good  by  appropriations  later. 

Mr.  BRITTEN.  The  gentleman  from  Texas  says  he 
"  hesitates  to  cross  swords  with  the  gentleman  from  Illi- 
nois." That  reminds  me  of  one  time  when  I  was  sitting 
m  the  Senate  Chamber  through  a  debate  going  on  between 
Senator  Henry  Cabot  Lodge,  a  great  state.sman,  scholar,  and 
able  debater,  and  our  good  friend  the  Senator  from  Illinois, 
Senator  James  Hamilton  Lewis.  Mr.  Lodge  had  concluded 
a  very  vicious  attack  on  Senator  Lewis. 

Mr.  Lewis  came  back  at  the  Senator  from  Massachusetts, 
after  touching  up  his  whiskers  hither  and  yon.  adjusting  a 
little  pink  handkerchief  in  his  cuff,  and  he  said:  "  I  will  say 
to  my  distinguished  colleague  the  Senator  from  Massachu- 
setts that  when  I  meet  him  on  the  field  of  battle  my  sword 
will  be  tipE>ed  with  a  rose."     1  Laughter.  1 

So  I  say  to  my  good  friend  from  Texas,  when  I  meet  him 
on  the  field  of  battle  my  sword  will  be  tipped  with  a — 
thistle.     [Laughter.] 

(Here  the  gavel  fell] 

Mr.  COX.  Mr.  Speaker,  I  yield  5  minutes  to  the  gentle- 
man from  Texas  (Mr.  Blanton]. 

Mr.  BLANTON.  Mr.  Speaker,  knowing  the  heavy  wallop 
carried  by  the  gentleman  from  Illinois.  I  hesitate  to  further 
cope  with  him.  I  know  when  he  comes  in  here  some  morn- 
ings in  proper  array,  with  his  bright  necktie  and  spats  and 
his  hair  properly  curled,  rouge  on  his  face,  well  perfumed, 
and  smiling  sweetly,  you  do  not  know  whether  to  kiss  him  or 
sock  him.     (Laughter.! 

Mr.  BRITTEN.  I  shall  refuse  the  kiss;  I  am  not  a  French- 
man.    (Laughter.] 

Mr.  BLANTON.  But  do  not  try  to  sock  him.  (Laughter.! 
He  is  a  wonderful  adept  at  that  art.  Seriously,  when  the 
President  of  the  United  States  tells  me  he  wants  $470,000,000 
to  spend  for  national  defense  I  will  vote  for  his  bill  without 
any  hesitation  at  all.  But  in  no  letter  or  message  has  the 
President  asked  us  to  vote  him  this  $470,000,000.  I  remem- 
laer  very  distinctly  the  impressive  message  the  President  sent 
us  on  May  16,  1933.  Let  us  ponder  well  on  what  he  then 
said.    Here  is  his  message: 

To  the  Congress: 

For  the  Information  of  the  Congress  I  am  sending  herewith  a 
message  that  I  have  addressed  this  morning  to  tlie  sovereigns  and 
presidents  of  tho.'je  nation.s  participating  in  the  disarmament 
conference  and  tlie  world  monetary  and  economic  conference. 

I  was  impelled  to  this  action  because  it  has  ijecome  lncrea.^lngly 
evident  that  the  assurance  of  world  political  and  economic  peace 
and  stability  is  threatened  by  selQsh  and  short-sighted  policies, 
actions,  and  threats  of  actions. 

The  sincere  wish  for  this  assurance  by  an  overwhelming  ma- 
jority of  the  nations  faces  the  danger  of  recalcitrant  obstruction 
by  a  very  small  minority.  Just  as  in  the  domestic  field  the  good 
purposes  of  a  majority  in  bu.slness  labor,  or  in  other  cooperative 
efforts  are  often  frustrated  by  a  selfish  few. 

The  deep-rooted  desire  of  Americans  for  better  living  conditions 
and  for  the  avoidance  of  war  is  shared  by  mass  humanity  in  every 
country  A.t  a  mean.s  to  this  end  1  have,  in  the  mpssngo  tc  the 
various  nations,  stresfted  the  practical  necessity  of  reducing  arma- 
□Mnts.  It  is  high  time  for  us  and  for  every  other  nation  to  under- 
stand the  simple  fact  that  the  invasion  of  any  nation,  or  the 
destruction  of  a  national  sovereignty  ciin  be  prevented  only  by  the 
complete  eltmtnatton  of  the  weapons  that  make  such  a  course  pos- 
sible today. 

Such  an  elimination  will  make  the  little  nation  relatively  more 
secure  against  the  great  nation 

Furthermore.  perm.-\nent  defenses  are  a  nonrecurring  charge 
against  governmental  budgeU,  whUe  large  armies,  continually 
reamned  with  improved  offensive  weapons,  constitute  a  recurring 
charge.  This,  more  than  any  other  factor  today.  Is  responsible  for 
governmental  deficits  and  threatened  bankruptcy 
'  The  way  to  disarm  la  to  dlaann.  The  way  to  prevent  invasion  U 
I  to  make  It  Impossible. 
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I  have  asked  for  an  agreement  among  nations  on  four  practical 
and  Fimultaneous  steps: 

First  That  through  a  series  of  steps  the  weapons  of  offensive 
warfare  be  eliminated. 

Second    That  the  first  definite  step  be  taken  now. 

Third.  That  while  these  steps  are  being  taken  no  nation  shall 
lncrea.se  exLstlng  armaments  over  and  above  the  limitations  of 
treaty  obligations. 

Fourth  That  subject  to  existing  treaty  rights  no  nation  during 
the  disurmr-ment  period  shall  send  any  armed  force  of  whatsoever 
nature  ncross  its  own  borders. 

Our  people  realize  that  weapons  of  offense  are  needed  only  If 
other  nations  have  them,  and  they  will  freely  give  them  up  if 
all  the  nations  of  the  world  will  do  likewise. 

In  the  domestic  field  the  Cona;ress  has  labored  in  sympathetic 
understanding  with  me  for  the  improvement  of  social  conditions, 
for  the  preservation  of  Individual  human  rights,  and  for  the 
furtherance  of  social  Justice. 

In  the  message  to  the  nations  which  I  herewith  transmit  I  have 
named  the  same  objectives.  It  is  in  order  to  a.ssuro  these  great 
human  values  that  we  seek  peace  by  ridding  the  world  of 
the  weapons  of  aggression  and  attack. 

Franklin  D.  Roosevelt. 

The  White  House.  May  IS,  1933. 

And,  accompanying  said  message  that  he  sent  to  the 
House,  the  President  sent  the  following  copy  of  his  message 
to  the  peoples  of  the  whole  world: 

The  following  mes.sage  was  cabled  today  to  the  sovereigns  and 
pre.sidents  of  the  nations  listed  below: 

Ills  Majesty   Zog  I.  King  of   the  Albanians,  Tirana.   Albania. 

His  Excellency  Agustln  P.  Justo,  President  of  the  Argentine 
Nation.  Buenos  Aires.  Argentina. 

His  Excellency  Wilhelm  Miklas,  President  of  the  Confederation 
of  Austria.  Vienna.  Austria. 

His  Maje&ty  Albert.  King  of  the  Belgians,  Brussels.  Belgium. 

His  Excellency  Getulio  Vargas,  President  of  the  United  States 
of  Brazil    Rio  de  Janeiro,  Brazil. 

His  Excellency  Enrique  Olaya  Herrera,  President  of  the  Republic 
of  Colombia.  Bogota.  Colombia. 

His  Excellency  Daniel  Salamanca,  President  of  Bolivia,  La  Paz, 
Bolivia 

His   Majesty  Boris   III.   Klnfj;   of   the  Bulgarians.   Sofia.  Bulgaria. 

His  Excellency  Arturo  Alessandri.  President  of  the  Republic  of 
Chile,  Santiago.  Chile. 

His  Excellency  Ricardo  Jimenez,  President  of  Costa  Rica,  San 
Jos^,  Costa  Rica. 

His  Excellency  Lin  Sen.  President  of  the  National  Government 
of  the  Republic  of  China.  Nanking,  China. 

His  E'icellency  Gcrardo  Machado,  President  of  the  Republic  of 
Cuba,   Habana,   Cuba. 

His  Excellency  Thomas  G,  Masaryk,  President  of  Czechoslovakia, 
Praha,  Cze»  hoslovakia. 

His  Majesty  Christian  X,  King  of  Denmark.  Copenhagen,  Den- 
mark 

His  Excellency  Rafael  Leonldas  Trujlllo.  President  of  the  Domin- 
ican Republic,  Santo   Domingo,   Dominican  Republic. 

His  Excellency  Juan  de  Dios  Martinez  Mira,  President  of  the 
Republic  of  Ecuador.  Quito,  Ecuador, 

His   Majesty   Fouad   I,   King  of   Egypt,   Cairo,   Epypls. 

His  Excellency  Konstantin  Pats,  Head  of  State,  Tallinn.  Elstonla. 

His  Imperial  Majesty  Halle  Sela&sle  I,  Emperlor  of  Ethiopia, 
Addis  Ababa.  Ethiopia, 

His  Excellency  Pehr  Evlnd  Svinhufvud.  the  President  of  Fin- 
land, Helsingfors.  Finland, 

His  Excellency  M.  Albert  Lebrun,  President  of  the  French  Re- 
public, Paris.  France, 

His  Excellency  Field  Marshal  Paul  von  Deneckendorff  und  von 
Hlndenburg,  President  of  the  Reich.  Berlin,  Germany, 

His  Majesty  George  V.  the  King  of  Great  Britain.  Ireland,  and 
the  British  Dominions  Beyond  the  Seas,  Emperor  of  India,  etc.. 
etc.,  London.  England. 

His  Excellency  Alexander  Zalmls,  President  of  the  Hellenic 
Republic.  Athens.  Greece, 

His  Excellency  Jorge  Ubico,  President  of  the  Republic  of  Guate- 
mala, Guatemala,  Guatemala. 

His  Excellency  Stenlo  Vincent,  President  of  Haiti,  Port  au 
Prince.  Haiti. 

His  Serene  Highness  Admiral  Nicholas  De  Horthy,  Regent  of 
the  Kingdom  of  Hungary.  Budapest,  Hungary. 

His  Excellency  Tlburcio  Carlaa  A  .  Constitutional  President  of 
the  Republic  of  Honduras.  Tet;uclgalpa.  Honduras 

Hl«   Majesty  Victor  Emanuel   III,  King  of  Italy,   Rome.  Italy. 

His  Majesty  Hlrohlto.  Emperor  of  Japan.  Tokyo.  Japan. 

His  Excellency  Alberts  Kvlesls,  President  of  the  Republic  of 
Latvia,  Riga.   Latvia. 

His  Excellency  Antan.is  Smetona.  President  of  the  Republic  of 
Lithuania,  Kaunae,  Lithuania 

Her  Royal  Highness  Charlotte,  Grand  Duchess  of  Luxembourg, 
Luxembourg,  G.D. 

His  Excellency  General  Abelardo  L  Rodriguez.  President  of  the 
United  Mexican  States.  Mexico  City,  Mexico. 

•     Her  Majesty  Wllbelmlna.  Queen  of  the  Netherlands,  The  Hague, 
Netiierlands. 

His  Excellency  Juan  D.  Sacasa,  President  of  the  Republic  of 
Nicaragua,  Managua,  Nicaragua. 


His   Majesty  Haakon   VTI.   King   of   Norway.   Olo.   Norway 

His  Excellency  Harmodio  Arias,  President  of  Panama,  Panama, 
Panama. 

His  Excellency  Euseblo  Ayala.  President  of  the  Republic  of 
Paraguay.  Asuncion,  Paraguay. 

His  Majesty  Faisal   I.  King   of  Iraq.  Baghdad,  Iraq, 

His  Excellency  Ignace  Mosclckl.  President  of  the  Republic  of 
Poland.  Warsaw,  Poland. 

His  Excellency  Gen,  Oscar  Benavides,  Piesident  of  Peru,  Lima. 
Peru. 

His  Excellency  Gen.  Antonio  Oscar  de  Pragoso  Carmona.  Presi- 
dent  of   the   Republic   of   Portugal.   Lisbon.   Portugal 

Mis  Majesty  Carol  II.  King  of  Rumania,  Bucharest.  Rumania, 

President  Michail  Kailnm.  All  Union  Central  Elxecutlve  Com- 
mittee. Moscow  Ru.ssia. 

His  Majesty  Prajadhipok,  King  of  Slam.  Bangkok.  Slam 

His  Excellency  Alcala  Zamora,  President  of  the  8panlt.h  Repub- 
lic. Madrid.  Spain. 

His  Imperial  Majesty  Re2aa  Shah  Polilovi.  Shah  of  Persia,  Teheran. 
Persia. 

His  Majesty  Gustaf  V,  King  of  Sweden.  Stockholm,  Sweden. 

His  Excellency  Edmond  Schulthess,  President  of  the  Swiss  Con- 
federation, Berne.  Switzerland. 

His  E.vcellency  Gazi  Mu.stafa  Kemal.  President  of  the  Turkish 
Republic.  Ankara.  Turkey. 

His  Excellency  Gabriel  Terra,  President  of  the  Republic  of  Uru- 
guay, Montevideo,  Uruguay. 

His  Excellency  Juan  V,  Gomez,  President  of  the  United  States 
of  Venezuela,  Caracas,  Venezuela. 

His  Majesty  Alexander  I.  King  of  Yugoslavia,  Belgrade.  Yugo- 
slavia. 

THE    MESSAGE 

A  profound  hope  of  the  p?ople  of  my  country  impels  me.  as  the 
head  of  tlieir  Government,  to  address  you,  and  through  you  the 
people  of  your  nation.  This  hope  Is  that  peace  may  l>e  asfcvXT*d 
through  practical  measures  of  disarmament  and  that  all  of  us  may 
carry  to  victory  our  common  struggle  against  economic  chaos. 

To  these  ends  the  nations  have  called  two  great  world  confer- 
ences. The  happiness,  tlie  prosperity,  and  the  very  lives  of  the 
men.  women,  and  children  who  inhabit  the  whole  world  are  bound 
up  m  the  decisions  which  their  governments  will  make  in  the 
near  future.  The  improvement  of  social  conditions,  the  preserva- 
tion of  Individual  human  rights,  and  the  furtherance  of  social 
justice  are  dependent  upon  these  decisions. 

The  World  Economic  Conference  will  meet  soon  and  must  come 
to  its  conclusions  quickly.  The  world  cannot  await  deliberations 
long  drawn  out.  The  conference  must  establish  order  In  place 
of  the  pre.sent  chaos  by  a  stabilization  of  currencle.-.,  by  freeing 
the  flow  of  world  trade,  and  by  International  action  to  raise  price 
levels.  It  must.  In  short,  supplement  Individual  domestic  pro- 
grams for  econorrUc  recovery  by  wise  and  considered  international 
action. 

The  Disarmament  Conference  has  labored  for  more  than  a  year, 
and  as  yet  has  been  unable  to  reach  satisfactory  conclusioi^s. 
Confused  purposes  still  clash  dangerously.  Our  duty  lies  In  the 
direction  of  bringing  practical  results  through  concerted  action 
based  upon  the  greatest  good  to  the  greatest  number.  Before  the 
Imperative  call  of  this  great  duty  petty  obstacles  must  be  swept 
away  and  petty  aims  forgotten.  A  selfish  victory  Is  always  des- 
tined to  be  an  ultimate  defeat.  The  furtherance  of  durable  peace 
for  our  generation  In  every  part  of  the  world  U  the  only  goal 
worthy  of  our  best  efforts. 

If  we  ask  what  are  the  reasons  for  armaments,  which.  In  splta 
of  the  lessons  and  tragedies  of  the  World  War,  are  today  a  greater 
burden  on  the  peoples  of  the  earth  than  ever  before.  It  becomes 
clear  that  they  are  twofold:  First,  the  desire,  disclosed  or  hidden, 
on  the  part  of  governments  to  enlarge  their  territories  at  the 
expense  of  a  sister  nation,  I  believe  that  only  a  small  minority 
of  governments  or  of  people*  harbor  such  a  purpoae.  Second,  the 
fear  of  nations  that  they  will  be  Invaded,  I  believe  that  the  over- 
whelming majority  of  jaeoples  feel  obliged  to  retain  excessive  arma- 
ments because  they  fear  some  act  of  aggression  against  them  and 
not  because  they  themselves  seek  to  be  aggressors. 

There  Is  justification  for  this  fear.  Modern  weapons  of  offense 
are  vastly  stronger  than  modern  weapons  of  defense.  Frontier 
forU.  trenches,  wire  entanglemenU,  coast  deferutes- -  m  a  word, 
fixed  fortifications — are  no  longer  impregnable  to  the  attack  of 
war  planes,  heavy  mobile  artillery,  land  battleships  called  "  tanks  '■. 
and  polaon  gas. 

If  all  nationa  will  agrM  wholly  to  ellmlnaU  from  poMCMios  and 
use  the  weapons  which  make  possible  a  succesaful  attack,  defeneas 
automatically  will  become  Imjjreijnable.  and  the  frontiers  and 
independence  of  every  nation  will  become  secure 

The  ultimate  objective  of  the  Disarmament  Conference  must  l»e 
the  complete  elimination  of  all  offenelve  weripons.  The  Immediate 
objective  is  a  substantial  reduction  of  aome  of  these  weapon*  and 
the  elimination  of  many  others 

This  Government  believe*  that  the  program  for  Immediate 
reduction  of  aggressive  weapons,  now  tinder  discussion  at  Geneva. 
la  but  a  first  step  toward  oxir  ultimate  goal.  We  do  not  believe 
that  the  proposed  immediate  steps  go  far  enough  Nevertheless, 
this  Government  welcomes  the  measures  now  proposed  and  will 
exert  lt»  Influenoe  toward  the  attainment  of  further  euccesidve 
steps  of  disarmament. 

Stated  In  the  clearest  way.  there  are  three  steps  to  be  agreed 
upon  In  the  present  discussions: 


I 


I' 


m~^\ 


1596 


CONGRESSIONAL 


Fir'-t.  To  tak*.  »t  oner,  the  first  dettnlte  step  toward  this  objec 
tlve.  as  brcmdly  outllnMl  In  the  MacDonald  plan. 

Second  To  agree  upon  time  and  procedure  for  taking  the  fol 
lowinj?  steps. 

Third  To  ajfree  that  while  the  first  and  the  following  steps  an 
being  taken  no  nation  shall  increaso  Its  existing  armaments  ove 
and  above  the  limitations  of  treaty  obll^^ations. 

But  the  peace  of  the  world  must  be  assured  during  th 
whole  period  of  disarmament,  and  I  therefore  propose  a  four: 
Bt«  p  concurrent  with  and  wholly  dependent  on  the  faithful  fu" 
flllment  of  these  three  proposals  and  subject  to  existing  treat 
riK'hls: 

That  all  the  nations  of  the  world  should  enter  Into  a  «^lem 
and  definite  pact  of  nonft|?gresslon:  that  they  should  solemn! 
reiifflrm  the  obligations  they  have  assumed  to  limit  and  reduc^ 
their  armaments:  and.  provided  these  obligations  are  faithful! 
executed  by  all  signatory  powers.  Individually  agree  that  the 
will  send  no  armed  forpe  of  whatsoever  nature  across  the 
Irontlers. 

Common  sense  points  out  that  If  any  strong  nation  refuses  tb 
Join  with  genuine  sincerity  In  these  concerted  efforts  for  poUtlci  1 
and  economic  peace,  the  one  at  Cleneva  and  the  other  at  Londoi 
progress  can  be  obstructed  and  ultimately  blocked.  In  sue  i 
event  the  civilized  world,  seeking  both  forms  of  peace,  will  kno 
where  the  responsibility  for  failure  lies.  I  urge  that  no  natloh 
assume  such  a  rrspon.sibllity.  and  that  all  the  nations  Joined  li 
these  great  conferences  translate  their  professed  policies  IntD 
action.     This  Is  the  way  to  political  and  economic  peace. 

I    trust   that   your  Government   wiU   Join   In   the   fulfillment   <^f 
these  hopes. 

w  Fkankun  D.  Roose\ki.t 

I  Applause  ) 

Mr.  BLANTON.  Mr.  Speaker,  you  will  note  that  after  thie 
reading  of  said  message  from  the  President,  there  was 
"  applause "  by  this  House.  But.  if  the  President  has 
changed  his  mind,  and  if  this  is  the  President's  propositior 
I  am  for  it  without  hesitation  at  all.  for  I  am  backing  hin.. 
I  bury  my  judgment  where  it  conflicts  with  his.  but  it  has 
not  yet  come  from  the  President  to  us.  I  call  attention  tj 
the  fact  that  when  these  naval  officers  had  our  good  frien';  . 
our  valuable  Representative  on  the  Republican  side  frori 
Ulinois  [Mr.  Britten]  here  fighting  for  them  to  raise  the 
elevation  of  guns.  I  remember  how  he  fought  for  that  ele 
ration  and  I  remember  how  he  fought  for  the  S6. 500.000  the 
naval  ofDcers  said  was  absolutely  necessary.  I  rememtxir 
how  he  said.  "  Oh.  it  is  for  the  protection  of  the  Governmen 
it  is  national  defense. "  But.  Mr.  Speaker,  he  is  not  the  onfc^ 
valuable  Republican  that  the  great  State  of  Illinois  has 
ever  sent  here.  I  remember  one  of  the  most  valuable  men 
who  ever  served  this  country  on  the  Republican  side.  Martin 
B.  Madden,  of  Illinois,  and  Martin  Madden  got  up  here 
courageous  as  a  lion,  and  gave  us  the  real  facts  about  the 
matter.  I  will  tell  you  what  he  said.  He  did  not  say  th£  t 
the  naval  offlcers  were  mistaken,  he  did  not  nay  that  they 
had  misled  Congress,  he  said  that  they  had  lied.  He  said 
there  was  not  a  word  of  truth  In  It.  and  he  said  that  otjr 
$6,500,000  was  saved. 

Mr.  BRITTEN.     Oh.  no,  the  gentleman  Is  mistaken.  \J(o 
elevated  those  guns. 

Mr  BLANTON.     Walt  a  minute.    I  have  a  better  recolle< 
tlon  than  my  friend  from  Illinois.     Here  Is  exactly  what  M ' 
Madden  said,  and  I  quote  It  from  the  Record  of  March  2(1 
1924.  page  4584: 

The  CMAiaMAK  The  gentleman  from  IlUnola  in  recognlxed 
Mr  Mapmw  There  is  no  secret.  Mr  Chairman,  about  the  fa^t 
that  the  Committee  on  AppropriatlonH  had  some  doubt  when  t 
was  considering  the  reqtiest  of  the  Navy  I>partment  for  M.AOO.MO 
for  the  elevation  of  the  turret  guns  on  the  tMttleahlps  as  to  tl  r 
propriety  of  making  the  ai>propriatlon.  but  the  technical  men  of 
the  Nary  teatlOMl  positively  before  us  that  Knffland  had  elevatid 
the  turret  guns  of  her  ships  to  give  them  a  longer  range.  In  roRi- 
mon  With  other  members  of  the  Committee  (»n  Appropriations  I 
feir  at  the  time  that  If  we  elevated  our  turret  guns  we  would  1^ 
violating  the  treaty,  but  we  thought  that  in  the  face  of  the  stat 
ment  by  responHtble  naval  ofBcers  of  the  Government  that  EngUiirt 
was.  as  a  matter  of  fact,  elevating  the  guns  on  her  ships  Mince  tqe 
conference  we  would  be  derelict  in  the  performance  of  the  du 
devolving  upon  ua  if  we  failed  to  bring  our  guns  up  to  the  san^e 
degree  of  efDclency  as  theirs 

Being  still  In  doubt,  we  took  the  precaution  to  put  the  appro- 
priation in  such  language  that  it  could  not  t>e  used  if  it  vlolaud 
the  treaty.  But  it  did  not  rest  on  that.  The  matter  of  the  violii 
tlon  of  the  treaty  was  not  the  thing  that  the  question  turned  on 
afterwards.  The  question  was  one  of  veracity,  and  the  Investigi.- 
tlon  that  I  made  personally  as  Chairman  of  the  Committee  en 
Appropriations,  after  the  appropriation  had  become  a  law.  led  rce 
to  the  conclusion  that  somebody  had  lied. 
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You  are  corrolxjrat- 


Mr.  BRITTEN. 
Mr.  BLANTON. 
Mr.  BRITTEN. 
Mr.  BLANTON. 


Mr.  BLANTON.  That  Is  exactly  what  I  said. 

1  n  t?  PI  p 

Mr  M^DOFN  I  did  not  deny  what  the  gentleman  said.  I  then 
assumed  the  responsibllitv.  as  Chairman  of  the  CoDimittee  on 
Anprooriations.  of  going  to  the  Navy  and  demanding  that  the 
money'  should  not  be  used.  (Applause.)  I  said  If  It  were  to  be 
used  i  would  get  on  the  floor  of  the  House  and  denounce  the  whole 
pro<-ediire      It  wa.s  no'  u'^ed.  ...^   ..  ,»    w      u 

The  President  of  the  United  States  Issued  an  order  that  It  should 
not  be  used  In  the  face  of  all  the  facts  in  connection  with  the 
prooosit'on  I  thou^-ht  that  the  Committee  on  Appropriations 
would  be  Justified  in  repealing  the  appropriation,  and  I  ofTered  an 
amendment  on  the  floor  when  the  deficiency  bill  was  under  con- 
sideration providing  for  the  repeal  of  the  appropriation  and  the 
authority  which  the  provision  carried  to  elevate  the  turret  guns  on 
the  American  battleships,  and  the  House  unanimously  voted  to 
concur  in  the  amendment  which  I  offered. 

There  is  nothing  secret  about  what  we  did.  We  have  no  apology 
to  ofTer  as  members  of  the  Committee  on  Appropriations  for  what 
we  did  We  did  our  duty  in  the  beginning  as  we  saw  our  duty, 
and  when  we  discovered  that  we  had  done  what  we  ought  not  to 
have  done  we  did  our  duty  In  the  second  instance  by  repealing  the 
appropriation.  ,   ^,  _       _,<. 

Mr  BLANTON  I  was  not  criticizing  the  Appropriations  Commit- 
tee or  its  efficient  chairman.  I  commend  him  for  what  he  did  in 
keeping  this  monev  from  being  used  and  In  having  It  returned  to 
the  Treasury  where  it  belongs.     He  bravely  calls  a  spade  a  spade. 

The  Congress  passed  that  bill,  and  then  the  President 
stopped  the  money.  The  President  would  not  allow  that 
money  to  be  spent.  The  President  upheld  the  very  argu- 
ments that  we  then  made  here  on  the  floor,  that  it  was  not 
necessary  and  was  in  violation  of  our  treaty. 

Mr.  RICH.     What  President  was  that? 

Mr.  BLANTON.  Oh,  he  was  a  Republican  President. 
There  is  some  good  in  Republican  Presidents.  He  upheld 
the  treaty,  and  he  would  not  allow  the  money  to  be  spent  in 
that  way. 

Oh,  no. 

Oh,  yes.  He  kept  it  from  being  spent. 
But  the  guns  were  elevated. 
Oh.  finally.  You  cannot  stop  these  naval 
officers  when  they  start  something.  They  will  keep  on  after 
Congress  until  they  get  what  they  want  ju.st  like  these  Army 
officers.    They  get  what  they  want. 

For  this  fiscal  year  the  President  in  his  Budget  asked  us 
to  appropriate — and  we  did  appropriate — $349,523,278  for 
the  Army,  but  as  soon  as  Congress  adjourned  the  big  Secre- 
tary of  the  War  went  before  Secretary  Ickes  and  his  Public 
Works  Board,  and  he  got  $333,721,227  more  than  the  Con- 
gress had  given.     Are  you  for  that? 

As  requested  by  the  President  In  his  Budget  we  appro- 
priated for  the  Navy  for  this  fiscal  year  the  sum  of  $308,- 
669.562.  and  as  soon  as  the  Congre.ss  adjourned.  Mr.  Secre- 
tary Swaa^on  went  before  Mr.  Secretary  Iclces  and  hts  Public 
Works  Board  and  got  from  them  $277,265,924  more  for  the 
Navy.  And  now  by  this  bill,  about  which  the  President  him- 
self has  said  nothing,  we  are  authorizing  an  expenditure 
of  $470,000,000  more.  Is  not  that  handing  It  out  In  rather 
large  sums? 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  COX.  Mr  Speaker.  I  move  the  previous  question  on 
the  resolution  to  final  passage. 

The  previous  que.stion  wa.s  ordered. 

The  SPEAKER,  The  question  is  on  the  adoption  of  the 
resolution. 

The  resolution  was  agreed  to. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  move  that  the 
Hou.se  resolve  it.srlf  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  consideration  of  the  bill 
<H.R.  66041  to  establish  the  composition  of  the  United 
States  Navy  with  res^^ct  to  the  categories  of  vessels  limited 
by  the  treaties  signed  at  Washington,  February  6,  1922,  and 
at  London  April  22,  1930,  at  the  limits  prescribed  by  tho.se 
treaties:  to  authorize  the  construction  of  certain  naval  ves- 
sels, and  for  other  purpases. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.R.  6604.  with  Mr.  Blanton  in  the 
chair. 
I      The  Clerk  read  the  title  of  the  bill. 
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Mr.  VINSON  of  Georgia.  Mr.  Chairman.  I  ask  unanimous 
consent  to  dispense  with  the  first  reading  of  the  bill. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  I  yield  myself 
30  minutes. 

Mr.  Chairman,  in  presenting  this  bill  to  the  House  for 
consideration  I  deem  it  important  at  the  very  outset  to  call 
attention  to  the  three  objectives  which  it  seeks  to  accom- 
plish: First,  the  measure  establishes  the  strength  of  the 
United  States  Navy  in  respect  of  the  categories  of  ships 
that  are  limited  by  international  agreement;  second,  it 
authorizes  the  President  to  undertake  the  construction  of 
such  ships  as  are  required  to  maintain  the  Navy  in  under- 
age units  at  the  strength  prescribed  by  treaty:  third,  it 
authorizes  the  appropriations  necessary  for  such  building. 

To  bring  the  Navy  up  to  treaty  strength  in  under-age  ships 
will  require  the  construction  of  102  new  ships  to  take  the 
place  of  obsolete  ones.  These  102  new  ships  will  consist  of 
65  destroyers,  1  airplane  carrier.  30  submarines,  and  6 
cruisers. 

The  measure  leaves  absolutely  in  the  hands  of  the  Presi- 
dent the  decision  as  to  when  he  shall  request  appropriations 
for  the  commencement  of  the  various  units. 

When  this  bill  is  boiled  down  to  its  last  analysis,  it  is  sim- 
ply an  authorization  for  replacement  of  obsolete  ships,  plus 
a  definite  statement  that  it  is  the  policy  of  the  United  States 
to  maintain  the  Navy  at  whatever  limits  may  be  established 
by  international  agreement. 

The  Washington  and  London  treaties  permit  the  United 
States  to  have  a  total  of  1.186.000  tons  distributed  through 
the  various  categories.  On  December  31,  1933,  we  actually 
had  372  ships,  aggregating  1.038.660  tons,  but  of  this  number 
288  ships  which  add  up  to  330.110  tons  were  over-age.  leaving 
us  but  84  under-age  ships  of  a  tonnage  of  708,550. 

To  build  the  ships  that  we  now  need  to  bring  us  up  to 
treaty  strength  in  under-age  ships  will  involve  an  expendi- 
ture of  approximately  $380,000,000.  Of  course,  this  is  an 
estimate  which  may  have  to  be  revised  because  of  uncer- 
tainties as  to  future  costs  of  labor  and  material.  If  com- 
menced in  the  fiscal  year  1935.  the  program  would  require 
from  7  to  8  years  for  completion. 

Mr.  Chairman,  the  greatest  source  of  weakness  of  the 
United  States  on  the  sea  arises  from  the  lack  of  a  definite 
policy  as  to  the  building  and  maintenance  of  the  Navy. 
For  many  years  we  have  affirmed  our  intention  "  to  main- 
tain the  Navy  In  sufficient  strength  to  support  the  national 
policies  and  commerce  and  to  guard  the  continental  and 
overseas  possessions  of  the  United  States,"  The  fact  re- 
mains, however,  that  we  have  never  had  such  a  Navy,  and 
tinless  this  bill  Is  enacted  into  law  we  never  will  have  one. 
The  country  and  Congress  should  thoroughly  understaad 
that  the  policies  of  the  Government  cannot  be  maintained 
and  supported  with  obsolete  ships.  For  the  first  time  In  the 
history  of  this  country  we  are  now  trying  to  provide  a  logi- 
cal, orderly  plan  for  the  maintenance  of  the  Navy  at  a  level 
which  Is  sufficient  to  provide  against  emergencies.  This 
measure  will  give  no  offense  and  Involves  no  threat  to  any 
foreign  power  and  will  require  the  least  possible  burden  on 
our  taxpayers. 

The  navies  of  the  United  States,  Great  Britain,  and  Japan 
are  now  limited  by  treaty  to  a  definite  maximum  strength 
In  each  of  the  categories  Into  which  combatant  ships  are 
divided.  The  Treaty  of  Washington,  1922,  fixed  limits  to 
the  permissible  strength  In  capital  ships  and  aircraft  car- 
riers. The  Treaty  of  London,  1930.  prescribed  limits  for  all 
remaining  categories,  namely,  cruisers,  destroyers,  and  sub- 
marines. The  Treaty  of  Washington  Is  to  continue  In  effect 
until  denounced  by  one  of  the  signatories.  The  Treaty  of 
London  will  expire  on  December  31,  1936. 

The  United  States  believes  whole-heartedly  in  limitation 
of  armaments,  and  we  have  contributed  very  greatly  to  the 
consummation  of  that  ideal.  At  the  Washington  confer- 
ence we  took  the  unprecedented  course  of  surrendering 
voluntarily  the  naval  supremacy  which  we  then  possessed. 
We  agreed  to  scrap  11  of  the  most  powerful  battleships  and 


battle  cruisers  which  have  ever  been  designed.  In  addition 
we  took  out  of  the  Une  and  agreed  to  scrap  20  completed 
battleships.  Piu-thermore.  we  agreed  not  to  increase  the 
strength  of  our  naval  bases  or  fortifications  in  the  Pacific 
except  on  the  coasts  of  the  United  States,  Alaska,  the 
Aleutian  Islands,  Hawaii,  and  the  Canal  Zone,  and  not  to 
establish  new  bases  or  fortifications  in  insular  possessions 
which  we  then  held  or  might  acquire.  In  making  this  sacri- 
fice we  announced  to  the  world  that  we  were  willing  to 
forego  supremacy  and  that  we  would  be  content  with 
strength  equal  to  that  of  Great  Britain  but  measurably 
greater  than  that  of  any  other  power.  No  other  nation  on 
earth  has  made  a  contribution  which  can  approach  that  of 
the  United  States.  If  llmitatioa  is  to  be  an  influence  for  the 
furtherance  of  peace  rather  than  a  factor  which  produces 
additional  uncertainty  and  danger,  all  of  the  naval  powers 
must  act  similarly.  So  long  as  a  situation  continues  as  at 
present,  with  one  nation  built  right  up  to  the  limit  in  all 
categories,  whereas  another  is  far  short  of  her  limits,  the 
cause  of  peace  is  gravely  jeopardized. 

The  United  States  would  be  the  first  to  applaud  limitation 
at  a  lower  level,  and  repeatedly  has  used  every  effort  to 
accomplish  such  a  reduction.  We  believe  that  the  naval 
strength  required  for  our  security  is  relative  to  that  pos- 
sessed by  other  powers.  But  let  me  impress  upon  you  with 
all  the  force  and  earnestness  at  my  command  that  we 
must  maintain  a  navy  of  imder-age  ships  substantially  at 
the  limits  fixed  by  international  agreement. 

Secretary  of  State  Hughes,  who  presided  over  the  Wash- 
ington Conference,  declared  in  October  1922: 

This  Government  has  taken  the  lead  In  securing  the  reduction 
of  naval  armament,  but  the  Navy  that  we  retain  under  the  agree- 
ment should  be  maintained  with  efficient  personnel  and  pride  in 
the  service.  It  is  essential  that  we  should  maintain  the  relative 
naval  strength  of  the  United  States.  That,  In  my  Judgment.  Is 
the  way  to  peace  and  sectu-lty.  It  will  be  upon  that  basis  that  we 
would  enter  In  future  conferences  or  make  agreements  for  limi- 
tation, and  It  would  be  folly  to  undermine  our  position. 

As  the  gentleman  from  Kansas  (Mr.  AyresI  pointed  out 
in  presenting  the  naval  appropriation  bill  for  1935,  "  disarm- 
ament by  example  is  a  dismal  failure."  For  11  long  years  we 
followed  that  siren  while  other  nations  employed  every  fa- 
cility to  Increase  their  respective  navies.  If  the  other  naval 
powers  will  Join  with  us,  at  the  prospective  naval  conference 
to  be  held  In  1935,  In  writing  a  treaty  to  Impose  further  limi- 
tations on  naval  strength,  this  country  will  welcome  such 
an  achievement.  In  the  meantime,  however,  we  must  act 
on  the  basis  of  the  treaties  now  In  existence.  Further,  let  no 
one  forget  that  the  limitations  heretofore  achieved  have 
been  accomplished  solely  because  of  the  strength  of  the 
United  States.  At  the  Washington  Conference,  when  the 
United  States  offered  to  scrap  great  numbers  of  existing 
ships  and  to  surrender  her  dominant  naval  position,  all  other 
nations  applauded  with  the  wildest  enthusiasm.  None  of 
them  was  required  to  make  a  sacrifice  which  compared  with 
ours  In  any  way.  At  Geneva  in  1027,  at  London  in  1930. 
and  in  the  various  disarmament  discussions  imder  the  aus- 
pices of  the  League  of  Nations  every  suggestion  by  the 
United  States  that  other  nations  should  volunteer  to  come 
down  to  our  level  has  been  rejected  as  being  preposterous. 

One  of  the  fundamental  objectives  of  the  treaties  for  the 
limitation  of  armaments  is  to  eliminate  all  suspicion  of  a 
naval  race.  We  hoped  for  this  after  the  Washington  Con- 
ference and  again  after  the  London  Conference.  But  to 
realize  this  hope  It  is  essential  that  the  balance  so  arrived 
at  be  maintained  at  all  times.  So  long  as  we  build  steadily 
with  the  avowed  purpose  of  conforming  strictly  to  treaty, 
there  can  and  will  be  no  objection  either  here  or  abroad. 
Just  so  soon,  however,  as  we  drop  behind,  appreheruilon  will 
be  felt  by  your  own  people  and  distrust  will  develop  abroad. 

On  January  24  the  gentleman  from  New  York  I  Mr.  Tabes  1 
argued  that  It  is  essential  to  eliminate  great  variations  in 
the  rate  of  building,  that  the  work  should  be  kept  as  steady 
as  possible.  He  is  absolutely  correct.  It  is  axiomatic  that 
work  of  any  nature  whatsoever  can  be  carried  out  better 
and  cheaper  if  the  rate  is  uniform.  This  is  particularly  true 
when  the  undertaking  is  of  great  magnitude.    The  ideal  Is 
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to  have  the  plannlnfc.  deslfoi.  and  execution  of  a  project 
proceed  smoothly.  To  achieve  that  is  one  of  the  fundamen- 
tal purpases  of  this  bill.  It  is  an  objective  which  the  Navy 
has  desired  for  years,  but  which  heretofore  has  never  been 
passible.  As  an  illustration  of  what  can  be  accomplished, 
the  5-year  naval  aircraft  program  approved  by  Congress  in 
1926  was  estimated  to  cost  $85,000,000.  When  finished  in 
June  1931,  the  actual  cost  was  $58,000,000.  This  great  sav- 
ing of  nearly  $27,000,000  represents  31  percent  of  the  esti- 
mated cost  and  was  due  primarily  to  the  fact  that  there 
was  an  orderly  continuing  program. 

Let  me  emphasize  the  fact  that,  in  addition  to  all  ships 
now  building  and  appropriated  for.  to  reach  treaty  strength 
in  ships  by  I>cember  31.  1936,  when  the  London  Treaty  will 
expire,  the  following  number  of  ships  would  have  to  be 
constructed  by  each  power: 

United    State* 102 

Great     Britain 61 

Japan 0 

The  above  figures  do  not  include  any  replacement  of  capi- 
tal ships  for  the  reason  that  the  London  Treaty  postponed 
the  laying  down  of  any  units  in  that  category  until  after 
December  31.  1936. 

B4r.  Chairman,  let  me  call  your  attention  to  the  fact  that 
over-age  ships  are  obsolete.  It  must  ever  be  rememl)ered 
when  we  consider  over-age  ships  that  such  ships  are  just 
as  obsolete  today  as  are  the  aircrafts  which  were  built  in 
1918.  Some  of  the  planes  we  then  sent  our  aviators  aloft 
in  were  referred  to  a-s  "  flying  cofBns."  These  over-age  ships, 
with  inferior  gun  power,  with  slower  speed,  with  deteriorated 
hulls  and  machinery,  will  truly  be  "  floating  cofSns  *'  if  they 
are  sent  to  battle  against  modern  ships.  We  keep  them 
today  because  they  are  better  than  nothing  at  all.  but  they 
are  not  sliips  on  which  to  send  the  youth  of  this  country  to 
battle  with  an  enemy.  No  country  has  a  moral  right  to 
demand  that  her  sailors  go  into  battle  with  strength  and 
equipment  inferior  to  an  opponent's.  Yet.  unless  we  prepare 
adequately  in  times  of  peace,  that  is  the  inevitable  necessity 
when  war  comes.  In  general,  it  is  true  that  a  naval  war 
must  be  fought  with  the  ships  that  are  in  existence  at  the 
time  war  breaks  out. 

Are  the  people  of  this  country  willing  to  send  their  sons 
to  meet  an  enemy  in  ships  that  are  old.  slow,  and  otjsolete 
and  inferior  in  strength  in  order  to  save  a  few  dollars?  Is 
the  defense  of  our  country  to  be  jeopardized?  Are  the  lives 
of  your  sons  and  grandsons  to  be  offered  up  as  a  living 
sacrifice  because  you  are  unwilling  to  provide  the  funds  for 
the  support  of  a  proper  navy  in  times  of  peace? 

It  is  important  for  you  to  know  that  since  January  1, 
1922,  to  November  1.  1933.  the  United  States  has  laid  down 
and  appropriated  for  74  ships  of  330.980  tons;  and  that  in 
that  same  period  Great  Britain  has  laid  down  and  appro- 
priated for  170  ships  of  453.415  tons;  Japan.  188  ships  of 
482.962  tons:  Prance.  200  ships  of  a  tonnage  of  508.328:  and 
Italy.  147  ships.  298.971  tons. 

In  this  country  the  Army  and  Navy  have  practically  noth- 
ing to  do  with  shaping  our  national  policies.  These  services 
are  the  servants  and  not  the  masters  of  the  civil  Govern- 
ment. No  American  need  fear  that  the  United  States  will 
ever  become  militaristic.  It  is  the  voice  of  the  people  that 
will  ever  rule  this  country  of  ours,  and  it  is  the  voice  of  the 
people  that  will  determine  the  strength  of  our  Army  and 
Navy.  For  this  Government  to  maintain  a  Navy  which  is 
not  strong  enough  to  win  in  battle  is  the  worst  form  of 
extravagance.  It  lulls  the  people  into  a  false  sense  of  se- 
curity and  may  have  the  most  disastrous  consequences. 

Mr.  Chairman,  the  position  of  our  country  as  a  world 
power  and  the  success  of  our  policies  are  closely  related  to 
the  strength  of  our  Navy.  Without  doubt,  our  Influence  in 
the  Par  East  has  been  greatly  lessened  with  the  decrease  of 
the  strenirth  of  our  Navy  as  compared  with  that  of  Japan. 
The  national  situation  today  is  far  from  reassuring;  the 
future  is  far  from  bright.  We  stand  practically  alone  and 
frlendle«  In  this  turbulent  world  and  must  (lepend  upon 
ourselves  for  our  protection  and  defense. 
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Mr.  Chairman,  there  Is  one  other  a.spect  of  this  legisla- 
tion to  which  I  want  to  invite  attention.  It  is  an  aspect 
of  grave  concern,  for  it  may  have  a  bearing  upon  the  posi- 
tion of  this  Nation  in  the  councils  of  the  world  for  many 

years  to  come. 

During  next  year,  the  year  1935.  possibly  before  another 
session  of  Congress  can  act  on  any  of  these  questions,  a  con- 
ference •composed  of  delegates  from  the  British  Empire, 
Japan,  and  the  United  States  must  convene  to  revise,  con- 
tinue, or  abandon  the  London  Treaty  of  1930.  If  our  dele- 
gation goes  to  that  conference  without  a  definite  declara- 
tion of  this  Nation's  policy  with  regard  to  its  Navy,  its  pres- 
tige is  almost  ml.  The  British  Empire  has  such  a  policy — 
one  which  has  made  that  empire  great  and  kept  it  great 
for  centuries.  Japan  has  such  a  policy — one  which  has 
lifted  her  from  the  shadows  of  thousands  of  years  of 
oriental  seclusion  to  a  place  among  the  foremost  nations  of 
the  earth.  Their  delegations  will  go  to  the  conference  firm 
in  the  knowledge  of  those  policies  and  secure  in  the  fact 
that  their  respective  governments  have  kept  up  their  naval 
strengths  to  the  limit  of  their  agreement. 

Shall  our  delegation  go  to  that  meeting  with  less?  Shall 
we  put  the  American  people  in  a  position  in  which  their 
welfare  and  their  defense  is  to  be  at  the  mercy  of  those  two 
other  delegations?  Or  shall  we  send  our  delegation,  backed 
by  the  stalwart  will  of  this  peace-loving  Nation  of  ours,  to 
say.  "  We  are  as  strong  as  you.  We  will  willingly  reduce 
our  armament  if  you  will  do  the  .same  proportionately.  But 
if  you  will  not,  we  will  match  you  ship  for  ship  and  gun  for 
gun.  Our  negligence  in  the  past  is  not  a  prophecy  of  the 
future.  Agree  with  us  to  reduce  the  burden  of  arms  rata- 
bly among  us  all.  for  the  sake  of  peace  and  for  the  hope  of 
friendship." 

I  believe  that  the  safety  and  welfare  of  this  country 
insistently  demand  the  enactment  of  this  bill. 

I  believe  that  no  people  in  the  world  have  a  more  gener- 
ous and  noble  character  than  the  people  of  the  United 
States.  So  long  as  we  remain  strong  our  actions  in  world 
affairs  will  be  directed  by  our  own  people.  If  we  become 
weak,  our  actions  will  be  controlled  by  a  less  generous  and 
less  noble  people. 

No  government  which  fails  to  provide  for  its  own  perser- 
vation  against  the  assaults  of  every  probable  foe  is  entitled 
to  the  support  of  its  people.  The  primary  duty  of  govern- 
ment is  self-preservation,  and  no  logic  can  justify  it  in 
stripping  itself  of  its  means  of  defense,  and  relying  for  its 
preservation  uixin  the  mercy,  the  pity,  or  the  love  of  other 
nations.     1  Applause.  1 

Mr.  KOPPLEMANN.     Will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.     I  yield  with  pleasure. 

Mr.  KOPPLEMANN.  Is  it  not  true  that  shipbuilding  for 
the  navies  of  Great  Britain  and  Japan  has  increased  since 
the  $238,000,000  was  allocated  by  the  Public  Works  Admin- 
istration? 

M-.  VINSON  of  Georgia.  I  would  say  it  is  the  definite 
policy,  as  stated  by  the  First  Lord  of  the  Admiralty  of  the 
British  Government,  to  be  up  to  treaty  strength  about  1936. 
Japan  already  is  up  to  treaty  strength. 

Mr.  KOPPLEMANN.  But  is  it  not  true  that  it  accelerated 
since  the  $238,000,000  was  allocated  by  the  United  States 
Government  through  the  Public  Works  Administration? 

Mr.  VINSON  of  Georgia.  I  do  not  agree  with  the  gentle- 
man, l)ecause  Great  Britain  and  Japan  both  have  had  a 
definite,  steady,  continuing  building  program  ever  since  the 
Washington  and  London  Treaties. 

I  now  yield  to  the  gentleman  from  Pennsylvania  [Mr. 
Dtnfwl. 

Mr.  DUNN.  EHd  I  understand  the  gentleman  to  fay  the 
United  States  took  the  initiative  in  disarmament? 

Mr.  VINSON  of  Georgia.     It  did. 

Mr.  DUNN.  Did  I  understand  the  gentleman  to  say  that 
a  number  of  nations  rejected  the  proposal  of  the  United 
States? 

Mr.  VINSON  of  Georgia.  The  gentleman  misunderstood 
me  altogether.    I  stated  that  it  was  at  the  instance  of  tha 
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Washington  Treaty  that  the  first  great  .step  was  taken  in  | 
the  world  to  bring  about  a  limitation  of  naval  armaments.  | 
Repeatedly  this  country  has  made  an  effort  to  reduce  arma- 
ment, but  the  other  nations  have  refused  to  come  down  to 
the  low  level  at  which  we  were  at  the  time  we  offered  the  I 
proposal.  *  : 

Mr.  DUNN.  Now.  may  I  ask  the  gentleman,  does  he  know 
the  names  of  the  nations  which  refused  to  accept  that  prop- 
osition? 

Mr.  VINSON  of  Georgia.  No.  I  am  sorry  I  cannot  give 
the  gentleman  that  information. 

Mr.  DELANEY.    WiU  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  DELANEY.  Is  it  not  a  fact  that  last  year  the  Naval 
Affairs  Committee  unanimously  reported  out  a  bill  allocat- 
ing something  like  $625,000,000  for  a  building  program? 

Mr.  VINSON  of  Georgia.    That  is  correct. 

Mr.  DELANEY.  And  does  not  the  chairman  of  this  com- 
mittee think  this  is  one  of  the  best  assurances  we  may 
have  against  possible  attar  t  by  an  enemy? 

Mr.  VINSON  of  Georgir  I  think  the  enactment  of  this 
bill  will  do  more  to  bring  down  naval  armament  than  any- 
thing else  the  Congress  could  possibly  do.     (Applause.] 

In  that  connection  let  me  make  this  statement:  I  pointed 
out  that  we  had  372  ships.  This  bill  does  not  add  a  single 
ship  to  the  United  States  Navy  lines.  It  merely  takes  the 
place  of  old  and  obsolete  ships.  This  is  the  picture:  We 
Have  today  372  ships.  We  have  84  ships  under-age.  We 
authorize  the  building  of  102  ships  in  this  bill.  We  are  ap- 
propriating for  54  ships  in  the  regular  annual  appropriation 
bill,  making  a  total  of  242  ships.  That  will  be  the  total 
strength  of  the  United  States  Navy  in  under-age  ships  after 
every  one  of  these  ships  that  is  called  for  in  this  bill  has 
been  built.  Therefore,  between  now  and  1936  the  United 
States   will   be   compelled   to   destroy    132   old-and-obsolete 

ships. 

Mr.  k:enneY.    Will  the  gentleman  j'ield? 

Mr.  VINSON  of  Georgia      I  yield. 

Mr.  KENNEY.  The  gentleman  feels  we  ought  to  start 
this  shipbuilding  program  right  away,  does  he  not? 

Mr.  V^INSON  of  Georgia.     I  certainly  do. 

Mr.  McFARLANE.     Will  the  gentleman  yield? 

Mr.  \^NSON  of  Georgia.     I  yield. 

Mr.  McFARLANE.  I  wish  the  gentleman  would  put  in 
the  Record  the  comparative  data  contained  in  the  hearings 
on  pages  198  and  199. 

Mr.  VINSON  of  Georgia.  I  think  that  is  the  data  which 
the  gentleman  from  Georgia  [Mr.  Cox]  had  inserted  in  the 
Record  during  the  di.scussion  of  the  rule. 

Mr.  McFARLANE.     No.      That  was  another  table. 

Mr.  VINSON  of  Georgia.  Then.  Mr.  Chairman.  I  ask 
unanimous  consent  that  I  may  be  permitted  to  incorporate 
in  the  Record  all  of  the  tables  that  appear  in  the  record  of 
the  hearings. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection.  • 

Mr.  STUDLEY.     Will  the  gentleman  yield?         i 

Mr.  VINSON  of  Georgia.     I  yield. 

Mr.  STUDLEY.  Is  it  the  gentleman's  opinion  that  any 
fleet  of  ships  can  remain  in  .safety  if  enemy  airplanes  can 
get  above  them? 

Mr.  VINSON  of  Georgia.  Every  ship  is  so  constructed  as 
to  endeavor  to  meet  every  form  of  attack.  We  propose  in 
this  bill  later  to  offer  an  amendment  to  take  care  of  the 
necessary  aviation  that  will  go  with  the  fleet.  Aviation  is 
just  as  important  as  guns  and  powder,  and  all  must  go 
together  to  make  an  effective  unit.  i 

Mr.  REILLY.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  REILLY.  Did  the  London  Conference  formulate  any 
program  for  cutting  down  navies,  or  the  Washington  Con- 
ference? 

Mr.  VINSON  of  Georgia.  The  Wa.shlngton  Conference 
was  the  only  one  by  which  limitation  wa.s  brought  about, 
except  that  the  London  Coiiference  agreed  to  extend  the 
life  of  the  battleships. 


Mr.  REILLY.  Did  all  nations  conform  to  the  Wash- 
ington agreement? 

Mr.  VINSON  of  Georgia.  Oh.  yes;  because  nothing  was 
limited  except  battleships  and  cruisers. 

I  reserve  the  balance  of  my  time.  Mr.  Chairman. 

The  CHAIRMAN.     The  gentleman  reserves  1  minute. 

Mr.  BRl'lTEN.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  California  [Mr.  HoeppelI. 

Mr.  HOEPPEL.  Mr.  Chairman,  the  first  essential  in  gov- 
ernment is  liberty.  Along  with  liberty  go  justice,  security, 
and  prosperity.  In  this  bill  we  have  security,  and  I  gladly 
support  the  measure.  I  wish  only  that  it  went  a  step  further 
and  gave  us  more  armament. 

I  am.  however,  an  advocate  of  disarmament.  If  it  were 
within  my  power.  I  would  sink  every  naval  vessel  afloat ;  but. 
knowing  the  type  of  individuals  who  control  foreign  govern- 
ments, knowing  their  selfish  aims  and  desires,  and  knowing 
how  they  have  so  consistently  hoodwinked  the  American  ^ 
people,  I  think  that  anything  we  do  in  the  line  of  naval 
development  should  be  done  as  soon  as  possible  and  to  as 
great  an  extent  as  possible. 

I  am  not  an  advocate  of  a  Navy  second  to  none;  I  am  an 
advocate  of  a  Navy  superior  to  any. 

Had  the  American  Government,  in  the  days  preceding 
the  World  War.  listened  to  the  General  Staff  of  the  Army 
and  to  the  officials  of  the  Navy  instead  of  the  pacifists,  we 
would  not  have  saddled  upon  our  people  $51,000,000,000  of 
expenditures  due  entirely  to  the  World  War  and  due  pri- 
marily to  the  fact  that  we  were  unprepared.  I  have  a 
clipping  here  which  states  that,  at  5-percent  interest,  what 
we  already  have  expended  on  the  cost  of  the  World  War 
would  yield  a  return  sufficient  to  pay  a  life-long  pension  of 
$25  a  month  to  every  unemployed  man  in  America.  In 
addition,  we  will  pay  another  $50,000,000,000  in  pension 
awards  before  our  obligations  are  fully  discharged.  So.  Mr. 
Chairman,  we  can  see  how  stupid  we  are  when  we  listen  to  . 
those  who  cry  peace  when  they  know  there  Is  no  peace. 
Universal  peace  is  as  far  removed  from  this  earth  today 
under  the  capitalistic  system  as  is  the  Milky  Way.  There 
is  no  question  about  it.  Our  forefathers,  the  men  who 
made  our  Nation,  believed  in  peace;  they  believed  in  liberty; 
they  came  to  America  with  that  objective.  But  you  recall 
that  even  while  attending  divine  worship  they  carried  their 
guns  with  them.  That  is  something  we  should  always 
remember. 

Mr.  Chairman,  I  wish  the  Members  today  to  consider  the 
name  Roosevelt.  We  had  an  inimitable  Roo.sevelt,  the  peer- 
less Teddy.  I  call  him  "  peerless."  He  was  one  American 
who  loved  peace  but  who  was  not  afraid  of  any  nation.  He 
sent  the  fleet  around  the  world.  Teddy  Roosevelt  increased 
the  pay  of  the  armed  services. 

Today  we  have  another  Roosevelt  In  the  White  House. 
Under  his  direction  we  are  withdrawing  the  fleet  from  where 
it  ought  to  be;  that  is.  taking  it  from  the  West  coast  and 
bringing  it  to  the  East  coast  at  an  expense  of  more  than 
$4,000,000. 

Today  is  President  Roosevelt's  birthday.  I  know  each 
and  every  one  of  you — and  Americans  everywhere — will  Join 
me  in  congratulating  him  on  his  birthday.  We  hope  he  will 
have  many  more.  He  has  a  smile  which  is  inspiring,  sincere, 
and  honest;  but  I  wonder  if  he  ever  stops  to  consider  the 
thousands  upon  thousands  of  American  people,  especia'ly 
those  in  the  armed  services  of  the  country,  whose  pay  has 
been  cut  by  his  Executive  order,  cut  down  to  almost  nothing 
in  some  instances.  I  hope  the  President  will  continue  to 
smile,  but  I  hope  at  the  same  time  he  will  recommend  to 
this  Congress  proper  legislation  so  that  the  thousands  of 
Americans  In  the  armed  services  of  the  country  can  also 
smile. 

The  records  prove,  and  prove  unquestionably,  that  the 
Republicans  have  been  the  friends  of  the  servl-e.  Twice 
they  raised  the  pay  of  the  personnel.  What  have  we  Demo- 
crats done?  Twice  we  have  reduced  the  pay  of  the  per- 
sonnel. This  Is  something  for  the  Members  of  the  House  to 
consider. 
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Mr   DTTNN     Mr.  Chairman,  wiH  the  gentleman  yield? 

Mr.  HOEPPEL.     I  yield. 

Mr  DUNN.  Does  the  Rentleman  mean  that  all  Demo- 
crats joined  in  reducing  the  pay  of  the  personnel  of  the 
Army,  the  Na\T.  and  the  Marine  Corps? 

Mr.  HOEPPEL.    Only  those  Democrats  who  followed  the 


whip. 

Mr.  BRITTEN. 
Mr.  HOEPPEL 
Mr.  BRITTEN 


Mr.  Chairman,  will  the  gentleman  yield? 
I  yield. 

Is  it  not  the  fact  that,  the  Democrats 
having  a  majority  of  213.  any  legislation  of  a  controversial 
nature  that  goes  through  this  House  must,  of  course,  bear 
the  Democratic  stamp  of  approval? 

Mr.  HOEPPEL.  Absolutely;  and  that  is  why  I  am  ap- 
pealmg  to  the  Democratic  Meml)ership  on  my  side  of  the 
House  from  a  humanitarian  standpoint,  and  on  the  birthday 
of  our  President. 

Mr.  BROWN  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  HOEPPEL.    I  yield. 

Mr.  BROWN  of  Kentucky.  Is  it  not  a  fact  that  on  a  per- 
centage basis  more  Republicans  voted  for  the  Economy  Act 
than  Democrats?  I  ask  this  question  not  in  an  apologetic 
attitude  for  our  side  of  the  House,  for  I  voted  for  the 
Economy  Act. 

[Here  the  gavel  fell] 

Mr.  BRITTEN.  Mr.  Chairman.  I  yield  5  additional  min- 
utes to  the  gentleman  from  California. 

Mr.    HOEPPEL.    Answering    the    gentleman   from    Ken 
tucky.  I  may  say  that  if  the  Republicans  voted  as  he  indi 
cates.  in  following  the  request  of  the  President,  they  did  it 
from  a  magnanimous  spirit  of  cooperation. 

Mr.  BRITTEN.  Mr.  Chairman,  will  the  gentleman  yielc 
for  a  question? 

Mr.  HOEPPEL.    I  yield. 

Mr.  BRITTEN.  My  question  is  whether  the  gentleman  li 
not  directing  his  remarks  toward  something  that  was  cov- 
ered by  a  certain  Democratic  gag  rule  a  year  after  th< 
Economy  Act  was  passed?  The  gentleman's  reply  to  th< 
gentleman  from  Kentucky  should  be  directed  at  the  rul< 
preventing  the  consideration  of  the  salary  question  on  th< 
floor  of  this  House  even  though  the  country  was  demandint 
such  serious  consideration. 

Mr.  HOEPPEL.  Answering  the  gentleman  from  Illinois. 
may  state  that  the  Democratic  members.  Judging  from  th( 
speech  made  this  afternoon  by  the  distinguished  gentlemai 
from  Texas,  are  Intimating  that  they  were  unfair  in  theii 
action  on  the  gag  rule. 

Mr.  VINSON  of  Georgia.    Mr.  Chairman,  I  make  the  poin 
of  order  that,  under  the  rule,  dek}ate  must  be  confined  t<i 
the  bill. 

Mr.  HOEPPEL.     I  shall  confine  my  remarks  to  the  bill, 

Mr.  BRITTEN.  Mr.  Chairman,  in  my  opinion,  the  poin 
of  order  is  not  well  taken. 

The  CHAIRMAN.  The  gentleman  from  California  wil 
keep  within  the  rule,  which  requires  that  debate  be  confine< 
to  the  bill. 

Mr.  HOEPPEL.     Well.  I  hope  there  is  no  further  gag. 

Mr.  KENNEY.     Mr.  Chairman,  will  the  gentleman  yields 
~^  Mr.  HOEPPEL.     Not  for  a  moment.     I  just  said,  and  '.'. 
hope  it  will  go  in  the  Record,  I  hope  there  will  l>e  no  f urthc: 
gag. 

We  Democrats  are  going  to  vote  for  this  bill,  and  I  fee 
confident  the  Republicans  will  also,  judging  from  their  pas 
record  in  the  interest  of  defense.  But.  by  our  failure  to  re 
store  the  amoimt  of  the  pay  reduction  to  the  armed  services, 
we  are  throwing  sand  in  the  mechanism,  for.  while  we  hav<' 
a  most  admirable  personnel  in  our  armed  forces,  loyal  an( 
efficient,  they  are  suffering  from  our  policy  in  the  matte 
of  pay. 

Mr.  FORD.    Will  the  gentleman  yield? 

Mr.  HOEPPEL.     I  will  yield  to  the  distinguished  Demo 
cratic  Congressman  from  California,  who  has  endorsed  s, 
Republican  Senator  for  reelection. 

Mr.  FORD.     When  you  say    •  we  ",   you  do  not  includi  i 
yourself  in  the  Democratic  group,  do  you? 
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Mr.  VINSON  of  Georgia.  Mr.  Chairman.  I  make  a  point 
of  order  that  the  gentleman  is  speaking  on  a  subject  not 
contained  in  the  bill. 

The  CHAIRMAN.  A  point  of  order  has  been  raised  by 
the  gentleman  irom  Georgia. 

Mr.  BRITTEN.  Mr.  Chairman,  the  point  of  order  is  not 
well  taken. 

The  CHAIRMAN.  The  Chair  sustains  the  point  of  order. 
The  gentleman  from  California  will  proceed  in  ord'^r. 

Mr.  HOEPPEL.  Mr.  Chairman.  I  will  confine  myself  to 
ships,  but  of  what  utility  is  a  ship  unless  you  have  person- 
nel and.  in  this  connection,  may  I  say  personnel  who  are 
adequately  compensated?  I  am  in  order  because  I  am 
linking  up  personnel  with  ships,  something  we  are  trying 
to  create  here. 

I  contend  that  we.  as  representatives  of  the  people,  are  not 
doing  the  square  thing  for  the  personnel  of  the  Army  and 
Navy.    The  enlisted  man  receives  only  $17.85  per  month. 
I  We  cut  his  rations,  we  cut  his  clothing  allowance,  and  we 
I  take  his  bonus  from  him.    He  suffers  an  average  pay  deduc- 
tion of  33  percent,  which  is  unfair. 

The  CHAIRMAN.     The   gentleman  from   California   will 
desist.     A  point  of  order  has  been  made.     The  gentleman 
must  ol)ey  the  rules  and  confine  his  remarks  to  the  bill. 
I      Mr.  HOEPPEL.    I  should  like  to  ask  the  Chairman  if  I 
I  may  discuss  a  few  admirals.    Is  that  in  order? 

The  CHAIRMAN.    The  gentleman  from  California  knows 
j  of  what  the  bill  consists  and  must  confine  his  remarks  to 
the  bill. 
Mr.  HOEIPPEL.    Then  I  will  confine  my  remarks  to  the 
I  bill.    Down  at  San  Diego  we  have  a  number  of  rusty  vessels, 
and  I  do  hope  that  this  bill  will  pass  so  that  we  can  replace 
these  obsolete  vessels  with  modern  war  craft  and  thus  t>e 
in  a  position,  when  we  enter  another  naval  conference,  to 
demand  and  insist  upon  equality,  in  justice  to  our  own  Na- 
tion and  to  other  signatories  of  the  conference.     We  have 
always  been  euchred  at  every  conference. 
(Here  the  gavel  fell.  I 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  I  yield  10 
minute.s  to  the  gentleman  from  Virginia  (Mr.  DrewryI. 

Mr.  DREWRY.  Mr.  Chairman,  this  bill  is  brief  but  posi- 
tive and  definite.  It  has  only  two  purposes;  however,  with 
a  condition  attached. 

The  first  purpose  is  to  pre.scribe  the  composition  of  the 
United  States  Navy:  namely,  that  it  shall  be  established  at 
the  full  treaty  strength.  A  further  purpose  is  to  authorize 
the  construction  of  such  ships  as  will  carry  out  the  said 
plan. 

The  condition  attached  is  that  if  other  nations,  by  agree- 
ment, wish  to  further  limit  armament,  then  the  United 
States  will  limit  its  Navy. 

Stated  in  other  words,  this  proposed  legislation  contains  a 
statement  of  our  intention  to  have  a  Navy  second  to  none; 
authorizes  construction  to  effectuate  that  intention  but 
agrees  to  limit  armament  if  other  nations  agree  to  do  the 
same. 

If  this  bill  passes  and  becomes  law,  the  Congress  of  the 
United  States  and  the  President  hereby  say  that  there  shall 
be  no  more  trifling  with  the  national  defense  and  the  se- 
curity of  the  country  as  far  as  the  Na'.-y  is  concerned.  The 
passage  of  this  legislation  is  notice  to  the  world  that  the 
United  States  intends  to  build  its  Navy  to  the  limit  pre- 
scribed by  the  treaties  of  Washington  in  1922  and  London 
in  1930. 

After  the  World  War  it  seemed  to  right-thinking  men  the 
world  over  that,  with  the  horrors  of  the  past  conflict  fresh 
in  their  minds,  men  of  all  nations  would  be  willing  to  agree 
never  again  to  engage  in  warfare,  if  there  was  any  way  by 
which  it  could  be  avoided.  It  was  understood  that  if  the 
countries  of  the  world  could  agree  among  themselves  to 
limit  their  armament,  then  there  would  be  a  forward  step  to 
universal  peace. 

The  United  States  had  never  fought  a  war  of  aggression 
or  for  material  gain.  It  had  announced  its  policy  in  this 
regard  so  often  that  it  seemed  all  nations  must  recognize  its 
sincerity.    The  United  States,  therefore,  thought  that  the 
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time  was  ripe  to  make  an  attempt  toward  decreasing  the  ' 
burden  of  the  nations  in  keeping  up  a  war-time  armament. 
At  the  invitation  of  the  United  States  a  conference  was  held 
in  Washington,  to  which  came  the  representatives  of  the 
nations  to  sit  around  the  table  and  discuss  the  possibilities 
of  an  agreement  that  would  tend  to  promote  the  peace  of  the 
world.  This  assembly  was  one  of  the  most  remarkable 
meetings  that  ever  took  place. 

The  result  was  disappointing,  but  the  United  States,  de- 
termined to  show  by  example  that  it  was  willing  to  make 
a  sacrifice,  bore  the  burden.  With  a  magnificent  gesture — 
magnificent,  but,  in  my  opinion,  foolishly  extravagant  with 
the  taxpayers'  money — it  threw  $375,000,000  of  fine  ships 
into  the  greedy  waves.  Great  Britain  and  Japan  applauded 
the  act  and  got  rid  of  some  of  their  old  ships,  with  an  agree- 
ment that  the  United  States,  Great  Britain,  and  Japan 
would  in  the  future  keep  to  a  certain  proF>ortion  of  capital 
ships.  France  and  Italy,  in  effect,  said  they  had  nothing 
to  throw  away.  In  battleship  and  plane-carrier  strength 
there  was  to  be  a  5-5-3  ratio,  but  there  was  no  limit  to  the 
building  cf  cruisers,  destroyers,  submarines,  airplanes,  and 
any  other  naval  auxiliaries.  Japan  would  not  consent  to 
this,  however,  until  the  United  States  had  agreed  to  give  up 
its  right  to  a  fortified  naval  base  in  the  island  of  Guam, 
many  thousands  of  miles  from  our  shores. 

The  farther  away  a  country  is  from  a  naval  base,  the 
larger  is  the  vessel  needed  to  cover  the  cruising  area.  Be- 
cause of  the  scarcity  of  naval  bases  the  fleet  must  be  sup- 
plied with  a  corresponding  larger  number  of  .supply  ships, 
colliers,  lenders,  and  repair  ships.  When  the  United  States 
gave  up  the  right  to  fortify  the  island  of  Guam,  it  came 
dangerously  clo.se  to  isolating  itself  from  a  commanding 
position  in  world  affairs. 

The  Washington  Conference  was  a  greater  disaster  to  us 
than  any  we  have  ever  siiffered  on  the  seas.  For  the  sake  of 
gaining  the  credit  of  advocating  a  world  policy  of  peace — an 
empty  honor,  by  the  way.  as  many  are  now  beginning  to 
realize — we  sacrificed,  to  a  large  extent,  our  national  de- 
fense and  very  probably  prevented  ourselves  from  ever  get- 
ting the  glory  of  establishing  such  a  world  pohcy.  This 
was  shown  by  the  scant  atU/ntion  paid  our  representatives 
to  Geneva.  The  Washington  Conference  did  not  accomplish 
much,  so  far  as  establishing  the  peace  of  the  world  was  con- 
cerned. It  was  a  disaster  for  the  United  States — a  greater 
disaster  than  any  naval  battle  we  could  have  lost.  At  one 
blow  we  sunk  $375,000,000  worth  of  ships,  and  we  put  our- 
selves in  a  position  where  we  must  expend  more  millions  than 
we  thiew  away  in  order  to  protect  our  interests  in  the  fu- 
ture. From  the  position  of  having  the  strongest  navy  in 
the  world,  we  reduced  ourselves  to  a  level  with  Great  Britain 
and  a  5-3  ratio  to  Japan,  but  only  so  far  as  battleships  and 
plane  carriers  were  concerned. 

After  a  period  of  reflection,  when  the  emotional  effect  of 
the  tragic  performance  on  our  part  was  past,  there  came 
the  sober  realization  of  "  the  morning  after."  It  was  then 
Secretary  Hughes  said: 

It  is  essential  that  we  sliould  maintain  the  relative  navsd 
strength  of  the  United  States. 

That  could  not  be  done  without  the  expenditure  of  more 
money,  and  if  more  money  had  to  be  spent,  how  could  the 
good  effects  (?)  of  the  conference  be  proved  to  the  tax- 
payer? So  the  money  has  not  been  spent,  and  now  our 
naval  authorities  unanimously  agree  that  we  have  not 
maintained  our  relative  naval  strength. 

Then  came  the  Geneva  Conference.  That  was  as  futile  a 
conference  as  the  Washington  one  was  foolish.  That  fine 
old  naval  officer.  Admiral  Hilary  Jones,  with  the  other 
United  States  representatives,  refused  to  agree,  on  the  part 
of  the  United  States,  that  it  would  further  disarm  imtil  the 
other  nations  would  agree  to  the  same  course.  Nothing, 
therefore,  was  accomplished. 

In  1930  was  held  the  London  Conference.  Little  was  done, 
except  an  agreement  as  to  class  A  cruisers.  The  dispute, 
as  at  Geneva,  centered  mostly  on  the  size  of  our  cruisers; 
because  we  had  no  bases  close  enough  to  each  other,  we  must 
have  ships  with  a  cruising  radius  sufllciently  great  to  per- 


mit us  to  establish  bases  after  a  war  begins.  That  means 
large  cruisers.  England  and  Japan,  with  their  naval  bases 
not  so  widely  scattered,  can  employ  smaller  cruisers.  If  we 
ever  agree  to  limit  the  siz?  of  our  cruisers,  then  our  weak- 
ness is  a  foregone  conclusion.  In  the  meantime,  the  year 
1936  is  approaching,  at  which  time  the  naval  agreements 
cease.  The  United  States  has  failed  to  keep  its  Navy  up  to 
the  treaty  strength  which  was  permitted  us.  Instead  of  the 
ratio  of  5-5-3,  which  was  the  object  toward  which  the  na- 
tions of  the  United  States.  Great  Britain,  and  Japan  have 
t)een  striving,  the  United  States  is  t)elow  Great  Britain,  and 
in  some  categories,  even  below  Japan.  It  is  a  dangerous 
situation. 

As  of  November  1,  1933,  no  appropriations  had  been  made 
for  the  construction  of  the  following  ships  which  the  Unittd 
States,  under  the  terms  of  the  London  Treaty,  is  permitt^Ki 
to  lay  down  prior  to  December  31,  1936: 

Tonn 

1  aircraft  carrier.. - 15.203 

'  1  cruiser  A -- 17,350 

5  crul.sers  B_ 47.100 

5  destroyers   (over  1.500  tons) 9,200 

60  destroyers  (not  over  1.500  tons) 90,  OCK) 

30  submarines. 35,530 

!  After  this  tonnage  is  made  up  to  put  us  on  a  comparatively 
equal  status  with  the  other  navies,  we  would  still  have  left 
certain  replacements  for  certain  ships. 

Great  Britain  has  carried  out  a  definite  program.  It  has 
had  in  each  year  a  uniform  building  program  of  3  crui.sers. 
9  destroyers.  3  submarines,  and  several  miscellaneous  craft. 
As  late  as  March  7.  1932.  Parliament  was  informed  that  "  we 
must  have  the  ships  which  we  are  allowed  to  liave  by  1936 
by  our  treaty,  and  there  is  no  doubt  that  we  .shall  have 
them."  Since  the  announcement  of  the  United  States  pro- 
gram and  the  use  of  N.R.A.  funds,  the  British  Admiralty  is 
reported  as  asking  not  only  that  Britain  build  up  to  the  full 
treaty  strength,  but  is  also  demanding  a  heavy  replacement 
program  on  the  assumption  that  the  present  naval  holiday 
will  end  December  31,  1936.  The  new  program  is  said  to  In- 
clude 25  new  cruisers  of  a  most  formidable  type.  New  capi- 
tal ships  are  being  designed,  and  the  building  of  15  to  18 
destroyers  a  year  to  replace  obsolete  tonnage  of  100.000  tons 
is  proposed. 

Since  the  Washington  Treaty  of  1922.  Japan  has  main- 
tained a  steady  building  program  with  the  object  of  keeping 
the  Japanese  Navy  up  to  treaty  limits  and  modem  under- 
age vessels.  This  program  provides  for  the  construction  by 
1936  of  a  total  of  68  vessels  of  all  cla.s.ses;  a  modernization 
program  and  an  aircraft  program  have  been  approved  in 
addition  to  the  above.  An  additional  naval  building  pro- 
gram has  been  tentatively  approved  by  the  Japanese  Cabinet, 
and  when  approved  by  the  Diet,  will  provide  for  all  except 
600  of  the  tonnage  allowed  Japan  by  the  treaty  with  certain 
provisions.  I  take  these  figures  from  a  statement  made  by 
Admiral  Stanley  before  the  Naval  Subcommittee  on  Appro- 
priations. 

I  Fortunately  for  this  country  a  virile,  active,  common-sense 
!  man  was  put  in  the  White  House,  and  he  has  announced 
that  our  Navy  must  be  kept  up  to  the  treaty  strength  and 
directed  the  expenditure  of  $238,000,000  as  the  first  step 
toward  this  end.  Already  this  action  has  been  justified, 
and  Great  Britain  and  Japan  are  now  making  suggestions 
that  further  agreements  be  made  to  disarm  to  a  degree  that 
will  save  expenditures  for  big  navies,  and  yet  will  enable 
each  nation  to  have  a  navy  that  will  be  adequate  for  its 
needs.  I  believe  this  will  be  the  right  policy  for  us  to 
pursue.  Say  to  the  world  •'  we  will  agree  to  limit  our  Navy, 
if  you  will  agree  to  limit  yours — all  we  ask  is  equality — 
but  we  will  never  agree  to  put  ourselves  in  a  weakened  con- 
dition. If  you  are  not  v/illing  to  agree  to  hmited  disarm- 
ament, then  we  will  build  such  a  navy  as  we  think  is  nec- 
essary without  your  consent.  We  will  take  care  of  ourselves 
and  you  can  do  the  same."  This  is  virtually  what  the 
President  and  the  Secretary  of  the  Navy  have  said.  It  is 
the  greatest  move  for  peace  that  has  been  made  since  the 
World  War.  The  United  States  must  always  have  an  ade- 
quate Navy  for  the  protection  of  the  interests  of  the  country 
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and  its  people.  The  size  and  kind  of  it  must  depend  upoi 
the  welfare  and  needs  of  the  country.  If  the  national  de- 
fen.se  requires  an  increase  of  our  Na\'y — and  I  think  t 
does — then  ships  should  be  built,  and  I  see  no  reason  fcr 
askinK  permission  of  any  other  nation  that  we  he  allowed 
to  build  them,  except  as  subject  to  existing  treaties. 

This  bill,  therefore,  provides  that,  subject  to  the  Treaties 
of  Washington  and  London,  the  President  is  authorized  to 
undertake,  prior  to  Decembrr  31.  1936,  in  addition  to  ships 
already  authorized,  the  construction  of  one  aircraft  carrier 
of  approximately  15,000  tons;  ninety-nine  200  tons  aggregate 
of  destroyers:  thirty-five  530  tons  aggregate  of  submarine;. 

The  aircraft  carrier  is  intended  to  replace  the  Langlev. 
and  it  is  permissible  to  replace  this  at  any  time.  j 

All  of  our  destroyers  are  over  age.  with  the  exception  <if 
three  570  tons,  whuh  will  become  over  a«e  before  Decemtxr 
31,  1936.  and  may  be  replaced  now.  The  destroyer  prc- 
portlon.  built  sunder  ace),  building  and  projected  tonnag<s 
after  the  N  R  A.  construction  was  authorized  ?s  In  the  ratio 
Of  10  for  the  United  States:  17  6  for  the  British  Empire: 
and  21  5  for  Japan. 

Mcrt  of  our  submarines  are  either  over  age  or  nearirv 
the  age  limit.  At  present  of  the  81  submarines  on  the  Naw 
list.  36  are  over  age.  and  on  December  31.  1936.  only  18  wi|l 
be  under  age.  Submarines  built  <  under  agei  building  a 
projected  tonnages  after  the  N.R.A.  construction  was  autho 
iMd.  were  in  the  ratio  of  10  for  the  United  States:  9.6  f 
the  British  Empire:  and  17.5  for  Japan. 

It  will  be  seen  from  the  above  that  if  the  announced  poU 
of  the  United  States  is  to  be  carried  out.  then  this  bill  shou 
pass.     In  the  event  that  it  failed  to  pass,  it  would  indicate 
the  world  that  the  Congress  of  the  United  States  is  not  pr 
pared  to  adopt  the  policy  of  having  a  navy  built  up  to  the 
existing  treaty  and  .second  to  none,  in  accordance  with  tlie 
request  of  the  President  and  the  naval  administration.    Su 
announcement  woukl  be  a  great  set-back  to  the  furtheran 
of  some  agreement  that  might  be  made  in  the  future  towa 
limitation  of  armament. 

However,    the    United    States,    through    this    bill   furth 
announces  that  the  President  is  authorized  and  empowereid 
to  suspend  so  much  of  the  naval  construction  authorized 
this  act  as  may  be  necessary  to  bring  the  naval  armamer^t 
of  the  United  States  within  any  limitation  agreed  upon 
the  other  nations  and  itself.    The  door  is  not  closed  by 
United  States  in  announcing  its  building  program,  but.  o 
the  contrary,  is  specifically  left  open  to  show  our  good  fait 
in  any  agreement  for  the  limitation  of  naval  armaments  thalt 
may  be  decided  UF>on  in  the  future. 

In  conclusion.  I  wish  to  say  that  the  main  purpose  of  th  s 
bill  from  an  internal  standpoint  is  to  try  to  level  off  the 
building  of  our  Na\-y  over  a  5-5rear  period  and  to  equalize 
expenditures.  By  so  dolnp.  better  results  will  t>e  obtained  in 
every  way.  better  ships  will  be  built,  and  the  total  expendi- 
ture will  be  less.  Congress  cannot  afford  to  put  itself  befoi  e 
the  people  of  the  country  in  an  unfavorable  light  by  net 
building  up  to  the  treaty  strength  and  thereby  providing  ai 
Insurance  against  disaster.     [Applause.) 

Mr.  VINSON  of  Georgia.  Mr.  Chairman.  I  yield  10  min- 
utes to  the  gentleman  from  Iowa  [Mr.  Bixkmann]. 

Mr.  BIERMANN.  Mr.  Chairman,  in  the  report  that  ac- 
companies this  bill  the  gentleman  from  Georgia  says: 

Prior  to  the  Washington  Conference  In  1921  the  United  Statis 
poeiecssed  a  naval  force,  built  and  building,  which  was  stronger 
than  any  other  naval  power. 

Prom  the  time  of  that  conference  until  June  30,  1933,  we 
spent  on  our  Na\'y  more  than  $4,270,000,000.  In  each  of 
these  years,  except  one.  we  spent  more  than  Great  Britaii . 
usually  substantially  more.  In  each  of  those  years  we  spent 
two  or  three  times  as  much  as  Japan  spent  on  her  nav^ . 
Yet  the  gentleman  from  Georgia,  if  he  Is  correctly  quote4. 
in  a  signed  article  in  a  Washington  newspaper,  refers  to  ov^r 
course  since  1921  as  a  "  policy  of  disarmament  by  example 
which  he  fears  is  a  menace  to  world  peace. 

I  doubt  that  there  are  25  Members  of  this  House  who  ar^ 
capable  of  following  this  debate  into  terms  of  battleship^. 


cruisers,  tonnage,  and  so  forth.  But  we  can  follow  it  in 
terms  of  dollars  and  cents.  And  some  of  the  vital  facts 
involved  are  the.se:  Since  we  have  been  setting  this  example 
of  disarmament  with  a  menace  to  the  peace  of  the  world 
we  have  spent  more  than  four  and  a  quarter  billion  dollars 
on  our  Navy.  Great  Britain  has  spent  a  sum  far  less,  and 
Japan's  expenditures  are  not  nearly  half  of  ours.  We  have 
spent  and  continue  to  .spend  each  year  more  money  en  our 
NavT  than  any  other  nation  ever  has  spent  in  peace  times  in 
all  history.  If  we  are  still  iiiadequately  prepared,  what  has 
become  of  these  foiu-  and  a  quarter  billion  dollars?  If  we 
appropriate  another  billion  dollars  this  year,  what  assurance 
have  we  that  they  will  produce  better  results? 

Let  us  consider  a  few  recent  years. 

In  the  3  fiscal  years  ending  June  30,  1933,  the  United 
States  spent  more  than  a  billion  dollars  on  its  Navy.  And 
they  tell  us  our  Navy  is  ineflBcient  and  over  age. 

In  those  3  years  we  spent  on  our  Navy  one  billion  fifty- 
nine  million  and  some  odd  money  to  give  us  In  1934  an  over 
age.  in.HUfncient  navy.  Great  Britain  spent  in  the  same 
year.s  $776,000,000  on  her  navy,  and  they  tell  us  hers  is 
cfSclent.  In  those  3  years  Japan  spent  only  $381,000,000  on 
her  navy,  and  they  tell  us  Japan  is  a  menace  to  us  on  the 
high  seas. 

In  3  years  Great  Britain  has  spent  leas  than  three  fourths 
as  much  as  we.  Japan  has  spent  Uttle  more  than  one  third 
as  much  as  we.  yet  today  they  tell  us  that  the  navies  of 
Great  Britain  and  of  Japan  are  efficient  and  up  to  date 
while  ours  is  over  age  and  dangerously  weak. 

In  the  past  3  years  we  have  spent  $60,000,000  more  on  our 
Navy  than  France.  Italy,  and  Japan  combined  have  spent 
on  their  navies. 

Can  the  supporters  of  this  bill  tell  us  why  these  stupendous 
outlays  on  the  American  Navy  have  had  the  meager  results 
they  allege  while  other  nations  have  supposedly  built  effi- 
cient navies  at  amazingly  less  cost? 

A  few  days  ago  this  House  passed  a  naval  appropriations 
bill  amounting  to  $293,000,000.  That  sum  alone  is  twice  as 
much  as  our  Navy  ever  cost  us  in  peace  or  war  in  any  year 
before  1917.  Yet  the  Public  Works  Administration  has 
added  $276,000,000  for  our  Navy,  and  now  in  this  bill  we 
are  asked  to  add  $470,000,000  more.  If  the  naval  appro- 
priations bill  and  thi.';  bill  become  law.  there  will  have  been 
appropriated  and  allotted  to  the  American  Navy  this  year 
$1,039,000,000. 

And  what  is  the  excuse  for  this?  Preparedness.  Pre- 
paredness against  whom?  Not  against  Great  Britain,  for 
the  most  jingoistic  isolationist  will  not  have  the  temerity  to 
say  Great  Britain  is  a  danger  to  Uncle  Sam.  Then  it  is 
against  Japan,  for  Japan  is  the  only  other  nation  that  has  a 
navy  that  is  a  patching  on  ours.  Apparently  Japan  a:ets  .so 
much  out  of  expending  $381,000,000  on  her  navy  during  3 
years  that  we  must  appropriate  $1,039,000,000  in  1  year  for 
our  Navy  to  get  ready  for  her. 

In  1902,  as  a  boy  I  heard  Richmond  P.  Hobson.  the  Spanish 
War  hero,  make  a  speech  again.st  Japan.  So  great  an  im- 
pression did  it  make  on  me  that  I  remember  it  as  if  it  had 
been  made  a  few  months  ago.  He  told  us  then,  as  they  tell 
us  now.  that  we  are  to  have  war  with  far-away,  little  Japian. 
He  said  that  war  was  not  25  years  in  the  distance,  nor  15 
years,  nor  10  years.  Dramatically  he  came  closer  until  he 
said  "  that  war  is  so  close  that  our  utmost  efforts  cannot 
prepare  us  adequately  for  it."  That  was  32  years  ago.  The 
war  has  not  come,  but  the  jingos  and  militarists  still  use  it 
as  a  hobgoblin  with  which  to  frighten  us.  It  is  not  without 
significance  that  while  these  great  appropriation  measures 
are  before  Congress  some  newspapers  are  filled  with  Japa- 
nese war  scares. 

For  years  the  United  States  has  spent  more  money  on  its 
Army  and  Navy  each  year  than  any  other  nation  has  ever 
spent  in  peace  times  since  the  dawn  of  history.  Yet  we  are 
asked  to  believe  we  are  unprepared.  If  we  are  unpre- 
I>ared,  it  cannot  be  for  lack  of  appropriations. 

The  naval  appropriations  bill,  the  P.W.A.  allotment,  and 
now  the  Vinson  bill  would  commit  otir  Nation  in  1  year  to 
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expenditures  of  $1,039,000,000  on  our  Navy.  And  no  one  who 
follows  events  imagines  that  even  that  staggering  sum  would 
sati.sfy  the  Navy  people  a  year  or  two  hence. 

Let  us  translate  this  huge  sum  into  terms  of  useful  things. 
Throughout  our  land  are  small  colleges  that  have  produced 
great  men  and  good  citizens,  Rve  hundred  thousand  dollars 
would  endow  one  of  them  and  save  it  to  carry  on  its  good 
work.  Our  proposed  naval  appropriations  for  this  year  alone 
would  endow  for  all  time  2,078  such  colleges. 

The  whole  land  wants  good  roads.  In  my  part  of  the 
country  they  build  18-foot  concrete  pavement  at  $20,000  a 
mile.  Our  proposed  naval  appropriations  this  year  would 
build  51.950  miles  of  such  pavement.  That  is  equal  to  16 
paved  highways  from  New  York  City  to  San  Francisco. 

Scores  of  hospitals  and  schools  could  be  endowed  for  a 
fraction  of  this  $1,039,000,000. 

Since  the  Wa.shington  Conference  we  have  spent  more 
than  four  and  one  quarter  billion  dollars  on  our  Navy.  And. 
by  the  way.  In  the  same  period  we  spent  nearly  $5,000,000,000 
on  our  Army.  And  .still,  after  sprnding  over  $9,000,000,000 
on  Army  and  Navy,  we  aretnot  prepared  for  war.  they  say. 

If  we  drained  the  Treasury  of  every  dollar  and  exhausted 
thfe  credit  of  the  Nation  In  Army  and  Navy  cxp<'ndlturcB.  It 
would  not  satisfy  the  preparers.  All  history  teaches  the 
lesson  thai  huge  military  eslabllshmcnts  lead  to  national 
ruin.  Science  and  Invention,  with  the  menace  of  war  with 
gas.  di.sease  germs,  and  electrocution,  warn  us  that  no  one 
knows  what  "  the  next  war  "  may  be  or  how  to  prepare  for 
or  against  it. 

Let  us  scale  down  these  Inordinate,  bankrupting  appro- 
priations for  war.  If  we  want  to  spend  some  of  the  savings, 
let  us  u.se  them  to  prepare  for  peace — an  effort  that  has  not 
had  much  Government  support  in  recent  years.     [Applause.] 

Mr.  BRITTEN.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  Mill.\rd]. 

Mr.  MILLARD.  Mr.  Chairman,  as  one  of  the  younger 
men  in  point  of  service,  not  in  age,  on  the  Naval  Affairs 
Committee,  it  would  be  presumptuous  on  my  part  to  try  to 
add  anything  to  what  has  been  said  by  our  distinguished 
chairman,  the  gentleman  from  Georgia  I  Mr.  Vinson],  and 
the  former  distinguished  chairman,  the  gentleman  from 
Illinois  [Mr.  Britten].  Our  committee  held  hearings  on 
this  bill,  and  we  bring  it  before  the  House  with  the  unani- 
mous report  of  the  committee. 

Prior  to  the  Washington  Conference  in  1921  the  United 
States  possessed  a  naval  force,  built  and  building,  which 
was  stronger  than  any  other  naval  power.  As  a  contribu- 
tion to  world  peace,  we  agreed  to  scrap  11  battleships  and 
battle  cruisers  building  and  20  completed  battleships.  No 
other  nation  has  made  any  such  contribution  toward  the 
cause  of  disarmament.  Within  the  space  of  10  years  Great 
Britain,  as  the  report  shows,  provided  for  134  new  com- 
batant ships.  Japan  130.  France  166.  and  Italy  115.  By 
contrast,  Mr.  Chairman,  the  United  States  provided  for 
but  34. 

Instead  of  maintaining  our  strength  and  ratio  in  modern 
ships  as  agreed  upon,  we  have  fallen  veil  behind  in  the  lat- 
ter category — that  is,  in  the  light  cruisers,  destroyers,  and 
submarines. 

This  bill  definitely  fixes  the  strength  of  the  Navy  in  each 
category  after  the  tonnage  followed  by  the  Washington  and 
London  Conferences  and  authorizes  the  President  to  under- 
take immediately  the  construction  of  the  necessary  new  and 
replacement  vessels,  and  also  authorizes  Congress  to  make 
the  necessary  appropriations. 

Mr.  Chairman,  the  adoption  of  a  definite  naval  policy 
will  permit  an  orderly  building  program  in  the  future.  Such 
a  building  program  will  not  only  be  more  economical  but 
will  also  contribute  to  better  design,  better  workmanship, 
and  less  disruption  of  naval  industry  and  will  keep  the  na- 
tional defense  on  a  higher  level  than  is  possible  under  old 
methods  of  building  a  navy.  Mr.  Chairman.  I  want  to  state 
that  I  am  100  percent  for  national  defense  in  every  line — 
on  land,  on  sea,  and  in  the  air.  I  am  100  percent  for  this 
biU.  H.R.  6604. 

Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 


Mr.  KOPPLEMANN.  Will  the  gentleman  yield  for  a  ques- 
tion? 

Mr.  BRITTEN.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Illinois  I  Mr.  DirksenI. 

Mr.  KOPPLEMANN.  Will  the  gentleman  from  New  York 
yield  for  a  question? 

Mr.  BRITTEN.  What  question  has  the  gentleman  in 
mind? 

Mr.  KOPPLEMANN.  I  should  like  to  ask  this  question: 
The  gentleman  who  has  just  spoken  said  there  were  nu- 
merous hearings  before  the  committee,  that  the  question 
had  been  studied  and  the  gentleman  recited  the  numljpr  of 
battleships  that  had  been  built,  and  so  on.  In  all  of  these 
hearings  and  in  all  of  these  discu-ssions  was  the  question  of 
the  advisability  of  battleships  in  time  of  war  di.scus.sed  in 
the  light  of  their  inability  to  commimicate  with  one  another 
and  be  of  service? 

The  CHAIRMAN.  Is  this  to  be  taken  out  of  the  tinac  of 
the  gentleman  from  Illinois  I  Mr.  Dirkscn  )  ? 

Mr.  BRITTEN.  No:  It  will  be  taken  out  of  my  time.  The 
gentleman  from  New  York  has  Jast  yielded  bark  2  minutes 
and  we  will  Uite  that  now  If  the  dl«tln«ul«hed  Chairman  \MU 
permit, 

Tlie  CHAIRMAN.  The  gentleman  from  Illinois  U  recog- 
nized. 

Mr.  KOPPLEMANN.  If  the  gentleman  will  pardon  me,  I 
a>ked  the  question  of  the  gentleman  who  just  spoke. 

Mr.  BRITTEN.  And  he  has  Just  asked  me  if  I  would  not 
be  good  enough  to  aioswer  the  gentleman  from  Coimecticut. 

During  the  past  20  years  the  question  of  communication 
between  first-line  ships  has  been  discas.sed  in  every  detail. 
The  bill  before  the  House  at  the  present  moment  has  noth- 
ing whatever  to  do  with  battleships,  and.  in  fact,  the  bill 
does  not  even  include  first-  or  second-line  cruisers.  It  only 
includes  destroyers,  submarines,  and  one  plane  carrier. 

Mr.  KOPPLEMANN.  But  the  gentleman  knows  that  when 
I  referred  to  battleships  I  had  reference  to  anything  afloat 
that  is  used  for  offensive  or  defensive  purposes,  and  they 
must  have  some  means  of  communication.  These  ships  that 
the  gentleman  speaks  of  need  means  of  communication  in 
order  to  be  used  offensively  or  to  be  of  any  use  in  time  of 
war. 

There  have  been  so  many  instances  of  failure  of  communi* 
cation  that  during  the  World  War  these  ships  were  dis- 
carded and  not  used  except  as  convoys  in  the  transportation 
of  soldiers  to  go  to  Europe;  and  the  President  of  the  United 
States  lately  made  the  statement  that  soldiers  would  be  kept 
on  our  own  territory  in  the  future,  therefore  in  the  event  of 
another  war  they  will  be  useless. 

Mr.  BRITTEN.  I  congratulate  the  gentleman  on  his 
speech,  but  I  do  not  know  what  his  question  is.  What  is  the 
gentleman's  question? 

Mr.  KOPPLEMANN.  The  question  Is  one  of  communica- 
tion between  ships. 

Mr.  BRITTEN.  I  will  answer  the  gentleman  by  saying 
that  I  think  the  American  Navy  is  ahead  of  the  world  on 
commimication  at  sea  from  ship  to  ship  or  ship  to  shore. 

Mr.  KOPPLEMANN.  But  the  question  I  ask  is,  in  the 
light  of  the  evidence  that  they  cannot  communicate,  what 
is  the  advisability  of  using  ships  of  this  kind  in  time  of  war? 

Mr.  BRITTEN.  In  the  light  of  what  the  gentleman  says, 
he  is  in  darkness — complete  darkness. 

Mr.  KOPPLEMANN.  And  I  may  say  for  the  Information 
of  the  gentlemen  on  the  committee  that  so  are  the  ships  in 
time  of  war.  in  complete  darkness,  as  well  as  useless. 

Mr.  BRrrrEN.  The  gentleman  is  entirely  mistaken,  and 
if  he  will  read  the  hearings  or  go  down  to  the  Navy  Depart- 
ment and  ask  the  question  seriously,  which  I  am  sure  he 
intends  here,  he  will  get  all  the  information  he  wants  and 
will  be  convinced  that  our  ships  are  not  in  darkness,  but 
that  successful  communication  is  maintained  constantly  24 
hours  out  of  every  24  hours  from  ship  to  ship  and  ship  to 
shore,  every  day  in  the  week. 

Mr.  KOPPLEMANN.  Ask  the  Navy  officials?  Whynottlie 
gentleman  from  Illinois?  The  Navy  has  always  answered 
questions  calling  for  more  and  more  money  and  slups. 
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Mr.  BRITTEN.  T  must  confess  I  do  not  know  what  yie 
gentleman  ha.s  m  mind. 

Mr.  KOPPLEMANN.  Which  emphasizes  the  gentleman's 
lack  of  knowledRe  on  questions  of  intership  communicati  )n. 

Mr.  BRITTEN.  Mr.  Chairman.  I  now  yield  10  minutes]  to 
the  gentleman  from  Illinoi.s  :Mr.  DtrksenI. 

Mr.  DIRKSEN.  Mr.  Chairman.  I  clipped  from  a  magazine 
publi.shcd  last  week  a  brief  .statement  that  was  made  by  '  he 
First  Lady  of  the  Land  to  a  group  of  women  in  Washington 
DC  .  on  the  subject,  the  Cause  and  Cure  of  War.  The  First 
Lady  had  this  to  say: 

I  belteve  anyone  who  thinks  mu.-Jt  think  of  th«  next  war, —, 
they  would  of  suicide,  but  most  people  don't  think.  How  dcakJly 
itupld  we  are. 

With  that  as  a  text.  I  am  going  to  be  like  Lshmael  in  nhe 
Wilderness  today.  l)ecause  someone  mast  raise  his  voice  in 
behalf  of  peace,  and  I  can  do  it  sincerely  because  I  beli  «ve 
in  peace,  albeit  I  t)elievc  in  and  can  .support  the  progrim 
that  IS  laid  down  in  this  bill  by  the  Naval  Affairs  Commit  ee. 

My  remarks  may  not  be  strictly  to  the  substance  of  he 
bill,  but  they  are  provoked  by  the  expenditure  that  is  therein 
requested.  While  the  bill  a:;  such  is  quite  all  right,  Mr. 
Chairman,  we  do  not  go  far  enough  in  a  bill  of  this  kind  , 
because  we  do  not  implement  our  efforts  in  behalf  of  iar 
and  preparedness  with  some  equally  affirmative  effort  in 
behalf  of  peace.  How  often  we  give  Up  service  to  this  beiu- 
tif ul  ideal  that  we  call  universal  peace,  and  how  many  M«  m- 
bers  will  come  into  the  well  of  this  House  and  say  tha:  a 
large  navy  is  the  best  insurance  of  and  for  universal  peace 
and  drop  further  effort  in  that  direction? 

I  agree  that  it  is  some  insurance  or  assurance  of  pence. 
but  it  is  negative,  and.  as  a  matter  of  fact,  does  not  mike 
a  complete  program:  nor  will  it  be  complete  until  we  hive 
done  something  affirmative  to  bring  about  the  establish- 
ment of  Jixstice  and  understanding  in  the  channels  of  inter- 
national affairs.  How.  then.  Mr.  Chairman,  are  we  going 
to  arrive  at  that  point  of  international  understanding  by 
virtue  of  which  we  shall  ultimately  relegate  to  "  limbo  "  the 
arbitrament  of  human  differences  by  means  of  the  sword? 
[  Applause.  1 

I  would  pertinently  submit  this  query  to  the  Committee: 
How  many  in  this  Chamber  this  afternoon  have  ever  seen 
a  man  die  upon  the  battlefield?  How  many  have  ever  seen 
men  lying  on  the  field  of  carnage,  with  the  picture  of 
excruciating  pain  upon  their  faces,  with  that  glassy  look 
that  is  the  precursor  of  death  stealing  into  the  eyes.  An- 
guishing in  the  horrible  throes  of  death,  and  oftentimes 
imploring  their  fellow  comrades  by  saying.  "My  dod! 
please,  oh  plea.se,  put  me  out  of  this  misery  with  a  bullet  "? 
How  many  have  ever  seen  that  spectacle?  It  is  a  poignant 
lesson  for  peace. 

Mr.  Chairman,  if  anyone  had  wanted  a  lesson  in  behalf 
of  peace,  if  anyone  here  needed  something  to  stimulate  the 
desire  for  peace,  you  could  have  had  it  when  you  saw  men 
die  at  Chateau-Thierry,  in  the  Argonne.  in  the  St.  Miliiel. 
or  in  any  other  of  the  engagements  of  the  World  War. 

I  think  of  still  another  picture  that  forcibly  directs  the 
attention  to  the  need  for  militant  efforts  for  peace.  I  tl  ink 
of  the  contingent  of  gold-star  mothers  who  were  sen  to 
France  by  the  United  States  Government.  I  can  envision 
these  blessed  mothers,  whose  hearts  have  been  bruised  and 
lacerated  beyond  all  repair,  whose  sons  were  taken  anay, 
coming  to  the  portals  of  the  cemetery  at  Romagne  or 
Suresnes.  or  one  of  the  other  American  cemeteries  in  Prance, 
under  the  leadership  of  some  American  officer  detailed  for 
that  purpose.  I  see  these  groups  of  mothers  disintegrate;  see 
some  go  here  and  some  go  there,  searching  earnestly,  in- 
tently, eagerly  for  some  spot  more  blessed  than  all  the  r|est: 
and  then  each  for  herself  suddenly  espies  a  white  matble 
cross  on  which  she  reads  the  name  of  a  beloved  son.  I  see 
her  read  and  reread  the  name;  I  see  her  look  at  this,  the 
last  resting  place  of  her  boy:  I  see  her  tears  commingle  urith 
the  dust  of  the  last  resting  place  of  her  beloved  son.  rei'er- 
ently  stooping  over  his  shrine,  then  let  all  the  anguisi  \  of 
the  human  heart  melt  into  her  tears  as  she  breathes  re  ,rer 
ently.  "  My  son.  my  son."    Is  there  not  a  lesson,  an  inceniive, 


some  impelling  force  for  imiversal  peace  in  that  anguished 
moment?  Then  why  do  we  fail  to  do  something  in  that 
direction? 

Three  himdred  and  eighty  million  dollars  to  be  expended 
under  the  authority  conferred  in  this  bill!  A  staggering 
amount,  and  yet.  Mr.  Chairman,  I  am  in  favor  of  the  pro- 
gram therein  laid  down,  and  for  a  definite  reason.  I  do  not 
believe  a  large  na.-y  is  an  incentive  for  war  any  more  than 
that  an  adequate  well-disciplined  police  force  is  an  incentive 
to  crime.  But  when  we  have  built  a  treaty-strength  Na\T 
and  provided  an  adequate  Army,  we  stop  right  there  without 
implementing  these  defensive  weapons  with  something  to 
bring  about  better  international  understanding  and  the 
development  of  a  peace  consciousness. 

Day  after  day  we  prattle  here,  uttering  a  lot  of  balderdash 
and  pretty  nothings  about  the  greedy  and  avaricious  spirit 
of  foreign  nation-s.  Have  we  tried  to  bring  about  under- 
standing except  by  villifying  and  abusing  them?  Before  we 
can  well  boast  of  our  efforts  toward  the  abolition  of  war  we 
must  exercise  the  duty  incumbent  upon  us  as  well  as  upon 
all  other  nations  to  bring  about  justice  and  proper  under- 
standing by  affirmative  effort. 

It  seems  strange  that  we  should  be  so  avid  for  trade.*  so 
desirous  to  get  our  share  of  French  francs  without  also 
securing  French  understanding,  that  we  should  want  our 
share  of  German  marks  without  being  particularly  mindful 
of  the  marks  of  German  esteem  and  respect,  that  we  should 
want  our  share  of.  Italian  liras  and  not  the  lyrics  of  Italian 
harmony  and  concord,  that  we  should  want  our  share  of  the 
pound  sterling  without  overly  much  regard  for  the  sterling 
spirit  of  amity  and  peace  that  should  attend  it. 

Moral  and  economic  considerations  are  and  must  be  inex- 
tricably l)ound  up  together,  if  there  is  to  be  a  basis  for  the 
insight  and  understanding  that  is  the  foundation  for  a 
lasting  peace.  Yet  we  freely  approach  this  task  of  authoriz- 
ing the  expenditure  of  three  hundred  and  eighty  millions  for 
adequate  naval  preparedness  without  giving  so  much  as  mo- 
mentary consideration  to  the  fact  that  peace,  like  war,  is  the 
product  of  affirmative  effort. 

The  privilege  of  saying  something  in  behalf  of  this  cher- 
ished ideal  of  peace  provokes  a  most  personal  allusion. 
Doubtless  many  of  you  gentlemen  in  this  Chamber  this  aft- 
ernoon are  the  fathers  of  sons  who  are  now  in  high  school. 
I  recall  distinctly  that  about  4  years  after  the  superintendent 
of  schools  handed  me  that  sheepskin  indicating  that  I 
was  a  graduate  of  high  school.  I  found  myself  in  a  uniform 
in  the  armed  forces  of  Uncle  Sam.  This  same  thing  can 
happen  to  your  sons,  even  as  it  happened  to  me  and  those 
of  my  generation. 

Is  it.  then,  something  edifying  or  ennobling  to  look  for- 
ward to  a  day  when  a  few  years  after  your  son  has  received 
his  diploma  from  high  school  you  shall  find  him  in  a  uni- 
form, ready,  if  nece.ssarj-.  to  l>e  offered  as  a  sacrifice  upon 
the  altar  of  democracy?  If  we  can  but  see  the  utter  per- 
sonal attributes  of  this  problem,  perhaps  we  today  might 
as  we  pass  this  bill  give  thought  to  the  problems  of  peace 
and  the  need  for  action. 

How  often  we  hear  speakers  mount  to  the  rostrum  on  pa- 
triotic occasions  and  indulge  in  the  very  sentimentality 
which  they  so  often  ascribe  to  those  who  lift  their  voices  in 
behalf  of  peace  by  discoursing  upon  the  beauty  of  sacrifice 
in  the  cause  of  the  Nation?  I  quarrel  not  with  that  senti- 
ment, but  I  insist  that  such  platitudes  are  small  comfort  and 
consolation  for  any  gold -star  mother  whose  heart  has  been 
bruised  and  torn  by  the  death  of  a  son.  flesh  of  her  flesh, 
and  blood  of  her  blood.     Only  the  mothers  will  know. 

Mention  has  been  made  of  the  propaganda  efforts  of 
churches  or  church  councils.  I  speak  for  no  church,  al- 
though I  am  a  church  member.  I  am  sorry  that  my  distin- 
guished colleague  from  Illinois  [Mr.  Britten]  had  to  ridicule 
the  idea  of  anyt>ody's  belonging  to  a  church  and  t)eing  a 
pacifist  or  of  being  identified  with  the  Federal  Council  of 
Churches  and  not  being  sincere  in  his  efforts  for  peace. 

Mr.  BRITTEN.  Oh.  I  hope  the  gentleman  will  not  mis- 
interpret what  I  said.  I  do  not  refer  to  anybody  tielonging 
to  any  church  or  to  the  churches  themselves.    In  fact,  I  am 


1934 


CONGRESSIONAL  RECORD— HOUSE 


1605 


a  strong  advocate  of  church  attendance.  1  did  ridicule, 
however,  this  particular  organization  and  its  secretary,  who 
would  seek  to  convey  to  the  House  the  impression  that  all 
the  churches  of  the  country  affiliated  with  the  Federal 
Council  of  the  Churches  of  Christ  in  America  are  opposed 
to  this  bill. 

Mr.  DIRKSEN.  Is  it  not  quite  possible  that  the  secretary 
was  indicating  what  might  have  been  done  in  the  form  of  a 
resolution. 

Mr.  BRITTEIN.  Not  at  all;  not  in  this  instance,  and  that 
is  what  I  complain  about. 

Mr.  DIRKSEN.  I  do  not  wish  to  misinterpret  my  col- 
league in  any  way. 

Mr.  WEIDEMAN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DIRKSEN.     Yes.  ) 

Mr.  WEIDEMAN.  While  on  the  question  of  sacrifices,  we 
cannot,  of  course,  amend  this  bill,  but  do  y6u  not  think  it  is 
about  time  we  pass  a  law,  the  minute  we^entcr  into  a  war, 
that  will  take  the  profit  out  of  the  xpSnufacture  of  war 
materials?  -^ 

Mr.  DIRKSEN.     I  quite  agree  with  the  gentleman. 

Mr.  WEIDEMAN.  We  would  not  have  quite  so  many 
wars  if  we  took  the  profit  out  of  it. 

Mr.  DIRKSEN.  Now,  just  suppose  for  a  moment  that  I 
should  introduce  a  bill  asking  for  $50,000  to  be  set  aside  to 
create  the  office  of  an  Under  Secretary  of  Peace  in  the  De- 
partment of  State,  together  with  the  necessary  clerical  force, 
to  coordinate  all  peace  activity,  give  it  governmental  sanc- 
tion, and  to  do  something  to  gather  up  information  that  will 
bring  about  a  spirit  of  understanding  and  justice  with  for- 
eign nations.  How  far  would  that  bill  get  even  if  it  sought 
but  a  niggardly  $50,000?  The  Director  of  the  Budget  would 
say,  "  We  are  sorry,  but  that  will  unbalance  the  Budget." 
The  committee  chairman  would  say.  "  We  are  sorry,  but  you 
cannot  have  $50,000."  Yet  that  $50,000  represents  the  cost 
of  only  two  airplanes  under  this  bill. 

Mr.  McFARLANE.     Only  one. 

Mr.  DIRKSEN.  One.  the  gentleman  from  Texas  suggests, 
and  he  may  be  right.  It  represents  a  .small  fraction  of  the 
cost  of  a  single  marine  authorized  under  this  bill  or  of 
a  single  destroyer.  Is  it  asking  too  much?  Gentlemen,  we 
have  to  implement  these  war  measures — and  they  are  war 
measures,  at  least  preparedness  for  war  in  the  future  with 
equally  aggressive  efforts  for  peace.  Look  at  the  roster  of 
the  State  Department  and  examine  all  the  different  officers 
and  divisions  and  sections  and  you  will  not  find  a  single 
division  there  that  constitutes  an  agency  of  the  United  States 
Government  to  act  affirmatively  lor  peace.  How  strange 
that  unofficial  organizations  from  California  to  New  York 
must  undertake  that  sort  of  thing  without  any  militant  and 
aggressive  aid  on  the  part  of  the  United  States  Government. 
Have  we  not  been  weak  there?  I  am  no  pacifist.  I  belong 
to  two  patriotic  organizations  and  heartily  subscribe  to  their 
defense  programs,  but  I  am  no  jingo  either.  I  prefer  to  take 
a  stand  and  do  my  little  part  so  that  in  the  future  I  can 
honestly  and  sincerely  say  that  I  have  done  some  little  thing 
to  bring  about  that  understanding  that  is  so  necessary,  so 
that  nations  will  no  longer  arbitrate  their  differences  by 
strewing  the  green  fields  of  various  nations  with  the  bodies 
of  young,  hving,  pulsing  manhood.     [Applause.] 

Mr.  BRITTEN.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  California  [Mr.  BurnhamI. 

Mr.  BURNHAM.  Mr.  Chairman,  the  gentleman  from  Illi- 
nois [Mr.  Dirksen]  just  remarked  that  he  is  no  pacifist. 
Let  me  say  that  I  am  a  pacifist.  I  am  a  pacifist  to  the 
extent  that  I  abhor  war.  For  that  reason  I  beheve  we 
should  be  prepared  at  all  times  with  a  strong  national  de- 
fense to  preserve  F>^ace  and  to  prevent  war. 

This  bill  H.R.  6604.  as  has  already  been  explained,  does 
not  provide  for  any  increase  in  the  ships  of  the  Navy,  but 
simply  provides  for  the  orderly  replacement  of  already  exist- 
ing ships  when  they  have  passed  beyond  the  age  of  effective 
usefulness  and  are  no  longer  capable  of  meeting  in  battle 
newer  ships  of  more  recent   design  with  any   prospect   of 


success  in  such  a  meeting.  For  the  next  few  years  the 
replacements  required  will  be  almost  entirely  coiifined  to  the 
light  forces,  the  de.stroyers  and  submarines. 

I  have  the  honor  to  represent  the  district  in  which  Is 
located  the  base  at  San  Diego,  from  which  the  m^ajority  of 
our  hght  forces  op>erate.  Having  for  years  had  the  oppor- 
tunity of  observing  these  ships  in  their  daily  and  nightly 
operations,  in  their  upkeep  and  maintenance,  in  their  every 
activity,  I  feel  that  I  am  perhaps  qualified  to  comment,  for 
your  information,  upon  the  desirability  and  necessity  of  this 
bill  that  we  now  have  under  consideration. 

Every  destroyer  that  we  have  in  commission  is  of  hurried 
war-time  construction  and  has  already  reached  the  age 
where  not  one  could  be  classed  as  an  effecti\e,  useful  umt 
of  the  fleet.  With  each  passing  year  the  burden  of  keeping 
these  boats  in  even  an  operating  condition  becomes  heav;er 
and  heavier.  Each  year  the  expense  of  upkeep  is  greater, 
more  time  is  required  to  effect  repairs,  the  burden  of  which 
falls  largely  upon  the  personnel  of  the  8hi{x>  themselves. 
Consequently  the  crews  have  less  time  for  their  training, 
for  torpedo  and  gunnery  practices,  and  naturally,  owing  to 
this,  are  decreased  in  efficiency  as  fighting  units. 

To  be  perfectly  frank,  these  ships  have  already  served 
their  life  of  usefulness  and  are  worn  out,  as  all  things  must 
wear  out  in  time.  But  they  must  be  retained  in  service 
because  we  have  no  others  to  take  their  places. 

God  grant  that  our  first  line  of  defense,  the  Navy,  may 
never  again  be  called  upon  to  defend  our  country  or  com- 
merce against  an  enemy;  but  if  that  not  impassible  contin- 
gency should  arise,  it  is  the  solemn  duty  of  this  body  to  pro- 
vide that  the  men  of  our  Navy  are  not  forced  to  go  to  sea  m 
worn-out,  obsolete  ships  to  face  an  enemy  in  powerful 
modern  ones. 

Gentlemen,  our  western  coastal  trade  routes  extend  from 
the  Straits  of  Juan  de  Fuca  south  to  the  Panama  Canal,  a 
distance  of  4,000  miles,  and  westward  to  Hawaii,  another 
2,000  miles.  This  mighty  and  wealthy  country  cannot 
afford  to  intrust  the  defense  of  those  trade  routes  and  the 
defense  of  our  shores  to  slups  that  are  not  as  fast,  as  power- 
ful, and  as  efficient  in  every  way  as  those  of  any  other 
nation  in  the  world. 

There  is  another  highly  important  phase  to  the  provisions 
of  this  bill.  The  recent  highly  laudable  building  program 
which  the  Congress  and  the  President  inaugurated,  has 
done  wonders  in  initiating  an  upward  movement  from  the 
depression  of  busines.s  and  industry  for  which  we  have  all 
been  so  earnestly  striving.  Every  State  in  the  Union  has 
benefited  from  that  building,  for  every  State  in  the  Union 
supplies  raw  materials  or  manufactured  articles  that  go  into 
those  ships.  Labor,  not  only  in  the  actual  construction 
work,  but  in  the  supply  of  material,  all  over  the  United 
States  has  benefited  immensely.  The  shipbuilding  indus- 
try, doubtless  the  hardest  hit  of  any  indu.stry  during  the 
depression,  has  been  revived  in  the  East  at  least,  and  the 
wheels  have  again  been  started  in  the  shipyards.  Unfor- 
tunately, becaiise  the  shipbuilding  industry  in  the  West  was 
in  such  a  deplorable  condition,  the  private  yards  of  the 
west  coast  did  not  participate  in  the  t)enefits  as  did  those 
in  the  East. 

However,  if  this  bill  is  enacted,  and  the  necessary  build- 
ing is  undertaken  to  replace  our  obsolete  ships,  our  vitally 
important  shipbuilding  industry  will  be  more  generally  re- 
vived and  stabilized. 

In  conclusion.  I  firmly  believe  the  will  of  the  overwhelm- 
ing majority  of  the  American  pec^jle  is  that  the  United 
States  build  and  maintain  a  navy  second  to  none  on  this 
globe.  This  is  a  peaceful  but  not  a  supine  nation.  The 
people  of  this  Nation  never  have  allowed  and  never  will  allow 
the  rights  or  interests  of  our  citizens  at  home  or  abroad  to 
be  trampled  upon. 

We  are  not  an  aggressor  nation.  The  Navy  needs  no 
war  to  justify  its  existence.  Its  activities  are  of  inestimable 
value  to  this  Nation  in  time  of  peace,  and  I  am  whole-heart- 
edly in  favor  of  this  bill.  I  am  in  favor  of  a  strong  national 
defense. 
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The  passage  of  this  bill  is  but  implementing  a  policy 
that  has  prevailed  since  the  foundation  of  our  Nation.  It 
was  George  Washington  who  said,  observe  faith  and  justice 
with  all  nations,  cultivate  peace  and  harmony  with  all; 
but.  my  friends,  he  also  said,  in  timo  of  peace  prepare  ror 
war,  and  I  believe  ihat  the  greatest  insurance  for  peace  arid 
against  war  is  to  be  prepared  at  all  times  to  fight  lice 
Trojans  and  defend  our  .shores  and  our  homes  against  ia- 
vasion  by  an  alien  foe.     [Applause.!  } 

Mr.  BRITTEN.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Wisconsin  I  Mr.  FrearI.  | 

Mr.  FREAR.     Mr.  Chairman.  I  was  very  much  interested 
this  afternoon   when  the   present  Chairman  of   this  Com- 
mittee of  the  Whole,  the  gentleman  from  Texas,  was  anu- 
ing  against  a  $5,000  appropriation  for  an  investigation,  w  th 
the  gentlem.an  from  North  Carolina  (Mr.  W.^rren].    I  beli<  ve 
in  reasonable  economy.    I  am  very  glad  to  see  it  in  pract  ce  1 
but  I  thought,  here  are  some  military  tacticians  who  have  i 
taken  off  the  floor  today  the  gentleman  from  Texas   [»lr. 
BL.^NTONl,  and  placed  him  in  the  distinguished  position  of  | 
Chairman  of  this  Committee  of  the  Whole.     He  cannot  ha  ve  ' 
any  voice  on  this  bill  that  proposes  an  appropriation  of  o'^er 
$470,000,000,  and  nearly  a  billion  dollars  when  you  get  the 
parity  battle.ships  and  cruisers  that  are  provided  in  the  treaty.  I 
becau.<-e  this  is  only  piecemeal.    Let  me  suggest  further  that 
the  House  passed  last  week  a  naval  bill  carrying  $297,00  3.- 
000.  and,  I  understand,  over  $250,000,000  more  is  provic  ed 
for  naval  purpovses.     That  carries,  with  the  bill  before  us. 
over  a  billion  dollars,  and  that  wild  naval  program  is  sub- 
mitted  to   the   House.     Congress   is   for   national   defer  se. 
Every  Member  is  for  reasonable  protection,  but  shipbui  d- 
ing   companies,   munition   manufacturers,   navy   yards,  and 
other  interests  behind  these  extravagant  war  ^measures  lire 
pressing  Congress  harder  than  ever  before  in  times  of  peace.  ' 
I   congratulate   the   distinguished   Chairman   of   the   Con- 
mittee  of  the  Whole,  the  gentleman  from  Texas,  who  oc<;u- 
pies  the  seat   he  does  now.  with  his  efforts  for  economy, 
that  he  is  not  thro)*-n  Into  this  controversy.     [Laughter  and 
applause.] 

We  have  spent  in  the  last  5  years  over  $1,800,000,000.  as 
I  will  disclose  by  actual  figures,  in  the  regular  Navy  appro- 
priation bill.  I  w^ill  put  the  figures  in  the  Record  for  ez  ch 
recent  year.  We  have  appropriated  over  $800,000,000  ev(?ry 
year  recently  for  the  Army  and  Navy,  and  yet  Army  offlc?rs 
and  Navy  officers  come  before  committees  and  say  we  lire 
dangerously  below  proper  protection  and  in  need  of  vist 
appropriations.  This  Government  spends  more  than  any 
other  country  in  the  world,  but  these  experts  say  we  need 
more.  This  Goverrunent  is  unprotected,  according  to  those 
who  represent  this  tremendously  extravagant  policy  or 
taxpayers'  money  that  largely  goes  to  contractors. 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Mr.  FREAR.  No:  I  regret  I  cannot  yield  now.  Now.  we 
are  all  for  preparedness.  There  is  not  a  man  on  this  fliwr 
but  who  believes  in  sufficient  preparedness,  but  I  have  sho  Kn 
you  the  figures  we  have  spent.  That  is  the  money  of  1  he 
taxpayers  we  are  spending  today.  In  addition  to  that,  h?re 
is  another  proposition  eventually  calling  for  nearly  a  bill  on 
dollars  more.  I  am  for  airplanes.  Do  not  mistake  me.  I 
believe  a  thousand  more  airplanes  would  be  useful,  but  i  he 
present  program  is  without  precedent.  I  answered  the  g<  n- 
tleman  who  is  now  in  the  chair,  this  morning,  when  he  sp<ke 
about  airplanes  we  had  during  the  last  war.  We  spent  over 
$500,000,000  for  airplanes,  and  we  never  got  one  battle  or 
pursuit  airplane  to  fight  on  the  western  front.  We  had  only 
some  flying  coffins,  270  of  them.  I  know  that,  because  I  v  as 
chairman  of  the  committee  before  which  the  Secretary  of 
War  testified  to  that  fact. 

Mr.  HOEPPEL.     Will  the  gentleman  yield? 

Mr.  FREAR.     In  just  a  moment.    I  cannot  yield  now. 

I  admire  the  leader  on  this  side,  the  gentleman  from  I  li- 
nois  I  Mr.  Britten].  I  saw  him  stand  on  this  floor  in  1917. 
fighting  as  best  he  could,  and  a  very  strong  man  he  is  in  1  he 


midst  of  a  fight.  That  was  when  the  war  proposition  was 
being  considered  by  the  House.  I  supported  him  as  best  I 
could  in  that  fight.  He  made  the  statement  then  that  not 
10  percent  of  the  people  of  the  United  States  were  in  favor 
of  our  entrance  into  that  World  War.  I  believed  he  spoke 
the  truth.  I  am  convinced  of  that  fact  now.  He  offered 
further  on  that  day  an  amendment  that  there  should  be  no 
man  sent  from  the  United  States  to  Europe  or  Africa  or 
Asia,  as  he  put  it.  and  he  offered  the  resolution  as  an  amend- 
ment to  the  declaration  of  war,  and  it  was  voted  down  at 
that  time.  Thereafter  this  country  conscripted  millions  of 
our  boys  to  fight  Europe's  battles.  He  is  a  man  of  courage, 
my  friend.  Mr.  Britten.  He  spoke  the  truth.  Whether  I 
agree  with  him  at  all  times  or  not,  I  admire  him  because  of 
his  courage. 

I  havr-  offered  a  resolution  and  presented  it  to  the  House 
year  after  year  which  provides  that  the  United  States  shall 
not  go  into  a  foreign  war  until  the  people  have  the  right  to 
vote  whether  or  not  Congress  shall  declare  war.  Of  course, 
the  President  can  put  twenty  or  forty  million  men  in  a 
war  against  invasion,  so  we  have  no  danger  from  invasion. 
But  I  have  offered  a  resolution,  and  presented  it  again  at 
this  ression.  that  only  by  a  plebiscite,  only  by  a  popular 
vote  first  cast,  should  we  declare  a  foreign  war.  This  would 
be  under  a  constitutional  amendment.  Also,  that  no  sol- 
dier should  be  sent  by  conscription  to  Europe  to  fight  any 
more  battles.  [Applause.]  I  beheve  in  it.  Send  your  boy 
if  you  dare!  Send  your  boy!  Men  who  were  on  that  Mili- 
tary Affairs  Committee  came  to  me  in  1917  and  said,  "  For 
God's  sake,  I  cannot  vote  for  this  war  because  I  have  got 
boys  that  I  do  not  want  to  send."  Of  course,  they  did  not. 
The  greatest  treasure  you  have  in  the  world  is  your  child. 
Yet  men  who  voted  for  that  war  did  it  because  of  propa- 
ganda. They  were  just  as  sincere  as  I  was.  What  did  you 
get  out  of  the  war?  I  am  looking  at  men  who  were  veterans 
here — splendid  soldiers  they  were. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin I  Mr.  Frear]  has  expired. 

Mr.  BRITTEN.  Mr.  Chairman,  I  yield  the  gentleman  3 
additional  minutes. 

Mr.  FREAR.  Discredited,  as  we  have  been  by  every 
nation  of  Europe,  repudiated  by  France  and  by  these  other 
governments,  to  whom  we  loaned  $11,000,000,000  for  war 
munitions,  during  the  last  5  years  we  have  spent  three 
times,  or  over  $1,800,000,000.  what  France  has  spent  for  her 
navy;  more  than  three  times  what  Japan  has  spent  for  her 
navy,  yet  we  are  in  effect  sending  a  signal  to  the  world, 
'•  Japan,  come  and  meet  the  challenge,  if  you  will.  Great 
Britain.  France.  Italy,  come  and  meet  the  challenge,  if  you 
will."  And  Great  Britain  will  not  meet  it,  because  she 
wants  this  Navy  to  help  her  in  the  next  war. 

Mr.  WEIDEMAN.     Will  the  gentleman  yield? 

Mr.  FREAR.  I  cannot  yield,  because  my  time  is  limited. 
I  will  tell  you.  if  you  want  an  answer  to  your  inquiry  about 
limiting  profits  in  war.  you  cannot  draw  a  bill  that  cannot 
be  set  aside  during  war  to  take  the  profits  out  of  war.  I 
was  chairman  of  an  investigating  committee,  and  I  know  all 
about  the  impossibility  of  controlling  profits.  The  Constitu- 
tion is  wiped  out  during  the  war.  Anything  will  be  spent  to 
win  the  war.  I  have  not  the  time  to  argue  the  question.  I 
wish  I  had.  because  E>eace  plans  are  of  little  value  during  war. 

My  friends,  that  is  all  I  have  to  say.  particularly,  along 
this  line.  I  was  asked  to  speak  on  the  plebiscite  because 
I  had  introduced  my  resolution  for  a  constitutional  amend- 
ment to  so  provide. 

The  gentleman  from  Illinois  spoke  a  few  moments  ago 
about  a  military  company  with  which  he  was  connected. 
A  company  which  I  organized  in  my  town  when  I  came 
out  of  the  Regular  Army  was  in  the  last  war.  That  com- 
pany lost  88  men  killed  or  died  in  France,  more  than  were 
lost  by  all  the  American  Na\'y  put  together.  So  I  speak 
with  some  knowledge  of  fatalities.  The  gentleman  from 
California   [Mr.  Burnham]  just  spoke.    He  speaks  of  sub- 
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marines  and  other  small  vessels  in  his  harbor.  When  I  was" 
In  San  Diego.  I  saw  nearly  a  hundred  of  those  boats  rustin?; 
in  the  harbor  and  of  no  value.  General  Mitchell  said  be- 
fore my  committee  he  could  drop  a  single  bomb  and  destroy 
a  battleship.  That  is  the  situation.  Why  are  we  to  build 
a  great  Navy  like  we  are  proposing  to  build?  What  is  the 
purpose?  Are  we  at  war?  Not  at  all.  This  bill  does  not 
tell  you  how  much  you  are  going  to  spend.  Someone  said. 
"Why,  it  is  only  an  authorization."  Yes;  but  when  an 
authorization  comes,  the  Committee  on  Appropriations  con- 
siders that  a  direction.  So  does  the  President  of  the  United 
States.  I  want  a  good  Navy.  I  want  a  good  defense.  We 
have  it  in  the  United  States,  not  alone  with  the  Regular 
Army,  but  we  have  a  National  Guard,  and  when  the 
National  Guard  of  Wisconsin  and  Michigan  were  thrown 
into  the  war  they  had  13.000  casualties  in  the  Thirty-second 
Division.  They  were  thrown  in  as  shock  troop>s.  So  do  not 
pay  attention  to  some  of  these  war  statements  by  so-called 
"  experts  "  that  are  made  to  you,  not  that  they  would  be 
dishonest,  but  sometimes  they  forget. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  again  expired. 

Mr.  BRITTEN.  Mr.  Chairman,  I  yield  the  gentleman  1 
additional  minute. 

Mr.  FREAR.  Let  me  say  I  have  served  with  my  distin- 
guished friend,  Mr.  Britten,  when  the  war  proposition  was 
being  considered.  I  think  there  are  only  four  Republicans 
in  the  House  now  who  were  here  then.  Althoi^gh  I  have 
differed  with  my  colleague  occasionally.  I  never  will  forget 
the  fight  he  made  on  this  fioor  during  the  war.  When  war 
comes,  you  are  just  swamped  with  propaganda  on  all  sides. 
I  had  telegrams  a  foot  high  from  many  banks.  What  did 
the  banks  know  about  it.  They  read.  "  Follow  the  General 
Staff  bill."    That  is  what  they  said — all  propaganda. 

We  will  have  it  again  unless  we  have  a  plebiscite  that 
permits  the  American  people  to  determine  whether  we  shall 
have  a  foreign  war.  In  the  matter  of  defense  from  outside 
aggression,  I  would  give  the  President  all  the  power  he  needs; 
and  he  has  it  under  the  Constitution  in  any  event. 

Again  I  say.  I  am  glad  our  distinguished  colleague,  the 
gentleman  from  Texas,  is  in  the  chair  during  the  considera- 
tion of  this  bill.  I  submit  a  few  statistics  that  have  an 
important  bearing  on  this  bill  and  like  expenditures: 

IN    PZACE    TIMES    WE    TOP   THE    WORLD    IN    WAR    EXPENDITT,-RE.S 

We  have  recently  been  expending  annually  over  1800  000.000  for 
mUitary  and  naval  war  bills,  more  than  double  what  the  taxpayers 
of  this  country  were  paying  prior  to  the  World  War,  as  shown  by 
the  accompanying  table: 
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Figures  taken  from  the  World  Almanac  of  1933  show  an  Increase 
In  15  years  of  total  Army  and  naval  expenditures  of  more  than 
266  percent  and  1934  will  reach  far  over  a  billion  dollars  for  war 
preparations,  or  more  than  25  percent  of  ordinary  Budget  expendi- 
tures. 

Pressure  for  a  greater  army  and  bigger  navy  Is  to  be  urged  on 
Congress  next  session,  which  reminds  us  of  the  admonition  of 
Historian  Abbott,  who  says: 

••  In  all  despotic  governments  It  is  necessary  •  •  •  to  have 
a  powerful  military  force." 

That  warning  against  despots,  and  wars  waged  by  despots.  Is 
ob.iervcd  in  war  when  a  military  despotism  Is  all  powerful  In  our 
Own  Government.  Since  the  Constitution  was  adopted  repudiat- 
ing despotism,  pressure  has  constantly  been  exerci.sed  on  Congress 
by  military  and  naval  interests  through  misleading  and  half-truth 
comparisons  to  show  that,  although  spending  more  than  any 
other  country  for  national  defense,  we  are  practically  defenseless. 
The  purpose  is  apparent,  and  if  at  all  honest  reflects  gross  waste 
of  funds  by  our  war  experts. 

Study  in  this  connection  the  following  expenditures  for  naval 
purposes  alone  by  the  five  principal  powers,  taken  from  the  World 
Almanac,  1933: 
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Draw  your  own  conclusions  from  these  war  preparations  in  times 
of  peace. 

Forty  mUllon  active  and  reserve  soldiers,  according  to  the  same 
authority,  including  4  000  000  "  selected  "  soldiers  in  ihi.s  country. 
are  in  readiness  for  the  next  world  war  and  add  enormou.sly  to 
war-preparedness  costs. 

A  feverish  race  has  been  on  with  naval  exi>endltures  during  the 
past  5  years,  of  which  the  United  States  contributed  »1  832,718.022. 
to  which  we  are  asked  further  to  build  a  bllllon-doUur-p^irlty 
Navy,  for  more  American  battleships  to  be  used  in  naval  target 
practice.  Obsolete  $40,000,000  battleships.  Mitchell,  airman,  de- 
clared might  be  sunk  with  a  single  bomb,  but  they  make  good 
targets  and  furnish  large  profits  to  shipbuilders.  And  in  this 
mad  race  for  war  expenditures  taxpayers  have  no  voice  or  con- 
sideration. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman.  I  yield  5  min- 
utes to  the  gentleman  from  Ohio  I  Mr.  Kniffin]. 

Mr.  BRITTEN.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Ohio  [Mr.  KniffinI. 

Mr.  KNIFFIN.     Mr.  Chairman 

Mr.  McCLINTIC.  Mr.  Chairman,  will  the  gentleman 
yield?     I  wish  to  ask  a  question. 

Mr.  KNIFFIN.     I  yield. 

Mr.  McCLINTIC.  I  served  foi"  a  good  many  years  on  this 
committee.  I  remember  distinctly  that  we  prepared  a  plan 
with  respect  to  what  is  known  as  an  airplane  deck  cruiser 
with  the  thought  that  if  this  type  were  adopted  and  we 
could  carry  bombing  planes  on  it.  we  might  be  able  to  do 
away  with  the  necessity  of  having  airplane  carriers.  Has 
the  committee  at  this  time  in  contemplation  the  construc- 
tion of  one  ship  of  this  tyiJe? 

Mr.  KNIFFIN.  I  may  say  to  the  gentleman  from  Okla- 
homa that  it  is  my  understanding  that  we  can  scrap  the 
Lanqley  at  any  time  and  build  a  ship  of  the  type  he 
mentions. 

Mr.  WOODRUFF.  Mr.  Chairman,  will  the  gentleman 
Shield  for  a  question? 

Mr.  KNIFFIN.  I  cannot  srield  much  of  my  time  as  I 
only  have  15  minutes,  but  I  yield  in  this  instance  to  my 
friend,  the  gentleman  from  Michigan. 

Mr.  WOODRUFF.  The  gentleman  knows  I  have  spent 
many  hours'  time  in  the  last  10  years  on  the  Naval  Affairs 
Committee.  I,  too.  have  been  greatly  interested  in  the  pro- 
jected airplane-deck  cruiser.  I  understood  that  an  agree- 
ment has  been  reached  among  the  naval  powers  of  the 
world  that  a  ship  of  this  kind  would  not  be  classed  as  a 
carrier  but  as  a  cruiser.  I,  too,  should  like  to  know  what 
our  Navy  is  doing  toward  the  construction  of  ships  of  this 
character. 

Mr.  KNIFFIN.  I  may  say  to  the  gentleman  that  only 
recently  this  matter  was  discussed  with  our  committee  by 
the  Chief  of  Naval  Operations.  He  maintains  that  there  is 
some  question  as  to  whether  or  not  such  a  ship  would  be 
classed  as  a  carrier. 

Mr.  WOODRUFF.  Mr.  Chairman,  will  the  gentleman 
yield  further? 

Mr.  KNIFFIN.  I  am  sorry;  I  cannot  yield  further  now. 
I  will  yield  later  if  I  have  time. 

Mr.  Chairman,  after  having  listened  last  week  to  two 
most  informative  speeches  on  the  subject  of  national  de- 
fense, one  by  the  able  and  distinguished  chairman  of  the 
Committee  on  Naval  Affairs,  the  gentleman  from  Georgia 
[Mr.  Vinson  1,  and  the  other  by  the  alert  and  thoroughly 
well-informed  former  chairman  of  that  great  committee, 
the  gentleman  from  IllinoLs  (Mr.  Britten).  I  am  sure  the 
Membership  of  this  House  can  well  appreciate  the  feeling 
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of  timidity  with  which  T  ri5^  before  you  for  the  purpose  nt 
disruASin?  bnefly  the  pending  bill,  which  is  esoeiiUally  a 
national-defense  measure. 

As  a  member  of  the  Committee  on  Naval  Affairs,  last  fal 
I  made  an  ln.>^pectlon  trip  of  variou.?  of  our  naval  shore  sta- 
tioas  and  bases  on  both  coasts  and  spent  .some  time  with  the 
fleet  in  :he  Pacific.  During  the  course  of  that  trip  I  flew 
in  naval  and  Marine  Corps  scoutintj  and  bombintj  planci 
was  on  surface  ships  of  every  category,  and  made  .submerged 
runs  at  .sea  in  submarines,  and  {e«l  that  I  acquired  mu(h 
practical  knowledKe  concerninK  our  naval  .station.i  and  the 
fleet.  I  have  no  thought  of  attempting  to  discuss  in  detail 
the  matter  of  my  i;b-#rvation.i  made  during  that  trip.  In 
view  of  the  bu.'.inc."<s  before  the  Hou-sc  this  afternoon,  I  feel 
that  I  should  say.  however,  that  there  Is  a  most  noticeable 
difference  t)etween  sh;ps  of  war-timo  construction  and  the. 
later  and  more  modem  types.  The  thing  that  Impressed 
me  mast  of  all  was  the  efScicnt  and  painstaking  manner 
in  which  the  Governments  great  naval  properties  are  being 
cared  for  by  the  offlcers  and  enlisted  men  of  the  Navy, 
There  is  no  question  but  that  our  oaval  ofQcers  arc  conse- 
crating their  lives  to  the  proper  and  faithful  performance  oi 
the  great  responsibility  that  is  committed  to  them. 

Before  proceeding  further  I  desire  to  emphasize  that  I  am 

an  ardent  advocate  of  peace.     I  consider  war  to  be  the  most 

futile  and  ferocious  of  all  human  follies.     This  generation 

knows  something  of  the  futility  and  evil  consequences  of 

v.ar.    In  this  country  our  greatest  men  have  all  been  earnest 

advocates  of   peace.     The  Father  of  Our  Country,  George 

Washington,   when  making  reference  to  war.  said  that  it 

was  a  plague  to  mankind  and  that  he  hoped  that  it  might 

soon  be  banished  from  the  earth.    Again,  that  great  genera] 

caid: 

We  have  expcrler^ced  enough  of  Its  evils  In  this  country  to  knov 
that  It  !«hould  not  be  wantonly  or  carelessly  entered  upon. 

Lincoln,  on  his  deathbed,  at  the  threshold  of  eternity, 
uttered  that  touching  and  fervent  aspiration  that  the  mighty 
scourge  of  war  might  speedily  pass  away.  McKinley  hoped 
to  avoid  the  war  that  came  in  his  time.  Theodore  Roosevelt 
favored  the  arbitration  of  all  questions  that  could  not  be 
settled  by  diplomatic  negotiations.  President  Wilson  was 
tireless  in  his  efforts  for  peace  and  finally  ensued  it  on  the 


flrld  of  battle.     You  all  know  what  Sherman  said  about  war 


General  Grants  most  famous  utterance,  the  one  that  will 
linger  longest  in  the  memory  of  men.  was  the  prayer  of  his 
war-weary  heart,  "  Let  us  have  peace."  And  I  am  sure  that 
we  can  all  agree  that  our  great  President  now  in  the  White 
House  IS  a  stanch  advocate  of  peace. 

I.  for  one.  have  hoped  for  15  or  20  years  that  there  might 
be  effected  some  system  of  international  justice  or  perhaps 
an  agreement  Ijetween  nations  that  would  permanently 
promote  world  peace  and  eliminate  the  savagery  of  war  and 
its  painful  effects  upon  civilization. 

We  in  America  are  a  peace-loving  people.  We  have  at- 
tained our  present  standard  of  greatness  because  we  are  a 
peace-loving  people.  We  believe  in  drastic  disarmament  a^ 
a  method  of  peace.  Since  the  advent  of  the  World  War  wa 
have  hoped  and  prayed  from  year  to  year  that  something 
worth  while  in  this  direction  might  be  accomplished-  We 
have  set  the  example.  We  have  disarmed  on  land  and  sxir- 
rendered  our  place  on  the  sea.  We  wanted  less  naval 
strength  than  the  nations  demanded.  We  did  our  part  and 
should  at  all  times  continue  to  hold  ourselves  in  readiness  to 
Join  quickly  in  any  good-faith  movement  among  nations 
designed  to  drastically  reduce  armaments.  It  is  to  be  re- 
gretted, however,  that  after  all  these  years  of  persistent 
effort  in  good  faith  on  our  part  to  bring  about  world  peace, 
we  now  find  the  world  crowded  with  selfishness  and  greed, 
and  hundreds  of  millions  of  the  people  of  the  earth  suffering 
from  unrest  and  revolution. 

Now.  Mr.  Chairman,  so  long  as  other  nations  continue  to 
threaten  the  peace  of  the  world  by  building  up  their  armies 
and  navies,  we  must  necessarily  make  proper  provision  for 
our  national  defense.  At  lea^t  untU  it  becomes  Clearly  evi 
dent  that  peace  will  prevail  we  are  compelled  to  do  so.  The 
threat  wealth  and  the  inexhaustible  resources  of  our  cotmtry 
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.■Oiould  con-stitute  a  guaranty  that  proper  facilities  will  be 
orovided  for  our  safety:  and.  in  this  connection,  it  should 
be  carefully  borne  in  mind  that  ordinarily  war  ruins  the 
oarticipants.  and  especially  does  it  have  that  effect  upon  the 
vanqui.'-hed. 

In  attempting  to  look  after  the  matter  of  our  own  welfare 
by  buildiniT  a  treaty-strength  Navy  we  in  this  country  are 
not  prompted— I  repeat — we  are  not  prompted  by  a  desire 
to  as.sume  an  attitude  of  superiority.  No,  Indeed;  becau.se  It 
13  now.  and  alway.s  will  be.  to  our  interest  to  avoid  war.  All 
we  want  is  to  be  left  alone:  and  we  want  thl.s  badly  enough 
that  we  must  have  facilities  that  will  guarantee  that  we  will 
not  be  molested.  The  enactment  of  the  pending  mea.mre, 
the  Vin.son  bill,  will  afford  to  cur  people  that  much-desired 
assurance. 

The  Navy  Is  commonly  referred  to  as  our  first  line  of 
national  defense.  With  all  due  respect  to  the  Navy,  its  fine 
traditions,  and  its  .splendid  oflficer  and  enlisted  personnel,  I 
cannot  subscribe  to  that  view.  The  only  possible  way  in 
which  our  national  defense  may  be  built  up  and  maintained 
in  proper  condition  Is  by  acts  of  Congress.  I  therefore  pre- 
fer to  believe  that  Congress  is  the  first  line  of  our  defense. 
The  Navy  becomes  our  first  line  of  defense,  of  course,  after 
war  is  declared. 

The  Constitution  of  the  United  States  enjoins  upon  the 
Congress  the  responsibility  of  providing  for  the  common 
defense.  That  provision  is  of  so  great  importance  that  the 
framers  of  the  Constitution  made  reference  to  it  in  the  pre- 
amble. Congress,  of  course,  is  governed  largely  by  the 
public  pulse. 

In  times  when  the  trend  Is  toward  pacificism,  not  much  is 
done.  In  times  when  the  trend  is  for  the  protection  of  our 
people  and  our  national  interests,  more  attention  is  paid  to 
the  subject.  And,  Mr.  Chairman,  at  a  time  like  this,  during 
an  era  when  tumult  exists  throughout  the  world.  I  am  per- 
suaded that  a  strong  Navy  in  the  hands  of  a  gieat  peace- 
loving  people  will  help  in  the  preservation  of  peace.  There 
is  one  thing  certain,  however,  and  that  is  there  will  be  no 
disposition  on  our  part  to  become  the  aggressor.  We  have  a 
brilliant  record  in  that  regard.  This  Nation  has  never  as 
an  aggressor  entered  upon  a  war.  and  there  will  be  no  dis- 
position on  our  part  to  misuse  a  strong  navy.  Our  peace- 
seeking  record  should  challenge  universal  admiration. 

During  the  late  World  War  thousands  of  our  fighting  men 
had  an  opportunity  to  observe  at  close  range  how  hideous  is 
the  face  of  war.  Those  who  went  into  the  trenches  and 
heard  the  roar  and  the  shriek  of  the  whistling  shells  know 
something  of  the  devastating  effects  of  war. 

Those  that  are  still  with  us  advocate  peace,  and  at  the 
same  time  they  advocate  strong  defense  facilities,  so  that 
thousands  of  the  young  men  of  this  country  will  not  on 
account  of  our  unpreparedness  be  needlessly  and  ruthlessly 
sacrificed  in  the  event  of  an  emergency.  If  those  who  did 
not  return  from  the  western  front  could  come  to  this  floor 
today  and  give  audible  expression  of  their  views  and  their 
sentiments,  they  would  urge  that  the  Congress  of  the  United 
States  promptly  pro\ide  a  full  treaty  strength  Navy,  both 
as  an  instrument  of  peace  and  protection.  I  think  our  duty 
is  plain  here  today,  and  I  am  going  to  vote  for  this  bill. 
In  the  light  of  world  conditions,  as  they  are  known  to  exist, 
I  feel  that  I  can  conscientiously  do  so.     [Applause.] 

Mr.  Chairman,  I  yield  back  any  part  of  my  time  that  I 
did  not  use. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman.  I  yield  5  minutes 
to  the  gentleman  from  California  [Mr.  McGrath]. 

Mr.  McGRATH.  Mr.  Chairman,  in  every  country  right- 
thinking  persons  are  trying  to  preserve  the  peace  of  the 
world.  But  to  stop  the  terrors  of  war  we  must  maintain 
an  army  and  a  navy  ready  and  able  to  meet  any  emergency. 
War  seldom  gives  advance  notice.  Navies  cannot  be  built 
over  night.  Cruisers  and  airplanes  in  the  blueprint  stage 
might  well  be  turned  over  to  the  Committee  for  the  Disposal 
of  Waste  Executive  Paper  in  the  District  of  Columbia  when 
war  comes. 

During  the  past  12  years,  up  to  March  4.  many  in  high 
places  in  our  Government  considered  national  defense  and 


1934 


CONGRESSIONAL  RECORD— HOUSE 


1609 


naval  construction  from  the  standpoint  of  European  and 
A.siatic  Wishes.  At  the  present  time,  thank  God,  when  the 
Naval  Affairs  Committee  thinks  and  acts  with  an  eye  single 
to  American  needs  and  American  defense,  we  have  the  full 
cooperation  of  the-  President  of  the  United  States.  We  hold 
out  friendly  hands  to  every  people  on  the  earth,  but  we 
Insist  that  American  rights  and  American  lives  .shall  not  be 
made  mere  pawn.n  in  an  international  diplomatic  chess  game. 

In  the  next  war  the  British  Navy  and  allied  armies  may 
not  be  holding  the  lire  for  14  months  when  we  are  forced 
to  enter  the  conflict.  The  United  Stales  of  America  must 
be  able  to  meet  any  emergpnry  in  her  own  right  and  rely 
solely  on  her  own  strentfth.  To  rely  on  any  possible  help 
from  an  outside  source  would  probably  force  ils  to  make 
hasty  alliances  to  save  our  faces.  I 

We  on  the  Pacific  coast  live  on  the  frontier.     The  next  j 
war  will  be  fought  in  our  very  homes.    Our  people  may  be  ! 
the   Belgium    refugees.    Fanciful?     A   joke?     The   Kaiser's 
army  struck  at  Belgium  because  it  was  a  feasible  plan.     The  i 
defense  was  not  .strong  enough  to  repel  invasion.    Belgium 
paid  the  price.    She  left  a  glorious  heritage,  but  that  d:d  not 
restore  ruined  homes,  wrecked  lives,  or  bring  back  the  dead 
civilians. 

We.   our.selves,   would   never   have   been   forced   into   the 
World  War.     Our  rights  would  never  have  been  trampled 
upon  by  either  Central  Powers  or  by  the  Allies  if  an  ade- 
quately prepared  Army  and  Navy  had  stood  back  of  the  | 
protest  of  Woodrow  Wilson.  [ 

When  Lieutenant  Commander  McGinnis  and  his  gallant 
crews  of  Navy  flyers  broke  all  records  for  sustained  forma- 
tion flights,  surpassing  even  Balbo  and  his  superb  Italian 
flyers,  they  proved  to  the  world,  what  we  on  the  Pacific 
coa.st  already  knew,  that  Honolulu  is  but  the  next  com- 
muting station  west  of  the  California  coast.  Remember  this 
as  we  pay  tribute  to  our  Navy  aviators.  The  flight  across 
the  Pacific  the  next  time  may  be  an  unfriendly  flight  from 
Honolulu  to  San  Francisco  unless  adequate  defense  has 
made  the  Hawaiian  Islands  safe  from  such  a  possibility. 
We  must  not  only  forever  hold  those  beautiful  islands,  but 
we  owe  it  to  ourselves  so  to  fortify  and  protect  their  borders 
that  the  Hawaiian  Islands  will  become  the  Gibraltar  of  the 

Pacific.  r 

We,  of  the  Pacific  coast,  know  our  Na\T-  We  love  them 
from  the  ranking  admiral  and  the  revered  memory  of 
Moffett  and  his  men  to  the  gob  on  leave.  Prom  San  Diego, 
through  the  Golden  Gate,  and  north  to  Bremerton  and 
Seattle,  the  Pacific  coast  opens  its  arms  and  hearts.  We 
stand  ready  to  do  our  part.  and.  for  them  as  well  as  for 
ourselves,  we  do  not  simply  ask  for.  we  respectfully  but 
urgently  insist  upon,  a  Na\T  of  full  treaty  strength— not  at 
some  distant  time— but  now.  I  support  this  bill  as  a  sweep- 
ing step  in  the  right  direction. 

Mr.  BRITTEN.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  New  Jersey  IMr.  Wolverton). 

Mr.  WOLVERTON.  Mr.  Chairman,  I  was  very  much  im- 
pressed this  afternoon,  as  I  always  am,  when  the  gentleman 
from  Wisconsin  IMr.  Freak  1  expressed  his  views.  He  al- 
ways speaks  with  a  sincerity  that  leaves  no  doubt  as  to  the 
good  intent  which  underhes  any  views  he  presents  to  the 
House.  In  strong  language  he  has  expressed  to  the  House 
today  his  regret  at  the  vast  sums  of  money  that  have  been 
expended  in  the  last  few  years  by  this  Nation  in  its  effort 
to  provide  for  our  national  security. 

Mr.  FREAR.     Will  the  gentleman  yield? 

Mr.  WOLVERTON.  I  yield  to  the  gentleman  from  Wis- 
consin. 

Mr.  FREAR.  It  was  not  in  a  tone  of  regret.  I  state  that 
we  were  spending  much  more  than  any  other  country  in  the 
world  at  the  present  time.  This  is  in  addition  to  the  pro- 
posal that  comes  before  us  this  afternoon. 

Mr.  WOLVERTON.  Knowing  as  I  do  the  patriotic  in- 
fluences that  always  actuate  the  gentleman  from  Wisconsin. 
I  do  not  mean  to  infer  that  there  is  any  regret  upon  his  part 
from  the  standpoint  of  opposition  by  him  to  what  had  been 
expended,  but  regret  from  the  standpoint  that  circumstances 
required  this  Nation  to  do  so. 


Why  does  America  spend  these  millions  of  dollars  in  sup- 
port of  national  defense?  Is  it  not  entirely  due  to  the  fact 
that  America  must  do  it  as  a  matter  of  self -protection?  I 
wa.s  likewise  Impresvsed  this  afternoon  when  U.e  gentleman 
from  Illinois  IMr.  DirksewI  painted  for  ua  a  word  picture 
of  what  he  had  seen  with  his  own  eye.s  at  the  Arponne.  at 
Chateau -Thierry,  and  St.  Mihlel.  11  is  the  thought  of  what 
was  suffered  by  those  who  .served  on  those  fields  of  battle 
that  prompts  the  American  Legion  to  a.sk  at  our  hands  ade- 
quate national  defcru»e,  and  when  the  gentleman  Irom  lUi- 
nols  (Mr,  Dirk&ln)  spoke  further  as  to  the  heart  throbs  of 
a  mother  at  the  loss  of  her  son,  he  thereby  Kave  the  under- 
lying reason  that  lias  prompted  the  Gold  Star  Mothers  of 
this  Nation  time  and  again  to  go  on  rccjrd  in  favor  of  Just 
such  measures  as  tiic  one  which  we  have  before  us  today.  A 
measure  that  gives  strength  to  our  national  d('fen.se  and 
precludes  the  possibility  of  entering  another  war  unpre- 
pared. 

Someone  spoke  here  today  about  this  Nation  spending 
twice  as  much  for  ships  and  defense  as  do  foreign  imtions. 
I  want  to  call  the  gentleman's  attention,  as  well  as  the  at- 
tention of  the  House,  to  the  fact  that  to  whatever  extent 
we  spend  more  we  are  compelled  to  do  so  because  in  con- 
structing ships  in  America  we  pay  wages  that  are  twice  as 
much  as  do  any  of  the  nations  to  which  the  gentleman  has 
referred.  [Applause.]  And,  for  the  same  reason,  the  ex- 
pense of  maintaining  our  Navy  is  greater.  We  provide  a 
better  standard  of  Irang  for  our  enlisted  men.  [Applause.] 
Today  France  has  an  organized  miUtary  force  of  6.298,428, 
Italy  5.964.764.  Russia  over  5.000.000.  Spain  2.329.000.  Poland 
nearly  2.000.000.  Rumania  nearly  2.000.000.  Czechoslovakia 
more  than  1.500,000,  and  Yugoslavia  1,500.000. 

Mr.  FREAR.  Will  the  gentleman  yield  for  a  correction, 
because  I  know  the  gentleman  would  not  want  to  make  a 
misstatement? 

I  have  been  in  Russia  and  In  practically  all  of  the  coun- 
tries the  gentleman  has  referred  to.  The  gentleman  is 
including  In  his  figures  those  who  have  had  military  ex- 
perience and  are  subject  to  call  and  not  the  regular  army 
in  existence  now. 

Mr.  WOLVERTON.     I  nave  not  been  to  Russia 

Mr.  FREAR.  I  have  been  in  Russia,  as  well  as  the  other 
countries  referred  to. 

Mr.  WOLVERTON.  I  have  taken  the  figures  which  I 
have  given  from  authentic  sources  against  which  I  think 
nothing  can  be  .said. 

Mr.  FREAR.  Tchitcherin  told  me  they  had  650.000  and 
France  750.009,  referring  to  those  under  arms. 

Mr.  WOLVERTON.  I  hope,  for  the  sake  of  America,  that 
the  gentleman's  figures  about  Russia  would  apply  equally  to 
the  other  nations. 

Mr.  FREAR.  They  apply  to  Prance  and  the  other 
countries. 

Mr.  WOLVERTON.  I  was  referring  to  organized  military 
forces.  I  will  speak  further  of  this  matter  at  greater  length 
before  I  have  finished. 

The  purpose  of  the  bill  now  under  consideration  is  to  in- 
crease the  strength  of  our  naval  forces  and  thereby  provide 
more  adequately  for  our  national  defense. 

The  desire  for  peace  is  the  fundamental  desire  of  America. 
Our  ideals  and  ambitions  as  a  nation  have  been  to  promote 
peace.  We  must  have  a  navy  strong  enough  to  sustain  our 
peace  Ideals  and  powerful  enough  to  be  a  restraining  in- 
fluence at  all  times  on  nations  less  given  to  the  promotion 
of  peace  than  ourselves. 

This  Nation  needs  and  we  must  have  a  navy  that  is  com- 
mensurate with  our  greatness  if  we  are  to  maintain  our 
position  of  influence  among  the  nations  of  the  world.  Our 
influence  can  never  be  greater  than  our  strength  as  a 
nation  can  command.  Influence  for  good  is  in  direct  pro- 
portion to  the  strength  we  have  to  demand  and  support 
what  we  stand  for. 

Hiph-scunding  peace  resolutions  and  declarations  mean 
nothing  unless  there  is  back  of  them  the  strength  that  can 
ui^old  them  when  challenged. 
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Tlie  finest  contribution  this  Nation  can  make  to  the  cause 
cf  peace  is  to  have  a  navy  so  strong  that  no  other  nation 
will  dare  or  attempt  to  disturb  our  peace  nor  break  the 
peace  of  the  world. 

The  American  Navy  is  a  guaranty  of  peace.  It  has  never 
been  used  except  in  self-defense  or  in  the  cause  of  human 
bberty,  and  there  is  no  likelihood  that  it  ever  will. 

Individuals  who  are  opposed  to  a  navy-buUdlng  program 
may  frequently  be  divided  Into  two  classes:  First,  those  who 
have  an  ulterior  motive  to  serve  and  at  heart  are  enemies 
of  our  country,  seeking  to  undermine  and  weaken  it;  and. 
second,  those  who  are  sincere  and  honest  in  their  conviction 
that  any  naval  building  program  entered  into  by  this  Nation 
will  be  interpreted  by  other  nations  as  evidence  that  this 
Nation  has  entered  upon  an  aggressive  policy  and  that  It 
will  result  in  other  nations  entering  into  a  competitive  navy- 
building  program. 

Those  who  come  within  the  flrst  enumerated  claw  are  en- 
titled to  neither  consideration  nor  respect,  but  merit  denun- 
ciation as  public  enemies.  For  the  individuals,  however,  who 
come  within  the  second  designated  class  I  have  respect,  not 
becau.se  I  believe  their  position  is  well  founded,  but  because 
I  have  confidence  in  their  sincerity  of  purpose.  These  indi- 
viduals, many  of  whom  I  have  the  privilege  smd  honor  to 
know,  belong  to  religious  organizations  that  have  lef.  their 
imprint  for  good  In  the  customs  and  laws  of  the  communi- 
ties in  which  they  settled  during  the  early  days  of  this 
country,  and  in  which  they  continue  to  be  a  dominating 
influence  for  good.  Their  citizenship  has  been  of  the  char- 
acter that  gives  strength  and  stability  to  our  Nation. 

Notwithstanding  the  high  ideals  and  purposes  that  char- 
acterize the  opposition  of  this  class  of  individuals  to  any 
navy-building  program  undertaken  by  our  Nation,  yet,  I  am, 
nevertheless,  just  as  firmly  and  conscientiously  convinced 
that  the  cause  of  peace  can  best  be  promoted  by  our  Nation 
providing  itself  with  such  instruments  of  defense  as  will 
most  effectually  deter  any  other  nation  less  peacefully  in- 
clined from  disturbing  our  own  peace  or  that  of  any  weaker 
nation  which  looks  to  us  for  protection. 

Thus,  while  such  individuals  and  myself  are  in  accord  in 
our  desire  to  promote  peace,  yet  we  differ  as  to  the  means 
or  the  policy  that  will  most  effectually  promote  peace.  If 
they  are  right  in  their  theory  that  absence  of  all  means  of 
defense  will  induce  an  inclination  and  desire  for  peace  that 
will  be  respected  by  other  nations,  then  China  should  be  the 
most  respected  and  peaceful  nation  in  the  world.  It  has 
practically  no  army  or  navy.  But  instead  of  the  blessings 
of  peace  it  is  continually  in  the  midst  of  war.  The  condi- 
tions prevailing  In  China  today  give  an  accurate  and  true 
picture  of  the  results  that  follow  the  failure  of  a  nation  to 
provide  itself  with  adequate  means  of  defense.  This  would, 
likewise,  be  the  condition  of  our  own  country  should  we  ever 
be  so  unwise  as  to  fail  to  provide  ourselves  with  adequate 
means  of  defense. 

It  is  regrettable  indeed  that  notwithstanding  the  numerous 
and  sincere  efforts  that  have  been  made  by  our  Nation  to 
bring  about  a  general  limitation  of  naval  armament  among 
the  leading  nations  of  the  world,  such  has  not  been  possible 
of  consummation  owing  to  the  opposition  and  unwillingness 
of  other  nations  which  must  and  shall  be  a  party  to  such 
agreements.  It  is  impossible  for  our  Nation,  however,  acting 
alone  and  unsupported,  to  bring  about  either  world  disarm- 
ament or  limitation  of  armament.  Such  object  can  never 
be  attained  until  each  of  the  nations  of  the  world  shall  feel 
an  equal  responsibility  and  a  corresponding  willingness  to 
act  in  conjunction  one  with  the  other. 

The  total  result  of  the  efforts  of  our  country  to  reduce 
armaments  was  the  elimination  by  the  United  States  of  800.- 
000  tons  of  battleships  belonging  to  us  having  a  value  of 
$400,000,000  and  none  by  £iny  other  nation.  Will  Rogers 
has  aptly  said.  "  We  never  lc>st  a  war  nor  won  a  conference." 

While  international  conferences  have  attempted  in  1921. 
in  1927.  and  In  1930  to  deal  with  the  problem  of  naval  dis- 
armament.  the  League  of  Nations  has  been  engaged  for  the 
last  10  years  in  an  effort  to  deal  with  disarmament  in  gen- 
eral.   Although  numerous  conferences  have  been  held  and 
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different  commissions  provided  for.  as  yet  no  agreement 
whatsoever  has  been  entered  into  that  in  any  way  limits  or 
reduces  land  armaments  or  even  naval  armaments  except 
the  conference  of  1922.  the  net  result  of  which  was  to  re- 
duce our  own  and  no  other  navy. 

What  is  the  situation  today?  If  we  take  stock  of  the  situ- 
ation as  it  stands  today,  at  the  end  of  13  years  of  interna- 
tional effort,  we  find  that  notwithstanding  the  idealistic 
language  of  the  Treaty  of  Versailles,  which  created  the 
League  of  Nations  and  effectively  limited  the  naval  and 
military  strength  of  Germany  and  e.stablished  disarmament 
as  a  goal  not  only  for  the  defeated  powers  but  also  for  the 
victors,  that  the  .sum  of  14.158.000,000  is  now  being  spent 
for  armaments  by  the  nations  of  the  world.  This  is  nearly 
double  th«  amount  spent  by  the  same  nations  the  year  be- 
fore the  war. 

Today  France  has  an  organized  military  force  of  6.208.- 
428;  Italy.  5.964.764;  Russia,  5.167.000;  Spain.  2,329,392; 
Poland,  1.974,033;  Rumania.  1.890.612;  Czechoslovakia. 
1.647.121;  Jugoslavia.  1,469,929.  As  again.st  these  tremen- 
dous armies,  maintained  at  great  expense  even  by  these 
smaller  nations  of  Europe,  the  United  States  of  America, 
with  the  greatest  material  v.'ealth  in  the  world,  has  organ- 
ized military  forces,  including  National  Guard  men,  Re- 
serve officers,  and  so  forth,  of  only  427,000. 

And  if  we  look  at  the  size  of  the  armies  from  the  stand- 
point of  population  of  the  countries  in  which  they  exist,  in- 
cluding men,  women,  and  children,  we  find  that  in  Prance 
1  out  of  every  6  persons  is  a  part  of  the  organized  military 
forces  of  that  nation;  Switzerland,  1  out  of  6;  Italy.  1  out  of 
7;  Sweden.  1  out  of  7;  Czechoslovakia,  1  out  of  9;  Rumania, 
1  out  of  10;  Yugoslavia,  1  out  of  10;  while  in  the  United 
States  only  one  third  of  1  percent,  or  1  out  of  300  p>ersons. 

No  one  who  thinks  in  terms  of  America,  who  recognizes 
the  p>eaceful  spirit  of  our  people  and  understands  that  every 
effort  upon  the  part  of  our  Government  to  procure  agree- 
ments from  European  countries  effecting  a  reduction  of 
armaments,  has  met  practically  with  failure,  can  feel  other 
than  the  justice  of  the  position  taken  by  patriotic  citizens 
and  organizations  such  as  the  American  Legion,  Gold  Star 
Mothers.  Daughters  of  the  American  Revolution,  and  so 
forth,  when  demand  is  made  that  we  provide  adequate 
means  of  national  defense. 

Furthermore,  in  close  relationship  to  the  matter  of  na- 
tional defense  is  the  question  of  cancelation  of  debts  owing 
to  us  by  foreign  nations.  Certain  forces  that  are  continually 
opposing  any  and  every  effort  to  provide  for  our  defense 
and.  using  at  this  time  the  plea  of  economic  necessity,  are 
demanding  the  cancelation  of  foreign  debts. 

Again,  they  present  the  foreign  viewpoint.  They  picture 
the  backs  of  the  people  of  European  nations  bending  and 
breaking  under  the  burden  of  taxation.  They  demand  that 
this  Nation  as  a  great  humanitarian,  a  big  brother,  shall 
cancel  their  indebtedness  to  us. 

Taking  advantage  of  present  conditions,  forces  which 
have  selfish  interests  to  serve  are  contending  that  there  can 
be  no  world-wide  economic  recovery  unless  our  country  can- 
cels the  debts  owed  to  us  by  foreign  nations. 

There  has  l)een  widespread  propaganda  sent  throughout 
the  country  in  order  to  create  sentiment  favorable  to  can- 
celation of  foreign  debts.  It  is  contended  that  there  can  be 
no  world  economic  recovery  until  cancelation  has  been  ef- 
fected and  that  recovery  is  impeded  by  our  Nation  refusing 
to  do  so. 

It  is  well  to  remember  that  a  few  years  ago  we  reduced 
the  indebtedness  of  European  nations  to  us  by  more  than 
$6,000,000,000.  This  amount  represented  more  than  half  of 
the  total  amount  that  was  owing  to  us.  Furthermore,  it  was 
equal  practically  to  the  entire  amount  advanced  by  us  to 
them  during  the  war.  The  balance  of  $5,800,000  which  re- 
mained due  was  only  that  which  had  been  advanced  subse- 
quent to  the  war  to  be  used  for  rehabilitation  purposes. 
Not  only  was  our  Government  generous  in  canceling  more 
than  half  of  the  indebtedness,  but  equally  generous  in  per- 
mitting our  foreign  debtors  to  make  payment  of  the  bal- 
ance due  in  installments  extending  over  a  period  of  62  years. 
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The  terms  of  settlement  to  which  I  have  referred  reduced 
the  indebtedness  of  our  principal  debtors  by  the  following 
amounts:  Italy,  75.4  percent;  France.  52.8  percent;  Belgium, 
53.5  percent;  Great  Britain,  19.7  percent. 

Notwithstanding  this  substantial  reduction  that  has  al- 
ready been  made,  it  is  now  claimed  that  the  amount  to  be 
paid  each  year  in  settlement  of  the  balance  constitutes  a 
burden  that  foreign  nations  are  unable  to  carry. 

A  study  of  the  budgets  of  our  fo:eign  debtors  does  not 
justify  this  contention.  The  amount  to  be  paid  by  Italy 
to  us  each  year  represents  only  1.41  percent  of  Its  entire 
budget:  Belgium,  2.45  percent;  France,  2.65  percent;  and 
Great  Britain,  3.75  percent. 

A  further  study  of  the  budget  of  foreign  nations  reveals 
that  their  greatest  expenditure  is  due  to  the  maintenance  of 
large  and  expensive  armies  and  navies.  This  can  be  readily 
•een  from  the  fact  that  France,  as  ah-eady  stated,  has  a 
total  organized  military  force  of  6,942,559  men;  Italy. 
6.985,597;  Poland,  $1,977,095;  Rumania,  1,725,660;  Czecho- 
slovakia. 1.647.121,  and  Yugoslavia.  1.341.568.  The  main- 
tenance of  such  forces  constitutes  a  burden  upon  foreign 
nations  that  makes  any  proposal  to  bring  relief  by  canceUng 
debts  almost  absurd. 

These  figures  indicate  that  these  nations  are  armed  at  this 
time  more  heavily  than  they  have  ever  been,  except  during 
the  World  War.  As  long  as  this  condition  exists,  the  mere 
cancelation  of  the  debts  owing  to  us  will  not  bring  any 
relief  to  these  nations.  The  amount  due  us  is  so  infinitely 
small  as  compared  to  the  expense  of  maintaining  these 
forces,  that  it  is  ridiculous  to  contend  that  prosperity  can 
be  brought  to  such  nations  by  cancelation  of  the  debts 
owing  to  us. 

There  has  been  no  indication  of  intention  upon  the  part 
of  foreign  nations  to  dispense  with  any  considerable  portion 
of  their  armed  forces.  It  can  be  assumed  that  any  saving 
that  would  come  as  a  result  of  cancelation  of  debts  due  us 
would  only  result  in  placing  additional  money  at  their  dis- 
posal for  armament  purposes. 

Furthermore,  we  must  not  overlook  the  fact  that  the  loans 
advanced  to  foreign  nations  represent  money  borrowed  by 
our  Government  from  our  own  people  and  must  be  repaid 
to  them.  If  we  should  cancel  the  debts,  the  burden  of  pay- 
ment is  thereby  transferred  from  the  foreign  taxpayer  and 
placed  upon  our  own  taxpayer.  There  is  no  justification  for 
such  a  course.  The  remedy  is  for  foreign  nations  to  reduce 
their  expensive  armaments. 

Furthermore,  we  must  not  overlook  nor  discount  the  fact 
that  the  pre.sent  era  is  one  of  acute  international  political 
tension  and  economic  competition.  Unrest,  turmoil,  and 
severe  economic  hardship  are  prevalent  throughout  Europe. 
South  America,  and  the  Orient.    We  feel  it  here. 

From  such  conditions  wars  are  bred,  and  under  such  cir- 
cumstances wars  cannot  in  many  cases  be  avoided  in  the 
absence  of  the  strong  stabilizing  influence  of  armament.  It 
is  such  power  that  frequently  preserves  peace. 

It  is  natural  that  we  should  think  of  national  defense  in 
terms  of  protecting  the  homeland  itself.  But  our  country 
also  has  external  interests  of  great  importance  to  it.  These 
must  be  protected,  too.  for  the  sake  of  the  general  welfare  of 
our  country  and  its  people. 

We  have  certain  basic  foreign  policies  of  the  highest  con- 
sequence, such  as  the  Monroe  Doctrine,  security  of  the  Pan- 
ama Canal,  the  open  door  in  China,  and  so  forth.  Other 
nations  also  have  their  national  policies.  It  is  the  conflict 
of  these  national  policies  that  is  a  potential  caase  of  war. 
National  policies,  then,  are  Just  exactly  as  strong  as  the 
Navy,  and  no  stronger. 

With  the  Navy  also  rests  the  security  of  our  commercial 
interests  on  and  across  the  sea.  These  are  so  vast  that  the 
economic  life  of  our  country  depends  on  them.  We  seldom 
realize  how  intimately  our  business  affairs  are  connected 
with  the  unseen  hundreds  of  ships  con.stantly  plowing  the 
sea  lanes  which  lead  from  port  to  port  along  our  immer,se 
coastline  and  across  the  seas  to  foreign  markets.  This  pro- 
tection must  be  exerted  not  only  when  we  are  ourselves  en- 
gaged in  war  but  also  in  the  event  of  a  war  between  other 


powerful  nations  In  which  we  are  neutral.  Such  a  condition 
existed  in  1812.  when  our  maritime  rights  were  violated  with- 
out compunction  by  European  nations  engaged  in  a  desper- 
ate struggle  between  themselves.  The  depredations  of 
French  cruisers  agaiixst  our  commerce  led  to  armed  resist- 
ance, and  war  with  France  was  barely  avoided  In  1810.  Two 
years  later  the  impressment  of  our  seamen  by  English  vessels 
forced  us  into  a  long  and  costly  war  with  that  coimtry.  Had 
we  had  at  that  time  a  Navy  of  respecUble  size  It  is  highly 
probable  that  our  rights  would  not  have  been  so  violated 
and  that  this  war  would  have  been  avoided. 

In  1914  we  saw  this  situation  repeated.  A  great  war 
raged  in  Europe  in  which  we  had  no  part.  Again  our  mari- 
time rights  were  violated  by  all  parties  concerned,  with  con- 
sideration only  to  their  own  Interests,  Again  we  were  finally 
drawn  Into  a  war  in  tlie  origins  of  which  we  had  no  part. 
It  Is  to  be  regretted  that  we  did  not  at  that  time  have  suf- 
ficient naval  force  to  say  to  all  nations,  "  We  are  sending  our 
merchant  vessels  on  their  lawful  errands  under  the  protec- 
tion of  our  naval  forces;  molest  them  at  your  own  risk?  " 
Had  we  been  able  to  do  this,  it  would  possibly  have  avoided 
our  participation  in  this  war.  In  any  case  a  precedent 
would  have  been  created  which  would  have  immensely 
strengthened  respect  for  international  law  and  neutral 
rights  in  future  struggles. 

As  the  Assistant  Secretary  of  the  Navy  has  recently 
pointed  out,  "  Only  the  Navy  can  keep  us  from  having  our 
sea  lanes  blocked  and  can  thus  afford  us  the  economic  life 
insurance  which  is  the  main  function  of  navies." 

The  question  arises.  What  is  an  adequate  navy  for  the 
United  States?  In  deciding  this  question  we  must  bear  in 
mind  the  necessity  of:  '1)  Cooperating  with  the  Army  in 
resisting  invasion.  <2)  pro\iding  naval  protection  against 
coastal  raids,  '3>  supporting  our  foreign  national  policies, 
and  (4)  protecting  the  vast  sea-borne  commerce  so  essential 
to  national  economic  life. 

The  answer  to  the  question  of  an  adequate  navy  would  be 
vague  and  unsatisfactory  were  it  not  for  the  known  size 
and  power  of  foreign  navies  which  potentially  are  the  forces 
with  which  our  own  Navy  must  contend  if  our  national 
rights  should  be  violated.  Considering  the  superior  scope 
and  value  of  our  interests  on  the  sea,  we  had  a  policy  that 
called  for  a  navy  second  to  none.  This  was  before  navies 
were  limited  by  international  agreement. 

Since  1922,  however,  we  have  had  treaties  of  naval  limi- 
tation, and  these  now  give  us  precise  limits  for  our  Navy 
which  are  acceptable  to  the  other  great  naval  powers.  It 
ought  to  be  apparent  that  what  our  naval  rivals  are  willing 
to  concede  as  a  suitable  American  Navy  should  be  the  least 
size  which  will  satisfy  ourselves. 

The  answer  to  the  question,  then,  of  an  adequate  navy  is 
the  treaty  navy. 

In  the  unbalanced  state  of  the  world  today  no  one  can 
predict  how  or  when  the  United  States  will  urgently  need  a 
strong  Navy  to  safeguard  its  immense  interests,  which  are 
so  intimately  connected  with  its  domestic  security  and  eco- 
nomic welfare.  Therefore,  we  need  a  treaty  navy  of  ships, 
fully  manned  and  adequately  served  by  naval  bases.  With 
such  a  fieet  we  need  not  fear  for  our  national  security. 

The  question  naturally  arises,  if  a  treaty  navy  is  desirable 
or  necessary,  then,  when  should  it  be  built?  There  are  some, 
evidently  not  familiar  with  the  shipbuilding  industry,  who 
claim  that  it  is  time  enough  when  the  emergency  arises. 
Such  a  course  would  be  a  national  folly  and  lead  to  destruc- 
tion. Anyone  who  advocates  such  a  course  cannot  be  aware 
of  the  fact  that  it  takes  between  2  and  3  years  to  complete 
a  ship  of  major  proportions  and  requires  the  services  of 
trained  mechanics  who  cannot  be  created  overnight. 

The  condition  of  our  shipyards  throughout  the  country  is 
pitiable.  Notwithstanding  their  importance  in  the  time  of 
war  many  of  them  have  gone  out  of  business.  As  an  ex- 
ample of  this  fact,  the  Cramp  Shipbuilding  Co.,  of  Philadel- 
phia, Pa.,  has  entirely  closed  after  a  continuous  existence 
of  nearly  100  years.  The  few  which  are  left  have  only 
skeleton  forces  of  draftsmen  and  mechanics. 
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A.S  a  further  illustration  of  the  deplorable  condition  exist 
in«  in  the  shipbuilding  industry,  permit  me  to  make  refer- 
ence to  the  New  York  Shipbuilding  Co.,  of  Camden,  N.J., 
located  with:n  the  district  I  have  the  honor  to  represent. 

This  shipyard  has  had  the  proud  distmction  of  havini 
const  rut  led  many  of  our  rtnest  warships — the  Washington, 
Kansas.   New    Hampshire.    Michigan.    Arkansas.    Oklahoma. 
\       Idaho.  Colorado,  and  the  new  Washington,  each  in  its  tim< 
\      constituting  warcrait  of  tfie  most  powerful  type  afloat,  and 
the  Saratoga,  the  most  outstanding  ship  of  its  kind  in  al 
the  world.    Added  to  this  type  of  fighting  craft  has  also  beeii 
that  preat  number  of  auxiliary  craft — crui.'.ers.  such  as  the 
Indianap^Ais.  Salt  lAike  Cit  j.  and  others:  destroyers:  colliers 
and  so  forth — that  have  tieen  constructed  in  this  shipyar( 
and  have  by  their  record  of  achievement  added  to  its  fam( 
and  reputation,  and  won  for  those  who  labor  there,  from  the 
highest   to  the  lowest,  well-merited  honor  and  praise  foi 
work  well  done  and  craftsmanship  unexcelled. 

In   addition    to    this    wcrthy    list    of    superdreadnaughta , 
■^-       cruisers,  and  destroyers  tliere  has  also  been  a  remarkable 
record  of  achievement  in  the  construction  of  all  other  kindii 
of  cra/t,  including  passenger  liners,  tankers,  colliers,  genera 
cargo  vessels,  coastwise  and  river  steamers,  lightships,  reve 
nue  cutlers,  fire  boats,  car  float^s — from  the  smallest  to  the 
mightiest  vessel — each  giving  further  xmmistakable  evidenc( 
of  the  high-class  skill  and  workmanship  of  those  who  laboi 
there. 

To  make  poei.sible  this  splendid  record  of  ship  constructioi  i 
has  required  years  of  effort  to  build  up  an  eCBcient  person 
nel — artisans  trained  in  the  hundred  and  more  trades  an< 
types  of  employment  that  enter  into  the  building  of  a  ship 
It  has  also  required  the  expenditure  of  vast  sums  of  money 
as  capital  for  development  purposes  and  plant  construction. 
And   yet    this   yard,   and    others   equally   important   and   s<i 
necessary  in  lime  of  war  as  to  be  termed  '  our  second  line  o 
defense",  and  without  wliich  the  last  war  could  not  havi 
been  successfully  carried  on,  are  being  permitted  to  die  an< 
di-sappear  in  our  mid.'it. 

The  condition  of  the  New  York  shipyard  is  but  an  examph 
of  many  throughout  the  country.  Holding  on  by  sheer  de- 
termination— hoping,  everlastingly  hoping  for  relief.  In  thi; 
vast  yard  of  191  acres,  with  ways  capable  of  constructing  21 ; 
ships  at  one  time,  and  facilities  sufficient  to  employ  20,00( 
men.  it  i.",  limping  along  with  only  a  few  ships  under  con- 
struction and  employing  approximately  only  3.000  men. 

The  position  is  far  more  critical  than  many  in  high  au- 
thority appreciate.     The  ships  of  the  future  will  be  largei 
and  faster  vessels  than  those  of  our  war  time  built  fleet  an< 
will  require  far  more  skill  to  design  and  build.     It  require!; 
years  to  collect  an  organization  of  men  trained  to  do  thin 
work,  and  during  the  last  8  years  the  shipbuilding  industry 
has  lost  most  of  its  trained  men  and  is  losing  more  every  day, 
Our  sh;pbuildmg  yards  must  have  work,  and  have  it  soon,  or 
this  great  element  of  national  defense  will  fail  us  when  w(t 
need  it  most. 

The  enactment  of  this  legislation  will  do  much  to  save  tin ' 
shipbuilding  industry  and  preserve  it  as  an  important  factoi 
in  our  rxational  defense.    It  will  provide  relief  to  thousand; 
of  our  most  highly  trained  and  technical  mechanics  through 
out  the  country  who  are  now  in  great  distress  because  of  thi' 
collapse  of  the  shipbuilding  industry.     And  it  will  iiKreas^! 
our  national  security  by  providing  a  more  adequate  defense 
All  of  these  worthwhile  results  can  be  accomplished  withou 
creating  any  antagonism,  ill-feeling,  or  competitive  buildinr 
programs  upon  the  part  of  other  nations,  because  a  navy  o 
the  type  and  number  provided  for  in  this  and  former  billi 
is  a  "  treaty  navy  "  and  within  the  limitations  fixed  by  oui 
agreement  with  other  nations. 

As  the  American  Navy  in  the  past  has  never  been  othei 
than  an  instrument  in  the  hands  of  our  people  to  foster  an< 
maintain  peace,  so  with  confidence  I  have  faith  in  its  futuri 
usefulness  because  I  continue  to  have  faith  in  the  peacefu 
purpose  of  America. 

Mr.  BRITTEN.  Mr.  Chairman.  I  yield  5  minutes  to  the 
;entleman  from  Pennsylvania  I  Mr.  DAaaowl.  a  member  o 
;he  committee. 


Mr.  DARROW.  Mr.  Chairman.  I  do  not  believe  there  Is 
a  Member  of  this  House,  particularly  those  of  us  who  served 
here  during  the  long  jjeriod  of  the  World  War,  or  those  who 
participated  in  that  war,  who  ever  want  to  see  another  con- 
flict like  that  come  upon  this  earth.  Feeling  as  I  do,  realiz- 
ing all  the  horrors  of  the  Great  War,  I  think  we.  as  Mem- 
bers of  Congress  and  as  Representatives  of  the  American 
people,  ought  to  do  everything  in  oiu:  power  to  prevent 
future  wars. 

To  me  the  bill  before  us  is  a  step  in  this  direction.  I 
believe  the  best  way  for  us  to  keep  out  of  war  is  to  be 
prepared.  I  well  recall  a  statement  made  by  a  German 
statesman  at  the  close  of  the  Great  War  when  he  said: 

You  blame  Germany  for  the  war  because  she  was  prepared.  I 
blame  America  for  the  war  because  she  was  not  prepared.  Had 
she  been  prepared  there  would  have  been  no  war. 

Feeling  as  I  do  about  it  and,  as  has  often  been  stated  here, 
that  this  is  the  best  insurance  we  can  have  against  war,  I 
advocate  the  passage  of  this  bill  and  the  building  up  of  our 
Navy  to  full  treaty  strength  as  the  best  way  to  keep  from 
being  again  entangled  in  a  war. 

To  me  the  necessity  for  building  up  our  Navy  to  treaty 
strength  was  never  more  apparent  than  it  is  today.  We  see 
the  troubled  conditions  in  Europe  and  in  the  Far  East,  and 
certainly  we  do  not  want  to  become  mixed  up  in  those 
afTairs.     I  believe  this  is  the  best  way  to  keep  out  of  them. 

My  good  friend  the  gentleman  from  Wisconsin  [Mr. 
Fre.\r],  who  always  speaks  so  earnestly  and  sincerely  upon 
all  questions,  referred  to  the  great  expense  of  this  program — 
$380,000,000,  or  po.ssibly  more,  if  costs  continue  to  rise.  But 
I  wonder  if  the  gentleman  v.ould  not  believe  it  a  reasonable 

,  policy  to  pay  such  a  premium  on  insurance  that  would  keep 

}  us  from  being  involved  in  another  war,  the  cost  of  which 

!  would  perhaps  amount  to  $40,000,000,000. 

'  There  is  one  other  aspect  of  this  bill  I  wish  to  refer  to. 
Today  we  are  faced  with  the  need  of  stringent  Government 

j  economy.  Simultaneously  there  is  a  demand  that  the  Gov- 
ernment take  action  to  improve  the  distressful  unemploy- 

;  ment  situation  with  which  we  are  faced  and  give  such  push 

j  to  industry  and  to  commerce  as  will,  it  is  hoped,  start  the 
car  of  prosperity  rolling  again.    For  this  purpose  there  could 

I  be  devised  no  method  superior  to  a  reasonable  program  of 

I  ship  construction. 

j  In  this  country  we  are,  strangely  enough,  at  present  suffer- 
ing from  an  excess  of  all  things  normally  regarded  as  good. 
We  have  a  surplus  of  farm  products  for  which  no  consumers 
can  be  found.     We  have  stocks  of  raw  materials  far  beyond 

^  the  present  capacity  of  our  manufacturing  industry  to  uti- 
lize. We  have  well-equipped  factories  of  every  sort,  capable 
of  producing  more  than  they  sell.  We  have  a  transporta- 
tion and  distribution  system  more  than  ample  to  deal  with 
our  requirements. 

And,  finally,  we  have  a  mass  of  skilled  and  unskilled  labor 
which  cannot  find  employment.  The  situation  cannot  be 
met  by  raising  more  food  or  manufacturing  more  goods  to 
add  to  our  present  surplus;  not  by  building  more  factories  or 
improving  our  present  transportation  and  distribution  sys- 
tem, which  are  already  more  than  adequate. 

What  is  required  is  a  form  of  useful  activity  which  will 
not  further  increase  the  ills  from  which  we  are  suffering. 
If  such  an  activity  can  be  found,  it  will  be  reasonable  that 
the  present  cost  of  pulling  these  men  to  work  shall  to  a 
moderate  extent  be  made  a  charge  against  the  future  pros- 
perity which  such  a  policy  is  designed  to  produce. 

The  ore  mines  of  Michigan,  the  forests  of  Oregon,  the  oil 
fields  of  Texas,  the  copper  smelters  of  Utah,  and  the  manu- 
facturing interests  of  all  the  Eastern  and  Midwest  States 
would  alike  feel  the  stimulating  impetus  of  this  program. 
Then.  too.  we  should  be  as  much  interested  in  retainin'; 
men  in  employment  as  in  looking  forward  to  finding  positions 
for  our  vast  army  of  unemployed.  Our  navy  yards  and 
shipyards  demand  the  services  of  an  eflBcient  and  especially 
trained  personnel,  and  it  is  most  important  in  the  interest 
of  our  national  defense  that  these  highly  trained  workmen 
should  have  steady  employment  and  be  available  and  be  the 


1934 


CONGRESSIONAL  RECORD— HOUSE 


1613 


backbone  of   a  still  greater  organization   which  would  be 
required  in  ca.se  of  a  national  emergency. 

Admiral  Land.  Chief  Constructor  of  the  Navy,  testified 
before  the  Committee  on  Naval  Affairs  that  in  all  the  ship- 
yards of  the  countiT  there  is  but  one  private  ship  being  built, 
while  several  Navy  ships  are  being  constructed.  This  great 
Industry  is  languishing. 

Who  of  us  is  not  willing  to  support  efforts  for  world  peace 
by  international  agreement?  It  is  a  fact  that  since  the 
World  War  the  United  States  has  been  in  the  forefront  in 
advocating  disarmament,  and  our  efforts  will  no  doubt  con- 
tinue in  that  direction.  Other  powers,  however,  have  not 
and  do  not  show  an  inclination  to  follow  cur  example,  and 
our  present  weakened  position  does  not  serve  the  cause  of 
peace,  but  rather  Jeopardizes  it. 

I  agree  with  the  President  that  a  treaty  navy  is  the  best 
insurance  against  war,  and  that  it  will  be  the  most  helpful 
thing  we  can  do  to  bring  about  an  international  agreement 
for  further  limitation  of  armaments. 

Mr.  SEARS.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Virginia  I  Mr.  Darden]  . 

Mr.  DARDEN.  Mr.  Chairman  and  gentleman,  we  are 
faced  with  the  practical  question  whether  or  not  we  should 
build  to  the  program  we  are  entitled  to. 

This  bill  represents  no  departure  from  our  intention  as 
outlined  at  the  Washington  Naval  Conference  and  subse- 
quently reaCarmed  at  the  London  Naval  Conference  in  1930 — 
that  this  Nation  believes  wholeheartedly  in  the  limitation 
of  armaments. 

I  might  say  in  passing  that  I  appreciate  deeply  the  re- 
mariis  of  the  gentleman  from  Illinois  and  the  gentleman 
from  Wisconsin,  who  spoke  earlier  on  the  bill. 

I  am  concerned,  and  I  believe  I  can  say  it  on  behalf  of 
many  other  Members  of  the  House  who  with  me  saw  service 
at  the  front  abroad,  that  I  regret  that  we  were  not  able  in 
this  Hou.se  to  stop  the  declaration  of  war.  We  went  into 
it  and  spent  such  sums  as  your  children  will  never  be  able  to 
pay.  and  we  accomplished  absolutely  nothing.     [Applause.] 

But  to  come  back  to  this  program  showing  you  that  this 
Nation  is  vitally  interested  in  the  peace  of  the  world.  '^Tien 
the  nations  met  at  Washington  in  1922  we  proposed  to  them 
to  scrap  our  capital  ships  then  built  and  building  in  the  1915 
progrrarn.  We  proposed  to  scrap  over  800.000  tons  of  the 
finest  tonnage  in  the  world.  It  is  interesting  to  note  that 
our  present  capital  tonnage  Is  less  than  one  half  a  million, 
representing  15  battleships. 

We  did  succeed  in  hmiting  capital  ships  to  525,000  tons 
and  Great  Britain  to  525.000  tons  and  Japan  to  315.000  tons 
We  did  succeed  at  that  conference  in  limiting  the  tonnage 
of  battleships;  but  we  were  not  able  to  do  anything  in  rela- 
tion to  destroyers,  cruisers,  and  submarines. 

The  result  of  the  Washington  Conference  was  such  as  to 
arrest  the  building  of  capital  ships  but  transferred  It  into 
the  lighter  ships.  While  we  stopped  building  battleships  the 
other  countries  proceeded  to  build  heavy  cruisers.  It  can 
be  said,  and  truthfully  said,  that  we  refused  to  enter  into 
a  race  for  cruiser  supremacy. 

We  are  not  asking  today  to  enter  any  race  for  supremacy; 
we  are  asking  that  we  be  allowed  to  construct  the  tonnage 
permitted  us  under  the  Washington  and  London  Conferences. 
It  will  require  a  projram  of  $380,000,000,  a  stupendous  sum 
of  money;  but,  remember,  this  is  to  last  5  years.  The 
cruisers  laid  down  in  the  fifth  year  will  not  be  built  for 
3  additional  years.  The  lighter  ships  under  3.000  tons, 
destroj-ers  at  1.500  tons,  will  require  2  years  to  build.  That 
embarks  on  a  program  of  about  $90,000,000  a  year.  That 
is  equivalent  to  70  cents  per  person  for  every  man,  woman, 
and  child  in  this  country. 

Surely  that  is  not  an  unreasonable  assessment  for  na- 
tional protection.  I  do  not.  nor  does  any  man  in  this 
House,  rise  in  defense  of  war.  I  hope  we  may  never  see 
another  war.  Certainly  I  hope  we  will  never  land  another 
American  soldier  on  foreign  territory;  but  the  fact  remains 
that  the  rest  of  the  world  deems  it  necessary  to  maintain 
armament,  and  we  cannot  allow  this  Nation  to  slip  into 
third  or  fourth  place.    We  have  today  251  desUoyers,  ap- 


parently a  huge  tonnage,  but  248  of  them  are  ovor-age  and 
ineffective  in  actual  combat.  We  have  completed  10  of  our 
major  cruisers,  and.  when  I  .say  Ihat.  I  mean  the  8-inch 
type  distinguished  from  the  light  6-inch  cruisers.  We  are 
building  seven  more,  and  on  January  1.  1935,  wc  will  lay 
down  the  eighth,  the  last  of  the  18  allowed  us  in  the  cruiser 
category.  We  are  asking  in  this  bill  that  in  the  next  5  years 
we  be  permitted  to  build  one  airplane  carrier,  which  will 
take  the  place  of  the  obsolete  Lavgley.  which  wc  have  been 
experimenting  with  .'-ince  shortly  after  the  close  of  the  war. 

We  are  asking  to  build  65  destroyers  to  take  the  place  of 
248  destroyers  that  are  today  ineffective  and  over-av'e.  We 
are  asking  that  we  be  allowed  to  build  submarine  tonnage 
that  will  bring  us  up  to  our  treaty  limits.  We  have  now 
submarine  tonnage  exceeding  the  treaty  limits,  but  a  large 
part  of  it  is  over-age  and  ineffective.  We  are  faced  with  this 
pi*actical  question.  We  must  either  adhere  to  these  treaties 
or  lend  our  infiuence  to  have  them  revamped.  If  America, 
if  Great  Britain  does  not  need  525.000  tons  of  capital  ton- 
nage, the  answer  is  in  not  constructing,  but  the  answer  is 
in  lowering  the  category  in  the  treaty  and  not  allowing  any 
country  to  build  them.  There  is  no  greater  breeder  of  war 
than  disparity  of  armament.  It  as  surely  leads  to  war  as 
navy  races  and  army  races  lead  to  war.  When  a  country 
sees  it  is  being  overtaken  and  drawn  away  from,  it  resolves 
to  submit  its  differences  to  the  arbitrament  of  arms  rather 
than  wait  until  a  later  time  when  it  will  be  more  poorly 
equipped  for  conflict.     [  Applause.  1 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Vir- 
ginia has  expired. 

Mr.  BRITTEN.  Mr.  Chairman,  I  yield  2  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Andrew]. 

Mr.  ANDREW  of  Maf>5achusetts.  Mr.  Chairman,  In  much 
that  has  been  said  today  about  this  bill  as  having  for  its 
object  to  build  up  the  Navy  to  treaty  limits,  the  Impression 
I  think  perhaps  has  been  given  that  the  bill  authorizes 
the  addition  to  our  existing  Navy  of  more  ships  than  we 
now  have.  As  a  matter  of  fact  the  various  provisions  of 
the  bill  give  no  such  authorization.  All  that  is  provided 
in  this  bill  is  that  the  ships  which  are  over-age.  which  have 
become  obsolescent,  which  are  antiquated,  may  be.  if  the 
President  so  desires  and  the  money  is  available,  replaced 
by  new  ships,  better  designed  and  better  constructed  than 
those  which  we  now  have.  If  you  will  examine  the  text  of 
section  2  you  will  see  that  it  provides,  for  example,  for  the 
conrtruction  of  a  certain  tonnage  of  destroyers,  but  only 
to  replace  over-age  destroyers.  The  sAme  is  true  of  the 
submarines.  They  are  only  to  replace  over -age  submarines. 
The  same  is  true  of  the  new  aircraft  carrier.  It  is  to 
replace  the  experimental  aircraft  carrier  known  as  the 
"  Langley  "  which  has  been  in  existence  according  to  my  rec- 
ollection some  dozen  or  more  years.  I  think  these  facts 
should  lodge  in  the  mind  of  every  Member  in  the  Houre. 
This  bill  does  not  contemplate  an  enlargement  of  the  Navy 
by  so  much  as  a  single  vessel.  It  does  not  attempt  to  direct 
when  the  substitution  of  new  vessels  for  the  old  shall  take 
place.  It  leaves  that  entirely  to  the  Judgment  of  the  Presi- 
dent, who  will  have  to  come  back  to  Congress  again  to 
secure  the  necessary  appropriation.  The  bill  does  not  con- 
template a  bigger  Navy  in  the  matter  of  ships  than  that 
which  we  now  have.  But  it  expresses  the  desire  of  Con- 
gress that  we  bring  our  fleet  up-to-date,  get  rid  of  those 
vessels  that  are  obsolete,  and  build  others  to  take  their 
place.     I  Applau.se.  1 

Mr.  BRITTEN.  Mr,  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  McFaddekI. 

Mr.  McFADDEN.  Mr.  Chairman,  in  the  debate  this  morn- 
ing reference  was  made  to  the  opposition  to  legislation  of 
this  character  by  certain  pacific  organizations  in  the  United 
States.  I  have  made  somewhat  of  a  study  of  the  activi- 
ties of  these  organizations  and  find  that  an  appalhng  situa- 
tion exists.  I  have  noticed  during  my  20  years  of  service  in 
this  House  that  whenever  appropriation  bills  are  under 
consideration  which  have  for  their  purpose  an  increase  in 
the  Navy  or  the  Army  these  pacific  organizations  are 
busy.    A  part  of  these  organizations  are  organized  and  well 
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financed.  I  refer  to  thwe  ^eat  endowments,  the  Carnegie 
Foundation,  the  Rockefeller  Foundation,  the  Guggenheim 
Foundation— in  fact,  about  40  of  them.  They  are  all  or- 
ganized together  under  a  voluntary  head  known  as  the 
••  Twentieth  Century  Fund."  The  entire  amount  of  funds, 
according  to  their  sworn  .statement,  amount  to  the  enormous 
«um  of  $800,000,000.  A  great  deal  of  thi.s  fund  is  being  used 
in  carrying  on  propaganda  and  lobbying  against  proper  pre- 
paredness in  behalf  of  the  Army  and  the  Nskvy.  Their 
organization  heads  are  busy,  and  in  times  like  these  have 
appeared  in  the  offices  of  the  Members  of  the  House  and 
Senate.  They  have  their  headquarters,  some  of  them,  in 
the  Capitol  here,  and  within  the  sound  of  my  voice  at  this 
moment  sits  in  the  gallery  the  heads  of  one  of  these  most 
subversive  organizations,  who  is  himself  active  at  all  times 
again.st  proper  preparedne.ss  in  the  United  States. 

Affiliated  with  these  organizations  that  I  have  just  referred 
to  are  many  others  of  the  active  organizations,  such  as  the 
Foreign  Policy  Organization,  largely  financed  by  the  inter- 
national financial  group,  that  have  for  their  purpose  the 
weakening  and  holding  down  of  proper  preparedness  in  the 
United  States. 

I  refer  to  a  lot  of  other  organizations  that  once  or  twice 
a  year  have  meetings  in  our  various  cities,  known  as  '*  polit- 
ical science  "  or  other  high-sounding  names,  as  orgamza- 
tions.  They  are  all  in  favor  of  the  League  of  Nations  and 
the  World  Court.  They  are  all  in  favor  of  this  international 
movement  of  consolidating  the  control  of  affairs  of  the 
United  States  in  some  foreign  country.  It  Is  time  we 
awakened,  my  friends,  to  what  is  goinjr  on  in  the  United 
States. 

On  the  20th  of  April  last  I  Introduced  a  bill  calling  for 
an  Investigation  of  the  a:tlvltlos  of  these  various  organlza- 
tlon.s.  No  attention  has  been  paid  to  tills  resolution.  The 
fact  i.i  that  there  Is  such  flnatu  tnl  power  and  influence  back 
of  those  organizations  that  they  brlnit  presnure  to  bear 
Kgnin>t  nn  invent  tgntlnn  of  that  tyi>c  ot  urRantaMitlon. 

Mr    McFAHLANK.     Will  ihf  KrnMrrnon  yli'ld? 

Mr   MrFAUUKN.     1  yU-ld. 

Mr  MiFAKI.ANK  Will  thr  ui'Mtlrnian  Itwwrt  In  Ihf 
Hkcond  the  naincH  of  thoNe  nrunni/.ntlon*? 

Mr  MiFADDKN  I  will  Initert  them  right  now.  I  am 
ytry  ulad  the  iirnllfmin  want*  to  know.  They  »r«  the 
CarneKie  Foun<lalion;  the  American  A(^ademy  of  Political 
and  HcHMal  Bctence:  thr  Foreign  Policy  Axaoclatlon:  the 
Ameruan  League  to  Limit  Armaments:  the  American  Neu- 
tral Corxference  Committee;  the  Emeruency  Peace  Federa- 
tion: the  Fellowship  of  Ileconcillation:  the  Woman's  Peace 
Party:  the  Civil  Liberties  Bureau;  the  American  Civil  Llb<;r- 
ties  Union:  the  Women's  International  League  for  Peace  and 
Freedom:  the  Committei?  on  Militarism  in  Education;  the 
National  Council  for  Prevention  of  War;  the  War  Resistors 
International;  the  Methodist  Federation  for  Social  Service; 
the  League  for  Industrial  Democracy:  the  Federal  Council  of 
Churches  of  Christ  in  America:  the  Mooney-Billings  Com- 
mittee: the  Peoples  Lobby:  the  Peace  Patriots;  the  League 
for  Independent  Political  Action;  the  Socialist  Party;  and 
the  League  of  Women  Voters. 

All  of  those  organizations  are  actively  engaged  in  break- 
ing down  proper  preparedness  in  the  United  States. 

Mr    BRrrrEN.     Will  the  gentleman  yield  right  there' 

Mr.  McFADDEN.     I  yield. 

Mr.  BRITTEN.  Are  they  not  all  engaged  in  picking  up 
dimes  and  nickels  and  quarters  and  halves  from  the  credu- 
lous men  and  women  all  over  the  United  States  who  think 
they  are  interesting  themselves  in  the  cause  of  peace  when, 
in  fact,  they  are  keepinsj  these  professional  pacifists  ahve? 

Mr.  McFADDEN.  The  gentleman  is  qiiite  correct  as  to 
a  certain  number  of  them.  I  am  referring  to  those  which 
are  not  supported  by  these  foundation  funds. 

The  CHAIRNLAN  The  time  of  the  gentleman  from  Penn- 
sylvania [  Mr.  McF.^DDSN  !  has  expired. 

Mr.  BRITTEN.  Mr.>  Chairman.  I  yield  the  gentleman 
from  Pennsylvania  2  additional  minutes. 

Mr.  McFADDEN.  Mr.  Chairman,  on  February  3  last  I 
took  occasion  to  call  the  attention  of  this  House  to  this 
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situation,  and  I  want  to  quote  a  paragraph  from  what  I 
then  stated.     I  am  quoting  from  that  speech: 

Let  me  quote  from  the  book  Triumphant  Democracy,  written 
by  Andrew  Carnegie  and  published  by  Charles  Scrlbner's  Sons  in 
1893.  The  concluding  words  of  this  boolt,  which  appear  on  pages 
548  and  549.  are  a.s  follows: 

"  Readers  will  kindly  note  this  as  a  look  ahead — how  far  ahead 
I  shall  not  attempt  to  guess;  nevertheless.  It  Is  ahead,  and  some- 
time, .somehow,  it  is  to  come  to  pass.  I  see  It  with  the  eye  of 
faith — the  faith  of  the  devotee  which  carries  with  it  a  realizing 
sen.se  of  certain  fulfillment. 

"  Time  may  dlsp>el  many  pleasing  Illusions  and  destroy  many 
noble  dreams,  but  it  shall  never  shake  my  belief  that  the  wound 
cau-sed  by  the  wholly  unlooked-for  and  undeslred  separation  of 
the  mother  from  her  child  Is  not  to  bleed  forever. 

"  Let  men  say  what  they  will;  therefore,  I  say  that  as  surely  as 
the  sun  In  the  heavens  once  shone  upon  Britain  and  America 
united,  so  surely  is  it  one  morning  to  rise,  shine  upon,  and  greet 
again  the  reunited  state — the  British-American  union." 

Andrew  Carnegie's  body  is  dead,  but  his  money  marches  on. 

'•  The  wholly  unlooked-for  and  undesired  separation  of  the 
mother  from  her  child  "  I  Undeslred  by  whom?  Surely  not  by 
that  Wa.shlngton  whose  anniversary  we  celebrate  this  year.  Surely 
not  by  the  in.splred  farmers  and  traders  and  hunters  who  beat 
back  the  British  battalions  on  the  slopes  of  Bunker  Hill,  brought 
Burgoyne  to  surrender  at  Saratoga,  starved  at  Valley  Forge,  and 
rose  to  final  triumph  at  Yorktown.  Surely  not  the  generations 
of  simple  and  hardy  women  and  men  who  shaped  this  Nation 
fi^m  the  wilderness  with  no  other  tools  than  ax,  rifle,  and  hope. 

"  The  reunited  state — the  British-American  union  "  I 

Tlie  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania has  again  expired. 

Mr.  BRITTEN.  Mr.  Chairman.  I  yield  4  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  SwicKl. 

Mr.  SWICK.  Mr.  Chairman,  I  have  been  very  much 
impressed  with  the  illuminating  remarks  of  the  chairman 
of  this  committee  on  the  Democratic  side,  and  also  the  re- 
marks made  by  the  ranking  Member  on  the  Republican  side. 
Con^Jng  from  Penn.sylvania,  I  feel  I  .should  be  interested  In 
this  great  shipbuilding  program  becau.se  of  the  work  that 
will  come  to  the  State  of  Penn.sylvania,  the  iron  ore  that 
will  be  UM'd.  and  so  on. 

Of  the  11  ,shlp«  m  the  convoy  on  which  I  Nullrd  t()  Fiiincu 
In  Dm,  not  n  i«ltmlp  vr«sel  bclonard  to  Ihr  Unllt-d  Htiitcs  of 
Amrrlcii,  I  rnili/.«'U  then  the  wruknnH»  of  our  Niivy,  and 
ever  Winer  that  limt*  I  huvr  fdi  it  wouUl  be  brlicj  if  wti  were* 
n  little  more  prepared  for  war.  The  venMel  on  whiih  I  .  .iiled 
Wtt.i  the  interned  Kai»er  Wilhclm.  It  wa.-*  then  reii.imefl  ihu 
Prt'iuU'tit  Lincoln.  On  that  venwel  were  some  (1,000  nifii, 
5,80)  soldiers  and  800  or  more  In  the  crow.  On  the  niuin 
trip  that  ve.s.sel  was  toriiedoed  and  sunk.  Over  half  ot  the 
crev/  went  down  and  the  brave  captain  of  that  ship  wa;i  lost. 
The  conditions  on  that  ship  on  the  way  over  were  simply 
terrible.  They  were  just  as  good  as  they  could  be,  but  if 
thai  ship  had  been  torpedoed  with  those  6.000  men  on  her. 
I  believe  firmly  that  over  half  of  them  would  have  been  lost. 

Ttiere  are  arguments  on  both  sides  of  this  question.  It 
seems  hke  a  tremendous  amount  of  money  to  be  spending; 
yet.  as  the  gentleman  from  Pennsylvania  [Mr.  Darf.owI 
poir.ted  out,  it  is  the  same  as  an  in.surance  policy,  and  if  the 
expenditure  of  some  eighty  or  ninety  million  dollars  per 
annum  will  in  any  way  insure  our  country  against  war,  I 
feel  it  is  money  well  spent. 

Tie  Washington  Conference  of  1922  was  a  failure  as  far 
as  the  United  States  was  concerned.  It  cost  us  800.000  tons 
of  shipping,  and  I  am  not  prepared  to  say  how  many  millions 
of  dollars  that  represented.  The  1930  Conference  again  was 
a  dismal  failure,  and  we  have  no  reason  to  believe  that  the 
coming  conference  will  be  any  different  from  the  ones  which 
have  preceded  it. 

From  our  experience  in  the  late  war  with  our  shipping  at 
that  time,  I  feel  it  is  only  the  sane  and  sensible  thing  to  go 
on  with  this  construction  program  as  it  has  been  outlined. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania [Mr.  Swick]  has  expired. 

Mr.  SWICK.  Section  4  of  this  bUl  provides  that  in  the 
event  of  international  agreement  for  further  limitations  of 
naval  armaments  to  which  the  United  States  is  signatory, 
the  President  is  hereby  authorized  and  empowered  to  sus- 
pend so  much  of  its  naval  construction  authorized  by  this 
act  as  may  be  necessary  to  bring  the  naval  armament  of  the 
United  States  within  the  limitation  so  agreed  upon. 
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America  is.  and  always  has  been,  a  peace-loving  nation,  ' 
and  it  is  with  the  hope  that  at  this  coming  peace  conference 
there  may  be  a  marked  hmitation  of  naval  armament  that 
I  support  this  measure. 

Saint  Paul,  following  in  the  footsteps  of  the  Prince  of 
Peace,  wrote: 

We  should  have  our  feet  shod  with  the  preparation  of  the  Gospel 
of  Peace. 

Mr.  DELANEY.  Mr.  Chairman.  I  yield  2  minutes  to  the 
gentleman  from  Calif orma  IMr.  DockweilerL 

Mr.  DOCKWEILER.     Mr.  Chairman,  the  human  mind  is 
prone  to  forget.     The  recent  war  has  been  over  but  Uttle 
more  than  a  decade.    We  are  now  being  privileged,  through  j 
the  agency  of  the  Hearst  newspapers  throughout  this  coun-  | 
try,  to  view  the  uncensored  pictures  of  some  of  the  terrible 
incidents  of  the  World  War.    I  beUeve  every  adult  in  this  \ 
country  should  look  at  these  pictures  and  regard  them  care-  i 
fully,  because  they  represent  an  epitome  of  human  suffering. 

Andrew  Jackson  said  that  the  summation  of  evil  was  war. 
Now.  Mr.  Chairman,  there  are  a  great  many  people  in  this  | 
country  who  were  too  young  to  remember  the  cruel  incidents 
of  the  World  War:  they  have  grown  up  since  then  and  have 
reached  the  age  of  majority.  I  suggest  to  them  that  they 
look  at  these  pictures  and  keep  them  as  a  constant  reminder 
of  the  cruelties  of  war.  I  suggest  to  the  Members  of  this 
Congress  that  it  would  be  well  for  each  of  them  to  keep  one 
of  these  pictures  on  his  desk,  so  that  in  the  future  we  shall 
regard  very  carefully  any  declaration  of  war. 

I  am  for  a  treaty-strength  Navy.  Mr.  Chairman,  I  am  for 
this  bill.  I  believe  that  had  we  had  such  a  navy  a  year  and 
a  half  ago  the  Japanese  would  not  have  dared  to  encroach 
upon  Manchuria,  nor  would  thry  have  dared  to  go  into  the 
city  port  of  Shanghai  and  do  what  thry  did. 

IHere  the  gavrl  fell  1 

Mr,  DELANKY.  Mr,  Chairman.  I  ylrld  10  mlnuten  to  the 
fentleman  from  Tpxa«  IMr.  MrFAnrAHrl. 

MHAi.t.    Wt;    ADTMnm/H    TMP    j^HuMtrwt    in    Ht'll.O,    \f    «Hi>»»*Altt,    THK 
NAVY    TO    IHKAtV    HTItKNaTHr 

Mr  Ml  FARI-ANK.  Mr  Chairmwn,  we  who  have  hHtrned 
today  to  the  uruunjentH  pro  und  con  rewardiriK  Ihr  mea*ure 
before  un  fully  rpallze  the  imixjiijtmt?  of  the  bill  upon  which 
wr  are  noon  to  vole, 

In  thp  beginning  I  wish  to  call  to  your  attention  aKwln  the 
fact  that  this  Im  an  administration  measure.  Colonel  Roose- 
velt, who  came  before  our  committee,  clearly  brought  out 
the  necessity  for  this  program.  I  am  afraid  many  of  tho.se 
who  have  spoken  are  unduly  alarmed  about  the  effect  of  this 
measure,  because  after  all  it  is  only  an  authorization  bill;  it 
does  not'  appropriate  one  penny  of  the  taxpayers'  money.  It 
says  to  the  President  that  he  shall  have  the  power  to  bring 
our  Navy  up  to  treaty  strength.  Do  you  have  confidence  in 
the  President?    Do  you  believe  he  will  abuse  that  power? 

We  new  Memt)ers  of  the  House  diu-ing  the  special  session 
which  began  last  March  heard  our  leaders  time  and  again 
take  the  floor  of  this  House  and  appeal  for  the  support  of  a 
united  front  on  both  sides  of  the  aisle  to  give  the  program 
of  the  President  a  chance. 

LZT    us    CARRY    ON    THE    PBOGRAM 

The  pending  measure  authorizes  the  President  to  do  for 
the  Navy  in  case  of  necessity  what  we  have  largely  author- 
ized him  to  do  for  banking.  Budget  balancing,  farming,  direct 
unemployment  relief,  securities  regulation,  farm-mortgage 
relief.  Muscle  Shoals  power,  home-mortgage  relief,  inflation, 
railroad  reorganization,  national  industrial  recovery,  and 
gold  devaluation.  ^ 

We  are  seeking  through  this  bill  to  do  today  what  we 
should  have  done  years  ago.  We  have  waited  too  long  to 
start  this  building  program.  For  11  years,  you  might  say. 
we  have  been  derelict  in  our  duty  to  construct  year  after 
year  that  portion  of  the  Navy  we  should  have  constructed  to 
keep  up  with  the  progress  made  by  the  other  great  naval 
powers  of  the  world.  So  we  now  find  ourselves  at  this  time 
ranking  third  among  the  great  naval  powers.  Admiral 
Standley  told  our  committee  that  our  Navy  has  not  been 
fully  manned  since  the  World  War.    As  the  committee  hear- 


ings on  the  bill  show,  the  personnel  of  our  Navy  today  is 
but  78  percent  what  it  should  be. 

COMPARATIVE    COST    OT     MAINTTNANCS 

Much  has  been  said  about  the  great  expense  of  the  Na\T 
and  what  it  is  costins  this  country  to  maintain  it  We 
will  not  suffer  by  comparison  when  the  comparison  of  the 
amount  of  our  national  income  spent  for  maintenance  is 
compared  to  the  wealth  of  our  Nation,  when  the  same  com- 
parison of  expenditures  is  made  with  that  of  the  other 
great  naval  powers.  To  the  speakers  here  this  afternoon 
who  have  made  extravagant  statements  regarding  naval 
cost  and  maintenance  I  would  call  attention  to  the  fact  that 
the  United  States  in  normal  times  spends  0.43  percent  of  its 
national  income  to  maintain  its  Na\'y;  Great  Britain  spends 
1.48  percent  of  its  national  income  to  maintain  it.s  navy; 
Prance.  1.67  percent:  Italy.  1.75  percent:  Japan.  2.39  per- 
cent.   We  stand  at  the  bottom  of  the  list. 

Mr.  Chairman.  I  ask  unanimous  con.sent  to  insert  in  the 
Record  the  table  showing  a  comparison  of  the  five  great 
naval  powers,  income,  naval  budgets,  ratio  of  naval  budget 
to  national  income,  income  per  capita,  and  cost  of  navy  per 
capita. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

The  matter  referred  to  follows: 
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WB  I  AM  nvm  Tw*  mMinrwT 
Mr  McKAHLANP;,  I  twkr  it  to  be  itenrrally  ufuJ<M«liK»d 
that  In  all  probability  the  pro«cram  •uthoriwd  in  ihin  bill 
will  not  be  earned  out  unless  it  in  absolutely  nt'cesuttry.  We 
have  all  been  told  of  the  coming  naval  conference  to  be 
held  next  year.  There  Is  not  a  man  within  the  sound  of  my 
voice  who  docs  not  have  complete  confidence  m  that  great 
leader  in  the  White  House:  but.  if  it  does  become  necesjary 
that  we  build  up  to  treaty  strength,  should  not  someone 
in  our  country  have  such  power  and  authority?  Should  not 
the  President  of  the  United  States  have  the  right  to  go 
ahead  and  say  "  Build  "? 

DISARMAMENT    HAS    FAII.EO LTT    US    PRXPAXX 

We  tried  in  the  Washington  Conference  in  1922.  and 
again  in  the  London  Conference  in  1930  to  get  the  other 
nations  to  join  us  in  a  disarmament  program.  You  know 
the  results  of  those  conferences. 

We  have  tried  everything  else.  You  have  seen  the  figures 
indicating  how  much  of  our  Navy  has  been  scrapped  in  the 
past  12  years  in  the  effort  to  maintain  peace;  but  did  this 
effort  produce  results  among  the  other  great  powers  of  the 
world  insofar  as  the  race  to  build  large  navies  is  concerned? 
Millions  upon  millions  of  dollars'  worth  of  our  best  ships 
have  been  scrapped:  and  while  we  have  been  scrapping  ships, 
the  other  naval  powers  have  been  scrapping  blueprints  only. 
Not  a  nation  of  the  world  has  tried  so  hard  as  ours  to  main- 
tain world  peace.  We  have  kept  faith  with  everyone,  but 
the  other  nations  cannot  say  the  same  of  themselves. 

We  have  now  come  to  the  point  where  we  are  face  to  face 
with  the  proposition  of  deciding  whether  or  not  we  are 
willing  to  grant  this  power  to  the  Commander  in  Chief  to 
build  if  it  is  necessary.  Are  you  by  your  vote  going  to  say 
he  should  not  be  given  this  power? 

THE   WORLD   WANTS  PEACE 

I  take  it  a  vote  of  the  Membership  of  the  House  would 
I  disclose  99  percent  of  them  in  favor  of  peace.    We  are  all 
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in  favor  of  peace.  The  question  Ls  how  best  to  maintain 
peace.  Hii>toiy  rrccrd.s  that  those  ccuntiics  least  prepared 
■  for  war  are  the  ones  which  have  been  most  abused.  I  sub- 
mit m  all  faii-ncss  and  candor  that  the  cheapest  insurance 
for  peace  Congress  can  Jiive  this  country  is  the  enacting  of 
this  measure  giving  the  Pre.sidcnt  of  the  United  States  the 
power  granted  him  in  it.  Such  action  will  be  a  guaranty  of 
permanent  peace.  This  bill  is  one  of  the  most  important 
pieces  of  legislation  Congre::s  could  enact  to  carry  into 
effect  this  program.     I  Applause.] 

Mr.  DELANEY.  I  yield  to  the  gentleman  from  Missis- 
sippi I  Mr.  Collins)  such  time  as  he  may  require. 

Mr.  COLLINS  of  Mississippi.  Mr.  Chairman.  I  am  par- 
ticularly interested  in  the  proviso  beginning  on  line  16  and 
ending  with  Lne  21,  on  page  2.  reading: 

Provided.  That  the  President  of  the  United  States  la  herebj 
authorized  to  replace,  by  ve&*eU  of  modern  design  and  construc- 
tion. ve«els  In  the  Navy  In  the  categories  limited  by  the  treaties 
siKned  at  Wa«hln>;ton.  February  6.  1922.  and  at  London.  April  22 
1930.  when  their  replacement  Is  permitted  by  the  said  treaties. 

As  to  that  particular  proviso.  Mr.  Chairman,  and  the 
bill  generally.  I  ask  unanimous  consent  to  extend  my 
remarks. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  COLLINS  of  Mississippi.  Mr.  Chairman,  why  is  this 
measure  brought  in  here? 

If  it  is  not  a  gesture,  and  I  have  no  reason  to  believe  that 
r.  is:  it  w.U  do  more,  in  my  judgment,  to  promote  suspicion, 
ill  will,  and  di.scord  than  anything  we  possibly  could  do. 
and  undo  much  of  the  efforts  of  sincere  and  honest  states- 
men, not  the  representatives  of  selfi.>h  interests,  extending 
over  a  numlx'r  of  years  to  promote  world  peace  and  curtail 
armaments. 

I  do  not  know  who  conceived  this  measure,  but  I  do  not 
know  of  anything  we  could  possibly  do  that  would  Ijetter 
please  the  selfish  cc^mmercial  interests  who  live  by  the 
profits  derived  from  materiel  supplied  to  the  Military  and 
Naval  Establishments. 

What  a  splendid  atma«;phere  we  are  building  for  our 
emis-saries  to  the  next  conference  on  the  limitation  of  naval 
armaments  which  meets  a  year  hence! 

In  the  naval  bill  pa^ised  by  the  House  a  few  days  ago 
every  bit  of  ship  constinjction  that  may  be  proceeded  with 
at  this  tune  was  provided  for  in  the  categories  in  which  we 
are  short.    Bear  that  in  mind. 

As  to  the  so-called  "  replacement  construction  ".  we  have 
an  experimental  carrier  which  may  be  replaced  at  any 
time  under  the  terms  of  the  London  Treaty,  and  it  is  true 
that  practically  all  our  destroyer  tonnage,  not  building 
is  techmcally  over  age  and  may  be  replaced  at  any  time 
Also  we  have  7.700  tons  of  submarine  tonnage,  not  yet 
technically  over  age,  but  the  replacement  tonnage  for  which 
may  be  commenced  now.  But  let  me  tell  you  about  this 
so-called    ■  over-age  tonnage." 

At  the  London  Conference  some  men  sat  at  a  table  and 
arbitrarily  determined  that  if  a  destroyer  was  laid  down 
before  the  1st  of  January  1921.  it  would  be  over  age  12 
years  thereafter,  but  if  it  was  laid  down  1  day.  mark 
you.  .subsequently,  its  life  would  be  4  years  more;  in  other 
words.  16  years.  The  life  of  a  submarine  was  fixed  at  13 
years  unconditionally.  It  so  happens  that  practically  all  of 
our  destroyers  were  laid  down  prior  to  January  1.  1921. 

Now.  on  January  20,  1931.  let  me  tell  you  what  the 
Chief  Constructor  of  the  Navy  toid  the  Appropriations  Com- 
-^itiee.  In  referring  to  86  destroyers  that  had  Just  been 
thoroughly  overhauled  and  recommi.siioned.  in  re.sponse  to 
an  inquiry  as  to  whether  or  not  they  had  had  much  serv- 
ice. Admiral  Rock  said: 

They  h.ive  not;  no.  sir  They  h»v«  been  kept  In  fatrly  good 
condition.  They  have  had  ver^-  little  strvlre.  and  therefore  the 
hulls  m  general  are  in  very  good  condition. 

Mr     Fnscn.  That    would    also    be    true   of    the    machinery? 

Admiral   Rocic.  It  probably   would   be   true   of   machinery   also. 
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Mr.  T.\BER  What  would  you  estimate  the  life  of  those  de- 
stroverv    those  86' 

Admiral   Rock.  After   recommlsslDning? 
Mr.    Taber    Yes. 

Admiral  Rock.  Certainly  10  years  for  the  h\ills. 
Mr.  Taber    And   they  might  do  better? 

Admiral  Rock.  Yes,  sir.  L, 

•  •••••• 

Mr  French.  Are  these  well  built? 

Admiral  Rock.  You   mean  the  old  cncs? 

Mr    French.  Yes.  sir. 

Admiral  Rock.  Very  well  built,  and  the  reports  as  to  the  con- 
dition of  their  hull  are  excellent.  Some  places  have  ehown  rapid 
deterioration.  I  think  perhaps  due  to  hurry  In  building  them, 
not  taking  as  much  care  as  should  have  been  taken,  to  make 
every  part  entirely  accessible.  But  outside  of  those  few  places, 
they  are  In  excellent  condition. 

Mr  French.  Would  they  correspond  to  destroyers  that  you 
would  build  today  in  that  regard,  approximately? 

Admiral  Rock.  I  think  the  destroyers  we  build  today  would  be 
better.  Mr.  French,  because  we  would  be  more  thorough  in  apply- 
ing such  protective  measures  as  galvanizing  the  plating  In  tho 
locations  where  otherwise  it  could  deteriorate.  Our  destroyers  are 
built  specially  rugged  in  order  that  they  may  have  such  sea-going 
qualities  as  are  required;  for  a  small  boat  like  a  destroyer  to 
drive  into  a  heavy  sea  and  to  withstand  damage  means  that  they 
have  to  be  heavily  framed  and  heavily  built,  and  we  have  fol- 
lowed that  In  the  past,  and  we  are  following  that  in  oiu  new 
design. 

I  gave  that  as  bearing  directly  on  youf  question  as  to  whether 
they  deteriorated  rapidly  and  whether  we  would  look  on  destroy- 
ers as  a  class  of  ships  that  would  deteriorate  and  go  down  and 
out  in  a  short  number  of  years.  A;i>  to  hull,  that  does  not  apply. 
They  have  a  long  life. 

Now.  in  the  face  of  that  testimony  by  one  of  the  ablest 
naval  constructors  we  have  ever  had,  here  just  3  years  later 
we  are  asked  to  pass  a  bill  to  corustruct  replacements  for 
those  destroyers  at  a  cost  of  $250,381,600. 

But  that  is  not  half  the  story,  my  friends.  The  report 
on  this  bill  indicates  that,  in  addition  to  these  destroyers, 
other  construction  for  which  the  bill  provides  will  bring  the 
total  expenditure  to  $380,329,250.  Now,  do  not  be  fooled  by 
that.  This  bill  has  been  very  adroitly  phrased.  There  is  a 
very  interesting  proviso,  commencing  in  line  16,  page  2, 
under  which  the  President,  subject  to  an  appropriation 
therefor,  would  be  empowered  to  replace  after  the  calendar 
year  1936,  if  the  existing  treaties  be  not  continued.  15  battle- 
ships of  525,000  tons  gross.  You  will  note  that  the  first 
section  of  the  bill  permanently  establishes  the  composition 
of  the  United  States  Navy  in  accordance  with  the  limits  pre- 
scribed in  e.xisting  treaties  for  combatant  vessels  of  the 
several  categories. 

Think  of  it.  gentlemen!  We  are  here  asked  to  approve  of 
the  construction  of  15  capital  ships  of  35.000  tons,  average 
that  may  be  laid  down  after  January  1,  1936.  Fifteen  great 
big  lumbering  hulks  that  cost  in  the  neighborhood  of 
$40,000,000  apiece  to  build,  which,  in  the  event  of  a  war, 
with  a  big  naval  power,  would,  as  Admiral  Sims,  I  believe,  it 
was  who  said.  "  Better  be  tied  up  somewhere  up  the  Missis- 
sippi out  of  harm's  way." 

So.  we  are  not  providing  for  the  expenditure  of  $380,000,- 
000.  We  are,  in  truth,  asked  to  authorize  an  expenditure 
over  a  period  of  years  of  a  sum  more  nearly  in  the  neigh- 
borhood of  $1,000,000,000.     Possibly  this  is  an  understatement. 

Now.  addressmg  myself  more  particularly  to  my  Demo- 
cratic colleagues:  What  about  our  party  platform?  In  that 
very  recent  covenant  with  the  people  we  declared  for  so 
ordering  our  defense  establishments  "  that  the  people  in 
time  of  peace  may  not  l>e  burdened  by  an  expenditure  fast 
approaching  $1,000,000,000  annually."  It  looks  to  me  like 
the  gentleman  from  Georgia  (Mr.  Vinson  1.  In  his  en- 
thusiasm, has  forsaken  this  pledge,  and  it  is  a  pledge,  com- 
pletely. He  not  only  appears  to  be  trying  to  out-Britain 
Britain,  but  to  out-Britten,  his  senior  Republican  com- 
mittee member.  Fred  Britten,  and  that  is  going  pretty 
strong. 

We  passed  a  bill  here  a  few  days  ago  for  the  Navy,  which. 
In  conjunction  with  expenditures  from  N.R.A.  funds,  will 
create  a  cash  Treasury  demand  during  the  fiscal  year  1935 
of  $478,000,000.  This  bill  proposes  to  add  to  the  figure- 
that  is,  just  for  next  year  alone — $23,180,000.  Then,  accord- 
ing to  the  papers,  tins  same  committee  which  has  brought 
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in  this  bill  is  about  to  bring  in  another  increasing  the  ' 
Navy's  airplane  strength  from  1.000  to  2.184,  and  which 
looks  to  a  further  expenditure  on  that  account  during  1935 
of  not  less  than  $4,500,000.  In  other  words,  the  plans  thus 
far  look  to  a  naval  expenditure  next  year  in  excess  of 
$500  000.000. 

That  is  not  all,  gentlemen.  The  gentleman  from  Kansas 
[Mr.  AvREsl  stated  here  in  the  course  of  his  speech  on  the 
naval  appropriation  bill  the  other  day  that  a  treaty  Navy. 
a.s  now  delimited,  is  going  to  cost  us  annually  to  maintain 
not  less  than  $459,000,000.  Someone  here  the  other  day, 
on  the  same  day.  I  believe,  stated  that  a  treaty  Navy  would 
require  something  like  115.000  men.  Gentlemen,  a  treaty 
NavT  with  115.000  men.  according  to  Navy  experts,  would 
cost  annually  pretty  close  to  $525,000,000. 

So,  my  friends,  we  may  just  as  well  face  the  facts.  De- 
spite our  party  pledge,  we  are  asked  here  today  to  join  in 
this  spending  orgy.  To  use  an  expression  in  one  of  the 
popular  weekly  radio  broadcasts:  "  It  is  only  the  beginning, 
gentlemen:   only  the  beginning." 

In  view  of  our  large  interest -bearing  debt  that  is  piling 
up.  I  just  do  not  see  hew  we  are  going  to  pay  the  annual 
interest  charges,  to  say  nothing  of  retiring  any  part  of  the 
debt,  support  defense  establishments  of  any  such  propor- 
tions as  here  advocated,  and  have  anvthing  left  for  other 
Federal  activities,  without  so  burdening  the  people  with 
taxation  as  to  cause  a  general  revolt. 

We  have  got  to  look  to  the  future,  in  my  judgment.  It  is 
all  very  nice  to  sit  here  and  applaud  speeches  of  this  fellow 
or  that  fellow  who  waves  the  flag  and  would  lead  you  to  be- 
lieve that  he  is  more  patriotic  than  some  other  fellow  who 
believes  in  reckoning  the  cost;  but  however  distasteful  It 
may  be  to  be  reminded  of.  your  constituents  and  my  con- 
stituents sooner  or  later  have  got  to  pay  for  any  extrava- 
gances in  which  we  may  here  indulge. 

We  are  not  out  of  the  depression  yet  by  a  long  shot.  Not 
a  man  within  the  sound  of  my  voice  knows  how  long  and  to 
what  extent  the  Federal  Government  may  be  required  to 
continue  to  give  Federal  aid  to  relieve  distress.  I  personally 
feel  that  the  end  would  be  nearer  if  the  money  some  seem 
to  be  so  anxious  to  spend  upon  the  Army  and  Navy  were 
spent  directly  in  our  districts  in  building  modern  school- 
houses,  providing^  small  hbrarles  in  rural  communities,  and 
in  similar  directions  where  local  unemployment  would  be 
immediately  and  direcUy  benefited  and  from  which  local 
communities  would  derive  lasting  good. 

The  farmer  is  in  distress — the  cotton  grower,  the  wheat 
grower,  the  stock  raiser.  Four  million  men  have  been  given 
temporary  work  out  of  Federal  funds  in  lieu  of  a  dole. 
Three  hundred  thousand  unemployed  young  men  are  scat- 
tered among  camps  maintained  by  the  Government  all  over 
the  land,  and  thousands  upon  thousands  are  working  on 
Public  Works  projects  costing  a  sum  which  cannot  possibly  be 
continued.  Until  we  can  see  such  demands  as  these  disap- 
pearing, and,  if  they  do  not  disappear,  a  way  evolved  to  con- 
tinue Federal  support,  by  no  vote  of  mine  nor.  I  shall  hope, 
by  no  vote  of  any  man  representing  a  district  where  poverty 
and  want  and  hunger  prevail  shall  our  Government  engage 
in  throwing  away  vast  sums  needlessly  upon  alleged  military 
weapons  whose  merit  is  negligible  and  whose  need  does  not 
exist.  This  terrible  emergency  should  not  be  used  as  an 
excuse  for  this  wasteful  expenditure. 

Mr.  DELANEY.  Mr.  Chairman.  I  yield  2'2  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  DunnI. 

Mr.  DUNN.  Mr.  Chairman  and  members  of  the  Committee. 
I  wish  to  thank  the  gentleman  from  lllinoi.s  I  Mr.  Britten) 
and  also  the  gentleman  on  this  side  IMr.  Vinson)  for 
the  time  they  allowed  me  to  speak  on  this  bill.  I  cannot  say 
very  much  in  2^2  minutes,  nevertheless  I  appreciate  the  time 
extended  me. 

Mr.  Chairman.  I  maintain  the  United  States  of  America 
should  be  second  to  no  nation  in  the  world  when  it  comes 
to  an  army.  navy,  marines,  and  other  fighting  units,  pro- 
vided it  is  absolutely  essential  to  have  a  big  army.  navy, 
and  so  forth.  We  should  hesitate  to  expend  the  taxpayers" 
money  for  naval  construction  unless  it  is  absolutely  essential. 


It  seems  to  me  that  if  the  United  States  Government  would 
take  the  initiative  of  calling  together  all  the  nations  in  the 
world  for  the  purpose  of  total  disarmament,  we  would  get 
somewhere.  It  is  true  that  efforts  have  been  made  in  the 
past  in  that  direction,  but  I  do  not  hesitate  to  say  that 
these  efforts  were  not  sincei^.  and  I  would  go  on  record  as 
supporting  everything  the  United  States  would  do  in  con- 
structing the  greatest  navy  in  the  world  if  these  other  na- 
tions that  were  asked  to  disarm  refused  to  do  so. 

Mr.  Chairman,  there  are  many  thousands  of  school  teach- 
ers in  the  United  States  who  have  not  received  one  cent  of 
compensation  for  over  a  year  for  the  valuable  services 
which  they  have  rendered  in  behalf  of  their  Nation.  It 
seems  to  me  that  we  ought  to  do  something  in  behalf  of 
those  men  and  women,  on  whom  civilization  depends. 
[Here  the  gavel  fell.] 

Mr.  DUNN  It  is  my  opinion  education  is  one  of  the  most 
effective  weapon.-  which  can  be  used  to  eradicate  all  those 
things  which  prevent  progress.  Ignorance  is  the  biggest  ob- 
stacle in  the  path  of  progress.  If  more  money  would  be  spent 
for  educational  purposes  instead  of  for  guns  to  destroy  human 
life,  the  people  of  the  world  would  become  elevated  to  the 
point  that  they  would  look  upon  their  fellow  men,  regardless 
of  their  creed,  nationality,  race,  or  color,  as  their  brother; 
therefore  let  us  appropriate  money  to  pay  the  unpaid  school 
teachers,  and  also  appropriate  money  to  take  care  of  all  of 
our  ex-service  men.  their  widows,  and  dependent.-^,  who  sacri- 
ficed practically  all  they  had  in  the  la.'^t  two  wars — the 
Spanish-American  and  World  War — and  also  let  us  appro- 
priate money  to  eradicate  the  slum  districts  and  poorhouses 
and  make  it  possible  that  every  man  and  woman  who  is  able 
to  work  will  have  a  job  at  a  living  wage,  and  those  who  are 
too  old  to  work  and  physically  incapacitated  be  provided 
with  an  adequate  pension.  If  we  do  Lhe.se  things,  we  will 
be  rendering  a  really  valuable  service  to  all  mankind. 

Mr.  BRITTEN.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Minnesota  (Mr.  Shoemaker  1, 

Mr.  SHOEMAKER.  Mr.  Chairman,  consistency  is  quite  a 
jewel.  Back  in  the  year  1922  we  entered  into  an  agreement 
with  some  of  the  European  powers  and  then  decided  to 
scrap  part  of  our  Navy.  I  will  refer  to  one  boat,  the  battle- 
ship Washington.  After  we  had  invested  $40,000,000  in 
actual  labor  and  material  in  this  battleship,  we  towed  it  out 
to  sea  and  sank  it.  along  with  $650,000,000  worth  of  other 
material  in  ships  that  had  either  been  built  or  were  in  the 
process  of  being  built. 

We  have  lots  of  money  to  play  with,  and  I  say,  O  Patriot- 
ism, what  crimes  have  been  committed  in  thy  name?  I 
say  that  so  far  as  the  Hearst  pictures  of  the  World  War  are 
concerned,  this  is  being  done  as  propaganda  In  order  to  stir 
up  and  enthuse  Members  of  Congress  in  favor  of  the  various 
societies  of  war  mongers,  the  Steel  Trust,  and  you  can  spell 
that  either  way  you  want  to.  and  others  who  are  going  to 
make  the  big  money  out  of  this  Navy  program.  You  can 
throw  mud  and  impugn  the  good  intentions  of  our  religious 
organizations,  who  believe  in  the  philosophy  of  the  Prince 
of  Peace  and  the  philosophy  of  peace  on  earth  and  good  will 
toward  men.  I  lived  upon  the  southwestern  plains  at  a  time 
when  every  man  carried  a  gun  in  his  pocket  and  when  it 
was  dangerous  business  to  reach  Into  your  hip  pocket  to 
get  your  handkerchief  unless  you  were  quick  on  the  draw. 
I  want  to  tell  you  that  crimes  were  committed  by  those  who 
carried  the  guns. 

We  heard  the  great  argument  that  the  Kaiser  of  Germany 
put  up  for  years  and  years  In  order  to  build  up  that  mili- 
tary system  of  his.  Oh.  how  he  was  going  tc  prepare  and 
keep  out  of  war;  all  under  the  guise  of  holy  peace.  I  want 
to  say  for  those  who  went  through  the  last  war  that  there 
are  a  few  here  who  stood  on  the  floor  and  voted  against 
that  war.  It  was  the  Presidents  policy  back  in  1917  when 
he  came  here  and  asked  the  Congress  to  vote  for  war  after 
he  was  elected  on  a  program  of  peace.  The  people  voted  for 
peace  and  got  war. 

We  had  no  business  in  that  war.  We  have  no  business 
over  in  China  right  now.  We  have  no  busine.ss  in  Cuba 
other  than  to  protect  the  investment  of  Woodin  and  the 
Chase  National  Bank  and  some  more  people  of  that  kuid- 
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We  talk  about  preparedness.  Today  there  are  5,000,000 
little  boys  and  girls  in  the  United  States  of  America  who  are 
going  to  bed  hungry,  who  cannot  go  to  school  because  they 
ha%e  no  shoes  to  wear  or  food  to  eat,  because  their  people 
are  poor.  Their  parents  have  no  work.  And  here  we  throw 
this  money  into  the  sea  when  science  has  revealed  that  they 
now  ha-.e  a  gas  so  deadly  poisonous  that  they  can  drop  one 
bomb  and  kill  every  bit  of  animal  and  vegetable  life  in  an 
area  covering  6  square  miles.  Where  would  the  Navy  be? 
With  a  few  of  these  bomlw  you  could  destroy  the  whole 
works  in  less  than  24  hours. 

Let  us  help  people  live  instead  of  trying  to  build  up  ma- 
chiner\-  of  destruction.  Let  us  not  build  up  the  instruments 
of  destruction  in  order  to  destroy  every  bit  of  civilization. 

I  wonder  if  the  Members  of  this  Congress  realize  what 
this  mean.s^  We  can  impugn  the  motives  of  the  church 
organizations,  but  the  hand  of  the  Steel  Trust  Is  back  of 
this,  and  my  State  woxild  benefit  by  this  program,  because 
the  State  of  Minnesota  produces  80  percent  of  the  iron  ore 
of  the  world.  But  I  would  rather  feed  this  money  Into  the 
C.W.A  .  the  P.W.A.,  and  give  it  to  the  school  teachers  who 
have  sacrificed  their  salaries,  and  build  up  the  children, 
take  them  out  of  the  rut  they  are  in.  the  crippled,  pimy 
little  people,  and  make  good  patriotic  citizens  out  of  them. 
I  believe  that  is  the  best  move  this  Congress  could  make 
toward  preparedness.  t>ecause  we  cannot  fight  a  war  with 
thase  little  children  who  are  going  to  bed  hungry  and  who 
will  grow  up  as  dwarfs  and  weaklings.  If  we  are  to  have 
preparedness,  let  us  have  it  here  in  America.  I  believe  in 
defendmg  America.  If  war  were  declared,  I  would  furnish 
my  own  guns  and  ammunition  to  defend  America,  but  I  will 
never  go  to  a  foreign  land  to  fight  for  J.  Pierpont  Morgan, 
Barney  Baruch.  and  Hugh  S.  Johnson,  or  any  other  puppets 
of  the  gods  of  greed.    I  shall  vote  against  this  bill. 

Mr.  BRITTEN.  Mr.  Chairman.  I  yield  the  balance  of  my 
time  to  the  gentleman  from  Pennsylvania  I  Mr.  FaodisI. 

Mr.  FADDIS.  Mr.  Chairman,  there  is  one  statement  that 
the  former  President  of  the  United  States  made  with  which 
I  can  agree  most  heartily.    He  made  this  statement: 

iDtrrnatlonal  trade  Is  the  llfeblootl  of  civilization. 

And  this  is  true.  International  trade  has  raised  the 
human  race  from  the  state  of  savagery  to  the  heights  it 
occupies  today. 

In  order  that  we  may  exist  as  a  nation  It  is  necessary  that 
we  expand  along  the  lines  of  international  trade.  We  have 
an  enormous  population,  which,  if  possible,  must  be  fur- 
nished with  employment.  The  great  and  only  possible  mar- 
ket of  the  future  is  in  the  East,  and  let  me  call  yoiir  atten- 
tion to  the  fact  that  history  proves  that  whenever  trade 
lanes  converge  there  is  danger  of  international  conflict. 
Commercial  interests  will  clash  in  the  markets  of  the  world 
as  long  as  human  natiire  is  human  nature  and  commerce 
continues.  It  Is  necessary  that  we  have  a  Navy  second  to 
none  to  protect  our  foreign  trade,  and  if  we  expand  our 
foreign  trade  in  the  East,  as  we  must,  we  must  look  for 
protection  by  a  navy  in  that  quarter  of  the  globe. 

I  wonder  if  any  Member  of  this  House  who  has  ever 
crossed  a  submarine-haimted  sea  on  a  transport  impro- 
tected  by  a  convoy  would  be  willing  to  place  his  son  in  that 
jx)sition.  unprotected  by  any  naval  vessel.  This  is  some- 
thing for  everyone  to  think  of.  and  I  think  for  the  future 
of  this  Nation,  for  the  protection  of  our  own  sons,  if  It  is 
ever  necessary  that  they  should  cross  the  seas,  we  owe  it  to 
them  to  give  them  all  the  protection  possible.  We  can  do 
this  by  no  other  means  than  a  sufficient  and  an  efficient 
navy.    [  Applause.  ] 

Mr.  DELANEY.  Mr.  Chairman.  I  yield  1^  minutes  to 
the  gentleman  from  Kansas  [Mr.  AyresI. 

Mr.  AYRES  of  Kansas.  Mr.  Chairman,  it  is  my  inten- 
tion at  the  proper  time  to  oCfer  the  following  amendment  to 
this  bill.  On  page  3.  line  9,  strike  out  the  period  and  insert 
ill  Leu  thereof  "  except  that  such  suspension  shall  not 
apply  to  vessels  actually  under  construction." 

I  want  to  make  it  plain  that  in  proposing  this  amendment 
in  no  sense  do  I  entertain  the  feeling  of  a  lack  of  confidence 
in  the  present  Executive  of  this  Nation.    I  am  proceeding 


upon  that  old  theory  that  life  is  always  uncertain,  and  we 
have  no  assurance  as  to  who  will  be  the  Chief  Executive 
of  this  Nation  at  the  next  naval  disarmament  conference. 
I  hope  that  it  will  be  our  present  President,  Mr.  Roosevelt. 

Mr.  Chairman,  I  am  thinking  now  of  what  occurred  in 
the  Washington  Naval  Armament  Conference  of  1922.  If 
any  statesman  or  anyone  in  authority  in  this  Nation  had 
announced  to  the  people  of  the  United  States  as  early  as 
1918  that  there  would  be  a  conference  of  the  great  naval 
powers  of  the  world  within  4  years  from  that  date,  at  which 
conference  this  country  would  agree  to  destroy  the  best 
Navy  of  any  nation  in  the  world,  it  would  have  been  con- 
sidered too  preposterous  for  serious  consideration.  But  it 
is  fresh  in  the  memory  of  all  that  this  very  thing  occurred, 
and  it  is  to  provide  against  a  repetition  of  this  deplorable 
mistake  that  I  offer  this  amendment. 

The  great  Na\T  provided  for  in  the  1916  program,  advo- 
cated and  made  possible  by  legislation  passed  by  Congress, 
provided  for  the  construction  of  157  naval  vessels  of  various 
types  which  when  completed  would  have  placed  the  United 
States  in  the  position  of  being  the  foremost  naval  power. 
Then  what  happened?     It  is  a  sad  story  to  relate. 

First,  it  is  a  well-known  fact  that  this  1916  naval-con- 
struction program  was  halted  by  reason  of  this  Nation  enter- 
ing the  World  War.  However,  shortly  after  peace  was  de- 
clared the  Navy  Department,  under  the  direction  of  President 
Wilson  and  Secretary  of  Navy  Daniels,  started  to  complete 
this  program,  and  may  I  say  all  of  the  vessels  provided  for 
in  that  program  were  built  or  building  at  the  close  of  the 
Wilson  administration.  And  may  I  further  state  that  if 
this  program  had  been  completed,  we  would  have  had  a  Navy 
equal  to  the  best  and  at  a  lower  cost. 

But  this  is  what  happened.  While  this  1916  program  was 
well  under  construction  the  Naval  Armament  Treaty,  made 
at  Washington  in  1922,  stopped  its  progress,  and  not  only 
stopped  it  but  provided  for  the  destruction  of  much  of  it. 
To  be  more  specific,  at  that  conference  Secretary  of  State 
Hughes,  who  headed  the  American  delegation,  made  to  the 
conference  the  magnanimous  proposal  which  was  accepted 
and  made  a  part  of  the  naval  disarmament  agreement  or 
treaty,  as  follows: 

The  United  States  is  now  completing  its  program  of  1916  calling 
for  10  battleships  and  6  battle  cruisers.  One  battleship  has  been 
completed.  The  others  are  In  various  stages  of  construction;  la 
some  cases  from  60  to  80  percent  of  the  construction  has  been 
done. 

On  these  15  capital  ships  now  being  built  over  $330,000,000  have 
been  spent.  Still  the  United  States  Is  willing,  in  the  Interest  of 
an  Immediate  limitation  of  naval  armament,  to  scrap  all  of  these 
ships. 

The  United  States  proposes,  if  this  plan  Is  accepted,  to  scrap  all 
capital  ships  now  under  construction.  This  Includes  6  battle 
cruisers  and  7  battleships  on  the  ways  and  In  course  of  building 
and  a  battleships  laxinched.  The  total  of  new  capital  ships  when 
completed  would  be  618.000  tons. 

It  is  needless  to  say  that  this  generous  proposal  was 
eagerly  accepted  on  the  part  of  the  delegates  of  the  other 
nations  at  this  conference. 

That,  my  friends,  answers  the  question  of  what  happened 
to  the  1916  naval  program,  which,  when  completed,  would 
have  provided  the  United  States,  as  already  stated,  the 
greatest,  the  most  powerful  navy  of  any  nation.  However, 
because  of  our  generosity,  our  magnanimous  spirit,  as  dis- 
played by  Secretary  Hughes  on  that  occasion,  we  agreed  to, 
and  did,  destroy  all  of  this  new  construction,  amounting  to 
$330,000,000,  for  a  promise  on  the  part  of  the  naval  powers 
like  Great  Britain,  Japan,  and  others.  That  is  not  all  we 
destroyed.  That  is  to  say.  we  destroyed  and  scrapped  addi- 
tional ships  of  about  222.000  tons.  or.  all  told,  840,000  tons; 
and  the  American  citizen  wonders  why  it  is  that  at  this  time 
we  have  a  second-,  if  not  a  third-class  navy,  and  that  not- 
withstanding the  many,  many  hundreds  of  millions  of  dol- 
lars that  have  been  spent  to  keep  it  a  first-class  navy.  I 
regret  to  say  that  too  many  of  these  millions  of  dollars  have 
been  wasted,  just  as  shown  in  the  Naval  Armament  Confer- 
ence at  Washington,  where  we  threw  away  over  $330,000,000. 

I  call  your  attention  to  the  fact  that  the  other  nations 
at  that  conference,  hke  Great  Britain.  Japan,  and  France, 
scrapped  some  of  their  old  ships,  many  of  which  were  obso- 
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lete  and  others  obsolescent.    There  was  but  little,  if  any,  of  | 
their  new  construction  scrapped. 

We  have  experienced  the  difference  between  disarmament  j 
by   promises,   implied   or   otherwise,  on  the   part  of  other 
nations,  and  disarmament  by  example  on  the  part  of  this 
Nation.  ' 

Therefore,  because  of  this  experience,  I  am  exceedingly 
anxious  to  guard  against  a  repetition  in  the  next  naval  dis- 
armament conference  of  what  occurred  in  the  Washington 
conference  of  1922. 

In  other  words,  if  an  agreement  is  entered  into  to  scrap 
ships.  I  want  this  Nation  to  begin  at  the  bottom,  as  did  other 
nations  at  the  Washington  Conference,  and  not  scrap  that 
which  is  actually  under  construction,  as  we  agreed  to  do, 
and  did  so.  at  the  Washington  Conference. 

Mr.  DELANEY.  Mr.  Chairman.  I  yield  the  balance  of  the 
time  to  the  gentleman  from  Alabama  IMr.  Oliver). 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  active  duties 
in  connection  with  the  Appropriations  Committee  have  made 
it  impossible  for  me  to  be  present  during  the  discussion  of 
this  bill,  and  the  only  speech  which  I  have  heard  in  oppo- 
sition to  the  bill  was  the  one  made  a  few  minutes  ago  by 
the  gentleman  from  Minnesota  [Mr.  Shoemaker].  I  do  not 
think  the  gentleman  correctly  interprets  the  feeling  of  the 
Members  of  this  House  when  he  says  that  we  challenge  the 
motives  of  those  who.  because  of  lack  of  information,  I 
think,  are  opposed  to  this  legislation. 

This  legislation  is  the  culmination  of  some  historic  facts 
of  recent  date,  and  the  gentleman  from  Texas  (Mr.  Mc- 
Farlane]  gave  the  key  to  such  historic  facts  when  he  said 
that  this  Nation  is  on  record,  in  a  most  positive  way,  in 
declaring  its  desire  for  peace.  This  was  voiced  by  your 
President  last  summer  when  he  sent  to  the  nations  of  the 
earth  a  message  to  this  effect;  and  I  shall  ask  permission, 
Mr.  Chairman,  to  insert  that  message  as  a  part  of  my 
remarks. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  OLIVER  of  Alabama.  There  was  no  favorable  re- 
sponse to  this  message  which  sought  to  secure  a  promise  of 
assurance  from  the  nations  of  the  earth  that  they  were  will- 
ing to  meet  and  further  discuss  a  reduction  in  the  expeixses 
incident  to  the  maintenance  of  sea  and  land  armaments. 
Receiving  no  favorable  response,  it  was  then  that  the  Presi- 
dent, without,  so  far  as  I  know,  any  protest  being  registered 
by  any  organization  or  any  informed  American,  released 
$238,000,000  for  the  improvement  of  navy  yards  and  the 
construction  of  certain  types  of  ships,  which,  when  com- 
pleted, will  still  leave  us  far  short  of  the  treaty  navy. 

This  House  only  last  week,  by  unanimous  vote,  with  no 
amendment  ofTered  thereto,  passed  the  Navy  appropriation 
bill,  thereby  fully  endorsing  the  action  previously  taken  by 
the  President.  Why  do  I  say  so?  Becau.se  the  committee's 
report  and  many  items  carried  in  the  bill  called  special  at- 
tention to  the  action  of  the  President  taken  last  summer 
following  his  memorable  and  unanswered  message.  This  bill 
now  before  the  House  is  about  two  .short  pages  in  length, 
drawn  in  simple,  plain,  unambiguous  language,  so  that  no 
one  reading  it  can  misunderstand  its  full  purpose  and  intent, 
and  the  committee  reporting  it  should  be  commended  there- 
for. Why?  Because  the  committee  briefly,  yet  with  great 
clarity,  has  called  attention  to  two  important  treaties  entered 
into  between  our  country  and  other  nations  of  the  world,  to 
which  public  approval  has  been  registered  in  no  uncertain 
way,  and  which  this  bill  authorizes  the  President  to  carry 
out  when,  in  his  judgment,  it  is  wise  to  do  so. 

The  gentleman  from  Kan-sas  (Mr.  AyresI  has  Just  read 
the  last  section  of  the  bill,  where  it  is  provided  that  if  those 
nations  that  refused  last  summer  to  respond  to  that  splendid 
appeal  of  the  President  to  limit  and  cut  down  armament 
expense  should  now  change  their  minds,  the  President  is 
authorized  to  curtail,  limit,  and  stop  the  building  of  ships 
now  or  hereafter  authorized.  Could  there  be  a  stronger 
expression  of  our  country's  desire  for  peace  than  is  found 
in  this  section  4  of  the  bill?     What  American,  believing  in 


his  country,  believing  In  the  necessity  of  providing  reason- 
able security  for  his  country's  safety,  can  with  sound  reasons 
question  the  wisdom  of  this  Congress  conferring  on  the 
President  authority  to  build  a  Navy  within  treaty  hmits 
and  which  other  nations  haw  not  only  given  willing  assent 
to  but  have  invited  by  exercising  their  rights  under  such 
treaties  to  rapidly  proceed  with  their  building  programs 
and  to  refuse  to  call  a  halt  in  response  to  our  President's 
appeal? 

That  is  all  this  bill  pro\ides  for.  The  gentleman  from 
Minnesota  would,  if  the  thoughts  he  expressed  were  carried 
to  a  logical  conclusion,  dismiss  all  sheriffs,  all  police,  and 
other  protection  to  life  and  property,  both  national  and 
individual.  When  he  reads  more  carefully  this  bill  and 
studies  its  sane,  wholesome,  and  jwtriotic  purpose.  I  ven- 
ture to  indulge  the  hope  that  he  may  find,  on  further  re- 
flection, no  justification  for  the  alarm  he  expresses  nor  any 
foundation  for  what  he  imagines  to  be  the  thought  and 
feeling  of  this  House  as  to  the  motives  of  those  who,  with- 
out information,  may  have  expressed  disapproval  of  this 
bill.     I  Applause.] 

Under  leave  granted  by  the  House,  the  following  message 
of  the  President,  sent  on  May  16  to  practically  all  the 
nations  of  the  world,  is  set  out  as  a  part  of  my  remarks: 

A  profound  hope  of  the  people  of  my  country  Impels  me.  as  the 
head  of  their  Government,  to  address  you  and.  through  you.  the 
people  of  your  nation  Tills  hope  is  that  peace  may  be  assured 
through  practical  measures  of  dlsarnuiment  and  that  all  of  us 
may  carry  to  victory  our  common  struggle  against  economic  chaos. 
To  these  ends  the  nations  have  called  two  great  world  confer- 
ences. The  happiness,  the  prosperity,  and  the  very  lives  oJ  the 
men.  women,  and  children  who  inhabit  the  whole  world  are  bound 
up  In  the  decisions  uhlch  their  government*  will  make  In  the 
near  future.  The  Improvement  of  social  condllloiis,  the  preserva- 
tion of  individual  human  rights,  and  the  furtherance  of  social 
Justice  are  dependent  upon  these  decisions. 

The  World  Economic  Conference  will  meet  eoon  and  must  cotn« 
to  its  conclusions  quickly.  The  world  cannot  await  delltjerations 
long  drawn  out.  The  conference  must  establish  order  In  place  of 
the  present  chaos  by  a  stabilization  of  currencies,  by  freeing  the 
flow  of  world  trade,  and  by  international  action  to  raise  price 
levels.  It  mxist.  In  short,  supplement  Individual  domestic  pro- 
grams for  economic  recoverj'.  by  *lse  and  considered  international 
action. 

The  Disarmament  Conference  has  labored  for  more  than  a  year 
and.  as  yet,  has  been  unable  to  reach  satisfactory  conclusions. 
Confused  purposes  still  clash  dangerously.  Our  duty  lies  m  the 
direction  of  bringirig  practical  results  through  concerted  action 
based  upon  the  greatest  good  to  the  greatest  number.  Before  the 
Imperative  call  of  this  great  duty,  petty  obetacles  must  be  swept 
away  and  petty  alms  forgotten.  A  selflsh  victory  Is  always  des- 
tined to  be  an  ultimate  defeat.  The  furtherance  of  durable  peace 
lor  our  generation  in  every  part  of  the  world  Is  the  only  goal 
worthy  of  our  best  efforts. 

If  we  aak  what  are  the  reasons  for  armaments,  which.  In  «»plte 
of  the  lessons  and  tragedies  of  the  World  War.  are  today  a  greater 
burden  on  the  peoples  of  the  earth  than  ever  before,  it  bectimes 
clear  that  they  are  twofold:  First,  the  deaire.  disclosed  or  hidden, 
on  the  part  of  governments  to  enlarge  their  territories  at  the 
expense  of  a  sister  nation.  I  believe  that  only  a  small  minority 
of  governments  or  of  peoples  harbor  such  a  purpose.  Second,  the 
fear  of  nations  that  they  wlU  be  Invaded.  I  believe  that  the  over- 
whelming majority  of  peoples  feel  obliged  to  retain  excessive  ar- 
maments because  they  fear  some  act  of  aggression  against  them 
and  not  because  they  themselves  seek  to  be  aggressors. 

There  Is  Justification  for  this  fear.  Modern  weapons  of  offense 
are  vastly  stronger  than  modem  weapons  of  defense.  Frontier 
forts,  trenches,  wire  entanglements,  coast  defenses— In  a  word,  fixed 
fortifications — are  no  longer  Impregnable  to  the  attack  of  war 
planes,  heavy  mobile  artillery,  land  battleships  called  "  tanks ", 
and  poison  gas. 

If  all  nations  will  agree  wholly  to  eliminate  from  possession  and 
use  the  weapons  which  make  possible  a  successful  attack,  defenses 
automatically  will  become  impregnable  and  the  frontiers  and  inde- 
pendence of  every  nation  will  become  sectore. 

The  ultimate  objective  of  the  Disarmament  Conference  must  be 
the  complete  elimination  of  all  offensive  weapons.  The  immediate 
objective  Is  a  substantial  reduction  of  some  of  these  weapons  and 
the  elimination  of  many  others. 

This  Government  believes  that  the  program  for  Immediate  re- 
duction of  aggressive  weapons,  now  under  discussion  at  Geneva, 
is  but  a  first  step  toward  our  ultimate  goal.  We  do  not  believe 
that  the  proposed  immediate  steps  go  far  enough  Nevertheless, 
this  Government  welcomes  the  measures  now  proposed  and  will 
exert  its  Influence  toward  the  attainment  of  further  sucrejuilve 
steps  of  disarmament 

Stated  in  the  clearest  way.  there  are  three  steps  to  be  agreed 
upon  In  the  present  discussions. 

First.  To  take,  at  once,  the  first  definite  step  toward  this 
objective,  as  broadly  outlined  In  the  MacDonald  plan. 
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Second  To  agre«  upon  time  and  procedure  for  taking  the  fol- 
lowtnK  Ktepa. 

Third  To  agree  that  while  the  first  and  the  following  steps  are 
being  taken  no  nation  ahall  Increase  tta  existing  armamenta  over 
and  above  the  limitations  of  treaty  obUeatlons. 

But  the  peace  of  the  world  must  be  assured  during  the  whole 
perkxl  of  disarmament,  and  I.  therefore,  propose  a  fourth  step 
concurrent  with  and  wholly  dependent  on  the  faithful  fulfillment 
of  these  three  proposals  and  subject  to  existing  treaty  rights: 

That  all  the  nations  of  the  world  should  enter  Into  a  solemn 
and  definite  pact  of  nonaggresslon.  That  they  should  solemnly 
reafflrm  the  obligations  they  have  assumed  to  limit  and  reduce 
their  armaments,  and.  provided  theae  obligations  are  faithfully 
executed  by  all  signatory  powers.  Individually  agree  that  they  will 
send  no  armed  force  of  whatsoever  nature  across  their  frontiers. 

Common  sense  points  out  that  If  any  strong  nation  refuses  to 
Join  with  genuine  sincerity  in  these  concerted  efforts  for  political 
and  economic  peace— the  one  at  Geneva  and  the  other  at  London — 
progress  can  be  obstructed  and  ultimately  blocked.  In  such  event 
the  clvlll7ed  world,  seeking  both  forms  of  peace,  will  know  where 
the  responsibility  for  failure  lies.  I  urge  that  no  nation  assume 
such  a  responsibility,  and  that  all  the  nations  Joined  to  these 
great  conferences  trarwlate  their  professed  policies  Into  action. 
This  Is  the  way  to  political  and  economic  peace. 

I  tru»t  that  your  Government  will  Join  in  the  fulfillment  of 
these  hopes 

FaANKLiw  D.  RooarvKLT. 

The  CHAIRMAN.     AU  time  has  expired. 

Mr.  BRITTEN.  Mr.  Chairman.  I  should  like  to  ask  the 
gentleman  in  charge  of  the  bill  if  he  Intends  to  conclude  the 
bill  tonijmt? 

Mr.  VINSON  of  Georgia.    I  hope  to  conlplete  the  bill. 

Mr.  BRITTEN.  Let  me  say  that  there  are  a  number  of 
Important  amendments  to  be  ofTered  to  the  bill,  and  they 
will  take  some  time.  I  am  told  that  there  are  several  gen- 
tlemen on  the  other  side  of  the  aisle  who  are  inclined  to 
press  for  a  yea-and-nay  vote,  to  show  the  sentiment  of  the 
House.  I  agree  with  them.  If  that  Is  true,  we  will  be  here 
some  time  after  6  oclock.  I  should  like  to  ask  the  gentle- 
man If  we  cannot  agree  on  some  time  for  adjournment? 

Mr.  VINSON  of  Georgia.  I  am  sorry  I  cannot  enter  Into 
any  agreement,  and  I  ask  that  the  bill  be  read. 

Mr.  BRITTEN.  Will  the  gentleman  look  forward  to  a  5 
o'clock  adjournment? 

Mr.  VINSON  of  Georgia.  I  am  looking  forward  to  pass 
the  bill  tonight. 

The  CHAIRMAN.    The  Clerk  wlU  read  the  bill. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc  .  That  the  composition  of  the  United  States 
Navy  with  respect  to  the  categories  of  vessels  limited  by  the  trea- 
ties signed  at  Washington.  February  6.  1922,  and  at  London,  April 
32.    1930.   is   hereby   established   at  tiie  limit   prescribed   by  those 

treaties. 

Mr.  SISSON.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

The  annual  naval  appropriation  bill  was  passed  In  this 
House  last  week  without  opposition.  Together  with  the 
other  Members  of  the  House  I  voted  for  this  bill  because  I 
believed  that  it  was  jwoper  to  maintain  our  present  Navy 
and  to  make  needed  repairs,  and  perhaps  also  such  addi- 
tions as  that  bill  carried.  I  bellew  also  that  there  are  many 
Memt)ers  of  the  House  who.  at  the  time  we  passed  the  an- 
nual appropriation  bill,  did  not  understand  the  contemplated 
enormous  increase  in  the  Navy  and  the  extensive  program  of 
naval  building  projects  which  this  committee  Is  attempting 
to  foist  upon  the  country  for  the  next  6  or  7  years.  This 
bill  should  be  called  the  billion  dollar  na\T  bill.  The  bill 
which  we  passed  last  we^k  carried,  on  the  face  of  It.  an 
appropriation  of  over  $295,000,000.  but  It  also  carried  with 
It.  under  the  provisions  of  the  National  Industrial  Recovery 
Act  and  from  the  Public  Works  Administration,  further 
appropriation^.  In  effect  bringing  up  the  total  amount  to 
$441,000,000  for  further  naval  purposes. 

This  bill,  to  bring  the  Navy  up  to  full  treaty  strength, 
commits  us  to  a  further  program  of  naval  building  in  an 
amount  estimated  by  the  Assistant  Secretary  of  the  Navy 
as  $475,000,000.  We  have  already  54  ships  In  process  of 
construction  and  it  is  proposed  to  put  $473,000,000  into 
additional  ships. 

This  bill  was  characterized  by  Admiral  Standley.  at  the  i 
hearing  of  the  Naval  Affairs  Committee,  as  "  The  most  im-  i 
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portant  naval  legislation  since  the  war  ".  yet,  In  the  consid- 
eration of  this  bin  by  the  committee,  a  bill  effecting  such 
purposes  as  have  already  stimulated  naval  building  on  the 
part  of  Great  Britain  and  have  caused  her  to  increase  her 
program,  and  which  Is  causing  distrust  In  Japan,  In  the 
consideration  of  the  bill.  I  say,  no  one  was  called  during  the 
too  short,  perfunctory  hearing  to  testify  as  to  the  conditions 
warranting  this  tremendous  program  or  to  give  the  views  of 
the  people  of  the  country,  those  who  are  going  to  pay  the 
bills,  except  the  Assistant  Secretary  of  the  Navy  and  three  or 
four  naval  officers.  No  one  else  was  Invited  or  given  an 
opportunity  to  be  heard  before  the  committee.  A  bill  so 
greatly  affecting  our  relations  with  the  other  countries  of 
the  world.  Involving  In  effect  an  expenditure,  together  with 
the  naval  appropriation  of  nearly  $1,000,000,000.  was  rushed 
through  without  adequate  hearing  and  It  was  even  proposed 
to  attach  it  to  the  naval  appropriation  bill  as  a  rider  or 
amendment  to  the  bill  and  It  was  only  through  the  fact  that 
there  were  certain  Members  of  the  House  who  would  have 
made  a  point  of  order  against  It  that  this  plan  of  rushing 
It  through  before  any  opposition  could  develop,  and  before 
any  of  the  true  facts  could  be  learned,  was  abandoned.  I 
wonder  how  many  Members  of  the  House,  when  they  voted, 
as  I  did,  for  the  naval  appropriation  bill,  understood  that  this 
naval  parity  bill  would  be  brought  on  at  the  present  session, 
involving  an  additional  supplemental  appropriation  this 
year  of  possibly  sixty  or  sixty-five  millions  of  dollars  more 
and  In  addition  to  this  w^e  were  committing  ourselves  to  a 
further  expenditure  for  additions  to  the  Navy  of  nearly  a 
half  billion  dollars  more  during  the  next  7  years. 

In  addition  to  this  there  are  other  serious  questions,  devel- 
oped even  from  the  testimony  of  the  naval  officers  before  the 
committee,  gravely  affecting  the  question  of  our  compliance 
with  the  provisions  of  the  Washington  and  London  Treaties 
about  which  there  was  no  adequate  discussion  and  about 
which  It  was  evident  from  the  testimony  before  the  commit- 
tee there  Is  a  great  disagreement  as  between  naval  experts, 
members  of  the  State  Department,  and  others  who  have 
made  a  study  of  those  treaties;  for  example,  with  respect  to 
the  building  of  flying-deck  cruisers,  evidently  a  departure. 
Admiral  Standley  testified: 

There  are  many  questions  involved  here.  There  is  a  question  of 
legality  under  the  treaty  as  to  whether  we  can  build  them  or  not. 

This  Is  only  one  out  of  many  considerations  affecting:  our 
treaty  relations,  affecting  international  good  will  and  affect- 
ing the  question  as  to  whether  or  not  we  are  not  stimulating 
and  Inciting  a  race  In  naval  building  competition  to  which 
not  the  slightest  consideration  was  given. 

I  wonder  how  many  Members  of  the  House  know  that  we 
already  have  more  money  invested  in  our  Navy  than  has  any 
other  country  in  the  world?  And  again  I  am  citing  figures 
given  by  Admiral  Standley,  who  obviously  was  testifying  as 
an  advocate  of  a  big  navT,  and  I  call  your  attention  to  the 
figures  given  by  the  admiral  at  page  205  of  the  committee 
hearings.  I  appreciate  that  this  bill  is  brought  here  under 
the  claim  that  It  has  the  backing  and  approval  of  the  Presi- 
dent. In  this  Instance,  at  least,  that  Is  not  with  me  a  de- 
terminating factor:  but  I  call  your  attention  to  the  letter  sub- 
mitted by  the  Director  of  the  Budget,  attached  to  the  com- 
mittee report.  In  which  there  appears  the  following  signifi- 
cant sentence,  which  reads  as  follows: 

We  are  advised  that  insofar  as  the  financial  program  of  the 
President  Is  concerned,  there  is  no  objection  to  submitting  this 
proposed  legislation  to  Congress  for  its  consideration. 

This  does  not  sound  to  me  as  indicating  an  enthusiastic 
commitment  to  this  enormous  naval  building  program  on  the 
part  of  the  President. 

I  cannot  conscientiously  vote  for  this  measure.  I  well 
realize  the  futility  of  attempting  to  change  the  mind,  or 
convince  against  their  will,  the  advocates  of  the  big  stick, 
the  advocates  of  a  show  or  demonstration  of  force,  or  those 
who  believe  that  we  should  have  a  Navy  second  to  none. 
Given  an  opportunity  for  a  fair  presentation  of  the  facts' 
It  can  be  shown  that  we  now  have  a  Navy  equal  to  that  of 
Great  Britain  and  far  superior  to  any  other.    But,  of  course. 
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if  you  mean  here  by  a  Navy  second  to  none  a  Navy  suffi- 
cient to  meet  and  overcome  the  na\aes  of  any  combination 
of  powers  that  might  conceivably  be  alined  against  us. 
that  would  involve  a  continuation  of  a  naval  building  pro- 
gram such  as  not  only  would  be  never  ending,  but,  in  my 
opinion — and  I  say  also  not  merely  in  my  opinion  but  in 
the  light  of  history — would  constitute  the  greatest  incite- 
ment to  war.  Against  whom  do  we  need  such  a  Navy? 
Surely  not  against  Great  Britain.  The  only  effect  of  this 
contemplated  program  upon  Great  Britain  has  been  to 
stimulate  activity  on  her  part  in  order  to  keep  up  with  us. 
The  only  effect  of  this  program  upon  Japan  has  been  to 
stimulate  the  militaristic  party  in  that  coimtry.  The  his- 
tory of  the  world  has  shown  that  the  best  way.  the  most 
effective  way,  to  secure  war,  the  most  potent  way  to  cause 
war.  bring  on  war.  is  to  talk  war,  prepare  for  war.  I 
believe  that  there  Is  grave  danger  of  war  in  Europe. 

I  trust  that  we  may  never  t)ecome  again  involved  in  a 
great  war.  Another  World  War,  in  the  mind  of  any  com- 
petent observer,  according  to  the  testimony  of  the  greatest 
military  authorities  In  the  world,  will  not  only  be  far  more 
costly,  far  more  destructive,  far  more  ghastly  in  all  its  con- 
sequences than  the  late  World  War  but  will  mean  the  wiping 
out  of  the  most  valuable  part  of  our  civilization  and  the 
entailing  of  suffering  and  privation  and  want,  stunted  minds 
and  stunted  bodies  In  our  children  and  our  children's  chil- 
dren. I  am  not  a  pacifist  nor  do  I  come  from  a  race  of 
pacifists,  but  I  could  wish  that  those  who  are  urging  us  to 
prepare  for  war — the  armament  makers,  the  munitions  man- 
ufacturers, those  who  made  their  millions  during  the  World 
War.  and  those  who  are  profiting  from  all  countries  and  on 
both  sides  by  the  stimulation  of  a  race  in  armament,  as 
well  as  the  big  Navy  propagandists  here  in  Washington — 
would  be  drafted  to  bear  the  brunt  of  war  Instead  of  our 
boys  and  the  boys  from  the  other  countries  of  the  world. 

A  study  of  the  causes  of  wars  that  have  heretofore  cursed 
the  world,  a  study  of  the  results  accomplished  by  those  wars, 
will  clearly  demonstrate  In  the  true  light  of  history  that  no 
lasting  good,  no  permanent  benefit,  nothing  in  fact  but  pov- 
erty and  suffering,  racked  bodies,  and  racked  minds  and 
souls  remain  as  the  result  of  war.  and  I  claim,  Mr.  Speaker, 
that  in  the  present  stage  of  the  world's  civilization,  no  people 
will  ever  willingly  involve  themselves  or  their  neighbors  in 
war  If  the  vote  were  left  to  them  to  determine  upon  war,  and 
that  no  war  will,  or  ever  can  be  again,  justified  except  such 
a  war  as  might  be  fought  by  some  people  ^o  relieve  them- 
selves of  tyranny  or  oppression,  a  war  fought  in  the  exercise 
of  what  Jefferson  called  "  The  sacred  right  of  revolution." 
There  were  in  this  country  during  the  past  year  over  a 
quarter  million  children  of  school  age  who  had  no  schools  to 
attend,  who  were  deprived  of  a  year  of  their  education  by 
reason  of  lack  of  funds  and  of  the  bankruptcy  of  many  of 
our  municipalities  and  school  districts.  There  were  thou- 
sands of  teachers  who  went  for  many  months  without  pay. 
Our  farmers  are  bowed  down  with  unremuneratlve  toil  and 
suffering  under  the  burden  of  debt  and  of  the  enormous 
taxes  upon  their  farms.  Less  than  a  year  ago  there  were  In 
this  country  12.000,000  men  willing  to  work  who  were 
unemployed.  Tliere  Is  grave  question  whether  our  tax- 
payers, already  bled  white  with  taxation,  can  or  will  carry 
the  weight  of  the  maintenance  of  a  sufficient  Public  Works 
program  to  furnish  further  employment.  We  are  still  fail- 
ing either  to  provide  proper  employment  or  furnish  charity 
sufficient  to  relieve  the  wide-spread  suffering  from  lack  of 
decent  food  and  clothing.  We  are  still  falling,  in  many  of 
our  States,  to  provide  proper  school  facilities  for  our  chil- 
dren. The  menace  of  an  underfed,  uneducated  generation 
may  come  to  constitute  a  far  greater  danger  to  our  peace, 
to  the  maintenance  of  our  existing  order,  to  the  maintenance 
of  our  form  of  government  Itself  than  any  danger  from  any 
of  the  other  great  powers  of  the  world  arising  through  the 
lack  of  a  Navy  "  second  to  none." 

Mr.  WEIDEMAN.     Mr.  Chairman,  I  rise  In  opposition  to 
the  amendment.    It  has  been  said  that  a  strong  army  and 


navy  are  the  best  defense  against  war.  They  are  as  long 
as  other  countries  continue  to  build  navies  and  organize 
armies.  We  have  no  other  way  out  of  it.  The  fact  that 
the  other  nations  of  the  world  did  not  see  fit  to  foUtow  the 
President's  request  for  a  general  disarmament  makes  this 
action  necessary.  I  do  want  to  call  the  attention  of  the 
House  to  the  cost  of  our  Navy  program.  I  am  going  to  vote 
for  this  bill.  I  am  going  to  follow  the  President.  I  do  not 
always  follow  him.  I  follow  him  when  I  agree  with  him, 
and  when  I  do  not  I  do  as  I  think  the  folks  back  home  want 
me  to  do.  This  Congress  is  trying  to  cooperate  with  the 
President  in  his  general  program  of  social  reclamation  and 
national  defense.  The  cost  of  our  naval  program  will  be 
approximately  $293,000,000  as  provided  in  the  naval  appro- 
priation bill,  and  $276,000,000  that  is  provided  for  naval 
purposes  under  the  Pubhc  Works  Administration,  and  ap- 
proximately $475,000,000  that  we  are  authorizing  under  this 
bill,  all  of  which  amounts  to  $1,044,000,000.  How  the  Mem- 
bership is  charged  with  patriotism  when  they  rise  up  in 
defense  of  this  bill!  And  so  am  I.  We  are  aU  patriotic. 
Patriotism  is  one  of  the  noblest  motives  that  a  human 
being  has  in  his  heart,  but  it  Is  also  capitalized  on  by  people 
who  would  use  that  motive  for  their  own  personal  gain. 
This  bill  should  be  amended  to  limit  the  profit  to  be  made 
out  of  the  construction  of  the  warships  and  aircraft  au- 
thorized in  this  bill. 

While  I  was  not  overseas  during  the  last  war,  I  was  not 
drafted  into  the  service,  either.  I  enlisted,  and  so  did  my 
brother,  the  only  members  of  our  family  of  eligible  age. 
While  all  the  Members  are  yelling  that  they  are  patriotic, 
that  they  want  to  defend  the  country,  that  they  do  not  want 
to  send  soldiers  abroad  in  old  ships — and  I  hope  that  we 
never  send  them  abroad  again — still  I  should  like  to  see  them 
all  march  right  up  to  the  Clerk's  desk  and  affix  their  sig- 
natures to  the  Patman  bUl.  HJl.  1.  and  reward  the  pa- 
triots of  the  last  war,  and  put  their  signatures  on  the  reso- 
lution to  "  pay  the  veterans'  adjusted-service  certificates  in 
cash  now."  That  will  partially  square  the  last  war's  debt 
and  put  money  in  circulation  among  the  people  at  the  bot- 
tom of  the  heap  and  help  recovery.  I  want  to  pay  for  the 
last  war  before  I  go  into  another. 

When  I  go  home  and  attend  my  veterans'  meeting,  I  want 
to  be  able  to  walk  up  to  the  altar  and  salute  my  commander 
and  say  that  I  have  not  broken  faith.  Yes;  I  voted  against 
the  administration  on  the  economy  bill.  I  gave  my  solemn 
word  to  the  citizens  of  my  city  that  I  would  do  that  very 
thing.  I  only  kept  my  promise  and  voted  my  convictions  on 
that  bill. 
Mr.  DUNN.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  WEIDEMAN.    Yes. 

Mr.  DUNN.    How  many  signatures  are  there  on  the  peti- 
tion for  the  consideration  of  the  Patman  bill? 

Mr.  WEIDEMAN.  We  had  3  more  from  Michigan  today, 
making  a  total  of  75  signatures  to  date,  and  I  hope  Michigan 
gets  patriotic  100  percent  in  keeping  faith  with  the  soldiers 
of  the  last  war.  Before  we  get  through  I  think  we  will. 
Mr.  DUNN.  And  I  hope  that  Pennsylvania  does  likewise. 
Mr.  WEIDEMAN.  I  voted  against  the  economy  bill  and 
against  the  gag  rule,  but  I  am  with  the  President  and  the 
administration.  I  have  reason  to  believe  the  President  does 
not  want  legislation  considered  under  gag  rules.  We  want 
economy,  yes;  but  we  want  economy  by  cutting  out  useless 
expenditures  and  bureaus.  I  shall  vote  for  the  bill  because 
national  defense  Is  necessary;  but  when  I  get  home.  I  want 
to  be  able  to  walk  down  the  street  and  look  my  people  In 
the  eye  and  say  that  I  kept  faith.  I  hope  that  others 
who  are  yelling  patriotism  now  can  go  before  the  folks  back 
home  and  say  that  they  also  kept  faith.     [Applause.] 

Mr.  BOILEAU.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words.  I  want  to  ask  the  chairman  of  the  commit- 
tee a  couple  of  questions  with  reference  to  section  2.  It  is 
my  understanding  of  the  language  In  the  last  four  or  five 
Unes  in  secUon  2  that  the  law  confers  upon  the  President 
the  right  to  build  these  various  ships  if  be  sees  fit  to  do  so. 
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Mr   VINSON  of  Geonria.    That  Is  correct. 

Mr.  BOILEAU  Either  before  December  31.  1936.  or  at 
any  t:me  thereafter,  so  that  there  is  no  good  purpose  served 
by  having  the  language  •  December  31.  1936  ".  in  the  bill 
at  all. 

Mr  VINSON  of  GeorRia.  The  reason  is  that  the  London 
Treaty  expires  on  December  31.  1936 

Mr.  BOILEAU.  And  he  has  the  right  under  the  provisions 
of  this  bill  to  build  ships  at  any  time  he  sees  fit  to  do  .so. 

Mr.  VINSON  of  Georgia.  As  long  as  Congress  appro- 
priates the  money  lor  it. 

Mr  BOILEAU.  But  he  has  a  right  to  obligate  the  Gov- 
ernment. 

Mr.  VINSON  of  Georgia.  Not  until  Cons?ress  has  first 
ftassed  an  appropriation  to  permit  an  obligation  to  t>e  entered 
into. 

Mr.  BOILEAU.  This  is  the  usual  authorization  that  goes 
to  any  afi;ency  of  the  Government  to  carry  on  work,  and 
this  gives  him  the  power  to  do  so  20  years  from  now,  if 
these  ships  are  not  bu;lt  by  that  time. 

Mr  VINSON  of  Georgia.  The  1916  building  program  was 
Ju.st  flnushed  last  year.  We  authorized  ships  in  1916  and  the 
Director  of  the  Budget  and  Congress  did  not  appropriate 
the  money  to  flnush  the  last  of  them  until  the  last  session. 
We  tK>pe  that  this  program  will  be  commenced  in  a  moderate 
way  in  the  Ascal  year  1935.  and  that  the  President  will  ask 
Congress  to  appropriate  sufficient  money  to  commenc-,'  lay- 
ing down  20  ships,  and  that  the  building  of  them  will 
extend  over  a  period  of  8  years. 

Mr.  BOILEAU.  The  point  I  am  tning  to  bring  out  is  this: 
As  I  understand  it.  by  the  enactment  of  this  bill,  if  we  pass 
it.  if  It  IS  passed  by  Congress  and  app.roved  by  the  President. 
Congress  at  least  will  never  again  have  anything  to  say  about 
the  number  of  ships  that  shall  be  in  the  Navy. 

Mr.  VINSON  of  Georgia.     Oh.  yes;  it  will. 

Mr.  BOILEAU.     Except  by  way  of  appropriation. 

Mr.  VINSON  of  Georgia.     That  is  correct. 

Mr  BOILEAU.  Legislation  is  being  enacted  now  for  the 
future  We  are  giving  Presidents  of  the  future  the  power 
ti>  carry  on  a  program  and  Congress  will  not  legislate  fur- 
ther except  insofar  as  making  appropriations  is  concerned 

Mr.  VINSON  of  Georgia.  We  will  not  be  required,  if  this 
foes  throuph.  to  come  in  here  every  year  or  every  2  years 
and  ask  for  an  authorization  bill,  but  we  are  confined  to  the 
number  of  ships  by  tonnage  restricted  by  the  treaties,  and 
as  Umg  as  these  treaties  or  similar  treaties  are  in  force,  then 
the  Prej;:dent  or  the  Congress  cannot  go  beyond  those 
treaties. 

Mr  BOILEAU.  With  reference  to  the  proviso  in  line  16, 
on  page  2.  it  provides  that  after  the  treaty  expires  in  1936 
the  President  can.  if  he  desires,  undertake  to  con5truct  bat- 
tleships, does  It  not.  without  coming  to  Congress  for  further 
legislation' 

Mr.  VINSON  of  Georgia.  Under  the  treaty,  no  battleship 
can  be  commenced  or  replaced  until  after  1936.  The  Presi- 
dent cannot  replace  a  single  ship  until  Congress  authorizes 
the  money  for  him  to  do  so. 

Mr.  BOILEAU.  But  we  are  now  authorizing  him  to  un- 
dertake to  construct  those  .'^hips  if  he  sees  fit  to  do  so. 

Mr.  VINSON  of  Georgia.  Not  at  all;  not  at  all.  The 
Congress  continues  to  control  the  rapidity  with  which  the 
ship-s  will  be  built,  and  the  rate  at  which  they  will  be  built. 
and  the  amount  of  money  that  each  may  cost.  In  other 
words,  we  control  absolutely,  on  the  recommendation  of  the 
President,  the  rapidity  of  this  building. 

Mr.  BOILEAU.  I  believe  the  gentleman  will  agree  that 
this  language  on  pepe  2.  line  4.  reads: 

The  President  or  the  Unit«d  Statm  Is  hereby  authorized  to  I 
undertake  to  construct  i 

And  then  follow  the  vessels  that  he  can  undertake  to  I 
construct.  | 

Mr.  VINSON  of  Georgia  Of  course  he  cannot  construct  I 
until  Congrtiss  makes  an  appropriation.  i 
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Mr.  BOILEAU.  But  this  bill  authorizes  him  to  undertake 
:o  construct.    That  is  the  language  of  the  bill. 

Mr.  VINSON  of  Georgia.  Well,  that  means  that  he  will 
authori7.e  the  Budget  to  make  recommendation  to  Congress, 
but  this  body  will  control  how  fast  the  ships  will  be  built. 
It  is  absolutely  retained  in  this  body,  just  like  any  other 
appropriation. 

Mr.  BOILELA,U.  But  this  matter  will  never  come  before 
he  legislative  committees  of  the  House,  but  will  only  be 
dealt  with  by  the  Appropriations  Committee? 

Mr.  VINSON  of  Georgia.  Now,  the  gentleman  is  correct, 
exactly. 

Mr.  HASTINGS.  In  other  words,  it  is  a  continuing 
authorization. 

Mr.  BOILEAU.  It  is  a  continuing  authorization,  permit- 
ting the  President,  in  the  future,  20  years  from  now,  to 
arrange  the  terms  for  the  construrtion  of  our  Navy  and  not 
bring  it  upon  the  floor  of  the  Hou.se,  except  insofar  as  we 
approve  or  disapprove  of  appropriations. 

Mr.  VINSON  of  Georgia.  We  place  in  the  President 
complete  authority  to  make  recommendations  to  the  Appro- 
priations Committee,  and  the  legislative  committee  will  have 
nothing  further  to  do  with  it. 

Mr.  BOILEAU.  That  is  permanent  and  not  temporary, 
and  we  are  hereby  surrendering  the  power  that  the  Con- 
gress has  previously  enjoyed. 

Mr.  VINSON  of  Georgia.  You  are  not  surrendering  one 
single  thing.  The  legislative  committee  is  delegating  its 
authority  to  the  Pre.sident  to  make  his  recommendation  to 
iie  Bureau  of  the  Budget,  and  the  Congress  Will  make  the 
appropriation. 

Mr.  BOILEAU.  Then  the  gentleman  takes  the  position 
:hat  this  bill  does  nothing? 

Mr.  VINSON  of  Georgia.  Oh,  yes;  this  bill  does  a  great 
tleal. 

Mr.  BOILEAU.  Then  whatever  the  bill  does  is  a  sur- 
render of  power  on  the  part  of  Congress. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin (Mr.  BoiLE.'^ul  has  expired. 

The  Clerk  read  as  follows: 

Sec  2.  That  subject  to  the  provisions  of  the  treaties  signed  at 
ashington.  February  6.  1922,  and  at  London.  April  22.  Iii30,  the 
resident  of  the  United  States  is  hereby  authorized  to  undertake 
>nor  to  December  31.  1936.  or  as  .soon  thereiUter  as  he  may  deem 
t  advi.sable  i  m  addition  to  the  five  cruiser.s  not  yet  const-ucted 
inder  the  act  approved  Feb.  13,  1929  (45  Stat.  1165).  and  in 
idd:tion  to  the  ves.sel.s  being  constructed  pursuant  to  Executive 
i>rder  No.  6174  of  June  16.  1933i,  the  constniction  of:  (a)  One 
ircraft  carrier  of  approximately  15.000  tons  standard  displace- 
r.ent.  to  replace  the  expermiental  air-raft  earner  Langley  {to) 
0.200  tons  aggregate  of  de.stroyers  to  replace  over-age  destroyers; 
c)  35.530  tons  aggregate  of  submarines  to  replace  over-ace  sub- 
narines:  Prnr:ded.  That  the  Pre.sident  of  the  United  States  Is 
lereby  authorised  to  replace,  by  vessels  of  modern  design  and 
ist ruction,  vessels  In  the  Navy  In  the  categories  lim!t(>d"by  the 
reaties  signed  at  Wa.-.hingtoii.  February  6.  1922,  and  at  London 
Ipnl  22.  1930.  when  their  replacement  is  permitted  by  the  said 
rejitles. 

With   the  following  committee   amendment: 

Piige  2.  ime  6.  strike  out  the  word   '•  five  ".  and  Insert  In  lieu 
thereof  the  word  "  si.x." 

The  committee  amendment  was  agreed  to. 
Mr.    VINSON    of    Georgia.     Mr.    Chairman.    I    offer    an 
imendmenl. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Vinson  of  Georgia-  Pace 
line  21.  after  the  word  "  treaties  ■.  change  the  pc.-lcd  to  a 
colon,  and  add-  "Providtd  further.  That  the  President  is  hereby 
suthonzed  to  procure  the  n^ces-sary  naval  aircrait  for  vessels  and 
ether  naval  purposes  m  numbers  conuacnsurate  with  the  treaty 
i.avy.''  ' 

Mr.  \aNSON  of  Georgia.     Mr.  Chairman,  I  desire  to  sub- 

Jnt  to  the  Clerk  a  letter  from  the  Director  of  the  Budget, 
•hich  I  ask  to  be  read,  with  reference  to  the  amendment 
have  just  offered. 
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The  clerk  read  as  follows: 

JANTJAKT     27,     1934. 

My  Dear  Ma.  Skcretart:  I  have  your  letters  of  January  23 
and  26.  1934,  regarding  proposed  legislation  to  authorize  the  con- 
struction of  aircraft  for  the  Navy  and  Marine  Corps  in  addition 
to  the  existing  authorized  1.000-plane  program. 

You  were  adv.'sed  on  January  17.  1934,  that  there  was  no  ob- 
jection to  the  draft  proposed  by  your  letter  of  December  la. 
1933.  seeking  general  legislation  to  authorize  the  President  to 
construct  the  necessary  naval  vessels  to  build  the  Navy  up  to 
treaty  strength,  together  with  the  necessary  replacements  to 
maintain  it  at  such  strength.  Such  proposed  legislation  is  now 
embodied  in  bill  H.R.  6604.  It  appears  that  general  authority 
to  construct  the  necessary  planes  for  vessels  and  other  naval 
purposes  not  covered  by  the  1.000-plane  program  might  well  be 
Incorporated  In  such  proposed  legislation  by  adding  a  proviso 
at  the  end  of  section  2  thereof  authorizing  the  President  to 
provide  aircraft  for  vessels  and  other  purposes  In  the  numt)er8 
commensurate  with  a  treaty  Navy.  Such  action  would  seem 
preferable  to  that  sjjecifying  limitations  as  to  total  number  of 
planes  or  aa  to  numbers  ol  planes  and  costs  thereof  by  years, 
since  experience  indicates  that  airplane  requirements,  financial, 
and  international  conditions,  and  other  factors  Involved  cannot 
be  fairly  estimated  for  even  so  short  a  period  as  5  years. 

You  are  advised,  however,  that  insofar  as  the  financial  progi^m 
of  the  President  is  concerned,  there  is  no  objection  to  your  sub- 
mitting to  Congress  for  Its  consideration  either  the  drafts  of  leg- 
islation proposed  in  your  letters  of  January  23  and  26.  or  a 
modified  draft  embodying  general  authorization  along  the  lines 
suggested  above.  It  Is  deemed  proi>er  to  state  that,  if  such  legis- 
lation be  enacted  into  law,  no  commitment  can  now  be  made  as 
to  when  and  at  what  rate  oi  progress  the  construction  of  the 
additional  aircraft  so  authorized  may  be  undertaken. 
Very  truly  yours, 

L.  W.  Douglas,  Director. 

The  Honorable  the  Secretary  oy  the  Navy, 

Washington,   B.C. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  I  desire  to  state 
briefly  what  this  proposed  amendment  is.  It  is  merely  to 
delegate  complete  authority  to  the  President  in  the  usual 
way  of  making  recommendations,  through  the  Budget,  to 
Congress,  to  provide  for  the  necessary  airplanes  that  must 
accompany  these  ships  that  are  now  being  built,  and  ships 
that  are  provided  for  in  this  bill. 

In  the  appropriation  bill  passed  last  week  appropriation 
was  made  for  the  construction  of  some  54  ships.  It  will 
require  approximately  650  airplanes  to  take  care  of  those 
ships.  In  this  program  now  under  consideration,  which  caUs 
for  the  construction  of  102  ships,  it  will  require  in  the  neigh- 
borhood of  534  airplanes.  So  this  amendment  merely  per- 
mits the  President,  in  his  discretion,  to  make  recommenda- 
tions to  Congress  as  to  the  rapidity  with  which  Congress 
shall  make  appropriations  for  the  airplanes  necessary  for 
the  new  ships  that  are  being  constructed,  and  for  the  three 
airplane  carriers. 

In  1926  we  established  a  5-year  aviation  program.  We 
now  have  1,000  airplanes  connected  with  the  fleet.  This  will 
bring  it  up  to  2,184,  necessary  to  be  used  in  the  various  units 
of  the  fleet.  Since  this  matter  has  the  sanction  of  the 
Budget  and  meets  with  the  financial  approval  of  the  Execu- 
tive, I  ask  that  the  amendment  be  adopted  to  provide  for 
the  necessary  airplanes  as  these  ships  are  being  built. 

Mr.  BRITTEN.  Mr.  Chairman,  as  fsir  as  I  can  tell,  and  I 
followed  the  hearings  very  closely,  there  should  be  no  objec- 
tion whatever  to  the  adoption  of  this  amendment. 

The  planes  authorized  in  this  amendment  are  Just  as  im- 
portant to  the  ships  now  under  construction  or  which  may 
be  constructed  under  the  so-called  "  Vinson  bill ",  which  is 
before  the  House  today.  Just  as  important  to  thase  ships  as 
are  the  guns  on  those  ships  or  the  ammunition  on  those 
ships  or  the  range  finders  on  those  ships.  All  our  larger 
ships  carry  airplanes  of  various  types.  The  cruisers  carry 
4  planes  ready  for  flight  and  4  additional  planes  in  tlie 
knock-down.  Additional  motors  for  each  plane  are  also 
purchased.  For  every  airplane  motor  we  buy  with  the  plane 
we  buy  an  additional  half  motor.  In  other  words,  for  every 
2  engines  we  buy  1  additional  engine,  which  is  carried  in 
storage  as  extra  or  spare  equipment.  These  planes  will  be 
purchased  from  time  to  time  by  the  Federad  Government  as 
the  ships  to  which  they  ultimately  will  be  assigned  are  com- 
pleted. They  are  part  of  the  ships.  Without  them  the 
ships  would,  of  course,  be  tremendously  handicapped. 

Mr.  O'MALLEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BRITTEN.    I  yield. 


Mr.  O'MALLEY.  Does  It  not  seem  rather  contradictory  to 
spend  millions  of  dollars  to  build  immense  ships  when  we 
have  to  put  airplanes  aboard  the  ship  to  keep  the  ship  from 
being  destroyed  by  airplanes?  Why  not  simply  build  more 
airplanes? 

Mr.  BRITTEN.  How  would  the  gentleman  get  the  air- 
planes to  sea? 

Mr.  O'MALLEY.    By  airplane  carriers. 

Mr.  BRTITEN.  But  the  airplane  carriers  must  be  pro- 
tected. An  airplane  carrier  is  very  vulnerable.  Inciden- 
tally. I  am  one  of  those  who  feel  that  antiaircraft  attack 
has  made  greater  progress  in  the  last  5  j-ears  than  has 
aircraft  offense  or  attack. 

Mr.  Chairman,  today  with  our  antiaircraft  gun — and  they 
are  big  guns;  they  are  5 -Inch  guns,  almost  as  long  as  from 
where  I  stand  to  the  Chairman  himself,  they  are  20  feet 
long;  they  keep  the  attacking  enemy  planes  up  in  the  air 
3  miles  or  more:  and  they  keep  chasing  them  very,  very 
hard.  With  the  retarded-action  fuse  that  is  in  the  shell 
fired  by  that  gim.  the  shell  does  not  explode  until  it  gets 
pretty  nearly  3  miles  in  the  air,  and  then  it  becomes  a 
shotgun  loaded  with  shrapneL  My  personal  impression  is 
that  antiaircraft  attack  has  gone  ahead  faster  than  aircraft 
offense,  and  I  do  not  believe  our  ships  at  sea.  the  ships  them- 
selves being  very  fast,  having  aircraft  aboard  to  protect 
them,  as  well  as  antiaircraft  guns — I  do  not  think  we  need 
fear  the  destruction  of  these  ships  on  the  high  seas  from 
plane  attack;  provided,  of  course,  we  also  have  planes  in 
the  air  to  attack  the  enemy  planes.  It  is  not  presimied  that 
we  will  send  an  airplane  carrier  out  alone.  A  plane  carrier 
by  itself  would  be  useless,  almost  defenseless.  It  would 
never  be  sent  out  alone.  The  big  fighting  ships  would  go 
out  with  the  plane  carrier. 

Mr.  Chairman,  I  hope  this  amendment  will  be  unani- 
mously adopted.  It  is  a  good  amendment  and  the  planes 
for  which  it  provides  are  as  much  a  part  of  the  ships  as  T.he 
guns  and  ammunition. 

Mr.  SHOEMAKER.  Mr.  Chairman,  I  move  to  strike  out 
the  last  two  words. 

Mr.  Chairman,  once  more  on  behalf  of  the  people  of  the 
United  States  I  want  to  protest  against  this  bill.  A  few 
days  ago  we  appropriated  $274,000,000  for  the  Navy:  and 
along  with  that  another  $278,000,000.  I  understand,  \&  being 
provided  from  Public  Works  funds,  this,  too,  for  naval  con- 
struction: and  today  we  are  authorizing  a  program  that 
will  cost  another  $380,000,000.  Various  Members  who  have 
spoken  on  the  floor  today  have  estimated  that  the  cost  will 
run  to  $470,000,000  because  of  increased  cost  of  material. 

All  this  material  is  being  wasted.  The  naval  ofBclals.  men 
who  know  the  subject,  have  testified  and  have  written  that 
in  the  Battle  of  Jutland,  the  latest  of  the  world's  great  sea 
battles,  the  ships  could  not  communicate  with  each  other  by 
radio  because  of  the  turmoil,  because  of  electric  motors, 
because  of  the  roar  and  blare  of  guns,  the  terrific  noise  of 
the  battle,  and  so  forth  and  so  on,  radio  communication  be- 
tween the  ships  was  absolutely  destroyed  and  impossible. 
Most  of  the  ships  that  were  sunk  in  that  battle  were  sunk 
by  running  into  each  other  in  the  dense  clouds  of  smoke. 
[Laughter.]  Tliat  is  what  will  happen  in  the  next  battle, 
the  ships  and  the  planes  will  run  into  each  other  because 
they  cannot  see  through  the  smoke.  We  are  Just  wasting 
this  money.  If,  as  the  worthy  proponent  of  the  bill,  the 
gentleman  frwn  Illinois,  suggests,  so  much  progress  has  been 
made  in  antiaircraft  guns,  then  all  we  need  do  is  to  plant 
smtiaircraft  guns  along  our  coast  line.  Not  only  will  the 
antiaircraft  guns  shoot  farther  from  shore  than  from  the 
deck  of  a  ship,  but  they  can  be  fired  with  greater  regularity 
and  with  far  better  accuracy. 

I  believe  it  is  a  crime,  a  crime  against  humanity,  to  spend 
all  this  money  while  our  people  here  are  starving  to  death 
and  our  boys  and  girls  are  being  kept  out  of  school  because 
of  lack  of  clothing  and  lack  of  food  in  a  land  which  is  blessed 
with  an  abundance  of  everything.  It  Is  nothing  short  of 
crime  and  shame.  Another  thing:  Why  all  this  great  pre- 
paredness right  now?  Why  follow  William  Randolph  Hearst 
because  he  prefers  to  run  war  pictures  and  stir  up  war 
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hysUrla.  such  a.«;  was  stirred  up  in  1917.  to  plunge  us  into 
another  holocaust  and  catastrophe? 

VVhat  are  the  plans?  Why.  there  rame  to  me— I  do  not 
know  how  official  it  Ls— Information  that  a  certam  gentle- 
man was  a.sked  by  the  "  brain  tru.st  '  here  a  few  da>'s  ago  to 
be  the  head  of  a  great  national  Federal  patrol  system  ot 
300  000  .soldiers.  W'hat  dfx>s  it  mean-^  Let  ir»e  say  that  the 
same  thing  happened  in  Rvtisla  before  Lenin.  It  happened 
m  Italy  before  Mussolmi.  It  is  alwavs  a  step  preceding 
dictatorship.  Is  that  what  we  are  coming  to  in  America? 
Are  we  authorizing  all  this  armed  strength  to  back  up  a 
dictatorship? 

I  A<^k  you  If  today  you  are  going  to  sound  the  dcathknell 
of  democracy  and  cast  aside  all  that  is  high  and  holy  and 
desecrate  the  very  blood  upon  whuh  this  Capitol  stands, 
blood  spilled  by  patriots  who  fought  and  died  that  we  might 
ha\e  a  democracy  aid  a  government  of  the  people,  by  the 
people,  and  for  the  people. 

I  wish  I  had  4  hours  to  go  on  with  this  argument. 
(Laughter  1  Oh.  yes:  laush,  if  you  please;  laugh,  if  you 
please:  but  sometimes  those  who  laugh  last  laugh  best.  In 
1917  you  scoffed  and  laughed  at  the  name  of  Robert  M. 
La  Follctte  You  tried  to  drive  him  from  the  United  State? 
Senate.  Tod%y  those  who  scoffed  and  maligned  him  are 
dead,  rotten,  and  forgotten  in  their  graves.  Today  he  stands 
Immortal  in  the  hearts  of  real  Americans.  Under  the  very 
dome  of  this  Capitol  he  has  been  honored  by  the  placing  of 
his  statue  in  Statuary  Hall,  the  Hall  of  Fame,  time  and  his- 
tory proved  that  he  was  right  and  the  American  Hohen- 
zollerns  and  Junkers  were  wrong.  History  will  record  him 
among  the  greatest  of  American  patnots  and  .statesmen.  He 
was  .sneered  at  and  laughed  at.  and  it  was  just  another  case 
of  where  hi.story  has  repeated  itself,  as  history  again  will  do. 
La  Pollette  laughed  last. 

The  amendment  was  agreed  to. 

Mr.  THOMPSON  of  Illinois.  Mr.  Chairman.  I  offer  an 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Am^nUnient   oUcrpd   by   Mr    Thompson   a.'   Illinois:   Page   2.  lino 
'21.   after  the  committet>   amendment   jxi.^t   adopted,   strike  out  the 
\  perlixl.   liu«ert   »  colon    and    add   the   followlnR     "Provided   further . 
^That  the  flrst  and  each  succeeding  alternate  vessel  of  each  cate- 
gory,  except    tUe    15.000-ton   aircraft   earner,   upon   which   work    is 
undertaken    and  the  main  rnginefi.  armor,  and  armament  for  such 
vefwe:!«    the  construction  and  m.-inufacturc  of  which  Is  authorized 
by  thla  act.  shall  be  constructed  or  manufactured  In  the  Govern- 
lueu'    liavy   yards,   naval  stations    naval  gun  factories,   naval  ord- 
nance   plants     or    arsenuis    of     the    Uiiited    States,    except    aucl. 
material  or  p.«rts  a.s  w;'re   not   customarily   nianufactured  in  such 
Government   plant«  prior  to  February   13.   1929." 

Mr.  VINSON  of  Georgia.  Mr.  Chairman.  I  desire  to  sub- 
mit for  the  information  of  the  Members  a  substitute  which 
I  propose  to  ofler  and  will  ask  the  gentleman  if  it  will  not 
take  the  place  of  the  one  the  gentleman  has  offered. 

The  Clerk  read  as  follows: 

Sxibstltute  amendment  offered  by  the  committee;  Section  5,  ap- 
pearing on  pa^e  3  after  line  9  of  tite  printed  bill.  "  That  so  far  a^ 
practical  vessels  constructed  under  the  authorization  of  this  act 
ahall  be  built  on  the  basis  of  one  half  ;n  the  navy  yards  and  onr 
half  in  private  ahlpyards,  the  final  decision  in  each  case  to  be  at 
the  discretion  of  the  President." 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  the  reason  I  ask 
that  this  substitute  be  adopted  is  because  I  am  thoroughly  in 
accord  with  the  Idea  that  one  half  should  go  to  the  navy 
yards  and  one  half  to  industrial  yards.  That  is  exactly  what 
Is  happening  today.  One  half  of  the  ships  are  constructed 
In  the  navy  yards  and  one  half  are  built  in  Industrial  yards. 
Under  the  gentleman  s  amendment  it  may  be  impossible  to 
carry  this  out.  due  to  the  fact  that  the  navy  yards  may  be 
crowded  with  work  of  a  certain  character  which  would  inter- 
fere with  the  program. 

Per  instance,  only  yesterday  the  Secretary  of  the  Treasury 
and  the  Navy  Department  entered  into  contracts  for  the 
construction  of  seven  Coast  Guard  ships.  When  you  put 
these  seven  Coast  Guard  ships  in  a  certain  navy  yard  it  may 
be  impossible  to  follow  out  that  amendment. 

We  seek  to  do  the  same  identical  thing.  We  want  one  half 
of  them  to  go  to  the  na\T  yartls  and  one  half  to  go  to  indus- 
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t  rial  yards  bu^  I  sav,  leave  it  to  the  President  to  determine, 
tecause  it  might  happen  that  it  would  be  impossible  to 
itilize  the  yards  on  the  west  coast,  due  to  the  fact  that  ships 
nay  have  to  be  overhauled  out  there  while  th«^  ships  were 
■  1  that  section.  I  think  the  amendment  I  am  offering  would 
accomph.sh  identically  the  same  thing  and  would  be  far  bet- 
ter than  the  amendment  which  the  gentleman  from  Illinois 

t,as  suggested.  ,  .   . 

Mr  THOMPSON  of  lUinoLs.  Mr.  Chairman.  I  appreciate 
tie  chairman's  position  in  the  matter,  but  I  note  the  gen- 
tleman does  not  recognize  any  cf  the  arsenals  of  the  United 
J  ,tates.  These  arsenals  m  many  cases  have  hundreds  of  em- 
llovees  who  are  on  furlough  and  who  have  shared  liberally 
\n  the  past  in  the  building  of  some  of  this  naval  armament, 
"he  chairman  mentions  navy  yards.  In  that  the  gentleman 
i,nd  I  can  agree,  but  beyond  that  I  do  not  feel  as  though  I 
should  accept  the  amendment  offered  by  the  committee.  I 
n-ould  prefer  to  present  my  amendment  to  the  committee  for 

<  ecision. 

Mr.  VINSON  of  Creorgia.  Mr.  Chairman.  I  ri.se  in  opposi- 

ion  to  the  amendment. 

I  trust  the  Committee  will  vote  this  amendment  down. 

his  is  along  the  same  line  as  the  amendment  heretofore 

nown  as  the  "  Dillinger  amendment."     I  am  thorouchly  in 

accord  with  every  principle  of  the  amendment,   but   I  do 

hink  it  is  far  better  to  accomphsh  it  in  the  manner  I  have 

uggested  in  the  substitute  which  I  will  propose  just  as  soon 

its  the  Hou.se  votes  on  this  pending  amendment. 

Mr.  BLANCHARD.     Will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.     In  one  minute.     I  know  what 
every  one  of  you  is  interested  in.  and  I  am  just  as  much  con- 
cerned about  it  as  you  are.  but  if  you  are  not  careful  you 
lire  not  going  to  accomplish  what  you  desire.    You  want 
cork  for  your  navy  yards.     So  far  as  I  am  concerned.  I  am 
x?rfectly  willing  that  one  half  of  them  should  be  constructed 
there,  but  if  the  language  of  the  gentleman's  amendment  is 
)ut  in  the  bill  it  will  restrict  the  activities  of  the  navy  yards 
)ecause  they  will  become  congested  with  work  and  this  will 
ilow  up  the  entire  program.    Under  the  substitute  amend- 
nent  which  I  propose  you  will  take  care  of  the  navy  yards 
3y  gi\ing  them  one  half  of  the  work. 

Mr.  HEALEY.     Will  the  gentleman  yield? 

Mr.  \aNSON  of  Georgia.     I  yield. 

Mr.  HEALEY.  Does  not  the  gentleman  feel  that  the  12 
navy  yards  we  have  in  this  country  have  sufficient  facihties 
o  take  care  of  the  building  of  one  half  of  the  vessels  author- 
zed  by  this  program? 

Mr.  VINSON  of  Georgia.  Of  course  not,  and  I  will  make 
:his  ftu-ther  statement.  It  is  absolutely  neressary  to  build 
ships  in  the  na%T  yards,  and  I  am  for  building  them  there, 
because  we  ha%'e  got  to  maintain  our  navy  yards.  However, 
as  a  matter  of  fact,  you  can  build  these  ships  a  great  deal 
cheaper  under  competitive  bids  in  industrial  yards,  but  it  is 
highly  important  to  retain  the  na\T  yards  to  act  as  a  lever- 
age on  the  industrial  yards,  and  to  take  care  of  these  em- 
i  ployees  I  am  willing  and  shall  be  glad  to  see  them  obtain  one 
half  of  all  of  this  work.  I  do  think  the  President  should 
allocate  the  work,  one  half  of  it  to  navy  yards  and  one  half 
to  industrial  yards. 

Mr.  HEALEY.  If  the  gentleman  will  yield  further,  will  the 
gentleman  assiu-e  us  that  the  navy  yards  will  be  worked  to 
rheir  full  capacity  in  connection  with  this  program? 

Mr.  VINSON  of  Georgia.  The  navy  yards  today  have  one 
half  of  the  54  ships  now  being  con.structed  without  a  line  on 
the  statute  books  to  make  the  Navy  Department  do  so.  The 
Navy  Department  has  testified  before  the  committee  that  it 
will  carry  out  the  spirit  of  Congress  with  reference  to  the 
Dallinger  amendm.cnt.  irrespective  of  any  mandate  of  the 
Congress, 

Mr.  HEALEY.    Will  the  gentleman  yield  further? 

Mr.  VINSON  of  Georgia.     I  yield. 

Mr.  HEALEY.  I  favor  the  amendment  of  the  gentlem.tn 
from  Illinois  because  I  feel  that  the  bill  should  contain 
def.n.te  language  requiring  that  at  least  half  of  the  vessels 
authorized  under  this  bill  should  be  constructed  in  Govern- 
ment na^T  yards  and  that  the  armament  and  guns  should 
be  constructed  in  Government  arsenals. 


Our  Government  has  an  investment  of  $2,000,000,000  in 
the  navy  yards  of  this  country  and  their  equipment  and 
facilities,  and  I  feel  that  the  yards  should  be  used  in  connec- 
tion with  this  great  naval  program  to  the  fullest  extent  of 
their  capacity  and  that  aLso  the  facilities  of  our  arsenals 
t^hould  be  employed  to  the  fullest  capacity. 

Other  great  powers  construct  their  naval  vessels  and 
equipment  in  government  plants.  We  should  do  likewise,  so 
that  we  may  be  sure  that  this  work  will  be  done  by  our  own 
citizens — mechanics,  skilled  and  trained,  who  know  how  .o 
do  this  type  of  work  accurately  and  expertly,  and  under  the 
supervision  of  our  own  officers,  and  who  are  likewise  skilled 
in  naval  construction.  The  citizens  of  this  country  have  an 
enormous  investment  in  our  navy  yards  and  arsenals. 
These  plants  should  not  be  allowed  to  deteriorate  by  lack  of 
use.  Neither  should  the  skill  of  our  workers  in  navy  yards 
and  arsenals  be  allowed  to  be  lost  because  of  idleness.  It  is 
necessary  that  we  should  keep  these  branches  of  our  national 
defen.se  supplied  with  work  to  the  end  that  both  the  estab- 
lishments and  the  workers  may  be  maintained  at  a  high 
standard  of  fitness  and  eflTiciency  in  preparedness  for  any 
unforseen  emergency  that  may  arise. 

Many  of  the  trained  and  skilled  workers  at  the  Govern- 
ment plants  are  now  idle  because  they  have  been  fur- 
loughed  or.  in  thousands  of  cases,  entirely  separated  from 
the  service  because  of  lack  of  work. 

I  believe  that  our  Army  and  Navy  should  not  be  built  up 
or  maintained  so  that  great  private  corporations  may  receive 
profits  at  the  expense  of  the  taxpayers.  As  much  as  possible 
of  this  work  should  be  allotted  to  our  Government  navy 
yards  and  arsenals,  so  as  to  assure  that  these  plants  will  be 
employed  to  the  fullest  capacity.  I  am,  therefore,  in  accord 
with  the  amendment  of  the  gentleman  from  Illinois,  because 
it  will  guarantee  that  these  plants  will  be  used  to  their  fuU 
capacity:  and  I  have  also  submitted  an  amendment  to 
accomplish  this  same  end. 

Mr.  MAY.     Will  the  gentleman  yield? 
Mr.  VINSON  of  Georgia.    I  yield  to  the  gentleman  from 
Kentucky. 

Mr.  MAY.  May  I  ask  the  chairman  of  the  committee  if  he 
does  not  think  his  substitute  offered  for  the  amendment 
that  is  now  pending  should  be  modified  so  as  to  provide  that 
in  case  of  necessity  or  emei-gency  the  President  might  divert 
the  work,  and  let  the  amendment  go  through  in  that  way? 

Mr.  VINSON  of  Georgia.  The  substitute  I  have  offered 
leaves  it  absolutely  to  the  President.  We  are  leaving  this 
entire  program  to  the  President.  The  President  makes  the 
recommendation  to  Congiess,  and  we  are  leaving  the  alloca- 
tion oi  these  ships  to  him. 

Let  me  show  how  this  might  work  out.  Some  of  these 
ships  are  airplane  carriers  and  some  are  destroyers  and 
i;ome  submarines,  and  under  the  gentleman's  amendment  a 
navy  yard  might  get  a  submarine  and  an  industrial  yard 
might  get  an  airplane  carrier. 
IHere  the  gavel  fell.] 

Mr.  VINSON  of  Georgia.  Mr.  Chairman.  I  ask  unanimous 
consent  to  proceed  for  5  additional  minutes  in  order  to 
answer  the.se  questions. 

The  CHAIRMAN.     Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 
There  was  no  objection. 

Mr.  VINSON  of  Georgia.  So  I  hope  you  will  accept  my 
Fuhstitute  in  lieu  of  the  amendment  offered  by  the  gentle- 
man from  Illinois  IMr.  Thompson  1.  We  are  trying  to  ac- 
complish the  same  thing  identically,  but  if  you  adopt  the 
centlemans  amendment  it  is  liable  to  slow  up  this  building 

program. 

Mr,  O'MALLEY.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.  I  yield  to  the  gentleman  from 
Wisconsin. 

Mr.  O'MALLEY.  The  substitute  provides  for  one  half  of 
the  construction  in  private  shipyards.  Would  the  gentleman 
accept  an  amendment  to  his  amendment  that  all  ships 
should  be  built  in  Government  yards  except  iho.se  that  the 
President  decided  could  not  be  built  there  within  the  proper 
time? 


Mr.  VINSON  of  Georgia.    No.    I  cannot  accept  that,  be- 
cause it  would  cost  too  much  to  do  that. 

Mr.  BRITTEN.     The  Government  yards  are  not  equipped 
to  do  that. 

Mr.  VINSON  of  Georgia.    Of  course  not.    I  yield  to  the 
gentleman  from  Illinois. 

Mr.  BRITTEN.  I  hope  the  amendment  suggested  by  my 
colleague  from  Illinois  will  be  defeated,  because  it  will  not 
accomplish  the  very  thing  the  gentleman  is  after.  At  the 
present  moment  all  the  guns  for  these  cruisers  and  destroy- 
ers and  submarines  will  be  made  in  the  Washington  Navy 
Yard.  The  gentleman  wants  to  take  that  work  away  from 
the  navy  yard  and  divide  it  among  a  lot  of  private  yards, 
which  today  are  not  equipped  for  .such  work.  This  would 
cost  more  money,  and  I  cannot  understand  the  gentleman's 
logic  in  aiming  to  do  the  very  thing  which  is  contrary  to 
the  principle  of  his  amendment.  All  of  these  guns  are  to 
be  manufactured  by  the  Government,  and  the  gentleman's 
amendment  would  provide  that  half  of  them  must  be  made 
in  some  private  plant. 
I  am  in  favor  of  the  Vinson  amendment. 
Mr.  THOMPSON  of  Illinois.  Will  the  gentleman  yield? 
Mr.  "VnNSON  of  Georgia.  In  just  a  moment.  I  am  trying 
to  accomplish  the  identical  thing  the  gentleman  is.  and  my 
amendment  will  accomplish  it.  while  the  gentleman's  amend- 
ment will  retard  the  program. 

Mr.  THOMPSON  of  Illinois.  I  would  agree  with  the 
gentleman,  provided  he  would  include  arsenals  that  are 
equipped  to  do  this  work  and  put  them  in  the  same  cate- 
gory as  navy  yards. 

Mr.  VINSON  of  Georgia.  The  gentleman  from  Illinois 
IMr.  Britten!  has  answered  that  question  absolutely.  The 
Navy  does  not  go  to  arsenals  for  its  equipment.  It  goes  to 
the  navy  yards,  and  if  you  want  this  work  done  in  the 
Washington  Navy  Yard  or  in  the  navy  yards  that  build 
armament,  then  you  should  vote  for  my  amendment,  be- 
cau.se  it  will  give  them  the  work. 

Mr.  THOMPSON  of  Illinois.     I  beg  the  gentleman's  par- 
don, some  of  the  arsenals  of  the  War  Department  are  to- 
day contracting  to  do  this  work  for  the  Navy  Department, 
and  that  is  what  I  am  directly  interested  in. 
IHere  the  gavel  fell.] 
Mr.  HASTINGS.     Mr.  Chairman,  may  the  amendment  be 

again  reported? 

The  Clerk  again  read  the  pending  am.endment. 

Mr.  BRITTEN.  Mr.  Chairman,  can  we  have  the  substi- 
tute again  read? 

The  Clerk  again  read  the  substitute. 

Mr.  CONNERY.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word,  and  I  ask  leave  to  revise  and  extend  my  remarks. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

Mr.  CONNERY.  Mr.  Chairman.  I  dislike  to  disagree  on 
this  amendment  with  my  distinguished  friend  from  Georgia, 
the  chairman  of  the  committee,  of  whom  I  am  very  fond, 
but  the  very  language  of  the  two  amendments,  the  Vinson 
amendment  and  the  Thompson  amendment,  explain  why 
the  Thompson  amendment  should  pass.  In  the  Vinson 
amendment  we  have  the  words  "  as  far  as  is  practicable."  I 
am  getting  so  that  I  am  very  much  afraid  of  tho.se  words. 
They  leave  too  much  to  the  discretion  of  one  individual.  My 
own  Committee  on  Labor  plainly  wrote  into  the  Wagner- 
Peyser  bill  that  In  every  place  where  there  was  to  be  an 
employment  office  there  should  be  a  veterans'  employment 
office,  and  we  did  not  say  "  as  far  as  practicable  ".  either.  Yet 
even  after  making  plain  just  what  Congress  wanted  done 
clearly  and  without  equivocation,  the  law  is  being  simply 
disregarded  and  the  poor  veteran  left  to  shift  for  himself. 

If  that  can  happen  when  the  law  Is  plain,  what  can  we 
expect  from  Government  departments  when  we  put  Into 
legislation  words  like  "  as  far  as  practicable  "?  They  will 
do  anything  they  like  then  with  the  law.  Let  us  tell  them 
what  Congress  wants  done  and  then  Insist  that  they  observe 
the  law. 

Now,  In  building  these  vessels,  the  first  cruiser  should  go 
to  a  na\'y  yard  and  the  next  to  a  private  yard,  the  first 


1 


of  them  to  go  to  tne  nasT  yaras  ana  one  nau  lo  go  to  inaus- 
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destroyer  to  a  na\7  yard  and  the  next  one  to  a  private  yard.  | 

and  so  on.  j      , 

The   President    more   than   anyone    realizes   the    need    or  ' 
keeping  up  the  standard5  of  our  navy  yards.    If  in  tirne  of 
war  you  want  a  navy  yard  prepared  to  fit  your  ships  for 
war  and  keep  them  fit.  then  you  must  be  ready,  and  to  be 
prepared  you  mast  keep  your  yards  constantly  at  work  and 
well  equipped.     You  must  have  them  ready  to  handle  ships 
and   build   ships   and  recondition  ships   to   put   them   into 
commisiion  again,  and  they  must  be  ready  to  handle  any 
ship  that  will  come  into  that  ruivy  yard  at  a  moment  s  notice.  ; 
If  you  want  to  protect  the  country  and  have  real  national 
defense,  you  have  to  build  at  least  half  of  the  ships  in  the 
navy  yards  and  Rive  work  to  the  arsenals,  and  the  only  way 
to  do  It  IS  by  this  amendment  of  the  gentleman  from  Illi- 
nois.    Have  the  first  aiid  every  alternate  ship  built  in  the  , 
navy  yards  and  have  real  navy  yards. 

Under   the  other  amendment   you  will  have   some  Navy 
official  saying.    '  We  will  build  the  first  60  in  the  private 
yards  and  the  next  60.  if  at  all.  in  the  navy  yards." 
Mr   BRITTEN.     Will  the  gentleman  yield? 
Mr.  CONNERY.     Yes. 

Mr.  BRITTEN.  The  gentleman  is  confusing  the  issue. 
The  amendment  of  my  colleague  from  Illinoi.s  would  do  the 
very  thing  the  gentleman  is  talking  against.  The  gentleman 
is  arguing  for  the  navy  yards  and  he  has  a  navy  yard  in  his 
district. 

Mr  CONNERY.  No.  I  have  many  constituents  who  work 
;n  the  Charlestown  Navy  Yard  at  Boston.  The  Charlestown 
Navy  Yard  is  in  the  district  of  my  friend  and  colleague. 
Mr.  DoucL.vss.  who  has  been  ill.  The  distinguished  gentle- 
man from  Massachusetts  (Mr.  He.aley).  whose  district  ends 
right  at  the  edge  of  the  navy  yard,  had  ready  a  similar 
amendment  to  that  offered  by  Mr  Thompson,  but  graciously 
yielded  to  the  gentleman  from  Illinois  to  offer  his  amend- 
ment, as  they  both  sought  the  same  end— to  strengthen  the 
Navy  by  keeping  the  navy  yards  up  to  their  highest  efficiency 
at  all  times. 

Mr.  BRITTEN.     The  amendment  of  the  gentleman  from 
Illinois  would  tear  down  the  navy  yards. 
Mr.  CONNERY.     Oh.  no. 

Mr  BRITTEN.  That  is  what  it  would  do.  if  you  take  the 
amendment  of  my  colleague. 

Mr.  CONNERY.    No;  it  would  not. 

I  dislike  to  take  up  the  time  of  the  House,  but  I  feel  keenly 
on  this  matter.  I  can  see  where  the  amendment  of  the  gen- 
tleman from  Georgia  almost  covers  the  situation,  but,  to  my 
mind,  it  does  not  entirely.  I  am  getting  to  the  point  where  I 
believe  that  Congress  ought  to  wTite  into  a  law  just  exactly 
what  It  means  lapplau;;ei.  so  that  no  one  down  in  the  De- 
partment can  say.  as  I  have  remarked  before,  we  will  build 
50  ships  now  in  the  private  shipyards  and  then  50  ships  some 
other  tune  in  the  navy  yards,  under  the  plea  that  that  is 
economy.  I  am  for  the  amendment  of  the  gentleman  from 
Hhnois  I  Mr.  Thompsow  1 . 

Mr.  O'MALLEY.  And  is  not  that  one  way  to  take  the 
profit  out  of  building  up  these  ships  and  guns? 

Mr.  CONNERY.  Yes;  absolutely;  and  keep  men  working 
at  a  decent  living  wage  in  the  navy  yards. 

Mr.  WEIDEMAN.  We  heard  the  arguments  by  the  com- 
mittt^e  members  that  they  were  not  so  anxious  to  get  the 
biggest  Navy  in  the  world  within  a  year,  that  it  would  come 
about  gradually.  Does  the  genricman  not  think  that  the 
Navy  could  cooperate  m  the  5  or  10  years  in  the  Navy  build- 
ing program  and  do  its  part. 

Mr.  CONNERY.  I  think  in  those  5  or  10  years  to  which 
my  friend  from  Michigan  refers  you  can  build  up  those  navy 
yards  into  a  wonderful  national-defense  proposition.  I  hope 
the  amendment  of  the  gentleman  from  Illmois  will  be  agreed 
to.     [Applause.! 

Mr.  Chairman.  I  move  to  strike  out  the 
I  believe  in  all  fairness  to  my  colleague 
Thompson!  that  we  should  go  back  just 
colloquy  that  occurred  between  the  pro- 
ponents of  this  bill  some  10  days  ago,  when  they  said  to  this 
House  that  one  of  the  purposes  of  the  program  was  to  dis- 
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Mr.  DIRKSEN. 
last  three  words, 
from  Illinois  I  Mr. 
a  httle  bit  to  the 


tr  bute  the  benefits  among  the  various  instrumentalities  in 
t^e  country,  so  that  the  people  hving  out  in  our  country, 
w:  lere  we  have  an  arsenal,  might  benefit  as  a  result  of  this 
construction  program.  My  colleagues  on  the  Republican 
siile  of  the  House  told  the  House  that  it  would  make  work 
in  various  portions  of  the  country.  U  I  understand  the 
aiaendment  correctly,  it  means  nothing  more  than  that  out 
in  the  arsenal  in  Rock  Island  we  shall  share  proportionately 
w  th  the  other  points  of  the  country  in  this  building  pro- 
K^am.     After  all  thr^  is  the  substance  of  the  amendment. 

Mr.  VINSON  of  Georgia.    That  is  what  mine  provides. 

Mr.  DIRKSEN.  There  can  be  nothing  unfair  about  the 
amendment  of  the  gentleman  from  IlUnois.  The  chair- 
man's amendment,  however,  contains  the  saving  clause,  "  in- 
.s(  f ar  as  practicable." 

Mr.  VINSON  of  Georgia.  In  the  discretion  of  the  Presi- 
dent. 

Mr.  DIRKSEN.  That  vests  the  discretion  in  one  man 
a  Id  it  does  not  write  it  into  the  law,  it  does  not  assure  the 
people  back  home  that  they  are  going  to  get  some  of  the 
benefits.  It  only  resolves  itself  upon  the  generosity  of  one 
n  an.  I  think,  after  all.  that  we  should  vote  for  the  amend- 
nent  offered  by  the  gentleman  from  Illinois  [Mr.  Thomp- 
son! and  scatter  the  benefits  to  all  corners  of  the  country. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
o:rered  by  the  gentleman  from  Illmois. 

The  question  was  taken;  and  on  a  division  (demanded  by 
N:r.  Blanchard>  there  were — ayes  140,  noes  93. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sec  3.  The  Secretary  of  the  Navy  Is  hereby  directed  to  submit 
amually  to  the  Bureau  of  the  Budget  estimates  for  the  construc- 
tion of  the  foregoing  vessels;  and  there  is  hereby  authorized  to 
b?  appropriated  such  sums  as  may  be  necessary  to  carry  Into 
e  feet  the  provisions  of  this  act. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Vinson  of  Georgia:  On 
page  2,  line  24.  after  the  word  "vessels",  insert  the  words  "and 
arcraft." 

The  committee  amendment  was  agreed  to. 

Mr.  HASTINGS.  Mr.  Chairman,  I  offer  an  amendment 
V  hich  I  have  sent  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Ha.sttngs:  On  page  3.  line  2,  after 
t:ie  word  "necessary",  insert  "not  to  exceed  $380,000,000." 

Mr.  HASTINGS.  Mr.  Chairman,  I  want  to  have  the  seri- 
cus  attention  of  the  members  of  the  committee  on  this 
amendment.  This  is  an  amendment  to  section  3.  As  this 
section  now  reads,  there  is  no  limit  to  the  authorization,  and 
i '  this  amendment  is  adopted  it  adds  the  words  "  not  to 
exceed  $380,000,000  ".  after  the  word  "  nece.s.sary."  In  other 
\rords.  it  limits  the  authorization  to  the  amount  that  was 
indicated  would  be  necessary  to  complete  this  program. 

Let  me  say  that  as  far  as  I  know  there  has  been  no  bill 
ifiaking  similar  authorization,  that  has  not  had  a  limitation 
in  it.  There  has  been  no  exception  to  that,  as  far  as  I 
l:now.  You  will  remember  that  last  spring  when  we  were 
<  nacting  the  recovery  program  plan  and  a  bill  was  brought 
in  here  to  feed  the  hungry  and  distressed  and  to  make  work 
Tor  the  people  throughout  the  country,  there  was  a  limit 
the  authorization  of  $3,300,000,000.  The  Committee  on 
ppropriation.-  could  not  go  beyond  that  amount,  because 
would  be  subject  to  a  point  of  order.  That  is  true,  as  far 
s  I  know,  of  all  other  authorization  bills.  I  have  inserted 
380.000.000  because  that  is  the  amount  it  is  estimated  will 
►e  required  to  build  this  program. 
I  Mr.  VINSON  of  Georgia.  Oh,  the  gentleman  is  mistaken 
ibout  that. 

Mr.  HASTINGS.  Now,  if  the  gentleman  will  wait  until 
le  gets  authority  to  interfere.  That  is  what  the  gentleman 
rho  presented  the  rule  said. 

Mr.  VINSON  of  Georgia.    Well,  the  gentleman  was  in 
(  rror. 


Mr.  HASTINGS.     And  the  gentleman  from  Georgia  is  out 

of  order. 

Now,  this  authorization  has  no  limit  whatever;  and  let  me 
say  to  you  there  is  no  end  to  this.    This  is  a  continuing 
authorization.    It  not  only  runs  to  complete  the  program 
of  the  London  Treaty,  but  it  permits  the  President  to  replace 
those  ships  for  all  time  to  come.    It  is  a  continuing  authori- 
zation.   The  sky  is  the  limit.    Let  me  say  to  you  people 
who  live  out  West,  you  just  take  the  bridle  off  and  if  this 
amendment  or  a  similar  amendment  is  not  adopted,  let  me 
say  to  you  there  is  no  further  need  of  a  legislative  Naval 
Affairs  Committee.    I  am  opposed  in  principle  to  legisla:-  , 
ing  and  authorizing  without  placing  any  limit  whatever  on  j 
the  amount.     All  that  this  amendment  does  is  to  place  a  i 
hmitation   upon   the   amount   of   the   authorization.     It   is 
something  which,  as  I  said  a  moment  ago,  has  been  followed 
in  all  cases.     lApfilause.] 

Mr.  VINSON  of  Georgia.  Mr.  Chairman.  I  rise  in  oppo- 
sition to  the  amendment.  I  will  not  trespass  upon  your 
time  for  more  than  5  minutes.  At  the  very  outset,  as  said  in 
the  beginning  of  this  debate  today,  this  is  an  administra- 
tion measure.  It  has  the  unqualified  endorsement  of  the 
administration.  It  was  so  testified  by  the  rcpre,sentative  of 
the  executive  branch.  Colonel  Roosevelt,  when  he  appeared 
before  the  committee. 

Mr.  HASTINGS.  And  the  National  Recovery  Act  was  an 
administration  measure. 

Mr.  VINSON  of  Georgia.     Now,  the  gentleman  from  Okla- 
homa is  out  of  order.    L Laughter.]     The  effort  of  the  gentle- 
man   from    Oklahoma    is    to    curtail    the    effort    of    the 
administration  to  bring  the  Navy  up  to  treaty  strength.     It 
is  estimated  from  the  best  possible  source  at  this  time,  if 
costs  prevail  in  the  future  as  they  have  in  the  past,  that  it 
would  cost  about  $380,000,000;   but  Colonel  Roosevelt  said 
distinctly  that  you  must  add  at  least  25  percent  more  to  the 
$380,000,000.    Then,  the  House  has  just  adopted  an  amend- 
ment to  provide  for  1,143  airplanes.     Just  think  of  it!    One 
hundred    and   twenty   ships   and    1.143   airplanes,    and   the 
gentleman  from  Oklahoma  proposes  to  permit  the  Govern- 
ment to  only  spend  $380,000,000.    Of  course,  if  you  do  not 
want  this  program,  there  is  a  far  better  way  to  end  it  than 
this  way,  and  that  is  to  vote  strictly  against  this  program. 
If  the  amendment  offered  by  the  gentleman  from  Oklahoma 
is  adopted,  you  have  scuttled  this  program,  because  it  will 
be  out  of  the  question  to  bring  the  Navy  up  to  treaty  strength 
with  an  expenditure  of  only  $380,000,000.     We  leave  abso- 
lutely to  Congress  the  amount  that  it  will  cost.    Every  year 
the  Congress  will  appropriate  the  money.    If  business  comes 
back  like  it  was  2  years  ago,  it  will  not  cost  as  much,  but  if 
business  continues  to  advance  and  labor  receives  its  just 
hire,  then  it  will  cost  probably  more  than  what  we  estimate 
today.    So  I  ask  this  Committee  to  vote  down  the  amend- 
ment offered  by  the  gentleman  from  Oklahoma,    It  strikes 
at  the  very  heart  of  this  bill,  if  you  propose  to  maintain  the 
Navy  with  airplanes  and  ships  at  treaty  strength. 
I  ask  for  a  vote  on  the  amendment,  Mr.  Chairman. 
The   CHAIRMAN.     The   question  is   on   the   amendment 
offered  by  the  gentleman  from  Oklahoma. 

Mr.  McFARLANE.     Mr.  Chairman,  I  rise  in  favor  of  the 
amendment. 

Mr.  GOSS.     Mr.  Chairman,  I  make  the  point  of  order  that 
all  debate  on  the  amendment  has  been  exhausted. 

The  CHAIRMAN.     The  Chair  sustains  the  point  of  order. 
Mr.   McFARLANE.     Then,   Mr.   Chairman,  I   ask  unani- 
mous consent  to  speak  for  5  minutes. 

Mr.  MILLARD.     Mr.  Chairman,  I  object. 
The   CHAIRMAN.     The   question   is   on   the  amendment 
offered  by  the  gentleman  from  Oklahoma  [Mr.  Hastings!. 

The  question  was  taken;   and  on  a  division   (demanded 
by  Mr.  Hastings*    there  were — ayes  51,  noes  146. 
So  the  amendment  was  rejected. 

Mr.  HASTINGS.    Mr.  Chairman.  I  offer  a  further  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Hastings:  Page  3.  line  2.  after  the  word 
V  necessary  ".  Insert  the  following;    "Not   to  exceed   »475,0O0.000." 


Mr.  HASTINGS.  Mr.  Chairman,  the  only  difference  be- 
tween this  amendment  and  the  last  one  is  that  the  former 
amendment  hmited  the  authorization  to  $380,000,000.  After 
the  fervent  appeal  made  by  the  Chairman  of  the  Committee 
on  Naval  Affairs  that  it  was  necessary  to  have  a  leeway  of  25 
percent,  and  the  first  amendment  having  been  defeated.  I 
have  modified  my  amendment  and  increased  the  amount  from 
$380,000,000  to  the  maximum  claimed  by  anybody  as  beinij 
necessary  to  be  expended  under  this  program,  $475,000,000. 

The  chairman  of  the  committee  appeals  to  the  House  that 
this  is  the  President's  program.  So  was  the  National  Re- 
covery Act  of  last  spring,  and  so  have  been  mostly  all  the 
legislation  that  has  been  enacted  by  Congress:  and  let  me 
remind  you  that  in  every  one  of  those  legislative  bills  we 
placed  a  limitation  on  the  amount  that  may  be  expended 
or  appropriated.  I  warn  you  now  that  you  will  rue  the  day 
if  you  do  not  place  a  limitation  on  the  expenditures  that  may 
be  incurred  under  this  authorization.  We  have  always  and 
without  exception  done  it  thus  far  in  all  legislation  enacted 
in  the  President's  program.  I  repeat,  that  in  the  most  Im- 
portant legislation  enacted  during  the  special  session, 
namely,  the  National  Recovery  Act,  we  limited  the  authori- 
zation.   In  that  case  the  limitation  was  $3,300,000,000. 

What  I  am  proposing  by  this  amendment  to  do  is  to  pre- 
vent the  establishment  of  precedent^ — one  we  will  regret  in 
the  future  and  one  that  will  rise  to  plague  us. 

The  Committee  on  Naval  Affairs  should  have  held  hearings 
and  made  the  most  careful  estimate  possible  as  to  the  limit 
of  cost  and  brought  that  estimate  to  the  House,  and  that 
estimate  should  have  been  placed  in  this  bill. 

Mr.  BRITTEN.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  Question? 

Mr.  HASTINGS.     I  yield. 

Mr.  BRITTEN.  I  appreciate  what  the  gentleman  is  trying 
to  accomplish. 

Mr.  HASTINGS.  And  the  gentleman  stated  this  morning 
he  would  supF)ort  such  an  amendment. 

Mr,  BRITTEN.  I  agree  with  what  the  gentleman  is  try- 
ins  to  accomplish. 

Mr.  HASTINGS.  Then,  will  the  gentleman  vote  for  this 
amendment? 

Mr.  BRITTEN.  I  think  the  amount  of  $470,000,000  is  too 
high.  It  will  give  everybody  in  the  Navy  Department  some- 
thing to  shoot  at,  and  they  will  spend  it  all. 

Mr.  HASTINGS.  Did  the  gentleman  vote  for  the  $380,- 
000,000  limitation? 

Mr.  BRITTEN.  Oh.  that  was  too  low. 
Mr.  HASTINGS.  Yes;  that  was  too  low.  The  gentleman 
is  hard  to  satisfy.  I  want  to  say  to  the  Members  of  the 
House  that  if  we  do  not  place  a  limitation  in  this  bill  we 
will  establish  a  dangerous  precedent.  Congress  has  never 
before  passed  an  authorization  bill  that  did  not  carry  a  limi- 
tation as  to  the  amount  that  may  be  expended. 

Remember  that  this  amendment  involves  only  one  ques- 
tion, and  that  is  whether  we  are  going  to  throw  aside  prece- 
dent that  has  been  established  in  Congress  and  enact  this 
bill  which  provides  no  limitation  of  the  amount  that  may 
be  expended  under  it. 

I  have  been  a  member  of  the  Committee  on  Appropriations 
a  number  of  years.  Without  exception,  when  an  item  Is  con- 
sidered, for  which  an  appropriation  is  asked,  we  refer  to 
the  authorization  and  we  are  careful  never  to  exceed  it.  If 
an  amount  is  included  in  an  appropriation  bill  in  excess  of 
the  authorization  it  is  subject  to  a  point  of  order.  This  is 
the  only  way  the  taxpayers  of  the  country  may  be  protected. 
I  have  repeatedly  emphasized  the  fact  that  in  all  the.se 
legislative  bills,  without  exception,  there  has  been  a  limita- 
tion contained  in  the  bill. 

The  gentleman  from  Georgia  [Mr.  Coxl  in  presenting  the 
rule  which  was  adopted  for  the  consideration  of  this  bill, 
assured  the  House  that  those  appearing  before  the  Rules 
Committee  in  support  of  this  bill,  estimated  that  the  carry- 
ing out  of  the  program  would  call  for  an  expenditure  of 
$380  000  000.  For  that  reason,  in  the  first  amendment  which 
I  offered  I  included  the  figures  $380,000,000,  and  when  that 
amendment  was  not  favorably  considered  I  added  Oie  addi- 
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tlonal  amount  of  25  percent  and  Included  in  that  amendment 
the  sum  of  $475,000,000.  which  was  the  outside  figure  esti- 
mated for  before  the  Bureau  of  the  Budpct  or  the  Committee 
on  Rules.  Those  in  charge  of  the  biU  are  not  wiUmg  to 
accept  any  lunitation  whatever.  What  does  that  mean?  It 
moans  simply  that  a  very  much  larger  expenditure  wiU  be 

required. 

A  few  days  ago  we  passed  the  Na\7  Department  appropria- 
tion bill  which  carried  the  sum  of  $308,669,562.  The  state- 
ment has  been  made  that  there  was  allocated  from  Public 
Works  to  the  Navy  Department,  out  of  the  $3,300,000,000  ap- 
propriation, which  was  passed  during  the  special  session  of 
Conpre.ss,  the  sum  of  $238,000,000. 

Let  me  call  your  attention  to  the  provLsion  in  section  2  of 
the  bill  H.R.  8«04.  The  first  part  of  the  section  provides 
for  a  program  brmging  the  Navy  up  to  full  treaty  strength. 
~-_Then  follows  this  significant  proviso: 

That  the  President  of  the  United  States  Is  hereby  authorized  to 
repla.e  by  ve->sel8  of  modem  deM>;n  and  con.structlon.  vesuels  In 
«»e  Nhvv  In  the  ctttegories  Umltetl  by  the  treaties  signed  at  Wash- 
114: ton.  'Fcbrtjary  6.  1922.  and  at  I>ondon.  April  22.  1930.  wheu 
their  replacement  Is  permitted  by  the  aald  treaties. 

I  invite  your  attention  to  the  last  line  of  this  proviso, 
which  is  as  follows: 

When  their  replacenvent  te  permitted   by  the  said  treaties. 

This  proviso  means  that  during  the  life  of  the  treaties 
und  without  additional  authorization,  the  President  i.s  au- 
thorized to  replace  vessels  in  the  Navy  authorized  by  the 
treaties  without  any  restriction.  This  is  a  continuing  au- 
thorization. As  I  said  a  few  moments  ago.  the  sky  is  the 
limit.     In  western  parlance  "  we  Uke  the  bridle  off.'j 

We  not  only  authorize  the  building  program  outlined  in 
section  2  of  the  bill,  the  cast  of  which  the  members  of  thf'  ; 
committee   will   not   venture   an   estimate,   but    throughout 
the  life  of  the  treaty,  in  lh»'  years  to  come,  no  additioiia.  , 
authorization  Is  neressary.  ' 

During  my  service  in  the  Hoase  I  insist  that  I  have  never 
seen  a  bill  passed  that  is  so  wide  open.  If  this  bill  U  finally 
enacted,  there  is  no  need  of  a  Ugislati%'e  Committee  on 
Naval  Affairs.  Search  all  the  other  legi.slative  bilLs.  whethei 
the  authorization  is  for  a  small  amount  or  nin.s  into  billioas 
and  It  wiU  be  found  a  limitation  is  always  included  as  to  th. 
amount  for  which  an  appropriation  may  be  made. 

II  IS  urped  that  the  Committee  on  Appropriations  will 
make  a  careful  investigation  as  to  the  amount  necessary 
This  siinie  arsument  w;th  equal  force  could  be  u.sed  in  sup- 
port of  any  other  legislative  proposal.  Why  place  a  limita- 
tion on  any  other  bill  if  a  limitation  is  not  going  to  be  placed 

In  this  one. 

Let  me  repeat,  in  order  to  emphasize  it.  that  when  the 
people  of  this  Nation  were  in  dire  distress  and  when  tht 
National  Recovery  Act  was  passed,  it  carried  a  limitation  of 
$3,300,000,000. 

The  prev5  reports  that  the  President  is  about  to  submit 
another  estimate  to  Congre.ss  for  $950,000,000  to  carry  on 
the  relief  program.  In  the  bills  prepared  under  the  direc- 
tion of  the  President  and  submitted  to  Congress  the  Presi- 
dent always  follows  the  rule  and  causes  to  be  inserted  a 
limitation  in  the  amount  of  money  that  may  be  authorized 
to  be  expended.  This  is  not  the  President's  bill.  I  do  not 
mean  to  say  he  may  not  be  in  sympathy  with  the  enlarge- 
ment of  the  Navy,  but  what  I  do  mean  to  say  is  that  I  dc 
not  believe  he  or  the  Biu-eau  of  the  Budget  would  approve 
a  wide-open  bill  which  has  no  limiUtion  in  it  and  which  i.- 
a  continuing  authorization  for  years  to  come. 

This  precedent  is  goinp  to  rise  to  embarrass  Congre.ss 
Every  time  an  authorization  is  brought  before  Congress  the 
same  argument  will  be  made  that  it  may  be  difBcult  to 
estimate  the  cost  involved.  Every  annual  appropriation  bill 
enacted  is  for  the  followm?  fiscal  year,  and  the  committees 
make  the  best  estimates  possible  and  submit  them  to  Con- 
gress. If  we  take  the  bridle  off  and  give  unlimited  author- 
ity either  to  contract  for  or  expend  money,  we  will  estab- 
lish a  prwedent  that  will  lead  to  extravagance  which  will 
all  but  wreck  tbe  Treasury  financially. 
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When  we  go  home,  we  will  be  called  upon  to  account  for 
ihe  leqi.slation  we  enacted,  and  let  me  warn  the  Members 
(if  the  House  that  they  will  find  great  difficulty  in  explain- 
ing to  con.stituents  why  they  voted  for  unlimited  and  con- 
inuing  authorizations  where  the  sky  is  the  limit. 

The  question  presented  here  is  not  whether  we  are  for  or 
against  the  naval  program.  The  only  question  now  is 
hether  Congress  favors  an  authorization  bill  from  a  legis- 
ative  committee,  which  is  a  continuing  one  and  which  has 
10  limitation  as  to  the  amount  that  may  be  appropriated  or 
•xpended  under  it.  and  that  may  call  for  an  expendituie  of 
nore  than  a  billion  dollars. 

When  those  in  charpe  of  the  bill  refuse  to  make  an  esti- 
mate or  decline  to  support  an  amendment  limiting  the 
imount  that  may  be  expended,  or  refu.se  to  offer  a  .substitute, 
here  is  the  more  reason  why  Members  of  the  House  should 
nsi.st  that  some  limitation,  either  the  amount  of  $380,000,000 
aroposed  in  my  first  amendment,  or  this  amount  of 
5475.000.000.  proposed  in  the  pending  amendment,  or  some 
ather  amount,  be  included  in  the  bill.  I  cannot  too  fre- 
quently emphasize  the  danger  of  the  precedent  that  is  about 
to  be  established  through  the  enactment  of  this  bill,  which 
is  a  continuing  authorization  through  the  entire  life  of  the 
treaties  and  without  a  limitation. 

In  the  future,  when  the  Navy  appropriation  bill  comes  up 
for  consideration,  surprise  amendments  may  be  offered  in 
the  Hou.se.  without  any  consideration  by  the  committee,  and 
will  not  be  subject  to  a  point  of  order  because  this  bill  is  a 
continuing  authorization. 

Two  gbod  amendments  have  been  adopted  this  afternoon, 
one  requinng  that  alternate  vessels  be  constructed  in  the 
Government  navy  yards,  and  another  amendment  providing 
that  no  Government  contract  shall  be  let  except  where  the 
firm  or  corporation  agrees  to  limit  its  net  profit  to  10  percent 
of  the  contract.  I  warn  the  Members,  however,  that  these 
two  beneficial  amendments  may  be  eliminated  in  the  Senate. 
and  that  the  Hou.se  conferees  may  be  unfriendly  to  them 
and  may  be  quick  to  yield,  which  will  result  in  their  final 
elimination  from  the  bill. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman.  I  rise  in  op- 
position to  the  amendment. 

The  Hou.se  has  just  signified  its  opinion  on  this  matter. 
It  should  be  controlled  by  the  Bureau  of  the  Budget  through 
the  Appropriations  Committee. 

I  ask  the  committee  to  vote  this  amendment  down,  be- 
cause the  $475,000,000  the  gentleman  now  suggests  does 
not  include  airplanes,  and  it  is  estimated  that  the  airplanes 
will  cost  $95,000,000  over  the  period  of  time  during  which 
this  program  is  being  carried  out.  It  is  impo.ssible  to  tell 
what  this  program  is  going  to  cost.  Leave  it  to  the  Presi- 
dent to  submit  later  to  the  Committee  on  Appropriations. 
The  gentleman  is   a  member  of  that   committee. 

I  ask  you  not  to  scuttle  this  bill  by  hamstringing  it  as 
the  gentleman  from  Oklahoma  is  undertaking  to  do. 
Mr.   Chairman.   I  ask   for  a   vote. 

Mr.  McGUGIN.     Mr.  Chairman 

Mr.  VINSON  of  Georgia.  Mr.  Chairman.  I  move  that 
all  debate  on  this  amendment  and  all  amendments  thereto 
do  now  close. 

Mr.  BRITTEN.  Mr.  Chairman.  I  hope  the  gentleman 
from  Georgia  will  modify  his  motion  and  move  that  debate 
close  in  5  minutes,  in  order  that  the  gentleman  from  Kansas 
may  be  heard.  I  do  not  know  whether  he  w.ll  speak  in 
favor  of  the  amendment  or  against  it.  but  I  think  he  should 
be  heard. 

Mr.  VINSON  of  Georgia.    Then.  Mr.  Chairman.  I  move 
that  all  debate  on  this  amendment   and  all   amendments 
thereto  close  in  5  minutes. 
The  motion  was  agreed  to. 

Mr.  McGUGIN.    Mr.  Chairman,  I  have  t>een  very  much 

impressed  with  the  principle  the  gentleman  from  Oklahoma 

I  [Mr.  H.\sTiNcs]   has  been  advocating.    I  realize  it  is  very 

I  difficult  here  on  the  floor  for  the  Members  of  the  Hoiise  to 

arrive  at  the  proper  amount  to  be  expended  for  the  Navy, 

I  but  the  fact  remams  that,  as  well  as  keeping  up  the  Navy, 
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we   are   daily   under   the   obligation   of   preserving   parlia- 
mentary government  under  the  Constitution. 

Probably  the  most  important  responsibQity  placed  upon 
the  legislative  body  is  the  control  over  public  expenditures. 
It  was  with  this  thought  in  mind  that  the  provision  was  in- 
corporated in  the  Constitution  requiring  that  the  expendi- 
ture of  public  money  and  the  raising  of  public  revenue 
originate  in  the  House,  the  body  frequently  elected  by  the 
people. 

Now,  it  is  an  exceedingly  dangerous  policy  to  tiu-n  over 
the  Nation's  check  book,  with  checks  signed  in  blank,  to  the 
executive  branch  of  the  Government.  Not  only  is  it  con- 
trary to  parliamentary  government  in  America,  but  it  is 
contrary  to  parliamentary  government  in  England  and  con- 
trary to  parliamentary  government  wherever  that  form  of 
government  has  succeeded.  It  seems  to  me  we  should  place 
some  limitation  on  the  amount  to  be  expended.  Then,  if 
in  the  future  it  is  necessary  to  spend  more  money,  there 
will  be  a  Congress  which  can  meet  that  responsibility. 

I  shall  vote  to  accept  the  last  figure  suggested  by  the 
gentleman  from  Oklahoma,  not  undertaking  to  say  whether 
or  not  it  represents  the  amount  that  should  in  the  end  be 
expended.  I  do  undertake  to  say.  however,  that  it  repre- 
sents all  that  need  be  expended  until  a  future  day  when  a 
future  Congress  can  meet  the  responsibility  of  increasing 
the  appropriation  if  necessary.  In  the  meantime,  as  a 
matter  of  true  constitutional,  parliamentary  government,  we 
should  retain  in  the  hands  of  Congress  some  control  over 
the  amount  of  money  which  is  to  be  expended  for  the  Navy 
or  any  other  purpose. 

The  real  issue  involved  here  is  the  precedent  that  we  are 
establishing  of  turning  over  to  the  executive  department 
the  privilege  of  spending  an  unlimited  amount.  When  I 
say  that  I  am  not  talking  about  a  Democratic  executive  de- 
partment I  am  talking  in  the  broader  sense  of  government 
under  the  two  branches— the  legislative  and  the  executive. 
The  fathers  of  this  country  wisely  reserved  for  the  legisla- 
tive branch  the  responsibility  for  appropriations.  We  should 
not  now  reverse  their  wisdom  by  shifting  this  responsibility 
from  the  Congress  to  the  executive  department. 
Mr.  KELLER.  Will  the  gentleman  yield? 
Mr.  McGUGIN.    I  yield. 

Mr.  KELLER.  Is  it  not  true  that  if  we  pass  the  bill  as 
it  Is  written  they  still  cannot  expend  any  more  than  we  may 
appropriate  when  the  time  comes;  is  that  not  true? 

Mr.  McGUGIN.  Oh.  yes;  but  unless  we  are  going  to  make 
a  farce  out  of  authorizations,  we  should  place  some  limit  on 
them. 

Mr.  KELLER.  If  you  can  make  your  limitation  complete 
before  your  Appropriations  Committee,  why  should  you  place 
a  Umit  on  something  you  do  not  know  enough  about  to  limit 
at  the  present  time? 

Mr.  TABER.  The  reason  we  should  place  a  limitation  is 
because  if  we  do  not  the  estimates  submitted  will  always  be 
way  beyond  any  imagination  that  anybody  has  now. 

Mr.  McGUGIN.  And  the  Membership  of  the  House  should 
not  pass  the  buck  as  to  that  responsibility  over  to  the  Ap- 
propriations Committee. 

The   CHAIRMAN.     The  question   is   on   the  amendment 
offered  by  the  gentleman  from  Oklahoma   [Mr.  Hastings!. 
The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  ViKsoN  of  Georgia)  there  were — ayes  92,  nays  115. 
Mr.  HASTINGS.    Mr.  Chairman.  I  demand  tellers. 
Tellers  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  Vinson  of  Georgia  and  Mr.  Hastings. 

The  Committee  again  divided;  and  the  tellers  reported  that 
there  were — ayes  74,  nays  127. 
So  the  amendment  was  rejected. 

Mr.    TOBEY.     Mr.    Chairman.    I    offer    an    amendment, 
which  I  send  to  the  desk. 

Mr.  VINSON  of  Georgia.    Mr.  Chairman.  I  move  that  all 
debate  on  this  section  and  all  amendments  thereto  close  in 
10  minutes. 
The  motion  was  agreed  to. 
The  CHAIRMAN.    The  Clerk  will  report  the  amendment. 


The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Toarr:  Amend  section  8  by  striking 
out  the  period  after  the  word  "  act  ■'.  in  line  2  on  page  3,  and 
adding  thereafter  the  following: 

"  Provided,  however.  That  no  such  appropriation  shall  be  umk! 
for  any  contract  with  steel  or  aircraft  or  shipbuilding  firms  or 
corporations  unless  the  said  Arm  or  corporation  shall  agree  to 
limit  Its  net  profit  on  such  Government  contract  to  10  percent 
of  the  gross  of  the  contract." 

Mr.  VINSON  of  Georgia.  Mr.  Chairman.  I  make  the 
point  of  order  that  the  aunendment  is  not  germane. 

Mr.  TOBEY.  Mr.  Chairman,  may  I  ask  the  gentleman  to 
withhold  the  point  of  order  until  I  can  make  a  statement? 

Mr.  VINSON  of  Georgia.  It  is  getting  late.  The  gentle- 
man knows  it  is  not  germane. 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
from  Georgia. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  from  the  read- 
ing of  the  amendment  it  did  not  appear  to  me  to  be  ger- 
mane. Of  course,  if  it  is  germane,  I  would  like  to  have  the 
Chair  rule  and  have  it  voted  on  one  way  or  the  other. 
The  CHAIRMAN.  The  Chair  is  ready  to  rule. 
This  precedent  I  quote  is  from  a  decision  by  Chairman 
Beedy  on  February  27.  1928: 

An  amendment  specifying  the  manner  in  which  a  sum  of  money 
Is  to  be  expended  is  germane  to  a  provision  in  th«  blU  dealing 
with  the  authorization  of  the  money. 
The  Chair  overrules  the  point  of  order. 
Mr.  TOBEY.  Mr.  Chairman.  pubUc  opinion  in  these 
United  States  of  ours  has  long  been  outraged  over  the  reve- 
lations of  inordinate  profits  that  have  accrued  to  the  manu- 
facturers of  aircraft,  ships  of  war,  and  munitions.  Methods 
have  been  practiced  that  are  not  only  unethical  but  are 
absolutely  scandalous  and  are  a  black  page  on  the  history 
of  this  country  and  our  Government. 

The  name  is  legion  of  men  and  women  the  country  over, 
of  all  creeds  and  all  parties,  who  have  long  hoped  that  the 
day  might  come  when  we  might  do  something  within  our 
power.  God  helping  us.  to  remove  this  menace  of  inordinata 
profits  in  the  production  of  ships  and  mimitions  for  war. 

President  Roosevelt,  who.se  name  has  been  mentioned  fre- 
quently here  today  by  the  proponents  of  this  bill,  came  out 
strongly  In  his  campaign  of  1932  in  declaring  as  one  of  hn 
policies  the  Uklng  of  profits  out  of  war  and  munitions 
making. 
Toward  this  worthy  objective  I  ofler  this  amendment  here 

today. 

Here  Is  an  opportunity,  in  my  Judgment,  for  the  men  and 
women  of  this  House  to  demonstrate  that  they  are  in  sym- 
pathy with  the  President  in  this  great  matter  and  an  oppor- 
tunity to  point  to  the  people  of  this  country  of  ours  and  say. 
"  So  far  as  we  are  concerned,  this  inordinate  profit  making 
shall  stop,  and  such  contracts  shall  be  awarded  to  the  lowest 
bidder  and  only  a  reasonable  profit. '  limited  to  10  percent 
net  on  the  gross  amount  of  the  contract,  shall  accrue." 
Here  is  a  chance  to  show  the  country  that  we  mean  some- 
thing more  than  idle  talk  with  reference  to  restricting  the 
great  profits  made  in  the  manufacture  of  ships  and  muni- 
tions for  war.     [Applause.] 

Mr.  VINSON  of  Georgia.    WiU  the  gentleman  yield? 

Ml-.  TOBEY.     Yes. 

Mr.  VINSON  of  Georgia.  The  gentleman's  amendment 
prohibits  a  contractor  from  making  more  than  10  percent 
on  such  a  contract;  is  that  it? 

Mr.  TOBEY.  I  ask  the  Clerk  to  read  the  amendment 
again  so  that  the  gentleman  may  understand  it. 

Mr.  VINSON  of  Georgia.  WiU  the  gentleman  sUte 
whether  I  am  correct  in  that  or  not? 

Mr  TOBEY.     I  think  the  gentleman  Is  not  correct. 

Mr!  VINSON  of  Georgia.  Will  the  gentleman  sUte  ex- 
actly what  the  amendment  means? 

Mr  TOBEY.  It  means  that  if  this  amendment  Is  adopted, 
when  the  President  orders  bids  to  be  made  for  aircraft^ 
ships,  or  munitions  of  war.  the  lowest  bidder,  consistent  with 
his  character  and  reputation,  and  so  on.  naturaUy  wUl  get 
the  contract.    When  he  gets  it.  he  can  only  get  it  by  agree- 
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Ing  fhaf  itw  nrt  profit  on  the  KT<m  wnount  of  the  contract  | 
»h«II  br  10  prrrmt  and  not  ovrr  that 

Mr  VIN»rm  of  Orf-ricia  TTie  languaKc  limit*  the  proms 
to  10  prriciit'^  I 

Mr   Tr>IIKY     Thaf  l«i  rorrert  ^    I 

Mr  VJNMON  r,i  (irorvm  I/H  m*-  rail  th#  i{i»ntl#wan » 
affrnfiofj  !'•  nt*-  fa't  that  in  th#-  hrarltiuft  before  tUf  Appro- 
prlaiion*  Coininitti'r  it  ^tm  dlw  U*w<J  that  unne  of  th"  air- 
plane <ori)»iriiii'm«  did  not  makr  mori*  than  »  prrrrnt,  and 
liMilT  Jhr  arntlrman*  am^ndrm^it  t»»ry  would  bi*  ai»»ur«^  a 
pr<iflt  of  10  percent. 

Mr  TOBrV  And  I  may  tHI  the  imtlrman  that  Wf  ran 
nnd  many  mHtanr**!!  m  thl»  country  whirr  ihf  profit  hu» 
brrn  nn  much  a«  200  prrtfnl 

Mr  VIN>«f)N  of  CJrorf la      IW  un  «K  thl«  utralfhl,  brraujw 
wr  ar«'  all  inti-rfhii-d   in  vkhat    (hi-  Kfutlrman  \n  proponlnK 
tXM%  ihu  iimrndment  inaurp  thr  ihipbulldern  a  profit  of  at 
|ra»t  10  i^fMcrfit? 

Mr.  TOBKY      Oh,  no.  no;   not  ovrr   10  prrrrnt. 
Mr.  VINHON  of  Oeorirla     Thr  amrnhment  Mkyn  the  »hlp- 
buildrr  cannot  mukr  ov^r  10  percrnt. 
Ml    TOHKY      Not  ovrr  10  prrrrnt, 

Mr  VINHON  of  Oi'oruiu  If  h*  cannot  mftke  over  10  per- 
cent, thrn  in  the  revtrM*  truf  and  doe*  the  amendmetil 
abaoiutrlv  n-««urr  hmi  «i  uroflt  of  10  p»-rcent' 

Mr  TOBKY  The  gentleman  1h  quibbllnK  about  pt)ints 
and  dJlT»TrntiaLs.  I  am  for  hmiting  the  prof\t«.  and  the 
irentlemaii  ought  to  be  for  the  amendment,  as  I  have  ex- 
plained  it   fully.     I  think  the  Mrmbera  are  ready  to  vote 

upon  It 

Mr  VINSON  of  Georgia  I  am  trymg  to  find  out  how 
the  amendment  would  apply  to  a  contract.  Suppose  the 
Newport  News  Shipbuildm^  Co.  were  to  enter  into  a  con- 
tract to  coniitruct  out-  of  these  ships  for  $5,000,000.  what 
effect  would  the  gentleman  s  amendment  have  on  the 
contract? 

Mr.  TOBEY.  With  a  gross  contract  of  $5,000,000  they 
could  nuike  10  percent  on  that  at  the  most. 

Mr.  CX)NNERY.     Will  the  gentleman  yield? 

Mr.  TOBEY.     Yes. 

Mr.  CONNERY.  May  I  ask  the  chairman  of  the  com- 
mittee what  au-plane  corporation  only  made  5  percent? 
When  they  issue  their  statements  to  their  stockholders  they 
never  siiy  they  have  made  only  5  percent. 

Mr.  TOBEY.  That  is  true,  and  I  would  say  that  10  per- 
cent IS  a  reasonable  profit  for  anybody. 

Mr.  VINSON  of  Georgia.  Of  course,  the  gentleman's 
amendment  has  been  offered  here  late  in  the  evening,  and 
no  one  wanU  tl^  corporations  who  are  to  construct  these 
ships  to  profiteer  at  the  expense  of  the  taxpayers.  If  the 
amendment  seeks  to  hold  down  their  profits.  I  am  heartily 
in  ac<;ord  with  the  gentleman.  I  want  to  ascertain  from  the 
gentleman,  however,  ih.s  fact :  U  a  contract  is  entered  into 
for  $5,000,000  for  the  buildiuK  of  one  ship,  does  that  mean 
that  the  corporation  would  have  the  right  to  make  $500,000? 

Mr.  TOBEY".     1  do  not  understand  it  so;  no.  sir. 

Let  me  say  to  the  gentleman  that  these  questions  are  tak- 
ing up  the  time  that  the  gentleman  has  been  so  careful 
about.    Let  us  vote  on  this  matter. 

Mr.  VINSON  of  Georgia  Mr  Chairman,  may  we  have  the 
amendment  again  read? 

The  Clerk  again  read  the  pending  amendment. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman.  I  will  accept  the 
amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  Hampshire. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

a«c.  4.  That  tn  the  event  of  Intem.ittonal  acreement  for  the 
further  limitations  of  n.iv.il  armameiii  to  which  the  United  States 
U  Signatory,  the  President  is  hereby  authorized  and  empowered 
to  suspend  ic  much  of  lis  naval  construction  tuthortsed  by  this 
art  as  may  be  necessary  to  brJnv;  the  naval  armament  of  the 
United  States  within  the  limitation  so  agreed  upon. 

Mr.  AYRES  of  Kansas.    Mr.  Chairman.  I  offer  the  foUowr- 

tag  amendment. 


Page  3,  line  ft  dtrlke  out  the  pefJr^d  ftfld  ln«wr»  In  llril  ttierecrf  a 
f^iUrti  and  th*  wnrrin  '  -%rrp*  ihnt  Kuch  sUr>pco«ioD  nball  tnjl  apply 
ti  VMMWts  MctUAlly  unrt^-f  ronirtriirtlcm," 
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The  Clerk  rpad  aj»  follows: 


Mr,  VIN«ON  of  0«'orKl,i     Mr   Chairman,  the  committee 
afreptN  that  ani^'ndfTirnt, 

Th*-  CHAIHMAN     'Hk-  <«u«'<iiion   la  on  l»Mf  »m«'f»dmt»t 
ojnrerfd  by  th**  uft^f\rmnti  from  K«n»»»». 
Hif  a»n«'ndm«'ni  v.u»  atirrrd  to. 

Mr,  BIKKMANN     Mr   Chairman,  I  aak  unaninioui  con- 
hfnt  to  apeak  for  3  minuteM 

The  CHAIHMAN      I«  thi-ie  ubjet  tlon? 
Therr  w»m»  no  objertion 

Mr.  BIERMANN,  Mr.  Chairman,  during  the  courne  of  thlf 
(irbatr  thlK  aftrrnoon  thr  jfi-ntlrman  from  P«'nn;4ylvanl» 
i  Mr  MtFADDr.N  I  read  into  the  JUconv  thr  nameh  of  a  num- 
ler  of  rrliBi(;as  organlzatlotw  having  for  their  purpose  Ihfl 
Jroptuatlon  of  a  tpirit  of  peace  in  our  country.  He  aUo 
i^rad  ft  statrmenl  of  a  number  of  relliilou*  organliUillotw  that 
nancoil  the»ie  organl/atlonH. 

I  want  It  to  app<«ar  that  I  quentlon  the  ae<^uracy  of  th« 
atemenl  by  the  «cntl'*tnan  from   Fenrwylvanla      I  dirrcl 
ilitrntion  to  the  fact  that  thlx  »amf  vfuDvinan  2  y^ari*  aao 
iliu-atlotird  the  motive«  of  thr  Pr«hkl*'Mt  of  the  l'niu*d  Htatc« 
nd  anked  for  hU  imi)«*achnient.    1  also  tall  attention  to  the 
-ct  that  last  year  he  que»tioned  the  motivcM  of  several  high 
ifncuiU  of  the  Government  and  aj»ked  for  their  Impeach- 
ent. 

The  gentleman  from  Illmois  also  questioned  the  motives 
if  the  organizations  and  said  something  about  asking  for  an 
.Investigation.  I  should  like  to  vote  for  an  inve.,tigation  of 
hese  organizations  provided  that  at  the  same  time  we  shall 
nvestigate  the  propaganda  of  the  various  munition  makers 
ind  shipbuilders   in   our   country.      lApplau.se.) 

Mr.  McFADDEN.     Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  3  minutes. 

The  CHAIRMAN.     Is  there  objection? 
Mr.  VINSON  of  Georgia.     Mr.  Chairman.  I  ask  for   the 
Tgular  order. 

Mr.  McFADDEN.     Mr.  Chairman,  I  rise  to  a  question  of 
personal  privilege. 

The    CHAIRMAN.     The    gentleman    cannot    do    that    in 
::ommittee  of  the  Whole. 
Mr.  McFADDEN.     Then  I  will  wait  until  we  are  in  the 

House. 

The    CHAIRMAN.     Under    the    rule    the    Committee    will 

rise. 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair.  Mr.  Blanton.  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  .state  of  the  Union,  reported 
that  that  Committee,  having  had  under  consideration  the 
bill  (H.R.  6604'  to  establi.sh  the  composition  of  the  United 
States  Navy  with  respect  to  the  categories  of  vessels  limited 
by  the  treaties  sicned  at  Washington.  February  6.  1922.  and 
at  London,  April  26.  1930.  at  the  limits  prescribed  by  those 
treaties;  to  authorize  the  construction  of  certain  naval  ves- 
sels: and  for  oth*^r  purpo.ses.  under  rule  235  he  reported 
the  bill  back  to  the  House  with  various  amendments  adopted 
by  the  Committee. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment? 

There  was  no  deir.and  for  a  separate  vote,  and  the  amend- 
ments were  agreed  to. 

The  bill  v.a5  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

The  SPEAKER.    The  question  is  on  the  passage  of  the 

bill. 

Mr.  COLLINS  of  Mississippi.  And  on  that,  Mr.  Speaker, 
I  a.-^k  for  the  yeas  and  nays. 

The  question  of  ordering  the  yeas  and  nays  was  taken, 
and  13  Meml>ers  rose. 

The  SPEAKER.  Thirteen  Members  have  arisen — not  a 
sufficient  number. 

The  bill  was  passed. 
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On  motion  of  Mr.  Viwson  of  Oeorgla.  a  motl^m  to  recon- 
f-lder  the  vote  whereby  the  bill  was  pa-scd  was  laid  on  the 

table,  ,      . 

Mr,  DAHPrn.  Mr.  npraki^r,  T  think  it  valuable  to  con- 
sider briefly,  at  the  ouiwl  of  llie  dl*rtwalon  of  thl»  naviil 
Imildifig  prtmrnm.  what  h$kn  Ijeen  jutomplifthed  by  Ihl*  cmm- 
try,  m  <o<n>erttfum  with  the  othrr  ntftH  naval  wmtirn,  in  lh# 
lUrW  of  luniiunon  of  armummi, 

Th^  program  t^fotwjwd  lierw  m  no  w-nn*'  tnark»  »  deviation 
or  dfparturf  fr«rtn  tlie  prliw  ipl****  laid  down  by  thiw  Oovcrn- 
ment  at  the  Naval  Confeieiu-e  hfh\  in  ihu  rity  m  1921  and 
1922  and  itamnned  at  the  Naval  Cofifercnc**  hrld  In  London 

in  lU'JO, 

It  can  be  nald,  I  think,  that  the  great  naval  powers  have 
definitely  drtermlned  that  armament  nhall  l>e  limited,  not 
only  because  nnval  racr-*  have  become  ho  ixpen»lvo  that 
economically  the  burden  cannot  l>e  rndurrd  but  bccau»»e 
there  I*  the  firm  belief,  and  one  which  I  bflicve  to  b«  well 
founded,  that  excenslvc  armament  t^-ndw  only  to  hantrn  war, 
with  all  lt»  horror  and  wahte,  Wc  am  determined  that  thli 
country  >»hall  not  again  be  plunged  into  war  If  it  can  possibly 
be  prevented. 

There  can  be  no  denying  the  fact  that  the  upkeep  of 
navle*  and  armleu  are  expensive  undertakings.    On  the  other 


was  IS.    The  total  tonnage  of  Ihene  ships  completed  would 
have  been  018.000  tons.    Now  we  have  IS  of  4SS,400  tons, 

tJecond.  Scrap  all  oklrr  battleships  up  to,  but  not  liirlud- 
ln«,  the  Delaware  and  N(frth  Dakota.  The  number  to  be 
scrapped  beln«  IS,  with  a  total  l<mn»«''  of  327.740  Imts, 

'Hius  the  total  niirn»>er  of  rapital  ships  proposed  bv  iw 
to  be  '^^rnptwd  amounird  to  M,  with  an  aagrrgaie  Umnntu'  - 
Inchidma  that  of  shlp»  ifi  conalruetion,  if  romplrl«d  -oi 
04ft,74O  ton«, 

Thrsit  yropoM«d  rediietlotw,  as  1  havw  stated  above,  wera 
predicated  uimx  like  reductions,  or  rather  leductions  in  pro- 
portion by  the  other  i)owers. 

It  cann<»t  be  deiued  that  this  program  U  <omUulve  evi- 
dence that  thiii  country  Intended  to  limit  aimamcnt  and  to 
limit  It  at  once, 

With  comparatively  few  changes  the  plan  be«  amr  part  of 
the  treaty  subnequently  adhered  to  by  the  naval  powrrn.  It 
was  provided,  on  account  of  the  Inability  of  the  Japanese 
Oovernment  to  agree  to  the  scrapping  of  the  Mutiu.  for 
reasons  which  need  not  be  gone  Into  here,  that  the  two  >.hips 
of  the  Wrtt  Vtrgtnia  class  then  under  construction,  might 
b«  completed  by  the  United  Btates  and  upon  their  comple- 
tion the  North  Dakota  and  the  Delaware  wart  to  be 
scrapped.    Great  Britain  was  permitted  to  build  two  new 


ISr^ahoT^Iumpt "rto  un.";r  h;%ra  on^m^^^^^^  condmon  that  <our  o(  the  oM«  -WP.  w".^ 

f  «ltJt  they. re  ^el^raXLt  they  m  otherwu.  were  to  have  been  reumed,  would  be  «:r.pped 


maintained. 

There  is.  I  believe,  no  greater  incentive  for  war  than  great 
inequality  In  the  armed  strength  of  those  nations  which  are 
dally  In  competition  along  the  trade  routes  of  the  world.  It 
was  with  this  in  mind  that  the  Washington  Conference  was 
undertaken.  It  was  conceded  that  armament  was  necessary. 
The  question  was  to  secure  an  agreement  among  the  naval 
powers  as  to  the  amount  and  allocation. 

We  are  engaged  here  in  a  building  program  looking  to  the 
establishment  of  a  fleet  such  as  was  allowed  us  by  virtue  of 
the  Washington  and  London  Treaties.  We  desire  no  more, 
and  we  should  be  satisfied  with  no  less. 

In  order  that  we  may  get  a  clear  view  of  our  present  pro- 
posal. I  should  like  to  review  briefly  the  naval  situation  at 
the  time  of  the  Washington  Conference.  At  the  time  of  the 
Conference  we  had  built,  or  building,  520  ships  of  2,062,528 
tons,  the  greatest  Navy  every  known.  Great  Britain  had 
422  ships  of  1,813.802  tons;  Japan.  166  ships  of  853,111  tons; 
France,  121  ships  of  449,240  tons;  and  Italy,  136  ships  of 
321.360  tons.  I  cite  these  five  becau.se  they  are  the  great 
naval  powers. 

That  there  may  be  no  doubt  as  to  the  sincere  desire  of  this 
country  to  promote  to  the  utmost  a  plan  looking  to  the  limi- 
tation of  all  naval  armament,  let  us  look  at  the  plan  sub- 
mitted to  that  Conference  by  our  Government.     The  Ameri 


upon  their  completion. 

Not  only  did  the  Washington  Conference  provide  for  the 
scrapping  of  a  tremendous  amount  of  tonnage  by  the  great 
naval  powers,  but  It  went  further  and  provided  for  definite 
limitation  as  to  the  navies  to  be  maintained  in  the  future. 

The  proposal  of  the  United  States  was  that  the  United 
States.  England,  and  Japan  scrap  66  capital  fighting  ships 
built  and  building  with  a  total  tonnage  of  1,878,043  tons. 
The  only  major  changes  made  in  arriving  at  the  final  agree- 
ment were  those  involving  the  MiUsu  referred  to  above. 

This  reduction  in  armament  is  particularly  impressive 
when  we  remember  that  these  same  powers  also  agreed  that 
there  were  to  be  retained  50  capital  ships,  aggregating  1,382.- 
420  tons,  less  by  approximately  500,000  tons  than  that  dis- 
posed of.  Of  course,  some  of  the  ships  scrapped  were  still 
building  and  in  our  estimate  of  tonnage  we  have  regarded 
them  as  completed  ships. 

Great  Britain  retained  22  capital  ships,  the  United  States 
18  and  Japan  10.  Fi'ance  retained  10  of  221.770  tons  and 
Italy  10  of  182,800  tons. 

There  were  certain  provisions  dealing  with  fortifications 
in  the  Pacific  and  other  matters  concerning  warfare  which 
I  shall  not  attempt  to  discuss  here. 

It  was  agreed  that  the  first  replacement  tonnage  should 
not  be  laid  down  until  10  years  from  the  date  of  the  agree- 
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principles: 

First.  That  all  capital-shipbuilding  programs,  either  actual 
or  projected,  should  be  abandoned. 

Second.  That  further  reduction  should  be  made  through 
the  scrapping  of  certain  of  the  older  ships. 

Third.  That,  in  general,  regard  should  be  had  to  the 
existing  naval  strength  of  the  powers  concerned. 

Fourth.  That  the  capital-ship  tonnage  should  be  used  as 
the  measurement  of  strength  for  navies  and  a  proportionate 
allowance  of  auxiliary  combatant  craft  prescribed. 

Applying  these  principles:  The  United  States  was  then 
completing  its  program  of  1916  calling  for  10  new  battleships 
and  6  battle  cruisers.  One  battleship  had  been  completed. 
The  others  were  in  various  stages  of  construction;  in  some 
cases  from  60  to  over  80  percent  of  the  construction  had 
been  done.  On  the  capital  ships  then  being  built,  over 
$330,000,000  had  been  spent.  The  United  States  proposed, 
provided  the  other  naval  powers  agreed  to  make  comparable 
sacrifices,  to — 

First.  Scrap  all  capital  ships  then  under  construction. 
This  included  6  battle  cruisers  and  7  battle.ships  on  the  ways 
and  in  the  cour.se  of  building,  and  2  battleships  launched. 
The  total  number  of  new  capital  ships  thus  to  be  scrapped 


United  States 

Great  Britain 


ships  might  'be  replaced  when  they  were  20  years  old. 

It  was  also  provided  that  no  capital  ships  should  be  built 
in  replacement  with  a  tonnage  of  more  than  35,000  tons. 
The  maximum  limits  of  capital  toimage  are  as  follows: 

.    525.000 

.   525.000 

,„„„„  _ 315.000 

!S;"::::::::::::::::::::: ns.ooo 

It  should  be  remembered  that  these  figures  represent  only 
capital  tonnage.  The  original  American  plan  provided  that 
the  auxiliary  combatant  craft  allowed  each  power  should  be 
in  proportion  to  this  tonnage.  Upon  this  basis  the  tonnage 
of  cruisers,  flotilla  leaders,  and  destroyers  proposed  for  the 
three  large  naval  powers  was: 

United  States —  J^JSJS 

Great  Britain --  *»'•  wu 

Japan 

The  total  tonnage  of  submarines  proposed  was: 


270,000 


90.000 
00,000 
54.000 


United   States - 

Great   Britain 

Japan 

It  is  interesting  to  note  here  that  the  British  delegation 
proposed  the  absolute  abolition  of  aU  submarines.    This  pro- 
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poral  «•».«;  rpjectfd  for  a  plan  proposing  the  limitation  of  the 
use  of  this  vewl.  The  proposal  In  reference  to  Ruxlllarleu 
would  h.ive  left  Prance  and  Italy  each  with  150,000  tons  of 
cniiM-is  flrtnia  leaders,  and  drstroyers  and  a  mkxlmum  for 
Rubrnarines  of  30.000  tnn.i  each.  Prahce.  in  accepUnK  the 
Hllow-inre  for  capital  ship«.  had  made  r\  distinct  reswrvatlon 
in  rftcniire  to  the  other  catcKories.  She  maintained  that 
her  m-^cNsttirs  rpqulrwl  that  she  ty  allowed  3:{0.000  tons  for 
cnn.s/Ts.  and  so  forth,  und  'JO, 000  toas  for  submarines. 

8u(h  tMlnK  the  rase,  no  ai:reciiirnt  wa.s  pcwible  insofar  as 
auxiliary  craft  and  submarines  were  concerned. 

An  aprermcr.t  wa.s  rtachtd  in  refpreme  to  aircraft  car- 
riers, which  were  at  that  time  decidedly  experimental.    The 

followinR  limits  were  agreed  upon: 

Tons 

^:^^^ ::::::::::::::::::::::::::::::::::::::::::  1|;^ 
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On  account  of  the  experimental  nature  of  these  vessek. 
provision  was  made  for  replacement  without  regard  to  age. 
The  maximum  tonnage  of  each  carrier  was  set  at  27.000  tons.  | 
vith  the  exception  that  the  signatories  might  build  not  more 
than  two  carriers,  each  of  a  tonnage  not  to  exceed  33.000 

tons.  1 

In  order  to  effect  economy  any  of  the  powers  were  allowed 
to  use  for  the  construction  of  carriers  any  two  of  their  ships 
either  built  or  building,  which  otherwise  would  be  scrapped 
under  the  treaty.  ThLs  provision  permitted  the  United 
States  to  construct  the  Saratoqa  and  Lexington.  The  car- 
'  rier  was  defined  as  a  vessel  in  excess  of  10.000  tons  designed 
for  the  .specific  and  exclusive  purpose  of  carrying  aircraft, 
and  so  constructed  that  airplanes  might  be  launched  there- 
from and  land  thereon.  The  following  provLsion  is  made  as 
to  g\ms.  If  it  carried  gtms  exceeding  6  inches  the  total 
numt>eT  of  guns  should  not  exceed  10.  It  could  not  carr>- 
a  gim  in  excess  of  8  inches.  There  i.s  no  limit  on  5-inch 
and  antiaircraft  guns.  In  case  of  the  33,000  tonners,  it  was 
provided  that  in  case  any  of  its  guns  exceeded  6  inches, 
excepting  antiaircraft  and  guns  not  over  5  inches,  not  more 
than  8  could  be  carried. 

Thus,  we  see  that  the  Washington  Conference  brotight 
•about  definite  limitations  as  to  capital  ships  and  aircraft 
carriers  and  provided  for  disarmament  on  a  scale  hereto- 
fore unknowTi. 

We  new  come  to  the  London  Conference  of  1930.  This 
conference  was  called  as  a  result  of  conversations  arising 
out  of  the  Paris  Peace  Pact  of  1928  between  the  United 
States  and  Great  Britain.  These  conversations  were  made 
known  as  they  proceeded  to  the  other  nations  which  had 
taken  part  in  the  Washington  Conference. 

The  conference  was  caUed  for  the  avowed  purpose  of  con- 
tinuing the  work  started  by  the  Washington  Conference  and 
of  airreelnR  to  a  parity  of  fleets  category  by  category.  This 
was  necessary.  While  the  Washington  Conference  had 
stopped  competition  in  battleships  it  had  merely  transferred 
the  competition  to  these  other  categories  that  were  unlimited. 
Unless  this  couW  be  effectively  dealt  with  we  were  to  be 
faced  with  another  great  race  in  naval  armament  at  a  time 
wiien  the  economic  collapse  was  becoming  world-wide.  This 
condition.  I  think,  materially  assisted  the  Nation  in  arriving 
at  a  definite  conclusion. 

The  London  Conference  resulted  in  the  definite  limitation 
of  tormage  of  cruisers,  submarines,  and  destroyers.  I  shall 
discu&s  this  agreement  more  particularly  as  it  applies  to  the 
United  States,  Great  Britain,  and  Japan. 
^^--It  was  agreed  that  the  provision  of  the  Washington  treaty 
dealing  with  capital  ships  was  to  be  continued  imtil  De- 
cember 31  1936.  No  capital  ships  were  to  be  laid  down  for 
•  replacement  purposes  during  this  period.  In  addition,  pro- 
vision was  made  for  the  scrapping  of  3  capital  ships  by  the 
United  States.  5  by  Great  Britain,  and  1  by  Japan.  Thus 
we  see  a  determined  effort  on  the  part  of  all  the  agreeing 
powers  to  continue  the  limitation  in  reference  to  the  largest 
naval  vessels. 


January  ;30 


There  was  a  change  In  the  definition  of  aircraft  carriers. 
t  was  provided  that  the  expression  "aircraft  carrier"  was 

0  include  any  surface  ves.srl  of  war.  whatever  its  dlsplace- 
nent.  de.slgned  for  the  specific  and  exchisive  purpose  of 
'arrylng  aircraft  and  so  constructed  that  aircraft  could  be 
aunched  therefrom  and  landed  thereon.  It  wa.i  provided 
urther  that  no  capital  ship  in  existence  on  April  I.  1930, 

ihould  be  fitted  with  a  lan(lin«-on  platform  or  deck. 

But  probi4bly  more  Important  than  anything  else  was 
the  limitations  arrived  at  in  reference  to  cruisers,  destroyers, 
and  submarines.  It  will  be  remembered  that  the«e  are  the 
catagori»:s  upon  which  agreement  was  lmpos.sible  at  the 
Washington  Conference.  The  cruiser  category  was  divided 
into  two  .subcategories,  ^a^  and  (b).  as  follows: 

(at   Crui.sers  carrying  a  gun  above  6.1-inch  caliber. 

(b)   Cruisers  carrying  a  gun  not  above  6.1-inch  caliber. 

Destroyers  were  limited  to  not  over  5.1  guns  and  a  tonnage 
not  to  exceed  1.850.  with  the  further  provision,  however, 
that  not  more  than  16  percent  of  the  allowed  total  tonnage 
should  be  employed  in  vessels  of  over  1,500  tons. 

Submarines  were  restricted  to  2,000  tons  with  not  above 
5.1  guns.  With  the  exception  that  each  of  the  contracting 
powers  were  ullowetl  to  retain,  build,  or  acquire  a  maximum 
of  three  submarines  of  not  above  2.800  tons  with  guns  not 
above  6.1-inch  caliber,  and  within  this  number  France  was 
allowed  to  retain  one  unit,  already  launched,  of  2,880  tons 
mounting  8-inch  guns. 

The  treaty  provided,  as  to  cruisers,  that  on  December 
31.  1936.  the  tonnage  should  not  exceed — 

United  States,  323,500  tons;  <a)  180,000  tons;  (b>  143.500 
tons. 

Great  Britain,  339.000  tons;  (a)  146,800  tons:  'b>   192.200 

tons. 

Japan.  208.950  tons;  "a>   108,400  tons;  (b)   100.450  tons. 

DESTROYERS 

United  States.  150,000  tons;  Great  Britain,  150.000  tons; 
Japan,  105,500  tons. 

SUBMARINES 

United  States.  52,700  tons;  Great  Britain,  52.700  tons; 
Japan.  52.700  ton.s. 

It  was  provided  that  the  maximum  number  of  subcategory 
'a>.  or  8-inch  cruisers,  should  be: 

United  States,  18;  British  Commonwealth  of  Nations,  15; 
Japan,  12. 

I  have  trespassed  on  yoiu"  time  with  this  rather  detailed 
statement  of  the  results  of  our  two  naval  conferences  in 
order  to  show  you  that  this  bill  which  we  are  considering 
today  in  no  sense  marks  the  beginnmg  of  a  naval  race:  it 
in  no  sense  marks  a  departure  from  our  preconceived  plan 
of  limiting  naval  armament.  It  merely  enables  us  to  bring 
our  naval  force  to  the  strength  allowed  us  by  treaty.  This 
should  be  done.  No  nation  should  be  allowed  to  become 
greatly  superior  to  the  others  on  account  of  the  failure  of 
the  others  to  maintain  their  forces  at  treaty  strength.  I 
hold  no  brief  for  heavy  armament.  I  believe  that  the  race 
in  arming  ends  in  war.  but  I  am  convinced  that  the  same 
end  is  accomplished  when  there  is  great  disparity  of  arma- 
ment. It  is  the  duty  of  this  Government,  as  it  is  the  duty 
of  the  other  contracting  parties,  to  either  maintain  their 
forces  as  provided  in  the  treaty  or  to  ask  that  the  terms 
of  the  treaty  be  revamped. 

Now,  leaving  aside  the  situation  existing  in  the  other 
nations — I  have  no  quarrel  with  them  if  they  in.iist  upon 
building  ships  within  the  limits  provided  in  the  treaty — 
what  is  the  situation  facing  us? 

First.  We  need  not  consider  capital  ships,  becau.se  building 
in  this  category  is  definitely  ended  until  December  31,  1936, 
at  least. 

1  Second.  Of  aircraft  carriers  we  are  allowed  135.000  tons; 

'  we  now  have  under-age  2  carriers  of  66  000  tons;  3,  aggre- 
gating 53.800  tons,  are  building  and  appropriated  for.  This 
leaves  us  15.200  of  unused  tonnage.  We  are  asking  that  one 
additional  carrier  be  built  in  order  that  we  may  have  our 

I  total  Ueaty  tonnage. 
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Third.  What  about  our  destroyers?  We  have  at  present 
261.  totaling'  267.470  tons.  This  would  seem  to  be  more  than 
allowed.  But  248  of  them,  totaling  263.900  tons,  are  over-age. 
This  leaves  us  with  three  under-age  destroyers,  and  these  will 
be  over-a^•.c  as  this  program  gets  under  way.  We  have  build- 
ing and  appropriated  for  32.  totaling  50.800  tons.  We  are 
asking  that  65  be  built,  aggregating  99,200  tons.  These  will 
brln«  us  up  to  treaty  strength  in  this  category.  I 

Fourth.  We  are  allowed  52.700  tons  of  submarines.  We 
now  have  82.  totaling  67.790  tons,  but  37  aggregating  21.260 
tons,  are  over-age.  There  are  building  and  appropriated 
for  6.  of  7,460  tons.  The  treaty  allows  us  to  lay  down  before 
December  31.  1936.  30  more,  totaling  35.530  tons,  in  order  to 
bring  this  category  to  treaty  limit.  We  are  asking  that  this 
be  done. 

It  must  be  remembered  that  this  building  program  Is  to 
extend  over  a  period  of  5  years,  at  a  cost  of  approximately 
$90,000,000  per  year.  This.  I  know,  is  a  tremendous  sum  of 
money.  Yet  we  must  bear  in  mind  that  we  are  dealing  here 
with  the  first  line  of  defense  of  the  Nation,  if  you  will  pardon 
an  overworked  expression.  The  total  amounts  to.  roughly. 
70  cents  per  person  in  the  United  States.  Surely  that  can- 
not be  regarded  as  excessive. 

Mr.  FOULKES.  Mr.  Speaker.  I  rise  to  oppose  this  bill. 
In  my  judgment  there  are  but  few  Members  of  this  House 
who  have  familiarized  themselves  enough  with  its  terms  to 
cast  an  intelligent  vote  in  its  support.  It  is  extremely 
difficult  for  the  Members  to  follow  the  debate  into  terms  of 
battleships,  cruisers,  and  other  war  paraphernalia,  but  not 
so  difficult  to  follow  it  in  terms  of  sums  of  money  appro- 
priated. 

A  recent  naval  appropriation  bill  amounting  to  $293.- 
000.000  passed  this  House.  Many  of  the  Members  who  voted 
for  that  bill  were  laboring  under  the  impression  that  no 
further  appropriations  would  be  asked.  That  one  sum 
alone  is  more  than  double  what  our  Navy  has  cost  us,  in 
peace  or  war.  in  any  one  year  before  1917. 

We  are  now  told  that  the  Public  Works  Administration  has 
added  $276,000,000  and  we  are  now  be.seechcd  to  give  an 
additional  $470,000,000.  making  a  total  of  $1,039,000,000  to  be 
appropriated  and  allotted  for  Navy  purposes.  In  my  humble 
judgment  such  terrific  sums  of  money  for  destructive  pur- 
poses is  a  crime  and  a  serious  reflection  upon  the  hone.sty 
and  intelligence  of  the  American  people.  We  are  spending 
each  year  more  money  on  our  Navy  than  any  nation  has 
spent  in  peace  time  in  all  history.  In  the  past  3  years  we 
have  spent  $60,000,000  more  on  our  Navy  than  the  combined 
navies  of  Fiance,  Italy,  and  Japan,  and  twice  the  sum  that 
Great  Britain  has  spent  on  her  navy.  The  proponents  of 
this  bill  lay  special  emphasis  on  the  facts  that  these  immense 
appropriations  are  necessary  for  preparedness.  I  am  curious 
to  learn  what  national  power  we  should  be  prepared  against. 
Certainly,  the  most  zealous  jingoist  would  not  have  the 
temerity  to  intimate  that  Great  Britain  was  a  danger  to  us. 
Then  if  this  be  true  it  must  be  against  Japan,  for  she  is  the 
only  other  nation  possessing  a  navy  in  any  degree  comparable 
to  ours. 

Let  us  analyze  this  situation  for  a  moment  and  search  for 
the  TRUTH.  Japan's  entire  appropriation  for  navy  purposes 
during  the  3  years  last  passed  amounted  only  to  $381,000,000. 
During  this  same  period  we  have  appropriated  more  than 
$4,000,000,000  for  our  own.  Certainly,  there  can  be  no  imme- 
diate danger  from  that  quarter.  A  consolidation  of  forces 
with  France.  Italy,  and  Japan  against  our  own  is  unthink- 
able, and  even  if  such  a  calamity  should  occur  we  still  have 
the  preponderance  of  power.  Can  the  supporters  of  this 
bill  give  any  rea.sonable  excuse  why  the  stupendous  outlays 
on  the  American  Navy  has  brought  about  the  meager  results 
and  unpreparedness  which  they  now  claim  while  other  na- 
tions have  supposedly  built  alleged  efficient  navies  at  such 
an  amazingly  less  cost?  We  are  given  to  understand  that 
our  administration  has  been  attempting  to  .set  an  example 
of  disarmament  to  the  rest  of  the  world,  and  now  we  are 
asked  to  appropriate  more  money  for  destructive  purposes 
than  the  other  three  great  naval  powers  on  earth. 


If  we  are  still  Inadequately  prepared,  as  the  Navy  crowd 
state,  then  what  has  become  of  these  $4,000,000,000  wrung 
from  the  taxpayers  of  thi.s  country,  and  what  a-surance 
have  we  that  the  billion  and  a  quarter  now  demanded  will 
produce  more  beneficial  results.  If  we  are  still  unpre- 
I)ared.  It  certainly  cannot  be  for  lack  of  liberal  appioprla- 
tlons:  and  does  any  Member  Imagine  that  even  the  .stagger- 
ing sums  now  demanded  will  satisfy  the  Navy  clique.  A  .vear 
or  two  hence  they  will  em&in  be  knocking  at  the  Treasury 
door  with  the  same  old  excu.se  and  war  bugaboo,  which  I 
am  quite  convinced  they  themselves  do  not  believe. 

Mr.  Speaker.  I  have  sat  through  the  debate  on  this  bill 
patiently  waiting  to  hear  some  voice  rai.sed   in  behalf  of 
peace.    I  had  hoped  that  somewhere  in  this  distinguished 
body    of   gentlemen    a    voice    from   out   of    the    wilderness 
could  be  heard  translating  these  tremendous  sums  of  money 
into  terms  of  useful  things.    Do  you  know  that  ignorance 
is  rampant  in  our  land;  that  young  men  and  women  are  un- 
able to  secure  the  educational  advanUges  that  would  fit  them 
for  good  citizenship.    This  one  appropriation  alone  would 
endow  2,078  colleges  with  $500,000  each  to  carry  on  this 
most-desired  and  benevolent  work?     Did  you  know  that  the 
more   than   $4,000,000,000   appropriated   for   destruction   of 
human  life  within  the  past  few  years  would  redeem  every 
farm  mortgage  within  the  United  States,  thereby  leaving  the 
sorely  distressed  agriculturist  the  master  of  his  own  home 
and  securing  the  destiny  of  his  children?     Did  you  know 
that    this   one    appropriation    alone    now    being    demanded 
would  build  an  18-foot  concrete  road  at  the  cost  of  $20,000 
a  mile  for  a  distance  of  52.000  miles,  equal  to  16  paid  high- 
ways across  the  American  Continent  from  New  York  City 
to  San  Francisco,  and  that  literally  hundreds  of  hospitals, 
now  so  badly  needed.  coiUd  be  endowed  for  a  mere  fraction 
of  this  amount. 

Since  the  Washington  Conference,  so  blatantly  heralded  as 
a  peace  movement,  more  than  nine  thousand  millions  of 
dollars  have  been  spent  on  our  Army  and  Navy,  and  still 
they  tell  us  we  are  not  prepared  for  war.  Let  me  ask  again. 
War  against  what  power? 

It  is  not  by  accident  that  the  trust  pre.ss  of  the  country 
at  this  particular  time  are  exploiting  many  articles  refer- 
ring to  our  course  as  a  '•  policy  of  disarmament  by  exam- 
ple ".  which  they  appear  to  fear  may  be  a  menace  to  world 
peace.  I  notice  that  these  bought  and  paid-for  newspapers 
are  all  pursuing  the  same  objective  now.  and  it  will  be  inter- 
esting to  note  their  lack  of  interest  in  our  national-defense 
policy  once  this  bill  passes  this  body. 

Mr.  Speaker,  if  we  should  drain  the  National  Treasury  of 
every  dollar  and  exhau-st  the  entire  credit  of  the  American 
people  in  Army  and  Navy  expenditures,  it  still  would  not 
satisfy  these  junkers  who.  like  the  privileged  Bourbons  of 
France,  forgot  nothing  and  learned  nothing  new.  All 
history'  teaches  the  lesson  in  flaming  words  that  huge  mili- 
tarv  establishments  lead  to  national  ruin  and  that  the  paths 
of  military  glory  lead  but  to  the  grave.  Can  we  not  profit 
by  the  past  mistakes  of  other  nations  built  upon  the  shifting 
sands  of  militarism? 

Where  are  now  our  German  friends  with  their  pompous 
salutes  and  their  ridiculous  goose  step?  Their  people  are 
ruined  and  the  most  high  is  in  exile  and  disgrace. 

Mr.  Speaker,  this  is  a  Christian  Nation.  The  vast  major- 
ity of  our  people  believe  in  the  divine  tenets  of  their  faith. 
While  I  have  been  somewhat  neglectful  of  my  Christian 
'  duties.  I  nevertheless  have  a  deep  and  abiding  respect  for 
the  millions  of  good  men  and  women  who  make  up  these 
'.  Christian  congregations  and  without  whose  support  the  war 
junkers  would  have  this  Nation  in  the  clutches  of  the  mili- 
tary caste  which  would  soon  plunge  us  Into  the  inevitable 
destiny  of  all  such  nations. 

Mr.  Speaker,  in  the  special  session  of  this  Congress  our 
Members  saw  fit  to  support  the  economy  bill.  While  I  was 
'  not  one  who  voted  for  the  bill,  due  to  my  absence  on  Agn- 
'  culture  Committee  business,  it  is  not  for  me  to  question 
i  their  motives  or  integrity  in  so  doing.  It  is  quite  probable 
I  that  I  should  have  done  likewise,  as  I  have  supported  our 
i  President  in  his  program.     Today  the  harmful  results  of 
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this  legislation  are  apparent  in  every  section  of  our  country,  i 
The  thouRht  occurs   to  me   that  Instead  of   appropriating  | 
more  money  for  the  destnjction  of  life  and  happiness  and  j 
for  the  purpose  of  still  pronrotinK  war.  if  it  would  not  be  i 
more  in  keeping  with  the  Christian  doctrines  of  He  who 
said.  'Forgive  them:  they  know  not  what  they  do."    Why  , 
not  divert  a  substantial  part  of  these  war  appropriations  to  I 
heal  the  wounds  of  those  who  suffered  by  the  last  GREAT 
MISTAKE'    I  do  not  wish  to  indulge  in  personalities  nor  en- 
gage in   unfair  criticism   of   any  Government   department. 
You  gentlemen  who  have  had  occasion  to  contact  either  the 
War  or  Navy  arms  of  our  Government  have  doubtless  formed 
opinions  similar  to  my  own  regarding  these  great  expendi- 
tures.    There  can  be  no  doubt  but  that  strongly  organized 
propaganda   us   deliberately   carried   on   for   the   purpose   of 
frightening  the  citizens  into  demanding  these  large  appro- 
priations on  the  pretense  that  we  are  surrounded  by  ene- 
mies, whose  principal  object  in  life  is  to  destroy  us.     Much 
of  this  propaganda  is  delil)erate  falsehood.     It  is  unpatri- 
otic and  a  mere  bugaboo  for  the  exploitation  of  our  people. 
Mr   Speaker.  I  am  opposed  to  the  bill  for  the  reasons  given. 
It  us  a  deliberate  waste  of  money  that  should  be  directed  into 
other  channels  where  it  is  so  badly  needed  in  behalf  of  a 
distre.ssed  people 

Mr  SNYDER  Mr.  Speaker  and  Members  of  the  House, 
right  now  when  we  are  passing  judgment  on  the  advisability 
of  a  greater  Navy  I  believe  that  a  brief  resume  of  the  his- 
tory of  naval  aviation  since  its  inception  in  the  NavT  is  con- 
ducive to  the  understanding  of  how  naval  aviation  has 
grown  from  an  arm  of  doubtful  value — to  all  but  a  few 
enthusiastic  and  far-seeing  supporters — Into  its  position  of 
today  as  an  integral  part  of  the  fleet. 

The  first  naval  officers  were  detailed  for  flight  instruction 
in  the  early  part  of  1911.  after  a  3-year  investigation  of  this 
new  art  by  the  Navy  Department.  One  naval  officer  had 
been  given  flight  training  the  previous  year  following  a 
■^demonstration  by  Eugene  Ely  that  an  airplane  could  be 
flo'.^'n  from  a  platform  on  a  vessel.  This  was  accomplished 
on  November  4,  1910,  aboard  the  U.S.S.  Birmingham  at 
Hampton  Roads.  Va.  On  January  18.  1911,  Mr.  Ely  made 
a  successful  landing  on  a  platform  built  aboard  the  U.S.S. 
Ptnnsvlvania  and  the  following  day  he  flew  his  plane  off  the 
platform  on  which  he  had  landed.  This  was  the  forerunner 
of  the  aircraft  carrier. 

The  naval  aviation  unit  operated  at  Annapolis,  Md..  from 
the  summer  of  1911  until  the  winter  of  1913,  at  which  time 
the  detachment  went  to  Guantanamo.  Cuba,  and  operated 
with  the  fleet  during  its  target  practices  and  maneuvers. 
Here  it  was  learned  how  much  better  the  officers  in  the 
airplanes  could  spot  the  fall  of  shot  and  how  valuable  the 
airplane  was  for  scouting  purposes. 

In  1914  a  naval  air  station  was  established  on  the  old 
na\T  yard  site  at  Pensacola,  Pla..  and  regular  classes  of 
officers  were  assigned  for  flight  training  twice  a  year.  It 
was  during  this  year  that  naval  aviation  was  first  employed 
in  a  national  emergency  at  Vera  Cruz.  Mexico. 

During  the  following  3  years  there  occurred  a  temporarj* 
set-back  due  to  the  U.S.S  North  Carolina,  the  aviation  ship 
at  Pensacola,  being  sent  to  Europe  with  its  complement  of 
aviation  officers  and  men. 

The  World  War  gave  aviation  a  tremendous  impetus,  in- 
cluding naval  aviation.  After  the  war  there  was  the  natural 
diminishing  of  activities  and  naval  aviation  progressed  more 
slowly  but  steadily  until  1926.  when  Congress  authorized  the 
5-year  aircraft-building  program,  upon  the  completion  of 
which  the  naval  aviation  organization  had  reached  a  force 
of  1.000  useful  planes  as  a  limiting  number. 

It  IS  perfectly  evident  to  a  person  who  thinks  that  the 
Navy  must  have  aviation.  It  must  have  it  to  use  against 
enemy  ships  and  against  enemy  aircraft  to  get  information 
concerning  the  enem.y  fleet,  so  that  this  information  may  be 
used  by  the  commander  in  chief,  who  is  manipulating  his 
fleet  of  various  types  of  ships  to  his  best  advantage. 

The  Na\T  would  first  use  airplanes  for  the  purix>5c  of 
obtaining  information — that  is.  scouting.  Scouting  is  the 
search  for  the  location  of  the  enemy  fleet;  it  is  carried  out 
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jy  submarines,  destroyers,  cruisers,  and  aircraft.  Aircraft 
ire  particularly  valuable  on  account  of  their  superior  speed. 
Khich  allows  them  to  search  areas  in  advance  of  their  fleet 
luring  daylight  hours,  which  areas  the  fleet  will  be  passing 
hrough  during  the  coming  night. 

If  the  enemy  be  sighted,  the  aviator  must  be  able  to  form 
m  estimate  of  the  situation.  He  must  lie  able  to  determine 
:he  types  of  ships,  their  formation,  their  course,  their  speed, 
and  their  probable  intentions.  This  information  he  must 
be  able  to  signal  back  to  his  commander  in  chief  in  secret 
codes  and  he  must  continue  to  follow  up  this  information 
in  order  to  further  develop  the  situation.  He  may  even  have 
to  fight  his  way  through  hostile  aircraft  in  order  to  deter- 
mine the  exact  intention  of  the  enemy  or  to  report  any 
change  in  disposition  of  the  enemy  fleet.  Only  an  aviator 
who  has  spent  his  entire  senice  life  in  the  Navy  and  prac- 
ticed such  work  in  peace  times  can  have  the  thorough  knowl- 
edge necessary  to  do  it  efficiently. 

Upon  receipt  of  this  information  the  commander  in  chief 
makes  the  disposition  of  his  own  fleet  to  meet  the  enemy 
under  conditions  most  advantageous  to  himself.  He  places 
his  submarines,  cruisers,  battleships,  and  aircraft  in  the  po- 
sition desired  and  proceeds  into  action.  He  may  decide  to 
use  his  aircraft  carrier  force,  including  bombing  torpedo, 
and  fighting  planes,  in  order  to  destroy  the  enemy  carriers 
before  coming  within  gun  range.  The  pilots  of  these  planes 
must  be  able  to  recognize  the  enemy  ships  as  to  size  and 
type,  and  they  must  be  so  indoctrinated  that  even  though 
they  have  to  pass  directly  over  choice  targets  of  other  typ*=! 
ships  to  get  to  their  assigned  objective  they  do  so  because 
they  realize  that  a  carefully  formulated  plan  might  go  astray 
if  they  fail  to  do  their  designated  task.  When  they  reach 
the  enemy  earners  they  must  bring  into  play  the  skill 
evolved  from  long  months  or  years  of  practice  in  the  art  of 
dropping  a  bomb  from  a  fast -moving  airplane  down  through 
varying  winds  to  hit  a  moving  target. 

As  the  two  fleets  close  to  within  gun  range,  the  observa- 
tion planes  are  launched  from  the  catapults,  with  which  all 
cruisers  and  battleships  are  equipped.  They  take  their 
proper  positions  and  gaze  down  on  the  enemy  fleet  as 
though  it  were  a  set  of  toys  moving  around  below  them. 
The  large  guns  of  today  are  capable  of  carrying  a  projec- 
tile to  a  target  which  is  invisible  to  the  firing  ship,  due  to 
the  earth's  curvature.  To  the  observer  in  the  airplane, 
however,  the  enemy  ship  is  clearly  visible  from  his  elevated 
position,  and  he  radios  the  bearing  to  his  ship.  When  firing 
commences,  the  air  observer  tells  his  ship  by  radio  whether 
the  shell  splashes,  are  over,  or  short,  right  or  left,  and 
coaches  the  gunners  onto  the  target.  This,  of  course, 
sounds  quite  simple  in  the  individual  case,  but  think  what  it 
must  be  when  ^ot  one  but  a  dozen  ships  are  firing  at  a 
closely  grouped  column  of  enemy  ships — when  splashes  are 
visible  everywhere — then  is  the  time  that  his  previous  train- 
ing in  this  type  of  work  begins  to  bear  fruit.  Due  to  his 
knowledge  of  the  art  of  naval  warfare  and  to  his  constant 
practice  for  this  very  event,  he  is  able  to  keep  track  of  his 
own  ship's  splashes  and  radio  back  the  required  informa- 
tion for  attaining  the  greatest  number  of  hits  per  gun  per 
minute. 

From  the  time  that  contact  with  the  enemy  is  reported  by 
the  scouting  planes  until  the  end  of  the  engagement,  the 
fighting  planes  will  be  constantly  engaged  with  the  enemy 
in  warding  off  their  attacks  and  denying  them  informa- 
tion, protecting  our  own  torpedo,  bombing,  and  observ-ation 
planes;  or,  in  other  words,  maintaining  control  of  the  air. 
The  pilots  of  these  fighting  planes  must  also  be  governed  by 
the  same  school  of  thought  and  action,  and  must  have  the 
same  sea  understanding  as  the  pilots  of  the  other  types  of 
planes  and  those  officers  who  are  engaged  in  operating  the 
vessels  on  and  under  the  surface  of  the  sea,  all  under  the 
direct  orders  of  the  commander  in  chief. 

The  patrol  plane,  our  one  remaining  type,  operates  from 
a  land  base  but  may  shift  this  land  base  to  various  points, 
assisted  by  tenders,  or  mother  ships.  The  patrol-type 
plane  is  a  huge  seaplane  used  for  scouting  purposes  over 
large  areas  of  the  sea  not  in  the  immediate  vicinity  of  the 
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fleet.    These  planes  carry  large  quantities  of  fuel  and  are 
well  equipped  with  radio,  so  that  they  may  remain  In  the  air 
for  long  periods  of  time  and  by  radio  advise  the  commander 
in  chief  of  the  presence  or  absence  of  the  enemy  within  ■ 
certain  limits.    Flying  as  they  do,  hundreds  of  miles  at  sea,  i 
the  pilots  must  necessarily  be  well  versed  in  the  art  of  navi-  J 
gation;  they  must  be  familiar  with  all  types  of  surface  ships 
and  must  be  acquainted  with  naval  radio  codes  and  pro- 
cedure as  well  as  with  recognition  signals.    In  addition  to  , 
patrol  work,  these  planes  are   capable  of   carrying   heavy 
loads  of  bombs  for  long  distances. 

It  becomes  quite  apparent  then  that  naval  aviation's  func- 
tions parallel  those  of  all  other  combatant  naval  craft:  It 
scouts  as  does  the  cruiser,  but  has  a  greater  area  of  visi- 
bility: it  spots  the  fall  of  shot  as  does  the  shipboard  .spotter, 
but  from  a  more  advantageous  position:  it  launches  tor- 
pedoes as  does  a  destroyer,  but  with  a  swifter  attack;  it 
drops  bombs  as  the  gun  of  the  battleship  hurtles  an  explosive 
projectile  on  an  enemy. 

The  Navy  is  the  front  line  of  defense,  and  naval  aviation 
is  the  advance  guard  of  this  first  line.  As  long  as  the  fleet 
is  maintained  and  as  long  as  naval  aviation  is  properly  main- 
tained as  a  part  of  the  balanced  fleet  we  need  have  no  fears 
for  our  safety. 

The  aviation  organization  of  the  United  States  Navy  is 
manned  entirely  by  officers  and  enlisted  men  drawn  from 
the  commissioned  and  enlisted  personnel  of  the  Regular 
Navy.  An  efficient  naval  aviator  must  have  a  thorough 
knowledge  of  the  Navy,  its  doctrine,  its  traditions,  and  cus- 
toms. Tlie  ability  to  fly,  no  matter  how  excellent  that  abihty 
may  be,  is  in  itself  insufficient.  A  naval  aviator  thoroughly 
indoctrinated  is  thus  able  to  fully  discharge  his  duties  even 
in  the  absence  of  explicit  directions. 

Naval  aviation  is  known  as  "  the  eyes  of  the  fleet  "  and  is 
to  the  fleet  as  integral  a  part  as  are  the  eyes  to  a  body. 

Mr.  REILLY.  Mr.  Speaker,  the  pending  bill  amounts  to 
nothing  more  than  a  declaration  of  a  naval  policy  on  the 
part  of  the  United  States  Government,  a  policy  that  our 
country  hac  been  without  for  some  time. 

If  the  naval  program  provided  for  in  this  bill  is  carried 
out  over  a  5-year  period,  the  output  of  naval  craft  resulting 
therefrom  will  be  simply  for  replacing  naval  units  already 
in  existence.  In  other  words,  this  bill  provides  for  the  car- 
rying out  of  a  naval  replacement  program  which  will  keep 
our  Navy  to  treaty  hmits  by  replacing  over-aged  naval  units. 

The  active  age  of  battleships  and  other  fighting  craft  are 
fixed  by  naval  treaties.  Battleships  and  cruisers  are  sup- 
posed to  be  scrapped  after  20  years,  destroyers  after 
16  years,  and  submarines  after  15  years.  Navies  at  the 
present  time  are  estimated  by  tonnage  and  not  by  the  num- 
ber of  naval  craft.  On  December  31,  1933,  our  Navy  had 
372  ships,  aggregating  1,038.660  tons,  but  of  this  number. 
288  ships,  representing  330,110  tons,  were  over-aged,  leav- 
ing the  United  States  Navy  on  December  31.  1933.  with  84 
ships  under-age,  with  a  tonnage  of  708.550.  These  over- 
aged  naval  craft  are  out  of  date  and  are  of  no  great  value 
to  a  navy,  except  from  the  numerical  standpoint  in  times 
of  peace,  so  the  United  States  on  December  31,  1933,  had  a 
Na\T  of  84  up-to-date,  and  effective  sea-going  craft. 

When  the  World  War  closed,  the  United  States  had  the 
greatest  Navy  afloat,  either  built  or  building.  At  the 
Wa.shington  Conference  in  1922  our  Government,  speaking 
through  Secretary  of  State  Hughes,  offered  to  scrap  11 
of  the  greatest  fighting  battleships  ever  constructed,  and 
20  other  battleships,  as  an  example  to  the  world  of  our 
desire  to  bring  about  world  naval  disarmament.  These  31 
battle.'^hips,  that  our  country  unselfishly  offered  to  scrap 
and  did  scrap,  represented  over  800,000  tons  of  warcraft 
that  had  cost  about  $300,000,000  to  build,  brought  our  Navy 
down  to  a  tonnage  basis  of  about  1,186.000  tons.  We  not 
only  scrapped  these  ships  in  order  to  set  a  fine  example 
for  international  naval  reduction,  but  we  also  spent  about 
820,000.000  in  cutting  them  up  into  scrap  iron  so  they  could 
be  disposed  of  in  the  trade. 

Our  un.selfish  act  was  enthusiastically  applauded  by  the 
representatives  of  the  great  nations  of  the  world  who  were 


assembled  In  that  famous  Washington  Conference  In  1922. 
But  applause  was  all  that  followed  from  our  actions  in 
scrapping  naval  units  thivt  gave  our  country  mastery  of  the 
seas.  All  the  other  large  countries  except  Germany,  which 
was  prohibited  under  the  Treaty  of  Paris  from  engaging  in 
naval  building  at  all,  started  out  on  a  naval  buildin;j  pro- 
gram the  likes  of  which  they  had  never  followed  before. 
The  Washington  Conference  resulted  in  two  accomplish- 
ments: First,  the  scrapping  of  800,000  tons  of  our  Na\T: 
and,  secondly,  a  treaty  between  United  States,  Great  Brit- 
ain, and  Japan  to  limit  these  countries  to  the  number  of 
battleships,  called  "  capital  ships  ",  they  had  at  that  time. 
It  was  not  possible  to  get  any  agreement  at  that  conference 
limiting  the  building  of  other  warcraft. 

From  1922  to  1926  the  United  States  had  no  naval  build- 
ing program.  It  simply  beat  time,  so  to  speak,  waiting  for 
the  rest  of  the  world  to  follow  its  example  in  cutting  down 
their  navies. 

In  1926  our  country  ordered  the  construction  of  16  battle 
cruisers  as  a  kind  of  a  start  of  a  navy  progn\m. 

In  1927  the  Second  International  Navy  Disarmament  Con- 
ference assembled  at  Geneva.  At  this  conference  the  repre- 
sentatives of  the  United  Stat.es  pleaded  in  vain  for  a  further 
hmitation  upon  naval  building  programs,  but  our  pleas  fell 
upon  deaf  ears,  largely  because  of  the  fact  that  since  the 
Wa.shington  Conference  our  country  had  done  practically 
nothing  in  the  way  of  keeping  up  any  kind  of  a  naval 
construction  program  except  the  start  made  in  1926  in  the 
authorization  of  16  new  battle  cruisers  which  had  yet  to  be 
built. 

In  1930  another  naval  conference  was  called  at  London, 
in  an  endeavor  to  reduce  the  naval  building  program  of  the 
world — and  by  the  world  is  meant  outside  the  United  States, 
which  had  no  naval  building  program.  This  conference 
made  some  progress  toward  naval  limitations  by  the  signing 
of  the  treaty  which  hmited  the  maximum  size  of  the  navies 
of  United  States,  Great  Britain,  and  Japan  as  follows: 
United  States,  1,186,200  tons;  Great  Britain.  1,201.700  tons; 
and  Japan.  706,050  tons.  This  treaty  largely  affected  navy 
crafts  below  battleships.  Under  the  Washington  treaty  bat- 
tleships had  been  limited  as  follows:  United  States,  15; 
Great  Britain,  15:  and  Japan.  9.  This  limitation  of  battle- 
ships represents  the  famous  ratio  of  5-5  3.  However,  Japan 
was  given  the  right  to  have  as  many  submarines  as  either 
United  States  or  Great  Britain. 

The  London  Treaty  expires  in  1936,  and  under  Its  terms 
the  three  signing  powers — United  States.  Great  Britain,  and 
Japan— agreed  to  scrap  all  units  of  their  navies  that  would 
give  them  tonnage  in  exce.ss  of  the  treaty  limits  referred  to. 
All  these  navy  conferences  have  been  attended  by  repre- 
sentatives of  the  United  States.  France,  Italy,  Great  Britain, 
and  Japan;  but  for  some  reason  or  other,  while  France  and 
Italy  were  willing  to  talk  world  naval  problems,  they  never 
signed  any  treaties  pertaining  to  reduction  of  naval  building. 
Now,  here  we  are,  almost  4  years  after  the  London  Confer- 
ence—what is  the  situation?  In  addition  to  ships  now  built 
and  for  which  appropriations  to  build  have  been  made  up 
to  Decemt>er  31,  1936,  the  United  States  would  have  to  con- 
struct 102  ships,  as  provided  for  in  this  bill,  before  1936.  in 
order  to  reach  the  London  treaty  limits.  Great  Britain  61 
ships,  and  Japan  no  ships.  Japan  has  already  built  up  to 
the  treaty  limit. 

Our  country  has  today  54  ships  being  built  or  authorized, 
which  means  that  we  are  now  156  below  the  London  maxi- 
mum treaty  limit  permissible  for  our  Navy,  considered  from 
the  standpoint  of  a  navy  ready  for  action. 

Since  the  Washington  Conference  in  1922.  or  practically 
since  the  clo.se  of  the  World  War.  our  country  has  only  con- 
structed 20  naval  ves.sels,  and  it  is  a  safe  statement  to  make 
that  England.  Japan.  France,  and  Italy  have  constructed  five 
times  that  many  naval  vessels,  with  the  re.sult  that  today 
our  Navy  ranks  only  fifth  as  compared  to  other  navies  cf 
the  world.  From  the  position  of  the  fir.st  naval  power  in  the 
world,  we  have  fallen  to  fifth  place,  while  the  other  large 
nations  of  the  earth  have  speeded  up  their  naval  building 
program. 


search  lor  the  location  or  me  enemy  neei;  ii  is  carriea  oui 
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Mr.  Speaker,  out  country  ha.'?  learned  that  our  effort':  tc 
bring  the  world  to  a  rational  and  sensible  navy-buildim 
program  ha.s  been  a  failure. 

As  I  have  said.  thi.s  bill  will  not  add  a  single  \cs?e\  to  oui 
Navy.  The  naval  construction  herein  prov.ded  for  will  pr 
for  replacement.  If  the  full  terms  of  this  bill  are  carnet 
out.  It  will  take  4  or  5  years  to  complete  the  propram,  at  ka.'^t 
and  about  $!>0.000.000  a  year  above  our  ordinary  annu.i 
naval  appropriations.  Whrn  the  program  is  completed.  w« 
Will  have  about  the  same  tonnage  as  today,  but  still  belov 
our  treaty  limit — with  fewer  vessels,  because  the  size  anc 
tonnage  of  smaller  units  of  navy  warfare  are  being  increase  i 

It  would  appear  that  the  day  of  the  big  battleship,  of  abo'i 
40,000  ton.':  and  co.sting  ab<jul  $40,000,000  for  each  battleship 
Is  over  and  that  the  world  navies  of  the  future  will  be  man* 
up  largely  of  swift  cruisers,  submarines,  submarine  de 
strovers.  and  aircraft  carriers. 

It  ha.s  been  stated  on  the  floor  of  this  House  that  lh( 
United  States  Government  has  spent  $4,000,000,000  on  it: 
Navy  since  1922.  more  money  than  England  and  Japan  havi 
spent  on  their  navies.  This  statement  may  be  true,  ant 
probably  is  true,  but  we  must  remember  that  it  costs  a  lo 
more  money  to  build  and  operate  cur  Navy  than  the  navie: 
of  England  and  Japan  because  of  the  cost  of  material  an( 
higher  wages  in  our  country.  The  personnel  of  our  battle 
ships  c<xst.<  more  than  that  of  England  or  Japan  because  o 
the  higher  .standard  cf  living  in  our  country. 

Our  representatives  attended  three  naval  conferencek 
since  me  World  War.  and  at  each  conference  they  wer^ 
like  lost  sheep  because  they  represented  a  country  that  ha^ 
no  definite  naval  building  program.  They  represented 
country  that  had  made  a  tremendous  sacrifice  to  lead  tht- 
world  on  the  pathway  toward  the  goal  of  naval  disarma 
ment.  but  the  world  had  not  .seen  fit  to  follow  its  leadership 

IX  this  bill  pas&es  and  becomes  a  law.  at  the  next  navyl 
conference  our  representatives  will  have  a  definite  naviil 
protfTam  as  their  guide,  and  for  the  first  time  our  views  will 
be  potent  and  powerful  in  such  a  conference.  Our  repre- 
sentatives can  then  say  to  the  representatives  of  the  othei 
great  powers  mat  the  Inited  States  is  opposed  to  the  build- 
ing of  larger  navies:  but  if  the  other  nations  of  the  worl? 
are  set  upon  a  mad  naval  buildmp  program,  the  United 
States  will  reluctantly  comply  with  such  a  plan:  but.  on  the 
other  hand,  we  shall  be  willing  to  .scrap  more  of  cur  Navy  i? 
ne(es.>-aiy.  and  to  cut  dowr.  our  building  program,  if  the  rest 
of  the  world  is  vinllinr  and  ready  to  follow  us. 

By  passing  the  pending  measure  this  House  does  not  irrev- 
ocably commit  Itself  to  a  navy-armament  race.  The  Presi- 
dent of  me  United  States  may  not  see  fit  to  call  upon  Con- 
gress to  make  appropriations  to  fulfill  the  requirements  c; 
the  Navy  building  program  provided  by  this  bill:  and  then 
again.  Congres;^  still  holds  the  purse  strings.  Contracts  ti; 
build  Iwkttleships  or  any  other  naval  units  are  not  mac-^' 
until  Congress  makes  the  appropriation. 

The  Navy  building  program  provided  for  in  this  bill,  look- 
ing into  the  future  b  or  6  years,  can  be  changed  at  the  ne?  t 
ses-sion  of  Congre.ss  or  any  succeeding  sessions  and  also  can 
be  slowed  down  or  .speeded  up  by  the  President  of  the  United 
States,  as  in  the  view.s  of  Congres.s  and  the  President  such 
changes  may  best  serve  our  country's  stand  on  navil 
armaments. 

8:nce  the  announcement  to  the  world  that  the  Unit 
States  wt)uld  provuli*  funds  to  build  its  Navy  up  lo  trea 
hmitA.  there  ha.s  tx-t-n  a  most  favorable  reaction  in  line  wi 
our  views  for  the  r.  lablishment  of  a  lower  maximum  nav 
tonnage  to  which  nation.s  may  build. 

Mr  Speaker,  there  is  anoihir  r«*ason  why  I  am  for  th 
bill  We  are  .'^pending  itxlay  hundreds  of  millions  of  dollaj  s 
to  put  men  to  work  Much  of  this  money  is  beii^g  spent  « 
work  tliat  will  have  no  lasting  benefit  to  our  coyntry.  Ii 
would  %eem  that  if  ever  there  was  a  lime  when  money  cou  ■', 
be  spent  on  botfU'«-hip.H  and  naval  armaments — which  ma> 
prove  uselcji-s  and  uiinrces^ary — this  is  the  ho.ir.  Mon«  v 
spent  in  btUldiug  up  our  Navy  will  give  employment  jo 
millions,  directly  and  uidinctly.  ju.<<t  the  same  a.'i  any  othi  r 
expenditure  in  building  pubLc  structures  and  roads,  and  try 


judgment  is  that  we  will  not  only  be  able  to  put  mm  to  wark, 
but  we  will  also  put  our  country  in  a  position  where  the 
voice  of  the  United  States  will  have  more  power  in  arguing 
the  cause  of  naval  di.sarmamcnt  in  world  conferences. 

Mr.  Speaker.  I  am  not  for  war;  neither  am  I  a  pacifist. 
I  think  the  proper  course  for  our  country  to  pursue  is  to 
do  everything  possible  within  its  power  to  bring  about  a 
reduction  in  the  armies  and  the  navies  of  the  world,  but  at 
the  same  time  not  to  forget  that  the  best  peacem.aker.  as 
far  as  world  p<^ace  is  concerned,  is  the  country  that  is  pre- 
pared to  protect  its  territory  and  its  citizens  on  land  and  sea. 

CONGRATULATIONS  TO   THE   PRESIDENT   OF   THE   UNITED   STATES 

Mr.  WILSON.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  resolution  which  I  send  to 
the  desk  and  ask  to  have  read. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

House   Resolution   246 

Resolved,  That  the  Hcu.<!e  of  Representatives  extends  Its  con- 
gratulations to  the  President  of  the  United  States.  Franklin  D. 
Roosevelt,  upon  his  fifty-second  birthday,  with  assurance  of  appre- 
ciation for  his  aggressive  action  and  service  to  our  country,  and 
Joins  the  Nation  m  best  wishes  for  continued  health,  happiness, 
and  accomplishments. 

[  Applause.  1 
1      The  resolution  was  agreed  to. 

GENERAL    LE.AVE    TO    PRINT 

'  Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  ask  unanimous 
con.sent  that  Members  may  have  5  legislative  days  in  which 
to  extend  their  own  remarks  upon  the  Navy  bill  just  passed. 
The  SPEAKER.    Is  there  objection? 

j      There  was  no  objection. 

LABOR    RECORD   OF    CONGRESSMAN   GEORGE   HUDDLESTON 

I      Mr.  BANKHEAD.     Mr.  Speaker,  I  ask  unanimous  consent 
tc  extend  my  remarks  in  the  Record. 

The  SPELAJCER.     Is  there  objection? 

Tliere  was  no  objection. 

Mi-.  BANKHEAD.  Mr.  Speaker,  labor  has  many  friends  In 
Congress,  but  it  is  certain  that  few,  if  any,  have  a  record 
equal  to  that  of  Congressman  Huddleston.  During  all  his 
long  service  he  has  been  the  loyal  and  consistent  friend  of  the 
men  who  work  for  wages.  Through  thick  and  thin,  no 
matter  how  unpopular  his  position  might  have  been,  he  has 
stood  like  a  rock  in  defense  of  labor  and  of  labors  right  to 
organize  and  to  follow  policies  for  its  own  protection. 

Mr.  Huddlestons  services  for  labor  have  been  innumer- 
able. It  would  be  impo.ssible  to  recount  them  all  so  as  to  do 
him  justice.  Many  of  the  issues  on  which  he  stood  with 
labor  are  no  longer  acute.  In  glancing  through  the  Ry.conD, 
however,  it  is  not  hard  to  find  many  instances  in  which  he 
stood  as  labor's  unfaltering  fritnd.  He  has  been  no  mere 
voting  friend,  nor  has  he  merely  followed  leadership.  On 
many  occasions  he  has  taken  positions  on  labors  behalf 
without  having  been  asked  to  do  so. 

chal:j:ngei)  PREsintNT  hardiko 

He  hius  not  merely  been  a  voting  friend,  but  many  times, 
both  in  and  out  of  Confrres.s,  has  he  challenged,  with  Kur- 
pa.ssmg  vigor  and  eloquence,  those  who  had  attacked  the 
workingman.  Perhaps  the  most  notable  instance  of  this 
kind  was  on  August  18.  1922.  when  President  Harding,  hav- 
inK  called  Congress  :n  special  session,  delivered  a  me.ssage 
upon  the  great  coal  and  railroad  strikes,  which  were  then  at 
their  peak.  Public  opinion  had  been  lashed  Into  a  fury 
I  against  the  .strkers,  and  the  President's  address  was  .scathing 
in  critici/ing  thein.  As  .soon  as  he  could  get  the  floor  there- 
after, Mr  Huddliston  spoke  to  the  House  in  aaswer  to  the 
President.  He  challenged  Mr.  Harding,  both  on  his  .state- 
ment-s  of  fact  and  uikju  the  princlple.s  announced,  HU 
speech,  fald  by  labor  .s  friends  to  have  been  one  of  the 
strongest  Mr,  Huddle.ston  ever  made,  created  a  seasatton. 
both  in  the  Hou.se  and  over  the  country.  I..abor's  reprc- 
><  riLative.s  circulated  many  thousands  of  copies  of  the  speech 
among  the  striking  workers,  who  found  it  a  t'reat  comfort  in 
I  Uieir  sutler ings.    It  was  at  this  time  that  Mr.  Huddleston 
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was  dubbed  by  the  newspaper  Labor  as  "  the  little  giant  of  ' 
the  South  ".  a  name  which  has  clung  to  him. 

U^BOS    MEASUHES    INTRODrCED    BY    MR.    HT7DDLESTOW 

December  13,  1917:  A  bill  to  increase  the  pay  of  Federal  ' 
employees.    The  employees  were  then  very  poorly  paid  and 
were  suffering  greatly  owing  to  the  fact  that  the  cost  of  ■ 
living  had  risen  rapidly,  while  their  pay  remained  on  a  1906  I 
basis.  : 

July  11  and  19.  1919:  Bills  to  encourage  the  production  of 
coal.  Upon  release  of  war  control,  the  operators  had  boosted 
prices  to  an  excessive  basis,  resulting  in  a  consumers'  strike, 
so  that  the  miners  were  in  great  distress  for  lack  of  work. 
Mr.  Huddleston  proposed  to  reduce  coal  prices  to  the  war 
basis  so  that  the  mines  could  resume. 

August  1,  1919:  A  bill  to  create  a  commission  to  prevent 
profiteering  in  the  necessities  of  life.  Owing  to  release  of 
war  control,  the  cost  of  living  had  been  boosted  to  the  skies, 
and  there  was  great  suffering.  Mr.  Huddleston  proposed 
that  the  profits  on  the  necessaries  of  life  should  be  limited. 

August  15.  1919:  Resolution  to  investigate  overcapitaliza- 
tion and  watered  stock  in  railroads.'  The  fight  was  then  on, 
which  led  to  the  adoption  of  the  labor  sections  of  the  Trans- 
portation Act,  1920.  Mr.  Plumb,  representing  railroad  labor 
organizations,  asked  that  this  resolution  be  offered  as  a 
defensive  stroke  against  the  efTorts  of  the  railroads  to  reduce 
wages  below  a  decent  living  basis.  Mr.  Plumb,  speaking  in 
Capitol  Park.  Birmingham,  some  years  later,  just  before  his 
death,  praising  Mr.  Huddleston 's  courage,  said,  "  He  would 
fight  a  rattlesnake  and  give  the  snake  the  first  bite." 

THE    ALAB.\MA    COAL    STRIKK 

April  29,  1921:  To  use  War  Department  supplies  for  the 
rehef  of  the  destitute  striking  coal  miners  in  Alabama.  The 
strike  had  been  lost — the  union  was  disrupted— the  operators 
refused  to  employ  those  who  had  been  active  strikers,  so 
that  thousands  of  good  miners  and  their  families  were 
destitute.  Mr.  Huddleston's  purpose  was  to  provide  food 
and  clothing  for  these  suffering  people.  In  addition  to  de- 
fending the  striking  coal  miners  in  Congress,  Mr.  HtJDDLE- 
ston  spoke  to  the  strikers  in  Capitol  Park,  at  Pratt  City.  ' 
and  other  places.  Blood  had  been  shed,  and  feeling  was 
high  and  bitter.  While  he  counseled  observance  of  peace, 
law.  and  order,  his  speeches  explained  their  cause  to  out- 
siders and  encouraged  the  strikers  to  stand  firm.  He  has 
never  advised  a  strike,  but  has  always  advocated  peace;  yet 
when  strikes  came,  he  did  not  hesitate  to  show  his  colors, 
while  others,  who  now  pretend  to  be  friends  of  labor,  were 
hiding  their  heads. 

February  13,  1926:  A  bill  to  require  the  labehng  of  prison- 
made  goods  and  products  of  child  labor.  This  bill  re- 
quired that  all  such  goods  offered  for  sale  should  be  labeled 
conspicuously,  so  that  the  purchaser  would  know  that  he 
was  using  an  article  made  by  convicts  or  by  children,  as 
the  case  might  be.  His  agitation  on  this  subject  laid  the 
foundation  for  the  Cooper  prison-goods  bill,  subsequently 
offered,  and  which  is  now  the  law. 

■ILL     TO     ftCCtJLATZ     MOTOR     CAKKIZIU 

February  19,  1929:  A  bill  to  regulate  the  operation  of 
motor  carriers  on  public  highways,  again  introduced  De- 
cember 16.  1929.  and  again  January  8.  1932.  and  again 
March  23.  1933,  This  legislation  has  been  long  sought  by 
railroad  employees.  Hearings  by  the  committee  are  now 
being  held,  and  probably  a  law  on  the  Bubj»»ct  will  soon  be 

passed. 

roR  REi.icr  or  thk  vnemployeo 

December  2,  1930:  A  bill  to  appropriate  funds  for  the 
relief  of  the  destitute  unemployed,  again  introduced  De- 
cember 8.  1931.  On  June  3.  1932.  a  bill  to  use  Army  sup- 
plies for  the  relief  of  the  destitute  unemployed.  Mr.  Httodi-e- 
BTON  originated  this  type  of  legislation.  Alone  and  single- 
handed  he  spoke  and  fought  for  It,  while  all  others  In 
Congres."^,  a.s  well  as  the  public,  were  opposing  it  as  ft 
"  dole.'  He  foresaw  that  the  depression  would  be  long  and 
devastating  and  advocated  a  system  of  Federal  relief.  He 
was  called  a  "  radical  "  and  a  "  socialist "  by  other  Mem- 


bers smd  In  the  press;  but  never  daunted,  he  continued  his 
efforts  until  his  views  were  accepted  and  the  present  welfare 
work  is  the  result.  It  is  only  fair  to  him  to  say  that,  skimpy 
though  the  relief  may  be,  every  beneficiary  owes  him  a  debt 
of  gratitude.  In  his  speech  on  December  4,  1930,  he  said  in 
part: 

The  argument  against  a  propoaal  for  direct  relief  la  that  It 
will  undermine  thrift  and  Industry  Gninted  that  it  will  the 
consequences  will  not  be  half  as  serious  as  a  failure  to  relieve 
wide-spread  destitution.  Direct  relief  will  be  less  Injurious  lo  the 
morale  of  the  people  than  for  our  Ciovernment  to  stand  helpless 
and    aloof    in    the    presence    of    wholesale    suffering 

The  argument  will  also  be  made  that  dlrert  relief  savor*  of  the 
socialistic.  I  may  grant  that  also,  but  I  reply  that  it  1«  no  new 
departure.  There  are  many  precedents.  Time  and  again  our  Gov- 
ernment has  granted  direct  relief  in  times  of  emrrpcncy.  We  have 
a.s.sumed  to  relieve  destitution  and  suffering  In  times  of  fire,  flood, 
and  wide-spread  calamity.  I  remember  the  controversy  during 
Cleveland's  admlnUtralion  for  aid  for  the  drought-stricken  farm- 
ers of  Texas.  Numerous  similar  grants  have  been  made.  In  1919. 
Just  after  the  World  War.  $100,000,000  was  voted  for  the  relief  of 
the  starving  populations  of  certain  European  countries.  ARaln.  In 
1921  S20.000.000  was  voted  to  feed  the  starving  in  Russia.  If  we 
may  feed  Europe's  hungry  mlUions.  siuely  we  need  not  Ignore  the 
pangs  of  our  own. 

Again,  in  his  speech  on  February  11.  1931,  he  said: 

FYom  the  beginnings  of  organized  society  men  have  had  regard 
for  the  sufferings  of  their  fellow  creatures.  Governments  back  to 
the  beginning  have  always  had  regard  for  the  starving  and  miser- 
able among  their  citizens.  Never  In  all  history  can  It  be  said, 
unless  it  may  now  be  said  of  the  American  Government,  that  a 
government  has  been  oblivious  ol  such  suffering. 

Al.so: 

We  are  now  confronted  by  the  spectacle  of  men  In  authority. 
who  supported  grants  from  the  Treasury  to  feed  famishing  Euro- 
peans, but  who  now  refu.se  food  to  starving  Americana. 

public  works  rom  relikf 

December  8.  1931:  A  bill  to  provide  for  a  system  of 
public  works  for  the  relief  of  the  unemployed,  reintroduced 
May  23,  1932.  This  bill  was  the  precursor  of  the  present 
P.W.A.  and  C.W.A.  Advocated  by  Mr.  Huddleston  at  a  time 
when  it  was  unpopular,  work  under  Federal  direction  is  now 
being  afforded  to  4,000,000  of  C.W.A.  employees.  Mr.  Hud- 
dleston originated  this  system.  He  advocated  it  when  no 
others  would  do  so.  He  is  entitled  to  a  large  share  of  the 
gratitude  of  those  who  are  now  employed  by  the  C.V«.A.  for 
his  efforts  for  their  relief. 

Of  course,  it  is  not  merely  by  bills  offered  that  the  value  of 
a  Congressman  may  be  weighed.  His  true  worth  is  fre- 
quently better  shown  by  his  j)osition  on  measures  offered  by 
others.  Putting  this  test  to  Mr.  Huddleston.  we  find  him, 
at  the  outset  of  his  career  in  1916,  supporting  the  Adamson 
8-hour  law.  advocated  by  railroad  employees,  and  under 
which  they  are  working  today.  Agitation  is  now  being 
raised  for  a  6-hour  day;  but  at  the  time  of  the  adoption  of 
the  Adamson  law.  it  marked  a  long  advance  In  the  limitation 
of  hours  and  was  hailed  by  labor  as  a  great  victory. 

CHILD   LABOR  AMXMDMKirr 

We  also  find  Mr.  Hxjbdlistok  in  1924  supporting  and 
fighting  for  the  child  labor  amendment  to  the  Constitution. 
When  it  was  passed  in  the  House,  against  the  opposition  of 
the  great  majority  of  southern  Congressmen,  he  did  not  hesi- 
tate to  differ  from  his  associates  from  Alabama  and  other 
Southern  States  on  this  great  humanitarian  measure. 

THI  TRAWBTOSTATIOH   ACT,    lt30 

The  Esch-Cummins  bill  (TransporUtlon  Act,  1920) :  Dur- 
ing the  troubled  period  in  which  this  bill  was  being  con- 
sidered, Mr.  Huodlesiow  stood  like  a  stone  wall  in  opposition 
to  the  labor  clauses,  so  much  objected  to  by  railroad  em- 
ployees. He  spoke  repeatedly  In  opposition  and  voted  with 
labor  upon  every  roll  call.  His  speeches  were  a  strong 
presentation  of  the  cause  of  Ubor  as  it  was  affected  by 
this  bill. 

THE    fBOPLS'S    LECWLATIVE    •ZHVICB 

Seeing  the  need  of  some  organl/Atlon  to  combat  the 
propaganda  being  carried  on  by  the  railroads  against  their 
employees,  in  1920  the  People's  Leuislativc  Service  wu*  or- 
ganized by  Warren  S.  Stone,  grand  chief  of  the  engineers, 
W.  T.  Johnson,  president  of  the  machinisU,  Senator  ("Old 
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Bob"'  La  FollPtte.  Basil  Manly,  and  George  Huddle^on 
It  was  financed  by  labor  and  functioned  with  trreat  efficicncj 
in  their  interest  for  yome  10  years.  Under  its  auspices,  ir 
1923.  was  held  the  National  Coriference  on  Railroads  ir 
Chicai',0.  one  of  the  most  unique  meetings  ever  held. 

THE    RAII.:U)AD-liJIOP   STRIKZ 

1922:  During  the  bi?  shop  strike.  Mr.  Hx.t)DLESton  .'=pok< 
at  every  railroad  center  in  Alabama— his  audience  at  Decatui 
was   estimated   at   7.000:    also   .spoke   in   Pennsylvania — ex 
plainmK  the  justice  of  the  workers'  cause.    This  was  a  very 
unpopular  strike  with  the  business  interests,  and  by  his  cpe:i 
sUnd  for  the  strikers  he  made  many  lasting  enemies. 

THE    HOWEI.L-BARKI.r.T    BILL 

Labor  writhed  under  the  unfair  labor  provisions  of  thu 
Rsch-Cummlns  Act.  so  that  in  19*J6  a  committee  of  the  or 
ganizatioras  drew  up  what  is  known  a.s  the  Howell -Barkler 
bin.     They  placed  :t  in  the  hands  of  Senator  fOld  Bob" 
La  Follette  and  ConRressman  Huddleston.  for  introductior 
The  latter  thoiir:ht  it  better  policy  for  the  bill  to  be  fathered 
by  Mr.  Barkley.  as  he  was  then  rankinR  Democrat  on  th! 
committee.    Together.  Mr.  B.arkley  and  Mr.  Huddleston  an  1 
otl-.cr  friends  of  labor  fought  for  the  bill  in  committee  ami 
before  the  House.     The  effort   to  bring   it   to  final  action 
ended  m  failure  after  21  aye-and-no  votes  had  been  taker. 
Huddleston  was  with  labor  on  every  vot.'.     His  speech  oi 
the   b;U,    Peace   in   the   Railroad   Labor   World,   is   said   ty 
be  one  of  the  best  of  his  speeches.    It  was  listened  to  in  the 
Hou.se  With  cla^^e  attention  and  had  jrreat  effect.     Out  cf 
the  bitter  struggle  over  this  bill  came  the  compromise  be 
tween  the  rail  executives  and  the  employees,  known  as  the 
Railway  Labor  Act.    Mr.  Huddleston  took  a  leading  part  in 
secunn:;  the  passage  of  this  act  in  the  form  advocated  bjy 
labor,  and  it  is  now  the  law. 

KAILXOAO   CONSOLIDATION 

If  Mr.  Huddleston  had   done   nothing  else  for   railroad 
employers,   his  oppasition   to   railroad  coasolidation   would 
have  won  him  their  lasting  gratitude.     Be;?lnnin?  in  192v. 
pressure  from  railroad  and  banking  interests  arose  in  behajf 
of  con.vilidation  Into  a  few  great  .sy.stems.     The  employe*.? 
saw  the  danger,  not  only  of  the  los.s  of  their  Jobs,  but  of  the 
vast  pomer  which  would  have  been  lod'^ed  in  the  hands  of  a 
few  ^ilvnl  executives.    However,  already  Mr.  Huoole.^tow  h4d 
bcsun  hm  opposition  to  these  mea.surrs.    In  hl»  Commit t 
on    Ini«^statc   and   Foreign   Commerce,   on   which   he   h 
nerved  for  13  yearn  and  \n  now  in  a  position  of  great  Infl 
cnce  as  rnnklnK  iXm^K-rat.  he  threw  all  his  weight  aRalnift 
all  ronv)lidat»on  proposaU— he  fought  them  in  committee 
and  on  (he  floor  of  the  Hou*e     When  finally,  through  tie 
large    Republican    majority,    «he    Parker   ronnolldafion    Wll 
wma  voted  out  by  the  committer   he  It  wa»  who  wrote  ti« 
minority  repot t,  no  »trong  and  ronvirwln*  (hat  the  mnjoriiy 
Uarrd  not  attempt  the  pmiag''  of  th**  biU,    From  the  brgi 
nmu  of  the  tt«tta(ton  down  l«  the  prr«cni,  he  ha;*  »x* -n  t 
moM  jmtxjftant  fiutor  in  oppo^in*  U. 

Whfn  Pre»uJent  Hoover  advwatrd  th«  eonnolldatum  of  ill 
ruirth^rn  and  eastern  roatU  into  four  tjreat  »y»Ufm$.  it 
Mr    Hr©oi.«»tToM  who  chaUenjced  Mr,  K'wver'i*  position  <>n 
the  t\iiOT  ot  th«  Houm:  and  »huwed  th«  dangers  nowl|ig 

from  it. 

cowK-aiPTToM  or  LAaoa 

A  service  to  labor  not  widely  known  waa  Mr.  HcootcaToir'B 
fight  on  the  proposal  to  corwcrlpt  labor  and  property  for 
war.     In  1930  a  resolution  to  investigate  what  should   be 

He 
in 
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done  on  this  subject   was  considered   in  the  House, 
fought  the  labor  clause  to  a  finish.    He  spoke  against  it 
the  House,  and  from  the  floor  offered  and  secured  the  adcp 


tion  of  an  amendment  which  .xtruck  out  the  reference  to 
labor  and  forbade  any  consideration  of  the  conscription  of 
labor.  Those  pressing  this  bill  were  chiefly  Interested  Ir  a 
means  to  force  labor  to  work  for  Industry  during  an  em(  r- 
gency.  Mr.  Hcddlmtow  called  that  "  slavery."  When  he 
had  .succeeded  in  striking  It  from  the  bill,  the  commit  «e 
made  a  perfunctory  report,  and  there  the  matter  dm 
dropped. 


Tlie    RAILWAY    COORDINATOR    BTI.L 

Lastly,  in  June  1933.  when  the  railway  coordinator  bill 
was  considered  by  the  committee,  it  was  found  that  under 
the  provisions  for  consolidation  of  traffic  wholesale  re- 
ductions in  employees  would  probably  result.  The  railroad- 
labor  organizations  were  greatly  alarmed,  and  presented 
many  amendments  to  meet  this  evil.  Mr.  Huddleston  co- 
operated heartily  in  securing  the  adoption  of  all  these 
amendments,  so  that  the  bill  as  finally  passed  fully  pro- 
tected the  labor  interests. 

Truly  it  may  be  said  that  labor  has  never  had  a  better 
friend  in  Congress  than  George  Huddleston. 

H.R.  7316 

Mr.  KENNEY.  Mr.  Speaker,  I  a.sk  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  printing  HJl.  7316. 
introduced  by  me. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  KENNEY.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following  bill,  intro- 
duced by  me: 

H.R. 7316 
\  bin  to  authorize  the  ralsinq  of  funds  by  lottery  for  the  purpose 

of  providing  additional   means  of  defraying  the  cost  of  govern- 
ment. Including  expenditures  authorized  for  veterans  and  their 

dependents,  and   for  other  purposes 

Be  it  enacted,  etc..  That  for  the  purpose  of  providing  additional 
mean'  of  defraying  the  expenses  of  the  Government,  including 
expenditures  now  or  hereafter  authorized  for  veterans  and  their 
dependents  and  for  other  purpo.'^cs  authorized  by  law.  the  Vet- 
erans' Administration,  with  the  approval  of  the  President,  is  hereby 
authorized  to  conduct  a  lottery  or  lotteries  to  raise  funds  not 
exceeding  $1000  000,000  in  any  one  year,  which  .shall  be  covered 
into  the  Treasurv  of  tlie  United  States  as  a  miscellaneous  receipt. 

Sec  2  The  Administrator  of  Veterans'  Alfalrs,  subject  to  the 
approval  of  the  Secretary  of  the  Tieasury.  Is  hereby  authorized  to 
prepare  and  issue  rules  and  regulations  under  which  said  lottery 
or  lotteries  shall  be  conducted  and  managed;  and  the  said  Ad- 
ministrator shall  have  the  power  and  authority  to  appoint,  em- 
ploy, and  nx  the  compensation  of  such  officers,  employees,  attor- 
neys, and  agents  as  may  be  neces.sr.ry  to  carry  out  the  purpo.se9 
of  this  art:  Provided,  hoirever.  That  no  salary  or  compensation  in 
excesn  of  th"  sum  of  $3,000  per  annum  .shall  be  paid  to  any  per- 
»on  employed  under  the  provUlons  of  this  section. 

Sec.  3  The  Postmaater  General  is  hereby  authorized,  upon  rc- 
ciurst  or  the  Administrator  of  Veterans'  Affairs,  to  make  available 
to  him  the  -.ervlcen  and  farilltleii  of  the  Post  Omce  Department 
and  of  the  Postal  Service  to  aid  In  administering  the  provUlons 
of  this  art  The  employe«-ii  ot  the  Pout  OOlce  Department  and  of 
the  pQniul  Service  nhall  perform  ull  itervlcc*  under  this  act  with- 
out  compcr;ialt()n 

Sw  4.  All  fuiMls  received  by  th«  Veteran*'  Administration  and 
ail  a«  rouno*.  voufhera,  and  rer<;rda  In  connection  with  »uch  lotterv 
or  loilrrim  Hh.ill  be  »ubjiTi  to  audit  by  the  CornptrolU-r  CW-rwral. 
Bw  b  If  any  \>rrtu>ti.  partnrr^hlp,  a*»fKiatlon.  or  corjwjrittlon 
nhall  forui-  or  counterfeit  any  ticket  or  lUketa  to  be  made  for  the 
purpoftea  of  Nald  lottery  or  loll*rle»i  under  the  provuiona  of  this 
a<  t  or  aJtrr  uny  (»f  the  tiuml>«'i'»  Ihireof  or  o.ler  fi/r  sale  of  »fll 
ftfiy  inr\iKi\  'ir  (oiiiiterfi'lted  l|ik«'t  or  tirkrta  or  nuy  llckr-t  or  tlcH- 
ela  whiTt'of  the  number  l»  n^\.FT^'<^.  knowing  lhen»  to  be  titirh,  of 
lt»rin«  the  name  to  any  of  ihp  p^rwonn  enicaKed  iti  administering 
this  a<t  with  Inteftt  «o  -irfMud  U\o  \  u\ipi\  States  ul  Arnerira  ot 
any  »dv«-t>turef  in  tl.r  ».iiri  i-I't,    .r  ;••«(,«•,  «tery  such  pers<»n, 

p«r«lirf«hlp,     a««'W  i  I'i'/t,       nr      -  Mf;;.  t  .,'!'. (1      elittll,     tlfWft     eoflVP'tiOfl 

Iherc'if,   Sm  {\t\m\   ri<<'    ri.'f   Mi.ti.   tUHXH)  or  iHiprta^^hml   not  more 
ihun  .">  te,^fn   or  br^ib 

¥,tr  t\  H«<  lion  i\A  of  the  Crlmlnsl  Code  (UJC ,  title  111,  ma, 
rM\  la  hrreuy  arn«n4e<i  bf  adding  Bt  the  end  thereof  the  follow* 
intf  inrutfruph: 

'  Noih.iiK  in  this  section,  or  In  any  other  act  of  Conjfreaa,  ahsll 
be  con»irued  to  prohibit  the  u:»«?  of  the  malU  in  any  manner  for 
the  purpi>«e  of  carrying'  into  eiTect  any  lottery  or  lotterlea  author- 
Ized  by  any  act  of  Conxreaa  " 

Sec  7  All  acta  or  part»t  of  acta  Inconalatent  with  the  provialons 
of  thla  act  are  hereby  rei)e.i'.ed. 

Src  8  If  any  part  of  this  act  Bhall  for  any  reaaon  be  adjudged 
by  any  court  of  competent  Jurisdiction  to  be  Invalid  as  to  any 
person,  locality,  or  circumstance,  such  Judgment  shall  not  affect, 
impair,  or  Invalidate  the  remainder  of  this  act  or  the  application 
of  any  part  thereof  to  other  per^ions;  localities,  or  circumstances. 

Sec.  9  The  right  to  amend,  alter,  or  repeal  thla  act  la  hereby 
expresaly  reserved. 

Sec.  10  All  pensions,  allowances,  and  other  benefits  accruing  to 
veterans  and  their  dependents,  which  existed  prior  to  the  20th 
day  of  March  1033  shall  be  restored  immediately  upon  the  enact- 


ment ot  thla  act. 

PHILIPPINE  independence 

Mr,  GUEVARA.    Mr.  Speaker.  I  a«k  unanlmotw  conwnt 
(o  insert  the  letter  sent  to  the  Preftident  of  the  United 
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states  by  the  former  Philippine  Resident  Commissioner. 
Hon.  Isauro  Gabaldon.  member  of  the  Philippine  delegation 
now  in  Washington,  on  January  18,  1934.  discussing  the 
Philippine  independence  que.stion. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  GUEVARA.  Mr.  Speaker,  under  leave  granted  me  to 
extend  my  remarks  in  the  Record.  I  include  the  following 
letter  sent  to  the  President  of  the  United  States  by  the 
former  Philippine  Resident  Commissioner.  Hon.  Isauro 
Gabaldon,  member  of  the  Philippine  delegation  now  in 
Washington,  on  January  18,  1934,  discussing  the  Philippine 

independence  question: 

The  Fairfax  Hotel, 
Washingto-n.  D.C.  January  18.  1934. 
The  Honorable  the  President  of  the  United  States. 

The  White  Houxe.  Washington. 
Mr  Pke-sident:  As  a  member  of  the  delegation  appointed  by 
the  Philippine  Legislature  to  deal  with  the  Government  of  the 
United  States  on  the  question  of  Philippine  independence.  I  deem 
It  inv  duty  to  bring  to  vour  attention  the  grave  injustice  that 
would  be  inflicted  upon  the  inhabitants  of  the  Philippine  Is'a"^ 
by  a  delav  in  the  granting  of  the  freedom  for  which  they  fought 
on    fields 'ol    battle    and    have    struggled    incessantly    in    times    of 

Three  days  ago.  on  the  15th  instant  to  be  exact.  Philippine 
Resident  Commissioner  Camilo  Osias.  one  of  the  staunchest  sup- 
porters of  the  Hawes-Cutting-Hare  law  and  who  has.  using  his 
own  words,  "  Just  returned  from  the  Philippine  Islands  after  sev- 
eral months  spent  in  visiting  various  provinces,  cities,  and  mu- 
nicipalities, meeting  and  conferring  not  only  with  our  leaders  out 
with  the  masse"?  of  the  people  ".  declared  on  the  floor  of  the 
House  of  Representatives  "that  the  Philippine  people  continue 
In  their  firm  conviction  that  the  early  grant  of  Philippine  mae- 
pcndence  is  the  proper  solution  of  American-Filipino  relations. 
He  said  further  that  "on  this  fundamental  point  the  FUipinos  are 

It  is  important  to  note  in  connection  with  the  foregoing  etate- 
ments  that  thev  were  made  bv  Commissioner  Osias  while  pleading 
for  an  extension  of  tlie  time  set  in  the  Hawcs-Cuttlng-Harc  law 
for  its  acceptance  by  a  "  concurrent  resolution  of  the  Philippine 
Legislature  or  oy  a  convention  called  for  the  purpose  of  passing 
upon  that  question."  I  deem  it  of  the  highest  Importance  al^o 
to  call  attention  to  the  fact  that  the  lower  house  of  the  Philip- 
pine Legislature  had  already  passed  a  bill  submitting  the  Hawes- 
Cutting-Hare  law  to  the  decision  of  the  electorate  of  the  Philip- 
pines, and  the  majoritv  in  the  Philippine  Senate  had  agreed  in 
caucus  to  approve  It.  when  thc^w  who  caused  the  United  SUtcs  i 
Conicress  to  enact  said  law  and  now  claim  that  the  Filipino  people  \ 
had  been  deprived  of  the  opportunity  to  vote  on  the  question, 
signed  an  agreement  to  submit  Jt  to  and  abide  by  the  de<'lsloii  of 
the  Fhlllpplne  Legislature  .     ^       ..    .  , 

I  am  entirely  In  acc-ord  with  the  statement  of  the  chairman  of 
our  deU':iition  that  when  the  Philippine  I^gtslatur*-  declined  to 
utrept  the  HttW<s.Cuttlfig-HMrr  law  it  did  no  In  iomplHtnce  witti 
the   wlrhes  of   the  overwiulminic   majority   of   th«  i*opl«   of  the 

Philippine  lalattds. 

TABirr  r»oTrcTioM  I 

I  »m  not  unmindful,  Mr  Prctidrnt,  of  the  economic  M-t  bucks 
that  mav  folhiw  the  immediate  (trantinK  <»f  Philippine  l»>de- 
t>«'ruleti<e  but  I  fUUtviT  share  the  view  that  the  contlnuallon  of  the 
fr»e  trade  lietwei-n  the  United  Mta^*  and  the  Phllinpine  Ulaiids 
tilt  a  period  of  10  years  would  render  the  trafwtltlon  from  the  itm- 
dttl/Mi  of  a  d«'pei»d»'nl  c/rtintiy  Int'.  lh»it  of  »  itxp  «nd  litde(»ef)detit 
natlofi  immune  to  tho  inconvenienre.  (^olitwal,  %in\»\  rconomK?, 
iirtd  oih«'fwi«>e  att^'h'liMK  rvrry  hutnafi  t<f</rm  or  departure  from 
»  lon«-e««.i»bll»hed  habit   or  ordor  of  Ihltiijs, 

In  «.tr#"M»lin'  th*  »,«</es«My  of  a  lo-y#.af  pefl«»d  of  twnuimAf  read- 

IumUn»i\l  tl»*  evei»Hial  ruin  of  the  I'hlllpplh*'  suKtti  lodu»lry  is 
•roui«l»t  forth  as  ll»e  oiitctandltnj  UhMitf atlon  This  lndu«lry,  It 
ta  lonUJUd^-d,  Uw»  bi^en  built  and  developed  under  tUe  proi*tiin« 
winttk  '»f  th**  Tariff  A<  l  of  luoo,  and  it  U  fiirlhir  alleged  thul 
"  Thl"»  industry  i»  eniirfly  dependent  at  pr»ji»«nt  for  It*  <:ontinui*d 
exlatt-nce  upon  tlie  tarirt  ptoi<-.  tj>,ii  of  the  L'nllfd  Btat««."  If 
this  Dtuteinent  la  correct  the  inM.<apable  conclusion  U  that  an 
extetuion  for  10  or  20  or  60  yewrh  of  bUih  protection  under  condl- 
tlona  barring  lU  furtlier  expanitlon  would  not  save  the  Philippine 
•u«ar  induiitry  from  eventual  ruin,  thus  neceafcitallng  the  continu- 
ation of  the  present  tariff  protection  for  an  indefinite  period  of 

time.  ^  ^  ^   »        , 

There  is  but  one  course  known  that  can  be  pursued  to  place 
Philippine  sugar  on  a  competitive  baitls.  and  that  Is  the  lowering 
of  the  coat  of  production.  This  can  only  be  achieved  by  reducing 
the  prevailing  wage  scales  and  overhead  In  the  operation  of  sugar 
centrals  or  by  the  use  of  bettci"  fcrtills'ers  and  of  sugarcane  varie- 
ties yielding  more  sugar  without  ini  reaslng  acreage.  It  is  a  well- 
known  fact  that  prrsrut  wn«es  in  the  Philippine  sugar  Industry 
have  real  h^d  their  lowext  l-vrl.  and  It  ir.  generally  conceded  that 
sugar  cenlri.U  "  In  the  I'hlllppUicfl  have  already  utUlncd  a  high 
degree  of  emclency  "  and  that  "  If  there  would  he  any  r(x>m  for 
improvement  In  that  direction  It  would  have  very  little  effect  oa 
the  coal  of  production'  .       ..      , 

It  Is  apparent,  therefore,  thot  the  extension  for  any  length  of 
time  of  the  privileges  at  present  enjoyed  by  Phlllppln*  autfar  in 


the  American  market  will  not  enable  thla  product  to  compete  with 
similar  commodity  produced  In  other  countries.  On  the  contrary, 
the  maintenance  of  the  present  tariff  relationship  between  the 
United  States  and  the  Philippine  Islands  would  hinder  the  expan- 
sion of  American  sugar  industry  and  retard  the  reorganisation  of 
the  Philippine  sugar  and  other  industries  from  a  coudltlou  of 
tariff  dependency  to  one  of  competitive  soundness. 

If  the  Philippines  were  a  free  and  independent  nation  her 
Industries  could  be  revamped  and  developed  on  the  basis  of  fair 
competition  which  is  the  only  fundamentiUly  sound  economic 
policy.  Reciprocal  trade  treaties  with  other  countries  could 
be  resorted  to  as  a  means  of  offsetting  differences  in  cist  of 
production. 


EFFECT    OF    IMMEDIATE    INDEPENDENCE    ON    THE    FINANCES    OF    THE 

GOVERN  ME?*T 

I  submit  that  the  Philippine  Government  doe*  not  have  to 
depend  on  the  Income  derived  from  the  sugar  industry  to  enable 
that  Government  to  perform  its  duties  and  responsibilities  toward 
the    inhabitants   of    the   Islands   and   the    world   at   large. 

It  is  R.'«erted  that  approximately  40  percent  of  the  revenues 
of  the  Philippine  Government  Is  contributed  by  the  sugar  In- 
dustry-. Ci ranting  for  the  sake  of  argument  that  this  is  correct, 
I  still  maintain  that  this  gap  In  the  governmental  Onauces  can 
be  spanned  bv  the  application  of  Philippine  tariffs  on  all  Im- 
portations. Under  pres^ent  trade  arrangements  over  6S.  percent 
of  the  goods  imported  into  the  Islands  la  admitted  duty  free. 
To  this  mav  be  added  the  proceeds  from  a  general  reduction  in 
salaries  and  allowances  in  the  higher  brackets  of  the  present 
governmental  structure,  which  are  higher  than  the  salaries  and 
allowances  assigned  to  officials  of  equivalent  category  in  Great 
Britain  and  other  European  countries,  in  Japan,  and  in  many 
of  the  South  American  countries.  Again,  there  Is  ample  room 
In  the  present  governmental  organization  fur  further  simpll- 
ficatlon. 

In  fact,  during  the  last  15  years  the  revenues  of  the  Philippine 
Government  registered  increa.ses  and  decreases  of  approximately 
20,000.000  pesos  without  affecting  in  the  least  the  ability  of  the 
Government  to  meet  its  bonded  indebtedness  and  to  carrj-  on  the 
normal  functions  of  a  stable  and  well -regulated  government. 

You  have,  Mr.  President,  recently  stressed  the  significance  of  a 
statement  made  by  the  late  President  Wilson  that  human  liberty 
is  paramount  and  that  it  should  always  receive  higher  and  prefer- 
ent  consideration  over  trade  and  other  material  fac'wors  involved 
In  the  relationship  of  the  peoples  of  the  earth  In  line  with  this 
lofty  idealism,  may  I  not  submit  that  sugar,  coconut  oil.  and  cord- 
age t>enefit  but  a  negligible  minority  of  the  Philippine  population? 
Shall  the  Filipinos  be  driven  to  face  a  situation  similar  to  that 
confronting  the  United  States  at  present,  where  15  percent  of  th« 
population  control  the  wealth  and  the  destinies  of  the  remaining 
85  percent? 

TMR  WTLi.  or  rmt  niiPiwo  rtnn.t 

1   deem  It  contrary  to  the  expreaaed  will  of  the  people  of  the 

Philippine  Islands  to  make   the  granting   of   their   lndeprndenf« 

contingent  on  any  conslderailon  other  than  that  sperihed  In  lh« 

Jones  I^w,    namely,    ihe   establishment    of    a   stable    itovernnienl. 

That  this  condition  had  alrea^ly  been  met  Is  attested  by  t»»e  ines. 

sagK  srnf    by   l'rr«iidef.l  Wll«ion  to  tlie   United  Htates  Cotk«re«a  on 

!>«•<  efiit>«'r   l«i    iwao      He  said:   "Allow  me  Ui  call  your  attention  Vt 

the  fiMl  that   the  people  (it  the  Philippine  lolands  have  aii«r**ded 

I  In  ntalniulnltig  a  stable  rovernntenl  sliMe  th'    laet  action  itf  C'on- 

I  eress  Ir.  then  behalf  '    'Ihe  nenl  hiKlcal  ai»d  honorat>le  ^tep,  ttiere- 

,  fore,  tliat   the  j>eople  and   the  U(/v*riimefit  ol   the   Uiiii«-d  Htmim 

should   luke  In  roniiection  with   Philippine- American  rrlatlons  la 

the  resloiallon  of  the  Phltltiplfie  Repubhr 

I  am  const  rained  to  disagree  with  the  protjoaata  that  the  «r»fit 
of  Philippine  IndejwndeiMe  he  poalpoiied  t/>  July  4,  H»40  that  m 
mnrf  autonomous  governinefit  »»•  MlabMsh#d  In  the  meant im", 
and  that  trade  r«l»llon«  t»«tween  the  Unlt.ed  >»tate«  aod  tt.e 
Pttlltpplnes  ttp  eodtlnued  us  t»»ey  »r*  utidef  rz-ftain  llfnUa'lof.s, 
»;««cB»iee  these  pfop<ir«)s  tnvnlve  an  ut>»Mtt»orlred  fiMxhOcntion  «<f 
Ihe  will  of  V\P  Phlllpptt.e  ele«'U;raU»  M  eii(;re<M>«<d  lit  eve»y  ele«t|..i» 
held  III  llMt  island*  since  1W07  On  lhe*e  •le'tlons  the  majotliies 
foittrolluiK  both  lumaes  of  the  PhltlPpllt*  I^Kialsture  wef  elected 
on  the  strenKllt  ^t  'lieir  pl^d^e  that  they  would  |WfliM'>n  the 
(lovernmenl  and  appeal  to  the  p»ople  of  the  United  hiutes  for 
the  granting  of  "  the  immedlau,  ab^ilule,  and  complete  inde- 
p«nd«uc«  "  of  the  Philippine  Islands. 

Any  solution  of  the  Philippine  question  baaed  on  r^preaenia- 
tlona  amendatory  of  the  expressed  will  of  the  electorate  of  the 
islands  would  necessarily  Involve  the  un-American  and  undemo- 
I  cratlc  decision  that  those  choaen  by  the  people  to  speak  for  tlu>m 
have  the  right  to  alter  the  mandate  they  received  from  that 
people.  If  such  theory  should  be  upheld.  It  would  virtually 
I  destroy  the  representative  form  of  government  Instituted  In  the 
Philippines  by  the  United  8tat«i  and  succesafully  maintained  by 
the  Pllipino  people  for  the  post  thirty-odd  years,  setting  up  In 
lieu  thereof  an  oligarchy, 

ICroMMKNDA'nONI 

Por  the  reaaona  stuted.  and  true  to  the  aspirations  of  the  people 
of  the  Philippine  Islands  aa  expreaw-d  In  every  pfjpuhir  elcctl  .n 
held  from  1&07  to  1931.  Inclusive,  I  beg  to  recommend  the  enact' 
mrnt  of  u  law  providing  substantially  the  following: 

1  Tlie  Immediate  cuIUni:  of  a  constitutional  convention  In  the 
Philippine  lalands  for  tlu>  purpose  of  drafting  a  constitution  for  • 
free  and  Independent  g.;\ eminent  of  the  Philippine  Ulwnda. 

a.  The  aubmlaalon  of  tbl»  coiwtltutloo  to  the  pet^ple. 
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3  The  holding  of  elections  for  the  offices  provided  In  the 
gtitutiun  upon  adoption  thereof  , 

4  Recognition  of  the  Philippine  republic  upon  the  Installation 
of  the  officials  provided  in  the  constitution,  not  later  than  3  y»-^'-" 
from  the  date  of  the  enactment  of  the  law. 

5.  Trade  rclatlona  to  be  determined  In  a  conference  betw 
representatives  of  the  United  States  and  of  the  Philippine  Isla 
lo  be  held  at  such  time  and  place  as  the  President  oi  the  Un 
States  may  designate  after  Independence  shall  have  tjeen  achie 

Respectfxilly  lubmitted. 

ISAXTRO   GaBALDON 

Member.  PhUtppine  Delegatioru 
THE  DESTINY   OF  THE   REPUBLICAN   MOEEL   OF  GOVERNMENT 

Mr.  COOPER  of  Ohio.    Mr.  Speaker.  I  ask  unanimoiis 
consent  to  extend  my  remarks  in  the  Record  by  printing  a 
speech  delivered  by  Hon.  Charles  M.  Bakewell.  of  Conne<  t 
icut.  at  Niles,  Ohio.  January  29.  in  commemoration  of  tie 
ninety-first  anniversary  of  the  birth  of  Wilham  McKinley, 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  COOPER  of  Ohio.     Mr.  Speaker,  under  the  leave  to 

extend  my  remarks  in  the  Record,  I  include  the  following 

rpeech  by  Hon.  Charles  M.  Bakewell.  of  Connecticut.  (  e- 

hvered  at  Niles.  Ohio.  January  29,  1934.  in  comm.emoration 

of   the    ninety-first    anniversary    of    the    birth    of    Williim 

McKinley: 

wJirrHER? 

The."*  are  confusing  days,  and  the  people  are  plainly  bewlld"r|cd. 
They  hall  with  rejoicing  ever>'  Indication  of  returning  prosper 
They  face  the  future  with  ci  urage  and  hope,  but  there  is  evldc 
a   deep    undercurrent    of    apprehension.      Wherever    you   go,    v 
thcughtful  men  of  either  party  are  n:iet  together,  where  the  cl<Jak 
of    partisanship    has    l)een    cast    a.side   and    men   speak   freely 
cff  the  record,  they  are  asking  anxiously:   What  does  it  all  mc 
whither   are  we   polng?     Is   the  task   the  Government   has   unci 
taken    too   great    for   human    capacity;    will   the    forces    that    h 
beci\   let    loose   get    out    of   control   and    bring    down    In    ruin 
republican   form   of   government?     The   President.   In    his   address 
to  Ci-nk.:rcss  on   January  3.   stated   h;.<   purpose   to  bring  about 
permanent   readjustment  of  our   ways  uf   thinking  and.  thcrcf 
of   many   of   our   social   and   economic   arrangements.'     With   ti!i 
statement,  couched   In  general   terirts,   no  one  can  take  exreptip 
but    what   precisely   does    it    mean?      We   have   as    yet    been   gl 
no  bill  of  particulars.     If  this  mean's  >ettlng  up  an  entirely 
form  of  government,   the  people  should   be  Informed  of  that 
and  be  given  an  opportunity  to  pass  upon  it.  for  the  people 
are  sovereign 

LIBERTY    AND    THB    trFUBLICAN    MODEL    OF    COVCTNMENT 

George   Washington,   In   his   Immortal   Farewell   Address   to 
American    People,   said:    "The    preserva'.lcn    of    the   sacred   flres 
liberty   and    the   destiny   of   the   republican   model   of   government 
are.    perhaps    finally,   staked   on    ih?   experiment    intrusted    to    Lh» 
American   people"     In  hia  mind  these  two  things  went  together 
Liberty   and   the   republican    model   of   government.     I   propose    to 
diacuss  Rome  aspects  of  the  present  crisis  with  this  as  a  text. 

There   is  a   peculiar  approprlatenes-?   in  viewing  our  problem 
this   light  on   this   cK'casion    when    »e   are   gathered   to   honor 
memoi->-    of    our    beloved    martyred    President.    William    McKinley 
the   typical    American  of   our  great    tradition,   sturdy,   self-rell 
alwn>»  ea*:er   to  herve   his  fellowmen,   guided   by   a  stern  scnn* 
duty!  and  inspired  by  a  lofty  patriotism      For  htm  our  mode 
t>i>vernment  was  not  the  symbol  of  a  political  creed  outworn, 
rather  the  exprrtiiiion  nf  what  la  highest  in  human  a*iplratlon 
wiM  a  Rttttesmsn  of  vision,  who  fnvight  at  alt  times  with  con 
and  •inf-erity  for  the  Minrtlty  of  human  right*  and  for  the  preirr 
vation  of  niir  ronatitutlonal  prlvilrges.  and  for  the  reali/ittioti 
ti   CJiivrrnnunt    by    the   (irople   and    not    by   a   few   «»f   the   j>e(i 
In   his  debates,   he   always   kept    the  dlMUsslon   on  a   high   pli 
never  itiduiKinK  In  p«>r»onalttirs.   never  appealing  to  pniMion 
prrjudlre     but   aiwity*   seeklnit   by    fuirness    in    arRument    and 
M«'-ei   rruMinnbli>n(*«s    to   re»<'h    the    underatandinK   and   com 
ncti'c    of    the    pe<iple      Hi*    »pee<'he*    are    not    adorned    with 
Hrtir'.iea  of  r.'ietoru  .  but  they  ring  with  the  Irrestlble  rloquetu- 
sincerity  and  truth 

And   there  in  a  apt'ctal   (Itness  In   dlMtisMing   these  problems 
thin  etiMronmenl    in  the  heart  of  what  «as  once  known  as    " 
Connecucut  ",    which    has   already    given   three   Presidents   to 
I'lJted  State*      And  I  esteem  it  a  great  privilege  to  carry  a 
sage    from    the    parent    State   to    this    gatherUig    of    Republic 
which    includes   many    descendants    of    the    courageous    men 
women  who.  braving  the  hardships  of  pioneer  life  and  the  menace 
of  savage  tribes,  came  here  to  foxmd  their  homes  In  freedom 

It  was  in  Connecticut  that  for  the  first  time  In  history  tAere 
was  .'^t  up  a  free  representative  government.  We  have  alu  ays 
cherished  our  Independence  and  been  distrustful  of  every  en- 
croachment of  the  Federal  Government  upon  the  rights  of  our 
sovereik-n  State  We  pride  ourselves  on  t)eing  a  land  of  steady 
habirs.  where  the  old  virtues  of  self-reliance.  Industry,  and  tl^rift 
are  still  valued,  and  the  Constitution   Is  held  In  reverence. 

These  traits  you  In  new  Connecticut  prize  equally  and  Have 
put  the  seal  of  your  approval  upon  them  In  the  very  name  gieen 
to  your  county,  for  It  is  named  after  Jonathan  Trumbull,  the  great 
war    Governor    of    Connecticut    during    the    ReTolutloa,    first    to 
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come  out  for  the  cause  of  the  Colonists.  He  was  a  close  friend 
of  Geor'^e  Washington,  who,  whenever  perplexed  by  any  problem, 
used  to°sav  "  Let  us  consult  Brother  Jonathan  ",  meaning  Jona- 
than Trumbull.  So  that  to  this  day.  Brother  Jonathan  stands  as 
a  symbol  of  the  spirit  of  free  America. 

'•  New  occasions  bring  new  duties. 
Time  makes  ancient  use  uncouth  " 
In  placing  ourselves  at  the  angle  of  vlFlon  necessary  for  an 
appraisal  of  pre-ent  c.-nditions  and  their  effect  upon  the  republi- 
can model  of  government,  there  are  certain  things  that  must  be 
recognized.  Gone  forever  is  the  comfortable  optimism  of  the 
nineteenth  centurv,  with  its  complacent  formulas  such  as,  •  The 
world  runs  round'  and  the  world  runs  well  •'.  or.  "  God's  In  his 
Heaven  alls  right  with  the  world  ';  with  its  confident  assurance 
thaf  we  were  on  the  right  road  and  moving  forward  as  fast  as 
could  reasonably  be  expected:  and  that  time  and  a  little  patience 
and  trust  in  the  ancient  Idols  whase  American  names  were 
"manifest  destiny"  and  "the  logic  of  events"  v.ere  all  that  was 
needed  to  bring  about  the  realization  of  the  dream  of  our  lathers. 
The  devastating  consequences  of  the  dark  years  of  the  world- 
wide depression  brought  a  rude  awakening.  The  grim  spectacle  of 
poverty  widespread  in  a  land  of  plenty,  of  millions  unemployed 
Just  at  the  time  when  the  triumph  of  the  machine  had  given 
almost  unlimited  control  over  the  forces  of  nature,  put  an  end 
once  and  for  all  to  the  easy-going  acceptance  of  things  as  they 
are.  The  causes  of  our  woes  are  many.  They  are  the  result.  In 
part,  of  the  Incredible  waste  of  the  World  War,  and  of  the  shat- 
tering of  manv  ancient  faiths  that  resulted.  In  part,  of  the  un- 
conscionable piling  up  of  huge  and  unpayable  debUs;  In  part,  of 
the  selfishness  and  greed  of  individuals  and  of  groups.  But 
deeper  than  all.  is  the  fundamental  fact  that  we  have  a  long 
way  to  go  to  catch  up  to  the  machine,  to  realize  what  It  calls 
for'  not  only  in  the  shortening  of  hours  and  the  spread  of  employ- 
ment, but  also  m  the  reorganization  of  oxir  social  and  economic 
life,  and  above  all,  to  realize  the  greater  demands  It  makes  on 
the  Intelligence  and  character  of  the  people. 

Timorous  men  have  thrown  up  their  hands.  Our  civilization, 
they  -say.  has  simply  outgrov.n  our  human  capacity  to  deal  with 
the  problems  It  has  created.  But  thoughtful  men  had  for  some- 
time been  eagerly  seeking  the  remedy  and  hopeful  of  finding  one 
which  would  restore  the  balance  between  production  and  con- 
sumption, bring  about  more  equitable  distribution,  more  even- 
handed  Justice,  better  equality  of  opportunity,  and  at  the  same 
time  pre.serve  our  traditional  values  of  Individual  liberty,  indi- 
vidual Initiative  and  responsibility. 

Th:.^  was  the  situation  when  Mr.  Roosevelt  was  Inaugurated. 
His  courage,  his  prompt  and  forceful  action  commanded  universal 
approval.  Partisanship  was  less  In  evidence  in  the  special  session 
of  the  Seventy-third  Congress  than  at  any  time  within  my  mem- 
ory. We  Republicans  registered  opposition  In  many  cases  to  th° 
methods  adopted,  but  once  they  were  enacted  Into  law,  accepted 
them  as  the  plan  of  battle  and  gave  our  loyal  support  to  the 
administration  in  Its  efTort.s  to  make  them  effective.  The  Presi- 
dent's position  had  been  In  effect,  we  can  all  agree,  as  to  the 
objective  we  seek,  and  v.hlle  we  may  differ  as  to  the  method  of 
realizing  It.  we  have  no  time  to  argue  about  It.  The  patient  Is  too 
desperately  111  for  that.  We  must  promptly  celze  upon  that 
method  which  seems  to  promise  most,  and  courageously  apply  It, 
while  at  the  same  time  admitting  that  It  Is  frankly  experimental. 
THE  carciAr.  test  of  democract  and  the  war  fiction 
To  understand  the  situation  fully,  however,  and  appreciate  our 
present  duty,  we  must  look  at  the  matter  from  another  angle. 
The  moat  frequent  criticism  made  by  political  wTlters  of  the  re- 
publican model  of  government  la  that  while  It  may  work  well 
enough  when  conditions  are  favorable,  and  may  weather  ordinary 
atorms.  It  Is  unable  to  aurvlvr  In  a  great  crlala  tlint  Involves  the 
whole  Nation,  for  the  rivalry  between  the  Irtflalatlve  and  the 
executive  branches  of  our  Government  miikea  Impossible  rlTrrtlvo 
and  unified  action.  Btipreme  rnu'nr.-ncira  can  only  be  met  by  u 
•itronsj  cetitritll/ed  power  in  the  hatida  of  the  EMcutlve  supported 
by  a  Irnlalatlve  bo<ly  atihoervirnt  to  hIa  will. 

Our  fsfhera  were  Jeslotia  of  their  liberties  and  atiaplrloua  of 
(■rntrsli/ecl  power,  niid  they  framed  our  C'on«tlMjtlon,  as  they 
fondly  »uppo«ed.  to  protect  the  people  and  the  Htatea  from  the 
encrouclinirnt  of  th<«  I'<(I<tu1  (loverttment,  Hut  they  made  th<» 
ConKtitiiiion  elastic  enouK-h  '•o  ihitt  the  Preatdent  nilrht  exerri^ 
extrnordliiary  powrra  In  tinu"  nf  war  and  counted  up<jii  the  aplrlt 
of  loyalty.  whl<h  war  liUcuiifle),  to  keep  the  Congre»8  from 
hani|)ering  hU  mtlon 

Now,  there  run  be  no  doubt  that  the  economic  crlala  throuq;h 
which  we  have  been  passing  la  aa  serious  and  menacing  as  any 
war  80,  by  a  convenient  and  plaiu.lble  fiction,  we  have  declared 
ourselves  In  a  state  of  war  -war  agalia.st  depression—  and  have 
granted  the  President  powers  and  given  him  support  as  a  war- 
time Executive.  Mr.  Hoover  had  said  that  the  condition  was  very 
like  war  and  had  a.«!ked  for  special  powers  which  a  hostile  Congress 
denied  him.  Mr  Roo.sevelt  repeated  the  same  thing  and  asked  for 
enormously  greater  powers,  and  Congress,  with  surprising  docility, 
granted  him  what  he  asked  for.  In  the  present  session  he  has 
asked  for  still  further  powers,  with  every  likelihood  of  receiving 
everything  that  he  wants. 

The  powers  that  have  been  granted  the  President  are  broad  and 
general.  They  give  him  control  over  railroads.  Industry,  labor, 
farming,  currency,  and  credit.  He  can.  If  he  should  so  desire, 
exercise  these  powers  so  as  to  destroy  the  republican  model  of 
government,  and  In  doing  so  quench  the  sacred  fires  of  liberty. 
The  present  Congress  Is  not  a  deliberative  body.     It  goes  through 
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the  forms  In  a  lialf-hearted  way.  but  the  substance  Is  lacking. 
It  might  almost  as  well  adjourn  forthwith  after  passing  a  stn^le 
measure  which  should  read  somewhat  as  follows:  "All  the  powers 
by  the  Constitution  vested  in  Congresis  are  hereby  granted  to  the 
President  to  use  at  his  discretion,  and  all  decisions  that  he  ot  his 
agents  may  make  arc  to  be  given  the  force  and  effect  of  law."  No 
President  has  ever  had  such  power  as  has  been  given  Mr.  Roose- 
velt. The  situation  la.  If  one  stop  to  think,  terrifying  In  Its  possi- 
bilities. And  yet  the  people  have  accepted  it  with  surprising 
calmness — nay.  they  have  even  welconved  it. 

They  have  felt  that  drastic  measures  were  necessary;  they  are 
■atlsfied  that  Mr  Rooeeveit  is  a  man  of  high  Ideals,  single- 
minded  In  his  devotion  to  the  welfare  of  the  people;  that  he  will 
regard  the  powers  granted  him  as  war-tnne  emergency  powers  to 
be  used  with  caution  and  given  up  at  the  earliest  possible  mo- 
ment so  that  our  Government  may  ouoe  again  t>e  ais  our  fathers 
intended  it  to  be,  with  the  old  Ideals  of  liberty,  of  Individual 
Independence.  Indlvidtml  Initiative,  and  responsibility  preserved— 
but  given  ever  wider  appllcaUon  and  deeper  signiflcance.  And 
they  want  him  to  win:  we  all  want  him  to  win. 

dances  signals 

Here  is  the  rub:    The   methods   employed   in   the   recovery   pro- 
gram   are.    bv    the    President's    admission,    frankly    experimental; 
the  powers  uix>n  which  they  rest  purely  emergency  powers.     There 
are   not  wanting   at   the   present   time    Indications   of   a   desire   to 
make  emergency  powers  part  of  the  permanent  policy  of  the  Gov- 
ernment;    and  'there    are    also    ominous    Indications,    when    the 
methods  fail  to  bring  the  looked-for  results,  indicating  some  radi- 
cal defect  in  the  plan,  that  instead  of  acknowledging  their  errors, 
reti-acing  their  steps,  and  starting  over  again,  those  In  charge  of 
the   work  are   determined   to   insist   on   carrying   out   the   original  , 
program    by    having    recourse    to    the     thoroughly    un-American 
methods  of  force,  coercion.   Intimidation,  and  regimentation,  and  ! 
by    one-sided    propaganda    involving    restrictions    on    freedom    of 
speech   and   freedom   of   the  press.     These   things,   if   persisted   In.  i 
win   bring  about  a  complete   revulsion  of  public   sentiment.     But 
this  Is  Just  what  the  President  promised  not  to  let  happen  when  j 
setting   out   on   his  unchartered   course,   and   we   must   still   take  i 
him  at  his  word.  j 

the  dream  or  the  ages  and  the  teaching  or  history 
There  Is  a  distinction,  which  the  President  Is  fond  of  empha-  j 
sizing,  between  objective  and  method,  to  which  we  must  again  i 
refer  When  we  hear  the  President  or  any  of  the  finer  spirits  of  ; 
his  administration  talking  about  the  great  objective  of  their  i 
endeavors,  which  thev  do  with  great  eloquence  and  perBuaslve- 
ness  we  are  all  inclined  to  subscribe  to  his  program,  and  are  apt  j 
to  overlook  the  fact  that  a  worthwhile  objective  does  not  of  Itself  ! 
put  the  seal  of  approval  on  any  and  every  method  employed  to  i 
bring  about  Its  realization.  i 

The  great  o>:Jectlve  which  Is  put  before  lis  Is  the  ideal  that  has  , 
haunted   the   Imagination   of  men  almost  from   the  dawn   of   re- 
flective  thinking.     Some  2.500  years  ago  a   wl.se  old  Pythagorean 
declared    that    the    purpose    of    government    was    to    secure    that 
freedom    which    without    unity    was    a    delusion    and    that    unity 
which  without  freedom  was  a  snare      Despairing  of  realizing  this  ; 
Ideal   In  a    wicked   world,   the   Pythagoreans  organized    them.selve.s 
Into  a  brotherhood,  carefully  recruited,  where  these  Ideals  might  ; 
be    realized    In   a  community    of    friends.      A   few   centuries   later 
Plato  undertook   to  draw   the   picture  of   the   Ideal   state.     It   was  j 
to  be  a  social  order  from  which  selfishness,  the  desire  to  get  on  ] 
at  the  expense  of  others,  which   was  the  root  of  all  evil   In  the  | 
state     had    been    completely    banished:    where    every    cltl74;n    hod  j 
found  the  Job  for  which  he  was  best  fltt«l  and  was  performing 
his  task  in  the  Interest  of  the  community:  and  all  was  guided  and 
controlled    bv    the    Idea    of    the    goo<l       Pinto    did    not,    however, 
make  th"  mistake  of  aupposing  that  this  vision  could  be  rcan8'4><l 
by  any   mechanlctU   meana      It  was.  rather,  a  pnttrrn   laid   up  In 
heaven,   to   which    the    wlw   ahould    look    when    settlni?   their  own 
house   in   order       A   few   rruturlea   later,   the  siitn.    drcHtn    I',   glveti 
new  vitality  in  th"  Unchln«  of  rhrlatluntty.  wiili   It*  doctrine  of 
th«  unlqii*  and  mnnite  wtirth  of  the  individual  noul     Unable  to 
reallw)  their  Ideal   In  the  Wi)rU1   as  It  U.  the  Christians.  Uh).  sot 
up    a    community    apntt,    the    l>«'lovrd    (omtnuiiHv    of    tin*    fallh- 
fiil,  made  one  through  the   inrt-vrlling  of   the   Holy   Hplrlt      And 
from  that  day  to  thia  tfial  vision  h  i«  been  iwadlng  men  on.     It 
guided  our  foth»ra  «hen  they  came  to  these  ahoroa  U)  establish 
their  homes   in   freedom      It  i^uided,   however   unconsciously,  the 
work   of   the   framers   of   our   Conhiituiion    when    they   sought   to 
aatabllsh   a   Oovernment   "  conceived    m   liberty   and   dedicated   to 
the  propoMltlon  that  all  men  are  created  equal." 

But  If  there  la  one  thing  that  history  conclusively  shows.  It  Is 
that  any  attempt  to  bring  about  forthwith  the  realization  of  such 
high  ideals  by  the  mechanics  of  government  la  bound  to  fall. 
Human  nature  does  not  change  much  from  age  to  age,  and  every- 
one begins  life  as  a  selfish,  self-centered  animal.  To  the  ardent  re- 
former, the  next  step  possible  may  take  one  a  pitifully  short  dis- 
tance toward  the  realization  of  his  ideal,  but  If  It  is  the  n«xt 
step  possible,  it  Is  the  only  step  that  wUl  take  him  In  that  direc- 
tion at  all. 

INTELUCENT    SXTPPORT    or    the    PRESn>XNT 

Now,  I  think  that  part  of  the  popularity  of  the  President  is  due 
to  the  response  In  the  minds  of  men  to  the  appeal  which  this 
great  Ideal  makes,  and  that  thev  are  inclined  to  be  uncritical  as  to 
the  Implications  of  the  methods  employed  to  bring  about  Its 
realization  and  are  openly  hostile  to  those  who  seek  to  raise  a 
word  of  caution.     We  are  aU  expected   to  support  the  President. 


I.  for  my  part,  believe  that  we  should  support  him.  but  I  maintain 
that  Intelligent  support  on  the  part  of  a  legislative  body  does 
not  mean  dumb,  supine  act^ulesoence  In  everything  that  l»e  may 
t-uggest.  There  is.  indeed,  no  place  for  captious  and  obstructive 
criticism;  but  the  deliberate  and  critical  study  of  the  profvisals 
that  are  made  Is  the  plain  duty  of  Congress.  No  greater  disserv- 
ice can  be  done  to  the  administration,  nor  can  there  be  any  great-r 
disloyalty  to  the  country,  than  to  suppose  that  the  duty  of  the 
legislative  body  U  simply  to  say  yes  to  E:xeculive  pro|x>sals.  It  Is. 
I  think,  most  unfortunate  that  the  President  sh<iuld  have  dis- 
ixilSEed  from  his  inner  council  the  men  who  did  not  see  eye  to  rye 
with  him  in  the  matter  of  policies.  The  methods,  he  has  said, 
are  frankly  experimental.  Every  scientist  engaged  in  experiment 
knows  that  often  his  severest  critics  are  his  most  lielpful  col- 
laborators Inasmuch  as  he  hiis  done  this,  however,  it  is  all  the 
more  imperative  that  Congreas  should  exercise  fully  and  freely  its 
rights  and  perfca-m  its  constitutional  duties,  and  see  to  it  that 
no  action  is  taken  without  full  and  free  discussion,  through  which 
alone  the  i>eople  can  be  kept  Informed  of  tlie  full  significance  of 
what  is  being  done.  If  the  Democratic  majority  shirks  this  re«pon- 
Blbillty.  the  duty  of  the  mli»rlty  party  Is  made  so  much  the  more 
evident.  Many  dangerous  things  are  being  done,  many  which 
threaten  the  very  existence  of  the  republican  model  of  govern- 
ment. We  should  hearken  to  the  words  of  President  McKinley. 
In  his  speech  at  the  Lincoln  Day  banquet.  Just  40  years  ago  "  The 
Republican  Party  values  its  principles  no  less  In  defeat  than  in 
victory.  It  holds  to  them  tifter  a  reverse  as  before.  btHrause  it  t»e- 
lleves  in  them;  and  believing  In  them  Is  ready  to  battle  for  them. 
•  •  •  Without  discouragement,  our  grvjat  party  reafftrms  its 
allegiance  to  Republican  doctrine*,  and  with  unahaken  confidence 
seeks  again  the  public  Juagntent  through  public  diacuaslon." 

THX   TRaZAT    to    THE    REPUBLTCAN    MOOKL    OT   OOVRRN  M«NT 

I  have  only  time  to  enumerate  a  few  of  the  more  formidable 
dangers    we    are    facing.     Foremost    among    these    is    the    virtual 
destruction   of   the  freedom   of   the   press,    for  in   any   reasonable 
interpretation  of  the  spirit  of  the  amendment   which   guarantee i 
that  freedom,  the  radio  must  be  Included.     For  the  great   maaa 
of  the  people.  It  Is  the  chief  source  of  information  available    and 
thU    Is    absolutely    controlled    by    the    administration      Its    repre- 
sentatives and  apologists  have  free  access  to  the  air  and  send  out 
dally   glowing  reports   of   the    progress   of  the   recovery    program. 
I  ignoring  or  bellttlliig  all  difficulties  and  dangers  that   have   been 
I  encountered  or  are  threatened.     If  one  aeeks  the  opportunity  to 
send   over  the  air  the  other  side  of  the  picture  In  an   endeavor 
1  to  arouse  the  people  to  safeguard  our  liberties  ere  It  Is  too  late, 
one  Is  forbidden  to  do  so,  and  the  explanation  given  that  notliing 
;  can  be  put  over  the  air  without  approval  of  the  administration. 
I  No  more  deadly  blow  could  be  given  to  the  republican   mcdel   of 
i  government.     Even  Republican  newspapers  are  In  many  cases  In- 
1  directly  controlled  and  dare  utter  only  feeble  protests 

Reports  are  coming  In  from  every  part  of  the  land  of  graft 
and  corruption  and  the  plavlng  of  partv  politics  In  the  distribu- 
tion of  Jobs  under  the  Clrll  Works  Administration.  The  admlnU- 
tratlon,  aroused  bv  these  reports,  has  already  taken  ateps  to 
prevent  the  recurrence  of  these  thliigs,  but  It  can  only  succeed 
If  It  has  the  support  and  cooperation  of  publlc-aplrlted  clt.zens 
In  the  several   communities. 

There  has  been  a  terrific  centralization  of  government  In  Wash- 
ington     More  than  a  score  of  bureaus  have  been   set  up  which 
are   in   many   case*   being   turned    Into   formidable    political    ma- 
!  chines      Our  dual   form  of  government  has  all   but   disappeared. 
I      There  has  been   an  appalllmt  waste  In  the  expenditure  of   the 
1  people's  money   In  building  elaborate  jjoat  olDoes  far  beyond   the 
'  need«*  of  the  communities  affected,  and   In  embarking   on   many 
enterprl.Hes    that   Congresa   had    already    turned    down    as    unwise 
and   unnecesaarv      Apparently  all  thto  Is  done  In  order  to  stlm- 
tilate   capital   industries,   but  there  can   be  no  real  recovery   lor 
th«s«   indiistrlea  aavt   one  that   la  based  on   norms!   development 
of   bualneas.     This    involvta   long-time   credit,   and    that   rt^tuin* 
confidence  which  has  yet  to  be  reatored. 

The  Oovernment  haa  been  goinr  into  bualnisM  In  rom|>«-Mil'»n 
with  privau  Industry  More  than  half  a  millton  rtollara  haa  been 
allocated  for  putting  up  a  plant  In  W#«t  Virninia  to  makf  |H>at- 
omee  equipment,  when  thwe  are  fartotira  lr>  Contjeclirul  Nww 
York  Inrtlnittt  and  u-laewhere  which  an-  eimagrd  In  thla  partlrular 
business  and  will  be  forced  to  c  Iom»  down  or  ureally  reduce  iheir 
working  force  by  the  unfair  oorniJ^titinn  thtis  initiated  bv  the 
Oovernment  The  Government  ha«  l*een  entleing  comn  unitlea. 
already  well  supplied .  to  borrow  money  in  order  to  build  thrii  own 
llKht  and  power  planu,  and  In  doing  so,  destroy  the  established 
Induatrles  and  do  wrong  to  lU  cltlieens,  to  the  widows  and 
orphans,  and  to  the  educational  and  charlUble  instltutiona  that 
have  m  good  faith  Invested  In  these  securities.  Furthermore  If 
this  is  carried  much  further  the  safety  of  our  Insurance  companies 
will  be  JeopardiBed. 

A  huge  deficit  U  being  piled  up  to  which  there  seenu  no  limit. 
If  no  check  U  put  on  thU  tendency,  we  are  headed  for  dlsasiroun 

Inflation.  .^  .    .      „,,„ 

The  farm  program  has  not  brought  the  resulU  expected.  Hun- 
dreds of  millions  have  been  given  to  farmers  and  cotton  growers 
to  raduce  their  acreage  In  the  hope  of  reducing  the  crop,  but  with- 
out succeeding  In  bringing  about  this  result.  The  sugpe.=tion  Is 
now  being  made  that  we  must  go  further  and  that  It  win  be  nec- 
essary to  have  a  complete  regimentation  both  of  farming  »nd  of 
industry,  which  means  that  we  should  be  headed  directly  toward  a 
sovletlzed  form  of  government.  /-„r.crr««« 

One  of  the  most  momentous  bills  ever  to  come  before  Congress, 
the   so-called   "monetary"   or    '  gold  "    biU.   was   rushed    through 
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the  Hou**'  a  we*lt  affo  Snttrrdny  with  almost  no  consideration 
committee  that  reported  U  had  not  held  adequate  hearings 
stranire  excuse  was  offered  that  since  the  experts  disagreed, 
was  no  necessity  for  consulting  any  of  them. 

In  any  «»c!entlflc  matter  when   the  experts  disagree,  that  Is 
Itself  evidence   that  the  prohlem   Is   extremely  difficult   and   co 
p!ex,  and  is  a  warning  to  go  cautiously,  and  not  to  act  until  a' 
full   and   cv.nplete  deliberation.     The  attitude  taken  by   Cong 
cal^ed   for  action   In  lioiorance    guided   by   emotion,   passion 
prejudice      It   was   conduct   worthy  of    no   party   pave   the   Kno 
nothinv;   Party.     This  was  a  bill   that,  under  RUl.se  of  stablUzl 
currency    placed  the   huge  sim  of  $2,000,000,000   In   the  hands 
the  Secretarv   of  the  Tl-easury.  with  no  check  upxjn  its  use  sa  i 
that  which   may  be   imposed  by  the  President,  with   huge  pow 
to   buv  and   s^U   foreign  exchange.   American  securities,   and  ot 
thlnirs — in  short,  power  to  rig  the  market  and  deceive  the  peoql 
and  do  ail  those  things  which  are  now  recognized  aa  a  shame  a 
disgrace   amongst   men.     And   all   of   this   power   has   been   put 
the  hands  of  a  political  appointee,  with  possibilities  for  Its  ra 
use  for  political  purposes  that  are  almost  without  limit:    and 
that   he   may  do   is  to   be   shrouded   In   secrecy  for   a  period   of 
years,   that  Is.  until  after  the  next  Presidential  election.     Tlie  I 
virtually  scrapped  the  Federal  Reserve  System  which  the  De^jo 
crats  have  always  boasted  of  aa  their  great  constructive  achiei^ 
ment. 

DtTTY  or  THE  MiNoarrr  pahtt 

The  dutv  of  the   minority  party  In   this  extremity   Is  to 
unceasingly   to  bring  the  country  back  tc   constitutional   gover^ 
men:,    to    resist    Federal    encroachment,    to    save    the    republl" 
model   of  government   and   thus  preserve   the   sacred   fires   of 
efty      It   Is  up-hiU  work  with  the  Democrats  In  complete  co 
of   the   air,    building   up   through   far-flung   bureaucracies   a 
mldable   political   machine,   and   using   public    funds  lor   political 
ends 

NEED    or    NEW    ALIGNMENT 

Circumstances   have  made  the   Republican   Party   the   party 
order   and   stability.     The   Republican   sees   first    the   good   thli^gs 
that  civilization  has  produced,  the  blessings  that  have  been  w 
through  centuries  of  struggle  for  freedom,  and  la  determined 
preserve  them.     He  sees  also  the  evUs  that  still  persist  and  wa 
to  get  rid  of  them,  for  he  knows  that  with  nations  as  with  In 
viduals  to  stand  stU!  Is  to  degenerate;   that  progress  Is  the  pr 
of  stability.     But  he  clings  to  the  funded  experience  of  the 
and  would  build  upon  that      Ke  agrees  with  Edmund  Burke  w 
he  wrote.    ■  We  are  afraid  to  put  men  to  live  and  trade  each 
his   own    private   stock    of    reason,    because    we    suspect    that    i 
stock   in  each  man   Is  small,   and  that  the   Individuals   would 
better    to    avail    themselves    of    the    general    bank    and    capital 
nations  and  of  ages." 

The  Democrat,  on  the  other  hand,  sees  first  the  evils  that 
present  and  would  get  rid  of  them.     If  he  Is  wise  he  sees  also 
good  and   wants  to  preserve   that,  but  he   is  less  solicitous  ab^ut 
that,    and   more   Inclined   to   rash    experiments.     Perhaps    there 
not  a  great  deal  of  difference  noticeable  when  the  ship  Is  runn 
on  an  even  keel  between  the  liberal  conservative  on  the  one  c 
and  the  conservative  liberal  on  the  other.     But  each  party  has 
camp    followers.     On   the    Republican   side  far   down   the   line 
the  reactionary  standpatters,  so  far  down  that  they  can  see 
the  good.  and.  being  themselves  comfortably  placed,  are  anno 
at  all  8Ugi;estlon  of  change      They  are  the  dead  weight  our  pafty 
has  to  carry      On  the  Democratic  side  far  down  on  the  left,  so 
that   they   can   se«   only   the   evils,   are   the   radicals   ranging  lrt)m 
pink  to  blood  red.  to  the  revolutionists  for  whom  the  wisdom 
the  past  Is  but  hoary  folly      These  are  the  packages  of  dynamite 
the  Democratic  train. 

You  may   say  that  thl3   Is   not   an   accurate   description,   for 
can  r»odily  name  men  who  call  themselves  Repiiblicans  who  brl 
on   the  Democratic  side  of  this  picture      Perhaps  that   is  bcra 
In   their   communities  the   Republican   label   has  a  cash   value 
vote-getting  purposes.     And  we  could  as  readily  name  Democrtts 
who    belong    on    the    Republican    side      Perhaps    they    come    fr^m 
thoce  States  In  the  South  which  have  virtually  but  one  party 
that  the  Democratic    .so  that  they  have  nowhere  else  to  go. 
in  the  main   the  description  given   Is  true,   and  corresponds 
psychological  difference  In  human  nature 

We  need  a  fresh  alignment  of  parties  with  new  names — nai^ies 
that  are  not  colored  by  emotion,  or  blurred  by  passion,  so  that 
liberal  conservatives  and  the  conservative  liberals  can  combine 
save    our    republican    model    of    government      These    groups    h 
far  more  in  common  with  each  other  than  has  either  group 
the  radicals  on  the  one  hand  and  the  standpatters  on  tlie  otHer 

We   Republicans   are   determined    to   safeguard   our   great 
t;on  and  to  build  upon  the  past  as  we  push  forward  to  the 
dav  that  Is  to  be      We  know  that  the  wisdom  of  the  past  lives 
In   the   present,  else   were   todays   wisdom   naught   but   tc 
folly      Into  our  instltuttcns  and  ideals  that  wisdom  has  flowed 
they  h.'ive  aught  of  value      It  is  not  a  new  model  of  government 
that  •*-•  need  but  intelligent  and  conscientious  use  of  the  oppar 
tunltles  which  our  present  model  provides.     No  democratic  govern- 
ment can  be  better  than  the  citizens  who  compose  It      Whal 
needed  is  more  loyalty,  more  devotion,  more  willingness  to 
THE  iNroiirr.\ci.E  tpixit  of  .^mexica 

I    particularly    deprecate    the    loose    and    Irresponslbla    talk 
thoM  who  assert  that  If  we  do  not  simply  accept  the  admmisi 
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tlon  program  without  question  we  are  headed  for  bolshevlsm  or 
fascism  The  truth  Is  rather  that  this  menace  lurks  In  that 
nroeram  Itself.  Besides,  such  statements  show  little  understand- 
ing of  the  indomitable  spirit  of  America.  We  cherish  too  well  our 
liberties  won  through  centuries  of  hard  strugRle  to  think  of  sur- 
rend-rln?:  them  In  exchange  for  the  yoke  of  an  external  and 
absolute  authority  and  the  consequent  regimentation  of  life 
We  should  take  heart  from  the  fact  that  although  the  recently 
established  democracies  In  the  Old  World  have  proved  unequal 
to  the  strnln  not  a  slnKle  democratic  government  with  a  long 
history  behind  It  has  succumbed.  Should  the  recovery  program 
fall  utterly,  we  should,  however  saddened,  try  aguln  and  In  the 
American  way-the  way  of  cooperation  and  mediation,  not  of 
coercion  and  dictation.  America  has  never  yet  lost  a  war  and 
we  shall  not  lose  this  war  on  depression.  But.  should  the  radicals 
ealn  control  of  the  administration,  the  Republicans  will  speedily 
be  placed  In  command,  for  the  people  still  believe  In  democracy, 
and  would  regard  any  result  that  Involved  the  los.s  of  our  liber- 
ties and  the  complete  regimentation  of  life  as  a  defeat  and  not 
a  victory.  ,   .,  _ ,, 

However  It  Is  not  a  simple  question  of  success  or  failure.  Like 
every  human  endeavor,  the  program  will  fall  to  meet  the  expecta- 
tions of  Its  most  enthusiastic  and  optimistic  supporters.  Urifore- 
seen  complication^  continue  to  slow  up  the  program,  especially  in 
the  case  of  capital  Industries.  Any  number  of  difficult  problems 
remain  to  be  solved.  Ttiis  Is  only  what  was  to  have  been  expected 
In  attempting  to  carry  out  a  comprehen.slve  plan  Including  a 
social  and  economic  reorganization,  which  must  depend  In  the 
last  analvsis  upon  the  revivifying  of  the  moral  and  spiritual  life 
of  the  people.  We  must  carry  on  In  the  spirit  of  friendly  coopera- 
tion and  mutual  understanding,  recognizing  no  special  privileges 
for  any  class  or  group.  But  you  cannot  change  human  nature 
overnight.  We  shall  have  to  cultivate  the  virtue  of  patience: 
and  remember  that  the  millennium  cannot  be  realized  day  after 
tomorrow.  

THE   LONG-RANGE   VIEW 

If  vou  will  keep  In  mind  the  long  range,  and  if  the  dangers  I 
have  indicated  can  be  removed,  one  wll'  have  cause  for  satisfac- 
tion over  progress  that  has  been  made.  We  have  been  having 
impressed  upon  us  the  absolute  need  In  a  machine  age  of  better 
cooperation,  better  coordination  of  effort.  A  new  spirit  Is  abroad 
in  the  land,  the  spirit  of  national  unity  and  national  endeavor, 
directed  by  friendly  and  willing  cooperation  and  inspired  by 
mutual  frlendllne.ss.  In  this  spirit  we  shall  yet  win  through  to 
victory  In  the  war  against  depression,  while  remaining  true  to  the 
fundamental  principles  of  our  democratic  government. 

THE    VITALITY    OP    REPUBLICAN    PRINCIPLES 

Let  us  cherish  our  faith  In  America  and  In  Its  model  of  gov- 
ernment. As  William  James  once  WTOte:  "Democracy  with  us  is 
a  kind  of  religion.  We  are  bound  not  to  admit  its  failure.  The 
best  of  us  are  filled  with  a  contrary  vision  of  democracy  strug- 
gling through  every  error  until  its  Institutions  glow  with  justice. 
Its  customs  shine  with  beauty.  Our  better  men  shall  show  the 
way  and  we  shall  follow  them.  The  cea.seless  whisper  of  the  more 
permanent  Ideals,  the  steady  tug  of  truth  and  justice,  give  them 
time  enough,  must  warp  the  world  in  their  direction." 

Building  on  the  funded  experience  of  the  past  and  pinning  our 
faith  on  these  enduring  values,  our  republican  princlp'.es  of  gov- 
ernment will  never  lack  vitality. 

CHANGE    OF    REFERENCE 

Mr.  MEAD.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  bill  H.R.  6844  be  re-referred  to  the  Committee  on  the 
Civil  Service.  It  was  referred  to  the  Committee  on  the  Post 
Office. 

The  SPEAKER.    Is  there  objection? 

There  v.as  no  objection. 
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WILD-LIFE    CONSERV.^TION 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication, which  was  read: 

Ptirsuant  to  the  provisions  of  House  Resolution  237.  the  Chair 
appoints  as  members  of  the  Special  Committee  on  Wild  Life  Con- 
servation to  join  t;hose  memt>ers  provided  In  said  resolution  the 
following:  Mr.  Robertson.  Virginia:  Mr.  Warren.  North  Carolina; 
Mr  McKeown.  Oklahoma:  Mr.  MilUgan.  Missouri:  Mr.  Buck.  Cali- 
fornia: Mr.  Berlin.  Pennsylvania:  Mr.  WiUford.  Iowa:  Mr.  Carter, 
California;  Mr.  Foas,  Massachusetts;  Mr.  Millard,  New  York;  Mr. 
Blancbard.  Wisconsin. 

REPORT  OF   GOVERNOR   CENER.\L   OF   PHILIPPINES    <H.DOC.  NO.   233) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read.  and.  with  the  accompan\ing  papers,  referred  to  the 
Committee  on  Insular  Affairs  and  ordered  printed: 

To  the  Conaress  of  the  United  States: 
As  required  by  section  21  of  the  act  of  Consrress  approved 
ii-a-  i  August  29.  1916,  entitled  "An  act  to  declare  the  purpose  of 
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the  people  of  the  United  States  as  to  the  future  poUUcal 
status  of  the  people  of  the  Philippine  Islands,  and  to  pro- 
vide a  more  autonomous  government  for  those  Islands ", 
I  transmit  herewith,  for  the  information  of  the  Congress, 
the  report  of  the  Governor  General  of  the  Philippine  Is- 
lands for  the  period  February  29,  1932.  to  February  10,  1933. 
together  with  appendixes,  including  the  reports  of  the  heads 
of  the  SIX  departments  of  the  Philippine  Government  for  the 
calendar  year  1932.  _ 

I  concur  in  the  recommendation  of  the  Secretary  of  War 
that  thi3  report  and  its  appendixes  be  printed  as  a  congres- 
sional document. 

Franklin  D.  Roosevelt. 

The  White  House,  January  30,  1934. 

WORK  OF  JtrVENILE  COURT,  DISTRICT  OF   COLUMBIA 

The  Speaker   also  laid  before   the  House  the   following 
message  from  the  President  of  the  United  States,  which 
was  read,  and  with  the  accompanying  papers,  referred  to 
the  Committee  on  the  District  of  Columbia: 
To  the  Congress  of  the  United  States: 

I  transmit  herewith  'for  the  information  of  the  Congress 
a  communication  from  the  judge  of  the  juvenile  court  of 
the  District  of  Columbia,  together  with  a  report  covering 
the  work  of  the  juvenile  court  during  the  fiscal  years  July 

1,  1931,  to  June  30,  1933. 

Franklin  D.  Roosevelt. 

The  White  House,  January  30,  1934. 

LEAVE    OF   ABSENCE 

By  unanimous  consent  leave  of  absence  was  granted  as 

follows: 

To  Mr.  Bokhne,  for  4  days,  on  account  of  business. 
To  Mr.  Ransley,  on  account  of  death  in  family. 

TAXING    INCOMES    OR    TAKING    PROFITS — WHICH?      (REVENUE    ACT  \ 

OF    1935)  I 

Mr.  BYRNS.     Mr.  Speaker.  I  ask  unanimous  consent  that  j 
the  gentleman  from  New  York  [Mr.  GbiffinI  may  extend 
his  remarks  upon  the  Revenue  Act  of  1935. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  GRIFFIN.  Mr.  Speaker,  in  u  few  dajrs  the  new  rev- 
enue bill  of  1934  making  certain  changes  in  the  income  taxes 
will  come  before  this  House  for  consideration. 

While  Congress  was  in  recess  the  subcommittee  of  the 
Ways  mnd  Means  Committee  has  worked  all  summer  and 
fall  in  an  effort  to  close  the  loopholes  in  the  law  through 
which  unscrupulous  corporations  and  individuals  have 
scandalously  escaped  taxation. 

Nothing  can  be  said  except  in  the  highest  commendation 
of  its  work;  nevertheless,  without  intending  any  disparage- 
ment, it  will  have  to  be  admitted  that  it  has  not  gone  far 
enough.    It  has  not  closed  all  the  gaps. 

DETECTS  IN  INCOME  TAX  LAW 

The  defects  in  our  income  tax  laws  are  basic.  They  have 
to  be  found  in  a  fundamental  error  in  the  conception  and  in- 
terpretation of  definitions. 

The  income  tax,  as  a  system  of  raising  revenue,  was  pri- 
marily intended  as  a  tax  on  incomes;  not,  as  is  now  so 
generally  taken  for  granted,  as  a  tax  on  net  Incomes  or 
profits — after  various  ingenuities  and  questionable  expedi- 
ents have  been  resorted  to — to  reduce  the  amount  on  which 
the  tax  is  to  be  calculated. 

In  other  words,  we  have  to  confess  that  in  the  past  we 
have  not  been  enacting  income  taxes  at  all  but  a  most 
comphcated  system  of  profit  taxes. 

The  whole  broad  basic  conception  of  the  true  principle 
of  the  income-tax  method  of  raising  revenue  has  been  dis- 
regarded. We  have  persistently  and  perversely  loaded  down 
the  law  with  exceptions,  exemptions,  deductions,  and  allow- 
ances so  that  the  Federal  income  has  been  ridiculously  be- 
low the  returns  we  have  had  the  right  to  expect. 


The  plain,  blunt  truth  is  that  every  income  tax  law  we 
have  ever  had  has  been  largely  a  "  game  refuge  "  for  the 
rich  to  escape  taxation.  And  that  has  been  true,  even 
where  the  law  has  been  so  framed  as  to  give  the  ostenta- 
tious appearance  of  "  soaking  the  rich." 

THE    INCOME    TAX    DERIVED    FROM    THE    TITHE    STSTEM 

The  income  tax  is  founded  on  the  tithe  system — in  other 
words,  the  simplest  form  of  taxation — where  each  citizen 
gave  up  a  flat  percentage  of  his  crop,  his  produce,  or  his 
earnings  for  the  support  of  his  government.  We  seem  to 
have  wholly  abandoned  that  concept  and  elaborated  a  com- 
phcated system  of  taxing  profits.  The  evil  of  this  departure 
can  easily  be  conceived  without  argument  or  example:  but, 
it  so  happens,  that  our  bitter  experiences  of  the  pabt  few 
years  furnish  us  with  both. 

In  the  first  place,  the  moment  you  try  to  estimate  profits, 
you  enter  into  labyrinths  of  cupidity  and  avarice  and  the 
government  becomes  instantly  at  the  mercy  of  the  selfish 
interests  from  which  the  details  are  to  be  derived. 

Then,  when  attempts  are  made  to  estimate  exemptions, 
allowances,  and  so  forth,  the  Government  is  confronted 
with  deceit,  falsehood,  and  outright  fraud.  The  revelations 
of  the  Senate  investigation  furnished  numerous  examples 
which  shocked,  amazed,  and  disgusted  the  entire  Nation. 

In  practical  operation  this  method  of  applying  the  income 
tax  as  a  profits  tax  has  proven  itself  to  be  a  dismal  failure. 

For  these  reasons  I  have  been  fighting  foT  2  shears  to  get 
back  to  the  fundamental  principle  of  taxing  incomes  in- 
stead of  profits.  I  have  realized  that  where  a  custom  has 
been  long  established  it  is  difficult  to  get  public  opinion  to 
welcome  any  innovation.  Therefore  in  my  proposal  I  have 
only  gone  as  far  as  to  suggest  the  hitching  on  to  the  ma- 
chinery of  the  old  tax  system  a  stabilized  and  fraud  neutral- 
izer  in  the  nature  of  a  1 -percent  tax  on  the  gross  incomes 
shown  on  the  returns  in  addition  to  the  computed  tax  on  the 
net  income. 

When  I  introduced  my  original  resolution  on  May  7.  1932, 
my  object  was  to  lay  before  Congress  the  immense  revenue 
to  be  derived  from  this  simple,  direct  tax  and  thus 
avoid  the  increases  in  the  income  tax  which  were  then 
contemplated. 

I  also  was  anxious  to  avoid  the  cut  in  the  Federal  em- 
ployees' salaries  and  in  veterans'  compensation  which  cer- 
tain officious,  smug  organizations  were  even  then  advocat- 
ing— the  members  of  which,  as  was  afterwards  revealed, 
were  the  real  beneficiaries  erf  the  loopholes  in  our  tax 
system. 

I  tried  to  interest  some  of  the  Federal  employees  in  back- 
ing up  my  proposed  1 -percent  tax  on  all  incomes,  but  I  made 
no  headway.  One  chap  nonchalantly  retorted  (he  was  get- 
ting $4,000  a  year) :  "  Why  the  should  I  pay  $40  a 

year  under  your  plan,  when  I  dont  have  to  pay  anything 
at  all  now?  " 

I  replied,  "  Because  the  economy  boys  will  soon  be  cutting 
off  much  bigger  slices  from  your  salary."  He  laughed  then, 
but  with  hundreds  of  thousands  of  other  Federal  employees 
he  is  now  repenting  over  the  loss  of  15  percent,  instead  of 
only  1  percent. 

At  the  time  I  made  this  proposition  I  submitted  an  analy- 
sis of  the  income-Ux  returns  of  1930.  which  showed  that 
over  50  percent  of  the  corporations  filing  returns  showed 
no  net  income  whatever,  and,  therefore,  paid  not  a  cent  of 
taxes. 

I  showed  that  nearly  50  percent  of  the  individuals  filing 
returns  also  escaped  taxation.  Subsequent  revelations  in 
the  Senate  committee  showed  that  the  list  of  slackers  In- 
cluded some  of  the  wealthiest  men  in  the  Nation. 

In  the  figures  I  then  analyzed  full  returns  were  not  avail- 
able, but  today  we  have  at  our  disposal  the  Treasury  sta- 
tistics of  incomes  for  1932,  and  I  append  herewith  two 
charts  which  I  have  compiled  and  arranged  from  official 
figures  showing  the  corporation  returns  for  1930,  1931,  and 
1932  and  the  individual  returns  for  1931  and  1932. 
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Nwab«r  of  rvtariM.  1930.  319,730. 
Number  ol  returns,  IBl,  51«,404. 
Number  or  r«turas.  1032.  4bl.3G8. 


N:iiTibcr  of  ny 
turos  showins 


NumlCT  of  re-    ]   Number  of 
turns  »h<>*inj    \  corporilioai  [ 
no  n«i  iiiconw    i      inactive 

I 


22J.  420  I 

I  p».  561.  4tt5.  UK{     1  (4>^  540. 
175.  B9S 

Iji2.061.0a5.  OCI      l$55.' 

Ts.  773 


1 127.  158. 732. 012     1  $38.  4(  3. 024.  S62 


Chakt  IL—lnduidvMl  rtturn  1  /or  /«!  (rrrurrf  up  to  .4uj.  J/,  iflSJ) 


NumJ^r  of  r^-    I    Number  of  re- 
turns 1  howinc    I    turns  showing 
net  1  K-uoM       '    no  net  incoina 


Number  of  indlv».lual  returav  1932.  3.790.402. 


'  $13.  70  t 


Ntimbw  of  indiriJoml  returns.  IWO.  3.37«.S52. 


'  Oros.1  income. 


Pay  DO  tai8i 


Total  Rross  (n- 
c-uines 


341. 018 

I.  .V4.  OM 
JS3,«<06 

1.204.033 


S5.700 


5«.70O 


53.639 


Taxes  paid 


Tflxe5  which 
would  b9  piid 
untlfr  KTosi  in- 
come tax  of  1 

percent  (px- 
cUisiVd  of  tion- 

eral  income 
tax; 


Toul  to  bs 
realixeJ  if  t;ea- 
I    eral  iiic  )ii9 
I    tax  were  rd- 
I        taioed 


$130. 002. 050. 068  ;  $711. 703. 900     $1.  36a  "20.  590  1  $2.  072. 32i  493 


107,513.239.037 


55.651.761.874 


308.993.703 

277.689.311 


1.075.152.390 

556.517,618 


1,  474. 146. 093 
834.  203, 929 


ToIaI  pross 
incomes 


Taxes  which 

I  must  be  inid 

Taxes  paid        under  the 

1-cen!  per- 

dollar  plan 


1.  Vy\.  909  1. 895,  433 

I  I  I  ! 

2SM.6U    "«$7,000.00a000  ;    $20,764,294,643  '  $324,744,617  j  $207, 642. 948 


Total  to  b3 
realixsl 


$532. 387,  53  J 
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1.946.675 


1.  429. 877 


$21,665,505,360  ,  $473,689,563  $216,655,058  I  $690,344,621 


AMAZING    rTCt'RES 

It  Will  be  seen  at  a  glance  that  in  1930.  518.736  corpoila 
lions  filed  returns.  Of  these,  only  221.420  showed  liet 
incomes  on  which  they  paid  taxes. 
^  Note  that  287.316  paid  no  taxes  whatever,  duclcing  thtir 
responsibility,  either  on  the  ground  that  they  were  inac- 
tive or  that  their  business  showed  no  net  income.  Vet 
241.616  of  these  nontaxpaying  corporations  showed 
gross  income  of  $46,500,564,065.  If  they  had  paid  1  percdnt 
on  this  amazing  sum  •  amazing  for  businesses  not  supposed  to 
be  thriving)  the  Go\ernment  would,  as  it  should,  hs^ve 
received  $465,005,640. 

With  individual  incomes,  the  evasions  were  nearly  in  ^e 
same  proportion.     In  that  year,  1930,  out  of  3,376.552  in<Li 
viduals   fthng   returns,    1.429.877    showed,    or   purported   to 
show,  that  they  had  no  net  incomes  and  paid  no  tax  whrt 
ever,  althoueh  their  returns  showed  on  their  face  a  gr(|ss 
income  of  $21,665,505,360. 

If  they  had  paid  their  tithe  of  1  percent  it  would  hj^ve 
yielded  $216,655,058. 

Thus,  from  both  sources,  corporations  and  individuals,  t|he 
Government  could  have  collected  $681,660,698  in  revenues 
that  were  allowed  wholly  to  escape,  simply  because  we  pi^r 
mitted  ourselves  to  think  that  an  income  tax  should  b< 
proflta  tax  instead  of  a  tithe  tax,  as  it  v;as  really  intencjed 
to  be. 

But  that  is  not  all.  The  Government  would  not  only  hive 
collected  the  tithe  from  the  gross  income  of  those  ducking 
all  taxation,  but  also  from  those  which  did  not  have  tpe 
face  to  pretend  that  their  books  showed   '  no  profits." 

Prom  this  source  the  Government   would  have  rcaliied 
from  corporations  an  additional  $825,614,950  and  from  inii 
viduais  $137,642,946.  or  a  total  gain  of  $1,033,357,896  over 
the  routine  income  under  the  existing  income-tax  provisiois 

Altogether,  in  that  year  of  1930.  the  income  tax  to  be 
realized,  if  fortUied  by  the  1 -percent  tax.  would  have  b^n 
as  follows: 


Corporations 

Individuals 


$2.  072,  324.    .90 

690.  344. 1  i21 


Total 2.762,679, 

And  there  would  hiive  been  no  deficits  to  face  in  the  qn 
suing  years. 


11 


'  Estimated. 

A    STtTDT    OF    THE    CHARTS    REVEALS    SOME    SIChflFICANT    FACTS 

For  instance,  note  how  the  number  of  returns  showing 
net  income  have  steadily  decreased,  and.  inversely,  how  those 
showing  no  net  income  have  increased: 

First.  In  the  case  of  corporations  the  net-income  returns 
have  decreased  from  221.420  in  1930  to  only  78,775  in  1932. 
while  those  showing,  or  purporting  to  show  no  net  incomes 
have  increased  from  241.616  m  1930  to  348,954  in  1932. 

Second.  In  the  case  of  individuals  the  net  income  re- 
turns have  decreased  from  1.946.675  in  1930  to  1,864,969  in 
1932;  while  thc^e  shov;ing  no  net  income  have  increased 
from  1.429.877  to  1.895.433  in  1932. 

In  other  words,  they  have  learned  the  trick:  How  to  fool 
"  Uncle  Sam." 

INCOMK  TAX  OB  PROFITS  TAX 

Sooner  or  later  the  American  people  are  going  to  make  up 
their  minds  not  to  be  fooled  any  longer  by  the  absurdities 
of  the  present  income-tax  system  and  will  put  it  up  to  Con- 
gress whether  we  are  going  to  have  a  real  income  tax  or 
continue  the  present  practice  of  imposing  simply  a  profits 
tax,  which  invites  frauds  and  evasions. 

BRO.».DEN    THE    BASE 

The  census  of  1930  shows  that  there  were  36.994.695  per- 
sons, 25  years  cind  over,  who  were  gainfully  employed.  Of 
these,  according  to  the  same  source,  there  were  18,882,794 
persons  gainfully  employed  earning  salaries  of  over  $1,500 
per  year.  Under  European  methods  all  such  would  pay 
taxes.  Of  these  18.882,794  persons  only  1.429,675  made  tax- 
able returns.  There  is.  therefore,  a  wide  margin  of  perhaps 
15,000,000  individuals  in  the  United  States  who  I  am  certain 
would  be  willing  to  contribute  their  share  to  the  expenses  of 
the  Government  instead  of.  as  now.  being  put  at  the  foot 
of  the  tax  structure  where  all  the  piled  up  and  accumulated 
taxes  imposed  directly  and  indirectly  upon  the  upper  layers 
are  relentlessly  shifted  and  shaken  down  inevitably  upon 
their  unfoi:tunate  backs. 

MAKING  crrnriNs  tax-conscioxts 

Such  a  policy,  if  inaug^arated.  would  not  only  broaden  the 
base  of  taxation,  a  desideratum  upon  which  all  tax  experts 
are  agreed,  but  it  would  fortify  and  encourage  a  spirit  of 
tax  consciousness  and  expand  their  sense  of  good  citizenship. 
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With  the  base  of  taxation  thus  broadened  and  made  prac- 
tically universal,  the  ratio  of  the  tp.x  could  be  graduated  and 
the  profits  idea  as  the  basis  of  income-tax  competition  could 
be  finally  abandoned.  With  that  object  accomplished,  the 
host  of  petty  nuisance  taxes  on  every  social  and  economic 
phase  of  modern  life  would  be  eliminated. 
some  maxims  or  taxation 

The  simpler  the  tax  the  more  effectively  may  it  be  en- 
forced, with  the  minimum  of  overhead  for  collection. 

The   greater  the   base   the   lighter   the   load  on  each,   a 

principle   having  its  counterpart   and   analogy   in   physics. 

Everyone  knows  that  each  leg  of  a  four-legged  table  bears 

a  lighter  load  than  an  individual  leg  in  a  three-legged  table. 

the  failure  of  the  profits  OR  net  income-tax  method 

Under  the  present  system  the  receipts  from  the  income 
tax  as  at  present  devised  and  administered  are  constantly 
dwindling.  The  tax  collections  on  corporations  have  fallen 
from  $711,703,900  in  1930  down  to  $277,689,311  in  1932. 

In  the  same  period  the  collections  from  individuals  have 
dropped  from  $473,689,563  m  1930  down  to  $324,744,617  in 
1932. 

To  make  up  for  these  deficits  Congress  has  been  obliged 
to  step  up  the  receipts  by  a  resort  to  increases  in  postage 
and  taxes  on  gasoline,  on  checks,  on  admissions  to  amuse- 
ments, and  a  host  of  other  nuisance  taxes. 

A    RATIONAL    PLAN 

A  rational  plan  to  meet  the  situation  is  to  revive  and  rein- 
state the  modest  income-tax  rates  of  Public  Resolution  No. 
23.  Seventy-first  Congress,  which  was  approved  December 
16!  1929.  and  which  was  superseded  by  the  unprofitable  tax 
rates  incorporated  in  the  Revenue  Act  of  1932. 

With  these  modest  rates  restored  and  the  loopholes  in  the 
1932  law  closed  up  as  planned  in  the  pending  bill,  an  addi- 
tional special  tax  on  incomes — not  net  incomes  or  profits — 
will  yield  a  constant  and  reliable  incotfie  to  the  Government. 

The  House  Joint  Resolution  No.  186.  which  I  introduced 
May  19.  1933,  provides  for  a  special  tax  of  1  percent,  but  the 
special  tax  or  tithe  need  not  be  1  percent.  It  might  even 
be  half  of  1  percent.  The  rate  could  be  changed  from  year 
to  year  to  meet  the  varying  needs  of  the  annual  Budget. 

By  this  method  we  can  not  only  get  rid  of  the  nuisance 
taxes,  but  dispose,  once  and  for  all,  of  the  propaganda  for  the 
manufacturers  sales  tax,  the  consumers  sales  Ux.  the  "  soak- 
the-rich  "  tax.  and  every  other  scheme  of  taxation  emanat- 
ing from  the  brains  of  certain  individuals  who  conceive  that 
the  only  function  of  goverrunent  is  to  pester  its  citizens  with 
provocative  taxes. 

ORDER   OF   BUSINESS 

Mr.  SNELL.  Mr.  Speaker,  wiU  the  gentleman  tell  us  about 
the  program  for  tomorrow? 

Mr.  BYRNS.  Mr.  Speaker,  it  Is  expected  that  the  Com- 
mittee on  Appropriations  will  present  a  resolution  making 
a  small  appropriation  for  the  enforcement  of  the  Liquor  Act 
for  the  District  of  Columbia.  The  committee  also  proposes 
probably  to  present  a  resolution  making  an  appropriation 
for  the  C.WJ^.  and  P.W.A.  administrations. 

Mr.  SNELL.    Will  that  come  up  tomorrow? 

Mr.  BYRNS.  Probably  so,  but  it  can  only  come  by 
unanimous  consent.  The  committee  will  report  it.  Then, 
in  addition  to  that,  the  appropriation  bill  for  the  State. 
Justice.  Commerce,  and  Labor  Departments  will  be  presented. 

Mr.  SNELL.  I  think,  perhaps,  in  regard  to  the  C.W.A. 
matter  we  ought  to  have  the  testimony  given  by  Mr.  Hopkins 
before  the  committee  today  before  we  consider  that  matter. 

Mr.  BYRNS.  I  understand  that  if  that  resolution  is  re- 
ported, the  gentleman  from  Texas  proposes  to  ask  unanimous 
consent  to  take  it  up.  Of  course,  a  single  objection  will 
prevent  that,  and  it  will  come  up  later  on. 

Mr.  SNELL.  I  dislike  very  much  to  object,  but  I  think 
we  ought  to  have  the  evidence  that  Mr.  Hopkins  gave  before 
the  committee  today,  before  the  House.  I  think  we  are 
entitled  to  that  on  a  matter  of  such  tremendous  importance. 

Mr.  BYRNS.  Under  those  circumstances,  that  resolution 
will  not  come  up. 


Mr.  SNELL.  I  wish  the  gentleman  would  give  us  time  to 
at  least  look  that  over. 

Mr.  BYRNS.  I  think  the  gentleman  is  entitled  to  that 
and  the  House  is  entitled  to  it. 

CALEND.fR    WEDNESDAY 

Mr.  Speaker,  I  ask  unanimous  consent  that  business  In 
order  on  Calendar  Wednesday  be  dispensed  with  tomorrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

QUESTION    or    PERSONAL    PRIVILEGE 

Mr.  McFADDEN.  Mr.  Speaker,  a  gentleman  on  the  op- 
posite side  of  the  House,  whose  name  I  do  not  recall,  just 
now,  made  a  statement  which  I  believe  entitles  me  to  a  mat- 
ter of  personal  privilege.  I  shall  not  prefer  that  at  this 
moment,  but  I  want  it  understood  that  at  the  proper  time  I 
shall  prefer  that  request. 

SENATE   BILL  REFERRED 

A  bill  of  the  Senate  of  the  following  title  was  taken  from 
the  Speaker's  table  and  under  the  rule  referred  as  follows: 

S.  2465.  An  act  to  amend  the  act  of  March  4,  1933,  relat- 
ing to  the  regulation  of  banking  in  the  District  of  Columbia: 
to  the  Committee  on  the  District  of  Columbia. 

ENROLLED    BILL    SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

H.R.  6976.  An  act  to  protect  the  currency  system  of  the 
United  States,  to  provide  for  the  better  use  of  the  monetary 
gold  stock  of  the  United  States,  and  for  other  purposes. 

BILL  PRESENTED  TO  THE  PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  House  of  the  follow- 
ing title: 

H.R.  6976.  An  act  to  protect  the  currency  system  of  the 
United  States,  to  provide  for  the  better  use  of  the  monetary 
gold  stock  of  the  United  States,  and  for  other  purposes. 

ADJOtTRNMENT 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  6  o'clock  and  20 
minutes  p.m.)  the  House  adjourned  until  tomorrow,  Wednes- 
day, January  31,  1934,  at  12  o'clock  noon. 

COMMITTEE  HEARINGS 

COMMITTEE  ON  NAVAL  AFFAIRS 

(Wednesday,  Jan.  31,  10:30  ajn.) 
Hearings  on  H.R.  6604. 

COmCTTEE  ON  THE  PUBLIC  LANDS 

(Wednesday.  Jan.  31.  10:30  a.m.) 
Hearings. 

COIIKITTEE   ON   MERCHANT   MARINE.   RADIO,   AND   FISHERIES 

(Wednesday.  Jan.  31.  10  a.m.) 
Hearings  on  House  Joint  Resolution  100.  House  Joint  Reso- 
lution 151.  and  Senate  Joint  Resolution  15. 

COMMITTEE  ON  INTERSTATE  AND  FOREIGN  COMMERCE 

(Wednesday.  Jan.  31,  10  ajn.) 
Continuation  of  the  hearing  on  HJl.  6836,  to  regulate 
motor  carriers. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

320  A  letter  from  the  Secretary  of  War,  transmitting  a 
report  of  designs,  aircraft  parts,  and  aeronautical  accessories 
purchased  by  the  War  Department  pursuant  to  section  10 
of  the  act  approved  July  2,  1926  (44  Stat,  787.  title  10.  sec. 
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310  'm),  use.  Supp.  VT>.  durlnp  the  fiscal  year  ended  Juhe 
30.  1533;  to  the  Committee  on  Expenditures  in  the  Exec|i 
tive  Departments. 

321.  A   letter    from    the   Secretary   of    War,   tran.smitt 
draft  of  a  bill  for  the  relief  of  certain  disbursing  officers 
the  Army  of  the  United  States  and  for  the  settlement 
individual  claims  approved  by  the  War  Department,  with 
view  to  it5  enactment  into  law;  to  the  Committee  on  Clar 

322.  A  communication  from  the  President  of  the  Uni 
States,  tran-smitting  a  communication  from  the  judge  of  t 
juvenile  court  of  the  District  of  Columbia,  together  with 
report  covering  the  work  of  the  juvenile  court  during 
fiscal  years  July  1.  1931.  to  June  30.  1933;  to  the  Commitljee 
on  the  District  of  Columbia. 

323.  A  ccimmunication  from  the  President  of  the  Uni 
States,  transmitting  the  report  of  the  Governor  General 
the  PhUippine   Islands  for  the   period   February   29.   193  2 
February  10.  1933.  together  with  appendixes,  including  tie 
reports  of  the  heads  of  the  six  departments  of  Philippine 
Island-s  for  the  calendar  year  1932  (H.Doc.  No.  233  > :  to  t^e 
Committee  on  Insular  Affairs  and  ordered  to  be  printed 
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REPORTS    OF    COMMITTEES   ON    mJBLIC    BILLS    AlfnD 

RESOLUTIONS 

Under  clause  2  of  rule  XIII. 

Mr.  WARREN:   Committee  on  Accounts.    House  Resolu- 
tion 214.     Resolution   relative  to   further  expenses  of  ccn 
ducting   investigation  authorized   by   House  Resolution    |63 
(Rppt.  No.  412 ».     Ordered  printed. 

Mr.  WARREN:   Committee  on  Accounts.     House  Reso 
tion   215.     Resolution   relative   to   the   further   expenses 
conducting  the  investigation  authorized  by  House  Resolution 
145;    with    amendment    (Rept.    No.    413).    Ordered    to 
printed. 

Mr.   JAMES:    Committee  on   Military   Affairs.     H.R. 
A  bill  to  authorize  the  Secretary  of  War  to  sell  to  the  Plat 
burg  National  Bank  k  Trust  Co.  a  tract  of  land  compris 
part  of  the  Plattsburg  Barracks  Military  Reservation,  N 
without  amendment  (Repi.  No.  415'.     Referred  to  the  Coin 
mittee  of  the  Whole  House  on  the  state  of  the  Union. 

l^r.  DsROUEN:  Committee  on  the  Public  Lands.  HLr. 
7305.  A  bill  to  authorize  the  Secretary  of  the  Interior  to 
accept  from  the  State  of  Utah  title  to  a  certain  State-owr  ed 
section  of  land  and  to  patent  other  land  to  the  State  in  1  eu 
thereof,  and  for  other  purposes;  without  amendment  (Rept 
No.  416  >.  Referred  to  the  Committee  of  the  Whole  Hopse 
on  the  state  of  the  Union. 
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REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  A^D 

RESOLUTIONS 

Under  clause  2  of  rule  XIII. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  207.  A  bill  Tor 
the  relief  of  Homer  C.  Chapin:  without  amendment  (Rept. 
No.  381  > .     Referred  to  the  Committee  of  the  Whole  House 

Mr.  BLACK:  Committee  on  Claims.  H.R.  211.  A  bill  :or 
the  relief  of  John  A.  Rapelye:  without  amendment  tRtpt 
No.  382 1 .    Referred  to  the  Committee  of  the  Whole  House 

Mr.  BLACK:  Committee  on  Claims.  HM.  262.  A  bill 
the  relief  of  Anna  Caporaso;  without  amendment  (Rept. 
383 >.    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  469.  A  bill 
the  relief  of  Lucy  Murphy;  without  amendment  (Rept. 
384 ».    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  472.  A  bill  for 
the  relief  cf  Phyllis  Pratt  and  Harold  Louis  Pratt,  a  minor: 
without  amendment  (Rept.  No.  385).  Referred  to  the  Com- 
mittee of  the  W^ole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  473.  A  bill  for 
the  relief  of  Irene  Brand  Alper;  with  amendment  (Rept.  Wo. 
386).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  526.  A  bill  ^or 
the  relief  of  Arthur  K.  Finney:  without  amendment  iR<pt. 
No.  387* .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  666.  A  bill  for 
the   relief   ol   Charles   W.   Dworack;    without   amendmint 


(Rept.  No.  388).    Referred  to  the  Ccmmitlee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  881.  A  bill  for 
the  relief  oI  Primo  Tiburzio;  without  amendment  <  Rept.  No. 
389'.    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  987.  A  bill  for 
the  relief  of  Sard  S.  Reed;  with  amendment  (Rept.  No.  390). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  996.  A  bill  for 
the  relief  of  A.  W.  Holland;  without  amendment  <Rept.  No. 
391'.    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  1133.  A  bill  for 
the  relief  of  Silas  B.  Lawrence;  without  amendment  (Rept. 
No.  392 ' .  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  BLACK:  Committee  on  Claims.  H.R.  1155.  A  bill  for 
the  relief  cf  John  Z.  Lowe,  former  collector  of  internal 
revenue  for  the  second  district  cf  New  York;  without 
amendment  tRept.  No.  393'.  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  1254.  A  bill  for 
the  relief  of  H.  Forsell:  without  amendment  (Rept.  No.  394). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  1398.  A  bill  for 
the  relief  of  Lewis  E.  Green;  without  amendment  (Rept. 
No.  395'.  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  BLACK:  Committee  on  Claims.  H.R.  1405.  A  bill  for 
the  relief  of  the  Yosemite  Lumber  Co.;  without  amendment 
(Rept.  No.  396).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2188.  A  bill  for 
the  relief  of  Newark  Concrete  Pipe  Co.;  with  amendment 
I  Rept.  No.  397).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2342.  A  bill  for 
the  relief  of  Chambliss  L.  Tidwell;  with  amendment  *Rept. 
No.  398).  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  BLACK:  Committee  on  Claims.  H.R.  2419.  A  bill  for 
the  relief  of  W.  B.  Ford:  without  amendment  iRept.  No. 
399'.     Referred  co  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2512.  A  bill  for 
the  relief  of  John  Moore:  without  amendment  (Rept.  No. 
400).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2649.  A  bill  for 
the  relief  of  the  Farmers  &  Merchants  National  Bank  of 
Gilmer.  Tex.;  without  amendment  "Rept.  No.  401).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2672.  A  bill 
for  the  relief  of  John  B.  Russell;  without  amendment  (Rept. 
No.  402 » .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2818.  A  bill 
for  the  relief  of  Katherine  G.  Taylor;  without  amendment 
(Rept.  No.  403'.  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  3044.  A  bill  for 
the  relief  of  Charles  Beretta.  Isidore  J.  Proulx.  and  John  J. 
West;  without  amendment  (Rept.  No.  404).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  3296.  A  bill 
for  the  relief  of  Carl  F.  Castleberry;  without  amendment 
(Rept.  No.  405).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  3318.  A  bill  to 
reimburse  Earl  V.  Larkin  for  injuries  sustained  by  the  ac- 
cidental discharge  of  a  pistol  in  the  hands  of  a  soldier  in  the 
United  States  Army;  without  amendment  (Rept.  No.  406). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  3460.  A  bill 
for  the  relief  of  the  International  Manufacturers'  Sales  Co. 
of  America.  Inc.;  with  amendment  (Rept.  No.  407) .  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  3554.  A  bill  for 
the  relief  of  Pinkie  Osborne;  without  amendment  'Rept.  No. 
408*.    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  3606.  A  bill 
for  the  relief  of  William  Sheldon;  with  amendment  (Rept. 
No.  409).    Referred  to  the  Committee  of  the  Whole  House. 
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Mr.  BLACK:  Committee  on  Claims.  H.R.  3621.  A  bill 
for  the  relief  of  John  L.  Friel;  without  amendment  (Rept. 
No.  410).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  JOHNSON  of  Oklahoma:  Committee  on  Military 
Affairs.  H.R.  6822.  A  biU  for  the  relief  of  Warren  F.  Avery; 
without  amendment  'Rept.  No.  414).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  WARREN:  Committee  on  Accounts.  H.Res.  224. 
Resolution  for  the  relief  of  Ida  May  Ellis  (Rept.  No.  411). 
Ordered  to  be  printed. 


CHANGE  OP  REFERENCE 
Under  clause  2  of  rule  XXII.  the  Committee  on  the  Post 
OfSce  and  Post  Roads  was  discharged  from  the  consideration 
of  the  bill  (H.R.  6844)  extending  the  classified  civil  service 
to  include  special-delivery  messengers,  and  the  same  was 
referred  to  the  Committee  on  the  Civil  Service. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BRUNNER:   A  bill   (H.R.  7469 >    to  guarantee  the 
principal  of  Home  Owners'  Loan  Corporation  bonds,  extend  i 
the  period  for  making  loans  by  such  Corporation  from  3  to  5 
years,  and  for  other  purposes;  to  the  Committee  on  Banking 
and  Currency. 

By  Mr.  HOEPPEL:  A  bill  (H.R.  7470)  to  extend  to  war 
veterans,  boiTowing  on  their  insurance  policies,  equality 
with  banks  and  other  financial  institutions  obtaining  loans 
through  Federal  facilities;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.R.  7471)  to  raise 
revenue  by  taxing  certain  wood  pulp  and  pulpwood;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  MURDOCK:  A  bill  (H.R.  7472)  providing  for  the 
suspension  of  annual  assessment  work  on  mining  claims  held 
by  location  in  the  United  States  and  Alaska;  to  the  Com- 
mittee on  Mines  and  Mining. 

By  Mr.  PEAVEY:  A  bill  'H.R.  7473)  providing  for  the 
sale  and  disposal  of  public  lands  within  the  areas  hereafter 
surveyed  as  erroneously  meandered  lake-shore  land  in  Wis- 
consin; to  the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.R.  7474)  granting  to  the  State  of  Wisconsin 
certain  unappropriated  public  lands  in  meandered  areas;  to 
the  Committee  on  the  Public  Lands. 

By  Mr.  DIES:  A  bill  (H.R.  7475)  to  authorize  each  United 
States  coinage  mint  to  receive  for  coinage  into  standard 
silver  dollars  any  silver  which  such  mint  is  satisfied  has 
been  imported  into  the  United  States  in  payment  for  agri- 
cultural surplus  products  sold  and  delivered  or  to  be  deliv- 
ered to  foreign  buyers  for  exportation,  and  also  authorizing 
the  issuance  of  silver  certificates  in  lieu  of  silver  dollars; 
to  the  Committee  on  Coinage,  Weights,  and  Measures. 

By  Mr.  KNUTSON:  A  bill  iKJR.  7476)  to  authorize  the 
conveyance  by  the  United  States  to  the  State  of  Miruiesota 
of  certain  lands  in  Morrison  County,  Minn.;  to  the  Com- 
mittee on  the  Public  Lands. 

By  Mr.  COLLINS  of  Mississippi:  A  bill  (H.R.  7477)  to  pro- 
vide for  cooperation  by  the  Federal  Government  with  the 
several  States  and  Territories  and  the  District  of  Columbia 
in  meeting  the  crisis  in  public  education;  to  the  Committee 
on  Education. 

By  Mr.  JONES:  A  bill  (HJl.  7478)  to  amend  the  Agri- 
cultural Adjustment  Act  so  as  to  include  cattle  as  a  basic 
agricultural  commodity,  and  for  other  purposes;  to  the 
Committee  on  Agriculture.  • 

By  Mr.  ELLZEY  of  Mississippi:  A  bill  (H.R.  7479)  to  pro- 
vide for  the  cooperation  by  the  Federal  Government  with  the 
several  States  and  Territories  and  the  District  of  Columbia 
in  meeting  the  crisis  in  public  education;  to  the  Committee 
on  Education. 

By  Mr.  PEAVEY:  A  bill  (H.R.  7480)  providing  that  erro- 
neously meandered  lake-shore  land  in  Wisconsin  shall  be 
conclusively  presumed  to  be  the  property  of  the  owner  of 


title  to  lands  adjoining  it;  to  the  Committee  on  the  Public 
Lands. 

By  Mr.  CROWE:  A  biU  (H.R.  7481)  to  allocate  the  sum 
of  $125,000,000  out  of  any  sums  appropriated  to  carry  out 
the  National  Industrial  Recovery  Act  for  expenditure  in 
completing  the  intwdepartmental  committee  building  pro- 
gram, and  for  other  purposes;  to  the  Committee  on  Appro- 
priations. 

By  Mr.  HUGHES:  A  bill  (HJl.  7482)  declaring  a  portion 
of  the  East  River,  in  the  city  of  Green  Bay.  Wis.,  to  l>e  non- 
navigable;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  MEAD:  A  bill  (HJl.  7483)  to  provide  minimum  pay 
for  postal  substitutes;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

Also,  a  bill  (HJl.  7484)  to  amend  section  51  of  chapter  2. 
title  45.  of  the  Code  of  Laws  of  the  United  States  of  America; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  LUDLOW:  A  bill  (H.R.  7485)  to  authorize  the 
Reconstruction  Finance  Corporation  to  purchase  poor-relief 
bonds;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  BLAND:  A  bill  (H.R.  7486)  fcr  a  preliminary  ex- 
amination and  survey  of  Chincoteague  Bay.  with  a  view  to 
establishing  a  harbor  of  refuge  at  Greenbackville  and 
Franklin  City,  Accomack  County,  Va.,  and  protection  of 
adjoining  shore  from  storm  depredation;  to  the  Committee 
on  Rivers  and  Harbors. 

By  Mr.  BROWN  of  Kentucky:  A  bill  (HJl.  7487)  author- 
izing and  directing  the  Reconstruction  Finance  Corporation 
to  make  loans  to  private  business,  and  authorizing  and  direct- 
ing the  Home  Owners'  Loan  Corporation  to  act  as  agent  in 
receiving  application  for  said  loans;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  FERNANDEZ:  A  bill  (HJl.  7488)  authorizing  the 
Secretary  of  Commerce  to  acquire  a  site  for  a  lighthouse 
depot  at  New  Orleans.  La.,  and  for  other  purposes;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  GRISWOLD:  A  bill  (HJl.  7489)  to  promote  the 
safety  of  employees  and  travelers  upon  railroads  by  compel- 
ling common  carriers  by  railroad  engaged  In  interstate  and 
foreign  commerce  to  man  locomotives,  trains,  and  other 
self-propelled  engines  or  machines  with  competent  em- 
ployees; to  provide  the  least  number  of  men  that  may  be 
employed  on  locomotives,  trains,  and  other  self-propelled  en- 
gines or  machines;  to  provide  qualifications  for  certain  em- 
ployees; and  providing  a  penalty  for  the  violation  thereof; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  CHAVEZ:  A  bill  (HJl.  7490)  to  further  extend  the 
operation  of  the  act  entitled  "An  act  for  the  temporary  re- 
Uef  of  water  users  on  irrigation  projects  constructed  and 
operated  under  the  reclamation  law ",  approved  April  1, 
1932 ;  to  the  Committee  on  Irrigation  and  Reclamation. 

By  Mr.  FITZGIBBONS:  A  biU  (HJl.  7491)  for  the  equali- 
zation of  letter  carriers;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

By  Mr.  O'CONNELL  (by  request) :  A  blU  (H.R.  7492)  to 
amend  an  act  entitled  "An  act  to  maintain  the  credit  of  the 
United  States  Government  ",  approved  March  20,  1933  (Pub- 
lic, No.  2,  73d  Cong.),  and  an  act  entitled  "An  act  making 
appropriations  for  the  Executive  Office  and  sundry  inde- 
pendent executive  bureaus,  boards,  commissions,  and  offices, 
for  the  fiscal  year  ending  June  30,  1934,  and  for  other  pur- 
poses ",  approved  June  16.  1933  (Public,  No.  78,  73d  Cong.) ; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  CLARK  of  North  Carolina:  A  bill  (HJl.  7493)  to 
authorize  the  acquisition  of  a  right-of-way  for  sewer  line 
in  connection  with  the  Port  Bragg  Military  Reservation, 
N.C.;  to  the  Committee  on  Military  Affairs, 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.R.  7494)  to  provide 
for  the  acquisition  of  a  tract  of  land  in  Arlington  County, 
Va.,  for  inclusion  within  the  Fort  Myer  Military  Reservation, 
and  for  other  purposes;  to  the  Committee  on  Military  Affairs, 

By  Mr.  PATMAN:  Resolution  (H.Res.  242)  to  provide  for 
the  appointment  of  a  committee  to  determine  a  humane, 
constructive,  systematic,  and  economical  method  of  caring 
for  the  neediy  aged;  to  the  Committee  on  Rules. 
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By  Mr.  FULMER:  Resolution  'H.Res.  243  >  providing  t  lat 
the  Commit  icf  on  Banking  and  Currency,  or  a  rubcommitltee 
thereof  to  be  appointed  by  its  chairman,  invcsticate 
the  affairs  of  the  First  Carohnas  Joint  Stock  Land  Bank 
Columbia.  S  C .  and  of  any  other  joint-stock  land  bank, 
of  any  affihatcd  or  associated  corporation;  to  the  Committee 
on  Rules. 

By  Mr.  FISH:  Resolution  (H.Res.  244)   requesting  in^or 
mation  in  regard  to  war  debts;  to  the  Committee  on 
and  Means. 

Also,   resolution    (H.Res.  245)    requesting  Information 
regard  to  war  debts;  to  the  Committee  on  Ways  and  Menns 


Way 
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MEMORIALS 

Under  clause  3  of  rule  XXIL  memorials  were  presenjted 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  board  of  supervisor 
of  MilTiaukee  County.  Wis.,  memorializing  the  President 
the  Ccngre:iS  of  the  United  States  to  extend  Federal 
plovtnrnt  rollcf  under  the  Civil  Works  Administration 
and  after   February   15.   1934.  for  .such  length  of  time 
economic  conditions  may  require;  to  the  Committee  on  V> 
and  Means. 

Abo.  memorial  of  the  Legislature  of  the  State  of  Wisdon 
.«:in   rclafin«  to  the  corn-hog  program;  to  the  Committee 
Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Wiscjon 
sin.  urging  the  national  admini.stration  to  provide  relief 
the  potato-trrowmg  Industry  in  Wisconsin;  to  the  Cummi^tee 
on  Agriculture. 

Also,  memorial  of   the  House  of  Representatives  of 
State  of  South  Carolina,  memorializing  Congress  to  main 
the  present  compensatory-tax  schedules  on  all  fibers  as 
competition  with  cotton;  to  the  Committee  on  Agricul 
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PRFV'ATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolut  ons 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLACK:  A  bill  <H.R.  7495)  for  the  relief  of  the 
First  National  Bank  of  Chicago:  to  the  Committee  on  Cla  ms. 

By  Mr.  COLE:  A  bill  »HJR.  7496)  for  the  relief  of  Cli|ton 
C.  King;  to  the  Committee  on  Claims. 

By  Mr.  CROSSER  of  Ohio:  A  bill  (H.R.  7497)  for  the  relief 
of  Barney  Rieke;  to  the  Committee  on  Claims. 

By  Mr.  DOCKWEILER:  A  bill  (H.R.  7498)  for  the  relief 
of  Margaret  Grace;  to  the  Committee  on  Claims. 

By  Mr.  EICHER:  A  bill  (H.R.  7499 >  granting  a  pensio^  to 
Delia  Louck;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  POCHT:  A  bill  (H.R.  7500)  granting  a  penfeion 
to  Jacob  Franklin  Dale;  to  the  Committee  on  Invalid  Pen- 
sions.   

By  Mr.  GRANPTEIJ3:  A  bill  (H.R.  7501)  to  restore  to  the 
active  list  of  the  Marine  Corps  the  name  of  Albert  Hamilon; 
to  the  Committee  on  Naval  Affairs. 

By  Ur.  HESS:  A  bill  (H.R.  7502)  to  correct  the  military 
record  of  Clifford  Brenner;  to  the  Committee  on  Miliary 
Affairs. 

By  Mr.  McKEOWN:  A  bill  (H.R.  7503)  for  the  relief  of 
Kee-i>heck-ko-thah.  a  Klckapoo  Indian  woman;  to  the  Com- 
mittee on  Indian  Affairs. 

By  Mr.  PEAYTTV:  A  bill  (H.R.  7504)  for  the  relief  of 
Georpe  Parker;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  PEYSER:  A  bill  (H.R.  7505*  for  the  relie:  of 
Frank  Aqullina;  to  the  Committee  on  Claims. 

By  Mr.  SECREST:  A  bill  (HJl.  7506)  for  the  rcliejf  of 
Harry  S.  Dyar;  to  the  Committee  on  Pensions. 

By  Mr.  SMITH  of  Virginia:  A  bill  (HJl.  7507)  for  the 
relief  of  Earl  Thomas  Dodd;  to  the  Committee  on  Claims 


for 


the 


By  Mr.  TERRY  of  Arkansas:  A  bill  (H.R.  7508) 
relief  of  Alpha  Vint;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  7509)  for  the  relief  of  C.  C.  Youn^;  to 
the  Committee  on  CUims. 

By  Mr.  WADSWORTH:  A  bill  iHH.  7510*  granting  a 
pension  to  Anna  Belle  Stevens;  to  the  Committee  on  Invalid 
Pensions. 


By  Mr.  WELCH:  A  bill  (H.R.  751 1>  for  the  reUef  of  Louis 
Lelli;  to  the  Committee  on  Claims. 

By  Mr.  WILLIAMS:  A  bill  <H.R.  7512)  granting  a  pen- 
sion to  Oscar  James  Callier;  to  the  Committee  on  Invalid 
Pensions. 

PETITIONS.  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  dc^k  and  referred  as  follows: 

1926.  By  Mr.  AYERS  of  Montana:  Petition  of  A.  W.  Ash- 
ley, of  Glendive.  and  sundry  other  citizens  of  Glendive.  Sid- 
ney, and  Wibaux.  Mont.,  praying  for  repeal  or  modification 
of  the  fourth  section  of  the  Interstate  Commerce  Act;  to  the 
Committee  on  Interstate  and  Foreign  Ccmme:ce. 

1927.  Also,  petition  of  M.  D.  Whitney,  of  MUes  City,  and 
.sundry  other  citizens  of  Mile.s  City  and  For.-yth,  Mont., 
praying  for  repeal  or  modification  of  the  fourth  section  of 
the  Interstate  Commerce  Act;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

1928.  Al:.o,  petition  of  W.  N.  Trudcau,  of  Havre,  and  sun- 
dry other  citizens  of  Havre,  V/hiteflsh.  Gla.>gow.  and  Cul- 
bertson,  Mont.,  praying  for  repeal  or  modification  of  the 
fourth  section  of  the  Interstate  Commerce  Act;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

1929.  Also,  petition  of  Jo.^eph  Cannin(»,  of  Helena,  and 
sundry  other  citizens  of  Helena,  Boulder,  Paradi.se,  Ana- 
conda, and  Butte,  Mont.,  praying  for  repeal  or  modification 
of  the  fourth  section  of  the  Interstate  Commerce  Act;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

1930.  Also,  petition  of  R.  W.  Birch,  of  Livingston,  and 
sundry  ether  citizens  of  Livinfrston,  Columbus,  laurel,  and 
Billings,  Mont.,  praying  for  repeal  or  modification  of  the 
fourth  section  of  the  Interstate  Commerce  Act;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

1931.  Also,  petition  of  F.  S.  Smith,  of  Great  Falls,  and 
sundry  other  citizens  of  Great  Falls,  Black  Eagle,  and 
Vaughn.  Mont.,  praying  for  repeal  or  modification  of  the 
fourth  section  of  the  Interstate  Commerce  Act;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

1932.  By  Mr.  BLANCHARD:  Petition  of  5,666  citizens  of 
Green,  Kenosha,  Racine,  Rock,  and  Walworth  Counties, 
Wi.'^..  opposing  radio  discrimination;  to  the  Committee  on 
Merchant  Marine.  Radio,  and  Fisheries. 

1933.  By  Mr.  BLAND:  Resolution  no.  14  of  the  Ninth 
Women's  Patriotic  Conference  on  National  Defcn.se,  held 
January  24,  25.  and  26,  1934,  at  the  Mayfiower  Hotel,  Wash- 
ington. D.C.,  on  the  subject  of  the  New  York  State  Mer- 
chant Marine  Academy;  to  the  Committee  on  Merchant 
Marine,  Radio,  and  Fisheries. 

1934.  By  Mr.  CARPENTER  of  Kansas:  Petition  of  L.  D. 
Buss,  of  Stockdale.  and  49  others  residing  in  and  about 
Stockdale.  Kans.,  in  behalf  of  the  Prazier  bill;  to  the  Com- 
mittee on  Agriculture. 

1935.  Also,  petition  of  Nelsey  Williams  and  62  others  liv- 
ing in  and  around  Toronto,  Kans.,  favoring  the  passage  of 
the  Prazier  bill;  to  the  Committee  on  Agriculture. 

1936.  Also,  petition  of  W.  E.  Kerby  and  39  others,  residing 
in  and  about  Wakefield.  Kans.,  in  behalf  of  the  duck  stamp 
bill.  S.  1658  and  H.R.  5632:  to  the  Committee  on  Agriculture. 

1937.  Also,  petition  of  K.  K.  Kirk  and  about  250  others 
residing  in  Chase  County.  Kans.,  protesting  against  the  in- 
creasing of  armaments;  to  the  Committee  on  Naval  Affairs. 

1938.  By  Mr.  DONDERO:  Petition  of  the  Commission  of 
the  City  of  Royal  Oak,  Mich.,  urging  Congress  to  appro- 
priate additional  funds  for  non-Federal  public  works;  to 
the  Committee  on  Appropriations. 

1939.  Also,  petition  of  the  Commission  of  the  City  of 
Royal  Oak.  Mich.,  urging  the  enactment  of  legislation  to 
permit  municipal  governments  to  bring  about  an  adjust- 
ment of  their  debts  with  their  creditors;  to  the  Committee 
on  the  Judiciary. 

1940.  By  Mr.  EVANS:  Petition  of  Margaret  Malcolm,  and 
approximately  23.000  others;  to  the  Committee  on  Merchant 
Marine.  Radio,  and  Fisheries. 

1941.  By  Mr.  FOCHT:  Petition  of  citizens  of  the  Eight- 
eenth    Pennsylvania     Congressional     District,     protesting 
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iigainst  certain  dircriminations  tn  radio   broadcasting;    to 
the  Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

1942.  By    Mr.    HOEPPEL:  Petition    of    residents    of    the 
Twelfth  Congressional  District  of  California,  urging  restora- 
tion of  pensions,  hospitalization,  and  care  of  veterans  of  j 
Spanish-American  War  as  same  existed  prior  to  enactment  | 
of  Public.  No.  2,  Seventy -second  Congress;  to  the  Committee 
on  Pensions. 

1943.  By  Mr.  JAMES:  Resolution  of  the  City  Commission 
of  the  City  of  Ironwood.  Mich.,  requesting  the  continuance 
of  the  Civil  Works  Administration  program  beyond  Febru- 
ary 15,  1934;  to  the  Committee  on  Appropriations. 

1944.  Also,  petition  of  George  E.  Nygard  and  other  free- 
holders of  the  township  of  Felch,  Dickinson  County.  Mich., 
petitioning  support  of  the  Prazier  bill,  the  Swank-Thomas 
bill,  and  the  Wheeler  bill,  which  are  of  interest  to  the 
farmers  in  their  towmshlp;  to  the  Committee  on  Agriculture. 

1945.  Also,  resolution  of  the  City  Commission  of  the  City 
of  Wakefield.  Mich.,  urging  the  continuance  of  Civil  Works 
Administration  program  for  the  next  2  or  3  months;  to  the 
Committee  on  Appropriations. 

1946.  Also,  telegram  from  H.  O.  Johnson,  of  Kenton, 
Mich..  In  behalf  of  more  than  1.000  constituents  asking  for 
continued  support  of  Civil  Works  Administration;  to  the 
Committee  on  Appropriations. 

1947.  Also,  telegram  from  L.  A.  Paige,  commander  Clover- 
land  Chapter  23,  Disabled  American  Veterans  of  the  World 
War.  Iron  Mountain.  Mich.,  endorsing  appropriations  for 
Civil  Works  Administration;  to  the  Committee  on  Appro- 
priations. 

1948.  By  Mr.  KEEi  Petition  of  sundry  citizens  of  the  Fifth 
Congressional  District  of  West  Virginia,  protesting  against 
unjust   censorship   of   radio   broadcasting,   and   urging   the  j 
safeguarding  of  the  inherent  rights  of  the  American  people  | 
relative  to  the  radio:  to  the  Committee  on  Merchant  Marine, 
Radio,  and  Fisheries. 

1949.  By  Mr.  KELLY  of  Pennsylvania:  Petition  of  more 
than  10,000  citizens  of  McKeesport,  Braddock.  Rankin,  and 
other  towns,  protesting  against  censorship  of  radio  broad- 
cast; to  the  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries. 

1950.  By  Mr.  LAMBERTSON:  Petition  of  A.  O.  Johnson 
and  107  other  citizens  of  Holton,  Kans..  urging  appropria- 
tions for  the  continuance  of  the  Civil  Works  Administration; 
to  the  Committee  on  Appropriations. 

1951.  By  Mr.  LINDSAY:  Petition  of  committee  for  the 
abolition  of  lynching,  Kane,  Pa.,  urging  passage  of  the 
Costigan-Wagner  antilynching  bill;  to  the  Committee  on  the 
Judiciary. 

1952.  Also,  petition  of  Women's  International  League  for 
Peace  and  Freedom,  New  York  City,  opposing  the  passage  of 
the  Vinson  naval  bill;  to  the  Committee  on  Naval  Affairs. 

1953.  Also,  petition  of  William  S.  Murray.  New  York  City, 
urging  support  of  House  bill  5632,  the  duck  stamp  bill;  to 
the  Committee  on  Agriculture. 

1954.  Also,  petition  of  Associated  OfBce  and  Professional 
Emergency  Employees.  New  York  City,  opposing  pay  cuU  of 
Civil  Works  Administration  employees  and  for  the  expan- 
sion of  civil-works  program  In  order  to  absorb  more  workers 
from  the  millions  still  unemployed;  to  the  Committee  on 
Appropriations. 

1955.  Also,  petition  of  Long  Island  Soap  Co.,  Brookljm, 
N.Y.,  concerning  the  proposed  tax  on  coconut  and  sesame 
oils;  to  the  Committee  on  Ways  and  Means. 

1956.  By  Mr.  LUNDEEN:  Petition  of  Citizens  Social  Jus- 
tice Association.  Minneapolis,  Minn.,  urging  appropriation 
of  additional  funds  to  continue  the  Civil  Works  Administra- 
tion activity  until  such  time  as  private  industry  is  in  a  posi- 
tion to  furnish  employment  to  the  miUions  of  idle  and 
destitute  American  citizens;  to  the  Committee  on  Appro- 
priations. 

1957.  Also,  petition  of  Veterans  of  Foreign  Wars.  Glencoe 
Post.  No.  1558,  Glencoe,  Minn.,  urging  appropriation  of  addi- 
tional funds  to  continue  the  Civil  Works  Administration 
activity  until  such  time  as  private  industry  is  in  a  positioD 


to  furnish  employment  to  the  millions  of  idle  and  destitute 
American  citii:ens;  to  the  Committee  on  Appropriations. 

1958.  Also,  petition  of  Rochester  Chamber  of  Commerce. 
Rochester.  Minn.,  urging  appropriation  of  additional  funds 
to  continue  the  Civil  Works  Administration  activity  until 
such  time  as  private  industry  Ls  in  a  position  to  furnish  em- 
ployment to  the  millions  of  idle  and  destitute  American 
citizens;  to  the  Committee  on  Appropriations. 

1959.  Also,  petition  of  Edina  Mmnesota  Unit,  project  3464. 
Minneapolis.  Minn.,  urging  appropriation  of  additional 
funds  to  continue  the  Civil  Works  Administration  activity 
until  such  time  as  private  industry  is  ui  a  position  to  furnish 
employment  to  the  millions  of  idle  and  destitute  American 
citizens;  to  the  Committee  09  Appropriations. 

1960.  Also,  petition  of  Lake  Benton  Com  Hog  Committee. 
Farm  Bureau,  Farm  Union.  Farm  HoUday  Law  and  Order 
League,  and  the  County  CcMnmissioners  of  Linc<^  County. 
Minn.,  urging  appropriation  of  additional  funds  to  continue 
the  Civil  Works  Administration  activity  until  such  time  as 
private  Industry  is  in  a  position  to  furnish  emplojTnent  to 
the  millions  of  idle  and  destitute  American  citizens;  to  the 
Committee  on  Appropriations. 

1961.  Also,  petition  of  Minnesota  State  Legislative  Board, 
Brotherhood  of  Railroad  Trainmen.  Minneapolis.  Minn., 
urging  appropriation  of  additional  funds  to  continue  the 
Civil  Works  Administration  activity  until  such  time  as 
private  industry  is  in  a  position  to  furnish  employment  to 
the  millions  of  idle  and  destitute  American  citizens;  to  the 
Committee  on  Appropriations. 

1962.  Also,  petition  of  International  Institute.  St.  Paul. 
Minn.,  urging  appropriation  of  additional  funds  to  continue 
the  Civil  Works  Administration  activity  until  such  time  as 
private  industry  is  in  a  position  to  furnish  employment  to 
the  millions  of  idle  and  destitute  American  citizens;  to  the 
Committee  on  Appropriations. 

1963.  Also,  petition  of  Post  No.  187.  Veterans  of  Foreign 
Wars.  Minneapolis.  Minn.,  urging  appropriation  of  addi- 
tional funds  to  continue  the  Civil  Works  Administration 
activity  until  such  time  as  private  industry  is  in  a  position 
to  furnish  employment  to  the  millions  of  idle  and  destitute 
American  citizens;  to  the  Committee  on  Appropriations. 

1964.  Also,  petition  signed  by  22  citizens  of  Sauk  Center. 
Minn.,  urging  that  the  public  schools  of  the  country  be  given 
a  fair  and  just  apportionment  of  relief  similar  to  that 
allotted  to  public  highways.  pubUc  works,  and  other  types  of 
emergency  relief;  to  the  Committee  on  Appropriations. 

1965.  Also,  petition  of  the  City  Council  of  the  City  of  St. 
Paul.  Minn.,  urging  appropriation  of  additional  funds  to 
continue  the  Civil  Works  Administration  activity  until  such 
time  as  private  industry  Is  in  a  position  to  furnish  employ- 
ment to  the  millions  of  idle  and  destitute  American  citizens; 
to  the  Committee  on  Appropriations. 

1966.  Also,  petition  of  Hennepin  Coimty  Commissioners. 
Minn.,  urging  appropriation  of  additional  fimds  to  continue 
the  Civil  Works  Administration  activity  until  such  time  as 
private  industry  is  in  a  position  to  furnish  employment  to 
the  millions  of  idle  and  destitute  American  citizens;  to  the 
Committee  on  Appropriations. 

1967.  By  Mr.  MANSFIELD:  Petition  of  L.  J.  Sulak  and 
3  000  citizens  of  Fayette  County.  Tex.,  praying  for  a  con- 
tinuation of  the  Civil  Works  Administration  program;  to 
the  Committee  on  Appropriations. 

1968.  By  Mr.  MILLARD:  Resolution  of  the  Board  of  Su- 
pervisors of  Westchester  County  indicating  the  board  is 
strongly  in  favor  of  the  Federal  Civil  Works  program  being 
continued  during  the  winter  months  and  that  after  the 
winter  months  such  program  be  then  decreased  gradually 
until  the  unemployed  can  be  absorl)ed  In  other  public -works 
projects  or  by  private  employers;  to  the  Committee  on 
Appropriations. 

1969.  By  Mr.  MOYNIHAN  of  nilnois:  Petition  of  the  Illi- 
nois State  Teachers'  Association  and  the  Federation  of 
Women's  High  School  Teachers  <rf  Chicago  and  approx- 
imately 1,000  other  petitions  favoring  an  amendment  to  the 
National  Recovery  Administration  legislation  so  that  States. 
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District  of  Columbia. 


munic 

by  ihe  Reconstruction  Finance  Corporation 

mittee  on  BankinK  and  Currency. 

1970  By  Mr.  PERKINS:  Letter  from  Charlw  V.  Bacon. 
Mahwah.  N.J..  opposing  the  excise  tax  on  coconut  oil;  also 
telegram  from  William  King.  Hohokus,  NJ..  opix>sing  excise 
tax  on  coconut  oil  and  other  imported  oils;  and  a  teleeram 
from  Albert  Grundy.  River  Edge.  NJ..  opposing  excise  tax  on 
coconut  oil  and  copra 
Means. 

1971.  By  Mr.  RUDD:  Petition  of  Murray  L  Flood.  I  ew 
York  City,  favoring  the  passage  of  House  bill  r>632:  to  the 
Committee  on  Agriculture. 

1972.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of 
Woman's  Christian  Temperance  Union  of  Indiana  County, 
Pa.,  favoring  enactment  of  House  bill  6097.  to  regulate  tthe 
motion-picture  industry:  to  the  Committee  on  Interstate  ind 
Foreign  Commerce. 

1973.  Also,  petitions  signed  by  7,658  citizens  of  Armtstnng, 
Cambria,  Indiana,  and  Jefferson  Counties,  Pa.,  petitioring 
the  Congress  of  the  United  States  to  act  at  once  to  safeguard 
the  inherent  rights  of  the  American  people  relative  to  the 
radio;  to  the  Committee  on  Merchant  Marine.  Radio,  ind 
Fi.sherles. 

1974.  By  Mr.  THOMASON:  Petition  of  residents  of  the 
Sixteenth  Congressional  District  of  Texas,  regarding  the 
broadcasting  of  certain  radio  programs;  to  the  Commi;tee 
on  Merchant  Marine,  Radio,  and  Fisheries. 

1975.  Also,  petition  of  residents  of  Leakey.  Tex..  ur(  ing 
repeal  of  the  Economy  Act;  to  the  Committee  on  Appropria- 
tions. 

1976.  By  Mr.  WADSWORTH:  Petition  numerously  signed 
relating  to  freedom  of  the  radio;  to  the  Committee  on  \[er- 
chant  Marine.  Radio,  and  Fisheries. 

1977.  By  Mr.  WERNER;  Petition  of  citizens  of  the  Second 
Congressional  District,  South  Dakota,  requesting  Congre-ss  to 
act  at  once  to  safeguard  the  inherent  rights  of  the  Ameri- 
can people  relative  to  the  radio;  to  the  Committee  on  Kler- 
chant  Marine.  Radio,  and  Fisheries,  I 

1978.  By  Mr.  WOLFENDEN:  Petition  signed  by  Robert 
Gray  Taylor,  of  Media.  Pa.,  and  38  others,  urging  passagje  of 
the  Cost igan- Wagner  antilynching  bill;  to  the  Committed  on 
the  Judiciary 


REPORT  OF  THE  GEORGETOWN  GASLIGHT  CO, 

As  in  legislative  session. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 

from  the  vice  president  of  the  Georgetown  GasUght  Co., 

to  the  Committee  on   Ways   ^nd  j  transmitting,  pursuant  to  law.  a  detailed  statement  of  the 

business  of  the  company,  together  with  a  Ust  of  stockholders, 
for  the  year  ended  December  31,  1933.  which,  with  the  ac- 
companying papers,  was  referred  to  the  Committee  on  the 
District  of  Columbia. 

REPORT  OF  THE  CHESAPEAKE   &   POTOMAC   TELEPHONE   CO. 

As  in  legislative  session. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
i  from  the  president  of  the  Chesapeake  &  Potomac  Telephone 
I  Co..  transmitting,  pursuant  to  law,  the  report  of  the  com- 
pany for  the  calendar  year  1933,  to  be  substituted  for  the 
report  submitted  on  January  9,  1934,  in  which  report  the 
operations  of  the  company  for  the  month  of  December  were 
estimated  only,  which,  with  the  accompanying  paper,  was 
referred  to  the  Committee  on  the  District  of  Columbia. 

BALANCE   SHEET   OF   THE   CHESAPEAKE   &   POTOMAC   TELEPHONE   CO. 

As  in  legislative  session. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  Chesapeake  &  Potomac  Telephone 
Co.,  transmitting,  pursuant  to  law,  a  comparative  general 
balance  sheet  of  the  company  for  the  year  1933.  which,  with 
the  accompanying  paper,  was  referred  to  the  Committee  on 
the  District  of  Columbia. 

PETITIONS   AND   MEMORIALS 

As  in  legislative  session. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  telegram 
from  Dr.  Amia  G.  Franklin,  of  Tulsa,  Okla.,  relative  to  the 
operations  of  the  N.R.A.  and  her  opportunity  to  make  a 
livelihood,  which  was  referred  to  the  Committee  on  Banking 
and  Currency. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Independent  Merchants  Association  of  Oregon,  commending 
the  attitude  of  the  Senator  from  Idaho  [Mr.  Borah]  and  the 
Senator  from  North  Dakota  [Mr.  Nye]  In  their  efforts  to 
revive  the  operation  of  the  Sherman  Antitrust  Law.  which 
w^ere  referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  the  petition  of  Charles 
McAdam,  of  Danville,  111.,  praying  for  the  passage  of  a  Sen- 
ate resolution  instructing  the  Department  of  Justice  to  in- 
vestigate the  Chicago  Railways  Co.  receivership,  and  also 
the  instigation  of  criminal  proceedings  In  relation  thereto, 
which  was  referred  to  the  Committee  on  the  Judiciary. 

Mr.  CAPPER  presented  a  resolution  adopted  by  the 
Woman's  Christian  Temperance  Union,  of  Los  Angeles. 
Calif.,  favoring  the  passage  by  Congress  of  a  resolution  pro- 
posing an  amendment  to  the  Constitution  for  the  purpose  of 
excluding  aliens  In  counting  population  for  apportionment 
of  Representatives  among  the  several  States,  which  was 
referred  to  the  Committee  on  the  Judiciary. 


SENATE 

Wednesday,  January  31,  1934 

(Leffislatit>€  day  of  Tuesday.  Jan.  23.  1934) 

The  Senate  met  In  executive  session  at  12  o'clock  meric^lan, 
on  the  expiration  of  the  recess. 

THE   JOUKNAL 

On  request  of  Mr.  Robinson  of  Arkansas,  and  by  unknl- 
mous  consent,  the  reading  of  the  Journal  for  the  caleridar 


days  January  27  and  January  30  was  dispensed  with,  and 
the  Journal  was  approved. 

MSSSAGK  FROM  THZ  HOT7SS 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  Its  clerks,  announced  that  the  House  had 
passed  a  bill  (H.R.  6604)  to  establish  the  composition  of 
the  United  States  Navy  with  respect  to  the  categories  of 
vessels  limited  by  the  treaties  signed  at  Washington  Fe  )ru- 
ary  6,  1922,  and  at  London  April  22,  1930,  at  the  limits  ire- 
scnbed  by  those  treaties;  to  authorize  the  construction  of 
certain  naval  vessels;  and  for  other  purposes,  in  whlcp  it 
requested  the  concurrence  of  the  Senate. 

income  t.\x.\tion 

Mr.  McKELLAR.  I  wish  to  give  notice  that  tomorroir  as 
soon  as  I  can  obtain  the  floor  I  expect  to  address  the  Sejiate 
briefly  on  the  subject  of  income  taxation. 

RCPORT   of    WASHINGTON   GAS   UGHT   CO. 

As  in  legislative  session. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  Washington  Gas  Light  Co..  trins- 
mltting.  pursuant  to  law,  a  detailed  statement  of  the  tusi- 


reports  of  committees 

As  in  legislative  session, 

Mr.  CAPPER,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  85)  for  the  relief  of  Paul  J.  Sisk, 
reported  it  with  an  amendment  and  submitted  a  report 
<No.  246)   thereon. 

Mr.  STEPHENS,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  2053)  for  the  relief  of  Capt.  L.  P. 
Worrall.  Finance  Department.  United  States  Army,  reported 
It  without  amendment  and  submitted  a  report  (No.  247) 
thereon. 

Mr.  CONNALLY.  from  the  Committee  on  Public  Buildings 
and  Grounds,  to  which  was  referred  the  bill  (S.  1804)  to 
authorize  the  transfer  of  certain  real  estate  by  the  Secretary 
of  the  Treasury  to  C.  F.  Colvin  In  settlement  of  the  North- 
fleld,  Minn..  post-ofiBce-site  litigation,  and  for  other  pur- 
poses, reported  it  without  amendment. 
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BILLS  IKTSODTTCED 


As  In  legislative  session. 

Bills  were  Introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 
By  Mr.  BORAH: 

A  bill  (S.  2544)  for  the  relief  of  William  T.  Putman  and 
John  A.  Peterson;  to  the  Committee  on  Claims. 
By  Mr.  McNARY: 

A  bill  (S.  2545)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Columbia 
River  at  or  near  Astoria.  Oreg.;  and 

A  bill  (S.  2546)  to  amend  the  act  entitled  "An  act  to 
authorize  the  construction  of  certain  bridges  and  to  extend 
the  times  for  commencing  and  completing  the  construction 
of  other  bridges  over  the  navigable  waters  of  the  United 
States",  approved  June  10.  1930;  to  the  Committee  on 
Commerce. 

By  Mr.  ERICKSON: 

A  bill  (S.  2547)  to  amend  section  92  of  the  Judicial  Code 
relating   to   the   Federal  judicial  district   of   the   State   of 
Montana ;  to  the  Committee  on  the  Judiciary. 
By  Mr.  FLETCHER  (by  request) : 

A  bill  (S.  2548)    authorizing  and  directing  the  Commis- 
sioners of  the  District  of  Columbia  to  place  on  the  pension 
rolls  the  name  of  Theodore  U.  CarglU;   to  the  Committee 
on  the  District  of  Columbia. 
By  Mr.  GIBSON: 

A  bm  (S.  2549)   for  the  relief  of  Albert  W.  Harvey;   to 
the  Committee  on  Claims. 
By  Mr.  PATTERSON: 

A  bill  (S.  2550)  granting  an  easement  over  certain  lands 
to  the  Springfield  Special  Road  District  In  the  county  of 
Greene,  State  of  Missouri,  for  road  purposes;  to  the  Com- 
mittee on  the  Judiciary. 
By  Mr.  BAILEY: 

A  bill  tS.  2651)  to  amend  the  Agricultural  Adjustment 
Act  in  respect  to  the  processing  tax  on  hogs;  to  the  Com- 
mittee on  Agriculture  and  Forestry. 

A  bill  \%.  2552)  for  the  relief  of  Charles  C.  Bennett: 
A  bill  (S.  2553)   for  the  relief  of  the  Brewer  Paint  and 
Wall  Paper  Co..  Inc.;  and 

A  bill  (8.  2554)  for  the  relief  of  Cohen,  Goldman  k,  Co. 
Inc.;  to  the  Committee  on  Claims. 

A  bill  (S.  2555)  granting  a  pension  to  Emory  M.  Parrar; 
and 

A  bill  (S.  2556)  granting  a  pension  to  Ann  E.  Rickards;  to 
the  Committee  on  Pensions. 
By  Mr.  THOMPSON: 

A  bill  (S.  2557)  to  investigate  the  claims  of  and  to  enroll 
certain  persons,  if  entitled,  with  the  Omaha  Tribe  of  Indians; 
to  the  Committee  on  Indian  Affairs. 
By  Mr.  REYNOLDS: 

A  bill  (S.  2558)  for  the  relief  of  William  J.  Cocke:  to  the 
Committee  on  Claims. 

A  bill  (S.  2559)  to  prohibit  the  transmission  through  the 
United  States  malls  of  gaming  devices  pertaining  to  lottery 
and  gift  enterprises  and  literature  pertaining  thereto;  to 
the  Committee  on  Post  Offices  and  Post  Roads. 

INTERNATIONAL  PETROLEUM  EXPOSITION  AT  TIXLSA,  OKLA. 

As  in  legislative  session, 

Mr.  GORE.  Mr.  President,  I  desire  to  introduce  a  joint 
resolution  and  ask  that  it  lie  on  the  table.  I  will  call  it  up 
tomorrow. 

The  VICE  PRESIDENT.  Without  objection  the  joint 
resolution  will  be  received. 

The  joint  resolution  (S.J.Res.  80)  authorizing  the  Presi- 
dent to  invite  the  States  of  the  Union  and  foreign  countries 
to  participate  in  the  International  Petroleum  BKposltion  at 
Tulsa,  Okla..  to  be  held  May  12  to  May  19,  1934.  Inclusive: 
was  read  twice  by  its  title  and  ordered  to  lie  on  the  table. 

AMENDMENT    TO    INTEBIOR    DEPARTMKNT    APPROPRIATION    BILL 

As  is  legislative  session, 

Mr.  WHEELER  and  Mr.  FRAZIER  submitted  an  amend- 
ment proposing  to  strike  out  in  the  Interior  Department 


appropriation  bill  the  matter  commencing  with  hnc  2  on 
page  10,  down  to  and  Including  line  10.  on  page  45.  and  to 
insert  in  lieu  thereof  a  substitute  covering  appropriations  for 
the  Bureau  of  Indian  Affairs,  Intended  to  be  proposed  by 
them  to  House  bill  6951.  the  Interior  Department  appropria- 
tion bill,  which  was  referred  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 

ROUSE   BILL   REFERRED 

As  in  legislative  session. 

The  bill  (HJl.  6604)  to  establish  the  compo.sltion  of  the 
United  States  Navy  with  respect  to  the  categories  of  vessels 
limited  by  the  treaties  signed  at  Washington.  February  6. 
1922,  and  at  London  April  22.  1930.  at  the  limits  prescribed 
by  those  treaties;  to  authorize  the  construction  of  certain 
naval  vessels,  and  for  other  purposes,  was  read  twice  by  its 
title  and  referred  to  the  Committee  on  Naval  Affairs. 

TAX  ON  OIL  AND  GAS 

Mr.  DAVIS.  Mr.  President,  as  in  legislative  session.  I 
ask  unanimous  consent  to  have  printed  in  the  Record  at  this 
point  and  appropriately  referred  three  communications  from 
residents  of  Penn.sylvania  relating  to  the  oil  Industry.  The 
first,  written  by  Hon.  Prank  E.  Baldwin,  auditor  general  of 
Pennsylvania,  and  the  second,  written  by  Mr.  J.  R.  Uvezey, 
express  alarm  and  protest  against  the  report  that  the  Sec- 
retary of  the  Treasury  is  recommending  elimination  of  the 
percentage  depletion  clause  of  the  revenue  act.  while  Mr.  J. 
Stratmeyer,  of  Reading.  Pa.,  advises  that  the  oil  indu.stry 
seeks  relief  from  the  1-cent  excise  tax  on  oil  and  gasoline. 

There  being  no  objection,  the  conununlcatlons  were  re- 
ferred to  the  Committee  on  Finance  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

CkJMMONWCALTH    OF   PEWNBTXYANIA, 

Oinci  or  AunrroK  Oenc»al. 
HarrUburg,  January  27,  1934. 

Hon.  Jamxs  J.  Davis, 

United  States  Senator,  Wathington.  D.C. 

Deak  Sehatoh  Da  via:  Our  oU  producers  Jn  this  ■ectlon  of  ppnn- 
sylvanla  are  very  much  alarmed  by  the  report  that  the  Treasury 
Department  U  recommending  the  elimination  of  the  percentage 
depletion  clause  in  aectiona  114  (b)    (2),  (3),  and  (4). 

Section  114  (b)  (3)  la  the  one  that  provides  for  percentage 
depletion  lor  oU  and  gaa  wells.  The  oil  Industry  is  very  Im- 
portant m  Pennsylvania,  and  If  this  section  were  eliminated  It 
would  Impose  a  very  great  hardship  upon  the  producers  of  Mc- 
Kean  County,  as  they  are  producing  oil  under  a  flooding  system 
which  means  they  get  the  oU  out  of  the  ground  much  sooner 
than  they  otherwise  would  and  the  depletion  of  a  territory  U  very 
large. 

Will  you  not  Interest  yourself  In  seeing  that  section  114  <b)  (3) 
is  retained  In  any  new  revenu3  act  that  may  be  passed?  I  assure 
you  your  interest  wUl  be  appreciated  by  all  of  those  engaged  In 
the  oU  business. 

Trust  you  are  In  the  best  of  health,  and  with  kind  personal 
regards,  I  remain,  yours  sincerely, 

F.  S.  Baldwin. 

Phtladelphia.  Pa..  January  23,  1934. 

Hon.  Jambs  Davis. 

Senate  Office  Building.  Waahington,  D.C. 

Dear  Senatos  Davis:  The  Ways  and  Means  Committee  of  the 
House  of  Eepresentatlves  is  considering  certain  changes  In  the 
present  Income  tax  law  which  wUl  vitally  aflect  any  oil-  or  gas- 
produclng  properties. 

The  present  Federal  Income  tax  law  provides  for  a  depletion  de- 
duction of  271-^  percent  of  the  gross  Income  or  50  percent  of  the 
net  Income  derived  from  oil  and  gas  properties.  The  subcommltte* 
has  recommended  a  26-percent  reduction  in  such  allowance.  The 
Secretary  of  the  Treasiiry  has  recommended  the  entire  elimination 
of  such  allowance.  If  either  of  these  recommendations  la  adopted, 
a  heavy  increase  In  Federal  Income  tox  wlU  be  Imposed  upon 
everyone  deriving  Income  from  oU  and  gas  properties. 

The  equity  and  Justice  of  such  allowances  have  be«n  recognized 
in  aU  Federal  Income  tax  laws  during  the  past  15  years.  Although 
the  methods  of  determining  the  amount  of  such  allowances  have 
been  changed  from  time  to  time.  Congress  has  never  seen  fit  to 
deprive  people  owning  oU  royalties  or  engaged  in  the  oil  business 
of  these  Just  and  reasonable  allowances.  In  view  of  the  serious 
and  detrimental  eSect  which  the  elimination  of  these  allowances 
would  have  upon  us  and  everyone  engaged  in  the  oil  business.  I 
would  most  sincerely  ask  you  to  demand  that  the  fair  and  reason- 
able provisions  of  tlie  present  law  be  left  undisturbed. 
Yours  very  truly. 

JoiiM  R.  Ljvszst. 
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Reading.  Pa..  January  23.  1934. 
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8«nator  Jamm  J   Davts. 

Wash.ington.  D.C.  , 

DiAii  Snj  The  oU  industry  as  a  whole  U  endeavoring  to  be  le 
Itfvcd  of  the  unjustlflable  tax  which  Is  placed  on  gasoline  aid 
motor  oils.  Taking  our  particular  Industry  as  a  whole,  we  do  rot 
feel  that  the  tax  should  be  so  apportioned  that  it  la  unfair  to  trat 
particular  industry  compared  with  taxation  on  all  others.  In  fatt 
when  you  consider  the  State  tax  as  well  as  the  Federal  tax.  and 
cost  price  of  the  product,  it  would,  m  our  estimation,  seem  to 
•  case  of  confiscation. 

We  do  not  know  how  you   feel   regarding   this  subject,  but 
passing  on  our  views  In  the  event  that  there  U  a  poaelblllty  of 
1-cent  Federal  tax  bein^  eliminated.     We  trust  that  you  will 
favorably  for  the  oil  industry  In  this  respect. 
Very  truly  yours. 

Pbxn  SnivTC«  Oil  Co. 
J.  Stratmxtes. 

ANTITHUST    LAWS    AND    INDEPENBEWT    BUSINESSKS 

Mr.  BORAH.  Mr.  President,  as  in  legislative  session, 
ask  permission  to  have  inserted  in  the  Record  and  to  lie  an 
the  Uble  a  telegram  from  the  independent  movie  assoca 
tion;  also  a  photostatic  copy  of  a  letter  from  the  ma,  o 
oil  companies  touching  the  interests  of  the  small  in(,e 
pendent  oil  companies;  and  also  an  article  from  Sphere 
under  date  of  February  1934,  all  touching  the  subject  which 
I  was  discusaing  several  days  ago  concerning  the  antitrust 
laws  and  their  effect  upon  small  business. 

There  being  no  objection,  the  matter  was  ordered  to 
on  the  table  and  to  be  printed  in  the  Rbco«d,  as  follows: 

Nrw  Ycauc.  N.Y..  January  25.  193i 

Hon.  WiixXAM  E.  Boxah. 

United  States   Senate: 
National  Board  of  Directors,  Allied  States  Association  of  Mot|on 
Picture  Exhibitors,    meeting   at   Warwick   Hotel,   direct  that 
attention  be  invited  to  a  device  resorted  to  by  code  authority 
mcUcn-plcture  industry  to  defeat  remedial  measures  not  InvoU^ng 
change    In   law.     That   body    dominated    by   major    producers 
quires  that  Independents  fill  unqualified  assets  to  code  as  co 
tlon  of   participating   In   any   degree   therein,   thereby   waiving 
right   and  approving   in   advance   everything    this   code   authofity 
may  do.     We   have   flied   suit   to   test   their   right   to  do   this 
are  advised  defense  of  proceeding  will  be  handled  by  NJl.A., 
making  it  appear  we  are  opposing  the  Government.     Major 
ducers  are  violating  code  provisions  against  forcing  short  subjects 
with  feature  pictures  and  protecting  themselves  by  stamping 
contract  that  the  exhibitor  has  agreed  to  purchase  excess  num 
and  requiring  exhibitor  to  Initial  the  clause.     This  Is  cited  to  sljow 
ho;7  large  units  b?ing  in  absolute  f>o^"  can  and  do  exact 
ments  and   waivers  which   will   preclude   Independents  from 
testing  monopolistic  practices  before  boards.     We  greatly  depfore 
that  efforts  to  enlist  interest  of  General  Counsel  Rlchberg  e 
only  condescending  and  evasive  letter  from  a  subordinate  attorney 

By  direction  of  the  board. 

Abram  F,  Mteus,  Chairma 
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CoLEMAN.  Tex..  January  18.  193\. 

To  xchom  it  may  concern: 

The   writer   Is   a   member   of   the   new   pool   committee   In  T^xas 
under  the  cede  of  fair  competition   for  the  petroleum   industry 
and  respectfully  calls  your  attention  to  the  necessity  of  flUnj 
report  by  January  31,   1934.  showing  agreed  plan  of  development 
This  is  necesaary  to  the  legal  shipment  of  oil  from  any  new  poo  I 

The  new  pool  Is  defined  as  "any  commercially  productive  .'w: cu- 
mulation of  crude  petroleum  (whether  located  In  a  field,  area  or 
horizon  heretofore  known  as  productive  or  otherwise*  discovered 
after  January  1.  19;?3.  and  or  In  which  10  commercially  produ<^lng 
wells  had  not  been  completed  by  September  13,  1933." 

The   plan   requires   presentation   of   maps   showing   o 
present  and  proposed  development  and  probable  outlines  of 
pool,   and  must    include   several   provisions    which    have    recelv 
rather  wide  publication,  such  as  in  the  Star  Telegram  Issues 
December  24,   1933,  and  January   14.   1934.  and   probably  the 
rlous  oU  Journals  have  Included  this  In  recent  issues.  Inducting 
the  OU  and  Gas  Journal  Lssus  of  January  18.  1934.  page  10 

The  chairman  of  the  Texas  new  pool  committee  Is  Fred  Ses^ey 
of  the  Texas  Co..  Houston.  Tex.,  and  other  members  are  H  E. 
Marsh,  of  the  Amerada  Petroleum  Corporation.  Fort  Worth;  T.  E. 
Swlgert.  Shell  Petrolevmi  Co.  Houston,  Tex.  Six  copies  of  the 
report  must  be  s\ibiultt«d  and  signaturM  must  te  swam  to  hi 
a  notary  public.  No  set  form  has  been  proposed,  and  It  Is  ap#ar 
ently  up  to  the  owners  of  each  new  pool  to  adopt  some  deflilte 
plan  m  keeping  with  conservation  and  stability  of  the  Industry 
Two  of  these  copies  must  be  filed  with  the  Petroleum  Admlnlsxa- 
tive  Bo«rd.  Department  of  the  Interior.  Washington,  DC.  (atten- 
tion of  Mr.  J.  W.  Steele),  by  January  31.  1934.  with  single  coi>ies 
Id  the  following. 
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B    H.  Eddleman.  care  of  the  Planning  and  Coordinating  Com- 
mittee. Wlllard  Hotel.  Washington.  D.C. 
J    D    Collett.  Fort  Worth,  Tex. 
L   E.  Barrows,  P.O.  box  1160.  Fort  Worth,  Tex. 
Fred  C.  Sealey,  care  of  the  Texas  Co.,  Houston.  Tex. 

Yours  very  truly,  ^,    ^    ^ 

M.  G.   Chenet, 

ByV.  E.  Stepp. 
cc— A  R  Forster.  Coleman.  Tex.;  F.  M.  Sullivan.  Coleman.  Tex.: 
Sherwood  Owen.  Brownwood.  Tex  ;  H.  G.  Agnew  &  Sons.  Ballinger, 
Tex  •  Centennial  Oil  &  Gas  Co.,  Goldsboro.  Tex.;  Roth  &  Faurot. 
Coleman.  Tex.;  I.  E.  Ransom.  Coleman.  Tex.;  H.  Minister,  Cole- 
man. Tex. 

[Prom  Sphere,  February  1934] 

CODES  MAKE  A  SHAMBLES  OF  SMALL  BUSINESS— ANTITRTJST  LAWS  MTTST 
BE  RESTORED.  SAYS  SENATOR  BORAH.  OR  INDEPENDENT  BUSINESSES  WILL 
BE  DESTROYED— LTTTLE  BUSINESS  SHOULD  HAVE  rTS  OWN  SPECIAL 
CODES 

By  Senator  William  E.  Borah 
Not  much  Is  being  said  about  It.  probably  not  much  will  be 
said,  but  a  real  tragedy  is  being  played  out  today  in  American 
business  life,  a  tragedy  which  Involves  anxiety  and  great  suffer- 
ing, mental  and  physical,  and.  In  many  Instances,  the  sacrifice  of 
pride,  place  in  the  community,  and  at  last,  turning  the  key  in  tho 
door,  failure  In  business.  faUure  In  life.  The  tragedy  Is  that  of 
small  business  fighting  for  existence  and,  in  many  instances, 
fighting  In  vain.  .      ,     •. 

Last  October  in  a  public  address  I  called  attention  to  the  fact 
that  these  business  codes  were  written  for  big  business  or  written 
in  conformity  with  the  interests  of  big  business.  It  was  almost 
necessary  that  they  be  made  to  conform  to  the  Interests  of 
big  business.  That  by  reason  of  that  fact,  small  business,  Inde- 
pendent business,  was  becoming  greatly  distressed,  and  that,  in 
my  opinion,  urUess  there  was  a  change  in  the  program,  small 
business  would  be  crushed  out.  destroyed.  Some  publicity  was 
given  to  these  remarks. 

Since  that  time  I  have  received  over  9,000  letters  or  messages 
from  small  business,  independent  business,  confirming  more  than 
I  had  Indicated.  These  men  are  not  chlselers;  they  are  not  de- 
sirous of  impeding  a  Just  and  sound  plan  for  recovery.  They  are 
among  the  best  citizens  of  our  country,  asking  no  more  than  a 
chance  to  play  the  game  under  rules  fair  to  small  business  as  well 
as  to  big  business. 

It  is  no  attack  uDon  big  business  to  say  that,  after  all,  "  small 
business "  constitutes  the  real  strength  of  our  economic  struc- 
ture. It  needs  no  argument  to  convince  any  reflecting  person  that 
its  ruin  would  be  an  irreparable  loss  to  the  Nation.  It  needs  no 
argument  to  prove  that  the  small  business  man  cannot  carry  on 
under  codes  made  to  conform  to  the  Interests  of  big  business. 

One  of  the  great  Items  in  the  situation  arises  out  of  the  fact 
that  the  antitrust  laws  have  been  suspended.  There  Is  little 
practical  restraint  upon  the  rapacious  appetites  of  some  big 
businesses.  Not  all.  For  bigness  Itself  does  not  necessarily  denote 
greed  or  meanness  of  purpose.  But  it  was  a  sad  mistake  to  lift 
all  restraint  from  big  buslue.ss  by  suspending  the  laws  against 
trusts. 

It  is  true  that  there  is  In  the  National  Recovery  Act  a  general 
statement  prohibiting  monopoly  and  monopolistic  practices.  But 
in  practical  effect  this  seems  to  be  a  dead  letter.  It  furnishes  no 
protection  to  small  business. 

Trusts  and  combines  and  conspiracies  and  restraint  of  trade  pre- 
vail, not  only  without  restraint,  but  rather  under  the  shelter  of 
the  Government.  The  result  is  that  the  small  business  man  must 
not  only  do  business  under  codes  framed  to  meet  the  require- 
ments and  in  accordance  with  the  necessities  of  large  business, 
but  he  Is  compelled  to  contend  against  those  practices  of  great 
combines  which  have  been  used  from  time  Immemorial  to  destroy 
small  business. 

Many  letters  which  I  have  disclose  price  fixing,  price  cutting, 
and  all  the  practical  methods  heretofore  employed  but  condemned 
by  our  courts  and  condemned  by  our  laws. 

It  se?ms  to  me  that  the  first  step  we  should  take  in  the  interest 
of  small  business  is  to  restore  the  antitrust  laws;  that  provision 
of  the  National  Recovery  Act  which  stispended  them  should  be 
repealed.  They  should  remain  In  full  force  upon  the  statute 
books. 

This  will,  in  my  opinion,  not  embarrass  the  administration  of 
the  National  Recovery  Act.  It  was  supposed  at  the  time  that 
act  was  passed  that  the  antitrust  laws  would  embarrass  the  ad- 
ministration of  the  Nat.onal  Recovery  Act.  But.  In  view  of  the 
decisions  of  the  Supreme  Court  during  the  last  30  years,  there  is 
no  reason  to  suppose  that  the  fair  administration  of  the  National 
Recovery  Act  would  not  come  well  within  the  decisions  of  the 
Supreme  Court  as  to  the  meaning  of  the  antitrust  laws. 

The  Industrial  Recovery  Act  has  for  its  object  the  establish- 
ment of  fair  competition,  and  the  Supreme  Court  has  said  that 
the  Sherman  Antitrust  Act  was  "  not  Intended  to  fetter  free  and 
fair  competition  as  was  commonly  understood  and  practiced  by 
honorable  opponents  in  trade." 

No  one  need  fear  the  Sherman  Antitrust  Laws  or  the  Clayton 
Act  who  desires  to  carry  on  a  business  upon  a  fair  and  honorable 
t>asis  or  upon  a  basis  of  fair  competition. 
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Secondly  it  seems  to  me  that  some  way  must  be  devised  to 
have  different  codes  for  small.  Independent  business  Institutions 
and  great  combines,  as  it  were,  as  a  different  condition  has  to  be 
met.  and  different  rules  must  necessarily  prevail. 

It  has  been  said  to  me,  and  it  has  been  said  elsewhere,  that 
the  p°rlod  of  the  small  business  is  passing.  This  brutal  doctrine 
Is  born  of  greed  upon  one  hand  and  of  the  communistic  theory 
upon  th*^  other.  It  is  in  the  interest  of  the  whole  country,  in  the 
interest  of  sound  economics,  and  in  the  interest  of  the  perpe- 
tuity of  the  institutions  under  which  we  live  to  protect  the  small 
business  Interests  of  the  country. 

NATIONAL  INCOME.    1929-32    (S.DOC.  NO.    124) 

As  in  legislative  session. 

Mr.  LA  FOLLETTE.  Mr.  President,  in  June  1932.  I  sub- 
mitted a  resolution,  which  was  adopted  by  the  Senate,  being 
Senate  Resolution  220,  which  called  upon  the  Secretary  of 
Commerce — 

To  report  to  the  Senate  of  the  United  States  on  or  before 
December  15.  1933,  estimates  of  the  total  national  Income  of  the 
United  States  for  each  of  the  calendar  years  1929,  1930.  and  1931, 
Including  estimates  of  the  portions  of  the  national  Income  origi- 
nating from  agriculture,  manufacturing,  mining,  transportation, 
and  other  gainful  Industries  and  occupations,  and  estimates  oi 
the  distribution  of  the  national  Income  In  the  form  of  wages. 
rents,  royaltle.9.  dividends,  profits,  and  other  types  of  payments. 
Thes-  e.«tlmate8  shall  be  prepared  by  the  Bureau  of  Foreign  and 
Domestic  Commerce,  and  the  Bureau  shall  use  available  facial 
and  unofficial  statistics  and  such  relevant  data  as  may  be  m  tne 
possessions  of  the  various  departments,  bureaus,  and  Independent 
establishments  of  the  Federal  Government. 

Mr.  President,  the  Department  of  Commerce  has  submit- 
ted its  report  under  the  terms  of  that  resolution,  and  the 
report  was  referred  to  the  Senate  Committee  on  Finance. 
At  the  last  meeting  of  the  committee  I  discussed  the  report 
with  other  members  of  the  committee,  and,  after  explaining 
that  it  is  a  very  valuable  piece  of  statistical  work  and  is  the 
first  official  estimate  of  this  character  which  we  have  had 
for  many  years,  I  was  instructed  by  the  committee  to  request 
unanimous  consent  that  the  report  be  printed  as  a  Senate 
document.  Therefore,  now.  as  in  legislative  session.  I  make 
that  request.  I  may  say  that  the  action  of  the  committee 
in  making  this  recommendation  was  unanimous. 

The  VICE  PRESIDE^^^.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

PROPOSED  INVESTIGATION  OF  LOUISIANA  PROPAGANDA 

As  in  legislative  session, 

Mr  LONG.  Mr.  President,  I  ask  unanimous  consent  to 
call  up  Senate  Resolution  158.  I  cannot  call  it  up  without 
unanimous  consent,  because  there  has  been  no  new  legis- 
lative day  since  I  submitted  it. 

Mr.  PITTMAN.  Mr.  President.  I  should  like  to  have  the 
resolution  read  first,  to  understand  what  it  is. 

Mr.  LONG.    It  merely  provides  for  an  investigation. 

Mr.  PITTMAN.     Will  it  require  debate? 

Mr.  BARKLEY.  Does  it  require  any  appropriation  or  any 
expenditure? 

Mr.  LONG.    No;  it  does  not  require  any  at  all. 

Mr  BARKLEY.  Let  the  resolution  be  passed  over  until 
some  of  us  can  look  into  it.  It  may  be  that  the  resolution 
ought  to  go  to  the  Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate. 

Mr.  LONG.  No:  it  does  not  have  to  go  there.  It  might 
have  to  go  to  the  House  of  Morgan,  but  it  does  not  have  to 
go  to  the  Committee  to  Audit  and  Control  the  Contingent 
Expenses  of  the  Senate.  The  only  question  is  as  to  whether 
or  not  we  will  investigate  the  expenditure  of  money  in  this 
city  to  set  up  headquarters,  to  run  a  publicity  bureau,  and 
do  other  things  financed  by  private  interests  for  the  pur- 
pose of  protecting  certain  private  interests  against  a  Member 
of  the  United  States  Senate.  That  is  all  there  is  to  the 
resolution. 

Mr.  BARKLEY.  Let  it  go  over  for  the  present.  I  should 
like  to  look  into  it. 

Mr.  LONG.    Very  well. 

Mr.  LONG  subsequently  said:  Mr.  President,  I  have  been 
talking  with  the  Senator  from  Arkansas  [Mr.  Robinson  1, 
and  I  desire  to  ask  leave  to  bring  up  Senate  Resolution  158. 


Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Senator 
from  Louisiana,  while  I  was  absent  from  the  Chamber  today, 
called  up  Senate  Resolution  158.  Objection  was  made  to  its 
immediate  consideration,  as  I  am  informed. 

Mr.  LONG.    That  is  correct. 

Mr.  ROBINSON  of  Arkansas.  And  I  understand  the  Sen- 
ator from  Louisiana  wishes  to  call  up  the  resolution  now. 

Mr.  LONG.    Yes;  I  do. 

Mr.  ROBINSON  of  Arkansas.  I  have  no  objection  to  the 
Senator  doing  so,  with  the  understanding  that  I  shall  make 
a  motion  to  refer  the  resolution  to  a  committee. 

Mr.  LONG.  I  call  up  Senate  Resolution  158.  if  there  is  no 
objection. 

There  being  no  objection,  the  Vice  President  laid  before 
the  Senate  the  resolution  (SJles.  158)  submitted  by  Mr. 
Long  on  the  30th  instant,  providing  for  an  Investigation  of 
the  activities  of  citizens  of  Louisiana  adverse  to  Hu«y  P. 
Long,  United  States  Senator  from  Louisiana. 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  resolution 
be  referred  to  the  Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate. 

Mr.  LONG.  Mr.  President,  I  am  not  going  to  object  to 
that  motion,  because  I  hope  I  will  be  able  to  get  an  early 
report  from  that  committee. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Arkansas  that  the  resolution  be  referred 
to  the  Committee  to  Audit  and  Control  the  Contingent 
Expenses  of  the  Senate. 

The  motion  was  agreed  to. 

EMPLOYMENT  OF  TEMPORARY  CLERKS  TO  SENATORS 

As  in  legislative  session. 

Mr.  BONE.  Mr.  President.  I  send  to  the  desk  a  resolution 
and  ask  unanimous  consent  for  its  immediate  consideration. 
I  ask  to  have  the  resolution  read. 

The  VICE  PRESIDENT.    The  resolution  will  be  read. 

The  resolution  (S.Res.  161)  was  read,  as  follows: 

Resolved.  That  each  Senator  Is  authorized  to  appoint  one  addi- 
tional clerk  to  serve  untU  the  expiration  of  the  present  ^f^^°i 
the  Congress,  and  to  be  paid  a  salary  at  the  rate  of  »1.800  per 
annum  out  of  the  contingent  fund  of  the  Senate. 

Mr.  BONE.  Mr.  President,  such  comment  as  I  desire  to 
m.ake  on  this  resolution  will  be  very  brief. 

I  assume  that  I  suffer  from  the  same  disadvantages  which 
seem  to  be  affecting  all  other  Members  of  this  body  now. 
Every  Senator  to  whom  I  have  Ulked  has  told  me  the  same 
story.    It  is  physically  impossible  to  answer  the  mail  that  is 

now  coming  in.  „«.  ,  4. 

I  do  not  care  to  prolong  the  discussion.  The  resolution 
merely  provides  that  each  Member  of  this  body  shall  liave 
the  aid  of  an  extra  clerk  during  the  remainder  of  this 
session,  which  may  go  on  for  60  days  or  possibly  longer. 
It  does  not  provide  for  any  permanent  extra  aid. 

I  am  not  sure  whether  the  resolution  should  be  referred  to 
a  committee  or  not.  If  not,  I  ask  for  its  Immediate  con- 
sideration. ,  ^.  . 

The  VICE  PRESIDENT.  Necessarily  the  resolution  must 
be  referred  to  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  the  Senate. 

Mr.  BONE.  That  is  perfectly  all  right,  if  it  has  to  be  so 
referred  under  the  rule. 

The  VICE  PRESIDENT.    The  resolution  will  be  so  ref  errea. 

HEARINGS    BEFORE    COMMITTEE    ON   CLAIMS 

As  In  legislative  session. 

Mr.  BAILEY.  Mr.  President,  I  submit  a  resolution  which 
I  ask  to  have  read  and  adopted.  It  Is  a  resolution  from  the 
Claims  Committee  authorizing  that  committee  to  hold  hear- 
ings, and  providing  for  the  payment  of  stenographic  ex- 
pense It  is  the  ordinary  resolution  which  Is  passed  from 
year  to  year,  and  we  need  It.  It  ought  to  be  adopted  today, 
for  the  reason  that  we  have  some  hearings  set  for  tomorrow. 

There  being  no  objection,  the  resolution  (SJles.  162)  was 
read,  as  follows: 

Resolved.  That  the  Committee  on  Claims  or  any  •"*>c°f  °V**f? 
thereof   be]   and   hereby  is.   authorized   during  the   Seventy-third 
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Conffreat  to  •end  for  perwms.  booka,  and  papcra,  to  administer 
oath->.  and  to  employ  a  st«noKraphrr.  at  a  coat  not  esoeccUng  25 
c*ntii  pft  hundred  worda.  to  rrpcrt  »uch  he arlnga  aa  may  be  had  In 
ronn«>rtton  with  any  lubjrct  «hlcb  may  b«  before  aald  committee, 
thp  rxitrnvM  thereof  to  be  paid  out  of  the  conUn(ent  ftuxd  of 
the  Senate:  and  that  the  committee,  or  any  aubcommlttee  thereof, 
may  ait  during  aeaaiotui  or  recrveit  of  the  Senate. 

The  VICE  PRK8IDENT.  Under  the  rule,  the  resolution 
will  be  refcrrrd  to  the  Committee  to  Audit  and  Control  the 
ContlJiRent  Expenses  of  the  Senate. 

Mr.  BYRNES,  subsequently,  from  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate,  to 
which  Senate  Resolution  162  was  referred,  reported  It  wlth< 
out  amendment. 

Mr.  BAILEY.  Mr.  President,  I  wish  to  call  up  Senate 
Resolution  162,  which  has  been  favorably  reported  by  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses  of 
the  Senate.  The  re?olution  merely  authorizes  hearings  by 
the  Committee  on  Claims,  and  allow.s  a  slenofi:rapher  to  be 
employed.  I  desire  its  adoption  at  this  time  in  order  that 
the  committee  may  have  a  hearing  tomorrow.  It  is  the 
usual  form  of  resolution. 

There  being  no  objection,  the  abov^  resolution  (SJles. 
162),  submitted  today  by  Mr.  Bailey,  «ras  considered  and 
agreed  to. 

THE  TOWN  or  NORRIS.  TENW. 

Mr.  CUTTINO  Mr.  President.  I  ask  permission  to  have 
printed  in  the  Record  an  article  appearing  in  the  New  Re- 
public for  January  31.  1934.  entitled  "The  T.V.A.  Builds  a 
Town  ",  having  relation  to  the  town  of  Norris.  Tenn. 

There  being  no  objection,  the  articPe  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  Prom  the  New  Republic.  Jan.  SI.  1934) 

THE   T.V.A.    BtTTLOS    A    TOWN 

The  town  of  Norris.  Tenn..  will  be  more  than  a  memorial  to  the 
great  liberal  Senator  for  whom  it  is  named;  it  will  be  the  first 
example  in  the  United  States  of  what  genuine,  coordinated  plan- 
nlnK  can  accomplish  It  will  be  a  town  in  which  human  Intelli- 
gence and  human  technical  skill  will  turn  the  natural  advantages 
to  uses  that  w'U  enable  men  and  women  to  build  a  living,  func- 
tioning, poestbly  beautiful  community,  rather  than  a  realtor's 
dream  of  subdivisions  or  a  landlord's  dream  of  rack-rent. 

Pour  miles  away  through  the  Cumberland  foothills  la  the  Norris 
Dam.  one  of  the  major  power  units  of  the  Tennessee  Valley 
Authority,  and  at  Norris  will  be  built  a  new.  complete  town  for 
those  whose  work  makes  it  desirable  for  them  to  live  near  the 
dam.  The  sole  landlord,  the  sole  planner,  the  sole  builder  will 
be  the  T.V  A.  itself  Nor  will  time,  congestion,  and  economic 
shifts,  the  three  great  destroyers  of  the  model  town,  be  able  to 
strike  at  Norris.  There  Is  no  land  for  sale.  Indefinitely  the 
T  V.A.  will  be  the  sole  planner,  landlord,  and  builder.  The  land 
and  buildings  at  Norris  will  be  for  rent  only,  and  they  will  be 
for  rent  only  to  those  who  will  use  them — employees  whose  work 
leads  them  to  live  In  Norris.  So  there  will  be  no  artiflclaUy  en- 
couraged congesUon  '  down  town  "  while  the  blight  of  abandon- 
ment and  decay  settles  over  an  outlyuig  section.  There  wUl  be 
no  arbitrary,  eternal  lot  lines  to  block  new  streets  or  prevent  the 
assemblage  of  large  plots  for  future  public  buildings  or  industrial 
needs.  The  T.V  .A.  Is  aware  that  a  town  Is  a  living  thing:  it 
cannot  be  planned  Into  a  state  of  eternal  perfection  and  left 
to  stand  unaltered  and  unalterable  It  lives;  time  changes  Its 
needs,  its  problems;  only  unending  planning  can  keep  It  what  Its 
makers  intend  it  to  be. 

In  the  meantime,  how  la  the  town  to  be  started?  What  Is  It 
to  look  like?  With  what  sort  of  lots  and  houses  does  the  T.V  A. 
plan  to  start  iU  child  off  into  life? 

Streets  have  already  been  graded,  lots  staked  off.  and  plans 
drawn  for  the  first  unit  of  250  houses.  Construction  of  the  first 
block.  60  house*,  will  start  at  once,  and  the  entire  unit  should 
be  completed  by  the  middle  of  June  or  the  first  of  July.  It  has 
not  been  decided  how  many  more  units  will  follow,  but  engineers 
estimate  a  maximum  population  of  5.000  to  6.000,  requiring 
approximately  fotir  units. 

The  standard  home  will  average  four  rooms,  a  bath,  a  laundry. 
and  a  large  screened  porch  in  the  rear  Materials  and  latxw  costs 
wlU  range,  from  aa.lOO  to  S5.000  per  building.  The  rental  for  a 
S-room  hduse  with  all  conveniences,  including  an  electric  heating 
unit,  will /be  lees  than  920  a  month.  Larger  houses  will  rent  for  as 
high  as  $45.  Each  house  wlU  be  entitled  to  a  4-acre  farm  plot  at 
no  additional  cost.  Some  of  the  residents  will  have  individual 
farms;  others  wUl  pool  their  land  and  Ull  it  on  a  cooperative  basis. 

The  designing  of  the  houses  U  In  charge  of  Roland  A.  Wank. 
New  York  architect,  who  in  1930  won  the  gold  medal  of  the 
American  Institute  of  Architects  for  his  design  for  the  Grand 
Street  apartments  in  New  York  City  for  the  Amalgamated  Cloth- 
ing Workers.  %lr.  Wank  has  decided  to  use  no  standardized,  spe- 
cial style  of  architecture.     Traditional  materials  are  being  lised  for 


building  because  they  are  local  and  therefore  cost  less  The  em- 
phasis, both  outside  and  in,  is  on  simplicity,  so  that  all  the 
money  available  can  be  spent  on  things  that  will  give  vulue.  use, 
and  comfort  to  the  occupants.  The  houses  will  hivvc  no  cornicca, 
moldlng.i.  or  other  ornamcnls.  They  will  be  heatcil  by  electricity. 
This  will  be  po«.s!bIe  throu^'h  the  cheap  power  the  T.V.A  will  pro- 
duce at  Noma  Dam.  An  electric  rantcc.  a  refrlKrrntor,  n  water 
heater,  and  numcrour.  other  electrical  appliances  will  be  furn'uliod. 
Steel  c.i.vment!!  which  will  extend  to  wlllilii  4  lnrl)c«  of  tht 
cellinit  will  be  uted  for  wlndov.n  to  Improve  vpii'.iliition.  Kvcry 
hoUKc  Will  have  a  larRe  ftrrrciierl  porrli  eostlUK  ulnio«t  aa  miich  as 
a  rcKim  but  tvlmonf  ha  \inrU\l  in  thin  rlliimfr 

Bhoweri  will  take  the  place  of  biithtubs  because  thcv  requir* 
IfM  «piire  niul  iipr  more  rflleletit  Wull  iKurd  will  be  uncd  Intteai 
of  phwiler  her.ttixn  It  l*  rlienper  nnr!  run  be  appllrfl  wi'hmif  ^killed 
inixir  MKillcii  labor  will  be  u«ed  by  the  TV  A  .  but  the  hop"  ii  t^ 
make  llio  typo  of  construction  st  NorrU  so  ea«y  tliot  a  nri;.;l>t)urin( 
fanner  who  wnnbi  to  build  hlnucU  u  mmlUir  housa  will  be  able 
to  do  sn  It  in  for  the  name  rett»un  that  th«  TV  A  1«  experfncnt- 
Ini;  viuh  II  fireproof  type  of  conitruetion  that  would  be  Himpler 
to  bullU  than  brick  veneer.  Every  Itouue  will  huve  un  elcctrlo 
hunudiUcaliun  Hyittcm  to  reduce  the  heat  bill,  for  prop.-rly  humidt- 
fled  uir  Lb  comfortable  at  a  lower  tempcruture  than  dry  air. 

There  will  lie  no  bulldinc;  line  in  the  U)wn  of  Norris.  Further, 
the  houses  will  be  6ta^^^'ercd  unevenly.  No  window  of  any  house 
will  command  an  unbroken  view  of  its  neigiibor's  kitchen  The 
details  of  location  for  each  house  will  be  determined  entirely 
by  the  topography  of  its  lot.  Each  lot  will  be  sliKhlly  Irregular 
and  slife'hlly  different  in  size  from  the  others.  The  T.V.A.  town 
planners  will  see  to  It  that  there  are  not  In  Norris  the  wretched 
views  almost  inseparable  from  the  subdivision  type  of  develop- 
ment.    The  rear  of  a  house  will  be  as  attractive  as  the  front. 

In  the  center  of  the  town  there  will  be  a  large  common  to 
serve  as  a  park  and  open-air  meeting  place.  A  recreation  field 
will  be  laid  out  next  to  the  school.  At  one  end  of  the  common 
will  be  tlie  town  center,  which  will  Include  an  administration 
building,  a  hotel,  a  lestaurant.  a  drug  store,  a  barber  shop  and 
Ixjauty  parlor,  a  general  store,  and  a  post  office.  All  these  will  be 
built  and  owned  by  the  TV  A.  It  has  not  yet  been  decided 
whether  the  TV  A.  will  operate  them  itself  or  lease  them,  but  in 
any  event  it  will  not  sell  them.  The  Authority  w:ll  not  only 
build  its  school,  but  will  operate  It  as  well.  Dr.  Floyd  W.  Reeves. 
T.V.A.  personnel  director,  formerly  of  the  University  of  Chicago, 
will  Ije  the  director.  The  school  will  offer  grammar.  Junior-high, 
and    high-school    courses. 

On  the  outskirts  of  the  town  there  will  be  a  well-designed  tourist 
camp,  a  filling  station,  and  a  garage,  while  surrounding  the  tov^n 
will  be  a  protective  t>elt  of  park  to  prevent  the  encroachment  of 
undesirable  developments.  Residents  of  Norris  will  also  have  the 
use  of  a  large  administration  building  equipped  with  an  audi- 
torium, game  rooms,  movie  hall,  library,  canteen,  and  lounge. 

The  cost  of  street  improvements,  water  and  s?wer  systems,  grad- 
ing, landscaping,  storm-water  drainage,  street  lighting,  public 
buildings,  and  cost  of  planning  and  overhead  expenses,  together 
with  interest  on  Investment  in  construction,  will  not  be  added  to 
the  cost  of  the  houses.  And  there  is  a  sound  economic  reai^on  for 
this:  If  the  town  had  not  been  built  1.  would  have  been  neces- 
sary to  erect  several  more  dormitories  at  the  construction  camp 
and  several  individual  houses  for  foremen  and  engineers.  For 
practically  the  cost  of  such  temporary  buildings  the  T.VJi.  is  able 
to  give  Its  town  a  permanent  start  in  life. 

Mr  Wank  and  his  aids  do  not  like  the  term  "  model  town." 
They  refuse  to  apply  it  to  Norris.  "  We  cannot  make  revolution- 
ary improvements  any  more  than  we  can  pull  rabbits  out  of  a 
hat  ■',  Mr.  Wank  said.  "  Until  mass  production  puts  materials  of 
the  twentieth  century — steel,  concrete,  aluminum,  glass,  cork,  rub- 
ber, resin  composltion.s,  etc. — closer  within  our  reach,  we  are  con- 
fined to  much  the  same  materials  as  our  forefathers  used,  and 
they  have  already  made  a  pretty  thorough  Job  of  exploring  all 
the  possibilities  of  lumber,  brick,  stone,  and  mortar." 

But  though  technical  necessity  limits  the  distance  that  the 
T.V -A.  can  go  toward  changing  our  whole  accepted  methods  of 
town  and  house  building,  the  steps  taken  at  Norris  are  definitely 
in  the  right  direction.  They  could  hardly  be  otherwise.  After 
all.  as  Mr.  Wank  remarked,  "  Private  enterprise  has  made  a  sorry 
mess  of  housing." 

John  T.  Moutottx. 

GREAT  LAKES-ST.  LAWRENCE  DEEP  WATERWAY  TREATY 

The  Senate,  as  in  Committee  of  the  Whole,  resumed  the 
consideration  of  the  treaty  between  the  United  States  and 
the  Dominion  of  Canada  for  the  completion  of  the  Great 
Lakes-St.  Lawrence  Deep  Waterway,  signed  July  18,  1932. 

Mr.  LA  POLLETTE  obtained  the  floor. 

Mr.  ROBINSON  of  Arkansas.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Arkan-sas? 

Mr.  LA  POLLETTE.    I  yield. 

Mr.  ROBINSON  of  Aikansas.  I  suggest  the  absence  of  a 
quorum. 

Mr.  LA  POLLETTE.     I  yield  for  that  purpo.se. 

The  VICE  PRESIDENT.    The  clerk  will  caU  the  rolL 
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A  damn 

Cou7cni 

A«huriit 

Cutting 

Aiiotln 

Davm 

narhrnan 

DIckinMon 

Bailey 

Dlelerlrh 

Dnntihead 

Dill 

Barbour 

Duffy 

BorkUy 

Krl(k»on 

BUrk 

FriMi 

Bone 

rirlchff 

Borah 

Fra/lor 

Brown 

Oeorge 

Bulkier 

Otbaon 

Bulow 

Ould>UuroU||h 

Byrne)! 

Oore 

C*pp«*r 

Hals 

Caraway 

Harrlaon 

Carey 

Ha«ttugs 

Connally 

Hatch 

Cooltdge 

Hatfield 

Copetand 

Hayden 

Coatican 

Hebert 

Robinson.  Ark. 

Rnbtnuon.  Ind. 

Rlinsell 

l«<  hull 

Hlirppard 

HhlpNtrad 

Htrlwcr 

Hlfpiim* 

Thcitiax,  Utah 

Thotnpnon 

Towiiitond 

Trnmm«il 

Ty dings 

VaiHleiibcrg 

Van  Nuyi 

Wagner 

Wnicott 

Waikh 

Whtieler 

White 


The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Johnson 

Kryen 

King 

La  Follette 

LewlA 

Logan 

I/oiirrgan 

I>'»i« 

McAdoo 

MK^arran 

McOIll 

McKellar 

McNary 

Mtirphy 

Ncely 

NorrU 

O'Mahoney 

Overton 

Putterton 

Mttman 

Pope 

Reynolds 

Mr.  LEWIS,  I  desire  to  announce  that  the  Senator  from 
Oklahoma  I  Mr.  Thomas]  and  the  Senator  from  Virginia 
[Mr,  Glass]  are  detained  at  home  by  illness.  I  desire  also 
to  announce  that  the  Senator  from  Virginia  [Mr.  Byrd]  is 
detained  by  oflBcial  engagements  and  the  Senator  from  Mis- 
souri [Mr.  Clark]  and  the  Senator  from  South  Carolina 
[Mr.  Smith]  are  detained  upon  official  business  out  of  the 
city. 

Mr.  IIEBERT.  I  desire  to  announce  that  my  colleague, 
the  senior  Senator  from  Rhode  Island  [Mr.  Metcalf],  the 
Senator  from  New  Jersey  [Mr.  Kean],  the  Senator  from 
South  Dakota  [Mr.  Norbeck],  the  Senator  from  North  Da- 
kota [Mr.  Nye],  and  the  Senator  from  Pennsylvania  [Mr, 
Reed]  are  necessarily  absent  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-six  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

Mr.  VANDENBERG.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  Michigan? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  VANTDENBERG.  Mr.  President,  when  the  debate  was 
concluding  yesterday  afternoon  in  the  time  of  the  Senator 
from  Wisconsin,  a  difference  of  opinion  arose  on  the  floor 
of  the  Senate  respecting  the  correct  quotation  of  President 
Roosevelt  in  his  Albany  address  in  July  1932  opening  the 
Democratic  campaign.  I  quote  from  the  stenographic  notes 
of  yesterday's  late  proceedings: 

Mr.  Vandenberc.  In  the  address  which  the  Democratic  nominee 
made  to  the  country  over  the  rad.o  he  undertook  to  read  and 
paraphrase  the  Democratic  national  platform.  •  •  •  The 
Democratic  nominee,  in  reading  the  program  and  platform  to 
the  country,  included  the  precise  St.  Lawrence  plank  to  which 
the  Senator  from  Wisconsin  is  referring. 

•  •••••• 

Mr.  Lewis.  I  want  to  say  that  my  able  friend  from  Michigan  has 
fallen  into  an  error,  unconsciously,  of  course.  The  speech  of  the 
President  did  not  say  "  the  St.  LawTence  waterway  "  but  "  water- 
ways ',  and  I  call  attention  to  the  fact  that  the  Democratic  plat- 
form did  not  allude  to  the  "  St.  Lawrence  waterway  ",  and  thus  it 
could  not  have  authorized  him  in  his  speech  to  construe  that 
platform  to  endorse  other  than  what  it  said — "  waterways." 

•  •••••• 

Mr.  VANDENBERG,  I  Shall  be  very  glad  to  put  the  President's  pre- 
cise words  in  the  Record  tomorrow. 

I  rise,  Mr.  President,  to  complete  that  promise,  and  at  this 
moment  I  read  from  the  New  York  Times  of  July  31,  1932, 
under  the  heading  "  Full  Text  of  Speech  of  Governor  Roose- 
velt Delivered  from  Albany,  N.Y..  July  30,  1932  ": 

We  advocate  extension  of  Federal  credit  to  the  States  to  provide 
unemplojTnent  relief  where  the  diminishing  resources  of  the 
States  make  it  impossible  for  them  to  provide  for  the  needy; 
expansion  of  the  Federal  program  of  necessary  and  useful  con- 
struction affected  with  a  public  interest,  such  as  fiood  control  and 
waterways,  including  the  St.  Lawrence-Great  Lakes  deep  water- 
way. 

I  submit  that  the  facts  thus  vindicate  my  statements  upon 
yesterday.  The  President  specifically  identified  the  St. 
Lawrence-Great  Lakes  deep  waterway. 


Mr.  LEWIS.    Mr.  President 

The  VICE  PRESIDENT.     Doe«  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  Illinois? 

Mr,  LA  POLLETTE,    I  yield, 

Mr.  LEWIS,  I  again  call  the  attention  of  my  eminent 
friend  from  Michigan  to  the  fact  that  what  he  hwi  read 
ha.i  vindicated  the  wtatement  made  by  me  to  the  8«'natr, 
It  In  that  the  President  had  not  authority  and  could  not 
have  had  authority  as  the  nnnilnrc  upcm  the  Democratic 
plotform  to  have  advocated  the  tnuty  which  U  now  under 
dUcunKlon.  It  1r  evident  that  the  Prcaldrtit'g  remark*  had 
to  do  with  waterwayg  and  mad'-  roiorrnce  to  the  Bl,  l4iw- 
rence.  I  am  perfectly  willing  to  tiKri>e  that  Canada  hhuU 
build  her  St.  Lawrence  waterway  whenever  Mie  pleahea;  thut 
the  St,  Lawrence  waterway  moy  bo  built  whenever  i.ha 
chooses:  but  there  Is  not  a  word  In  the  President'*  sj>eech 
which  advocotes  this  treaty  between  the  United  States,  and 
Canada  for  a  St.  Lawrence  waterway;  nor  U  there  a  word 
in  the  Democratic  national  platform— and  may  I  be  par- 
doned for  saying  I  had  a  little  something  to  do  with  that 
document;  pardon  me;  I  withdraw  that — with  reference  to 
the  pending  treaty,  but  the  platform  advocates  only 
"  waterways." 

My  friend  Is  right  in  assuming  that  the  words  "  St.  Law- 
rence waterway  "  were  used  by  the  President,  but  I  call  his 
attention  again  to  the  fact  that  I  have  insisted  all  the  time 
that  the  President  had  at  no  time  in  that  speech  advocated 
the  support  of  the  treaty  or  referred  to  the  treaty  in  con- 
nection with  the  St.  Lawrence  watei-way. 

Mr.  VANDENBERG.     Mr.  President 

The  \1CE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  Michigan? 

Mr.  LA  FOLLETTE.    I  yield. 

Mr.  VANDENBERG.  I  do  not  intend  to  discuss  with  the 
Senator  what  happened  to  the  St.  Lawrence  waterway  plank 
in  the  Democratic  National  Convention.  I  freely  concede 
that  it  is  shrouded  in  great  mystery. 

Mr.  LEWIS.  We  regret  that  the  Senator  from  Michigan 
was  not  present  In  order  that  he  might  have  given  us  infor- 
mation. 

Mr.  VANDENBERG.  At  least  if  the  Senator  from  Michi- 
gan had  he  would  have  undertaken  to  make  it  plain  what 
the  situation  was. 

Mr.  LONG.     We  did. 

Mr.  VANDENBERG.  The  Senator  from  Louisiana  Indi- 
cates that  they  did.  If  the  Senator  from  Wisconsin  will 
bear  with  me.  I  shall  proceed  just  a  step  farther  into  the 
historical  facts  to  which  my  friends  are  alluding  to  demon- 
strate otherwise.  ^ 

It  appears  that  on  the  evening  of  July  30,  1932,  the  Sena- 
tor from  Iowa  (Mr.  Dickinson]  made  an  address  over  the 
radio  from  Chicago  in  l)ehalf  of  the  RepubUcan  National 
Committee  in  which  he  took  the  Democratic  Convention  to 
task  for  not  having  specified  in  its  platform  its  attitude  re- 
specting the  St.  Lawrence  project.  The  pending  treaty  had 
been  signed  2  weeks  previous.  The  Senator  from  Iowa  called 
attention  to  the  fact  that  the  printed  platform  as  released 
in  Washington  did  not  include  the  reference  to  the  St.  Law- 
rence seaway.  The  Senator  from  Illinois  is  entirely  correct 
in  that  respect.  I  have  never  disputed  it.  Hence,  the  mys- 
tery to  which  I  referred. 

That  evening — the  same  evening — the  Democratic  Presi- 
dential nominee  made  his  Albany  address  and  the  only  con- 
troversy between  the  Senator  from  Illinois  and  myself  on 
yesterday  afternoon  was  solely  the  question  whether  or  not 
Governor  Roosevelt  in  that  speech  identified  the  St.  Law- 
rence seaway  as  a  part  of  the  platform  and  as  a  Democratic 
pledge.  I  am  submitting  this  morning  the  textual  fact  that 
he  did  imdertake  to  read  the  St.  Lawrence  identification  into 
his  platform. 

Immediately  after  the  delivery  of  that  speech  and  as 
further  demonstration  of  the  historical  truth  of  the  thing  I 
am  discussing,  the  Senator  from  Iowa  IMr.  Dickinson]  sent 
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\     a  teleRram  to  the  DemocraUc  nominee  under  date  of  July  31 

in  whicb  he  said: 

In  your  radio  addrrss  last  nlfht  while  readtz^  what  you  In- 
formal your  national  audience  to  be  the  Democratic  platform  you 
ms.de  uiie  of  the  phrase  **  Including  the  St.  Lawrence-Great  Lakes 
de«p  waterway*  " — 

That  U  the  only  present  contention  I  have  been  making — 

in  what  you  called  the  Democratic  unemployment  plank. 

I  am  coiMttrained  to  believe  that  In  so  doing  you  have.  Icnow- 
lni;>y  or  otherwlne.  committed  an  amazing  deceit  upon  the  Aznerl- 
cait  people  It  la  unfortunate  that  you  should  bc^n  your  campaign 
(or  the  Prcaldency  ao  inausplcloualy. 

In  other  words,  the  Senator  from  Iowa  was  indicating  at 
that  time  that  there  was  an  amazing  difference  of  opinion 
respecting  what  the  Democratic  national  platform  had  to 
lay  upon  this  proposition.  The  only  thing  I  am  submitting 
to  the  Senate,  the  only  thing  which  was  involved  In  my  con- 
trorersy  with  my  able  friend  from  Illinois  on  yesterday 
afternoon,  was  that  Governor  Roosevelt  did  say  in  his  speech 
of  July  30  that  the  Democratic  commitment  was  to  "  flood 
control  and  waterways,  including  the  St.  Lawrence-Oreat 
LaJces  deep  waterway." 

The  whole  controversy  is  of  no  serious  moment,  beca'jse 
the  present  attitude  of  the  President  of  the  United  States 
makes  it  utterly  clear  what  has  t>een  and  is  in  his  mind  in 
respect  to  this  great  undertaking,  as  further  evidenced  by 
the  fact  that  In  his  message  submitting  the  St.  Lawrence 
Treaty  he  said: 

I  request  the  consideration  of  ratification  by  the  Senate  of  the 
so-calkd  "  8l  Lawrence  Treaty  with  Canada "  Broad  national 
rraoons  lead  me,   w;thout  hesitation,  to  advocate  the  treaty. 

Mr  LEWIS.  I  will  conclude,  with  the  usual  generosity  of 
the*  Senator  from  Wwccnsin.  by  ccmmenting  on  the  fact 
that  the  Senator  from  Michigan  says  his  observation  upon 
the  subject  is  of  no  moment.  I  deny  that  anything  the 
Senator  from  Michigan  should  say  is  of  no  moment,  but  I 
call  attention  that  the  particular  thing  in  the  moment  is 
that  in  the  whole  moment  occupied  no  word  of  the  treaty 
between  this  country  and  Canada  was  mentioned  by  the 
President. 

Mr.  PITTMAN.  Mr.  President,  if  the  Senator  from  Wis- 
consin will  yield  fUHher 

Mr.  LA  POLLETTE.     I  yield  to  the  Senator  from  Nevada. 

Mr  PITTMAN.  I  dislike  to  take  any  more  time  on  the 
quest :on  of  the  platform,  but  I  wish  to  say  that  no  mention 
was  made  in  the  platform  of  the  Mississippi  River  as  a  part 
of  our  inland  waterway  project,  nor  of  the  Missouri  River. 
—  nor  of  the  Ohio  River,  and  yet  I  doubt  if  any  Senator  or  any 
citizen  of  the  United  States  who  has  ever  studied  the  ques- 
tion doubts  that  when  we  refer  to  the  development  of  water- 
ways we  have  in  mind  those  rivers. 

It  is  general  knowledge  without  mentioning  it  specifically. 
It  is  equally  general  knowledge  that  from  the  beginning  of 
our  Government — yes;  even  hetore  the  existence  of  our  Gov- 
ernment— the  Great  Lakes  and  the  St.  Lawrence  River  were 
recognized  as  a  part  of  the  water  tran.sportation  of  the  terri- 
tory at  that  time  embraced  within  the  British  possessions 
and  colonies  and  now  under  the  sovereignty  of  the  United 
SUtes. 

Following  it  down  from  that  time  until  the  present  time 
the  Great  Lakes  and  the  St.  Lawrence  River  have  been 
recognized  as  one  of  the  water  transportation  sy:,tem.s  of  the 
United  States.  Part  of  these  Lakes  are  our  exclusive  prop- 
erty. Other  parts  of  the  Lakes  are  held  in  common,  we 
might  say.  between  Canada  and  the  United  States.  Part 
of  the  St.  Lawrence  River  is  a  Imundary  and  sovereignty  is 
divided  and  held  in  common.  But  even  as  to  that  part  of 
the  river  exclusively  within  the  sovereignty  of  Great  Britain 
and  Canada,  since  the  very  l)eginning  of  our  Government 
all  treaties  have  recognized  that  the  whole  system  is  an 
essential  waterway  to  both  countries  and  it  has  been  made 
free  to  both  of  them  from  the  beginning. 

It  was  not  necessary  in  the  platform  to  mention  any  one 
of  the  particular  waterways.  The  platform  did  not  do  it. 
It  was  not  even  essential  for  the  President  of  the  United 


States  to  mention  particularly  the  Great  Lakes-St.  Lawrence 
waterway  because,  as  I  said,  from  the  beginning  of  our 
Government  we  have  had  treaty  after  treaty  recognizing 
that  system  of  water  as  a  waterway  of  the  United  States 
in  common  with  Great  Britain.  There  was  no  necessity 
whatever  for  mentioning  it.  The  President  mentioned  it 
very  probably  because,  as  a  legislator  in  the  Legislature  in 
the  State  of  New  York  many  years  ago.  he  had  taken  an  in- 
terest in  that  waterway,  and  because  President  Wilson  initi- 
ated steps  for  the  purpose  of  making  it  economically 
available  to  us  to  the  highest  capacity.  It  was  recognized 
then:  it  was  recognized  again  under  President  Harding:  it 
was  recognized  under  President  Coolidge;  and  it  was  recog- 
nized under  President  Hoover  as  one  of  our  waterways.  In 
fact,  it  has  been  recognized  as  one  of  the  waterways  of  the 
United  States  upon  which  to  transport  commerce  Just  as 
long  as  the  Mississippi  River  has  t)een  so  recognized. 

It  seems  to  me  that  this  effort  to  show  that  there  was  not 
some  specific  mention  in  the  platform  of  one  waterway  is 
entirely  beside  the  question  and  is  an  attempted  argument 
that  has  no  weight. 

[  Mr.  La  Follkttx  resumed  and  concluded  the  speech  begun 
by  him  on  yesterday.    His  speech  entire  is  as  follows :  1 
Tuesday.  January  30,  1934 

Mr.  LA  FOLLETTE.  Mr.  President.  I  had  intended  to 
address  the  Senate  on  the  subject  of  the  Great  Lakes-St. 
La\»Tence  Treaty  this  morning  when  it  met.  but.  in  view  of 
the  fact  that  the  Senator  from  Louisiana  [Mr.  Long]  rose 
to  a  question  of  personal  privilege,  of  course,  it  was  necessary 
for  me  to  yield  to  him. 

Mr.  President,  the  completion  of  the  Great  Lakes-St. 
La^Tcnce  project,  provided  by  the  treaty,  will  permanently 
benefit  the  producers  and  consumers  of  every  section  of  the 
United  States.  It  will  inevitably  stimulate  and  increase  our 
domestic  commerce  in  the  home  market,  comprising  80  per- 
cent of  all  our  water-borne  tonnage.  It  will  thus  directly 
contribute  to  the  shipping  and  trade  of  every  existing  Amer- 
ican seaport  on  the  Atlantic.  Gulf,  and  Pacific  coasts. 

I  propose,  therefore,  to  discuss  the  pending  treaty  in 
terms  of  its  effect  not  upon  any  single  State  or  section  but 
upon  the  United  States  as  a  whole. 

President  Roosevelt  has  expressed  the  correct  principle 
upon  which  this  and  every  other  project  should  be  tested 
in  a  message  which  has  inspired  confidence  and  support 
among  the  people,  not  only  in  the  Great  Lakes  region  but 
throughout  the  Union. 

In  his  message  the  President  said: 

Broad  national  reasons  lead  me.  without  hesitation,  to  advocate 
the  treaty.  There  are  two  main  considerations,  navigation  and 
power 

The  President  completely  disposes  of  the  misrepresenta- 
tions and  false  arguments  which  have  been  advanced  in  the 
discussion  of  this  project.  He  appeals  from  fear  to  a  confi- 
dence based  on  authenticated  facts.  He  subordinates  local, 
sectional  greed  to  the  general  welfare  and  the  interest  of 
the  whole  Nation. 

The  Pres.dent  continues  in  his  message: 

I  am  sending  you  herewith  a  summary  of  data  prepared  at  my 
request  by  governmental  agencies.  This  summary,  in  its  relation 
to  the  economic  aspects  of  the  seawjsy.  shows  from  the  broad  na- 
tional point  of  view,  first,  that  commerce  and  transportation  will 
be  greatly  beneflled  and.  secondly,  local  fears  of  economic  harm 
to  special  localities  or  to  special  interests  are  grossly  exaggerated. 
It  Is.  I  believe,  a  historic  fact  that  every  great  lmprovement°direct- 
ed  to  better  commercial  communications,  whether  In  the  case  of 
railroads  Into  new  territory,  or  the  deepening  of  great  rivers,  or  the 
building  of  canals,  or  even  the  cutting  of  the  Isthmus  of  Panama. 
have  all  been  subjected  to  opposition  on  the  part  of  local  inter- 
ests which  conjure  up  imaginary  fears  and  fail  to  realize  that 
improved  transportation  results  In  Increased  commerce  benefiting 
directly  or  Indirectly  all  sections. 

For  example.  I  am  convmced  that  the  building  of  the  St. 
Lawrence  seaway  will  net  injure  the  railroads  or  throw  their 
employees  out  of  work;  that  it  will  not  in  any  wav  mterrere  with 
the  proper  use  of  the  Miisi3s:ppi  River  or  the  Missouri  River  for 
navigation. 

The  President  continues: 

I  am  satisfied  that  the  treaty  contain^;  adequate  provision  for 
the   needs   of    the    Chicago   drainage    district   and   for    navigation 
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between  Lake  Michigan  and  the  Mississippi  River.  A  special  report 
from  the  Chief  of  Engineers  of  the  War  Department  covers  thU 
subject. 

Concluding  his  message,  the  President  states: 

I  have  not  stressed  the  fact  that  the  starting  of  this  great  work 
will  put  thousands  of  unemployed  to  work.  I  have  preferred  to 
stress  the  great  future  advantages  to  our  country  and  especially 
the  fact  that  all  of  us  should  view  this  treaty  In  the  light  of  the 
benefits  which  it  confers  on  the  people  of  the  United  States  as 
a  whole. 

Every  conclusion  the  President  states  in  his  message  is 
buttressed  by  official  data  in  the  summary  which  accom- 
panies it.  It  is  a  document  that  does  credit  to  the  adminis- 
tration and  brings  immeasurably  nearer  to  realization  the 
greatest  economic  and  engineering  project  undertaken  on 
this  continent  since  the  construction  of  the  Panama  Canal. 

When  the  existing  obstacles  to  navigation  on  the  connect- 
ing rivers  and  channels  from  the  Great  Lakes  to  the  sea  are  ' 
removed  under  the  terms  of  the  pending  treaty  and  when 
ocean-gcing  vessels  dock  at  the  harbors  of  30  American 
cities  on  the  Great  Lakes,  with  80  percent  of  their  cargoes  ; 
originating  at  the  ports  of  the  Atlantic,  Gulf,  and  Pacific  ; 
coasts,  the  resulting  benefits  to  the  whole  Nation  will  be  due  • 
in  large  part  to  the  decisive  action  of  President  Roosevelt.  [ 

Tlic  treaty  before  us  was  signed  at  Washington  on  July  18.  i 
1932.  nearly  18  months  ago.  The  Committee  on  Foreign  ! 
Relations  conducted  an  exhaustive  investigation  which  con-  [ 
tinned  from  November  1932  until  February  1933.  i 

Every  phase  of  the  project  v.as  carefully  considered. 
Representatives  of  public  utilities,  railroads,  and  other  in- 
terested parties  were  heard.  The  economic  advantages  to 
the  whole  Nation  and  the  feasibility  of  the  engineering  plans 
embodied  in  the  treaty  were  thoroughly  estabhshed  by  the 
testimony  of  scores  of  disinterested  witnesses. 

Sixty-nine  witnesses  were  heard  orally,  and  written  state- 
ments and  briefs  were  filed  by  numerous  individuals  and  ; 
organizations,  a  great  majority  of  the  whole  number  being 
favorable  to  the  immediate  completion  of  the  project.     No 
adverse  witness  was  denied  a  hearing.    No  line  of  inquiry' 
was   proposed   by   any   member    of   the   Senate   or   of   the 
committee  which  was  not  pursued  to  a  conclusion.    At  the 
end  of  the  hearing,  upon  the  motion  of  the  late  Senator 
Thomas  J.  Walsh,   of   Montana,  the   treaty  was  favorably  ' 
reported  to  the  Senate  by  a  vote  of  9  to  2,  with  an  accom- 
panying report  from  the  Senator  from  Idaho  [Mr.  Borah],  ; 
the  chairman  of  the  committee. 

VICIOUS     PROPAGANDA     AGAINST    THE    TREATY 

From  the  time  this  treaty  was  under  negotiation,  when  it 
became  evident  that  the  United  States  and  Canada  might 
reach  an  equitable  agreement  after  years  of  study  and  co- 
operation, the  project  became  the  subject  of  an  attack  which 
has  continued  unabated  for  the  last  2  years. 

A  vicious  propaganda  directed  by  special  interests  has 
been  circulated  against  the  treaty  from  the  day  it  was  sub- 
mitted to  the  Senate.  Estimates  of  costs  and  maintenance 
have  been  padded.  Statistics  have  been  twisted  and  dis- 
torted. The  simplest  facts  of  geography  pertaining  to  this 
project  have  been  falsified  in  order  to  obstruct  the  comple- 
tion of  the  project  and  to  intimidate  the  President  and  the 
Senate  from  carrying  out  the  pledge  for  ratification  of  the 
treaty  made  by  the  candidates  of  both  major  political  parties 
in  the  last  campaign. 

I  have  examined  the  pamphlets  most  widely  circulated  in 
this  campaign  of  propaganda  and  find  that  they  contain 
scores  of  direct  misstatements  of  fact,  every  one  of  them 
contradicted  by  the  public  record.  Upon  that  false  founda- 
tion were  built  up  the  "  local  fears  of  economic  harm  to 
special  localities  or  to  special  interests  "  to  which  the  Presi- 
dent refers  in  his  message  as  "  grossly  exaggerated." 

Until  the  President  sent  his  message  to  the  Senate,  with 
accompanying  data  from  the  agencies  of  government  con- 
cerned with  this  project,  we  were  asked  to  accept  propaganda 
as  fact. 

This  vast  accumulation  of  misinformation  and  untruth  has 
now  been  thrown  into  the  rubbish  heap.  The  time  has  gone 
by  when  the  Senate  of  the  United  States  can  be  asked  to 
accept  padded  cost  estimates  and  briefs  prepared  by  public 


utility  and  railroad  lobbyists  In  preference  to  official  figures 
from  such  agencies  as  the  Corp^  of  Engineers  and  the  Fed- 
eral Power  Commission,  authenticated  by  the  President  of 
the  United  States. 

At  the  last  session  of  the  Senate,  the  Senator  from  Louisl- 
ant  IMr.  LoncI  and  the  Senator  from  New  York  I  Mr.  Cope- 
land]  led  the  filibuster  which  prevented  consideration  of  the 
treaty.  They  insisted  over  and  over  again  that  no  adequate 
economic  study  had  been  made  to  determine  the  effect  of 
the  project  upon  our  domestic  commerce. 

The  President  has  submitted  the  results  of  an  exhaustive 
investigation  for  discussion  by  the  Senate,  and  It  can  no 
longei  be  maintained  that  further  study  of  this  project  is 
needed. 

OmCIAL    DATA    NOW    AVAILAn.! 

The  President  sent  his  message  urging  the  ratification  of 
the  treaty  and  submitted  the  official  estimates  of  the  Corps 
of  Engineers  of  the  War  Department  covering  every  item  of 
the  co.'t  of  both  the  power  and  navigation  projects  covered 
by  the  treaty.  The  President  called  upon  the  highest  en- 
gineering authority  available  under  the  Government  to 
obtain  the.se  e.stimates.  He  adopted  them  and  sent  them  to 
the  Senate  for  consideration  In  connection  with  the  treaty. 

Not  one  Senator  opposed  to  the  treaty  has  pointed  to  an 
error  in  the  estimates.  Not  one  figure  submitted  by  the 
President  in  his  .summary  of  the  official  report  has  been  chal- 
lenged. The  whole  effort,  in  fact,  has  been  to  disregard  these 
estimates,  official  in  character,  as  though  they  had  never 
been  made;  to  drag  in  other  figiu-es  and  estimates  made 
years  before  the  project  was  agreed  upon  and  the  treaty  was 
signed,  drawn  from  unofficial  and  private  sources.  Tlie  evi- 
dent purpose  of  this  effort  is  to  avoid  the  real  i.s.sue  of  cost 
presented  by  the  President  of  the  United  States  and  to 
confuse  Senators  who  approach  the  question  with  an  open 
mind. 

Senators  continue  to  quote  the  estimates  of  Col.  Hugh 
Cooper  made  14  years  ago  for  a  plan  of  development  of  the 
St.  Lawrence  River  which  had  absolutely  nothing  to  do  with 
the  project  provided  by  the  pending  treaty.  Colonel  Cooper 
himself,  in  a  telegram  to  the  Senator  from  Michigan  (Mr, 
Vandenberg]  specifically  repudiated  the  use  of  his  estimates 
as  applied  to  the  project  under  consideration  In  this  debate. 
Yet,  in  order  to  confuse  the  minds  of  Senators,  the  oppo- 
nents of  this  treaty  persist,  in  the  teeth  of  Colonel  Cooper's 
repudiation,  to  use  those  figures. 

The  opponents  of  the  treaty  ask  us  to  consider  the  figures 
in  a  book  published  5  or  6  years  ago  by  Dr.  Moulton.  an 
economist  without  shipping,  engineering,  or  power  experi- 
ence of  any  kind.  The  figures  used  in  that  book  have  abso- 
lutely nothing  to  do  with  the  project  specifically  provided 
by  this  treaty. 

So  far  as  the  development  of  St.  Lawrence  power  is  con- 
cerned, Dr.  Moulton  frankly  states  in  his  book  that  he  has 
relied  upon  figures  furnished  him  by  Sanderson  L  Porter, 
an  engineering  firm  which  for  years  has  been  one  of  the 
chief  consultants  under  retainer  by  the  private  power  and 
public -utility  companies  of  the  East. 

Dr.  Moulton's  book  was  written  and  published  years  be- 
fore the  pending  treaty  was  drawn  up  and  signed  at  Wash- 
ington by  representatives  of  Canada  and  the  United  States. 
Yet  Senators  are  asked  to  consider  figures  that  have  their 
origin  in  such  sources  and  to  disregard  official  estimates  of 
the  Corps  of  Engineers,  an  official  agency  which  has  served 
this  Government  in  war  and  peace  and  served  it  faithfully 
since  the  establishment  of  the  United  States  Military  Acad- 
emy at  West  Point  in  1802. 

I  wish  Senators  to  refer  to  page  424  of  the  current  Issue 
of  the  Congressional  Directory,  which  gives  the  official  duties 
of  the  various  agencies  of  the  Federal  Government.  I 
quote: 

The  Chief  of  Engineers  Is  charged  under  the  direction  of  the 
War  Department  with  control  la  technical  matters  over  all  the 
Corps  of  Engineers.  The  duties  of  the  Corps  of  Engineers  com- 
prise reconnolterlng  and  surveying  for  military  purposes;  the 
preparation,  reproduction,  and  distribution  of  military  maps  of 
the  United  States  and  its  possessicns,  and  in  field  operations  of 
maps  of  the  theater  of  operations;  selection  and  acquisition  of 
fcites   and   preparaUon   of   plans   and   estlmatea   for   mUltary   de- 
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fMiaes:  ronstructlon  and  repair  of  fortlflcatjona  and  their  ac- 
cefwofirs  including  pvibmartne  mine  8yst<«ms;  planning  and  super- 
vlMinu  dpfrn-slve  or  offensive  worlcs  of  troops  In  the  field;  military 
demolition*,  military  mining;  and  the  construction,  operation, 
and  maintfr.anrc  of  all  railways,  utilities,  femes.  canaJ  boats,  or 
other  means  of  inland  »~ater  transportation 

Civil  duties  committed  to  the  Chief  of  Engineers,  under  the 
direction  of  the  Secretary  of  War.  are  principally  as  follows:  The 
exe<utlon  of  work  ordered  by  Con><ress  for  the  Improvement  of 
rivers  and  harbors  arid  other  navigable  waters  of  the  United 
States:  and  investigation  and  supervision.  In  cooperation  with 
the  Federal  Power  Commi.salon  of  power  projects  aiflectlag  navi- 
gable waters  of  the  United  States 

The  Board  of  Engineers  for  Rivers  and  Harbors  Is  a  permanent 
body  created  by  the  River  and  Harbor  Act  of  June  13.  1902.  To  It 
are  referred  for  consideration  and  recommendation  all  report.s 
upon  examinations  and  surveys  provided  for  by  Congress  and  all 
projects  or  changes  in  projects  for  work.s  of  river  and  harbor  Im- 
provements upon  which  report  Is  desired  by  the  Chief  of  Engi- 
neers United  States  Army.  In  Its  investigations  the  Board  gives 
consideration  to  all  engineering,  commercial,  navigation,  and 
econotnic  questions  Involved  in  determining  the  advisability  of 
undertaking  auch  Improvements  at  the  expense  of  the  United 
St*t«fl 

CO«PS   or   ENCINEEKS    KESI>ONSrBLZ   FOB    tlVTR    AND    HAKBOB    WOBK 

Mr.  President,  no  river  or  harbor  project  has  been  under- 
taken in  this  country  in  more  than  30  years  except  on  the 
basis  of  estimates  made  by  the  Board  of  EIngineers  for  Rivers 
and  Harbors  under  the  direction  of  the  Chief  of  Engineers. 
If  the  estimates  made  by  the  Corps  of  Engineers  are  to 
be  disregarded  when  we  come  to  deal  with  the  Great  Lakes 
and  the  St.  Lawrence  River,  then  the  estimates  from  the 
same  source  should  be  disregarded  when  we  come  to  deal 
with  the  improvement  of  New  York  harbor,  the  other  jaorts 
on  the  Atlantic.  Gulf,  and  Pacific  coasts,  and  the  improve- 
ment of  the  Mississippi  River  system,  and  appropriations 
for  improvement  upon  other  rivers  in  the  country. 

We  cannot  dLsregard  such  estimates  and  resort  to  the 
twisied  and  partial  figures  of  railroad  and  utility  propa- 
ganda, without  checking  the  development  of  this  country 
and  introducing  chaos  into  the  plans  for  Improving  the 
navigable  waters  of  the  United  States. 

Does  any  Senator  here  contend  that  the  officers  of  the 
United  States  Army,  who  are  at  present  at  the  head  of 
the  Corps  of  Engineers,  have  failed  to  bring  to  the  consid- 
eration of  this  project  devotion  to  national  interests,  im- 
partial minds,  and  familiarity  with  the  subject? 

The  present  Chief  of  Engineers  of  the  United  States  Army 
is  Maj.  Gen.  Edward  Murphy  Markham.  appointed  by  Presi- 
dent Roosevelt  October  17.  1933.  General  Markham  has  had 
more  experience  in  dealing  with  navigation,  questions  of 
diversion  and  control,  and  development  of  power  on  the 
Great  Lakes  and  their  connecting  rivers  and  channels  than 
all  the  Members  of  the  Senate  combined. 

A  complete  statement  of  the  record  of  General  Markham 
is  as  follows: 

General  Markham  was  bom  in  Troy.  N.Y..  July  6.  1877. 
He  was  appointed  a  cadet  to  the  Military  Academy  from 
New  York  in  June  1895.  graduated  fifth  in  a  class  of  72  in 
February  1899.  and  was  immediately  appointed  additional 
second  lieutenant  in  the  Corps  of  Engineers.  United  States 
Army. 

His  first  duty  as  an  engineer  olBcer  was  as  an  assistant  at 
St.  Aupustine,  Pla. 

He  became  second  lieutenant.  Corps  of  Engineers,  Sep- 
tember 29.  1899;  was  ordered  to  duty  at  the  engineer  school 
at  Willets  Point  NY.;  and  was  appointed  first  beutenant. 
Corps  of  Engineers.  February  2.  1901.  later  being  assigned  to 
duty  with  Second  Battalion  of  Engineers  during  the  period 
at  Willets  Point  and  in  the  Philippine  Islands.  Returning 
to  the  United  States,  he  was  assigned  as  adjutant  at  Wash- 
ington Barracks.  DC  .  and  as  assistant  to  Captain  Seidell. 
Corps  of  Engineers,  in  charge  of  the  reconstruction  of  Wash- 
ington Barracks,  DC.  He  later  commanded  Company  H. 
Second  Battalion  of  Engineers,  at  Washington  Barracks  and 
in  Cuba.  He  was  promoted  to  captain  October  15,  1905.  and. 
returning  from  Cuba,  was  assigned  to  duty  in  Washington. 
D.C..  in  August  1907.  and  remained  in  this  city  as  assistant 
engineer  commissioner  until  August  1912.  His  promotion  to 
major  came  February  27.  1912.  and  from  the  summer  of  1912 
until  ordered  to  duty  at  the  United  States  Military  Academy, 


West  Point.  NY.,  in  1917,  he  was  on  duty  as  district  engineer 
at  Memphi.5.  Tenn. 

His  duty  during  the  war  as  colonel  of  Engineers.  National 
Army,  from  August  5,  1917.  was  at  Camp  Dix.  N.J..  where  he 
organized  and  commanded  the  Three  hundred  and  third 
Engineers.  He  took  this  regiment  to  France  and  remained 
in  command  of  it  until  relieved  for  assignment  to  General 
Headquarters.  A.EJP..  as  deputy  director  of  light  railways 
and  roads.  He  was  afterward  transferred  to  Cobleriz.  Ger- 
many, as  chief  engineer.  Army  of  Occupation,  and  he  re- 
turned to  the  Umted  States  and  went  at  once  to  Detroit, 
Mich.,  where  early  in  the  summer  of  1919  he  had  been 
assigned  as  district  engineer. 

Since  October  1929  he  has  been  division  engineer  of  the 
Great  Lakes  division  with  oSBce  at  Cleveland.  Ohio,  having 
supervision  over  the  Buffalo,  Detroit,  second  Chicago,  Mil- 
waukee, Duluth,  and  Lake  Survey  Districts.  During  this 
period  the  following  work  on  channels  and  hartxirs  was 
commenced  or  provided  for:  Duluth -Superior  Harbor,  chan- 
nels in  St.  Marys  River  above  and  t)elow  the  Soo  Locks,  the 
St.  Lawrence  between  its  head  and  Ogdensburg,  Livingstone 
Channel  in  Detroit  River,  the  lower  Saginaw  River,  channel 
across  Lake  St.  Clair.  Toledo  Harbor.  Cleveland  Harbor, 
Indiana  Harbor,  and  Conneaut  Harbor. 

At  the  same  time,  as  a  member  of  the  Board  of  Engineers 
for  Rivers  and  Harbors  since  early  in  1932.  he  has  taken  an 
active  part  in  reviewing  the  major  proposed  improvements 
of  rivers  and  harbors  for  navigation  and  flood  control  over 
the  entire  country. 

Since  the  war  his  assignments  have  been:  District  en- 
gineer, Detroit.  Mich..  July  15.  1919;  district  engineer.  Lake 
Survey.  July  12.  1921;  commanding  oCBcer,  Fort  Humphreys, 
Va..  June  4,  1925;  and  division  engineer.  Great  Lakes  divi- 
sion, Cleveland,  Ohio,  October  26,  1929. 

He  was  promoted  to  colonel.  Corps  of  Engineers,  May  11, 
1921.  Important  boards  of  which  he  has  been  a  member 
are: 

Board  of  Engineers  for  Rivers  and  Harbors. 

St.  LawTence  Waterway. 

Waterway  from  Chicago  to  the  Mississippi  River,  Calumet 
River.  Little  Calumet  River.  Lake  Calumet,  and  the  Sag 
Channel.  111..  July  29.  1930. 

The  Joint  Board  of  Engineers  on  St.  LawTence  River 
Waterway.     Appointed  June  6,  1932. 

International  Board  of  Control  to  govern  the  mainte- 
nance and  operation  of  the  ^power-development  works 
already  built  and  authorized  to  be  built  in  St.  Marys  River 
between  Sault  Ste.  Marie,  Mich.,  and  SauJt  Ste.  Marie, 
Ontario. 

Board  appointed  to  make  preliminary  examination  of  the 
Miami  and  Erie  Canal.  Ohio,  including  a  branch  canal  con- 
necting the  Miami  and  Erie  Canal  with  Lake  Michigan,  with 
a  view  to  securing  a  channel. 

Board  appointed  to  consider  and  report  upon  plans  for 
the  construction  of  a  county  highway  bridge  across  the  Ohio 
River  at  McKees  Rocks,  Allegheny  County,  Pa. 

Board  for  the  puipose  of  making  a  survey  of  Calumet 
River,  Little  Calumet  River,  Lake  Calumet,  and  the  Sag 
Channel,  111.,  with  a  view  to  providing  a  connection  with, 
and  terminal  transfer  harbors  for,  the  waterway  from  Chi- 
cago to  the  Mississippi  River,  authorized  by  the  River  and 
Harbor  Act  approved  July  3,  1930. 

Educational  Advisory  Board. 

Board  of  Surveys  and  Maps. 

General  Pillsbury's  record  is  as  follows: 

Pillsbury,  George  Biglow,  Army  engineer;  bom  Lowell, 
Mass..  December  19.  1876;  student  Massachusetts  Institute 
of  Technology.  1894-96;  graduate.  United  States  Military 
Academy.  1900;  commissioned  second  lieutenant.  Engineer 
Corps.  United  State:?.  June  13.  1900.  and  advanced  through 
grades  to  lieutenant  colonel.  February  6,  1920;  engineer. 
Alaska  Railroad  Commission,  1904-8;  associate  professor 
mathematics.  United  States  Mihtary  Academy.  1908-12; 
district  engineer.  New  London.  Conn.,  district.  1912-16;  Los 
Angeles.  C:ilif..  district.  1916-17;  commander.  One  hundred 
and  fifteenth  Engineers,  1917-18;  One  hundred  and  second 
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Engineers.  1918:  Corps  Engineers.  Second  Corps.  American 
Expeditionary  Forces.  1918-19;  member.  Joint  Board  of  Engi- 
neers. St.  Lawrence  waterway,  1923-26:  District  engineer. 
Philadelphia  district,  1928-30;  assistant  to  Chief  of  Engi- 
neers. United  States,  with  rank  of  brigadier  general  for 
period  of  4  years  from  June  27,  1930:  awarded  D.S.M.  (U.S.^. 

Mr.  President,  it  is  to  men  like  General  Markham  and 
General  Pillsbury  to  whom  President  Roosevelt  turned  to 
obtain  the  estimates  as  to  the  cost  of  this  project,  the 
capacity  of  the  locks  and  channels,  and  the  de.sirability  to 
the  United  States  of  the  execution  of  the  works  provided 
by  the  treaty,  when  he  rent  his  message  of  January  10  to 
the  Senate. 

The  President  gave  a  general  summary  of  these  estimates 
and  the  reports  from  other  governmental  agencies  when  he 
submitted  his  message. 

On  January  19  the  President  made  pubhc  at  the  White 
House  a  detailed  summary,  confined  exclusively  to  the  re- 
port from  the  Corps  of  Engineers. 

I.ACTS     IN     SUPPORT     OF     ECONOMIC    BENEFITS     OF     SEAWAY     NOW     ESTAB- 
LISHED 

Notwithstanding  the  attempts  which  are  being  made  to 
avoid  the  iss^ue.  in  spite  of  the  confusion  over  the  physical 
aspects  of  this  project  and  its  cost  of  construction  and 
maintenance.  I  submit  that  the  following  facts  have  been 
clearly  established  and  cannot  be  successfully  challenged  or 
overthrown.  I  quote  from  the  official  summary  of  the  report 
of  the  Corps  of  Engineers,  as  follows: 

The  net  cost  to  the  United  St.ites  of  completing  the  seaway, 
under  the  treaty.  Is  estimated  at  $182,726,250.  This  assumes  that 
the  New  York  power  project  will  carry  $89,726,750  as  Its  share 
of  the  cost.  ,     ,     .. 

The  annual  cost  of  the  seaway  to  the  United  States.  Including 
Interest  at  4  percent,  amortization  of  the  entire  cost  of  the  project 
in  50  years,  operation  and  maintenance.  Is  estimated  at  $9,300,000. 
This  amounts  to  an  annual  cost  of  7.4  cents  per  capita  of  the 
United  'States  and  23.2  cents  per  capita  of  the  area  which  ij^lll  be 
directly  served  by  the  seaway.  .......      ., 

The  reports  show  that  less  than  10  percent  of  the  total  mileage 
of  the  waterway  requires  improvement  to  enable  ocean-going  cargo 
vessels  to  navigate  the  entire  distance  of  approximately  2.300  miles 
from  tidewater  to  Chicago  or  Duluth.  It  is  already  improved  to  a 
depth  of  21  feet  through  the  lake  channels  and  consists  of  134 
miles  of  deep  open  water  and  49  miles  of  14-foot  canals  in  the 
St.  Lawrence  above  Montreal. 

The  proposed  improvement  provides  for  a  minimum  depth  of 
27  feet  from  all  Great  Lakes  ports  to  open  ocean  The  major  por- 
tion of  the  work,  provided  for  in  the  treaty  between  the  United 
States  and  Canada,  will  be  done  in  the  International  Rapids  sec- 
tion of  the  St.  LawTence  River,  where  two  dams  will  transform  the 
rapids  Into  deep  pools.  Two  short  canals  with  locks  will  carry 
navigation  around  the  dams. 

Analysis  of  prospective  use  of  the  seaway  shows  that  the  ocean- 
going-freight cargo  vessels  of  the  chief  maritime  nations  of  the 
world  with  a  tonnage  of  2.000  tons  or  over,  number  6.707,  with 
a  total  tonnage  of  31.000.000.  Of  this  total.  5.457,  with  a  com- 
bined tonnage  of  22.000,000.  have  a  draft,  fully  loaded,  of  26  feet 
or  less.  This  means  that  more  than  80  percent  of  the  worlds 
freight  cargo  vessels  and  70  percent  of  the  cargo-vessel  tonnage 
can  uiillze  the  proposed  seaway. 

Possible  export  and  import  commerce  over  the  proposed  St. 
Lawrence  Waterway,  based  on  1929  conditions,  is  estimated  at 
25.000.000  tons.  This  is  determined  on  the  basis  of  a  surv-ey  of  the 
country's  entire  exports  and  imports,  allocated  on  a  regional  basis. 
Certain  arbitrary  assumptions  in  the  interest  of  conservatism 
reduced  the  final  estimate  of  probable  tonnage  to  13.000.000. 

For  determining  the  potential  savings  due  to  the  use  of  the 
waterway,  movements  of  certain  commodities  considered  typical 
were  utilized.  Thus.  In  the  case  of  kaolin,  comparison  was  made 
as  to  the  cost  of  movement  from  Liverpool  via  the  St.  LawTence 
and  Cleveland  to  Cincinnati.  In  this  manner  the  movements  of 
5  Import  commodities  and  6  export  commodities  were  traced. 
These  include  grain  products,  meats  and  animal  fats,  manufac- 
tured Iron,  chemicals,  automobiles,  agricultural  implements,  and 
copper.  Potential  imports  via  the  seaway  include  sugar,  rubber 
and  rubber  substitutes,  coCfee.  bananas,  kaolin,  vegetable  oil. 
manganese,  and  pyrltea. 

Mr.  VANDENBERG.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Hebert  in  the  chair). 
Does  the  Senator  from  Wisconsin  yield  to  the  Senator  from 
Michigan? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  VANDENBERG.  As  an  interesting  demonstration  of 
the  fact  that  the  computations  to  which  the  able  Senator 
from  Wisconsin  refers  are  no  mere  fiction,  that  they  have  a 
substantial  reality  in  fact,  may  I  call  the  Senator's  atten- 


tion to  the  fact  that  even  with  the  llmit«l  export  water- 
borne  traflac.  which  is  possible  today  from  the  city  of  Detroit 
through  the  14-foot  channel,  last  year  54  cargo  ships  cleared 
from  Detroit  for  foreign  ports  carrying  meat  products,  corn 
sirup,  corn  meal,  and  soda  products  in  England:  coal-tar 
pitch  to  Spain,  Holland,  Belgium,  and  Prance:  meat  prod- 
ucts to  Germany;  and  automobiles  to  England,  Spain,  Hol- 
land, South  Africa,  Australia.  Belgium,  Denmark,  Germany, 
France,  and  Sweden,  all  directly  from  the  Detroit  docks. 

I  submit  that  the  Senator  is  wholly  justified  in  the  con- 
clusions he  is  submitting  to  the  Senate  on  the  basis  of  the 
experience  we  are  now  undergoing  by  way  of  water-borne 
traffic  out  of  Detroit  under  the  great  handicap  still  existing 
until  the  seaway  is  opened. 

Mr.  LA  FOLLETTE.  I  appreciate  the  Senator's  interrup- 
tion, because  it  reinforces  the  point  I  was  making. 

I  quote  further  from  the  official  summary  of  the  report  of 

the  Corps  of  Engineers: 

In  estimating  the  savings  on  other  commodities  the  average 
saving  per  ton  on  the  typical  commodities  was  used.  It  was  re- 
alized that  the  navigation  season  on  the  St.  Lawrence  would   be 

I  about  8   months  per  year  and   a   reduction   of   one   third   in   the 
potential  tonnage  wa5  arbitrarily  made  for  this  reason. 

The  figures,  as  reduced,  were  found  to  Indicate  an  export  ton- 

'  nage   of   7.471.500   tons,    with   an   indicated    saving   of   •44.810.923. 
Similarly  import  tonnage  was  estimated  at  5.742.333  tons  and  the 

I  savings  on  the  movement  at  $34,082,207.     •      •      • 

Comparison  with  the  important  s'.iip  canals  of  the  world.  Includ- 
Ing  the  Manchester.  Kiel.  Suez.  Panama  Canals,  and  the  North  Sea 
Canal  to  An^terdam.  In  terms  of  len'j;th  of  restricted  navigation, 
depth,  bottom  width,  and  locks,  shows  that  the  proposed  seaway 
is  completely  practical  for  navigation  by  ocean  cargo  vessels.  The 
completed  seaway  from  Duluth  to  the  Atlantic  Ocean  will  provide 
a  waterway  In  which  vessels  may  move  with  unrestricted  speed 
over  approximately  97  percent  of  the  total  distance. 

ANSWEB   TO    THE    MINORITY    REPORT 

The  junior  Senator  from  New  York  I  Mr.  W.\gner]  has  sub- 
mitted a  minority  report  upon  this  subject.  The  Senator 
states  in  his  report  that  in  reaching  his  conclusions  as  to 
the  effect  of  the  project  upon  the  commerce  of  the  United 
States  he  has  considered  no  official  data  published  since  the 
Department  of  Commerce  report  of  1926  and  the  St.  Law- 
rence Commission  report  of  1927. 

Since  the  minority  report  is  chiefly  directed  against  these 
traffic-tonnage  estimates  of  1926  and  1927,  it  is  evident  the 
Senator's  report  itself  is  completely  out  of  date.    Every  im- 
portant point,  and  every  question  raised  in  the  minority 
report  submitted  by  the  junior  Senator  from  New  York,  has 
been  covered  in  official  data  brought  up  to  date  in  the  sum- 
mary submitted  to  the  Senate  with  the  President's  message, 
i      When  the  Senator  has  had  an  opportunity  to  examine  the 
data  submitted  by  the  President,  i  know  he  will  give  it  that 
I  fair,   earnest,    and   open-minded   consideration   which    has 
I  characterized  his  whole  service  in  this  body.    In  the  end  I 
feel  sure  he  will  square  his  position  on  this  question  with  the 
j  best,  most  complete,  and  latest -available  facts,  unmoved  by 
j  any  consideration  other  than  the  welfare  of  his  State  and 
the  entire  Nation. 

In  my  opinion,  the  Senator  has  performed  a  public  service 

:  by  repudiating  and  rejecting  from  his  minority  report  the 

1  misstatements  of  fact  and  false  arguments  which  have  been 

i  circulated  most  widely  against  the  pending  treaty. 

I      The  minority  report,  for  instance,  omits  any  reference  to 

I  the  absurd  claim  so  often  made  upon  this  floor  that  the 

treaty  presents  a  scheme  to  build  up  the  port  of  Montreal 

at  the  expense  of  New  York  City,  Boston.  Baltimore,  and  our 

other  Atlantic  and  Gulf  ports. 

The  truth  is  that  Montreal  is  today  the  head  of  naviga- 
tion on  the  St.  Lawrence  River.  She  has  enjoyed  tremen- 
dous growth  under  existing  conditions,  and  her  chamber  of 
commerce  and  port  authorities  have  denounced  the  pending 
treaty  as  inimical  to  her  interests.  Montreal  Is  situated 
below  the  rapids  on  the  St.  Lawrence  River,  which  today 
cut  off  Cleveland,  Toledo,  Detroit,  Chicago.  Milwaukee. 
Duluth-Superior.  and  other  great  American  ports  from  di- 
rect access  to  the  sea. 

According  to  an  official  survey  of  the  ports  of  Canada 
recently  made  by  the  Dominion  Government.  Montreal  has 
an  assured  future  as  a  seaport  even  when  she  loses  her 
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favarrd    position    as   the    head    of    navigation    on    the   St 
Lawrence.     It  \s  obvioas.  however,  that  the  great  American 
cities  on   the  Lakes  will  remain  at   a   heavy  disadvantage 
until  th»>  project  provided  by  thus  treaty  Is  completed  and  the 
obstacles  to  navigation  above  Montreal  are  removed. 

Another  significant  omission  of  the  minority  report  of  the 
Junior  Senator  from  New  York  is  the  argument  so  often 
advanced  by  the  Senator  from  Louisiana  (Mr.  Long]  that 
the  Chicago  Sanitary  District  should  be  permitted  to  in 
crease  its  illegal  diversion  of  water  from  Lake  Michigan 
beyond  the  Umits  imposed  by  the  Supreme  Court  of  the 
United  States  and  the  pending  treaty. 

The  Senator  from  New  York  refers  in  the  Minority  report 
to  article  7  of  the  treaty,  by  which  it  is  provided  that  Cana 
dian  vessels  shall  be  permitted  equal  navigation  rights  with 
American  vessels  on  Lake  Michigan.  Canada  has  that  right 
today  under  the  treaty  of  1909.  That  lake  would  be  of  httle 
value  to  the  United  States  unless  it  formed  a  part  of  the 
Great  Lakes  system  and  its  connecting  channels,  comprising 
the  greatest  body  of  fresh  water  on  the  face  of  the  globe. 

In  exchange  for  this  parity.  American  vessels  under  the 
treaty  are  conceded  equal  rights  with  Canadian  vessels  in 
perpetuity  to  the  free  navigation  and  use  of  the  Welland 
Canal,  built  wholly  at  Canadian  expense,  at  a  cost  of 
$128  000.000.  and  in  1.000  miles  of  the  St.  Lawrence  River 
below  Montreal,  already  improved  at  Canadian  expense  to  a 
depth  of  30  feet. 

The  minority  report  of  the  Senator  from  New  York  cited 
article  8  as  "  a  further  limitation  upon  the  rights  of  the 
United  States  in  Lake  Michigan  ",  but  it  is  to  be  noted  that 
the  Senator  does  not  advocate  any  increase  in  the  diversion 
at  Chicago.  It  would  be  surprising,  indeed,  if  the  Senator 
from  New  York,  who  has  declared  with  such  emphasis  his 
stanch  advocacy  of  "  the  power  project  upon  which  tho 
treaty  is  ba.sed  ".  should  join  with  those  who  are  insisting 
upon  nullification  of  the  Supreme  Court  decree  by  amend 
ment  or  reservation  of  the  treaty. 

By  resolution  of  the  Legislature  of  New  York  with  the 
approval  of  her  Goverrror  and  attorney  general,  the  State  of 
New  York  joined  the  States  of  Wisconsin,  Minnesota.  Mich- 
igan. Indiana.  Ohio,  and  Pennsylvania  in  the  protest  against 
the  excessive  diversion  by  the  sanitary  district  of  Chicago 
which  ultimately  resulted  in  the  Supreme  Court  decree. 

A  resolution  adopted  by  the  Senate  of  the  State  of  New 
York  on  February  2.  1925,  provided: 

Wherva«  the  withdrawal  of  1,000  cubic  feet  per  wcond  of  water 
from  Lake  Michigan  Is  adequate  for  the  needa  of  navigation  in 
conAtructlng  a  waterway  from  Lake  Michigan  to  ultimately  con- 
nect with  the  Mlaalaaippl  River:  and  the  withdrawal  of  10.000 
cubic  feet  per  aecond  of  water  from  Lake  Michigan  at  Chicago  In 
damaging  navigation  Interest*  on  the  Qreat  Lakes  to  the  extent 
of  approximately  $3,000,000  annually  In  addition  to  the  damage 
done  to  other  intereata: 

Resolved  (i/  the  tuaembl^  concurs).  That  the  Leglalature  of  the 
State  of  New  York  reapectfuUy  memorlallzefl  the  Concreaa  of  the 
UiUted  States  not  to  advance  to  paaaage  the  aforesaid  bill  nor 
any  other  meaaure  which  would  authorize  the  withdrawal  of  any 
quantity  of  water  from  Lake  Michigan  to  the  Chicago  Sanitary 
Canai  in  excess  of  1.000  cubic  feet  per  second. 

Upon  a  moment's  consideration  it  will  be  r«cofmixed  that 
every  cubic  second-foot  of  water  diverted  at  Chicago  dlmln 
Ishes  the  water  power  that  can  be  generated  on  the  St.  Law 
rence  by  precisely  the  same  extent.  If  the  5,000  cubic 
second -feel  sought  by  opponents  of  the  treaty  were  diverted 
at  Chicago.  It  would  diminish  by  50.000  primary  horsepower 
the  hvdroelertrtcily  that  can  be  generated  on  the  8t,  Iaw- 
rence.  a  block  of  power  coniervattvely  valued  at  IIA.OOO  000 
As  a  friend  of  the  power  project,  the  Junior  Aenator  from 
New  York  could  not  be  expected  to  satictlon  this  denial  uf 
the  undoubted  leunl  righls  of  hl«  own  Mlat«. 

The  Senator,  in  fact,  supports  the  President  In  viewing 
this  question  from  a  broad  tmtiunal  point  of  view.  He  re< 
Jecu  all  appeals  to  national  envy  and  prejudice  directed 
against  a  friendly  neighboring  nation.  He  despises  to  im- 
plant the  ■•  groiisly  exaggerated  "  "  Icx-al  fears  of  economic 
barm  to  special  localities  or  to  special  interests  "  to  which 
the  President  referred  in  his  message.  I  differ  with  many 
of  the  Senator's  estimates  of  cost,  based  upon  inadequate 
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data  entirely  superseded  by  official  estimates  which  are 
now  available.  While  I  take  direct  i-ssue  with  his  conclu- 
sions, yet  it  must  be  conceded  that  the  Senator  from  New 
York  is  correct  in  his  definition  of  the  central  question 
involved  in  this  treaty. 
The  Senator  states  in  his  minority  report  that — 

The  single  ls.sue  that  everyone  wants  to  face  Is:  Will  the  cost 
of  the  St  Lawrence  project  to  the  people  of  the  United  States  as 
a  whole  be  more  than  the  foreseeable  returns  to  these  people? 

Immediately  after  the  minority  report  was  filed  and  be- 
fore it  appeared  in  print,  this  proper  and  practical  question 
received  a  complete  answer  from  the  President  of  the  United 
States.  The  President  sent  here  the  careful,  authoritative 
estimates  made  by  the  Corps  of  Engineers  of  the  War  De- 
partment tearing  directly  on  the  Senator's  question. 

A.s  I  have  already  shown,  the  President's  report  shows  a 
transportation  saving  to  the  producer  and  consiuner  of 
$79,000,000  a  year  in  a  study  confined  to  foreign  commerce, 
which  comprises  only  one  fifth  of  our  total  water-borne 
shipping,  the  balance  being  entirely  domestic  in  its  origin. 

I  read  from  the  summary  of  the  report  of  the  Corps  of 
Engineers : 

A  con.sideratlon  of  the  producers  and  consumers'  market  which 
will  be  opened  up  to  deep-water  transportation  by  the  develop- 
ment of  the  proposed  seaway,  with  a  comparison  of  the  land  and 
ocean  rates,  will  Indicate  In  some  small  measure  the  benefits  to 
domestic  commerce  which  will  be  developed  through  the  pro- 
posed Improvement. 

Typical  savings  in  such  domestic  shipments,  assiiming  return 
cargo  available,  were  $5.55  to  $12.64  per  ton  on  lumber  from  Grays 
Harbor.  Wash  .  to  Detroit.  Mich.:  $9.33  per  ton  on  class  5  com- 
modities from  Philadelphia  to  Chicago;  $84.95  per  ton  on  auto- 
mobiles from  Detroit  to  Los  Angeles. 

These  are  by  no  means  all  the  benefits  the  President  has 
asked  the  Senate  to  consider  in  connection  with  this  project. 
The  general  economic  development  of  all  sections  of  the 
country,  the  new  industries  and  the  rise  in  values  resulting 
from  both  the  seaway  and  power  project,  the  stimulus  given 
our  domestic  trade  by  the  creation  of  a  new  seacoast  3,500 
miles  in  length,  and  the  enormous  saving  to  consumers  of 
electricity  resulting  from  the  development  and  distribution 
of  the  cheapest  electric  current  available  in  North  America, 
are  also  clearly  shown  in  the  summary  submitted  by  the 
President. 

Take  the  cost  of  the  entire  project  under  the  treaty  which 
is  given  in  the  Senator's  minority  report.  Disregarding  the 
carefully  work'^d  out  estimates  of  the  Corps  of  Engineers,  the 
report  estimates  the  cost  at  $573,136,000.  or  more  than 
double  the  oflBcial  estimates  of  the  War  Department. 

This  figure,  which  is  utterly  discredited  in  the  interdepart- 
mental report  sent  to  the  Senate  by  the  President,  is  ar- 
rived at  by  arbitrarily  assuming  that  the  cost  will  exceed 
the  estimate  by  20  percent.  This  assumption  is  made  in 
the  teeth  of  the  testimony  of  General  Markham,  the  Chief 
of  Engineers,  and  General  Pillsbury.  the  Assistant  Chief  of 
Engineers,  that  work  on  the  connecting  channels  of  the 
Great  Lakes  has  been  going  forward  for  more  than  a  year  at 
an  actual  cost  of  about  50  cents  on  the  dollar  of  the  orig- 
inal estimates. 

After  adding  20  percent  to  the  e.<?timates  of  the  Engineers, 
the  minority  report  includes  with  the  cost  of  thi.n  project 
an  arbitrary  estimate  of  $25,000,000  for  each  of  the  prin- 
cipal harbors  on  the  Great  Ljikes:  Duluth-Superlor,  Chicago. 
Milwaukee,  Detroit,  Toledo,  Cleveland.  Buffalo,  and  Ban- 
dusky.  Tills  accounts  for  1200  ono.OOO.  or  about  40  jwrcpnt  of 
the  cost  of  this  projrt  t  as  rMinmtcd  In  the  BenaUir's  minnr- 
itv  rriKirl,  It  complrirly  iKiiorrw  the  fuct  thttt  tmny  of  the 
great  ports  on  the  Omul  I,ukr«,  like  the  city  of  Nrw  York 
on  Uir  Ailttiiiic,  nmiiii.iiii  ihrir  owii  iH)rt  tiiuhoiiiU'i*  und 
that  much  of  the  expeti.te  of  (irvelopma  the  hurborN  will  be 
btirne  by  tlu-  locul  comiminitieN, 

Tlie  estimule  uf  $200,000,000  for  the  Improvement  of  el^ht 
harbors  on  thf  Great  Lukes,  as  pre.sented  in  the  minority 
repor^  is  directly  challenged  by  the  testimony  of  General 
Markham,  Chief  of  Engineers,  in  the  hearings  on  this  treaty. 

General  Markham  testified  before  the  Foreign  Relations 
Committee  that,  allowing  for  the  ujual  local  contributio.i 
to  such  port  developments,  eight  important  harbors  on  the 
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Great  Lakes  could  be  developed  to  a  depth  of  25  feet  at  a 

total  Federal  cost  of  $7,500,000. 

Mr.  President,  I  ask  unanimous  consent  to  have  an  excerpt 
from  the  testimony  of  General  Markham  inserted  in  the 
Record  at  this  point. 

The  PRESIDING  OFFICER.  Without  objection,  it  will  be 
so  ordered. 

The  testimony  referred  to  is  as  follows: 

Senator  Walsh  of  Montana.  Now.  something  was  said  here  about 
the  necessity  of  large  expenditures  for  the  Improvement  of  the 
Lakes  harbors  to  make  them  open  to  entry  by  ocean-going  vessels 
drawing  25  feet.     What  have  you  to  say  about  that? 

Colonel  Markham.  Wc  have  never  been  called  upon  to  report 
the  ccLt  of  ocean-going  traffic  Into  the  Lakes  harbors,  but  as  a 
matter  of  small  interest  and  provision  we  have  taken  eight  har- 
bors and  adopted  our  own  contemplations  of  what,  in  fact,  will 
be  the  manner  of  their  upbuilding  toward  ocean  trade,  and  have 
arrived  at  the  conclusion  that  in  all  likelihood  the  Federal  ex- 
penditure to  get  ocean-going  ships  drawing  25  feet  to  an  ocean 
terminal  In  each  of  these  eight  harbors  will  cost  less  than 
$7,500,000. 

Senator  Vandenbebg.  Will  you  name  those  eight  harbors? 

Colonel  Markham.  Duluth,  Chicago.  Calumet,  Toledo.  Cleveland, 
Buffalo,   and   Milwaukee. 

Senator  Walsh  of  Montana.  And  Detroit? 

Colonel  Markham.  I  probably  should  have  included  Detroit,  but 
there  is  practically  no  Improvement  to  be  done  at  Detroit.     •     •     • 

Mr.  LA  FOLLETTE.  Following  the  testimony  of  General 
Markham  I  desire  to  insert  in  the  Record  a  copy  of  a  letter 
under  date  of  January  24.  1934,  sent  to  me  by  General 
Markham  at  my  request,  containing  a  further  statement  in 
connection  with  this  particular  phase  of  the  subject. 

The  PRESIDING  OFFICER.  Without  objection,  the  letter 
will  be  printed  in  the  Record. 

The  letter  referred  to  is  as  follows: 

War    DEPARTMtNT, 

OmcE  OF  THE  Chief  of  Engineers. 

Washington.  January  24,  1934. 

Hon.  Robert  M.  La  Follitte,  Jr.. 

United  States  Senate.  Washington.  D.C. 

Dlar  Senator  La  Follette;    I  am  advised  that  In  view  of  the 
extravagant  statements  made  as  to  the  cost  of  improving  the  har- 
bors on   the  Great  Lakes  to  accommodate  shipping  through   tlie  [ 
proposed  St.  Lawrence  deep  waterway,  you  desire  reliable  figures 
on  the  probable  cost  of  such  improvement. 

The  harbors  on  the  Great  Lakes  are  already  developed  to  accom- 
modate a  commerce  vastly  exceeding  in  volume  the  commerce 
which  may  be  anticipated  through  the  seaway.  Ships  used  on  the  | 
present  commerce  of  the  Lakes  exceed  In  size  tho.se  which  will  use  ' 
the  waterway,  but  are  of  less  draft.  Until  1930  Lake  harbors  were 
developed  to  provide  depths  generally  of  from  21  to  22  feet  to 
accommodate  vessels  of  20-foot  draft.  In  1930  a  comprehensive 
project  was  adopted  by  Congress  for  deepening  the  connecting 
channels  between  the  Lakes  to  accommodate  downbound  ore- 
carrying  vessels  of  24-foot  draft.  The  River  and  Harbor  Act 
authorizing  this  Improvement  directed  the  submission  of  detailed 
plans  and  estimates  of  the  cost  of  correspondingly  Improving  the 
harbors  on  the  Lakes.  Thene  plans  and  estimates  have  been  pre- 
pared and  submitted  to  Congress,  a  large  part  of  the  work  of 
Improvement  at  the  principal  harbors  has  been  Included  In  the 
Public  Works  program,  and  has  been  contracted  for  at  prlcca  In 
close  agreement  with  the  e.Htlmates. 

On  the  table  below  there  Is  shown  for  five  of  the  largest  harbors 
the  actual  cost  of  Improvement  heretofore  accomplished  for  20- 
foot  navigation  and  the  detailed  estimated  cost  of  furtlier  Improv- 
ing these  harbors  to  accommodate  vessels  of  a4-foot  draft. 
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The  list  docs  not  Include  Milwaukee  Harbor,  where  a  capacious 
and  well-protected  outer  harbor  of  21 -foot  depth  has  been  con- 
sUucted  at  a  total  cost  oX  »5,808,387.98.     Since  this  harbor  Is  not 


an  ore  port,  detailed  estimates  have  not  been  prepared  for  Ita 
further  Improvement  to  provide  a4-foot  draft.  Detroit  Harbor  la 
not  Included,  since  the  water  front  is  on  natural  deep  water  In 
Detroit  River. 

In  order  that  these  harbors  may  accommodate  ocean-going  ves- 
sels pa.<^:ng  through  the  St.  Lawrence  seaway  it  Is  necessary  only 
to  further  deepen  to  27  feet  the  channels  to  a  suitable  Ux'atlon 
for  an  ocean  terminal  or  terminals  in  f..e  present  protected  harbor 
areas  Preliminary  but  conservative  estimates  based  on  available 
and  appropriate  locations  for  such  terminals  sliow  that  a  total 
expenditure  of  $7,500,000  or  less  will  provide  the  necessary  harbor 
Improvements  at  seven  of  these  largest  lake  harbors. 

Sincerely  yours, 

E.  M.  Makkham, 

Major  General,  Chief  of  Engtneera. 

Mr.  LA  FOLLETTE.  Mr.  President,  perhaps  I  have  de- 
voted loo  much  t'me  t<j  that  contention  of  the  minority 
report,  because  it  seems  utterly  absurd  to  me.  It  would  have 
been  just  as  absurd  at  the  time  the  Panama  Canal  was  under 
construction  to  have  figured  up  all  of  the  improvements  for 
all  time  to  come  in  the  harbors  of  the  Atlantic.  Gulf,  and 
Pacific  ports  and  to  have  added  the  lump  siun  thus  ascer- 
tained to  the  total  co3t  of  building  the  Panama  Canal. 

But  let  us  accept  for  the  sake  of  argument  the  estimates 
submitted  in  the  minority  report.  Let  us  assume  that  the 
cost  of  the  power  project,  the  seaway,  and  the  improvement 
of  the  principal  harbors  on  the  Great  Lakes  would  amount  to 
$573,136,000.  Nevertheless  the  President  has  shown  in  the 
interdepartmental  report  which  is  now  before  us  that  the 
saving  of  $79,000,000  in  transportation  costs  alone  will  pay 
the  entire  cost  of  this  project  and  the  improvement  of  the 
harbors  in  less  than  10  years  of  normal  business  activity. 
This  takes  no  account  whatever  of  the  enormous  benefits 
which  will  accrue  to  the  people  of  the  State  of  New  York  and 
the  northeastern  region  generally  in  the  public  development 
of  the  cheapest  water  power  available  in  the  United  States. 

We  have  already  seen  how  the  public  power  development 
at  Muscle  Shoals  has  forced  the  private  utility  companies 
from  Birmingham,  Ala.,  to  St.  Louis,  Mo.,  to  reduce  their 
extortionate  rates,  with  a  caving  of  millions  of  dollars  a  year 
to  consumers  of  electricity.  If  St.  Lawrence  power  Is  de- 
veloped, it  is  inevitable  that  the  rates  charged  domestic 
consumers,  which  are  now  about  four  times  the  rates  charged 
across  the  St.  Lawrence  River  in  Ontario,  will  be  sharply 
reduced  not  only  in  the  State  of  New  York  but  throughout 
Pennsylvania  and  New  England. 

In  passing,  Mr.  President,  I  desire  to  i>oint  out  one  example 
of  the  effect  of  the  power  development.  The  summary  Indi- 
cates that  the  cost  of  electricity  delivered  to  the  switchboaid 
in  the  city  of  New  York  from  the  St.  Lawrence  project  with 
a  GO-percent  load  factor  to  be  one-half  mill  per  kilowatt- 
hour  and  4.8125  mills  with  an  80-pcrccnt  load  factor. 

In  view  of  this  situation  we  can  all  agree  with  the  state- 
ment made  by  the  Senator  from  New  York  I  Mr.  WaohmI 
at  the  outset  of  his  minority  report: 

1  am  completely  In  favor  of  the  public  development  of  cheap 
and  abundant  water  power;  and  I  want  to  emphasize  at  the  out- 
set that  I  do  not  oppose  the  power  project  upon  which  the  treaty 
Is  based. 

It  only  needs  to  be  pointed  out,  Mr.  President,  that  It  Is 
Impossible  to  secure  this  development  of  power  without  a 
treaty;  therefore,  if  this  development  of  power  is  to  Uke 
place,  the  treaty  must  be  ratified. 

The  argument  has  been  advanced  on  the  floor  and  In  the 
rloakrooms  of  the  Senate  that  thlM  treaty  should  not  be  rati- 
flrd  bpcnuwj  thp  Senatom  from  New  York  are  oppoiwd  to 
the  devekipmrnt.  The  Junior  Hrnatnr  I  Mr.  WaokmI  htw 
made  It  pntlrply  clrnr  Iti  his  minority  ri-porl  that  hp  wtrrmuly 
fttvoiN  thp  only  portion  of  lh«  project  undrr  thin  trputy 
whifh  dlrrrtly  conrprn'i  hU  own  Hitxif. 

He  fctandM  with  President  Roonevelt  in  urgInK  the  con- 
struction of  the  worki  and  the  development  of  the  hU^nt 
water  power  In  his  own  State,  which  promises  such  enor- 
mous benefit  to  the  people  of  the  Northeatit.  The  only  dif- 
ference between  the  Senator  and  the  President  Is  that  the 
President  likewise  favors  the  navigation  development,  which 
does  not  concern  the  State  of  Nev/  York  alone  but.  as  the 
President  has  shown,  will  directly  benefit  the  land-locked 
States  of  the  interior  of  the  country,  with  a  population  of 
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45.000.000.  and  ultimately  stimulate  and  promote  the  devel- 
opment, commerce,  and  shipping  of  every  seaport  and  State 
bordPr:n?  on  the  Atlantic,  Gulf,  and  Pacific  coasts. 

The  President  bases  his  advocacy  of  the  navigation  proj- 
ect upon  up-to-date  estimates,  carefully  sifted  and  analjrzel 
by  f<3ur  separate  governmental  agencies.  The  Senator  frori 
New  York  lays  before  the  Senate  a  minority  report.  frankU 
stating  that  he  has  had  no  up-to-date  data  before  him  an< . 
accordingly,  has  had  to  rely  upon  estimates  made  in  1925 
and  1927,  7  or  8  years  ago. 

I  know  that  the  Senator  will  give  the  up-to-date  informa- 
tion .submitted  to  the  Senate  by  the  President  his  l)e£t 
consideration. 

PKESISCNT'S    XSSSACE    AND    ffUMMART    IS    COMFLETZ    ANSWZS    TO    OBJrC - 
TTONS    TO    NAVIGATION    PROJECT 

I  submit.  Mr.  President,  that  no  fair-minded  person  ca  i 
read  the  President  s  message  and  the  summary  that  accom- 
panies it  without  conceding  that  he  has  given  a  complete 
answer  to  every  objection  raised  against  the  navigatio  i 
features  of  the  treaty.  The  President  has  given  an  answer 
ba.sed  upon  the  authority  of  the  Corps  of  Engineers  of  th? 
War  Department  and  upon  his  long  study  and  entir? 
familiarity  with  this  subject.  The  answer  he  gives  is  con- 
clusive on  the  l)eneflts  of  the  seaway.  It  is  devastating  ti 
the  absurd  propaganda  that  has  tjeen  circulated  against  th? 
treaty  by  the  great  banking  houses  cormected  with  th; 
public  utility  and  railroad  corporations  of  the  eastern  sec- 
ti<Hi  of  the  United  S'^ates.  At  sometime.  Mr.  President,  be- 
fore this  debate  shall  have  been  concluded  I  expect  to  mak; 
a  demonstration  of  their  control  and  of  their  direct,  selfisii 
interest  in  defeating  the  treaty. 

In  view  of  the  circunostances  stated,  it  is  not  surprising 
to  find  the  opponents  of  the  treaty  virtually  abandoning  th; 
field,  refusing  to  fight  this  question  out  on  its  merits  on  the 
ifisue  of  actual  transportation  savings  and  national  benefits. 

In  the  opening  address  of  the  Senator  from  nUnois  [Mi. 
Lrwisl  we  have  witnessed  an  attempt  to  take  refuge  in  th; 
fantastic  argument  that  the  seaway,  which  the  Senator 
claims  will  be  inadequate  to  float  an  ocean  vessel,  is  th; 
result  of  a  foreign  plot  to  open  a  highway  into  the  heart  of 
the  United  States  for  an  invasion  by  British  battleships.! 

The  Senator  resorted  to  an  equally  absurd  argimient  when 
he  attempted  to  show  that  the  power  development  had  np 
place  under  the  treaty  and  had  been  included  in  the  treati- 
project  only  because  of  the  cunning  of  the  negotiators  fof- 
the  Dominion  of  Canada. 

This  line  of  argument  is  disproven  and  discredited  bir 
every  word  of  testimony  in  the  record  of  the  Committee  on 
^reign  Relations  and  every  official  docimient  of  the  UniteJ 
States  and  Canada  that  has  ever  been  printed  on  this  sub 
ject.  Likewise,  it  belies  the  whole  public  record  of  Pranklii 
D.  Roosevelt  as  Governor  of  the  State  of  New  York  and  im 
peaches  his  good  faith  and  intelligence  as  President  of  th^ 
United  States. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Wis 
consln  yield  to  the  Senator  from  Louisiana? 

Mr.  LA  FOLLETTE.    I  yield  for  a  question. 

Mr.  LONG.  I  was  just  going  to  ask  the  Senator  a  ques 
tion.  We  had  a  convention  in  Chicago  at  which  th4 
President  was  nominated,  and  at  that  convention  there  wa  i 
a  report  in  favor  of  the  St.  Lawrence  Waterway  Treaty, 
but  it  was  stricken  out  on  the  floor  of  the  convention, 
becaiise  a  majority  of  the  party  were  not  in  favor  of  it, 
In  other  words,  it  came  to  the  floor  of  the  convention,  bu 
was  not  adopted. 

Mr.  LA  FOLLETTE.    Mr.  President,  that  is  not  my  under 
standing  of  the  matter 

Mr.  LONG.    Perhaps  I  am  a  little  wrong  about  that. 

Mr.  LA  FOLLETTE.  My  imderstanding  is — and  I  think 
such  a  statement  has  been  made  in  this  debate — that  ar 
aSdavit  was  made  by  the  chairman  of  the  resolution- 
committee  that  an  endorsement  of  the  St.  Lawrence  sea- 
way project  had  been  included  in  the  report  of  the  resolu- 
tions committee,  and  that  it  was  left  out  when  the  repor 
was  presented,  due  to  an  oversight. 
Mr.  LONG.    That  is  a  mistake. 


'      Mr.  LA  FOLLETTE.    I  am  not  ready  to  concede  that  is 
a  mistake. 

Mr.  LONG.  It  was  recalled  to  my  mind,  and  I  very 
vividly  recollect  how  it  was  left  out.  It  was  intentionally 
and  designedly  left  out  as  everybody,  I  think,  probably  will 
agree.  I  inquire  of  the  Senator  what  chairman  was  it 
who  it  is  statciJ  made  such  an  affidavit  as  he  has  indicated? 

Mr.  LA  FOLLJjnTE.    If  my  recollection  is  correct 

Mr.  DUFFY  and  Mr.  LEWIS  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wis- 
consin yield;  and  if  so,  to  whom? 

Mr.  LA  FOLLETTE.  I  yield  first  to  my  colleague. 
I  Mr.  DUFFY.  Former  Senator  Hitchcock,  the  chairman  of 
the  resolutions  committee,  has  executed  an  affidavit  to  the 
effect  that  the  question  was  passed  on  by  the  subcommittee 
and  that  they  intended  to  read  the  provision  to  the  conven- 
tion, but  that  it  was  left  out  purely  by  oversight. 

Mr.  LONG.     Mr.  President 

M:-.  LA  FOLLETTE.  I  will  have  to  let  this  question  go 
over  until  some  later  time.  I  do  not  think  it  is  particularly 
important  in  view  of  the  fact 

Mr.  LONG.  If  the  chairman  left  it  out,  he  did  so  for  a 
good  reason,  because  i't  would  have  been  hail  Columbia  if 
he  had  read  it. 

Mr.  LA  FOLLETTE.  That  also  is  a  statement,  the  accu- 
racy of  which  I  cannot  concede.  In  any  case,  however,  it 
does  not  seem  very  important  to  me. 

Mr.  LONG.  Did  the  Republican  Party  put  such  a  pro- 
vision in  its  platform? 

Mr.  LA  FOLLETTE.     It  certainly  did. 

Mr.  LEWIS.  I  may  say  that  the  Democratic  platform 
used  the  word  "  wateru-ays." 

Mr.   LA   FOLLETTE.     Mr.   President,   the   Senator    from 
i  Illinois  when  in  the  chair  is  very  meticulous  about  forcing 
j  every  other  Senator  to  address  the  Chair  before  he  inter- 
rupts. 
I      Mr.  LEWIS.    I  was  correcting  my  friend  from  Louisiana. 
I      The  PRESIDING  OFFICER.     Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Illinois? 
I      Mr.  LA  FOLLETTE.     I  am  very  glad  to  yield  to  the  Sena- 
!  tor  from  Illinois,  but  I  cannot  listen  to  two  Senators  when 
they  talk  at  the  same  time,  and  I  am  anxious  to  have  the 
record  straight.     I  do  not  believe  that  the  point  is  very  im- 
portant inasmuch  as  the  candidate  of  the  Democratic  Party 
made    a    statement   early   in   the   campaign    unequivocally 
pledging  himself  and  his  administration,  if  elected,  to  the 
ratification  of  the  treaty. 

Mr.  VANDENBERG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Michigan? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  VANDENBERG.  In  the  addx-ess  which  the  Demo- 
cratic nominee  made  to  the  country  over  the  radio,  he  under- 
took to  read  and  paraphrase  the  Democratic  national 
platform.  I  agree  with  the  Senator  from  Wisconsin  that 
it  is  more  or  less  inconsequential,  but  the  fact  is  that  the 
Democratic  nominee,  in  reading  the  program  and  platform 
to  the  country,  included  the  precise  St.  Lawrence  plank  to 
which  the  Senator  from  Wisconsin  is  referring. 

Mr.  LONG.  Mr.  President,  will  the  Senator  yield  to  me 
for  a  moment:  and  I  promise  I  will  not  disturb  him  further 
until  his  speech  shall  have  been  concluded. 

Mr.  LA  FOLLETTE.  I  yielded  to  the  Senator  about  3 
hoxirs  this  morning,  but  I  am  glad  to  yield  to  him  again. 

Mr.  LONG.  A  member  of  the  resolutions  committee  came 
to  my  room  and  told  me  they  were  leaving  the  St.  LawTence 
waterway  out.  I  had  forgotten  it  until  I  was  reminded  of  it. 
I  remember  it  very  vividly:  and  it  was  left  out  purposely  and 
not  brought  to  the  floor  of  the  convention. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Illinois? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  LEWIS.  I  want  to  say  that  my  able  friend  from 
Michigan  has  fallen  into  an  error,  unconsciously,  of  course. 
The  speech  of  the  President  did  not  say  "  the  St.  Lawrence 
waterway",  but  "waterways",  and  I  caU  attention  to  the 
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fact  that  the  Democratic  platform  did  not  allude  to  the  "  St. 
LawTence  waterway  ".  and  thus  it  could  not  have  authorized 
him  in  his  speech  to  construe  that  platform  to  endorse  other 
than  what  it  said — "  v.aterways." 

Mr.  DUFFY  and  Mr.  VANDENBERG  addressed  the  Chair. 

Tlie  PRESIDING  OFFICER.  Does  the  Senator  from  Wis- 
consin yield:  and  if  so,  to  vvhom? 

Mr.  LA  FOLLETTE.  I  yield,  first,  to  the  Senator  from 
Michigan,  and  then  I  shall  yield  to  my  colleague. 

Mr.  VANDENBERG.  I  shall  be  ver>-  glad  to  put  the  Presi- 
dent's precise  words  in  the  Record  tomorrow.  I  think  there 
is  no  doubt  about  where  the  President  stands. 

Mr.  DUFFY.     Mr.  President 

Mr.  LA  FOLLETTE.     I  yield  to  my  colleague. 

Mr.  DUFFY.  In  this  connection  I  wish  to  say  that  I  dis- 
cussed this  matter  with  the  President  about  2  weeks  ago. 
trying  to  recall  whether  my  recollection  was  correct,  and 
the  President  at  that  time  assured  me  that  it  was  the  St. 
LauTence  waterway  that  he  refen-ed  to  in  his  radio  speech, 
and  it  was  he  who  called  my  attention  to  the  affidavit  which 
had  been  executed  by  former  Senator  Hitchcock. 

Mr.  DIETERICH.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Illinois?  | 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  DIETERICH.  I  do  not  think  we  ought  to  labor  under 
any  mistaken  notion  as  to  the  pledge  in  the  party  platform. 
There  is  not  any  question  that  the  Republican  Party  plat- 
form directly  pledged  the  party  to  the  St.  Lawrence  project, 
though  the  treaty  had  not  then  been  completed.  It  is  also 
a  matter  of  record  that  the  Democratic  Party  pledged  to 
•'  waterways  ",  including  the  St.  Lawrence  and  Great  Lakes 
waters.  I  want  to  differentiate  as  to  that.  That  was  not  a 
pronouncement  for  this  particular  treaty;  it  was  generally 
for  a  St.  Lawrence  waterway  project  and  not  for  this  partic- 
ular treaty,  but  the  project  was  included  in  the  word  "  water- 
ways ",  which  the  Democratic  platform  endorsed  generally, 
as  my  colleague  has  well  said. 

Mr.  PITTMAN.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Nevada? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  PITTMAN.  Just  to  clear  up  this  platform  matter,  I 
have  the  Democratic  platform  before  me,  and  I  will  read  it 
to  the  Senate.    It  states: 

We  advocate  the  extension  of  Federal  credit  to  the  States  to 
provide  unemployment  relief  wherever  the  diminishing  resources 
of  the  States  make  it  impossible  for  them  to  provide  for  the 
needv;  expansion  of  the  Federal  program  of  necessary  and  useful 
construction  affected  with  a  public  Interest  such  as  adequate  flood 
control  and  waterways. 

I  regret  to  say  that  it  does  not  specifically  mention  the 
Mississippi  River,  and  I  hope  the  failure  to  mention  the 
Mississippi  River  does  not  mean  that  the  platform  is  against 
the  development  of  the  Mississippi  River.  It  does  not  men- 
tion any  particular  harbor,  and  I  hope  it  will  not  be  con- 
strued that  the  platform  is  against  the  improvement  of 
any  of  the  harbors  of  the  country, 

Mr.  NORRIS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wis- 
consin jield  to  the  Senator  from  Nebraska? 

Mr.  LA  FOLLETTE.  I  yield  to  the  Senator  from  Ne- 
braska. 

Mr.  NORRIS.  Since  there  is  so  much  controversy  about 
the  Democratic  platform  and  there  seems  to  be  more  than 
one.  I  should  like  to  know  whether  the  Democratic  Party 
circulated  one  platform  around  Chicago  and  a  different 
platform  around  New  York? 

Mr.  ROBINSON  of  Arkansas.  Oh,  no,  Mr.  President,  we 
never  do  anything  like  that.     [Laughter.] 

Mr.  NORRIS.  It  looks  now  as  though  you  have  been 
caught  right  in  the  act  of  doing  that  very  thing. 

Mr.  ROBINSON  of  Arkansas.  But  the  Senator  from 
Nebraska  is  occa-sionally  cross-eyed.     [Laughter.] 

Mr.  DIETERICH.  Mr.  President,  with  the  permission  of 
the  Senator  from  Wisconsin,  I  wish  to  correct  my  state- 
ment.    The  platform  I  read  was  a  copy  published  at  the 


time  the  convention  was  held,  which  contarined  the  lan- 
guage indicated  by  me.  I  see  from  the  platform  read  by 
the  Senator  from  Nevada  that  that  language  was  stricken 
out. 

I  did  not  interrupt  the  Senator  from  Wisconsin  when  he 
was  talking  about  the  diversion  of  water  at  Chicago  be- 
cause I  did  not  want  to  inteiTupt  his  sijeoch  at  that  time, 
but  I  do  not  agree  with  him,  and  I  do  not  think  he  has  a 
correct  understanding  of  the  litigation  and  its  effect.  I  want 
to  serve  notice  on  the  Senator  that  I  will  undertake  to 
enlighten  him  on  the  subject  when  he  shall  have  concluded. 

Mr.  LA  FOLLETTE.  I  will  also  try  to  enlighten  the 
Senator  before  I  conclude. 

THE     PRESIDENT     HAS     STUDIED     All.    QOTSTIONB    IWVOLVrO 

Mr.  President,  I  had  just  referred  to  the  statement  made 
by  the  Senator  from  Illinois  in  his  opening  addrris  con- 
cerning the  power  aspects  of  this  treaty. 

The  Senator  from  Illinois  gave  it  as  his  opinion  that  the 
President  had  fallen  into  error  in  his  conclusions  in  respect 
to  the  treaty.  The  fact  is  that  the  President  has  given  the 
subject  more  coiosideration  over  a  longer  period  of  time 
than  any  Member  of  this  body.  For  5  years  he  has  been 
grapphng  with  this  question  of  the  development  of  the  St. 
Lawrence  River.  He  followed  every  step  of  the  negotiations 
between  the  United  States  and  Canada.  He  came  to  the 
conclusion,  ba.sed  upon  repeated  inspections  of  the  site  of 
this  project,  and  upon  study  of  all  phases  of  the  question, 
for  4  years  as  Governor  of  New  York  and  during  his  incum- 
bency as  President,  that  the  simultaneous  development  of 
the  river  for  both  power  and  navigation  would  result  in 
a  tremendous  saving  of  public  money  and  confer  last  ins 
benefits  upon  the  people  of  New  York  and  the  Nation. 

The  Senator  from  Illinois,  in  my  judgment,  has  only  dis- 
closed his  own  unfamiliarity  with  the  subject  matter  of  the 
treaty,  and  the  narrow  interests  of  the  Chicago  Sanitary 
District  from  which  he  \iews  this  great  project  in  the  speech 
he  has  made  upon  the  floor  of  the  Senate  belittling  the  in- 
telligence of  the  President. 

Mr.  President,  let  the  opponents  of  this  treaty  disprove 
the  estimates  of  the  Corps  of  Engineers.  Let  them  point  out 
the  errors  in  the  economic  survey  that  has  been  made  on 
transportation  savings.  Let  them  explain  why  ocean-going 
vessels  cannot  navigate  a  channe^27  feet  in  depth  from  the 
Atlantic  to  Chicago  and  Duluth,  with  97  percent  of  the  total 
distance  free  from  canals,  locks,  or  restrictions  of  any  kind. 
I  hear  Senators  who  are  opposed  to  this  treaty  constantly 
referring  to  this  project  or  seaway  as  a  "  canal."  For  97 
percent  of  the  distance  from  Duluth  to  tidewater  it  is  no 
more  a  canal  than  is  the  Atlantic  Ocean  itself. 

The  opponents  of  this  treaty  refuse  to  discuss  these  ques- 
tions and  insist  upon  raising  irrelevant  questions,  de.signed 
to  inflame  public  sentiment  against  Canada  and  to  arouse 
local  fears  and  prejudices,  becatise  the  President  has  com- 
pletely demolished  the  legitimate  grounds  of  opposition  to 
this  project. 
i      (At  this  point  Mr.  La  Follette  yielded  the  floor  for  the  day.) 

Wednesday.  January  31,  1934 

DIVEKSION    OF    WATER    FROM    LAKE    MICHIGAN 

Mr.  LA  FOLLETTE.  Mr.  President,  it  seems  to  me  rele- 
vant that  we  should  briefly  review  the  history  of  diversion 
of  water  from  Lake  Michigan  at  Chicago. 

The  city  of  Chicago  had  been  dumping  its  sewage  into 
Lake  Michigan.  Despite  the  efforts  of  the  city  to  build  its 
domestic  water  intakes  farther  and  farther  out  into  the 
lake,  the  deatlis  from  typhoid  fever  began  in  the  late  1880*s 
and  1890's  to  show  an  alarming  increase.  During  the 
World's  Fair  of  1893  the  death  rate  from  typhoid  fever  rose 
to  something  like  140  per  himdred  thousand  people.  This 
alarming  situation  developed  a  demand  for  some  relief  from 
these  insanitary  conditions  and  gave  tremendous  impetus  to 
the  proposal  to  create  a  sanitary  canal  to  dispose  of  this 
sewage  in  some  maimer  so  that  it  might  not  menace  the 
health  of  the  citizens  of  the  city  of  Chicago. 

Although  it  is  now  regarded,  I  t)elieve,  by  impartial  sani- 
tary engineers  as  a  colossal  engineering  blunder,  the  Chi- 
cago Drainage  Canal  was  pushed  very  rapidly  imtil  it  waa 
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open  for  use  In  1900.  In  order  to  flush  this  sewage  througli 
the  drainage  canal  it  was  necessary  to  change  the  natural 
course  of  the  Chicago  River,  which  theretofore  had  floweo 
into  the  Great  Lakes  system,  and  to  divert  a  large  amount 
of  water  at  Chicatro  from  the  Great  Lakes-St.  Lfiwrenc; 
Watershed.  Thus  diversion  reached  an  excessive  amount  cf 
water;  and  in  1907  the  United  States  Government  institute! 
a  suit  m  the  Federal  District  Court  in  Chicago  to  restrain 
the  Sanitary  District  of  Chicago  from  diverting  more  thai 
4.167  cubic  second-feet  of  water  from  Lake  Michigan. 

The  suit  was  pending  in  the  district  court  for  upward  of  6 
years,  when  finally  a  decision  was  rendered  sustaining  tte 
contention  of  the  Federal  Government,  in  which  the  district 
Judge  held  that  any  diversion  in  excess  of  4,167  cubic  second - 
feet  was  in  violation  of  law.  This  decision  was  appealed  to 
the  Supreme  Court  of  the  United  States;  and  the  States  cf 
Wisconsin.  Minnesota,  Ohio,  and  Michigan  Joined  with  the 
Government  in  the  hearing  on  the  appeal.  The  sanitarv 
district,  through  its  lawyers  in  the  Supreme  Court,  urgel 
that  the  previous  action  of  Secretaries  of  War  bad  afflrniel 
and  authorized  this  diversion. 

In  the  decision  of  the  Supreme  Court  on  this  case  It 
completely  rejected  this  contention  on  the  part  of  the  sani- 
tary district  of  Chicago,  and  refoscd  to  recognize  that  there 
were  in  the  actions  of  the  Secretaries  of  War  or  of  Congress 
any  authorizations  for  this  excessive  diversion  as  it  was  the  i 
being  made  by  the  sanitary  district.  After  reciting  the 
statutes  and  the  various  permits  issued  by  the  various 
Secretaries  of  War.  the  Court  said  in  part — and  I  quote  frori 
Two  Hundred  and  Sixty-sixth  United  Slates  Reports,  405.  a; 
page  430; 

On  Jsnuary  8.  1913  Mr  SecTftary  |of  War)  Stlmson  carefullr 
rpvlrwe<l  the  situation,  including  the  obvlouji  fact  that  so  large  i 
withdrawal  would  lower  the  levels  of  the  I^kes.  ,tnd  the  over- 
whelming evidence  that  It  would  a.Tect  navtijatlon.  and  heM  that 
he  was  not  waiTanted  In  excepting  tl.e  appellant  |  the  sanltar,- 
dUtrict,   from  the  prohibition  of  Congress  on  the  ground  of  even 

fsres-ing    s:in;tary    need.s.      It    appears   to  us   that    the   attempt   t) 
fund  a  deferM<e  upon  the  foregoing  licenses  Is  too  futile  to  nee  1 
reply 

In  a  later  case  the  States  of  Wisconsin.  Ohio,  Minnesota, 
and  Pennsylvania  joined  in  <isking  that  any  diversion  iu 
excess  of  1.000  cubic  second-feet  should  be  restrained.  Th; 
State  of  Michigan  brought  a  separate  action,  in  which  it  was 
later  Joined  by  the  State  of  New  York,  asking  for  relie' 
against  all  diversion.  Now,  it  is  perfectly  clear,  although  i; 
may  not  perhaps  be  pertinent  to  this  particular  arguir.ent. 
that  the  reason  why  the  States  of  Wisconsin,  Ohio.  Minne- 
sota, and  Pennsylvania  did  not  ask  for  a  complete  cuttiin; 
off  of  the  diversion  at  Chicago  was  that  they  were  in  cntir ' 
sympathy  with  the  construction  of  the  Illinois  waterway,  bu 
were  convinced  upon  the  overwhelming  weight  of  the  evi 
dence  and  testimony  of  the  Army  engineers  that  1,000  cubic 
second-feet  was  more  than  that  necessary  to  provide  wate  ■ 
for  navigation  upon  this  waterway. 

It  is  my  understanding  and.  I  think,  that  of  the  attorney; 
general  who  have  represented  the  Lake  States  in  this  lonr 
litigation,  that  the  Supreme  Court  has  never  passed  upoj 
the  question  of  the  right  of  Congress  to  divert  water  froni  ' 
one  natural  watershed  to  another,  even  in  the  interests  o 
navigation.     I  think  I  am  correct  in  stating  that  it  is  th( 
unanimous  opinion  of  these  attorneys   general,   who  hav( 
given  years  of  study  to  this  question,  that  Congress  has  nd 
such  right. 

I  wish  to  make  it  clear  that  I  concede  at  the  outset  tha 
the  Supreme  Court  has  not  passed  in  these  cases  upon  th( 
right  of  Congress,  through  the  exercise  of  plenary  power 
to  di\'ert  water  from  one  natural  watershed  to  another.    ;  : 
sUte.  however,  as  a  fact,  that  it  is  the  contention  of  thes<  i 
attorneys  general  that  Congress  has  no  such  right. 

In  this  connection,  however.  I  think  there  should  b< 
poipted  out  the  physical  situation  involved  in  this  questioE 
of  diversion. 

It  has  been  contended  by  some  of  the  opponents  of  this 
treaty  who  appeared  before  the  Foreign  Relations  Commit- 
tee that  the  source  of  the  Des  Plames  River  was  Lake 
Miciiigan.    This  is  entirely  disproved  by  ail  tte  testimony 


I  that  has  been  taken  in  these  cases.    The  physical  fact  is 

i  undoubtedly  that  the  Des  Plaines  River  Is  on  the  west  side 
of  the  Continental  Divide,  and  certainly  that  in  all  times  of 
written  history  it  has  never  been  on  the  east  side  of  the 
Continental  Divide.  All  of  the  testimony  indicates  that  in 
order  that  water  from  Lake  Michigan  should  flow  into  the 
Des  Plaines  River,  Lake  Michigan  would  have  to  rise  between 
8  and  10  feet  above  its  normal  level.  The  overwhelming 
weight  of  testimony  in  these  cases  demonstrates  beyond  pos- 

I  sible  refutation  that  certainly  during  any  historic  time  there 
has  never  Ijeen  any  such  rise  in  the  levels  of  Lake  Michi- 
gan.   The  Supreme  Court  of  the  United  States.  I  contend. 

1  has  definitely  settled  the  question  of  any  right  to  a  diversion 

I  based  upon  any  previous  flow  from  Lake  Michigan  into  the 
Mississippi  Basin  against  this  contention. 
Mr.  LEWIS.     Mr.  President 

!  Mr.  LA  FOLLETTE.  I  yield  to  the  Senator  from  Illinois. 
Mr.  LEWIS.  May  I  be  pardoned  to  say  to  my  able  friend, 
wha«*  speech  indicates  his  splendid  industry,  that  his  posi- 
tion that  the  Supreme  Court  of  the  United  States  has  never 
affirmed  the  right  of  taking  water  from  one  shed  transverse 
to  another  is  defeated.  I  deplore  to  add.  knowing  his  indus- 
try— he  has  been  misdirected — in  the  late  case  in  the  Su- 
preme Court  of  the  United  States  of  Connecticut  v.  Massa- 
chusetts i282  U.S..  660-674 1,  which  I  must  concede  so  thor- 
oughly varies  from  previous  rulings  that  it  was  very  natural 
for  both  eminent  counsel  and  the  able  Senator  to  have  drawn 
deductions  from  the  previous  rulings.  I  call  attention  to 
the  last  case.  Two  Hundred  and  Eighty-second  United  States 
Reports,  pages  660-674.  which  justifies  the  doctrine  of  the 
right  of  Congress  or  any  other  legitimate  source  to  divert 
interstate  waters  from  one  watershed  to  another. 

Mr.  LA  FOLLETTE.  It  is  the  contention,  Mr.  President, 
may  I  say — and  this  is  what  I  intended  to  state — that  the 
Supreme  Court  in  these  cases  never  passed  upon  the  right 
of  Congress  to  divert  water  from  one  watershed  to  another. 
I  think  perhaps  the  Senator  misunderstood  my  statement. 
The  Slate  of  Wiscon.-in  filed  the  first  of  these  bills  on 
July  14,  1922.  The  Wisconsin  bill  was  amended  on  October 
5,  1925.  and  the  States  of  Minnesota.  Ohio,  and  Pennsyl- 
vania became  coplaintifTs.    The  amended  bill  sought  an  in- 

j  junction  restraining  the  State  of  Illinois  and  the  sanitary 
district  of  Chicago  from  causing  any  water  to  be  taken 
from  the  Great  Lakes-St.  Lawrence  watershed  in  such  man- 
ner as  permanently  to  divert  it  from  that  watershed.  On 
April  8,  1926.  the  State  of  Michigan  filed  a  separate  bill  for 
the  same  relief.  On  October  8.  1926,  the  State  of  New  York 
filed  a  separate  bill  for  the  same  relief.  Subsequently  the 
three  suits  were  consolidated  for  the  purpose  of  hearing. 

Pursuant  to  a  hearing  upon  the  first  report  of  the  special 
master  to  whom  the  causes  had  been  referred,  the  Supreme 
Court,  in  a  decision  rendered  on  January  14.  1929.  estab- 
lished the  facts  and  declared  the  law  governing  the  rights  of 
the  parties.  I  quote  from  the  decision,  which  is  to  be  found 
in  Two  Hundred  and  Seventy -eighth  United  States  Reports, 
367.  at  page  420: 

In  increasing  the  dlversii^n  from  4,167  cubic  feet  a  second  to 
8.500  the  sanitan,-  district  defied  the  authority  of  the  National 
Government  resting  In  the  Secretar>-  of  War,  And  Insofar  as  the 
prior  diversion  was  not  for  the  purpose.s  of  maintaining  naviga- 
tion in  the  Chicago  River,  It  was  without  any  legal  basis,  because 
made  for  an  Inadmissible  purpose.  It  therefore  Is  the  duty  of 
this  Court  by  an  appropriate  decree  to  compel  the  reduction  of 
the  diversion  to  a  point  where  it  rests  on  a  legal  basis,  and  thus 
to  restore  the  navigable  capacity  of  Lake  Michigan  to  its  proper 
level  The  sanitary  district  authorities,  relying  on  the  argu- 
ment with  refererx'e  to  the  health  of  its  people,  have  much  too 
long  delayed  the  needed  substitution  of  suitable  sewage  plants 
as  a  means  of  avoiding  the  diversion  In  the  future. 

In  October  1929,  in  referring  to  this  decision  above  quoted. 
Mr.  Justice  Holmes  declared — and  I  quote  from  Two  Hun- 
dred and  Eighty-first  Umted  States  Reports.  179.  at  page 
196: 

•  •  •  The  facts  were  set  forth  In  detail  and  the  law  govern- 
ing the  parties  was  established  by  the  decision  reported  in  Two 
hundred  and  Seventy-elghtli  United  States,  page  367.  It  was  de- 
cided that  the  defendant  State  and  its  creature,  the  sanitan:  dis- 
trict, were  reducing  the  level  of  the  Great  Lakes,  were  Inflicting 
great    losses    upon    tlie    compiainants.   and    were    violating    tiieir 
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rights  by  diverting  from  Lake  Michigan  8,500  or  more  cubic  feet 
per  second  Into  the  Chlc.igo  Drainage  Canal  for  the  purpose  of 
dllutinp  find  carrj'lng  awav  the  sewage  of  Chicago,  The  diversion 
of  the  water  for  th.\t  purpose  was  held  Illegal,  but  the  restoration 
of  the  just  rights  of  the  complainants  was  made  gradual  rather 
than  Immediate  in  order  to  avoid,  so  far  as  might  be.  the  pos- 
sible pestilence  and  ruin  with  which  the  defendants  have  done 
much  to  confront  themselves.     •     •     • 

As  recently  as  May  22.  1933,  the  Supreme  Court,  in  a 
unanimous  decision,  rendered  by  Chief  Justice  Hughes,  re- 
affirms the  foregoing  in  forceful  language.  I  quote  from  the 
preliminary  print,  volume  289.  United  States,  no.  3.  395.  at 
pages  401  and  402: 

In  this  suit  the  State  of  Illinois  has  defended  from  the  begin- 
ning upon  the  ground  that  diversion  was  essential  with  reference 
not  only  to  the  needs  of  sanitation  but  also  for  a  continuous 
waterway  from  the  lake  to  the  Gulf  {Wisconsin  v,  Illinois,  supra, 
pp  388.  396  >.  But  the  Court  found  this  contention  unavailing 
and  that  the  existing  diversion  was  unlawful.  The  Court  found 
no  basis  for  the  argument  that  the  diversion  had  been  authorized 
by  the  Congress   (id,,  pp.  416  420). 

After  a  full  examination  of  the  facts,  and  considering  the  ques-  ; 
tions  presented  in  all  their  a-spects.  the  Court  deemed  It  to  be  its 
duty  ■■  by  an  appropriate  decree  to  compel  the  reduction  of  the 
divcrsicn  to  a  point  where  it  rests  on  a  legal  basis  and  thus  to  re- 
store the  navigable  capacity  of  Lake  Michigan  to  its  normal  level  " 
(id.,  p.  420).  The  'restoration  of  the  ju.st  rights  of  the  com- 
plainants was  made  gradual  rather  than  immediate  in  order  to 
avoid  so  far  as  mnjht  be  possible  pestilence  and  ruin  with  which 
the  defendants  have  done  much  to  confront  themselves "  ( Wts- 
conain  v.  Illinois.  281  U.S.  179.  196).  The  final  decree  fixed  the 
time  and  amount  of  the  reduction  of  the  diversion  with  this  object 
In  view  (id.).  That  decree  in  terms  bound  the  State  of  Illinois, 
no  le.s  than  its  creature,  the  sanitary  district.  In  dcliv.^rlng  the 
opinion  of  the  Court  Mr,  Justice  Holmes  summed  up  the  matter 
by  saying:  "It  already  has  been  decided  that  the  defendants  are 
doin'?  a  wTong  to  the'  complainants  and  that  they  mu-st  stop  it. 
They  must  find  out  a  way  at  their  peril.  We  have  only  to  con- 
sider what  Is  possible  if  the  State  of  Illinois  devotes  all  Its  powers 
to  dealing  with  an  exigency  to  the  magnitude  of  which  it  seems 
not  vet  to  have  fully  awaked.  It  can  base  no  defenses  upon  diffl- 
culti'es  that  it  has  itself  created.  If  Its  constitution  stands  In  the 
way  of  prompt  action.  It  must  amend  it  or  yield  to  an  authority 
that  is  paramount  to  the  State"  (Id.,  p.  197  {Wisconsin  v. 
Illinois.  289  U.S.  395.  401-402). 

The  attitude  of  the  Court  and  the  situation  with  regard 
to  the  future  is  emphasized  in  the  following  statement  by 
the  Court  in  its  enlargement  of  the  decree  of  April  21,  1930. 
T\vo  Hundred  and  Eighty-first  United  States  Reports,  page 
695.  Chief  Justice  Hughes  says — and  I  quote  from  the  same 
decision,  pages  410  and  41t: 

The  finding  of  the  master  that  It  Is  still  pos.slble  to  complete 
the  sewage  treatment  works  within  the  time  fixed  by  the  decree 
for  the  ultimate  limit  of  the  diversion  finds  support  In  the  state- 
ments now  submitted  by  the  defendants.  On  the  hearing  before 
the  master  the  .sanitary  district  took  the  position  that  "  ample 
time  remains  for  this  construction,  assuming  that  funds  will  be 
available  '  .  and  "  that  a  finding  that  the  district  will  not  obtain 
the  necessary  funds  or  will  not  construct  these  works  by  E)ecem- 
ber  31.  1938,  Is  premature  and  unwarranted."  And  In  its  present 
argument  beforer  this  Court  the  sanitary  district  states: 

"  No  delay  has  occurred  which  will  affect  the  ultimate  comple- 
tion of  the  works  before  the  end  of  1938,  except  the  delay  caused 
by  lack  of  money.  The  evidence  does  not  disclose  that  there  need 
be  anv  apprehension  on  the  part  of  this  Court  as  to  the  diligence 
it  maV  expect  from  the  sanitary  district.  On  the  contrary,  the 
testimony  to  which  we  have  referred  Indicates  that  this  Court 
may  anticipate  that  the  sanitary  district  will  act  with  all  possible 
speed  :n  the  performance  of  work  necessary  to  effect  compliance 
with  the  decree." 

The  question,  then,  comes  down  to  the  procuring  of  the  money 
neces.'ary  to  effect  the  prompt  completion  of  the  sewage  treatment 
works  and  the  complementary  facilities.  To  provide  the  needed 
money  is  the  special  responsibility  of  the  State  of  Illinois.  For 
the  present  halting  of  its  work  the  ssnitary  district  Is  not  respon- 
sible It  appears  to  be  virtually  at  the  end  of  its  resources.  The 
master  states  that  due  to  its  financial  situation,  the  sanitary  dis- 
trict cannot  go  forward  in  any  adequate  manner  with  either  con- 
tracts or  construction.  We  find  that  the  master's  conclusion,  that 
there  is  no  way  by  which  the  decree  can  be  performed  under  tol- 
erable conditions  "  unless  the  State  of  Illinois  meets  Its  responsi- 
bility and  provides  the  money  ",  is  abundantly  supported  by  the 
record. 

That  responsibility  the  State  should  meet.  Despite  existing  eco- 
nomic difficulties,  the  State  has  adequate  resources,  and  we  find 
It  Impossible  to  conclude  that  the  State  cannot  devi.se  appropriate 
and  adequate  financial  measures  to  enable  It  to  afford  suitable 
protection  to  It.^  people  to  the  end  that  its  obligation  to  Its  sister 
States,  as  adjudged  by  this  court,  shall  be  properly  discharged. 

We  do  not  undertake  to  prescribe  the  particular  measures  to  be 
taken  or  to  specify  the  works  and  facilities  to  be  provided.  But 
In   view  of  the   delay   that   has   occurred   and   the   Importance   ol 


prompt  action,  and  In  order  that  there  may  be  no  ground  for  mis- 
apprehension as  to  the  Import  of  the  decree  or  the  duty  of  the 
defendant  State,  we  think  that  complainant  States  are  entitled  to 
have  the  decree  enlarged  by  the  addition  of  the  following  provision: 
That  the  State  of  Illinois  Is  hereby  required  to  take  all  ncces- 
sary  steps.  Including  whatever  authoriziitlons  or  requirements,  or 
provisions  for  the  raising,  appropriation,  and  application  of  moneys, 
may  be  needed  In  order  to  cause  and  secure  the  compleilon  of 
adequate  sewage  treatment  or  sewage  disposal  plants  and  sewers, 
together  with  controlling  works  to  prevent  reversals  of  the  C^hlcngo 
River  If  such  works  are  necessary,  and  all  other  incidental  facili- 
ties, for  the  disposition  of  the  sewage  of  the  area  embraced  within 
the  sanitary  district  of  Chicago  so  as  to  prerclude  any  ground  of 
objection  on  the  part  of  the  State  or  ol  any  of  Its  munlclpalltlea 
to  the  reduction  of  the  diversion  of  the  waters  of  the  Great  Lakes- 
St.  Lawrence  system  or  watershed  to  the  extent,  and  at  the  times 
and  In  the  manner  provided  In  this  decree, 

DECISIONS  or  SUPREME  COURT  HAVE  DETERMINED  RIGHTS  OF  LAKE  STATES 

These  decisions  of  the  Supreme  Court,  bringing  the  matter 
right  down  to  the  present  time,  constitute  clearly  a  conclu- 
sive and  final  determination  of  the  rights  of  the  lake  States 
and  their  citizens,  and  indeed  of  all  citizens  of  the  United 
States,  to  have  this  diversion  limited  as  ordered  by  the  Su- 
preme Court  of  the  United  States  in  its  decree.  This  limits 
diversion  to  1.500  cubic  second-feet  plus  the  domestic  pump- 
age.  'R-hich  now  amounts  to  approximately  1,700  cubic  sec- 
ond-feet, a  total  of  3.200  cubic  second-feet,  most  generous 
to  the  State  of  Illinois  and  the  sanitary  district  of  Chicago, 
and  which  provides  at  lea.st  three  times  the  amount  of  water 
necessary  for  navigation  or  lockage  purposes  as  repeatedly 
testified  by  the  Chief  Engineers  of  the  War  Department. 

A  status  so  well  established  as  between  the  States  of  the 
Union  and  its  citizens  can  very  properly  be  respected  in  our 
international  dealings  with  a  friendly  nation  which  has  a 
corresponding  and  joint  interest  in  the  water  in  question. 
In  considering  the  question  of  diversion  it  must  be  borne 
in  mind  that  the  States  which  joined  in  this  litigation  based 
their  entire  contention  for  the  curtailment  of  this  excessive 
diversion  from  Lake  Michigan  upon  the  ground  that  it  ex- 
cessively lowered  the  levels  of  the  Lakes  and  affected  the 
tremendous  traffic  upon  the  Great  Lakes  system.  Perhaps 
at  this  point  it  would  be  well  to  emphasize  and  to  remind 
Senators  of  the  enormous  importance  of  the  Great  Lakes  in 
relation  to  the  water-lwrne  commerce  of  the  United  States. 
From  1923  to  1932  the  Great  Lakes  ports  did  41  percent  of 
the  total  water-borne  commerce  of  the  United  States,  in- 
cluding both  foreign  and  domestic  commerce.  This  is  a 
larger  percentage  than  the  commerce  originating  from  the 
ports  on  the  Atlantic  or  the  ports  on  the  Pacific  or  the  ports 
on  the  Gulf.  If  the  comparison  is  made  exclusively  upon 
water-borne  domestic  commerce,  the  Great  Lakes  ports  dur- 
ing this  period  handled  51  percent  of  the  commerce  of  the 
United  States. 

The  interest  of  Canada  in  objecting  to  the  Chicago  diver- 
sion is  equal  to  that  of  the  United  States,  and  has  been 
consistently  maintained  in  its  diplomatic  correspondence 
with  this  Nation.  It  should  be  kept  in  mind  that  for  all 
practical  purposes  Lake  Michigan  and  Lake  Huron  con- 
stitute one  lake  because  of  the  enormous  expanse  of  water 
connecting  the  two  bodies,  and  the  levels  of  these  lakes, 
as  shown  by  the  long  record  thereof,  are  always  the  same. 
It  should  also  be  noted  that  any  reduction  in  the  levels  of 
the  two  lakes  not  alone  affects  adversely  the  commerce  on 
the  lower  lakes  and  connecting  waters  but  aLso  vitally  affects 
the  commerce  which  must  pass  from  these  lower  lakes 
through  Lake  Huron  into  or  out  of  Lake  Superior. 

This  excessive  diversion  of  water  from  Lake  Michigan 
also  damaged  the  harbors  on  the  Great  Lakes  not  only  by 
lowering  the  channel  depths  but  also  by  lowering  the  water 
so  as  to  expose  above  the  natural  water  Une  the  piling 
under  the  foundations  of  buildings  near  the  shore  lines  of 
the  lakes  and  in  harbors,  requiring  repair  work  running  into 
the  millions  of  dollars.  The  Supreme  Court  in  its  decisions 
found  repeatedly  that  an  excessive  diversion  at  Chicago 
lowered  the  levels  of  the  Lakes,  particularly  Lakes  Huron 
and  Michigan,  by  approximately  6  inches,  and  also  caused 
a  lowering  of  the  levels  in  the  Lakes  below  Lake  Huron  and 
in  the  St.  Lawrence  River,  and  that  it  does  an  actual  injury 
to  the  large  commerce  on  the  Great  Lakes  involving  a  direct 
loss  to  shipping  interests  in  the  reduction  of  the  amount 


Auu>  10  cuMACAj  custMvivvu  uy  tui  itm  L*f-stimony 


great    losaes    upon    the    compiainants.   and    were    violating    their 


la   view  of  the  delay   that   has  occurrea   ana   ^ne  imponance   oi  • 


AKK>3        VSJ        WAXAf^f* 


1666 


CONGRESSIONAl 


of  tonnare  carried  of  more  than  $3,000,000  a  year.  In  th  s 
connection  I  wish  to  quote  from  the  resolution  adopted  ty 
the  Wisconsin  Legislature: 

Wherea-s  the  Great  I.akps  rnn.st;tutps  the  ffreatest  seaway  Jn  tlie 
world  carrying  at  the  pre^^cnt  time  tonnage  e<iual  to  one  fourth  )f 
all  the  railroad  tonnage  of  the  United  Stat**  at  a  copt  of  less 
than  one  fiftti  that  of  railroad  freight  rates,  and  the  diversion  I  y 
ttie  8«nliAry  dmtrlrt  of  Chicago  has  already  Increased  lake 
freijjhts  by  not  less  than  t3  000  000  annually  and  has  damag(d 
lake  harbors  and  other  works  fully  $12.000  000. 

At  the  time  the  Chicago  diversion  was  excepted  from  ttie 
treaty  of  1909  With  Canada,  the  whole  question  with  regaid 
to  the  Chicago  diversion  was  in  an  unsettled  state,  and  tlie 
exception  was  very  properly  made,  pending  decision  with  n 
the  United  States  of  the  controversy  with  regard  to  this 
diversion.  That  controversy  has  now  been  settled,  so  far  us 
the  United  States  is  concerned,  by  the  final  decision  of  tl  e 
United  States  Supreme  Court.  This  decision  definite  y 
settles  the  matter  against  all  the  contentions  of  the  Sta  e 
of  Illinois  and  the  sanitary  district  of  Chicago  in  favor  of 
the  diversion,  and  in  favor  of  the  proprietary  rights  of  tie 
lake  States  and  of  the  citizens  of  the  United  States  to  have 
the  lake  levels  maintained.  These  proprietary  rights  so  sus- 
tained in  favor  of  our  own  citizens  are  equally  important 
to  the  citizens  and  the  provinces  of  the  Dominion  of  Canadi. 
The  proposed  treaty,  therefore,  very  properly  provides  for 
the  same  protection  to  their  rights  as  has  been  provided 
heretofore  and  is  provided  by  this  treaty  with  respect  o 
any  other  diversions  from  the  l>oundary  waters  between  tl  e 
United  States  and  Canada. 

Mr.  LONG.     Mr.  President 

The  PRESIDING  OFFICER  <Mr.  CtrmNG  In  the  chair  . 
Does  the  Senator  from  WLsconsln  yield  to  the  Senator  from 
Louisiana? 

Mr    LA  POLLETTE.     I  yield. 

Mr.  LONG.  The  Senator  from  Wisconsin  Ls  speaking  (if 
the  decision  affecting  the  sanitary  district  of  Chicago,  but 
I  believe  he  overlooks  the  fact  that  the  decision  does  n(it 
affect  the  right  of  this  country  to  use  the  waters  of  Laie 
Michigan  for  inland  waterways,  such  as  the  Mississip  )i 
River,  for  Instance.  That  decision  does  not  settle  anythin  j. 
The  treaty,  of  course,  is  supposed  to  be  based  upon  whi  t 
Chicago  can  take  out  of  Lake  Michigan. 

Mr.  LA  POLLETTE.  I  do  not  agree.  Mr.  President,  wit  ti 
the  contention  of  the  Senator  from  Louisiana  In  that  n - 
fard.  There  has  been  a  constant  effort,  as  the  decisions, 
portions  of  which  I  have  quoted,  will  show,  on  the  part  of  it  e 
sanitary  diatnct  to  justify  the  diversion  of  water  upon  tie 
basis  of  the  need  of  it  for  the  Gulf -to-the-Lakes  waterwj  y 
for  navigation  purposes. 

Furthermore,  the  States  lower  down  the  river  attempted 
to  intervene  in  this  matter  and  to  have  the  decree  of  tie 
Supreme  Court  modified.  They  filed  their  brief  on  Jam - 
ary  12.  1933.    It  bears  the  following  title: 

Application  of  the  States  of  Missouri.  Kentucky.  Tennes.se e. 
Louisiana.  Mlsalsslppl.  and  Arl^ansas.  intervening  defendants,  for 
modification  of  decree  under  the  provisions  of  paragraphs  6  and  7 
thereof  and  for  enlargement  of  pending  reference  to  report  In 
connection  with  such  application. 

The  brief  bears  the  names  of  attorneys  general  or  repr<  - 
«entatives  of  attorneys  general  for  the  States  of  Kenturk-, 
Mississippi.  Louisiana.  Missouri.  Tennessee,  and  Arkansas. 

Mr.  LONG.  Will  the  Senator  from  Wisconsin  f urth<  r 
yield? 

Mr.  LA  POLLETTE.     In  just  a  moment. 

Mr.  LONG.  That,  however,  is  only  a  brief.  It  is  not  a 
pleading. 

Mr.  LA  POLLETTE.  No;  this  is  a  petition  to  moiify  the 
decree,  and.  if  the  Senator  will  be  patient.  I  desire  to  quote 
from  it  briefly.  In  the  first  place  the  States  in  questioi 
base  their  contention  and  ask  for  tlie  right  to  intervene 
and  have  the  decree  enlarged  upon  an  act  of  Congress  au- 
thorizing the  Illinois  waterway,  which  is  fully  set  fort  i 
in  the  decree.    It  is  the  act  of  1930  entitled: 

An  act  authorizing  the  construction  repair,  and  pre.>ervatioi 
of  certain  public  Akurka  on  rivers  and  harbors,  and  for  uth«r 
purpuhca. 
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This  act  contains,  among  other  provisions,  the  following: 

Be  it  enacted,  etc.,  TTiat  the  following  works  of  Improvement 
are  hereby  adopted  and  authorized,  to  be  prosecuted  under  the 
direction  of  the  Secretary  of  War  and  supervision  of  the  Chief  of 
Engineers,  in  accordance  with  the  plans  recommended  in  the 
reports  hereinafter  designated. 

Then  the  petition  proceeds  to  quot«  those  sections  deahng 
with  the  Illinois  River,  as  follows: 

Illinois  River.  111..  In  accordance  with  the  report  of  the  Chief  of 
Engineers,  submitted  in  Senate  Document  No.  126.  Seventy-first 
Congress,  second  se.sslon.  and  subject  to  the  conditions  set  forth 
in  his  report  in  said  document,  but  the  said  project  shall  be  so 
con-itructed  as  to  require  the  smallest  flow  of  water  with  which 
said  project  can  be  practically  accomplished  In  the  development  of  a 
I  commercially  useful  waterway:  Prortded.  That  there  is  hereby 
authorlred  to  be  appropriated  for  this  project  a  sum  not  to  exceed 
j  $7. .500. 000  Provided  further,  That  the  water  authorized  at  Lock- 
.  port.  Ill  .  by  the  decree  of  the  Supreme  Court  of  the  United  States, 
rendered  April  21,  1930.  and  reported  in  volume  281.  United  States 
Reports,  in  Class  Nos  7.  11.  and  12,  original — October  term.  1929. 
of  Wisconsin  and  others  against  Illinois  and  others,  and  Michij^aa 
against  Illinois  and  others,  and  New  York  against  Illinois  and 
others,  according  to  the  opinion  of  the  Court  in  the  ca.ses  reported 
I  as  Wisconsin  against  Illinois,  in  volume  281.  United  States,  paee 
!  179.  is  hereby  authorized  to  be  used  for  the  navigation  of  said 
waterway:  Provided  further.  That  as  soon  as  practicable  after  the 
Illinois  waterway  shall  have  been  completed  in  accordance  with 
this  act.  the  Secretary  of  War  shall  cau^  a  study  of  the  amount 
of  water  that  will  be  required  as  an  annual  average  flow  to  meet 
the  needs  of  a  commercially  u.seful  waterway  as  defined  In  said 
Senate  document,  and  shall,  on  or  before  January  31,  1938.  report 
to  the  Congress  the  results  of  such  study  with  his  recommenda- 
tions as  to  the  minimum  amount  of  such  flow  that  will  be 
required  annually  to  meet  the  needs  of  such  waterway  and  that 
will  not  substantially  injure  the  existing  navigation  on  the  Great 
Lakes  to  the  end  that  Congress  may  take  such  action  as  it  may 
deem  advisable. 

After  quoting  those  sections,  I  continue  to  quote  from  the 
petition: 
Applicant* — 

That  is.  these  States  I  have  already  mentioned — 

allege  that  In  and  by  the  act  aforesaid  Conc^ress  gave  direct  au- 
thority for  a  waterway  from  Lake  Michigan  to  the  Mississippi  and 
thereby  removed  any  legal  b.ir  to  due  and  proper  consideration  of 
the  rights  of  applicants,  the  intervening  Mississippi  River  States, 
and  thereby  made  relevant  for  consideration  the  findings  of  the 
original  report  of  the  special  master  first  appointed  by  the  court 
in  these  cases. 

In  Other  words.  Mr.  President,  the  intervening  Mis.sis.sippl 

River  States  based  their  contention  for  a  right  to  refer  the 

t  whole  question  of  the  water  needed  for  this  waterway  to  the 

•  special  master  on  the  following  grounds,  and  I  quote  fuither 

I  from  the  petition,  on  page  8: 

I      The  applicants,  therefore,  allege  that  no  consideration  of  these 
I  questions  can  be  given  without  the  question  as  to  the  ultimate 
I  diversion   becoming   involved,   and   therefore   it   becomes   necessary 
and  appropriate  in  considering  said  questions  that  the  decree   be 
modified  to  comply  with  the  said  act  of  Congress  aforesaid,  or  at 
j  least  consideration  to  saio  act  of  Congress  be  properly  and  appro- 
priately given  by  the  said  special  master. 

Wherefore  your  applicants,  the  States  of  Louisiana.  Missouri. 
Kentucky.  Tennessee,  Arkansas,  and  Mississippi,  pray  that  this 
Court  enter  an  order  enlarging  the  reference  heretofore  made  to 
the  Honorable  Edward  F.  McClennen,  as  special  master,  to  deter- 
mine what  modification  of  the  decree  of  April  21.  1930 — 

Which    is   the   decree   which   fixed   the   limitation    upon 

diversion — 
I 

j  is  required  to  make  the  same  conform  to  the  action  of  Congress 
I  taken  by  the  said  Rivers  and  Harbors  Act  of  1930  above  set  forth, 
I  With    right    to    t.he    part;es.    including    the    applicants    herein,    to 
'  appear    before    said    master,    introduce    any    relative    testimony    in 
connection  with  the  allegations  hereof,  and  with  directions  to  the 
said  special   master  to  report   such   facts   and   make   such   recom- 
mendations as  equity  and  justice  may  require,  and  for  such  other 
and   further  relief  m  the  premises   as  shall   seem   Just   and   meet. 

Mr,  LONG.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.     Does  the  Senator  from  Wis- 
consin yield  to  the  Smator  from  Louisiana? 
I      Mr.  LA  FOLLETTE.     I  will  yield  in  just  a  moment. 
i      In  Two  Hundred  and  Eighty-eight  United  States  Reports, 
at  page  587,  Senators  who  are  interested  will  find  that  this 
I  motion  submitted  January  12.  1933.  from  which  I  have  just 
I  been  quoting,  was  acted  on  by  the  court,  when  the  court 
j  held— 

The  motion  to  amend  the  decree  herein  Is  denied. 
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Mr.  LONG.    Mr.  President,  now  will  the  Senator  yield?  | 

Mr.  LA  FOLLETTE.    I  will  yield  in  just  a  moment  more. 
I  want   also,   since  the  Senator  has  raised  this  point,   to 
state  that  there  has  been  a  constant  attempt  not  only  upon 
the  part  of  the  sanitary  district  and  the  State  of  Illinois  ; 
but  al.'^o.  as  I  have  shown,  on  the  part  of  other  States,  to  i 
intervene  and  to  raise  the  broad  question  of  diversion  for  j 
navigation  purposes.     In  Two  Hundred  and  Seventy-eight 
United   States   Reports,   at   page  388.   in  summing  up  the 
argument  for  defendant  the  decision  says — and  this  is  the 
argument  made  on  the  part  of  the  sanitary  district  of  the 
State  of  Illinois — 

(a)  It  makes  possible  an  adequate  water  outlet  of  the  Missis- 
sippi Basin  to  the  Great  Lakes. 

And  also,  on  page  396,  in  summing  up  the  argument  for 
the  defendant,  the  decision  states  as  follows: 

The  diversion  is  not  for  the  purpose  of  sanitation  only.  It  is  also 
for  the  purposes  of  navigation  and,  even  if  we  examine  its  pur- 
pose of  sanitation  alone,  we  shall  find  that  authorization  thereof 
for  that  purpose  was  and  is  a  regulation  necessary  and  reasonably 
related  to  the  protection  of  both  navigation  and  interstate  com- 
merce  on   land. 

Mr.  President,  not  only  did  the  Supreme  Court  deny  the 
petition  of  the  Mississippi  River  States  which  intervened  to 
secure  a  reference  to  the  master  and  a  modification  of  the 
decree  to  include  questions  of  diversion  for  navigation  pur- 
poses on  the  Mississippi  to  the  Gulf  waterway.  I  contend 
that  not  only  the  decision,  but  the  voluminous  record  and 
testimony  taken  before  the  masters  in  this  long  litigation,  ! 
demonstrate  beyond  refutation  that  there  has  been  a  de-  | 
termined  efTort  on  the  part  of  the  sanitary  district  and  the  ' 
State  of  Illinois  and  the  other  States  to  justify  diversion  on  | 
the  need  of  it  for  navigation  purposes.    The  Court  has  not 
only  denied  that  petition,  as  I  have  just  demonstrated,  but 
that  in  a  unanimous  decision  rendered  recently  by  Chief 
Justice  Hughes,  it  is  stated— and  I  quote  again  from  Two 
Hundred  and  Eighty-nine  United  States  Reports,  page  401: 

In  this  suit  the  State  of  Illinois  has  defended  from  the  begin-  j 
nlng    upon    the    ground    that    the    diversion    was    essential    with  ; 
reference    not    only   to   the    needs   of   sanitation,    but    also   for   a 
continuous    waterway    from    the    Lake    to    the    Gulf     ( Wisconsin 
V   Illinois   supra,  pp.  388-396).     But  the  Court  found  this  conten-  ^ 
tlon  unavailing  and  that  the  existing  diversion  waa  unlawful.         j 

Furthermore,  he  disposes  of  this  contention  raised  in  the 
ca.e  from  which  I  have  just  been  quoting  in  the  following 
language: 

The  Court  found  no  basis  for  the  argument  that  diversion  had 
been  authoriijed  by  the  Congress.  j 

POWER    IS8UE    BEHIND    DIVERSION    AT    CHICAGO  I 

Mr.  President,  no  one  can  get  a  full  understanding  of  all 
the  issues  which  lie  behind  this  long  controversy  between  the 
sanitary  district  and  the  State  of  Illinois  and  her  sister 
States  bordering  on  the  Great  Lakes,  and  involving  the  lake 
diversion  at  Chicago  without  taking  into  consideration  the  I 
fact  that  the  sanitary  district  has  in  the  past  derived  large 
sums  of  money  from  the  development  of  the  hydroelectric 
power  made  pos.sible  only  by  excessive  diversion.  For  a  num- 
ber of  years  the  district  obtained  a  revenue  of  upwards  of  , 
$1,000,000  annually  from  this  excessive  diversion  through 
the  development  of  water  power.  | 

If  it  was  deemed  appropriate.  Mr.  Pre.«;ident.  I  could  go  ' 
into  that  matter  further,  but  I  do  not  think  that  even  the 
Senators  from  Illinois  will  controvert  the  fact  that  power 
was  an  issue  in  this  whole  question.  I  could  demon.strate 
from  the  record,  if  necessary,  that  excessive  diversion  oc- 
curred at  Chicago  in  correspondence  with  the  peak  load  of  i 
electricity  and  that  the  very  time  during  the  day  when 
navigation  was  at  its  lowest  on  the  Chicago  River  harbor 
and  elsewhere. 


be  developed  by  the  public  power  project  In  the  State  of 
New  York.  Any  increase  in  that  diversion  at  Chicago  will 
cripple  the  public  power  project  in  New  York,  reduce  the 
amount  of  cheap  electricity  available  to  the  consumer,  and 
increase  the  unit  cost  of  electricity  which  President  Roose- 
velt, while  Governor,  insured  should  be  preserved  and  devel- 
oped for  the  benefit  of  the  consuming  public. 

Article  VIII  of  the  treaty  permits  the  withdrawal  from 
Lake  Michigan  of  1.500  cubic  second-feet  plus  about  1.700 
cubic  second-feet  for  pumpage — that  is.  for  drinking,  sani- 
tary, and  other  domestic  purposes.  The  total  withdrawal 
permitted  under  the  decree  of  the  United  States  Supreme 
Court  and  article  VIII  of  the  treaty  amounts  to  an  average 
of  about  3,200  cubic  second-feet.  President  Roosevelt,  upon 
authority  of  the  Corps  of  Engineers  has  stated  in  his 
message: 

I  am  convinced  that  the  building  of  the  St.  Lawrence  sea- 
way •  •  •  will  not  in  any  way  interfere  with  the  proper  use 
of  the  Mississippi  River  or  the  Missouri  River  for  navigation. 
•  •  •  I  am  satisfied  that  the  treaty  contains  adequate  provi- 
sion for  the  needs  of  the  Chicago  I>rainage  District  for  navigation 
between  Lake  Michigan  and  the  Mississippi  River. 


PRACTICAL    ASPECTS    OF    DIVERSION 

There  are  certain  practical   a.spects  of   the  question  of 
diversion   of   water   from   Lake   Michigan   by   the   Chicago  ; 
Sanitary  District  which  I  wish  to  present  at  this  time. 

I  have  already  pointed  cut  that  every  cubic  second-foot  of  [ 
water  diverted  by  the  Chicago  Sanitary  District  from  Lake  ; 
Michigan  diminishes  the  amount  of  water  power  that  can  i 


Mr.  liONG.     Mr.  President 

Mr.  LA  FOLLETTE.     1  yield. 

Mr.  LONG.    I  was  out  of  the  Chamber  when  the  Senator 

finished  reading  the  authorities.    The  Court,  of  course • 

Mr.  LA  FOLLETTE.  It  makes  it  a  little  difUcult  for  me 
to  attempt  to  argue  with  the  Senator  on  that  point  when 
he  goes  out  of  the  Chamber  while  I  am  discussing  the 
subject. 

Mr.  LONG.  I  went  out  only  for  a  second.  The  authori- 
ties, however,  which  the  Senator  read,  simply  mean  that 
the  Court  declined  to  entertain  the  petition  of  the  States 
intervening  in  the  suit  between  Chicago  and  the  sanitary 
district  as  to  the  use  of  the  waters  of  Lake  Michigan.  The 
Court  could  have  very  well  declined  to  entertain  the  petition 
for  the  rea.son  that  it  was  not  a  proceeding  to  decide  that 
que.stion.  but.  even  though  it  had  decided  the  case  on  its 
merits.  Lake  Michigan  is  an  international  lake  and  is  owned 
by  the  United  States,  and  therefore,  there  is  no  way  in  the 
worid  that  the  Congress,  without  this  treaty,  could  be  for- 
bidden to  do  whatever  it  wanted  with  Lake  Michigan. 

Mr.  LA  FOLLETTE.  I  do  not  concede  the  Senator's  con- 
tention In  that  regard,  and  the  attorneys  general  for  the 
Lakes  States  that  have  conducted  this  litigation  through 
all  these  years  do  not  cdncede  it.  I  stated  frankly  at  the 
beginning  of  my  argument  that  I  conceded  that  in  the 
decisions  relating  to  these  cases  the  Supreme  Court  had  not 
pa.ssed  upon  the  right  of  Congress  to  exercLse  its  plenary 
power  to  divert  water  from  the  Great  Lakes  watershed  to 
the  Lakes-to-the-Gulf  waterway  for  the  purpose  of  naviga- 
tion, but  I  do  contend,  and  I  reiterate,  that  there  has  con- 
stantly been  an  effort  in  all  these  cases  upon  the  part  of 
the  sanitary  district  and  the  State  of  Illinois  to  Justify  this 
diversion  upon  grounds  of  navigation  and  Its  necessity  for 
the  Illinois  waterway  and  for  the  Gulf-to-the-Lakes  water- 
way, 

I  contend  further— and  I  have  ah-eady  cited  the  decisions 
of  the  Court  to  support  my  contention— that  the  Supreme 
Court  has  refused  to  consider  those  contentions,  and  has 
dismLssed  them,  and.  in  addition  to  that,  it  dismissed  the 
petition  filed  by  the  so-called  "Mississippi  River  States" 
asking  for  the  right  to  have  the  reference  to  the  master 
modified  in  the  last  case  to  include  this  question. 

Mr.  LONG.  Will  the  Senator  permit  another  question? 
Mr.  LA  POLLETTE.  Yes;  I  will  permit  a  question. 
Mr.  LONG.  I  wonder  if  we  could  not  amend  this  treaty 
so  as  to  give  the  Senator's  State  and  other  States  the  fiood 
water  in  the  spring?  Since  they  want  all  the  water  during 
the  time  it  can  be  used  for  navigation,  why  can  we  not  just 
amend  the  treaty  and  give  them  the  right  to  construct 
reservoirs  up  there  and  take  the  flood  waters? 

Mr.  LA  FOLLETTE.  Before  this  debate  shall  have  been 
concluded,  there  will  be  developed  the  enormous  .sums  of 
money,  of  which  the  lake  States  have  willingly  paid  their 
share,  to  provide  flood  control  upon  the  Mississippi  River  and 
iU  tributaries.    Purthermore,  an  enormous  sum  of  money 
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has  already  been  allocated  under  the  Public  Works  Act  ^o 
these  projects,  and  taxes.  In  part,  will  be  levied  upon  th 
Great  Lakes  Slatfs  to  carry  out  that  work. 

I  want  to  say  to  the  Senator  from  LouLsiana  that  I  v  ill 
rhallente  him  to  find  any  record  in  this  body  more  con- 
sistently In  favor  of  assL^jting  the  States  of  the  lower 
sis-sippi  and  its  tributaries  and  securing  flood  control  thjan 
my  own.  As  a  matter  of  fact.  I  fought  side  by  side  with 
the  former  Senator  from  Missouri.  Mr.  Hawes,  when  tpe 
whole  question  of  flood  control  was  before  the  Commeice 
Committee  at  that  time.  I  contend  that  the  same  consid- 
eration mast  be  given,  as  a  matter  of  Justice,  to  the  rigats 
of  the  Lakes  States  and  to  the  enormous  economic  advan- 
tages to  which  they  are  entitled  by  nature  through  1|he 
preservation  and  development  of  this  great  waten^ay 
system. 

Purlhennore.  I  am  contending  that  the  State  of  Illin< 
the  Chicago   Sanitary   District,   and    the   Mississippi   Rli 
States  sought  to  plead  the  cause  of  excessive  diversion 
the  ground  it  was  needed  for  navigation.    The  Court 
dcfluitely    rejected    their   argument   and    contentions 
diversion    in   excess   of    1.500   cub;c   second-feet   and    1.' 
cubic  second-feet  for  domestic  pumprge  allowed  by  the  _. 
cr««  is  not  adequate  to  provide  (or 'a  waterway  from  the 
Lakes  to  the  Oulf! 

Mr.  LONG.  I  wish  to  say  that  I  am  mindful  of  the  fiict 
that  the  Senator  did  very  noble  work  in  our  flood-control 
efforts,  and  I  know  the  Senator  went  even  beyond  what  (jur 
own  Senators  from  Louisiana  did.  and  I  thank  him  for  that. 
However,  we  are  wtUmg  to  help  the  Great  Lakes  States  in 
every  way  in  the  world.  Why  not  go  along  and  take  the 
Missouri  River,  which  will  be  far  more  helpful  to  the  Stales 
of  the  West  than  anything  that  can  be  done  through  tjhe 
St.  Lawrence  waterway? 

Mr.  LA  POLLETTE.     I  do  not  concede  that. 

Mr.  LONG.  We  have  never  a^^ked  to  spend  money  in 
Mexico,  and  we  have  never  asked  to  spend  money  in 
Nicaragua.  We  have  asked  to  spend  money  in  the  Dniled 
States  to  take  care  of  the  waters  of  the  United  States. 

Mr  LA  POLLETTE.  I  will  show,  before  the  debate  is  con- 
cluded, although  not  in  this  particular  address,  that  m<ire 
money  has  been  granted  for  flood  control  under  the  Put  lie 
Works  Act  to  be  paid  100  percent  out  of  the  Treasury  of 
the  United  States  to  control  flood  waters  upon  the  Missis- 
sippi River  system  and  its  tributaries  than  it  will  cost  the 
United  States  Treasury  under  the  pending  treaty  to  develop 
the  St.  LawTence  waterway.  This  recent  allotment  of  furds 
is  in  addition  to  the  hundreds  and  hundreds  of  millions  of 
dollars  that  have  already  been  spent  by  the  Federal  G<v- 
ernmeut  for  flood  control  and  navigation  on  the  Mississippi 
system.  | 

I  say  again  that  the  Great  Lakes  States  have  been  per- 
fectly willing  to  beaj  their  share  of  the  taxes  to  provide  for 
this  enormous  expenditure  for  flood  control:  and  for  the 
same  reasons  of  national  beneflt  we  have  the  right  to  £sk 
for  a  fair  consideration  in  the  development  of  the  natual 
economic  resources  which  God  in  His  wisdom  gave  to  the 
people  who  live  in  the  midcontinent  area. 

TmZATT    PCOVIOBS    AOBQCATS    DIVXBSION    OF    WATK*    FO*    NAVICATIOI  [ 

If  it  is  true,  as  the  President  states  upon  the  highi>st 
authority  available  to  the  Executive  and  to  the  Senate,  tl  at 
article  VIII  of  this  treaty  provides  ample  water  for  navi- 
gation purposes  on  the  Illinois  and  Mississippi  Rivers,  then 
the  withdrawal  of  water  beyond  the  limit  flxed  by  ttie 
Supreme  Court  is  wholly  unnecessary.  It  will  admitte<  ly 
injure  other  American  States  bordering  on  the  Great  Lak?s. 
It  Tfcill  reduce  the  amount  of  water  available  for  power  to 
public  projects,  not  only  in  the  State  of  New  York  but  in 
the  Province  of  Ontario.  It  will  confer  benefits  upwn  only 
one  interest — the  Morgan-controlled  private  power  coin- 
panies  of  the  northeastern  United  States  which  fear  t  le 
competition  of  the  public  project  provided  for  in  this  treaty 
and  whiLh  will  gain  an  advantage  if  the  water  power  is 
reduced  in  volume,  and  its  unit  cost  increased. 

I  submit  that  this  whole  question  of  diversion  is  rot 
merely  an  international  issue  between  the  Umted  States  a:  id 


Canada  but  an  issue  between  the  Chicago  Sanitary  District 
and  other  States  of  this  Union  whose  rights  are  equal  to 
those  of  the  State  of  Illinois  and  the  Sanitary  District. 

L^t  Senators  examine  a  map  of  the  United  States.  There 
are  15  States  which  border  directly  upon  Canada  or  upon 
waters  of  the  Great  Lakes  and  the  St.  Lawrence  River.  The 
mileage  of  the  ix)undary  line  by  land  and  the  shore  line  of 
States  l)ordering  on  the  Great  Lakes  and  the  St.  Lawrence 
River  is  6.275  miles. 

No  Senator  from  any  one  of  these  15  States,  except  the 
St'nators  from  Illinois,  has  arisen  here  to  urge  an  increase 
in  the  diversion  of  water  by  the  Chicago  Sanitary  District 
in  excess  of  the  legal  limit  flxed  by  the  Supreme  Court. 
!  Yet  the  State  of  Illinois  has  a  frontage  on  Lake  Michigan 
of  only  60  miles,  or  less  than  1  percent  of  the  mileage  of  the 
international  boundary  and  shore  hne  on  the  Great  Lakes. 
It  has  less  than  2  percent  of  the  shore  line  on  the  Great 
Lakes  and  the  St.  Lawrence  River, 

On  the  Great  Lakes  and  connecting  channels  the  United 
States  has  a  shore  line  of  3,576  miles,  with  39  ports,  whose 
commerce  exceeded  500.000  short  tons  each  in  the  year  1931. 
Out  of  these  39  port.«i  in  8  States.  Illinois  has  a  shore  line  on 
the  Great  Lakes  of  M  miles,  or  less  than  2  percent  of  the 
total,  and  1  port  out  of  39  ports,  all  of  which  would  be 
adversely  affected  by  permitting  the  Chicago  Drainage  Dis- 
trict to  exceed  the  legal  limit  of  diversion  permitted  by  the 
United  States  Supreme  Court. 

On  Lake  Michigan  alone,  the  State  of  Michigan  has  a 
shore  line  of  760  miles  and  the  State  of  Wisconsin  380  miles. 
I  do  not  contend,  because  Wisconsin's  frontage  on  Lake 
Michigan  exceeds  that  of  Illinois  by  more  than  6  to  1  and 
Michigan's  exceeds  Illinois'  by  more  than  12  to  1,  that  the 
rights  of  Illinois  should  therefore  be  disregarded.  I  do 
assert,  however,  that  it  is  an  absurdity  that  the  United 
States  Senate  should  be  asked  to  disregard  the  rights  of 
7  other  States,  with  38  ports  on  the  Great  Lakes  and 
connecting  channels,  and  sacrifice  the  public-power  projects 
on  the  St.  Lawrence  River,  in  order  to  permit  one  State, 
\vith  one  port,  to  withdraw  water  from  Lake  Michigan,  which 
the  highest  engineering  authority  in  the  United  States  de- 
clares is  wholly  unnecessary  for  navigation  purposes  on  the 
Illinois  and  Mississippi  Rivers. 

It  is  a  preposterous  proposition  that  the  Senators  from 
that  single  State  should  come  here  and  set  themselves  up  as 
the  guardians  of  the  sovereignty  of  Lake  Michigan  and  that 
they  should  perform  that  guardianship  by  seeking,  on  behalf 
of  one  port  among  all  the  States  bordering  on  the  Great 
Lakes  system,  to  divert  and  extract  an  excessive  amount  of 
water  from  that  system,  to  the  detriment  of  sister  States  of 
the  Union  and  a  friendly  neighboring  nation,  the  rights  and 
the  equities  of  those  sister  States  having  been  adjudicated 
several  times  in  the  highest  court  of  this  land. 

At  this  point  in  my  remarks  I  ask  leave  to  insert  in  the 
Record  a  table  showing  the  mileage  of  the  international 
boundary  line  between  the  United  States  and  Canada,  and 
so  forth. 

There  being  no  objection,  the  table  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Mileage  of  international  boundary  line  between  United  States  and 
Canada.  United  States  side,  excluatve  of  islands,  and  shore  line 
on  Great  Lakes  system 


State 


Statute  mUes 

611 

LQ 

90 


Maine 

New    Hampslxire 

Vermont 

New  York : 

Land 65 

Lake  Ontario 291 

Niagara    River 38 

Lake    Erie 70 

St.  Lawrence   River 115 


Total.  New  York 

Pennsylvania.  Lake  Erie 

Ohio.    Lake    Erie 

Michigan: 

Lake    Erie 34 

E>etn:)lt   River 36 

Lake  St.  CUOr 49 


579 

57 
235 
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Mileage  of  international  boundary  line  between  United  States  and 
Canada,  United  States  side,  exclusive  of  islarids,  and  shore  line 
on  Great  Lakes  system— Continued 

State 
Michigan— Continued.  Statute  miles 

St.   Clair   River 27 

Lake   Huron 490 

Lake    Michigan 760 

St.  Marys  River 87 

Lake   Superior 504 

Total.    Michigan 1.987 

Indiana,  LaJce  MlctUgan *0 

Wisconsin : 

Lake    Michigan — 880 

Lake   Superior 141 

Total,  Wisconsin- _ 621 

Minnesota : 

Lake  Superior 169 

Land _ M7 

Tot»1,   Mlnnetota 709 

North    D»kota - 810 

Montana ... ...........— — ....... — .............  646 

45 


Idaho .... . 

Waahlngton 

ZUinoli.  Lake  Michigan. 


426 
60 


Total - 6.876 

Total,  International  boundary  and  ihore  line mlleB..  6.  ?75 

Total  iihoro  line -do 3,  b7fl 

ininoiu,  total  Bhore  line do 80 

(0.9  percent  of  total  international  boundary  and  shore  line.) 

(1.7  percent  of  total  shore  line.) 

Mr.  LA  POLLETTE.    So  much  for  the  moment  as  to  the 
question  of  diversion.    I  now  wish  to  turn  to  another  ques- 
tion which  has  been  raised  In  the  propaganda  which  has 
been  circulated  against  the  treaty- 
False  statenaents  of  United  States  money  to  be  spent  In  Canada. 

No  statement  has  appeared  more  frequently  in  the  propa- 
ganda against  the  treaty  than  the  claim  that  80  percent  of 
the  cost  of  the  project  is  to  be  expended  by  the  United 
States  in  Canada  to  employ  Canadian  workers  using  Cana- 
dian materials. 

This  is  a  vicious  falsehood  circulated  in  this  propaganda 
for  the  evident  purpose  of  arousing  national  envy  and  prej- 
udice against  a  friendly  neighboring  nation. 

The  claim  that  United  States  funds  expended  under  this 
treaty  are  to  go  chiefly  for  Canadian  labor  and  Canadian 
materials  has  been  publicly  and  specifically  denied  by  the 
highest  ranking  ofBcers  of  the  Corps  of  Engineers. 

On  October  20,  1933.  Brig.  Gen.  George  B.  Pillsbury,  Act- 
ing Chief  of  Engineers,  made  public  the  following  letter  to 
Prank  P.  Walsh,  chairman  of  the  Power  Authority  of  the 

State  of  New  York: 

Was  Department, 
Omcr  or  thk  Chief  or  ENCDrzrRS, 

Washington.  October  20.  1933. 

Frank  P.  Walsh, 

Chairman  the  Power  Authority  of  the  State  of  New  York, 

Washington,  D.C. 
Deak  Ms.  Walsh:  In  accordance  with  your  request  for  infornia- 
tlon  on  the  percentage  of  funds  furnished  by  the  United  States 
under  the  Great  Lakes-St.  Lawrence  Deep  Waterway  Treaty,  which 
win  be  expended  for  American  labor,  material,  etc.,  I  take  pleasure 
In  advising  you  that  of  the  total  estimated  expenditures  of  Ameri- 
can funds  of  $257,992,000  for  both  navigation  and  power  worlts, 
approximately  80  percent  will  be  expended  by  United  States 
engineers  with  United  States  lalwr  and  United  States  material. 
The  remainder  under  the  terms  of  subparagraph  (b)  of  article  III 
of  the  treaty  wlU  be  for  work  executed  by  Canadian  engineers  and 
Canadian  labor  and  with  Canadian  material  for  works  within  Ca- 
nadian territory  to  be  constructed  by  the  temp)orary  St.  Lawrence 
International  Rapids  Section  Commission.  Approximately  60  per- 
cent of  the  total  cost  wlU  be  expended  on  works  in  the  State  of 
New  York. 

Sincerely  yours, 

G.  B.  Ptllsettst, 
Brigcuiier  General,  Acting  Chief  of  Engineers. 

Now.  let  us  consider  why  20  percent  of  the  funds  con- 
tributed by  the  United  States  to  this  project  is  to  be  used 
for  the  employment  of  Canadian  labor,  with  Canadian 
materials. 

This  proration  of  the  funds  to  provide  employment  for 
Canadian  labor  with  the  use  of  United  States  funds  occurs 


only  in  the  International  Rapids  section  of  the  St.  LauTence 
River,  forming  the  northern  boundary  of  the  State  of  New 
York.  In  no  other  portion  of  this  project,  throughout  the 
extent  of  the  Great  Lakes  and  their  connecting  rivers,  is  a 
dollar  of  American  money  to  be  used  for  the  employment 
of  Canadian  labor  or  materials. 

In  the  International  Rapids  section  a  temporary  St.  Iaw- 
rence  Intematicmal  Rapids  Section  Commission  is  set  up 
by  the  treaty,  consisting  of  5  representatives  of  Canada  and 
5  representatives  of  the  United  States. 

Mr.  President.  It  becomes  necessary  to  discuss  the  man- 
ner In  which  the  divlaion  of  costs  of  this  project  were  arrived 
at.  It  must  be  borne  in  mind  by  Senators  that  large  and 
substantial  works  were  already  completed  or  were  nearing 
completion  when  this  negotiation  took  place.  In  every  in- 
stance where  any  work  done  either  by  the  United  States  or 
by  Canada  had  been  undertaken  which  did  form  or  would , 
form  an  integral  part  of  this  waterway,  each  of  the  respec- 
tive governments  was  given  consideration  to  that  extent  In 
estimating  their  share  of  the  total  cost. 

For  instance.  Canada  has  just  completed  the  new  Welland 
Canal  around  Niagara  Falls  at  a  cost  of  $128,000,000.  She 
has  made  other  Improvements  which  form  an  Integral  part 
of  the  27-f  jot  channel  project,  entirely  at  her  own  expense. 
All  these  essential  improvements  made  in  the  past  by  Can- 
ada, and  all  the  essential  improvements  made  in  the  past 
by  the  United  SUtes  as  an  Integral  part  of  the  27-foot 
channel,  are  Included  in  the  estimates  and  both  Canada  and 
the  United  States  were  given  credit  for  every  dollar  so  ex- 
pended. The  cost  of  the  entire  project  was  divided  equally 
between  both  countries. 

Mr.  LEWIS.    Mr.  President 

Mr.  LA  POLLETTE.  Will  the  Senator  let  me  complete 
this  statement  before  yielding  to  him? 

Mr.  lewis;    Certainly. 

Mr.  LA  POLLETTE.  On  account  of  the  fact  that  Canada, 
with  about  one  tenth  of  the  population  of  the  United  States, 
had  expended  more  money  than  the  United  States  on 
such  improvements — that  is,  Improvements  which  formed 
an  integral  i>art  of  this  waterway — It  was  necessary  for  the 
United  States  to  furnish  the  funds  for  building  two  dams 
in  the  International  Rapids  section  of  the  St.  Lawrence 
River  to  offset  the  expenditure  of  Canada  on  the  Welland 
Canal  and  to  equalize  the  net  cost  between  the  two  countries. 

Thus  the  United  States  will  furnish  the  money  for  the 
erection  of  these  two  dams  to  be  built  in  international  waters 
imder  the  direction  of  a  temporary  commission.  Every  cent 
of  United  States  funds  expended  under  the  direction  of  the 
International  Rapids  Section  Commission  will  go  for  im- 
provements within  the  banks  of  the  St.  Lawrence  River 
itself.  Including  dikes  to  be  built  at  certain  points  on  each 
side  of  the  river  to  confine  the  waters  of  the  river  and 
to  prevent  overflow  for  which  compensation  would  have  to  be 
paid. 

The  charge  has  repeatedly  been  made  on  this  floor  and  In 
the  propaganda  against  the  treaty  which  has  been  circulated 
throughout  the  country  that  the  major  portion  of  the  United 
States  funds  imder  the  treaty  will  be  expended  on  Canadian 
soil.  The  truth  is  that  except  for  the  hydraulic  works  which 
are  essential  to  the  development  of  the  river  Itself,  not  a 
dollar  of  American  money  will  be  spent  on  the  Canadian  side 
of  the  international  boundary  and  not  one  dollar  of  Ameri- 
can money  will  in  any  case  be  spent  for  rehabilitation  im- 
provements, power  hoases,  acquisition  of  lands,  or  construc- 
tion of  railroads  or  highways  on  Canadian  soil. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Bachman  in  the  chair). 
Does  the  Senator  from  Wisconsin  yield  to  the  Senator  from 
Illinois? 

Mr.  LA  POLLETTE.    I  yield;  cerUinly. 

Mr.  LEWIS.  May  I  ask  the  able  Senator  what  was  the 
date  of  the  report  which  the  Senator  read  under  the  name 
of  General  Pillsbury? 

Mr.  LA  POLLETTE.  The  date  of  that  letter  Is  October 
20,  1933. 
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Mr.  LEWIS.  I  wish  to  say  to  the  able  Senator  that 
eral  Pillsbury  is  a  very  high  order  of  man.  far  from  dei 
erate  misrepresentation,  either  to  serve  a  purpose  or  to  setve 
the  admini:5trat:on;  but  I  have  before  me  the  speech  Gen- 
eral P.llsbury  made  at  Philadelphia,  as  reported  in 
annals  of  the  American  Academy  of  Political  and  Soc 
Science,  in  March  1929.  when  the  political  subject  was  hot 
before  him  for  consideration.  Without  further  trespassing 
on  the  Senator's  time,  to  be  fair  to  him.  I  will  state  tha 
have  read  this  article,  and  I  am  compelled  to  say  that  I  find 
a  great  variance  between  the  speech  the  general  then  made 
and  the  report  which  my  able  friend  has  just  read  as  of  tjhe 
later  date  of  1933^ 

Mr.  LA  POLLETTE.     So  far  as  I  know,  Mr.  President. 
all  of  the  official  estimates  and  statements  there  is  not  dne 
statement  nor  estimate  which  controverts  the  facts  set  fo^th 
in  General  Pillsbury's  letter.    I  must  state  that  I  am 
familiar  with,  and  have  not  had  the  opportunity  to  rc^d. 
the  addrea  to  which  the  Senator  refers. 

Mr.  President,  there  is  hanging  on  the  back  of  the  Chain 
ber  a  chart  which  shows  the  break-down  of  these  funds  and 
the  amounts  which  will  be  expended,  both  in  the  United 
States  and  in  Canada.  Unfortunately,  in  having  the  ch^rt 
enlarged,  the  figures  do  not  stand  out  sufficiently  for  me 
use  it  and  to  have  Senators  follow  me.  I  do  hope,  howe\ter, 
that  they* will  make  an  inspection  of  this  chart  at  cloier 
range  if  they  are  interested  in  arriving  at  the  actual  fapts 
concern.ng  the  division  of  costs. 

Suffice  it  for  me  at  this  time  to  say  that  I  have 
broken  down  In  tables  the  cost  and  the  percentage  of  fui^ds 
of  this  project. 

The  first  table  shows  the  cost  of  the  entire  seaway, 
eluding  power  and  the  international  section. 

The   second   table   shows   the   cost   of   the   International 
Rapids  section  development. 

The  third  table  shows  the  funds  supplied  by  the  Uni^ 
States  for  the  International  Rapids  development. 

I  hope  that  in  considering  these  figures  Senators  will  b^ar 
In  m:nd  that  this  entire  development  in  the  International 
Rapids  section  is  one  integral  piece  of  engineering  work,  and 
that  it  la  not  fair  to  separate  the  expenditure  of  moi^ey 
which  will  be  made  by  the  State  of  New  York  not  only 
contributing  to  the  United  States  cost  of  the  dams  but  also 
to  the  power  houses,  the  superstructure,  and  other  w(^rk 
which  the  State  of  New  York  has  agreed  to  undertake  in 
agreement  made  with  the  Corps  of  Engineers,  and  already 
confirmed  in  a  resolution  which  passed  the  House  at  the  l^ust 
session  of  Congress. 

I  ask  leave  to  have  the  tables  referred  to  inserted  in  <he 
RECORD  at  this  point  in  my  address. 

The  PRESIDING  OFFICER.    Without  objection,  it  is 
ordered. 

The  tables  are  as  follows: 


had 
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Allocation  of  cost  of  Great  Lakes-St.  Lawrence  project 


Amount 


Pero  nt 


Cost  of  rattr«  9Hiw%j,  inctatlins  pow«r  in  intemation«l 

JUliOa  .     .  :-.     

Fun. Is  «ir>f>li»«l  br  the  I'tiit*!  State*  . 

I  tut^l  sute<  ruo'ls  e\|ieo(lei  for  I'tuted  ^Utes   labor 

anil  materials .   .   .   .   . 

Vntt^'l  States  '-iixls  ex()en<l«d  for  CaniidUa  Ubor  anJ 

mmeriAl:*.    . 


Cott  o!  IntwnatioaAl  K,ij>ils  s«<ctio:i  tlevelopmeat 

Ktinds  Mip{i:i«>«l  by  I  nitetl  Stat«s 

l'iut«ii  ^it4l«s  funils  eipeailfti  lor  Uaitod  St^ites  labor 

ami  mntenub     -  .  .  

l'nit«(l  ."^tdtes  tixntis  expea(J«d  tot  CaoAdian  labor  and 

lUAteruil* .  . 

Fun<l.<  sui>!'l>«<l  by  t'lutcd  Sutes  fur  Ittternational  Rapi<is 

deve.'ojiaient .   . 

For  I  iui«(l  States  labor  ami  nut«hals. 

For  Canadian  labor  and  materials 


V'la.  .vn  000 
272.50a  000 

219.  ooa  ooo 

.13.  JOO.  00) 

27L5fno.  ono 

210,  'Xfi.  UOO 
161.  SOQ,  000 

53,  soaooo 

215.  ooa  000 

161.  Mi,  lUO 

23.3tXI.0OO 


United  States  funds  which  may  b«  spent  for  Cansdlan  la  >or 
and  materials  under  the  treaty,  totaling  apprcxlmately  853.5C0.CCK) 
represent.  9  8  percent  oX  the  t543.500.000  estimated  cost  of  he 
entire  project:  19.7  percent  of  the  $272  500.000  fixed  as  the  Uni  ;ed 
States'  share  of  the  cost  of  the  entire  project:  24.9  percent  of  he 
$215,000,000  estimated  expenditure  of  UrUted  States  funds  in  the 
Internationa]  Rapids  section  of  the  St.  Lawrence  River. 
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Mr.  LA  POLLETTE.  Mr.  President.  I  do  not  intend  to 
discuss  further  today  the  navigation  features  of  the  treaty, 
upon  which,  in  my  opinion,  the  President  has  made  a  com- 
plete demonstration  of  national  benefit  upon  the  highest 
economic  and  engineering  authority  that  is  available  to  the 
Executive  and  to  the  Senate. 

As  I  view  the  subject  in  its  broad  aspects,  this  should  net 
be  a  struggle  over  the  navigation  project.  A  waterway  al- 
ready exists  from  Duluth  and  Chicago  to  the  Atlantic  Ocean. 
The  canals  on  the  Canadian  side  of  the  St.  Lawrence  River 
now  provide  a  depth  of  14  feet.  These  canals  today,  even 
imder  the  conditions  attending  the  depression,  are  taxed 
almost  to  their  full  capacity.  Every  Senator  knows  that 
when  this  capacity  is  exceeded,  as  it  will  be  with  the  return 
of  normal  business  activity,  the  commerce  of  the  interior 
of  the  continent  v.'ill  inevitably  burst  its  fetters  and  get 
access  by  the  shortest  route  to  the  sea.  Canada  has  already 
built  four  Welland  Canals  to  accommodate  the  increasing 
volunne  of  tonnage  from  the  midcontinent.  As  tlie  Pxesideut 
states  in  his  message: 

I  call  your  attention  to  the  simple  fact  that  Canada  alcns  can. 
If  desired,  build  locks  at  the  Lachine  Rapids  and  the  international 
sector,  and  thus  provide  a  seaway  wholly  within  Canadian  control 
without  treaty  participation  with  the  United  States.  This,  how- 
ever, would  be  a  reversal  of  the  policy  of  cooperation  which  the 
United  States  and  Canada  have  continuously  maintained  for 
generations. 

I  want  to  make  it  very  clear  that  this  great  International  high- 
way for  shipping  Is.  without  any  question,  going  to  be  completed 
In  the  near  future,  and  that  this  completion  should  be  carried  out 
by  t)oth  nations  instead  of  by  one. 

POWKH    UrrEXESTS    FIGHTING    THE    TREATT 

This  statement  is  so  evidently  true  that  it  becomes  ap- 
parent, it  seems  to  me.  upon  the  slightest  consideration,  that 
the  paramount  issue  which  we  are  considering  here  in  the 
Senate  is  not  whether  a  seaway  should  be  completed  from 
the  Great  Lakes  to  the  ocean,  with  free  navigation  for 
American  ships,  but  whether  or  not  1,100,000  horsepower 
should  be  developed  by  a  public  agency  to  compete  with  the 
great  private  power  and  utility  companies  dominated  by 
J.  P.  Morgan  &  Co. 

The  Power  Trust  never  fights  in  the  open.  The  oflBcial 
files  of  the  Federal  Trade  Commission  disclose  scores  of 
instances  in  which  the  public  utilities  have  used  chambers 
of  commerce,  newspapers,  public-school  textbooks,  min- 
isters of  the  gospel,  and  other  innocent  and  respectable 
agencies  to  spread  their  propaganda,  in  order  to  prevent 
public  competition,  and  thus  to  maintain  extortionate  rates. 

The  same  great  banking  interests  which  control  the  pri- 
vate power  and  utility  companies  of  New  York  and  New 
England  likewise  control  the  trunk-line  railroads  of  the  East. 

HOUSE    OF    MORGAN    HAS    SELFISH    INTEP.EST 

The  principal  competitor  of  the  St.  LawTence  power  de- 
velopment provided  in  this  treaty  would  be  the  Niagara 
Hudson  Corporation.  This  corporation  and  its  holding  com- 
pany, the  United  Corporation,  are  controlled  absolutely  by 
J.  P.  Morgan  &  Co..  as  the  recent  testimony  before  the 
Banking  and  Currency  Committee  of  the  Senate  shows.  J.  P. 
Morgan  ii  Co.  likewise  is  the  fiscal  agent  for  the  New  York 
Central  Railroad,  the  Michigan  Central  Railroad,  and  other 
roads  running  parallel  to  the  seaway. 

The  Niagara  Hudson  Power  Corporation  f  commonly  re- 
ferred to  as  the  Morgan  system)  outside  of  the  metropoli- 
tan area  of  New  York  City  (metropolitan  area  is  also  Mor- 
gan dominated  and  was  his  first  utility  interest)  furnishes 
over  85  percent  of  the  electric  service  in  New  York  State. 
The  combined  assets  of  the  top  corporation  and  its  subsidi- 
aries at  the  end  of  the  year  1931  stood  at  $799,019,858.  The 
total  kilowatt-hours  of  electric  energy  generated  and  pur- 
chased during  the  year  1931  amounted  to  approximately 
6,000.000.000  kilowatt-hours  (nearly  7  percent  of  country's 
total),  or  about  equal  to  the  capacity  of  the  public  power 
project  on  the  St.  Lawrence  under  the  treaty.  Of  this 
amount,  over  5,000,000.000  kilowatt-hours  were  sold,  for 
which  approximately  $06,500,000  was  received.  (Low  average 
of  1^  cents  due  to  large  industrial  customers.) 
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Outside  of  the  city  of  Rochester  and  what  Is  known  as 
the  southern  tier  of  counties,  including  Harlem  Valley, 
where  the  Associated  Gas  L  Electric  system  operates,  the 
Niagara  Hudson  system  covers  virtually  all  of  the  State  of 
New  York  outside  of  the  metropolitan  area. 

The  four  main  subholding  companies  of  the  Niagara  Hud- 
son Power  Corporation  are  Buffalo  Niagara  ti  Eastern  Power 
Co.,  Mohawk  Hudson  Power  Corporation.  Power  Corporation 
of  New  York.  Oswego  River  Power  Corporation. 

The  operating  companies  of  the  Niagara  Hudson  system 
include  the  following  large  corporations:  The  Niagara  Falls 
Power  Co.  and  its  subsidiary.  Canadian  Niagara  Power  Co.. 
Ltd..  which  operates  in  Canada;  Buffalo  General  Electric 
Co.;  Niagara.  Lockport  b  Ontario  Power  Co.;  New  York 
Power  &  Light  Corpwration;  Utica  Gas  L  Electric  Co.;  The 
Syracuse  Lighting  Co..  Inc. 

In  addition  to  the  above.  Niagara  Hudson  Power  Corpora- 
tion owns  all  of  the  capital  stock  of  the  Frontier  Corporation, 
which  is  the  owner  of  riparian  rights  on  the  St.  LawTence 
River  at  the  site  of  the  proposed  development  under  the 
treaty,  or  extending  roughly  from  Ogdensburg  to  Massena. 

Mr.  President,  Senators  may  say  that  they  are  in  favor 
of  pubUc  power  development  in  the  State  of  New  York  and 
may  contend  that  they  are  perfectly  willing  to  see  that 
development  go  foru'ard;  but  the  fact  remains  that  It  is 
only  by  the  exercise  of  the  plenary  power  of  the  Federal 
Government  under  its  right  to  control  navigation  that  the 
rights  of  private  power  interests  already  fastened  upon  this 
great  resource  in  the  International  Rapids  section  can  be 
extinguished.  It  is  impo.ssible  to  extinguish  the  rights  of 
the  Niagara  Hudson  Corporation,  the  Morgan  interests,  the 
Aluminum  Co.  of  America,  and  other  vested  interests,  unless 
we  have  a  treaty  which  provides  not  only  for  power  but  for 
navigation,  and  which  thus  extinguishes  the  right  of  those 
selfish  power  interests  to  the  power  already  staked  out  in 
this  great  domain  of  natural  resources,  as  I  have  so  often 
said,  Mr.  President,  the  largest  single  block  of  power  on  the 
North  American  continent. 

Mr.  President,  J.  P.  Morgan  L  Co.,  and  their  allied  inter- 
efrts  are  seeking  to  destroy  this  administration,  and  they  are 
seeking  to  prevent  the  ratification  of  this  treaty,  not  be- 
cause they  fear  the  effect  of  the  completion  of  the  seaway 
but  because  they  are  determined  to  prevent  a  public  power 
development  on  the  St.  Lawrence  River,  hke  that  at  Muscle 
Shoals  and  Boulder  Dam. 

Tliese  banking  interests  are  behind  the  false  propaganda 
that  conjures  up  war  with  Great  Britain  and  Canada.  They 
are  ready  to  sow  seeds  of  discord  t)etween  two  friendly 
neighboring  nations,  and  their  propaganda  is  almost  exclu- 
sively confined  to  navigation,  but  their  real  interest  lies  in 
blocking  this  public  development  of  power. 

Not  one  Senator  in  this  debate  has  attacked  the  power 
project  under  this  treaty,  and  yet,  as  I  am  prepared  to  show, 
it  is  the  power  interests  of  this  country,  dominated  in  the 
East  by  J.  P.  Morgan  Si  Co.,  which  are  the  chief  source  of 
opposition  outside  this  Chaml)er;  and  they  are  fighting  this 
treaty  because  they  well  know  that  it  Is  only  if  this  treaty, 
containing  the  navigation  provisions,  is  passed  that  their 
right  to  private  power  claims  which  they  have  already  en- 
tered ujwn  this  area  can  be  extinguished. 

Mr.  President,  as  has  already  been  pointed  out  previously 
in  this  debate,  down  to  the  year  1931  the  ablest  railroad 
executives  of  the  United  States  were  open  and  ardent  advo- 
cates of  the  development  of  a  seaway  connecting  the  Great 
Lakes  with  the  Atlantic.  Down  to  that  year,  and  for  nearly 
a  generation  preceding  it.  railroad  management  took  the 
position  President  Roosevelt  now  takes,  and  repeatedly  de- 
clared that  the  creation  of  a  new  seacoast  for  the  United 
States  by  the  completion  of  this  project  would  benefit  the 
whole  Nation,  including  the  rail  carriers. 

RAIUtOAD     EXECUTIVES     WERE     FOR     THE     SEAWAT 

During  the  10  years  preceding  1931  the  president  of  every 
important  western  railroad  at  one  time  or  another  publicly 
endorsed  the  seaway  project. 

Howard  Elliott,  when  chairman  of  the  Northern  Pacific 
Railway,  said  before  the  Harvard  Club,  of  New  York  City: 


This  la  a  great  national  project,  national  In  scope  and  Influ- 
ence. •  •  •  The  project  will  be  beneficial  to  New  England 
and  to  all  the  country  tributary  to  the  Great  Lakes.  It  will  re- 
lieve congestion  on  the  railroads  reaching  the  upper  Atlantic 
ports  When  population  and  Industry  are  twice  what  they  are  today. 
The  project  will  help  coastwl.se  trade.  erp>ort  and  import  trade  t>e- 
tween  the  Middle  Western  States  and  foreign  countries,  and  gi»« 
great  opportunity  to  our  merchant-marine  fleet. 

E.  Pennington,  president  of  the  Minneapolis.  St.  Paul  ft 
Sault  Ste.  Marie  Railroad.  October  28.  1920: 

•  •  •  As  for  the  benefits  to  be  derived  If  the  St.  Lawrence 
project  were  put  through.  I  think  It  would  be  a  great  thInK  for 
the  Northwest  and  Canada  to  shorten  the  rail  haul.  It  would 
have  the  same  beneflciul  effect  on  the  Northwest  as  the  Panama 
Canal  has  had  on  Pacific  coast  cities  and  coast  States.  •  •  • 
Looking  to  the  future  of  this  great  Northwest,  which  Is  not  over 
half  developed,  the  transportation  lines  that  we  have  at  the 
present  time  cannot  handle  the  products  of  this  country.     •     •     • 

C.  T.  Jaffrey,  president  Minneapolis,  St.  Paul  b  Sault  Ste. 

Marie  Railroad.  June  7,  1929: 

Personally,  I  feel  the  completion  of  this  waterway  will  be  of 
benefit  to  these  Northwestern  States,  and  anything  that  Is  of 
beneht  to  them  must  be  of  benefit  to  the  railroads  operatinc 
throughout  the  territory. 

H.  E.  Byram.  president  Chicago,  Milwaukee  It  St.  Paul 
Railroad  Co..  July  12,  1923: 

There  Is  no  doubt,  to  the  extent  that  yrttneln  moving  through 
the  canal  would  carry  grain  and  grain  products  from  the  Middle 
West,  that  there  would  be  an  advantage  to  the  railroads  serving 
lake  ports  in  the  release  of  their  cars  at  such  ports  rather  than 
on  the  Atlantic  coast. 

H.  A.  Scandrett,  president  Chicago,  Milwaukee  L  St.  Paul 
Railroad  Co.,  July  2.  1929: 

The  movement  In  volume  of  export  and  Import  traffic  from  and 
to  eastern  termini  of  western  railroads  would  unquestionably  be 
of  benefit  to  those  railroads  and  the  territory  they  eerre. 

Charles  Donnelly,  Northern  Pacific  Railway  Co.,  May  15, 
1925: 

*  *  *  The  northwestern  railroads  have  always  recognized 
the  advantage  of  transportation  via  the  Lakes  In  connection  with 
the  eastbound  movement  of  grain,  lumber,  copper,  and  other  prod- 
ucts of  their  territory.  The  necessary  breaking  of  bulk  at  the 
Lake  f>ort  permits  prompt  release  and  return  of  cars  to  loading 
points  and  to  the  extent  the  Lake  route  Is  utilized  we  have  an 
Independent  railroad  operation  and  thus  escape  the  losses  which 
often  attend  the  delayed  return  of  cars  by  connecting  railroads. 

F.  W.  Sargent,  president  Chicago  It  North  Western  Rail- 
road, September  17,  1925: 

*  *  *  The  Great  Lakes-St.  Lawrence  waterway  wUl  help  the 
Middle  West.  Anything  that  will  help  promote  the  prosperity  of 
the  inland  empire  lying  between  the  AUeghenles  and  the  Rockies 
will  help  the  railroads  and  will  be  of  inestimable  value  to  the 
entire  country. 

October  27,  1926: 

•  •  •  A  direct  ocean  route  from  this  Interior  territory  to 
trans-Atlantic  markets  would  stimulate  Industrial  and  agricultural 
growth  with  resulting  benefits  to  ail  classes  of  business.  Including 
that  of  railroad  transportation  In  the  region  thus  benefited. 

Ralph  Budd,  president  Great  Northern  Railway  Co.,  De- 
cember 7,  1920: 

The  benefits  accruing  to  the  middle  and  northwestern  sections 
of  the  United  States  as  a  result  of  the  Great  Lakes-St.  Lawrence 
tidewater  project  cannot  help  being  apparent  to  anyone  who  has 
given  the  subject  consideration. 

The  success  with  which  lake-and-rall  movement  of  ore  and 
coal  Is  carried  on  serves  as  a  splendid  Ulustration  of  what  could 
be  done  In  a  larger  way  with  the  tidewater  project  carried  out  so 
that  exporting  could  be  carried  on  freely  from  this  great  middle 
and  northwestern  territory  directly  from  the  termini  of  the  rail 
lines  which  serve  the  territory. 

W.  O.  Bierd,  Chicago  k  Alton  Railroad  Co.,  August  2.  1923: 

with  otir  own  American  roads  west  of  the  Great  Lakes,  of  what 
we  generally  term  the  central  western  lines,  there  can  be  nothing 
to  lose  and  everything  to  gain  We  of  the  central  West  would 
stlU  have  our  eastern  connections  to  handle  all-rail  commodities, 
but  In  times  of  coixgestlon.  or  times  of  shortage  of  equipment, 
we  would  also  have  the  waterway,  which,  of  course,  can  only 
mean  a  more  profitable  and  prosperous  condition. 

But  the  completion  of  this  deep  waterway  could  only  be  ad- 
vantageous to  the  central  western  roads,  although  I  apprccute 
this  Is  partly  a  selfish  view,  that  we  might  prosper  to  the  loss 
or  detriment  of  certain  eastern  lines.  However,  If  I  believed 
this  to  tM  true.  I  would  not  advocate  It;    but  in  the  end.  I  do 
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b«ileve  that   the   eautem   roads  will   not  suffer   by  such   a 
route:    in    other    words.    I    view    this    largely    as    does   Sir 
TlJorxjton 

Mr.  SHIPSTEAD.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  frcm 
WLsconsin  yield  to  the  Senator  from  Minnesota? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  SHIPSTEAD.  The  Government  of  the  United  States 
spends  money  for  the  development  of  its  waterways,  as  lo 
Prance  and  Germany:  and  all  those  countries  spend  a  great 
deal  of  money  on  canals  and  on  canalizing  their  rivers,  and 
keep  them  open  for  free  competition  with  the  government- 
owned  railways.  t>ecause  as  a  national  policy  they  feel  it  rot 
only  helps  the  railroads  but  helps  the  country  as  a  whole. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  am  very  glad  to  have 
the  Senator's  observation  on  that  point.  I  listened  wl:h 
great  interest  to  his  very  able  address  upon  the  subte;t. 
I  am  entirely  in  agreement  with  him  that  we  shall  never 
have  a  satLsfactory  tramiportatlon  system  In  this  country 
until  there  is  real  coordination  between  rail  and  water  trars- 
portation.  and.  as  I  shall  try  to  show  in  a  few  moments  I 
think  It  is  clearly  demonstrable  from  the  facts  which  are 
already  available,  that  the  competition  of  the  Panama  Car  al 
with  the  western  railroads  has  not  been  detrimental  to  thi  lir 
Interests — has,  In  fact,  itu:reased  their  tonnage  and  their 
revenues. 

SCAWAT   WTU.   BCKVrrr  RAILROADa   AMD  THKIR   EMPLOmS 

I  am  convinced.  Mr.  President,  after  a  careful  considera- 
tion of  this  whole  problem,  that  the  completion  of  this  sea- 
way will  not  adversely  affect  the  interests  of  either  the  ral- 
roads.  their  security  holders,  or  the  men  who  are  employed 
on  the  transportation  systems.  The  Interstate  Commerce 
Commission  reports  show  that  railroad  freight  ton-mi  es 
have  increased  from  an  average  of  162.000.000.000  in  tie 
5-year  period  1901-5  to  an  average  of  430.000.000.000  to:i- 
miles  in  the  5-year  period  1926-30.  Now.  if  we  except  tie 
abnormal  war  years,  these  figures  show  a  remarkably  stea  iy 
growth  in  the  annual  increase  of  ton-miles  of  traffic. 

If  the  figures  were  plotted  upon  a  chart.  Mr.  President, 
and  the  abnormal  years  of  the  war  were  eliminated,  tie 
curve  showing  the  increase  of  ton-mile  traffic  in  the  Unitsd 
States  would  show  an  almost  unbroken  and  constant  curve 
of  increase  for  the  period  from  1901  to  1930. 

This  is  extremely  important  in  considering  the  effect  of 
this  navigation  project  upon  the  railroads  and  their  eii- 
ployees.  t>ecause  it  has  been  during  recent  years  that  tie 
railroads  have  experienced  an  increase  of  competition,  boih 
on  waterways  and  on  highways.  If  this  increase  in  trallc 
hauled  by  the  railroads  is  plotted  on  a  curve  it  indicates  a 
traffic  of  650.000.000.000  ton-miles  in  1950.  or  200,000.000.000 
ton-miles  more  than  the  all-time  peak  reached  in  the  year 
1929.  If  we  base  the  calculation  upon  population  growth 
and  the  increased  per  capita  ton-miles  of  traffic,  tie 
estimate  of  increased  traffic  by  the  year  1950  is  very  like 
the  estimate  t)ased  upon  Uie  yearly  increase  in  traffic  to 
which  I  have  just  referred.  These  two  methods  of  calcu- 
lation concerning  the  traffic  to  be  expected  in  1950  Indies  te 
that  the  traffic  demands  on  our  transportation  facilities  in 
that  year  will  be  at  least  30  times  the  estimated  traffic  <>n 
the  seaway. 

When  we  confine  the  comparison  to  the  railroads  whi  :h 
parallel  the  seaway,  we  find  that  increased  traffic  deman|ds 
for  transportation  in  1950  will  exceed  the  ports  traffic 
the  Great  Lakes-St.  Lawrence  seaway  10  times  over, 
considering  this  phase  of  the  question,   it  should  also 
pointed  out  that  during  the  period  1920-29,  when  compe  i 
tion  on  both  highwajrs  and  waterways  was  increasing  to 
marked  degree,  the  railroads  enjoyed  a  revenue  which  ep 
abled  them  to  pay  out  during  this  period  an  average  of 
bUUon  dollars  a  year  In  dividends  and  Interest. 

Mr.  BONE.  Mr.  President.  I  do  not  desire  to  interrujpt 
the  Senator  from  Wisconsin 

Mr.  LA  FOLLETTE.  I  am  perfectly  willing  and  glad  Ho 
yield  to  the  Senator  from  Washington. 

Mr.  BONE.  I  should  like  to  ask  the  Senator  a  question 
later  about  one  of  the  power  aspects  of  the  development,  b  it 
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I  shall  ask  that  question  at  a  time  when  the  Senator  has 
finished  his  address,  without  interrupting  him  at  the  pres- 
sent  moment,  and  if  the  Senator  would  be  good  enough  to 
indicate  to  me  when  it  would  be  agreeable  for  him  to  answer 
I  should  then  be  glad  to  ask  him  the  question. 

Mr.  LA  POLLiTTE.     I  will  be  very  glad  to  do  so. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Maryland? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  TYDINGS.  On  the  point  to  which  the  Senator  has 
Just  addressed  himself,  that  the  railroads  enjoyed  a  revenue 
which  enabled  them  to  pay  out  a  billion  dollars  a  year  in 
dividends  and  interest  for  the  period  indicated 

Mr.  LA  FOLLETTE.     The  period  1920-29. 

Mr.  TYDINGS.  Yes.  It  is  a  fact,  however,  that  none 
of  the  railroads'  earnings,  of  any  con.sequence,  went  Into 
an  amortization  of  their  debts. 

Mr.  LA  FOLLETTE.  That  is  perfectly  true;  but  I  am  not 
argumg  that  point.  I  am  saying  that  in  the  period  1920 
to  1929.  when  the  railroads  were  experiencing  an  increase 
in  competition  from  both  highways  and  waterways,  they 
were  able  to  pay  out  in  Interest  and  dividends  on  the  aver- 
age $1,000,000,000  a  year. 

Mr.  TYDINGS.  If  the  Senator  will  permit  another  Inter- 
ruption? I  think  it  is  also  a  fact  that  during  that  period, 
while  they  did  not  amortize  any  of  their  old  debt,  they 
floated  additional  bond  issues,  which  contributed  to  a  new 
debt,  to  which  they  did  not  apply  any  funds  for  sinking- 
fund  purposes. 

Mr.  LA  FOLLETTE.  That  may  be  true.  The  Senator,  I 
infer,  is  criticizing  the  financial  policy  of  the  railroads,  and 
at  sometime  I  would  be  glad  to  go  into  that  with  him.  I 
do  not  think,  from  the  inference  I  draw  from  his  interrup- 
tion, that  we  differ  very  much  about  the  wisdom  of  the 
pohcy  of  the  railroads.  It  does  not,  however,  alter  the 
point  I  am  trying  to  make,  that  during  this  period,  when 
competition  by  water  and  by  highway  was  growing,  that  the 
railroads  enjoyed  a  revenue  during  the  period  1920  to  1921 
which  on  the  average  enabled  them  to  pay  out  a  billion 
dollars  a  year  in  interest  and  dividends. 

Those  who  contend  that  the  seaway  will  absorb  existing 
traffic  from  the  railroads  have  not  studied  this  question  in 
the  light  of  the  data  now  available. 

PANAMA   CANAL   AND  THE    WESTFRN   RAILROADS 

The  Panama  Canal  affords  the  best  example  of  the  open- 
ing of  an  important  water  route  in  competition  with  the 
railroads.  The  analysis  of  this  competition  shows  that  the 
wat^r-bome  traffic  through  the  Canal  has  been  more  largely 
in  heavy,  bulky  products  which  are  low  revenue  producers 
for  the  railroads.  It  shows  that  at  the  same  time,  however, 
the  railroads  have  increased  their  traffic  in  manufactured 
articles  and  other  higher  revenue  types  of  traffic.  The  cargo 
tonnage  through  the  Canal  grew  from  approximately 
4,000.000  tons  in  1915  to  30.000.000  tons  in  1930.  It  might 
be  assumed  by  those  who  have  net  studied  this  question  that 
this  traffic  would  inevitably  have  resulted  in  diminished 
revenue  for  the  western  roads,  against  which  the  Canal  of- 
fers its  most  serious  competition.  The  facts  are,  however, 
that  at  the  very  period  while  this  tremendous  growth  in  ton- 
nage carried  through  the  Canal  v.-as  taking  place  the  west- 
ern roads  secured  an  increase,  not  only  in  total  traffic,  but 
also  in  density  of  traffic  as  compared  with  the  period  before 
the  Panama  Canal  was  opened. 

The  gross  and  net  income  of  the  western  roads  increased 
markedly  during  the  period  from  1915  to  1930.  In  the  year 
1929  it  reached  an  all-time  peak.  The  net  income  in  that 
year  of  the  western  roads  was  $336,769,000.  This  was  an  in- 
crease of  48  percent  over  the  peak  year.  1913,  in  their  history 
before  the  Panama  Canal  was  opened.  The  inescapable  con- 
clusion from  these  studies  is  that  the  tendency  in  traffic 
changes  and  the  special  facilities  of  the  railroads  for  hand- 
hng  high-yield  revenue  traffic  in  which  the  time  element  of 
transportation  is  a  factor  will  be  greatly  stimulated  by  the 
proposed  St.  Lawrence  Waterway.  The  possibility  of  draw- 
ing upon  the  raw  materials  of  the  world  at  lower  costs  than 


1934 


CONGRESSIONAL  RECORD— SENATE 


1673 


the  present  would  inevitably  bring  rapid  expansion  to  the 
Industries  already  located  at  the  ports  and  throughout  the 
tributary  seaway  area.  Obviously  it  will  also  make  possible 
the  development  of  many  new  industries.  Perhaps  equally 
important  from  the  economic  point  of  view  and  from  the 
FKDint  of  view  of  the  railroads,  the  seaway  will  save  many 
of  the  industries  already  established  which  are  now  menaced 
by  diminishing  sources  of  raw  n:alerial3.  There  can  be  no 
question  that  the  openini?  of  the  seaway  will  be  of  great 
benefit  to  the  steel-producing  communities  located  from 
Pittsburgh  to  Chicago,  and  benefits  to  those  communities 
and  to  those  industries  will  inevitably  result  in  Increasing 
traffic  for  the  railroads. 

The  railroads  likewise  will  benefit  in  the  opportunities  the 
seaway  will  afford  fpr  the  development  of  raw  material  re- 
sources and  manufactures  in  that  great  area  which  lies  west 
of  Lake  Superior. 

The  inevitable  industrial  expansion  on  and  adjacent  to 
the  Great  Lakes  will  afford  mlllsons  of  ton-miles  of  new 
hlgh-ylelding  revenue  traffic  to  the  railroads  to  be  trans- 
ported Inland.  It  will  develop  miUloiiB  of  new  ton-mlleii  of 
traffic  to  be  hauled  by  the  railroads  from  adjacent  agricul- 
tural .sections  to  urban  Industrial  localities.  In  this  con- 
nection it  should  be  borne  in  mind  that  the  seaway  cannot 
be  completed  until  1942.  Its  total  estimated  tonnage  is  less 
than  5  percent  of  the  estimated  increase  in  tonnage  that 
will  be  available  to  the  railroads  by  that  time. 

It  is  upon  the  basis  of  the  new  data  which  have  been 
gathered  at  the  direction  of  the  President  that  President 
Roosevelt  predicated  the  statement  in  his  message  which,  it 
seems  to  me,  should  set  at  rest,  once  and  for  all,  the  appre- 
hension on  the  part  of  the  railroads  and  their  employees 
that  the  seaway  will  injure  their  interests.     I  quote: 

For  example.  I  am  convinced  that  the  building  of  the  St.  Law- 
rence seaway  will  not  injure  the  railroads  or  throw  their  employees 
out  of  work.     •      •     • 

Mr.  SHIPSTEAD.  May  I  further  interrupt  the  Senator 
from  Wisconsin  to  say  that,  in  my  opinion,  a  great  deal  of 
the  apprehension  on  the  part  of  the  railroads  and  railroad 
labor  which  has  led  to  opposition  to  the  treaty  is  based  upon 
the  delusion  that  the  ships  using  the  seaway  can  travel 
inland  and  carry  cargoes  in  competition  with  the  railroads 
into  the  hinterland? 

Mr.  LA  FOLLETTE.  Their  opposition,  apparently,  is 
based  upon  the  misapprehension  that  the  tonnage  which 
would  be  hauled  in  by  the  ships  would  either  be  dumped 
in  the  Lakes  or  would  be  dumped  upon  the  docks  of  the 
ports  on  the  Great  Lakes  and  never  moved  anywhere  or  used 
in  manufacturing  any  articles  which  would  require  any 
transportation  facilities. 

Mr.  VANDENBERG.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Michigan? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  VANDENBERG.  I  do  not  think  the  Senator  can  put 
too  much  emphasis  upon  the  proposition  he  was  recently 
urging,  to  wit,  that  it  will  not  be  until  1942  that  the  pro-  ; 
posed  seaway  can  have  any  bearing  of  any  nature  what- 
soever upon  any  competitive  phase  of  our  transportation 
system  in  the  United  States.  In  other  words,  even  if  it 
were  to  be  conceded  for  the  sake  of  the  argument  that  the 
seaway  through  its  competition  would  take  railroad  jobs 
away  from  railroad  labor,  it  must  also  be  conceded,  on  the 
other  side,  that  not  one  railroad  job  can  be  affected  in  any 
possible  degree  until  1942. 

I  can  fully  understand  the  feeling  of  restlessness  and  un- 
happiness  and  uncertainty  with  which  railroad  labor  con- 
templates its  situation  in  1934.  but  we  must  project  our 
vision  into  1942  in  order  to  get  a  fair  estimate  of  the  situa- 
tion and  to  do  justice  to  the  equation. 

I  am  confident  that  the  Senator  is  wholly  justified  in  his 
estimate  respecting  the  compensating  traffic  which  will  have 
been  developed  m  1942.  but,  fundamentally,  he  puts  a  square 
challenge  to  the  labor  criticism  of  the  pending  treaty  when 
he  asks  them  to  lift  their  eyes  from  1934  and  contemplate 


the  situation  In  terms  of  1942.  It  seems  to  me  that  cannot 
be  too  .'^tron>ily  emphasized. 

Mr.  LA  FOLLETTE.    I  agree  with  the  Senator. 

Mr.  President,  when  I  discussed  the  pending  treaty  at  the 
special  session,  on  May  29,  1933 

Mr.  LEWIS.  Mr.  President,  with  the  consent  of  the  able 
Senator  from  Wisconsin,  I  should  like  to  address  myself  lo 
my  distinguished  friend  and  antagonist,  the  Senator  from 
Michigan. 

Mr.  LA  FOLLETTE.    E)oes  the  Senator  say  "  antajjonist  **? 

Mr.  LEWIS.  He  is  very  much  an  antagonist  to  my  con- 
tention. The  Senator  from  Michigan  cncoiirngcs  the  able 
Senator  from  Wisconsin  by  giving  him  an  illuhtratlon  In- 
dicating that  those  who  now  fear  Botne  trouble  to  them- 
selves are  worrying  themselves  about  a  matter  as  far  away 
as  1942.  and  he  cannot  see  why  such  fears  at  such  a  dis- 
tance should  now  enter  into  consideration,  I  hkK  my  friend 
from  Michigan  where  is  the  validity  in  the  philosophy  of 
the  able  Senator  from  Wlfuonjjln  and  the  Senator  from 
Mtchlsan  when  they  prestent  what  tiicy  profcs*  to  be  the 
bles.sings  which  they  contend  will  loUow  after  1942  the  con- 
struction of  the  canal  while  they  deny  to  others  the  right 
to  contend  concerning  the  curse  which  will  follow  to  them 
under  the  Mame  kind  of  construction  and  the  aame  kind  of 
usage? 

Mr.  VANDENBERG.  Mr.  President.  wUl  the  Senator 
from  Wisconsin  yield? 

Mr.  LA  FOLLETTE.    I  yield. 

Mr.  VANDENBERG.  I  have  nothing  to  say  about  the 
objection  the  Senator  from  Illinois  persists  in  raising 
against  the  treaty  and  the  project,  but  I  do  Insist  that  the 
consideration  of  1934  transportation  conditions,  in  the 
midst  of  a  depression,  which  we  hope  is  to  be  shortly  cured, 
is  not  a  fair  test  of  a  project  which  cannot  come  into  oper- 
ation until  1942.  I  insist  that  the  difference  between  meas- 
uring and  assessing  the  project  in  1934  and  in  1942  rests 
upon  the  fact  that  the  Interstate  Commerce  Commission 
gives  us  the  best  possible  authenticated  opinion  that  trans- 
portation facilities  will  be  needed  in  1942  in  a  specified  de- 
gree to  such  an  extent  that  this  project,  even  If  It  were 
competitive,  could  not  take  up  more  than  a  small  portion 
of  the  newly  created  traffic  and  transportation  needs. 
Therefore.  I  submit  that  1942  transportation  conditions  and 
1934  transportation  conditions  are  two  totally  and  utterly 
unrelated  propositions. 

Mr.  LEWIS.  Therefore,  I  answer,  if  such  be  true — and 
such,  I  admit,  is  true — how  can  It  be  consistently  said  that 
those  who  fear  danger  to  themselves  from  the  results  must 
not  be  equally  accepted  in  their  fears  as  are  those  who  now 
profess  benefits  based  upon  the  same  distance  of  time?  It 
is  a  calculation,  and  why  adopt  the  calculation  that  is  rosy 
in  its  promise  and  deny  that  which  is  cloudy  in  its  threat? 

Mr.  LA  FOLLETTE.  Mr.  President,  I  should  like  to  say, 
in  reply  to  the  comment  just  made  by  the  Senator  from 
Illinois,  that  we  are  basing  these  estimates  upon  figures 
taken  from  the  Interstate  Commerce  Commission  reports: 
that  they  are  the  most  accurate  available  information:  that 
they  have  been  gathered  at  the  direction  of  the  President 
and  transmitted  to  the  Senate  for  its  study.  They  are 
entitled  to  more  weight  in  this  connection  than  the  fears  of 
special  interests  which  have  not  considered  and  weighed 
these  new  data. 

CHAMBER    or    COMMESCZ    OF    NEW    TOEX    AGAINST    THE    TEKATT 

Mr.  President,  one  of  the  leading  organizations  opposed  to 
this  treaty  is  the  Chamber  of  Commerce  of  the  State  of 
New  York.  That  is  the  same  organization  which  took  the 
lead  a  few  weeks  ago  in  opposition  to  the  financial  policy 
of  this  administration. 

In  discussing  this  question  on  May  29,  1933,  I  presented 
to  the  Senate  an  analysis  of  the  membership  of  the  New 
York  State  Chamoer  of  Commerce.  This  analysis  demon- 
strates that  the  chamber  is  not  representative  of  the  busi- 
ness and  economic  interests  of  the  State  of  New  York.  I 
desire  to  quote  from  portions  of  that  analysis  in  order  that 
the  Senate  may  have  an  understandmg  of  the  influences 
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which  are  responsible  for  the  bitter  opposition  of  the 
York  chamber  to  this  treaty. 

Mr.  President.  I  ask  leave  to  insert  at  this  point  certf 
extracts  from  my  remarks  on  that  occasion. 

The  PRESIDING  OFFICER.     Without  objection,  it  is 
ordered. 

The  matter  referred  to  is  as  follows: 

On    November    18.    1932.    a    representative    of    the    Chamber 
Commerce  of  the  Slate  of  New  York  appeared  before  the 
Relation^   Committee   In   opposition    to   the  pending   treaty 
Vganfzatton    presented    a    long    report    and    copies    of 
Btron^cly  opposing  the  development  of  the  St.  Lawrence  River 

At  the  regular  monthly  meeting  of  the  Chamber  of 
of  the  State  of  New   York  on  April   6.   1933.  a  further  report 
resolution  were  unanimously  adopted,  advancing  In  almost 
cai  terms  the  proposal   for  an  economic  study   presented   on 
floor  of  the  Senate  on   April    17   by  the  seruor  Senator  from 
York    I  Mr    Copeland|. 

The  resolutions  adopted  on  April  6  are  as  follows: 

••  Resohrd.  That  the  Chamber  of  Commerce  of  the  State  of 
York  urges  upon  the  Senate  of  the  United  States  that  action  on 
Great  Lakes-St  Lawrence  Deep  Waterway  Treaty  be  held  In 
until  offlclal  and  up-to-date  data  has  been  made  available 
competent  nonpartUmn  body  upon  the  expenses  of  operation 
amount   of   trafBc.   the   savings   to   the   United   States,   and 
economic    questions    Involved   In    the    St.    Lawrence    project; 
be  tt  further 

"  Resolved.  That  copies  of  this  report  be  sent  to  the 
and  Members  of  the  Senate." 

This  was  the  origin  of   the  demand  that,  after  more  than 
years   of    investigation,    the    United   States   Senate   should   not 
permitted  to  pass  upon  the  penduig  treaty   until  an  entirely 
economic  study  was  authorized  and  the  Endings  resulting 
from  reported  to  this  body.     That  demand  has  been  met  by 
report  submitted  by  the  President  with  his  message  on  January 

On   October   6.   1932.    the   Chamber  of   Commerce   of   New 
adopted  a  report  which  condemned  the  St.  Lawrence 
In  Its  entirety.     I  quote  from  this  report; 

"  This  chamt)er  has  gone  on  record  on  several  occasions 
Oovernment   participation  In  business.     It  seems  as  If  the 
expenditure  contemplated  on  the  St.  Law^rence  Is  closely  akl 
the    enterprises    this    chamber    has    so   often    criticized.     • 
No  scientific    principles    exist    which    can   be    used   as    a   guide 
allocating   the  expenditures  on  the  catml  which  are  for   nav 
tlon  to  be  paid  by  the  Government,  and  the  expenditures 
are    for    water    power    and    accordingly    should    be    self-s\:st:\in 
The  result  will  b«  that  the  private  electric  power   Industry 
not  know  for  years  what  competition  to  expect  from  the  St. 
rence.     Also,    the    railroad    Industry    will    be    uncertain   as    to 
effect  the  opening  of  the  canal  will   have  upon  Its  business 
might  even  develop  that  the  Government  will  go  Into  the 
tlon   of    barges   or  similar   craft   on   the   St.   Lawrence 
when   completed,   as   It    has   on   the   Mississippi   River,   which 
chamber  condemned  on  December  3,  1931.     It  might  even 
that  Congress  would  decide  to  put  the  Federal  Governmant 
further  Into  the  water-power  business." 

In  an  earlier  report,  on  similar  grounds,  the  Chamber  of 
merce  of  the  State  of  New  York  strongly  condemned  the 
Shoals  power  project,  embodied  In  the  Norrls  bill  passed  by 
gress  by  an  overwhelming  vote,  and  signed  by  President 

I  have  before  me  the  analysis  of  the  membership  of  the 
ber  of    Commerce   of   the   State   of   New   York   to   which    I 
referred. 

The  analysis  demorutrates  that  the  pending  St.  Lawrence 
is  being  opposed  today  with  the  support  of  the  leading 
of  J.  P.  Morgan  &  Co..  and  the  powerful  combination  of 
and  public-utility  companies  operating  In  the  eastern  sectloc 
the  country  which  are  under  Morgan  control. 

The  analysis  shows  beyond  question  that  the  Chamber  of 
merce  of   the  State  of  New  York,   which  has  been  active  In 
organized  op^xjsltion  to  the  pending  tnaty.  represents  the 
cial  district  m  Wall  Street,  and  Is  utterly  Indifferent  to  the 
fits  this  project  will  bring  to  the  consumers  of  electricity  In 
York  City,  and  to  the  farms  and  homes  In  the  State  as  a 

The  pretense  that  the  New  York  Chamber  of  Commerce 
any  true  sense  representative  of  the  State  of  New  York  as  a 
Is  shown  to  be  a  fiction  by  the  fact  that  out  of  l..'>38  mem 
only   142.  or  less  than   10  percent  of  the  total  number,  show 
address  outside  of  the  city  of  New  York.     Moat  of  the  142 
show    addres&es    within    the    metropolitan    area    or    indicate 
they    have   retired    and    live   outside    the   State.      A   careful    c 
reveals  not  more  than  10  who  can  In  any  sense  be  conslderec 
representing  any  local  business  interests  in  the  State  outside 
New   York  City  area. 

The  Interests  represented  by  the  membership  of  the 
of   Commerce   of   the   State   of   New    York   are   even   more 
than  the  above  statement  would  indicate.     More  than  50 
of  the  membership  actually  belongs  to  the  area  known  as 
Manhattan "    and    appears    to    be    definitely    associated    with 
financial  capital  of  the  country      There  are  154  members  glvii 
Wall  Street  address. 

A   classification  of    the   membership   by   occupation  shows 
following : 
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Total   membership 1,538 

The  above  figures  show  clearly  that  the  New  York  chamber  is 
dominated  by  New  York  City  financial  and  banking  interests, 
and  the  great  corporations  associated  with  them.  A  considerable 
proportion  of  the  members  have  a  clear-cut.  selfish  Interest  in 
blocking  the  St.  LawTence  development  and  this  Interest  is  far 
from  being  identified  with  the  general  interest,  either  of  the  peo- 
ple of  New  York  or  of  the  country  as  a  whole. 

The  510  listed  as  bankers  include  in  their  number  64  who  are 
also  railroad  directors  and  36  who  are  directors  of  Important 
utilities  interested  In  electric  power.  Thus,  the  railroad  and  power 
interests  have  a  considerably  larger  representation  in  the  chamber 
than  the  original  list  would  Indicate. 

J.  P.  Morgan  &  Co.  alone  accounts  for  13  members  of  the 
chamber  Including  J.  Plerpont  Morgan  himself.  Henry  S.  Morgan. 
Junius  S.  Morgan.  Jr..  Thomas  W.  Lamont.  Thomas  S.  Lamont. 
Henry  P.  Davison.  E.  T.  Stotesbury.  Charles  Steele.  Thomas  Coch- 
ran. R.  C.  Leffingwell,  Harold  Stanley,  George  Whitney,  and 
Francis  D.  Bartow. 

Kuhn.  Loeb  &  Co.  are  represented  by  Ot*o  Kahn,  J.  J.  Hanauer. 
and  William  Wiseman. 

The  big  public-utility  Interests  which  have  been  committing 
American  business  to  opposition  to  publicly  owned  utility  projects 
are  well  represented. 

Floyd  L.  Carlisle,  chairman  of  the  boards  of  the  Niagara  Hudson 
Power  Corporation,  the  Consolidated  Gas  Co.  of  New  York,  and  the 
New  York  Edison  Co.,  is  a  member. 

George  B.  Cortelyou.  president  of  the  Consolidated  Gas  Co., 
holding  company  for  all  the  New  York  City  electric  properties,  is  a 
member. 

Lewis  Gawtry,  who  Is  a  member  of  the  chamber,  is  a  trustee  of 
Consolidated  Gas  Co.  of  New  York  and  a  director  of  its  subsidiary 
electric  companies,  including  New  York  Edison  Co..  United  Elec- 
tric Light  Si  Power  Co.,  Westchester  Lighting  Co.,  and  Yonkers 
Electric  Light  &  Power  Co. 

Donald  G.  Geddes,  a  member  of  the  chamber,  is  trustee  of 
Consolidated  Gas  Co.  of  New  York,  and  director  of  New  York 
Edison.  United  Electric  Light  &  Power,  New  York  &  Queens  Elec- 
tric Light  &  Power,  etc.  Other  trustees  of  Consolidated  Gas  in 
the  list  are  Charles  E.  Mitchell  and  George  Whitney,  of  J.  P. 
Morgan  &  Co.  v 

Harold  S.  Sutton,  assistant  secretary  both,  of  Floyd  L.  Carlisle 
&  Co.  and  Niagara  Hudson  Power  Corporation,  is  a  member. 

Harold  Stanley,  already  noted  as  a  member  of  the  firm  of  J.  P. 
Morgan  &  Co..  is  also  present  as  a  director  of  Niagara  Hudson, 
the  United  Corporation,  the  United  Gas  Improvement  Co..  and  the 
Columbia  Gas  &  Electric  Co.,  representing  Morgan's  far-flung 
utility  interests.  Other  Morgan  partners  appearing  as  utility 
directors  are  E.  T.  Stotesbury,  of  United  Gas  Improvement,  and 
George  Whitney,  of  Consolidated  Gas. 

John  E.  Alfred  is  a  member  of  the  chamber,  representing  a  con- 
siderable number  of  utility  companies,  including  several  Cana- 
dian companies  directly  Interested  In  preventing  the  development 
of  cheap  power  by  New  York  State  These  are:  Montreal  Light 
Heat  &  Power  Co..  Cedar  Rapids  Manufacturing  &  Power  Co., 
Shawinlgan  Water  Power  Co..  and  the  Saguenay  Transmission  Co. 
Alfred  is  also  a  director  of  the  Duke-Price  Power  Co.  and  the 
Pennsylvania  Water  &  Power  Co. 

The  Henrj-  L.  Doherty  Interests,  which  have  been  actively  press- 
ing an  application  before  the  Federal  Power  Commission  for  the 
right  of  the  American  Super-Power  Corporation  to  develop  the 
International  Rapids  section  erf  the  St.  Lawrence  River  for  power, 
have  three  representatives  in  the  membership  of  the  chamber 
of  commerce.  Including  W.  Alton  Jones,  chairman  of  the  execu- 
tive committee  of  Henry  L.  Doherty  &  Co.,  as  well  as  director  of 
Cities  Service  and  its  subsidiaries;  Arthur  B.  Leach,  of  A.  B.  Leach 
&  Co.,  chairman  of  the  executive  committee  of  the  American 
Super-Power  Corporation,  which  is  making  the  application;  and 
J.  M.  McMlllen,  of  the  Henry  L.  Doherty  and  Cities  Service. 

Lewis  E.  Pierson,  director  of  Electric  Bond  &  Share  Co.  and 
National  Power  &  Light,  discussed  at  considerable  length  by  Sen- 
ator Noaais  on  May  4  in  his  remarks  on  the  attitude  of  the  United 
States  Chamber  of  Commerce  toward  Muscle  Shoals.  Is  a  member. 

Other  Important  utility  men  In  the  list  are:  Prank  L.  Dame, 
president  of  the  North  American  Co.;  Philip  G.  Gossler.  president 
of  the  Columbia  Gas  &  Electric  Corporation  and  Its  subsidiaries; 
E.  T.  Stotesbury.  a  J.  P.  Morgan  director  of  the  United  Gas  Im- 
provement Co.;  Albert  A.  Tilney.  chairman  of  the  board  of  Bankers" 
Trust  Co..  who  Is  also  director  of  American  Gas  &  Electric  Co.. 
Electric  Power  &  Light  Corporation,  and  National  Power  &  Light 
Co.;  Louis  H.  Seagrave.  director  of  Standard  Gas  &  Electric 
Co..  Standard  Power  &  Light  Corporation,  and  U.  S.  Electric 
Power  Corporation;  Charles  A  Stone,  chairman  of  the  board  of 
Stone  Si  Webster;  and  many  others. 
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Eastern  railroads  are  represented  by  such  executives  as  W.  W. 
Atterbury.  president  of  the  Pennsylvania;  Albert  J.  County,  vice 
president  of  the  Pennsylvania:  Patrick  E.  Crowley,  former  presi- 
dent of  the  New  York  Central:  John  M.  Davis,  president  of  the 
Delaware.  Lackawanna  &  Western;  Edward  E  Loonils,  president  of 
the  Lehigh  Valley;  Leonor  F.  Loree.  president  of  the  Delaware  St 
Hudson;  Roy  Barton  White,  president  of  the  Central  Railroad  of 
New  Jersey;  and  Daniel  Wlllard.  president  of  the  Baltimore  A 
Ohio,  as  well  as  by  Cornelius  Vanderbilt.  member  of  board  of 
managers  of  the  Delaware  &  Hudson  Co.  and  director  of  Illinois 
Central. 

This  is  the  organization  which  Is  the  head  and  front  of  the 
opposition  to  the  St.  Lawrence  project.  It  Is  this  little  group  of 
Wall  Street  bankers,  public-utility  officials,  and  railroad  execu- 
tives which  Is  resisting  the  policy  of  President  Roosevelt's  ad- 
ministration to  develop  the  St  Lawrence  for  power  and  naviga- 
tion, and  which  Is  appealing  to  Members  of  this  body  to  betray 
party  pledges  by  blocking  and  defeating  the  pending  treaty. 

J.  P.  Morgan  &  Co.  has  a  direct  interest  in  the  defeat  of  the  St. 
Lawrence  Treaty. 

This  great  banking  house  hold.s  dominion  over  an  empire  com- 
posed of  the  chief  trunk-line  railroads  and  public  utility  power 
corporations  of  the  East.  It  has  underwritten  hundreds  of  mil- 
lions of  dollars  In  railroad  and  power  securities. 

The  House  of  Morgan  Is  pursuing  the  narrow,  short-sighted,  and 
selfish  policy  of  bottling  up  the  interior  of  the  United  States  and 
preventing  Its  development  by  seeking  to  continue  the  obtsruc- 
tion  to  navigation  existing  today  in  the  undeveloped  International 
Rapids  section  of  the  St.  Lawrence  River. 

The  development  of  this  section  of  the  river  under  the  pending 
treaty  is  opposed  by  Morgan  and  allied  interests  In  part  because 
It  will  affect  the  transportation  monopoly  of  the  Morgan  trunk- 
line  roads  running  from  Chicago  to  the  seaboard,  but  chtefiy 
because  It  will  produce  1.100.000  horsepower,  to  be  developed  by  a 
public  agency  furnishing  electricity  at  low  rates,  In  competition 
with  the  Morgan -controlled  power  companies. 

This  explains  why  13  of  the  partners  of  J.  P.  Morgan  &  Co.  are 
participating  as  members  of  the  Chamber  of  Commerce  of  the 
State  of  New  York  In  Its  campaign  to  defeat  the  St.  Lawrence 
Treaty. 

The  people  of  the  Middle  West  are  In  no  mood  today  to  tolerate 
this  policy  of  obstruction.  The  House  of  Morgan,  with  all  its  vast 
Influence  and  wealth.  Is  not  powerful  enough  to  stand  In  the  way 
of  a  public  project  that  is  vital  to  the  development  of  this  coun- 
try. You  cannot  cheat  45.000,000  people  of  their  birthright  and 
sabotage  the  forward  movement  In  transportation  and  industry 
and  expect  the  people  of  the  mldcontlnent  to  submit  to  It  forever. 

There  is  another  sp>eclal  Interest  which  has  a  stake  In  the  defeat 
of  the  St.  Lawrence  Treaty — the  Aluminum  Co.  of  America,  owned 
and  controlled  by  the  Mellon  family. 

During  the  hearings  before  the  Foreign  Relations  Committee,  the 
fact  was  developed  that  the  Aluminum  Co.  is  diverting  20.000 
cubic  second-feet  of  the  waters  of  the  St.  Lawrence  to  Its  plant  at 
Massena.  N.Y..  for  the  generation  of  hydroelectric  power.  The 
Aluminum  Co.  attempted  to  secure  the  right  to  divert  one  four\h 
of  the  entire  American  share  of  the  flow  of  the  St.  Lawrence  under 
the  treaty,  a  right  which  was  denied  through  the  vigilance  of  the 
power  authority  of  the  State  of  New  York. 

The  passage  of  the  Joint  resolution  which  has  already  been 
voted  by  the  House  and  the  ratification  of  the  pending  treaty  will 
extinguish  the  diversion  which  is  today  being  exercised  by  the 
Aluminum  Co.  Every  day  that  ratification  is  delayed  the  Alumi- 
num Co.  Is  enriched  by  the  diversion  of  the  waters  of  the  St. 
Lawrence,  for  which  It  does  not  pay  a  dollar  into  the  Federal 
Treasury. 

It  may  be  said  In  passing  that  the  Aluminum  Co..  later  In  com- 
bination with  the  General  Electric  and  the  Du  Pont  interests, 
sought  for  more  than  a  quarter  of  a  century  to  obtain  control  of 
the  water-power  rights  on  the  St.  Lawrence  which  were  vested  In 
the  people  of  New  York  In  1931  by  Gov.  Franklin  D.  Roosevelt. 


Mr.  LA  FOLLETTE.  Mr.  President,  I  ask  permission  to 
insert  a  letter  and  memorandum  from  the  Northern  Fed- 
eration of  Chambers  of  Commerce  of  New  York. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

The  Northekn  Federation  of  Chambers  or  Commerce, 

Alexandria  Bay,  S.Y.,  January  23,  1934. 
Hon.  Robert  M.  La  Follette,  Jr.. 

United  States  Senate,  Washington,  D.C. 

Dear  Sir:  I  am  enclosing  a  brief  memorandum  prepared  by  this 
organization  covering  the  proposed  St.  Lawrence  seaway  devel- 
opment. 

Regardless  of  the  propaganda  emitting  from  New  York  City,  the 
northern  half  of  New  York  State  Is  solidly  In  favor  of  the  St. 
Lawrence  development.  There  is  a  chance.  If  this  development 
goes  through,  for  a  new  industrial  center  to  be  added  to  the 
United  States  which  will  be  of  equal  size  and  Importance  to  the 
Pittsburgh  region  or  the  proposed  Tennessee  Valley  industrial 
sector.  In  addition  to  the  industrial  development,  the  St.  Law- 
rence development  offers  a  chance  for  relief  of  the  domestic  user 
of  electricity  in  this  territory  where  rates  are  excessively  burden- 
some and  also  offers  the  Midwest  manufacturer  and  farmer  an 
opportunity  to  get   back  on  equal   terms    with   the   eastern  aiMl 


Pacific  aeaboards  and  to  recover  the  disadvantage  which  became 
effective  with  the  completion  of  the  Panama  Canal. 

I  sincerely  trust  that  you  will  do  everythlnc  In  your  power  to 
further  this  major  plank  In  President  Roosevelt's  program  of 
economic  rehabilitation. 

Very  sincerely  yours. 

George  J.  Savacc.  Seerrtery 

Statement  or  the  Northern  Federation  or  Chambers  or  Com- 
merce Urging  the  Signing  of  the  St.  Lawrxncr  Watxrwat 
Treatt  bt  the  United  States  Senate 

If  the  Straits  of  Gibraltar  were  blocked  through  obstructions  w> 
that  only  vessels  of  14-foot  draft  could  get  tlirough.  there  would  be 
no  argument  about  the  Immediate  necessity  of  excavating  the 
channel  Immediately  so  that  the  vessels  of  the  world  could  once 
more  reach  the  ports  of  the  Mediterranean  &4^a. 

This  Imaginary  situation  exists  in  close  parallel  In  this  country 
today;  we  have  a  vast  inland  sea  of  the  Great  Lakes,  and  connect- 
ing channels  are  between  all  the  Lakes,  bo  that  an  ocean-^uing 
boat  can  go  from  Ogdensburg  to  Duluth  without  a  bit  of  trouble, 
provided  her  draft  Is  25  feet  or  under.  But  ocean-going  boat^  can- 
not get  up  to  the  Lakes  and  the  lake  boats  cannot  get  down  to 
the  seaports  because  of  the  bottle  neck  at  the  Interimiional 
Rapids  section  of  the  river.  And  as  a  result  a  vast  region  extend- 
ing over  most  of  the  northern  half  of  the  continent  is  land-locked 
and  40.000.000  people  are  deprived  of  their  desire  to  have  free 
access  to  the  ocean. 

Since  the  early  days  of  discovery  on  this  continent  the  Impor- 
tance of  providing  a  bypass  around  these  rapids  of  the  St.  Lawrence 
has  been  evident  to  the  rulers  of  North  America  First  the  French 
and  then  the  English  built  locks  around  the  rapids  of  this  inighiy 
river,  and  as  early  as  1797  provision  for  a  9-foot  lock  around  the 
various  sections  of  the  rapids  was  made.  Gradually  this  9-foot 
depth  was  increased  to  14. 

However,  since  1914  the  depth  of  these  channels  has  not  been 
Increased.  The  railroads  are  not  expected  to  run  with  1914  style 
of  locomotives  and  the  power  companies  are  not  expected  to 
generate  power  with  1914  style  of  equipment.  Why  expect  lake 
shipping  to  get  along  with  1914  type  of  locks? 

Aside  from  the  advantages  to  80  percent  of  the  ocean  shipping, 
the  demands  of  lake  shipping  alone  require  the  deepening  erf  these 
locks  to  meet  modern  conditions. 

costs  or  the  seawat 
Much  has  been  made  of  the  argument  that  the  United  States 
will  spend  more  money  on  this  project  than  Canada  Tlic  facts 
are  that  each  nation  is  given  credit  for  the  money  they  have 
already  spent  In  making  certain  channels  wholly  tn  their  own 
waters  navigable  for  vessels  of  25-foot  draft,  and  the  total  addi- 
tional expense  for  the  International  section  is  then  divided  after 
giving  these  credits.  The  works  charged  to  the  power  development 
are  to  be  built  by  the  Province  of  Ontario  and  the  State  of  New 
York,  each  on  their  own  side  of  the  river,  and  none  of  this  [xjwer 
expense  is  chargeable  to  the  United  States  Government. 

XMPLOTMENT    KTrBCT 

Conservative  estimates  are  that  over  22.000  men  will  be  em- 
ployed In  the  building  of  the  navigation  and  power  works,  and  that 
well  over  50,000  men  will  receive  employment  through  the  new 
factories  erected  at  the  source  of  the  power.  Theee  Cgxires  are 
for  the  direct  employment  only  and  the  Indirect  employment  of 
men  in  the  plants  producing  the  materials  used  In  these  projects 
will  run  to  many  times  that  figure. 

power 

It  Is  estimated  by  engineers  of  the  New  York  State  Power  Au- 
thority that  1.100,000  horsepower  will  be  devel(^F>ed  on  the  Ameri- 
can side  of  the  rapids,  and  that  this  power  can  be  distributed 
for  costs  that  are  approximately  as  follows:  In  the  Utlca  area, 
130  miles  away.  2.99  mills  per  kilowatt-hour,  with  60-percent  load 
factor;  at  the  end  of  the  300-mile  transmission  line,  4M  mills, 
with  60-percent  load  factor. 

The  people  of  the  State  of  New  York  are  paying  an  average  of 
6  cents  per  kilowatt-hour,  and  in  the  vicinity  of  the  proposed 
development  10  and  11  cents  per  kilowatt-hour.  They  look  across 
at  their  neighbors  In  Ontario  who  are  paying  a  cent  and  a  half 
per  kilowatt-hour,  and  they  read  In  the  papers  of  the  Tennessee 
Valley  development  and  the  Columbia  River  development.  Why 
must  they  be  forced  to  put  up  with  their  present  rate  schedule 
and  with  an  undeveloped  country'slde  Just  because  a  few  of  the 
big  banking  houses  and  railroads  are  against  this  power  develop- 
ment? 

President  Roosevelt  has  proposed  a  method  of  utility  regulation 
known  as  the  "  yardstick  method  ",  and  nowhere  Is  this  yardstick 
more  needed  than  In  New  York  State  where  12.000.000  people  are 
paying  exorbitant  rates  because  of  the  absence  at  such  a  yardstick. 

PROPONENTS    AND   OPPOSTTIOit 

In  opposition  to  this  project  we  find  the  General  Electric  Co., 
the  Alumlniun  Co.  of  America,  the  banker  and  utility  controlled 
Chamber  of  Commerce  of  the  State  of  New  York,  the  railroads, 
the  utility  companies,  and  a  few  eastern  ports. 

In  favor  of  this  development  we  have  the  people  of  the  Mid- 
west agricultural  States,  the  people  of  the  State  of  New  York  as 
expressed  through  their  legislature  when  they  passed  the  power 
authority  bill,  all  the  consumer  organizations  in  the  State  of  New 
York,  the  Republican  Partv  of  the  United  SUtes  through  thetr 
platform  pledges,  the  former  President  of  the  United  States  Her- 
bert Hoover,  and  flnaUy  the  President  at  the  United  States  Prank- 
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lln  D.  Roo«*velt.  who  won  national  recognition  through  hla  flfiht 
aguin-st  the  power  lnteret>t«  of  the  Stare  who  wanted  to  develop 
the  St    Lawrence  privately  Instead  of   In  the  people's  Interest. 

INDCSTHT 

The  northern  half  of  New  York  State  ha«  never  been  develofed 
Indufttrially  because  of  the  absence  of  transportation  and  cheap 
power  Within  50  miles  of  the  proposed  development  there  ure 
large  quantities  of  ma|[:netlc  ore.  zinc.  lead,  arsenic,  molybdenum, 
and  the  materials  for  a  huge  ceramic  Industry.  Lack  of  fuel  and 
power  combined  with  the  transportation  factor,  have  prevented 
the  development  of  the.se  mineral  resources. 

The  3t  Lawrence  development  will  provide  the  transportation 
and  the  power  development  will  provide  the  heat  to  refine  th'se 
metals. 

There  is  a  definite  relationship  between  the  development  of 
power  resources  and  the  resultant  Industrial  expansion  which  f)l- 
low9  the  power  development  Using  the  experience  of  the  Prov- 
ince of  Ontario,  the  following  relationship  between  the  power  and 
Industrial  development   has  been  developed: 

Capital  invested  per  1  000  horsepower  In  Industry,  11.250.000. 

Annual  aalanes  and  wages  per  1,000  horsepower,  $300,000. 

Bmplovees  per  1.000  horsepower,  185. 

Using  these  flguren  as  a  basts,  the  Installation  of  1,000,000  horie- 
power  meann  ••VV) OOO.OOO  additional  caplUl  Investment  In  Indus- 
trial plants  100  (XH)  (XX)  additional  annual  pay  roll.  $330,00O,<O0 
additional  factory  output  annually,  and  83.500  additional  workers 
in  Induxtrtal  plant* 

Hhull  we  let  this  huge  investment  and  huge  annual  pay  loll 
mlgrnte  to  Canada  or  shall  we  help  New  York  Ktate  and  the  cov  n- 
try  at  large  by  ridding  this  investment  In  Industry  and  this  |«y 
roil  to  that  (ft  this  side  of  the  river  and  boundary? 

Respertfully  submitted. 

Ocmofl  J   8AVAOK,  tl0crftary 

Mr.  LA  POLLKTnE.  Now,  Mr  Precldent,  I  «hAU  be  glftd 
to  yt^ld  to  th«  HfnAlor  from  WMhlnston,  m  I  tm  about  to 
conrluil«.  If  he  dpairm  to  aak  mi?  •  qu<>Mtton, 

Mr.  BONK.  I  hop«  the  8«nator  will  agree  with  one  of 
the  concliulone  which  I  want  to  xtate  In  my  question,  lor 
a  great  many  yearn  thin  country  witneffsed  what  waa  to  me 
a  very  sordid  spectrcle.  a  monstrous  diversion  of  public 
functions  and  a  ruthless  invasion  of  the  United  Stales 
Treasury  for  the  benefit  of  private  business  interests  in  the 
building  and  operation  of  the  Muscle  Shoals  power  project. 
It  was  built  at  great  expense  out  of  the  Public  Treasuiy; 
and  because  it  was  hamstrung  by  the  Congress,  the  Govein- 
ment  was  compelled  to  sell  power  at  the  bus  boards  of  that 
plant  to  the  Alat>ama  Power  Co..  a  private  power  organiia- 
tion.  for  2  mills  p)er  kilowatt-hour.  I  visited  that  section] of 
the  country  a  few  years  ago.  and  I  saw  that  same  po\^er 
retailed  by  private  power  companies,  which  were  then  Ihe 
sole  and  exclusive  beneficiaries  of  this  vast  public  expendi- 
ture, for  prices  ranging  up  to  18  cents  a  kilowatt-hour,  i  or 
90  times  what  the  private  companies  paid  the  Oovemm^nt 
for  the  power. 

Since  the  element  of  production  of  power  has  been  brought 
into  this  argument  repeatedly  by  the  Senator  from  Wis- 
consin, by  my  good  friend  the  Senator  from  Illinois  1 
Lewis),  and  by  others,  it  becomes  important,  it  seems  to 
for  us  to  have  a  clear  picture  of  what  is  to  t)e  done  with 
power  that  l.s  to  be  developed  on  the  St.  Lawrence,  beca 
If  that  is  to  be  in  any  wise  a  determining  factor  in  the 
mind  of  myself  or  other  Memt)ers  of  this  body.  then,  cer- 
tainly we  have  a  right  to  know  or  to  be  assured  to  as  gxjat 
a  degree  as  is  possible  that  there  will  not  be  a  repetition  of 
the  Muscle  Shoals  fla.sco:  that  the  taxpayers  of  the  coun:ry 
will  not  be  sweated  in  taxation  to  build  at  public  expens '  a 
great  hydroelectric  development  only  to  enrich  the  Morf  an 
power  syndicate  of  the  State  of  New  York.  That  pc  nt 
becomes  pertinent  and  important  in  light  of  the  Senat<  r's 
declaration  made  a  few  moments  ago,  and  that  leads  me  to 
ask  the  Seiuitor  this  question.  Is  there  the  possibility  i^nd 
probability  in  the  State  of  New  York  that  this  development, 
which  will  make  available  1.100.000  horsepower  of  electric 
energy,  will  be  developed  through  an  agency  that  will  effn:- 
tively  transmit  this  power  to  the  ultimate  consumer  ai  a 
low  price,  some  agency  through  which  private  power  com- 
panies will  not  t>e  able  to  build  one  toll  gate  after  anotlier 
with  which  to  reap  excessive  profits? 

I  have  been  reading.  Mr.  President,  with  a  great  deal  of 
interest,  a  series  of  articles  running  in  the  New  York  Amer- 
ican dealing  with  the  controversy  between  the  people  of 
Westchester  County — I  think  it  is — in  the  State  of  New 
York,  and  the  Yonkers  Power  Co..  which  I  believe  is  eiUier 


an  affiliate  or  is  tied  in  with  the  Morgan  power  group. 
Some  of  the  figures  that  have  been  published  in  this  series 
of  articles  are  astounding.  For  instance.  I  note  in  the  issue 
of  January  31  that  a  small  neighborhood  store  pays  $27.55 
for  300  kilowatt-hours  of  light  service,  and  that  the  charge 
for  the  same  amount  of  light  service  to  a  home,  which  has  a 
somewhat  better  rate,  is  $18.81  for  300  kilowatt-hours,  or  an 
average  throughout  of  6>'3  ''ents  per  kilowatt-hour.  It 
seems  to  me  incredible  that  in  any  civilized  community  of 
this  country  a  private  power  company  can  exact  a  rate  like 
that  for  domestic  use  for  300  kilowatt -hours  of  service. 

As  the  Senator  from  Wisconsin  is  aware.  I  come  from  a 
section  of  the  coimtry  where  there  is  a  tremendously  big 
hydroelectric  development,  and  I  claim  to  know  a  little 
something  about  the  cost  of  developing  electric  energy.  I 
am  wondering  whether  the  State  of  New  York  now  has  an 
agency  in  existence  able  to  safeguard  the  rights  of  the  con- 
sumers. I  am  aware  of  some  of  the  work  that  is  being  done 
there,  but  I  want  the  Senator  to  as.sure  this  body  that  there 
is  an  agency  in  the  State  of  New  York  that  can  effectively 
transmit  the  current  to  the  people  of  New  York,  the  ultimate 
consumers.  If  this  project  shall  be  approved?  It  will  not 
do,  in  my  Judgment.  Mr,  President,  for  this  plant  to  be  built 
and  the  current  to  be  sold  at  the  bus  bars  to  private  com- 
panlen  that  then  will  distribute  it.  because  we  may  have  a 
repetition  of  the  MuNcle  HhouU  flanco;  and  I  want  the  Sena- 
tor to  tell  me,  and  in  ho  doing  to  tell  other  Mrml^rn  of  thu 
body,  whether,  If  thU  devetopmmt  shall  be  undertaken  at 
A  coNt  of  Homewhere  around  $90,000,000  on  the  part  of  the 
State  of  New  York,  we  can  have  a^itturance  that  tlu*  people 
of  New  York  and  not  the  Morgan  power  syndicate  will  derive 
the  advantage  of  it. 

Mr,  LA  POLLETTE.  Mr,  President,  there  can  be  no  ques- 
tion that  if  this  treaty  shall  be  ratified  and  the  power  proj- 
ect developed,  it  will  be  developed  under  the  New  York  State 
Power  Authority  created  under  the  leadership  of  Mr.  Roose- 
velt while  he  was  Governor  of  the  State  of  New  York  for 
the  specific  purpose  of  protecting  the  rights  of  the  people  in 
this  great  natural  resource,  namely,  the  power  of  the  St. 
Lawrence  River. 

When  the  treaty  was  finally  negotiated  the  question  of  the 
division  of  cost  between  the  New  York  State  Power  Author- 
ity and  the  United  States  Government  came  up.  A  series 
of  conferences  were  held  and  finally  an  agreement  was 
arrived  at  whereby  the  State  of  New  York  was  to  pay 
$89,000,000  of  the  cost  of  the  development  of  the  works  in 
the  International  Rapids  section. 

TTjere  was  passed  by  the  House  of  Representatives  at  the 
last  session,  and  there  is  still  pending  In  the  Senate,  a  joint 
resolution  authenticating  and  carrying  that  agreement  be- 
tween the  New  York  State  Power  Authority  and  the  Gov- 
ernment of  the  United  States  into  legal  effect,  I  will  quote 
from  a  proviso  In  that  joint  resolution  which  has  the  full 
approval  and  the  active  support  of  the  New  York  State 
Power  Authority  as  well  as  of  the  President  of  the  United 
States : 

Provided.  That  no  part  of  the  United  States  share  of  the  water 
In  the  International  Rapids  section  of  the  St.  LaMtTence  River  shall 
be  diverted  for  the  benefit  of  any  person  or  private  corporation, 
nor  shall  the  use  of  any  part  of  said  water  or  the  rights  pertain- 
ing to  said  water  be  sold,  leased,  or  otherwise  alienated  to  any 
person  or  private  corporation  for  the  generation  of  hydroelectric 
power. 

If  the  Senator  will  refer  to  page  20  of  Senate  Document 
No.  110,  I  will  read  from  the  heading  "Status  of  St.  Law- 
rence Power  Project  Under  the  Laws  of  New  York  ": 

The  St.  Lawrence  power  project  of  the  State  of  New  York  Is 
provided  for  In  chapter  722  of  the  Laws  of  New  York,  approved 
by  the  Governor  April  27.  1931— 

The  reference  is  to  Governor  Roosevelt — 

This  act  was  the  fruition  of  25  years  of  effort  to  provide  for 
development  of  St.  Lawrence  power  by  the  State  In  the  public 
Interest.  Licenses  had  been  sought  by  private  corporations  for 
the  right  to  exploit  the  power  resources  in  the  international 
rapids  section,  but  such  applications  were  rejected  by  both  State 
and  Federal  agencies. 

Section  5  of  the  act  specifically  directed  the  power  authority 
•■  to  cooperate  with  the  appropriate   agencies  and  officials  of  the 


1934 


CONGRESSIONAL  RECORD— SENATE 


1677 


United   States  Government  to  the  end  that   any   project   under-  I 
taken  "  by  the  trustee — • 

"  shall  be  consistent  with  and  In  aid  of  the  plans  of  the  tJnlt^d 
States  for  the  Improvement  of  commerce  and  navigation  along 
the  St.  Lawrence  River,  and  shall  be  so  planned  and  constructed 
as  to  be  adaptable  to  the  plans  of  the  United  States  therefor,  so 
that  the  necessary  channels,  locks,  canals,  and  other  navigational 
facilities  may  be  constructed  and  Installed  by  the  United  States  In, 
through,  and  as  part  of  the  said  project." 

Section  6  directed  the  trustees  to — 
"  '  develop,  maintain,  manage,  and  operate  '  the  project  and  '  to 
make  provision  so  that  municipalities  and  other  political  subdi- 
visions of  the  State  •  •  •  rnay  secure  a  reasonable  share  of 
the  power  '  '  subject  to  conditions  which  shall  assure  the  resale 
of  such  power  to  domestic  and  rural  consumers  at  the  lowest 
possible  price.' " 

Mr.  BONE.  Mr.  President,  may  I  interrupt  the  Senator 
again? 

The  PRESIDING  OFFICER  (Mr.  Thomas  of  Utah  in  the 
chair*.  Does  the  Senator  from  Wisconsin  yield  fiu-ther  to 
the  Senator  from  Washington? 

Mr.  LA  POLLETTE.    With  pleasure. 

Mr,  BONE,  I  notice  In  the  papers  there  is  a  controversy 
In  the  State  of  New  York  Induced  by  the  action  of  GovemoT 
Lehman  in  asking  the  legislatin-e  to  change  the  law  there 
so  that  munlclpalltleg  might  own  their  own  rlcrtrlc  distribu- 
tion iiystem.  New  York  appeam  to  be  nomewhat  old-fanh- 
loned  and  haii  quaint  tdeM  about  fiome  thlngN.  They  have 
a  provlnlon  of  law,  or  prrhapM  I  >ihould  nay  an  absence  of  » 
provlMlon  of  law,  that  makeii  it  impoMible  for  a  city  to  own 
\ti*  own  electric  dtitribution  ityNlrm  \u\lfn»  it  hmi  Incorpo- 
rated that  proviKlon  in  \tn  charter,  and  not  having  that 
power  It  cannot  get  it  except  by  going  to  the  leglNlaiuro,  If 
ilw  New  York  Power  Authority  wantii  to  give  thla  power  to 
citieft,  it  can  do  no,  but  otherwine  they  are  truMed  up  in  a 
strait-jacket  of  law  and  cannot  get  the  power  to  sell  to 
their  own.  They  are  liable  to  be  harmed  and  rendered  abso- 
lutely Impotent  even  though  the  New  York  Power  Authority 
might  want  to  give  them  this  power  and  make  it  available 
to  them. 

Mr.  LA  POLLETTE.  I  do  not  think  that  is  a  logical 
deduction 

Mr.  BONE.  Of  course  that  is  a  local  condition.  I  admit 
that. 

Mr.  LA  POLLETTE.  I  do  not  think  It  is  a  logical  deduc- 
tion which  the  Senator  has  made,  waving  a.side  the  question 
of  whether  or  not  the  legislation  will  be  enacted,  because  I 
wish  to  point  out  that  a  formula  was  set  up  by  the  New 
York  Power  Authority  Act  to  which  any  contracts  made 
with  private  companies  for  transmission  and  distribution  of 
current  must  conform.    The  act  specifically  provided  for — 

(a>  Pull  and  complete  disclosure  to  the  power  authority 
of  all  factors  of  cost  in  transmission  and  distribution  of 
power,  so  that  rates  to  consumers  may  be  fixed  initially  in 
the  contract  and  may  be  adjusted  from  time  to  time  on  the 
basis  of  true  cost  data. 

(b)  Periodic  revisions  of  the  service  and  rates  to  con- 
sumers on  the  basis  of  accurate  cost  data  obtained  by  such 
accounting  methods  and  systems  as  shall  be  approved  by  the 
trustees. 

(c)  That  rates,  services,  and  practices  of  the  purchasing, 
transmitting,  and  di.strlbuting  companies  in  respect  to  the 
power  generated  by  this  project  shall  l>e  governed  by  the 
provisions  and  principles  established  in  the  contract,  and 
not  by  the  regulations  of  the  Public  Service  Commission  or 
by  the  general  principles  of  public  service  law  regulating 
rates,  services,  and  practices. 

That  puts  the  matter  enta-ely  in  the  hands  of  the  power 
authority, 

Mr.  BONE.  Of  course,  the  Senator  is  aware  that  it  would 
invite  a  recasting  of  the  rate  structures  of  every  private 
power  company  in  the  State  of  New  York,  because  mani- 
festly they  could  not  sell  power  from  a  public  plant  on  the 
St.  Lawrence  at  one  price  and  power  on  the  same  service 
lines  in  another  section  at  another  price.  It  would  invite  a 
complete  recasting  of  their  entire  rate  structure. 

Mr.  LA  FOLLETTE.  And  that  is  exactly  what  I  think 
would  happen. 


Mr.  BONE,  I  beheve  the  Senator  shares  my  view  that 
that  will  be  a  very  happy  circumstance, 

Mr.  LA  FOLLETTE.  Judging  by  the  manner  In  which 
the  trustees  have  fought  for  this  project  and  fought  to 
maintain  the  public  interest  in  it,  I  think  we  need  have  rjo 
fear  that  they  will  not  exercise  every  legal  and  economic 
advantage  which  the  law  so  sweepingly  confers  upon  them 
to  asstUT  that  electricity  shall  be  delivered  to  the  consumers 
at  the  lowest  possible  rate,  regardless  of  whether  or  not 
Governor  Lehman  wins  his  fight  to  amend  the  law  of  New 
York  at  this  session  to  provide  that  mimicipalities  may  own 
their  own  distributing  systems. 

Since  the  enactment  of  the  law  the  trustees  of  the  power 
authority  have  recommended  additional  legislation  to  per- 
imt  municipalities  which  do  not  now  enjoy  that  right  under 
their  charters  to  purchase  St.  Lawrence  power  for  distribu- 
tion to  constuners. 

In  his  message  to  the  legislature,  January  3,  1934.  the 
Governor  of  New  York  made  the  following  recommendation: 

I  trust  that  during  tht<*  aenslon  •  definite  ronrhialon  will  he 
reached  by  the  Federal  Government  cm  the  treaty  with  Canad* 
for  tlM  development  uf  the  8t.  Lawrence  Klvrr  The  lmp<^n'tHnt 
thing  la  that  power  be  developed  as  quickly  m  poiwlble  fur  tlt« 
benefit  of  the  cmmumers  of  electrtolty  In  this  State, 

Pending  the  flnal  aeitlement  uf  this  problem  I  repeat  the  tpr- 
ommendatlon  made  i"  you  l««l  y»*r.  that  yuu  adopt  le«uUtlon 
to  nermlt  munlclpalltln*  uf  tit*  »tat«,  after  approval  by  a  nttft' 
enduni  vot4>,  to  pwr*  h(M»e  and  mII  rliK'trlotty  developed  from  the 
m  Lawfrfj/e  Mlvrr  Mtinh  lp»Ht»e«  will  Itt  lhl«  way  tym  ahl*  ««.  buy 
cheap  elMtrlctiy,  and  at  th«'  Name  time  he  Riven  a  \ntu>ui  wrtk\K>n 
with  whWh  trt  compel  tnifUim  puhlu -utility  wmtpamea  u>  provide 
them  witit  «l*<ctrl(ity  at  Tfiutuu»bl&  riix«: 

The  evident  intent  and  effect  of  the  laws  of  New  York 
providing  for  the  St.  Lawrence  power  project  has  been  the 
provision  of  a  yardstick  on  electrical  costs  and  rates  for  the 
benefit  of  the  con.sumers  of  current  arul  for  the  protection  of 
the  public  against  unfair  charges. 

The  development  of  the  St,  Lawrence  by  a  public  agency 
represents  the  last  opportunity  available  to  provide  the 
northeastern  section  of  the  United  States  with  the  benefits 
assured  other  sections  through  development  of  Mu.scle 
Shoals,  Boulder  Dam,  the  Columbia  River,  and  similar 
public  projects. 

The  Senator  raised  some  question  as  to  the  cost  of  elec- 
tricity in  Yonkers.  near  New  York  City,  where  consumers 
enjoy  the  privilege  of  paying  their  bills  to  a  private  power 
corporation  owned  and  controlled  through  holditig  com- 
panies by  J.  P.  Morgan  k  Co.  I  want  to  invite  the  atten- 
tion of  the  Senator  to  the  estimates  of  cost.  In  the  first 
place,  I  point  out  that  under  an  agreement  already  reached 
between  the  United  States  Engineers  and  the  Power  Au- 
thority of  New  York  the  investment  of  $89,726,750,  to  be 
assumed  by  the  New  York  Power  Authority  as  the  share  of 
the  total  cost  of  developing  the  International  Rapids  sec- 
tion allocable  to  power,  will  make  power  available  at  an 
investment  cost  of  $81.57  per  installed  hor.sepower  and 
$115.74  per  primary  horsepower.  It  renders  the  proposed 
power  development  one  of  the  most  economical  on  the  con- 
tinent, comparing  with  an  Investment  cost  of  $136  per  m- 
st^lled  horsepower  for  the  present  capacity  of  Conowmgo. 
$120  for  Fifteen  Mile  Falls.  N.H.,  and  $122  at  Muscle 
Shoals. 

I  also  point  out  that  none  of  the  projects  which  I  have 
mentioned  have  the  large  percentage  of  primary  power  which 
is  available  on  the  St.  Lawrence. 

Mr.  President,  in  connection  with  the  effect  which  this 
might  have  on  existing  rates  in  the  State  of  New  York  and 
the  other  States  in  the  northeastern  section  which  are 
within  transmission  distance,  I  want  to  point  out  that  the  St. 
Lawrence  power  can  be  transmitted  to  southern  New  York, 
a  distance  of  approxunately  300  miles,  with  allowance  for 
transmission  losses,  approximately  2.2  mills  at  a  60-percent 
load  factor  and  1.6  mills  at  an  80-percent  load  factor. 

St.  Lawrence  power  can  be  transmitted  to  the  Utica  area, 
a  distance  of  135  miles,  with  allowance  for  transmission 
losses,  for  approximately  0.97  mills  at  a  60-percent  load 
fa^Ux,  and  0.73  mills  at  an  80-percent  load  factor. 
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On  the  basis  of  the  above  conclusions  the  total  ccs;  of 
St.  LawTpnce  pow<!T  delivered  at  the  end  of  the  300-  nile 
tran5mis5:on  line  would  be  4.20  m;Us  at  a  60-percent  load 
factor  and  3.13  mills  at  an  80-percent  load  factor.  The  cor- 
responding figures  for  delivery  in  the  Utica  area  would  be 
2.99  mills  at  a  60-percent  load  factor  and  2.24  mills  at  ar  80- 
percent  load  factor. 

Mr.  President.  I  had  not  intended  to  ro  Into  the  pdwer 
aspect  of  the  matter,  but  I  appreciate  the  great  int<re5t 
of  the  Senator  from  Washington  (Mr.  Bone]  in  public  power 
development.  His  long  and  distinguished  record  in  his 
own  State  in  behalf  of  the  public  development  of  power  is 
one  which  should  give  commanding  weight  to  his  point  of 
view  on  the  whole  question  of  public  power  during  the  entire 
time  that  he  continues  to  serve  in  this  body,  which  I  mope 
will  be  many  years. 

Mr.  President.  Senators  opposing  the  treaty  cannot  fitter 
the  great  producing  and  consuming  region  in  the  Middle 
West,  block  off  its  natural  highway  to  the  sea,  and  dnert 
its  commerce  to  a  few  favored  ports.  They  cannot  get  the 
mass  of  the  people  of  this  country  in  any  section  or  in  any 
State  to  support  a  policy  based  on  grasping,  greedy  special 
Interests.  The  opponents  cannot  make  the  criminal  waste 
of  a  great  natural  resource  popular.  They  cannot  revive]  the 
spirit  of  sectionalism  in  this  country  without  destrofcring 
the  political  party  for  which  they  speak  and  without  bias  ting 
the  future  progress  of  this  Nation. 

President  Roosevelt  knows  this  to  be  true.  Against  the 
bitter  opposition  of  the  party  leaders  and  of  the  servile 
agents  of  the  Power  Trust,  he  firmly  established,  as  Governor 
of  New  York,  a  public  project  for  the  development  of  the 
St.  Lawrence.  He  had  the  vision  to  see  that  this  develop- 
ment, though  it  did  not  lend  itself  to  exploitation  for  private 
profit,  would  benefit  every  producer  and  consiuner  in  the 
Nation. 

The  seaway  from  the  Great  Lakes  to  the  Atlantic  will  be 
completed:  the  St.  Lawrence  power  now  running  to  wkste, 
spending  the  force  of  an  army  of  5.000,000  men,  wi^be 
harnessed:  and  this  treaty  will  be  ratified. 

Mr.  DIETERICH  obtained  the  floor. 

Mr.  OVERTON.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Illi- 
nois yield  to  the  Senator  from  Louisiana? 

Mr.  DIETERICH.     I  do. 

Mr.  OVERTON.     I  suggest  the  absence  of  a  quorum 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  S#na 
tors  answered  to  their  names: 

Roblnaon.  Ark 

Roblniton.  lop. 

Rusoell 

SchaU 

Sheppard 

Shipstead 

Stelwer 

Stephens 

Thomaii.  Utah 

Thompson 

Town  send 

Tmmmell 

TydliiKs 

Vandenberg 

Van  Nuys 

Wagner 

Walcott 

Walsh 

Wheeler 

White 


Mr.  LEWIS.  Mr.  President.  I  regret  to  announce  that 
the  Senator  from  Oklahoma  [Mr.  Thomas],  and  the  Senator 
from  Virginia  I  Mr.  Glass]  are  detained  from  the  Senate 
on  account  of  illness. 

I  desire  to  announce  that  the  Senator  from  Virginia  Mr. 
Byrd],  the  Senator  from  Missouri  I  Mr.  Clark],  and  the 
Senator  from  South  Carolina  I  Mr.  Smtth]  are  necess4rily 
detained  from  the  Senate  on  official  businers. 

Mr.  HEBERT.  I  desire  to  announce  the  unavoidable  ab- 
sence of  the  Senator  from  New  Jersey  [Mr.  Ki:an].  the 
Senator  from  Rhode  Island  fMr.  Metcalf],  the  Senutor 
from  South  Dakota  (Mr.  NorbeckJ,  the  Senator  from  Penn 


AdajnM 

Couiiens 

Johnson 

A»h\mt 

Cutting 

Keyes 

Aujttln 

Davis 

King 

Bacbnutn 

Dtcklnflon 

La  Po'.Iette 

Bailey 

Dleterlch 

Lewis 

Bankhead 

Dill 

Logan 

Barbour 

Duffy 

Lonergan 

Barkley 

Erlckson 

Long 

Black 

Fe«a 

McAdoo 

Bone 

Fletcher 

McCarran 

Borah 

Fra«ler 

MrGIU 

Brown 

George 

McKellar 

Bulkley 

Glboon 

McNary 

Bulow 

Golds  bo  rough 

Murphy 

Byrnes 

Gore 

NeelT 

Capper 

Hale 

Norrls 

Caraway 

Harrison 

O  Mahoney 

Carer 

Hastings 

Overton 

Connaliy 

Hatch 

Patterson 

Coolldfre 

Hatfteld 

Pittman 

CopeJand 

Hayden 

Pope 

COKtlgan 

Hebert 

Reynolds 

I  sylvania  fMr.  ReedI.  and  the  Senator  from  North  Dakota 

t  [Mr.  Nye]. 

i      The  PRESIDING  OFFICER.     Eighty-six  Senators  having 

:  answered  to  their  names,  a  quorum  is  present. 

I  [Mr.  DIETERICH  addressed  the  Senate.  After  havin? 
spoken  for  about  1  hour  and  30  minutes,  he  yielded  the  floor 
for  the  day.     His  speech  is  published  entire  on  p.  1739.1 

Mr.  ROBINSON  of  Arkanras.  Mr.  President,  I  understand 
that  the  Senator  from  Illinois  would  like  to  suspend  his  re- 
marks, particularly  in  view  of  the  fact  that  some  days  ago 
the  Senate  entered  into-an  agreement  to  take  up  this  after- 
noon a  nomination  pending  on  the  Executive  Calendar, 
being  that  of  George  C.  Mathews  to  be  a  member  of  the 
Federal  Trade  Commission. 

Mr.  DIETERICH.  It  is  entirely  agreeable  to  yield  the 
floor  at  this  time,  and  I  will  continue  my  remarks  tomorrow. 

MESSAGE  FROM   THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  clerks,  announced  that  the  House  had 
passed  a  joint  resolution  (H.JJles.  250  >  to  provide  appro- 
priations to  carry  into  effect  the  act  entitled  "An  act  to  con- 
trol the  manufacture,  transportation,  possession,  and  sale  of 
alcoholic  beverages  in  the  District  of  Columbia  ".  approved 
January  24,  1934,  in  which  it  requested  >he  concurrence  of 
the  Senate. 

HOUSE    JOINT    RESOLUTION    REFERRED 

As  in  legislative  session. 

The  joint  resolution  iH.J.Res.  250)  to  provide  appropria- 
tions to  carry  into  effect  the  act  entitled  "An  act  to  control 
the  manufacture,  transportation,  possession,  and  sale  of 
alcoholic  beverages  in  the  District  of  Columbia  ",  approved 
January  24.  1934,  was  read  twice  by  its  title  and  referred 
to  the  Committee  on  Appropriations. 

CONSIDERATION   OF   EXECUTIVE    BUSINESS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  as  I  said  a 
few  moments  ago,  there  is  an  agreement  to  proceed  to  the 
consideration  of  the  nomination  of  George  C.  Mathews 
to  be  a  memlaer  of  the  Federal  Trade  Commission.  The 
Senator  from  Washington  [Mr.  Dill]  is  on  his  way  to  the 
Chamber.  I  am  informed,  and  I  suggest  that  the  Senate  pro- 
ceed to  carry  out  that  agreement. 

The  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair). 
The  Senate  is  now  proceeding  in  executive  session. 

executive  reports  of  committees 

Mr.  PITTMAN.  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  following  nominations: 

Jefferson  Caffery.  of  Louisiana,  to  be  Ambassador  Ex- 
traordinary and  Plenipotentiary  of  the  United  States  of 
America  to  Cuba:  and 

Cyril  L.  F.  Thiel.  of  Illinois,  now  a  Foreign  Service  ofBcer 
of  class  8  and  consul,  to  be  also  a  secretary  in  the  Diplo- 
matic Service  of  the  United  States  of  America. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  BAILEY,  from  the  Committee  on  Post  OfiBces  and  Post 
Roads,  reported  favorably  the  nominations  of  sundry  post- 
masters. 

Mr.  ASHURST.  from  the  Committee  on  Public  Lands  and 
Surveys,  reported  favorably  the  nomination  of  Patrick  J. 
Keohane.  of  Arizona,  to  be  register  of  the  land  office  at 
Phoenix.  Arizona,  vice  H^nry  A.  Morgan. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on  the 
calendar. 

united   states    MARSHAL.    NORTHERN    DISTRICT    O?    OHIO 

Mr.  ASHURST.  From  the  Committee  on  the  Judiciary  I 
report  favorably  the  nomination  of  George  J.  Keinath  to  be 
United  States  marshal  for  the  northern  district  of  Ohio.  I 
invite  the  attention  of  the  junior  Senator  from  Ohio  to  the 
nomination. 

Mr.  BULKLEY.  Mr.  President,  some  2  or  3  weeks  ago  the 
marshal  for  the  northern  district  of  Ohio  unexpectedly 
resigned,  making  his  resignation  effective  January  31.  The 
Department  of  Justice  is  anxious  to  have  the  new  marshal 


ready  to  undertake  his  duties  tomorrow.  The  nomination 
came  from  the  White  House  yesterday:  the  Judiciary  Com- 
mittee has  now  favorably  reported  it.  and  I  ask  unanimous 
consent  for  its  present  consideration. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  FESS.  Mr.  President,  I  happen  to  know  the  nominee 
very  well,  and  I  hope  that  the  request  of  the  junior  Senator 
from  Ohio  will  be  granted. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

Mr.  BULKLEY.  Mr.  President,  under  the  circumstances, 
I  ask  unanimous  consent  that  the  President  may  t)e  notified. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  President  will  be  notified. 

RECOMinTTAL  OF  NOMINATION 

,  Mr.  McKELLAR.  Mr.  President,  I  call  attention  to  Cal- 
endar No.  194,  being  the  nomination  of  Edward  A.  Tigner 
to  be  postmaster  at  Milledgevllle.  Ga.  At  the  request  of  the 
Representative  in  Congress  from  that  district,  and  also  the 
Senator  from  Georgia  [Mr.  Russell],  I  ask  that  the  nomi- 
nation be  recommitted  to  the  Committee  on  Post  Offices  and 
Post  Roads. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  nomination  will  be  recommitted  to  the 
Committee  on  Post  Offices  and  Post  Roads. 

FEDERAL    TRADE    COMMISSIONER GEORGE    C.    MATHEWS 

The  VICE  PRESIDENT.  The  clerk  will  state  the  nomina- 
tion, the  consideration  of  which,  under  the  unanimous  con- 
sent agreement,  is  now  in  order. 

The  Chief  Clerk  read  the  nomination  of  George  C.  Math- 
ews, of  Wisconsin,  to  be  Federal  Trade  Commissioner  for 
the  remainder  of  the  term  expiring  8eptemlt>er  25,  1938. 

Mr.  FESS.  Mr.  President,  when  this  nomination  came 
before  the  committee,  the  question  whether  the  vacancy 
had  been  legally  created  was  considered.  The  committee 
did  not  determine  that  that  was  a  question  for  it  to  decide. 
It  was  suggested  by  the  junior  Senator  from  Illinois  [Mr. 
DIETERICH  ]  that  the  only  thing  the  committee  had  before  it 
was  the  fitness  of  the  candidate  and  not  whether  the  vacancy 
had  legally  been  created.  I  am  somewhat  under  the  im- 
pression that  that  position  is  correct;  and  if  I  could  know 
that  it  would  be  generally  understood  that  the  Senate  in  con- 
firming this  nominee  is  not  acting  upon  the  question  of  the 
legality  of  the  vacancy  but  rather  upon  the  fitness  of  the 
candidate.  I  should  have  no  objection  at  all.  However,  it 
raises  a  very  important  question,  as  must  be  obvious  to 
everyone.  The  President  sent  this  letter  to  Mr.  Humphrey, 
who  formerly  filled  the  ofBce  to  which  Mr.  Mathews  has 
been  appointed: 

without  any  reflection  at  all  upon  you  personally,  or  upon  the 
service  you  have  rendered  In  your  present  capacity.  I  find  It  neces- 
sary to  ask  for  your  resignation  as  a  member  of  the  Federal  Trade 
Commission.  I  do  this  because  I  feel  that  the  alms  and  purposes 
of  the  administration  with  respect  to  the  work  of  the  Commission 
can  be  carried  out  most  effectively  with  personnel  of  my  own 
selection. 

In  his  second  letter  to  Mr.  Humphrey,  the  President 
stated: 

You  will,  I  know,  realize  that  I  do  not  feel  that  your  mind  and 
my  mind  go  along  together  on  either  the  policies  or  the  admin- 
istering of  the  Federal  Trade  Commission,  and,  frankly.  I  think 
It  is  best  for  the  people  of  this  country  that  I  should  have  a  full 
confidence. 

That  is  a  very  frank  statement  of  the  basis  on  which  the 
vacancy  was  created  by  what  might  be  called  an  Executive 
decree.  It  leaves  open  this  question.  How  far  can  the  Exec- 
utive go  in  the  removal  of  an  appointee,  especially  an 
appointee  of  an  independent  commission? 

I  have  no  doubt  whatever  that  the  requirement  of  the 
consent  of  the  Senate  to  a  nomination  does  not  imply  that 
the  President  must  get  the  Senate's  consent  to  remove  an 
officer  whose  nomination  has  been  confirmed.  I  think  that 
would  be  an  erroneous  conclusion.  The  Executive  is  the 
administrative  officer  of  the  Government,  and  his  judgment 
must  prevail  as  to  the  efficiency  of  the  service  of  an 
appointee.    Merely  because  a  man  nominated  by  the  Presi- 


dent cannot  assume  office  without  the  consent  of  the  Senate, 
it  does  not  follow  that  the  President  cannot  remove  him 
without  the  consent  of  the  Senate.  Here,  however,  an 
entirely  different  case  is  presented.  This  is  a  case  wherein 
an  independent  commission,  not  under  the  control  of  the 
President  except  sis  to  the  efficiency  of  the  service  rendered, 
a  vacancy  is  created  by  the  act  of  the  President,  who  states 
that  there  is  not  any  complaint  as  to  the  efficiency  of  the 
officer  who  is  removed.  Everyone  must  certainly  concede 
that  for  malfeasance  in  office  or  inefficiency  in  office  the 
President  may  remove;  but  where  there  is  no  charge  of  that 
kind,  and  it  Is  so  admitted,  does  the  President's  power 
extend  to  the  extent  of  removal  from  office?  If  it  does, 
would  it  be  possible  for  the  President,  feeling  that  the  Federal 
Reserve  System  is  not  being  administered  according  to  his 
own  wishes,  to  declare  all  the  members  of  the  Federal  Re- 
serve Board  to  be  inefficient  and  not  to  be  going  along  with 
his  mind,  and  therefore  to  declare  their  positions  vacant 
and  to  appoint  a  new  board?  That  is  not  a  far-fetched 
supposition,  and  it  is  involved  in  this  question. 

The  same  thing  might  be  said — although  the  two  cases 
are  not  quite  on  a  par — of  the  Comptroller  General.  He 
is  an  executive  officer,  speaking  for  the  legislative  depart- 
ment, created  under  the  Budget  legislation  as  the  final 
judge  as  to  the  legality  of  the  payment  of  bills  under  laws 
enacted.  Congress  was  very  jealous  of  its  prerogatives  when 
it  came  to  enact  Budget  legislation  and  was  anxious  to 
avoid  allowing  the  executive  department  to  be  its  own 
auditor.  So  the  legislative  department  provided  for  an 
auditor  who  was  not  to  be  in  the  executive  department  but 
was  to  be  the  spokesman  of  the  legislative  department,  and 
Congress  even  specified  that  his  removal  could  not  be 
brought  about  without  the  form  of  an  Impeachment.  Exer- 
cising his  general  constitutional  authority  of  l)eing  respon- 
sible for  the  efficiency  of  appointive  officers,  could  the  Pres- 
ident go  to  the  extent,  without  cause,  of  removing  the 
Comptroller  General?  The  question  is  quite  important;  and 
when  the  matter  came  up,  I  had  in  mind  what  Lord  Haldane 
calls  "  the  mind  of  the  legislators  ",  which  is  always  taken 
into  consideration  by  the  Supreme  Court  when  it  undertakes 
to  arrive  at  the  purpose  of  the  legislators  in  an  act  passed 
by  them. 

I  should  not  want  our  action  today  to  be  construed  in  » 
court  where  this  case  is  to  be  settled  as  being  the  judgment 
of  the  Senate  as  to  the  legality  of  the  vacancy:  and  that  la 
the  reason,  and  the  only  reason,  why  I  asked  that  the  nomi- 
nation be  not  confirmed  until  a  statement  might  be  made. 
I  myself  have  no  objection  to  the  conflnnation  of  the 
nomination,  but  I  ask  unanimous  consent  to  insert  in  the 
Rbcord  some  editorials  on  this  particular  subject. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

The  editorials  are  as  follows: 
[From  the  Detroit  Free  Press  (Independent),  Oct.  17.  1933] 
THK  HnTMraarr  issinK 

The  Issue  raised  by  the  refusal  of  William  E.  Humphrey  to  ac- 
cept dismissal  without  cause  from  the  Federal  Trade  Commission, 
at  the  hands  of  President  Roosevelt,  Involves  the  continued  Inde- 
pendence of  the  quasi- judicial  bodies  Congress  has  created.  It 
Is  a  serious  matter,  likely  to  have  consequences  far  more  important 
than  the  personalities  Involved. 

The  language  of  the  acts  setting  up  the  Trade  Commission,  the 
Tariff  Commission,  the  Interstate  Commerce  Commission,  and 
other  agencies  clearly  Indicates  that  Congress  intended  to  keep 
them  free  from  Executive  or  partisan  domination.  It  Is  provided, 
among  other  things,  that  not  more  than  three  members  shall  b« 
of  the  same  political  party.  They  are  made  removable  by  the 
President,  but  only  for  Inefficiency,  neglect  of  duty,  or  malfeasance 
In  ofBce. 

If  the  President  succeeds  In  his  present  attempt  to  remove  Mr. 
Humphrey  without  specifying  charges  under  the  law,  he  will.  In 
effect,  make  the  terms  of  all  the  members  subject  to  capricious 
curtailment  and  destroy  t.he  Commission's  freedom  from  domina- 
tion. It  win  then  have  no  more  real  authority  than  an  ordinary 
administrative  unit  of  the  executive  establishment,  and  the  In- 
direct powers  of  the  Prceldents  office  will  have  been  vastly  en- 
larged. Much  of  the  authority  •  to  regulate  commerce  "  bestowed 
upon  Congress  In  the  Constitution  will  have  been  absorbed  by 
the  rival  establishment  centered  In  the  White  House. 

Such  a  pro^ject  stirs  Democratic  spokesmen  as  well  as  Republi- 
cans to  distinct  unease.    The  Baltimore  Sun,  for  Instance,  terms  it 
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'■  an  attempt  to  establish  a  dangeroxis  precedent  ",  while  the 
York   Tmiea.  In  dl&cussing  the    le.;al    bMck^round,  expresses   re 
that   Chief    Justice   Ta/t.    of    the   Supreme    Court,    in    1926 
rather   fnr  out  of   his    wuy  "   In   the   case   of  Myers   v     The    I'n 
States  to  beftow  an  advance  blessing  upon  an  act  somewhat 
the  one  President  Rooaevelt  now  ha«  taken. 

The  decision  ;n  the  Myers  rase  upheld   President  Wilson's  r 
to    remove    a    postmaster    without    consulting    the   Smat:* 
masters   are  purely   administrative  officers,    but    the   Chief   Justice 
added 

■  There    may    be   duties*   of    a    qua.«l    Judical    character    im 
upon  executive  officers  and  members  of  erecuflve  tribunals  uHose 
decisions  after  hearing  affect  intereMs  of  individuals,  the  dlsch^rec 
of  which  in  a  particular  caae  the  President  cannot  properly  i 
ence  or  control      But  in  such  a  caae  he  may  consider  the  decl 
as  a  reason  for  removing  the  officer  ou  the  ground  that  the  dit 
tlon   regularly   entrusted    to   the   officer    by   statute   has   not 
on  the  whole,  intelligently  or  wisely  exercised  " 

This,   however,   is   not  the   law.  it    is   merely  th«    Chief  Justice's 
obli*T    dicLum      And    many    will    a^ree    uith    the    Tlme^    that 
advancing    8U<h    a    suggestion    "  the    former    President    may 
thought  unconactojsly  to  have  Influenced  the  Judge. 
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[Prom  the  Indianapolis  Star  (Independent).  Sept.  19.  1933 

Ht:MPH«rT     9T\Nt«     PAT 

William  E    Humphrey  in  not  only  within  his  rights  but  Is 
»  good  service  to  his  party  and   to  the  country   when   he   ref 
to  resign    from   the   Federal   Trade  Commission   at   the   reques 
the  President      The  Commljwion  was  created   September  26.   1 
in    the    Wilson    administration,    and    the    law   specifically    prov 
that    no    more    than    3   of    the    5    members    shall    be   of    the 
political   party.     The    Intention    was   to   keep  it   from   becoml 
partls.in   sulwtdlary.  such   as   the  Presldf.-nt   would   make   of   it 

The  Commisinoners  are  named   for  7  years      Their  terms  ex 
•o  as   to  make   sure   that  there  shall   always   be   at  least  four 
perlenced     members        The     Commission     has     been     functiorilng 
almost  exactly  19  years,  during  which  it  has  investigated  a  mii 
tude    of    complaints   of    unfair    and    unlawful    tactics    In    busl 
activities      Its  work  has  been  highly  satisfactory,  and  it  has 
neither  accused  nor  suspected  of  figuring  in  partisan  politics 

Mr  Humphrey  has  been  on  the  Commission  since  19i5  and 
term  does  not  expire  until  1937.  The  President  would  have 
appoint  another  Republii-an  If  Mr  Humphrey  resigns,  and 
reported  as  having  Philip  La  Follette.  of  Wisconsin,  picked 
the  place  The  President  in  his  request  to  Mr.  Humphrey, 
plained  that  he  feels  bis  policies  could  be  carried  out  better 
a  Republican  of  his  own  choosing 

The    appointment    of   La    Follette   as    a  Republican    would 
farce  and  subterfuge.     The  taw  contemplates  that  the  Republlfcan 
and   Democratic   Parties  shall  be  represented  on  the  Commission 
and  the  spirit  a»  well  as  tiie  letter  of  the  law  should  be 
La    Follette    is    no    more    representative    of   the    Republican 
than  Is  Brookh.irt    who  Is  now  serving:  as  the  President's  con 
man  in  dealing  with  Soviet  Ru-vian  trade  representatives 

Mr    Humphrey  Is  a  born  Hooaler      He  was  educated  at  Wabfesh 
College  and   practiced    law    in   Crawfordsville   before   going   out 
Seattle   in   1893.     He  «erve<l   In  Congress   from   Washington   an<l 
a    thoroughgoing    representative   of   the    Republican  Party   on 
Trade    Commission,    such    lis    the    law    provides    the   party    shojuld 
have      Ours  is  a  two-party  Government,  and  that  fact  should 
be  overlooked  even   In   these  times.     The  minority  Is  entitled 
members  on   the  Trade  Commission.     They   are   not   there,  ui^er 
the   intent  of   the  law.   to  enable  a  President  of  either  poll 
paxty    to    carry    out    his    policies    unhampered    but    to    act 
balance    wheel    of   opposition       Comml-ssloner    Humphrey    la 
when  he  declines  to  step  ajilde  for  a  puppet  bearing  a  Republican 
label. 


dc  Ing 
i|ses 
of 
14. 
des 
SI  me 
nj   a 


>lre 
ex- 

ng 

ti- 
ll ess 
bjeen 

his 

to 

Is 

for 

ex- 

by 

b^   a 


obsered. 
Pirtv 
I  act 


to 

Is 

Che 


not 
to 


[Krom  the  Washington  Post   (Republican),  Dec.  31.  1933) 

BEHIND   THK    HVMPHRET    CASI 

A  suit  filed  in  the  Court  of  Claims  by  William  E.  Humphre^  is 
expected  ultimately  to  bring  from  the  Supreme  Court  a  decuion 
as  to  whether  or  not  the  President  has  authority  to  remove  m(im 
bers  of  quasi- judicial,  ludtpendent  Federal  commissions  t>ecause 
they  may  disagree  with  his  policies  The  case  may  thus  be  of  the 
utmost  importance  In  determining  the  future  status  of  these  bl 

-partisan  bodies. 

President  Roosevelt  asked  Mr.  Humphrey  to  resign  from  the  l4ed- 
er«l  Trade  Commission  because  he  felt  that  Its  work  "can  be  <  ar- 
rled  out  more  effectively  with  the  personnel  of  my  own  se  ec 
lion  '  No  specific  charges  were  made  against  the  Commissioner 
and  bis  request  for  a  bearing  wa^  not  granted.  When  he  refused 
on  several  occasions  to  resign,  he  was  arbitrarily  removed  by 
Executive  order. 

The  differences  In  the  viewpoints  of  President  Roosevelt  4nd 
Mr  Humphrey  are  extraneous  to  the  Issue.  So  In  regsu-d  to  the 
principle  involved,  are  the  merits  of  the  latter  as  a  member  of  the 
Federal  Trade  Commission.  The  broad  question  whlcb  the  Su- 
preme Court  will  be  asked  to  decide  Is  the  right  of  the  Presld  fnt 
to  diitrupt  bipartisan  commissions  by  dismissing  members  uho 
belong  to  the  party  out  of  office. 

Congress  provided  long  terms  for  members  of  the  Federal  Trkde 

^Commission  and  similar  t>odles  to  faster  independent  Judgm(  nt 
Membership  of  the  Commission  was  divided  on  party  lines  so  tiat 
both  tht;  Republican  and  Democrauc  viewpcuita  would  be  refre- 
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sented  Yet  President  Roosevelt  ousted  a  Republican  member 
beause.  to  use  his  own  words.  "  I  do  not  feel  that  your  mind  and 
my  mind  go  along  together  on  either  the  policies  or  the  adminis- 
tering of  the  Federal  Trade  Comml.'-sion." 

At  lea!-t  one  other  Commissioner  has  been  reirovcd  from  office 
on  the  .'jamc  principle.  If  this  policy  Is  to  be  carried  out  further, 
the  Independence  of  the  qiia.^l-Judlclal  bodies  will  be  ended  and 
their  usefulness  may  be  seriously  Impaired. 


[From   the   Republic-Bulletin.   Oct.   16.   1933 J 

AN     OPENING     FOB     POLITICS 

Perhaps  no  action  which  President  Roosevelt  has  taken  In  many 
weeits  will  turn  out  to  be  of  more  political  Importance  than  the 
removal  of  WlHiam  E.  Humphrey  as  a  Republican  member  of  th5 
Federal  Trade  Commission.  Mr.  Humphrey,  it  is  understood,  will 
contest  his  removal  In  the  courts  on  the  ground  that  the  Com- 
mission 13  a  seml-mdependent  body  and  that  the  law  creating 
It  provides  only  for  the  removal  of  a  member  from  oflice  because 
of  malfea.-xance  or  incompetency.  That  neither  of  these  charges 
applies  to  Mr.  Humphrey  ran  be  gathered  by  the  fact  that  when 
the  President  first  called  on  the  Commissioner  to  resign,  he  added 
to  his  request  that  it  was  being  made  "  without  any  reflection 
upon  you  at  all  personally  or  upon  the  .service  you  have  rendered  ". 
and  added:  "I  congratulate  you  upon  your  long  and  active 
service  ' 

But.  aside  from  the  legal  phase  of  the  question,  this  change  In 
the  personnel  of  the  Federal  Trade  Commission  will  have  political 
importance  in  that  it  will  give  the  Republican  leaders  a  chancs 
to  state  that  the  political  "  honeymoon  "  Is  over  and  that  it  was 
ended  not  by  themselves  but  by  the  President  himself.  The 
Federal  Trade  Commission  has  always  been  regarded  as  a  non- 
partisan Institution,  and  during  three  Republican  administrations 
as  many  Democrats  were  carried  on  the  pay  roll  as  Republicans. 
Commissioner  Humphrey  was  reappointed  by  President  Hoover 
late  In  his  term,  and  the  appointment  was  confirmed  by  a  Demo- 
cratic Senate.  The  Republicans  will  now  have  the  opportiinity  to 
charge  that  the  Federal  Trade  Commission  is  to  be  converted  to 
partisan  uses.  Already  it  Is  being  alleged  that  politics  has  crept 
Into  the  new  securities  division  and  that  of  50  appointments 
made  In  that  department,  all  have  been  Democrats  In  spite  of 
the  traditional  nonpartlsanship  of  the  Commission.  This  Is  why. 
the  Republicans  will  say.  It  was  necessary  to  get  rid  of  Mr. 
Humphrey,  an  old-time  Republican,  so  that  the  entire  Com- 
mission could  be  reorganized   to  function  on  a  partisan  basis. 

Ever  since  the  national  recovery  drive  was  put  into  effect  it  has 
been  emphasized  In  high  places  that  It  Is  a  nonpartisan  attack 
on  the  depression.  The  same  methods  of  putting  it  over  have  been 
used  as  were  employed  during  the  World  War  Rumor  in  Wash- 
ington now  U  to  the  effect  that  the  administration  of  the  N.R.A. 
Is  to  tie  finally  lodged  in  the  Federal  Trade  Commission.  Repub- 
lican leaders  are  doubtless  getting  ready  to  say  that  the  Federal 
Trade  Commission  Is  to  be  reorganized  on  a  IDemocratlc  basis  to 
get  It  ready  for  Democratic  control  of  the  NJl.A.  and  the  import- 
ant codes  under  tt. 

No  matter  how  much  or  how  little  there  Is  In  these  charges  It 
Is  undoubtedly  a  fact  that  the  administration  in  removing  Mr, 
Humphrey  has  given  the  Republicans  a  good  opeiilng.  They  can 
now  go  Into  battle  with  a  perfectly  good  excuse — that  the  admin- 
istration donned  the  political  armor  first. 

But  aside  from  these  political  angles  to  the  situation  there  la 
a  deeper  and  more  serious  side.  It  Is  well  summed  up  by  the 
Independent  Washington  Star  In  the  following  words: 

"  The  attack  upon  the  Independence  of  the  Trade  Commission 
by  the  Chief  Executive  In  the  removal  of  Mr.  Humphrey  is  a 
serious  matter.  If  the  decisions  of  the  Commission  in  important 
matters  relating  to  the  conduct  of  business,  placed  In  the  hands 
of  the  Commission  by  law.  are  to  be  dictated  from  the  White 
House,  there  may  be  trouble  ahead.  Such  an  attack  will  be 
regarded  in  much  the  same  light  as  an  attack  upon  the  judiciary 
by  the  Executive.  Federal  Judges  hold  the'.r  appointments  "  during 
good  Ijehavlor  "  under  the  terms  of  the  Constitution.  It  has  been 
held  they  are  only  removable  after  impeachment  and  trial  by  the 
Sen.ate  The  President  and  all  civil  officers  of  the  Government 
also  may  be  removed  after  impeachment  proceedings  as  a  matter 
of  fact.  But  the  Congress.  In  passing  Its  laws  setting  up  various 
Government  agencies,  has  recognized  the  right  of  the  President 
to  remove  civil  officers — outside  of  the  judiciary — for  cause." 


[Prom  the  Baltimore  Sun  (Democratic)) 

THE     ONE     OBJECTION 

When  President  CooUdge  wanted  to  Influence  the  findings  of  one 
of  the  semijudlcial  commissions,  he  was  accustomed  to  resort  to 
devious  means.  If  he  wanted  to  held  a  bludgeon  over  a  com- 
mlR'^ioner's  head,  he  suggested  that  the  man  furnish  him  with  an 
undated  resignation.  If  he  wanted  to  get  rid  of  a  commissioner 
entirely,  he  found  a  con\enlent  post  at  Bucharest  or  Santiago 
into  which  the  unruly  member  could  be  discreetly  eased.  For 
President  Roosevelt's  method,  as  exemplified  In  the  removal  of 
William  E.  Humphrey  from  the  Federal  Trade  Commission,  it  may 
at  least  he  said  that  It  Is  open  and  direct. 

Mr.  Roosevelt  does  net  think  Mr.  Humphrey  is  In  sympathy  with 
the  policies  of  the  new  administration.  He  wants  to  get  him  out 
of  office  and  he  says  so  in  a  forthright  manner  There  Is  no 
beating  about  the  bush,  after  the  manner  of  Mr.  Coolidge  in  the 
once-famous   case   of   William    E.    Culbertson.   and  lor   this   fort- 
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rlghtness  we  ought  to  be  grateful.  It  at  least  permits  us  to  know 
what  is  going  on  and  to  see  the  practices  of  government  In  actual 
operation.  An  Important  l8.svie  Is  involved  In  Uits  controversy, 
and  It  is  better  to  have  this  Issue  thrashed  out  in  the  open  than 
behind  the  old  obscurities. 

It  Is  unfortunate  that   the  issue   is  joined  over  Mr.  Humphrey 
The   man    Pre.^^ldent   Roosevelt   has   cho.sen   to  oust   is   hardly   the 
man    most    of    us    would    like    to   keep    on    a   commission    charged 
with  the  new  responsibilities  that  devolve  on  the  Trade  Commis- 
sion.    He   is  the  spokesman   of   the   Bourbon   tradition   that   busi- 
ness can  do  no  wrong.     He  Is  the  conservative  thorn  in  the  flesh  j 
of    progressive    members    eager    to    move    the    Trade    Commission 
toward    the    goal    of    great.cr    usefulness.      There    are    a    thousand  ! 
reasons   whv   he   ought   not   to   be   on   the   Commission,    and   only 
one  reason"  for   his   continuance   there      Yet   that   one   reason   is  j 
worth  weighing,  for  It  Involves  the  independence  of  the  Commis- 
sion on  which  Mr    Humphrey  has  been  serving.  I 

When    the   Trade    Commission    was   established    In    1914.    it    was 
organized    as   a   continuing    body,    the   term    of   one   commls.'Jloner 
expiring  every  vear.     It  was  also  organised  as  a  nonpartisan  body, 
the    law    for    Its    creation    specifying    that    not    more    than    three  . 
members  should  be  members  of  the  same  political  party.     Mem-  I 
bers  once   appointed   were  removable   by   the   President,    but   only 
for  "  inefflclencv.  neglect  of  duty,  or  malfeasance   in  office."     The  ; 
purpose  of  the.^e  provisions  was  to  create  a  semijudlcial  body  such  j 
as   the   Tariff   Commission    has   been    In   theory    and    such   as   the  ! 
Interstate   Commerce  Commission   has   been   In  both   theory   and 
practice. 

By   removing   Mr.   Humphrey   without    specifying   charges   under  , 
the    law,    Pi-esldent    Roosevelt    has    struck    at    this    indejjendence. 
If  such  action  is  permissible,  the  Trade  Commission  will  cease  to  i 
be  the  continuing   body   Congress   intended,   for   the   terms  of   Its  ' 
members  will  be  terminable  at  the  will  of  the  President.     If  dis- 
agreement   with    the    President's    policies    Is    a    valid    ground    for  i 
removal — and    this    is    the    only    ground    on    which    Mr.    Roosevelt 
bases   his   case — then   the   Trade   Commission    will    be   subject   to 
reorganization   with    every    change    of   administration    and    It    will 
cease  to  be  an   Independent.  quasi-Judicial   body  and  become  one 
of  the  administrative  agencies  of  the  Government. 

It  may  be  argued  that  the  new  Securities  Act  with  the  admin- 
istration of  which  the  Trade  Commission  is  charged  so  enlarges 
the  authorltv  of  the  Commission  as  to  make  such  reorganization 
essential  Some  grounds  for  this  contention  exist,  but  the  fact  is 
that  neither  the  administration,  which  drafted  the  act.  nor  the 
Congress,  which  passed  it.  provided  for  such  a  change.  The  en- 
forcement of  the  securities  law  was  intrusted  to  the  Trade  Com- 
mission as  the  Trade  Commission  then  stood.  If  this  was  an  over- 
sight, it  could  be  remedied  by  appropriate  legislation  at  the  next 
session  of  Congress.  To  attempt  a  remedy  by  administrative  flat 
Is  to  risk  the  establishment  of  a  dangerous  precedent. 

[From  the  New  York  Herald  Tribune  (Republican),  Oct.  10.  1933) 

HIGH-HANDED 

The  President's  summary  dismissal  of  Mr.  William  E  Humphrey 
from  the  Federal  Trade  Commission  seems  both  high-handed  and 
contrary  to  the  spirit  of  the  law.  We  are  glad  Mr.  Humphrey  has 
decided  to  have  the  courts  pmss  upon  Its  legality,  for  none  of  the 
precedenU  Informally  cited  to  stistaln  It  seems  entirely  applicable 

The  statute  Is  similar  to  many  covering  the  establishment  of 
so-called  "  bipartisan  commissions."  It  provides  that  not  more  than 
3  of  the  5  members  shail  belong  to  the  dominant  party.  The  Idea 
back  of  that  provision  la  that  there  shall  not  only  be  minority 
party  representation  but  a  division  of  thought  on  controversial 
subjects  This  Is  jSartlcularly  important  at  this  time,  when  the 
Federal  Trade  Commission  Is  entering  upon  the  administration  of 
the  Federal  Securities  Act.  about  which  there  is  so  much  difference 
of  opinion. 

Mr.  Humphrev  was  a  conservative  when  first  appointed  in  1925 
and  has  represented  that  school  of  thought  through  the  Interven- 
ing years  Evldentlv  the  President  is  seeking  to  force  a  commis- 
sion" agreeing  completely  with  hLs  own  economic  theories— in 
other  words,  he  wants  a  "  rubber  stamp  "  instead  of  a  delibera- 
tive and  quasl-judlclal  body.  If  the  courts  uphold  him  In  this, 
there  would  seem  to  be  no  lengths  to  which  he  may  not  go  in 
bending  the  processes  of  government  to  meet  his  vrlll. 


the  Interstate  Commerce.  Tariff,  and  Federal  Power  Commission*, 
certain  legislative  powers.  Exercise  of  those  powers  Is  semi- 
judicial,  therefore  precludes  consideration  of  administration 
pKjllcles.  Congress  Intended  that  the  Commission  should  be  inde- 
pendent of  the  administration  in  reaching  Its  decisions. 

This  is  not  the  first  occasion  on  which  a  President  has  under- 
taken to  break  down  the  Independence  of  a  commission  and  to 
subject  It  to  control.  In  appointing  the  Tariff  Commission.  Presi- 
dent Wilson  appointed  the  minority  members  of  the  Progres.'4ve 
Party,  which  was  more  nearly  of  his  mind  than  was  the  Elepubllcan 
Party,  and  only  as  \'acancle8  occurred  under  svicceedlng  Rt-pub- 
llcan  Presidents  did  Republicans  again  win  places.  C-ongress  itaelf 
has  not  been  guiltless  of  attempts  to  break  down  the  independence 
of  commission.s.  for  a  Senate  commltte«>  grilled  members  of  the 
Interstate  Commerce  Commission  for  the  decision  in  the  Lake 
Coat  Rate  case,  but  the  Commissioners  stood  their  ground  and  an 
attempt  to  prevent  confirmation  of  one  of  them  ou  reappointment 
failed. 

Importance  of  the  Federal  Trade  Commission  has  been  enhanced 
by  the  Industrial  Recovery  and  the  Securities  Acte.  "ITie  former 
law  exempts  industrial  codes  from  the  antitrust  laws,  which  the 
Commission  administers,  and  provides  that  violation  of  standards 
of  fair  competition  established  by  codes  "  shall  be  deemed  an 
unfair  method  of  competition  In  "commerce  within  the  meaning 
of  the  Federal  Trade  Commission  Act  ".  and  that  the  act  may  not 
be  construed  "  to  Impair  the  powers  of  "  the  Commission  Under 
the  Securities  Act  no  seciirlties.  domestic  or  foreign,  may  be 
offered  for  sale  without  license  from  the  Commission,  which  may 
be  withdrawn.  Apparently  the  President  wishes  the.se  new,  ex- 
tensive powers  to  be  exercised  in  harmony  with  his  policies. 

Mr.  Humphrey's  firm  stand  suggeste  that  he  is  prepared  to  con- 
test in  court  the  President's  power  to  remo\'e  him.  Such  power 
has  been  upheld  by  the  Supreme  Court  as  to  offices  In  the  execu- 
tive departments,  the  most  recent  decision  having  been  In  the 
case  of  ex-Postmaster  Myers,  of  Portland.  But  appointments  to 
semijudlcial  commls.slon.s  are  In  a  different  class.  They  exercise 
legislative  power  delegated  by  Congress,  which  has  limited  the 
President's  power  of  removal  to  specific  causes. 


iFrom  Morning  Oregonlan  (Independent  Republican),  Oct.  8. 
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HtTMPHREY     STANDS     PAT 

In  his  attempt  to  oust  William  E.  Humphrey  from  the  Federal 
Trade  Commission.  President  Roosevelt  regards  bipartisan  regula- 
tive commissions  as  instruments  of  administrative  policy,  equally 
subject  to  political  control  with  the  various  departments  and 
bureaus.  When  Congress  provided  that  the  minority  party  should 
be  represented,  that  terms  of  Commissioners  should  overlap,  and 
that  CommLssioners  might  be  removed  by  the  President  "  for  in- 
efficiency, neglect  of  duty,  or  malfeasance  In  office  ".  It  excluded 
all  other  reasons  for  removal.  The  only  reason  given  by  the 
President  is  that  "  I  do  not  feel  that  your  mind  and  mine  go  along 
together  on  either  the  policies  or  the  administering  of  the  Federal 
Trade  Commission." 

In  passing  the  Federal  Trade  Commission  Act  Congress  did  not 
contemplate  that  the  minds  of  the  President  and  the  Commis- 
.sloners.  especially  those  of  the  party  opposed  to  the  President, 
should  go  along  together.    It  delegated  to  that  Commission,  as  to 


(From  the  Washington  Post    (Republican).  Not.  2,  1933) 

INDEPENDENT  COMMISSIONS 

Two  members  of  Federal  bipartisan  commissions  recently  have 
been  involuntarily  retired  from  their  positions  by  Presidential 
action.  In  one  case  a  legal  fight  is  contemplated.  In  the  other 
the  Commissioner  has  stepped  out  at  the  request  of  the  White 
House  without  any  attempt  to  thwart  the  desire  of  the  President 
to  name  a  representative  of  his  own  choosing  to  this  post. 

Only  the  courts  can  decide  the  extent  of  the  President's  power 
to  remove  members  of  the  independent  commissions  where  no 
specific  charges  are  made.  But  the  practice  of  ousting  from  bipar- 
tisan commissions  members  who  represent  the  opposition  party 
merely  because  their  views  do  not  run  In  channels  approved  by 
the  White  House  is  a  matter  of  policy  that  Is  of  vital  concern  to 
the  public.  It  Involves  the  very  character  of  these  Independent, 
bipartisan  bodies  set  up  by  Congress  to  exercise  specific  functions. 

These  two  dismissals  are  certain  to  produce  reactions  among  the 
members  of  the  Independent,  bljjartlsan  commissions.  Men 
chosen  to  these  positions  are  human.  Most  of  them  doubtless 
wish  to  hold  their  Jobs.  Perhaps  a  majority  of  them  aie  strong 
enough  to  maintain  their  polnU  of  view  In  spite  of  constant  fear 
that  they  mav  be  asked  to  resign.  Nevertheless,  the  effect  of  this 
unexpressed  threat,  hanging  like  the  sword  of  Damocles  over  their 
heads,  u  bound  to  be  demoralizing.  Can  commissioners  be  ex- 
pected vigorously  to  uphold  principles  which  they  believe  to  be 
right  when  their  fellow  members  are  t)elng  ousted  from  their  Jobs 
for  similar  conduct? 

It  is  obvlotis  that  the  disruption  of  these  quasl-judlclal  bodies 
tends  to  destroy  their  usefulness.  Congress  specifically  provided 
long  terms  for  members  of  the  Federal  Trade  Commission,  the 
Tariff  Commission,  the  Interstate  Commerce  Commission,  the 
Power  Commission,  etc..  to  avoid  a  change  of  personnel  with  each 
incoming  administration,  and  thus  to  strengthen  the  independ- 
ence of  these  bodies.  IX  these  terms  are  to  end  at  the  discretion 
of  the  President,  that  purpose  will  be  frustrated  and  the  quasl- 
judlclal  bodies  will  become  agencies  of  whatever  administration 
happens  to  be  In  power.  .     ^    .^. 

When  Congress  reassembles,  a  vigorous  protest  against  this 
handicap  which  has  been  placed  on  the  bipartisan  and  inde- 
pendent commissions  may  be  expected. 

[From  New  York  Herald   Tribune    (Republican).  Sept.   21.    19331 

NO     BCBBEX    STAMPS 

It  seems  incredible  to  think  that  President  Roosevelt,  after 
more  mature  consideration  of  all  It  Involves,  will  go  aher.d  with 
his  present  Intention  of  forcing  Mr.  William  E  Humphrey  out  of 
the  Federal  Trade  Commission.  It  would  be  too  flagrant  admis- 
sion of  a  desire  to  reduce  all  of  the  quasl-judlclal  establishments 
In  Washington  to  the  status  of  rubber  stamps. 

It  would  seem  fair  to  assume  that  when  Congress  In  1914  de- 
clared that  in  the  Federal  Trade  Board  of  flve  "  not  more  than 
three  of  the  commissioners  shall  be  members  of  the  same  political 
party  ".  It  meant  to  provide  a  minority  point  of  view  different  from 
that  of  the  administration  at  any  particular  time.  That  Com- 
missioner Humphrev's  economic  or  social  ideas  may  differ  from 
,  those  of  President  Roosevelt  and  a  majority  of  his  commissioners 
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should  be  no  c«us*  for  cettln^  rid  of  him.  Rather  should  ft  be 
a  re»Aon  for  rptaininK  him.  if.  as  leported.  the  President  ^nds 
no  criticism  of  him  personally  or  cf  his  work. 

Commiiaioncr   Humphrey   Is   frankly   a   conservative   and    a 
has  been  -durint?   his  srrvice   In   Cnngresn.    1903-17.  and   8lnc< 
flr»t   appointment  to  the   Federal  Trade  Commission   In    1925 
that    tmie    his    confirmation    wa«    strenuously    opposed    by 
prot<re!>sUe  Kepubllcans  as  Senators  La  Follette.  Norris.  Wm 
and    others.     When    his    name    came    up    for    reconfirmation 
January.    Senator    Htttt    Long    was    one    of    the    few    who 
much  of  a  fuss.     Apparently  there  wan  nothing  in  his  recort 
enemies  could  put  their  hands  on  except  consistent  conserva 
He  once  summed  up  his  philosophy  by  saying  he  did  not  be 
success  a  crime  or  failure  a  virtue,  that  wealth  was  presumpt 
wrong   or   poverty    presumptively    right,    that    honesty    and    b*alns 
In   !ndu.stry  should   bo  penalized,  or  extravagance  and   Ineffic^ncy 
glorified. 

According  t<3  report  the  President  wl.shes  to  replace  Com^nl 
sioner  Humphrey  by  former  Governor  Philip  La  Follette.  of 
consin.  who  supported  the  Democratic  ticket  in  1932.  We  dbubt 
whether  such  a  substitution  would  fulSl',  cither  the  letter  oi  the 
spirit  of  the  law  We  think  it  vine  to  have  minority  opinio i  In 
such  a  body  as  the  Fedi  ral  Trade  Commission  at  all  times  Par- 
ticularly Is  this  true  now  in  view  of  its  new  duties  In  the  ad- 
ministration  of    the    highly   Important   Federal   Securities   Ad 
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[From  Seattle  Times  (independent).  Sept.  18.  1933] 

A    PRINCIPLE    INVOLVED 

In  his  refusal  to  comply  with  President  Roosevelt's  reque« 
his  resignation  as  Federal  Trade  Commissioner.  Will  E.  Hum 
of  S?attle.  seems  to  be  wtthm  his  rights  His  interpretat 
the  law  governing  his  case  is  sustained  by  the  sound  opin 
Republican  Senators  Should  the  President  now  attempt  to 
him  out.  a  serious  question  would  be  raised,  and  the  cas 
would  be  subject  to  court  review 

Only    hasty    thinkers    will    ascribe    Mr.    Humphrey's    attltuc^ 
obstinacy  or  desire  to  hold  the  Job.     There  is  a  principle  involved 
quite  apart  from  and  far  more  important  than  his  personal  i 
est  In  the  m.atter     In  this,  as  in  other  bipartisan  commissions 
law  provides  that  not  more  than  a  bare  majority  of  the  me 
rhall    be   of    the   same   political    party      The   obvious    intent 
maintain  not  necessarily  a  hostile  but  at  least  a  critical  ml 
membership 

The   term     •  bipartisan  "   used    to   cover   the  ground   quite 
It   doesn't    any    more       In    this   case,    for    instance,    the 
would  have  to  appoint  a  nominal  Republican   as  Mr.  Humphrey's 
successor       Republicans    nowadays    come    in    all    sorts    and 
The  very  natural  inclination  of  the  President  would  be  to 
one   of  the   many   who   are  in  sympathy   with   the   policies   o 
administration.      That    would    contradict    the    purpose   of    th< 
partisan    set-up,    which    is    meant    to   prevent    the    suppression 
minority  opinion. 

It  can  be  of  no  personal  advantage  to  Mr.  Humphrey  to 
on  to  a  Job  under  an  administration  that  seeks  to  be  rid  of 
In  the  present  inatance  he  is  acting  under  the  advice  of  Repub 
Senate  leaders,   the  object  being   to  test  the  security  of  the 
creating  the  Federal  Trade  Commission 
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(Prom  the  Baltimore  Sun  (Democratic), 

A    TIUKLT    CHALLENCE 


Sept.  19.  1933] 


It  IS  perhaps  lmpOi-.slble  for  any  one  of  the  so-called  "  Indep ind- 
ent commissions"  of  the  Government  to  remain  rigidly  Inde- 
pendent of  the  appointing  power.  That  power  of  necessity  reMdes 
in  the  Presidency.  And  it  is  asklnt;  too  much  of  human  nature 
to  expect  men  who  have  received  appointment  or  who  may  seek 
reappointment  at  the  bands  of  the  Chief  Executive  alway^  to 
Ignore  his  wl&hes  or  completely  to  resist  his  influence. 

For  that  reason,  such  bodies  as  the  Federal  Trade  Commission,  i 
the  Interstate  Commerce  Commission,  and  the  United  Slates 
Tariff  Commission  are  not  literally  free  agencies.  In  theory  ;hey 
so  function.  In  practice  their  policy  may  be  and  often  Is  d^ter 
mined  by  the  will  of  the  White  House. 

No  one  can  doubt  that  Presidents  Coolldge  and  Hoover,  for 
example,  controlled  In  large  measure  the  conclusions  of  the  Tariff 
Commission  during  their  administrations.  President  Hoo  .er's 
domination  of  the  Wtckersham  Commission  was  a  notorious  act. 
as  was  his  exercise  of  power  over  the  activities  of  the  Ship  jlng 
Board.  President  Roosevelt  has  dlcUted  the  action  of  the  Re  :on 
struction  Finance  Corporation  from  the  beginning  of  his  regine 

The   Federal   Trade   Commission   and   the   IntersUte   Commerce 
Commission  have  been  somewhat   freer  of  Executive  Interference 
m  the   past  than  some  of  the  other  bodies      In  the  case  of 
former,  that  part  of  tU  work  othec  than  the  utilities  investlgii 
long  ago  degenerated  Into  dull  routine  and  so  remained  until 
Becuritiea    Publicity    Act    was    passed.     The    Interstate 
Commission  aomehow  had   maintained  an  untouchable   air  4s  it 
went  its  way. 

In  virtually  demanding  the  resignation  of  WIlllMm  E   Humph 
aa  a  member  «if  the  Federal  Trade  Commlaaton.  President  tulomr 
velt    hivM   further   encroached    u^mju    the   suppanMl    free<loni  of 
Indcpetidrot  (on>miMt4)n<      To  his  trrdlt  It  must  be  ndld  tha: 
ha*  done  thi*  openly  and  for  the  avowed  purt><>iM<  tif  ri'<ir^;itii: 
that  board      Me  did  not  emulate  the  Inte  Mr    ( Nxilidge,  who  aij 
tu  riMi-'t  uf  David  J    l^wi*  ait  unduieU  rx«igtiA(lun  »«  the  priilB 
a  rrappuintment  uit  the   laxtfl  CuinstUMluu. 
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t  In  the  present  Instance  Mr.  Humphrey  has  challenged  the  Presi- 
dent's riRht  to  remove  him  from  the  commission  in  the  absence  of 
specinc  charges.  The  commissioner,  who  Is  one  of  the  two  Repub- 
lican members  of  this  bipartisan  body,  and  perhaps  the  most  reac- 
tlon.'jrv  member  of  It  since  Its  creation,  was  reappointed  by 
Pre.sldcnt  Hoover  more  than  a  year  ago  for  a  7-year  term  and  was 
confirmed  by  the  Senate. 

It  is  the  commissioner's  contention  that  he  can  only  be  forced 
out  of  office  for  incompetency,  manifest  neglect  of  duty,  or  mal- 
feasance in  the  discharge  of  that  duty.  No  complaint  is  piib";icly 
made  by  the  President  touching  Mr.  Humphrey's  official  conduct. 

The  fate  of  Mr.  Humphrey,  as  an  "  ex  parte  "  proposition,  is  not 
a  matter  of  public  interest.  He  has  not  been  one  of  his  commls- 
slons  ornaments  or  assets.  But  the  power  of  the  President  to 
reorganize  the  Independent  commissions  at  will  in  order  to  enforce 
his  political  policies  is  a  matter  of  proper  concern.  If  he  can 
require  Mr.  Humphrey  to  resign  without  proving  or  even  asserting 
charges  against  the  official,  he  may  require  any  or  all  the  Inter- 
state Commerce  Commisi^ioncrs  to  do  the  same,  or  any  or  all  the 
members  of  the  Civil  Service  Commission,  or  any  other  similar 
body. 

Future  Presidents  might  take  the  same  line,  with  the  result  that 
with  each  change  of  a  national  admlnl.stratlon  there  would  be 
sweeping  changes  In  the  personnel  of  all  the  Independent  com- 
missions. This  would  mean  that  a  continuing  policy  in  the  mat- 
ter of  railroad  regulation,  for  example,  would  be  Impossible.  The 
commi.ssions  would  be  politicallzed  In  exactly  the  same  sense  as 
are  the  executive  departments  of  the  Government. 
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(Prom  New  York  Times  (Democratic).  Sept.  20.  1933] 

THE    POWER    or    REMOVAL 

Pew  are  the  Presidents  who  have  avoided  a  controversy  over  their 
power  to  appoint  and  remove  Federal  officials.  President  Wilson 
won  3  posthumous  victory  when  the  Supreme  Court  of  the  United 
States,  in  the  Myers  case,  recognized  his  right  to  remove  executive 
officers  without  the  consent  of  the  Senate  which  confirmed  them. 
President  Coolldge  stirred  the  ancient  embers  when,  as  a  condi- 
tion to  the  reappointment  of  a  member  of  the  Tariff  Commission, 
he  asked  that  gentleman  for  his  undated  resignation.  President 
Hoover  emerged  triumphant  from  a  quarrel  with  the  Senate  when 
the  Supreme  Court  refused  to  allow  that  Jealous  body  to  withdraw 
its  consent  to  the  nomination  of  George  Otis  Smith  as  a  member 
of  the  Federal  Power  Commission  after  he  had  been  actually  ap- 
pointed to  that  office  Now.  Mr.  Humphrey,  a  Republican  member 
of  the  Federal  Trade  Commission,  enters  the  historic  lists  with  a 
refusal,  on  constitutional  grounds,  to  accede  to  President  Roose- 
velt's request  for  his  resignation. 

The  President,  it  is  reported,  wished  to  put  In  Mr.  Humphrey's 
place  Philip  La  Follette,  a  Progressive  Republican,  presumably 
more  in  sympathy  with  his  own  views  as  to  the  proper  functioning 
of  the  Trade  Board.  Mr.  Humphrey  protests  that  It  is  a  "  continu- 
ing and  independent  body  not  under  Presidential  control  ",  and 
that  under  the  law  a  Comml.sstoner  may  be  removed  only  for 
wrongdoing  or  inefficiency,  neither  of  which  has  been  charged  In 
his  case  The  President  will  doubtless  rely  on  the  majority  opinion 
In  the  Myers  case,  in  which  Chief  Justice  Taft  went  out  bf  his  way 
to  include  even  such  quasi-Judicial  bodies  as  this  in  the  scope  of 
a  determination  which,  as  an  cx-Prcsldcnt,  he  no  doubt  deemed 
not  only  sound  in  law  but  essential  to  the  proper  exercise  of  execu- 
tive authority  and  discretion  The  President,  he  held,  "  must  placa 
in  each  member  of  his  official  family  and  his  chief  executive  subor- 
dinates implicit  faith."  The  moment  he  loses  confidence  in  any 
one  of  them  he  '  must  have  the  power  to  remove  them  without 
delay."  But  that  is  not  all:  There  may  be  duties  of  a  quasi- 
Judicial  character  imposed  on  executive  officers  and  members  of 
executive  tribunals  whose  decisions  after  hearing  affect  interests 
of  individuals,  the  dl.scharge  of  which  the  President  cannot  In  a 
particular  case  properly  Influence  or  control.  But  even  in  such  a 
case  he  may  consider  the  decision  after  its  rendition  as  a  rea.son 
for  removing  the  officer,  on  the  ground  that  the  discretion  regu- 
larly entrusted  to  that  officer  by  statute  has  not  been  on  the  whole 
intelligently  or  wisely  exercised.  Otherwise,  he  does  not  discharge 
his  own  constitutional  duty  of  seeing  that  the  laws  be  faithfully 
executed.  That  doctrine  has  been  widely  challenged,  however. 
Thus  Professor  Corwin,  of  Princeton,  contends  that  the  scope  of 
the  Presidents  power  of  removal  may  vary  with  the  nature  of  the 
office.  He  thinks  that  members  of  quasi-Judicial  bodies  like  the 
Interstate  Commerce  Commission  fall  In  a  different  category  from 
ordinary  executive  officers.  Their  powers  are  not  a  subtraction 
from  Presidential  prerogative,  "  but  are.  on  the  contrary,  derived 
from  a  delegation  by  Congresa  of  its  own  expre.is  constitutional 
powers."  How  u  independence  of  decision,  he  a.sks.  "  to  be  reason- 
ably predicated  of  an  officer  over  whose  head  the  Damocles  oword 
of  removal  is  ever  suspended  "7 


I  From  the  Washington  Star   (Independent).  Oct.  9.  1833 1 

Tiir  MUMPiiaeY  RrnovAt. 
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words,  the  wisdom  of  having  such  a  Judicial  commission  "  packed  " 
with  members  who  believe  as  does  the  President  and  presumably 
will  take  orders  from  him. 

The  Federal  Trade  Commission  was  created  by  law  at  the  urgent 
recommendation  of  the  late  President  Woodrow  Wilson.  It  wa« 
hailed  as  the  Instrument  which  would  henceforth  make  Impossible 
unfair  practices  in  business  and  industry.  It  was  set  up.  as  far 
as  possible,  as  a  nonpartisan  and  independent  and  Judicial  com- 
mission, provision  being  made  that  not  more  than  three  of  its  five 
members  should  belong  to  the  same  political  party.  In  the  law 
creating  the  commission  It  was  .specified  that  removal  from  office 
should  be  for  one  or  more  of  three  causes — incompetence,  neglect 
of  duty,  or  malfeasance  in  office.  Presumably,  since  Congress  had 
fixed  these  causes,  removal  was  to  be  limited  to  them.  President 
Roosevelt  has  not  charged  Mr.  Humphrey  with  Incompetence, 
neglect  of  duty,  or  malfeasance  In  office  Indeed,  when  he  first 
requested  the  resignation  of  Mr.  Humphrey  the  President  wrote  a 
flattering  letter. 

Had  the  President,  Instead  of  complimenting  Mr.  Humphrey  on 
his  long  service,  merely  wTltten  him  that  he  was  removed  because 
of  incompetence,  he  would  have  been  entirely  within  the  law  from 
any  point  of  view.  Apparently  the  President  has  foreclosed  his 
right  to  make  charges  against  Humphrey  by  his  early  letter  to 
him.  unless  he  should  now  advance  the  suggestion  that  later 
information  has  shown  that  Humphrey  was  Incompetent  or  neg- 
lectful of  duty.     But  such  a  course  would  Invite  public  criticism. 

The  question  at  law  which  apparently  presents  Itself  Is  whether 
the  Congress  had  the  right.  In  passing  the  Federal  Trade  Commis- 
sion Act.  to  curtail  in  anv  manner  the  power  of  removal  from 
office  belonging  to  the  President.  The  constitutionality  of  that 
part  of  the  Trade  Commission  Act  relating  to  removals  for  cause 
might  be  called  into  question.  The  Constitution,  while  It  gives 
the  President  power  to  appoint  officers  of  the  United  States  Gov- 
ernment, makes  no  specific  mention  of  removal  from  office.  In 
practice  and  in  court  decisions,  however,  the  power  of  removal  has 
been  held  to  be  the  proper  corollary  of  the  appointing  power. 
Since  the  Government  was  established  there  have  hetn  constantly 
recurring  disputes  between  the  President  and  the  Senate  over  the 
power  of  removal  from  office,  when  appointments  were  made  by 
the  President  and  confirmed  by  the  Senate.  One  of  the  most 
famous  battles  of  the  kind  was  over  the  removal  from  office  of 
the  then  Secretary  of  War  Stanton  by  President  Andrew  Johnson, 
leading  to  Impeachment  proceedings  against  Johnson. 

The  attack  upon  the  Independence  of  the  Trade  Commission  by 
the  Chief  Executive  in  the  removal  of  Mr.  Humphrey  is  a  serious 
matter.  If  the  decisions  of  the  Commission  in  Important  matters 
relating  to  the  conduct  of  business,  placed  In  the  hands  of  the 
commission  by  law,  are  to  be  dictated  from  the  White  House, 
there  may  be  trouble  ahead.  Such  an  attack  will  be  regarded  In 
much  the  same  light  as  an  attack  upon  the  Judiciary  by  the 
Executive.  Federal  Judges  hold  their  appointmenU  dvirlng  good 
l)ehavlor  under  the  terms  of  the  Constitution.  It  has  been  held 
they  are  only  removable  after  Impeachment  and  trial  by  the 
Senate.  The  President  and  all  civil  officers  of  the  Goverrunent 
also  may  be  removed  after  Impeachment  proceedings,  as  a  matter 
of  fact.  But  the  Congress,  In  passing  Its  laws  setting  up  various 
Government  agencies,  has  recognized  the  right  of  the  President  to 
remove  civil  ofacers — outside  of  the  Judiciary — for  cause. 


[From  the  New  York  Times  (Democratic)  J 

THE    PHESIDENTS    POWER    OF    REMOVAL 

In  July  President  Roosevelt  asked  Mr.  William  E.  Humphrey,  a 
Republican  member  of  the  Federal  Trade  Commission,  to  resign. 
The  Commissioner,  appointed  by  Mr.  Hoover,  had  served  but  2 
years  of  a  term  of  7.  In  the  polite  correspondence  that  followed 
Mr.  Roosevelt's  request  it  appeared  that  it  was  not  intended  as  a 
reflection  upon  the  commissioner's  past  service.  The  President 
felt  that  the  policies  of  the  administration  with  reference  to  the 
work  of  the  Trade  Commission  could  "  be  carried  out  most  effec- 
tively with  personnel  of  my  own  selection." 

Mr.  Humphrey  pointed  out  that  Congress  meant  the  Commission 
to  he  an  "'  independent,  semijudiclal  body  ".  and  that  the  statute 
creating  It  provided  that  a  Commissioner  "  may  be  removed  by  the 
President  for  InefBclency,  neglect  of  duty,  or  malfeasance  in  office." 
He  knew  that  the  President  had  unrestrained  powers  to  remove 
postmasters.  There  was  no  such  decision  In  regard  to  the  statute 
establishing  the  Trade  Commission.  On  Saturday  Mr.  Roosevelt 
removed  Mr.  Humphrey.  The  latter  will  contest  the  removal,  pre- 
sumably by  suing  the  Comptroller  General  for  hU  salary,  or 
otherwise. 

So  the  great  case  of  the  Oregon  postmaster,  Myert  v.  the 
United  States,  decided  In  1926  after  having  been  2  years  before  the 
Court  and  twice  argued  before  a  majority  opinion  could  be  reached. 
will  come  up  for  clarification.  Chief  Justice  Taft  delivered  the 
opinion  an  enormously  long  and  learned  document.  In  which  at 
times  the  former  Prenldent  msv  be  thtnight  unconsrlou«!y  to  have 
influenced  the  Judge  Without  trusting  himself  to  thnt  sea  of 
arKwrnent  It  I*  enough  for  the  Isymnn  to  rrmrmbor  that  Preiiident 
Wllncm*  rlrht.  without  the  conuullatlon  of  the  Henale,  pre»»cribed 
by  the  art  uf  Conicreos,  to  remove  a  omlniantrr  wa»  nu«talr>ed,  The 
Court  ruled  that  the  coii<illtutlontil  power  to  remove  an  exarutlva 
omo#r  amH>int#-d  by  the  Prenldent,  by  and  with  the  advira  and 
oonMint  of  live  l*«rit»i«,  U  "ol^ly  thp  ITfslrtent  n,  nor  ran  Cotigrxia 
oonicr  upoo  t»v«  litirau  •  nUare  in  that  poww,    |rufV»»«r  -fcttU  l*«ft 


Is  where  the  shoe  pinches — since  the  President  has  the  sole  consti- 
tutional power  to  remove  executive  of&cers.  he  may  remove  them  at 
his  discretion. 

Asiwclate  Justices  McReynolds.  Brandels.  and  Holmes  dissented. 
Professor  Corwin,  of  Princeton,  wrote  a  closely  reasoned  little  book 
whose  thesis  is  that  "  the  essential  nature  al  the  office  under  con- 
sideration, as  shown  by  its  characteristic  duties,  determines  '.ha 
scope  of  the  removal  power  In  relation  to  the  power  of  Congress  in 
creating  an  office  to  fix  Its  tenure."  Quasi -Judicial  bodies  and 
administrative  commls.«loris  must  be  protected  in  thetr  independ- 
ence and  kept  free  from  political  manipulation.  Chief  Justice 
Taft  went  rather  far  out  of  his  way  when  he  said : 

"  Then  there  may  be  duties  of  a  quasi-Judicial  character  Imposed 
on  executive  officers  and  members  of  executive  tribunals  whose 
decisions  after  hearing  affect  Interests  of  Individuals,  the  discharge 
of  which  the  President  cannot  In  a  particular  case  properly  in- 
fluence or  control.  But  even  In  such  a  case  he  may  consider  the 
decision  as  a  reason  for  removing  the  officer  on  the  ground  that 
the  discretion  r^ularly  Intrusted  to  that  officer  by  statute  has  not 
been  on  the  whole  intelligently  or  wisely  exercised.  Otherwise  he 
does  not  discharge  his  own  constitutional  duty  of  seelug  that  th« 
laws  be  faithfully  executed." 

For  the  moment,  no  great  ntimber  of  persons  can  be  expected  to 
break  their  heads  over  a  constitutional  question:  but  the  Repub- 
licans In  Congress  and.  It  may  t)e,  a  lot  of  Democrats,  If  patronage 
continues  to  be  dispensed  with  the  speed  of  cold  molasses,  may  b« 
depended  on  to  catch  the  proper  fervor. 

[Prom  Philadelphia  Ledger  (Independent)  Oct.  9,  19381 
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President  Roosevelt's  action  in  removing  Mr.  William  B. 
Humphrey,  a  Republican,  from  the  Federal  Trade  Commission  and 
appointing  Mr.  George  C.  Matthews,  of  Wisconsin,  another  Repub- 
lican, In  his  stead,  involves  a  question  of  propriety,  if  not  of 
legality.  The  law  prescribes  that  not  more  than  three  of  the 
members  shall  be  of  the  same  political  party.  It  provides  also 
that  a  member  may  be  removed  for  "  Inefficiency,  neglect  of  duty, 
or  malfeasance  in  office."  No  charges  have  been  made  against 
Mr.  Humphrey  by  Mr.  Roosevelt,  who  says  merely  that  their  minds 
are  not  In  accord  "  on  either  the  policies  or  the  administering  of 
the  Federal  Trade  Commission." 

A  Supreme  Court  decision  upholding  President  Wilson's  removal 
of  a  postmaster  without  charges  has  been  cited  In  this  connec- 
tion. It  was  then  held  that  a  President  may  remove  an  appointee 
even  when  he  has  been  confirmed  by  the  Senate.  The  Federal 
Trade  Commission  has  recently  been  intrusted  with  the  adminis- 
tration of  the  important  act  of  controlling  the  Issue  of  securi- 
ties It  is  understood  that  the  differences  between  Mr.  Humphrey 
and  the  President  arose  over  the  policies  to  be  pursued  in  this 
matter. 

The  Issue  raised  by  li«r.  Roosevelt  Is  not  a  new  one.  He  Is  not 
the  first  President  who  has  sought  to  control  the  actions  of  a 
commission  through  his  powers  of  discharge  and  appointment. 
Mr.  Humphrey  contemplates  legal  action.  But  the  highest  court 
has  been  loath  to  circumscribe  the  powers  of  the  Executive,  al- 
though an  InterpreUtion  of  the  law  In  this  caae  would  be  oX 
wide  interest. 

Mr.  HASTINGS.  Mr.  President.  I  was  present  at  the 
committee  meeting  when  this  matter  was  considered.  I 
think  one  may  very  well  question  whether  we  ought  to  try 
to  object  to  what  has  been  done  by  the  President  by  refus- 
ing to  confirm  the  man  appointed  to  succeed  the  one  who 
was  removed,  for  it  has  always  seemed  to  me,  in  connection 
with  the  question  of  confirmation,  that  the  sole  question 
which  the  Senate  can  properly  ask  itself  and  consider  is 
whether  the  man  who  is  selected  is  a  fit  person  for  the 
office.  No  one,  so  far  as  I  know,  has  questioned  the  fitness 
of  the  appointee  for  the  office  and  therefore  I  feel  a  great 
hesitancy  about  voting  against  the  confirmation  of  the  man 
who  has  been  appointed. 

I  desire,  however,  to  call  attention  to  the  fact  that  the 
removal  of  Mr.  Humphrey  in  this  caae  violates  two  prin- 
ciples laid  down  by  the  Congress  when  it  created  the  Federal 
Trade  Commission.  It  was  distinctly  provided  that  the 
Commission  should  be  nonpartisan  by  using  this  Unguage: 

Not  more  than  three  of  the  Commla«lon«rs  iball  b«  mwnbera 
of  the  aame  political  party. 

In  addition  to  that,  a  rather  long  term  1»  provided,  a  term 
of  7  years,  the  Idea  of  the  Congresn  being  that  the  Commis- 
sion Bhotild  not  only  be  nonpartlwin  but  that  the  person 
selected  should  be  there  long  enough  to  be  able  to  Irani  tho 
work  and  to  perform  hi*  duties  belter  than  wn\e  other 
person  who  might  be  tlierc  only  a  short  lime. 

If  the  President  may  vlofate  one  of  lh#»*  prlnripli-ii  by 
rMnoving  ft  mftn  wlw  do«i  iwt  agrw,  ft«  the  Prwud^-nl  be- 
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lieves.  with  his  policy,  then  he  destroys  the  very  purpose  of 
that  provision  of  the  act.  The  very  purpose  of  Coniress 
was  to  have  a  minority  on  the  Commission  who  could  not 
be  controlled  by  the  President. 

If  it  be  true  that  the  President  may  at  his  pleasure  remove 
any  one  of  them  he  sees  fit  to  remove,  he  may  keep  on  d  oing 
that  until  he  gets  a  commission  that  he  can  control  and 
that  will  do  exactly  what  he  asks  them  to  do. 

The  Congress  distinctly  provided  that  the  Commissioners 
might  be  removed  by  the  President  for  inefiQciency.  nei;lect 
of  duty,  or  malfea-sance  in  oflBce.  Mr.  Humphrey  isf  not 
charged  with  any  of  those  things:  but,  as  the  Senator  Irom 
Ohio  [Mr.  FessI  just  stated  by  reading  it  into  the  Record. 
the  letter  written  by  the  President  shows  distinctly  that  Mr. 
Humphrey  was  not  guilty  of  any  of  those  particular  things. 

I  think  the  Senate  at  this  time  has  a  duty  to  itself  to  [per- 
form. I  think  we  ought  not  casually  to  overlook  this  viola- 
tion of  the  intent  of  Congress  by  this  action  of  the  President. 
It  is  true  that  the  ultimate  place  where  the  question  must 
be  decided  is  in  the  courts:  but  I  think  we  ought  to  do  iiore 
than  register  a  protest  in  the  Senate.  I  think  we  ouglt  to 
do  what  the  Senate  has  done  before.  I  refer  particularly  to 
the  George  Otis  Smith  case,  in  which  the  Senate  selectel  its 
own  counsel  to  present  the  matter  to  the  courts  in  order  that 
it  might  protect  itself.  The  George  Otis  Smith  case  was  not 
nearly  so  important  as  is  this,  because  in  that  instance  the 
Senate  could  protect  itself  merely  by  refusing  to  notify  the 
President  until  the  time  for  reconsideration  had  passed.  But 
here  there  is  no  opportunity  for  the  Senate  to  protect  itself. 
We  may  in  the  future  enact  legislation  containing  a  similar 
provLsion.  but  unless  this  challenge  should  be  sustained  by 
the  Supreme  Court  it  would  be  useless  hereafter  to  ^Tite 
such  a  provision  in  any  law. 

So.  Mr.  President,  while  I  am  not  going  to  object  to  the 
confirmation  at  this  time.  I  do  offer  to  the  Senate  a  reso- 
lution requesting  that  the  Interstate  Commerce  Comm  ttee 
be  authorized  to  select  counsel  to  represent  the  Senate  v  hen 
this  case  reaches  the  courts.  I  ask  that  the  resolution  be 
referred  to  the  Committee  on  Interstate  Conunerce. 

There  being  no  objection,  the  resolution  (S.Res.  163 »  was 
referred  to  the  Committee  on  Interstate  Commerce  and  was 
read,  as  follows: 

Resolved.  That  the  Interstate  Commerce  Committee  be.  and  It  la 
hereby,  authorized  and  directed  to  employ  counsel  to  appeal  be- 
fore the  Supreme  Court  on  behalf  of  the  Seriate  In  any  action  that 
may  be  brought  before  that  Court  by  William  E.  Humphrey  for 
the  purpoae  of  teattnK  the  rl^ht  of  the  Preaident  to  remntre  a 
member  of  the  Federal  Trade  CommliMlon  for  any  reason  eicept 
thot  stated  in  the  sUtute 

Further  rrnnlved.  That  there  be  appropriated  rrut  of  the  ron- 
tlHRrnt  fund  of  thf*  Senate  a  sum  Dot  to  exceed  93.500  to  paj'  for 
the  itervlces  rrf  utich  counsel 

Mr  DILL  Mr  Prmldetit.  %o  tM  m  I  know,  th^prr  \\\  no 
objrrtton  to  Mr  MiithrwR  from  Ihi-  utiindpoint  of  hu  tiinf^n 
or  hlA  quallfU-Attunii  for  thff  ofticp.  Thr  dlnruiMion  in  th<* 
commitl«»  Mfid  on  lh«*  flo<jr  lurnrd  on  fh«»  point  of  whi4h«^r 
or  not  Mr  Humphrey*  kml  rl«ht*  would  be  In  any  wny 
wmkrttrd  by  th«  action  of  i\\§  B4miit«  in  confirming  i  tlM» 
nominntion  of  hu  NurceiMor.  I  think  It  wa«  the  unanit^oun 
Judgment  of  the  commute*  that  such  action  wa-s  notj  In- 
tended In  any  way  to  affect  that  question,  and  that  it  kh|)uld 
be  understood  that  the  Senate,  by  confirming  Mr.  Mathtws, 
wa.s  in  no  way  taking  any  side  in  the  legal  contort  that  Is  to 
be  maintained  before  the  court  In  the  District  of  Columbia 
and  eventually  before  the  Supreme  Court  of  the  United 
States.  Certainly  none  of  us  want  to  do  anything  to  inter- 
fere in  any  way  with  the  rights  which  may  be  involved. 

Tlie  V^CE  PRESIDE^rr.    The  question  is.  Shall  the  ri)m 
ination  be  confirmed?    Without  objection,  the  nominatidn  is 
confirmed. 

The  clerk  will  read  the  next  nomination  on  the  calei^iar, 

RICONSTRUCTTON   FIN.^NCE    CORPORATION 

The  legislative  clerk  read  the  nomination  of  Charlei  B. 
Henderson,  of  Nevada,  to  l)e  a  member  of  the  board  ol 
directors  of  the  Reconstruction  Finance  Corporation. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 


Mr.  PITTMAN.  Mr.  President,  as  all  the  nominees  for 
membership  on  the  board  of  directors  of  the  Reconstruction 
Finance  Corporation  have  been  confirmed.  I  ask  that  the 
President  be  notified. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  President  will  be  notified. 

DEPARTMENT   OF   JUSTICE 

The  legislative  clerk  read  the  nomination  of  Harry  W. 
Blair,  of  Missouri,  to  be  Assistant  Attorney  General.  Depart- 
ment of  Justice. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

UNITED   ST.fTES   COURT   FOR    CHINA 

The  legislative  clerk  read  the  nomination  of  William 
Thomas  Collins,  of  Missouri,  to  be  clerk  of  the  United  States 
Court  for  China. 

The  \^CE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

THE  JUDICL\RY — UNITED  STATES  ATTORNEYS 

The  legislative  clerk  read  the  nomination  of  Maurice  M. 
Milligan  to  be  United  States  attorney  for  the  western  dis- 
trict of  Missouri. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Martin  Con- 
boy  to  be  United  States  attorney  for  the  southern  district 
of  New  York. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Charles  D. 
McAvoy  to  be  United  States  attorney  for  the  eastern  dis- 
trict of  Pennsylvania. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Horatio  S. 
Dumbauld  to  be  United  States  attorney  for  the  western  dis- 
trict of  Pennsylvania. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

UNITED    STATES    MARSHALS 

The  legislative  clerk  read  the  nomination  of  George  Vice 
to  be  United  States  marshal  for  the  northern  district  of 
California. 

.   The  VICE  PRESIDENT.    Without  objection,  the  nomina- 
tion is  conflrmed. 

The  legi.'^lative  clerk  read  the  nomination  of  Robert  E, 
Clark  to  be  United  8tat-e«  marshal  for  the  Bouthern  dlMrlct 
of  California. 

Ttir  VICE  PREaiDENT,  Without  objwtlon,  the  nomlna- 
tlon  m  confirmed, 

'Hir  irKi^luiivr  clerk  r^nM  w-f  nomlfmtion  of  Kintf*bury  D, 
Pip-r  1/)  h'-  VuAf(\  Mtutr^  M,»i.;h:il,  dutrU't  ')<  Malni', 

'n\>-  VICK  IMtK«IDKNr  WMh<iut  objection.  Iho  nomlia- 
tlon  u  ronflMiu'd. 

'Hi"  l»'ui>lu'.ive  clfrk  rrad  the  nomination  of  John  T,  8um- 
mervUle  to  be  Unitfd  Staten  muishal,  dutrlci  ot  OreKon, 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion l»  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKELLAR.  I  ask  that  the  nominations  of  postmas- 
ters, with  the  exception  of  that  of  George  W.  Mclntyre,  Jr.. 
to  be  postmaster  at  Grafton.  N.Dak.,  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions, with  the  exception  noted,  are  confirmed  en  bloc. 

GEORGE  W.  M'INTYRE.  JR. — RECOMMITTAL 

Mr.  McKELLAR.  Mr.  President,  recurring  to  the  nomi- 
nation of  George  W.  Mclntyre.  Jr..  to  be  postmaster  at  Graf- 
ton, N.Dak.,  the  Senator  from  North  Dakota  LMr.  Prazier] 
asked  yesterday  that  the  nomination  go  over.  I  will  ask 
that  it  may  be  recommitted  for  the  present  to  the  Commit- 
tee on  Post  Offices  and  Post  Roads. 
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The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion will  be  recommitted  as  requested. 

MARINE    CORPS 

The  VICE  PRESIDENT.  Is  it  the  desire  to  have  all  nomi- 
nations in  the  Marine  Corps  considered  en  bloc? 

Mr.  ROBINSON  of  Arkansas.  Some  of  these  nominations 
are  of  high  rank  and  I  think  ought  to  be  considered  sepa- 

The  VICE  PRESIDENT.  The  clerk  will  state  the  first 
nomination  in  the  Marine  Corps. 

The  legislative  cleik  read  the  nomination  of  John  T.  Myers 
to  be  major  general  from  the  Lst  day  of  September  1933, 
with  rank  from  the  l.st  day  of  October  1931. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legislative  clerk  read  the  nomination  of  John  H.  Rus- 
sell to  be  major  general  (temporary*  from  the  1st  day  of 
September  1933. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legislative  clerk  read  .the  nomination  of  Charles  H. 
Lyman  to  be  brigadier  general  from  the  1st  day  of  Septem- 
ber 1933. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Louis  McC. 
Little  to  be  brigadier  general  from  the  1st  day  of  January 

1934. 

The  VlCil  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legi-slative  clerk  read  the  nomination  of  Hugh  Mat- 
thews, to  be  the  quartermaster  of  the  Marine  Corps  with  the 
rank  of  brigadier  general  for  a  period  of  4  years  from  the 
26th  day  of  December  1933.  with  rank  from  the  26th  day  of 

December  1929. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  that 
the  remainder  of  the  nominations  for  promotion  in  the 
Marine  Corps  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions will  be  confirmed  en  bloc. 


IN    THE    NAVY 

The  legislative  clerk  read  the  nomination  of  Samuel  W. 
Bryar.t  to  be  rear  admiral. 

The  VICE  PRESIDENT.     Without  objection,  the  nomina- 
tion i»  ffjiiflrmrd. 

The  leKKlative  clerk  read  the  nomlnatkm  of  Sinclair  Gan- 
non to  br  rear  admlrnl, 

llv-  VICK  PtlKMIDENT     Without  objection,  the  n'jmlna- 
tlon  i»  ('«;»jnrmcd, 

Thr-  l«  «i»ltttiv<*  <  Wtk  r^ttd  thr*  nomination  of  John  I)  Walfi- 
wriKlt)  •'/  Ik*  rcfir  udniirul, 

Th<-  virK  PKKXIDKNT,    Without  objection,  the  nomina- 
tion 1^  <  oti^irmt'd. 

The  letiihlative  clerk  read  the  nomination  of  Charles  B, 
Freftnan  to  be  rear  admiral. 

The  VICE  PRESIDENT.     Without  objection,  the  nomina- 
tion IS  confirmed. 

The  legislative  clerk  read  the  nomination  of  Charles  Rus- 
sell Trciin  to  be  rear  admiral. 

The  VICE  PRESIDENT.     Without  objection,  the  nomina- 
tion is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Ernest  J. 
King  to  be  rear  admiral. 

The  VICE  PRESIDENT.     Without  objection,  the  nomi- 
nation is  confirmed. 

The    legislative   clerk  read    the    nomination   of   Paul   B. 
Dungan  to  be  rear  admiral. 

The  VICE  PRESIDENT.    Without  objection,  the  nomi- 
nation is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Hayne  Ellis 
to  be  rear  admiral. 


The  VICE  PRESIDENT.  Without  objection,  the  nomi- 
nation is  confirmed. 

Mr.  ROBINSON  of  Arkansas.  I  a.<^k  that  the  remaining 
nominations  for  promotions  in  the  Navy  be  confirmed  en 
bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  re- 
mainder of  the  nominations  will  be  confirmed  en  bloc.  That 
completes  the  call  of  the  calendar. 

LIQUOR    CONTROL   IN   THE    DISTRICT   OF   COLUMBIA 

As  in  legislative  session. 

Mr.    ADAMS.     Mr.    President,    from    the    Committee    on 

Appropriations  I  report  back  favorably  without  amendment 

the  joint  resolution  <  H.J  .Res.  250  >  to  provide  appropriations 

1  to  carry  into  effect  the  act  entitled  "An  act  to  control  the 

j  manufacture,  transportation,  possession,  and  sale  of  alco- 

I  holic    beverages   in    the    District    of    Columbia ".    approved 

'  January   24,    1934.   and   I   ask   unanimous   consent   for   its 

present  consideration. 

There  being  no  objection,  the  joint  resolution  was  read, 
considered  by  unanimous  consent,  and  agreed  to,  as  follows: 
Resolved,  etc..  That  for  carrying  into  effect  the  provisions  of  the 
act  entitled  "An  act  to  control  tJie  manufacture,  transportation, 
pcssesslon.  and  sale  of  alcoholic  t>everage«  In  the  District  of 
Columbia  ".  approved  January  24.  1934,  there  are  hereby  appro- 
priated, out  of  any  money  In  the  Trea.sury  not  otherwise  appro- 
priated, for  the  service  of  the  fiscal  year  ending  June  30,  1934. 
and  payable  from  the  revenues  of  the  District  of  Columbia,  the 
following  sums,  respectively: 

DISTRICT    or    COLUMBIA 

Alcoholic  Beverage  Control  Board:  For  personal  services,  rent, 
advertising,  printing  and  binding,  office  equipment  and  supplies. 
street-car  and  bus  transportation,  telephone  service,  and  other 
necessary  contingent  and  miscellaneous  expenses,  $23,054. 

Office  of  corporation  counsel:  For  an  addltlouAl  amount  for 
personal  services,  $3,613. 

RECESS 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
take  a  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  27  min- 
utes p.m.)  the  Senate,  in  executive  session,  took  a  recess 
until  tomorrow,  Thursday,  February  1,  1934.  at  12  o'clock 
meridian. 

CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  January  St 

hlegislative  day  of  Jan.  23),  1934 

Assistant  Attorney  General 

Harry  W,  Blair  to  be  Assistant  Attorney  Oeneral, 

United  Status  Attorneys 
Maurice  M.  Mulligan  to  b*  Unlt^-d  Stati-s  attomry  fof  th§ 
wfM^n  district  of  Missouri, 

Marlln  Conboy  to  br  United  Mtates  attorney  for  tho  »<Milh- 
frn  difitru't  of  N»'W  Ymk.  ^     ^^ 

C\mr\t"*  I).  McAvoy  to  b*  Unit***!  tUnipn  atUifn«'y  for  th« 
(^np^\4'rn  dutrii  t  of  f»«nnsyJvanltt, 

Horatio  M,  Uumbauld  to  b«  liniu^d  Htati's  atlormir  for  iha 
we*u?rn  difctrit'l  of  PenniSKlvania 

United  States  Masshal* 
Oeorue  Vice  to  be  United  States  marnhal  for  the  northern 
district  of  California, 

Robert  E.  Clark  to  be  United  States  marshal  for  the  south- 
ern district  of  California, 

Kingsbury  B.  Piper  to  be  United  States  marshal  for  the 
district  of  Maine. 

George  J.  Keinath  to  be  United  States  marshal  for  the 
northern  district  of  Ohio. 

John  T.  Summerville  to  be  United  States  marshal  for  the 
District  of  Oregon. 

Member  or  the  Board  of  Directors  or  the  Reconstruction 

Finance  Corporation 
Charles  B.  Henderson  to  be  a  member  of  the  board  of 
directors  of  the  Reconstruction  Finance  Corporation. 
Member  of  the  Federal  Trade  Commission 
George  C.  Mathews  to  be  a  member  of  the  Federal  Trade 
Commission. 
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ClERK.  UVTTED   STATES  CotJHT   FOR  CHINA 

William  Thomas  Collins  to  be  clerk.  Umted  States  CoUrt 
Xor  China. 

Promotions  in  the  Navy 
To  be  rear  admirals 


Samuel  W.  Bryant 
Sinclair  Gflnnon 
John  D.  WainwTight 
Charles  S.  Freeman 


Charles  Rursell  Train 
Ernest  J.  King 
Paul  B.  Dungan 
Hayne  Ellis 


To  be  captains 

Richard  S.  Edwards  Willis  W.  Bradley.  Jr. 

Clyde  R   Robinson  Lucicn  F.  Kimball 

Ir\nng  H.  Mayfleld  Harold  M.  Bemis 

John  H.  Hoover  Ernest  D.  McWhorter 

Phihp  H.  Hammond  Carl  T.  Osburn 

Claud  A.  Jones  William  S.  Farber 

Allan  S.  Parquhar  George  M.  Ravenscroft 

Albert  C.  Read  Harry  J.  Abbett 

To  be  commanders 


Stephan  B.  Robin.son 
William  G.  Greerunan 
James  A   Crutchfleld 
Charles  P   Mason 
John  J.  Brown 
Campbell  D.  Edgar 
Walter  S.  Haas 
De  Witt  C.  Ramsey 
Roscoe  E.  Schuirman 
Ingram  C.  Sowell 
Francis  E.  M.  Whiting 
Charles  A.  Lockwood.  Jr. 
Paul  S.  Theiss 
Aaron  S.  Merrill 
Charles  S.  Alden 


Otto  M.  Forster 
Leonard  N.  Linsley 
James  C.  Jones.  Jr. 
William  D.  Taylor 
Daniel  E.  Barbey 
Elmer  L.  Woodside 
Glenn  B.  Davis 
Palmer  H.  Dunbar.  Jr. 
Charles  P.  McFeaters 
Charlie  N.  Ingraham 
Thomas  M.  Shock 
Adolph  V.  S.  Pickhardt 
William  I.  Causey,  Jr. 
Norman  C.  Gillette 
George  D.  Hull 


To  be  lieutenant  commanders 


Francis  W.  Reichelderfer 

Robert  P.  Briscoe 

Morton  T.  Seligman 

Charles  E.  Olsen 

Logan  C.  Ramsey 

William  H.  Ferguson 

Gerald  L.  Schetky 

Charles  E.  Coney 

William  H.  Mays 

Henry  D.  Baggett 

Bayard  H.  Colyear 

Ralph  W.  Hungerford 

Charles  B.  Hunt 

George  M.  O'Rear 

James  D.  Lowry.  Jr. 

John  B.  Griggs,  Jr. 

Eliot  H.  Bryant 

George  C.  Dyer 

David  S.  Crawford 

Charles  J.  Rend 

Robert  L.  Boiler 

Henry  C.  F^ngar 

Paul  P.  Lee 
Marshall  R.  Greer 
Homer  F.  McGee 
Phihp  P.  Welch 
Joseph  R.  Lannom 
Harry  A.  Rochester 
James  J.  Hughes 
Carl  K.  Fink 
Stuart  S.  Murray 
John  J.  Pattei-son.  3d 
Walter  C.  Ansel 
Adrian  O.  Rule.  Jr. 
Robert  S.  Smith,  Jr. 
Elmer  R.  Runquist 
Walton  R.  Read 
Daniel  M.  McOurl 
Robert  M.  Smith.  Jr. 


Robert  B.  Crichton 

Paul  H,  Talbot 

James  L.  Holloway.  Jr. 

Gustave  H.  Bowman 

Ralph  E.  Jennings 

Frank  N.  Sayre 

John  G.  Crawford 

James  G.  Atkins 

Francis  H.  Gilmer 

Earle  H.  Kincaid 

Carleton  McGauly 

George  W.  Brashears.  Jr. 

Giles  E.  Short 

Thomas  B.  Fitzpatrick 

Willis  W.  Pace 

Harold  M.  Martin 

John  L.  Reynolds 

John  R.  Redman 

Ross  A.  Dierdorff 
George  F.  Mentz 
George  H.  Mills 
John  B.  McDonald,  Jr. 
Charles  Allen 
Spencer  H.  Warner 
Grayson  B.  Carter 
Riffel  G.  Rhoton 
Dorrance  K.  Day 
Samuel  B.  Ogden 
Orie  H.  Small 
Elmer  B.  Robinson 
Elijah  E.  Tompkins 
Arthur  L.  Kaiiis 
Homer  E.  Curlee 
Homer  B.  Davis 
James  M.  Cormally 
Arthur  E   Bartlett 
Harold  J.  Wnght 
Alfred  J.  Byrholdt 
Charles  A.  Goebel 


Stonewall  B.  Stadtler 
Maurice  H.  Stein 
Hobart  A.  Sailor 
Thomas  P.  Jeter 
Adolph  O.  Gieselmann 
David  H.  Clark 


Jeffrey  C.  Metzel 
Pestus  F.  Foster 
Russell  M.  Ihrig 
James  J.  Graham 
Ralph  H.  Roberts 
Valentine  H.  SchaefTer 


To  be  lieutenants 


Robert   O.   Minter 
Crutchfleld  Adair 
Bertrand  D.  Quinn 
Stephen  R.  Bedford 
George  W.  E\ans 
John  D.  Hayes 
Max  Schreiner 
Harold  P.  Smith 
Walter  D.  Leach.  Jr. 
Austen  V.  Magly 
Robert  G.  Lockhart 
Thomas  C.  Ragan 
Preston  V.  Mercer 
Robert  GoldthwaiLe 
Jose  M.  Cabanillas 
Carl  E.  Cullen 
AudJey  L.  Warburton 
Colby  G.  Rucker 
Jack  B.  Williams 
Wilkie  H.  Brereton 
Warren  W.  Harvey 
Harold  R.  Demarest 
Francis  M.  Hook 
William  W.  Weeden,  Jr. 
Samuel  M.  Bailey 
Elton  C.  Parker 
Ethelbert  Watts 
Lawrence  J.  McPeake 
William  H.  Duvall 
Charles  M.  E.  Hoffman 
Howell  Armor 
Douglas  T.  Day,  Jr. 
Minor  C.  Heine 
Donald  J.  Ramsey 
Henry  E.  Richter 
Frank  E.  Deam 
Richard  J.  Bourke.  Jr. 
Edward  P.  Creehan 
Leon  W.  Johnson 
Howard  V.  Hopkins 
Harry  Burris 
Joseph  F.  r>ahlgren 
Joseph  S.  Lillard 
Arthur  D.  Barnes 
John  A.  Holbrook 
Harrison  B.  Southworth 
George  C.  Montgomery 
Joseph  F.  Johnson 
Thomas  E.  Eraser 
Thomas  S.  Cameron 
Wallis  F.  Petersen 
William  G.  Michelet 
Francis  J.  Grandfield 
Joseph  H.  Foley 
William  V.  Davis,  Jr. 
Roger  E.  Perry 
Edwin  T.  Layton 
Thomas  A.  Turner,  Jr. 
Robert  C.  Suthff 
Adolph  H.  Oswald 
Frederick  R.  Furth 
Robert  L.  Swart 
Eugene  C.  Burchett 
George  W.  Stott 
Thomas  A.  Huckins 
Georce  A.  Sinclair 
Dale  Harris 
Kenneth  Earl 


James  B.  Ricketts 
Hubert  M.  Hayter 
Allen  P.  Calvert 
LeRoi  B.  Blaylock 
Samuel  E.  Latimer 
Harold  B.  Miller 
Virginius  R.  Roane 
William  B.  Bailey 
Henry  C.  Daniel 
Edmund  W.  Whitehead 
Murray  J.  Tichenor 
Joseph  P.  Thew 
John  P.  Cromwell 
Herrmann  G.  Page 
Forrest  Close 
Frank  W.  MacDonald 
Herman  Sail 
Herbert  K.  Gates 
Solomon  P.  Oden 
Steadman  Teller 
Tillman  T.  Dantzler 
John  L.  Brown 
Thomas  E.  Kelly 
Matthew  L.  Kelly 
George  A.  T.  Washburn 
Homer  Ambrose 
Robert  R.  Buck 
Philip  R.  Coffin 
Philip  H.  Jenkins 
William  A.  Fly 
Marvin  P.  Kingsley 
Charles  A.  Parker 
John  R.  McKinney 
John  A.  Morrow,  Jr. 
Harry  A.  Dunn 
John  H.  Brady 
John  H.  Parrott 
Henry  F.  Agnew 
John  D.  Shaw 
Harry  E.  Morgan 
Winston  P.  Folk 
Edward  S.  Mulheron 
John  P.  B.  Barrett 
William  A.  Graham 
Heiu-y  F.  Mulloy 
George  W.  Allen 
Stephen  G.  Barchet 
William  P.  Tammany 
Shirley  Y.  Cutler 
Richard  F.  Stout 
Willford  M.  Hyman 
Bernard  L.  Austin 
Joseph  M.  P.  Wright 
Norman  W.  Ellis 
Joseph  E.  Wolowsky 
James  R.  Pahl 
George  W.  Patterson,  Jr. 
Joseph  A.  Callaghan 
Howard  L.  Collins 
John  W.  C.  Brand 
John  N.  Opie.  3d 
Aurelius  B.  Vosseller 
John  R.  Ruhsenberger 
Emory  W.  Stephens 
Donald  F.  McLean 
Howell  C.  Fish 
Alfred  J.  Bolton 
John  M.  Kennaday 


1934 

Philip  M.  Boltz 
Sumner  K.  MacLean 
William  D.  Brown 

To  be  lieutenmits 

Samuel  C.  Anderson 
Robert  DeV.  McGinnis 
Wellington  T.  Hines 
James  H.  Hean 
Griswold  T.  Atkins 
Peter  H.  Horn 
Oliver  E.  White 
Bruce  E.  S.  Trippensee 
William  B.  Moore 
William  E.  Gentner.  Jr. 
Manley  H.  Simons.  Jr. 
Leonidas  D.  Coates,  Jr. 
William  C.  Ennis 
Herman  N.  Larson 
Robert  C.  Haven 
Joseph  A.  E.  Hindman 
John  R.  Craig 
Marshall  E.  Dornin 
Volckert  P.  Douw 
Frank  I.  Winant,  Jr. 
Raymond  W.  Johnson 
Richard  M.  Nixon 
David  L.  Whelchel 
James  A.  Adkins 
Ephraim  P.  Holmes 
Walter  M.  Foster 
William  C.  Butler.  Jr. 
Robert  L.  Moore.  Jr. 
George  B.  Chafee 
John  T.  Hayward 
Frank  L.  Johnson 
William  H.  Kirvan 
Lot  Ensey 
WilUam  T.  Nelson 
Hugh  T.  MacKay 
Thomas  B.  Haley 
Charles  B.  Brook 
Samuel  M.  Randall 
Alexander  S.  Heyward,  Jr. 
Donald  F.  Krick 
Frank  T.  Sloat 
John  W.  Ailes,  3d 
Francis  S.  Stich 
George  C.  Seay 
Eddie  R.  Sanders 
Dudley  W.  Morton 
Ruel  S.  Dally 
Lynne  C.  Quiggle 
William  S.  Estabrook.  Jr. 
Robert  J.  Stroh 
John  Corbus 
Bernhart  A.  Fuet^ch 
Jack  S.  Dorsey 
Otis  J.  Earle 
Bryan  F.  Swan 
Victor  S.  Gaulin 
Howard  G.  Corey 
Eugene  T.  Sands 
Donald  J.  Sass 
Gilbert  C.  Carpenter 
Frank  P.  Luongo,  Jr. 
Kenneth  M.  Gentry 
Thcinas  L.  Wogan 
Charles  H.  A.  Rohr 
Thomas  W.  Marshall.  Jr. 
Albert  S.  Miller 
Prank  B.  Miller 
Warren  H.  McClain 
John  B.  Gragg 
Robert  H.  Taylor 
Jack  Agnew 
Edward  C.  Renfro 
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Everett  W.  Abdill 
Paul  L.  F.  Weaver 
Edward  W.  Young 

{junior  grade) 

John  A.  Moreno 
John  F.  Tatom 
Robert  R.  Craighill 
John  H.  Armstrong,  Jr. 
Louis  D.  McGregor,  Jr. 
George  G.  Palmer 
Charles  E.  McCombs 
John  G.  Burgess 
Royal  L.  Rutter 
Harold  M.  Heming 
Shryock  M.  Arwine 
James  S.  Clarkson 
Russell  R.  Ross 
Lafayette  J.  Jones 
George  L.  Heap 
Georpe  M.  Chambers 
George  F.  Hosco 
Durand  Kiefer 
John  J.  Shaffer,  3d 
Harry  P.  Badger 
Herschel  A.  House 
George  T.  McCready,  Jr. 
John  Hulme 
William  N.  Wylie 
Carlton  R.  Adams 
Lee  DeV.  Boyle 
Emmet  O'Beirne 
Scarritt  Adams 
Vernon  L.  LowTance 
Charles  R.  Herms 
George  E.  Garcia 
William  O.  Snead,  Jr. 
Edward  N.  Little 
William  C.  Thomas 
Richard  C.  D.  Hunt,  Jr. 
Thomas  J.  Thornhill,  Jr. 
Lawrence  E.  Ruff 
Ira  E.  McMillian 
William  Y.  Allen.  Jr. 
Horace  S.  Hubbard 
John  K.  Bisson 
James  D.  Whitfield.  Jr. 
Charles  H.  Andrews 
James  L.  Thibault 
Carlos  M.  Charneco 
Charles  T.  Mauro,  Jr. 
Samuel  D.  Dealey 
George  E.  Marix 
James  W.  Coe 
Walter  T.  Jenkins 
Elvin  Hahn 
Francis  E.  Wilson 
John  B.  Bowen,  Jr. 
Ellis  K.  Wakefield 
Milton  D.  Fairchild 
William  G.  Tisdale,  Jr. 
Robert  M.  Patten 
Thaddeus  J.  Van  Metre 
Allan  B.  Roby 
Joe  McA.  Whitaker 
Alston  M.  Boyd.  Jr. 
Royce  L.  Gross 
Raymond  L.  Mayo 
William  S.  Post.  Jr. 
Frank  L.  Robinson 
William  T.  Doyle.  Jr. 
Robert  F.  Ccates 
Harry  J.  Verhoye 
Philip  T.  Smith,  Jr. 
Veldon  O.  Long 
Lyle  L.  Koepke 
Henry  O.  Sanchez 


Albert  Konigsberg 
WilUam  A.  Moffett.  Jr. 
John  E.  Sisson 
William  H.  Farmer 
Joshua  J.  Nix 
John  B.  Dimmick 
Arthur  E.  Owen 
John  R.  Haile 
Richard  D.  McGlathery 
Francis  M.  Carter 
Harry  Smith 
James  A.  Woodruff,  Jr. 
John  G.  Howell 
Robert  D.  Sutton 
Robert  F.  Jennings 
James  H.  Newsome 
Norwood  A.  Campbell 
Thomas  S.  Webb 
Rol)ert  W.  Germany.  Jr. 
John  F.  Flynn 
John  M.  Bristol 
WiUiam  W.  Wilboume 
Doyle  M.  Coffee 
Ian  C.  Eddy 


Harrj'  C.  Stevenson 
Baylies  V.  Clark 
Edwin  O.  Wagner 
Henry  S.  Wygant.  Jr. 
William  T.  Woodard 
rthur  F.  Spring 
Jyron  B.  Newell 
Harold  E.  Dur>-ea 
Nicholas  A.  Lidstone 
George  R.  Over 
Charles  R.  Gilliam 
Wreford  G.  Chappie 
Laurance  O.  Mathews.  Jr. 
Albert  P.  Douglass 
Joseph  C.  Clilton 
John  E.  Edwards 
Samuel  A.  Randolph 
William  C.  Kaiser 
Paul  F.  Heerbrandt 
Charles  C.  Howerton 
James  O.  Vosseller 
Arthur  J.  Barrett,  Jr. 
Kenneth  S.  McPherson 
Ray  R.  Conner 


John  Harper 
Martin  Donelson 
Louis  H.  Roddis 


Elmer  J.  Dunn 

To  be  ensign 
Herbert  S.  F\ilmer.  Jr. 

To  be  medical  director* 

Middleton  S.  Elliott 
James  C.  Pryor 

To  be  medical  inspectors 

Walter  A.  Vogelsang 
Elphege  A.  M.  Gendreau 
Virgil  H.  Carson 
Paul  Richmond.  Jr. 

To  be  pay  director 
George  G.  Seibels 

To  be  pay  inspector 
Herman  G.  Bowerflnd 

To  be  paymasters 
Frank  H.  Baasen  Lester  A.  Dyckman 

George  W.  Masterton  William  A.  Abbey 

Thomas  A.  Culhane  Thomas  L.  Sorrell 

William  R.  Parker  Lorimer  C.  Graham 

To  be  passed  assistant  paym,aster 
Alfred  P.  Randolph 

To  be  assistant  paymaster 
Edward  S.  Rhea 

To  be  naval  constructors 


Beirne  S.  Bullard 
Leonard  Kaplan 
John  A.  Sweeton 
Francis  H.  Whitaker 
Carlyle  L.  Helber 
Dale  Quarton 
Nicholas  A.  Draim 

To  be  Chief  of  the  Bureau 

of 

Norman  M.  Smith 


Henry  A.  Ingram 
Leslie  A.  Kniskern 
Edward  C.  Craig 
Leland  D.  Whitgrove 
Alden  R.  Sanborn 
Bernard  E.  Manseau 
Milo  R.  WUliama 

of  Yards  and  Docks,  Department 
the  Navy 


To  be  civU  engineers 

Henry  F.  Bruns 
Henry  P.  Needham 
Beauford  W.  Fink 

To  be  assistant  civil  engineerg 

William  F.  Wesanen 
Alexander  8.  C.  Wadsworth 

To  be  chief  boatsu^atns 

Cecil  Cuthbert 
George  W.  Graves 
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To  be  chief  gunner  $ 

Manning 
Church 

To  be  chief  electricians 


Carl  A.  Quarnstrom 
Elmer  A.  Barton 
Roland  E.  Moore 

To  be  chief  radio  electricians 
William  M.  Thomas 
Arlhur  T.  HodRes 
Paul  J.  Koterba 


To 

Robert  L.  Davis 
Vircil  A.  Cowart 
DcVVitt  O.  Thomas 
Harry  G.  Jones 
Charles  W.  Hart 
Charles  S.  Seidle 

Ti 
Thomas  C.  Wade 
James  W.  Prey 


be  chief  machinists 

Billie  B.  Bullard 
Frank  F.  Loftin 
Leon  M.  Glasscwk 
Donald  R.  Cheek 
Bernice  C.  Hesser 

be  chief  pay  clerks 

Matthew  C.  Ryan 
Talhe  M.  Welch 


MARINE  CORPS 

To  be  major  generals 
John  T.  Myers 
John  H.  Russell  'temporary) 

To  be  brigadier  generals 
Charles  H.  Layman 
Louis  McC.  Little 
Hugh  Matthews  < quartennaster ) 
Charles  R.  Sanderson   i  assistant  quartermaster) 

To  be  colonel 
Walter  N.  Hill 

To  be  lieutenant  colonels 
Paul  A.  Capron 
John  Potts 
Edward  A.  Ostermann 

To  be  majors 

Walter  T.  H.  Oalliford 
Fred  G.  Patchen 


Arthur  H.  Turner 
James  F.  Monarty 
Peter  Conachy 


Samuel  A.  Milliken 
William  H.  HoUingsworth 
Thomas  J.  Cushman 
John  D.  O'Leary 
Clyde  H    Hart.sel 
Delmer  Byfleld 
Arthur  C.  Small 
James  Ackerman 
Ralph  C.  Alburger 
Benjamin  W.  Atkinson.  Jr 


To  be  captains 

William  L.  Bales 
Frederick  C.  Biebush 
Gale  T  Cummings 
Terrell  J.  Crawford 
Howard  B.  Enyart 
George  Esau 
Edwin  J.  Parrell 
Augustus  H.  Fricke 
Julian  N.  FrUbie 


Samuel  S.  Jack 
Henry  R.  Paige 
Jaseph  W.  Earnshaw 
Walter  L.  J   Biiyler 
Marion  L.  E>awson 
Harold  G.  Newhart 
Fr^nk  M.  June 
George  H.  Potter 
Earl  S.  Piper 
Robert  A.  Olson 


To  be  first  lieutenants 

P.ancis  M.  McAlister 
Jack  P.  Juhan 
Jesse  S   Cook.  Jr. 
Miles  S.  Newton 
Archie  E.  O'Nell 
Allen  C.  Koonce 
Alan  Shapley 
David  F.  ONeill 
John  C.  Munn 
Jaime  Sabater 


To  be  second  lieutenant 


James  M.  Beam 


Posm  ASTERS 


CONNECTICUT 

Charles  E.  Gray.  North  Stonington. 

ILLINOIS 

John  G.  Rehwald.  Altamont. 
Jacob  Heid.  Cairo. 


N.-iomi  C.  Reiter.  Cherry. 
Ernest  J.  Kruetgen.  Chicago. 
Pearl  W.  Blackwelder,  Litchneld- 
Charles  L.  Hodge,  Mason. 
Virginia  D.  Wall,  Ncbo. 
Ralph  Van  Mat  re,  Olney. 
Arthur  B.  Caughlan.  Pittsfield. 
Palmer  E.  Cogdal.  Tallula. 
Ira  Dezouche,  Wayne  City. 
Edward  J.  Welflin,  Wheeling. 

INDIANA 

John  G.  Evans.  Bloomingdale. 
Mary  W.  Lawrence,  Earlham. 
Ernest  R.  Presscr.  Lapel. 
Henry  Wyrick,  Maywood. 
Harry  S.  Glump.  New  Harmony. 
Myrtle  A.  Schreiber,  New  Palestine. 
Fred  J.  Merline.  Notre  Dame. 
Earl  M.  Miller.  Princeton. 
William  J.  Zehner,  Tipton. 

MAINE 

Marjory  D.  Woolley.  Brldgton. 
Floyd  A.  Smith.  Caribou. 
F.  Raymond  Brewster.  Ogunquit. 
Eddie  J.  Roderick,  Rumford. 

MINNESOTA 

Anna  C,  Dallaire.  Ah-Gwah-Ching. 
Svend  Petersen,  Askov. 
Cora  O.  Smith.  Bayport. 
John  N.  Peterson.  Beltrami. 
Isaac  R.  Lamppa.  Jr..  Embarrass. 
Edward  C.  Ellert.son.  Gully. 
Viola  M.  Terrell,  Holdingford. 
Joseph  L.  Gllson.  Ivanhoe. 
Arvid  J.  Lmdgren.  Orr. 
Joseph  R.  Keefe,  Redwood  Falls. 
Edith  B.  Petersen.  Tyler. 
Mathias  J.  Olson,  Wolverton. 

NEBRASKA 

Joyce  Hubbard,  Ashby. 
Astor  B.  Enborg,  Brutow. 
Russell  Mooberry.   Dorchester. 
John  A.  Gibson,  Mullen. 
Edwin  A.  Baugh.  Oakland. 
Ernest  J.  Kaltenborn,  Waco. 
Minnie  M.  Morrow,  Winside. 

NEW  JERSEY 

George  M.  Beaman.  Keansburg. 
AKncs  D<\sprpau.\.  M:ridletown. 
Ella  M.  Fables.  Whippany. 

KEW  YORK 

Daniel  W.  Hanley.  Albion. 

William  A.  Gardner,  Amsterdam. 

W.  Edward  Sweetinan.  Ard.^Icy  on  Hudson. 

John  J.  Navins.  Barrytown. 

Joseph  S.  Annable.  Bayport. 

James  P.  Brucn.  Bedford  Hills. 

Hanna  A.  Williams.  Belleville. 

Frederic  M.  Buckley.  Boonville. 

Charles  F.  Bergncr.  Callicoon. 

John  C.  Monahan.  Canandaigua. 

Burdette  G.  Dewell.  Catskill. 

Benjamin  B.  Tooker.  Center  Moriclies. 

Oscar  D.  Ayres.  Central  Valley. 

Thomas  P.  J.  Hannan.  Chappaqua. 

Philip  J.  Dwyer,  Chittenango. 

William  J.  Ca.sselman.  Clayton. 

Wentworth  S.  Colwell.  Cold  Spring. 

Howard  G.  McGee.  Copake. 

Walter  S.  Blade.  Delanson. 

Leona  Fortner.  Dryden. 

Clayton  I.  Burch.  Earlville. 

Wayne  H.  Wright,  East  Aurora, 


Samuel  B.  Cline,  East  Hampton. 
Joseph  C.  Zuklin,  East  Islip. 
Charles  W.  Thompson,  Eaton. 
Emily  C.  Stevens,  Eldred. 
Thomas  J.  McMullen,  EUenville. 
Nettie  Kass,  Greenfield  Park. 
Lloyd  C.  Vunk.  Hagaman, 
Matthew  F.  Dixon.  Hamilton. 
William  L.  McGranaghan,  Hancock. 
Raymond  C.  Nellis,  Ha.stings. 
Francis  J.  Kelly,  Hornell. 
Roscoe  H.  Whiter.  Ilion. 
John  V.  Kellogg.  Interlaken. 
Thomas  V.  O'Connell.  Island  Park. 
Albert  J.  Griffiths,  Keuka  Park. 
Grace  S.  G.  Davies,  Lake  Kushaqua. 
Gustav  I.  Gehweiler.  Lake  Ronkonkoma. 
Clyde  S.  Edmister,  Lisle. 
Dennis  W.  Daly.  Lockport. 
Edward  J.  McSweeney,  Long  Lake. 

Katherine  M.  Nortz.  Lowville. 

Zoa  I.  Van  Gorder,  Minetto. 

Louis  C.  Donovan,  Mount  Morris. 

John  C.  Morgan,  Naples. 

Daniel  Shaw.  New  Paltz. 

Dennis  Shannon.  New  York  Mills. 

August  F.  Biesel,  Niverville. 

Hiram  C.  Denton,  Northville. 

Hugh  M.  Bulger,  Norwich. 

William  E.  Farnsworth,  Oakfleld. 

Floyd  C.  Bennett.  Otego. 

John  J.  Cassidy,  Port  Jefferson. 

Hugo  Kreitzberg,  Port  Jefferson  Station. 

Francis  M.  Daly,  Pulaski. 

Dennis  T.  Dillon.  Jr..  Raquette  Lake. 

Howard  M.  Curtis,  Richfield  Springs. 

Alice  A.  Sherman,  Shelter  Island. 

Thomas  J.  Reilly,  Silver  Springs. 

Nora  E.  Feeley,  Skaneateles  Falls. 

Anthony  J.  Kennedy,  Suffern. 

Daniel  J.  Coutu,  Jr.,  Sunmount. 

Edmond  L.  Weston,  Syracuse. 

Raymond  J.  Slattery.  Trudeau. 

Jesse  S.  Crane,  Vestal. 

Chauncey  H.  McLean,  Wallkill. 

Oliver  C.  Cone.  Waterloo. 

Mabel  B.  Williams.  Westhampton  Beach. 

Dennis  A.  Ferris.  Windham. 

Walter  J.  Reynolds,  Woodhull. 

NORTH    CAROLINA 

Handy  C.  Allred,  Alamance 
Willis  M.  Manning.  Bailey. 
T.  Coleman  Galloway.  Brevard. 
G.  Leslie  Hensley,  Burnsville. 
Samuel  T.  Stough.  Davld.son. 
Carroll  E.  Kramer.  Edcnton. 
Erastus  B.  Hufflne.  Elon  College. 
Nathan  W.  LeGrand.  Hamlet. 
Thomas  N.  Kerns,  Huntersville. 
Hugh  M.  McArn,  Laurinburg. 
Oscar  L.  Phillips.  Matthews. 
Frances  G.  Thompson,  Morven. 
Carl  L.  Williamson.  Rareigh. 
Paul  Green,  Thomasville. 
J.  Francis  Tron,  Jr..  Valdese. 
Bertie  L.  Matthews.  Vass. 
Wilbur  R.  Dosher,  Wilmington. 

RHODE    ISLANB 

John  J.  O'Connor.  Ashtcn. 
John  J.  McCabe.  Pontiac. 

TENNESSEE 

Marvin  McKnight,  Bemis. 
John  J.  Parran.  Bolivar. 
James  F.  Anderson.  Cleveland, 
William  B.  Olds,  Cottagegrove. 


Vola  W.  Mansfield.  Dunlap. 

HoUis  M.  CaWwell.  Lookout  Mountain. 

William  P.  Stone.  Lynchburg. 

William  Gupton.  Nashville.    _ 

Amy  G.  Sylar.  Ooltewah. 

Ethel  H.  Stanfield.  Signal  Mountain. 

Alfred  H.  Gill.  Silver  Point. 

Lois  McReynolds.  South  Pitt.sburg. 

Raymond  B.  Gibson,  Spring  City. 

Lemuel  F.  Beir.  Springfield. 

Irene  M.  Cheairs.  Spring  Hill. 

Phil  W.  Campbell.  Tiptonville. 

James  B.  Goodwin,  Trezevant. 

VERMONT 

Kenneth  A.  Tudhope.  North  Hero. 
Anson  S.  Hawkins,  South  Shaftsbury. 

WASHINGTON 

I.  Wells  LittleJohn,  Pateros. 

WEST    VIRGINIA 

Raymond  E.  Snodgrass.  Branchland. 
Eulalie  B.  Wheeler.  Elkhorn. 
Jeremiah  W.  Dingess,  Huntington. 
John  Kenna  Kerwood.  Ripley. 
Joseph  V.  Emig.  Wellsburg. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  January  31,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.D., 
oflered  the  following  prayer: 

Again,  most  merciful  God.  it  is  Thy  everlasting  love  that 
draws  with  unfailing  mercy.  Out  of  it  bursts  the  revelation 
of  the  eternal.  O  may  it  minister  unto  us  the  needed  lessons 
of  humility.  Even  allow  it  to  reproach  our  feverish  im- 
patience and  our  fretful  spirits.  Blessed  Father  in  Heaven. 
cleanse  us  and  be  the  ministering  power  that  makes  for 
righteousness  and  breaks  down  the  barriers  of  selfishness: 
may  our  hearts  burn  against  aU  forms  of  injustice.  Let 
Thy  light  fall  upon  our  immortal  souls  that  they  may  be  like 
the  dawn  upon  the  hills  of  earth.  We  would  unveil  the 
cross  and  behold  the  mercies  of  Ood.  the  hopes  of  our  land, 
and  the  joys  which  are  to  bless  the  children  of  time.  O  let 
Thy  good  come  this  way.  the  way  of  our  country  and  the 
way  of  every  man.  untU  it  falls  like  silver  dewdrope  from  the 
heart  of  the  All-father.    Amen. 

The  Journal  of  the  proceedings  ot  yesterday  was  read 
and  approved. 

SALE  or  ALCOHOLIC  BIVEUACES  IN  TITE  WSTKICT  OF  COttmSIA 

Mr.  BUCHANAN.  Mr,  Speaker.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  House  Joint  Resolution 
No  250.  to  provide  appropriations  to  carry  into  eflect  the 
act  entitled  "An  act  to  control  the  manufacture,  transporta- 
tion, possession,  and  sale  of  alcoholic  beverages  in  the  Dis- 
trict of  Columbia  ".  approved  January  24,  1934. 

The  Clerk  read  the  title  of  the  Joint  resolution. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  Clerk  read  the  joint  resolution,  as  follows: 

Resolved  etc..  Tliat  for  carrying  into  effect  liie  provUlon*  of  the 
act  entitled  "An  act  to  control  the  manufacture,  transportation, 
DO-se«slon,  and  sale  of  alcoholic  beverages  in  the  District  of  Co- 
lumbia "  approved  January  24.  1934,  there  are  hereby  appropri- 
ated out"  of  any  money  in  the  Treasury  not  otherwise  appropriated, 
for  the  service  of  the  fiscal  year  ending  June  30.  1934,  and  payable 
from  the  revenues  of  the  DUtrlct  of  Columbia,  the  following  sums, 
respectively: 

DISTEICT    or   COLUMBIA 

Alcoholic  Beverage  Control  Board:  For  personal  services,  rent, 
advertising,  printing  and  binding,  offlce  equipment  and  ^yPP-if*. 
street-car  and  bus  transportation,  telephone  service,  and  other 
neceseary  contingent  and  miscellaneous  expenses.  »23.054. 

Offlce  of  corporation  counsel;  For  an  aUUiUonal  amount  for 
personal  services,  $3,613. 
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Mr.  BUCHANAN.  Mr.  Speaker,  the  Budget  estimate  ant 
to  the  Committee  on  Appropriations  was  for  $87,000  to 
cover  the  balance  of  thus  fiscal  year  and  the  next  fiscal  yeir. 

This  resolution  carries  only  $26,667  to  cover  the  balance 
of  this  fiscal  year,  leaving  to  the  reg\ilar  District  of  Co- 
lumbia appropriation  bill  the  amount  for  next  year. 

The  importance  of  the  passage  of  this  resolution  at  t  us 
time  is  that  this  control  is  not  effective  until  funds  i.re 
pro%ided  and  the  District  does  not  receive  any  revenue  from 
the  sale  and  manufacture  of  intoxicating  liquors  until  the 
board  created  by  the  act  of  Congress  to  control  liquor  in 
the  District  gets  into  operation  and  issues  liceases. 

The  salaries  provided  for  are  those  specified  in  the  statule: 
$5,000  each  for  each  3  commissioners,  less  the  15  percent; 
1  secretary,  $3,200.  under  the  Classification  Act;  8  inspectdrs 
at  $2,300,  under  the  Classification  Act;  3  stenographers,  1 
at  $2,000  and  2  at  $1,620;  1  typist.  1  bookkeeper,  and  2  cleiks 
at  $1,400  each;  and  1  messenger,  all  regulated  by  the  sched- 
ule of  the  classified  service,  less  the  15  percent. 

Now.  if  there  are  any  questions.  I  shall  t>e  pleased  to  try 
to  answer  them. 

Mr.  BLANTON.  The  gentleman  has  provided  all  tie 
President  asked  up  to  the  1st  of  July  next. 

Mr.  BUCHANAN.  No.  not  all:  but  we  have  supplied  a 
sufficient  amount  to  last  until  the  end  of  this  fiscal  year. 

Mr.  BLANTON.     What  cuts  have  been  made? 

Mr.  BUCHANAN.  Only  insofar  as  the  15  j)ercent  is 
concerned. 

Mr.  BLANTON.  Then,  the  gentleman  has  supplied  every- 
thing the  President  ajiked  for  the  remainder  of  this  fl.s<al 
year,  less  the  15  percent. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  yield  5  minutes  to  tie 
gentleman  from  Mi.saouri  fMr.  Cochrak). 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  am  Inttr- 
eated.  of  course,  in  seeing  this  legislation  passed  so  that  t  le 
law  we  enacted  governing  the  regulation  and  sale  of  liquDr 
In  the  District  of  Columbia  can  be  put  into  force  at  tie 
earliest  possible  date. 

I  want  to  make  a  few  remarks  now  in  reference  to  tie 
price  of  whisky.  Are  we  going  to  permit  those  who  held 
warehouse  receipts  and  control  all  the  good  liquor  in  tt  is 
country  to  continue  to  charge  exorbitant  prices  for  it.  If 
we  do.  we  will  not  have  disposed  of  the  bootlegger;  he  will  i 
be  in  the  picture  more  than  he  ever  was.  It  will  be  a  case 
of  repealing  the  eighteenth  amendment  for  the  l)enefit  of 
the  bootlegger. 

Just  think  of  it!  The  cheapest  liquor  that  can  be  boug  it 
by  the  man  licensed  to  sell  hquor  in  a  hotel  or  rcstaura  it 
in  Washington  is  $68  a  case  in  10-caae  lots.  At  this  rate 
they  are  not  going  to  be  able  to  sell  a  drink  of  liquor  for  less 
than  65  cents,  and  few  of  them  will  sell  it  at  that  pri^e. 
What  is  the  result?  You  can  see  the  picture  yourself, 
people  cannot  pay  such  a  price  for  liquor. 

Now.  I  thought  we  might  be  able  to  reach  this  situation 
a  graduated  tax.  but  I  find  that  such  a  tax  would  be  playi 
right  into  the  hands  of  those  who  have  this  liquor.  Th 
who  hold  this  liquor  are  happy  because  they  have  declar 
a  dividend,  not  a  dividend  in  money  but  a  dividend  in 
whisky.  The  stockholders  have  parceled  out  whiskj-  o 
themselves  in  the  form  of  a  dividend.  They  have  th  it 
whisky  and  those  stockholders  living  In  Washington  can 
bring  it  in  here  as  soon  as  this  law  goes  into  effect.  I  unde:- 
stand  if  a  high  tax  were  placed  on  liquor  which  was  so  d 
above  a  certain  price  per  gallon  they  would  use  the  whisl  y 
for  blending  purposes.  How  are  they  blending  whiskj  ? 
They  take  a  gallon  of  good  whisky  and  make  4  gallons  of 
rotten  whisky  out  of  it. 

Now.  Congress  must  do  something  if  it  is  going  to  correct 
this  situation.  I  am  not  talking  at  random.  I  know  what  I 
am  Ulking  about.  I  have  investigated  this.  It  does  n(»t 
apply  only  to  the  EMstrict  of  Columbia  but  it  applies  lo  ; 
the  entire  country  and  to  my  own  city  as  well.  I  have  ^ 
advertisement  on  my  desk  right  now  taken  from  a  St.  Lou 
newspaper  of  last  Sunday's  date  which  advertises  liquor  it 
outrageous  prices  too  high  for  the  average  person  to  par 


'      Mr.  LLOYD.    Mr.  Speaker,  will  the  gentleman  yield? 
I      Mr.  COCHRAN  of  Missouri.     I  yield. 

Mr.   LLOYD.     Can   the   gentleman   conceive   any   reason 

why  there  should  have  been  such  a  sudden  rise  in  the  price 

j  of  whisky  from  $27.50  a  case  to  approximately  $60?     It  was 

!  selling  in   the  drue  stores   last   April  at   $27.50.    the   same 

whisky  taken  from  the  same  barrel. 
I      Mr.  COCHRAN  of  Missouri.     I  never  knew  they  sold  it 

for  less  than  $32.50.     I  missed  the  $27.50  price. 
i      Mr.  LLOYD.    Twenty-seven  dollars  and  fifty  cents  a  case 
;  was  what  they  were  charging  for  it  last  April. 
i      Mr.  O  CONNOR.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  COCHRAN  of  Missouri.     I  yield. 
Mr.  O'CONNOR.    I  am  glad  to  see  the  gentleman  has  at 
last  sided  with  me  in  the  matter.     He  was  opposed  to  my 
attempts  to  permit  the  Government  to  get  some  of  these 
profits. 

Mr.  COCHRAN  of  Missouri.  I  do  not  think  we  can  cor- 
rect the  situation  by  putting  a  tax  of  $6  a  gallon  on  whisky 
becau.se  it  would  only  be  passed  on  to  the  consumer;  but  I 
was  not  opposed  to  the  gentleman's  investigation  and  I  am 
not  opposed  to  it  now.  There  is  a  Whisky  Trust  in  this 
country'.    The  gentleman  knows  that. 

Mr.  O'CONNOR.  There  is  a  Whisky  Trust  in  Washing- 
ton, with  its  tentacles  reaching  out  everywhere.  The  prices 
were  announced  the  other  night. 

Mr.  Doran  and  his  institute  announced,  it  appears,  that 
the  lowest  price  was  10  limes  what  they  got  before  prohibi- 
tion or  what  they  are  entitled  to  get,  including  tax  and 
everything.  In  other  words,  they  are  mulcting  the  American 
people  nine  times  an  exorbitant  profit.  All  I  was  In  favor 
of  doiny  was  for  the  Government  to  take  this  profit  In  the 
way  of  a  .sales  tax.  Before  prohibition  they  paid  a  sales  tax 
of  50  percent.     That  is  what  it  fltrured. 

Mr.  COCHRAN  of  Mi-ssouri.  I  only  have  5  minutes.  I 
do  not  agree  with  the  gentleman  that  you  can  cure  the  sit- 
uation in  the  way  he  advocates,  because  they  will  simply 
pass  the  excess  tax  on  to  the  purchaser,  which  will  make 
the  price  higher  to  the  consumer.  We  can  do  something 
by  passing  laws  that  will  permit  the  Government  to  control 
the  blending  of  whisky  and  not  permitting  them  to  put 
stuff  on  the  market  that  is  worse  than  bootleg  whisky.  I 
think  we  have  a  duty  to  perform  to  protect  the  public. 
Mr.  O'MALLEY.  Will  the  gentleman  yield? 
Mr.  COCHRAN  of  Missouri.  I  yield  to  the  gentleman 
from  Wisconsin. 

Mr.  OMALLEY.  In  order  to  keep  the  prices  up  they  have 
a  plan  over  in  the  A.A.A.  to  limit  the  number  of  distilleries 
that  can  get  licenses. 

Mr.  COCHRAN  of  Missouri.  That  will  not  help.  Whisky 
made  today  cannot  be  sold  until  it  is  4  years  old  if  placed  in 
bond.  It  must  remain  in  the  Government  warehouse  4 
years.  To  permit  the  manufacture  of  an  imlimited  amount 
now  would  help  4  years  from  now.  I  want  to  get  the  price 
down  now.  and  I  say  it  is  the  duty  of  Congress  to  take  action 
that  will  bring  it  down.  We  owe  it  to  the  public  to  act  now. 
[Applause.] 
[Here  the  gavel  fell.] 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Buch.\nan.  a  motion  to  reconsider  the 
vote  by  which  the  joint  resolution  was  passed  was  laid  on 
the  table. 

GENERAL   LAFAYETTE 

Mr.  BANKHEAD.  from  the  Committee  on  Rules,  submitted 
the  following  privileged  report: 

House  Concurrent  Resolution  26 

Resclved  by  the  Hou<>e  of  Representatives  (the  Senate  concur^ 
ring).  That  there  Is  hereby  established  a  special  Joint  congressional 
committee  to  be  composed  of  five  Members  of  the  Senate  to  be 
appointetl  by  the  President  of  the  Senate,  and  five  Members  of  the 
House  of  Representatives,  to  be  appointed  by  the  Spealcer  of  the 
House  of  Representatives,  which  shall  make  appropriate  arr.inge- 
ments  for  the  commemoration  of  the  one  hundredth  anniversary  of 
the  death  of  General  Lafayette,  occurring  on  May  20,  1934 

Sec.  2.  Tlie  committee  shall  select  a  chairman  from  among  Its 
members.    Any  vacancy  occurring  in  the  membership  of  the  com- 
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mlttee  shall  be  filled  In  the  manner  In  which  the  original  appoint-  ' 
ment  was  made.  The  committee  shall  cease  to  exist  upon  making  ; 
Its  report  as  hereinafter  provided  j 

Se--.  3.  The  committee  is  authorised  to  accept  and  make  use  or 
contributions  for  carrying  out  the  purposes  of  this  resolution  and 
shall  file  with  the  Secretary  of  the  Senate  and  the  Clerk  of  the 
House  of  Representatives  a  report  with  respect  to  amounU  so 
received  and  expended. 

STATE,    JUSTICE.    THE    JtTDICURY.    COMMERCE.    AND    L.\BOR    APPRO- 
PRIATION   BILL,   FISCVL    YEAR    193  5 

Mr.  OLIVER  of  Alabama,  from  the  Committee  on  Appro- 
priaticus.  reported  the  bill  <H.R.  7513)  making  appropria- 
tions for  the  Departments  of  State  and  Justice,  and  for  the 
judiciary,  and  for  the  Departments  of  Commerce  and  Labor 
for  the  fiscal  year  ending  June  30.  1935.  and  for  other  pur- 
poses tRept.  No.  449 ;.  which  was  read  a  first  and  second 
time.  and.  with  the  accompany  papers,  referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union 
and  ordered  to  be  printed. 

Mr.  BACON  reserved  all  points  of  order  on  the  bilL 

TAXATION  AND   VHE   PUBLIC   DEBT 

Mr.  SIMPSON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  SIMPSON.  Mr.  Six-aker.  as  a  Republican  Member  of 
this  House  I  have  laid  aside  partisan  considerations  and 
tried  sincerely  to  cooperate  with  the  President  In  his  efTorts 
to  restore  prosperity,  and  I  shall  continue  In  that  attitude 
while  a  Member  of  this  House. 

The  President  has  asked  for  constructive  .suggestion."?  from 
the  minority,  and  I.  therefore,  desire  to  call  attention  to 
what  I  believe  the  most  Important  subject  which  so  vitally 
affects  the  American  people,  which  is  taxation. 

Thei-e  are  certain  tendencies  In  the  recovery  program 
that  have  me  deeply  worried.  One  of  these  tendencies  is 
the  tremendous  expenditures  of  money.  Last  year  the  Con- 
gress authorized  the  spending  of  $11,500,000,000  of  which 
approximately  $4,000,000,000  was  the  annual  current  ex- 
penses, the  rest  being  extraordinary  expenses.  This  year 
the  administration  has  asked  for  an  additional  $10,000,000,- 
000  for  the  purpose  of  continuing  the  recovery  program. 
This  means  an  unheard  of  increase  in  our  national  debt, 
which  was  $25,482,034,419  for  the  fiscal  year  ending  June 
30.  1919.  reduced  to  $16,185,308,299.  for  the  fiscal  year  ending 
June  30,  1930,  and  it  is  estimated  that  at  the  close  of  the 
fiscal  year  ending  June  30,  1935,  it  will  be  approximately 
$32,000,000,000. 

Let  us  examine  what  this  means  to  the  individual.  Today 
there  is  a  public  debt  of  $1,500  for  every  family  in  the 
United  States  and  this  has  to  be  repaid. 

The  citizens  are  already  proaning  under  a  tax  burden 
such  as  has  caused  the  downfall  of  every  great  civilization 
that  has  preceded  ours.  Mr.  Speaker,  we  are  faced  with  one 
of  two  alternatives.  We  must  either  mortgage  the  future 
of  our  children  and  possibly  our  grandchildren  or  we  will 
be  forced  to  repudiate  our  honest  obligations  if  we  continue 
to  follow  the  policy  of  borrowing  and  spending.  This  re- 
pudiation may  take  many  forms,  but  the  most  likely  means 
v.'ould  be  to  make  use  of  the  printing  press.  No  inflation 
has  ever  started  in  any  way  except  by  being  controlled  and 
no  inflation  has  ever  ended  that  way. 

Unstable  money  means  that  commodity  prices  rise  faster 
than  the  wage  scale,  and  the  standard  of  living  falls  at  the 
same  ratio  as  the  value  of  money  depreciates  until  the  very 
people  who  were  to  be  aided  are  the  ones  most  injured. 

Confronting  the  Seventy-third  Congress.  I  believe,  should 
be  the  adoption  of  a  new  financial  program — a  program  that 
will  assure  the  American  people  that  our  Government  is  not 
going  to  continue  borrowing  and  spending  and  then  be 
forced  to  repudiate  its  obligations.  Instead  of  following 
such  a  course,  let  as  adopt  a  program  assuring  our  country- 
men that  we  are  going  to  stop  borrowing  and  spending  and 
start  paying  back  to  our  citizens  the  money  borrowed  from 
them  by  our  Government. 


Mr.  Speaker.  I  believe  we  are  all  in  accord  that  we  must 
bring  about  a  policy  that  will  give  employment  to  the 
American  men  and  women  workers  In  industry  and  agri- 
culture which  will  prevent  the  further  increase  in  taxes  and 
depletion  of  the  Federal  Treasury.  Therefore.  I  urge  higher 
tariff  duties  even  to  the  extent  of  an  embargo  on  all  imported 
products  which  we  are  able  to  manufacture  or  produce  in 
the  United  States  until  such  time  as  those  of  our  people  who 
want  work  have  found  employment. 

To  mc  I  can  see  no  good  reason  why  American  farm.ers 
or  workmen  should  be  forced  to  compete  with  foreign  work- 
men whose  Uving  conditions  are  far  below  that  of  ours,  while 
millions  of  our  countrymen  are  unemployed  or  are  on  Federal 
pay  rolls. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  consideration  of  the  bill 
(H.R.  7513>  making  appropriations  for  the  Departments  of 
State  and  Justice  and  for  the  judiciary,  and  for  the  Depart- 
ments of  Commerce  and  Labor,  for  the  fiscal  year  ending 
June  30,  1935.  and  for  other  purposes;  and  pending  that 
motion,  I  should  like  to  ask  the  gentleman  from  New  York 
whether  or  not  we  can  reach  an  agreement  in  reference  to 
the  time  of  general  debate. 

Mr.  BACON.  Mr.  Speaker,  for  the  time  being  It  would 
seem  to  me  that  we  would  better  run  along  on  general 
debate  and  perhaps  agree  to  a  limited  time  tomorrow. 
Mr.  OLIVER  of  Alabama.  That  is  .satlrfactory. 
Mr.  Speaker,  I  ask  unanimous  consent  that  no  time  for 
general  debate  be  fixed,  and  that  the  time  this  afternoon 
be  equally  divided  and  controlled  by  the  gentleman  from 
New  York  I  Mr.  BacomI  and  myself. 

The  SPEAKER.    la  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 
There  was  no  objection. 
The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itaclf  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bUl  H.R.  7513.   with  Mr.  Lozibr  In  the 
chair. 
The  Clerk  read  the  title  of  the  bill. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  ask  unani- 
mous consent  that  the  first  reading  of  the  bill  be  dispensed 

with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  BACON.  Mr.  Chairman.  I  yield  25  minutes  to  the 
gentleman  from  Massachusetts  I  Mr.  QirroRDl. 

Mr.  GIFFORD.  Mr.  Chairman,  the  House  will  probably 
remember  that  a  week  ago  I  made  some  remarks  regarding 
the  C.WJV..  because  of  my  position  as  ranking  member  on 
the  minority  side  of  the  Committee  on  Expenditures  in  the 
Executive  Departments. 

From  the  answer  made  by  the  chairman  of  the  committee 
i  to  the  leader  of  this  side  of  the  House,  we  understood  that 
the  committee  would  be  called  together.  Upon  examination 
of  the  Record,  however.  I  find  that  tliis  is  not  the  case.  I 
have,  in  consequence,  again  asked  the  chairman  if  the  com- 
mittee would  be  caUed  together  and  was  informed  that  it 
probably  would  not  be.  Hence.  Mr.  Chairman,  this  would 
seem  to  be  the  only  forum  which  we  of  the  minority  party— 
with  its  positive  duty  to  perform— are  to  have  to  express  our- 
selves on  the  subject  of  these  enormous  expenditures  and  the 
methods  used  in  disbursing  them.  The  Committee  on  Ex- 
i  penditures  should  be  in  session  continuously  while  there  are 
being  given  away,  in  lavish  fashion.  biUions  of  dollars  re- 
garding which  the  Committee  on  Appropriations  has  no 
opportunity  to  investigate.  Certainly  this,  of  all  others,  is 
the  time  when  the  Committee  on  Expenditures  in  the  Execu- 
tive Departments  should  l)e  in  session. 

I  was  told  that  the  committee  would  not  be  summoned 
unless  I  was  prepared  to  show  that  fraud  and  corruption  in 
the  expenditures  mentioned  did  exist.  That  was  a  week  ago. 
In  the  interim  the  newspapers  from  coast  to  coast  nnd  from 
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nearly  all  cities  of  the  country  have  carried  articles  and 
editonaLs  on  the  conuption  and  poLtical  favoritism  which 
has  been  brought  to  light — enough  to  satisfy  any  individual 
that  it  exists.  It  is  not  enough  to  say  in  answer  that  this  is 
merely  local  to  States  and  municipalities. 

Now.  while  we  are  moving  bhndly.  led  by  hope  or  faith  in 
the  President,  at  a  time  when  many  on  the  other  side  of 
the  House  are  being  told  that  they  rode  in  here  on  the  Presi- 
dent's coat  tails  and  had  better  be  quiet  if  they  wish  to  do  so 
again,  as  a  result  of  which  their  criticism  is  silenced,  it  is 
peculiarly  the  duty  of  the  minority  on  this  side  to  aid  the 
Nation,  and  the  President  himself,  by  making  vocal,  con- 
structive criticism. 

Let  no  one  attempt  to  put  words  in  my  mouth  and  say 
that  in  so  doing  we  are  antagonistic  to  the  President's  pro- 
gram or  that  we  will  refuse  to  vote  for  the  funds  he  requests. 
My  stjggeetlons  are  made  simply  in  the  hope  that  hereafter 
a  somewhat  different  method  may  be  devised  to  spend  these 
vast  sums  of  money.  Let  us  not  allow  ourselves  to  be  de- 
terred from  this  duty  by  the  statement  that  "  under  the 
conditions  we  are  not  able  to  do  an^'thing,  and  that  it  Is 
neither  wise  nor  proper  to  speak,  lest  it  embarrass  the  ad- 
muustration." 

I  once  heard  of  a  poor  fellow  who  said  that  "  he  was 
drunk  when  he  kissed  the  lady  ",  and  when  the  magistrate 
demanded  that  he  prove  that  his  mental  condition  was  such 
as  to  furnish  an  excuse,  he  replied,  "  Judge,  take  a  good 
look  at  the  complainant  yourself."     [Laughter.] 

So  this  afternoon  let  us  take  a  good  look  at  some  of  these 
huge  expenditures  which  are  being  made  all  over  the  coun- 
try, only,  however,  so  that  we  may  make  helpful  suggestions 
regarding  them. 

The  mayor  of  the  one  city  in  my  district  telegraphed  me 
urging  a  continuance  of  the  C.W.A.  work  through  new  ap- 
propriations, and  to  make  my  own  position  clear  I  ask  per- 
mission at  this  time  to  place  in  the  Rxcoro  a  copy  of  his 
telegram  and  my  reply  thereto. 

The  CHAIRMAN.  Is  there  objection  to  the  request  (rf 
the  gentleman  from  Massachusetts? 

There  was  no  objection. 

MATOK    ASHLXTS    TELXCKAM    TO    CONGIKSSMAN    6IFVOU) 

Niw  Bcorofto.  Mass..  January  13,  1934. 
Chajklcs  L.  Girrou).  Congreiismaii : 

Private  Indxistry  has  not  yet  improved  sufficiently  to  take  over 
C  W  A  employees.  Abandonment  of  plan  now  will  create  condi- 
tions far  worse  than  If  C.W.A.  had  never  been  adopted.  It  will  be 
Impofilble  for  city  to  assume  responsibility  of  providing  for  work- 
ers at  this  time  and  continuance  of  plan  through  the  winter  Is 
absolutely  Imperative. 

Chaslzs  S.  Ashuct.  Mayor. 

CONGRXSSMAN    CirrOKD'S    KZTLT 

Mt  Dsab  liiAToa  ASUI.XT:  The  receipt  of  your  telegram  of  even 
date  is  acknowledged 

As  a  stopgap  the  Civil  Works  Administration  has  unquestionably 
rendered  a  highly  beneficial  service  in  relieving  unempJoyment. 
and  I  feel  that  Massac hust^t vs.  which  has  contributed  so  heavily 
to  the  Nation's  revenues,  should  take  the  fullest  possible  advan- 
tage of  this  form  of  temporary  relief.  Any  community  actually  In 
need  thereof  should  receive  this  aid.  but  It  Is  certainly  my  feeling 
that  many  of  the  methods  which  have  been  used  In  distributing 
It.  .such  as  the  use  of  this  money  in  grants  to  certain  wealthy  cities 
arid  towns  which  were  fully  capable  of  car.ng  for  their  own  unem- 
ployed, merits  investlfatlon  and  alteration. 

Nor  in  my  opinion  can  the  Nation  in  its  present  financial  condl- 
tloii  stand  the  strain  of  any  prolonged  co.ntinuatlon  of  this  form 
of  emergency  relief.  An  appalling  debt,  which  must  fall  on  the 
alre<idy  overburdened  shoulders  of  the  country's  taxpayers.  Is  being 
plied  up.  CertAlnly.  the  whole  situation  demands  thorough  inves- 
tigation and  constderaUon  from  every  angle,  with  serious  thought 
being  given  to  the  financial  future  of  the  Nation  as  well  as  the 
present  need.  Please  be  assured  that  this  whole  most  serious 
situation  Is  having  my  most  earnest  consideration  and  that  I 
appreciate  your  m««aa^e  dealing  with  the  situation  in  New  Bedford. 
Sincerely  yours. 

CB.\ai.xs  L.  Girroao. 

Mr.  OIPPORD.  I  want  the  Committee  on  Expenditures 
to  be  called  together  and  to  have  a  report  made  to  it  regard- 
ing the  A^.A.  progrmm  as  well.  This  is  the  only  Federal 
administration  authority  that  we  can  recall  that  had  frankly 
sind  candidly  admitted  that  it  had  made  errors.  But  now 
Mr.  Hopkins  says  that  the  C.WA.  program,  too,  has  been  a 
flop.    Secretary  Wallace  says  that  the  cotton-reduction  pro- 
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tram  has  been  unavailing  and  that  a  normal  crop  is  being 
j^roduced  in  spite  of  the  fact  that  10.000.000  acres  have  been 

moved  from  production.    If  these  great  emergency  meas- 

res  have  indeed  failed,  why  not  have  a  congressional  com- 

ittee  investigate  the  situation  and  advise  with  the  bureau 

eads  as  to  future  procedure?  No;  you  do  not  want  a  meet- 
ing of  the  committee  unles.s  fraud  and  corruption  can  be 

finitely  proved.  These  failures  are  not  indictable  offenses, 
is  not  an  indictable  offense  even  when  2,000  workmen 
stand  in  line  for  2  weeks,  receiving  50  cents  an  hour  for  so 
coing,  with  not  a  tool  to  work  with  and  therefore  nothing 
accomplished  except  the  payment  of  this  dole. 

Mr.  TAYLOR  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  GIPPORD.     Yes. 

Mr.  TAYLOR  of  Tennessee.  What  has  been  the  result  of 
tie  birth-control  program  with  respect  to  pigs? 

Mr.  GIFFORD.  Mr.  Chairman.  I  should  be  pleased  to 
yield  to  the  gentleman  for  questions  ordinarily,  but  this 
afternoon  I  do  not  wish  to  do  so  for  this  is  a  very  serious 
natter,  and  I  am  trying  to  be  serious  about  it. 

Mr.  TABER.    If  the  gentleman  will  yield  there,  with  re- 

sject  to  my  own  section  I  can  answer  the  gentleman  from 

Tennessee.    It  has  reduced  the  price  of  hogs  to  1  cent  a 

pound,  and  out  of  that  they  have  to  pay  a  processing  tax  of 

I  over  2  cents.     I  Laughter.] 

I  Mr.  GIFFORD.  Mr.  Chairman,  the  party  in  power  does 
I  rot  now  deny  these  things,  but  wishes  to  continue  these 
experiments,  in  spite  of  the  fact  that  the  greatest  Democrat 
them  all — so  styled  in  1928 — now  complains  that  we  are 
nothing  but  guinea  pigs  being  experimented  on.     If  one 

heme  fails  they  desire  to  try  another,  and  while  all  these 
ekperimentations  are  being  made  the  country  is  still  stewing 
ill  fear  for  the  future  and  gripped  by  lianking  and  business 
paralysis.  Fear  is  not  being  allayed,  business  is  not  im- 
proved by  taking  people  off  the  welfare  rolls,  especially  those 
of  wealthy  municipalities.  The  giving  of  money  to  them 
may  be  necessary  under  the  conditions,  but  it  does  not  ap- 
preciably help  to  prime  the  pump  of  indiistry  or  make  the 
wheels  turn  faster. 

Mr.  BANKHEAD.  Will  the  gentleman  yield  for  a  question 
a^  that  point? 

Mr.  GIFFORD.     Yes. 

Mr.  BANKHEAD.  The  gentleman  seems  to  be  criticizing 
the  present  administration  for  what  he  calls  a  system  of 
,  experimentation  and  of  new  policies.  Does  the  gentleman 
1  imagine  that  this  is  what  actuated  the  former  Secretary  of 
tie  Treasury,  Mr.  Mills,  in  his  recent  speech  out  West  to 
apandon  the  principles  of  the  protective  tariff  and  advocate 
e:  cperimenting  for  a  while  with  the  old-fashioned  Democratic 
dxjtrine  of  low  tariff  for  the  country? 

Mr.  GIFFORD.  Mr.  Chairman,  if  the  gentleman  wishes 
Ui  get  into  a  pohtical  discussion,  well  and  good.  I  read  that 
s])eech,  and  Mr.  Mills  did  not  abandon  the  old-fashioned 
Repubhcan  doctrine  of  protection  for  America.  The  gentle- 
n  an  cannot  find  a  word  of  that  sort  in  the  speech,  and  the 
gmtleman  knows  it.  In  view  of  the  present  system  of 
gving  money  away,  which  for  the  time  being  induces  some 
Republicans  to  be  Democrats  [laughter],  the  Republican 
Pirty  must  gradually  draw  those  who  have  been  thus  de- 
li ded  back  to  their  old  anchorage  of  constitutional  govern- 
ment and  rise  and  oppose  any  form  of  dictatorship.  In 
pjace  times,  at  least,  this  must  not  be  imposed  upon  our 
c<  luntry. 

But.  Mr.  Chairman,  this  political  discussion  is  not  in  line 
w  th  my  remarks  this  afternoon.  I  merely  wish  to  reason 
w  th  you.  Your  A-A.A.  is  falling  down.  Secretary  Wallace 
h  IS  acknowledged  it.  Why  cannot  he  come  before  our  legis- 
lative  committee  and  let  us  hear  the  facts  and  take  counsel 
With  him?  Do  not  let  us  go  on  without  any  explanation  to 
C  )ngress,  which  has  to  appropriate  the  money. 

We  have  heard  a  lot  of  good  things  about  the  C.C.C. 
V(  ell,  I  happen  to  be  rather  familiar  with  this  program.  The 
fl-st  6  months  passed  and  generally  little  could  be  done  in 
tie  camps  but  build  barracks,  ball  fields,  tennis  courts,  and 
piovide  many  other  things  for  the  morale  of  the  outfits. 
Vthj  not  let  this  conmiittee  know  what  constructive  work 
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actually  has  been  accomplished  to  date  and  what  the  ex- 
pense involved  has  been?  We  hear  little  about  it  except 
what  is  obviously  propaganda.  Certainly  the  Committee  on 
Expenditures  could  help  the  work  if  on  investigation  they 
found  it  worthwhile. 

I  listened  with  a  great  deal  of  interest  last  November  to 
the  report  of  one  of  our  best  Army  engineers— and  we  have 
reason  to  believe  that  these  officers  are  almost  above  criti-  , 
cism— when  he  stated  that  900  men  would  be  at  work  on  | 
a  specific  project  by  December.    Two  months  after  that  date  j 
only  200  men  were  actually  employed.    This  is  mentioned  to  i 
Ulustrate  the  great  difficulty  of  extending  speedy  unemploy-  | 
ment  relief  under  the  P.W.A.    It  is  also  true  that  the  weU-  , 
to-do  States  and  municipalities  are  about   the  only   ones  | 
which  can  obtain  these  P.W.A.  funds,  because  they  alone  can  j 
produce  the  necessary  guarantees  for  repayment  to  the  Fed- 
eral Government.    Most  governmental  units  have  a  limited 
credit  and  under  State  constitutions  are  not  allowed  to  issue 
bonds  or  are  permitted  to  do  so  in  very  restricted  amounts^ 
The  P  W J^..  therefore,  is  not  going  to  relieve  all  sections  of 
the  country,  because  many  cannot  get  the  credit  to  carry  on 
operations  of  the  type  authorized. 

It  has  for  instance,  been  suggested  that  Indiana  will  not 
be  able  to  qualify  for  her  share  of  the  P.W.A.  funds.  But 
some  of  you  gentlemen  from  Indiana  are  not  allowed  to 
criticiz*-.  since  you,  too,  rode  into  office  on  the  coat  tails  of 
the  President,  as  your  leaders  have  reminded  you. 

I  have  sug>?ested  that  many  wealthy  municipalities  have 
taken  and  will  continue  to  take  money  supposed  to  have 
been  used  for  the  reUef  of  the  most  needy  sections  of  the 
country  My  friend  from  Missouri  says  that  they  should 
take  11  having  contributed  to  it.  The  fact  is  that  they  take 
it  because  they  can  get  it,  and  perhaps  they  would  indeed  be 
foolish  not  to.  under  the  present  system  employed  m  the 
distribution  of  these  Federal  relief  funds.    But  that  does  not 

affect  the  argument.  ^     t.  ^ 

Mr  Chairman,  we  are  all  really  very  much  disturbed  over 
this  tremendous  indebtedness  of  $32,000,000,000  with  which 
the  country  is  to  be  faced.  If  you  over  there  were  free  to 
speak  what  is  in  your  minds,  and  discuss  this  matter,  you 
could  not  but  give  expression  to  grave  concern. 

Now  for  another  phase  of  the  relief  situation:  If  the 
North  Carolina  Representatives  could  speak  out  they  would 
tell  us  that  farming  is  now  beginning  in  their  localities; 
that  they  have  been  accustomed  to  pay  about  $1  per  day 
for  some  of  the  labor,  but  that  now  under  the  C.WJV.  the 
former  farm  laborers  are  getting  45  cents  an  hour  and  in 
consequence  there  is  much  difficulty  in  securing  labor.  But 
they  want  to  continue  their  loyalty  to  President  and  party, 
and  hence  do  not  openly  complain.  Possibly  someone  from 
that  State  wiU  rise  and  declare  that  everything  is  all  right, 
but  my  information  as  to  these  conditions  there  comes  frorn 
people  who  actually  own  farms.  Will  this  temporary  aid 
to  the  State  of  North  Carolina  be  to  the  best  interests  of 
the  State  in  the  looking  forward? 

If  my  chairman  wants  information,   we  have  plenty  to 
lay  before  the  committee  and  it  would  take  up  many  pages 
of  the  RECORD  were  I  to  attempt  to  insert  but  a  portion  of 
the  complaints  we  have  received.    I  am  mentiomng  only  a 
few   items  involving  complaints  of   graft,  corruption,   and 
political  favoritism.     Would  Los  Angeles  like  to  have  re- 
corded the  complaint  of  its  own  Democratic  State  chairman 
and  the  facts  carried  in  newspaper  stories  day  after  day? 
They  are  backed  up  by  photographs  which  are  undoubtedly  ; 
authentic.    They  are  not  to  be  denied.    The  other  mormng 
I  was  called  up  by  a  newspaper  reporter  who  asked  me  if 
I  had  seen  the  Baltimore  Sun.    He  said,  "  Don't  be  afraid 
to  suggest  Mr.  Hopkins,  although  he  was  not  directly  men- 
tioned in  the  interview."    Some  of  you  have  seen  the  article 
to  which  I  refer,  but  I  want  to  place  a  portion  of  it  in  the 
RECORD  so  that  you  will  be  sure  to  read  it  before  the  debate 
on  this  subject  occurs  in  a  day  or  two.    Yesterday  the  chair- 
man  of   our   committee  said   to  me   "The   Appropriations 
Committee  is  now  in  session;  Mr.  Hopkins  is  there  and  you 
should  go  in  and  hear  him."    I  went  immediately,  but  was 
informed  that  the  committee  was  in  executive  session  and 
visitors  were  not  permitted,  hence  I  do  not  know  what  Mr. 


Hopkins  may  have  said  then,  and  am  not  in  a  posiUon  to 
judge  the  merits  of  the  statements  presented  by  him  in 
explanation  of  past  disbursements.  I  do.  however,  now 
quote  from  the  Baltimore  Sun,  and  here  is  what  Mr.  Hop- 
kins is  reported  to  have  said: 


We  have  got  the  bull  by  the  Ull  and  are  afraid  to  hanj?  on 
and  afraid  to  let  go. 

You  can  bet  that  he  is  afraid  to  let  go.    The  mayor  in 
my  city  and  in  yours  are  afraid  to  let  go. 

We  are  spending  tens  of  thousands  of  dollars  Just  to  investigate 
cases  of  graft  that  fairly  fill  the  air. 

Mr.  Chairman,  my  chairman  says  that  unless  we  can 
show  graft,  there  should  be  no  investigation.  L«t  him  have 
Mr.  Hopkins  come  in  and  tell  us  about  those  cases,  in  the 
investigation  of  which  tens  of  thousands  are  being  spent, 
and  see  if  there  are  any  Federal  officials  and  investigators 
involved.  We  are  not  spending  money  Uke  that  without  hav- 
ing Federal  investigators  on  the  Job.  are  we? 
I  further  quote: 

The  lid  U  liable  to  blow  off  any  minute.     Some  of  our  projects 
are  lousy  and  we  know  it.    The  whole  thing  Is  a  f.op. 

Read  that  and  enjoy  it.  if  you  can. 

Mr.    BANKHEAD.    Mr.    Chairman,    wiU    the   gentleman 

yield? 

Mr.  GIFFORD.  Not  now.  I  remember  the  many  times 
the  gentleman  has  refused  to  yield  to  me  and  others  during 
his  attacks  on  my  party's  poUcies.  I  am  reminding  you 
that  money  is  being  spent  to  pay  musicians  to  entertain  the 
public,  to  pay  dancing  masters  to  carry  on  dancing  schools, 
and  for  countless  other  such  things.  I  want  to  read  from 
one  newspaper  published  in  Atlanta,  Oa.— and  the  news- 
papers are  our  chief  source  of  information — 

Under  the  direction  of  the  Georgia  C.W  A.  all  women  conHned 
in  the  State  public  and  private  charitable  Institutions  wlU  b« 
beautified  by  50  beauty  operators  and  manicurists. 

I  do  not  care  to  comment  on  these  things.  I  was.  how- 
ever, asked  to  put  them  in  the  Record.  Each  one  must 
draw  his  own  conclusions  as  to  the  wisdom  of  such  expendi- 
tures. Would  you  Democrats  tolerate  such  things  of  our 
party  had  it  adopted  any  such  method  of  spending  the 
money  borrowed  at  interest  from  the  people  of  the  country 
and  which  must  eventually  be  repaid  by  the  people? 

Do  you  know  of  any  municipalities  which  owe  more  than 
four  times  their  yearly  budget?    There  may  be  some,  having 
municipal  water  or  lighting  plants  which  not  only  pay  their 
own  way  but  contribute  to  the  general  expenses,  but  I  know 
of  none  in  my  section  which  would  dare  to  owe  that  much, 
unless  they  owned  some  profitable  municipal  plant  of  that 
nature.    Most  States  see  to  it  that  the  municipaUtles  ai^ 
not  permitted  to  go  In  debt  for  a  sum  greater  than  their 
annual  budget,  yet  here  the  Federal  Govenunent  is  with  a 
Budget  of  three  and  a  half  biUion  dollars  and  we  are  plan- 
ning to  owe  thirty-two  billion  soon.    It  is  almost  impossible 
to  beUeve  that  it  can  ever  be  paid  off.    In  the  recent  debate 
in  the  Senate  on  the  necessity  of  cutting  the  gold  content  of 
the  dollar  in  half  it  was  stated  that,  whereas  we  once  had 
an  annual  income  of  $90,000,000,000.  we  now  have  one  of 
less  than  fifty  billion  and  that  the  entire  indebtedness  of  the 
country  was  four  times  that.    The  Senator  asked.  "Is  it 
conceivable  that  the  people  of  the  country  can  pay  that 
four  times  as  much?  "    It  was.  he  said,  absolutely  necessary 
to  have  the  dollar  in  order  that  the  people  could  pay  their 

debts. 

Mr.  CMALLEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr  GIFFORD.  No.  If  it  is  inconceivable  that  we  can 
pay  4  times  as  much,  how  can  we  pay  10  times  a^  much? 
A  tax  bill  is  soon  coming  in  here,  but  it  will  offer  but  little 
encouragement.  The  committee  preparing  it  is  afraid  to 
add  but  Uttle  to  rates  and  add  but  few  new  taxes  to  meet  this 
great  emergency.  ShaU  we  wait  until  the  sales  tax  is 
usurped  by  aU  the  States?  This  is  above  aU  the  time— 
whUe  we  are  giving  money  away  to  the  Stat€s--to  say  to 
them  that  we  must  have  the  revenue  applicable  to  tne 
Federal  Government,  such  as  that  from  gasoUne  and  the  tax 
on  manufacturers'   sales.    These   and   certain  other   good 
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revrnue-produrlns  taxes  should  certainly  come  within  the 
field  of  Federml  taxation. 

I  want  to  call  the  attention  of  the  House  to  an  editorial 
about  the  "  sugar  bowl  in  Washington  "  appearing  in  the 
last  Saturday  Evcn.nK  Post.  I  speak  of  it  not  because  o(  the 
writer  but  becau^>  this  sort  of  editorial  should  serve  to 
awaken  the  conscience  of  our  people  and  create  a  demand 
that  this  wild  spending,  without  proper  care  or  restraints, 
must  cease.  No  matter  what  we  may  say  here.  It  is  the  edi- 
torial thought  expressed  In  our  magazines  and  newspapers 
which  thc«e  day^  interests  the  people,  harassed  and  worried 
by  the  failure  of  business  recovery,  and  the  people  will  soon 
be  awakened  to  the  true  conditions  and  demand  retrench- 
ments in  wasteful  spending,  for  the  very  safety  of  our 
national  life. 

Let  us  not  have  to  go  to  the  Nation  this  fall  and  say  that 
we  have  moved  blindly,  without  giving  the  President  the 
benefit  of  constructive  criticism,  freeing  ourselves  of  respon- 
sibility by  placing  it  all  on  him.  Blind  loyalty  is  not  the 
kind  of  loyalty  which  our  Nation  demands.  The  people  want 
their  Representatives  to  think  as  well  as  act.  Certainly  my 
people  cannot  ask  me  for  that  sort  of  loyalty,  especially  since 
I  occupy  the  position  to  which  I  have  been  appointed.  It  is 
my  duty,  as  a  member  of  the  House  Committee  on  Expendi- 
tures, to  the  best  of  my  ability  to  reason  with  the  agencies 
which  are  charged  with  the  spending  of  all  this  money  to  the 
end  that  means  may  be  devised  to  have  it  expended  accord- 
ing to  the  need  and  the  resources  of  the  people  and  munici- 
palities receiving  it.  Can  anyone  possibly  disagree  with  me 
on  that  point? 

What  shall  we  do  about  these  complaints  from  farmers 
who  want  to  get  their  work  started,  from  those  who  have 
contracts  to  carry  out?  How  can  they  proceed  if  the  C.W~A. 
is  paying  so  much  higher  wages  than  those  paid  for  pro- 
ductive work  in  the  same  localities?  Are  you  on  the  Demo- 
cratic side  to  prevent  us  from  offering  worth-while  amend- 
ments to  the  appropriating  bill?  Are  you  going  to  bring 
In  a  closed  rule  tomorrow  under  which  we  shall  not  be  able 
to  suggest  such  amendments?  Why  should  we  dole  out 
money  in  sections  of  the  country  to  a  greater  amount  than 
is  paid  for  worthwhile  labor  and  thereby  further  upset 
conditioiis  therein?  Shall  we  listen  to  General  Johnson 
when  he  says  that  "  only  those  complain  who  are  unwilling 
to  pay  a  decent  living  w^age  "?  What  answer  do  the  Carolina 
farmers  make  to  that? 

Before  closing  I  want  to  say  that  I  believe  the  minority 
party,  to  which  I  belong,  must  and  will  support  you  in  this 
new  appropriation,  if  it  is  the  only  plan  for  relief  which  you 
have  to  present.  If  you  insist  on  continuing  to  spend  or 
give  away  money  in  this  manner  we  must  perforce  go  along 
with  you.  but  we  do  object  to  your  bringing  in  another  closed 
rule  which  would  prevent  us  from  offering  proper  sugges- 
tions and  amendments. 

Keep  on  giving  away  money  to  wealthy  municipalities 
which  do  not  actually  need  it  at  the  expense  of  those  poorer 
ones  which  do  and  thereby  help  them  to  escape  additional 
taxes  and  you  will  still  be  open  to  the  criticism  that  what 
you  are  trying  to  do  is  make  Democratic  voters  out  of  Repub- 
licans. We  hear  this  charge  often  and  openly  stated,  but 
I  am  not  interested  in  that.  How  easy  it  is  to  get  into  the 
political  phase  of  any  argument,  but  if  President  Hoover  had 
adopted  such  measures  for  free  spending  and  giving  away  of 
money,  even  when  the  Treasury  was  in  comparatively  good 
shape,  imagine  the  criticism  which  would  have  been  heaped 
upon  him  by  the  conservative  men  on  the  Democratic  side, 
whose  mouths  are  now  closed,  who  dare  not  complain  about 
the  squandering  of  funds  of  the  National  Treasury  during 
these  da3^  of  what  is  akin  to  dictatorship. 

I  see  Members  on  the  other  side  who  have  proved  them- 
seh-es  remarkable  investigators.  I  wish  that  now  you  might 
be  freed  of  your  political  chains  and  could  get  up  on  this 
floor  and  tear  the  hide  off  of  such  methods  of  spending  as 
now  prevail — most  wasteful  methods.  I  know  that  at  heart 
some  of  you  would  like  to  do  it.  Why  not  come  to  the  real 
help  of  our  President?  I  am  sure  that  be  would  be  glad  to 
have  us  take  over  some  of  the  burdens  of  legislation.    Why 


nrait  for  him  and  his  professors  to  assume  the  entire  burden 
Bf  planning  for  the  country  and  the  blame  if  the  plans  do  not 
succeed?  He  has  of  late  been  trying  to  clean  house  of  those 
*ho  have  come  to  Washington  to  make  ase  of  their  political 
positions  as  go-between.  You  know  it;  and  you  know  that 
le  is  anxious  that  all  graft,  corrupt.on.  and  unwisdom  in 
spending  be  shown  up,  so  that  it  can  be  eliminated.  Are 
we  not  to  help  him?     (Applause.] 

The  CHAIRMAN.  The  t;me  of  the  gentleman  from  Mas- 
!>achusetts  (Mr.  GiffordI  ha.s  expired. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  yield  5  min- 
utes to  the  gentleman  from  Missouri  I  Mr.  Cochr.\n]. 

Mr.  CCX:HRAN  of  Missouri.  Mr.  Chairman.  I  regret  the 
necessity  of  inflicting  myself  on  the  House  again  this  morn- 
ing, but  I  feel  that  I  should  rise  in  view  of  what  the  gen- 
:leman  from  Massachusetts  [Mr.  Gifford]  has  said. 

I  did  tell  the  gentleman  from  Massachusetts  there  would 
3e  no  meeting  of  the  committee  as  far  as  I  was  concerned 
to  take  up  an  investigation  of  the  P.W-A..  C.W.A..  and  the 
rest  of  the  alphabetical  administrations  of  the  Government. 
until  we  had  something  concrete  to  investigate.  If  the  gen- 
tleman will  read  the  rules  of  the  House,  he  will  find  the 
jurisdiction  of  the  committee  is  limited.  Our  committee  has 
jone  to  the  Rules  Committee  when  it  was  controlled  by 
members  of  the  Republican  Party  and  it  has  gone  before 
the  Rules  Committee  when  it  was  controlled  by  the  Demo- 
cratic Party,  and  asked  that  we  be  given  additional  authority, 
juch  as  authority  to  subpena  witnesses,  and  so  forth.  We 
were  refused  that  authority. 

Now  the  gentleman  says  he  is  going  to  vote  for  all  appro- 
priations that  are  asked,  despite  the  fact  he  says  the  money 
s  being  thrown  in  ihe  gutter.  If  that  is  his  attitude,  then 
le  should  refrain  from  making  such  speeches  as  the  one  we 
lave  just  listened  to. 

Mr.  SNELL.  Will  the  gentleman  yield  for  a  short  ques- 
ion? 

Mr.  COCHRAN  of  Missouri.     I  yield. 

Mr.  SNELL.  Do  I  understand  the  gentleman  wants  to 
eave  the  impression  with  this  House  that  his  committee 
las  no  authority  to  look  into  these  expenditures? 

Mr.  COCHRAN  of  Missouri.  I  say  the  committee  has  no 
authority  to  go  around  the  country.  It  has  no  money  to 
;pend. 

Mr.  SNELL.  I  agree  with  the  gentleman  on  that,  but  the 
fentleman  could  call  the  officers  of  the.se  independent  com- 
nissions  and  other  officials  of  the  Goverrunent.  A  simple 
request  from  the  gentleman  would  bring  them  up  here,  and 
hat  is  one  of  the  duties  of  the  gentleman's  committee,  as 
:  imderstand  it.  and  I  think  the  gentleman  is  shirking  his 
luty  when  he  refuses  to  do  it. 

Mr.  COCHRAN  of  MissourL  I  admit  that  the  committee 
las  that  power.  However,  as  far  as  I  am  personally  con- 
^med.  I  am  going  to  refuse  to  call  these  gentlemen.  That 
s  going  to  be  left  to  the  committee,  and  if  the  committee 
iays  to  call  them  before  the  committee,  they  will  be  called. 
ydy  argument  is  there  is  no  necessity  to  call  them. 

Mr.  GIFPORD.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.  I  did  not  interrupt  the  gen- 
Jeman.  I  made  no  statements  that  reflected  on  the  gentle- 
nan,  and  therefore  I  wish  the  gentleman  would  let  me 
jroceed. 

Mr.  GIFPORD.  Had  we  any  meetings  of  the  committee 
luring  the  last  2  or  3  months  of  the  Hoover  administration? 

Mr.  COCHRAN  of  Missouri.    No;  we  did  not. 

Mr.  GIFPORD.     The  committee  did  not  hold  meetings? 

Mr.  COCHRAN  of  Missouri.  The  committee  has  not  met 
liiunng  this  session  of  the  Congress. 

Mr.  GIFPORD.  During  the  last  3  or  4  months  of 
ioover's  administration  did  not  the  gentleman's  committee 
neet  on  consolidation  matters  and  other  things? 

Mr.  COCHRAN  of  Missouri.  Yes;  I  misunderstood  the 
rentlenan.  We  did  meet  on  consolidation  matters  and  re- 
xjrted  a  resolution  which  was  adopted  by  the  House,  which 
esolution  set  aside  the  recommendation  of  President  Hoover 
>ecause  we  felt  reorganization  should  be  left  to  the  incom- 
ng  President;  and  he  has  done  a  mighty  good  job  of  it  so 
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far.  He  has  saved  the  people  millions  of  dollars  and  Is  not 
as  yet  through.  There  is  no  need  of  my  reminding  the  gen- 
tleman that  when  his  party  was  in  control  of  ibM  executive 
branch  of  the  Government  I  at  no  time  embarrassed  the 
President  by  conducting  useless  investigations.  Why  should 
I  do  it  now? 

I  said  the  committee  is  going  to  meet,  and  It  is  golnc  to 
meet;  but  the  committee,  and  not  the  chairman,  is  going  to 
decide  what  the  committee  is  rroing  to  do. 

The  gentleman  from  Ma.ssachusetts  has  read  newspaper 
reports  in  reference  to  how  the  C.W.A.  money  was  handled, 
and  he  has  complained  about  the  rate  of  pay.  He  complains 
because  municipalities  in  his  own  section  of  the  country 
accept  this  money.  No  one  went  up  there  and  threw  a  rope 
around  their  necks,  brought  them  to  Washington,  and  forced 
them  to  take  the  money;  they  applied  for  it  of  their  own 
accord  The  gentleman  should  find  fault  with  the  officials 
of  those  municipalities  and  not  with  the  officials  of  the 
C.W.A.  nor  the  P.W.A.  nor  with  the  Chairman  of  the  Com- 
mittee on  Expenditures. 

Now  I  admit  this  money  has  not  been  handled  in  some 
localities  as  it  should  have  been.  Mr.  Hopkins  admits  it  and 
is  striving  every  day  to  eliminate  graft.  He  is  discharging 
many  officials. 

Everybody  admits  that  this  was  an  emergency  proposi- 
tion    it  was  inaugurated  for  one  purpose,  for  the  purpose 
of  giving  men  and  women  in  this  country  an  opportuiuty  | 
to  feed  their  families.    Naturally,  mistakes  were  made  when  j 
4  000  000  men  were  put  to  work  within  a  month's  time.    The  i 
program  is  working  out  fine  in  my  community,  and  men 
are  going  home  at  night  with  money  in  their  pay  envelops, 
holding  up  their  heads  and  saying,  "  I  have  something  with 
which  to  buy  food;  and  I  have  earned  it.  I  did  not  beg  it.' 
At  night  they  offer  up  their  prayers  for  the  man  in  the 
White  House  who  made  this  possible.    The  gentleman  can- 
not teU  me  he  does  not  know  that  this  was  done  to  take  our 
citizens  out  of  the  bread  line. 

Mr.  OLIVER  of  Alabama.    Mr.  Chairman.  wiU  the  gentle- 
man yield? 

Mr.  COCHRAN  of  Missouri.  I  yield. 
Mr  OLIVER  of  Alabama.  The  gentlemen  who  are  regis- 
tering complaints  against  the  expenditure  of  funds  by  the 
CVfA  and  the  P.W.A.  should  set  out  in  connection  with 
their  protests  the  lists  of  the  unemployed  in  their  towns 
and  what  is  being  done  to  furnish  employment  to  them 
imder  their  direction.  . 

Mr  COCHRAN  of  Mi.ssouri.  I  think  that  is  only  fair. 
The  situation  in  Massachusetts  is  the  same  as  elsewhere. 
The  unemployed  have  been  put  to  work;  and  if  you  did  not 
put  them  to  work,  then  you  would  have  been  required  to 
appropriate  money  to  feed  them. 

[Here  the  gavel  fell.]  ,    .  ,^  .     ^^. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  yield  4  addi- 
tional minutes  to  the  gentleman  from  Missouri. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  repeat 
that  the  committee  is  going  to  meet;  and  the  gentleman 
from  Massachusetts,  being  a  member  of  the  committee,  wiU 
have  a  full  opportunity  to  be  heard  in  executive  session. 
But  the  committee  is  going  to  work  out  its  own  program, 
and  the  chairman  is  not  going  to  attempt  to  dictate.  I  do 
reserve  the  right,  however,  to  have  my  say  in  opposition  to 
the  gentleman's  investigation.    I  do  not  think  he  will  object 

to  that. 

Mr.  GIFFORD.  Mr.  Chairman,  would  the  gentleman  be 
wiUing  to  have  an  inquiry  as  to  these  matters  rather  than 
an  investigation? 

Mr.  COCHRAN  of  Missouri.    In  what  form? 

Mr.  GIFPORD.  Oh.  have  Mr.  Ickes.  Mr.  Hopkins,  and 
others  come  before  the  committee. 

Mr.  COCHRAN  of  Missouri.  That  will  be  for  the  commit- 
tee to  determine.  Personally  I  do  not  think  that  is  neces- 
sary. Mr.  Hopkins  testified  before  the  Appropriations 
Committee  yesterday,  and  Mr.  Ickes  will  testify  when  the 
President  makes  the  request  for  more  funds  for  the  PubUc 
Works  Administration,  Read  the  Appropriations  Commit- 
tee hearing.  ! 


Mr.  GIFFORD.    How  many  of  these  organlaationa  are 

there,  from  16  to  21?  ^  ^         ♦ 

Mr.  COCHRAN  of  Missouri.  I  do  not  know  and  do  not 
care.  As  to  the  question  of  procedure,  that  will  be  for  the 
committee  to  decide.  Personally.  I  repeat,  I  see  no  reason 
for  having  them  come  down  here.  They  are  busy  men. 
These  gentlemen  have  told  you  what  they  are  doing.  They 
art  not  covering  anything  up.  You  can  get  any  amount  of 
literature  from  them.  I  can  f\ll  the  Record  with  reports 
they  have  Issued  as  to  what  they  are  doing  In  every  locality, 
what  they  have  done  in  reference  to  allocating  money  on 
Federal  projects,  and  so  forth.  It  Is  all  published.  I  put 
part  of   it  m  the  Rxcord  last  week.    Let  the   gentleman 

read  It.  .        ,„^       ^    . 

Mr.  GIFPORD.  Would  the  gentleman  be  willing  to  have 
Mr.  Hopkins  come  down  and  explain  how  he  is  spending 
tens  of  thousands  of  doUars  to  investigate  graft  and  cor- 
ruption over  the  country? 

Mr.  COCHRAN  of  Missouri.  I  do  not  see  any  reason  to 
have  Mr.  Hopkins  come  down  when  he  is  doing  his  duty. 
He  admits  there  has  been  graft,  and  he  is  putting  a  stop  to  it. 
If  he  were  not  doing  his  duty,  then  it  might  be  advisable  to 
bring  him  down.  But  we  all  know  Mr.  Hopkins  is  Just  as 
much  against  fraud  and  corruption  as  is  the  gentleman  from 
Massachusetts.  He  wants  to  stamp  it  out.  Give  him  a  fair 
chance.    He  will  satisfy  you. 

Now,  we  are  going  to  bring  in  a  biU  this  week  providing 
additional  appropriations  for  this  work,  and  it  is  going  to 
pass;  they  are  going  to  get  the  money.  Governors  and 
mayors  all  over  the  country  are  wiring  In  to  all  of  us,  saying. 
"  Pass  additional  appropriations  so  they  can  carry  on  the 
C.W-A.  work.  Do  not  turn  this  army  back  to  reUef  rolls." 
If  we  were  to  take  these  men  out  of  this  work  at  this 
time  and  put  them  back  in  the  bread  lines,  it  would  be  the 
most  dangerous  thing  for  the  country  that  could  liappen. 
There  is  no  telling  what  would  happen. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  will  the  gentle- 
man yield? 
Mr.  COCHRAN  of  Missouri.  I  yield. 
Mr.  OLIVER  of  Alabama.  The  gentleman  from  Massa- 
chusetts will  be  very  much  interested,  no  doubt,  in  reading 
a  very  Informative  statement  made  yesterday  by  Mr.  Hop- 
kins before  the  Appropriations  Committee  and  which  will  be 
available  to  the  House  on  tomorrow  or  next  day.  I  think  he 
will  find  that  many  of  the  questions  he  suggests  have  been 
answered  very  definitely  by  Mr.  Hopkins. 

Mr.  COCHRAN  of  Missouri.    I  have  been  trying  to  teU 
the  gentleman  that.     I  Applause.] 

I  Here  the  gavel  fell.l  ,  _.  ,^  ,^     . 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  yield  10  min- 
utes to  the  gentleman  from  Texas  I  Mr.  BlahtokJ. 

Mr  BLANTON.  Mr.  Chairman,  I  am  sure  that  all  of  us 
m  our  school  days  were  from  time  to  time  lectured  by  school- 
masters. We  always  profited  by  it.  I  am  sure  we  have 
profited  this  morning  by  the  25-minute  lecture  from  our 
colleague  from  Massachusetts,  the  former  schoohnaster  of 
Cotuit.  Cotuit  means,  so  he  says.  -  BarnsUble."  He  has 
been  an  honored  Member  of  this  House  ever  since  Joe  Walsh 
left  us.  the  great  Joe  Walsh  of  Massachusetts,  since  August 
1921  I  am  sure  he  must  have  learned  his  rights  and  pre- 
rogatives as  a  Member  of  the  House  of  RepresenUtives. 
If  he  has  not  learned  them.  I  shaU  teU  him  now  what  a  few 
of  his  rights  are. 

If  there  is  a  single  biu-eau.  commission,  or  department  of 
this  Government  that  is  spending  money  wrongfully  and  un- 
lawfully, he  as  a  Member  of  the  House  of  RepresenUtives 
has  the  right  to  go  down  there  himself  and  tell  them  to  put 
their  books  on  the  table  and  show  him  where  the  money 
has  been  going.  He  has  the  right  to  check  them  up.  He 
can  see  any  record  in  their  office. 

If  the  committee  headed  by  our  friend  the  distinguished 
gentleman  from  Missouri  [Mr.  Cochran],  than  whom  there 
is  no  more  lovable  man  in  this  Congress  or  one  more  anxious 
to  do  service  to  the  people  of  the  country.  wiU  not  call  the 
members  of  the  Expenditure  Committee  together,  then  let 
the  gentleman  from  Massachusetts  go  on  an  investigaUng 
tour  of  his  own. 
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Why,  I  c»n  rrmrmbrr  not  h>  mmr»y  ywir«  back  uxtdrr  Re-  ' 
publtran  rulf.  if  you  pU-nnr.  whi-n  prariwally  rtrry  mrmbrr  I 

Mtrf)*!  the  r'Jmirmjir)  of  thr  Kr^ftt  W»y»  arvl  M<*«rvj  Commlt- 
tf-r  w,tfi  "J  th»i  (om'Ti;it<#'  to  n»"»'t  on  tn>p<Jttiinl  biw)fi#fi» 
of  Utf*  (otjritiy  itrk/t  Di^/  (ould  ru/l  tfct  Uiir  c^uilrnuin,  Mr, 
llawW  '     to  '  iill  tfir  contfullU^'  Uw«l!i»'r. 

(>(((  r./trrrriin  nft'-r  cjir.fiiitu » nuin  on  thU  f!<xir  com- 
plAinrd  ihttt  thry  roulil  not  gi't  thr  W»yn  and  M<^nH  Com- 
rniitri'  li)  m«*rt.  Mr.  Hawlry  had  tin-  I'flront/ry  to  titl  on 
ih»'  n<K)r  and  t«'ll  ai  that  hf  would  call  iht  cominitt^e  when 
h«'  plrawd  and  Would  not  do  ko  othirwise.  Our  great  former 
Chairnmn  of  the  Rule*  Committee  I  Mr.  Snei.lJ  will  remem- 
ber that  Mr.  Ct.::p  came  upon  this  floor  and  Introduced  a 
lulf  to  make  the  commitfoc  meet,  If  the  chairman  refu-scd 
to  call  a  mectintf.  whenevir  a  certain  number  of  Members 
MKncd  a  ri-quest  for  the  cumm.ttee  to  meet. 

Mr.  BNKIX.  Will  the  8^ ntUmun  y.eld  for  a  que«tlon? 
You  arr  r«  tt-riR  into  my  trrrlloiy  now. 

Mr  BLANTON.  Certainly  I  yield  to  the  gentleman  from 
New  York  I  am  remtndmB  the  icentleman  of  some  past 
hutory 

Mr  HNRM.  Can  the  Kentlrman  name  a  Nlniile  time  dur- 
trui  the  S  yearn  I  wnn  Chairman  of  the  Kul«s  Committee 
wtien  I  refu^<l  to  cwU  it  logcUier? 

Mr  BLANTUN  I  am  iu)t  talkine  about  the  Rulea  Com- 
mitter* tin*  mc'iinK.  I  urn  tallcinK  about  the  great  Wuya 
and  Mearu>  Committee  under  Mr.  Huwlcy. 

Mr  8NELL.  I  cannot  answer  for  him,  I  thought  the 
gentleman  waa  getting  into  my  territory. 

Mr.  BLANTON.  Oh.  no.  I  will  Hay  this  for  the  minority 
leader,  he  wa^i  always  very  kind  and  considerate  when  he 
iras  chairman  of  that  committee.  He  would  call  his  com- 
mittee together  when  it  was  proper  and  exigent  to  call  it 
together  and  when  it  was  expedient  And  when  it  was  ex- 
pedient from  his  standpoint  to  report  a  rule,  he  reported  it, 
but  when  it  was  not  expedient  the  rule  did  not  come. 

I  may  say  to  the  gentleman  from  Massachusetts  [Mr. 
GirroRDl  that  there  is  a  great  responsibility  resting  upon 
his  shoulders.  Ix-caui^e  there  was  a  record  made  here  during 
the  service  of  Joe  Walsh,  his  predecessor,  to  match  which 
he  must  work  all  the  time.  He  must  be  ever  vigilant, 
earnest,  and  full  of  endeavor  to  serve  his  country,  because 
I  considered  it  an  honor  to  serve  in  this  House  with  Joe 
Walsh,  of  Massachusetts.  The  gentleman  si>eaks  of  the 
money  being  spent  by  the  C.W-A..  the  A-A_A.,  and  the 
P  W.A.  and  makes  a  lot  of  complaint  about  these  three 
sen- ices. 

Who  is  in  charge  of  these  three  services?  Are  Demo- 
crats'' Oh.  no.  The  President  in  his  wi.'^dom  has  seen  fit 
to  put  in  charge  of  the  AJlA..  a  Republican  who  has  filled 
every  agricultural  di.strict  in  the  United  States  with  Re- 
pubhcan  appointees  to  oCTice.  I  shall  not  criticize  my  Presi- 
dent. I  have  never  criticized  a  President  of  the  United 
States.  Republican  or  Democrat.  If  Mr.  Secretary  Hemy 
Wallace  has  put  any  Democrats  in  any  districts,  I  do  not 
know  of  It. 

Who  is  in  charge  of  the  C.W.A  ?  A  Democrat?  No.  Is 
Harry  Hopkins  a  Democrat?  Oh,  no.  He  has  filled  the 
Umted  States  with  Republican  appointees  from  one  side  of 
it  to  the  other. 

Who  is  in  charge  of  the  P.W.A.?  A  Democrat?  Oh.  no. 
Mr.  Secretary  Ickes  has  filled  the  country  with  his  Repub- 
lican appointees  from  one  side  of  the  United  States  to  the 
other.  Has  he  put  any  Democrats  in  any  of  our  districts? 
I  Cries  of  "  No!  "  from  the  Democratic  side.] 

I  want  to  remind  my  friend  the  gentleman  from  Massa- 
chusetts about  some  of  my  own  investigation  during  some  of 
his  Republican  adminLstrations.  I  went  down  to  Colonel 
Forbes'  o£Bce  and  I  said:  "  Put  your  books  out  on  the  table. 
I  want  you  to  show  me,  as  a  representative  of  the  people, 
how  you  have  lieen  spending  these  millions  of  dollars."  And 
I  checked  up  their  method  of  spend mg.  I  went  down  to  the 
Department  presided  over  by  Mr.  Secretary  Pall  and  said: 
"  Show  me  how  you  have  spent  tt^e  money  Congress  has  given 
this  Department."  And  I  checked  it  up.  And  I  carefully 
checked  up  various  othei*  olBces  in  Washington  on  the  same  , 
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ilnd  of  wrvlee  to  the  CK;vernm«?nt,    I  i^xy  to  our  friend  thAt 

tt  la  time,  poaalbly,  for  thr*  orentlrman  from  Mii  jBttt^^hUM-tta  to 
heck  up  on  vime  of  the-  «•  fir-publir^n  ofll'  cholderii  wlio  arc 
now  nprtnlmu  und'rr  th'*  D«mo<'nitic  rrvAtnt;. 
Mr,  (UK><JnD,     Will  tl»e  vi-uiUman  yield? 
Mr,  Hf.ANTON,     I  y.«'lil  to  ih.    v  hooli,  .i-.i«*r  from  Cotult. 
Mr,  GII'TOKU.     I  uhould  l,k«-  to  .ny  lo  Ll*<-  Kciitlfmun  that 

1  fympalhi/.(*  with  the  admlnt»traticn  ln-(  au  <  M.  v  '  ould 
not  flfid  M(Kxl  DcmocraUs  and  thry  had  to  uo  lu  Lhr  licpab- 
licarvi.  But  I  n,e  to  my  fct  to  .suy  that  1  ;i;ii  ju:it  u-i  proud 
of  the  place  I  come  from  ax  the  geuilcnxan  ij»  of  the  place 
he  comen  from. 

Mr.  BLANTON.     I  am  not  making  fun  of  that, 

Mr.  GIPTORD.  Thank  you.  I  want  to  say  to  the  Mem- 
bers that  the  K'nll'niun  may  know  how  to  pronounce 
"Abilene  ",  but  I  know  how  to  pronounce  '•  Cotuit  ",  and 
the  people  who  live  there  are  Ju«t  o-s  fine  as  the  people  who 
live  In  Abilene,  Bo  If  there  u  any  .surcaMm  intended,  let  tia 
foruct  It. 

Mr,  BLANTON,  I  endorse  everythin«  the  grntlcinan  nay* 
about  thr  Mplendid  people  of  Cotuit.  Far  be  it  from  me  to 
rrltklAe  anybody  who  livc;«  In  a  r.mall  place,  The  vrc-enl 
dlitlngulMhed  Speaker  of  lUin  Houftr*  comc.t  from  thr  little 
town  of  Carrollton,  When  von  rnt<t  ihi-  town  on  the  public 
hlyhwuy,  you  will  itee  u  uicui  .-.iyn.  The  HivukLr  of  the 
Houjic  of  Representatives  Hvch  here  In  Carrollton,"  When 
you  go  into  the  little  city  of  Potsdam,  you  will  And  that 
every  man  and  woman  there  is  proud  of  the  fa.  t  that  Bert 
Snell,  the  great  minority  leader  of  the  House,  lives  ui  Pots- 
dam. 

[Here  the  gavel  fell.l 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  yield  5  addi- 
tional minutes  to  the  gentleman. 

Mr.  BLANTON.  And  when  you  go  down  to  the  splendid 
little  town  of  Uvalde,  Tex.,  you  will  find  the  people  of  west 
Texas  to  a  man  are  proud  of  the  fact  that  the  great  Vice 
President  of  the  United  States  lives  in  Uvalde,     i  Applause.] 

Mr.  BRITTEN.     Will  the  gentleman  yield  for  a  question? 

Mr.  BLANTON.     I  yield  to  the  gentleman  from  Illinois. 

Mr.  BRITTEN.  The  gentleman  has  referred  to  Potsdam 
as  the  home  of  the  minority  leader.  I  should  like  to  sug- 
gest to  the  gentleman  that  we  also  have  a  very  distinguished 
Member  of  Congre.ss  from  Chambersburg.     (Laughter.] 

Mr.  BLANTON.  Yes.  The  great  statesman  from  Illinois, 
who  always  smells  so  sweet  with  perfume  and  rouge,  is  an 
authority  on  .such  matters.     [Laughter.] 

Is  is  not  peculiar,  Mr.  Chairman,  that  our  friend  from 
Massachusetts,  the  professor  from  Cotuit,  has  only  com- 
plained about  three  Democratic  departments  and  everyone 
of  those  is  in  charge  of  a  Republican?  He  has  not  com- 
plained about  the  Trea.sury  Department,  the  State  Depart- 
ment, the  Commerce  Department,  the  Navy  Department, 
the  War  I>epartmert.  the  Post  Office  Department,  or  the 
Department  of  Ju.stice,  all  conducted  by  Democrats.  He 
only  complains  about  the  three  that  his  Republican  brethren 
are  in  charge  of  and  conduct  the  spendingr.  We  Democrats 
are  going  to  try  to  keep  our  house  clean  and  in  order. 

If  you  can  show  me  where  a  single  dollar  of  our  money  is 
being  misspent.  I  will  go  right  down  the  line  with  you  to 
unearth  the  facts;  and  if  anybody  is  taking  money  from  the 
people  of  this  country  that  they  are  not  entitled  to.  I  will 
[lelp  you  put  them  in  th.^  Federal  penitentiary,  where  they 
belong.  [Applause.]  But.  for  God's  sake,  in  this  time  of 
crucial  potentialities,  it  does  not  behoove  any  m.in  from 
either  side  of  the  aisle  or  from  any  part  of  this  country  to 
?et  up  here  and  offer  criticism  unless  he  has  some  basic 
oundation  for  it.  It  does  not  behoove  him  to  cast  a  cloud 
ipon  the  White  House,  where  our  great  President  right  now 
IS  devoting  his  very  life  to  ihe  services  of  his  country,  who 
.s  sacrificing  himself  every  day  in  the  interests  of  humanity, 
Ahose  every  heart  beat  is  a  beat  in  sympathy  with  the  suffer- 
ng  people  of  the  United  States. 

I  wonder  if  my  friend  from  Massachusetts,  during  the  last 

2  or  3  days,  when  the  therm.ometer  has  been  below  zero  in 
nany  places,  has  thought  of  the  suffering  in  the  little 
lovels — not  just  the  alleys  of  Washington  but  the  hovels  of 
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America— wh#r«  there  U  not  enouah  heat  to  warm  Httl« 
thiUlrcn  and  women,  where  there  li  T»ot  enouKh  food  lo  «Jv« 
lh#m  the  prop<'r  »u,itetmnrc  of  life?     Ha»  the  gentleman 
thought  of  that?    la  he  nympaihflu  toward  that  condition?  ^ 
If  he  I*,  let  him  tvft  berate  the  Government, 
Mr,  OLIVKR  of  Alabama  and  Mr.  GIKFORD  rontf.  \ 

Mr,  BLANTON,    I  yield  to  the  gentleman  from  Alabama, 
Mr.  OLIVER  of  Alabama,    If  the  gentleman  from  Mat^a- 
chufcettn  Will  take  time  to  Imiulre,  he  will  f\nd  that  C.W.A, 
has  thought  of  the  little  hovels  referred  to  by  the  gentleman 
from  Texaa. 

Mr.  BLANTON.  Yes:  and  that  U  what  the  President  of 
the  United  State*  i«  doing— bringms  them  needed  relief. 
The  President  says  that  in  the  great  United  States— a  Gov- 
ernment of  plenty— no  woman  or  child  Is  going  to  freeze  to 
death  and  no  woman  or  child  is  going  to  go  hungry  if  he 
can  help  It,  [Applause,] 
iHcrc  the  gavel  fell.l 

Mr,  BACON,  Mr,  Chairman,  I  yield  1  minute  to  the  gen- 
tleman from  Mawachusetts  I  Mr,  GirronoJ. 

Mr,  GIPFORD,  Simply,  Mr,  Chairman,  because  the  last 
few  remarks  were  pointed  at  me.  I  hhould  like  to  suy  that  I 
have  ihote  people  in  mind  and  I  probably  am  doing  as  much, 
according  to  my  ability,  to  relieve  them  as  the  gentleman 
who  jufit  took  hl«  seat,  I  will  match  him  on  that  at  any 
lime;  and,  as  I  have  said— and  I  do  not  want  these  remarks 
misconstrued  or  twisted— that  is  why  I  am  voting  for  thU 
money,  in  spite  of  the  way  it  has  been  or  may  be  spent. 

Mr.  BACON.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Ilhnois  [Mr,  Britten!. 

Mr.  BRITTEN.     Mr.  Chairman,  whenever  general  debate 
is  thrown  wide  open,  as  it  is  today,  there  always  develops  ! 
some  peculiar  quirks  of  political  psychology  which  are  inter-  | 
esting  to  the  House  and  interesting  to  those  in  the  galleries,  i 
I   was   rather   impressed   with   the   attitude   of   my   good 
friend  iMr.  Cochran  of  Missouri]  when  he  indicated  to  the 
House  that  during  the  past  12  months  not  one  single  meet-  i 
ing  has  been  held  by  his  Committee  on  Expenditures  in  the  ' 
Executive  Departments  of  the  Government.     I  cannot  help  j 
but  recall  that  under  the  Hoover  administration  his  com- 
mittee  was  meeting  all  the  time,  and  I  think  they  should  be  i 
meeting    now.     Something    good   usually    comes   when   the 
searchlight  is  thrown  on  large  governmental  expenditures. 
Mr.  DIES.    WiU  the  gentleman  yield  there? 
Mr.  BRITTEN.    Yes. 

Mr.  DIES.  Maybe  it  was  needed  during  the  Hoover  ad- 
ministration. 

Mr.  BRITTEN.  Maybe  it  is  needed  now. 
As  of  yesterday,  the  distinguished  Democratic  leader  on  all 
matters  affecting  veterans'  legislation,  the  gentleman  from 
Texas  [Mr.  PatmanI  took  the  floor,  and  he  was  frightfully 
emban-assed  and  terribly  distressed  because  a  magazine 
called  the  National  Tribune,  w^hich  is  printed  for  veterans, 
took  occasion  to  criticize  him  as  the  leader  of  your  party  on 
that  side  of  the  aisle  in  all  matters  affecting  veterans'  legis- 
lation. The  National  Tribune  and  veterans  throughout  the 
United  States  are  complaining  to  him  and  to  the  other  Mem- 
bers of  the  House  who  voted  for  the  gag  rule  when  the 
independent  offices  appropriation  bill  was  under  considera- 
tion a  w^oek  or  10  days  ago. 

The  gentleman  from  Texas  [Mr.  Patman]  is  very  hurt — 
ch,  his  feeUngs  are  frightfully  hurt— he  is  a  very  sensitive 
man  under  a  Democratic  administration  [laughter],  and  he 
is  humiliated  that  any  veteran  should  dare  write  him  and 
criticize  his  vote  for  that  gag  rule. 

Mr.  MAY.    Will  the  gentleman  yield  there? 
Mr.  BRITTEN.    Yes. 

Mr.  MAY.  May  I  ask  the  gentleman  to  state  whether  or 
not  it  is  a  fact  that  that  gag  rule  in  no  way  affected  the 
veterans  so  far  as  remedial  legislation  is  concerned? 

Mr.  BRITTEN.  The  gentleman's  judgment  is  in  error. 
It  affected  the  veterans  and  wives  of  veterans  of  the  Civil 
"War  and  of  the  Indian  wars. 

Mr.  MAY.  But  not  the  World  War  or  Spanish-American 
War  veterans? 
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Mr,  BRITTEN,  Oh,  they  are  all  veterans,  You  cannot 
single  thrm  out.  It  affected  war  veterans,  What  la  the 
use  of  ymi  fell<ms  on  that  side  of  the  aUle  trying  to  make 
people  believe  that  the  gaK  r»ite  did  not  ttffwt  war  vrlrrans? 
It  afTected  war  veteiam  and  il  prevented  you  grntlemen,  oe 
well  as  Members  on  this  stde  of  tl»e  aiMe,  from  offering 
amendmenU  that  would  have  straightened  out  many  of 
the  Quirks  atul  injustices  thai  occurred  after  the  enactment 
of  the  economy  bill. 

Mr,  MAY,  Will  the  gentleman  answer  directly  the  quea- 
tlon  of  whether  or  not  It  affected  at  all  World  War  veterana 
or  SpaxUsh  War  veterans? 

Mr,  BRITTEN.  I  do  not  know  what  sort  of  amendment 
might  have  been  held  in  order  tlmt  would  have  affected  war 
veterans.  That  waa  a  matter  for  the  decwion  of  the  chair- 
man of  the  committee  acting  when  that  invidious  rule  waa 
put  through. 
Mr.  KLEBERO.  Will  the  gentleman  yield  to  me? 
Mr,  BRITTEN,    Yes;  I  yield, 

Mr,  KLEBERO.    I  should  like  to  unk  my  friend  a  question. 
Of  course,  the  gentleman  knows  that  the  bill  under  consid- 
eration under  the  supposed  gag  rule  was  on  appropriation 
bill. 
Mr.  BRITTEN,    Yea, 

Mr,  KLEBERO.  And  on  any  such  bill  legUlatlve  mattera 
affecting  veterans  could  not  well  have  been  considered. 

Mr.  BRITTEN.  That  would  altogether  depend  on  the 
character  of  amendment  offered. 

Mr.  KLEBERG.  I  just  wanted  to  call  that  to  the  gentle- 
man's attention. 

Mr.  BRITTEN.  Now.  I  will  tell  the  gentleman  what  that 
gag  rule  did.  I  did  not  blame  the  veterans  and  the  Federal 
employees  throughout  the  United  States  for  criticizing  you 
gentlemen  on  that  side  for  voting  for  the  gag  rule.  1  would 
criticize  you  if  I  were  one  of  them,  and  so  would  you  if  you 
were  on  the  outside  looking  in. 

What  did  the  gag  rule  do?    That  gag  rule  provided  that 
every  appropriation  bill  to  be  passed  by  this  session  of  Con- 
gress this  year  and  every  supply  bill  throughout  the  year 
could  not  be  amended  by  attaching  to  it  any  increase  of 
salary  or  compensation  affected  by  the  Economy  Act.    Any 
compensation   taken   from   veterans   or   Federal   employees 
could  not  be  returned,  once  that  gag  rule  was  adopted.    No 
portion  of  the  15-percent  salary  reduction  could  be  replaced. 
That  was  a  frightfully  drastic  rule,  the  most  drastic  rule 
that  has  been  presented  to  this  House  in  the  history  of  the 
American  Government,  and  you  gentlemen  know  it.  because 
of  its  far-reaching  effect.    I  hear  the  gentleman  from  Okla- 
homa breaking  out  with  laughter  and  a  groan.     [Laughter.] 
Mr.  McCLINTIC.    Will  the  gentleman  yield? 
Mr.  BRITTEN.    Yes;  I  yield. 

Mr.  McCLINTIC.  I  remember  distinctly  that  we  have 
passed  a  good  many  gag  rules,  and  more  on  that  side  have 
been  put  into  effect  than  on  this — and  for  a  good  resison, 
too.  because  you  have  been  in  power  longer. 

Mr.  BRITTEN.  When  this  particular  gag  rule  was  put 
into  effect,  the  veterans  complained,  and  I  do  not  blame 

them. 

Mr.  TRUAX.    Will  the  gentleman  yield? 

Mr.  BRITTEN.    I  will  yield  to  the  gentleman. 

Mr.  TRUAX.    Is  the  gentleman  aware  that  84  Democrats 
voted  against  the  gag  rule? 
i      Mr.  BRITTEN.     I  am  aware  that  a  change  of  3  votes  on 
'  that  side  would  have  defeated  the  gag  rule. 

Mr.  TRUAX.  Does  the  gentleman  still  contend  that  the 
Democrats  on  this  side  have  been  following  any  self-ap- 
pointed leader  in  veterans'  legislation? 

Mr.  BRITTEN.     Ail  but  84. 

Mr.  TRUAX.  Will  the  gentleman  yield  for  a  further 
question? 

Mr.  BRITTEN.    Yes. 

Mr.  TRUAX.  Why  could  not  the  gentleman  from  Illinois 
have  secured  the  3  votes  on  his  side  as  well? 

Mr.  BRITTEN.  Because  on  this  side  they  all  voted  against 
it.  "There  was  not  a  P«epublican  who  voted  for  the  rule.  It 
was  not  possible  to  change  3  votes  over  here. 
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checked  up  various  otbei-  offices  in  Washincton  on  the  same  ^   lovels — not  just  the  alleys  of  Washington  but  the  hovels  of 


A^  V«A^ 


War  veterans? 


I  was  not  possible  to  change  3  votes  over  nere. 
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Mr.  TRUAX.  Is  !t  not  a  fact  that  the  Members  on  the 
geiilleman's  side  of  the  ai.sle  stood  up  en  masse  and  voted  for 
the  economy  bill  that  cut  the  veterans'  throats  from  ear  to 

ear? 

Mr.  BRITTEN.  Well,  that  is  getting  me  away  from  my 
subject,  but  I  will  say  the  vote  was  probably  pretty  equally 
divided  on  both  sides  of  the  aisle.  At  that  time  probably 
the  Republican  Members  who  voted  for  the  economy  bill 
did  not  expect  the  President  of  the  United  States  to  declare 
himself  a  magician  and  determine  In  advance  the  presump- 
tive cases  and  Uterally  destroy  every  vestige  of  the  rights 
the  veterans  had— they  did  not  expect  that  when  the  leader 
on  your  side  took  the  floor  and  said  that  we  should  have 
confidence  in  our  great  President — that  on  account  of  his 
infirmities  he  would  undoubtedly  deal  kindly  with  the  vet- 
erans. We  remember  what  you  said,  and  we  realized  the 
force  of  it. 

Mr.  TRUAX  Did  not  the  spokesman  on  the  gentleman's 
side  of  the  House  say  that  the  Economy  Act  would  save 
$400.000  000 

Mr.  BRITTEN.  Is  that  the  reason  the  gentleman  from 
Texas  iMr.  PatmamI  on  yesterday  was  so  embarrassed  and 
is  endeavoring  to  apologize  for  his  vote  on  the  gag  rule? 
His  name  does  not  appear  on  the  petition  for  a  soldiers' 
bonus  now  resting  on  the  Speaker  s  desk.  Nor  do  the  names 
of  other  Democratic  leaders  who  were  so  active  for  a  bonus 
under  the  Hoover  administration. 

Mr.  TRUAX.    Is  the  gentleman's  name  on  it? 

Mr.  BRITTEN.  I  have  never  paraded  as  a  leader  of  a 
party  talking  for  legislation  of  any  special  class.  I  do  not 
suppose  my  dear  friend  knows,  because  he  was  not  here  at 
the  time,  but  there  was  not  a  day  during  the  past  5  years, 
hardly,  when  the  distinguished  leader  on  that  side  of  the 
aisle  on  veterans'  legislation.  Mr.  Patman.  was  not  around 
here  circulating  petitions  for  bonuses.  He  was  talking  for 
the  veterans,  he  was  the  patron  saint  of  the  veterans.  They 
looked  to  him  almost  as  they  looked  to  God  Almighty  him- 
self, because  he  stood  for  everything  they  wanted.  He 
worked  for  them  so  constantly — morning,  noon,  and  night. 
He  took  advantage  of  every  opportunity  that  presented  itself 
to  embarrass  Herbert  Hoover  and  the  Republican  Party. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois has  expired. 

Mrs.  KAHN.  Mr.  Chairman,  I  yield  10  minutes  more  to 
the  gentleman. 

Mr.  BRITTEN.  But  now  the  shoe  is  on  the  other  foot, 
the  embarrassment  is  on  the  other  side.  The  administration 
does  not  want  to  pay  any  increased  compensation  nor  to 
return  aivy  salary  reductions.  The  administration  does  not 
want  to  pay  a  bonus.  The  gentleman  himself  IBCr.  Patman] 
evidently  does  not  want  to  pay  a  bonus.  If  he  did,  his  name 
would  be  on  that  bonus  petition  that  is  on  the  Speaker's 
desk.  His  great  energy  and  ambition  in  former  years  is 
quite  In  contrast  with  his  timidity  now.  Naturally  he  is 
embarrassed. 

Mr.  BLANTON.  Mr.  Chairman,  will  the  gentleman  yield? 
Oh.  you  cannot  refuse  an  old  friend. 

Mr.  BRITTEN.    Yes.    I  always  yield  to  the  gentleman. 

Mr.  BLANTON.  TTie  World  War  veterans  in  the  State  of 
Texas  are  behind  our  distinguished  colleague.  Wright 
Patman.  100  percent. 

Mr.  BRITTEN.  Yes;  and  the  World  War  veterans  in 
Illinois  are  against  him  100  percent. 

Mr  BLANTON.  And  that  is  a  reflection  upon  the  veterans 
of  Illinois. 

Mr.  TRUAX.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BRITTEN.    For  a  question. 

Mr.  TRUAX.  Does  the  gentleman  defend  the  eviction  of 
the  soldiers'  bonus  army  by  Herbert  Hoover  from  the 
Capital  City  of  the  United  States? 

Mr.  BRITTEN.  Oh,  the  gentleman  is  going  back  into 
ancient  history.  Come  dow^n  to  date.  Iiet  us  talk  about  the 
distinguished  Democratic  leader,  Mr.  Patmak.  who  for  the 
past  5  years  has  spoken  for  veterans.  Let  us  talk  about  his 
embarrassment  today;  and  it  is  not  only  the  veterans,  but 
it   is  every   Federal   employee   of   the   Government,   many 
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thousands  of  them,  hundreds  of  thousands  of  them,  under- 
fed, undershod.  underclothed  today,  who  cannot  eke  a  living 
out  of  the  salaries  they  are  getting,  and  some  of  us  would  like 
to  increase  those  salaries,  and  if  not  15  percent,  then  5  per- 
cent or  10  percent.  For  myself— and  I  am  talking  only  for 
myself  on  this  side  of  the  aisle — I  am  for  restoring  the  entire 
15  percent  that  was  taken  away  from  them.  The  Govern- 
ment is  doing  them  a  great  injustice  at  a  time  when  vast 
sums  of  money  are  being  spent  in  every  other  direction.  A 
rank  discrimination. 

Mr.  LUCE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BRITTEN.    Yes. 

Mr.  LUCE.  Is  the  gentleman  aware  that  the  Committee 
on  World  War  Veterans'  Legislation  has  not  been  called 
together  in  this  session? 

Mr.  BRl'lTfcJN.  That  is  another  peculiar  quirk  in  this 
political  psychology.  The  gentleman  from  Mississippi  [Mr. 
Rankin]  is  the  chairman  of  that  committee.  He  was  also 
a  guardian  saint  for  the  veterans  during  the  past  5  years. 
He  never  overlooked  an  opportumty  to  embarrass  the  Re- 
publican Party.  Now.  however,  when  he  is  so  thoroughly 
embarrassed  himself  by  the  attitude  of  his  own  adminis- 
tration, he  does  not  even  call  a  meeting  of  his  committee. 
Those  veterans'  leaders  were  politicians  first  and  benefactors 
second.  They  could  do  much  with  the  tremendous  Demo- 
cratic majority  now  in  the  House  if  they  di-^played  but  a 
fraction  of  the  energy  they  had  under  a  Republican  ad- 
ministration. 

Mr.  TRUAX.  Will  the  gentleman  yield  for  one  more 
question? 

Mr.  BRITTEN.     I  yield  for  another  question. 

Mr.  TRUAX.  Did  the  gentleman  vote  for  the  Hoover 
furlough  plan  for  Federal  employees? 

Mr.  BRITTEN.  I  probably  did.  Wiir  the  gentleman  com- 
pliment me  on  that  vote  or  not? 

Mr.  TRUAX.  The  gentleman  was  referring  to  cutting  the 
salaries  of  Federal  employees. 

Mr.  BRITTEN.  My  memory  has  been  refreshed  by  one  of 
my  able  lieutenants  here.  Mr.  McGugin,  of  Kansas. 

Mr.  TRUAX.  I  am  glad  that  the  gentleman  is  a  lieu- 
tenant of  his. 

Mr.  BRITTEN.  I  am  very  proud  to  designate  him  as 
such,  in  fact  I  sometimes  designate  him  as  my  chief.  He 
reminded  me  that  I  voted  for  the  furlough  scheme  and  that 
I  presented  the  amendment  that  was  carried  on  the  floor 
of  the  House  that  gave'  the  Federal  employees  a  $2,500 
exemption.     [Applause  on  the  Republican  side.] 

Mr.  TRUAX.  Then  the  gentleman  in  a  slight  way  atoned 
for  his  other  mistake. 

Mr.  BRITTEN.  What  started  all  this  conversation,  my 
friends?  It  was  this  peculiar  quirk  I  called  attention  to; 
the  backwardness  of  important  Democrats  today  under  the 
present  administration  to  do  what  they  continually  p)er- 
sisted  in  doing  under  a  Republican  administration,  to  the 
embarrassment  of  the  administration.  The  situation  now 
is  completely  turned  around.  The  shoe  is  on  the  other  foot. 
You  Democrats  do  not  dare  come  out  in  the  open  and  allow 
the  Members  of  the  House  even  on  your  side  of  the  aisle 
to  vote  for  a  15-percent  return  of  the  Federal  salaries.  You 
do  not  dare  bring  it  out  on  the  floor:  and  if  it  is  put  in  in 
the  Senate.  I  challenge  now — I  shall  not  even  challenge, 
but  I  make  the  prophecy  that  you  will  not  dare  allow  your 
own  Members  to  vote  on  it,  because  you  know  it  will  be 
carried  and  because  you  know  it  is  just  and  it  should  be 
carried.  You  know  these  postal  employees  cannot  live  on 
the  salaries  they  are  getting  with  a  15-percent  reduction 
and  the  loss  of  time  that  goes  with  it. 

Mr.  BOLAND.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BRITTEN.     Yes. 

Mr.  BOLAND.  Will  the  gentleman  give  us  his  reason  for 
not  signing  the  petition  on  the  Speaker's  desk? 

Mr.  BRITTEN.  Ask  Mr.  P.^tman  what  he  thinks  about  it 
and  possibly  I  may  agree  with  h:m. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BRITTEN.     Yes. 


1934 


CONGRESSIONAL  RECORD— HOUSE 


1699 


Mr.  MAY.  Answering  for  myself  and  no  other,  I  say  to  the 
gentleman  from  Illinois  that  if  the  Senate  puts  an  amend- 
ment on  the  independent  offices  appropriation  bill  restoring 
the  15  percent,  I  will  vote  for  it  when  it  comes  back  to  the 

Mr.  BRITTEN.    And  will  the  gentleman  do  this?     In  case 

the  Senate  votes  only  5  percent,  will  the  gentleman  insist  on 

his  conferees  bringing  that  bill  back  to  the  floor  of  the 

House  so  that  we  may  vote  on  a  15-percent  return,  if  possible? 

Mr.  MAY.    I  certainly  will. 

Mr.  BLANTON.    If  the  distinguished  gentleman  from  Illi- 
nois will  look  on  page  3624  of  the  daily  Record  for  February 
8.  1932.  he  will  see  that,  excluding  the  President's  salary  of 
$75,000,  the  big  salaries  of  the  Supreme  Court  judges,  Cabi- 
net  officers,  ministers  to  foreign  countries,  and  the  $8,500  per  j 
year  salaries  now  paid  Senators  and  Congressmen,  this  Gov-  j 
ernment  then  had  315,948  civil-service  employees  on  its  pay  j 
roll  drawing  basic  salaries  ranging  from  $2,100  to  $16,000 
per  year. 

Mr.  BRITTEN.    What  do  the  rest  of  them  get?     $900, 

$1,100,  $1,300,  with  15  percent  off,  and  they  cannot  live  on  it. 

Mr.   BLANTON.    Some   of   the   rural  caniers   get   basic 

salaries  of  $2,100  a  year  for  3  or  4  hours'  work  a  day,  with 

allowances  for  expenses. 

Mr.  BRITTEN.  We  do  not  have  any  niral  carriers  in  my 
Chicago  district.     [ Laughter.  1 

Mr.  STUDLEY.    Will  the  gentleman  yield? 
Mr.  BRITTEN.     I  yield. 

Mr.  STUDLEY.  Does  the  gentleman  know  that  in  the 
city  of  New  York  some  of  the  substitute  carriers  get  as  little 
as  $5  a  week? 

Mr.  BRITTEN.  Yes.  In  the  city  of  Chicago  and  all  the 
larger  cities  we  have  substitute  carriers  who  do  not  get 
$10  a  week,  and  they  have  families,  and  15  percent  of  their 
wages  is  being  taken  off  every  week.  I  say  it  is  not  fair. 
At  least,  the  House  should  be  permitted  to  vote  its  judg- 
ment. That  is  what  was  prevented  when  the  gag  rule  was 
put  through.  That  is  what  is  embarrassing  my  good  friend 
Mr.  Patman,  the  distinguished  Democratic  leader  from 
Texas,  and  that  is  what  is  embarrassing  other  Members  on 
the  floor  of  this  House,  every  one  of  those  embarrassed,  to  a 
very  large  degree,  coming  from  the  Democratic  side  of  the 
House. 

Mr.  SHOEMAKER.    Will  the  gentleman  yield? 

Mr.  BRITTEN.    I  yield. 

Mr.  SHOEMAKER.  But  not  only  the  substitute  carriers 
but  the  special-delivery  carriers  have  to  maintain  automo- 
biles and  they  are  getting  $7.  $8,  and  $10  a  week,  and  they 
must  maintain  a  car  on  it.  I  wonder  if  the  gentleman  from 
Texas  realizes  that  in  our  country  especially  they  have  to 
keep  up  several  teams  of  horses  the  year  round  to  use  when 
the  roads  are  snowed  under  or  muddy,  and  all  that  equip- 
ment has  to  be  maintained,  and  it  costs  more  than  half 
their  salaries? 

Mr.  BRITTEN.  The  gentleman  from  Texas  [Mr.  Blan- 
ton]  knows  more  about  that  than  the  gentleman  from 
Minnesota  [Mr.  Shoemaker].  That  is  the  reason  they  are 
embarrassed.  That  is  the  reason  it  hmts  them.  After  talk- 
ing for  5  or  6  years  for  the  veterans  and  what  they  would 
like  to  do  for  the  veterans,  tickling  the  veterans  under  the 
chin  all  the  time,  it  now  appears  that  their  first  thought  was 
not  the  veteran  at  all.  It  was  politics  they  were  play- 
ing. That  is  evident  now.  because  if  they  were  not  playing 
politics,  then  they  would  be  just  as  energetic,  just  as  stren- 
uous, just  as  forceful,  and  just  as  eager  now  to  benefit  the 
veterans  as  they  were  2  or  3  or  4  years  ago. 

Mr.  TRUAX.  Will  the  gentleman  yield  for  one  furi;her 
question? 

Mr.  BRITTEN.    Yes;  I  yield. 

Mr.  TRUAX.  Since  the  gentleman  has  been  so  frank  in 
his  answers,  I  want  to  say  to  the  gentleman  that  I  wiU  be 
glad  to  join  with  him  in  the  complete  restoration  of  pay 
cuts  for  Federal  employees,  for  service-connected  and  pre- 
sumptive cases  of  World  War  veterans,  for  Spanish  War 
veterans,  and  for  the  payment  of  the  soldiers'  bonus  now. 


Mr.  BRITTEN.  I  am  glad  to  hear  the  gentleman  say 
that,  and  I  hope  he  can  induce  the  balance  of  his  side  to  go 
along  with  me  for  complete  restoration,  and  the  gentleman 
will  be  doing  a  great  Job.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois [Mr.  Bhitten]  has  expired. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  it  gives  me 
great  pleasure  to  yield  10  minutes  to  the  distinguished  gen- 
tlewoman from  Arizona  (Mrs.  Greenway]. 

Mrs.  GREENWAY.  Mr.  Chairman.  I  send  the  Congres- 
sional Rbcord  home,  and  my  constituents  have  congratu- 
lated me  on  my  silence  [laughter],  commenting  that  it  was 
rare  in  woman.  In  order  to  be  inconsistent,  I  begin  to  talk 
at  once.  I  do  not  feel  that  I  am  wise  enough,  in  my  inex- 
perience, to  answer  anybody  here;  but  I  feel,  in  coming  from 
the  State  from  which  I  come,  I  come  with  a  peculiar  knowl- 
edge, as  if  from  a  laboratory,  about  veterans,  and  I  am 
happy  to  address  my  colleagues  for  the  first  time  on  what 
I  feel  are  not  party  issues.  I  am  asking  sincere  attention 
for  the  10  minutes  allowed  me,  to  speak  on  what  is  very 
near  to  my  heart,  and  may  I  preface  my  remarks  by  asking 
you  to  believe  that  they  are  not  tinged  with  sentimentality, 
but  they  are  genuinely  accurate. 

I  do  not  suppose  any  novice  ever  suffered  as  I  suffered 
over  the  gag  rule.  I  had  never  heard  of  a  gag  rule  until 
it  was  presented  to  me  the  other  day  in  the  guise  that  it 
was,  of  having  to  vote  for  it  if  I  wished  to  indicate  my 
party  allegiance.  Some  of  the  people  here  had  quite  a 
little  anguish  with  me  in  this  corridor.  About  2  hours  did 
they  struggle  with  me,  and  finally  in  writing  it  was  estab- 
lished that  to  vote  for  that  gag  rule  in  no  way  precluded 
independent  legislation  in  behalf  of  veterans'  and  Federal 
employees'  pay  cuts,  and  on  those  grounds,  written,  did  I 
vote  for  the  gag  rule.  My  conscience  is  clear,  and  I  think 
I  knew  what  I  was  doing. 

I  once  took  a  drive  in  a  terrible  storm  with  my  mother. 
The  storm  grew  worse  and  worse,  and  the  lightning  and 
thunder  scared  us  terribly.  I  was  driving  the  car  and  I 
could  not  see  the  road  ahead  of  us  for  rain.  My  mother 
turned  and  said,  "  I  am  so  glad  I  am  with  you,  my  child." 
I  was  amazed.  I  said,  "  Mummy,  that  was  a  very  wonderful 
thing  to  say.  Will  you  teU  me  why?  "  She  said,  "  Because 
I  have  implicit  faith  in  the  Providence  that  looks  out  for 
fools."     [Laughter.] 

I  feel  as  I  stand  here  today  I  am  being  indiscreet  to  the 
limit.  I  feel  I  am  the  fool  that  dashes  in  where  angels  lear 
to  tread,  but  I  have  come  here  to  be  useful,  and  to  be  useful 
I  must  be  sincere. 

There  has  become  a  fashion — I  do  not  know  whether  to 
call  it  a  street-comer  fashion — certainly  not  a  pool-hall 
fashion,  because  we  do  not  hear  it  in  the  pool  halls;  possibly 
a  ladies'  tea  habit,  certainly  a  New  York  dinner  habit,  of 
discussing  the  problems  of  the  veterans  as  you  have  heard 
the  last  man  or  woman  discuss  them,  but  not  as  you  have 
found  them  statlsticaUy  to  be.  If  you  ask  99  people  out  of 
100  whom  you  hear  discussing  veterans'  problems,  you  will 
find  they  have  never  taken  the  trouble  to  get  a  statistic,  to 
study  it,  to  learn  it,  or  to  cross  the  threshold  of  a  hospital. 
I  could,  if  I  did  not  want  to  appear  in  a  too  light  vein  for 
my  introduction,  give  you  a  monologue  on  the  type  of  people 
I  am  talking  about. 

They  say,  "  Do  you  t)elieve  that  a  man  knocked  down  by 
a  street  car  should  receive  so  much  a  month  from  Uncle  Sam 
because  that  man  once  served  in  a  camp  in  this  country 
and  never  went  overseas?  " 

Who  believes  that  man  should?  Nobody  thinks  of  that 
type  of  jargon  as  anything  but  nonsense  and  wasting  the 
time  of  intelligent  people.    We  should  have  no  more  of  such 

argiunents.  ,.   ^  * 

Every  one  of  us  here  knew  that  this  country  had  to  exer- 
cise major  economies  in  relation  to  veterans;  and  the  trag- 
edy and  the  glory  of  last  March  was  that  the  veterans  were 
back  of  this  administration  on  March  4.  I  know  whereoi  I 
speak.  Veterans  receiving  under  $80  and  under  $70  a  month 
on  which  to  live  squared  their  shoulders  and  said:  "This 
country  is  facing  ruin.  If  other  people  can  take  a  25-per- 
cent cut.  we  wilL    We  will  show  our  patriotism  today  with 
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veterans,  and  for  the  payment  of  the  soldiers'  bonus  now.      )  ceni  cui,  we  wiu. 
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glory  and  support  this  administration  ",  and  they  did.    Anc 
they  were  right.     But  I  get  too  excited  about  this.     I  havi 
not  yet  learned  to  taik  as  you  do,  with  real  gesticulation,  bu  , 
I  a;n  practicing. 

The  answer  to  this  is  we  made  a  mistake,  not  a  major 
mi-stakc.  in  that  the  px)licy  of  economy  had  to  be;  but  wd 
have  not  admitted  that  we  made  a  mistake  nor  have  we  hon 
estly  and  without  party  lines  tried  constructively  to  put  to 
the  admmistration  the  truth  with  the  kind  of  unanimoun 
backing  and  sol)er  thoughtfulness  that  would  get  an  attentive 
ear.  We  have  practiced  expediency,  and  political  expedi  ■ 
ency.  with  veterans. 

I  want  to  give  you  In  the  minute  or  two  left  me  a  de- 
scription of  my  home.    We  have  two  enormous  hospitals 
In  these  hospitals  in  1924  were  put  to  bed  hundreds  of  i 
men  on   the   presumption   that   they   might   possibly   hav 
t)ecome  ill  through  some  service  connection.    Now.  frieni 
think    of    this:  Those    men    were    not    asked    to    prov 
service   connection:    those   men   possibly   were   not   servic 
connected  if  we  are  going  to  be  honest  with  ourselves:  ani 
there  is  a  very  big  school  in  this  country  that  feels  thai 
those  people  never  should  have  been  put  in  those  beds  an 
cared  for  at  the  expense  of  Uncle  Sam.    But  those  peopl 
were  put  in  those  beds  with  advanced  cases  of  tul>erculosi 
and  s<Hne  of  them  with  insanity,  and  their  families  wer 
given  $60.  $50.  $40  a  month  to  live  on  in  1924.    Those  peo 
pic  have  lain  in  those  beds,  presumably  put  there  by  a  grou 
of  Government  officials,  ourselves,  put  there  and  told  tha; 
they  would  be  cared  for  while  their  families  paid  $4,  $5.  anil 
$10  a  month  on  little  shacks  which  they  hoped  ultimately  t> 
own  and  live  in. 

Today  when  you  go  through  these  hospitals  in  my  Statt. 
hospitals  built  with  Federal  funds,  magnificent,  adequate 
hospitals,  you  will  And  that  whole  wings  are  empty  and  thos ; 
men  I  saw  there  these  years  wasting  away,  who  lost  by  th; 
Economy  Act  that  pittance  upon  which  their  families  lived 
while  they  died,  those  men  got  up  and  asked  for  their 
clothes  at  a  time  when  they  had  temperatures  of  100.  101. 
or  more  or  less,  ill.  cadaverous,  with  hectic  spots  in  thei* 
cheeks;  and  those  people  today  arc  walking  the  streets  of 
my  home  State  begging  for  work  that  they  may  suppor; 
their  wives  and  their  children  for  whom  we  as  a  Govemmen  t 
have  been  caring  for  for  8  years. 

(Here  the  gavel  fell] 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  yield  5  addi- 
tional minutes  to  the  gentlewoman  from  Arizona. 

Mrs.  KAHN.  Mr.  Chairman.  I  yield  10  minutes  to  thi; 
gentlewoman  from  Arizona. 

The  CHAIRMAN.  The  gentlewoman  from  Arizona  is  rec- 
ognized for  15  additional  minutes. 

Mrs.  GREENWAY.  Thank  you.  I  believe,  however.  : 
shall  need  only  2  minutes. 

I  did  not  mean  to  .<!peak  on  veterans  for  a  very  long  time . 
I  hoped  that  I  would  prepare  with  great  care  an  elaborate 
speech  to  present  to  you :  but  as  I  listened  to  the  gentlemai  t 
from  IlUnois  I  could  not  but  ask  for  a  chance.  I  feel 
Mr.  Chairman,  that  this  is  not  a  matter  of  party  lines  or 
party  expediency.     [  Applause.  1 

We  go  into  wars.  This  is  not  the  occasion  to  discus  i 
whether  we  should  or  whether  we  always  will,  but  we  have , 
and  we  may.  A  policy  should  be  established  by  those  of  ui 
who  are  here  with  high  purpose  by  which  our  veterans  cam 
be  Ufted  once  and  for  all  time  out  of  politics  and  be  care^ 
for  in  the  dignified  way  that  I  believe  the  citizens  of  thf 
United  States  wish  to  have  them  cared  for.     [Applause.] 

Mr.  WEIDEMAN.  Mr.  Chairman,  will  the  gentlewoma^ 
yield? 

Mrs.  GREENWAY.    I  yield. 

Mr.  WEIDEMAN.     Right  on  that  phase  of  the  matter    ; 
have  today  introduced  a  bill  which  was  framed  after  con 
sultation  with  the  various  veteran  organizations  providin  : 
for  the  appointment  of  a  commission  to  determine  a  perma 
nent  veterans'  policy.    I  hope  when  it  comes  before  thi! 
House  we  may  have  the  gentlewoman's  aid. 

Mrs.  GREENWAY.    My  ignorance  is  perfectly  evident 
do  not  think  I  need  explain  it.  and  I  am  not  going  to  apolo 
gue  for  it;  but  to  those  of  us  who  sit  out  in  that  laborator; ' 


of  Arizona  watching  all  of  you  here,  you  in  whom  we  have 
put  our  confidence,  you  people  we  have  sent  here  to  care  for 
our  national  affairs,  our  reaction  is  a  feeling  that  every  one 
of  you  for  a  ptnod  had  been  exploited  by  the  ex-service  men. 

But  we  feel  that  you  in  turn,  for  popularity,  have  ex- 
ploited the  ex-service  men.  It  has  been  50-50  right  down 
the  line;  and  now  the  issue  in  reg?-rd  to  the  presumptive 
cases,  which  include  the  Spanish  War  veterans,  is:  Do  you. 
as  a  body,  mean  to  repudiate  yourselves  as  of  former  years? 
Do  you  feel  that  you  can  take  dying  human  beings^and 
when  I  say  dying  I  pray  that  none  of  you  may  know  what  it 
is  to  die  with  tuberculosis;  it  is  an  hour-to-hour  anguish  that 
cannot  be  described — do  you  intend  to  practice  economy  on 
bed-ridden  human  beings  this  body  of  Congress  put  to 
bed  In  1924  and  told  to  build  their  lives  accordingly? 

Mr.  Chairman,  again  let  me  say  this  is  not  sentiment;  this 
is  the  human  equation  for  which  government  was  made.  I 
beg  of  you  on  both  sides  of  the  House  to  lay  down  political 
hnes  and  now  or  never  do  for  these  human  beings  whose 
lives  you  took  what  you  said  you  would  do  for  them  in 
1924. 

I  hope  that  by  standing  before  you  for  the  first  time  in 
a  matter  so  vital  to  me.  so  vital  to  my  State,  that  you  will 
not  misunderstand  me.  I  am  a  Democrat  anxious  to  make 
the  Democratic  administration  successful.  I  know  that  in 
the  sweeping  efforts  of  last  year  some  thinfr.*;  had  to  be  dune 
ill-advisedly  in  part.  I  beg  those  of  you  who  care  for  this 
administration  and  the  responsibility  that  it  has  undertaken 
to  square  your  shoulders  along  with  your  Republican  col- 
leagues who  voted  for  the  Economy  Act — all  of  us — and  say : 
'•  In  major  part  our  economies  are  right,  but  in  some  of 
their  details  they  are  wrong." 

To  undo  in  one  sweeping  act  the  results  of  15  years  of 
intricate  and  painstaking  legislation  is  impracticable  and 
unjust  to  the  humans  involved.     [Applause.] 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  yield  myself 
2  minutes. 

Mr.  Chairman,  the  law  of  evidence  recognizes  what  is 
temed  "  the  verbal-act  doctrine  ",  which  permits  a  type  of 
evidence  to  be  offered  not  ordinarily  admissible  under  the 
general  rules  of  evidence.  The  verbal-act  doctrine  recog- 
nizes the  force  of  human  impulses  spontaneously  voiced,  and 
such  evidence  is  always  convincing  and  effective.  We  have 
just  listened  to  an  impre5sive  address  by  the  gentle  lady  from 
Arizona  which  falls  into  that  category. 

When  the  gentleman  from  Ilimois  [Mr.  Britten]  began 
his  addi'ess,  I  know  that  the  gentle  lady  from  Arizona  had 
not  the  remotest  idea  of  speaking  on  any  subject.  She  was 
so  impressed,  however,  that  veterans'  legislation  should  not 
be  referred  to  or  discussed  in  a  partisan  way  that  she  re- 
quested time  immediately  on  the  conclusion  of  the  speech  of 
the  gentleman  from  Illinois. 

Time  was  gladly  yielded,  and  her  sjwntaneous  reply.  I 
respectfully  submit,  made  a  most  profound  impression  on 
the  House  and.  I  trust,  in  future  may  serve  to  remove  from 
the  field  of  partisan  discussion  all  legislation  relating  to 
veterans,  since  this  is  a  subject  close  and  dear  to  the  hearts 
of  Members  on  both  sides  of  the  aisle  and  should  always 
remain  so. 

Speeches  that  really  carry  weight  and  influence  are  not 
often  prepared  and  studied  efforts,  but  rather  a  spontaneous, 
sincere,  and  sympathetic  heart  utterance  such  as  you  have 
just  listened  to.     [Applause.] 

Mr.  BACON.  Mr.  Chairman,  I  yieM  25  minutes  to  the 
gentleman  from  Kansas  [Mr.  McGugln]. 

Mr.  McGUGIN.  Mr.  Chairman.  Mark  Sullivan  in  a  recent 
article  on  the  consideration  of  the  monetary  bill  in  the 
House  expressed  the  thought  that  the  membership  of  the 
lower  House  was  reelection-conscious.  Speaking  on  the  con- 
sideration of  this  bill,  he  said: 

Out  of  289  Democrats  voting,  only  2  voted  nay.  and  out  of  128 
Republicaofl.  38  voted  nay  and  68  voted  aye.  The  meaning  lies 
not  merely  In  the  completeness  of  the  acceptance  of  the  President's 
program,  the  greater  sli?niflcance  lies  In  the  spirit  in  which  it  was 
done.  •  •  •  A  Democrat  in  the  very  highest  rank  of  leader- 
ship. Intelligent,  well  educated,  and  long  experienced — and  there- 
fore able  to  understajid  the  deeper  meaning  of  what  is  taking 
place — BtM  in  jwlvate  conversation:  "I  know  weU  that  the  coun- 
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try  Is  being  carried  to^^ard  faacism  or  eommunlsm — probably  to, 

first,  fascism  and  then  communism,  and  I  deplore  it.  It  saddens 
me;  but —  "  The  shrug  of  shoulders  which  completed  the  sen- 
tence meant  that  politics  was  his  career,  and  he  does  not  choose 
to  commit  political  suicide. 

The  Representatives  are  reelection-conscious. 

This  is  a  sad  thought.  I  wish  this  were  only  a  passing 
newspaper  story;  but  it  is  the  truth.  The  country  knows 
it  and  we  know  it — that  Congress  is  reelection-conscious. 

I  am  not  different  from  any  other  Member  of  this  House. 
It  is  my  ambition  to  be  reelected:  but  I  am  firmly  convinced 
that  it  would  be  much  better  for  each  one  of  us  to  be  Con- 
stitution-conscious rather  than  reelection-conscious.  For 
my  part  I  lay  no  claim  to  being  an  astute  politician  of  the 
first  order.  I  do  vrith  modesty  admit  that  I  am  not  politi- 
cally the  dumbest  politician  who  ever  sought  a  seat  in 
Congress.  Of  course,  I  have  played  some  politics  or  I  would 
not  be  here,  the  same  as  the  rest  of  the  gentlemen,  but  this 
is  a  world  of  compensation  and  we  must  pay  for  that  which 
we  do.  and  it  is  just  a  case  of  whether  or  not  we  are  always 
willing  to  pay  the  price. 

I  am  willing  to  play  some  politics,  as  every  man  in  pubUc 
life  must.  I  am  willing  to  pay  a  reasonable  price,  but  I  am 
not  willing  to  pay  the  price  of  casting  aside  all  that  is  time 
honored  and  time-tried  in  government. 

Let  us  see  wliat  is  taking  place.  I  realize  that  when  this 
administration  came  into  power  on  the  4th  of  March  last, 
the  country  was  confronted  with  a  great  economic  and  social 
emergency.  I  realize  that  at  such  time  a  constitutional 
government  may  fail  unless  the  constitution  bends  to  the 
wind.  I  realize  that  it  has  been  the  genius  of  democracy 
with  the  Anglo-Saxon  people  that  in  emergencies  they  have 
been  able  to  delegate  momentarily  extraordinary  power  to 
an  executive.  I  was  willing  to  go  along  in  the  special  ses- 
sion and  give  to  Mr.  Roosevelt  exceptional  power  to  meet 
the  responsibij.ties  which  were  upon  him  as  the  leader  of 
this  country. 

I  realized  the  price  this  country  had  paid  for  2  years  by 
having  a  Congress  of  one  political  party  and  a  President  of 
another.  I  realized  that  in  times  of  emergency  there  is 
nothing  more  costly  than  indecision. 

While  I  was  indeed  sorry  to  see  many  of  my  good  Repub- 
lican colleagues  and  friends  of  the  previous  Congress  fall 
by  the  wayside  in  the  election  of  Novemlier.  and  I  was  sorry 
to  see  my  party  swept  from  power,  still  I  was  philosophical 
enough  to  reason  that  it  was  an  ill  wind  that  blows  no 
good;  that  now  we  at  least  had  a  President  and  a  Congress 
of  the  same  party  so  that  indecision  would  be  at  an  end. 

But  here  is  the  thing  that  hurts.  In  the  guise  of  emer- 
gency powers  we  have  seen  constitutional  government  cast 
aside  by  this  Congress  since  it  convened  in  special  session 
on  March  4.  Mark  Sullivan  is  right.  That  has  gone  on  and 
on  until  today  Congress,  the  House  of  Representatives 
particularly,  the  great  depository  of  the  people's  UlDerty,  has 
become  reelection  conscious  rather  than  constitutional 
conscious. 

Let  me  say  this:  Every  last  one  of  us  who  took  a  seat  in 
this  House  took  our  solemn  oath  before  God  and  man  that 
he  would  lyjhold  and  defend  the  Constitution  of  the  United 
States.  We  can  read  this  obligation  over  and  over  again 
and  cannot  find  within  its  lines  any  mandate  upon  you  or 
me  to  be  reelected,  but  we  can  find  the  obligation  uj)on  us 
as  Representatives  in  this  Congress  to  preserve  and  guar- 
antee the  hberties  of  the  people  which  were  intrusted  by  the 
Constitution  to  this  membership. 

Here  we  are  in  this  House  with  nearly  three  quarters  of 
the  membership  cf  the  Democratic  Party,  the  President's 
own  party.  If  there  were  ever  a  time  when  this  House 
should  be  able  to  legislate  in  an  orderly  manner,  it  is  now. 
It  is  utterly  impassible  for  a  small  handful  of  Republicans, 
the  minority,  to  throttle  or  embarrass  the  administration. 
If  there  were  ever  a  time  when  there  is  no  excuse  for  a  gag 
rule  in  this  House  in  order  to  carry  through  the  adminis- 
tration's legislation,  it  is  now.  With  the  overwhelming 
membership  of  the  President's  own  party,  it  is  obvious  that 
he  will  have  no  trouble  in  obtaining  a  successful  vote  upon 


legislation  in  this  House,  if  Indeed,  hia  legislation  comes 
within  the  Constitution  and  stands  the  test  of  reason  and 
honest,  critical  debate.  The  truth  about  the  matter  is  that 
every  fag  rule  that  has  been  passed  during  this  last  sessiMi 
of  Congress  has  been  passed  for  one  reason,  and  one  reasoa 
alone,  and  that  is  to  see  that  the  majority  membership  in 
this  House  does  not  function  as  it  should  function  under  the 
Constitution. 

Ttie  Constitution  has  no  comprehension  or  understanding 
of  a  gag  rule.  The  very  spirit  and  soul  of  the  Constitution 
is  that  legislation  will  pass  through  this  legislative  body, 
based  upon  its  merits,  after  free  and  open  debate. 

The  gag  rule  denies  this.  There  are  occasions  in  legis- 
lation when  I  would  say  that  a  gag  rule  would  be  justified, 
and  that  is  an  occasion  where  the  Constitution  is  bending 
to  the  wind.  A  tariff  bill  with  two  or  three  thousand  items, 
which  has  been  written  after  long  deliberation  by  the  Ways 
and  Means  Conmaittee.  is  a  piece  of  legislation  which  cannot 
be  subjected  to  many  amendments  upon  the  floor  by  a  body 
of  this  size.    The  same  would  be  true  of  a  revenue  bill. 

If  there  is  an  excuse  for  a  gag  rule  ever  to  be  enacted, 
that  excuse  can  only  be  that  it  pertains  to  legislation  which 
is  so  voluminous  that  it  is  not  practicable  or  possible  to 
dehberate  upon  it  on  the  floor  of  the  House.  When  the 
gag  rule  is  carried  beyond  this  point,  then  the  gag  rule  is 
destructive  of  constitutional  government  and  is  only  used 
to  make  it  possible  for  legislators  to  dodge  their  respon- 
sibilities. 

The  gentlewoman  from  Arizona  TMrs.  GrexkwayI  deliv- 
ered a  most  touching  and  a  most  truthful  address,  and  when 
she  spoke  of  the  wrong  which  has  been  done  to  the  presump- 
tive cases  and  to  the  Spanish  War  veterans  she  spoke  of  a 
wrong  which  would  not  now  exist  except  for  a  gag  rule 
passed  in  this  House  during  the  consideration  of  the  Con- 
nally  amendment  and  the  Cutting-Steiwer  amendment. 
Either  of  these  two  amendments  would  have  placed  every 
presumptive  case  back  on  the  rolls  and  every  Spanish  War 
case  back  on  the  rolls  with  a  reduction  not  to  exceed  25 
percent. 

This  was  very  simple  legislation.  It  was  merely  a  yes- 
or-no  vote  in  this  House  on  whether  or  not  the  House  would 
concur,  first,  in  the  Connally  amendment  and  then  in  the 
Cutting-Steiwer  amendment.  There  was  nothing  volumi- 
nous about  this  legislation,  but  there  came  the  gag  rule, 
which  made  it  impossible  to  obtain  a  square-toed  vote  on 
that  issue,  and  without  this  violation  of  fundamental  consti- 
tional  government  of  enacting  a  gag  rule  to  stifle  honest 
open  deliberation  in  this  legislative  body  there  would  not 
today  be  a  single  man  driven  from  the  hospitals  of  Arizona, 
as  was  described  a  moment  ago.  This  illustrates  how  far- 
reaching  it  is  to  deviate  from  true  constitutional  government. 
Gag  rule  has  been  appUed  to  the  simplest  of  legislation. 
I  remember  one  bill  that  came  in  here  of  a  page  and  a  half 
that  had  just  one  thing  involved  in  it,  and  that  was  whether 
or  not  power  would  be  given  to  the  President  to  levy  an 
embargo  upon  the  exportation  of  mimitions  to  any  particu- 
lar country  which  he  might  designate.  It  was  a  very  simple 
question,  but  it  was  limited  by  a  gag  rule  which  prohibited 
amendments. 

If  this  were  only  a  partisan  question.  It  would  be  a  matter 
of  small  concern.  If  the  overwhelmhig  Democratic  vote  In 
this  House  today  is  unwilling  to  trust  itself  to  dehberate 
fairly  and  openly  upon  legislation  and  it  must  have  these 
gag  rules,  then  well  and  good;  but  the  point  is  that  we 
have  started  the  precedent  now  of  using  gag  rule,  not  to 
make  it  passible  to  enact  in  an  orderly  way  voluminous  legis- 
lation but  to  make  it  possible  for  pohticians,  reelection 
conscious,  to  dodge  their  constitutional  responsibility  of  sit- 
ting on  this  floor  and  honestly  passing  on  legislation.  [Ap- 
plause.] 

It  was  proper  to  extend  to  the  President  great  powers  to 
meet  the  emergency  last  spring  in  our  banking  situation, 
but  that  having  been  done,  what  do  we  find?  We  come  back 
here  at  this  session  and  the  Congress  was  called  upon  to 
delegate  its  sacred  constitutional  authority  over  the  value 
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of  money  to  the  eTecutive  branch  of  this  Government,  and 
in  doing  so  it  shirked  its  constitutional  duty. 

Th:s.  again,  would  be  a  matter  of  small  concern  if  it  were 
only  th:s  Congress  doing  it.  but  the  precedent  is  started,  and 
no  man  knows  where  it  will  end.  It  is  decay  of  the  Republic 
under  the  Constitution. 

We  go  a  httle  further  and  yesterday,  for  the  first  time  in 
the  history  of  this  country,  a  House  of  Representatives  au- 
thorized a  public  expenditure  by  the  Executive  without  limi- 
tation or  restraint.  Such  was  the  statement  of  my  distin- 
pui-shed  friend  from  Oklahoma,  Mr.  R\stincs.  a  man  of  long 
tenure  of  office  in  this  body,  a  member  of  the  Appropria- 
tions Committee,  a  Democrat,  loyal  and  true  to  this  admin- 
istration, and  one  who.  above  all,  is  a  Democrat  loyal  tc 
his  country  and  his  party. 

He  stood  upon  this  floor  yesterday  and  appealed  to  th< 
House  not  to  make  authorizations  without  limitation,  be 
cause,  in  doing  so.  it  was  breaking  a  precedent  that  is  time 
honored  in  this  body.  Worse  than  breaking  a  precedent 
it  was  \iolating  the  true  principles  of  the  Constitution  itself; 
more  than  this,  it  was  violating  the  true  principles  of  parlia 
mentary  government  from  Magna  Carta  until  now.  Th< 
very  heart,  the  very  soul,  the  very  ccnius  of  parliamentari 
povernnient  is  that  control  over  the  expenditure  of  mone] 
shall  rest  in  the  hands  of  the  representative  body  of  govern 
ment.  Yesterday  we  cast  it  aside  on  the  Navy  bill,  am 
when  we  did  this  it  was  not  a  case  of  taking  power  from  yoi 
or  me.  Ah,  we  are  but  pawns  in  the  game.  Here  is  wha 
we  did.  We  took  the  power  away  from  the  people  who  sen 
us  here  to  have  some  control  over  the  money  which  is  bein( 
spent  and  to  have  control  over  the  amount  of  their  mone: 
which  is  to  be  spent. 

Yesterday,  in  one  step,  we  repudiated  constitutional  goV" 
emment  and  turned  back  the  pases  of  history  to  the  dayii 
of  Magna  Carta  when  the  people  i^Tested  from  King  Johji 
the  right  for  them  to  say  how  much  of  their  money  thi 
executive  might  spend,  and  not  for  him  to  say  how  much  o 
their  money  he  might  spend. 

From  then  to  yesterday  it  was  the  genius  of  parliamentari 
government  to  keep  always  in  the  hands  of  the  represents 
atives  elected  by  the  people  the  power  of  control  over  the 
expenditure  of  the  peoples  money. 

We  have  started  on  the  way  and  no  man  knows  wher^ 
the  end  will  be  in  this  program  which  leads  away  from  thi 
Constitution  and  the  people's  control  of  their  money.    Prac 
tically  every  appropriation  bill  which  has  come  before 
this  session  is  indefinite  as  to  what  the  money  shall 
expended  for. 

I  want  the  administration  to  succeed,  but  I  do  not  want 
to  Junk  the  Constitution  in  all  its  parts.  I  realize  that  th^ 
Constitution  was  written  over  150  years  ago  for  an  agricul- 
tural civilization  and  that  the  Constitution  today  may  not  b; 
wholly  applicable  to  a  growing  industrial  civilization. 

Our  forefathers  realized  that  they  could  not  write  a  con- 
stitution to  stand  forever,  so  they  made  provision  for  It  t) 
be  changed  in  an  orderly  manner  by  amendment.  Ther 
never  had  in  mind  that  the  Congress  would  for  any  particu  ■ 
lar  purix>se  delegate  away  the  rights  of  the  people,  whicn 
had  t)een  won  at  the  cost  of  blood  and  treasure. 

The  Fathers  of  this  Republic  never  dreamed  that  Congrea  s 
would  do  what  it  has  done  since  March  4  in  giving  away  th^ 
people  s  rights  under  the  Constitution.    They  did  believe  th 
when  the  time  came,  if  necessary,  it  would  be  changed  in 
orderly  manner. 

In  conclusion  let  me  say  that,  as  for  my  part.  I  am  rea< 
to  burn  the  bridges  behind  me.  I  am  willing  to  support 
administration  when  it  has  a  program  for  emergency  pur^ 
poses  for  the  human  welfare  of  the  country,  but  I  am  net 
willing  to  support  the  administration  when  it  Is  carrying  op 
a  program  contrary  to  constitutional  government. 

Washington  wa«  great,  but  not  so  great  as  the  Con|- 
stitution;  Jefferson  was  great,  but  not  so  great  as  the 
Constitution:  Jackson  was  great,  but  not  so  great  aa  thB 
Constitution;  Lincoln  was  great,  but  not  so  great  as  the  Con- 
■Ututlon;  Rooieveit.  the  first,  was  great,  but  not  ao  great  ai 
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the  Constitution;  Roosevelt,  the  second,  may  be  great,  but 
not  so  great  as  the  Constitution. 

If  I  mast  take  my  choice  between  blindly  following  the 
leadership  made  up  of  flesh  and  blood  and  the  leadership 
of  the  Constitution  of  my  country.  I  shall  choose  to  follow 
the  Constitution.  Let  the  election  of  No^'ember  be  what  it 
may,  if  I  must  go  down,  let  me  go  do^-n  with  the  good  ship 
Constitution,  rather  than  to  ride  to  a  political  haven  on  a 
ship  of  political  expediency.     [Applause.] 

The  CHAIRMAN.    The  time  of  the  gentleman  from  E:an- 

sas  has  expired. 

Mr.   BACON.    Mr.   Chairman,   I  yield   the  gentleman   5 

minutes  more. 

Mr.  HOOPER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McGUGIN.     Yes. 

Mr.  HOOPER.  While  my  opinion  may  be  of  no  value,  I 
agree  absolutely  and  cordially  with  everything  that  the 
gentleman  has  said.  If  the  gentleman  had  made  this  speech 
a  year  ago  or  2  years  ago,  the  gentleman  would  have  had 
publicity  throughout  the  United  States  upon  it  because  his 
speech  is  a  classic.  How  much  publicity,  I  ask  the  gentle- 
man, does  he  expect  through  the  newspapers  of  this  coun- 
try now  on  the  fundamental  speech  that  he  has  made  here 
today? 

Mr.  McGUGIN.  I  do  not  know  that  I  have  any  great 
expectations  on  that  subject.  My  answer  is  this,  that  the 
responsibility  is  upon  the  press  to  carry  the  truth  to  the 
people.  That  is  its  responsibility.  The  responsibility  is  on 
the  people  to  accept  it  or  reject  it.  and  that  is  their  respon- 
sibility. All  the  responsibility  that  is  mine  or  that  is  that 
of  any  other  Member  of  this  House,  is  to  have  the  courage 
to  stand  here  and  say  that  which  we  honestly  believe,  wholly 
unmindful  of  political  expediency  or  effect. 

Mr.  HOOPER.  I  believe  that,  and  I  want  to  ask  one  other 
question,  and  I  do  so  in  justice  to  many  of  the  splendid  con- 
stitutional Democrats  in  the  House.  Is  it  not  true  that 
some  of  these  men,  when  they  discuss  these  matters  away 
from  the  floor  of  the  House,  take  exactly  the  same  view  that 
the  gentleman  has  taken  in  his  speech? 

Mr.  McGUGIN.  I  will  say  so.  but  there  is  nothing  that 
would  hurt  me  more  today,  there  is  nothing  that  would  lead 
me  more  to  believe  that  the  remarks  I  have  made  are  a 
failure  than  for  any  man  in  this  House  on  either  side  to 
believe  that  I  am  now  making  them  for  the  purpose  of 
bringing  political  disadvantage  to  the  Democratic  Party  or 
political  advantage  to  my  own.  What  I  am  asking  Is  that 
Republicans  and  Democrats  alike  stand  up  and  defend  con- 
stitutional government  and  not  barter  it  away  for  tem- 
porary expediency.     [Applause.] 

Mr.  ROMJUE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McGUGIN.    Yes. 

Mr.  ROMJUE.  Since  Mr.  Roosevelt  came  into  power  a 
number  of  acts  have  been  passed  by  the  Congress  and  a 
number  have  been  recommended  by  the  President.  In  order 
that  we  may  have  a  definite  understanding  as  to  just  where 
we  are  going,  will  the  gentlemen  please  point  out  the  par- 
ticular and  individual  acts  of  legislation  that  he  disapproves, 
in  which  he  thinks  the  President  and  the  Congress  have 
made  mistakes,  and  do  that  by  name,  not  dealing  in  gen- 
eralities, starting  with  the  bank  moratorium  and  coming 
right  on  down  the  line? 

Mr.  McGUGIN.  I  thought  I  had  made  myself  clear.  I 
am  not  complaining  so  much  about  the  merits  or  demerits  of 
specific  legislation  as  I  am  complaining  about  Congress  In 
surrendering  the  constitutional  responsibilities  of  Congress. 
The  particular  instances  in  which  that  has  been  done  are  the 
innumerable  number  of  gag  rules  that  have  been  passed 
during  this  Congress,  the  passage  of  the  monetary  bill,  in 
which  we  passed  over  to  the  executive  department  control 
over  money,  which  Is  fixed  by  the  Constitution  In  the  Con- 
gress, and  in  the  bill  which  you  passed  yesterday  providing 
unlimited  authorization  for  the  expenditure  of  public  money. 

Mr.  ROMJUE.  I  want  to  be  absolutely  fair  with  the  gen- 
tleman. Does  he  not  honestly  believe  that  the  party  'n 
power  sometimes  has  to  employ  the  gag  rule,  and  does  he  not 
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honestly  believe  that  it  makes  some  difference  whose  ox  is 
being  gored?  If  the  gentleman's  party  were  in  power,  as 
they  have  been  in  the  past,  he  would  believe  the  gag  rule  to 
be  fair  and  all  right  because  his  party  was  doing  it. 

Mr.  McGUGIN.  Oh,  my  friend,  let  me  interrupt  right 
there. 

Mr.  ROMJUE.  Does  it  not  make  some  difference  whose 
party  is  in  power  as  to  whether  the  gag  rule  is  a  good 
rule  or  not? 

Mr.  McGUGIN.     It  should  not. 
Mr.  ROMJUE.     I  am  asking  if  it  does  not. 
Mr.  McGUGIN.    My  answer  is  this:  I  have  never  been 
a  Member  of  this  House  when  my  party  was  in  a  majority; 
but  if  my  party  were  in  the  majority  and  it  would  insist  on 
passing  gag  rules  for  any  legislation  except  such  as  tariff 
bills  or  revenue  bills  which  have  innumerable  items  in  them, 
I  would  be  much  opposed  to  the  gag  rule;  and  I  believe  th? 
Record  will  bear  me  out  that  this  House  has  passed  more 
gag  rules  since  the  4th  day  of  March  than  were  passed  by 
this    House    from    the    time    the    Republicans    tame    into 
power  in  1920  down  to  the  4th  of  March  last. 
Mr.  BOYLAN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  McGUGIN.    Yes. 

Mr.  BOYLAN.  I  have  always  admired  the  gentleman  for 
the  intelligent  stand  he  has  taken  In  the  discussion  of 
questions  before  the  House,  but  the  gentleman  knows  that 
when  a  member  of  a  legislative  bodi'  would  criticize  a  pro- 
gram, in  order  to  have  weight  and  force  to  his  criticism,  he 
should  be  able  to  submit  an  alternative  program.  Has  the 
gentleman  submitted  or  attempted  to  submit  an  alternative 
program? 

Mr.  McGUGIN.  I  am  very  sorry  that  apparently  I  have 
been  unable  to  make  my  views  clear  to  the  gentleman  from 
New  York.  I  am  not  so  much  opposed  to  the  program  as  I 
am  to  the  manner  in  which  it  Is  being  carried  out,  in  trans- 
ferring constitutional  powers  vested  in  the  Congress  over 
to  the  Executive,  when  there  is  no  need  for  it  whatever  at 
this  time,  because  the  Executive  can  always  come  to  this 
House,  overwhelmingly  of  his  party,  and  obtain  the  legisla- 
tion he  wants  in  an  orderly  constitutional  manner, 

Mr.  BANKHEAD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  McGUGIN.    Yes. 

Mr.  BANKHEAD.  As  I  understand  it  then,  the  gravamen 
of  the  gentleman's  argument  is  that  he  does  not  maintain 
that  Congress  has  done  anj'thing  in  direct  violation  of  the 
terms  of  the  Constitution. 

Mr.  McGUGIN.  I  claim  this,  that  Congress  by  political 
expediency  and  legislative  legerdemain  has  In  a  cowardly 
manner  deserted  Its  constitutional  responsibilities  and  done 
that  which  never  entered  into  the  minds  of  the  founders  of 
this  country  or  the  writers  of  the  Constitution.  I  do  not 
believe  that  it  ever  entered  the  mind  of  George  Washington, 
James  Madison,  or  any  of  the  other  members  of  the  Consti- 
tutional Convention  that  the  time  would  ever  be  when  the 
legislative  body  would  by  delegation  pass  over  to  the  Execu- 
tive the  power  which  we  passed  over  to  the  Executive  in  the 
monetary  bill  that  we  passed  a  few  days  ago.  and  the  un- 
limited appropriation  authorization  of  yesterday,  as  well  as 
other  far-reaching  delegations  of  congressional  responsibility 
to  the  Executive. 

Mr.  BANKHEAD.  If  the  gentleman  will  pardon  me.  it 
seems  that  the  gentleman's  argument  falls  to  the  ground 
unless  he  can  take  the  position  that  this  delegation  of  power 
which  the  Congress  has  exercised  is  in  itself  a  violation  of 
constitutional  limiUtion.  What  is  the  gentleman's  reply 
to  that? 

Mr.  McGUGIN.  My  reply  Is  that  if  we  carry  on  as  we 
have  been  doing,  then  the  Congress  will  abdicate  step  by  step 
Instead  of  at  one  fell  swoop,  as  did  the  German  Reichstag 
a  few  months  ago  to  Hitler.  Yes;  the  Congress  ia  casting 
aside  the  Con.stltutlon  step  by  step. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Kazuas  I  Mr.  McGuoinJ  has  again  expired. 


Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  T  5'ield  20  min- 
utes to  the  Commissioner  from  the  Philippine  Islands  I  Mr. 
Osi.^sl. 

Mr.  OSIAS.  Mr.  Chairman.  I  ask  my  colleagues  to  In- 
dulge me  as  I  speak  perhaps  for  the  last  time  in  the  Con- 
gress of  the  United  States,  certainly  for  the  last  time  this 
session  of  the  Seventy-third  Congress.  Within  a  few  days 
I  expect  to  leave  this  august  Hall  and  these  familiar  scenes 
and  friendly  faces  to  take  my  place  in  the  ranks  of  my 
countrymen  on  the  other  side  of  the  vast  Pacific,  l>ecause 
there  duty  calls. 

History  shows  that  the  struggle  for  freedom  from  time 
immemorial  has  never  been  easy.  It  has  always  been  ar- 
duous. It  has  been  attended  by  difficulties  without  number. 
It  has  entailed  sacrifices  untold.  Whether  in  war  or  In 
peace  it  has  meant  long  hours  of  toil,  no  little  anguish,  much 
anxiety,  and  all  borne  in  a  spirit  of  sacrifice  and  martyrdom. 
The  path  of  those  who  sincerely  fought  for  liberty  has  ever 
been  thorny.    It  has  never  been  strewn  with  ro.ses. 

In  the  case  of  the  struggle  for  Philippine  freedom  the 
situation  has  become  such  that  the  fight  must  be  waged 
and  the  task  must  be  undertaken  and  victory  must  be  won 
in  two  sectors — the  American  sector  and  the  Philippine 
sector. 

It  was  my  fond  hope,  with  the  action  of  the  Seventy- 
second  Congress  approving  the  Philippine  Independence  Act, 
commonly  known  as  the  **  Hare-Hawes-Cutting  law  ",  by 
which  this  Government  sought  to  discharge  its  obligation 
and  America  made  a  proffer  of  freedom  and  independence 
to  the  Philippines,  that  the  major  victory  may  be  said  to 
have  been  won  in  this  sector.  But  unfortunately  the  Philip- 
pine Legislature  has  seen  fit,  for  reasons  best  known  to  Mr. 
Quezon  and  his  followers  in  that  body,  to  declme  to  accept 
the  congressional  enactment. 

I  waged  a  hard  and  honest  fight  for  several  months  in  my 
country.  I  carried  the  issue  to  the  people.  It  was  the  wisli 
of  the  people  generally  that  they  themselves  might  be  given 
a  fair  opportunity  in  an  honest  plebiscite  to  act.  It  was 
right  that  the  people  should  have  been  given  the  opportunity 
to  vote  on  their  independence  and  destiny.  But,  Mr.  Chair- 
man, when  it  was  apparent  that  the  tide  was  going  in  favor 
of  those  who  were  for  acceptance  of  the  independence  law, 
the  Philippine  Legislature,  dominated  by  Mr.  Quezon,  decided 
to  decline  to  accept  the  act  of  Congre-ss  and  appointed 
a  committee  or  delegation  to  priced  to  the  United  States. 
It  should  be  said  that  the  killing  of  the  law  in  the  Philippine 
Inlands  was  done  under  the  slogan  of  "  Immediate  and  ab- 
solute and  complete  independence  ".  and  on  the  promise  that 
Mr.  Quezon  and  those  who  were  in  favor  of  rejection  could 
and  would  secure  a  better  law  from  the  Congress  of  the 
United  States. 

What  was  the  purpose  of  the  new  committee  or  the  new 
Quezon  mission?  According  to  the  resolution  creating  It,  it 
was  to  seek  amendments  of  the  law  of  Congress  or  to  secure 
a  new  Independence  legislation. 

Before  the  mission  headed  by  Mr.  Quezon  left  Philippine 
shores.  Messrs.  Sergio  Osmeiia,  Manuel  Roxas.  and  the  mem- 
bers of  the  ninth  mission  who  were  here  during  the  Seventy- 
second  Congress  and  I  informed  the  Filipino  people  of  the 
temper  of  the  American  Congress  and  of  the  American 
people,  and  of  the  situation  in  which  America  in  these  times 
of  depression  finds  herself.  I  told  them  something  of  my 
experience  and  observation  with  respect  to  major  pieces  of 
legislation  in  the  Congress;  I  told  them  of  the  parliamenUry 
difficulties,  including  the  fact  that  in  every  Congress  ap- 
proximately 20,000  bills  and  resolution*  are  presented  for 
the  consideration  of  both  Houses.  The  enemies  of  the  law 
were  stubborn.  They  preferred  to  gamble,  and  sacrificed 
the  certain  for  the  uncertain. 

Time  and  again  we  asked  the  Quezon  band:  "  How  can  you 
go  to  the  United  States  and  seek  amendments  to  an  act  of 
Congress  which  you  boast  of  having  '  killed  and  burled  *?  |^ 
If  they  are  right  in  their  claim  to  have  "  killed  and  burled 
the  law.  are  they  sincere  in  seeking  amendment*?  The  fact 
la  that  the  Quezon  mission  have  not  submitted  amendmcnta 
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up  to  now.  Worse  still,  up  to  this  hour  the  exact  plan  01 
concrete  proposal  of  the  new  Quezon  delegation  is  not  knowr 
by  the  American  people  or  the  Filipino  people. 

I  have  been  demanding  that  Quezon  come  forward  with 
a  •  better  bill."    For  several  months  others  have  been  mak 
Ing   that  demand.    That  so-called  "better   bill"  has  nd 
been    forthcoming.    I    want    to    record    as   of    this   date — 
January  31.  1934 — after  consulting  the  leadership  of  the  Con- 
gress of  the  United  States  and  the  authorized  representa- 
tives    of     the     executive    department     of     the     America!  1 
Government,   that  neither  the  majority  nor  the  minorit] 
of  the  new  Quezon  delegation  has  submitted  a  better  bill. 
I  want  this  fact  to  go  on  record  for  all  time,  and  I  want  to 
state  It  here  in  these  sacred  precincts  where  freedom  o 
speech  is  not  only  a  privilege  but  a  right. 

You  do  not  yet  know,  as  Members  of  Congress,  what  thit 
exact  proposal  of  Mr.  Quezon,  who  is  the  head  of  the  dele 
gation.  Is.  What  we  do  know  is  the  dissenting  opinion  o 
a  member  of  the  delegation,  because  on  yesterday,  thank  i 
to  the  courtesy  of  my  colleague,  Mr.  Guevara,  the  commu- 
nication of  Mr.  Isauro  Gabaldon.  as  a  member  of  that  Phil- 
ippine delegation,  sent  to  the  President  of  the  United  States, 
found  its  way  into  the  Congressional  Record  for  January 
30.  1934.  It  may  be  ra♦^er  strange  that  Mr.  Gabaldon'; 
dissenting  communication  should  first  be  published  befon? 
the  communication  of  Mr.  Quezon  as  chairman  is  officially 
released.    But  such  is  the  fait  accompli. 

A  study  of  the  document  in  the  Record,  pages  1639-164( , 
is  revealing.  Mr.  Gabaldon.  a  member  of  the  Quezon  mis- 
sion, publicly  announces  his  dissent.  He  revealed  the  exist- 
ence of  division  within  the  delegation.  He  stated  that  h; 
dii^agrees  with  the  proposals  of  Mr.  Quezon;  and  I  an 
quoting : 

That  the  grant  of  Philippine  Independence  be  postponed  to  Jul? 
4.  1940.  that  a  more  autonomous  Rovernment  be  established  ii 
the  meantime;  and  that  trade  relations  between  the  United  States 
and  the  Philippines  be  continued  as  they  are  under  certain  limi- 
tations    •      •     •. 

Herein  Mr.  Gabaldon,  as  Americans  say,  has  "  let  the  cat 
out  of  the  bag."  He  has  revealed  that  Mr.  Quezon  has  pro- 
posed not  immediate  independence  but  a  6-year  period,  con- 
trary to  the  promise  made  in  the  islands,  while  he  and  his 
followers  campaigned  against  the  Hare-Hawes-Cutting  Ac  . 
Because  of  this  change  of  front,  Mr.  Gabaldon  has  registere  1 
his  disagreement. 

That  means  that  Mr.  Gabaldon  is  disagreeing  with  the 
specific  proposals  presented  to  the  President  of  the  Unite  1 
States,  inferring  from  this  document  in  the  Record  by  the 
head  of  the  delegation.  Mr.  Quezon. 

So  I  repeat,  there  is  division  in  the  ranks  of  the  Quezon 
delegation,  and  no  other  than  a  member  of  it  gives  us  this 
Intelligence.  The  Members  of  Congress  have  heard  no  at- 
tacks from  me  against  the  membership  of  this  new  delega- 
tion, in  obedience  to  the  policy  adopted  by  Mr.  Oucvara  an  3 
myself  of  no  obstructionism.  It  is  no  fault  of  ours  if  the 
members  of  the  delegation  them.selvcs  obstruct  one  another. 
When  I  took  the  floor  at  this  session  of  Congress  on  JanuarV 
15,  I  plainly  stated  that  I  was  ready  to  support  any  measuije 
as  good  as  or  better  than  the  independence  law  approvsti 
by  Congress  which  can  be  converted  into  a  law,  regardle^ 
of  its  paternity  or  its  authorship. 

For  the  information  of  all  interested,  let  me  Incorporate  at 
this  point  the  three  formulas  of  Mr.  Quezon  defining  his 
"stand  on  the  Philippine  problem  "  in  an  official  report  he 
submitted  to  the  Philippine  Legrislature  in  1931: 

In  conferences  with  some  Senators,  among  them  Senators  King 
tiMd  Hanes.  some  Representatives,  and  high  offlcials  of  the  adminis- 
tration I  expressed  my  opinion  that  the  Philippine  problem  couU 
be  .solved  satisfactorily  through  any  one  of  these  three  procedures : 

First.  Immediate  establishment  of  an  Independent  govemmen  ;, 
with  free  trade  between  America  and  the  Philippines  for  a  periol 
of  10  years,  limiting  the  amount  of  sugar  entering  the  Unite  1 
Stales  free  of  duty  to  1.000,000  tons,  and  of  oil  to  the  amount 
that  is  exported  at  present,  and  restriction  of  labor  Immlgratio  3 
Into  the  United  States. 

Second.  Immediate  establishment  of  an  autonomoiis  government 
with  all  tlie  consequent  powers,  including  that  of  enacting  meaa- 
uris  considered  necessary  to  meet  the  responsibilities  of  an  inde- 
pendent government,  when  independence  Is  granted  with  ths 
restrictions   necessary   to   safeguaid   the   rights  of   sovereignty   cC 
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the  United  States  In  the  Philippines.  For  a  period  of  10  years 
the  trade  relations  between  the  United  States  and  the  Philippines 
and  the  labor  immigration  into  the  United  States  would  be 
governed  as  stated  in  the  first  plan.  At  the  end  of  10  years 
absolute  independence  of  the  Philippines  will  be  granted,  or  the 
Pll.plno  people  will  decide  through  a  plebiscite  whether  they 
desire  to  continue  with  this  kind  of  government  to  prefer  to  have 
one  that  Is  absolutely  independent.  In  the  latter  event  independ- 
ence shall  be  granted  forthwith. 

Third.  If  neither  of  tliesc  plans  protecting  Philippine  economic 
lntere.sts  shall  be  acceptable  to  Congress.  I  said  that  the  Filipino 
people  would,  as  a  matter  of  course,  accept  any  law  granting  Inde- 
pendence, even  under  the  most  burdensome  conditions. 

The  first  plan  found  no  acceptance  in  any  quarter. 

Even  Senator  Kino  (the  .American  Senator  who  has  been  fighting 
for  Philippine  Independence  with  the  greatest  zeal  and  disinter- 
estedness) told  me  that  the  American  people  would  never  consent 
to  the  continuance  of  free  trade  between  America  and  the  Philip- 
pines in  any  form  after  independence  has  been  granted  us.  This 
view  Is  shared  by  all. 

The  full  text  of  the  Quezon  report  was  inserted  in  the 
Congressional  Record  on  December  22.  1931,  by  the  Hon. 
Harry  B.  Hawes.  then  Senator  from  Missouri. 

I  repeat,  for  the  sake  of  truth  and  for  emphasis,  that  the 
Quezon  mission  have  submitted  no  amendments  to  the  Hare- 
Hawes-Cutting  law.  They  have  presented  no  concrete  pro- 
posal to  the  Congress.  They  have  not  given  any  draft  of  a 
bill  to  the  executive  or  the  legislative  branch  of  the  Govern- 
ment. The  chairman  of  the  delegation  has  been  gallivanting 
between  New  York  and  Washington.  But.  sir.  I  am  no  dis- 
ciple of  inaction.  In  the  absence  of  a  concrete  proposal,  in 
the  ab.sence  of  a  definite  plan,  in  the  absence  of  an  inde- 
pendence bill  from  the  Quezon  mission,  and  in  the  face  now 
of  the  decision  of  the  Senate  Committee  on  Territories  and 
Insular  Affairs  reached  after  meeting,  deliberating,  and  dis- 
cu.ssins  the  matter  on  January  23.  that  there  will  be  no  new 
independence  legislation  at  this  session  of  Congress,  and  in 
the  face  of  the  statement  of  Chairman  McDuffie,  published 
in  the  Washington  Post  for  January  28,  1934,  recognizing 
that  it  is  "  altogether  fair  to  allow  the  Philippine  people  to 
have  a  referendum  on  this  bill  ",  there  is  but  one  path  for 
me  to  follow,  and  that  is  to  find  the  way  out. 

The  feasible  way  out.  reading  the  deci.3ion  of  the  Senate 
committee,  is  to  have  the  Hare-Ha-,ve3-Cutting  law  amended 
by  extending  the  time  to  October  17,  1934.  This  will  give  the 
Filipino  people  themselves  the  sovereign  right  to  decide  their 
own  fate  and  destiny  in  the  exercise  of  their  sacred  right  of 
suffrage. 

I  believe  sincerely  that  if  such  a  proposition  could  come  to 
a  vote,  it  would  pass  this  body.  Why?  It  is  just:  it  is  demo- 
cratic; it  is  republican.  It  is  just  to  both  sides,  to  both 
camps  of  thought  in  my  country.  If  the  members  of  the 
legislature  who  voted  declining  to  accept  the  law  believe 
they  have  the  people  with  them,  then  they  ought  not  to  be 
afraid  of  the  outcome.  On  the  other  hand,  we  of  the  pro- 
independence  party,  who  believe  that  the  Filipino  people 
would  have  gladly  accepted  this  law,  want  this  extension  of 
time  in  order  to  have  a  show-dov^-n.  In  the  ardor  of  that 
belief,  I  am  risking  my  future  and  my  fortune  in  order  that 
I  may  meet  the  assassins  of  the  independence  law  at  home 
next  June.     [Applause.] 

Mr.  Chairman,  there  is  one  obstacle  to  every  great  ideal 
being  translated  into  reality,  and  that  is  selfishness  or  greed. 
It  has  been  the  great  consideration  that  has  militated 
against  the  acceptance  of  this  law.  I  want  to  be  more  spe- 
cific. I  think  it  is.  essentially,  sugar.  I  come  from  a  sugar- 
producing  country,  and  it  is  my  duty  to  defend  the  economic 
interests  of  the  land  I  represent.  Prompted  by  the  dictates 
of  my  conscience,  I  have  fought  against  every  attempt  at  dis- 
crimination against  sugar,  against  oil,  against  cordage,  and 
every  important  product  of  my  country.  I  am  on  record 
on  these  things  not  only  by  my  speeches  on  the  floor  of 
Congress  but  in  statements  at  the  different  meetings  of  con- 
gressional committees. 

To  those  people  who  favor  scrapping  the  independence 
law  because  it  does  not  seem  to  give  them  more  sugar.  I  say 
here  and  now  I  am  their  relentless  foe.  Those  who  are  more 
interested  in  sugar  than  in  freedom,  why  do  they  ask  for 
only  1,000,000  tons?  You  are  pikers.  Why  not  ask  2.000.- 
000  while  you  are  at  it?     To  ask  is  easy.    To  get  is  not.    The 
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sugar  barons  and  their  allies  should  get  together  and  shout: 
"  Give  us  immediate,  absolute  independence,  free  trade  for- 
ever, and  protection  for  all  time  to  come."  That  would  be 
perfection  itself. 

But,  in  all  seriousness.  I  do  want  to  leave  this  thought  with 
you.  The  Filipino  people  know  freedom  entails  sacrifice. 
Those  who  do  not  want  to  shoulder  the  ref^ponsibihties  that 
go  with  freedom  ought  not  to  be  coming  here  asking  for 
the  independence  of  the  Philippines. 

Mr.  Chairman,  thank  God  I  can  come  to  you  and  look 
you  in  the  face  and  say  my  people  exalt  freedom  above  sugar 
or  every  material  consideration.  I  Applause.]  I  know 
whereof  I  speak  because  on  this  last  trip  of  mine  to  the 
Philippine  Islands.  I  went  to  Occidental  Negros.  the  Prov- 
ince that  produces  the  largest  amount  of  sugar  in  the 
Philippine  Islands;  and  I  want  you  to  believe  me  when  I  say 
that  the  people  of  that  Provmce,  depending  upon  the  sugar 
industry  more  than  any  other,  do  not  share  the  selfishness 
of  the  few  vested  interests.  They  told  me.  and  I  have  it 
in  the  words  of  former  Governor  Jose  Locsin  speaking  for 
the  people  of  his  Province.  He  said,  "  Sugar  is  sweet  to  us, 
but  freedom  is  sweeter  still." 

Mr.  Chairman.  I  am  glad  that  Mr.  Gabaldon  has  enabled 
you  to  see  the  stand  he  has  taken.  He  disagrees  with  those 
who  would  place  sugar  as  an  obstacle  to  independence,  be- 
cause he  says: 

I  submit  that  the  Philippine  government  does  not  have  to  de- 
pend on  the  Income  deriyed  from  the  sugar  Industry  to  enable 
the  government  to  perform  its  duties  and  responsibilities. 

But  I  see  from  this  same  document  that  Mr.  Gabaldon 
quotes  the  chairman  of  his  delegation  as  having  said: 

This  industry  Is  entirely  dependent  at  present  for  Its  continued 
existence  upon  the  tariff  protection  of  the  United  States. 

At  this  juncture  Mr.  Rafael  Alunan.  in  his  paper  on  the 
sugar  industry  in  the  Philippine  Islands,  which  appeared  in 
the  Congressional  Record  for  Januarj'  8.  1934,  said: 

The  foregoing  facts  and  data  demonstrate  the  absolute  de- 
pendency of  Philippine  sugar  upon  its  fre«  entry  into  the  United 
States.  They  al.so  demonstrate  the  truth  that  the  political,  eco- 
nomic, and  social  life  of  the  Filipino  people  mainly  depend  upon 
the  status  of  the  sugar  industry-,  which  supports  the  Philippine 
government  to  the  extent  of  60  percent  of  Its  revenue. 

The  logic  of  the  statements  of  Mr.  Quezon  and  Mr.  Alunan 
is  clear. 

While  I  am  on  the  subject  of  sugar,  may  I  say  here  and 
now  that  the  limitation  of  850,000  long  tons  in  section  6  of 
the  law  was  arrived  at  as  a  matter  of  compromise.  After 
all,  every  major  legislation  is  a  matter  of  compromise.  No 
one  here  expects  100-percent  success  in  any  major  piece  of 
legislation  he  sponsors.  I  know  that  if  we  wanted  a  law 
that  was  perfect  from  every  standpoint,  it  would  be  a  long, 
long  time,  if  ever,  before  we  saw  it  enacted.  I  also  know — 
and  I  am  facing  the  inexorable  reality  of  facts — that  if  the 
American  people  would  enact  an  independence  law  that  was 
100-percent  perfect  from  their  standpoint,  it  would  not  be 
fair  to  us;  and.  vice  ver«a.  if  we  were  to  enact  a  law  100- 
pcrcent  satisfactory  to  the  Filipinos,  it  would  not  be  fair 
to  you.  But  it  is  time  that  we  descend  from  the  clouds  to 
the  level  of  reality,  and  I  invite  the  leaders  of  my  country 
to  reahze  frankly  and  fearlessly  that  the  time  for  generali- 
ties is  past.     [Applause.] 

At  this  juncture  I  wish  to  include  self-explanatory  cables 
exchanged  between  Mr.  Quezon  and  myself  while  I  was  in 
the  course  of  the  process  of  helping  push  the  Philippine  bill 
to  final  passage: 

Februabt  14, 1932. 

Quezon,  ManiUi: 

Senate  committee  Totlng  Saturday.  Will  work  fixing  early  date 
Independence.  Need  your  views  on  date  trade  limitation  or  gradu- 
ated tariff,  plebiscite,  immigration. 

OSIAS. 

The  following  categorical  reply  was  received: 

Fi3ECAJlT    15.    1932. 

OsiAS.    Washington,   D.C.: 

I  favor  such  date  as  would  most  likely  become  law.  Am  against 
graduated  tariff  and  favor  trade  limitation  and  immigration  as 
proposed  by  mission  or  suggested  in  my  report.  Refined  sugar  not 
very  important.  Prefer  elimination  plebiscite,  but  would  accept  It, 
If  necessarv,  to  Insure  passage  blU. 

QUSZON. 


All  comment  is  superfluous. 

Mr.  Chairman,  I  said  in  my  country,  and  I  want  to  say  it 
here :  "  Viewed  in  the  light  of  world  economic  conditions, 
considered  in  the  light  of  the  history  of  coloniiation,  the  law 
that  was  approved  by  the  Congress  of  the  United  States  by 
more  than  a  two-thirds  vote  in  each  House  was  in  the  main 
fair,  just,  and  reasonable."  I  predict,  though  I  realiBe  that 
the  role  of  a  prophet  is  precarious,  that  whatever  independ- 
ence legislation  may  be  passed  in  the  future,  will  follow 
substantially  along  the  lines  of  the  Hare-Hawes-Cutting  law 
or  the  independence  act  approved  by  the  Seventy-second 
Congress. 

(Here  the  g^vel  fell.l 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  yield  5  addi- 
tional minutes  to  the  Resident  Commissioner  from  the  Phil- 
ippine Islands. 

Mr.  OSIAS.  Mr.  Chairman,  may  I  have  the  satisfaction 
of  borrowing  a  little  time  from  the  other  side  Just  to  have 
the  honor  of  being  Indebted  to  both  sides  for  their  courtesy 
on  the  eve  of  leaving  for  the  country  of  my  birth? 

Mr.  BACON.  Mr.  Chairman,  I  gladly  yield  to  the  gentle- 
man S  minutes. 

Mr.  OSIAS.  Coming  from  the  gentleman  from  New  York 
[Mr.  Bacon]  I  particularly  appreciate  it. 

I  shall  proceed  and  prove  my  thesis,  namely,  that  future 
legislation  will  follow  substantially  along  the  lines  of  the 
law  we  approved  in  the  last  Congress. 

Mr.  KVAT.K.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  OSIAS.    I  yield. 

Mr.  KVALE.  The  gentleman  is  making  a  scholarly  and  a 
courageous  statement:  but  does  he  not  believe  that  in  the 
future  if  additional  legislation  is  had  upon  the  subject  it 
will  be  guided  more  by  the  economic  urge  than  by  the 
spiritual  urge? 

Mr.  OSIAS.  I  am  afraid  the  gentleman  is  correct.  I 
think  it  is  the  part  of  wisdom  to  accept  the  law  we  have 
now  instead  of  continually  chasing  the  rainbow  and  then 
perhaps  end  up  losing  the  substance,  being  left  >*ith  only  the 
sentiment. 

In  fact,  it  would  not  surprise  me  in  the  least  if  the  same 
sugar  people  who  have  been  loudest  in  their  condemnation 
of  the  present  act  are  not  even  now  regretting  its  non- 
acceptance,  because  they  would  have  been  sure  of  at  least 
850,000  long  tons  a  year  for  some  years,  with  the  hope  of 
more,  whereas  now  they  are  not  sure  of  anything,  and  the 
sword  of  Damocles  hangs  over  them. 

Mr.  Chairman,  there  have  been  introduced  in  this  Con- 
gress several  bills  dealing  with  the  independence  of  the 
Philippines.  One  is  Senate  bill  2064,  presented  by  the  dis- 
tinguished Senator  from  Utah  I  Mr.  King],  a  stanch  friend 
of  Philippine  independence.  This  was  presented  on  January 
4,  1934.  Mr.  Quezon  and  the  members  of  his  delegation  have 
been  wonderfully  silent  on  this  law;  they  have  not  come 
out  openly  in  its  support.  If  they  sincerely  want  immediate 
independence,  why  did  they  not  get  behind  the  King  bill? 
They  have  been  here  over  2  months. 

In  1930  there  was  a  mission  here,  and  in  connection  with 
the  hearings  held  by  the  Senate  Committee  on  Territories 
and  Insular  Affairs  we  submitted  a  statement,  from  which 
I  quote  the  following: 

Different  measures  having   been  Introduced  for  the  purpose  ol 
solving    permanently    and    definitely    the    Philippine    problem.    It 
would  seem  that  It  is  our  duty,  for  the  information  of  this  com- 
mittee, that  on  behalf  of  our  people  we  make  our  position  clear  In 
relation  to  said  measure. 

We  desire  to  reiterate  our  unqualified  support  of  the  bill  pre- 
sented  by  Senator   King,   which    provides   for   the    withdrawal    of 
American  sovereignty  over  the  Philippine  Islands  and  th?  recogni- 
tion of  their  Independence  wiUiout  any  delay,  except  for  such  time 
as  is  absolutely  necessary  for  the  organization  and  inauguration  of 
the  new  government.    ThU  bill  embodies  fully  and  completely  the 
aspirations  of   the   FUlplno   people,   and    to  our   mind    carries  out 
logically  and  consistently  to  a  happy  culmination  America's  altruis- 
tic mission  in  Uie  Philippines. 

•  •••••• 

Manu«l  Roxas. 
Mant-el  C.  Brio.nes. 
Peubo  OrrvAXA 
Pedeo  Gil 
Cmm-UX)  OaiAS. 
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At  the  Sevpnty-second  Conpress.  If  I  mistake  not,  the  King 
bill  received  2  vote",  in  the  commjttee. 

On  January  18,  1934,  the  gentleman  from  Mississippi  FMr 
Rankin  1  submitted  a  resolution  for  the  immediate  inde- 
pendence of  the  Philippines.  If  the  Quezon  mission  really 
and  sincerely  desire  to  secure  immediate  and  complete  inde 
pendence,  they  should  have  got  behind  this  Rankin  measure 
They  have  done  nothing  of  the  kind. 

I  again  say  that  we  are  face  to  face  with  a  condition,  not 
a  theory.  Almost  anybody  could  write  a  bill  that  perhaps 
from  hLs  standpoint  would  be  better  than  any  other  bill  thai 
hasbeen  pre.sented,  but  the  crucial  question  is.  Can  he  get  i 
approved?  To  convert  a  bill  Into  law  Is  the  crucial  test 
Jt  has  to  go  through  the  hazards  of  parliamentary  procedure 
in  a  body  consisting  of  435  Members  in  the  House  and  98 
Senators,  each  one  of  whom  is  an  institution  by  himself] 
The  Senate  by  its  committee  says,  referring  to  the  Hare- 
Hawes-Cutting  measure,  that  "  no  better  bill  can  be  writter 
and  passed."  If  that  Is  so,  I  say  the  way  out  of  the  tangle 
the  way  out  of  the  present  dilemma,  is  either  to  extend  th« 
time  limit  by  9  months,  a.s  I  have  pleaded,  or  the  reenact- 
ment  of  the  law.  changing  only  the  time,  if  there  be  consti- 
tutional scruples  in  the  way  or  a  revival  of  the  substance  oJ 
this  law. 

I  tnke  the  King  bill.  S.  2064.  on  Immediate  independenc< 
and  prove  that  future  legislation  must  follow  substantially 
the  law  that  we  have  enacted.  Section  1  pro\ides  the  au- 
thorization of  my  people  to  convoke  a  constitutional  assem- 
bly and  to  draft  and  forrrulate  a  constitution.  This  is  on< 
of  the  greatest  rights  that  can  be  enjoyed  by  any  people 
This  section  of  the  King  bill  is  patterned  after  section  1  oi 
the  Hare-Hawes-Cutting  law. 

SfK-tien  2,  subsections  (P,  (2>.  and  (3)  of  the  King  bill, 
which  speak  of  specific  points  that  must  be  a  part  of  th(^ 
Constitution,   are   now   found   in   the   Hare-Hawes-Cuttins 
law.  section  10,  subsection*;  (1>,  (2).  and  (3)  of  the  law. 

The  King  bill  that  has  tx^cn  presented  provides  in  section  ( 
for  a  neutralization  treaty  to  be  concluded  by  the  Presiden 
of  the  United  States  with  foreign  powers.  This  treaty  o: 
neutralization  is  provided  for  in  section  11  of  the  Hare 
Hawcs-Cutting  law. 

Section  7  of  the  King  bill,  which  provides  for  the  procla- 
mation and  recognition  of  independence  and  the  notiflcatioi , 
of  foreign  governments  wi-.h  which  the  United  States  is  ir 
diplomatic  correspondence,  is  section  12  of  the  Hare-Hawes- 
Cutting  law. 

Section  8  of  the  King  till  speaks  of  a  trade  conferencr 
which  ought  to  be  held  between  representatives  of  the  Phil 
ippme  Government  and  the  United  States  Government.    Thii ; 
is  similar  to  section  13  of  the  law  that  we  have  enacted. 

Section  9  of  the  King  bill  dealing  with  immigration  after 
independence  is  an  exact  copy  of  section  14  of  the  Hare- 
Hawes-Cutting  law. 

The  very  recommendations  of  Mr.  Gabaldon  in  his  com- 
munication to  the  President  of  the  United  States,  with  thr 
exception  of  the  time,  are  in  reality  in  the  Hare-Hawes- 
Cutting  law. 

I  make  bold  to  assert  that  the  specific  recommendations  oJ 
the  chairman  of  the  delegation,  judged  from  the  context  oJ 
the  dissenting  member's  communication,  will  be  found  sub-| 
stantially  covered  by  the  provision  of  the  Hare-Hawes-j 
Cutting  law.  It  is  signiflctint,  that  in  the  enumeration  of 
proposals  disagreed  to  by  Mr.  Gabaldon.  nothing  is  saia 
atx^ut  military  and  other  re:ier\-ations  or  about  immigrationi 

To  me  there  is  but  one  road  to  follow  at  this  Congre 
and  that  is  to  extend  the  time,  accept  the  law,  and  late 
work  for  improvement.  Let  the  time  limit  be  extended  an^ 
us.  the  Filipinos,  fight  it  out.  I  believe  if  the  people  an 
given  a  chance,  they  will  accept  it.  They  will  vote  for  it  am 
overthrow  those  who  have  Ijeen  the  killers  of  this  law  an 
whom  we  have  branded,  much  to  their  discomfiture  an 
chagrin,  as  assassins  of  the  Philippine  Independence  Act. 

I  do  not  speak  with  pass  on.  I  have  been  harassed  an 
ridiculed,  maligned  and  vilii:led,  but  we  have  to  be  hardene 
to  such  things.  These  are  the  necessary  concomitants  o 
public  life  in  a  democracy.    But  I  am  glad  to  say  that  : 


have  been  able  to  keep  my  self-restraint.  Even  now  I  am 
being  branded  as  a  man  who  ought  to  be  relegated  to  the 
limbo  of  forgotten  things  and,  in  addition.  "  forgiven,  like 
the  Roman  soldiers  who  tortured  Christ  on  the  cross,  for  he 
knows  not  what  he  does." 

Mr.  KELLER.    Will  the  gentleman  yield? 

Mr.  OSIAS.     Yes. 

Mr.  KELLER.    Who  said  that  about  the  gentleman? 

Mr.  OSIAS.  This  is  an  editorial  from  the  Herald  of 
Manila. 

I  have  been  represented  as  being  "  a  liability  *'  and  an 
"  enemy  to  the  freedom  of  the  Philippine  Islands." 

The  legislature  in  my  own  country  tried  to  oust  me  by 
presenting  a  nonconfldence  re.solution.  I  said.  "  Pass  it.  If 
you  approve  it,  I  will  carry  it  personally  to  Con^rress  and 
present  it  myself."  Tliis  passed  one  house,  but  did  not  pa.ss 
the  other.  I  am  sorry  it  did  not  pass,  because  I  would  have 
brought  it  here,  and  then  invoked  the  personal  privilege 
rule  and  I  would  h^ve  been  entitled  to  one  solid  hour. 

Mr.  Chairman,  I  want  to  leave  for  the  Philippines,  as  I 
want  to  inform  the  Filipino  people  of  the  temper  of  America, 
the  friendly  spirit  of  Congress  and  the  spirit  behind  the 
announcement  of  the  Senate  committee  when  it  announced 
its  decision  reached  on  January  23,  1934,  and  which  I  have 
embodied  as  part  of  my  remarks  in  the  Congressional 
Record  when  I  took  the  floor  that  same  day.  In  the  Philip- 
pine Islands  there  are  some  voices  protesting  against  this 
"  coercion  ",  so  they  say,  on  the  part  of  the  members  of  the 
Senate  Committee  on  Territories  and  Insular  Affairs  in  their 
willingness  to  see  the  time  extended. 

This  cry  of  coercion  that  is  being  aired  in  the  Philippine 
Islands  is  being  aided  and  abetted  in  the  United  States  by 
some  of  the  very  same  papers  that  for  the  last  5  years  have 
been  fighting  me  and  have  been  fighting  the  Philippine  in- 
dependence bill  and  every  Member  of  Congress  who  favored 
Philippine  independence. 

[Here  the  gavel  fell.] 

Mr.  OLIVER  of  Alabama.  I  yield  the  gentleman  5  addi- 
tional minutes. 

Mr.  BACON.  Mr.  Chairman.  I  yield  the  gentleman  5  addi- 
tional minutes. 

Mr.  OSIAS.  Mr.  Chairman,  I  am  glad  that  I  am  the  object 
of  this  spontaneous  generosity,  because  it  simply  confirms 
what  I  was  tr:.'ing  to  say,  and  it  is  this  spirit  of  friendliness 
that  I  want  to  carry  to  my  people  across  the  sea. 

I  want  to  go  to  my  countrymen  and  explain  to  them  that 
it  was  not  coercion  that  prompted  the  Senate  comm.ittee, 
consisting  of  some  of  the  most  distinguished  Members  of 
the  Congress  of  the  United  States,  in  deciding  the  way 
they  did  on  January  23.  It  is  not  coercion,  certainly,  for 
them  to  decide  to  give  us  one  mere  chance  to  vote  on  our 
liberty.  It  is  not  coercion,  certainly,  when  they  leave  to  us 
the  determination  of  our  future;  and  it  is  not  coercion  when 
they  say,  in  plain  language,  that  Congress  retains  an  open 
mind  about  modification  of  the  Hare-Hawes-Cutting  bill  at 
some  future  period,  or 

If.  after  acceptance,  the  Philippines  show  they  want  independ- 
ence. Congress  would  have  no  objection  to  considering  the  objec- 
tions, with  the  possibility  of  modifying  the  measure  if  It  is  deemed 
advisable. 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  OSIAS.    I  yield  to  my  friend  from  Minnesota. 

Mr.  KNUTSON.  The  gentleman  from  the  Philippines 
will  recall  that  when  the  bill  was  before  the  House  I  ex- 
pressed doubt  as  to  the  wisdom  of  having  a  provision  in  the 
bill  providing  for  a  plebiscite;  and  if  the  gentleman  will 
recall,  I  prophesied  at  that  time  that,  through  some  hook 
or  crook,  the  plebiscite  provision  would  be  used  to  defeat  the 
very  thing  that  Congress  sought  to  accomplish,  namely,  to 
give  the  FUipino  people  their  independence.  The  gentleman 
will  recall  that. 

Mr.  OSL\S.  I  recall  that  and,  may  I  add  that  I  appreciate 
the  contribution  of  the  gentleman,  because  he  has  alv*ays 
been  interested  in  the  granting  of  Philippine  independence 
at  the  earliest  practicable  date.  But  the  law  was  rejected, 
not  because  it  had  a  plebiscite  provision,  but  because  the 
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legislature  by  and  of  itself  decided  to  act  without  endorsinr 
it  to  the  people  of  the  Philippine  Lslands  or  having  a  con- 
vention called  for  the  purpose  of  acting  on  the  law. 

But  I  was  starting  to  say,  Mr.  Chairman,  and  I  want  to 
continue,  that  it  is  not  with  any  desire  of  coercion,  but  in  a 
spirit  of  fair  play  and  friendliness  that  members  of  the 
Senate  Committee  on  Territories  and  Insular  Affairs,  and 
men  like  Mr.  McDuffie.  and  those  distinguished  men  who 
serve  with  him  on  the  Committee  on  Insular  Affairs — it  is 
not  self-interest,  it  is  not  coercion  or  intimidation  that 
prompt  these  men,  and  it  is  my  purpose  to  explain  to  my 
people  the  true  intent  and  purpose  of  the  Congress  of  the 
United  States  in  the  enactment  of  this  law. 

I  think  it  can  be  said  in  all  sincerity  that  there  must  be 
few  Members  who  have  received  the  courtesy  and  the  kindly 
consideration  that  I  have  received  during  my  service  in  the 
Congress  of  the  United  States. 

Whatever  may  be  the  vicissitudes  of  the  future.  I  shall 
always  cheri-sh,  as  one  of  my  priceless  treasures  in  life,  the 
friendship,  the  esteem  of  the  Members  of  the  Congres|  of 
the  United  States,  and  their  sj-mpathetic  attitude  toward 
the  freedom  of  the  people  of  the  Philippines. 

Mr.  Chairman,  I  have  faith  in  my  people;  I  have  faith 
in  America,  and  this  faith  has  been  strengthened,  not  weak- 
ened, by  the  passage  of  the  Independence  Act  by  the  Sev- 
enty-second Congress.  I  hope  that  this  faith  will  be  further 
strengthened  by  doing  that  which  I  am  for  the  last  time 
pleading  for;  namely,  to  extend  the  time  within  which  the 
Filipino  people  may  act  on  their  own  destiny.  Do  this  and 
you  will  be  practicing  true  democracy.  You  will  enable  the 
Filipinos  to  go  through  the  same  processes  which  every 
nation,  aspiring  to  occupy  a  place  in  the  family  of  free 
nations  of  the  world,  must  go  through. 

I  am  leaving,  in  the  confidence  that  Congress  will  do  right 
by  us.  I  shall  interpret  the  spirit  of  America  as  best  I  can 
to  the  Filipino  people,  and  in  the  light  of  my  understanding 
of  and  with  the  leaders  and  Members  of  Congress. 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  OSIAS.    Yes. 

Mr.  KNUTSON.  The  Filipino  people  will  elect  a  new  leg- 
islature in  June,  if  I  am  not  mistaken. 

Mr.  OSIAS.    Yes:  our  next  election  will  be  on  June  5. 

Mr.  ICNUTSON.  Then  if  the  Hare-Hawes-Cutting  bill 
were  extended  9  months,  this  would  automatically  give  the 
Filipino  people  an  opportunity  to  vote  upon  independence? 

Mr.  OSIAS.  Exactly;  and  that,  Mr.  Chairman,  is  the  rea- 
son I  am  making  this  plea.  Besides,  the  new  legislature  will 
convene  on  July  16.  May  I  state  ere  closing  that  I  am  going 
home  to  run  for  a  seat  in  the  senate,  abandoning  a  $10,000 
job  for  a  $3,000  job,  because  I  believe  that  great  ideals 
beckon,  and  ideals  are  beckoning  me  to  my  country.  I  Ap- 
plause. 1 

I  entertain  the  fond  hope,  sir,  that  when  the  last  chapter 
of  the  American-Filipino  relations  will  at  last  be  written, 
and  I  trust  it  may  soon  be  written,  it  will  be  one  that  will 
do  credit  and  honor  both  to  the  United  States  and  the  Phil- 
ippine Islands,  and  one  which  will  be  pronounced  by  the 
impartial  verdict  of  history  as  being  righteous  altogether. 
[Applause.] 

Mr.  Chairman.  I  ask  unanimous  consent  to  revise  and  ex- 
tend my  remarks  and  to  include  therein  a  draft  of  the 
platform  and  seven-point  program  for  my  colleagues  and 
myself  and  upon  which  we  stand  in  the  titanic  struggle 
which  we  expect  to  wage  in  the  Philippines. 

The  CHAIRMAN.  The  gentleman  from  the  Philippines 
asks  unanimous  consent  to  revise  and  extend  his  remarks 
in  the  Record  as  indicated.    Is  there  objection? 

There  was  no  objection. 

The  matter  above  referred  to  follows: 

OtTB  Platform  and  Seven-Point  Program 

The  people  to  whom  we  owe  first  loyalty  are  entitled  to  know 
our  main  ideas,  principles,  and  plans  as  we  appear  before  the  elec- 
torate of  our  district  to  app>eal  for  their  vote  and  support  In  the 
present  titanic  struggle  for  a  cause  which  Involves  the  life,  the 
liberty,  and  the  happiness  not  only  of  the  present  generation  but 


of  generations  yet  unborn.  Wc  herrby  present  our  platform  and 
-cvcn-polnt  program  seeking  popular  indorsement  at  the  polls  in 
the  next  general  elections. 

I.    GENERAL    PRINCIPLES 

We  share  the  firm  conviction  of  the  Filipino  people  that  the 
grant  of  independence  at  the  earliest  practicable  dato  is  the  proper 
solution  of  the  Philippine  question.  We  believe  in  an  Indejwnd- 
cnre  law  as  good  as  or  better  than  the  Ind'^pendence  Act  (Hare- 
Hawes-Cutting  law)  sanctioned  In  consultation  not  with  the  lead- 
ers alone  but  with  the  masses  tliemselves. 

As  In  the  past,  we  believe  that  the  four  main  pillars  upon  which 
Philippine  democracy  must  rest  are  education,  agriculture,  com- 
merce, and  industry. 

We  believe  In  honesty,  merit,  and  economy  in  our  government. 

We  believe  In  the  administration  of  Justice  to  rich  and  poor  alike 
without  fear  or  favor. 

Faithful  to  the  cardinal  principles  of  democracy  and  devoted  to 
the  sound  nationalism  of  patriotic  Filipinos,  we  shall  rrK^{>erate  In 
full  measiire  toward  achieving  those  ends  for  which  good  govern- 
ments exist. 

II.    HEALTH,    SANTTATION,    EDUCATION 

Our  human  re.sources  are  the  country's  greatest  asset.  Health, 
personal  and  public.  Is  basic. 

The  government  and  the  people  in  partnership  must  cooperate 
In  the  furtherance  of  a  national  program  of  health,  sanitation, 
and  education. 

We  support  movements  calculated  to  reduce  mortality,  prevent 
disease,  lessen  its  ravages,  and  develop  hospitals  and  clinics 

Our  love  of  education  is  excelled  only  by  our  passion  for  freedom. 
Education  is  the  bulwark  of  democracy.  The  government  owe.s  it 
to  itself  and  the  people  to  establish  and  maintain  an  adequate 
school  system  and  enlighten  the  masses. 

An  elementary  education  is  the  birthright  of  every  child  There 
should  be  ample  opportunity  for  secondary  education  both  cul- 
tural and  vocational.  A  state  university  should  be  propx-rly  sup- 
{Xjrted  as  the  capstone  of  the  system  of  tax -supported  instltutlonfi 
of  learning.  Our  country  needs  normal  schools,  colleges,  and  uni- 
versities for  the  training  of  leaders. 

We  favor  the  establishment  of  part-time  schools  for  the  common 
people  to  wipe  out  illiteracy  and  for  the  education  of  the  poor 
who  cannot  attend  schools  on  a  full-time  basis. 

We  recognize  the  sacrificial  patriotism  of  teachers.  They  are 
entitled  to  a  living  and  a  saving  wage. 

We  advocate  the  establishment  of  a  university  branch  of 
Pangasinan. 

m.  ECONOMIC  DEVELOPMENT 

A  country  like  the  PhUlpplnes,  blessed  with  rich  resources  and 
unlimited  potentialities,  should  be  assured  in  lU  progressive  eco- 
nomic development. 

With  unexcelled  fertility  of  the  aoll.  the  future  should  witness 
an  agricultural  reawakening.  The  government  should  lend  sup- 
port to  the  rice  and  tobacco  Industries  Just  as  It  has  aided  and 
is  aiding  the  sugar  industry. 

We  favor  cooperative  organisations  for  rice  and  tobacco  growers. 
We  must  have  cooperative  marketing  laws.  For  the  stability  of 
Philippine  society,  the  relationship  between  employers  and  em- 
ployees, landowners  and  tenants,  capitalists  and  laborers  must  be 
placed  on  a  Just  and  equitable  basts. 

We  believe  in  the  principle  and  practice  of  sane  protectionism. 
We  must  patronlae  Philippine  industries. 

Products  not  immediately  used  should  be  conserved.  Finding 
new  uses  of  Philippine  products  now  largely  wasted  is  a  national 
concern. 

The  largest  single  industry  of  one  of  our  neighboring  countries 
Is  fishing.  The  Philippines,  with  her  streams,  ponds,  lakes,  and 
seas,  is  a  fertile  country  for  the  development  of  the  fishing  indus- 
try in  Its  different  branches. 

Too  much  of  the  trade  and  commerce  of  the  Philippines  is  In 
the  hands  of  foreigners.  The  natlonal«  must  have  a  greater  share 
of  Philippine  business. 

Increased  credit  facilities  ought  to  be  extended  to  small  farmers 
and  Filipino  business  men. 

We  must  Inculcate  greater  economlc-mlndedness  among  the 
young  men  and  young  women  of  today,  the  citlaens  and  leaders 
of  tomorrow. 

IV.    CONSERVATION,    PORISTATION.    FLOOD    CONTROL 

As  the  author  of  a  law  on  conservation,  forestatlon.  and  refor- 
estation when  the  undersigned  was  a  senator  of  the  Second  Dis- 
trict, we  shall  continue  our  Interest  in  this  very  important  prob- 
lem. The  forestal  wealth  of  the  country  is  our  greatest  single 
wealth. 

A  systematic  program  of  forestation  and  reforestation  must  be 
adopted  to  keep  and  Increase  the  coimtry's  wealth  and  as  a 
measure  of  fiood  control. 

The  control  and  husbanding  of  streams,  the  construction  of 
dikes  and  revetmenta.  and  the  like,  must  be  attended  to  In  order 
to  lessen  the  annual  destruction  of  floods  to  prof>erty  and  life. 

V.    CtTRRKNCT,    CREDIT,    AND    FINANCE 

Our  revenue  system  must  be  rcstudled  and  reformed. 

Taxation  on  the  basis  of  the  citizen's  ability  to  pay  should  be 
Implanted. 

Filipinos  need  Increased  credit  facilities  if  they  are  to  have  a 
greater  part  in  the  commercial  and  industrial  development  of  the 
country  ttiat  gave  them  birtli. 
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Out  mining  law«  should  b*  inodernlzed.  Careful  conslderatlor 
■hould  be  given  to  the  sevenin-e  tax  and  tax  on  luxuries. 

Tho    government    budrcet    mist    be    balanced.     The   stability    o' 
the    peso   mu.;:    be   secured.     Greater    attention    should    be    giver 
toward    a    re'orm    or    stabilization    of    our    banking    system    anc 
currency. 

VT     POLITICS    AlfO    GOVn»N.MrNT 

A  government  exist*  for  the  people.  We  are  for  a  governmen 
of  laws,  not  of  men.  We  favo;-  the  merit  system,  not  the  spoiL 
Bj-st~m.  In  the  public  service 

Democracv.  not  autocracy  or  dictatorship.  L3  what  we  desire 
Terrorism  ishoukl  be  replaced  by  the  soint  of  patriotic  service  It 
the  Ruvernment. 

Pclltlcal  parties  are  essential  In  the  life  of  the  nation.     Let  us 
uphold    the    principle    of    democracy    and    republicanism    In    ou; 
country   to    In.sure    the    grratesv    mcc.swe   of    prosperity,    progress, 
happiness,  and  Independence. 

VII     SEU-RELIANrE    AND    INDEPKNDENT    cmzINRT 

While  government  is  Importait,  It  l.s  not  everything  In  a  demo- 
cracy. A  government  Is  only  as  pord  and  as  stroni;  as  the  citizen  i 
malie  It.  We  believe  In  v.restmp  the  (governmen:  from  a  selflsli 
leadership  and  vesting  It  In  tho  sovereign  people. 

An  alert  public  must  a.vslst  :n  extending  education.  Improvln  ; 
health  and  saniujtlon.  bettering  our  system  of  transportation  and 
c<.)mmunlcatlon.  and  effecting  ni?ed?d  public  Improvements.  Thers 
mu.st  be  concerted  action  to  effort  recovery  and  Insure  progress. 

We  must  foster  a  spirit  of  freedom,  self-help,  and  self-reliance  in 
thouk'ht  and  action  on  the  part  of  the  citizenry  of  this  nation 
tn  order  to  de:>erve  a  rightful  place  In  the  concert  of  free  nation  i 
of  the  world. 

APPEAL    TO    THE    PEOPL« 

Loyal  to  the  welfare  of  the  people  and  the  principles  of  this 
pnrtldo  naclona:ista  prolndepenclencia.  I  appeal  to  the  patriotism 
of  all  pro  Independence  men  ard  wom^n  regardless  of  prerloui 
political  afflllatlons.  I  Invite  the  cooperation  of  our  fellow  cit- 
izens and  fellow  electors  of  tt.t  Second  Senatorial  District  t(» 
make  the  ideaa  set  forth  In  our  platform  and  seven-point  program 
triumph 

People  of  La  Union,  P:ingasluan.  and  Zambales,  we  earnest!  ' 
•ollclt  your  vote  and  support. 

Yours  for  a  free  and  Independent  Philippines. 

Mr.  BACON.  Mr.  Chairman.  I  yield  30  minutes  to  th» 
gentleman  from  Penn.s3 Ivania  [Mr.  McF.^ddenI. 

Mr.  McPADDEN.  Mr.  Chairman,  this  session  of  Congress 
has  been  in  b«?ing  less  than  3D  days,  a  very  short  time,  ami 
yet  long  enough  to  make  painfully  clear  that  Congress  has 
ceased  to  exist  as  the  legislative  branch  of  the  Governmeni . 

Free  sf>eech  has  been  suppressed  in  this  House  by  ga  r 
rules,  the  taskmaster's  whip  has  been  cracked  over  our  back  ? 
by  limitation  of  debate,  we  have  been  threatened  with  th; 
displeasure  and  discipline  of  the  Executive  if  we  do  not  speni 
in  4  weeks  more  money  than  this  Government  can  collect  b:  r 
legitimate  taxation  in  4  years. 

We  are  told  by  leaders  that  the  President  demands  vhesj 
things  and  that  the  country  stands  back  of  the  President 
unanimously.  Not  yet  in  words,  but  in  inference,  we  ar; 
threatened  with  bnching  at  the  hands  of  an  outraged  publi : 
if  wc  so  much  as  stop  to  ask  where  we  are  going. 

There  are  two  things  which  a  man  must  have  if  he  is  t) 
be  called  a  leader.  He  must  be  going  some  place  and  Sv.me- 
body  must  be  following  him.  The  gentlemen  who  appear 
as  leaders  on  this  floor  iare  not  leaders  in  any.  sense  of  th; 
word.  They  do  not  lead.  They  follow.  They  do  not  hoM 
the  status  of  generals  or  colonels  or  majors  or  captains  or 
even  second  lioutenanis.  They  are  corporals  and  file  closen , 
whose  only  permitted  function  is  to  shout  "  Hep!  Hep!  "  anl 
pass  the  orders  to  this  awkward  squad  which  is  not  yet 
trained  to  the  technique  of  the  goose  step. 

I  am  not  making  a  partisan  Republican  speech.  I  was 
thrown  out  of  the  Republican  Party  by  the  alleged  leader- 
ship of  that  organization  2  years  ago.  I  have  had  my  own 
experiences  with  leadership.  When  I  was  cast  into  the  oute  r 
darkness  by  the  leaders  of  the  party  of  which  I  have  been  i 
member  all  my  life,  the  Republican  voters  of  my  district  went 
out  into  the  shadows  with  me.  After  looking  over  their 
surroundings,  the  Demccratic  voters  of  my  district  followed 
their  Republican  neighbors  and  Joined  us  in  the  wilderness 
of  Presidential  disapproval.  I  was  reelected  on  both  Djmo 
cratic  and  Republican  tickets,  and  I  hold  my  warrant  as 
Member  of  this  House  from  the  people  and  not  from  th 
parties  of  my  district.  , 

If  I  am  partisan — and  I  may  as  well  admit  that  I  am-l 
that  partisanship  is  for  the  people  whom  I  represent.  I 
received  their  orders  in  November  1932.    Those  orders  hav; 
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never  been  countermanded,  and  I  will  follow  them  until  they 
are  countermanded  by  the  people  from  whom  I  accepted 
them.    I  will  take  orders  from  no  one  else. 

Franklin  Delano  Roosevelt  received  his  orders  on  the  same 
day  that  I  received  mine.  The  orders  he  is  following  today 
are  not  the  orders  he  accepted  then— and  the  orders  he 
accepted  then  were  drafted  by  himself  in  his  campaign 
pledges  and  sealed  with  his  inaugiu-al  oath.  I  do  not  know 
the  source  of  the  orders  he  is  following  today.  I  do  not 
know  that  he  is  following  either  order  or  orders.  He  admits 
himself  that  he  is  trying  first  one  course  of  procedure  and 
then  another  in  the  hope  of  finding  a  good  one.  He  has  not 
pre.sented  to  this  body,  to  the  Senate,  or  to  the  public  any 
plan  nor  any  program  of  what  he  proposes  to  do  with  us. 

He  has  shown  but  one  of  the  qualifications  of  leadership. 
People  are  following  him.  but  he  does  not  know  where  he  is 
going.  I  cannot  follow  him  until  I  know  his  destination — 
not  and  keep  my  self-respect  as  a  man  and  an  American. 
Neither  can  the  people  of  the  United  States.  Neither  will 
the  people  of  the  United  States. 

His  friends  will  say,  "  Eut  he  should  be  given  his  chance." 
Right.  But  so  should  the  rest  of  the  country.  I  do  not 
question  the  sincerity  or  the  courage  of  Mr.  Roosevelt.  I 
question  his  ability  and  his  judgment,  and  shall  continue  to 
question  them  until  I  have  seen  more  proof  of  his  infalli- 
bility than  I  have  seen  to  date. 

Any  man  who  asks  for  such  imprecedented  power  as  he 
seeks  should  be  willing  to  show  that  he  has  the  capacity  to 
use  that  power  properly,  effectively,  and  without  danger  to 
the  country.  No  such  proof  has  been  forthcoming.  All  that 
we  have  had  is  a  hallelujah  chorus  of  adulation  delivered 
through  a  controlled  radio  and  such  part  of  the  press  as 
could  be  bullied  or  frightened  into  complaisance.  This 
Roosevelt  opera  is  all  overture  so  far.  It  is  time  for  the 
curtain  to  go  up. 

What  we  may  wish  to  say  upon  this  floor  as  Representa- 
tives of  the  people  of  the  United  States  may  be  wrong,  but 
it  is  our  inalienable  duty  and  our  inalienable  right  to  say  it. 
What  truth  we  may  wish  to  disclose  in  the  public  interest 
must  not  be  suppressed  for  any  reason — least  of  all  to  delude 
the  people  or  to  establish  or  maintain  in  this  country  any 
form  of  government  other  than  that  provided  in  our  Con- 
stitution. 

Partisanship!  Gentlemen  of  the  majority,  you  are  creat- 
ing partisanship.  There  is  no  longer  a  Republican  Party. 
It  choked  itself  to  death  trying  to  swallow  the  candidacy  of 
Herbert  Hoover  for  reelection  to  the  Presidency.  There  is 
no  longer  a  Democratic  Party.  There  is  only  Franklin 
Delano  Roosevelt. 

The  partisanship  that  you  are  creating  is  a  partisanship 
that  will  aline  two  opposing  forces  in  this  countiT — the  peo- 
ple versus  the  Government.  The  American  people  are 
thoughtful  and  deliberate,  but  they  always  achieve  decision 
in  the  end.  When  this  extravaganza  of  experiment  and 
expenditure,  this  blind  stumbling  in  the  face  of  disaster, 
sliall  have  reached  its  inevitable  climax,  when  all  our  alpha- 
betical overlords  shall  have  unified  themselves  into  one 
m  ghty  final  set  of  initials  and  those  initials  the  fateful 
I  O  U,  then,  gentlemen  of  the  majority,  you  will  have  parti- 
sanship. It  will  be  partisanship  based  on  bitterness  and 
dii;illusionment. 

Why  is  it  that  you  fear  debate?  Why  is  it  that  your 
le£.der  answers  no  questions,  gives  no  information,  offers 
no  chart  or  road  map,  but  demands  only  unthinking  obedi- 
ence to  orders  which  he  himself  cannot  put  into  words? 
Gentlemen  of  the  majority,  why  do  you  sit  silent  and  refuse 
to  defend  your  course?  Is  it  because  that  course  has  no 
defense — or  is  because  you  do  not  know  what  the  course  is 
nor  whether  there  is  any  defense  for  it? 

This  Is  a  two-party  system  of  government.  Today  there 
is  only  one  party.  Tliat  party  seeks  to  rule  with  an  absolute 
hand.  It  seeks  to  suppress  opposition.  So  far  as  the  Rc- 
pu  oilcan  opposition  is  concerned,  you  have  succeeded,  but 
no-,  through  your  own  efforts.  The  Republican  Party  de- 
strD5*ed  itself  by  the  course  which  you  yourselves  condemned 
before  election  and  embraced  after  inauguration. 
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This  is  still  a  two-party  S3^tem  of  government.  There 
will  be  another  party  forced  into  existence  by  your  attempt 
to  establish  a  dictatorship.  Every  man  and  woman  within 
sound  of  my  voice  knows  that  such  a  party  is  being  born  in 
the  womb  of  the  public  mind.  Most  of  you  are  thinking 
very  seriously  about  the  effect  upon  your  own  political 
futures  of  that  foreshadowed  event. 

In  these  remarks  I  am  defending  the  people  and  institu- 
tions of  the  United  States.  In  saying  that  there  will  in- 
evitably be  bom  a  new  political  party  to  oppose  the  present 
control  of  our  national  affairs  I  am  not  speaking  alone. 
Many  competent  and  reputable  agencies  of  public  opinion 
have  already  reflected  popular  opposition  to  the  present  at- 
tempt to  strangle  free  speech  and  a  free  press  in  the  United 
States. 

Only  a  few  weeks  ago  the  Saturday  Evening  Post,  our  most 
outstanding  weekly  publication,  editorially  expressed  the 
rising  demand  for  a  new  political  party  that  should  be  free 
of  the  unfortunate  alliances  and  obligations  of  the  present 
organizations.  Mr.  William  Randolph  Hearst  has  used  the 
columns  of  his  newspapers  to  protest  against  improper  alien 
influence  in  oiu-  National  Grovernment  and  against  any 
limitation  in  the  traditional  freedom  of  the  press.  Col. 
Robert  R.  McCormick.  publisher  of  the  Chicago  Tribune, 
has  made  many  eloquent  pleas  against  any  infringement 
upon  the  constitutional  right  of  free  expression  in  public 
matters. 

Gentlemen  of  the  majority,  these  and  many  other  moving 
fingers  have  penned  the  handwriting  on  this  wall  you  have 
tried  to  build  around  the  rights  and  privileges  which  you 
ask  that  we  surrender  to  your  leader. 

For  many  years  the  affairs  of  this  country  were  mishan- 
dled by  self-styled  financial  experts  who  seized  upon  jxiliti- 
cal  power  in  the  name  of  business.  Their  dishonesty  of 
thought  and  method  were  the  fabric  of  our  disaster.  The 
land  rose  and  cried  out  against  these  men.  You  seized  the 
public  resentment  as  your  opportunity  and  by  promising  to 
it  satisfaction  for  its  wrongs,  you  won  your  way  into  power. 
You  had  a  great  opportunity.    What  did  you  do  with  it? 

I  You  turned  over  the  processes  of  government  to  ttie  very 
same  individuals  who  had  wrecked  us  as  financial  experts, 
giving  them  barely  time  to  change  their  clothes  and  re- 
christen  themselves  economic  experts.  You  asked  and  se- 
cured unlimited  executive  power  in  the  name  of  emergency 
and  then  turned  that  power  over  to  the  men  you  had 
denounced  as  criminals,  giving  them  legal  protection  and 
unlimited  use  of  the  public  funds  to  bring  their  personal 
ambitions  to  a  profitable  conclusion. 

No  single  evil  of  the  Hoover  administration  has  been  cor- 
rected. Many  of  them  have  been  perpetuated.  Men  who 
acquired  fortune  and  dishonor  by  swindling  the  public  as 
individuals  are  now  placed  in  official  positions  where  they 
can  swindle  us  collectively  through  control  of  our  Federal 
Treasury. 

We  are  asked  to  believe  that  virtue  and  wisdom  are  con- 
ferred upon  men  by  appointment  to  Federal  office.  The 
great  effort  to  make  all  men  virtuous  by  legislation  having 
failed,  it  is  now  sought  to  do  the  same  thing  by  proclamation. 

The  Civil  Works  Administration  is  an  example  of  the 
unholy  result.  Petty  extortions  from  hungry  men,  graft 
squeezed  from  their  few  weekly  dollars,  became  so  uncon- 
trollable a  scandal  that  the  C.W.A.  had  to  put  Itself  under 
martial  law  by  calling  upon  the  Army  to  direct  its  activities. 
Is  this  a  foretaste  of  military  dictatorship,  to  be  made  neces- 
sary by  the  failure  of  civil  goverimient? 

Free  government  can  rest  upon  no  foundation  but  that  of 
truth.  Censorship,  propaganda,  suppression — all  these  are 
the  enemies  of  truth.  All  three  are  practiced  by  this 
administration  in  the  name  of  emergency. 

Particularly  is  this  true  of  the  newest  avenue  to  public 
attention — radio.  Some  time  ago  the  Columbia  Broadcasting 
Co.  announced  its  intention  to  furnish  to  its  listeners  a  daily 
news  service.  The  company  employed  several  Washington 
newspapermen  and  established  a  news  bureau  which  has 
paid  particular  attention  to  proceedings  in  both  Houses  of 


Congress.  It  has  been  their  custom  to  broadcast  this  news 
at  a  certain  hour  each  evening.  Last  Saturday  evening, 
January  27,  Mr.  Farley,  who  in  his  one  person  combines  the 
functions  of  the  Warwick  and  the  Sancho  Panza  of  this 
administration,  appeared  at  a  political  rally  in  Boston.  Mass. 
He  desired  that  his  remarks  on  that  occasion  be  put  upon 
the  air.  The  Columbia  Broadcasting  Co.  canceled  its  news 
service  for  the  evening,  gave  its  local  news -gathering  em- 
ployees a  holiday,  and  gave  the  news  period  to  Mr.  Farley  for 
his  remarks.  Either  they  valued  their  news  service  too  little 
or  the  words  of  Mr.  Parley  too  much.  A  news  service  that 
has  to  make  way  for  propaganda  is  not  an  independent  news 
service,  nor  can  its  professed  news  be  given  any  serious 
consideration. 

Let  me  offer  two  quotations.  The  first  Is  from  the  Wash- 
ington Post  of  November  5.  1933.    It  reads: 

Herbert  L.  Pettey.  Secretary  of  the  Radio  Commission,  has  been 
directed  to  coordinate  radio  speeches  of  officials,  obtain  free  time 
on  the  air  for  them  from  the  radio  stations  licensed  by  his 
agency,  and  with  the  aid  of  R.  Fred  Roj)er,  executive  secretary 
of  the  Democratic  National  Committee,  revise  or  censor  such 
speeches  with  the  view  of  making  every  word  count  for  the 
administration. 

Pettey  was  assigned  to  the  job  by  Postmaster  General 
Farley. 

The  next  quotation  is  from  the  New  York  Herald  Trlbur>e 
of  November  2,  1933.    It  reads: 

RocHESTEK,  November  1. — Assemblyman  Richard  L.  Saundera 
today  charged  in  a  statement  that  he  had  been  given  a  "  raw 
deal "  and  had  been  ruled  off  the  air  by  the  management  of 
station  WHAM  because  of  criticism  of  Postmaster  General  Farley 
In  a  Bjjeech  prepared  for  delivery  last  night  in  answer  to  an 
address  Monday  night  by  the  Democratic  leader. 

Assemblyman  Saunders  said  he  had  presented  his  speech  for 
approval,  and  had  been  asked  If  It  could  not  be  toned  down. 
On  his  reply  that  It  could  not,  said  Saunders,  he  was  told  that  be 
could  not  make  the  speech. 

Newspapers  justify  their  existence  by  their  willingness  to 
print  the  news,  whether  or  not  that  news  agrees  with  the 
political  opinions  of  their  publishers.  Radio  must  learn  the 
same  lesson  before  it  presumes  to  put  itself  forward  &s  a 
medium  for  the  dissemination  of  news.  News  is  a  record 
of  events.  It  is  not  a  medium  for  propaganda.  The  news- 
paper which  prints  a  statement  puts  itself  upon  record; 
forever  afterwards  the  printed  words  themselves  commit 
such  newspai>ers  to  full  legal  responsibility  for  what  they 
have  said.  Copies  of  their  own  pages  are  evidence  of  what 
they  have  said  and  in  the  event  that  charges  of  libel  are 
made,  those  same  pages  may  be  introduced  in  court  as 
competent  evidence. 

The  newspaper  is  bound  by  what  it  says  and  makes  no 
effort  to  avoid  that  responsibility. 

Radio,  on  the  other  hand,  is  limited  to  the  spoken  word, 
heard  but  once  and  nowhere  upon  record.  Many  times  I 
have  sought  to  obtain  from  radio  stations  transcripts  of 
statements  that  have  been  made  to  their  listeners  through 
their  facilities.  Sometimes  I  have  been  successful  in  securing 
such  transcripts.  More  often  I  have  not  been  so  success- 
ful— and  the  latter  instances  often  occurred  in  cases  where 
the  reported  accounts  of  what  had  been  said  implied  a  legal 
responsibility  on  the  part  of  the  radio  station. 

Radio  is  a  sort  of  mechanical  back-fence  gossip,  utilizing 
the  poisoned  word,  the  slighting  accent,  the  sarcastic  tone 
and  all  those  shades  of  meaning  which  are  so  much  more 
available  In  appealing  to  the  ear  than  in  appealing  to  the 
eye.  Added  to  its  greater  versatility  of  expression.  It  has 
the  additional  advantage  of  being  able  to  avoid  responsibil- 
ity for  what  it  says.  It  now  seeks  to  have  Itself  accepted  on 
a  par  with  newspapers  as  a  medium  for  the  dissemination  of 
public  Information. 

Withal  It  takes  its  news  responsibilities  so  lightly  that  It 
is  willing  to  discard  them  to  win  the  pleasure  of  anyone  who 
holds  a  position  of  political  power.  I  do  not  believe  that 
radio  should  be  admitted  to  any  parity  with  newspapers  so 
far  as  having  access  to  the  press  gallery  or  any  other  re- 
stricted source  of  news  is  concerned. 

There  are  newspapers  which  I  do  not  like.  There  are 
newspapers  which  do  not  like  me.     When  either  of  us  is 
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moved  to  utter  an  op!n!on  about  the  other,  that  opinion  he^ 
comes  a  matter  of  printed  record.     Neither  of  us  can 
will  try  to  hide  behind  a  denial. 

Free  cntici5m  is  an  inalienable  right  under  free  Bovemj- 
ment.  Full  responsibility  for  that  criticism  is  a  moral  re- 
sponsibility which  should  be  as  inalienable  as  the  right  tjo 
make  it. 

There  is  now  t)efore  the  proper  committee  of  this  body 
resolution  calling  for  a  full  investigation  into  the  condudt 
of  the  radio  business  in  the  United  States.  I  introduce  i 
that  resolution  in  the  last  Congress  and  it  Is  still  alive.  No 
action  has  been  taken  upon  it.  Like  many  other  matteis 
pendin;?  before  this  Congress,  no  attention  will  be  paid  to  t 
unlcso  It  has  Presidential  approval.  Will  the  administra 
tion  get  Presidential  approval  of  this? 

Will  the  Rules  Committee  put  that  resolution  upon  its 
j»ssage.  and  will  the  majority  pass  it  and  conduct  a  f 
and  impartial  investigation?  No  Member  of  this  Hou 
who  reads  his  mail  can  say  that  there  is  no  public  dema 
for  such  an  investigation.  You  all  know  that  there  is.  a 
you  all  know  that  the  radio  situation  should  be  dealt  wi 
by  Congress  and  that  without  -'urther  delay. 

I  somctunes  feel  that  all  that  this  House  Is.  now  that  ^e 
have  abandoned  the  Coiistitu.ion.  and  resolved  ourselvrs 
into  a  rubber  stamp,  is  a  sounding  board  and.  even  at  that, 
we  are  restricted  lest  that  sounding  tward  produce  som<  - 
thing  which,  in  the  judgment  of  the  administration  of  ths 
Hou-e.  should  not  be  heard. 

I  know  now  that  nothing  I  say  upon  this  floor  will  recei\e 
the  coinpliment  of  attention  from  the  majority.  I  am  listed 
as  a  •'  trouble  maker",  as  a  critic  of  all  administrations,  is 
one  whose  outlook  upon  life  and  affairs  is  through  blie 
gla.sses. 

That  is  not  the  truth.  I  am  not  against  anyone,  excel  it 
as  that  person  or  group  is  against  the  interest  of  the  publi;. 
I  am  a  defender,  not  an  assailant.  I  present  my  complaint 
against  conditions  to  the  House,  fully  and  fairly  in  tie 
RrconD.  not  by  whispered  innuendo  or  imphed  ruggestion.  I 
present  my  complaint,  kncwing  that  it  will  receive  no  atter  - 
tion  from  a  majority  which  is  blind  because  it  will  not  se:, 
which  is  deaf  because  it  i?  forbidden  to  hear.  I  present  try 
complaint  so  that  it  will  be  a  matter  of  record.  I  fear  thiX 
I  am  right  in  surmising  that  your  decision  will  be  again  it 
me  and  against  the  people  for  whom  I  speak.  I  know  thnt 
I  must  appeal  from  your  decision  and  that  I  am  prepared 
to  do.  My  appeal  will  be  to  the  highest  court  in  this  lani, 
one  above  any  party  or  any  ofBcial.  That  is  the  court  (if 
public  opinion,  whose  next  session  will  be  held  on  the  flrit 
Tuesday  after  the  first  Monday  of  next  November. 

When  I  speak  of  a  new  party.  I  do  not  mean  any  of  tie 
strange  assortments  of  odd  people  who  proclaim  themselvits 
to  be  political  parties  and  who  propound  strange  panacejs 
and  programs  of  public  conduct  as  the  reason  for  ther 
being.  Those  we  have  alwasrs  with  us.  What  I  do  mean 
Is  a  great  gathering  of  those  men  and  women  to  who'n 
America  is  more  than  a  word,  the  Constitution  more  than 
an  antique — that  great  middle  class  who  are  the  sinew  ard 
backbone  of  this  United  States,  that  class  of  people  wl  o 
are  being  strangled  at  thLs  moment  by  the  policies  undiir 
which  you  are  being  led. 

The  Republican  Party  itself  was  bom  out  of  the  failu:  e 
of  Whigs  and  Democrats  to  meet  the  moral  issues  of  185  5. 
The  moral  needs  of  1934  wiU  bring  forth  the  answer  to  o\  x 
political  problem  of  today. 

Gentlemen  of  the  majority.  I  might  be  one  of  you  if  I 
chose.  I  was  elected  to  this  House  upon  the  Democrat  c 
as  well  as  upon  the  Republican  ticket.  I  cannot  join  yoi. 
You  do  not  carry  your  power  gracefully.  You  have  yet  o 
learn  moderation.  Power  is  Uke  alcohol.  A  little  raisis 
one's  spirit  to  the  heights.  Too  much  puts  body  and  soul 
m  the  gutter. 

Ambition,  too.  Is  a  thing  that  calls  for  moderation 
Lucifer  was  ambitious  to  be  the  dictator  of  Heaven.  Htll 
was  created  for  his  punishment. 

Mr.  GLOVER.    Will  the  gentleman  yield? 

Mr.  McFADDEN.    I  yield  to  the  gentleman. 


Mr.  GLOVER.  The  gentleman  stated  that  he  came  back 
witii  the  nomination  of  both  the  Republican  Party  and  the 
Democratic  Party,  and  now  he  says  that  there  will  be  a 
third  party.  I  wish  to  ask  him  if  he  will  seek  the  endorse- 
ment of  that  third  party? 

Mr.  McFadden.  In  the  1932  election  I  had  a  third- 
pary  endorsement,  too.  I  am  sure  that  my  friend,  the 
genileman  from  Arkansas,  will  want  to  join  that  third  party, 
and  I  shall  be  glad  to  see  him  there.     LLaughter.] 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  McFADDEN.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  I  notice  that  all  the  RepubUcan  brethren 
on  his  side  are  applauding  him  vociferotisly.  Are  these  the 
same  gentlemen  who  awhile  ago  took  away  the  gentleman's 
committee  assignments  and  spanked  him  every  day — are 
they  the  same  individuals? 

Mr.  McFADDEN.  The  gentleman  from  Texas  Is  pretty 
well  acquainted  with  them,  and  I  will  say  that  I  am  sure 
he  can  answer  that  question  better  than  I  can;  but  out  of 
deference  to  him,  I  will  say  that  some  of  them  are. 

Mr.  BLANTON.  I  am  glad  that  the  gentleman  is  getting 
back  in  their  good  graces.     [Laughter  and  applause.] 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  yield  15 
minutes  to  the  gentleman  from  Georgia  [Mr.  C.^stellow]. 

Mr.  CASTELLOW.  Mr.  Chairman  and  Members  of  the 
Committee,  at  least  I  am  in  a  position  to  sympathize  with  you 
at  this  late  hour  in  our  deliberations  today.  Those  present, 
according  to  my  observation,  were  practically  all  here  at  the 
mee  ,ing  of  the  House  at  noon. 

I  have  listened  with  great  interest  not  only  to  the  dis- 
cussion today  but  to  the  multitude  of  discussions  for  more 
than  7  months  in  the  aggregate.  I  have  been  highly  enter- 
tained as  well  as  instructed  by  these  discussions.  This  after- 
noon, in  the  early  stages  of  the  debate,  there  was  a  great 
deal  of  partisanship  exhibited.  I  have  never  felt  the  neces- 
sity of  casting  a  vote  for  the  sole  purpose  of  manifesting  the 
fact  that  I  am  a  Democrat.  I  am  that  by  inheritance,  I  am 
that  by  environment,  and  I  am  a  Democrat  from  principle. 

Though  I  have  made  comparatively  few  political  speeches, 
my  present  position  being  the  second  elective  office  to  which 
I  ever  aspired,  I  did  undertake  during  my  campaign  to 
express  clearly  my  attitude.  I  recall  making  the  remark  to 
a  group  of  friends  in  the  beginning:  "  If  it  is  your  desire  to 
elect  a  man  to  Congress  for  the  sole  purpose  of  endeavoring 
to  destroy  the  Republican  Party,  pass  me  by.  If  it  is  your 
wish  that  his  time  be  devoted  exclusively  to  party  considera- 
tion, it  would  at  least  be  wise  to  prefer  another;  but,  if  his 
time  and  thought  are  to  be  devoted  in  an  effort  to  amelio- 
rate the  condition  of  our  country.  I  would  be  pleased  to 
undertake  the  service." 

It  occurs  to  me  that  it  is  not  so  important  when  two 
hors€s  are  pulling  tandem  as  to  which  shall  go  first.  It  is 
important  that  the  goods  be  delivered.  The  dififlculties  con- 
fronting us  are  certainly  of  sufficient  gravity  to  enlist  the 
best  efforts  of  every  true  American  without  regard  to  party 
affiliations.  In  a  successful  solution  of  these  problems  there 
will  te  glory  enough  for  all.  To  me  there  would  be  infi- 
nitely more  satisfaction  in  the  knowledge  that  our  people, 
without  regard  to  partisanship  or  sectionalism,  were  again 
prosperous,  contented,  and  happy  than  to  occupy  the  most 
exalted  position,  either  in  party  or  State,  with  a  knowledge 
of  their  misery.  The  entire  Membership  of  this  House, 
without  regard  to  political  views,  should  ever  bear  in  mind 
that  we  are  all  passengers  on  the  same  ship — simply  occupy- 
ing dillerent  staterooms.  When  storm  tossed,  as  at  present, 
the  question  of  paramotmt  importance  is  the  safety  of  the 
ship  itself  without  which  no  passenger  may  survive.  Ac- 
cording to  my  observation  there  are  certain  fundamental 
principles  underlying  all  things,  and,  may  I  submit  that 
fundamental  principles  are  more  important  than  temporary 
expedients.  As  I  have  said  before  on  the  floor  of  this  House, 
we  have  been  unusually  blessed  by  Providence  in  being  per- 
mitted to  enjoy  the  blessings  of  the  choicest  part  of  this 
earth  in  which  to  live,  and  if  we  find  ourselves  in  difficulties, 
it  cannot,  as  I  have  before  remarked,  be  charged  to  that 
Providence  which  has  been  so  kind  and  beneficent  but  to 
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our  own  short-sightedness.  While  never  attempting  oratory. 
I  trust  that  at  least  I  have  done  my  share  of  independent 
thinking. 

In  an  effort  to  convey  more  clearly  certain  views  enter- 
tained as  to  the  causes  of  some  of  CHir  difficulties.  I  ask 
your  indulgence  while  I  relate  a  conversation  with  a  friend 
some  years  ago.  We  both  had  cattle  ranches  at  the  time 
and  concluded  that  possibly  we  could  seciu^  a  better  price 
by  imiting  and  supplying  a  certain  prospective  purchaser 
with  a  larger  nimiber  of  cattle  upon  which  to  bid.  While 
waiting  for  the  arrival  of  our  prospective  purchaser  it  oc- 
curred to  me  to  ask  my  friend  this  question :  "  Ben,  do  you 
consider  that  you  are  attending  to  business  today  or  are 
you  just  frolicking?"  He  was  a  man  who  rarely  indulged 
in  recreation  and  whose  chief  pleasui'e  was  his  business. 
Looking  at  me  in  a  rather  surprised  way,  he  replied:  "  I 
consider  that  I  am  at  least  endeavoring  to  attend  to  busi- 
ness." I  continued:  "  If  our  mutual  friend,  Mr.  Sealy.  were 
up  here  with  his  hounds  chasing  a  fox.  would  you  say  that 
he  was  attending  to  business  or  frolicking?"  With  emphasis, 
he  rejoined:  "Of  course,  he  would  be  frohcking."  "Thank 
you  ".  I  replied.  "  I  wanted  to  know  your  mental  reactions 
to  these  two  propositions,  and  then,  too,  I  have  a  few  more 
questions  to  ask." 

"  If  you  make  $500  today  out  of  this  stockman,  as  I 
hope  you  will,  are  you  going  to  spend  it  in  addition  to 
what  you  would  spend  if  you  do  not  make  it?  "  '  Oh. 
no;  not  at  all  ",  he  replied.  "  Will  you  permit  your  fam- 
ily to  spend  it.  in  addition  to  what  they  will  spend  if  you 
do  not  make  it?  You  know  what  I  mean.  You  provide 
for  your  family  most  generously.  You  live  in  as  splendid 
a  home  as  you  would  feel  comfortable  in  occupying;  they 
ride  in  as  expensive  an  automobile  as  would  add  to  their 
pleasure."  "Yes;  I  understand",  he  said,  "and  I  would 
not."  "  If  you  thought  they  would  spend  it.  would  you  be 
willing  to  make  it?"  "No",  he  replied,  "I  would  not." 
"  Very  well  ".  I  continued.  "  if  Mr.  Sealy  catches  the  fox, 
is  he  going  to  eat  him?"  "  No,  of  course  not."  "  Would  he 
be  willing  for  his  family  to  eat  him?"  "  Surely  not."  "  If 
he  thought  his  family  would  eat  that  fox,  would  he  be  willing 
to  catch  him?"  "  No,  indeed."  "  Well  ",  I  asked,  "  what  is 
the  difference  between  you  chasing  $500  and  Mr.  Sealy 
chasing  the  fox?"  For  a  moment  he  hesitated,  but  replied, 
"I  do  not  believe  there  is  much."  "Much?"  I  said,  "Is 
there  any?"  "  Bryant,  I  must  confess,  I  do  not  believe  there 
is  any."  "  Then  why  is  it  that  you  say  you  are  attending 
to  business  and  Mr.  Sealy  would  be  just  frolicking?"  "  Well," 
he  concluded,  "  I  did  not  realize  the  import  of  what  you  were 
asking."  I  submitted  to  him  then  this  rather  direct  ques- 
tion, which  might  possibly  be  worthy  of  the  consideration 
of  others:  "  Ben,  do  you  know  the  rule  whereby  it  is  deter- 
mined whether  a  man  is  engaged  in  the  pursuit  of  business 
or  simply  indulging  himself  in  sport?"  He  suggested  that 
he  had  never  considered  the  question.  "  Then,  I  will  tell  you 
where,  in  my  opinion,  the  line  of  demarcation  can  be  drawn. 
As  long  as  it  is  necessary  to  labor  to  pro\nde  one's  self  and 
his  family  with  the  necessities  of  life,  and  even  those  luxuries 
nece.ssary  to  maintain  them  in  that  strata  of  society  and 
with  that  standard  of  living  in  which  they  find  mo.st  pleasure 
and  are  most  comfortable,  Just  to  that  extent  it  is  business, 
but  when  that  point  is  exceeded,  I  say  to  you.  it  is  no  longer 
business — it  becomes  a  game,  a  sport,  pursued  for  the 
pleasure  it  affords  and  the  satisfaction  produced  by  excelling 
our  fellow  creatures." 

What  I  desire  to  call  to  the  attention  of  the  House  is  that 
this  character  of  sport  may  be  responsible  for  much  of 
America's  troubles  and  a  contributing  cause  to  many  of  our 
perplexities  and  the  distress  of  millions,  for  in  America  it 
became  too  easy  to  accumulate  a  fortime,  too  difficult  to 
earn  a  living.  We  have  failed  to  observe  the  rule  by  which 
we  could  differentiate  between  sport  and  true  business.  We 
enjoy  doing  that  most  In  which  we  excel.  There  is  nothing 
so  pleasing  to  the  great  Paderewski  as  to  be  seated  for  hours 
at  the  piano.  There  would  be  nothing  on  this  earth  more 
irksome  to  mc.  He  excels  in  that  line.  I  do  not.  So  that 
is  possibly  the  reason  why  we  have  so  many  today  Indulging 


in  business  jnirely  as  a  sport,  so  to  speak.  We  refer  to  them 
and  they  characterize  themselves  as  business  men.  But  are 
they?  Would  it  not  be  more  accurate  to  simply  say  they 
are  business  sportsmen?  Does  anyone  think  that  Mr.  Ford 
today  is  really  engaged  in  business  in  that  sense  to  which  I 
have  referred?  He  knows,  and  we  all  know,  that  it  Ls  not 
necessary  for  him.  Mr.  Morgan,  or  Mr.  Mellon,  and  thous- 
ands of  others  of  even  less  wealth,  to  accumulate  another 
dollar  to  afford  them  a  surplus.  It  is  not  essential  to  Mr. 
Ford's  financial  independence  to  excel  in  the  manufacture 
of  automobiles,  either  in  quantity  or  in  quaUty.  Then  why 
is  it  that  he  works  more  dihgently,  perhaps,  than  any  of  his 
employees?  It  Is  because  he  enjoys  the  game  and  it  has 
become  essential  to  his  happiness;  nothing  more  and  nothing 
less.  Personally,  I  have  no  objection  to  any  man  getting  the 
most  he  can  out  of  life.  I  have  no  objection  to  their  sport, 
to  their  entertainment,  so  long  as  it  does  not  interfere  with 
the  business  of  others,  the  real  business  of  life  in  providing 
its  necessities  and  meeting  its  requirements. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Georgia  (Mr.  Castellow]  has  expired. 

Mr.  OLIVER  of  Alabama.  I  yield  the  gentleman  3  addi- 
tional minutes. 

Mr.  CASTELLOW.  I  do  not  know  how  many  automobiles 
Mr.  Ford  can  produce  in  a  day,  and  I  have  not  singled  him 
out  except  for  the  purpose  of  illustration,  but  would  it  not 
be  infinitely  better  even  for  Mr.  Ford  himself  if,  supposing  he 
can  produce  a  thousand  cars  a  day,  but  the  people  are  finan- 
cially able  to  use  only  100  per  day,  would  it  not  be  much 
better  if  Mr.  Ford  could  only  produce  500  per  day  and  the 
people  were  financially  able  to  consume  500?  It  would  be 
better  for  Mr.  Ford.  It  would  be  better  for  his  customers;  it 
would  be  better  for  all  concerned. 

We  are  now  developing  a  thought;  I  submit  there  is  much 
for  our  consideration  just  here.  These  problems  confront 
us  not  only  from  the  standpoint  of  the  workingman  but 
for  the  protection  of  the  producer,  and  even  those  to  whom 
we  refer  as  capitalists.  The  real  danger  with  which  the 
latter  class  is  menaced  lies  in  their  financial  growth;  Sam- 
sonlike, if  permitted,  might  destroy  themselves  and  others 
along  with  them.  There  is  a  truth  Just  here  to  which  I 
would  direct  attention.  It  is  this:  The  average  capitalisl 
does  not  himself  produce  wealth.  He  does  not  produce  dol- 
lars. He  simply  assembles  them  Just  as  an  automobile  as- 
sembling plant  assembles  but  does  not  produce  a  single  part 
in  the  machine  it  supplies.  Practically  all  wealth  is  pro- 
duced by  the  men  and  women  who  labor,  and  they  rarely 
find  opportimity  to  assemble  much  of  their  earnings.  The 
man  who  has  actnmiulated  his  multiple  of  millicms  evidently 
has  either  paid  those  who  really  produced  too  little  or 
charged  those  who  consumed,  too  much,  and  probably  both. 
The  Government  is  now  undertaking  to  supervise  all  classes 
of  btisiness  from  the  highest  to  the  lowest.  This  is  a  tre- 
mendous undertaking  in  a  country  the  size  of  ours.  It  has 
been  said  that  it  was  not  intended  the  trees  should  grow 
into  the  heavens,  and  there  likewise  is  a  limit  to  all  things. 

So  it  occiu-s  to  me  that  if  a  proper  supervisory  control 
were  exercised  to  prevent  the  inordinate  growth  of  great 
enterprises  and  private  fortunes  by  a  limitation  of  profits, 
and  a  more  equitable  distribution  of  the  burdens  of  Gov- 
ernment, the  operation  of  the  natural  laws  of  competition 
would  sufficiently  regulate  the  undergrowth  in  business  as 
nature  applies  it  to  the  forests.  It  has  been  my  observation 
that,  whether  in  private  Ufe  or  public,  it  behooves  us  ever 
to  recognize  the  potency  of  these  natural  laws.  [Applause.] 
[Here  the  gavel  fell. I 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  yield  5  min- 
utes to  the  gentleman  from  New  York  [Mr.  OlivebJ. 

Mr.  OLIVER  of  New  York.  Mr.  Chairman.  I  hope  before 
l(»ig  the  House  will  pass  a  resolution  of  protest  against  the 
actiCKi  of  Herr  Hitler  in  persecuting  the  Jews  In  Germany. 
He  has  lost  all  the  progress  Germany  has  made  toward  a 
resumption  of  its  prestige  and  its  dignity  by  these  acts  of 
inhumanity  and  brutality.  Through  stupidity  he  seems  to 
have  blamed  on  one  race  all  of  the  troubles  of  Germany 
which  were  caused  by  the  war  and  the  Treaty  of  Versailles, 
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and  he  has  exerted  all  the  force  of  government  to  destriy  | 
that  race.    That  great   race  cannot  be  destroyed.    In  at-  i 
tempting  to  destroy  It  he  is  destroying  the  good  will  of  tae 
world  toward  Gennany  and  is  keeping  it  from  Germany  fi)r  i 

lany  years  to  come.  The  good  will  of  the  world  is  a 
prscious  possession.  The  bad  will  of  the  world  is  a  powerf  xl 
and  relentless  weapon. 

Our  Nation  has  been  settled  by  so  many  who  have  come 
from  Europe  that  every  time  a  government  in  Europe  strikes 
down  humanity  the  shock  comes  right  into  our  own  hom«s, 
because  our  neighbors  are  affected. 

The  people  in  the  city  from  which  I  come  are  willing  yi 
be  patient.    They  have  been  patient  in  the  present  cr 
because  they  have  been  expecting  that  any  sensible  peoi^e 


would  quickly  end  these  unbelievable  punishments. 
Jewish  people  are  willing  to  suffer  and  to  sacrifice,  sacriflfce 
for  any  cause  of  humanity.  But.  naturally.  Indignant  is 
they  are  at  this  unthinkable  and  unexplainable  action  whi(  h 
calls  upon  their  coreligionists  to  sacrifice  everything  that  is 
dear  to  man  on  the  altar  of  bigotry  and  senseless  despotism 
they  protest  with  all  of  their  power  against  Mr.  Hitlei's 
policy  of  brutal  and  outrageous  annihilation. 

The  peace  of  America  depends  upon  her  people  being 
happy  and  contented  under  their  Government.  They  expe:t 
their  Government  to  represent  at  least  humanity  in  inter- 
national affairs.  They  appreciate  that  it  cannot  interfee 
with  domestic  affairs  of  Germany,  but  they  expect  it  ;o 
enter  a  strong  protest. 

This  they  expect  us  to  do  for  the  benefit  not  of  their 
coreligionists  in  Germany  alone,  but  for  the  benefit  of  Ger- 
many Itself.  Their  brothers  in  Germany  have  fought  undiT 
the  German  fiag  and  ^^ve  it  dearly.  They  seek  but  to  r;- 
establish  the  old  spirit  of  Germany,  and  will  make  any 
sacrifice  to  regain  for  it  its  old  glory  and  greatness. 

I  am  strongly  in  favor  of  making  representations.  V'e 
have  been  patient,  hoping  that  Mr.  Hitler  would  change  his 
policy,  but  as  time  advances  he  seems  to  have  changed  to  a 
policy  of  greater  bitterness,  of  greater  vindictiveness.  aid 
irreater  misiuiderstanding  of  world  sentiment  and  world  at- 
titude. I  do  hope  that  the  Congress  of  the  country  whi<h 
has  spoken  for  liberty  and  humanity  throughout  the  gen- 
erations will  lift  its  voice  in  an  effort  to  have  Mr.  Hitler 
repeal  the  policy  of  Germany  and  redeem  Germany's  pres- 
tige in  the  eyes  of  the  worM.    [Applause.] 

Mr.  OLIVER  of  Alabama.    Mr.  Chairman.  I  yield  10  mi^ 
utes  to  the  gentleman  from  Kentucky  [Mr.  BrowwI. 

Mr.  BROWN  of  Kentucky.    Mr.  Chairman,  and  I  feel  IJ 
saying  "  gentlemen  of  the  Jiiry  ".  because  I  have  started  ai 
dresses  to  Juries  that  were  as  large  as  this  gathering 
Congressmen.    Anyway,  as  one  who  on  every  occasion  hi 
voted  to  support  the  administration,  I  want  today  to  ta) 
issue  with  certain  actions  of  certain  departments  of 
administration,  so  that  at  some  future  time  I  may  be  in 
position  either  of  having  been  mistaken  in  my  present  fe 
ings  and  attitude,  or  being  in  the  position  where  I  will  m 
have  to  say.  '  I  told  jrou  so." 

Prom  the  headlines  of  one  of  my  home  papers  I  read  the^e 
words:  "Pool  to  bum  10  percent  of  bluegrass  seed."  No' 
this  pool  was  organized  under  the  old  Federal  Farm 
Act.  It  bought  approximately  2.000.000  bushels  of  blu 
grass  seed.  They  are  now  going  to  take  200.000  bushels 
this  seed,  pile  it  on  the  farm  of  a  gentleman  named  Spea; 
in  Bourbon  County,  and  bum  it.  In  years  to  come  I  do  n6t 
want  to  have  it  said  I  failed  to  raise  my  voice  in  Congres 
in  disapproval  of  this  act. 

The  purpose,  of  course,  is  to  increase  the  price  of  whjit 
they  have  left.  It  may  be  that  they  will :  but  I.  as  one  indi- 
vidual, want  it  clearly  understood  that  I  am  not  in  favor  ^f 
taking  a  thing  you  have  produced  and  destroying  it  in  ord^r 
to  create  a  market  for  the  little  bit  you  may  have  left 
[Applause.]  I  say  this  with  all  friendliness  toward  eveiy 
department  of  the  administration.  I  believe  in  the  new 
^al  in  this  Government  as  sincerely  as  any  advocate  en 
this  side  of  the  aisle;  but  I  want  to  say  that  Ions,  long  years 
ago  the  thing  of  greatest  value  that  the  savage  miiid  could 
conceive  was  yellow,  glittering  gold,  yet  they  learned  tqe 


truth  of  the  assertion  that  you  must  beware,  for  everjrthing 
that  glitters  is  not  gold.  Shakespeare  summed  it  up  most 
fittingly  when  he  said,  "All  that  glistens  is  not  gold." 

I  want  to  cay  to  my  Democratic  brethren  on  this  side  of 
the  Houre  that  it  is  my  sincere  belief  that  everything  that  is 
proclajned  in  the  name  of  the  new  deal  does  not  partake 
of  the  spirit  of  the  new  deal.  I  do  not  think  all  the  things 
the  various  departments  do  partake  of  the  spirit  of  the  new 
deal;  and  I  think  this  is  one  of  the  things  that  does  not.  As 
a  matter  of  fact,  I  think  it  is  a  hang  over  of  the  Hoover 
principle.  It  has  a  tinge  of  the  philosophy  of  the  old  admin- 
istration that  has  stolen  into  the  new.  I  say  this  because  I 
read  here  where  the  manager  of  this  pool  down  there  sat 
one  time  on  the  Republican  side  of  this  House,  but  he  was 
defeated  for  reelection  by  Cap  R.  Cardkn  over  here  on  the 
Democratic  side  of  the  House. 

Now.  let  us  see  what  is  the  value  of  this  200,000  bushels  of 
bluegrass  seed.  Even  on  this  depressed  market  it  has  a  value 
of  $3  a  ton  as  fertilizer  or  as  cow  feed.  The  farmers  down 
there  could  use  it  as  fertilizer  at  $3  a  ton.  or  to  feed  cattle. 
I  do  not  know,  but  it  seems  to  me  it  would  be  more  sensible 
to  use  i:  that  way.  The  newspaper  report  says  that  when 
they  take  it  out  to  bum.  it  will  cover  from  12  to  15  acres  of 
land  and  take  2  weeks  to  burn. 

Suppose  way  back  yonder — and  I  asked  my  friend  from 
Texas  what  the  name  of  the  Egyiitian  was  at  whose  house 
Joseph  lived,  but  he  could  not  remember — but  anyway,  sup- 
po.se  when  he  had  that  vision  he  had  called  in  a  member  of 
his  ■'  brain  trust  " — and  I  say  it  with  all  deference  to  the 
"  brain  trust ",  for  I  believe  we  should  have  more  brains  in 
government — but  he  had  called  in  one  of  the  members  of  his 
"  brain  trust  "  and  said,  "  I  had  a  vision  last  night;  I  dreamed 
there  were  7  fat  cows  and  that  7  lean  cows  came  and  ate 
them  up  ",  and  this  member  of  the  "  brain  trust  "  had  said 
to  him,  "  The  thing  for  you  to  do  is  to  cut  the  amount  of 
steak  off  the  fat  cow  that  you  want  and  throw  the  rest 
away." 

I  ask  what  would  have  happened  when  the  lean  years 
came  on?  I  live  in  the  bluegrass  section.  There  are  only 
two  parts  of  the  United  States  which  produce  bluegrass  seed; 
that  is.  the  bluegrass  region  of  Kentucky  and  another  small 
region  around  St.  Joseph.  Mo.  Any  farmer  will  tell  you 
that  you  cannot  depend  en  over  1  good  year  out  of  5  years 
for  this  bluegrass.  Now.  because  we  have  a  temporary  sur- 
plus we  take  it  out  and  burn  it.  It  may  be  all  right.  I  am 
not  saying  it  is  not.  But  it  does  not  fit  in  with  what  I 
have  been  taught  in  the  past.  I  can  remember  when  they 
used  to  teach  the  children  the  saying  that  "  Willful  waste 
makes  woeful  want,  and  I  may  live  to  see  the  day  I'll  need 
the  crust  I  threw  away."  I  do  not  think  this  policy  has 
anjrthing  to  do  with  the  new-deal  philosophy  of  government. 

Mr.  RANDOLPH.    Will  the  gentleman  yield? 

Mr.  BROWN  of  Kentucky.  I  yield  to  the  eloquent  gentle- 
man from  West  Virginia. 

Mr.  RANDOLPH.  Is  it  not  a  fact  that  the  SUte  of  West 
Virginia  has  even  more  bluegrass  than  Kentucky? 

Mr.  BROWN  of  Kentucky.  If  the  State  of  West  Vir- 
ginia has  so  much  bluegrass  they  ought  to  advertise  it  a 
little  bit.  because  if  you  talk  to  anjone  from  almost  any 
State  he  will  tell  you  that  the  State  of  West  Virginia  has 
not  one  sprig  of  bluegrass.  If  you  have  bluegrass  you 
must  have  borrowed  the  bluegrass  from  the  State  of 
Kentucky,  and  the  reason  I  do  not  want  the  seed  burned  is 
because  I  want  some  of  the  other  States,  like  West  Virginia, 
to  borrow  this  bluegrass. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  BROWN  of  Kentucky.  I  yield  to  the  gentleman  from 
Texas. 

Mr.  BLANTON.  The  State  of  West  Virginia  may  have  as 
much  bluegrass  as  the  State  of  Kentucky,  but  it  has  not  as 
much  of  those  ether  things  that  go  with  the  bluegrass,  that 
all  together  made  Kentucky  famous. 

Mr.  BROWN  of  Kentucky.  No;  it  has  not  the  things  that 
make  the  bluegrass  bluest  in  Kentucky. 

Mr.  MOTT.    Will  the  gentleman  yield? 
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Mr.  BROWN  of  Kentucky.  I  yield  to  the  gentleman  from 
Oregon. 

Mr.  MOTT.  I  am  very  much  interested  in  the  gentle- 
man's statement,  but  in  view  of  the  announced  policy  of 
the  Department  of  Agriculture  and  the  one  they  continue 
to  put  into  effect,  of  curtailing  the  production  of  all  farm 
products  and  killing  off  the  surplus  hogs,  and  so  forth,  how 
can  the  gentleman  say  that  this  is  not  a  part  of  the  new 
deal? 

Mr.  BROWN  of  Kentucky.  I  will  say  this :  I  am  in  favor 
of  curtailed  production.  I  am  in  favor  of  taking  land  out 
of  production  and  letting  it  remain  idle.  But  I  am  not  in 
favor  of  producing  something,  storing  it  in  a  granary,  and 
then  burning  it  in  order  to  get  higher  prices  for  the 
remainder. 

Mr.  MOTT.  Is  the  gentleman  in  favor  of  killing  off  the 
surplus  hogs? 

Mr.  BROWN  of  Kentucky.  It  depends  on  what  use  is 
made  of  the  meat  from  the  surplus.  If  the  meat  is  used 
to  feed  the  poor,  I  am  in  favor  of  that.  This  200.000  bushels 
of  bluegrass  seed  could  be  used  to  plant  lawns  in  front  of 
some  of  the  homes  of  the  poor  families  in  this  country, 
so  that  in  the  summertime  the  children  could  roll  in  blue- 
grass  instead  of  in  dirt. 

Mr.  McFADDEN.    Will  the  gentleman  yield? 

Mr.  BROWN  of  Kentucky.  I  yield  to  the  gentleman  from 
Peruisylvania. 

Mr.  McFADDEN.  I  am  in  hearty  accord  with  what  the 
gentleman  said  with  respect  to  the  destruction  of  seed  or.  in 
fact,  anything  of  that  type  like  corn  or  wheat  that  has  been 
raised  or  the  plowing  imder  of  cotton.  Is  it  not  a  fact  that 
this  theory  has  come  about  as  a  result  of  the  economic 
mind  which  has  been  grafted  onto  the  new  deal?  The 
theorists,  as  I  understand  it,  are  predicating  their  whole 
theory  on  price  levels,  and  the  very  basic  thing  that  they 
have  been  counting  on  now  is  being  shattered,  as  well  as  the 
method  by  which  price  levels  are  arrived  at.  For  instance, 
Professor  Jones,  of  Columbia,  in  his  recent  book  entitled 
"  Horses  and  Apples  "  has  largely  exploded  the  theory  upon 
which  Tugwell,  Warren,  and  others  are  operating.  In  other 
words,  the  manner  in  which  price  levels  are  made  up  are 
well  known  to  be  erroneous,  so  the  foundation  of  all  of  these 
schemes  of  that  type  is  being  shaken  and  taken  out  from 
under. 

Mr.  BROWN  of  Kentucky.  I  appreciate  the  gentleman's 
remarks,  but  this  is  using  up  my  10  minutes.  I  do  not  think 
it  is  right  to  burn  bluegrass  seed  as  long  as  there  are 
barren  yards  in  this  country  that  ought  to  have  grass  in 
them.  I  do  not  think  it  is  right  to  destroy  pork  when  there 
are  hungry  mouths  to  feed,  and  I  do  not  think  it  is  right  to 
destroy  cotton  when  there  are  poor  people  to  be  clothed. 

[Here  the  gavel  fell.] 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  yield  10  min- 
utes to  the  gentleman  from  Georgia  [Mr.  Detn]. 

Mr.  DEEN.  Mr.  Chairman.  I  was  very  much  interested  In 
this  bluegrass  discussion  of  the  gentleman  from  Kentucky, 
but  I  have  been  more  particularly  interested  in  the  discus- 
sion during  the  day  with  reference  to  the  C.W.A.,  P.W.A., 
and  other  work  in  connection  with  the  new  deal.  There 
is  something  in  which  all  of  us  are  more  interested  perhaps 
than  in  bluegrass  Just  at  this  moment,  and  I  am  not  dis- 
crediting the  gentleman's  splendid  speech.  The  thing  I 
desire  to  bring  to  the  attention  of  the  Members  on  both 
sides  of  the  aisle  for  the  moment  is  this:  As  a  member  of 
the  Committee  on  Education  I  have  studied  rather  exten- 
sively the  school  situation  in  our  country  at  this  time. 

I  believe  that  there  is  an  emergency  in  the  educational 
system  of  the  various  States  of  the  country.  There  are  at 
this  time  200.000  teachers  whose  salaries  for  1933-34  are 
less  than  $750  per  year.  There  are  85.000  teachers  whose 
salaries  are  $450  or  less.  There  are  45.000  teachers  whose 
salaries  are  less  than  $350  for  the  year  1933-34. 

Someone  has  said  that  this  is  a  matter  for  the  States  to 
take  care  of.  I  admit,  and,  of  course,  we  all  know,  that 
under  the  Constitution  and  under  our  system  of  public 
education  the  various  States  must  look  after   their  own 


school  systems;  but.  recognizing  the  emergency  which  exists, 
the  senior  Senator  from  my  State.  Senator  George,  intro- 
duced in  the  Senate  on  the  19th  of  January  a  bill  providing 
immediately  for  $150,000,000  to  be  granted  by  the  Recon- 
struction Finance  Corporation.  $50,000,000  to  meet  the  emer- 
gency existing  in  the  schools  in  the  several  States  for  the 
fiscal  year  1933-34  and  $100,000,000  for  the  fiscal  year 
1934-35. 

Before  introducing  this  bill,  the  distinguished  senior  Sen- 
ator from  my  State.  Senator  Gborob.  had  studied  the  edu- 
cational situation  throughout  the  country,  and  in  the  bill 
there  is  a  provision  that  at  least  $50,000,000  of  this  money 
shall  be  made  available  in  the  immediate  future. 

Permit  me  to  say,  Mr.  Chairman,  in  my  judgment,  the 
Army  and  the  Navy  of  this  Nation  do  not  constitute  the 
greatest  defense  for  the  Nation,  neither  do  the  farms  or  the 
industries  of  the  country  constitute  its  greatest  fortification. 
In  my  Judgment,  the  most  powerful  and  the  most  potent  fac- 
tor in  civilization  is  good  citizenship,  and  it  is  for  good  citi- 
zenship that  millions  of  dollars  are  spent  in  our  country  for 
public  education. 

In  this  connection  let  me  say  that  the  youth  of  our  land 
is  the  greatest  and  most  powerful  potentiality  that  we  have. 
The  teachers  of  this  country  this  day,  and  I  want  it  on  rec- 
ord as  January  31,  1934,  have  owing  to  them  the  sum  of 
approximately  $40,000,000  in  unpaid  salaries.  I  yield  to  no 
person  anywhere  in  love,  admiration,  and  respect  for  the 
veterans  of  the  wars.  I  yield  to  no  man  greater  respect  for 
the  workers  in  the  Federal  Government,  but  I  have  heard 
on  the  floor  of  this  Chamber,  until  my  heart  has  been  made 
heavy,  of  the  sacrifices  of  the  workers  in  the  Federal  Gov- 
ernment, when  in  the  State  of  Kentucky,  which  grows  your 
fine  bluegrass,  there  are  1,000  teachers  today  in  your  pubhc 
schools  whose  salaries  for  6  months  are  less  than  $35  per 
month.  Your  own  State  school  superintendent,  Dr.  James 
Richmond,  told  me  2  days  ago  that  your  own  capital  city, 
Frankfort,  Ky..  must  close  1  month  short  of  its  9  months' 
term  for  lack  of  funds. 

The  teachers  to  whom  $40,000,000  is  now  due  and  unpaid 
have  made  their  part  of  the  sacrifice  for  the  new  deal.  In 
my  county  the  high  school  in  my  town,  for  a  lack  of  funds, 
closed  in  December,  has  not  reopened  and  will  not  for  some 
timfe.  One  principal  of  a  county  high  school  in  my  county 
has  been  paid  $100  in  4  months. 

Mr.  McCLINTIC  and  Mr.  RAITOOLPH  rose. 

Mr.  DEEN.    I  yield  first  to  the  gentleman  from  Oklahoma. 

Mr.  McCLINTIC.  The  gentleman  is  making  a  good  speech 
and  I  am  in  accord  with  his  views.  I  saw  a  statement  a 
short  time  ago  which  was  to  the  effect  that  the  Chairman 
of  the  Reconstruction  Finance  Corporation  would  ask  for 
additional  funds  or  for  continuation  of  the  life  of  that 
organization  on  the  ground  he  was  interested  in  the  rail- 
roads. Does  not  the  gentleman  think  It  would  be  far  more 
beneficial  for  us  to  widen  the  scope  of  that  legislation  so 
as  to  allow  teachers'  warrants  to  be  used  as  a  medium  for 
obtaining  loans,  so  that  these  weak  schools  that  have  not 
been  able  to  carry  on  ciai  receive  this  kind  of  financial 
support? 

Mr.  DEEN.  I  agree  with  the  gentleman,  absolutely,  that 
the  unpaid  warrants  of  the  teachers  of  this  country,  backed 
by  the  property,  the  resources,  and  the  morale  of  our  citizens 
in  every  State,  are  just  as  good  collateral  for  the  Recon- 
struction Finance  Corporation  as  the  bonds  and  assets  of  any 
and  all  railroads  In  the  United  States. 

Mr.  McCLINTIC.  In  fact,  it  is  better  than  the  securities 
of  the  railroads. 

Mr.  DEEN.    The  gentleman  Is  right. 

Mr.  McCLINTIC.  I  have  Introduced  such  a  bill  and  I 
hope  the  committee  having  Jurisdiction  will  allow  us  to 
widen  the  scope  of  the  authority  of  that  Corporation. 

Mr.  RANDOLPH.    Will  the  gentleman  yield? 

Mr.  DEEN.    I  yield  to  the  gentleman  from  West  Virginia. 

Mr.  RANDOLPH.  I  heartily  agree  with  what  the  gentle- 
man is  saying  about  the  seriousness  of  our  school  situation, 
not  only  in  the  State  of  Kentucky,  but  also  in  the  State  of 
West  Virginia,    My  colleague  from  the  State  of  Kentucky 
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\rould  not  rise  to  the  defense  of  West  Virginia  bluegrass, 
and  I  -^imply  want  to  say  that  I  rise  to  his  defense  and  wart 
to  r-u^eest  that  they  might  pay  off  those  teachers  in  Ker  - 
tucky  with  the  blue^ass  seed  from  that  State. 

Mr.  DUNN.    Will  the  gentleman  yield? 

Mr.  DEEN.     I  yield  to  the  pentleman  from  Pennsylvanii  i. 

Mr.  DUNN.  Does  the  gentleman  know  how  many  teach- 
ers there  are  in  the  United  States  now  teaching  withoi  t 
compen-satlon? 

Mr  DEEN.  I  have  not  the  figures  on  that,  but  I  do  kno  w 
that  the  C.W.A.  is  now  advancing,  and  has  been  for  some 
time,  approximately  $2,000,000  per  month  to  the  boards  (f 
education  and  State  superintendents  so  as  to  give  cmploj  - 
ment  to  teachers  who  have  not  been  employed.  Forty  thoi  - 
sand  teachers,  I  believe,  have  t)een  taken  care  of  under  th  s 
fund. 

Mr.  DUNN.  May  I  also  tell  the  gentleman  that  I  ha\e 
introduced  a  bill  providing  help  for  teachers  in  the  Unitod 
States  who  have  not  been  paid  their  salaries  and  I  hope  tl  e 
committee  that  has  this  bill  will  give  It  favorable  consic  - 
eratron. 

Mr.  DEEN.     I  thank  the  gentleman. 

Mr.  BROWN  of  Kentucky.    Will  the  gentleman  yield? 

Mr  DEEN.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  BROWN  of  Kentucky.  I  am  In  hearty  accord  witi 
*hat  the  gentleman  has  said,  and  intend  to  support  ary 
mea.sure  that  comes  here  to  aid  the  schools.  I  do  not  lile 
to  take  the  f;entleman's  time  for  this  purpose,  but  my  f rien  1, 
the  eentleman  from  West  Virginia  [Mr.  Randolph],  thinl:s 
I  should  have  helped  him  out  on  his  bluegra.ss,  but  I  want 
to  .say  to  the  House  that  the  reason  I  did  not  do  so  is  becaui  e 
the  kind  of  bluegrass  they  have  in  West  Virginia  we  call 
crabtrrasa  in  Kentucky.     [Laughter.] 

[Here  the  gavel  fell.] 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  yield  the  ger  - 
tleman  3  additional  minutes. 

Mr.  DEEN.  I  wish  to  say  to  the  gentleman  from  KentucV  y 
I  Mr.  Brown]  in  connection  with  the  discussion  of  b!uepTai;s 
or  crabgrass  that  in  the  southern  part  of  Georgia  we  have 
a  great  deal  of  grass  that  is  known  as  "  bull  grass  ",  in  whic  i 
we  sometimes  sow  cowpeas,  but  it  does  not  always  make  tte 
l)est  of  hay. 

I  want  to  say  in  conclusion  that  here  is  a  telegram  wWc  h 
came  from  the  State  of  Alabama  a  week  ago: 

Every  school.  whlt«  and  Npgro,  will  be  closed  In  24  out  of  (  7 
counties  by  February  15  •  •  •  Many  of  these  schools  alreac  y 
closeii.  Some  few  have  reopened  on  subscription  or  other  basis. 
Also  by  February  15  aU  schools  will  be  closed  In  13  of  45  citiei. 
This  Includes  Montgomery  city  and  county  schools. 

May  I  say  that  I  believe  the  passage  of  this  bill,  S.  240  J, 
introduced  in  the  Senate  by  Senator  Georgs,  of  Georgia,  s 
imperative,  and  I  hope  the  Senate  will  act  on  it  and  it  wil 
come  to  this  laody  promptly  and  that  the  Meml)ership  ( f 
this  House  will  join  hands  and  hearts  for  the  passage  cf 
the  bill,  which  is  of  such  vital  welfare  to  the  country. 

Mr.  Chairman,  permit  me  to  say  that  I  believe  the  time  s 
now  here  when  this  branch  of  the  Federal  Governmer  t 
might  give  consideration  to  the  importance  of  a  nationi.l 
equalization  school  fund  to  be  made  up  from  a  tax  to  be 
levied  on  tax-exempt  securities,  to  be  put  in  a  fund  in  the 
Treasury  for  educational  purposes  and  appropriatsd  to  the 
various  States  without  any  supervision  or  control  by  the 
Federal  Government.  No  one  wants  anyone  in  the  Sout  i 
to  read  a  textbook  saying  that  Robert  E.  Lee  was  a  traitcr 
to  the  Federal  Government.  Nobody  wants  to  see  portrayei 
in  history  a  statement  of  that  kind.     [Applause.] 

It  is  therefore  exceedingl/  important  that  there  be  n> 
Federal  control  or  supervisicn  over  public  education  in  the 
several  States.  The  Federal  Government,  through  the  Bu- 
reau of  Roads,  is  assisting  in  the  building  of  highways,  it 
is  equally  as  important  that  the  Federal  Government  par 
ticipate  in  the  education  of  the  public-school  children  of 
the  Nation.  Congress  should  enact  into  legislation  the  joint 
resolution  which  I  recently  introduced.  House  Joint  Resolu- 
tion 219.  providing  for  the  taxin.g  of  incomes  from  what  Is 
known  as  tax-exempt  securities. 


Billions  of  dollars  are  invested  at  the  present  time  in  tax- 
exempt  bonds.  The  holders  of  the  bond.s  clip  their  coupons, 
receive  their  dividends,  and  pay  no  taxes.  If  the  proper  tax 
were  placed  on  tlie  incomes  from  bonds  a  substantial  fund 
could  be  maintained  for  public-school  education,  appropri- 
ated to  the  several  States  on  a  per  capita  or  attendance 
basis. 

I  therefore  hope  that  all  members  who  are  interested  in 
this  matter  v;ill  add  their  support  to  the  progi-am  provided 
for  in  Senate  bill  2402,  introduced  by  Senator  George,  of 
Georgia,  and  will  support  House  Joint  Resolution  219,  which 
I  introduced  m  the  House  on  January  5. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  yield  10  min- 
utes to  the  gentleman  from  North  Carolina  [Mr.  Bm.wiNKLE]. 

Mr.  BULWIXKLE.  Mr.  Chairman,  much  ha.s  been  said 
lately  about  the  veterans'  legislation  in  the  House,  and  it 
might  not  be  inappropriate  for  me  to  bring  your  attention 
to  the  history  of  veterans'  let-islation. 

In  one  in-stance  today  I  heard  the  words  "  careless  legis- 
lation "  used  by  one  speaker.  I  want  to  correct  this  impres- 
sion if  it  exists. 

I  was  elected  to  the  Sixty-seventh  Congre.ss.  In  the  Sixty- 
eighth  Congress  I  helped  to  form  a  Committee  on  World 
War  Veterans'  Legislation.  That  committee  was  carefully 
selected  on  behalf  of  the  majority  and  minority  sides. 

The  chairman  was  Royal  C.  Johnson,  of  South  Dakota; 
the  other  majority  members  were  Snyder,  of  New  York; 
Luce,  of  Massachusetts;  Vailc,  of  Colorado;  Perkins,  of  New 
Jersey;  Fitzgerald,  of  Ohio:  McLaffery,  of  California;  Vin- 
cent of  Michigan;  Welsh  of  Pennsylvania;  Sinunons,  of 
Nebraska;  and  Robinson,  of  Iowa. 

On  the  Democratic  side  were  Carl  Hayden.  of  Arizona; 
Cullen.  of  New  York;  I  was  from  North  Carolina;  Rankin, 
of  Mississippi;  JefTers.  of  Alabama;  Milligan,  of  Missouri; 
Coanery,  of  Massachusetts;  Tvdings.  of  Maryland.  Later 
on,  after  vacancies  occurred.  Members  like  Mrs.  Norton,  of 
New  Jer-sey;  and  Mrs.  Rogers,  of  Massachusetts,  were  mem- 
bers of  the  committee.  One  of  the  first  meetings — and  I 
am  now  £{-)eaking  to  you  today  of  presumptive  cases — one 
of  the  first  meetings  was  held  in  1924.  Prior  to  the  organi- 
zation of  this  committee,  the  Interstate  and  Foreign  Com- 
merce Committee  of  the  House  had  charge  of  all  veterans* 
legislation,  and  the  original  act  provided  for  2  years'  pre- 
sumptive cases  in  the  case  of  tuberculosis  and  neuro- 
psychiatric  diseases  and  some  others. 

The  third  Sweet  bill,  as  it  was  called,  extended  that 
presumption  from  2  to  3  years,  and  the  question  which  was 
largely  before  the  committee  when  we  organized  was  the 
quc-stion  of  a  longer  time  for  pre<:umption.  The  American 
Legion's  representative,  through  Watson  B.  Miller,  brought 
experts  before  the  committee,  and  I  am  speakins  of  tuber- 
culosis first.  It  was  then  1924.  All  over  the  country  many 
men  had  tuberculosis  who  could  not  get  into  the  hospitals. 
They  had  this  dread  disease  and  were  lying  around  in  the 
various  communities,  suffering  and  dying.  One  of  the  first 
witnesses  before  the  committee  was  one  of  the  greatest  tu- 
berculosis experts  in  the  United  States,  Dr.  Kenneth  Dun- 
ham, of  Cincinnati.  Dr.  Dunham  had  performed  more  au- 
topsies on  lungs  than  probably  any  man  in  the  United  States 
and  he  knew  as  much  about  lungs,  as  far  as  tuberculosis  is 
concerned,  as  any  man  in  the  Nation.  Dr.  Dunham  recom- 
mended at  least  the  presumptive  time  be  extended  to  5  years. 
The  second  Sweet  bill  had  a  presumption  of  3  years,  manda- 
tory, and  the  Director  of  the  Veterans'  Bureau  could  not  go 
beyond  that  time.  Not  only  in  the  cities  but  all  over  this 
country  in  many  oi  the  isolated  cases,  these  men  were  suf- 
fering from  tuberculosis  and  were  not  examined,  were  not 
close  to  physicians,  and  had  no  tuberculosis  experts  to  ex- 
amine them.  We  saw  the  condition  that  existed,  and  Gen- 
eral Hines  himself,  the  Director  of  the  Veterans'  Bureau, 
asked  that  the  presumptive  time  ba  kept  at  3  years,  but  that 
the  Director  be  given  discretion  to  extend  that  time  so  that 
if  anybody  came  in  a  short  time  after  the  3-year  period 
it  was  in  the  discretion  of  the  Director  whether  that  should 
be  considered  a  service -connected  presumptive  care. 
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There  was  filed  in  the  record  any  amount  of  evidence 
from  the  Veterans'  Bureau  physicians  and  from  physicians 
in  various  hospitals  in  the  United  States.  All  showed  with- 
out a  doubt  that  you  could  not  tell  about  the  dread  disease 
of  tuberculosis  in  a  year,  but  that  it  would  even  break 
out  5  years  after  a  man  had  contracted  it.  It  is  never  cured, 
no  matter  what  anybody  says.  It  is  first  apparently  arrested 
and  then  physicians  classify  it  as  arrested.  But  you  can 
take  any  man  who  has  had  tuberculosis  and  if  you  overload 
him  he  will  break  down  just  as  certain  as  he  is  living.  It 
is  a  case  of  a  6-cylinder  automobile  trying  to  run  on  4  cylin- 
ders and  overloading.  It  goes  to  pieces  pretty  soon.  Over- 
loading can  come  not  only  from  labor  but  it  can  come  from 
the  mental  condition.  If  a  man  who  has  had  an  arrested 
case  of  tul>erculosis  knows  that  in  the  future  he  cannot 
provide  a  living  for  himself  and  family,  then  that  man  is 
certain  to  break,  and  no  power  on  earth  can  stop  it  save  the 
power  of  restoring  his  mental  condition  back  to  normal.  I 
speak  more  now  of  tuberculosis  because  I  went  into  these 
hospitals  in  the  United  States,  some  three  or  four  of  them, 
and  made  an  Investigation.  I  have  seen  the.se  men  suffer. 
I  have  seen  them  lie  there,  and  I  have  seen  them  go,  as  it 
was  called  in  those  days,  into  "  St.  Peter's  "  ward,  knowing 
that  the  end  would  come  for  them  in  only  2  or  3  weeks'  time. 

I  call  this  to  the  attention  of  the  Committee  because  there 
is  much  misunderstanding  about  presumptive  cases,  both  in 
the  neuropsychiatric  cases  and  in  some  of  the  others.  The 
law  should  be  remedied  so  that  these  men  can  come  back, 
to  a  3-year  presumption  at  the  least,  if  not  a  5-year  pre- 
sumption. [Applause.]  If  that  is  not  done,  then  I  say  to 
you  there  will  be  many  more  tubercular  graves  in  the  United 
States. 

Mr.  PATMAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BULWINKLE.     Yes. 

Mr.  PATMAN.  The  gentleman  is  making  a  very  interest- 
ing statement.  I  agree  with  what  he  has  said.  The  gentle- 
man speaks  of  the  5-year  presumptive  period.  Does  he 
mean  to  1925  or  to  1923? 

Mr  BULWINKLE.  1923.  Or  5  years  after  discharge  from 
the  service. 

Mr.  PATMAN.    You  want  to  bring  the  period  up  to  1923? 

Mr.  BULWINKLE.  Yes.  And  also  5  years  after  discharge 
from  the  service. 

Mr.  PATMAN.  Does  the  gentleman  think  that  the  testi- 
mony introduced  at  the  time  would  Justify  bringing  it  up 
to  1925  as  it  was  before? 

Mr.  BULWINKLE.     Yes. 

Mr.  PATMAN.  In  the  case  of  these  tubercular  cases  and 
the  neuropsychiatric  cases,  does  the  gentleman  not  think  it 
would  be  jastifled  to  make  it  January  1,  1925? 

Mr.  BULWINKLE.  Yes;  I  do.  No  one  not  in  the  service 
can  realize  the  mental  strain  that  many  of  these  men  went 
through.  I  have  seen  them  break  down.  Just  after  the 
armistice  my  battalion  was  ordered  out  to  clear  up  a  whole 
sector  around  there.  The  first  thing  was  to  hunt  for  the 
dead  and  the  wounded.  We  found  on  one  barbed -wire  fence 
the  bodies  of  a  numlaer  of  Frenchmen,  shot  by  machine  guns, 
caught  in  that  wire,  dying  a  death  as  bad  if  not  worse  thin 
the  death  on  the  cross.  Some  of  these  boys  could  not  stand 
it.  Sooner  or  later  their  mental  condition  will  be  affected. 
Through  occurrences  hke  that,  in  1946  you  will  find  there 
will  be  50,000  former  service  men  with  mental  ailments  in 
the  hospitals  in  the  United  States  or  in  the  county  homes 
and  in  jails.  These  men  must  he  taken  care  of.  The  people 
of  the  United  States  expect  you  to  take  care  of  them,  and 
the  Congress  of  the  United  States  does,  and  I  know  when  it 
is  properly  brought  to  the  attention  of  the  President  they 
will  be  taken  care  of.     [Applause.] 

Mr.  PATMAN.  At  this  time  those  who  are  in  the  hos- 
pitals, with  service-connected  ailments,  receive  only  $15  a 
month,  their  compensation  having  been  reduced  to  that. 
Would  the  gentleman  give  them  full  compensation  or  would 
he  let  that  figure  remain? 

Mr.  BULWINKLE.  Yes;  in  some  instances  it  should  be 
Increased. 


Mr.  PATMAN.  Does  the  gentleman  mean  with  the  neuro- 
psychiatric cases? 

Mr.  BULWINKLE.  I  was  referring  particularly  to  the 
tubercular  cases.  Does  the  gentleman  refer  to  the  neuro- 
psychiatries? 

Mr.  PATMAN.    Yes. 

Mr.  BULWINKLE.  The  neuropsychiatric  does  not  need 
much  money,  but  he  needs  a  little.  He  needs  a  little  to 
play  with.  He  needs  a  little  to  buy  tobacco  and  fruit  with. 
It  will  help  him  a  great  deal.  I  am  also  thinking  of  the 
man  who  lies  on  the  bed  with  the  white  plague.  His  mind 
is  entirely  on  the  sufferings  and  privation  of  his  family. 

Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  BULWINKLE.    I  yield. 

Mr.  KVALE.  Will  the  gentleman  permit  to  be  Included 
in  his  remarks  the  statement  that  by  granting  these  men 
presumptive  connection  and  then  withdrawing  it  from  them 
we  do  them  a  greater  injustice  than  if  we  had  never  origi- 
nally given  them  the  grant,  for  the  reason  that  they  are  now 
in  a  position  where  they  cannot  go  back  to  records  and 
establish  direct  connection  which  they  might  have  done  had 
they  been  compelled  to  do  so  at  that  time? 

Mr.  BULWINKLE.  These  tubercular  men  would  have 
suffered  a  great  deal  anyway;  but  when  you  take  it  away 
from  them,  when  they  have  no  hope  in  life,  it  is  pretty  hard. 

Mr.  SWICK.    Will  the  gentleman  yield? 

Mr.  BULWINKLE.     I  yield. 

Mr.  SWICK.  Has  there  ever  been  any  evidence  produced 
to  show  that  this  presumptive  period  should  be  less  than 
5  years? 

Mr.  BULWINKLE.    I  have  never  heard  of  any  at  all. 

Mr.  SWICK.    Prom  any  reliable  source? 

Mr.  BULWINKLE.  I  have  never  heard  of  any.  I  want 
to  say  to  this  House  that  the  committee  gave  serious  con- 
sideration to  this  matter.  Dr.  Minor,  of  Asheville,  who  is 
now  dead,  but  who  was  a  great  tubercular  expert,  at  first 
did  not  believe  in  the  5  years,  but  before  it  was  ended  he 
told  me  it  was  one  of  the  best  pieces  of  legislation  that  we 
had  passed  for  the  service  man. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  BULWINKLE.     I  yield. 

Mr.  BLANTON.  With  reference  to  tubercular  patients: 
They  carmot  get  jobs  anywhere,  and  they  cannot  be  placed 
except  in  hospitals.  Industry  wilT  not  employ  them.  As 
far  as  they  are  concerned,  would  it  not  be  well  for  the 
Government  to  give  them  a  standing,  regardless  of  any 
time? 

Mr.  BULWINKLE.  The  gentleman  is  correct.  Those  men 
cannot  get  jobs.  Nobody  will  hire  a  man  who  has  been 
branded  as  a  tul)ercular.  Unfortunately,  in  the  beginning, 
shortly  after  1919  or  1920,  men  who  were  suffering  from 
other  causes  were  branded  as  tulaerculars,  and  life  was  made 
miserable  for  them. 

The  CHAIRMAN. '  The  time  of  the  gentleman  from  North 
Carolina  [Mr.  Bul winkle]  has  again  expired. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  jield  such 
time  to  the  gentleman  from  Ohio  (Mr.  Undkkwood]  as  he 
may  desire. 

Mr.  UNDERWOOD.  Mr.  Chairman,  I  always  listen  with 
much  interest  and  give  thoughtful  consideration  to  the 
remarks  of  my  distinguished  colleague  from  North  Carolina, 
Mr.  BtJLwiNKLE,  who  has  just  preceded  me,  but  I  desire 
in  the  time  allotted  to  me  to  approach  the  question  of 
veterans'  legislation  from  another  angle. 

As  the  chairman  of  the  oldest  pension  committee  of  the 
Congress,  I  have  for  many  years  given  earnest  consideration 
to  the  subject  of  emoluments  of  all  kinds  benefiting  the  vet- 
erans and  their  dependents.  On  January  3,  the  opening  of 
this  session  of  Congress.  I  introduced  in  the  House  HJl.  6206, 
of  which  section  1103  provides  that  it  may  be  cited  as  the 
"  Veterans'  Act  of  1934."  That  I  have  been  sympathetic  to 
the  just  demands  of  the  veterans  Is  evidenced  by  my  record. 
Since  my  election  to  the  Congress  12  years  ago  I  have  been 
in  practically  constant  contact  with  them  and  their  de- 
pendents. 
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Huch  has  recently  been  said  about  the  Qovemmen;'s 
iwhcy  :n  the  matter  of  veterans'  relief.  Not  all  that  hsis 
been  said  is  based  upon  facts;  therefore,  many  of  the  coi- 
clusions  reached  are  erroneous.  However,  it  is  my  convic- 
tion that  in  justice  to  all  concerned,  the  taxpaj'er  as  well  as 
the  veteran,  the  exusting  legislation  governing  veterans'  rel  ef 
should  be  coordinated,  classified,  and  simplified  into  one  cole 
which  will  discard  present  inequalities  and  place  all  vi  t- 
erans  of  similar  age  and  suffering  similar  disabilities  upjn 
the  '^ame  basis  with  respect  to  the  benefits  extended,  whether 
It  be  pensions,  hospitalisation,  or  domiciliary  care.  I  con- 
sider such  action  desirable  at  the  present  time,  not  orly 
because  of  the  necessity  for  strict  economy  in  Government 
expenditures  but  because  of  the  present  administrative 
necessity  to  simplify  operative  procedure. 

It  is  my  honest  opinion  that  a  codification  and  simplifica- 
tion of  the  present  system  would  save  millions  of  dollars  for 
the  taxpayers  of  the  country  and  do  justice  to  the  veterin 
and  hio  dependents. 

It  would  seem  to  me  that  we  should  give  fir5t  considera- 
tion to  the  principles  involved  with  the  hope  of  evolviig 
certain  sound  policies  dealing  with  the  problem. 

We  all  recognize  the  Government's  moral  obligation  of 
taking  care  of  the  veteran  and  his  dependent?  who  throuth 
sen-ice  has  suffered  disability  or  an  aggravation  of  a  pie- 
existing  disability  which  prevents  him  from  carrying  on  after 
service.  Likewise  it  has  been  the  policy  of  our  Government 
to  care  for  its  veterans  when  they  have  reached  the  time  of 
life  where  they  are  unable  to  carry  on.  No  one  questions 
the  desire  of  our  people  to  deal  generously  and  fairly  wiih 
all  veterans.  We  are  all  proud  of  the  fact  that  our  Gover  i- 
ment  has  been  able  to  grant  relief  to  our  veterans,  and  t  le 
taxpayers  will  make  no  complaint  as  to  the  cost  of  su  ;h 
relief  provided  these  expenditures  go  to  those  who  are 
.deserving. 

Service  to  one's  country  cannot  be  measured  in  terms  of 
dollars  and  cents.  Gratitude  to  those  who  have  served  th(  ir 
country  cannot  be  expressed  under  any  policy  we  migit 
adopt,  but  we  can  devise  a  system  of  veterans'  relief  whii  h 
will  {mure  that  benefits  are  granted  equitably  to  those  wto 
are  entitled  thereto. 

My  aim  in  drafting  H.R.  6206  was  to  submit  to  the  Co 
gress  and  the  country  a  sound  national  ixilicy.  This  poll 
contemplates  that  those  given  Government  benefits  be  plac 
upon  an  honor  roll;  that  this  national  obligation  exten 
first,  to  those  having  disabilities  incurred  in  or  aggravat 
by  military  ccivice;  and,  second,  to  those  who.  while  n 
suffering  from  disabilities  directly  attributable  to  milita 
service,  have  become,  through  age  or  disability,  unable  to 
carry  on  for  themselves. 

I  am  finnly  of  the  opinion  that  if  all  benefits  are  equalizi  td 
and  awarded  upon  correct  principles,  and  administrati  re 
costs  kept  within  r?asonable  bounds,  all  that  can  be  c:c- 
pected  in  the  way  of  economies  will  follow.  I  am  sure  th  it 
we  all  fully  subrcribe  to  the  policy  of  dealing  fairly  wi  h 
tho^e  who  have  served  our  Nation  in  times  of  great  emer- 
gency. The  bill  I  have  introduced  is  in  keeping  with  th  it 
policy. 

Many  years  ago  I  advocated  a  uniform  policy,  and  sev- 
eral years  ago  I  drafted  the  framework  of  this  present  bill. 
After  careful  consideration  of  its  every  provision.  I  admit, 
owing  to  human  frailty,  it  may  not  be  a  perfect  bill,  and]  I 
have  never  seen  a  perfect  bill,  yet  I  do  maintain  that  its 
principles  are  just,  and  it  substitutes  for  the  present  jumble 
and  disjointed  pension  legislation  a  comprehensive  and  pe-- 
manent  uniform  national  pclicy  which  is  applicable  to  tie 
future  as  well  as  to  the  present. 

There  is  no  thought  of  criticism  of  Congress  for  the  ini 
perfections  in  the  legislation  governing  existing  benefits 
Each  enactment  or  amendment  to  existing  legislation  hjis 
been  in  response  to  urgent  representations  and  demands  of 
different  groups.  In  many  instances  these  demands  were 
so  insistent  and  immediate  in  character  as  to  preclude  di 
liberate  consideration  and  action  such  as  might  have  evolve  d 
more  uniform  provisions.    I  believe  the  chief  cause  for  the:  e 


inequalities  and  injustices  was  the  fact  that  all  earlier  legis- 
lation had  to  be  taken  up  piecemeal,  as  it  were,  and  the 
needs  of  each  group  of  veterans  had  to  be  handled  sepa- 
rately, becaiue  the  benefits  were  dispensed  or  administered 
by  many  different  Government  agencies  and  legislation  per- 
taining to  their  affairs  was  handled  by  several  different 
committees  in  both  Houses  of  Congress.  For  these  reasons 
it  was  impracticable  for  Congiess  to  attempt  to  anange  all 
groups  of  veterans  and  benefits  in  clafses  for  comparative 
study  and  then  to  correct  or  eliminate  certain  features  by 
one  piece  of  legislation. 

I  do  not  know  whether  or  not  this  bill  can  be  enacted 
into  law  this  Congress,  but  it  is  my  sincere  belief  and  I  am 
certain  that  the  Congress  must  ultimately  enact  such 
legislation. 

This  proposed  legislation  is  not  destructive  of  the  present 
governmental  policy  with  respect  to  veterans'  affairs.  It 
repeals  and  modifies  all  prior  laws  concerning  veterans' 
relief,  but  it  does  so  only  for  the  purpose  of  substituting  a 
just,  permanent,  and  uniform  national  policy. 

The  Economy  Act  was  admittedly  enacted  with  the  great- 
est of  haste  in  the  face  of  an  emergency.  That  there  are 
inequalities  in  the  kind  and  character  of  the  benefits  ex- 
tended to  the  veterans  of  different  wars  under  the  present 
laws  is  undeniable.  Veterans  are  thrown  together  in  their 
organization  meetings,  work,  and  social  life,  and  are  fa- 
miliar with  the  patent  injustices  that  exist;  hence  dissatis- 
faction and  complaints  increase. 

So  long  as  the  Economy  Act  remains  the  law,  there  will 
be  constant  attempts  to  amend  it  for  the  l)enefit  of  some 
special  classes;  hence  I  feel  that  it  is  urgent  that  the  Gov- 
ernment adopt  a  definite  national  policy  at  the  earliest  prac- 
ical  date,  before  the  pressure  of  some  of  these  special 
classes  destroy  every  benefit  contained  in  the  Economy  Act. 

Many  changes  have  been  suggested  by  various  organiza- 
tions for  the  consideration  of  the  Congress,  the  adoption  of 
which  would  tend  to  multiply  the  present  inequalities  and 
increase  the  annual  budget  for  veterans'  relief.  If  inequah- 
ties  and  inconsistencies  in  existing  laws  are  to  be  corrected 
and  expenditures  kept  within  reasonable  bounds,  steps  hav- 
ing to  do  with  veterans'  legislation  must  be  taken  only  after 
the  most  careful  consideration. 

I  have  burned  the  candle  long  hours,  doing  intensive 
research  work  in  an  effort  to  reach  a  just  and  sympathetic 
conclusion  concerning  veterans'  legislation.  When  the 
Economy  Act  was  under  consideration,  there  was  no  time 
to  take  advantage  of  the  results  of  investigations  made  by 
me  during  the  course  of  years  in  Congress,  and  by  others 
qualified  to  deal  with  the  problems  of  our  veterans,  and 
determine  a  definite  national  policy  with  respect  thereto. 

My  bill.  H.R.  6206.  substitutes  a  definite  plan  in  specific 
terms  for  the  broad,  general,  and  uncertain  terms  of  the 
Economy  Act.  but  it  does  not  do  av.-ay  with  any  of  the  just 
principles  that  are  contained  in  the  Economy  Act  and  sec- 
tion 20  of  the  Independent  Offices  Appropriation  Act,  and 
the  executive  regulations  Issued  to  carry  out  the  provisions 
of  the  Economy  Act.  which  are  beneficial  to  the  veterans 
and  their  dependents. 

I  have  drafted  into  one  bill,  which  if  enacted,  will  codify 
into  one  law.  all  the  pension  provisions  hitherto  scattered 
throughout  the  statutes  and  enacted  as  far  back  as  July  14, 
1862. 

This  bill  is  so  drafted  in  form  that  it  can  be  readily 
amended  or  expanded  to  meet  changing  conditions.  For 
once  the  veteran  will  be  able  to  pick  up  one  single  law  and 
by  a  brief  examination  thereof,  determine  definitely  what 
his  rights,  as  a  veteran,  are. 

The  underlying  principles  of  my  bill  are  to  bring  together 
under  a  Cabinet  officer.  aU  governmental  activities  having 
to  do  with  veterans'  relief  of  whatever  character,  and  with 
a  view  of  securing  a  better  coordination,  added  efficiency, 
and  a  more  complete  economic  use  of  existing  facilities  and 
to  improve  the  service  rendered  to  the  veterans  of  all  wars 
and  equalize  the  benefits  extended  them  by  the  Government. 

Having  once  adopted  the  fundamental  principles  of  a  na- 
tional policy,  our  efforts  should  then  be  directed  to  the 
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adm.inistration  of  such  a  policy  by  the  shortest  and  most 
direct  route. 

It  is  the  clear  duty  of  the  Congress  to  get  the  greatest 
possible  results  in  services  for  the  money  available  for  a 
specific  purpose. 

It  is  quite  evident  from  the  viewpoint  of  national  policy 
and  a  balanced  Budget  that  the  veterans'  relief  problem 
merits  the  most  careful  consideration  of  the  legislative  and 
executive  branches  of  the  Government. 

Any  governmental  agency  disbursing  annually  since  its 
inception  nearly  a  biUion  dollars  must  of  necessity  attract 
public  attention  in  prosperous  times  as  well  as  when  en- 
forced economies  in  national  expenditures  are  under  con- 
sideration. 

Anyone  who  is  familiar  with  the  present  activities  of  the 
Veterans'  Administration  knows  that  there-  is  a  considerable 
duplication  of  functions  and  that  they  should  operate  on  a 
considerably  reduced  personnel,  which  would  result  in  in- 
creased savings  and  simplification  of  operative  procedure. 

When  one  considers  that  there  are  approximately  35.000 
employees  in  the  Veterans'  Administration  and  that  the  ex- 
penditures are  approximately  one  half  of  the  total  revenue 
of  the  Government,  it  is  my  opinion  that  it  is  proper  and 
timely  that  this  governmental  activity  should  be  placed 
under  the  head  of  a  Cabinet  officer,  who  would  be  the 
directing  head  of  a  department  that  would  rank  alongside  of 
the  other  great  administrative  departments  of  our  Govern- 
ment. 

This  Cabinet  officer  would  be  in  a  position  to  secure  better 
results  for  both  the  taxpayers  and  the  veterans  and  would 
be  in  a  position  at  all  times  to  visualize  to  the  President  and 
the  Congress  the  picture  of  veterans'  benefits,  which  would 
result  in  a  more  simplified  procedure  and  consequently 
greater  economies. 

Loo'iiing  back  over  the  old  reports  of  the  Bureau  of  Pen- 
sions. I  find  from  1891  to  1894.  inclusive,  they  had  the 
largest  number  of  employees  at  any  one  time  in  their  service. 
This  larg;e  nmnber  of  employees  for  that  service  is  a  sur- 
prisingly low  figure  of  2,009.  At  that  time  they  were  paying 
pensions  based  on  services  rendered  during  the  Revolution- 
ary War.  our  early  Indian  wars.  War  of  1812.  War  with 
Tripoli,  Mexican  War.  Civil  War,  and  various  Indian  cam- 
pai!?n3.  They  were,  even  with  the  low  rate  of  pensions  paid 
at  that  time,  disbursing  $140,000,000  annually  direct  to 
veterans  and  their  dependents.  The  2,009  employees  re- 
ceived $2,508,810  average  salaries  during  those  years.  The 
entire  cost  of  the  operation,  which  included  medical  service, 
supplies,  equipment,  field  service,  and  maintenance,  averaged 
only  $4,898,665  for  those  years. 

In  1898  the  peak  of  Civil  War  pensions  was  reached  when 
the  Bureau  had  745.822  Civil  War  veterans  on  the  pension 
rolls  and  a  total  number  of  pensioners  of  993,714.  It  dis- 
bursed $145,000,000  with  only  1,836  employees,  who  were  paid 
in  salaries  $2,281,710.  The  expenses  of  the  Bureau  for  that 
year  were  $4,114,000. 

It  is  interesting  to  note  that  from  18G8  to  1931.  inclusive, 
when  the  old  Bureau  of  Pensions  was  consolidated  with  the 
present  Veterans'  Administration,  that,  although  the  Bureau 
disbursed  more  than  eight  and  one -half  billions  of  dollars  in 
the  form  of  pensions  to  veterans  and  their  dependents,  the 
cost  of  maintenance  and  expenses  of  all  descriptions  for  the 
operation  was  only  $152,957,460.46. 

It  is  disclosed  in  volume  4,  pages  1125,  1126,  1127,  of  the 
hearings  before  the  Joint  Congressional  Committee  on  Vet- 
erans' Affairs,  held  February  24,  1933,  that  there  were  857 
attorneys  employed  by  the  Bureau,  whose  salaries  ranged 
from  $2,600  to  $9,000,  and  they  also  had  employed  1,584  full- 
time  physicians,  whose  salaries  range  from  $2,600  to  $9,000. 
I  have  a  proviso  in  my  bill  which  transfers  the  administra- 
tion of  the  cival-service  retirement  fund  from  the  Veterans' 
Administration  to  the  Civil  Service  Commission.  This  activ- 
ity has  no  more  connection  with  veterans  than  any  other 
group  of  citizens,  but  the  charge  is  made  against  veterans' 
relief  in  the  appropriation  bill,  when  not  one  cent  of  that 
money  does  the  veteran  or  his  dependents  an  iota  of  good. 


The  Veterans'  Administration  was  authorized  as  an  inde- 
pendent agency  by  act  of  July  3.  1930;  and  by  Executive 
order  of  July  21.  1930.  there  were  consolidated  therein 
under  a  single  control  the  Bureau  of  Pensions,  the  United 
States  Veterans'  Bureau,  and  the  National  Home  for  Dis- 
abled Volunteer  Soldiers. 

The  Administrator  of  Veterans'  Affairs  has  control,  direc- 
tion, and  management  of  all  agencies  and  activities  com- 
prising the  Veterans'  Administration:  is  chairman  of  the 
Federal  Board  of  Hospitalization;  is  responsible  for  extend- 
ing relief  to  veterans  and  dependents  of  veterans  In  the  way 
of  pensions.  Grovernment  military  and  naval  insurance,  ad- 
justed compensation,  emergency  officers'  retirement  pay.  and 
hospital  and  domiciliary  care;  also  administration  of  Civil 
Service  retirement  law.  and  settlement  of  claims  for  an- 
nuities, refunds,  and  allowances  under  said  law. 

The  Veterans'  Administration,  in  addition  to  Its  central 
office  in  Washington,  with  5,052  employees,  operates  regional 
offices  or  combined  regional  offices  and  hospitals  in  every 
State,  except  Delaware,  and  maintains  and  operates  72  hos- 
pitals and  14  soldiers'  homes,  necessitating  services  of  30.415 
employees.  Salaries  for  this  army  of  employees  totaled 
$58,528,639  for  1933. 

This  independent  e.stablishment  disbursed  $868,688,479.42 
In  1933.  It  paid  pensions,  compensation,  disability  allow- 
ances, and  emergency  officers'  retirement  pay  to  997.918  vet- 
erans and  272.749  dependents  of  veterans;  gave  hospital 
medical  service  to  136.626  veterans  and  out-patient  medical 
service  to  256.652  individuals;  and  took  care  of  24,225  veter- 
ans in  soldiers'  homes. 

To  June  30.  1933,  it  acted  upon  3.990.674  applications  for 
adjusted  compensation  involving  $3,717,487,218.21.  It  was 
concei-ned  in  life  insurance  of  637.049.  the  value  of  whose 
insurance  was  $2,925,618,222.52. 

When  consideration  is  given  to  the  fact  that  the  disburse- 
ments of  the  Veterans'  Administration  are  far  in  excess  of 
those  of  any  other  departments  of  the  Government,  except 
the  Post  Office  Department,  which  largely  depends  on  postal 
revenues  for  running  expenses;  that  in  its  many  and  diversi- 
fied activities,  involving  monetary  benefits  of  various  kinds, 
insurance  annuities,  adjusted  compensations,  hospitalization. 
domiciliary  care,  construction  of  hospitals,  and  so  forth.  It 
directly  contacts  several  millions  of  our  people,  and  indi- 
rectly benefits  many  more  millions;  that  in  point  of  numbers 
of  employees  it  is  exceeded  by  only  four  of  our  Government 
activities,  one  of  which  is  our  great  Postal  Service — the  con- 
clusion must  be  that  so  great  an  activity  of  our  Government 
should  constitute  a  department  with  a  Cabinet  official,  the 
Pension  Department,  with  a  Secretary',  an  Assistant  Secretary 
in  charge  of  monetary  benefits  for  veterans,  and  an  assistant 
secretary  in  charge  of  hospitalization,  domiciliary  care,  and 
similar  activities.  To  such  a  department  might  be  assigned 
those  activities  now  existent,  and  that  may  be  brought  into 
being,  that  carried  grants  of  benefits  to  our  civilian  popula- 
tion, as  compensation,  annuities,  old-age  pensions,  and  so 
forth.  Such  a  department  could  work  out  systems  that 
would  be  tmiform  in  character,  formulate  legislation  that 
would  be  equitable  to  all  beneficiaries,  and  bring  order  out  of 
the  present  chaos  of  the  hodge-podge  of  laws,  regulations, 
and  so  forth,  that  are  difficult  of  administration  and  so  exas- 
perating in  their  inequalities  as  to  stir  up  wide-spread  dissat- 
isfaction that  bodes  no  good  to  any  party  that  may  be  In 
power. 

The  President's  Cabinet  is  his  official  family,  the  members 
of  which  meet  on  Tuesdays  and  Fridays  to  consider  and  dis- 
cuss important  matters.  Opportunity  Is  afforded  for  ex- 
change of  views,  a  determination  as  to  how  projects 
advanced  by  one  Cabinet  officer  may  affect  the  Departments 
presided  over  by  other  Cabinet  officers,  and  opportunity 
afforded  for  coordination  and  the  elimination  of  overlap- 
pings  and  duplications.  It  surely  cannot  be  gainsaid  that  the 
Veterans'  Administration  has  so  many  great  problems  and 
such  vast  and  far-reaching  activities  that  opportunity 
should  be  afforded  the  heads  of  Departments  at  Cabinet 
meetings  to  consider  them,  and  to  bring  this  about  means 
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the  creation  of  ft  pension  department.  Examination  df 
cabinet  set-ups  in  other  great  nations  reveals  that  to  certaJi 
ministers  or  secretaries  are  assigned  portfolios  dealing  with 
pensions.  This  is  practically  true  of  Great  Britain  and 
FYance,  and  even  our  neighbor  to  the  north  of  us,  CanadiL. 
has  its  Minister  of  Pensions.  In  Great  Britain,  under  tiie 
Secretary  for  Home  Affairs,  are  centered  war  pensions,  old- 
age  pensions,  national  health  and  imemployment  insurancn. 
workmen's  compensation,  hospitalization,  and  kindred  public 
social  services. 

The  most  urgent  need  at  the  present  time  is  a  codificatioi 
of  pension  laws.  This  neco.-,sity  has  been  realized  for  some 
years  pa.st.  but  never  more  so  than  since  the  passage  of  the 
.so-called  "  Economy  Act  ",  which  repealed  all  laws  grantin  i 
pensions  since  the  beginning  of  the  War  with  Spain.  Apr  1 
21.  1898,  and  has  resulted  in  the  granting  of  pensions  pur- 
suant to  Executive  orders  and  regulations,  which  have  bee  i 
changed  several  times  and  in  the  administration  of  whici 
there  have  been  reviews  upon  reviews,  delasrs.  conf usior . 
and  a  piling  up  of  work  wilhin  the  Veterans'  Admini.stra- 
tion  almost  to  the  point  of  demoralization  of  service,  and 
wide-spread  discontent  throughout  the  length  and  breadtli 
of  the  land  in  the  rank^  of  all  classes  of  veterans  and  theif 
widows  and  dependents.  j 

Then  there  are  different  laws  granting  pensions  to  Civil 
War  veterans  and  their  widows,  to  Indian  war  veterans  and 
their  widows,  to  soldiers  for  disability  incurred  In  the  Arms . 
Navy,  and  Marine  Corps  prior  to  April  21.   1898,  and  to 
widow.5  and  dependents  by  rca.son  of  deaths  of  such  soldier  i 
from  peace-time  service -connected  causes — all  carrying  dif- 
ferent rates  of  pension.    In  place  of  this  hodge-podge  o ' 
laws,  orders,  and  regulations  there  should  be  enacted  lawi 
granting   uniform    benefits   which   might   be   administere< 
along  lines  of  simplicity  and  directness,  and  with  that  sami 
degree  of  economy  and  efficiency  as  marked  the  operation; i 
of  the  old  Pension  Bureau  during  its  existence  of  almos 
100  years. 

My  bill  H.R.  6206.  is  a  step  in  the  right  direction  and  s, 
long  stride  toward  the  goal  of  a  safe,  sane,  and  uniform 
pension  system  administered  by  a  head  clothed  with  th< 
dignity  and  powers  of  a  Cabinet  official. 

For  the  information  of  the  Membership  of  the  House  anc 
others  concerned  it  is  my  purpose  to  present  herewith  e 
rdsum^  of  my  bill  H.R.  6206 

The  Unoebwood  Bru,  (HJl   6306 )  — VrmuNS'  Act  of  1934 


To  esUbJIsh  a  rvpartment  of  Veterans'  Affairs,  with  a  Secretan 
of  Veteran*'  Affairs  at  the  head  thereof:  to  abolish  the  Veterans' 
Administration  and  transfer  Ita  fxinctiona  perUlning  to  Tcterans 
affairs  to  such  department  and  lU  functions  relating  to  the  ad- 
ministration of  the  clvll-servlce  retirement  laws  to  the  Civil 
Service  Commission:  to  adjust  and  equalize  pensions  of  veterans 
and  widows  and  dependenU  of  veterans:  and  for  other  purposes 

DKPaaTMEHT  or  vrrxaANs'   aitaiks 
Section  1:   (a>  Provides  for  the  establishment  of  a  De- 
partment of  Veterans'  Affairs,  at  the  head  of  which  shall  be 
a  Secretary  of  Veterans'  Affairs,  who  shall  be  appointed  by 
the  President,  with  the  advice  and  consent  of  the  Senate. 

(b)  Provides  for  the  transfer  of  all  the  duties,  functions 
and  powers  of  the  Veterans'  Administration  to  the  Depart- 
ment of  Veterans'  Affairs,  except  those  of  the  civil-service 
retirement  laws,  which  are  transferred  to  the  Civil  Service 
Commission. 

<c)  Provides  for  the  abolishment  of  the  ofBce  of  the  Ad- 
ministrator of  Veterans'  Affairs,  and  transfers  the  fimc- 
tlons.  powers,  and  duties  to  the  Secretary  of  Veterans'  Af- 
fairs, except  such  duUes.  functions,  and  powers  as  relate  to 
the  administration  of  the  civU-service  retirement  laws, 
which  are  transferred  to  the  Civil  Service  Commission. 

(d)  Provides  for  the  transfer  of  officers,  employees,  rec- 
ords, and  property  as  pertain  to  the  administration  of  the 
duties,  functions,  and  powers  of  the  Veterans'  Administra- 
tion to  the  Department  of  Veterans'  Affairs,  except  such  as 
pertain  to  the  administraUon  of  the  civil-service  retirement 
laws,  which  are  transferred  to  the  Civil  Service  Commisson 
Section  2:  (a)  Amends  section  158  of  the  Revised  Statutes 
to  include  the  Department  of  Veterans'  Affairs,  and  provides 


that  title  4  of  the  Revised  Statutes,  as  now  and  hereafter 
amended,  shall  be  applicable  to  the  Department. 

(b)  Provides  fcr  a  seal  for  the  Department. 

(c)  Provides  that  the  Department  of  Veterans'  Affairs 
shall  be  governed  by  this  act.  and  by  the  laws  in  force  with 
respect  to  Veterans'  Administration,  except  those  relating 
to  the  administration  of  the  civil-service  retirement  laws  at 
the  time  of  its  transfer  under  this  act,  insofar  as  such  laws 
are  not  inconsistent  with  the  provisions  of  this  act. 

(d)  Provides  that  in  the  transfer  of  officers  and  employees 
that  no  change  in  classification  and  compensation  b2  made, 
but  provides  that  such  changes  in  titles  and  designations  as 
may  be  necessary  may  be  made  after  the  transfer. 

16)  Provides  that  all  orders,  rules,  regulations,  awards, 
grants,  permits,  or  other  privileges,  made,  issued,  or  granted 
by  or  in  respect  of  the  Veterans'  Administration,  in  effect  at 
the  time  of  transfer  of  such  administration  under  this  act, 
shall  continue  in  effect  at  the  same  extent  as  if  such  transfer 
had  not  occurred. 

(fi  Provides  for  the  transfer  of  all  appropriations  made 
for  the  Veterans'  Administration  to  the  Department  of  Vet- 
erans' Affairs,  except  thase  with  respect  to  the  civll-service 
retirement,  wh.ch  are  transferred  to  the  Civil  Service  Com- 
mission. 

Tm.E  I— Part  I 

WAR-TIME  SEnVICE-CONNICTED   DISABILITIES 

Section  101:  (a)  Grants  pension  of  from  $10  to  $100  per 
month  fur  dii;ability  incurred  in  service  and  hne  of  duty  in 
time  of  war.     'See  sees.  132.  133.  and  134.) 

tb)  (1>  Grants  $15  per  month  for  the  loss  or  loss  of  us© 
of  1  hand.  1  foot,  or  1  eye  additional  to  those  specified  in 
paragraph  (a). 

(2>  Grants  $25  per  month  for  the  loss  of  a  lep:  at  or 
above  the  knee  or  an  arm  at  or  above  the  elbow  additional 
to  the  rates  specified  in  paragraph  (a). 

(3)  Grants  $150  per  month  for  the  loss  or  loss  of  use  of 
both  hands  or  both  feet  or  1  hand  and  1  foot  or  helpless- 
ness requiring  the  regular  aid  and  attendance  of  another 
person,  in  lieu  of  the  rates  in  paragraph  (a>. 

(4)  Grants  $175  per  month  for  the  loss  or  loss  of  use  of 
both  hands  and  1  foot  or  both  feet  and  1  hand  or  loss  of 
sight  of  both  eyes,  in  lieu  of  rates  in  paragraph  la). 

t5>  Grants  $200  per  month  for  lo.ss  or  loss  of  use  of  1  hand 
or  1  foot  in  addition  to  blindness  of  both  eyes,  in  lieu  of 
rates  specified  in  paragraph  (a). 

«6»  Grants  $250  per  month  for  loss  or  loss  of  use  of  both 
I  hands  or  both  feet  or  1  hand  and  1  foot  in  addition  to  blind- 
^  ness  of  both  eyes,  in  lieu  of  rates  specified  in  paragraph  (&). 
Section  102.  (a)  Grants  $30  per  month  to  widows  with  $6 
I  per  month  additional  for  each  child  under  18  years  of  age 
and  each  child  who  has  been  helpless  since  prior  to  attaining 
j  the  age  of  18  years,  quahfled  by  date  of  marriage  and  per- 
!  sonal  conduct, 

(b)  Provides  that  in  the  event  there  is  no  widow  entitled 
the  title  succeed.^  to  children  as  enumerated  in  the  para- 
graph next  above. 

(c)  Provides  that  in  the  event  the  veteran  is  not  survived 
by  a  widow  or  child  as  enumerated  in  second  paragraph 
above,  a  grant  of  $20  per  month  may  be  made  for  one  de- 
pendent parent  or  $30  per  month  for  two. 

Section  103:  (a)  Provides  that  after  90  days'  service  prior 
soundness  shall  be  presumed  except  as  to  defects  noted  at 
enlistment  or  evidence  or  medical  finding  that  disability  ex- 
isted pnor  to  enlistment. 

(b)  Provides  that  a  chronic  disease  showing  a  10-percent 
disabihty  within  year  shall  be  held  to  have  been  contracted 
m  service,  provided  the  person  served  3  months. 

(c)  Provides  that  an  increase  in  a  disabihty  existing  prior 
to  enlistment  shall  be  held  to  be  aggravated  by  service  un- 
less there  be  a  specific  finding  that  the  increase  in  disability 
IS  due  to  the  natural  course  of  the  disease. 
f>,^^L^i°J^Srf  ^^^  persons  drafted  or  caUed  into  service  in 
the  Worid  War  and  incurring  a  disability  in  line  of  duty 
prior  to  muster  into  the  service  of  the  United  States  shall 
be  entitled  to  have  such  disabiliUes  considered  as  having 
been  mcurred  in  the  World  War.  ^i^vius 
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PEACF-TIKE    SEKVICE-CONNECTED    DISABILITISS 

Section  121:  (a)  Grants  pension  of  from  $6  to  $50  per 
month  for  disability  incurred  in  line  of  duty  in  time  of  peace. 

(b)  (1^  Grants  $10  per  month  for  the  loss  or  loss  of  use 
of  1  hand.  1  foot,  or  1  eye  in  addition  to  the  rates  specified 
in  paragraph  (a). 

(2>  Grants  $15  per  month  for  the  loss  of  a  les  at  or  above 
the  knee  or  an  arm  at  or  above  the  elbow  in  addition  to  the 
rates  specified  in  paragraph  <a). 

(3)  Grants  $75  per  month  for  the  loss  or  loss  of  use  of 
both  hands  or  both  feet  or  1  hand  and  1  foot  or  help- 
lessness requiring  the  regular  aid  and  attendance  of  another 
person,  in  lieu  of  the  rates  specified  in  paragraph  fa). 

(4»  Grants  $90  per  month  for  the  loss  or  loss  of  use  of 
both  hands  and  1  foot  or  both  feet  and  1  hand  or  bUnd- 
ness  of  both  eyes,  in  lieu  of  the  rates  prescribed  in  para- 
graph (a). 

(5>  Grants  $100  per  month  for  lors  of  or  loss  of  use  of  one 
hand  or  one  foot  in  addition  to  blindness  of  both  eyes,  in  heu 
of  rates  specified  in  paragraph  <a). 

(6)  Grants  $125  per  month  for  the  lo.ss  or  loss  of  iwe  of 
both  hands  or  both  feet  or  one  hand  and  one  foot  in  addition 
to  blindness  of  both  eyes,  in  lieu  of  the  rates  specified  in 
paragraph  (a). 

Section  122;  (a)  Grants  $25  per  month  to  widow.",  with  $5 
per  month  additional  for  each  child  under  18  years  of  age 
and  each  child  who  has  been  helpless  r^lnce  prior  to  attain- 
ing the  a«e  of  18  years,  qualified  as  to  time  of  marriage  and 
personal  conduct. 

(b'  Provides  that  in  the  event  there  is  no  widow  entitled 
the  title  succeeds  to  the  children  as  enumerated  in  the  para- 
graph next  above, 

(c)  Provides  that  in  the  event  there  Is  neither  widow  nor 
children  a.s  enumerated  in  the  paragraph  second  above  a 
grant  of  $15  per  month  may  be  made  for  one  dependent 
parent,  or  $25  per  month  for  two. 

Section  123:  Provides  that  after  6  months'  service  prior 
soundness  shall  be  presumed  except  as  to  defects  noted  at 
enlistment  or  evidence  or  medical  finding  that  the  disability 
existed  prior  to  enlistment. 

Tm-E  I— Part  ru 

COMBINATIONS    OF    PENSIONS 

Section  131:  Direct  pajTnent  of  pension  at  war-time  rates 
when  there  has  been  service  in  both  peace  time  and  war 
time  and  pensionable  disability  incurred  in  each. 

Section  132:  Provides  for  payment  of  pension  at  war-time 
rates  for  disability  or  death  incurred  in  combat  in  any 
Indian  campaign  or  military  expedition  or  occupation. 

Section  133:  Provides  a  10-percent  increase  to  any  pension 
to  which  otherwise  entitled  to  a  veteran  who  actually  par- 
ticipated in  combat  with  an  enem.y  of  the  United  States. 

Section  134:  Provides  for  the  reduction  from  65  years  to  50 
years  of  the  age  at  which  "  Medal  of  Honor  "  pensioners  may 
be  entitled  to  the  extra  pension  provided  by  the  act  of 
April  27,  1916.  and  extends  its  provisions  to  veterans  of 
Indian  campaigns  and  military  expeditions  and  occupations. 

Title  II— Part  I 

PENSION    FOR    NON-SEHVICE-CONNECTED    DISABILITT 

Civil  War  and  Indian  campaigns  service 
Section  201:  Provides  for  the  continuance  of  laws  in  effect 
as  to  the  non-service-connected  disabilities  for  Civil  War 
veterans  (act  of  June  9.  1930— $75  and  $100  per  month)  and 
Indian  campaign  veterans  (act  of  Mar.  3,  1927 — $20  to  $50 
per  month),  continues  laws  in  effect  as  to  widows  of  Civil 
War  veterans  ($50  per  month  if  wife  during  service.  $40  per 
month  if  married  .subsequent  to  service  and  prior  to  June  27, 
1905  and  70  years  of  age,  $30  per  month  if  married  subse- 
quent to  service  and  prior  to  June  27,  1905,  and  not  70 
years  of  age),  and  proposes  to  grant  a  pension  of  $30  per 
month  to  widows  of  Civil  V/ar  veterans  who  married  the  vet- 
eran on  or  after  June  27,  1905.  and  prior  to  June  27.  1910. 
and  who  lived  and  cohabited  with  such  veteran  for  a  period 
of  5  years.  This  section  also  proposes  to  extend  the  age 
limit  of  minors  from  16  to  18  years  of  age  and  to  include 


those  children  who  have  been  insane,  idiotic,  or  otherwise 
permanently  helpless  since  prior  to  attaimng  the  age  of 
18  years. 

I  deem  this  an  opportune  time  to  make  some  explana- 
tion of  the  much-misunderstood  provisions  of  existing  law 
relative  to  the  pensioning  of  helpless  children  of  veterans. 
None  of  the  laws  now  in  existence  provides  for  the  pension- 
ing of  helpless  children  as  such,  but  merely  provides  for 
the  continuance  of  pension  granted  them  as  minor  ch-ldren. 
IX  they  were  lucky  enough  to  have  their  veteran  fathers 
die  before  they  attained  the  age  of  16  years  and  they  suc- 
ceeded in  having  a  claim  filed  before  reaching  that  age 
they  were  all  right;  but  if  they  were  unlucky  enough  to 
have  their  veteran  fathers  survive  until  they  had  attained 
the  age  of  16  years,  their  only  recourse  was  to  a  special  act 

of  Congress. 

TrrLK  n— Part  H 

WAR    WITH    SPAIN    AND    WORU)    WAR    SERVlCl 

Section  221:  Provides  that  il  the  veteran  served  90  days 
and  was  honorably  discharged  he  would  be  entitled  to  pen- 
sion as  follows:  . 

If  50  years  of  age  and  50  percent  disabled,  518  per  month. 

If  55  years  of  age  and  75  percent  disabled,  $24. 

If  totally  disabled,  regardless  of  ngc,  $30  per  month. 

If  55  years  of  age,  regardless  of  disability,  $12. 

If  62  years  of  age,  regardless  of  disability,  $18. 

If  68  years  of  age,  regardlesi  of  disability.  $24. 

If  72  years  of  age.  regurdles.s  of  disability.  $30. 

If  75  years  of  age.  regardless  of  disability,  $40. 

If  78  years  of  age.  regardless  of  disability.  $50. 

If  80  years  of  age,  regardless  of  dl.':abllity,  $60. 

If  85  years  of  age.  rcgardles.s  of  dl.sabillty.  $75. 

Section  222:  (a)  Grants  $20  per  month  to  widows,  with 
$4  per  month  additional  for  each  child  under  18  years  of  age 
and  each  child  who  has  been  helpless  since  prior  to  attain- 
ing the  age  of  18  years,  qualified  by  date  of  marriage  and 
personal  conduct. 

(b)  Provides  that  if  there  is  no  widow  entitled,  the  title 
goes  to  children  as  enumerated  in  paragraph  next  above. 

Tttle  ni 

EME2CENCY    OrFICERS"    RETIREMENT    PAT 

Section  301:  Provides  for  the  continuance  of  retirement 
pay  to  those  emergency  officers  who  were  retiied  under  the 
provisions  of  the  act  of  May  24,  1928.  who  were  in  the  service 
between  April  6.  1917.  and  November  11,  1918.  who  were 
I  properly  rated;  that  the  disease  or  injury  or  aggravation 
!  of  the  disease  or  injury  directly  resulted  from  the  perform- 
ance of  military  duty;  and  that  the  causative  factor  therefor 
is  shown  to  have  arisen  out  of  the  performance  of  duty 

during  such  service. 

Title  IV— Part  I 

DOMICILIAHT  CARI.   HOSPrTAIOZATION,   MEDICAL  TREATMINT.    OSTHOPEDIC 

APPLIANCES 

Domiciliary  and  hospital  care 
Section  401 :  Provides  for  hospital  and  domiciliary  care  to 
veterans  in  following  order  of  preference: 

(1)  To  honorably  discharged  veterans  of  any  war  when  In 
need  of  treatment  for  disabilities  incurred  in  service  and  line 
of  duty.  (Includes  service  aggravation  of  a  pre-existing 
disability.) 

(2)  Peace-time  veterans  suffering  from  ser\ice-connected 
or  aggravated  disabilities  when  in  need  of  treatment  for  such 
disabilities. 

(3)  War-time  veterans  who  served  90  days  or  more  and 
are  suffering  from  permanent  disabihties  or  tuberculosis  or 

i  neuropsychiatric  aihnents  and  have  no  adequate  means  of 
::upport. 

(4)  Peace-time  veterans  who  ser\'ed  6  months  or  more  and 
are  suffering  from  permanent  disabihties  or  tuberculosis  or 
neuropsychiatric  ailments. 

Section  402:  No  clothing  to  be  furnished  to  any  person 
admitted  to  departmental  facUity.  except  (a)  where  neces- 
sary for  health  or  saniUtion;  (b)  where  special  clothing  is 
necessary  by  the  wearing  of  prosthetic  appUances. 

Section  403:  Traveling  expenses  to  be  paid  only  when 
veteran  has  been  ordered  to  report  to  departmental  facUity. 
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Section  404:  No  domiciliary,  medical,  or  hospital  care  out- 
side the  continental  limits  of  the  United  SUtes.  its  Terri- 
tories or  posse5«!ons. 

Section  405:  Authorlxes  the  Secretary  to  Issue  necessary 
reirulatlonx. 

Section  406:  Directs  that  continuance  of  rare  be  given 
those  properly  admitted  prior  to  March  20,  1933.  until  8uch 
lime  an  they  may  be  discharged  without  Jeopardizing  their 

life  or  health. 

TiTui  IV    F'*rr  II 

•imCAL   CAKS    AMD   HVm.tM».  ORTMOIMCtXC   Arrt.tANnM 

Section  421:  Provlden  for  fuml.'hlng  medical,  surgical,  and 
dental  services  and  orthop«Hlic  appliances  and  the  manner  In 
.whtch  orthopedic  appliances  may  be  obtained. 

Trnt  V 

tun  At.    Allow*  NCI 

Section  501 :  Provides  for  the  furnishing  of  a  flag  to  drape 
casket  of  deceased  veteran  of  any  war. 

Section  502:  Provides  for  the  allowance  of  $75  for  funeral 
expenses  of  the  veteran  of  any  war  If  net  assets  at  the 
time  of  death  do  not  exceed  $1,000. 

Section  503:  Provides  for  the  allowance  of  $75  for  the 
burial  of  a  veteran  of  any  war  who  dies  in  a  departmental 
facility. 

Section  504:  Relates  to  claims  for  accrued  pension  to 
reimburse  the  person  who  bore  the  expenses  of  last  sickness 
and  fiineral  of  a  veteran. 

TiTi-K  VI     Part  I 

corrornoNS  awd  limitations  on  p.atment  or  psnsions 

Service  requirements 

Section  601:  Fixes  date  of  beginning  of  Civil  War  as  April 
12.  1861.  and  termination  as  July  1,  1865.  with  extension  to 
August  20.  1866.  when  service  was  in  certain  States. 

Section  602.  Relates  to  war  w:Lh  Spain.  Philippine  insur- 
rection and  China  relief  expedition,  and  fixes  service  in  the 
war  with  Spain  as  that  performrd  by  per.sons  regularly  in 
the  Army.  Navy,  or  Marine  Corps,  and  so  forth,  between 
April  21.  and  August  12.  1898.  and  that  performed  by  per- 
sons who  entered  the  service  on  or  after  August  13.  1898. 
and  on  or  before  April  11.  1899.  and  who  served  in  Cuba  or 
Puerto  Rico  prior  to  April  12.  1899;  restricts  service  in  the 
Philippine  insurrection  to  that  performed  by  persoris  who 
went  to  the  Philippine  Island-i  prior  to  July  4.  1902.  or.  if 
service  was  in  the  Moro  Province,  prior  to  July  15.  1903;  and 
service  in  the  China  relief  expedition  to  that  performed  by 
persons  who  actually  served  in  China  between  June  16.  1900. 
and  May  12.  1901. 
— ^Section  603:  Relates  to  World  War  fervice  and  fixes  the 
date  of  t)eglnning  as  April  6.  1917,  and  termination  as  No- 
vember 11.  1918,  with  extension  to  April  1.  1920.  if  service 
was  rendered  in  Russia. 

Section  604:  Provides  that  where  a  service  of  90  days  is 
required  it  is  not  necessary  that  that  number  of  days'  service 
be  completed  prior  to  the  cessation  of  hortilities,  but  that 
the  person  must  have  entered  the  service  prior  to  the  cessa- 
tion of  hostilities  and  served  continuously  for  90  days;  and 
in  the  case  of  a  person  who  was  in  the  service  at  the  begin- 
ning of  hostilities,  it  pro\-ides  that  he  murt  have  served 
the  requisite  number  of  days  after  the  beginning  of  hostili- 
ties. 

TnxB  VI— Part  IT 

TNCOMX.    ntPLOTMKNT.    AND    KESIDENCX    LIMITATTONS 

Section  621:  Forbids  payment  of  benefits  where  the  bene- 
ficiary holds  a  position  either  appointive  or  elective  under 
the  united  States  Government,  the  government  of  the  Dis- 
trict of  Columbia,  any  State,  Territory*,  or  political  subdi- 
vision thereof  or  under  any  corporation  the  majority  of 
stock  of  which  is  owned  by  the  United  States,  except: 

(D  That  based  on  disabilities  incurred  in  combat  with 
an  enemy  of  the  United  States  or  for  disabilities  restilting 
_from  the  explosion  of  an  iristrumentality  of  war  in  time  of 
war; 

(2>  That  based  on  disability  or  death  due  to  service  and 
line  of  duty  where  wages  or  salary,  if  single,  does  not  exceed 
$1,000  per  ftnniim  or  if  married  or  has  minor  children  does 


not 


or 
pf; 
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exceed    $2,500. 


(It  the   wages  or   salary   exceeds   the 
ambunts  stated  the  rate  of  pension  is  reduced  to  $6  per 

moith.) 

3 1  That  based  on  non-service-connected  disabiLtie^  where 
wa  !es  or  salary,  if  .single,  does  not  exceed  $720  per  annum, 
f  married  or  has  minor  children  does  not  exceed  $1,200 
annum, 
ilertion  622:  Reducps  benrflUn  by  50  percent  where  bcne- 
flcLrle.s  reside  outMde  the  continrntal  limits  of  the  United 
Stjjtcs,  exclUi'lve  of  Hawaii.  Alaska,  Puerto  Rico.  Virgin  Li- 
lardA.  and  Panama  Canal  Zone,  lor  a  period  of  8  months, 

TlTt-»  VI     Pajit  III 

AWKrtlTloHMEWT   of   If  NHON   AND   MrTiniMlKT   fAT 

Hectlon  631:  Provided  that  In  a  ca.se  of  a  veteran  recetv- 
Ins  pen.slon  or  emergency  ofTlcers'  retirement  pay  Hhall  for 
a  i>eriod  of  8  months  desert  his  wife,  she  being  a  woman  of 
gwid  moral  character  and  In  necessitous  circumstances,  or 
hl.i  minor  or  helple;a  children,  the  benefits,  not  to  exceed 
th)  t  payable  for  total  disability  shall  be  apportioned  as 
f  ol  ows : 

1 »  Wife  but  no  child.  70  percent  to  veteran  and  30  per- 
cent to  wife. 

2)  Wife  and  one  child,  60  percent  to  veteran  and  40 
pel  cent  to  wife,  or  if  the  child  is  not  In  her  care  and  cus- 
to<  y,  20  percent  to  the  wife  and  20  percent  to  the  child. 

3)  Wife  and  two  children.  55  percent  to  the  veteran 
anl  45  percent  to  tlie  wife,  or  if  one  or  more  of  the  chil- 
dnin  are  not  in  her  care  and  custody,  20  percent  to  the 
wl  e  and  25  percent  for  the  children,  equally  divided. 

4)  Wife  and  three  or  more  children.  50  percent  to  the 
i  ve  eran  and  50  percent  to  the  wife,  or  if  one  or  more  of 

thii  children  are  not  in  her  care  and  custody.  20  percent 
i  foi  the  wife  and  30  percent  for  the  children,  equally  divided. 
'        5»   No  wife,  one  child.  80  percent  to  veteran  and  20  per- 
cent to  child. 

6)  No  wife,  two  children.  70  percent  to  veteran  and  30 
pexent  to  children,  equally  divided. 

1)  No  wife,  three  or  more  children.  65  percent  to  veteran 
anl  35  percent  to  children,  equally  divided. 

section  632:  Provides  that  in  a  case  of  a  veteran  receiv- 
ini:  pt'nsion  or  emergency  officers'  pay  in  excess  of  $10  per 
m(  nth  and  is  being  maintained  in  an  institution  under  the 
su  jervision  of  the  United  States  or  of  any  political  subdi- 
vii  ion  thereof,  whctiier  the  residence  therein  is  voluntary  or 
in'oluntary.  his  pension  or  retirement  pay  shall  not  exceed 
I  25  percent  of  that  to  which  he  would  otherwise  be  entitled, 
]  in  no  case  more  than  25  percent  of  what  he  would  be  en- 
[  tit  ed  were  he  totally  disabled,  and  in  no  case  is  he  to  be 
reduced  below  $10  per  month,  the  remainder  to  be  appor- 
tioned to  his  wife  and  children,  if  any,  as  follows: 

1)  If  there  be  a  wife  and  no  child,  or  a  wife  and  one 
or  more  children  all  in  her  care  and  custody.  100  percent 
(0    the  difference)  to  the  wife. 

2'  If  there  is  a  wife  and  one  child  not  in  her  care  and 
custody.  70  percent  to  the  wife  and  30  percent  to  the  child. 
3  •  If  there  is  a  wife  and  two  children,  one  or  both  of 
wl  om  are  not  in  the  care  and  custody  of  the  wife,  60  per- 
cent for  the  wife  and  40  percent  for  the  children,  equally 
divided. 

14'  If  there  is  a  wife  and  three  or  more  children,  one  or 
m<ire  of  whom  are  not  in  the  care  and  custody  of  the  wife, 
50  percent  for  the  wife  and  50  percent  for  the  children, 
eqially  divided. 

5)  If  there  is  no  wife  but  one  child,  100  percent  to  the 
ch  Id. 

[6»  If  there  be  no  wife  but  two  or  more  children,  100 
percent  to  the  children,  equally  divided. 

I  section  633:  Provide.s  that  if  it  be  shown  that  the  wife  has 
abmdoned  her  children  by  the  veteran  or  that  she  is  an 
unsuitable  person  to  have  care  and  custody  of  them,  appor- 
tionment shall  be  made  to  them  the  same  as  if  there  were  no 
la'irful  wife,  or  if  apportionment  has  been  made  to  her  this 
se<  tion  to  take  effect  from  the  date  of  last  payment  to  her. 

section  634:  Provides  that  no  apportionment  shall  be 
mjide  for  any  child  that  has  been  adopted  by  another  person. 
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TnxE  VI— Part  IV 

BEGINNING,    BTSnCNSION,    DISCONTINUANCE,    AND    RECOMMINCIMENT    OF 

PENSION    PAYMENTS 

Section  641:  (a)  Provides  that  the  date  of  commencement 
of  pension  In  all  cases  shall  be  the  date  of  filing  a  valid  ap- 
plication m  the  Department,  Application  in  a  veterans 
case  not  valid  If  executed  prior  to  discharge  from  ^*',®.  "JVh! 
or  in  a  dependent's  case  If  executed  prior  to  the  death  of  the 

^*^b?Provldc.i  that  the  date  of  commencement  of  Incrcwe 
of  pension  on  account  of  increased  disability  shall  be  ho 
Leot  the  examining  siiriieon's  certificate  showing  such 
ncrcased  dlsubllliy.  »nd  the  date  of  commencement  of  In- 
crease  on  account  of  age  shall  be  the  date  on  which  the 
beneflclary  attains  the  beneflclul  age, 

section  642:  'a)  Provides  fhut  reduction  or  discontinuance 
of  a  veteran's  pension  shall  be  effective  the  first  day  of  the 
month  next  foUowlng  the  month  In  which  the  approval  is 

""^b*'  Provides  that  discontinuance   on  account  of  death 
shall  be  the  date  of  death "^n  all  cases. 

(c)  Provides  that  discontinuance  of  pension  because  of 
remarriage  of  a  widow  shall  be  the  date  next  preceding  the 

date  of  her  marriage.  ^«„cir,r. 

(d)  Provides  that  discontinuance  or  reduction  of  pens  on 
becau^rof  a  child  reaching  the  age  of  18  years  or  being 
married  shall  be  the  date  next  preceding  the  eighteenth 
Srthday  or  next  preceding  the  date  of  marriage,  as  the  case 

"^S^ecti^on  643-  Provides  for  the  pensioning  of  a  so-called 
"  remarrld  widow  ••  if  she  was  the  wife  of  the  veteran  dur- 
inc-  his  sen'ice  in  any  war  since  April  20.  1898.  whose  death 
wa^s  due  t'such  service  and  line  of  f  ty  and  she^^a^am  a 
widow  by  the  death  of  the  subsequent  husband  or  his  divorce 
Tn  her  Application  and  without  fault  ^^  ^er  ^art^^^/^ 
is  in  necessitous  circumstances,  and  any  child  that  may  be 
pensioned  on  his  service  is  in  her  care  and  custody  In  such 
case  pension  to  the  child  to  cease.  ^^ ^^^^^^'^'^^''^^ 
the  open  and  notorious  adulterous  cohabitation  of  the  widow 
of  a  veteran  bars  her  title  to  pension.  r^iA^xxr 

section  644:  Provides  that  if  it  be  shown  that  the  widow 
of  a  Xan  has  abandoned  her  children  by  such  veteran 
or  is  shown  to  be  an  unsuitable  person  to  have  care  and 
cus  ody  oMhem  that  pension  shall  be  granted  the  children 
in  t^  same  manner  and  from  the  same  date  as  if  no  widow 
survived  NO  pension  to  be  allowed  the  widow  ^  such  case^ 
iS  case  pension  has  been  allowed  ^he  widow  the  date^ 
iSmmencement  of  pension  for  the  children  shall  be  fron. 
and  after  the  date  to  which  the  widow  was  paid,  and  the 
pension  to  the  widow  shall  then  cease. 

Section  645:  (a)  Provides  that  pension  to  a  dependent 
father  or  mother  shall  continue  during  dependency  untU 
death  or  rSSarriage.  whether  the  dependency  arises  prior 
or  subsequent  to  the  death  of  the  veteran. 

(b.  pTvides  that  pension  for  a  child  shall  continue  only 
until  the  child's  eighteenth  birthday  or  marriage  or  if  help- 
less until  death  or  marriage,  or  during  the  continuance  of 
such  helplessness. 

Section  646:  (a)  Provides  for  payment  of  accrued  pension 
and  emergency  officers'  retirement  pay.  as  follows: 

(1)  First  to  his  widow;  second,  if  there  is  no  widow,  to  his 
chad  or  children  under  18  years  of  age  at  his  death; 

(2)  In  case  of  a  widow,  to  her  children  under  18  years 
of  age  at  her  death; 

(3)  In  case  of  an  apportionee,  to  the  veteran, 
(b)  Provides  that  in  the  event  that  no  person  is  entitled 

to  the  accrued  pension  by  reason  of  relationship  as  above  >et 
forth  no  part  of  it  shall  be  paid  except  so  much  as  may  be 
nece-'^ary  to  reimburse  the  person  who  bore  the  expenses  of 
the  last  sickness  and  funeral  of  the  beneficiary^  Claim 
therefor  must  be  filed  within  1  year  after  the  death  o  the 
beneficiary  and  completed  within  6  months  after  call  for 
evidence  by  the  Department. 

Section  647*  Provides  that  in  the  event  more  than  one 
person  is  drawing  pension  and  one  of  them  dies  or  marries, 


the  pension  for  the  remaining  shall  be  the  same  as  if  they 
had  been  the  sole  original  beneficiaries. 

Section  648:  Provides  that  not  more  than  one  pension  shaU 
be  paid  to  any  individual  covering  the  same  period;  that  In 
case  an  Individual  Is  entitled  to  more  than  one  pension  pay- 
ment shall  be  made  of  the  one  granting  the  greater  benefit. 
Allowances  under  sections  4756  and  4757  to  be  considered 
to  be  pciislons. 

Section  649:  Provides  that  in  a  case  wherein  the  veteran  la 
Insane  and  Is  being  maintained  In  an  Institution  by  the 
United  States,  has  no  drpcndrnt.  and  his  estate  derived  from 
pcnnlon  or  other  allowance  or  allowances  by  the  United 
States  exceeds  $1,600.  r.uch  allowance  uhull  be  discontinued 
until  his  estate  Is  reduced  to  11.500. 

Section  650:  Provides  that  the  minimum  rate  of  pension 
for  dlsabUlty  khaU  be  $6  per  month  and  for  death  110  per 

month, 

TiTUS  VII— Past  I 


AOMINUIT«ATIV«    FROVISIONB 

Administrative   powers  and   functions 
Section  701:  Provides  that  decisions  of  the  Secretary  shall 
be  final  on  all  questions  of  law  and  fact  and  that  no  other 
official  or  court  shall  have  power  by  mandamus  or  otherwise 
to  review  any  such  decision.  ,     ^    .   •  * 

Section  702:  Provides  that  the  Secretary  shall  administer, 
execute,  and  enforce  the  provisions  of  this  act. 

Section  703:  Provides  that  the  Secretary  may  delegate 
authority  to  such  person  or  persons  as  he  may  see  fit  to 
render  decisions  and  such  decisions  when  rendered  shall 
have  the  same  force  and  effect  as  if  rendered  personally  by 

the  Secretary.  ^,  ^  .     .v. 

Section  704-  (a)  Provides  that  claims  shaU  be  filed  in  the 
Department  under  such  regulations  as  the  Secretary  may 
prescribe  and  that  payment  shall  not  be  made  for  any  period 
prior  to  the  date  of  application. 

(b)  Provides  that  no  person  entitled  to  monetary  benefits 
under  this  act  shaU  render  decisions  hereunder. 

(c)  Provides  and  directs  that  there  shall  be  attached  to 
each  application  and  papers  relating  thereto  briefs  of  deter- 
mination which  shall  be  permanent  records  and  shall  con- 
tain signed  endorsements  in  ink  of  disposition  of  the  claim. 

Section  705:  (a)  Provides  and  directs  that  the  Secretary 
adopt  and  apply  a  schedule  of  ratings,  based  as  far  as  prac- 
ticable on  the  average  impairment  of  earning  capacity.  The 
sch-dule  to  provide  10  grades  of  disability  and  no  more  for 
service -connected  disabilities  upon  which  award  of  Pension 
shall  be  based,  namely.  10,  20.  30,  40.  50.  60.  70.  80.  90.  and 

100  percent.  ^     *       ^ 

(b)  Provides  and  directs  that  the  Secretary  adopt  and 
apply  a  similar  schedule  for  disabilities  which  are  not  service 
connected  except  that  there  shaU  be  only  three  grades  of 
disability,  namely.  50,  75.  and  100  percent. 

Section  706:  (a)  Authorizes  the  Secretary  to  incur  neces- 
sary expenses  incident  to  the  commitment  of  mentaUy  in- 
competent veterans  to  departmental  hospital  or  home  when 
necessary  for  treatment. 

(b)  Authorizes  the  Secretary  to  incur  necessary  expenses 
incident  to  the  appointment  of  fiduciaries  for  incompetent 
or  minor  beneficiaries,  or  the  removal  of  such,  when  to 
charge  the  estate  of  such  incompetent  or  minor  would 
unduly  deplete  such  estate.  ,  ,'     ,  ^  , 

(c)  Provides  that  payment  to  beneficiaries  laboring  under 
a  legal  disability  shall  be  made  only  on  the  submission  or 
properly  executed  vouchers  with  two  witnesses. 

TrrLK  \T:I— Past  U 

APPEALS 

Section  721-  (a)  Provides  for  the  establishment  of  a 
Board  of  Veterans'  Appeals  to  be  composed  of  a  chairman. 
Vice  chairman,  and  not  to  exceed  15  ^^^^'^.^'^^^^^ 
Also  provides  for  necessary  P^<'\^^'^}t^^'^^^l'^^^^ 
clerical,  and  stenographic  personnel.  Members  of  the  board 
to  be  appointed  by  the  Secretary. 

(b)  Directs  that  a  docket  be  kept  and  P^"f\ts  fonnal 
1  recorded  hearings  to  be  held  prior  to  decision  in  the  claun. 
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Section  722:  Provides  that  all  questions  on  clainis  involv- 
ing benefits  within  the  Jurisdiction  of  the  Department  shall 
be  subject  to  review  on  appeal  by  the  board  and  when  a 
cla;m  has  been  disallowed  by  the  board  it  may  not  there- 
after be  reopened  and  allowed  and  no  new  claim  shall  be 
considered  except  on  new  and  material  e\'idence.  The 
board  shall  in  its  decisions  be  bound  by  the  regulations  pre- 
scribed by  the  Secretary. 

Section  723:  Provides  that  appeals,  except  in  slmultane- 
ousl>-  contested  claims,  must  be  filed  within  1  year  from  the 
date  of  mailing  notice  of  the  original  determination;  that 
.^uch  appeals  be  filed  wnth  the  head  of  the  activity  which 
entered  the  denial,  who  shall  within  60  days  consider  and 
determine  whether  the  action  from  which  the  appeal  is 
taken  shall  be  adhered  to.  and  if  he  shall  determine  not  to 
recede  therefrom,  he  shall  within  the  60-day  period  forward 
such  appeal,  together  with  the  record  in  the  case  and  a  , 
report  stating  his  reasons  for  the  action  complained  of.  to 
the  Secretary,  and  such  appeal  shall  be  entered  upon  a 
docket  kept  for  that  purpose,  and  the  jurisdiction  of  the  | 
activity  involved  shall  then  cease  and  the  matter  shall  be 
decided  by  the  board.  If  no  appeal  is  filed  within  the  period 
specified,  the  action  taken  on  i.iitial  review  shall  become 
nnal,  except  where  subsequent  to  such  disallowance  new  and 
material  evidence  is  furnished. 

Section  724:  (a)  Provides  that  applications  for  review  on 
appeal  may  be  made  in  writing  by  the  claimant,  his  guardian, 
or  duly  authorized  agent,  and  that  not  more  than  one  agent 
be  recognized  at  any  one  time  in  the  prosecution  of  a  claim. 

(b)  Requires  that  each  appeal  must  show  the  name  and 
service  of  the  veteran  on  whose  service  the  claim  is  based, 
as  well  as  the  number  of  the  claim,  the  date  of  the  action 
appealed  from,  and  the  benefit  sought. 

tc>  Requires  that  each  appeal  shall  contain  specific  as- 
signment of  error  of  law  or  mLstake  of  fact  in  the  adjudica- 
tion of  the  claim  and  provides  that  any  appeal  insufflcient 
In  this  respect  may.  be  dismissed. 

Section  725:  Directs  that  appeals  shall  be  considered  In 
the  order  of  their  filing,  except  that  a  case  involving  inter- 
pretation of  law  of  general  application  affecting  other  claims 
or  for  other  sufScient  cause  shown  may  be  advanced  on 
motion  for  earlier  consideration  and  determination. 

Section  726:  <a>  Provides  that  in  simultaneously  contested 
claims,  where  one  is  allowed  and  the  other  rejected,  the  time 
for  flhng  an  appeal  shall  be  within  60  days  from  the  date  of 
mailing  notice  of  the  original  action  to  the  claimant  to 
whom  the  action  was  adverse.  That  in  such  ca^es  the  activ- 
ity involved  shall  promptly  notify  all  parties  In  interest  of 
the  original  action  taken,  expressly  inviting  attention  to  the 
fact  that  an  appeal  will  not  be  entertained  unless  filed 
within  the  period  of  60  days.  Such  notices  to  be  sent  to  the 
last  known  post -office  addresses. 

tb'  Directs  that  on  filing  of  an  appeal  In  a  simultaneously 
contested  claim  all  parties,  other  than  the  appellant,  whose 
interests  may  be  adversely  afTected  by  the  decision  shall  be 
notified  of  the  substance  thereof  and  allowed  30  days  from 
date  of  mailing  notice  within  which  to  file  brief  or  argu- 
ment in  answer  thereto  before  the  record  is  forwarded  to  the 
board  Such  notices  to  be  forwarded  to  the  last  known 
post-office  addresses  of  the  parties. 

Section  727:  Pro\'ides  that  an  appeal  shall  not  be  enter- 
tained unless  it  is  in  conformity  with  this  title. 

Tm-K  VII-  Part  III 
Kzcoaos  Ajn>  reports 

Section  731:  Provides  that  all  files,  records,  reports,  and 
other  papers  and  documents  pertaining  to  any  claim,  whether 
pending  or  adjudicated,  shall  be  deemed  confidential  and 
privileged,  and  no  disclosure  thereof  shall  be  made  except  as 
follows: 

(1)  To  a  claimant  or  his  duly  authorized  agent  as  to  mat- 
ters concerning  himself  alone  when,  in  the  judgment  of  the 
Secretary,  such  disclosure  will  not  be  injurious  to  the  phjrsi- 
cal  or  mental  health  of  the  claimant; 

(2)  When  required  by  process  of  a  United  States  court; 

(3)  When  required  by  any  department  or  a^eucy  oi  the 
United  Sutes  Government; 
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V,)  In  all  proceedings  in  the  nature  of  an  inquest  into  the 
mental  competency  of  the  claimant; 

<  )>  In  any  judicial  proceedings  when  in  the  judgment  of 
the   Secretary    such    disclosure    is    deemed    necessary    and 

(  J)  That  the  amount  of  pension  of  any  beneficiary  shall 
be  1  nade  known  to  any  person  who  applies  for  such  informa- 
tion, and  the  Secretary,  with  the  approval  of  the  President, 
upc  n  determination  that  the  public  interest  requires  it.  may. 
at  liny  time  and  in  any  manner,  publish  any  or  all  informa- 
tion of  record  pertaining  to  any  claim; 

1 7 »  The  Secretary  may  authorize  an  inspection  of  depart- 
meital  records  by  duly  authorized  representatives  of  recog- 
ni2?d  organizations. 

Section  732:  <a)  Provides  that  any  person  desiring  to  ob- 
tai]  1  a  copy  of  any  record,  paper,  or  document  in  the  custody 
of  he  Department,  which  may  be  disclosed  under  the  provi- 
sio  IS  of  section  731.  must  make  written  application  therefor 
to  the  Department,  stating  specifically— 

(l>  The  particular  record,  paper,  or  document,  a  copy  of 
which  is  desired  and  whether  certified  or  uncertified,  and 

(2)  The  purpose  for  which  the  copy  is  to  be  used. 

Section  732:  (b)  The  Secretary  is  authorized  to  fix  a 
schedule    of    fees    for    copies    and    certifications    of    such 

rec  ords. 

TiTT-E  VTI— Part  IV 

ATTORNEYS,     AGENTS,     AND     REPRESENTATIVES 

J  lection  741:  Authorizes  the  Secretary  to  recognize  repre- 
scr  tatives  of  the  American  Red  Cross,  the  American  Lesion, 
th<  Disabled  American  Veterans,  the  Grand  Army  of  the 
Rebublic,  the  United  Spanish-War  Veterans.  Veterans  of 
Fofeign  Wars,  and  such  other  organizations  as  he  shall 
approve,  without  fee,  in  the  presentation  of  claims.  No 
sufh  representative  to  be  recognized  until  a  certificate  has 
bein  filed  in  the  Department,  under  such  regulations  as  the 
Secretary  may  prescribe,  certifying  that  no  fee  or  compen- 
saion  of  whatsoever  nature  shall  be  charged  veterans  or  the 
dependents  of  veterans  for  service  rendered.  Such  regula- 
tiori  to  contain  a  provision  requiring  the  filing  in  each  claim 
a  power  of  attorney  in  such  manner  and  form  as  the  Secre- 
tary shall  prescribe. 

tion  742:  (a)  Authorizes  the  Secretary  to  recognize 
agtnts  and  attorneys  in  the  presentation  of  claims  and  to 
prescribe  regulations  relative  thereto.  Such  regulations 
mly  require  that  such  attorneys  and  agents  show  that  they 
ari  of  good  moral  character  and  in  good  repute,  possessed 
of  [the  necessary  qualifications  to  render  such  claimant  val- 
uable service  and  otherwise  competent  to  advise  and  assist 
Lcants  in  the  presentation  of  their  claims.  Forbids  the 
recognition  as  an  attorney  or  agent  any  person  who  is  an 
omcer  or  employee,  appointive  or  elective,  of  any  organi- 
zation whose  representatives  are  recognized  under  section 
74  .  of  this  act.  who  transacts  business  relating  to  any  such 
cl£  im  from  or  at  which  any  such  organization  carries  on  its 
wcrk  incident  to  presenting  claims,  or  who  uses  the  sta- 
tionery of  any  such  organization  in  transacting  business  re- 
lai  ing  to  any  such  claim.  Forbids  the  payment  of  a  fee  to 
ary  person  not  recognized  as  an  agent  or  attorney  under 
ths  section. 

lb)  Authorizes  the  Secretary  to  suspend  or  exclude  from 
further  practice  before  the  Department  any  agent  or  attor- 
ney, for  cause,  after  hearing. 

ic)  Authorizes  the  Secretary  to  determine  and  to  pay  fees 
to  agents  and  attorneys  in  accordance  with  the  provisions  of 
sections  4785  and  4786  of  the  Revised  Statutes,  as  amended. 

Section  743:  Authorizes  the  Secretary  to  detail  employees 
to  make  examination  into  the  merits  of  pension  claims, 
whether  pending  or  adjudicated,  and  to  aid  claimants  in  the 
preparation  of  their  claims.  Such  persons  to  have  authority 
to  administer  oaths,  take  affidavits,  and  certify  to  the  cor- 
rectness of  papers  and  documents  pertaining  to  the  admin- 
is(  ration  of  this  act. 

Title  VTI — Part  V 
DKrrNmoNs  and  construing  provisions 

Section  751:  (a)  The  term  "military  or  naval  .service" 
in:iudes  the  Army,  Navy,  Marine  Corps,  Coast  Guard,  Naval 
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Re«=erves.  National  Naval  Volunteers,  and  the  State  militia 
while  serving  pursuant  to  law  with  the  Army  or  Nav>  in 
time  of  war  or  national  emergency. 

(b>  The  term  "  pei-son  who  served"  means  a  person, 
whether  male  or  female,  and  whether  commissioned,  enlisted, 
enrolled,  or  drafted,  who  was  finally  accepted  for  active 
service  in  the  military  or  naval  forces  of  the  United  States^ 
members  of  training  camps  authorized  by  law.  and  such 
other  persons  heretofore  recognized  by  statute  as  havmg  a 
pensionable  status.  „ 

(c)  In  the  case  of  a  veteran  of  any  war.  the  term  vet- 
eran "  means  officers,  enlisted  m.en.  members  of  the  Army 
Nurse  Corps  (female),  members  of  the  Navy  Nurse  Corps 
(female),  those  women  who  served  as  contract  nurses,  and 
those  persons  who  served  overseas  as  contract  surgeor^  of 

the  Army.  ,  ^^    ^.  .,  „. 

(d)  In  the  case  of  a  widow  of  a  veteran  of  the  Civil  War. 
the  term  "  widow  "  means  a  woman  who  was  married  to  the 
veteran  prior  to  June  27.  1910.  except  that  if  she  was  married 
to  him  subsequent  to  March  2,  1899,  she  must  have  lived  and 
cohabited  with  him  continuously  from  the  date  of  her  mar- 
riage to  him  to  the  date  of  his  death,  or,  if  the  cohabitation 
was  not  continuous,  it  must  be  shown  that  it  was  not  due  to 
the  fault  of  the  wife. 

(e)  In  the  case  of  a  widow  of  an  Indian  war  veteran,  the 
term  "  widow  "  means  a  woman  who  was  married  to  the 
veteran  prior  to  March  4.  1917,  except  that  if  she  was  mar- 
ried to  him  subsequent  to  March  2,  1899.  she  must  have  lived 
and  cohabited  with  him  continuously  from  the  date  of  her 
marriage  to  him  to  the  date  of  his  death,  or,  if  the  cohabita- 
tion was  not  continuous,  it  must  be  shown  that  it  was  not 
due  to  the  fault  of  the  wife. 

(f )  In  the  case  of  a  widow  of  a  veteran  of  the  war  with 
Spain.  Philippine  insurrection,  or  China  relief  expedition, 
the  term  "  widow  "  means  a  woman  who  was  married  to  the 
veteran  prior  to  September  1,  1922;  and  in  the  case  of  a 
widow  of  a  World  War  veteran  the  term  "  widow  "  means  a 
woman  who  was  married  to  the  veteran  prior  to  July  3.  1931, 
except  that  in  the  case  of  a  veteran  of  either  the  war  with 
Spain  or  the  World  War  who  dies  subsequent  to  the  approval 
of  this  act.  his  widow  shall  not  be  entitled  to  pension  unless 
she  was  his  wife  during  his  service  in  one  of  those  wars,  or 
unless  she  lived  and  cohabited  with  him  continuously  from 
the  date  of  the  approval  of  this  act  to  the  date  of  his  death; 
or  if  she  did  not  live  with  him  continuously  during  the 
period  specified,  it  must  be  shown  that  it  was  not  due  to  the 
fault  of  the  wife. 

(g)  In  the  case  of  a  widow  of  a  peace-time  veteran,  tne 
term  "  widow  "  means  a  woman  who  was  lawfully  married 
to  the  veteran  prior  to  or  during  his  service  in  which  he  in- 
curred his  fatal  disabUity,  or  one  who  was  lawfully  married 
to  him  and  Uved  and  cohabited  with  him  the  last  5  years  of 
his  life. 

"Section  751:  (h)  The  term  "  mother  "  or  "  father  "  means 
a  natural  mother  or  father  of  the  veteran,  or  mother  or 
father  of  the  veteran  through  legal  adoption  prior  to  service. 

(i)  The  term  "  child  "  means  a  legitimate  child  or  a  child' 
legally  adopted  prior  to  service,  unmarried  and  under  the 
age  of  18  years,  unless  prior  to  reaching  the  age  of  18  years 
the  child  becomes  or  has  become  permanently  incapable  of 
self-support  by  reason  of  mental  or  physical  defect. 

Section  752:  (a)  An  injury  or  disease  shall  be  deemed  to 
have  been  incurred  in  line  of  duty  whether  the  person  was 
at  the  time  of  incturence  on  active  duty  or  on  authorized 
leave  for  a  period  which  did  not  materially  interfere  with 
the  performance  of  his  regular  routine  of  duty,  unless  it 
was  due  to  misconduct  on  his  part;  but  shall  not  be  so 
deemed  if  (1)  he  was  absent  from  his  organization  or  other 
post  of  duty  on  a  furlough  or  leave  of  absence  which  mate- 
rially interfered  with  his  regular  routine  of  duty;  (2)  was 
confined  under  sentence  of  court  martial  or  civil  court  or 
was  resisting  lawful  arrest;  (3)  was  relieved  from  aU  per- 
formance of  duty  by  command  of  his  superior  officer  as  a 
result  of  the  intemperate  use  of  drugs  or  alcoholic  liquor  or 
because  of  injury  or  disease  contracted  as  a  result  of  his  own 
misconduct;    (4)   was  acting  in  disobedience  of  the  lawful 


orders  of  his  superior  officer  or  in  violation  of  the  rules  and 
regulations  of  his  organization;  or  (5)  whether  at  his  post 
or  lawfully  absent,  if  the  injury  or  disease  was  caused  by 
something  not  involving  misconduct  but  was  done  in  pursu- 
ing some  private  business  or  avocation. 

(b)  A  disability  shall  be  held  to  have  resulted  from  mis- 
conduct when  it  is  due  to  venereal  disease,  unless  it  is  shown 
that  it  was  innocently  acquired,  other  than  through  illicit 
sexual  intercourse,  or  when  caused  by  an  act  of  commission 
or  omission,  wrong  in  itself;  or  by  an  act  contrary  to  the 
principles  of  good  morals;  or  as  a  result  of  gross  negligence, 
gross  carelessness,  alcoholism,  drug  addiction,  or  self-inflic- 
tion of  wounds. 

Section  754:  Marriages,  shall  be  proved  in  pension  cases 
to  be  legal  marriages  according  to  the  law  of  the  place 
where  the  parties  resided  at  the  time  of  marriage  or  at  Uie 
time  when  the  right  to  pension  accrued. 

Section  755:  The  term  "departmental  facilities"  as  used 
in  this  act  shall  include  the  following: 

(a)  Those  facilities  over  which  the  Department  has  direct 
and  exclusive  jurisdiction; 

(b)  Those  other  Government  facilities  for  which  the  Sec- 
retary may  deem  it  necessary  to  contract: 

(c)  Those  private  facilities  for  which  the  Secretary  may 
deem  it  necessary  and  proper  to  contract  in  order  to  pro- 
vide hospital  care  (1)  in  emergency  cases  for  persons  suffer- 
ing from  injuries  or  diseases  incurred  or  aggravated  in  line 
of  duty  in  active  mihtary  or  naval  service;  (2)  for  women 
veterans  of  any  war;  (3)  for  veterans  of  any  war  in  the 
territories  or  possessions. 

Tttle  vin 
penalties 

Section  801:  Provides  penalty  of  $5,000  fine  or  2  years 
imprisonment,  or  both,  for  making  a  false  affidavit,  know- 
ingly, in  any  claim. 

Section  802:  Provides  penalty  of  $2,000  fine  or  1  year 
imprisonment,  or  both,  where  a  person  has  title  to  pension 
which  is  terminated  by  the  happening  of  a  contingency  and 
who  continues  to  accept  payments. 

Section  803:  Provides  penalty  of  $2,000  fine  or  1  year 
imprisonment,  or  both,  for  accepting  any  money,  check,  or 
pension,  without  being  entitled  to  it.  and  with  intent  to 
defraud  the  United  States  or  any  beneficiary  of  the  United 

Section  804:  Provides  penalty  of  $1,000  fine  or  imprison- 
ment for  1  year,  or  both,  for  in  any  way  aiding  in  the 
making  or  presentation  of  any  false  statement  concerning 
any  claim  for  benefits  under  this  act,  and  in  addition  to 
all  other  penalties  prescribed  forfeits  all  rights  to  benefits 
under  the  act. 

Section  805:  Provides  penalty  of  $2,000  fine  or  5  years 
imprisonment,  or  both,  in  case  of  anyone  in  a  fiduciary 
capacity  who  embezzles  benefits  paid  under  the  provisions 

of  this  act. 

Tttle  IX 


JOINT   congressional    COMMriTEE    ON    VETERANS'    ATFAIRS 

Section  901:  (a)  Provides  for  the  establishment  of  a  joint 
congressional  committee,  to  be  composed  of  the  chairmen 
and  the  ranking  majority  and  minority  members  of  the 
Committees  of  the  House  on  Invalid  Pensions.  Pensions,  and 
World  War  Legislation,  and  of  the  Committees  of  the  Senate 
on  Finance  and  Pensions,  and  of  the  subcommittees  of  the 
House  and  Senate  Committees  on  Appropriations  for  the  De- 
partment of  Veterans'  Affairs. 

(b)  Provides  that  no  Member  shaU  continue  to  serve  on 
the  committee  after  failure  of  reelection. 

Section  902:  Fixes  the  duties  of  the  joint  committee  as 

follows: 

(1)  To  investigate  the  operation  and  effects  of  the  Fed- 
eral system  of  benefits  to  veterans  and  their  dependents; 

(2)  To  investigate  the  administration  of  the  pension  laws 
by  the  secretary  of  any  department,  establishment,  or  agency 
charged  with  their  administration; 

(3)  To  investigate  measures  and  methods  for  the  simpun- 
cation  of  pension  laws  and  their  administration; 
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(4"  To  report  from  time  to  time  to  the  committees  of  the 
House  and  Senate  having  legislative  Jurisdiction  over  pen- 
sions and  oth':r  benefits  the  results  of  their  Investigations, 
together  with  such  recommendations  as  it  may  deem 
ad',  liable. 

Section  903:  (a)  Directs  that  the  joint  committee  shall 
meet  as  soon  as  practicable  and  elect  a  chairman  and  vice 
chairman  from  among  its  members,  and  empowers  it  to 
appoint  and  fix  tlie  compensation  of  a  clerk  and  such  other 
clerical,  expert,  and  stenographical  assistants  as  it  deems 
advisable. 

(b)  Ten  Members  shall  constitute  a  quorum,  but  not  less 
than  foiu-  Members  of  each  House. 

tc)   Authorizes  the  Joint  committee,  or  any  subcommittee 
thereof,  to  hold  hearings  and  sit  and  act  at  such  places  and 
times,  in  the  District  of  Columbia  or  elsewhere,  whether  or 
not  Congress  is  in  session,  to   issue  subpenas,   administer  i 
oaths,   and  require  the   production  of   books,   papers,   and 
documents,    and    Incur  expen.se   of   printing    and    binding.  | 
Subpenas  to  be  issued  over  the  signature  of  the  chairman  or  i 
vK-e  chairman  and  served  by  any  person  designated  by  him.  i 
Extends  the  provisions  of  sections  101.  102.  103.  and  104  of 
the  Revised  Statutes  (U5.C.,  title  2,  sees.  191,  192.  193.  and 
194)  in  case  of  a  subpena. 

(d)  Provides  that  members  shall  not  receive  compensa- 
tion, other  than  as  Members  of  Congress,  except  that  they 

^ail  be  reimbursed  for  necessary  expenses  incurred  by  them 
other  than  expenses  incurred  by  them  in  connection  with 
meetings  held  in  the  District  of  Columbia  during  such  time 
as  Congress  is  in  session. 

(e)  Provides  for  one  half  of  the  expenses  from  the  con- 
tingent fund  of  the  Senate  and  one  half  from  the  contingent 
fund  of  the  House. 

TmjE  X 

TKAU.T   RENrWABLE  TERM    INStnUNC* 

Section  1001:  Permits  the  conversion  within  31  days  of 
notice  of  yearly  renewal  term  insurance  where  the  insured 
has  disappeared  and  his  insurance  is  being  carried  by  the 
payment  of  premium. 

Section  1002:  Permits  veterans  who  are  receiving  insur- 
ance payments  on  yearly  renewal  term  insiu-ance  by  reason 
of  total  permanent  disability,  if  terminated,  to  convert  the 
remaining  amount. 

Section  1003:  Permits  the  continuance  of  payments  under 
contracts  of  yearly  renewable  term  insurance — including 
automatic  insurance — which  had  begun  prior  to  March  20. 
1933.  and  payments  on  any  judgment  heretofore  rendered 
or  may  be  hereafter  rendered  in  a  court  of  competent  juris- 
diction in  any  suit  on  a  contract  of  yearly  renewable  term 
Insurance — including  automatic  insurance — in  any  such  suit 
landing  in  court  on  March  20.  1933.  and  permits  the  adjudi- 
cation of  claims  filed  prior  to  March  20.  1933.  on  the  evi- 
dence filed  prior  to  that  date,  in  accordance  with  the  laws 
then  in  effect,  except  that  the  decision  of  the  Secretary 
shall  be  final;  request  for  such  adjudication  to  be  made 
within  1  year  from  the  date  of  approval  of  this  act. 

Section  1004:  Provides  that  benefits  under  section  1003 
hereof  be  paid  in  accordance  with  the  World  War  Veterans' 
Act  of  1924. 

Section  1005:  Directs  that  all  claims  for  yearly  renewal 
term  Insurance — including  automatic  insurance — filed  sub- 
sequent to  March  19.  1933.  be  rejected. 

Trrx«  XI 

mSCCI-LANIOUS  PROVISIONS 

Section  1101:  (a)  Rep>eals  the  Economy  Act  and  such 
other  acts  and  parts  of  acts  inconsistent  or  In  conflict  with 
the  provisions  of  this  act  to  the  extent  of  the  conflict  or 
inconsistency. 

(b)  Provides  that  there  shall  be  no  recovery  of  pa3rments 
made  after  June  30.  1933.  wherein  title  was  affected  by  the 
act  of  March  20,  1933.  but  claim  was  not  reviewed  imtil 
later. 

Section  1102:  (a>  Provides  that  this  act  shall  take  efTect 
on  the  first  day  of  the  third  calendar  month  following  the 
month  of  its  approval,  except  that  section  301  shall  be 
deemed  to  have  taken  effect  on  March  20,  1933.  and  sections 
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1  and  2  of  this  act  shall  take  effect  when  the  Secretary  of 
Veterans'  Affairs  has  taken  oflBce. 

"ciion  1103:  Provides  that  this  act  may  be  cited  as  the 
"  Veterans'  Act  of  1934." 

Ilr.  OLI\'ER  of  Alabama.  Mr.  Chairman,  I  yield  5  mm- 
utcs  to  the  Erentleman  from  Connecticut  [Mr.  KopplemannI. 
(  Mr.  KoppLEMANN.  by  unanimous  consent,  was  granted  per- 
mijsion  to  revise  and  extend  his  remarks,  and  to  include 
cerLain  detail  figures  and  data.) 

Mr.  KOPPLEMANN.  Mr.  Chairman.  I  have  before  me  a 
set  of  figures  made  pubUc  today  by  the  Agricultural  Ad- 
justment Administration.  They  are  significant  enough  to 
dumfound  our  American  milk  producers  and  shock  the  milk 
coisumer.  These  figiires  relate  to  net  profits  of  milk-dis- 
tributors in  four  of  America's  largest  milk-con.suming  cities. 
These  cities  are  Boston,  Philadelphia.  St.  Louis,  and  Chi- 
cago, and  cover  distributors  handling  from  two  thirds  to 
90  [percent  of  the  milk  in  these  cities. 

.le  figures  are  the  result  of  an  audit  recently  completed 
by  auditors  for  the  Agricultural  Adjustment  Administra- 
tion and  cover  the  business  operations  of  these  milk-dis- 
triputing  companies  from  1929  to  the  end  of  1933. 

ask  to  have  the  detailed  figures  of  this  audit  incorpo- 
raJed  with  my  remarks,  so  that  all  of  my  colleagues,  the 
general  public,  and  the  farmers  may  know  who  is  skimming 
tht  cream  off  the  dairj'men's  milk  checks. 

fore  I  discuss  what  these  figures  are  I  want  to  point 
oui  some  significant  facts.  Prom  1929  to  1932  the  wholesale 
price  of  milk  sold  by  farmers  declined  50  percent.  During 
that  same  period  the  gross  income  of  American  farmers 
frim  dairy  products  produced  on  their  farms  declined  46 
pexent.  During  the  last  few  months  we  have  heard  much 
abDUt  the  sad  pbght  of  the  dairy  farmer.  For  several  years 
he  has  tjeen  driven  to  the  wall,  and  now  he  is  feeling  the 
squeeze.  His  voice  is  being  lifted  for  help.  Profits  from  his 
business  have  disappeared.  I  know  from  figures  in  Connect- 
icut, my  own  State,  that  while  labor  income  on  30  of  the 
best  farms  averaged  $1,719  in  1929.  the  average  labor  income 
on  these  same  30  farms  was  minus  $244  in  1932.  And  while  I 
do  not  have  the  figures  for  1933  I  am  certain  that  these 
dairymen,  in  common  with  others  throughout  the  whole 
coLntry,  suffered  serious  losses  in  their  business,  the  majority 
of  [them  unable  to  pay  their  cash  expenses. 

During  this  same  period  from  1929  to  the  end  of  1933  the 
milk  distributors  of  this  country  have  been  making  enormous 
profits  out  of  the  farmers.  I  will  not  take  the  time  to  recite 
th?  profits  made  by  milk  distributors  in  each  of  the  four 
m  Ik  sheds.  These  figures  will  appear  in  a  table  as  part 
of  my  remarks.  But  I  will  give  you  a  composite  of  the 
figures  from  1929  to  1933. 

[n  1929  the  milk  distributors  in  Boston.  Philadelphia.  St. 
Lcuis,  and  Chicago  made  a  net  profit  averaging  29.48  per- 
cent; in  1930  theie  same  distrilxitors  made  a  net  profit  of 
34.37  percent:  in  1931  it  was  30.56  percent;  in  1932,  18.43 
percent;  in  1933,  15.13  percent. 

rhe  average  net  profit  for  the  5-year  period  was  25.71 
percent,  or  a  total  of  $62,456,553  net  profit  on  a  total  net 
plint  investment  of  $242,971,189. 

Mr.  Chairman,  these  figures  speak  for  themselves. 

M\lk   distributers'   profits — Composite   yield   of   net   plant   invest- 
nent — Chicago.  Boston.  Philadelphia,  and  St.  Louis  milk  sheds 
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EXPLANATION  Or  FOREGOING   FIGURES 

The  audit  of  milk  distributors'  books  by  the  Agricultural 
Adjustment  Administration  reveals  a  yield  on  the  net  plant 
investment  for  the  5  years  ending  December  31.  1933,  as 
follows:  p^,^^„f 

Philadelphia  (distributors  handling  85  percent  of  volume)..  30.76 

Boston  (distributors  handling  75  percent  of  volume)      ^2.4a 

it   Louis  (distributors  handling  67  percent  of  volume)..—  14.64 
Chicago  (distributors  handling  90  percent  of  volume) 25.84 

The  percentage  of  yield  which  represents  net  profit  was 
based  upon  the  net  plant  investment  which  was  arrived 
at  by  the  auditors  after  the  elimination  of  certain  items  from 
the  schedules.  Items  eliminated  from  the  net  plant  invest- 
ment included  appraisal  appreciation,  idle  property,  and 
adjustment   of  excessive  reserves  for  depreciation,  where 

obtainable.  .         «.  ^„4.  „^oflf 

Items  of  expenses  eliminated  in  arriving  at  net  profit 
included  excessive  officers'  salaries,  bonuses  to  officers  and 
employees,  excessive  depreciation  charges,  losses  on  sales  oi 
capital  assets,  adjustment  of  excessive  reserves  for  group 
insurance  on  employees,  insurance  on  lives  of  officers,  and 
other  insurance  reserves,  where  found  excessive,  and  also 
the  interest  on  bonds  issued  for  good  will. 

In  determining  the  operating  income  for  1933.  estimates 
were  made  for  the  last  4  months  in  St.  Louis,  for  the  last 
4  months  in  Boston,  for  the  last  4  months  in  Philadelphia, 
and  for  the  last  2  months  in  Chicago. 

The  Chicago  schedules,  the  auditors  report,  show  the  net 
operating  profit  before  deducting  income  taxes,  while  the 
audits  on  the  other  three  milk  sheds  represent  average 
net  profit  on  average  net  plant  investment  after  providing 

for  income  taxes.  „     ^  ^  j 

Sala-ies  of  officers  in  each  of  the  milk  sheds  were  ad- 
justed to  comply  with  the  following  maximum  rates:  Presi- 
dents, not  to  exceed  $20,000  per  annum;  vice  presidents,  not 
to  cxce-d  $15,000  per  annum;  treasurers,  not  to  exceed 
$10,000  per  annum;  and  secretaries  and  comptrollers,  net 
to  exceed  $5,000  per  annum.  ,_*„„* 

In  submitting  the  summaries  of  the  audits  the  accountant 

in  charge  asserted  that — 

We  have  taken  every  precaution  to  determine  that  the  figures 
as  submitted  i?  correct^  Each  company's  figures  were  prepared 
by  one  auditor  and  rechecked  by  another. 


Mr  OLIVER  of  Alabama.  Mr.  Chairman,  I  yield  such 
time  as  he  may  desire  to  the  gentleman  from  Texas  [Mr. 
McFarlaneI. 

The  Domestic  Commerce  Work  in  the  Bureau  or  Foreign  and 

Domestic  Commerce 

Mr  McFARLANE.  Mr.  Chairman,  since  the  beginning  of 
the  new  deal  there  have  been  estabUshed  a  large  num- 
ber of  governmental  agencies  functioning  under  an  entu-ely 
new  theory  of  operation  that  is  contrary  to  aU  the  known 
precepts  of  past  departmental  trends;  this  because  of  the 
emergency  nature  of  the  program  at  hand.  -This  difference 
arises  from  the  fact  that  they  were  formed  with  the  avowed 
puipose  of  redistributing  some  of  the  wealth  of  the  ^atlon 
by  spending  huge  sums  of  money.  Accompanying  this  pur- 
pose in  many  cases  was  also  the  acknowledged  need  of  Quick 


action  by  these  organizations  to  relieve  the  appalling  dis- 
tress of  large  numbers  of  the  unemployed  and  needj'  citizens 
of  this  Nation.  Operating  under  such  conditions  there  has 
perhaps  been  some  waste  due  to  the  hurried  performance  of 
many  of  their  duties.  The  administration,  realizing  these 
facts,  has  not  been  hypercritical  in  these  matters,  but,  there 
is  not  now  and  never  has  been,  as  far  as  is  known,  any  poUcy 
on  the  part  of  any  administration  that  will  condone  the 
waste  of  the  public  moneys  by  previously  organized  and 
supposedly  efficient  Government  agencies  in  achieving  the 
results  desired. 

AN    INVESnOATION    NEEDED 

With  this  idea  in  mind,  then,  it  seems  that  a  condition 
which  has  been  in  existence  for  some  time  should  be  made 
the  object  of  a  thorough  investigation  by  the  proper  au- 
thorities, llie  E>omestic  Commerce  branch  of  the  Bureau 
of  Foreign  and  Domestic  Commerce  in  the  Department  of 
Commerce  has  been  found  to  be  not  only  a  pork  barrel  into 
which  increasingly  large  sums  have  been  poured  since  its 
beginning  with  little  or  no  value  coming  out.  but  also  a 
hotbed  of  poUtical  intrigue,  corruption,  and  graft. 

HISTORT   or  DOMESTIC  COMMEBCE   BRANCH 

While  the  history  of  the  Department  of  Commerce  is  prob- 
ably weU  known  it  is  doubtful  whether  there  is  much  com- 
mon knowledge  concerning  thU  office.    It  will  be  well,  there- 
fore  to  give  a  brief  outline  as  to  its  origin  and  purposes. 
After  the  old  Department  of  Manufactures  and  Labor  was 
divided  into  the  Department  of  Commerce  and  the  Depart- 
ment of  Labor,  there  was  formed  under  the  Department  of 
Commerce  a  section  known  as  the  "  Bureau  of  Foreign  and 
Domestic  Commerce"  for  the  purpose  of  stimulating,  ex- 
panding, and  promoting  American  trade  both  at  home  and 
abroad.    The  foreign  part  of  the  work  commanded  the  at- 
tention and  emphasis  at  first,  but  in  1922  a  smaller  office 
under  this  Bureau  was  created  to  specialize  on  domestic  com- 
merce with  especial  reference  to  the  problems  of  handling 
and  distributing  raw  materials.    The  idea  back  of  the  for- 
mation of  this  office  may  or  may  not  be  of  value  today,  since 
thought  on  this  subject  has  changed  in  many  instances,  but 
at  the  time  it  was  considered  a  worthy  undertaking,  and 
Congress  appropriated  $50,000  to  cover  the  expenses  of  its 

activities.  _.  . 

This  subofflce,  known  as  the  "  Domestic  Commerce  Divi- 
sion "  was  then  still  further  divided  into  branches  known  as 
the  "  domestic  "  branch  and  the  "  economic  research  "  branch. 
The  Domestic  Commerce  branch  was  later  divided  Into  tln^ 
sections,  which  were  recombined  during  the  past  year     The 
present  appropriation  of  these  two  offices  is  $266,000.  70  per- 
cent of  which  goes  to  the  domestic  branch  and  the  balance 
of  30  percent  going  to  the  economic  research  branch.    Smce 
the  beginning  of  these  offices  Congress  has  appropriated  to 
cover  the  expense  of  their  activities  amounts  ranging  from 
$50,000  for  the  year  of  1923-24  to  $518,220  for  the  year  of 
1931-32,  and  totaling  $2,603,160,  an  average  of  over  $230,000 
per  year  for  the  11  years  of  their  existence.    Assuming  that 
aU  appropriations  were  divided  between  the  two  offices  in  the 
same  proportion  as  the  current  year's  appropriation,  we  find 
that  the  domestic  commerce  branch  has  received  a  total  of 
$1 8'?2  212.     NaturaUy.  one  would  expect  that  this  omcsc 
would'  produce  the  more  valuable  Information  of  the  two 
and  also  more  information  than  the  other,  but  the  exact 
reverse  has  been  the  case. 

In  discussing  the  results  and  achievements  .of  this  ofBce 
the  trend  of  the  discussion  will  be  from  the  general  to  tne 
nartxular  but  it  should  be  borne  in  mind  that  documentary 
evidence  and  witnesses  are  at  hand  and  awaiting  permission 
to  be  introduced  to  prove  the  assertions  made. 

This  domestic  commerce  work  has  been  organized  and 
reorganized  many  times  during  its  life,  and  a  complete  reor- 
ganiktion  was  attempted  in  July  of  last  year.  The  then 
acting  head  of  the  Bureau  of  Foreign  and  Domestic  Com- 
merce notified  aU  the  employees  engaged  in  domestic  com- 
merce work  of  their  dismissal,  with  the  exception  of  a  few 
employees  who  were  retained  since  their  knowledge  of  worthy 
work  which  could  be  done  was  to  be  used  as  a  basis  of  » 
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reoreanized  office.  Arcordingly  a  tentative  plan  was  drawn 
up  bnnginjf  the  activ.ties  of  the  office  back  within  the  scope 
authorized  by  Conpress  in  creating  the  work  and  in  appro- 
priations. Every  effort  was  to  be  made  to  achieve  the  results 
for  which  Conpress  had  appropriated  the  sum  of  $266,000. 
Many  of  the  functions  of  this  office  had  departed  from  the 
directions  of  Confiress,  but  in  the  new  set-up  this  would 
have  been  remedied  and  the  new  office  could  have  been 
operatf-d  for  an  amount  estimated  to  be  50  percent  of  the 
old.  Before  this  proposed  change  could  be  made  the  tem-  ! 
porf.ry  head  was  replaced  by  the  appointment  of  a  perma-  | 
nent  director,  who  took  charge  of  the  Bureau  but  whoie 
appointment  is  as  yet  unconfirmed.  The  new  director  im-  } 
mediately  rescinded  all  previous  orders  relating  to  the 
change,  abolished  the  idea  of  any  change,  and  reinstated  a 
number  of  those  who  had  betn  diomissed  after  the  beginning 
of  the  plan.  This  means  that  the  old  routine  of  inefficiency 
and  waste  is  back  in  this  office  and  likely  to  slay  there  for 
some  time  vmless  remedies  are  devised  and  enforced. 

T«E     PEIISONNCL     NEEDS     CHANGING 

The  p-rsonnel  of  this  office  has  been  a  problem  almost 
from  the  day  of  the  bcginnmg  of  this  office.  Into  it  have 
been  injected,  upon  authority  of  higher  executives,  numerous 
incompetents  and  inctncients.  The  wasting  of  Government 
money  at  the  disposal  of  these  individuals  has  caused  much 
unfavorable  publicity  to  the  Department  of  Commerce  and 
the  Government  in  general.  Ill-advised  courses  of  action 
as  laid  down  by  the  heads  of  this  office  have  caui^ed  the 
domestic  commerce  work  to  depart  from  the  routes  and  ends 
to  be  achieved  as  set  out  by  Congress  and  has  placed  the 
Government  in  competition  with  private  business  men  and 
firms.  The  misiise  of  confidential  governmental  informa- 
tion has  caused  a  great  deal  of  adverse  comment,  for 
employees  of  this  outfit  have  been  on  the  pay  rolls  of 
private  industries.  The  lack  of  discipline  in  handling  this 
confidential  information  as  set  forth  by  the  control  by  the 
governmental  employees  has  resulted  in  the  exploitation  of 
the  Government  integrity,  facilities,  and  data  for  the  benefit 
of  private  interests. 

In  support  of  the  foregoing  statements  the  following 
specific  instajaces  are  given  and  there  are,  no  doubt,  many 
others  equally  as  well  known  and  as  easily  provable  as 
these. 

T7Sei.Z3S     CCPENDITmiS      SHOULD     STOP 

Numerous  employees  have  been  given  salaries  although 
they  did  Lttle  or  no  work,  and  others  who  were  not  qualified 
to  do  the  work  required  were  continued. 

The  actions  of  the  employees  from  this  office  during  the 
Louisville  grocery  survey  caused  an  ill  reputation  to  be 
attached  to  this  agency. 

The  $2,000  taxi  bill  of  two  employees  of  the  office  was 
an  obvious  waste.  A  U-Drive-It  car  was  used  in  a  regional 
survey  of  the  Southeast. 

TWO   WOKTHLCSS  SUKVKT» 

lite  Louisville  grocery  survey  and  the  St.  Louis  drug-store 
survey  did  very  little  toward  furthering  AmerlcAn  trade  or 
helping  the  American  taxpayer,  yet  they  were  terrifically 
expensive  and  are  believed  to  have  cost  the  Government 
more  than  $100,000  each,  suid  the  only  results  that  the  Gov- 
ernment can  show  for  these  undertakings  is  the  further 
expense  incurred  by  pubUshing  worthless  material  in  the 
bulletins  covering  these  surveys.  One  other  result  that 
might  perhaps  be  mentioned  Is  that  the  Government 
acquired  a  great  deal  of  confidential  information  which  was 
not  published  but  soon  became  available  to  certain  private 
interests.  Personnel  connected  with  this  work  took  posi- 
tions with  private  firms — three  employees  of  the  Louisville 
grocery  survey  secured  high-salaried  Jobs  on  the  strength  of 
the  information  thus  secured  for  their  former  knowledge  of 
^e  industry  was  meager. 
\  VAToamsM  inoww 

Orte  Federal  employee  has  admittedly  accepted  a  fee  for 
con."<ultation  on  problems?  akin  to  those  covered  in  these 
studies.    For  this  good  work  he  has  been  retained  by  the 
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p  -esent  director  after  being  dismissed  by  the  acting  director, 
aid  also  given  a  promotion  upon  reinstatement. 

One  executive  of  this  office  was  sick  and  convalescent  for 
months  and  yet  continued  to  draw  his  salary-  for  the  full 
tme. 

PRIV.1TE    CONCEXNS    USI    CONFTDENTTAL    COVZRNMENT    INTORM.\TION 

As  many  as  15  private  employees  are  known  to  have  had 
excess  to  the  information  files  and  to  have  used  this  infor- 
mation. They  also  used  the  Government  equipment  and 
Covemment  facilities  in  securing  what  their  mongovern- 
riental)  employers  wanted.  At  one  time  over  20  people  are 
believed  to  have  worked  in  or  had  access  to  the  office  where 
tiis  information  was  located  that  were  not  Government 
employees. 

INEmCIZNCT    AND    TAVORITISM    SHOWN 

In  closing  the  discussion  on  the  personnel  of  the  domestic 
commerce  branch  office  it  must  be  noted  that  these  and 
other  conditions,  which  were  probably  just  as  v.-ell  known, 
such  as  laxncss  in  regard  to  office  hours,  performance  of 
cuties.  indiscriminate  travehng.  and  similar  offenses,  were 
\  inked  at  and  condoned  by  the  heads  of  this  office.  These 
t  lings  were  called  to  the  attention  of  the  proper  officials  at 
various  times,  but  no  corrective  measures  have  ever  been 
tiken,  at  least,  none  that  were  effective. 

In  fact,  one  employee,  who  was  supposedly  dismissed  from 
t  lis  office  for  incompetence,  was  immediately — on  the  same 
day— placed  in  another  office  wliich  also  comes  under  the 
^me  general  supervision. 

AN.U,TSIS    or    PrBLICATIONS 

In  a  discussion  of  the  literature  published  by  this  office, 
^hich   apparently   represents   90    percent   or   more   of   the 
achievements  of  its  employees,  the  fact  must  be  borne  in 
rund  that  a  majority  of  the  material  published  had  already 
lieen  issued  either  in  other  governmental  publications,  trade 
1  Journals,  other  established  sources  of  information  and  statis- 
tical data,  or  was  common  knowledge  to  the  interested  public 
\  to  begin  with.    In  many  cases  the  prior  publications  of  this 
!  jame  office  were  used  as  sources  for  material  for  reprinting. 
I  Acknowledgments  of  all  the  sources  of  the  material  used 
1  f-ould  have  branded  much  of  the  information  printed  in 
eir   bulletins    as   mere   copy.    In   one   instance    a    whole 
ulletin  was  copied  from  another  Government  publication, 
ut  the  authors  in  this  branch  of  the  governmental  service 
re  very  weak  and  reticent  about  acknowledging  sources  of 
ormation. 

Accordingly  acknowledgments  are  much  more  frequently 

orgotten   than   put   into   the   new   publications,  and   upon 

■xamination  one  finds  that  tables,  illustrations,  maps,  and 

harts  have  been  lifted  bodily  from  their  original  containers 

d  placed  into  the  new  bulletin  or  pamphlet   with  such 

portant  additions  as  the  withdrawal  of  pertinent  dates, 

he  omission  of  the  most  important  information,  the  addi- 

ion  of  percentage  figures  of  no  value,  and  the  changing  of 

olumn  locations  on  the  page.    Important  rearrangements 

nd  rewritings  such  as  is  seen  In  the  changing  of  the  title 

rom   ■■  Eggs,   butter,  and   cheese "   to   "  Butter,   eggs,   and 

heese "    is   an   illustration    of    their    technic.    As    to    the 

mount    of   such    rearrangement,    rewriting,    copying    both 

ccurate  and  inaccurate,  and  plagarism,  little  is  known,  for 

o  known  method  would  determine  the  exact  amount  of 

s.  but  we  have  been  able  to  find  a  great  deal.    It  is  also 

oteworthy  that  much  of  the  information  contained  in  the 

ulletins  is  presented  from  1  m.onth  to  3  years  later  than  in 

he  original  publication.    This  is  especially  true  of  the  infor- 

ation  taken  from  the  publications  of  the  Bureau  of  the 

ensus  and  the  Department  of  Agriculture  and  is  al.so  true 

o  a  large  extent  of  the  information  taken  from  the  trade 

oumals  and  periodicals.    The  practice  has  been  to  take 

rom  the  governmental  publications  stati.stical  information 

)f    all    kind.5,   reworded    and    rehashed    for    republication. 

fables  have  been  taken  from  the  Census  Bureau  publica- 

lons  intact,  with  or  without  acknowledgments,  or  rearranged 

vlth  minor  changes  and  additions. 

Needles.*!  to  say,  the  republishing  of  mat/»rial  acquired  in 

I  ills  manner  is  a  useless  \^aste  of  money  without  regard  to 


1934 


CONGRESSIONAL  RECORD— HOUSE 


1727 


the  question  of  the  value  of  the  Information  thus  presented  ^ 
to  the  public.    We  also  find  that  much  of  the  information  . 
secured  in  this  manner  is  lacking  in  accuracy  due  to  errors 
made  in  copying  from  the  original,  which  still  f^jther  de-  ^ 
tracts  from  its  value.    The  correction  of  one  such  mistake  ^ 
cost  the  Government  $540.    The  perspective  is  o"^^  l^st 
and  much  junk  is  printed  with  a  great  amount  of  really 
valuable  information  left  completely  out  of  the  text. 

A  second  source  of  information  to  the  Domestic  Commerce 
emplovees  is  through  the  use  of  questionnaires.  This  method 
accounts  for  the  material  presented  in  those  few  docu- 
ments which  were  believed  to  be  of  some  value. 

A  third  source  of  information  for  the  publications  of  this 
office  was  by  personal  contact  of  the  industry  or  territory 
surveyed  by  the  Domestic  Commerce  branch  s  experts,  inis 
method  was  used  on  two  of  the  most  expensive  undertakings, 
the  Louisville  grocery  survey  and  the  St.  Louis  drug-store 
survey  The  resultant  publications  of  these  and  other  simi- 
lar projects  were  considered  to  be  absolutely  worthless,  as 
the  information  published  consisted  only  of  old  business 
maxims  and  common  knowledge  among  the  personnel  of  the 
industries,  reissued  either  in  ponderous  language  or  occasion- 
ally in  just  plain,  unadorned,  and  unchanged  form. 

The    domestic    commerce    branch    has    issued    over    HO 
bulletins  and  pamphlets,  and  besides  these  a  large  amount  of  , 
miireographed  sheets  and  bound  pamphlets  of  various  kinds  , 
Of  ^he  110  or  more  printed  bulletins.  18  are  believed  to  be  of 
value  since  they  contain  information  that  may  be  worth 
something  to  someone  or  to  some  business  or  industry.    How-  [ 
ever  of  the  18  considered  to  be  of  some  value,  12  come  under  , 
the  'single  title  of  the  "  Retail  Credit  Survey  "  and  its  as- 
sociated publications.    Considering,  then,  that  only  the  first 
is-ue  of  this  bulletin  necessitated  the  services  of  experts  and 
expert  planning,  since  all  future  issues  should  have  been  a 
matter  of  routine,  we  find  that  the  total  efforts  of  the  entire 
domestic   commerce  branch  have  resulted   in  the  publica- 
tion of  seven  bulletins  of  probable  value  during  the  entue 
n" years  of  the  office's  existence.    Needless  to  say,  these 
seven  bulletins  are  hardly  worth  the  $1,800,000  or  more  spent 
by  this  office  during  its  life.    Of  the  demand  and  need  for 
these  seven  bulletins  which  are  considered  valuable    little 
can  bp  said,  for  no  information  could  be  obtained  as  to  this 
feature   but  it  is  believed  that  the  material  presented  could 
have  been  obtained  in  other  places  by  interested  individuals, 

if  anv,  fairly  easily.  ^^.  .     ^„, , 

Of  "the  remaining  98  or  more  bulletins  nothing  can  be  said 
in  the  way  of  praise.  They  can,  however,  be  classified  and 
divided  into  two  groups  based  on  the  opinions  of  several 
individuals  who  are  not  identified  with  any  special  industry 
or  trade  but  who  tried  to  render  impartial  decisions  as  to 
the  possibility  of  aU  of  the  bulletins  containing  information 
of  some  value  to  individuals,  industries,  or  businesses.  On 
this  basis,  then,  29  of  the  remaining  bulletins  may  have 
possibly  contained  information  of  value  to  the  industry  sur- 
veyed, and  these  bulletins  were  then  classified  as  to  value 
as  being  possible  but  doubtful. 

Nineteen  of  the  remaining  bulletins  were  found  to  have 
been  compiled  by  other  governmental  agencies  and  listed 
under  the  publications  of  the  domestic  commerce  branch. 
This  seemed  entirely  unnecessary,  as  the  material  presented 
could  have  and  should  have  been  published  and  listed  by  the 
office  compiling  the  material  contained.  Apparently  an  effort 
was  made  to  sweU  the  total  list  of  the  domestic  commerce 
branch's  publications  in  order  to  secure  the  credit  of  issumg 
these,  and  so  no  decision  was  rendered  on  these. 

The  remaining  publications  were  found  to  be  worthless 
containing  information  of  no  value.    Into  this  group  faU 
the  publications  resulting  from  the  Louisville  grocery  sur- 
vey and  the  St.  Louis  drug-store  .survey,  those  two  ter- 
rifically expensive  undertakings  which  have  been  previously 

mentioned.  ...  ,  *w    j 

While  speaking  generally  of  the  publications  of  the  domes- 
tic commerce  branch,  it  seems  that  a  discussion  of  the 
eventual  dL'^posltion  of  these  bulletins,  together  with  the 
selling  price,  is  in  order,  There  are.  however,  no  accurate 
sources  from  which  the  disposition  of  these  bulletins  can  be 


obtained.    It  Is  beUeved,  and  generally  understood,  though, 
that  a  large  number  of  these  publications  find  their  way 
into  the  public  hbraries  of  the  Nation  and  also  into  the 
hands  of  college  and  university  officials  and  their  students. 
Considering  the  worthlessness  of  the  majority  of  these  bulle- 
tins   it  is  extremely  surprising  that  these  institutions  and 
people  should  desire  or  even  care  to  receive  them.    A  smaller 
portion  has  supposedly   been   sold   to   individuals  seeking 
information  reputedly  covered  in  these  pamphlets.    But  it 
is  very  doubtful  that  any  sizeable  percentage  of  these  pur- 
chasers secured  any  information  or  considered  that  they  had 
received  their  moneys  worth  no  matter  how  small  their 
expenditure  in  securing  the  bulletin.    The  percentage   of 
actual  sales  in  that  group  reported  sold  is  very  problemati- 
cal    An  examination  of  the  inventory  records  shows  that 
'  the  stocks  on  hand  are  increasing  instead  of  decreasing— in 
i  some  instances.    Also  the  total  number  printed  ^^'Il^^S* 
i  obtained     These  increases  of  stock  are  believed  to  be  the 
'  result  of  the  branch-office  closures  and  the  accompanying 
return  of  their  stock  of  bulletins.    This  would  indicate  that 
i  all  of  the  bulletins  in  the  branch  offices  were  placed  there 
on  consignment  basis  and  reported  sold  by  the  printer  at 
I  the  time  of   such  disposition.    Apparently,  therefore,  the 
i  sales  reported  have  been  highly  inflated  and  possibly  still 

other  methods  have  been  used  to  inflate  these  figures. 
1      The  disposition  of  the  balance  of  the  number  printed  is 
unknown  except  for  the  fact  that  some  are  provided  for  free 
distribution  and  others  turned  over  to  the  Superintendent  of 
i  Documents  for  sale,  where,  no  doubt,  they  remain  for  long 
periods,  accumulating  dust  and  abuse.    One  other  item  be- 
'  fore  leaving  the  disposition  of  these  valuable  buUetim:  A 
cursory  examination  of  the  inventory  records  reveal  that 
25  000  bulletins  are  acknowledged  to  have  been  destroyed 
for  some  reason  or  other,  and  one  wonders  if  these  figures 
cover  the  total  destruction.    Also,  one  complete  edition  of  one 
bulletin  was  destroyed  because  of  a  minor  change  in  word- 
ing  which  seems  entirely  unnecessary,  and  the  omission  of 
an  acknowledgment.    The  omission  of  acknowledgments  is 
altogether   too  frequent,   but   the   reprinting   of   an   entire 
edition  is  a  little  strange,  considering  the  freeness  with  which 
the  domestic  commerce  branch  has  appropriated  material 
from  other  pubUcations  and  neglected  to  give  them  credit. 

There  also  seems  to  be  an  idea  circulating  among  certain 
of  the  executives  of  this  office  that  some  of  the  information 
contained  in  some  of  these  bulletins  must  be  couched  in  the 
simplest  and  most  cajoUng  language  or  must  be  delivered 
very  quietly  in  order  not  to  arouse  the  animosity  or  sus- 
picion of  the  receivers,  since  the  executives  of  the  domestic 
commerce  branch  suppose  the  receivers  to  be  rather  igiiorant 
i  on  the  subjects  relating  to  their  business  and  wish  to  educate 
;  them  without  caUing  their  ignorance  to  their  attention. 
In  order  to  obtain  an  idea  of  the  total  uselessness  of  most 
of  the  publications  of  the  domestic  commerce  branch  it  is 
necessary  to  take  up  a  few  of  these  pubUcations  individual^. 
In  doing  this  no  attempt  has  been  made  to  pick  out  specific 
publications,  with  two  exceptions,  which  will  be  taken  up 
first     In  selecting  passages  for  quotation  from  these  bulle- 
tins no  attempt  has  been  made  to  read  each  one  m  its  en- 
tirety  but  from  a  scattered  reading  that  was  done  m  each 
bulletin  some  passage  was  taken  that  would  indicate,  if  pos- 
sible, the  whole  tone  of  the  bulletin,  as  far  as  couW  be 
ascertained  from  such  a  hurried  examination. 

Probably  the  most  unique  of  aU  the  bulletins  from  the 

standpoint  of  its  hterary  value  is  that  bulletin  entitled    Aids 

I  to  Retail  Grocery  Profits."    This  is  one  of  the  publications 

I  resulting  from  the  Louisville  survey  and  was  printed  and 

i  compiled  because  of  the  smallness  of  the  sales  of  the  other 

i  Louisville  grocery  survey  pubUcations.    The  reason  of  the 

I  lack  of  interest  in  these  publications  by  the  grocers  and  the 

;  public,  as  evidenced  by  the  sales,  was  assumed  to  be  because 

of  the  technical  language  used  in  these  bulletins.     There 

seemed  to  be  a  feeling  that  the  poor   Ignorant  ^^^^r  could 

not  understand  the  ordinary,  everyday  trade  terms  of  his 

business.     Accordingly  this  pubUcation  was  cojnP'**^/"^ 

printed  In  words  of  one  or  less  syllables.  If  possible,  for  the 

Kowed  purpose  of  educating  the  supposedly  ignorant  grocer 
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to  the  extent  that  he  would  become  interested  In  and  pur- 
chase the  other  Louisville  publications.  This  bulletin  was 
commonly  referred  to  as  the  primer  of  the  Louisville  group. 

All  the  information  contained  in  this  publication  had 
already  been  prmted  in  the  Louisville  group,  and  therefore 
this  publication  was  useless  unless  one  a.ssumes  the  average 
grocer  to  be  as  ignorant  as  the  authors  thought  he  war,.  It 
is  also  u.seless  because  it  contains  no  technical  information 
of  any  value  whatsoever. 

The  cost  of  compiUng  this  book  was  estimated  at  $3, COO. 
The  reason  for  estimating  this  and  other  costs  of  compila- 
tion is  that  there  were  no  records  kept  that  would  reveal  the 
accurate  cost  of  compiling  each  of  these  bulletins,  so  the  time 
and  expenses  of  the  authors  in  gathering  the  material,  to- 
gether with  the  clerical  work  that  can  be  fairly  assigned  to 
the  task,  are  estimated  and  this  taken  as  the  cost. 

The  cost  of  printing  this  bulletin  has  been  estimated,  also, 
at  $1,500.  No  actual  figures  on  the  cost  of  printing  were 
available  either.  The  reason  for  setting  the  cost  of  printing 
at  J  1.500  is  that  the  entire  first  edition  was  destroyed  be- 
cause of  the  desire  to  make  a  few  minor  changes  In  the 
wording  and  the  addition  of  an  acknowledgment.  Besides 
the  addition  of  the  acknowledgment,  a  close  examination 
revealed  only  the  following  change:  Replace  "  coffee  stock  " 
with  •'  investment  in  coffee." 

Seven  thousand  three  hundred  and  sixty -three  of  these 
bulletins — of  the  second  edition — have  supposedly  been  sold 
at  10  cents  each.  Assuming  these  figures  to  be  correct,  the 
net  cost  to  the  Government  has  been  $3,763.70. 

A  few  quotations  from  the  bulletin  follows: 

Page  15,  paragraph  2: 

If  it  wrre  not  for  ezpenMS,  what  a  lot  of  fxin  running  a  grocery 
store  would  be. 

Paragraph  4: 

Kxpensfs  remind  me  of  a  lot  of  greedy  mouths — never  filled^ 
always  clamoring  for  more 

Oross  margins  we  might  liken  to  a  nice  wedge  of  deep-dish 
pie  -crisp  and  appetizing  something  we  would  like  to  keep  all  for 
ourselves. 

But  we  cannot.  It  ha«  to  be  split  Into  two  cuta.  One.  and 
usually  much  the  bigger,  must  first  go  to  feed  those  hungry 
expenses. 

The  above  quotations  reveal  rather  clearly  the  condescen- 
sion with  which  this  bulletin  was  written.  While  it  may  be 
possible  that  some  few  grocers  have  never  heard  of  the 
terms  '•  gross  margins  "  and  "  expenses  ",  there  is  undoubt- 
edly a  far  greater  number  who  have  never  heard  of  "  deep- 
dish  pie." 

The  remainder  of  the  Louisville  grocery  s\irvey  publica- 
tions are  seven  In  number.  The  cost  of  gathering  the 
material  for  these  publications  has  been  estimated  at 
$150,000.  of  which  amount  that  paid  by  the  Government  is 
tjelieved  to  have  exceeded  $100,000.  the  other  being  borne 
by  the  trade  association.  A  majority  of  the  facts  presented 
are  almost  as  old  as  the  grocery  business  itself,  and  what 
little  is  not  has  been  published  In  the  various  trade  mag- 
azines from  time  to  time.  The  only  original  materials 
set  forth  are  the  statistics  gathered  in  the  survey,  and  these 
are  found  to  be  impudent  and  of  no  value.  The  probable 
net  cost  to  the  Government  of  these  seven  bulletins  is 
approximately  $100,000,  since  only  17.926  of  them  have  been 
sold  at  a  price  of  10  cents  each  or  less.  A  few  quotations 
follow : 

Bulletin  No.  14,  page  68,  paragraph  2.  line  2: 

If  current  llMblUtiea  exceed  current  tuutett  the  concern  ta  headed 
toward  the  auctioneeri  block,  and  the  moat  feaatble  remedial 
meaaurea  arc  to  call  upon  the  owner*  for  a  capital  contributton, 
noat  a  long-term  loan,  or  convert  an  unne«ded  aaact  Into  caah 
Hound  muuit^ement  demnndi  that  current  aaacU  b«  considerably 
greater  than  current  UablUtlea, 

Bulletin  No.  11,  page  25.  paragrat^  4: 

An  extra  man  was  employed  In  the  atore  every  Saturday.  The 
store  hours  were  from  «  a.m.  to  6:30  p.m.  A  salary  of  MS  a  week 
was  charged  against  the  business  for  ttie  proprietor,  and  910  a 
week  was  paid  for  part-time  service  of  his  wife 

The  proprietor  of  the  store  was  well  liked.  The  customers 
appeared  to  be  bla  friends  and  apparently  enjoyed  shopping  there. 

Ttba  proprietor  was  hu  own  butcher  and  handled  a  very  good 
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line  of  meaU.  He  was  especially  careful  of  his  fresh  fruit  and 
vegetable  business  and  Increased  It  by  the  Installation  of  modern 
vegetable  racks,  which  afforded  a  better  display  wUL  less  spoilage. 

The  above  is  a  typical  pair  of  quotations  taken  from  these 
publications.  These  facts,  while  they  may  prove  interesting. 
reveal  only  details  that  are  in  no  way  essential  to  the  t>etter- 
rient  of  the  trade.  No  mention  is  made  of  reducing  current 
labilities  through  more  efficient  management  instead  of 
raising  more  money  through  the  sources  named.  These 
sources  may  some  day  run  dry.  No  sensible  conclusions  can 
le  drawn  from  the  last  quotation.  In  fact,  all  of  the  pub- 
1  cations  are  remarkable  for  their  lack  of  sensible  con- 
c  lusions. 

There  are  six  publications  as  the  results  of  the  St.  Louis 
drug-store  survey.  These  publications  reputedly  set  out 
1  he  problems  of  the  drug  stores,  and  while  the  statistics  pre- 
sented are  original  most  of  the  texts  smack  of  a  nonsensical 
rehash  of  the  trade  organs.  This  survey  is  believed  to  have 
cost  the  Government  in  the  neighborhood  of  $110,000  for  its 
Compilation  and  about  $10,000  for  the  printing  of  the  re- 

ults.     About  $2,500  worth  of  these  publications  have  been 

old  so  the  net  cost  to  the  Goverrunent  is  about  $117,500. 

uotations  from  two  of  the  bulletins  follows.     Bulletin  61, 

aragraph  2.  line  8.  page  1: 

The  drug  store  ranks  high  In  the  regard  of  the  people  it  serves, 
iot  because  It  sells  cigars,  sodas,  and  candy,  but  In  spite  of  that 
Jact. 

Paragraph  3,  line  5: 

It  la  hoped  and  believed  that  the   information  In  this  bulletin 
vlU    enable    pharmacists    to    apply    modern    business    methods   to 
heir  prescription  counters  without  sacrificing  any  of  the  dignity 
of  their  profession. 

Bulletin  No.  73.  page  17.  line  13: 

Shaving  creams  and  dental  creams  are  typically  presented  in 
;ubes  since  this  ofifers  the  most  convenient  means  of  transferring 
he  product  to  a  brush.  The  exception  proup  is  depilatory  creams, 
n  which  there  has  recently  been  a  decided  swing  from  the  jar  to 
he  tube,  although  the  usual  method  of  application  is  with  the 
ingers.  The  Jar  is  still  u.-cd  to  a  considerable  extent,  however, 
ind  is  the  predominant  type  of  container  for  depilatories  in 
Kjwdered  form. 

These  facts  and  hopes,  while  perhaps  interesting,  have  no 
value  in  increasing  the  trade  of  the  retail  drug  store. 

Instead  of  making  quotations  from  the  following-named 
aublications  only  estimates  of  their  cost  to  the  Government 
ind  remarks  concerning  their  true  worth  will  be  made. 

Bulletin  No.  67.  Manufacturing  Market  Statistics,  was 
aken  in  whole  from  the  material  gathered  by  the  Bureau 
)f  the  Census  £md  other  governmental  agencies  and  publi- 
cations. The  material  was  gathered  by  the  Census  in  1930 
md  was  published  in  this  book  in  1932,  2  years  after  its 
jriginal  compilation  by  the  Bureau  of  Census.  The  value 
5f  this  publication  is  further  undermined  by  the  fact  that 
many  of  the  tables  of  statistics  are  undated.  Tlie  cost  of 
compiling  this  publication  is  believed  to  have  been  about 
560,000.  and  the  cost  of  printing  to  have  been  about  $15,000, 
Ihis  being  due  to  the  fact  that  the  book  contains  1.070  pages. 
It  was  also  this  book  in  which  the  $540  mistake  in  copying 
was  made.  There  have  been  only  828  of  the.se  bulletin.^  sold 
it  the  price  of  $1  each,  so  the  net  cost  to  the  Government 
s  approximately  $73,000. 

Bulletin  No.  44.  Petroleum  Indu.stry  of  the  Gulf  South- 
west. Is  estimated  to  have  cost  the  Government  $20,000  In 
ts  compilation  and  $2,500  for  Its  printing;  1,711  of  those 
lave  been  sold  or  given  away.  makli\g  the  net  cost  of  this 
o  the  Government  approximately  $22,500, 

The  cast  of  Bulletin  No,  52,  Hardware  Distribution  In  the 
Gulf  Southwest,  is  estimuicd  to  have  cost  the  Government 
$15,000  for  compilation  and  $3,424  for  printing.  About 
1,000  of  these  have  been  sold  at  70  cents  each,  making  the 
cost  to  the  Government  about  $17,700. 

Before  leaving  the  bulletins  and  their  cost  to  the  Govern- 
ment, it  would  be  well  to  mention  those  bulletins  prepared 
for  private  Interests.  There  are  six  of  these,  and  they  repre- 
sent probably  the  best  efforts  of  the  Domestic  Commerce 
branch,  outranking  the  other  bulletins  greatly,  both  as  to 
statistical  detail  and  completeness.    These  publications  have. 
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apparently,  material  of  real  value  in  them,  but  they  are  not 
Government  publications.  The  employees  who  prepared 
these  publications  were  loaned  to  the  special  interests, 
and  while  the  private  employers  paid  their  expenses  and 
the  expenses  of  printing  and  publishing  the  material  gath- 
ered the  Government  paid  their  salaries  during  all  the  time 
that  they  spent  on  this  work.  It  is  believed  that  these  sal- 
aries amounted  to  not  less  than  $50,000. 

Judging  then  all  the  bulletins  from  the  value  of  the  ma- 
terial found  in  them,  it  is  believed,  that  if  the  wasted  efforts 
directed  toward  the  unnecessary  duplication  of  material  al- 
ready published  and  the  gathering  of  useless  information 
by  the  most  expensive  methods,  had  been  eliminated,  that 
the  entire  cost  of  securing  and  publishing  what  information 
of  value  was  found  would  have  been,  under  efficient  manage- 
ment, not  more  than  $25,000.     This  very  plainly  shows  a 
lack  of  planning  and  judgment  on  the  part  of  those  who 
are  assumed  to  have  been  most  thoroughly  acquainted  and 
best  fitted  and  equipped  to  understand  and  solve  the  prob- 
lems of  commerce  and  industry.    The  most  striking  quali- 
fication of  the  management  of  this  office  seems  to  have  been 
the  ability  to  waste  great  amounts  of  money  in  ludicrous 
undertakings.    A  second  qualification  almost  as  striking  as 
the  first  is  the  faciUty  of  gathering  information  which  when 
placed  in  the  hands  of  unscrupulous  individuals,  will  enable 
them  to  command  large  sums  from  special  interests  and 
private  enterprise.    Not  only  is  this  detrimental  to  the  oper- 
ation of  the  Department  of  Commerce  but  also  it  reflects 
a  great  amount  of  discredit  to  the  Department. 

THE   REAL-ESTATE   SURVEY 

It  Is  understood  that  the  Domestic  Commerce  Branch  is 
at  present  planning  a  survey  of  the  real-estate  business  and 
will  use  these  plans  as  a  basis  of  a  request  for  an  increased 
appropriation  to  carry  out  this  work.  Judging  then  on  past 
performance,  the  similarity  of  this  proposed  survey  to  the 
Louisville  grocery  survey  and  the  St.  Louis  drug-store  sur- 
vey, seems  to  indicate  very  clearly  the  nature  and  purpose 
of  the  present  management.  Either  it  proposes  to  continue 
the  career  of  waste  and  graft,  since  there  have  been  few 
changes  in  the  personnel  which  were  the  fundamental  cause 
of  these  conditiorxs,  or  the  present  management  of  this  office 
is  unable  to  see  and  correct  these  conditions. 

The  executives  of  this  office  need  to  have  high  qualifica- 
tions in  order  to  carry  out  the  purposes  as  set  forth  by 
Congress.     They  must  be   men   of   unquestioned   integrity 
and  with  the  highest  sense  of  moral  values.    Not  only  are 
qualifications  of  this  kind  needed,  but  also  there  must  be  a 
background  of  practical  experience  that  will  be  the  guiding 
factor  of  this  office.    The  executive  responsible  for  the  op- 
eration of  this  office  must  have  a  practical  knowledge  of  all 
business  and  industrial  problems,  he  must  have  a  keen  sense 
of  value  and  be  an  accurate  judge  of  human  nature.    His 
powers  of  analysis  must  be  so  great  that  he  can  readily  see 
all  the  flaws  of  plans  for  future  operations  spreading  over 
years  in  time  and  involving  the  outlay  of  tremendous^  sums 
of  money.    His  knowledge  cannot  be  confined  to  one  terri- 
tory but  must  be  of  the  Nation  and  the  world,  and  he  must 
be  able  to  comprehend  and  assimilate  all  the  Information 
coming  to  him,  understanding  and  accepting  the  true  and 
recognizing  and  rejecting  the  fahe.    If  any  of  these  qualifi- 
cations are  missing  the  routine  of  this  office  soon  slips  back 
into  Its  old  conditions.     The  present  head  has  definitely 
reinstated  those  responsible  for  these  conditions  In  the  paat 
after  a  complete  change  had  been  made.    The  old  regime 
is  apparently  back  In  power  to  stay  unless  some  strong  cor- 
rective measures  are  taken. 

These  remedial  measures  seem  very  plain.  Either  the 
cntli-c  purpo.se  of  the  organization  must  be  refurrected  and 
returned  to  Its  original  status,  and  all  persons  and  ideas 
detrimental  to  this  reorganization  abolished,  or  the  entire 
office  closed  and  those  few  functions  that  are  found  to  be 
necesr.arv  transferred  to  other  governmental  agencies. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  yield  10  min- 
utes to  the  gentleman  from  Pennsylvania  [Mr.  Haines]. 

Mr.  HAINES.  Mr.  Chairman,  I  ask  unanimous  consent  to 
preface  my  remarks  by  inserting  several  telegrams  I  received. 
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The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 
There  was  no  objection. 
The  telegrams  referred  to  follow: 

Dallastown.  Pa..  January  16.  1934. 
Hon.  Congfressman  Haert  L.  Haines, 

House  of  Representatives: 
The  cigar  industry  of  York  County,  which  depends  primarily 
upon  the  manufacturing  of  2-for-5-cent  cigars,  must  have  relief 
from  increase  In  taxation,  wages,  and  material.  Unless  aomethlng 
is  done  our  entire  district  is  threatened  with  ruin  caused  by  unem- 
plojTnent.  We  are  thoroughly  In  accord  with  your  efforts  to 
establish  a  $1  revenue  for  2-for-5-cent  cigars. 

PoRTo  Vana  Cigar  Co. 

I.!cSherrtstown,  Pa..  January  16.  1934. 

Hon.  Congressman  Harrt  L.  Haines, 

House  oj  Representatives. 
Dear  Sir:  Unless  we  are  relieved  from  any  further  taxation  on 
the  2-for-5  cigar  it  means  It  will  be  Impossible  for  us  to  continue 
manufacturing  this  priced  cigar,  and  as  our  output  represents 
about  three  forths  of  the  2-for-5  cigar,  you  can  readily  see  it  will 
mean  the  elimination  of  three  fourths  of  cur  employeea.  who  are 
now  well  satisfied  with  their  present  wage  scale.  You  can  also 
well  appreciate  the  fact  we  must  manufacture  and  sell  the  class 
cl-^ar  the  public  demands,  which  today  Is  principally  the  2-for-5 
cigar  In  behalf  of  our  370  employeea  and  ourselves  we  petition 
you  to  use  your  every  influence  to  have  It  possible  for  u&  to 
continue  In  business. 

Very  respectfully,  „         „ 

'  F.  X.  SMrrH  Sons  Co.. 

Per  Peter  F.  Smith. 

Red  Lion.  Pa..  January  15.  1934. 
Hon.  Congressman  Harry  L.  Hainfs. 

House  of  Representatives.  Washington.  B.C.: 
We  must  have  relief  from  Increased  taxation  on  cigars  retailing 
at  2  for  5  cents.  The  procesolng  tax  on  tobacco.  Increased 
wages,  and  advanced  price  of  materials  will  prohibit  the  manu- 
facturing of  2-for-5-cent  cigars.  Our  Industry  will  be  ruined, 
and  we  alone  will  throw  350  people  out  of  work.  While  tiie  reve- 
nue is  graduated  on  cigars  retailing  at  5  cents  and  up.  it  Is  not 
fair  to  us  to  pay  the  same  rate  on  2-for-5-cent  cigars  as  on 
5-cent  cigars.  One  dollar  per  thousand  would  make  It  possible 
to  continue  manufacturing  2-for-5-cent  cigars  and  keep  our  peo- 
ple employed  The  amount  of  revenue  the  Government  wou.d 
lose  through  reducing  the  rate  would  certainly  be  made  up 
through  Increased  production  of  2-for-5-cent  cigars:  and  should 
we  be^compelled  to  discontinue  manufacturing  2-fOT-5-cent  cigars 
the  loss  in  revenue  would  be  much  greater. 

W.  J.  Not  &  Co.. 

Cigar  Manufacturers. 

East  Prospect.  Pa.,  January  16,  1934. 
Hon.  Congressman  Harrt  L.  Haines. 

House  of  Representatives,  Washinffton,  D.C.: 
The  cigar  indmtry  of  York  County,  which  is  practlcaUy  a 
2-for-5  manufacturing  district,  haa  suffered  tremendously  due  to 
Increased  labor  cost  under  the  N.RA.  and  the  processing  tax. 
We  are  now  confronted  with  increased  cost  on  cigar  boxes  in 
advance  of  the  price  of  some  types  of  tobacco  and  other  material. 
If  this  district  hopes  to  continue  the  manufacturing  of  cigars 
and  the  employing  of  thousands  of  clgarmakers.  we  must  have 
relief  from  Increased  taxation,  since  there  are  different  classifica- 
tions of  revenue  stamps,  the  higher-priced  cigar  paying  the  higher 
revenue  per  thotisand  cigars.  It  would  be  only  faU-  that  the 
2-for-5-cent  cigar  should  have  a  lower  tai  than  the  B-cent  cigar. 
We  feel  that  a  revenue  of  11  per  thotuand  on  the  a-for-5-cent 
claar  would  not  only  be  Just  but  also  helpfvU  to  a  dying  Industry. 
As  a  manufacturer  of  2-for-6-cent  cigars,  we  wUI  appreciate  your 
cooperation  in  this  noble  cauae. 

East  Ptospccr  Cioab  Co. 

Mr.  HAINES.  Mr.  Chairman,  I  have  sought  the§«  few 
minutes  to  present  to  the  House  a  subject  in  which  I  am  per- 
sonally interested  and  bccauae  of  its  importance  to  16.000 
men  and  women  employed  in  my  congressional  district  m 
the  industry  of  manufacturing  cigars.  ^  ,    ,^ 

About  one  eighth  of  all  the  cheap  cigars  produced  In  the 
United  States  are  manufactured  In  my  congressional  dis- 
trict Almost  300  independent  clBar-manufacturlng  planU 
arc  located  In  this  district.  The  men  and  women  there  have 
been  clgarmakers  for  generations,  and  their  grandparents 
before  them.  Pracrtlcally  100  percent  of  these  people  are 
native  white  American  citizens,  many  of  them  known  as 
••  Pennsylvania  Germans  ".  although  aU  are  not  confined  to 
that  race.  But  be  that  as  it  may,  they  make  up  a  fine  body 
of  American  citizenship  engaged  In  the  production  of  cigars. 

This  afternoon  let  me  call  the  attention  of  the  committee 
to  the  fact  that  we  have  had  an  almost  complete  break- 
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down  of  the  cigar  industry  in  my  district,  and  we  must  come  ' 
to  Contfress  for  some  relief.  1 

The  cisar  manufacturers  I  represent  do  not  use  machines 
In  the  manufacture  of  their  product  but  theur  ciRars  are 
made  by  hand.  Were  they  to  install  machines,  although  it 
would  be  of  great  economic  value  to  them,  it  would  com- 
pletely deprive  thousands  of  men  and  women  of  employment 
In  the  cigar  trade.  The  bankers  and  business  men  of  my 
disirut.  including  the.se  manufacturers,  see  the  wisdom  of 
contmuins:  to  employ  hand  labor  in  this  industry.  As  I  say. 
the  in.stallation  of  m.achinery  in  this  industry  would  mean 
throwmi:.  perhaps,  70  percent  of  the  people  of  my  district 
out,  of  employment;  and  there  are  about  15,000  of  them  in 
this  business. 

This  automatic  cigar-making  machine  has  displaced  so 
many  cisjarmakers  in  the  industry  already  that  we  simply 
dare  not  have  these  machines  installed  if  we  are  to  keep  our 
men  and  women  employed.  Our  manufacturers  are  hardly 
able  to  compete,  and.  of  course,  it  means  that  no  small 
manufacturer  could  hope  to  remain  in  business  if  the  ma- 
chines were  to  dominate  completely  the  field  and  have  the 
hand  workers  dismissed. 

In  1907  we  produced  more  than  seven  billions  of  cigars 
in  the  United  States,  and  now  in  the  year  1934  we  are  pro- 
ducing; a  little  more  than  one  half  that  quantity.  In  1907  we 
had  about  25.000  cigar  manufacturers  in  the  United  States, 
and  today  we  ha\-e  a  little  more  than  5.000.  I  contend  that 
the  permanency  of  this  great  Republic  is  dependent  upon 
the  ability  of  the  small  manufacturer  to  operate  and  build 
for  himself  a  business,  for  in  the  days  of  the  past  many  of 
these  great  cigar-producing  concerns  started  with  just  a  few 
cigarmakers.  I  pity  the  small  manufacturer  who  attempts 
to  compete  with  the  group  today,  with  their  machine-made 
cigars,  their  printer's  ink.  and  radio  advertising,  much  of 
which  IS  an  insult  to  the  intelligence  of  our  people.  My 
people  produce  fine-quality  cigars  for  the  money,  and  they 
rcUil  at  from  2  for  5  cen*us  to  higher  prices,  but  the  greater 
portion  of  cigars  made  m  my  district  are  the  2-for-5-cent 
grade.  There  Is  a  potential  market  for  our  manufacturers 
to  keep  all  our  people  employed,  but  unfortunately  Congress 
has  seen  fit  to  have  a  process  tax  on  tobacco  that  has  made 
it  almast  impossible  to  continue  to  produce  these  cigars,  and 
as  a  result  there  are  thousands  of  my  people  unemployed 
and  considerably  disturbed  as  to  their  own  future.  The 
people  I  represent  make  some  5-cent  cigars  and  few  higher- 
priced  cigars;  but.  as  stated  before,  the  greater  percentage 
are  the  cigars  retailing  at  2  for  5  cents. 

Mr.  BROWN  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  HAINES.    I  yield. 

Mr.  BROWN  of  Kentucky.     Etoes  the  gentleman  think  it 
would  be  a  good  plan  to  just  burn  this  surplus  stock? 
Mr.  HAINES.     I  do  not. 

Mr.  BROWN  of  Kentucky.  Neither  do  I.  but  that  has 
been  followed  In  the  "case  of  some  other  products. 

Mr.  HAINES.  As  a  result  the  cigars  from  the  Philippine 
Islands  are  selling  and  displacing  the  cigars  made  by  my 
people  and  the  people  in  other  States  of  the  Union.  Ohio 
and  Florida  are  large  producers  of  these  cheap  cigars,  and 
also  New  Jersey  and  other  States  all  have  manufacturers 
making  these  cigars. 

Practically  all  the  manufacturers  in  my  district  patriot- 
ically signed  the  Presidents  ReemplojTnent  Agreement,  but 
unfortunately  about  40  percent  of  the  manufacturers  of  the 
Nation  did  not.  My  people,  especially  those  who  did  sign 
the  PJI.A..  are  paying  a  wage  scale  far  in  excess  of  those 
who  did  not  sign  the  P.R.A.  and  are  now  being  penalized 
because  of  their  patriotism,  in  the  loss  of  their  customers 
and  the  business  they  spent  years  in  building  up.  for  every 
one  of  us  is  asked  why  he  cannot  sell  his  cigars  a£  low 
as  the  other  fellow  who  did  not  sign  the  PJl^.  The  situa- 
tion is  alarming  to  my  people,  and  for  this  reason  we  are 
anxious  to  have  the  code,  as  it  relates  to  wages  and  hours 
of  emplo>inent.  approved  and  put  into  immediate  effect. 
Tlie  tiMJi.  is  not  so  popular  with  the  cigarmakers  because 
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it  has  failed  to  give  them  the  code  they  are  so  anxious  to 
lave,  and  yet  I  want  to  say  to  you  that  it  has  helped  them 
iiore  than  they  realize,  so  far  as  their  rate  of  pay  is  con- 
cerned, in  that  it  has  increased  their  rate  of  pay  as  much 
as  50  percent  in  .some  instances,  but  it  has  also  left  them 
without  work,  and  many  of  them  would  be  willing  to  work 
for  the  former  low  rates  rather  than  be  unemployed.  Per- 
sonally, I  know  the  N.RA.  has  helped  them  a  lot,  for  the 
rates  of  pay  given  to  many  of  our  cigarmakers  were  a  dis- 
grace and  a  shame  upon  our  intelligence  and  the  day  in 
which  we  live.  Manufacturers  in  striving  for  business  to 
keep  their  people  employed  were  led  into  these  low  rates  of 
pay  until  they  them.selves  have  seen  their  great  mistake  and 
are  now  anxious  to  have  a  code  that  will  give  to  labor  decent 
pay  and  also  bring  all  the  manufacturers  of  cigars  in  the 
Nation  into  a  code  that  will  not  give  an  unfair  advantage 
to  those  who  want  to  exploit  human  hands.  We  must  do 
something  for  the  farmer  if  he  is  to  continue  to  grow  the 
cigar-leaf  types  of  tobacco.  In  1933  Pennsylvania  farmers 
produced  almost  35.000.000  pounds  of  tobacco.  A  normal 
crop  is  about  40.000.000  pounds,  but  about  12.000.000  pounds 
was  destroyed  and  about  8,000.000  pounds  is  still  in  the  hands 
of  the  farmers  of  the  1932  crop  unsold,  and  will  likely  remain 
unsold,  spoil  on  his  hands,  unless  something  is  done  to 
increase  cigar  con-sumption. 

Ohio  grows  about  20.000.000  of  pounds;  4.000.000  was  de- 
stroyed of  last  year's  crop,  with  about  7.000.000  of  the  1932 
crop  unsold,  with  the  prospects  not  bright  at  all  for  the 
1933  sale. 

In  Wisconsin  the  farmers  have  a  pool,  and  are  holding,  I 
am  told,  about  22,000.000  pounds;  and  it  is  estimated  that 
one  half  of  the  1932  crop  remains  on  their  hands  unsold. 
Connecticut  grows  a  fine  wrapper  and  binder  type  of  tobacco 
that  has  been  taken  care  of  by  the  R.P.C.,  but  I  know  in- 
stances where  35-cent  tobacco  sold  at  as  low  as  3  cents,  be- 
cause of  the  great  surplus  of  tobacco  on  hand.  Much  of 
this  tobacco  is  exported  occause  of  the  texture  of  the  leaf 
which  is  suited  for  wrapper  and  binder  purpose.^.  They  also 
grow  in  the  shade  a  great  deal  of  fine  wrapper  tobacco;  and 
if  our  nationally  advertised  brands  of  cigars  would  have 
more  of  the  Connecticut  wrappers  used  on  their  product, 
instead  of  the  imported  wrappers  they  make  so  much  fuss 
about,  the  farmers  of  Connecticut,  Massachusetts,  and  Flor- 
ida would  profit  quite  a  bit. 

The  machines  are  made  to  use  the  imported  tobacco  v^Tap- 
pers  at  the  expense  of  the  American  farmers.  The  State  of 
Florida  also  produces  a  fine  type  of  wTapper  tobacco,  and 
if  they  would  receive  more  encouragement  at  the  hands  of 
the  large  corporations  which  use  automatic  machine^ — and 
there  are  probably  no  more  than  25  out  of  the  5.000  or 
more  who  do  use  machines — the  Florida  farmers  could  pro- 
duce a  better  crop;  and.  instead  of  producing  it  at  a  less, 
they  would  show  a  profit  to  those  farmers.  Georgia  grows 
tobacco  similar  to  that  of  Florida,  and  there  is  also  a  fine 
type  of  wrapper  that  is  stiited  for  cigars  grown  in  parts  of 
Alal)ama.  New  York  State  grows  a  fine  binder  type,  and 
parts  of  Massachusetts  produce  a  tobacco  very  similar  to 
that  grown  in  Connecticut.  These  farmers  need  a  greater 
consumption  of  tobacco  if  they  are  to  continue  growing  the 
weed. 

I  want  you  to  know,  my  colleagues,  that  in  every  crop  that 
grows  there  is  about  a  30-percent  lower  grade  that  Ls  un- 
suited  for  the  finer  types  of  cigars,  such  as  the  ground  leaves, 
the  top  leaves,  some  broken  tobaccos,  very  often  hail-cut  or 
storm-damaged  crops,  so  this  cheaper  grade  of  cigar  is  of 
great  importance  to  the  farmer.  In  addition  to  this,  the 
cheap  cigar  contains  all  domestic-grown  tobacco,  and  in 
many  of  these  cigars  you  will  find  some  of  the  finer  quality 
of  tobacco.  Right  now  these  2-for-5's  offer  unusual  quality 
because  of  the  low  price  at  which  tobacco  could  be  pur- 
chased. 

I  have  introduced  a  bill  in  this  Congress  known  as  "  H.R. 
7398  ",  seeking  to  have  a  lower  rate  of  tax  on  cigars  retailing 
up  to  and  Including  3  cents  each.  At  the  present  time  we 
pay  a  revenue  of  $2  on  cigars  retailing  up  to  and  at  5  cents ; 
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we  pay  $3  per  thousand  for  cigars  retailed  at  from  5  to  8 
cents  inclusive,  and  a  rate  of  tax  of  $5  per  thousand  for 
cigars  made  to  retail  from  7  to  15  cents,  and  so  on. 

It  seems  to  me  only  fair  that  cigars  retailing  at  half  the 
5-cent  price  should  bear  one  half  the  tax.    When  I  took  this  1 
matter  up  with  the  Department  of  Agriculture  tobacco  di-  | 
vision,  headed  by  Mr.  Hutson.  he  told  me  he  was  in  sym-  I 
pathv  with  my  efforts  and  believed  that  it  would  be  very  ; 
helpful  to  the  cigar  situation.     I  teU  you  frankly—and  I  | 
speak  with  some  knowledge  of  this  industry  after  having  \ 
had  more  than  a  quarter  of  a  century  of  experience  in  the  , 
business— that  unless  we  give  some  relief  to  the  manufac-  j 
turers  of  cheap  cigars,  we  are  going  to  further  decrease  cigar  | 
consumption  and  thus  create  a  greater    probleni  as  to  the 
price  the  farmer  can  obtain  for  his  tobacco.    While  this  $1 
per  thousand  lower  tax  rate  on  these  cheap  cigars  will  mean 
a  loss  of  several  millions  of  dollars  in  receipts  to  the  Treas- 
ury  I  am  confident  that  within  a  year  or  two  an  increased 
cigar  ^ale  will  make  up  this  loss,  and  I  know  it  is  going  to 
mean  much  to  move  the  tobacco  in  the  hands  of  our  farm- 
ers and  packers. 

I  can  say  to  each  one  of  you  that  the  manufacturers  will 
not  want  to  use  this  $1  per  thou.sand  cigars  for  their  own 
profit  but  on  the  other  hand,  they  can  purchase  the  tobacco 
at  a  higher  cost  and  also  pay  labor  more  money;  indeed.  I 
have  no  hesitancy  in  saying  to  you  that  I  beUeve  that  most 
of  this  $1  per  thousand  will  go  to  labor. 

The  N  R  A   code  will  ask  a  higher  rate  of  pay  than  some 
cigar  manufacturers  now  pay  to  labor,  and  then,  without  this 
relief   these  cheap  cigars  wiU  disappear  from  the  market.    I 
am  sure  you  will  all  agree  that  these  small  independent 
manufacturers  cannot  hope  to  compete  successfully  with  the 
highly  advertised  brands  of  5-cent  cigars,  and  to  enter  that 
highly  competitive  field  is  almost  out  of  the  question.    I  am 
standing  here  today  in  an  appeal  that  I  be  given  the  sup- 
port of  this  House  in  granting  this  new  tax  for  the  lower- 
grade  cigars,  knowing  that  if  granted  it  will  contribute  just 
that  much  toward  keeping  men  and  women  employed.     I 
have  asked  the  Internal  Revenue  Bureau  to  agree  to  this 
proposal  of  mine,  and  am  quite  encouraged  by  their  atti- 
tude   for  I  am  sure  they,  too,  appreciate  the  plight  of  the 
small  independent  manufacturer  of  the  cheaper  grades  of 
cigars     May  I  remark  in  conclusion  that  I  first  thought  of 
trying  to  have  the  processing  tax  eliminated  from   these 
cheap  cigars    but  I  appreciate  how  difficult  this  would  be 
from  an  administrative  standpoint.    The  processing  tax  is 
about  $1  per  thou.sand  cigars,  and  with  its  coming  and  the 
increased  cost  under  N.R.A.  the  industry  could  no  longer 
produce  the  2-for-5-cent.  or  3-cent,  cigars. 
Mr   SNELL.    Will  the  gentleman  yield? 
Mr  HAINES.    I  yield  to  the  gentleman  from  New  York. 
Mr    SNELL.     If  I  understand  the  gentleman's  argument, 
it  is  that  on  account  of  the  processing  tax  the  manufacturer 
of  these  cheap  cigars  is  compelled  to  go  out  of  business? 
Mr.   HAINES.     That   and  the  increased  cost  under   the 

N.R.A,  code. 

Mr.  SNELL.    That  is  what  I  have  in  mind. 

Mr.  HAINES.     Yes. 

Mr  SNELL.  The  paper  mills  in  my  section  of  New  York 
Sta^e  are  practically  going  to  be  put  out  of  business  on 
account  of  the  processing  tax  on  cotton,  becau.^^e  paper  bags 
come  in  competition  with  cotton  sacks.  Has  the  gentleman 
anv  suggestion  to  make  whereby  I  can  get  some  relief? 

Mr.  HAINES.  I  may  say  to  the  distinguished  leader  from 
New  York  that  I  have  troubles  of  my  own  in  this  connection 
and  I  am  going  to  solve  my  own  problems  as  best  I  can. 

Mr.  SNELL.  I  will  trade  the  gentleman  some  paper  sacks 
for  cigars. 

Mr.  HAINES.  I  think  the  gentleman  and  I  could  prob- 
ably strike  a  bargain. 

Mr.   BROWN  of   Kentucky.     How   about   some   bluegrass 

seed? 

Mr  HAINES.  I  have  spoken  to  many  Members  of  Con- 
gress on  this  subject  and  you  have  been  most  sympathetic 
and  I  hope  to  have  your  continued  interest  in  the  hope  that 


an  industry  like  ours,  that  of  the  hand-made-cigar  industry, 
be  continued  to  give  employment  to  thousands  of  our  citizens, 
I  should  like  to  invite  you  to  visit  these  cigar-producing  com- 
munities. You  will  find  beautiful  small  towns,  with  modern 
sanitary  factories;  beautiful  homes,  well  kept;  and  a  thrifty, 
frugal  people  that  is  typical  of  the  finest  of  our  citizenship. 
It  was  suggested  to  me  that  I  insert  in  my  bill  that  this 
$1  tax  apply  only  to  hand-made  cigars.  I  want  to  say  here 
that  I  think  the  automatic  cigar  machine  has  done  much 
harm  to  the  cigar  industry,  in  that  it  cannot  produce  as 
fine-quality  cigars  as  the  human  hand  produces,  and  has 
thrown  thousands  of  men  and  women  out  of  jobs,  but  it 
is  not  my  purpose  to  want  to  build  a  business  at  the  expense 
of  tea'-ing  down  another,  but  at  the  same  time  I  know  that  it 
is  not  the  machine  that  needs  this  help,  for  they  have 
already  driven  hand-made  prices  so  low  that  it  is  the  chief 
reason  for  the  low  wages  that  were  paid  in  the  past;  but, 
with  some  encouragement  of  this  House  in  approving  my 
bill  I  feel  sure  it  wiU  be  a  step  in  the  right  direction  and 
will  win  for  you  the  gratitude  of  a  fine  group  of  your  feUow 
Americans. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  move  the 
Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair,  Mr.  Lozier.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  the  bill 
H.R.  7513,  the  State  and  Justice  Departments,  the  judiciary. 
Commerce  and  Labor  Departments  appropriation  bill,  had 
come  to  no  resolution  thereon. 


ORDER   or   BUSINESS 

Mr.  BUCHANAN.  Mr.  Speaker,  I  have  just  introduced  a 
joint  resolution  carrying  an  appropriation  of  $950,000,000  for 
the  C.W.A.  and  relief.  I  ask  unanimous  consent  that  imme- 
diately after  the  reading  of  the  Journal  on  Friday  next  it 
may  be  in  order  to  take  up  this  biU  for  final  passage  and 
that  all  points  of  order  thereto  be  considered  as  waived. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection 

PRINTING     HOUSE     DOCUMENT     WITH     REVISED     LIST     OF     RETIRED 

EMERGENCY    OFFICERS 

Mr  BLANTON.  Mr.  Speaker,  in  the  Seventy-first  Con- 
gress, third  session,  in  1931.  the  House  granted  me  permis- 
sion to  have  printed  as  House  Document  802  a  complete  list 
of  the  emergency  officers  who  had  been  retired  on  pay. 
sanitary  factories;  beautiful  homes,  well  kept;  and  a  thrifty. 
Since  then  I  am  informed  that  about  4,800  out  of  the  sixty- 
three-hundred-and-odd  officers  have  been  dropped  from  the 
rolls  leaving  about  1.518.  My  colleague  from  Texas  tells 
me  that  this  revised  list,  if  printed,  would  be  very  valuable 
to  us  all  and  to  every  American  Legion  post  in  the  United 
States  The  list  would  be  very  much  smaller  than  the  origi- 
nal House  Document  802.  I  therefore  ask  unanimous  con- 
sent to  have  printed  as  a  House  document  the  revised  and 
corrected  list  up  to  date.  I  have  .spoken  to  both  the  majority 
leader  and  the  minority  leader  about  it. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 

Mr  PATMAN.  Mr.  Speaker,  may  I  ask  the  gentleman 
from  Texas  whether  the  list  will  include  all  reserve  officers 
or  just  those  remaining  on  the  list? 

Mr  BLANTON.  It  will  not  show  the  ones  who  have  been 
stricken  off  the  list.  It  will  be  a  revised  list  of  aU  the 
remaining  officers  now  on  such  list. 

Mr  BROWN  of  Kentucky.  Mr.  Speaker,  may  I  ask 
whether  the  list  will  show  the  names  and  addresses  of  the 
various  officers  by  States? 

Mr  BLANTON.  Yes;  all  of  the  information  about  them 
that  was  in  no.  802.  In  some  cases  the  amount  has  been 
reduced,  and  the  new  House  document  will  give  the  amount 
they  are  now  drawing. 
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PERMISSION    FO«    COMMITTEE    TO    SIT    DURING    SESSIONS    OF    THE 

HOUSE 

Mr.  McSWAIN.  Mr.  Speaker,  on  behalf  of  the  Committee 
on  Military  Affairs  I  ajik  permission  of  the  Houiie  for  that 
committee  to  sit  during  sessions  of  the  House  for  the  re- 
mainder of  this  week  and  all  of  next  week. 

The  SPEAKER.  Ls  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

Tliere  was  no  objection. 

EXTENSION   OF    REMARKS 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker.  I  ask  unanimous 
consent  that  all  Members  who  have  spoken  today  on  the 
appropriation  bill  under  consideration  may  have  permission 
to  revise  and  extend  their  own  remarks  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

LEAVE    or    ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  Ooss.  indefinitely,  on  account  of  illness. 

To  Mrs.  Norton,  indefinitely,  on  account  of  illness  in 
family. 

ADJOURNMENT 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to:  accordingly  fat  5  o'clock  and 
4  minutes  p.m.)  the  House  adjourned  until  tomorrow, 
Thursday,  February  1.  1934.  at  12  o'clock  noon. 


COMMITTEE   HKARINOfl 

COMMITTCt   OH    MEN'  tf  ANT    MARINE,    RADIO,    AND    nSMKIIiea 

<ThurK<lay.  Prb.  1.  10  30  a  m.) 
H  R  Wi4,  to  provide  (or  requmilummg  m«T<hanl  marine 
Bhipit  «n  time  of  nat»«»mil  rrnrrmtxcy. 

COMMITTfcE    OM    THE    FLUI  IC    LAMO« 

•  Tlmraday,  Feb.  1,  1030  am.) 

COMMITTEE    ON    INTER.MATE    AND    PORBXCH    COMMERCE 

(Thursday,  Feb.  1,  10  a.m.) 
Continuation  of   the  hearing  on   H.R.  6836,   to  regulate 
motor  carriers. 


\ 


EXECUTIVE   COMMUNICATIONS.   ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

324.  A  letter  from  the  Secretary  of  War.  transmitting 
copy  of  radiogram  from  the  United  Chambers  of  Commerce 
of  the  Philippine  Islands,  protesting  against  bill  proposing  an 
excise  tax  of  5  cents  a  pound  on  coconut  oil;  to  the  Com- 
mittee on  Ways  and  Means. 

325.  A  letter  from  the  president  of  the  Washington  Gas 
Light  Co..  transmitting  a  detailed  statement  of  the  business 
of  the  Washington  Gas  Light  Co..  together  with  a  list  of 
stockholders,  for  the  year  ended  December  31,  1933;  to  the 
Committee  on  the  District  of  Columbia. 

'  326.  A  letter  from  the  president  of  the  Capital  Transit  Co. 
transmitting  report  of  the  Capital  Transit  Co.  as  of  Decem- 
ber 31.  1933;  to  the  Committee  on  the  District  of  Columbia. 

327.  A  letter  from  the  president  of  the  Capital  Traction 
Co.,  transmitting  report  of  the  Capital  Traction  Co.  for  the 
11  months'  period  ending  November  30.  1933;  to  the  Com- 
mittee on  the  District  of  Columbia. 

328.  A  letter  from  the  vice  president  of  the  Georgetown 
Ga-shght  Co..  transmitting  a  detailed  statement  of  the  busi- 
ness of  the  Georgetown  Ga.slight  Co..  together  with  a  l:st  of 
stockholders,  for  the  year  ended  December  31,  1933;  to  the 
Committee  on  the  District  of  Columbia. 

329.  A  letter  from  the  president  of  the  Washington  Inter- 
urban  Railroad  Co..  transmitting  report  of  the  Washington 
Interurban  Railroad  Co.  for  tho  year  ended  December  31, 
1933.  to  the  Committee  on  the  District  of  Columbia. 


REPORTS    OP    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII.  ' 

Mr.  BUCHANAN:  Committee  on  Appropriations.  House 
Joint  Resolution  250.  Joint  resolution  to  provide  appropria- 
tions to  carry  into  effect  the  act  entitled  "An  act  to  control 
the  manufacture,  transportation,  po.sses&ion.  and  sale  of 
alcoholic  beverages  in  the  District  of  Columbia  ".  approved 
January  24.  1934:  without  amendment  iRept.  No.  447). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  BANKHEAD:  Committee  on  Rules.  House  Concur- 
rent Resolution  26.  Concurrent  resolution  for  appointment 
of  a  special  congressional  committee  to  make  appropriate 
arrangements  for  the  commemoration  of  the  one  hundredth 
anniversary  of  the  death  of  General  Lafayette:  without 
amendment  iRept.  No.  448).  Referred  to  the  House 
Calendar. 

Mr.  OLIVER  of  Alabama:  Committee  on  Appropriations. 
H.R.  7513.  A  bill  making  appropriations  for  the  Depart- 
ments of  State  and  Justice  and  for  the  judiciary,  and  for 
the  Departments  of  Commerce  and  Labor,  for  the  fiscal 
year  ending  June  30.  1935.  and  for  other  purposes;  without 
amendment  <Rept.  No.  449).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  SWANK:  Committee  on  the  Public  Lands.  8.  284. 
An  act  authorizing  the  conveyance  of  certain  lands  to 
School  District  No.  28.  Deschutes  County.  Oreg.;  without 
amendment  'Rept.  No.  450',  Referred  to  the  Committee  of 
the  Whole  HoufiC  on  the  state  of  the  Union, 

Mr,  HWANK:  Commlltre  on  the  Public  Land.-^.  8.  285, 
An  act  to  aulhorl/e  the  addition  of  certain  landx  to  the 
OrhfHo  National  ForeRt.  Oreg,;  without  ftmendmr-nt  'Rrpt, 
No,  4ftl',  Itefirfd  to  the  Coinmlltcc  of  ttw  Whole  Houw? 
on  thr  »ttttr  of  th'-  L'nlon, 

Mr  MOrr.  CoiMfiiUlee  on  the  Tubllc  Utnd«.  UM  5823, 
A  bill  to  authorize*  the  purchaie  by  thf  city  of  McMmiiviUc, 
Oreg  ,  of  ccriAiu  tractf  of  public  lands  and  cert:iin  tructn 
reve»i»'d  m  the  United  Btate«  under  the  act  of  Jun«*  9,  1915 
'39  Biat.  218»;  without  amendment  'Hept,  No  4.')2'.  fte- 
ferred  to  the  Committee  of  the  Whole  House  on  the  Ktate  of 
the  Union. 

Mr.  JONES:  Committee  on  Agriculture.  H.R.  7478.  A 
bill  to  amend  the  Agricultural  Adjustment  Act  so  as  to 
include  cattle  as  a  basse  agricultural  commodity,  and  for 
other  purposes;  without  amendment  (Rept.  No.  453).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
S.  2465.  An  act  to  amend  the  act  of  March  4.  1933.  relating 
to  the  regulation  of  banking  in  the  District  of  Columbia; 
without  amendment  (Rept.  No.  454k  Referred  to  the  House 
Calendar. 


REPORTS  OF  COMMITTEES  ON  PRIVATE   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr.  BLACK:  Committee  on  Claims.  H.R.  177.  A  bill  for 
the  relief  of  Lottie  Bryant  Steel;  with  amendment  <Rept. 
No.  417 ».     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  232.  A  bill  for 
the  relief  of  Anna  Mane  Sanford;  without  amendment 
•  Rept.  No.  418 ».  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  3632.  A  bill 
for  the  relief  of  Mary  S.  Necl;  without  amendment  <Rept. 
No.  419  >.    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  3791.  A  bill 
for  the  relief  of  Gustav  Welhoelter;  without  amendment 
(Rept.  No.  420).  Referred  to  the  Committee  of  the  Whole 
Hou.^^e. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  3793.  A  bill 
for  the  relief  of  Anthony  Hogue;  without  amendment  'Rept. 
No.  421).    Referred  to  the  Committee  of  tile  Whole  House. 
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iy34 


CONGRESSIONAL  RECORD— HOUSE 


1733 


Mr.  BLACK:  Committee  on  Claims.  H.R.  3860.  A  bill 
for  the  relief  of  Ed  Symes  and  wife,  Elizabeth  Symes.  and 
certain  other  citizens  of  the  State  of  Texas;  with  amend- 
ment (Rept.  No.  422).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  3908.  A  biU 
for  the  relief  of  Joanna  A.  Sheehan;  without  amendment 
(Rept.  No.  423).    Refened  to  the  Committee  of  the  Whole 

House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4252.  A  bill  to 
extend  the  benefits  of  the  Employees'  Compensation  Act  of 
September  7.  1916.  to  Mary  Elizabeth  O'Brien,  a  former 
employee  of  the  United  States  Veterans'  Bureau;  with 
amendment  (Rept.  No.  424).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4253.  A  biU 
for  the  relief  of  Laura  Goldwater;  with  amendment  (Rept. 
No.  425  >.    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4268.  A  bill 
for  the  relief  of  Joe  Setton;  without  amendment  (Rept.  No. 
426),    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4272,  A  bill 
for  the  reUef  of  Annie  Moran;  with  amendment  (Rept,  No. 
427).    Referred  to  the  Committee  of  the  Whole  House. 

Mr,  BLACK:  Committee  on  Claims.  H.R.  4542,  A  bill 
for  the  rehef  of  Frank  Wilkins;  without  amendment  (Rept, 
No,  428) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr,  BLACK:  Committee  on  Claims.  H.R,  4579,  A  bill 
for  the  relief  of  Dr.  Charles  T,  Granger;  without  amend- 
ment (Rept.  No.  429),  Referred  to  the  Committee  of  the 
Whole  House, 

Mr.  BLACK:  Committee  on  Claims,  H.R,  4609,  A  bill 
for  the  rclh'f  of  Augurtu*  Thompjion;  without  amendment 
(Rept,  No.  430).    Hctf.rtea  to  the  Committee  of  the  Whole 

21utiAe, 

Mr,  BLACK;  Committee  on  Claim*-  H,R-  4777,  A  blU 
for  the  relief  of  Mary  A,  Cox;  without  amimdmmit  dU-pt, 
No,  iil>.  Refi-rred  to  Uie  Committee  of  the  Whole  Houw*, 
Mr,  BLACK;  Committee  on  Claim*.  H.R.  477'J,  A  bill 
for  the  relief  of  the  ebUte  of  Ow;ar  F,  Lackey;  without 
amendment  <Rept.  No,  432),  Referred  to  tJie  Committee 
of  the  Whole  House, 

Mr,  BLACK:  Committee  on  Claims.  H.R,  4784,  A  bill 
to  reimburse  Oottleib  Stock  for  lo.shes  of  real  and  personal 
property  by  fire  caused  by  the  negligence  of  two  prohibition 
agents;  without  amendment  (Rept  No.  433).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4790,  A  bUl 
for  the  relief  of  Elstelle  M,  Gardiner;  with  amendment  (Rept. 
No.  434 ) .     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4792,  A  bill 
to  authorize  and  direct  the  Comptroller  General  to  settle 
and  allow  the  claim  of  Harden  F.  Taylor  for  services  ren- 
dered to  the  Bureau  of  Fisheries:  without  amendment  (Rept. 
No.  435).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4828.  A  bill 
for  the  relief  of  Theresa  M.  Shea;  with  amendment  (Rept. 
No.  436).     Referred  to  the  Committee  of  the  Wliole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4831.  A  bill 
for  the  relief  of  Hedwig  Grassman  Stehn;  without  amend- 
ment (Rept.  No.  437).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4959.  A  bill 
for  the  relief  of  Mary  Josephine  Lobert;  with  amendment 
(Rept.  No.  438).  Referred  to  the  Committee  of  the  Whole 
House, 

Mr.  BLACK:  Committee  on  Claims.  H.R.  5007,  A  bill 
for  the  relief  of  Lissie  Maud  Green;  without  amendment 
(Rept.  No.  439).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  5636.  A  bill  for 
the  rehef  of  Jose  Ramon  Cordova:  with  amendment  (Rept. 
No.  440) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  5709.  A  bill 
for  the  relief  of  Miles  Thomas  Barrett;  without  amendment 


(Rept.  No.  441).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  5936.  A  bill 
for  the  relief  of  Gale  A.  Lee;  without  amendment  (Rept. 
No.  442).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  6084.  A  bill 
for  the  relief  of  Lottie  W.  McCaskill;  without  amendment 
(Rept.  No.  443).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  6638.  A  bill 
for  the  relief  of  the  Monumental  Stevedore  Co.;  without 
amendment  (Rept.  No.  444).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  6862.  A  bill 
for  the  relief  of  Martha  Edwards;  without  amendment 
(Rept.  No.  445).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  HR.  7009.  A  bill 
for  the  relief  of  Blanche  Knight ;  without  amendment  « Rept. 
No.  446).    Referred  to  the  Committee  of  the  Whole  House. 


PUBLIC    BILLS    AND    RESOLUTIONS 
Under  clause  3  of  rule  XXII,  public  hills  and  resolution* 
were  introduced  and  severally  referred  a«  follows; 

By  Mr.  OLIVER  of  Alabama:  A  biU  (H.R.  7513)  making 
appropriations  for  the  Departments  of  State  and  Justice 
and  for  the  Judiciary,  and  for  the  Departments  of  Commerce 
and  Labor,  for  the  fiscal  year  ending  June  30.  1935.  and  for 
other  purposes;  to  the  Committee  on  Appropriations. 

By  Mr,  HOEPPEL;  A  bill  (H.R.  7514)  to  grant  double-time 
credit  lor  retirement  piirpowuj  to  enlisted  men  of  the  Army. 
Navy,  Marine  Corps,  or  Coast  Guard  for  certain  service 
during  the  World  War;  to  the  Committee  on  Military  AfTalrs, 
liy  Mr.  MrOKAlU:  A  bill  'H.H,  7615'  to  provide?  for  the 
acqulremetit  of  additional  lafwl  for  the  naval  »Jr  fciallon 
near  Munnyvttle,  Calif,;  U)  the  CommUt^'e  on  Naval  Aflair», 
By  Mr,  BLAND;  A  bill  'IMl-  7ftlfl)  for  preliminary  e*am- 
ination  »nd  survey  of  Onanc'Kk  Klvcr,  Acixm^  County, 
Va  ,  end  enUtrging  the  harb^^r  at  Onancock,  Va,;  to  the  Com- 
mittee on  Rivcrb  and  Harbori*, 

By  Mr.  ROMJUE:  A  bill  (H.R.  7f.l7)  providing  for  the 
establLshment  of  the  General  John  J.  Pershing  National 
Military  Park  near  Laclede.  In  Linn  County,  Mo.;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  BRUNNER:  A  bill  (H.R,  7518)  to  remove  exLstlng 
legal  restrictions  on  the  establishment  of  stations  and 
branch  post  ofHces;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

By  Mr.  RAMSPECK:  A  bill  (H.R.  7519)  to  establish  a 
national  military  park  to  commemorate  the  battles  fought 
around  Atlanta,  in  the  State  of  Georgia;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  CARTWRIGHT:  A  bill  (H.R.  7520)  to  as.sist  the 
public  schools  in  maintaining  full  terms,  and  to  reimburse 
unpaid  school  teachers  and  employees;  to  the  Committee  on 
Education. 

By  Mr.  JONES:  A  bill  (H.R.  7521)  to  provide  for  loans 
to  farmers  for  crop  production  and  harvesting  during  the 
year  1934,  and  for  other  purposes;  to  the  Committee  on 
Agriculture. 

By  Mr.  DIMOND:  A  bill  (H.R.  7522)  to  extend  the  pro- 
visions of  an  act  entitled  "An  act  for  the  retirement  of  em- 
ployees in  the  classified  civil  service,  and  for  other  pur- 
poses ".  approved  May  22.  1920.  and  acts  amendatory  thereof, 
to  employees  of  the  Alaska  Railroad;  to  the  Committee  on 
the  Civil  Service. 

Also,  a  biU  of  (H.R.  7523)  to  amend  section  6  of  an  act  of 
Congress  entitled  "An  act  for  the  protection  of  the  fisheries 
of  Alaska,  and  for  other  purposes",  approved  June  6.  1924; 
to  the  Committee  on  Merchant  Marine.  Radio,  and  Fisheries. 
By  Mr.  LEHR:  A  bill  (KH.  7524)  to  pronde  for  the  ap- 
pointment of  an  additional  district  judge  in  the  United 
States  District  Court  for  the  Eastern  District  of  Michigan; 
to  the  Committee  on  the  Judiciary. 
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By  Mr.  BROWN  of  Kentucky:  A  bill  (H.R.  7525)  to  pro- 
vide for  the  cooperation  by  the  Federal  Government  with 
the  several  States  and  Territories  and  the  District  of  Co- 
lumbia in  meeting  the  crisis  in  public  education;  to  the 
Committee  on  Education. 

By  Mr.  DISNEY.  A  bill  *K.R.  7526 •  declaring  an  emer- 
gency and  requiring  owners  and  holders  of  mortgages,  deeds 
of  trust,  or  liens  again-st  homes  who  refuse  to  accept  bonds 
of  the  Homeowners'  Loan  Corporation  or  Federal  farm-loan 
bonds  in  exchange  for  .said  instruments  to  obtain  permission 
o(  court  before  bringing  foreclosure  or  contlnulnR  foreclo- 
sure action,  and  for  other  purposes;  to  the  Committee  on  the 
Judlnury. 

By  Mr  BUCHANAN:  A  bill  'H.R.  7527 »  making  an  addi- 
tional apprtjprliition  to  carry  out  the  purp<^*«?.H  of  the  Federal 
Ein»Tg''nry  K'-hcf  Act  of  1^33,  for  contijiu.ition  of  the  clvil- 
work.-*  program,  and  for  other  purpo.M?*;  to  the  Commlttt-e  on 
Appropr'.atiotw. 

.      By  Mr    CHAVEZ    Re»<>lutlon  '  H  Res    247'   to  provide  for 
defraying  the  cxpen.«ws  of   the  American  fwrction.  Interna 
tional  Boundary  Coninu.'--sjon.  United  States  and  Mexico;  to 
the  Commill/»e  on  Foreign  AfTairn. 

By  Mr.  POWERS:  Joint  re.solution  <H  J.Res.  254 >  to  limit 
proflt.s  of  manufacturers  of  alcoholic  beverages  to  10  per- 
cent of  costs;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  WEIDEMAN:  Joint  resolution  <H.JJles.  255)  to 
create  a  commission  to  formulate  a  permanent  national 
policy  with  respect  to  benefits  for  veterans  and  dependents 
of  veterans,  and  for  other  purposes;  to  the  Committee  on 
World  War  Veterarts"  Legislation. 

By  Mr.  FISH:  Concurrent  resolution  <H.Con.Res.  29 >  ex- 
pressing the  regret  of  the  Congress  of  the  United  States  for 
the  persecution  of  Jews  in  Germany;  to  the  Committee  on 
Foreign  Aflairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  to  as  follows: 

By  Mr.  BECK:  A  bill  <H.R.  7528  >  for  the  relief  of  Emanue 
Bratses:  to  the  Committee  on  Claims. 

By  Mr.  CROWE:  A  bill  (H.R.  7529)  granting  a  pension 
to  Alfred  Tillery;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DICKSTEIN:  A  bill  'H.R.  7530'  for  the  relief  ol 
Mojo  Schey  Co  .  Inc.;  to  the  Committee  on  Claims. 

By  Mr.  KLOEB:  A  bill  iH.R.  7531'  for  the  relief  o 
Wiliiam  H.  Yockey:  to  the  Committee  on  Claims. 

By  Mr.  KRAMER:  A  bill  (H.R.  7532 »  granting  a  pensior 
to  Charlotte  M.  Spaulding;  to  the  Committee  on  Invalic 
Pensions. 

By  Mr.  MEAD:  A  bill  (H.R.  7533 >  for  the  relief  of  Johr 
Kulaw;   to  the  Committee  on  Naval  Aflairs. 

By  Mr.  MUSSELWHITE:  A  bill  "H.R.  7534)  to  remove  th( 
charge  of  desertion  from  the  military  record  of  William  A 
Tozer;  to  the  Committee  on  Military  Affairs. 

By  Mr.  RAMSPECK:  A  bill  (Hit.  7535 >  for  the  relief  o 
Brookcr  T.  Wilkins;  to  the  Committee  on  Claims. 

By  Mr.  SCHAEFER:  A  bill  (H.R.  7536 »  granting;  a  pensior 
to  Nettie  E.Campbell;  to  the  Committee  on  Invalid  Pensions, 

Also,  a  bill  (H.R.  7537)  granting  a  pension  to  Martha 
Jones;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  7538)  for  the  relief  of  Malcolm  Willian 
Bennett;   to  the  Committee  on  Naval   Affairs. 

By  Mr.  SEGER:  A  bill  (H.R.  7539)  granting  a  pension  t<» 
Agnes  S.  Doremus;   to  the  Committee  on  Pensions. 

By  Mr.  SWANK:  A  bill  (H.R.  7540)  granting  an  increase 
of  pension  to  Alma  H.  Aultman;  to  the  Committee  ori 
Pensions. 

By  Mr.  TRAEGER:  A  bill  (H.R.  7541)  granting  a  pension 
to  Justine  Draa ;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WEIDEMAN  t  l>y  request )  :  A  bill  ( H.R.  7542 )  f o] 
the  relief  of  Trifune  Korac;  to  the  Committee  on  Claims. 

Also  (by  request),  a  bill  >H.R.  7543)  to  compensate  thi 
heirs  of  James  Taylor,  a  deceased  Cherokee  Indian,  for  al 
their  title,  interest,  or  claim  to  certam  lands  in  the  State  o 
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North  Carolina,  now  held  by  the  United  States  as  a  part  of 
the  forest  reserve,  and  for  other  purposes;  to  the  Committee 
on  Indian  Affairs.  „  ,j  „     ^i. 

Also,  a  bill  (H.R.  7544'  for  the  relief  of  Winfield  Scott 
Hall-  to  the  Committee  on  Naval  Affairs. 

By  Mr.  WILLIAMS:  A  bill  (H.R.  7545)  granting  a  pension 
to  Annie  C.  Linthicum;  to  the  Committee  on  Invalid  Pen- 
sions. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk '.■<  defik  and  referred  a.-}  foUow.s: 

ia79.  By  Mr.  ARNOLD;  Numerous  petition.*  from  citlzen.i 
of  the  Twenty-third  Coiigrejv.ional  District  of  lllinol.s.  pro- 
tfstmx  a»/iilnxt  pre:>cnt  radio  refcUlatlonA;  U>  the  Committee 
on  Merc  hant  Marine,  Radio,  and  Fisheries, 

1980.  By  Mr.  BURNHAM;  Petition  Kigned  by  64  residents 
of  San  Diego  Couiify,  Cahf.,  urging  the  rc.-Jtoratlon  of  pen- 
sion.s,  ho.pitulizatjon,  and  care  of  vcteraiw  of  the  Hpanl»h- 
Americun  War  a.s  .same  existed  prior  to  the  enactment  of 
Public.  No.  2,  Seventy-third  Congress;  to  the  Committee  on 
Pen.slons, 

1981.  By  Mr.  COCHRAN  of  Penrwylvanla :  Petition  of  ap- 
proximately 10.000  residents  of  the  Twentieth  ConRressional 
District  of  Pennsylvania,  that  the  Congress  of  the  United 
States  duly  pass  and  enact  into  law  such  legislation  as  may 
be  considered  to  advance  freedom  of  radio  broadcast,  and 
affixing  a  heavy  penalty  upon  any  persons  or  corporations 
who  may  willfully  influence  or  coerce  the  broadcasting  com- 
panies and  stations  to  refrain  from  certain  broadcasts  whet, 
such  broadcasts  are  in  nowise  cut  of  keeping  with  the  Con- 
stitution and  laws  of  the  United  States;  to  the  Committee  on 
Merchant  Marine.  Radio,  and  Fisheries. 

1982.  By  Mr.  HILDEBRANDT:  Resolution  of  H.  D.  Eilers, 
of  Dell  Rapids,  S.Dak.  that  the  Congress  of  the  United  States 
of  America  establish  a  standard  daily  pay  for  services,  re- 
warding merit  in  less  hours  service  per  day  instead  of  more 
money  as  is  now  the  practice;  establish  a  standard  price  in 
relative  service  value  of  all  essential  products;  that  the  Gov- 
ernment and  its  subdivisions  cease  issuing  interest -bearing 

I  bonds,  and  in.stead  issue  legal-tender  currency,  both  payable 
and  receivable  for  all  debts,  public  or  private,  due  to  and 
from  the  Government,  including  duties  on  imports,  to  be 
j  exchangeable  at  par,  but  net  redeemable  in  any  other  spe- 
i  ciflc  kind  of  money,  to  be  paid  into  circulation  for  services 
j  rendered  and  or  material  furnished  to  the  Government,  and 
'  also  for  paying  off  all  interest -bearing  debts  when  such  be- 
come due  or  payable,  to  be  redeemed  in  payment  of  services 
rendered  and  or  material  furnished  to  the  people  at  the  set 
standard  pay  fcr  services  and  or  materials,  plus  the  pro 
rata  cost  of  government,  thus  eliminating  all  property  taxes. 
This  would  be  a  100-percent  dollar  of  controlled  issue,  and 
it  would  be  acceptable  at  par  by  everyone,  anywhere,  as  it 
would  ahvays  buy  a  dollar's  worth  or  pay  a  dollar  debt  in 
j  the  United  States  of  America;  to  the  Committee  on  Ways 
and  Means. 

1983.  Also,  resolution  of  the  Parent-Teacher  A.ssociation 
of  Arlington.  S.Dak..  that  a  law  be  enacted  which  will  pro- 
vide supervision  of  selection  and  treatment  of  subject  ma- 

:  terial  during  the  process  of  production,  and  regulation  of 
{  trade  practices  used  in  distribution  of  motion  pictures;   to 

the  Committee  on  Interstate  and  Foreign  Commerce. 
I       1984.  Also,  petition  of  a  large  number  of  residents  in  the 
'  central  Northwest  area  of  the  United  States,  urging  supjKjrt 

of  and  passage  of  the  Fraz:er  bill;   to  the  Committee  on 

Banking  and  Currency. 

1985.  By  Mr.  KNUTE  HILL:  Petition  of  J.  Albert  Webor 
and  approximately  5,000  others  of  the  Fourth  Congressional 
District  of  Washington,  addressed  to  the  Congi-ess  of  the 
United  States,  protesting  against  the  limitation  placed  or 
threatened  against  the  radio  broadcasts  of  Judge  Ruther- 
ford; to  the  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries. 

1986.  By  Mr.  IMHOFF:  Petition  of  N.  A.  Sutton  Oil  Co. 
and  20  others,  advocating  the  retention  of  the  percentage 
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depletion  allowance  in  the  Federal  revenue  act;  to  the  Com- 
mittee on  Ways  and  Means. 

1987.  By  Mr.  JAMES:  Petition  of  residents  of  the  Twelfth 
District  of  Michigan,  addressed  to  the  Congress  of  the  United 
States,  protesting  the  limitation  placed  or  threatened  against 
the  radio  broadcasts  of  Judge  Rutherford;  to  the  Committee 
on  Merchant  Marine.  Radio,  and  Fisheries. 

1988.  Also,  petition  of  residents  of  the  T^^•elfth  District  of 
Michigan,  addressed  to  the  Congress  of  the  United  States, 
protesting  against  attempts  made  to  influence  the  Radio 
Commi-ssion  to  prevent  the  broadcasting  of  programs  of 
Judge  Rutherford;  to  the  Committee  on  Merchant  Marine. 
Radio,  and  Fisheries, 

1989.  AUo.  petition  of  rcwldentB  of  the  Twelfth  Dlatrlct  of 
Michigan.  proicnUng  agalmt  Interference  of  rlKhts  to  u»e 
radio  faclllllM  by  Judge  Rutherford  and  International  Bible 
6tud<'nt«;  to  the  Committee  on  Merchant  Marine,  Radio,  and 
FUhcrlM, 

1»90,  Al)w,  petition  of  re«ldent«  of  the  Twelfth  District  of 
Michigan,  to  the  Congre«»  of  the  United  8tate«.  protest'nji 
agalrwt  the  hearing  of  broadca«u  of  Judge  Rutherford;  to 
the  Committee  on  Merchant  Marine,  Radio,  and  Fisheries, 

1991.  Also,  petition  of  residents  of  the  Twelfth  District  of 
Michigan,  protesting  against  unjust  censorship  of  radio 
broadcasting,  and  urging  the  safeguarding  of  the  inherent 
rights  of  the  American  people  relative  to  the  radio;  to  the 
Committee  on  Merchant  Marine.  Radio,  and  Fisheries. 

1992.  Also,  petition  of  residents  of  the  Twelfth  District  of 
Michigan,  addressed  to  the  Congress  of  the  United  States, 
protesting  against  the  limitation  placed  or  threatened 
against  the  radio  broadcasts  of  Judge  Rutherford;  to  the 
Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

1993.  Also,  petition  of  residents  of  the  Twelfth  District  of 
Michigan,  addressed  to  the  Congress  of  the  United  States, 
protesting  against  the  efforts  of  the  major  broadcasting 
stations  to  control  all  broadcasts  by  unfair  and  unethical 
methods;  to  the  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries. 

1994.  Also,  petition  of  residents  of  the  Twelfth  District  of 
Michigan,  addressed  to  the  Congress  of  the  United  States, 
protesting  against  the  limitation  placed  or  threatened 
against  the  radio  broadcasts  of  Judge  Rutherford,  and 
against  radio  censorship;  to  the  Committee  on  Merchant 
Marine.  Radio,  and  Fisheries. 

1995.  By  Mr,  KENNEY:  Petition  of  Court  Coronation  No. 
465,  Catholic  Daughters  of  America.  Fort  Lee.  N.J.,  protest- 
ing against  the  passage  of  House  bill  5978  relating  to  birth 
control,  and  Senate  bill  1842;  to  the  Committee  on  the 
Judiciary. 

1996.  By  Mr.  LINDSAY:  Petition  of  Thirty-fourth  Street- 
Midtown  Association,  New  York  City,  concerning  the  St. 
Lawrence  waterway;  to  the  Committee  on  Foreign  Affairs. 

1997.  Also,  petition  of  military  training  camps  of  the 
United  States.  Second  Corps  Area  headquarters.  New  York 
City,  urging  $2,500,000  appropriation  in  War  Department 
bill;  to  the  Committee  on  Appropriations. 

1998.  By  Mr.  LUNDEEN;  Petition  of  the  Progressive 
Labor  Party  of  Minneapolis,  Minn.,  urging  the  appropria- 
tion of  additional  funds  to  continue  the  Civil  Works  Admin- 
istration activity  until  such  time  as  private  industry  is  in  a 
position  to  furnish  employment  to  the  millions  of  idle  and 
destitute  American  citizens;  to  the  Committee  on  Appro- 
priations. 

1999.  Also,  petition  of  the  Polish  American  Club,  St.  Paul. 
Minn.,  urging  appropriation  of  additional  funds  to  continue 
the  Civil  Works  Administration  activity  until  such  time  as 
private  industry  is  in  a  position  to  furnish  employment  to 
the  millions  of  idle  and  destitute  American  citizens;  to  the 
Committee  on  Appropriations. 

2000.  Also,  petition  of  the  members  of  St.  Paul  Lodge, 
No.  112.  International  Association  of  Machinists.  St.  Paul, 
Minn.,  urging  appropriation  of  additional  funds  to  continue 
the  Civil  Works  Administration  activity  until  such  time  as 

•  private  industry  is  in  a  position  to  furnish  employment  to 
the  milhons  of  idle  and  destitute  American  citizens;  to  the 
Committee  on  Appropriations. 


2001.  Also,  petition  of  a  committee  of  the  Stuntz  Farmer- 
Labor  Party.  Hibbing.  Minn.,  urging  appropriation  of  addi- 
tional funds  to  continue  the  Civil  Works  Administration 
activity  until  such  time  as  private  industry  is  In  a  position 
to  furnish  employment  to  the  millions  of  idle  and  destitute 
American  citizens;  to  the  Committee  on  Appropriations. 

2002.  Also,  petition  of  the  City  Council  of  the  City  of  St, 
Paul.  Minn.,  to  extend  Public  Works  Administration  by  ap- 
propriating additional  funds  to  supplement  the  $3,300,000,000 
originally  provided  in  the  act.  in  order  that  needy  citi7,en« 
may  be  taken  of!  of  the  public  relief  roll  and  Riven  employ- 
ment on  useful  public  Improvements;  to  the  Comm.ltee  on 
Appropriations. 

2003.  AIjw.  petition  of  thr  Redwood  FallJi  Commercial  Club 
ftnd  the  Llonu  Club,  of  R«'dwood  FalU,  Minn.,  urging  ap- 
propriation of  additional  fund*  to  continue  the  Civil  Work* 
AdmlniMratlon  activity  until  »uch  time  m  prlval*  IndUKtry 
In  In  a  position  to  furnlnh  employment  to  the  million*  of 
idle  and  destitute  American  cltlMrn*.  and  opposing  the  cut 
In  the  working  hours  from  30  to  24  hours  on  account  of  lack 
of  sufficient  Income  to  furnish  necessities  of  life;  to  the 
Committee  on  ApproprlatlonJ, 

2004.  Also,  petition  of  Carpenters  Union  Local,  No.  7, 
Minneapolis.  Minn.,  urging  appropriation  of  additional  funds 
to  continue  the  Civil  Works  Administration  activity  until 
such  time  as  private  industry  is  in  a  position  to  furnish  em- 
ployment to  the  millions  of  idle  and  destitute  American 
citizens;  to  the  Committee  on  Appropriations. 

2005.  Also,  petition  of  Hon.  A.  G.  Bainbridge.  mayor  of 
Minneapolis.  Minn.,  urging  appropriation  of  additional  funds 
to  continue  the  Civil  Works  Administration  activity  until 
such  time  as  private  industry  is  In  a  position  to  furnish  em- 
ployment to  the  millions  of  idle  and  destitute  Amciican 
citizens;  to  the  Committee  on  Appropriations. 

2006.  Also,  petition  of  Hon.  S.  F.  Snively.  mayor  of  Duluth. 
Minn.,  urging  appropriation  of  additional  funds  to  continue 
the  Civil  Works  Administration  activity  until  such  time  as 
private  industry  is  in  a  position  to  fiu-nish  employment  to 
the  millions  of  idle  and  destitute  American  citizens;  to  the 
Committee  on  Appropriations. 

2007.  By  Mr.  MARTIN  of  Colorado:  Petition  of  6.000  resi- 
dents and  citizens  of  the  Third  Congressional  District  of 
Colorado,  alleging  denial  of  radio  privileges;  to  the  Commit- 
tee on  Merchant  Marine.  Radio,  and  Fisheries. 

2008.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of  resi- 
dents of  the  Fifth  Massachusetts  Congressional  District. 
urging  that  radio  stations  be  given  the  same  privileges  that 
are  now  enjoyed  by  the  public  press,  and  every  radio  station 
should  be  permitted,  without  interference,  to  broadcast  any 
lawful  programs  that  they  may  choose  to  broadcast;  to  the 
Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

2009.  By  Mr.  RUDD:  Petition  and  protest  against  an 
alleged  censorship  on  radio  broadcasts;  to  the  Committee  on 
Merchant  Marine.  Radio,  and  Fisheries. 

2010.  Also,  petition  of  Thirty-fourth  Street -Midtown  As- 
sociation. New  York  City,  opposing  the  ratification  of  the 
St.  La^nrence  Waterway  Treaty;  to  the  Committee  on  For- 
eign Affairs. 

2011  Also,  petition  of  Mihtary  Training  Camps  Associa- 
tion of  the  United  States,  New  York  City,  favoring  $2,500,000 
appropriation  for  the  citizens'  military  training  camps;  to 
the  Committee  on  Appropriations, 

2012.  By  Mr.  SEGER:  Petition  of  Philip  Bruins  and  42 
Clifton.  N.J.,  Civil  Works  Administration  workers,  urging  a 
continuance  of  Civil  Works  Administration  work;  to  the 
Committee  on  Ways  and  Means. 

2013.  By  Mr.  SIMPSON:  Petition  signed  by  Prank  H. 
Krebs,  of  Waukegan.  and  W.  E.  Little,  of  Niles  Center.  111., 
and  approximately  3,000  other  residents  of  the  Tenth  Con- 
gressional District  of  Illinois,  urging  that  Congress  act  to 
safeguard  the  inherent  rights  of  the  American  people  in 
relation  to  the  radio;  to  the  Committee  on  Merchant  Ma- 
rine, Radio,  and  Fisheries. 

2014.  By  Mr.  TRAEGER:  Petition  of  Dr.  George  G.  Ehr- 
man  and  several  hundred  others,  opposing  radio  discrimiiia- 
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tion;  to  the  Committee  on  Merchant  Marine.  Radio,  and 
Fisheries. 

2015.  By  Mr.  WALDRON:  Petition  of  Thomas  Taggart 
and  approximately  6.000  other  residents  of  the  Third  Con- 
gressional District  of  Pennsylvania  and  elsewhere,  concern- 
ing the  control  and  censorship  of  radio  broadcasting,  and 
urging  the  enactment  of  legislation  providing  heavy  penal- 
ties against  persons  or  corporations  that  attempt  by  coer- 
cion or  other  wrongful  methods  to  prevent  the  broadcast- 
ing of  programs  that  are  of  public  interest,  convenience,  and 
necessity:  to  the  Committee  on  Merchant  Marine.  Radio, 
and  Fisheries. 

2016.  By  Mr.  WELCH:  Petition  of  certain  residents  of  the 
Fifth  Congressional  District  with  relerence  to  radio  broad- 
casts; to  the  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries. 

2017.  By  the  SPEAKER:  Petition  of  C.  G.  Colbum.  State's 
attorney  of  Ca.'is  County,  and  20  other  citizens  of  Virginia. 
111.,  requesting  extension  of  the  CivU  Worts  Administration; 
to  the  Committee  on  Ways  and  Means. 


SENATE 

Thursday,  February  1,  1934 

(Legislative  day  of  Tuesday.  Jan.  23,  1934) 

The  Senate  met  in  executive  session  at  12  o'clock  me- 
ridian, on  the  expiration  of  the  recess. 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


A-ihurst 

Auitin 

Bachnuia 

B»  ley 

Bankhrad 

B«rbour 

Barklcy 

Blftrk 

Bon* 

Bor&h 

Brown 

Bulkley 

Bulow 

Byrd 

Byrnea 

Capper 

Caraway 

Carey 

Connally 

Coolldge 

Copeland 


Costlgan 

Couzens 

Cutting 

Olcklnsoa 

Dleterlch 

OUl 

Duffy 

Ertckaon 

Fes8 

Fletcher 

Frailer 

George 

Olbflon 

Goldsborougb 

Oore 

Hale 

Harrison 

Hastings 

Hatch 

Hatneld 

Hayden 

Hebert 


Johnson 

Keyes 

King 

La  FoUette 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

McCarran 

McOUl 

McKellar 

McNary 

Murphy 

Neely 

Norrls 

Nye 

OMahoney 

Overton 

Patterson 

Pittman 

Pope 


Reed 

Reynolds 

Robinson.  Ark. 

Robinson,  Ind. 

Ru-isell 

Schall 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Stephens 

Thomas.  Utah 

Thompson 

Townsend 

Trammell 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walcott 

Walsh 

White 


Mr.  HEBEIRT.  I  desire  to  announce  that  the  Senator 
from  Pennsylvania  [Mr.  Davis  1.  the  Senator  from  New  Jer- 
sey [Mr.  Kean.,  the  senior  Senator  from  Rhode  Island  [Mr. 
Metcalf],  and  the  Senator  from  South  Dakota  [Mr.  Nor- 
BECKl  are  necessarily  absent  irom  the  Senate. 

Mr.  LEWIS.  I  regret  to  announce  that  the  Senator  from 
Oklahoma  [Mr.  Thomas]  and  the  Senator  from  Virginia 
(Mr.  Gl.\ss1  are  detained  from  the  Senate  on  account  of 
illness. 

I  desire  also  to  announce  that  the  Senator  from  Missouri 
(Mr.  Clark]  and  the  S«>nator  from  Montana  [Mr.  Wheeler] 
are  necessarily  detained  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have 
answered  to  their  names.    There  is  a  quorum  present. 

SENATOR    from    VERMONT 

Mr.  AUSTIN.  Mr.  President.  I  send  to  the  desk  the  cer- 
xif\cate  of  election  of  my  coHeague  the  Honorable  Ernest 
W.  Gibson  as  a  Senator  from  the  State  of  Vermont.  Mr 
Gibson  is  present,  and  I  shall  ask,  after  the  certificate  of 
election  shall  have  been  read,  that  he  may  take  the  oath  of 
office. 

The  VICE  PRESIDENT.    The  credentials  will  be  read. 

The  legislative  clerk  read  as  follows: 

Statt  or  Vekmont. 
To  the  PuKSioiNT  or  the  Senatk  of  the  UNrrtD  St.\txs: 

•mis  is  to  certify  that  on  the  16th  day  of  January  1934  Ernest 
W   GusoN  was  Uiily  chosen  by  the  quAlifle-d  electors  ol  the  Stat« 
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of  Vermont  a  Senator  from  said  State  to  represent  said  State  in 
the  Senate  of  th?  United  States  for  the  t^rm  ending  January  3. 
1939.  to  fill  a  v.-^cancy  caused  by  the  death  of  Porter  H    Dale. 

Witness  His  E.xceliency  our  Governor.  Stanley  C.  Wilson,  and 
our  seal   hereto  affixed  at  Montpelier,  this  29th  day  of   January. 

A  n    1 9'i4 

IsE.^Ll  Stanley  C.  Wilson,  Governor. 

By  the  Governor:  ^   ,, 

^  Rawson  C.  Mykick. 

Secretary  of  State. 

The  \^CE  PRESIDENT.  The  credentials  will  be  placed 
on  file.  The  Senator-elect  win  pre.sent  hiin.self  at  the  desk 
and  take  the  oath  of  office. 

Mr.  Gibson,  escorted  by  Mr.  Austin,  advanced  to  the  desk. 
and  the  oath  of  office  was  adniiUistered  to  him  by  the  Vice 
President. 

REPORTS    OF    government    OBLIG.fTIONS 

As  in  legislative  ses.sion. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Director  of  the  Bureau  of  the  Budget,  transmitting, 
pursuant  to  Senate  Resolution  126  i  submitted  by  Mr.  Dick- 
inson and  agreed  to  Jan.  11,  1934>.  reports  that  have  been 
received  by  the  Bureau  under  the  provisions  of  Executive 
Order  No.  6550,  dated  January  6.  1934,  relative  to  the  alloca- 
tion of  emergency  funds,  and  stating  that  regulations  are 
being  completed,  and  will  be  issued  within  a  few  days,  to 
govern  the  manner  and  lorm  in  which  the  information  re- 
quired by  the  Executive  order  will  be  furnished,  and  that 
thereafter  more  informative  and  uniform  reports  will  be 
submitted  each  week,  which,  with  the  accompanying  papers, 
was  ordered  to  lie  on  the  table. 

REPORT   OF  THE   CAPITAL   TRACTION  CO. 

As   in   legislative  session. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  Capital  Traction  Co..  transmit- 
ting, pursuant  to  law.  the  report  of  the  company  for 
the  11  months'  period  ended  November  30,  1933.  and  stat- 
ing that  the  Capital  Traction  Co.  ceased  operations  on 
December  1,  1933,  and  transferred  all  of  its  properties  to 
the  Capital  Transit  Co..  which,  with  the  accompanying 
rep>ort.  was  referred  to  the  Committee  on  the  District  of 
Columbia. 

REPORT    OF    CAPITAL    TR.ANSIT    CO. 

As  in  legislative  session. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  Capital  Transit  Co..  transmitting, 
pursuant  to  law.  the  report  of  the  company  for  the  month 
of  December  1933.  and  .stating  that  the  Capital  Transit  Co. 
on  December  1.  1933,  took  over  the  properties  of  the  Capital 
Traction  Co.  and  the  transit  properties  of  the  Washington 
Ra.lway  &  Electric  Co.,  which,  with  the  accompanying  re- 
port, was  referred  to  the  Committee  on  the  District  of 
Colimibia. 

REPORT    OF   WASHINGTON   INTERURB.'VN    R.MLROAD   CO. 

As  in  legislative  session. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  Washington  Interurban  Railroad 
Co..  transmitting,  pursuant  to  law,  the  report  of  the  com- 
pany for  the  year  ended  December  31.  1933.  which,  with 
the  accompanying  report,  was  referred  to  the  Committee  on 
the  District  of  Columbia. 

REPORT   OF    THE   WASHINGTON    RAILWAY    Sc    ELECTRIC    CO. 

As  in  legislative  session. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  Wa-^hington  Railway  &  Electric 
Co.  transmitting,  pursuant  to  law.  the  report  of  the  com- 
pany for  the  year  ended  December  31,  1933.  which,  with 
the  accompanying  report,  was  referred  to  the  Committee 
on  the  District  of  Columbia. 

REPORT   OF   POTOMAC    ELECTRIC    POWER   CO. 

As  in  legislative  session. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  Potomac  Electric  Power  Co., 
transmitting,  pursuant  to  law,  the  report  of  the  company 
for   the   year  ended  December   31,    1933,   which,   with   the 


1934 


CONGRESSIONAL  RECORD— SENATE 


1737 


accompanying  report,   was  referred  to  the   Committee   on 
the  District  of  Columbia. 

PETinOHS 

As  in  legislative  session. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  in 
the  nature  of  a  petition  from  Mrs.  Wilham  Wittermuer.  of  j 
Louisville,  Ky.,  praying  for  the  passage  of  old-age  pension  I 
legislation,  which  was  referred  to  the  Committee  on  Pen-  I 

Mr.  CAPPER  presented  a  petition  numerously  signed  by  i 
sundry  citizens  of  Greenwood  and  Woodson  Counties,  Kans., 
praying  for  the  passage  of  the  so-called  -  Frazier  farm  refi- 
nancing bill  ",  which  was  referred  to  the  Committee  on  Agri- 
culture and  Forestry. 

THE  GREAT   LAKES-ST.  LAWRENCE   WATERWAY PETITIONS 

Mr.  VANDENBERG.  Mr.  President,  the  people  of  Michi- 
gan are  by  no  means  a  unit  on  the  question  of  the  St.  Law- 
rence Waterway  Treaty.  In  fairness  to  those  individual 
citizens  who  are  opposed  to  it  in  my  State  I  desire  to  make 
this  statement  for  the  Record: 

I  received  petitions  today  signed  by  108,000  citizens  of 
Michigan.  These  petitions  were  collected  under  the  auspices 
of  the  Michigan  Railroad  Employees  and  Citizens'  League. 
The  petitions  are  addressed  to  my  colleague  the  senior  Sena- 
tor from  Michigan  [Mr.  Couzens  I  and  myself,  and  are  in 
our  possession.  It  is  my  view  that  the  petitions  are  based 
upon  a  misconception  of  the  seaway  facts,  and  I  shall  dis- 
cuss that  matter  later  in  the  Senate,  but  without  any  preju- 
dice to  the  petitions,  and  with  this  statement  respecting  the 
good  faith  of  the  signers.  I  state  again  that  I  have  received 
Individual  petitions  signed  by  108,000  citizens  of  Michigan, 
and  I  ask  that  the  form  of  the  petition  be  printed  in  the 
Record  so  that  the  Senate  may  know  in  fairness  this  Michi- 
gan viewpoint  different  from  that  which  I  earnestly  enter- 
tain. 

There  being  no  objection,  the  form  of  the  petition  was 
ordered  to  be  printed  in  the  Record,  as  follows: 

Michigan    Railroad    Employees    and    Citizens    Ljeacue,    Lansing, 

Mich. 

a  petition 

To  the  Honorable  James  Coctzens  and   the  Honorable  AmTHtm  H. 

Vandenferg, 

Members  from  Michigan  of  the  Senate  of  the   Untted  States: 

As  a  resident  of  Michigan  I  hereby  petition  yourselves  and  the 
honorable  Senate  of  the  United  States  not  to  ratify  the  Great 
Lakas-St    Lawrence  Deep  Waterway  Treaty  for  these  rea.sons: 

The  waterway  is  not  needed.  We  have  currently  a  Lakes-to-the- 
sea  waterway  and  other  wholly  effirlcnt  trnnsijortatlon  facilities 
We  cannot  afford  it.  The  woeful  condition  of  public  finances  and 
our  already  grievous  tax  burden  warrant  no  such  vast  expendi- 
ture It  will  divert  traffic  from  the  adequ.itely  equipped  railroads, 
thereby  increasing  their  insolvency  and  otherwise  destroying  the 
vested  rights  of  American  citizens.  It  will  not  benefit  the  wheat 
grower  or  furnish  farm  relief  American  labor  will  be  one  of  the 
most  serious  losers  from  It.  It  will  not  cure  the  depression 
nor  Is  it  desirable  as  unemployment  relief.  American  ports  will 
suffer  It  Is  not  necessary  to  our  foreign  trade.  Our  local  mar- 
kets wUl  be  at  the  mercy  of  cheaply  produced  foreign  goods. 
Lastly  we  must  furnish  the  bulk  of  the  money  for  a  project  (1) 
benefiting  another  nation  more  than  our  own  and  (2)  lying  more 
largely  in  foreign  territory  than  in  our  own— doubly  a  source  of 
more  unwanted  foreign  debts  and  of  delicate  International  situ- 
ations. 

Voluntarily  I  the  undersigned,  therefore,  submit  this  my  protest 
and  earnestly  urge  that  you  vote  against  such  ratification. 

Mr.  VANDENBERG.  Mr.  President,  if  I  beheved  the  basic 
facts  to  be  as  set  out  in  this  text,  I  should  entirely  concur  in 
the  conclusions  reached  by  these  petitioners.  In  other  words. 
I  think  their  attitude  is  logical  on  the  premise  submitted  to 
them  for  signature.  The  trouble  is  that  I  must  dissent  from 
the  premise.  In  every  particular  I  disagree  with  the  allega- 
tions of  fact.  Before  the  debate  concludes  I  shall  undertake 
to  support  this  disagreement  with  a  bill  of  particulars.  Since 
I  hold  to  this  contrary  view  respecting  the  facts,  it  is  natural 
that  I  come  to  a  different  conclusion.  Therefore,  I  find  myself 
in  the  painful  necessity  of  disagreeing  with  this  large  group 
of  my  constituents.  If  the  treaty  is  not  ratified  and  the 
seaway  project  dies,  none  of  us  will  ever  know  the  right  and 
the  wrong  of  the  matter.  But  if  the  treaty  survives  and  the 
seaway  starts  to  operate  in  1942  or  thereabouts,  I  know  that 
all  of  these  constituents  will  join  me  in  the  hope  that  their 


fears  may  prove  groundless  and  that  my  confident  expecta- 
tions may  be  wholly  realized. 

I  believe  the  seaway  will  be  an  incalculable  boon  to  the 
Commonwealth  which  I  have  the  honor  in  part  to  represent. 
I  believe  it  will  stimulate  our  industry  and  agriculture  and 
provide  more  rather  than  less  jobs  for  all  our  labor,  includ- 
ing our  railroad  labor.  I  believe  it  is  Michigan's  greatest 
single  opportunity  for  the  future.  If  I  were  to  wTite  a  peti- 
tion in  such  language  and  ask  for  widespread  signatures, 
they  would  be  forthcoming  in  eloquent  degree.  In  other 
words,  the  final  importance  of  the  signature  depends  upon 
the  premise  to  which  it  is  attached,  and  it  is  the  premise 
upon  which  these  constituents  and  myself  are  in  disagree- 
ment. 

No  man  can  be  justified  in  taking  a  dogmatic  attitude  in 
respect  to  such  a  matter.  No  one  can  say  who  is  right  and 
who  is  wrong  with  conclusive  assurance.  Each  citizen  and 
each  Senator  can  only  follow  his  own  conscientious  convic- 
tions. I  repeat  that  I  shall  hope  to  discuss  the  text  of  these 
petitions  in  detail  before  the  debate  concludes.  In  the 
meantime  I  present  the  petitions,  and  I  commend  the  indus- 
try with  which  this  Michigan  League  has  pursued  its  quick 
and  highly  organized  campaign  to  such  a  spectacular  con- 
clusion. It  is  impossible  for  me  to  reply  individually  to  each 
petitioner.  I  trust  this  acknowledgment  -nay  be  considered 
as  addressed  to  alL 

BILLS  INTRODUCED 

As  in  legislative  session. 

Bills  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  BYRD: 

A  bill  (S.  2560)  for  the  relief  of  Roscoe  McKinley  Mead- 
ows: to  the  Committee  on  Naval  Affairs. 

By  Mr.  LONERGAN: 

A  bill  (S.  2561)  for  the  relief  of  Robert  R.  Prann;  to  the 
Committee  on  Claims. 

By  Mr.  REED: 

A  bill  (S.  2562)  for  the  relief  of  Lewis  E.  Green  ^with  ac- 
companying papers) ;  and 

A  bill  <S.  2563)  for  the  relief  of  Kathcrine  G.  Taylor;  to 
the  Committee  on  Claims. 

A  bill  (S.  2564)  granting  a  pension  to  Martha  Snyder;  to 
the  Committee  on  Pensions. 

By  Mr.  CAPPER: 

A  bill  <S.  2565)  to  amend  section  5138  of  the  Revised 
Statutes,  as  amended,  with  respect  to  the  required  capital 
of  national  banks;  to  the  Committee  on  Banking  and  Cur- 
rency. 

By  Mr.  THOMPSON: 

A  bill  (S.  2566)  authorizing  the  conveyance  of  certain 
lands  to  the  State  of  Nebraska;  to  the  Committee  on  Indian 
Affairs. 

Bv  Mr.  CONNALLY: 

A  bill  (S.  2567 >  to  guarantee  the  principal  of  bonds  is.sued 
by  the  Home  Owners'  Loan  Corporation;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  OMAHONEY: 

A  bill  <S.  2568)  granting  a  leave  of  ahsence  to  settlers  of 
homestead  lands  duiing  the  years  of  1932.  1933.  and  1934; 
to  the  Committee  on  Public  Lands  and  Surveys. 

By  Mr.  DICKINSON: 

A  bill  ^S.  2569)  for  the  relief  of  Donald  L.  Bruner;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  SHEPPARD: 

A  bill  <S  2570)  to  amend  section  213.  act  of  March  4.  1909 
(Criminal  Code,  title  18.  sec.  336,  U.SC),  affixing  penalt>es 
for  use  of  mails  in  connection  with  fraudulent  devices  and 
lottery  paraphernalia;  to  the  Committee  on  Post  Offices  and 
Post  Roads. 

XMPROVEICEWT  AND  DEVELOPKENT  OF  BrVERS 

Mr.  NORRIS.  Mr.  President,  as  in  legislative  session,  I 
send  to  the  desk  a  Senate  resolution  and  ask  for  its  Imme- 
diate consideration. 

The  VICE  PRESIDENT.    The  clerk  will  read  the  resoiu- 

tion. 
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The  le$:islative  clrrk  read  the  resolution  '^.Fles.  164  >. 

follows; 

Res':4rfd.  That  the  President  be.  and  he  Is  hereby,  requested 
lend  to  the  Senate  a  oimprelienslve  plan  for  the  Improvement 
and  devcli  pmenl  ct  the  nvcrs  of  the  United  Stales,  with  a  wef 
of  Rlvini?  to  Congress  infrrmatlon  for  Us  guidance  In  leg;slatio  i 
which  rv.n  provide  for  the  maximum  amount  of  flood  contro  . 
navigation.  Irrigation,  and  development  of  hydroelectric  power. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  pres- 
ent consideration  of  the  resDlution? 

There  being  no  objection,  the  resolution  was  considerei 
and  agrei^d  to. 

IMPOP.T.'KTION    or    riSH    AND    PISHING    GEAR 

A.s  in  legislative  se.sfion. 

Mr.  JOHNSON.  Mr.  President,  day  before  yesterday  i 
fomial  n^solufion  in  respect  to  tuna  fish  was  adopted  ask- 
ing information  of  the  Tariff  Commission.  I  have  bee  i 
asked  to  amplify  the  resolution  so  that  it  may  refer  to  other 
matters  ;n  related  subjects.  I  therefore  submit  a  resolutioi 
and  afic  unanimous  con-^ent  for  its  immediate  consideration. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  resolu- 
tion. 

The  leglflative  clerk  read  the  resolution  (S.Res.  165),  as 

follows: 

Renolvcd  That  the  United  SUtes  Tariff  Commission  be.  and 
hereby  is.  requested.  In  additun  to  the  Investigations  requested 
by  Senate  Resolution  i;9.  agreed  to  by  the  S?natc  January  3i) 
19.14.  to  investigate  the  Importation  Into  the  United  States  nc  t 
only  or  fresh  and  frozen  tuna  fl.sh.  hut  .'^.Iso  .'^almon  and  oth<  r 
Osh.  and  al»o  neU  and  n'?ttlni;  and  other  gear  employed  by  flshei  - 
men  and  Rshtrles  :mpor-:ed  into  th?  United  States,  and  the  efle<  t 
of  such  importalK  ns  en  their  production  in  the  United  States. 

~  The  VICE  PRESIDE:NT.  Is  there  objection  to  the  pres- 
ent consideration  of  the  resolution? 

Mr.  COSTIGAN.  Mr.  President,  reserving  the  right  ta 
object,  may  I  ask  the  Senator  from  California  whether  the 
suggested  investigation  is  under  the  Tariff  Commission  .s 
general  powers  or  under  the  flexible  tarilT  provisions  of  the 
law-J 

Mr.  JOHNSON.  I  .ather  think  it  is  under  the  generj ! 
powers  of  the  Commis.5ion. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  California?  Without  objection,  the 
resolution  is  agreed  to. 

TREATY-M^K1?:G    POWF.RS    OF    THE   SENATK — ADDRESS    BY    SENATCn 

THOMAS.   Oy   UTAH 

Mr.  BACHMAN.  Mr.  President.  I  present  an  addre^^ 
dehvered  by  Senator  Elbert  D.  Thomas,  of  Utah,  at  the 
annual  meet-n?;  of  the  American  Political  Science  A.-^socia- 
ticn.  held  :n  Fhiladelphiia  on  December  27.  1933.  which  I  asc 
may  be  published  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
published  in  the  Recofd.  and  it  is  as  follows: 

If  I  were  not  talking  to  a  learned  group  I  would  be  backward  \n 
placing  before  you  the  very  simple  Hpproach  which  I  have  to  ofle  • 
Polltlc\l!y  my  feeling"  ai  d  my  attitude  have  been  such  that  I  can 
agree  heartily  in  all  th:it  Professor  Fleming  has  said,  and  I  appre- 
ciate the  con-siructive  .suggestions  of  Professor  Danj^erfield.  bi:  t 
constilunonally  I  do  not  a*:ree.  To  do  away  with  the  two-thlrc.-- 
rule  or  to  set  up  an  advisory  council  on  foreign  affairs  and  rei:i - 
tlon»— both  seem  to  me  politically  lnoxp<»dlent  and  neither  giv(s 
prcml.'e  of  ever  becoming;  accomplished  I  still  see  merit  In  the 
•■  by  end  with  the  advice  and  consent  of  the  Senate  •  •  •  pj-t- 
vlded  two  thirds  of  the  Senators  present  -oncur  "  I  repeat.  I  sa  . 
that  m  spite  of  the  fact  that  I  have  been  disappointed  over  lo;  t 
can.«cs. 

The  Senate  i.s  definitely  a  creature  of  men  who  wanted  a  gov- 
ernment by  the  people,  but  who.  nevertheless,  were  afraid  cf 
democracy 

You  are  all  familiar  with  Washington's  answer  to  Jeflerso  i 
wheii  Jefferson  a.sked  Washington  how  it  happened  that  thei- 
created  such  a  thing  as  the  United  States  Senate  Jefferson  hai 
Just  poured  his  tea  out  Into  a  saucer  W,Jshlngton  answered  Jef- 
ferson s  question  by  askiiig  Jefferson  why  he  poured  the  tea  lnt3 
the  saucer  beXure  he  draiik  it.  and  Jefferson  replied.  "  To  ccxil  1  . 
of  course  '■  Wa.<htn^t.-n  said  the  Senate  of  the  United  Stales  was 
brought  into  existence  to  create  a  cooimt^'  process 

The  Senate  was  not  onlv  meant  to  aid  In  the  check-and-balanc; 
scheme  bu:  it  was  ;.Iso  cieated  as  a  continuing  legislative  Institu- 
tion with  5ome  executive  function^.  Bi^ni;  the  result  of  one  cf 
the  eompron\:ses  In  the  Constitution,  u  must  be  considered  one  cf 
Ihe  accidents. 
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The  Senate  s  growth  and  development  to  power.  I  am  sure,  are 
contrary  to  the  antlcloatlon  of  the  fathers  While  to  call  It  the 
g-eatest  deliberative  body  in  the  world  Is  merely  to  use  words 
uhlch.  to  me  at  least,  are  meaningless,  yet  the  Senate  is  never- 
theless something  like  that.  I  know  of  no  other  place  under  our 
constitutional  scheme  where  opposition  to  a  governmental  policy 
cin  get  a  hearing  so  quicklv.  and  that  hearing  be  carried  to  the 
people  as  In  the  Senate  of  the  United  States.  In  a  democracy, 
oppoj^ltlon  IS  essential,  and  the  recognition  of  the  Senate  as  a 
great  deliberative  body  has  partially  come  as  a  result  of  the  two- 

tilrd.*  rule  _,,  ,  »w  . 

We  lose  sight  of  the  fact  that  governments,  regardless  of  their 
f>rm  are  always  personal,  and  all  connected  with  governments 
are  merely  men  and  v.omen.  In  our  constitutional  scheme  much 
that  we  do  todav  Is  a  result  of  the  personality  and  the  attitudes 
cf  our  officials  as  the  basic  constitutional  principles  themselves. 

Washington's  reaction  to  the  Senate  when  he  sought  its  advice 
la  regard  to  Indian  treaties  was  typically  Washington's.  Another 
nan.  dealing  with  the  Senate  in  the  same  way,  may  have  given 
v.s  quite  a  different  precedent.  Hay's  and  Theodore  Roosevelt  s 
feelings  about  the  Senate,  and  their  reactions  to  senatorial  action, 
reflect  the  men.    In  spite  of  Hays  words  about  the  Senate's  treat- 

I  l^g    everything    which    the    President    refers    to    it    as    a    bull    is 

I  treated  In  the  arena,  with  his  further  statement  that  while  no 
one  could  predict   the  time  of  the   bulls  fall.   It   was   sure   to   be 

'  killed,  is  hardlv.  historically  speaking,  a  proper  conclusion.  And 
to  mention  Hay  again,  it  Is  conceivable,  at  least  to  me,  that  the 

I  Senate  mav  at  some  day  or  other  accept  an  important  treaty. 
I  am  Just  wondering'  If  President  Wilson's  reactions  to  the 
Senate  in  his  late  years  were  not  a  result  of  a  conclusion  he 
came  to  years  before,  when  he  wTote  In  his  "  Coristltutional  Gov- 
ernment "  that  whenever  the  President  shall  "  rightly  Interpret 
the  national  thought  and  boldly  Insist  upon  It.  he  Is  Irreslstable." 
President  Wilson  wTote  that  He  believed  It.  and  as  a  result  he 
thought  the  people  would  sustain  him. 

It  is  true  that  the  two-thirds  rule  in  regard  to  the  ratification 
of  treaties  permits  the  Senate  to  play  politics  It  allows  many 
fictors  which  have  not  to  do  with  the  real  business  at  hand  to 
enter  in  That,  of  course.  Is  a  weakness,  but  It  is  the  type  of 
weaknes.^  that  enters  into  practically  every  phase  of  government. 
There  are  solutions  that  might  b?  suggested  to  overcome  this 
situation    If    we    want    to    overcome    It       No    one.    of    course,    can 

'  p'edlct  In  a  contest  between  the  Executive  and  the  Senate  which 
side  Is  going  to  be  considered  right  by  the  next  generation.  There 
are  few  absolute  rights  and  wrongs  In  politics.  We  may  amend 
the  Constitution.  We  may  let  the  whole  of  Congress  legislate 
a  policy  which  may  have  the  force  of  a  treaty;  but  when  you 
consider  that  a  treaty  l>ecomes  the  law  of  the  land,  and  may  even 
supplement  or  even  supplant  other  law,  probably  the  two-thirds 
requirement  is  not  out  of  place. 

But  my  suggestive  solution  is,  as  I  said  In  the  beginning,  very 
simple  I  would  turn  time  back.  I  see  no  reason  for  assuming 
that  the  prepositions  "  by  "  and  '  with  "  and  the  words  "  advice  " 
and  ■■  consent  "  and  the  concurring  provision  should  all  be  con- 
sidered as  a  single  act,  and  have  no  relative  time  sequence.  I 
have  been  told  by  some  constitutional  teacher  at  some  time  that 
e\ery  word  in  the  Constitution  is  Important.  If  that  Is  the  case, 
there  must  have  been  .some  reason  for  using  the  two  prepositions 

'  "  by  "  and  "  with  "  Instead  of  just  one.  I  do  not  see  why.  in 
oTher  words,  we  .should  not  assume  tliat  the  act  of  getting  advice 
should  come  before  the  act  of  obtaining  consent. 

In  the  matter  cf  appointments,  so  far  as  the  official  act  of  the 
Senate  is  concerned,  the  advice  and  the  consent  are  given  at  the 
same  time.  But  I  think  it  is  common  knowledge  that  the  Presi- 
dent of  the  United  States  nominates  many  people  on  the  advice 
of  Individual  Senators.  I  know  now  that  you  arc  going  to  say 
that  I  am  merely  suggesting  that  the  Executive  follow  the  scheme 
of  making  a  Member  of  the  Senate  a  party  to  the  negotiation. 
To  use  a  concrete  example,  to  follow  President  Harding  at  the 
time  of  the  Washington  Conference.  But  that  is  not  my  Idea; 
neither  Is  it  my  idea  that  the  Senate  should  In  any  sense  become 
a  privy  council.  But  I  see  no  reason  at  all  why  the  Executive 
should  not  embrace  all  of  the  facilities  which  are  at  his  command 
for  bringing  abtiut  his  program.  It  may  be  of  Interest  to  you  who 
have  not  followed  Senate  organization  in  all  its  details  to  call 
your  attention  to  the  fact  that  there  are  23  Senators  on  the  Com- 
mittee on  Foreign  Relations.  Of  these  23  Members,  14  ordinarily 
t>elong  to  the  party  in  power.  It  may  also  be  Interesting  to  call 
your  attention  to  the  fact  that  this  committee  generally  contains 
the  leaders  of  other  very  important  committees.  A  proposition 
given  the  united  support  of  the  E;:ecutive  and  a  committee  of  23 
Senators  could  hardly  fall  Of  course.  If  vou  figure  it  out  by 
arithmetic,  it  can  fall.  Even  If  the  Executive  could  not  control 
any  of  the  opposition  members  of  the  Foreign  Relations  Commit- 
tee, he  would  still  have  the  support  of  14  members  of  his  own 
party.  Secret  executive  .ses.slons  of  the  Senate  are  things  of  the 
past  Committee  sessions  behind  closed  doors  are  still  with  us. 
Cannot  the  Executive  use  this  committee  as  an  advisory  group  in 
relation  to  treaties,  since  he  has  to  receive  from  it  Its  consent 
before  the  treaty  can  be  ratified?  The  idea.  I  am  sure,  is  not  new. 
It  Is.  though,  a  way  out.  and  a  way,  too.  which  will  contribute  to 
our  governmental  processes. 

I  I  have  been  told  that  our  Government  Is  a  government  of  checks 
and  balances.  I  believe  that  liberty  can  be  maintained  quite  as 
readily  by  a  balance  through  cooperation  as  through  a  check  by 
opposition.  Surely  the  day  must  pass  when  It  is  easier  for  the 
Exectitlve   to   get   agreement   with   a   foreign   power   than   with  a 

i  committee  of  his  own  Seuuie. 
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MESSAGES    FROM    THE    PRESIDENT 

Messages  in  writing  fronn  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

GREAT   LAKBS-ST.    LAWRENCE    DEEP    WATERWAY    TREATY 

The  Senate,  as  in  Committee  of  the  Whole,  resumed  the 


tant  to  the  citizenship  of  this  country  than  the  matter  of 
improving  some  method  of  transportation;  and  in  my  oppo- 
sition I  do  not  want  it  said  of  me  that  I  am  stmrendenng 
one  bit  of  loyalty  to  the  President  of  the  United  States.  I 
have  loyally  supported  his  entire  program.  I  have  no  re- 
grets and  no  apologies  to  offer.  I  expect  to  support  the 
remainder  of  his  program.     I  am  not  using  the  President 


consideration  of  the  treaty  between  the  United  States  and  ^^  ^y\\s  particular  interest  because  at  this  particular  time 
the  Dominion  of  Canada  for  the  completion  of  the  Great  |  j^g  happened  to  give  an  expression  that  is  favorable  to  sorae- 
Lakes-St.  Lawrence  deep  waterway,  signed  July  18.  1932.         j  thing  with  which  I  am  in  sympathy. 

[Mr.  DiETERicH  resumed  and  concluded  the  speech  begun  |      j  think  the  President  of  the  United  States  has  been  mls- 


by  him  on  yesterday.  His  speech  entire  is  as  follows:  J 
Wednesday.  January  31,  1934 
Mr.  DIETERICH.  Mr.  President,  in  what  I  have  to  say 
concerning  the  ratification  of  this  treaty  I  think  I  can  i 
approach  the  subject  conscious  ol  every  obligation  and  duty  j 
that  rests  upon  me  as  a  United  States  Senator,  and  I  hope  j 
the  Senate  will  take  the  views  I  shall  present  with  the  same  , 
sincerity  with  which  they  are  presented.  | 

A  lack  of  experience  would  dictate  that  I  should  not  try 
to  approach  this  subject  in  any  manner  except  one  of  fair- 
ness and  justice.  I  do  represent  in  part  a  sovereign  State 
whose  citizens  are  intensely  interested  in  this  treaty  by  rea- 
son of  the  fact  that  they  feel  that  if  the  treaty  is  ratified  in 
its  present  form,  an  irreparable  injurj'  will  be  inflicted  upon 
that  State  and  its  citizens. 

I  approach  this  discussion  conscious  of  the  fact  that  it  is 
my  duty  to  yield  where  sectional  interests  conflict  with  the 
public  good;  that  in  that  event  it  is  my  duty,  whatever  I 
might  suffer  in  popularity  locally,  to  surrender  those  sec- 
tional interests  for  the  public  good.  I  also  feel  that,  if  a 
great  good  is  to  be  accomplished,  it  is  the  duty  of  the  Senate 
to  try  to  accomplish  that  good  without  inflicting  an  injury; 
and  without  expressing  any  opinion  as  to  the  project  which 
is  the  main  object  in  this  treaty — that  is.  the  constructicwn 
and  the  canalization  of  the  International  Rapids  section  of 
the  St.  Lawrence  River  so  that  a  greater  degree  of  com- 
merce can  pass  over  that  particular  traffic  lane — I  think 
that  can  be  accomplished  without  injury  to  any  sovereign 
State,  or  any  interest  in  any  sovereign  State. 

So  I  believe  that  I  can  approach  this  discussion,  as  the 
President  of  the  United  States  well  expressed  the  matter  in 
his  message  transmitting  this  treaty  to  the  Congress,  on 
broad  national  grounds. 

I  believe  that  my  fears  as  to  what  the  effect  of  this  treaty 
will  be  upon  the  interests  of  my  State  are  not  imaginary 
fears.  They  are  not  fears  that  have  been  conjured  up  by 
imaginary  wTongs.  They  are  fears  based  upon  a  conscien- 
tious belief  that  if  the  treaty  is  ratified  in  its  present  form 
an  injustice  will  be  done  not  only  to  the  citizens  of  my  State 
but  to  the  citizenship  and  t^icir  property  interests  in  a  great 
portion  of  the  central  part  of  the  Union. 

Mr.  LONG.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Illi- 
nois yield  to  the  Senator  from  Louisiana? 

Mr.  DIETERICH.     I  do. 

Mr.  LONG.  If  we  decide  to  take  several  hundred  million 
dollars  and  invest  them  in  Canada,  and  give  them  a  half 
ownership  in  Lake  Michigan,  has  the  Senator  considered 
the  question  whether  it  would  not  be  a  good  thing  for  States 
like  Illinois  and  Louisiana  to  give  Canada  a  half  ownership 
of  their  States,  so  that  we  could  come  in  on  this  m(Xiey? 

Mr.  DIETERICH.  Of  course,  I  have  not  directed  my  in- 
quiry alcuig  that  line,  and  I  am  unable  to  answer  the  Sena- 
tor's question.  My  inquiry  has  not  been  on  visionary  mat- 
ters. It  has  been  upon  the  substantial  things  that  are 
presented  by  the  treaty.  I  am  going  to  try  to  divorce 
myself,  as  far  as  is  humanly  possible,  from  any  prejudice 
that  I  might  have  gathered  by  reason  of  residence  or  by 
reason  of  research.  With  due  respect  to  those  who  have 
opposed  this  treaty.  I  want  to  say  that  I  am  very  fearful  that 
they  are  so  saturated  with  a  prejudice  that  they  fail  to  see 
any  virtue  or  any  justice  in  anyone  who  dares  to  think 
differently  than  they  do. 

I  am  oppocied  to  this  treaty  because  it  gives  away  sub- 
stantial sovereign  rights  that  are  a  great  deal  more  impor- 


led.  I  think  those  who  have  given  him  advice  upon  the 
question  of  the  treaty  and  the  effect  of  the  treaty  and  Its 
various  provisions  have  misled  the  Executive  into  believing 
that  those  things  that  might  be  harmful  will  not  be  harm- 
ful, and  exaggerating,  possibly,  the  good  that  might  be  de- 
rived frcmi  the  treaty. 

I  do  not  say  that  that  was  done  wrongfully,  but  it  was 
done  by  reason  of  the  fact  that  his  advisers  haw  dwelt  on 
this  proposition  so  long  they  are  blind  to  their  own  preju- 
dices. Prejudice  is  a  peculiar  thing.  We  have  it.  and  we 
do  not  ourselves  know  it.  It  Is  a  part  of  us.  We  measure 
that  prejudice  as  something  normal  and  everything  that 
runs  counter  to  it  as  abnormal,  when  the  fact  of  the  matter 
is  that  when  we  are  once  saturated  with  that  prejudice  you 
might  as  well  attempt  to  wash  the  dirt  out  of  a  cloud  as  the 
I«^judice  out  of  a  man's  mind. 

It  is  rather  difficult  to  pick  up  from  this  maze  of  data 
and  from  the  bewildering  argtmients  the  real  things  that 
should  control  the  actions,  of  the  Senate  in  determining 
whether  or  not  they  shall  ratify  the  treaty.  The  record  is 
a  bewildering  maze  of  data.  Every  expression,  every  opinidn 
for  or  against  any  provision  of  the  treaty,  has  found  its 
way  into  the  record.  Engineering  figures,  scientific  opinions 
as  to  the  effect,  as  to  the  costs,  all  have  found  their  way 
into  the  record,  until  it  is  rather  confusing,  and  that  con- 
fusion sometimes  obscures  the  real  thing  that  should  be 
taken  into  consideration  by  the  Senate  in  determining 
whether  or  not  they  will  ratify  the  treaty. 

I  am  conscious  of  my  duty  to  the  particular  political 
group  which  I  represent.  Perhaps  my  idea  of  a  party  plat- 
form is  a  little  different  from  that  of  others;  is  a  little 
different  from  that  of  some  legislators.  I  regard  my  party 
platform  as  a  sacred  contract  between  myself  and  the  elec- 
torate, which  they  have  a  right  to  expect  that  I  will  respect 
and  carry  out.  It  is  the  only  method  that  the  citizen  has  of 
translating  his  will  into  law  and  policies  of  government. 
So  it  is  perfectly  proper  to  search  the  platforms  of  the 
different  political  parties  whose  representatives  now  have 
seats  in  the  Congress,  to  determine  whether  or  not  any 
obligation  is  raised  from  that  particular  source. 

I  will  confess.  Mr.  President,  that  possibly  I  had  not  read 
my  platform  as  closely  as  I  should  have  done.  Sometimes 
we  take  many  things  for  granted.  If  someone  should  have 
asked  me  day  before  yesterday  whether  or  not  the  question 
of  the  St.  Lawrence  waterway,  together  with  the  other 
waterways,  was  in  my  party  platform,  I  would  have  answered 
"  yes  ",  and  the  reason  I  would  have  answered  "  yes  "  was 
because  evidently  at  the  time  the  committee  on  resolutions 
was  ready  to  report,  the  advance  publicists  got  out  a  little 
publication  from  an  irresponsible  source,  publishing  in  peu:- 
allel  columns  the  two  different  platforms,  and  in  that  p>ub- 
hcation  was  the  declaration  that  we  were  for  waterways. 
including  the  St.  Lawrence-Great  Lakes  seaway.  The  ex- 
planation of  why  it  is  not  in  the  authentic  platform  is 
perfectly  clear — that  the  convention  refused  to  commit 
itself  to  the  St.  Lawrence  waterway — and  refused  specifl- 
cally  to  do  that.    That  is  the  deduction  I  draw. 

Mr.  PITTMAN.     Mr.   President 

The  PRESIDING  OFFICER  (Mr.  Thomas  of  Utah  in  the 
chair).  Does  the  Senator  from  lUinois  3rield  to  the  Senator 
from  Nevada? 

Mr.  DIETERICH.    I  yield. 

Mr.  PITTMAN.  A  part  of  that  history  is  obscure.  I  ad- 
mit; but  there  is  no  obscurity  as  to  the  fact  that  the  plat- 
form committee  did  not  act  on  any  such  resolution  whatever, 
nor  was  it  ever  presented  to  the  convention. 
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Mr  DIETERICH.  Mr.  President,  all  I  can  do  is  to  dr|iw 
my  deductions  from  what  I  have  before  me. 

Mr.  LONG      Mr    President,  may  I  a3k  the  Senator  fr4m 
Nevada  a  qye.stion^    I  understood  the  Senator  from  Nevajda 
to  say  that  there  is  no  question  that  the  platform  commit 
and  fhe  corivention  did  not  act  upon  that  question. 

Mr    PITTMAN.     Ye.s 

Mr.  LONG.    That  is  all  right.    That  is  what  we  want 
Senator  to  say. 

Mr.  PITTMAN.     That  is  right. 

Mr.  DIETERICH.     Kowevei.  that  is  not  important. 
Piesi'Jcnt.    It  matters  not  wheth.^r  that  language  was  in 
platform  or  not.     If  we  declared  ourselves  for  waterw 
we  had  a  right  to  take  into  consideration  that  it   me4nt 
the  waterway.s  that  would  be  beneficial  to  our  country 
had  a  right  to  take  into  con.sideration  that  it  meant  all 
the  waterways;   and  I  axn  not  making  any  point  on 
particular  matter. 

Mr.  PITT?4AN.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  lUl- 
nois  further  vield  to  the  Senator  from  Nevada? 

Mr    DI2TERICH.     I  yield. 

Mr.  PITTMAN.  I  do  not  think  the  Senator  from  IllirJois 
was  here  this  morning  when  the  same  platform  quest  on 
came  up,  and  I  stated  exactly  what  the  Senator  has  saic 
that  from  the  beginning  of  our  Government  we  have  lad 
treaties  with  regard  to  the  use  and  development  of  |he 
Great  Lakes  and  the  St.  Lawrence. 

Mr.  DIETERICH.  I  thank  the  Senator;  but  I  do  Act 
want  to  approach  this  question  upon  a  technical  groimd.  I 
do  nr)t  think  this  is  a  place  where  we  should  try  to  o  it- 
smart  each  other.  I  think  we  should  approach  the  quest  on 
upon  the  grounds  that  we  conscientiously  feel  from  our  n- 
vestigations  are  correct  grounds.  As  I  said,  if  those  investi- 
gations lead  us  to  the  place  where  we  feel  that  the  piir- 
ticular  constituency  which  we  represent  should  sufTer  an 
injury  to  accomplish  a  public  good,  it  is  our  duty  to  v  )te 
for  the  public  good:  but  it  is  further  our  duty  to  try  to  ac- 
complish that  public  good  without  injuring  any  citizen 
either  in  his  person  or  in  his  property  or  in  his  happiness 

When   the   platforms   of   the   two   political   parties   w^re 
adopted  in  Chicago,  the  St.  Lawrence  Treaty  was  not 
existence.    There    could    have    been    no    reference   to    t 
particular  treaty.    When  those  platforms  were  adopted 
the  city  of  Chicago,  the  Rivers  and  Hartwrs  Act  of 
was   the   law   of   the   land,   and   it   was   binding   upon 
parties  in  those  conventions  and  binding  upon  the  citizen 
ship;    and   it  is   reasonable  to  believe  that   when  the 
platforms  were  adopted,  and  when  the  Democratic  platform 
declared  for  waterways  generally,  they  had  in  mind  thi 
the  Illinois — particular  waterway. 

The  Rivers  and  Harbors  Act  of  July  3,  1930.  provide: 

and  I  quote  from  it  now — 

Thai  a3  soon  as  practicable  after  the  Illinois  waterway  i.llall 
have  been  completed  In  accord-ince  with  this  act,  the  Secret  iry 
of  War  shall  cause  a  study  of  th?  amount  of  water  that  will  be 
required  a?  an  annual  average  flow  to  meet  the  needs  of  a  ccm- 
mercially  useful  waterway  as  deflned  in  said  Senate  dccum«nt 
and  shall,  on  or  bt-fore  January  31.  1938.  report  to  the  Con;;:  ess 
the  results  of  such  study  with  his  recommendatioiis  as  to  he 
minimum  amount  of  such  flow  that  will  be  required  annually  to 
meet  the  needs  of  such  waterway  and  that  will  not  substantia  lly 
injure  tiie  existing  navigation  on  the  Great  Lakes  to  the  end  i|iai 
Congress  may  take  such  action  as  it  may  deem  advisable. 

I  say  that  was  a  part  of  the  law  of  the  land  when  Ihe 
two  conventions  met  and  when  the  two  platforms  wtc 
adopted,  and  every  citizen  has  a  right  to  construe  and  inter- 
pret ever>'  provision  and  every  expression  m  that  platform 
in  accordance  with  and  in  view  of  existing  law  and  existing 
projects. 

Further,  the  Rivers  and  Harbors  Act  of  1930  becamd  a 
part  of  the  Democratic  platform  by  implication,  because 
when  the  reference  was  made  to  exust^n^j  waterwa.vs — :n- 
pliedly  the  Rivers  and  Harbtirs  Act.  which  appropriacd 
seme  $7,000,000  to  complete  the  Ilhnois  waterway  proj^rt. 
and  which  provided  that  after  the  waterway  had  been  com 
pleted  a  study  of  at  least  5  years  should  be  made  to  deUx 
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mine  what  quantity  of  water  was  necessary  in  order  to  meet 
the  needs  of  navigation— it  was  a  part  of  the  party  pledge,  as 
it  was  a  part  of  the  law. 

A  .-ericus  question  arises  as  to  whether  or  not  the  treaty- 
making  power  has  the  right  to  repeal  this  law  by  a  treaty; 
and  that  is  what  we  are  attempting  to  do  at  the  present 
time.  We  are  attempting  to  do  it  by  a  treaty  which  takej 
into  consideration  the  opinion  of  the  Supreme  Court  of  the 
United  States  in  a  case  where  the  question  of  the  sufficiency 
of  water  for  navigation  purposes  on  the  Illinois  River  and 
on  the  Lakes-to-the-Gulf  canal  was  not  in  question  and 
arbitrarily  repeals  the  River  and  Harbor  Act  of  1930. 

Furthermore,  that  waterway  was  not  completed  until  1933; 
and  before  that  waterway  v/as  completed,  and  before  any 
study  could  have  been  made  as  to  the  quantity  of  water 
that  was  necessary  to  supply  the  needs  of  navigation,  the 
treaty  was  signed  and  .submitted  to  Congress.  I  say  that 
that  treaty  was  signed  and  submitted  to  Congress  in  viola- 
tion of  the  laws  of  this  land,  passed  by  the  Congress. 

Mr.  PITTMAN  rose. 

Mr.  DIETERICH.  Does  the  Senator  wish  to  ask  me  a 
question? 

Mr.  PITTMAN.  Mr.  President.  I  desire  to  know  if  the 
Senator  has  seen  the  report  of  the  Board  of  Engineers  in 
response  to  the  paragraph  of  the  Rivers  and  Harbors  Act 
which  he  read. 

Mr.  DIETERICH.  I  have  seen  that  report;  and  if  the 
Senator  from  Nevada  will  be  patient,  I  will  read  from  it 
before  I  conclude  my  remarks. 

Mr.  PITTMAN.  Very  well.  I  shall  not  interrupt  the 
Senator  to  read  it,  then. 

Mr.  DIETERICH.  The  query  now  arises  in  my  mind: 
Was  the  President  advised  by  those  who  were  so  anxious  to 
have  the  treaty  brought  to  the  Senate  and  ratified  as  to  the 
rights  of  the  States  that  have  been  looking  forward  for  over 
a  century  to  the  establishment  of  a  waterway  from  the 
Lakes  to  the  Gulf?  Was  he  advised  that  their  rights  were 
being  violated  and  that  the  waterway  that  had  been  the 
concern  of  Congress  for  more  than  a  century  was  being 
strangled? 

I  do  not  think  it  is  fair,  in  view  of  the  record  as  it  stands, 
to  imply  that  someone  is  guilty  of  .sectionalism,  that  someone 
has  fallen  below  the  standard  that  we  have  a  right  to  expect 
of  a  Senator  because  he  presents  these  matters  to  the  Senate. 

For  a  long  while  efforts  had  been  made  to  construct  a 
Lake-to-the-Gulf  waterway.  This  development  grew  by 
regular  steps  and  by  regular  improvements.  It  was  not 
started  as  a  sectional  project,  because  when  it  was  started 
there  was  no  Chicago:  there  was  no  sanitary  district. 

This  waterway  was  advocated  by  citizens  of  the  eastern 
part  of  the  United  States  for  the  reason  that  they  wanted 
to  develop  those  sections  and  those  settlements  that  were 
building  up  on  the  Great  Lakes  and  they  wanted  to  give 
them  an  cutlet  to  the  sea.  They  had  been  unable  to  negoti- 
ate with  Great  Britain  to  obtain  the  use  of  the  Niagara 
River. 

I  want  now  briefly  to  give  a  history  of  the  development  of 
the  Lakes  to  the  Gulf  waterway  project.  I  shall  read  from 
a  brief  wliich  has  been  filed  in  this  record,  but  which,  per- 
haps, has  not  been  brought  to  the  attention  of  all  the  Sena- 
tors. What  I  am  stating  here  is  not  the  result  of  my  own 
research  but  is  taken  from  a  brief  which  was  filed  by  an 
association  known  as  the  "•  Mississippi  River  Valley  Asso- 
ciation ".  comprising  representatives  of  all  the  States  that 
txjrder  on  the  Mississippi  River  and  its  tributaries.  I  think 
I  can  say  that  is  so  with  very  few  exceptions. 

Such  a  project  became  the  concern  of  the  United  States 
Government  early  in  the  history  of  the  country.  In  1808 
Albert  Gallatin.  Secretary  of  the  Treasui-y.  urged  upon  the 
Senate  that  a  canal  between  Lake  Michigan  and  the  Illinois 
River  be  built  •  American  State  Papers,  vol.  l*.  In  1810 
Congress  adopted  a  resolution,  offered  by  Peter  B.  Porter, 
Congressman  from  New  York,  having  the  same  purpose  in 
view  I  Brown's  History,  p.  126).  It  was  included  in  a  b:U 
ui  Congress  in  1811.  along  with  the  Erie  and  other  canak, 
and  it  was  recommended  in  1814  by  President  Madison.    So 


1934 


CONGRESSIONAL  RECORD— SENATE 


1741 


this  waterway  is  not  a  recent  project,  and  it  is  not  one  re- 
lated to  the  sanitary  district  of  Chicago. 

In  1816.  in  a  treaty  between  the  Pottawatamie  Indians 
and  the  United  States,  the  Indians  ceded  to  the  United  States 
a  strip  of  land  20  miles  wide  from  Lake  Michigan  to  the 
mouth  of  the  Fox  River  on  the  Illinois  River  for  a  small 
sum,  upon  a  promise  that  a  canal  would  be  built  connecting 
these  two  water  systems  (Brown's  History,  p.  138).  In 
1817  Congress  adopted  a  resolution,  offered  by  John  Holmes, 
of  Massachusetts,  requiring  an  investigation  of  the  expedi- 
ency of  this  canal  (Brown's  History,  p.  139). 

The  practicability  of  this  route  was  covered  by  a  report  j 
of  Maj.  Stephen  H.  Long,  of  the  United  States  Army,  in  i 
1817.  transmitted  by  John  C.  Calhoun,  Secretary  of  War.  to 
Henry  Clay,  Speaker  of  the  House  of  Representatives,  in 
1819  (Ex.  Doc.  17,  of  16th  Cong.,  1st  sess.>.  Graham  and 
Phillips  recommended  the  route  in  a  report  in  1819,  and  in 
1821  Congress  adopted  a  resolution  directing  the  Committee 
on  Public  Lands  to  determine  what  was  necessary  to  con- 
struct this  canal  through  the  public  lands  of  the  United 
States. 

So  the  project  of  the  Lakes-to-the-Gulf  waterway  and 
of  the  canal  referred  to.  projects  which  have  now  been  en- 
larged until  they  will  carry  increased  commerce,  has  been 
a  concern  of  the  United  States  for  more  than  a  century.  It 
has  not  been  the  concern  of  any  particular  locality;  but  the 
concern  of  the  people  of  the  United  States  represented  in 
their  Congress. 

In  1822  the  Congress  of  the  United  States  passed  an  act 
authorizing  the  State  of  Illinois  to  open  a  canal — 

Through  the  public  lands  •  •  •  connecting  the  Illinois 
River  with  the  .southern  bend  of  Lake  Michigan — 

But  the  State  of  Illinois  was  unable  to  finance  this  con- 
struction at  that  time.  Five  years  later,  in  1827.  Congress 
pa.ssed  a  second  act  authorizing  the  State  of  Illinois  to  open 
this  canal,  and  granted  to  the  State — 

for  the  purpose  of  aiding  the  said  State  in  opening  a  canal  to 
unite  the  waters  of  Illinois  River  with  those  of  Lake  Michigan. 
a  quantity  of  land  •  •  •  subject  to  the  disposal  of  the  legis- 
lature of  the  said  State,  for  the  purpose  aforesaid  and  no  other. 

This  grant  of  land  amounted  to  284.000  acres  (Annual 
Report  Chief  of  Engineers,  1887.  p.  2141) . 

The  real  moving  cau.se  for  trying  to  find  a  waterway  and 
an  outlet  from  the  Lakes  and  for  adopting  this  project,  as 
I  have  said,  was  the  attitude  of  the  British  Goverimient.  I 
am  not  going  back  to  fight  any  previous  wars,  but  it  re- 
mains plain  that  shortly  after  the  Revolution  and  shortly 
after  the  War  of  1812  the  attitude  of  the  British  Govern- 
ment was  not  friendly. 

As  is  plainly  seen  from  the  correspondence  between  Mr. 
Rush  and  Mr.  Adams,  the  United  States  maintained  that 
upon  the  soundest  principles  of  public  law  American  citizens 
were  legally  entitled  to  navigate  the  St.  Lawrence  River,  and 
a  further  statement  to  the  same  effect  is  found  In  a  letter 
from  Henry  Clay  to  Albert  Gallatin,  Envoy  Extraordinary 
and  Minister  Plenipotentiary  to  Great  Britain,  dated  June 
19,  1826.  which  appears  at  page  23  of  Document  43.  State 
Executive  Papers,  first  session,  Twentieth  Congress. 

Notwithstanding  the  United  States  Government's  per- 
fectly justifiable  position,  the  British  Government,  in  the 
year  1827,  refused  to  enter  into  any  negotiations  regarding 
the  St.  Lawrence  River,  as  will  be  seen  from  the  correspond- 
ence between  Albert  Gallatin  and  Henry  Clay,  dated  Sep- 
tember 21,  1827,  to  be  found  at  page  31  of  Document  43, 
State  Executive  Papers,  Twentieth  Congress,  first  session,  in 
which  the  following  appears: 

The  British  plenipotentiaries  will  not  entertain  any  proposition 
respecting  the  navigation  of  the  St.  L&'vrcence  River,  founded  on 
the  right  claimed  by  the  United  Slates  to  navigate  that  river  to 
the  sea. 

The  Illinois  and  Michigan  Canal,  pursuant  to  the  acts  of 
Congress,  was  opened  in  1848.  The  original  design  was  for 
a  deep-cut  canal  fed  by  gravity  flow  from  Lake  Michigan, 
but  it  was  built  on  the  shallow-cut  plan  on  account  of  lack 
of  funds.  The  canal  took  12  years  to  build  and  was  com- 
pleted in  1848  by  the  State  of  Illinois  at  a  cost  of  $6,557,- 


681.50.  It  was  6  feet  deep  and  40  feet  wide,  and  was 
fed  partially  by  gravity  flow  from  the  Calumet  River 
through  the  Calimiet  feeder  which  connected  with  it  at 
the  village  of  Sag,  111.,  and  by  water  piunped  from  the 
Chicago  River  up  into  the  canal  at  Ashland  Avenue  where 
its  locks  were  located.  It  was  a  great  aid  to  commerce  in 
the  Mississippi  Valley  and  Great  Lakes  regions,  despite  the 
fact  that  frequently  for  months  at  a  time  the  Illinois  River 
was  only  20  inches  deep.  (See  Annual  Report  Chief  of 
Engineers.  1887,  p.  2143.  and  Brown's  History,  pp.  208  and 
211;  Record,  p.  1087.) 

So  back  as  far  as  1848.  by  authority  and  by  the  recom- 
mendation of  the  Government  through  the  action  of  Con- 
gress, the  Illinois  and  Michigan  Canal  was  built  and  put 
in  operation,  and  in  1866  the  War  Department  recommended 
the  canal's  enlargement. 

Pursuant  to  the  Rivers  and  Harbors  Act  of  June  23, 
1866.  General  Wilson  presented  a  report  of  a  survey  for  the 
improvement  of  this  waten^'ay.  and  after  sUting  the  great 
necessity  for  the  development  and  enlargement  of  the  same, 
said: 

•  •  •  The  Illinois  River  seems  to  have  been  especially  de- 
signed by  nature  as  the  line  by  which  the  waters  of  Lake  Michi- 
gan are  to  be  connected  with  those  of  the  Mississippi.  •  •  • 
A  moment's  consideration  will  show  that  at  no  remote  period  the 
waters  of  the  lake  must  have  been  carried  off  by  these  streams, 
as  well  as  by  the  St.  Lawrence.  •  •  •  The  data  herein  con- 
tained, together  with  the  existence  of  a  canal  of  limited  capacity 
already  in  operation,  demonstrate  beyond  a  doubt  that  the  waters 
of  the  lake  may  be  carried  Into  the  IlllnoU  River  through  a  navi- 
gable channel  of  any  required  dimensions  and  at  a  cost  which 
cannot  be  regarded  as  excessive  when  the  objects  to  be  obtained 
are  duly  considered.  (See  Annual  Report  Chief  of  Engineers, 
1868,  p.  438.) 

In  1868,  at  the  next  session  of  Congress,  we  find  more 
concerning  the  Illinois  and  Mississippi  Canal.  In  the 
Annual  Report  of  the  Chief  of  Engineers,  United  States 
Army,  in  1868.  page  450,  we  find  this  statement: 

There  are  but  two  ways  In  which  we  can  thoroughly  protect  our 
northern  frontier  in  times  of  war  and  relieve  ourselves  of  a  con- 
tinuous menace  In  times  of  peace.  As  a  military  measure,  the 
construction  of  a  canal  will  be  effective,  and.  fortunately  for  this 
country,  this  can  be  done  at  an  expemie  which  muFt  be  regarded 
as  insignificant  when  compared  with  the  objects  to  be  attained. 
But  great  as  are  the  military  reasons  which  favor  the  establish- 
ment of  steamboat  navigation  between  the  Lakes  and  the  Missis- 
sippi, they  are  vastly  transcended  by  those  of  a  commercial  and 
political  character. 

Illinois  and  the  Nation  were  committed  to  this  project 
from  an  early  date.  The  Government  closely  observed  the 
operation  of  the  Illinois  and  Michigan  Canal,  and  during  the 
period  from  1848  to  1890  caused  a  number  of  surveys  to  be 
made  of  it  and  the  entire  Illinois  River  project,  and  a  sum- 
mary of  the  general  tenor  of  ther?  reports  is  as  follows: 

The  question  of  a  through  line  of  water  communication  from 
the  Mississippi  to  Lake  Michigan  via  the  Illinois  River  has  been 
before  Congress  since  an  early  date.  •  •  •  The  several  surveys 
and  reports  made  give  so  complete  a  description  of  the  physical 
characteristics  of  the  route  and  present  the  arguments  In  favor 
of  its  Improvement  so  forcibly  that  It  seems  unnecessary  to  extend 
what  has  been  so  fully  set  forth  before.  (See  A.R  Chief  of  Engi- 
neers. 1880,  p.  1995.     Congressional  Record,  pp.  1082-83.) 

In  1884  we  find  in  the  annual  report  of  the  Chief  of 
Engineers  the  following: 

The  necessity  of  the  Improvement  derives  Its  Importance  from 
several  corusiderations.  The  State  has  Improved  the  river  for  ship 
navigation  from  La  Salle  to  Copperas  Creek,  and  the  Government 
Is  now  engaged  In  continuing  the  Improvement  thence  to  the 
mouth. 

I  am  citing  these  in  reply  to  the  accusation  that  was 
hurled  upon  the  fioor  that  this  is  a  sectional  matter;  that  it 
is  a  matter  in  which  there  is  only  local  interest.  I  am  doing 
it  to  show  the  history  of  the  development  of  the  Lakes-to- 
the-Gulf  waterway  was  a  concern  of  the  United  States,  was 
eiicouraged  by  the  United  States  Government,  even  iTlore 
there  was  such  a  place  as  the  city  of  Chicago. 

In  the  annual  report  of  the  Chief  of  Engineers  of  1887,  at 
pages  20-21.  we  find  the  following: 

The  Ultimate  object  of  this  Improvement  is  to  provide  a  channel 
way  from  the  lower  end  of  Lake  Michigan  to  the  Mishlssippl  River 
of  sufficient  capacity  to  accommodate  large-sized  Missisbippi  Kiver 
boats,  so  that  the  product*  of  the  country  may  be  carried  from  tx»o 
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iRkc  to  th«  Gulf  without  breaking  bulk:   also  to  enable 
war    of    considerable    capacity    to    pass    fveely    from    the 
Mexico  Into  the  defenseless  waters  of  our   northern   lakes. 
the  exlgencie.*  of  our  foreign  relations  ever  require  this  to  be 
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There  was  considerable  criticism  from  the  senior 
from  Wisconsin  [Mr.  La  Follette]  on  account  of  th< 
that  my  colleague  (Mr.  Lewis)  pointed  out  the  dang  rs 
this  country  in  constructing  a  canal  that  would  leaf 
that  .system  of  inland  sea  which  was  under  the  com 
control  of  a  foreign  government.     It  seems  that  that 
expres.sed  by  my  colleague,  which  I  assume  will  be  br 
as  an  imaginary  fear,  was  a  fe.r  expressed  by  the  Golv 
ment   throuch   its   agents  and   that  the   necessity  for 
waterway  was  recognized  not  only  for  commercial  b4t 
military  purposes. 

Again  in  1887.  in  the  annual  report  of  the  Chief  of  fngi- 
nters.  at  pages  21-22,  we  find  the  following: 

Th?  United  States  .ind  th?  State  of  Illinois  have  long  been 
muted  to  the  project  of  opening  a  water  communication 
the  Mt.'^-s:^ippi  River  and  the  northern  lakes  of  capacity  sultlc 
for  the  wants  of  r»  commerce  and  for  the  exigencies  of  our 
defen.-'e  should  these  ever  arise       •      •      • 

Pu^hlng  this  improvement  through  to  the  lake,  the  con 
link   will   be  formed   which   will  Join   the  northern  lakes  wi 
\ast  network  of  navigable  rivers  whose  waters  flow  Into  the 
of   Mexico  on  a  scale  to  a  certain  degree  commensurate  wl 
Importance    of    the    commerce    that    will    be    affected    by    It 
mere  fact  that  such  a  route  U  available  will  serve  as  a  w 
regulator  to  the  rates  that  would  be  exacted  by  other  methods 
tran.^portatlon  were  this  one  not  In  exl.ttence.     •      •     •     ^he 
lem  of  connecting  Lake  Michigan  with  the  Mississippi  River 
commodious  waterway  that  could  be  used  for  commercial,  ml 
and  naval  purposes  has  received  att^-ntion  from  our  most 
ful   statesmen   from    the   day   of   Albert    Gallatin    to   the 
•      •     •     The  Board  of   Engineers,  appointed   und^r  provisidns 
the   River  and   Harbors   Act  approved    August   5.    1886,   to  exd 
and  report  upon  the  IllinoU  and  Michigan  Canal  and  the 
Hennepin    Canal    says    In    Its    report     iHEx.    Doc..    No.    79, 
Cong  .   2d   sesa  )    that   "  The   waterway   from   Chicago   to 
on  the  Mlaauwlppl  Rtrer.  Is  a  must  important  one,  and  when 
pleled  there  is  little  doubt  that  It  will  richly  pay  for  itself  l^ 
reduction  and  regulation  of  freights  " 

That  was  as  far  back  &s  1888.  and  that  was  befor^  the 
sanitary  district  of  Chicago  was  even  In  existence. 

In  1889  a  law  was  enacted  In  the  State  of  Illinois  \*hich 
had  for  its  purpose  the  furthering  of  this  great  wat^^ay 
from  tht  Lakes  to  the  Gulf  and  incidentally  embodied 
purpose  the  matter  of  improving  the  sanitary  conditioiis 
the  harbor  of  Chicago  and  improving  the  health 
of  that  particular  locality.     Pursuant  to  that  act 
the  Illinois  Legislature  a  municipal  corporation  was 
an  agency  of  the  State  of  lUinois.  to  dig  and  improve 
from  the  Chicago  River  to  Lockport.    The  law  provided 
the  capacity  of  the  canal  should  be  and  provided  wha 
flow  of  water  should  be  through  the  canal  in  case  that 
age  was  turned  into  it.    Pursuant  to  that  statute  this  or; 
zation  began  the  construction  of  improved  Unks  of  this 
waterway  that  had  been  the  concern  of  the  Federal 
nient  for  more  than  a  century. 

I  read  from  the  brief  of  the  Mississippi  River  Associit 
a  history  of  the  Chicago  Sanitary  Ship  Canal: 

The   sanitary   district    of    Chicago    was   organized    under    a 
passed  by  the  Illinois  State  Legislature  In   1889.     Its  main 
t.he  Chicago  Sanitary  and  Ship  Canal,  from  Chicago  to  _ 
was    constructed    1892    to    1900    and    opened    January    1900 
channel  was  extended  to  Joltet  1903  to  l'X»7.     The  auxiliary 
Shore    Channel    w^.«    constructed    1908    to    1910    and    the    su 
mentary  Calumet-Sag  Channel  was  constructed  1911  to  1922. 
mam  channel  was  opened  under  a  permit  from  the  Secreuiy 
War.   granted   May   8.    1899,   authorizing   a   flow   of   water   of 
cubic  feet  per  second   from   the  Chicago  River  into  this 
This  water  was.  of  course,  diverted  from  Lake  Michigan.     Thi.s 
of  the  Secretary  of  War  was  amended  April  9,   1901.  and  the 
restricted    to    3.333    cubic    feet    per    second;    was    again    ameh 
July   23.    1901.    perrnitPtlng   a    flow   of   5,000   cubic   feet   per 
during  the  hours  from  4  p.m.  till  midnight  of  each  day   and 
again  amended  December  5.   1901.  to  permit  a  flow  of  4J67 
feet  of  water    ■  through  the  Chicago  River  "  during  the  entire 
A  temporary  modification  of  this  last  order  was  made  Janu.-J 
1903.    permitting    an    increase    In    the    flow    through    the    Ch 
River  to  5.833  cubic  feet  per  second  until  March  31    1903 
this  exception    the   permit   of   the   Secretary   of   War  of   December 
5.  1901.  remained  in  effect  until  M.irch  3,  1925,  when  Secreta 
r.'ar  John   W.   Weeks   authorized   a   diversion   from  Lake  Mlc 
tlirough   the  channels  of  the  sanltarj-  district  of  an   amouii' 
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water  not  to  exceed  an  annual  average  of  8.500  cubic  feet  per 
second.  This  permit  expired  by  limitation  on  December  31.  1929. 
and  on  this  same  date  Secretary  of  War  Patrick  J.  Hurley  granted 
a  permit  to  the  sanitary  district  of  Chicago  to  divert  water  from 
Luke  Michigan  at  such  an  annual  average  rate  that  the  total 
flow  at.  the  Lockport  end  of  the  main  drainage  canal  would  not 
exceed  8  500  cubic  feet  per  second,  including  domestic  pumpage. 
This  restriction  applied  until  July  1,  1930.  On  June  26.  1930. 
the  Secretary  of  War  granted  the  sanitary  district  the  permit  for 
diversion  of  water  from  Lake  Michigan  which  is  now  in  force. 
This    permit    provides    that    the    diversion    shall    not    exceed    the 

;  amounts  specified    in   the   decree   of   the   Supreme   Court   of   April 

:  21,   1930.   which   are   as  follows: 

I       On  and  after  July  1,  1930.  not  In  excess  of  6,500  cubic  feet  per 

:  second   in  addition  to  domestic  pumpage. 

'  On  and  after  December  31,  1935.  not  In  excess  of  5,000  cubic 
ftet  per  second  in  addition  to  domestic  pumpage. 

On  and  after  December  31.  1938,  not  In  excess  of  1.500  cubic 
feet  per  second  in  addition  to  domestic  pumpage. 

The  main  point   at   Issue   in   the   litigation   between   the   Unltsd 

■  Stales  and  the  sanitary  district  of  Chicago,  In  the  Federal  courts 

'  from  1908  to  1924.  was  the  que.stlon  of  the  authority  of  the  Sec- 

:  retary  of  War  to  regulate  the  diversion  from  Lake  Michigan.  ThH 
litigation  was  sUrted  as  a  friendly  suit  in  1908  to  determine  the 
extent  of  his  authority.     A  second  suit  was  filed   by  the  Govern- 

I  ment  in  1913  to  restrain  the  sanitary  district  from  diverting  more 

I  water  than  had  been  authorized  by  the  Secretary  of  War,  The 
two  suits  were  consolidated  for  trial  and  In  the  d.'clslon  of  the 
Supreme  Court  of  January  6,  1925,  the  authority  of  the  Secretary 
of  War  to  regulate  the  diversion  was  upheld. 

That  is  all  there  was  to  the  litigation  up  to  that  i>ar- 
ticular  time.  Eventually,  in  1922,  the  State  of  Wisconsin 
started  a  suit  that  had  for  its  purpose  the  prohibiting  of  the 
Withdrawal  of  any  water.  They  afterward  modified  or 
amended  their  complaint  in  that  particular  suit  and  that 
was  finally  tried  and  a  decree  rendered.  I  shall  take  up 
the  matter  of  that  particular  decree  and  give  it  my  atten- 
tion later. 

The  Rivers  and  Harbor  Act  of  July  3.  1930.  provided: 

That  as  soon  as  practicable  after  the  Illinois  waterway  shall  have 

been  completed  in  accordance  with  this  act,  the  Secretary  of  War 

shall  cause  a  study  of  the  amount  of  water  that  will  be  required  aa 

j  an    annual    average    flow    to   meet    the    need.-i    of    a    commercially 

I  useful   waterway,  as  defined  In  said  Senate  document,  and  shall. 

on  or  before  January  31,   1938.  report  to  the  Congress  the  results 

j  of   such   study,    with   his   recommendations    as    to    the   minimum 

I  amount  of  such  flow  that  will  be  required  annually   to  meet  the 

needs  of  such   waterway,   and   that   will   not   substantially    injure 

the    exl.Hting    navigation    on    the    Great    Lakes,    to    the    end    that 

,  Congres-s  may  take  such  action  as  It  may  deem  advisable   (Public. 

No.  520.  7l8t  Cong,  H.R.   11781). 

Let  it  be  remembered  that  this  is  the  first  time  the  Gov- 
ernment of  the  United  States  did  anything  to  give  itself 
actual  control  of  this  particular  canal.  It  encouraged  the 
construction  of  the  Illinois-Michigan  Canal,  it  encouraged 
the  improvement  of  it.  but  all  the  time  the  jurisdiction  of 
the  canal  remained  in  the  sovereign  State  of  Illinois  until 
the  River  and  Harbor  Act  of  1930.  when  the  Federal  Gov- 
ernment assumed  control  of  the  waterway.  That  was  after 
the  htigation  had  all  been  concluded.  As  I  said,  this  was  the 
law  of  the  land  at  the  time  this  treaty  was  signed  by  the 
former  President  of  the  United  States  and  submitted  to  the 
Senate  for  ratification. 

This  Rivers  and  Harbors  Act  of  July  3,  1930,  provides  that  after 
the  Illinois  waterway  shall  have  been  completed,  the  Secretary  of 
War  shall  cause  a  study  of  the  amount  of  water  that  will  be 
required  to  meet  the  needs  of  a  commercially  useful  waterway  and 
-hall,  on  or  before  January  31.  1938,  report  to  Congress  the  results 
of  such  study  with  his  recommendations,  to  the  end  that  Congress 
may  take  such  action  as  it  may  deem  advisable. 

Strange  to  say.  while  that  law  was  in  existence,  and  while 
that  law  was  binding  upon  every  official  in  the  United  States 
a  treaty  was  drawTi  up  and  signed,  before  the  Illinois  water- 
way was  completed,  and  before  there  was  any  chance  to 
make  any  observations  and  determine  what  amount  of 
water  was  necessary  to  supply  the  needs  of  navigation 

Mr.  PITTMAN.     Mr.  President 

The  PRESIDING  OFFICER   -Mr.   Hatch  in  the  chair) 
Does  the  Senator  from  Illinois  yield  to  the  Senator  from 
Nevada? 

Mr.  DIETERICH.     I  do. 

Mr.  PITTMAN.  Is  the  amount  of  water  limited  in  the 
treaty  in  conflict  with  the  report  of  the  engineers  made  on 
December  1.  1933? 


pleted  in   1848  by  the  State  of  Illinois  at  a  cost  of  $6,557,-  I  boaU.  so  tliat  the  product*  of  tlie  country  may  oe  carriea  irom 
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Mr.  DIETERICH.  Let  me  say  apain  that  the  report  of  the 
engineers  made  December  1,  1933.  expresses  a  doubt,  and 
says  that  they  are  not  able  to  determine  what  minimum 
amount  of  water  is  necessary.  The  division  engineer  so 
reports.  The  Chief  of  Engineers  so  I'eports.  The  board 
report  that  they  are  unable  to  determine. 

Mr.  PITTMAN.  I  do  not  want  to  take  up  the  Senator's 
time,  but  I  have  here  reports  that  do  not  seem  to  be  in 
accord  with  the  Senator's  interpretation  which  I  will  read 
after  he  is  through. 

Mr.  DIETERICH.  I  may  say  to  the  Senator  that  I  had 
some  difficulty  in  getting  this  report.  It  is  supposed  to  be  a 
House  document,  but  it  is  not  printed,  and  it  is  not  avail- 
able to  the  Senate.  I  know  what  is  shown  by  the  excerpts 
that  I  had  copied  from  that  report.  If  the  report  is  finally 
printed.  I  do  not  know  what  it  will  show.  I  hope  it  will 
show  what  the  original  report  is. 

Mr.  LONG.  Mr.  President,  may  I  ask  to  what  report  the 
Senator  refers? 

Mr.  DIETERICH.  It  is  a  report  that  was  submitted  with 
the  President's  message,  but  has  not  found  its  way  into 
print,  and  Is  not  yet  available. 

Mr.  LONG.    Why  can  we  not  get  that  report? 
Mr.   DIETERICH.    Because    it   is   in   the   hands   of   the 
Printer,  and  he  cannot  finish  it  for  2  or  3  weeks,  I  under- 
stand. 

Mr,  LONG.  How  many  pages  does  the  report  contain, 
may  I  ask  the  Senator?     Is  it  a  very  long  one? 

Mr.  DIETERICH.    No;  it  is  not  a  very  voluminous  report. 
Mr.  LONG.    I  was  wondering  what  is  all  the  mystery 
about  the  document,  and  why  we  cannot  get  it, 

Mr.  PITTMAN.  The  Senator  from  Louisiana  Is  always 
Involved  In  mystery;  but  there  is  no  mystery  at  all  about 
this  document.  The  proof  of  the  report  is  out.  The  printers 
are  working  on  it  as  hard  as  they  can.  They  are  working 
on  It  day  and  night:  but  it  contains  a  number  of  graphs 
and  curves  and  maps  that  they  say  are  quite  difficult  to 
prepare.  What  I  am  trying  to  get  them  to  do  Is  to  give  us 
a  temporary  print  of  the  report.  If  they  can.  without  these 
highly  finished  maps  and  graphs,  for  the  use  of  the  Senate. 

1  think  possibly  we  will  have  the  temporary  print  here  In 

2  or  3  days. 

Mr.  DIETERICH.  I  desire  to  say  to  the  Senate  that  I  am 
going  to  turn  my  attention  to  that  particular  report;  and 
that  particular  report  will  show  that  Mr.  Hoover,  when  he 
signed  the  treaty,  could  not  have  had  any  idea  as  to  what 
was  necessary  to  comply  with  the  requirements  of  this  law, 
because  the  waterway  was  not  completed.  The  waterway 
was  completed  In  July  1933  and  the  report  was  made  in 
December  1933.  He  had  6  months'  time  in  which  to  observe; 
and  very  craftily  both  the  district  engineer,  the  division 
engineer,  and  all  the  rest  of  them  that  had  anything  to  do 
wTth  the  matter  left  a  loophole  so  that  if  it  does  not  do  what 
they  thought  it  would  do,  they  can  say,  "  Well,  we  expressed 
our  doubt." 

Mr.  LONG.  Mr.  President,  will  the  Senator  yield  for  Just 
one  more  question  to  get  my  own  mind  clear? 

Mr.  DIETERICH.    I  yield. 

Mr.  LONG.  As  a  matter  of  fact,  sis  I  remember — I  looked 
up  the  thing  and  put  it  in  the  record  here — this  so-called 
"  treaty  "  was  signed  not  a  great  while  after  we  had  the  two 
national  conventions  in  Chicago.  It  was  signed  ahead  of 
the  report,  was  it  not? 

Mr.  DIETERICH.  Oh,  yes.  There  was  no  report  in  exist- 
ence and  no  investigation  had  been  made. 

Mr.  LONG.     So  they  have  a  perfect  alibi. 

Mr.  DIETERICH.  Of  course,  the  history  of  the  treaty  is 
so  much  involved  in  gossip  that  I  do  not  like  to  say  what  my 
understanding  is  of  the  matter  of  the  treaty  finally  being 
consummated.  It  was  evident  that  some  party  was  going 
to  use  it  as  a  political  asset  and  it  was  evident  that  a  great 
deal  of  pressure  was  brought  to  bear  upon  the  engineers.  It  is 
evident  that  our  engineers  were  told  that  they  must  report 
out  a  treaty,  and  it  is  evident  that  our  engineers  have 
reversed  their  previous  position  on  the  matter,  and  it  is 


evident  that  the  President  asked  for  a  report  to  be  made. 
That  is  in  a  part  of  the  record  here. 

Mr.  PITTMAN.    Mr.  President 

Mr.  DIETERICH.  How  much  that  pressure  was.  no  one 
knows.  I  am  not  talking  about  the  present  President  of  the 
United  States.  I  am  talking  about  the  former  President, 
who,  the  wag  has  said,  was  the  best  President  of  the  United 
States  that  Great  Britain  ever  had.     [Laughter.! 

Mr.  PITTMAN.  Mr.  President,  I  rise  simply  to  say  that 
I  think  the  Senator  is  rather  hasty  when  he  charges  that 
the  Bo£u-d  of  Engineers  of  the  United  States,  composed  of 
the  most  distinguished  engineers  in  the  world,  are  subject 
to  the  coercion  of  any  government  whatever.  I  think  the 
history  of  the  Board  of  Engineers  from  the  very  beginning 
discloses  the  fact  that  no  power  has  ever  been  able  to  crowd 
the  making  of  a  report  by  them,  or  induce  them  to  make 
any  report  that  was  not  based  upon  their  scientific  judg- 
ment as  they  Individually  saw  the  matter  and  without  any 
influence  whatever. 

Mr.  DIETERICH.  Before  the  Senator  finishes,  does  he 
say  that  the  report  transmitted  with  this  waterway  treaty 
does  not  show  that  the  engineers  were  requested  to  make  a 
report  and  that  they  were  hurried  by  the  Government  In 
making  it? 

Mr.  PITTMAN.  Mr.  President,  there  Is  quite  a  lot  of 
difference  between  asking  a  board  of  engineers  to  expedite 
work  and  the  Insinuation  which  I  interpreted  the  Senator's 
remarks  to  contain,  that  he  was  reflecting  upon  the  Judg- 
ment of  these  men. 

Mr.  DIETERICH.  Mr.  President.  I  resent  the  remarks  of 
the  Senator  in  Interpreting  what  I  said  as  reflecting  upon 
the  Army  engineers.  If  I  made  any  assertion  that  could 
be  construed  In  that  manner  I  want  to  correct  It  now, 
because  I  have  Just  as  high  a  regard  for  the  Army  engi- 
neers as  the  Senator  ha«.  I  know  that  they  are  honorable 
men,  and  I  also  know  that  when  they  are  directed  to  do 
something  they  do  that  particular  thing.  That  does  not 
say  that  they  were  directed  to  make  a  report  that  was 
improper, 

Mr,  PITTMAN.  Mr.  President,  evidently  the  Senator  did 
not  Intend  to  say  what  he  did  say,  or  else  the  Senator  from 
Nevada  misinterpreted  his  statement.  I  am  very  happy  that 
we  are  In  agreement  In  that  particular. 

Mr.  DIETERICH.  I  desire  to  say  to  the  Senator  from 
Nevada  that  if  I  made  any  remark  that  may  be  so  con- 
strued I  assure  him  that  it  was  not  intended  in  that  way. 
I  am  not  here  to  cast  any  aspersions  upon  any  officer  of  the 
Government  or  upon  any  Member  of  this  body.  I  have  a 
right  to  assume  that  they  are  acting  from  conscientious 
motives.  I  only  ask  the  same  right  that  they  ask  for  them- 
selves. We  are  a  part  of  the  treaty-making  power,  made 
so  by  the  Constitution.  It  Is  our  duty  to  differ  from  the 
President  if  we  conscientiously  think  he  has  fallen  Into 
error,  as  much  as  it  is  our  duty  to  uphold  him  when  we 
think  he  is  right  in  a  particular  thing. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Illi- 
nois yield  to  the  Senator  from  Louisiana? 
Mr.  DIETERICH.     I  do. 

Mr.  LONG.  Did  I  not  imderstand  the  Senator  to  say  that 
the  engineers  had  changed  their  opinion  as  compared  to 
some  other  report  they  had  made? 

Mr.  DIETERICH.  I  understand  that  our  engineers  were 
in  favor  of  a  one-stage  development  of  the  St.  Lawrence 
project  at  the  International  Rapids,  and  had  held  out  for 
that  for  a  long,  long  while;  that  the  Canadian  engineers 
were  in  favor  of  the  two-stage  development;  and  I  under- 
stand that  the  wishes  of  the  Canadian  engineers  were  finally 
acceded  to.  That  is  not  sajong  that  anybody  acted  cor- 
ruptly. Improperly,  or  wrongfully. 

Mr.  LONG.  No;  and  we  do  not  act  corruptly  when  we 
change  our  poUtlcal  ideas.  We  politicians  are  honest.  So 
are  the  engineers  honest;  but  this  thing  was  a  political 
matter.    It  got  into  two  political  party  organizations,  and 
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the  n**xt  thing  wp  know  th«y  were  takins  Canada'^  Idea  of 
the  th:nK  inst^'ad  of  Ameru-a's  idea  of  the  thinK.  Urjlil  ihiH 
politic*-,  startrd  wo  never  heard  of  the  Canadian  idea. 

Mr  DIETERICH.     I  do  not  thmk  politics  should  have  any 
place  m  the  consideration  of  this  treaty  by  the  8<*nate, 
think  ihnt  is  one  plare  where  we  ought  to  forget  parti.san.shlp. 

Mr    SCIIALL      Mr.  President 

The  PFIEHIUINO  OFFICER.  Does  the  Senator  from 
Illinois  yield  to  the  Senator  from  Minnesota? 

Mr    DIETERICH      I  do 

Mr.  8CHAIX  The  Senator  just  made  the  statement  th.t 
the  foimer  President  was  the  best  President  of  the  Unlloc 
States  that  Great  Britain  ever  had. 

Mr   DIETERICH      No;  ttie  Senator  mlsquoteji  me.    I  tai 
the  waK  had  said  that. 

Mr    SCHAIX     f)h,  the  wag? 

Mr  DIETERICH  I  said  the  waK  hud  suid  he  was  the 
best  President  of  the  United  Statett  that  Great  Britain  evei 
had 

Mr     HCHALL      Does    not    the    Senator    think    the    wan 
•hould  include  this  admini.slration,  since  they  are  both  ex 
actly  on  all  fours  on  this  treaty? 

Mr.  DIETERICH.     Oh,  I  do  not  think  there  Is  any  com 
pari.son    between    the   two   men.     Because    they    happen    to 
harmonize  on  this  treaty,  I  do  not  think  there  is  any  com- 
parison at  all. 

Mr.  8CHAIX.     But  was  it  not  this  treaty  upon  which  Ihi 
Senator  was  speakinK.  and  from  which  he  drew  hiii  conclu 
sion.s  AH  to  what  the  waR  had  said? 

Mr  DIETERICH.  I  think  the  pre.sent  President  ha.s  been 
misled  by  his  advisers.  I  thmk  he  has  been  wrongfully 
advised.  I  do  not  think  they  have  given  him  fair  advice, 
As  far  as  the  two  men  arc  concerned,  in  my  mind — of  course, 
I  Just  speak  for  myself  as  one  Individual  here:  I  am  not 
tpeaking  as  a  Member  of  the  Senate — I  do  not  think  thero 
Is  any  comparison  at  all. 

Mr.  SCHALL.     Neither  do  I. 

Mr.  DIETERICH   "continuing) .     Mr.  President — 

Thl."»  IS  the  present  law  of  the  land.  Since  the  waterway  Is  tc 
be  opened  in  the  spring  ot  1933 — 

This  treaty  was  written  in  1932 — 

and  the  report   as  to   the  amount  of  water  needed  for  Its  opera 
tlon  does  not  haw  to  be  presented  before  January   1938  there  is  a 
period  of  5  years   In   which   actual  observations  of  operations   can 
be    made    and    the    real    needs    can    be    determined    under    actual 
operating  conditions. 

That  was  a  sensible,  safe  propasition.  but  that  law  was  not 

complied  with. 

Nc thing  could  be  more  fair  or  more  reasonable  than  this  pro- 
cedtire  Then  since  a  report  must  be  made  to  Congress  by  Janu- 
ary 31.  1938.  and  since  the  diversion  of  water  from  Lake  Michigan 
1.1  not  required  to  l>e  reduced  to  Its  minimum  of  1.500  feet  per 
second  until  December  31.  1938,  under  the  Supreme  Court  decree 
of  April  ;jl.  1930.  and  the  permit  of  June  26.  1930.  there  Is  a  period 
of  11  months  In  which  Congress  can  take  such  action  as  It  deema 
advisable. 

Why  was  not  that  particular  provision  carried  out?  Why 
was  not  this  treaty  drawn  in  such  a  way  that  it  took  cog- 
nizance of  the  laws  passed  by  Congress?  Why  was  the  will 
of  Congress  disregarded  in  the  matter  of  the  framinc  of  this 
treaty?  Why  was  it  narrowed  down  and  restricted  to  a  de- 
cision of  the  court  rendered  in  a  matter  in  which  the  needs 
of  navigation  were  not  taken  into  consideration,  and  the  only 
question  taken  into  consideration  was  the  question  of  its 
effect  upon  the  Chicago  River  and  as  a  part  of  the  harbor  of 
the  city  of  Chicago? 

Mr.   LA   POLLETTE.     Mr.   President 

Mr.  DIETERICH.     I  yield  to  the  Senator  from  Wisconsin. 

Mr.  LA  POLLETTE.  I  cannot  let  that  statement  go  un- 
challenged. I  know  that  is  the  Senators  contention,  but  I 
think  the  decision  which  I  read  this  morning,  rendered  no 
later  than  the  spring  of  1933.  shows  conclusively  that  not 
only  the  sanitary  district  but  the  State  of  Illinois  have 
attempted  from  the  beginning  of  this  litigation  to  justify  a 
diversion  not  only  upon  the  ground  of  samtation  but  also 
upon  the  ground  of  navigation.  The  Supreme  Court  of  the 
United  States,  speaking  through  Chief  Justice  Hughes — who 


handed  down  the  declwlon  and  who.  by  the  way,  was  the  first 
master  to  whom  this  controvcr.sy  was  submitted — held  that 
the  Court  could  not  sastain  the  contention  upon  the  part  of 
the  sanitary  di.strict  that  excessive  diversion  was  required 
for  navigation. 

Mr  DIETERICH.  If  the  Senator  will  pardon  me.  I  am 
going  to  net  to  that;  and  po5.ilbly  the  Senator  had  better 
withhold  his  remarks  on  this  rubject  until  I  have  finished. 
I  have  very  patiently  li.stened  to  the  Senator 

Mr  LA  POLLETTE.  I  have  no  desire  to  interrupt  the 
Senator  if  he  prefers  to  proceed  with  his  argument, 

Mr  DIETERICH.  Yes;  I  prefer  to  prmccd.  but  I  do  not 
want  to  deny  the  Senator  the  right  to  differ  with  me  and  to 
express  his  differences.  I  am  Just  as  anxlou;*  as  is  the 
Senator  from  Wisconsin  to  know  what  the  isfue  In  question 
U.  There  should  not  be  any  difference  of  opinion,  however, 
with  re.'tpi'ct  to  a  Supreme  Court  decision,  as  to  what  were 
the  IsKues  involved  in  that  case.  Of  course,  If  it  Is  the 
Senator  s  idea  that  that  was  presented  or  urged,  and  he  U 
m  error  on  that  proposition,  then  perhaps  the  matter  of 
urging  thi.s  treaty  is  error. 

Reverting  to  the  question  of  determining  the  amount  of 
water  necessary  to  maintain  navigation  after  5  years'  ob- 
.servation: 

Perhap*  no  action  by  ConRreiui  will  be  necessary,  taut  there  cer- 
tainly ih  no  relation  whatever  between  the  .Supreme  Court  decre* 
of  April  2\.  1930,  and  the  needs  of  navigation  in  the  Illinois 
River  In  the  trial  of  the  Oreut  Lalti-s  case  before  the  Supremo 
Court,  on  rerc  ference  to  the  Special  M<u(ter  Charles  Evans  Hu;;hes, 
any  ccnslderatlon  of  the  Illinois  River  was  specincally  excluded 
from  the  case. 

This  has  to  do  with  the  contention  the  Senator  has  said 
he  could  not  let  go  by  unchallenged. 

On  p.-»Ke  4  of  the  report  of  the  special  master  on  rereference  the 
I   Issues  are  stated  to  be: 

I  "(l)  What  are  the  practical  measures  necessary  for  the  disposi- 
tion of  the  sewai?e  of  the  sanitary  district  of  Chlcai^o  ihroufjh 
other   means  than    the  diversion   of   water  from    Lake   Michigan? 

"(2)  Within  what  time  can  these  sew  age -disposal  worlcs  be 
completed  and  put  Into  operation? 

•(3)  What  reductions  in  the  diversion  will  be  practicable  Im- 
mediately, and  from  time  to  time,  pending  the  completion  of  the 
sewage -disposal  plants? 

■■(4)  What  diversion,  if  any.  of  water  from  Lake  Michigan  will 
be  necessary  for  the  purpose  of  maintaining  navigation  In  the 
Chicai^o  River,  as  a  part  of  the  port  of  Chicago,  after  these 
sewage-disposal  works  are  in  full  operation?  " 

Those  were  the  issues.  There  was  no  issue  in  that  case 
as  to  what  will  he  the  needs  of  a  commercially  useful  water- 
way, or  what  is  the  amount  of  flow  to  be  diverted  through 
the  sanitary  district  canal  as  a  commercially  useful  water- 
way. The  entire  question  was  the  question  of  the  sanitation 
of  the  harbor  of  Chicago. 

Mr.  LA  POLLETTE.  Mr.  President,  will  the  Senator  per- 
mit an  interruption? 

Mr.  DIETERICH.     I  yield. 

Mr.  LA  POLLETTE.  The  Senator  is  quoting  from  the 
special  master's  report  and  is  referring  to  the  issues  in- 
volved at  the  time  the  case  was  first  referred  to  the  special 
master.  I  desire  to  quote  from  the  opinion  rendered  by 
Mr.  Hughes,  sitting  as  Chief  Ju.stice  in  the  same  controversy. 

Mr.  DIETERICH.  Mr.  President.  I  wish  the  Senator 
would  forbear  doing  that  at  the  present  time. 

Mr.  LA  POLLETTE.  It  is  a  very  brief  quotation,  and  it  is 
quite  in  point. 

Mr.  DIETERICH.     Very  weU. 

Mr.  LA  POLLETTE.  This  decision  was  rendered  at  the 
October  term,  1932.  long  after  the  matter  to  which  the  Sen- 
ator has  referred.  I  simply  desire  to  quote  from  the  opinion, 
to  be  found  in  volume  289.  United  States  Reports,  395,  at 
page  401: 

In  this  suit  the  State  of  Illinois  has  defended  from  the  begin- 
ning upon  the  ground  that  diversion  was  essential  with  reference 
not  only  to  the  needs  of  sanitation  but  also  for  a  continuous 
waterway  from  the  lake  to  the  Gulf. 

Mr.  DIETERICH.     Yes. 

Mr.  LA  POLLETTE.     The  Court  further  said: 

But  the  Court  found  this  contention  unavailing  and  that  the 
existing  diversion  was  unlawful. 
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That  decinlon.  mar  I  say.  if  the  Senator  will  permit  me. 
was  rendered  after  the  MlwlMlppl  River  States  had  en- 
deavored to  Intervene  upon  the  ba.sis  of  the  aryument  made 
In  the  brief  from  which  the  S<nator  Is  quoting. 

Mr,  LEWIS.  Mr.  Prciidtnt.  may  I  be  pardoned  If  I  In- 
terrupt my  colleague? 

Mr.  DIETERICH.    I  yield. 

Mr.  LEWIS.  And  may  I  take  the  liberty  of  correcting  the 
able  Senator  from  Wisconsin.  I  was  counsel  In  the  cauw, 
participating  In  the  arguments  In  the  Supreme  Court;  and 
I  do  not  find  It  at  all  gratifying  to  have  to  Include  In  that 
alMo  the  fttatcmcnt  truthfully  that  I  was  not  victorious.  The 
Issue,  however,  was  this;  The  Supreme  Court  In  previous 
decisions,  as  the  Senator  from  Wisconsin  has  previously  cor- 
rectly stated,  had  held  that  Chicago  must  take  some  steps 
to  avoid  diverting  the  amount  of  wat^-r  which  was  being 
diverted  and  adopt  some  mechanical  method  to  reach  the 
conclusion  necessary,  as  she  felt,  to  tlie  welfare  of  h«r 
people. 

The  question  came  before  the  court  with  a  view  of  having 
an  extension  of  time  wherein  to  do  this  woik.  upon  the 
further  basis  that  the  full  limit  of  taxation  had  been  reached 
In  Chicago,  and  that  It  could  go  no  further  in  obtaining  j 
funds  with  which  to  begin  the  construction,  ! 

A  special  master  was  appointed  to  look  Into  this  subject. 
He  went  to  the  city  of  Chicago,  took  testimony  upon  the 
question   of   the   mechanical   advance,   the   time   necessary  | 
within   which   the    construction   should    be    had,    and    the  ! 
amount  of  Its  cost.     He  made  certain  conclusions  adverse  j 
to  the  contention  of  the  sanitary  duitrict.     It  was  that  to 
which  the  able  Senator  from  Wisconsin  alluded.    That  was 
the  basts  of  the  appeal  to  the  Supreme  Court  of  the  United 
States  after  that  majster's  report  on  those  particular  phases 
to  which  the  opinion  he  has  just  cited  speciflcaUy  relates. 
The  other  matter  to  which  it  alludes  referred  to  contentions 
which  were  made  in  the  previous  case. 

Mr.  LA  POLLETTE.  Will  the  Senator  from  Illinois,  who 
has  the  floor,  further  yield? 

Mr.  DIETERICH.    I  yield  further. 

Mr.  LA  POLLETTE.  On  the  contrary,  Mr.  President,  this 
decision  was  rendered  after  the  case  had  been  referred  to 
another  speciaj  master,  namely,  Mr.  McClennen,  and  after 
the  States  of  the  lower  Mississippi  River  had  endeavored 
to  intervene  and  have  the  reference  to  the  master  broadened 
to  include  the  very  points  made  by  the  junior  Senator  from 
Illinois.  I  appeal  from  the  statement  of  the  senior  Senator 
from  Illinois  as  to  what  the  issue  was  to  the  exact  language 
of  the  Chief  Justice  of  the  United  States  Supreme  Court  in 
the  most  recent  decision,  which,  in  my  opinion,  absolutely 
controverts  the  statement  just  made  by  the  Senator  from 
Illinois. 

Mr.  LEWIS.  Will  not  the  Senator  from  Wisconsin  con- 
cede that  this  was  the  appeal  from  the  special  master,  Mr. 
McClennen,  and  came  up  before  the  court  purely  upon  the 
exceptions  to  that  master's  report? 

Mr.  LA  POLLETTE.  I  will  not  concede  that  this  whole 
question  of  navigation  has  not  from  the  beginning  been  one 
of  the  bases  of  an  attempt  to  justify  this  diversion  on  the 
part  of  the  sanitary  district  and  the  State  of  Illinois. 

Mr.  LEWIS.  That  is  another  question,  which  I  leave  be- 
tween my  colleague  from  Illinois  and  the  Senator  from 
Wisconsin. 

Mr.  LA  POLLETTE.  I  have  further  demonstrated  that 
the  States  of  the  lower  Mississippi  endeavored  to  intervene 
in  this  matter,  cited  the  statute  which  has  been  quoted, 
the  Rivers  and  Harbors  Act  of  1930,  which  is  also  quoted 
in  the  brief  from  which  the  junior  Senator  from  Illinois 
has  been  reading  and  that  the  petition  on  the  part  of  these 
lower  Mississippi  River  States  to  enlarge  the  questions  re- 
ferred to  the  master  upon  the  basis  of  navigation  was  de- 
nied by  the  Supreme  Court;  and  after  this  long  contro- 
versy the  Supreme  Court,  in  the  unanimous  decision  given 
by  Mr.  Chief  Justice  Hughes,  said: 

In  this  suit,  the  St«te  of  niinols  has  defended  from  the  be- 
ginning upon  ttie  ground  tliat  diversion  was  essential  with  ref- 
erence not  only  to  the  needs  of  sanitation,  but  also  for  a  con- 


tinuous waterway  from  ib»  Lake  to  the  Otltf  But  the  court 
found  this  conteniton  unavallmg  and  that  the  esteiing  dl»eraion 
wae  unlawful. 

Mr.  LEWIS,  I  again  Invite  the  aiU?ntlon  of  the  Senator 
from  Wisconsin,  and  I  repeat  thai  he  will  observe  that  the 
Chief  Justice  Is  alluding  to  a  previous  litigation  when  he  said 
"  the  Court  found  ".  meaning  In  the  past  tcn«e  that  In  some 
previous  Instance  the  Court  had  found  to  be  ill-founded 
the  contentions  which  he  claimed  were  made  by  the  district. 
But  I  ask  the  Senator,  am  I  not  correct  when  I  state  that 
the  present  appeal  to  which  he  alludes  was  an  appeal  from 
the  finding  of  that  special  master— not  Master  Hughes  but 
the  special  master— who  had  been  sent  down  to  Investigate 
the  questions  which  the  district  ralwd  In  asking  tor  further 
time  and  for  further  privileges?  In  that  not  an  opinion 
wholly  In  answer  to  the  exceptions  by  the  dlstrut  to  the 
report  of  that  special  master.  Mr,  McClennen.  not  to  that  of 
Master  Hughes? 

Mr.  LA  POLLETTE.  Why,  certainly.  That  Is  just  the 
point  I  have  been  making. 

Mr.  LEWIS.  Then  I  think  we  are  clear  on  that  matter; 
and  I  shall  no  longer  delay  my  colleague  the  Junior  Senator 
from  Illinois, 

Mr.  LA  POLLETTE.  The  Senator  from  Illinois  has  been 
citing  references  to  Master  Hughes'  findings.  ThU  opinion 
by  Chief  Justice  Hughes  states  the  facts  which  I  submit 
upon  the  record  cannot  be  successfully  contradicted. 

Mr.  DIETERICH.  Mr.  President.  I  undersand  the  posi- 
tion of  the  Senator  from  Wisconsin  very  thoroughly.  It  l« 
true  that  they  said  the  sanitary  district  had  urged,  hs  an 
excuse  for  Its  request  to  be  permitted  to  divert  water,  the 
needs  of  navigation.  It  said  It  had  urged  that  from  the 
beginning;  and  the  question  of  navigation  was  never  a  que.s- 
tlon  at  issue.  I  will  read  It  again,  and  the  more  we  read  it 
the  more  we  find  that  the  Supreme  Court  said  that  that  was 
not  a  proper  issue  in  the  case. 

Mr.  LA  POLLETTE.  Mr.  President.  I  do  not  agree  with 
the  Senator.  The  testimony  taken  by  the  master  is  replete 
with  evidence  from  witnesses  introduced  by  the  sanitary 
district  and  the  State  of  Ilhnois.  attenipting  to  justify  this 
diversion  upon  the  ground  that  it  was  necessary  for  navi- 
gation. 

Mr.  DIETERICH.  The  court  would  not  consider  the  ques- 
tion of  what  was  necessary  for  navigation,  because  it  was 
not  involved. 

Mr.  LA  POLLETTE.  Precisely.  The  court  threw  out  the 
application  of  the  lower  Mississippi  River  States  to  inter- 
vene on  the  basis  of  the  Rivers  and  Harbors  Act  of  1930.  and 
upon  the  basis  that  diversion  was  necessary  and  justified  for 
the  purpose  of  navigation  on  the  Lakes-to-the-Gulf  water- 
way.   The  court  denied  their  contentions. 

[At  this  point  Mr.  Dieterich  yielded  the  floor  for  the  day.l 
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Mr.  DIETERICH.  Mr.  President,  just  before  the  colloquy 
took  place  yesterday  t)etwecn  the  senior  Senator  from  Wis- 
consin I  Mr.  La  Pollette]  and  the  senior  Senator  from  Illi- 
nois I  Mr.  Lewis]  I  had  stated  the  points  upon  which  the  lake- 
level  controversy  was  reref erred  to  the  master.  A  reading 
of  the  report  makes  it  very  clear  that  any  diversion  from 
Lake  Michigan  considered  in  the  trial  of  this  case  on  refer- 
ence had  to  do  solely  with  maintaining  navigation  in  the 
Chicago  River  as  a  part  of  the  port  of  Chicago.  Further- 
more such  consideration  was  in  the  interest  of  navigation 
on  the  Great  Lakes  and  had  no  reference  whatever  to  the 
Illinois  River  or  the  Lakes-to-Gulf  waterway.  The  idea  is 
preposteroiis  that  this  waterway  should  be  throttled  because 
the  court  rendered  a  certain  decree  in  a  case  in  which  the 
needs  of  the  waterway  were  not  even  considered  and  in 
which  the  advocates  of  the  waterway  could  not  even  be 

heard. 

General  Jadwin,  Chief  of  Engineers,  United  States  Army, 
was  called  sis  a  witness  by  Special  Master  Hughes  in  the 
trial  of  the  Great  Lakes  case  on  rereference  in  1929.  In  a 
formal  statement  to  the  court  on  the  question  of  controlling 
the  work  in  the  Chicago  River  he  said: 
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The  discission  doe^  not  modify  In  any  respect  the  statement 
hcrretofore  made  that  an  average  diversion  of  5.00O  cubic  feet  per 
second  Will  be  ncccs-saiy  to  maintain  navigation  In  the  Illinois 
River  as  contemplated  by  exiting  authority  of  Congress  and 
under  the  plans  of  Improvement  now  under  vray 

That  lanBuage  can  be  found  in  the  House  report  at  page 

109.     In  th«  same  statement,  discussing  different  locations 

for  the  suggested  controlling  works  in  the  Chicago  River, 

General  Jadwin  said: 

With  either  of  thew  statements  navigation  on  the  Illinois  River 
as  contemplated  In  the  fxlsting  project  will  be  Impracticable  unless 
the  basic  diversion  Is  f.xed  at  or  above  5,000  cubic  second-feet. 

That  statement  can  be  found  at  page  HI  of  the  Hughes 
report  on  rereference. 

General  Jadwin  was  a  member  of  the  Joint  Board  of 
Engineers  on  the  St.  Lawrence  waterway  project.  The  orig- 
inal trial  of  the  Great  Lakes  case  in  1926-27  before  Charles 
Evan.s  Hughes,  special  master  appointed  by  the  Supreme 
Court  to  take  evidence  in  that  Court  and  report  the  findings 
of  fact  and  conclusions  of  law  to  be  as  to  the  effect  of  the 
diversion  of  water  from  Lake  Michigan  upon  the  Illinois 
River. 

In  this  connection  Judge  Hughes  reported  the  finding  of 

fact  to  the  Court  as  follows: 

The  lower  Illinois  River  from  Utlca  to  Grafton  on  the  Missis- 
sippi. 230  miles.  Is  a  shallow  sluggish  stream  carrying  from  500 
to  1  OOO  cubic  feet  per  second  of  natural  low-water  flow.  In  its 
natural  state  It  is  inadequate  for  modern  river  navigation.  The 
Federal  project  depth  has  been  7  feet;  but  this  could  not  have 
been  maintained  without  at  least  8.500  cubic  feet  per  second  from 
Lake  Michigan,  which  Klves  In  the  lower  Illinois  about  4  feet  of 
low -water  depth  of  7  feet.  The  Chicago  diversion  has  Increased 
the  navigable  capacity  of  the  river. 

Continuing  further,  he  said: 

Reference  has  already  been  made  to  the  report  of  Colonel 
Judson  of  March  1921.  and  that  of  the  Board  of  Eni<lneers  for 
Rivers  and  Harbors  of  October  1931  with  respect  to  the  elToct  of 
various  amounts  of  dlverhion  on  tlie  navigable  capacity  of  the 
IlllnolN  River  and  th?  plans  for  Uh  improvement 

It  will  be  observed  that  Colonel  Judson  stated  that  "  for  a 
9-foot  clinnnel.  with  an  increment  of  4,167  second-feet,  the  cost, 
either  with  dams  retained  or  removed,  appears  almost  prohlbt- 
tlT«  ".  and  his  recomm»"ndntlon  was  for  the  adoption  of  the  8-foot 
project  "  b:i»ed  on  7.300  be<'oiid-feei  withdrawal  for  the  purpose 
of  estlinatr  and  with  all  dams  rnnoved  "  He  added  that  with  the 
wlthdruwul  of  10.000  MTond-fe»'t  from  Lake  Muhikj.in  that  Incre- 
ment  \rould  of  Itaelf  have  Increased  the  depth  to  9  feet. 

Col  W  C.  Weeks.  United  SUies  district  engineer  at  Chicago.  In 
his  report  December  20.  1929.  in  discussing  the  Federal  project  In 
the  Illinois  River,  stated 

•■  Dred.'lnj;  Is  now  under  contract  throughout  the  length  of  the 
Feclera!  project  and  will  provide  a  minimum  9-foot  depth  for 
navl>{rtlion,  with  a  flow  of  6.700  cubic  feet  per  second  at  Utica 
and  7,200  cubic  feet  per  second  at  Grafton.  This  flow,  assumed 
a.5  a  basl-s  for  an  estimate  of  dredging  quantities,  corresponds  to  a 
low-water  flow  of  6.000  second-feet  at  Lockport  plus  the  incre- 
ment of  the  average  low-water  flow  of  the  Kankakee  and  Fox 
Rivers. ■■ 

At  the  hearings  Ijcfore  the  Committee  on  Commerce  of  the 
United  States  Senate.  Seventy -first  Congress,  second  session. 
on  HJl.  11781.  for  the  construction  of  river  and  harbor 
works,  on  May  16.  1930.  Gen.  Lytle  Brown,  Chief  of  Engi- 
neers. United  States  Army,  testified  regarding  the  amount  of 
water  needed  to  make  the  Lakes-to-Gulf  waterway  commer- 
cially useful.  At  page  326  of  the  printed  record  of  those 
hearings  is  the  following  question  by  Senator  Vandenberg: 

What  is  your  present  Judgment  as  to  the  smallest  flow  of  water 
that  is  necessary  to  develop  a  commercially  useful  waterway  of 
this  kind? 

General  Brown's  reply  was: 

The  Indications  are.  with  everything  In  view,  that  something 
like  5,000  feet  per  second  should  be  held  available  for  that  purpose. 

On  page  327  of  the  same  record  is  the  following  statement 
by  General  Brown,  and  I  should  like  to  invite  the  particular 
attention  of  the  Senator  from  Wisconsin  [Mr.  La  FolletteI 
to  this.  I  am  quoting  now  from  page  327  of  the  record  of 
the  hearings  before  the  Committee  on  Commerce  of  the 
United  States  Senate  of  the  Seventy-first  Congress,  where 
General  Brown  said: 

Well,  my  idea  of  about  what  the  Supreme  Court  took  into 
consideration  Is  based  on  the  testimony  that  General  Jadwin  gave 
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them,  and  General  Jadwln's  testimony,  as  I  remember,  was  based 
on  Chicago  Harbor  only,  and  that  was  1.500  cubic  feet  per  second. 
We  have  got  an  entirely  diflferent  proposition  now  than  Chicago 
Harbor  only.  We  have  got  the  waterway  all  the  way  from  the 
Lakes  to  the  Mississippi  River. 

Mr.  LA  FOLLETTE.     Mr.  President 


Tlie  PRESIDING  OFFICER  < Mr.  Gibson  in  the  chair). 
Does  the  Senator  from  Illinois  yield  to  the  Senator  from 
Wisconsin? 

Mr.  DIETERICH.     I  yield. 

Mr.  LA  FOLLETTE.  Am  I  to  infer  from  that  quotation 
from  General  Brown  to  which  the  Senator  just  referred  that 
he  contends  that  General  Jadwin's  testimony  was  th?  only 
testimony  in  the  record  of  these  long  legal  proceeding.3 
relating  to  the  use  of  water  for  navigation? 

Mr.  DIETERICH.  I  do  not  contend  that,  but  I  contend, 
as  General  Brown  does,  that  General  Jadwin's  testimony 
was  considered  the  important  testimony  upon  which  the 
opinion  of  the  Supreme  Court  was  based. 

Mr.  LA  FOLLETTE.  I  cannot  concede  the  deduction 
made  by  the  Senator,  bccau.se  the  record  is  replete  with 
testimony  from  other  engineers  and  other  experts  upon  the 
question  of  navigation.     The  record  speaks  for  itself. 

Mr.  DIETERICH.  The  record  speaks  for  itself,  but  there 
was  no  issue  that  raised  the  question  of  the  navigability  of 
the  Illinois  River  or  the  Illinois-Mississippi  waterway.  I 
know  the  Senator  and  I  differ  on  that  point,  and  there  is  no 
u<;e  arguing  about  it.  The  Senator  bases  his  entire  con- 
tention upon  some  language  contained  in  a  later  opinion 
of  the  Supreme  Court  in  which  it  was  desired  to  enlarge 
the  decree  or  the  order  of  the  Court  rendered  in  1930.  On 
that  particular  hearing,  with  that  petition,  that  matter  was 
not  at  issue.  What  the  Senator  bases  his  contention  on 
was  mere  obiter  dictum,  had  nothing  to  do  with  the  case, 
and  was  not  binding  on  anyone. 

Mr.  LA  FOLLETTE.  I  contend  that  the  statement  of 
Chief  Justice  Hughes  in  the  recent  opinion,  rendered  only 
last  spring,  is  more  conclusive  as  to  the  question  of  whether 
or  not  navigation,  and  the  use  of  water  for  that  purpose, 
has  been  an  l.ssue  In  these  cases.  In  that  opinion  the  Chief 
Justice  state.!  In  so  many  words  that  the  State  of  Illinois 
and  the  .sanitary  district  have  endeavored  to  defend  on 
the  ground  of  the  use  of  this  water  for  navigation. 

Mr.  DIETERICH.  I  am  quite  familiar  with  the  opinion. 
I  read  it  last  night.  There  was  no  Issue  before  the  Court 
that  required  any  language  of  that  kind  to  be  used  by  the 
Court,  or  any  determination  of  that  kind  by  the  Court. 
What  the  Senator  has  read  is  mere  obiter  dictum,  not  bind- 
ing upon  anybody,  was  not  with  relation  to  an  Issue  pre- 
sented to  the  Court,  and  was  just  said  by  way  of  passing. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  submit  that  the 
statement  of  Chief  Justice  Hughes  in  the  most  recent  opinion 
which  the  Court  has  rendered — a  man  who  sat  as  the  master 
when  this  controversy  between  the  Lake  States  and  the 
sanitary  district  was  first  referred  to  him — is  more  conclu- 
sive upxjn  the  question  of  whether  or  not  the  State  of  Illinois 
and  the  sanitary  district  have  attempted  to  defend  this 
diversion  on  the  basis  of  the  need  of  water  for  navigation 
than  the  opinion  of  the  Chief  of  Engineers  on  what  he 
thought  the  Supreme  Court  had  in  mind  when  it  rendered 
its  decision. 

Mr.  DIETERICH.  The  Senator  from  Wisconsin  is  in  error 
in  his  con.struction  of  what  Chief  Justice  Hughes  said. 
Chief  Justice  Hughes  never  used  any  language  in  that  opin- 
ion, either  in  passing  upon  the  issues  involved  in  that  case 
or  by  way  of  passing,  that  indicated  that  in  the  determina- 
tion of  this  controversy  the  question  of  the  sufficiency  of 
the  flow  of  water  to  provide  for  a  commercially  useful  navi- 
gable waterway  was  involved. 

On  page  265  of  the  same  printed  record 

Mr.  LA  FOLLETTE.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Illi- 
nois further  yield  to  the  Senator  from  Wisconsin? 

Mr.  DIETERICH.     I  do. 

Mr.  LA  FOLLETTE.  It  may  be  that  I  can  not  understand 
the  English  language;  but  upon  the  point  which  the  Senator 
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is  now  attempting  to  inject  into  this  discussion  I  submit 
this  language  of  the  Court: 

In  this  suit  the  State  of  Illinois  has  defended  from  the  begin- 
ning— 

"Defense"  means,  of  course,  that  testimony  has  been 
introduced:  and  if  we  were  going  to  retry  these  cases  en- 
tirely in  the  Senate  of  the  United  States,  I  could  bring  upon 
the  floor  hundreds  upon  hundreds  of  pages  of  testimony 
injected  by  the  sanitary  district 

Mr.  DIETERICH.  I  do  not  care  to  Interrupt  the  Senator 
from  Wisconsin,  but  I  think  that  is  what  we  are  doing  now- 
retrying  the  case  of  Wisconsin  against  Illinois. 

Mr.  LA  FOLLETTE.  No;  what  the  Senator  from  Illi- 
nois is  doing  is  attempting  to  appeal  from  air  of  these  de- 
cisions of  the  Supreme  Court  and  to  secure  their  reversal  by 
reservation  to  this  treaty;  but.  if  the  Senator  will  be  so 
courteous.  I  should  like  just  to  read  this  language. 

Mr.  DIETERICH.  I  think  the  Senator  has  that  language 
in  the  Record  at  least  four  times. 

Mr.  LA  FOLLETTE.     I  should  like  to  put  it  in  again: 

In  this  suit  the  State  of  Illinois  has  defended  from  the  begin- 
ning upon  the  ground  that  diversion  was  essential  with  reference 
not  only  to  the  needs  of  sanitation  but  also  for  a  continuoiis 
waterway  from  the  lake  to  the  Gull. 

Mr.  DIETERICH.  And  I  pointed  out  yesterday  where  the 
matter  that  was  submitted  to  the  commissioner  appointed 
to  take  the  testimony  did  not  raise  the  question  of  the 
sufHciency  of  the  waterway,  and  I  do  not  care  to  reargue 
that  matter.  It  was  not  an  issue  in  that  case.  The  only 
Issue  was  the  question  of  the  amount  of  water  necessary  to 
be  withdrawn  in  order  to  protect  the  harbor  of  Chicago, 
and  the  Chicago  River  as  a  part  of  that  harbor,  and  no  part 
of  the  necessity  for  a  commercially  useful  waterway  from 
the  Lakes  to  the  Gulf. 

Mr.  LA  FOLLETTE.  Mr.  President,  the  testimony  taken 
by  the  masters  in  this  case  will  show  hundreds  of  pages  of 
testimony  of  witnesses  called  to  testify  on  that  very  point. 

Mr.  DIETERICH.  Mr.  President.  I  may  say  by  way  of 
passing  that  I  am  somewhat  fearful  that  the  construction 
of  this  litigation  by  the  Senator  from  Wisconsin,  and  his 
advice,  are  in  some  manner  responsible  for  the  President 
being  misled  Into  sending  this  message  here. 

Mr.  PITTMAN.    Mr.  President 

Mr.  LA  FOLLETTE.  I  wish  to  absolve  the  President  of 
the  United  States  from  InabiUty  to  reach  a  conclusion  with- 
out advice  upon  a  matter  which  he  has  studied  more 
thoroughly  and  to  which  he  has  given  more  time  and  con- 
sideration than  any  man  in  this  body  or  outside  of  it. 

Mr.  DIETERICH.  Mr.  President.  I  expected  the  Senator 
from  Wisconsin  to  rise  nobly  in  defense  of  the  President  of 
the  United  States.  He  has  no  higher  opinion  of  the  Presi- 
dent of  the  United  States  than  I  have,  and  could  not  have 
any  higher  opinion.  I  understand  that  the  Senator  has 
advised  with  him  on  this  question.  The  Senator  does  not 
deny  that,  does  he? 

Mr.  LA  FOLLETTE.  Mr.  President,  I  will  advise  the  Sen- 
ator that  I  have  never  discussed  with  the  President  of  the 
United  States  the  details  of  the  terms  of  this  treaty. 

Mr.  DIETERICH.  I  do  not  know  about  the  details  of  the 
terms  of  the  treaty. 

Mr.  LA  FOLLETTE.    Nor  any  of  the  issues  involved  in 

diversion. 

Mr.  DIETERICH.    Nor  the  treaty? 

Mr.  LA  FOLLETTE.  Of  course,  I  have  discussed  the  ques- 
tion  

Mr.  DIETERICH.  Of  course  the  Senator  has.  He  pro- 
duced a  letter  from  the  President  herd  at  the  special  session 
last  spring  and  improperly  injected  it  into  the  Record  here, 
because  while  that  letter  stated  that  it  could  be  used  for 
any  purpose,  it  is  a  fixed  and  an  ancient  rule,  as  I  under- 
stand, that  no  one  has  a  right  to  quote  the  opinion  of  the 
President  of  the  United  States  in  a  matter  of  this  kind,  or 
in  a  matter  of  pending  legislation.  If  the  President  desires 
to  make  his  wishes  known,  he  submits  a  message,  as  he  did 
in  this  case,  and  does  not  write  a  personal  letter  for  a  Sen- 
ator to  use  in  this  representative  HalL 


There  is  not  any  question  but  that  the  Senator  from 
Wisconsin,  with  his  abiUty  and  his  Influence.  Is  in  a  great 
measure  responsible  for  the  President's  attitude  upon  the 
present  treaty;  and  the  attitude  that  the  President  has 
assumed,  as  will  be  disclosed  in  this  debate,  is  founded  upon 
an  erroneous  attitude  of  the  Senator  from  Wisconsin,  who 
is  still  fighting  the  battle  between  Wisconsin  and  Illinois  on 
broad  national  grounds. 

Mr.  LA  FOLLETTE.     Mr.  President 

The  PRESIDING  OFFICER.  Etoes  the  Senator  from  Illi- 
nois yield  to  the  Senator  from  Wisconsin? 
Mr.  DIETERICH.  I  wiU  yield  briefly. 
Mr.  LA  FOLLETTE.  Since  the  Senator  from  Illinois  has 
attempted  to  place  a  misconstruction  upon  my  conferences 
with  the  President  of  the  United  States  concerning  this  mat- 
ter, I  think  he  should  have  the  courtesy  to  yield  to  permit 
me  to  reply.  If  he  does  not  care  to  do  so.  I  wUl  reply  In 
my  own  time. 

Mr.  DIETERICH.  That  will  be  perfectly  proper.  I  have 
no  control  whatever  of  the  Senator's  language  or  his  actions 
In  the  Senate.  I  am  responsible  only  for  my  own.  What  I 
said  was  no  discourtesy  and  no  reflection  upon  the  Senator 
because  it  was  perfectly  proper  for  him  to  advise  with  the 
Chief  Executive  on  any  matter  about  which  he  had  advice 
that  he  thought  the  Chief  Executive  should  have  or  about 
which  the  Chief  Executive  requested  advice.  There  is  no 
reflection  either  on  him  or  on  the  President  of  the  United 
States. 

Mr.  LA  FOLLETTE.  Mr.  President,  will  the  Senator  yield 
further? 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Illi- 
nois further  yield  to  the  Senator  from  Wisconsin? 
Mr.  DIETERICH.    I  yield. 

Mr.  LA  FOLLETTE.  The  Senator  stated  that  I  had  dis- 
cussed this  treaty  with  the  President  of  the  United  States 
and  had  been  largely  responsible  for  his  attitude  upon  It. 

Mr.  DIETERICH.  I  did  not  state  that  as  a  fact.  I  want 
to  correct  the  Senator  before  he  argues  on  that  as  a  premise. 
I  said  I  was  fearful  of  that.  I  did  not  say  that  as  a  fact 
and  I  only  gathered  it  from  the  circumstances. 

Mr.  LA  FOLLETTE.  I  do  not  wish  any  misstatement  of 
fact  to  be  made  or  any  misconstruction  to  be  placed  upon 
the  situation.  I  state  here  and  now  that  I  have  never  dis- 
cussed the  terms  of  this  treaty,  or  the  issues  Involved  In  It, 
with  the  President  of  the  United  States.  I  have  discussed 
with  him  the  question  of  whether  or  not  this  treaty  should 
be  taken  up  for  consideration.  I  urged  upon  him  at  the 
last  session  that  he  should  ask  the  Senate  to  consider  this 
treaty. 

As  to  my  use  of  the  letter  which  appears  in  the  Coworks- 
sioNAL  Record  of  the  last  special  session  In  relation  to  the 
joint  resolution  which  had  passed  the  House  of  RepresenU- 
tives,  and  which  I  offered  as  an  amendment  to  the  Indus- 
trial Recovery  Act.  I  wish  to  say  that  I  had  the  permission 
of  the  President  of  the  United  States  to  present  that  letter 
as  I  did  to  the  Senate.  I  may  say  further  that  the  question 
of  whether  or  not  the  President  of  the  United  States  has  a 
right  to  communicate  with  a  Member  of  Congress  is  a  mat- 
ter for  his  determination,  and  not  that  of  the  junior  Senator 
from  Illinois. 

Mr.  DIETERICH.  I  appreciate  that  very  well.  I  assume 
that  when  a  letter  is  written,  it  is  written  to  be  used 
wherever  it  is  proper  to  be  used;  and  anyone  writing  a 
letter  in  that  capacity  would  not  expect  it  to  be  used  where 
it  was  not  proper. 
I  do  not  care  to  take  any  more  time  on  that  matter. 
Mr.  PITTMAN  rose. 

Mr.  DIETERICH.  Does  the  Senator  from  Nevada  desire 
to  ask  me  a  question? 

Mr.  PITTMAN.  Mr.  President,  as  Chairman  of  the  For- 
eign Relations  Committee,  and  in  charge  of  this  debate  to  a 
certain  extent.  I  feel  that  there  is  a  personal  interest  as 
well  as  a  public  interest  in  this  matter  on  the  part  of  both 
the  States  of  Wisconsin  and  Illinois.  We  all  recognize  that; 
but  I  think  there  are  about  15  States  which  by  thcu:  legis- 
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lativt*  action  have  endorsed  this  treaty.    So  it  is  not  purely 
a  fight  between  Wisconsin  and  Illinois. 

Just  one  thin?  more,  however,  as  to  the  President  beinp: 
influenced  in  this  matter: 

I  should  feel  hinhiy  honored  if  I  had  been  accused  of  in- 
fluencint?  the  President  of  the  United  States. 
Mr.  DIETERICn.     I  should,  too. 

Mr.  PITTMAN.  I  think  al.so  that  the  Senator  from  Wis- 
consin should  feel  highly  honored  by  the  intimation  that 
possibly  he  has  done  so.  I  think  the  Senator  from  Illinois 
may  be  highly  honored  if  he  intends  to  change  the  opinion 
of  the  President  in  this  matter,  because  I  am  going  to  ask 
unanunous  consent  to  clear  up  this  whole  question  by  plac- 
ing in  tht  RsccKD  the  entire  correspondence  and  statements 
of  the  President  on  this  subject  fcr  ihe  past  several  years. 
I  think  anyone  who  readj  the  correspondence  and  state- 
ments will  find  that  the  President  knows  more  about  this 
subject  than  I  know. 

Mr.  DIETERICH.    Mr.  President,  of  course  I  do  not  know 
what  that  correspondence  is.    I  do  not  know  whether  it  is 
proper.    The  cnly  trouble  about  it  is  that  the  proponents  of 
this  waterway  are  certainly  stressing  the  fact  that  the  Presi- 
dent of  the  Umted  States  has  sent  a  message  here.    We  are  I 
not  trying  the  question  for  or  against  the  President  of  the  : 
United  States.    It  is  as  much  the  duty  of  the  Senators  from 
\     Illinois  to  prevent  the  President  of  the  United  States  from 
being  led  into  error  as  it  is  their  duty  to  sustain  him  when 
he  is  riKht. 
Mr,  PITTMAN.    I  have  never  raised  that  question. 
Mr.  DIETERICH.    That  question  never  has  been  raised: 
and  continuing  in  relation  to  what  the  Senator  from  Nevada 
said.  I  certainly  should  feel  honored  if  the  President  had 
called  me  to  the  White  House  and  permitted  me  to  express 
to  him  my  views  and  my  reasons  why  this  treaty  should  not 
be  ratified. 

Mr.  LEWIS.  Mr.  President,  let  me  make  a  suggestion,  if 
I  may  be  pardoned  by  my  colleague,  to  the  Chairman  of  the 
Poreisn  Relations  Committee. 

I  suggest  that  these  documents,  whatever  they  are.  that 
the  able  chairman  has  in  mind,  be  put  in  the  Record,  and 
that  he  also  agree  that  we  vote  on  this  treaty,  say.  before 
Saturday,  or  t)efore  the  close  of  the  session  on  Saturday, 
after  these  documents  are  put  in.  Let  us  dispose  of  the  sub- 
ject upon  the  record  that  the  President  will  make  in  the 
Congressional  Record  on  the  one  hand,  and  that  which  is 
being  made  by  the  facts  as  presented  by  both  sides  on  the 
other. 

Mr.  PITTMAN.     Mr.  President.  I  assume  that  the  junior 
Senator  from  Illinois  is  yielding  for  this  purpose? 
Mr.  DIETERICH.    I  am  yieldin;?  for  this  purpose. 
Mr.  PITTMAN.     I  assure  the  Senator— and   I  can  only 
speak  for  myself  in  thi.'?  matter — that  I  am  very  anxious  to 
have  the  matter  determined  as  soon  a.s  practicable.    I  as.sume 
that  that  is  the  viewpoint  of  others  Interested  in  this  treaty 
However,  in  view  of  the  fact  that  five  or  six  report.s  have 
been  .«;ent  up  here  from  the  Board  of  Engineers  of  the  Army, 
from  the  Department  of  Commerrr.  and  from  other  Depart- 
ments. Hlvinn  fart.n  on  this  tnnfter  thnt  have  bnrn  rpque«5tnd 
1  fpel  fhnt  those  rim-umrnts  should  b^  at  the  riispmnj  of  earh 
fienf»tnr  before  he  Is  rprpilreri  tn  vntP 

Wp  hnvp  iriiwdf'd  thp  t'^iti'ltut  "f  th"  t-ptmrts.  sn  wp  Mirt«' 
ttuve  thpfti  «s  fnilclilv  MT  |i«M«»iH|p    ns  t  st«»»prt  yp^tpt^tlrtV      t 

llht'tltit  \U'  WlllltiM  ttH^PVfl  If  llfP  FtfMf«**it  WMHi-4  (••  Mt>t»  fitt 
HtiMl<tH"Us-»-MMs«M»l  M«t' »'»ttet|l  hi  VmIp  tii\  this  t!t!t!l('t  Mil  i(» 
will  •'HV 

Ml    tl'^WIn     A  wt'fl  frnm  tf\u  prasfint  9Att{r»1nv 
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Mr  NDHHItf  Ml  Hrtti>uttiu.  in  oiitttr  in  hliiiiUtn  lUe  du.  I 
\  b«ttt  I  will  BMV  tlut  I  will  Milt  ri.hM  ml.)  niw  uiKimmmiii'  ' 
ruitbeiit  UKiottineiU  ihrt?  v^e  sale  \u\[  Hut  unlay  or  a  wetli 
from  nrxt  BttlurUay  In  yotnl  faith,  let  nu'  say  lU^t  there  ' 
Hre  a  uood  nmnv  Senators  who  I  flunk,  want  to  debate  thU  I 
question  in  a  njodesi  way.  but  they  are  willing  that  both  of  I 


I  the  Senators  from  Illinois  and  the  members  of  the  commit- 
tee who  have  the  burden  on  their  shoulders  should  first  get 
through  with  what  they  want  to  say.  It  does  not  seem  to 
me  quite  fair  for  those  who  have  taken  2  or  3  weeks'  time  in 
debating  this  subject  to  say  to  those  who  have  not  debated 
the  question  at  all.  "  We  are  going  to  vote  tomorrow  or  next 
day." 

Mr.  LEWIS.  Mr.  President.  I  agree  with  the  able  Senator 
from  Nebraska.  Had  there  been  any  desire  to  speak  indi- 
cated by  the  Senators  en  the  other  side  of  the  question, 
nothing  would  gratify  me  any  more  than  to  aid  in  accom- 
modating such  desire,  but  I  have  heard  of  no  such  indica- 
tion. The  Senator  from  Wisconsin  [Mr.  L.a  FolletteI.  who 
has  so  ably  and  thoroughly  debated  his  side  of  the  question, 
has  from  time  to  time  made  the  accusation — he  and  my  able 
friend  from  Michigan  I  Mr.  VandenbergI — that  there  is  ob- 
struction and  a  length  of  time  drawn  out  with  the  object  of 
somehow  or  other  avoiding  coming  to  a  conclusion,  and  I  am 
meeting  that  accusation  by  cffering  to  come  to  a  conclusion 
at  the  very  earliest  date  that  can  be  agreed  upon.  That, 
Mr.  President,  was  my  purpose. 

Mr.  DIETERICH.  Mr.  President,  it  seems  that  a  former 
Senator  from  Illinois  desired  .some  information  as  to  what 
was  the  effect  of  the  ruling  of  the  Supreme  Court  in  the 
much  talked  of  Lakes  level  controversy,  and  Senator  Deneen 
on  May  10.  1930,  addressed  a  letter  to  General  Brown.  I 
assume  with  the  thought  that  General  Brown  had  given  the 
matter  sufficient  study  so  that  he  could  give  him  inteUigent 
information  en  the  subject,  and  General  Brown's  reply  was: 

I  am  not  at  aU  .?ure  that  the  decree  of  the  Supreme  Court 
recently  handed  down  in  the  suit  concerning  the  diversion  between 
the  Lake  States  and  the  Chicago  Sanitary  District,  in  which  the 
ultimate  diversion  was  placed  at  1.500  cubic  feet  per  .second,  had 
anything  whatever  to  do  with  the  requirements  of  navigation.  My 
opinion — 

This  is  General  Brown's  opinion,  for  whatever  it  is  worth — 

My  opinion  is  that  the  decree  of  the  Supreme  Court  was  a  limi- 
tation on  the  diversion  as  a  means  of  '??wa^e  disposal,  and  was 
aimed  at  the  authorities  of  the  sanitary  district  of  Chicago  and  not 
at  the  interests  of  navigation  or  the  power  of  Congress  in  relation 
thereto. 

Continuing  further  General  Brown's  letter: 

I  am  of  the  opinion  that  at  this  time  no  definite  figure  of  the 
amount  of  diversion  necessary  for  navigation  should  be  stated. 

He  certainly  has  a  right  to  express  his  opinion  on  that, 

Mr.  NORRIS.     Mr.  President 

Mr.  DIETERICH.  I  will  yield  to  the  Senator  from  Ne- 
braska in  just  a  moment.     The  general's  letter  continues: 

And  that  further  .ntudy  of  the  completed  waterway  should  be 
made  to  ascprtaln  the  quantity  of  water  necessary  for  navigation. 
It  l.s  therefore  recommended  that  any  specified  diversion  be  omitted 
from  any  authorii;ing  legislation. 

That  is  what  we  are  contending  for.  that  under  the  law 
this  observation  .should  be  made  &s  contemplated  In  the 
Rivers  and  Harbors  Act  of  1930.  for  5  years,  and  that  obser- 
vation has  not  brrn  made,  and  no  engineer,  no  engineering 
skill,  can  determine  whether  or  not  the  amount  .■;pcclflpd  in 
the  decree  of  thr  Supreme  Court  will  answer  the  purposes 
rrtiulrpd  to  make  n  comm^rrlallv  u  pful  waterway. 

1  yield  to  thp  ppiinlnr  frnm  Npbta.ska. 

Mr  NonrttP  I  ifitniupifd  llip  Pphfltor  In  ofder  Id 
vmm\  wlirtt  itiluhl  lip  «  misnKtiiPliPdMMh  In  whnl  t  snirl  H 

fpW  HUilllPtlls  rtltn  filtillll  IjiP  IPrjUPsI  Mf  lIlP  M»-tiMUMs  fMl- 
l»'(to>t..  IM  koU.  ,(  Yfti-k  tiMlM  pMlllfflrtV  t  ll|t*MI(l  !•!  MV  iHllI 
)tl  Hip  MIP4PMI  Immx  |  ii)|Hi||«|  idtlPtl  In  h  Vitlti  |(mIM»<  \nkin\  n 
Wil'k  ft'iMl  ^.(llM.lH^  Al  lllt<  l-M't'Hl  Iihh:  I  nlioul)!  mMJH'(: 
Im  IUIIIM  )iH^   lilMti  l>t  VhI»<       I   litl  Mill   Mll'.th   lo  ..tv     ImiWWVVI'i 

Ihtil    IM    IjUl    »UU^tl|l    MHItIt    nil        ftlltl    tl    h    IIIMII.    .H     ||:^.t    lli.|t,ll|->li'4 

till  liM.Ji  iiUU'ft  I  ulitiiltil  liol  t'tilMiilil  lit  It  ti.tlu  liVPH  L<»'{MtU  lIlM 
lllllij  AiiHbt">li!i|  Ity  lliu  Mi]|iuiiii   riMiii  llliiitim, 

Mr  niW'l'l'HHIt'M  I  ant  tt,iHnrt»'d  lluti  iiiv  roUeHHUti  has 
nu  iltapiMtUiiiii  iti  duuy  any  imtt  iiiiei ei.Ud  III  IliU  (jiieciiiui 
Ihe  riiilU  lo  lake  the  time  to  ihoniutflily  Uutnj..a  ii  and  uive 
the  Henute  the  Ueneftt  of  whatever  dlseuti.Mon  he  miuht 
uuiUe  of  the  treaty. 

Major  General  Brown.  Chief  of  Engineera,  the  United 
States  Army,  in  a  report  dated  December  15,  1931.  to  the 
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Secretary  of  War.  transmitting  a  report  on  the  Illinois 
River  by  Col.  W.  C.  Weeks,  dated  December  6.  1929.  makes 
the  following  statement — quoting  the  statement  of  Major 
General  Brown: 

It    is    now    apparent,    however,    that    the    Improvement    recom- 
mended and  authorized  for  the  Illinois  River  between  Utlca  and 
the  mouth,  was  based  on  an  incomplete  appreciation  of  the  needs 
of   modern  barge   transportation,    and   that    better   facilitiesthan 
are  provided   In   the  existing  project   for  this   section,  as  Jl^J^a 
by  the  authorized  expenditure,  must  be  afforded  if  this  wsWTway 
is    to   fulfill    adequately    its    Intended    purpose      The    plans    for   a 
fully  adeciuate  improvement  of  thf  Illinois  River  from  Utlca   to 
the   mouth   are   dependent    upon   the   diversion   from   Lake  Mich- 
igan.     The   diversion  authoiized    by   law    is    specifically    that    au- 
thorized   by   the   decree   of   the   Supreme    Court    issued   April   21, 
1930.     The  diversion  thus  authorized   by  law  until  December  31,  , 
1938.  is  regarded  as  sufficient  to  provide  reasonably  adequate  navl-  ■ 
gation  under  the  present  plan  of  improvement  for  the  commerce 
immediately    anticipated    pending    the    full    development    of    this  , 
commerce   "and    the    construction    of    adequate    terminals    for    its 
acccmmodaticn.     The  report  to  be  .'-ubmitted  in  accordance  with  1 
the   law   will   set   forth   the   full   Improvement   required  to   afford  , 
satisfactory  navigation  for  the  full  commerce  anticipated  on  this  | 
important  "waterway  and  the  minimum  amount  of  flow  required  , 
for  its  operation.  | 

That  is  what  we  are  contending  for,  that  the  Senate 
should  not  ratify  this  treaty,  which  arbitrarily  cuts  down 
that  flow  without  any  reference  as  to  whether  or  not  it  will 
meet  the  needs  of  navigation  along  the  Illinois  River  on  the 
Lakes-to-the-Gulf  waterway,  and  the  law  provides  that  a 
study  should  be  made  thereof:  and  if  the  treaty  is  adopted, 
then  the  study  cannot  be  confined  to  Illinois,  because  I  am 
reading  and  I  am  gathering  my  facts  from  a  brief  submitted 
by  the  Mississippi  River  Association, 

Mr.  NORRIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Illi- 
nois yield  to  the  Senator  from  Nebraska? 

Mr.  DIETERICH.    I  yield. 

Mr.  NORRIS.  Directly  on  that  point  I  should  like  to  get 
the  SenaUir's  idea,  and  I  am  asking  mainly  for  the  purpose 
of  information.  Does  the  Senator  contend  that  we  have  a 
right,  both  legal  and  moral,  to  take  an  unlimited  supply  of 
water  out  of  Lake  Michigan  without  the  consent  of  the  other 
States  having  harbors  on  the  Great  Lakes  and  without  the 
consent  of  Canada? 

Mr.  DIETERICH.  I  claim  we  have  the  right  to  divert 
10.000  cubic  feet  of  water  per  second.  We  were  given  that 
right — and  if  the  Senator  will  listen  to  me  I  will  eventually 
get  to  that — by  the  treaty  of  1909  in  reference  to  the  bound- 
ary waters,  and  we  were  charged  with  that  amount.  I  claim 
that  there  will  be  no  injury  to  the  harbors  of  the  States  on 
the  Great  Lakes  by  reason  of  lowering  the  level  of  the  Lakes: 
that  compensating  works  can  be  constructed,  and  I  think 
they  are  provided  for  in  this  very  treaty,  even  to  compensate 
for  the  little  amount  that  is  diverted;  that  they  can  be  con- 
structed in  order  to  compensate  the  lake  levels  for  the  water 
that  is  taken. 

I  further  believe  that  if  the  question  Is  that  of  a  power 
development,  that  the  State  of  Illinois,  and  that  part  of  the 
Union,  has  as  much  ripht  to  take  this  water  and  utlll/ie  It 
for  power  purpose.**  a.s  the  State  of  Npw  York  has  at  the 
Ihtprnatlonal  t^apld".  If  the  PeiiHtor  from  Nrbra.ska.  who.  1 
know,  I"  i^iticpip  Ih  thf^flp  maHtii.  will  bpiir  with  ttip.  1  will 
Ifv  to  pip^plit  to  lillii  ttiy  tPrt«»nh«i  why  1  Ihlhh  'ipflloti  H  (it 
lllh  lt»'HlV  tijitiulil  bP  >l!ltilhnlPil 

Ml    f=imf^P'tt1AM     Mt    ^iMUlPiil 

tlirt  ^hWPlHINM  Mf^rii^l^M  l»Mt«  MlH  M'MlHlMf  flHMI 
Ijllliitit!  ^iii|»|  In  III'*  Mt'lmlMi  ItMitt  Min(|t'"t|.4y 

Ml    |ill>'l)>HM'M      I  H»ltl 

Ml     bHU'««i)iiAli       i'l*l    t    lll*'l>  <' ImIIiI    Ijlti   MtUMl.M'    III   AHV 

Dml  III"  tlist'lbinii  ttf  III  Illlli  I  Mlii>  i*  <  I  I'l'i  '»  t  'iiiil  ^»«b  lillMWiui 

lllltti  I    ll.i    IllMilv  nf   lUllU.' 

Mr  hlfciiWHlUM  UiiUpi  III'  ii.uiy  or  IIMIU  lliiiii  wuii  III! 
niBiUiuii  itittdn  of  ll^t*  dlvwrbUiii  III  III"  wuifia  iif  l.ukt'  Mirlil- 
UMii,  beraiise  II  Wtts  twkt^ii  a-j  w  luuMfci  ul  fttUltd  luw  iliwl  a 
nation  had  a  rlaht  to  divmt  whalevtir  water  wat*  neutu.sary; 
that  under  the  law  aa  it  exi&ted  at  ihat  tune  u  nation  had 
the  right  to  the  full  use  and  control  of  whatever  waters 
were  located  wholly  within  Its  national  boundaries,  regard- 


I  will  reach  that. 

Then  I  shall  not  further  interrupt  the 


less  of  whether  or  not  it  would  work  injury  to  some  other 
nation  farther  down.  I  am  sorry  the  Senator  from  Minne- 
sota was  not  here  when  the  question  of  diversion  was  dis- 
cussed. If  he  will  take  the  time  to  read  my  address  after 
it  is  printed,  he  will  find  that  the  low-water  diversion  of 
the  Illinois  River  is — because  that  was  given  attention  by 
the  Army  engineers — from  500  to  1,000  feet. 

Mr.  SHIPSTEAD.  I  will  be  glad  to  do  so.  The  only 
reason  I  interrupted  the  Senator  was  because  I  understood 
him  to  say  that  the  diversion  of  10.000  feet  was  arranged 
for  under  the  terms  of  the  treaty  of  1909. 

Mr.  DIETERICH.  It  was  arranged  for  and  taken  Into 
consideration  in  that  treaty,  and  in  the  negotiations  leading 
up  to  that  treaty,  that  we  should  continuously  divert  10.000 
second-feet  at  Chicago,  and  for  that  reason  a  diversion  of 
the  water  power  at  Niagara  Falls  was  made,  and  Canada 
received  seme  seven  or  eight  thousand  second-feet  more  of 
water  than  we  did. 

Mr.   SHIPSTEAD.    I   should   be   very   glad   to  have   the 
Senator  show  that. 
Mr.  DIETERICH. 
Mr.  SHIPSTEAD. 
Senator. 

Mr.  DIETERICH.  After  the  sanitary  ship  canal  was 
constructed  the  Government  of  the  United  States  recogniz- 
ing this  improvement  caused  three  distinct  surveys  to  be 
made  of  the  Illinois  Valley  for  the  purpose  of  ascerUining 
the  cost  of  a  commercially  useful  waterway.  The  first  sur- 
vey was  made  by  a  board  known  as  the  "  Barlow  Board  ", 
which  was  created  under  the  River  and  Harbor  Act  of 
1899,  which  provided  for  a  board  of  three  engineers  to  make 
surveys  and  estimates  of  cost  for  improving  the  Des  Plaines 
and  Illinois  Rivers  with  a  view  of  extending  navigation  from 
the  Illinois  River  to  Lake  Michigan,  and  asked  for  a  report 
on  a  7-  and  8-foot  channel.  A  preliminary  report  was  made 
to  the  Committee  on  Rivers  and  Harbors  at  the  first  session 
of  the  Fifty-sixth  Congress,  and  is  to  be  found  in  Document 
No.  548. 

This  is  known  as  the  "  report  of  the  Barlow  Board  ".  and  in 
part  is  as  follows— I  am  reading  from  the  final  report  as  it 
was  made  to  the  Fifty-sixth  Congress  by  that  board : 

The  board  finds  the  most  economic  route  for  waterways  of  7 
and  8  feet  depth  to  be  from  Utlca  to  MarseUles  In  the  bed  of 
the  river.  114  miles;  thence  around  the  MaraeUles  Rapids  by 
canal.  7.4  mUes;  thence  in  the  bed  of  the  river  to  near  the  mouth 
of  the  Kankakee  River,  21.2  miles;  thence  by  enlarging  the  Illinois 
and  Michigan  Canal  to  the  JoUet  Basin,  18.3  miles;  thence  by  the 
canal  through  Jollet  Basin  and  along  the  east  bank  of  the  Des 
Plaines  River  4' a  miles,  connecting  with  the  sanitary  canal  at 
Lockport.  and  thence  through  the  sanitary  canal  and  the  Chicago 
River  to  Lake  Michigan. 

Showing  that  the  Government  engineers  took  into  con- 
sideration this  canal,  and  appreciative  of  Its  construction 
sought  to  extend  a  waterway  on  down  to  the  Mississippi 
River  from  the  outlet  of  that  canal. 

Further  the  report  says: 

ThP  nnnltnry  panal  having  bepti  oppnert  In  Bccnrttanee  with  thP 
Btfttp  law  and  uutlpr  a  provlslonnl  p»"-mlt  from  Ihp  Pprrrtary  nf 
Wnr  thP  flow  nf  thP  Dph  Plalfipn  atui  lllUinH  «lvpr«  Iih-*  Imeti  In- 
trpnNPfl  bT  n  HI»«plinrBP  nf  B.OOO  Miblr  frPt  \m  nt-t-nml.  Wlilrh  will 
bP  MlKPrtin  tllP  mnnimum  nf  inoOD  fuMf  fppt  \ut  nf-nmi  llnH^^ 
thP  iH»tl(«inh«  of  the  Siatfe  la*  authorising  tlip  H)ii«(MitMnfi  nf  ihp 

l»(lhlth»-)r  MttlHl 

AflMf  IhrtI,  h><lw»»Ph  \m  ttfifl  )flft4,  n  bnwfH  ktiMWti  «*  IMi« 
"  WiM*l  NhiiiM  "  MiwilM  MhMlH»»i-  *iH VH*^  'Hip  ^\^hh  mHiI  iUi- 
l4M»i«  AH  Mt  ililHK  \\^;  m^,  HMI*»»'HH»»l»'il  •i'tilMMlH  hii  IIii-HIhUi 
Ho  Mf  Mli'll  'tiiiv^Vt  )i|i>illlVM<«lll4WMHM'*  tll>'V  IuhmiIimIiIHmMH 
WIIU'I^MV  M  II"  I  IM  MI'MDI  Mil  M  llHMi  ||MW  mI  HiUliil  llll^lli  IMHl 
|||J|  l>M|illMa  IMIMI  llml  IHllHi  I  HMMlM  M  MmMIMII  llf  lllHl  ll<|i*(ll 
KM  tlil|l)W«l 

III  iiiU  ptiititKriion  the  bnnrrl  nh»i».»  tint  H  Mmp*  imt  t^t...nnt»n  ii.u 
itmapiit  hlMit  III  iMkinu  Miitiid  i-uiiii!  I»'»ii  |«nr  t-nuniitt,  bt^litiHiiN  «•'  M 
Muti»  tj.tii.  i>i(iou  wmli  ttiitniliil.  VUll  Uf  i.iir.ilnil  lu  \>ui\ivi.  ilm  Iivp* 
ttlKt  ItfuUh  uf  111"  ppniilB  nf  H  Kli'rtl  <lly  «n'l  nf  i«  i»u|iult»litt  VitlUy, 
bUl  It  liivllitu  Mtleiiilnu  Ui  the  fuel  Ihat  If  t»  ntucli  ln'tJfi  HHiiMUit 
be  laktiu  U  will  be  imcttsnttry  to  cuiisirurt  r»>me(iiBl  work*  t.l»i«)wliere. 

After  that  the  BUby  Board  wa«  appointed  undt-r  the 
River  and  Harbor  Act  of  June  26.  1910.  which  provided  a 
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million  dollars  for  a  waterway  from  Lockport  to  the  mouth 
of  the  lUinoLs  River.  The  Bixby  Board  in  its  final  report, 
to  be  found  in  House  Document  No.  162.  made  the  foUowmg 
flndinj? : 

Th*  special  board  flnds  that  the*  diversion  of  10000  cubic  feet 
of  water  per  lecond  through  the  Chtca«(o  Drainage  Canal  would 
lower  the  water  surface  at  mean  lake  level  0.465  foot  in  Lake 
Huron  and  Lake  Michigan.  0  448  foot  tn  Lake  E^rie,  and  0  431  foot 
in  Lake  Ontario.  It  proposes  the  construction  of  submerged  weirs 
m  Niagara  River  to  hold  up  the  level  of  L,ake  Erie  and  submerged 
weirs  in  St  Clair  River  tc  hold  up  the  level  of  Lakes  Michigan  and 
Huron  at  a  total  estimated  cost  of  »475.0OO  with  $15,000  annually 
for  maintenance  The  Influence  on  the  volume  of  the  MUislsslppl 
River  due  to  any  diversion  from  Lake  Michigan  will  be  an  Increase 
approximately  equal  to  the  amount  diverted. 

Mr.  President,  it  taken  a  stretch  of  the  Imagination  to 
see  how  a  harbor  will  be  damaged  by  lowering  the  level  of 
the  water  some  0.4  foot.  The  yearly  fluctuation  of  the  lake 
is  greater  than  that. 

Between  the  years  1903  and  1907  the  main  channel  of 
the  canal  was  constructed  and  extended  from  Lockport  to 
Joliet.  and  a  power  house  was  constructed  at  a  total  cost 
of  $4,562  716. 

In  1907  the  sanitary  district  constructed  at  the  southern 
terminus  of  its  main  channel  near  Lockport  a  power  plant 
to  develop  power  arising  from  the  water  passing  through 
the  channel  and  dropping  approximately  34  feet  at  that 
point  to  the  Des  Plaines  River.  Prior  to  this  time  this  en- 
ergy was  wasted. 

Substantially  all  the  electrical  energy  produced  at  this 
plant  is  now  either  consumed  by  the  sanitary  district  itself 
in  the  operation  of  its  various  plants  or  is  sold  to  the  city  of 
Chicago  for  lighting  streets  or  to  various  i>ark  districts  for 
lighting  the  parks  and  twuievards  of  the  city,  or  to  other 
towns  and  villages  adjacent  to  Chicago,  at  substantially  the 
cost  of  production.  Very  little  power  is  sold  to  private 
consumers. 

I  may  say.  if  it  is  a  question  of  power,  why  is  it  desired 
to  strangle  this  waterway?  Why  is  it  desired  to  prevent  the 
development  of  power  along  the  Illinois  waterway?  If 
power  IS  useful  to  the  State  of  New  York,  why  is  not  that 
section  of  the  Middle  West  entitled  to  the  same  considera- 
tion along  these  lines,  especially  when  it  can  be  provided 
without  any  injury*  to  any  one  of  the  sister  States? 

"Hie  settled  law  of  this  land  in  reference  to  boundary 
waters  at  the  time  when  the  treaty  of  1909  was  being  nego- 
tiated is  set  out  in  the  report  compiled  by  the  International 
Waterways  Commission,  which  was  printed  in  Canada  by 
order  of  the  Canadian  Parliament.  I  read,  beginning  at  the 
bottom  of  page  363  of  that  report,  which  contains  a  refer- 
ence to  the  views  of  former  Attorney  Oeneral  Harmon,  who, 
I  want  to  say  to  the  senior  Senator  from  Wisconsin,  is  one 
Attorney  Oeneral  who  did  not  concur  with  what  he  sasrs.  I 
now  read  from  the  report: 

It  can  hardly  be  disputed  that,  tn  the  absence  of  treaty  stipu- 
lation, a  country  through  which  streams  have  their  course,  or  in 
which  lakes  exist,  can  In  the  exercise  of  Its  sovereign  powers 
nghtfully  divert  or  otherwise  appropriate  the  waters  within  Its 
territory  for  purposes  of  Irrigation,  the  Improv^jnent  of  naviga- 
tion, or  for  any  other  purpose  which  the  Government  may  deem 
proper.  The  principle  was  lucidly  stated  by  Mr.  Harmon.  Attorney 
Ocncr&l  of  the  United  States,  on  December  12.  1805.  In  a  com- 
munlcatloD  to  the  Secretary  of  State.  The  question  submitted  to 
the  Attorney  Oeneral  by  the  Secretary  of  State  involved  the  right 
to  appropriate  the  waters  of  the  upper  Rio  Grande  for  Irriga- 
tion purposes,  to  the  Injury  of  the  residents  of  Mexico,  amd  in 
giving  hu  opinion  the  Attorney  General  laid  down  the  law  as 
follows : 

"  The  fundamental  principle  of  International  law  is  the  at>8o- 
Iut«  sovereignty  of  every  nation  as  against  all  others  within  Its 
own  territory." 

He  then  quoted  from  Chief  Justice  Marshall's  opinion  In 
Sc'iooner  Exchange  v.  McFadden  (7  Or.,  p.  136),  the  following 
excerpt 

"  The  Jurisdiction  of  the  nation  within  Its  own  territory  is 
necessarily  exclusive  and  absolute.  It  is  susceptible  of  no  limita- 
tion not  Imposed  by  itself.  Any  restriction  upon  It.  deriving  valid- 
ity from  an  external  source,  would  imply  a  diminution  of  Its  sov- 
ereignty to  the  extent  of  the  restriction,  and  an  investment  of 
that  sovereignty  to  the  same  extent  ui  the  power  which  could 
impose  such   restriction 

"All  exceptions,  tlierefore.  to  the  full  and  complete  power  of  a 
nation  within  Its  own  territories  must  be  traced  up  to  the  con- 
sent of  the  nation  itself.  They  can  flow  from  no  other  legitimate 
•ource." 
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Great  Britain  also  has  Insisted  upon  the  same  principle  In  tha 
matter  of  the  navigation  of  the  lower  St.  Lawrence  River. 

I  am  now  quoting  from  the  report  of  the  International 
Waterways  Commission,  and  not  from  the  opinion  of  Attor- 
ney General  Harmon: 

Great  Britain  also  has  Insisted  upon  the  same  principle  In  the 
matter  of  the  navigation  of  the  lower  St.  Lawrence  The  history 
of  the  positions  taken  by  the  United  States  and  Great  Britain 
need  ynt  be  recited,  but  it  will  be  noted  that  Great  Britain  did  not 
recede  from  her  position,  and  simply  conceded  by  treaty  the  right 
of  navigation  upon  certain  concessions  being  made  by  the  United 
States  It  would  seem,  therefore,  to  be  settled  international  law. 
recognized  in  both  countries,  that  the  exercise  of  sovereign  power 
over  waters  within  the  Jurisdiction  of  a  country  cannot  be  ques- 
tioned, and  that  notwithstanding  such  exercise  may  take  a  form 
that  will  be  injurious  to  another  country  through  which  the 
waters  of  the  same  streams  or  lakes  pass.  It  cannot  be  rightfully 
regarded  as  furnishing  a  cause  of  war. 

I  think  that  furnishes  some  of  the  information  for  which 
the  Senator  from  Nebraska  has  asked. 

Mr.  NORRIS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Illi- 
nois yield  to  the  Senator  from  Nebraska? 

Mr.  DIETERICH.    I  yield. 

Mr.  NORRIS.  I  concede  that  furnishes  "  some  of  the  in- 
formation ■'.  but  the  Senator  will  admit,  will  he  not,  that 
it  is  not  a  complete  answer? 

Mr.  DIETERICH.  I  think  it  is  a  complete  answer.  I  do 
not  think  there  has  been  any  change  in  the  law  governing 
the  right  of  nations  to  control  waters  wholly  within  their 
own  boundaries  except,  I  might  say  to  the  Senator  from 
Nebraska,  insofar  as  we  have  regulated  and  changed  that 
right  by  various  treaties  pertaining  to  navigation,  and  prin- 
cipally the  treaty  of  1909  in  reference  to  the  boundary 
waters. 

Now  I  wish  to  give  my  attention  to  the  boundary  water 
treaty  of  1909,  and  I  again  want  to  acknowledge  my  in- 
debtedne.ss  to  the  Mississippi  River  Valley  Association  for 
gathering  these  data  in  their  brief. 

The  Rivers  and  Harbors  Act  of  June  13,  1902.  authorized 
the  President  of  the  United  States  to  invite  the  Government 
of  Great  Britain  to  join  in  the  formation  of  an  interna- 
tional commission,  to  be  composed  of  3  members  from 
Canada,  and  3  representing  the  United  States,  to  invest i- 
a:ate  and  report  upon  the  conditions  and  uses  of  the  bound- 
jry  waters  between  the  United  States  and  Canada  and  to 
make  such  recommendations  for  improvements  and  regu- 
lations as  best  to  serve  the  Interests  of  navigation  ot  said 
waters.  On  April  27,  1903.  the  Canadian  Government  recom- 
nended  to  the  British  Government  the  acceptance  of  the 
invitation.  The  three  United  States  representative's  were 
ippointed  October  16.  1903.  and  the  Canadian  representa- 
tives January  7.  1905.  and  thi.s  organization,  known  as  the 
International  Waterways  Commission,  began  the  negotia- 
:ions  which  resulted  in  the  boundary  waters  treaty  of  1909. 
rhis  treaty  provided  for  the  formation  of  an  International 
Joint  Commission  which  succeeded  the  International  Wa- 
terways Commission. 

The  International  Waterways  Commission  made  extensive  and 
letalled  studies  of  the  uses  of  the  waters  of  the  Great  Lakes, 
[ts  printed  reports  cover  more  than  1.200  pages,  besides  many 
nape  and  plates.  In  4  of  Its  reports,  2  of  which  were  signed  by 
;he  whole  Commission,  1  of  which  was  signed  only  by  the  Canadian 
lectlon.  and  1  signed  only  by  the  American  members,  the  alloca- 
;lons  of  the  boundary-  waters  between  the  two  countries,  as  recom- 
nended  by  this  Commission,  were  very  clearly  set  forth.  The  allo- 
cations as  finally  written  into  the  treaty  were  somewhat  different 
rrom  these  recommendations  but  the  reason  for  some  of  these 
lifTerenccs  have  never  been  made   public. 

On  March  19,  1906.  the  United  States  section  of  the  Inter- 
tiational  Waterways  Commission  reported  to  the  Secretary 
jf  War  of  the  United  States: 

LEPORT    OF    TKE    AMERICAN     MEMBERS     OF    THE     INTERN.ATIONAL     WATEH- 
WATS  COMMISSION   REG.ARDTNC  TKE  PRESERVATION  OF   NI.ACARA  FALLS 

Intexnational  Waterways  Commission, 

Office  of  Chairman  American  Section, 

Washington.  DC.  March  19.  1906. 
Sim:    1.  The  American  members  of  the  International  Waterways 
Commission  have  the  honor  to  submit  for  transmittal  to  Congress 
.his  report,     •     •     •  ^' 
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23.  The  Dominion  of  Canada  has  granted  charters  to  two  cor- 
porations   in    addition    to   those    already    mentioned,    organized    to 
take   water   from   the   Niagara   River   for   power   purposes.      It   has 
chartered    two    other    corporations,    organized    to    take    fcr    power 
purposes  water  from  Lake  Erie,  which  would  naturally  be  tribu- 
tary   to    the    Niagara    River.      These    companies    have    not    rinally 
developed  their  plants,  and  it  Is  believed  that  their  franchises  are 
therefore    not   perfected,   although   all    but   one   are   still    in   force. 
In  one  case  the  charter  has  expired  by  limitation.     The  charters 
fix    no    limit    to   the    amount    of    water    which    may    be    used.      A  i 
charter  was  granted   In   1889  by   the  Province  of  Ontario  to  the  ; 
Hamilton   Cataract.   Power,   L'ght   &   Traction   Co.     This   company  ; 
is  using   water  from   the  Lake   Erie   level   of  the  Welland   Canal, 
which   water  would  otherwise   be   tributary   to  the  Niagara   River. 
The   volume   now   being   used    is   estimated    at    about    1,800   cubic  i 
feet  per  second,  and  is  to  be  increased.  i 

24.  The  Chicago  Drainage  Cana.1,  constructed  under  the  author-  , 
Ity  of  the  State  of  Illinois,  was  designed  to  divert  aboul  10.000  , 
cubic  feet  per  second  of  water  which  would  naturally  flow  over 
Niagara  Falls.  It  has  not  been  fully  completed,  but  It  now  has  a 
capacity  of  about  3,000  cubic  feet  per  second.  The  amount  which 
It  is  actuallv  diverting  has  thus  far  been  limited  by  tha  Secretary 
of  War  to  about  4,200  cubic  feet  per  second.  In  addition  to  the 
foregoing,  about  333  cubic  feet  per  second  of  Lake  Erie  water  Is 
now  taken  for  power  purposes  from  the  Erie  Canal  at  Lockport. 

26.  The  total  quantity  of  water  to  be  taken  from  the  river  by 
works  now  authorized  Is: 

Cubic  feet 

Niagara  Falls  Hydraulic  Power  &  Manufacturing  Co 9,500 

Niagara  Falls  Power  Co - -   17,200 

Canadian  Niagara  Power  Co 9,500 

Ontario  Power  Co.,  not  Including  Welland  River  develop- 
ment     12.000 

Electrical  Development   Co 11,200 

Niagara  Falls  Park  Railway  Co 1,500 

Total 60,900 

•  •  •  •  •  .•  • 

32.  If  the  Falls  are  to  be  preserved.  It  must  be  by  mutual  agree- 
ment between  the  two  countries.  As  a  step  in  that  direction  we 
recommend  that  legislation  be  enacted  which  shall  contain  the 
following  provisions,  viz: 

(a)  The  Secretary  of  War  to  be  authorized  to  grant  permits 
for  the  diversion  of  28,500  cubic  feet  per  second,  and  no  more, 
from  the  waters  naturally  tributary  to  Niagara  Falls,  distributed 

as  follows:  ^      ^     ^ 

Cubic  feet 

Niagara  Falls  Hydraulic  Power  &  Manufacturing  Co 9,500 

Niagara  Falls  Power  Co 8,600 

Erie  Canal  or  its  tenants  (In  addition  to  lock  service) 400 

Chicago  Drainage  Canal 10.000 

(bl    All   other  diversions  of  water  which  Is  naturally  tributary 

to  Niagara  Falls  to  be  prohibited,  except  such  as  may  be  required 

for  domestic  use  or  for  the  service  of  lock.s  In  navigation  canals. 

(c)  Suitable  penalties  for  violation  of  the  law  to  be  pre.-icrlbed. 

(d)  The  foregoing  prohibition  to  remain  In  force  2  years,  and 
then  to  become  the  permanent  law  of  the  land.  If.  In  the  mean- 
time, the  Canadian  Government  shall  have  enacted  Icnl^latlon  i 
prohibiting  the  diversion  of  water  which  Is  naturally  Irlbuiary  to 
Niagara  Fulls  In  excels  of  26,000  cubic  feet  per  second,  not  Includ-  ] 
Ing  the  amounts  required  for  domestic  use  or  for  the  service  of 
lock-1  in  navigation  caniiln.  It  Iw  usrumcd,  however,  that  an  undcr- 
etandliig  upon  this  subject  would  be  reached  by  treaty, 

33,  The  object  of  such  legislation  would  be  to  put  a  »top  to  the 
fuither  depletion  of  the  Falls  and  at  the  same  time  inflict  the 
leant  posBible  injury  upon  the  Important  inlerests  now  dependent 
upon  this  water  power.  The  amount  to  be  dl\erted  on  the  Cana- 
dian side  has  been  fixed  with  a  view  to  allowing  to  the  companies 
on  that  Bide  the  amounts  for  which  they  now  have  works  under 

construction,  which  are: 

Cubic  feet 

Canadian  Niagara  Power  Co 9,500 

Ontario  Power  Co --   12,000 

Electrical   Development   Co 11.200 

Niagara  Falls  Park  Railway  Co 1.500 

Welland  Caiial  or  its  tenants  (In  addition  to  lock  service)  _.  1,800 
,•♦•••• 
35.  The  substance  of  this  report  was  submitted  to  our  Cana- 
dian colleagues  before  the  pa.ssage  of  the  Joint  resolution,  with  a 
view  to  uniting  In  a  Joint  report  under  the  general  law  providing 
for  the  Commission.  '  There  was  a  substantial  agreement  In  the 
statement  of  facts,  and  such  differences  as  developed  with  icspect 
to  the  recommendations  which  ought  to  be  made  did  not  ceem 
Insuperable,  but  our  colleagues  desired  time  for  further  consid- 
eration. We  have  no  doubt  of  their  sympathetic  Interest  in  carry- 
ing out  that  part  of  tlie  instructions  contained  in  the  resolution 
which  requires  us  "  to  exert  in  conjunction  with  the  members  of 
said  comrnl«!=ion  representing  the  Dominion  of  Canada.  If  prac- 
ticable, all  possible  efforts  for  the  preservation  of  Niagara  FaUs  In 
their  natural  condition." 

On  April  25  the  Canadian  members  of  the  International 
Waterways  Commission  reported  to  the  Minister  of  Public 
Works  of  Canada,  and  I  wish  to  call  attention  to  a  part  of 
their  report.  After  discussing  the  diversion  of  water  they 
said: 


At  Chicago  the  Americans  have  built  a  drainage  canal  which, 
when  in  full  operation,  will  use  about  10.000  cubic  feet  of  water 
per  second. 

The  quantity  of  water  required  for  the  purposes  of  a  ship  canal 
Is  comparatively  t^mall.  but  the  character  of  this  drainage  canal 
at  Chicago  Is  such  as  to  Involve  a  continuous  flow  of  water  which 
will  have  the  effect  of  lowering  Lake  Michigan  by  over  G  Inches 
and  Lake  Erie  by  4'^  Inches.  The  nature  of  this  work  may  be 
Judged  when  we  state  that  the  expenditure  will  be  over  $40,000,000, 
and  that  power  works  are  in  course  of  coi\struct1on  on  the  canal 
which  will  generate  some  30.000  horsepower. 

As  the  diversion  from  Lane  Michigan  to  the  Mississippi  River 
Is  of  a  much  more  serious  character  than  the  temporary  diver- 
sions from  the  Niagara  River,  It  Is  felt  that  the  amount  of  water 
which  Is  to  be  taken  en  the  American  side  of  the  Niagara  River 
should  be  limited  to  18.500  cubic  feet  per  second. 

But.  In  the  opinion  of  your  Commission,  the  preservation  of 
Niagara  Falls  Is  a  minor  niatter  as  compared  with  the  preserva- 
tion of  the  Interests  of  navigation  on  the  Great  Lakes. 

Following  that,  the  Canadian  section  of  the  board  said: 

If  our  proposal  Is  carried  out.  the  diversions  will  be  about  as 
follows : 

Dii^eTsions   of    the    American    side 

Cu.  ft.  per  tec. 

Niagara    Falls - 18.530 

Chicago  Drainage   Canal 10.000 

Total 28.  500 

Diversions  on  the  Canadian   side 

Cu.  ft.  per  sec. 

Niagara  Falls  and  on  the  Niagara  Peninsula 3G.  000 

In  other  words,  they  got  some  8,000  cubic  feet  per  second 
more  power  at  Niagara  Falls  than  we  did.  and  they  took 
that  because  they  charged  us  with  the  diversion  of  10.000 
cubic  feet  per  second  to  the  Chicago  River. 

Therefore,  this  Commission  recommends  that  a  treaty  be  had 
between  the  United  States  and  Great  Britain.  In  framing  which 
it  should  be  recognized,  that: 

•  •••••• 

3.  Permanent  or  complete  diversions  of  such  waters  are  wrong 
In  principle  and  should  hereafter  be  absolutely  prohibited.  The 
diversions  by  the  Chicago  Drainage  Canal  should  be  limited  to  the 
use  of  not  more  than  10.000  cubic  feet  per  second. 

I  shall  not  read  any  further  from  that  report.    That  v,'as 

the   recommendation   upon    which    the    treaty   was    Anally 

I  concluded.    All  of  the  members  of  the  International  Water- 

I  yays  Commission  joined  in  the  report  on  May  3,  1906,  to 

I  the  Secretary  of  War  of  the  United  States  and  the  Minister 

of  Public  Works  of  Canada.    The  Joint  report  is  as  follows: 

Tlie  International  Waterways  Commlrslon  has  the  honor  to  sub- 
mit the  following  report  upon  the  preservation  of  Niagara  Falls: 

The  Commlshlon  hAH  made  a  thorough  InvcstlKutlon  of  the  con- 
ditions existing  at  Niagara  Falls,  and  the  two  sections  have  pre- 
sented reports  to  their  respective  aovernmcnts  setting  forth  these 
concttlons.  to  which  attention  la  Invited.  The  foUowlnn  views 
and  recommendations  are  based  upon  a  careful  study  uf  the  facta 
and  conditions  set  forth  in  these  reports: 

1.  In  the  opinion  of  the  Commission,  it  would  be  a  sacrilege 
to  destroy  the  scenic  effect  of  Niagara  Palls. 

2.  While  the  Commlnslon  are  not  fully  agreed  as  to  the  effect 
of  diversions  of  water  from  Niagara  Falls,  all  are  of  the  opinion 
that  more  than  36,000  cubic  feet  per  second  on  the  Canadian  side 
of  the  Niagara  River  or  on  the  Niagara  Peninsula  and  18,500 
cubic  feet  per  second  on  the  American  side  of  the  Niagara  River. 
Including  diversions  for  power  purposes  on  the  Erie  Canal,  cannot 
be  diverted  without  Injury  to  Niagara  Falls  as  a  whole. 

3.  The  Commission  therefore  recommend  that  such  diversions, 
exclusive  of  water  required  for  domestic  use  or  the  service  of  locks 
In  navigation  canals,  be  limited  on  the  Canadian  side  to  36.000 
cubic  feet  per  second,  and  on  the  United  States  side  to  18.500 
cubic  feet  per  second  (and,  In  addition  thereto,  a  diversion  for 
fcanltary  purposes  not  to  exceed  10.000  cubic  feet  per  second  be 
authorized  for  the  Chicago  Drainage  Canal),  and  that  a  treaty  or 
legislation  be  had  limiting  these  diversions  to  the  quantities 
mentioned. 

That  was  the  joint  report  of  the  board.  In  pursuance  of 
that  report,  a  treaty  was  entered  into. 

The  last  report  of  all  the  members  of  the  joint  board  was 
made  January  4,  1907,  to  the  Secretary  of  War  of  the  United 
States  and  the  Minister  of  Public  Works  of  Canada  regard- 
ing the  Chicago  Drainage  Canal.  I  read  section  43  of  that 
report — and  this,  let  it  be  remembered,  is  the  Joint  Com- 
mission speaking — in  which  it  was  said: 

43  A  careful  consideration  of  all  the  circumstances  leads  us  to 
the  conclusion  tha*  the  diversion  of  10.000  cubic  feet  per  second 
through  the  Chicago  River  will,  with  proper  treatment  of  the 
sewage    from    areas    now    sparsely    occupied,    provide    for    all    \hm 
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population  which  vfll  ever  be  tTihaatary  to  that  rlTer.  and  that 
the  amount  named  will,  therefore.  rufBce  for  the  sanitary  pur- 
poses of  the  city  for  all  time  Incidentally  It  will  provide  for  the 
lar^eBt  navlgahle  waterway  from  Lake  Michigan  to  the  MiiBisidppl 
River,  which  haa  been  considered  by  Congress. 

We.  therefore,  recommend  that  the  Government  of  the  United 
State*  prohibit  the  diversion  of  more  than  10.000  cubic  feet  per 
second  for  the  Chicago  Drainage  Canal. 

When  this  treaty  was  finally  signed  by  the  two  Govem- 
ments  and  submitted  to  the  Senate  for  ratification,  there 
were  some  proceedines  in  the  Senate  that  may  be  of  interest 
and  may  throw  some  hght  upon  the  matter  of  the  diversion 
at  Chicago.  In  those  inxxeedings  Secretary  of  State  Elihu 
Root  gave  testimony  before  the  Committee  on  Foreign  Re- 
lations. He  was  asked  the  following  questions  by  Senator 
Carter: 

On   what   theory   ts   36.000   allowed   on  the   Canadian  side   and 

20.000  cubic  feet  on  oura? 

Secretary  Root  replied: 

Because  the  water  can  be  taken  oxit  on  the  Canadian  (tide  with- 
out interfering  The  ^reat  bijlk  of  the  water  goes  on  the  Cana- 
dian aide,  aitd  the  Waterways  Commitw'.on  that  was  appointed 
rome  time  ago  to  deal  with  the  question  of  the  lake  levels  reports. 
I  thtnk.  that  36.000  feet  can  be  taken  out  on  the  Canadian  side 
and  IS.SOO  on  the  American  side  without  Injury  to  the  Pallfl.  I 
thuiigl.t  It  wine  to  foUow  the  report  of  the  Commission,  and  I  put 
In  1.500  ft«t  in  addition  to  get  round  numbers,  so  our  limit  is 
higher  than  we  want. 

Of  course.  I  do  not  see  how  the  matter  of  taking  water 
from  one  side  of  the  river  or  the  other  would  make  any  dif- 
ference, but  Secretary  Root  seemed  to  think  it  was  a  good 
excuse  to  do  it;  but  he  goes  on  further,  and  this  is  the  real 
reason  for  it: 

There  U  this  further  fart  why  we  could  n*t  object  to  this 
36.000  provision  on  the  Canadian  side.  We  are  now  taking  lOXXX) 
cubic  feet  a  second  out  of  Lake  Michigan  at  Chicago,  and  I  re- 
fused to  permit  them  to  liay  anything  in  the  treaty  about  It.  I 
would  not  p«-mlt  them  to  say  anything  about  Lake  Michigan.  I 
would  not  have  anything  In  the  treaty  atjout  It.  and  under  the 
circumstances  I  thought  I  better  not  kick  about  this  36.000. 

So  we  are  charged  by  the  Canadian  Government  with 
10.000  cubic  feet  per  second  taken  from  Lake  Michigan,  and 
we  have  been  paying  for  it  ever  since  this  treaty  was  signed. 

Mr.  SHIP8TKAD.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  froni  Illi- 
nois yield  to  the  Senator  from  Minnesota? 

Mr.  DIETERICH.     I  yield. 
.^  Mr.  SHIP6TEAD.    The  Senator  has  quoted  the  first  part 
of  the  testimony  of  Secretary  of  State  Root. 

Mr.  DIETERICH.    Yes. 

Mr.  SHIPSTEAD.  Will  the  Senator  continue  reading 
where  he  left  off?  The  Secretary  explains  his  reason  for 
this  division  of  water. 

Mr.  DIETERICH.  He  explains  why  Canada  should  get  the 
better  of  It.  His  explanation  that  water  is  taken  out  of  one 
side  of  the  river  because  it  can  be  taken  out  there  easier 
than  on  the  other  side  refutes  the  theory  that  water  seeks 
its  own  level.  If  the  river  is  accessible,  the  water  can  be 
taken  out  wherever  it  is  desired  to  take  it  out;  and  it  will 
not  make  an  inch  difference  in  the  level  of  the  river  which- 
ever «ide  it  is  taken  from.  That  was  an  excuse  for  giving 
Canada  the  better  of  It  in  the  division  of  water  power  at 
Niagara  Falls  by  the  1909  treat^y  to  the  extent  of  36.000 
second-feet  as  against  18.000  second-feet,  and  that  in  the 
face  ol  the  fact  that  practically  two  thirds  of  that  water  is 
supplied  from  United  States  watersheds. 

Mr.  SHIPSTEAD.  If  that  is  correct,  then  Mr.  Root's  testi- 
mony Is  incorrect. 

Mr.  DIETERICH.  If  that  is  correct.  Mr.  Root's  testimtony 
is  a  conchision  in  which  I  do  not  concur. 

In  the  proceedings  in  the  United  States  Senate,  it  seems 
that  Secretary  Root  was  invited  to  appear  before  the  Senate 
when  the  treaty  was  up  for  ratification;  and  on  January  20. 
1909.  when  the  treaty  was  the  subject  of  consideration,  and 
Mr.  Root  was  sitting  in  the  Senate — I  assume  to  advise — 
as  artiele  V  of  the  treaty  was  read.  Senator  McCreary  asked 
the  foDowlng  question  of  Mr.  Root: 
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What  Is  the  reason  that  we  are  allowed  to  divert  but  20,000 
vhlle  Canada  is  allowed  36.000? 

And  Secretary  Root  said: 

There  are  several  rea.«;ons. 

And  then,  among  the  reasons  that  he  gave,  he  said: 

In  the  third  place  they  consented  to  leave  out  of  this  treaty  any 
reference  to  the  drainage  canal,  and  we  are  now  taking  10.000 
cubic  feet  per  second  for  the  drainage  canal  which  really  comes 
9ut  of  this  lake  system. 

Senator  Bacon,  of  Georgia,  then  asked  Secretary  Root  an- 
other question  that  is  pertinent  to  this  inquiry.    He  asked: 

You  think  there  can  never  be  any  International  question  a.s  to 
whether  the  term  "  tributary  waters "  includes  Lake  Michigan? 
You  think  it  perfectly  sure  that  Lake  Michigan  Is  excluded? 

This  was  Ijefore  the  Senate  of  the  United  States,  remem- 
3er;  and  Secretary  Root  said: 

I  am  perfectly  sure  of  it.  Article  n  of  the  treaty  makes  It  per- 
fectly oertam  that  Lake  Michigan  is  not  to  be  regarded  as  a 
iKJundary  water. 

It  is  all  Within  the  United  States;  and  section  5  of  the 
treaty  of  1909.  for  which  we  are  now  trj'ing  to  trade  section 
).  is  as  follows: 

The  high  contmctlng  parties  agree  that  It  Is  exp>edlent  to  limit 
the  diversion  of  waters  from  the  Niagara  River  so  that  the  level 
of  Lake  Erie  and  the  flow  of  the  stream  shall  not  be  appreciably 
affected.  It  Is  the  desire  of  both  parties  to  accomplish  this 
object  with  the  least  possible  Injury  to  Investments  which  have 
already  been  made  In  the  construction  of  power  plants  on  the 
United  States  side  of  the  river  under  grants  of  authority  from 
the  State  of  New  York,  and  on  the  Canadian  side  of  the  river 
under  licenses  authorized  by  the  Dominion  of  Canada  and  the 
Province  of  Ontario.  So  long  as  this  treaty  shall  remain  In  force, 
no  diversion  of  the  waters  of  the  Niagara  River  above  the  Falls 
from  the  natural  course  and  stream  thereof  shall  be  permitted 
xcept  for  the  purposes  and  to  the  extent  hereinafter  provided. 

Continuing  further  to  quote  from  article  V: 

The  United  States  may  authorize  and  permit  the  diversion 
iFlthln  the  State  of  New  York  of  the  waters  of  said  river  above 
the  Palls  of  Niagara,  for  power  purposes,  not  exceeding  in  the  ag- 
pregate  a  dally  diversion  at  the  rate  of  20.000  cubic  feet  of  water 
per  second.  The  United  Kingdom,  by  the  Dominion  of  Canada, 
jr  the  Province  of  Ontario,  may  authorize  and  permit  the  diver- 
sion within  the  Province  of  Ontario  of  the  waters  of  said  river 
above  the  Falls  of  Niagara,  for  power  purposes,  not  exceeding 
tn  the  aggregate  a  daily  diversion  at  the  rate  of  36.000  cubic  feet 
3f  water  per  second. 

Now.  mark  this: 

.  The  prohibitions  of  this  article  shall  not  apply  to  the  diversion 
of  water  for  sanitary  or  domestic  purposes,  or  for  the  service  of 
canals  for  the  purposes  of  navigation. 

Mr.  SHIPSTEAD.  Mr.  President,  will  the  Senator  yield 
it  that  point? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  nU- 
nois  yield  to  the  Senator  from  Minnesota? 

Mr.  DIETERICH.     I  yield. 

Mr.  SHIPSTEAD.  Does  the  Senator  contend  that  the  last 
aaragraph  of  article  V  has  anything  at  all  to  do  with  Lake 
Michigan? 

Mr.  DIETERICH.     I  do. 

Mr.  SHIPSTEAD.  If  the  Senator  will  permit  me.  Lake 
yiichigan  was  expressly  left  out  of  the  boundary  waters. 

Mr.  DIETERICH.  The  treaty  lays  down  the  general 
principle  of  diversion  of  boundary  waters.  It  lays  down  the 
jrinciple  that  any  country  can  divert  for  sanitary  and  canal 
jurposes  whatever  waters  are  necessary, 

Mr.  SHIPSTEAD.     Boundary  waters? 

Mr.  DIETERICH.     Any  boundary  waters. 

Mr.  SHIPSTEAD.  But  Lake  Michigan  was  not  made  part 
)f  the  boundary  waters. 

Mr.  DIETERICH.  Lake  Michigan  was  not  made  part  of 
,he  boundary  waters:  no. 

Mr.  SHIPSTEAD.  And  Lake  Michigan  is  not  made  a  part 
of  the  boundary  waters  under  this  treaty. 

Mr.  DIETERICH.    It   is   brought   into  the  Great  Lakes 

iiystem  by  this  treaty,  ingeniously  bringing  it  in  and  inter- 

:  lationalizing  that  particular  lake.    In  other  words   we  »ur- 

■ender  our  sovereignty  over  that  lake,  at  least  to  the  extent 

I  tf  permitting  navigation  of  it.  under  this  treaty. 
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Mr.  SHIPSTEAD.  If  the  Senator  will  permit  me — I  do 
not  want  to  interrupt  him  if  he  prefers  not  to  be  inter- 
rupted  

Mr.  DIETERICH.     No;  that  is  all  ricrht. 
Mr.  SHIPSTEAD.     Does  not  the  Senator  distinguish  be- 
tween  the   terms   "  Great   Lakes   system "   and   "  boundary 
waters  "? 

Mr.  DIETERICH.     Yes;  I  distinguish  between  the  terms, 
but    I    must    confess    that    I    am    also    conscious    of    what 
my  senior  colleague   I  Mr.  Lewis]  so  well  presented  to  the 
Senate — that  ingeniously,  step  by  step,  they  have  invaded  j 
our  sovereignty  with  a  foresight  that  bespeaks  the  states-  j 
manship  of  Great  Britain.    Little  by  little  have  they  driven  | 
the  wedge  in.    As  this  treaty  of  1909  did  not  question  our 
sovereignty  and  our  right  to  the  diversion  of  10,000  second- 
feet  of  water,  by  this  treaty  they  want  to  eradicate  that 
without  making  one  pound  of  compensation  at  Niagara  Falls. 
They  want  to  hold  that  for  which  they  traded  us  10,000 
second-feet,  but  they  do  not  want  to  give  us  another  addi- 
tional pound  there.     If  that  is  the  Senator's  idea  of  pro- 
tecting not  only  the  interests  of  the  State  of  Minnesota  but 
the  interests  of  the  United  States,  then  the  Senator  and  I 
differ  on  what  is  proper  protection  of  American  interests. 
Mr.  SHIPSTEAD.     Mr.  President.  I  rose  to  call  attention 
to  the  fact  that  the  last  paragraph  of  article  V  refers  ex- 
clusively to  boundary  waters  and  does  not  refer  to  Lake 
Michigan  at  all. 
M?.  DIETERICH.    That  is  not  important,  as  I  view  it. 
Mr.  TYDINGS.    Mr.  President,   will  the   Senator  yield? 
The  PRESIDING  OFFICER.    Does  the  Senator  from  Illi- 
nois yield  to  the  Senator  from  Maryland? 
Mr.  DIETERICH.     I  yield. 

Mr.  TYDINGS.  Has  the  Senator  the  figures  showing 
what  proportion  or  percentage  of  the  waters  of  Lake  Su- 
perior is  in  Canada? 

Mr.  DIETERICH.  I  have  the  percentage — and  I  will 
eventually  get  to  it — of  the  waters  of  the  Great  Lakes 
watershed  that  find  their  outlet  through  the  Niagara  River. 
Mr.  TYDINGS.  Aside  from  the  watershed.  I  meant  what 
part  of  Lake  Superior,  Lake  Huron,  Lake  Erie,  and  Lake 
Ontario  is  within  the  Canadian  boundaries  and  what  part 
of  those  four  Lakes  is  within  the  boundaries  of  the  United 
States;  and  what  part  of  the  total  water  area  of  the  five 
Lakes,  including  Lake  Michigan,  is  within  the  United  States 
boundaries  and  what  part  of  the  water  aiea  of  the  Lakes 
is  in  Canada;  and  what  part  of  the  watershed  of  the  United 
States  and  Canada  contributes  to  the  five  Lakes? 

Mr.  DIETERICH.  I  have  that  information,  and  I  will 
reach  it  presently. 

Now  let  me  present  another  thing. 

Suppose  the  present  treaty  is  ratified,  what  will  be  the 
effect  upon  the  power  distribution  at  Niagara  Falls  between 
the  United  States  and  Great  Britain,  or  Canada  as  repre- 
senting Great  Britain? 

If  diversions  for  navigation  be  omitted  from  consideration, 
the  total  Canadian  diversion  for  power  on  the  Niagara 
Peninsula  is  38.000  cubic  feet  per  second,  and  the  diversion 
for  power  of  the  United  States  is  20.000  cubic  feet  per  second, 
or  an  advantage  of  18,000  cubic  feet  per  second  in  favor  of 
Canada.  Although  the  advantage  to  Canada  is  great  with 
the  present  diversion,  the  advantage  will  be  even  greater 
when  the  Welland  Canal  is  opened  after  1938,  when  the 
Chicago  diversion  has  been  reduced  to  1,500  cubic  feet  per 
second.  The  volume  will  approximately  be,  on  Canada's 
side  of  the  boundary,  diversion  for  power  at  Niagara  36,000 
cubic  feet.  Welland  Canal,  5,000  cubic  feet.  On  the  United 
States  side,  diversion  for  power  at  Niagara,  19,725  cubic  feet. 
The  New  York  Barge  Canal,  1,200  cubic  feet.  So  there  will  be 
a  difference,  or  an  excess  of  diversion  permitted  on  the 
Canadian  side,  of  over  20.000  cubic  feet. 

With  the  diversion  at  Chicago  soon  to  be  reduced  to  the 
ultimate  volume  of  1,500  cubic  feet  per  second,  and  with 
Canada  using  more  than  2,000  cubic  feet  per  second  through 
the  Welland  Canal  for  power  purposes.  It  seems  reasonable 
that  the  waters  diverted  from  Niagara  for  power  should  be 
more  nearly  equally  divided. 


I  now  desire  to  give  the  information  which  the  Senator 
from  Maryland  [Mr.  TydingsI  asked  for.  There  can  cer- 
tainly be  no  geographical  reason  for  this  distribution,  since 
64  percent  of  the  water  surface  of  the  Great  Lakes  is  within 
the  United  States  and  36  percent  in  Canada.  The  areas  are: 
60,950  square  miles  in  the  United  States;  34,210  square  miles 
in  Canada.  Most  of  the  water  originates  in  the  United 
States,  the  drainage  basin  area  being  178.050  square  miles, 
or  59  j)ercent,  in  the  United  States,  as  against  122,030  square 
miles,  or  41  percent,  in  Canada. 

Another  item  which  gives  even  greater  weight  to  the 
contribution  of  the  United  States  to  the  water  supply  of 
the  Great  Lakes  is  the  fact  that  the  rainfall  is  heavier  on 
the  United  States  tributary  area  than  on  the  Canadian  side. 

Mr.  TYDINGS.     Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Illinois  yield  to  the  Senator  from  Maryland? 
Mr.  DIETERICH.    I  yield. 

Mr.  TYDINGS.  Does  the  Senator  mean  by  that  remark 
to  imply  that  the  United  States  is  wetter  than  Canada? 
[Laughter.] 
Mr.  DIETERICH.  Well,  at  the  present  time.  yes. 
A  great  deal  is  said  about  the  litigation  affecting  the  Lakes 
level,  but  I  prefer  to  go  into  that  at  a  later  time,  except  that 
I  now  desire  to  call  the  attention  of  the  Senate  to  the 
decree  of  January  1925. 

«  Upon  appeal  to  the  United  States  Supreme  Court,  the 
decree  of  Judge  Carpenter  of  June  18,  1923,  in  favor  of  the 
United  States  in  the  consolidated  suits  of  1908  and  1913. 
was  sustained  and  the  decree  was  affirmed.  That  was  an 
injunction,  started  as  a  friendly  suit,  to  prohibit  the  with- 
drawal of  a  greater  amount  of  water  than  was  authorized 
or  permitted  by  the  Secretary  of  War,  and  the  contention  in 
that  suit  was  that  the  Congress  did  not  have  the  power  to 
delegate  to  the  Secretary  of  War  the  right  to  determine 
what  the  amount  of  withdrawal  should  be,  and  it  was  finally 
held  that  the  Congress  did  have  that  authority  and  the 
Secretary  had  the  right  to  make  that  determination. 
In  the  decree  of  January  1925,  it  provides: 

That  the  defendant,  the  sanitary  district  of  Chicago,  its  board 
of  trustees,  officers,  agents,  attorneys,  representatives,  employees, 
and  S3rvants,  and  all  other  persons  acting  or  claiming,  or  assuming 
to  act,  under  Its  authority,  be,  and  they  are  hereby,  each  of  them 
hereby  is,  enjoined  from  diverting  more  than  the  4,167  aecond-feet 
of  water. 

And  it  provided  that  this  decree  should  go  into  effect  in 
60  days  without  prejudice  to  any  permit  that  may  be  issued 
by  the  Secretary  of  War  according  to  law.  and  that  within 
60  days,  on  March  3,  1925,  they  appeared  before  the  Secre- 
tary of  War;  and  the  Secretary  of  War,  recognizing  the 
necessity  of  the  withdrawal  of  this  water,  issued  his  permit 
to  divert  8,500  cubic  feet  per  second.  That  permit  continued 
until  1930. 

In  1925  the  Wisconsin  suit  against  the  State  of  Illinois  was 
started,  and  the  special  master  was  appointed  in  1926,  and 
the  final  report  of  the  master,  November  23,  1927,  finds  that 
the  permit  of  March  3.  1925.  is  valid  and  effective;  that  it 
should  not  be  overridden  by  judicial  action.  That  is  the 
permit  of  8,500  cubic  feet  per  second. 

The  conclusions  are: 

1.  That  the  complainants  present  a  justiciable  controversy. 

2.  That  the  State  of  Illinois  and  the  sanitary  district  of  Chicago 
have  no  authority  to  make  or  continue  the  diversion  in  question 
without  the  consent  of  the  United  States. 

3.  That  Congress  has  power  to  regulate  the  diversion;  that  is,  to 
determine  whether  and  to  what  extent  it  should  be  permitted. 

4.  That  Congress  has  not  directly  authorized  the  diversion  in 
question. 

5.  That  Congress  has  conferred  authority  upon  the  Secretary  of 
War  to  regulate  the  diversion  provided  he  acta  in  reasonable  rela- 
tion to  the  purpose  of  his  delegated  authority  and  not  arbitrarily. 

6.  That  the  permit  of  March  3,  1925,  Is  valid  and  effective 
according  to  its  terms,  and  entire  control  of  the  diversion  remain- 
ing with  Congress. 

That  is  all  we  are  asking  for,  Mr.  President. 
Here  were  the  recommendations  of  the  decree: 

In  the  light  of  these  conclusions  the  bill.  In  my  opinion,  should 
b«  dismissed.  1  thlnK.  however,  that  If  a  situation  should  develop 
in  which   the  dcftodanU  w«r«  seeking   to  crest*  or  contiiius  • 
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wiMk4lr»wBl    m    «r«i«f    tmm    lMk»   Mt<til«rtii    wiltw»«it   »»tui\im    of 

t'itnyl'>"<*    •"    *'"    i4<lM>llilaCrit)lvt>    iifflrKta    wilMiK    ttlMt«r    lU    NUHmMHV, 

lik<  II.  *"  »«<iin  •  Utii  i«i  rtaimtii  aiM  h  viUiit 

rtmt  (•i4si»  WAN  rrrrf»Tr«'d  to  thi»  rtumtrr  by  ihi*  Buprame 
c.'(»urt  iiiiU  in  thr  ord^r  of  rcr«»fci etwe  they  •tuird  thut  ii  wan 
rrff•rr^U 

To  dftrrnitiir  »|iKt  dUoraloti,  If  »hy,  of  «iiti<r  from  I.Hkc  Muhl- 

«iiti  la  ii<*(r«««ry  for  the  puriMwr  o(  nmlntRiiiitiK  nKviifittum  in  th« 
bi(*HK<>  Kiv<>r  M  •  purl  ttt   trt«  p«)rt  ot  Chtc»Ko  alter  th«  aewiHic! 
(]:»|X)Mkl  «(irli«  «re  in  (till  oprru'.lon. 

I  did  want  to  rail  the  atttntlon  of  the  Senator  from 
Wi.s(on«ln  to  that. 

In  hiK  final  report  Judge  Hunhes  said— I  am  quoting  now 

from  the  opinion: 

I'lidrr  the  opinion  of  this  Court  In  the  present  mlta,  the  quen- 
tlon  of  the  allowance  for  the  rt!vernlon  of  water  from  I-nlce  Michi- 
gan In  the  Interests  of  the  waterway  to  the  Mlsaittslppl  is  not 
deemed  to  be  opeu  to  consideration. 

So  the  only  question  involved  in  that  suit  and  determined 
tn  that  suit  was  the  question  of  the  amount  of  the  with- 
drawal of  water  in  order  to  maintain  navigation  in  the 
Chicago  R:ver  as  a  part  of  the  port  of  Chicago,  and  not  as 
a  part  of  the  waterway. 

On  April  21.  1930,  the  Supreme  Court  rendered  its  final 
decision,  and  on  July  3,  1930.  the  Gomrress  passed  the  Rivers 
and  Harbors  Act  of  1930.  in  which  they  appropriated  $7.- 
500.000  to  complete  the  Lakes-to-Gulf  waterway  link  from 
Lockport  to  Utica.  and  they  did  that  in  view  of  the  litiga- 
tion that  had  preceded,  and  the  act  of  1930.  provided  that 
as  soon  as  practicable  after  the  Illinois  waterway  shall  have 
been  completed,  for  which  this  appropriation  was  made — 

In  accordance  with  th;s  act  the  Secretary  of  War  shall  cause  a 
study  to  be  made  of  the  amount  of  water  that  will  be  required 
as  an  annual  average  flow  to  meet  the  needs  of  a  commercially 
useful  waterway  as  defined  In  said  Senate  document,  and  shall 
on  or  before  July  31.  1938.  report  to  Congress  the  results  of  such 
study. 

That  law.  Mr.  President,  was  in  force,  and  that  waterway 
was  not  complete  when  this  treaty  was  signed  by  President 
Hoover  and  the  British  authorities,  and  that  was  a  part  of 
the  law  of  the  land  at  that  time,  and  every  officer  of  the 
Government  was  bound  to  observe  it.  and  the  Congress  was 
bound  to  observe  it,  and  that  was  absolutely  and  utterly 
disregarded,  and  a  treaty  consummated  that  fixed  the 
amount  of  flow  before  the  canal  was  even  completed.  And 
tlien,  in  order  that  there  might  be  some  compliance 
some  6  months  or  a  year  after  the  treaty  has  been  signed 
and  before  its  ratification,  there  is  supplied  a  report  pur- 
porting to  be  made  under  this  section  of  the  Rivers  -and 
Hai'bors  Act  of  1930.  The  completion  of  the  Illinois  Water- 
way was  in  June  1933;  not  until  after  the  present  treaty 
had  been  signed. 

There  has  been  a  good  deal  said  about  this  report  that  is 
supposed  to  be  House  Document  No.  184.  I  desire  to  read 
some  excerpts  from  this  report.  These  are  excerpts  from  a 
report  of  the  Chief  of  Engineers  to  the  Secretary  of  War. 
dated  December  6,  1933,  for  transmission  to  Congress  under 
the  provisions  of  the  act  of  July  3,  1930.  requiring  the  Secre- 
tary of  War  to  study  the  needs  of  diversion  from  Lake  Mich- 
igan for  a  commercially  useful  Illinois  waterway,  and  to 
report  his  findings  to  Congress  on  or  before  January  31, 
1938. 

And  here  some  5  jrears  before  that  report  is  due.  and  the 
5  years  that  were  given  to  make  a  study  of  this  project,  in 
order  to  make  a  feigned  compliance  with  the  1930  Rivers 
and  HarbtMTS  Act.  we  find  this  report.  He  first  comments  on 
what  the  district  engineer  says  in  his  report  to  his  chief: 
While  the  dUtrlct  engineer  flnda — 

I  am  reading  from  the  report  now — 

that  an  annual  dlveralon  of  19.000  cubic  feet  per  aecond.  In- 
creaited  by  domestic  pumpage.  Is  ample  to  provide  an  adequate 
flow  to  meet  all  requirements  of  lockage,  leakage,  and  evaporation 
of  the  waterway,  he  concludes  that  the  determination  whether 
this  flow  win  provide  a  flow  suitable  from  a  sanitary  standpoint 
for  a  commercially  useful  waterway  can  b«  made  only  by  experl- 
•nc«  after  tbe  aewage-treatment  planu  at  Chicago  are  completed. 
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Ht)  (h«  dNtrift  tim\tM^itr  U  nni  Koing  to  \t>i  ihrrn  kh  htrn 
(kto  A  riin^h'ilr,  bc«'HUi»r  MtivoiiD  who  Uum  Miudi'^d  thn  lowttr 

JllmoU  Klvrr  khn'A'  thill  .IK  h  11  flow  of  Walfl  Will  liut 
r  'MdM  It  nutiltuiv,  Ihut  til'  i"H4r>  uUuve  llic  Uuiii  Will  b«cutntf 
MLtiuimtu  Hfid  utifit  for  nu  .ir.>'!i)n. 

Ltt  UH  hi'f  what  ihf  divihioM  ftu'iiu-fr  Hoyn;  let  uh  n^e 
\,hc'th«'i'  Uf  had  htiidit-d  t!ir  project  .-.ulllcleiilly  to  ttdvlJ»o 
tow  nuuh  utttcr  wiu«  necchAury. 

The  diviBinn  entfinef-r  concurs  In  general  with  the  conclusions 
(if  the  dutrui  rnKinm    ~ 

I  am  reading  from  a  report  now  which  Is  not  In  print 
i  nd  l.s  not  on  the  desk.s  of  Senators — 

He  recommend*!  th;it  the  Chief  of  Etik'lneers  be  granted  authority 
tD  direct  such  additional  temporary  dlveri*ion — 

Listen  to  this — 

t3  direct  such  additional  temporary  diversion  of  the  lake  waters. 
lot  to  be  considered  in  the  determination  of  the  annual  average. 
IS  may  be  necessary  to  flut>h  the  poulb  and  to  maiutalu  the  pool 
1  ?vels. 

These  reports  have  been  referred.  In  accordance  with  law.  to  the 
lionrd  of  Engineers  for  Rivers  and  Harbors.  Attention  Is  Invited 
1 3  Its  report  herewith  concurring  in  general  with  the  views  and 
I pcommendations  of  the   reporting  offlcers. 

This  is  the  report  of  the  Board  of  Engineers  on  this 
Iiroject.     The  Board  states: 

The  indirect  needs  of  such  a  waterway  and  the  matter  of  secur- 
ing satisfactory  sanitary  conditions  by  those  aboard  vessels  or 
employed  at  terminals  cannot  be  determined — 

I  emphasize  "  cannot  be  deternained  " — 

I  ntll  the  waterway  has  been  fully  completed  and  the  diversion 
l.mited  to  1.500  cubic  feet  per  second  for  a  sufficient  period  of  time 
to  observe  the  conditions  that  may  then  exist. 

Yet  in  the  face  of  this  and  in  the  face  of  the  advice  of 

these  engineers  we  are  asked  to  ratify  this  treaty. 

The  report  of  the  Board  of  Engineers  states: 

That  the  Chief  of  Engineers  be  granted  authority  to  direct  such 
additional  temporary  diversion  of  lake  water,  not  to  be  considered 
Iti  the  determination  of  the  annual  average,  as  may  be  necessary 
to  Rush  pools  or  to  maintain  pool  levels  as  may  not  be  Inimical 
to  lake  navigation. 

If  this  recommendation  in  the  report  is  to  be  taken  into 
( onsideration,  why  do  we  not  find  a  reservation  offered  by 
the  proponents  of  the  treaty  carrying  out  these  views? 

I  quote  further  from  the  report: 

After  consideration  of  these  reports.  I  concur  in  general  with 
the  view  and  recommendations  of  the  Board.  It  does  not  appear 
{osalble  to  arrive  at  a  conclusion  determining  whether  this  flow 
^rill  afford  suitable  sanitary  conditions  on  the  waterway  until  after 
the  sewage-purificatiou  plants  in  Chicago  have  been  completed  and 
I  laced  in  operation. 

So  much  for  the  report  of  the  engineers. 

An  interesting  thing  in  this  record  is  the  controversy  on 
like  levels.  I  have  a  hydrograph  that  gives  the  variation 
(f  the  lake  levels  from  year  to  year.  It  shows  that  they 
1  uctuate  from  year  to  year  and  from  period  to  period.  The 
natural  fluctuation  of  the  lake  levels  on  the  Great  Lakes, 
tased  on  the  monthly  averages  from  1860  to  1932,  has  been 
ss  follows: 

Lake  Superior,  3.98  feet;  Lake  Michigan.  6.22  feet;  Lake 
Huron.  6.28  feet;  Lake  Erie.  4.62  feet;  Lake  Ontario,  5.54 
feet. 

The  natural  fluctuations  from  1926  to  1929  were — 

Lake  Superior.  3.35  feet;  Lake  Michigan.  5.04  feet— that 
1;  the  average  fluctuation  from  1926  to  1929.  and  yet  com- 
liamt  is  being  made  about  a  project  that  will  reduce  the 
like  levels  less  than  6  inches — Lake  Huron.  4.97  feet;  Lake 
Trie.  4.37  feet:  Lake  Ontario.  4.44  feet. 

The  annual  fluctuation  of  Lake  Michigan— the  difference 
letween  high  and  low  water — Is  1  foot.  So  it  can  be  .seen 
low  one  must  draw  upon  his  imagination  to  conclude  that 
any  damage  could  possibly  be  occasioned  by  a  reduction  of 
li»ss  than  6  inches  in  the  lake  levels  when  in  a  period  of 
some  4  years  Lake  Michigan  itself  has  varied  in  its  levels 
ever  4  feet. 

Article  VIII  of  the  treaty  should  be  eliminated.  That 
article  provides  that: 
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Th"  h'l'ii  (''((iiraiMiM*  p<ifii«'s  (■«« ''K'tiiciMK  tlisif  P<»ffim<»n  inii»f«M4 
In  ihf  ur««i»rvt«ii<»M  uf  itw  IpvkU  nt  Ui"  (iii-ni  |.««k»»«  <iysi«»m,  •mrw* 

ml  I  Tliul  Ih"  rtlvi<M>li'ii  Iff  w.ii<i  (ii/iii  til"  lirnHi  ImUp*  •»'•• 
iciii  iliiKiii/li  Uio  ('hiiu«(»  iHiiihinjM  <'i«ii»l,  ■littll  !»«•  r»»<lui'i«d  by 
Drcriiihir  1(1,  iu;««,  in  ihf  <|ii»inlliy  t»Kriiilit«»d  «•  «>f  l»»*l  Uute  l»Jf 
ihv  Utxrtio  o(  tht>  duprfiut)  c'imri  ot  mi»  Uiiliod  MiMiits  - 

Entirely  iKnorlnii  the  ConKreNs  mid  providing  that  the 
diversion  of  water  for  the  piirim^e'  iiuliculed  Hhiill  be  deter- 
mined by  u  decree  In  which  the  quemion  of  nuvlKutlon  was 
not  even  In  i.mhuc.  Then  thl«  irtMily  provides  that  In  case 
of  un  emervjency  the  contriutlnK  parties  uKiee  to  appoint  a 
board  of  three,  one  by  the  United  Slates,  one  by  Canada, 
nnd  the  third  selected  by  the  other  two.  rilthough  everyone 
knows  that  no  country,  including  Canada  and  the  United 
State.s.  will  ever  yield  a  right  or  ever  consent  that  an  emer- 
gency exists  when  the  only  question  is  whether  or  not  there 
shall  be  constructed  a  waterway  from  the  Lakes  to  the 
Gulf.    The  treaty  further  provides: 

(b)  That  no  diversion  of  water,  other  than  the  diversion  re- 
ferred to  in  paragraph  (a)  of  this  article,  from  the  Great  Lakes 
system  or  from  the  International  section  to  another  watershed 
shall  hereafter  be  made  except  by  authorization  of  the  Inter- 
national Joint  Commission. 

That  means  that  the  New  York  waterway  as  well  as  the 
Illinois  waterway  must  be  strangled  and  held  down. 

That  each  Government  In  Its  own  territory  shall  measure  the 
quantities — - 

I  want  the  Senate  to  pay  particular  attention  to  this 
provision: 

(c)  That  each  Government  In  Its  own  territory  shall  measure 
the  quantities  of  water  which  may  at  any  point  be  diverted  from 
or  added  to  the  Great  Lakes  system,  and  shall  place  the  said 
measurements  on  record  with  the  other  Government  seml- 
annuallv;  ' 

(d)  That  In  the  event  of  diversions  being  made  Into  the  Great  i 
Lakes  svstem  from  watersheds  lying  wholly  within  the  borders  of  i 
either  country,  the  exclusive  rights  to  the  use  of  waters  equivalent 
In  quantity  to  any  waters  so  diverted  shall,  notwithstanding  the 
provisions  of  article  IV    (a),  be   vested   in  the  country  diverting 
such    waters,   and   the   quantity   of   water   so   diverted   shall    be   at  , 
all   times  available   to  that  country  for   use   for  power   below   the  , 
point  of  diversion,  so  long  as  it  constitutes  a  part  of  boundary 
waters. 

Mr.  LEWIS.  Mr.  President,  will  my  colleague  allow  me  to 
interrupt  him? 

The  PRESIDING  OFFICER.  Does  the  junior  Senator 
from  Illinois  yield  to  his  colleague? 

Mr.  DIETERICH.     I  yield. 

Mr.  LEWIS.  I  beg  to  call  my  colleague's  attention  to 
the  fact  that  the  provision  which  he  has  just  read  is  the 
only — and  I  regret  my  honorable  friend  the  Chairman  of 
the  Committee  on  Foreign  Relations  (Mr.  PittmanI  is  not 
now  present — is  the  only  instance  to  be  found  in  treaties  that 
have  been  negotiated  during  the  last  50  years  between  the 
United  States  and  any  country  of  the  world  where  in  the 
treaty  itself  a  provision  is  dared  to  be  written  that  any 
further  diversion  of  water  shall  not  be  had  except  only  upon 
an  understanding  between  three  men  representing,  we  will 
say.  Canada  and  the  United  States,  and  by  which  the  United 
States  practically  contracts  to  take  away  from  the  United 
States  Senate  the  right  even  of  considering  a  treaty,  for  if 
Canada  succeeds  in  establishing  in  this  document  to  her 
advantage,  she  can  prevent  the  United  States  by  treaty  even 
to  make  any  change  in  the  diversion,  she  having  gotten  an 
agreement  that  the  only  kind  of  change  that  can  be  made 
In  the  future  can  only  be  made  with  the  consent  of  the 
particular  representative  of  her  government. 

Mr.  DIETERICH.  I  thank  my  colleague  for  that  sug- 
gestion. Furthermore,  this  is  intended  to  cover  another  con- 
dition that  will  soon  obtain  in  the  Dominion  of  Canada. 
They  have  now.  as  I  understand,  practically  completed  the 
engineering  data  whereby  a  large  dam  is  to  be  constructed 
In  one  of  the  rivers  that  flow  into  Hudson  Bay;  and.  with 
that  in  view,  they  talk  of  diversion  into  watersheds.  They 
want  to  protect  themselves  in  the  use  of  that  power  not 
only  from  the  river  into  the  Lakes,  but  after  it  reaches  the 
Lakes:  and  they  do  that  in  spite  of  the  fact  that  two  thirds 
of  the  territory  around  the  Lakes  and  their  watersheds  be- 
long to  the  United  States.  When  they  give  one  drop  of 
water  they  want  it  for  themselves.    They  do  not  say  after 


th/»  volumn  of  the  wttli«n»h<«d  U  mimUf^A  th»t  un  idjuwlmont 
vhttU  »H»  rnndi".  Oh,  no;  ihrir  dipUirimiw  rto  run  n<i  in  thwl 
wity;  iUfy  uroUfvi  ihflr  own  iMt««r»*»iis  Uviifr  thwn  ihwi 

Than  the  irtniy  further  provided  for  Hm»  eonwtrufUon  of 
workM  In  the  NlHgari*  m\A  Bt.  Cliilr  Rivers  to  comix'timifo 
whatever  dtverMlon  there  may  be  through  the  Chicuuo 
Urulnaie  Canal, 

I  say  that  they  could  very  easily,  without  any  Interfer- 
ence to  novlgatlon,  construct  compenHuting  workM  thiil  would 
compenHate  for  the  diversion  of  10,000  seoond-feet  as  well 
as  for  the  1,500  second-feet.  There  Is  no  question  but  that 
Congress  has  authority  to  control  the  dlver«lon  of  water 
from  one  watershed  Into  another  when  It  Is  done  for  the 
public  good  and  for  the  public  Interest;  there  is  no  reason 
why  we  should  not  leave  the  Congress  of  the  United  States 
this  authority;  and  if  the  Congress  has  not  that  authority, 
then  the  treaty-making  power  has  not  that  authority. 

Mr.  President.  I  do  not  know  that  I  care  to  occupy  much 
longer  the  time  of  the  Senate.  About  everything  has  been 
injected  into  this  argument  that  ingenuity  could  suggest  to 
arouse  the  prejudice  of  Members  of  this  body.  I  say  that 
advisedly.  We  have  tried  poor  John  P.  Morgan  here  again. 
I  am  not  personally  acquainted  with  Mr.  Morgan  but  he 
has  been  dragged  in  here  and  the  argument  has  been  made 
that  we  ought  to  vote  to  ratify  the  pending  treaty  because 
by  so  doing  we  will  injure  him.  I  do  not  know  Morgan  nor 
his  investments.  I  assume  he  is  no  better  and  no  worse 
and  is  entitled  to  no  more  rights  and  no  less  rights.  God 
knows  I  am  not  in  his  class  financially.  The  railroads  have 
been  dragged  in  here  as  a  great  public  enemy.  The  rail- 
roads must  be  destroyed,  of  course,  on  the  great  broad  na- 
tional principle  that  a  little  cheaper  transportation  can  be 
obtained  for  some  commodities  which  can  be  raised  in  some 
of  the  Lake  States.  If  that  is  not  narrowing  the  question 
down  to  sectionalism,  then  I  do  not  understand  what 
sectionalism  or  prejudice  is. 

Mr.  President,  I  believe  I  have  presented  to  the  Senate 
all  that  I  care  to  submit  at  this  time.  I  want  to  reiterate 
that  I  resent  what  was  said  on  the  floor  of  the  Senate  by 
the  opposition  in  reference  to  the  position  of  myself  and  my 
colleague  being  interpreted  as  against  the  administration. 
No  Senator  in  this  Chamber  has  been  more  faithful  and 
loyal,  no  one  has  exercised  a  more  sustained  loyalty  toward 
the  administration  in  its  great  fight  for  recovery  than  my 
colleague  the  senior  Senator  from  Illinois  I  Mr.  Lewis!.  No 
one  has  worked  harder  to  help  bring  about  that  accomplish- 
ment. When  he  is  accused  of  saying  something  that  reflects 
upon  the  President  of  the  United  States,  it  is  an  accusation 
that  is  wholly  unjust  and  unfair. 

I  thank  Senators  for  their  attention. 

Mr.  LEWIS.  Mr.  President,  at  this  juncture,  just  as  the 
Senator  concludes.  I  wish  to  say  that  any  allusion  made  by 
him  to  my  efforts  and  services  in  behalf  of  the  administra- 
tion must  be  added  to  by  saying  that  his  own  efforts,  his 
constant  services,  and  his  constant  votes  have  been  equal  in 
every  form  of  loyalty  and  service  to  anything  I  have  con- 
tributed. 

Mr.  McKELLAR  obtained  the  floor. 

Mr.  LEWIS.  Mr.  President,  will  the  Senator  from  Ten- 
nessee yield  to  enable  me  to  suggest  the  absence  of  a  quorum 
and  request  a  roll  call? 

Mr.  McKELLAR.    I  yield  for  that  purpose. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 

I  Adams  Capper  Frazier  Lewis 

,  Ashurst  Caraway  George  Logan 

1  Austin  Carey  Gibson  Lonergao 

i  Bachman  Connally  Ooldsborough        Long 

Bailey  Coolldge  Gore 

Bankhead  Copeland  Hale 

Barbour  Costlgan  Harrison 

Barkley  Cou/ens  Hastings 

I  Black  Cutting  Hatch 

Bone  Dickinson  Hatfield 

Borah  Dleterlch  Hayden 

Brown  Dill  Hebcrt 

Bulkley  DufTy  Johnson 

Bulow  Erlckson  Keyes 

Byrd  Fens  King 

Byrnes  Fletcher  La  FoUette 


McAdoo 

McCarran 

McGlU 

McKellar 

McNary 

Murphy 

Ncely 

Norrls 

Nye 

O  MahoneT 

Ovfrtoii 

Pattrr»on 
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Pmmaii 

KumeW 

Pope 

Srh»!l 

Re.-fl 

Sheppard 

H.  .  vold^ 

Ship«iead 

5ii)b:nson   A'fc. 

Smith 

Robinjion  lad. 

Slelwer 

Strphrnn  Vandenberg 

Thomas.  Utah  Van  Nuya 

Thompson  Warner 

Towns^nd  Wal«>tt 

TramnveU  Walsh 

Tydlngs  WhlU 

Mr.  LEWIS.  I  desire  to  have  the  Record  show  that  the 
Sf  iiator  from  Missouri  (Mr.  Clark  1  and  the  Senator  from 
Montana  [  Mr.  Wheei-er  1  are  necessarily  detained  from  the 
Senate,  and  that  the  Senator  from  Virginia  IMr.  Glass) 
and  the  Senator  from  Oklahoma  IMr.  THOitAS]  are  each 
detained  by  illness. 

Mr.  HEBERT.  I  wish  to  announce  that  the  Senator  from 
Pennsylvania  (Mr.  Davis  1,  the  Senator  from  New  Jersey 
(Mr.  KeanI.  the  Senator  from  Rhode  Island  (Mr.  MetcalfI. 
and  the  Senator  from  South  Dakota  IMr.  Nokbeck]  are 
necessarily  absent  from  the  Chamber. 

The  PRESIDING  OFFICER.  Eighty-eight  Senators 
havmg  answered  to  their  names,  a  quonim  is  present. 

Mr.    PITTMAN.     Mr.   President,   will   the   Senator   from 
Tennessee  yield  to  me  for  a  brief  statement? 
Mr.  McKELLAR.    I  yield. 

Mr.  PITTMAN.    Earlier  in  :he  day  the  Senator  from  Illi- 
nois   [Mr.  Lewis  I   made   inquiry  as  to  whether  or  not   it 
~  would  be  agreeable  to  fix  some  hour  to  vote  on  the  pending 
treaty  with  regard  to  the  Great  Lakes-St.  Lawrence  seaway. 
Mr.  LEWIS.    That  is  a  correct  statement. 
Mr.  PITTMAN.    At  that  time  I  suggested  that  personally 
I  am  very  anxious  to  have  the  matter  disposed  of  at  the 
earbest  practical  time;  that  a  number  of  repHjrts  have  been 
submitted  by  the  President  from  the  various  departments 
giving  facts  that  bear  on  the  questions  involved,  and  that 
tho.ve  reports  are  being  printed  as  rapidly  as  possible  for  the 
benefit  of  Senators. 

I  also  invited  attention  to  the  fact  that  the  reports  would 
contain  maps  and  graphs  which  it  will  take  time  to  print, 
but  that  I  expect  they  will  be  ready  in  a  few  days;  at  least 
I  hope  that  will  prove  to  be  the  fact. 

I  alsio  stated  that  it  is  evident  there  are  measures  of  an 
emergency  nature  which  will  be  reported  to  this  body  very 
soon,  and  that  under  the  general  custom  they  have  preced- 
c-ice  over  such  matters  as  the  pending  treaty.  I  suggested 
at  that  time  that  I  personally  would  be  wilhnp.  if  the  others 
who  are  interested  in  the  matter  would  be  willing,  to  have 
an  agreement  to  vote  on  the  treaty  a  week  from  next 
Saturday. 

What  is  the  viewpoint  of  the  Senator  from  Illinois  now? 
Mr.  LEWIS.  Mr.  F>resident,  my  reply  is  that  I  would 
prefer  an  earlier  vote:  but  I  cannot  overlook  the  suggestion 
of  the  Senator  from  Nebraska  (Mr.  NorrisI,  who  at  the 
same  moment  intimated  that  there  are  Senators  who  desire 
to  speak  who  have  not  let  their  desires  yet  be  known,  and 
because  of  such,  knowing  their  desires,  he  could  not  consent 
t»  an  agreement  at  this  time  to  vote.  Therefore  I  am  com- 
pelled to  state  that  until  something  can  be  understood  as  to 
who  shall  speak  and  the  length  of  time  they  feel  they 
desire.  I  do  not  know  upon  what  date  we  can  agree.  I  am 
for  some  date  before  a  week  from  next  Saturday,  if  it  can 
be  so  agreed. 

Mr.  PITTMAN.  Mr.  President,  the  courtesy  which  the 
Senator  from  Illinois  has  shown  not  only  toward  the  Senator 
from  Nebraska  but  toward  other  Senators  by  desiring  that 
everyone  who  desires  to  speak  shall  have  a  chance  to  do  so 
seems  rather  Inconsistent  with  his  present  request  for  an 
immediate  vote. 

Mr.  LEWIS.  It  does  if  it  is  assumed  that  all  who  wish  to 
speak  desire  to  speak  as  long  as  those  of  us  who  have 
spoken. 

Mr.  PITTMAN.  Can  the  Senator  suggest  any  other  date 
that  he  thinks  might  accommodate  Senators  in  the  cir- 
cumstances? 

Mr.  LEWIS.  I  have  not  heard  an  expression  of  the  wishes 
«f  other  Senators,  but  I  would  suggest  Wednesday  of  the 
following  week.  All  the  time  between  now  and  Wednesday 
could  be  assigned  to  those  Senators,  I  assiune;  or.  if  they 
should  desire  something  more  than  that,  I  take  it  they  could 
express  it  in  the  meantune.  i 
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Mr.  WAGNER.     Mr.  President- 


The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  New  York? 

Mr.  PITTMAN.     I  yield  to  the  Senator. 

Mr.  WAGNER.  I  suggest  that  we  fix  2  o'clock  on  next 
Wednesday  as  the  time  for  voting  upon  the  ratification  of 
the  treaty. 

Mr.  LEWIS.  I  have  already  suggested  Wednesday,  with- 
out regard  to  the  hour;  but  I  accept  the  siiggestion  of  the 
Senator  from  New  York. 

Mr.  PITTMAN.  I  think  the  Senators  in  charge  of  the 
opposition  to  this  treaty  and  those  of  us  who  are  for  the 
treaty  are  very  clase  together.  We  are  certainly  very  close 
together  In  principle.  That  is,  we  do  not  desire  to  foreclose 
anyone  in  the  Senate  who  desires  to  speak  on  the  treaty. 
Also,  we  desire,  of  course,  to  let  him  have  an  opportunity 
to  see  for  himself  the  reports  that  have  been  quoted  from 
by  the  various  speakers. 

I  send  to  the  desk  a  proposed  unanimous-consent  agree- 
ment and  ask  to  have  it  read  so  that  we  may  consider  it. 
I  will  say  that  the  difference  in  time  is  very  little. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the  pro- 
posed unanimous-consent  agreement. 

The  Legislative  Clerk.  The  Senator  from  Nevada  pro- 
boses  the  following  unanimous-con.sent  agreement: 

Ordered  by  unanimous  consent.  That  after  the  hour  of  12 
o'clock  on  the  calendar  day  of  Friday,  February  9.  1934.  no  Sen- 
ator shall  speak  more  than  once  nor  longer  than  20  minutes  upon 
the  pending  Great  Lakes-St  LawTence  Deep  Waterway  Treaty, 
nor  more  than  once  nor  loriger  than  10  minutes  upon  any  amend- 
ment that  may  be  pending  or  that  may  be  ofTered  thereto,  or 
upon  any  reservation  that  may  be  pending  or  that  may  be  offered 
to  the  resolution  of  ratification;  that  no  amendment  or  reserva- 
tion shall  be  formally  projKised  which  shall  not  have  been  pre- 
sented on  or  t)efore  tiic  calendar  day  of  Friday.  February  9  1934; 
and  that  on  the  calendar  day  of  Saturday.  February  10.  1934,  at 
not  later  than  the  hour  of  6  o'clock  p.m  ,  the  Senate  shall  proceed 
to  vote  without  further  debate  upon  all  questions  arising  iu  the 
parliamentary  disposition  of  said  treaty. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
proposed  unanimous-consent  agreement? 

Mr.  LEWIS.  Mr.  President,  I  suggest  to  the  able  chair- 
man of  the  committee  that  we  ought  to  send  a  mes.sage  to 
the  Senator  from  Nebraska  [Mr.  NohrisI  with  regard  to  the 
contents  of  this  proposal,  as  he  has  indicated  his  desire  to 
object,  unless  Senators  have  some  word  to  the  contrary. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  say 
hat  my  information  is  that  the  Senator  from  Nebraska  is 
ft'illing  to  agree  to  this  proposal? 

Mr.  LEWIS.  Then  that  would  dispose  of  my  only  reser- 
^•ation. 

Mr.  WAGNER.  I  shall  object  unless  the  date  is  moved 
learer  than  February  9. 

Mr.  PITTMAN.  Mr.  President.  I  hope  the  Senator  from 
"Jew  York  will  not  object.  I  desire  to  say  that  this  morn- 
ng  the  Senator  from  New  York  and  other  Senators  were 
irging  me  to  get  an  early  vote  on  this  matter.  I  have  made 
'very  effort  to  get  an  early  vote  on  it  by  reason  of  the  fact 
-hat  I  am  nominally  in  charge  of  the  treaty  as  Chairman 
)f  the  Foreign  Relations  Committee.  I  told  the  Senators 
hat  I  would  do  what  I  could. 

Now,  we  have  come  down  to  a  difference  of  only  a  short 
ime.  The  Senator  from  Nebraska  I  Mr.  Norris]  this  morning 
)bjected  for  the  reasons  he  stated,  and  which  were  repeated 
>y  the  Senator  from  Illinois.  Now,  the  Senator  from  Nebraska 
las  waived  his  objection  to  voting  on  Saturday.  In  view  of 
ill  the  debate  that  has  taken  place,  in  view  of  what  the 
senator  from  Illinois  has  said  with  regard  to  affording  an 

opportunity  to  every  Senator  to  speak,  and  what  the  Sena- 
or  from  Nebraska  has  said  with  regard  to  affording   an 

opportunity  to  every  Senator  to  speak,  it  does  not  seem  as 
f  there  is  a  real  hearty  effort  to  get  a  vote  on  this  matter 

'  I'hen  we  now  find  those  who  were  so  earnest  in  seekmg  a  vote 

resortmg  to  an  objection  over  a  difference  of  3  days.  The 
■ery  reason  of  the  delay  in  the  matter  was  to  give  every 
Senator  an  opportunity  to  speak  if  he  wanted  to,  and  also 
0  give  Senators  an  opportunity  to  read  the  documents  that 
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are  now  being  printed,  and  that  perhaps  will  not  be  here  I 
before  Wednesday.  j 

Mr.  WAGNER.    Mr.  President,  I  am  so  earnest   in  my  i 
desire  for  a  vote  that  I  v.-ant  to  move  the  date  nearer  than 
next  Saturday.    When  I  discussed  the  matter  with  the  Sen- 
ator this  morning,  he  knows  that  I  suggested  Monday  as 
the  date  for  a  vote.     There  is  quite  a  difference  between  . 
Monday  and  next  Saturday.  | 

I  do  not  want  to  be  obdurate  about  the  matter,  but  we  ; 
have  a  good  part  of  today  left;   we  have  all  day  Friday. 
Saturday.  Monday,  and  Tuesday,  which  would  be  4^2  days  | 
foj-  long  speeches;  and  after  that  I  think  there  might  prep-  ' 
erly  be  a  curtailment  of  the  discussion.     So  I  suggest  to  the 
Senator  that  he  move  the  date  back  from  Friday  to  Wednes- 
day.    That  is  a  fair  compromise  between  what  I  originally 
suggested  and  what  the  Senator  proposes. 

Mr.  PITTMAN.  Mr.  President,  the  senior  Senator  from 
Illinois  [Mr.  Lewis]  has  made  a  very  able  speech  on  this 
subject.  It  was  essential  for  him  to  take  several  hours  m 
which  to  do  it. 

Mr.  WAGNER.  The  junior  Senator  from  New  York  has 
not  spoken  on  the  treaty.     He  is  going  to  do  so. 

Mr.  PITTMAN.  Several  hours  were  necessary  to  enable 
the  senior  Senator  from  Illinois  to  present  the  case  as  he 
has  presented  it.  His  speech  was  against  the  treaty.  The 
junior  Senator  from  Illinois  [Mr.  DieterichI  has  occupied 
several  hours  in  a  very  able  speech  on  this  subject.  Not  a 
minute  was  wasted.  He  has  stated  his  case.  On  the  other 
side  of  the  case,  the  Senator  from  Nevada,  in  opening  the 
debate,  occupied  only  about  an  hour  with  his  own  remarks. 
While  he  held  the  floor  for  about  2  hoiu-s,  the  debate  was 
general. 

The  Senator  from  Minnesota  [Mr.  Shipstead]  made  a 
comparatively  short  speech  in  favor  of  the  treaty.  The 
Senator  from  Wisconsin  [Mr.  La  FolletteI  has  made  an 
extensive  speech  on  it. 

Mr.  LEWIS.  The  Senator  from  Michigan  [Mr.  Vanden- 
berg]  gave  us  two  very  excellent  expositions  of  the  matter 
from  his  point  of  view. 

Mr.  PITTMAN.  Excellent:  but  when  it  is  recalled  that 
15  States  by  legislative  action  have  endorsed  this  treaty,  I 
think  the  Senators  from  those  States  are  entitled  to  have 
a  chance  to  speak,  and  probably  will  speak,  on  the  subject. 

I  agree  thoroughly  with  what  the  senior  Senator  from 
Illinois  has  said — that  we  do  not  desire  to  foreclose  anyone. 
We  desire  also  that  Senators  shall  have  an  opportimity  to 
study  the  question.  Furthermore.  I  realize  that  we  cannot 
afford  to  delay  any  of  these  emergency  measures. 

In  view  of  all  that,  and  the  Senator  from  Nebraska  having 
withdrawn  his  objection,  it  seems  to  me  that  if  we  are  riven 
until  Saturday  to  vote  on  this  matter,  and  then,  commenc- 
ing on  Friday,  limit  the  speeches  of  each  Senator  to  30 
minutes  on  the  treaty  and  10  minutes  on  each  proposed 
amendment  or  reservation,  we  will  accomplish  everything 
we  desire,  namely,  the  earliest  possible  disposition  of  the 
treaty  without  foreclosing  any  Senator  from  speaking. 

In  view  of  these  circumstances,  I  certainly  hope  that  the 
Senator  from  New  York,  who  has  been  so  anxious  for  a  vote 
on  this  matter,  will  not  quibble  over  the  question  of  3  days. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  unani- 
mous-consent agreement  proposed  by  the  Senator  from 
Nevada? 

Mr.  WAGNER.    There  is.    I  object. 

The  VICE  PRESIDENT.  The  Senator  from  New  York 
objects. 

Mr.  ROBINSON  of  Arkan.^^as.  Mr.  President,  in  addition 
to  what  the  Senator  from  Nevada  has  said,  may  I  point  out 
to  the  Senator  from  New  York  that  it  probably  will  be 
nece.ssary  to  consider  some  legislative  matters  in  the  early 
future,  and  unless  some  Senator  wishes  to  speak  on  the 
treaty,  the  plan  v,'ill  be  to  take  up  certain  legislative  meas- 
ures. For  that  reason  it  seems  to  me  that  the  request  of  the 
Senator  from  Nevada  should  be  acceded  to. 

I  am  going  to  ask  my  friend,  the  Senator  from  New  York, 
to  withdraw  his  objection.  Necessarily  we  have  to  compro- 
mise on  these  arrangements. 


Mr.  WAGNER,  I  suggest,  then,  as  a  compromise,  that  the 
request  be  renewed  on  Monday  of  next  week.  In  the  mean- 
time we  can  see  how  much  more  time  is  consumed  in  debate. 
I  desire  to  address  (he  Senate  on  this  subject,  and  I  am 
sure  the  Senator  would  not  want  to  have  me  deprived  of 
that  opportunity. 

Mr.  ROBINSON  of  Arkansas.  May  I  suggest,  as  a  com- 
promise, that  we  let  the  matter  go  over  until  tomorrow  and 
then  renew  it? 

Mr.  WAGNER.    Very  well. 

Mr.  ROBINSON  of  Arkansas.  Will  that  suit  the  Senator 
from  Nevada? 

Mr.  PITTNLAN.     Yes. 

The  VICE  PRESIDENT.  The  matter  will  go  over  until 
tomorrow. 

Mr.  PITTMAN  subsequently  said:  Mr.  President.  I  wish  to 
place  in  the  Record  a  synopsis  of  speeches,  statements,  mes- 
sages, and  letters  of  the  President  of  the  United  States  since 
1921  to  date,  which  I  think  will  contradict  .successfully  the 
charges  made  3  days  ago  by  the  senior  Senator  from  Illinois 
[Mr.  Lewis  1.  and  the  charge  made  yesterday  and  today  by 
the  junior  Senator  from  Illinois  IMr.  Dieterich),  to  the 
effect  that  the  President  had  been  misinformed  as  to  the 
facts  by  his  advisers  in  regard  to  the  St.  Lawrence  waterway 
project.  I  said  today  in  a  colloquy  with  the  junior  Senator 
from  Illinois  that,  in  my  opinion,  the  President  of  the  United 
States  knows  more  about  this  subject,  from  long  personal 
study  of  it.  than  does  any  Senator  in  this  body. 

It  was  also  charged  by  the  senior  Senator  from  IlUnois 
in  his  speech  about  3  days  ago  that  the  power  question  had 
been  injected  into  this  debate  on  the  St.  Lawrence  Waterway 
Treaty  for  the  purpose,  as  I  gathered  from  his  statement,  of 
arousing  prejudice.    These  statements,  addresses,  and  mes- 
sages of  the  President  of  the  United  States  will  disclose  the 
I  fact  that  he  had  under  consideration  the  power  question. 
I  together  with  the  navigation  question,  from  1929  on  to  the 
'  present  time:  and,  as  I  have  already  said,  has.  In  my  opinion. 
I  given  greater  consideration  and  study  to  this  subject  and 
I  investigated  it  more  thoroughly  than  has  any  Senator  in 
this  body. 

I  therefore  ask  to  have  printed  in  the  Record,  as  a  part  of 
my  remarks  at  this  point,  this  synopsis  containing  the  state- 
ments, addresses,  and  messages  of  the  President  of  the 
United  States  l)earing  directly  on  the  subject  that  has  been 
debated  by  the  two  Senators  from  Illinois  and  by  other 
Senators. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

GOV.     FRANKLIN     D.     ROOSEVELT    AND    THE    ST,    LAWRENCE    RIVEH    PROJECT 

FOR  THE   TEAR    1929 

The  improvement  of  the  St.  Lawrence  River  for  navigation  and 
!  the  development  of  its  immense  hydroelectric  power  rt^ources  in 
the  interest  primarily  of  the  small  consumer  were  dominant  con- 
cerns of  Franklin  D.  Roosevelt  during  his  4  years  as  Governor  of 
New  York. 
I  On  tlie  Ist  day  of  January,  at  the  hour  of  noon.  1929,  In  the 
assembly  chamber  of  the  State  capitol  at  Albany,  Governor  Roose- 
velt was  inducted  into  ofDce.  A  few  minutes  later  he  wa.s  deliver- 
ing his  inaugural  address,  laying  particular  emphasis  In  It  upon 
the  problem  of  utilization  of  th2  State's  natural  water-ixjwer 
resources.  In  the  presence  of  Alfred  E.  Smith,  the  retiring  Gov- 
ernor, from  whom  he  had  inherited  the  responsibility  for  pressing 
this  problem  to  an  early  folutlon.  he  said: 

••  In  the  brief  time  that  I  have  been  speaking  to  you  there  has 
run  to  waste  on  their  paths  toward  the  sea  enouph  power  from 
our  rivers  to  have  turned  the  wheels  of  a  thousand  factorlMs,  to 
have  lit  a  million  farmers'  homes — power  which  nature  has  sup- 
i  plied  us  through  the  gift  of  God.  It  Is  intolerable  that  the 
I  utilization  of  this  stupendous  heritage  should  be  longer  delayed 
bv  petty  squabbles  and  partisan  dispute.  Time  will  not  solve  the 
problem;  It  will  be  more  difficult  as  time  goes  on  to  reach  a  fair 
conclusion.     It  must  be  solved  now 

"  I  should  like  to  state  clearly  the  outstanding  features  of  the 

problem  Itself.    First.  It  Is  agreed,  I  think,  that  the  water  power  of 

the  State  should   belong  to  all  the  people.     There  was,   perhaps. 

some  excuse  for  careless  legislative  gift  of  power  sites  In  the  days 

when  It  was  of  no  seemingly  great  importance.    There  can  be  no 

such  excuse  now.    The  title  to  this  power  mtist  vest  forever  In  the 

i  people  of  this  State.     No  commission — no:   not  the  legislature  It- 

!  self — has   any   right    to   give,    for   any   consideration    whatever,    a 

single  potential   kilowatt  In   virtual   perpetuity  to  any   person  or 

1  corporation  whatsoever.    The  legislature  In  this  matter  Is  but  the 

I  trustee  of  the  people,  and  It  is  their  solemn  duty  to  administer 
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Rich  heritage  bo  as  mos'  greatly  to  benefit  the  whole  people.     On 
this  point  there  can  be  no  dispute. 

•■  It  Is  also  the  duty  of  our  legislative  bodies  to  see  that  tht.« 
jjower.  which  belongs  to  all  the  people.  Is  transformed  Into  usrabU 
electrical  energy  and  di-^trlbuted  to  them  at  the  lowest  poMible 
cc«t  It  Is  our  power;  and  no  Inordinate  profits  must  be  allowed 
t<j  those  who  act  as  the  people's  agents  m  bringing  this  power  tc 
their  homes  and  workshops.  If  wo  keep  these  two  fundamental 
f^-ts  before  us.  half  of  the  problem  disappears. 

■■  There  remains  the  technical  question  as  to  which  of  several 
methods  will  bring  this  power  to  ovir  d^>ors  with  the  least  expcn"ie 
Let  me  here  make  clear  the  three  divisions  of  this  technical  side 
cf  the  question 

•  First,  the  construction  of  the  dams,  the  erection  of  power 
houses,  and  the  installation  of  the  turbines  necessary  to  convert 
the  force  of  the  falling  water  into  electricity; 

"Second,  the  construction  of  many  thousands  of  miles  of  trans- 
mlasiQn  lines  to  bring  the  current  so  produced  to  the  smaller 
dutributlng  centers  th-ou«hout  the  SUtr;   and 

■  Third,  the  final  distribution  of  this  power  Into  thousands  of 
home*  and  factories 

"  How  much  of  this  shall  be  undertaken  by  the  State,  how  much 
of  this  carried  out  by  properly  regulated  private  enterprises,  how 
much  of  this  by  some  comblnathm  of  the  two  Is  the  practical 
question  that  we  have  before  us  And  In  the  consideration  of  the 
question  I  want  to  warn  the  people  of  thU  State  against  too  hasty 
assumption  that  mere  regulation  by  public-service  commissions 
is.  In  Itself,  a  sure  guaranty  of  protection  of  the  Interest  of  the 
consumer  •• 

Thus,  in  thta  address.  Oovernor  Roosevelt  laid  down  the  funda- 
mentals of  his  policy.  He  was  beginning  to  formulate  the  policy 
forecast  In  his  speech  of  acceptance  of  the  nominat;on  for  the 
governorship  made  on  October  9.   1928.  In  which  he  said: 

"  The  time  has  come  for  the  definite  establishment  of  the 
principle  as  a  part  of  our  fundamental  law  that  the  physical 
possrssion  and  development  of  State-owned  water-power  sites  shall 
not  pass  from  the  hands  of  the  people  of  the  State." 

After  several  weeks  of  careful  sttidv.  Governor  Roosevelt  sent  to 
the  legislature,  under  date  of  March  12.  1920.  a  special  message 
recommending  the  establishment  of  a  commission  to  propose  a 
plan  of  development  of  water-power  resources  on  the  St.  Lawrence 
River.  Accompanied  bv  a  proposed  bill,  the  message  stated  con 
clseiy  the  nature  of  the  problem  and  outlined  his  proposals  for 
its  solution.     In  this  message  he  said: 

■•  For  a  generation  the  need  for  power  for  Industrial  and 
domestic  purposes  has  been  steadily  increasing,  and  during  this 
period  the  ownership  by  the  people  of  the  State  of  New  York 
of  a  vast  potential  source  of  energy  In  their  portion  of  the  waters 
of  the  St    Lawrence  River  has  received  increasing  public  attention. 

■•  In  the  past  the  actual  necessity  for  the  development  of  this 
potential  energy  has  not  been  wholly  clear,  but  In  more  recent 
times  the  great  preponderance  of  Informed  opinion  recognizes  the 
Inuncdiate  need  for  action. 

"  The  State  owns  or  controls  other  much  smaller  water-power 
rights,  but  It  seems  to  me  best  at  this  time  to  focus  recommenda- 
tions and  public  attention  on  the  development  of  the  St  Lawrence 
River 

•'  In  making  use  of  this  potential  energy  on  the  St.  Lawrence 
owned  by  the  people  of  the  State,  the  objective  of  the  problem  Is 
essentially  this: 

-  1.  The  physical  transforming  of  falling  water  Into  electrical 
current 

••  2  The  transmission  and  distribution  of  this  current  from  the 
plant  where  It  is  developed  to  the  industries  and  homes  of  the 
people  of  the  State 

"As  this  St.  Lawrence  power  source  Is  the  property  of  the  people 
of  the  State,  we  can.  I  think,  all  a^ree  to  the  principle  that  the 
actx»l  energy  therefrom  should  be.  for  all  time,  under  the  im- 
mediate control  of  the  people  of  the  State  and  should  be  trans- 
mitted and  distributed  to  the  people  of  the  State  at  the  lowest 
prartlcal  cost. 

■■  Let  me  briefly  develop  these  underlying  principles.  In  the 
manner  of  the  actual  development  of  the  St.  Lawrence  power  It  is 
not  enough  that  the  ultimate  title  vest  In  the  State.  I  hope  there 
will  be  no  dlfflculty  in  securing  agreement  that  not  only  Utle  but 
physical  posaeaalon  of  the  development  should  at  all  times  vest  in 
direct  representatives  of  the  people. 

"At  least  of  equal  importance  Is  the  problem  of  transmission  and 
distribution  to  the  tiitlmate  consumer.  A  mere  development  of 
power  at  a  low  production  cost  Is  insufBclent  tuileas  at  the  same 
time  we  make  certain  that  it  is  finally  distributed  to  the  ultimate 
consumer  at  a  fair  price,  under  which  no  Individual  or  corpora- 
tion Involved  in  the  business  of  transnoittlng  or  distributing  wlU 
make  more  than  a  reasonable  profit. 

"  Right  there  we  are  confronted  with  a  double  dUBculty. 

"  First  arises  the  quesuon  of  who  should  do  the  transmitting 
and  distributing  of  the  power  actually  generated  by  representa- 
Uves  of  the  people  of  the  State.  I  follow.  I  think,  the  opinion  of 
my  disUnguUhed  predecessor  In  saying  that  because  of  the  com- 
plications involved  the  actual  operation  of  a  transmission  or  a 
distribution  system  in  this  field  of  acUrity  should,  if  possible 
with  safety  to  the  people,  be  undertaken  by  private  enterprise 
and  that  the  State  should  undertake  It  only  If  private  enterprise 
proves  that  It  cannot,  or  will  not.  succeasiully  carry  out  the  task 

"  In  regard  to  the  second  point,  involving  the  actual  rates  to  be 
chargtsd  to  consumers,  we  are  confronted  with  what  many  believe 
to  be  inefTectiveness  of  the  present  rate-regulating  powers  of  the 
public-aervlce     rommleaton.     When     this     commission     was     first 
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'  created,  about  26  years  ago.  the  basic  purpose  was  to  provide  fair 
rates  ba.sed  on  fair  return  to  private  capital.  It  was  recognized 
then  that  private  capital  entering  the  public-utility  field  would  be 
distinguished  from  private  capital  entering  wholly  private  fields  of 
Industry,  in  that  the  profit  to  a  public-utility  company  would  be 
limited,  and  sums  earned  over  and  above  a  fair  return  would  be 
pa.'wed  back  to  the  consumer  in  the  form  of  lower  rates. 

"  Since  that  time  a  series  of  court  decisions.  eep>eclally  In  the 
Pederal  courts,  have  to  a  large  extent  nullified  the  protection 
originally  intended  for  the  consumer.  Originally  It  was  Intended 
that  fair  earnings  should  be  limited  to  the  actual  cash  capital 
Invested,  but  today  it  Is  notorious  that  because  of  court  rulings 
Involving  replacement  value,  going  value,  so-called  *  ROod-will  ', 
return  on  capital,  and  allowances  for  surplus,  have  made  legally 
possible  Investment  returns  of  as  hl^'h  as  50  percent  or  even  100 
percent  annually  on  the  original  Investment. 

"  That  Is  why  in  trying  to  treat  this  whole  problem  of  develop- 
ment, transmission,  and  distribution  of  St.  Lawrence  power  as  a 
complete  picture  In  the  Interests  of  the  people  of  the  State.  I 
have  sought  a  method  by  which  we  could  avoid  the  rate  regu- 
lating powers  of  the  Public  Service  Commission,  tied  up  as  It  Is  at 
the  present  time  by  Federal  court  rulings.  I  have,  therefore, 
after  consultation  with  many  experts  on  the  subject,  come  to  the 
conclusion  that  the  representatives  or  trustees  who  develop  the 
power  can  enter  into  contract  with  transmitting  and  distributing 
companies,  under  which  contracts  a  lair  price  to  the  consumer 
will  be  guaranteed,  this  price  to  make  allowances  orJty  for  a  fair 
return  to  the  companies  on  the  actual  capital  Invested  in  the 
transmitting  and  distributing  of  this  particular  power  energy. 
It  Is  a  method  which  Is  frankly  based  on  theory  of  contract 
rather  than  the  theory  of  regulation. 

•*  To  meet  this  problem  the  Federal  Power  Commission  has  made 
special  rules  for  setting  up  capital  Investment,  limited  wholly  to 
actual  cash,  less  property  deduction  for  obsolescence  depreciation, 
and  the  like.  But  in  the  Federal  Government  these  rules  are 
valuable  In  practice  only  in  case  the  Government  wishes  to  recap- 
ture a  plant  built  under  licen.se  from  the  Board.  There  Is.  how- 
ever, no  reason  why  the  State  of  New  York  should  not  apply  the 
principle  of  such  rules  for  the  purpose  of  making  contracts  for 
the  transmission  and  distribution  of  its  power.  Those  who  have 
thoughtfully  considered  the  matter  see  but  one  way  to  protect 
the  consumer  and  to  prevent  the  exploitation  of  our  water  power 
again;  that  Is.  by  applying  the  principle  of  making  the  right  to 
have  power  from  the  power  .station  depend  absolutely  on  a  fixed 
maximum  return  on  actual  Investment,  with  books  kept  in  accord- 
ance with  rules  fixed  and  agreed  upon  in  advance.  This  Is  one 
of  the  methods  proposed  in  the  House  of  Representatives  for 
dealing  with  the  Boulder  Dam  project.  It  is  neither  Republican 
nor  Democratic  in  principle.  It  Is  Just  a  sound  business  method 
used  In  the  public  Interest. 

"  I  want  to  reiterate  that  the  St  Lawrence  problem  Involves 
not  only  the  actual  development  of  the  site  or  sites,  but  must 
be  thought  through  to  the  legitimate  end  of  guaranteeing  to  the 
consumer,  after  the  power  has  been  transmitted  and  is  ready  for 
distribution,  a  final  price  based  only  on  a  fair  return  on  actual 
Investment. 

"  Now.  as  to  machinery.  I  have  spent  many  hours  and  many  days 
In  a  study  of  the  mechanics  of  the  problem.  I  am  very  certain 
that  we  have  today  In  existence  suiBclent  data  and  facts  to  Justify 
the.  elimination  of  any  further  study  as  to  mere  physical  feasibil- 
ity. I  have  gone  over  volumes  of  carefully  gathered  information 
including  a  comprehensive  physical  survey  of  the  suggested  site 
or  sites  on  the  St.  Lawrence  River  made  by  the  Frontier  Power  Co 
Everything  points  to  the  practicability  of  building  a  dam  F\ir- 
thermore,  it  is  my  Judgment  that  no  insuperable  difficulty  lies  in 
the  relationship  between  the  State  of  New  York  on  the  one  side 
and  the  United  States  Government  or  the  Canadian  Government 
on  the  other  side.  To  appoint  a  mere  commission  to  make  in- 
quiries would  get  us  nowhere— unless  we  create  a  body  with  au- 
thority to  make,  subject  to  the  approval  of  the  legislature  defi- 
nite agreements  on  the  basis  of  a  definite,  carefully  worked  out 
plan. 

"In  the  sanie  way.  a  mere  investigating  body  could  get  nowhere 
with  conversations  with  the  representatives  of  private  cipital  in 
regard  to  transmission  and  distribution  of  power-  whereas  a  body 
clothed  with  authority  to  negotiate  with  transmitters,  distribu- 
tors, and  bankers,  on  the  basis  of  a  comprehensive  and  definite 
plan,  stands  an  excellent  chance  of  accomplishing  results 

"I  propose,  therefore,  the  creation  of  a  body  of  five  reore- 
sentative  citizens,  regardless  of  political  considerations  to  be 
known  as  the  "trustees  of  the  water-power  resources  on  the 
St.  Lawrence  River  "  It  is  my  thought  that  these  trustees  should 
be  composed  of  men  in  whom  there  Is  great  public  confidence 
such  as  former  Gov.  Charles  Evan.s  Hughes  and  former  Gov  Alfred 
B.  Smith. 

"In  its  inception  these  trustees  would  constitute  a  planning 
and  negotiating  commission,  and  would  be  charged  with  the  dutv 
of  reporting  a  definite  plan  and  a  specific  contract  for  the  ap- 
proval of  the  legislature  on  January  15.  1930.  Before  such  a  plan 
could  go  into  effect  it  would  require  legislative  approval      If  and 

*  hen   approved   by   the  legislature,    the   trustees  would   automatl- 

^^-^T^rt.'^tU^^^  ,^^   '*"'^"  "'  "^">'"g  ^^^  Pla°   1^^  effect. 

♦  »,  ^  trustees  would  examine  into  the  engineering  phases  of 
the  problem  and  bring  in  figures  as  to  the  practicability  and  the 
cost,  and  woU|,d.  of   course,   s^nire   the   aid  of   the   best   Impartial 

authorities,     with     the     International     Joint     Commission,     and 
through  proper  constitutional  channels,  with  the  Government  of 
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Canada  and  Its  Provinces  for  the  purpose  of  advising  the  legls-  j 
lature  what  definite  steps  should  be  taken  by  treaty.  Federal  | 
legislation,  or  otherwise  to  secure  complete  cooperation.  They 
would  confer  with  representatives  of  existing  or  prospective  dis- 
tributors of  electric  power  for  the  purpose  of  arrangUig  by  con- 
tract for  the  sale  of  St.  Lawrence  power  to  the  ultimate  consumer 
after  allowing  a  fair  and  reasonable  return  on  actual  capital 
investment. 

'•  In  other  words,  I  propose  that  the  trustees  should  bring  In  a 
complete  plan  for  the  development  of  the  State's  water-power 
resources  on  the  St.  Lawrence  and  that  this  plan  should  conform 
to  a  definite  statement  of  two  basic  principles  which  I  believe  to 
be  the  policy  desired  by  a  great  majority  of  our  citizens. 
"These  two  basic  principles  are: 

"(1)  The  natural  water-power  sites  on  the  St.  Lawrence  now 
owned  bv  the  people  of  the  State  or  hereafter  to  be  recovered, 
shall  renialn  forever  Inalienable  to  the  people,  and  any  dams  or 
plants  neces.<-ary  to  generate  power  shall  be  built,  financed,  owned, 
operated,  and  occupied  by  the  trustees,  as  the  duly  constituted 
instrumentnllty  of  the  State. 

"(2)  Power  developed  therefrom  shall  be  transmitted  and  dis- 
tributed. If  possible,  through  the  employment  of  private  capital 
so  as  to  secure  adequate  distribution  throughout  the  State.  This 
distribution,  however,  shall  secure  the  lowest  rates  to  consumers 
compatible  with  a  fair  and  reasonable  return  on  actual  cash  In- 
vestment. The  rates.  In  other  words,  shall  be  based  on  actual 
cash  outlay;  that  Is  to  say.  operating  expenses,  capital  outlay,  rep- 
resenting money  actually  spent  In  plant  Investment  and  working 
capital,  with  reasonable  allowance  for  obsolescence  and  deprecia- 
tion, and  a  return  on  the  Investment  not  exceeding  the  interest 
actually  paid  on  borrowed  money  and  dividend  rates  not  in  excess 
of  current  rates  on  preferred  stock,  and  not  to  exceed  8  percent 
on  all  other  cash  capital.  In  other  words,  the  power  generated  by 
the  agency  of  the  State,  called  the  trustees,  shall  be  sold  only  on 
a  contract  basis  which  will  take  into  definite  consideration  all  the 
steps  between  the  sale  at  the  power  house  and  the  ultimate  sale 
to  the  home  owner  or  Industrial  establishment, 

'•  I  want  to  see  something  done.  I  want  It  done  In  accordance 
with  sound  public  policy.  I  want  hydroelectric  power  developed 
on  the  St.  Lawrence,  but  I  want  the  consumers  to  get  the  benefit 
of  It  when  it  Is  developed.  They  must  not  be  left  for  their  sole 
protection  to  existing  methods  of  rate  making  by  public  service 
commis.clons.  Are  the  business  men  of  this  State  willing  to  trans- 
mit and  distribute  this  latent  water  power  on  a  fair  return  on 
their  investment?  If  they  are  satisfied,  here  is  their  opportunity. 
If  not.  then  the  State  may  have  to  go  into  the  transmission  busi- 
ness Itself.  It  cannot  on  the  one  hand  let  this  power  go  to 
waste  nor.  on  the  other,  be  required  to  yield  to  anyone  \.ho  would 
aim  to  exploit  the  State's  resources  for  Inordinate  profit. 

"  We  shall  soon  know  whether  or  not  such  a  contract  can  be 
made.  If  the  trustees  can  make  It.  and  It  commends  Itself  to  the 
people  of  the  State,  then  the  legislature  and  I  will  approve  of  it, 
and  we  can  go  ahead.  But  If  no  such  contract  can  be  made,  we 
shall  know  the  reasons  why  and  protect  ourselves  accordingly. 
I  want  to  be  In  accord  with  sound  business  principles.  I  believe 
there  are  enough  good  business  men  in  this  State  who  see  this 
problem  as  clearly  as  I  do  and  will  be  glad  to  Join  with  the  State 
in  this  endeavor.  I  want  to  give  to  business  this  big  opportunity 
to  participate  in  a  public  service. 

"  If  these  proposals  become  law.  we  shall  have  the  opportunity 
of  ascertaining  whether  or  not  business  and  finance  will  accept 
this  way  of  developing  the  State's  resources  for  its  industries,  its 
commerce,  and  its  homes.  On  the  one  hand  is  the  policy  or  public 
ownership  and  control  of  our  power  sites,  dams,  and  power  plants, 
with  private  operation  of  transmission  lines  and  distributing  sys- 
tems, allowing  a  fair  return  on  actual  cash  capital  Investment. 
On  the  other  side  is  one  of  two  courses,  either  exploitation  by 
private  Interests  or  else  public  ownership  and  operation  not  only 
of  the  site,  the  dam.  and  the  power  but  of  the  transmission  lines 
and  distribution  systems  as  well. 

"  Instead  of  asking  an  individual  member  of  the  senate  or  the 
assembly  to  introduce  definite  legislation  in  accordance  with  this 
message,  I  am  appending  hereto  a  suggested  act  carrying  out  the 
principles  and  the  plan  which  I  am  advocating.  I  shall,  of  course, 
be  glad  to  confer  v/lth  any  of  the  members  or  committees  of  your 
honorable  bodies  in  regard  to  what  I  conceive  to  be  a  matter  of 
the  utmost  Importance  to  this  State.  I  hope  you  will  agree  with 
me  that  this  problem  which  has  been  .so  much  discussed  is  now 
ripe  for  some  form  of  definite  action  and  that  it  Is  great  enough 
to  take  it  wholly  away  from  the  field  of  partisan  politics." 

The  legislature,  both  hou.ses  of  which  were  controlled  by  the 
opposite  political  party,  failed  to  take  action  upon  the  proposed 
measure.  Thereupon,  on  March  26,  1929.  Governor  Roosevelt  sent 
a  second  special  message  calling  for  Immediate  action  on  his  pro- 
posals.    In  this  message  he  said: 

"  On  March  12  last  I  transmitted  to  your  honorable  bodies  a 
message  on  water  power,  with  proposed  legislation  to  carry  out  the 
recommendations  of  that  message.  I  proposed  therein  the  creation 
of  a  body  of  five  representative  citizens,  regardless  of  political 
amiiations.  to  be  known  as  the  "  trustees "  of  the  water-power 
resources  on  the  St.  Lawrence  River,  and  that  these  trustees  should 
con.stitute  a  planning  and  negotiating  committee  charged  with  the 
duty  of  reporting  a  definite  plan  and  specific  contract  for  the 
approval  of  the  leg'slature  on  January  15.  1930. 

"  Two  weeks  have  now  elapsed  and  there  has  been  no  action  in 
regard  to  these  recommendations  by  your  honorable  bodies.  J 
must  submit  that  some  action  should  be  taken  for  the  develop- 


ment of  these  great  water-power  potentialities  before  the  final 
adjournment  of  the  legislature.  I  again  urge  upon  your  honorable 
bodies  that  you  give  consideration  to  my  recommendations." 

The  1929  "session  of  the  legislature  ended  without  anv  action 
having  been  taken  on  this  question.  Although  Governor  Roosevelt 
had  .submitted  the  proposed  legislation  to  carry  out  the  plan,  the 
Republican  majority  leaders  of  the  legislature  reftised  to  intro- 
duce the  bills  and  they  were  accordingly  Introduced  by  the 
Democratic  minority  leaders.  The  Republican  leaders  declined 
to  permit  the  bills  to  be  reported  by  the  legislative  committees 
for  consideration  by  the  legislature  itself.  Accordingly.  Governor 
Roosevelt's  party  leaders  moved  to  discharge  the  committees  from 
further  consideration  so  that  the  Individual  legislators  might 
have  an  opportunity  to  express  themselves  on  the  matter.  These 
motions  were  defeated  by  the  Republlcr\n  majority  In  both  houses 
and  the  bills  were  thus  allowed  by  them  to  die  in  committee. 

Soon  after  the  adjournment  of  the  legislature.  Governor  Roose- 
velt in  the  first  of  a  series  of  radio  meivagca  with  which  the  people 
of  New  York,  and  later  those  of  the  entire  Nation,  were  to  become 
familiar,  reported  on  the  results  of  the  legislative  session,  la 
this  address,  delivered  on  April  3.  1929.  he  discussed  the  8t.  Law- 
rence question  In  the  following  language: 

"  One  of  the  major  problems  which  Is  still  confronting  the 
State  Is  the  development  of  the  valuable  State-owned  water-power 
resources.  This  Issue  has  been  In  the  forefront  In  several  Slate 
campaigns.  There  have  been  dlirerencee  of  opinion  as  to  the 
course  which  this  development  should  take,  but  on  one  point 
nearly  everyone  Is  agreed,  and  that  Is  that  the  ownership  of  these 
water-power  sites  should  forever  remain  In  the  people  of  the 
State  and  that  the  electricity  generated  at  these  sites  should  be 
available  for  the  use  of  all  the  people  and  for  the  development 
of  our  State  Industries  at  the  lowest  fair  cost.  The  Republican 
platform  declared  for  '  sound  policies  In  the  development  of  water 
power  which  will  adequately  protect  the  consumer.'  Not  a  single 
move  was  made  by  the  writers  of  the  platform  to  put  forward 
any  program,  sound  or  unsound,  of  water-power  development,  in 
this  session  of  the  legislature  The  Republican  majority  seem 
to  have  lost  all  Interest  In  this  subject.  In  keeping  with  my 
pre-election  promises,  however,  I  submitted  to  the  legislature  a 
program  which  I  believed  to  be  a  solution  of  this  problem.  The 
Republican  leaders  In  the  legislature  put  through  a  resolution 
for  adjournment  without  even  considering  It." 

Less  than  2  weeks  later  Governor  Roosevelt  again  reverted  to 
the  failure  of  his  proposals  for  water-jxjwer  development  to  pass 
the  legislature.    Speaking  over  the  radio  on  April  10,  1929,  he  said: 

"  Having  thanked  the  Republican  leaders  for  their  cooperation 
with  me  in  my  program  and  helping  me  achieve  more  for  agricul- 
ture than  has  been  done  In  the  past  10  years,  I  am  afraid  I  will 
have  to  lay  on  their  doorstep  the  blame  for  the  utter  failure  to  do 
anything  about  the  water  power  of  our  State,  which  has  been  one 
of  the  most  important  subjects  demanding  the  attention  of  the 
legislature  for  years  past.  I  will  not  go  into  the  details  of  my 
vain  attempt  to  get  something  done  at  this  session,  as  I  will  speak 
about  it  nrany  times  In  the  future.  Not  only  was  the  plan  which 
I  proposed,  after  many  conferences  with  those  best  qualified  to 
Judge  of  what  was  a  practical  way  to  utilize  our  water-power 
resources  and  still  retain  the  ownership  and  the  control  In  the 
State  and  secure  electricity  at  the  lowest  possible  cost  for  our 
people,  strangled  in  commlitee  by  the  Republican  leaders,  but  no 
attempt  of  any  kind  was  made  on  their  part  to  Introduce  any 
legislation  on  the  subject  whatever,  and  this  in  spite  of  their  own 
platform. 

"  I  trust  before  the  leglslattire  meets  again  the  people  of  the 
State  will  have  made  their  opinion  of  this  cynical  indifference  to 
their  demands  for  a  constructive  water-power  development  pro- 
gram so  clear  as  to  assure  action  In  1930." 

During  the  summer  of  1929  Governor  Roosevelt  made  a  detailed 
Inspection  of  the  St.  Lawrence  River,  particularly  In  the  inter- 
national section,  and  conferred  with  Canadian  and  American  au- 
thorities on  the  proper  means  of  development  of  both  power  and 
navigation. 

GOV.    FRANKLIN    D.    ROOSEVELT    AND    THE    ST.    LAWRENCE    RfVER    PROJECT 

FOR    THE    TEAR    1930 

On  the  1st  day  of  January  1930  Governor  Roosevelt,  beginning 
the  .second  year  of  his  term,  delivered  his  annual  message  to  the 
legislature,  renewing  his  proposal  for  the  development  of  the 
St.  Lawrence  In  the  following  language: 

"  Last  year  after  much  study  I  made  to  the  legislature  a  defi- 
nite proposal  for  the  long-delayed  development  of  the  State-owned 
water  power  of  the  St.  Lawrence  River.  This  was  deliberately 
pigeonholed. 

••  I  now  renew  my  recommendation  of  last  year.  It  was  based 
on  a  simple  declaration  of  principle — that  the  ownership,  develop- 
ment, and  OF>eration  of  the  St.  Lawrence  power  resources  remain 
forever  In  the  actual  possession  of  the  pieople  of  the  State  or  of 
an  agency  created  by  them,  and  that  the  electricity  so  generated 
be  sold  to  distributors  by  contract  upon  a  basis  to  Insure  a  fair 
and  reasonable  rate  to  the  consumer,  especially  the  household 
user. 

"At  the  same  time  I  thought  It  advisable  that  the  State  agency 
should  at  least  provide  the  financing  of  and  retain  the  fee  to  any 
system  of  State-wide  transmission  of  electricity  made  necessary  by 
the  new  power  development.  As  a  mere  matter  of  saving  In  inter- 
est rates  alone  this  would  reduce  the  cost  of  electricity  many 
millions  of  dollars  each  year,  for  the  consumer,  of  cotirse,  pay» 
the  interest  and  dividend  charges  on  the  project. 
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"  Lpt  u«  stop  once  and  for  all  tbe  silly  talk  that  the  electricity 
available  by  developing  the  St.  Lawrence  U  not  needed  or  not 
usable  in  a  practical  way.  We  know  that  private  companies  are 
only  loo  easier  to  proceed  if  the  State  were  to  abandon  its  rights 
"  Let  us  eittablish  the  policy,  and  ask  the  proposed  trustees  to 
submit  to  the  next  legislature  a  practical  plan  based  on  that 
pulley.  If  they  hnd  a  plan  and  it  commends  itself  to  the  legis- 
lature, let  them  proceed  full  steam  aliead. 

"  It  la  becoming  more  and  mure  clear,  that  the  families  of  this 
State,  whether  they  live  In  the  cities.  In  the  vtllafces.  or  on  the 
farma.  have  been  paying  too  much  for  their  electricity,  and  are 
therefore  not  in  a  poaition  to  uae  to  a  proper  degree  the  many 
labor -^av'.ng  devices  of  mud^rn  invention  P\irthcrmore.  raten 
l^tween  (Uffercnl  lotalltle»  show  much  tf>o  great  variance,  and 
rural  Inotallatloiui  are  In  many  i-Af-m  prohibitive 

■•  WheUier  mere  regulation  of  elerirlc  utllltiiHi  in  the  future 
ran  be  mode  mori<  suocr»aful  tliuti  It  han  proved  In  the  past 
rvnta.iiit  »  iierluua  qucntion  In  the  meantime  the  development, 
of  the  grf-at  State-owned  natural  resourcet.  ofTers  a  definite  melhoa 
of  relief  ■ 

During  the  ttrst  few  days  of  this  sesalun  of  the  Ifglalature  the 
Rrpubiican  majority  li-aders  inU'oduced  bills,  similar  in  intent 
and  iK-jpe  to  those  propo.-ed  In  the  prfccding  year  by  Governor 
Kojuevelt.  to  declare  the  policy  of  the  State  with  regard  to  the 
S:  Lawrence  rekources  and  to  iiet  up  a  commiaaion  to  propose  a 
plan  for  UceJopmeut. 

The  following  day  Governor  Roosevelt  issued  a  statement  hail- 
ing 'he  opportunity  for  leaching  a  settlement  on  this  contested 
qucstioti      In  UiU  sc.ktement.  dated   January    14.    1930.   he  said: 

••  I  ho;.e  and  believe  that  yesterday  will  go  down  into  the  hibiory 
of  our  State  a.s  a  red-letter  day.  The  water  power  bill  introduced 
in  the  lc,;islature.  while  requiring  certain  changes  to  clarify  it.  Is 
of  such  outstanding  Importance  that  every  man,  woman,  and  child 
In  the  State  who  use/*  electricity  has  cau^e  to  rejoice. 

'•  The  bill  end*  a  controversy  over  a  great  principle  which  began 
more  than  20  years  ago  and  has  been  acutely  argued  during  each 
1  of  the  past   10  years. 

••  The  bill  introduced  last  night  Is  of  far  greater  Importance 
than  merely  the  removal  of  this  great  subject  from  the  field  of 
temporary  politics,  for  It  represents  a  definite  approval  of  what, 
the  majority  of  people  In  this  State  have  been  striving  for  regard- 
less of  party  lines — a  sincere  effort  on  the  part  of  the  State  to 
develop,  through  a  State  agency,  the  great  electric  power  of  the 
St    Lawrence  River. 

•'  On  the  oiie  side,  a  powerful  group  has  Insisted  that  the  State- 
owned  wnter  power  be  developed  by  private  corporations  or  leased 
to  them  for  generations^  relying  lor  protection  of  the  public  con- 
sumers wholly  on  public-service  commission  regulation.  On  the 
other  side,  what  is.  I  believe,  an  overwhelming  public  sentiment 
has  Insisted  that  the  State  retain  con.'^tant  control  of  Its  great 
electric-power  resources,  develop  It.  and  sell  the  electricity  by  con- 
tract. In  such  a  way  that  the  consuming  public  will  be  assured  of 
cheap  lighting  and  power. 

•■  The  issue  has  Ijeen  beclouded  and  befogged  from  time  to  time 
by  efforts  to  magnify  mere  details  and  to  take  away  public  interest 
by  the  cry  of  '  politics  *.  and  the  seeking  of  partisan  advantage 
In  spite  of  this  the  big  principle  has  remained  the  same  and  a 
deadlock  has  existed  between  what  has  been  clearly  and  definitely 
two  schocis  of  thoueht. 

■•  Now.  at  last,  the  deadlock  Is  broken.  Last  night's  bill  Is  a 
definite  recognition  of  the  principle  for  which  my  school  of 
thought  has  striven  so  long 

'■  I  had  asked  for  practical  legislation,  on  broad  lines,  as  follows: 
"  1    The  creation  of  a  board  of  trustees  to  bring  in  a  plan.     This 
Is  given   by  the  bill   with   the   change   of   the   word   '  trustees  •  to 
*  commissioners  ' 

■■  2  These  trustees  (or  commissioners)  to  bring  In  a  plan  for 
development  of  the  St.  Lawrence  by  a  State  agency.  This  is 
directed  by  the  bill. 

"3    The  sale  of   electricity   for  consumers'   use   by  the   contract 
^method.     This  is  directed  by  the  bill. 

•  4    A   rep<-)rt    on    this   plan    to    the    legislature   for   approval    or  ' 
rejection.     Tills  is  directed  by  the  bill. 

"6.  If  accepted  by  the  legislature,  the  creation  of  permanent 
trustees  to  carry  out  the  plan.  ThU  Is  completely  set  up  by  the 
bill. 

•  I  am  feeling  very  happy  that  the  great  principles  Involved  are 
r<K>ogni2ed  by  this  proposed  legislation,  and  If  it  Is  passed  by  the 
legislature  I  shall,  of  course,  do  everything  in  my  power  to  further 
the  practical  working  out  of  a  plan  based  on  the  principle 

•  Let  me  repeat  that  the  furtherance  of  the  fundamental  prin-  I 
ciple    involved    marks   the   greatest   step   forward    which    has    been  ' 
taken   by  any  State  In   the   Union   in   the  solution  of  the  much- 
controvertMl  power  problem.     It  will  mark  a  wholly  new  phase  of 
the  providing  of   electricity  to   the  homes  of   the  people   at   low  I 
rates." 

Governor  Roo«eTelt.  attending  a  diimer  of  the  State  Bar  Asso- 
ciation in  New  Tork  City  on  January  18.  1930.  devoted  his  enure 
address  to  a  thorough  discussion  of  the  proposed  legislation  and 
a  detail^  recital  of  the  conflict  of  principle  which  had  prevented 
the  formulation  of  a  comprehensive  water-power  policy.     He  saKt- 

•  I  want  to  outline  to  you  tonight  a  subject  which,  on  its  face 
Is  not  confined  to  the  interest  of  the  legal  profession.  You  how- 
ever, with  the  other  citizens  of  the  State,  have  read  of  the  pro- 
posal made  a  few  days  ago  by  legislative  leaders  which  makes  pos- 
sible the  termination  of  a  10- year  deadlock  on  the  subject  of  th« 
development  of  State-owned  water  power. 
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"  That  the  future  of  the  great  public  utility  known  as  electricity 
must  be  of  some  Interest  to  the  legal  profession  may  be  Illustrated 
by  an  experience  I  had  last  year  in  seeking  to  find  an  appointee 
to  the  public  service  commission  from  a  certain  district  in  this 
State. 

•'  In  evolving  a  list  of  names  of  approximately  80  lawyers  of  real 
standing  in  their  profession  In  this  district.  I  came,  on  investiga- 
tion, to  the  discovery  that  every  one  of  these  gentlemen  was  la 
sonM  shape,  manner,  or  form  the  legal  repre-sentatlve  of  some 
utility  company  or  some  utility  interest.  I  do  not  mention  this  as 
being  denyntory  to  the  ntriess  of  thr  lawyers  as  a  whole  to  repre- 
sent the  public  interest  In  this  partlrular  neld.  but  merely  as  an 
Illustration  of  the  fact  that  the  lenal  profrs«lon  Is  very  much  cou- 
cernod  with  the  Kfiu-ral  problenrut  of  the  developmciil  of  utilities, 
"  It  Im  tiiterestlnii;  also  that  during  the  past  &  days  I  have  dls- 
rtuMted  with  at  leant  luo  people  the  new  proposal  for  the  develop- 
ment of  the  Bt.  Lawrencf  power  and  only  one  of  these  individuals 
had  even  read  the  proposed  law  All  of  the  other  99  had  based 
thdr  opitiluns  either  on  the  stiilements  of  political  leaders  or  on 
the  accounts  which  they  Imd  read  In  the  public  press. 

"  May  I,  therefore,  prcsi  in  to  you  as  a  '  brief  '  a  short  account 
of  Just  what  has  happened  in  the  past  and  Ju»t  what  Is  proposed 
for  the  future? 

"  More  than  20  years  ago  certain  far-seeing  gentlemen  applied 
to  the  legislature  for  a  State  franchise  to  develop  the  water  pijwer 
on  the  St.  Lawrence  River  :n  what  is  known  as  the  '  International 
section  '  at  the  Long  Sault  Rapids.  That  these  gentlemen  asked 
for  a  legislative  charter  Wiis  proof  conclu.slve  that  the  State  has  a 
very  definite  interest  In  the  prof>erty.  This  charter  was  granted 
I  by  the  legislature,  but  a  few  years  later,  with  the  growing  knowl- 
edge of  what  the  legislature  had  given  away  without  compensation 
to  the  State,  another  legislature  repealed  the  charter  and  every 
right  that  it  conferred. 

•'  For  a  number  of  years  there  was  no  open  effort  on  the  part 
of  private  companies  or  of  the  State  to  develop  the  latent  water 
power  of  the  St.  Lawrence.  Gradually,  however,  an  istue  was 
Joined  between  two  schools  of  economic  and  social  thought,  the 
one  holding  that  the  development  of  electricity  should  be  under- 
taken wholly  by  private  capital  the  other  holding  that  this  great 
natural  resource  was  of  such  tremendous  importance  to  the  future 
population  of  the  State  that  its  constant  control  should  never 
pass  from  the  hands  of  the  State. 

■  The  next  step  was  the  piissage  of  a  water  power  act  by  which 
certain  State  officials  were  given  the  right  to  lease  the  State 
power  properties,  and  very  soon  an  application  was  made  by  the 
Frontier  Power  Co.  for  a  lease  of  the  St  Lawrence  rights  for  a 
term  of  60  years.  This  in  itself  seemed  to  be  in  the  nature  of  a 
compromise  offer  by  those  who  had  hitherto  been  willing  to  have 
the  State  actually  sell  its  rights.  This  school  was  willing  to  admit 
that  the  ultimate  fee  of  the  title  should  remain  in  the  State  but 
at  the  same  time  insisted  that  the  fee  could  be  leased  for  long 
periods  of  time  extending  into  the  dim.  distant  future.  As  you 
all  know,  the  effort  to  obtain  this  long-term  lease  was  blocked  by 
my  prtdecessor  not  only  on  the  technical  ground  that  the  lease 
actually  proposed  was  Ulegal  but  en  the  broader  ground  that  it 
was  contrary  to  a  sound  public  policy. 

'•  For  a  number  of  years  the  two  schools  of  thought  remained 
at  complete  loggerheads.  One.  represented  by  the  Republican 
Party  and  Republican  platforms,  was  willing  to  grant  leases  for 
all  of  the  States  rights  and  properties  for  long  periods  though 
admitting  that  the  nominal  ownership  should  rest  In  the  State. 
The  other  school  of  thought,  represented  by  the  Democratic  Party 
j  and  its  platforms,  asked  for  the  actual  physical  development  of 
H  the  electrical  energy  on  the  St  Lawrence  through  a  State  agency 
and  the  retaining  of  the  physical  manufacture  of  electricity,  and 
possibly  ite  transmission,  in  the  hands  of  the  State  agency  at  all 
times.     This  was  the  situation  when  I  took  office  a   year  ago. 

•■  The  next  step,  and  the  one  which  has  brought  the  question 
finally  to  a  head,  was  the  definite  proposal  of  a  law  which  I  sub- 
mitted in  March  to  the  legislature  of  1929. 

■  The  principles  of  this  plan  can  best  be  explained  by  com- 
paring its  purpose  with  the  bill  Introduced  last  Monday  in 
the  legislature  of  1930.  By  so  doing  we  can  arrive  at  a  wholly 
fair  estimate  of  what   the   new   legislative  oiler  actually   is 

"  1.  The  title  of  the  new  bill  is  in  Itself  important,  for  it  la 
called.  -An  act  to  declare  the  policy  of  the  SUte  In  respect  to  Ita 
water-power  resources,  and  to  provide  for  the  appointment  by  the 
Governor  of  a  commission.' 

•'  Please  note  that  the  title  itself  sets  up  a  policy. 
"2.  Section  1  of  the  bill  is  in  very  definite  terms  the  enunciation 
of  the  poUcy  called  for  by  the  title  to  the  act.  and  because  It  uses 
the  Identical  language,  word  lor  word,  with  the  language  of  my 
bill  of  1929.  I  hope  that  every  citizen  of  this  State  will  read  It 
It  is  as  follows: 

••  The  natural  water-power  sites  in.  upon,  or  adjacent  to  the  St 
Lawrence  River,  owned  or  controlled  by  the  people,  or  which  may 
hereafter  be  recovered  by  them  or  come  within  their  ownership 
and  control,  shall  remain  inalienable  to.  and  ownership  and  con- 
trol shall  remain  always  vested  in  the  people." 

.  J'  **■  *  simple  fact  that  this  key  clause  has  been  Incorporated 
In  Identical  language  without  the  changing  of  a  letter  or  a  syllable 
taken  direcUy  from  my  bill  of  last  year.  In  this  fact  lies  the 
Justification  for  the  simple,  imequivocal  sUtement  that  this  new 
bill  of  1930  is  a  complete  conversion  to  my  policy  on  the  part  of 
the  legislative  leaders,  and  is  an  acceptance  of  the  principle  for 
vhlch  I  have  fought  so  long. 
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"  3.  The  new  bill  In  section  2  directs  the  Governor  to  appoint 
five  commissioners  to  bring  in  a  plan  or  plans.  It  calls  these  five 
gentlemen  "  commissioners '  instead  of  '  trustees "  as  I  had  sug- 
gested, and  removes  the  requirement  of  the  consent  of  the  Senate 
to  their  appointment. 

"  4.  The  third  section  of  the  new  bill  covers  the  scope  of  the 
Inquiry  and  Is  In  purpose  and  Icinguace  substantially  similar  to 
the  corresponding  part  of  last  year's  bill.  This  section  has  the 
addition  of  a  new  sentence  which  states  that  In  the  event  that  the 
commissioners  determine  that  the  development  by  the  State, 
throUKh  a  State  agency,  is  not  feasible  or  practicable,  they  shall 
determine  whether  an  alternative  for  development  or  distribution 
of  power  would  be  more  beneficial,  and  shall  report  such  an  al- 
tornitive  plcn.  It  is,  of  course,  obvious  to  any  reasonable  person 
that  I  could  have  no  objection  to  this  sentence,  for,  as  a  matter 
of  fact,  there  was  nothing  to  have  prevented  the  commissioners 
•uggesied  under  my  plan  lust  year  from  stating  perfectly  frankly 
thot  they  could  not  bring  In  a  feasible  State  agency  plan,  or  from 
suggt^stins  an  alternative  plan  or  plans. 

"  ft.  The  fourth  section  of  the  new  bill  relates  to  a  technical 
superseding  of  prior  provisions  of  law  and  is  identical  In  language 
with  last  year's  bill. 

■  6.  The  fifth  section  of  the  new  bill  is  Identical  with  my  bill 
of  last  year,  except  that  it  appropriates  1200,000  Instead  of 
$100,000. 

"  7.  The  next  four  sections  of  the  new  bill  are  of  the  utmost 
Importance  because  they  bear  directly  on  the  declaration  of 
p>ollcy  in  the  first  section  of  the  bill.  These  last  four  sections 
constitute  a  tentative  setting  up  of  an  Instrumentality  of  the 
State,  a  body  corporate  and  politic  to  be  known  as  the  '  trustees 
of  the  water-power  resources  oa  the  St.  Lawrence  River.' 

'•  In  my  bill  the  language  set  up  this  State  agency  Immediately, 
but  my  bill  provided,  of  course,  that  any  actual  work  of  electrical 
development  by  this  State  agency  should  be  dependent  upon 
ratification  by  the  following  legislature  of  any  plan  proposed.  In 
other  wcrds.  I  set  up  the  agency  but  mads  It  impossible  for  them 
to  start  any  construction  work  until  the  legislature  had  given  iU 
approval.  The  new  bill  merely  puts  this  in  different  language, 
saying: 

"If  a  development  by  a  State  authority  Is  recommended  In  a 
plan  which  is  approved  by  the  legislature,  it  .shall  be  a  corporate 
municipal  Instrumentality  of  the  State  known  as  the  trustees  of 
the  water-power  resources  on  the  St.  Lawrence  River." 

"  Prom  there  on.  the  new  bill  is  Identical  In  principle  and 
practically  identical  In  language  with  the  bill  of  last  year,  con- 
ferring upon  the  proposed  tru.stees  of  the  water-power  resources 
the  essential  duty,  rights,  and  legal  authority  to  carry  on  their 
work  of  actual  engineering,  construction,  financing,  and  sale  of 
power. 

"  It  is  true  that  the  new  bill  omits  a  number  of  sections  of  last 
year's  bill  which  were  Intended  to  clarify  and  simplify  the  work 
of  the  proposed  commissioners  and  make  their  task  more  simple. 
Most  of  the  provisions  which  have  been  omitted  relate  to  details, 
but  I  call  your  attention  at  this  time  to  the  omission  of  one 
declaration  of  purpose  which  I  t)elleve  to  be  of  Importance  and 
which  I  see  no  reason  to  leave  out  in  any  statement  of  policy. 
I  refer  to  the  following  paragraph  of  last  year's  bill  which  has 
been  omitted  this  year.     It  reads  as  follows: 

■'  '  The  development  of  the  said  power  sites  and  the  generation, 
transmission,  and  distribution  of  power  therefrom  shall  be  made 
in  such  manner  and  on  such  terms  as  to  assure  fair  and  im- 
partial treatment  of  all  consumers  at  the  lowest  rates  compatible 
with  a  fair  and  reasonable   return  on  the  actual  cost  thereof." 

"Let  the  people  of  this  State  read  and  reread  that  paragraph. 
I  hope  they  will.  Let  them  ask  the  simple  question:  Does  that 
paraijraph  state  fairly  and  clearly  the  purpose  of  the  development 
of  the  State's  electrical  resources?  Why  It  was  omitted  I  do  not 
know.  I  am  certain  that  the  people  of  this  State  will  agree  with 
me  that  this  paragraph  should  be  put  back  into  the  present  bill,  lor 
it  carries  with  it  a  simple  truth,  a  simple  expectation,  and  a  clear 
direction  to  the  commissioners  that  the  power  must  be  developed 
primarily  for  the  good  of  the  consumers  and  at  fair  and  impar- 
tial rates.  It  will  be  difficult  for  any  person  to  defend  the  omis- 
sion of  this  simple  statement  from  any  bill. 

"  I  shall  be  Interested  in  knowing  what  valid  reason  can  pos- 
sibly be  advanced  for  the  omission  of  this  Important  principle. 

"  Such  is  the  summary  of  the  language  and  the  principles  of 
the  new  bill  which  ojaens  a  new  era  lor  the  industries  and  the 
homes  of  the  people  of  the  State  of  New  York.  Let  me  briefly 
recapitulate: 

"  First.  The  bill  accepts,  word  for  word,  the  same  paragraph  of 
State  policy  which  I  asked  for  last  year. 

'•  Second.  The  bill  creates  a  body  of  five  citizens  whose  primary 
duty  shall  be  to  bring  in  a  workable  plan  based  on  that  policy. 

"Third.  The  bill  sets  up  a  permanent  State  agency  which  will 
begin  to  function  In  the  actual  work  of  the  development  of  elec- 
trical power  Just  as  soon  as  a  succeeding  legislature  has  approved 
of  the  plan  submitted. 

"  This  does  not  differ  in  any  essential  of  basic  principle  from 
what  io  many  citizens  of  the  State  have  demanded  in  the  past. 

"  The  important  duty  of  every  citizen  of  the  State — lawyers, 
business  men,  the  press,  the  agricultural  interests,  and  the  average 
'  man  in  the  street ' — is  from  now  on  to  work  whole-heartedly  for 
the  carrying  out  of  the  proposed  policy  and  the  plan  which.  I  am 
confident,  will  result  therefrom.  This  Is  not  the  time  lor  us  to 
pay  heed  to  carping  objections  as  to  detail;  to  monkey  wrenches 
which  some  people  may  try  to  throw  into  the  machinery;  to  the 
magnilying  ol   difficulties  which   can  be  surmounted  U  we  have 


the  win  to  surmount  them.  I  am  confident  that  the  great  ma- 
jority ol  citizens  of  the  State  want  to  see  something  done,  believe 
that  It  is  practicable  to  work  out  a  State  agency  method  of  de- 
velopment ol  our  great  natural  electrical  resources  In  such  a  way 
that  the  control  ol  these  resources  will  never  pass  from  the  own- 
ership of  the  State  Itself." 

In  a  radio  address  from  Albany,  delivered  on  February  3,  1030, 
Governor  Roosevelt  continued  to  arouse  popular  interest  In  the 
pending  water  power  bill.     In  this  speech  he  said: 

"Since  the  legislature  met  on  January  1,  two  very  Important 
matters  which  affect  most  of  the  homes  ol  the  State,  whether  they 
be  In  cltlee  or  In  country  districts,  have  developed.  The  fimt  !■ 
the  offer  on  the  part  of  the  Republican  legislative  leaders  to  paoe 
a  measure  which  I  hope  will  prove  the  first  step  In  the  develop- 
ment of  the  State-owned  potential  electric  p<>wer  on  the  St. 
Lawrence  River.  The  proposed  bill  authorl/.es  me  to  appoint  a 
commlosion  of  five  members  who  will  be  charged  with  the  duty 
ol  trying  to  bring  in  a  plan  based  on  the  development  of  this 
electric  power  by  a  SUte  agency  or  trustees.  The  bill  provides 
for  the  setting  up  ol  public  trustees  to  carry  out  the  work,  if  and 
when  a  plan  Is  brought  in  next  winter  and  approved  by  the  next 
legislature.  The  bill  also  recognizes  the  principle  nf  selling  the 
electricity  when  developed  by  contract  rather  than. allowing  It  to 
be  distributed  by  electric-light  companies  under  the  old  system  ol 
mere  regulation  by  the  public  service  commission.  I  hope  that 
thU  is  the  first  step  In  obtaining  a  definite  reduction  ol  rates, 
especially  lor  the  householders  of  this  State.  The  monthly 
electrlc-llght  bill  in  the  average  home  Is  becoming  a  more  and 
more  Important  Item  In  the  household  expenses  and  it  Is  Incum- 
bent on  all  ol  us  to  see  that  the  rates  are  kept  down  to  the  lowest 
possible  level.  In  order  that  we  may  encourage  the  use  In  the 
average  lamlly  ol  more  and  more  electric  labor-saving  devices. 
We  are,  for  Instance,  far  behind  our  neighbors  in  Ontario  in  the 
use  of  household  electricity  for  a  multiplicity  of  purposes." 

It  will  be  of  Interest  to  note  that  Governor  Roosevelt  was  fully 
aware  during  this  entire  period,  of  the  necessity  of  making  ade- 
quate  provision   for   deeper   navigation   facilities   In   the  river. 

In  letters  to  the  sponsors  of  the  bills  In  both  houses  of  the 
legislature,  dated  February  11.  1930.  Governor  Roosevelt  made 
what  he  termed  "  a  personal  suggestion  "  for  clarifying  the  pro- 
posed legislation.     He  wrote: 

•  There  is  no  clause  in  the  bill  relating  to  the  broad  objective 
of  the  development  of  the  St.  Lawrence  resources.  Last  year  one 
of  the  bills  contained  the  following  clause: 

••  ■  The  development  of  the  said  power  sites  and  the  generation, 
transmission,  and  distribution  of  fxtwer  therefrom  shall  be  made 
in  such  manner  and  on  such  terms  as  to  assure  fair  and  impartial 
treatment  of  all  consumers  at  the  lowest  rates  compatible  with 
a  fair  and  reasonable  return  on  the  actual  cost  thereof.' 

"  It  seems  to  me  that  something  along  this  line  would  be  a  very 
good  thing  to  add  to  the  present  bill. 

•  Furthermore.  I  am  told  that  in  taking  up  the  question  with 
the  Federal  authorities,  the  proposed  commissioners  would  be 
greatly  helped  If  there  could  be  some  clause  in  the  bill  stating 
that  any  plan  for  the  power  development  on  the  St.  Lawrence 
should  provide  for  all  present  or  future  navigational  uses  of  the 
river." 

As  a  result  of  this  suggestion,  the  bills  were  amended  In  such  a 
way  as  to  make  certain  that  due  consideration  would  be  given  to 
the  navigation  features  in  any  Improvement  of  the  St.  Lawrence. 

Finally,  after  many  exchanges  of  opinion  and  conferences  be- 
tween the  Governor  and  the  legislative  leaders  of  both  parties,  and 
forthright  appeals  to  public  opinion  on  the  part  of  the  Governor, 
the  legislature  passed   the   St.   Lawrence  bill   on  March   25.    1930. 

On  the  following  night  In  a  radio  address  from  Albany.  Governor 
Roosevelt  made  the  following  references  to  the  passage  of  the  bill : 

"  Yesterday,  I  am  glad  to  say,  that  the  bill  which  I  consider 
may  in  the  future  be  the  outstanding  accomplishment  of  this 
legislature,  was  passed.  This  is  the  bill  to  take  the  first  step 
toward  the  development  of  the  State-owned  electric  power  re- 
sources of  the  St.  Lawrence  River.  When  the  smoke  and  dust  of 
partisan  speeches  clear  away,  the  people  of  this  State  will  realize 
a  simple  fact. 

"  This  fact  is  that  the  legislature  has  after  many  years  of 
delay,  opposition,  and  muddying  of  the  waters  authorized  the 
Governor  to  appoint  five  commissioners  or  trustees  who  are 
charged  with  the  primary  duty  of  trying  to  bring  In  a  definite 
plan  based  on  a  definite  policy.  The  policy  Is  that  a  direct 
agency  of  the  State,  to  be  known  as  the  '  Trustees  of  the  St.  Law- 
rence Water  Power,'  shall  build  a  dam,  generate  the  electricity, 
and  see  that  it  is  sold  to  the  consumer  at  the  lowest  possible 
rate.  That  Is  the  plain  English  of  the  policy,  and  within  the  next 
few  weeks  I  shall  appoint  the  five  commissioners.  I  certainly  hof>e 
and  am  very  confident  that  their  efforts  during  this  summer  and 
autumn  will  result  in  a  practical  plan  under  this  pKjlicy.  so  that 
at  least  the  people  will  get  cheaper  electric  light  and  power  in 
their  homes." 

Governor  Roosevelt  signed  the  bills  on  March  29.  1930.  4  days 
after  Its  passage,  and  on  this  occasion  he  again  set  forth  In  the 
most  concise  fashion  the  principles  at  stake,  reviewing  also  the 
long  struggle  of  the  people  to  retain  control  of  the  great  natural 
resources  which  belonged  to  them. 

This  statement  and  review,  which  immediately  attracted  wide- 
spread attention,  was  as  follows; 

"  The  power  ol  public  opinion  once  aroused  was  never  better 
exemplified  than  by  the  final  passage  of  the  so-called  '  Water 
Power  Commission  Act '  which  I  have  Just  had  the  pleasure  and 
honor  of  signing.     It  is  a  milestone  marking  the  end  of  a  20-year 
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Rtrujfcle  ftgalnirt  |?r«it  odda.  for  It  takes  the  flret  step  toward 
nerurinK  cl  rapor  electric  light  and  power.  But  like  all  mile- 
stones on  t';f>  road  to  prcHrre«is.  It  is  a  milestone  only  and  not  a 
t«rmmal.  Even  grreater  vlgll&nce  will  be  required  on  the  part  of 
the  public  to  make  sure  that  this  progress  Is  not  halted  by  those 
who  have  xo  long  surcessfully  blocked  all  attempts  to  give  back 
to  the  p»»ople  the  water  power  which  la  theirs.  In  this  bill  we 
have  started  a  right  policy  and  a  ris;ht  outlook  toward  the  use 
of  the  va.-t  ekrirical  resources  of  the  St.  LawTcnce. 

■■  So  lung  as  men  used  our  waterfalls  and  streams  only  to  grind 
their  neight>crs°  corn  or  to  turn  the  wheels  of  primitive  manufac- 
tures, the  public  at  large  had  no  particular  Interest  beyond 
seeing  tliat  the  rlfihts  In  the  running  water  of  one  individual  or 
one  manufacturer  were  not  interfered  with  by  other  Individuals  or 
other  manufacturers.  It  was  pvirely  a  question  of  the  protection 
of  individual  rights  In  which  the  public  generally  had  no  Im- 
mediate Interest  With  the  sudden  development  of  this  new 
gunt.  electricity,  however,  the  situation  v*as  entirely  changed.  It 
Is  no  longer  a  case  of  mills  along  the  river  banks  but  of  light  and 
power  v.hich  can  be  carried  along  a  slender  wire  into  the  homes 
of  every  citizen  The  creation  and  disuibution  of  this  new 
energy  beci  :n-"s  a  matter  of  vital  importance  to  everyone  of  us. 
Thi.i  change  in  conditions  came  about  very  swiftly.  In  fact,  before 
we  had  t.ine  to  think  very  clearly  what  to  do  about  It.  and  we 
have  been  operating  under  laws  and  theories  of  ownership  de- 
vised to  r.ieft  the  Old  gri.«it  mill  on  the  creek  conditions.  Quick- 
witted pecpie  took  advantage  of  this  to  secure  a  virtual  monopoly 
of  m:iny  vl  our  great  natural  water-power  resources  and,  except 
for  the  Nl.agara  Gorge,  the  only  single  unit  of  major  importance 
still  awattiug  development,  lies  in  a  Mngle  stretch  of  turbulent 
Water  aljiig  the  St.  Lawrence  Rapids. 

■■  The  people  of  this  State  owe  a  debt  of  gratltudi*  to  Governor 
Smith  a.s  the  first  executive  to  see  what  had  been  quietly  going 
on  and  to  sound  the  first  note  of  warning.  An  attempt  to  secure 
for  their  personal  advantage  this  St.  Lawrence  pcnver  under  a 
lease  so  long  as  almost  to  assure  that  eventually  it  would  become 
perpetual,  was  defeated  by  him  with  courage  and  firmness  after 
a  struggle  whirh  arouf^ed  the  entire  State  to  the  necessity  of 
preventing  similar  attempts. 

■  It  ha.-*  been  my  good  fortune  to  carry  this  fight  one  step 
furthrr  M'.  preclecess^-T  stopped  the  progress  of  water-powtr 
development  for  private  gain  I  hope  I  have  been  of  some  a.?- 
•Lstance  in  directing  this  progress  along  lines  of  perpetual  pviblic 
ownership  and  development  of  that  electricity  under  condilioixs 
which  V.  11  insure  the  cheapest  pos&.ble  light  and  power. 

"  The  niatory  of  this  long  struggle  Is  well  known.  Twenty  years 
ago  a  otatc  franchise  *as  requested  to  develop  water  power  on  the 
St  LawTence  at  the  Long  Sault  Rapids.  The  applicants  were 
astute  enough  to  realize  that  this  was.  after  all,  the  State's  water 
power  and  that  they  must  obtain  a  charter  from  the  State  before 
proceedin;  further.  This  charter  was  granted,  but  a  sudden 
awakening  on  the  part  of  the  people  to  the  fact  that  they  had 
sold  their  birthright,  or  rather  given  it  away,  as  no  compensation 
whatever  was  offered,  resulted  m  the  charter  being  repealed  a 
few  years  later.  The  growing  belief  on  the  part  of  the  people 
that  the  cor^stant  control  of  this  power  should  never  pass  from 
the  hands  of  the  State  as  opposed  to  those  who  Insisted  that  the 
development  of  electricity  wos  entirely  a  matter  of  private  capital, 
blocked  an  attempt  20  years  later  to  obtain  the  &0-year  lease 
asked  for  by  the  Frontier  Power  Co.  Under  a  Democratic  Gov- 
ernor, the  party  which  he  represented  became  the  champions  for 
State  control  and  eventually  the  actual  physical  development  of 
State  water  power  A  few  powerful  leaders  in  the  Republican 
party  lined  up  that  organization,  at  least  so  far  as  the  legislature 
waa  concerned.  In  favor  of  granting  practically  perpetual  leases 
of  the  State's  righto  conceding  only  that  nominal  ownership  should 
rast  In  the  State.  When  I  aasunaed  office  there  was  apparently 
a  hopeless  deadlock  on  this  vital  question  which  made  all  develop- 
ment progress  Lmpoasible.  Last  year.  I  first  submitted  a  policy 
which  U  practically  embodied  in  the  act  which  I  have  Just  signed. 
It  remained,  however,  for  this  year's  leglslatxire  to  become  finally 
convinced  that  public  opinion  demanded  that  this  policy  bhould 
be  adopted.  I  am  grateful.  ;ind  the  people  of  the  entire  State 
should  be  equally  grateful,  to  the  legislative  majority  leaders  for 
thus  finally  acquiescing  In  the  demands  of  the  people  of  the 
SUte 

"  What  this  bill  actually  does  cannot  be  better  summarized  than 
In  the  tlUe  which  is  given  in  the  act  Itself.    This  reads: 

"  An  act  to  declare  the  policy  of  the  SUte  in  repect  to  Its 
water-power  resources,  to  provide  for  the  appointment  bv  the 
Governor  of  a  commission  to  devise  and  report  a  plan  or  plans  for 
the  development  of  hydroelectric  power  en  the  St  Lawrence  River  1 
and  to  effectuate  such  plan  or  plans  when  so  reported  and  ap- 
proved by  the  legislature  and  making  an  appropriation  for  ths 
purposes  of  the  act." 

"  First  of  all.  it  declares  a  f>ollc7  In  respect  of  the  water-power 
resources  on  the  S:  I.awrence  still  owned  or  controlled  by  the 
people,  or  which  may  be  hereafter  recovered  bv  them.  These 
Sites.  U  Is  declared.  '  sliall  remain  inalienable  to  and  ownership  and 
control  siiail  remain  always  vsted  in  the  people  '  Five  commis- 
sioners are  next  appointed  to  study  and  report  plans  for  the  de- 
velopments and  a  form  of  co  itract  for  the  sale  of  hydroelectric 
power  developed  at  the  St.  L.»wrence  site  The  broadest  powers 
are  given  this  board  and  the  svini  of  $200  000  Is  appropriated  In 
order  that  they  may  study  wtih  the  aid  of  the  best  engineering 
advice  possible  the  practical  problems  a<>  well  a*  financial  and 
legal  questions  They  are  to  t  ring  in  before  January  15  not  only 
•  GomprehenslT*  plan  lor  th«  dcvelopa^at  aud  opcraUon  of  th« 
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water-power  resources  of  the  State  on  the  St.  Lawrence  by  the 
trustees  themselves,  but  also  tentative  forms  of  contract.*!  con- 
taining the  terms  and  conditions  upon  which  they  find  it  practical 
and  feasible  to  sell  the  power,  whether  for  machinery  or  for  light- 
ing, to  be  generated  from  such  development.  The  plan  is  not  to 
be  a  theory  but  a  practical  method  of  going  about  it,  including 
financln:^  and  the  cost  not  only  of  construction  but  the  operation 
of  State  power  houses.  They  must  also  Include  a  plan  by  which 
this  power  Is  to  be  sold,  and  they  are  not  limited  a.s  to  whether 
this  shall  be  sold  to  private  companies,  to  munlclpaJitie.s,  or 
directly  to  consumers.  That  Is  a  question  for  them  to  determine. 
Only  If  afU'r  the  fullest  and  fairest  Investigation  they  find  such 
technical  objections  as  to  make  the  manufacture  or  distribution  of 
power  by  the  State  not  possible  or  practicable  shall  they  then  turn 
to  the  consideration  of  any  other  method  of  tran.slating  the  State's 
water  power  Into  electrical  energy.  If  they  find — and  I  feel  cer- 
tain that  they  will  find — a  proper  plan  based  on  this  policy,  and  If 
the  legislature— and  In  selecting  future  legislatures  this  must  never 
be  forgotten— Is  in  .'jympathy  with  the  policy  now  declared  to  be 
the  policy  of  the  State  and  find  their  plan  practicable,  trustees, 
as  a  body  corporate.  peri.>etual  In  duration,  under  the  title  of 
trustees  of  the  water-powtr  resources  of  the  St.  Lawrence,  are  then 
to  proceed  at  once  with  full  authority  to  put  the  plan  into  effect. 
For  this  ptirpose  they  are  given  the  broadest  and  fullest  powsrs 
of  con.'truction,  condemnation,  and  opeialion.  not  only  of  power 
houses  but  of  any  other  instrumentalitleo  or  the  things  Incidental 
to  or  connected  with  the  development  and  sale  of  hydroelectric 
power  at  the  site  over  which  It  has  Jurisdiction,  and  generally  to 
make  contracts  and  do  such  things  as  may  be  necessary  and  con- 
venient to  carry  out  the  purpo-es  of  the  act.  But  one  restriction 
Is  laid  upon  them,  and  this  Is  a  most  Important  one.  because  It 
declares  the'gcneral  policy  of  the  State.  This  restriction  reads  r^ 
follows:  'Provided  that  the  natural  water-power  resources  of  the 
State  held  or  controlled  by  the  trustees  and  the  property  Inci- 
dental to  the  development  and  operation  thereof  held  or  controlled 
by  them  shall  remain  forever  Inalienable  as  property  held  in  trust 
by  the  State  to  be  owned  and  controlled  solely  by  the  Stale  or  a 
public  agency  thereof.' 

"All  this  l.s  now  a  law  of  the  State  of  New  York.  We  have 
started  along  the  right  way." 

After  the  close  of  the  legislative  session  of  1930.  Governor 
Roosevelt,  In  a  radio  address  on  April  12.  1930.  referred  to  the 
problem  of  water-power  development  as  follows: 

"  Likewise,  after  many  ye.irs  of  unceasing  efforts  the  people 
have  at  last  won  assurn.nce  that  the  State-owned  electric  power 
resources  on  the  St.  Lawrence  will  be  developed  by  the  State  In 
the  interest  of  all  the  people.  Here  again,  public  development  of 
water  power  was  blocked  by  selfish  Interests  which  dominated  the 
other  party  until  the  people  as  a  whole  became  so  Insistent  the 
legislature  was  forced  to  recognize  their  voice.  As  a  result.  I  am 
shortly  to  appoint  a  commission  which  will  prepare  a  plan  for 
public  development  for  subm  sslon  to  the  next  legislature." 

On  the  same  day  Governor  Roosevelt,  reviewing  the  record  of  the 
legislative  session,  cited  the  following: 

"  The  20-year  struggle  lor  the  development  of  the  St.  Lawrence, 
with  the  objective  of  cheap  electricity  for  our  homes,  resulted  in  a 
complete  victory  for  this  great  fundamental  principle." 

In  another  radio  address  from  Albany  on  April  23,  1930,  devoted 
to  a  discussion  of  public  utilities,  Governor  Roosevelt  said: 

"  When  history  is  written  the  legislature  of  1930  will  always  be 
remembered  as  having;  taken  one  great  step  and  opened  the  door 
toward  another  great  step. 

"  The  first  was  the  passage  of  the  law  authorizing  me  to  appoint 
a  commiss.on  to  use  every  effort  to  bring  in  a  plan  for  the  devel- 
opment of  our  electrical  resources  on  the  St.  Lawrence  under  a 
State  agency,  rather  tlian  by  a  private  corporation.  I  have  spoken 
several  times  before  of  the  details  of  and  reasons  for  this  Impor- 
tant State  policy,  and  I  refer  to  It  tonight  only  because  It  has  a 
somewhat  close  bearing  on  the  general  subject  of  cheaper  electric 
light  in  our  homes,  and  I  hope  that  you  will  bear  the  fact  of  the 
St.  Lawrence  policy  in  mind  when  you  discuss  the  even  broader 
subject  of  the  State's  general  policy  toward  what  is  known  as 
public  utilities."  1 

In  this  same  address  Governor  Roo.sevelt  touched  on  the  neces:- 
slty  for  legislation  giving  municipalities  the  right  to  set  up  a  yardr- 
stick  In  the  electrical  field  through  the  medium  of  municipally 
owned  and  operated  utility  services.     In  this  connection  he  said: 

"  There  are  two  methods  of  restoring  reasonable  rates  for  elec- 
tricity and  telephones  in  this  State,  and  1  say  advisedly  that  I  con- 
sider the  rates  charged  to  householders  for  these  commodities  are 
today  too  high.  Unless  we  act  definitely  and  promptly  they  are 
going  even  higher.  One  of  these  methods  is  to  allow  and  restore 
competition  either  by  encouraging  new  companies  to  enter  the 
fie'd  or  by  setting  up  at  least  as  a  yardstick  more  municipally 
operated  companies,  especially  In  the  electrical  field. 

•■  I  think  it  is  an  established  fact  that  tho.se  municipalities  In 
the  United  States  which  have  their  own  municipally  owned  com- 
panies providing  the  light  and  pov.cr  for  their  citizens  give  Just 
as  good  service  and  much  lower  rates  than  in  almo.st  any  of  the 
privately  owned  companies.  The  yardstick  of  municipal  opera- 
tion is  the  question  of  success  Almost  all  of  the  municipally 
owned  companies  are  successful  today,  and  the  yardstick  which 
they  have  furnished  us  proves  that  the  rates  of  most  of  the 
privately  owned  electric  companies  are  too  high  " 

In  an  address  before  the  Democratic  State  committee  In  Albany 
on  June  17.  1930,  Governor  Roosevelt  said; 

"First,  on  the  subject  of  water  power,  an  economic  and  political 
contMt  lasting  30  long  years  baa  terminated   in   a   way   which   I 
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am  confident  will  brtng  tangible  benefits  to  every  household 
throughout  the  State  of  New  York  In  the  years  to  come.  The 
principal  of  State  development  of  State-owned  resources  for  the 
primary  benefit  of  the  consuming  public  has  at  last  been  acceded 
to  by  the  legislature.  There  is  no  doubt  in  my  mind  that  the 
people  of  this  State  understand  and  will  continue  to  support  this 
basic  principle  \rhlch  will  prevent  private  exploitation  of  pubUc 
properly.  The  soundness  of  the  Democratic  position  maintained 
year  after  year  at  last  has  been  accepted." 

Governor  Roosevelt  was  renominated  in  September  1930  and  In 
his  acceptance  speech  at  the  National  Democratic  Club  in  New 
York  Citv  on  October  3,  1930,  he  referred  to  certain  points  In 
his  speech  of  acceptance  2  years  earlier.  In  the  following  language: 
"  I  advocated  a  definite  program  for  the  development  of  the 
vast  water-power  resources  of  the  State  under  constant  gov- 
ernmental control  and  possession.  The  capitulation  of  the  Re- 
publican leaders  In  response  to  public  pressure  Is  still  fresh  In 
our  minds.  One  of  the  great  Issues  this  autumn  is  whether  this 
great  policy  shall  be  maintained  and  carried  through  or  whether 
the  State  will  revert,  either  openly  or  by  hidden  means,  to  private 
ownership." 

The  campaign  for  re-election  led  Governor  Roosevelt  to  many 
utterances  with  regard  to  the  St.  Lawrence  water-power  problem. 
In  a  radio  address  at  Albany  on  October  13,  1930,  he  was  dis- 
cussing the  record  of  the  opposing  candidate  for  the  governorship 
and  said: 

••  There  is  another  subject  on  which  that  gentleman  Is  also 
silent  and  apparently  Intends  to  remain  so,  even  though  last 
week  he  was  speaking  In  the  counties  that  adjoin  the  great 
water  powers  of  the  St.  Lawrence  River.  I  refer  to  that  house- 
hold necessity  which  Is  used  by  a  great  majority  of  people  In  the 
State — electricity  in  the  home. 

'■  People  who  are  rich  or  moderately  well  off  think  of  their 
monthly  electrlc-Ught  bill  as  a  comparatively  small  Item  against 
their  total  Income.  People  who  pay  ten  or  fifteen  or  twenty  dollars 
a  month  for  their  electric  light  are  not  greatly  concerned  with  the 
question  of  rates,  but,  on  the  other  hand,  people  who  have  to 
think  about  the  pennies  are  very  much  concerned  as  to  whether 
their  electric  light  costs  a  dollar  a  month  or  »5  a  month,  for  the 
difference  of  M  a  month  amounts  to  »48  a  year.  Let  us  not  for- 
get the  fact  thj.t  at  least  90  percent  of  the  people  In  this  State 
have  to  think  about  the  pennies.  Remember  It  Is  less  than  10 
percent  of  our  i>eople  who  do  not  have  to  bother  about  the  size 
of  milk,  electricity,  and  telephone   bills.     In  which  class  do  you 

belong? 

"  Therein  lies  the  great  fundamental  question  as  to  whether 
In  the  matter  of  electricity  the  90  percent  of  users  In  this  State 
arc  paying  a  reasonable  rate. 

•'  It  is  notorious  that  during  the  past  20  years,  and  especially 
during  the  past  10  years,  many  utility  companies  have  doubled 
and  quadrupled  their  capital  and  effected  merger  after  merger, 
and  that  while  this  was  done,  supposedly  In  the  Interest  of  econ- 
omy of  operation,  our  telephone  and  electric-light  bills  were  not 
coming  down.  As  against  this.  It  Is  a  definite  fact,  for  example, 
that  electrlc-Ught  bills  have  come  down  In  many  other  places, 
both  in  the  United  States  and  in  Canada. 

"  Here,  for  Instance,  are  .some  comparisons  of  the  actual  electrlc- 
Ught  bills  m  some  cities  of  the  State  as  compared  with  cities  of 
the  same  size  Just  across  our  own  borders  in  Ontario.  These  are 
based  on  the  householder  who  uses  50  kilowatt-hours  a  month, 
an  amount  slightly  above  that  used  by  the  average  householder  In 
our  State.  These  50  kilowatts  will  provide,  for  example,  merely 
lights  and  an  Iron  and  a  toaster.  In  Albany  the  monthly  bill  Is 
$2  85  whereas  in  Ottawa  with  the  same  population  it  is  99  cents. 
In  Auburn  NY,  it  Is  »4.  whereas  In  Windsor,  Ontario,  with  the 
same  population  It  Is  $1.42.  In  Buffalo  It  Is  $2  03,  but  In  Toronto, 
Ontario,  it  is  99  cents.  In  Blnghamton  it  is  $3.60,  and  in  London, 
Ontario,  with  the  same  population  It  Is  $1.20.  In  Rochester  It 
is  $3  25.  as  against  the  Toronto  rate  of  99  cents.  In  Utica  it  is 
$3.25,  whereas  in  Hamilton,  Ontario.  It  Is  $1.20.  In  New  York 
City  the  rate  runs  from  $3.50  to  $4,  whereas  the  blg-clty  rate 
In  Toronto  Is  only  99  cents. 

••  I  could  go  on  and  give  you  the  rates  for  every  city  In  this 
State,  but  the  general  figures  are  absolutely  on  a  par  with  the 
above,  showing  that  the  rates  charged  by  the  private  utility  com- 
panies In  this  State  are  double  or  three  or  four  or  five  times  as 
much  as  the  citizens  of  Ontario  pay.  I  wish  to  call  your  atten- 
tion to  the  fact  that  the  rates  I  have  been  speaking  about  are 
for  the  barest  electrical  necessities.  It  Is  my  wish  and  ambition 
to  see  every  housewife  In  New  York  State  supplied  with  all  the 
electrical  appliances  and  devices  which  relieve  the  burdens  of  the 

household. 

"  I  would  like  to  see  her  have  for  her  use  an  electric  Ice  box, 
an  electric  range,  an  electric  vacuum  cleaner,  an  electric  radio,  a 
dish  washer,  clothes  washer,  fan.  warming  pan,  waffle  Iron,  and 
chafing  dish,  all  run  by  electricity.  In  this  way  the  housewives  of 
this  State  will  be  able  to  have  more  leisure  and  be  relieved  from 
household  drudgery.  It  is  scientifically  estimated  that  such  a 
houshold  would  require  285  kilowatt-hours  a  month,  and  the 
Canadian  housewife  Is  able  to  purchase  these  285  kilowatts  for 
what  our  New  York  housewife  has  to  pay  for  practically  lights 
alone.  In  Canada  the  housewife  pays  about  $3.32  a  month  for 
a  complete  electrical  kitchen  and  household.  In  New  York  City 
cuch  a  household  would  c^st  about  $19.95  a  month.  In  New 
Rochelle  or  Mount  Vernon  the  cost  of  this  v/ould  be  $25.63  per 
month:  In  Bmghamton  $11.15  per  month;  In  Plattsburg  $18  16 
per  month;  In  Albany  $9.90  per  month.  What  Is  the  reason  for 
this    wld«    discrepancy    In    rotes?     It    U    very    simple.     There    U 


nothing  mysterious  about  It.  In  Ontario  the  foTrmment  Itself 
develops  electricity  from  Its  water  power  and  delivers  It  to  lU 
citizens  at  practically  cost.  Here  In  New  York  we  have  not  been 
so  sensible.  We  have  permitted  private  corporations  to  monopo- 
lize the  electrical  Industry  and  sell  it  at  the  highest  rntes  they 
could  obtain.  Of  course,  they  have  tried  to  make  as  much  profit 
as  they  could  and  the  result  has  been  this  wide  difference  In 
rates.  My  predecessor  and  I  have  tried  to  get  the  State  of  New 
York  to  follow  the  example  of  Ontario.  We  have  for  years  tried 
to  get  the  legislature  to  agree  to  do  this.  Each  year  It  waa 
blocked  by  the  Republican  leaders  at  the  Insistence  of  the  elec- 
trical companies.  The  Republican  leaders  not  only  were  friendly 
to  the  electric  corporations,  but  it  is  a  matter  of  common  knowl- 
edge that  some  of  the  most  Infiuentlal  Republican  leaders  In 
this  State  are  tremendous  stockhoUers  and  directors  in  electric 
utilities.  Finally,  this  year,  I.  witti  the  assistance  of  public 
opinion,  compelled  the  Republican  leglslatxire  to  authorise  the 
study  by  a  commission  appointed  by  me  of  a  plan  to  get  elec- 
trical rates  down  near  the  Canadian  rates  by  the  development 
of  our  water-power  resources.  This  commission  Is  now  at  work. 
I  personally  have  been  to  the  St.  Lawrence  River  with  them  and 
Inspected  those  vast  resources  which  I  hope  wUl  ultimately  per- 
mit the  housewives  of  this  State  to  have  the  benefit  of  cheap 
electricity  In  the  homes. 

"  Do  not  let  the  political  tactics  of  any  political  candidates  de- 
ceive you  as  to  what  the  paramount  Issues  of  this  campaign  are. 
Do  not  forget  that  thU  year  Is  the  crucial  year  In  the  deter- 
mination of  whether  our  water-power  resources  will  be  developed 
by  a  State  agency  for  the  benefit  of  the  citizens  of  the  State  or 
by  private  corporations  for  their  own  t)eneat.  The  commission  to 
bring  m  a  definite  plan  Is  now  at  work.  If  the  Republican 
candidate  Is  elected,  there  can  be  no  question  In  any  sane  per- 
son's mind  as  to  what  chat  determination  by  the  legislature  will 
be.  All  the  Republican  leaders  who  nominated  the  Republican 
candidate  are  committed  to  development  by  private  corporations. 
Cheap>er  electricity  in  the  home  must  of  necessity  depend  upon 
development  by  a  public  agency  under  the  plan  advocated  by 
Governor  Smith  and  myself." 

Opening  his  campaign  tour  In  Blnghamton.  Governor  Roosevelt 
referred  to  St.  Lawrence  power.  In  a  speech  given  on  October  18. 
1930,  In  the  following  language: 

"  Later  on  In  the  campaign  I  shall  speak  more  fully  of  the  great 
question  of  water-power  development  and  of  cheaper  electric 
light  for  the  homes  of  the  State.  I  mention  this  subject  at  this 
time  only  to  emphasize  that  It  Is  closely  tied  to  the  Interesu  of 
the  housewives  of  the  State.  Let  me  stress  this  thought.  Electric 
power  for  the  use  of  Industries  In  almost  every  part  of  the  State — 
in  other  words,  the  great  factories  and  Industrial  establlshmenU 
which  use  bulk  power  In  great  quantities — is  being  sold  at  a 
fairly  reasonable  rate,  a  rate  In  fact  which  compares  favorably 
with  the  other  parts  of  the  country.  The  basic  reason  for  thU 
cheap  power  for  Industrial  operations  Is  the  old  fact  of  com- 
petition. In  other  words.  If  the  electrical  companies  did  not  give 
cheap  electric  power,  these  great  factories  would  generate  their 
own  power  and  might  even  try  to  seU  the  surplus.  Therefore,  we 
have    the    actual    fact   of   potential    competition,    and    the    rates 

stay  down.  ^       .»  » 

"  On  the  other  hand,  there  Is  no  competition  when  it  comes  to 
electric  light  for  the  home.  It  would  be  uneconomic  for  an  In- 
dividual householder  to  try  to  generate  bis  own  elecUlclty.  There 
Is  no  competition  In  this  service  and  In  practlcaUy  every  locality 
there  is  an  effective  monopoly.  That  Is  why  I  am  so  keenly  In- 
terested In  the  prospective  development  of  the  St.  Lawrence.  If 
this  Is  done.  In  our  State  as  In  Canada  at  the  present  time,  we 
shall  have,  I  am  confident,  much  cheaper  electricity  In  the  home. 
This  means  the  release  of  women  from  the  drudgery  of  house- 
work It  means  that  they  will  have  the  benefit  of  electric  lights, 
and  of  an  electric  refrigerator,  an  electric  range,  electric  vacuum 
cleaner,  electric  radio,  dish  washer,  clothes  washer,  and  other 
household  appliances  all  run  by  electricity.  And  It  means  that 
with  this  Increase  In  use  the  cost  of  these  household  articles  irtU 
decrease  materially. 

"  Just  In  passing  let  me  mention  that  the  household  electric 
light  rate  here  for  the  average  family  in  Blnghamton  for  33 
kilowatt-hours  is  $3  per  month;  that  a  woman  In  Canada  can 
have  a  complete  electric  kitchen  for  $3.40  a  month,  whereas  here 
'  in  Blnghamton  that  same  electrified  kitchen  for  an  average  fam- 
ily would  cost  $11.15  a  month.  w  *i.  * 
"  I  ask  you  this  very  simple  question:  Do  you  honestly  think  that 
If  a  Republican  governor  and  a  Republican  legislature  control 
things  m  Albany  during  the  next  2  years  they  will  carry  through 
this  comprehensive  plan  which  my  administration  has  Initiated, 
a  plan  looking  definitely  toward  cheaper  electricity  in  the  home? 
I  need  not  remind  you  that  for  20  years  the  Republican  Party  has 
consistently  fought  for  the  leasing  of  the  water-power  resources 
of  the  State  to  private  corporations.  I  need  not  point  out  to  you 
that  the  leaders  of  the  Republican  Party,  who  dictated  this  policy 
of  private  exploitation,  are  still  In  the  saddle.  The  situation  Is 
too  obvious  to  deceive  the  voters  of  the  State.  These  same  lead- 
ers—many of  them  are  Interested  personally  and  financially  In 
the  leading  utility  and  power  companies  of  the  State — corporations 
which  have  almost  a  monopoly  on  the  production  and  sale  of 
electricity.  If  they  cotild  get  possession  of  the  water-power  re- 
sources of  the  St.  Lawrence  River  by  any  means,  they  would  not 
hesitate  to  do  so.  The  means  they  are  now  pursuing  U  to  en- 
deavor to  befog  this  big  issue  of  water  power  by  uttering  pious 
words  about  the  inalienable  rights  of  the  people  In  their  wstrr 
powers.    How  does  that  agree  with  the  wUIlngneas  of  these  leaders 
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■  to  ke^p  the  ft*  In  the  people  of  the  State,  perhaps,  but  to  lease 
the  water  powem  to  private  corporations  for  so  many  decades  to 
come  that  ynti  and  I  and  awr  children  and  grandchildren  will  all 
be  de.id  before  the  leitses  could  ever  come  to  an  end?  What  good 
does  It  do  to  retain  a  mere  U-gal  title  to  the  St.  Lawrence  if  we 
Ira.ie  out  the  benefits  for  99  years? 

"  I  am  sure  that  the  women  of  the  State,  particularly,  will  not 
be  df<relved.  They  are  the  ones  chiefly  Interested  In  cheaper  elec- 
tricity In  the  home." 

Perhaps  the  most  Important  tingle  speech  of  this  campaign  was 
the  one  delivered  by  Oovemor  Roosevelt  In  Syracuse  on  October  22. 
1030.  whirh  he  devoted  entirely  to  a  cogent  argument  for  develop- 
ment of  the  State's  water-power  resource*  by  a  public  agency  for 
the  public  b«neflt.     Thla  speech  follows: 

"  I  want  to  talk  to  you  tonight  on  a  subject  wblch  I  deem  of 
paramount  importance  to  the  sute,  but  on  which  the  Republican 
I*arty  this  fall  cannot  point  to  their  record  with  great  pride.  It 
hAn  been  a  matter  of  controversy  for  many  years  In  this  State.  It 
has  been  discussed  at  length  In  practically  every  gubernatorial 
election  In  the  last  10  years  .>n  this  Htate  It  has  been  referred  to 
In  this  campaign  as  one  of  the  dominant  Issues.  Apparently,  how- 
ever, so  far  as  poeslble,  the  strategy  of  the  Republican  campaign 
seems  to  be  to  talk  as  little  as  possible  about  the  subject.  I  refer 
to  the  question  of  the  devrlopment  of  the  water-power  resotirces 
of  the  State  by  a  public  agency  for  the  public  benefit. 

"  I  am  tf7lng  in  this  campaign  to  bring  this  subject  as  close  to 
the  homes  of  the  voters  as  I  ran  I  am  trying  to  point  out  to  our 
ritlrens  how  the  development  of  electricity  by  the  State  will 
dlrerfty  affert  snd  benrnt  them  In  their  dally  lives. 

"  While  It  Is  tnie  that  Industry,  and  partlrtitarty  manufarttirers. 
have  for  years  enjoyed  the  benefits  and  advantages  of  elecfrlclty. 
It  Is  pquslly  true  that  the  average  small  consumer  In  his  home  Is 
Ju»t  beginning  to  rraii/e  how  important  It  Is  for  bim  to  obtain 
n/»t  iijwt  slertrit'ity  btit  cheap  electricity  In  his  home  It  was 
clearly  bruttght  out  beftjre  the  comml*«ton  on  revision  of  the 
public  service  commission  law  why  the  power  companies  were 
willing  u>  sell  cheap  electrUlty  to  big  Industrial  consumers,  It 
wai»  betsuse  a  lurge  mHnufatturini}  corporation  could  produce  Its 
own  {x>wer  very  cheaply  snd  the  utility  companies  were  compelled 
to  sell  electricity  at  low  rates  In  order  to  prevent  these  large  cor- 
pt)ratlons  from  setting  up  their  own  plants  and  producing  their 
own  electric  power  In  other  words,  the  competitive  principle  pro- 
tects the  corporal ion.>«  ajralnst  exorbitant  rates,  whereas  the  private 
home  owner  l.i  compelled  to  buy  from  a  monopoly  because  he 
could  not  under  any  circumstances  produce  his  own  electricity. 

"We  all  know  that  the  great  magic  of  electricity  wa«  originally 
used  for  lighting  purposes  only.  It  then  spread  to  the  factory  for 
industrial  uses  Now.  however,  the  time  has  come  when  electricity 
should  l>e  carried  right  Into  our  very  homes  so  as  to  lighten  the 
drudgery  of  housekeeping.  You  and  I  know  that  scores  of  elec- 
trlrally  operated  household  appliances  have  been  Invented.  Of 
course,  the  housewives  of  the  State  cannot  enjoy  these  new  Inven- 
tions as  long  as  the  rates  for  current  continue  to  rxm  as  high  as 
they  now  do. 

"  We  can  observe  at  close  hand  the  benefits  of  cheap  electricity 
In  the  home.  Across  the  St.  Lawrence  River  Is  the  Province  of 
Ontario.  Canada.  There  electricity  Is  developed  from  water  power 
by  what  Is  known  as  the  "  Hydroelectric  Commission  of  Ontario  " 
through  a  league  of  municipalities  where  service  Is  rendered  to 
each  class  of  consumer  on  a  strictly  cost  of  service  basis. 

"  It  has  been  estimated  by  experts  that  for  an  average  family 
of  4  people  occupying  6  rooms,  and  about  1.000  square  feet  of 
'  space  It  would  require  about  285  kilowatt-hours  to  run  a  com- 
pletely electrified  household.  This  means  the  using  of  electricity 
for  light,  cooking,  refrigeration,  ironing,  toasting,  vacuum  clean- 
ing, radio  operation,  washing  machine,  fans,  waffle  irons,  chafing 
dish,  and  other  kitchen  appliances.  I  need  not  dwell  at  length 
on  the  reduction  In  household  labor  which  such  electrical  appli- 
ances could  bring  about.  In  Toronto  and  other  large  cities  of 
Canada  It  would  surprise  you  to  know  that  all  of  these  appliances 
can  be  operated  for  as  little  as  »3.40  per  month.  I  mean  that  a 
woman  could  have  all  the  benefits  of  these  household  labor-saving 
devices  for  a  month  at  the  mte  of  $3  40. 

"  I  am  sure  that  that  Is  a  sharp  contrast  to  what  you  people 
In  Syracuse,  in  New  York.  In  any  city,  or  In  any  country  district 
would  pay  for  the  same  thlnj^.  As  a  matter  of  fact,  you  In  Syra- 
cuse would  pay  almost  three  times  as  much,  and  at  that  you  In 
Syracuse  enjoy  a  rate  which  Is  at  least  cheaper  than  most  other 
cities  of  the  State.  In  New  York  City,  for  example,  the  housewife, 
for  the  same  appliances,  would  pay  almost  six  times  as  much  p>er 
month,  or  $19.95.  Down  In  Westchester,  which  pays  almost  the 
highest  electricity  rates  of  this  State — Mount  Vernon  or  White 
Plains,  for  example — the  rate  would  be  almost  eight  times  as  much, 
or  925.63.  Close  by  here.  In  Auburn  and  in  Rochester,  the  rate 
would  be  $13.40.  In  other  words,  whereas  a  woman  In  Ontario. 
Canada.  In  a  city  of  the  size  of  Syractise.  can  enjoy  a  completely 
electrified  household  for  about  $3  40  per  month,  here  In  Syracuse 
you  could  only  get  your  lights,  electric  refrigeration,  and  perhaps 
a  toaster.  The  Idea  of  coolclng  by  electricity  at  the  rates  now 
prevailing  In  our  State  la  out  of  the  question,  except  for  rich 
people. 

*•  In  New  York  City  an  amount  of  $3  40  a  month  would  perhaps 
buy  electric  lights  and  maybe  an  electric  Iron  and  a  toaster.  In 
New  Rochelle.  down  In  Westchester,  you  would  be  lucky  to  get 
your  lights  alone  for  this  amount:  and  In  Geneva  It  would  all  be 
consumed  In  paying  merely  for  electric  lights. 

"  Now  of  course  there  are  several  reasons  why  there  should  be 
such  wide  <llfference  In  rates  between  the  cities  in  Ontario  and 
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1  the  cities  in  New  York  State.    A  kilowatt  of  electricity  Is  the  same 

I  whether  It  Is  used  In  Canada  or  in  New  York.     It  takes  the  same 

number  of  kilowatts  to  cook  a  beef  stew  In  Toronto  as  It  does  In 

Syracuse.    There  are  several  reasons  why  there  should  be  the  wide 

,  difference  In  cost  for  these  kilowatt-hours.    Some  of  these  reasons. 

I  such  as  our  failure  In  the  past  to  regulate  effectively  the  public 

utility  companies  of  the  State,  and  more  particularly,  the  electric 

light  and  power  companies,  and  the  absence  In  the  State  of  the 

!  effective  threat  of  competition   by  municipalities,  I  shall  discuss 

In  later  speeches  during  this  campaign. 

j       "  It  Is  unquestionably  true  that  the  break-down  In  regulation 

has  done  much  to  keep  our  electrical  rates  high,  and  that  wc  have 

I  been  far  behind  other  goverrunents  In  permitting  our  municipal^ 

.  ties  to  go  Into  the  business  of  selling  Its  citizens  electricity  when* 

!  ever  Its  citizens  wish  to  do  so.  and  whenever  they  find  that  they 

are   being   charged    unreasonable    and    exorbitant    rates    by    their 

local  utility  companies;  but  I  wish  to  concentrate  on  what  Is  by 

far  the  more  Important  and  fundamental  reason.    In  Canuda,  this 

league  of  municipalities  develops  electricity  from  their  own  wattrr 

power.     They   develop   It   for   the   benefit  of   their   own   citizens. 

They  sell  It  to  their  citizens  at  as  near  cost  as  possible.     While. 

for  decades,  we  have  been  permitting  the  millions  of  horsepower 

lying  In  the  flow  of  the  St.  Lawrence  River  to  go  Idly  by  on  Its 

way  to  the  ocean,  the  Canadian  municipalities  have  been  taking 

BdvanUge  of  their  natural  water-power  resotuces  so  as  to  convert 

It  Into  cheap  electricity. 

"  Here  In  New  York  we  have  not  been  so  wise  We  have  given 
franchises  to  private  corporations  to  develop  electricity  from  both 
wster  power  and  coal.  After  the  electricity  has  been  developed  by 
these  private  corporations,  they,  of  course,  naturally  want  to  seil 
It  for  as  greftt  a  profit  m  they  possibly  can.  They  naturally  iiro 
not  interested  In  ths  connumer  They  are  Interested  only  In  their 
own  profits,  In  Osnada,  electricity  is  more  cheaply  devefc^ped  and 
Is  sold  only  with  »  view  toward  benefiting  the  ronsimier  In 
New  York,  w$  b»ve  electricity  developed  in  a  more  expi-tislvo 
Runner  Mid  sold  prlntArlly  with  a  view  toward  benefiting  the 
private  corporation. 

"  Now,  why  haven't  we  been  doing  the  same  thing  In  New  York? 
It  Is  an  old  story,  and  thow  of  you  who  have  been  Interested  In 
State  campaigns  are  familiar  with  It.  As  far  back  as  1907  the 
question  had  become  acute  as  to  how  the  water  power  In  the  St. 
Lawrence  and  Niagara  Rivers  was  going  to  be  developed.  Up  to 
that  time,  and  Indeed  as  late  as  6  years  after,  the  State  of  New 
York  had  been  granting  franchises  to  private  corporations  per- 
mitting them  to  use  the  waters  of  the  Niagara  River  for  their  own 
private  profit. 

"  During  the  last  two  summers  I  have  been  up  to  the  Niagara 
and  St.  Lawrence  Rivers  a  number  of  times.  On  these  visits  I  have 
seen  power  houses  erected  by  private  corporations  which  obtained 
franchises  from  the  State  practically  for  nothing.  I  could  not  but 
reflect  on  the  short-sighted  policy  of  those  past  legislatures  which 
had  so  wantonly  given  away  the  heritage  of  the  people  of  the 
State. 

"I  had  long  before  that  given  the  subject  much  consideration 
and  had  come  definitely  to  the  conclusion  that  that  policy  had 
been  uneconomic  and  unsound:  but  as  I  stood  on  the  banks  cf  the 
St.  Lawrence  and  Niagara  Rivers  and  saw  this  rich  pos.sesslon, 
which  should  rightfully  belong  to  the  people  of  our  State  going 
Into  the  power  houses  of  private  corporations,  I  formed  a  firm 
resolve  that  so  long  as  I  am  Governor,  and  so  long  as  it  Is  at  all 
possible  for  a  State  agency  to  develop  these  resources,  that  no  more 
would  they  be  given  or  leased  to  private  corporations. 

"  You  all  recall  the  violent  struggle  which  Governor  Smith 
carried  on  with  a  Republican  legislature  over  this  question  since 
his  very  first  election.  He  and  our  party  had  deflnltelv  alined 
themselves  on  the  side  of  the  principle  that  these  water-power 
resources  must  be  developed  by  an  agency  of  the  people  for  the 
benefit  of  the  people  themselves.  The  Republican  Party  on  the 
other  hand.  In  Its  platform.  In  Its  public  utterances,  and  in  the 
speeches  of  Its  leaders,  had  definitely  thrown  down  the  gauntlet 
In  favor  of  leasing  these  resources  to  private  corporations  for 
private  exploitation.  Four  times  we  went  to  the  polls  on  that 
predominant  Issue;  four  times  the  people  of  the  State  voted  in 
favor  of  public  development.  The  Republican  legislative  leaders 
refused  to  yield.  You  all  remember  the  stirring  days,  at  the  end 
of  the  year  1926.  Under  the  plan  of  reorganized  government 
which  was  to  go  into  effect  on  January  1.  1927,  water-power  leases 
were  not  to  be  effective  unless  approved  by  the  Governor.  But 
up  to  January  1,  1927.  water-power  leases  could  have  been  given 
out  by  the  Republican -controlled  water-power  commission  with- 
out the  consent  of  the  Governor.  A  few  weeks  remained  of  the 
year  1926.  The  Republican  leaders  of  the  State  had  come  to  the 
conclusion  that  now.  If  ever,  was  their  opportunity  to  lease  this 
water  power  to  private  companies.  They  publicly  announced  that 
they  were  going  to  do  It.  Just  3  weeks  before  they  were  to  go  out 
of  existence  themselves,  and  Just  3  weeks  before  the  Governor 
was  to  be  given  the  veto  power  over  leases.  The  people  of  the 
State  were  startled  at  this  daring.  Public  opinion  was  aroused. 
Protests  began  to  come  In  from  various  parts  of  the  State. 
Finally,  Governor  Smith,  not  being  able  to  obtain  the  assistance 
of  the  Republican  attorney  general,  Mr.  Ottlnger,  whose  signa- 
ture was  about  to  be  affixed  to  the  lease,  was  compelled  to  go 
out  to  obtain  private  counsel  to  prevent  this  wrong  on  the 
people.  He  issued  a  challenge,  daring  the  Republican  leaders  to 
go  through  with  It.  The  Republican  leaders  were  afraid  to  do 
It.     The  lease  was  never  signed. 

"And  since  then  the  fight  has  been  carried  on.  When  I  first 
came  to  Albany  we  were  no  nearer  a  solution  than  ever  before. 
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The  Republican  leaden  were  ttin  for  private  development.    They  j 
had  for  years  been  engaged  In  an  attempt  to  deceive  the  people  j 
of  the  State  by  such  phrases  as  Inalienable  rights  of  the  people 
in  the  fee  of  their  water-power  resources.     They  used  these  ^^S^- 
•oundlng   expressions   and   at   the   same   time   recommended   that 
the   development   be   by   means   of   leasee  for   long   terms.     Now, 
you  and  I  know,  that  if  we  own  a  piece  of  property  and  lease  It 
away  for  99  years.  It  doesn't  do  us  very  much  good  to  talk  »t>out 
our  inalienable  rlghU  In  the  fee  of  that  piece  of  property,    j^»« 
State  Is  going  to  lease  awav  to  private  corporations  for  a  period 
of  99  years,  the  benefiU  of  iu  water  power.  It  wont  do  you  or  me  [ 
•ny  goo<l  to  reflect  upon  our  Inalienable  rights  In  the  fee  of  that 
water  power.     The  point  U  that  for  99  years  we  have  no  control  i 
over  the  uses  to  which  our  property  is  put.     The  fact  win  still 
remain,   and   I   am   sure   will    be   impressed   upon   us   with   each 
monthly  eloctrlc-llght  bill,  that  although  the  people  m>8n'^v« 
the  inalienable  right  to  the  power,  the  Private  electric  corpora- 
tions will  continue  to  have  their  inalienable  right  to  their  inor- 

**'"*?  my°1pi^h  of  acoepUnce.  as  the  Denaocratlc  candidate  for 
Oovemor.  I  sUted  that  the  time  had  come  for  the  deflnlte  ««t«D- 
llshroent  of  the  principles  as  a  part  of  our  fundamental  J»*;jn*« 
the  physical  poesession  and  development  of  our  Btate-ownea 
water-power  tltea  ahaU  not  paM  from  the  hands  of  the  p»op»«  ox 
the  State.  In  my  very  first  annual  message  to  the  legislature,  i 
aaked  them  to  Uke  up  the  question  of  the  development  otour 
water-power  reeourcas  so  that  the  title  and  c^msunt  control  of 
the  power  generatwl  at  the  sources  shall  remain  vestal  in  the 
paople  and  shall  not  be  alienated  by  long-term  j*"**-  J^****^ 
the  Republican  leaders  of  the  legislature  to  Introduce  these  bills 
themselves,  so  that  It  could  be  made  a  nonpartUan  "}«••«*"/•  T™ry 
refused  to  do  it.  1  then  asked  the  Demtn^ratlc  leaders  to  Intro- 
duo*  It,  and  they  not  only  mtrodured  it,  but  made  motion*  ^^}!*' 
charge  U\t>  Republican  oommlitees  Irom  consideration  of  tl»e  bills, 
lo  that  each  Individual  legislator  might  havs  an  opjiortunliy  Uj 
Mprel  himself  on  the  maiur.  The  Republican  leaders  would 
not  even  permit  the  bills  to  get  out  of  the  commltUe  and  they 
were  smothered.  During  the  last  days  of  the  1929  s'^-'ou.  1 
again  urged  the  legislature  to  pass  thU  legUlatlon.  and  again  they 

refused, 

"  In  the  meantime,  public  opinion  had  become  more  and  more 
aroused.  It  was  becoming  more  and  more  felt.  Finally  the  next 
year  1930  after  I  had  again  requested  the  legislature  to  take  steps 
toward  this  development,  and  when  they  could  no  longer  with- 
stand the  force  of  public  opinion,  they  introduced  and  passed  a 
blU  providing  for  a  commission  to  be  appointed  by  me  to  set  up  a 

Elan  whereby  the  water-power  resources  of  the  State  on  the  St. 
awrence  River  could  be  developed  by  a  SUte  agency  for  the 
benefit  of  the  consumers  themselves  so  as  to  provide  the  cheapest 
rates  and  best  service  for  the  people  of  the  State. 

"  That  commission  has  been  appointed  by  me  and  Is  now  at  work 
formulating  a  plan  by  which  I  hope  the  people  will  ultimately 
obtain  the  real  advantages  In  cheap  electricity  which  their 
natural  resources  contain. 

••  I  do  not.  of  course,  claim  the  credit  for  this  final  victory. 
For  years  the  fight  had  been  carried  on  by  Democratic  statesmen, 
and  particularly  by  Oovemor  Smith.  I  merely  took  up  the  battle 
where  he  had  left  off,  but  neither  he  or  I  nor  both  of  us  could 
have  made  any  headway  had  It  not  been  for  that  ever-growing, 
ever-Insistent  public  opinion  which  had  expre.ssed  Itself  so  over- 
whelmingly time  and  again  at  the  polls  throughout  the  State  and 
which  was  demanding  its  right  and  due  in  the  form  of  cheaper 
electricity.  And  although  the  claim  has  been  made  by  the  Re- 
publican" Party  that  It  was  they  who  started  this  commission  on 
its  way,  I  can  but  quote  from  an  editorial  of  the  New  York  Times 
of  September  24,  1930,  which  says.  '  The  truth  Is  that  the  Republi- 
cans, their  protestations  to  the  contrary  notwithstanding,  sur- 
rendered to  the  Governor  on  this  Issue  last  winter.' 

"  But  still  the  surrender  was  only  a  half-hearted  one.  I  was 
Indeed  surprised  to  read  this  in  the  1930  platform  of  the  Republi- 
can Party :  '  We  promise  a  speedy  solution  of  the  problem  of 
development  of  water-power  resources  of  the  State  which  shall  be 
based  on  sound  and  economic  principles  rather  than  on  political 
expediency.'  Those  words  have  a  familiar  air.  I  used  to  read 
words  like  those  In  the  Republican  platform  which  had  definitely 
declared  for  the  pHjUcy  of  private  leases.  Frankly.  I  do  not  like 
that  language.  I  much  prefer,  and  I  am  sure  the  voters  of  the 
State  win  much  prefer,  the  language  of  the  Democratic  platform, 
which  says  on  this  subject.  '  Electric  energy  should  be  developed  by 
the  State  from  its  water-power  resources  In  order  to  Insure  low- 
priced  electricity.'  Now.  In  this  campaign  let  us  face  the  obvlotts 
facte.  You  and  I  know  who  the  leaders  of  the  Republican  Party 
are.  You  and  I  know  that  these  leaders,  or  at  least  a  great  many 
of  them,  are  definitely  and  publicly  alined  with  the  great  electric- 
utility  companies  of  the  State.  They  are  officers  and  they  are 
large  stockholders  In  electric  and  power  companies  which.  In 
combination,  have  almost  a  monopoly  of  electricity  and  power  In 
this  State.  Do  they  want  the  State  to  develop  this  water  power 
or  would  they  like  to  have  their  own  companies  do  It?  Are  they 
Interested  in  providing  cheap  electricity  for  you  or  are  they  Inter- 
ested in  providing  large  profits  for  them.selves?  You  and  I  know 
that  these  leaders  of  the  Republican  Party,  so  closely  tied  up  with 
the  great  electric  utility  companies  of  the  State,  are  the  ones  who 
dictate  to  the  party,  not  only  their  policies,  but  also,  in  many 
cases,  their  candidates. 

"  You  must  remember  that  when  this  commission  which  I  ap- 
I>ointed  brings  In  Its  report  the  work  is  only  half  done.    I  know 


that  that  eommlssloB  wfll  do  Its  full  dtity.  I.  myself,  personally, 
went  up  to  the  St.  Lawrence  River  with  them  and  personally 
Inspected  the  sites  on  which  we  all  hope  the  SUte  will  soon  erect 
its  huge  power  structures. 

'•  But  when  that  work  Is  done  by  the  Commission,  before  any- 
thing further  can  be  done,  the  Legislature  of  the  State  of  New 
York  and  the  Governor  must  approve.  I  cannot  believe  and  I 
am  sure  that  the  voters  of  the  State  will  not  believe  that  a  Re- 
publican legislature  and  a  Republican  Oovemor  will  look  so  kindly 
upon  this  plan  of  public  development  against  which  they  have 
for  so  many  years  and  through  so  many  admtnlstrntlons  fought 
and  protested.  I  cannot  believe,  especially  In  view  of  the  language 
of  the  Republican  platform  this  year,  that  they  will  nut  do  all 
In  their  power  to  hamper  and  prevent  and  delay  any  form  of 
public  development  for  the  benefit  of  the  people. 

"  It  would  be  only  common  sense  on  the  part  of  the  people  to 
Intrust  the  development  of  that  plan  and  the  carrying  out  of 
those  policies  to  the  party  which,  for  so  many  years,  has  strugglad 
and  fought  for  lu  initiation.  You  can,  each  one  of  you.  do  your 
share  on  election  day  toward  the  rsalisaUon  of  that  theory  of 
development  which  has  so  long  actuated  and  farmed  iutelllgent 
puUlc  opinion  in  the  State, 

"Some  Republican  statesmen  and  party  leaders  are  still  re- 
newing the  old  objection  that  this  plan  Is  putting  the  SUU  Into 
business.  Nothing  could  be  further  from  the  truth.  Bupposs 
the  Republican  Party  had  had  lU  way  and  had  given  a  franchise 
to  a  private  corporation  to  develop  this  power,  what  would  have 
happened?     It  would   have  gone  out  and  would  have  hired  en- 

J losers  and  would  have  prooesdad  to  construct  a  dam  across  ttie 
t.  Lawrence  River.  It  would,  of  course,  have  Qrst  obUlned  by 
ne«otlstlon  the  cmiperatlon  of  the  suthorltlss  of  the  Province 
of  Ontario  and  the  Dominion  of  Canada  and  of  the  Federal  au- 
tlioritlss  In  WashliiKt<>n,  The  ItUte  can  do  the  same  thing  It 
can  K*i  tt>«  same  engineers  and  can  by  cotttrai't  build  the  same 
kind  of  dam,  and  I  fur  one  am  unwilling  to  say  that  the  Htste, 
through  tu  agency,  cannot  do  this  Job  Just  as  eOlelently  as  a 
private  corporation  In  fact,  by  virtus  of  its  powers  as  to  tax 
exemption,  and  eminent  domain,  it  could  do  It  much  murs 
cheaply  and  efficiently. 

"  Once  the  power  Is  developed,  and  Is  ready  for  sale,  then  the 
State  Is  In  a  position  to  dictate  the  price  at  which  It  can  t>e  de- 
livered to  the  ultimate  consumer.  We  have  no  desire  to  infringe 
upon  the  legitimate  reasonable  profits  of  any  Investor  In  publlc- 
utUlty  stocks.  He  is  entitled  to  a  fair  return  on  his  investment. 
"  That  is  the  whole  story,  and  let  us  once  and  for  all  stop 
talking  about  whether  the  State  should  be  put  into  business  or 
not. 

"  The  Important  duty  of  every  cltlsen  of  the  State — lawyer, 
business  men,  the  press,  the  agrlcultiiral  Interests,  and  the  aver- 
age '  man  in  the  street ' — Is  from  now  on  to  work  whole-heartedly 
for  the  carrying  out  of  the  proposed  policy  and  the  plan  which, 
I  am  confident,  will  result  therefrom.  I  am  confident  that  the 
great  majority  of  citizens  of  the  State  want  to  see  aomethlng 
done — believe  that  we  must  work  out  a  State-agency  method  of 
development  of  our  great  natural  electrical  resources  In  such  a  way 
that  the  control  of  these  resources  will  never  pass  from  the  actual 
possession  of  the  State  itself." 

In  another  campaign  address  In  the  Borough  of  the  Bronx,  New 
York  City,  on  October  27,  1930.  Governor  Roosevelt  referred  to 
the  St.  Lawrence  as  follows: 

"  Take  the  battle  over  water  power,  for  Instance.  Ever  slnos 
Governor  Smith  went  to  Albany,  each  and  every  year  he  tried  to 
get  the  legislature  to  start  a  plan  for  the  development  of  the 
water-power  resources  of  the  State  by  a  State  agency.  Year  after 
year  the  Republican  leaders  refused  to  do  It.  Year  after  year  the 
demand  from  the  people  of  the  State  became  more  Insistent — year 
after  year  the  Republican  leaders  Ignored  It.  In  1929,  when  I  first 
became  Governor,  I  renewed  the  demand  on  behalf  of  the  people 
that  their  water-power  resources  be  preserved  and  developed  for 
their  benefit.  Again  in  1929  the  leaders  of  obstruction  refused  to 
do  It.  Finally,  In  1930.  they  yielded.  The  commission  Is  now  at 
work.  And  so  the  Idea  of  public  development  of  water  power  la 
marching  on.  It  still  has  a  long  way  to  go  before  It  can  reach  a 
successful  conclusion.  The  next  legislature  and  Governor  must 
first  approve  any  plan  brought  in  by  the  commission.  You  and  I 
know  that  a  Republican  legislature  and  a  Republican  Governor 
will  never  look  kindly  up>on  a  plan  of  public  development.  For 
years  they  have  been  openly  committed  to  the  theory  of  turning 
over  the  water-r^wer  resources  of  the  State  to  private  corporations 
under  a  lease  for  a  long  term  of  years.  We  have  only  to  look  at 
the  Republican  platforms  of  the  last  8  years  to  see  how  definitely 
they  have  been  committed  to  development  by  private  companies; 
and  even  this  year,  even  after  the  appointment  of  the  commission, 
they  etlU  refuse  to  come  out  definitely  for  development  by  a  State 
agency.  Even  their  candidates,  who  have  said  practically  nothing 
on  this  great  subject  of  water  power  when  they  do  speak  of  Its 
development,  use  indefinite  and  Insincere  language.  Not  a  single 
one  of  them  has  come  out  for  public  development.  Not  a  single 
one  of  them  Is  Interested  In  cheaper  electricity  for  our  homes. 
The  Idea  of  public  development  will  certainly  get  no  sympathy 
from  them. 

"  The  Democratic  policy  toward  the  great  water  power  of  this 
State  does  not  contemplate  the  State's  going  Into  the  business  of 
selling  electricity  to  the  homes,  nor  does  it  seek  to  deprive  any 
legitimate  Investor  of  his  legitimate  return;  but  it  does  seek  first 
to  regulate  public  utilities  so  that  they  will  make  a  fair  return 
and   secondly    to   provide    a   great   volume    of    cheap   water-made 
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power  to  nake  Itrwrr  mtes  pojwlbl* — nr.d  It  proposes  to  control 
that  wHi-r  power  continually  and  p«'rpptuaUy  so  that  there  car 
be  no  que  tlon  that  that  plan  can  be  carr:cd  out   ' 

In  i»  iump->!f:n  acltlna!*  In  Yonkers.  Westchester  County,  or 
October  28  1030.  w];rre  fhere  hai  been  much  public  dt«cuss!or 
of  utill'v  ratei*  alle«od  to  be  exorbitant.  Ci'ivernor  Roosevelt  said: 

■■  Tli-re  are  several  anKles  to  this  n»,'ht  but  tl.ey  all  ptiint  tov.art 
the  same  re«ult  -cheajier  rat?s  and  bclt°r  service  First,  there  U 
the  development  of  <  he  ip  electricity  from  our  ^*3ter  power  Th« 
Republican  Party  has  always  been  committed  to  the  policy  ol 
RlvtnK  this  power  to  private  corporations  for  private  proht  b^ 
lease  for  a  long  term  of  y?ars.  On  the  other  hand.  Governor  Smit}: 
and  I  and  indeed  the  enl.re  Democrat. c  Party,  have  been  pleduec! 
to  dev<:  lopment  of  our  water  po-x-rr  by  a  State  a-^'nry  with  onl;j 
one  object  in  view,  namely,  to  ?et  electricity  as  cheaply  a?  posslbU 
for  the  citizens  of  our  State  I  am  sure  that  no  community  ir 
our  Statf  has  aufTered  anJ  is  sullenn-;  s,j  much  from  the  greed  o; 
private  electrlc-Ui^ht  companies  as  this  county  of  Westchestfr 
Your  household  rates  are  net  rnly  on  the  whcle  higher  than  ir 
almoAt  ar.v  other  place  In  the  State,  but  they  have  been  arrariKoc 
and  prescribed  In  s,o  con-.plicatiKl  a  manner  that  the  houscholdei 
must  frx  .1  heartache  every  time  he  tries  to  fluure  out  his  bill. 

■■  Wc  !n  New  York  State  and  most  particularly  In  Westchester 
Coiinty.  ran  very  well  tnke  our  les.'-on  from  our  neighbors  Ir, 
Ontario.  Canada,  who  are  now  enjoyliikj  benefits  of  cheaper  elec 
trlclty  through  their  fcre.sightediicss  in  having  their  electrlcit;' 
developed  by  a  State  r^rerry  from  Its  o'.vn  water  power.  Do  yo' i 
know  that  the  housewive.s  In  Canada  are  able  to  run  a  complete!; 
eU'ctrilled  household  for  «n  average  family  for  as  little  as  S3  4(i 
per  month?  And  when  I  say  a  completely  electrttied  househoU 
I  mean  Just  that:  I  mean  ele<  trie  llijhts  and  electric  cooking 
I  mean  electric  Icebox,  electric  flatlron.  toaster,  vacuum  cleaner 
•e-Ainc  n;:^'■hlne  fan.  curling;  iron.  chaSng  dl.sh.  troner.  and  warm 
lim  pan.  and  mixer  and  waffle  Iron  All  of  these  thinijs  for  $.?  4(  i 
ft  month.  How  much  would  that  buy  here  in  Yonkers  or  l:i  Nev 
Rcrhrlle  or  any  other  city  in  West<-hes*er^  Any  woman  In  tl.i  i 
audience  will  tell  you  tha*  she  Is  lucky  to  tret  her  ele^'trlc  llc;ht  i 
alone  lor  tfiat  amo.inl.  It  has  been  scientifically  figured  that  u 
complete  electric  household  such  as  I  liave  detailed  to  you.  co:i  • 
Bumes  285  kilowatt-hotirj  per  month  Here  In  Yonkers  tlia ; 
would  .'o^l  you  $21  45  pet  month  Ju.*;!  compare  that  with  thi> 
Canadian  rate  of  13  40  In  New  Roohelle  or  In  Mount  Vernon  i; 
would  cost  even  more.  It  would  rc>st  $25  63.  almost  e.ght  time  i 
aa  much  as  It  coets  In  Toronto  Why?  The  reason  l.s  as  I  h&v) 
fttJkted  Canada  develops  Is  electricity  from  Its  water  power  and 
■«iU  l»  at  cost  to  lt.s  citizens.  Here  In  Westchester  privatel  ' 
omned  utility  companies.  Interested  only  in  making  as  much 
money  as  they  can  dictate  the  prices.  Your  rates  here  in  We>t  ■ 
Chester  must  necessarily  continue  to  be  many  times  higher  than 
what  your  nelphbors  In  Or.tarlo  pay  until  the  State  of  New  Yorl: 
be«in.s  to  convert  the  vast  water-power  resources  of  Its  rivers  into 
cheap  electricity  which  can  come  Into  your  Iceboxes  and  range  i 
and  light  bulbs. 

"I  want  to  repeat  here  the  warnlnij  which  I  have  given  thu 
▼oters  m  every  part  of  thli  State.  Do  not  trust  the  developmen ; 
of  this  electricity  to  the  Republican  Party,  which  ha«  for  a  gen 
eration  fought  'o  turn  this  water  power  over  to  private  corpora- 
tions, and  which  even  this  year  In  Its  platform  refuses  to  commJ  ; 
either  itself  or  Its  candldiites  to  the  development  of  that  wate* 
power  bv  a  public  agency  You  have  read  In  the  newspapers  onl  ' 
very  rare  statements  of  the  RcpublU'an  leaders  on  this  question. 
and  whenever  they  liave  been  made  they  have  been  vague  and  In  ■ 
defltuto  The  nearest  thin?  to  commitment  was  the  expre.sslon  o! 
a  faint  hope  that  the  Governor's  commission  would  make  a  repor; 
BO  economUally  sound  that  it  could  be  supported  by  them.  Tha ; 
kind  ol  language  Is  the  stune  kind  that  has  been  used  for  year  i 
m  Republican  platforms.  Of  course,  what  Is  •economically 
Bound,  from  the  point  of  view  of  Mr.  Machold  or  the  public 
utility  corporations,  may  not  be  "economically  sound'  from 
the  point  of  view  of  the  jjeople  of  this  Sta'e.  and  vice  versa.  A 
great  deal  depends  upon  the  viewpoint  from  which  the  '  eco 
nomic  soundness'  Is  looked  at.  By  'economically  sound'  every- 
one knows  the  Republican  leaders  mean  rates  that  meet  with 
the  full  approval  and  approbation  of  Mr.  Machold  and  his  friends. 
I  pledge  myself  and  my  p^rty.  on  the  contrary,  to  a  developmen; 
by  a  State  agency  for  the  benefit  of  our  citizens.  If  any  feaslblu 
plan  for  such  development  can  possibly  be  worked  out. 

"I  also  am  equally  anxious  that  this  plan  be  economlcall] 
•ound.  but  my  definition  of  'economically  sound'  Is  rates  whlcl^ 
will  give  the  citizens  of  our  State  electricity  at  the  lowest  posslbU 
cost  without  exorbitant  profits  on  the  part  of  the  companies.  " 

Governor  Roosevelt  spoke  In  Jamaica,  In  the  Borough  of  Queens 
October  29.  1930.  and  in  the  course  of  his  campaign  speech  ther< 
aaid,  with  reference  to  the  Republican  Stale  party  platform: 

"  Then  comes  that  priceless  statement  in  the  Republican  plat- 
form about  water  power.     First,  they  say; 

'• '  We  promise  a  speedy  solution  of  the  problem  of  developlnf 
the  water-power  resources  of  the  State,  which  shall  be  based  or 
Bound  economic  principle.-*."  I  sometimes  wonder  If  my  old  friend 
Mr  Edmund  Machold.  the  directing  genius  of  the  leading  powei 
combines  in  this  State,  and  at  the  same  time  the  owner  of  th« 
Republican  State  orgunlz.atlon.  seriously  thinks  that  he  is  foollnj 
the  electorate  of  this  State,  either  up-State  or  down-State,  wher 
he  hands  cut  a  Joyous  line  like  that  We  all  know  that  develop- 
ment on  what  he  calls  sound  economic  principles'  means  to  hlan 
and  his  fellow  leader  ju;it  one  thing  development  by  his  com- 
pany He  and  hia  party  have  both  been  committed  to  that  prlH' 
ciple  for  the  last  12  yrmrB. 
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T      "  Compare  the  Republican  statement  that  they  are  In  favor  of 

I  development  on  '  sound  economic  principles  '.  which  means  exactly 

j  zero,    with    the    consistent    Democratic    principle    that    the   State- 

'  owned   water   powers   must   and   shall    be   developed   by  the   State 

;  Itself  and  retained   for  all  time  In   the  actual  physical  possession 

of  the   State   and   developed   solely   In   order   to   insure  low-priced 

electricity  for  the  people  of  the  State,  without  any  Inordinate  or 

unreasonable  profits  to  any  corporation. 

""  Then  the  Republican  platform  goes  on  with  what  Is  almo.st 
the  last  straw.  It  says:  "At  the  last  session  of  the  legislature  the 
Republican  majority  on  its  own  initiative  did  what  it  could  to 
take  this  vexatious  question  out  of  politico  by  authorizing  the 
Governor  to  appoint  a  commission,  etc.,  etc' 

"Let  me  ask  you  this  simple  question:  If  a  horse  balks  and 
I  simply  declines  for  hour  after  hour  to  go  where  Its  driver  wants 
j  him  to  go  and  finally  under  spur  and  lash  makes  up  his  mind 
to  go  where  the  driver  wants  him  to  go,  does  that  horse  do  so 
I  on  his  own  Initiative?  Perhap.s  I  should  have — I  know  I  should 
I  ha^e  said  elephant  instead  of  horse. 

I       ••  Every   school   child    In    the   State   knows    that   the   Republican 
I  majority    In    the    last    legislature    finally    yielded    after    Governor 
Smith  and  I.  backed  up  by  the  whip  and  spur  of  public  Indigna- 
tion   and    by   public    Insistence,   forced    those   leaders   to   give   In." 
I       Nearing  the  close  of  his  campaign  Governor  Roosevelt  said  In 
Brcoklyn  on  October  31.  1930: 

"  In   times   when   everybody   has   plenty  of  work  and   wages  are 
high  the  average  individual,  whether  It  be  the  man  who  works  or 
the    woman   who  riins   the    heme,    will   do   little    figuring   on    his 
electrlc-iight    bills.      That    is    one    reason,    perhaps,    why    in    this 
'  year  of  depression   there   Is  so   much   evidence  of   Interest   In   the 
!  problem  of  water-power  development  and  the  regulation  of  public 
'  utilities.     I  do  not  have  to  say  much  about  the  St.  LawTence  de- 
1  velopment.     You   and   I  are   fully  aware   that   the  last  legislature 
finally   surrendered   after   fighting   Governor   Smith   and   me   over 
a  jieriod  of   12  long  years      It  Is  my  hope  that  from  now  on  the 
de\elnpment  by  a  direct  agency  of  the  State  will  go  forward,  thus 
giving   a.ssurance   that   thi.s   water  power   will   never   for   a  single 
moment    be    taken   away   from   the   possession   of   the   people    and 
th£t  It  will  be  developed  primarily  for  the  benefit  of  lower  rates 
to    the    people.      Republican    control    of    the    executive    branch    of 
the  government  In  Albany  means  very  clearly  and  very  definitely, 
and  without  any  '  Ifs  '  or  '  buts  ',  that  the  prerent  plan  for  public 
de\elopment  of  the  St.  Lawrence  will  be  scrapped  and  the  Repub- 
lics n  plan  for  private  cevelopment  will  be  substituted." 

The  fact  that  Governor  Roosevelt  was  reelected  by  an  over- 
wh'Mmlng  m.ajcrity.  a  ir.ajority  which  exceeded  any  other  given  to 
a  Governor  of  New  Yor;«  up  to  that  time,  and  that  his  campaign 
waj  fought  with  the  vtater-power  development  on  the  St.  Law- 
rence as  a  dominant  Issue.  Indicates  that  the  people  of  New  York 
thoroughly  understand  and  approved  his  leadership  on  this  great 
public  question. 

GOV.    nUNKLIN    D.    ROOSi:\'EI.T    AND    THE    ST.     LAWRENCB    RrVTK    PROJECT 

FOR   THE    YEAR    1931 

While  the  St.  Lawrence  Power  Development  Commission,  created 
to  study  proposals  for  utilizing  the  State's  resources  and  to  report 
a  plan  of  development,  was  still  engaged  in  Its  task,  the  legislature 
of  1931  convened.  The  only  reference  to  water  power,  therefore, 
In  Governor  Roosevelt's  annual  message  to  the  legislature,  de- 
livered on  January  7.  1931.  was  a  ."Statement  that  a  report  was  to 
be  made  shortly.     This  reference  was: 

'After  generations  of  discussion  of  the  development  of  the 
water-power  resources  of  the  State,  the  legislature  last  year  cre- 
ated a  commission  for  a  comprehensive  study  of  a  method  of 
development  by  a  public  authority.  This  commission  will  trans- 
mit Its  report  to  your  honorable  bodies  within  a  very  short  time, 
ani  I  trust  that  action  will  be  taken  at  this  session  providing  for 
water-power  development  by  a  public  agency  for  the  purpose  of 
producing  cheaper  electricity  for  the  people  of  the  State." 

The  report  of  the  commi.sslon  was  submitted  to  the  Governor 
and  the  legislature  on  January  15,  1931.  Its  comprehensive  scope. 
Including  engineering,  marketing,  and  legal  findings,  required  in- 
tensive study:  and  Governor  Roosevelt,  therefore,  took  the  oppor- 
tunity to  send  a  special  me.s.sage  to  the  legislature  dated  January 
19.  1931.  In  which  he  presented  a  resume  of  the  majority  and 
minority  reports  of  the  commission.  This  message  was  as  follows: 
"  In  order  to  clarify  and  simplify  the  questions  involved  in  the 
voluminous  and  necessau-ily  technical  reports  of  the  St.  Lawrence 
Power  Commission.  I  have  studied  and  summarized  the  problems 
and  the  recommendations      Here  is  the  background. 

"  On  March  12,  1929.  I  sent  a  special  message  to  the  legislature  In 
which  I  laid  down  these  general  principles: 

"  In  making  use  of  this  potential  energy  on  the  St.  Lawrence 
owned  by  the  people  of  the  State,  the  objective  of  the  problem  Is 
essentially  this: 

"  1.  The  physical  transforming  of  falling  water  Into  electrical 
current. 

"  2.  The  transmission  and  distribution  of  this  current  from  the 
plant  where  it  is  developed  to  the  industries  and  homes  of  the 
people  of  the  State. 

"  The  first  objective  was  seriously  opposed  by  many  people  who 
Insisted  for  varying  motives  that  the  physical  building  of  a  dam 
was  fraught  with  danger,  that  the  cost  would  be  prohibitive,  and 
that  generation  by  steam  had  become  as  cheap  as  by  water-power." 

"The  commlfslon  unanimously  finds: 

"(a»  The  dam  can  be  built  with  100  percent  of  safety,  actual 
construction  being  on  dry  land  by  the  method  of  diverting  the 
riYer  first  on  one  side  of  an  island  and  then  on  the  other  side. 
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"(b)  The  cost  would  be  about  $70,000,000  less  than  any  previous  | 

estimate.  .^   ^     ^,«  ' 

"(ci    The  cost  of  generation  per   horsepower  would  be  $10.   as  j 
against  a  $25  cost  for  steam  power.  I 

"  This  Is  an  outstanding  vindication  for  those  of  us  who  have  j 
supported    the   project    against    insidious   propaganda   for    private 
development.    It  should  foreclose  for  all  time  to  come  further  dia-  1 
cusslon  of  public  development  of  the  St.  Lawrence  site.  j 

"  Next  is  the  question.  '  Who  shall  get  the  power?  '  | 

"  In  1929  and  1930  I  have  consistently  held  that  the  power  i 
should  be  developed  for  the  primary  t>enefit  of  the  consumer  at 
the  lowest  possible  rates  compatible  with  a  fair  return  on  the 
Investment;  and.  furthermore.  I  have  stressed  the  fact  that  the 
home  user  Is  the  one  to  be  given  first  consideration,  because  today 
the  small-home  owners  and  storekeepers  are  carrying  a  relatively 
far  greater  burden  than  the  Industrial  user.  That  is  the  primary 
objective  of  transmission  and  distribution,  and  both  the  majority 
and  minority  reports  point  out  that  the  entire  poUcy  of  develop- 
ment should  be  to  provide  the  maximum  benefits  for  domestic 
consumers,  farmers,  and  small  users  of  power.  This  coincides  with 
my  views  expressed  not  only  in  my  message  to  the  legislature  but  a 
great  manv  times  thereafter.  I  emphasized  the  fact  that  my  in«r-  j 
est  In  water-power  development  was  primarily  to  get  It  into  the  , 
homes  of  the  women  of  the  State  and  in  the  small  shops  and 
stores,  and  that  only  secondarily  was  it  to  be  used  lor  the  huge 
manufacturing   industries." 

••  The  majority  report  says  In  this  connection: 
"  All  effort  should  be  made  to  secure  the  maximum  possible 
reduction  in  rates  to  domestic  and  to  small  commercial  users.  In 
other  words,  we  beUeve  that  the  principle  of  "  selling  on  a  com- 
mercial basis"  should  be  applied  to  Industrial  consumers  of 
power,  and  that  the  resulting  profits  on  this  business  should  be 
applied  to  the  reduction  of  rates  of  other  consumers.  *  *  * 
Not  being  In  a  position  to  protect  themselves  by  an  exercise  of 
their  bargaining  power,  they  require  the  protection  of  their  Gov- 
ernment in  the  enjoyment  of  service  at  the  lowest  possible  rates. 

•  •  •  and  since  the  transmission  and  distribution  costs  of  the 
Industrial  power  supplied  near  the  site  will  be  very  small,  a  profit 
may  be  expected  on  this  part  of  the  business — a  profit  wluch 
should  be  applied  to  the  reduction  of  rates  to  the  small  customer. 

•  •  •  It  must  always  be  borne  in  mind  that  as  a  practical 
matter  the  large  consumer  of  power  Is  able  to  protect  himself 
much  more  effectively  than  the  small  consumer.  For  example,  he 
can  usually  Install  his  own  generating  plant.  Indeed,  this  possi- 
bility has  actually  resulted  in  the  establishment  of  comparatively 
low  rates  to  large  Industrial  users.  It  Is  the  small  consumer  who 
Is  unable  to  cope  with  the  situation.  It  Is  he  who  stands  In 
great  need  of  help  from  the  State.  In  the  Judgment  of  the  com- 
missioners the  accent  should  be  put  upon  his  needs.' 

'•  Thus  the  entire  commission,  both  the  majority  and  the  minor- 
ity as  well  as  I  myself,  are  interested  chiefly  not  so  much  In  the 
dis'poslUon  of  this  power  to  Industries  which  might  locate  near 
the  St.  Lawrence  River,  but  In  its  cheap  sale  and  transmission  to 
household  con.sumers.  Of  course,  by  reason  of  the  fact  that  the 
flow  of  the  river  Is  practically  constant,  the  power  wUl  be  gener- 
ated during  the  entire  dav  all  the  year  round  at  a  nearly  constant 
load  Only  large  Industrial  plants  can  use  peak  power  24  hours  a 
day  and  It  Is  therefore  practicable  and  feasible  to  encourage  cer- 
tain types  of  Industry  to  locate  near  the  site  of  the  power  house 
for  the  use  of  this  constant  load. 

"  Next  comes  the  matter  of  the  price  which  consumers,  away 
from  the  site  Itself.  prtncipaUy  the  small  consumers,  will  have  to 
pay  for  electricity. 

'•  Hitherto  we  have  relied  wholly  on  public  service  commission 
regulation  of  rates.  We  all  know  the  long  story  of  how  court 
decisions,  valuations,  rate  bases,  complicated  accountings,  newly 
Invented  methods  of  finance,  and  unsatisfactory  leadership  in  the 
public  service  commission  Itself  have  made  Impossible  the  fulfill- 
ment of  the  original  purposes  of  regulation. 

"  Something  new  had  to  be  done.  I  said  to  the  legislature  In 
1929 : 

"  '  That  Is  why  In  trying  to  treat  this  whole  problem  of  develop- 
ment, transmission,  and  distribution  of  St.  Lawrence  power  as  a 
complete  picture  in  the  Interests  of  the  people  of  the  State.  I 
have  sought  a  method  by  which  we  could  avoid  the  rate-regulating 
powers  of  the  public  service  commission,  tied  up  as  It  Is  at  the 
present  time  by  Federal  court  rulings.  I  have,  therefore,  after 
consultation  with  many  experts  on  the  subject,  come  to  the  con- 
clusion that  the  representatives  or  trustees  who  develop  the  F>ower 
can  enter  Into  contract  with  transmitting  and  distributing  com- 
panies, under  which  contracts  a  fair  price  to  the  consumer  will  be 
guaranteed,  this  price  to  make  allowances  only  for  a  fair  return 
to  the  companies  on  the  actual  capital  Invested  In  the  transmit- 
ting and  distributing  of  this  particular  power  energy.  It  is  a 
method  which  is  frankly  based  on  theory  of  contract  rather  than 
the  theory  of  regulation.' 

"  The  majority  and  the  minority  of  the  commission  both  agree 
with  that  statement  made  by  me — that  the  rates  should  not  be 
BubJ,ect  to  the  control  of  the  public  service  commission,  but  should 
be  fixed  by  contract  bas>ed  on  a  definite  method  of  accounting 
and  valuation,  which  would  insure  fair  rates  for  all  time  to  come. 

"  The  majority  of  the  commission  states  It  this  way:  "There 
can  be  no  question  but  that  the  existence  of  litigation  In  rate 
cases  Is  a  waste  which  should  be  avoided  by  the  utility  companies 
as  well  as  by  the  State  If  it  Is  found  practicable  through  a 
process  of  negotiation  to  establish  a  system  of  rate  control  by 
contract  which  will  adequately  safeguard  the  consumer,  a  great 
•tep  forward  will  have  been  taken.' 


"The  mtoortty  of  the  commUsloo  Bays  tfce  aame  thing  in  an- 
oiher  way  In  recommendatlbn  F — '  That  the  trustees  seek  to 
negotiate  with  the  utility  companies  a  contract  for  the  trans- 
mission and  distribution  of  the  power,  which  conti-act  by  Its 
terms  should  bind  the  utility  companies  to  tran.smit  and  distrib- 
ute to  consumers  all  of  the  power  generated  at  rates  or  prices  to 
consumers  to  be  fixed  in  the  contract,  on  the  basis  of  chargca. 
the  lowest  consistent  with  a  fair  return  to  the  power  authority  on 
the  investment." 

"  The  next  question  Ib.  how  to  transmit  the  power;  l.e .  the 
question  of  the  main  transmission  lines  to  carry  the  power  to 
point  of  distribution. 

"  I  foresaw,  of  course,  as  everyone  does,  the  possibility  that 
existing  private  companies  might  refuse  to  treat  with  the  State 
on  fair  terms  for  the  transmission  of  this  electricity  imder  a  con- 
tractual relationship  fixing  their  rates  and  profits.  It  was  for  that 
reason  that  I  viewed  with  such  alarm  the  merger  of  the  three 
largest  holding  companies  of  power  corporations  Into  the  Joint 
merger  of  the  Niagara -Hudson  Power  Co.  The  creation  of 
this  superutlllty  deprived  the  State  of  Its  right  to  bargain  with 
several  companies  and  compelled  It  to  bargain  with  this  company 
alone.  ^  .    , 

'•  I  want  everybody  to  reread  the  foUowIng  clear  statement  in 
my  1929  message,  for  it  is  Just  as  true  now  as  it  was  then: 

"Are  the  business  men  of  this  SUte  wlUlng  to  transmit  and 
distribute  this  latent  water  power  on  a  fair  return  on  their  Invest- 
ment? If  they  are  satisfied,  here  la  their  opportunity.  If  not, 
then  the  State  may  have  to  go  Into  the  transmission  business 
Itself.  It  cannot,  on  the  one  hand,  let  this  power  go  to  waste,  nor 
on  the  other,  be  required  to  yield  to  anyone  who  would  aim  to 
exploit  the  State's  resources  for  inordinate  pMroflt. 

"  '  We  shall  soon  know  whether  or  not  such  a  contract  can  be 
made.  If  the  trustees  can  make  It  and  it  commends  Itself  to  the 
people  of  the  State,  then  the  legislatxire  and  I  will  approve  of  It. 
and  we  can  go  ahead.  But  If  no  such  contract  can  be  made,  we 
shall  know  the  reasons  why.  and  protect  ourselves  accordingly.  I 
want  to  be  In  accord  with  sound  business  principles.  I  believe 
there  are  enough  good  business  men  in  this  State  who  see  this 
problem  as  clearly  as  I  do  and  wUl  be  glad  to  Join  with  the  State 
In  this  endeavor.  I  want  to  give  to  business  this  big  opportunity 
to  participate  In  a  public  service. 

"  •  If  these  proposals  liecome  law.  we  shall  have  the  opportimity 
of  ascertaining  whether  or  not  business  and  finance  wUl  accept 
thU  way  of  developing  the  States  resources  for  its  Industries.  Its 
commerce,  and  its  homes.  On  the  one  hand  Is  the  policy  of  pub- 
lic ownership  and  control  of  our  power  sites,  dams,  and  power 
plants  with  private  operation  of  transmission  lines  and  distribut- 
ing systems,  allowing  a  fair  return  on  actual  cash  capital  invest- 
ment On  the  other  side  Is  one  of  two  courses,  either  explolU- 
tlon  hv  private  interests  or  else  public  ownership  and  operation, 
not  orily  of  the  site,  the  dam.  and  the  power  but  of  the  transmis- 
sion lines  and  dUtrlbutlon  systems  as  well." 

'•  What  does  the  commission  say?  Tlie  chief  divergence  between 
the  majority  and  minority  reports  Is  as  follows: 

"  Both  favor  a  contract  with  a  private  utility  company  by  which 
In  effect  such  company  can  collect  only  few  the  actual  cost  of 
actual  services  rendered  plus  a  reasonable  profit.  That  is  the 
objective  of  the  proposed  contract  form  of  delivering  the  power. 
The  minority,  however,  recommends  that  if  such  a  contract  for 
transmission  cannot  be  made  on  a  fair  basis  with  an  existing 
utility  company  the  authority  should  try  to  get  some  other  pri- 
vate company,  existing  or  to  be  organized,  to  carry  the  power; 
and  that  It  Is  mholly  possible  to  interest  private  Investment  In 
such  a  company,  because  the  earnings  would  In  effect  be  based  on 
a  firm  contract  with  the  power  authority. 

"As  an  alternative  to  this.  If  such  private  transmission  cannot 
be  contracted  for.  the  minority  report  recommends  that  the 
power  authority  Itself  build  transmission  lines  In  order  to  bring 
the  cheap  power  Into  the  homes  and  shops  at  small  consumers. 
In  this  connection  both  the  majority  and  minority  of  the  com- 
mission fully  realize  that  municipalities  or  lighting  districts 
could  purchase  this  cheap  power  for  distribution  to  their  citizens 
if.  because  of  existing  poor  service  or  exorbitant  rates.  It  became 
necessary. 

"The  majority  says:  'Your  commission  Is  aware  that  a  conno- 
erable  number  of  municipal  distributing  systems  are  already  In 
existence  In  New  York  State,  and  that  they  are  charging  rates 
which  compare  very  favorably  with  the  rates  charged  by  private 
companies  operating  under  similar  conditions.  These  municipal 
systems  should  be  given  full  opportunity  to  purchase  a  reason- 
able share  of  the  8t.  Lawrence  River  power  at  such  prices  as 
may  be  necessary  to  cover  the  cost  of  generation  and  of  trans- 
mission. Moreover,  any  municipal  or  other  political  subdivision 
of  the  State  that  chooses  in  the  future  to  engage  in  the  distribu- 
tion of  electrical  current,  should  be  given  the  opportunity  to 
purchase  St.  Lawrence  power  on  conditions  at  least  as  favorable 
as  those  which  are  offered  to  private  distributing  systems.  In  the 
event  that  all  of  the  water  power  shall  be  sold  to  private  trans- 
mission and  distribution  companies  at  the  generating  station, 
this  sale  should  not  be  made  except  under  a  contractual  agree- 
ment whereby  these  companies  will  transmit  a  rea.sonable  share 
of  the  power  to  municipal  plants  at  prices  representing  no  more 
than  a  fair  spread  to  cover  the  cost  of  transmission." 

"These  two  alternatives  which  the  power  authority  would  have 
In  determining  the  method  of  transmitting  electricity  are.  of 
course  the  only  bargaining  club  In  its  possession  In  its  nego- 
tiations with  the  present  utility  monopoly  If  It  did  not  hare 
these  alternatives,  the  State  would  be  at  the  complete  mercy  of 
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the  NlJMrar»-Hu<1«on  Power  Co.  I  believe  that  these  altematlTe* 
lorm  the  vrry  foundation  of  the  plan,  which  will  have  Ita  ulti- 
mate attainment  only  when  the  homes  of  the  State  get  cheap 
electricity.  I  believe  that  these  two  alternatives  provide  the  whip 
hiind,  the  trump  card,  with  which  the  State  can  treat  with  the 
Power  Trust,  and  I  believe  that  they  should  be  emphasized  to  the 
utmost. 

•'  The  majority  of  the  conunlsslon  does  not  lose  sight  of  this 
alternative.  In  fact.  It  polnU  out  In  Its  report,  though  not  In 
so  specific  a  manner,  the  efficacy  of  these  alternatives  as  a  bar- 
gaining weapon. 

"The  majority  report  states:  'Can  satisfactory  arrangements  be 
made  between  the  power  authority  and  privately  owned  trans- 
mission and  distribution  companies?  •  •  •  We  hope  that  It 
wtll  be  feasible  to  make  an  accepUble  contract.  A  genuine  effort 
s^tould  be  made  to  secure  such  a  contract  before  consideration  is 
given  to  a  plan  for  State  transmission  and  distribution.  •  •  • 
In  the  event  of  the  iiMbUlty  of  the  trustees  to  make  such  a  con- 
tract, they  shall  have  such  authority  as  Is  necessary  to  make  other 
disposition  of  the  power.'  Of  course,  the  phrase  '  to  make  other 
disposition  of  the  power  would  necessarily  Include  the  two  al- 
tcrrtatlves  about  which  I  have  spoken,  and  It  must  be  clear  to 
ajiyone  reading  the  report  that  the  majority  of  the  commission 
Is  desirous  of  retaining  In  the  hands  of  the  power  authority 
these  bargninlng  weapons  with  which  the  State  should  enter  Into 
negotiations  with  the  power  companies.  The  minority  report 
stresses  the  importance  of  being  specific  and  clear  about  the  two 
alternatives^  putting  them  In  plain  language  Into  the  law  cre- 
ating the  power  authority 

••  I  desire  to  repeat,  hcwever.  that  both  reports  should  be  a 
scurce  of  pratlflcatlon  to  those  of  us  who  have  been  Interested 
in  cheaper  electricity  In  :he  homes.  They  show,  first  that  the 
power  can  be  developed  cheaply;  second,  that  the  rates  at  which 
It  Is  to  be  sold  to  the  ultimate  consumer  thould  be  ftxed  by  con- 
tract in  the  interest  of  the  consumer;  third,  that  If  the  contract 
is  Impossible  to  obtain,  alternative  methixls  should  be  pursued 
which  wculd  ultimately  place  this  power  In  the  homes  of  our 
citizens  at  low  rates;  fourth,  that  the  authorities  of  the  United 
States  and  Canada  have  so  far  evidenced  an  attitude  of  friendly 
cooperation;  fifth,  that  the  tune  Is  ripe  for  the  creation  by  the 
legislature  of  a  power  authority  with  legislative  sanction  to  pro- 
ceed to  carry  to  ctimpletlon  its  negotiations,  as  well  «a  such  fur- 
ther necessary  studies  as  need  be  made  of  the  building  of  trans- 
mission lines  by  the  State,  or  the  possibility  of  the  creation  of  a 
new  corporation  to  undertake  to  contract  with  the  State  for  the 
traivsmission  of  this  cheap  electricity. 

"  I  trust  your  honorable  bodies  will  study  and  act  on  these 
most  vital  reports." 

Numerous  conferences  were  held  by  Governor  Roosevelt  with 
memt>ers  of  the  commission.  Finally,  on  March  4,  1931.  a  pro- 
posed bill  to  carry  out  its  recommendations  was  subnUtted  by 
the  commission  and  Introduced  In  the  legislature  by  the  Repub- 
lican leaders. 

On  this  occasion  Oovemor  Roosevelt  Issued  the  following  state- 
ment: 

"  I  t>eMeve  that  the  submission  of  this  bill  should  be  hailed  by 
proponents  of  public,  governmental,  water-power  development  as 
a  remarkable  step  toward  the  attainment  of  their  ultimate  goal. 
If  you  had  told  the  most  ardent  and  enthusiastic  3  years  ago 
that  such  a  bill  would  be  possible  today,  they  would  have  laughed 
at  you.  And  yet.  here  we  are  with  a  definite,  concrete  proposal, 
submitted  after  a  careful  survey  by  a  commission  authorized  by 
the  legislature  and  equipped  with  expert  legal  and  engineering 
assistance,  which  embodies  every  sound  principle  and  policy 
which  reasonable  progressive  opinion  advocates. 

"  The  bill  Is  in  principle  acceptable  to  me.  There  are  a  num- 
ber of  amendments  which  I  should  like  to  sec  made.  azKi  on 
which  I  propose  to  Invite  the  legislative  leaders  Into  conference. 
I  sincerely  hope  that  this  blU  will  pass,  with  the  amendments  I 
have  in  mind. 

"  The  bill  conforms  with  the  principles  which  I  laid  down  In  my 
messages  of  March  13.  1939.  and  January  19.  1931.  to  the  legisla- 
ture on  this  subject,  in  practically  all  of  its  fundamentals: 

"I.  It  definitely  establishes  the  policy  and  principle  of  constant 
Inalienable  public  ownership  and  control  for  all  time  to  come. 

"  2.  It  sets  up  a  public  agency,  to  be  appointed  by  the  Gover- 
nor with  the  advice  and  consent  of  the  senate,  to  build  the 
necessary  dam  and  power  houses  by  the  issuance  of  bonds. 

"3.  It  declares  that  the  primary  purpose  for  the  development 
of  this  electricity  Is  the  benefit  of  the  p>eople  of  the  State  as  a 
whole,  and  particularly  the  domestic  and  noral  consumers  of  the 
State  so  that  the  homes  and  farms  of  the  State  may  receive  cheap 
electricity:  and  that  only  the  secondary  purpose  is  the  furnishing 
of  cheaper  electricity  to  factories  and  industrial  establishments. 

"  4.  The  people  of  the  State  can  be  fully  and  adequately  pro- 
tected from  every  angle  in  the  sale  of  this  power,  right  down  to 
and  including  the  time  when  it  actually  comes  into  their  homes 
and  farms,  for  the  following  reasons: 

"A.  The  rates  to  be  charged  for  electricity  shall  be  definitely 
fixed  by  a  contract  or  contracts.  In  this  way.  all  of  the  troubles 
which  now  exist  In  facing  rates  of  utilities  will  be  avoided.  In  that 
all  the  Judge-made  law  concerning  goodwill,  reproduction  cost. 
going  value,  franchise  value,  etc.,  will  be  avoided.  Rates  will 
be  based  only  on  actual  cot;ts.  under  accounting  methods  which 
will  avoid  all  of  the  present  ingenious  methods  of  devious  financ- 
ing used  by  some  of  our  utility  companies.  The  public-service 
conunlsslon  will  not  t>e  able  to  grant  any  Increase  In  rates  under 
any  circumstance*. 
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"  B.  The  power  authority  Is  piven  power  to  enter  into  one  or 
more  contracts  with  any  corporation  or  corporations,  whether  now 
existing  or  to  be  formed  in  the  future,  for  the  transmission  of 
this  electricity  from  the  power  house  to  the  various  localities  in 
the  State,  and  with  any  corporation,  old  or  new.  for  Its  distribu- 
tion into  the  individual  homes  and  farms.  Under  the  very  terms 
of  the  bill,  the  details  of  the<>e  contracts  are  so  laid  out  that  the 
rates  to  be  paid  by  tho  people,  as  before  stated,  will  be  ftxed  on 
an  actual  cost  basis  at  the  lowest  possible  figure.  There  is  abso- 
lutely no  limit  as  to  which  company  or  how  many  companies  the 
power  authority  can  contract  with.  Under  the  provisions  of  the 
bill,  it  can  contract  with  an  existing  utility  company  or  with 
several;  If  it  wishes  it  can  contract  with  any  other  kind  of  a 
corporation,  or  several;  if  it  wishes  it  can  contract  with  a  new 
corporation,  or  corporations,  to  be  organized  for  the  purpose; 
acd  if  It  wishes  it  can  t>e  instrumental  in  forming  a  new  corpora- 
tion for  the  purpose  of  making  this  contract,  or  contracts. 

"  C.  Any  contract  or  contracts  which    it  desires   to   enter   into 
shall  be  subjected  to  public  inspection  and  public  hearings  before- 
hand, after  due  public  notice.     The  contract  or  contracts  will  be 
subject  to  the  approval  of  the  Governor,  who  will  be  given  suS- 
cicut  time  and  a  sufficient  appropriation  to  enable  him  to  enter 
ln^.o   an   extended    Investigation    of    the    contract   and    all    that   it 
means  for  the  people  of  the  State,  and  to  permit  him  to  entertain 
any  objections  made  by  varlou.s  municipalities  or  groups  of  con- 
(  sumers.  and  so  protect  in  every  way  the  Interests  of  the  people. 
I       "  D.  In    the    event    that    the    power    authority    decides    that    it 
I  cannot  make  a  contract  or  contracts  which  are  advantageous  to 
the  people  of  the  State,  or  in  the  event  that  the  Governor  disap- 
I  proves  of  the  propo.sed  contracts  on  the  pround  that  they  are  not 
advantageous  to  the  State,  the  power  authority  is  then  directed  to 
get  up  a  plan  whereby  the  State  can  build  its  own  transmission 
I  lines  and   distributing  systems  so  as  to   do  the   whole   Job   Itself. 
I  Before,  however,  actually  building  the  lines,  the  plan  will  have  to 
[  be  approved  by  the  legislature  and  the  Governor. 
'       "  E.  Every  municipality  or  municipal  lighting  district  that  has 
its  own   distribution   system,  or  every   municipality   or   municipal 
lighting  district  which  establishes  one.  is  to  have  a  preference  in 
the    purchase    of    this    electricity    from    the    power    authority    for 
distribution  among  its  citizens. 
I       "  Therefore,  the  bill  provides  the  two  bargaining  clubs  ^hich  I 
I  have  always  insisted  were  necessary  for  the  full  protection  of  the 
i  people.     The   fact   that   these   bargaining   clubs   clearly    appear   in 
this    bill,    proposed    by    the    majority    of    the    commission,    shows 
plainly  that  the  commission  at  all  times,   as  I  set  forth   in   my 
message  of  January  ID.   1931.  to  the  legislature,  had  in  mind  the 
necessity  of  these  alternate  methods  In  dealing  with  any  existing 
utility  company  or  companies  which  might  refuse  to  enter  Into  a 
contract  which  the  Governor  ultimately  would  deem  advisable  lor 
the  best  Interest  of  the  people  of  the  State.     The.se   alternatives 
are,  of  course,  as  above  set  forth:    (11  The  pov.er  to  disregard  any 
existing   utility    company    or   companies    in    making    contracts    for 
the  transmission  or  distribution  of  the  power;    and   (2)    the  defl- 
nately  stated  proposal  for  the  State  to  enter  Into  a  plan  of  trans- 
mission by  itself  through  Its  own  transmission  lines  and  distrib- 
uting systems,  built  and  maintained  by  itself. 

■■  I  hope  that  I  may  be  pardoned  the  expression  of  considerable 
pride  and  gratification  that  the  legislature  and  I  have  been  able, 
during  my  short  tenure  in  the  executive  chamber  at  Albany,  to 
arrive  thus  far  toward  fulfilling  what  I  know  to  be  the  universal 
desire  in  this  State  to  develop  the  tremendous  electrical  energy 
in  the  St.  Lawrence  River  by  a  State  agency  with  the  sole  con- 
sideration in  mind  of  providing  cheap  electricity  to  the  people  of 
the  State.  I  hope  that  the  principle  enunciated  in  this  bill  will 
be  the  forerunner  of  similar  legislation  for  the  development  of 
other  water  power  in  this  State,  as  well  as  in  other  States.  I  con- 
sider it  an  outstanding  triumph  in  the  battle  of  the  people  for 
the  retention  for  themselves  of  the  benefits  of  their  natural  water- 
power  resources  Instead  of  turning  them  over  to  private  corpora- 
tions for  selfish  exploitation.  The  safeguards  In  this  bill,  whereby 
every  proposed  contract  is  not  only  wholly  open  to  public  inspec- 
tion but  also  to  approval  by  the  Governor  after  careful  Investiga- 
tion could  only  be  circumvented  In  the  future  by  a  combination 
of  complete  lack  of  public  Interest  plus  a  set  of  faithless  public 
officials.  There  Is  no  doubt  In  my  mind  that  if  contracts  that  are 
honestly  in  the  public  Interest  and  that  provide  really  rea.sonable 
rates  for  electricity  cannot  be  made,  then  the  legislature  and  the 
Governor  will  take  the  next  economically  sound  step  for  publicly 
owned  tran.smlssion  lines  and  some  new  form  of  public  or  quasi- 
public  distribution." 

The  conferences  with  legislative  lenders  continued,  particularly 
over  the  question  of  amendments  to  the  proposed  bill.  An  Im- 
portant conference  was  held  on  March  23,  1931,  and  on  March  25, 
1931.  Two  days  later.  Governor  Roosevelt  made  public  a  com- 
munication directed  to  the  majority  leaders  of  the  senate  and 
assembly  In  which  he  set  forth  his  suijgestions  for  certain  change? 
In  the  pending  bill.  (For  text  of  this  communication,  see  copy 
of  mimeographed  release  Issued  from  the  Governor's  office  on 
March   25,    1931.  which   is  appended   to   this   memorandum.) 

These  differences  appeared  to  be  adjusted  and  the  bill  was 
passed  by  the  lower  house  of  the  legislature.  It  was  pending  In 
the  senate,  scheduled  for  passage.  Suddenly  Senator  John 
Knight,  majority  leader.  Introduced  an  amendment  which  named 
the  five  members  of  the  deve'.opmont  commif^sion  as  the  trustees 
of  the  proposed  power  authority,  instead  of  leaving  the  appoint- 
ments to  the  Governor,  the  form  in  which  the  bill  passed  the 
assembly.     A  situation  was  created  which  Immediately  led  Gover- 
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nor  Roosevelt  to  Issue  •  strong   statement   of  explanation.     The 
statement,  dated  April  2,  1931,  follows: 

■'  Word  has  Just  come  to  me  that  the  St.  Lawrence  power 
development  bill,  introduced  by  Mr.  Cornalre,  and  passed  by  the 
assembly  in  substantially  the  same  form  as  it  was  prepared  by 
the  St  Lawrence  commission,  has  been  suddenly  and  unexpectedly 
amended  in  the  senate  in  a  way  which  I  cannot  accept.  The 
amendment  deliberately  strikes  out  the  power  of  the  Oovemor 
to  appoint  the  members  of  the  power  authority.  Instead,  it  sub- 
stitutes therefor  five  individuals  by  name. 

••  On  Mondav.  March  23.  in  a  conference  with  the  leaders  of  the 
legislature  I  specifically  and  in  very  definite  terms  told  the  pr»i- 
dent  pro  tempore  of  the  senate  and  the  speaker  of  the  assembly 
that  I  could  not  accept  anv  amendment  taking  the  appointive 
power  away  from  the  Governor  and  gave  my  reasons  therefor— 
reasons  which  were  apparently  acceptable  to  the  as.sembly.  as 
no  change  of  this  character  was  made  by  that  body.  In  view  or 
this  clear  understanding  by  the  president  pro  tempore  of  the  sen- 
ate I  am  forced  to  the  conclusion  that  this  amendment  Is  delib- 
erately made  for  the  purpose  of  making  certain  my  veto  of  the 
bill  and  thereby  creating  an  excuse  for  postponing  any  action 
tor  another  year.  It  is  In  line  with  the  long  policy  of  obstruc- 
tion obJecUon,  and  refusal  even  to  consider  any  legislation  which 
looked  to  conserving  for  the  people  their  rights  in  this  water 
power  which  has  marked  the  attitude  of  the  Republican  leaders 
In  the  legislature  for  many  years  past— a  policy  which  public 
opinion  forced  them  to  abandon  last  year  and  which  this  year  has 
made  it  impossible  for  them  to  delay  In  any  legitimate  way  the 
final  step  toward  the  creation  of  the  power  authority. 

••  I  have  conceded  much  in  order  to  get  action  on  power  devel- 
opment, and  each  concession  has  been  followed  by  the  raising  of 
some  new  objection. 

"  Last  year,  after  a  continued  campaign  of  opposition  and  de- 
lay the  Republican  leaders  finally  consented  to  my  appointment 
of  a  commission  of  five  men  to  study  and  report  plans  for  devel- 
oping power  on  the  St.  Lawrence.  This  blU  not  only  pro- 
vided that  these  five  men  should  be  appointed  by  the  Governor 
but  further  specifically  and  definitely  provided  that.  In  the  event 
of  a  favorable  report  on  a  plan  by  this  commission,  the  proposed 
power  authority  itself  should  'consist  of  five  trustees  *  *  * 
to  be  named  by  the  Governor,  by  and  with  the  advice  and  con.sent 
of  the  Senate.'  This  winter  the  report  of  the  investigating  com- 
mission Itself  provided  that  the  power  authority  should  consist 
of  five  trustees  to  be  appointed  by  the  Governor,  by  and  with  the 
advice  and  consent  of  the  Senate.  -The  bUls  as  introduced  in  the 
assembly  by  a  Republican  legislator  provided  that  the  power 
authority  should  be  appointed  by  the  Governor  in  exactly  the 
same  way.  And.  finally,  the  blU  as  passed  by  the  assembly,  pro- 
vided exactly  the  same  thing.  And  now  for  the  time  on  no 
revealed  recommendaUon  and  without  any  responsible  authority 
to  back  it  up.  the  Senate  has  arbitrarily  struck  this  provision 
from  the  bill  and  has  amended  It  by  actually  naming  five 
Individuals.  ^,  ,    ^^ 

••  The  action  of  the  senate  is  in  direct  contravention  of  the 
law  of  1930,  is  directly  opposed  to  the  report  of  the  conunissloners. 
and  Is  directly  opposed  to  the  action  of  the  assembly  which 
accepted  the  appointing  power  of  the  Governor. 

"  Furthermore.  I  want  to  make  it  perfectly  plain  that  this  great 
project  for  the  power  development  of  the  St.  Lawrence  falls  very 
distinctly  and  definitely  w  ithln  the  executive  power.  A  principle  U 
Involved  which  I  hoped  was  settled  forever  in  this  State  by  the 
constitutional  convention,  that  executive  responsibility  must  be 
armed  with  executive  authority.  The  Governor  is  an  important 
and  Integral  part  of  the  whole  plan.  No  contract  can  be  awarded 
without  his  approval;  no  project,  no  financing  can  even  be  started 
untU  the  Governor  has  so  approved.  In  addition  the  Governor 
must  at  all  times  be  in  close  touch  and  sympathy  with  the  trustees, 
not  only  in  facilitating  their  work  In  connection  with  the  drawing 
up  of  p'roposed  contracts  but  also  in  assisting  them  in  their  rela- 
tions with  the  Federal  Government,  the  Canadian  Government, 
and  the  government  of  the  Province  of  Ontario. 

"I  am  convinced  that  this  action  is  dictated  by  forces  which 
have  prevented  the  development  of  water  power  on  the  St.  Law- 
rence for  the  last  generation  I  am  convinced  that  Republican 
leaders  in  and  outside  the  legislature  have  realized  that  this  move- 
ment toward  the  public  development  of  water  power  is.  from  their 
viewpoint,  dangerously  near  to  achievement.  They  knew  that  I 
would  refuse  to  accept  an  amendment  to  the  bUl  taking  the  power 
of  appointment  out  and  naming  the  individuals,  even  If  it  necessi- 
tated a  \'»?to.  The  conclusion  is  Irresistible  that  this  action  was 
taken  purely  to  hamstring,  hinder,  and  stop  the  power  develop- 
ment. ^ 

"  I  must  decline  to  divest  either  the  present  Governor  or  any 
future  Governor  of  his  executive  authority  and  responsibility  to- 
ward this  great  project.  I  am  confident  that  sober  second  thought 
will  persuade  the  legislature  to  restore  the  bUl  to  the  original  lorm 
of  the  law  of  1930,  to  the  original  form  of  the  report  of  the  com- 
mission, and  to  the  original  form  in  which  it  passed  the  assembly." 
A  hopeless  deadlock  seemed  In  prospect  when  Governor  Roose- 
velt, after  a  sharp  public  exchange  with  the  majority  leader  of  the 
senate,  immediately  announced  his  intention  of  going  on  the  ladio 
to  appeal  directly  to  the  people  in  his  fight  against  "  the  decision 
of  the  senate  Republican  leadership  to  attempt  to  dictate  the 
membership  "  of  the  proposed  p>ower  authority. 

The  Governor's  announcement  that  he  would  speak  over  the 
radio  on  April  7.  1931.  was  given  out  4  days  before  that  date. 
During  tho.se  4  days  messages,  telegrams,  and  letters  poured  in 
upon  members  of  the  senate  and  senate  leaders  In  support  of  the 


CSovemor's  position.  As  a  result  a  move  to  press  the  bill  In  th« 
form  unsatisfactory  to  Mr.  Roosevelt  was  defeated  in  the  senate  • 
few  hours  before  he  mas  scheduled  to  speak. 

Notwithstanding  this  settlement  of  the  controversy.  Governor 
Roosevelt  kept  his  radio  engagement  and  spoke  as  fn'.lows: 

"  I  want  to  talk  to  you  very  briefly  tonight  about  the  influenc* 
of  public  opinion  on  great  questions  of  State  policv.  and  I  will 
use  as  an  illustration  an  episode  that  has  occurred  in  Albany 
during  the  past  10  days. 

"  Since  last  Thursday,  when  I  decided  to  make  a  frank  appeal  to 
the  people  of  our  State  to  help  me  save  Uie  St.  Lawrence  water 
power  project,  the  crisis  Itself  seems  to  have  been  averted.  This 
afternoon  I  am  happy  to  say  that  the  State  senate  has  refused 
to  pass  the  restrictive  amendment  proposed  by  Senator  Knight, 
and  there  now  seenvs  no  good  reason  -why  the  power  authority  bill 
should  not  become  Uw  within  a  very  short  time.  I  feel  very 
strongly  that  this  result  U  due  In  large  part  to  the  wave  of  pro- 
test which  swept  over  the  State  from  north  to  south  and  from 
east  to  west  Immedlstely  following  ttoe  announcement  by  the  Re- 
publican senate  leaders  last  TTiursday  that  they  had  amended 
the  power  bill  In  a  »-ay  which  they  knew  definitely  would  of 
necessity  compel  Its  veto  by  the  Governor.  The  great  majority  of 
the  newspapers  of  the  SUte.  regardless  of  party,  understood  not 
only  that  the  attempt  to  deprive  the  Governor  of  the  power  of 
appointing  the  trustees  for  the  St  Lawrence  development  was 
merely  another  of  a  long  series  of  political  tricks,  but  also  that 
It  was  contrary  to  the  law  passed  last  year,  contrary  to  the  recom- 
mendation of  the  investigating  commission,  and  contrary  to  the 
bill  as  it  passed  the  assembly  a  week  ago.  Will  you  let  me  for  a 
few  minutes  describe  very  briefly  the  existing  situation  in  regard 
to  the  St.  Lawrence  power  developnnent? 

•'  You  are  all  familiar  with  the  fact  that  over  20  years  ago  the 
legislature  literallv  gave  away  for  nothing  to  the  Aluminum  Co. 
of  America  the  title  of  the  State  In  the  bed  and  waters  of  the  St. 
Lawrence  River;  that  this  action  was  rescinded  and  annulled  by  a 
subsequent  legislature  on  the  ground  that  the  Aluminum  Co. 
had  done  nothing  to  use  their  special  franchise.  At  about  that 
time.  20  veara  ago,  a  growing  body  of  public  opinion  began  to 
oppose  any  prtvate  development  of  a  tremendously  valuable  prop- 
erty right  ov^TDcd  bv  the  people  of  the  State.  In  the  early  years  of 
Governor  Smith's  term  a  desperate  effort  was  made  by  the  powTr 
companies  and  the  Aluminum  Co.  to  get  the  State  to  turn  the  St. 
Lawrence  sites  over  to  them  on  a  so-called  "  50-year  lease.'  Gover- 
nor Smith  made  It  perfectly  clear  at  that  time  that  a  50-year  lease 
was  In  practical  effect  an  outright  gift,  and  that  the  State  would 
never  in  all  human  probability  get  lU  own  property  back  again. 
He  tried  in  vain  for  manv  years  to  get  the  legislature  to  approve 
of  the  development  of  the  site  through  what  is  known  as  an 
'  authority  '—In  other  words,  a  quasi -public  corporation  created  by 
the  State  to  buUd  a  dam  and  a  power  house,  and  with  the  right  to 
finance  the  project  by  selling  bonds,  thus  avoiding  any  direct  cost 
to  the  taxpayers  or  the  State  treasury. 

"  During  my  first  year  in  office  I  begged  the  legislature  for  the 
same  thing,  pitas  the  policy  of  assuring  cheaper  power  and  electric 
light  to  consumers  by  having  the  State  authority  sell  the  power 
under  what  Is  known  as  the  '  contract  method  '—in  other  words,  a 
system  of  transmission  and  distribution  guaranteeing  fair  rates 
to  the  consumer;  together  with  the  further  proviso  that  if  no 
satisfactory  contracts  could  be  made  with  existing  power  com- 
panies, the  State  ought  to  evolve  some  other  plan  for  transmission 
and  distribution  to  the  consumer. 

••  Last  year  toward  the  close  of  the  1930  session  the  Republican 
leaders  turned  a  complete  somersault.  Public  opinion  had  made 
itself  felt  In  no  uncertain  terms  and  the  real  reason  for  the 
somersault  was  the  fear  on  the  part  of  the  Republican  leaders  that 
they  woiUd  be  placed  at  a  very  definite  disadvanUge  in  the  forth- 
coming governorship  campaign.  They  passed  a  bill  giving  me  the 
authority  to  name  an  Investigating  commission  to  study  the  whole 
project  and  that  commission  made  lU  favorable  report  In  Febrtiary 
of  this  year. 

"  That  report  proved  the  engineering  feasibility  of  the  project  at 
a  cost  much  below  the  estimate  and  recommended  In  favor  of 
creating  the  power  authority  for  the  purpose  of  building  the  dam 
and  the  power  house  aiid,  fiu-ther,  to  try  to  make  contracts  for  the 
transmission  and  distribution  of  the  power  on  the  bails  of  the 
lowest  possible  rates  to  the  consumer  compaUble  with  a  fair  return 
on  the  actual  Investment  of  the  private  distributing  compaules. 
No  contract  could  go  Into  effect  until  after  public  hearings  and 
until  after  it  had  been  approved  by  the  Governor.  Thus  a  double 
safeguard  for  the  public  was  created.  ,  ,j     t.     .    „.  ♦>,- 

••  The  responsibility  of  the  Governor  was  twofold :  First,  as  the 
head  of  the  executive  department,  for  the  naming  of  the  power 
trustees,    and    secondly,    hU    veto    or    approval    of    any    proposed 

••  In  this  form  the  assembly  a  week  ago  passed  the  bill  creating 
the  power  authority  and  everything  looked  like  smootli  salhng 
until  It  was  reported  out  by  the  senate  committee  with  a  surpris- 
ing amendment  taking  the  appointing  power  away  from  the  Gov- 
ernor and  naming  five  individuals  as  trustees.  The  only  reason 
lor  this  amendment  was  the  fact  that  they  knew  I  would  veto  the 
whole  bill  in  its  altered  form,  and  they  thus  hoped  to  pigeonhole 
and  obstruct  this  whole  project  for  another  year.  Of  course  it 
goes  without  saying  that  the  question  of  the  per.soualuy  of  the 
tr^t«i  has  not  entered  and  does  not  enter  into  the  discussion  at 
all  I  shall  give  no  consideration  to  who  should  be  trtistees  until 
alter  the  bill  has  been  signed  and  becomes  law  It  is.  of  co^"«; 
well  to  bear  in  mind  the  fact  that  the  functions  of  the  power 
trustees  are  very  dlflerent  from  those  of  the  investigation  com- 
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mlstflor,.  ■«-h!ch  gtncJIwl  the  plans  and  reported  during  the  past 
year 

*•  With  the  passage  of  this  bill  and  Its  signature  by  me.  the 
State  of  New  York  enters  Into  the  deiinlte  first  phase  for  the  devel- 
opment of  the  St.  Lawrence  through  a  governmental  agency. 

"Three  tasks  will  confront  the  new  triistees:  First,  to  complete 
and  porfect  the  engineering  plans;  secondly,  to  try  to  make  con- 
tracts for  transmission  and  distribution  with  existing  or  new  pri- 
vate companies;  third,  to  negotiate  with  the  Federal  Government 
and  with  the  Canadian  authorities.  On  this  latter  point  I  can  only 
say  that  I  hope  that  there  will  be  no  political  or  administrative 
ob.'itrnotlon  In  Washington;  and  the  State  of  New  York  must  very 
properly  make  lis  plans  so  as  to  Interfere  In  no  possible  way  with 
the  present  or  future  navigation  of  the  St.  Lawrence  River.  The 
State  of  New  York  has  no  desire  selfishly  to  block  either  our  Fed- 
eral Oovernment  or  the  Canadian  Government  In  any  development 
of  the  St.  Lawrence  which  they  may  mutually  agree  on.  There  la. 
therefore,  no  real  rea.son  for  obstruction  In  Washington. 

••  The  bill  further  distinctly  provides  that  if  the  power  trustees 
are  unable  to  bring  about  a  contract  or  contracts  satisfactory  to 
them  and  to  the  Governor,  with  private  companies,  for  transmls 
slun  and  distribution,  then  the  trustees  must  report  to  the  leglsla 
ture   some  other  plan,   If   practicable,   for  either   transmission   or 
dUtrlbutton.  or  both,  which  may  involve  the  erection  of  transmis- 
sion lines  by  the  authority  Itself.     To  my  mind  the  other  great 
keynote  which  Is  struck  by  the  present  bill  is  the  solemn  declara 
tlOD  of  principle  that  the  primary  purpose  of  this  St.  Lawrence 
development  U  not  merely  for  big  industrial  purposes  but  is  essen 
tlally  for  the  providing  of  cheaper  electricity  and  better  facilities 
for  distribution  of  electricity  to  the  householders  and  small  users 
as  bn  adly  as  possible  thrriigh  the  State. 

••  From  the  very  beginning  I  have  held  to  a  consistent  course 
and  a  consistent  objective.  I  have  fought  all  along  for  develop- 
ment of  this  power  by  an  agency  of  the  State  Itself  and  not  by 
any  private  corporation.  Furthermore,  I  have  fought  from  the 
ver>-  bes^lnning  for  the  use  and  distribution  of  this  power  for  the 
great  purposes  of  bringing  more  and  cheaper  electricity  Into  the 
homes  of  the  State,  into  the  small  shops  and  small  Industries,  Into 
the  farnis  and  into  the  flats.  I  am  grateful  for  the  fact  that  there 
has  hee:\  such  a  splendid  response  from  everj'  corner  of  the  State 
to  this  policy,  for  without  that  response  it  Is  clear  that  It  would 
not  have  had  a  chance  of  going  through  the  legislature.  The  In- 
fluence of  a  handful  of  political  leaders  Ls  strong  and  so  is  the 
influence  of  private  corporations  when  they  see  an  opportunity  to 
get  something  for  nothing;  but  stronger  than  all  of  these  put 
together  Is  the  Influence  of  Mr.  and  Mrs.  Average  Voter.  It  may 
take  a  ^'ood  many  years  to  translate  this  Influence  of  the  people 
of  the  State  Into  terms  of  law,  but  public  opinion  when  It  tinder- 
stands  a  policy  and  supports  It  Is  bound  to  win  In  the  long  run." 

Shortly  thereafter,  as  one  of  the  last  actions  of  this  session 
the  senate  passed  the  power  authority  bill  unanlmotisly.  It  be- 
came law  with  the  signature  of  Governor  Roosevelt,  affixed  on 
April  27.  1931. 

Announcement  of  the  appointment  of  the  five  trustees  was 
made  on  May  6.  1931.  They  proceeded  to  organize  immediately 
with  Frank  P.  Walsh,  of  New  York  City,  as  chairman. 

The  power  authority  had  been  functioning  only  a  month  when 
Governor  Roosevelt.  Informed  that  negotiations  between  the  Fed 
eral  Oovernment  and  Canada  were  about  to  be  resumed  with  the 
objective  of  negotiating  a  St.  Lawrence  treaty,  addressed  a  com 
municatlon   to   the   President   of   the   United   States.     The   letter 
follows : 

Stats  or  Nrw  Tobx.  ExxctrrrrK  Chambes. 

Albany.  June  11,  1931. 

The    PaKSIDKNT. 

The  White  House.  Washinffton,  D.C. 

Mt  DcAjt  M«.  Pmsident:  While  I  have  no  official  advices.  I  hear 
that  soon  you  are  to  appoint  the  American  Plenipotentiaries  to 
negotiate   with  Canada  a  St.   Lawrence  Waterways  Treaty. 

As  you  know,  the  State  of  New  York  has  undertaken  the  power 
development  of  the  New  York  State  side  of  the  International 
section  of  the  St.  Lawrence  River  through  a  power  authority.  In 
nccordance  with  the  act  of  the  legislature,  I  have  appointed  the 
tru=itees  of  this  authority  as  follows:  Hon.  Frank  P.  Walsh.  Prof 
James  C.  Bonbrlght.  Mr.  Fred  Freestone.  Mr.  Morris  Llewellyn 
Cooke,  and  Mr.  Delos  M.  Cosgrove. 

With  the  unanimous  approval  of  the  members  of  the  authority 
I  am  making  the  suggestion  that  It  would  be  fitting  If  you  would 
appoint  Mr.  Delos  M.  Cosgrove  as  a  member  of  the  treaty  commis 
sion.     I  am  Informed  that  you  have  already  given  favorable  con 
slderation  to  the  representation  of  the  State  of  New  York  on  the 
commission. 

Mr.   Cosgrove  Is  a  leading  citizen  of  Watertown.  N.T..  Is  Intl 
mately  acquainted  with  northern  New  York  and  Ontario,  and  Is 
familiar  with  the  history  and  the  problems  of  the  St.  Lawrence 
River,  both  in  its  navigational  and  power  aspects. 

I  am  certain  that  there  su-e  no  problenis  relating  to  the  develop 

ment  of  this  great  project  In  the  Interest  of  commerce  and  domes 

tic  welfare  which  cannot  easily  be  solved  by  the  mutual  coopera- 

-tlon  of  the  Governments  of  the  United  States  and  the  State  of 

New  York  working  In  conjunction  with  our  Canadian  neighbors. 

Very  sincerely  yours. 

F»AJnCLOf   D.    ROOSXTELT. 

The  power  authority  entered  upon  a  series  of  Informal  confer- 
ences and  negotlatloxu  with  representatives  of  the  State  Depart 
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ment  In  Washington  looking  to  agreement  as  to  the  share  of  cost 
New  York  should  assume  in  the  St.  Lawrence  development  and 
to  the  safeguarding  of  its  power  resources  In  the  river.  As  a 
result  of  these  preliminary  conferences.  Chairman  Walsh  of  the 
power  authority  communicated  certain  information  to  Governor 
Roosevelt  who  in  turn  wrote  to  President  Hoover,  under  date  of 
August  11,  1931.  as  follows: 

St.\ti:  or  New  Yobk,  Execxtive  CH.\MnER. 

Albany.  August   11,  1931. 
The  President, 

The  White  House.  Washington,  DC. 
My  Dear  Mb.  President:  Referring  to  my  letter  to  you  on  June 
11.  1931,  which  was  acknowledged  by  the  Secretary  to  the  President 
under  date  of  June  20,  1931.  I  beg  to  advise  you  that  I  have 
received  the  following  letter  from  the  Power  Authority  of  the 
State  of  New  Y'ork: 

"  Hon.  Franklin  D.  Roose\|xt. 

"  Gm^ernor,  Executive  Chamber.  Albany.  N.Y. 

•'Sir:  In  your  letter  to  the  President  under  date  of  June  11. 
1931,  you  requested  him  to  appoint  as  a  member  of  the  proposed 
treaty  comniisslcn  with  Canada  Mr.  Delos  M.  Ccsgrove.  vice  chair- 
man of  the  Power  Authority  of  the  State  of  New  York. 

"  This  letter  we  understand  was  acknowledged  by  the  secretary 
to  the  President  under  date  of  June  20.  1931. 

"  Since  that  date  members  of  the  power  authority  have  held 
Informal  conversations  in  Canada  looking  to  the  furthering  of 
plans  for  a  dam  in  the  International  section  of  the  St.  Lawrence 
River. 

•■•  In  these  conversations  it  was  made  apparent  that  the  Govern- 
ments of  the  United  States  and  the  Dominion  of  Canada  are 
considering  the  abandonment  of  the  appointment  of  treaty  com- 
missioners and  the  substitution  therefor  of  direct  negotiations 
through  diplomatic  channels  alone  between  the  Federal  Govern- 
ments of  the  two  countries  looking  to  the  drafting  of  a  treaty. 

'■  These  advices  seem  borne  out  by  statements  in  the  Canadian 
and  American  press. 

•'  May  we  again  call  your  attention  to  the  \ital  importance  that 
the  State  of  New  York  be  repre.sented  in  the  negotiations  with 
Canada  and  that  this  right  is  recognized  in  the  fourth  conclusion 
of  the  report  of  the  United  Statcs-St.  Lawrence  Commission  upon 
the  development  of  shipway  from  the  Great  Lakes  to  the  sea.  Bub- 
mltted  by  Preaident  Hoover,  at  that  time  Secretaiy  of  Commerca 
and  chairman  of  the  Commission,  of  December  27,  1926,  which 
reads  as  follows: 

•'  •  That  negotiations  should  oe  entered  into  with  Canada  in  an 
endeavor  to  arrive  at  agreements  on  all  these  subjects.  In  such 
negotiations  the  United  States  should  recognize  the  proper  rela- 
tions of  New  York  to  the  power  development  In  the  International 
section.* 

"  This  principle  was  reiterated  on  other  occasions  by  Chaimian 
Hoover.  Therefore,  may  we  request  that,  as  this  whole  question 
Involves  relationships  between  the  State  of  New  York  and  the 
United  States  Government,  you  obtain  for  us.  if  possible,  direct 
and  early  Information  regarding  the  negotiations  between  Wash- 
ington and  Ottawa. 

"  We  must  repeat  with  definite  emphasis  that  we  adhere  to  the 
belief  that  a  representative  of  New  York  should  take  part  in  the 
negotiations  in  view  of  the  fact  that  State-owned  power  develop- 
ment Is  equally  Involved  with  the  navigation  plans  of  the  Federal 
Government. 

"  Very  respectfully, 

"  Prank  P.  Walsh,  Chairman." 

In  view  of  this  whole  matter.  In  which  I  concur.  I  would  greatly 
appreciate  it  If  you  would  be  good  enough  to  advise  me  of  tho 
status  of  the  negotiations  between  the  United  States  and  Canada 
relating  to  drafting  of  a  treaty  covering  the  development  of  the 
St.  Lawrence  River  In  the  International  section  for  navigation  and 
power  piuposes. 

I  am.  my  dear  Mr.  President,  faithfully  yours. 

Franklin  D.  Roosevelt,  Goremor. 

The  conferences  and  negotiations  between  the  State  Department 
and  other  representatives  of  the  Federal  Government  and  the 
power  authority  continued  to  the  end  of  1931.  During  this  pe- 
riod Governor  Roosevelt  was  kept  informed  of  developments, 
although  no  overt  action  was  taken  by  him. 

On  the  last  day  of  this  year  the  power  authority  made  an 
Interim  report  to  the  Governor.  In  which  It  W£is  stated  that  prog- 
ress was  being  made  toward  an  understanding  with  Federal  au- 
thorities. In  this  report  certain  recommendations  were  made  to 
the  Governor,  Including  a  proposal  for  legislation  to  permit 
municipalities  in  New  York  to  purchase  and  distribute  St.  Law-  t 
rence  power,  after  referendum  of  their  citizens. 

It  may  also  be  noted  that  In  the  late  summer  of  this  year  Gov- 
ernor Roosevelt  Joined  with  the  trustees  of  the  power  authority 
in  an  inspection  trip  of  sections  of  the  St.  Lawrence  River,  In 
which  the  proposed  development  would  be  made. 


GOVERNOR    FRANKLIN    D.    ROOSEVELT    AND    THE    ST.    LAWRENCE    RIVER 
PROJECT  FOR  THE   TEAR    1932 

Entering  up>on  his  fourth  year  In  office.  Governor  Roosevelt  in- 
formed the  legislature,  in  his  annual  message,  dated  January  6, 
1932.  that  the  trxistees  of  the  power  authority  were  making  prog- 
ress toward  development  of  the  St.  Lawrence  power  resources.     He 
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again  oolnted  out  the  necessity  for  enactment  of  leglslaUon  per- 
mitting municipalities  to  generate  and  distribute  electricity,  being 
suppoited  by  recommendations  of  the  power  authority.  His  refer- 
ences In  tills  message  were  as  follows: 

'*  The  power  authority,  create  last  year,  has  made  definite  prog- 
ress m  the  performance  of  the  duties  imposed  upon  it  by  law.  | 
not  only  in  working  out  the  respecUve  rights  and  interests  of  the 
four  parties  principally  concerned,  namely.  United  States,  C«Jiada,  ; 
Province  of  Ontario,  and  the  State  of  New  York,  but  also  in  a 
further  study  of  the  economic  and  engineering  problems  and  in 
negotiaUon  of  contracts  lor  power  distribution.  i 

••  In  conjunction  with   the  mandate   placed   upon  it   by   section  ; 
5   of   chapter   772  of  the   Laws   of    1931,   directing  It   to   provide  a 
rrasonable  share  of  the  power  to   be   generated  on   the   St.   Law-  i 
rence  for  the  use  of  municipalities  and  other  political  .subdivisions 
of  the  State  now  or  hereafter  authorij^ed  by  law  to  engage  in  the 
dl.strlbutton  of  electricity.  I  desire  to  recommend   to  your  hon-  | 
orable  bodies  the  adoption  of  a  statute  similar  to  the  one  whlcn  ; 
was    proposed    by    me    last    year,    but    which    failed    of    adoption,  i 
authorizing    municipaUties    of    the    State    to    form    public    utility   j 
districts,  with  the  consent  of  their  voters,  for  the  purpose  of  gen- 
erating, distributing,  and  selling  electricity." 

Governor  Roosevelt  followed  this  request  with  a  special  message  ! 
to    the    legislature,    dated   February    15.    1932,    in   which    he    again  | 
emphasized   the   necessity    for    legislation   enabling    municipalities  i 
which  might  desire  to  do  so,  to  buy  St.  LawTence  power  when  It  ; 
was  ready  for  marketing.     In  this  me.ssape  he  said: 
■-  "  The  "intermediate   report   of   the   power    authority   points   out 
the  nece.«;slty  of  early   adoption  of  legislation  which   will   permit 
municipalities  to  buy  the  cheap  electrical  power  to  be  developed 
from  the   St.   Lawrence.     In  connection   with   this,   one   or   more 
municipalities   should    also   be   enabled    by   law   to   combine    Uito 
a  utllltv  district  for  this  purpose.     It   is  equally   Important  that 
municipalities,    acting    either    for    themselves    or    in    conjunction 
with  other  municipalities  or  parts  thereof,  should  have  the  right, 
on  the  approval  of  a  majority  of  the  voters  in  the  region  affected, 
to   manufacture,   transmit   and  distribute   electrical   energy. 

"  Last  year  there  were  Introduced  In  the  legislature  two  bills 
to  carry  out  this  purpose.  They  were  not  passed.  Nor  indeed 
were  they  given  any  adequate  consideration.  I  am  causing 
legislation  to  this  end  again  to  be  introduced  and  trust  that  your 
honorable  bodies  will  adopt  it  so  as  to  permit  municipalities  to 
help  reduce  rates  for  electricity  for  their  inhabitants.  A  number 
of  municipalities  in  the  State  now  have  this  right;  and  It  Is  com- 
mon knowledge  that  the  rates  for  electrical  energy  are  much 
cheaper  In  those  localities  than  elsewhere. 

"  There  can  be  no  valid  objection  to  this  legislation,  except 
from  those  utility  corporations  which  seek  to  maintain  as  ex- 
orbitant rates  as  possible.  If  there  are  details  of  the  proposed 
legislation  which  do  not  meet  with  the  views  of  your  honorable 
bodies,  I  shall  be  glad  to  confer  with  you  relative  to  amendments, 
providing  only  they  do  not  change  the  general  principle  of  the 
program.  I  believe  that  It  Is  particularly  lmp<irtant  that  this 
policy  be  written  now  Into  the  statute  law  of  our  State  In  order 
more'  adequately  and  more  quickly  to  obtain  all  of  the  beneflts  of 
the  development  of  the  St.  Lawrence  water  power  toward  which 
the  power  authority  has  made  marked  progress." 

The  legislature  adjourned  without  having  taken  action  on  the 
Governor's  proposals. 

Subsequently,  early  In  July,  Mr.  Roosevelt  became  the  Demo- 
cratic nominee  for  the  Presidency.  During  this  immediate  period 
It  became  apparent  that  the  negotiations  for  a  treaty  with  Canada 
were  rapidly  approaching  a  conclusion.  Inasmuch  as  an  agree- 
ment between  Federal  authorities  and  the  power  authority  had 
not  been  reached.  Governor  Roosevelt,  after  a  conference  with  the 
trustees  of  the  power  authority  at  his  Hyde  Park  home,  sent  the 
following  telegram  to  President  Hoover  under  date  of  Jtily  9,  1932: 

The  President, 

The  White  House.  Washington.  D.C: 

The  Power  Authority  of  the  State  of  New  York  has  officially  re- 
ported to  me  the  status  of  Its  negotiations  with  the  State  Depart- 
ment In  the  matter  of  effecting  an  agreement  between  the  Federal 
administration  and  the  State  of  New  York  In  connection  with  the 
development  of  the  St.  Lawrence  River  for  navigation  and  p>ower. 

According  to  this  report,  alter  many  protracted  conferences  be- 
tween the  State  Department  and  the  New  York  State  Power  Au- 
thority over  a  p>erlod  of  many  months,  the  Secretary  of  State  has 
referred  the  Issues  to  you  for  final  determination. 

The  question,  failure  to  agree  upon  which  has  prevented  com- 
plete accord.  Is  the  proportion  of  the  cost  to  be  borne  by  the  State 
of  New  York. 

I  am  sure  that  you  agree  with  me  that  prompt  and  speedy  set- 
tlement of  this  only  question  remaining  unsettled  Is  a  matter  at 
vital  necessity.  It  Is  a  vital  necessity  for  the  simple  fact  that 
this  great  project  Involves  two  objectives  of  equal  Importance 
and  cannot  In  public  Justice  accomplish  one  without  the  other. 

I  am  deeply  Interested  in  the  Immediate  construction  of  the 
deep  wat«rway  as  well  as  in  the  development  of  abundant  and 
cheap  power. 

The  State  of  New  York  not  only  owns  this  potential  power  but 
seeks,  through  a  State  agency,  to  make  it  avalteble  to  millions  of 
people  at   reasonable  cost. 

That  is  why  the  determination  of  the  share  of  the  total  cost  of 
construction  to  be  paid  for  by  this  State  Is  a  present  factor 
which  should  not  be  relegated  to  later  negotiations  between  us. 


Pour  aovereignties  ar*  involved:  The  Dominion  of  Canada  and 
the  Province  (rf  Ontario,  the  United  States  and  the  St4»te  of  New 
York.  .  ^ 

In  Canada  the  Premier  of  Canada  and  the  Premier  of  Ontario 
have  directly  conducted  negotiations  on  this  very  subject. 

In  International  matters  affecting  the  Joint  rights  and  interests 
of  the  United  States  Government  and  one  or  more  of  its  sovereign 
States,  an  understanding  should  be  reached  between  the  Federal 
and  State  Governments  as  a  condition  precedent  to  the  conclu- 
sion of  negotiations  with  a  foreign  nation. 

In  view  of  this,  therelore,  It  is  my  belief  that  through  a  per- 
sonal conference  between  us  this  could  be  promptly  solved. 

With  such  an  agreement  between  the  Federal  admlalstratlon 
and  the  State  of  New  York,  it  would  be  my  hope  that  it  would  b« 
possible  to  submit  a  treaty  to  the  Senate  for  immediate  and.  I 
hope,  favorable  action  as  soon  as  signed. 

May  I  respectfully  point  out  that  such  action  would  hasten 
greatly  the  Initiation  of  this  vast  project-  one  which  mean*  cheap 
transportation  by  deep  waterway  for  the  agricultural  and  other 
products  of  the  West,  cheap  electricity  from  the  State-o^^ned  and 
controlled  resource,  to  be  developed  for  the  primary  interest  of 
homes,  farms,  and  industries;  and.  of  Immediate  ImpoiUnce,  em- 
plovmcnt  for  thousands  of  workers. 

If.  by  thus  cutting  red  tape  and  eliminating  formalities,  we 
could  work  t<^)'.rether  to  secure  early  and  final  action  on  this  great 
public  work,  it  would  be  greatly  to  the  public  Interest.  It  ha* 
already  been  too  long  delayed. 

I  hold  myself  subject  to  your  caU  and  am  ready  to  go  to 
Washington  on  48  hours'  notice  at  your  convenience. 

I  shall  be  on  a  cruise  between  New  York  and  Cape  Cod  this 
week,  but  wUl  be   In  port  each  night.     Word  to  Albany   wiU   be 

forwarded  promptly. 

Franklin  D.  Roo.sevelt, 

Govenwr  of  Sew  York. 

Shortly  thereafter,  on  July  18.  1932,  the  St.  Lawrence  Treaty 
with  Canada  was  signed  m  Waishington. 

During  the  presidential  campaign.  Governor  Roosevelt  touched 
on  the  St.  Lawrence  project  In  the  course  of  his  address  on  public 
utilities  In  Portland.  Oreg..  on  September  21,  1932,  as  follows: 

"  Let  me  repeat  the  position  which  I  took  in  my  first  inaugural 
address  as  Governor  of  New  York.  January  1,  1929.  and  which  I 
have  maintained  ever  since.     I  said  then  and  I  say  now: 

"  '  The  water  power  of  the  State  should  belong  to  all  the  people. 
The  title  to  this  power  must  rest  forever  In  the  people.  No  com- 
mlssion^not  the  legislature  Itself— has  any  right  to  give,  for  any 
con.slderBtion  whatever,  a  single  potential  kilowatt  in  vital  per- 
petuity to  any  person  or  corporation  whatever.  It  Ls  the  duty  of 
our  representative  bodies  to  see  that  this  power  is  transferred  into 
usable  electrical  energy  and  distributed  at  the  lowest  possible 
cost  It  Is  our  power,  and  no  Inordinate  profits  must  be  allowed 
to  those  who  act  as  the  people's  agent  In  bringing  this  power  to 
their  homes  and  workshops. '  "  .    ^  * 

In  the  same  address,  speaking  of  the  development  of  the  water 
power  of  the  Columbia  River  In  the  Northwest,  he  added: 

"  This  vast  water  power  can  be  of  Incalculable  value  to  this 
whole  section  of  the  country.  It  means  cheap  manufacturing 
production  economv.  and  comfort  on  the  farm  and  In  the  house- 
hold Your  problem  with  regard  to  this  great  power  Is  similar  to 
our  problem  In  the  State  of  New  York  with  regard  to  the  power 
development  of  the  St.  Lawrence  River. 

"  Here  you  have  the  clear  picture  of  four  great  Government 
power  developments  in  the  United  States— the  St.  Lawrence  River 
In  the  Northeast.  Muscle  Shoals  In  the  Southeast,  the  Boulder 
Dam  project  In  the  Southwest,  and,  finally,  but  by  no  means  the 
least  of  them,  the  Columbia  River  In  the  Northwest.  Each  one 
of  theM  will  be  forever  a  national  yardstick  to  prevent  extortion 
against  the  public  and  to  encourage  the  wider  use  of  that  servant 
of  the  people — electricity."  w     .  ..  x 

After  the  legislature  had  adjourned.  Governor  Roosevelt  visited 
St  Paul  Minn.,  to  address  a  large  gathering  on  the  occasion  of  a 
Jefferson  Day  dinner.  Speaking  on  AprU  18,  1932,  he  made  the 
following  reference  to  the  St.  Lawrence  project: 

"  Let  me  Illustrate  by  telling  you  simply  and  briefly  the  story 
of  the  long  fight  which  I  have  had  In  the  State  of  New  York  for 
making  avaUable  for  the  use  of  the  public  of  the  State  a  mUUon 
and  one  fourth  horsepower  provided  by  nature  and  capable  of 
development  at  an  exceedingly  low  price  on  the  St.  LawTencc 
River 

"  There  Is  no  doubt  that  because  the  people  of  the  State  have 
always  owned  the  bed  of  the  St.  Lawrence  River  out  to  the 
International  boundary,  the  people  of  the  State  and  no  private 
corporations  have  the  definite  right  to  build  the  necessary  dam 
or  dams  to  develop  the  power.  Twenty-five  years  ago,  when  the 
people  of  the  State  were  lltUe  aware  of  thrtr  great  hertUge.  a 
legislature  attempted  to  alienate  this  great  possession  to  the 
Ahimlnum  Co.  of  America.  This  was  bappUy  frustrated  and 
then  began  a  20-year  struggle  to  prevent  a  new  alienation  of 
thU  great  possession  under  the  guise  of  a  lease  running  for 
60  years  or  more.  In  this  contest  my  distinguished  predecessor. 
Governor  Smith,  was  happUy  able  to  prevent  the  control  from 
paaairtg  out  of  the  hands  ot  the  State.  When  I  took  office  I 
undertook  at  once  a  definite  plan  for  the  development  of  this 
great  power  and  I  laid  down  a  very  definite  application  of  the 
pxlnclple  to  which  1  have  alluded.  In  order  to  be  absolutely 
certain   that   the    actual   possession    of    the   power    it&elf    should 
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neT«r  b«  alienate  from  the  people  I  Irwlsted  that  the  actual 
dam  or  dams  and  the  actual  power  houses  should  be  constructed 
by  a  public  authority  and  always  remain  in  the  physical  posaes- 
alon  of  that  public  authority.  Then  came  the  question  of  how 
and  under  what  terma  this  power  should  be  distributed  to  the 
actual  consuming  public.  I  laid  down  the  principle  that  this 
task  of  transml.saion  and  of  dlstrlbuiion  should  be  offered  in 
the  first  instance  to  private  capital  and  private  management, 
but  under  very  definite  terms.  These  terms  were  Intended  to 
carry  out  the  purpose  of  getting  the  electricity  Into  the  homes 
of  the  people  at  the  lowest  reasonable  price.  This  price  would 
be  made  up  of  the  following  Items.  First,  a  payment  to  the 
State  at  the  power  house  of  an  amount  necessary  to  pay  the 
Interest  and  amortisation  on  the  cost  of  the  plant;  secondly, 
an  Item  representing  the  actual  cost  of  transmission  and  a  rea- 
sonable return  on  the  actual  money  wisely  and  necessarily  In- 
vested In  transmission  lines;  and  third,  the  cost  of  distribution 
plus  a  reasonable  return  on  the  amount  wisely  and  necessarily 
Invested  In  the  properties  engaged  In  distribution.  The  sum  of 
thexe  three  Items  would  represent  the  actual  cost  of  electricity 
to  the  home  owner,  and  we  have  believed  that  this  coat  would  be 
far  below  the  average  price  now  charged  to  the  home  owners  of  the 
SUtc  The  very  definite  plan  has  been  to  invite  private  capital 
to  contract  with  the  State  to  do  this  transmitting  and  distribu- 
tion on  these  entirely  proper  and  reasonable  terms.  But  at  that 
point  It  t>ecame  necessary  to  provide  an  alternative  in  the  event 
that  private  capital  was  unwilling  to  undertake  transmission  and 
distribution  on  t«nns  involving  only  a  reasonable  profit  to  that 
private  capital.  I  said  in  my  message  to  the  legislature  at  that 
time.  Are  the  business  men  of  this  State  willing  to  transmit 
and  distribute  this  latent  water  power  on  a  fair  return  on  their 
In' -^tment?  If  they  are  satisfied,  here  U  their  opportunity. 
If  not.  then  the  State  may  have  to  go  Into  the  transmission 
business  Itself.'  That  Is  the  obvious  development  of  any  sound 
government  control  over  private  utilities  -that  government  Itself 
should  not  engage  In  the  utility  business  If  It  can  find  private 
Initiative  and  private  capital  willing  to  undertake  the  business 
for  a  reasonable  and  fair  return  on  the  capital  which  It  Is  neces- 
sary and  wise  to  Invest  In  the  project  and  on  the  other  hand. 
IX  government  Is  not  able  to  find  private  individuals  or  corpora- 
tions willing  to  do  this,  then  government  must  step  In  and  do 
It  Itself." 

Referring  to  the  Interest  of  the  West  In  the  navUjatlon  features 
of  the  development  and  the  interest  of  New  York  in  the  develop- 
ment of  cheap  power.  Governor  Roosevelt  labeled  these  projects 
"  twin  sisters." 
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ROOaXVELT    AND    THE    ST 
1933    34 

Throughout  the  year  1933  President  Roosevelt  continued  his 
advocacy  of  the  development  of  the  St  Lawrence  River  under  the 
pending  treaty  with  Canada  to  Insure  the  benefits  of  this  project 
to  the  .\merjcan  people  for  power  and  navigation  purposes. 

On  June  8.  1933,  the  President  made  public  a  statement  urglnq 
adoption  of  the  resolution  which  had  passed  the  House  providing 
for  allocation  of  Federal  and  State  costs  under  the  treaty  to  Insure 
public  development  of  St.  Lawrence  power,  as  follows: 

The  Whttr  House. 
Washington,  June  8.  1933. 
Hon    Robert  M.  La  Fomjite,  Jr.. 

Senate  Office  Butlding,  Washington.  DC. 
Mt  Dkar  Senator  I  do  not  henltate  to  tell  you — and  I  do  so 
With  complete  consistency  that  I  favor  the  resolution  relating  to 
the  St  I^UTence  power  development  paiined  by  the  House  I  also 
favor  the  ratification  of  the  Great  Lakes-St.  Lawrence  Deep  Water- 
way Treaty. 

The  joint  resolution  protects  the  people  of  the  State  of  New 
York  who  own  the  land  under  water  in  the  St.  Lawrence  River  ns 
far  out  as  the  International  boundary.  The  resolution  means,  in 
effect,  that  the  Congress  will  see  to  It  that  the  State  of  New  York 
In  paying  for  the  power  part  of  the  development,  will  pay  only  for 
that  part  and  will  thus  be  able  to  Insure  cheap  electricity  for  the 
consuming  public. 

The  treaty  Itself  has  been  endorsed  by  both  major  political 
parties.  The  beginning  of  the  work  of  construction  at  an  early 
date  can  be  made  an  essential  part  of  the  national  Public  Works 
program  and  will  furnish  employment  to  thousands  of  people. 

The  above  are  simple  facts  and  I  have  no  objection  to  your  use 
of  thu  letter  If  you  so  desire. 
Very  sincerely  yours. 

Franklin  D.  Roo8evei.t 

On  September  IS,  1933.  Secretary  of  War  Dem.  at  the  request  of 
the  President,  addressed  the  St.  Lawrence  Seaway  Conference,  at 
Superior.  Wu.    Secretary  Dem  stated  in  this  address 

"  The  President  favors  ratification  of  the  treaty  In  lU  existing 
form.  He  has  made  this  public  in  several  conferences  with  Sena- 
ton  and  notably  In  a  letter  to  Senator  La  Follette.  He  has 
authorized  me  to  repeat  to  you  today  that  he  hopes  the  Great 
L<akea-St.  Lawrence  Deep  Waterway  Treaty  will  be  ratified,  and  that 
the  project  will  be  constructed.  ' 

Following  a  conference  at  the  White  Hotise  with  Chalrmsn  Prank 
P.   Walsh  of  the  power  authority  of  the  State  of   New  York,  on 
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September  14.  1933,  the  President  announced  the  formation  of  an 
Interdepartmental  board  to  make  an  economic  study  of  the  Great 
Lakes-St.  Lawrence  project.  In  all  its  aspects,  including  both  navi- 
gation  and  power  development. 

On  Jana<iry  10.  1934.  the  President  submitted  his  message  to  the 
Senate,  asking  ratification  of  the  pending  treaty  and  submitting 
a  summary  of  the  interdepartmental  reports  on  the  project.  (The 
message  Is  printed  In  the  Congressional  Record  of  January  10. 
and  the  accompanying  summary  In  the  Record  of  January  11.) 

Mr.  LEWIS  subsequently  said:  Mr.  President,  while  I  was 
called  out  of  the  Chamber  for  a  few  minutes,  the  able  Sen- 
ator from  Nevada.  Chairman  of  the  Foreign  Relations  Com- 
mittee [Mr.  Pittman],  brought  to  the  attention  of  the  Sen- 
ate some  documentary  matter  which  he  feels  makes  some 
reply  to  some  of  the  positions  I  took  in  my  opening  speech 
against  the  treaty.  I  will  not  allude  now  in  detail  to  the 
presentation  of  the  Senator  from  Nevada,  in  view  of  the  fact 
that  the  leader  of  the  majority  desires  to  have  the  Senate 
proceed  with  the  consideration  of  the  executive  calendar, 
but  I  merely  give  notice  that  I  will,  on  tomorrow,  refer  to 
the  matter  alluded  to  by  the  chairman  of  the  Foreign  Rela- 
tions Committee  and  which  he  presented  to  the  Senate 
touching  what  is  known  as  the  St.  Lawrence  Waterway 
Treaty, 

CORPORATION    INCOME-TAX    LAWS 

Mr.  McKELLAR.  Mr.  President.  I  am  going  to  occupy 
briefly  the  time  of  the  Senate  this  afternoon  to  discuss  the 
corporation  Income-tax  laws  that  we  now  have,  and  some 
propo.sed  amendments  to  them. 

Our  income  taxes  started,  as  we  know,  the  last  time  about 
1913.  Our  income-tax  laws  were  largely  framed  by  the  pres- 
ent Secretary  of  State,  the  Honorable  Cordell  Hull,  from  my 
State.  They  were  ably  framed;  they  were  carefully  framed; 
and,  as  long  as  they  were  adhered  to,  they  brought  In  very 
excellent  returns  to  the  American  Government.  Secretary 
Hull,  then  Congressman  Hull,  was  a  great  student  of  taxa- 
tion, and  a  student  of  government  generally,  and  he  molded 
a  system  of  income  taxation  which  did  him  and  his  country 
great  credit. 

Those  laws  in  the  last  12  years,  however,  have  been  so 
emasculated,  they  have  been  so  changed,  there  have  been 
so  many  amendments  thereto  permitting  so  many  deductions 
and  allowances  and  credits  to  favored  classes  that  now  I  am 
quite  sure  Secretary  Hull  would  not  recognize  his  own  income 
tax  laws. 

The  Ways  and  Means  Committee  of  the  House  of  Repre- 
sentatives has  before  it  now.  I  believe,  some  additional  pro- 
posed changes  in  the  income-tax  laws.  The  Finance  Com- 
mittee of  the  Senate  will  soon  have  to  pass  upon  those 
changes.  At  this  time  I  desire  to  call  the  especial  attention 
of  the  members  of  tho.se  two  committees — and  all  other 
I  House  Members  and  the  Senate  Members  as  well — to  some 
of  the  peculiar  amendments  that  have  been  offered  to  this 
I  law  in  the  past  12  years. 

I  The  Income-tax  laws — both  the  corporation  income-tax 
laws  and  the  Individual  income-tax  laws — worked  well  for 
many  years.  Then  in  1921,  when  our  Republican  friends 
came  Into  control  of  the  Government,  one  of  the  first  things 
they  undertook  to  do  was  to  secure  an  amelioration  of  those 
laws.  Not  only  that,  they  have  tried  to  destroy  those  laws. 
The  Republican  Party,  as  a  party,  was  never  in  favor  of 
income-tax  laws.  It  .sought  to  break  them  down  and  bring 
them  in  disrepute  from  the  very  beginning.  It  would  infi- 
nitely prefer  a  sales  tax.  taking  the  tax  burdens  off  of  those 
best  able  to  bear  them  and  placing  them  on  those  less  able 
to  bear  them. 

Mr.  President,  I  have  here  a  table  that  I  ask  at  this  time 
to  have  made  a  part  of  my  remarks.  It  is  a  table  comparing 
the  deductions  made  by  Republican  administrations  during 
their  last  tenure  of  power. 

The  PRESIDING  OFFICER  iMr.  RussBU.  in  the  chair). 
Without  objection,  it  is  so  ordered. 

The  table  is  as  follows: 
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Mr.  McKELLAR.  This  table  shows  a  very  remarkable 
situation,  and  explains  very  fully  why  the  amounts  that  the 
American  Government  gets  from  coiiwration  income  taxes 
is  the  pitifully  small  sum  that  we  now  secure  from  that 
source. 

It  has  been  made  to  appear  by  the  newspapers  of  the  land, 
and  by  other  propaganda  going  out,  that  our  income-tax  laws 
are  a  failure,  and  that  we  must  resort  to  some  other  method 
of  taxation.    I  say  that  if  there  is  any  trouble  with  the 
Income-tax  laws  it  is  the  trouble  that  has  been  brought 
about  by  the  Congress  of  the  United  States  while  in  Repub- 
lican hands  in  constantly  changing  the  income-tax  laws  in 
favor  of  the  big  corporations,  which  should  pay  those  taxes. 
I  have  called  attention  to  this  table  which  I  have  ah-eady 
submitted,  and  I  am  going  to  take  just  one  of  the  years  as 
an  example  of  all.    This  table  is  a  table  of  the  taxes  for  the 
10  years  beginning  in  1921  and  ending  in  1930.    I  will  take 
the  year  1930,  and  I  desire  to  call  attention  especially  to  the 
deductions  that  are  now  allowed  to  be  made. 
Compensation  of  officers.  $3,138,845,973. 
Depreciation,  $3,986,208,883. 
Depletion.  $463,015,786. 
Prior  year  net  loss.  $157,880,249. 
Tax-exempt  dividends  and  interest,  $3,107,491,324. 
Miscellaneous  deductions,  $39,897,670,077. 
Total  of  the  deductions,  $50,751,112,292. 
But,  Mr.  President,  after  all  those  deductions  are  made, 
the  Congress  in  1921  passed  a  law  permitting  very  material 
additions   to   these   deductions.     These   additions   brought 
about  by  amendments  by  1930  had  reached  the  enormous 
total  of  $118,956,662,439. 

It  may  be  said  that  these  figures  are  tiresome:  that  they 
do  not  indicate  what  the  true  facts  are;  but  they  do,  while 
they  are  tiresome  to  listen  to.  demonstrate  the  facts.  Mr. 
President.  Let  us  see  what  they  Indicate.  We  tax  corpora- 
tions, as  shown  by  these  figures,  only  on  an  infinitesimal 
amount  of  their  net  earnings.  The  deductions  I  have  Just 
read  come  after  all  the  costs  and  all  the  other  allowances 
are  made;  but  the  allowances  to  which  I  call  particular  at- 
tention are  additional  allowances  that  have  been  made  by 
the  Congress  between  1921  and  1930.  So  the  result  Is  that 
during  the  10-year  period  of  which  I  speak  there  were  taxes 
imposed  on  $81,047,451,098,  while  the  deductions  alone  that 
have  been  added  by  the  Republican  Party  during  the  same 
period  amounted  to  the  enormous  sum  of  $118,956,662,439, 

In  other  words.  Mr,  President,  due  to  acts  of  Congress  of 
1921,  1924.  1926,  and  1928  our  Republican  friends  have  more 
than  cut  In  two  the  net  taxable  income  of  corporations. 
They  have  deprived  the  American  people  of  any  tax  on 
$118,000,000,000  of  net  income  of  corporations  alone.  If 
they  had  not  added  all  the  deductions  and  allowances  in  the 
Interest  of  the  favored  classes  there  would  not  be  much 
need  of  our  borrowing  so  much  money  now,  and  no  need  at 


all  of  raising  additional  taxes  from  those  less  able  to  pay 
them. 

Mr.  President,  jan  we  wonder  that  the  income  taxes 
actually  received  from  corpOTations  during  all  that  time 
have  gone  down?  We  did  not  have  to  wait  for  a  depression. 
The  favored  interests  got  theirs  by  deduction,  by  allowances. 
And  how  did  they  get  it?  Let  me  call  the  attention  of  the 
Senate  to  how  It  has  been  done.  It  has  been  done  princi- 
pally through  lobbyists. 

I  desire  to  call  the  attention  of  the  Senate  and  the  atten- 
tion of  the  country  to  the  cumbersome  method  of  assessing 
and  collecting  these  taxes,  the  cumbersome  language  that  is 
employed  by  which  these  taxes  are  assessed  and  collected. 
Does  the  act  provide  plain  language?  Not  at  all.  I  call  the 
attention  of  the  Senate  to  some  of  the  language  that  the 
Senate  has  endorsed  in  the  imposition  of  these  taxes.  I 
quote  from  the  act  of  1928.  page  822.  section  115  of  the 
Revenue  Statutes,  under  the  subtitle  of — 

Distribution  by  corpwratlons — (a)  Definition  of  dividend: 
The  term  "  dividend  "  when  used  In  this  title  (except  in  sec.  203 
(a)  (4)  and  sec.  208  (c)  (1).  relating  to  Insurance  companies) 
means  any  distribution  made  by  a  corporation  to  Its  ahareholders. 
whether  In  money  or  In  other  property,  out  of  Its  earnings  or 
profits  acciunulated  after  February  28,  1913. 

If  that  is  not  as  clear  as  mud,  then  there  is  no  way  in  the 
world  for  mental  Ingenuity  to  confuse  language.  I  do  not 
mean  to  say  it  has  not  a  meaning.  It  has.  Those  interested 
In  the  use  of  that  language  knew  exactly  what  they  wei-e 
doing  when  they  put  that  language  in  the  bill.  It  meant 
deductions;  it  meant  allowances;  it  meant  gratuities  to 
favored  interests.  That  is  what  it  meant.  We  all  know  it. 
None  will  dispute  it, 

I  call  the  attention  of  the  Senate  to  another  quotation. 
I  quote  probably  the  most  cunningly  devised  and  remarkable 
piece  of  language  in  all  our  law.  I  quote  from  subsection 
(c)  of  the  same  section,  on  the  same  page: 

Distribution  In  liquidation:  Amounts  distributed  In  romplet* 
liquidation  of  a  corporation  shall  b«  treat«d  as  in  full  payment  In 
exchange  for  the  stock,  and  amounts  distributed  In  partial  liquida- 
tion of  a  corporation  shall  be  treated  as  In  part  or  full  payment 
In  exchange  for  stock. 

I  stop  long  enough  to  ask  what  possible  sense  could  be 
made  out  of  such  language?  Just  think  of  legislators  pass- 
ing such  language  as  that  in  any  bilL 

But  I  continue: 

The  gain  or  1o«b  to  the  distributee  resulting  from  such  exchange 
shall  be  determined  under  section  111.  but  shall  be  reco«nli«ed  only 
to  the  extent  provided  In  section  112.  In  the  case  of  amounU 
distributed  in  partial  llqvUdatlon  (other  than  a  distribution  within 
the  provisions  of  sec.  112  (h)  of  stock  or  securities  In  cotmec- 
tlon  with  a  reorganization),  the  part  of  such  distribution  which  \r. 
properly  chargeable  to  capital  account  shall  not  be  considered  • 
distribution  of  earnings  or  profits  within  the  meaning  of  subsec- 
tion (b)  of  this  section  for  the  purpose  of  determining  tL-i  tajt.i- 
blllty  of  subsequent  distributions  by  the  corporation. 

Mr.  President,  after  reading  this  language,  which  Is  just 
one  of  the  subsections  of  this  most  Involved  law,  can  any 


1771 


CONGRESSIONAL 


one  wonder  that  there  are  241.616  corporations  paying  ti 
billion  and  a  half  dollars  of  dividends  to  their  stockholder! 
and   yet   not   paying   one   cent   of   taxes   to   their   Govern 
ment ' 

I  ask  Senators  who  are  listening  to  me  to  think  of  th  s 
for  a  moment.  There  are  something  over  500,000  corpora 
tions  in  this  country.  In  the  year  1930,  which  I  will  give 
as  an  illustration,  221.000  made  returns  showing  that  they 
owed  seme  taxes,  each  one  of  them.  Two  hundred  anl 
forty-one  thousand,  in  round  numbers,  showed  deficiencie; 
and  tha<ie  241.000  corporations  showing  nearly  $4,000,000,000 
of  deflciencies  declared  one  and  a  half  billion  dollars  cf 
dividends  to  their  stockholders.  By  the  peculiar  machirui 
tions  of  lanruage  which  exist  in  this  bill,  not  only  the  bi 
lion  and  a  half  dollars  did  not  pay  any  income  tax.  but  trie 
dividends  which  the  corporations  declared  were  not  taxable 
In  the  hands  of  the  individuals  that  received  them. 

Not  only  that,  Mr.  President,  but  many,  many  people  cf 
wealth,  instead  of  paying  individual  income  taxes,  where  the 
surtaxes  were  estimated  to  be  large,  formed  more  or  le<s 
dummy  corporations,  transferred  their  properties  to  .suci 
corporations,  and  then,  by  way  of  deductions  and  allow 
anoes.  escaped  large  sums  of  taxation  by  reason  of  the 
smaller  corporation  rate.  I  am  informed  that  many  of  the  e 
dummy  tax  corporations  are  still  in  existence.  Their  only 
purporc  is  to  eicape  and  evade  taxation.  The  Congress 
should  amend  the  corporation  tax  law  so  as  to  prevent  the<e 
people  from  evading  and  setting  at  naught  the  individuil 
income  tax  law. 
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Mr.  McKELLAR.  I  will  take  the  year  1930  for  the  pur- 
pose of  answering  the  Senator's  question.  In  that  year  ve 
had  518.736  corporations  in  America.  Two  hundred  ard 
twenty-one  thousand  four  hundred  and  twenty  of  those  coi  - 
porations  showed  net  taxable  income.  Two  hundred  ard 
forty-one  thousand  six  hundred  and  sixteen  showed  no  n^t 
taxable  income. 

Returns  showing  net  income  amounted  to  $91,811,495,008. 

Returns  show^ing  no  net  income  amounted  to  $46,500,564,- 
065. 

Returns  showing  taxable  income  were  $6,420,000,000. 

The  other  241,000  corporations,  instead  of  showing  in- 
comes, showed  $4,878,000,000  which  they  called  deficits;  but 
the  same  241.616  corporations  which  shov.ed  a  total  deficit  of 
nearly  $5,000,000,000  actually  paid  out  as  dividends  to  the  r 
stockholders  the  enormous  sum  of  $1,500,000,000!  An|d 
mostly  in  cash. 

How  do  they  do  it?  It  is  the  plainest  thing  in  the  worlti. 
All  one  has  to  do  is  to  read  the  act  of  1921.  which  amended 
the  previous  corporation  revenue  act.  That  act  did  not  ( o 
into  effect  in  time  to  show  the  additional  deductions  fcr 
1921.  but  the  next  year  it  showed  additional  deductions  <if 
$605,000,000;  the  next  year.  1923.  it  showed  additional  deduc- 
tions and  allowances  made  largely  to  this  class  of  corpon  ■ 
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The  PRESIDING  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Utah? 

Mr.  McKELLAR.     I  yield. 

Mr.  KING.  For  information,  I  inquire  of  the  Senator 
whether  those  dividends  or  any  part  of  them  were  paid  out 
of  earnings  for  the  year  or  years  in  which  they  were 
declared;  or  were  they  paid  from  reserves  growing  out  of 
prior  activities  of  the  companies? 

May  I  further  observe  that,  as  the  Senator  knows,  many 
of  the  corporations — I  think  unwisely,  and  certainly  un- 
justly, and  in  part  for  the  purpose  of  evading  ta.xes — main- 
tained very  large  reserves,  and  then  at  the  psychological 
moment  they  would  declare  dividends,  perhaps  in  some  year 
when  they  had  losses  or  liad  very  small  profits,  and  thus 
escape  paying  taxes;  and  for  that  reason  the  Senator  may 
recall  that  the  late  Senator  Jones  and  I  offered  a  bill  to 
compel  distribution  of  the  larger  part  of  those  reserves,  or 
subject  them  to  taxation. 

Mr.  McKELLAR.  I  call  the  Senator's  especial  attention 
to  table  2.  which  I  shall  now  ask  to  be  made  a  part  of  my 
remarks:  and  I  will  ask  him  to  give  it  his  careful  attention 
when  reading  the  Record  tomorrow  morning,  if  he  will.  I 
think  this  table  will  answer  his  question  fully.  I  am  going 
to  answer  it  in  a  moment,  after  the  Chair  permits  it  to  be 
placed  in  the  Record. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  table  referred  to  is  as  follows: 
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tions  of  $4,646,098,956;  the  next  year  the  amount  was  $3,572.- 
462.770:  and  the  next  year  the  additional  deductions 
amounted  to  $9,043,277,114. 

Mr.  LONG.     Million  dollars? 

Mr.  McKELLAR.  No;  $9,000,000,000  of  additional  deduc- 
tions. The  table  I  am  now  reading  from  shows  only  the 
deductions.  The  next  year  the  amount  was  $16,983,990,389; 
the  next  year  it  was  $17,917,178,272;  the  next  year  it  was 
$21,843,802,174;  the  next  year  it  was  $23,619,503,312;  and  the 
next  year,  1930.  it  was  $20,724,873,792.  In  all.  the  gigantic 
sum  of  $84,047,451,098,  which  escaped  all  taxation  by  reason 
of  the  increased  deductions  and  allowances  given  after  our 
Republican  friends  secured  central  of  the  Government  in 
1921. 

Mr.  LONG.     Mr.  President 

Mr.  McKELLAR.    I  yield  to  the  Senator. 

Mr.  LONG.  How  much  did  they  start  with?  They  seem 
to  have  t>een  able  to  get  up  to  $20,000,000,000  a  year. 

Mr.  McKELLAR.  I  have  not  the  exact  figures,  but  the 
gross  income  of  corporations  during  that  period  amounted 
approximately  to  well  over  $100,000,900,000  a  year;  the  cost 
of  doing  business  was  50  percent,  and  that  was  deducted; 
then  all  these  other  deductions  were  added  by  law;  and  then 
all  these  other  superdeductions  were  added  by  the  Republi- 
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can  Party  when  they  came  in.  with  the  result  that,  because 
of  amendments  made  to  the  revenue  law  during  the  Hard- 
ing, the  Coolidge.  and  the  Hoover  administrations,  the  pro- 
visions requiring  a  fair  and  just  income  tax,  both  of  corpora- 
tions and  of  individuals  have  been  absolutely  emasculated. 
That  is  why  we  see  published  in  the  newspapers  items  to 
the  effect  that  the  income  tax  law  has  fallen  down.  That  is 
not  true.  What  has  been  done  is,  we  have  yielded  to  the 
emissaries  of  the  favored  interests,  to  the  lobbyists,  if  you 
please,  who  come  here  every  year,  who,  I  am  informed,  are 
here  now.  seeking  to  change  the  income-tax  provisions  in 
favor  of  the  great  interests  which  they  represent. 

The  purpose  of  my  making  these  remarks  this  afternoon. 
Mr.  President,  is  to  urge  the  Ways  and  Means  Committee  of 
the  House  and  the  Finance  Committee  of  the  Senate  not  to 
let  these  "  jokers  "  made  for  the  favored  interests  creep  into 
the  law.  We  could  allow  all  proper  deductions  in  the  income 
tax  law,  and  yet  from  the  two  sources,  the  corporation  in- 
come tax  and  the  individual  income  tax,  there  could  be 
derived  ample  revenue  to  run  the  Government,  without  in- 
justice to  anyone,  and  without  undue  burden  upon  those 
who  are  able  to  pay  and  who  ought  to  pay. 

Mr.  President,  I  have  been  talking  about  two  features 
of  the  law;  one  is  the  exemption  of  a  billion  and  a  half 
dollars  paid  out  in  dividends  by  corporations  which  had 
made  so  much  money  that  they  could  pay  such  dividends 
in  1  year,  every  dollar  of  which  escaped  taxation  under  the 
laws  which  I  have  mentioned.  The  other  thing  to  which 
I  have  called  attention  is  the  fact,  well  known  to  us  all,  that 
corporations  have  secured  these  deductions  through  frequent 
amendments  of  the  law.  Every  2  years  we  have  such 
amendments  offered,  and  the  corporations  as  a  result  get 
off  with  the  payment  of  less  and  less  taxes.  Mr.  Presi- 
dent, it  is  not  fair  to  that  class  of  corporations  that  pay 
taxes  for  another  vast  body  of  corporations  that  make  money 
not  to  pay  taxes.  That  is  not  the  way  for  a  government  to 
tax  its  people.  It  is  not  right  that  certain  corporations  can 
send  representatives  here  and  secure  "  jokers  "  put  in  bills 
by  reference  to  other  bills  and  other  sections  and  other  laws 
and  thus  obtain  great  gratuities  from  the  Government, 
while  the  great  body  of  self-respecting  corporations  pay 
their  taxes.  It  is  not  fair  to  the  other  corporations;  it  is 
not  fair  to  the  individual  taxpayer;  it  is  not  fair  to  the 
Government  and  it  is  not  fair  to  the  country  as  a  whole 
to  have  such  tax  laws;  and  I  am  here  this  afternoon  to 
ask  the  Finance  Committee  of  the  Senate  to  take  into  con- 
sideration this  vast  amount  of  net  income — net  income  after 
making  the  most  generous  allowances  and  deductions  that 
any  goverrmient  ever  gave — and  to  require  corporations 
which  earned  dividends  and  paid  them  out  to  pay  their 
Just  proportion  of  the  taxes. 

Mr.  President.  I  come  to  another  feature  of  the  method 
and  practice  of  the  favored  interests  in  escaping  taxation 
and  that  is  what  is  known  as  "  depletions."  I  read  in  the 
newspapers  several  days  ago  that  the  House  committee  was 
going  to  require  that  depletions  be  to  some  degree  taxed,  and 
that  depletion  allowances  be  no  longer  granted  to  the  full 
extent  they  have  been  allowed  in  the  past. 

I  wish  to  refer  to  the  history  of  the  depletion  allowance  to 
corporations,  and  when  I  refer  to  depletion  I  am  talking 
specifically  about  the  oil  and  gas  companies.  When  the 
income  tax  law  was  first  enacted  it  provided  that  corpora- 
tions should  be  exempted  on  the  actual  cost  of  mines  oi  oil 
wells.  Then  there  was  added  the  provision  with  regard  to 
discovery  value  of  the  mine  or  well,  putting  a  limitation 
on  the  amount  of  capital  drawn  from  that  mine  or  well.  Let 
us  see  how  it  worked.  Substantially  that  worked  so  as  to 
excuse  the  great  oil  companies  from  paying  any  corporation 
income  taxes  at  all  until  about  1926,  when  the  law  was 
again  amended  to  bring  about  and  did  bring  about  a 
peculiar  result.  I  am  going  to  take  a  specific  csise.  Let  us 
suppose  a  man  bought  an  oil  property  in  1913 — ^because 
March  1,  1913.  was  the  date  when  income  taxation  started — 
and  that  he  paid  $100,000  in  cash  for  that  oil  well.  Experts 
fixed  the  life  of  that  well  for,  let  us  say,  5  years,  there  being 


a  rule  by  which  that  is  determined.  Therefore,  under  that 
rule,  of  course,  the  well  would  have  gone  out  in  1918.  and 
$20,000  would  be  deducted  each  year,  and  by  that  time  the 
capital  account  would  have  been  exhausted. 

A  little  later  on  there  was  added  the  discovery  element. 
Let  us  assume  that  the  discovery  value  was  a  million  dollars. 
The  owner  still  has  the  well.  It  has  lasted  5  years.  There 
was  first  exempted  $20,000  a  year  for  5  years.  That  worked 
fine  so  long  as  it  represented  the  fixed  life  of  the  well;  but 
in  1925  it  was  found  that  innumerable  oil  weUs — and  the 
provision  applies  to  other  minerals — were  still  producing  oil 
and  that  the  5 -year  limit  had  passed.  They  had  been 
escaping  taxes  all  that  time,  but  the  5-year  period  had 
passed  and  the  allowance  for  depletion  ended.  Then,  let  us 
see  what  our  oil  friends  did.  They  appeared  here  and  said 
they  wanted  an  increase  in  taxes  on  oil.  Mind  you,  Mr. 
President,  they  had  gotten  all  the  exemptions  to  which  they 
were  entitled.  Suppose  an  oil  company  had  already  pro- 
duced for  the  period  of  5  years;  it  was  tax  free  during  that 
time  by  reason  of  depletion  allowances ;  but  when  the  5  years 
elapsed  it  would  have  to  pay  taxes  on  its  income,  becaiise  all 
its  capital  allowances  had  been  exhausted.  So  the  repre- 
sentatives of  the  oil  companies  came  here  and  said,  "  We 
want  to  have  our  taxes  on  oil  increased;  we  will  do  this;  we 
ask  that  27i2-percent  gross  and  50-percent  net  be  granted 
as  an  allowance  hereafter."  In  other  words,  that  gave  the 
well  2  more  years,  and  they  were  willing  to  pay  on  half,  not, 
like  other  people  who  paid  on  all,  but  the  oil  companies, 
which  had  virtually  escaped  taxation  all  these  years,  had 
their  life  extended  indefinitely,  and  they  paid  on  a  50 -per- 
cent basis  while  everybody  else  paid  on  a  100-percent  basis. 

Mr.  LONG.     Mr.  President 

Mr.  McKELLAR.  I  will  yield  in  a  moment.  It  is  abso- 
lutely inexcusable;  it  is  a  "joker"  in  the  law.  The  oU 
companies  have  representatives  here  all  the  time;  -and,  by 
the  way,  they  did  not  have  to  have  representatives  all  the 
time  because  for  about  11  years  the  Secretary  of  the  Treas- 
ury. Andrew  W.  Mellon,  seems  to  have  been  on  guard;  and, 
of  course,  we  all  know  it  was  because  of  his  generosity  that 
after  the  capital  allowances  had  been  exhausted  entirely,  he 
was  willing  they  should  pay  on  a  50 -percent  basis  on  the 
oil.  To  my  mind,  it  is  one  of  the  most  damnable  laws  that 
was  ever  enacted.  Why  should  oil  companies  be  free  from 
taxation?  Why  should  any  particular  company,  because  it 
has  representatives  to  serve  it  here  at  the  Capital,  be  ex- 
empted from  taxation?  I  do  not  believe  it  ought  to  be 
exempted,  and  I  hope  the  members  of  the  Finance  Com- 
mittee will  see  to  it  that  the  law  is  properly  amended.  I 
now  yield  to  the  Senator  from  Louisiana. 

Mr.  LONG.  Mr.  President.  I  have  not  looked  at  the  first 
revenue  law  recently,  but  I  understand  it  allowed  a  reduc- 
tion of  20  percent  a  year;  That  was  along  about  1921  or 
1922. 

Mr.  McKELLAR.  Oh,  no;  it  was  before  that;  it  was  in 
1913. 

Mr.  LONG.  And  the  law  allowed  them  to  deduct  20  per- 
cent a  3rear,  did  it  not? 

Mr.  McKELLAR.    Twenty  percent  a  year. 
Mr.  LONG.    After  they  had  deducted  five  20's  that  made 
a  hundred  percent;  then  they  come  back  and  deducted  50 
percent  more;  so  150  percent  has  already  been  deducted. 

Mr.  McKELLAR.  The  Senator  is  wholly  mistaken.  By 
1926  they  had  deducted,  under  the  20  percent  law,  100  per- 
cent; in  1926  and  1927  another  100  percent;  in  1928  and  1929 
another  100  percent;  in  1930  and  1931  another  100  percent; 
and  in  1932  and  1933  another  100  percent.  "Hiat  makes  500 
percent.  In  other  words,  these  corporations  that  have  their 
agents  here  keeping  close  around  the  Finance  Committee 
and  the  Ways  and  Means  Committee  know  exactly  how  to 
dovetail  in  some  section,  as  I  pointed  out  a  while  ago,  that 
refers  to  another  section,  and  that,  in  turn,  to  another  sub- 
section, and  that,  in  turn,  to  another  page,  and  that,  in  turn, 
to  another  book,  and  that,  in  turn,  to  another  law.  going  in 
and  coming  out.  The  ordinary  man  never  knows  what  It  is 
all  about.     It  is  so  complicated  it  is  xinintelligible  to  the 
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ordinar>'  man.  but  when  the  oil  men  get  down  there,  they 
know  how  to  get  the  exemptions  fixed  up.  They  have  shown 
this  by  results.  The  present  law  on  depletions  amply 
reward.s  their  abihty. 

Mr.  FESe.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  «Mr.  Thompson  in  the  chair) 
Does  the  Senator  from  Tennessee  yield  to  the  Senator  fror^ 
Ohio' 

Mr.  McKELLAR.     I  yield. 

Mr.  PESS.    The  Senator  stated  that  they  deduct  100  per 
cent.    What  does  he  mean? 

Mr  McKELLAR.     It  means  they  have  deducted  their  cap- 
ital time  and  time  again. 

Mr.  PESS.    One  hundred  percent? 

Mr.  McKELLAR.     Yes. 

Mr.  FESS.    That  would  be  deducting  all  of  it. 

Mr.  McKELLAR.     I  do  not  know  whether  they  have  gqt 
to  the  end  yet. 

Mr.  FESS.    One  hundred  percent  would  be  all  of  it. 

Mr.    McKELLAR.      The    depletion    allowances    had    beet 
made  to  the  full  extent  of  their  capital  and  were  to  expire  in 
1926.  but  the  law  was  then  amended  so  it  would  never  ex 
pire.     We   ought   to   repeal   this  depletion   allowance   noiR 
Why  should  we  allow  a  deduction  of  50  percent  of  the  net 
profits  of  the  oil  companies  unless  we  make  similar  allow 
ance  for  all  other  companies?     What  is  there  in  an  oil  com 
jjany  except  that  Mr.  Rockefeller  is  the  head  of  one  of  th? 
biggest.  Mr,  Mellon  is  the  head  of  another  one  of  the  biggesi 
Mr.  Sinclair  is  the  head  of  another  one.  Mr.  Doherty  the 
head  of  another,  and  innumewkble  other  captains  of  industr^r 
are  heads  of  others?     Why  give  them  an  exemption  of  5) 
percent  of  the  net  profits  of  the  capital  account  that  ha|s 
already  been  deducted  time  and  again? 

Mr.  FESS.     What  I  want  to  understand  is  whether  thle 
Senator  meant  that  they  have  deducted  all  of  it. 

Mr.  McKELLAR.     Yes;  several  times  over. 

Mr.  FESS.     llie  Senator  said  100  percent  this  year  anil 
100  percent  another  jear.     That  would  be  all  of  it  each  year 

Mr.  McKELLAR.  The  Senator  from  Ohio  is  such  an  in|- 
telligent  man  that  I  know  that  he  wants  to  get  it  straigh 
Let  me  repeat  it.  Let  us  suppose  a  company  that  had 
discovery  value  in  1918.  we  will  say.  of  $1,000,000.  The^ 
were  entitled  to  deduct  $200,000  under  the  law  that  the  a 
existed  as  a  dejrfetion  allowance.  $200,000  a  year  for  5  yean 
that  be:ng  the  average  life  of  an  oil  well.  In  1923  that  dt 
duction  right  ceased  under  the  law  as  it  then  existed.  Thei 
the  Republicans  came  along  and  amended  the  law  in  1925  or 
1926.  and  it  was  applied  to  the  year  1926  so  as  to  continue 
the  deductions  for  capital,  and  a  change  was  made  providing 
that  they  might  deduct  27'2-percent  or  50-percent  n4t 
thereafter. 

Mr.    FESS.    That    would    be    $270,000    on    a    $l.OOO,Ofl(0 
property. 

Mr.  McKELLAR.    Oh.  no;  it  has  all  t>een  deducted  up  tio 
that   time.     After  that,  the  well,  still  producing,  was  ex 
empted  by  law  to  the  extent  of  50  percent  of  the  net  earn 
ings  of  the  well.    In  2  years  that  was  100  percent.    In 
more  years  it  was  another  100  percent.    In  another  2  yea^ 
it  was  still  another  100  percent,  and  so  on  down  to  thie 
present  date. 

Mr.  FESS.    I  do  not  understand  that. 

Mr.  McKELLAR.     I  am  sorry  the  Senator  does  not  undei 
stand  it.    I  have  explained  it  fully. 

Mr.  LONG.    Mr.  President,  will  the  Senator  from  Tennes 
see  yield  to  me? 

Mr.  McKELLAR.     Very  well. 

Mr.  LONG.    Inasmuch  as  both  of  my  colleagues  are  *> 
much  better  educated  than  I  am,  I  think  I  can  put  it  in 
sawmill  language  that  the  Senator  from  Ohio  will  unde: 
stand. 

Mr.  McKELLAR.    I  did  not  know  the  Senator  from  Ohio 
is  a  sawnuU  expert.    I  am  glad  to  know  it. 

Mr.  LONG.  In  1913  we  had  a  law  that  permitted  trie 
oil  companies  to  deduct  from  their  earnings  20  percent  cf 
tlie  capital  as  depletion.  They  deducted  that  in  1913,  191' i 
1915.  1916.  and  1917.  until  five  20-percent  deductions  meait 
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that  they  had  deducted  100  percent  of  the  total  of  the 
capital.  There  was  not  anything  else  to  deduct  from  cap- 
ital depletion,  because  the  entire  capital  had  all  been  de- 
ducted. Then  they  came  back  and  amended  the  law  a 
few  years  later,  under  which  they  deducted  50  percent  per 
j'ear  for  2  years,  and  thus  deducted  another  100  percent. 
In  2  more  years  they  did  the  same  thing,  and  deducted 
another  100  percent,  and  so  on  every  2  years,  until  my  cal- 
culation shows  that  they  have  actually  deducted  between 
500  and  600  percent  of  the  net  capital  for  depletion  and  are 
still  deducting. 

Mr.  FESS.  I  understand  the  Senator.  It  took  5  years  to 
make  100  percent.  It  would  have  covered  15  years  if  they 
deducted  300  percent. 

Mr.  LONG.  Prom  1913  to  1917  they  took  it  all  off  the 
books.  Then  they  got  the  law  fixed  up  and  deducted  an- 
other 100  percent  in  the  next  2  years.  Then  in  the  following 
2  years  they  deducted  another  100  percent,  and  so  on  until 
they  deducted  500  percent  on  those  oil  properties  and  are 
still  deducting  on  capital  depletion. 

Mr.  GORE.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Tennessee  yield  to  the  Senator  from  Oklahoma? 

Mr.  McKELLAR.     I  yield. 

Mr.  GORE.  I  think  the  Senator  from  Tennessee  and 
the  Senator  from  Louisiana  are  both  under  a  misapprehen- 
sion as  to  what  took  place  under  the  revenue  act  in  respect 
to  oil  properties  prior  to  the  act  of  1918  and  subsequent  to 
that  act  under  the  act  of  1925. 

Prior  to  the  act  of  1918  oil  companies  were  permitted  to 
deplete  and  were  required  to  deplete  their  capital  on  the 
basis  of  cost.  If  an  oil  lease  cost  $1  per  acre,  that  would 
be  $160  in  Oklahoma  for  an  oil  lease  on  160  acres;  or  if  it 
cost  $5  an  acre,  it  would  be  $800  for  160-acre  lease  in 
Oklahoma. 

An  oil  company  brought  in  a  producing  well  on  that  prop- 
erty, and  the  oil  company,  under  the  law  prior  to  1918.  was 
permitted  and  required  to  deplete  on  the  basis  of  $800  cost. 
Depletion  was  based  on  cost.  Many  of  the  most  valuable 
leases  cost  a  mere  nominal  sum.  In  the  act  of  1918  the 
basis  of  depletion  was  shifted  from  cost  to  value. 

Mr.  McKELLAR.     Only  discovery  value. 

Mr.  GORE.  In  respect  to  discovery  value  and  in  respect 
to  discovery  property.  The  Senator  from  Tennessee  should 
bear  in  mind  that  that  provision  was  limited  to  discovery 
properties  which  are  very  rare  and  unusual  and  would  be 
only  one  property  allowed  to  one  concern  in  one  field.  That 
was  not  a  general  law  apphcable  to  oil-producing  properties 
in  a  new  field. 

It  was  limited  to  the  one  company  that  brought  in  the 
discovery  well  and  was  limited  to  the  lease  upon  which  the 
discovery  well  was  located. 

Here  is  the  reason  back  of  the  law.  It  was  in  the  interest 
of  the  independent  companies;  it  was  against  the  interests 
of  the  Standard  companies;  it  was  in  the  interest  of  the 
"  wildcatter  ",  as  he  is  known  in  the  oil  field.  A  wildcatter 
goes  out  and  obtains  a  lease,  raises  money  perhaps  to  drill  a 
well,  and  brings  in  a  well  on  the  lease.  Under  the  old  law, 
if  the  lease  cost  him  $160.  his  depletion  allowance  was  limited 
to  $160.  Under  the  new  law,  the  act  of  1918.  he  was  allowed 
to  have  that  property  valued  within  30  days  after  the  discov- 
ery and  a  reasonable  valuation  placed  upon  the  property, 
say  $500,000  or.  if  the  Senator  please,  $1,000,000. 

Mr.  McKELLAR.     Or  $5,000,000  or  $10,000,000. 

Mr.  GORE.  Yes;  whatever  it  was.  He  was  then  allowed 
depletion  on  the  basis  of  value  instead  of  cost,  and  this  is  the 
reason  why.  Perhaps  a  given  wildcatter  had  drilled  half  a 
dozen  dry  wells  which  amounted  to  a  total  loss  which  could 
never  be  recovered.  In  order  to  enable  the  wildcatter  and 
the  pioneer  to  proceed,  he  was  allowed  to  deplete  on  the 
basis  of  discovery  value  instead  of  cost. 

I  want  to  give  a  classic  instance  in  the  State  of  Oklahoma. 
Mr.  Marland.  who  organized  the  Mar  land  Oil  Co.  and  who  is 
now  a  prominent  Memtier  of  the  other  House  of  this  Con- 
gress, obtained  a  number  of  leases  from  the  State  of  Okla- 
homa, leases  of  school  land  belonging  to  the  State.    He  con- 
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tracted  to  drill  20  test  wells  on  20  different  properties.  As 
a  matter  of  fart,  he  drilled  19  dry  holes  on  19  different  tracts 
under  his  leases  from  the  Str.te,  which  cost  him  in  the  aggre- 
gate $500,000.  The  twentieth  well  produced.  At  that  time, 
as  I  remember  it,  he  was  still  limited  to  depletion  on  the  \ 
basis  of  cost,  and  his  lease  probably  cost  him  $50  and  his 
return  of  capital  was  limited  to  $50.  because  that  was  all  the 
capital  he  had  advanced  on  that  particular  property.  j 

The  philosophy  of  the  new  law  was  that  when  he  brought  | 
in  the  twentieth  well,  the  discovery  well,  he  was  allowed  to  | 
have  that  property  revalued  and  was  allowed  to  deplete  on  ; 
the  htLnis  of  value,  so  that  he  could  recover  some  compensa- 
tion or  recompense  for  the  $500,000  he  had  expended  on  the 
dry  wells.  I  will  say  to  the  Senator  from  Tennessee  that  the 
Standard  Oil  companies  do  not  drill  discovery  wells.  They 
do  not  wildcat.  They  do  not  pioneer.  When  a  man  like 
Marland  and  other  wildcatters  go  to  and  fro  exploring  for 
oil,  spending  their  capital  on  dry  wells,  and  when  they 
finally  bring  in  a  well,  the  Standard  buys  that  well  in  proven 
territory  and  continues  to  operate,  assuming  practically  no 
risk,  but  allowing  the  wildcatter  to  take  the  risk.  I  will 
say  to  the  Senator  that  in  the  State  of  Oklahoma  that  one 
IM-ovision  saved  the  hves  of  half  the  independent  oil  com- 
panies in  the  depression  of  1920-21.  They  would  have  gone 
to  the  wall,  those  having  discovery  properties,  if  they  had 
not  been  allowed  to  deplete  on  the  basis  of  value  instead  of 
cost.  That  was  of  no  concern  to  the  Standard  Co.  because 
they  do  not  explore  and  they  do  not  wildcat. 

As  to  subsequent  legislation,  I  am  not  famihar  with  that 
and  could  not  sjjeak  without  rechecking  the  enactment;  but 
so  far  as  the  original  enactment  was  concerned,  it  was 
passed  deliberately  and  of  a  purpose  in  behalf  of  wildcat- 
ters and  independent  concerns.  There  was  no  law  then 
and  never  has  been  any  law  providing  that  one  must  deplete 
for  5  years  at  the  rate  of  20  percent  a  year.  There  is  no 
such  law  as  that. 

Mr.  McKELLAR.  Well,  it  is  about  that.  The  Depart- 
ment fixes  the  life  of  the  property,  arid  the  depletions  are 
allowed  accordingly.  There  are  some  parts  of  the  country — 
I  think  Oklahoma  is  on©  of  them— where  there  are  very  rich 
fields,  and  they  are  allowed  a  little  longer;  but  the  average 
is  from  5  to  7  years.  These  depletion  allowances  on  the  dis- 
covery value,  as  the  Senator  says,  were  enacted  in  1918. 
When  1923  and  1924  came  along,  the  oil  people  were  here  in 
Washington.  They  were  not  discovery  wells  they  were  try- 
ing to  get  out  of  taxation,  because  having  exhausted  their 
capital,  and  not  only  their  capital  but  the  discovery  value  of 
their  wells  under  the  law,  they  came  along  and  said.  "  Well, 
hereafter  we  will  just  allow  ourselves  to  be  taxed  on  50  per- 
cent of  our  net  income  ";  and  that  is  the  way  it  has  been 
working  ever  since.  Every  2  years  they  exhaust  their  capital 
again,  fixed  in  this  remarkable  way. 

Mr.  GORE.  But,  Mr.  President,  it  is  only  the  capital  pro- 
duced in  a  given  year.  The  Senator  thinks  it  is  the  capital 
f  OT  the  whole  time. 

Mr.  McKELLAR.  That  is  the  only  thing  anybody  is  taxed 
on — what  he  produces  in  a  given  year.  What  I  produce  in  a 
given  year,  and  what  the  Senator  from  Oklahoma  produces 
in  a  given  year,  we  are  taxed  on.  Why  should  not  the  oil 
companies  be  taxed  in  exactly  the  same  way? 
Mr.  GORE.     They  are. 

Mr.  McKELLAR.  Oh.  no;  they  are  not.  I  have  yielded 
quite  a  while  to  my  good  friend  from  Oklahoma.  I  do  not 
blame  him  for  being  interested  in  this  matter.  He  comes 
from  an  oil  State,  and  it  is  perfectly  proper  for  him  to  be 
interested  in  it. 

Mr.  GORE.    One  more  observation,  Mr.  President. 
Mr.  McKELLAR.     I  yield  to  the  Senator  for  an  observa- 
tion. 

Mr.  GORE.  The  point  is  this:  If  the  Senator  from  Ten- 
nessee had  an  oil  lease  and  brought  in  a  discovery  well,  be 
would  have  been  allowed  under  the  old  law  to  deplete  on 
the  basis  of  value  instead  of  cost,  as  I  think  he  should;  but 
if  I  had  a  lease  adjoining  his,  and  I  brought  in  a  well  *tub- 
sequent  to  his  well,  I  would  not  be  allowed  to  deplete  on  the 
basis  of  discovery  value,  but  on  the  basis  of  cost. 


Mr.  McKELLAR.  Mr.  President,  this  subject  of  depletion 
has  not  only  been  before  the  Congress  but  it  has  been  before 
th«  Department  ever  since  the  income  tax  on  corporations 
was  started.  I  want  to  say  to  the  gentlemen  on  the  other 
side  of  the  aisle  that  one  of  the  most  injurious  of  all  theu: 
policies  was  the  policy  which  they  enacted  for  the  big  oil 
operators  in  this  country,  for  the  benefit  of  men  like  Mr. 
Rockefeller,  Harry  F.  Sinclair.  H.  L.  Doherty.  and  Andrew  W. 
Mellon.  In  my  judgment,  a  policy  was  initiated  and  carried 
through  by  Mr.  Mellon  for  his  own  interest  and  the  interest 
of  his  oil  associates.  It  is  one  of  the  moat  indefensible 
policies  that  any  government  every  stood  for;  and  I  am  here 
to  ask  the  administration  of  which  I  am  a  member  not  to 
stand  for  a  continued  exemption  from  taxation  of  50  per- 
cent erf  all  the  net  income  of  the  oil  companies  of  the  land. 
It  is  not  fair  or  right;  it  is  unjust  to  all  the  other  Uxpayers. 
and  it  ought  not  to  be  permitted  by  the  Senate. 

I  saw  in  the  paper  a  day  or  two  ago  that  some  of  the 
lobbyists  who  are  here  now  have  said  that  they  have  this 
deptetion  allowance  fixed  just  as  they  want  it,  and  that  it  is 
going  to  continue  just  as  it  is.  I  hope  the  Finance  Com- 
mittee of  the  Senate  will  not  permit  these  men  who  are 
lobbying  for  those  who  have  had  their  capital  exhausted 
time  and  again  under  present  law  to  continue  to  have  an 
exemption  of  50  percent. 

Mr.  GORE.  At  this  time,  as  the  Senator  knows,  it  is  27  ^i 
percent. 

Mr.  McKEUJ^.  It  is  27^  percent  of  the  gross  profits. 
It  is  not  less  than  50  percent  of  the  net  profits. 

Mr.  GORE.  No;  not  to  exceed  50  percent  of  the  net 
profits. 

Mr.  McKEIiAR.  The  Senator  is  not  making  a  point  on 
that  sort  of  language,  is  he— "  not  to  exceed"?  They 
actually  get,  in  practice,  an  exemption  of  50  percent.  For 
instance,  some  of  us  get  salaries  of  $8,500.  Suppose  we  have 
a  net  income  of  $7,000.  We  pay  on  that.  Not  so  these  oil 
companies  that  are  favored  by  the  Congress.  Under  sinxilar 
circumstances  they  pay  only  on  $3,500.  It  is  not  fair  or  Just 
to  the  other  taxpayers  of  the  country. 
But  let  me  proceed. 

In  1921,  when  our  Republican  friends  came  Into  power, 
they  not  only  enlarged  the  depletion  allowances  for  oil  and 
gas.  but  they  appointed  a  "  tax  simplification  board."     I 
will  yield  to  anybody  who  will  rise  to  his  feet  in  the  Senate 
and  stand  for  the  tax  simplification  board.    No  one  seems 
to  rise.    ScMne  of  us  probably  are  not  very  familiar  with  that 
board.    It  was  not  long  before  that  board,  by  the  action  of 
Mr.   MellcMi.    appointed   William   M.    Davis,    of    Oklahoma, 
president  of  the  Mid-ConUnental  Gas  and  Oil  Association, 
as  a  member  of  the  board,  and  I  believe  he  is  still  "  simpU- 
fying."    A  man  does  a  good  deal  of  "  simplifymg  "  to  get 
an  exemption  of  50  percent  on  the  great  oil  industry  of  our 
land,  or  to  seciure  its  exemption  from  any  taxation  at  alL 
The  RepubUcan  Party  reduced  taxes  all  alc«ig  the  line  on 
these  great  concerns  that  were  able  to  pay  taxes,  but  I 
believe  they  have  given  rmxe  bounties  and  gratuities  to  the 
oil  companies  than  to  ariy  other  class  of  favored  Americans, 
except  the  sea-gomg  vessels  and  the  air  mail  proprietors. 
Of  course,  these  last  are  first. 

I  am  informed  Mr.  Davis  is  stUl  active  here.  I  am  in- 
formed that  he  is  in  Washin«rton.  and  is  now  engaged  in  the 
same  business  of  "  simpUfying  ".  and  now  is  wilUng  to  let 
well  enough  alone  and  to  accept  the  present  law  extending 
the  50-percent  exemption  forever;  but  I  hope  the  Congress 
will  not  permit  this  subsidy  by  way  of  exempUon  any  longer. 
What  did  he  do  about  depletion?  I  am  informed  that 
in  192«  he  was  the  man  who  perpetuated  the  oil-depletion 
allowances.  The  capital  account  was  all  gone  by  that  time. 
The  years  of  the  life  of  the  oil  field  had  passed,  and  the 
capital  account  had  all  been  taken  up  in  exemptions:  and 
thereupon  the  law  was  changed  so  as  to  provide  that  there- 
after the  oU  companies  should  be  Uxed  on  but  one  half  of 
their  net  income. 

In  1921  the  Republican  Party,  then  in  control  of  the  Gov- 
ernment, arranged  that  the  depletion  allowance  should  be 
100  percent  of  the  net  income.    That  meant  that  the  oU 
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people,  at  that  time  probably  the  richest  class  in  the  cour 
try,  paid  little  or  no  income  tax. 

In  1924  the  Senator  from  Michigan  [Mr.  CouzensI— and 
I  am  -oiry  he  is  not  here  thus  afternoon — was  the  chairman 
of  a  committee  appointed  to  investigate  this  very  depletion 
allowance.  The  depletion  allowance  had  been  denounced 
on  this  floor  time  and  again.  I  think  I  denounced  it  a 
number  of  times.  The  committee  was  appointed,  and  Seii- 
ator  CorzENs  was  made  chairman.  That  committee  spent 
$200,000  to  get  the  facts,  and  they  got  the  facts.  Is  thei  e 
any  Senator  here  who  has  read  them — any  Senator  wi  o 
has  looked  into  them?  There  was  a  report  that  cost 
$200  000  of  the  people's  money — a  valuable  report.  I  won- 
der how  much  attention  the  Finance  Committee  has  given 
to  it.  I  sec;  two  members  of  that  committee  here  right  no'ir. 
I  will  a.sk  the  Senator  from  Utah  IMr.  King]  and  the  Sen- 
ator from  Georgia  IMr.  George]  if  they  have  ever  done 
anyihmg  at  all  with  the  Couzcns  report  on  depiction  allovr- 
ances.  As  I  understand,  it  has  just  been  pigeonholed  ard 
shelved.  I  hope  this  administration  will  not  shelve  that  ri(- 
port  but  will  use  it  to  mete  out  justice  to  the  taxpayers  of 
this  country  and  to  require  oil  companies  making  dividenils 
to  pay  tho:r  fair  share  of  taxes. 

Mr.  KING.  Mr.  President,  the  Senator  mentioned  ny 
name  as  a  member  of  the  Finance  Committee. 

Mr.  McKELLAR.     I  yield. 

Mr  KING.  I  do  not  know  the  context  of  the  observaticn 
which  the  Senator  made.  I  heard  the  words  "  Couzens  n;- 
port  on  the  question  of  depletion." 

May  I  say  that  one  of  the  most  troublesome  questions  th;  it 
has  been  before  the  Finance  Committee  for  years  was  tlie 
question  of  depletion,  particularly  with  respect  to  oil  fields 
and  sas  and  mineral  deposits.  If  the  Senator  will  pardcn 
me  further 

Mr.  McKELLAR.     I  yield  to  the  Senator. 

Mr.  KING.  Obviously,  every  pound  of  ore  taken  from  a 
mine  i>-  a.n  attack  upon  capital  and  diminishes  the  value  >f 
the  property;  and  every  gallon  of  oil  that  is  taken  from  the 
ground  is  hkowise  a  depletion  or  reduction  of  capital.  Hew 
to  allow  a  proper  compensation,  so  to  speak,  for  taxes  im- 
posed by  reason  of  the  depletion  or  reduction  of  capital,  is  a 
very  difficult  thing. 

Mr.  McKELLAR.  Will  the  Senator  permit  me  to  ask  hin 
a  question  right  there?  Suppose  an  oil  company's  fields 
were  given  a  discovery  value,  say,  in  1918  of  $5,000,000.  arid 
were  given  a  depletion  allowance  of  $1,000,000  a  year  for  5 
years.  After  that  period  was  over,  does  the  Senator  belie  'e 
that  thereafter  for  all  time,  as  long  as  the  fields  continue  « 
produce,  they  ought  to  be  allowed  annually  a  50-perceut 
depletion  when  the  full  allowance  had  been  made  in  the  fir  st 
5  years? 

Mr.  KING.  Mr.  President.  I  cannot  answer  that  question 
catesrorically.  I  will  say  that  I  was  not  satisfied  with  t 
provisions  found  in  a  number  of  our  laws  with  respect 
oil  depletion.  As  I  state,  it  has  been  a  very  troubleso 
question.  Experts  were  employed — men  who  were  not  e 
gaged  in  the  oil  business  or  in  the  mining  business — and  thi 
made  very  searching  investigations  with  a  view  to  submitti 
a  formula  which  would  be  fair  and  just,  allow  proper  deple- 
tion, and  yet  at  the  same  time  not  exempt  the  mining  com- 
panies or  the  oil  companies  from  a  proper  tax. 

With  respect  to  the  depletion  allowance  for  coal  and  for 
minerals.  I  think  a  rather  fair  adjustment  was  made.  I  w  11 
say  to  the  Senator  that  I  never  was  satisfied  with  the  provi- 
sions with  respect  to  oil  and  gas ;  and  yet  I  do  not  want  ihkt 
broad  statement  of  mine  to  remain  in  the  Record  without 
some  modification  and  some  explanation,  which  I  shall  npt 
take  the  trouble  to  make  now  in  the  time  of  the  Senator. 
will  say  to  the  Senator,  however,  that  the  Senator  frofai 
Michigan  [Mr.  Couzens]  and  I  conducted  a  very  searchirg 
examination  a  number  of  yetLTS  ago  which  resulted.  I  thin  c, 
in  some  improvement.  It  resulted  in  the  establishment  of  a 
court  m  the  Treasury  Department  for  the  purpose  of  passing 
upon  many  of  the  controverted  and  litigated  questions, 
think  some  reforms  were  effectuated  as  a  result  of  thit 
investigation. 
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I      That  all  of  the  evasions  of  taxation  that  have  character- 
!  ized  many  individuals  and  many  corporations  were  prevented 
of  course  it  is  obvious  was  not  the  case.    Notwithstanding 
the  very  earnest  efforts  made  by  the  Department,  as  well  as 
by  Senators  and  Representatives  in  the  various  committees 
and  upon  the  floor  of  the  House  and  the  Senate,  to  prevent 
these  evasions  and  to  avoid  these  loopholes  by  legitimate 
and  proper  legislation,  we  have  been  unsucce.ssful.     Recent 
revelations  show  that  .some  individuals  have  formed  corpora- 
tions in  Canada  and  in  Newfoundland,  have  transferred — 
theoretically,   at   least — their   assets  and   their  holdinss  to 
these  foreign  corporations,  and  by  so  doin?  they  have  evaded 
:  just  taxes  which  ought  to  have  been  imposed  upon  them. 
I      Congressman  Hill  and  a  subcommittee  of  the  Committee 
on  Ways  and  Means  of  the  House  during  the  summer  have 
been  trying  to  find  out  these  loopholes  and  to  plug  them  up. 
{  to  use  the  language  of  the  street;  and  I  am  sure  the  Finance 
I  Committee  will  give  serious  attention  to  the  measure  v.hen 
it  comes  up  for  their  consideration  with  a  view  to  supple- 
I  menting,  if  possible,  the  corrective  proposals  that  have  been 
submitted  by  the  Committee  on  Ways  and  Means. 

I  think  there  have  been  many  evasions.  Many  corpora- 
tions and  many  individuals  and  many  partnerships  have 
escaped  paying  taxes  v.h:ch  were  justly  due  to  the  Govern- 
ment. 

Mr.  McKELLAR.  Mr.  President.  I  am  glad  to  have  this 
contribution  from  the  Senator  from  Utah  and  his  assur- 
ance that  corrections  of  the  present  unjust  and  unfair  system 
of  depletion  allowances  will  be  made.  He  is  uniformly  fair 
in  attempting  to  deal  with  the  country's  business.  He  is  on 
the  Finance  Committee.  I  invite  his  attention  especially 
to  the  three  important  matters  that  I  have  brought  up;  and 
I  am  sure  the  committee  v.ill  give  these  questions  the  atten- 
tion that  in  my  judgment  they  deserve. 

Mr.  GEORGE.     Mr.  President 

Mr.  McKELLAR.  I  will  yield  to  the  Senator  from  Georgia 
in  just  one  moment. 

I  have  no  doubt  in  the  world  but  that  upon  an  i^xamina- 
tion  of  the  Couzens  report,  which  I  recommend  to  every 
Senator  here  before  he  votes  on  the  revenue  bill,  he  will  find 
that  it  is  his  duty  not  any  longer  to  continue  these  great 
subsidies  by  tax  exemption  to  these  several  classes  of 
corporations. 

I  now  yield  to  the  Senator  from  Georgia. 

Mr.  GEORGE.  Mr.  President,  the  Senator  from  Tennessee 
used  my  name  with  reference  to  the  Couzens  report.  That 
is,  he  called  attention  to  the  fact  that  I  was  a  member  of 
the  Finance  Committee. 

I  should  like  to  say  to  the  Senator  from  Tenne.ssee  that 
my  recollection  now  is  that  we  utilized  the  Couzens  report 
as  the  basis  of  certain  of  the  provisions  that  we  inserted 
in  the  last  tax  act,  or  in  the  tax  act  that  was  passed  imme- 
diately after  that  report  was  made  public.  I  am  quite  sure 
that  the  report  has  not  been  pigeonholed. 

Mr.  McKELLAR.  May  I  say  to  the  Senator  right  there 
that  if  they  were  used,  they  were  used  to  perpetuate  the  50- 
percent  exemption  to  oil  companies  after  the  period  had 
expired  in  which  all  their  capital  exemption  had  already 
been  allowed. 

Mr.  GEORGE.  I  think  if  the  Senator  will  examine  what 
actually  was  done,  he  will  find  that  that  is  not  an  altogether 
accurate  statement.  I  know  we  did  utilize  much  of  the  data 
that  had  been  gathered  together  in  that  report;  and  the 
Senator  from  Utah  [Mr.  KingI  was  himself  a  member  of  the 
committee  that  made  the  report,  and  served  along  with  the 
Senator  from  Michigan  [Mr.  Couzens]  in  the  submission  of 
the  report. 

Mr.  McKELLAR.  I  do  not  think  the  Senator  from  Utah 
signed  the  report,  if  I  remember  aright.  I  think  the  report 
was  signed  by  only  one  member  of  the  committee,  but  I  am 
not  sure  about  that. 

Mr.  KING.  Mr.  President,  will  the  Senator  permit  me  to 
interrupt  him? 

Mr.  McKELLAR.    Yes. 

Mr.  KING.  One  of  the  difficulties  with  respect  to  deple- 
tion growing  out  of  oil  wells,  as  well  as  of  mineral  deposits. 
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results  from  the  fact  that  new  discoveries  are  made.  An  oil 
well  will  l>e  sunk,  and  there  will  be  considerable  flow.  There 
may  be,  by  additional  work,  a  new  discovery.  A  mine  may 
be  opened  up.  They  will  value  it  and  determine  that  there 
are  so  many  hundred  thousand  or  million  tons  6f  oil.  Later 
on.  by  sinking  the  shaft  deeper  or  by  following  some  little 
lead  into  contiguous  territory,  a  new  deposit  of  oil  may  be 
opened  up:  and  the  difficulty  has  been  to  adopt  some  formula 
that  would  be  Just  to  allow  proper  credits  for  discoveries 
and  depletion  by  reason  of  the  new  discoveries. 

I  may  say  to  the  Senator  from  Tennessee  that  I  think 
this  is  one  of  the  most  complicated  questions  that  has  ever 
been  brought  to  the  attention  of  the  Committee  on  Finance: 
and  as  a  member  of  that  committee  I  can  assure  my  able 
friend  from  Tennessee  that  if  he  can  shed  any  hght  upon 
the  question  and  can  aid  the  committee  in  drafting  meas- 
ures that  will  be  just  and  fair  to  all.  particularly  to  the 
Government  and  to  the  taxpayers,  we  shall  welcome  any 
suggestions. 

Mr.  McKELLAR.  I  call  the  Senator's  particular  atten- 
tion to  the  remarkable  array  of  figures  in  the  two  tables  I 
have  already  placed  in  the  Record.  I  hope  he  will  look  at 
them  tomorrow,  and  he  will  find  there  how  unjust  and 
unfair  the  present  law  is. 

I  shall  conclude  my  remarks  In  a  few  more  moments. 

The  committee  was  appointed  and  the  Senator  frpm 
Michigan  [Mr.  Couzens  J  was  made  chairman,  and  there 
was  spent  $200,000  of  the  people's  money  in  showing  how 
infamous  and  how  outrageous  these  depletion  allowances  to 
the  oil  people  were.  The  result  was,  not  the  repeal  of  the 
law,  but  the  passage  of  an  amendment  changing  the  law 
so  as  to  allow  about  21 V2  percent  of  gross  income,  or  50 
percent  of  net  income,  as  depletion,  and  this  after  all  of  tlie 
capital  allowances  had  already  been  made. 

Why  the  great  oil  corporations  and  the  great  oil  operators 
should  be  given  this  species  of  gratuity  by  the  Government 
seems  never  to  have  been  explained.  Under  the  rule  of  the 
Republican  administration,  sums  amounting  to  billions  of 
dollars  were  spent;  but  I  never  heard  anything  about  econ- 
omy then,  when  we  were  turning  the  tax  exemption  by  way 
of  subsidy  over  to  this  great  class  of  our  citizens. 

In  1932.  under  the  act  which  was  passed  in  that  year, 
these  depletion  allowances  were  made  perpetual  for  mines 
as  well  as  oil;  and  the  result  is  that  we  have  lost  probably 
in  the  neighborhood  of  $5,000,000,000  from  depletion  allow- 
ances alone. 

In  other  words,  our  friends  on  the  other  side  of  the  aisle 
complain  because  our  present  big-hearted,  great-minded 
American  President  has  recommended  and  carried  out  a 
just  act  giving  about  $4,000,000,000  to  help  those  whom  they 
have  ruined  by  their  policies;  and  yet  during  the  12  years 
that  the  Republican  Party  was  in  power  there  were  squan- 
dered at  least  $5,000,000,000  in  depletion  allowances  alone, 
and  more  than  three  times  that  amount  in  commissions  and 
allowances  and  credits  given  to  favored  corporations. 

Mr.  President,  the  plain  facts  are  that  for  years  oiu: 
income-tax  laws  have  been  manipulated  by  the  great  inter- 
ests involved  through  lobbyists  at  the  Capitol,  and  perhaps, 
Mr.  President,  in  part  through  some  of  the  officials  of  the 
departments  who  ought  not  to  have  lent  aid  and  comfort  to 
the  lobbyists.  It  is  fair  to  say  that  many  of  them  may  not 
have  intentionally  done  so,  but  nevertheless  they  did  it. 

I  know  very  little  about  lobbyists.  Mr.  President.  They 
made  a  mark  on  my  door  many  years  ago.  and  they  come 
to  see  me  but  seldom.  I  do  know,  however,  that  they  are 
here,  and  they  are  plying  their  trade  in  the  interest  of  those 
who  pay  them  to  be  here. 

The  great  trouble  with  our  Income  tax  laws  is,  first,  the 
mystery  and  secrecy  about  their  enforcement,  and,  second, 
their  intricacies  and  the  abstruseness  of  methods  of  using 
words  and  phrases — the  exceptions,  the  deductions,  the  ref- 
erences to  other  sections  and  to  other  pages  and  parts  of 
the  law.  Thiz  makes  them  so  complicated  that  the  prover- 
bial Philadelphia  lawyer  could  not  understand  them.  But  all 
of  these  intricacies,  all  of  these  evasive  words,  all  of  these 
complicated  sentences,  all  of  these  references  to  other  pages 


and  parts  of  the  same  law.  all  have  a  meaning  all  their  own. 
and  that  meaning  is  to  excuse  some  great  concern  from  the 
payment  of  just  taxes  to  the  Government. 

Mr.  President.  I  have  brought  these  matters  to  the  atten- 
tion of  the  Senate  at  this  time  t)ecause  the  two  committees — 
one  in  the  House  and  one  in  the  Senate — are  now  consider- 
ing amendments  to  the  tax  laws.  I  ask  the  House  and  I  ask 
the  Senate  to  give  these  three  questions,  namely,  the  ques- 
tion of  depletion  allowances,  the  unjustifiable  deductions 
now  in  force,  and.  lastly,  the  question  of  that  cla.ss  of  cor- 
porations which  are  escaping  taxes  entirely,  while  paying 
out  to  their  stockholders  enormous  dividends,  their  careful 
and  prayful  attention  so  that  our  tax  laws  may  be  equally 
administered  and  so  adjusted  as  to  be  absolutely  fair  and 
just  to  every  taxpayer.  Equal  and  exact  justice  to  every 
taxpayer,  no  subsidies  and  no  exemptions  to  any  class, 
should  be  the  aim  of  every  tax  bill. 

cocoNxrr-oiL  importations 

Mr.  SCHALL.  Mr.  President,  I  ask  leave  to  insert  in  the 
Congressional  Record  a  clipping  from  the  Minneapolis 
Tribune  in  the  form  of  a  statement  by  Professor  Gramlich, 
of  the  University  of  Nebraska,  as  to  coconut-oil  in^portations 
into  the  United  States. 

Professor  Gramlich  says: 

In  other  words,  the  coconut  oU  Imported  during  the  5  months 
amounted  to  the  fat  produced  by  4,500.000  steers  or  the  fat  from 
15,000,000  head  of  200-pound  hogs,  or  90  times  as  much  bvitierfat 
In  pounds  as  Nebraska  cows  produced  In  the  same  5-monih  period. 

This  administration  has  asked  for  and  was  granted  power 
to  place  tariffs  and  embargoes  on  imports  in  competition 
with  farm  products. 

Why  is  this  power  still  dormant  in  face  of  such  compelling 
figures  of  imports  and  in  face  of  such  a  tragic  fall  in  prices 
of  fats  and  oils  raised  on  the  American  farm? 

I  ask  permission  to  have  the  entire  article  printed  in  the 
Record. 

The  PRESIDING  OFFICER  (Mr.  Hatch  In  the  chairK 
Without  objection,  it  is  so  ordered. 

The  article  referred  to  is  as  follows: 

(Prom  tlie  Minneapolis  Tribune,  Jan.  13,  1934] 
cocoNtrr-orL   imports   gain — leader   in   embargo   movemckt   gives 

FIGURES    SHOWING    RAPID    INCREASE 

Lincoln.  Nebr.,  January  12. — Prof.  H.  J.  Gramlich.  of  the  Uni- 
versity of  Nebraska  College  of  Agriculture.  Thursday  night  released 
figures  he  compiled  which  show  coconut-oil  Importations  Into  the 
United  States  are  Increasing  at  a  rapid  rate. 

Gramlich  Is  a  leader  in  a  Nebraska  farm  movement  to  have 
Congress  put  an  embargo  on  the  importation  of  such  products. 
He  was  Informed  by  Congressman  E.  R.  Burke,  of  Omuha.  that 
such  legislation  is  progressing  favorably. 

During  the  5  months  ending  December  1.  1933,  Gramlich "s 
statistics  show.  Importations  of  coconut  oil  amount  to  approxi- 
mately 450.000.000  jxjunds.  During  the  same  period  of  1932  the 
Importations  totaled  224,000,000  pounds.  If  continued  at  this 
rate,  Gramlich  said,  importations  would  reach  1,035,284,000  pounds 
for  the  present  fiscal  year. 

"  In  other  words ",  Gramllch's  report  said,  "  the  coconut  oil 
Imported  during  the  5  months  amounted  to  the  fat  produced  by 
4,500,000  steers  or  the  fat  from  15,000,000  head  of  200-pound  hogs, 
or  90  times  as  much  butterfat  in  pounds  as  Nebraska  cows  pro- 
duced In  the  same  6-month  period." 

THE   GREAT  INTERNATIONAL   POKER    CAKE 

Mr.  SCHALL.  Mr.  President,  I  wish  to  make  a  few  ob- 
servations concerning  the  great  international  poker  game 
that  started  in  this  morning  with  the  American  dollar  at  59. 
and  tomorrow  perhaps  at  55,  with  Mr.  Morgenthau  sitting  at 
the  table  with  $2,000,000,000  as  chips  that  were  taken  from 
the  Federal  Reserve  bank,  of  which  I  fear  there  will  be 
nothing  left  if  the  able  Senator  from  Virginia  IMr.  Glass! 
is  correct  that  the  Secretary  of  the  Treasury  has  no  ex- 
perience in  that  hne,  and,  in  the  vernacular,  would  not 
know  the  difference  between  a  full  house  and  a  royal  flush. 

Mr.  President,  one  of  the  outstanding  achievements  of 
President  Andrew  Jackson,  the  hero  of  Democracy,  was  the 
abolition  of  the  old  United  States  Bank.  It  had  been  tried 
and  found  wanting.  Its  principal  contribution  to  finance 
was  the  precipitation  of  pamc.  It  did  not  aid.  but  under- 
mined, public  confidence. 
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The  President.  In  his  message  to  this  Congress,  announce  I  i 
the   policy   of   abjuring   the   "  old   civilization."     The   out^ 
standing  object  of  this  policy  is  to  revive  the  United  Stat^  < 
Bank,   which   Jackson   abolished,   and  raise   it   to  the   nth  ; 
degree  as  the  world's  greatest  central  bank.     Jackson  dil  i 
away  with  the  old  United  States  Bank  for  the  very  reasons  ' 
that   the    present   Democratic    administration   advances    in 
favor  of  its  present  policy.    It  is  now  doing  the  very  thin? 
that  President  Jackson  undid  100  years  ago.  i 

The  Senate  Banking  and  Currency  Committee,  on  the  ad-  | 
Vice  of  leading  financiers,  reported  in  favor  of  a  board  cf 
five,  including  the  Comptroller  of  the  Currency  and  the 
chairman  of  the  Federal  Referve  Board,  as  the  board  of 
bank  directors  charged  with  administration  of  the  stabili/aj- 
tion  fund  of  12.000,000.000  instead  of  the  one-man  board 
nuggestcd  by  the  White  House.  { 

In  the  hearings  before  the  Senate  committee  Owen  I>. 
Yuung  and  other  authorities  pointed  out  that  a  one-ma  i 
board  would  give  the  Secretary  of  the  Treasury  the  flnari- 
clal  powrm  now  vented  in  the  Federal  Reserve  System,  Btit 
what  are  the  views  of  financiers  worth,  and  what  are  the  I 
rrcummendatinns  of  the  8enat«  Bunking  and  Currenw 
Committee  worth,  acalnst  a  telephone  call  from  the  Whlt^ 
HouiM*?  It  hcrtnt  all  that  is  necey^ary  to  pasn  any  mennutp 
In  the  present  Congress,  with  or  without  debate— mostk 
without— is  for  the  majority  floor  manager  to  rise  and  s&y, 
"  The  President  wants  it  this  way."  j 

That  settles  all  debate  and  all  roll  calls.    We  are  told  to  j 
banish   'old   civilizations";    but   the    present   Governmert  j 
seems  to  have  just  one  article  in  its  Constitution,  and  that 
article  Is  about  5.000  years  of  age.     It  reads  now  as  it  read 
then: 

The  ox  knoweth  his  master's  crib. 

Unless  a  bill  Is  made  to  read  as  the  White  House  dictates 
what  becomes  of  the  patronage  pork,  what  becomes  of  the 
doles  from  the  alphabetical  bureaus,  and  what  becomes  cf 
the  sinews  of  war  in  the  next  congressional  elections? 

So  the  "old  civilization"  is  wifh  us  still,  and  raised  to 
the  nth  degree.  The  oxen  and  the  cribs  are  here.  Even  the 
old  United  States  bank  of  a  century  ago  has  come  back. 

There  are  something  over  6.000  national  banks  in  the 
United  States,  but  only  one  of  them  has  a  one-man  board, 
and  that  is  the  revived  United  States  Bank. 

All  of  our  banks  have  bankers  on  their  boards  except  on< , 
and  that  is  the  United  States  Bank  just  created. 

In  listening  to  the  hearings  before  the  Senate  Banking  an  1 
Currency  Committee  we  notice  that  the  testimony  is  punctu- 
ated with  the  comments  of  a  former  Secretary  of  the  Treas- 
ury, the  honorable  senior  Senator  from  Virginia  [Mr.  Glass  . 
As  each  clause  of  the  bill  creating  the  world's  greatest  cen- 
tral bank  is  read,  and  the  power  of  Secretary  Morgenthai 
thereunder  is  defined,  we  hear  the  Senator  from  Virgin!  i 
announce,  "And  he  is  not  a  banker."  Again  and  again  he 
says.   ■  He  is  not  a  banker." 

So  this  United  States  Bank  has  a  one-man  t)oard  of  direc- 
tors, and  he  is  not  a  banker,  though  he  announces  that  he 
'•  is  open  for  business  "  in  operating  a  central  bank  greater 
than  the  Bank  of  England.  The  only  precedent  for  such  i 
condition  is  the  N.R.A.  administration,  which  places  the 
control  of  all  American  industry  and  all  domestic  commerce 
in  the  hands  of  a  brigadier  general  whose  qualifications  for 
business  appear  to  consist  in  putting  over  the  Military  Dral  t 
Act  of  1917. 

What  of  the  standing  and  what  of  the  resources  of  the 
revived  United  States  Bank,  with  its  one-man  board  of 
directors? 

"nie  known  banking  resources  of  our  COOO  national  banki , 
as  exhibited  by  the  Comptroller  of  the  Currency,  are  upwarl 
of  twenty  billions. 

What  are  the  resources  of  this  United  States  Bank  witli 
Its  one-man  director?  The  President  has  told  us  in  his 
Budget  m«ssage.  TYie  resources  comprise,  first,  a  pubUc  debt 
of  thirty-two  billions,  and.  second,  a  prospectire  Budget 
deficit  of  seven  billions. 

That  Is  to  say,  this  United  States  Bank,  with  Its  one-man 
board,  starts  in  with  an  insolvency  of  such  huge  proportion  3 


that  the  hiunan  mind  can  with  difficulty  visualize  its  height 
and  depth.  We  seem  to  have  embarked  in  an  international 
poker  game  in  which  "  the  sky  is  the  limit." 

Among  the  functions  of  this  central  bank  are : 

First.  To  seize  and  withdraw  from  public  use  all  gold  in 
the  United  States,  namely,  to  convert  one  third  of  the  world's 
gold  into  "  frozen  assets." 

Second.  To  issue  a  new  class  of  gold  certificates  that,  first, 
are  not  redeemable  in  gold;  and,  second,  are  not  to  go  into 
circulation. 

The  time  taken  for  disposition  of  this  vast  measure  in  the 
House  seems  to  have  been  15  minutes.  There  was  no  debate 
and  no  roll  call.  In  the  Senate  there  was  a  roll  call,  a  brief 
debate  on  a  few  amendments  killed,  but  as  correctly  stated 
by  the  press,  no  debate  on  the  wisdom  of  the  bill. 

The  Senator  from  Oklahoma  I  Mr.  Gourl  stated  on  the 
floor  that  the  committee  were  unable  even  to  locate  the 
author  of  the  bill  which  the  administration  demanded  to  be 
paMed  without  the  dotting  of  an  "  1 "  or  the  croiMing  of 
a  "  t," 

All  that  anyone  iteems  to  know  about  the  wUd^^m  of  the 
bill  In  boiled  down  to  this;  There  Is  a  telephone  call  from 
the  White  Houm;  to  put  It  through  P.D.Q.  Beyond  that,  all 
that  it  U  neceMory  to  know  is  the  old  Biblical  theme  of  a 
civilization  in  the  time  of  Moses — 

Ttie  ox  knoweth  hla  ouuiter'a  crib. 

Result — we  revive  in  expanded  form  the  United  States 
Bank  which  Andrew  Jackson  abolished  100  years  ago. 

It  on  the  testimony  of  Andrew  Jackson  the  United  States 
Bank  of  olden  time  undermined  public  confidence  and  was  a 
detriment  to  public  business,  will  another  United  States 
Bank  with  a  one-man  director — and  he  not  a  banker — 
bring  back  public  confidence  and  inaugurate  recovery?  Only 
the  brain  trust  knows. 

In  all  the  declarations  that  have  come  to  us  from  the 
administration,  we  have  received  not  a  hint  of  the  steward- 
ship of  the  last  10  months,  but  all  through  them  rings  the 
words:  "Power!  More  power!  Give  me  more  power!  "  No 
explanation  is  made  of  what  is  done.  We  have  only  glit- 
tering generalities,  a  cracker-l>arrel  philosophy  which  the 
Postmaster  General  says.  "  is  thoroughly  adequate  to  meet 
the  Nation's  problems  in  these  times  of  economic  stress." 
"We'll  try  it;  and  if  it  doesn't  work,  we'll  try  something 
else  by  cracky!  If  the  patient  dies,  he  would  have  died  any- 
way. If  he  lives,  it  is  due  to  our  doctoring."  A  small  boy 
parading  as  a  physician  in  his  father's  silk  hat!  Much 
dramatized  acting  with  high-sounding  phrases  and  great 
pretense  of  fierce  attack! 

I  am  inclined  to  say  with  Shakespeare.  "  Words,  words, 
words  ";  and,  as  he  says,  "  Words  without  thoughts  never  to 
heaven  go." 

A  subservient  Congress  has  given  the  administration  the 
powers  of  a  dictator  to  use  the  taxpayers'  money  to  close  all 
possible  avenues  of  actual  information  to  the  people,  but  In 
the  words  of  our  immortal  Lincoln,  "  You  can  fool  some  of 
the  people  all  of  the  time,  and  all  of  the  people  some  of  the 
time,  but  you  cannot  fool  all  of  the  people  all  the  time." 

CONSIDERATION  OF  ROUTINE   EXECUTIVE  BUSINESS 

Mr.  ROBINSON  of  Arkansas.  I  suggest  that  the  Senate 
proceed  to  the  consideration  of  routine  executive  business. 

EXECUTIVE   MESSAGES   REFERRED 

The  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair)  laid 
before  the  Senate  messages  from  the  President  of  the  United 
States,  submitting  nominations,  which  were  referred  to  the 
appropriate  committees. 

(For  nominations  this  day  received  see  the  end  of  Senate 
proceedings.) 

EXECtrrrvE  reports  op  committees 

Mr.  STEPHENS,  from  the  Committee  on  Commerce,  re- 
ported favorably  the  nomination  of  Ewing  Y.  Mitchell,  of 
Missouri,  to  be  Assistant  Secretary  of  Commerce. 

Mr.  WAGNER,  from  the  Committee  on  PubUc  Lands  and 
Surveys,  reported  favorably  the  nomination  of  George  J. 
Love,  of  Alaska,  to  be  register  of  the  land  office  at  Anchor- 
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age.  Alaska,  vice  J.  Lindley  Green,  and  also  the  nominations 
of  sundry  registers  of  land  offices. 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  PITTMAN,  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  foUowing  treaties  and  convention: 

Executive  AA,  Sixty-eighth  Congress,  first  session,  a  treaty 
of  extradition  with  Turkey,  signed  at  Lausanne.  Switzerland, 
on  August  6,  1923;  ^      ^ 

Executive  A,  Seventy-third  Congress,  first  session,  a  treaty 
between  the  United  States  of  America  and  Albania,  signed 
at  Tirana  on  March  1.  1933.  providing  for  the  extradition  of 
fugitives  from  Justice;  and 

Executive  A,  Seventy-third  Congress,  second  session,  a 
convention  signed  between  the  United  States  and  Canada 
on  December  9.  1933,  by  which  vessels  of  the  United  States 
and  of  Canada  operating  solely  on  certain  specified  sheltered 
waters  of  the  wc»t  co;mt  of  North  America  will  be  exempted 
from  lottd-linc  requirements  as  contemplaU'd  In  article  2, 
section  2.  of  the  International  Load  Line  Convention  olgncd 
at  l/cndon,  July  ft,  1030,  ..  ^      ,      ^ 

The  PHESIDINO  OKTICER,  llie  reportf  wiU  be  placed 
on  the  calendar. 

THE   CALENDAR 

Mr.  ROBINSON  of  Arkansas.  I  suggest  that  the  calendar 
be  called,  and  that  the  first  nomination  on  the  calendar  be 
passed  over  for  the  day. 

The  PRESIDING  OFFICER.  The  calendar  Is  In  order, 
and.  at  the  request  of  the  Senator  from  Arkansas,  and  with- 
out objection,  the  first  nomination  on  the  calendar  will  be 
passed  over.    The  clerk  wiU  state  the  next  nomination. 

DIPLOMATIC    AND    FOREIGN    SERVICE 

The  legislative  clerk  read  the  nomination  of  Cyril  L.  F. 
Thiel  to  be  secretary.  Diplomatic  Service. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

DEPARTMENT  OF  THE  INTERIOR 

The  legislative  clerk  read  the  nomination  of  Patrick  J. 
Keohane  to  be  register  of  the  land  office  at  Phoenix.  Ariz. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

POSTMASTERS 

The  Chief  Clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the 
nominations  of  all  postmasters  on  the  calendar  may  be 
confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
post-office  nominations  will  be  confirmed  en  bloc. 

That  completes  the  calendar. 

FINANCIAL  TRANSACTIONS  WITH   DEFAULTING   GOVERNMENTS — 
MOTION    TO    RECONSIDER 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  had  an 
understanding  with  the  Senator  from  California  [Mr.  John- 
son] that  if  it  was  agreeable  to  the  Senate  we  should 
proceed  at  this  time  to  the  consideration  of  the  motion  to 
reconsider  the  vote  by  which  Senate  bill  682,  relating  to  the 
sale  of  foreign  securities,  was  passed  by  the  Senate,  I 
understand,  however,  that  the  Senator  from  Kansas  I  Mr. 
Capper]  desires  to  address  the  Senate  on  the  treaty,  and  I 
announce  that,  with  the  approval  of  the  Senator  from  Ore- 
gon. I  shall  move  to  take  up  the  motion  to  reconsider 
tomorrow  foUowing  the  remarks  of  the  Senator  from 
Kansas. 

Mr.  McNARY.  If  that  arrangement  Is  wholly  agreeable 
to  the  Senator  from  California,  it  meets  with  my  approval. 

Mr.  ROBINSON  of  Arkansas.  It  is  agreeable  to  the  Sen- 
ator from  California. 

Mr.  McNARY.     Very  well. 

RECESS 

Mr.  ROBINSON  of  Arkansas.  I  move  that  tiie  Senate 
take  a  recess  until  12  o'clock  noon  tomorrow. 
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The  motion  was  agreed  to;  and  (at  4  o'clock  and  8  min- 
utes p.m.)  the  Senate,  in  executive  session,  took  a  recess 
until  tomorrow,  Friday,  February  2.  1934.  at  12  o'clock 
meridian. 


NOMINATIONS 
Executive  nominationa  received  by  the  Senate  February  1 

{legislative  day  of  Jan.  23).  1934 
Membek  or  THE  Board  or  Directors  or  the  Federal  Deposit 
Insurance  Corporation 
Leo  T.  Crowley,  of  Wisconsin,  to  be  a  member  of  the  board 
of  dlrectoi-s  of  the  Federal  Deposit  Insurance  Corporation  for 
the  unexpired  term  of  6  years  from  September  6,  1933.  vice 
Walter  J,  Cummlngs,  resigned. 
General  Counsel  roR  the  BtmEAU  or  Internal  REVSNim 
Robert  H,  Jackson,  of  Jamestown.  N.Y,.  to  be  general 
counsel  for  the  Bureau  of  Internal  Revenue.  In  place  of 
E,  Barrett  Prcttyman. 

PRfmonoiri  w  tjii  Navy 
Commander  Claud lu«  R,  Hyatt  to  be  a  captain  In  the  Wavy, 
from  the  13th  day  of  November  1033, 

Lt,  Comdr,  Richard  H,  Knifht  to  be  a  commander  In  the 
Navy,  from  the  Ut  day  of  October  1933. 

Lt,  Comdr,  Hugh  L,  White  to  be  a  comraatider  in  the  Navy, 
from  the  IDth  day  of  October  1933. 

Lt.  Comdr.  Herbert  K.  Fenn  to  be  a  commander  In  the 
Navy,  from  the  12th  day  of  November  1933. 

Lt.  Comdr.  Paul  Hendren  to  be  a  commander  in  the  Navy, 
from  the  1st  day  of  December  1933. 

Lt.  Dixie  Kiefer  to  be  a  lieutenant  commander  in  the  Navy, 
from  the  1st  day  of  July  1933. 

Lt.  Palmer  M.  Gunnell  to  be  a  lieutenant  commander  in 
the  Navy,  from  the  1st  day  of  September  1933. 

Lt.  Frank  E.  Vensel.  Jr.,  to  be  a  lieutenant  commander  in 
the  Navy,  from  the  1st  day  of  October  1933. 

The  following-named   lieutenants    (junior  grade)    to  be 
lieutenants  in  the  Navy,  from  the  1st  day  of  December  1932: 
Ezra  M.  Ellis 
William  J.  Mitchell 

Lt.   (Jr.  Gr.)    John  A.  Marsh  to  be  a  Ueutenant  in  the 
Navy  from  the  1st  day  of  June  1933. 

Lt.  (Jr.  Gr.)  Sherman  E.  Burroughs,  Jr..  to  be  a  lieuten- 
ant in  the  Navy  from  the  30th  day  of  June  1933. 

Lt.  (Jr.  Gr.)  Louis  D.  Sharp.  Jr.,  to  be  a  Ueutenant  in  the 
Navy  from  the  16th  day  of  July  1933. 

Lt.  (Jr.  Gr.)   William  E.  Verge  to  be  a  lieutenant  In  the 
Navy  from  the  1st  day  of  August  1933. 

The  following-named  lieutenants    (junior   grade)    to  be 
lieutenants  in  the  Navy  from  the  1st  day  of  September  1933 : 
Neill  Phillips 
Roy  W.  Lajeunesse 

The  following-named   lieutenants    (Junior   grade)    to  be 
lieutenants  in  the  Navy  from  the  1st  day  of  October  1933: 
Archibald  G.  W.  McFadden 
Charles  W.  Oexle 

Lt.  (Jr.  Gr.)  Edwin  J.  Taylor.  Jr.,  to  be  a  lieutenant  In 
the  Navy  from  the  2d  day  of  October  1933. 

The   following-named   heutenants    (junior   grade)    to   be 
lieutenants  in  the  Navy  from  the  Ist  day  of  November  1933 : 
Charles  C.  McDonald 
Edgar  T.  Neale 
Erskine  A.  Seay 

The  following -named  ensigns  to  be  lieutenants   (Junior 
grade)  in  the  Navy,  from  the  5th  day  of  June  1933: 
John  M.  Lewis  Edward  E.  Colestock 

William  M.  Drane  William  W.  Lowrey 

James  E.  Kyes  Douglas  B.  Brokenshire 

Paul  P.  Blackburn,  Jr.  William  E.  Ellis 

Everett  O.  Rigsbee.  Jr.  Charles  L.  Westhofen 

Edmund  S.  L.  MarshaU  Hugh  C.  Haynsworth,  Jr. 

James  G.  Lang  Frederick  M.  Reeder 

Dental  Surgeon  Thomas  L.  SampseU  to  be  a  dental  sirr- 
geon  in  the  Navy,  with  the  rank  of  commander,  from  the 
1st  day  oi  August  1933. 
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AaslHtant  Pmymaster  Malcolm  A.  Norcroaa  to  be  a  paaKd 

asRiAtant  payma.it«r  in  the  Navy,  with  the  rank  of  lieutenant. 

iTtm  th"  It  day  of  S^pt'-rnbrr  1933. 

Thr  ii)'.lf'f.'Tn'-r.;\rnr'ii  kuuupt^  to  br  chief  gunners  In  the 

\         N<ivy,  to  r.itik  v.ith  but  alt^r  rnAtKit,  from  the  4th  day  of 

Octobrf    lU'.A 

fWirup  A   Ury  WJlJiftm  A,  UhlrkU 


v 


\      •}     '■  I.    U'lUiMiny  John  V/,  IIuUhJn*on 

(AHM-ti^ir  I,1«jV«1  V  HriiH  to  hf  4  «  hi^^  t-iirpi-jilrr  in  th** 
N.ivy,  to  rufik  »jlIi  but  wftf-r  ri^-lKH,  from  liic  Iftth  dity  of 
Mur(h  I'jys. 

CONKIltMAinONS 

giecittive  nofninatinnn  cotiflrtnfd  by  the  Senate  February  t 

^le(;i^latlve  day  of  Jan.  23i.  1934 

SEnrrTARY  in  th«  Dthlomattc  8crvic« 

Cyril  L.  F.  Th:cl  to  bo  secretary  in  the  Diplomatic  Service. 

Rtci'^Tin   or  the  L.\nd  Orrici 

Patrick  J.  K'.'(>iia:it'  lo  be  register  of  the  land  office,  Phoe- 
nix. Aru. 

POSTMASTCTS 
ALABAMA 

James  L.  Day.  Hartsello. 

ARIZONA 

George  H.  Todd.  Phoenix. 

COLOSAOO 

Roy  SLaley.  Arvada. 
William  B.  Sutlcy.  Center. 
Julio  C.  AveriU.  Cragmor. 
Ja'^ph  B    Sella.  Este,>  Park. 
Mictiael  J.  Brennan.  Ene. 
Arthur  J.  Elmgreen.  Evergreen. 
Thotnas  H.  Hargreaves,  Holyoke. 
Robert  E.  McCunniff.  La  Jara. 
Grace  M.  Crouse.  La  Veta. 
Prank  Brad>-.  Manassa. 
Edna  A.  Kennedy.  Peetz. 
Grace  E.  ONeill.  Platteville. 
Lulu  C.  Marold.  Saguache. 
William  B.  Giacommi.  Sterling. 
Ben  B.  Beshoar.  Trinidad. 
Matthew  W.  Huber.  Victor. 
James  G.  Evans,  Wray. 

coNNKcncxrr 
William  S.  Scranton.  East  River, 

GEORGIA 

John  W.  McCallum.  Broxton. 

Pierce  E.  Cody.  Collins. 

Leighlon  W.  McPherson.  Columbus. 

George  W.  Cornv.ell.  Monticello. 

Dewey  G.  Burnette,  Rockmart. 

Victor  L.  Howe,  Tallapoosa. 

B.  Clayton  Blanton.  Thomasville. 

Cameron  U.  Young,  Valdosta. 

MONTANA 

Hugh  H.  Waldron.  Proid. 
Jean  W.  Albers.  Redstone. 
Flossie  A.  Marsh.  Sheridan. 
Thelma  F.  Hoist.  Westby. 

NORTH    CAROLINA 

Clinton  B.  BoKck.  Conover. 
Vivian  T.  Davis.  Forest  City. 
Clarence  W.  Boshamer,  Gastonia. 
John  W.  Coleman,  Greensboro. 
Frederick  R.  Jones.  Hayesville. 
May  Calvert.  Jackson. 
James  C.  Reins.  North  Wilkesboro. 
Columbus  L.  BigKrrstaff.  Rutherfordton. 
ITionias  D.  Bosisell.  Yancfyvilie. 

OHIO 

Herman  A.  Schafer.  Bridgeport. 
Sam  F.  Dickerson.  Cadiz. 
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Harry  D.  Arnold,  Lee  ton  la. 
Jam«*s  A.  AndTson,  Millersburf, 
Ruth  H.  Brlnkman.  Minster, 
ClarenT  J.  Bartrl,  Piqua, 
Albert  v.   B'.iKbfK  rr,  HdUtn. 
A\uf  H.  Murphv.  Tr<'y, 
Mr*,  Dnlf  K^-^f^l,  W«-U»vm#. 
Clmrlfn  u,  'litoth  W4's»t  CarrotJton. 

MEMNOYLVANU 

Sitmurl  M   Rji'hMinn,  AUani.-.town, 
C'lyd**  A   Pl«nk   A.|xtn 
Marvin  P,  B.r«  !y   BIuh  Ridxe  Ftimmlt, 
Beutnce  M.  SHli(•h^/,  Catmderwlu. 
Marion  8.  Macuinber,  I>']tu, 
Chester  P.  McCoy,  Ehnora. 
Cliarles  A.  VViIliam.s,  Gettysburg. 
Stanley  C.  C'-oop,  Hunlock  Creek. 
James  P.  King,  Kittanning. 
Louise  S.  Curtright.  Lackawaxen. 
Edith  M.  Phf>lp.s,  Ludlow. 
Georfre  B.  Wilcox.  Portland. 
Eva  Loedom,  Primos. 
John  L.  Gates.  Quincy. 
Byron  E.  Smith.  St.  Marys. 
Alameda  S.  Keesy,  Schenley. 
Prank  G.  Ketner.  Shillington. 
Rose  C.  Piersoa  Villa  Maria. 

SOUTH    CAROLrNA 

Thomas  B.  Hallman.  Aiken. 
Dana  T.  Crosland.  Bennettsville. 
John  B.  ONeal.  Fairfax. 
Luther  C.  Davi.s.  Georgetown. 
George  N.  Burnett,  Greenwood. 
John  W.  Willis.  Lynchbuig. 
James  M.  Muirhead.  Mount  Pleasant. 
Paul  H.  Norri.s.  Parris  Ireland. 
Lindsay  C.  McFadden.  Rock  Hill. 
Palmer  A.  Matthews,  Winnsboro. 

WYOMING 

James  J.  McDermott.  Arvada. 
Edward  N.  Greff.  Chugwater. 
John  P.  Cook.  Cody. 
Myra  E.  Geer.  Cokeville. 
Minnie  C.  Corum.  Encampment. 
Frederick  W.  Chamberlain.  GreybuIL 
Andrew  Morrow,  Kemmerer. 
Henry  J.  Wendt.  Lander. 
Allen  T.  Frans.  Meeteetse. 
Lilian  M.  Blackwell.  Shoshoni. 
Dorsey  T.  Shoemaker,  Torrington. 
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HOUSE  OF  REPRESENTATHTS 

Thursday,  February  1,  1934 

The  House  met  at  12  o'clock  noon. 

The    Chaplain,    Rev.    James    Shera    Montgomery,    DJD., 
offered  the  following  prayer: 

/  delight  to  do  Thy  will  O  my  God. 

Such  was  the  language  and  the  spirit  of  Him  who  was 
earth's  sublimest  teacher.  Father  in  Heaven,  may  we  not  be 
satisfied  imtil  we  have  attained  something  of  the  same 
conscious  surrender  to  duty.  We  pray  that  difficulty  of 
task  may  be  forgotten  in  the  joy  that  it  gives.  Inspire  us 
with  fortitude  and  determination  that  our  hours  may  be 
steeped  in  the  atmosphere  of  patriotic  zeal  and  service.  Let 
visions  and  expectations  be  the  forces  urging  tis  on  to 
splendid  achievements.  Thy  kingdom.  O  Lord,  may  it  come. 
It  is  the  very  core  of  all  things  glorious,  the  secret  of  our 
national  progress,  and  the  goal  of  the  ages.  Be  Thou  a 
restraining,  a  renewing,  a  harmonizing,  and  a  softening  in- 
fluence among  us.  Give  us  a  deep  realization  that  whenever 
purity  of  thought  and  uprightness  of  conduct  are  maintained 
all  things  of  beauty,  love,  and  joy  shall  follow.  So  may  it  be 
our  Father,  in  Thy  name.    Amen.  ' 


MiK.e  a  recebs  uiilji  x^  u  uiuva.  i^i-nju  \,\jt^vi^v^' 
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The  Journal  of  the  proceedings  of  yesterday  waa  read  and 

approved. 

MBs'JAOE  rnoM  niB  r.rnATt 

A  tnf"'<^*'^  from  the  R^nn'r,  bv  Mr,  lUnnr.  \\n  rnroninir 
clrrk,  fit  t)  vfjrrd  fhfit  \Uf  Hrufi^r  hp'\  pa^^M  v-'Hhmit 
am^^dm'^nt  a  Joint  rpM»hM)nn  of  tUf  Unn^-p  of  ihr  foll'fWintf 

M  .IK''  ' -''  .'"ittl  M"fcn|i|ll'/ri  lo  ItroVXlr  i.|'l»l";»tl»nMUtt  l« 
(lUlV  i!*l"  'ftTt  t^W  tU'l  fti\ai''\  Ah  .1' I  lo  K/liMot  Witi 
m^l^Ufttttu.«^  ManAp<Ji  union,  pnt-.i-.yt-..iin,  ..(ul  hul«  ol  alco- 
IwUi:  iK'vt-rtt«e«  in  U»t?  Ult'ltm  ut  LulUiUlJii  ",  iippioved  Juu- 

imry  24,  1«34,  ^      ^^        .      . 

Tlie  nifh-age  ulso  announced  that  the  Vice  President  had 
appointed  Mr.  Htephkn.s  and  Mr.  McNarv  ineml>i'rh  of  the 
Joint  select  committee  on  the  part  of  the  H<iKtte,  as  pro- 
vided for  in  the  act  of  FHiruary  16,  1889,  a.s  utncnded  by  the 
act  of  March  2.  1895,  entitled  "An  act  to  authorize  and  pro- 
vide for  the  disposition  of  useless  papers  in  the  executive 
departments  •',  for  the  disposition  of  useless  papers  in  the 
Commerce  Department. 

CONTimJATION  OF  C.W.A.  A  NECESSITY 

Mr.  WOL\^RTON.    Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  on  the  C.W.A. 
program. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  WOLVERTON.  Mr.  Speaker,  the  order  recently  is- 
sued by  Federal  Relief  Administrator  Hopkins  to  shorten 
hours,  reduce  pay,  and  gradually  abandon  the  C.W.A.  entirely 
after  February  15,  if  carried  into  effect,  would  create  a  con- 
dition of  indescribable  distress. 

It  would  be  a  crime  against  humanity  to  take  any  such 
action  at  this  time.     There  is  no  justification  to  do  so. 

The  C.W.A.  form  of  work  relief  has  done  more  to  help 
the  man  at  the  bottom  than  any  other  form  yet  offered.  It 
has  substituted  work  for  charity.  It  has  kindled  anew  the 
spirit  of  pride  that  was  rapidly  vani.'^hing  under  the  neces- 
sity of  accepting  a  dole  or  a  food  order.  It  has  placed  men 
in  work  lines  instead  of  bread  lines.  Despair  has  been 
displaced  and  hope  and  cheer  substituted. 

It  was  expected  that  the  C.W.A.  program  of  work  for  the 
unemployed  would  continue  until  such  time  as  public -works 
projects  and  revived  industry  would  be  able  to  provide  em- 
ployment. But  the  public-works  program  has  failed  to  do 
so.  Governmental  red  tape  has  delayed  approval  of  plans 
for  these  projects  to  such  an  extent  that  this  means  of  pro- 
viding work  for  the  unemployed  has,  up  to  this  time,  proved 
a  failure.  And,  unfortunately,  industry  has  not  sufficiently 
revived  as  yet  to  give  employment  to  the  millions  still  with- 
out work.  Thus  the  need  for  the  continuation  of  the 
C.W.A.  is  just  as  great  today  as  when  it  was  first  started. 
Instead  of  cutting  down  or  discontinuing  its  activities,  it 
should  be  widened  and  extended.  It  should  include  single 
men  with  dependents  and  many  others  who  are  now  by  its 
regulations  prevented  from  obtaining  such  employment. 

What  reason  is  given  for  the  order  to  shorten  hours  and 
cut  wages?  It  has  been  said  that  the  appropriation  for  relief 
previously  made  has  been  exhausted.  Others  have  said 
there  is  a  limit  to  the  money  that  can  be  raised  and  ex- 
pended. What  a  travesty  on  the  financial  standing  and 
ability  of  this,  the  richest  Nation  in  the  world. 

If  our  Nation  could  loan  or  give  $10,000,000,000  of  money 
to  European  coimtries,  and  spend  twenty  billions  more  to 
win  a  war  for  someone  else,  then  we  can  and  should  spend 
at  this  time  the  necessary  few  hundred  millions  of  dollars 
to  provide  work  for  the  unemployed  by  means  of  the  C.W.A., 
the  C.C.C..  and  other  agencies,  and  be  ready  and  willing  to 
do  so  in  such  amounts  as  may  be  necessary  as  long  as  the 
need  shall  exist. 

When  the  Civil  Works  Administration  program  was  inau- 
gurated on  November  9  last  it  was  said  by  the  President: 

I  am  very  confident  that  the  mere  fact  of  giving  real  wages  to 
4  000  GOO  American.s  who  today  are  not  getting  wages  is  going  to 
do  more  to  relieve  suffering  and  to  lift  the  morale  of  the  Nation 
than  anything  undertaken  before. 
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Subsequent  resultn  have  Justified  that  opinion.  But  the 
need  1»  Just  m  great  today  m  It  wa»  on  Novembrr  9.  and 
frnn  prrwnt  indications  will  continue  to  be  for  iometlme  to 
come,  HufTerlnK  rtwifii  be  relievrd  after  an  well  a«  before 
rcbniary  15  It  imifil  \tf  reUrvrd  wlienevef  and  wbefevrr  it 
t/,u\'^.  'n)fr(^  nm^l  br  ho  li?t  up  in  tm$vu\ing  relief  ae  long 
n  .  ihr  mt(\ « o/»i)hu<  (»,  and  I  ftmJl  w>  voir, 

'i1w«  ofil'  ff.  --hoiild  I.''  <  iiMhtfrd  front  "  fctop  "  to  "  Ro  a»M»ad," 

JjrMfllMf.HlD   i)f  XIA'JK,   JtmtUlt,  <<iMMrK<f,  AN0  uiKm  Aff»0- 
J'XIAUUW    ItM.i.,    rJ^<  Al,    VfcAU    itfJft 

Mr,  UMVKH  of  Alubuma.  Mr.  Hiwak'T,  I  move  that  tlie 
Ilouf>c  re.olvf  ilsi'lf  Into  the  CommUlfe  of  the  Whole  liau»e 
on  thf  fclate  of  the  Union  for  the  Jurther  conslderatltm  of 
the  bill  (H.R.  75i:n  making  appropriation*  for  the  Depart- 
ments of  State  and  Justice  and  for  tlie  Judiciary  and  for  the 
Departments  of  Commerce  and  Labor,  for  the  fiscal  year 
ending  June  30,  1935,  and  for  other  purposes;  and  pending 
that  1  would  like  to  ask  the  gentleman  from  New  York  if 
we  cannot  agree  that  general  debate  shall  not  extend  beyond 
3  o'clock  and  15  minutes,  and  any  debate  after  that  be  con- 
fined to  the  bill,  the  time  to  be  equally  divided  between  ua. 

Mr.  BACON.     That  is  entirely  satisfactory. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  SNELL.  Mr.  Speaker.  I  would  like  to  ask  the  gentle- 
man from  Alabama  a  question.  Is  it  intended  to  finish  the 
bill  today? 

Mr.  OLIVER  of  Alabama.    I  do  not  think  it  is  possible. 

The  motion  of  Mr.  Oliver  of  Alabama  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
LoziER  in  the  chair. 

The  CHAIRMAN.    The  Clerk  will  report  the  biU. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  yield  15  min- 
utes to  the  gentleman  from  Texas  [Mr.  PatjcanI. 

ADJUSTED-SERVICE    CERTinCATES 

Mr.  PATMAN.    I  was  not  in  the  Chamber  yesterday 

Mr.  BLANTON.     Will  the  gentleman  yield? 

I  am  wondering  whether  my  colleague  would  like  to  have 
the  gentleman  from  Illinois  (Mr.  Britten]  present? 

Mr.  PATMAN.  I  certainly  would.  I  was  not  present 
when  he  referred  to  me  on  yesterday. 

Mr.  FISH.  Will  the  gentleman  yield?  Was  the  gentle- 
man from  Texas  present  when  the  gentleman  from  Illinois 
made  his  speech  yesterday? 

Mr.  PATMAN.  I  was  only  present  diu-lng  the  last  part 
of  it.  I  was  not  here  when  he  referred  to  me.  On  the  ques- 
tion of  paying  the  adjusted-service  certificates  I  am  as 
much  interested  in  it  today  as  I  ever  was — as  much  in- 
terested in  trying  to  get  a  law  passed  that  will  provide  for 
the  full  and  immediate  cash  payment  of  the  remainder  due 
on  those  certificates. 

NOT   A   BONUS 

I  do  not  like  to  hear  any  Member,  not  even  the  gen- 
tleman from  ininois,  call  it  a  bonus  certificate.  It  is  not 
a  bonus;  it  does  not  represent  a  bonus;  it  is  a  debt.  The 
smartest  thing  our  former  Secretary  of  the  Treasury.  Mr. 
Mellon,  ever  did  was  to  name  it  a  bonus,  so  that  every  time 
a  veteran  used  the  word  "bonus"  he  would  condemn  his 
own  cause  that  he  was  speaking  for. 

So  I  do  not  think  any  Member  ought  to  refer  to  it  as 
a  bonus.  I  want  to  see  the  certificates  paid.  I  think  it 
will  do  the  country  more  good  than  any  plan  that  has 
been  suggested  to  put  money  into  circulation.  It  will  go 
into  every  nook  and  comer  of  the  country  and  it  can  be 
paid  without  a  bond  issue,  without  an  increase  in  taxes, 
without  increasing  our  national  debt,  and  actually  save 
the  taxpayers  $112,000,000  annually  for  12  years. 

There  are  many  reasons  why  it  should  be  paid  but  I  will 
not  enter  into  a  discussion  of  them  because  I  have,  on  many 
occasions,  given  them.  I  am  as  heartily  in  favor  of  the  bill 
today  as  I  ever  was.    In  the  Congressional  Record  for  Feb- 
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niary  H.  IMJ,  commencto*  ftt  pajre  4291.  is  disclosed  how 
much  money  emch  county  tn  the  United  States  will  get  if 
ccrtilicates  are  paid  now. 

HISTOST     or     UKKLATTOI*     TO     r*T     CTtmfTCATFS 

1  have  been  criticized  because  I  did  not  sicn  a  petftion 
to  force  the  House  to  lay  everything  elre  aside  and  give 
( oiv'^ideration  to  House  bill  No.  1,  which  prorides  for  such 
payment. 

Let  me  review  the  history  of  this  legislation.  In  1930 
the  gentleman  from  Massachusetts  (Mr.  ConneryI  and  I 
took  It  on  ourselves  to  try  and  get  a  bill  through  the  com- 
mittee. We  were  not  successful,  but  we  were  later  success- 
ful m  getting  a  bill  reported  to  pay  50  percent  of  the  face 
value  of  those  certificates  to  the  holders  of  those  certifi- 
cates. They  were  paid  tn  credit — not  new  money — and  there- 
fore, did  not  do  the  maximum  amount  of  good  as  a  relief 
measure.  No  one.  except  ourselves.  Imows  the  punishment 
»T  had  to  take  from  House  Members,  and  especially  the 
Republican  members  of  the  Ways  and  Means  Committee, 
fur  persistently  demandmg  consideration  of  this  legisla- 
tion. I  know  we  made  ourselves  obnoxious  when  we  many 
times  visited  each  committee  member,  personally  insisting 
upon  their  help.  The  members  also  accused  us  of  arousing 
the  veterans  in  their  districts  asainst  them.  The  bill  be- 
came law.  If  the  full  amount  had  been  paid  at  that  time, 
in  new  money,  the  dellaXion  would  have  been  arrested  and 
our  country  started  back  on  the  way  to  recovery. 

Later  on,  In  1932.  another  bill  was  in.sisted  upon  which 
provided  for  the  full  and  immediate  cash  payment  very- 
similar  to  the  one  pending  today.  We  presented  a  motion 
that  was  signed  by  145  Members,  which  forced  consideration 
of  the  bill,  aixl  on  June  15.  1932,  that  bill  was  pa.ssed  by  the 
House  of  Representatives  and  went  to  another  body. 

DO    WOT    OT«RLOOK    THE    SEN  ATX 

Remember,  that  Congress  is  composed  of  two  Houses,  the 
House  of  Representatives  and  the  Senate.  The  Members  of 
the  House  cannot  make  laws  and  send  them  to  the  White 
Hou.se  for  approval.  The  House  not  only  must  pass  the  bill 
but  the  other  body  must  also  pass  the  bill  When  that  bill 
went  to  the  other  body  it  was  very  quickly  and  promptly 
killed  by  an  overwhelming  vote.  The  other  body  gave  us  to 
understand  that  they  were  opposed  to  that  legi.slaLion.  Very 
well.  Since  that  time,  and  only  last  Saturday.  January  27. 
1934.  the  same  proposal  to  pay  the  adjusted-service  certifi- 
cates was  presented  in  that  other  body  m  a  very  favorable 
light  as  an  amendment  to  the  gold  bill.  In  other  words,  a 
Member  of  that  body  presented  an  amendment  to  the  gold 
bill  which  provided  that  the  adjusted-service  certificates 
should  be  paid  out  of  the  increased  profits  on  the  gold.  You 
cannot  conceive  of  a  more  favorable  hght  in  which  to  present 
the  proposition  to  that  body,  and  that  body  quickly  and 
promptly  killed  it  again.  I  wonder  why  a  record  vole  was 
not  asked.  I  wonder  if  it  was  to  protect  certain  Members 
of  that  body  who  are  now  candidates  for  reelection  and  are 
posing  as  great  friends  of  the  veterans. 

WK    WilNT    RXSULTS.    NOT    IDLX    GXSTURES 

We  want  to  do  what  is  in  the  interest  of  the  passage 
of  this  legislation  and  its  enactment  into  law.  Would  we  be 
doing  the  veterans  a  service  or  a  disservice  if  we  forced  con- 
sideration of  the  bill  in  the  House  at  this  time  when  there 
is  no  more  favorable  outlook  for  it  m  the  other  body  than 
there  is  today?  It  is  the  other  body  blocking  the  legislation, 
not  this  one. 

Just  one  Member  of  that  bod>-  under  its  rules  can  present 
the  question  today  or  tomorrow,  or  any  other  day.  as  an 
amendment  to  another  bill  and  get  it  voted  oil  If  that 
body  should  pass  that  bill  or  a  similar  bill,  or  do  anything 
to  mdicaie  a  more  favorable  attitude  toward  the  legislation, 
I  would  be  the  first  to  sign  the  petition  here  to  force  consid- 
eration of  the  bill  in  the  House.  Why  should  we  make  a 
futile  attempt?  Should  we  create  false  hopes  in  the  mmds 
of  the  veterans  that  they  are  going  to  get  this  money  and 
1ft  them  anticipate  a  way  to  spend  it?  Would  we  be  doing 
them  a  service  with  the  present  unfavorable  outlook  if  it 


could  possibly  excite  them  to  the  extent  of  spending  money 

for  telegrams  and  getting  up  petitions  and  coming  to  Wash- 
ington and  doing  many  other  things  by  reason  of  the  hope 
thus  created?  Would  we  be  doing  them  a  service  if  we  had 
no  more  hope  of  enacting  the  bill  into  law  than  we  have  at 
the  present  time  with  the  determined  and  stubborn  opposi- 
tion of  the  other  half  of  this  Congress? 

WHEN    OrPORTUNE    TTMS    AKKITXS 

We  would  probably  be  doing  them  a  disservice,  and  let  it 
be  understood,  my  fnends.  the  very  moment  that  the  time 
is  opportune,  that  I  beheve  tliat  bill  can  be  enacted  into  law, 
that  moment  I  shall  do  what  is  necessary  to  get  or  force 
consideration  or  anything  else  that  will  cause  it  to  be 
considered  and  pa.ssed  in  this  body. 

DISABLED    TO    BE    CO!«SIOESED 

The  Di.sabled  American  Veterans,  a  national  organization 
of  World  War  veterans,  feel  that  it  would  interfere  with  their 
program  if  brought  up  in  the  House  now.  They  are  all 
service-connected  veterans  and  should  be  given  considera- 
tion. They  pa.ssed  a  resolution  that  the  disabled  should 
come  first  in  this  Congress  and  that  the  payment  of  the 
adjusted  certificate  should  come  second.  They  say  they  do 
not  want  to  interfere  with  restoring  the  benefits  to  their 
disabled  comrades  and  to  their  dependents.  The  American 
Legion  has  taken  a  similar  attitude.  They  are  the  two 
exclusively  World  War  veterans'  organizations  that  have 
been  recognized  by  Congress.  Should  we  in  the  face  of  that 
determination  lightly  throw  it  aside  and  say  that  we  are 
going  to  do  it  anyway,  although  legislation  is  pending  with 
some  hope  of  success  of  getting  it  passed  to  relieve  many 
inequalities  and  injustices  of  the  Economy  Act  and  for  the 
general  relief  of  disabled  veterans  and  their  dependents?  I 
say  that  it  will  not  be  right  for  the  Government  to  charge 
the  veterans  one  penny  of  interest  on  their  certificate  loans 
since  October  1,  1931.  and  I  expect  to  oppose  with  every 
ouce  of  energy  that  I  possess  the  ccriiection  or  charging  of 
such  interest.  Do  you  think,  under  the  circumstances,  that 
it  would  be  the  right  thing  for  the  House  to  do  at  this  time? 
Who  are  the  veterans  that  want  this  bill  passed?  Many  of 
them  do:  they  have  a  right  to  request  it.  I  want  the  bill 
passed  myself.  But  very  few  veterans  would  have  us  make 
a  futile  attempt  to  pass  it.  They  want  results.  They  do 
not  want  idle  gestures  made.  They  want  the  bill  actually 
passed. 

NOT  AS  rr   WAS   IN    1932 

A  different  situation  prevails  now  from  the  situation  that 
prevailed  in  1932.  In  1932  we  had  no  program  for  national 
recovery.  The  man  in  the  White  House  was  offering  noth- 
ing constructive.  The  only  tiling  he  offered  was  to  build  a 
few  aluminum  buildings  throughout  the  country  to  restore 
prosperity.  It  was  a  field  day  for  everybody;  it  was  an  open 
season  for  plans.  Anybody  had  a  right  to  present  a  plan 
here  because  no  plan  was  offered  by  the  administration  that 
would  bring  this  country  back.  They  were  sitting  down 
there  twiddling  their  thumbs  doing  nothing  toward  bring- 
ing us  out  of  the  depression.  Our  bill  would  have  caused  a 
long  step  to  be  made  in  that  direction  and,  I  believe,  would 
have  done  the  work. 

Mr.  SNELL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.    Yes, 

NO-I»ROGRAM    HOOVEH 

Mr.  SNELL.  Did  not  President  Hoover  in  the  beginning 
of  the  last  session  of  the  Seventy-second  Congress  present 
scwne  definite  program  to  Congress,  and  did  not  the  gentle- 
man's own  committee  throw  it  out  of  the  window  without 
consideration,  and  some  of  the  suggestions  that  he  made 
were  afterward  taken  up  by  your  own  Democratic  Presi- 
dent? 

Mr.  PATMAN.  Oh,  this  depression  started  long  before 
the  Democrats  got  charge  of  this  House.  It  started  in  Sep- 
tember 1929.  The  Democrats  did  not  control  Congress  until 
December  1931. 

Mr.  SNELL.  But  the  gentleman  said  that  there  was  no 
plan  presented  here. 
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REPCBLICAN    CAUCUS    THEN    AND    NOW 

Mr  PATMAN.  Let  me  say  to  the  gentleman  that  he  had 
Plenty  cf  time  before  the  Democrats  took  charge.  When  I 
came  here  the  Republicans  had  to  have  this  whole  House  to 
meet  in  when  they  held  a  caucus;  hardly  any  Democrats 

here 

Mr   SNELL.    And  that  time  will  come  again  soon. 

Mr  PATMAN.  And  now  you  can  almost  have  your  caucus 
in  telephone  booth  no.  1.  Mr.  Hoover  made  no  constructive 
attempt  to  bring  this  country  back;  he  was  no  more  than  a 
hired  hand  of  Mr.  Mellon.  He  was  the  elected  head  of  a 
party  of  thumb  twiddlers,  doing  nothing  to  help  suffering 
Hiunanity,  for  fear  the  toes  of  Wall  Street  would  be 
stepped  on. 

ATTEMPTED    EXCUSE NOT    A    REASON 

Mr  SNELL.  I  think  the  gentleman  is  making  a  mis- 
statement, and  it  is  not  fair  to  Mr.  Hoover^  regardless  of 
what  he  may  think  of  him.  He  made  some  concrete,  denn  te 
suggestions  to  this  House,  and  the  Democratic  majority 
would  not  help,  would  not  cooperate  with  him.  They  never 
cooperated  a  particle  during  the  whole  Seventy -second  Con- 
gress, and  the  gentleman  knows  it.  ,,,.„„  „» 

Mr  PATMAN.  Oh.  the  gentleman  is  just  giving  an  ex- 
cuse not  a  reason.  This  panic  started  6  months  after  Mr. 
Hoover  was  inaugurated,  when  he  had  a  Republican  House 
and  senate;  18  months  of  it  continued  during  the  Seventy- 
first  Congress.     He  did  not  need  Democratic  help  at  that 

time.  ,     ^    ^ 

Mr.  SNELL.    I  am  stating  the  facts. 

SCROOGE,  SECRETARY  OF  TREASURT 

Mr  PITMAN.  I  think  I  should  exonerate  Mr.  Hoover, 
and  I  submit  the  gentleman  is  possibly  right,  because  he  was 
not  in  a  wcy  responsible.  You  had  Ebenezer  Scrooge  as 
Secretary  of  the  Treasury,  who  had  charge  of  this  country. 
He  was  running  it.  and  Mr.  Hoover  was  no  more  ^^^^^ 
puppet.  He  was  doing  just  exactly  what  Mr.  Mellon  he 
present-day  Ebenezer  Scrooge,  said  he  should  do.  and  the 
Republican  side  did  just  exactly  what  Mr.  Mellon  said  do. 
through  the  man  in  the  White  House  at  that  tune. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  PATMAN.    Yes;  I  yield. 

Mr  SNELL.  I  j:hould  be  very  glad  to  compare  the  mteui- 
gcnce  of  the  Treasury  Department  during  that  tune  with  the 
intelligence  of  the  Treasury  Department  smce  March  1933^ 

Mr.  PATMAN.    Certainly,  if  we  let  the  gentleman  be  the 

judge.  L    X,-     •   J 

Mr  SNELL.    I  will  let  the  country  be  the  judge. 
Mr    PATMAN.    Because  the  gentleman  from  New  York 
thinks  Mr.  Mellon  was  about  the  best  man  in  the  world. 
You  worshipped  him  on  that  side.    It  is  noticeable,  however 
that  you  never  refer  to  him,  as  you  used  to.  as  the  gieatest 
Secretary  of  the  Treasury  since  Alexander  Hamilton. 

"  MELONITIS  "    AND    "  INSULLTTIS  " 

Yesterday    the    gentleman    from    Illinois    IMr.    Britten] 
attacked  me  about  not  signing  the  petition.    Of  course,  he 
is  the  self-appointed  Eddie  Cantor  of  the  RepubUcan  side. 
[Laughter.]     In  other  words,  the  gentleman  is  very  much 
disturbed  because  the  Republicans  are  losing  out.    The  gen- 
tleman is  sorry  because  Mr.  Insull  had  to  go  over  to  Greece. 
He  is  ^orry  that  Mr.  MeUon  had  to  leave  this  country  be- 
tween sun  down  one  evening  and  sun  up  the  next  mormng. 
The  gentleman  is  sorry  about   aU  that.    In  other   words, 
practically  aU  the  Republicans  that  were  on  this  side  when 
I  came  here  are  now  afflicted  with  two  diseases  which  may 
be   called   ••  Mellonitis  "   and   "  Insullitis."     [Laughter.]     It 
causes  them  to  have  a  disposition  to  want  to  yap  and  nag. 
The  other  day  the  Washington  Post,  in  an  article,  as  pre- 
sented to  the  House  a  few  days  ago  by  our  distinguished 
majority  leader  [Mr.  ByrnsI  said  that  the  gentleman  from 
Illinois  [Mr.  Britten]  had  appointed  himself  to  come  on  the 
floor  to  just  nag  and  tease  the  Democrats  and  not  to  offer 
anything  constructive,  not  to  try  to  do  anything  that  would 
help   the   country,   but   just   to   nag,   obstruct,    and    throw 
monkey  wTenches  at  their  program.    I  do  not  think  this  is 
the  time  to  do  that. 


I  know  the  gentleman  is  a  very  fine  man.  I  have  noth- 
ing against  him  personally.  He  is  now  and  always  has  been 
since  I  have  known  him  a  very  playful  sort  of  a  gentleman. 
He  was  playful  here  in  Congress  when  people  were  starving 
in  Chicago.  He  was  playful  when  starvation  was  stalking 
all  over  this  land.  He  was  playful  then  and  he  is  playful 
now.  He  was  having  a  good  time  then  and  he  Is  having  a 
good  time  now.  I  do  not  think  he  has  changed,  but  the 
country  has  changed,  which  renders  his  playfulness  less 
'  inappropriate. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

A    mBAL    CON8TKUCTIVE     PROCEAM 

Mr.  PATMAN.    Just  a  moment  now.    Although  we  had  a 
man  then  in  the  White  House  who  was  not  trying  to  feed  the 
starving  in  Chicago  and  not  trying  to  give  people  Jobs,  he 
did  permit  eighty  or  ninety  million  dollars  to  be  loaned  to 
one  man  in  Chicago,  but  he  was  not  doing  anything  for  the 
starving  people  of  Chicago  in  the  way  of  giving  them  a  job 
or  something  to  eat.    Now  we  have  a  man  in  the  White 
House  who  is  really  giving  people  Jobs  all  over  the  country 
[applause],  giving  direct  relief  where  necessary,  restoring 
the  buying  power  of  the  farmers  and  wage  earners,  refinanc- 
ing and  saving  the  homes  and  farms  of  the  people,  and  re- 
storing an  honest  doUar.  and  the  gentleman  from  Illinois 
really  has  something  to  be  glad  about  and  to  be  playful 
about.    I  am  glad  to  see  him  in  that  good  humor,  playful 
attitude  all  the  time.    I  yield  to  the  f.entleman,  although  he 
did  not  show  me  the  courtesy  of  letting  me  know  he  was 
going  to  attack  me  on  yesterday  in  order  that  I  might  be 
present. 

WHAT  VETERANS  DISPLEASEOT 

Mr.  BRITTEN.  I  did  not  attack  the  gentleman  yesterday. 
[Laughter  and  applause.]  The  gentleman  refers  to  my  play- 
fulness. It  is  true  that  I  try  to  be  playful;  I  try  to  be 
kindly  with  every  Member  on  the  floor  of  this  House,  but  the 
gentleman  himself  was  playful  for  5  years  prior  to  the  advent 
of  Mr.  Roosevelt,  when  he  was  playing  with  the  veterans  of 
the  country;  he  was  continually  tickling  them  under  the  chin 

all  the  time. 

Mr  PATMAN.  That  Is  absolutely  not  true:  not  one  word 
of  it.  I  have  sincerely  and  earnestly  tried  to  see  that  they 
get  justice  in  every  way  and  the  gentleman  knows  it. 

Mr.  BRITTEN.    And  he  is  doing  nothing  for  them  today. 

Mr    PATMAN.    That  is  absolutely  untrue.     I  am  doing 
everything  I  can,  and  I  expect  to  continue.    Now,  which  vet- 
erans are  displeased  with  my  acts?     Let  us  analyze  that. 
Now   let  us  see  what  veterans  are  displeased  with  me.    Are 
the  service  connected  displeased?    Not  one  vote  have  I  cast 
or  act  have  I  done  that  would  displease  them.    Have  the 
dependents  of  the  service-connected  veterans  expressed  any 
displeasure?    Not  one  of  them.    Have  the  Spanish -American 
War  veterans  expressed  any  displeasure?    As  a  member  of 
the  compromise  committee  last  session.  I  stood  out  that  they 
must  go  back  on  the  rolls  or  there  would  be  no  compromise. 
So  they  are  not  displeased.     Although  they  could  not  get 
as  much  as  they  would  like  to  have  gotten,  they  remained 
on  the  pension  rolls. 

ARE    TLLINOIS    VETERANS    AGAINST    ME    lOO    PEECENTT 

The  gentleman  from  Illinois  stated  that  the  World  War 
veterans  in  Illinois  are  against  me.  I  know  that  statement  is 
not  true.  However.  I  will  admit  that  quite  a  few  veterans 
in  the  United  States  are  very  much  opposed  to  my  actions, 
and  I  think  the  House  would  be  interested  in  knowing  who 

^^First^AU  veterans  who  have  service-connected  cases  and 
dependents  of  such  veterans  are  very  much  pleased  with  my 
vote  and  acts.  Not  one  has  been  contrary  to  their  mterests. 
According  to  regulations  issued  after  the  passage  of  the 
Economy  Act,  many  of  these  veterans  were  reduced  from 
75  to  90  percent.  In  the  compromise  at  the  end  of  the  last 
session  of  Congress  I  assisted  in  getting  them  a  substantial 
increase  with  a  limitation  on  reductions. 

Second  The  36.325  widows  and  orphans  of  presumptively 
service-connected  veterans  that  were  stricken  off  the  Pemion 
rolls  as  of  July  1.  1933.  by  the  regulations  issued  under  the 
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so-called  "  Economy  Act "  are  pleased  with  my  vote  and 
acts,  because  I  assisted  in  getting  them  every  one  reinstated 
without  one  penny's  reduction  at  the  end  of  last  session  of 
Congiess  in  the  compromise  committee  of  which  I  was  a 
member. 

Third.  The  105.000  Spanish -American  War  veterans  that 
were  stricken  from  the  pension  rolls  by  reason  of  regulations 
under  the  so-called  "  Economy  Act "'  are  not  displeased  with 
my  vote  and  acts,  because  I  assisted  in  getting  them  restored 
in  the  compromise  at  the  end  of  last  session.  Although  the 
amounts  to  be  received  by  them  are  small,  yet  they  are 
pleased  that  they  were  put  back  on  the  pension  rolls. 

Fourth.  The  permanently  and  totally  disabled  Spanish- 
American  and  World  War  veterans  are  not  displeased  with 
my  vote  and  acts.  By  reason  of  the  regulations  under  the 
Economy  Act  they  were  reduced  to  $20  a  month.  In  the 
compromise  at  the  end  of  last  session  of  Congress  I  assisted 
in  getting  them  partly  restored  and  they  will  receive  $30  a 
month. 

Fifth.  The  regulations  under  the  Economy  Act  caused  154.- 
000  presumptive  cases  to  be  striken  from  the  pension  roils 
as  presumptives.  The  compromise  committee  caused  these 
veterans  to  get  a  day  in  court  by  setting  up  special  Iwards  to 
pass  on  theur  cases,  with  the  burden  of  proof  on  the  Govern 
ment  to  prove  beyond  a  reasonable  doubt  that  their  cases 
were  ixot  service  connected.  Instead  of  being  eliminated  en 
tirely  from  the  pension  rolls  July  1.  1933.  all  of  thercx 
remained  on  until  their  cases  were  decided  or  until  October 
31.  1933.  1  am  sure  that  the  ones  in  this  class  are  not  dis- 
pleased with  the  assistance  rendered  by  me  in  their  behalf. 

DLSPLXASXD    VXTXBANS 

I  will  admit  that  there  are  classes  of  veterans  that  are 
very  much  opposed  to  what  I  have  done.  First,  there  were 
some  William  Wolfe  Smiths  drawing  $200.  $300.  and  $400  a 
month  under  the  guise  of  being  retired  emergency  officers 
They  were  also  holding  positions  paying  them  thousands  of 
dollars  a  year  with  the  Veterans"  Bureau.  The  regulationa 
under  the  Economy  Act  caused  4.500  retired  emergency  offl 
cers  to  be  stricken  from  the  pension  rolls.  I  did  not  do 
anything  before  the  compromise  committee  to  try  to  get  them 
restored.  In  fact,  I  am  against  their  restoration.  In  this 
group  will  be  found  many  leaders  of  veterans'  organizations 
They  have  managed  to  work  their  way  to  the  front  in 
veterans'  orgamzations  that  they  t)elong  to.  They  are  now 
rery  much  displeased  with  what  I  have  done  arid  the  way  1 
feel  about  their  legislation  and  will,  of  course,  make  everji 
effort  to  convince  the  veterans  that  I  have  betrayed  them. 

Second.  Many  veterans  enlisted  for  service  after  November 
11.  1918.  The  war  was  officially  over  July  2.  1921.  For  disa- 
bilities, these  veterans  received  compensation  at  l>attle- 
casualty  rates.  The  regulations  under  the  Elconomy  Act 
changed  that  and  permits  them  to  draw  the  same  rates  as  n 
peace-time  soldier.  I  approve  of  what  was  done  in  that 
regard  and  have  done  nothing  to  assist  tills  class  get  thei; 
battle-casualty  l)enefits  restored,  because  they  did  not  entei 
the  service  until  the  war  was  over. 

Third.  Prior  to  the  passage  of  the  Economy  Act,  Marcli 
20,  1933,  veterans  who  were  suffering  from  willful  mis- 
conduct diseases  were  drawing  battle-casualty  compensation 
Although  I  sympathize  with  a  large  number  of  these  veter- 
ans, and  would  be  in  favor  of  giving  many  of  them  increased 
benefits,  yet  the  principle  of  giving  them  battle -casualty  paj 
was  wrong.  They  do  not  agree  with  me,  and.  of  course,  arc 
criticizing  me  very  much,  which  they  have  a  right  to  do 
They  are  entitled  to  receive  hospitalization  at  Govemmeni 
expense. 

Fourth.  There  were  many  rich  veterans  who,  prior  to  the 
passage  of  the  Economy  Act,  were  drawing  large  amounts 
from  the  Government  each  month  for  nonservice-connectec 
disabilities  and  also  receiving  hospitalization  for  nonservice 
connected  disabilities  at  Government  expense.  The  regula 
tions  under  the  Economy  Act  changed  this,  and  I  did  nothing 
before  the  compromise  committee  to  assist  them  in  getting 
any  such  benefits  restored.  Many  in  this  group  are  alsc 
opposed  to  what  I  have  done  and  what  I  am  doing. 
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The  CHAIRMAN.    The  time  of  the  gentleman  from  Texa."* 

has  expired. 

Mr.  MCMILLAN.  Mr.  Chairman.  I  yield  the  gentleman 
from  Texas  10  additional  minutes. 

Mr.  BRITTEN.  Mr.  Chairman,  will  the  gentleman  yield 
right  there? 

Mr.  PATMAN.     I  yield. 

CORRECTION 

Mr.  BRITTEN.  I  want  to  be  entirely  frank  and  fair  with 
the  gentleman.  When  on  yesterday  I  made  the  remark 
which  was  provoked  by  the  distinguished  gentleman  from 
Texas  I  Mr.  Blanton]  when  he  said  that  100  percent  of  tho 
veterans  in  the  gentleman's  district  were  for  the  gentleman 
[Mr.  Patman] 

Mr.  BLANTON.    And  they  are. 

Mr.  BRITTEN.    I  am  willing  to  agree  to  that. 

Mr.  PATMAN.  I  have  not  had  one  complaint  about  my 
vote  on  the  so-called  "  gag  rule  ".  but  the  gentlemen  seem 
to  indicate  that  they  complained  pretty  generally  throughout 
my  district  about  my  vote  on  it.  I  have  not  had  one 
complaint. 

Mr.  BRITTEN."  I  wish  to  correct  what  I  said  yesterday — 
that  100  percent  of  the  veterans  in  my  district  were  opposed 
to  the  gentleman.  That  was  an  error  and  I  am  sorry  I  said 
it.  I  should  have  said  that  100  percent  of  the  Federal 
employees  of  my  district  were  against  the  gentleman  and 
those  other  Members  who  voted  for  that  unpopular  gag 
rule. 

Mr.  PATMAN.  I  appreciate  the  gentleman  making  this 
correction.  I  have  always  thought  he  was  fair.  I  believe 
he  will  correct  more  of  his  erroneous  statements  after  debb- 
eration.  I  am  sorry  to  lose  the  good  will  of  the  Federal 
employees  in  the  gentleman's  district  or  any  other  place.  I 
have  always  voted  for  good  wages.  They  possibly  do  not 
know  my  record. 

Mr.  KELLER.     Come  to  Illinois  and  we  will  elect  you. 

Mr.  PATMAN.  But  whether  it  is  veterans  or  Federal 
employees,  so  long  as  I  am  honest  and  conscientious  in  my 
beliefs  no  one  should  impugn  ray  motives  on  any  vote  or  act. 

Mr.  BRITTEN.  The  gentleman  is  right,  and  I  hope  he 
will  realize  that  in  my  remarks  yesterday  I  said  nothing 
about  the  gentleman's  insincerity.  What  I  do  complain 
about,  however,  is  the  gentleman's  inactivity  on  veterans' 
legislation  this  year  as  compared  with  his  activity  under 
the  Hoover  administration. 

HOOVER    EMB.*RRASSE3> 

Mr.  PATMAN.  Yes.  The  gentleman  said  I  embarrassed 
the  Hoover  administration,  the  Mellon  administration. 

Mr.  BRITTEN.     I  did  not  say  anything  about  Mellon. 

Mr.  PATMAN.  But  I  protest  I  was  not  the  one  respon- 
sible for  Hoover's  humiliation  and  embarrassment.  The 
people  of  this  Nation  embarrassed  him  in  1932  by  over- 
whelming defeat.  There  is  where  he  got  the  greatest  humil- 
iation and  embarrassment,  and  I  do  not  think  the  gentle- 
man should  give  me  credit  for  all  of  it.  He  .said  I  caused 
the  embarrassment  of  the  Hoover  administration  He  is 
giving  me  a  lot  of  credit;  I  am  not  entitled  to  it  and  I  do  not 
accept  it. 

SEU-APPOINTTD     LEADEH     OV    VXTTRANS 

Furthermore,  he  says  that  I  am  the  self-appointed  leader 
of  the  veterans. 

Mr.  BRITTEN.    Oh.  no.  no. 

Mr.  PATMAN.  That  is  what  I  understood  the  gentleman 
said.  I  do  not  know  if  anyone  else  entertains  that  opinion. 
The  only  thing  I  have  done  is  to  fight  for  legislation  that 
I  believed  was  right.  I  could  name  many  Members  of  this 
House  who  have  contributed  several  times  more  to  the  wel- 
fare of  the  veterans  than  I  have.  Their  names  and  records 
are  well  known.  In  my  feeble  efforts  to  help  them  I  have 
been  handicapped  by  lack  of  experience,  lack  of  knowledge, 
and  not  having  the  distinguished  military  record  held  by 
any  of  them.  Being  a  member  of  the  Veterans'  Committee, 
just  like  the  gentleman  from  Illinois  is  a  member  of  the 
Naval  Affairs  Committee,  the  welfare  of  the  veterans  takes 
a  great  deal  of  my  time.    I  am  no  more  the  self-appointed 
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leader   of   the   veterans  on   this   side   than   the   gentleman 
from    Illinois    is    the    self-appointed    leader    on    all    naval 

affairs.  ^  ^,  „.„^ 

Mr  BRITTEN.  I  have  never  said  the  gentleman  \^as 
self-appo.nted.  He  had  been  a  natural  leader  for  the  vet- 
erans while  Hoover  was  President. 

HOT  CKEVSE  TO  COLD  GREECE 

Mr  PATMAN.  And  I  am  poing  to  ask  the  gentleman  a 
question.  One  of  his  distinguished  fellow  townsmen  after 
robbing  evervbcdy  in  that  city  practically,  possibly  the  gen- 
tleman himself,  runs  off  from  hot  grease  over  here  to  cold 
Greece  over  there  and  now  they  are  putting  him  out  of 
cold  Greece.  Is  the  gentleman  from  Illinois  willing  to  help 
bring  Snmiiel  Insull  back  to  the  United  States? 

Mr  BRITTEN.  The  gentleman  expects  the  question  to 
be  an.swercd.  Of  course.  I  have  nothing  whatever  to  do  with 
Samuel  Iiisull.  .      . 

Mr.  PATMAN.    Is  the  gentleman  in  favor  of  bringing  him 

back? 

Mr.  BRITTEN.    Yes;  I  am  willinR  to  bring  him  back. 

Mr"  PATMAN.  Is  the  gentleman  willing  to  support  a  bill 
or  resolution  .seeking  to  influence  his  return? 

Mr.  BRITTEN.  Samuell  Imull  contributed  $10,000  to  my 
Democratic  opponent  some  years  ago.  That  is  a  matter  of 
record.    That  is  how  far  his  friendship  went  for  me,  as  has 

been  shown.  ^  .^  *.  v. 

Mr.  PATMAN.  It  is  also  a  matter  of  record  that  he  con- 
tributed to  both  sides  because  he  wanted  to  stand  in  with 
the  winner. 

Mr.  BRITTEN.     He  never  contributed  to  my  side. 

Mr.  PATMAN.  Well,  I  do  not  know  anything  about  that; 
but  I  know  that  in  the  Frank  L.  Smith  senatorial  campaign 
it  is  a  matter  of  record  that  it  was  his  policy  to  contribute 
to  both  sides. 

ANOTHER    MISTAKE 

The  gentleman  from  Illinois  (Mr.  Britten]  on  yesterday 
made  the  following  statement  in  his  speech: 

There  was  not  a  day  during  the  past  5  years  hardly  when  the 
dlstinknilshed  leader  of  that  side  of  the  aisle  on  veterans  legisla- 
tion. Mr.  PATMAN.  was  not  around  here  circulating  petitions  for 
bonuses. 

As  I  have  often  done  before,  I  disclaim  leadership  of  the 
veterans  in  this  body  or  any  other  place.  In  truth  and  in  fact. 
I  never  circulated  a  petition  in  the  House  for  bonuses,  pay- 
ment of  adjusted -service  certificates,  or  anything  else.  Not 
only  do  I  deny  his  statement  that  I  was  around  the  House 
practically  every  day  circulating  such  a  petition,  but  I  say 
that  I  never  did  circulate  a  petition  in  the  House,  as  charged 
by  him.  I  did  cause  to  be  placed  on  the  Clerk's  desk  one 
time  a  motion  to  discharge  a  committee,  which  is  sometimes 
referred  to  as  a  petition,  but  I  did  not  circulate  it,  and  I 
hope  the  gentleman  will  correct  his  extravagant  and  errone- 
ous statement.  I  am  sure  he  made  it  in  the  heat  of  debate 
and  should  not  be  held  accountable  for  it  any  more  than  for 
many  other  statements  he  made  during  the  same  speech. 

NATIONAL    TRIBUNE     MISREPRESENTATION 

Although  I  did  not  have  one  complaint  from  a  constituent 
protesting  against  my  vote  on  the  so-called  "  gag  rule  "  im- 
mediately preceding  consideration  of  the  independent  offices 
appropriation  bill  a  few  days  ago,  I  took  exceptions  to  what 
the  National  Tribune  printed,  which  left  the  impression  that 
the  adoption  of  the  so-called  "  gag  rule  "  prevented  consid- 
eration of  amendments  in  regard  to  veterans  of  the  World 
War.  Spanish-American  War,  and  their  dependents.  On 
yesterday  the  gentleman  from  Illinois  [Mr.  Britten]  made 
the  following  statement  in  regard  to  the  rule: 

It  affected  war  veterans  and  It  prevented  you  gentlemen,  as  well 
as  Members  on  this  side  of  the  aisle,  from  offering  amendments 
that  would  have  straightened  out  many  of  the  quirks  and  injus- 
tices that  occurred  after  the  enactment  of  the  economy  bill. 

He  also  said: 

Any  compensation  taken  from  veterans  or  Federal  employees 
could  not  be  returned  once  that  "  gag  rule  "  was  adopted. 

FACTS,     PROOF,     OR    POLITICS 

I  say  that  the  gentleman  from  Illinois  is  absolutely  wrong. 
I  ask  him  now  to  insert  in  the  Congrissional  Rbcord  a  copy 


of  the  rule  and  his  explanatory  reference,  which  discloses 
that  the  adoption  of  the  rule  prevented  the  House  from  con- 
sidering any  amendment  in  regard  to  Spanish-American 
War  veterans  or  World  War  veterans  or  the  dependents  of 
either.  I  know  now  that  he  will  not  comply  with  this  re- 
quest, because  he  cannot  produce  the  proof  that  his  state- 
ments are  correct.  Of  course,  if  he  made  the  statements 
just  for  political  effect,  he  will  not  endeavor  to  comply  with 
my  request  but  will  let  the  matter  drop. 

I  repeat  that  the  adoption  of  that  so-called  "  gag  rule  "  did 
not  prevent  any  Member  of  the  House  of  Representatives 
from  offering  any  amendment  to  the  independent  offices  ap- 
propriation bill  that  would  have  been  in  order  had  the  rule 
not  been  adopted. 

WILL    WORK    FOR    FtTLL    PATMENT 

Now.  then.  Mr.  Chairman,  in  conclusion  let  me  say  that 
I  expect  to  continue  to  work  for  the  successful  passage  of 
the  payment  of  the  adjusted-service  certificates.  I  believe 
it  is  the  finest  plan  on  earth  to  get  money  all  over  this 
Nation.  I  am  not  going  to  create  any  false  hopes  In  the 
minds  of  three  and  a  half  million  veterans.  When  I  see  the 
time  is  opportune  to  do  it— I  do  not  know  whether  it  will 
be  tomorrow  or  next  week  or  next  month— but  if  there  is  a 
development  that  makes  that  bill  timely  in  the  House  with 
a  possibility  of  success,  you  may  rest  assured,  my  dear  sir. 
you  will  see  my  name  on  a  petition  and  you  will  see  me 
taking  any  other  action  that  will  cause  the  enactment  of 
it  into  law.     LApplau.««.] 

Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 
Mr.  BACON.     Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  New  York  IMr.  FishI. 

Mr.  FISH.  Mr.  Chairman.  I  am  always  very  much  inter- 
ested in  listening  to  the  veterans  and  the  alleged  friends  of 
the  veterans  on  the  Democratic  side  who  fought  so  valiantly 
in  behalf  of  the  bonus  legislation  years  ago  under  Republi- 
can administrations.  Now  that  you  have  finally  achieved  a 
Democratic  administration  we  find  those  Members  very  lax 
in  coming  forward  to  fight  the  political  battles,  when  neces- 
sary in  behalf  of  the  World  War  veterans;  and  I  would  call 
attention  to  this  fact  that  the  bonus  bill  was  pa.ssed  twice 
over  the  veto  of  Republican  Presidents,  largely  by  Rcpubh- 
can  votes.  But  today  when  any  veterans'  legislation  is 
brought  up  which  President  Roosevelt  is  against  we  find 
few  or  any  friends  of  the  veterans  on  the  Democratic  side 
standing  up  and  fighting  their  battles  as  they  fought  them 
a  number  of  years  ago  when  they  voted  to  override  the  veto 
messages  of  Republican  Presidents  or  supported  veterans 
relief  legislation,  much  of  which  has  been  undone  by  a 
Democratic  administration. 

Mr.  PALMISANO.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  FISH.    I  yield. 

Mr.  PALMISANO.  The  Republican  Party,  of  course, 
claims  credit  for  passing  the  bonus  bill.  Is  this  correct?  I 
wish  to  follow  it  up  with  another  question. 

Mr.  FISH.  The  Bonus  Act  was  passed  under  a  Republi- 
can administration. 

Mr.  PALMISANO.  Yes;  and  if  the  Members  were  sincere 
at  that  time  why  did  they  not  issue  bonds  to  cover  the  20- 
year  certificates  so  the  question  would  not  be  left  on  the 
doorstep  of  the  Capitol  for  the  past  10  years. 

Mr  FISH.  A  Republican  administration  also  provided 
for  50-percent  loans  on  the  adjusted-service  certificates,  you 
wUl  remember,  when  the  emergency  arose,  and  the  World 
War  veterans  have  generally  collected  this  50-percent  loan. 
I  should  like  to  see  the  Democratic  majority  reduce  the  rate 
of  interest  on  these  loans  immediately,  so  that  the  balance 
of  the  adjusted-service  certificates  will  not  be  consumed 
and  exhausted  before  the  20-year  period  expires.  This 
could  be  passed  immediately,  if  the  Democrats  really  wanted 
to  help  the  veterans  through  deeds  and  not  lip  service. 

Mr  PALMISANO.  In  that  connection  let  me  say  to  the 
gentleman  from  New  York  that  when  they  passed  the  50- 
percent  payment  they  also  charged  an  interest  rate  whicH 
will  eat  up  the  balance  of  the  50  percent. 
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Mr.  FISH.  That  Is  precisely  what  I  am  talking  about. 
The  rate  of  interest  was  reduced,  as  the  gentleman  should 
know,  to  3  4  percent  by  a  Republican  administration,  and  It 
ought  to  be  reduced  more:  but  you  gentlemen  who  are  now 
in  the  majority,  an  overwhelming  majority  in  this  House 
have  not  done  a  thing  in  this  Congress  to  help  any  World 
War  or  Spanish  War  veteran.  Up  to  this  very  moment  there 
has  not  even  been  a  meeting  of  the  World  War  Veterans 
Legislation  Committee.  Unless  legislation  is  introduced, 
heanngs  held,  naturally  there  cannot  even  be  any  considera- 
tion of  veterans'  relief  measures.  The  gentleman  cannot 
expect  us  over  here  on  the  minority  side  to  legislate  for  him. 

Mr.  PATMAN.     Will  the  gentleman  yield? 

Mr.  FISH.     I  yield  to  the  gentleman  from  Texas. 

Mr.  PATMAN.  Will  the  gentleman  vote  to  eliminate  all 
Interest? 

Mr.  FISH.  I  will  vote  to  reduce  the  interest  rate,  and 
mayl>e  to  eliminate  it.  if  such  a  bill  is  brought  in. 

Mr.  PATMAN.  Will  you  vote  to  pay  the  adjusted -service 
compensation? 

Mr.  FISH.  No;  I  am  against  that.  I  opposed  it  at  the 
last  session,  and  will  continue  to  oppose  it  until  our  Budget 
Is  balanced  and  our  unemployed  provided  for. 

Mr.  PATMAN.  Is  it  not  a  fact  that  the  minority  during 
the  Republican  administration  forced  the  majority  to  pass 
practically  all  the  veteran  legislation? 

Mr.  FISH.  Oh.  not  at  all.  I  am  very  thankful  for  the 
help  of  the  gentleman  and  other  veterans  on  your  side  in 
passing  some  veteran-relief  legislation;  but  what  I  am 
saying  now  Is  a  fact,  that  you  are  Ln  power  today  and  you 
have  the  authority  to  act.  yet  have  done  nothing  except  tc 
stand  up  here  and  apologize  for  not  acting. 

Mr.  PATMAN.  Is  it  not  a  fact  that  when  the  Rankin  bil 
was  presented  that  would  have  put  all  border-hne  cases  or 
the  roll  this  forced  the  President  to  submit  another  law 
which  granted  the  disability  allowance  to  the  veterans  in  the 
World  War? 

Mr.  FISH.  I  thought  the  gentleman  just  disclaimed  beinfi 
able  to  force  President  Hoover  to  act.  I  cannot  keep  up 
wjth  the  gentleman  from  Texas. 

Mr.  BROWNING.     Will  the  gentleman  yield? 

Mr.  FISH.     I  yield  to  the  gentleman  from  Tennessee. 

Mr.  BROWNING.  May  I  ask  the  gentleman  if  his  state- 
ment is  broad  enough  to  include  all  of  the  ex-service  men  or 
this  side? 

Mr.  FISH.  I  know  there  are  some  very  sincere  servict 
men  who  woiild  go  to  tMt  on  the  gentleman's  side  as  well  ai 
on  our  side  when  the  opportunity  presents  itself  for  con- 
structive action. 

Mr.  BROWNING.  The  gentleman  knows  the  situatioi 
which  some  of  us  were  placed  in  at  that  time. 

Mr.  FISH.  I  do  not  know  of  a  more  courageous  Member 
of  the  House  than  the  gentleman  from  Tennessee,  or  a  Mem- 
t>er  who  is  more  sincere  in  his  actions. 

Mr.  BROWNING.  The  gentleman  disarms  me.  Yet  tlu 
fact  remains  that  a  majority  in  the  House  could  have  kepi 
part  of  the  catastrophe  from  happening  if  they  had  defeatec 
the  Economy  Act.  whereas  now  it  would  take  two  thirds  U 
override  a  veto. 

Mr.  FISH.  And  the  gentleman  knows  what  happenec 
under  the  vicious  rule  the  Democratic  Rules  Committer 
brought  in  the  other  day  so  far  as  the  economy  bill  is  con' 
cemed. 

Mr.  BROWNING.  This  did  not  apply  to  service  men'i 
legislation. 

Mr.  FISH.     It  dealt  with  the  whole  economy  bill. 

The  gentlewoman  from  Arizona  ma<le  a  very  bcautlfu 
and  forceful  speeth  here  yesterday  afternoon  on  behalf  o 
the  presumptive  caaes  of  tho«e  disabled  veteran.5  who  hav( 
been  deprived  of  ho«pitali/.ation,  although  suffering  fron 
tut)erculo(iis.  I  do  not  know  that  I  can  speak  for  every  Re 
publican  on  this  side  of  the  House,  but  I  believe  I  can  speal 
for  nearly  all  of  them  when  I  say  that  if  you  will  follow  hei 
advice  and  the  guaranty  she  stated  was  given  to  her  bcfon 
she  voted  for  that  Iniquitous  gag  rule,  and  bring  in  legisla 
tion  restoring  compensation  to  all   veterans  with  service 
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connected  disabilities  that  were  done  away  with  by  the 
economy  bill  and  the  President's  Executive  orders,  and  pro- 
vide for  the  restoration  of  hospitalization  to  all  veterans  who 
are  insane  or  tubercular,  that  you  will  probably  receive  a 
unanimous  vote  on  the  Republican  side  of  the  House.  As  a 
veteran  I  challenge  you  to  take  up  this  legislation.  As  far 
as  we  could  find  out  yesterday,  you  have  not  even  had  a 
hearing  on  veterans'  relief  legislation.  If  you  are  sincere. 
and  if  those  guaranties  given  the  lady  from  Arizona  mean 
anything,  you  should  not  delay  any  longer  the  consideration 
of  legislation  to  wipe  out  the  injustices  of  the  President's 
Executive  order  to  actually  disabled  veterans  and  Spanish 
War  veterans.  I  assure  you  that  every  Republican  on  this 
side  will  vote  to  restore  the  disability  compensation  to  those 
veterans  with  war  service-connected  disabilities,  and  I  believe 
they  will  vote  to  restore  compensation  to  the  Spanish  War 
veterans  as  well. 

This  is  the  program  of  our  side  of  the  House,  as  far  as 
veterans'  relief  legislation  is  concerned.  There  are  three 
proposals:  Restoration  of  the  disability  compensation  to  all 
veterans  with  service-connected  disability  that  was  being 
paid  prior  to  March  20.  1933;  restoration  of  benefits  to 
Spanish  War  veterans:  and  hospitalization  of  all  war  vet- 
erans suffering  from  tuberculosis  or  insanity.  If  I  have  over- 
stated the  facts,  I  want  any  RepubUcan  on  this  side  who 
disagrees  with  me  to  set  me  right. 

Mrs.  KAHN.    Will  the  gentleman  yield? 

Mr.  FISH.     I  yield  to  the  gentlewoman  from  California. 

Mrs.  KAHN.  I  trust  that  this  includes  the  benefits  to  all 
widows  and  orphans  of  veterans  of  the  Spanish-American 
War? 

Mr.  PISH.  Yes;  but  it  does  not  include  that  part  of  the 
Legion  bill  that  provides  for  pensions  to  widows  and  orphans 
of  nonservice  veterans. 

Mr.  McFARLANE.     Will  the  gentleman  yield? 

Mr.  FISH.     I  yield  to  the  gentleman  from  Texas. 

Mr.  McFARLANE.  Is  the  gentleman  in  favor  of  the 
Legion's  four-point  program? 

Mr.  FISH.  All  except  that  part  which  provides  for  pen- 
sions to  be  paid  to  widows  and  orphans  of  the  non-service- 
connected  cases. 

Mr.  McFARLANE.  Is  the  gentleman  not  In  favor  of  the 
World  War  Veterans'  Committee  having  a  meeting  in  order 
to  give  us  an  opportunity  to  report  out  this  legislation? 

Mr.  FISH.  That  is  exactly  what  I  have  been  talking 
about.  Where  are  the  I>emoc ratio  veterans  who  previously 
advocated  this  legislation?  What  are  they  doing?  Nothing 
that  I  know  of  except  voting  for  "  gag  "  rules. 

Mr.  McFARLANE.     I  will  teU  you. 

Mr.  FISH.     The  committee  is  not  having  any  hearings. 

Mr.  McFARLANE.  They  have  reported  to  me  that  they 
are  not  going  to  hold  hearings  until  after  they  see  what  the 
Senate  is  going  to  do. 

Mr.  FISH.  Why  should  they  do  that?  Is  there  any 
reason?  Since  when  have  we  waited  upon  the  Senate  to 
act  on  veteran  legislation? 

Mr.  SWICK.    Will  the  gentleman  yield? 

Mr.  FISH.     I  yield  to  the  gentleman  from  Pennsylvania. 

Mr.  SWICK.  Who  is  Chairman  of  the  World  War  Vet- 
erans' Committee? 

Mr.  FISH.    I  know  who  he  Is  but  not  what  he  is  doing. 

Mr.  RANKIN.    Will  the  gentleman  yield? 

Mr.  FISH.    I  yield  to  the  gentleman  from  Mississippi. 

Mr.  RANKIN.  I  may  say  to  the  gentleman  from  New 
York  that  we  were  prepared  to  hold  hearings  beginning  la^tt 
Tuesday  on  this  four -point  program.  A  bill  has  been  intro- 
duced by  me  in  the  House.  It  was  taken  up  before  the 
Senate  committee.  Hearing.?  were  held.  I  understand  that 
they  are  going  on  further  with  it. 

I  conferred  with  Meml)ers  of  the  House  In  whom  I  had 
confidence  and  on  who.'ie  judgment  I  could  rely 

Mr.  FISH.     I  cannot  yield  further  to  the  gentleman. 

Mr.  RANKIN.  The  gentleman  attacked  me  on  the  floor 
here  and  the  gentleman  should  yield.  I  can  get  the  gentle- 
man more  time. 

Mr.  FISH.    All  right;  I  yield  to  the  gentleman. 
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Mr  RANKIN.  We  decided,  under  the  circumstances  it 
would  be  best  to  hold  up  on  these  hearings  until  the  matter 
was  disposed  of  in  the  Senate. 

Mr  FISH.  Can  the  gentleman  give  the  House  any  assur- 
ance as  to  when  his  committee  wiU  meet  to  take  up  this 
proposed  legislation?  „„,,„», 

Mr.  RANKIN.    Is  the  gentleman  going  to  give  me  enougn 

time  to  answer  that  question?  ,„„*,«„ 

Mr   FISH     I  just  asked  the  gentleman  a  short  question. 

Mr  RANKIN.  I  understand  the  subcommittee  in  tne 
senate  voted  down  this  measure.  It  will  now  come  to  the 
full  committee  and  when  the  entire  committee  has  acted 
it  WiU  be  taken  up  in  the  Senate,  either  this  week  or  next. 
If  the  proposed  measure  becomes  a  law,  it  will  not  oe 
necessary  to  hold  hearings  on  it.  If  it  is  not  adopted  we 
expect  to  hold  hearings  as  soon  as  the  matter  is  disposed  of 
over  there,  and  I  shall  give  the  gentleman  from  New  York 
[Mr  FISH]  and  the  gentleman  from  Illinois  (Mr.  Britten  J 
ample  opportunity  to  come  and  tell  the  committee  why  they 
voted  to  take  these  benefits  away  from  the  veterans 

Mr  FISH.  I  do  not  know  what  the  gentleman  refers  to. 
How  long  WiU  the  gentleman  withhold  his  hearings,  if  the 
Senate  does  not  act  in  the  next  week  or  so? 

Mr  RANKIN.  The  Senate  wiU  act  in  the  matter  because 
it  is  on  the  independent  offices  appropriation  biU. 

Mr.  FISH.    Win  the  gentleman  wait  a  week  or  2  weeks  or 

a  month? 

Mr  RANKIN.  No;  I  do  not  expect  to  wait  an  unnecessary 
length  of  time.  I  hope  to  give  the  gentleman  an  opportun- 
ity to  dig  himself  a  storm  cellar  in  the  records  of  the 
Veterans'  Committee  because  he  needs  it  very  badly. 

Mr  BRITTEN  and  Mr.  DITTER  rose. 

Mr.  FISH.  But  not  half  so  badly  as  the  gentleman  hun- 
self     I  yield,  first,  to  the  gentleman  from  lUinois 

Mr  BRITTEN.  Mr.  Chairman.  I  would  like  to  call  to 
the  attention  of  the  House  at  this  moment,  because  of  what 
the  gentleman  from  New  York  has  just  said  about  the 
Democratic  side  refusing  to  do  anything  at  the  present  mo- 
ment for  the  veterans,  to  an  issue  of  the  Veterans'  Patrol, 
a  newspaper  printed  in  California,  under  date  of  February 
1934,  in  which  it  is  stated 
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History  is  again  repeating  itself.  The  Democrats  have  never 
favored  the  veteran  and  never  will.  While  the  present  adminis- 
tration was  elected  by  the  veteran  vote,  because  of  the  antago- 
nistic attitude  of  the  Hoover  administration,  it  now  is  necessary 
for  the  vetJrfn  to  repudiate  the  Democratic  administration  and 
start  worlt  towards  elating  men  to  Congress  who  are  friendly  to 
?he  veteran  cause.  Get  busy-<ion-t  accept  the  false  promises 
of  the  present  incumbents-form  your  opinion  ffom  past  records 
and  doLt  support  a  single  politician  who  ^Y^J'^^'^^^^ZJ^^ 
veteran  if  his  past  record  shows  otherwise.  Elect  a  new  Con- 
ereSTnd  forget  Se  present  occupants:  they  have  failed  to  make 
IS^d  What  friends  we  have  in  Congress  are  not  strong  enough 
tTglve  \S  help.     Let  us  substitute  some  real  friends  to  Congre- 

^T^e^V'Ja^to  the  tall  of  the  Democratic  Party,  especially  those 
pomicfanSwho  show  by  their  votes  that  they  are  being  subsl- 

'^Tt'^mVaiSViafSe' veteran  must  get  busy  and  defeat  every  Con- 
eressSln^ho  voted  for  the  gag  rule.  It  means  that  the  veteran 
Sn  c^JJct  notmng  under  a  Democratic  administration. 

This  does  not  say  anything  about  Mr.  Insull.     [Laughter.l 

Mr.  FISH.  The  gentleman  from  Texas,  in  speaking  to 
the  House  a  whUe  ago 

Mr    RANKIN.    WiU  the  gentleman  yield? 

Mr.  FISH.  I  am  sorry,  but  I  cannot  yield  further,  becauae 
I  want  to  talk  on  another  matter,  ^  ^  ^^     ^4, 

The  gentleman  from  Texas  referred  to  h\»  pet  hobby,  criti- 
cizing the  former  Secretary  of  the  Treasury,  Mr.  Mellon, 
and  the  gentleman  stated  Mr.  MeUon  wu  the  Government, 
and  that  President  Hoover  was  not  responsible  becauie 
Mr,  MeUon  acted  for  him,  ^    .  .^ 

I  am  led  therefore  to  ask  certain  question*  about  th« 
present  administration.  Only  a  Uttle  while  ago  we  paMed 
the  gold  devaluation  bill,  almost  without  any  committee 
hearings  and  with  very  Uttle  debate  upon  the  floor  of  the 
House  of  Representatives.  Then  it  was  rushed  through  the 
other  body  and  came  back  here  without  further  considera- 
Uon,  was  passed,  and  signed  by  the  President. 


I  think  the  public  would  be  interested  to  know  who  Is  the 
author  of  that  biU  and  who  sponsored  it.  Some  newspapers 
stated  that  Professor  Warren  was  the  originator  of  the  Idea 
and  immediately  he  denied  It  and  said  he  had  not  seen  it 
until  24  hours  before  it  appeared  in  the  newspapers.  Up  to 
this  very  moment  no  one  seems  to  know  where  this  devalua- 
tion biU  came  from;  this  biU  which  has  reduced  the  pay  of 
the  wage  earners  of  America  40  percent:  this  bUl  that  has 
reduced  the  war  debt  40  percent;  this  bUl  that  has  con- 
fiscated the  wealth  of  the  masses  of  America  by  40  percent. 
It  is  a  capital  levy  amounting  to  40  percent,  and  yet  we  do 
not  know  who  is  the  sponsor  of  the  biU.  Nobody  wiU  claim 
paternity  or  maternity  of  the  measure.  Whence  did  it 
emanate,  out  of  whose  fertUe  brain  did  this  attack  on  Ameri- 
can wage  earners,  consumers,  and  men  and  women  of  mod- 
erate and  smaU  incomes  originate.  What  member  of  the 
"  brain  trust "  is  its  father,  and  who  is  its  unnamed  mother. 

Inasmuch  as  the  gentleman  from  Texas  [Mr.  PatmanI  has 
stated  that  the  Secretary  of  the  Treasury  in  the  last  admin- 
istration was  the  government.  I  think  we  would  like  to  know 
just  who  is  the  government  now  and  what  part  of  the 
"  brain  trust "  is  responsible  for  this  legislation  that  was 
rushed  through  Congress  without  consideration. 

Mr.  TRUAX.    WUl  the  gentleman  yield? 

Mr.  FISH.    Yes.  ,,       ^ 

Mr  TRUAX.  Is  it  not  a  fact  that  the  gold  and  currency 
biU  of  the  President,  instead  of  reducing  the  earnings  of 
wage  earners  40  percent  reduced  the  swollen  fortunes  of 
New  York  40  percent?  

Mr.  FISH.    I  am  very  pleased  the  gentleman  has  askea 

that  question. 

[Here  the  gavel  feU.l 

Mr.  BACON.    Mr.  Chairman.   I  yield  the  gentleman  5 

additional  minutes. 

Mr  FISH.  I  honestly  beUeve  that  back  home,  because  of 
misunderstanding  and  lack  of  debate  on  this  measure,  the 
people  really  beUeve  what  the  gentleman  has  stated. 

Mr.  TRUAX.     Is  it  not  a  fact? 

Mr  FISH.  Certainly  not.  They  beUeve  that  the  de- 
valuation biU  reduced  the  wealth  of  the  rich  by  ♦<>  per- 
cent, and  if  that  were  so.  as  a  capital  levy  on  wealth,  it 
might  be  a  very  popular  bill  and  would  continue  to  be  a 
popular  biU.  but  as  a  matter  of  fact,  while  it  is  a  capital 
levy  it  is  Ukewise  confiscation  of  the  wealth  of  the  masses. 

Mr.  TRUAX-    It  is  the  best  measure  ever  passed  in  this 

Mr  FISH  The  gentleman  Is  entitled  to  his  opinion.  I 
consider  it  ruinous  to  our  wage  earners  and  consumers  and 
their  standard  of  Uving.  It  is  true  it  m^  ^^^°?®  "^'^ 
man  but  wherever  it  does  it  hit*  99  of  the  middle  class 
and  those  with  small  incomes.  It  hits  the  wage  earners, 
the  consumers,  the  insurance  poUcyholders.  and  the  men 
and  women  who  have  a  Uttle  money  in  the  savings  banks 
or  own  a  few  Government  bonds  or  other  securities.  The 
compensation  of  the  veterans.  civU-servlce  employees,  and 
widows  and  orphans  are  Ukewise  cut  40  percent.  Yes;  the 
TenUeman  Is  right-^ne  rich  man  in  Wall  Street  may  be 
hit  but  10.000  other  poor  people  are  equaUy  hit  40  percent 

by  this  legaUzed  confiscation.     [Applause.!  

It  is  time  the  pubUc  knew  what  tWs  measure  does  The 
debasing  of  the  doUar  will  cheat  and  rob  labor  of  its  Just 
SrT  -nie  public  does  not  know  about  It  todjjr.  but  th^ 
wlU  know  it  when  the  cost  of  Uvlng  goes  up  and  t^eyattempt 
to  buy  with  a  60-cent  dollar  when  there  ha»  been  a  M- 
^oent  increase  in  the  cost  of  Uvlng.  Then,  when  the 
5S;S?^n"lSS^r.  white-collar  ^Ij-.  »nd  ^jnm^d^t 
the  reduced  purchasing  power  of  the  60-cent  doUar.  there 
wUl  ^an  outcry  that  wiU  be  heard  from  one  end  of  the 
Sun^TT  to  the  other,  and  many  deservini  Dfaof***^'"'^" 
bTtooSng  for  storm  cellars  and  wondering  wbathlt  them. 
S,i«  o^aos  they  will  begin  to  ask  each  other  what  mem- 
^i  t^^TvL^nt^"  wHSd  the  devaluation  bill  on  them 
ftnd  from  what  unholy  union  was  It  bom. 
&r   ?SrX)     When  the  gentleman  pays  his  Income  tax 

after  the  15th  of  March 

Mr.  PISH.    You  flatter  me.    [Laughter.] 
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Mr.  PORD.  Will  the  Government  say  to  you.  "  We  can 
take  this  check  for  only  59  cents  on  the  dollar  "  or  will  thej 
take  It  for  its  full  value? 

Mr.  FISH.  I  lost  all  interest  In  the  income  taxes  some 
time  ago.  [Laughter.!  I  am  telling  you  that  it  is  just  as 
hard  to  earn  the  60 -cent  dollar  as  it  is  the  100 -cent  dollar 
and  you  will  have  to  pay  the  increased  cost  of  living  besides 
[Applause.]  The  gentleman  docs  not  know  it  now.  but 
he  will  know  more  about  it  next  November. 

Mr.  TRUAX.     Will  the  gentleman  yield? 

Mr.  FISH.     Yes;  I  yield. 

Mr.  TRUAX.  If  what  the  gentleman  says  is  true,  it  woulc 
seem  rather  strange  that  there  was  no  complaint  from  th« 
wage  earners  over  all  the  country,  but  the  complaints  com< 
from  Wall  Street  men. 

Mr.  FISH.  That  is  true;  the  wa?e  earners  did  not  kno^ 
It.  Mr.  Green  knows  it.  and  the  American  Federation  ol 
Labor  know3  it.  They  have  stood  against  inflation  al 
along;  so  has  the  American  Legion;  and  by  November  al 
the  American  wa?re  earners  and  consumers  will  know  about 
it.  and  so  will  some  Democrats  who  have  been  taking  orders 
from  the  "  bram  trust." 

Mr.  HOEPPEL.     Will  the  gentleman  yield? 

Mr   FISH.     I  yield. 

Mr.  HOEPPEL.  If  the  gentleman  will  give  me  time,  | 
will  explain  in  reference  to  the  veterans. 

Mr.  PISH.  His  compensation  has  been  scrapped  40  per- 
cent. 

Mr.  HOEPPEL.  Permit  me  to  explain  by  one  single  in 
stance.  A  man  sen-ed  over  20  years  In  the  Navy.  He  ii? 
now  past  70.  He  wants  to  go  back  home  to  die  among  hi.*? 
friends.  The  Economy  Act  reduced  his  pay  of  $50  a  month 
to  $15.  and  the  gold  devaluation  bill  has  reduced  it  to  eight 
or  nine  dollars. 

Mr.  FISH.     Did  the  gentleman  vote  for  the  bill? 

Mr.  HOEPPEL.  I  voted  for  the  gold  bill,  but  I  voted 
again.' t  the  economy  bill. 

Mr.  FISH.     I  cannot  yield  further.    Now,  nobody  seem* 
to  know  who  .spon.-.ored  the  gold  devaluation  bill.     If  any 
body  on  that  Mde  knows  who  wan  the  author  of  the  bill, 
will  yield  to  him.     If  anybody  knows  who  oriRlnatrd  the  leg 
l.^lalion,  I  think  the  public  \n  entitled  to  that  mtich  Infor 
mation.    Why  the  nrcrrcy    Im  th**  patrmtty  of  thl*  bJl 
already  deni'-d?     Jjt  the  (told  devaluation  bill  to  a:o  down  li 
hir.tnty  ikhrouded  Jn  mystery,  without  mother  or  father  h«v 
Uig  r\rr  made  any  claim  to  their  ofT-^prlng? 
•     Mr   Q-MALLKY,     Will  the  gentleman  ylrld? 

Mr,  FISH.     Ye«. 

Mr.  O'MALLEY.  I  know  that  no  RepubUctin  wrote  th< 
bUl. 

Mr.  FISH.  I  am  quite  sure  of  that,  but  that  doc«  not  help 
me.  I  am  trying  to  find  out  who  was  the  author  of  the  bil 
and  who  and  what  was  behind  it.  The  only  people  in  th« 
United  States  tt  really  helps  are  the  speculators  and  Wal 
Street  stock -exchange  gamblers  and  manipulators. 

Mr.  BROWNING.     WUl  the  gentleman  yield? 

Mr.  FISH.    I  win  yield  to  the  gentleman. 

Mr.  BROWNING.  We  are  under  the  Impression  that  the 
President  of  the  United  States  had  something  to  do  with  it 

Mr.  FISH.  That  is  what  I  wanted  to  know.  This  is  then 
a  bill  that  the  President  of  the  United  States  is  not  only 
responsible  for  but  evidently  had  a  great  deal  to  do  in 
drawing  it  up.  That  Is  what  the  gentleman  wants  me  to 
believe. 

Now.  I  hold  in  my  hand  an  Associated  Press  report  dated 
Washington.  January  30.  1934.  Although  it  Is  a  newspaper 
report  from  the  Philadelphia  Evening  Bulletin,  a  conserva- 
tive paper,  after  all.  those  of  us  who  have  been  In  politics 
for  many  years  have  become  cccustomed  to  rely  on  the 
Associated  Press  for  accurate  reports.  Here  is  what  it  says 
in  regard  to  the  recent  signing  of  the  gold  devaluation  bill 

Aftrr  etgning  the  bill  the  Preaklent  turned  to  Secretary  Mor 
geuLhau.  who  wUI  be  In  cl:iirKe  of  the  administering  oT  the  new 
monetary  policy,  and  asked.   *'  Now.   that  I   have  signed   the  bill 
is  It  all  ripht.  Henry?"     "  No  ",   quickly  repitcd   the  Secretary  of 
the   Treasury,    who  must  carry   the   load.    "UaTe  you  read   it? 


asked  Mr.  Roosevelt  with  a  laugh.  "No",  replied  Morgenthau. 
••  Neither  have  I  ■,  said  Mr.  Roosevelt.  "  but  tlie  experts  say  it  is 
all  right." 

That  is  all  I  care  to  say  on  the  pateiTiity  of  the  bill. 
[Laughter  and  applause.] 

Mr.  BACON.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  North  Dakota  [Mr.  Lemkb]. 

Mr.  LEMKE.  Mr.  Chairman,  we  have  heard  a  great  deal 
the.<^  last  few  days  about  you  Democrats  and  then  again 
about  ycu  Republicans.  I  \\ant  to  state  that,  so  far  as  the 
Cherokee  strip  is  concerned,  we  do  not  care  very  much  about 
the  ancient  history  of  either  side.  One  side  gassed  the 
veterans  and  the  other  has  taken  the  hospitalization  away 
from  them;  so  I  say  to  you  Members  of  this  Congress  who 
are  sincere  and  do  not  care  to  exploit  the  soldiers  further: 
Come  up  here  and  sign  the  petition  for  the  Patman  bonus 
bill.  There  is  not  a  veteran  in  the  United  SLates  who  does 
not  want  thai  bill  passed.  Sign  this  petition  and  then  you 
will  be  doing  something  for  the  veterans.  I  do  not  care 
whether  you  are  on  the  Republican  or  the  Democratic  side, 
just  so  you  sign  the  petition. 

I  say  further  to  you  that  in  place  of  exploiting  the  farmers 
and  pa.ssing  make-believe  farm  legislation,  the  farmers  of  the 
United  States  want  the  Frazier-Lemke  bill  passed;  and  the 
petition  for  the  Frazier-Lemke  bill  is  up  here  at  the  Speaker's 
desk.  Sign  the  petition  for  the  Frazier-Lemke  bill  and  the 
petition  for  the  Patman  bonu.s  bill  discharging  the  com- 
mittees having  those  bills  in  charge,  and  you  will  have  satis- 
fied the  farmers  and  the  veterans  of  the  Nation;  and  then 
you  need  not  exploit  them  by  telling  them  what  you  did  not 
do  to  them  in  the  past  or  what  you  are  going  to  do  for  them 
in  the  future.  You  will  have  done  the  things  the  American 
people  want  you  to  do,  regardless  of  party.  Let  us  forget 
about  Republicans  and  Democrats. 

Oh.  I  know  how  some  of  you  reactionary  Republicans 
voted  on  the  economy  bill,  the  .same  as  I  know  how  some  of 
you  reactionary  Democrats  voted  on  it.  I  know  how  you 
voted  in  the  .special  session  of  Cont;re8s  when  I  madj  the 
motion  to  amend  and  raise  the  veterans'  appropriation 
$150,000,000  in  the  independent  offices  appropriation  bill,  so 
that  we  could  give  fr^e  hosp.taliratlon  to  the  .•joldier.',  and 
reaAonnblc  dif-abllity  compen.>ation  for  our  injured  vet"van>i. 
Then  nome  of  you  Republican  who  are  now  complaining 
cam?  here  and  voted  with  »on>c  of  the  Democrats  to  defeat 
that  amendment,  You  could  have  waved  the  amendment, 
because  that  wm  a  clfne  vote,  but  you  did  not  do  it. 

Bo  let  us  foruet  jibout  your  ancient  hutory.  We  new 
Members  do  not  (uic  about  that  at  all;  we  are  concerned 
with  today  and  tomorrow  and  not  with  yi'uterduy.  We  are 
not  concerned  with  how  or  what  you  did  in  the  pa.st.  I  am 
afraid  you  protect  too  much  on  both  .sides  of  the  aisle  and 
that  your  consciences  tell  you  you  acted  as  you  ought  not 
to  have  acted,  so  let  us  forget  it,  let  the  past  rest  and  sign  the 
petition  for  the  Frazier-Lemke  bill  and  for  the  Patman  bill. 

Mr.  DIES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LF.MKK.     Yes. 

Mr.  DIES.  I  gather  from  the  gentleman's  remarks  that 
he  believes  both  sides  are  wrong  and  he  is  the  only  one  who 
is  right. 

Mr.  LEMKE.  Oh.  no;  I  say  the  veterans  are  right  when 
they  ask  you  to  pass  the  Patman  bonus  bill,  and  I  say  to 
you  that  the  farmers  of  this  Nation  are  right  when  they  ask 
you  to  pass  the  Frazier-Lemke  bill,  when  20  State  legisla- 
tures have  asked  you  to  do  it.  In  fact,  one  of  your  States 
In  the  South  passed  two  resolutions  asking  Congress  to  pass 
the  Frazier-Lemke  bill,  one  in  the  regular  session  and  one 
In  the  special  session,  and  yet  not  a  single  Member  from 
that  State  has  signed  the  petition  to  discharge  the  com- 
mittee and  assist  us  to  bring  the  bill  onto  the  floor  for 
discussion  and  passage. 

A  MiMEER.     What  IS  that  State? 

Mr.  LEMKE.    South  Carolina. 

Mr.  HOEPPEL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LEMKE.     I  yield. 

Mr.  HOEPPEL.  According  to  an  article  in  the  newspaper 
a  great  many  of  my  colleagues  are  on  record  as  wanting  to 
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restore  the  pav  to  the  Federal  employees.  Those  who  are  sin- 
cere in  theu-  expressions,  if  they  will  go  to  the  Speaker's  desk 
and  sign  the  petition  to  bring  my  bill  out  on  the  floor  to  re- 
peal that  provision  of  the  Economy  Act  which  takes  from  the 
Federal  employees  their  pay;  and  if  they  will  let  me  know 
who  thcv  are.  and  give  me  their  names.  I  will  have  them 
broadcasted  and  then  it  will  not  be  necessary  for  them  to 
deceive  their  constituents  and  their  record  will  protect  them. 
Mr  LEMKE.     I  may  say  that  I  favor  whole-heartedly  the 
re'^toration  of  the  pay  cut  to  the  Federal  employees— not 
part  but  all.    we  will  be  a.sked  shortly  to  make  an  emer- 
gcncv   appropriation   of    $7,125,000   to   aid   diplomatic   and 
consular  officers  because  of  the  depreciation  of  the  dollar 
abroad.     I  am  opposed  to  this  appropriation  until  we  fust 
re<=tore  the  pay  cut  for  all  Federal  employees— until  we  do 
justice  to  all  veterans.    I  am  willing  to  allow  this  addi- 
tional appropriation  to  those  in  our  Foreign  Service  when 
justice  has  been  done  to  those  who  are  here  at  home  who 
have  been  hit  hardest  by  the  increased  cost  of  living.    Many 
of  our  consular  officers  are  in  other  business  as  well  as  in 
the  Foreign  Service. 

Our  ambassadors  are  already  getting  $17,000  a  year  and 
living  in  embassies— palaces— furnished  by  the  Government 
and  maintained  at  the  expense  of  the  Government.  Not 
onlv  that  but  I  know  from  my  own  personal  knowledge 
that  the  living  expenses  in  most  of  these  foreign  countries 
is  about  half  of  what  it  is  in  this  country. 

We  are  now  asked  to  raise  the  salaries  of  the  diplom.atic 
and  consular  officers  indirectly  and  make  an  extra  allow- 
ance for  them  because  of  the  cheapened  dollar.  Why  not 
begin  with  the  underpaid  employees  of  the  Government? 
Why  always  fo  solicitous  of  those  who  least  need  it?  Why 
take  care  cf  the  diplomatic  boys  first  and  forget  all  about  the 
protectors  of  this  Nation's  honor  on  foreign  battlefields— 
the  veterans?    Why  forget  the  hand  that  feeds  the  Nation— 

the  farmer.'}? 

I  know  that  the  gentleman  from  Texas  over  there  Is  | 
progrc^'lve  and  I  welcome  him  to  come  clean  over  here  to 
the  Cherokee  strip.  I  know  that  there  are  ,';omc  real  pro- 
grc.v.jves  on  both  sides  of  the  ai.Me.  m  let  m  j»ll  get  together 
for  th«  good  of  the  Nation  and  foraet  politics  and  party 
afflllalJons.     (Applau.nr,l 

The  CHAIRMAN,    The  time  of  the  gentleman  from  North 

Dakota  ha*  r-xpJred,  ^    ^  ,    .  ,^  ,«     . 

Mr.  OLIVER  of  Aftibama.    Mr.  Chairman.  I  ylm  10  min- 
ute* to  the  tfentleman  from  Ohio  I  Mr,  TruaxI, 

Mr    TRUAX.    Mr,    Chairman,   I    want    to   bring    your 
IhouKhtc  back  for  a  moment  to  the  remarks  of  the  gentle- 
man from  New  York  (Mr.  Pish)  on  the  gold  and  currency 
bill.    He  wished  to  learn  the  Identity  of  the  author  of  that 
bill,  and  he  referred  to  a  newspaper  article  which  gave  a 
picture  of  President  Roosevelt  signing  the  bill  and  of  his 
jocular  question  to  the  Secretary  of  the  Treasury,  Mr.  Mor- 
genthau.   He  is  aUeged  to  have  said,  "  What  do  you  think 
of  the  bill  Henry?  "  or  something  to  that  effect.    I  can  see 
no  difference  between  that   and   three   former   Presidents 
signing  bills  and  then  saying.  "  What  do  you  think  of  that 
bill   Andy?  "    Personally.  I  prefer  the  name  Henry  to  that 
of  Andy,  but  I  think  we  all  agree  that  this  bill  was  the  bill 
of  the  President  of  the  United  States.    I  think  the  vast  ma- 
jority  of  this  House,  Republicans   as  well   as  Democrats, 
voted  for  the  bill  not  only  becau.se  it  was  the  bill  of  the 
President  of  the  United  States  but  because  each  and  every 
one  of  us  knew  that  95  percent  at  least  of  the  people  of  this 
country  wanted  that  bill  passed,  and  that  if  we  did  not  vote 
for  that  bill  we  would  jeopardize  each  and  every  one  of  the 
Member's  chances  of  returning  to  this  body. 

I  want  to  recall  to  your  minds  that  a  year  ago  the  great 
crusader  of  this  country,  perhaps  the  greatest  crusader  that 
we  know  todav,  that  fighting  radio  priest.  Father  Charles  E. 
Coughlin,  over  the  air  to  millions  of  listeners,  advocated 
practically  the  very  plan  that  was  adopted  and  the  very  bill 
that  was  written  and  passed  in  this  Congress. 

Mr.  CARPENTER  of  Kansas.    Will  the  gentleman  yield? 

Mr.  TRUAX.    I  yield. 


Mr  CARPENTER  of  Kansas.  Is  it  not  a  fact  that  since 
that  biU  passed  this  House  that  the  price  of  hogs  and  agricul- 
tural products  has  increased? 

Mr.  TRUAX.    I  think  they  have.  ».  .,♦*,,  v 

Mr.  BRITTEN.    Will  the  gentleman  yield  for  what  I  tnmK 
is  a  correction? 
Mr.  TRUAX.     I  yield. 

Mr  BRITTEN.  My  impression  is  that  Father  Cougniin 
in  his  talks  over  the  radio  requested  and  recommended  a 
44-cent  dollar  and  not  a  59-cent  cold  dollar,  as  determined 
by  the  President.  .    »   ,»   v 

Mr  TRUAX.  I  will  say  to  the  gentleman  that  it  has 
often  been  stated  on  the  floor  of  this  House,  and  it  was 
stated  yesterday,  that  major  pieces  of  legislation  are  always 
compromises:  that  each  side  must  give  and  take;  otherwise 
we  would  not  have  major  legislation. 

I  think  the  great  popularity  of  tlie  President  of  the  United 
States  among  most  cf  the  conmion  people,  among  the  96 
percent  who  only  own  4  percent  of  the  Nation's  wealth  and 
those  are  the  people  I  am  talking  about.  Is  because  of  the 
fact  that  he  is  the  only  President  in  piy  recollection  who 
has  had  the  courage  and  the  will  to  tackle  the  monetary 
problem  at  its  very  base,  the  gold  standard— the  gold  pagan 
god  of  WaU  Street. 

Mr.  MOTT.    Will  the  gentleman  j-ield? 
Mr.  TRUAX.    I  yield  for  a  question. 

Mr  MOTT.  I  want  to  ask  the  gentleman  seriously 
whether  he  beUeves  that  the  rise  in  the  price  of  hogs  during 
the  last  day  was  on  account  of  the  President's  signing  the 
gold  bill  on  the  day  before  yesterday? 

I      Mr  TRUAX.    In  answer  to  the  gentleman's  query.  I  would 
'  say  that  the  price  was  not  affected  adversely  by  the  signing 
of  the  gold  bill.    I  think  it  was  affected  favorably,  as  all 
other  commodities  and  stocks  and  bonds  were. 

This  President  of  ours  had  the  courage  to  topple  this  pagan 
god  of  the  money  kings  from  Its  throne,  we  hope,  once  and 
for  all  time.    The  pagan  goda  of  Buddhl«m  and  Brahmanlsm 
and  I.slamlsm  are  good  god/»  compared  to  this  Wall  Street 
Rotl  of  gold.     They  were  Immutable  gods.    They  could  In- 
flict no  harm  in  Ihemwlves.    Thl.^  gold  god  Is  a  mutable  god, 
and  in  time)*  (it  di»trew».  panic,  and  drprewlon  it  »trlkci  out 
with  UghtnlneUke  rapidity.    It  uncoiU  It*  ugly  head  from 
lU  Kolden  xhell.    It  »trlke»  at  the  unemployed  laborer.    It 
nai^h'^fi  Jt»  wicked  eyeu  at  the  bankrupted  farmer  and  con- 
fl»cateii  hU  property.    Certainly  the  Wall  Street  plrateajlhe 
money  kings,  wanted  to  retain  thl«  tjod  on  lU  throne.    They 
wanted  the  gold  dollar  continued.    The  gold  dolUr  l»  the 
rich  man's  dollar.    It  is  the  only  dollar  that  he  can  collect 
u-surlous  Interest  on.    It  U  the  only  dollar  he  can  hoard.    It 
Is  the  only  dollar  he  can  ship  to  England  for  iale-keeplng. 
as  many  of  our  millionaires  have  done. 

My  friends,  \\hen  the  melancholy  note  that  rises  from  the 
harp  of  time  shall  hark  back  to  the  day  when  this  blU  was 
passed  overwhelmingly  In  this  House,  It  shaU  be  written  In 
letters  as  unerasable  as  they  are  enduring  that  a  second 
declaration  of  independence  was  declared  when  President 
Roosevelt  signed  the  gold  and  currency  bUl  and  asj^ed  Henry 
how  he  thought  it  would  work.     The  signing  of  that  bill 
means  freedom  for  96  percent  of  the  people  of  this  country 
from  the  greed  and  selfishness  and  larceny  and  burglary 
of  the  4  percent  of  the  WaU  Street  crowd  who  are  bleeding 
to  death  daily  the  farmers,  the  unemployed  home  owners, 
and  the  stricken  war  veterans.    I  want  to  Impress  upon  the 
Members  on  the  minority  side  that,  as  the  gentleman  from 
North  Dakota  I  Mr.  LxmkeI  said,  all  of  this  terrible  slaughter 
and  bloody  butchering  of  war  veterans  could  have  been 
averted  had  the   minority  side   not  stood  up  practically 
solidly  for  the  passage  of  the  Economy  Act  In  the  first  ses- 
sion of  this  Congress. 
Mr.  MOTT.    WUl  the  gentleman  yield? 
Mr.  TRUAX.    I  yield  for  a  question. 
Mr.  MOTT.    Did  the  gentleman  say  the  Republican*  stood 
up  sohdly  for  the  economy  biU? 
Mr.  TRUAX.    I  said  practically  soUdly. 
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Mr.  MOTT.  Does  the  gentleman  contend  that  more  tha;i 
half  of  the  Repubhcans  voted  for  the  economy  bill? 

Mr.  TRUAX.  The  gentleman  contends  that  a  far  greater 
proportion  on  the  minority  side  voted  for  the  bill  than  di  i 
on  the  majority  side. 

Mr.  MOTT.  I  voted  against  the  bill;  and  my  Impressioi 
Ls  that  a  majority  of  the  Republicaris  voted  against  it  an  i 
that  a  great  majority  of  Democrats  voted  for  it,  and  I  thint 
the  Record  will  bear  that  out. 

Mr.  TRUAX.  The  gentleman  is  wrong,  and  I  refuse  ta 
yield  further. 

Now,  we  heard  a  wonderful  address  yesterday  by  the 
gentlewoman  from  Arizona  (Mrs.  GREENW.^YJ.  She  pleadel 
with  you  as  she  pleaded  with  me  and  with  both  sides  ta 
forget  partisanship,  to  join  hands,  and  not  talk,  talk,  talk; 
and  to  correct  and  rectify  this  great  mistake  that  was  mads 
m  this  House  in  March  1933.  We  may  talk  for  days,  unt  1 
this  session  closes;  but  during  the  time  we  are  talking,  war 
veterans  are  dying  by  the  score  every  day.  They  are  dyinj 
from  tuberculosis. 

Mr.  McFARLANE.    Will  the  gentleman  yield? 

Mr.  TRUAX.  Not  just  now.  Thrv  are  dying  from  other 
presumptive  ailments.  They  were  tnrown  out  of  hospital;, 
as  we  were  told  yesterday. 

My  friends.  I  want  to  refer  to  the  so-called  "bonus  ques- 
tion.'* I  am  proud  to  state  that  my  name  i.*;  on  the  petitioi 
to  bring  out  the  Patman  bill.  I  am  not  interested  in  the 
controversy  between  the  gentleman  on  my  side  of  the  House 
and  the  gentleman  on  the  minority  side  of  the  House. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
[Mr.  Truax]  has  expired. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  yield  the  gen- 
tleman 2  additional  minutes. 

Mr.  TRUAX.  I  am  interested  in  the  war  veterans  who 
are  not  only  entitled  to  tht  full  restoration  of  compensatior i. 
but  who  are  entitled  to  the  payment  of  the  so-callel 
"  bonus  ■  now. 

No  one  yet  has  authority  to  state  that  the  time  is  net 
opportune.  To  those  who  make  such  statements  I  asl:, 
Where  is  their  authority  for  making  the  statement  that  the 
time  IS  inopportune?  I  say  we  should  not  wait  for  somebody 
else  to  .say.  or  for  some  other  body  to  say,  "  When  we  say  so, 
you  can  pass  the  bonus  legislation  and  not  until  then." 

I  am  proud  to  say  that  my  name  is  on  the  petition 
mentioned  by  the  gentlem&n  from  North  Dakota,  the  Frazi<  r 
bill.  Mr.  Chairman,  we  are  not  getting  anywhere  under  the 
Federal  Farm  Loan  Act.  We  are  only  scratching  the  sui- 
fuce.  Loans  are  t>eing  turned  down  on  farms  that  today  aie 
worth  $75  an  acre  because  the  appraisals  are  only  (25  an 
acre.  It  is  high  time  we  in  this  House  took  action  to  relieve 
these  distressed  war  veterans  who  upheld  the  honor  and 
glory  of  their  country  in  i:^  hour  of  need.    [Applause.! 

IHere  the  gavel  fell.l 

Mr.  TRUAX.  Mr.  Chairman,  the  hour  has  arrived  when 
this  Congress  must  save  the  American  farmer  from  tie 
plundering  confiscation  of  the  money  lenders.  This  Congress 
must  save  him  from  the  hyprocrisy,  the  inefficiency  of  cer- 
tain offlciaLi  in  the  appraisal  division  of  the  Federal  larid 
banks.  The  time  has  come  when  Congress  must  save  boti 
farmer  and  war  veteran  from  further  raids  by  the  aristocracpr 
ol  wealth. 

The  concentration  of  wealth  and  money  in  the  hands  (if 
the  few  has  risen  to  nev/  and  shocking  peaks  during  tl:e 
depression  years  of  1930-32.  A  survey  of  all  banking  dt 
I>o&its  by  the  Federal  Reserve  Board  discloses  that  44  percer  t 
of  all  the  money  deposited  in  the  banks  is  owned  by  oce 
fiftieth  of  1  percent  of  the  people.  In  other  words,  25.000 
people  own  nearly  one  halj  of  all  the  money,  while  120,000,00|0 
own  the  other  half. 

Those  who  vainly  endeavor  to  solve  this  12-year-old 
riddle.  What  is  wrong  with  the  country?  will  find  the  answ^- 
in  the  foregoing  figures. 

-~-  HI  fares  the  l«n<l.  to  hastening  Ills  a  prey. 

Where  wealth  accumulates,  and  men  decay. 

The  future  of  the  country  rests  in  the  hands  of  the  maji 
whom  the  common  people  elected  by  a  tremendous  majorit: 


They  have  faith  in  him.    They  know  that  if  he  fails  to  bring 
order  out  of  chaos,  no  ether  President  will. 

It  must  be  Roosevelt  or  revolution.  It  will  be  the  new  deal 
or  a  dictatorship. 

Six  million  farmers,  ten  million  unemployed,  and  addi- 
tional millions  of  distressed  professional  and  business  men 
are  fighting  for  existence.  They  are  fighting  for  their  hemes, 
their  posterity. 

The  vested  interests  and  their  paid  mouthpieces  are 
already  crying  about  "  Government  interference  with  busi- 
ness ",  knowing  full  well  that  the  present  crisis  was  precipi- 
tated by  Govermnent  wet-nursing  the  money  kings,  indus- 
trial barons,  and  money  lenders. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  yield  2  min- 
utes to  the  gentleman  from  Pennsylvania  [Mr.  Dunn]. 

Mr.  DUNN.  Mr.  Chairman  and  members  of  the  Commit- 
tee, it  is  my  belief  that  the  Members  on  this  side  of  the  House, 
as  well  as  those  on  the  other  side  of  the  House,  who  voted  for 
the  gold  bill  did  so  because  they  Ijelieved  it  to  be  right.  I 
would  not  vote  for  any  bill  I  believed  was  going  to  work  a 
hardship  on  the  citizens  of  the  United  States,  or  any  other 
country  in  the  world. 

Now,  if  it  is  true  that  Mr.  Green,  the  president  of  the 
American  Federation  of  Labor,  opposed  that  bill,  those  who 
were  interested  in  labor  legislation  did  not  obtain  that  infor- 
mation. Therefore.  I  wish  to  go  on  record.  Mr.  Chairman, 
as  saying  that  I  voted  for  the  gold  bill  because  I  believed 
it  was  going  to  take  the  masses  out  of  the  rut.     [Applause.] 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  yield  15  min- 
utes to  the  gentleman  from  Indiana  [Mr.  Gray]. 

Mr.  GRAY.  Mr.  Chaiiman,  I  wish  to  direct  my  remarks 
at  this  time  to  the  subject  of  taxation,  looking  to  the  cause 
of  the  tax  burden,  a  solution  of  the  problem,  and  a  remedy 
for  the  greater  evil  of  direct  as  well  as  indirect  ta.xes. 

In  justice  and  fairness  to  State  legislatures,  struggling 
with  the  tax  problem  and  for  the  proper  information  of  the 
people,  it  must  be  realized  and  understood  that  the  crushing 
tax  burden  includes  more  than  the  amount  of  taxes,  assessed 
and  collected  from  the  people,  measured  in  money,  dollars 
and  cents,  more  than  appropriations  and  expenditures  from 
the  tax  funds  for  the  payment  of  governmental  costs  and 
expcn.ses  in  the  administration  of  State  affair.':  that  the 
cause  of  the  tax  burden  involves  an  economic  or  industrial 
problem,  a  failure  of  earnings  and  income,  the  inability  of 
the  people  to  pay  taxes,  high  taxes,  low  taxes,  or  any  taxes; 
that  a  greater  part  of  the  tax  burden  results  from  the  failure 
or  destruction  of  the  taxpaying  power  of  the  people,  the 
same  as  the  failure  of  the  interest-,  debt-,  and  mortgage-pay- 
ing power,  the  same  as  the  failure  of  the  buying  and  con- 
suming power  of  the  people. 

And  it  must  be  further  reahzed  and  understood  that  under 
our  dual  form  of  government,  that  is,  our  division  and  sepa- 
ration of  jurisdictions,  with  certain  powers  exercised  only 
by  Congress  and  other  powers  exclusively  reserved  to  the 
States,  State  legislatures  are  without  power  to  act.  without 
power  to  mitigate  the  evils,  to  eradicate  the  wrongs,  to  rem- 
edy the  cause,  State  legislatures  are  without  power  to  re- 
hcve  from  the  tax  burden,  from  the  burden  of  direct  taxes 
assessed  and  levied  upon  the  people. 

The  people  have  long  suffered  from  unequal  and  unjust 
taxes,  from  burdensome  and  oppressive  taxes.  But  today 
we  are  facing  a  difle.cnt  tax  condition,  an  unusual,  an 
extraordinary  tax  condition.  Under  these  present-day  tax 
conditions  the  people  of  the  country,  to  meet  the  tax  de- 
mands upon  them,  are  being  drained  of  their  income.  They 
are  being  exhausted  of  their  earnings.  They  are  surrender- 
ing up  the  whole  of  the  fruits  of  their  toil  and  labor.  And 
after  exhausting  their  present  income  and  earnings  they 
are  giving  up  their  savings  of  former  years  to  pay  and  sat- 
isfy the  tax  demands  upon  them.  They  are  borrowing 
money  to  pay  taxes.  They  are  mortgaging  their  property  to 
pay  taxes.  They  are  selling  their  property  at  sacrifice  sales 
to  meet  and  pay  the  taxes  assessed  upon  them. 

But  this  is  not  all  of  the  tax  problem.  This  is  only  a 
part  of  the  tax  burden.  Even  with  the  complete  exhaustion 
of  the  people  in  sacrificing  their  property,  earnings,  and 
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income  to  pay,  satisfy,  and  discharge  the  taxes  against 
them.  ■  even  with  the  people  giving  up  their  aU,  the  last  cent 
and  farthing  of  their  savings,  all  they  can  raise  from  loans 
and  mortgages  and  from  sacrifice  sale  of  their  property,  the 
taxes  collected  are  not  enough,  not  enough  to  pay  and  sat- 
isfy the  tax  demands  upon  the  people.  With  these  amounts 
the  people  are  sacrificing  to  pay.  the  taxes  are  not  sufflcient 
to  meet  the  costs  of  Government.  New  forms  of  taxes  are 
being  devised.  New  sources  of  taxes  are  being  planned  or 
invented  to  reach  further  tax  resources,  to  take  and  exact 
even  more  taxes,  even  still  greater  taxes,  from  the  people. 

It  is  true  that  there  has  been  waste  and  extravagance  in 
the  administration  of  State  affairs.    It  is  true  that  there 
has  been  useless  duplication  and  overlapping  service  in  the 
State     It  is  true  that  salaries  have  been  in  disproportion  to  , 
the  earnings  and  income  of  the  people  and  their  means  and 
ability  to  pay.    It  is  true  that  the  burden  of  taxation  has 
not  been  evenly  laid  upon  the  people;  that  intangible  wealth  t 
and  property  has  not  been  made  to  bear  its  just  portion  of  | 
taxes-   that  the  principle   of   ability  to  pay  has  not  been 
observed  and  adhered  to  in  the  levy  and  assessment  of  taxes 
upon  the  property  of  the  people.  I 

But  while  aU  these  many  tax  abuses  and  evils  complained 
of  today  are  in  a  measure,  part,  and  in  portion  true,  yet  they 
have  long  been  true,  true  long  before  this  tax  crisis,  and,  if 
remedied  and  relieved  today,  this  tax  burden  would  remain 
tomorrow;  and  while  there  can  be  no  ^^^  ^d^e^^^^f  ,^f '^  ^J^^ 
until  these  tax  evils  and  abuses  are  remedied  and  lifted  from 
the  people,  yet  no  one  of  these  evils  or  abuses  separately  nor 
all  of  them  operating  together,  have  brought  this  sudden 
intolerable  tax  burden  to  fall  in  crushing  weight  upon  the 
neople  of  the  country  like  a  withering  bUght  in  the  night- 
time   or  coming  like   a  grim   tax  monster  devouring   and 
swallowing  up  the  earnings,  income,  and  substance  of  the 
people    still  unsatisfied  and  grasping  for  more.    There  is 
something  more  than  the  amount  of  taxes  involved  here; 
there  is  something  more  than  waste  and  extravagance;  there 
is  something  more  than  useless  dupUcation  of  service ;  there 
is  something  more  than  salaries  of  public  officials;  there  is 
something  more  than  the  pay  roll  of  public  employees;  there 
is  something  more  than  increasing  governmental  costs  in- 
volved in  this  impossible  intolerable  tax  burden.    We  must 
look  further  and  deeper  for  the  cause,  for  the  remedy,  for 
the  relief  from  the  burden  of  exhausting  taxes. 

While  these  evils  and  abuses  of  public  waste  and  extrava- 
gance and  increasing  governmental  costs  and  expenses  are 
responsible  for  some  part  of  this  rising,  crushing,  multiply- 
ing tax  burden,  the  greater  part  of  the  tax  burden  results 
from  the  fall  of  values,  the  price  level,  and  the  wage  scale, 
from  the  failure  of  earnings  and  income,  from  the  destruc- 
tion of  the  Uxpaying  power  of  the  people. 

Under  these  economic  and  industrial  conditions  with  the 
tax  rate  remaining  the  same,  with  the  tax  valuations  remain- 
ing the  same,  with  the  tax  levy  remaining  unchanged,  the 
burden  of  tax  payments,  measured  in  labor  and  the  products 
of  labor  in  farm  crops,  stock,  and  farm  products,  in  which 
and  from  which  taxes  are  paid,  taxes  have  been  doubled  and 
tripled  upon  the  people,  have  been  raised,  increased,  and 
multiplied  upon  the  people  of  the  country;  and  today  call 
for  double  and  triple  and  fivefold  the  amount  of  labor  and 
labor  products  to  pay  and  satisfy  the  same  taxes  for  double, 
triple,  and  fivefold  the  amount  of  farm  crops,  stock,  and 
farm  products  to  pay  and  satisfy  the  same  taxes.  Taxes 
are  not  paid  in  money  but,  in  fact,  arc  paid  in  labor  and 
the  products  of  labor,  in  farm  crops,  stock,  and  farm  prod- 
ucts and  only  measured  in  money.  The  money  measure  for 
the  payment  of  taxes  has  been  changed,  increased,  and  en- 
larged, doubling,  tripling,  and  multiplying  the  burden  of 
taxes  required  to  pay. 

Under  these  abnormal  tax  conditions,  the  evils  and  abuses 
of  wa.te  and  extravagance,  of  increasing  governmental  costs 
and  expenses  are  a  mere  incident  of  the  tax  burden  and 
fade  away  as  trifling,  as  the  Uttle  things,  as  the  small  things, 
as  the  trivial  things,  as  the  inconsequential  things  m  creat- 
ing and  maintaining  the  tax  burden  upon  the  people,  and  as 
compared  with  the  far  greater  cause  of  falling  values  and 


the  price  level,  of  diminishing  earnings  and  Income  over 
which  State  legislatures  are  without  jurisdiction  and  are 
powerless  to  remedy  and  relieve. 

To  realize  and  understand  the  cause  of  this  oppressive  tax 
burden  we  must  read  the  story  of  cruel,  frenzied  finance,  of  a 
deep-laid,  premeditated  plot;  the  story  of  a  secret  gentle- 
man's agreement  entered  into  with  deliberate  intent,  in 
wanton  disregard  to  human  welfare,  to  contract  and  with- 
draw from  circulation  the  money  and  credits  of  the  country, 
the  object  and  purpose  of  which  was  to  double,  triple,  and 
multiply  the  value  of  World  War  obligations.  World  War 
debts  and  bonds,  owned,  held,  or  controlled  by  certain  inter- 
national financiers  and  manipulating  bankers. 

I  refer  to  the  secret  bankers'  meeting  held  May  18,  1920. 
in  Washington.  D.C.,  under  the  very  shadows  of  the  Capitol, 
and  the  secret  resolution  passed  in  the  name  and  style  of 
"  The  Orderly  Deflation  Committee  of  the  American  Bank- 
ers' Association  ".  calling  upon  the  Federal  Reserve  Board 
to  contract  and  withdraw  from  circulation  the  money  and 
'  credits  of  the  country,  and  to  the  servient  action  taken 
following  this  secret  bankers'  meeting  by  the  Federal  Re- 
I  serve  officers,  led  as  puppets,  dupes,  and  tools,  to  raise  the 
'  discount  rate  and  sell  bonds  and  securities  under  the  open- 
market  operations,  aU  to  withdraw  money  and  credits  from 
;  circulation,  contracting  the  volume  and  supply  of  money, 
forcing  down  values  and  the  price  level,  destroying  the  tax- 
paying  power,  as  well  as  the  interest-,  debt-,  and  mortgage- 
paying  power  and  the  buying  and  consuming  power  of  the 
people    and  creating  an  economic  and  industrial  condition 
which,'  for  want  of  understanding,  or  to  prevent  an  under- 
'  standing,  is  called  a  panic  or  depression. 

The  people,  struggling,  writhing,  gasping  under  the  multi- 
plied tax  burdens  and  the  failure  and  destruction  of  the 
Uxpaying  power,  and  mistaking  the  abuse  of  money,  forc- 
ing down  values  and  the  price  level,  for  public  waste  and 
extravagance  in  the  administration  of  state  affairs,  have 
been  driving  State  legislatures  back  to  convene  in  special 
session  and,  smarting  under  the  lash  of  criticism,  denuncia- 
tion, and  complaint,  members  are  slashing  to  reduce  their 
own  salaries,  which,  as  compared  with  the  tax  burden  and 
the  faU  of  values  and  the  price  level,  is  a  mere  grain  or 
sand  to  the  weary  wastes  of  the  seashore.  _^    ,  *u 

And  further  mistaking  the  cause  of  the  greater  part  of  the 
tax  burden  as  resulting  from  the  abuses  of  the  taxing  power 
under  the  laws  and  constitution  of  the  SUte.  and  laboring 
under  the  erroneous  impression  that  aU  can  be  remedied  and 
the  burden  relieved  by  reducing  the  amount  of  taxes  meas- 
ured m  money  and  cutting  down  appropriations  t^  »«>»«. 
scant  tax  minimum,  many  pubUc  charities  of  the  State, 
many  worthy  services  performed,  many  public  enterprises 
contributing  to  the  welfare,  happiness,  and  the  progress  and 
advancement  of  the  people  will  be  dwarfed.  Impoverished, 
and  suspended.  wlU  be  discontinued,  retarded,  and  thrown 
back,  but  aU  in  vain  and  without  reUef  to  people  from  the 
tax  burden. 

State  legislatures  may  call  a  halt  to  the  building,  upkeep, 
and  maintenance  of  our  good  road  system  which  has  come 
with  the  automobUe  to  revolutionize  travel  and  transpor- 
taUon     State  legislatures  may  dwarf  and  impoverish  the 
sacred  common-school  system,  the  pride  of  the  State  and 
the  hope  of  the  future.    State  legislatures  may  withhold 
appropriations  from  our  charitable  and  benevolent  institu- 
tions, serving  to  aUeviate  suffering  or  to  ^^^J^^^JP  J°J„^^ 
uneven  race  of  life.    State  legislatures  may  withhold  fiends 
for  the  support  of  the  penal  and  reformatory  institutions 
struggling  with  the  abnormal,  the  perverted,  and  criminal 
insane.    State  legislatures  may  carry  the  strain  of  economy 
to  stifle  aU  the  services  of  the  State  and  to  dwarf  aU  the 
charities  that  soothe,  heal,  and  bless  and  which  go  hand  in 
hand  with  the  higher  considerations  of  humamty  and  with 
human  progress  and  advancement. 

But  all  will  be  f utUe  and  in  vain.  The  sacrifice  and  denial 
will  be  of  no  avail.  The  humiliation  and  retreat  will  not 
^ev^  and  the  crushing  tax  burden  will  remain ;  ^cause 
without  a  rise  of  values  and  the  price  level.  Ux^  ^^^Jjj" 
e^Z  the  people  of  their  earnings,  income,  and  property 


/ 


1794 


\ 


CONGRESSIONAL  RECORD— HOUSE 


February  1 


and  leax'p  them  without  means  with  which  to  provide  thefn- 
selves  with  the  necessaries  and  comforts  to  live. 

But  we  need  our  system  of  good  roads  for  travel  ahd 
transportation,  which  has  come  to  be  a  vital  necessity  and 
as  a  part  of  production  in  our  economic  and  industrial  1  fe 
We  need  our  advanced  school  system  to  prepare  and  quatfy 
the  youth  of  the  land  to  meet  and  solve  the  greater  problems 
of  the  future,  to  discharge  the  higher  duties,  and  assume 
the  greater  responsibilities  coming  to  and  devolving  upon 
the  human  race  and  the  generations  as  they  come,  we 
need  our  benevolent  institutions  to  meet  the  higher  concep- 
tions of  humanity  and  considerations  for  those  left  gropjng 
in  the  shadows  of  a  blighted  life.  We  need  our  refo 
atories  and  penal  institutions  to  deal  with  the  abnomial, 
the  perverted,  and  criminal  mind  to  sissure  greater  safety 
for  property  and  life  and  as  means  and  measures  for  ref 
We  need  all  these  services  and  Institutions  of  the  Stkte 
which  have  come  to  be  indispensable  as  a  part  of  our  lives 
and  being  and  to  keep  pace  in  the  march  of  progress  to  ihe 
planes  of  a  higher  and  more  exalted  civilization. 

And  the  people  can  realize  and  enjoy  all  these  improved 
facilities,  and  all  these  worthy  services  of  the  State,  and  all 
these  benign  institutions  dispensing  charity  and  benevo- 
lence, providing  for  relief  and  reformation,  and  safeguai  d- 
Ing  property  and  human  life,  and  which  can  only  be 
provided  and  maintained  by  the  j)eople  acting  as  a  collective 
body  organized  and  cc-operating  under  tt\e  forms  by  me4ns 
and  through  the  agencies  of  the  State.  All  these  can 
realized  and  enjoyed  without  strain  or  burden  upon 
taxpayers  when  there  is  a  restoration  of  values  and 
price  level,  of  earnings  and  income,  ai^d  the  taxpay 
power.  And  the  people  will  bear  these  burdens  cheerfully, 
grateful  for  the  opportunity  to  pay.  and  will  claim  ere  lit 
and  will  take  just  pride  in  the  glory  and  renown  of  State 
achievements,  when  there  is  a  restoration  of  the  taxpayjng 
power. 

Under  the  fall  of  values  and  the  price  level,  the  failure  of 
earnings  and  income  and  the  destruction  of  the  taxpay mg 
power,  we  are  facing  eji  emergency  and  crisis  in  the  alt;r- 
native  to  be  met  prcmptly.  without  he?sitation  or  deliy. 
Under  the  failure  of  earnings  and  Income  the  people  cannot 
pay  taxes  and  hve.  If  they  use  their  earnings  and  incone 
to  provide  the  necessaries  to  live,  they  are  left  without  mei  ns 
or  money  to  pay  taxijs.  If  they  use  their  earnings  and 
Income  with  which  to  pay  and  satisfy  taxes,  they  are  l?ft 
without  means  to  live  Pacing  this  emergency  and  crt;is, 
it  must  be  realized  and  understood  that  the  impulse  of  nen 
to  live  and  provide  foi  those  who  by  nature  are  depend<  nt 
upon  them,  is  higher  and  more  controlling  than  the  obliga- 
tion to  pay  taxes;  that,  under  the  natural  Impulse  to  live, 
the  law  of  peace,  ordei.  and  property  must  give  way  to^e 
higher  law  of  life,  and  will  give  way  to  the  higher  lawTof 
life  when  men  are  fora?d  to  choose  between  the  right  to  1  ve 
and  the  obligation  to  pay  taxes. 

But  unmindful  of  this  crisis  and  disregarding  the  higlier 
Impulse  to  live,  with  the  strong  arm  of  the  law.  under  the 
taxing  power,  in  the  collection  of  taxes,  we  are  taking  bread 
and  meat  from  the  hungry,  we  are  taking  clothing  and  fuel 
from  the  cold  and  shivering,  we  are  driving  men.  womiin. 
»nd  children  out  from  the  walls  and  roofs  of  shelter  and 
protection  into  the  cold,  storm,  and  exposure,  we  are  coeic- 
Ing  men  to  choose  between  the  impulse  to  live  and  the  ot li- 
gation to  pay  taxes.  And  when  men  are  compelled  to  cho<  ise 
tmder  the  higher  law  of  life  they  will  choose  the  right  to 
live,  they  will  renounce  the  tax  obligation,  they  will  resist 
the  tax  demands  upon  them,  and  if  pressed  and  goaded  fir- 
ther.  they  will  challenge  the  sovereignty  of  the  State.  Tl  us 
imperative  alternate  is  that  the  power  to  pay  taxes  over 
earnings  and  income  to  live  must  either  be  restored  back  to 
the  people,  or  the  assessment  and  collection  of  taxes  miist 
be  reduced,  stopped,  or  suspended  until  the  power  to  pay 
taxes  over  earnings  and  income  to  live  is  recovered  aid 
restored  back  to  them\ 

Pacing  this  tax  crisis  and  the  right  of  men  to  live,  it  is  t  le 
duty  of  every  legislative  assembly  and  every  individual  mei  a- 


ber,  under  the  oath  and  obligations  of  oCBce.  to  enter  at 
once,  without  hesitation  or  delay,  upon  a  strenuous  and 
drastic  policy  of  tax  economy  and  retrenchment,  first,  to 
eliminate  waste  and  extravagance  and  every  service  of  the 
State  which  can  be  reduced  or  temporarily  discontinued 
without  irreparable  less  or  damage,  suspending  highway  and 
all  new  construction,  and  even,  to  prevent  a  greater  tragedy, 
the  institutions  of  higher  education  must  be  touched  with 
the  hand  of  strenuous,  drastic  economy,  leaving  only  the 
primary  and  common  grades  and  the  benevolent  and  penal 
institutions  last  to  be  reached  and  reduced  in  the  course  of 
tax  reduction.  This  should  not  be  a  permanent  policy  of 
taxation,  but  as  a  temporary  expedient  to  continue  until, 
and  only  until,  there  is  a  restoration  of  the  taxpaying  power 
over  earnings  and  income  to  live. 

And  in  the  meantime,  without  waiting.  State  legislatures 
should  take  the  initiative  to  demand  of  and  memorialize 
Congress  to  lift  the  blight  of  money  contraction,  to  bring 
a  rise  of  values  and  the  price  level  and  restore  the  power  to 
pay  taxes  over  earnings  and  income  to  live,  and  should 
charge  the  responsibility,  and  fix  the  responsibility,  and 
leave  the  responsibility  for  this  crushing  tax  burden  where 
it  rightfully  belongs,  on  the  steps  of  the  National  Capitol,  at 
the  door  of  the  Federal  Congress,  alone  vested  with  jurisdic- 
tion and  power  to  remedy  and  relieve,  and  on  a  refusal  or 
failure  to  realize  the  responsibility  and  relieve  from  the  tax 
burden,  leave  the  Federal  Congress  to  face  the  wrath  and 
indignation  of  a  wronged  and  outraged  people,  instead  of 
helpless  and  dependent  State  legislatures.     [Applause.] 

This  tax  crisis  has  come  upon  the  people  as  one  of  the 
evils  and  burdens  of  this  panic.  It  will  continue  with  the 
panic.  It  will  be  prolonged  with  the  panic.  It  is  a  part  of 
the  evils  and  burdens  of  the  panic.  And  relief  from  the 
crushing  burdens  of  taxation  can  only  come  with  relief  from 
the  panic,  can  only  come  with  the  rise  of  values  and  the 
price  level,  can  only  come  with  the  restoration  of  farm  earn- 
ings and  income,  ^ith  a  restoration  of  the  farmer's  tax- 
paying  power,  as  well  as  his  interest-paying  power,  as  well 
as  his  debt-  and  mortgage-paying  power,  his  buying,  pur- 
chasing, and  consuming  power. 

There  can  be  no  relief  from  this  tax  burden  until  there 
is  a  restoration  of  farm  values  and  the  price  level,  until 
there  is  a  restoration  of  farm  earnings  and  income,  until 
there  is  a  restoration  of  the  taxpaying  power  of  the  people. 
And  there  can  be  no  restoration  of  values  and  the  price 
levels  until  there  is  a  restoration  of  money  and  credit,  of 
the  volume  and  supply  of  money  in  circulation,  of  the  money 
secretly  withdrawn  from  circulation  by  the  international 
financiers  and  manipulating  bankers.  There  can  be  no  re- 
lief from  this  tax  burden  continuing,  existing,  and  remain- 
ing under  this  panic,  while  farm  values  and  the  price  level 
remain  at  the  present  low  value  and  price  stage,  under 
which  the  farmers  are  compelled  to  sell,  surrender,  and  give 
up  all.  or  the  most  of  their  crops  and  stock  to  pay  taxes 
and  interest,  leaving  them  without  siirplus  earnings  and  in- 
come with  which  to  pay  debts  and  mortgages,  with  which  to 
buy,  take,  and  consume  what  industrial  labor  produces. 

State  legislatures  cannot  alone  deal  with  the  problem  to 
relieve  the  people  of  the  tax  burden.  After  the  legislature 
has  reduced  taxes  to  a  bare  scant  tax  minimimi.  the  tax 
burden  will  still  remain  for  want  of  the  taxpaying  power. 
For  only  Congress  and  the  Federal  Grovernment  can  provide 
complete  relief  from  the  tax  burden  by  a  restoration  of  the 
taxpaying  power  by  a  general  rise  of  values  and  the  price 
level  under  the  control  of  the  volume  and  supply  of  money 
and  credit  maintained  in  circulation. 

If  there  was  a  restoration  in  values  and  the  price  level, 
a  restoration  of  earnings  and  income  to  meet  normal  pros- 
perity requirements,  a  restoration  of  the  taxpaying  power. 
as  well  as  the  interest-  and  debt-paying  power,  and  the  buy- 
ing and  consuming  power  of  the  people,  the  people  would 
fail  to  take  notice  or  foi-get  the  tax  burden,  and  tax-reform 
advocates  would  fail  of  a  hearing  for  consideration  of  tax 
reduction,  and  agriculture  would  resume  the  even  tenor 
of  its  ways  without  notice  or  complaint,  and  the  abuses  of 
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the  taxing  power  would  fail  of  consideration  so  great  would 
be  the  remedy  and  so  complete  would  be  the  relief.     lAp- 

^  Mr  OLR'ER  of  Alabama.  Mr.  Chairman.  I  ask  unani- 
mous consent  that  all  Members  who  speak  today  may  have 
the  right  to  revise  and  extend  their  own  remarks. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 

gentleman  from  Alabama?  j 

There  was  no  objection.  I 

Mr.  BACON.    Mr.  Chairman,  I  yield  1  minute  to  the  gen-  } 

tleman  from  New  York  I  Mr.  Fish].  ! 

Mr    FISH.     Mr.  Chairman,  when  I  was  out  of  the  room 
the  gentleman  from  California  I  Mr.  Ford]  stated  that  the 
article   from   which   I   read   was   not   an   Associated   Press 
dispatch.     I  wish  to  correct  the  gentleman.     I  understand 
he  is  not  present,  but  I  understand  also.  I  may  say  in  fair- 
ness to  him.  that  he  will  withdraw  his  remark.    In  order 
however,  to  keep  the  record  straight,  may  I  state  that  I  , 
read  from  the  Evening  Bulletin,  of  Philadelphia,  with  a  date 
line  of  Washington.  D.C..  January  30,  with  the  conventional 
AP    letters,  which  stands  for  an  Associated  Press  report. 
There  is  no  question  about  it.    The  gentleman  was  wrong. 
He  has  agreed  to  withdraw  his  remarks  before  they  can  be 
printed  in  the  Congressional  Record;  but  I  thought  it  was 
only  fair  to  make  this  statement,  because  it  was  an  Asso- 
ciated Press  report  from  which  I  read,  and  there  never  was 
any   reason   for   anyone   to   contradict   it.   no   matter   how 
extraordinary  it  may  sound  unless  denied  from  the  White 
House  or  the  Associated  Press  itself. 

Mr.  OLIVER  of  Alabama.    Mr.  Chairman.  I  yield  10  min- 
utes to  the  centleman  from  California  LMr.  Burke]. 

Mr    BURKE  of  California.    Mr.  Chairman.  I  have  been 
here  almost  a  full  term,  and  I  have  hesitated  to  stand  here 
and  even  attempt  to  make  any  sort  of  talk,  much  less  a 
speech  to  my  friends  in  the  House,  and  it  is  with  reluctance 
and  modesty  that  I  do  so  now.     As  I  listened  to  the  criti- 
cal remarks  emanating  from  first  one  side  of  the  House  and 
then  the  other,  and  then  down  the  middle  aisle,  indicatmg 
that  the  Republicans  did  this,  or  that  the  Democrats  did 
that    biaming  the  Republicans  for  this  or  the  Democrats 
for  that.  I  have  wondered  sometime,  and  I  wonder  now, 
whether  or  not  we  are  American  Congressmen  sitting  as  a 
branch  of  the  Congress  of  the  United  States  or  whether 
Republicans   and  Democrats   are   something   different   and 
apart  from  American  citizens  representing  American  people. 
I  am  under  the  impression— and  I  believe  you  will  ad 
eventually  come  to  a  full  realization  of  the  truth  of  what  I 
am  about  to  say— that  constituents  expect  us  to  vote  our 
honest  convictions  in  what  we  believe  to  be  for  the  best 
interests   of   the   American   people   rather   than   to   follow 
blindly  so-called  "  party  leadership."    Incidentally,  some  of 
you  men  may  have  noted  the  other  day  that  the  Democratic 
delegation  from  California,  with  two  exceptions,  endorsed 
for  reelection  from  our  State  a  Republican  Senator.     And  la 
that  connection  we  endorsed  him  because  we  know  that  .ie 
votes  his  honest  convictions  in  the  interest  of  the  people, 
and  therefore  we  endorsed  Hiram  Johnson  the  man— not  the 
Republican— and  are  proud  of  the  fact  that  we  did.    I  am 
likewise  under  the  impression  that  the  people  not  only  in 
California  but  also  in  the  whole  United  States  have  arrived 
at  the  place  where  they  are  not  interested  primarily  in  either 
Democrats  or  Repubhcans,  but  are  interested  in  good  men 
to  represent  them  here,  irrespective  of  what  party  label  they 
may  bear.    The  day  is  fast  disappearing  when  professional 
politicians  are  able  to  divide  our  people  into  two  camps  and 
safely  say  that  they  wiU  vote  as  they  are  registered.    As  evi- 
dence of  that  fact,  let  me  direct  your  attention  to  the  fact 
that  Franklin  D.  Roosevelt  defeated  Herbert  Hoover  in  his 
(Hoover's)  home  State,  California,  by  nearly  one  half  million 
votes,  although  the  registration  showed  a  clear  majority  of 
Republicans  over  Democrats  of  nearly  one  half  million.     My 
people  voted  for  Franklin  D.  Roosevelt  the  American,  not 
Franklin  D.  Roosevelt  the  Democrat. 

Mr.  SHOEMAKER.    Mr.  Chairman,  will  the   gentleman 

yield? 
Mr.  BURKE  of  California.    I  yield. 
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Mr.  SHOEMAKER.    It  seems  that  California  keeps  her 
good  men  in  jail. 
Mr.  BURKE  of  California.    To  whom  do  you  refer? 
Mr.  SHOEMAKER.     Mooney  and  Billings. 
Mr.  BURKE  of  California.    Well.  I  am  not  in  accord  with 
keeping  Mr.  Mooney  in  jail,  and  I  never  have  been.    I  have 
thoroughly  studied  the  records  of  that  case.    The  dissenting 
opinion  of  one  judge,  whose  name  I  cannot  recall  at  this 
minute,  written  in  the  Billings  case  upon  his  application  for 
pardon,  absolutely  coincides  with  my  views.    I  may  say  to 
the  gentleman  that  a  review  of  the  facts  of  the  Billings  case 
by  the  Supreme  Court  of   California  was   substantially   a 
review  of  the  Mooney  case,  and  with  one  exception,  as  I  have 
heretofore  stated,   the   court   indicated  that  the   principal 
ground  for  denying  pardon  was  that  he  had  a  record  at  one 
time  or  other  of  having  been  more  or  less  a  dynamiter,  and 
even  though  there  was  not  any  evidence  in  this  case,  or  at 
best,  slight  evidence,  and  that  by  admitted  or  proved  per- 
jurers to  keep  him  in  jail,  he  ought  to  be  kept  there  on  gen- 
eral principles  or  his  past  reputation.     It  is  most  significant 
that  all  living  members  of  the  jury  who  convicted  Mooney 
and  Billings,  and  Judge  Grifnn.  who  presided  at  their  trial, 
have  without  exception  expressed  the  opinion  that  they  are 
innocent  and  should  be  pardoned, 
1      Mr.  SHOEMAKER.    I  am  glad  to  hear  that  and  especially 

glad  to  have  it  go  into  the  Record.  ,    ,  »  „ 

i  Mr  BURKE  of  California.  We  had  a  great  deal  of  talk  a 
'  few  minutes  since  by  the  gentleman  from  New  York  IMr. 
Fish]  concerning  a  statement  supposed  or  alleged  to  have 
been  made  by  the  President  at  the  time  he  signed  Uie  gold 
bill  Perhaps  the  President  said  what  the  Associated  Press 
report  said  he  did,  but  you  must  bear  in  mind.  Mr.  Chairman, 
that  the  present  occupant  of  the  White  House  has  a  keen 
sense  of  humor,  something  that  was  most  lacking  in  my  dis- 
tinguished fellow  citizen  from  California,  Herbert  Hoover. 

I  do  not  mean  to  be  unkind  in  my  criticism  of  Mr.  Hoover 
when  I  say  that  he  lacks  a  sense  of  humor,  for  I  believe  this 
shortcoming  in  him  is  readily  understandable  because  of 
the  fact  that  Mr.  Hoover  lived  in  England  so  long  that  il  he 
ever  had  a  sense  of  humor  he  lost  it  long  before  he  returned 
to  the  United  States.     I  Applause.! 

We  have  an  American  down  there  at  the  end  of  the  Avenuo 
in  the  White  House  with  a  sense  of  humor  which  is  keen 
and  alive  to  every  situation  in  which  it  may  be  brought  into 
play  a  sense  of  humor  the  fuUness  of  which  has  neither 
been  dulled  nor  diminished   by   residence   in   any   foreign 
country;  and  with  that  sense  of  humor  he  also  has  m  his 
heart  a  tremendous  spark  of  human  kindness.    In  other 
words,  he  is  a  man  of  deep  sympathetic  feeling  for  our 
people,  and  it  is  easy  for  me  to  appreciate,  as  it  should  be 
for  all  of  you.  that  our  good  President  may  have  made  the 
remarks  attributed  to  him  in  much  the  same  vein  as  you 
or  I  may  have  made  similar  remarks.    Put  yourself  in  nis 
position,  if  you  please.    See  if  you  cannot  imagine  the  xeeling 
of  joy  that  would  have  overcome  you  under  similar  circum- 
stances.   I  am  appealing  especially  to  the  members  of  this 
committee  who  are  possessed  of  the  same  keen  sense  of 
humor  that  he  has.    The  profound  joy  that  must  have  filled 
his  heart  in  the  realization  that  he  had  brought  to  fruition 
a  movement  which  he  believed  was  to  go  so  far  to  ameliorate 
the  suffering  of  our  people,  would  of  necessity  in  this  great 
man  cause  him  to  express  the  happiness  which  he  felt   and 
his  bantering  with  Secretary  Morgenthau  was  undoubtedly 
nothing  more  or  less  than  the  spontaneous  expression  of  the 
feeling  of  joy  which  was  then  emanating  from  his  heart. 

I  regret  exceedingly  that  my  friend,  the  very  distinguished 
and  able  Mr.  Fish,  is  neither  unable  to  appreciate  or  com- 
prehend the  feelings  that  must  have  been  in  the  breast  of 
the  President  at  the  moment  he  signed  this  bill.  But  since 
he  was  neither  sympathetic  with  the  bill  or  possessed  of  a 
sense  of  humor,  it  is  easy  for  me,  who  is  sympathetic  with 
the  bill  and  as  an  Irishman,  possessed  of  a  keen  sense  oi 
humor,  to  appreciate  the  dialog  that  took  place  between 
the  President  and  the  Secretary  of  the  Tr^^a^^^^^^^^;;! 
often  said,  and  I  now  beUeve,  that  the  one  talent  which  God 
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could  deny  a  man  which  was  useful  to  him  In  making  Us 
life  more  happy,  was  that  talent  which  enabled  him  to  a  )- 
prcciate  and  understand  the  humor  of  a  situation.  I  hoje. 
therefore,  that  my  good  Iriend  from  New  York,  and  all  wiio 
think  as  he  thinks,  will  lot  be  so  foolish  as  to  attempt  to 
ase  this  incident  as  campaiRn  propaganda  hereafter.  Me 
all  know  txiere  is  no  boomerang  that  is  so  disastrous  to  us 
as  that  one  which  returns  and  knocks  us  down.  In  that 
connection,  let  me  point  out  that  a  man  who  is  of  sufBcieit 
inteUigence  and  education  to  make  Phi  Beta  Kappa,  is  far 
too  Intelligent  to  have  made,  seriously,  the  statement  that  le 
did  not  know  that  which  was  contained  in  a  bill  of  so  far- 
reaching  importance  as  this  gold  bill. 

To  illustrate  further  what  I  have  Just  indicated,  let  ine 
recount  to  you  an  incident  which  happened  years  ago  in  a 
court  room  in  Los  Ange  es  at  a  time  when  I  was  only  a 
student  in  law  school.  I  happened  to  be  present  in  the  coirt 
room  of  old  Charles  Monroe,  department  13  of  our  superiar 
court,  which,  unhke  in  the  SUte  of  New  York,  is  our  tral 
court. 

Judge  Monroe  presided  over  the  divorce  court,  and  he  h  id 
the  idiosyncrasy  of  taking  out  of  the  hands  of  lawyers  ttie 
actual  trial  of  uncontested  divorce  cases.  He  took  the  w  t- 
nesses  in  hand  and  examined  them  in  much  the  same 
fashion  as  would  a  lawyer  have  examined  them  had  he  been 
appearing  for  the  defendant.  But  he  had  the  added  advan- 
tage of  boih  the  plaintiff  and  her  attorney,  or  his  attorney, 
in  that  he  did  not  allow  counsel  for  plaintiff  to  examine 
either  the  plaintiff  or  his  or  her  witnesses  in  any  respeit. 
Upon  this  occasion  he  was  giving  a  woman  client  of  an  <ld 
fnend  of  mine  a  real  grilling;  and  sis  he  pursued  his  courie, 
the  client,  by  reason  of  the  fact  that  she  was  fearful  of  tae 
Judge,  arrived  at  the  point  where  she  was  getting  more  or 
less  in  deep  water.  My  good  friend — by  name.  Bob  Ad- 
cock — an  old  lawyer  who  stuttered  considerably,  realizing 
the  fact  that  his  client  under  the  grilling  of  Judge  Monioe 
was  about  to  talk  herself  out  of  court,  came  to  his  feet  and 
said:  "Judge.  I  ob-ob-ob-object  to  this  line  of  examira- 
tion."  Monroe  turned  to  him  and  in  a  very  high-pitched 
voice  said.  "Mr.  Adcock,  who  is  trying  this  case;  you  or  I>  " 
Mr.  Adcock  answered.  "YoUt^are.  J-j-J-judge;  and  I  hope 
you  don't  1-1-1-lose  it."  [Laughter]  The  point  I  am  at- 
tempting to  make  is  that  this  remark  by  old  Bob  Adcock 
was  not  meant  to  offend  the  court  but  was  said  purely  ir  a 
spirit  of  bantering  and  good  will,  and  Judge  Monroe  well 
understood  that  to  be  the  case;  and  if  he  had  not.  he  would 
have  then  and  there  committed  my  good  friend  for  con- 
tempt of  court.  And  therefore.  I  say  to  jrou,  if  our  good 
President  uttered  the  remarks  attributed  to  him  at  the  time 
he  signed  the  gold  bill,  none  of  you  should  get  the  idea  ttat 
by  reason  of  such  utterance,  expressed  in  a  spirit  of  jocu- 
larity and  good  fun.  that  he  did  not  and  does  not  und(T- 
stand  what  the  bill  was  about  and  what  the  consequences  of 
Its  enactment  will  b<;. 

Discussing  the  gold  bill  itself,  our  good  friend  from  N>w 
York  [Mr.  Pish]  said  a  few  minutes  ago  that  the  laboring 
man  was  going  to  be  the  fellow  who  was  going  to  get  the 
figurative  "  kick  in  tiie  pants  "  as  a  result  of  its  enactme  at, 
and  that  where  the  Wall  Street  money  changer  to  the  nun- 
ber  of  1  would  be  seriously  affected.  10.000  laborers  would  be 
more  seriously  affected.  Since  he  uttered  that  bold  sta  e- 
ment  with  no  argument  or  reason  to  support  it.  let  us  exa  n- 
ine  in  the  light  of  reason  whether  or  not  there  is.  in  fact. 
any  reason  to  believt?  that  it  is  true.  Let  me  say  to  you  tliat 
such  statements  as  he  has  made  have  lead  some  people  to 
believe — and  I  have  talked  to  them  here  in  Washington — tlat 
If  they  should  go  into  a  store  to  make  a  purchase  after  the 
gold  bill  becomes  elTective  that  in  the  event  they  give  the 
storekeeper  a  dollar  bill  that  the  storekeeper  is  going  to  g  ve 
them  change  from  the  dollar  on  the  basis  of  59  cents  pljs, 
after  deducting  the  price  of  their  purchsise.  We  know  t  lis 
is  not  true,  but  some  of  the  opponents  of  the  gold  bill  t,re 
trying  to  make  people  think  it  is  true.  The  laboring  man  is 
not  going  to  be  injured  by  this  bill.  Many  of  our  laborers 
who  had  purchased  or  were  purchasing  homes  or  property  loa 


the  Installment  plan  at  property  values  of  1928  or  before  had 
given  mortgages  or  trust  deeds  for  a  part  of  the  purchase 
price.  Many  had  contracted  to  pay  high  installments  on 
the  mortgage  or  trust  deed  and  found  or  are  finding  that 
under  the  appreciated  value  of  the  dollar  and  depreciated 
\alue  of  property  under  our  present  economic  set-up  that 
they  owe  more  than  the  present  market  value  of  the  prop- 
erty itself.  In  the  last  3  or  4  years  wages  have  decreased  so 
much  that  the  ability  of  the  laboring  man  to  pay  debts  con- 
tracted with  cheap  dollars  and  credit  has  disappeared.  Those 
who  are  fortunate  enough  to  have  retained  their  homes  or 
their  farms  upon  which  they  have  encimibrances  are  and 
.jhould  be  most  happy  to  see  the  value  of  the  dollar  depre- 
ciated, thereby  appreciating  the  value  of  their  property  and 
increasing  in  numerical  dollars  and  daily  wage. 

It  is  a  well-known  fact  that  in  1928  and  prior  thereto 
under  inflation  that  the  public  and  private  debt  of  the 
United  States  was  no  more  than  it  is  now,  approximately 
$210,000,000  to  $225,000,000.  It  is  also  well  known  tiiat  from 
about  1924  to  1928  the  annual  income  of  our  people  was 
approximately  $90,000,000,000  a  year.  It  is  likewise  well 
known  that  the  estimated  wealth  of  this  country  in  the  value 
of  the  dollar  of  1924  to  1928  exceeded  $400,000,000,000.  and 
that  now  by  reason  of  the  appreciation  in  purchasing  power 
of  the  dollar  not  only  has  income  depreciated  or  decreased, 
if  you  please,  but  likewise  have  the  assets  of  our  American 
people  depreciated  or  decreased  to  the  end  that  we  now  find 
ourselves  owing  more  money  in  appreciated  currency  or 
dollars  than  our  assets  are  worth  measured  in  such  dollars. 
In  other  words,  we.  as  a  people,  are  banlcrupt.  and  unless 
something  be  done  to  enable  us  to  pay  and  discharge  de- 
preciated dollar  debts  with  depreciated  dollars  we  will  never 
get  out  of  the  woods. 

The  gentleman  from  New  York  will  say  that  this  is  unfair 
to  the  creditor  class  and  to  the  man  who  has  been  prudent 
and  saved  his  money,  and  that  it  is  unfair  to  the  man  who 
holds  an  insurance  policy.  It  is  quite  evident  that  the  gen- 
tleman himself  has  not.  nor  has  anyone  who  thinks  like  him, 
given  the  matter  seriotis  thought.  There  is  no  question  in 
my  mind  but  that  the  creditor  class  will  get  less  in  pur- 
chasing power  than  they  would  have  received  prior  to  the 
passage  of  this  bill. 

Likewise.  I  doubt  not  that  he  who  has  hoarded  his  dollars 
in  banks  or  strong  boxes  for  the  last  several  years  will  find 
that  he  is  unable  to  purchase  as  much  with  his  dollars  today 
as  he  was  prior  to  the  passage  of  this  bill.  But  my  friend 
must  realize  that  dollars  numerically  mean  nothing  and 
represent  nothing  and  that  in  order  to  appreciate  the  real 
significance  of  the  so-called  "  gold  bill  "  we  must  deal  in  and 
talk  about  purchasing  power  rather  than  in  numerical 
dollars. 

Would  the  gentleman  say  that  if  I  borrowed  in  1928  a 
sum — for  sake  of  argument,  say.  $80 — sufllcient  to  purchase 
a  good  suit  of  clothes,  that  I  should  repay  in  1932  a  sum 
equivalent  in  purchasing  power  to  that  which  would  pur- 
chase two  suits  of  clothes  of  the  same  quality  and  texture 
and  workmanship.  Would  that  be  fair  to  me,  the  borrower? 
Or,  to  reverse  ihe  process,  if  we  had  depression  in  1928  and 
prosperity  in  1932,  then,  I  ask,  would  it  be  fair  to  the  lender 
to  borrow  $40,  a  sum  necessary  to  purchase  a  good  suit  of 
clothes  and  repay  in  1932  the  same  sum.  which  would  only 
be  half  the  purchase  price  of  the  same  suit  of  clothes  in 
quality,  texture,  and  workmanship.  Surely  it  must  be  ap- 
parent to  him  and  to  anyone  else  that  this  tsrpe  of  monetary 
structure  is  deficient  in  some  re6p)ects,  and  it  likewise  must 
be  apparent  to  him  that  this  very  thing  was  the  cause  of 
many  thousands  of  bank  failures  In  the  Middle  West  during 
the  regime  of  Herbert  Hoover.  The  banker  took  deposits  of 
$100,000.  loaned  the  money  out  upon  security  then  val- 
ued as  ample  security.  Over  a  period  of  4  years  the  secur- 
ity diminished  in  value  solely  by  the  appreciation  of  Iha 
purchasing  power  of  the  dollar,  with  the  resultant  decline 
in  the  value  of  the  security.  The  depositor  demanded  a 
return  of  depreciated  dollars  in  an  equal  number  of  appre- 
ciated dollars  and  imd  a  right  so  to  do.    The  true  economic 
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situation  we  attempted  to  remedy  by  the  pa^ssage  of  the 
ccnLrclled  money  bill  must  be  evident  under  this  state 
of  facts. 

Thi.<5  may  not  be  the  remedy.  Ultimately  we  may  have  to 
go  strictly  to  the  commodity  dollar— and  I  am  not  so  .<?ure 
that  we  rh?.ll  not;  but  at  least  it  is  a  forward  step  in  an 
honest  attempt  to  prevent  further  .speculation  In  money  and 
to  give  protection  at  all  times  both  to  creditor  and  debtor. 

If  I  mav  be  pardoned  for  a  personal  reference.  I  never 
campaigned  for  ofBce  in  my  life  until  I  became  a  candidate 
for  the  one  I  now  hold,  and  I  probably  never  wUl  campaign 
for  another  one.  In  my  campaim  I  urged  and  advocated  the 
enactment  of  this  very  principle  into  law.  My  people  out 
there  are  not  afraid  of  it.  They  would  rather  have  a  50-cent 
dollar  than  no  dollar  at  all.  They  have  had  neither  50-cent 
dollars  nor  any  other  kind  for  the  last  3  or  4  years.  One 
fellow  said  to  me  that  he  would  not  care  if  it  took  a  bushel 
basket  of  dollar  bills  to  get  a  suit  of  clothes  if  he  only  could 
get  some  kind  to  put  into  the  basket. 

I  am  not  a  great  student  of  economics,  but  it  is  my  im- 
pression that  the  gola  bill  should  have  been  the  first  bill  to 
be  passed  back  in  March  last,  instead  of  waiting  untU  now. 
I  think  if  it  had  been  passed,  the  economy  bill  and  many 
other  bills  passed  by  us  in  the  meantime  would  have  been 
unnecessary.  I  believe  we  put  the  cart  before  the  horse  m 
failing  to  enact  this  measure  before  any  others;  but  since 
we  failed,  then  I  am  happy  we  have  now  corrected  our  error, 
even  at  this  late  date. 

Mr   BLANCH ARD.     Will  the  gentleman  yield? 

Mr.  BURKE  of  California.  I  yield  to  the  gentleman  from 
Wiscon.sin. 

Mr.  BLANCHARD.  Congress  passed  a  bill  that  would  per- 
mit the  devaluation  and  revaluation  of  the  dollar,  did  they 

not? 

Mr.  BURKE  of  California.  I  appreciate  that;  but  it  was 
not  used,  and  it  was  not  in  this  form. 

Mr   AYERS  of  Montana.     Will  the  gentleman  yield? 

Mr.  BURKE  of  California.  I  yield  to  the  gentleman  from 
Montana. 

Mr.  AYERS  of  Montana.  Does  the  gentleman  not  think 
there  should  have  been  added  the  silver  program? 

Mr  BURKE  of  California.  I  agree  with  the  gentleman, 
but  since  I  am  just  one  of  the  new  Members  of  the  House, 
and  this  Ls  the  first  time  I  have  felt  that  as  such  I  should 
express  myself  on  the  floor.  I  cannot  get  the  silver  bill  in. 
but  let  me  say  this:  The  American  people  are  watching  the 
Members  of  Congress  as  they  have  never  watched  them  be- 
fore. They  are  not  watching  to  see  what  we  do  by  reason 
of  the  fact  that  we  are  elected  as  Republicans.  Democrats, 
Parmer-Laborites,  Socialists,  or  whatever  else  we  may  be, 
but  they  are  watching  us,  and  they  will  vote  for  or  against 
us,  not  on  our  party  records  nor  on  our  records  as  party 
men,  but  on  our  records  as  individuals. 

We  have  11  Democrats  and  9  Republicans  from  the  State 
of  California.  This  is  the  first  time  we  have  ever  had  that 
many  Democrats.  Oiu-  people  are  looking  to  the  20  Repre- 
sentatives to  be  20  representatives  of  the  people — not  to  be 

II  Democrats  and  9  Republicans.  There  is  my  good  old 
friend.  Bill  Traegkr.  Bill  is  a  Republican,  but  I  doubt 
that  anyone  can  defeat  him,  because  he  is  Bill  Traeger. 
The  people  of  his  district  know  that  he  is  honest  and  faith- 
ful, and  they  vote  for  him  for  that  reason.  He  did  not  win 
because  he  was  labeled  a  Republican,  nor  would  he  have  lost 
as  a  Democrat. 

I  have  another  man  in  mind  elected  from  California, 
elected  on  the  Republican  ticket,  Sam  Collins,  a  personal 
friend  of  mine.  He  is  one  of  the  type  that  would  have  won 
on  any  ticket,  because  as  they  believe  in  Bill  Traicer  the 
people  who  had  to  vote  for  Sam  Collins  believed  in  him. 
His  record  will  indicate  that  he  has  voted  as  a  good  Ameri- 
can Congressman,  voting  for  the  good  of  all  the  people  as 
he  saw  it  and  not  as  a  partisan. 

The  point  I  am  trying  to  stress  is  that  you  will  find  that 
the  American  people  are  thoroughly  awakened  to  the  fact 
that  they  have  long  been  fooled  into  voting  for  men  because 


the  candidate  had  a  particular  party  label.    Pranklin  D. 
Roosevelt  would  have  been  President  at  this  hour  on  any 
ticket  or  under  any  label.    The  people  elected  Pranklin  D, 
Roosevelt,  not  the  Democratic  ticket.    I  once  said  that  if 
the  leadership  of  the  two  big  parties  should  get  Into  un- 
scrupulous hands  they  could  both  nominate  a  figurative  pig 
for  which  to  vote  on  one  side  and  a  similar  candidate  for 
which  to   vote   on   the   other   side,   and   when   you    \oted 
for  either  you  would  elect  only  a  flguraUve  pig.    The  peo- 
ple of  this  country  have  awakened  to  the  fcxt  that  men  are 
men,  and  tickets,  labels,  nor  anything  else  cannot  change 
them.    We  will  continue  to  serve  here  only  so  long  as  w  c  are 
faithful  to  our  obligaUons;  only  so  long  as  we  exercise  our 
free  will  and  vote  our  convictions.    Our  people  will  not  re- 
turn us  to  this  body  because  we  are  able  to  secure  the  Demo- 
cratic nominaUon  in  a  strong  Democratic  district  or  the 
Republican  nomination  in  a  strong  Republican  district.    We 
are  forever  to  exercise  our  best  Judgment  and  to  have  the 
courage  to  follow  that  Judgment  even  though  we  be  not  in 
accord  with  the  leaders  of  our  party.    We  should  not.  and  I 
am  sure  no  Member  here  would,  ever  cast  a  vote  contrary 
to  his  honest  convictions  with  the  thought  that  a  contrary 
vote  might  affect  his  chances  of  reelection  or  might  lose 
to  him  the  support  of  his  party  leaders.    We  are  elected 
for  2  years;  let  us  always  feel  that  we  are  beaten  for  reelec- 
tion before  we  assume  that  term  or,  on  the  contrary,  that 
we  will  never  seek  reelection,  and  in  that  spirit  go  about 
our  ofBcial  acts.    In  that  event  even  our  subconscious  minds 
will  not,  unknown  to  our  conscious  minds,  influence  our  acts. 
We  will  continue  here  by  reason  of  personal  integrity  and 
will  fail  to  continue  even  though  we  may  choose  to  do  so 
for  want  of  that  integrity  irrespective  of  party  affiliations. 
[Applause.] 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  yield  3  min- 
utes to  the  gentleman  from  Massachusetts  [Mr.  ConneryI. 

Mr.  CONNERY.  Mr.  Chairman.  I  asked  the  distinguished 
gentleman  from  Alabama  [Mr.  Oliver]  for  this  time  in 
order  to  state  that  when  we  reach  the  Department  of  Labor 
provisions  in  this  bill  I  am  going  to  offer  an  amendment 
raising  the  amount  from  $1,590,000  to  $3,700,000,  which  the 
President  and  Miss  Perkins,  the  Secretary  of  Labor,  asked 
through  the  Budget  to  be  appropriated  for  the  Employment 
Service  throughout  the  country. 

You  will  remember  last  session  we  passed  the  Wagner- 
Peyser  bill,  which  provided  for  cooperation  with  the  States 
in  connection  with  these  employment  ofBces.  They  have  not 
had  enough  money  to  run  these  offices  right.  In  many  of 
your  States,  unless  this  appropriation  is  raised,  where  you 
have  no  State  employment  service  you  will  be  put  in  the 
position  of  obtaining  nothing  for  your  State  from  the  Gov- 
ernment, because  the  object  of  the  bUl  primarUy  is  to  co- 
operate with  those  States  which  have  a  State  employment 
service  and  to  encourage  the  setting  up  of  such  services. 

I  talked  with  Mr.  Persons,  the  Director  of  unemployment 
in  the  Department  of  Labor,  and  he  informs  me  that  the 
amount  needed  for  the  District  of  Columbia  alone  is  $700.- 
000.  They  only  received  $400,000  last  year.  This  takes  care 
of  the  entire  Employment  Service  in  the  District  of  Colum- 
bia, including  the  farm-placement  service. 

The  appropriation  in  this  bill  is  $1,500,000  for  the  entire 
service  all  over  the  country.  The  Budget  asked  for  $3,700,- 
000-  the  President  wanted  this  $3,700,000.  as  did  the  Secre- 
tary of  Labor.  This  is  the  least  that  should  be  expended 
in  order  to  give  proper  employment  service  to  all  the  States 
in  the  country.  When  you  cut  it  down  to  a  million  and  a 
half,  the  first  thing  you  do  is  to  stop  the  States  which  have 
no  State  employment  service  from  getting  anything  out  of 
the  fund. 

The  second  thing  you  do  is  to  Impair  the  value  of  your 
employment  offices  In  the  States  which  are  cooperating, 
and  the  third  thing  you  do  is  wipe  out  absolutely  and  com- 
pletely  your  veterans*  service  which  is  tied  up  with  this 
employment  bill.  I  may  say  that  I  a.sked  Mr.  Persoiu.  about 
this  today  and  he  states  that  it  leaves  the  vetcram  in  a 
pitiful  position.    In  Massachusetts,  for  InsUnce.  we  have 
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a  Stat«  employmont  service.  We  are  to  have  offices  bi 
Lawrence,  Lynn.  Boston.  Springfield.  Lowell,  and  ( ther 
place.1.  For  that  whole  district  and  for  any  other  emi)loy 
ment  that  may  be;  set  up.  you  will  have  straight  emiiloy 
ment  offices,  but  you  will  have  Just  two  veterans  to  cov^r  all 
of  the  veterans  of  the  State  of  Massachusetts. 

lHi?re  the  gavel  fell.] 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  yield  5  Addi- 
tional minutes  to  the  gentleman  from  Massachusetts. 

Will  the  gentleman  from  Massachusetts  yield? 

Mr.  CONNERY.    I  yield  to  the  gentleman  from  Alabfcima. 

Mr.  OLIVER  of  Alabama.  The  gentleman  has  q\  oted 
Mr.  Persons,  the  Director  of  this  service.  Mr.  Persons'  s  ate- 
ment  appears  in  the  record  and  he  there  submitted  exjiense 
tables.  The  committee  assumed  that  Mr.  Persons,  aj  th^j 
time  he  was  before  the  committee,  at  least  knew  whit  hi; 
was  discussing,  and  if  he  has  submitted  to  the  gentleman 
Information  such  as  the  gentleman  has  understood  I  and 
whif'h  he  has  interpreted  in  dollars  and  cents,  it  is  entirely 
at  variance  with  the  director's  statements  before  the  com- 
mittee; I  think  in  justice  to  Mr.  Persons,  as  well  as  to  thf 
gentleman  who  Is  now  undertaking  to  quote  him,  he  should 
ask  Mr.  Persons  to  now  submit  to  him  a  statement  shcw,.ng 
how  he  expects  to  spend  $400,000  additional  in  the  Diiitrict 
of  Columbia  over  and  above  what  the  committee  has  recom- 
mended. 
*'   Mr.  CONNERY.    All  right;  I  shall  do  that. 

Mr.  OUVER  of  Alabama.  Likewise,  I  would  like  the! gen- 
tleman to  secure  from  Mr.  Persons  a  statement  ss  to 
whether  the  committee  has  not  allowed  every  dollar  \'hich 
he  stated  to  the  committee  would  be  necessary  to  estfibUsh 
and  carry  forward  the  veterans'  placement  service.  I  mow 
the  gentleman  from  Massachusetts  would  not,  under]  any 
circumstances,  misrepresent  any  facts 

Mr.  CONNERY.    No. 

Mr.  OLIVER  of  Alabama.  And  the  gentleman  is  qujoting 
the  director  of  the  service  whose  statement  appears  iii  the 
record  in  writing  and  who  appeared  as  many  as  thr»e  or 
four  times  before  the  committee  and  was  permitted  to  e;  [tend 
his  statements  as  fully  as  he  might  desire.  I  only  ask  that 
the  gentleman,  in  connection  with  his  statement,  furnish  a 
definite  statement  in  writing  from  Mr.  Persons,  the  director 
of  this  service,  as  to  the  several  matters  communicated  to 
him  by  Mr.  Persons. 

Mr.  CONNERY.  I  shall  ask  him  for  that  this  afternoon 
and  read  it  into  the  Record  tomorrow. 

I  know  from  my  own  knowledge,  as  I  have  stated,  in  Mas- 
sachusetts we  have  two  veterans  in  this  service  for  the  ( ntire 
State.  There  should  be  a  veteran  separate  establishment 
every  place  where  there  is  an  employment  office.  Th^  law 
calls  for  that  specifically. 

When  we  brought  out  this  bill  we  stressed  particular&r  the 
matter  of  a  service  for  the  veteran,  not  l)ecause  we  wiinted 
the  veteran  taken  care  of  any  more  than  any  other  unem- 
ployed man,  but  we  rtgured  that  the  disabled  veteran  is  at 
a  grreat  disadvantage  in  trying  to  get  a  position,  because  the 
employer,  first  of  all.  because  of  the  very  fact  he  is  dis- 
abled, does  not  want  to  employ  him.  We,  therefore,  flinu-ed 
we  ought  to  have  a  veteran  in  each  office  whose  job  would 
be  to  secure  work  for  veterans,  a  man  who  could  go  tj  the 
employer  and  explain  conditions  and  get  a  Job  for  his  puddy 
or  comrade,  otherwise  you  would  have  these  veterans 
into  the  regular  employment  offices  and  being  turned 
because  they  are  disabled,  or  when  they  would  send 


joing 
down 
such 
men  over  to  a  factory  or  try  to  secure  any  kind  of  job  for 
them  they  would  not  pick  such  men  because  they  ar^  dis- 
abled. 

Mr.  KELLER.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  KELLER.  Does  the  gentleman  know  of  any  new 
agencies  that  have  been  established  tmder  this  law  \rhich 
I  took  so  much  pleasure  in  assisting  to  formulate  and  pass? 

Mr.  CONNERY.    No;  I  do  not  know  of  any. 

Mr.  KELLER.    I  do  not  know  either. 

Mr.  CONNERY.  We  have  now  the  same  service  wd  had 
before  this  law  went  through  but  there  will  be  plen  ;y  of  '  statement. 


offices  as  the  iStates  pick  up  and  enter  Into  agreements 
with  the  Pedertil  Government. 

Mr.  KELLER.  Yes;  and  I  had  one  more  in  my  district 
than  I  have  now.  They  took  one  office  out  and  refused 
to  give  it  back  to  me.  If  we  are  not  going  to  get  anything 
more  in  the  wj.y  of  service  out  of  it,  why  should  we  vote 
for  an  increased  amount? 

Mr.  CONNERY.  I  agree  with  the  gentleman's  logic,  but 
I  believe  the  reason  given  in  most  of  these  cases  is  that 
they  do  not  have  enough  money  to  set  up  these  services. 

I  shall  offer  the  amendment  to  which  I  have  referred 
and  will  ask  Mr.  Parsons  for  the  statement  requested  by 
my  friend,  the  irentleman  from  Alabama. 

Mr.  BACON.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  New  York  [Mr.  SnellI. 

Mr.  SNELL.  Mr.  Chairman.  I  have  decided  to  take  the 
floor  at  this  tine,  because  there  have  been  so  many  mis- 
leading statements,  statements  that  are  not  founded  on  fact, 
but  try  to  create  the  impression  throughout  the  country  that 
President  Hoover  and  his  administration  did  not  present  to 
the  country  any  constructive  program  for  the  relief  of  the 
depression  that  existed  here  for  some  time;  and,  especially,  in 
reply  to  some  sta  tements  made  by  the  gentleman  from  Texas 
[Mr.  Patman]  this  morning,  relative  to  the  work  of  the 
Republican  adm.nistration. 

As  you  gentlemen  will  remember.  President  Hoover,  in  his 
first  message  to  Jie  Seventy-second  Congress,  presented  the 
most  complete,  constructive  program  concerning  the  condi- 
tions that  existed  in  this  country  at  that  time,  and  his 
recommendations;  for  the  improvement  of  such  conditions 
were  the  most  complete  and  comprehensive  that  have  ever 
been  presented  to  any  American  Congress  during  my  service 
here. 

In  order  that  we  may  have  this  Republican  program 
definitely  before  the  House,  I  want  to  sum  up  the  recom- 
mendations that  were  made  by  President  Hoover  at  that 
time  and  given  to  the  press  in  a  definite  statement  by  the 
President  himself  on  December  11,  1931,  and  then  I  shall 
leave  it  to  the  coimtry  to  decide  whether  this  was  a  com- 
prehensive, constructive  program  or  not;  and  also  call  your 
attention  to  the  fact  that  these  recommendations  were  the 
basis  and  suggestion  for  some  of  the  best  features  of  the 
recovery  program  of  the  present  administration. 

1.  Provision  for  distress  among  the  unemployed  by  voluntary 
organization  and  united  action  of  local  authorities  In  coopera- 
tion with  the  President's  Unemployment  Relief  Organization, 
whose  appeal  for  organization  and  funds  has  met  with  a  response 
unparalleled  since  the  war.  Almost  every  locality  In  the  country 
has  reported  that  It  "  will  take  care  of  Its  own."  In  order  to 
assure  that  there  will  be  no  failure  to  meet  problems  as  they  arise, 
the  organization  will  continue  through  the  winter. 

2.  Our  employers  are  organized  and  will  continue  to  give  part- 
time  work  Instead  of  discharging  a  portion  of  their  employees. 
This  plan  is  affording  help  to  several  million  people  who  otherwise 
would  have  no  resources.  The  Government  will  continue  to  aid 
unemployment  over  the  winter  through  the  large  program  of  Fed- 
eral construction  now  In  progress.  This  program  represents  an 
expenditure  at  the  rate  of  over  $60,000,000  a  month. 

3.  The  strengthening  of  the  Federal  Land  Bank  System  in  the 
Interest  ol  the  fanner. 

There  was  a  definite  recommendation  made  by  President 
Hoover  over  2*2  years  ago  to  strengthen  and  improve 
our  land  bank  law,  and  if  the  Democratic  majority  in  Con- 
gress had  given  him  the  support  that  you  are  asking  us  to 
give  President  Roosevelt,  you  would  have  had  the  relief  to 
the  farmers  of  the  country  that  you  are  trying  to  give  now, 
2*2  years  after,  and  their  relief  would  have  been  received  in 
time  to  do  them  some  good,  and  their  recovery  would  now  be 
well  under  way. 

Mr.  COCHRAN  of  Missouri.  When  was  this  program 
given  out? 

Mr.  SNELL.  At  the  begirming  of  the  Seventy-second  Con- 
gress. December  1931.  nearly  3  years  ago. 

Mr.  COCHRAN  of  Missouri.  Why  did  not  you  and  Mr. 
Hoover  do  something   In  the   Seventy-first  Congress? 

Mr.  SNELL.  Because  conditions  calling  for  this  remedy 
did  not  then  exist.  Now.  let  me  proceed,  and  then  I  will 
answer  any  question  you  want  to  ask  after  I  finish  my 
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4.  Assistance  to  home  owners,  both  agricultural  and  urban,  who 
are  in  difflcultles  in  Fcrurlng  renewals  of  mort(iragcs  by  strength- 
ening the  country  banks,  savings  banks,  and  buUdlng-and-loan 
associations  through  the  creation  of  a  system  of  home-loan  dis- 
count brinks.  Bv  restoring  thete  institutions  to  normal  function- 
ing we  wUI  see  a  revival  in  employment  In  new  construction. 

Two  and  a  half  years  in  advance  President  Hoover  made 
that  recommendation  to  Congress,  and  now  you  claim  it  is  a 
great  achievement  of  the  present  administration  and  brag 
about  what  you  have  done.  The  only  reason  that  it  was  not 
done  then  was  because  the  Democratic  majority  would  not 
consider  the  recommendations.  If  you  had  had  less  interest 
in  politics  and  more  in  the  welfare  of  the  country,  we  would 
have  had  this  benefit  long  ago. 

6  The  enlargement  under  full  safegTiards  of  the  discount  facil- 
ities of  the  Federal  Reserve  bntiks  In  tiie  interest  of  a  more  ade- 
quate credit  system. 

7.  The  creation  for  the  period  of  the  emergency  of  a  Recon- 
struction Finance  Corporation  to  furnish  necessary  credit  other- 
wise unobtainable  under  existing  clrcimistances,  and  so  give 
confidence  to  aErlcullure.  to  Industry,  and  to  labor  against  fur- 
ther pciralvzlng  lnfluen(  es  and  shocks,  but  more  especially  by  the 
reopening  of  credit  clianncls  which  will  assure  the  maintenance 
and  normal  working  of  the  commercial  fabric. 

My  friends,  the  best  ono  of  all  these  commissions  that  has 
been  set  up  is  the  Reconstruction  Finance  Corporation,  and 
that  is  the  only  one  that  this  administration  claims  has  not 
made  at  least  a  partial  failure  in  administration.    It  is  the  | 
best  relief  organization  that  has  been  set  up  by  any  admin-  j 
istration  at  any  time,  and  has  given  more  satisfactory  relief  ^ 
to  the  situation  in  the  whole  country  than  any  other.    And  i 
it  is  a  Republican  organization,  and  everyone  knows  it.     It  i 
is  the  best  system  that  has  been  set  up  during  the  entire 
period  of  the  depression,   and  on  the  whole  will  cost  the 
country  less,  and  that  was  Mr.  Hoover's  suggestion. 

8.  Assistance  to  all  railroads  by  protection  from  unregulated 
competition,  and  to  the  weaker  ones  by  the  formation  of  a  credit 
pool,  as  authorized  by  the  Interstate  Commerce  Commisfiion,  and 
by  other  measures,  thus  affording  security  to  the  bonds  held  by 
our  insurance  companies,  our  savings  banks,  and  other  benevolent 
trusts,  thereby  protecting  the  interest  of  every  family  and  pro- 
moting the  recuperation  of  the  railways. 

9.  The  revision  of  our  banking  laws  so  as  better  to  safeguard 
the  depositors. 

There  is  the  basis  of  the  banking  legislation  that  was  put 
through  in  the  last  session  of  Congress.  Mr.  Hoover  made 
that  recommendation  over  2  years  ago.  If  there  is  credit  for 
it,  it  should  go  to  President  Hoover  and  his  administration. 
Did  you  give  that  any  consideration  during  his  administra- 
tion when  he  wanted  you  to  support  it?  I  do  not  think  you 
did.  I  never  heard  anything  about  it.  If  it  is  sound  now,  it 
was  sound  then;  but  you  refused  consideration  for  political 
reasons. 

10.  The  safeguarding  and  support  of  banks  through  the  National 
Credit  Association,  which  has  already  given  great  confidence  to 
bankers  and  extended  their  ability  to  make  loans  to  commerce  and 
Industry. 

11.  The  maintenance  of  the  public  finance  on  a  sound  basis, 
(a)  By  drastic  economy,  (b)  Resolute  opposition  to  the  enlarge- 
ment of  Federal  expenditures  until  recovery,  (c)  A  temporary  In- 
crea.«!e  in  taxation,  so  distributed  that  the  burden  may  be  borne 
In  proportion  to  ability  to  pay  amongst  all  groups  and  In  such  a 
fashion  as  not  to  retard  recovery. 

12.  The  maintenance  of  the  American  system  of  Individual  In- 
itiative and  individual  and  community  responsibility. 

I  want  to  say  to  the  Members  of  the  House  and  the  coun- 
try that  that  is  the  most  constructive,  complete-recovery 
program  that  has  ever  been  presented  during  my  service  by 
any  President  to  the  American  Congress.  I  want  further  to 
say  that  the  basis  of  the  great  proportion  of  your  recovery 
acts  came  from  Republican  President  Hoover,  whom  you 
are  trying  to  condemn  in  the  eyes  of  the  people  at  the  pres- 
ent time.  There  were  definite  recommendations  and  he 
asked  for  cooperation  of  a  Democratic  Congress  and  did  not 
get  it.  The  depression  was  on  then  and  I  want  someone  to 
tell  me  where  was  your  great  interest  in  the  people  at  that 
time?  I  know — ^you  were  absolutely  unwilling  for  political 
reasons  to  give  the  chance  to  a  Republican  President  you 
are  now  asking  for  a  Democratic  President.  Except  so  far 
as  the  Reconstruction  Finance  Corporation  is  concerned,  he 
never  received  a  particle  of  cooperation.    If  you  gentlemen 


had  been  as  patriotic  then  as  you  are  asking  us  to  be  patri- 
otic now.  the  recovery  would  have  begun  a  long  time  ago. 
and  the  delay  in  that  is  entirely  up  to  you.  because  you  were 
absolutely  responsible  for  the  legislation  in  this  Hou.se  at 
that  time.  [Applause  on  the  Republican  side.l  I  now  yield 
to  the  gentleman  from  Illinois. 

Mr.  KELLER.  The  gentleman  has  very  largely  answered 
what  I  wanted  to  get  at  and  that  is  what  he  was  driving  at. 

Mr.  SNELL.  I  tried  to  make  it  plain  that  Mr.  Hoover 
presented  the  most  constructive  program  ever  presented  by 
any  President  to  this  House  and  that  you  Democrats  turned 
it  down  without  consideration. 

Mr.  KEIJJER.    Oh,  I  do  not  agree  to  that. 

Mr.  SNELL.  You  did  not  pass  any  of  it,  did  you?  The 
record  speaks  for  itself.  It  is  not  a  matter  of  conjecture,  it 
is  a  matter  cf  fact. 

Mr.  PATMAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SNELL.     Yes. 

Mr.  PATMAN.  Mr.  Hoover  was  inaugurated  on  March  4, 
1929,  and  I  believe  the  gentleman  will  admit  that  the  panic 
commenced  in  about  6  months.  The  Republican  Party  was 
in  power  in  both  House  and  Senate  for  18  months  after 
that,  during  the  hardest  time  of  the  panic.  I  want  the  gen- 
tleman to  name  one  thing  that  Mr.  Hoover  did  at  that  time 
to  anest  deflation  except  to  pour  in  more  money  at  the  top 
where  it  was  not  needed. 

Mr.  SNELL.  In  the  first  place,  the  gentleman's  state- 
ment is  not  correct.  That  was  not  the  hardest  time  of  the 
panic.  The  hardest  time  of  the  panic  has  been  during  the 
last  3  j'ears,  and  the  gentleman  knows  it,  as  does  every  other 
man  in  the  House,  and  if  the  Democrats  had  followed  out 
the  program  as  presented  by  the  President,  or  if  he  had 
received  any  support  whatever  from  the  Democratic  ma- 
jority in  this  House,  a  part  of  that  program  would  have 
been  carried  out,  and  the  country  today  would  have  been 
further  advanced  in  the  general  situation  and  in  relief  of 
conditions  than  it  is  at  the  present  time. 

Mr.  PATMAN.  I  believe  the  gentleman  will  admit  that 
the  time  to  arrest  a  panic  is  when  it  commences. 

Mr.  SNELL.  That  is  a  very  good  general  statement  to 
make,  but  let  me  tell  the  gentleman  another  thing.  In  the 
first  place,  the  President  never  had  control  of  the  other 
body  during  the  time  that  he  was  President  of  the  United 
States,  and  the  gentleman  knows  it. 

Mr.  PATMAN.     What  about  1929? 

Mr.  SNELL.    He  never  had  it. 

Mr.  PATMAN.     What  about  1930? 

Mr.  SNELL.  He  never  had  it  at  any  time  during  his 
Presidency. 

Mr.  PATMAN.  Members  of  his  party  were  in  control  of 
the  Senate. 

Mr.  SNELL.  What  does  the  gentleman  mean?  Does  he 
mean  a  man  who  runs  on  the  Republican  ticket  and  votes 
with  and  supports  the  Democrats?  I  do  not  call  them 
members  of  the  President's  organization,  and  he  never  re- 
ceived any  support  from  them. 

Mr.  PATMAN.  Let  us  take  the  House.  Name  one  bill 
that  the  House  passed  at  the  President's  request.  He  had 
an  overwhelming  majority  here  between  the  day  the  panic 
started  and  for  18  months  thereafter,  and  he  did  nothing 
except  to  pour  in  more  money  at  the  top. 

Mr.  SNELL.  I  am  certainly  surprised  at  a  Democrat 
finding  fault  with  pouring  money  into  the  country.  What 
are  you  doing  now?  You  are  pouring  more  money  into  the 
country  than  anyone  ever  dreamed  of  before,  and  a  great 
deal  of  it  is  wasted,  and  everyone  knows  that.  As  a  mat- 
ter of  fact,  as  soon  as  the  panic  developed,  and  we  saw 
what  was  doing,  he  made  definite  recommendations  for 
changing  the  situation,  and  you  people  absolutely  blocked 
him  every  step  of  the  way,  all  of  the  time,  and  the  Record 
will  prove  that  statement. 

Mr.  PATMAN.  But  he  did  not  need  our  help  for  18 
months  after  the  panic  started,  and  the  gentleman  cannot 
cite  one  constructive  act  that  this  House  passed  that  would 
have  a  tendency  to  arrest  the  panic. 
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Mr.  SNELL.     Just  as  soon  as  it  got  started  he  gave  Qon 


Mr.  Chairman,  will  the  i  en- 
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structive    suggestions,   but    you   would   not   and    never 
cooperate. 

Mr.  BURKE  of  California, 
tieman  yield? 

Mr.  SNELL.     Yes. 

Mr.  BURKE  of  California.  The  gentleman  has  outlined 
the  program  of  what  the  President  proposed  to  do.  VJhat 
concrete  legislation  did  the  President  propose  to  Consiess, 
as  President  Roosevelt  has  proposed  to  carry  out  his  pro- 
gram? 

Mr.  SNELL.  Oh,  he  sent  up  any  number  of  bills  that  ^ere 
never  even  considered  by  committees.  The  economy  meas- 
ure program.  I  will  say  to  the  gentleman,  was  one  of 
most  important  ones,  and  you  have  all  boasted  abou; 
and  called  it  one  of  your  great  achievements  and  he  ser  t  it 
up  here  and  Democrats  threw  it  out  of  the  window  without 
even  considering  it.  The  Reconstruction  Finance  Corpora 
tion  is  the  best  reconstruction  agency  yet  set  up.  and 
Hoover  was  responsible  for  it. 

Mr.  GILLESPIE.     Mr.  Chairman,  will  the  gentleman  3ri^ld? 

Mr.  SNELL.     Yes. 

Mr.  GILLESPIE.  Is  it  not  a  fact  that  in  the  last  yeajr  of 
Mr.  Hoover's  administration  this  Congress — the  House 
the  Senate — passed  an  act  to  relieve  the  farmer,  to 
money  to  the  farmers  who  were  being  foreclosed  by  the 
hundreds  of  thousands,  and  that  President  Hoover  vetoed 
that  relief  legislation  upon  the  ground  that  it  was  turmng 
the  Goverrunent  into  a  pawnbroker's  shop  to  lend  directly 
to  the  farmer?  1 

Mr.  SNELL.  I  cannot  answer  that  directly,  so  far  as  ihat 
legislation  is  concerned,  because  I  have  forgotten  exactly 
at>out  that,  but  I  know  that  he  made  recommendations  to 
extend  further  credit  to  the  farmer  and  the  home  owneis  of 
the  country,  and  your  own  Democratic  majority  refusep  to 
consider  it. 

Mr.  COCHRAN  of  Missouri.    Mr.  Chairman,  will  the  ^en 
tieman  yield? 

Mr.  SNELL.     Yes. 

Mr.  COCHRAN  of  Missouri.    The  President  sent  down 
home-loan  bank  bill  and  Congress  passed  that,  and  it 
an  absolute  fraud  on  the  public. 

Mr.  SNELL.    That  is  what  the  gentleman  says,  but 
not  know  whether  it  was  or  not. 

Mr.  COCHRAN  of  Missouri.     For  instance,  I  have  a  rebort 
over  in  my  office  which  I  received  yesterday  from  the  hcpie 
loan  bank  showing  that  14.000  applications  in  my  dis 
and  State  were  made,  and  only  a  few  over  1,000  were  graiited. 

Mr.  SNELL.    The  gentleman's  party  has  absolute  control 
of  that  at  the  present  time,  and  you  certainly  cannot 
the  blame  to  President  Hoover  for  your  own  poor  admilnis 
tration  of  the  act.  and  one  reason  why  it  has  been  changed 
is  because  you  wanted  to  put  out  men  he  appointed  and 
Democratic   administrators   in   their   place,   and   now 
complain  of  poor  administration. 

Mr.  COCHRAN  of  Missouri.  I  was  not  thinking  at 
about  who  was  in  the  office.  I  was  thinking  about  serving 
the  people  who  are  losing  their  life  savings  and  their  homes, 
which  is  just  as  important  and  more  important.  I  feel,  tjian 
saving  the  great  corporations  of  this  country.  I  said  on 
floor,  and  the  gentleman  heard  me  not  once  but  mlany 
times,  that  the  Home  Loan  Bank  Corporation  was  a  fraud 
upon  the  public  and  would  remain  so  until  we  guaran  eed 
the  bonds:  and  if  we  do  not  guarantee  the  bonds,  it  wil.  be 
practically  useless  except  to  a  few.  The  many  will  gel 
relief,  as  the  mortgagee  will  ix)t  accept  the  bonds  w^ere 
only  the  interest  is  guaranteed 

Mr.  SNELL.    When  you  first  presented  that  legislation  to 
the  House,  why  did  you  not  guarantee  the  bonds,  if 
knew  it? 

Mr.  COCHRAN  of  Missouri.  You  had  control  at  4hat 
time. 

Mr.  SNELL.    No;  we  did  not.    You  passed  that. 

Mr.  COCHRAN  of  Missouri.    The  President  sent  the 
down  here.    Read  the  Rxcoro  and  see  how  Mr.  Luck 
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Massachusetts,  and  other  Republicans  opposed  my  amend- 
ments. 

Mr.  SNELL.  Let  me  tell  you  one  thing  more.  The  gen- 
tleman frcm  Missouri  is  one  of  the  rjentlc-men  in  charge  of 
the  committee  that  had  to  do  with  the  economy  program. 

Mr.  COCHRAN  of  Missouri.    Absolutely. 

Mr.  SNELL.  And  you  turned  it  down  without  even  a 
hearing.  You  turned  it  down  because  it  came  from  a 
Republican  President,  and  you  know  it.  If  you  had  acted 
on  it  v.-hen  you  shculd,  you  would  have  saved  the  country 
hundreds  of  millions  of  dollars. 

Mr.  COCHRAN  of  Missouri.  Oh.  no,  no;  we  had  a  hear- 
ing.   We  had  a  hearing. 

Mr.  SNELL.  You  never  had  any  hearing  that  amounted 
to  anything,  because  you  did  not  intend  to  act  en  it. 

Mr.  COCHRAN  of  Missouri.  I  will  bring  the  hearings 
over  here  and  show  you.    They  are  printed. 

Mr.  SNELL.  You  turned  it  down  and  threw  it  out  of  the 
window,  without  any  consideration,  and  I  suppose  you  were 
acting  under  party  orders. 

Mr.  COCHRAN  of  Missouri.  We  did  bring  it  to  the  floor 
and  gave  you  a  chance  to  vote  on  a  resolution.  When  did 
Mr.  Hoover  send  it  down? 

Mr.  SNELL.  You  never  gave  us  any  chance  for  considera- 
tion. You  are  culpable  on  it,  and  you  know  it,  and  every- 
body else  knows  it. 

Mr.  COCHRAN  of  Missouri.  Mr.  Hoover  sent  it  to  the 
Congress  after  he  was  defeated  for  office. 

Mr.  SIhELL.  That  does  not  make  any  difference.  He 
sent  it  here,  and  you  now  admit  it  was  in  the  interest  of 
the  American  people.  That  was  reason  enough  for  consid- 
eration, and  you  turned  it  down  for  political  reasons  and  by 
so  doing  denied  the  benefit  accruing  to  the  people  from  the 
mea.sure  for  nearly  a  year. 

Mr.  COCHRAN  of  Missouri.  He  sent  it  to  the  Congress 
after  he  was  defeated.  We  thought  best  to  let  the  man  who 
was  elected  by  the  people  do  the  reorganizing.  He  has  done 
a  good  job  and  is  not  through. 

Mr.  SNELL.  If  it  was  a  good  law  for  the  people,  you 
ought  to  have  given  them  the  benefit  of  it  a  year  in  advance. 

Mr.  MILLARD.    Will  the  gentleman  yield? 

Mr.  SNELL.     I  yield. 

Mr.  MILLARD.  Is  it  not  a  fact  that  the  home-loan  bank 
bill  was  sent  by  President  Hoover  on  the  first  day  of  the 
session  and  it  was  not  passed  until  the  very  last  day? 

Mr.  SNELL.  Surely.  They  never  gave  him  any  chance 
whatever.  They  intended  from  the  very  beginning  not  to 
allow  one  of  his  constructive  propositions  to  be  enacted  into 
law.  because  they  were  afraid  he  would  get  the  benefit  of  it. 
That  is  the  real  truth. 

Mr.  COCHRAN  of  Missouri.  Does  the  gentleman  say  that 
I  ever  once  voted  in  this  House  with  the  thought  of  my  politi- 
cal future?  I  voted  with  the  Republican  majority  when  you 
were  in  power  more  times  than  I  voted  with  the  Democratic 
minority,  and  the  gentleman  knows  it. 

Mr.  SNELL.  Well,  there  is  nothing  personal  about  this, 
but  my  friend  was  in  charge  of  the  committee  and  refused 
to  report  out  the  bill. 

Mr.  COCHRAN  of  Missouri.  And  that  was  sound  Judg- 
ment. We  brought  a  resolution  and  presented  it  to  the 
House  and  the  House  passed  it.  which  set  aside  Mr.  Hoover's 
recommendation. 

Mr.  SNELL.  The  record  speaks  for  itself.  You  refused 
to  give  any  consideration  to  his  recommendation. 

Mr.  KLEBERG.    WiU  the  gentleman  yield? 

Mr.  SNELL.     I  yield. 

Mr.  KLEBERG.  The  gentleman's  memory  is  probably 
better  about  the  things  that  transpired  in  those  days  than 
mine  is,  but  I  should  hke  to  ask  the  gentleman  if  he  does  not 
recall  numbers  of  amendments  that  were  suggested  to  the 
measures  that  he  refers  to,  to  more  or  less  deUver  the  goods 
at  the  place  where  the  hurt  was.  rather  than  at  the  top. 
The  gentleman  mentioned  the  home-loan-bank  proposition. 
It  seemed  to  me  in  that  connection  that  the  trend  was  to 
arrange  to  take  care  of  the  mortgage  companies  and  those 
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that  had  extended  credit,  to  put  them  in  a  condiUon  wh«re 
they  might  thrive,  and  we  apparently  objected  on  this  side 
because  it  did  not  go  to  the  folks  who  were  really  interested? 

Mr.  SNELL.  Now,  in  reply  to  the  gentleman  from  Texas, 
why  did  you  not  give  us  an  opportunity  to  take  it  up  and 
discuss  it  on  the  floor,  and  if  it  needed  amending,  put  m  the 
amendments  here?  . 

Mr.  KLEBERG.    We  had  made  available,  if  my  inend 

recalls 

Mr.  SNELL.     No 
Mr.  McGUGIN. 
Mr.  SNELL.     I  yield. 
Mr.    McGUGIN.     The 


no;  you  did  not  bring  that  in  here  at  all. 
Will  the  gentleman  yield? 


gentleman    from    Missouri    (Mr. 

Cochran  1  recently  made  the  remark  that  Mr.  Hoover  never 
sent  the  reorganization  bill  to  Congress  until  after  he  was 
defeated.  Are  not  these  the  facts,  that  the  Democratic 
House,  under  controT  of  Mr.  Gamer,  refussed  to  give  him 
authority  to  reorganize  the  Government  until  the  very  close 
of  the  previous  Congress,  and  that  he  sent  it  to  the  Con- 
gress at  the  very  first  opportumty  when  Congress  was  in 

session? 

Mr.  SNELL.  Tliat  is  certainly  a  correct  statenient  ol 
facts.  As  a  matter  of  fact,  they  never  gave  him  a  chance  to 
put  into  force  one  of  his  constructive  rccommendaUons. 

Mr.  KLEBERG.    Will  the  gentleman  yield  to  me  again. 

please? 

Mr.  SNELL.     I  yield  to  the  gentleman. 

Mr.  KLEBERG.    I  want  the  gentleman  to  go  back  to  the 
record  and  go  into  a  few  of  the  measures  that  were  adopted, 
measures  sent  up  by  President   Hoover,   and  he  wiU   find  . 
that  in  ninety-nine  cases  out  of  one  hundred  in  matters  that  | 
came   up   with   reference   to   various   phases   involved,   the  \ 
argument  was  against  the  so-called  •  constructive  program  ", 
as  the  gentleman  proudly  calls  it;   that  he  was  pouring 
money  in  at  the  top  of  the  funnel  rather  than  begmmng  at 
the  bottom,  where  it  should  go? 

Mr.  SNELL.  Oh,  no:  we  could  not  do  it.  because  you 
controUcd  every  committee,  and  you  would  not  report  a 
single  resolution  to  this  House. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  again  expired. 

Mr   BACON.     I  yield  the  gentleman  5  additional  minutes. 

Mr!  BURKE  of  California.    Will  the  gentleman  yield? 

Mr.  SNELL.    I  yield. 

Mr  BURKE  of  California.  The  home  owners  bill  that 
was  passed  at  the  session  before  this  last  Congress  was  the 
President's  own  bill,  the  way  it  was  passed,  was  it? 

Mr.  SNELL.  I  cannot  answer  that  quesUon.  It  was 
passed  just  the  night  we  adjourned.  No  one  knew  very  much 
ahout  it.  We  did  not  have  an  opportunity  to  study  it.  If 
the  ccanmittee  had  reported  it  out  early  in  the  session,  as  it 
should  have  done,  it  would  have  been  discussed  on  the  floor 
of  the  House  and  we  would  have  knov/n  what  we  were  doing. 
Everyone  of  you  would  have  had  an  opportunity  to  put  in 
amendments,  because  v.-e  never  refused  an  opportunity  to 
the  Members  of  the  House  to  offer  amendments  on  general 

legislation. 

Mr.  BURKE  of  California.  I  was  not  here,  but  the  mil 
was  undoubtedly  sent  down  by  the  President.  You  said 
these  measures  were  sent  down  to  carry  out  his  program,  so 
I  assume  that  was  sent  down  by  the  President. 

Mr.  SNELL.  Now.  durinTT  the  Republican  administration, 
not  all  bins  were  written  in  the  White  House,  and  they  did 
not  all  come  down  here  with  the  definite  instructions.  "  You 
pass  them  without  crossing  a  •  t '  or  dotting  an  '  i '  ".  as  they 
do  under  the  present  program. 

We  allowed  Congress  to  think  and  act  for  itself  occasionally. 

Mr.  BURKE  of  California.  In  any  event,  can  the  gentle- 
man tell  me  one  single  home  loan  that  was  made  under  the 
bill  passed  in  that  Coninress? 

Mr.  SNELL.  No;  and  I  cannot  tell  the  gentleman  of  one 
that  has  been  made  under  the  present  law  either. 

Mr.  BURKE  of  California.  Well,  I  can  tell  the  gentle- 
man a  lot  that  have  been  made  under  the  new  law. 

Mr.  SNELL.  I  may  say  to  the  gentleman  that  I  made  ap- 
plication for  a  friend  of  mine  on  one  of  the  best  properties 


upon  which  an  application  could  po.'JsiWy  be  made  last  July, 
and  up  to  the  1st  of  January  he  had  not  received  his  k>an- 
This  is  under  your  Democratic  administration. 

Mr.  COCHRAN  of  Missouri.  That  confirms  my  statenient 
that  the  law  is  faulty.  I  suggest  the  gentleman  act  through 
Jim  Strong  and  Walter  Nenlon.  two  former  Republican 
Membra^  of  this  House  with  whom  he  is  well  acquainted. 

Mr.  SNEIi..  I  think  Jim  Strong  was  forced  out  by  the 
Democrats,  was  he  not? 

Mr.  COCHRAN  of  Missouri.  No;  be  is  still  a  member  but 
no  longer  treasurer. 

Mr.  COLMER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SNELL.     I  yield. 

Mr.  COLMER.  Does  not  the  gentleman  tlilnk  that  thj 
man  in  the  White  House  ix)w  is  doing  a  pretty  good  job 

of  it? 

Mr.  SNELL.  It  may  be  pretty  good,  but  I  do  not  approve 
of  everything  the  gentleman  now  in  the  White  House  is 
doinpr.  if  that  is  of  any  use  to  the  gentleman. 

Mr.  COLMER.  Does  the  gentleman  have  any  reaion  to 
believe  that  former  President  Hoover  would  have  djne  a 
better  job  than  our  present  President? 

Mr.  SNELL.  I  am  absolutely  sure  he  would  have  made  a 
better  job  of  it  if  he  were  there.    There  is  no  doubt  about  it. 

Mr.  COLMER.  In  any  event,  does  the  gentleman  from 
New  York  think  the  people  of  the  country  are  ^;o:ng  to 
bebeve  Hoover  could  have  made  a  better  job  of  it? 

Mr.  SNELL.  Before  thry  get  through  with  it.  they  will  be 
entirely  satisfied  with  the  recommendations  made  by  Presi- 
dent Hoover:  and  they  will  be  mighty  sick  about  a  lot  that 
has  taken  place  under  the  present  administration. 

Mr.  McFARLANE.  Mr.  Chairman.  wiU  the  gentleman 
yield? 

Mr.  SNELL.    I  yield. 

Mr.  McFARLANE.  Can  the  gentleman  point  to  anything 
in  the  Hoover  administration  as  a  basis  for  his  statement 
a  moment  aeo  that  it  was  a  success  while  he  had  con- 
trol of  power  in  the  House  and  the  Senate?     Did  he  do  a 

thing? 

Mr.  SNELL.  I  point  to  the  statement  I  have  read  and  put 
in  the  Record.  If  the  gentleman  can  dispute  these  state- 
ments, I  should  like  to  have  him  do  so. 

Mr.  KLEBERG.  Mr.  Chairman,  will  the  gentleman  yield 
to  me  once  again? 

Mr.  SNELL.    I  yield. 

Mr.  KLEBERG.  I  have  listened  with  a  great  deal  of  in- 
terest to  the  able  presentation  of  what  might  be  termed   "  a 

lost  cause." 

Mr.  SNELL.  It  may  be  a  lost  cause  at  present,  but  not 
forgotten,  and  will  come  back. 

Mr.  KLEBERG.  I  am  wondering  II  the  gentleman  does 
not  realize  that  that  is  one  of  the  reasons  his  is  a  minority 
party?  Now.  as  a  matter  of  fact,  when  thei>e  thinrs  are 
studied  it  will  be  found  that  most  of  these  proposals 
were  insufficient  because  they  attended  to  the  top  part 
of  the  plant  only,  with  no  reference  whatever  to  the  root 

Mr.  SNELL.  That  is  the  same  old  speech  you  people  have 
continually  made  time  and  Ume  again,  and  there  is  abso- 
lutely no  basis  for  it.    It  is  a  poUtical  excuse.    That  is  aU. 

The  best  part  of  the  program  of  the  gentleman's  party 
was  taken  from  the  program  presented  right  here  at  the 
recommendation  of  President  Hoover  2  years  ago;  and  the 
gentleman  knows  it.    But  you  laid  down  on  it  then. 

Mr  KLEBERG.  Does  the  gentleman  recognize  any  im- 
prorements  that  have  been  made  in  the  Reconstruction 
Finance  Act  under  the  present  administration? 

Mr.  SNELL.    Yes;  there  have  been  several  of  them. 

Mr   KLEBERG.    It  was  finally  made  useful. 

Mr  SNELL.  The  Democrats  found  it  so  useful  they  were 
glad  to  take  it  over.  The  fundamental  principle  of  the 
RJ'C.  came  from  President  Hoover,  and  do  not  forget  it. 

Mr.  GIFPORD.    Mr.  Chairman,  will  the  genaeman  yield? 

Mr.  SNELL.     I  yield. 

Mr  GIFPORD.  The  gentleman  doubtless  recalls  tnc 
scathing   arraignment    of    the   RJ'.C.    made    when   it   was 
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broucht  up  on  the  floor  by  Mr.  Garner  and  others  bccau» 
it  began  at  the  top  instead  of  at  the  bottom. 

Mr.  SNELL.  I  certainly  do;  they  have  made  tho>e 
speeches  so  many  times  some  of  them  think  it  is  so 

Mr.  GIFPORD.  But  since  the  DcriiOcratic  Party  has  cone 
into  power  and  has  sen.^ed  the  fact  that  the  rcsponsibil:  ;y 
is  upon  them,  th^y  ha%e  not  advocated  any  more  of  the;e 
bottom  leans,  so-called  "pawnshop  loans",  d.rcctly  to  tlie 
individual,  have  they? 

Mr.  SNELL.  It  was  an  entirely  different  story  when  tie 
responsibility  became  theirs. 

Mr.  KELLER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr    SNELL.     I  yield. 

Mr.  KELLER.  Was  not  the  entire  R.F.C.  program,  almost 
letter  for  letter  and  word  for  word,  copied  from  the  \V  ir 
Finance  Corporation  of  the  V/ikon  administration? 

Mr.  SNELL.  I  think  there  is  some  truth  m  that.  There 
is  something  in  that  to  a  certain  extent. 

Mr   KELLER.     It  is  every  bit  true. 

Mr.  SNELL.  It  was  Mr.  Hoover,  however,  who  made  the 
suggestion  to  Consrress.  and  at  his  suggestion  it  was  carrii^d 
out.  It  IS  the  best  program  that  has  been  precented.  and 
the  gentleman  knows  it. 

(Here  the  gavel  fell.l 

Mr.  BACON.  Mr.  Chairman.  I  yield  the  gentleman  from 
New  York  3  additional  minutes. 

Mr.  ADAMS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SNELL.    I  yield. 

Mr.  ADAMS.  The  gentleman  admits,  does  he  not.  that  t  le 
Republicans  were  in  control  of  the  Senate? 

Mr.  SNELL.  No;  I  do  not.  not  at  any  time  during  tie 
Hoover  administration;  and  they  never  suppoited  his  rec- 
ommendations, f  Applause.!  I  am  glad  the  gentleman  ask ;d 
me  that  question.  If  there  ii  any  doubt  in  his  mind,  there  is 
none  in  mine. 

Mr.  ADAMS.  If  the  program  of  President  Hoover  was  so 
salutary  and  beneficial  and  would  have  brought  us  out  3f 
this  depression  so  soon,  why  would  not  those  RepubLca  is 
who  are  now  supporting  President  Rcoc^velt  have  support  !d 
President  Hoover? 

Mr.  SNELL.  I  am  just  telling  why.  The  .>ame  situatii  n 
existed  m  the  House.  Prom  the  very  beginning  the  majority 
In  the  House  tried  to  do  tilings  to  prevent  Hoover  from 
carrying  out  his  pro«rram.  Taey  did  not  want  him  reelected. 
The  same  influences  controlled  the  other  body,  and  th?y 
never  gave  him  the  support  to  which  he  was  entitled.  It  is 
all  right  for  gentlemen  to  talk  to  us  about  patriotism:  but  I 
want  to  know  where  the  patriotism  of  the  Democratic  Pary 
was  during  the  laot  2  years  of  the  Hoover  administraticci. 
[Applause.  J 

Mr.  COCHRAN  of  Missouri.  We  T;ere  chasing  prosper!  ;y 
around  the  corner. 

Mr.  SNELL.    Well,  it  is  still  around  the  corner. 

Mr.  COCHRAN  of  Missouri.  Yes.  We  chs.sed  it.  but  ve 
never  could  catch  up  with  it.  but  we  are  closer  now  to  it 
than  we  have  been  since  the  depression  started. 

Mr   KNUTSON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SNELL.    I  yield. 

Mr.  KNUTSON.  It  is  a  significant  fact  that  after  having 
a  Democratic  administration  it  took  the  country  almost  ^0 
years  to  forget  it. 

Idr.  SNELL.  Surely  as  long  as  that.  It  w^ill  take  them 
longer  than  20  years  to  forget  this  one. 

Mr.  KNUTSON.  They  will  die  of  starvation  before  thi^y 
forget  it. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  \^'ill  the  gentle- 
man yield? 

Mr.  SNELL.    I  yield. 

Mr.  OLIVER  of  Alabama.  The  gentleman  seems  to  lie 
complaining  that  some  Members  of  the  House  who  we-e 
affiliated  with  his  party  did  not  vote  with  his  party.  Thit 
is  the  complaint  of  the  gentleman,  is  it  not? 

Mr  SNELL.  Just  to  mak?  myself  plain,  the  gentleman 
said  the  Republicans  had  control  of  the  Senate.  I  say  they 
never  had  control  of  the  Senate  during  anj'  time  Hoov-r 


was   President,    or   at   least    never    gave   him    any    unified 
support. 

Mr.  OLiyER  of  Alabama.  We  are  now  speaking  of  the 
House  becau::c  the  gentleman's  remarks  a  few  minutes  ago 
had  reference  to  the  House.  Those  Members  the  gentleman 
is  now  referring  to  as  having  been  affiliated  with  his  party 
and  who  did  not  alwa-s  vote  with  his  party  included  in  their 
number  Mr.  LaGuardia,  of  New  York,  did  they  not? 

Mr.  SNELL.  I  do  not  care  to  go  into  personalities  in 
thi5^  discu.ssion.  I  never  made  any  personal  allusion  to  any 
man  ur  to  his  individual  vote.  Anj-thing  I  say  is  against 
the  Democratic  Party  as  a  whole  and  not  against  individuals. 

Mr.  OLIVER  of  Alabama.  The  gentleman  would  include, 
however,  the  gentleman  from  New  York,  Mr.  LaGuardia.  in 
the  number  that  he  brings  his  indictment  against? 

Mr.  SNELL.  It  is  the  Democratic  Party  I  am  trj-ing  to 
indict,  not  the  centleman  from  Alabama  or  anyone  else. 
I  Applause.] 

(Here  the  gavel  fell.l 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  yield  the 
gentleman  from  New  York  2  additional  minutes. 

I  was  interested  in  the  si)eech  of  the  gentleman  from  New 
York  (Mr.  Snell]  because  we  are  all  cognizant  of  just  what 
happened.  In  the  first  place,  the  recommendations  which 
the  gentleman  so  strongly  stressed  were  long  delayed  and 
not  submitted  to  the  House  until  after  the  November  election 
:  of  1932. 

I      Mr.  SNELL.    I  read  the  recommendations  that  he  gave  to 
;  Congress  the  first  day  that  he  came  before  the  Seventy- 
■  second   Congress.    This   was   over    a   year    before   he    was 
defeated,  and  the  gentleman  will  bear  that  in  mind. 

Mr.  OLIVER  of  Alabama.  I  was  interested  in  the  very 
diplomatic  and  soft  language  the  gentleman  used  in  bring- 
ing the  indictment  against  his  own  party  that  they  did  not 
support  Mr.  Hoover,  and  I  know  he  must  have  included  and 
had  in  mmd  the  distinguished  gentleman  from  New  York. 
Mr.  LaGuardia.  But,  after  the  session  closed,  I  recall  that 
those  standpat  Republicans  who  were  quite  bitter  in  their 
1  criticism  of  Mr.  LaGuardia  and  his  votes  while  in  the  House 
I  endorsed  him  very  strongly  for  mayor  of  New  York  on  the 
Republican  ticket. 

Mr.  SNELL.  As  lon<?  as  the  gentleman  has  brought  that 
up.  may  I  say  that  I  endorsed  Mr.  LaGuardia  for  mayor  of 
New  York? 

Mr.  OLIVER  of  Alabama.    I  wanted  to  bring  it  out  that 
j  the  gentleman  did. 

I  Mr.  SNELL.  It  has  been  public  information  for  a  long 
time.  I  was  glad  of  it,  too,  and  I  think  he  will  make  a  good 
mayor. 

Mr.  OLIVER  of  Alabama.  However,  today  the  gentleman 
is  complaining  of  what  Mr.  LaGuardia  did  as  a  Member  of 
this  House. 

Mr.  SNELL.  I  have  not  made  a  single  reference  to  Mr. 
LaGuardia 's  action  in  the  House.  Let  me  say  to  the  gentle- 
man that  I  endorsed  Mr.  LaGuardia,  among  other  reasons 
because  I  wanted  to  defeat  Tammany  Hall  in  New  York 
City,  which  has  been  the  foundation  of  the  Democratic 
Party  in  the  North  ever  since  I  can  remember.  We  did 
drive  a  wedge  into  Tammany  Hall,  and  I  was  right  in  be- 
lieving LaGuardia  was  the  best  man  to  do  it. 

Mr.  OLIVER  of  Alabama.  And  the  only  way  in  which  the 
gentleman  could  get  the  popular  vote  anywhere  was  to  take 
from  that  side  one  who  had  often  voted  with  the  Democrats 
and  against  the  gentleman's  party;  one  from  that  group 
called  •'  progressive  Republicans."  LaGuardia"s  views  were 
usually  in  accord  with  the  views  of  the  progressive  Repub- 
lican Senators  in  the  last  Congress,  of  whom  the  gentleman 
from  New  York  complains. 

Mr.  SNELL.  No;  that  did  not  have  anything  to  do  with 
it  at  all  and  was  entirely  beside  any  question  I  have  dis- 
cussed here  today. 

(Here  the  gavel  fell.l 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  yield  10  min- 
utes to  the  gentleman  from  Illinois  LMr.  Keller]  . 
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Mr.  KKT.I.ER.  Mr.  Chairman,  I  desire  to  talk  to  this 
body  about  railroad  pensions,  because  many  of  my  colleagues 
during  the  past  month  have  asked  me  about  the  progress 
bein«  made  along  this  line. 

In  the  Seventy -second  Congress  I  had  the  honor  of  pre- 
senting the  first  railroad  mans  pension  bill  ever  presented 
to  this  Congress,  so  far  as  I  know.  It  was  known  as  the 
'•  rank  and  file  bill  ",  written  by  the  Railroad  Men's  Pen- 
sion Association.  Shortly  after  this,  another  bill  was  intro- 
duced by  the  executives  of  labor  organizations. 

Last  spring  a  Senate  subcommittee  under  the  leadership 
of  Senator  Wagner  granted  a  hearing  on  the  subject.  At 
that  time  the  railroads  were  represented,  the  railroads  and 
the  rank-and-file  organization  were  represented,  as  well 
as  the  executives..  I  was  invited  to  participate  and  did  par- 
ticipate in  that  hearing,  and  I  recommend  these  hearings 
to  my  coUeagiies  who  desire  to  become  well  informed  on  the 
subject,  because  the  matter  was  well  presented  to  the  com- 
mittee and  has  been  printed  in  good  shape  for  your  con- 
sideration. 

After  the  hearings  were  over.  Senator  Wacwer  made  this 
suggestion,  that  the  attorney  for  the  rank  and  file  bill, 
known  as  the  "  Hatfleki-Keller  bill  ",  Mr.  Herman  Ekem. 
of  Wisconsin,  and  the  attorney  for  the  executives'  bill, 
known  as  the  "  Wagner-Crosser  bill  ",  Mr.  Donald  Richberg. 
should  get  together  and  write  a  new  bill,  including  the  best 
pjoints  of  both  the  old  bills  and  new  points  that  were 
tHTought  out  and  shown  to  be  necessary  at  the  hearing.  Mr. 
Ekern  waited  some  weeks  for  a  conference  with  Mr.  Rich- 
berg. But  in  the  meantime  Mr.  Richberg  had  become  so 
busily  occupied  with  other  governmental  matters  as  not  to 
be  able  to  work  with  Mr.  Ekern;  so  Mr.  Ekem  took  the  two 
bills  and  the  hearings  and  rewrote  the  original  bill  into  a 
new  bill,  which  I  introduced  on  March  27.  1933,  the  special 
session.    The  number  of  that  bill  is  H.R.  4321. 

On  December  12  I  conferred  with  Senator  Wagkkr  and 
Mr.  Eastman,  Coordinator  of  Railroads,  on  this  subject.  At 
that  time  it  was  decided  to  employ  a  number  of  railroad 
workers,  almost  entirely  men  out  of  jobs,  to  gather  informa- 
tion along  certain  lines  which  we  found  not  to  have  in  hand 
at  the  time  of  the  hearings.  This  work  has  been  proceeding 
from  that  day  to  this. 

The  idea  was  and  is  that  by  gathering  further  information 
we  can  largely  perfect  the  present  bill.  I  may  suggest  that 
there  will  not  be  a  great  many  changes,  because,  fundamen- 
tally, there  is,  I  believe,  entire  agreement  between  what  were 
originally  the  warring  interests  over  this  subject.  I  hope 
that  when  this  bill  is  perfected  in  committee  it  may  come 
out  as  a  committee  bill  with  no  one  man's  name  attached  to 
it.  I  shall  be  more  than  delighted  to  have  this  happen,  as 
well  as  my  colleagues,  the  gentleman  from  Ohio  (Mr. 
Cross£B].  as  well  as  Senator  Wacner  aixi  Senator  Hatfield. 
There  Is  no  desire  on  the  part  of  any  of  the  protagonists  <rf 
this  measure  to  have  any  man's  name  attached  to  it,  but  to 
make  it  a  railroad  man's  bill  ior  the  benefit  of  the  old  men 
who  have  spent  their  lifetime  in  the  service  of  the  railroads 
of  this  country. 

I  talked  to  Mr.  Eastman  this  morning  and  he  hopes  to 
have  this  information  ready  about  the  middle  of  February. 
It  will  then  be  brought  before  the  committee  and  a  heai'ing 
sisked.  We  are  very  hopeful  that  the  Conunittec  on  Inter- 
state and  Foreign  Commerce,  of  which  the  gentleman  from 
Texas  (Mr.  RayburnJ  is  chairman,  will  not  only  give  hear- 
ings, laut  wiU  hold  these  hearings  as  rapidly  as  possible  so  as 
to  get  action  at  this  session  of  the  Congress  because  I  beheve 
that  most  of  the  men  and  women  in  this  body,  at  least,  are 
anxious  that  as  a  part  of  the  work  of  the  new  deal  we  may 
retire  to  peaceful  life  the  old  men  to  the  number  of  120,000 
who  have  worked  all  these  years  on  the  raikoads  of  the 
country.  This,  I  am  sure,  will  meet  the  hearty  approval  of 
tlie  administration,  which  is  doing  so  much  to  meet  just 
these  conditions.  It  will  result  in  presenting  120,000  younger 
men  with  jobs,  which  we  very  much  nted  at  the  present 
time. 

I  am  hopeful,  therefore,  this  measure  will  not  only  come 
UP  and  be  heard,  but  that  it  will  be  passed  at  this  session. 


become  a  law.  and  be  put  into  operatloD.  It  is  not  I  trtist, 
a  vain  hope  at  all.  but  one  that  we  will  all  be  ^ad  to  join 
in  putting  forward  azkl  putting  orer  as  the  law  of  this 
land  of  ours. 

It  will  be  done  without  any  cost  to  the  people  of  this 
country,  because  I  call  your  attention  to  the  fact  that  most 
of  the  railroads  already  have  peiKion  systems,  although  a 
few  have  not.  The  necessity  of  the  case,  however,  to  be  met 
by  this  law  is  this:  The  railroad  coiapanies  which  have 
these  laws  already  in  force  and  effect,  will  not  at  all  t>e 
affected  one  way  or  the  other,  only  the  Government  will 
take  charge  and  see  that  the  thing  is  done  for  everybody 
alike  all  the  way  down  the  hne.  and  there  is  no  rca.son  why 
this  should  not  be  done.  We  want  to  make  It  permanent; 
we  want  to  make  it  so  that  when  a  man  starts  in  he  knows 
what  is  going  to  be  the  result  and  not  be  subject  to  the 
will  or  the  caprice  of  any  railroad  official  or  anybody  else. 

Mr.  THOMASON.    Will  the  gentleman  yield? 

Mr.  KELLER.    I  yield  to  the  gentleman  from  Texas. 

Mr.  THOMASON.  Is  the  gentleman's  bill  the  Royoter  bill, 
or  the  bill  sjwnsored  by  the  brotherhoods? 

Mr.  KELLER.  The  bill  I  have  Introduced  at  this  session 
of  the  Congress  is  the  rewritten  bill,  taking  the  good  points 
out  of  both  the  original  rank  and  file  hill  and  the  executives* 
bill. 

Mr.  THOMASON.  Does  Mr.  Royster,  as  well  as  the 
brotherhoods,  now  approve  the  bin  as  introduced? 

Mr.  KELLER.  Yes;  I  am  sure  they  do.  The  reason  I 
think  so  is  because  I  know  Mr.  Royster  does,  and  I  believe 
the  brotherhoods  do  becaiise  they  have  not  presented  any 
other  bill  to  replace  this  rewritten  one. 

Mr.  THOMASON.  Is  not  the  gentleman  convinced  that 
unless  they  do  come  to  an  agreement  there  is  not  much 
chance  of  passing  the  bill? 

Mr.  KELLER.    I  do  not  believe  that  at  all. 

Mr.  THOMASON.  It  would  at  least  facilitate  the  passage 
of  the  bill  if  you  could  get  an  agreement  between  the  con- 
tending factions. 

Mr.  KELLER.  I  think  this  Congress  can  make  that 
agreement  because  we  are  gathering  the  information  just 
for  that  purpose. 

Mr.  THOMASON.  I  am  friendly  to  the  right  kind  of 
bill,  but  I  think  it  is  highly  ImDortant  that  the  two  factions 
get  together. 

Mr.  KELLER.  I  think  the  factions  are  together.  I  believe 
the  executives,  every  one  of  them,  want  a  railroad  man's 
pension  bill  and  will  cooperate  with  us. 

Mr.  DUNN.    WiU  the  gentleman  yield? 

Mr.  EaXLER.  I  yield  to  the  gentleman  from  Pecnsyl- 
vania. 

Mr.  DUNN.  Did  I  understand  the  gentleman  to  say  that 
the  railroad  employees  are  in  favor  oi  the  bill  he  has 
mentioned? 

Mr.  KELLER.  Oh,  yes;  99  percent  of  them,  and  I  Think 
the  other  1  percent 

Mr.  DUNN.    What  is  the  minimum  pension  under  the  bill? 

Mr.  KELLER.  I  do  not  want  to  take  up  the  provisions  of 
the  bill  itself,  because  I  have  not  the  time  to  do  that.  I  have 
Just  asked  for  enough  time  to  show  the  position  of  the  bill  at 
the  present  time. 

Mr.  DUNN.  If  the  railroad  employees  want  the  bill.  I  am 
in  favor  of  it. 

Mr.  KELLER.    I  thank  the  centleman. 

Mr.  FLETCHER.    Will  the  gentleman  yield? 

Mr.  KELLER.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  FLETCHER.  May  I  ask  the  gentlemAn  from  what 
sources  objections  to  the  passage  of  this  bill  are  coming? 

Mr.  KELLER.  I  do  not  believe  there  are  going  to  be  any 
objections  at  all.  I  do  not  bebeve  the  railroad  executives 
will  want  to  veto  it  or  to  star^  in  the  way  of  its  passage. 
Since  the  best  parts  of  their  bill  have  been  put  into  this  one. 
I  think  they  will  be  found  in  favor  of  it.  I  would  be 
astounded  if  they  were  not. 

Mr.  Chairman.  I  yield  back  the  remaiinder  of  my  time. 

Mrs.  KAHN.  Mr.  Chairman.  I  yield  &  minutes  to  the 
gentleman  from  Ohio  I  Mr.  CoopehJ. 
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few  moments  in  order  to  notify  the  House  that  during  tie 
reading  of  the  Department  of  Justice  appropriation  bill  I 
shall  offer  the  following  amendment: 

On  page  37.  line  14.  after  the  figures  '•  744f "  strike  out  tie 
period.  Insert  a  comma  and  thf  following: 

"Provided.  That  no  part  of  this  appropriation  j.hiill  be  used  lor 
the  procurement  and  or  Installation  In  any  Federal  correctlci  al 
or  penal  institution  of  machinerj'  for  the  manulacture  of  me  al 
furniture  and  or  metal  office  e<iuipment." 

Some  of  the  older  Members  of  the  House  will  recall  t  \e 
fight  we  had  here  in  the  laM  Congress  on  this  amendment. 
I  might  explain  that  the  Director  of  Federal  Prisons  would 
like  to  install  in  the  Lewi^burg  Federal  Penitijntiary.  local  ^'d 
in  the  State  of  Pennsylvania,  machinery  for  the  express  pur- 
pose of  manufacturing  metal  furniture  and  metal  office 
equipment.  This  is  one  of  the  most  highly  technical  and 
skilled  industries  we  have  in  our  country.  More  than  )0 
percent  of  it  is  machine  made  and  there  is  very  little  hand 
labor  involved.  We  fought  ihis  out  in  the  las;.  Congress,  afid 
on  February  25.  and  on  a  record  roll-call  vote,  the  House 
a  vote  of  262  to  46  voted  against  installing  machinery 
the  Lewisburg  prison  for  tlie  manufacture  of  motal  oflibe 
equipment. 

^  A  few  days  ago  this  House  took  the  position  that  th;y 
were  opposed  to  the  Federal  Government's  manufacturijiT: 
articles  in  the  new  building  that  is  going  to  be  constructed 
at  Reedsville,  W.Va.,  for  the  manufacture  of  equipment  f  3r 
our  post  oflBces  and  Federal  buildings.  I  believe  they  dd 
right  when  they  took  this  position,  and  the  difference  be- 
tween the  proposition  I  am  .speaking  about  now  and  the  one 
in  West  Virginia  is  this:  The  work  of  the  industry  in  Wost 
Virginia  would  be  performe<l  by  free  labor,  while  the  wo;!! 
following  the  installation  of  machinery  in  the  Lfewi.>bu:-g 
Penitentiary  in  Pennsylvania  would  be  performed  by  pris(  n 
labor.  If  It  was  important  that  Congress  take  the  po.sitic  n 
that  they  should  not  manufacture  any  articles  in  the  facto  y 
that  is  going  to  be  constructed  at  Reedsville.  W.Va..  v.ih 
free  labor,  to  go  into  competition  with  private  industry  ai  d 
private  labor,  how  much  mere  important  it  is  thnt  we  take 
the  position  that  such  competition  shall  not  come  frou 
prison  labor  in  our  Federal  penal  institutions. 
Mr.  SHANNON.  Will  the  gentleman  yield? 
Mr.  COOPER  of  Ohio.     I  jneld. 

Mr.  SHANNON.  The  gentleman  refers  to  a  vote  taktn 
on  this  question  a  few  months  ago. 

Mr.  COOPER  of  Ohio.  That  vote  was  taken  in  the  last 
Congress. 

Mr.  SHANNON.  Is  the  gentleman  so  gullible  as  to  thirk 
that  any  bureau  or  board  would  take  a  rebuff  like  that  ard 
that  It  would  be  final  with  it?  This  is  really  a  piece  of  netv 
legislation,  is  it  not? 

Mr.  COOPER  of  Ohio.     It  is. 
Mr.  SHANNON.     It  does  not  belong  in  this  bill? 
Mr.  COOPER  of  Ohio.    This  fund  will  come  out  of  the 
prisons  industry  revolving  fund,  and  the  Liw  provides  Ih:  t 
the  Director  of  Federal  Prisons  can  use  that  money  for  ariy 
purpose  he  sees  fit. 

Mr.  SHANNON.  Does  the  gentleman  not  believe  it  shouli 
be  brought  out  into  the  open  and  that  we  should  tell  ju:  t 
what  it  IS? 

Mr.  COOPER  of  Ohio.  I  believe  it  should  be,  and  for  th 
reason  I  asked  for  these  few  minutes  this  afternoon  to  noti^,' 
the  House  that  when  we  reach  that  part  of  the  bill  I  sh.-^  1 
offer  that  amendment,  which  is  the  same  identical  ament- 
ment  that  I  o'f    ed  in  the  hist  Congress. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  will  the  ger  - 
tleman  yield? 

Mr.  COOPER  of  Ohio.     Yes. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  well  remem- 
bers the  investigation  made  by  the  Committee  on  the 
Judiciary  to  try  to  enact  some  kind  of  legislation  to  keep  the 
prisoners  busy?  We  all  realize  that  something  must  be  done 
to  keep  the  prisoners  busy.  As  I  recall  it,  the  law  was  passe  1 
with  a  view  to  having  diversified  industries  in  the  prison;. 
I  have  in  my  pocket  a  letter  from  the  superintendent  ci 
prisons  with  reference  to  the  shoe  industry.    Suppose  they 
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metal  furniture.    Are   they   going  to   operate   it   for  seme 
other  industry? 

Mr.  COOPER  of  Ohio.  I  do  not  knov^'.  Because  the  Fed- 
eral Government  might  try  it  alon^  other  lines  of  industry 
is  no  reason  why  we  should  permit  them  to  install  machinery 
at  Lewiijburg  Prison. 

Mr.  COCHRAN  of  Missouri.  Was  it  not  the  voice  of  Con- 
rrrcss  that  said  that  we  must  have  diversified  industry  in  tho 
prisons? 

Mr.  COOPER  of  Ohio.  Yes;  but  I  believe  Congress  can 
see  its  mistakes. 

Mr.  CCCIIRAN  of  Missouri  I  do  not  think  that  they 
should  open  up  a  shoe  iactory. 

[      Mr.  COOPER  of  Ohio.    I  agree  With  the  gentleman. 

I      Mi-.  COCHRAN  of  Missouri.    If  thsy  do  not  use  the  money 

'  for  that  purpose,  if  they  do  not  put  the  men  to  work  doing 
something,  you  would  have  riots. 

I  Mr.  COOPER  of  Ohio.  No  one  w?.nts  to  see  the  prisonern 
wcrl:  any  more  than  I  do,  but  at  the  same  time  our  country 

I  is  passing  through  an  economic  depression  such  as  we  have 
never  witnessed  in  the  history  of  our  country  Ix-fore. 

I      Mr.  COCHRAN  of  Mi.5.souri.    I  fully  agree  with  the  gentle- 

1  man.    My  viev.'s  and  his  are  in  accord. 

Mr.  COOPER  of  Ohio.  The  gentleman  will  airee  with 
me  that  for  every  in.stitution  we  establish  in  our  Federal 
prisons  that  is  coming  into  direct  competition  v/ith  private 
industry,  we  are  going  to  take  that  much  away  from  free 
labor  and  private  industry,  and.  furthermore,  as  I  see  it, 
if  I  have  to  take  my  choice  between  the  law-abiding  Ameri- 
can citizen  who  has  a  family  to  support  and  cannot  pay  his 
taxes,  who  is  willing  to  go  to  work  on  the  C.W.A.  and  work 
for  a  small  pittance  to  keep  his  family  living,  and  the  man 
in  the  Federal  prison  working,  I  am  going  to  be  on  the  side 
of  the  law-abiding  American  citizen. 

Mr.  COCHRAN  of  Missouri.     Oh.  so  am  I,  but  I  want  to 

'  say  that  the  gentleman's  amendment  is  faulty  because  it 
protects  only  one  industry.  He  still  leaves  it  open  for  the 
revolving  fund  to  be  u-sed  to  buy  machinery  to  go  into  any 
other  kind  of  business. 

Mr.  COOPER  of  Ohio.  However,  if  an  attempt  is  made  to 
install  manufacturing  machinery  in  our  Federal  prisons,  to 
produce  goods  in  competition  with  free  labor  and  private 
industry,  I  will  join  with  the  gentleman  and  fisht  against  iV. 
[Applause.] 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  yield  now  to 
the  gentleman  from  Oregon  [Mr.  M.^rtinI. 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman,  I  have  no  doubt 
that  a  great  majority  of  the  Members  of  this  House  are,  like 
myself,  fed  up  with  this  critic  sm  and  these  doleful  prophe- 
cies about  the  President's  failure  in  his  program  for  the 
recovery  oi  our  country.  To  begin  with,  it  is  not  the  proper 
attitude  to  assume  with  reference  to  his  m.easures.  and  I  am 
goins  to  confine  my  few  remarks  to  facts  about  which  I 
knew  something,  and  not  -eneral  speculation.  I  !;now  that 
his  program  is  succeeding  brilliantly  in  my  State  of  Oregon 
and  in  the  Pacific  Northwest.  My  State  is  a  great  lumber- 
ing and  a-ricultural  State.  I  know  that  the  lumber  indus- 
try is  50  percent  better  off  today  than  it  was  when  he  was 
inaugurated.  Coming  to  agriculture,  the  second  great  in- 
dustry', in  the  matter  of  wool,  the  wool  growers  are  getting 
for  their  wool  more  than  double  what  they  got  a  year  ago. 
So  far  as  our  wheat  industry  is  concerned,  a  year  ago  there 
was  piled  up  in  our  State  over  40.000,000  bushels  of  wheat 
which  the  farmers  could  not  sell.  It  would  not  pay  the 
freight  charges  into  the  docks  of  the  city  of  Portland.  To- 
day that  wheat  is  being  worked  off  very  rapidly  at  a  price  of 
77  cents  a  bushel.  A  year  ago  you  could  not  get  more  than 
30  cents  for  it. 

I  bring  to  your  attention  the  enhanced  wealth  that  the 
Agriculture  Adjustm.ent  Act  has  brought  to  the  fruit  indus- 
try of  the  Northwest,  and  what  I  quote  here  is  not  from 
Government  sources.  It  is  from  the  people  themselves  who 
are  m  charge  of  the  tree-fruit  industry.  This  statement 
speaks  volumes  for  what  the  Agi-icultural  Adjustment  Act 
is  doing  for  my  constituents.    At  least  $10,000,000  has  been 
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earned  in  enhanced  fruit  values  this  season  by  the  control 
committee  of  the  Northwest  fruit  industry,  of  which  Mr. 
Paul  A.  Scherer,  of  Medford,  Oreg.,  is  president.  This  large 
sum  represents  a  conservative  comparison  of  this  season's 
apple,  pear,  and  other  tree-fruit  prices  with  last  year's, 
when  no  marketing  control  was  in  effect.  The  enhanced 
price  of  at  least  30  cents  per  box  of  fruit  clearly  attributed 
to  the  activities  of  the  control  committee,  when  multiplied 
by  30,000,000  packages  of  fruit  produced  in  the  Pacific 
Northwest,  will  show  a  gain  of  at  least  $10,000,000  in  better 
prices  for  the  fruit  gi'owers. 

I  wanted  simply  to  bring  this  information  to  the  atten- 
tion of  the  House  and  to  the  country,  to  st-e  if  in  some  small 
way  we  may  not  silence  the  croakers.     [Applause.! 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ore- 
gon (Mr.  Martin]  has  expired. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  yield  3  min- 
utes to  the  gentleman  from  Missouri  [Mr.  Cochran]. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  the  gentle- 
man from  Ohio  [Mr.  Cooper]  has  a  lofty  purpose  in  prepar- 
ing the  amendment  that  he  says  he  will  offer  to  this  bill. 
However,  his  amendment  affects  only  one  industry,  and 
that  happens  to  be  in  his  own  district,  that  of  the  manu- 
facture of  metal  furniture.  The  revolving  fund  can  still  be 
used  for  the  purcliase  of  machinery  to  engage  in  any  other 
industry.    The  amendment  will  not  stop  that. 

I  want  to  speak  now  with  reference  to  the  shoe  factory 
at  Leavenworth.  I  come  from  a  city  which  is  the  greatest 
shoe-manufacturing  center  in  the  world.  I  have  always 
been  in  touch  with  Mr.  Bates.  Superintendent  of  Prisons,  in 
reference  to  the  operation  of  the  slioe  factory  at  Leaven- 
worth. Mr.  Bates  has  been  most  kind,  although  he  goes 
so  far  at  times  I  feel  he  is  right  on  the  verge  of  violating  the 
law  in  his  effort  to  help  private  industry.  However,  this  i 
is  what  happened  with  reference  to  the  shoe  manufacturing  ' 
at  Leavenworth  in  the  last  year.  He  sent  me  this  letter  not 
long  ago: 

My  Dear  Mr.  Cochran:  I  am  writing  you  about  our  shoe- 
manufacturing  operations  during  the  past  year. 

We  continued  to  operate  our  shoe  factory  during  the  last  year 
in  a  mo.-t  conservative  manner  and  have  not  expanded  our  pro-  | 
ductlon   despite   the   fact   that    the   Government    requirements   for  ! 
the  tj-pe  of  shoes  we  manufacture  have  Increased  considerably  in  I 
the  past  year.     We  manufactured  this  year  264.588  pairs  of  shoes 
and  cleared  for  purchase  in  the  open  market   1.775.935  pairs.     In 
other  words,  six  times  as  many  Government  shoes  were  supplied 
by  out.«lde   shoe  factories  as  were   furnished   by  our   institutional 
shoe  shop  at  Leavenworth,     We  followed   this  policy   despite   the 
fact   that   only  about  20  pjercent  of  our   inmates  at   Leavenworth 
are   prodvictively   employed    and    despite    the   fact    also    that   com- 
mercial concerns  able  to  manufacture  this  type  of  shoe  have  been 
hard  pressed  to  supply  the  needs  of  the  Government, 

You  mieiht  like  to  know  al.^o  that  this  department  Is  signatory 
to  the  prison-labor  compact  of  fair  competition  which  has   been 
approved    by    the    National    Recovery    Adminl.stratlon    and    which 
makes    effective    in   our   shops   the   same   restrictions   as   apply    to 
private  manufactures  and  also  prohibits   the  sale  of  prison-made  j 
goods  at  le&s  than  fair  market  prices.     I  am  asking  the  secretary  ■ 
to  send  you  a  copy  of  the  compact  for  your  information,  as  I  be- 
lieve It  lo  be  a  mo6t  significant   step  forward  in   the  section  of 
the  baffling  problems  of  prison  employment. 
Sincerely  yours, 

Saxdford  Bates,  Director. 

Under  the  law  he  could  have  made  1.775.935  pairs  of  shoes 
if  he  desired  but  to  help  private  industry  he  released  this 
work,  with  the  exception  of  264,538  pairs. 

That  shows  that  the  Superintendent  of  Prisons  is  playing 
the  game  fairly.  He  has  hardened  prisoners  that  he  must 
put  to  work.  If  he  does  not  pilt  them  to  work  they  will 
either  go  crazy  or  they  will  start  riot.s.  You  cannot  keep 
those  men  unemployed  all  the  time  and  still  expect  them  to 
be  quiet.     As  he  says,  it  is  a  baffling  problem. 

The  CHAIRIMAN.  The  time  of  the  gentleman  from  Mis- 
souri [Mr.  Cochran]  has  expired. 

Mr.  BACON.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Minnesota  [Mr.  Shoemaker]. 

Mr.  SHOEMAKER.  Mr.  Chairman,  I  wish  to  call  to  your 
attention  at  this  time  to  some  opinions  that  have  been 
handed  down  by  Assistant  District  Attorney  David  A.  Hart 
with  regard  to  the  new  liquor  control  bill  of  the  District  of 
Columbia. 


Personally,  I  do  not  like  to  see  a  lot  of  men  go  to  jail, 
and  I  do  not  like  to  see  men  made  ex-convicts.  There  have 
been  just  four  men  aiTCsted  who  happened  to  be  found  with 
a  little  liquor  on  them,  and  they  claim  that  this  liquor  came 
from  a  bootlegger.  The  intent  of  this  law  and  the  intent  of 
Congress  was  that  if  a  man  bouj^ht  liquor  from  a  bootl?sgcr 
for  resale  purposes,  without  a  stamp,  he  would  be  guilty  of 
a  felony.  The  penalty  for  that  is  $1,000  fine  or  up  to  5 
years  in  the  penitentiary. 

We  are  filling  the  jails  with  men  who  happen  to  have  a 
bottle  on  them.  Under  the  new  law  it  is  Icyal  for  a  man  to 
have  liquor  on  him  in  the  District  of  Columbia  if  he  buys 
it  somewhere  else.  Congress  did  not  intend  that  an  innocent 
purchaser  should  be  held  responsible  if  he  happened  to  buy 
liquor  from  someone  who  had  violated  the  law  in  selling  it 
to  him,  or  who  sold  him  liquor  that  was  not  properly  labeled 
or  the  proper  tax  having  been  paid  therefor.  The  legitimate 
dealer  might  sell  to  a  customer  a  bottle  of  liquor,  and  if  it 
was  pro\'en  that  the  tax  had  not  been  paid  or  that  it  wa.s 
bootleg  whisky,  the  man  who  bought  it  would  be  held 
responsible  and  could  be  piuiished  up  to  5  years  in  the 
penitentiary. 

Yesterday  there  were  foin-  of  those  men  arre.sted.  and  I 
think  the  district  attorney  has  gone  outside  of  his  jurLsdic- 
tion  by  putting  those  men  in  jail  and  saying  that  he  is  going 
to  try  them  under  this  new  law,  and  he  has  interpreted  the 
new  law  to  the  effect  that  they  should  have  from  1  to  5 
years  in  the  penitentiary.  I  think  it  is  time  we  quit  making 
criminals  and  ex-convicts  in  this  country',  and  try  to  empty 
some  of  the  penitentiaries  that  are  loaded  down  with  men 
who  happened  to  be  caught  with  a  little  whisky  on  them. 

I  wanted  to  call  this  to  the  attention  of  Congress  because 
if  we  are  going  to  let  this  thing  go  on.  and  if  there  is  not 
some  correction  made,  we  will  soon  have  the  jails  filled  with 
people  who  might  have  bought  a  drink  or  two  or  who  might 
put  a  couple  of  drinks  in  a  little  flask  and  have  it  in  their 
pockets  and  take  it  along  with  them;  whi.sky  that  was  legit- 
imately bought.  I  do  not  want  to  see  this  go  on,  and  that  is 
why  I  have  called  it  to  the  attention  of  the  House. 

Mr.  FLETCHER.    Will  the  gentleman  yield? 

Mr.  SHOEMAKER.     I  yield. 

Mr.  FLETCHER.  Did  those  men  buy  bootleg  liquor  to 
resell  it,  or  just  for  their  own  use? 

Mr.  SHOEMAKER.  Just  for  their  own  use.  They  hap- 
pened to  be  caught  with  a  little  liquor  on  them.  I  am  not 
speaking  on  behalf  of  the  fellow  who  buys  it  for  resale.  I 
am  after  the  bootlegger  too,  but  when  an  innocent  man 
comes  along  and  buys  some  liquor  and  he  is  subject  to  this 
ruhng  of  the  assistant  district  attorney  that  he  can  be  fined 
$1,000  or  spend  from  1  to  5  years  in  the  penitentiary  or  both, 
I  think  it  is  going  a  little  too  far. 

At  the  time  this  bill  was  under  discussion  on  this  floor  the 
gentleman  from  Illinois  [Mr.  Bkitten]  and  the  gentleman 
from  New  York  [Mr.  McCormackI  both  discussed  this  prop- 
osition, and  through  their  efforts  the  words  "  for  sale  "  were 
placed  in  there  as  an  amendment  to  protect  the  innocent. 

Mr.  BRITTEN.    Will  the  gentleman  yield  right  there? 

Mr.  SHOEMAKER.    I  yield. 

Mr.  BRITTEN.  I  recall  distinctly  what  the  gentleman 
says,  and  it  was  the  deliberate  intention  and  desire  of  the 
Congress  at  that  time  that  the  innocent  purchaser  of  liquor 
should  not  be  arrested,  should  not  be  called  into  court, 
should  not  be  apprehended  by  the  district  attorney  or  by 
other  officials  in  the  District,  unless  that  so-called  *"  inno- 
cent purchaser "  had  purchased  bootleg  liquor  or  bought 
the  liquor  for  resale  piuposes. 

If  he  were  going  to  make  of  himself  a  di-stributor  or  a 
seller  of  that  commodity  or  that  kind  of  goods  he  would, 
of  course,  be  put  into  an  entirely  different  class.  But  Con- 
gress expressed  itself  deliberately  and  distinctly  in  that 
direction;  and  if  the  newspaper  story  is  correct — and  I  am 
inclined  to  believe  it  is — ^that  assistant  district  attorney  is 
going  out  of  his  way  and  doing  something  he  is  not  author- 
ized to  do.  I  hope  the  gentleoxan's  remarks  will  be  called  to 
his  attention. 
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Tnat  was  my  thought  in  bria^ing 


Mr.   SHOE?4AKZR. 
this  up  at  thii  t.me. 

I  Here  the  Ravel  fell.] 

Mr.  OLIVEPw  cf  Alabama.     Mr.  Chairman.  I  yield  4  min- 
utes to  the  Rontleman  from  Oklahoma  IMr.  Rogers 

Mr.  ROGERS  cf  Oklahoma.     Mr.  Chairman.  I  a^k  linani- 
moU3  con.sent  to  have  tlie  Clerk  read  out  of  my  time  ajreso- 
lution.  whlrh  I  rend  to  "he  desk. 

The  CHAIRMAN.    Is  there  objection  to  the  request  if  the 
gentleman  from  Oklahcma? 

There  was  no  objection, 

Th^'  Clerk  read  a.s  follows: 
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t«soi.L'Tiov    ADorrra    ut    tiii   cahteh   covntt    DnvocnATrr 

COUMtrrtE,    A/EMBLta    lU    f.KOHOtSZ,  OXLA..   ON   Jf.t;V\aX    20 

Submitted  by  Mr    RocErs  of  Olduhoma 
Few  tlmM  In  the  history  of  this  Republic  hrivp  her  peep 
the  Dfm^)cratlc  Party  as  much  choice  for  rejclrlnj  and 
:n  a  r.attnnxl  ai!mlnl"trntirn  as  now.     Poiises.ied   of   that  re 
End    fortitude    which    carried    him    forward    In    a    .■"ucc^ssful 
aenlnat  dreaded   dlscafle;    armed    with   the   overwhelming   m 
of   a   hundred  and   twenty   million   people;    equipjjod    by   tn 
education,    and    experience,    on    March    4.    1933.    Franklin 
RooRevelt,  the  militant  Ivmocrat.   In  a  moment  of   Intensl 
cle.ipalr,  took  the  helm  of  our  Phip  of  stat;      Immediately 
Ins  »hto  the  ml'^hty  tasks  of  reconstruction,  nnd  economic 
Hon   staring   him   In   the   face,    v.iih   courage   and    vision   bi 
that  poasraued  by  the  men  whose  names  are  now  Immortal 
history    he  set   his  face  to  the  east  and  his   mind   und 
the    tu.sk   of   dupellinx    the   clouds   of   Rloom.    want.    hunRer 
rlisaster  facMK  these  United  States  and  her  people  and  In  a 
of  time,  outfltanding  for  Its  shortnes-s.  he  has  changed  the  o 
of  life  and  the  hope  for  the  future  not  only  of  millions  of 
can  men  and  wtimcn  who  know  and  have  known  nothing 
rweat  of  their  brows  for  tlielr  dally  bread  but  likewise  of  m 
of  captains  of  industry,  business  men  In  every  walk  of  11 
tho.se  whose  existence  depends  upon  the  r'turn  from  that 
they  have  been  able  to  accumulate  during  their  lives. 

Salvaging   the   wreck  of   what   remained   of   a   vaunted 
Rovcrnmcnt     the    ideal   of   the   civilized    world— after    12 
Republican  misrule,  misconception,  and  mismanagement,  the 
ent  Democratic  national  administration,  under  the  leadership' 
foilowmg  the  leadership  of  President  Roo.«eveIt  and  Vice  Pre; 
Garner,  has  returned   this  Government  to  the  people   to  wh 
bclcass:  has  banished  preei  and  selfishness,  mistrust  and 
sp-^clal  privilege  and  favoritism.     All  stand  alike  now  and  o 
same  equal  footing  before  the  bar  of  government;  the  farmei' 
the   laborer   has  come   into   his   own.   likewise   the   small    bu 
man.     A  broad  program  of  national  planning,  based  upon  na 
needs,  already  put  Into  operation  is  slowly  but  surely  makinj 
a  Bovernment  "  of  the  people,  by  the  people,  for  the  people 
a  spirit  of  gratitude,  there.ore.  be  it 

Renolved.  That  the  Carter  County  Democratic  Central  Com 
t-e.  In  the  convention  assembled  on  this  the  20th  day  of 
1934.  heartily  endorse,  approve.  a;:d  commend  the  present  nati 
administration  and  President  Roo.evelt  and  Vice  President  _ 
for    their    outstanding,    un.selfish,    far-sighted,   and    compreht 
service  to  their  people;   he  it  further 

nesohcd.  That  it  is  the  sense  of  this  body  that  the  Me 
of  Congress  from  Oklahoma  should,  and  that  It  is  th^ir  pa. 
duty  to.  render  full,  unselfish,  and  unstinted  cooperation  ti 
Pre-idcnt  and  the  national  administration  in  these  hours  cf 
and  in  the  battle  which  n  being  successfully  waited  a^ains 
deprestiion  brought  upon  our  prcple  by  ihe  seillsh  greed 
favoritism  of  the  Republican  Party;   be  it  further 

Resolved.    That    a    copy    of    these    resolutions    be    furnished 
President    and    Vice    Preslcent.    the    press,    and    each   Member 
Congress  from  thi^  State. 
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Mr.    OLIVER    cf   Alabama.     Mr.    Chairman.    I    yiclcj    10 
minutes  to  the  gentleman  from  Texas  [Mr.  TnoM.\50N 

Mr.    THOMASON.     Mr.    Cliairman.    I    was    interested 
the    statem?nt    of    the    gentleman    from    Mississippi 
R.\nkinJ.  Chairman  of  the  Committee  on  World  War 
erans"  Legislation,  that  hearings  would  begin  soon  lockin 
toward  a  correction  of  the  injustices  now  being  done 
certain  class  of  cur  veterans. 

Mr.  McPARLANE.    Mr.    Chairman.    wlU    the 
yield  for  a  question? 

Mr.  THOMASON.     I  yield, 

Mr.  McFARLANE.     I  failed  to  hear  the  gentleman 
Mississippi  [Mr.  R.ankinI  make  that  statement  on  the 
this  afternoon.    I  have  tried  without  success  to  get  a 
factory  answer  out  of  the  gentleman  from  Mississippi 
when  he  was  going  to  hold  a  committee  meeting,  if  ev 
Mr.  THOMASON.     As  I  understood  him.  just  as  soor 
the  Senate  acts  en  the  independent  offices  bill,  if  seme 
ticn  IS  not  taken  on  that  bill  when  it  is  sent  over  to 
House,  then  he  v*:ll  be^m  an  independent  hearing  permit 
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those  of  us  Interested  in  the  matter  to  appear  before  his 
committee,  I  hope  to  point  out  to  that  committee  where 
some  grave  injustices  are  being  done. 

May  I  make  just  this  brief  statement:  I  was  very  much 
interested  in  the  fine  speech  made  by  the  cenllcwoman  from 
Arizona  about  a  silr.a::on  wc  have  in  the  Southwest  that 
many  of  you  people  are  not  acquainted  v.ilh.  There  is  a 
hiuh.  dry.  desert  health-giving  section  in  extreme  west 
Texas  around  El  Paso,  where  I  live,  as  well  as  the  State  of 
New  Mexico  represented  by  the  r.tntleman  from  New  Mexico. 
[Mr.  Chavez]  and  aLo  the  State  cf  Arizona  represented  by 
thi»  eentlewoman  from  Arizona  [Mrs.  GreenwayI.  where 
several  thousand  lubcrcular.s  from  every  State  in  the  Union 
have  ccnie  with  the  hope  that  they  arc  going  to  ba  cured.  El 
Paso.  Albuquerque,  'lUicon.  and  Phoenix  are  honored  to  have 
mr.ny  of  these  men  amonn  their  best  citizens. 

Now.  I  have  supported  the  President  from  the  day  he  was 
in;iu:Turated:  and  I  remember  very  v/cll  the  next  to  the  last 
para^Taph  of  the  mei:ca2e  v.'liich  was  sent  to  Congress  on  the 
10  h  day  of  last  March.  This  is  the  statement  to  which  I 
rcier: 

When  n  prreat  danger  threatens  our  basic  security  It  la  my 
duty  to  advise  the  Congresn  of  the  way  to  preserve  It.  In  so 
do  Mg  I  must  be  fair  not  only  to  the  few  but  to  the  many.  It  Is 
in  this  spirit  that  I  appeal  to  you.  If  the  ConijrcES  chooses  to 
ve.'  t  me  with  this  responsibility,  it  will  bo  exercised  in  a  spirit  of 
Juitice  to  all.  of  sympathy  to  those  who  are  in  need,  and  of 
nuintulnlu^  Inviolate  the  basic  welfare  of  tho  United  States. 

[  am  sure  our  great  President  has  tried  to  do  this,  and  I 
am  sure.  too.  he  will  continue  to  when  injustices  are  called 
to  his  attention. 
i  Later,  when  the  independent  offices  bill  was  up  for  dis- 
I  cujsion  on  the  floor  of  the  House,  tho  distinguished  chair- 
man of  the  subcommittee,  the  gentleman  from  Virginia  IMr. 
WooDRUMl,  made  this  significant  statement: 

1  know  it  is  the  determination  and  purpose  of  the  President  and 
his  associates  in  charge  of  the  administration  of  these  laws  to  do 
a  full  measure  of  sympathetic  justice  to  relieve  veterans  injured 
in  the  service  of  their  country  or  who  are  suffering  from  diseases 
contracted  In  the  service  of  their  country. 

Now.  I  rpeak  with  personal  knowledge.  Mr.  Chairman, 
when  it  comes  to  a  very  pitiful  situation  that  exists  around 
El  Paso.  Tex.,  all  over  the  State  of  New  Mexico,  and  all  over 
the  State  of  Arizona  involving  many  hundred  veterans 
cufferinj  with  tuberculosis.  Some  of  us  know  what  the 
situation  is  in  a  way  that  ethers  do  not.  A  large  percent 
of  the  good  citizens  cf  the  Southwest  lelt  other  sections  of 
the  country  to  go  to  that  wonderful  climate  in  the  hope  of 
regaining  health.  Tliere  are  some  of  us  who  icnow  wliat  ii 
is  to  lie  for  weeks  and  even  months  in  tuberculosis  hos- 
pitals. Some  of  us  went  there  early  and  have  been  fortu- 
naie  in  regaining  health.  That  is  not  true,  however,  of 
several  thousand  who  contracted  the  disease  during  the  war. 

In  my  home  city  of  El  Paso,  the  Government  has  its  gi-eat 
V/iiham  Beaumont  Hospital.  Until  recently  that  hospital 
was  full.  Today  it  contains  many  vacant  beds,  yet  there  arc 
many  tubercular  veterans  in  my  city  and  district  who  cannot 
get  in  that  hospital  unless  it  be  a  great  emergency.  It  is 
necessary  for  them  to  go  to  Albuquerque,  N.Mex.,  in  the 
district  repre.-entcd  by  ihe  gentleman  from  New  Mexico 
[Mr.  Chavez  J,  That  is  250  miles  av.-ay  and  expensive  to 
get  there. 

Why  not  let  the  W:niam  Beaumont  Hospital  be  put  to  full 
use?  There  are  many  local  veterans  who  need  hospitahza- 
tion  and  would  be  near  their  famihes.  I  personally  know 
many  of  them  and  I  knov/  their  plight. 

Mr.  McFADDEN.  Mr.  Chairman,  wiU  the  gentleman 
yield? 

Mr.  THOMASON.     I  yield. 

Mr.  McFADDEN.  I  am  much  in  sympathy  with  what  the 
gentleman  says.  I  have  men  from  my  own  district  who  are 
in  that  territory  now  trying  to  get  hospitaUzation.  What 
is  it  that  is  holding  it  up?     Should  it  not  be  done? 

Mr.  THO^L'\SON.  There  is  no  reason  on  earth  why  it 
should  not  be  done,  and  I  have  been  trying  to  get  it  done. 
I  have  men  in  my  city,  frievnds  and  constituents  of  mine, 
veterans  with  wonderful  records  of  war  service,  who  cannot 
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go  to  Albuquerque.  NMex..  and  the  border-line  cases  could 
not  get  in  If  they  should  try. 

When  men  get  sick  and  need  hospitalization  they  find 
themselves  without  the  money  to  get  to  the  veterans'  hos- 
pitals becau.se  it  is  far  distant,  and  yet  there  is  a  Govern- 
ment hospital  In  their  own  that  is  about  half  full. 

Mr.  McFADDEN.  Does  it  require  legislation  to  meet  this 
situation? 

Mr.  THOMASON.  I  do  not  think  so,  but,  somehow  or 
other,  regulations  to  that  effect  have  not  been  Lssued. 

When  the  first  regulations  came  out  after  the  economy 
bill  was  pas.sed,  I  contended  an  Injustice  was  being  done 
Spanish  War  veterans  and  also  presumptive  tubercular 
veterans.  As  a  result  of  this,  you  will  recall  that  a  com- 
mittee from  this  House  wa.s  appointed  to  confer  with  the 
President  and  liberalize  the  regulatlonp,  and  I  was  active  In 
that  effort.  Later  on  I  was  one  of  the  few  who  supported 
the  Stelwer-Cutting  amendment,  because  that  would  have 
given  the  deserving  veterans  fairer  treatment.  There  are 
many  presumptive  cases  in  my  country  to  whom  an  Injus- 
tice Is  being  done.  You  cannot  figure  out  this  tuberculosis 
business.  The  doctors  in  the  Ea.«;t.  the  doctors  throughout 
the  South  and  elsewhere  have  done  their  best,  but  they  do 
not  know.  This  is  an  insidious  disea.se  that  works  along 
through  the  months  and  the  years  until  finally  there  is  a 
serious  Infection  before  you  know  It. 

Mr.  BLANCHARD.     Will  the  gentleman  yield? 

Mr.  THOMASON.  I  yield  to  the  gentleman  from  Wis- 
consin. 

Mr.  BLANCHARD.  I  note  from  what  the  gentleman  says 
that  he  is  In  favor  of  correcting  this  situation.  May  I  ask 
if  the  gentleman  docs  not  beUeve  that  Congress  should 
correct  this  situation  if  it  is  not  corrected  by  regulation? 

Mr.  THOMASON.  Yes.  These  regulations  ought  to  be 
corrected  as  to  the  truly  sick  and  disabled  veterans.  If  they 
are  not  corrected  by  Executive  order,  then  legislation  should 
be  enacted.  I  know,  as  everyone  else  knows,  that  there 
were  some  terrible  abuses  in  the  law  as  it  heretofore  existed. 
There  were  many  undeserving  men  on  the  rolls  and  this  re- 
sulted in  an  injustice  to  many  sick  and  disabled  veterans. 

There  is  another  injustice  being  done  many  of  these  men. 
These  people  should  not  at  the  time  they  are  very  sick  or 
having  a  hemorrhage  have  to  go  through  a  whole  bunch  of 
red  tape  in  order  to  get  into  a  hospital  promptly.  Not  only 
that,  but  when  it  has  been  developed  by  competent  medical 
authority  that  a  man  has  tuberculosis  he  should  get  a  perma- 
nent rating  and  not  be  subjected  to  the  worry,  wear,  and 
tear  of  an  examination  every  3  or  4  months. 

Mr.  CONNERY.     WUl  the  gentleman  yield? 

Mr.  THOMASON.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  CONNERY.  The  gentleman  remarked  about  the 
many  injustices  that  were  done.  I  asked  representatives  of 
the  Veterans'  Bureau,  who  I  think  should  know  something 
about  this  matter,  how  high  the  average  would  be  of  the 
so-called  "  gold-bricker  ",  the  man  who  was  getting  com- 
pensation but  should  not  be  getting  it.  He  said  5  percent 
would  be  high.  Has  the  gentleman  considered  that  there 
are  thousands  and  thousands  of  veterans  in  the  United 
States  who  are  absolutely  and  positively  disabled  today  and 
who  would  not  go  near  the  Veterans'  Bureau  to  ask  for 
anything? 

Mr.  THOMASON.  Perhaps  that  is  so.  Every  one  of  us 
knows  men  who  had  no  business  being  on  the  rolls.  Every 
one  of  us  knows  that  fraud  was  practiced  in  some  cases 
and  that  some  were  on  the  rolls  for  big  sums  that  should 
have  not  been  there.  I  know  men  who  drew  many  thou- 
sand dollars  and  are  in  better  health  than  I  am.  These 
were  the  ones  that  were  hurting  the  cause  of  the  deserving 
veteran.  But  this  is  no  reason  for  punishing  the  meritorious 
man. 

But  when  it  comes  to  the  sick  and  disabled  tubercular 
patient  in  the  Southwest,  and  there  are  many  of  them,  he 
is  not  being  treated  fairly  and  justly  when  they  cut  his 
compensation  down  to  the  point  where  he  and  his  family 


cannot  live,  and  I  say  the  doubt  should  be  resoh-ed  In  his 
favor.  The  burden  of  proof  should  be  on  the  Government, 
Not  only  that,  but  this  character  of  cases  should  be  restored 
to  the  status  they  had  before  the  enocomy  bill  was  passed. 
I  expect  to  vote  to  amend  the  law  in  this  regard  and  also  do 
Justice  by  the  Spanish  War  veterans  who  have  been  grossly 
mistreated.     I  Applause. ) 

(Here  the  gavel  fell.] 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  yield  7  min- 
utes to  the  gentleman  from  AiUansus  [Mr.  GLOvrn). 

Mr.  GLOVER.  Mr.  Chairman,  we  have  had  oil  kinds  of 
discussions  here  today,  and  one  memorial  service  conducted 
by  the  gentleman  from  New  York  [Mr.  Snell]  on  our 
late  lamented  President,  Mr.  Hoover.  Tlicre  are  a  lot  of 
other  things  that  could  be  said  about  him.  but  I  do  not  care 
to  disturb  the  dead.  I  want  to  talk  to  you  about  something 
else  that  I  think  will  be  more  helpful  to  some  of  those  now 
Uving. 

We  have  heard  dlscasslon  after  discussion  with  reference 
to  the  soldiers'  bonus  and  how  we  can  right  the  wrongs  tliat 
have  been  done  to  the  soldiers  of  our  country.  We  have  had 
the  Patmaa  bill  before  us.  We  have  had  agitation  and 
speech  after  speech  in  reference  to  It.  I  have  done  my  part 
In  trying  to  help  pass  this  bill.  I  want  relief  to  come  to 
these  soldiers  who  should  receive  money  for  their  adjusted- 
service  certificates.  I  have  devised  a  plan  and  Introduced 
a  bill  that  Is  fair  both  to  the  Goverxmient  and  to  the 
soldiers. 

We  owe  the  soldiers  who  were  in  active  service  an  obhga- 
tion  for  bringing  about  peace  to  this  world  of  $2,300,000,000. 
We  are  forcing  these  men  now  to  borrow  back  from  that 
fund  by  legislation  in  this  Congress,  which  belongs  to 
them,  and  compelUng  them  to  pay  interest  on  it. 

I  have  introduced  a  bill— H,R.  3512.  This  is  a  very  short 
bin,  and  is  a  bill  to  amend  the  World  War  Veterans'  Act 
of  1924.  making  the  adjusted-service  certificates  issued  to 
World  War  veterans  negotiable,  and  for  other  purposes. 
This  bill  will  cure  the  whole  thing  and  will  give  relief  to 
the  soldiers,  giving  them  their  compensation,  and  will  not 
require  the  Government  to  pay  am'thing  at  all  except  the 
interest  until  1945.  The  bill  is  short,  containing  just  two  or 
three  sections;  and  in  order  that  you  may  get  the  meaning 
of  what  I  am  proposing  to  do.  I  wUl  read  the  bill,  so  it  mjiy 
go  into  the  Record, 

The  bill  reads  as  follows: 

That  from  and  after  the  passage  of  this  act  the  adjusted-service 
certificates  issued  to  the  veterans  of  the  World  War,  under  the 
act  of  1924.  due.  and  payable  In  1945.  shall  bear  interest  at  the 
rate  of  3*4  percent,  payable  annually  by  the  Treasurer  of  the 
United  States  Government,  out  of  any  funds  not  otherwise 
appropriated. 

Sec.  2.  Said  adjusted-service  certificates  are  by  this  act  made 
negotiable  and  may  be  negotiated  as  any  other  negotiable  paper, 
but  shall  not  be  sold  for  less  than  their  face  value. 

Sec.  3.  Any  sale  or  exchange  of  said  certificate  for  less  than 
face  value  Is  hereby  declared  void. 

Sec.  4.  All  laws  and  parts  of  laws  In  conflict  with  this  act  are 
hereby  rep)ealed,  and  this  act  shall  take  effect  from  and  alter  its 
passage. 

Now,  as  we  have  it  today,  here  are  men  who  were  brave 
enough  and  had  intelligence  enough  to  go  out  and  fight  a 
world  war  and  win  a  world  victory,  and  yet  they  cannot 
handle  that  which  belongs  to  them,  by  selling  their  bonus 
certificate.  They  cannot  take  that  which  the  Government 
owes  them  and  sell  it.  They  can  borrow  on  it,  but  they  are 
required  to  borrow  out  of  a  fund  that  actually  belongs  to 
them. 

This  bill  simply  says  that  these  certificates  are  to  be  paid 
in  1945,  and  they  are  to  bear  3'2-percent  interest  and  are 
made  negotiable.  They  become  just  like  any  other  Govern- 
mient  paper  and  the  soldiers  owning  them  can  take  them 
to  the  bank  and  get  the  cash  on  them  because  the  Govern- 
ment is  responsible.  It  is  a  debt  of  the  Government,  so 
declared  by  the  Congress,  and  the  .soldier  ought  to  get  both 
principal  and  interest  from  the  National  Government. 

The  bill  is  now  before  the  Ways  and  Means  Committee.  I 
have  gone  before  that  committee  and  have  complied  with 
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thr  mips  of  the  IInti!M«  In  asking  for  con.^lderatlon  of  the 
m<BDUrr.  Thpy  M«y  that  If  It  In  fnvorcd  by  the  admlnif  tra- 
ti<ni  thry  will  i;»kr  It  lip  I  wrtJt  ovrr  that  c  »rnmitteo  atut 
wdii   t)  thn  t*rrsi(lrnt  and  a^krd  him  to  comidcr  It  In  tlic 

tM<l  ('(/ll»ri'nM, 

I   l'r<('ivr»l  It  {'(ilirtroui  r«'»«p<ifi~f' 

I  h  ipr  ih*'  nwu-^ui"  lull  \w  iM . fii  Uy  this  Con3rft««.  W" 
utiuhi  to  titkt*  c^tir*  <>r  thni'  KiUlit^i'  boy*,  I  inuy  way  to  y^ti 
ihiit  If  you  have  uiiDthct'  cutiriU'i  uiul  you  havi*  to  cull  uui' 
nx-ii  to  aruj'.  what  uii'  th^y  uoij»;(  to  think  uboiil  the  wny 
Iht*  Congre.vi  In.',  ireMK'd  thi-m  wuh  referrnco  to  ihut  w  ilcU 
alrrady  b<'lon;{.s  to  ihein?  Would  they  l>e  willmu  to  ko  InU) 
such  a  conflict?  They  uave  us  ht-rvice  and  we  should  give 
thf'tii  thPlr  pay. 

Mr,  ALLGOOD.     Will  the  Bcntleman  yield  for  a  quest  on? 
Mr.  OLOVER.     I  yield. 

Mr.  ALLGOOD.  What  rate  of  Interest  do  the  soldiers  pay 
on  the  money  they  have  borrowed?     Is  it  not  4  percent? 

Mr.  GLOVER.  I  think  so.  It  is  a  hl.qher  rate  than  pro- 
posed here.  This  simply  reverses  it  and  lets  the  Govern- 
ment be  responsible  for  the  interest  instead  of  the  soidicr 
havmg  to  pay  it. 

Mr.  ALLGOOD.     Why  not  make  it  4  percent? 
Mr.  GLOVER.     I  would  make  it  3  percent  if  I  could,  be- 
cause it  ought  to  be  as  low  as  possible  in  order  to  take  :are 
of  both  the  .soldier  and  the  Government. 
Mr.  GREEN.    Will  the  gentleman  yield? 
Mr.  GLOVER.    I  yield  to  the  gentleman  from  Florida, 
•"  Mr.  GREEN.    I  voted  with  the  gentleman  and  with  other 
gentlemen  of  the  majority  for  the  payment  of  the  bonus,  and 
it  is  not  my  opinion  now  that  the  soldiers  will  ever  have  to 
pay  this  interest,  and,  as  I  understand  it,  the  gentleman's  bill 
would  cause  these  bonus  certificates  to  become  a  Goverm]ient 
bond,  the  same  as  other  Government  obligations. 

Mr.  GLOVER.     Yes;  and  it  would  not  cost  the  soldi  ;r  a 
cent  to  cash  it.    He  would  get  the  money  in  cash  now  and 
the  Government  would  pay  the  obligation  in  1945  and  wjuld^ 
only  pay  3 4 -percent  interest  until  that  time.     This  should*^ 
be  done.    The   Government   cannot   be  hurt.    The  soldier 
would  be  pjaid  his  bonus  and  everytxjdy  would  be  pleased  with 
this  soultion  of  this  question. 
(Here  the  gavel  fell.l 

The  CHAIRMAN.  The  hour  of  3:15  having  arrived,  the 
debate  hereafter  will  be  confined  to  the  bill. 
Mr.  BACON.  Mr.  Chairman.  I  yield  myself  15  minutes. 
Mr.  Chairman,  the  hour  of  3:15  having  arrived,  I  propose 
to  discuss  the  appropriation  bill  for  the  Department;  of 
State,  Justice,  Commerce,  and  Labor;  but  before  doing  so, 
may  I  express  my  deep  appreciation  to  the  chairman  of  my 
subcommittee  for  the  courteous  and  able  way  in  whicl]  he 
has  conducted  the  hearings  on  this  bill?  We  on  the  Apjiro- 
priations  Committee  pride  ourselves  that  it  is  the  one  com- 
mittee of  the  House  where  partisanship  does  not  entei  at 
all,  and  the  gentleman  from  Alabama  [Mr.  Oliver]  has 
conducted  the  hearings  on  this  bill  in  a  nonpartisan,  c(ur- 
teous.  splendid  way,  and  as  the  ranking  minority  men  ber 
I  here  and  now  wish  to  express  my  appreciation. 

This  bill  carries  appropriations  for  four  Departments, 
and  the  total  savings  for  the  four  Departments  is  a  little 
over  $11,000,000  under  the  estimate  of  the  Budget.  How- 
ever, due  to  allotments  of  Civil  Works  Administration  md 
Pubhc  Works  Administration,  a  considerable  sum  of  money 
has  been  allocated  to  these  four  Departments  which  c  oes 
not  come  under  the  ordinary  Budget  or  the  regular  apiro-  j 
priatlon  bill  which  is  now  before  you. 

Some  of  the  appropriations  that  have  been  allocated  by  ' 
P.W.A-  and  C.W.A.  have  to  do  with  items  that  probably  | 
would  have  been  carried  in  this  bill  had  they  not  b?cn 
allocated  from  these  outside  sources.  For  example,  we  iLnd 
that  the  State  Department  has  t>een  allocated  $4,761,000  for 
the  purpose  of  carrying  out  the  work  of  the  Mcxi -an 
Boundary  Commission.  This  work  has  been  necessitated  by 
a  treaty  made  with  Mexico.  We  are  obligated  to  go  throigh 
with  it,  whether  it  is  allocated  from  P.W.A.  or  not.  and  1  lad 
P.W.A.  not  allocated  this  svun  we  would  have  carr.ed  it  in 
this  bill.    Therefore  the  total  savings  of  zomc  $11, 000^)00 
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may  not  necessarily  reflect  what  this  bill  might  have  bfen 
liud  It  not  been  for  the  nllocations  from  these  outnldp 
TMircn. 

Th*^  tJuiTHU  of  Priiennn  In  th**  Dr'pnrtfnnnt  of  .Ju«Mrn  hm 
rt'CfiM  1  ovrr  11,000,000,  nti  ;  iii  v  had  brr^n  ttllollmj  miint 
lUOO.OOO  MiiTc,  ujul  t  ".111'  III  ispifM  ruv  wpprcciullnjj  fcj/ 
ilif  ^pUmkIicI  ipirii   <.r  tniiiK  I  III  1.  II  ijv  ih<'  Aiinrnry  (kii^rtil 

aliM     Ml       Miiifcw!     !    i'.  'I.-     U.Mcliir     (Jf     t|)ti     lUirCillJ     of 

I'l  l:inln,    \v,:  !i    ,  1)1     '■    li:iM   I  're 

Wr  '1  ■  ;<  (  .1  1  1  :.!.  i;.''<  Ihut  ihe  1800,000  that  hud  been 
nllocuicU  fill'  .v  nil'  im:u  ic-i.saiy  wojk  In  the  Bureau  of 
Prl-'ioiw  hud  belter  b"  .saved  to  the  PedeTal  Trca.sury.  Ho 
atrrccd  and  stated  before  our  committee  that  he  had  not 
In.'  istcd  upon  it,  but  that  it  had  been  allocated  to  him  rather 
against  his  best  Jud:;ment. 

And  .so  the  matter  was  taken  up  with  Secretary  IckM.  and 
that  amount  has  been  withdrawn  from  the  Public  Worki 
allotment.  That  simply  goes  to  show  that  a  wasteful  ex- 
penditure has  been  saved  the  Treasury  by  reason  of  the  fact 
that  Congress  was  in  session  and  the  Appropriations  Com- 
mittee was  holding  hearings.  Had  we  not  been  in  session 
and  had  we  not  been  holding  hearings,  wasteful  money 
that  the  Bureau  of  Prisons  did  not  want  would  have  been 
spent. 

Now,  I  believe  it  is  wise  in  carrying  out  the  Civil  Works 
Administration  that  they  should  not  allocate  funds  from 
civil  works  to  bureaus  of  the  Government  when  these  bureaus 
have  been  denied  the  activity  by  Congress.  In  other  words, 
if  departments  ask  Congress  for  money  and  Congress  denies 
them,  they  should  not  go  through  the  back  door  and  get  the 
money  from  the  C.W.A.;  and  the  same  thing  applies  to  the 
Public  Works  program. 

Many  of  the  items  here  are  extraordinary  and  would  not 
have  been  granted  by  us  in  an  appropriation  bill.  Never- 
theless they  are  important  and  useful,  and  in  view  of  the 
emergency  we  have  not  interposed  objections. 

The  Coast  and  Geodetic  Survey  received  quite  a  large  allo- 
cation of  money  to  speed  up  the  work  of  making  charts  and 
maps  for  the  Atlantic  seaboard.  That  had  been  authorized 
by  Congress  and  the  allocation  speeded  up  necessary  work 
and  our  committee  could  not  take  exception  to  it. 

The  Bureau  of  the  Census  received  a  sum  of  money  to 
carry  on  studies  which  the  Census  Bureau  had  not  a^ked  to 
be  made,  and  we  suggested  to  Mr.  Hopkins  that  these  studies 
were  not  wanted  by  the  bureau  chief  and  that  the  funds 
had  better  be  used  for  a  useful  purpose,  and  so  they  have 
been  withdrawn.  Other  studies  seemed  useful  and  our 
committee  did  not  criticize  them. 

So  we  must  take  into  consideration  the  allocation  from 
the  Civil  Works  Administration  and  the  Public  Works  Ad- 
ministration. You  will  find  them  .set  forth  clearly  and  brieHy 
on  pages  2  and  3  of  the  report  by  the  subcommittee. 

Coming  to  the  different  Departments,  the  first  Depart- 
ment is  the  State  Department.  The  work  of  this  Depart- 
ment has  been  growing  at  a  very  considerable  rate.  The 
amount  carried  in  this  bill  is  less  than  the  appropriation  in 
1934  and  less  than  the  Bureau  of  the  Budget  estimates. 

On  the  ether  hand,  due  to  the  depression  throughout  the 
entire  world,  the  work  of  this  Department  has  enormously 
increased  and  yet  we  have  reduced  the  appropriation  of 
1934.  There  has  been  a  reduction  of  94  in  the  personnel  in 
Washington  and  C5  in  the  personnel  in  the  Foreign  Service. 
This  has  been  made  possible  by  overtime  v/crk  and  the 
loyalty  on  the  part  of  those  in  the  Foreign  Service. 

There  are  those  who  do  not  appreciate  what  the  Foreign 
Service  of  the  United  States  means  to  the  United  States. 
There  are  710  men  who  represent  us  throughout  the  world. 
They  are  cut  of  touch  with  Members  of  Congress;  they  are 
out  of  touch  with  public  opinion  back  home;  their  work  is 
done  in  silence,  without  glory  or  publicity,  and  too  often 
we  do  not  give  them  the  credit  that  is  their  due. 

And  this  brings  me  to  a  very  ."-.erious  situation  in  connec- 
tion with  the  Service.  Due  to  the  depreciation  of  the  dollar, 
the  men  in  the  Foreign  Service  today  are  not  receiving  the 
lalaries.  in  actual  bui'ing  power,  that  the  Congress  decreed 
they  should  have. 
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They  »«•  rpcflYing  from  2ft  to  63  prrccnt  1ph«  thnn  their 
PBliitlrw  W(juld  bp  if  paid  In  this  ((Hinliy.  du«  to  thp  drprpn- 
Minn  of  th«  dntlur. 

Tlild  htm  (<AUM*d  rt  y/fry  nrrums  nif'mtinn  It  Wfv«  rwoa- 
mwHl  by  thc»  I»iowidrn(  viUu  n^hnl  thr  D.ifciiir  n(  ihn  Mmlari. 
tu  iiMkD  K  Ntudy  uf  It,  Th0  i^Miilt  Wtt-)  lUtKi  Uw  rrnptidc^nt 
xtiMl  up  It  hupplfmt^nul  ehiimutti  und  iiuui!«^»*Mnn  thut  w«'  rwrry 
ttu  Hdditioiml  umimnt  in  iHh  ijiu,  not  only  for  tlw^  Htuiin  I>- 
pitiiiiieni  but  for  men  in  iiie  Vuvuiv.n  Hmvicb  of  Uip  DtiMirt- 
liusntN  of  Conuneree,  Juiit.ce,  und  Labor,  the  AurieuUunil 
Dtpailmcnl.  the  War  nep;irtineni,  und  the  Navy  Depart- 
ment, und  for  all  men  in  the  FoieiMn  8<'rvlce. 

Your  Committee  on  Appn)prlation.s  decided  that  thU  tn- 
vohed  new  legislation  and  therefore  .should  not  proyerly  go 
on  an  appropriation  bill.  It  requiies  leuidatlve  action. 
Therefore  we  on  the  Approprlatlon.s  Committee  have  been 
unable  to  take  care  of  this  very  serious  situation,  but  we 
have  called  It  to  the  attention  of  the  Comrmttee  on  Foreign 
Affairs,  and  I  understand  that  committee  will  hold  hearings 
immediately  with  a  view  to  bringing  in  some  legislation  to 
remedy  this  distressful  situation. 

Mr.  CHRISTIANSON.  Mr.  Chainnan,  will  the  gentleman 
yield? 

Mr.  BACON.    Yes. 

Mr.  CHRISTIANSON.  At  what  time  were  the  present 
salary  schedules  fixed? 

Mr.  BACON.  They  were  fixed  in  1929  by  the  bill  known 
as  the  "  Moses-Linthicimi  bill  ",  which  was  an  amendment 
to  the  Rogers  bill,  passed  in  1924. 

Mr.  CHRISTIANSON.  Does  the  gentleman  know  T^hether 
any  effort  has  been  made  to  discover  what  the  difference 
was  in  the  cost  of  living  in  terms  of  gold  in  foreign  countries 
during  the  period  intervening? 

Mr.  BACON.  I  think  I  can  answer  the  gentleman's  ques- 
tion. I  was  coming:  to  that.  First,  let  me  describe  the  pres- 
ent situation  and  then  I  shall  answer  the  gentleman's 
question.  As  I  said,  the  salary  check  of  the  Foreign  Service 
people  has  been  reduced  from  25  percent  to  62  percent, 
depending  upon  the  country  in  which  they  are  ser^-'ing.  The 
average  is  about  40  p)ercent.  That,  of  course,  includes  the 
15-percent  cut  in  their  salary.  When  the  15-percent  cut 
in  salary  was  put  through  for  all  Government  employees  it 
was  put  through  upon  the  basis  that  the  cost  of  living  in 
this  country  had  decreased  by  at  least  15  percent,  and  I 
believe  the  President  stated  it  was  somewhere  around  20 
percent.  As  a  matt^er  of  fact,  those  conditions  did  not  pre- 
vail in  European  countries.  We  have  evidence  that  in  r>rac- 
tically  every  country  the  cost  of  living  had  increased,  so  that 
when  our  Foreign  Service  was  forced  to  take  a  15-percent 
cut  in  their  salaries  upon  the  basis  that  the  cost  of  living  in 
the  United  States  had  gone  down,  the  cost  of  living  in  most 
of  the  foreign  countries  had  increased  from  2  to  5  percent. 
Therefore,  they  were  at  a  great  disadvantage  as  compared 
to  the  employees  of  the  Government  in  our  own  territorial 
United  States.  This  condition  in  the  Foreign  Service  has 
resulted  in  great  disorganization  and  distress. 

In  the  testimony  before  the  ccmraittee — and  I  hope  the 
Members  will  read  the  testimony — are  to  be  found  many 
letters  from  chiefs  of  missions,  consuls,  and  so  forth,  de- 
scribing in  particular  the  distressful  situation  that  they  are 
in.  I  do  not  believe  that  the  Foreign  Service  should  have 
taken  the  15 -percent  cut.  in  view  of  the  fact  that  it  was 
based  entirely  upon  the  reduction  of  the  cost  of  living  in 
the  United  States,  and  I  might  say  here  that  I  have  not 
been  in  favor  of  that  15-percent  cut  in  the  United  States, 
and  that  if  it  had  not  been  for  the  passage  of  the  famous 
gag  rule  the  other  day  I  would  have  gladly  voted  to  restore 
the  15-percent  cut  to  the  entire  Government  service ;  but 
that  is  neither  here  nor  there. 

Mr.  HENNEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BACON.     Yes. 

Mr.  HENNEY.  Is  it  not  true  that  immediately  fc^Iowing 
the  deflation  of  the  English  pound  sterling  they  increased 
the  salaries  of  their  attaches  so  as  to  be  comparable  to  the 
depreciation  of  the  English  pound  sterling? 


Mr.  BACON.  That  was  true  for  a  ttMiri  pfriod  In  a  frw 
countrttHi.  I  am  talking  tiow  of  \lw  bruad  Kvnrral  t)rim<lplr> 
of  thp  pnurp  rtvrvUn,  which  \tkk*^  in  thi*  Kar  IttLM.  Adim. 
Mmuh  Ampricii,  Auxtinlin.  uttd  mu  forth.  It  in  irtir  ihm  for 
a  pvi'tutl  lh(w«  uf  ttnv  i»rrvKii  who  wcrt*  lit  K»t«lat)d  nmy  huvt* 
brfirfltod  for  a  Bhuri  tim«*. 

Mr,  ItKNNIcy  uh,  the  Kontlritiun  han  iiUAumlt'rnioud  m«. 
I  am  Apenkinu  uf  Uie  Knullitli  tareinn  nrrviro-  tUult  own  dip' 
loiuutic  mrvUfe  m  variouN  cuuiiinm,  An  hood  aN  Knularid 
dpprrcmted  the  pound  nUTlinc  khe  incrraitcd  Itie  Ntilary  of 
her  foreiun  hcrvice  tu  make  up  for  thai  dcprttclaliuti  in  ttie 
pound. 

Mr.  BACON.  Oh,  that  is  quite  true.  It  hait  been  Kaid 
there  have  been  timeu  m  our  hl«tory  when,  due  to  the  cx- 
chanse  going  the  other  way.  some  of  our  proi)le  may  have 
gotten  a  greater  sum  timn  the  lalary  given  them.  That  nuiy 
have  been  true  for  certam  periods  of  ttoie  In  some  countries. 
In  1929  there  was  a  distressful  situation  throughout  the 
service,  and  that  was  before  the  dollar  had  gone  off.  and  it 
was  before  the  depression  had  really  begun.  Congress  In- 
stituted an  inquiry  and  decided  that  the  Foreign  Sen'ice 
were  underpaid,  and  due  to  the  Llnthicum-Moses  bill,  there 
was  a  certain  readjustment  made  in  1929.  As  a  matter  of 
fact,  over  a  period  of  years  our  Foreign  SeiTice  have  been 
underpaid  to  the  extent  that  they  have  been  forced,  most 
of  them,  to  go  into  their  own  pockets  to  carry  on  the  work 
of  the  United  States  in  fcM^ign  parts.  I  claim  that  that  is 
un-American,  because  I  think  we  ought  to  build  up  a  Foreign 
Service  to  attract  the  able  young  men  of  the  countrj'  who 
can  jcin  it  by  reason  of  ability  ratlier  than  by  reason  of 
personal  wealth,  and  I  beUeve  that  that  was  the  spirit  with 
which  the  Foreign  Service  was  originated  in  1909  under  the 
administration  of  President  Theodore  Roosevelt.  The  Rog- 
ers bill  was  enacted  in  1924.  and  in  1929  the  principle  therein 
set  out  was  further  recognized  by  Congress  in  the  Moses- 
Linthicum  bill,  and  I  believe  that  we  ought  adequately  to 
pay  our  men  who  represent  us  abroad  because  the  eyes  of 
the  worid  are  upon  our  representatives  in  foreign  parts. 
We  ought  to  pay  them  sufficient  to  represent  us  so  that 
they  do  not  have  to  go  into  their  own  pockets  to  keep  body 
and  soul  alive.  Many  of  them  have  been  doing  that.  t>ut 
theii'  own  personal  incomes,  wtmtever  they  may  have  been, 
have  been  wiped  out  by  the  depression  and  they  are  no 
longer  able  to  call  on  their  private  resources  to  represent 
the  United  States  Government.  The  result  is  that  great  dis- 
tress has  occurred  in  the  last  year.  For  instance,  it  has 
been  testified  there  have  been  two  suicides. 

In  the  testimony  are  two  or  three  cases  of  complete  mental 
break-down,  leading  to  insanity,  as  a  result  of  these  condi- 
tions. One  was  the  case  of  a  consul  who  was  so  wori-ied 
at  his  inability  to  support  himself  and  an  invalid  mother, 
who  Irved  with  him,  that  he  had  such  a  complete  mental 
break-down  he  was  sent  to  an  asylum. 

Mr.  McFARLANE.    Will  the  gentleman  yield? 

Ml-.  BACON.    I  yield. 

Mr.  McFARLANE.  I  wonder  if  the  gentleman  has  any 
statistics  or  any  information  as  to  how  many  war  veterans 
of  the  different  wars  have  cooumtted  suicide  siaee  the  pas- 
sage of  the  Economy  Act? 

Mr.  BACON.  Of  course,  tiie  gentleman  and  I  may  agree 
on  that,  too;  but  that  is  not  wliat  I  am  discoesiug  at  the 
moment. 

Mr.  McFARLANE.  On  the  question  the  gentleman  is  dis- 
cussing, of  Foreign  Service,  does  the  gentleman  not  believe 
that  according  to  the  figures  of  the  State  Department  they 
have  great  long  waiting  lines,  and  none  of  those  gentlemen 
are  beii«  forced  to  accept  this  senrice;  if  ttaey  do  not  want  it, 
they  can  resign. 

Mr.  BACON.  That  te  true:  hut,  of  course,  the  whole  In- 
tent aiwl  spirit  of  Congress  has  been  to  offer  a  career  to 
able  Americans  becaase  of  their  ability  and  not  because  of 
their  wealth.  That  is  the  land  we  want  to  represent  as 
abroad.  We  want  An^ericans  to  represent  us  ahroad  because 
they  have  tbe  ability,  and  not  because  they  have  private 
means. 
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There  have  been  many  cases  where  a  consul  and  mem  jcrs 
of  the  foreign  service  have  to  send  their  wives  and  chilqren 
home  at  the  expense  of  their  fathers-in-law,  because 


they 
could  not  afford  to  keep  them  in  foreign  parts,  under  those 
conditions.  Many  cases  of  separation  of  families  have  oc- 
curred. There  have  been  other  cases  v»here  children  have 
been  taken  out  of  school.  I  recall  one  place  in  Spain  where 
the  consul  had  not  only  to  send  his  wife  and  children  tack 
home  to  America,  but  he  was  forced,  by  reason  of  the  60- 
percent  cut  in  his  salary  by  reason  of  the  depreciated  do  lar, 
to  take  a  single  room  in  the  slums  of  the  city.  It  does  not 
make  me  proud  as  an  American  to  realize  that  we  are 
represented  in  that  way. 

The  hearings  are  full  of  testimony  like  this.  When  I  kvas 
in  Paris,  as  I  was  for  4  days  last  year  on  my  way  through 
Ambassador  Strauss  told  me  that  that  morning  or  the  day 
before  a  very  valued  woman,  an  American  clerk  and  sterog 
rapher.  had  fallen  over  in  the  cfBce  in  a  faint.  The  doctor 
was  called  and  the  doctor  said  it  was  a  pure  and  simple  ( ase 
of  starvation.  The  woman  was  star%'in3  herself  to  get  food 
for  her  child.  She  had  been  in  the  employ  of  our  Foreign 
Service  for  a  great  many  years. 

Mr.  MOTT.     Will  the  gentleman  yield? 

Mr.  BACON.     I  yield. 

Mr.  MOTT.     What  salary  did  that  particular  person  |et 
do  you  know? 

Mr.  BACON.     I  could  not  tell  the  gentleman 

Mr.  CARPENTER  of  Kansas.     Will  the  gentleman  yi^ld'' 

Mr.  BACON.     I  yield. 

Mr.  CARPENTER  of  Kansas.  I  was  impressed  with  wliat 
the  gentleman  said,  that  these  positions  could  be  such  that 
they  could  be  filled  by  young  men  of  ability  rather  t]ian 
young  men  of  wealth.  After  spending  most  of  yester  lay 
trying  to  get  a  ycung  man  of  that  kind  into  the  Foreign 
Service.  I  am  wondering  if  it  is  not  a  sort  of  a  closed  cor- 
poration, in  which  the  sons  and  relatives  of  those  who  are 
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Of  course,  this  necessary  money  is  not 


on  the  inside  are  fostered,  so  that  they  will  be  able  to  tike 


the  examinations,  and  the  examinations  are  made  strict 
keep  out  of  the  ser\'ice  the  boys  in  the  Middle  West 
the  ordinary  boys. 

Mr.  BACON.     I  think  the  gentleman  is  entirely  mistah 
I  think  if  the  gentleman  will  read  the  testimony  he  will  ^nd 
that  the  men  in  the  Foreign  Service  ccmc  from  every 
of  the  48  States  in  the  Union.    He  will  find  that  since 
everybody  who  has  joined  the  Foreign  Service  has  joi<ied 
as  the  result  of  a  competitive  examination.     You  will 
al-so  that  there  are  very  few  men  in  the  service  who  hkve 
relatives  in  the  service.    The  list  is  set  forth  in  the  REctiRD 
and  you  will  be  surprised  to  see  how  small  it  is.     Of 
710  in  the  Foreign  Service.  I  believe  it  is  well  less  than 
dozen. 

I  am  bringing  this  to  the  attention  of  the  House  simbly 
because  I  hope  the  Committee  on  Foreign  Affairs  would 
with  promptituQe  in  correcting  this  situation.     We  have  b*en 
unable  to  correct  it  ourselves,  although  the  President  oUg 
gested  we  should  try  to.  but  it  would  have  involved  a  paint 
of  order  against  our  bill,  and  therefore  we  did  not  feel 
should  bring  to  this  House  an  appropriation  bill  that  carried 
legislation. 

Mr.  CHRISTIANSON.     WUl  the  gentleman  yield? 

Mr.  BACON.     I  yield. 

Mr.  CHRISTIANSON.  I  do  not  know  whether  the  gentie- 
man  stated  what  additional  appropriation  would  be  requifed 
to  bring  about  this  increase? 

Mr.     BACON.     The    additional     appropriation     required 
would  have  been  about  $1,300,000  or  $1,400,000.    The  amoijnt 
allocated  would  have  varied  in  each  country,  because 
difference  in  exchange  would  be  different  as  far  as  esich 
country  is  concerned.    Of  course,  a  part  of  that  sum  would 
have  gone  to  make  up  the  difference  in  rent  that  our  Gdv 
ernment  sometimes  has  to  pay.  because  we  have  to  pay  0ur 
rent  not  in  American  dollars,  but  in  the  currency  of 
country  in  which  we  rent  the  building. 

Mr.  BLANCHARD.     WiU  the  gentleman  yield? 

Mr.  BACON.    I  yield. 
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I      Mr.  BLANCHARD. 
[  carried  in  this  bill? 

I  Mr.  BACON.  That  money  is  not  carried  in  this  bill.  I  am 
taking  this  cpportuniiy  to  explain  to  the  Membership  of  the 
House  the  problem,  in  order  that  it  might  speed  up  the 
work  of  the  Foreign  Affairs  Committee  in  making  a  study 
of  this  problem.    It  was  brought  to  our  attention. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  IMr.  Bacon  J  has  again  expired. 

Mr.  BACON.  Mr.  Chairman,  I  yield  myself  10  additional 
minutes. 

Mrs.  KAHN.     Will  the  gentleman  yield? 
Mr.  BACON.     I  gladly  yield   to  the   gentlewoman   from 
California. 

Mrs.  KAKN.  Is  it  not  true  that  not  only  is  the  State 
Department  affected,  but  tho  Department  of  Agriculture, 
the  Department  cf  Commerce,  the  War  Department,  and 
the  Navy  Department? 
Mr.  BACON.  And  the  Department:  of  Labor  and  Justice. 
Mrs.  KAHN.  All  have  employees  who  are  affected  by  this 
depreciation  of  the  currency. 

Mr.  BACON.  The  gentlewoman  is  quite  right.  Practically 
every  Department  has  some  representative  somewhere  repre- 
centing  our  country.  What  applies  to  the  State  Department 
applies  equally  to  the  others.  That  is  one  of  the  reasons 
why  we  ccukl  not  carry  anything  in  this  bill.  It  would  be 
subject  to  a  point  of  order. 

Mr.  McFADDEN.     Will  the  gentleman  yield? 
Mr.  BACON.     I  yield. 

Mr.  McFADDEN.  It  occurs  to  me  in  connection  with 
attempt  to  remedy  the  situation  caused  by  the  revaluing  of 
the  gold  dollar,  there  is  still  an  uncertainty  that  exists  there, 
and  if  we  fix  it  on  a  59-cent  basis  then  we  might  have  lo 
adjust  it  9  or  10  percent. 

Mr.  BACON.  Of  course  the  gentleman's  statement  v/ould 
be  correct  if  we  were  going  to  adjust  for  a  year's  basis  or  a 
G  months'  basis.  In  th  s  case,  however,  the  salary  checks 
would  be  adjusted  each  mo;ith.  The  fundamental,  of 
course,  is  that  we  want  to  give  to  each  individual  in  foreign 
ports  what  we  premised  when  we  fixed  his  salary  rate.  We 
want  to  give  them  the  same  purchasing  power  wherever  they 
may  be  that  they  would  have  had  in  this  country. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  BACON.     I  yield. 

Mr.  OLIVER  of  Alabama.  In  order  to  meet  the  very  sit- 
uation the  gentleman  from  PcnrLsylvania  apprehends  may 
occur,  the  estimate  submitted  to  the  committee  by  the  Presi- 
dent was  for  a  lump  sum.  This  the  committee  te^Ta^ively 
approved  because  it  understood  that  perliaps  thc^Secislative 
committee  preferred  looking  into  this  matter,  '^o  take  care 
of  the  situation  the  Pres  dent  is  shipping  g'old  abroad  to 
meet  these  varying  exchange  prices  and  likewise  to  meet  any 
unusual  conditions  that  may  arise  in  the  future  which  we 
cannot  now  anticipate. 

Mr.  BACON.  The  gentleman  is  quite  correct.  The  Presi- 
dent, recognizing  the  emergency,  shipped  gold  abroad  to  pay 
our  men  in  gold  in  foieign  countries  during  the  past  summer. 
But  the  Treasury  does  not  wish  him  to  continue  this  policy. 
They  do  not  wish  to  ship  gold  abroad,  and  this  is  one  reason 
why  we  want  prompt  action;  the  Treasury  wants  it. 

Mr.  McFADDEN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BACON.     I  yield. 
j      Mr.  McFADDEN.     The  gentleman  has  presented  a  very 
'  practical  experience  of  the  effect  of  the  disadvantage  of  the 

gold  bill;  that  is,  it  will  cost  the  United  States  more  money 
,  to  maintain  its  equipment  abroad  than  it  did  previously. 

Now,  a3ide  from  that  I  should  like  to  ask  the  gentleman  a 

question. 

The  administration  has  recognized  Russia  and  incident  to 

that  are  the  arrangements  necessary  to  establish  our  rela- 

I  tions  in  Russia.     I   notice  in  this  connection  the  present 

I  Ambassador  is  taking   with  him  seven  marines  to  act  as 

i  cliauff eurs  who  come  from  a  branch  of  the  Government  other 
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than  the  State  Department,  and  also  that  the  NavT  Depart- 
ment is  furnishing  the  automobiles  to  be  operated  by  these 
marine  chauffeurs  in  connection  with  the  establishing  of  our 
relations  there.  1^  this  the  usual  situation  abroad  or  is  it 
unusual? 

Mr.  BACON.  This  situation  docs  not  exist  anywhere  else 
in  the  service.  I  may  say  to  the  gentleman  that  I  saw  the 
newspaper  accoimt.  too.  When  the  representatives  of  the 
State  Department  appeared  before  the  subcommittee,  how- 
ever, they  stated  that  they  had  made  no  plans  and  were  not 
ready  to  submit  a  plan  for  the  representation  of  this  coun- 
try in  Russia.  So,  we  have  no  information  about  it,  nor 
does  this  bill  carry  any  sum  for  that  representation. 

So  much  for  the  State  Department.  I  did  not  mean  to 
dwell  so  long  upon  it.  It  is  the  great  department  of  peace 
and  international  good  will.  In  these  troubled  times  we 
must  build  it  up,  not  tear  it  down. 

I  wish  just  briefly  to  call  your  att^'ntion  to  one  or  two 
other  items.  I  hope  the  Members  will  read  in  the  hearings 
the  very  excellent  and  able  statement  made  by  Mr.  Edgar 
Hoover,  head  of  the  Bureau  of  Investigation.  Department  of 
Justice,  in  which  he  tells  of  the  splendid  things  this  Bureau 
lias  been  doing  in  suppressing  racketeers,  crimes,  kidnaping, 
and  so  forth,  particularly  in  the  field  of  kidnaping.  If  it  had 
not  been  for  the  Bureau  of  Investigation  I  doubt  if  manj' 
of  tliese  kidnaping  cases  would  have  been  solved;  as  it  is 
they  have  solved  practically  every  one,  although  all  of  the 
people  who  have  been  apprehended  have  not  yet  been 
convicted. 

I  was  much  interested  this  morning  to  find  that  it  was  a 
Bureau  of  Investigation  man  in  Chicago  who  arrested  tliat 
kidnaper  they  have  been  after  for  so  long.  In  other  words, 
since  the  Bureau  of  Investigation  has  come  into  the  picture 
as  a  result  of  the  kidnaping  bill  passed  by  Congress  there 
have  been  practically  100  percent  arrests  and  convictions.  I 
therefore,  want  to  pay  a  real  tribute  to  that  very  able  man 
who  has  built  up  and  is  at  the  head  of  the  Bureau  of 
Investigation  and  the  splendid  force  imder  him.  The  entire 
force  have  to  be  either  lawyers  or  certified  public  account- 
ants and  are  chosen  as  a  result  of  competitive  examinations. 

The  Bureau  of  Prisons  is  in  charge  of  another  exceed- 
ingly able  governmental  servant,  Mr.  Sanford  Bates.  He  it 
was  who  cooperated  with  us  in  cutting  $800,000  off  of  the 
Public  Works  Administration  allocated  to  his  Bureau.  Due 
to  the  elimination  of  prohibition  there  has  been  a  consid- 
erable 5a\nng  in  the  Bureau  of  Prisons,  because  the  estimates 
for  next  year  show  a  very  reduced  population  for  the  Fed- 
eral jails,  due  to  the  fact  that  65  percent  of  them  hereto- 
fore have  been  prohibition  cases,  and  they  do  not  anticipate 
they  will  have  such  cases  in  the  future.  In  fact,  I  estimate 
throughout  this  bill  that  some  $12,000,000  plus  has  been 
saved  from  the  Department  of  Justice  appropriatiwis  due  to 
the  repeal  of  the  eighteenth  amendment.  This  was  reflected 
in  the  reduced  appropriations  for  district  attorneys,  reduced 
appropriations  for  marshals  and  bailiffs,  reduced  appropria- 
tions for  clerical  forces  throughout  the  Federal  courts,  and 
so  forth,  as  well  as  the  reduction  in  the  Prohibition  Unit 
itself  and  in  the  Bureau  of  Prisons.  I  think  the  country 
will  be  interested  in  this  figure.  Perhaps  the  chairman  of 
the  subcommittee  can  give  us  the  amount  more  accurately, 
but  as  nearly  as  I  can  estimate  it  by  the  different  it«ns 
in  the  bill  I  make  the  saving  due  to  prohibition  some 
$13300.000. 

I  want  also  to  mention  just  for  a  minute  the  consolidation 
of  the  Immigration  Service  and  the  Naturalization  Service 
under  an  exceedingly  able  man  by  the  name  of  Colonel  Mac- 
Cormick.  Colonel  MacCormick  has  done  a  great  job  in 
saving  the  Government  money  by  the  amalgamation  of  these 
two  Services:  and  I  want  to  say  here  and  now  that,  although 
he  is  a  Democratic  appointee,  he  has  kept  politics  out  of  his 
Department  and  has  refused  to  appoint  in  his  Department 
for  political  reasons,  insisting  that  the  Immigration  and 
Naturalization  Service  shall  be  strictly  under  the  civil  serv- 
ice. This  has  not  been  true  of  some  of  the  other  Depart- 
ments. For  example,  there  were  transferred  from  the  Vet- 
erans' Bureau  some  67  lawyers  to  defend  the  Government  in 


veterans'  insurance  cases.  These  men  had  been  under  the 
civil  service  for  some  10  years.  They  were  transferred  to 
the  Department  of  Justice,  with  the  result  they  lost  their 
cinl-service  status  under  an  Executive  order  and  many  of 
them  have  been  dismissed  from  the  service  and  others  have 
been  appointed  from  the  outside  without  civil-ser\ice  exam- 
I  ination  to  take  their  places.  I  draw  this  contrast  because 
I  the  men  who  were  transferred  from  the  Veterans'  Bureau 
i  to  the  Department  of  Justice  were  told  by  General  Hines 
that  the  President  had  no  intention  of  having  them  dis- 
missed; that  they  would  be  protected  in  spite  of  the  trans- 
fer. But  many  have  been  dismissed  in  spite  of  a  moral  right 
to  be  protected  by  their  civil-service  status. 

Just  one  word  about  the  division  that  takes  care  of  the 
antitrust  cases  in  the  Department  of  Justice.  There  has 
been  an  increase  in  the  appropriation  for  the  division  that 
tries  antitrust  cases,  and  I  think  rightly  so. 

Under  the  NJl^.  there  has  been,  as  you  know,  a  suspen- 
sion, if  you  are  pleased  to  call  It  that,  of  antitrust  laws. 
There  is  great  danger,  however,  that  the  little  fellow  may  be 
driven  to  the  wall  by  the  big  fellow  as  a  result  of  the  NJI.A. 
and  I  am  glad  that  this  Bureau  of  the  Department  of  Justice 
has  received  an  increased  appropriation  to  take  care  of  that 
situation.  I  hope  the  little  business  man  may  be  protected 
if  his  rights  are  hurt  under  the  antitrust  laws  by  reason  of 
the  NUA.  codes.  I  am  delighted  that  we  have  been  able 
to  grant  the  increase  in  this  item  that  the  President  asked 
fw. 

I  have  one  more  item,  and  this  has  to  do  with  the  Bureau 
of  Fisheries  in  the  Department  of  Justice.  The  Bureau  of 
Fisheries  appropriations  have  been  greatly  cut,  both  on  the 
Pacific  and  the  Atlantic,  and  also  throughout  the  country; 
but  they  have  received  a  large  allotment  of  P.W.A.  money 
for  fish  hatcheries  throughout  the  countrj'  and,  therefore, 
perhaps  the  cut  is  not  as  significant  as  would  appear  on  the 
face  of  this  bill. 

Mr.  FOSS.     Will  the  gentleman  yield? 

Mr.  BACON.  I  yield  to  the  gentleman  from  Massacihu- 
setts. 

Mr.  FOBS.  I  have  had  some  experience  with  the  hatch- 
eries in  New  Hampshire  and  I  note  their  appropriation  was 
greatly  cut. 

Mr.  BACON.  Their  appropriation  was  not  greatly  cut, 
but  the  Director  of  the  Budget  impounded  a  lot  of  their 
money  and  they  were  seriously  handicapped.  I  agree  with 
the  gentleman. 

Mr.  POSS.  It  has  cost  money  to  do  that  on  account  of 
the  loss  they  sustained  in  suspending  operations  in  tJie 
hatchery. 

Mr.  BACON.  The  same  complaint  has  come  from  all 
over  the  country,  but  due  to  the  allotment  of  P.W.A.  funds 
this  condition  should  not  prevail  in  1935. 

Mr.  CARPENTER  of  Kansas.  Will  the  gentleman  yield 
for  a  question? 

Mr.  BACON.    I  yield  to  the  gentleman  from  Kansas. 

Mr.  CARPENTER  of  Kansas.  I  did  not  catch  what  the 
gentleman  said  as  to  the  total  amount  appropriated  in  this 
bill.  What  is  the  total  amount  appropriated  in  this  bill  for 
each  department?  Will  the  gentleman  give  this  in  a  general 
way? 

Mr.  BACON.  I  think  perhaps  the  chairman  of  the  com- 
mittee will  go  into  those  things  in  detail  and  will  give  the 
figures  as  to  each  department  when  he  addresses  the  com- 
mittee. I  will  finish  with  the  Bureau  of  Fisheries  and  then 
if  I  have  time  I  will  give  the  figures,  which  may  be  found 
on  page  2  of  the  report. 

The  Bureau  of  Fisheries  did  get  a  small  item  restored  or 
increased.  In  the  North  Atlantic  territory — and  some  of 
my  friends  from  Massachusetts  and  the  New  England  States 
will  be  interested  in  this — there  has  been  a  ser\'ice  in  the 
Bureau  of  Fisheries  to  send  out  men  with  the  fishing  fleets 
to  take  the  eggs  from  the  fish,  bring  them  back  to  the 
hatcheries,  then  finally  release  the  small  fish  into  the  ocean. 
These  are  all  food  fish,  such  as  haddock,  cod,  and  fish  like 
that,  and  it  may  interest  the  committee  to  know  that  they 
release  and  put  back  into  the  ocean  by  this  method,  which 
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only  costs  $26.0C0  to  maintain,  over  a  billion  fizh  a  yeir. 
This  means  a  future  food  supply  fcr  our  people.  Tiis 
$26,000  was  cut  cut  r.nd  we  thought  the  service  was  so 
excellent  thct  we  took  the  liberty  of  restoring  it.  particu- 
larly as  tile  Bureau  of  Fisheries  received  such  hearty  Co- 
operation from  the  fishermen  of  the  North  Atlantic. 

Mr.  MOTT.     Mr   Chairman,  will  the  qenlleman  yield? 

Mr.  BACON.     I  yield  to  the  gentlemen  from  Oregon. 

Mr.  MOTT.  Does  the  gentleman  know  how  large  th^e 
fish  are  when  they  are  released? 

Mr.  BACON.  I  cannot  tell  the  gentlemen  cflhand.  l^ut 
it  appears  in  the  h:^arings. 

Mr  MOTT.  Was  any  statement  made  in  the  hearings  in 
regard  to  the  prcportion  of  fish  thus  released  into  the  occpn 
that  live? 

Mr.  BACON.  Except  this,  since  they  have  been  carrying 
on  this  work  the  food  fishes  in  the  North  Atlantic  have  been 
increasing,  and  they  attribute  it  directly  to  this  ccnsena 
tion  work.  This  is  real  conservation  work.  The  run.  ere 
not  released  when  ihcy  are  very  small.  They  are  kept  m 
hatcheries  at  Woods  Hole.  Gloucestcv.  and  Booth  Bay  in 
Maine.  These  Ihrte  stations  ha^-e  been  closed  but  by  r^ 
son  of  this  appropriation  they  will  be  reof)ened. 

Mr.  MOTT.  May  I  ask  the  gentleman  another  questiin, 
which  is  a  rather  mcidental  one.  The  gentleman  m(  n- 
tioned  the  fact  that  the  appropriations  for  fisheries  had 
been  cut.  but  the  cut  rcalb*  does  not  amount  to  a  great  d^al 
on  account  of  the  fact  that  they  have  received  P.W 
money. 

Mr.  BACON.  I  may  say  to  the  gentleman  that  we  Re- 
stored a  sum  for  the  Pacific  coast  fisheries  as  well  as  flhe 
North  Atlantic  fisheries. 

Mr.  OLIVER  of  Alabama.  And  also  for  the  Missis  siiipi 
Valley? 

Mr.  BACON.  And  also  for  the  Mississippi  Valley;  for  tiie 
recovery  of  food  fish  due  to  the  overflowing  of  the  riviirs 
in  the  Mississippi  River  Vc:llcy. 

Mr.  MOTT.  The  question  I  want  to  ask  is  whether  ttie 
gentleman  knows  the  reason  for  giving  P.W.A.  or  C.WA. 
money  to  these  activities,  and  then  curtailing  the  regular 
appropriations? 

Mr.  BACON.  I  stated  at  the  opening  of  my  remarks  tliat 
I  did  not  approve  of  the  P.W-A.  or  C.W-A.  giving  money  to 
the  different  departments  without  a  hearing  before  the  Ap 
propnations  Committee  of  the  House.  The  departmei  ts 
have  been  coming  before  the  House  Appropriations  Com 
mittee  for  yearr..  We  hold  exhaustive  hearings.  This  year 
our  hearings  began  on  December  4  and  concluded  only  l4st 
week. 

Mr.  MOTT.     I  agree  with  the  gentleman. 

Mr.  BACON.  We  go  into  these  things  very  carefully. 
If  we  deny  the  departments  certain  money  in  an  effort  to 
make  a  savmg.  I  do  not  think  they  should  go  through  tie 
back  door  and  get  money  ircn  the  C.W.A.  or  P.W.A.  to  qo 
what  Con^CTess  ha.s  denied  them  the  opportunity  of  doing 

Mr.  MOTT.     I  agroe  with  the  gentleman. 

Mr.  BACON.     Vv'e  have  run  into  a  lot  of  waste  in  this  t 
as  a  result  of  that  proc;;dure.  and  I  for  one  want  to  pretest 
against  it. 

Mr.   MOTT.     I   think   from   now   on  whatever   money 
given  to  the  P.V/.A.  or  the  C.W.A.  should  be  properly  ej|r 
marked  .^o  that  wr  know  where  it  gees. 

Mr.  BLANCHARD.     Will  the  gentleman  yield? 

Mr.  BACON.     I  yield  to  the  gentleman  from  Wisconsin. 

Mr.   BLANCHARD.     The   gentleman   spoke   of   an   collet 
ment  by  the  public  works  to  the  Bureau  of  Fisheries.     E 
the  gentleman  t;zko  that   into  account  in  making  up  i 
Budget  for  the  Bureau  of  Fisheries? 

Mr.  BACON.     No.    We  did  not.    That  is  all  extra. 

Mr.  BLANCHARD.     Let  mc  ask  the  gentleman  this:  Ji 
what  use  was  made  of  the  money  allotted  to  the  Bureau 
Fisheries  by  the  P.W.A.?     Did  it  go  for  construction  wor^? 

Mr.  BACON.    It  went  for  construction,  I  will  say  to  t 
gentleman. 

I  do  not  want  to  take  up  too  much  of  the  time  of  the  ccrii- 
mittee  new  and  I  thank  the  members  for  their  attenticja. 
[Applause.] 


Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  move  that  the 
Commit  tec  do  now  rise. 

The  moticn  was  agreed  to. 

/cccrdingly  the  Committee  rose;  and  th^  Speaker  having 
resumed  ihe  chair,  Mr.  Lozrr:?,  Chairman  of  the  Committee 
of  the  Whole  House  en  the  state  of  the  Union,  reported  that 
that  Committee,  havaig  had  under  consideration  the  bill 
H.R.  7513.  the  State  and  Jiist'ce  Departments,  the  judiciary. 
Commerce  and  Labor  Departmmts  appropriation  bill,  had 
come  to  no  resolution  thereon. 

ENr.OLLET)  JOINT  KESOLrTTION  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
i  ported  that  ihat  committee  had  examined  and  found  truly 
j  enrolled  a  joint  resolution  of  the  House  of  the  following 
title,  which  vvas  thereupon  signed  by  the  Speaker: 

H.J.RCG.  250.  Joint  resolution  to  provide  appropriations  to 
carry  into  effect  the  act  entitled  "An  act  to  conlrol  the 
manufacture,  transportation,  possession,  and  sale  of  alco- 
holic beverages  in  the  District  of  Columbia ",  approved 
January  24,  1934. 

ADJOtJRNMENT 

Mr.  OLR^ER  of  Alabama.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
35  minutes  p.m.)  the  Hous3  adjourned  until  tomorrow, 
Friday,  February  2,  1934,  at  12  o'clock  noon. 
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COMMITTEE  HEARINGS 

COMMITTEE  ON  INTERST.AT2  .AND  FOREIGN  COMMERCE 

(Friday,  Feb.  2,  10  a.m.) 

Continuation  of   the  hearing  on  H.R.  G336,  to  regulate 
motor  carriers. 

COMMITTEE  ON  NAV.fL  AFFAIRS 

(Friday,  Feb.  2,  10:30  a.m.) 
Hearings  on  naval  aviation. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXIV,  executive  commimications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

330.  A  letter  from  the  Assistant  Deputy  Administrator, 
Bituminous  Coal  Section,  National  Recovery  Administration, 
transmitting  a  petition  from  local  unions  nos.  6531,  5493, 
and  5147.  United  Mine  V/orkers  of  America,  concerning  a 
tax  on  natural  gas  and  oil;  to  the  Committee  on  the 
District  of  Columbia. 

331.  A  letter  from  the  president  of  the  Chesapeake  & 
Potomac  Telephone  Cos.,  transmitting,  pursuant  to  law,  a 
comparative  general  balance  sheet  of  the  Chesapeake  &  Poto- 
mac Telephone  Co.  for  the  year  1933;  to  the  Committee  en 
the  District  of  Columbia. 

332.  A  letter  from  the  president  of  the  Chesapeake  & 
Potomac  Telephone  Cos.,  transmitting,  pursuant  to  law,  a 
report  of  the  Chesapeake  &  Potomac  Telephone  Co.  for  the 
year  1033;  to  the  Committee  on  the  District  of  Colmnbia. 

333.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion fcr  the  Department  of  Agriculture  for  the  fiscal  year 
1935  for  the  control  of  predatory  animals  and  rodents, 
amounting  to  $328,540.  of  which  sum  $20,901  is  to  be  avail- 
able for  investigations  in  connection  with  such  control  v/ork 
(H.Doc.  No.  234 »:  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

334.  A  letter  from  the  president  of  the  Washington  Rail- 
way &  Electric  Co..  transmitting,  pursuant  to  law,  the  re- 
port of  the  Washington  Railway  &  Electric  Co.  for  the 
year  ended  December  31,  1933;  to  the  Committee  on  the 
District  of  Columbia. 

335.  A  letter  from  the  president  of  the  Potomac  Electric 
Power  Co.,  transmitting,  pursuant  to  law,  the  report  of  the 
Potomac  Electric  Power  Co.  for  the  year  ended  December 
31,  1933;  to  the  Committee  on  the  District  of  Columbia. 
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REPORTS   OP   COMMITTEES    ON    PL^LIC    BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr.  LANHAM:  Committee  on  Public  Buildings  and 
Grounds.  H.R.  5745.  A  bill  gi-anting  abandoned  public 
buildings  and  grounds  at  Sitka,  Alaska,  to  the  Territory  of 
Alaska,  and  for  other  purposes;  with  amendment  (Rept. 
No.  436).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  LANHAM:  Committee  on  Public  Buildings  and 
Grounds.  H.R.  6173.  A  bill  to  authorize  the  conveyance 
by  the  United  States  to  the  city  of  Nome,  Alaska,  of  certain 
land  situated  therein;  with  amendment  (Rept.  No.  487). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  BUCK:  Ccm.mittee  on  Agriculture.  H.R.  6525.  A 
bill  to  amend  the  act  known  as  the  "  Perishable  Agricultural 
Commodities  Act,  1930  ",  approved  June  10,  1930;  without 
amiendment  »Rcpt.  No.  489  • .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES   ON  PRIVATE  BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr.  BLACK:  Committee  on  Claims.  H.R.  233.  A  bill 
for  the  relief  of  Florence  Hudgins  Lindsay  and  Elizabeth 
Lindsay;  without  amendment  (Rept.  No.  455).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  264.  A  bill  for 
the  relief  of  Marguerite  Ciscoe;  with  amendment  (Rept. 
No.  456).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  323.  A  bill  for 
the  relief  of  Harvey  M.  Hunter;  without  amendment  (Rept. 
No.  457  > .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  328.  A  bill 
for  the  rehef  of  E.  W.  Gillespie;  without  amendment  (Rept. 
No.  458 ».    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  434.  A  bill  for 
the  relief  of  Bernard  McShane;  with  amendment  (Rept.  No. 
459 1 .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  470.  A  bill  for 
the  relief  of  the  city  of  Glendale,  Calif.;  with  amendment 
(Rept.  No.  460).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  518.  A  bill  for 
the  relief  of  T.  Perry  Higgins;  without  amendment  (Rept. 
No.  461).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  520.  A  bill  for 
the  relief  of  Ward  A.  Jefferson;  without  amendment  (Rept. 
No.  452 ) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  523.  A  bill  for 
the  rehef  of  John  Kelley;  with  amendment  (Rept.  No.  463). 
Referred  to  the  Committee  of  the  V.'hole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  719.  A  bill  for 
the  relief  of  Willard  B.  Hall;  v.-ithout  amendment  (Rept.  No. 
464).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  740.  A  bill  for 
the  relief  of  Wade  Dean;  without  amendment  (Rept.  No. 
465) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.     HJi.  7C8.    A  bill  for 
the  relief  of  V/illiam  E.  Bosworth;  with  amendment  (Rept.  i 
No.  466).    Referred  to  the  Committee  of  the  Vv^hole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  879.  A  bill  for 
the  relief  of  John  H.  Mehrle;  with  amendment  (Rept.  No. 
467).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  8S0.  A  bill  for 
the  reliei  of  Daisy  M.  Avery;  with  amendment  (Rept.  No. 
468).    Referred  to  the  Committee  of  the  V/hole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  916.  A  bill  for 
the  relief  of  C.  A.  Dickson;  v.-itiiout  amendment  (Rept.  No. 
469).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  939.  A  bill  for 
the  relief  of  James  T.  Webster  and  Mary  A.  Webster;  with- 
out amendment  (Rept.  No.  470).  Referred  to  the  Committee 
of  the  Whole  House. 


Mr.  BLACK:  Committee  on  Claims.  H.R.  998.  A  bill  for 
the  relief  of  Manuel  Merritt;  without  amendment  (Rept.  No. 
471).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  1158.  A  bill  for 
the  relief  of  Annie  I.  Hissey;  without  amendment  (Rept.  No. 
472).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  1197.  A  bill 
for  the  relief  of  Glenna  F.  Kelley;  without  amendment 
(Rept.  No.  473).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  1207.  A  bill 
for  the  relief  of  Robert  Turner;  with  amendment  (Rept.  No. 
474).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  1208.  A  bill 
for  the  relief  of  Frederick  W.  Peter ;  with  amendment  ( Rept. 
No.  475).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  1209.  A  bill 
for  the  relief  of  Nellie  Reay;  with  amendment,  Rept.  No. 
476).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HH.  1210.  A  bill 
for  the  relief  of  Mrs.  Agnes  M.  Allsop;  without  amendment 
(Rept.  No.  477).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  1211.  A  biU 
for  the  relief  of  R.  Gilbertsen;  without  amendment  (Rept. 
No.  478).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Conunittee  on  Claims.  H.R.  1212.  A  bill 
for  the  relief  of  Marie  Toenberg ;  without  amendment  ( Rept. 
No.  479 ) .    Referred  to  the  Committee  of  the  Whole  House, 

Mr.  BLACK:  Committee  on  Claims.  HH.  6390.  A  bill 
for  the  relief  of  Minnie  D.  Hines;  without  amendment  (Rept. 
No.  480).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  6626.  A  bill 
for  the  relief  of  John  Evans;  without  amendment  (Rept. 
No.  481 ) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  7230.  A  bill 
for  the  relief  of  J.  B.  Hudson;  without  amendment  (Rept. 
No.  482).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  7279.  A  bill 
for  the  relief  of  Porter  Bros.  &  Biffle  and  certain  other 
citizens;  without  amendment  (Rept.  No.  483).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  7292.  A  bill 
for  the  relief  of  the  Boston  Store  Co.,  a  corporation.  Chi- 
cago, 111.;  with  amendment  (Rept.  No.  484).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  7387.  A  bill 
for  the  relief  of  Royce  Wells;  with  amendment  (Report  No. 
485).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  LANHAM:  Committee  on  Public  Buildings  and 
Grounds.  H.R.  3900.  A  bill  authorizing  the  Secretary  of 
the  Treasury  to  pay  certain  subcontractors  for  material  and 
labor  furnished  in  the  construction  of  the  post  office  at  Las 
Vegas,  Nev.;  with  amendment  (Rept.  No.  488).  Referred  to 
the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clau.se  3  of  rule  XXII,  public  biUs  and  resolutions 
were  intrcduced  and  severally  referred  as  follows: 

By  Mr.  TERRY  of  Arkansas:  A  bill  (H.R.  7546)  author- 
izing loans  by  the  Reconstruction  Finance  Corporation  to 
aid  in  refinancing  obligations  of  school  districts,  and  for 
other  purposes;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  EVANS:  A  bill  (H.R.  7547)  to  amend  an  act  en- 
titled "An  act  to  maintain  the  credit  of  the  United  States 
Government",  approved  March  20,  1933;  to  the  Committee 
on  Expenditures  in  the  Executive  Departments. 

By  Mr.  DISNEY:  A  bill  (H.R.  7548)  to  provide  for  the 
control  of  flood  waters  in  the  State  of  Oklahoma  in  the 
watershed  of  the  Arkansas  River  and  its  tributaries  and  the 
watershed  of  the  Red  River  and  its  tributaries,  and  for  the 
use  of  such  waters  for  irrigation,  agricultural  development, 
and  fcr  the  economic  and  social  well-being  of  the  people 
living  in  such  watersheds  in  the  State  of  Oklahoma;  to  the 
Committee  on  Flood  Control. 
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By  Mr  KNUTSON:  A  bill  (H.R.  7549)  to  establish  the 
boundary  lines  of  the  Chippewa  Indian  territory  in  the  State 
ol  Minnesota;  to  the  Committee  on  Indian  Affairs. 

By  Mr  MITCHELL:  A  bdl  'H.R.  7550 »  to  provide  for  ex- 
empting hot:  producers  from  the  processing  tax  under  the 
ApricuUural  Adjustment  Act  in  certain  cases;  to  the  Com- 
mittee on  Apriculturp. 

By  Mr.  FERNANDEZ:  A  bill  'H.R.  7551^  authorizing  the 
Secretary  of  Commerce  to  dispose  of  the  Pass  AXoutre 
Lighthouse  Reservation,  La.;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  HOPE:  A  bill  (HJl.  7552 >  granting  pensions  and 
Increases  of  pensions  to  certain  soidiers.  sailors,  and  nurses 
of  the  War  with  Spain,  the  Philippine  insurrection,  or  the 
China  rchef  expedition,  and  their  widows  and  dependents 
and  for  other  purposes;  to  the  Committee  on  Pensions. 

By  Mr  McSWAIN  i by  request) :  A  bill  (HH.  7553)  to  pro- 
vide more  effectively  for  the  national  defense  by  further 
increasing  the  effectiveness  and  efficiency  of  the  Air  Corps 
of  the  Army  of  the  United  States;  to  the  Committee  on 
Military  Affairs, 

By  Mr.  WEARIN:  A  bill  iFLR.  7554>  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Missouri  River  at  or  near  Pamam  Street.  Omaha. 
Nebr.;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  FIESINOER:  A  bUl  (H.R.  7555)  to  impose  double 
tariffs  on  intoxicating  liquors  Imported  from  countries  in 
default  on  war  debts  to  the  United  SUtes;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  HASTINGS:  A  biD  (HJl.  7556)  to  protect  labor  in 
Its  old  age;  to  the  Committee  on  Labor. 

By  Mr.  SCRUGHAM:  A  biH  (H.R.  7557)  providing  for  the 
suspension  of  annixal  assessment  work  on  mining  claims 
held  by  location  in  the  United  States  and  Alaska;  to  the 
Committee  on  Mines  and  Mining. 

By  Mr.  BRUNNER:  Joint  resohition  (H.J.Res.  25«)  mak- 
ing June  14.  commonly  known  as  "  Flag  Day ",  a  legal 
national  holiday;  to  the  Committee  on  the  Judiciary. 

By  Mr.  CMALLEY:  Joint  resolution  (H.J.Res.  257)  au- 
thorizing the  Secretary  of  the  Interior  to  arrange  with  the 
several  States  for  the  education,  medical  attention,  relief  of 
distress,  and  social  welfare  of  the  Indians,  and  for  other 
purposes;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  CARTWRIOHT:  Joint  resohition  (H.J.Res.  258) 
to  provide  for  the  allocation  of  funds  for  the  construction  of 
roads,  bridges,  and  grade  separation  projects  in  the  State 
of  Oklahoma;  to  the  Committee  on  Roads. 


PRIVATE  BILl^  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXH,  private  bills  and  resolutions 
were  mtroduced  and  severally  referred  as  follows: 

By  Mr.  CROWE:  A  bill  iHH.  7558)  granting  a  pension  to 
Edwm  Wade  Buford;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  7559)  granting  a  pension  to  Jesse  Cotton- 
to  the  Committee  on  Invalid  Pex^ions. 

By  Mr.  DISNEY:  A  bill  (HJi.  7560'  for  the  relief  of 
Charles  E.  Dagenett ;  to  the  Committee  on  Indian  Affairs 

By  Mr.  EVANS:  A  bill  (H.R.  7561)  for  the  reUef  of  R.  S 
Howard  Co.;  to  the  Committee  on  War  Claims 

By  Mr.  FERNANDEZ:  A  bill  (HJl.  7562)  for  the  relief  of 
Waldo  L.  Roblchaux;  to  the  Committee  on  Invalid  Pensions 

By  Mr.  GLtyeR:  A  bill  (HH.  7563 >  for  the  relief  of  Flor- 
ence L.  Sheppard:  to  the  Committee  on  Claims 

By  Mr.  HAMILTON:  A  bill  (HJl.  7564)  for  the  relief  cf 
Marcus  M.  Ginsberg;  to  the  Committee  on  Mihtary  Affairs 

Also,  a  bill  (HJl.  7565)  granting  a  pension  to  Mumzell 
Wooldridge:  to  the  Committee  on  Invalid  Pensions 

By  Mr.  JENKINS  of  Ohio:  A  bill  (H.R.  7566)  granting  an 
increase  of  pension  to  EfBe  C.  Greene;  to  the  Committee  on 
Invalid  Pensicms. 

Also,  a  bill  (Hil.  7567)  for  the  rehef  of  William  Martin- 
to  the  Committee  on  Military  Affairs. 

By  Mr.  KENNEDY  of  Marjiand:  A  bill  (H.R.  7568)  for  the 
rehef  of  John  L.  Alcock;  to  the  Committee  on  Claims. 
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By  Mr.  MARSHALL:  A  bill  'HJl.  7569)  granUng  a  pension 
to  Nellie  Mac  South;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MILLARD:  A  bill  (H.R.  7570)  granting  a  pension 
to  Lillie  M.  Tompkins;  to  the  Committee  on  Pensions. 

By  Mr.  BRUNNER:  A  bill  <H.R.  7571)  for  the  relief  of 
Francis  L.  Gould;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  RAMSAY:  A  bill  (H.R.  7572)  granting  an  increase 
of  ijension  to  Elizabeth  Lockhart;  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  bill  (H.R.  7573)  granting  a  pension  to  Hemy 
Baker;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SCHAEFER:  A  bill  (H.R.  7574)  granting  a  pen- 
sion to  Sarah  E.  Linder;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  STOKES:  A  bill  (H.R.  7575)  granting  a  pension 
to  Elizabeth  M.  Barr;  to  the  Committee  on  Pensions. 

By  Mr.  THOMASON:  A  bill  (HJl.  7576)  for  the  rehef  of 
E.  G.  Briseno:  to  the  Committee  on  Claims. 

By  Mr.  TINKHAM:  A  bill  ^HR.  7577)  for  the  relief  of 
James  P.  Nettles:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  WILLIAMS:  A  bill  (H.R.  7578)  granting  a  pension 
to  Nancy  Ann  Whitehead;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  7579»  Rrranting  a  pension  on  Ona  Gross; 
to  the  Committee  on  Invahd  Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2018.  By  Mr.  AYERS  cf  Montana:  Petition  of  Butte 
Miners'  Union,  No.  1.  of  Butte.  Mont.,  urging  unemployment 
insurance  and  old-age-pension  legislation;  to  the  Committee 
on  Labor. 

2019.  By  Mr.  CROWTHER:  Petition  of  residents  of  Pul- 
ton. Montgomery,  and  Schenectady  Counties,  in  New  York 
State,  requesting  Congress  to  act  at  once  to  safeguard  the 
inherent  rights  of  the  American  people  relative  to  the 
radio;  to  the  Committee  on  Merchant  Marine.  Radio,  and 

,  Fisheries. 

2020.  By  Mr.  CULLEN:  Petition  of  the  conference  of  na- 
tional and  international  unions  and  brotherhoods  of  the 
National  Federation  of  Post  Office  Clerks,  vigorously  con- 
demning the  continuation  of  wage  cuts  in  the  Government 
service  as  an  illogical  and  unjust  discrimination  against 
Government  workers  and,  by  offering  an  excuse  to  chisel- 
ing employers,  a  distinct  handicap  to  effort  to  increase 
consumer  buying  power  through  higher  wages  which  is  the 
cornerstone  of  the  recovery  program;  to  the  Committee  on 
Appropriations. 

2021.  Also,  petition  of  the  associated  office  and  professional 
emergency  employees  of  New  York  City,  protesting  against 
the  continuation  of  pay  reductions  and  dismissals;  to  the 
Committee  on  Appropriations. 

2t)22.  By  Mr.  BLANCHARD:  Petition  of  George  V.  Breid- 
enbach  and  200  other  voters  and  citizens  of  Burlington. 
Wis.,  urging  support  of  President  Roosevelt's  monetary  poU- 
cies:  to  the  Committee  on  Coinage,  Weights,  and  Measures. 

2023.  By  Mr.  HANCOCK  of  New  York:  Petition  of  resi- 
dents of  the  Thirty-fifth  Congressional  District,  to  the  Con- 
press  of  the  United  States,  protesting  against  certain  dis- 
criminations in  radio  broadcasting;  to  the  Committee  on 
Merchant  Marine,  Radio,  and  Fisheries. 

2024.  By  Mr.  HOOPER:  Petition  of "  residents,  members, 
and  friends  of  Fisher  Methodi.st  Episcopal  Church,  of 
Quincy.  Mich.,  to  promote  the  cause  of  peace,  and  to  pre- 
vent war  and  the  building  of  armaments;  to  the  Committee 
on  Appropriations. 

2025.  By  Mr.  JENKINS  of  Ohio:  Petition  signed  bv  10  000 
citizens  of  the  Tenth  Congressional  District  of  Ohio,  pro- 
testing agamst  the  efforts  of  the  major  broadcasting  stations 
to  control  all  broadcasts  by  unfair  and  unethical  methods; 
o  the  Committee  on  Merchant  Marine,  Radio,  and  Fish- 
eries. 

2026.  By  Mr.  LEHR:  Petition  of  board  of  directors  of  the 
\llied  Construction  Industries  of  Ann  Arbor.  Mich  .  favor- 
ng  continuation  of  the  Civil  Works  Administration,  and 
irging  that  the  organization  be  revised  so  that  the  work  be 
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done  under  the  direction  and  supervision  of  established 
architects  and  engineers,  and  the  work  be  awarded  by  con- 
tract to  qualified  contractors;  to  the  Committee  on  Ways 
and  Means. 

2027.  By  Mr.  PERKINS:  Letter  from  John  C.  Stevens, 
vice  president  and  cashier.  Glen  Rock  National  Bank.  Glen 
Rock.  N.J.,  sugsesting  certain  changes  in  the  1933  Banking 
Act:  to  the  Committee  on  Banking  and  Currency. 

2028.  By  Mr.  LEHR:  Petition  of  the  City  Commission  of 
the  City  of  Jackson,  Mich.,  urging  the  President  and  Con- 
gress to  authorize  the  continuance  of  the  Civil  Works  Ad- 
ministration to  May  1,  1934,  and  longer  if  possible;  to  the 
Co:nmittee  on  Ways  and  Means. 

2029.  By  Mr.  UNDSAY:  Petition  of  the  Van  Iderstine 
Co.,  Long  Island  City,  N.Y..  concerning  excise  tax  on  im- 
ported oils;  to  the  Committee  on  Ways  and  Means. 

2030.  By  Mr.  RUDD:  Petition  of  Joseph  G.  Dubin  &  Sons. 
Inc..  Brooklyn,  N.Y.,  manufacturing  confectioners,  opposing 
the  excise  tax  on  candy;  to  the  Committee  on  Ways  and 
Means. 

2031.  By  Mr.  SANDERS:  Petition  of  sundry  citizens  of 
Gregg  County,  Tex.,  protesting  against  certain  interference 
through  censorship  of  radio  broadcasting;  to  the  Comjnittee 
on  Merchant  Marine,  Radio,  and  Fisheries. 

2032.  Also,  petition  of  sundry  citizens  of  Van  Zandt 
County,  Tex.,  protesting  against  certain  interference  through 
censorship  of  radio  broadcasting;  to  the  Committee  on 
Merchant  Marine,  Radio,  and  Fisheries. 

2033.  Also,  petition  of  sundry  citizens  of  Rusk  County, 
Tex.,  protesting  against  certain  interference  through  censor- 
ship of  radio  broadcasting;  to  the  Committee  on  Merchant 
Marine,  Radio,  and  Fisheries. 

2034.  By  Mr.  SEGER:  Petition  of  New  Jersey  Hospital  As- 
sociation. E.  J.  Zillessen,  J.  J.  Hart,  Edward  Balles,  and 
Rocco  Nazzaro,  of  Paterson,  N.J.,  opposing  proposed  5-cent 
excise  tax  on  coconut  oil;  to  the  Committee  on  Ways  and 
Means. 

2035.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of  170 
citizens  of  Armstrong  County,  Pa.,  petitioning  the  Congress 
to  make  adequate  appropriations  for  the  support  of  the 
National  Guard;  to  the  Committee  on  Appropriations. 

2036.  By  Mr.  SWEENEY  (by  request):  Petition  cf  the 
Twentieth  Ohio  District,  protesting  against  radio  censor- 
ship; to  the  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries. 

2C37.  Also,  memorial,  in  the  nature  of  resolutions,  of  the 
United  States  Legion  of  Veterans,  Cleveland,  Ohio,  pertain- 
ing to  tariff  increase  on  imported  products,  immediate  cash 
payment  of  adjusted-compensation  certificates  to  the  unem- 
ployed veterans,  the  Economy  Act,  and  complete  reorganiza- 
tion of  the  financial  system;  to  the  Committee  on  Appro- 
priations. 

2038.  By  Mr.  WELCH:  Resolution  of  the  City  Council  of 
Long  Beach,  Calif.,  with  reference  to  the  proposed  removal 
of  the  United  States  Navy  Fleet  from  the  West  coast  area; 
to  the  Committee  on  Naval  Affairs. 


SENATE 

Friday,  February  2,  1934 

(Legislative  day  of  Tuesday,  Jan.  23.  1934) 

The  Senate  met  in  executive  session  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

THE    JOURNAL 

Upon  motion  of  Mr.  Robinson  of  Arkansas,  and  by  unani- 
mous consent,  the  reading  of  the  Journal  for  the  calendar 
days  of  January  31  and  February  1  was  dispensed  with  and 
the  Journal  was  approved. 

MESSAGE  FROM  THE  HOUSE ENROLLED  JOINT  RESOLUTION  SIGNED 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  Speaker  had 
af5xed  his  signature  to  the  enrolled  joint  resolution  (H.J.Res. 
250)  to  provide  appropriations  to  carry  into  effect  the  act 


entitled  "An  act  to  control  the  manufacture,  transportation, 
possession,  and  sale  of  alcoholic  beverages  in  the  District  of 
Columbia  ",  approved  January  24.  1934.  and  it  was  signed  by 
the  Vice  President. 

CALL   or    THE    ROLL 

Mr.  LEWIS.  I  suggest  the  absence  of  a  quorum  and  ask 
for  a  roll  call. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Couzens 

King 

Robinson.  Ark 

Ashurst 

Cutting 

La  FoUette 

Robinson,  lud 

Austin 

Dickinson 

Lewis 

Rua«ell 

Bacliman 

Dleterlch 

Logan 

Schall 

Bailey 

Dill 

Lonergan 

Sheppard 

Bankhead 

Duffy 

Long 

Shlpstead 

Barbour 

Erlckson 

MrAdoo 

Smith 

Barkley 

Fcss 

McCarran 

Stelwer 

Black 

Fletcher 

McGUl 

Stephens 

Bone 

Prazler 

McKeUar 

Thomas.  Utah 

Borah 

George 

McNary 

Thompson 

Bulkley 

Gibson 

Murphy 

Townsend 

Bulow 

GoMsborough 

Neely 

Trammel  1 

Byrd 

Gore 

Norrls 

Tydlngs 

Byrnes 

Hale 

Nye 

Vandenbcrg 

Capper 

Harrison 

O'Mahoney 

Van  Nuys 

Caraway 

Hatch 

Overton 

Wagner 

Carey 

Hatfield 

Patterson 

Walcott 

Connally 

Hayden 

Plttman 

Walsh 

Cool  Id  ge 

Hebert 

Pope 

White 

Copeland 

Johnson 

Reed 

Costlgan 

Keyes 

Reynolds 

Mr.  HEBERT.  I  desire  to  announce  the  necessary  absence 
of  the  following  Senators:  The  senior  Senator  from  Rhode 
Island  [Mr.  Metcalf],  the  Senator  from  Pennsylvania  I  Mr. 
Davis],  the  Senator  from  Delaware  I  Mr.  Hastings],  and  the 
Senator  from  South  Dakota  [Mr.  NorbeckI. 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Oklahoma  fMr.  Thomas]  and  the  Senator  from  Virginia  [Mr. 
Glass],  both  being  ill  and  confined  to  their  homes.  I  also 
announce  the  absence  of  the  Senator  from  New  Hampshire 
[Mr.  Brown],  who  has  bsen  called  cut  of  the  city,  and  the 
absence  of  the  Senator  from  Missouri  I  Mr.  Clark  J  and  the 
Senator  from  Montana  IMr.  Wheeler],  who  are  detained 
from  the  Senate  by  official  business. 

The  VICE  PRESIDENT.  Ei?hty-six  Senators  have  an- 
swered to  their  names.    A  quorum  is  pre.sent. 

report  of  the  amePvIcan  war  mothers 

As  in  legislative  session. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  national  president  of  tlie  American  War  Mothers, 
transmitting,  pursuant  to  law,  her  final  report  as  national 
president  of  the  organization  for  the  years  1931-33,  being 
supplemental  to  report  filed  covering  the  period  from  Oc- 
tober 1931  to  October  1932.  which,  with  the  accompanying 
papers,  was  referred  to  the  Committee  on  Military  Affairs. 

PETITIONS  AND   MEMORIALS 

As  in  legislative  session, 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolu- 
tion adopted  by  the  Socialist  Party  of  Mount  Vernon.  N.Y.. 
favoring  the  making  of  adequate  appropriation  to  carry  on 
Civil  Works  projects  so  as  to  aid  the  unemployed,  which  was 
referred  to  the  Committee  on  Appropriations. 

He  also  laid  before  the  Senate  the  petition  of  the  Polish 
Chamber  of  Labor  of  United  States.  Chicago.  111.,  favoring 
the  passage  of  legislation  making  certain  changes  in  the 
industrial  codes  relative  to  the  employment  of  persons  over 
40  years  of  age,  the  choosing  of  physicians  to  pass  upon 
physical  qualifications  of  workers,  and  also  the  establishment 
of  old-age  pensions  for  all  persons  over  55  years  of  age. 
which  was  referred  to  the  Committee  on  Education  and 
Labor. 

He  also  laid  before  the  Senate  a  resolution  of  the  Locust 
Manor  Association,  of  Locust  Manor,  and  endorsed  by  the 
Central  Queens  Allied  Civic  Council,  both  of  Jamaica,  N.Y., 
favoring  the  passage  of  the  pending  naval  construction  bill, 
which  was  ordered  to  lie  on  the  table. 

He  also  laid  'oefore  the  Senate  a  resolution  adopted  by  the 
Thirty-fourth   Street-Midtown   Association,   of   New   York 
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C;ty.  N.Y^  opposing  the  ratification  of  the  pendin?  Great 
Lakes-St.  Lawrence  Deep  Watervray  Treaty,  which  was  or- 
dered to  lie  on  the  table. 

Mr  LA  FOLLETTE  presented  a  Joint  resoiution  of  the 
Lreislature  of  the  State  of  Wisconsm,  rcquestino;  the  Agri- 
cultural Adjustment  Administration  to  make  all  farmers  in 
Wisconsin  who  raise  tvro  litters  of  pigs  eligible  to  sign  a 
contract  under  the  corn-hog  program,  thereby  making  it 
possible  for  all  Wisconsin  hog  raisers  to  receive  benefit  pay- 
ments on  ho^s.  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry. 

i  See  resolution  printed  in  foil  when  laid  before  the  Senate 
by  the  Vice  PresicJent  on  Jan.  30.  1934.  p.  1542.  Congres- 
sional Record.) 

Mr.  LA  POLLETTE  al.'^o  presented  a  joint  resolution  of 
th;^  Legislature  of  the  Slate  of  Wi.-.consin,  urnmi  the  na- 
tional administration  to  include  in  the  afirricultural  relief 
proi-Tam  prompt  and  elective  relief  for  the  potato-irrouing: 
industry  to  the  end  that  the  potato  farmei's  may  sec  are  a 
price  equal  to  at  lca.;t  the  COTt  of  production  plus  a  reason- 
able return  on  invei-tnient  and  labor,  v.hich  was  referred  to 
the  Committee  on  A;;riculture  and  Forestry. 

'See  joint  resolution  printed  in  full  when  presented  by 
Mr   Duffy  on  Jan.  30,  1934.  p.  1543.  Conghsssional  Record.) 

Mr.  LA  FOLLETTE  also  presented  a  joint  resolution  of 
the  Lepi.slature  of  the  State  of  Wisconsin,  requesting  the 
Sjcretarj-  of  Aprnculture  to  proceed  immediately  under  the 
Packers  and  Stockyards  Act,  or  any  other  existing  legislation, 
to  place  direct-buymg  and  terminal  markets  on  a  baios  of 
fairness  and  equality,  which  was  referred  to  the  Committee 
on  Agriculture  and  Forestry. 

'See  resolution  printed  in  fuU  when  presented  by  Mr. 
EkJFFY  on  Jan.  30,  1934.  p.  1543.  CoxcKCSSioN.\r  Reco«d.) 

Mr.  LA  FOLLETTE  alio  jM-esented  a  joint  resolution  of  the 
Legislature  of  the  State  of  Wisconsin,  favoruig  the  pa4.sage 
of  legislation  for  the  relief  and  rehabilitation  of  the  dao-y 
industry,  which  was  referred  to  the  Committee  on  Agricul- 
ture and  Poiestry. 

•  See  resolution  printed  in  full  when  laid  before  the  Senate 
by  the  Vice  President  on  Jan.  26.  1S34,  p.  1379,  Conghessiomal 
Record.  > 

Mr.  LA  FOLLETTE  also  presented  a  joint  resolution  of  the 
Legislature  of  the  State  of  Wisconsin,  favoring  an  amend- 
ment to  the  income  tax  law  so  as  to  provide  that  all  amounts 
TJaid  for  income  tax  under  any  State  income  tax  law  shall 
for  the  same  year  be  deducted  fr<Mn  amounts  dtje  the  Federal 
Government  under  its  income  tax  act.  which  was  referred 
to  the  Committee  on  Finance. 

<See  joint  resolution  printed  in  full  when  presented  by  Mr. 
Dvrrir  on  Jan.  25.  1934.  p.  1305.  Cohcubssional  R«com.) 

Mr  COeTIOAN  presented  the  following  joint  renolution 
of  th*  Leffl.Hlature  of  the  State  of  Colorado,  which  was 
referred  to  the  Committee  on  Appropriattonn : 

Hc)ii»r  Mrnv-rlBl  H«  .">  (by  RrpD'^rnUttvts  Dlnliop,  Asplnftll. 
Bruwiilrm .  I'ratb#r.  Calkiim.  CounUutiuc.  Nvwiuiui.  Dtty.  Daui- 
rron    Kavuruigh.  and  P.iimrr) 

Whtr—a  at  th#  Ammmn  Li^Jnn  cotirentlnn  h^lf»  in  Ctyimtn 
tiMC  OcUtht^  «  fnur-p«ttnt  pri*«r»m  wbt  MclopUKl  whirlt  wm  a 
tmniriium  t*ictalatlon  aafewd  of  ihci  ('mier><Aa  ni  th«  UniUd  0taUM 
III   iirhair  of   tha  9%-mrv\cm   tuait  ii(   tlio   Wurl4  Wnr,   ana 

WtiorrnM  many  of  ihc  PK-aorvirt*  ttwn  ivrc  now  in  iiarl'iua  flnan- 
rial  trntihlf*  and  naMt  of  lh«<  nar«>a*i(l«w  nf  lifr  t>«waitM>  of  lark 
tif  •mfMijyiiMNil.  *n4  nuiuy  ot  Uirtn  aru  tu  itaa«t  ot  tuiaplliUtaatlon, 


ptiiM-  to  March   20.   1933.  be  rec3m£n ended  aa  an  item  of  Legion 
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That    the    benefits    provldpd    for    deprndenta    of    rpt^T^ns.    as 
tibltar.ed    in    the    World    War    veterana"    act,    be    reaumod    and 
!;*.a:rud  as  th"  Govc.'nment.'.s  policy  and  that  In  no  event  shall 
Jaws   and  or   dependent   cliUdren   of   deceased    World    War    vet- 
era  13    t)o    w-lthout    Government    protection;     and    be     it    further 
fn^lred.   That   the   Senators   and    Representatives   of   the    State 
of    i^olorsdo  to  the   United  States  Congress   be  requested  to  work 
for  the  pai.sage  of  such  a  measure;  aiid  t>e  it  further 

Resolved,  That  a  copy  of  this  memorial  be  tran.snilttcd  to  the 
President  of  the  United  States  and  to  the  Senators  and  Reprc- 
stniatlvee  of  the  State  of  Colorado  to  tlie  United  States  Congress. 

W     H.    Twining. 
Speaker  of  the  House  of  Representatives. 

R.*Y    H.   Talbot. 
Prerident  of  the  Senate. 

Tiir.  COSTIGAN  al:o  presented  the  following  joint  resolu- 
tion of  the  Legislature  of  the  State  of  Colorado,  which  was 
referred  to  the  Committee  on  Agriculture  and  Forestry: 
Hou.se  Joint  Resolution  No.  6  (by  Representative  White) 

^♦hereaa  It  is  reported  that  the  Federal  Budget  for  the  ensuing 
i  yea'  fa;l.s  to  make  any  provision  for  the  support  and  mainf-nance 
of  the  United  States  agriculttiral  field  station  in  Wui>hmgton 
Cot  nty.  Colo  ;  and 

VTieroas  the  United  States  aerirultural  field  Btr.Uon  Is  a  most 
valuable,  cooperative  adjunct  to  the  national  recoverj-  program  In 
he!]  ling  the  fanners  to  make  a  living  on  the  farm  and  thereby 
Tf'.iir.e  tho  dcir.a.nc'.3  nn  State  and  national  relief  ageocies.  Red 
Cro-s.  and  other  fcrms  of  charitable  relief;   and 

Whereas  the  need  of  the  farmers  of  eastern  Colorado  Is  the 
expinaion  of  the  facilities  of  tlie  United  States  agricultural  field 
station  In  order  to  help  to  make  the  farmers  more  prosperous  and 
self  supporting  and  less  objects  of  charity,  and  it  Is  to  the  best 
Interests  of  the  people  of  eastern  Colorado  and  the  Federal  Gov- 
ernment to  maintain  this  station  on  the  former  basis  and  to  give 
it  fiill  support  and  cooperation:    Be  It  therefore 

R 'solved  by  the  House  of  Rcp-esentative3  of  the  Tventy -ninth 
GcvJfral  Assembly  of  the  State  of  Colorado  (the  senate  ronrurrrntf 


WltrrMW  the  pre««ut  lawa  ara  tiuut*(|uaU  to  properly  lak«  ear* 
I'f  iha  M-aerTira  mm  atid  th««  rcgulaii.itw  provided  und«>r  the 
oTMant  lawa  arr  fnrrinc  many  »n-«»fv»c*  in«n  to  aMk  rhaniy 
rraw  tto*  countiaa.  from  the  HUU.  atul  (rotn  ttwir  Ctovvrnnwut. 
Now,  tiMrafura.  \t0  it 

MMtoived  by  the  Twettty. ninth  Oftural  AiBtmbly  of  th0  State 
nf  Colorattn  in  ertrnnrdtnary  iettinn  antemblrtt,  That  II  ratify  and 
apprtjvt  the  priuclpla  of  the  Amvrican  Lric.on'a  ruur-|Kiiiil  pro* 
gram,  to  wit  - 

1  That  no  war  v«t«ran  diaablad  in  Una  of  duty  auiTrra  any 
rvKlurtluii  of  thcM*  bcnrdta  irranted  auch  Teterani*  in  the  World 
War  v*t«rana'  act  aa  in  HTret  prior  to  Marrb  JO.  ttiiKI 

X  That  boapitallKaUoo  under  Padaral  Lkir«mnwni  auaplcM  be 
arT(trde<l  all  vetarana  not  dlaikooorably  diacharKod  who  r«4fuir« 
hoapltal  traatmant  aad  who  are  not  abla  to  rvtuKuiably  pay  tor 
their  own  treatment. 

S.  That  perpetuattott  of  aerviae  oonaerilon  for  aU  vetoraoa 
properly  granted  aucb  aervlce  connection,  under  laws  in  exlateuce  i 


hertin).  That  a  protest  against  the  abandonosent  of  any  pjart  of 
United  States  Federal  field  station  in  Washington  County. 
.  be  registered  and  that  Hon  Franklin  D.  Roosevelt.  President 
of  tlie  United  States.  Hon.  Henry  Wallace.  Secretary  of  Agriculture, 
and  the  Members  of  the  Colorado  detection  of  Congress  be  re- 
que!  ted  to  wx  there  utmost  influence  and  endeavors  to  secure  the 
conlinuation  of  the  Federal  support  of  the  United  States  field 
Stat  on  and  that  no  part  of  said  station  be  discontinued  and 
in.sti-ad  thereof  sRid  station  should  be  ptven  more  financial  rup- 
port  and  cooperation  In  order  that  it  may  render  a  aUll  greater 
serv  ce  and  visefulnesr,  to  the  farmers  of  eastern  Colorado  and 
adjcinlng  States;   be  it  further 

Ri  solved.  That  a  certified  copy  of  this  resolution  be  forxardM 
to  Fon.  Franklin  D  Roosevelt,  the  Honorable  Henry  Wallace,  and 
to  eich  Member  of  tlie  Colorado  delegation  of  ConBresa. 

W    H.  Twining. 
Speaker  of  the  House  of  Representatives. 
OuTT   E    BANNTTrm. 
President  of  the  Senate  pro  tempore  ad  iiiterim, 

REPOniS   OP    COMaCITTEES 

As  In  Icstislative  session. 

Mr.  TI4AMMELL.  fjom  the  Committee  on  Naval  AfTnlrs, 
to  Mhich  was  referred  the  bill  <H.R.  6304 1  to  establish  the 
coii^po.sition  of  the  United  States  Navy  with  re»ppct  to  the 
cal4i||orle«  of  veiwel.i  llmiUd  b.v  the  trfalle.s  alKncd  at  Wash- 
ington February  fl,  ia23.  and  at  London  April  33.  I»:i0.  at 
ll'e  limilw  prrtmbrd  bv  llumc  troutles;  to  autlinrUe  the  con- 
(tiui'lioti  of  ccTluIn  naval  vr"-,;««-l'i,  and  for  othrr  purpoRee, 
rcp<iried  It  wiih  ftmcndmentM  axul  HUbmiltrd  a  report  (No. 
\  tht'reon, 

KINO,  from  ihc  Coramittw  on  the  DlMtrlct  of  Co- 
luinbui,  to  which  wh»  lefcriPd  ihi«  bill  'H  BflOi  to  provide 
fur  ^rtordlnK  of  de«'d««  of  tnjst  and  mortgiitfew  nrenrr-tX  on  rrul 
fulatc  in  the  DlJitrlct  of  Coliunbia  atul  for  the  t«actt«ma 
thi  rrof.  and  for  other  purpo.neM.  tcportitd  it  without  luiiend- 
mt'iii  und  «ubrnltt'd  a  npoit  tNo.  24H)  thrrcon. 

II «  ul.o  I  for  Mr.  Davi.1',  from  the  nurnc  rcimmltfrp,  to 
whiih  waa  referrvd  the  bill  »,  104)  U)  channe  the  nam«  of 
D  Sirert  SW,  In  the  District  of  Columbia,  reported  It  with- 
out kmendment  tnd  iiubmltt4Hl  a  report  <No.  250)  thereon. 

Ht  aI(io  <for  Mr.  CAiTtn',  from  the  name  committee,  to 
whlih  were  referred  the  foUowing  blUa,  reported  them  aever- 
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without  aim-ndment  uiui  jiubmutcd  reports  thereon: 
103.  An  act  to  amend  ncctlon  58dc  of  the  act  entitled  "An 


act  lo  amend  subchapter  1  of  chapter  18  of  the  Code  of  Lawa 
for  ;h«  District  of  Columbia  relatlii«  to  degree -conferring 
imtl  tuUons  ",  approved  March  2,  1929  (Rept.  No.  251); 
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S.  2006.  An   act   for   the   relief   of   Delia   D.   Ledendecker 

(Rept.  No.  252)  ;  and 

S.  2057.  An  act  authorizing  the  sale  of  certain  property  no 
longer  required  for  public  purposes  in  the  Di:itrict  of  Co- 
lumbia "Kept.  No.  253). 

BILLS  AND  JOINT  RESOLUTION  INTRODUCED 

As  in  legislative  session. 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 
By  Mr.  JOHNSON: 

A  bill  (S.  2571)   authorizing  the  Secretary  of  the  Interior 
to  arrange  with  States  for  the  education,  medical  attention, 
relief  of  distress,  and  social  welfare  of  Indians,  and  for  other 
purposes;  to  the  Committee  on  Indian  Affairs. 
By  Mr.  KING: 

A  bill  (S.  2572)  for  the  relief  of  Ralph  E.  WooUey;  to  the 
Committee  on  Claims. 
By  Mr.  WALSH: 

A  bill  (S.  2573)  for  the  relief  of  Kendrick  Welles  Diller;  to 
the  Committee  on  Claims. 

A  bill  (S.  2574)  for  the  relief  of  certain  officers  of  the 
Dental  Corps  of  the  United  States  Navy;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  ASHURST  (by  request) : 

A  bill  (S.  2575)  to  define  certain  crimes  against  the  United 
States   in   connection   with   the   administration   of   Federal 
penal  and  correctional  institutions  and  to  fix  the  punish- 
ment therefor;  to  the  Committee  on  the  Judiciary. 
By  Mr.  SHEPPARD: 

A   bill    'S.   2576)    to   amend   chapter   17,  title   28.   of   the 
Code  of  Laws  of  the  United  States  of  America;  to  the  Com- 
mittee on  the  Judiciary. 
By  Mr.  BYRD: 

A  biU  (S.  2577)  to  extend  the  benefits  of  the  Employees' 
Compensation  Act  of  September  7,  1916.  to  Mrs.  F.  Lee  Bart- 
lett;  to  the  Committee  on  Claims. 

A  bill  (S.  2578)  for  the  relief  of  James  River  Bridge  Cor- 
poration; to  the  Committee  on  Claims. 
By  Mr.  COPELAND: 

A  bill  (S.  2579)  amending  the  Civil  Service  Retirement 
Act;  to  the  Committee  on  Civil  Service. 

A  bill  (S.  2580)  to  exempt  from  taxation  certain  property 
of  the  National  Society  United  States  Daughters  of  1812  in 
the  District  of  Columbia;  to  the  Committee  on  the  District 
of  Columbia. 

A  bill  (8.  2581)  for  the  relief  of  Charles  H.  Willett;  to  the 
Committee  on  Military  Affairs. 
Bv  Mr.  ROBINSON  of  Indiana: 

a' bill  (8.  2582)  granting  a  pension  to  Wlllard  Hyscr  (with 
ftccompanylnR  papers) ;  to  the  Committee  on  Pensions. 
By  Mr.  DILL: 

A  bill  '8.  3583)  for  the  relief  of  Oftcar  J,  Conners;  to  the 
Committee  on  Claims. 
By  Mr.  NYE  (for  Mr.  NnnurcK) : 

A  bin  (8.  2584)  fur  the  roUof  of  Elmer  KctterUitfi  to  the 
Committee  on  Claims. 

A  bill  '8.  2585)  ttuthorlzlnflf  nnd  directing  the  Brrretftry 
of  the  Interior  to  cancel  patent  In  fee  Usued  to  Victoria 
Arconur;  to  the  Committee  on  Indian  Affairs. 

A  bill  (8.  2580)  Kruntinu  a  pension  to  Harriot  V,  Cariion 
(with  accompanylnK  puprrs); 
A  bill  <S.  2587)   grantinu  a 
(with  accompanying  pupoj;*); 
A  bill  '8.  2588)   granting  a 
(With  accompanying  papers); 

A  bill  '8.  2689)  granting  a  pension  to  Margaret  E,  Lackey 
(With  accompanying  papers); 

A  bill  <8.  2500)  granting  a  pension  to  Henry  Pratt  (with 
accompanying  papers);  and 

A  bin  <S.  2501)  granting  an  Increase  of  pension  to  Annie 
Rcmmert  (with  accompanying  papers);  to  the  Committee 
on  Pensions. 

By  Mr.  8HIP8TEAD: 

A  bill  (8.  2592)  granting  the  consent  of  Congress  to  the 
State  of  Minnesota  and  Scott  County  and  Carver  County, 


pension  to  William  H.  Holt 
pension  to  Dculah  M,  Kiser 


in  the  State  of  Minnesota,  to  construct,  maintain,  and 
operate  a  bridge  across  the  Minnesota  River  at  or  near 
Jordan.  Minn.; 

A  bill  (S.  2593)  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  Stale  of  Minnesota  to  con- 
struct.  maintain,  and  operate  a  free  highway  bridge  across 
the  St.  Louis  River  at  or  near  Cloquet.  Minn.;  and 

A  bill  ^S.  2594)  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Minnesota  to  con- 
struct, maintain,  and  operate  a  free  highway  bridge  across 
the  Mississippi  River  at  or  near  the  lower  end  of  Lake 
Bemidji,  Minn.;  to  the  Committee  on  Commerce. 

A  bill  tS.  2595)  relating  to  the  payment  of  compensa- 
tion for  the  death  or  disabiUty  of  women  citizens  of  the 
United  States  who  served  in  base  hospitals  overseas;  to  the 
Committee  on  Finance. 

A  bill  (S.  2596)  to  establish  the  boundary  lines  of  the 
Chippewa  Indian  territory  in  the  State  of  Minnesota;  to 
the  Committee  on  Indian  Affairs. 

By  Mr.  WHITE: 

A  bill  (S.  2598)  relating  to  the  carriage  of  goods  by  sea; 
to  the  Committee  on  Commerce. 

By  Mr.  ADAMS: 

A  bill  (S.  2599)  for  the  relief  of  Francis  A.  Parry;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  FLETCHER: 

A  biU  (S.  2600)  providing  for  certain  payments  from  the 
Treasury  to  the  Federal  Deposit  Insurance  Corporation;  and 

A  bill  (S.  2601)  to  amend  section  31  of  the  Banking  Act 
of  1933  with  respect  to  stock  ownership  by  directors  of  mem- 
ber banks  of  the  Federal  Reserve  System;  to  the  Commit- 
tee on  Banking  and  Currency. 

By  Mr.  LEWIS: 

A  bin  (S.  2602)  to  amend  the  act  entitled  "An  act  to  recog- 
nize the  high  public  service  rendered  by  Maj.  Walter  Reed 
and  those  associated  with  him  in  the  discovery  of  the  cause 
and  means  of  transmission  of  yeUow  fever  ".  approved  Feb- 
ruary 28.  1929.  by  including  therein  the  name  of  Gustaf 
E.  Lambert;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CUTTING  and  Mr.  HATCH: 

A  joint  resolution  (S.J -Res.  81)  to  provide  for  defraying 
the  expenses  of  the  American  Section.  International  Bound- 
ary Commission.  United  States  and  Mexico;  to  the  Conunit- 
tee  on  Foreign  Relations. 

FARM   BORROWERS'   COtTNSEL   IW   LAND    BANK   DISTRICTS 

As  in  legislative  session. 

Mr.  THOMPSON.  Mr.  President,  I  ask  unanimous  con- 
sent to  Introduce  a  bill. 

The  VICE  PRESIDENT.  U  there  objection?  The  Chair 
hears  none, 

Mr,  THOMPSON.    I  may  say  that  the  reason  for  the  blU 

Is  thU: 

Under  the  law  governing  each  Federal  land  bank  district 
loan,  the  mortgagor  who»e  appllcatlnn  for  a  loan  has  hern 
denied  U  bewildered  and  left  without  redri-ss  excrpt  to  apiK-al 
to  the  Department  at  Washington,  about  which  he  knowa 
little,  If  anything,  This  bill  would  provide  him  an  attorney 
for  the  district,  to  act  for  him  the  same  as  an  attorney 
appointed  by  the  court  for  a  defendant  In  a  criminal  case. 
Thus,  wo  would  avoid  the  discontent  now  quite  universal, 
by  providing  the  dlwappolnted  farmer  with  a  Ju/.t,  sp«edy, 
and  efflelent  means  of  furnishing  additional  evidence  of 
the  value  of  his  lands,  and  an  opportunity  for  a  rc-prescnta- 
tlon  of  his  application  to  the  local  department. 

The  VICE  PRESIDENT.  The  bill  win  be  received  and 
appropriately  referred. 

The  bill  (8,  2f)07)  to  establish  a  farm  borrowers'  counsel 
for  each  Federal  land  bank  district  was  read  twice  by  Ita 
title  and  referred  to  the  Committee  on  Banking  und  Cur- 


rency. 


AMENDMENT   TO   NAVAL   C0N3TnUCTI0N   BILL 


As  In  legislative  session. 

Mr.  DILL  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (H.R.  6604)  to  establish  the  compo- 
sition of  the  United  States  Navy  with  respect  to  the  cate- 
gories of  vesscla  Umited  by  the  treaties  signed  at  Washington, 
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February  6.  1922.  and  at  London.  April  22,  1930.  at  the  limits 
prescribed  by  those  treaties:  to  authorize  the  construction 
of  certain  naval  vessels:  and  for  other  purposes,  which  was 
ordered  to  he  on  the  table  and  to  be  printed. 

AME.VDMENTS   TO  INTERIOR    DEPARTMENT    APP8OPBIATI0N   BILL 

As  in  legislative  session. 

Mr.  WHEELER  and  Mr.  FRAZTER  submitted  an  amend- 
ment prcro'-ini  to  strike  out  in  the  Interior  Department 
apprcpriatxn  bill  the  matter  commencing  with  line  2  en 
page  10.  down  to  and  includinrr  line  10,  on  page  45.  and  to 
insert  in  lieu  thereof  an  amended  substitute  co%'erin3  appro- 
priations for,  the  Bureau  of  Indian  Affairs,  intended  to  be 
proposed  by  them  to  Hou"e  bill  6951.  the  Inter;or  Depart- 
ment appropriation  bill,  which  was  referred  to  the  Commit- 
tee on  Appropriations  and  ordered  to  be  printed. 

Mr.  FRAZIER  submitted  an  amendment  intended  to  he 
proposed  by  lum  to  House  bill  6351,  the  Interior  Department 
appropriation  bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  follows: 

On  pace  39,  line  5.  aitcr  the  figures  "  $39,405  '.  to  insert  the 
following  ••  Con-solldated  Chippew.i.  $.5  000.  to  be  used  for  estab- 
ll-shtng  a  system  of  cooperative  marketing  for  Indian  crops.  Includ- 
ing wild  rlcf.  beiTlcs,  fi.sh.  aiid  furs;   in  all.  $44,405." 

Litxe  21,  change  the  figures  "$346,835"  tu  "$351,835." 

ADDITIONAL    CLERICAL    ASSISTANCE   FOR   SEN.'.TORS 

As  in  legislative  se.^sicn. 

Mr.  ROBINSON  of  Arkansa.<5,  At  the  request  of  a  larpe 
number  of  Senators  who  have  repeatedly  stated  to  m«  that 
they  are  simply  overwhelmed  with  mail  coming  to  their 
offices  and  that  they  require  additional  clerical  assistance.  I 
am  .nibmittinK  a  resolution,  to  be  referred  to  the  Committee 
to  Audit  and  Control  the  Contin«Tent  Expenses  of  the  Senate. 
provldinR  that  each  Senator,  except  Senators  who  are  chair- 
men of  committees,  and  who  have  more  than  four  clerks, 
and  M  forth,  bo  authort-rd  to  appoint  an  additional  clerk, 
the  theory  of  thc»  resolution  belno;  that  lhn«e  of  iLs  who  are 
committee  chairmen,  and  have  an  additional  clcik  on  ac- 
cotint  of  that  far*,  would  not  be  afferted  by  this  rrso'.'itlon. 

I  ask  leave  to  ."mbmit  the  rc:oIulion  and  have  U  referred 
as  I  have  stated. 

There  bein«(  no  objection,  the  resolution  'S.Res.  l«7>  was 
read  and  referred  to  the  Committee  to  Audit  and  Control 
the  ContinRent  Expenses  of  the  Senate,  as  follows: 

/;<•'.'(/•;/.  Ti^oi  each  8»fi.T  ^r,  rxrept  Senatorn  w^o  arc  ehalrmen 
of  lornmlttees  and  who  h«.e  more  than  tour  clerki«,  Inrludm'^ 
rnnimittee  rlerlm.  In  anfhorii-ed  to  appoint  one  additional  clerk  to 
•ervc  iiiitij  ihr  expiration  of  thi>  pri'>«nt  •eruiun  of  the  Congrw*. 

and  to  b»  p«id  a  aalary  at  the  rat«  of  f- per  annum  out  ol  the 

conilnKcnl  fund  of  the  Senate 

THE    ALASKA    RAILROAD 

As  In  legLslatlve  session, 

Mr.  BONE  submitted  the  following  resolution  'S.Res.  170). 
which  was  referred  to  the  Committee  on  Territories  and 
Insular  AfTairs: 

Resoli^rd.  That  a  .special  select  committee  of  3  Senators,  to  be 
appointed  by  the  President  of  the  Senate.  2  from  the  majority 
political  party  and  1  from  the  minority  political  party,  la  author- 
ised and  directed  to  Investigate  the  operaiiorvs.  economic  situation, 
and  prospect*  of  ttie  Alaska  Railroad,  and  to  report  to  Congress 
as  .soon  R:»  practicable  the  results  of  such  Invcstlg^ntlon,  to«»ether 
with  Its  recommendations  for  legislation  In  connection  therewith. 

For  the  purposes  of  this  resolution  such  conuiUttee,  or  any  duly 
authorized  subcoiuinttiee  thereof,  i«  authorized  to  hold  hcarlnga, 
to  si:  ar.d  act  at  such  times  and  places  (In  the  continental  United 
States  and  In  Alaska)  dtiring  the  sessions  and  recesses  of  the  Sen- 
ate until  January  1.  1935,  to  employ  such  experts  and  clerical, 
stenographic  and  other  assistants,  to  require  by  subpena  or  other- 
»l*e  the  alieudanoe  of  such  witnesses  and  the  production  of  such 
books,  papers,  and  documorts.  to  administer  such  oaths,  and  to 
tiike  feurh  testimony,  and  make  such  expenditures  as  It  deems 
advisable  The  cost  ot  stenographic  services  to  report  such  hear- 
Uigs  fchail  not  be  in  excess  of  25  cents  per  hundred  words.  The 
expenses  of  the  committee,  which  shall  not  exceed  $7,500,  shall 
be  paid  from  the  continent  fund  of  the  Senate  upon  voucher* 
approved  by  the  chairman. 

STtrores  or  the  cre.^t  lakks-st.  LAMmrwcE  seaway 

On  motion  of  Mr.  Ptptman.  and  by  unanimous  consent, 
it  was 

Ordered.  That  100  copies  of  Senate  Document  No  116,  parts  1. 
2.  3.  and  4.  relating  to  the  Great  Lakes-St.  Lawrence  deep  water- 
way be  prlnteil.  without  Ulustrations,  for  the  use  of  the  Senate. 
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PROPOSED    rKVESTIG.\TI0N    OF    LOUISIANA    PROPAGANDA 

As  in  legislative  session, 

cir.  BYRNES.  Mr.  President.  Senate  Resolution  158  was 
re  erred  to  the  Con:mittee  to  Audit  and  Control  the  Con- 
tir  gent  Expenses  of  the  Senate.  Under  the  rules  of  the 
Se:iate  that  committee  has  no  jiu"isdiction  over  the  question 
of  the  appointment  of  a  committee  to  conduct  an  investi- 
ga  ion  until  the  proper  standing  committee  of  the  Senate 
shiill  have  passed  upon  and  approved  the  resolution.     The 

olution  was  improperly  referred  first  to  the  Committee  to 
I  and  Control  the  Contingent  Expenses  of  the  Senate. 

should  be,  in  my  opinion,  referred  to  the  Committee  on 

vilepes  and  Elections.  I,  therefore,  move  that  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses  of  the 
Se  late  be  discharged  from  the  further  consideration  of  Sen- 
ate Resolution  158,  and  that  it  be  referred  to  the  Committe3 
on  Privileges  and  Elections. 
Jhe  motion  was  agreed  to. 

INTERNATIONAL  PETROLEUM  EXPOSITION  AT  TULSA,  OKLA. 

^lS  in  legislative  session, 

Mr.  GORE.  Mr.  President,  I  ask  unanimous  consent  to 
cal  from  the  table  Senate  Joint  Resolution  No.  80.  I  will 
sciy  to  the  Senate  that  it  simply  authorizes  the  President  of 
the  United  States  to  invite  foreign  nations  to  send  delegates 
to  ;he  Internaional  Petroleum  Exposition  which  takes  plac3 
in  Tulsa.  Okla.,  in  the  month  of  May.  It  involves  no  appro- 
priation and  is  word  for  word  identical  with  a  resolulioii 
pai.<-,ed  In  the  last  Congress.  Public  Resolution,  No.  71.  A 
siiT  ilar  Joint  resolution  has  been  passed  from  year  to  year 
pr^minary  to  the  holding  of  the  exposition. 

here  being  no  objection,  the  joint  resolution  'S.J.Rcs. 
80'  authorlzin,-:  the  President  to  invite  the  States  of  th9 
Un  on  and  forelt^n  countries  to  particlpntc  In  the  Interna- 
tloiial  Petroleum  Exposition  at  TuLsa.  Okla,,  to  be  held  May 
12  to  May  10,  1934,  incluftive,  was  read,  ronj*ldered.  ordered 
to  ;•;  er.tjrossed  for  a  third  reading,  reuU  the  third  time,  and 
paired,  eui  follows: 
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•■^•ed.  etc..  That  the  Prealdent  of  the  United  Btat^  Is  nu- 

-i.'fd   to  Invite  by  pr')Clamiition,  or   In   such  other  manner  lis 

may    deem   proper,    the   tiUtes   of    the    Union    und    all    fun.l,n 

ritrlfi   to  participate   In   the   proponed   Intcrniillonal   Pctrocuin 

;sltlon.   to  be   held   at  Tuira,  Okla  ,   from  May   12   to  May    10, 

Inclusive,   for  the   purpose   of   exhlbltim;   sainpioii   of  fnbrl- 

anvl  raw  products  of  all   countries   used   In   the  petroleur.i 

ry  and  bringuig  together  buyers  and  svllcrs  for  promotloa 

rade  and  commerce  In  such  products. 

2  All  articles   that   shall   be   Imported   from   foreljrn   coun- 
for  the  aole  piirpoae  of  exhibition  at  the   International   Pe- 

cum  Expcsiuon  upon  which  there  shall  be  a  tariff  or  customs 

shall    be   admitted    free   of    the   payment   of   duty,    cuatom.*), 

or^chargps,   under  such  reifulation.-i  rj»   the  Secretary  of   the 

shall  prescribe;  but  It  shaU  be  lawful  at  any  time  during 

exhibition    to   sell   any   goods   or   property    imported    for    and 

lally   on   exhibition,   subject    to   such    regulations    for    the    6c- 

ty  of  the  revenue  and  for  the  collection  of  Import  duties  tis 

Secretary  of  the  Treasury  may  prescribe:   Prcn'ided,   That  all 

;  articles  when  sold  or  withdrawn  for  consumption  or  tose  In 

United  States  shall   be  subject  to  the  duty,   if  anv.   Imposed 

1   such   articles   by   the   revenue   laws   In   force   at   the   date   of 

t^drawal;   and  on  such  articles  which  shall  have  suffered  dlm- 

lon  or  deterioration   from   Incidental   handling  and   necessary 

^ure,    the   duty,    if   paid,   shall   be   assessed    according    to    the 

iiised    value    at    the    time    of    withdrawal    for   consumption    cr 

and  the  penalties  prescribed  by  law  shall  be  enforced  against 

person  guilty  of  any  illegal  sale.  use.  or  withdrawal. 

3  That   the   Government    of   the    United    States    Is    not    by 
resolution  obilr;ated   to  any  expense  in   connection  with  the 

of  such  exposition  and   is   not  hereafter  to   be  obligated 
than  for  suitable  representation  thereat. 

REltTAL    CONDITIONS   IN    THE    DISTRICT    OF    COLUMBIA     (S.DOC.    NO. 

125) 

4s  in  legislative  session, 

r.  KING.    Mr.  President,  the  Commissioners  of  the  Dis- 

cf  Columbia  were  authorized  to  have  a  survey  made  cf 

conditions,  and  so  forth,  and  the  matter  was  referred 

he  Public  Utihties  Commission  of  the  District  of  Colum- 

That  commission  has  submitted  a  report  of  investiga- 

of  facts  relating  to  the  cost  and  character  of  housing  in 

rerjted  premises  in  the  District  of  Columbia,  and  complaints 

relation  thereto,   as  directed   by   Senate   Resolution   86, 

datled  June  6,  calendar  day  June  7,  1933.  Seventy-third  Cou- 
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gress.    It  seems  to  me,  Mr.  President,  the  report  is  of  such 
importance  and  value  that  it  should  be  printed. 

The  VICE  PRESIDENT.  Without  objection,  the  report 
will  be  printed  as  a  Senate  document. 

PROPOSED  ANTILYNCHING    LEGISL.\TION 

As  in  legislative  session. 

Mr.  C03TIGAN.  Mr.  President,  on  January  4  of  this  year. 
the  first  day  of  the  present  session  for  the  introduction  of 
mca.sures.  the  Senator  from  New  York  IMr.  W.^cner]  and  I, 
r.s  cosponsors,  presented  for  the  consideration  of  the  Senate 
an  antilynching  measure.  A  similar  b:il  has  since  been 
introduced  in  the  House  of  Representatives  by  a  prominent 
Member  of  that  body.  Representative  Ford,  of  California. 

Members  of  the  Senate  are  doubtless  aware  that  it  is  the 
intention  of  those  who  here  support  this  measure  to  press 
for  its  passage  during  the  present  session.  Certainly,  no 
hour  in  our  history  has  been  so  favorable  to  such  an  enact- 
ment or  so  conscious  of  its  commanding  justice  and  wisdom. 
The  President  of  the  United  States  within  recent  months 
has  tw.ce  publicly  and  eloquently  drawn  attention  to  the 
critical  issues  involved,  including  the  threat  against  civiliza- 
tion latent  in  the  unbridled  lawlessness  which  contemptu- 
ously defies  society  and  enthrones  limitless  cruelty  and 
brutahty. 

It  is  not  my  intention  at  this  time  to  address  the  Senate 
on  the  subject,  but  it  will  doubtless  be  useful  to  draw  atten- 
tion, in  advance  of  the  public  hearings  soon  to  be  held,  to 
come  evidences  of  public  judgment  in  favor  of  the  enactment 
of  Federal  antilynching  legislation. 

The  press  of  the  country  has  already  revealed  an  Im- 
pressive volume  of  public  opinion  caUlng  for  action  in  this 
long-neglected  legislative  field.  As  samples  of  the  support- 
ing sentiment  In  America,  I  send  to  the  de.'k.  and  ask  to 
have  read  by  the  clerk,  a  resolution  recently  adopted  by  the 
City  Council  of  Cleveland,  Ohio,  which  docs  honor  to  that 
community  lonR  known  for  it.s  progressive  leadership. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk 
win  read,  aa  requc«ted. 

The  leululatlve  clerk  read  ai»  follows: 

Th«  following  resolution  ws»  adopted  by  the  Council  of  the 
City  of  Cleveland,  December  11,  1933: 

Resolution  requesting  the  President  of  the  United  State«  to 
recommend  the  enactment  of  ii  Kedernl  antilynching  law  and 
petitioning  Congress  to  enact  an  antilynching  law. 

Whereas  more  than  27  cltu-ens  of  the  United  States  In  widely 
scattered  sections  of  the  country  have  been  lynched  thus  far  this 
year,  being  a  great  lncrea.se  over  lai.t  year,  causing  public  ex- 
presr.ion  of  condemnation  thereof  to  be  made  throughout  the 
land:  and 

Whereas  lynching  Is  an  unlawful  deprivation  of  the  rights  of 
citizens  to  the  protection  of  article  VI  of  the  amendments  to  the 
Constitution  of  the  United  States,  which  rcad;i  as  follows: 

••  In  all  criminal  prosecutions  the  accused  shall  enjoy  the  right 
to  a  speedy  and  public  trial,  by  an  Impartial  Jury  of  the  States 
and  district  wherein  the  crime  shall  have  been  committed,  which 
district  phall  have  been  previously  ascertained  by  law,  and  to  be 
informed  of  the  nature  and  cause  of  the  accusation;  to  be  con- 
fronted with  the  witnesses  against  him;  to  have  compu'.sory 
proccis  for  obtaining  wltnes.ses  In  his  favor,  and  to  have  the 
asslrtance  of  counsel  for  his  defense." 

Article  XIV  of  the  amendments  to  the  Con.<?tltutlon  of  the 
United  States  of  America,  which  reads.  In  part,  as  follows: 

•  Nor  shall  any  State  deprive  any  person  of  life,  liberty,  or 
property  without  due  process  of  law;  nor  deny  to  any  person 
within  Its  jurisdiction  the  equal  protection  of  the  laws.";  and 

Whereas  lynching  and  mob  violence  tend  to  promote  a  gen- 
eral disregard  for  law  and  order  and  to  undermine  the  very 
purpose  and  stability  of  government,  and  ha.s  a  deteriorative 
effect  both  UF>on  the  people  participating  therein  and  the  com- 
m.unlty  wherein  same  occurs;  and 

Whereas  this  resolution  constitutes  an  emergency  In  that  the 
same  provides  for  the  usual  dally  operation  of  a  municipal  depart- 
ment: Now,  therefore,  be  It 

Resolved  by  the  Council  of  the  City  of  Clereland,  Ohio.  That 
the  President  of  the  United  States  be.  and  is  hereby,  requested  to 
include  a  plea  and  recommendation  for  enactment  of  a  Federal 
antilynching  law  in  his  first  message  to  the  next  session  of  Con- 
gress:  and  be  It  further 

Resolved.  That  the  Congress  of  the  United  States  be.  and  is 
hereby,  petitioned  to  enact  an  antilynching  law  at  its  next  ses- 
sion:  and  be  It  further 

Resolved.  That  copies  of  this  resolution  be  sent  to  the  President 
of  the  United  States,  the  Congress  of  the  United  States,  and  the 
Senators  and  Congressmen  from  the  State  of  Ohio,  who  are  here- 
by respectfully  requested  to  aid  In  carrying  out  the  purposes  of 
this  resolution. 


That  this  resolution  Is  hereby  declared  to  be  an  emergency 
measure  and,  provided  It  j-ecelves  the  affirmative  vote  of  two 
thirds  of  all  the  m.embers  elected  to  council.  It  shall  take  effect 
and  be  In  force  immediately  upon  Its  passage  and  Its  approval 
by  the  mayor;  otherwise  it  shall  take  effect  and  be  In  force  at 
the  earliest  time  allowed  by  law. 
Adopted  December  11,  1933. 

Herman    H.    Finklb, 
President  of  Council  pro  tempore. 
F.  W.  Thomas, 

Clerk  of  Council. 
Effective  December  19,  1933. 
Approved  by  the  mayor.  December  19,  1933. 

Mr.  COSTIGAN.  Mr.  President,  in  connection  witli  ths 
resolution  which  has  just  been  read,  and  following  it.  as 
part  of  my  remarks.  I  further  ask  leave  to  have  incorporated 
in  the  Record,  in  the  order  in  which  they  are  nam.ed.  an 
able  and  suggestive  article  by  the  noted  joumali.st.  H.  L. 
Mencken,  on  the  propwsed  legislation  which  appeared  in  the 
Baltimore  Evening  Sun  of  January  15,  1934;  an  Associated 
Press  dispatch  from  Atlanta.  Ga..  of  January  9.  1934.  cnV.tlel 
•  White  Women  Demand  Stop  to  Lynching  ";  and  an  edi- 
torial from  the  New  York  World-Telegram  of  January  18. 
1934.  incisively  comm.enting  on  the  action  and  statement  of 
the  southern  women  mentioned  in  the  dispatch  of  January  9, 
1934. 

Mr.  President,  I  further  request  that,  follov/ing  these  pub- 
lished expressions,  a  copy  of  the  antilynching  bill  (S.  1978) 
be  also  inserted  in  the  Record. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

The  matter  referred  to  Is  as  follows! 

|From  the  Baltimore  (Md.)   Evening  Sun  of  Jan.  15,  19341 

Tiik  Costioan-Waoneb  Bill 

Dy  M.  L.  Mencken 

I 

The  Msenre  of  the  antilynching  bill  Introduced  in  the  rjenate  on 
January  4  by  Bcnntor  Costioan,  of  Colorado,  and  aenator  W/owEa, 
of  New  York,  lies  in  Itn  transfer  of  Jurlndlctlon  from  th«  Mtut« 
couru  to  the  Federal  courts  Tlial  ir«n»»f«r  does  not  f<)llow  a 
lynching  automalicnlly;  It  follow*  only  In  case  the  Htute  «u;horl- 
tiea  bbow  an  Incapacity  or  unwllllnsneM  to  track  down  and  punlult 
the  lynchers.  If  they  are  not  apprehended  or  Indicted  within  UO 
days,  or  there  la  Indication  otherwise  of  n  failure  diligently  to 
prcstcuie  them,  the  nearcat  Federal  district  court  may  assumo 
that  there  Is  prima  facie  evidence  of  failure,  noKlcct.  or  refusal, 
and  proceed  to  issue  warrants  for  the  lynchers  and  try  them  lii 
accordance  with  the  laws  of  the  Etote, 

It  will  he  noted  that  lynching  ittelf  la  not  msde  a  Federal  rf.rnso. 
It  Is  defined  an  the  oct  of  any  "  mob  or  riotous  asui-mblage  com- 
posed of  three  or  more  persons  acting  In  concert,  without  authority 
of  law,  for  the  purpof»e  of  depriving  any  perscm  of  hin  life,  nr 
doing  him  physical  Injury  ";  but  the  butchery  of  the  victim,  If  he 
Is  butchered,  remains  ordinary  murder  under  the  .'Jlate  law,  and 
his  maiihandllng.  If  ho  Is  not  killed,  remains  ordinary  uttault  and 
balU-ry.  Tlius  lynching  Is  left  in  tho  category  of  common  crime, 
where  It  manifestly  belongs.  Every  person  concerned  may  bo 
prosecuted  separately  and  as  if  he  had  done  tho  crime  alone.  Ho 
gains  nothing  by  being  In  a  mob. 

But  the  failure,  neglect,  or  refusal  of  tho  law  ofllccrs  con- 
cerned Is  made  a  Federal  offense,  and  defined  as  a  denial  of  that 
equal  protection  of  the  laws  which  Is  guaranteed  by  the  fourteenth 
amendment.  Any  State  cHlcer  who  falls  to  make  all  diligent 
efforU  to  protect  an  Individual  against  lynchers,  or  who  falls, 
neglects,  or  refuses  to  pei-form  his  duty  in  apprehending,  keep- 
ing In  custody,  or  prosecuting  to  final  Judgment  all  persons  par- 
ticipating in  a  lynching  is  guilty  of  a  felony  and  may  be  fined  not 
more  than  $5,000  or  sent  to  prison  for  not  more  than  5  years,  or 
\  both.  If  it  appears  that  he  actually  conspired,  combined,  and 
confederated  with  the  lynchers,  he  may  be  imprisoned  for  life. 

II 

Obviously,  this  bill  has  teeth  In  It.     It  lays  no  blame  and  no 
penalty  on  the  honest  officer  who  tries  to  do  his  duty  but  is  over- 
come by  the  mob,  but  it  fetches  the  fraud  who  offers  only  a  formal 
defense,  or  who  turns  over  his  prisoner  without  any  defense  at 
I  all.     Moreover,  It  is  wide  enough  to  take  in  district  attorneys  as 
well  as  sheriffs  and  Jailers,  and  Is  even.  I  suspect,  wide  enough  to 
I  take    In   Judges.     Any  functionary,   high   or   low,   who    is   charged 
with  the  duty  of  apprehending,  keeping  in  custody,  or  pro.-ecut!n3 
j  any  person  concerned  in  a  lynching  may  be  brought  to  book,  and 
if  it  appears  that  he  failed  in,  neglected,  or  refused  that  duty,  he 
may  be  sent  to  prison. 
'       There    Is   further   provision   for   damages   for   the    heirs   of   the 
I  victim,  collectable  by  a  proceeding  In  the  nearest  Federal  court 
against   the   offending  county,    or.    If    two   countks    be   conf-erne^, 
I  against  them  Jointly  and  ssverally.     The  amount  fixed   Is  $10,000. 
'  and  It  Is  payable  to  the  victim's  wife  and  children.  If  he  has  anv. 
!  or  to  his  dependent  parents.     If  he  has  no  relative*,   the  money 
1  is  to  be  paid  into  the  United  States  Treasury.     In  any  event.  tli« 
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v^.t  for  l*  !ihall  be  brought  and  prcvaecutrd  by  the  district  »t- 
t.jrney  vt  the  United  States,  and  In  case  there  is  a  Judgment  and 
U  ia  not  met.  the  Federal  maxshai  may  levy  u;x>n  any  property 
«rf  the  county,  or  the  appropriate  county  cfflctrs  may  be  haled 
befcre  the  Federal  judge  and  Jajled  lor  contempt. 

There  in  nothing  In  the  bill  about  damages  lor  persons  who  are 
manhandled  by  a  mob  but  not  killed.  This  seema  to  have  been 
an  oversight,  and  I  a^isume  that  Senator.^i  Costican  and  Wagnex 
will  remedy  it  when  their  attention  Is  called  to  It.  Certainly  a 
man  who  survive*  an  attempt  to  lynch  him.  as  sometimes  happens, 
ahouid  have  damages,  and  equally  certainly  there  should  be  dam- 
affea  for  the  man  who  Is  merely  roughed.  Such  assaults,  like 
actual  lynchlni^s,  are  aeldom  possible  without  ti;e  connivance  at 
the  rounty  officers.  Finally,  the  bill  makes  a  Federal  oflen'-.c  of 
any  act  in  vtolatton  of  the  rights  of  a  citizen  or  subject  of  a 
loreijjn  country  secured  to  such  citizen  or  subject  by  treaty  be- 
t»kefn  the  Uiiitrd  States  and  such  foreign  country,  but  oniy  to 
the  ert<*nt  that  the  net  is  punishable  under  the  Jaws  of  the  Stale 
to  which  it  lA  committed. 

m 

The  merits  of  this  proposed  law  are  plain  enout^h.     It   avoids 

the  error,  no  often  mswc  In  Slate  atitilynchln*?  statutes,  of  erect- 
ing lynching  into  a  special  crime,  distinct  from  ordinary  homi- 
cide That  device,  obviously,  can  only  work  in  favor  of  the  IjTich- 
ers  Under  the  Coi'ti'-an-WaKner  bill  they  are  put  on  all  fours 
-«tlLh  common  murderers,  and  are  liable  to  capital  punishment  In 
atdtes  where  it  is  inflicted,  -and  to  life  imprisonment  In  the  re^t. 
The^e  heavy  penalties  will  not  only  tend  to  dissuade  the  vlllai^e 
bullle-  and  morons  who  perpetrate  nearly  all  lynchlngs;  they  will 
also  malce  it  cryst:»l  clear  that  lynchins;  is  not  to  be  defended 
any  more  as  a  mere  aberration  of  public  spirit,  but  is  murder 
p:ain  and  unadulterated. 

Another  excellent  provision  Is  that  which  throws  responsibility 
directly  on  the  local  enforcement  ofScers,  Including;  especially 
ti»e  dlstrtct  attorney,  and  punishes  them  severely  for  neglect  of 
duty  If.  as  I  have  sut^:k;es.trd.  the  net  is  wide  enough  to  take  In 
Judges  also,  so  much  the  better.  In  at  least  four  cases  out  of 
five  the  criminals  who  carry  off  a  lynching  are  known  to  every 
man.  woman,  and  child  within  20  miles  of  the  scene.  The  local 
sheriff,  if  he  wanted  to,  could  easily  jail  them,  and  the  local  dis- 
trict attorney  could  bring  them  to  trial,  Uniortunately,  both 
officers,  with  their  eyes  on  the  next  election,  usually  evade  their 
duty,  and  It  is  seldom  that  the  local  Judge  urges  them  to  It,  for 
he  is  commonly  a  timorous  professional  job  holder  Just  as  they  are. 

When  he  Is  anything  better  the  Ij-nchers  are  quickly  brought  to 
justice  I  point,  for  example,  to  the  case  of  Judge  NelU  A.  Sin- 
clair of  North  Carolina,  In  Jud^e  Slncl.-ilr's  circuit,  during  the 
Ku  Klux  pestilence  of  6  or  8  years  ago.  there  were  many  atrocities 
upon  helpless  porscns,  and  the  local  oOcers  commonly  failed  to 
p.'(>ceed  againi^t  the  criminals,  making  the  usual  excuse  that  con- 
victli^is  would  be  Impossible,  But  Judge  Sinclair  refused  to  tol- 
erate any  such  mockery  of  justice.  Instead,  he  ordered  the  local 
sheriffs,  on  pain  of  summary  jailing  for  contempt,  to  bring  In 
the  culprits,  the  local  grand  juries  to  Indict  them,  and  the  local 
State's  attorneys  to  prosecute  them  vigorously  With  his  honor's 
steely  eye  upon  the  jury  box  and  witness  stand,  the  accused  were 
convicted  by  the  carload  and  sent  to  prison  for  long  terms,  and 
Ku  Kluxry  promptly  adjourned. 

IV 

What  an  honest  and  competent  State  judge  thus  achieved 
mit'ht  be  done  just  as  well,  and  no  doubt  much  easier,  by  Fed- 
eral judges  They  ^it  ordinarily  in  large  cities,  and  have  at  their 
di.sposal  grand  and  petit  juries  made  up,  not  of  village  loafers 
but  of  cuy  men  of  the  t>etter  cla.vs.  not  many  of  whom  have  any 
sympathy  with  assassins  The  prosecuting  attorney  who  works 
with  thorn  Is  not  a  neighborhood  Buriuz  Itchmg  for  higher  oflBce. 
as  in  so  many  of  the  county  courts  but  a  lawyer  cf  some  ability 
and  dignity.  And  this  prosecuting  attorney  has  at  his  disposal, 
for  searrhing  out  evidence,  the  whole  detective  force  of  the  De- 
partment of  Justice,  composed  of  men  who  are  not  afraid  of 
criminals  and  do  not  hesitate  to  sh<x)t  when  they  are  molested. 

To  be  sure.  It  Is  the  custom  for  a  Federal  court.  In  trying  local 
cases,  to  move  Into  some  convenient  county  town,  mainly  for  the 
purpose  of  saving  the  traveling  expenses  of  witnesses.  But  It 
commonly  keeps  to  Its  home  grounds  for  the  trial  of  cases  of 
any  magnitude,  and  so  far  as  I  know  it  Is  not  required  to  go  on 
circuit  at  any  time  If  It  prefers  not.  In  any  event.  Its  prosecuting 
officer  remains  the  same,  and  it  uses  the  same  city  grand  jury 
and  has  the  aid  of  the  same  Federal  police.  Even  the  rustic  petit 
Junes,  facing  it,  know  that  the  judj^e  on  the  bench  is  something 
far  different  from  the  local  Dogberry,  who  is  probably  known  to 
most  of  the  jurymen  by  his  first  name,  and  has  in  his  time 
.«ioiuued  the  voU>a  of  all  the  rest  Federal  judges  sometimes  know 
les*.  law  than  they  ougiit  to  know  and  show  other  lamentable 
delects,  but  they  are  at  least  out  of  politics,  and  it  is  rare  for 
one  of  them  to  be  lacking  in  either  personal  assurance  or  profes- 
sional zeal. 

Thus  the  Costlgan -Wagner  bUl  had  better  be  taken  seriously  In 
the  Bible  Belt  It  was  drawn  by  tv,o  of  the  best  Uwyers  In  the 
Senate,  and  has  long  teeth,  some  of  them  ground  to  a  razor  edge. 
That  President  Rocseveit  is  behind  it  is  very  likely,  for  he  has 
twice  denounced  lynching  in  plain  terms.  Unless  the  friends  of 
the  great  evangelical  sacrament  get  busy  promptly  it  may  very 
well  slip  through  the  Senate  and  House.  I  advise  the  boosters  of 
lioronia  Felix,  both  clerical  and  lay.  to  call  meetings  ot  moral 
protest  at  once.    U  lh»j  daUy  the;  may  be  damaed.  i 
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[From  the  Rocky  Mountain  rT?ws  of  Jan.  10,  1934] 

Vv'r^TZ    WOMEV    DEMAND    STOP    TO    LYNCHINGS CALL    ON     ROOSEVELT 

TO  Help  Eradicate  E'.tl  Rampant  in  Sottth 

ANTA,  January  9. — Aroused  by  the  lynching  spirit,  a  confer- 
of  Southern  white  women  ad'^pted  a  resciuttcm  today  request- 
President  Roosevelt  and  their  Governors  and  Congressmen  to 

out  a  cooperative  plan  between  the  Federal  and  State  Gov- 
ern^ients  In  eradicating  this  evil. 

action   was  taken   after  the  conference   formally   asserted 

"  Past  experience  has  demonstrated  that  State  and  local 
unties  and  public  opinion,  on  wlilch  they  depend,  have  failed 
in'j  to  justice  members  of  Ij-nchlng  mobs,  Ln  spite  of  the  fact 
their  identity  was  well  known." 
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women  made  It  plain  they  did  not  want  to  shift  re<iponsl- 

for  stamping  out  lynching  from  the  State  government  en- 

lo  tlic  Federal  Government.     Some  voiced  the  opinion  that 

pnp'jj-cd  Federal  atitilynchln;^  law  now  bofcre  the  Senate  ap- 

to  coerce  the  States.     The   thouj^ht  was  expressed  that  It 

be  better  fur  cooperation  between  Federal  and  State  Gov- 

ern^ients  in  ftgbting  lynching, 

bill  by  Senators  Costican  (D  ),  Colorado,  and  Wact.-kr  (D  ). 
York,  contains  a  clause  which  would  forfeit  In  each  county 
whe^e  lynching  occurred  $10,000  to  the  family  of  the  victim. 

BARXIES    TO     ENPOSCZMEUT 
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was  this  which  some  thought  would  prove  a  barrier  to  en- 
forcement of  the  law,  even  were  It  adopted.  e.speclally  should  the 
Federal  Government  undertake  to  levy  upon  the  property  of  tho 
were  the  forfeit  not  paid. 

e  resolution  also  condemned  lack  of  equal  educational  oppor- 
ttinl|ty  for  the  races  and  expressed   as  the  sense  of  the  nieetlns; 

the  crime  of   lynching   is  a  logical   result   In   a   community 

arbitrarily  segregcaw?  a  race  in  unsanitary  sections;  that  ex- 
s   and    Intimidates    the   weaker   element    for    economic    gain: 

denies   an   eqvial    voice    In   control   of   government   to   any    fit 

proper  citizens  because  of  race. 
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[Prom  the  New  York  World-Telegram  of  Jan.  18,  1934) 

Southern  Women   Speak 

Atlanta  recently  the  Conference  of  Southern  White  Women 

the    Prevention    of    Lynching    passed    resolutioixs    calling    on 

dent    Roosevelt    to   work    with    Governors    and    Conjjressmen 

*adlC3te   this  evil.     It    wa.5   this  conference   that    4   years    ago 

?d   notice   on  men   that   they   hold    no  commission   to   protect 

honor    and    virtue    of    southern    women    by    means    of    mob 

ers. 

a    membership    of    some    1.000,000    white    women    In    11 
hern  States,  the  conference  can  be  said  to  speak  for  southern 

rather  generally, 
e  conference  did  not  specifically  endorse  the  pending  Wagner- 
blll  providing  for  Federal  intervention  to  halt  lynchiixgs. 
there   is   argument   for   such   a   measure   in   the   conference's 

that — 
'ast  experience  has  demonstrated  that  State  and  local  author- 
aud  the  public  opinion  behind  them  have  failed  to  bring  to 
ce  members  of  lynching  mobs,  although  their  Identities  have 
known."" 

e  Federal  antilynchlng  bill  does  not  deprive  localities  of  an 
to    preserve    constitutional    rights    to    their    citizens, 
ly   arms   the   Federal   Government   with   the   right   to   step 
nd    punish    lynchers    and    cowardly    officials    when    localities 
failed, 
attitude  of   President    Roosevelt    toward    this   problem   was 
rated   in  his  message   to   Congress  on   January  3.     In   his   list 
imts  tliat  call  on  the  strong  arm  of  the  Government  for  their 
ate  suppression  and  on  the  country  for  an  aroused  pub- 
plnlon,    the   President   cataloged   lynching   along   with   organ- 
banditry,  cold-blooded  shooting,  and  kidnaping. 

local   pride   should   not   be   allowed    to   kill   the   Wagner- 
gan  bill. 
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S.   1978 
to  assure  to  persons  within  the  jtirtsdlctlon  of  every  State 
equal   protection  of  the  laws,   and  to  punish   the   crime   of 

ching 

it  enacted,  etc..  That  the  plurase  "  mob  or  riotous  as- 
lage ",  when  used  In  this  act.  shall  mean  an  assemblage 
v:'.-ed  of  three  or  more  persons  acting  in  concert,  without 
ority  of  law.  for  the  purpose  of  depriving  any  person  of  his 
or  doing  him  physical  injury. 

2,   If  any  State  or   governmental   subdivision  thereof   falls. 

t».    or    refuses   to    provide    and    maintain    protection    to    the 

wr  person  of  any  individual  within  its  Jurisdiction  againrt  a 

or    riotous    assemblage,    whether    bv    wav    of    preventing    or 

pxin^hing   the  acts  thereof,  such   State  shall"  by   reason   of  such 

neglect,    or    refusal    be    deemed    to    have    denied    to    such 

the  equal  protection  of  the  laws  of  the  State,  and  to  the 

that  the  protection  guaranteed  to  persons  within  the  Juris- 

of  the  several  States,  cr  to  citizens  of  the  United  States. 

Consututlon   of   the   United  States,  may   be   sectired,   the 

sions  of   this  act  are  enacted. 

3.  (a»  Any  officer  or  employee  of  any  State  or  governmental 

subdJvUion   who  is  clmrged   with   the   duty   or   who   possesses   the 

or  authority   as   such   officer    or   employee    to   protect   the 
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life  or  p>erson  of  any  individual  injured  or  put  to  death  by  any 

mob  or  riotous  assemblage  or  any  officer  or  employee  of  any 
State  or  governmental  subdivision  having  any  such  Individual  in 
his  charge  as  a  prisoner,  who  fails,  neglects,  or  refuses  to  make 
all  diligent  efforts  to  protect  such  individual  from  being  s.^ 
Injured  cr  being  put  to  death,  or  any  officer  or  employee  of  any 
State  or  governmental  subdivision  charged  with  the  duty  of  ap- 
prehending, keeping  In  custody,  or  prosecuting  any  person  par- 
ticipating In  such  mob  or  rlototi3  assemblage  who  fails,  neglect?, 
or  refuses  to  make  all  diligent  efforts  to  perform  his  duty  In 
apprehending,  keeping  In  custody,  or  picsccuting  to  final  Judg- 
ment under  the  laws  of  such  State  all  persons  so  participating, 
ahall  be  guilty  of  a  felony,  and  upon  conviction  thereof  shall 
be  punishid  by  a  fine  not  exceeding  $5,000  or  by  Imprisonment 
not  exceeding  5  years,  or  by  both  such  fine  and  Imprisonment 
(bi  Any  oOccr  or  employee  cf  any  State  or  governmental  sub- 
division, acting  as  such  officer  or  employee  under  authority  of 
Stute  law.  having  In  his  custody  or  control  a  prisoner,  who  shall 
conspire,  combine,  or  confederate  with  any  person  to  Injure  or 
put  tuch  prisoner  to  death  without  authority  of  law.  or  who  shall 
con«plre.  combine,  or  confederate  with  any  person  to  suffer  such 
prisoner  to  be  taken  or  obtained  from  his  ciistody  or  control  for 
the  purpc«2  of  being  Injured  or  put  to  death  without  iiuthorlty 
of  law,  thall  be  guilty  of  a  felony,  and  those  who  so  conspire, 
combine,  or  confederate  with  such  officer  or  employee  shall  like- 
wise be  guilty  of  a  felony.  On  conviction,  the  parties  participating 
therein  thall  be  punished  by  Imprisonment  of  not  less  than  ^ 
years  or  for  life. 

Sec.  4,  The  district  court  of  the  Judicial  district  wherein  the 
person  Is  injured  or  put  to  death  by  a  mob  or  riotous  assemblage 
thall  have  Jurisdiction  to  try  and  to  punish.  In  accordance  with 
the  laws  of  the  State  where  the  injury  Is  Inflicted  or  the  homi- 
cide Is  committed,  any  and  all  persons  who  participate  therein: 
Provided.  That  It  is  first  made  to  appear  to  such  court  ( 1 )  that 
the  officers  of  the  State  charged  with  the  duty  of  apprehending, 
prosecuting,  and  punishing  such  offenders  under  the  laws  of  the 
State  shall  have  failed,  neglected,  or  refused  to  apprehend,  prose- 
cute, or  punish  such  offenders;  or  (2)  that  the  Jurors  obtainable 
for  service  in  the  State  court  having  Jurisdiction  of  the  offense 
are  so  strongly  opposed  to  such  punishment  that  there  Is  no 
probability  that  those  guilty  of  the  effense  can  be  punished  In 
such  State  court.  A  fallvire  for  more  than  30  days  after  the  com- 
mission of  such  an  offense  to  apprehend  or  to  indict  the  persons 
guilty  thereof,  or  a  failure  diligently  to  prosecute  such  persons, 
shall  be  sufficient  to  constitute  prima  facie  evidence  of  the  failure, 
neglect,  or  refusal  described  In  the  above  proviso. 

SEC.  5.  Any  county  in  which  a  person  is  put  to  death  by  a  mob 
or  riotous  assemblage  shall  forfeit  $10,000,  which  sum  may  be 
recovered  by  suit  therefor  in  the  name  of  the  United  States 
against  such  county  for  the  use  of  the  family.  If  any.  cf  the  per- 
son so  put  to  death;  If  he  had  no  family,  then  of  his  dependent 
parents,  if  any;  otherwise  for  the  use  of  the  United  States.  Such 
action  shall  be  brought  and  prosecuted  by  the  district  attorney  of 
the  United  States  of  the  district  In  the  United  States  district 
court  for  such  district.  If  such  forfeiture  be  not  paid  upon  re- 
covery of  a  Judgment  therefor,  such  court  shall  have  jurisdiction 
to  enforce  payment  thereof  by  levy  of  execution  upon  any  prop- 
erty of  the  county,  or  may  otherwise  compel  payment  thereof 
by  mandamus  or  other  appropriate  process;  and  r.ny  officer  of  such 
county  or  other  person  who  disobeys  or  falls  to  comply  with  any 
lawful  order  of  the  court  in  the  premises  shall  be  liable  to  pun- 
ishment as  for  contempt  and  to  any  other  penalty  provided  by 
law  therefor. 

Sec,  6.  In  the  event  that  any  person  so  put  to  death  shall  have 
been  transported  by  such  mob  or  riotous  as.semblage  from  one 
county  to  another  country  during  the  time  intervening  between 
his  seizure  and  putting  to  death,  the  county  In  which  he  is  seized 
and  the  county  In  which  he  Is  put  to  death  shall  be  jointly  and 
severally   liable  to  pay   the  forfeiture  herein  provided. 

Sec.  7.  Any  act  committed  In  any  State  or  Territory  of  the 
United  States  In  violation  of  the  rights  of  a  citizen  or  subject  of 
a  foreign  country  secured  to  such  citizen  or  subject  by  treaty 
between  the  United  States  and  such  foreign  country,  which  act 
constitutes  a  crime  under  the  laws  of  such  State  or  Territory, 
shall  constitute  a  like  crime  against  the  peace  and  dignity  of  the 
United  States,  punishable  In  like  manner  in  Its  courts  as  In  the 
courts  of  said  State  or  Territory,  and  within  the  period  limited  by 
the  lavs  of  such  State  or  Territory,  and  may  be  prosectited  in  the 
courts  of  the  United  States,  and  upon  conviction  the  sentence 
executed  In  like  manner  as  sentences  upon  convictions  for  crimes 
under  the  laws  of  the  United  States. 

Sec.  8  If  any  provision  of  this  act  or  the  application  thereof  to 
any  person  or  circumstances,  is  held  invalid,  the  remainder  of  the 
act,  and  the  application  of  such  provision  to  other  persoiis  or  cir- 
cumstances, shall  not  be  affected  thereby. 

GREAT  LAKES-ST.  LAWRENCE  DEEP  WATERWAY  TREATY 

The  Senate,  as  in  Committee  of  the  Whole,  resumed  the 
cousideration  of  the  treaty  between  the  United  States  and 
the  Dominion  cf  Canada  for  the  completion  of  the  Great 
Lakes-St.  Lawrence  deep  waterway,  signed  July  18,  1932. 

Mr.  CAPPER.  Mr.  President,  it  always  has  been  my  po- 
sition that  a  United  States  Senator  owes  a  dual  allegiance, 
one  to  the  State  which  he  represents  in  the  Senate,  one  to 
the  United  States  as  a  whole. 


Which  is  the  higher  allegiance  it  Is  not  necessary  for  me  to 
discuss  nor  even  to  consider  in  the  matter  of  the  St.  Law- 
rence Waterway  Treaty.  Because,  to  my  mind.  bro?d  na- 
tional interest  and  the  long-time  interest  of  the  people  of 
Kansas — in  fact,  of  all  the  Middle  Western  and  Western 
.States  whose  products  might  in  the  future  be  handled 
through  the  Great  Lakes-St.  Lawrence  route — this  long- 
time local  and  sectional  interest  a&  well  as  the  broad  national 
interest  swings  the  balance  in  favor  of  the  St.  Lawrence 
waterway  project. 

Therefore.  I  intend  to  vote  to  ratify  the  treaty.  I  alio 
..xpect  to  vote  for  one  or  two  of  the  reservations  proposed  by 
the  junior  Senator  from  Missouri  (Mr.  Clark).  But  my  vote 
for  the  treaty  itself  does  not  depend  upon  the  adoption  of  all 
or  any  of  these  reservations.  I  believe  that  the  ultimate  ad- 
vantages to  the  Nation,  and  particularly  to  the  people  of 
Kansas  and  neighboring  States.  Justify  that  vote,  and  I 
will  cast  my  vote  accordingly. 

It  Ls  not  my  intention  to  detain  the  Senate  today  by  en- 
tering into  a  long  discussion  of  the  details  of  the  proposed 
treaty,  nor  of  the  points  for  and  against  its  ratification. 
Others  on  the  committee,  and  Senators  not  on  the  com- 
mittee who  have  made  a  special  study  of  this  question,  are 
better  fitted  for  that  task,  and  undoubtedly  will  undertake  it. 

But  it  does  seem  to  me  that  there  are  several  broad  ques- 
tions of  general  policy  which  should  receive  major  consid- 
eration by  every  Senator  in  deciding  how  to  vote  on  rati- 
fication of  this  treaty  with  our  sister  nation  to  the  north. 
That  decision  should  not  be  based  upon  what  might  be 
termed  the  depression  psychology  of  today;  nor  upon 
whether  or  not  the  power  possibilities  in  the  treaty  moet  the 
approval  or  disapproval  of  great  power  interests;  nor  upon 
the  local  interests  of  certain  cities  which  believe  that  com- 
merce might  be  increased  to  the  advantage  of  interior  point 
cities. 

Mr.  President,  I  am  not  one  of  those  who  believe  that  the 
present  continuing  world-wide  depression  has  permanently 
ended  world  trade  and  commerce.  Neither  do  I  believe  that 
present  conditions,  brought  about  by  war,  by  misunderstand- 
ings of  the  fundamentals  of  world  trade  and  commerce,  by 
unwise  tariff  barriers  and  unwise  foreign-trade  policies,  by 
a  monetary  system  and  policy  which  has  sacrificed  foreign 
commerce,  domestic  trade,  industry,  agriculture,  labor,  and 
transportation  to  financial  manipulations  for  the  supposed 
benefit  of  those  who  deal  in  money — I  cannot  conceive  and 
will  not  admit,  Mr.  President,  that  this  great  Nation  is  going 
to  build  a  Chinese  wall  around  its  borders,  and  for  all  time 
shut  itself  off  from  commerce  and  intercourse  with  the  rest 
of  the  world.  Nor  can  I  conceive,  nor  bring  myself  to  adinit. 
that  the  rest  of  the  world  is  going  to  build  for  all  time  ¥* 
come  a  Chinese  wall  against  this  Nation  of  oia-s,  and  shut 
us  off  from  the  rest  of  the  world. 

If  I  believed  that  were  going  to  happen,  if  I  could  con- 
ceive of  it  as  a  remote  probability,  then  I  would  be  forced 
also  to  believe  that  the  end  of  this  civilization  is  at  hand.  I 
would  say  further  that  under  such  conditions,  the  quicker 
this  civilization  reached  its  end,  and  gave  way  to  a  new  and 
more  virile  civilization,  the  better  for  mankind. 

Mr.  President,  our  generation  faces  a  most  difBcult  sit- 
uation. Artificial  trade  barriers,  international  misunder- 
standings, national  political  and  economic  blunders,  sec- 
tional jealousies,  personal  greeds  and  selfishness,  plus  ignor- 
ance of  the  fact  that  war  destroys  and  does  not  build,  have 
for  the  time  being  paralyzed  trade  and  commerce,  and  have 
forced  us  for  the  time  being  to  adopt  measures  and  policies 
from  necessity  that,  if  adopted  as  permanent  measures  and 
policies,  must  bring  more  misery  and  suffering  to  the  human 
race  than  it  is  possible  for  me  to  conceive  of. 

Under  conditions  as  they  exist  in  this  country  and 
throughout  the  world  today,  I  will  admit  that  it  seems 
necessary,  in  the  interest  of  self-preserv^ation.  for  us  in  this 
country  to  curtail  production  to  meet  consumptive  market 
demands. 

I  am  going  along  with  a  program  which  calls  for  reduced 
production  of  wheat,  of  com,  of  hogs,  and  cattle  and  dairy 
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pi*odacts — in  fact,  for  reduced  production  of  mM  the  necessi- 
ties and  hixaries  of  hfe. 

But  I  vaBt  to  say.  Mr.  FTesident.  that  to  consider  this 
a.s  a  permanent  national  pchcy.  to  make  &U  our  plans  for 
the  futiire  of  this  Nation,  for  the  future  of  the  hnnian  race, 
on  such  a  short-si«hted  polu:y  wouid  seem  to  me  to  amount 
to  suicidal  mania. 

You  cacDot  tell  xnt,  and  make  me  believe  tU  that  with 
millions  of  persona  in  this  vorid  soflering  from  hunger  the 
way  to  improve  this  world  and  its  peoples  is  to  grow  less 
wheat,  less  com.  less  of  all  loodstuffs. 

You  cannot  tell  me.  and  make  me  believe  it.  that  the  way 
to  human  happineas  is  to  deprive  people  of  tlte  necesaties 
of  hfe.  What  I  am  saying  does  not  apsity  merely  to  food- 
stulTs.  It  anplies  to  those  tfungs  from  which  we  miike  and 
provide  clothing,  shelter,  commuxucat^ons.  ail  the  things 
that  contribute  to  human  w.lfare  and  well-being,  that  con- 
tribute to  the  pleasure  and  nappmess  and  eontentakent  and 
advancement  oif  the  human  race. 

Mr.  President,  the  wa^  to  happiness  for  the  people  and 
prosperity  for  the  Nation  do^s  not  he.  in  the  tong  run,  along 
the  road  of  restrurtiou.  cur::ailment,  destruction  of  things, 
and  paralysis  of  trade. 

The  way  to  solve  this  so-':Alled  "  overproduction  ",  in  the 
long  run.  is  to  attack  the  problexis  of  distribution.  We 
should  adopt  a  long-time  piogram.  which  will  call  for  more 
productuui  of  all  the  things  that  man  desires  and  can  use 
to  his  own  advantage  and  better  being. 

Overproduction  should  be  a  blessing  to  mankind,  not  a 
curse.  Mr.  President. 

It  is  not  true  overproduc.ion  that  has  brought  us  to  our 
present  sorry  plight  In  great  part  it  i&  faulty  distribution 
which  says  to  the  producer.  "  You  have  done  such  a  good 
Job  that  to  punish  you  we  will  prevent  others  from  u&ing 
the  good  things  you  have  produced." 

We  have  so  mismanaged  the  distribution  of  the  wealth 
we  have  learned  to  produce  that  we  say  to  those  who  have, 
"  You  cannot  get  rid  of  what  you  have  except  by  becoming 
bankrtipt."  And  we  say  to  those  who  have  not,  "  You  can- 
not have  any  of  those  surpluses  the  producer  has  produced, 
except  a  meager  portion  handed  you  as  one  of  a  great  world 
bread  line.- 

Mr.  President,  the  answer  to  this  riddle  we  face  today  is 
not  to  cease  production,  but  to  start  distribution.  As  a 
temporary  economic  expedient.  I  have  accepted  the  program 
of  the  new  deal  calling  far  curtaihnent  of  production.  But 
I  want  it  understood  I  regard  that  as  a  temporary  plan 
adopted  to  meet  an  emergency,  not  a  permanent  program  to 
strangle  future  generations. 

What  I  have  Just  said,  Mr.  President,  has  an  Important 
bearing  on  the  St.  Lawrence  Waterway  Treaty. 

There  are  those  who  for  various  reasons,  some  of  them 
sincere,  some  of  them  insincere,  many  of  them  fallacious  and 
really  economically  unsound— there  are  those  who  have  been 
telling  the  people  of  my  section  of  this  Ifation,  the  great 
agricultural  Middle  West,  that  we  never  more  will  produce 
farm  prodtjcts  for  export  to  the  rest  of  the  world. 

I  refuse  to  believe  that.  I  cannot  beHeve  that.  I  will  not 
believe  that.  It  is  true  we  do  not  at  present  have  a  profitable 
market  for  our  products,  either  at  home  or  abroad.  But 
that  is  due  to  dislocations  rn  international  relations,  and 
e\'en  more  to  the  misrajderrtandlng  that  conceires  of  mer- 
chandteing  as  a  sale,  insteiid  of  as  an  exchange  of  com- 
modttiee  and  services. 

Those  dislocations.  Mr.  President,  in  thne  wUt  be  reduced, 
many  of  them  removed.  Then  we  will  see  commerce  re- 
sumed, factories  runolng^  full  tnt.  our  people  emploj^ed.  our 
farmers  producing  foodstuffs  and  exchanging  them  for  the 
products  of  the  factories.  Then  wiH  prosperity  return,  and 
with  it.  r  hope,  we  will  acqtrre  those  measures  of  value  and 
human  reiatioeships  which  will  enable  us  to  use  and  «ijoy 
that  t^'osperity. 

Now.  Mr.  President,  anything  that  reduces  the  load  of 
transportation  costs  upon  commodities  will  in  the  long  run 
inure  to  the  benefit  of  those  who  produce,  and  of  those  ^rho 
ca>»tBne  that  which  they  produced. 
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Transportation  is  the  bridge  between  producer  and  con- 
sumer.   We  build  bridges  for  the  benefit,  primarily,  of  those 
»ho  must  use  the  bridge.    The  bridge  itself  is  only  the  means 
o  an  end.    And  if  two  bridges  across  a  stream  will  handle 
he  trafBc  better,  we  buiki  the  two  bridges — we  may  build 
I  me  for  express  traffic,  one  for  slow  freight  trafBc. 

To  my  mind,  something  like  this  is  the  deciding  factor  in 
legard  to  the  St.  Lawrence  waterway. 

It  will  reduce  transportation  costs  between  much  of  the 
Middle  West  and  the  Northwest,  on  the  one  hand,  and  the 
nations  of  Europe,  at  least,  on  the  other. 

We  are  going  to  trade  again  with  Europe,  Mr.  President, 
f  this  civilization  is  to  continue  to  exist.    No  other  future 
^ms  possible  to  me. 

Also  this  project  should  cheapen  transportation  costs  be- 
iween  the  Middle  West  and  sections  of  the  East.  It  will 
tend  to  promote  the  commerce  in  goods  between  these 
Sections. 

The  fanners  of  the  agricultural  Middle  West  cannot  pros- 
iker  by  consuming  their  own  products  alone.  ITiey  must 
exchange  those  products  for  manufactured  products. 
Otherwise  the  industrial  centers  will  be  smothered,  buried 
£ilive.  under  the  surplus  of  manufactured  products.  Just  as 
tjhe  farmers  will  be  smothered,  buried  alive,  under  their  own 
production. 
Whatever  f  acikitatea  the  exchange  ol  these  commodities  is 
onomically  sound,  to  revive  an  expression  that  has  been 
ore  or  less  discarded  in  the  last  few  years.  Believing  the 
:.  Lawrence  waterway  will  expedite  and  increase  the  flow 
commerce.  I  am  for  the  treaty. 

There  is  another  reason.  Mr.  President,  why  I  believe 
enators  from  the  Middle  Western  States  will  render  a  serv- 
e  to  their  States  and  the  people  of  their  States  by  support- 

this  treaty. 
There  is  another  point  to  which  I  wish  to  call  attention, 
ind  this,  frankly,  is  from  a  sectional  rather  than  a  national 
fiewpoint. 
When  the  Panama  Canal  vt^ls  thrown  open  to  navigation. 
President,  it  moved  the  Atlantic  coast  closer  to  the 
aciflhe  coast  in  terms  of  trade  and  commerce.    Measured 
n  imit  costs  of  transportation.  San  Francisco  became  only 
.C8Q  cents  removed  from  New  York,   where  it  had  been 
.904  cents  away. 

But  the  Middle  West,  measured  in  transportation  costs, 

^as  moved  farther  away  from   both  New   York  and   San 

isco.    Chicago  moved  3Z6  cents  farther  away  from  the 

iflc  coast;   it  moved  5fl4  cents  farther  away  from   the 

tlantic  seaboard  and  South  America.    The  same  appbes  to 

nsas  City,  and  to  ECansas  and  and  adjoining  and  nearby 

t&tee. 

It  is  my  hope  and  my  belief,  Mr.  President,  that  the  con- 
ruction  of  the  St.  Lawrence  Waterway,  through  reducing 
eight  costs  on  what  we  have  to  sell  and  what  we  have  to 
ly.  will  tend  to  right  that  situation.    Then  all  parts  of  the 

try  will  share  in  the  lower  transportation  costs. 

I  am  not  going  into  the  question  of  power.     It  is  highly 

portant  to  other  sections  of  the  country.    I  am  willing 

ey  should  have  cheaper  power,  because  resultant  cheaper 

reduction  costs,  again,  should  facilitate  exchange  of  goods 

"  "e  this  Nation.    And  that  will  be  an  aid  to  trade  and 

ce. 
As  a  Senator  of  the  United  SUtes.  and  as  a  Senator  from 
nsas,  it  seems  plainly  my  duty  to  support  the  St.  Law- 
j^nce  waterway  project,  and  I  shall  vote  to  ratify  the  treaty. 

TOfANCIAt   TRhKSACTKHfS  WITH   DEPATTrTTIfC  GOVERNMENTS 

Mr.  JOHNSON.  fJlr.  President,  I  ask  as  in  legislative  ses- 
don  that  the  Senate  proceed  to  the  consideration  of  Senate 
mU  682. 

Mr.  ROBINSON  of  Arkansas.  The  motion  would  be  first 
t^  proceed  to  the  consideration  of  the  motion  to  reconsider, 

Mr.  JOHNSON.     Yes. 

Mr.  ROBINSON  of  Arkansas.  I  understand  that  the  Sen- 
•|tor  from  California  concedes  the  motion. 

Mr.  JOHNSON.  I  do.  We  have  to  go  into  legislative  ses- 
on  first,  I  suppose. 

Mr.  ROBINSON  of  Arkansas.    Yts. 
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Mr.  JOHNSON.  That  was  the  reason  why  I  made  the 
request  as  I  did. 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
proceed  to  the  con.'^idoration  of  legislative  business. 

The  PRESIDING  OFFICER  (Mr.  Costigan  in  the  chair). 
The  question  is  on  the  motion  of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  legislative  business. 

Mr.  JOHNSON.  Now.  I  ask  that  v.-e  proceed  to  the  con- 
r.ideration  of  the  motion  tc  reconsider  which  was  entered 
January  11.  1934.  in  relation  to  Senate  bill  682. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  California?  The  Chair  hears 
none,  and  it  is  so  ordered. 

Mr.  JOHNSON.  As  the  author  of  the  bill,  and  the  one 
responsible  for  its  presentation  to  the  Senate  at  the  time  it 
was  presented,  I  consent,  so  far  as  I  can,  to  the  reconsidera- 
tion of  the  action  of  the  Senate  in  passing  the  bill. 

The  PRESIDING  OFPICER.  Without  objection,  the  votes 
whereby  the  bill  was  ordered  to  be  engrossed  for  a  third 
reading  and  passed  will  be  reconsidered. 

Mr.  JOHNSON.  Mr.  President,  I  am  not  going  to  at- 
tempt to  make  any  speech  whatsoever  upon  this  subject, 
save  to  recall  to  the  Senate  what  now  is  before  it. 

The  bill  is  Senate  bill  682.  It  was  introduced  March  22. 
1933.  It  was  favorably  reported  to  the  Senate  by  the 
Judiciary  Committee,  by  the  Senator  from  Arizona  [Mr. 
AsHunsT],  on  April  6,  1933. 

On  January  8.  1934,  I  asked  and  was  given  permission 
to  have  the  bill  reprinted  with  certain  amendments  that 
then  were  contemplated. 

On  the  11th  day  of  January  1934  the  bill  was  passed  regu- 
larly here  upon  the  calling  of  the  calendar.  Subsequently 
the  Senator  from  Arkansas  IMr.  Robinson]  made  the  mo- 
tion to  reconsider  which  has  just  been  granted. 

Since  that  time  I  have  been  in  consultation  with  the 
Senator  from  Arkansas  and  with  the  State  Department  and 
others  who  are  interested  in  the  bill,  and  since  the  time  of 
the  introduction  of  the  measure.  March  22,  1933,  certain 
events  have  transpired  in  relation  to  the  debts  that  are  due 
to  the  United  States  from  foreign  governments  that  accen- 
tuate the  necessity  for  the  measure  that  is  pending  here. 

The  one  great  desideratum  of  the  measure  was  that  some- 
thing should  be  done,  even  in  small  degree,  concerning  the 
defaults  that  had  occurred  in  the  debts  due  by  other  gov- 
ernments to  the  Government  of  the  United  States.  The 
amendments  that  have  been  presented  are  amendments 
that  have  been  written  by  those  who  thought  the  bill 
ought  to  be  clarified  and  who  thought,  as  well,  that  the 
measure  should  relate  solely  to  governmental  obligations — 
obligations  due  from  other  governments  to  the  Government 
of  our  country. 

In  order  that  there  may  be  immediate  action  if  it  be  pos- 
sible, and  in  order  that  the  first  desideratum  of  the  bill  may 
be  accomplished,  I  have  been  very  glad  to  consent — whether 
I  was  in  whole-hearted  accord  with  some  of  the  amend- 
ment or  not  is  immaterial — to  the  amendments  thus  pre- 
sented by  the  different  departments  and  the  administration, 
and  have  this  bill  go  upon  record  by  vote  of  the  Congress 
of  the  United  States  as  the  expression  of  the  view  of  the 
Congress  upon  this  subject. 

So,  Mr.  President,  I  present  the  amendments  that  thus 
have  been  prepared  by  the  various  Departments,  and  ask 
that  they  be  adopted. 

We  are  now,  I  take  it,  at  the  stage  of  the  bill  at  the  time 
the  amendments  had  been  agreed  to  by  the  Senate  just 
prior  to  its  passage. 

The  VICE  PRESIDENT.  Will  the  Senator  permit  the 
Chair  to  state  the  parliamentary  situation?  The  bill  has 
been  reconsidered. 

Mr.  JOHNSON.     Yes,  sir. 

The  VICE  PRESIDENT.  And,  without  objection,  the 
amendments  will  be  reconsidered. 

Mr.  JOHNSON.  No;  if  the  President  will  pardon  me,  if 
yon  please,  the  amendments  are  agreed  to,  and  there  is  no 
question  upon  those  amendments. 


The  VICE  PRESIDENT.  Tlie  amendments  about  to  be 
proposed  do  not  include  any  amendments  that  have  already 
been  adopted? 

Mr.  JOHNSON.  Certain  amendments  were  adopted  that 
appear  in  the  bill  as  ultimately  engrossed. 

The  VICE  PRESIDENT.  And  the  Senator's  proposed 
amendments  do  not  interfere  with  those  amendments? 

Mr.  JOHNSON.    No,  sir;  they  are  entirely  new. 

The  VICE  PRESIDENT.  Then  the  parliamentary  status 
is  as  it  should  be. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  if  the  Sena- 
tor will  pardon  me,  the  Chair's  suggestion  in  that  particular 
is  well  worthy  of  consideration  in  connection  with  the 
amendment  on  line  7  of  page  1  of  the  bill.  The  question  is 
purely  technical. 

Mr.  JOHNSON.  That  is  one  of  the  new  amendments,  if 
the  Senator  will  pardon  me.  That  is  not  an  amendment 
that  we  adopted  in  the  bill  when  it  was  passed.  I  was  going 
to  call  off  these  amendments;  and  if  the  Senator  will  follow 
me,  he  will  see  that  that  is  the  case. 

Mr.  ROBINSON  of  Arkansas.  I  think  the  Senator  will  see 
that  the  amendment  in  question  really  is  a  modification  of 
one  of  the  amendments  heretofore  agreed  to. 

Mr.  JOHNSON.    That  may  be  true. 

The  first  amendment  that  I  suggest,  and  to  which  I  have 
acceded,  is.  after  the  word  "  government ",  in  line  7.  page  1, 
to  insert  the  words: 

Or  political  subdivision  thereof,  or  any  organization  or  associa- 
tion acting  for  or  on  behalf  of  a  government  or  political  subdivi- 
sion thereof. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  JOHNSON.  In  order  that  the  clerk  may  have  before 
him  the  amendments  that  have  thus  been  suggested,  I  hand 
him  a  copy  of  the  bill  with  the  amendments  inserted. 

The  VICE  PRESIDENT.     Are  there  other  amendmento? 

Mr.  JOHNSON.     Yes,  sir. 

The  next  amendment  that  has  been  suggested  is,  en  page 
2  of  the  bill,  to  strike  out.  in  line  1,  the  two  words  "  including 
any." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  JOHNSON.  The  next  one  is,  tif  ter  the  word  "  subdi- 
vision ",  in  line  2,  page  2.  to  insert: 

Organization,  or  association,  except  a  renewal  or  adjustment  of 
existing  indebtedness. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  JOHNSON.  In  line  2.  page  2,  strike  out  the  word 
"  or." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  JOHNSON.  The  next  amendment  is,  in  line  3,  page 
2,  after  the  word  "  division ",  to  insert  "  organization  or 
association." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  JOHNSON.  In  line  4,  after  the  word  "  Government  ", 
insert  "  of  the  United  States." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  JOHNSON.  Beginning  with  the  word  "  and  ".  in  Mne 
4.  page  2,  strike  out  down  to  and  including  the  designation 
"  United  States  ",  in  line  6,  page  2. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  JOHNSON.    After  line  11.  page  2,  insert  the  following : 

other  than  a  public  corporation  created  by  or  pursuant  to 
special  authorization  of  Congress,  or  a  corporation  in  which  the 
Government  of  the  United  States  ha.s  or  exercises  a  controlling 
Interest,  through  stock  ownership  or  otherwise. 

The  VICE  PRESIDENT.    Without  objection,  the  amend- 
ment is  agreed  to. 
Mr.  JOHNSON.    Those  are  the  amendments. 
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Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  call  the 
Senator's  attention  to  a  transposition  of  a  sentence  on 
page  1. 

Mr.  JOHNSON.  I  am  tniable  to  see  that  it  makes  any 
di/Tcrcncc  in  the  text,  and  I  suggest  to  the  Senator  from 
Arkansas  that  he  present  it. 

Mr.  ROBINSON  of  Arkansas.  Very  well.  I  naove  to 
transpose  the  following  larigxtage: 

Within  Uw  United  SUtM  or  any  place  ■Qb>ect  to  tbe  Jrzritdie- 

tun  '„r   tlie   United  Stales— 

So  a.^  to  have  it  foHow  tire  word  "  unlawful "  in  line  3. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  RRrpcd  to. 

Mr.  ROBINSON  of  Arkansas.  May  I  say  that  In  my 
judgment  the  amendment  docs  not  change  the  meaning  and 
eCTec-t  of  the  bill:  but  the  su?Restiou  tias  been  made  by  a 
prominent  attorney  that  ii  dc;e»  mvolve  a  question  of  the 
substance,  and.  as  I  under itand.  it  is  in  harmony  with  tlie 
purpose  of  the  bill. 

Mr.  HEBERT.  Mr.  President.  I  am  In  sympathy  with 
what  is  sought  to  be  acoonipli.shed  by  the  provisions  of  this 
bill.  I  have  not  studied  it  up  to  ttii:,  time.  It  occurred  to 
nie  that  undoubtedly  tbe  (ienator  from  California  has,  and 
that  he  could  inform  mu  whether  or  not.  in  his  opinion,  this 
measure  will  in  any  way  impint;e  upon  the  rights  of  nations 
Kith  whom  we  have  treaty  relations.  Those  treaties,  of 
coui.se.  are  the  supreme  law  of  the  land,  and  we  arc  bound 
by  their  provisions.  It  occurred  to  me  that  possibly  the 
i3enator  has  studied  that  matter. 

Mr.  JOHNSON.  1  think  I  can  aaswer  the  Senator  that 
the  bill  win  not  have  that  effect:  and  I  may  say  to  him  that 
it  IS  the  State  Department  itself  that  has  prepared  these 
amendments. 

The  VICE  PRESIDENT.  The  question  is  on  the  engross- 
ment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Br  it  enacted,  etc .  That  hereafter  tt  sha!T  be  unlawfal  wtthtn 
the  United  States  or  any  plwie  subject  to  the  Jurisdtctton  of  the 
United  States  for  any  person  to  purchiiso  or  sell  the  bonds,  securt- 
t:e».  or  other  obU^attons  ol  iiny  foreign  government  or  polit^al 
subtJlTlslon  thereof  or  any  orarnnlzation  or  association  acting  tor 
or  on  behalf  of  a  foreign  government  or  poiltlcal  subdtTlslon 
ttiereof.  Isued  after  the  p*&.-Mge  of  tKis  act.  or  to  malce  any  k3an 
to  such  foreign  government,  political  subdivision,  organization,  or 
assoclHtlon.  except  a  renewal  or  adjustment  of  existing  lndebt<!d- 
nesfc  while  such  go\-(TiuDent.  poltttcal  subdlvtsten.  organtzatlon,  or 
a.'^soclation  is  in  drfjiult  m  thr  payment  of  Its  obligations,  or  any 
part  thertx)f .  to  the  Governmer.t  of  the  United  States.  Any  penon 
violating  the  provisions  of  thfc«  act  shall  upon  oonvlctloti  ti>ereof 
be  fined  not  more  than  $10,000  or  Imprisoned  for  not  more  ttian 
5  years   or  botii. 

Srr.  2  As  used  In  this  act  the  term  "  person "  Includes  indi- 
vidual, partnership,  corporitlon.  or  association  other  than  a 
public  corporation  crewted  by  or  pursuant  to  special  authorization 
of  Congres.<?.  or  a  corpcr.ition  In  which  the  Government  of  tbe 
United  States  has  or  exercises  a  controlling  Interest  through 
stock  osmerstilp  or  otaerwtoe. 

PRICE    FIXING    CNDER    STEEL    CODE — PRICE    OP    GASOI.INE 

Mr.  BORAH.    Mr.  President.  I  submit  a  resoiutkm  and 
ask  unanimous  consent  for  its  immediate  consideration. 
The  VICE  PRESIDENT.     The  resoJuUon  will  be  read. 
The  resolution  <S.Res.  166 >  was  read,  as  follows: 

Resolved,  That  tbe  Pcdera,!  Trade  Comtnissico  be.  and  tfae  same 
is  hereby,  directed  to  maltt?  an  Investigation  and  study  of  the 
steel  code  and  report  the  result  thereof  to  the  8et»te  as  soon  as 
practicable,  showing: 

Pint,  tbe  practice  of  the  steel  Industry  under  tbe  code  with 
reference  to  price  fixing,  the  Increase  of  price  of  steel  products,  and 
Euch  other  matters  as  would  glre  a  fuil  presentatttm  of  facts 
toocblng  the  Indtatry  since  tt  went  under  tbe  HMJl.  code. 

Second  that  said  Federal  Trade  Commission  report  to  tbe  Senate 
the  increase  in  the  price  of  ^lisoilne  during  the  last  6  months  and 
what  tte  Increase  ol  price  iceaas  to  the  \isers  of  gasoline  through- 
out tbe  cotuitry  In  tbe  way  of  additional  cost. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  tbe  resolution? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  the 
Senator  from  Idaho  to  explain  the  resolution. 

Mr.  BORAH.  Tbe  resolution  caUs  for  a  report  by  the 
Federal  Trade  Commission,  first,  upon  the  steel  code,  as  to 


hether  or  not,  under  the  code,  the  steel  Industry  has  been 
ngaged  in  price  fixing.     Secondly,  it  calls  for  a  report  as 
the  increase  in  the  price  of  gasoline  during  the  last  6 
iiontlis. 
Mr.  ROBINSON  of  Arkansas.    I  hare  no  objection  to  the 

<  ondcicration  of  the  resolution. 

Th£  VICE  PRESIDENT.    Is  there  objection  to  the  present 

<  onsicleration  of  the  resolution?    The  Chair  hears  none. 

Hu;  resolution  was  considered  by  the  Senate  and 
ngieel  to. 

CROP-P«ODtJCTIOW  ANB   HARVESTIWO   LOANS 

Mr  SMITH.    Mr.  President,  I  move  that  the  Senate  pro- 
ceed  to  the  consideration   of   Senate   bill   1975,   the  crop- 
rodi.ction  bill. 
I  i  Thi;  VICE  PRESIDENT.    The  question  is  on  the  motion 
f  th;  Senator  from  South  Carolina. 

Th?  motion  was  agre<?d  to;  and  the  Senate  proceeded  to 
onsiicr  the  bill  (S.  1975)  to  provide  for  loans  to  farmei-s 
or  crop  production  and  harvesting  during  the  year  1934, 
und  lor  other  purposes,  which  had  been  reported  from  the 
Ccmmitte?  on  Agriculture  and  Forestry  with  an  amend- 
ment, on  paire  2.  line  4,  alter  the  word  "  agency  ",  to  insert 
"  or  ttgencics  ",  so  as  to  make  the  bill  read: 

Be  It  enacted,  etc..  That  the  Governor  of  the  Farm  Credit  Admin- 

fctnition  Is  nuthortzed  to  make  loans  to  fanncm  during  the  yetir 

^>94   jf  the  aanrve  character  and  for  the  same  purposes  as  the  loans 

troviiled  for  i>y  tlie  act  entitled  "An  act  to  provide  for  loans  to 

arm*  rs  for  crop  production  and  har\'e8ting  during  tlie  year  1933. 

1  aid    .'or   other   purposes  ",   approved   ?'ebruary   4,    1933.     All   loar.s 

ir.sde  pinnmnt  to  this  act  shall  t>e  subject,  so  far  as  practicable,  to 

ibe  sune  temu  and  conditions  (Including  penalties)   as  the  loans 

ir.adt?   pursuant  to  such  a:t  of  February  4,  1033. 

Si.c .  2.  The  Governor  ol  the  Farm  Credit  Administration  is  au- 
ihoTlEcd  and  directed  to  establish  an  agency  or  agencies  In  each 
!  itatc  with  fxill  r.uthorJt3-  to  approve  loans  to  persons  In  sijch 
i  Itate  pursuant  to  this  act  and  to  malte  payments  and  take  such 
ictlo:i  as  may  be  necessary  in  connectlo:i  with  suth  loans.  The 
( Jovernor  is  further  authorized  to  malce  such  rules  and  regulations 
I.S  may  be  necessary  to  cirry  out  the  prox'lstons  of  this  act. 

Sn;.  3.  There  ts  thereby  authorised  to  be  appropriated,  out  of  any 
1  rion«-y  In  the  Treasury  not  others ise  appropriated,  the  sum  of 
I  iOO.DOO.OOO,  or  so  much  i  hereof  as  may  be  necessary  to  carry  out 
1  he  j)rovUions  of  this  act. 

Tlie  amendment  was  agreed  to. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  think  the 
!>3njttor  from  South  Carolina  should  take  the  time  to  ex- 
Ulaiii  the  amendnients  that  are  being  made  to  the  bill. 

Mr.  SMITH.  Mr.  President,  those  intere.sted  in  the  pend- 
i  ng  oill  had  a  meeting  with  the  Governor  of  the  Farm  Credit 
.  ^sscciation.  at  which  meeting  certain  amendments  were 
1. greed  to.  Those  amendments  will  now  be  offered  by  the 
iJeiuitor  from  Teune-3s<'e. 

Mr.  McKEULAR.  Mr.  President,  the  first  amendment  I 
(tffei-  is  on  pcee  2.  Une  13.  to  strike  out  "  $100,000,000  "  and 
insert  in  Leu  thereof  ■•$45,000,000." 

TJie  VICE  PRESIDENT.  The  ck?rk  wUl  state  the  amend- 
iiient. 

Tie  Chief  Clerk.  On  page  2.  line  13.  it  is  proposed  to 
strii;e  out  "  $100,000,000  "  und  insert  •$45,000,000." 

T.ie  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  ameixixncnt. 

Mr.  FRAZIER.    Mr.  President 

Tie  VICE  PRESIDENT.  Does  the  Senator  from  Ten- 
iiosice  yield  to  the  Senator  from  North  Dakota? 

Ur.  McKELLAR.    I  yield. 

Mr.  FRAZIER.    I  attended  the  conference  held  last  Mon- 

<  ay  with  Governor  Myers  and  some  of  the  others  from  tlie 
I'araa  Credit  Administration,  and  heard  the  discussion  re- 
1  erred  to  by  tlie  Seiiator  from  South  Carolina.  I  protested 
rt  that  time  and  stated  that,  in  my  opinion.  $45,000,000  was 
iiot  enough  to  take  care  of  the  feed  and  seed  loans  to  be 
r:ia<ie  this  spring.  It  is  true  that  in  the  1933  loan  only 
J  57  000.000  was  used,  but  in  some  of  the  hard  spring  wheat 
Stares — North  Dakota,  South  Dakota,  Montana,  and  a  part 
cf  Minnesota,  at  least — the  farmers  are  positive  they  wJl 
teed  more  loans  than  they  received  or  applied  for  a  year 
ago.  The  language  of  the  bill  provides  for  the  lending  of 
t  le  amount  included  in  the  bill  or  as  much  thereof  as  may 
te  necessary.  Last  year  there  was  $90,000,000  provided,  out 
cif  which  $57,000,000  was  used,  and  the  balance,  of  course. 
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was  returned  to  the  Treasury  as  unexpended.  It  seems  to 
me,  Mr.  President,  that  the  amendment  should  provide  a 
larger  amount  than  the  $45,000,000  proposed.  I  wish  the 
Senator  from  Tennessee  would  substitute  "  $75,000,000  "  in 
place  of  "  $45,000,000." 

Mr.  McKELLAR.  Mr.  President,  it  will  be  impossible  to 
do  so  for  a  number  of  reasons.  It  will  be  recalled  that  Dr. 
Myers,  Governor  of  the  Farm  Credit  Administration,  stated 
that  the  most  they  could  hope  to  secure  at  that  time  was 
$30,000,000.  The  Senator  from  South  Carolina  (Mr.  Smith] 
has  since  seen  the  President  and  has  made  an  arrangement 
whereby  $45,000,000  will  be  satisfactory. 

It  seems  to  me,  in  view  of  the  fact  that  the  crop  produc- 
tion bank  will  be  put  in  operation  and  will  thereby  take  at 
least  a  quarter  of  the  loans,  that  $45,000,000  is  tantamount 
to  the  $57,000,000  used  last  year.  It  Is  in  the  discretion  of 
the  Secretary  of  Agriculture  to  use  more  of  the  money  or  to 
have  the  money  used  or  allotted  as  he  sees  fit.  I  have  no 
doubt  that  the  territory  in  the  Northwest,  to  which  the 
Senator  from  North  Dakota  refers,  will  be  amply  protected 
by  the  use  of  the  $45,000,000,  and  I  hope  the  Senator  will  not 
offer  an  amendment  to  the  proposed  amendment. 

The  Senator  from  North  Dakota  will  recall  that  several 
days  ago  all  the  friends  of  this  movement  met  together  and 
the  matter  was  thrashed  out  thoroughly  by  everybody. 
Governor  Myer  was  present  and  was  exceedingly  agreeable 
about  it:  he  wanted  to  carry  out  the  proposal,  was  perfectly 
willing  that  it  should  be  carried  out,  and,  after  everyone  was 
heard,  a  compromise  arrangement  was  entered  into. 

I  hope  the  Senator  from  North  Dakota  will  let  the  amend- 
ment be  adopted  as  it  was  agreed  upon  at  that  time. 

Mr.    FRAZIER.    Mr.    President,   will    the    Senator   from 
Tennessee  further  yield? 
Mr.  McKELLAR.    I  yield. 

Mr.  FRAZIER.  I  feel  quite  sure  In  my  own  mind  if  the 
amendment  carrying  $45,000,000  shall  be  adopted  that  we 
will  have  to  have  a  further  appropriation  later  on  in  the 
session  in  order  to  take  care  of  the  situation,  unless  the 
money  shall  come  from  some  other  fund.  The  regional 
credit  associations  to  which  the  Senator  refers  are  for  the 
purpose  of  making  loans  to  farmers,  but  can  only  make  loans 
to  farmers  who  have  adequate  security.  The  farmers  in  the 
drought-stricken  areas,  who  had  no  crops  last  year,  and 
some  of  whom  had  very  little  of  crops  the  previous  year, 
have,  as  a  result  of  that  condition,  coupled  with  the  low 
prices,  no  purchasing  power,  no  credit,  and  no  security  to 
offer  at  this  time  for  a  loan. 

Mr.  McKELLAR.  Mr.  President,  my  judgment  is  that  we 
had  better  accept  the  figures  that  were  agreed  upon  by  the 
conference.  I  will  say  to  the  Senator  from  North  Dakota 
that  I  have  the  greatest  consideration  and  sympathy  for  the 
situation  that  he  has  described  in  his  section  of  the  country, 
and  I  shall  be  glad  to  join  him  in  any  way  I  can  to  help 
arrange  the  matter. 

Mr.  SMITH.    Mr.  President,  will  the  Senator  from  Ten- 
nessee allow  me  to  make  a  statement  at  this  point? 
Mr.  McKELLAR.     Certainly. 

Mr.  SMITH.  An  effort  is  now  being  made,  with  great 
success  up  to  the  present  time,  for  the  Government  to 
rent  certain  acreage  from  the  producers  of  stable  crops. 
It  has  been  provided  that  the  rental  shall  be  paid  half  at 
planting  time  and  half  at  gathering  time,  and  in  addition 
to  the  rental  of  the  acreage  there  is  to  be  an  allotment 
according  to  the  5-year  average.  It  is  thought  that  such 
an  arrangement  will  go  largely  toward  aiding  in  financing 
the  present  crop.  So  it  is  my  opinion  that  the  amount  now 
proposed  will  come  nearer  meeting  the  situation  than  the 
$57,000,000  flat  did  last  year.  It  is  estimated  that  there 
will  be  $125,000,000  distributed  on  the  acreage  rental  plan. 
There  will  be  an  additional  allotment,  perhaps,  amounting 
to  $50,000,000  or  $60,000,000.  So  the  farmers  of  the  coun- 
try, in  addition  to  the  proposed  $45,000,000,  will  have  allo- 
cated to  them  something  like  $200,000,000  in  the  form  of 
acreage  rentals  and  allotments. 

Mr.   ROBINSON   of   Arkansas.    Mr.   President,   will   the 
Senator  from  South  Carolina  permit  an  interruption? 
Mr.  SMITH.    Certainly. 


Mr.  ROBINSON  of  Arkansas.  Is  it  not  a  fact  that  the 
Farm  Credit  Administration  estimated  that  a  less  sum  than 
is  carried  in  the  proposed  amendment,  namely,  $30,000,000 
would  be  adequate  for  the  purposes  of  this  provision? 

Mr.  SMITH.     Yes. 

Mr.  FRAZIER.  Mr.  President,  I  ack  the  Senator  from 
Tennessee  to  yield  further. 

Mr.  McKELLAR.     I  yield. 

Mr.  FRAZIER.  I  know  that  the  allotment  plan  and  the 
rental  of  acreage  are  helping  somewhat,  but  in  the  drought- 
stricken  sections  the  allotments  the  farmers  are  receiving  for 
their  wheat  will  to  only  a  small  extent  assist  them  in  getting 
groceries  throughout  the  winter  and  that  is  all.  In  view, 
however,  of  what  the  Senator  from  Tennessee  and  the  Sena- 
tor from  South  Carolina  have  said,  I  will  not  offer  an  amend- 
ment to  the  bill  at  this  time,  but  I  do  want  it  distinctly 
understood,  if  the  farmers  of  the  drought-stricken  territories 
and  the  spring-wheat  territory  shall  need  more  money,  that 
another  bill  will  have  to  be  Introduced  later  on. 

Mr.  SHIPSTEAD.  Mr.  President,  will  the  Senator  from 
Tennessee  yield  for  a  question? 

Mr.  McKELLAR.    I  yield. 

Mr.  SHIPSTEAD.  If  it  should  develop  that  the  proposed 
fund  will  not  be  sufficient  to  take  care  of  the  seed  loans, 
and  Congress  should  adjourn  prior  to  the  time  of  the  spring 
planting— I  do  not  know  whether  it  will  or  not,  but  there 
are  rumors  that  we  may  adjourn  in  April — does  the  Senator 
know  of  any  other  fund  from  which  seed  loans  could  be 
taken? 

Mr.  McKELLAR.  I  know  of  none,  except  from  the  crop 
production  bank.  There  will  be  a  crop  production  bank 
organized  In  every  State  of  the  Union. 

Mr.  SHIPSTEAD.  It  will  require  security,  however,  before 
the  farmer  may  make  a  loan? 

Mr.  McKELLAR.  It  will  require  security  satisfactory  to 
the  operators  of  that  bank. 

Mr.  SHIPSTEAD.  The  trouble  with  that  is  that  in  many 
of  the  drought-stricken  areas  the  farmers  do  not  have  any 
security. 

Mr.  McKELLAR.  The  Senator  knows  how  much  trouble 
we  have  had  in  getting  as  far  as  we  have  with  this  matter, 
and  I  hope  that  he  will  now  not  offer  an  amendment  after 
the  bill  has  been  so  thoroughly  gone  over. 

Mr.  SHIPSTEAD.  I  merely  wanted  the  Senator  to  let  us 
know  if  there  will  be  any  other  fund  available  in  case  Con- 
gress shall  not  be  in  session  at  the  time  of  the  spring 
planting. 

Mr.  McKELLAR.    None,  except  the  crop  production  bank. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the   amendment   offered  by   the   Senator   from   Tennessee 

[Mr.  McKELLAR ]. 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.  Mr.  President,  I  offer  another  amend- 
ment, which  I  ask  to  have  stated. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chief  Clerk.  On  page  2,  line  4,  beginning  with  the 
word  "  and  ",  it  is  proposed  to  strike  out  through  the  word 
"  State  "  in  line  5,  and  to  insert  in  lieu  thereof  the  following : 

In  his  discretion  to  establish  such  agencies  in  any  State  as  he 
may  deem  necessary  to  carry  out  the  purposes  of  this  act. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.  Mr.  President,  I  offer  a  further  amend- 
ment, which  I  ask  to  have  stated. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chief  Clerk.  On  page  2,  after  line  14.  It  is  proposed 
to  insert  the  following: 

Sec.  4.  The  interest  on  loans  made  by  the  Governor  pursuant 
to  this  act  shall  be  at  a  rate  not  to  exceed  5'/i  percent  per  annum, 
and  the  amount  charged  to  any  borrower  as  a  recording  fee  In 
connection  with  any  such  loan  shall  not  exceed  50  ccnU.  The 
amount  which  may  be  loaned  to  any  borrower  pureuant  to  thU 
act  shall  not  exceed  $250,  unless  In  the  opinion  of  the  Governor 
the  circumstances  surrounding  tbe  loan  are  euch  as  to  warrant 
a  larger  amount;  but  In  no  event  shall  any  borrower  be  entitled 
to  loan  bereunder  in  excess  oX  HOO. 
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Thr  VICE  PREfilDITTr,  Without  Objection,  th«  tmend- 
ri^nt  \s  ni'Tori]  to 

Mr  SMITH  Mr.  Prwjldcnt.  if  the  Senator  from  T«nnes- 
ft<>e  iMr  McKcLLARl  w>  i  allow  me,  I  d<-Mre  to  malce  a  state- 
ment concernlnK  that  JO-cent  recording  fee. 

Governor  Myers  Etattd  that  it  wa»  a  tremendous  expense 
to  the  Government  to  pay  the  recording  fee^<.  and  he  thought 
that  the  borrower  shoud  at  least  be  required  to  pay  a  part 
thereof  He  at  first  insisted  that  the  borrower  should  pay 
it  all.  but  some  of  u.s  called  hu;  altrntion  to  the  fact;  that 
it  15  all  they  can  do  to  pay  the  loan  with  the  last  possible 
expense. 

The  pomt  I  desire  to  make,  however,  is  that  the  Governor 
claimed  that  the  Government  paid  the  entire  recording  fee 
and  that  it  amounted  to  perhaps  $100,000  or  more.  The 
Senator  from  Georpia  Mr.  Russell  J  was  there  and  heard 
the  Governor's  statement  that  these  recording-fee  exiienses 
were  erreater  tiian  the  interest  chai-ged  on  the  money.  We 
agreed  then  that  the  borrower  should  not  pay  more  tlian 
50  c^nts  flat  as  the  reccrding  fee. 

Mr.  McKELLAR.  Ard.  may  I  say.  Mr.  President,  that  is 
ju5t  half  what  it  was  piopo:ed  by  the  Governor  they  should 
pay. 

Mr.  S]JITTI.     That  is  right. 

Mr.  RUSSELL.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Tennessee  yield  to  the  Senator  from  Georgia? 

Mr.  McKELLAR.     I  yield. 

Mr.  RUSSELL.  The  que.U:on  of  recording  fees  ha?  been 
a  constant  boiie  of  contention  in  my  State,  and  I  know  in 
other  States,  ever  since  the  seed-loan  policy  was  inaugu- 
rated, and  in  order  to  obviate  any  possible  misunderstanding 
I  hope  that  the  Senator  from  Temies.-ee  will  agree  to  a 
modification  of  his  amendment  by  adding  in  line  5,  after 
the  50-cent  limitation  on  the  borrower,  the  following  lan- 
guage: 

And  the  remamdrr.  If  any,  of  any  legal  fees  incurred  In  making 
such  loans  .sh:ill  be  paid  b;.'  the  Farm  Credit  Administration 

Mr.  McKELLAR.  I  accept  the  amendment.  Mr.  President, 
so  far  as  I  am  concerned.    I  see  no  objection  to  it. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Georgia 
(Mr.  Russell  I  to  the  amendment  of  the  Senator  from  Ten- 
nessee   IMr.  McKELLAR  1. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

Mr.  McKELLAR.  Mr.  President.  I  offer  a  further  amend- 
ment to  carry  out  the  .same  understanding  and  agreement. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  CmzT  Clerk.  On  page  1.  hne  9.  it  is  proposed  to 
strike  out  the  word  "  all  "  and  to  insert  in  lieu  thereof  the 
words  "  except  as  hereiaaf  ter  provided,  all." 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  is  agreed  to. 

Are  there  further  amendments  to  be  proposed?  If  not, 
the  question  Is  on  the  engrossment  of  the  amendments  and 
the  third  reading  of  tho  bill. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  :ime. 

Tlie  bill  was  read  the  third  time  and  passed. 

The  bill  as  passed  is  as  follows: 

Be  it  enacted,  etc. .Th&t  ihe  Governor  of  the  Farm  Credit  Admin- 
istration Is  authorized  to  make  loans  to  farmers  dxirlng  ttie  year 
1954  of  the  same  character  and  for  the  same  purpxDses  as  the  loans 
provided  for  by  the  act  e  itltled  "An  act  to  provide  for  loans  to 
fa;nners  for  crop  productkn  and  harvesting  during  the  year  1933, 
and  for  other  purposes ".  approved  February  4.  1933.  Except  n-s 
hereinafter  provided,  all  !c«arLi  made  pursuant  to  this  act  s^iall  be 
subject,  so  far  as  practicable,  to  the  siiine  terms  and  conditions 
(Including  jwnaitlcs  i  as  the  loans  made  pursuant  to  such  act  of 
FetjTuary  4.  1933. 

JJxc.  2  TMe  Oovernor  of  the  Farm  Credit  Administration  is 
au:horl?ed.  In  his  dlscreUon.  to  establish  such  a^^ncles  in  any 
Stikte  as  he  may  deem  neoissary  to  carry  out  the  purposes  c»f  this 
act.  with  full  authority  to  approve  loans  to  persons  In  nuch  State 
pu-suant  to  this  act  and  to  make  payments  and  take  such  action 
as  Qoay  be  n<!ceasarj  In  conaectloa  with  Buch  loans.    Tbe  Ooveruor  . 
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In  further  suthorlred  o  miik*  such  miss  snd  rrRuttitlons  as  may 
b**  ticcMtftary  to  curry  out  the  provntlons  of  thu  »ct 

Sec  1  There  in  herct  y  suthorlwd  to  b*-  approprlsfd,  out  of  any 
money  In  thf  Treanur)  and  not  oiherw:»«  npproprUK^.  the  sum 
of  1-1^,000,000.  or  >o  ri  uch  ilKrcof  u*  n.«y  be  necct:»ary  to  carry 
out  'he  provlhlons  of  tih  u<  f 

Sic.  4.  The  Ir.tereBt  i  u  louiis  n.ade  by  the  Oovernor  pursuant  to 
tht.i  art  Bhall  bo  at  a  rate  not  to  exceed  6 ''2  JXTcent  per  annum 
ai)a  the  auiouut  charged  to  any  borrower  as  a  recording  fee  In  con- 
nection with  any  suci:  loan  (jhall  not  e.vceed  50  cents,  and  the 
reii.alndcr.  If  any,  of  any  legal  tees  Incurred  In  making  said  loan 
shall  bo  paid  by  the  I'arm  Credit  Administration.  The  amount 
which  may  be  loaned  10  any  borrower  pursuant  to  this  act  shall 
not  exceed  $250  unless.  In  the  opinion  of  the  Governor,  the  clr- 
cur.ibtances  surrounding  the  loan  arc  such  as  to  warrant  a  larger 
amount;  but  in  no  evc;it  shall  any  borrower  be  entitled  to  a  loan 
hereunder  In  excess  of  $400. 

AMENDMENT  TO  I2JLAND   WATERWAYS  CORPORATION  ACT 

Mr.  BORAH.  Mr.  President.  I  ask  unanimous  consent  for 
the  present  consideration  of  Order  of  Bu.siness  No.  258, 
beins  Senate  bill  234  7.  It  is  a  measure  almost  entirely  of 
local  concern  and  p  ovides  for  an  amendment  to  the  In- 
la:id  Waierways  Cori>oration  Act. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (S.  2247  >  to  amend  the  Inland  Waterways 
Ccrpcration  Act.  approved  June  3,  1924.  as  amended,  which 
wf.s  read,  as  follows: 

3e  it  enacted,  etc  .  That  subdivision  (e)  of  section  3  of  the  act 
enl;ltled  "An  act  to  create  the  Inland  Waterways  Corporation  for 
thj  piirpoeie  of  carrying  out  the  mandate  and  purpo.se  of  Conjress 
as  pxpres."^ed  in  sectioiLS  201  and  500  of  the  transportation  act, 
and  for  other  purposes  ",  approved  June  3,  1924,  as  amended,  is 
amended  by  striklnR  out  after  the  word  "  Warrior  '  the  words 
■■  Itivcr  or  the  Missifisippl  River  ",  and  inserting  in  lieu  thereof  a 
comma  and  tiic  words    '  Mississippi,  Columbia,  or  Snake  Rivers.". 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  think  the 
Senator  from  Idaho  should  explain  the  effect  of  the  bill. 

Mr.  BORAH.  Mr.  President,  the  Senate  will  recall  that 
the  Inland  Wateru'ays  Corporation  Act  provides  that  any- 
ore.  including  the  Inland  Waterways  Corporation,  engaged 
or  about  to  enarage  in  conducting  a  common-carrier  service 
upion  the  Warrior  River  or  the  Mi-ssissippi  River,  or  any 
trbutaries  thereof,  may  apply  to  the  Interstate  Commerce 
Commission  for  what  is  called  a  "  public  convenience  or 
m-cessity  permit  ".  and  the  Interstate  Commerce  Commis- 
sl(m.  if  it  grants  it,  may  then  adjust  the  rates  on  the  rivers 
in  connection  with  the  lailroads.  and  so  forth.  The  effect  of 
this  bill  is  simply  to  include  the  Columbia  and  Snake  Rivers 
alDng  with  the  Warrior  River  and  the  Mississippi  River  and 
it-s  tributaries. 

Mr.  SHIPSTEAD.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.     Yes. 

Mr.  SHIPSTEAD.  Is  the  bill  for  the  purpose  of  giving 
these  rivers  the  benefit  of  the  law  passed  by  Congress  a  fev/ 
years  ago  in  the  matter  of  joint  rates? 

Mr.  BORAH.  The  act  was  passed  in  1926.  I  will  read  a 
pcirtion  of  the  act  to  the  Senator: 

Any  person,  firm,  or  corporation.  Including  the  Inland  Water- 
wnys  Corporation,  engaged  or  about  to  engage  in  conducting  a 
common-carrier  service  upon  the  Warrior  River  or  the  Mississippi 
River,  or  any  tributaries  thereof,  may  apply  to  the  Interstate  Com- 
m:rce  Commission  and  obtain  a  certiftcate  of  public  convenience 
and  necessity  in  accordance  with  the  provisions  of  section  1  of  the 
Interstate  Ccmmerce  Act.  a.<;  amended,  and  the  Interstate  Com- 
m<*rce  Commission  shall  thereupon,  by  order,  direct  all  connecting 
common  carriers  and  their  coiiiiections  to  join  with  such  water 
carier  in  tlirough  routes  and  joint  rates  with  reasonable  rules, 
ret;ulations,  and  practices — 

.\nd  so  forth. 

This  bill  simply  includes  the  Columbia  and  Snake  Rivers 
in  connection  with  the  Warrior  River  and  th2  Mississippi 
Ri/er  and  its  tributaries. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
Bnjrrossment  and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

Mr.  BORAH.  I  ask  unanimous  consent  to  insert  in  the 
ilEroRD  in  ccnnection  with  the  bill  an  editorial  from  th« 
je^/iston  (Idaho)   Morning  Tribune. 
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There  being  no  objection,  the  editorial  wan  ordered  to  bo 
printed  in  the  Record,  em  foUowi; 

(From  the  Lcwiston  Morning  Tribune) 

LINKING     RAIt.WAYH     WITH     THE     OI'KN     XIVBI 

Passage  of  the  bill  which  was  Introduced  In  Congress  this  week 
by  Senator  Dorah,  extending  the  rate  provisions  of  the  Inland 
Waterways  Corporotlon  Act  to  the  Snake  and  Columbia  Rivers. 
will  be  an  essential  step  In  assuring  profitable  use  of  the  great 
Northwest  waterway  upon  Us  completion.  It  also  emphasizes  a 
point  which  sometimes  Is  overlooked  In  consideration  of  the  pro- 
ject— that  Its  benefits  will  go  not  alone  to  the  communities  situ- 
ated along  the  rivers,  but  will  extend  to  producers  and  shippers 
throughout  the  whole  Inland  empire. 

In  ordering  the  railroads  to  establish  joint  rates  with  the  Inland 
Waterways  Corporation  lines  along  the  Mississippi  River  system. 
Congre.s.V  stipulated  that  these  rates  should  be  made  between 
points  not  materially  more  distant  from  each  other  by  rail  and 
water  than  by  raU  alone,  the  evident  purpose  being  to  prevent 
unnecessary  movement  and  to  restrict  use  of  the  waterways  to 
economic  limitations.  In  other  words,  when  a  shipment  can 
reach  its  destination  by  rail  and  water  at  substantially  the  same 
mileage  that  It  would  have  to  travel  by  rail  alone,  or  less,  it 
would  be  entitled  to  the  lower  joint  charges  of  carriage. 

The  Interstate  Commerce  Commission  is  required  by  law  to  ad- 
Just  rates  so  that  both  rail  and  water  transportation  shall  be 
fostered;  to  establish  minimum  rates  on  rail  lines  competing  with 
water  lines  and  to  make  theje  rates  as  much  above  those  of 
water  lines  as  cost  of  operation  by  rail  Is  above  that  by  water. 
The  rates  are  not  prescribed  in  the  Commissions  order;  that  Is 
made  the  task  of  those  to  whom  the  order  Is  Issued,  it  has 
prescribed  on  the  Mississippi  that  the  joint  rates  shall  be  approxi- 
mately 80  percent  of  the  existing  all -rail  charges  between  the 
same  points.  It  Is  likely  that  a  similar  basis  would  be  adopted 
Jar  the  Columbia-Snake  River  Waterway. 

While  the  general  provisions  of  the  act  would  apply  to  the  local 
waterway,  joint  routes  and  rates  could  not  become  operative  until 
a  full  hearing  was  held  by  the  Interstate  Commerce  Commission. 
with  intricate  legal  procedure,  appeals,  and  other  complications 
which  could  long  delay  securing  the  benefits  of  the  cneaper  car- 
riage by  water.  What  Senator  Borah's  bill  asks  is  that  this  "  red 
tape  "  be  clipped  and  that  Joint  rail  and  water  rates  be  auto- 
matically established  upon  opening  of  the  Snake-Columbia  V/ater- 
way,  as  has  been  done  on  the  Mississippi,  subject,  of  course,  to 
revision  upon  protest  of  the  railways,  but  in  effect  during  the 
period  of  litigation.  As  Capt.  Arthur  Ward  pointed  out  In  sub- 
mitting the  request  on  behalf  of  the  local  open-river  Interests. 
"  Inasmuch  as  we  are  asking  for  equal  treatment  and  in  no  sense 
ere  prcpcs'ng  a  new  precedent,  we  see  no  reason  why  prompt  and 
lavorable  action  should  not  be  had  In  this  Instance." 

And  what  about  the  railroads  and  their  relationship  to  the 
waterway  In  Its  general  phases?  That  Is  a  point  about  which 
there  ha.s  been  much  misunderstanding  and  specious  reasoning. 

The  past  antagonism  of  the  railways  to  any  competitive  river 
development,  open  and  underhanded,  is  a  rather  unpleasant  mat- 
ter of  record.  There  are  some  who  have  harbored  honest  doubts 
regarding  the  claim  sometimes  advanced  that  restoring  boats  on 
the  rUcr  would  ruin  the  rail  carriers.  If  this  were  true,  if 
establishment  of  waterway  service  would  merely  milk  the  railroads 
while  helping  the  Inland  empire  to  a  degree,  the  entire  project 
would  be  a  disappointment. 

Available  facts  and  experience  eLsewhere.  however,  do  not  Indi- 
cate any  such  conclusions.  The  tragic  truth  is  that  agriculture 
and  industry  in  this  vast  empire  are  perlshlno;  slowly  under  the 
burden  of  high  rail  rates  which  permit  no  margin  of  profit,  and 
the  railways  profess  that  these  rates  are  as  low  as  operation  costs 
will  permit.  These  conditions  would  Indicate  that  both  the  pro- 
ducers and  the  railways  are  going  down  into  banViruptcy  together 
and  that  the  carriers  can  ofTer  no  hope  of  relief.  Surely,  then,  they 
can  have  no  reasonable  objection  to  any  development  which  will 
bring  back  even  a  degree  of  prosperity  to  the  region  they  .serve, 
and  which  they  will  continue  to  serve  after  the  rivers  are  opened. 

The  experience  with  waterways  In  the  Middle  West  and  else- 
where has  been  that  both  the  river  and  rail  carriers  have  shared 
the  beneficial  effects  River  transportation  under  any  circum- 
stances cannot  compete  with  the  new  development  of  fast  rail 
tran^po/tation  of  class  freight.  The  rivers  cannot  cut  In  on  the 
railroads"  passenger  business.  But  the  rivers  can,  jointly  with 
the  railroads,  make  It  possible  to  move  bulk  freight  at  lower  rates 
and  therefore  In  greater  quantities.  The  rivers  can  bring  back  an 
Income  to  the  people  which  will  make  It  possible  for  them  to 
purchase  those  manufactured  and  other  products  which  the  rail- 
roads alone  can  carry.  The  rivers,  when  properly  used,  can 
strengthen  the  whole  economic  and  industrial  structure  of  the 
Northwest  States.  The  flow  of  goods  as  well  as  the  flow  of  pro- 
duce can  be  stimulated  and  resources  which  are  deF>endent  on 
cheap  tran.sportatlon  can  be  developed.  As  businccs  multiplies 
and  the  interior  prospers,  the  railroads  will  prosper  also  and  be 
able  to  give  better  service  In  their  field. 

Lewiston,  in  Its  long  battle  to  secure  river  transportation,  has 
no  quarrel  with  the  railroads.  Its  only  concern  Is  whether  this 
great  region  shall  live  and  prosper  or  decline  Into  decay.  The 
railroads  cannot  afford  to  take  the  same  obstructive  stand  toward 
this  proposal  that  they  have  taken  In  the  pa^t.  The  railroads  are 
not  going  to  be  destroyed  when  this  project  goes  throiigh.  They 
can.  If  they  cooperate,  make  the  Inevitable  development  of  great 
advantage  to  themselves  In  the  long  run. 


Mr.  SHIPSTEAD.  Mr.  Prebldcnt,  In  connection  with  the 
rcmarkx  of  the  Senator  from  Idaho,  and  following  hl«  re- 
marlcs,  I  a«lc  unanlmoui  conitent  to  have  printed  In  the 
Hecord  a  mesaage  sent  to  the  Conurese  of  the  United  BtatcM 
by  President  Theodore  Roosevelt  on  tHc  question  of  inland 
waterways. 

The  discussion  on  the  St.  Lawrence  Seaway  Treaty  having 
had  so  much  to  do  with  transportation  on  water.  I  th  nk 
this  message  of  President  Theodore  Roosevelt,  dated  Feb- 
ruary 26,  1908.  transmitting  to  the  Congress  the  prcUmlnai'v 
report  of  the  Inland  Waterways  Commission.  pre\'icusly  ap- 
pointed by  President  Roosevelt,  will  be  of  interest,  and  I  ask 
that  the  message  may  be  printed  in  the  Record. 

There  being  no  objection,  the  me:;£age  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

|S.  Doc.  No.  325.  60th  Cong..  1st  scss.j 

PRELIMINARY  REFOKT  OF  THE  INLAND  WATERWAYS  COMMISSION 

To  the  Senate  and  House  of  Representatives : 

I  transmit  herewith  a  preliminary  report  from  the  Inland  Water- 
ways Commission,  which  was  appointed  by  me  last  March  In 
response  to  a  widespread  Interest  and  demand  from  the  people. 
The  basis  of  this  demand  lay  in  the  general  and  admitted  Inability 
of  the  railroads  to  handle  promptly  the  traffic  of  the  country,  and 
especially  the  crops  of  the  previous  fall. 

This  report  is  well  worth  your  attention.  It  Is  thorough,  con- 
servative, sane,  and  just.  It  represents  the  mature  Judgment  of  a 
body  of  men  exceptionally  qualified,  by  p>ersonal  experience  and 
knowledge  of  conditions  throughout  the  United  States,  to  under- 
stand and  discuss  the  great  problem  of  how  best  to  use  ovir  water- 
ways In  the  Interest  of  all  the  people.  Unusual  care  has  been 
taken  to  secure  accuracy  and  balance  of  statement.  If  the  report 
errs  at  all,  It  Is  by  overconservatism.  It  contains  findings  or 
statements  of  fact,  a  number  of  specific  recommendations,  and  an 
account  of  Inquiries  still  in  progress,  and  It  Is  bassd  In  part  on 
statistics  and  other  Information  contained  In  a  volvunlnous  ap- 
pendix. The  subject  with  which  It  deals  Is  of  critical  Importance 
both  to  the  present  and  the  future  of  our  country. 

Our  river  systems  are  better  adapted  to  the  needs  of  the  people 
than  those  of  any  other  country.  In  extent,  distribution,  naviga- 
bility, and  ease  of  use  they  stand  first.  Tet  the  rivers  of  no  other 
civilized  country  are  so  poorly  developed,  so  little  used,  or  plcy  so 
small  a  part  In  the  Industrial  life  of  the  Nation  as  those  of  the 
United  States.  In  view  of  the  use  made  of  rivers  elsewhere,  the 
failure  to  use  our  own  Is  astonishing,  and  no  thoughtful  man  can 
believe  that  It  will  last.  The  accompanying  ref>ort  indicates  clearly 
the  reasons  for  It  and  the  way  to  end  It. 

The  Commission  finds  that  It  was  unregtUated  railroad  competi- 
tion which  prevented  or  destroyed  the  development  of  commerce 
on  our  Inland  waterways.  The  Mississippi,  our  greatest  natural 
highway,  Ls  a  case  In  point.  At  one  time  the  traffic  upon  It  was 
without  a  rival  In  any  country.  The  report  shows  that  commerce 
was  driven  from  the  Mississippi  by  the  railroads.  While  produc- 
tion was  limited,  the  railways,  with  their  convenient  terminals, 
gave  quicker  ond  more  satisfactory  service  than  the  waterways. 
Later  they  prevented  the  restoration  of  river  traffic  by  keeping 
down  their  rates  along  the  rivers,  recouping  themselves  by  higher 
charges  elsewhere.  They  also  acquired  water  fronts  and  terminals 
to  an  extent  which  made  water  competition  Impossible.  Through- 
out the  country  the  railways  have  secured  such  control  of  canals 
and  steamboat  lines  that  today  inland  waterway  transportation  is 
largely  In  their  hands.  This  was  natural  and  doubtless  Inevitable 
under  the  circumstances,  but  It  should  not  be  allowed  to  continue 
unless  under  careful  Government  regtUatlon. 

Comparatively  little  Inland  freight  Is  carried  by  boat  which  Is 
not  carried  a  part  of  its  journey  by  rail  also.  As  the  report  shows, 
the  successful  development  and  use  of  our  Interstate  waterways 
v/111  require  intelligent  regulation  of  the  relations  between  rail  and 
water  traOc.  When  this  Is  done  the  railways  and  waterways  will 
assist  Instead  of  Injuring  each  other.  Both  will  benefit,  but  the 
chief  benefit  wUl  accrue  to  the  people  in  general  through  quicker 
and  cheaper  transportation. 

The  report  rests  throughout  on  the  fundamental  conception  that 
every  waterway  should  be  made  to  serve  the  people  aa  largely  and 
In  as  many  different  ways  as  possible.  It  Is  poor  business  to  de- 
velop a  river  for  navigation  In  such  a  way  as  to  prevent  Its  use  for 
power,  when  by  a  little  foresight  it  could  be  made  to  serve  both 
purposes.  We  cannot  afford  needlessly  to  sacrifice  power  to  :rTlga- 
tlon,  or  irrigation  to  domestic  water  supply,  when  by  tcklng 
thought  we  may  have  all  three.  Every  stream  should  be  used  to 
the  utmost.  No  stream  can  be  so  used  unless  such  use  is  planned 
for  In  advance.  When  such  plans  are  made  we  shall  find  that. 
Instead  of  Interfering,  one  use  can  often  be  made  to  assist  another. 
Each  river  system,  from  Its  headwaters  In  the  forest  to  Its  mouth 
on  the  coast.  Is  a  single  unit  and  should  be  treated  as  such. 
Navigation  of  the  lower  reaches  of  a  stream  cannot  be  fully  de- 
veloped without  the  control  of  floods  and  low  waters  by  .jtoroge 
and  drainage.  Navigable  channels  are  directly  ccncerned  wltli  the 
protection  of  source  waters  and  with  soil  erosion,  which  takes  the 
materials  for  bars  and  shoals  from  the  richest  portions  of  our 
farms.  The  uses  of  a  stream  for  domestic  and  municipal  water 
supply,  for  power,  and  In  many  cases  for  Irrigation,  must  alss  be 
taken  Into  full  account. 
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The  development  of  our  Inland  waterways  will  haye  results  far 
bfyoni  the  immediate  gain  to  commerce  Deep  channels  along 
the  Atlantic  and  OulX  coasts  "ind  from  the  Gulf  to  the  Great  Lakes 
will  have  high  value  for  the  national  defens.?.  The  use  of  water 
power  win  measurably  reUev<'  the  drain  upon  our  diminishing  sup- 
plies of  coal,  and  transportation  by  water  instead  of  rail  only  will 
tend  to  con.serve  our  iron.  Forest  protection,  without  which  river 
improvement  cannot  be  pemianent.  will  at  the  same  time  he!p  to 
poetpcne  the  threatened  tlml>er  famine,  and  will  secure  us  against 
a  total  dearth  of  timber  by  jirovldlng  for  the  perpetuation  of  the 
remaining  woodlands  Irrigation  will  create  the  means  of  liveli- 
hood for  milliona  of  people,  and  supplies  of  pure  water  will  power- 
fully promote  the  public  health.  If  the  policy  of  waterway  Im- 
provement here  re<:ommende<l  is  carried  out.  it  will  affect  for  good 
every  citizen  of  the  Republ  c.  The  National  Government  mvist 
play  the  leading  part  In  securing  the  largest  possible  use  of  our 
Vaterwiiys:  other  agencies  cun  a&sist  and  should  assist,  but  the 
work  Is  gsaentlally  national  m  Ita  scope. 

The  various  uses  of  waterways  are  now  dealt  with  by  bureaus 
scattered  through  four  Federal  departments.  At  present,  there- 
fore, it  is  not  poHslble  to  deal  with  a  river  system  as  a  single 
problem.  But  the  Commission  here  recommends  a  policy  under 
which  all  the  commercial  and  Industrial  uses  of  the  waterways 
may  be  developed  at  the  same  time.  To  that  end.  CongTess  should 
provide  some  administrative  machinery  for  coordliiatlng  the  work 
of  the  various  departments  so  far  as  it  relates  to  waterways. 
Otherwise  there  will  not  only  t>e  delay,  but  the  people  as  a  whole 
will  fall  to  get  from  our  streams  the  benefits  to  which  they  are 
Justly  entitled. 

The  Commission  recognizes  that  the  cost  of  Improving  our  In- 
land waterways  will  he  large,  but  far  less  than  would  be  required 
to    relieve    the   congestion    of    traffic    by   railway    extension.      The  | 
benefits   of   such   Improvement   will   be   large   also,   and   they   will  I 
touch    the   daily   life  cf   our   people   at   every   point,    uniting   the  I 
Interests  of  all  the  States  and  sections  of  our  country.     The  cost  I 
and   the  benefits  should  be  equitably  distributed,  by  cooperation  l 
with    the   States    and    the    communities,    corporations,    and    indl-  | 
viduals   beneficially   affected.     I   heartily  concur  In  the  Commls-  j 
eion'a    recommendation    to    this    end.      Such    cooperation    should  i 
result  In  united  effort  in  carrying  out  the  great  duty  of  Improv-  \ 
Ing  our  Inland  waterways.     While  we  delay  otir  rivers  remain  im- 
used.  our  traflU;  U  periodically  congested,  and  the  material  wealth 
and    natural   resources   of   the   country   related    to   waterways   are 
being  steadily  absorbed  by  great  monopolies. 

Among  these  monopolies,  as  the  report  of  the  Commission  points 
out.  there  is  no  other  which  threatens,  or  has  ever  threat<*ned. 
such  intolerable  Interference  with  the  dally  life  of  the  people  as 
the  CDnftolidatlon  of  companies  controlling  water  power.  I  call 
y'jur  special  attention  to  the  attempt  of  the  power  corporations, 
through  bills  introduced  at  the  present  session,  to  escape  from 
the  possibility  of  Government  regulation  in  the  Interests  of  the 
people  These  bills  are  Intended  to  enable  the  corporatlotis  to 
take  pcMsetislon  In  perpetuity  of  national  forest  lands  for  the  pur- 
poses of  their  business,  where  and  as  they  please,  wholly  without 
compensation  to  the  public.  Yet  the  effect  of  granting  such 
privileges,  taken  together  with  rights  already  acquired  under 
State  laws,  would  be  to  give  away  properties  of  enormous  value. 
Through  lack  of  foresight  we  have  formed  the  habit  of  granting 
without  compensation  extremely  valuable  rights  aniountlng  to 
monopolies  on  navigable  streams  and  on  the  public  domain.  The 
repurchase  at  great  expeivse  of  water  rights  thus  carelessly  given 
away  without  return  has  already  begun  In  the  East,  and  before 
long  will  be  necessary  in  the  West  also.  No  rights  Involving 
water  power  should  be  granted  to  any  corporations  In  perpetuity, 
but  only  for  a  length  of  time  sufficient  to  allow  them  to  conduct 
their  business  profitably.  A  reasonable  charge  should  of  course 
be  made  for  valuable  rights  and  privileges  which  they  obtain  from 
the  National  Government.  The  values  for  which  this  charge  is 
made  will  ultimately,  through  the  natural  growth  and  orderly 
development  of  our  population  and  industries,  reach  enormous 
amounts.  A  fair  share  of  the  Increase  should  be  safeguarded  for 
the  benefit  of  the  people,  from  who6e  labor  it  springs.  The  pro- 
ceeds thus  secured,  after  the  cost  of  administration  and  improve- 
ment has  been  met,  should  naturally  be  devoted  to  the  develop- 
ment of  our  Inland  waterways. 

The  report  Justly  calls  attention  to  the  fact  that  hitherto  ottr 
national  policy  has  been  one  of  almost  unrestricted  disposition 
and  waste  of  natural  resources,  and  emphasizes  the  fundameutal 
necessity  for  conserving  these  resources  upon  which  our  present 
and  future  success  as  a  Nation  primarily  rests.  Running  water 
is  a  most  valuable  natural  asset  of  the  people,  and  there  Is  urgent  I 
need  for  coriservlng  it  for  navigation,  for  power,  for  irrl^fation. 
and  for  domestic  and  municipal  supply.  j 

The  Commission  was  appointed  to  obtain  Information  concern-  i 
Ing  our  waterways  as  related  to  the  general  welfare.  Much  work  I 
was  done,  but  more  remains  to  be  done  betore  a  plan  for  their  j 
development  can  be  prepared  in  detail.  We  need  additional  In-  I 
formation  on  the  flow  of  our  streams,  the  condlttoa  of  channels.  | 
the  amount  and  cost  of  water  traffic,  the  reqtilrements  for  ter-  | 
mlnala.  the  area  in  each  watershed  which  should  be  kept  under  ! 
forest,  and  the  means  of  preventing  soil  waste  and  the  consequent  i 
damage  to  our  rivers.  But  It  is  neither  necessary  nor  desirable  to  i 
postpone  the  beginning  of  the  work  unul  all  the  facts  are  ob-  j 
talned.  We  have  suffered  heavily  in  the  past  from  the  lack  of 
adequate  transportation  facilities,  and  unless  a  beginning  la  made 
promptly  we  shall  suffer  still  more  heavily  in  the  futiire. 

Being  without  fimds  or  an  expert   staff,   the   Commission   has 
confined  itself  to  principles  affecting  tlw  whole  problem  *n^1  ttut 


February  2 


entire  country.  Its  report  Is  a  plea.  In  the  llj;ht  of  actual  facts. 
for  simplicity  and  dlrectne.ss  In  dealing  with  the  great  problem  of 
our  Inland  waterways  In  the  Interest  of  the  people.  It  submits 
no  specific  plans  or  recommendations  concerning  even  the  most 
Important  projects.  The  first  of  these  of  course  concerns  the 
Ki.ssl=slppl  and  its  tributaries,  who^e  commercial  development  will 
directly  affect  half  our  people.  The  Mississippi  should  be  made 
a  loop  of  the  sea  and  work  upon  It  should  be  begun  at  the  earliest 
possible  moment.  Only  less  Important  is  the  Atlantic  Inner  pas- 
.sace.  parts  of  which  are  already  under  way.  The  inner  passafzes 
along  the  Gulf  coast  should  be  extended  and  connected  witn  the 
Atlantic  waters.  The  need  for  the  developing  of  the  Pacific  coast 
rivers  Is  not  lei«  pressing.  Our  people  are  united  In  support  of 
the  Immediate  adoption  of  a  progressive  policy  of  Inland  water- 
way dcvclcpment. 

Hitherto  our  national  policy  of  inland  waterway  development 
has  been  largely  negative.  Nu  single  agency  has  been  responsible 
under  the  Congress  for  making  the  best  use  of  our  rivers,  or  for 
exercising  foresight  In  their  development.  In  the  absence  of  a 
comprehensive  plan,  the  only  safe  policy  was  one  of  repression  and 
procrastination.  Frequent  changes  of  plan  and  piecemeal  execu- 
tion of  projects  have  still  further  hampered  Improvement.  A 
channel  Is  no  deeper  than  its  shallowest  reach,  and  to  Improve  a 
river  short  of  the  point  of  effective  navltrablllty  Is  a  sheer  waste 
of  all  It  costs.  In  spite  of  large  appropriations  for  their  improve- 
ment, our  rivers  are  less  serviceable  for  interstate  commerce  today 
than  they  were  half  a  century  ago  and  In  spite  of  the  vast  Increase 
in  our  population  and  commerce  they  are  on  the  whole  less  used. 

The  first  condition  of  successful  development  of  our  waterways 
Is  a  definite  and  progressive  policy.  The  second  Is  a  concrete  gen- 
eral plan,  prepared  by  the  best  experts  available,  covering  every 
use  to  which  our  streams  cnn  be  put.  We  shall  not  succeed  until 
the  responsibility  for  administering  the  policy  and  executing  and 
extending  the  plan  Is  definitely  laid  on  one  man  or  group  of  men 
who  can  be  held  accountable.  Every  portion  of  the  general  plan 
should  consider  and,  so  far  as  practicable,  secure  to  the  people 
the  use  of  water  for  power.  Irrigation,  and  domestic  supply  as  well 
as  for  na\'lgatlon.  No  project  should  be  begun  until  the  fxmds 
necessary  to  complete  It  promptly  are  provided,  and  no  plan  once 
under  way  should  be  changed  except  for  grave  reasons.  Work  once 
begun  should  be  prosecuted  steadily  and  vigorously  to  completion. 
We  mast  make  sure  that  project-i  are  not  undertaken  except  for 
Bound  business  reasons,  and  that  the  best  modem  business 
methods  sre  applied  in  executing  them.  The  decision  to  under- 
take any  project  should  rest  on  actual  nefd.  ascertained  by  In- 
vestigation and  Judfrmcnt  of  experts  and  on  Its  relation  to  great 
river  systems  or  to  the  general  plan,  and  never  on  mere  clamor. 

The  Improvement  of  our  Inland  waterways  can  and  should  be 
made  to  pay  for  itself  so  far  as  practicable  from  the  Incidental 
proceeds  from  water  power  and  other  uses.  Navigation  should, 
of  course,  be  free.  But  the  greatest  return  will  come  from  the 
hicreused  commerce,  growth,  and  prosperity  of  our  people.  For 
this  we  have  already  waited  too  long.  Adequate  funds  should  be 
provided,  by  bond  Issue,  if  neces-sary,  and  the  work  should  be 
delayed  no  longer.  The  development  of  our  waterwavs  and  the 
con.servation  of  our  forests  are  the  two  most  pressing  physical 
needs  of  the  country.  They  are  Interdependent,  and  they  should 
be  met  vigorously,  together,  and  at  once.  The  questions  of  organ- 
ization, powers,  and  appropriations  are  now  before  the  Congress 
There  is  urgent  need  for  prompt  and  decisive  action. 

„       ^  Theodore  Roose^tlt. 

The  Wkfte  HorsE,  February  26,  1908. 

LIMIT.tTION  or  JTJRISDICnON  OF  UNITED  STATES  DISTRICT  COUHTS 

Mr.  JOHNSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  Order  of  Business  No.  140,  being  Senate 
Dill  752. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  California. 

Mr.  KING.  Mr.  President,  will  the  Senator  indicate  the 
:haracter  of  the  bill? 

Mr.  JOHNSON.  Mr.  President,  the  bill  is  one  limiting 
he  jurisdiction  of  the  Federal  courts  in  the  matter  of 
3ublic  utmty  rate  fixing.  I  can  state  in  a  sentence  the 
jurpose  of  the  bill, 

Mr.  KING.  I  am  familiar  with  it.  I  did  not  know  that 
vas  the  bill  for  which  the  Senator  desired  consideration. 

Mr.  JOHNSON.  If  the  bill  shall  be  taken  up  I  intend  to 
•all  for  a  quorum,  as  the  Senator  from  Vermont  [Mr. 
Austin]  desires  to  be  heard  upon  the  subject. 

Mr.  KING.    Mr.  President,  does  the  Senator  from  Cali- 

brnia  intend  to  have  a  vote  on  the  bill  today?    A  number 

of  us  would  like  to  be  present,  and  I  am  compelled  to  be 

iibsent  for  a  couple  of  hours,  my  absence  being  imperative  on 

account  of  a  prior  engagement  in  connection  with  public 

natters.    I  have  no  objection  to  the  consideration  of  the 

>ill  if  a  vote  is  not  had  today. 

Mr.  JOHNSON.  I  wUl  say  that  I  took  this  opportunity 
tecause  the  business  of  the  Senate  is  practically  at  an 
mpasse  for  the  moment,  and  I  thought  that   we  might 
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utilize  the  time  upon  a  bill  which  is  of  very  extraordinary 
importance  to  every  State  that  has  a  public -service  com- 
mission and  that  endeavors  to  regulate  the  public  utilities 
within  its  borders. 

Mr.  KING.  I  have  no  objection  to  the  consideration  of 
the  bill.  The  only  question  I  had  in  mind,  a  number  of 
Senators  being  absent  in  committees  and  otherwise,  was 
whether  the  Senator  wanted  a  vote  on  the  bill  this  after- 
noon or  when  we  finish  its  consideration  today  take  a 
further  moment  on  Monday  to  act  upon  it.  I  have  no 
objection  to  its  consideration  at  this  time. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  some  days 
ago  the  Senator  from  California  suggested  to  me  that  he 
should  like  at  an  opportune  time  to  proceed  to  the  consid- 
eration of  this  bill.  I  looked  into  the  subject  matter  of  the 
bill,  read  the  report  on  it.  and  advised  him  that  I  thought 
probably  today  would  be  an  opportune  time  to  take  it  up. 
The  Senator  stated  to  me  that  he  had  no  disposition  to 
hasten  unduly  action  on  the  bill;  that  it  had  been  here  for 
a  long  time  and  had  been  reported  upon  over  and  over 
ag^ain  by  the  Judiciary  Committee;  and  that  he  would  like 
to  secure  action  on  it  during  the  present  session.  I  reaffirm 
the  statement  already  made  to  him  that  I  thought  perhaps 
today  would  be  an  opportune  time  to  take  up  the  bill. 

A  great  many  Senators  have  approached  me  regarding  a 
recess  over  tomorrow,  and  I  have  in  mind  when  the  Senate 
concludes  its  labors  today  moving  a  recess  until  Monday. 

Mr.  JOHNSON.  I  may  suggest  to  the  Senator  from  Ar- 
kansas that  I  will  be  perfectly  willing  if  there  is  any  dis- 
position to  postpone  this  bill  until  Monday  to  take  it  up  on 
Monday  afternoon,  if  we  may  do  so. 

Mr.  KING.  Let  the  bill  be  debated  today,  and  let  a  vote 
be  taken  on  Monday. 

Mr.  JOHNSON.  I  am  very  anxious  to  acccxnmodate  every 
Senator  in  relation  to  the  measure. 

Mr.  ROBINSON  of  Arkansas.  My  suggestion  is  that  we 
proceed  with  the  consideration  of  the  bill,  and,  then,  if  It 
appears  that  there  is  necessity  for  deferring  action  on  it, 
that  we  adopt  the  course  now  suggested  by  the  Senator 
from  California. 

Mr.  JOHNSON.     Very  well. 

The  PRESEDINO  OFFICER  (Mr.  Logan  in  the  chair). 
The  question  is  on  the  motion  of  the  Senator  from  Cali- 
fornia. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (S.  752)  to  amend  section  24  of  the  Judi- 
cial Code,  as  amended,  with  respect  to  the  jurisdiction  of  the 
district  courts  of  the  United  States  over  suits  relating  to 
orders  of  State  administrative  boards. 

Mr.  ROBINSON  of  Arkansas.  Now,  Mr.  President,  I  will 
suggest  the  absence  of  a  quorum. 

Mr.  VANDENBERG.  Before  the  Senator  does  that,  may  I 
say  to  the  Senator  that  I  am  going  to  speak  to  this  motion 
in  respect  to  a  phase  of  the  St.  Lawrence  Seaway  Treaty 
problem?  No  quorum  is  necessary  for  that  purpose,  and 
perhaps  I  may  proceed  ahead  of  the  call  for  a  quorum. 

Mr.  ROBINSON  of  Arkansas.     Very  well. 

GREAT   LAKKS-ST.   LAWlKnCX   DEKP   WATERWAY   TltKATT 

Mr.  LEWIS.  Mr.  President,  will  the  Senator  from  Mich- 
igan yield  to  me? 

Mr.  VANDENBERG.     I  yield. 

Mr.  LEWIS.  May  I  ask  the  leswler  of  the  majority,  the 
distinguished  Senator  from  Arkansas  [Mr.  RoBn«soN],  If 
there  has  been  reached  such  an  understanding,  as  yesterday 
we  understood  was  to  be  taken  up.  concerning  a  vote  on  the 
St.  Lawrence  Waterway  Treaty,  as  there  are  a  number  of 
Senators  who  desire  to  speak,  and  I  should  like  to  be  able 
to  let  them  know  when  they  may  proceed? 

Mr.  ROBINSON  of  Arkansas.  No.  Mr.  President;  a  re- 
quest was  made  yesterday  for  a  unanimous-consent  agree- 
ment to  vote  on  the  treaty,  but  that  request  was  objected 
to.  Thefe  has  as  yet  been  no  unanimous-consent  agreement 
entered  into. 

Mr.  VANDENBERG.  Mr.  President,  on  that  point  I 
should  like  to  say  to  the  Senator  from  Illinois  that  I  trust 


he  will  remain  in  the  Chamber,  and  I  hope  that,  before  the 
day  is  over,  we  may  yet  agree  upon  a  time  to  vote,  for  I 
share  his  anxiety  in  that  respect. 

Mr.  President,  on  yesterday  I  submitted  to  the  Senate  a 
very  large  number  of  petitions,  which  were  placed  in  my 
hands  from  citizens  of  Michigan  who  are  in  opposition  to 
the  pending  St.  Lawrence  Seaway  Treaty.  I  undertook  to 
make  it  perfectly  plain,  in  connection  with  that  presentation, 
that  I  wanted  to  be  completely  fair  in  giving  this  Michigan 
minority  its  full  opportunity  to  register  its  full  opposition 
and  I  had  the  full  petition  printed  in  yesterday's  Rxcou). 
But  I  stated.  Mr.  President,  that  I  wanted,  at  a  subsequent 
time,  to  analyze  the  basis  of  this  action  which  has  been 
taken  by  the  thousands  of  citizens  who  have  signed  these 
petitions  and  the  nature  of  the  textual  appeal  which  won 
their  signatures,  and  that  is  what  I  now  propose  to  do. 
I  do  it  with  the  greatest  respect  for  the  attitudes  of  these 
108.000  men  and  women  who  have  signed  these  individual 
petitions;  and  for  the  purpose  of  assuring  them  that  I  would 
not  stand  in  opposition  to  their  views  except  for  a  deep- 
seated  and  profound  conviction  that  they  are  mistaken  In 
their  facts. 

This  great  number  of  petitions  have  been  procured  through 
the  activity  of  a  highly  organized  and  aggressive  associa- 
tion known  as  the  Michigan  Railroad  Employees  and  Citi- 
zens' League.  May  I  say  that  if  I  thought  the  facts  respect- 
ing the  seaway  situation  were  as  set  forth  in  the  text  of  the 
petition  which  these  constituents  of  mine  have  signed  in 
such  great  numbers.  I  shotild  most  cordially  agree  with  their 
conclusions.  But.  Mr.  President.  I  think,  upon  the  other 
hand,  if  I  were  to  write  a  petition  setting  forth  the  facts  as 
I  understand  them  to  be  and  as  they  are  certified  by  all  the 
official  information  before  the  Senate,  these  same  citizens 
who  In  such  large  numbers  have  signed  this  particular  peti- 
tion would  Just  as  cheerfully  and  enthusiastically  agree  with 
me  that  the  treaty  should  be  ratified.  It  all  depends  upon 
understanding  of  the  facts. 

Naturally,  it  is  not  a  pleasant  thing  to  be  in  disagreement 
with  a  large  group  of  one's  constituents.  But  I  am  pro- 
foundly of  the  opinion  that  these  good  men  and  women  have 
signed  the  petitions  under  a  misapprehension  respecting  the 
facts.  I  am  profoundly  of  the  opinion  that  many  of  the 
lamiliar  misconceptions  which  l«ave  been  exploded  here  upon 
the  floor  of  the  Senate  under  the  whip  and  pressure  of 
debate  are  the  precise  misconceptions  which  have  unwit- 
tingly led  to  the  erroneous  conclusions  that  are  contained 
in  these  petitions. 

I  want  to  make  it  perfectly  plain  that  I  do  not  criticize 
the  motives  in  any  degree  of  those  who  have  undertaken 
this  highly  organized  ofimpaign  in  my  State  against  the  sea- 
way treaty.  I  am  perfectly  sure  that  the  men  and  women 
who  have  signed  these  petitions  have  done  so  in  absolute 
good  faith.  I  accept  their  expressions  in  this  spirit,  and  I 
am  confident  they  will  accept  my  rejoinder  in  the  same 
spirit.  We  all  want  to  arrive  at  the  wisest  decision  for  both 
Michigan  and  the  Republic.  I  beg  of  them,  and  of  the  Sen- 
ate, to  hear  me  in  open-minded  judgment. 

Inasmuch  as  I  must  continue  my  disagreement  with  these 
petitioners,  the  thing  I  must  point  out  is  that  the  premise 
upon  which  the  signatures  are  obtained  is  a  premise  which, 
in  my  humble  judgment,  has  no  foundation  in  fact.  That  is 
the  controlling  thesis  to  which  I  address  myself. 

The  first  sentence  in  these  petitions  reads  as  follows: 

The  waterway  Is  not  needed. 

Mr.  President,  this  statement  is  directly  contrary  to  the 
findings  in  the  official  economic  surveys  made  by  the  Inter- 
national Joint  Commission  in  1920.  and  I  refer  to  Document 
No.  114  of  the  Sixty-seventh  Congress,  second  session.  It  is 
equally  contrary  to  the  United  States  Department  of  Com- 
merce study  published  as  Senate  Document  No.  183.  Sixty- 
ninth  Congress,  second  session.  It  is  also  directly  contrary  to 
the  findings  submitted  to  the  Senate  by  the  President  of  the 
United  States  contemporaneously  and  sustained  by  him 
through  down-to-date  proof  collected  by  his  interdepartment 
surveyors  who   have   canvassed   the   whole   problem    anew 
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within  the  last  6  months,  and  in  the  light  of  the  latent 
available  information. 

To  say  that  the  waterway  is  not  needed  seems  to  me  mils 
squarely  counter  to  the  officially  demonstrated  fact.  I  do  n<it 
intend  to  thresh  old  straw.  I  do  not  intend  to  cover  tie 
arsumcnt  which  has  been  submitted  time  and  time  again  i  o 
the  Senate.  I  want  simply  to  call  the  attention  of  theie 
people — and  they  live  not  only  in  my  State  but  throughout 
the  Union,  people  who  are  reading  hostile  propaganda  ard 
dependmg  upon  it  as  a  basis  for  their  opinion — I  want  lo 
call  their  attention  to  a  contrary  state  of  facts  which,  if 
true,  would  cause  them  to  endorse  this  project,  just  as  nou. 
under  a  set  of  adverse  facts,  they  proceed  to  criticize  it. 

They  say  the  waterway  is  not  needed.  Just  contempla  e 
the  physical  facts  involved.  If  there  were  a  great  highwj  y 
across  this  country  1.500  miles  long  developed  superbly  at 
both  ends  for  hundreds  and  hundreds  of  miles,  and  if  the 
utility  of  that  great  highway  was  impaired  and  rendered 
relatively  impotent  by  a  single  40-mile  section  in  the  heat 
of  it  which  was  relatively  impa.ssable,  would  any  sane  man 
say  that  it  was  not  necessary  and  advisable  and  desirabe 
to  develop  that  intervening  40-mile  link  so  as  to  get  the  fill 
advantage  of  the  1.500-mile  highway? 

I  submit  as  an  a.xiom  that  any  such  construction  woujd 
proceed  as  a  matter  of  elementary  necessity  and  comim 
sense.     This  analogy  exists  absolutely  in  respect  to  the 
LawTence  project.     It  is  the  precise  St.  Lawrence  status 
terms  of  a  water  highway. 

Here  is  this  great  waterway  already  substantially  bui! 
built  first  by  God  him.self.  developed  subsequently  by  tl 
enRinecring  genius  of  mankind.    Here  is  a  waterway  alreai 
built   at   both  ends  and  needing  only  this  central  link 
complete  the  utility  of  the  whole  great  undertaking. 

"  The  waterway  is  not  needed  "?  Mr.  President,  it  is  needed 
on  the  sheer  basis  of  the  physical  aspect  and  challenge  of 
the  situation. 

Certainly  no  one  In  the  midcontinent  should  say  that  ve 
of  Michigan  and  the  midcontinent  do  not  need  relief  from 
the  differential  that  runs  against  us  in  freight  rates  as  tne 
result  of  the  existence  of  the  Panama  Canal.  Ever  sinie 
the  Panama  Canal  was  completed — and  we  of  the  Middle 
West  cheerfully  contributed  our  .share  of  its  cost  without 
any  re?pect  as  to  whether  we  would  be  beneficiaries  or  not-  — 
the  great  midcontinent  has  been  under  a  handicap  as  rii- 
spects  competition  with  the  Atlantic  and  Pacific  seaboarcls. 
I  state  unequivocally  and  without  reservation  that  the  water- 
way is  needed  in  order  to  overcome  this  differential.  It  Js 
particularly  needed  for  this  purpose  by  such  States 
Michigan. 

Nor  is  that  all.  This  great  midcontinent  has  been  at 
handicap  in  reaching  its  own  domestic  markets  along  i 
own  Atlantic  seaboard.  I  assert  that  the  waterway  is  needed 
In  order  to  connect  our  current  agricultiu-e  in  our  section 
of  the  Lnited  States  with  the  great  markets  along  the  At- 
lantic seaboard,  and  they  can  be  effectively  reached  in  ro 
other  fashion. 

I  say  that  we  are  under  an  export  handicap  which  no  man 
who  studies  the  facts  can  deny.  My  State  of  Michigan Ts 
the  fourth  largest  exporting  State  in  the  Union  in  spite 
the  fact  that  it  is  a  thousand  miles  from  any  sea.  The  mi 
who  have  been  able  to  build  up  an  export  trade  of  that  mai 
lutude  under  such  handicaps  are  entitled  to  be  listened 
as  expert  witnesses.  It  is  those  men  who  have  made  trie 
State  of  Michigan  the  fourth  largest  exporter  in  the  Union 
despite  this  handicap.  It  is  those  men  who  say  to  us  thi.t 
the  continued  assiirance  of  our  existing  export  trade  and  tl:  e 
hope  and  promise  of  its  perijetuation  and  expansion  are 
served  fundamentally  and  primarily  by  deep-sea  water  cor  - 
necticns  at  the  docks  of  the  city  of  Detroit  and  related  ports. 
They  do  not  guess  about  this  matter.  They  submit  auther  - 
ticated  data. 

The  waterway  is  not  needed?  The  waterway  is  needed 
under  every  theory  of  reason,  speaking  generally;  and.  from 
a  Michigan  standpoint,  it  is  needed  a  little  more  than  any 
other  single  goveriunental  undertaking  of  which  I  know.  :  t 
is  my  sincere  belief  that  it  will  stimulate  a  new  and  accenti  - 


ated  industrial  activity  in  Michigan  and  the  other  Mid- 
western manufactiu-ing  States,  which  will  contribute  to  sus- 
tained prosperity  for  this  whole  section.  The  waterway  is 
needed  because  it  personifies  our  belated  birthright. 

Let  me  proceed  with  the  reasons  which  have  actuated 
these  good  citizens,  these  fine  constituents  of  mine,  in  asking 
me  to  vote  against  the  treaty.    What  is  the  next  reason? — 

We  have  currently  a  Lakes-to-the-sea  waterway  and  other  wholly 
efficient  transportation  facilities. 

Mr.  President,  what  is  this  Lakes-to-the-sea  waterway 
which  we  currently  possess?  If  we  are  considering  the  St. 
Lawrence  outlet,  the  present  facility  which  w'e  possess  is 
limited  to  a  14-foot  channel  in  the  great  international 
section  of  the  St.  LawTence  River.  Our  commerce  is  devel- 
oping amazingly  in  spite  of  this  handicap.  I  freely  concede 
that  it  is  developing.  Indeed,  that  gives  substance  to  our 
hopes  for  the  future.  If  it  develops  in  the  face  of  such  a 
handicap  which  virtually  requires  this  interoceanic  trade  to 
be  confined  to  the  casual  tramp  steamer  of  less  than  14  feet 
draft;  if  we  develop  under  that  handicap,  what  is  calculated 
to  be  the  development  when  80  percent  of  the  cargo  ships 
on  all  the  oceans  of  the  world  can  enter  the  Great  Lakes  at 
tidewater?  Despite  existing  handicaps  we  already  have  on 
the  Great  Lakes  25  percent  of  all  the  water-borne  commerce 
traveling  under  the  American  flag.  What  would  we  have 
without  the  handicap? 

If  we  are  figuring  upon  existing  facilities  via  the  Erie 
Canal  and  down  to  the  harbor  of  New  York,  I  submit  that 
the  facility  is  not  even  to  be  mentioned  in  a  seaway  argu- 
ment. That  canal  is  a  barge  canal.  The  use  of  that  canal 
requires  transshipment  of  cargo,  requires  breaking  of  cargo, 
requires  the  double  cost  of  two  reloadings.  There  is  nothing 
whatever  in  the  barge  canal  to  be  mentioned  in  the  same 
calculation  with  a  seaway  undertaking  such  as  that  we 
now  address  oiu"selves  to.  It  is  utterly  remote  from  these 
calculations. 

Let  us  see  what  is  the  next  reason  which  has  moved  these 
citizens  of  Michigan,  and  a  great  number  of  them,  to  sub- 
scribe themselves  .to  this  protest: 

We  cannot  afford  it.  The  woeful  condition  of  public  finances 
and  our  already  grievous  tax  burdens  warrant  no  such  vast 
expenditure. 

Mr.  President,  when  we  inquire  whether  or  not  we  can 
afford  this  undertaking,  the  first  necessity  is  to  find  out  what 
it  is  we  are  asked  to  afford.  If  we  are  asking  these  people 
whether  we  can  afford  to  spend  $1,500,000,000  upon  this 
project,  that  is  one  thing,  and  a  prejudicial  and  unwarranted 
form  of  inquiry.  If  we  are  a.sking  them  whether  we  can 
afford  to  spend  $9,000,000  a  year  upon  it,  that  is  a  totally 
different  thing.  What  facts  have  been  presented  upon  the 
countryside  to  make  men  and  women  believe  that  we  cannot 
afford  this  undertaking?  I  will  tell  you  what  some  of  the 
facts  are.  I  have  literally  a  ba.sketful  of  this  propaganda, 
and  I  am  not  speaking  of  the  propaganda  from  this  Michigan 
league  alone.  I  am  speaking  of  propaganda  from  all  the 
various  sections  of  the  country  which  have  entrenched  in  an 
embattled  purpose  to  prevent  the  approval  of  the  treaty, 
usually  from  motives  of  sectional  selfishness. 

What  is  it  that  has  caused  this  feeling  of  fear  of  expense? 
It  is  just  such  a  story  as  the  one  that  we  have  heard  time 
and  time  again  that  Col.  Hugh  Cooper,  the  great  interna- 
tional engineer,  says  it  is  going  to  cost  $1,500,000,000  to  do 
this  job,  when  Colonel  Cooper  himself  notifies  the  Senate 
of  the  United  States  that  when  he  was  talking  about  a 
$1,500,000,000  project,  he  was  talking  about  a  totally  differ- 
ent project  than  that  which  impends. 

Mr.  SHIPSTEAD.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Minnesota? 

Mr.  VANDENBERG.     I  yield. 

Mr.  SHIPSTEAD.  The  Senator  has  mentioned  what  he 
calls  the  "  Michigan  League  '*.  I  should  like  to  know  what 
that  means.  What  kind  of  a  league  is  it?  Is  it  a  tax- 
payers' league? 

Mr.  VANDENBERG.  I  am  unable  to  identify  the  Michi- 
gan League  in  detail.    It  is  operated  in  perfectly  good  faith. 
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I  am  confident,  chiefly.  I  believe,  by  representatives  of  the 
railroad  brotherhoods.  Nor  do  I  blame  them  for  demanding 
searching  scrutiny  of  any  allegedly  competitive  transporta- 
tion facility.  Gathered  with  them  undoubtedly  are  men 
and  women  who  were  interested  in  railroad  securities,  and  I 
do  not  complain  of  their  tender  vigilance.  They  need  to 
protect  themselves.  Gathered  further  with  them  are  men 
and  women,  no  doubt,  who  have  a  genuine  belief  that  we 
should  cease  to  subsidize  with  Government  money  the  com- 
petition which  is  afforded  the  railroads  in  respect  to  the 
traffic  of  the  country.  There  is  much  to  be  said  abstractly 
for  that  attitude.  Undoubtedly  there  are  many  different 
groups  similarly  minded. 

As  I  said  in  the  beginning,  I  have  no  interest  in  probing 
for  any  underlying  sinister  motive  in  respect  to  this  matter. 
I  am  perfectly  willing  to  take  this  petition  in  good  faith 
upon  its  face.  I  am  simply  undertaking  to  demonstrate 
that  the  facts  upon  which  these  good  citizens  are  asked 
to  assign  themselves  in  hostility  to  the  treaty  are  facts 
which  cannot  be  sustained  as  facts.  I  am  simply  under- 
taking to  demonstrate  my  profound  belief  that  these  earnest 
petitioners  are  misguided  unwittingly. 

Mr.  LEWIS  rose.  ' 

Mr.  VANDENBERG.  Does  the  Senator  from  Illinois  de- 
sire to  interrupt  me? 

Mr.  LEWIS.     If  the  Senator  will  be  kind  enough  to  yield. 

Mr.  VANDENBERG.     Certainly. 

Mr.  LEWIS.  It  is  no  purpose  of  mine  to  allude  at  all  to 
those  petitions  or  signers  as  to  whom  the  Senator  is  speak- 
ing. As  to  the  subject  dwelt  on  by  him  I  have  no  knowl- 
edge. But  I  ask  the  Senator  now  to  consider  this  telegram 
he  produced  relating  to  what  he  regards  as  the  confession 
of  mistaken  estimate  of  Colonel  Cooper,  as  engineer,  testi- 
fying as  to  cost  of  power.  The  able  Senator  from  Michigan 
says  he  thinks  it  is  that  mistake  of  figures  that  forms  the 
basis  of  this  protest  he  is  receiving.  The  other  day  the 
Senator  from  Michigan,  the  competent  Senator  from  Wash- 
ington [Mr.  Bone],  and  the  Senator  from  Wisconsin  (Mr. 
La  Follette],  who  has  been  so  alert,  claimed.  If  I  am  not 
mistaken,  that  the  cost  of  power  is  $80  per  horsepower. 
Therefore.  I  ask  the  Senator  from  Michigan  if  Colonel 
Cooper  in  his  telegram  claims  that  the  $1,350,000,000  was 
intended  to  cover  the  development  of  5,000,000  horsepower 
and  not  the  2.000.000  in  the  intersection.  Still  I  ask  the 
Senator  from  Michigan  if  he  will  not  now  see  that  even  if 
Colonel  Cooper's  estimate  shall  be  said  to  refer  but  to  the 
2,000,000,  America  must  pay  over  $1,000,000,000  for  power 
in  this  treaty. 

We  illustrate.  Take  the  3,000,000  horsepower  to  be  de- 
veloped entirely  on  the  Canadian  side,  and  say  it  is  done  at 
Canadian  expense.  Since  the  cost  Is  $80  a  horsepower,  that 
would  mean  that  Canada  develops  3.000,000  horsepower  of 
the  5,000,000,  or  $240,000,000.  Subtract  that  from  the  esti- 
mate of  $1,350,000,000.  which  my  able  friend  from  Michigan 
insists  was  based  on  5.000.000  horsepower.  Still  we  have  an 
estimate  of  Colonel  Cooper  for  2.000.000  on  the  basis  of  the 
$80  conceded  by  the  Senator  from  Wisconsin  [Mr.  La  Fol- 
lette 1,  the  Senator  from  Michigan  [Mr.  VandenbercI,  and 
the  Senator  from  Washington  [Mr.  Bone].  Measure  that  by 
the  2.000.000  horsepower  that  the  Senator  says  is  the  only 
amount  to  be  considered  in  intersection.  Then  we  still 
have,  upon  Colonel  Cooper's  basis  and  the  construction  of 
my  able  friend  from  Michigan.  $1,110,000,000  from  America, 
under  the  name  of  power,  to  be  paid  for  by  the  United 
States  under  this  treaty  obligation. 

Mr,  VANDENBERG.    Has  the  Senator  concluded? 

Mr.  LEWIS.  I  have  concluded.  I  bring  these  figures  to 
the  attention  of  the  Senator. 

Mr.  VANDENBERG.  Mr.  President,  I  find  the  calcula- 
tions of  my  able  friend  most  interesting.  I  submit,  how- 
ever, that  neither  a  colloquy  between  the  Senator  from 
Washington  and  the  junior  Senator  from  Michigan  nor  a 
colloquy  between  the  Senator  from  Illinois  and  the  junior 
Senator  from  Michigan  can  undertake  to  arrive  at  a  de- 
pendable engineering  estimate. 


I  know  nothing  about  the  unit  costs  of  engineering.  Z 
suspect  that  my  able  friend  from  lUinois  knows  no  man 
about  them  than  I  do. 

Mr.  LEWIS.    This  is  power,  may  I  say  to  my  friend. 

Mr.  VANDENBERG.  I  am  speaking  about  the  unit  cost 
of  power  or  the  unit  cost  of  anything  else. 

Mr.  LEWIS.  I  am  referring  to  Colonel  Cooper's  testi- 
mony, as  shown  by  the  telegram  to  my  able  friend,  which 
he  has  read  to  the  Senate  as  explaining  Colonel  Cooper's 
position. 

Mr.  VANDENBERG.  I  am  dealing  solely  with  the  funda- 
mental fact  that  the  opponents  of  this  treaty  have  re- 
peatedly quoted  the  total  estimate  from  Colonel  Cooper  at 
a  figure  which,  no  matter  how  much  higher,  nevertheless  is 
confessedly  higher  than  it  would  have  been  if  the  estimate 
had  been  made  upon  the  project  which  we  are  considering: 
and  that  is  the  point  I  am  submitting.  Colonel  Cooper 
estimated  a  project  involving  three  times  as  much  power 
development  as  the  pending  St.  Lawreuce  project. 

The  same  thing  has  been  true  in  respect  to  information 
regarding  the  Panama  Canal. 

What  were  these  people  out  upon  the  countryside  told 
respecting  our  experience  with  the  Panama  Canal  and  its 
cost?  They  were  often  told  that  the  estimates  of  the  rivers 
and  harbors  engineers,  the  engineers  of  the  War  Depart- 
ment, were  utterly  unreliable;  that  they  demonstrated.  In 
the  case  of  the  Panama  Canal,  that  they  could  not  be 
trusted  in  respect  to  the  figures  that  they  make  regarding 
the  St.  Lawrence  adventure.  Yet  what  is  the  cold,  hard, 
indisputable  fact  when  we  get  down  into  the  record  which  no 
man  can  deny?  The  fact  Is  that  the  estimate  of  the 
engineers  upon  the  complete  project  was  $3,000,000  more 
than  It  cost  to  build  the  Panama  Canal. 

In  other  words,  in  the  greatest  single  undertaking  com- 
parable with  that  which  we  now  have  at  the  bar  of  the 
Senate,  with  the  greatest  single  engineering  responsibUitjr 
in  the  history  of  the  New  World,  the  same  engineers  who 
are  now  claimed  to  be  so  utterly  unreliable  in  this  propa- 
ganda that  circulates  the  countryside  came  within  $3,000,000 
of  estimating  the  final  completed  construction  cost  of  the 
$375,000,000  Panama  Canal,  and  that  $3,000,000  was  on  the 
safe  side.  Do  they  or  do  they  not  deserve  our  confidence 
when  they  figure  the  St.  Lawrence  project? 

I  repeat,  going  back  to  the  language  of  the  petition  to 
which  I  am  addressing  myself,  it  is  impossible  to  say  whether 
we  can  afford  this  undertaking  until  it  is  first  demon- 
strated what  price  it  is  that  we  are  asked  whether  we  can 
afford. 

Certainly  if  we  ask  these  good  people  whether  we  can 
afford  a  billion  and  a  half  dollars,  the  answer  is  calculated 
to  be  "  No."  But  suppose  we  ask  them  this,  which  is  the 
truth,  Mr.  President,  suppose  we  point  out  to  them  that 
our  half  of  this  verified  and  dependable  estimate  is  $272,- 
000.000,  and  then  suppose  we  point  out  to  them  that  we 
have  an  offset  of  $90,000,000  from  New  York  State  by  way 
of  reimbursement  for  power,  and  then  suppose  we  point 
out  to  them  that  we  have  a  further  offset  of  twenty  or 
thirty  million  dollars  for  existing  works  for  which  we  already 
have  paid  in  the  connected  chain  that  represents  this  com- 
pleted seaway.  Then  what  is  the  net  result?  Then  the 
net  result  is  that  we  are  talking  about  a  project  in  terms 
of  United  States  expenditure,  not  of  a  billion  and  a  half 
dollars,  but  of  about  $150,000,000.  And  then,  when  we  go 
into  the  plans  that  are  oflBciaUy  submitted  to  us  for  the 
handling  of  this  enterprise,  we  find  a  document  upon  the 
bar  of  the  Senate,  under  the  responsibility  of  the  President 
of  the  United  States,  which  says  that  this  whole  under- 
taking shall  be  amortized  under  a  plan  which,  counting 
maintenance,  amortization,  principal  and  interest  of  debt, 
everything,  will  cost  $9,000,000  a  year  on  the  contemplated 
long-range  basis. 

Mr.  President,  let  these  good  men  and  women  confront 
that  question.  Can  we  afford  $9,000,000  a  year  to  uiilock 
the  Midwest  and  give  it  the  advantage  of  interoceanic  con- 
nections with  all  the  ports  of  the  world?     Can  we  afford 
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$9,000,000  a  year?  I  submit  that  every  man  and  worn  in 
who  has  signed  one  of  these  petitions  to  me  Vvould  jist 
as  quickly  sign  a  petition  sayin?i  that  we  can  afford 
$9,000,000  a  year  for  a  purpose  of  that  character. 

I  interpolate  another  consideration.  It  is  stated  to  us  in 
plam  language  by  the  President  that  Canada  can  build  im 
all-Canadian  seaway  of  her  own  if  we  decline  this  partner- 
ship affair.  It  is  a  fact.  I  bej  of  the  treaty's  opponents  to 
look  that  fact  in  the  eye.  Can  we  afford  to  let  our  great 
international  neighbor  thus  monopolize  a  midcontinenlal 
route  to  the  markets  of  the  world?  Can  we  afford  to 
precipitate  a  situation  in  which  our  industries  must  move 
across  the  line  in  order  to  take  advantage  of  this  pririe 
facility  Can  we  afford  to  give  competitive  Canadiiin 
agriculture  this  severe  advantage  over  American  agrici  1- 
ture?  Can  we  afford  in  such  an  event  the  proballe 
denial  of  our  navigation  privile3:es  in  the  all-Canadian 
Welland  Canal,  which  our  neighbor  has  constructed  at  a  cc  st 
of  $130,000,000.  all  Canadian  dollars?  When  we  face  tt.is 
altern.itive,  I  .rabmit  that  we  cannot  afford  not  to  pra- 
ceed  upon  a  common  enterprise  as  projected  in  the  pending 
treaty. 

I  could  understand  why  Atlantic-scabcard  ports  migit 
think  they  cannot  afford  to  let  our  midwe-stern  poits 
control  their  own  export  and  import  trade,  why  th  ?y 
might  want  to  continue  to  take  tolls  of  our  trade.  I  could 
understand  it,  although  I  should  regret  any  such  provincial 
attitude  after  we  have  paid  our  full  and  uncomplaining 
.•^harc  of  the  cost  to  develop  the.se  Atlantic  ports.  But  f  jr 
the  life  of  me  I  cannot  understand  why  anybody  in  the 
Midwest,  and  least  of  all  In  Michuian.  should  suggest  thit 
we  cannot  afford  to  accept  this  priceless  boon. 

New.  let  us  see:  What  is  the  next  reason  assigned  to  their 
oppo-ition  by  these  petitioners?  While  I  am  speaking  pTi- 
marily  to  them,  the  argument  addresses  itself  to  the  whcle 
Senate  opposition. 

The  next  reason  is  that  the  seaway  will  divert  traflc 
from  the  adequately  equipped  railroads,  thereby  increasing 
their  insolvency  and  otherwise  destroying  the  vested  rights 
of  American  citizens. 

I  may  say  to  the  Senator  from  Minnesota  TMr.  ShipsteaiiI 
parenthetically  that,  having  stumbled  on  the  words  "vest<'d 
rights  ••  in  this  language,  he  may  for  himself  And  one  of  the 
interesting  keys  to  this  opposition;  but  even  this  comment 
Is  not  intended  to  be  invidious.  But  how  about  this  dive-- 
sion  of  traffic  which  Is  so  earnestly  feared? 

Let  me  say,  as  I  have  said  before,  Mr.  President,  that  if 
I  were  a  railroad  worker  in  the  State  of  Michigan  at  tlie 
present  time,  and  I  looked  about  me  and  saw  half  of  ny 
fellow  railroad  workers  out  of  a  Job.  and  I  saw  half  of  oiff 
normal  railroad  traffic  in  siispension.  I  should  be  particular  y 
suspicious  of  any  kind  of  suggestion  of  any  competitive 
transportation  factor  which  might  be  injected  into  the  siti  - 
atlon  at  this  subnormal  and  depressed  point ;  and  that  is  ti  e 
thing  that  has  been  urged  upon  them.  They  have  been 
asked  to  look  about  them  and  see  the  difficulties  surroundir  g 
their  traffic  and  their  trade,  and  they  have  been  asked 
whether,  in  the  midst  of  such  depression  as  this,  they  can 
afford  to  take  a  chance  on  any  hazard  whatsoever  by  way  (f 
additional  competition;  and.  of  course,  they  have  said.  "  N(  ;  ' 
we  cannot  afford  to  take  the  chance."  If  I  were  in  the  r 
position,  and  were  confronted  with  the  same  premise,  and  , 
asked  to  answer  the  same  hypothesis.  I  should  say.  "  No,  sij ; 
we  cannot  afford  to  take  the  chance." 

But  what  is  the  actual  fact  that  is  confronting  us? 

The  actual  fact  is  that  it  wiU  take  at  least  8  years  to  com  - 
plete  this  seaway.  The  actual  fact  is  that  not  until  1942 
could  this  seaway  ever  take  a  single  job  away  from  a  singl  e 
railroad  man.  if  ever.  The  answer  is  that  not  vmtil  1942 
could  this  seaway  divert  a  single  ton  of  traffic,  a  single 
pound  of  freight,  from  the  existing  railroad  facilities,  if  eve]'. 
Does  that  not  immediately  create  a  totally  different  question? 

We  must  deal  with  this  prospectus  in  terms  of  1942,  anl 
not  in  terms  of  1934;  and  what  is  going  to  happen  between 
now  and  1942? 


Where  do  we  go  for  information  if  we  want  that  quastion 
answered  authentically  in  respect  to  transportation?  We 
go  to  the  Interstate  Commerce  Commission.  At  any  rate. 
if  we  cannot  go  there  for  tlie  best  available  information  on 
that  subject,  we  had  better  get  a  new  Interstate  Commerce 
Commission.  What  does  the  Interstate  Commerce  Commis- 
sion tell  us  when  we  go  there  with  that  question?  The 
Interstate  Commerce  Commission  tells  us  that  between  now 
and  1050  the  new  trantportation  needs  of  this  Nation  will 
be  30  times  the  ma::;mum  contemplated  traffic  upon  this 
seaway  route!  In  other  words,  by  1942,  proportionately  and 
relatively,  there  is  to  t>e  a  need  for  15  times  as  much  trans- 
portation facility  as  the  maximum  load  which  is  contem- 
plated and  anticipated  for  tliis  seaway.  Put  differently,  the 
seaway,  by  the  titne  it  opens,  will  take  up  just  one  fifteenth 
of  what?  Of  the  existing  traffic?  No;  just  one  fifteenth 
of  the  new  traffic  to  be  developed  between  now  and  1942! 
Now  let  us  confront  that  picture.  Who  now  says  to  the 
railroad  men  that  they  need  fear  any  immediate  disaster 
as  a  result  of  this  competition?  The  fear  goes  out  of  the 
window:  and  that  is  not  all. 

The   preponderance   of   testimony   before   our  committee 
upon  this  phase  of  the  subject  v.-as  that  the  collateral  feeder 
''  traffic  which  will  be  induced  as  a  result  of  the  increased 
industrial  and  agricultural  activity  and  markets  to  be  pro- 
duced by  this  seaway  will  infinitely  more  than  offset  any 
casual  diversion  as  a  result  of  the  construction  of  the  sea- 
way. 
]      So  far  as  the  State  of  Michigan  is  concerned.  I  am  as  sure 
as  I  stand  upon  this  floor  that  this  seav.-ay  has  in  it  more 
business  rather  than  less  for  Michigan;   more  jobs  rather 
j  than  less  for  Michigan  labor;  more  jobj  for  Micliigan  rail- 
'  road  labor  itself  rather  than  less  jobs;  and  if  that  prospectus 
were  submitted  with  a  request  for  the  signatures  of  these 
good  men  and  v.-omen.  they  would  sign  the  petition  just  as 
i  quickly  the  other  way  around.     It  all  depends  what  ques- 
tion is  submitted. 

j      Mr.  SHIPSTEAD.    Mr.  President 

I      Mr.  VANDENBERG.    I  yield  to  the  Senator  from  Minne- 
j  sota. 

I  Mr.  SHIPSTEAD.  I  simply  desire  to  state  that  the  Sena- 
tor's concluding  remarks  are  sub.stantiated  by  the  transpor- 
tation history  of  every  country  in  the  world— that  waterway 
;  transportation  has  inceased  rail  tran::portation. 
i  Mr.  VANDENBERG.  I  thank  the  Senator,  and  I  know 
I  his  statement  is  correct. 

I  Before  proceeding  to  the  next  sentence  in  this  petition, 
I  simply  add  this  further  observation  in  respect  to  possible 
diversion  of  traffic: 

If  the  seaway  will  divert  any  traffic,  it  will  divert  only  that 
traffic  which  may  more  economically  move  by  ocean  trans- 
portation. The  traffic  that  belongs  to  the  railroads  because 
of  economic  efficiency  will  remain  theirs.  It  is  entirely  pre- 
dictable that  the  uplift  given  by  this  ocean  transportation 
to  the  midcontinent  will  give  to  the  very  railroads  now 
protesting — the  mideastern  carrier  lines — and  their  em- 
ployees an  added  burden  of  compensatory  traffic  that  wUl 
more  than  replace  any  loss  of  ocean-seeking  traffic  that  they 
may  sustain  by  reason  of  the  construction  of  the  seaway. 

Now.  let  us  see  what  is  the  next  reason  which  has  moved 
these  good  men  and  women  to  sign  these  petitions  and  send 
them  to  me  in  such  nimibers. 

The  next  reason  is  that  the  seaway  will  not  benefit  the 
wheat  grower  or  furnish  farm  relief. 

Mr.  President.  I  do  not  propose  to  go  into  any  cal- 
culations undertaking  to  demonstrate  just  how  much  the 
midwestern  farmer  is  going  to  .save  on  his  wheat.  I  do  not 
know  what  he  will  save;  but  I  do  know  that  it  has  been 
the  well-nigh  universal  opinion  of  those  best  equipped  to 
know  the  welfare  of  the  American  farmer  that  he  does  have 
an  everlasting  stake  in  this  new  outlet  to  the  markets  of 
the  world;  and  if  it  be  contended  as  a  primary  theory  that 
the  agricultural  problem  is  a  problem  of  exportable  sur- 
pluses, then  the  problem  in  terms  of  transportation  in- 
evitably reduces  itself  to  a  problem  of  interoceanic  trans- 
portation, and  no  other  kind  of  transportation. 
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So  far  as  the  attitude  of  aspriculture  is  concerned.  Mr. 
Presicient.  I  think  I  am  within  the  fact  when  I  state  that 
almost  every  representative  farm  organization  in  this  land 
has  supported  the  seaway  prosijeclus  and  asks  today  for  its 
passage.  Agriculture  has  spoken  in  no  iincertain  terms  in 
favor  of  the  pending  project. 

This  very  morning,  as  offsetting  the  other  petitiono  to 
which  I  am  referring.  I  am  in  receipt  of  a  telegram  from 
the  master  of  the  Michigan  State  Grange,  Mr.  C.  H.  Bramble, 
reading  as  follows: 

The  Michigan  Stat*  Grange,  representing  Its  500  local  organi- 
zations, at  Its  last  annual  meeting  unanimously  endorsed  the  8t. 
Lawrence  waterway  project.  We  respectfully  petition  you  to  use 
your  utmost  endeavor  for  Its  passage  and  vote  for  the  same. 

Mr.  President,  I  think  that  is  pretty  universally  the  voice 
of  agriculture  at  the  iwesent  time,  in  respect  to  this  project. 

I  was  particularly  interested  from  the  viewpoint  of  my 
own  State  of  Michigan  the  other  day,  Mr.  President,  in 
noting  that  the  cherry  packers  of  northern  Michigan  have 
discovered  the  advantage  of  water  transportation  as  a  major 
means  to  answer  their  surplus  problem,  and  that — 

The  Michigan  Cherry  Growers.  Inc.,  of  Traverse  City,  succesa- 
fully  loAded  20  carloads  of  the  luscious  fruit  aboard  a  Eroall  ocean- 
going vessel  which  docked  at  the  cherry  capital  last  fall.  This  Is 
Blmply  a  typical  Incident  In  passing. 

I  read  from  an  article  in  the  Muskegon  Chronicle  of  Jan- 
uary 25,  1934,  as  follows: 

These  shipments  were  distributed  In  such  Atlantic-seaboard 
markets  as  New  York.  Bostcn.  Philadelphia.  Baltimore,  and  Wash- 
ington. Substantial  savings  in  transportation  charges  were  made 
by  xislng  the  waterway. 

The  trial  shipments  are  expected  to  be  followed  by  larger  car- 
foes  of  Michigan  fresh  and  canned  fruits  this  year.  Leaders  of 
the  horticultural  Industry  beUeve  foreign  as  well  as  domestic 
business  In  such  commodities  could  be  developed.  Paclflc-coast 
and  eastern  orchardlsts  annually  market  huge  quantities  of  boxed 
and  barreled  apples  in  Etxrope.  it  was  pointed  out.  but  Michigan 
growers  and  shippers  never  have  attempted  to  share  in  this  foirelgn 
trade — 

Why?— 
on  account  of  the  rail -transportation  coats  to  seaports. 

Yet,  Mr.  President,  it  is  said  that  this  great  undertaking 
can  afford  no  possible  advantage  to  agriculture  in  the  Mid- 
dle West.  All  of  the  responsible  spokesmen  for  agriculture 
whom  I  ha\'e  heard  testify  upon  the  subject  testify  without 
one  single  dissenting  voice  that  their  studies  justify  the  con- 
clusion that  this  is  a  major  factor  in  farm  relief  for  the 
American  agriculturist. 

Did  American  agriculture  ever  have  a  better  friend  in  this 
body.  Mr.  President,  than  the  late  senior  Senator  from  Mon- 
tana, Mr.  Walsh,  who  sat  yonder  in  his  honored  seat  and 
enjoyed  the  deserved  devotion  of  every  man  in  the  Chamber 
and  the  deserved  confidence  of  the  whole  American  people? 
The  late  Senator  from  Montana  never  had  a  project  nearer 
to  his  heart  than  the  St.  Lawrence  seaway.  The  seaway 
never  had  a  champion  equal  to  him  in  eloquence  and  per- 
suasion. The  seaway  lost  its  greatest  advocate  when  he 
passed  to  the  great  beyond.  Yet  time  and  time  again  he 
has  said  without  reservation  and  without  successful  con- 
tradiction that  so  far  as  his  section  of  America  is  concerned 
he  wants  no  farm  relief  better  than  the  farm  relief  that 
comes  to  him  through  the  completion  of  this  great  St.  Law- 
rence outlet  for  exportable  surpluses  to  the  markets  of  the 
world. 

Let  us  now  see  what  is  the  next  thing  in  the  petition  which 
is  sulMnitted  to  me. 

It  is  said  that  American  labor  will  be  one  of  the  most 
serious  losers  from  it. 

Mr.  President,  I  think  I  have  already  discussed  the  rela- 
tionship of  American  labor.  I  am  perfectly  sure  that  Ameri- 
can labor  has  a  great  stake  in  the  stimulated  industry  of 
this  country,  and  nothing  can  stimulate  industry  like  suc- 
cessful water-borne  commerce  connecting  our  ix>rts  and  omr 
industrial  centers  with  the  great  markets  of  the  world.  And 
as  for  any  hazard  from  competitive  projects  coming  back 
in.  we  are  protected  in  the  midcontinent  by  the  same  tariffs 
that  protect  the  Atlantic  and  Pacific  seaboards,  and  if  they 
are  insufficient  they  can  be  increased. 


I      What  is  the  next  thing  that  is  offered  to  me  as  a  persua- 
>  sive  reason  for  opposing  this  seaway?    That  it  is  not  neces- 
I  sary  to  our  foreign  trade. 
'      Mr.  LONG.     Mr.  President 

The  PRESIDING  OFFICER  <Mr.  Ehickson  in  the  chair). 
Does  the  Senator  from  Michigan  yieW  to  the  Senator  from 
Louisiana?  ^ 

Mr.  VANDENBERG.     I  yield. 

Mr.  LONG.  Did  the  Senator  from  Michigan  say  that 
some  reason  was  offered  to  him  for  voting  against  this 
treaty?  If  anyone  wasted  his  time  that  way.  I  do  not  know 
who  it  could  be. 

Mr.  VANDENBERG.  Mr.  President,  there  is  nothing  at 
all  facetious  about  the  presentation  I  am  making.  I  wUl 
say  to  the  Senator  from  Louisiana  that  a  large  group  of 
my  constituents  have.  I  think,  been  misled  into  not  believing 
in  the  St.  Lawrence  seaway.  I  dislike  to  disagree  with 
great  groups  of  my  constituents  except  as  I  demonstrate  to 
them  that  I  have  a  profound  and  conscientious  reason  for 
disagreeing.  I  continue  to  disagree  in  spite  of  the  arrival 
of  the  petitions,  and  I  am  undertaking  to  demonstrate  the 
reasons. 

Mr.  LONG.  Mr.  President,  I  want  to  thank  the  Senator 
for  having  wmfessed  that  his  constituents  were  against  it. 
I  have  always  known  that  the  Michigan  people  were  highly 
intellectual. 

Mr.  VANDKN^BRG.  I  desire  to  say.  Mr.  President,  again 
that  I  am  not  facetious.  The  citizenship  of  my  State,  in 
my  judgment,  is  90  percent  in  favor  of  this  great  under- 
taking, and  the  citizens  of  Michigan  are  sufficiently  intel- 
lectually honest,  I  will  say  to  the  Senator  from  Louisiana, 
so  that  I  know  that  if  they  get  the  true  facts,  instead  of 
the  kiiHl  of  facts  circulated  by  the  Senator  from  Louisiana, 
I  would  not  hare  had  any  of  these  petiticms  at  all. 

Mr.  BONE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Seitaior  from  Washington? 

Mr.  VANDENBERG.     I  yield. 

Mr.  BONE.  I  came  into  the  Chamber,  Mr.  President,  only 
a  moment  ago.  and  I  heard  some  discussion  of  proposed 
or  possible  water  power  on  the  St.  Lawrence  in  which  some 
reference  was  made  to  the  Senator  from  Washington,  and 
because  that  has  been  brought  into  the  argument  several 
times.  I  desire  to  ask  both  the  Senator  from  Michigan  (Mr. 
Vandenberc)  and  the  Senator  from  Ilhnois  IMr.  Lewis]  if 
this  statement  which  I  am  about  to  read  is  correct.  It  is 
a  part  of  a  statement  by  the  Federal  Power  Commission 
of  the  United  States  bearing  date  January  10,  ld;i4,  appear- 
ing on  page  16.  as  follows: 

The  Great  Lakes-St.  Lawrence  seaway  project  does  not  InTolvs 
the  tJnited  States  in  any  expenditure  for  power  development  in 
those  sections  of  the  river  which  are  entirely  Coruulian.  The 
power  in  the  most  Important  Canadian  section.  I.e..  the  Soulanges 
Rapids  section,  is  already  being  developed  by  Canadian  private 
tntercstB.  This  is  no  concern  of  the  United  States  under  the 
Great  Lakes-St.  Lawrence  project,  but  It  does  afford  a  cogent 
economic  reason  for  the  early  development  of  power  la  tlie  Inter- 
national Rapids  section  tf  the  United  States  Is  to  keep  pace  In 
providing  ciMsp  current  for  Its  riiral  und  domestic  consumers  and 
for  industry-. 

In  other  words,  this  is  a  statement  and  avowal  of  the 
Federal  Trade  Commission  that  any  development  of  power 
in  the  purely  Canadian  sections  of  the  river  will  neither  be 
at  the  expense  of  the  United  States  nor  will  it  be  any  con- 
cern of  the  United  States,  except  as  we  might,  for  purely 
academic  reasons,  or  otherwise,  be  interested  in  what  Can- 
ada does  in  the  way  of  power  production. 

I  desire  to  ask  the  Senator  from  Michigan  and  the  Senator 
from  Illinois  if  that  statement  is  correct. 

Mr.  VANDENBEIRG.  It  is  my  understanding.  Mr.  Presi- 
dent, that  the  statement  is  unequivocally  correct. 

Mr.  LEWIS.  Mr.  Presid«it.  on  this  important  point  I  am 
compelled  to  state  upon  the  Record  that  it  is  wholly  wrong. 
I  should  be  glad,  may  I  say  to  my  able  frierid  from  Michigan, 
to  have  him  show  where  this  error  or  this  incon.sistency  of 
conflict  arises. 

The  able  Senator  from  Michigan  read  a  telegram  to  the 
Senate  from  Cwlonel  Cooper  in  which  Colonel  Cooper  con- 
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fesscd.  as  the  telepram  would  indicate,  that  when  he  pit 
his  estimate  of  $1,350,000,000  cost  of  power  It  was  upon  the 
basis  of  but  five  million,  which  I  said  Canada  said  would 
have  to  be  raised.  Tiio  Senator  from  Michigan  iaslsts  th£  t 
that  cannoi  be  correct,  because  three  million  of  the  fivo 
million  is  to  be  done  in  Canada;  therefore  there  would  te 
no  expense  upon  the  United  States  a3  to  this.  It  is  that  tjo 
which  my  able  friend  from  Washington,  if  he  will  pciuse 
minute  and  reflect,  alludes.  It  Is  the  allusion  by  the  Federal 
Trade  Commission  of  the  portion  that  is  allotted  to  Cana 
that  that  will  not  be  charpreable  to  us. 

But  I  call  attention  to  ih?  fact  that  even  if  it  be  true,  sa 
that  Canada  develops  3.000.000  of  the  5.000,000  horscpowe 
and  that  2.000,000  horsepower  in  the  section  described 
the  Sena: or  from  Wai:hinfi:ton  is  for  wo  Americans,  on  t 
basis  which  the  Senator  from  Wd.«;)unKton  will  recognize 
$80  per  horcepowcr  the  result  will  be  that  2,000.000  hor 
power  at  $80  per  horsepower  amounls  to  $1,000,000,000 
be  pa-id  by  the  United  Slates.     The  3.CC0.000  horsepower  is 
the  amount  that  is  alludod  to  as  the  .'separate  matter  fcr 
Canada  if  she  ever  desires  to  do  it. 

Mr.  VANDENBLRG.  Mr.  Piesideut.  I  think  the  Senate r 
from  lUinci.s  and  I  are  at  least  in  a«rrrement  on  somclhtni  . 
if  I  hoard  htr.  f^nal  statement  conoctly.  namely,  that  th; 
ans'.ver  to  the  Senator  from  Wa-Oihvaon  is  that  the  finr  1 
3.000.000  horsepower  i.i  cxcluoivcU  a  Canadian  concern.  It 
is  Rood  to  have  that  settled.  Perhaps  one  bode  will  non- 
stay  dead. 

Mr.  Pre.«!idcnt.  I  have  now  gone  through  nil  of  the  other 
reasons  which  have  b<'en  subrnitiod  In  connection  with  thcfu 
petitions,  except  the  final  one.    The  final  reason  Is  this; 

We  mu.st  furnish  the  bulk  of  th?  money  for  a  projcc  . 
first.  benefltlnR  another  naticn  more  than  our  own.  and  sec- 
ond, lying  more  lar«ely  In  foreign  territory  than  In  our  o',vr , 
doubly  a  source  of  more  unwanted  foreign  debt  and  cf 
delicate  international  situations.  < 

Mr.  President.  let  me  take  one  phrase  out  of  that  attenu- 
ated sentence  to  demonstrate  beyond  any  possible  oppor- 
tunity of  contravention  that  many  of  these  positions  ar? 
taken  on  a  misconception  of  the  facts.  Will  someone  point 
out  to  me  how  there  can  be  any  foreign  debts,  unwanted  or 
otherwise,  connected  with  this  enterprise  in  any  possible 
way?    I  pause  for  a  reply. 

The  obvious  intent — I  do  not  mean  purposely,  but  unwit- 
tingly— the  obvious  Intent  of  that  language  is  to  indicatK 
that  somehow  or  other  we  are  paying  for  this  enterprisK 
through  the  extension  of  a  Canadian  credit,  which  in  turi 
is  to  become  part  of  international  debts,  which  in  turn  art 
to  be  uncollectible,  and  therefore  once  more  poor  old  Unclf 
Sam  is  holding  the  bag. 

Of  course,  there  is  no  relationship  of  that  character  what 
soever,  directly  or  indirectly,  or  by  any  remote  stretch  of  thi  i 
imagination,  involved  in  these  contacts  between  the  tw 
countries.  Nor  is  it  true,  except  in  technical  contempor 
terms,  that  we  furnish  the  bulk  of  the  money.  We  furni 
the  bulk  of  the  money  in  respect  to  present  construction  be 
c^use  Canada  heretofore  has  paid  more  than  her  share  o 
~  the  related  seaway  works;  but  this  enterprise.  Mr.  President 
summed  as  a  whole  represents  $542,000,000  worth  of  under- 
taking under  two  flags.  Part  of  it  is  under  our  flag.  Pari 
of  it  is  under  their  flag.  And  when  the  mathematics  an 
brought  to  their  final  concliision.  we  pay  half  and  Canada 
pays  half. 

"I  cannot  for  a  moment  concede  that  the  undertaking  is 
of  greater  benefit  to  another  nation  than  to  our  own.  tut  I 
readily  concede  that  that  is  a  matter  of  argument,  and  1 
am  not  undertaking  to  present  an  argiiment  in  connection 
with  these  petitions.  I  am  undertaking  solely  to  show  that 
they  have  invited  an  expression  of  public  opinion  on  the 
basis  of  a  statement  of  facts  that  I  beUeve  to  be  erroneous 
I  am  undertaking  to  show  that  if  the  facts  had  been  set 
down  as  I  believe  them  to  be  true,  the  signatures  of  these 
good  men  and  women  of  my  Commonwealth  undoubtedly 
would  have  attached  themselves  more  readily  to  my  thesis 
than  to  the  adverse  petitions  which  I  discuss. 

On  the  question  that  the  joint  enterprise  lies  more  largely 
in  foreign  territory,  let  this  be  said:  Two  thirds  of  the  In- 


ternational section  lies  in  our  own  American  territory,  and 
therefore  the  development  in  the  international  section 
inures  primarily  to  our  own  benefit;  and  the  international 
development  is  the  major  portion  of  the  remaining  work. 

But  suppase  the  other  view  be  weighed.  Suppose  the 
larger  Canadian  sector,  in  re.spect  to  the  entire  waterway, 
be  as.sessed.  Is  it  not  a  far  more  logical  thing  to  argue 
that  it  is  distinctly  to  our  advantage  thus  to  get  the  full  and 
untrammcled  and  perpetual  navigation  use  of  these  waters 
in  the  control  of  a  foreign  sovereignty?  What  is  it  that  we 
lose  by  thus  acquiring  these  rights?  I  confess  I  do  not 
understand. 

The  arcumcnt  that  it  might  involve  us  in  international 
difficulties  is  too  captious  for  real  consideration.  We  have 
lived  in  amity  with  Canada  ever  since  the  Rush-Bagot  agree- 
ment was  sLined  in  1818.  and  without  a  single  fort  along 
I  the  3.000  miles  of  boundary.  Canada  gave  us  the  perpetual 
right  of  navigation  in  the  mouth  of  the  St.  Lawrence  River 
in  1871.  Ever  since  the  treaty  of  1909.  we  have  had  free 
navigation  rights  in  the  Welland  Canal,  and  Canada  has 
had  reciprocal  rights  in  all  the  Great  Lakes.  Including  Lake 
Michigan.  Has  it  ever  occurred  to  anybody  heretofore  that 
those  relationships  involve  any  hazard  to  cur  peace?  Of 
ccur.';e  not.  On  the  contrary-,  these  relatlon:;hlps  have  con- 
tributed immr^a.surably  to  the  perpetuation  of  cur  pacific 
relatlom.  Are  we  or  are  we  not  to  continue  as  frood  neigh- 
bor:}? I  decline  to  vote  that  these  rclatlomhip.i  arc  at  an 
end. 

Mr.  President,  that  Is  all  I  desire  to  ray  on  thl.i  particular 
pha.'^e  of  the  treaty  argument.  I  do  at  this  point,  however. 
wUh  to  Introduce  and  ask  to  have  printed  in  the  RECono 
resolutions  adopted  by  the  Port  of  Detroit  Authority.  They 
are  typical  of  scores  of  similar  resolutions'  from  public 
bodies  all  over  the  commonwealth. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  is  printed  in  the  Record,  as 
follows; 

Resolution  proposed  by  unanimous  vote  at  meeting  of  the  com- 
mi.ssioners  of  the  Port  of  Detroit  Authority  on  January  17.  there 
being  present  all  five  commissioners,  who  were  ns  follows:   Wil- 
liam P.  Bradley,  chairman;  Arthur  P.  Zlrkalo.so,  vice  chairman; 
Alvan   Macauley,    Jr.;    John    C.    Cahalan,    ani    George    R.    Fink. 
Resolution  adopted  at  meeting  on  January  29,  1934 
Whereas  there  was  created  by  act  of  the  Legislature  of  the  State 
of  Michigan,  being  Act  No.  234.  Public  Acts  of   1925.  as  amended 
by  Public  Acts  of   1933,  provisions  for  the  establishment  of  pert 
dl-stricts;   and 

Whereas  the  electorate  of  Wayne  County  at  the  general  election 
on  November  7.  1933.  by  a  majority  vote  approved  the  creation  of 
the  Detroit  Port  District,  which  embraces  all  of  Wayne  County. 
containing  approximately  40  miles  of  water  frontage  along  the 
Detroit  River,  to  be  administered  by  the  board  of  five  commis- 
sioners named  above,  appointed  by  the  Governor,  William  A. 
Comstock;   and 

Whereas  this  commission,  under  the  acts  named  above,  is 
charged  with  the  power  and  duty,  among  other  things,  to  develop 
and  regulate  a  system  of  harbor  Improvements;   and 

Whereas  it  is  believed  that  the  development  of  the  Great  Lakes- 
St.  Lawrence  waterway  project,  now  before  the  United  States 
Senate  in  the  form  of  ratification  of  a  treaty  with  Canada,  holds 
great  possibilities  for  the  further  economic  development  of  the 
State  of  Michigan  and  particularly  for  the  industrial  area  cen- 
tered around  Detroit.  This  conclusion  being  based  on  facts  that 
are  so  well  known  as  to  make  repetition  here  unnecessary;  and 

Whereas  It  is  known  that  forces  are  at  work  seeking  to  prevent 
favorable  action  by  the  Senate  based  on  selfish  objectives  and 
designed  to  prevent  the  State  of  Michigan,  and  particularly  the 
Detroit  Industrial  area,  obtaining  the  economic  benefits  that  It  was 
so  clearly  shown  will  result  from  this  improvement,  by  the  facts 
and  arguments  requesting  favorable  action  on  the  treaty  ratifica- 
tion in  President  Roosevelt's  message  to  the  Senate:  Therefore 
be  it 

Rescued.  That  the  commissioners  of  the  Detroit  Port  District 
respectfully  urge  the  Honorable  James  Couzens  and  the  Honorable 
AKTHtm  H.  Vandenberc.  United  States  Senators  representing  the 
State  of  Michigan,  to  use  all  influence  in  their  power  to  have  rati- 
fication of  the  treaty  favorably  acted  upon  by  the  Senate,  to  a.ssure 
for  their  constituents  the  economic  benefits  which  It  Is  believed 
wUl  be  realized  from  the  Great  Lakes-St.  Lawrence  development; 
be  It  further 

Resolved,  That  a  copy  of  this  resolution  be  transmitted  by  the 
secretary  to  President  Roosevelt  and  Senators  Couzins  and  V\n. 

DZNBEXC. 

Mr.  VANDENBERO.  Mr.  President,  before  I  take  my 
seat  I  desire  to  allude  In  conclusion  to  one  other  phase  of 
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the  argument  which  is  rather  Inconsequential  in  reality, 
and  yet  which  has  apparently  attracted  considerable  atten- 
tion. That  is  the  phase  which  deals  with  the  commitment 
of  the  Republican  Party  as  such  and  the  Democratic  Party 
as  such  in  respect  to  this  treaty,  and  the  roll  call  which 
shortly  will  determine  this  vital  issue. 

My  good  friend  the  eminent  Senator  from  Illinois  (Mr. 
Lewis)  states  that  the  President  of  the  United  States  had 
no  authority  to  include  in  his  Albany  broadcast  of  July  30, 
1932,  a  statement  that  the  Democratic  national  platform  in- 
cluded a  specific  endorsement  of  the  St.  Lawrence  Seaway 
Treaty.  I  think  the  Senator  is  correct  in  that  statement  in- 
sofar as  the  available  record  shovrs.  I  have  been  unable  to 
find  any  copy  of  the  Democratic  national  platform  which 
states  anything  more  than  that  the  party  Ls  committed  to 
waterways  as  indicated  by  the  Senator  from  Illinois.  But, 
Mr.  President,  that  still  leaves  the  mystery  as  to  what  hap- 
pened to  a  plank  which  many  members  of  the  Democratic 
convention  at  Chicapo  ceem  to  think  was  intended  to  have 
been  included  within  it  when  the  platform  was  adopted; 
and  that  does  not  alter  the  fact  either  that  the  President 
of  the  United  States  who  became  the  spokesman  for  his 
party  In  a  far  greater  degree  than  the  platform  ever  spoke 
for  the  party.  lf'''ntined  the  St.  Lawrence  project  as  specifi- 
cally included  within  the  commitments  of  the  Democratic 
Party. 

Mr.  LONG,    Mr.  President 

Mr.  VANDENBERO.  I  yield  to  the  Senator  briefly,  but  I 
do  not  want  tu  be  diverted. 

Mr.  LONG.  I  merely  wanted  to  know  if  the  Senator  is 
nifanlng  to  write  our  platform  now? 

Mr.  VANDENBERO.  No;  and  I  am  going  to  have  just  as 
much  to  say  about  the  Republican  platform.  Mr.  President, 
as  the  Senator  will  sec  If  he  will  remain  in  the  Chamber. 

Mr.  President,  the  Democratic  nominee  committed  his 
party  to  this  undertaking  in  his  Albany  address,  and,  except 
as  members  of  his  party  specifically  dissented  from  that  com- 
mitment, the  members  of  his  party  are  l>ound  by  the  con- 
tract under  which  they  sought  the  votes  of  the  people  of  the 
United  States.  I  shall  never  forget  the  campaign  the  late 
Senator  Walsh,  of  Montana,  made  upon  this  particular 
proposition.  I  shall  never  forget  that  the  Republican  Na- 
tional Committee  sent  me  a  telegram,  one  hard-pressed  hour, 
asking  me  to  go  into  the  Northwest  to  follow  Senator  Walsh 
and  to  indicate  to  the  people  of  that  great  section  that  they 
could  depend  upon  the  Republican  Party  to  build  this  sea- 
way quite  as  much  as  upon  the  Democratic  Party.  I  re- 
member so  well  one  great  mass  meeting  in  the  city  of 
Duluth.  Senator  Walsh  had  appeared  the  night  before  and 
had  made  the  solemn  statement  to  the  people  of  this  great 
area  that  Mr.  Roosevelt  and  his  Democratic  associates 
would  secure  the  enactment  of  legislation  for  the  building  of 
the  St.  LawTence  seaway  if  they  got  the  chance.  I  was 
there  the  following  night,  and  pointed  out  that  there  was  no 
commitment  in  the  Democratic  platform,  and  that  the  only 
reliance  was  the  word  of  the  President  himself. 

Mr.  President,  the  President  of  the  United  States  has  kept 
his  word  to  the  last  period  at  the  end  of  the  sentence.  The 
President  of  the  United  States  has  been  as  faithful  and 
loyal  to  the  St.  Lawrence  seaway  project  and  to  this  specific 
St.  Lawrence  Seaway  Treaty  as  any  man  in  this  world  could 
be.  The  President  of  the  United  States  is  the  chief  pro- 
ponent for  the  pending  treaty  at  this  moment,  and  if  the 
President  of  the  United  States  is  followed  by  those  of  his 
partisans  whom  he  at  least  undertook  to  commit  to  this 
project  in  his  Albany  speech  of  July  30,  1932,  there  will  be  no 
question  about  the  outcome. 

What  is  the  situation  on  this  side  of  the  aisle,  Mr.  Presi- 
dent? I  have  no  right  to  censor  the  pohtical  consciences 
of  the  Senators  yonder;  but  I  do  have  a  right  to  censor  the 
political  consciences  of  my  own  colleagues  upon  this  side  of 
the  aisle  in  this  particular  circumstance.  What  is  it  that 
the  Republican  Party  has  said  upon  this  subject  as  related 
to  the  pending  treaty?  This  is  what  they  said — and  I  am 
going  to  suspend  until  I  can  have  the  attention  of  all  my 
Republican  colleagues  before  I  read  it. 


Mr.  SHIPSTEAD.  Mr.  President,  will  the  Senator  permit 
me  to  suggest  the  absence  of  a  quorum? 

Mr.  VANDENBERO.  No.  Mr.  President ;  but  I  should  like 
the  attention  of  my  Republican  colleagues. 

Mr.  LEWIS.  Mr.  President,  I  make  a  point  of  order.  I 
ask  for  order  in  order  that  the  Republicans  may  obtain  the 
Information,  intelligence,  and  guidance  the  able  Senator 
from  Michigan  now  offers  to  give  them,  for  I  have  long  seen 
the  necessity  both  of  intelligence  and  guidance  on  their 
part. 

Mr.  VANDENBERO.  I  thank  the  Senator  for  his  point  of 
order.  If  he  will  be  half  as  faithful  to  the  leadership  of  his 
own  party's  President  in  this  emerpcncy  as  I  undertake  to  be 
to  the  Republican  platform  and  to  the  President,  we  shall 
ratify  this  treaty  very  shortly. 

Now  I  will  read  tlxe  Republican  commitment.  Tliere  can- 
not be  any  equivocation  about  this  languatfe;  thcie  in  no 
mystery  about  it.  This  plank  of  the  platform  did  not  dis- 
appear one  day  between  the  report  of  the  committee  on 
resolutions  and  the  published  announcement  of  the  contents 
of  the  platform,  as  was  the  case  with  the  Democrats  at  Chi- 
cago. There  is  no  question  about  this  commitment.  It 
means  what  It  says.  Furtiicimure.  1  know  of  no  Kipubllcan 
Senator  who  over  ro.se  to  .say  that  he  diii.sented  from  this 
commitment  at  the  time  It  was  mudc.  What  duc^  the  plat- 
form say? 

IT.  t.AWRKNCK  Nt.AWAT 

Til*  Rrpubltcun  Party  utandK  cutnniilt«d  to  the  d<<ve|p|>Tn>>nt  uf 
the  OrrHt  LukrN-St.  I,Rwr#ncr  •rtiwny  Under  Ihr  dlrr.Hoii  of 
Prmldi-nt  Hoover,  neuotintlonx  of  u  trnily  with  ("unnrta  fcr  thU 
development  la  now  at  u  fnvarablr  point.  Il«cot{nl/.lnK  thr  inealt- 
mablo  l>rnenu  v^hlch  wUl  aocruv  to  the  Ntitlon  from  plat  mik  tht 
porlii  of  the  Great  Lakcii  on  nn  uceuii  Immv,  the  purly  iruriiriua 
alleglnnpc  to  this  gtcnt  project  and  plrdgrs  ita  bfsi  e.TcjriB  to 
secure  lt«  early  conii>letlon. 

Our  be.st  efforts  upon  this  side  of  the  aisle  are  pledsed 
to  the  early  completion  of  the  St.  Lawrence  .'H.^away;  and 
so  far  as  my  estimate  of  the  binding  quality  of  a  national 
platform  is  concerned,  that  commitment  binds  the  Senators 
upon  this  side  of  the  aisle,  except  as  they  may  have  indi- 
cated for  themselves  in  advance  that  they  did  not  intend 
to  be  bound. 

Mr.  President,  I  speak  feelingly  upon  this  subject  for  a 
very  good  reason.  The  Republican  National  Committee, 
through  its  headquarters  at  Chicago,  asked  me  to  campaign 
the  great  Middle  Northwest.  For  what  purpose?  To  prove 
that  Republicans  could  be  trusted  to  build  the  seaway.  I 
responded  to  that  call,  and  I  told  the  citizens  of  that  great 
area  that  they  could  depend  upon  Republicans  to  enact  leg- 
islation to  build  the  seaway.  If  Republicans  will  not  help 
to  build  the  seaway,  I  do  not  want  to  have  to  go  back  and 
explain  to  the  people  in  those  great  centers  of  this  Nation 
why  it  is  that  a  solemn,  unequivocal  commitment  of  the 
Republican  Party  could  not  be  depended  upon  in  this  aspect. 

So,  Mr.  President,  I  care  not  whether  we  deal  with  the 
economics  of  the  question  or  whether  we  deal  with  the 
international  relationships  involved  or  whether  we  deal  with 
the  power  question  or  whether  we  deal*  with  the  political 
commitments,  I  can  see  no  logical  conclusion  to  this  debate 
save  the  ratification  of  the  pending  treaty.  I  believe  the 
best  welfare  of  the  Middle  West  hangs  upon  its  ratification. 
I  believe  that  if  these  hostile  petitioners  from  Michigan 
could  see  the  facts  as  I  believe  them  incontrovertably  to 
exist,  they  would  approve  the  course  which  I  shall  take.  If 
the  seaway  is  rejected,  no  one  will  ever  know  the  right  or 
the  wrong  of  this  controversy.  But  if  it  is  built,  time  and 
events  will  umpire  the  dispute;  and  my  good  Michigan 
friends  will  Join  me  in  hoping  that  the  outcome  will  bring 
the  boon  of  all  these  conjiu-ed  advantages  which  I  most  pro- 
foundly believe  to  be  involved.  I  speak  intimately  of  Mich- 
igan, but  what  I  say  applies  to  the  whole  Nation  and  is 
addressed  to  the  conscience  of  every  Senator. 

Mr.  LEWIS.  Mr.  President,  as  the  Senator  from  Louisiana 
[Mr.  Long]  desires  to  address  the  Senate,  and  not  anticipat- 
ing any  of  his  remarks,  I  should  like  to  refer  for  a  brief 
moment,  by  way  of  interpolation,  to  something  said  by  the 
able  Setmtor  from  Michigan. 
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I  cannot  say  that  I  know  exactly  what  transpired  as  to 
the  platform  in  the  Democratic  National  Convention  toucti- 
im?  the  question  of  the  St.  LawTence  seaway.  As  there  is 
nothms  in  the  platform  to  give  us  information,  I  can  only 
gather  here  and  there,  from  those  who  were  present,  thidr 
viewpoint;  but  I  want  to  say  to  the  Senator  from  Michigui 
that  whereas  one  platform,  as  he  says,  did  advocate  tie 
waterway  which  he  descril)es.  as  the  Democratic  platfoim 
has  given  forth  reference  to  waterways,  which  we  coti- 
template  were  the  waterways  under  consideration  through 
New  York  and  from  lUinois  dov/n  by  way  of  New  Orleans 
to  the  Gulf,  we  must  take  into  consideration  that  the  refer- 
ence meant  waterways  which  were  then  under  discussion  in 
America.  Mr.  President,  the  fact  that  the  Democratic  pla  t- 
form  does  not  say  a  word  concerning  the  pending  trea' y. 
and  does  not  refer  to  it  at  all.  brings  the  able  lawyers  who  lit 
around  me  to  the  thought  that  we  lawyers  have  a  maxim  of 
con.struction  that  comes  to  us  from  our  ancient  profession  — 
••  Expressio  unius  est  exclusio  alterius." 

In  other  words,  that  the  expression  of  the  one  is  the  ei- 
clusion  of  the  other;  and  therefore,  since  we  expressed  oie 
and  excluded  the  other,  we  literally  denounced  the  other  )y 
refusing  to  mention  it. 

Mr.  DIETERICH.  Mr.  President,  will  the  Senator  yield 
for  just  a  moment? 

The  PRESIDING  OFFICER.  Does  the  senior  Senator 
from  Illinois  yield  to  his  colleague? 

Mr.  LEWIS.  I  yield  first  to  my  colleague,  and  then  I  w  11 
yield  to  the  Senator  from  Louisiana,  who  desires  to  addreis 
the  Senate. 

Mr.  DIETERICH.  May  I  call  my  colleague's  attenticn 
to  the  fact  that  not  very  many  Senators  sitting  in  this 
Chamber  were  elected  on  this  particular  platform  which  tlie 
Republican  convention  adopted  in  1932. 

Mr.  LEWIS.  That  is  a  suggestion  not  unworthy  to  be 
considered. 

PERSONAL    EXPLANATION 

Mr.  LONG.     Mr.  President,  before  speaking  on  the  ques- 
tion before  the  Senate.  I  wish  to  send  a  statement  to  the  des  k  I 
and  ask  to  have  it  read,  and  I  am  going  to  ask  my  colleague  s 
to  give  a  little  more  than  usual  attention  to  the  reading  (f 
this  document. 

The  PRESIDING  OFFICER.     Without  objection,  the  cler  i 
will  read,  as  requested. 
The  Chief  Clerk  read  as  follows: 

,  .  ^  Femttart  2.  1934. 

I  nave  been  In  the  city  of  Wa«hlngton  pursuant  to  a  call  of  the 
secretary  of  Labor.  MIm  Prances  Perkins,  and  further  In  connec- 
tion with  the  work  of  the  C.W.A.  and  EJI.A.  In  the  State  of  Louisi- 
ana, with  which  I  am  connected  as  an  offlcer  of  both  organization  i 
I  am  further  under  appointment  of  the  State  Federation  of  Laboi  . 
and.  while  In  the  city  of  Washington  on  Thursday  night,  acceptel 
and  flllsd  an  appointment  to  speak  at  a  function  in  the  Natlonil 
City  ChrUtian  Church  at  Thomas  Circle.  My  regular  vocation  Is  i 
minuter  at  Kings  Highway  Church  In  the  city  of  Shreveport.  La 
prior  to  which  I  was  pastor  at  one  of  the  largest  churches  In  ths 
Bute  of  Indiana,  the  University  Church  at  Indianapolis 

In  connection  with  my  several  duties  while  In  the  city  of  N«ir 
F?  ^"ii  »"*!-***I'"»  conferred  with  Mr.  Harry  L.  Hopkins,  head  or 
theCWA.  Mr  Roberts,  attorney  for  the  American  Pederatlon  of 
L«bor.  and  Congrmsmen  and  Senators,  particularly  from  the  Btai> 
of  UniiMiana,  I  calJtd  to  met  United  States  Senator  Hoit  P  Lou  > 
at  hi*  room.  4M.  Mayflower  Moiel,  on  WediiMday  tunhi  Upon 
bi'iMg  infoftneU  by  the  Senator  that  he  wjtild  have  «o  <ee  me  at  u 
'?!!lJ!r^'  i"  1^*  ^tetiin*.  I  WA4  l#«vifi||  hi*  tiunrirr^  wh#n  I  wai 
»utpp^  tttii  phoUmrnph^:  nnd.  Ui  mf  nurprnt^  wn  ihe  Mnt  mmn 

M  «  So^iftiard  «r t/Miied  mates  rfpHst<tf  Mi/et  P   I^m«     mm  4hJ 
ft#t«  ituifhitm  imiwiht'  pifhu^  mm  ^a^eH  up^  ft^hnlm  i^iftn  l) 
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^m♦«Hl'♦  9h4  iHiPf  sHfne  10m  wrfMe,  He  UHnfmni  me  fH»»t  Me  wei 
■1*^-.?  .**J*J?^  •/!  *♦♦'-••♦"•♦'•.♦♦**'•  nHiMthM  ^hti  iHVHeM  me  in 
NeHMH  iM  JnH  »w<<  ♦♦♦«  i40hHh,t  mid  mfttif  tt»-^Hmwef<tef(  uv  tUt 

►.♦»  eMiMfHMNMe.  whifU  I  MH*lefeUM«4  i«  MWoeM  M^  «  lH»h*i  h1  Ua 
h»»m9  »♦«♦«  w«e  wnUtMM  ^H  ^mtv  hm  im  (Me  CuMiiMl  As  uJ 
Me«.«  *4r  tUmniesemiMt  >^e#»»«i»«M  mtd  myself  eiaef*'*!  (|««  mn.,} 
MM'M.tir,  s*<m«  n>pmi«*9  aslieM  uto  H¥nmiH  s««iHe  Miies  ihm«,  whsrei 
MMmi  ieMNtMf  l4m»  aekeil  (i»em  ui  •(»h4  hmi  uf  iMe  way  mI  titi 
imi^muUUt  ilMMf  MtM  allMW  luiit  ut  t-liMe  11,  aim  im»i  u  mgl  «^um«<I 
l.»  a«ll  suy  i|ueelhM»«  im  h«u  Mlut  hI  l(»«  Metiele  oiftie  AitlUliMM 
Mu  m«»(l«M  iir  NiiyiMie  (it  siriks  aityone  else  in  any  insMiiei  "1 
purueuUf  wae  ina4e,  and  ihere  »««  itu  simiw  on  the  Kruuii4  ai  tu^ 


time,  as  It  had  Just  begun  to  fall.  On  yesterday  afternoon,  last 
night,  and  this  morning  I  read  the  reports  In  the  newspapers  and 
heard  them  over  the  radio  to  the  effect  that  Senator  Long  and  his 
companions,  before  boarding  the  automobile,  had  swung  their  fists 
at  newspaper  reporters,  and  that  Senator  Long  had  struck  one  of 
them  with  a  loaded  cane,  shoving  one  of  them  Into  a  snow  bank; 
all  of  which  was  about  In  keeping  with  the  previous  kind  of  news 
reports  that  I  have  read  about  Senator  Long,  which,  prior  to  my 
experience,  I  had  no  t>etter  understanding  than  to  believe,  at  least 
In  part. 

In  my  calls  on  the  other  Congressmen  and  Senators  of 
Louisiana  and  other  States  I  have  not  received  any  such  cari- 
caturing as  has  been  done  In  my  call  upon  Senator  Long. 

I  am  not  a  Long  partisan  In  the  State  of  Louisiana;  but,  on 
the  contrary,  the  church  which  I  serve  Is  In  the  more  or  less 
exclusive  neighborhood  of  the  city,  and  Its  membership  Is  com- 
posed of  the  wealthier  class  of  citizens,  generally  known  to  be 
political  opponents  of  Senator  Long.  Included  In  my  member- 
ship Is  the  mayor  of  the  city  of  Shreveport.  an  elder  of  my 
church,  who  Is  the  leader  of  the  Long  opposition  In  that  city; 
OS  well  as  Mr.  Val  H.  Murrell,  the  president  of  the  Commercial 
National  Bank,  the  largest  bank  of  the  city  of  Shreveport;  and 
the  president  of  the  Continental  American  Bank,  against  whom 
Senator  Long,  when  a  practicing  attorney,  engaged  In  a  series  of 
litigations  well  known  to  the  State,  and  as  to  whom  there  Is  at 
least  no  political  friendliness  toward  the  Senator.  There  Is  also 
among  this  membership  Mr.  A.  H.  Tarver,  president  of  the 
Chamber  of  Commerce  of  the  city  of  Shreveport.  I  am  on 
friendly  terms  with  all  political  factions  In  Interest  In  Louisiana. 
I  have  never  made  a  political  speech  or  run  for  public  office  In 
my  life;  and  If  this  charactei  of  conduct  can  be  permitted  even 
as  to  those  calling  upon  a  Lnited  States  Senator  In  connection 
with  their  official  work,  then  it  has  become  dangerous  for  one 
from  the  State  of  Louisiana  to  pursue  his  philanthropic  mis- 
sions In  the  city  of  Washington. 

Gerald  K.  Smith. 
Pastor  King's  Highway  Church.  Shreveport.  La.;  Chaplain, 
Louisiana  State  Federation  of  Labor;  Member  of  the 
C.W.A.  and  E.R.A.  Committees:  Member  of  the  Advisory 
Committee  called  by  the  Secretary  of  Labor  for  Correla- 
tion of  State  and  National  Labor  Problems;  Member  of 
the  Louisiana  Stats  Association  for  Social  Advancement. 
a  thoroughly   nonpolitical  and   nonpartisan  organization. 

Febhuart  2.  1934. 
I.  J.  O.  Fernandez,  Congressman  from  the  State  of  Louisiana, 
state  that  I  was  present  on  the  morning  of  Thursday,  February 
1,  at  the  time  related  by  Dr.  Gerald  K.  Smith  in  the  signed  fore- 
going statement,  and  I  certify  that  the  facts  as  stated  by  him 
are  true.  This  however.  Is  not  my  first  experience  in  such  re- 
ports and  condemnation.  In  most  of  my  recent  efforts  to  be 
with  the  Senator  in  connection  with  the  work  I  have  In  Congress 
and  in  Louisiana  I  have  likewise  been  heralded  as  one  of  his 
bodyguards. 

J.  O.  Fernandez. 
Mr.  LONG.  Mr.  President,  in  connection  with  that  mat- 
ter I  wish  to  read  two  or  three  paragraphs  which  appeared 
in  the  Washington  Herald  of  February  2,  1934,  in  substan- 
tiation of  my  previous  proof  submitted  to  this  body  that  a 
publicity  organization  has  been  set  up  here  in  this  and  in 
other  cities  with  the  purpose  in  view  of  preventing  the  ad- 
vocacy of  certain  legislation  inimical  to  certain  Interests. 
In  connection  with  the  fact  that  the  Senate  Privileges  and 
Elections  Committee  had  held  that  the  kind  of  documents 
fUed  here  against  myself  and  my  colleague  were  not  valid 
or  suiBcient  to  warrant  any  consideration  of  them,  there  Is 
printed  on  page  3  of  this  morning*  Washington  Herald  the 
following: 

Testimony  given  before  a  Sefiate  committee  If  primeged  That 
IS,  It  may  be  published  in  newspapers  without  fear  of  libel  suits 
•wJIir  *»nil:  «r°.  P*?P'*  »«nowif,j{  the  Senate  Is  a  good  sounding 
^Hi;*^i.*^L*'^f**7  <»Mt»#aflng  in  the  newspapers  M  ihS 
?^i?-.I;- i!  .  ^l"*  fiMmU  stirh  a  reviil^ioti  to  Mont  L<,f«o  ihei 
Louieiena  win  refuee  1«  feeiei-t  him  when  hie  ptesent  ierm  enttiree, 

IM  «;.h#f  wwdn,  I  h<H.  tii)]f  hmp  mthm\iUi6  t«  ymt  IHi 
km  ttt  «yM#«^e  to  whir-ti  I  Hnvf  ptpvum^f  ^stM  ftntf  »(' 
Um{.m  mi  ifw  kiHil  ♦If  «viil»*fii'#  I  HMV«<  iHi«  »#«sHi  m  mtutf 
AM,  m  U0f0  N  iH#  lUtmnfhi  ii««*|f  m  iHi«  ttfmm  wH»i^  v^ry 
mU^t^iHmH^>n^\\f  \hl>tm<*  lie  ihMf  iHn  m<wii««i  nh4  ntm  tti 
U»h  «4*(ii4  yt  Up  «(»»ei«i(  MmmmmM  (he  M#Mi»U  HluU»f  urmU>Hf, 
MUHUtii  ihlt  l/MliM(  MlHlM.,  H„nni0  |«  »  NmilMlMfi  >w*frt, 

Mferrfit  lu  in«  (JiiMiMiiMdii  lo  Audu,  mikI  Ctminil  iHn  f-Miim* 
«K»»l  HmitfiMiie  ut  (he  WuMttie,  MeitliiM  for  mm  ll»v»«lt«iiiUifl.  I 
hnv*  ^0H  tmumi  hv  Hw  imiiuum\  of  ih«  aimmituu  Ui 
Au4it  Mn4  conirul  ihMt  \w  would  Mivti  m  heitrinH  on  th«»  rimt- 
t*r  not  iAi«r  than  tomorrow,  und  I  «Ny«vi  m  du«  tinm  to 
oring  Uus  matter  UmHi  to  i\m  body. 
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Mr.  BYRNlJS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  South  Carolina? 

Mr.  LONG.     I  yield. 

Mr.  BYRNES.  I  want  to  state  to  the  Senator  that  this 
morning,  while  the  Senator  was  absent  from  the  Chamber,  I 
believe,  because  I  inquired  as  to  his  presence.  I  reported  to 
the  Senate,  as  Chairman  of  the  Committee  to  Audit  and 
Control,  the  fact  that  the  committee,  under  the  rule  of  the 
Senate  having  no  jurisdiction  to  consider  the  question  as 
to  whether  or  not  an  investigation  should  be  ordered  and 
having  only  the  power  to  provide  funds  for  an  investigation 
when  a  standing  committee  orders  such  investigation,  was 
reporting  to  the  Senate  the  fact  that  the  resolution  should 
be  referred  and  must  be  referred  first  to  a  standing  commit- 
tee before  the  Committee  to  Audit  and  Control  can  provide 
the  funds.  The  rule  to  that  effect  was  adopted  in  the  last 
Congress,  being  introduced  by  the  Senator  from  Ohio  [Mr. 
Fess].  Under  that  rule  of  the  Senate  the  Committee  to 
Audit  and  Control  cannot  yet  act  upon  the  Senator's  reso- 
lution. Therefore  the  Senator  from  Louisiana  should  ask 
that  his  resolution  be  acted  on  by  the  Senate  itself  or  that 
it  be  referred  to  the  committee  having  jurisdiction. 

Mr.  LONG.  I  proposed,  in  the  first  place,  that  it  should 
be  done  that  way — that  it  should  be  acted  on  by  the  Senate. 
That  is  what  I  first  proposed.  I  did  not  care  for  it  to  go  to 
any  committee  at  all.  It  was  suggested  that  it  ought  to  go 
to  the  Committee  to  Audit  and  Control  on  account  of  the 
fact  that  it  would  require  some  expenditure.  I  was  willing 
for  it  to  go  to  the  Committee  to  Audit  and  Control  on  ac- 
coimt  of  that  feature.  Otherwise  I  insisted  and  urged  that 
it  could  be  considered  and  should  be  considered  by  the  Sen- 
ate after  laying  over  under  the  rule  for  24  hours.  That  was 
my  first  purpose,  and  that  is  all  I  am  asking  now,  to  have 
it  first  acted  on  by  the  Senate.  I  do  not  want  to  get  it  into 
another  morgue  where  it  cannot  be  considered. 

Mr.  BYRNES.  As  I  have  stated  to  the  Senate,  under  the 
rule  the  Committee  to  Audit  and  Control  can  act  upon  such 
a  resolution  only  after  one  of  the  standing  committees  has 
considered  and  reported  the  resolution  recommending  an  in- 
vestigation. Then  it  is  referred  to  the  Committee  to  Audit 
and  Control.  Therefore  I  was  simply  suggesting  to  the 
Senator  that  there  are  but  two  ways  for  him  to  proceed, 
either  by  having  the  resolution  referred  to  the  Committee 
on  Privileges  and  Elections  or  by  action  on  the  floor  of  the 
Senate.  The  resolution  has  been  referred  to  the  Committee 
on  Privileges  and  Elections,  and  I  suggest  to  the  Senator 
that  the  only  way 

Mr.  LONG.  I  did  not  know  the  Senator  had  had  it  re- 
ferred to  the  Privileges  and  Elections  Committee  in  my 
absence  this  morning. 

Mr.  BYRNES.  That  is  why  I  was  advising  the  Senator 
that  I  Inquired  as  to  whether  he  was  present  this  morning. 
I  then  reported  to  the  Senate  the  facts  as  I  have  stated 
them,  and  I  am  advising  the  Senator  now,  so  he  can  take 
up  the  matter  as  he  sees  fit. 

Mr.  FEflS.    Mr.  President,  will  the  Senator  yield? 

The  PHMWrno  omCER,  Doen  the  Senator  trotn 
Louisiana  yield  to  the  Senator  from  Ohio? 

Mf.  wno.    t  yli'ld. 

Mf.  I^SS,  1  dewlfe  \n  i^titffH  Mh  fftnr  Ifiiw  whl^h  J 
ihlMli  ttit  friend  ttitm  S'tiHIi  VntnUtm  hM  fwllHi,  the  reno- 
UiiUiu  inhtuii  »w<  m'ifd  nt**'fi  l/y  Hie  Seimfe  mef^'ly  Hf  ffift' 
lUm  If  I'/  ihe  tUtnm\ii»f  in  Au«IH  und  iUntimi  'VUfrf  ia  m 
sImHiI*'  ifiHhhu  in  \h**  niMii^f  Mnd  uni  n  mif  nf  \U¥  M^iiiMie 

H,  t«  M  eiMlUtOIV  IHW  'llM^^xflOC  ¥ff  will  UtiVIt  ill  iinvi)  Mm< 
IKMiliHlon  Mhi  in  N  niNiMlinn  iioiMiiililt'f,  Wild  U  Uini  tniu 
niiiiM'  ifc>oMMMfnil«  ili«  I!iv»'<*ommiioii,  iliA^ii  iUti  (UttiiiuiiiMi  in 
Auilil  Huti  (JuiiMol  ion  HI  I  lliu  tifhHi-nt  Irum  M'HiMi  Hum- 
IliiM  hhKI  II  iHii  Ud  1)0110  III  oiM  nt  i^n  w>4V«.  tfMlM'l  Uy  iM^nd- 
Ing  llKt  tuMiiuium  in  m  eiHixlinM  lioniiniiiou  nud  tiMvliig  it 
aci,  or  i4V  hMving  thd  Hoimttt  lUtlt  m(  t.  'I'liti  \nHvr  i<»  not 
|m«hiblit,  imnnf^  i\w  iKquut^inunt  U  tt  ettttulory  rtt^utrii- 
iiti^ni  uiut  noi  n  rule  of  Uw  Htiimltf. 

Ml,  |{f)BINHON  of  Aikuiimtt,  Mr,  Frofcldent,  It  ts  my 
rccoUertion  that  the  resolution  was  rt^ferred  this  morning  to 
a  standing  committee, 


Mr.  FESS.    That  is  the  only  way  It  can  be  disposed  of. 

Mr.  LONG.  Very  well.  I  am  submitting  to  the  Com- 
mittee on  Privileges  and  Elections  not  only  what  has  been 
adduced  before  the  Senate,  but  I  am  submitting  further 
facts  which  show  that  in  consort  with  the  officials  of  the 
Electric  Bond  &  Share  Co..  which  is  over  the  New  Orleans 
area,  an  official  of  that  city  has  come  up  here  into  this 
area  undertaking  to  avoid  a  campaign  pledge  which  they 
made  to  reduce  the  highest  rates  in  the  whole  of  civilized 
America.  He  is  up  here  today  in  consort  with  publicity 
being  directed  from  a  fountain  head  located  in  New  York 
and  located  in  Washington,  D.C..  in  connection  with  the 
general  publicity  which  they  have  been  canying  on. 

Further,  Mr.  President,  there  has  never  been  heard  of  as 
low-down  and  licentious  practices  ever  indulged  in  pub- 
licly by  this  convicted  set  of  swindlers,  as  they  have  under- 
taken, from  one  end  of  the  country  to  the  other  to  employ 
in  this  particular  instance.  Nothing  of  its  kind,  no  such 
combination,  no  such  effort  to  use  the  Senate  of  the  United 
States  as  a  sewer  for  the  paid-for  vile  publicity  of  this  bunch 
of  criminal  culprits  that  comprise  Electric  Bond  L  Share 
combination  of  this  country.  If  the  Senate  Edlows  this  kind 
of  process  to  be  used  openly,  such  publicly  alleged  and  pub- 
lished prostitution  as  they  say  they  are  making  of  the 
processes  of  the  United  States  Senate  that  I  have  read  here 
out  oi  their  own  columns,  then  the  Senate  will  have  to 
protect  itself  and  determine  whether  it  is  to  be  a  legislative 
t>ody  or  to  be  a  taiget  for  the  kind  of  filth  and  the  kind 
of  propaganda,  even  to  the  extent  of  filling  their  columns 
with  statements  that  Senators  and  Members  of  the  Senate 
do  not  even  dare  walk  on  the  streets.  The  columns  of  the 
papers  of  yesterday  and  today  are  covered  with  pictures  and 
headlines  stating  that  a  Member  of  the  Senate  does  not  even 
dare  to  walk  the  streets.  In  connection  with  the  publicity 
that  I  have  alleged  in  this  resolution.  I  am  in  a  position  to 
offer  records  of  proof. 

Mr.  President,  I  desire  to  say  for  the  benefit  of  the  Senate 
that  there  is  nothing  in  the  columns  of  the  papers  that 
is  interfering  with  or  depriving  me  of  any  of  my  rights  in 
this  city;  and  if  that  kind  of  calumny  is  to  be  indulged  in 
against  any  other  Senator  I  hope  he  will  be  no  more  affected 
by  it  than  I  am. 

I  desire  to  say  further,  Mr.  President,  in  concluding  my 
remarks  on  that  question,  that  I  believe  that  the  Senate 
Committee  on  Privileges  and  Elections  will  speedily  report 
this  resolution.  It  has  been  suggested  to  me  by  my  friends 
here  on  the  floor  that  the  resolution  could  be  simplified ;  but 
the  resolution  is  purposely  drawn  so  as  to  confer  upon  the 
Senate  committee  the  right  and  power  to  compel  tiie  pro- 
duction of  books  and  papers,  and  we  shall  need  to  have  the 
resolution  so  drawn  that  there  will  be  no  question  about  the 
authority  of  the  Senate  committee.  We  shall  need  to  have 
the  right  to  examine  into  certain  books  and  records  of  cer- 
tain concerns  to  ascertain  for  what  purpose  they  have  made 
certain  contributions,  as  well  as  to  Investigate  the  expend! - 
ttu'es  that  have  been  made  before  by  those  agencl<>s.  I 
promise  the  Senate  that  1  will  produce  before  it  witnesses 
who  will  Uistlfy  as  to  the  truth  0I  eyerythlng  I  hav«  said 
on  this  floor,  and  that  mu«h  of  li  will  be  producHl  in  dtx-u^ 
m^hiafy  tintn.  Those  witnesses  will  iesH/y  to  (he  nbUM 
of  the  i/foe^ss  ttt  fhe  t^Pimi^  ahd  »f  «U  iui^tniMif  fuMlHles* 
itwUiaum  (1>«  fMdio,  itu]{itHhM  HfniM  of  lh«<  t^tmip  mui  olhef 
MM^nift  of  ih^  Oov^inmi'fil  who  ha^f  hffh  hifM  tthH  hMv# 
t^n  ifitMiiui^ti  mi\m  tUmi\¥  nf  nnUtMiif^,  phUh  ttv  fMv>ff<i 
f*i4i<.)vH  m  olhf^wi'Mi  fi^itihn  of  (h'MMi  iMiMiin  Un^f  f^Ht  M«M 
MM  it*ilnnt  n  hnftmHifi'  of  iUf  HfimUt  mid  fuWfii  M*  un>niiifH 
l^«i|low  I'owwMis,  NMd  i^N|}«<d  ni-im  iimii^tvtn  mu,  wnd  Mi<ni'»»o| 
thoMi  of  (tyciy  vilo  ihiiiN  ttiNl  >jsn  Mi  iUntf  |i  will  Ih<  Miown 
Unit  iM  M  iMsult  of  uon/'untr«»u<d,  orvMniiuiii  |Hiiiliiiii)^  fiimn' Md 
Uv  M)|ftt>)i  Hiid  hinitltif  \nitnttiiin,  lUnMt  lUmuritrk  littu'  Ix'mi 
DNtiilM  Mid  ii»ld  up  ati  t\umu  tiNHinMl"*'  wod  iIm*  tn^nnum 
Uutt  b»j«n  madt'  ih»ti  ilnouwh  the  fart  Umi  ih^'X'  wg^'iiu  hsvs 
(iunouui'txi  mtnilxitti  of  titsnulu  (!oninii(t<«i«  as  rHtt>  itnd 
cowards,  and  evt>ry  othtT  nanit  they  could  mil  ihm\,  ihey 
have  b<-'en  driven  from  their  poMltlona  liy  fU'  h  n»inp«  that 
have  been  applied  to  thtm  In  public,  and  it  \\nn  b««?n  hi-rnlded 
Vk  (h«  world  through  (he  newspapers  that  that  has  been 
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the  means  by  which  they  have  been  made  to  adopt  an 
honorable  attitude  which  otherwise  they  could  not  have 
been  induced  to  do. 

That  has  gone  to  this  country  over  every  leased  wire  and 
over  every  radio  facility  that  we  know  about,  and  that  fact 
will  not  be  questioned.  It  will  not  be  denied  that  they  have 
extolled  these  agents,  employed  through  the  process  of  the 
Senate,  who  stood  before  the  Senate  committees  day  after 
day— not  just  1  day.  not  just  2  days,  but  day  after  day — 
and  denounced  Members  of  the  Senate,  denounced  members 
of  the  committee,  called  them  yellow  cowards,  called  them 
rats,  called  them  everything  they  could  be  called.  Their 
conduct  has  been  extolled,  and  they  have  been  praised  as 
having  compelled  Members  of  the  Senate  who  had  in  their 
mind:5  simster  motives  and  purposes  to  disavow  such  pur- 
poses and  to  turn  honest.  In  other  words,  according  to  their 
own  statements,  they  have  made  the  committees  of  the 
Senate  turn  and  become  honest  through  denouncing  them 
publicly  before  the  committees  themselves  and  through  the 
publications  that  have  been  sent  out  to  the  country  they 
have  made  them  turn  from  ill  motives  into  good  motives  as 
a  result  of  it.  That  is  among  the  things  this  resolution 
covers  as  matters  for  investigation. 

If  the  Senate  will  permit  that  to  be  done,  if  it  will  permit 
its  own  agents,  to  whom  it  has  paid  its  money  for  services 
that  ought  to  have  been  loyally  rendered,  to  do  a  thing  of 
that  kind  and  never  summon  one  of  them  before  it  for  con 
tempt,  then  the  Senate  has  no  process.  If  the  Senate,  with 
all  of  Its  lore  of  honor,  the  Senate  in  which  have  served  the 
Clays  and  the  Websters  and  the  Calhouns.  has  now  de- 
scended to  the  point  where  it  can  send  out  its  own  commit 
tee.  hiring  its  own  employees,  to  be  denounced  before  the 
committee  in  every  vile  term  that  can  be  applied  to  them 
and  then  have  those  vile  terms  praised  and  the  utterers  of 
them  lauded  to  the  skies,  and  have  its  own  Members  con- 
demned by  the  assertion  that  through  such  condemnation 
they  have  been  made  to  turn  and  become  at  least  half 
honest — if  that  can  be  done,  where  is  the  dignity  and  the 
process  of  the  Senate  of  the  United  States  of  America? 

That  is  what  this  resolution  purports  to  bring  before  the 
Senate. 

Now.  Mr.  President.  I  desire  to  address  myself  to  the  St 
Lawrence  Waterway  Treaty. 

The  VICE  PRESIDENT.    The  Senator  will  proceed.* 

GREAT    LAKCS-ST      LAWXENCK    DEEP    WATERWAY    TREATT 

Mr  LONG.  Mr.  President.  I  thought  we  wrote  the  Demo- 
cratic national  campaign  platform  in  Chicago,  and  I  thought 
the  Democrats  wrote  that  platform;  but  apparently  that 
was  net  true.  I  was  one  of  the  members  of  that  convention 
and  I  may  state  that  I  had  the  distinguished  honor  of 
designating  one  of  the  members  who  sat  on  the  resolutions 
committee  to  adopt  a  platform  for  the  party.  When  we  had 
adopted  the  platform  I  thought  that  ended  the  matter;  but 
If  there  were  to  be  any  amendments  to  the  platform.  1 
thought  at  least  they  would  have  called  in  the  members  of 
the  convention,  or  at  least  Democrats,  to  amend  it.  But  the 
Senator  from  Michigan  [Mr.  VandenbercI  and  the  Senator 
from  Wisconsin  I  Mr.  La  PollettiI.  sitting  upon  the  other 
side  of  this  Chamber,  have  been  writing  the  platform  for 
the  Democratic  Party  ever  since  the  Chicago  convention 
adjourned.  They  have  written  it  to  embrace  what  the  Re- 
publican platform  embraced,  upon  which  the  Republican 
Party  went  before  the  people  and  was  ingloriously  defeated 
I  may  say  to  you.  Mr.  President,  that  if  the  Democratic 
Party  had  adopted  the  same  kind  of  a  platform  that  was 
adopted  by  the  Republican  Party,  although  according  to  one 
of  the  delegates  to  the  Republican  convention  it  was  rather 
hard  to  understand  just  what  it  meant,  it  is  very  doubtful 
that  the  kind  of  majority  that  the  party  had  would  have 
ever  been  given  to  it  in  the  campaign  last  fall. 

I  have  heard  the  defenses  that  are  made  for  this  treaty 
We  started  out  making  treaties  with  England  by  trj'ing  to 
give  Ensland  something  from  the  day  we  whipped  England 
in  the  War  of  1776.  What  was  the  first  gift  that  we  made  to 
England?  How  many  Members  of  the  Senate  have  ever  read 
in   the   schoolbooks   that   we   tried   to   give   England   the 
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Louisiana  Purcha.^e  and  that  Andrew  Jackson  would  not  let 
us  do  it?  We  started  out  negotiating  with  them  in  1815  at 
Ghent.  We  started  out  to  end  the  War  of  1812,  which  the 
school  histories  have  gone  over  all  this  country  telling  the 
people  that  America  won.  and  America  did  not  win — we 
started  out  in  1815  with  our  plenipotentiaries  over  at  Ghent 
to  negotiate  a  treaty  v.'ith  the  King  of  Great  Britain,  just  as 
we  are  ti-ying  to  negotiate  a  treaty  here  for  the  St.  Lawrence 
watenvay  with  the  King  of  Great  Britain,  as  a  result  of 
which  there  was  written  into  the  minutes  of  the  conference 
of  Ghent  that  England  declined  to  recognize  any  law  of 
nations  by  which  America  was  deeded  the  Louisiana  Terri- 
tory by  Napoleon. 

The  United  States  was  not  in  possession  of  the  territory 
sufllciently  to  hold  it  at  the  time  Pakenham's  army  had 
landed  at  New  Orleans  for  the  distinct  purpose  of  taking 
possession  of  the  Louisiana  Purchase  territory  when  the 
Treaty  of  Ghent  arrived  on  American  shores.  When  the 
Treaty  of  Ghent  arrived  here,  had  it  not  been  for  the 
greatest  military  upset  that  we  know  anything  about  since 
this  country  was  founded,  England  would  have  remained  in 
possession  of  the  Louisiana  Purchase  territory.  But  the 
result  of  the  battle  of  New  Orleans  was  such  that  Jackson 
won  a  military  victory.  Pakenham's  army  evacur^ted  the 
New  Orleans  territory.  It  went  back  to  continental  Europe; 
and,  as  a  result  of  it,  America  has  held  the  Louisiana  Pur- 
chase territory  ever  since.  What  England  could  not  win 
with  arms,  even  though  she  had  traded  us  out  of  it  in  a 
treaty,  she  immediately  started  out  to  try  to  get  with 
treaties, 

England  negotiated  a  treaty  in  the  great  controversy 
kno\\Ti  as  "  54-40  or  fight  ",  I  believe.  She  alleged  that  there 
had  to  be  war  unless  there  was  a  negotiation  based  upon 
the  54-40  basis.  Even  with  our  great  statesmen,  men  of 
learned  intellect  and  training,  representing  America.  Eng- 
land wound  up  with  everything  that  she  claimed  in  the  way 
of  a  physical  boundary.  In  that  treaty  England  was  granted 
everything  on  the  top-side  face  of  the  globe  that  she  ever 
laid  anything  hke  a  claim  to,  as  a  result  of  which  the  British 
have  gerrymandered  the  map  that  we  now  see  hanging  on 
the  wall  so  as  to  cut  it  from  the  east  dov;n  to  the  southwest, 
and  then  they  had  to  turn  the  map  back  up  some  other  kind 
of  a  way,  gerrymandering  the  area  so  that  Great  Britain 
would  hold  the  ownership  of  certain  parts  of  the  Great 
Lakes  that  never  ought  to  have  bean  granted  to  her  in  the 
first  place. 

Then  the  British  came  along  with  treaty  after  treaty,  and 
treaty  after  treaty,  gradually  preempting  the  waterways  and 
the  water  rights  of  the  United  States.  They  made  the 
Niagara  Treaty,  in  which  the  United  States  surrendered  a 
great  part  of  the  water  faciUties  to  Canada,  and  then  they 
made  various  and  sundry  other  concessions  and  interpreta- 
tions of  those  treaties;  and,  as  a  final  result  of  it,  England 
has  laid  claim  to  the  waterways  of  the  United  States. 

This  treaty  does  not  mean  that  England  has  just  laid 
claim  to  the  waterways  of  the  Great  Lakes.  I  desire  to 
inform  my  friend  the  Senator  from  Illinois  [Mr.  Lewis!. 
whose  great  speech  I  read — it  was  made  in  my  absence — 
that  this  treaty  does  not  stop  with  the  Great  Lakes.  This 
treaty  does  not  stop  with  the  water  that  is  in  Illinois. 
This  treaty  stops  only  with  the  waterways  of  the  United 
States,  and  it  affects  the  Missouri  River,  by  reason  of  the 
fact  that  when  we  have  internationalized  Lake  Michigan 
and  traded  with  them  for  the  control  of  our  own  domestic 
lake  that  is  within  the  boundaries  and  the  borders  of  the 
United  States,  we  have  actually  given  them  the  control  over 
the  Great  Lakes-to-the-Gulf  waterway  lying  wholly  within 
the  United  States  of  America. 

Have  I  just  my  word  for  that,  Mr.  President?  Is  that 
merely  my  statement,  that  by  this  treaty  we  are  ceding 
our  waterways  to  England? — and  I  say  "  England "  ad- 
visedly. This  treaty  is  not  made  with  Canada.  This  treaty 
is  made  by  His  Britannic  Majesty  with  the  President  of  the 
United  States.  Mr.  Herbert  Hoover,  to  be  ratified  by  the 
United  States  Senate.  According  to  the  news  articles  that 
have  appeared  in  Canada — and  I  read  them  on  the  floor  of 
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the  Senate— according  to  the  news  articles  that  have  ap- 
peared in  Canada  and  have  appeared  in  England,  accord- 
ing to  their  own  news  articles  that  have  been  published,  this 
treaty  had  as  one  of  its  cardinal  points,  one  of  its  corner- 
stones, the  purpose  that  they  were  going  to  have  the  water- 
ways on  the  western  hemisphere,  serving  the  commerce  of 
continental  America,  not  controlled  by  the  Congress  of  the 
United  States;  they  were  not  going  to  have  our  commerce 
carried  on  the  waterways  of  the  United  States;  but  they 
were  going  to  deal  a  deathblow  to  the  Mississippi  and  Mis- 
souri River  waterway  system,  including  the  Ohio  River,  by 
giving  to  Great  Britain  a  partnership  In  control  of  the 
waters  of  Lake  Michigan. 

One  great  trouble  about  the  men  sitting  in  the  Umted 
States  Senate,  all  of  us.  is  that  we  know  so  Uttle  about 
one  another's  own  particular  business;  that  is,  our  own  sec- 
tional business.  What  affects  the  country  generally  we 
know  more  or  less  about;  but  here  is  something  that  a 
large  number  of  the  Members  of  the  Senate  have  never 
yet  taken  the  shghtest  amovmt  of  time  to  consider. 

The  Mississippi  River  is  not  navigable  the  j^ear  around. 
It  is  not  navigable  now.  The  Mississippi  River  is  not  navi- 
gable even  today.  It  is  going  to  take  still  further  work  in 
impounding  the  waters  of  Lake  Michigan  during  certain 
seasons  of  the  year  for  the  Mississippi  River  ever  to  be  made 
navigable.  I  do  not  have  to  go  to  anybody  else  to  find  that 
out.  I  tell  you,  gentlemen  of  the  Senate,  on  authority  that 
no  one  can  contradict— the  authority  of  the  Mississippi  Val- 
ley Association,  the  authority  of  the  State  Board  of  Engi- 
neers of  the  State  of  Louisiana,  which  is  probably  the  great- 
est authority  we  have,  even  upon  the  authority  of  the 
information  that  has  been  furnished  by  the  War  Department 
itself,  as  to  some  of  which  there  is  now  a  claim  that  they 
have  rescinded  their  opinion  to  some  extent — I  tell  you  that 
on  their  own  authority  there  is  not  now,  and  carmot  be 
under  this  treaty,  a  possibility  of  the  Lakes-to-the-Gulf 
waterway  ever  being  completed  in  its  full  stage,  or  ever 
being  maintained  after  it  is  completed. 

My  friend  the  Senator  from  Michigan  [Mr.  VandenbercI, 
when  we  were  debating  this  matter,  had  an  opportunity  to 
learn  something  that  apparently  he  never  had  investigated 
prior  to  that  time.  He  asked  me  to  explain  why  I  had  said 
in  a  speech  on  the  floor  of  the  Senate  that  we  were  in- 
undated by  the  surplus  waters  of  the  Mississippi  River,  and 
why  I  had  said  in  another  breath  that  there  was  not  sufficient 
water  in  the  Mississippi  River  to  carry  on  commerce  and 
navigation.  Living  up  in  Michigan,  he  has  not  learned 
about  it.  He  had  not  been  down  there  to  Louisiana  to  see. 
The  facts  are,  Mr.  President,  that  in  the  spring  of  the 
year  the  great  melting  process  begins  in  the  North.  The 
rains  begin  in  the  North,  and  they  begin  in  the  South  as 
well,  and  when  that  occurs  there  is  a  surplus  of  water 
through  the  months  of  April.  May,  and  June,  and  sometimes 
even  up  into  the  month  of  July,  so  much  water  that  it  is 
impossible  for  the  channel  of  the  Mississippi  River  and  its 
tributaries  to  carry  it. 

Louisiana  is  not  overflowed  by  the  water  of  Louisiana. 
Arkansas  is  not  overflowed  by  the  water  of  Arkansas. 
Mississippi  is  not  overflowed  by  the  water  of  the  State  of 
Mississippi.  They  are  overflowed.  Mr.  President,  by  the 
water  of  Michigan,  of  Indiana,  of  Illinois,  and  some  of  it 
probably  from  Canada.  They  are  overflowed  by  the  water 
that  comes  from  the  Northwest  through  the  Missouri 
River.  They  are  overflowed  by  the  waters  of  the  North- 
east that  come  through  the  Ohio  River.  They  are  over- 
flowed by  the  snow  that  melts  in  the  North  during  the 
season  of  melting,  during  the  spring  season — the  dumping 
ground  of  the  waters  of  the  world,  so  far  as  America  Is 
concerned. 

I  have  seen  the  city  of  Memphis  overflowed — not  en- 
tirely. I  have  seen  the  waters  come  up  in  the  Mississippi 
River  to  where  the  city  of  Memphis  was  almost  inundated. 
I  have  seen  city  after  city,  town  after  town,  farm  after 
farm  entirely  obliterated  and  wiped  out  as  the  result  of  the 
flood  waters  with  which  Congress  is  familiar,  certainly, 
because  it  has  dealt  tlisrewith. 
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Now.  as  the  result  of  that.  Mr.  President,  what  was  the 
trouble?  There  was  a  way  to  have  taken  care  of  that 
situation.  Congress  would  not  do  it.  There  was  a  brilliant 
Member  of  Congress  leading  a  fight  in  the  lower  House 
of  Congress  for  flood  control,  and  we  had  developed  a  pro- 
gram for  flood  control.  It  meant  that  we  would  establish 
gigantic  reservoirs  so  that  we  would  impound  the  big  stocks 
of  water  in  the  springtime,  so  that  when  the  summer  season 
and  the  fall  season  arrived  those  waters  could  be  gradually 
released  for  the  purpose  of  supplying  sufficient  water  for 
navigation  and  for  the  purpose  of  supplyiiog  power  to  this 
country. 

We  had  that  plan  developed,  Mr.  President.  It  is  known 
as  the  "  Jacobs  plan  ",  which  was  made  under  my  super- 
vision. It  received  favorable  consideration  even  up  at  the 
War  Department. 

A  brilliant  Congressman  from  the  North  came  to  me  and 
told  me.  "  I  am  sorry,  I  am  not  going  to  be  able  to  advocate 
your  plan  any  more."  Why?  Was  it  because  he  did  not 
beUeve  in  the  soundness  of  the  plan?  No.  I  found  out, 
through  a  Congressman  from  the  State  of  Arkansas,  who  Is 
in  Congress  yet,  that  it  was  because  the  power  interests  had 
told  them  that  they  were  not  going  to  stand  for  the  reser- 
voirs and  development  of  the  power  that  this  thing  pur- 
ported to  do  because  it  laid  the  properties  of  Insull  at  the 
mercy  of  the  regiUation  of  the  power  produced  through  the 
Mississippi  River. 

I  have  the  Jacobs  plan  now.  It  has  never  been  attacked 
from  the  standpoint  of  its  engineering  soundness.  Had  that 
plan  been  adopted,  we  would  not  be  here  today  talking  about 
this  little  beaver-board  proposition  rurming  up  through  Can- 
ada. There  would  have  been  more  power ;  there  would  have 
been  more  water;  there  would  have  been  more  navigation 
of  every  kind  than  could  be  told  about.  That  plan  had  to 
go  glimmering.  Yet  it  has  not  gone  glimmering.  It  is  still 
before  the  War  Department  today.  But  when  the  spring 
season  is  over  the  water  is  gone.  It  has  not  been  impounded. 
The  silt  has  been  allowed  to  collect  and  to  gather  in  the 
bottom  of  the  Mississippi  River,  where  it  gets  heavier  and 
heavier  the  nearer  you  get  to  the  jetties  and  the  nearer  jrou 
get  to  the  Gulf.  When  the  season  is  over  then  there  are 
no  more  snows  to  melt  in  the  North,  there  are  no  more  rivers 
to  overflow  up  there,  there  are  no  more  lakes  to  empty  into 
the  Missouri,  the  Ohio,  or  the  Mississippi  Rivers;  and,  as  a 
result  thereof,  throughout  the  great  portion  of  the  year 
there  is  no  navigation  possible  on  the  Mississippi  River. 

Mr.  SHIPSTEAD.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Minnesota? 
Mr.  LONG.    I  yield. 

Mr.  SHIPSTEAD.  I  agree  with  what  the  Senator  from 
Louisiana  has  said  about  the  control  of  the  flood  waters  on 
the  lower  Mississippi.  I  desire  to  say  to  the  Senator  that 
the  President  appointed  a  committee  last  summer  which  is 
now  working  on  such  a  plan  as  I  understand  the  Senator  to 
favor,  investigating  the  possibility  of  it,  with  the  idea  of 
coming  forth  later  with  a  program  to  control  the  waters  of 
the  upper  Mississippi  and  its  tributaries  through  the  build- 
ing of  reservoirs  to  keep  that  flood  water  back  in  the  spring, 
to  protect  the  lower  Mississippi  VaUey,  and  to  conserve  the 
waters  for  later  seasons  when  there  is  not  so  much  rain, 
ard  then  let  it  come  down  the  Mississippi. 

Mr  LONG.  We  are  to  have  that  plan?  I  am  glad  to 
hear  that  the  President  assented  to  it.  I  had  received  some 
Information  to  that  effect  here  yesterday.  I  am  glad  to 
know  that  the  President  is  interested  in  that  plan. 

That.  Mr.  President,  is  the  first  thing  to  consider;  that  is 
the  first  thing  to  do.  The  Father  of  Waters,  the  greatest 
system  of  waterways  known  either  to  the  civilized  or  un- 
civilized world,  the  Father  of  Waters,  with  these  marvelous 
tributaries  leading  pracUcaUy  into  every  nook  and  comer 
of  the  United  States,  should  be  properly  developed.  There 
is  the  Missouri  River  which  goes  clear  up  to  MonUna.  There 
is  the  Ohio  River  which  can  be  used  for  the  transporUtion 
of  steel  that  is  made  in  Pittsburgh.  There  is  every  facility 
from  the  sUrvdpoint  of  waterway  transportation,  for  the  de- 
velopment of  power  that  can  be  even  desired  in  the  United 
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states,  through  the  waterways  of  America,  and  today,  in- 
stead of  talking  about  making  a  trade  by  v/hich  we  are  gcin ; 
to  give  to  Canada  a  partnership  control  over  a  lake  that  w? 
in  all  probcib-l.ty  mu:t  have  in  order  that  this  waterway  sys- 
tem may  be  made  perpetual  the  year  around,  we  ought  net 
to  be  starting  here  with  the  cart  before  the  horse.  We  ounl  t 
to  first  survey  and  inve.:tigate  and  cive  to  America  ^uc  i 
waters  as  this  system  is  going  to  need,  and  then  if  there 
is  anything  left  over,  talk  witli  Great  Britain  about  giving 
them  some  of  ours. 

It  IS  not  time  to  do  a  thing  Ike  that,  and  I  do  not  thin  i 
v.hen  v.e  hnvc  developed  cur  own  system  that  we  v/iU.  ever 
have  m  our  mmd  giving  any  such  control.  And  when  ws 
do.  Mr.  President,  lot  us  say  for  the  sake  of  the  argument- - 
I  do  not  admit  it  for  a  minute — let  us  say  for  the  sake  of  ths 
argument  that  we  arc  ^roing  to  want  to  make  a  better  outl^Jt 
from  the  Great  Lakes  to  tho  Atlantic  Ocean.  Why  do  w? 
have  to  go  to  Montreal  to  do  it?  Why  do  we  have  to  deei 
any  of  Lake  Michi;;an  to  Great  Britain  to  do  it?  And  v.-s 
are  no",  deeding  ;t  to  Canada.  Ii  makes  me  tired  v.hen  I 
hear  talk  about  our  treaty  with  Canada.  We  are  not  mak- 
mz  a  treaty  v.ith  Canada.  We  are  making  a  treaty  wi*  i 
his  Britannic  Maje:;ty. 

Why  .should  we  have  to  put  the  cart  before  the  horse  an  1 
give  Lake  Michigan  into  a  partnership  control  v.ith  Grc.it 
Bniam  and  sp>end-— I  do  not  know  how  much  money  it  i;;. 
Figures  vary.  The  Senator  from  New  York  claims  A  is  goin,' 
to  be  over  $500,030,000.  I  am  informed  by  my  engineers 
in  Louisiana  that  I  usod.  to  run  wiih  down  there,  men  that  I 
appcmlcd  to  office,  that  were  earned  on  by  the  prese:it 
Governor,  that  it  will  cost  more  than  $500,000,000. 

Why  should  we  be  talking  about  spending  $500,000,000  oi 
what  is  at  best  less  than  a  secondary  waterway  route,  who  i 
probably  double  that  amount  at  the  mo3t  would  completE? 
the  entire  waterway  system  that  would  f;ive  transportatioi 
and  power  and  everything  that  could  be  had  in  Americ:,, 
through  Amer.ca.  with  American  money,  employing  Ameri- 
can labor  for  American  commerce? 

Let  us  say  that  after  we  get  through  with  this  we  are 
going  to  define  in  our  own  minds,  then  that  we  will  have 
completed,  then  that  we  will  have  protected  a  sufiBciert 
water  supply  to  feed  the  main  stem  of  the  Mississippi  Rive  r 
and  the  tributaries  of  the  Mississippi  River  the  year  rounc , 
then  that  we  will  have  held  unto  ourselves  sufficient  water 
for  all  the  power  needs  of  this  country,  then  that  we  wi  1 
have  done  that,  let  us  say  that  after  that  has  been  workel 
out  and  thoroughly  developed  that  we  find  out  that  we  have 
enough  water  left  that  we  can  afford  to  open  up  a  clear  rout  s 
to  the  Atlantic  Ocean. 

Then  what  are  we  going  to  do?  My  friend  from  Montana 
will  say,  ■'  We  want  commerce."  We  will  say  to  him.  "  Yoi 
have  got  it.  We  have  developed  the  Missouri  River.  We 
have  made  you  a  river  route  right  up  into  the  State  of  Mon- 
tana. And  are  you  going  to  go  1.000  miles  to  get  to  water, 
to  go  through  Canada,  when  we  have  the  Missouri  River  u  j 
to  your  door,  and  net  spent  as  much  capital  for  it?  " 

What  will  we  do  then  if  we  are  going  to  get  this  narro? 
strip  from  the  Great  Lakes  over  to  the  Atlantic  Ocean?  It 
Is  not  necessary  to  go  through  Canada.  Mr.  President.  It 
has  been  developed  to  my  mind  and  satisfaction,  and  I  can- 
not see  why  it  has  not  been  to  the  satisfaction  of  everyone 
else,  that  instead  of  having  a  route  through  Canada  that  at 
best  is  not  good  for  more  than  6  4  months  out  of  the  year-  - 
and  then  very  hmited  at  that — that  with  less  than  half  the 
expenditure  America  can  stretch  that  waterway  route  froti 
the  Great  Lakes  through  the  State  of  New  York,  as  showi 
by  the  red  line  on  that  map;  they  can  dig  it  just  as  deep  as 
the  circumstances  may  require — I  understand  it  is  alreadir 
18  feet  deep;  it  can  be  made  30  feet  deep — they  can  develoj 
the  same  water  route  that  they  claim  they  want  to  havj 
from  the  Great  Lakes  to  the  Atlantic  Ocean  by  connectinj 
up  with  such  water  routes  as  already  exist,  and  by  deepenin  i 
such  water  routes  as  already  exist,  right  from  the  Great 
Lftkes  to  the  Atlantic  seaboard,  right  through  the  State  of 
New  York,  giving  America  its  own  waterway  100  percent  ti 
America,  with  American  water,  for  American  tonnage,  wit  i 
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f  American  money,  to  employ  American  labor,  rather  than  giv- 
I  ing  American  water  to  develop  a  Canadian  port,  and  Ameri- 
:  can  money  to  hire  Canadian  labor,  and  American  money  to 
develop  a  Canadian  seaboard. 

That.  Mr.  President,  is  what  we  can  do;  and  v.'c  can  do 
it  at  the  very  lowest  estimation  at  less  than  half  the  cost 
of  developing  the  Canadian  waterway  system  which  the 
pending  treaty  provides  for. 

I  have  been  unable  to  understand  the  kind  of  reasoning 
that  my  friends  employ  v.ho  are  in  favor  of  the  bill.  The 
mention  of  the  v.ord  "  power  "  is  like  a  red  flag  in  a  bull's 
face  to  them.  But  this  is  not  the  way  to  do  it.  This  is  not 
the  v.ay  to  get  it.  I  do  not  want  to  have  power  up  there 
in  Canada  to  be  expended  through  the  United  States  at  a 
cost  of  $300,000,000  of  American  money,  because  it  is  too 
far  away  to  ever  do  very  many  people  much  good.  It  is 
limited  in  its  possibilities  at  the  best.  But  if  the  main  stem 
of  the  Mississippi  River,  the  Missouri  River,  and  the  Oliio 
River  were  developed,  it  is  all-suSicicnt.  There  is  not  a 
nook  or  corner  in  the  United  States,  Mr.  President,  to 
v.hich  evei-y  power  facility  cannot  be  given  as  the  result  of 
our  own  power  controls  held  in  America. 

I  now  desire  to  speak,  Mr.  Pre.3ident,  about  the  platform 
in  Chicago  that  our  good  friends  have  been  writing  for  us. 
I  wish  to  speak  relative  to  this  provision  of  the  Democratic 
Party,  that  never  was  written  into  it.  that  my  friends  from 
Michi^jan  and  Wisconsin  on  the  Republican  side  are  helping 
us  v.Tile  into  it  now. 

Of  course  I  know  that  the  President  made  some  kind  of 
a  statement.  It  is  argued  by  my  learned  friend  from  Illi- 
nois that  that  statement  could  well  have  been  intended 
under  the  rule  of  reason  to  have  meant  one  thing  and  have 
meant  another  thing.  I  have  never  given  particular  atten- 
tion to  what  was  the  statement  that  the  President  made; 
but,  of  course,  the  President  has  a  right  to  do  what  he  wants 
to  do;  but  I  was  in  Chicago,  Mr.  President,  when  this  ques- 
tion came  up;  I  was  at  least  in  on  the  naming  of  one  man 
who  sat  on  the  resolutions  committee;  I  know  that  that 
same  individual  came  to  me  about  the  St.  Lawience  water- 
way matter;  I  was  given  to  understand  that  it  was  not  goins 
into  the  platform  to  go  on  the  floor,  and  that  it  did  not  go 
into  the  platform  to  go  on  the  floor;  that  it  was  never  read 
on  the  floor — not  one  line  of  it,  not  a  word  of  it — and,  much 
as  I  was  interested  in  the  nomination  of  Mr.  Roosevelt  at 
Chicago,  and  hard  as  I  fought  for  it  there,  if  they  had  ever 
come  on  that  floor  with  a  proposition  that  they  were  going 
to  vote  to  ratify  a  treaty,  which  at  that  time  had  not  been 
made,  by  which  they  were  going  to  internationalize  Lake 
Michigan,  give  away  the  water  of  Lake  Michigan  and  use 
American  money  for  Canadian  labor,  and  use  American 
money  for  Canadian  materials  and  American  money  to 
build  a  Canadian  port,  taking  away  money  that  America 
needed  in  order  to  do  its  own  work,  taking  away  money  that 
America  needed  in  order  to  develop  its  own  waterways,  and 
taking  away  money  that  America  needed  to  employ  its  own 
labor  that  was  then  idle — I  can  tell  you,  Mr.  President,  if 
that  kind  of  proposition  had  ever  been  brought  to  the  floor 
of  the  Democratic  National  Convention  in  Chicago,  it  would 
have  torn  that  convention  all  to  pieces,  and  it  never  could 
have  been  put  through  there.  It  was  not  in  the  cards  that 
such  a  proposal  could  have  been  written  into  the  national 
Democratic  platform  in  Chicago. 

I  say  it  could  not  have  been  written  into  it.  Why  could 
it  not  have  been  written  into  it?  I  can  take  that  map  on 
the  wall  there  [indicating]  and  show  the  Senate  by  the 
cards  that  it  was  not  possible  to  get  a  majority  of  the  mem- 
bers of  the  resolutions  committee  at  the  Democratic  Na- 
tional Convention  ever  to  stand  for  writing  into  the  plat- 
form a  plank  giving  American  money  and  American  water 
to  Canada  at  the  sacrifice  of  the  waterway  system  of  the 
United  States.  It  could  not  have  been  done;  it  was  not 
done;  and  was  never  intended  to  have  been  done.  Some 
Senator  has  said  that  Mr.  Hitchcock  made  some  kind  of  an 
affidavit  that  they  meant  to  do  it.  That  might  have  been 
what  Mr.  Hitchcock  meant  to  do.  but  that  was  not  what 
other  members  of  the  resolutions  committee  meant  to  do. 
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for  had  it  been  that  plank  in  the  platform  could  not  have 
come  out  as  it  did. 

Our  friends  of  the  Middle  West  have  been  very  generous 
to  us,  Mr.  President,  and  we  are  very  much  grieved  to  have 
to  oppose  anything  for  which  they  ask.  A  Senator  said  to 
me  this  morning,  "  We  ought  to  be  generous  to  the  Middle 
West."  So  we  ought  to  be  and  we  are  willing  to  be;  we  are 
willing  to  do  anything  that  we  can  to  build  up  the  Middle 
West;  we  are  willing  to  do  anything  we  can  to  build  up  the 
waterways  of  the  Middle  West ;  we  are  willing  to  do  anji^hing 
we  can  to  preserve  the  sovereignty  of  the  Middle  West,  but 
we  love  the  Middle  West  too  well  to  have  to  start  out  ceding 
its  rights  to  Great  Britain  at  this  stage  of  the  game. 

We  fought  to  have  secession  in  the  South,  but  the  Con- 
stitution later  forbade  it.  What  did  General  Sherman  say 
when  he  left  the  Louisiana  State  University?  General  Wil- 
liam Tecumseh  Sherman,  when  the  Civil  War  was  almost 
ready  to  be  declared,  was  the  president  of  the  Louisiana 
State  University.  What  did  he  say  when  he  left?  He  said, 
"  There  can  be  no  division  of  this  cotintry  because  the  source 
of  the  Mississippi  River  cannot  allow  the  mouth  of  the  Mis- 
sissippi River  to  be  in  the  control  of  anyone  except  a  part 
of  the  Federal  Government." 

The  one  ground  upon  which  he  based  his  position  that 
secession  inevitably  meant  war  was  that  a  division  of  the 
source  of  the  water  of  the  Mississip>pi  could  not  be  allowed, 
for  the  country  that  controlled  the  route  to  the  Gulf  would 
be  in  control  of  its  navigation  and  commerce.  Yet,  today 
we  are  proposing  to  make  the  Middle  West,  according  to 
their  own  argiiment,  servile  to  Canada  for  its  own  water- 
ways and  commerce.  We  are  now  proposing.  Mr.  President, 
not  to  help  the  Middle  West,  but  we  are  proposing  to  take 
Lake  Michigan,  a  body  of  water  that,  if  we  are  going  to 
say  it  belongs  to  any  section,  certainly  belongs  to  the  Mid- 
dle West  as  much  as  it  belongs  to  anybody  else — we  are 
going  to  take  the  source  of  all  the  power  and  waterway  pos- 
sibilities of  that  territory  and,  to  a  large  extent,  vest  it  in 
the  international  control  jointly  of  Great  Britain  and  the 
United  States.  We  might  just  as  well  go  one  step  further. 
The  Canadians  are  not  going  to  stop  with  this  treaty;  they 
do  not  have  to  stop  with  it.  They  have  come  on  down  until 
they  have  preempted  such  a  control  over  the  Great  Lakes 
that  we  have  not  got  anj^hing  much  left  there  except  Lake 
Michigan  that  is  not  under  international  control — there  is 
very  little  of  it  that  is  not — and  then,  when  they  shall  have 
preempted  Lake  Michigan,  along  with  the  other  lakes;  when 
they  shall  have  taken,  in  a  benevolent  and  patriotic  man- 
ner, from  $500,000,000  to  $600,000,000  of  American  money  to 
develop  the  greatest  port  on  the  Western  Hemisphere  for 
the  benefit  of  Canada,  with  perhaps  such  little  accretions 
here  and  there  as  are  going  to  be  given  to  the  Middle  West, 
then  they  will  negotiate  a  treaty  the  next  time  to  interna- 
tionalize the  Mississippi  River. 

If,  after  having  negotiated  this  treaty  to  internationalize 
Lake  Michigan,  we  ratify  it,  the  next  thing  the  Canadians 
will  do  will  be  to  negotiate  a  treaty  to  internationalize  the 
Mississippi  River.  Why?  Because  they  will  control  the 
water  that  is  necessary,  according  to  their  own  statements 
and  estimates,  to  navigate  the  Mississippi  River.  It  is  now 
propiosed  to  do  just  exactly  the  opposite  of  what  General 
Sherman  counseled.  We  are  going  to  commit  the  very  act 
that  General  Sherman  said  would  bring  on  a  civil  war,  and 
which  did  bring  on  a  civil  war.  We  are  going  now  to  give 
them  the  control  of  the  water  that  is  just  as  necessary  to 
navigate  the  Mississippi  River  as  is  a  steamboat  itself;  and 
then  we  are  going  to  have  to  go  bend  ourselves  on  our  knees 
and  say  to  the  great  Canadian  provincial  niler.  who  is  his 
Britannic  Majesty.  GecM-ge  the — what  is  his  number? 

Mr.  LEWIS.  I  hope  the  Senator  -mil  "  get  his  number  ", 
if  necessary. 

Mr.  LONG.  George  the  V!  We  always  have  our  trouble 
with  the  Georges.  This  one  is  slicker  than  the  others, 
although  he  is  a  good  man.  I  understand;  but  when  we 
get  ready  to  say  here  we  have  decided  that  we  want  power 
in  the  United  States  on  the  main  stem  of  the  Mississippi 


River,  we  have  decided  that  we  want  power  not  onl\-  in 
the  month  of  April.  May,  June,  and  July,  but  we  have 
decided  that  we  want  power  the  year  around;  we  have  de- 
cided that  we  want  navigation  on  the  Mississippi  River  the 
year  aroimd;  we  want  navigation  on  the  Missouri  River  from 
Montana  into  the  Mississippi  and  the  Gulf  or  from  the 
Mississippi  to  Chicago  and  the  Great  Lakes,  and  when  we 
say  to  his  Britannic  Majesty  we  want  navigation  from  Pitts- 
burgh to  Memphis,  what  will  his  Brittanic  Majesty  say? 
His  response  will  be,  "  In  order  to  do  that,  you  have  got  to 
have  a  grant  from  me  allowing  you  to  draw  watex  from 
Lake  Michigan  for  7  months  out  of  the  year;  you  cannot 
run  the  Mississippi  River  as  a  navigable  stream  unless  you 
have  got  the  right  to  draw  water  from  Lake  Michigan,  and 
I  will  not  let  you  draw  the  water  from  Lake  Michigan  for 
American  commerce  unless  I  am  given  some  part  of  the 
ownership  of  that  commerce." 

Mr.  President,  we  have  already  internationalized  the 
Niagara  River;  we  have  internationalized  the  other  Lakes, 
and  now  we  sire  going  to  internationalize  Lake  Michi- 
gan; Lake  Michigan  waters  being  just  as  necessary  in 
order  that  the  commerce  may  float  from  Pittsburgh  to  New 
Orleans  or  Pittsburgh  to  Chicago  or  through  the  Missouri 
River  on  to  Chicago  and  New  Orleans  as  is  the  watet  that 
is  now  in  the  river.  It  is  going  to  mean  that  Great  Britain 
will  in  time  be  just  as  much  in  control  of  the  commerce  that 
sails  on  the  Mississippi  River,  if  it  is  allowed  to  sail — and 
they  will  not  allow  it  to  sail — just  as  much  as  it  is  in  con- 
trol of  the  commerce  that  today  goes  from  Montreal  to 
Winnipeg. 

I  cannot  understand  why  my  friends  caimot  see  that.  It 
is  so  plain  to  me  that  I  cannot  see  why,  with  all  their  learn- 
ing and  skill,  Senators  in  this  body  have — my  friend  from 
the  State  of  Minnesota  [Mr.  Shipstem)],  who  has  studied 
this  waterway  problem,  and  my  friend  from  Michigan  [Mr. 
VandenbercI,  and  my  friend  from  Wisconsin  IMr.  La  Fol- 
lette].  who  sat  On  the  Commerce  Committee  when  we  were 
appropriating  hundreds  of  millions  of  dollars  for  the  Mis- 
sissippi, its  main  stem  and  its  tributaries — I  cannot  under- 
stand, for  the  life  of  me.  how  any  Uving  man  can  fall  to 
see  that  if  we  go  another  step  further  and  internationalize 
Lake  Michigan  and  place  the  waters  that  are  needed  by  the 
Mississippi  River  under  the  control  of  Great  Britain  as  a 
joint  partner  with  America  we  can  never  expect  to  escape 
internationalizing  the  balance  of  the  waterways  of  the  United 
States.    I  cannot  see  why  they  cannot  see  it. 

If  they  want  it,  if  anybody  says  it  is  going  to  be  a  great 
help  to  them  to  have  joined  the  Great  Lakes  and  the 
Atlantic  seaboard,  we  are  willing  to  start  that  work  to- 
morrow. We  are  willing  to  start  out,  Mr.  President,  digging 
right  in  America  with  American  labor  and  using  American 
materials  to  build  up  an  American  port  and  to  provide  an 
American  waterway.  We  are  willing  to  start  at  a  good  spot 
any  day,  although  it  is  not  the  first  thing  that  ought  to  be 
done,  for  we  ought  first  to  develop  the  Mississippi  River. 
However,  we  are  willing  o  start  tomorrow  morning  with 
whatever  dredging  is  necessary,  if  it  will  do  any  good,  and 
build  whatever  is  necessary  to  join  the  waters  of  the  Great 
Lakes  to  the  waters  of  the  Atlantic  seaboard  in  the  State 
of  New  York.  It  can  be  done  for  less  than  half  the  expense 
of  the  St.  Lawrence  waterway;  it  can  be  done  with  the 
labor  of  American  people,  and  they  need  the  labor;  it  can 
be  done  with  the  materials  produced  by  the  American  peo- 
ple, and  they  need  to  sell  them;  it  can  be  done  for  the 
benefit  of  American  commerce,  and  it  may  need  it;  and  it 
can  be  done  for  the  glorification  of  the  continent  of  Amer- 
ica, not.  Mr.  President,  to  place  under  the  charge  of  Great 
Britain  the  water  faciUties  not  only  what  they  now  own. 
but  the  water  facilities  that  are  owned  at  present  by  the 
United  States. 

I  do  not  pretend  to  be  so  familiar  with  this  question  as 
are  others  on  this  floor,  but  I  do  think  I  understand  it  well 
enough  to  answer  any  question  that  has  been  presented  by 
the  opposition.  I  do  not  pretend  to  understand  it  nearly 
so  well,  in  its  infinite  details,  as  do  others  who  have  studied 
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it  later  than  have  I.     At  one  time  I  was  much  better  in 
formed  upon  this  question  than  I  now  am.  because  I  studic( 
it  considerably  before  I  formed  any  opinion  on  it.  and 
had  the  advantage  of  splendid  engineers  and  splendid  con 
sullants  uho  weic  working  on  not  only  a  flocd-relief  pro 
pram  but  a  power-relief  program,  if  I  may  so  derijrnate  it. 
I  had  the  reports,  I  had  the  statistics,  I  had  all  the  in  ■ 
formation  obtainable  by  the  work  of  these  men.  and  I  stud 
ied  the  quest. on  with  them  throu'jh  several  nights  and  sev- 
eral days.  and.  I  might  say.  through  several  months  and 
probably  over  a  period  extending  for  3,  4.  5,  or  6  years. 

I  could  not  at  that  time.  I  cannot  now.  and  I  do  no 
think  I  can  at  any  time  see  the  possibility  or  probability  o[ 
any  opinion  ever  being  formed  by  me  or  by  anyone  under 
standing  this  situation  as  I  think  I  understand  it  such  a^ 
would  induce  an  agreement  to  internationalize  Lake  Michi 
Ban  and  deprive  the  waterways  of  the  Mississippi  and  it^ 
main  stem  of  the  water  that  is  necessary  in  order  to  us^ 
American  money  to  build  up  a  port  for  Americans. 

I  am  not  one  of  the  British  haters;  I  am  not  one  of  thos; 
who  abuse  Great  Britain  and  the  King  of  England;  but    [ 
want    to   say  one   thing,    that   the   British   are   about   th^ 
smoothest  set  that  we  have  ever  had  anything  to  do  wit 
in  our  hves.    I  at  one  time  said  that  I  never  did  want  to  se 
another  American  mission  go  over  to  England  to  negotiat 
another  treaty:  that  I  never  wanted  to  let  them  leave  her 
to  negotiate  another  one.  for  I  thought  it  was  too  bad  i 
let  American  diplomatic  commissioners  go  across  the  Atlan 
tic  Ocean.  3.000  miles  away  from  home,  to  negotiate  a  treat 
with  Great  Britain,  because  I  was  afraid  that  they  woul 
take  what  the  Americans  had  with  them;  but,  lo  and  behol 
^^hen  this  gang  came  to  America  this  time  they  not  on 
look  what  the  commissioners  had  with  them  over  there  b 
they  came  pretty  near  taking  all  we  had  left  in  the  way 
waterways  m  the  United  States.    I  do  not  want  them  ever  t 
come  back  to  America.    If  we  ever  have  to  meet  with  the 
to  negotiate  a  treaty,  I  do  not  want  to  ever  have  them  com 
here  again,  because  they  will  not  see  as  many  things  an 
know  as  many  things  that  they  will  get  their  hands  on 
apparently  they  saw  this  tmie  unless  they  come  here.    The 
seemed  to  have  second  sight.    Who  on  the  living  earth  eve; 
thought  they  would  come  here  for  anything  like  this?    D^ 
you  take  my  word  for  that?    You  do  not  have  to:  you  can 
take  the  word  of  a  Canadian  newspaper  read  on  the  floor  o^ 
the  Senate. 

One  of  those  newspaper  editorials  said.  "  We  had  n< 
idea  that  they  were  going  to  get  any  such  thing  out  o 
America  as  they  came  back  with."  It  said.  "  They  exceede 
their  instructions  In  what  they  received."  It  said.  "  The: 
have  brought  home  the  bacon."  Those  are  the  exact  word 
they  used.  They  raid.  "  Think  of  it.  Think  what  h: 
Britannic  Majesty  has  got  through  this  treaty.  He  h 
not  only  «ot  the  Port  of  Montreal,  he  has  not  only  goi 
business  from  the  United  States  that  is  to  go  through  tha 
port,  but  he  has  actually  got  the  money  of  the  Uui 
States  with  which  to  build  up  the  Port  of  Montreal:  h 
actually  got  the  money  from  the  United  States  with  whi 
to  hire  Canadian  labor;  he  actually  got  the  money  fro 
the  United  States  with  which  to  buy  Canadian  material 
and  lo  and  behold,  they  were  not  satisfied  with  that,  bu 
they  took  away  America's  own  water  to  keep  them  froci 
using  it  to  build  up  a  waterway  to  the  Qulf  of  Mexico." 

They  said,  "  He  brought  home  the  bacon."  He  not  onl: 
brought  home  the  bacon,  but  he  brought  home  the  whol 
hog.  [Laughter.]  He  could  not  have  obtained  any  more 
it  would  not  have  been  possible  to  get  more  than  he  go 
that  time.  He  got  the  United  States  of  America  into  wha 
might  be  called  a  diplomatic  conference,  and  he  said,  "  Y 
are  wanting  a  waterway.  We  are  going  to  build  it  throug 
Canada." 

If  they  had  stopped  and  said.  "  You  are  going  to  build  i 
in  America  and  Canada  is  going  to  build  it  in  Canada ' 
that  would  have  been  one  thing.  But  no,  they  did  no 
say  that.  They  said,  America  is  going  to  build  it 
America  and  America  is  going  to  build  it  in  Canada."    I 


they  had  .^aid  "America  is  going  to  build  it  in  Canada  with 
.American  labor",  that  would  have  been  one  thing;  but  no, 
they  said  "America  is  going  to  build  it  in  Canada  and 
Canada  will  build  it  with  American  money  and  Canadian 
labor." 

They  v.-ere  not  satisfied  with  that,  but  they  fixed  it  up  to 
the  point  where  America  is  not  only  going  to  build  up  the 
Port  of  Montreal  and  a  vaterv.-ay  to  the  Atlantic  Ocean  to 
take  away  the  commerce  that  ought  to  How  lhrou^,h  Ameri- 
can waters,  but  they  are  going  to  take  the  water  of  the 
people  of  the  United  States  that  they  need  to  promote 
their  own  commerce  and  build  up  the  States  of  the  Union, 
and  use  that  to  build  up  Canada  and  keep  the  United 
States  from  having  anything. 

This  editorial  went  on  to  say  that  the  great  thing  about  it 
is  that  they  killed  the  one  great  enemy  of  the  development 
of  Canadian  commerce  that  has  always  menaced  them,  and 
that  is  the  Great  Lakes-to-the-Gulf  v.'aterway.  "  Tliat  is  ono 
great  thing  we  have  done  ",  they  said.  They  said,  "  We  have 
succeeded  in  killing  the  hopes  and  possibilities  of  freight 
being  diverted  from  Canada  that  America  might  float  upon 
her  own  waterways  to  the  Gulf  of  Mexico  tiirough  Nev/ 
Orleans." 

What  is  the  use  of  keeping  up  the  Mississippi  River  after 
that?  There  is  no  use.  Congi-e3s  will  not  do  it.  The  rea- 
son why  they  kept  up  the  Mississippi  River  as  they  had  is 
that  every  time  we  wanted  to  build  a  little  bridge  across 
the  Mississippi  River  we  had  to  come  up  here  and  go 
through  every  one  of  the  departments  with  a  spirit  level 
and  compass  to  get  any  authority,  and  it  is  difficult  to  get 
authority  to  build  even  in  that  way.  If  we  want  to  span  a 
little  stream  down  there  with  a  bridge,  we  find  that  it  is  a 
navigable  stream  under  control  of  the  United  States,  and 
that  we  have  to  get  a  bill  through  Congi-es.s  and  get  the 
signature  of  the  President  of  the  United  States  before  we 
can  do  it.  Then  we  have  to  build  that  bridge  with  our 
own  money  in  the  final  analysis. 

When  the  flood  waters  come  down  into  that  country 
i  through  the  same  system  over  which  they  exercise  such 
supreme  sovereignty,  and  that  has  been  the  case  for  eve;* 
100  years  under  the  United  States  Government,  the  Federal 
Government  did  not  for  many  years  contribute  anything  to 
take  care  of  the  people  of  America  who  were  injured  and 
wiped  out  and  harmed  by  the  flood  v.aters  that  came  down 
upon  them  from  the  North  and  from  other  territory  than 
their  own. 

The  only  way  we  have  been  able  to  get  any  relief  from 
the  Congress  is  on  the  theory  that  it  is  a  matter  of  naviga- 
tion; that  for  the  protection  and  development  of  the  navi- 
gable facilities  of  these  rivers  the  Federal  Government  takes 
a  hand.  It  has  been  done  on  the  theory  that  protection 
and  development  of  the  navigation  facilities  of  the  Missis- 
sippi River  and  its  tributaries  and  the  Missouri  River  and 
its  tributaries  are  interwoven  with  the  flood-control  pro- 
gram.   That  is  how  we  manage  to  get  anything  done. 

But  now  we  do  not  propose  to  have  it  done  in  that  manner. 
We  propose  to  center  our  activities,  so  far  as  investigation 
is  concerned,  up  through  Canada.  We  propose  to  take  $600,- 
000,000  that  is  needed  today  to  build  up  our  ports  and  use 
it  for  the  inland  waterways  of  another  country.  Oh,  I  am 
not  greedy  about  it.  There  ought  to  be  some  money  spent 
at  the  port  of  Savannah  and  at  the  ports  in  Texas.  There 
are  to  be  moneys  spent  on  the  ports  in  California.  There 
ought  to  be  moneys  spent  on  the  ports  farther  up  along  the 
Pacific  coast.  There  is  considerable  work  to  be  done  on  all 
the  ports  on  the  ocean,  and  there  is  need  of  plenty  of  work 
being  done  on  the  main  stem  of  the  Mississippi  River  and 
its  tributaries  and  the  Missouri  River. 

For  that  reason,  and  for  other  reasons,  we  certainly  hope 
the  treaty  will  be  defeated.  We  hope,  further,  not  only 
that  will  the  treaty  be  defeated,  but  insofar  as  concerns  that 
particular  project  that  the  President  will  keep  in  mind  the 
development  of  a  Mississippi  River  waterway  and  a  Mis- 
souri River  waterway.    If  he  has  that  in  mind,  v/e  will  give 
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him  every  assistance  and  help  in  every  way  we  can.     I 
thank  the  Senate. 

The  PRESIDING  OFFICER.  The  question  is  on  the  rati- 
fication of  the  treaty. 

Mr.  LEWIS.  Mr.  President.  I  must  inform  the  Chair  that 
in  the  general  interest  of  debate  we  have  overlooked  the 
fact  that  we  are  in  legislative  session;  that  there  is  a  bill 
pending  in  charge  of  the  Senator  from  California  I  Mr. 
Johhson  ] ;  and  that  we  are  not  really  in  executive  session. 

At  this  point  I  feel  that  I  owe  it  to  Senators  who  expect 
to  speak  on  this  question  or  desire  to  do  so,  thinking  that 
time  will  possibly  be  shortened  by  presentation  of  an  agiee- 
ment  for  a  vote,  to  say  to  them  that  we  who  sought  to 
negotiate  a  vote  at  a  certain  tmie  have  failed.  In  the  last 
few  minutes  information  has  come  to  us  that  those  inter- 
ested in  the  addresses  they  desire  to  deliver,  or  for  whatever 
reason  they  have,  cannot  agree  to  any  vote  this  week.  Con- 
sequently the  question  of  agreement  for  a  vote  will  ha\-e  to 
go  over  until  Monday,  and  Uierefore  I  inform  Senators  so 
they  may  be  free  either  to  resume  this  aflcrnoon,  if  that  is 
their  purpose,  or  to  wait  until  Monday. 

Mr.  KING.     Mr.  President,  a  p>arhamentary  inquiry. 

The  PRESIDING  OFFICER.     The  Senator  will  state  it. 

Mr.  KING.  Is  the  Senate  in  legislative  or  in  executive 
session? 

The  PRESIDING  OFFICER.  The  Senate  is  in  legislative 
session. 

INVESTIGATION    OF    DISTPaBUTION    OF    MILK    AND    DAIRY    PRODITCTS 

Mr.  McCARRAN.  Mr.  President,  during  the  special  ses- 
sion of  Congress,  by  authority  of  the  Senate,  the  Committee 
on  the  District  of  Columbia  was  authorized  to  make  certain 
investigations  bearing  on  the  subject  of  milk  distribution 
and  dairy-products  distribution.  That  inquiry  was  carried 
on  during  the  summer  months  with  the  Senator  from  Utah 
I  Mr.  King]  and  myself  present.  The  inquiry  developed 
some  very  interesting  matters,  so  much  so  that  within  the 
last  few  days  the  inquiry  and  evidence  adduced  therein,  to- 
gether with  other  evidence,  has  brought  forth  certain  public 
statements  from  the  Secretary  of  Agriculture,  most  inter- 
esting In  themselves,  in  which  he  states  that  a  Nation-wide 
inquiry  should  prevail  upon  this  subject. 

With  that  in  mind,  and  having  in  mind  the  disclosures 
made  before  the  Committee  on  the  Di-strict  of  Columbia.  I 
now  send  to  the  desk  and  olTer  a  resolution  calling  for  the 
appointment  of  a  special  committee  of  this  body  to  make 
the  Nation-wide  investigation  on  the  subject  of  milk  and 
dairy  products  and  the  distribution  thereof. 

The  PRESIDING  OFFICER.  What  disposition  does  the 
Senator  desire  made  of  the  resolution? 

Mr.  McCARRAN.  I  think  possibly  it  might  well  be  re- 
ferred to  the  Committee  on  the  District  of  Columbia. 

Mr.  KING.  Mr.  President,  I  was  about  to  suggest,  in 
view  of  the  fact  that  the  functions  of  the  Committee  on  the 
District  of  Columbia  are  limited  and  this  transcends  the 
duties  and  responsibUities  of  that  committee,  the  resolution 
ought  to  go  to  the  Committee  on  Agriculture  and  Forestry. 

The  resolution  (S.Res.  168)  was  referred  to  the  Committee 
on  Agriculture  and  Forestry,  as  follows: 

Whereas  on  th«  15th  day  of  May  1933.  Senate  Resolution  78. 
Seventy-third  Congress,  first  session,  was  agreed  to,  authorizing 
and  directing  the  Committee  on  the  District  of  Columbia,  or  any 
duly  authorized  subcommittee  thereof,  to  Investigate  conditions 
with  respect  to  the  sale  and  distribution  of  milk,  cream,  ice 
cream,  and  other  dairy  products  within  the  District  of  Columbia 
with  a  view  to  determining  particularly  whether  any  Individual, 
partnership,  or  corp>or»tion,  residing  In  the  District  of  Co- 
lumbia or  elsewhere  was  operating  in  restraint  of  trade  or  com- 
merce, or  was  in  any  way  monopolizing  the  dairy  Industry  within 
the  District  of  Columbia;   and 

Whereas,  pursuant  to  said  resolution,  an  Investigation  was 
held  by  a  duly  authorized  subcommittee  of  the  Committee  on  the 
District  of  Columbia  and  many  witnesses  were  heard,  including 
representatives  of  both  producers   and  distributors;    and 

Whereas  the  testimony  adduced  at  the  hearings  held  In  pur- 
suance to  the  resolution  aforesaid  abundantly  svjstains  the  con- 
tention that  over  a  period  of  years  the  producers  of  milk  In  the 
DUtrlct  of  Columbia  mUk  shed  have  been  receiving  far  less  than 
the  cost  ot  production,  due  to  attempts  by  large  dlstributois  to 


monopoUac   the   milk   nosrkrt   within   the   DUtrlct   of   Columbia; 

and  ^.    . 

Whereas  the  testimony  to  adduced  further  tends  to  prove  that 
this  condition  is  not  confined  to  the  District  of  Columbia  milk 
shed,  but  likewise  exists  in  all  the  principal  milk  bhetis  m  the 
United  States;   and 

Whereas  such  testimony  tends  to  substantiate  complaints  re- 
ceived from  other  localities  to  the  effect  that  competition  in  trade 
in  dairy  products  has  likewise  been  stiJled  and  that  the  cost  to  the 
consumer  of  such  dairy  products  exceeds  the  cost  to  the  producer 
by  more  than  a  fair  margin  of  prcflt  to  the  producer:  and 

Whereas  such  testimony  tends  also  to  establish  that  the  sale  of 
dairy  products  In  the  District  of  Columbia  milk  shed  and  the  milk 
sheds  of  the  principal  cities  of  the  country  has  been  monopolized 
bv  large  holding  companies;  and 

'whereas  such  testimony  tends  also  to  show  that  the  said  holding 
companies  are  continuing  to  merge  and  consolidate  In  order 
further  to  moncpoUze  and  control  the  milk  markeU  of  this 
country:   and 

Whereas  the  continuation  of  the  practices  now  ensaged  in  liy 
these  large  milk  lidding  companies  will  in  the  end  destroy  the 
already  sorely  pressed  agrarian  populace:  Therefore  be  it 

Rcsoli'ed.  That  a  special  committee  consl.«tlng  of  five  Senators, 
to  be  appointed  by  the  President  of  the  Senate.  Is  authorized  and 
directed  to  investigate  conditions  with  respect  to  the  sale  and  dis- 
tribution of  milk,  cream,  ice  cream,  and  other  dairy  products 
within  the  Territorial  limits  of  the  United  States  by  any  individual, 
partnership.  B-wociation,  or  corporation  with  a  view  to  determining 
particularly  whether  any  such  indlYldual.  partnership.  a.i,soclatlon, 
or  corporation  is  operating  within  any  milk  sh.-d  of  the  United 
States  in  such  a  manner  as  to  substantially  lessen  competition  or 
tend  to  create  a  monopoly  in  the  sale  or  distribution  of  such  dairy 
products,  or  is  a  party  to  any  conspiracy  In  restraint  of  trade  or 
commerce  In  any  ?uch  dairy  products,  or  is  in  any  way  monopoliz- 
ing or  attempting  to  monopolize  such  trade  or  commerce  within 
the  United  States  or  any  part  thereof,  or  Is  using  any  unfair 
method  of  competition  in  connection  with  the  sale  or  distribution 
of  any  such  dairy  products  The  committee  shall  report  to  the 
Senate  as  soon  as  practicable  the  result  of  its  Inve'^tlpations,  to- 
gether with  its  recommendations,  if  any,  for  necessary  remedial 
legislation. 

For  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof.  Is  authoriired  to  hold  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  during  the  sessions 
and  recesses  of  the  Senate  in  the  Seventy-third  Congress  and  suc- 
ceeding Congresses  until  the  final  report  is  submitted,  to  require 
by  subpena  or  otherwise  the  attendance  of  such  witnesses  and  the 
production  of  such  books,  papers,  and  documents,  to  administer 
such  oaths,  to  take  such  testimony,  and  to  make  such  expenditures 
as  it  deems  advisable.  The  cost  of  stenographic  services  to  report 
such  hcnrlngR  shall  not  be  in  exceris  of  25  cents  per  hundred  words. 
The  expenses  of  the  cfimmlttee.  which  shall  not  exceed  tlOO.OOO. 
shall  be  paid  from  the  contingent  fund  of  the  Senate  upon 
vouchers  approved  by  the  chairman. 

ALCOHOLIC  BIVERACE  CONTROL  IN  THE  DISTRICT 

Mr.  KINO.  Mr.  President,  a  few  days  ago  the  so-called 
"  District  liquor  bill  "  passed  both  bodies  and  was  sent  to  the 
President  for  his  approval.  He  .signed  the  bill,  but  In  an- 
nouncing his  approval  he  transmitted  statements  .'submitted 
by  the  Attorney  Gencml  and  Mr.  Choatc,  head  of  the  Fed- 
eral Alcohol  Control  Administration.  The  statements  to 
which  I  have  referred,  as  well  as  the  message  from  the 
President,  suggested  supplemental  legislation  to  correct  al- 
leged ambiguities  or  uncertainties  and  certain  policies  car- 
ried in  the  law.  I  desire  to  submit  a  few  obser%atlons  by 
way  of  reply  to  the  statements  of  the  Attorney  General  and 
Mr.  Choate. 

Recommendations  or  suggestions  made  by  the  President 
are  entitled  to  serious  consideration,  and  should  be  treated 
with  the  utmost  respect. 

The  views  of  the  Attorney  General  upon  matters  coming 
within  the  sphere  of  his  activities  are  also  to  be  given  seri- 
ous consideration  by  Congress,  and  the  same  may  be  said  of 
the  views  of  Mr.  Choate  regarding  questions  arising  in  the 
performance  of  his  duties. 

First,  may  I  say  that  questions  of  policy  concerning  Dis- 
trict legislation  are  primarily  dealt  with  by  Congress.  Of 
course,  the  President's  approval  is  essential  to  give  validity 
to  legislative  measures.  He  may  make  recommendatiorti  to 
Congress  regarding  the  District  of  ColimilMa,  but  the  respon- 
sibility rests  upon  Congress  to  legislate  for  the  District  and 
to  determine  legislative  policies.  If  measures  passed  by  the 
Congress  are  not  in  harmony  with  the  views  of  the  President 
they  may  be  vetoed  by  him.  Policies  adopted  by  Congress 
Biay  be  unwise,  but,  if  enacted  into  law.  they  must  prevaU. 
The  President  and  the  Attorney  General,  with  respect  to 
tile  law  under  discussion,  were  within  their  rights  in  &u«- 
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gesting  changes  In  the  bill  passed  by  Congress  and.  if  th< 
suggestions  submitted  possessed  merit  or  were  necessary  t< 
Improve  the  law.  Congress  should  promptly  act  upon  th< 
same. 

In  my  opinion,  the  questions  raised  by  the  Attorney  Gen- 
eral and  Mr.  Choate  were  fully  considered,  both  by  the  Hous« 
and  Senate  Committees  on  the  District  of  Columbia,  anc 
upon  such  consideration  the  provisions  of  the  law  discussec 
by  them  were  written  into  the  law. 

I  respectfully  dissent  from  the  positions  taken  by  the  At 
torney  General  and  Mr.  Choate.  and  therefore  do  not  believi 
additional  legislation  is  required  to  supplement  the  act  to 
which  they  refer.     The  following  comment  is  made  by  th(t 
Attorney  General: 

The  bill  contains  a  number  of  provisions  which  would  seem  t^ 
requlrr  clarification  and  correction. 

The  report  then  proceeds  to  enumerate  the  several  pro 
visions  referred  to,  which  I  shall  briefly  discuss.  The  At 
torney  General  states: 

( 1 1   The  bill  contains  no  *avtnii  clause  Nubordlnatlng  Its  pro' 
vislotii  to  rode*  of  fair  competition  where  there  Is  an  tnconslst 
tncy  t>ct«rrit  them      Huch  u  safenuarding  provision  seems  destr 
able  in  Mew  of  the  fact  that  codes  of  fair  competition  for  varlouit 
branches   of    the   alcohollc-beverage    Industry    have   alrtady    b««% 
adopted 

Mr.  Pt-ebldent.  with  respect  to  this  suggestion,  it  involve^ 
primarily  a  question  of  policy,  and  in  this  respect  it  is  sug 
gested  that  perhaps  codes  of  fair  competition  for  all  branched 
of  the  alcoholic-beverage  industry  have  not  been  adopted. 
That  seems  very  clear. 

Because  such  codes  may  be  modified  and  changed,  there  in 
no  certainty  that  the  codes  dealing  with  alcoholic  beverage:  i 
have  canvassed  the  whole  situation  and  are  so  comprehen 
sive  as  to  meet  all  present  and  future  conditions.    The  con 
trol  of  the  sale  of  alcoholic  beverages  is  now  a  local  matter 
it  is  for  the  States  and  their  political  subdivisions  to  deter 
mine   whether  alcoholic  liquors  shall  be  manufactured  or 
sold   and  what   regulations  shall   be  devised  and  enforced 
What  will  meet  the  views  of  one  State  may  not  be  approve( 
by  the  people  of  other  States.    The  District  of  Columbia 
has  the  responsibility  of  dealing  with  this  important  ques 
tion.  and  codes  now  existing  dealing  with  the  liquor  question, 
if  there  be  any.  or  codes  hereafter  propased.  may  not  meet 
the    wishes    of    the    people    of    the   DL';trict    of    Columbia, 
Whether  or   not  Congress  would  want  to  subordinate  th<: 
provisions  of  a  bill  regularly  enacted  into  law  to  any  pro 
vision  that  might  hereafter  be  adopted  in  a  code  of  fail 
competition  raises  a  serious  question. 

Suppose  that  after  the  passage  of  the  so-called  "liquor 
bill  ■  a  code  should  be  adopted  by  the  N.R.A..  or  by  somr 
other  organization.  Nation-wide  in  character;   is  it  proper 
for  Congress  to  now  bond  the  District  by  its  unknown  pro 
visions?    It  might  conflict  with  the  views  of  the  people  o 
the  District  or  of  Congress.    They  might  be  unwilling  t<i 
submit  to  a  code  of  the  character  to  which  I  have  referred 
If  a  code  shall  be  formulated  by   the  N.R_A.  which  deak 
with  the  liquor  question,  and  its  provisions  are  such  as  U\ 
meet  the  views  of  the  residents  of  the  District  and  Congress, 
and  legislation  is  essential  to  bring  the  District  within  itj 
terms — then  legislation  may  be  sought  for  that  purpose. 

In  any  event,  the  codes  are  subject  to  change.     More 
over.  I  respectfully  submit  the  provision  suggested  by  thi> 
Attorney  General  Ls  of  doubtful  constitutionality.     On  iti 
face  it   is  a   delegation  of   power   by   the   Congress.    Th(: 
Congress   solemnly    enacts    a    provision    and    in    the   sam 
breath  declares  it  subject  to  the  provisions  of  certain  codi 
of   fair  competition,   some  of   which  may   not  even  hav( 
beoi  adopted  and,  if  and  when  adopted,  wan  subject 
change. 

To  permit  the  provisions  of  the  code  of  fair  competitioi 
to  modify  the  Liquor  Control  Act  would  in  effect  permi 
modification  of  provisions  of  the  act  fixing  tax  rates,  amon 
others,  thus  perhaps  even  removing  the  tax  altogether  o: 
certain  articles  or  subjectmg  articles  to  tax  which  are  no 
taxable  under  the  act.     This  could  be  brought  about  b: 
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means  of  definition  of  the  various  beverages  in  the  codes, 
at  variance  with  the  act.  certainly  a  far-reaching  delega- 
tion of  power  by  the  Congress  and  to  an  uncertain  agency 
at  best;  it  being  a  fair  assumption  that  codes,  which  must 
of  necessity  be  flexible,  are  not  given  the  same  rigidity 
from  a  legal  standpoint  with  which  acts  of  Congress  are 
endowed. 

In  other  words,  it  is  suggested,  as  understand,  that  the 
act  of  Congress  dealing  with  alcoholic  beverages  within  the 
District,  should  be  subject  to  codes  whether  in  existence  or 
not  in  existence,  regardless  of  whether  they  are  appropriate 
to  the  District  of  Columbia.  The  second  point  made  by 
the  Attorney  General  is  as  follows: 

(2)  Section  9,  subsection  (b),  paragraph  3.  of  the  bill.  If  liter- 
ally construed,  would  seem  to  require  that  every  purchaser  and 
cotuiumer  of  liquor  should  obtain  a  license.  Clearly  that  Is  not 
the  intention  of  the  bUl. 

Of  course  the  Attorney  General  is  right  when  he  says  that 
is  not  the  intention  of  the  bill.  In  suggesting  that  the  bill 
might  be  so  construed.  I  believe  a  number  of  considerations 
have  been  overlooked: 

FMrst,  the  provision  In  question  appears  in  a  subdivision 
devoted  exclusively  to  solicitors.  Senators  will  recall  that  a 
provision  of  the  act  deals  with  persons  who  obtain  licenses 
to  solicit  the  purchase  of  beverages  from  corporations  or 
companies  represented  by  them ;  and  the  section  referred  to 
by  the  Attorney  General  deals  exclusively  with  solicitors. 

Second,  it  Is  couched  in  substantially  the  same  language 
as  the  first  paragraph  of  the  subsection,  which  refers  spe- 
cifically to  the  holder  of  a  solicitor's  license. 

Third,  the  second  paragraph  in  the  subsection,  imme- 
diately preceding  the  paragraph  in  question,  provides  spe- 
cifically that  nothing  in  the  subsection  shall  apply  to  any 
offer  for  sale  or  solicitation  made  upon  the  premises  desig- 
nated in  the  license  of  the  vendor. 

Fourth,  there  is  no  provision  in  the  act  for  the  issuance 
of  a  license  to  a  purchaser  or  consumer  suggested  by  the 
j  Attorney  General. 

!  Fifth,  disregarding  all  the  foregoing  considerations,  the 
i  adoption  of  the  possible — or  impossible — construction  placed 
I  upon  the  language  by  the  Attorney  General  produces  the 
result  that  "An  act  to  control  the  manufacture,  transpor- 
tation, possession,  and  sale  of  alcoholic  beverages  in  the 
District  of  Columbia  "  has  failed  utterly  of  its  purpose,  inas- 
much as  it  would  require  a  license  by  purchaser  and  con- 
simier  and  makes  no  provision  for  those  persons  to  obtain 
a  license.  To  strain  the  language  and  context  of  a  provi- 
sion to  attain  such  a  result  can  scarcely  be  said  to  be  a 
justifiable  treatment  of  a  legislative  enactment. 

The  next  criticism — if  I  may  use  that  word — of  the  act 
is  as  follows: 

(3)  Section  14  (c)  provides  that  except  for  certain  limited  types 
of  retail  licenses  no  place  shall  be  deemed  appropriate  for  a  license 
"  if  the  owners  of  a  majority  of  the  real  property  '  within  a  radius 
of  600  feet  shall  object  to  the  granting  of  the  license.  It  is  not 
clear  whether  the  phrase  "  owners  of  a  majority  of  the  real  prop- 
erty '■  is  Intended  to  mean  a  majority  of  the  owners  of  real  prop- 
erty within  the  prescribed  radius  or  the  owners  of  the  major 
portion  of  the  area  within  the  prescribed  radius.  This  Is  an 
ambiguity  that  is  likely  to  give  rise  to  litigation. 

By  what  process  of  reasoning  the  words  "  owners  of  a 
majority "  might  be  construed  to  mean  "  majority  of  the 
owners  "  does  not  appear  from  the  report  of  the  Attorney 
General,  and  apparently  the  suggested  ambiguity  is.  Do  the 
words  mean  what  they  plainly  say,  or  shall  they  be  con- 
strued to  mean  something  else? 

The  fourth  comment  in  the  Attorney  General's  report  is 
as  follows: 

(4)  The  provision  In  section  5  prohibiting  members  and  em- 
ployees of  the  board  from  having  any  indirect  interest  in  the 
liquor  business  is  too  broad  In  that,  as  framed,  it  might  be  con- 
strued as  preventing  them  from  owning  any  stock  In  raUroad 
companies,  warehousing  companies,  etc. 

In  all  fairness  there  might  be  adduced  here  a  technical 
argiunent  such  as  the  Attorney  General  offers.  It  is  sub- 
mitted, however,  that  the  provision  would  not  be  construed 
as  suggested.    The  language  obviously  is  designed  to  prevent 
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the  members  and  employees  of  the  board  being  interested  in 
the  hquor  business  as  such. 

The  next  comment  made  by  the  Attorney  General  is  as 
follows: 

(5)  Section  12  prevents  chain  stores  from  selling  beverages,  as 
no  person  is  p>ermitted  to  have  more  than  one  retail  license,  while 
every  license  appears  to  be  limited  to  a  single  place. 

Undoubtedly  section  12  means  exactly  what  the  Attorney 
General  declares  it  means,  and  apparently  what  the  Con- 
gress intended  when  the  bill  was  passed.  Wherein  lies  the 
need  for  clarification  is  not  pointed  out.  Apparently  the 
objection  is  to  the  policy  of  the  provision. 

The  committees  having  the  bill  in  charge  gave  due  con- 
sideration to  this  question  and  determined  that  the  number 
of  licenses  to  be  Issued  should  be  limltecT  There  was  no 
mlRundcrRtandlng  of  the  terms  of  the  measure  or  the  object 
to  be  attained.  Some  persons  may  not  approve  this  policy, 
but  Conpress  did  and  wrote  it  Into  the  law. 

Speaking  for  myself,  the  fewer  llceaws  Issued  the  better. 
I  should  be  glad  to  «ee  a  limited  number  of  licenses,  and 
strict  regulations,  to  the  end  that  temperance  might  be  pro- 
moted. But  at  any  rate,  whether  we  quarrel  with  the 
policy  announced  In  the  bill  or  not.  that  policy  was  declared: 
and.  so  far  as  I  am  concerned.  I  do  not  feel  like  amending 
the  bill  In  order  to  change  that  provision. 

The  next  comment  made  by  the  distinguished  Attorney 
General  is  as  follows: 

(6)  Section  15  excludes  stores  and  restauranU  In  residential 
districts,  unless  located  within  a  hotel,  apartment  house,  or  club, 
from  obtaining  any  retaU  licenses. 

Making  the  same  comment  as  above,  the  construction 
placed  upon  the  provision  by  the  Attorney  General  is  cor- 
rect. He  has  not  enlarged  upon  the  bare  statement  of  what 
the  provision  means,  and  apparently  his  objection  must  be 
to  the  policy. 

Undoubtedly  the  President  had  the  right  to  veto  the  bill 
because  policies  were  expressed  in  the  bill  with  which  he 
was  not  in  sj-mpathy.  He  had  the  right  to  submit  objections 
for  the  consideration  of  the  Senate  and  the  House,  if  he 
felt  that  there  were  objections  to  policies  announced,  with  a 
view  to  having  the  bill  amended.  Speaking  for  myself,  and 
I  think  for  the  committee,  the  policy  announced  in  the 
provision  to  which  attention  has  been  challenged  by  the 
Attorney  General  was  one  which  was  reached  after  con- 
siderable discussion  by  the  committee.  I  see  no  reason,  at 
least  for  the  present,  to  adopt  a  different  policy  from  that 
announced  in  the  act  after  consideration  by  the  committees 
of  both  the  House  and  the  Senate. 

The  Attorney  General  makes  further  comment  as  follows: 

(7)  I  have  conferred  with  the  Secretary  of  the  Treasury  and  with 
the  Federal  Alcoholic  Control  Administration.  The  Secretary  has 
authorized  me  to  say  that  he  concurs  with  the  views  expressed  in 
this  communication.  In  addition  to  the  matters  presented  here. 
Mr.  Choate  has  pointed  out  that  the  provisions  of  section  36  of 
this  bill,  relative  to  labeling,  may  not  be  in  accord  with  the  policy 
of  the  Federal  Alcoholic  Control  Administration.  This  Involves  an 
Important  matter  of  policy.     I  am  enclosing  Mr.  Choate's  letter. 

The  Attorney  General  admits  that  the  question  presented 
in  the  above  paragraph  is  a  question  of  policy.  Doubtless 
the  Congress  differed  with  the  Alcohol  Control  Administra- 
tion with  respect  to  the  desirability  of  having  such  a  labeling 
provision  in  the  act.  I  may  add  that  that  question  was  con- 
sidered by  the  Committee  on  the  District  of  Colmnbia  of 
the  Senate  and,  I  am  sure,  by  the  Committee  on  the  District 
of  Columbia  of  the  House.  There  was  evidence  before  the 
committees  that  some  of  the  alcoholic  beverages  that  were 
being  sold,  particularly  distilled  spirits,  were,  shall  I  say. 
misrepresentations.  Liquor  was  being  sold  as  whisky  that 
was  largely  alcohol  and  a  variety  of  juices  and  compounds. 

The  committee  believed  that  distilled  spirits  offered  for 
sale  should  be  labeled  so  that  the  persons  purchasing  the 
same  would  know  what  they  were  purchasing.  They  be- 
lieved that  it  was  necessary  in  order  to  protect  the  public. 

Mr.  President,  we  have  enacted  measures  dealing  with 
food  and  food  products.    We  have  a  very  important  act, 


known  as  '*  the  Pure  Pood  and  Drugs  Act  **.  and.  may  I  say. 
that  act  has  been  found  inadequate  to  meet  the  evasions  of 
many  people  who  have  palmed  off  upon  the  public  deleterious 
and,  in  some  instances,  poisonous  substances. 

The  committee,  as  a  matter  of  policy,  believed  that  cer- 
tain of  the  products  described  in  the  bill  should  be  labeled; 
that  the  bottles  in  which  they  were  sold  shovUd  be  labeled. 
should  accurately  state  their  contents  for  the  protection  of 
the  public. 

That  is  a  question  of  policy.  If  Mr.  Choate.  or  anybody 
else  in  some  other  jurisdiction,  believes  a  different  policy 
should  be  pursued,  that  is  for  them  to  determine,  but  so  far 
as  the  District  of  Coltunbia  is  concerned,  the  District  Com- 
mittee believed  In  the  policy  to  which  I  have  referred,  and 
therefore  Inserted  in  the  biU  the  provisions  to  require  an 
honest  labeling. 

I  have  gone  over  the  suggestions  made  by  the  able  Attor- 
ney General  and  by  Mr.  Choate,  with  a  view  to  determining 
whether  or  not  they  were  of  such  compelling  force  as  to 
require  additional  legUlatlon.  Up  to  the  present,  after  giv- 
ing to  these  communications  the  most  respectful  and  serious 
consideration.  I  have  been  unable  to  conclude  that  supple- 
mental legislation  Is  required  in  the  particulars  suggested  by 
the  two  distinguished  officials  of  the  United  SUtei. 

EXECUTIVE  SESSIOIf 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  in- 
quire if  the  Senator  from  California  tMr.  JohhsokI  wishes 
to  proceed  now? 

Mr.  JOHNSON.  I  dislike  exceedingly  to  proceed  at  this 
late  hour,  Mr.  President.    I  can  do  so  if  desired. 

Mr.  ROBINSON  of  Arkansas.    Very  well. 

Mr.  President,  if  the  Senator  from  California  does  not 
care  to  go  on  at  this  time,  in  view  of  the  lateness  of  the 
hour,  I  move  that  the  Senate  proceed  to  the  consideration 
of  executive  business. 

The  PRESIDING  OFFICER  (Mr.  BACHiCAif  in  the  chair). 
The  question  is  on  the  motion  of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE   REPORTS   OF    COMKITTEIS 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  nomination  of  Brig.  Gen.  Samuel 
McRoberts,  Auxiliary  Reserve,  for  reappointment  in  the 
Officers'  Reserve  Corps  of  the  Army,  under  the  provisions 
of  law,  from  September  27,  1933. 

He  also,  from  the  same  committee,  reported  favorably  the 
nomination  of  Brig.  Gen.  Harold  Benjamin  Piske.  United 
States  Army,  to  be  a  major  general  from  August  1,  1933. 
vice  Maj.  Gen.  Campbell  King,  United  States  Army,  retired 
July  31,  1933;  and  also  the  nominations  of  several  general 
and  bureau  oflBcers  and  sundry  other  officers  of  the  Regular 
Army  and  the  Philippine  Scouts. 

Mr.  TYDINGS.  from  the  Committee  on  Territories  and 
Insular  Affairs,  reported  favorably  the  nomination  of  Joseph 
B.  Poindexter,  of  Hawaii,  to  be  Governor  of  the  Territory  of 
Hawaii,  vice  Lawrence  M.  Judd. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  siuadry 
postmasters. 

Mr.  McKELLAR  also  (for  Mr.  Black),  from  the  Com- 
mittee on  the  Judiciary,  reported  favorably  the  following 
nominations : 

James  R.  Worley.  of  Tennessee,  to  be  United  SUtes 
marshal,  eastern  district  of  Tennessee,  to  succeed  Inslee  C. 
King,  resigned; 

Horace  Frierson,  Jr.,  of  Tennessee,  to  be  United  States 
attorney,  middle  district  of  Tennessee,  to  succeed  A.  V. 
McLane,  resigned;  and 

James  R.  Jetton,  of  Tennessee,  to  be  United  SUtes 
marshal,  middle  district  of  Tennessee,  to  succeed  R.  Q. 
Lillard,  resigned. 

The  VICE  PRESIDia^.    The  reports  will  be  placed  on 

the  calendar. 
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BIPLOMATTC    AWD    FOKEIGN    SESVIO 

The  PRFSTDING  OFFICER.    Th?  calendar  Is  In  order. 

Thr  Ch'.ef  Clerk  rrad  the  nomination  c*  Jefferson  Caffery, 
of  Louisiana,  to  be  Ambassador  Extraordinary  and  Plenipo- 
tentiary to  Cuba. 

Mr.  ROBINSON  of  Arkansas?.  Mr.  President.  I  asi  that 
the  fir«;t  nomination  on  the  Calendar  be  passed  over  for  the 
day. 

The  PRESIDING  OFFICER.  Without  objection.  It  will  be 
passed  over. 

DEFARTMETfT  OF  COI«ffEHC« 

The  Chief  Clerk  read  the  nomination  of  Ewing  Y.  Mitchell, 
of  Missouri,  to  bo  Assistant  Secretary'  of  Commerce. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

DEPARTMENT    Of   THT    INTEHIOS 

The  Chief  Clerk  read  the  nomination  of  George  J.  Lovt 
to  be  re>r:ster  of  the  land  office  at  Anchorage.  Alaska. 

The  PRESIDING  OFFICER.    Without  objection,  the  nomi 
naUon  is  confirmed. 

The  Chief  Clerk  read  the  ntMuination  of  Arthur  J.  Ewing 
to  bo  register  of  the  land  office  at  Coeur  d'Alene.  Idaho. 

Thf-  PRESIDING  OFFICER.  Without  objection,  th^ 
nommaacn  is  confirmed. 

The  Chief  Clerk  reiid  the  nomination  of  Ira  H.  Masters  to 
be  register  of  the  land  office  at  Blackfoot.  Idaho. 

The  PRESIDING  OFFICER.    Without  objecUon,  the  nomi 
nation  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Thomas  F.  Corb- 
ally  to  be  register  of  the  land  oflace  at  Great  Palls.  Mont. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Mrs.  Mary  G 
Rase  to  be  register  of  the  land  office  at  Carson  City,  Nev. 

The  PRESIDING  OITICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  William  H 
Canon  to  be  register  of  the  land  office  at  Rosetmrg,  Oreg. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination IS  confirmed. 

The  Chief  Clerk  read  the  nomination  of  George  E.  Stone 
to  be  register  of  the  land  oflSce  at  Spokane.  Wash. 

The  PRESIDING  OFFICER.     Without  objecUon,  the  nom 
ination  is  confirmed. 

The  Chief  Clerk  read  the  nc»nination  of  Theodore  Wanerus 
to  be  register  of  the  land  office  at  Buffalo,  Wyo. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  William  O.  John 
son  to  be  register  of  the  land  office  at  Cheyenne,  Wyo. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  Cbiet  Clerk  read  the  nomination  of  Loraine  Rollins 
to  be  register  of  the  land  ofBce  at  Evanston.  Wyo. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  conf^med. 

K)6T1fASTEH5 

The  Chief  Clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  McKELLAR.  Mr.  President.  I  ask  unanimous  con- 
sent that  the  nominations  of  postmasters  be  confirmed  en 
bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  of  postmasters  will  be  confirmed  en  bloc. 

IKKATY  or  CXTRADmOK  WrTH  XUKICrT 

Mr.  PITTMAN.  Mr.  President.  I  ask  unanimous  consent 
that  the  Senate  now  consider  Executive  AA  (68th  Con«..  1st 
sess.),  a  treaty  of  extradiUon  with  Turkey,  signed  at  Lau- 
sanne, Switzerland,  on  August  6.  1923. 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  from 
Nevada  if  tbe  treaty  in  question  has  any  relation  to  the 
treaty  which  the  Senate  rejected  a  number  of  years  juzo 
when  Senator  Swanson  was  in  the  Senate  and  led  the  fight 
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against  it?  If  it  traverses  ground  that  was  covered  in  that 
treaty.  I  shall  ask  the  Senator  to  let  it  go  over  until  Monday, 
so  that  an  opportunity  may  be  afforded  for  its  examination. 

Mr.  PITTMAN.  Certainly,  if  the  Senator  wishes  that 
done. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator from  Nevada  yield? 

Mr.  PITTMAN.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  It  is  my  understanding 
that  this  treaty  and  the  one  on  the  calendar  following  it 
are  entirely  limited  to  the  subject  matter  of  extradition. 

Mr.  PITTMAN.     Entirely  so. 

Mr.  ROBINSON  of  Arkansas.  And  they  are  in  the  usual 
form. 

Mr.  PITTMAN.  If  the  Senator  is  referring  to  the  Lau- 
sanne Treaty,  it  is  not  the  same  as  the  treaty  to  which 
former  Senator  Swanson  objected  in  the  sense  that  that 
treaty  dealt  with  extraterritorial  rights  or  any  of  those  ques- 
tions. The  treaty  now  under  consideration  is  purely  and 
simply  an  extradition  treaty  in  the  usual  form,  with  one 
exception,  that  it  allows  2  months  after  ratification  to  take 
effect,  so  notification  can  he  given  to  all  countries. 

Mr.  KING.  Mr.  President,  the  Senator  will  recall  that  the 
Lausanne  Treaty  was  general  in  terms.  It  was  not  only  a 
commercial  treaty  but,  as  I  recall,  it  dealt  with  substantially 
all  matters  that  are  usually  covered  by  treaties  between 
sovereign  nations.  After  a  Ion?  and  protracted  struggle  the 
Lausanne  Treaty  was  defeated.  Subsequently  the  Depart- 
ment of  State,  by  protocols,  communications,  and  various 
methods,  attempted,  as  I  believe  and  as  many  others  believe, 
I  to  evade  and  disregard  the  action  of  the  Senate,  and  put 
!  into  effect  some,  if  not  all,  of  the  provisions  of  the  treaty 

which  had  been  rejected. 
I  I  concede  that  very  much  water  has  run  under  the  bridge 
since  then;  and  in  view  of  what  I  have  denominated — and 
I  do  not  say  it  in  any  disrespectful  way — the  evasions  made 
by  previous  State  Department  administrations  of  the  action 
of  the  Senate  in  defeating  the  Lausanne  Treaty,  it  may  be 
that  the  relations  between  the  two  Governments  should  be 
fully  regularized  by  the  ratification  of  this  treaty. 

I  beg  of  my  distinguished  friend,  however,  to  let  the 
Turkish  Treaty  go  over  until  Monday,  and  I  shall  offer  no 
objection  then  to  its  being  considered. 

Mr.  COPELAND.  Mr.  President,  may  I  ask  a  question  of 
the  Senator  from  Nevada?  Would  the  proposed  treaty  with 
Turkey,  if  ratified,  permit  the  return  of  Mr.  Insull  if  he 
should  go  from  Greece  into  Turkey? 

Mr.  PITTMAN.  I  am  so  advised  by  the  le^al  diiision  of 
the  State  Department. 

Mr.  COPELAND.  Is  it  that  fact.  Mr.  President,  that  has 
made  the  confirmation  of  the  treaty  urgent? 

Mr.  PITTMAN.    No;  it  is  not  that  fact. 

Mr.  KING.  If  that  were  the  only  object,  Mr.  President.  I 
should  be  glad  to  have  the  treaty  ratified. 

Mr.  PITTMAN.  We  have  received  advice  from  our  State 
Department  that  the  treaty  has  been  favorably  reported  to 
the  Council  of  Turkey,  which  is  acting  on  the  treaty;  and 
we  felt  that  we  should  not  delay  action  upon  it. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  add 
to  what  has  been  said  by  the  Senator  from  Nevada,  and  also 
to  what  I  said  a  few  moments  ago,  that  the  treaty  is  limited 
to  the  subject  of  extradition?  As  is  common  in  such  cases, 
it  defines  the  crimes  for  which  extradition  may  be  obtained, 
and  is  in  the  tisual  form  of  extradition  treaties.  It  has  no 
relatitm  to  the  subject  matter  of  the  treaty  which  I  think 
the  Senator  from  Utah  has  in  mind. 

Mr.  KING.  Mr.  President,  will  the  Senator  from  Nevada 
permit  an  interruption? 

Mr.  PITTMAN.    Certainly. 

Mr.  KING.  The  Senator  knows  that  a  number  of  Euro- 
pean countries  still  maintain  the  system  of  dual  citizenship. 
Under  this  policy  aliens  who  have  come  to  the  United  States 
and  have  taken  out  their  naturalization  papers  are  still 
regarded  as  citizens  and  nationals  of  the  countries  from 
which  they  came,  and  when  they  visit  such  countries,  not 
infrequently  they  have  been  arrested.     During  the  war  a 
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nimiber  of  naturalized  citizens  who  were  visiting  the  coun- 
tries of  their  birth  were  arrested  and  forced  into  military 

service.  , 

We  have  in  the  United  SUtes  a  large  number  of  people 
who  came  to  this  country  from  Turkey  and  who  have  ob- 
tained their  naturalization  papers.  They  were  Turkish  na- 
tionals, though  they  may  belong  to  the  Greek  or  the 
Armenian  races.  It  has  been  claimed  some  naturalized 
American  citizens  who  visited  Turkey  were  arrested  or  sub- 
jected to  harsh  and  cruel  treatment. 

I  desire  to  inquire  into  the  question  to  determine  as  to 
whether  or  not  persons  who  were  born  in  Turkey  of  Greek 
or  Armenian  descent,  or,  for  that  matter,  Turkish  descent, 
and  who  came  to  the  United  States  and  obtained  their  natu- 
ralization papers,  may.  if  they  shall  return  to  Turkey,  be 
arrested,  or  their  egress  and  ingress  to  and  from  that  coun- 
try impeded,  by  reason  of  the  fact  that  it  may  be  claimed 
they  are  stUl  Turkish  nationals.  I  desire  to  look  into  that 
phase  of  the  question,  and  I  ask  the  Senator  from  Nevada  to 
let  the  matter  go  over  until  Monday. 

Mr.  COPELAND  and  Mr.  BONE  addressed  the  Chair. 

The  \aCE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield;  and  if  so,  to  whom? 

Mr.  PITTMAN.     I  yield  first  to  the  Senator  from  New 

York.  ^     . 

Mr  COPELAND.    I  observe  that  the  date  of  the  treaty  is 
August  6.  1923.    May  I  inqture  why  it  has  been  pending  for 
11  years? 
Mr.  PITTMAN.     It  has  been  pending  for  11  years  because 

of  inaction.  I  take  it,  on  the  part 

M'-   COPELAND.     Of  the  Republican  Party? 
Mr    PITTMAN.     No;   I  would  not  say  that,  but  inaction 
possiblV  on  the  part  of  the  diplomats  of  the  two  countries. 

Mr.  COPELAND.  Is  it  properly  a  matter  of  concern  now? 
Is  Turkey  anxious  to  have  the  treaty  ratified? 

Mr.  PITTMAN.    Yes;  the  situation  is  this:  The  question  , 
involved   has   been   under   diplomatic    consideration    for    a  i 
long  time.    There  have  been  changes  made  which  meet  with  i 
the  approval  of  both  Governments  as  a  result  of  discussions  ; 
which  have  been  going  on  since  1923.    We  are  informed  now 
that  the  council  of  Turkey,  which  has  jurisdiction  of  such 
matters,  is  ready  to  ratify  the  treaty,  that  it  is  before  the 
councU  for  final  ratification;  and  it  has  been  so  long  delayed 
that  we  felt  it  ought  to  be  acted  upon  promptly  by  our  Gov- 
ernment, considering  the  fact  that  Tuikey  is  acting  on  it 
promptly. 

Mr.  KING.  Mr.  President.  I  want  to  acquit  the  State  De- 
partment, at  least  in  part,  of  any  lack  of  diligence.  This 
treaty  was  negotiated  in  1923  and  was  presented  from  time 
to  time  to  the  Senate.  A  number  of  Senators  upon  this  side 
of  the  Chamber  and  some  upon  the  other  side  of  the  Cham- 
ber beheved  that  the  Lausanne  Treaty  contained  provisions 
which  were  unfair  and  unjust,  and— after  repeated  efforts 
to  have  it  ratified,  efforts  that  were  renewed  from  time  to 
time  for  a  number  of  years— in  1926,  as  I  recall,  the  treaty 
was  defeated.  The  State  Department  then  attempted  to 
put  into  effect  the  terms  of  the  treaty  that  had  been  de- 
feated, by  methods  which  I  think  were  improper  and  unfair. 
If  this  is  a  part  of  that  old  treaty,  which  was  defeated, 
and  it  would  seem  that  it  is,  although  I  supposed  from  what 
the  Senator  said  when  he  arose  this  afternoon  that  it  was  a 
new  treaty,  dealing  exclusively  with  the  question  of  extra- 
dition, that  inclines  me  more  than  ever,  Mr.  President,  to 
ask  that  this  treaty  go  over  until  Monday,  so  as  to  give  us  a 
chance  to  examine  it  and  to  understand  exactly  its  scope 
and  its  relation  to  the  treaty  which  was  defeated,  and  Just 
what  implications  may  arise  from  it  if  it  shall  be  ratified. 

Mr.  PITTMAN.  Mr.  President,  there  are  several  govern- 
ments that  still  maintain  what  we  term  "  dual  citizenship  ". 
that  is,  citizens  or  subjects  bom  under  a  foreign  government, 
although  naturalized  in  another  country,  such  as  the  United 
States,  and  becoming  citizens  of  the  other  country,  are 
claimed  by  some  governments  still  to  be  citizens  of  the  coun- 
try of  their  birth.    That  creates  confusion. 

Mr.  KING.    Is  Turkey  one  of  those  countries? 


Mr.  PITTMAN.  Turkey  is  one  of  them.  In  most  in- 
stances separate  treaties  have  been  negotiated  with  regard 
to  that  subject.  All  the  treaties  have  not  been  exactly  the 
same,  but  they  all  deal  with  that  question. 

It  would  seem  to  be  very  difficult  in  a  purely  extradition 
treaty  dealing  with  the  crimes  which  will  subject  a  defendant 
to  extradition  to  try  to  work  that  subject  out  with  any  gov- 
ernment. It  is  a  matter  that  should  be  settled,  and  we  are 
all  trying  to  settle  it.  but  I  think  it  would  be  unfortunate  if 
criminals  were  allowed  to  escape  prosecution  by  reason  of  the 
failure  of  an  extradition  treaty. 

I  may  say  here  that,  while  the  urging  of  action  on  this 
treaty  has  not  for  its  motive  the  Insull  case,  the  treaty  has 
been  dragging  along  through  diplomatic  channels  so  long 
that  now  that  Turkey,  which  has  become  such  a  progressive 
Government,  as  we  know  it  to  be.  has  substantially  ratified 
this  treaty— at  least  the  steps  looking  to  its  approval  have 
been  taken— our  State  Department  felt  that  after  all  this 
delay  we  should  not  ourselves  add  to  the  delay  but  should 
ratify  the  treaty  as  quickly  as  possible. 

Mr.  BONE.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Washington? 
Mr.  PITTMAN.    I  yield. 

Mr.  BONE.  Can  the  Chairman  of  the  Foreign  Relations 
Committee  advise  us  what  the  present  passport  status  of 
Samuel  Insull  is?  I  note  by  the  newspapers  that  the  State 
Department  has  renewed  his  passport.  It  may  be  a  mis- 
taken statement  on  the  part  of  the  newspapers,  but  I  am 
wondering  if  the  chairman  can  enlighten  us  as  to  that? 

Mr.  PITTMAN.  I  have  no  authoritative  information  on 
that  subject,  but  I  can  say  to  the  Senator  that  I  have  advices 
from  the  State  Department  that  these  treaties  of  extradition 
are.  in  a  sense,  retroactive  in  their  effect,  and  if  this  treaty, 
for  instance,  should  go  into  effect  2  months  from  now  an^ 
Mr.  Insull  should  be  in  Tiirkey  and  subject  to  extradition 
at  that  time,  this  treaty  would  affect  him.  although  he  had 
entered  Turkey  before  its  ratification.  That  is  the  construc- 
tion given  all  extradition  treaties  except  where  it  is  expressly 
provided  to  the  contrary. 

Mr.  BONE.  Is  it  customary  for  the  State  Department  to 
renew  the  passport  of  a  fugitive  from  jusUce? 

Mr.  PITTMAN.  I  cannot  speak  as  to  the  custom  of  the 
State  Department,  but  I  suppose  that,  out  of  courtesy  to 
Greece  having  passported  him  into  Greece,  we  would  pass- 
port him  out  of  Greece.  I  do  not  know  about  that,  but  I 
may  say  that,  even  if  such  action  has  been  taken,  whether 
or  not  he  may  enter  another  country  depends  upon  a  visa. 
Mr.  KING.  Mr.  President,  the  able  Senator  from  Nevada 
knows  that  for  a  century  or  more  the  United  SUtes  has 
been  hospitable  to  political  refugees.  Some  of  the  noblest 
citizens  who  have  come  to  our  shores  were  nationals  from 

Germany  and 

Mr.  ROBINSON  of  Arkansas.    Mr.   President,   will   the 

Senator  yield? 
i     Mr.  KING.    I  yield. 

Mr.  ROBINSON  of  Arkansas.    There  is  an  express  pro- 
vision in  article  in  of  this  treaty,  as  follows: 

Kxtradition  shall  not  take  place  for  political  crlmea  or  offense* 
nor  for  acts  connected  with  such  crimes  or  offenses. 

Mr.  KING.  I  assumed  that  there  would,  of  course,  be 
that  rather  curative  provision.  We  know,  Mr.  President,  as 
I  was  about  to  observe,  that  not  orUy  persons  from  Germany 
but/  from  other  countries  have  been  Indicted  in  their  respec- 
tice  countries  for  alleged  crimes  and  that  the  indictments 
were  improperly,  if  not  fraudulently,  prociu-ed  for  the  pur- 
pose of  getting  control  of  them  to  punish  them  for  alleged 
political  offenses.  We  know  that  in  a  neighboring  country— 
and  I  do  not  wish  to  mention  names  unless  I  am  compelled 
to  do  so— persons  who  were  political  refugees  fled  because 
of  their  political  views  rather  than  by  reason  of  the  commis- 
sion of  any  criminal  act. 

Mr.  ROBINSON  of  Arkansas.  Mr,  President,  will  the  Sen- 
ator yield? 
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Mr.  KINO.  I  win  a.-^k  the  Senator  to  allow  me  to  complete 
the  sentence,  and  then  I  will  be  happy  to  ywM. 

Mr.  ROBINSON  of  Arkansas.  It  is  on  that  point  that  1 
wish  to  interrupt  the  Senator.  Not  only  is  there  a  clause  in 
this  treaty  expressly  providing  that  extradition  shall  not 
take  place  for  political  crimes  but  in  the  same  article  then 
is  also  a  provision  that — 

No  person  surrendered  by  one  of  the  hiph  contracting  partie* 
to  the  other  party  .'.hall  be  prosecuted  or  punished  for  an  otfens* 
commitleU  belore  the  demana  oi  extradition  other  than  that  (oJ 
which  the  extradition  has  been  granted. 

I  think  if  the  Senator  will  examine  the  treaty  closely,  hi 
will  find  that  it  is  pretty  well  safeguarded. 

Mr.  KING.  I  was  observing,  Mr.  President,  that  there  arc 
examples,  not  a  few,  where  persons  have  been  indicted  foi 
some  alleged  breach  of  municipal  Law  but  whose  offense,  11 
there  were  any  offense,  was  a  protest  against  tyranny  anc 
oppressive  laws  and  policies  wloen  they  were  extradited,  a^ 
I  am  advised,  for  alleged  offenses  they  were  tried  and  pun- 
ished for  political  views  and  activities. 

I  have  no  doubt  the  State  Department  has  attempted  tc 
protect,  so  far  as  it  could.  American  citizens  who  wert 
formerly  nationals  of  the  Ottoman  Einpire.  but  I  am  In- 
formed that  naturalized  American  citizens  who  have  prop- 
erty in  Turkey  have  been  afraid  to  return  there;  some  whc 
have  gone  there  have  been  arrested  or  their  egress  ha< 
been  impeded,  and  their  efforts  to  secure  their  properts 
have  proven  abortive. 

This  treaty  has  been  slumbering  since  1923.  and  obviously 
was  a  part  of  another  treaty  more  comprehensive  in  terms 
I  see  no  particular  reason  for  now  lifting  it  out  from  thai 
treaty  and  rushing  it  through  without  giving  us  an  oppor- 
tunity to  examine  it.  I  ask  the  Senator  to  let  it  go  over 
until  Monday. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  treat: 
going  over  until  Monday? 

Mr.  PITTMAN.  Mr.  President,  of  course.  I  could  not  b< 
so  discourteous  as  to  object  if  the  Senator  Insists  upon  it 
but  I  will  say  that  while  the  treaty  does  not  contain  a  defi- 
nition as  to  what  constitutes  a  man  a  national  of  a  par 
ticular  country,  it  does  expressly  provide  that  each  govern 
ment  may  decline  to  surrender  under  extradition  its  owr 
nationals,  which  means  that  we  may  refuse  to  surrender 
under  extradition  a  naturalized  native  of  Turkey,  and,  or 
the  other  hand.  Turkey  may  refuse  to  surrender  a  natural 
ized  American  in  Turkey.  So  that  condition  is  protectee 
for  the  time  being,  at  any  rate. 

Mr.  KINO.  I  make  no  further  comment,  in  view  of  th< 
consideration  extended  to  me  by  the  able  Senator  fron 
Nevada. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  treat! 
going  over  until  Monday?  The  Chair  hears  none,  and  th< 
treaty  will  be  passed  over  until  Monday. 

EXTRADITION   TREATY  WITH   .-ALBANIA 

Mr.  PITTMAN.  I  now  ask  the  Senate  to  consider  Execu- 
tive A,  being  a  treaty  of  extradition  with  Albania. 

The  VICE  PRESIDENT.     Is  there  objecUon? 

There  being  no  objection,  the  Senate,  as  in  Committee  o: 
the  Whole,  proceeded  to  consider  Executive  A,  a  treaty  be 
tween  the  United  States  of  America  and  Albania,  signed  a 
Tirana  on  March  1,  1933,  providing  for  the  extradition  o 
fugitives  from  justice,  which  was  read,  as  follows: 

TkXATT   or  CXTKAOmON   BETWKXM  THS   UNFTSD  STATES   OT   AMDUCA 
AND    THE   KINGDOM    Or    ALBANIA 

The  United  States  of  America  and  Albania,  desiring  tc 
promote  the  cause  of  justice,  have  resolved  to  conclude  a 
treaty  for  the  extradition  of  fugitives  from  Justice  between 
the  two  countries  and  have  appointed  for  that  purpose  the 
following  Plenipotentiaries: 

The  Pruklent  of  the  United  States  of  America:  Herman 
Bernstein.  Bnvoy  Extraofrdinary  and  Minister  Plenipoten- 
tiary of  the  United  States  of  America  to  Albania; 

His  Majesty  the  Kmg  of  Albanians:  His  Excellency  M. 
DJafer  Vila.  Minister  for  Foreign  Affairs; 


Who,  after  having  communicated  to  each  other  their 
respective  full  powers,  found  to  be  in  good  and  due  form, 
have  agreed  upon  and  concluded  the  foUowins  articles: 

AETICIJ!   1 

It  is  agreed  that  the  Government  of  the  United  States 
and  the  Government  of  Albania  shall,  upon  requisition  duly 
made  as  herein  provided,  deliver  up  to  Jastice  any  person 
who  may  be  charged  with  or  may  have  been  convicted  of, 
any  of  the  crimes  or  offenses  specified  in  Article  2  of  the 
present  Treaty  committed  within  the  jurisdiction  of  one  of 
the  High  Contracting  Parties,  and  who  shall  seek  an  asylum 
or  shall  be  found  within  the  territories  of  the  other;  pro- 
vided that  such  surrender  shall  take  place  only  upon  such 
evidence  of  criminality,  as  according  to  the  lav.s  of  the  place 
where  the  fugitive  or  person  so  charged  shall  be  found, 
would  justify  his  apprehension  and  commitment  for  trial  if 
the  crime  or  offense  had  been  there  committed. 

AKTICtX  1 

Persons  shall  be  delivered  up  according  to  the  provisions 
of  the  present  Treaty,  who  shall  have  been  charged  with  or 
convicted  of  any  of  the  following  crimes  or  offenses : 

1.  Murder,  including  crimes  designated  by  the  terms  par- 
ricide, poisoning,  and  infanticide;  manslaughter,  when  vol- 
untary. 

2.  Malicious  wounding  or  inflicting  grievous  oodily  harm 
with  premeditation. 

3.  Rape,  abortion,  carnal  knowledge  of  children  under  the 
age  of  15  years. 

4.  Abduction  or  detention  of  women  or  girls  for  immoral 
purposes. 

5.  Bigamy. 

6.  Arson. 

7.  Willful  and  unlawful  destruction  or  obstruction  of  rail- 
roads, which  endangers  human  life. 

8.  Crimes  commiitted  at  sea: 

(a)  Piracy,  as  commonly  known  and  defined  by  the  law  of 
nations,  or  by  statutes; 

(b>  Wrongfully  sinking  or  destroying  a  vessel  at  sea  or 
attempting  to  do  so; 

(c>  Mutiny  or  conspiracy  by  two  or  more  members  of  the 
crew  or  other  persons  on  board  of  a  vessel  on  the  high  seas, 
for  the  purpose  of  rebelling  against  the  authority  ot  the 
Captain  or  Commander  of  such  vessel,  or  by  fraud  or  violence 
taking  possession  of  such  vessel; 

(d>  As.-ault  on  board  ship  upon  the  high  seas  with  intent 
to  do  bodily  harm. 

9.  Burglary:  housebreaking. 

10.  The  act  of  breaking  into  and  entering  the  offices  of 
the  Government  or  public  authorities,  or  other  buildings  not 
dwellings  with  intent  to  commit  a  felony  therein. 

11.  Robbery. 

12.  Forgery  or  the  utterance  of  forged  papers, 

13.  The  forgery  or  falsification  of  the  official  acts  of  the 
Government  or  public  authorities,  including  Courts  of  Jus- 
tice, or  the  uttering  or  fraudulent  use  of  any  of  the  same. 

14.  The  fabrication  of  counterfeit  money,  whether  coin 
or  ijaper.  counterfeit  titles  or  coupons  of  publ.c  debt,  created 
by  National.  State.  Provincial.  Territorial.  Local  or  Munici- 
pal Governments,  bank  notes  or  other  instruments  of  public 
credit,  counterfeit  seals,  stamps,  dies  and  marks  of  State 
or  public  administrations,  and  the  utterance,  circulation  or 
fraudulent  use  of  the  above-mentioned  objects. 

15.  Embezzlement. 

16.  Kidnaping  of  minors  or  adults,  defined  to  be  the 
abduction  or  detention  of  a  person  or  persons,  in  order  to 
exact  money  from  them,  their  families  or  any  other  person 
or  persons,  or  for  any  other  unlawful  end. 

17.  Larceny,  defined  to  be  the  theft  of  effects,  personal 
property,  or  money,  of  the  value  of  twenty-five  dollars  or 
more,  or  Albanian  equivalent. 

18.  Obtaining  money,  valuable  securities  or  other  property 
by  false  pretenses,  or  receiving  any  money,  valuable  securi- 
ties or  other  property  knowing  the  same  to  have  been  unlaw- 
fully obtained,  where  the  amount  of  money  or  the  value  of 
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the  property  so  obtained  or  received  exceeds  two  hundred 
dollars,  or  Albanian  equivalent. 

19    Pcrj'iry. 

20'  Fraud  or  breach  of  trust  by  a  bailee,  banker,  agent, 
factor,  trustee,  executor,  administrator,  guardian,  director 
or  officer  of  any  company  or  corporation,  or  by  any  one  in 
any  fiduciary  position,  where  the  amount  of  money  or  the 
value  of  the  property  misappropriated  exceeds  two  hundred 
dollars,  or  Albanian  equivalent. 

21.  Crimes  and  offenses  against  the  laws  of  both  countries 
for  the  suppression  of  slavery  and  slave  trading. 

22  W'llful  desertion  or  willful  nonsupport  of  minor  or 
dependent  children,  or  of  other  dependent  persons.  Provided 
that  the  crime  or  offense  is  punishable  by  the  laws  of  both 
countries. 

23.  Bribery. 

24    Crimes  or  offenses  against  the  bankruptcy  laws. 

25.  Crimes  or  offen-ses  against  the  laws  for  the  suppression 
of  traffic  in  narcotics. 

26  Extradition  i;hall  al.co  take  place  for  participation  in 
any  of  the  crimes  or  oHenscs  before  mentioned  as  an  acces- 
sory before  or  after  the  fact,  or  in  any  attempt  to  commit 
any  of  the  aforesaid  crimes  or  offenses. 

Ar.TICLE    3 

The  provisions  of  the  present  Treaty  shall  not  import  a 
claim  of  e-xtradition  for  any  crime  or  ofren.-e  of  a  political 
character,  nor  for  acts  connected  with  such  crimes  or  of- 
fenses; and  no  person  surrendered  by  or  to  either  of  the 
Hinh  Contracting  Parties  in  virtue  of  this  Treaty  shall  be  : 
tried  or  punished  for  a  political  crime  or  offense  committed  | 
before  hir.  extradition.    The  State  applied  to.  or  courts  of  | 
such  State,  chall  decide  whether  the  crLnie  or  offense  is  of  a  ^ 
political   character.    When   the  offense   charged   comprises  ; 
the  a-t  either  of  murder  or  assassination  or  of  poisoning.  ; 
either  consummated  or  attempted,  the  fact  that  the  offense  ; 
was  committed  or  attempted  against  the  life  of  the  Sovereign 
or  Head  of  the  State  of  one  of  the  High  Contracting  Parties, 
or  against  the  Sovereign  or  Head  of  a  foreign  State,  or 
again'^t  the  life  of  any  member  of  his  family,  shall  not  be 
deemed  sufficient  to  sustain  that  such  crime  or  offense  was 
of  a  political  character,  or  was  an  act  connected  with  crunes 
or  offenses  of  a  political  character. 

ABTICLI    * 

No  person  shall  be  tried  for  any  crime  or  offense,>commit- 
ted  prior  to  his  extradition,  other  than  that  for  which  he 
was  surrendered,  unless  he  has  been  at  liberty  for  one  month 
after  having  been  tried,  to  leave  the  country,  or.  in  case  of 
conviction,  for  one  month  after  having  suffered  his  punish- 
ment or  having  been  pardoned- 

AKTICLE    S 

A  fugitive  criminal  shaU  not  be  surrendered  under  the 
provisions  hereof,  when,  from  lapse  of  time  or  other  lawful 
cause,  according  to  the  laws  of  the  demanding  country,  the 
criminal  is  exempt  from  prosecution  or  punishment  for  the 
offense  for  which  the  surrender  is  asked. 

ASTTcu  e 

n  a  fugitive  criminal  whose  surrender  may  be  claimed 
pursuant  to  the  stipulations  hereof,  be  actually  under  prose- 
cution, out  on  baU  or  in  custody,  for  a  crime  or  offense  com- 
mitted in  the  coimtry  where  he  has  sought  asylum,  or  shall 
have  been  convicted  thereof,  his  extradition  may  be  deferred 
until  such  proceedings  be  determined,  and  until  he  shall 
have  been  set  at  liberty  in  due  course  of  law. 

AKTICLK    7 

If  a  fugitive  criminal  claimed  by  one  of  the  two  parties 
hereto,  shall  be  also  claimed  by  one  or  more  powers  pursuant 
to  treaty  provisions,  on  account  of  crimes  or  offenses  com- 
mitted within  their  Jurisdiction,  such  criminal  shaU  be  de- 
livered to  that  State  whose  demand  is  first  received  unless 
the  demand  is  waived. 

This  article  shall  not  affect  such  treaties  as  have  pre- 
viously been  concluded  by  one  of  the  contracting  parties  with 
other  States. 
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ABTICLS    t 

Under  the  stipulations  of  this  Treaty,  neither  of  the  High 
Contracting  Parties  shall  be  bound  to  deliver  up  its  own  cit- 
izens, except  in  cases  where  such  citizenship  has  been  ob- 
tained after  the  perpetuation  of  the  crime  for  which  extra- 
dition is  sought.  The  State  appealed  to  shall  decide  whether 
the  person  claimed  is  its  own  citizen. 

AETICLE    » 

The  crcpcnse  of  transportation  of   the  fugitive  shall  be 
borne  by  the  government  which  has  preferred  the  demand 
for  extradition.    The  appropriate  legal  officers  of  the  coun- 
try where  the  proceedings  of  extradition  are  had,  shall  assist 
the  officers  of  the  government  demanding  the  extradition 
before  the  respective  judges  and  magistrates,  by  every  legal 
means  within  their  power;  and  no  claim  other  than  for  the 
board  and  lodging  of  a  fugitive  prior  to  his  surrender,  aris- 
ing out  of  the  arrest,  detention,  examination  and  surrender 
of  luTltives  under  this  treaty,  shall  be  made  against  the  gov- 
ernment demanding  the  extradition:  provided,  however,  that 
any  cfflcer  or  officers  of  the  surrendering  government  giving 
assistance,   who   .'^hall,   in   the   usual   course   of   their   duty 
receive  no  calary  or  compensation  other  than  specific  fees 
for  cervices  perforr/.ed,  shall  be  entitled  to  receive  frcm  the 
covcrnment  demanding  the  extradition  the  custcmaiT  fees 
for  the  acts  or  services  performed  by  them  in  the  same  man- 
ner and  to  the  same  amount  as  though  such  acts  or  services 
had  been  performed  in  ordinary  criminal  proceedings  under 
the  lav.-s  of  the  country  of  which  they  are  officers. 

AHTICLE    10 

Ever^-thins  found  in  the  possession  of  the  fugitive  criminal 
at  the  time  of  his  arrest,  whether  being  the  proceeds  of  the 
crime  or  cffense.  or  which  may  be  material  as  evidence  in 
makin?;  proof  of  the  crime,  shall  so  far  as  practicable,  accord- 
ing to  the  laws  of  either  of  the  High  Contracting  Parties,  be 
delivered  up  with  his  person  at  the  time  of  surrender.  Nev- 
ertheless, the  rights  of  a  third  party  with  regard  to  the 
articles  referred  to,  shall  be  duly  respected. 

ABTICLE    11 

The  stipulations  of  the  present  Treaty  shall  be  applicable 
to  all  territory  wherever  situated,  belonging  to  either  of  the 
High  Contracting  Parties  or  in  the  occupancy  and  under  the 
control  of  either  of  them,  during  such  occupancy  or  control. 
Requisitions  for  the  surrender  of  fugitives  from  justice 
shall  be  made  by  the  respective  diplomatic  agents  of  the 
High  Contracting  Parties.  In  the  event  of  the  absence  of 
such  agents  from  the  coxmtry  or  where  extradition  is  sought 
from  territory  included  in  the  preceding  paragraphs,  other 
than  the  United  States  or  Albania,  requlsiUons  may  be  made 
by  superior  consular  officers. 

The  arrest  of  the  fugitive  shaU  be  brought  about  in  accord- 
ance with  the  laws  of  the  respective  coimtrles.  aiKl  If,  after 
an  examination,  it  shall  be  decided,  according  to  the  law  and 
the  evidence,  that  extradition  is  due  pursuant  to  this  treaty, 
the  fugitive  shall  be  siurendered  in  conformity  to  the  forms 
of  law  prescribed  in  such  cases. 

The  person  provisionally  arrested,  shall  be  released,  unless 
within  two  months  from  the  date  of  arrest  in  Albania,  or 
from  the  date  of  commitment  in  the  United  States,  the  for- 
mal requisition  for  surrender  with  the  documentary  proofs 
hereinafter  prescribed  be  made  as  aforesaid  by  the  diplo- 
matic agent  of  the  demanding  Government,  or,  In  his 
absence,  by  a  consular  officer  thereof. 

If  the  fugitive  criminal  shaU  have  been  convicted  of  the 
crime  or  offense  for  which  his  surrender  is  asked,  a  copy  of 
the  sentence  of  the  court  before  which  such  conviction  took 
place,  duly  authenticated.  shaU  be  produced.  If.  however, 
the  fugitive  Is  merely  charged  with  crime,  a  duly  authenti- 
cated copy  of  the  warrant  of  arrest  In  the  country  where  the 
crime  was  committed  shall  be  produced,  together  with  the 
evidence  of  criminality  mentioned  In  Article  1  hereof. 

ABTICUE    13 

The  present  Treaty,  of  which  the  English  and  Albanian 
texts  are  equaUy  authentic,  shall  be  ratified  by  the  HlgB 
Contracting  Parties  in  accordance  with  tHeir  respective  con- 
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Etitutional  methods,  and  shall  take  effect  on  the  date  of  the 
exchange  of  ratifications  which  shall  take  place  at  Wash 
ington  as  soon  as  possible. 

AXTICI.I    i> 

The  present  Treaty  shall  remain  in  force  for  a  period  o 
five  years,  and  in  case  neither  of  the  High  Contracting  Par 
ties  shall  have  gi\en  notice  one  year  before  the  expiratior 
of  that  period  of  its  intention  to  terminate  the  Treaty,  il 
shall  continue  in  force  until  the  expiration  of  one  year  froir 
the  date  on  which  such  notice  of  termination  shall  be  giver 
by  either  of  the  High  Contracting  Parties, 

In  witness  whereof  the  above-named  Plenipotcntiarie: 
have  signed  the  present  Treaty  and  have  hereunto  af&xe< 
their  seals. 

Done   in   duplicate   at   Tirana   this  first   day   of   March, 
nineteen  hundred  and  thirty -three. 

Herman  BcursTsm   [seal] 
Djafzr  Vn^  [seal] 

The  treaty  was  reported  to  the  Senate  without  amend 
ment. 

The  VICE  PRESIDENT.  The  resolution  of  ratiflcatior 
will  be  read. 

The  Chief  Cleric  read  as  follows: 

Resolved  (two  thirds  of  the  Senmton  present  corururrini 
therein).  That  the  Senate  advUe  and  consent  to  the  ratiflcatloz 
of  Executive  A.  Seventy-third  Congress,  first  session,  a  treaty  be- 
tween the  United  States  of  America  and  Albania,  signed  at  Tiranii 
on  March  1.  1833.  providing  for  the  extradition  of  fugitives  fron 
Justice. 

The  VICE  PRESIDENT.  The  treaty,  with  the  resolutior 
of  ratification,  is  in  the  Senate,  and  the  question  is.  Shal 
the  treaty  be  read  the  third  time? 

The  treaty  was  read  the  third  time. 

The  VICE  PRESIDENT.  The  treaty  having  been  read  th< 
third  time,  the  question  is  upon  agreeing  to  the  resolutior 
of  ratification.  [Putting  the  question.]  Two  thirds  of  th< 
Senators  present  concurring  therein,  the  resolution  u 
adopted  and  the  treaty  is  ratified. 

LOAD    LINE    CONVENTION    WITH    CANADA 

Mr.  PnTMAN.  I  now  ask  the  Senate  to  consider  Execu 
tive  A.  a  convention  with  Canada  proposing  certain  exemp 
tions  from  provisions  in  the  International  Industrial  Loac 
Line  Convention,  signed  at  London  July  5,  1930. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  Senate,  as  in  Committee  o: 
the  Whole,  proceeded  to  consider  Executive  A,  a  conventiot 
with  Caiuula  proposing  certain  exemptions  from  the  provi 
sions  of  the  International  Load  Line  Convention,  signed  ai 
London  July  5.  1930.  which  was  read,  as  follows: 

ULTtCLX    I 

The  Government  of  the  United  States  of  America,  beini 
-  satisfied  that  the  waters  of  Puget  Sound,  the  waters  lyini 
between  Vancouver  Island  and  the  mainland,  and  east  of  t 
line  from  a  point  one  nautical  mile  west  of  the  city  limits  oi 
Port  Angeles  in  the  State  of  Washington  to  Race  Rocks  or 
Vancouver  Island,  and  of  a  line  from  Hope  Island,  Britisl^ 
Columbia,  to  Cape  Calvert.  Calvert  Island.  British  Columbia 
the  waters  east  of  a  line  from  Cape  Calvert  to  Duke  Poln 
on  Duke  Island,  and  the  waters  north  of  Duke  Island  anc 
east  of  Prince  of  Wales  Island.  Baranof  Island.  &nd  Chicago 
Island,  the  water  of  Peril.  Neva,  and  Olga  Straits  to  Sitka 
and  the  waters  east  of  a  line  from  Port  Althorp  on  Chicago 
Island  to  Cape  Spencer.  Alaska,  are  sheltered  waters  of  th< 
nature  contemplated  in  Article  2.  Section  2  of  the  Interna 
tional  Load  Line  Convention.  1930.  agrees  to  exempt  froir 
the  pro\'isions  of  the  International  Load  Line  Convention 
and  existing  load  line  statutes  of  the  United  States,  Cana 
dlan  vessels,  and  vessels  of  the  United  States,  when  engagec 
on  international  voyages  originating  on,  wholly  confined  to 
and  terminating  on  the  alx)ve-defined  waters. 

^lXttclx  a 

The  Government  of  the  Dominion  of  Canada,  also  being 
satisfied  of  the  sheltered  nature  of  the  waters  defined  ir 
Article  1  agrees  likewise  to  exempt  vessels  of  the  Unitec 
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states  and  Canadian  vessels  from  the  requirements  of  the 
aforesaid  convention  and  existing  load-line  statutes  of  Can- 
ada, when  engaged  on  international  voyages  originating  on, 
wholly  confined  to.  and  terminating  on  the  said  waters. 

ARTICLE    3 

The  present  convention  shall  be  ratified  in  accordance 
with  the  constitutional  methods  of  the  High  Contracting 
Parties.  It  shall  take  effect  on  the  day  of  the  exchange  of 
ratification,  which  shaU  take  place  at  Washington  as  soon 
as  possible,  and  it  shall  remain  in  force  thereafter,  until  six 
months  from  the  date  on  which  one  of  the  High  Contracting 
Parties  shall  have  given  to  the  other  notice  of  an  intention 
to  terminate  it. 

In  faith  whereof  the  above-named  Plenipotentiaries  have 
signed  the  present  convention  and  affixed  thereto  their 
respective  seals. 

Done  in  duplicate  at  Washington,  the  ninth  day  of 
December,  one  thousand  nine  hundred  and  thirty-three. 

William  Phillips,     [seal! 
W  D  Herridce.  [seal] 

Mr.  COPELAND.  Mr.  President.  I  have  no  particular  ob- 
jection to  this  treaty  if  it  is  carefully  worded  so  as  to  make 
certain  that  the  requirements  regarding  load  lines  shall  be 
limited,  as  stated  m  the  calendar,  to  certain  specified  shel- 
tered waters  of  the  west  coast  of  North  America.  Of  course, 
the  load-line  arrangement  is  a  very  necessary  one  with 
respect  to  safety  at  sea. 

Mr.  PITTMAN.  I  will  say  that  the  only  modification  of 
or  other  exemption  from  the  load-line  treaty  is  in  Puget 
Sound  and  in  certain  inland  passages  of  Alaska. 

Mr.  COPELAND.    Which  are  protected  from  rough  waters. 

Mr.  PITT&L\N.  Which  are  protected  from  rough  waters 
and  which  are  defined  very  accurately  by  metes  and  bounds. 
The  treaty  was  suLiniitted  to  both  Senators  from  Washing- 
ton, who  are  particularly  interested  in  it,  and  tliey  had  no 
objection  to  it. 

Mr.  COPELAND.  Mr.  President,  may  I  ask  what  is  the 
intention  of  the  chairman  of  the  committee  or  of  the  com- 
mittee regarding  the  safety-at-sea  treaty  which  has  been 
pending  so  long  in  the  committee? 

Mr.  PITTMAN.  That  treaty  has  not  as  yet  been  brought 
before  the  committee  at  this  session.  It  is  on  the  calendar 
of  the  committee,  and  any  member  of  the  committee  may 
ask  to  take  it  up  at  any  meeting. 

Mr.  COPELAND.  I  urge  the  Senator  to  secure  early  ac- 
tion on  the  treaty,  because  it  has  to  do  with  the  welfare  of 
those  who  sail  the  seas.  I  know  that  in  the  past  certain 
objections  have  been  interposed  to  it,  but  I  think,  in  the 
interest  of  humanity,  the  treaty  should  be  considered  and 
brought  before  us  at  an  early  date.  I  hope  it  may  have 
action  at  this  session  of  the  Senate. 

Mr.  PITTMAN.  I  will  say  to  the  Senator  that  there  were 
certain  legal  questions  raised  as  to  the  construction  of  the 
treaty,  which  were  informally  submitted  to  the  Solicitor  of 
the  State  Department.  They  had  reference  to  construction 
of  the  language  and  its  legal  effect. 

Mr.  COPELAND.     Has  no  reply  been  made  as  yet? 

Mr.  PITTMAN.    No;  no  reply  has  as  yet  been  received. 

Mr.  COPELAND.  May  I  urge  the  Senator  to  ask  the  State 
Department  to  hurry  the  matter,  because  it  would  be  un- 
fortunate for  us  to  let  the  treaty  go  over  a  longer  time  if 
we  can  find  any  way  to  secure  action  this  year. 

Mr.  LEWIS.  Mr.  President,  may  I  interrupt  the  Senator 
to  say  that  I  was  a  delegate  at  the  London  Conference  which 
dealt  with  this  particular  matter.  There  has  from  time  to 
time  since  then  arisen,  as  the  chairman  of  the  committee 
well  said,  a  question  as  to  whether  the  obligation  of  the 
treaty  that  imposes  on  the  United  States  certam  duties  was 
within  the  jurisdiction  of  the  conference  and  whether  in 
attempting  to  impose  those  duties  upon  the  United  States 
they  were  within  their  proper  jurisdiction.  It  is  that  which 
has  caused  the  long  delay. 

As  the  Senator  from  Nevada  has  intimated,  the  question 
has  gone  to  the  legal  branch  of  the  State  Department.  I 
think  our  next  move  if  we  desire  to  expedite  the  matter 


1934 


CONGRESSIONAL  RECORD— SENATE 


1851 


would  be  to  have  the  legal  branch  of  the  Department  make 
its  reply  as  to  wherein  the  United  States  would  be  affected 
and  whether  the  provisions  or  obligations  could  be  enforced, 
or  whether  we  should  seek  amendment  of  the  treaty  or  some 
subsequent  treaty  omitting  those  legally  objectionable  pro- 
visions. 

Mr.  COPELAND.  The  Senator  from  Illinois,  I  am  sure, 
joins  with  me  in  the  belief  that  we  ought  to  have  such  a 
treaty.  If  there  are  insurmountable  legal  difficulties  rela- 
tive to  certain  minor  provisions  of  the  treaty,  as  the  Senator 
has  suggested,  they  might  be  corrected  by  amendment  here. 
At  any  rate.  I  do  feel  there  should  be  action  upon  the  treaty. 
It  ought  not  to  be  delayed  longer. 

Mr.  PITTMAN.  I  will,  on  behalf  of  the  committee  and 
with  their  approval,  submit  a  formal  request  for  an  opinion. 

The  treaty  was  reported  to  the  Senate  without  amend- 
ment. 

The  VICE  PRESIDENT.    The  resolution  of  ratification 

will  be  read. 

The  resolution  of  ratification  was  read,  as  follows: 
Resolved  itico  thirds  of  the  Senators  present  concurring 
therein)  That  the  Senate  advise  and  consent  to  the  ratification 
of  Executive  A,  Seventy-third  Congress,  second  fcssion.  a  conven- 
tion signed  between  the  United  States  and  Canada,  on  December 
9  1933  by  which  vessels  of  the  United  States  and  of  Canada  oper- 
ating solely  on  certain  sp(  ciOed  sheltered  waters  of  the  west  coast 
of  Nonh  America  will  be  exempted  from  load-line  requirements 
as  contemplated  in  article  2.  section  2.  of  the  International  Load 
Line  Convention  signed  at  London,  July  5,  1930. 

Mr.  LONG.  Mr.  President,  I  suppose  I  should  have  been 
giving  better  attention,  but  may  I  inquire  what  this  is? 

Mr.  PITTMAN.  We  now  have  a  convention  or  treaty  be- 
tween various  governments,  adopted  at  London  in  1930,  with 
regard  to  what  is  called  the  load  line  of  ships,  and  the  Sen- 
ate is  now  considering  a  convention  with  Canada  making 
certain  exemptions  from  the  provisions  of  that  treaty. 

Mr.  LONG.  It  has  nothing  to  do  with  the  St.  LawTcnce 
waterway? 

Mr.  PITTMAN.     Not  at  all. 

Mr.  LONG.    I  beg  the  Senator's  pardon. 
'     The  VICE  PRESIDENT.    The  treaty  with  the  resolution 
■  of  ratification  is  in  the  Senate,  and  the  question  is,  Shall  the 
treaty  be  read  the  third  time? 

The  treaty  was  read  the  third  time. 

The  VICE  PRESIDENT.  The  treaty  having  been  read  the 
third  time,  the  question  is  upon  agreeing  to  the  resolution  of 
ratification.  IPutting  the  question.]  Two  thirds  of  the 
Senators  present  concurring  therein,  the  resolution  is 
adopted  and  the  treaty  is  ratified. 

ORDER  OF  business 

Mr.  TRAMMELL.  Mr.  President,  I  inquire  of  the  Senator 
from  Arkansas  if  we  are  going  to  resume  legislative  session 
this  afternoon? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  understand 
that  the  Senator  from  Alabama  [Mr.  Black]  has  a  privileged 
matter  which  he  desires  to  present  in  legislative  session,  and 
it  is  my  intention,  when  the  opportunity  affords,  to  move 
that  the  Senate  resume  legislative  session. 

Mr.  TRAMMELL.  The  object  of  my  inquiry  is  to  ask 
unanimous  consent  that  on  next  Monday,  upon  the  conven- 
ing of  the  Senate,  the  unfinished  business  may  be  tempo- 
rarily laid  aside  and  that  the  Senate  proceed  to  the  consid- 
eration of  the  naval  construction  bill.  The  bill  was  reported 
to  the  Senate  this  afternoon  with  certain  suggested  amend- 
ments on  the  part  of  the  Committee  on  Naval  Affairs. 
Unless  some  prior  commitment  may  prevent,  I  should  like 
very  much  to  have  the  privilege  of  having  the  bill  laid  before 
the  Senate  for  consideration  on  next  Monday.  I  am  going 
to  ask  unanimous  consent  to  that  end  in  legislative  session 
this  afternoon. 

Mr.  ROBINSON  of  Arkansas.  I  think  the  request  ought 
to  be  submitted  and  considered  in  legislative  session.  I  move 
that  the  Senate  proceed  to  the  consideration  of  legislative 
business. 

The  motion  was  agreed  to,  and  the  Senate  resumed  legis- 
lative session. 


CONSTRUCTION   OP  NAVAL   VESSELS 

Mr.  TRAMMELL.  Mr.  President,  a  House  bill  relating  to 
the  building  of  the  Na\T  to  treaty  strength  reached  th3 
Senate  3  days  ago.  Two  important  amendments  were  placed 
upon  the  bill  on  the  floor  of  the  Hou.se  changing  very  mate- 
rially the  House  text  in  those  particulars  from  the  text  of 
the  Senate  bill  which  had  previously  been  reported  favorably 
by  the  Senate  Committee  on  Naval  Affairs. 

The  Senate  committee  deemed  it  advisable  that  those 
particular  features  should  be  given  some  consideration  and 
that  the  bill  should  not  be  reported  immediately  to  the  Sen- 
ate without  giving  any  thought  or  consideration  whatever  to 
them  or  to  amendments  which  had  been  inserted  on  the 
floor  of  the  House.  Consequently  the  Senate  committee  met 
day  before  yesterday.  We  did  not  reach  any  agreement  then, 
but  met  again  yesterday  and  thought  we  had  reached  an 
agreement  as  to  amendments  which  we  wished  to  suggest, 
but  had  to  adjourn  over  until  today  when  we  did,  after  a 
session  of  some  2  hours  or  more,  agree  upon  the  amendments 
which  we  desired  to  submit. 

The  hearing  was  necessitated  not  only  because  certain 
Members  of  the  Senate  felt  that  the  questions  involved  were 
of  such  importance  that  they  should  not  be  passed  over 
wath  little  or  no  consideration,  but  it  was  also  requested  of 
the  chairman  of  the  committee  that  the  Navy  Department 
be  heard  upon  those  particular  features  of  the  bill.  We 
accorded  the  Department  that  courtesy.  We  tried  to  give 
some  deliberate  thought  to  those  important  features,  one  of 
which  was  to  make  a  first  step  toward  trying  to  eliminate 
the  excessive  profits  which  are  made  out  of  shipbuilding, 
and  another  of  which  was  to  endeavor  to  submit  a  provision 
which  would  require  that  construction  of  the  vessels  to  be 
authorized  under  this  bill  shall  be  apportioned  as  much  as 
50  percent  to  the  Government  navy  yards  and  50  percent  to 
the  private  shipyards  of  the  country.  Those  are  the  prob- 
lems with  which  we  dealt.  For  that  reason  we  took  several 
days  to  report  back  to  the  Senate  this  very  important  meas- 
ui-e  and  these  very  important  features. 

Mr.  President,  I  desire  to  ask  unanimous  consent,  if  that 
is  required,  that  on  Monday,  upon  the  convening  of  the 
Senate,  the  unfinished  business  may  be  temporarily  la:d 
aside  and  that  the  Senate  proceed  to  the  consideration  of 
House  bill  6604,  being  the  bill  providing  for  the  building  of 
the  Navy  to  treaty  strength. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Florida? 

Mr.  McNARY.  Mr.  President,  I  do  not  object  to  the  con- 
sideration of  the  bill  in  its  proper  course.  However,  I  am 
not  going  to  consent  to  make  it  a  matter  of  special  privilege 
on  Monday.  The  program  has  been  arranged  for  Monday. 
The  able  Senator  from  Arkansas  [Mr.  Roeinson]  has  an- 
nounced that  we  will  adjourn  this  evening  so  that  we  may 
have  a  morning  hour  on  Monday  and  probably  a  call  of  the 
calendar.  The  unfinished  business  of  the  Senate  at  this 
time  is  in  charge  of  the  Senator  from  California  I  Mr.  John- 
son]. If  the  opportunity  occurs  on  Monday  or  Tuecday  the 
Senator  from  Florida  may  move  to  proceed  to  the  considera- 
tion of  his  bill. 

For  these  reasons  I  object  at  this  time  to  his  request. 

The  VICE  PRESIDENT.    Objection  is  heard. 

Mr.  TRAMMELL.     I  renew  the  request  for  Tuesday. 

The  VICE  PRESIDENT.    The  Senator  from  Florida  asks 
unanimous  consent  for  the  consideration  of  the  bill  on  Tues- 
j  day.    Is  there  objection? 

!  Mr.  McNARY.  Mr.  President,  there  is  no  reason  why  we 
'  should  start  at  this  time  to  ask  unanimous  consent  for  bills 
'  to  be  considered  at  some  time  in  the  future.  The  Senator 
'  can  pursue  the  course  which  should  be  pursued  and  with 
which  he  is  familiar.  I  shall  object  constantly  to  the  re- 
quest. . 

The  VICE  PRESIDENT.  The  Senator  from  Oregon  ob- 
jects. 

WILLIAM  p.  ll'CRACKEH 

Mr.  BLACK.  Mr.  President.  I  send  to  the  desk  a  report 
from  the  special  committee  of  the  Senate  acting  under  Sen- 
ate Resolution  349  and  ask  that  it  may  be  read. 
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The  VICE  PRESIDENT.     The  clerk  will  read  the  repoii 
as  requested. 

The  Chief  Clerk  read  the  report  fNo.  254).  as  follows: 

Prfnuient   of    the   Senate   aiid    the    Senate   of    the    United    State^, 

Seienty-thtrd  Congress: 

Your  committee,  appointed  and  aelected  by  th*  Senate  und^ 
Senate  Resolution  No  349,  Seventy-second  Congress,  second  sessloii, 
reports  a«  follows: 

( 1 1  The  committee  has  Yxtn  engaged  in  public  hearings,  and 
did  on  the  31st  day  of  January  1934  cause  to  be  senred  on  Williaii 
P  MacCracken,  of  Washington.  DC.  a  summons,  a  copy  of  whici 
ts  hereto  attached,  marked  '•Exhibit  A",  and  which  exhibit  p 
made  a  part  of  this  report. 

(2)  The  said  William  P.  BCacCracken  has  appeared  before  this 
special  committee,  but  has  failad,  refused,  and  declined  to  bring; 
vlth  him  to  the  commltte<>.  or  to  make  available  for  Inspectloii 
his  corrcvpondence  and   m<'morandums  relating  to  air  mail   cot^ 
iracta. 

(3)  The  said   William  P    MacCracken  ha*  not  only  failed.  d<^ 
cllned.    and    refused    to    brin«(   such   correapondcnce    and    mcmc 
randums  to  the  committee,  or  to  make  It  available  for  the  com 
mitt«eM  uae.  but  han  rtertined   in  an  open  session  of  the  Bennlfe 
committee,  room  318.  Senate  OOk-e  Btiltding.  held  on  January  I 
1h;m    ntut  hs*  wRnin  (trrim^d  ni  h  public  sesalon  of  the  commltt«4, 
htid  on  rpbrunry  2    1034    to  briuK  said  pnpera  and  corr»npondtn«; e 
to  thf  rcmimlttef    snd  tlti*  unlrt  Mr   Marrnu-iirn  admlttm  In  on^it 
SMMtntt  nf  lh»  ■pet'lai  riimmtttre  h»arm||  on  fvltruMry  i.  ttMI4,  tlu  t 
heiwepti  the  cisie  iif  the  •rrvliii;  nt  Dip  »ubp#tui  «ml  lh#  tim*  ^ 
hu  leaiiin«iiiy  iwu  trrtdiii   nies  ct(  r«irri>«puttUi>n(<«  onitevrnihg  » 
ntMit   had  iMwn  rontiiwd  runn  Itls  iiin<o   wiih   hu  kiiwwlsclns  stt^l 
eniiM>rit 

i4i    rtt*  MUl  William  I*  MMcCr»«ki>n  has  bMsd  his  rvfuMl  upoh 
Umi  rUiiii  that  Its  U  nil  aiburusy.  aud  *«  •u«h  aiiorusy  has  a  rigli  ( 
t4)  (irturiitiite  fur  himself  whslher  or  nut  eurrenpundencs  aiul  menu 
raiidum«  with  refervnco  to  air  mail  ctmtracta,  ur  wh*t  he  dMl| 
nat«a  H«  private  and  conndenital  communications,   between   hiff 
self  and  air  mall  upcratom  whom  he  deBi«nata«  as  his  clients. 

iS)  The  cummitue  maken  a  report  to  this  Senate  and  requasis 
that  the  Senate,  by  pri>i)«r  resolutiun,  take  kuch  action  as  tte 
Senate  deems  wise  to  brinR  the  said  Wtlll&m  P  MacCracken  befoie 
the  bar  of  the  Senate  and  to  require  Umt  William  P.  MacCrackra 
produce  papers  and  correitpondence  herein  set  out  In  order  thtt 
the  committee  may  have  available  thi«  material  evidence  to  cany 
out  the  duties  Imposed  upon  your  committee  by  the  terms  of  tl^ 
reenlutton  under  which  it  is  acting. 

Respectfully  submitted. 

Uuoo  L.  Black.  Chairman 

ExHiBrr  A 

Cnitxo  States  of  Amesica, 

Co.vcaxss  or  the  United  Statxs 
To  WiLLiAJf  P    MacChacken.  Jr  , 

1152  Sattonal  Preaj  Building.  Washington,  D.C. 

Greeting:  Pursuant,  to  la-*-ful  authority,  you  are  hereby  coni- 
manded  to  appear  before  the  Senate  Committee  on  Ocean  Mail  anl 
Air  Mail  Contracts  of  the  Senate  of  the  United  States,  on  instantei 
1934  at  12  o'clock  30  p  m  .  at  their  comnuttee  room,  101  Senate 
0(Bc«  Building,  theft  and  there  to  testify  what  you  may  knotv 
relative  to  the  subject  matters  uiMler  consideration  by  said  com- 
mittee. 

Bring  all  books  of  account,  bank  passbooks,  canceled  checka 
check  stubs,  deposit  slips,  papers,  mezuorandumis,  correspondenc ! 
maps,  copies  of  telegrams  relating  to  air  mail  and  ocean  ma|l 
contracts 

Hereof  fall  not.  as  you  will  answer  your  default  under  the  pali^s 
and  penalties  in  such  cases  made  and  provided. 

To  J.  A.  Bradley.  L.  L.  Rlttelme3rer  to  serve  and  return. 

Given  under  my  hand,  by  order  of  the  coouaittee,  this  31st  ds^ 
of  January,  in  the  year  of  our  Lord  one  thousand  nine  hundred 
and  thirty -four. 

Hncc  L.  Black. 
Chairman  Committee  on  Ocean  Mail  and  Air  Mail  Contracts. 

Service  accepted  12:20  pjn.  l,'31/34,  WllUam  P  JIacCracken,  Jr. 

Mr.  BLACK.  Mr.  President,  I  should  like  to  add  that 
since  this  report  was  drawn  up.  another  fact  has  come  to  thfe 
attenti<Hi  of  the  committee  which  would  have  been  placed  iji 
the  report  if  it  had  been  known  earher. 

Reference  is  made  in  the  report  to  the  fact  that  two  files 
have  been  removed.  Those  files,  according  to  the  evidence,  o  r 
those  parts  of  the  files,  were  delivered  to  one  Colonel  Brittir  . 
of  the  Northwest  Airways,  and  Mr.  Given,  as  I  understanc, 
who  is  connected  with  the  Western  Air  Express.  An  in- 
stanter  subpena  was  issued  to  these  two  pentlemen  to  brin; : 
that  correspondence  to  the  committee.  Both  of  them  havf 
appeared  at  the  committee  room. 

The  investigator  tells  me  that  Colonel  Brittin  states  tha: 
he  cannot  bring  the  correspondence  because  he  has  alread' 
destroyed  it.  making  the  claim  that  there  was  nothing  in  i ; 
except  purely  unimportant  personal  matters — a  phras<( 
which  the  committee  has  heard  before. 
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The  other  grentleman  appeared  and  stated  that  the  papers 
he  received  had  been  mailed  to  New  York.  Of  course,  we 
do  not  know  what  will  happen  to  the  papers  that  have  been 
mailed  to  New  York.  We  assume  that  probably  the  gentle- 
man who  receives  them  will  recognize,  if  the  others  have 
not,  that  they  are  part  of  the  evidence  which  has  been 
desired  by  the  Senate. 

The  committee  has  very  reluctantly  brought  this  matter 
to  the  Senate  after  having  endeavored  to  obtain  the  cor- 
respondence it  desired  without  coming  to  the  Senate. 

In  keeping  with  the  request  which  has  been  made.  I  have 
a  resolution  which  I  send  to  the  desk  and  ask  to  have 
read. 

The  VICE  PRESIDENT,     The  resolution  will  be  read. 

The  resolution  (S.Res.  169)  was  read,  as  follows: 

Whereas  the  select  committee  of  the  Senate,  elected  pursuant 
to  Senate  Resolution  No  349,  Seventy-nocond  Congresn,  second 
session,   has  submitted   a  report  to   the  Senate;    and 

Whorfas  it  upp^nrs  from  mich  report  that  Wllllnm  P  MarCrnckpn, 
of  Washington.  DC,  wn*  on  Jnnunry  31,  IB.'l4.  duly  •ervpd  with 
a  BUbpi<na  to  appear  forthwith  bcfort  suth  committee,  in  Wash- 
ington, DC,  niKl  thfti  Hiid  thpre  tu  imtify  rplntiv<>  to  subject 
matt^H,  and  to  prnn^fp  Np#rtn<>(i  ni#a.  rtcorda,  and  books,  pertinent 
to  the  mstter  undfr  inrtuiry:  and 

Whi»rrfti»  It  spppnrii  from  ^urh  report  that  th»  asUl  Wilimm  P 
MarOarhpn  ha*  fsilsel,  rtPuluiMl,  aiifl  ri«fiis»d,   in  rtia  il»«)<l|i«nt.tf  of 
aueh  atibpenas,  to  prodiirv  all  ninH,  rm<of(iH,  and  biNikt*    uhd 

Wh»f»iMi  ths  appearanrs  and  leitimony  and  rnrrenponrtan<"», 
records,  RIss,  and  book*  are  material  and  neeeitkary  in  order  Ihst 
ths  eommlttM  may  properly  execute  the  funclioiia  iinpitstti  upon 
It  and  obtuin  information  nereMtary  a*  a  baniii  for  tufh  lt-^:».lation 
as  the  Senate  n^y  deem  n«cttMtary  conceruinti  ocean  and  uir  umil 
contrurtu:  Therefore  be  It 

Hesolved.  That  the  President  of  the  Senate  Issue  his  warrant, 
commanding  the  Sergeant  at  Arms  or  his  deputy  to  t.ake  into 
ctiatody  the  body  of  the  said  William  P.  MacCracken  before  the  bar 
of  the  Senate  and  to  bring  with  him  the  correspondence,  memo- 
randums, books,  files,  and  records  referred  lo,  and  then  and  there 
to  answer  such  questlon.s  pertinent  to  the  matter  under  Inquiry 
with  reference  lo  facts  regarding  correspondence,  memorandums, 
books,  and  flies  as  the  Senate  may  propound,  and  to  keep  the  said 
William  P.  MacCracken  In  custody  to  await  the  fxirther  action  of 
the  Senate. 

Mr.  BLACK.  I  ask  unanimous  consent  for  the  present 
consideration  of  the  resolution. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none.     The  question  is  on  agreeing  to  the  resolution. 

Mr.  AUSTIN.  Mr.  President.  I  wish  to  make  the  record 
clear  as  to  my  position  in  this  matter. 

I  am  not  persuaded  that  the  law  required  this  witness  to 
obey  the  subpena,  in  view  of  his  te^t  mony  that  the  matters 
which  he  withheld  were  communications  between  him  and 
his  professional  client  with  respect  to  the  contracts  in  con- 
nection with  which  they  employed  him.  Therefore  I  should 
not  want  to  have  my  assent  to  this  resolution  interpreted  to 
mean  that  I  assent  to  that  part  of  the  charge  upon  which  the 
resolution  is  based,  because  I  believe  we  are  making  a  prece- 
dent here  which  may  guide  others  in  the  future. 

However,  I  sliall  favor  the  resolution  because  I  regard 
it  a  contempt  of  the  Senate  of  the  United  States  for  a 
witness,  pending  the  decision  and  action  of  a  Senate  special 
investigating  committee  upon  a  question  raised  by  the  wit- 
ness, to  interfere  and  impede  whatever  judgment  might  come 
out  of  the  consideration  of  the  question  he  presented  by 
destroying  the  subject  matter. 

I  merely  desire  to  make  this  record  at  the  present  time. 

Mr.  WHITE.  Mr.  President,  I  desire  to  say  a  very  brief 
word  about  the  situation. 

I  think  I  am  very  closely  in  accord  with  the  views  ex- 
pressed by  the  Senator  from  Vermont  [Mr.  Austin  1.  Ths 
fact  is  that  when  this  attorney  raised" the  question  of  privi- 
lege, some  members  of  the  committee,  at  least,  were  in 
much  doubt  as  to  how  far  that  right  or  that  duty  of  privi- 
lege extended:  and  at  the  request  of  some  of  us — I  do.' not 
know  whether  it  was  at  my  request  or  not — the  committee 
gave  consideration  to  the  question  of  privilege.  It  was 
pending  that  consideration  of  the  matter  in  the  committee. 
before  we  had  reached  a  settled  conclusion  as  to  whether 
the  attorney  was  or  wa.s  not  obligated  to  brin?:  the  papers 
before  the  committee,  that  some  of  the  papers  were  per- 
mitted to  go  out  of  his  possession  into  the  hand.s  of  his 
client,  and,  as  I  now  understand,  to  be  ultimately  destroyed. 
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So  far  as  I  am  concerned,  without  meaning  to  express  an 
opinion  as  to  the  sound  and  right  principle  of  law  in- 
volved. I  am  free  to  confess  that  when  this  action  by  the 
attorney  took  place  I  lost  in  substantial  degree  my  interest 
in  the  principle,  and  I  was  concerned  with  the  fact  that 
while  the  matter  was  under  consideration  the  Senate  and 
the  committee  of  the  Senate  were,  as  I  viewed  it.  defied.  I 
am  supporting  this  proceeding  because  of  that,  and  without 
intending  to  indicate  my  belief  or  my  disbelief  as  to  whether 
or  not  there  was  a  privilege. 

The  VICE  PRESIDENT,     The  question  Is  on  agreeing  to 

the  resolution. 
The  resolution  was  agreed  to. 

CRIAT   LAKES-8T.   LAWRINCI   DEEP   WATERWAY   TREATY 

Mr.  LEWIS.  Mr.  President.  I  beg  to  give  notice  that  on 
Monday  the  Chairman  of  the  Foreign  Relations  Committee. 
the  Senator  from  Nevada  I  Mr,  PittmawI.  and  1  will  again 
ask  the  Senate  to  arrive  at  a  date— as  Immediate  a  date  as 
possible— for  a  vote  upon  the  pending  treaty  that  is  now 
under  discussion,  known  as  the  "St.  Lawrence  Waterway 

Treat  v  " 

Mr,'  PTTTMAN.  Mr,  Prpsldent.  I  nlmply  wish  to  add  to 
what  the  Bcnater  from  lllinoi«  han  Ktwind  ihtti  no  ttBrp«»mpnt 
AN  to  ihp  dftt*  for  ft  votp  httn  bpeti  rpached;  lh«i  \\t>  and  X 
ar0  to  confer  with  rPBftrd  to  a  date  to  npp  whether  or  not 
thoae  who  are  interested  In  the  matter  on  both  tilde»  wtU 

lUHtaln  us  In  the  matter.  ....         ,,      . 

Mr.  LEWIS,  I  thouBht  we  would  submit  the  matter  to 
the  Senate  and  the  Senate  Itself  would  agree  on  a  date. 

ADJOURNMENT    TO    MONDAY 

Mr,  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
adjourn  until  12  o'clock  noon  on  Monday. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to:  and  (at  4  o'clock  and  38  min- 
utes p.m.)  the  Senate  adjourned  until  Monday.  February  5, 
1934,  at  12  o'clock  meridian. 
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CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  February  2 

(legislative  day  of  Jan.  23),  1934 

To  Be  Assistant  Secretary  or  Commerce 

Ewing  Y.  Mitchell. 

Registers  of  Land  Offices 

George  J.  Love  to  be  register  of  land  office  at  Anchorage, 

Alaska. 
Arthur  J.  Ewing  to  be  register  of  land  office  at  Coeur 

d'Alene,  Idaho. 

Ira  H.  Masters  to  be  register  of  land  office  at  Blackioot, 

Idaho.  ^        i.  ^      ♦ 

Thomas  F.  Corbally  to  be  register  of  land  office  at  Great 

Falls,  Mont. 

Mrs.  Mary  G.  Rose  to  be  register  of  land  office  at  Carson 

City,  Nev. 

William  H.  Canon  to  be  register  of  land  office  at  Rose- 
burg.  Oreg. 

George  E.  Stone  to  be  register  of  land  office  at  Spokane, 

Wash.  ^  T,  «  1 

Theodore  Wanerus  to  be  register  of  land  office  at  Buffalo. 

Wyo. 

William  G.  Johnson  to  be  register  of  land  office  at  Chey- 
enne, Wyo. 

Loraine  Rollins  to  be  register  of  land  office  at  Evanston. 

Wyo. 

Postmasters 

arkansas 

Charles  F.  Elza.  Benton. 
James  T.  Alderson,  Malvern. 

CALIFORNIA 

Marguerite  J.  Decious,  Fort  Bidwell. 
Rowena  A.  Osborn,  Orcutt. 
George  W.  Megrew,  Rancho  Santa  Fe. 
Roy  J.  Summers,  San  Simeon. 


ILLINOIS 

Ira  W.  Cawood,  Flat  Rock. 
Ethel  D.  Henry.  Lewistown. 
Homer  J.  Swope,  Quincy. 
Lyle  M.  Cross.  San  Jose. 

NEW    HAMPSHIRE 

Albert  J.  Picard,  Derry. 
James  J.  Cavanaugh,  Dover. 
Edward  K.  Sweeney.  Exeter. 
Edward  E.  Cossette,  Gonic. 

PENNSYLVANIA 

Stanley  J.  Van  Vllet,  Buck  Hill  Palls. 
Rebecca  Campbell.  Midway. 

WY0M2N0 

Ernest  A.  Littleton.  Gillette. 
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Thp  Mouse  met  at  12  o'clock  noon. 

Thp  Chfttilttin.  npv.  Jumps  Hhpra  >lontiiomfry.  D.D., 
ofTeroU  the  fullowinit  prayer: 

O  Lord,  our  Lord,  how  manifold  are  all  Thy  workal  In 
wisdom  Thou  hast  made  them  all;  the  earth  U  full  of  Thy 
glory-  O  may  this  minstrel  of  the  old  world  move  our 
thoughU.  imltlng  them  In  thU  holy  chonu.  We  praUo 
Thee  that  throughout  the  ages  one  Jncreasmg  purpose  run*. 
We  would  bo  still  and  know  that  Thou  art  Ood,  the  Al- 
mighty and  the  Everlasting  Pathcr.  We  pray  that  Thou 
wouldst  disclose  unto  us  a  goodly  measure  of  Thy  wisdom. 
We  would  have  It  direct  us,  filling  us  with  understanding, 
working  in  us  a  living  righteousness,  kindling  in  us  a  burn- 
ing charity,  and  inspiring  in  us  a  boundless  hope.  Father, 
help  us  to  hold  on  each  day.  to  the  very  best  sense  of  our 
manhood,  keeping  it  strong  and  clear,  recognizin«  the  claims 
of  the  public  service  and  the  obligations  that  we  owe  our 
times  and  place,  and  unto  Thee  be  all  the  glory.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

NATIONAL   DEVELOPMENT   OP   POWER    PLANTS   AND   FLOOD   CONTROL 

PROJECTS 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  by  incorporat- 
ing a  resolution  adopted  by  the  Progressive  Farmers'  Club 
of  Baldwin  County.  Ga.,  on  January  20.  1934.  in  reference 
to  flood  control  in  the  Southeast. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  VINSON  of  Georgia.    Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  in  the  Record.  I  include  the  following 
resolution  of  Progressive  Farmers'  Club  of  Baldwin  County. 
Ga..  January  20,  1934: 
To  the  President  and  Congress,  and  especially  the  Senators  and 

Members  from  Georgia  and  Southeastern  States: 

Whereas  for  more  than  a  quarter  of  a  centiiry  vast  sums  of 
national  money  have  been  spent  by  our  Government  to  put  water 
on  desert  lands  in  the  West,  where  rather  severe  cUmaUc  con- 
ditions exist,  which  lands  for  the  most  part  were  barren  of  trees 
and  grass,  away  from  cities,  towns,  and  even  rural  communities, 
not  on  navigable  rivers  with  tidewater  connections  and  few  high- 
ways or  railroads:  said  money  having  been  spent  for  the  laudable 
purpose  of  making  said  lands  habitable  a°d  P'ofi^J'*®  *"1  ^°l 
the  general  Improvement  of  our  Nation,  and  which  action  by 
our  Government  we  commend;   and  „««..„„ 

Whereas  In  the  Southeast  and  East  Gulf  States  of  this  Nation 
there  are  millions  of -acres  of  land  that  can  be  made  the  most 
productive  in  the  world,  when  the  surplus  water  Is  drained  from 
them  and  they  are  protected  by  flood  control,  said  lands  being  In 
a  dellKhtful  climate  and  In  a  section  that  abounds  In  trees  and 
crass  near  present  centers  of  population  on  rivers  that  are  navl- 
iable  and  that  have  tidewater  connections,  adjacent  to  In^Pfoved 
highways  and  railroads  and  a  population  that  now  needs  and  will 
nS  more  electric  power  for  home  and  Industrial  consumption 
and  eventually  for  our  railroads:  wn.v. 

Whereas  the  Government  of  the  United  States  Is  now  establish- 
ing flood  control  and  power  plants  In  other  sections  and  lending 
money  to  private  Uiterests.  such  as  railroads  and  banks  for  the 
general  good  of  the  people:  Therefore  be  It 
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Rfsohed  by  the  Progres.rire  Farmers'  Cluh  of  Baldwin  County. 
Ga  la  cluh  vhich  has  been  :n  covtinuoua  erittence  over  a  period 
of  30  years),  That  we  most  earnestly  rail  the  attrn^lon  of  our 
President  and  Congress  to  the  claim  of  then*-  Southeastern  States 
to  some  consideration  In  *.he  national  development  of  power 
plantji  and  rood-control  projects  and  especially  to  the  fact  that 
the  Altamaha  system.  Including  the  Oconee  and  Ocmulgec  Rivers 
(With  about  500  miles  of  navlgfttton.  the  longest  In  the  Union, 
which  has  its  watershed  confined  within  the  tKirders  of  one  State), 
offers  superior  opportunities  for  power  and  flood-control  develop- 
ment, and  we  particularly  ask  Oovernmerit  aid  to  finish  the 
JMrnirtn  i^hoals  D»im  in  this  Baldwin  County,  either  as  a  private 
or  Oovernment-o*ned  unit  of  a  power  and  flcwd-control  system 
for  this  section,  and  It  is  re«olved  that  a  copy  of  these  resolutions 
be  sent  to  President  Hoosevelt  personally  and  to  our  Senators  and 
Connressmen  with  the  requtfut  that  they  be  mad  Into  the  Concucs- 
tuoMAL  KLcgRO  and  liXAt  cop.es  be  also  supplied  the  pres.s. 

JaMXS     LoNI^STHrET     SiBI.ET, 

Pre.siden?. 
F.  E.  Pknuku  Secretary. 
Statt  or  Georgia, 

nalduMi   Cnunty. 
I.    F     X.    Pcnuel.    do    ceriify    that    I    am    sccretury    of    Baldwin 
County  Purmers    Club  and   that  the  forei'olng  Is  a  tnie  and  cor- 
rect copy  of  a  resniuMon  pa'j«ed  by  the  club  at  Its  regular  mecllng 
on  Saturday.  January  ;^U.   1334. 

F.  E.  Ptkuel.  Secretary. 

Mr.  COX.  Mr.  Speaker,  I  ask  unamxriou.s  consent  to  pro- 
ceed for  1  minute 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  CJeorjrla? 

There  was  no  objection. 

HERBEHT  CRCEN 

Mr.  cox.  Mr.  Speaker,  I  asked  for  recognition  at  this 
time  simply  to  mark  the  passing  of  one  who  was  the  devoted 
friend  and  admirer  of  c\ery  Memtxxr  of  this  House. 

For  25  years  Herbert  Green,  who  wa.s  buried  here  in  the 
city  of  Washin«ton  yesterday,  wa.s  a  waiter  in  the  restauiant 
downstairs.  He  Lhoughr.  that  this  was  the  noblest  txxly  of 
men  and  women  in  all  the  world.  There  was  nothing  but 
Roodness  in  the  love  that  he  gave  each  and  every  one  of  us. 
It  followed  us  into  places  where  he  cuuld  not  go,  but  it  fol- 
lowed us  nevertheless.  Herbert  was  an  honorable  man  and 
well  deser\ed  ihe  confidence  and  esteem  in  which  he  was 
held,  and  in  hi.s  pa.sMnt;  we  are  poorer  in  that  we  have  left 
that  which  coimts  when  tt  comes  to  appraise  the  estate  of 
man. 

I  am  sure.  Mr.  Speaker,  that  I  speak  the  sentiments  and 
the  hearts  of  every  Member  of  this  body  when  I  say  tha:  we 
are  all  saddened  in  that  he  has  left  us. 

Mr.  BOYLAN.  Mr.  Si)eaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  wtis  no  objection. 

Mr.  BOYLAN.  Mr.  Speaker,  supplementing  the  remarks 
of  the  gentleman  from  CKJorgia  [Mr.  Cox],  I  want  to  inform 
the  House  that  a  committee  of  the  House  consisting  of  the 
gentleman  from  New  Jersey  [Mr.  E.\ton]  and  the  gentleman 
from  New  York  FMr.  BoylanI  attended  the  funeral  services 
of  our  late  friend  and  colleague.  Herbert  Green. 

CONTESTED   ELICTION — JOHN   J.   CASEY   V.  C.  MXTRRAY   TXTRPIK 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication from  the  Clerk  of  the  House,  which  was  read, 
and,  with  the  accompanying  papers,  referred  to  the  Com- 
mittee on  Elections  No.  3  and  ordered  printed: 

Pebedaet  1,  1B34. 
Hon.  HxNiT  T.  Rainkt. 

House  of  Repfeaentatiiiea,  Washington.  DC. 
Mt  Dcak  Mm  Spxakes  I  transmit  herewith  for  reference  to  the 
committee  having  Jurisdiction  a  letter  from  Dr.  John  J.  Casey, 
contestant  In  the  contest«-d-elecUon  case  of  John  J.  Casey  v.  C. 
Murray  Turpin  from  the  TweUth  Congressional  District  of  the 
State  of  Pennsylvania  to  the  Seventy-third  Congress. 
RespectluUy  youra. 

SotTH  Tkimble. 
CUrk  o/  the  House  of  Representatives. 

PKKMISSION  TO   ADDRESS   THE  HOtTSS 

Mr.  GRAY.  Mr.  Speaker.  I  ask  unanimous  consent  that 
when  the  House  convenes  next  Monday  mormng.  alter  the 
reiuling  ol  the  Journal.  I  be  permitted  to  address  the  House 
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for  15  minutes  on  the  world  depression  in  India  and  China. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

RATES    OF    POSTAGE    ON    ADVERTISING    PORTIONS    OF    SECOND-CLASS 

PUBLICATIONS 

Mr.  LAMNECK.  Mr.  Speaker.  I  ask  unanimous  consent 
to  discharge  the  Ways  and  Means  Committee  from  further 

'  coasidcration  of  the  bill  tH.R.  7303  >  to  continue  until  July 
1.  1935.  the  rates  of  postage  on  the  advertising  portions  of 
seccnd-class  publications  pre.scribed  by  the  Revenue  Act  of 
193;!.  which  I  introduced  a  few  days  ago. 

j  The  SPEAKER.  I  will  ask  the  gentleman  to  see  the 
Speaker  about  that  later  on. 

IMPROVEMENT   OF    RIVEPS   OF    THE    UNITED    STATES 

Xrr.  WILSON.  Mr.  Speaker.  I  send  to  the  Clark's  desk  a 
resolution  and  ask  unanimous  consent  for  Its  present  con- 
sideration. 

The  Clerk  read  as  follows: 

Hou<!e  Resolution  248 

Rcnoltecf.  That  the  President  be.  and  he  Is  hereby,  requested  to 
send  to  the  House  of  Representatives  a  comp'-ehen.ilve  pl.in  for 
the  Improvement  and  development  of  the  rivers  of  the  United 
8tiV.os  wuh  a  vlrw  of  giving  to  Congress  Informatlcn  for  the  guld- 
an^?  of  legiblatlon  which  will  provide  for  the  maximum  amount 
of  fUx)d  control,  navigation,  Irrigation,  and  development  of  hydro- 
electric power. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  the  gentleman  If  he  is  requesting  the  same  in- 
formation to  be  sent  here  a.s  was  requested  by  another  body. 
Doi.^s  the  gentleman  want  the  same  information  to  come  to 
both  bodies  at  the  same  time? 

Mr.  WILSON.  Yes.  This  is  identical  with  the  resolution 
the  Senate  passed  yesterday. 

Mr.  SNELL.  The  gentleman  thinks  it  is  nece-saary  to  have 
a  similar  one  pass  the  House  today? 

Mr.   WILSON.     Yes. 

Mr.  MAPES.  Mr.  Speaker,  reserving  the  right  to  object, 
Is  this  information  that  has  been  compiled  by  someone  in 
the  Government,  or  does  it  require  new  investigations  and 
suiTeys? 

Mr.  WILSON.  The  greater  portion  of  It,  I  think,  has 
been  prepared.  It  is  identical  with  what  the  Senate  re- 
quested, and  I  desire  the  same  information  for  the  House. 

The  SPEAKER.  I:s  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

Mr.  HASTINGS.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  at  this  point  upon  the 
resolution  which  has  just  been  passed. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  HASTINGS.  Mr.  Speaker.  I  heartily  favor  this  reso- 
lution. It  is  a  further  step  in  the  direction  of  the  develop- 
ment of  otir  inland  waterways. 

Prom  the  public  expressions  of  the  President,  I  am  sure 
that  he  is  in  favor  of  a  deeper  study  of  and  a  more  com- 
prehensive plan  for  the  improvement  and  development  of 
the  rivers  of  the  United  States.  His  report  will  be  wel- 
comed and  looked  forward  to  with  great  interest.  I  feel 
sure  the  report  will  recommend  the  appointment  of  a  gen- 
eral committee  to  make  a  study  of  all  the  data  collected; 
and  may  I  e.xpress  the  hope  that  it  may  provide  for  a 
separate  subcommittee  or  an  authority  to  make  a  detailed 
study  of  and  report  on  all  the  great  water  sj'stems  of  the 
country,  including  the  Arkansas  River,  which  go  vitally 
concerns  the  people  of  the  Southwest. 

Congress  has  made  appropriations  for  the  improvement 
of  the  Mississippi  River  and  also  for  the  improvement  of 
the  Ohio  River.  Under  the  leadership  of  the  Senator  from 
Nebraska,  who  on  yesterday  sponsored  in  the  Senate  a 
resolution  similar  to  the  one  under  consideration  in  the 
House,  Congress  pasced  the  bill  to  create  the  Tennessee 
Valley  Authority. 
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We  have  improved  the  upper  Mississippi,  and  money  has 
been  allocated  from  the  C.W.A.  to  the  building  of  a  dam 
on  the  Columbia  River  in  the  far  Northwest,  and  larj^e 
sums  are  being  expended  on  Boulder  Dam  on  the  Colorado 
River.  Sizable  sums  have  been  expended  on  the  Missouri 
River. 

Under  the  act  of  May  15.  1928.  $5,000,000  was  authorized 
to  be  expended  in  making  surveys  of  all  the  tributaries 
of  the  Mississippi  River,  including  the  Arkansas,  and  dur- 
ing the  past  5  years  approximately  three  quarters  of  a 
million  dollars  has  been  expended  in  the  survey  of  the 
Arkansas  River  and  its  tributaries,  and  a  great  mass  of 
data  has  been  collected  which  should  be  carefully  studied 
and  analyzed  and,  let  me  say.  utilized  in  the  improvement 
of  the  Arkansas  River. 

A  few  days  ago  I  introduced  a  bill— H.R.  6224 — to  create 
a  body  corporate  by  the  name  of  the  •"  Arkansas  Valley 
Authority  "  to  study  the  data  collected  and  reports  made 
under  the  direction  of  the  Corps  of  Army  Engineers  and  all 
other  available  data  that  may  be  submitted  with  reference 
to  the  Arkansas  River;  to  carefully  analyr.e  the  same  and 
report  to  Congress  the  feasibility  of  improving  the  Arkansas 
River  and  its  tributaries  from  the  standpoint  of  flood  con- 
trol, drainage,  irrigation,  pov,-er  development,  and  naviga- 
tion. 

It  is  my  hope  that  the  resolution  presented  by  the  gen- 
tleman from  Louisiana  I  Mr.  Wilson].  Chairman  of  the 
Committee  on  Flood  Control,  will  result  in  the  submission 
by  the  President  of  a  plan,  and  that  Congress  will  enact 
it  into  law.  providing  for  the  improvement  and  development 
of  all  the  rivers  of  the  United  States,  including  the 
Arkansas  River  and  its  tributaries.  Tliis  river  is  1.460 
miles  in  length  and  drains  an  extensive  area.  I  know  that 
no  plan  submitted  by  the  President  will  overlook  the  de- 
velopment of  the  Arkansas  River  and  its  tributaries.  For 
these  reasons  I  am  glad  to  support  the  resolution. 

HOSPITALIZATION  OF   VETERANS 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  that  I  may  have  10  minutes  in  which  to  present  to 
the  HotLse  a  question  in  which  I  think  the  House  is  imme- 
diately concerned. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  I  want  to  direct 
attention  at  this  time  to  a  very  controversial  feature  of  the 
economy  act  regarding  hospitalization  of  veterans,  and  to 
the  construction  and  operation  that  has  been  placed  on  that 
provision  of  the  act  by  the  Veterans'  Administration. 

I  want  to  make  my  position  very  clear.  I  want  to  make 
the  broad  statement  that  there  is  no  warrant  in  the  economy 
act.  as  it  now  reads,  for  refusing  hospitalization  to  all  vet- 
erans for  all  injuries  or  diseases  regardless  of  service  con- 
nection. On  the  contrary,  as  the  law  now  reads,  the  veterans' 
hospitals  of  this  country  are  open  to  all  veterans  suffering 
from  any  injury  or  disease,  regardless  of  service  origin. 

This  is  a  pretty  broad  statement,  and  if  I  am  wrong  in  this 
statement  I  want  the  experts  on  veterans'  legislation  in  this 
House  to  set  me  right. 

I  may  say.  first,  that  my  interest  in  this  question  is  due  to 
the  fact  that  from  the  close  of  the  war  until  I  came  here  to 
Washington  last  March,  I  believe  that  fully  one  fourth  of 
my  time  was  given  to  veterans'  affairs,  and  this  without  any 
thought  that  I  would  ever  again  be  a  candidate  for  their 
suffrage  or  be  a  Member  of  Congress  or  be  confronted  with 
the  choice  of  voting  for  or  against  the  Economy  Act. 

During  all  these  years  I  was  instrumental  in  securing  hos- 
pitalization for  many  disabled  veterans,  and  I  came  to  un- 
derstand thoroughly  the  great  necessity  for  such  hospitali- 
zation if  these  men  were  to  be  kept  off  the  streets  and  out 
of  the  poorhouses  of  the  country:  and  my  legislative  inter- 
est in  this  matter  of  hospitalization,  which  began  with  the 
passage  of  the  Economy  Act  in  the  last  Congress,  to  which 
I  will  call  your  attention  shortly,  was  revived  the  other  day 
by  the  remarkable  speech  of  the  very  able  Congresswoman 
from  Arizona   [Mrs.  Greenway],  in  which  she  graphically 


depicted  the  conditions  In  the  splendid  veterans*  hospitals 
of  Arizona  prior  to  the  operation  of  the  Economy  Act,  where 
these  veterans  were  being  cared  for,  and  then  the  condi- 
tions afterward,  the  conditions  now,  with  the  great,  vacant 
wards  and  with  hundreds  of  veterans  out  on  the  highways 
and  byways  in  a  disabled  or  diseased  condition,  trying  to 
pick  up  a  living  for  themselves  and  their  families. 

I  am  sure  that  no  one  who  heard  that  picture  drawn 
here  the  other  day  will  forget  it  very  quickly. 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Colorado.  Pardon  me,  but  I  have  only 
10  minutes. 

Mr.  HOEPPEL.    I  was  going  to  help  the  gentleman. 

Mr.  MARTIN  of  Colorado.  I  know  where  the  gentle- 
man's heart  is. 

Mr.  PATMAN  Will  the  gentleman  yield  for  one  ques- 
tion and  I  shall  try  to  have  the  gentleman's  time  extended? 

Mr.  MAR-HN  of  Colorado.    I  yield. 

Mr.  PATMAN.  Before  the  enactment  of  the  economy 
act  a  veteran  could  remain  tn  the  hospital  and  draw  the 
full  amount  of  compensation  that  he  would  draw  if  not  In 
a  hospital.  The  President's  regulations  reduced  the  com- 
ppu.satlon  of  service-connected  veterans  who  were  receiving 
hospitalization  to  $15  a  month,  and  non-scrvlce-connected 
to  $G  a  month.  This  caused  many  veterans  to  leave  hos- 
pitals who  were  really  not  able  to  leave  in  order  that  their 
families  may  have  the  benefit  of  the  full  amount  of  their 
compensation.     This  also  caused  many  vacant  beds, 

Mr.  MARTIN  of  Colorado.  I  want  to  say  to  the  gentle- 
man now  that  I  have  in  my  district,  and  I  think  they  are 
in  every  district  in  the  country,  many  who  have  not  any 
compensation  or  pension  and  cannot  get  into  any  hospital 
either. 

I  want  to  take  this  question  up  chronologically  and 
briefly.  It  may  as  well  be  admitted  that  It  was  the  Intent 
ol  the  authors  of  the  economy  act  to  exclude  veterans  with 
non-service-connected  diseases  or  Injuries  from  hospitaliza- 
tion. This  intent  was  carried  out  In  the  framing  of  the 
law,  and  as  that  law  came  to  this  House  la^t  March  there 
is  not  any  question  but  what  It  excluded  veterans  with  non- 
service -connected  diseases  or  Injuries  from  hospitalization. 

Mr.  PISH.  Will  the  gentleman  yield  there?  Was  that 
in  the  economy  bill? 

Mr.  MARTIN  of  Colorado.    Yes.  sir;  that  exclusion. 

Mr.  FISH.    Was  not  that  in  the  regulations? 

Mr.  MARTIN  of  Colorado.  No.  sir;  that  was  in  the  act; 
that  Is,  the  act  as  it  came  to  and  passed  the  House. 

I  am  going  to  quote  that  law  in  a  moment,  but  if  you 
get  to  interrupting  me,  my  time  will  be  up  before  I  really 
get  started. 

Let  me  repeat  that  it  was  the  intent  of  the  authors  of  the 
economy  act  to  cut  out  such  hospitalization,  and  the  act 
as  it  came  into  the  House  did  cut  it  out,  and  as  it  left  the 
House  and  went  to  the  Senate. 

Now,  I  want  to  read  the  language  of  section  6  of  the  Econ- 
omy Act  as  it  passed  the  House  of  Representatives,  omitting 
some  matters  that  are  not  important  to  the  question  at  issue. 
It  reads  as  follows: 

The  Administrator  of  Veterans'  Affairs  la  hereby  authorized, 
under  such  limitations  as  may  be  prescribed — 

And  mark  this — 

and  within  the  limits  of  existing  Veterans'  Administration  facili- 
ties, to  furnish  the  veterans  of  any  war-  f  *  *  medical  and 
hospital  treatment  for  diseases  or  injvirles  in^rred  or  aggravated 
In  line  of  duty  In  the  active  mlUtary  or  naval  service. 

Mr.  Speaker,  there  is  the  language  that  excluded  all  vet- 
erans with  non-service-connected  diseases  or  injuries  from 
hospitalization. 

[Here  the  gavel  fell.] 

Mr.  KELLER  and  Mr.  PATMAN  rose. 

Mr.  KELLER.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  time  of  the  gentleman  from  Colorado  may  be  extended 
10  minutes.    This  is  an  important  subject. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

Iliere  was  no  objection. 
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Mr.  MARTIN  of  Colorado.  Now,  Mr.  Speaker.  I  cannot 
answer  any  further  q;iestioiis.  I  want  lo  get  this  matter 
before  you  as  I  understand  it. 

I  knew  perfectly  well  when  this  bill  left  the  House  and 
v.ent  to  the  Senate  thai  it  cut  out  veterans  with  non-service- 
connccted  injuries  or  diseases.  I  understood  perfectly  well 
what  this  meant. 

In  the  Senate  an  amendment  was  proposed  and  adopted, 
and  that  amendment,  leaving  out  superfluous  matters,  reads 
as  follow;,.  All  but  the  last  Ime  reads  as  I  read  from  the 
House  section  a  moment  ago: 

SECTION    6   or   THE  ECONOM  V    ACT   AS   AMENDED  IN  THE  SENATE   AND  NOW 

IN    THE    Lj\W 

The    Adrnlntstrator    of    Veteran-s'    Afialrs    Is    hereby    authorized 
under  such  limitations  a«  rr.av  bf  prescribed  by  the  President  and 
within   the    limits   of   exl.-tlng    Veterans'    Administration    facilities 
to  furmah  to  veterans  oX  any  war     •     •     •     medical  and  hospital 
Ueatment  for  disease^  or  injuries. 

Now.  when  the  bill  piissed  the  House  the  press  commented 
on  the  bill  as  having  cut  out  hospitalization  for  non-s<?rvlce 
connected  disabihties.  I  watched  the  reaction  of  the  press 
carefully  to  this  Senate  amendment,  and  they  treated  it  the 
same  way.  If  you  turn  to  the  files  of  the  local  papers  you 
will  find  that  they  treated  the  hospitalization  provision  as 
it  passed  the  Senate  just  as  they  did  when  it  passed  the 
House. 

I  decided  that  I  was  ioing  to  clarify  '-he  matter  when  the 
bill  with  the  amendmi.*nts  came  back  to  the  Hous«.  The 
bill  came  back  to  the  House,  and  on  March  15,  page  508  of 
the  CoMCKxssioNAL  RxccRO.  you  will  find  this  debate: 

Ur  Ta«i:a.  If  the  lierrbera  wlU  turn  tx>  amendment  no.  8  on 
pace  5,  they  will  sec  ilml  the  Senate  an^ndment  liberalizes  the 
ho8pltall:?ntlon  of  veterans,  so  that  It  covers  all  dlsabllltle*.  of  a 
permanent  character,  phia  tuberruloBl-t  and  neuropsychlatrtc 
trouble,  regardlens  of  wh..nher  It  Is  service  connected  or  not. 

Ur  liaariN  oX  Colorado.  I  would  like  to  set  my  mind  at  rest 
on  that  point,  because  in  my  opinion,  if  this  language  U  as  I 
construe  It.  this  Is  the  most  important  and  beneftdal  amendment 
made  to  the  bill  In  tie  Senate.  As  I  read  the  amendment 
although  It  Is  rather  conftisingly  worded,  this  still  continues 
hoapitoilzatlon  for  all  Useaites  or  injuries,  whether  aerrlce  con* 
nected  or   not. 

Mr  TA*m  That  Is  correct  Howerer.  Tinder  regulations  of  th« 
President.  That  la.  the  President  can  prescribe.  Just  as  Is  don« 
r^ow,  that  those  with  servlce-conoected  dUabtlltles  liave  pnorlt) 
of  treatment. 

Power,  that  is,  to  prescribe  regulations,  not  to  cut  thes« 
non -service-connected  classes  out  of  the  law,  because  if  thes< 
classes  could  cut  out  all  other  classes  could  be  cut  ou 
t«cause  the  language  giving  the  President  power  to  prescribe 
limitation  is  identical  in  both  sections,  the  original  Hous< 
section  and  in  the  section  as  amended  by  the  Senate. 

Now.  I  had  the  Senate  amendment  in  my  files  as  it  cam< 
before  the  Senate,  but  I  cannot  find  it.  Still  I  think  i 
can  be  found. 

They  took  the  House  section,  and  after  the  words  "  per- 
manent disabilities",  they  inserted  the  words  "tuberculosis 
and  neurop)sychiatnc  trouble."  Then  they  struck  a  blacli 
line  through  the  following  words.  "  incurred  or  aggravatec 
in  line  of  duty  in  the  active  military  and  naval  service." 

Mr.  TABER.     WUl  the  gentleman  yield? 

Mr.  MARTIN  of  Colorado.     I  yield. 

Mr.  TABER.  I  want  to  say  that  my  understanding  of  the 
law  now  is  as  I  suggested  it  did  on  the  floor,  and  I  believ< 
it  has  not  been  properly  construed. 

Mr.  MARTIN  of  Colorado.  If  that  is  still  the  gentleman"! 
understanding,  he  knovis  it  is  not  being  carried  out  in  th< 
administration  of  the  law. 

Mr.  TABER.     I  do. 

Mr.  MARTIN  of  Colorado.  They  have  vacant  veterans 
wards  in  every  hospital  in  the  country,  and  diseased  veteran; 
are  not  able  to  obtain  hospitalization.  I  have  not  much 
more  to  add  to  this.  This  has  been  on  my  mind  ever  since 
we  passed  the  Economy  Act.  Hospitalization  of  veterans  ii 
a  part  of  the  four-point  program  of  the  American  Legior 
that  is  being  .so  pressed  on  every  Member  of  Congress,  and 
which  I  am  in  favor  of.  and  I  am  here  to  clkim  that  undci 
the  exact  language  of  the  law  as  it  is  on  the  statute  book« 
today  that  demand  has  already  been  taken  care  of  and  only 
needs  to  be  carried  out  by  the  Veterans'  Administration.    ] 
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have  no  more  doubt  than  that  I  stand  here  that  if  the  lan- 
guage of  this  act  were  submitted  to  any  competent  court  m 
tie  land  it  would  hold  that  section  6  of  the  Economy  Act 
reads  for  hospitaliiation  of  veterans  of  all  wars  for  all 
diseases  and  injuries,  regardless  of  service  cormection.  11  I 
am  wrong  on  that  point.  I  want  somebody  to  riou  and  point 
oat  where. 
Mr.  FISH.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Colorado.    Yes. 

Mr.  FISH.  The  gentleman  is  a  distinguished  veteran  and 
held  high  office  in  the  American  Legion  in  his  own  State. 
Has  the  gentleman  taken  this  matter  up  with  the  American 
Legion  executive  coraraUtee  or  the  national  commander? 
Evidently  they  are  under  a  misapprehension.  They  are  ad- 
V(x:atmg  the  very  thing  that  apparently  now  exists,  namely, 
to  give  hospitalization  to  the  non-service-connected  cases. 

Mr.  MARTIN  of  Colorado.  Apparently  at  the  time  this 
P3int  was  raised  by  me  it  was  not  given  very  serious  con- 
siderat  on.  So  far  as  I  can  learn,  it  has  never  been  given 
consideration  since,  and  all  lawyers  know  how  long  some- 
thing can  lie  dormant  in  a  law  for  years  and  yet  be  a  vital, 
llvmg  part  of  the  law. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Colorado.     Yes. 

Mr.  BLANTON.  The  administration  has  failed  to  give  it 
legislative  interpretation. 

Mr.  MARTIN  of  Colorado.    Absolutely. 

Mr.  BLANTON.  Because  the  statement  of  the  gentleman 
from  New  York  [Mr.  Tabir]  at  the  time  this  matter  was 
before  the  House  in  March,  in  explaining  the  position  of  the 
committee  and  conferees,  was  legislative  interpretation. 

Mr.  MARTIN  of  Colorado.    Absolutely. 

Mr.  TABER.    Mr.  Speaker,  will  the  gentleman  jneld? 

Mr.  MARTIN  of  Colorado.    Yes. 

Mr.  TABER.  That  was  the  understanding  of  the  mem- 
bers of  the  committee  that  had  that  up  for  consideration, 
and  the  conferees  that  represented  this  House.  Ii  was  also 
the  construction  put  on  the  Senate  amendment  by  Mr. 
Roberts,  the  counsel  to  the  Veterans'  Administration,  in  his 
appearance  before  our  committee. 

Mr.  RANKIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Colorado.    Yes. 

Mr.  RANKIN.  I  could  not  understand  the  colloquy  be- 
tween the  gentleman  from  Colorado  and  the  gentleman  on 
the  other  side  of  the  aisle.  Just  what  was  his  statement 
with  reference  to  hospitalization  in  connection  with  these 
uon-service-connected  cases? 

Mr.  MARTIN  of  Colorado.  I  made  this  statement,  that 
as  section  6  of  the  Economy  Act.  covering  hc.^pitalization. 
now  reads,  the  veterans'  hospital  facilities  of  the  coimtry,  if 
available — and  they  are  available — are  open  to  veterans  of 
all  wars  for  all  diseases  or  injuries,  regardless  of  service 
connection. 

Mr.  RANKIN.  Is  the  gentleman  aware  of  the  fact  that 
the  hospitalization  of  these  veterans  was  effected  in  the 
order  issued  by  the  President  on  January  19? 

Mr.  MARTIN  of  Colorado.  My  claim  is  this,  that  after 
the  adoption  of  the  Senate  amendment  the  veterans'  hos- 
pitals of  this  country  were  throT>n  open  to  veterans  just 
the  same  as  if  no  Economy  Act  had  ever  been  passed.  Is 
that  the  case  under  the  new  regulations?  I  claim  that  the 
authorized  hospitals  of  this  country  are  ojien  to  veterans  of 
all  wars  just  as  if  the  Economy  Act  had  never  been  passed. 

Mr.  RANKIN.  If  not,  they  should  be  under  the  Presi- 
dent's Executive  order. 

Mr.  KELLER.    What  about  that  Executive  order? 

Mr.  RANKIN.     It  was  issued  on  the  19th  of  January. 

Mr.  MARTIN  of  Colorado.  If  it  does,  it  will  eliminate 
one  of  the  most  important  points  in  the  four-pcint  program. 

The  SPEAKER.  The  time  of  the  gentleman  from  Colo- 
rado has  again  expired. 

RATKS  or  POST.'^GE 

Mr.  LAMNECK.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  House  Committee  on  Ways  and  Means  be  dis- 
charged from  further  consideration  of  the  bill  HH.  7303.  to 
continue  until  July  1,   1935,   the  rates  of  postage   on  the 
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advertising  portions  of  second-class  publications  prescribed 
by  the  Revenue  Act  of  1C32.  and  that  the  bill  be  laid  on 

the  table. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

LEAVE  TO  ADDRESS  THE  HOUSE 

Mr.  COCHRAN  of  Missouri.    Mr.  Speaker,  I  ask  unani- 
mous consent  to  proceed  for  3  minutes. 
The  SPEAKER.     Is  there  objection? 
There  was  no  objection. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  yesterday  the 
gentleman  from  New  York  I  Mr.  SnellJ.  and  I  am  sorry 
that  he  has  just  left  the  room,  rose  to  defend  former 
President  Hoover.  I  commend  him  for  that.  I  have  no 
objection  to  Mr.  Snell  defending  his  friend,  but  in  the 
course  of  that  defense  he  criticized  some  of  the  Members 
on  the  Democratic  side  of  the  ai.sle  for  the  way  they  had 
handled  the  recommendations  that  had  been  submitted  to 
Congrcos  by  President  Hoover.  I  do  object  to  that  criti- 
cism. Mr.  Snell  criticized  me  and  the  Committee  on  Ex- 
penditures, of  which  I  am  the  chairman. 

He  said  that  we  took  the  President's  recommendations  and 
threw  them  out  of  the  window,  stating  the  cjmmittee  did  not 
even  hold  hearings.    I  told  the  gentleman  from  New  York 
at  that  time  that  we  held  hearings  on  the  Prei;ident's  recom- 
mendations.   I  now  have  a  copy  of  the  hearings  with  mc 
and  I  ain  going  to  present  them  to  the  gentleman  from  New 
York,  and  a^k  the  gentleman  from  New  York  to  rend  the 
statement  of  Mr.  Hoover's  Budget  Director,  Colonel  Roop. 
The  colonel  in  reply  to  a  o.uestion  of  mine  stated  that  he 
thought   the  reorganization  of  the  Government  should  be 
left  to  Mr.  Roo::evelt.     Was  he  a  Democrat?     I  want  the 
gentleman   to   read    the   .statement    of    a   former   majority 
leader  of  this  House.  IMr.  Frank  Mondell,  who  came  before 
the  committee  and  criticized  the  President's  recommenda- 
tions.    He  also  submitted  a  lengthy  brief.     I  want  him  to 
read  and  explain  why  Mr.  V/illiamson,  of  South  Dakota,  the 
ranking  Member  on  the  minority,  and  Mr.  Colton.  of  Utah, 
the  next  in  rank  on  the  committee,  also  Republicans,  opposed 
the  President's  recommendations.    I  want  him  to  read  how 
Mr.  Addison  Smith,  a  former  Member  of  this  Hou.se.  the 
chairman  of  an  important  committee  at  one  time,  came  be- 
fore our  committee  and  opposed  the  President's  recommen- 
dations, and  also  why  Mr.  Britten,  of  Illinois,  his  able  as- 
sistant, opposed  the  President's  recommendation  in  refer- 
ence to  the  transfer  to  the  Geodetic  Survey  of  the  Hydro- 
graphic  Office,  Nava!  Observatory,  and  other  important  ac- 
tivities of  the  Navy. 

Mr.  Speaker,  if  the  gentleman  from  New  York  will  remem- 
ber it  was  not  until  I  had  taken  this  floor  and  criticized 
members  of  the  President's  Cabinet  for  opposing  Mr.  Hoover's 
recommendations  that  they  discontinued  their  criticism. 
The  opposition  came  from  his  bureau  chiefs  who  sought 
to  save  their  jobs.  However,  when  the  committee  heard 
President  Hoover's  Budget  Director,  Colonel  Roop.  say  it 
was  his  opinicn  that  reorganization  should  be  left  to  Presi- 
dent Roosevelt  there  was  not  a  corporal's  guard  to  be  found 
in  support  of  his  recommendations. 

I  do  not  object  to  fair  criticism,  but  I  do  object  when  we 
are  criticized  for  something  that  the  Republicans  themselves 
are  largely  responsible  for. 

If  the  gentleman  from  New  York  will  read  the  hearings,  he 
will  find  that  the  members  of  his  own  party  were  more  for- 
ward in  trying  to  defeat  the  President's  recommendations 
than  were  the  members  of  the  Democratic  Party.  [Ap- 
plause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Mis- 
souri IMr.  Cochran]  has  expired. 

AID  TO  HOME  OWNERS  AND  UNEMPLOYED 

Mr.  HOEPPEL.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  and  to  insert  in  the  Record  a 
copy  of  my  bill  dealing  with  aid  to  home  owners  and  unem- 
ployed, and  along  with  that  a  letter  which  I  addressed  to 
the  President  and  to  the  Chairman  of  the  Home  Loan  Bank 
and  a  letter  to  the  Chairman  of  the  Committee  on  Appro- 
priations of  the  House  of  Representatives^ 


The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  California  IMr.  Hoeppel]? 

There  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Speaker  and  Members  of  the  House, 
in  the  interest  of  the  distressed  home  owners  and  the  un- 
employed. I  have  addressed  communications  to  the  hon- 
orable President  of  the  United  States,  the  Honorable  John 
H.  Fahey,  Chairman  of  the  Federal  Home  Loan  Bank 
Board,  and  the  Honorable  James  P.  Buchanan,  Chairman 
of  the  House  Com.mittce  on  Appropriations,  which  com- 
munications I  am  here  inserting  in  the  Record  for  the  in- 
formation of  the  Congre:^.  I  am  also  including  a  copy  of 
my  bill  H.R.  6214,  which,  if  adopted  by  the  Congress,  will 
bring  adequate  relief  to  the  home  owners  and  to  our  worthy 
unemployed  Without  one  single  cent  of  cost  to  the  taxpayer. 

The  matter  is  as  follows: 

Januart  30.  1934. 

The  honorable  PoESiaENT  or  thz  UNixro  States. 

Washington,  DC. 
Dear  Mr.  President:  According  to  the  ncvsspapers.  It  Is  noted 
tliat  your  admini.stratlon  Ls  reported  favorable  to  a  proposition 
which  I  .idvanccd  before  the  Civil  Work.s  Administration  In  the 
proceeding's  of  the  general  mealing  and  e.\ccutive  meeting  held  In 
Waohmston  en  Novcmbtr  15.  ,  ,    . 

I  there  proposed  direct  loans  to  citizens  to  rehabilitate  their 
homes,  and  I  congratulate  your  administration  In  adopting  this 
idea  under  the  home-loau  bank  oiganlzall'jn,  as  reported  by  tho 
pre.<'s.  ,.     , 

For  this  re? son.  I  would  prraonally  favor  unusually  large  ap- 
propriations for  the  Home  Owners'  Loan  Corporation  and  very 
li'ttle.  If  any.  to  the  C.W.A.,  wh;ch  latter  Is  a  distinct  loss  to 
the  Nalloaai  Trca.sury.  whereas  the  former  will  be  repaid  In  time. 
Lenclmi;  direct  to  the  Individual  to  rehabilitate  his  home  or  for 
new  construction  v/Ul  also  in  equal  measure  eliminate  the  graft 
under  the  C.W.A..  which  never  can  be  adequately  effaced  or  con- 
trolled. Furthermore,  the  work  under  the  C.W.A  In  most  in- 
stances Is  of  an  unneces-^ciry  nature,  whereas  the  rehabilitation 
of  hon-.es  and  new  construction  of  hemes  is  of  paramount  r.eces- 
slty.  The  prime  objective  of  the  American  citizen  is  the  opixjr- 
tunlly  to  work  at  a  liveable  or  saving  wage,  of  which  he  will  bo 
assured  if  you  will  authorize  a  national  building  program  as  I 
indicate.  .      ..  „,  . 

I  read  In  a  circular  now  before  me  that  the  House  Ways  and 
Means  Committee  reports  that  the  annual  Interest  payment  on 
the  existing  $40,500,000,000  of  tax-exempt  Donds  Is  $1,805,000,000. 
Unless  you  Intend  to  Inflate  the  currency  to  an  abnormal  amount 
or  repudiate  national  Indebtedness,  I  cannot  sub«:rlb€  to  the 
further  Issuance  of  tax-exempt  bonds,  regardless  of  purpoae. 
and  for  that  rea.>5on  I  submit  to  you  for  your  consideration  a  copy 
of  my  bill  H.R.  6214,  which  wUl  positively  bring  relief  to  the 
American  people  without  one  cent  of  cost  to  the  uxpayer. 

I  have  sent  out  a  large  number  of  copies  of  thU  bill  and  the 
response  Is  overwhelmingly  In  favor  of  the  plan  as  proposed  In 
my  bUl.  Outstanding  endorsements  come  from  church  organi- 
zations, which  are  also  in  an  unfortunate  mortgage  and  buUdlng 
dilemma  and  which  espouse  my  measure. 

My  bin  will  positively  relieve  the  unemployment  situation.  It 
will  rehabilitate  our  citizenship  through  the  modernization  of 
their  homes  and  the  construction  of  new  homes,  and  wUl  add 
Impetus  to  the  forward  movement  now  taking  place  xmder  the 
VStJi.  Tbe  new  deal  wUl  actually  be  a  real  new  deal,  which 
was   the  objective   the   American  people   voted   for   In   November 

1932 

I  hope  you  will  kindly  spare  the  time  to  read  this  bill  with  a 
view  to  adopting  this  Idea,  In  any  form.  In  the  Interest  of  the 
American  taxpayer. 

Thanking  you  for  your  consideration,  I  am. 

Sincerely   yotirs,  _    „    „ 

J.    H.    HOEPPEU 

Jakuart  30.   1934. 

Hon.  John  Fahft,  < 

Chairman  Federal  Home  Loan  Bank  Board, 

Washington,  D.C. 

Dear  Mr.  Fahkt:  Kindly  see  copy  of  letter  herewith  which  I 
have  addressed  to  the  President  In  connection  with  the  press 
reports  on  the  loans  contemplated  under  your  organization  for 
rehabilitation  of  existing  homes  and  the  construction  of  new 
homes.  If  you  care  to,  kindly  refer  to  page  23  of  the  circular 
printed  by  the  Federal  Civil  Works  Administration,  proceedings 
of  the  general  meeting  and  executive  meeting,  dated  November 
15,  which  wUl  give  you  a  brief  outline  of  the  suggestion  I  made 
to  Mr.  Hopkins. 

I  congratulate  you.  even  though  you  have  not  gone  as  far  m 
I  In  my  HJR  6214,  a  copy  of  which  Is  enclosed,  and  which  I 
hope  you  will  take  time  to  read.  Your  plan  Is  Immeasurably 
superior  to  bring  relief  to  our  unemployed  than  Is  the  waste 
of  funds  under  the  C.WA. 

Thanking  you  for  your  favorable  consideration,  I  am,  ^ 

Sincerely  yours,  ^    ^    ^^^^ 

PB—l  am  also  enclosing  herewith  for  your  Information  copy 
of  my  letter  to  the  Chairman  of  the  House  Appropriations  Com- 
mittee. 
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Hon.  Jamfs  P   BrcHAWAif, 

Cnairman  Committee  on  Appropriation.^, 

House  c/  Representatives,  Washington.  D.C. 

DiAt  Mk  Bxjchawan;  Kindly  »ee  copy  of  letter  herewith  which 
I  have  addressed  to  the  President  In  connection  with  today  s  press 
reports  which  indicate  thai  the  President  and  Mr.  Pahey  are  In 
sympathy  with  extending  loans  to  citizens  to  rehaOUltate  their 
homes  and  for  new  construction  of  homes. 

This  idea,  as  announced  in  today'!  press,  will  be  infinitely  more 
beneficial  to  the  citizen  than  U  the  squandering  of  funds  under 
the  C  W  A. 

By  l-ndlng  money  directly  to  the  present  and  future  home  owner 
you  will  eliminate  the  graft  which  la  existent  In  the  CW.A.  and 
which  can  never  be  thoroughly  eradicated.  At  the  same  time  you 
will  be  extending  funds  which  wUl  be  repayable  Into  the  Treasury, 
whereas  the  C.W.A.,  as  testified  by  Secretary  of  Labor.  Miss  Perkins, 
also  quoted  In  today's  press,  is  absolutely  nothing  other  than  a 
dole.  Tou  Imow  the  dole  im  repugnant  to  the  honorable  worthy 
American  unemployed  who  demand  the  opportunity  to  work  and 
maintain  themselves  with  the  fruits  of  their  toll. 

Let  us  go  forward  in  the  New  Deal  along  common-sense  lines 
such  as  proposed  by  Mr.  Fahey  rather  than  under  the  abortive 
plan  of  the  C  W  A  .  through  which  we  are  expending  funds  need- 
lessly.  waatefully    and  Improperly. 

With  best  wlahea.  I  am.  olncerely  yours, 

J.    H.    HOEPPXL. 


B.R.  6214 
A  bill  to  create  Jobe  for  mllllora  of  unemployed  and  to  liquidate 

trocen   anets  in  financial   institutions,   without  the   issuance  of 

tax-exempt    bonds,    through    the    establishment    of    county    loan 

agenclee   to  extend   credit    direct   to   the    Individual,   companies. 

firms,  associations.  Institutions,  municipalities,  schools,  churches, 

and  other  public  agenclM  for  mortgage  relief  and  repair,  con- 
struction,   and   development    purposes 

Whereas  under  the  Reconstruction  Finance  Corporation  and 
ether  agencies  the  Government  Is  extending  credit  to  railroads, 
banks,  and  Insurance  companies  at  as  low  as  a  fraction  of  1-per- 
cent Interest,  notwithstanding  the  security  offered  and  accepte<i 
ti  based  on  debt  and  co:iateral  of  a  doubtful  value:  and 

Whereas  under  the  Federal  Emergency  Relief  and  Public  Works 
Acts  the  Ooremment  U  expending  $3,800,000,000.  which  amount 
Is  all  tax  exempt  and  carrius  a  high  rate  of  interest,  thus  adding 
to  the  tax  burden  of  the  citizen  while  It  enriches  the  mone} 
lender;    and 

Whereas  the  new  deal  Is  the  same  old  deal  as  far  as  tax-exempi 
securities  are  Involved,  which  not  only  puts  a  millstone  around 
the  necks  of  our  youth  but  even  mortgages  generations  yet  un- 
born because  of  our  inherent  stupidity  of  catering  to  the  finan- 
da!  ring  of  Wall  Street:   and 

Whereas  the  United  SUtes  Is  virtually  financially.  If  not  alse 
tntellertually.  bankrupt  as  far  as  leadership  is  Involved,  througli 
failure  to  pay  as  we  spend  In  public  disbursements  by  th< 
levying  of  adequate  taxes  on  entrenched,  unearned,  and  lnhente<: 
wealth  and  the  consequent  reduction  or  elimination  of  taxes  tc 
the  worker,  small  home  owner,  and  farmer  whose  Income  Is  les! 
than  ta.OOO  per  annum:    and 

Whereas  und«r  the  Public  Works  Administration  the  Govern- 
ment U  granting  as  high  as  30  percent  of  the  project  free  to  th« 
muntclpiUtty  or  other  agency,  which  gift  must  be  paid  by  the 
taxpayers:    and 

Whereas  the  National  Economy  League,  the  agent  of  corrupl 
bankers  and  p:utocrats.  is  now  Issuing  propaganda,  stating: 

"  We  believe,  however,  that  the  people  are  willing  to  mak( 
great  sacrlOees  In  submitting  to  new  taxation,  on  condition  that 
they  are  assured  that  their  sacrifices  will  accomplish  the  desired 
result ":   and 

Whereas  the  National  Economy  League,  which  struck  so  In- 
humanely and  unfairly  under  the  new  deal  at  our  veterans  an<: 
Federal  employees,  doen  not  advocate  increased  taxes  for  thos« 
most    able    to    pay:    and 

Whereas  the  American  citizen  desires  honest  labor  at  a  Jusi 
wage,  freed  from  the  stigma  of  chanty  and  cheap  or  inefflcienl 
politics  as  Is  evidenced  in  the  Federal  Relief  and  Civil  Worki 
Administration:    and 

Whereas  immediate,  positive,  and  direct  relief  Is  available  to  oui 
distressed  citizens  by  the  exercise  of  common  sense  and  courage 
if  the  Oovernment  Vlll  free  Itself  from  the  Incubus  of  monopo- 
UsUc  entrenched  wealth  and  issue  credit  based  on  iU  own  secur< 
Itjr:  TbercXore 

Bt  it  enocfsd.  »te .  That  the  Secretary  of  the  Treasury  U  hereby 
•uiborlaed  and  directed  to  iMtie  not  less  than  •10,000.000.000  ir 
Vnlt«4  autes  notes,  which  shall  be  depoaiud  in  the  United  SUtsi 
Tteasury,  subject  to  the  order  of  the  SecreUry  of  the  Departmeni 
of   the    Interior   as   hereinafter   prescribed. 

Sac  2  lu  addition  to  other  dutiet  incumSent  on  the  Depart- 
ment  of  the  Interior,  that  Department  is  heretoy  charged  wlt^ 
org»nlaln«  a  county  loan  agency  in  snch  county  of  the  Ututec 
States  and  or  the  terrtlorial  p<Mses«ions  of  the  United  SUUf 
where  the  board  of  luperyUoni  or  oniniy  eommiseloosrs  of  sucl 
countte*  have  voted  to  agree  tt)  and  al>ldi«  by  ail  orders  and  regU' 
lattona  as  may  be  issued  by  the  Mrcrrtary  of  the  Interior  in  c^n- 
nertion  with  direct  luana  as  provided  in  this  act. 

•bc.  »  The  Soereiary  of  the  Interior  is  directed  to  satabluh  ir 
the  oouaty  seet  ot  each  of  sueli  counties  a  oounty  loan  agenei 
which  shall  operate  under  a  directorate  of  five  individuals.    Tw< 
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members  of  the  directorate  shall  be  appointed  by  the  county  su- 
pervisors or  county  commissioners  to  serve  for  .1  term  of  4  years 
They  shall  not  be  subject  to  removal  from  the  directorate  except 
by  a  unanimous  vote  of  the  county  supervisors  or  county  com- 
missioners. When  appointed,  they  shall  not  be  of  the  same  politi- 
cal afflHatlon.  T\vo  members  of  the  directorate  shall  be  selected 
by  the  Secretary  of  the  Interior  from  a  United  States  civil  serv- 
ice register  which  shall  be  created  for  this  purpo.-e  The  chair- 
man of  the  directorate  shall  be  appointed  by  the  Secretary  of  the 
Treasury.  All  other  personnel  required  withm  the  county  loan 
agency  shall  be  equally  provided  from  the  county  clvU  service  reg- 
ister and  the  United  States  civil  service  register  from  present  or 
newly  created  registers  in  accordance  with  requirements. 

Six;.  4.  Salaries  paid  to  directors  and  employees  of  the  county 
loan  agency  shall  be  equivalent  to  salaries  for  similar  positions 
within  the  D  partment  of  the  Interior:  Provided,  however,  That 
no  salary  paid  shall  be  in  excess  of  $10,000  per  annum. 

Sec.  5.  Non-interest-bearing  county  bonds,  or  county  notes  or 
pledges  of  Indebtedness,  if  voted  unanimously  by  the  county  su- 
pervisors or  county  commissioners,  shall  be  accepted  at  face  value 
by  the  Secretary  of  the  Interior  in  extension  of  credit  to  a  county 
loan  agency  as  hereinafter  provided. 

Sxc.  6.  County  entities  as  recognized  in  this  act  may  be  extended 
credit  by  the  Secretary  of  the  Interior  subject  to  orders,  rules,  and 
regulations  of  that  office  at  not  to  exceed  10  percent  of  the  aver- 
age assessed  valuation  of  the  county  dturlng  the  years  1926  to  1931, 
inclusive. 

Sec.  7.  Not  more  than  40  percent  of  the  credit  extended  to  any 
county  may  be  utilized  in  granting  mortgage  relief  to  distressed 
farmers  and  home  owners  Loans  for  this  purpose  may  be  made 
in  an  amount  equal  to  100  percent  of  the  present  mortgage  where 
mortgagors  are  bona  fide  residents  of  tiie  property  mortgaged. 
The  remainder  of  the  credit  extended  to  any  county  must  be 
applied  in  direct  loans  by  the  county  loan  agency  to  Individuals, 
companies,  firms,  associations,  institutions,  municipalities,  schools, 
churches,  and  other  public  agencies  for  mortgage  relief  and  repair, 
construction,  and  development  purposes.  Loans  for  repairs,  remod- 
eling, construction,  or  development  purposes  for  homes,  farms,  or 
other  agencies,  as  authorized  herein,  shall  not  exceed  80  percent 
of  the  value  of  the  property  when  purchased,  remodeled,  or 
constructed. 

Sec.  8.  The  rate  of  service  charge  for  loans  extended  shall  be  at 
cost,  and  in  no  event  to  exceed  1  percent  per  annum.  Service 
charges  and  a  payment  on  principal  of  an  amount  equal  to  2  per- 
cent of  the  loan  shall  be  paid  annually.  Larger  amounts  may  be 
paid  at  option  of  the  borrower.  Payments  received  on  principal 
of  loans  made  shall  be  returned  to  the  United  States  Treasury  and 
retired  from  circulation.  All  moneys  received  on  service  charges 
In  excess  of  cost  of  operation  of  this  branch  of  the  public  business 
shall  be  returned  to  the  United  States  Treasury  as  profit  and 
deposited  in  the  general  funds. 

Sec.  9.  All  acts  or  parts  thereof  Inconsistent  with  any  of  the 
provisions  of  this  act  are  hereby  repealed. 

TTNNXSSEE    KIVER — TOMBIGBEE    C.^N.^L 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  I  desire  to  discuss  briefly  at 
this  time  the  proposition  of  connecting  the  Tennessee  with 
the  Tombigbee  River  by  canal  and  of  constructing  and  main- 
taining a  navigable  inland  waterway  down  the  Tombigbee  to 
Mobile  Bay. 

This  proposition  has  been  discussed  for  more  than  a  hun- 
dred years.  With  the  developments  now  being  wrought  by 
the  Tennessee  Valley  Authority,  the  prospects  are  brighter 
for  the  consummation  of  this  long -considered  plan. 

Pour  great  purposes  can  be  accomplished  by  this 
improvement: 

First.  Control  floods  on  the  Tombigbee  River. 

Second.  Control  floods  on  the  Tennessee  and  Mississippi 
Rivers. 

Third.  Shorten  the  water  route  from  Muscle  Shoals  to  the 
Gulf  of  Mexico  by  648  miles,  and  shorten  the  water  distance 
from  other  points  on  the  Tennessee  to  the  Oull  In 
proportion. 

Fourth.  Develop  a  sufflclcnt  amount  of  hydroelectric 
power  to  supply  the  surrounding  country. 

The  TomblBbcc  River  and  Its  tributaries  have  long  been 
nrulccted  by  the  Federal  Oovf^nment.  and,  a.<i  a  result,  the 
people  m  that  great  valley  have  stifTrrrd. 

From  the  standpoint  of  soil  and  climate,  the  Tombigbee 
is  one  of  the  rlchcKt  valleys  In  the  world.  It  not  only  com- 
prises the  great  hardwood  and  pine  timber  belt  of  north- 
eutern  MlMlsalppi  and  northwestern  Alabam-t,  but  It  also 
includes  the  peat  prairie  or  lime  belt  areoa  of  thoM  two 
States. 
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Four  hundred  years  ago  Hernando  De  Soto,  in  the  first 
and  most  dramatic  expedition  into  the  wilds  of  North 
America,  explored  this  wonderful  valley.  He  was  dii-ected 
to  it  by  the  Indians,  who  told  him  that  he  would  find  in  that 
country  a  wealthy  tribe  who  possessed  vast  fields  of  maize, 
or  Indian  corn.  He  came  and  found  the  Chickasaws,  the 
most  prosperous  and  enlightened  of  all  the  American  tribes. 
There  he  spent  the  winter  of  1540-41.  The  Chickasaws  en- 
tertained him  and  fed  his  enormous  expedition  through  the 
winter,  until  a  misunderstanding  arose  in  the  spring,  which 
resulted  in  his  hasty  and  unceremonious  departure  from 
their  domain.  De  Soto  called  the  beautiful  Tombigbee  the 
'•  Rio  de  Los  Angeles  "—the  River  of  the  Angels. 

For  more  than  a  hundred  and  fifty  years  the  Tombigbee 
and  its  tributaries  supplied  the  highways  of  commerce  for 
this  area.  In  1736,  Bienville,  the  Governor  of  the  French 
territory  in  Mississippi,  transported  his  entire  army  up  the 
Tombipbee  to  Cotton  Gin  Port  to  engage  in  the  disastrous 
battle  with  the  Chickasaws  on  the  fatal  field  of  Ackia. 

In  1815  Lorenzo  Dow,  one  of  the  great  pioneer  figures  of 
America,  visited  the  Tombigbee  country  and  made  this  entry 
in  his  journal: 

The  river  Tomblgby,  like  the  Nile,  overflows  once  a  year.  Is  also 
a  flood-t.de  river  only  once  in  24  hours;  it  Is  navigable  for  vessels, 
and  will  one  day  become  the  glory  of  the  south  part  of  the  United 
States,  as  the  trade  of  Tennessee,  etc.,  will  pass  through  it. 

During  the  Civil  War  the  Tombigbee  Valley  was  known 
to  both  sides  as  the  "granary  of  the  Confederacy."     Nu- 
merous expeditions  were  sent  by  the  Federals  to  destroy  its 
cornfields,  in  order  to  cut  off  Confederate  supplies.     Tliey 
resulted  in  some  of  the  bloodiest  battles  of  the  Civil  War. 
Strange  as  it  may  seem  to  people  who  are  unfamiliar 
with  that  section  of  the  South,  the  upper  stretches  of  the 
Tombigbee  Valley  are  one  of  the  most  thickly  settled  por-  , 
tions  of  the  new  world,  with  white  people  living  in  the  rural  , 
districts.    There  are  many  places  where  the  rural  colored 
population  is  more  dense,  and  there  are  many  places  where  i 
there  are  more  white  people  per  square  mile.  Uving  in  towns  ^ 
and  villages,  but  there  are  few.  if  any.  areas  more  densely  1 
populated  with  rural  white  people. 

Yet,  this  river  has  been  neglected  and  permitted  to  fill 
up,  until  today  it  is  overflowing  and  destroying  vast  areas  of 
fertile  lands.  I  am  reliably  informed  that  there  are  25,000 
acres  in  Itawamba  County,  Miss.,  alone,  where  the  crops 
have  been  destroyed  by  overflows  from  this  stream  for  the 
last  .several  years. 

They  are  entitled  to  the  same  protection  afforded  people 
along  the  Mississippi,  the  Ohio,  the  Missouri,  and  other 
navigable  streams. 

This  development  will  protect  those  people  from  these 
periodic  overflows  and  at  the  same  time  help  to  control  the 
floods  on  the  Tennessee  and  the  Mississippi  Rivers. 

We  have  spent  hundreds  of  millions  of  dollars  in  our 
attempts  to  control  the  floods  on  the  Mississippi  River,  yet 
we  have  not  been  able  so  far  to  take  a  single  gallon  of  water 
out  of  the  Mississippi  Basin.  By  the  construction  of  this 
canal  up  Bear  Creek,  from  the  point  where  It  empties  into 
the  Tennessee  River,  and  then  across  through  a  low  sandy 
ridge  to  Mackeys  Creek  in  Tishomingo  County,  we  can 
divert  a  sufBcient  amount  of  water  from  the  Tennessee 
River  to  control  the  floods  on  that  stream,  especially  with 
the  assistance  of  the  various  dams  which  have  been,  and 
are  now  being,  constructed  for  impounding  flood  waters  on 
the  Tennessee.  In  that  way  we  can  control  the  Influence 
of  the  Tennessee  on  the  flood  crests  on  the  Mississippi. 
One  former  Member  of  the  House  who  has  made  a  study 
of  thl.s  project  asserts  that  we  could  lower  the  surface  of 
the  MlHHlMslppl  at  Cairo  10  feet.  His  estimate  may  be 
cxagpf rated,  ond  probably  Is,  but  there  Is  no  doubt  that 
we  can  reduce  the  flood  level  on  the  Mlsslwlppl  to  a  large 
extent,  One  man  who  U  Intensely  Interested  In  flood  con- 
trol on  the  MlMBlsslppl  says  that  If  we  can  lower  the  flood 
crest  on  It  6  Inches,  we  can  prevent  such  horrible  dloM- 
ters  as  befell  the  people  along  the  Mississippi  River  In  1892 
and  in  1927,  One  engineer  says  that  If  we  can  even  lower 
the  flood  crest  on  the  MlwiMippl  8  or  4  Incbea,  It  would 
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be  worth  every  dollar  this  great  project  will  cost,  from  the 
standpoint  of  flood  control  on  tlie  Mississippi  alone. 

I  know  some  men  will  say  that  the  diversion  of  this  water 
in  this  way  will  increase  the  floods  along  the  Tombigbee 
River,  but  that  is  not  necessarily  true.  The  floods  on  the 
Tombigbee  seldom,  if  ever,  sj-nchronize  with  the  floods  on 
the  Tennessee  and  the  Mississippi.  The  floods  en  the  Tom- 
bigbee are  caused  by  local  rains,  or  rains  that  fall  within  the 
Tombigt)ee  Basin.  It  is  never  affected  to  amount  to  any- 
thing by  melting  snow  and  ice.  On  the  other  hand,  the 
floods  on  the  Tennessee  and  the  Mississippi  are  produced 
largely  by  waters  from  melting  snow  and  ice  along  their 
tributaries.  Therefore,  as  a  rule,  when  they  are  on  a  ram- 
page, the  Tombigbee  has  spent  its  force  and  receded 
vinthin  its  banks.  I  have  seen  the  Tombigbee  at  almost  its 
lowest  level,  when  the  Mississippi  and  the  Tennessee  were 
at  their  heights.  In  1927  people  were  plowing  on  the  banks 
of  the  Tombigbee  while  steamboats  were  being  piloted  over 
some  of  the  richest  farm  lands  along  the  Mississippi. 

It  is  entirely  probable  that  in  the  ages  past  the  Tennessee 
River  flowed  down  the  Tombigbee  Valley.  Look  at  the  map 
which  I  am  inserting  as  a  part  of  these  remarks,  and  you 
will  note  that  the  Tennessee  River  turns  north  about  the 
time  it  passes  the  mouth  of  Bear  Creek,  which  is  on 
the  boundary  line  between  the  States  of  Mississippi  and 
Alabama. 

An  Army  engineer  testifled  at  a  hearing  held  at  Muscle 
Shoals  some  years  ago  that  the  bed  of  the  Tennessee  River 
at  the  mouth  of  Bear  Creek  is  about  150  feet  higher  th.nn 
the  bed  of  the  Tombigbee  River  at  the  confluence  of  Brown 
and  Mackeys  Creeks,  about  40  miles  south  of  that  point. 

It  is  now  proposed  for  the  Tennessee  Valley  Authority  to 
construct  a  dam  across  the  Tennessee  River  just  north  of  the 
city  of  luka.  Miss.,  either  at  Cooks  Landing  or  at  Pickwicks 
Landing.  This  will  raise  the  water  level  at  the  mouth  of 
Bear  Creek  50  feet,  making  the  water  level  at  that  point 
approximately  200  feet  higher  than  the  bed  of  the  Tombigbee 
River  at  the  confluence  of  Brown  and  Mackeys  Creeks,  which 
is  the  head  of  navigation  on  the  Tombigbee.    • 

It  is  proposed  to  construct  a  canal  connecting  Bear  Creek 
with  Mackeys  Creek,  as  shown  on  the  map  which  I  am  in- 
serting, and  to  establish  a  barge  line  down  the  Tombigbee 
to  Mobile  Bay.  This  project  has  been  surveyed  several  times 
and  has  been  pronounced  entirely  feasible.  A  recent  report 
of  the  Engineering  Corps  of  the  War  Department  says: 

It  Is  also  true  that  the  waterway  and  the  Tombigbee  River  could 
serve  as  a  spillway  for  diverting  Tennessee  River  flood  waters  from 
the  Mississippi  River. 

There  is  absolutely  no  question  about  the  feasibility  of 
diverting  water  from  the  Tennessee  River  down  the  Tombig- 
bee in  this  way.  As  I  said  a  moment  ago.  It  is  the  only  place 
we  have  yet  found  where  a  gallon  of  water  can  be  diverted 
from  the  Mississippi  Valley  to  control  the  floods  on  that 
stream  with  anything  like  a  reasonable  amount  of  expendi- 
ture and  assurance  of  success.  In  fact.  It  is  the  only  place 
I  recall  where  the  water  from  one  major  stream  can  be  di- 
verted into  an  entirely  different  watershed  with  anything  like 
a  reasonable  amount  of  expenditure. 

It  will  give  the  people  in  the  Tombigbee  Valley  water 
transportation  and  thereby  help  to  lighten  the  enormous 
burdens  they  are  now  bearing  in  the  way  of  transportation 
charges. 

It  will  shorten  the  water  distance  between  Muscle  Shoals 
and  all  other  points  on  the  upper  Tennessee  River  and 
Mobile  648  miles.  It  will  shorten  the  water  distance  from 
Muscle  Shoals  to  New  Orleans  488  miles.  It  will  shorten  the 
water  distance  from  the  Ohio  River  to  the  Oulf  of  Mexico 
195  miles,  and  from  polnU  on  the  Mlsslsflippl  River  above 
Cairo  to  the  Oulf  102  mile*.  It  will  shorU-n  the  distance  of 
traffic  on  the  upper  Ohio  clear  to  Pituburgh,  Pa.  to  the 
Oulf  of  Mexico  195  miles. 

It  will  give  us  another  great  Inlond  waterway  for  commer- 
cial UM  In  times  of  peace  and  afford  us  additional  protection 
m  times  of  war.  Let  It  be  remembered  in  this  tonnrctlon 
that  one  of  the  primary  objects  of  the  construction  of  the 
great  Mu»cle  Shoal*  plant  wa»  to  supply  nitratca  for  our 
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(The  map  referred  to  on  page  1859  follows:) 
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forces  in  case  of  war.  If  war  should  come  again,  we  would 
then  have  this  additional  inland  waterway  over  which  to 
transport  our  supphes  and  explosives  as  well  as  troops  and 
other  munitions  of  war. 

In  addition  to  all  this,  a  power  site  would  be  afforded  on 
this  cut-off  that  would  generate  a  sufficient  amount  of  elec- 
tricity to  supply  the  surrounding  country. 

I  submit  that  from  every  standpoint  this  is  one  of  the 
most  feasible,  most  practical,  most  deserving,  and  most  nec- 
essary projects  this  Government  could  develop  at  this  time. 
One  great  engineer,  who  has  made  a  study  of  this  propo- 
sition, said  recently  that  this  would  one  day  be  one  of  the 
greatest  inland  waterways  in  the  world,  surpassing  in  im- 
portance the  St.  Lawrence  Canal.  He  said  that  the  time 
would  come  when  even  ocean-going  vessels  would  traverse 
this  route  all  the  way  up  to  Cincinnati  and  that  it  would  be 
the  outlet  for  traffic  on  the  Tennessee  River  up  to  the  head 
of  navigation,  on  the  lower  Tennessee  to  where  it  empties 
into  the  Ohio,  and  on  the  Ohio  all  the  way  up  to  Pittsburgh, 
Pa.  He  also  said  that  a  great  deal  of  the  traffic  on  the  upper 
Mississippi  River  and  the  Missouri  River  would  follow  this 
route  because  it  would  be  shorter,  safer,  and  more  desirable, 
since  it  would  be  controlled. 

The  only  objection  offered  to  this  development  now  is  the 
contention  that  the  traffic  load  is  not  sufficient  to  justify  it. 
Men  who  advance  this  argimient  ignore  the  element  of 
flood  control.  They  ignore  the  element  of  soil  conservation 
or  prelection.  They  ignore  tlie  element  of  power  develop- 
ment. 

They  also  underestimate  the  present  traffic  load,  and  at- 
tempt to  measure  the  traffic  load  of  the  future  by  the  anti- 
quated conditions  of  the  past.  They  overlook  the  fact  that 
this  is  one  of  the  richest  valleys  in  the  world,  producing  in 
great  abundance  corn,  cotton,  cottonseed,  hogs,  cattle,  hay, 
potatoes,  poultry,  dairy  products,  strawberries,  and  other 
farm  commodities  to  be  shipped  to  other  sections  of  the 
world.  They  seem  to  be  unconscious  of  the  fact  that  this 
area,  comprising  the  Tennessee-Tombigbee  Valley,  contains 
the  reserve  supply  of  the  world's  timber.  They  do  not  take 
into  consideration  the  fact  that  this  area  contains  a  large 
portion  of  the  world's  reserve  supply  of  coal,  iron,  and 
bauxite,  and  overlook  the  fact  that  it  contains  deposits  of 
practically  every  other  mineral  known  to  America. 

Thpy  overlook  the  fact  that  in  this  area  is  to  be  produced 
the  country's  supply  of  fertilizers  in  times  of  peace,  as  well 
as  its  nitrates  for  explosives  in  times  of  war. 

They  fail  to  take  cogni/anre  of  the  fact  that  In  this  area 
Ilcr,  Muscle  Shoals,  where  we  have  Just  put  Into  operation  the 
greatest  hydroelectric  power  plant  on  earth,  and  which  we 
are  rrcnforrlng  by  the  ron';truction  of  wcvrral  other  large 
dam«.  Thr-  grrat  wealth  of  power  v.hlch  they  produce  will 
be  wilt  piilwinH  IhroUKh  thU  arra  throughout  the  yrarw  to 
como,  to  light  thr  home*,  oiipply  thf  fiirm«,  and  turn  the 
whrch  of  indUNtry  to  trannfonn  these  mw  wwit«f)'lttl*  Into 
flnlhhcd  product/!. 

ThlM  load  U  now  growing  by  U-npii  nnd  bound«.  and  will 
continue  to  do  m  ah  thl»  great  TennesMee-Tomblgbee  areft  is 
dcveloiH'td  into  the  Ruljr  VuUey  of  America. 

Men  who  raise  this  qucHtlon  also  overlook  the  enormous 
load  that  would  pas.s  over  this  route  from  the  upper  Tennes- 
see River,  from  Muscle  Shoab.  Florence.  Sheffield.  Tuscum- 
bla,  Chattanooga,  KnoxvlUe,  Bristol,  and  all  the  territory 
they  supply,  as  well  as  the  enormous  load  from  the  lower 
Tennessee,  and  from  the  Oliio  River  all  the  way  from  Cairo 
to  Louisville  and  Cincinnati,  and  even  on  to  Pittsburgh,  Pa. 
They  do  not  take  into  consideration  the  load  that  would  pass 
over  this  route  from  the  upper  Mississippi  and  Missouri 
Rivers,  as  well  as  practically  all  the  traffic  from  the  Cumber- 
land, up  as  far  as  Nashville,  Tenn.,  and  even  beyond  Nash- 
ville. 

They  overlook  the  fact  that  in  addition  to  the  enormous 
local  load,  to  which  I  have  just  referred,  this  route  would,  in 
all  probability,  carry  one  of  the  heaviest  loads  of  through 
traffic  of  any  inland  waterway  in  the  world. 


Mr.  KELLER.  Mr.  Speaker,  a  number  of  the  Members 
of  the  House  requested  that  I  have  printed  the  statement 
in  relation  to  the  railroad  pension  law,  which  I  gave  yester- 
day. I  shall,  therefore,  have  copies  printed,  and  those  who 
need  them  can  come  and  have  them  at  their  pleasure. 

ORDER   OF   BUSINISS 

Mr.TABER.  Mr.  Speaker.  I  should  like  to  ask  the  ma- 
jority leader  about  when  and  how  it  is  proposed  to  bring  up 
the  relief  appropriation  measure? 

Mr.  BYRNS.  Tliat  bill  will  not  come  up  today,  but  it  is 
understood  it  will  come  up  on  Monday. 
Mr.  TABER.  Under  suspension  of  the  rules? 
Mr.  BYRNS.  I  understand  so.  Of  course  the  Speaker  can 
answer  that  better  than  I  can,  but  I  understand  the  Speaker 
will  recognize  someone  to  move  to  pass  the  bill  under  sus- 
pension of  the  rules  on  Monday.  At  tlie  same  time,  the 
Consent  Calendar  will  be  called. 

Mr.  SNELL.    Will  the  gentleman  yield  for  a  question? 

Mr.  BYRNS.     I  yield. 

Mr.  SNELL.  Of  course  if  that  bill  is  passed  under  sus- 
pension of  the  rules,  the  gentleman  will  be  able  to  give  us 
a  little  more  time  for  debate  than  the  regular  20  minutes? 

Mr.  BYRNES.  I  should  hope  so.  Of  course.  I  should  not 
want  to  make  any  agreement  about  that  in  the  absence  of 
the  chairman  of  the  committee,  who  will  have  charge  of  the 
biU,  but  I  am  sure  he  will  be  willing  to  get  together  on  some 
kind  of  an  agreement  with  the  gentleman. 

Mr.  SNELL.  I  think  we  ought  to  have  additional  time 
at  least  on  this  important  measure. 

Mr.  BYRNS.  I  feel  very  sure  the  gentleman  from  Texas 
[Mr.  Buchanan]  will  be  agreeable  to  that  idea,  but,  of  course, 
I  carmot  commit  him. 

Mr.  GIFFORD.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  GIFFORD.  Will  there  be  no  opportunity  when  that 
bill  is  before  the  House  to  offer  amendments? 

Mr.  BYRNS.  If  it  is  taken  up  under  suspension  of  the 
rules,  as  the  gentleman  knows,  amendments  will  not  be  m 
order. 

Mr.  GIFFORD.  The  gentleman  does  well  know  that.  J 
should  like  to  ask  the  gentleman  if  he  thinks  that  is  fair,  in 
view  of  the  complaints  that  have  been  uttered  here;  that 
amendments  or  suggestions  such  as  instructions  as  to  the 
necessities  and  resources  of  States  and  municipalities  are 
concerned,  should  not  be  taken  into  consideration? 

Mr.  BYRNS.  The  gentleman  is  asking  me  a  personal 
question,  which,  of  coiu-se.  Involves  only  my  personal  views, 
but  I  will  say  frankly  to  the  gentleman  that  if  he  ha.s  In 
mind  the  question  of  allocating  that  fund  to  particular  enter- 
priser, I  do  not  think  this  House  Is  in  a  position  to  act 
intelligently  upon  the  matter. 

How  do  we  know  how  it  should  bo  ttllocatcd  or  divided? 

Mr.  BLANTON.   Mr,  0p«ftker,  I  d«nmnd  the  regular  otdrr. 

Mr,  HNELL.    Do  not  get  so  excited  »boul  the  rrgulnr  order. 

Mr,  BLANTON.  We  Will  bttve  plenty  of  time  to  dnbaUi 
thin  later. 

Mr.  BNELL.  We  will  get  along  better  it  we  are  gtvt^n  a 
chance  to  ask  a  few  questions. 

Mr.  QIPTORD.    Will  the  gentleman  yield  further? 

Mr.  BVRN8.    I  yield. 

Mr.  QirPORD,  It  Is  of  the  greatest  Importance  to  the 
Membership  of  the  House  that  they  shall  have  opportunity 
to  offer  constructive  criticism  or  suggestions  in  regard  to 
this  legislation.  In  view  of  the  many  years'  work  in  this 
House  by  the  gentleman  from  Tennessee  and  his  careful 
watching  over  all  expenditures,  he  must  agree  that  it  is  a 
fair  proposition  that  this  Hoase,  which  appropriates  the 
money,  should  have  an  opportunity  to  offer  a  corvstructive 
suggestion  along  the  line  I  have  mentioned. 

Mr.  BYRNS.  I  have  just  stated  to  the  gentleman  from 
New  York  that  in  my  judgment  the  gentleman  from  Texas, 
who  will  have  charge  of  the  bill,  will  be  willing  to  afford  a 
reasonable  time  for  its  discussion.  Of  course,  no  amend- 
ments could  be  offered  to  this  bill,  an  appropriation  bill, 
except  to  aUocate  the  funds;  and  I  ask  the  gentleman  from 
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Massachusetts  In  aH  fairness  whether  he  or  any  other  Mem- 
ber of  this  House  is  in  a  position  to  say  that  a  certain  sxim 
ought  to  be  designated  for  a  project  in  his  district  or  some 
other  district. 

Mr.  GIFFORD.  Why,  that  is  so  unfair  it  ought  not  to  be 
uttered  by  the  gentleman.  He  knows  we  have  no  personal 
interest  in  favor  of  any  particular  district. 

Mr.  BYRNS.  I  am  very  sure  of  that.  I  only  said  that  by 
way  of  illustration.  For  the  sake  of  the  discussion  let  us 
say  in  my  own  district. 

Docs  the  gentleman  from  Massachusetts  believe  this  House 
Is  in  a  position  to  pass  upon  the  allocation  of  a  particular 
jKirt  of  this  appropriation  for  a  project  in  my  district,  we  will 
say? 

Mr.  GIFFORD.  The  gentleman  knows  that  is  not  my 
thought  at  all. 

Mr.  BYRNS.  We  cannot  do  that  on  the  floor  of  the  House 
What  other  amendment.  I  ask  the  gentleman,  could  b€ 
offered  to  an  appropriation  bill? 

Mr.  KELLER.    I  should  hke  to  offer  an  amendment. 

Mr.  BLANTON.  Mr.  Speaker.  I  demand  the  regular  order 
We  have  an  appropriation  bill  to  take  up  as  the  unflnishec 
business  of  the  House. 

Mr.  SNELL.    Mr.  Speaker.  I  should  like  to  ask  the  ma- 
jority leader  a  question  in  regard  to  the  program.    I  thihl; 
that  is  the  regular  order. 

Mr.   BLANTON.    If  that   is  the   gentleman's  piirpose. 
withdraw  my  demand  for  the  regular  order. 

ADJOURNMENT 

Mr.  SNELL.    Mr.  Speaker,  may  I  ask  the  majority  leadei 
whether  it  is  the  purpose,  if  we  complete  this  appropriation 
bill  this  afternoon,  to  adjourn  over  tomorrow? 

Mr.  BYRNS.    The  program  is  to  adjourn  over  tomorrow, 

PROGRAM 

Mr.  SNELL.  Is  it  smy  part  of  the  program  of  the  majorit: ' 
to  give  us  some  time  the  early  part  of  next  week  to  conside]" 
the  Private  Calendar?  It  is  getting  quite  large  now;  thertf 
are  several  bills  on  it  which  individual  Members  would  lik^ 
to  have  considered. 

Mr.  BYRNS.    Mr.  Speaker.  I  may  say  to  the  gentlemai 
from  New  York  that  it  is  the  hope  that  we  can  get  to  th^ 
Private  Calendar  at  an  early  date;  we  will  do  so  at  the  ear 
liest  pos-sible  moment.    I  am  not  able  to  answer  the  gentle 
man  dtftnitely  for  the  one  reason  that  we  do  not  know  jus; 
when  the  tax  bill  will  be  presented  to  the  House. 

Mr.  SNELL.  I  appreciate  that  when  the  tax  bill  is  re 
ported  to  the  House  it  will  have  priority. 

Mr.  BYRNS.     When  the  tax  bill  is  reported  I  hope  th^ 
House  will  agree  to  consider  it  at  the  earliest  possible  mo 
ment  and  dispose  of  it  and  send  it  to  the  Senate. 

If  the  tax  bill  is  not  before  the  House  next  Friday,  so  faf 
as  I  know  I  am  quite  sure  it  would  he  expected  that  wp 
should  consider  the  Private  Calendar. 

Mr.  SNELL.  Of  course,  under  our  new  rules,  the  Privat^ 
Calendar  comes  up  on  a  Friday;  but  we  could  take  it  up  op 
any  other  day  by  unanimous  consent. 

Mr.  BYRNS.  I  am  aware  that  there  are  about  180  billk 
on  the  Private  Calendar.  Of  course,  it  will  take  more  than  ^ 
day  to  dispose  of  them. 

Now.  it  is  the  expectation  as  soon  as  these  major  bills  arfe 
out  of  the  way,  the  House  will  have  ample  opportunity  t> 
take  up  and  consider  all  these  bills  on  the  Private  Calendai 

Mr.  SNELL.    I  think  that  is  what  we  ought  to  do. 

Mr.  BLANTON.  And  we  will  have  plenty  of  time  to  db 
that  while  the  Senate  is  deliberating  the  bills  we  shall  hav^ 
sent  to  it. 

Mr.  BYRNS.    At  the  present  time  I  cannot  make  any  defl 
nite  statement  as  to  what  jjarticular  day  we  can  take  ub 
the  Private  Calendar.    Whether  or  not  we  can  do  so  nexf. 
week  depends  upon  the  legislative  situation. 

Mr.  SNELL.  If  we  are  going  to  have  the  early  adjourn^- 
ment  some  people  think  we  are.  we  ought  to  get  these  privatj 
bills  over  to  the  other  body  so  we  can  get  some  of  theip 
back. 
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Mr.  BYRNS.  I  agree  with  the  gentleman.  I  do  not  think 
there  is  any  doubt  about  that. 

Mr.  KELLER.  Mr.  Speaker.  I  wish  to  ask  the  majority 
leader  a  question.  The  other  day  I  made  a  statement  that  it 
seemed  the  policy  was  going  to  be  to  provide  further  C.W.A. 
funds  to  take  us  through  the  month  of  May  only.  I  expect 
to  offer  an  amendment  to  make  it  possible  to  continue  them 
through  many  montiis.  I  should  like  to  know  if  the  bill  will 
be  brought  up  under  such  circumstances  that  I  could  offer 
such  an  amendment. 

Mr.  BLANTON.  Mr.  Speaker,  on  that  bill  I  ask  for  the 
regular  order.    We  will  take  that  up  later. 

Mr.  KELLER.  The  gentleman  from  Texas  ought  to  let 
the  question  be  answered. 

The  SPEAKER.    Tne  regular  order  is  demanded. 

EXTENSION  OF  REMARKS 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker.  I  ask 
unanimous  consent  that  I  may  insert  in  the  Record  the  in- 
structions and  regulations  of  the  administration  ccncerning 
the  hospitalization  of  veterans  and  also  the  Legion  hospitali- 
zation program.  I  think  it  is  obvious  the  Members  do  not 
understand  wherein  the  difference  between  the  two  pro- 
grams lies;  and  I  think  it  very  important  for  all  of  us  to 
have  this  information.  Adequate  and  prompt  hospitaliza- 
tion of  the  disabled  veterans  is  a  vital  matter. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  Massachusetts?  .. 

There  was  no  objection. 

The  matter  referred  to  follows:  -   " 

ExECirnvi:  Order 

VETERANS     REGCTJITION     NO.     0      <B) ELICrBILITT     FOR     DOMICILIARY     OR 

HOSPITAI.   CARE.    INCLUDING    MEDICAL    TREATMENT 

By  virtue  of  the  authority  vested  In  me  vinder  section  6  of  title 
I  of  the  act  entitled  "An  act  to  maintain  the  credit  of  the  United 
States  Government",  approved  March  20,  1933  (Public,  No.  2. 
73d  Cong.),  as  amended  by  section  1  of  the  act  entitled  "An  act 
making  appropriations  for  the  Executive  Office  and  sundry  inde- 
pendent executive  bureaus,  boards,  commissions,  and  offices,  for 
the  fiscal  year  ending  June  30.  1934,  and  for  other  purposes  "  ap- 
proved June  16,  1933  (Public.  No.  78,  73d  Cong.),  the  followlns 
regulation  amending  Veterans'  Regiilatlon  No,  6  (a)  Is  hereby 
prescribed; 

1.  Paragraph  I  of  Veterans'  Regulation  No.  6  (a)  Is  amended  to 
read  as  follows: 

"  I.  The  Administrator  of  Veterans'  AfTalrs.  within  the  limits  of 
Veterans'  Administration  facilities.  Is  authorized  to  furnish  domi- 
ciliary or  hospital  care,  including  medical  treatment,  to  the  follow- 
ing persons  and  In  the  specified  order  of  preference: 

"(a)  To  honorably  discharged  veterans  of  any  war,  Including 
the  Bo.xer  rebellion  and  the  Philippine  insurrection,  who  are  suffer- 
ing with  Injuries  or  diseases  which  were  incurred  or  aggravated  in 
line  of  duty  in  the  active  military  or  naval  service  when  in  need 
of  hospital  treatment  for  such  injuries  or  diseases;  and 

"  To  those  persons  Included  in  paragraph  III  of  part  I  of  Veter- 
ans' Regulation  No.  1(a)  who  are  suffering  with  injuries  or  diseases 
which  were  incurred  in  line  of  duty,  when  in  need  of  hospital 
j  treatment  for  such  Injuries  or  diseases; 

"(b)  To  persons  honorably  dLscharged  from  the  United  States 
Army,  Navy,  Marine  Corps,  or  Coast  Guard  for  disabilities  Incurred 
in  line  of  duty,  who  are  suffering  with  Injuries  or  diseases  which 
were  Incurred  or  aggravated  in  line  of  duty  In  the  active  service 
when  In  need  of  hospital  treatment  for  such  injuries  or  diseases; 

"(c)  The  veterans  of  any  war.  Including  the  Boxer  rebellion 
and  the  Philippine  insurrection,  who  served  in  the  active  mili- 
tary or  naval  service  for  a  period  of  GO  days  or  more  and  who 
have  been  honorably  discharged  therefrom,  or  who.  having  served 
less  than  90  days,  were  discharged  for  disability  incurred  in  the 
service  In  line  of  duty,  who  have  no  adequate  means  of  support, 
and  who  are  suffering  with  permanent  disabilities  or  tuberculous 
or  neuropsyciiiatrlc  ailments,  or  such  other  conditions  requiring 
emergency  or  extensive  hospital  treatment  as  may  be  prescribed 
by  the  Administrator  of  Veterans'  Affairs,  which  Incapacitate  them 
from  earning  a  living; 

"(d)  To  persons  honorably  discharged  from  the  United  States 
Army.  Navy,  Marine  Corps,  or  Coast  Guard  for  disabilities  Incurred 
In  line  of  duty  In  the  active  service,  who  have  no  adequate  means 
of  support,  and  who  are  suffering  with  permanent  disabilities  or 
tuberculous  or  neuropsychlatric  ailments,  or  such  other  conditions 
requiring  emergency  or  extensive  hospital  treatment  as  may  be 
prescribed  by  the  Administrator  of  Veterans'  Affairs,  which  Inca- 
pacitate them  from  earning  a  living." 

2.  Paragraph  3  of  Veterans'  Regulation  No.  6  (a)  is  amended 
to  read  as  follows: 

"  III.  Reasonable  traveling  and  other  expenses  of  the  person  to  a 
Veterans'  Administration  facility  may  be  paid  in  the  discretion 
of  the  Administrator  of  Veterans'  Affairs  only  when  the  person  la 
granted  prior  authority  to  report  to  a  Veterans'  Administration 
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facility  for  medical  treatment  or  when.  In  the  discretion  of  the 
Administrator  of  Veterans'  Affairs,  transfer  from  one  Veterans' 
Administration  facility  to  another  Is  deemed  advisable.  Upon 
completion  of  such  treatment  as  may  be  prescribed  and  regular 
discharge  by  the  Veterans'  Administration,  reasonable  traveling, 
and  other  expenses  of  the  person,  from  the  Veterans'  Administra- 
tion facility  to  the  place  from  which  hospitalized  may  be  paid  h\ 
the  discretion  of  the  Administrator  of  Veterans'  Affairs.  In  the 
event  of  the  death  of  any  person  prior  to  discharge,  transportation 
expenses  (Including  preparation  of  the  body)  for  the  return  of  the 
body  to  the  place  of  residence  or  the  nearest  national  cemetery 
may  be  paid  in  the  discretion  of  the  Administrator  of  Veterans' 
Affairs  when  deemed  necessary  and  as  an  administrative  necessity.  " 

3.  Paragraph   VI  of   Veterans'   Regulation  No.  6(a)    is  amended 
to  read  as  follows, 

"  VI.  Pension  for  disability  the  result  of  injury  or  disease  in- 
curred or  aggravated  in  the  line  of  duty  in  the  active  Coast  Guard 
or  military  or  naval  service,  and  emergency  officers'  retirement 
pay,  of  any  person  who  Is  being  furnished  hospital  treatment. 
Institutional,  or  domiciliary  care  by  the  United  States,  or  any 
political  subdlvl.^lon  thereof,  shall  not  exceed  $15  per  month: 
Provided.  That  where  such  person  has  a  wife,  child,  or  dependent 
mother  or  father  so  much  of  the  difference  by  which  the  amount 
to  which  such  disabled  person  would  otherwise  be  entitled  exceeds 
$15  may  be  paid  in  the  discretion  of  the  Administrator  to  the 
wife,  child,  or  dependent  mother  or  father  In  such  amounts  as 
he  may  prescribe.  'Where  any  disabled  person  having  neither 
wife,  child,  nor  dependent  mother  or  father.  Is  being  maintained 
by  the  Government  of  the  United  States,  or  any  political  subdi- 
vision thereof,  in  an  institution  and  shall  be  deemed  by  the  Ad- 
ministrator of  Veterans'  Affairs  to  be  Insane,  the  pension  or  emer- 
gency officers'  retirement  pay  for  such  person  t-hall  thereafter  not 
exceed  $15  per  month  so  long  as  he  shall  be  maintained  by  the 
Government  of  the  United  States,  or  any  political  subdivision 
thereof,  in  an  institution:  Provided,  however.  That  in  any  case 
■where  the  estate  of  such  person  derived  from  funds  paid  under 
the  War  Risk  Insurance  Act,  as  amended,  the  World  War  Veterans' 
Act,  1924,  as  amended,  the  Emergency  Officers'  Retirement  Act  of 
May  24.  1928.  the  several  pension  acts.  Public.  No.  2.  Seventy-third 
Congress,  or  Public.  No.  78.  Seventy-third  Congress,  equals  or 
exceeds  $1,500,  any  payments  of  pen.sion  being  made  will  be  dis- 
continued until  the  estate  derived  from  such  funds  is  reduced  to 
$500.  The  provisions  of  this  paragraph  shall  also  be  applicable 
to  pensions  for  disability  the  res\i!t  of  injury  or  disease  incurred 
after  active  military  or  naval  service,  except  that  the  amount 
payable  while  the  veteran  is  in  the  institution  shall  be  $6  per 
month  instead  of  $15  per  month.  As  to  pension  payable  on 
account  of  service  prior  to  the  Spanish -American  War.  the  amount 
payable  while  the  veteran  is  in  the  institution  shall  be  $15  per 
month  in  all  cases." 

4.  Paragraph  VII  of  Veterans'  Regulation  No.  6  (a)  Is  amended 
to  read  as  follows: 

"  VTI.  Where  a  disabled  person  entitled  to  pension  under  Pub- 
lic. No.  2,  Seventy-third  Congress,  or  Public,  No,  78,  Seventy-third 
Congress,  cr  emergency  officers'  retirement  pay  is  a  patient  in  a 
Veteran.'?'  Administration  facility,  or  where  for  any  other  reason 
the  disabled  person  and  his  wife  are  not  living  together,  or  where 
the  child  or  children  are  not  in  the  custody  of  the  disabled  person, 
or  in  the  custody  of  the  widow,  the  amount  of  the  pension  or  emer- 
gency officers'  retirement  pay  may  be  apportioned  as  may  be  pre- 
scribed by  the  Administrator  of  Veterans'  Affairs." 

5.  The  amendments  contained  in  this  regiilation  shall  be  effec- 
tive as  of  the  date  of  promulgation. 

FKANKJON   D.  BOOSEViXX. 

The  White  House.  January  19,  1934. 

(No.  6566) 


Veterans'  Regulation   No.   6    (b) — Instruction   No.   1 
Subject:   Domiciliary   or    hospital    care,    including   medical    treat- 
ment. 

For  the  purposes  of  veterans'  regulation  no.  6  (b),  the  following 
instruction  relative  to  domiciliary  or  hospital  care.  Including 
medical  treatment,  is  issued,  canceling  and  superseding  veterans* 
regulation  no.  6  (a).     Instruction  no.  1; 

I.    ELIGIBILITT 

Veterans  who  served  during  a  period  of  war  as  defined  in  para- 
graphs I  and  IV,  veterans'  regulation  no.  10,  or  in  any  war 
prior  to  the  Spanish-American  War;  persons  included  in  para- 
graph III.  part  I,  veterans'  regulation  no.  1  (a)  and  persons 
discharged  from  the  United  States  Army,  Navy,  Marine  Corps, 
or  Coast  Guard  for  disabilities  Incurred  In  line  of  duty,  when  ap- 
plying for  domiciliary  or  hospital  care  authorized  under  the 
provisions  of  veterans'  regulations  no.  6  (b),  must  meet  the 
following  requirements: 

(1)  Under  paragraph  I,  subparagraph  (a)  of  veterans'  regula- 
tion no.  C  (  b  I  ; 

(a)   An  honorable  discharge  from  the  last  period  of  war  service. 

(bi  Be  suffering  from  injuries  or  diseases  which  were  Incurred 
or  aggravated  In  line  of  duty  in  the  active  military  or  naval 
service,  and  be  in  need  of  hospital  treatment  therefor. 

(c)  As  regards  persons  Included  In  paragraph  III,  part  I.  vet- 
erans' regulation  no.  1  (a),  the  whole  requirement  will  be  that 
the  applicant  is  suffering  from  an  Injury  or  disease  for  which  he 
Is  in  receipt  of  a  dUMblllty  pension. 


(2)  Under  paragraph  I,  subparagraph   (b)  r 

(a)  An  honorable  discharge  from  the  United  States  Army.  Navy, 
Marine  Corps,  or  Coast  Guard  for  disability  Incurred  In  line  of 
duty.  The  official  records  of  any  such  service  relative  to  findings 
of  line  of  duty  for  its  purposes  Is  to  be  accepted  In  determining 
ellglbilltv  under  thl.s  parafrraph. 

(b)  Ifdlscharged  from  the  United  States  Army.  Navy,  or  Marine 
Corps,  be  suffering  from  injuries  or  diseases  which  were  Incurred 
or  aggravated  In  line  of  duty  in  the  active  military  or  nsval  serv- 
ice, and  be  In  need  of  ho.spital  treatment  therefor.  If  dl-vharifed 
from  the  United  States  Coast  Guard,  be  suffering  from  Injuries 
or  diseases  which  were  incurred  or  aggravated  In  line  of  duty. 
and  to  be  In  need  of  hospital  treatment  therefor.  Provided,  that 
If  an  applicant's  only  service  was  peace  time  "and  his  last  dis- 
charge was  not  honorable,  hospital  treatment  may  be  furnished 
only  for  a  disease  or  injury  incurred  in  line  of  duty  in  a  period 
of  service  from  which  he  was  honorably  discharged  for  dlsabUlty 
Incurred  in  line  of  duty. 

(3)  Under  paragraph  I,  subparagraph   (c)  : 

(a)  An  honorable  discharge  from  the  last  period  of  war  service. 

(b)  Ninety  days  or  more  of  active  military  or  naval  service, 
commencing  or  extending  into  a  war  period;  or  less  than  90  days 
of  such  service  If  discharged  therefrom  for  dlsablUty  Incurred  In 
line  of  dutv. 

(c)  Be  suffering  from  a  permanent  disability,  or  a  tuberculous 
or  neuropsychlatric  ailment,  or  other  condition  requiring  emer- 
gency or  extensive  hospital  treatment  which  Incapacitates  from 
earning  a  living. 

A  permanent  disability  will  be  taken  to  mean  an  Impairment  of 
mind  or  body  which  may  reasonably  be  expected  to  continue 
throughout  the  remainder  of  tlie  applicant's  life,  or  any  condition 
listed  in  veterans'  regulation  no.  1,  instruction  no.  2.  A  perma- 
nent disability  must  be  such  as  would  materially  interfere  with 
the  following  of  any  substantially  gainful  occupation.  This  must 
be  for  medical  determination,  which  shall  not  be  influenced  by  the 
applicant's  Inabihty — due  to  industrial  conditions,  lack  of  personal 
Initiative,  personality  defect,  or  any  rea.son  other  than  disability 
due  to  disease  or  injury — to  secure  substantially  gainful  employ- 
ment. The  infirmities  resulting  from  advancing  age  taken  collec- 
tively, though  not  considered  a  disease  entity,  may  be  Interpreted 
to  be  within  the  meaning  of  "  disease  "  as  used  herein.  A  person 
who,  at  the  time  of  his  application  for  domiciliary  care.  Is  rated 
as  75  percent  or  more  disabled  for  pension  purposes  will  be  held 
to  be  prima  facie  incapacitated  within  the  meaning  of  this  sub- 
paragraph. 

A  permanent  disabUity.  as  contemplated,  is  exemplified  In 
chronic,  severe  types  of  general  medical  conditions  such  as 
myocarditis,  valvulitis,  cardiovascular  disease,  nephritis,  arthritis, 
etc..  and  in  blindness,  loss  of  parts  or  use  of  parts,  etc.  But 
Injuries  or  dlsea-ses  such  as  hernia  and  chronic  types  of  appendi- 
citis, cholecystitis,  cholelithiasis,  nephrolithiasis,  etc.,  are  not 
essentially  permanent  disabilities,  as  contemplated,  in  that  surgi- 
cal intervention  may  remove  the  disability.  Applicants  suffering 
from  these  latter  types  of  diseases  or  injuries  should  be  considered 
for  admission  under  the  provisions  relating  to  "  conditions  requir- 
ing emergency  or  extensive  hospital  treatment  ",  and  not  under 
the  definition  of  "  permanent  disability." 

"  Such  other  conditions  requiring  emergency  or  extensive  hos- 
pital treatment  which  Incapacitate  from  earning  a  living  "  will 
comprehend  the  following; 

Emergent  hospital  treatment  will  be  provided  for  conditions 
endangering  the  life  or  health  of  the  applicant  and  requiring 
Immediate  treatment.  The  proNislons  of  paragraphs  7226  and 
7232.  Regulations  and  Procedure,  wUl  guide  In  Individual  determi- 
nations of  this  kind. 

"  Extensive  hospital  treatment  "  will  be  provided  for  acute,  sub- 
acute, or  chronic  diseases  or  for  stirglcal  conditions  which  may  be 
cured  or  Improved  by  operation  or  other  therapy,  when  such  dis- 
eases or  surgical  conditions  require  extended  hospital  treatment. 
Such  admissions  will  not  be  authorized  for  treatment  of  condi- 
tions usually  treated  on  an  outpatient  basis,  nor  for  dental  or 
minor  eye.  ear,  nose,  and  throat  conditions,  such  as  tonsillitla, 
deviated  nasal  septum,  etc. 

(d)  No  adequate  means  of  support.  When  an  applicant  Is  re- 
ceiving an  income  of  $50  or  more  per  month  from  any  source, 
this  tact  will  be  considered  prima  facie  evidence  that  he  has  ade- 
quate means  of  support,  except  when  he  is  in  fact  contributing  in 
whole  or  part  from  this  income  to  the  support  of  a  wife,  child, 
father,  or  mother.  If  the  applicant  alleges  he  Is  contributing  to 
the  support  of  dependents  other  than  those  just  specified,  the 
full  circumstances  will  be  submitted  to  central  ofQce  for  decision 
as  to  eligibility  for  admission  under  this  subparagraph.  However, 
if  the  medical  care  and  treatment  will  be  needed  for  a  period  so 
extensive  that  the  applicant  could  not  possibly  pay  for  such 
services  for  such  time  in  a  private  hospital,  this  $50  income 
provision  may  be  waived. 

Persons  applying  for  treatment  of  conditions  requiring  extensive 
hospital  treatment  and  which  incapacitates  them  from  carnln.? 
a  living,  who  are  potential  beneficiaries  for  hospital  treatment  by 
reason  of  membership  In  a  lodge,  union,  fraternal  organization, 
insurance  company,  community  medical -treatment  plan,  work- 
men's compensation  commission,  or  State  industrial  accident 
board  will  not  be  determined  as  eligible  for  admiaslon  to  a  facility 
under  the  provisions  of  I.  eligibility,  paragraph.s  (3)  and  (4) 
hereof,  and  will  be  instructed  to  secure  treatment  from  any  such 
organization  or  agency  from  which  thejr  have  entitlement  to 
treatment. 
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(i)  TTnder  partitmiph  T.  robpar»(fraph   (A): 

(a)  An  honorable  dlacharge  from  the  United  States  Army 
Navy,  or  Marine  Corps  for  disability  Incurred  in  line  of  duty  in  tne 
active  military  or  naval  service;  or  an  honorable  discharge  from 
the  United  States  Coast  Guard  for  disability  Incurred  In  line  ol 
duty  If  the  applicant's  only  service  was  In  i>cace  time,  the  dls 
charge  from  his  last  period  of  service  miut  have  been  honorable. 

(bi  and  ic)  Same  requlremenU  as  for  paragraph  (3),  (c>  and 
(d)  of  the  foregoing,  as  to  types  of  disabilities  and  no  adequate 
means  of  support. 

n.    APPUCATIOM 

(a)  An  "Application  for  Domiciliary  or  Hospital  Care"  (form 
P-10)  will  be  executed  by  the  veteran  and  forwarded  to  the  near 
est  Veterans'  Administration  facility.  If  suitable  domiciliary  oi 
hospital  acrommodatlons  are  available  at  the  Veterans"  Adminls 
tratlon  facility  receiving  the  application,  that  facility  will  deter 
mine  the  eligibility  of  the  applicant  and  the  necessity  for  doml 
ciliary  or  hospital  care,  and  will  make  the  necessary  arrange 
ments  for  admission.  Including  notice  to  the  applicant.  If  th( 
Veterans"  Administration  facility  receiving  the  application  l.s  no 
equipped  to  furnish  the  necessary  domiciliary  or  hospital  care  th<! 
application  will  bt  forwarded  to  the  nearest  available  and  sultabl 
Veterans'  Administration  facUr.y.  and  the  applicant  will  be  notl 
fled  of  fiuch  forwarding  of  his  application,  with  the  advice  to  awaH 
further  Information  from  the  facility  to  which  the  appllcatlor 
was  forwarded.  The  Veterans'  Administration  facility  havms 
suitable  domiciliary  or  hospital  accommodations  and  to  which  th 
application  has  been  forwarded  will  determine  the  eligibility  o: 
the  applicant  and  the  need  for  domiciliary  or  hospital  care,  anc 
will  effect  arrangcmenta  for  admission,  including  necessary  notlc 
to  the  applicant. 

ni.    AOMXSSIOVS 

Approved  applications  on  form  P-10  will  be  the  authority  fo' 
direct  admission  to  a  Veterans'  Administration  facility  and  thd 
execution  and  distribution  of  form  2557.  hospital  admission  car 
will  not  t)e  necessary  in  such  admissions.  But  form  2593.  repor, 
of  dumlclllary  or  hospital  care,  will  be  executed  and  distributed 
prompt. y  after  such  admissions,  in  the  manner  provided  In  Vet 
erans'  Administration  service  letter,  administrator's  office.  July  21 
1933.  "Procedure  for  reporting  admissions  and  discharges  f  o ' 
hospital  or  domiciliary  care  " 

This   IS   vital,   not   only  for   medical  statistics   purposes  but   t(i 
make    possible   compliance   with  the   provisions   of   paragraph   v: 
of  Veterans'  Regulation  No.  6    (b).     However,  regional  offices  an( 
facilities    win   continue    Issuance   of    form    2557    to    contract    hos 
pltals.     Government  or  civil,  when  authorizing  admissions  thereto 
under  the  controlling  provisions  of   Veterans'  Regulation   No.    H ) 
(h).   paragraph   XIX.   and   Veterans'   Regulatlorxs   No.    10    (b).  In 
structicn  No    1.     Form  2557  will  also  be  continued  In  use  In  au 
thorl7lng  admission  to  Veterans'  Administration  facilities  of  pen 
sloners  of  allied  nations,  applicants  for  retirement  from  the  United 
States  Civil  Service,  beneficiaries  of  the  United  States  Employees' 
Compensation  Commission.  Ill  or  injured  members  of  the  Clvilla 
Conservation    Corp.s.    Injured    employees    of    the    Civil    Works    Ad 
ministration.  United  States  Navy  patients  (under  the  act  of  Jan 
uary    1929).  and  claimants  or  beneQciaries  for  physical   examlna 
tlon    and   observation   for   pension   or    Insurance   purposes.      Forrii 
2557  Will   also  be   used  to  cover  InterfacUity   transfers  and   form 
P-10    will    not    t)e    transferred    In    such    coses,    as   eligibility    will 
already  have  been  determined  at  tlie  facility  making  the  patient 
transfer. 

IV.    T«ANSPO«T.\TION 

Provided  prior  authority  for  the  travel  has  been  granted  by  thje 
Veterans'  Admlnl.stratlon  in  every  Instance,  transportation  expenses 
(which  may  Include  travel  requests.  Pullman  accommodations 
when  necessary,  meal  and  lodging  requests,  and  an  attendan 
when  required  in  careful  medical  Judgment)  will  be  supplied  at 
Government  expense,  under  the  following  clrcum.stances:  (ai  Ta 
cover  travel  of  the  applicant  to  a  Veterans'  Administration  facllltjr 
for  treatment:  (b>  to  cover  travel  involved  In  Interfactllty  tran.4- 
fers;  (ci  to  cover  return  travel  from  a  Veterans'  Admlnlstratlc 
facility  to  the  place  from  which  the  patient  proceeded  to  the  salh 
facility:  or  when  a  patient  had  been  transferred  from  one  Veter 
ana'  Administration  facility  to  another,  to  cover  return  to  the 
facility  from  which  he  was  transferred.  If  he  requires  further  hot- 
pital  ur  domiciliary  rare  at  the  latter  facility:  or  to  cover  return 
to  the  place  from  which  he  proceeded  to  the  facility  whlrh  trnnif* 
ferred  him  to  another,  should  It  be  derided  he  doeii  not  reqnl 
further  domiciliary  or  hospital  care  thereat.  This  latter  deciKtch 
Will  be  made  nt  the  facility  to  which  he  was  transferred  from  uti- 
rther  Transportation  expense*  to  cover  return  travel  from  a  Ve' 
erans'  Administration  facility  will  not  be  supplied  unless  all  net 
eMury  treatment  has  been  completed  and  regular  discharge  mad 

Pricr  authority  for  all  interhospititl  transfers  must  be  obtained 
from  the  Medical  Director.  Form  2049  will  be  used  In  makin|( 
such  requests  for  authority. 

Transportation  and  other  necessary  expenses  Incident  theretio 
will  not  be  supplied  to  cover  admissions  for  straight  domlclllaryr 
care  (that  Is,  without  medical  treatment).  Transportation,  etc 
to  cover  Interfactllty  transfers  of  such  cases  or  to  cover  their  re- 
turn upon  discbarge  from  a  facility,  will  not  be  supplied  unless 
and  until  prior  central  office  authority  Is  obtained  therefor. 

v.    CLOTHING 

(a I  Clothing  will  be  furnished  beneflclarlea  In  Veterans'  Adminf- 
IstraUon  facilities  only  under  the  following  conditions: 
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(a)  When  necessary  for  the  protection  of  health  or  for  sanitary 
reasons.  ,        ^„  .. 

lb)  When  the  beneficiary  Is  In  receipt  of  less  than  $6  per  monl^h 
from  any  source:  or  when  the  manager  of  the  facility  personally 
authorizes    the    furnishing    of    clothing    because    of    special    need 

In  any  case.  .     ^  „   ,,.        ,,,   , 

An  "Application  for  furnishing  clothln?  (form  P-11).  will  be 
executed  by  the  beneficiary  and  filed  with  the  manager  of  the 
Veterans'  Administration  facility. 

VI.    PROSTHETIC    APPLIAMCTES 

(a>  Prosthetic  appliances  and  supplies  will  be  furnished  to  hon- 
orably discharged  veterans  of  anv  war,  including  the  Boxer  rebel- 
lion "and  the  Philippine  Insurrection,  and  to  persons  honorably 
di.schariced  from  peace-time  service  for  disabilities  incurred  In  line 
of  dutv  in  receipt  of  domiciliary  or  hospital  care,  when  such  appli- 
ances and  supplies  are  required  as  an  Incident  of  the  medical  care 
or  treatment  furnished. 

(b)  Such  special  clothlni?  as  is  made  necessary  by  the  wearing 
of  a  prosthetic  appliance  can  be  furnished. 

Vn.    BURIALS 

(a)  The  bodies  of  honorably  discharged  benefxclarles  who  die 
while  receiving  domiciliary  or  hospital  care  in  Veterans'  Adminis- 
tration facilities  may  be  transported  at  Government  expense  to 
the  place  of  residence,  or  to  the  nearest  national  cemetery,  or  to 
such  other  place  as  the  next  of  kin  may  direct,  where  the  expense 
.so  incurred  is  not  greater  than  the  ascertained  cost  of  trans- 
portation to  place  of  residence,  and  an  administrative  necessity, 
within  the  Intent  of  paragraph  III.  Veterans'  Regulation  No.  6  (b). 
will  be  considered  as  existing  if  the  above  conditions  are  met. 

(b)  Exclusive  of  cost  of  transportation  as  provided  in  (a)  above, 
the  maximum  allowance  for  burial  and  funeral  expenses,  including 
preparation  of  the  body,  will  be  $100.  Not  to  exceed  $100  will  be 
allowed  for  a  local  burial.  Including  all  necessary  services;  and  not 
to  exceed  $80  for  the  casket,  embalming,  and  clothing  will  be 
allowed  when  the  body  is  shipped,  unlesg  it  Is  found  impossible 
to  secure  the  necessary  enumerated  services  within  the  $80  limita- 
tion. In  this  event,  written  or  telegraphic  authorization  from 
central  office  to  expend  a  sum  In  excess  of  $30,  but  not  to  exceed 
$100  win  be  applied  for  and  secured  prior  to  incurring  obligations. 
Every  effort  should  be  made  to  reduce  the  rates  for  preparation 
of  the  body  for  shipment,  by  contract  or  otherwise,  to  a.s  low  a 
figure  as  is  consistent  with  proper  service,  in  order  that  the  un- 
expended balance  of  the  $100  maximum  allowance  may  be  available 
for  secondary  burial  and  funeral  expenses  at  the  place  to  which 
the  body  Is  shipped  for  Interment. 

(c)  As  matter  of  administrative  necessity,  burial  arranc;ements 
may  be  made  and  expenses  paid  for  persons  dying  in  Veterans' 
Administration  facilities  who  are  not  otherwise  entitled  thereto, 
under  the  provisions  of  paragraph  III,  Veterans'  Regulation  No. 
9   (b). 

(d)  Where  death  occurs  at  a  Veterans*  Administration  facility 
and  relatives  or  friends  of  the  decea.sed  request  shipment  to  a 
point  where  the  expense  of  transportation  exceeds  the  ascertained 
expense  of  shipment  to  place  of  residence,  it  will  be  necessary, 
before  authorizing  shipment,  for  the  Veterans'  Administration 
office  handling  the  shipping  arrangements  to  collect  from  the  per- 
son or  persons  requesting  shipment  a  sum  sufficient  to  cover  the 
additional  cost  of  transportation.  When  such  collection  has  been 
made  and  properly  deposited  as  a  credit  against  the  total  ccst  of 
transportation,  such  total  cost  may  then  be  authorized  and  as- 
sumed by  the  Veterans'  Administration.  Where  relatives  who  have 
requested  shipment  to  a  point  where  cost  of  transportation  exceeds 
the  ascertained  cost  to  place  of  residence  fall  to  deposit  the  addi- 
tional amount  within  a  reasonable  length  of  time,  considering 
the  circumstances,  the  body  will  be  disposed  of  either  by  ship- 
ment to  place  of  residence  or  to  the  nearest  national  cemetery  as 
the  relatives  may  elect:  or  if  no  such  choice  be  made,  to  the 
nearest  national  cemetery. 

vin 

The  provisions  of  regulations  and  procedure  and  home  regula- 
tion* are  continued  in  effect  pending  modification,  except  Insofar 
as  they  conflict  with  the  provislonji  of  Veterans*  Regulations  and 
In*tructlons.  issued  under  Public,  No.  2,  Seventy-third  Congress, 
a*  amended  by  Public,  No.  73,  Seventy-third  Congrc**. 

Frank  T.  Hinu, 
AdminiatratOT  of  Veterans'  Affalr$. 
January  27,  1034. 

THE    AMERICAN    trOtON'*    PROGRAM 

Mrs.  ROGERS  of  Ma.«i.sachusctt3.  You  will  note  that  the 
American  Legion  program  is  more  liberal  in  the  hospitaliza- 
tion of  veterans  than  is  the  Veterans'  Administration  pro- 
gram, as  it  provides  that  hospitalization  under  Federal  Gov- 
ernment auspices  be  afforded  all  veterans  not  dishonorably 
discharged  who  require  treatment  and  who  are  not  able  to 
reasonably  pay  for  their  own  treatment. 

PERMISSION  TO  COMMITTEE  ON  LABOR  TO  SIT  DURING  SESSIONS  OF 

THE   HOUSE 

Mr.  CONNERY.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  Committee  on  Labor,  beginning  Tuesday  next,  be 
permitted  to  hold  hearings  during  the  sessions  of  the  House. 
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The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 
There  was  no  objection. 

DEPARTMENTS   OF   STATE.   JtrSTICE.    COMMERCE.    AND    LABOR    APPRO- 
PRIATION   BILL.    FISCAL    YEAR     1935 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker.  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  further  consideration  of 
the  bill  (H.R.  7513)  making  appropriations  for  the  Depart- 
ments of  State  and  Ju.stice,  and  for  the  judiciary,  and  for 
the  Departments  of  Commerce  and  Labor  for  the  fiscal  year 
ending  June  30,  1935.  and  for  other  purposes:  and  pending 
that  I  would  like  to  ask  the  gentleman  from  New  York  if  it 
would  be  agreeable  to  him  that  the  debate  which  is  now 
limited  to  the  bill  should  not  exceed  1  hour?  I  think  we 
can  complete  it  in  less  time  than  that  and  take  up  the  read- 
ing of  tlie  bill. 

Mr.  BACON.    That  is  perfectly  agreeable  to  me. 

Mr.  OLIVER  of  Alabama.  It  is  very  evident  the  House 
wishes  to  dispatch  pending  business;  and  I  know  it  will 
be  the  desire  of  the  committee  to  do  so. 

Mr.  BACON.     I  am  in  entire  accord  with  that. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
LoziER  in  the  chair. 

The  CHAIRMAN.    The  Clerk  will  report  the  bill. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  BACON.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  Taber], 

Mr.  TABER.  Mr.  Chairman,  I  want  to  make  a  few  ob- 
servations with  reference  to  this  particular  bill  and  the 
amounts  available  under  it,  calling  attention  to  some  figures 
that  I  feel  will  be  of  interest  to  the  Committee. 

Under  this  bill  we  carry  for  the  State  Department, 
$10,999,268.  Under  the  blind  Budget,  which  comes  out  of 
the  $3,300,000,000  which  was  appropriated  last  June,  as  near 
as  I  can  figure,  about  two  and  a  half  million  dollars  will  be 
available.  This  makes  available  for  the  State  Department 
a  total  of  $13,499,268  for  1935,  as  against  appropriations 
carried  by  this  bill  last  year  of  $12,248,719,  and  against 
amounts  available  under  permission  of  the  Director  of  the 
Budget  of  $11,189,598.  That  means  that  with  this  bill  and 
with  amounts  that  have  been  allotted,  which  probably  will 
be  available  for  expenditure  in  the  fiscal  year  1935.  there 
will  be  more  money  by  approximately  $2,000,000  available  to 
the  State  Department  than  was  available  this  year. 

In  the  Commerce  Department  I  have  divided  the  allot- 
ment between  the  years  1934  and  1935  to  the  best  of  my 
ability,  and  according  to  this  I  find  that  for  the  Coast  and 
Geodetic  Survey  there  will  probably  be  available  from  al- 
lotments $2,925,000,  for  the  Bureau  of  Fisheries  approxi- 
mately $146,300,  and  for  the  Bureau  of  Light  Houses  ap- 
proximately $4,000,000.  or  a  total  from  allotments  of  $7.- 
171.000.  The  appropriation  carried  in  the  bill  Is  $32,240,321, 
and  with  the  allotment  that  probably  will  be  available  for 
thl.<;  period  of  $7,171,300  this  will  make  a  total  available  of 
$39,411,621.  This  compares  with  amounts  available  under 
the  permission  of  the  Director  of  the  Budget  for  the  flccal 
year  1034  of  $20,044,266,  as  against  appropriations  of  $36,- 
911.571.  In  other  words,  the  amount  available  Is  going  to  be 
almotft  $10,000,000  more  than  It  was  this  current  year. 

The  Labor  Department  hais  allotments  from  the  P.W.A.  and 
the  C.W.A.  which  will  make  available  In  1935  $1,000,000, 
according  to  the  best  estimates  that  I  can  make  from  the 
Information  that  I  can  get. 

The  appropriations  call  for  $11,920,805.  This  makes  avail- 
able altogether  $12,920,805.  Frankly,  in  this  bill  there  is 
less  available  than  there  was  this  year  unless  other  allot- 
ments are  made  by  the  P.W.A.  to  the  Labor  Department, 
because,  as  near  as  I  can  figure,  there  was  $3,500,000  allo- 
cated to  the  Labor  Department  for  employment  agencies. 
This  will  show  a  slight  reduction  of  approximately  $1,000,000. 


The  Justice  Department  gets  an  appropriation  of  $28,- 
506,878  in  this  bill  and  the  allotments  which  will  be  usable 
from  Public  Works,  insofar  as  they  arc  known  now.  will 
be  approximately  $250,000.  according  to  the  best  estimate  I 
can  make.  So  that  this  Department  will  show  a  decrease  of 
approximately  $6,000,000.  This  decrease,  however,  is  al- 
most entirely  in  the  Bureau  of  Prohibition,  and  this  will 
I  have  to  be  taken  care  of  in  the  Treasury  Department  under 
!  a  supplemental  estimate  and  under  the  Bureau  of  Internal 
i  Revenue;  so  that  when  we  get  through  with  tlie  whole  pic- 
ture in  connection  with  these  four  Departments,  in  my 
opinion,  the  amounts  available  to  the  four  Departments  to 
spend,  both  in  the  regular  appropriations  that  we  make 
here  and  in  the  special  appropriations  out  of  the  $3,300.- 
000,000  fund  where  Congress  does  not  make  the  appropria- 
tions but  a  bureau  of  Cabinet  officers  make  them,  we  will 
probably  have  available  six  or  seven  million  dollars  more  in 
1935  than  there  was  in  1934.     [ Applause.  1 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  yield  myself 
10  minutes. 

Mr.  Chairman,  may  I  say  at  this  time  it  is  the  hope  of  the 
committee  that  we  may  perhaps  finish  this  bill  today,  be- 
cause, so  far  as  I  know,  there  are  but  few  controversial 
items  in  the  bill,  and  I  doubt  whether  discussion  will  be  very 
extended  on  these  items.  I  know  the  committee  would  be 
glad  to  coop>erate  with  the  House  in  the  hope  that  the  bill 
can  be  passed  this  evening  so  that  the  House  may  recess 
until  Monday,  as  indicated  by  the  majority  leader  IMr. 
Byrns  ] . 

Supplementing  the  brief  statement  I  made  yesterday,  in 
which  I  inserted  a  table  showing  the  savings  in  1935  under 
the  1934  appropriation,  I  ask  permission  to  insert  a  further 
table  which  will  give,  I  think,  an  interesting  picture  to  the 
House  of  just  what  the  committee  has  done  in  effecting 
savings  in  these  four  Departments  with  the  very  hearty  co- 
operation of  the  heads  of  the  Departments  since  the  fiscal 
year  1932. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

The  table  is  as  follows: 

State,  JuitUx,  Commerce,  and  Labor 


Appropria- 
tions, 1932 

1 
Estimates, 
ltt33 

Appropria- 
tions, 1S33 

Estimatas, 

State 

$17,522,323 
51.-J39.301 
54.  332.  230 
K  33a  200 

sia.«a.07i 

53,900,3M  : 
44.  716.  304  1 
14,4.H4.3tf7  1 

$13,  (Xa,  792 

45,  B9«.  0(1) 
30.711.408 

U»ao,77u 

112.977,  «a6 

Jij<tin>        

44  2SZ  4«7 

C'omineroe 

87,  bl7.323 

Labor.  

Li.^.'iU.  346 

Total 

137,423,«54 

12B,  784.  laS  i 

112,2eu>70 

UH.  540,  781 

Appropria- 
tions, 11134 

Estimatea, 
193d 

Appropria- 
tions, 1933 

State 

$11 34A.  no 

41.  23I,K.'U 
8f.,«ll..175 
14,  177.3CS 

104. 609, 494 

$i«,a(M.(iw 

32,  2N2.  40^ 
14.044.  !4.^ 

$io.«og.  2m 

Just  if* 

Coimneroe..................... .......... 

»,  tdyi.  H7S 

32.  2*1,  :i?i 

Laltor           .......................... 

1 1 ,  VM.  Mi.") 

Total 

W5,  41W,  *.'..! 

M,  9m,  /fi 

Mr,  OLIVER  of  Alabama.  Mr.  Chairman,  this  table.  It 
will  be  noted,  shows  that  for  the  fiscal  year  1932  there  was 
appropriated  for  these  four  Departments  $137,423,952;  for 
the  fiscal  year  1933  only  $112,291,970;  and  for  the  present 
fiscal  year,  ending  July  1.  1934.  $104,669,494.  The  commit- 
tee recommends  for  these  four  Departments  for  the  fiscal 
year  1935.  $83,966,272. 

As  I  pointed  out  yesterday,  the  earnings  It  Is  estimated 
these  four  Departments  will  return  to  the  Federal  Treasury 
next  year  will  approximate  $30,000,000,  which  will  be  more 
than  33  Ml  percent  of  the  total  amount  appropriated  for 
these  four  Departments  for  the  next  fiscal  year,  which  will 
commence  on  July  1,  1934.  The  House  will  find  in  the  state- 
ment submitted  by  the  gentleman  from  New  York  and  myself 
on  yesterday  large  savings  in  the  several  departments,  and 
I  wish  to  supplement  what  was  said  in  reference  to  the 
large  savings  resulting  from  the  consolidation  of  the  Bu- 
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reau  of  Naturalization  and  Immigration  and  from  the  trans- 
fer to  the  Bureau  of  Investigation  of  some  of  the  activities 
of  the  Bureau  of  Accounts. 

The  State  and  Commerce  Departments,  through  a  co- 
operative agreement  under  the  direction  of  the  President, 
have  effected  very  large  and  substantial  savings  in  the 
Foreign  Service.  The  State  Department  has  now  65  fewer 
^  Foreign  Service  officers  than  they  had  in  1930.  and  the  De- 
partment of  Commerce  have  reduced  their  Foreign  Service 
personnel  by  85.  The  State  Department,  under  this  agree- 
ment, will  discharge  the  duties  of  the  85  officials  separated 
from  the  service  of  the  Commerce  Department. 

Another  very  gratifying  saving  may  be  noted  in  the  De- 
partment of  Justice. 

There  was  transferred  to  the  Department  of  Justice  during 
the  present  fiscal  year  from  the  Veterans'  Bureau  what  is 
known  as  the  veterans'  insurance  litigation,  for  which  there 
wa-s  appropriated,  in  1934.  $585,552;  from  the  Treasury  De 
partment  a  part  of  its  revenue  investigation,  carrying  an 
appropriation  for  the  fiscal  year  1934  of  $204,848;  from  the 
State  Department,  the  United  States  court  In  China,  carry- 
inn  an  appropriation  of  $38,674;  from  the  War  Department, 
the  diJitrkt  court  in  Panama,  carrying  an  appropriation  of 
M2,750,  makln«  a  total  of  $938,060.  Th«  Department  of 
Ju^ttrr  hft»  not  only  abw»rt>ed  all  of  this  $936,960  «icpptw 
ttnmvrh  rarfl#'d  uml^r  lh<«  thtMfinwnif*  nam^d  bi»t  nhm/t 
a  R«v»t,«,  If  lh<»  tntUmalpn  our  fommitl^«  rprammrtuin  tor  i\u 
OmmI  yfar  1938  urti  npurnyfH,  of  akKmt  $13,000,000.  frotr 
w»u<  1»  should  b*  d^diii  I'd,  »<»  •lali'd  oti  yr;ti»fday,  $J,780,OOd 
whuh  tnii»t  tat«rf  b«  <arMi>d  for  lh«  uUntuiMe  bfVirrMf  unit 
In  ifiituT  t»n»  JmtU'p  or  Tr««a«n»ry  l>«t)«rlm«*fil.  I 

11n'  «'onm»»lt«'«»,  With  Hui  v«»ry  flni*  aid  of  ih«  Attornof 
(iri)0tn\  Mild  thu  Htcrviurf  of  Coiumt'tv*,  hav««  vtfpeiM  m 
ihi«44«  fwo  r>pNrtrtii>ntN  nmnn  vrry  larKi  mvUinm,  whU'h  th<i 
Ait'irni'y  (tfnoral  witll  <'hara«t««ri/^d  "  an  a  rral  a4;hii>v«' 
m«»ni " 

I  mvii'  th««  rarpful  f^adiiiK  of  tli*  >»tttii'm*'nt«i  mad*  by  ihf 
four  diitiimuuhtfd  C»biM««i  nn\t'fm  y^Un  arn  th*'  mlminiMrui 
tivp  (iirfiiur*  of  thfw  imuortttni  r>««partm«»nti,  and  you  win 
find  that  with  lh«»r  rooixtraiion  thi«  rommltt«««  U  rmlpavi 
orinu  lo  dt»flnilt«ly  fta  tlm  upprupMatiofw  for  ihene  r)c«pttrtf 
mfutu  on  u  kwau  that  will  perinit  thorn  to  vmcwntly  tunc't 
tion  and  enable  Conures**  to  lu'cuiately  estimate  whdt 
revenue!  mu*t  be  rawed  to  balance  their  reaular  unnuul 
Budget  needji.     [Applau:ie.] 

An  Interesting  statement  In  the  hearing  by  the  Director 
of  the  Probation  Bureau  shows  that  as  late  as  1930  we  onl  r 
had  4.000  on  probation.  This  niunber  has  now  been  In- 
creased to  30.000.  This  represents  savings  mounting  we  1 
_  into  the  millions.  We  have  carried  some  increase  for  this 
service  to  provide  additional  probation  officers. 

I  ask  permission.  Mr.  Chairman,  to  insert  a  few  short 
letters  from  some  of  the  Federal  judges  emphasizing  the 
great  value  of  the  probation  service. 

The  CHAIRMAN.    Is  there  objection  to  the  request  cf 
the  gentleman  from  Alabama? 
There  was  no  objection. 

Mr.  OLIVER  of  Alabama.  I  will  not  detain  you  furthe  ■. 
because  when  the  bill  is  read  by  paragraphs,  if  there  aie 
any  questions  which  Members  may  desire  to  ask,  the  com- 
mittee wilT  endeavor  to  answer  such  inquiries.  While  the 
committee  desires  to  hasten  the  consideration  of  this  bill, 
yet  we  invite  full  discussion  on  every  item  of  appropria- 
tion that  the  Members  of  the  House  may  entertain  doubis 
about.     [Applause.] 

Mr.  BACON.    Mr.  Chairman.  I  have  no  further  requesis 
for  time,  and  I  suggest  reading  the  bill. 
The  CHAIRMAN.    The  Clerk  will  read  the  bill. 
The  Clerk  read  as  follows: 

Salaries:  For  Secretary  of  State;  under  Secretary  of  Statf. 
$10,000;  and  other  personal  services  In  the  District  of  Columblu, 
Including  temporary  employees,  and  not  to  exceed  $6,500  fcr 
employees  engaged  on  piecework  at  rates  to  be  fixed  by  tie 
Secretary  of  State;  $1,528^100:  Prorided,  That  In  expending  aj - 
proprlations  or  portions  of  appropriations,  contained  In  this  act, 
for  the  payment  for  personal  services  In  the  District  of  Columbia 
in  acccrdance  with   the  Classification   Act  of   1923.   as  amende  1. 


with  the  exception  of  the  four  Assistant  Secretaries  of  State  and 
the  legal  adviser  of  the  Department  of  State,  the  Assistant  to 
the  Attorney  General,  the  Assistant  Solicitor  General,  and  six 
Assistant  Attorneys  General,  the  Assistant  Secretaries  of  Com- 
merce the  Assistant  Secretary  and  the  Second  AssLstant  Secre- 
tary of  Labor,  the  average  of  the  salaries  of  the  total  number  of 
persons  under  any  grade  in  any  bureau,  office,  or  other  appro- 
priation unit  shall  net  at  any  time  exceed  the  average  of  the 
compensation  rates  specified  for  the  grade  by  such  act  as 
amended:  Prcwidcd.  That  this  restriction  shall  not  apply  (1)  jjo 
crades  1  2  3  and  4  of  the  clerical-mechanical  service,  or  (2) 
to  require  the  reduction  In  salary  of  any  person  whose  compensa- 
tion was  fixed  .-^  of  July  1.  1924.  in  accordance  with  the  rules 
of  section  6  of  such  act.  (3)  to  require  the  reduction  in  salary 
of  any  person  who  is  transferred  from  one  position  to  another 
position  in  the  sa.Tie  or  different  grade  In  the  same  or  a  different 
bureau  office,  or  other  appropriation  unit,  or  (4)  to  prevent  the 
payment  of  a  salary  under  any  grade  at  a  rate  higher  than  the 
maximum  rate  of  the  grade  when  such  higher  rate  is  permitted 
by  the  Classification  Act  of  1923,  as  amended,  and  Is  specifically 
authorized  by  other  law.  or  (5)  to  reduce  the  compensation  of 
any  person  In  a  grade  in  which  only  one  position  Is  allocated. 

Mr.  OLIVER  of  New  York.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word.  I  trust  that  our  Government,  in 
making  It.s  special  commercial  relations  with  various  na- 
tion.*;, will  not  neglect  a  tlear  understanding  with  our  great 
friend.  Spain, 

The  balance  of  trade  \n  already  In  our  favor,  Recently,  In 
maklni!  up  our  wlnw  quota,  we  dl»rrlmlnated  a«aln»t  »paln 
in  favor  nt  France.  Wpain  ni'vpr  borrowed  any  monry  from 
tw  ami  probably  never  will,  If  nhe  e\pr  dow,  no  dotibl  iho 
will  pay  It  ba/k  itrcnrdum  lo  ihe  aurrempni,  Th§  word  oi 
a  MiHiniwh  dofi !»  bi»il*'r  titan  a  Vrptwh  t>ofid- 

Atut^rU4it  rlli/^fw  httv«  itftnPtuUnni  inv<»*lm«»ntii  In  Mpaln, 
whu h  af«  imvinu  lUftn  haiid»ofiK«  dividend*,  Polltl/al  ram- 
palt^MA  in  f<twin  liuvn  ix't'n  wmt««d  on  llw  nu\)i»vX  of  thi»M 
lnv«««itriw»iit«i,  'Hin  ''Wiliii  I*  »nad«  that  thfl  old  «panl»h  Gov- 
uMiifwnl  wax  Millri'lv  to^j  jfrniTou*  lo  our  ( apllallst*,  TlMt 
neiUtmtud  of  a  nw^unu  Micti  un  ihiit  In  itoi  Hid(«d  In  uiiy  way 
by  our  failum,  hIimi  ••/'•  liuvu  a  vUittuv,  lo  nivn  Mpain  fair 
tri*it<rtM<nt.  with  other  tmtioni. 

Wth"  rhipprd  from  (i<'itiiaiiy  and  Kitulattd  and  called 
"  Himnlfcli "  win«  haw  Urcu  vUntuvii  up  l«>  th«  ni»*a«»«r  quota 
of  Mpain.  'HilJ*  ifl  4  pUlM  fiwiMdlr  'Hk^  Ain»rU'i*f»  Oovrrn- 
mvul  at  \fubi  hhoiiUl  --*-«  that  what  ha^  Ik'ami  allolttid  to 
tJpttin  cumiMi.  \.t:  iMip-  <'l  lip )«  by  doudhfuiH  from  other 
counlrtfs.  Hpmti  hat»  iiht-.idy  unnouiueU  lh«  adoption  of  a 
contingent  sybtcm  and  the  dtrictttiitutllun  to  buy  from  thoio 
who  buy  from  them, 

The  deficit  In  Hade  from  which  Spain  now  BufTers  in  com- 
parison with  1929  fihowii  that  50  percent  is  due  to  the  United 
States.  Tlie  balance  on  our  side  runs  to  the  tune  of  $16,- 
000,000.  Spain  buys  $27,000,000  from  us  and  we  buy 
$11,000,000  from  her.  Our  recent  arrangement  with  France 
gives  an  advantage  to  France  over  Spain  of  4  to  1  in  our 
trade. 

The  new  Republic  of  Spain  has  proven  its  ability  to  stand 
strong  against  the  storms  that  are  testing  the  world.  De- 
mocracy is  on  trial.  Nation  after  nation  has  turned  to 
dictatorship  and  despotism  to  bring  order  out  of  chaos. 
Spain  turned  from  monarchy  to  democracy  in  its  hour  of 
suffering,  and  stands  today  as  the  greatest  proof  that  a  new 
democracy  is  a  safe  government  for  a  sorely  tried  people. 
Our  brilliant  officials  in  the  State  Department,  in  scanning 
the  problems  of  the  world,  representing  as  they  do  the 
greatest  Republic  of  all,  should,  in  my  judgment,  consult 
with  the  officials  of  Spain  with  an  earnest  desire  to  give 
Spain  generous  and  fair  treatment  as  a  measure  of  justice  to 
an  old  friend  and  as  a  tribute  of  confidence  to  a  new 
Republic.     [Applause.] 

Mr.  DELANEY.    Will  the  gentleman  yield? 
Mr.  OLIVER  of  New  York.    I  yield. 

Mr.  DELANEY.     The  gentleman  spoke  about  $27,000,000 
that  v.-e  buy  from  Spain,  and  we  sell  them  $11,000,000.     Is 
that  correct  or  the  reverse? 
Mr.  OLIVER  of  New  York.     It  is  the  reverse. 
Mr.   DELANEY.    Are   they   meeting  their   obligations  as 
they  come  due? 

Mr.  OLIVER  of  New  York.     Yes. 

Mr.  BOYLAN.    Will  the  gentleman  yield? 
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Mr.  OLIVER  of  New  York.     I  will  srield  to  my  colleague. 

Mr.  BOYLAN.  Will  the  gentleman  tell  the  House  what 
are  the  outstanding  Spanish  vintages  that  he  would  recom- 
mend? 

Mr.  OLIVER  of  New  York.  I  do  not  want  to  do  that  for 
fear  I  might  induce  the  House  to  drink  what  is  known  in 
Europe  as  "  liquid  paradise."  After  what  we  have  been 
drinking  during  prohibition.  I  do  not  think  it  is  good  for 
our  health  to  scale  the  heights  so  quickly. 

Mr.  BOYLAN.  I  agree  with  the  gentleman,  but  will  the 
gentleman  tell  us  what  vintages  we  should  purchase? 

Mr.  OLIVER  of  New  York.  Realizing  as  I  do  that  it 
would  not  be  proper  to  do  that  publicly,  I  might  do  it  pri- 
vately in  the  cloakroom.  I  insist  again  that  many  men 
could  not  stand  the  purity  of  the  Spanish  wines  after  hav- 
ing drunk  bathtub  gin.     [Laughter.] 

Mr.  DELANEY.  Cannot  the  gentleman  tell  us  what 
brand  of  Spanish  wine  he  would  recommend? 

Mr.  OLIVER  of  New  Yovk.  I  will  ask  the  gentleman  to 
make  that  Inquiry  of  our  very  dear  friend,  Amba.wador 
Claude  Bowers,  our  scholarly  representative  In  Spain.  He 
Is  conducting  a  scries  of  scientific  experiments  which  keep 
him  up  lat«  at  night,  I  am  sure  he  will  be  fdad  to  give 
the  gentleman  from  Brooklyn  the  r^nuH  at  hlM  niMdUm, 

Mr,  BOYLAN,  I  would  llkf  1^  Mk  \hp  (tf^itlrman  if  hi 
hM  vnmuUpd  th#i  cwttuiMuteut  from  Chkago  aft  to  th«  nunU 
Uy  of  Ihtm*  wimni 

Ml-  OLIvrn  of  N«tw  Yttrk,  I  do  ftot  b*»tl#v#  Ihut  th4»  cm- 
f>oli»<«»ijr  from  (.tilrago  l»  fui  «ood  a  ro>if»ol«M»**ur  of  Owm# 
witK'ft  a«  ariyoiw  wtio  Uvfn  on  KleviiuiU  Avmma,  N«w  Yarfc. 
llMUHUter  and  applauMt,} 

(Morii  Ihfi  iTNvel  ffll  1 

Hm  OUirk  ii'ad  aa  follow* ; 

f/HfHinr   A/lWIO'flM 
fur  MiNrlffM  Nfirt  iriifi«iMMi  lit  tunini^uiHiP*,  And  Iriivtitlnii  pM' 
ufuitpn  ii'H  to  »u*e»d  $600,  tut  not  lo  »ati««d  nv«  ptrntouti  aaciiiOM, 

Mr,  r>lJV»ft  of  Alttbama,    Mr,  Chairman,  X  offrr  ttw 
followInK  amft»dfti«>itt, 
Z'\ui  Ciork  r«ad  an  foltowN; 
On  pHK«  A,  Una  IB,  After  ttii*  word  "  PoUnd  ",  li»Mrt  ttta  woiJ 

The  amendment  waN  agreed  to, 
The  Clerk  read  as  follows: 

AmbaHMidora  Extraordlntiry  and  Plenipotentiary  to  Argentina, 
Brazil.  Chile,  Cuba,  France,  Oermany,  Great  Britain,  Italy,  Japan, 
Mexico,  Peru,  Poland,  Spain,  and  Turkey,  at  •17.600  each;  In  all, 
not  to  exceed  $662,500. 

Mr.   OLIVER   of   Alabama.    Mr.   Chairman,   I  offer  the 
following  amendment  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Page  6.  line  8.  after  the  word  "  exceed  ".  strike  out  "  $562,600  ". 
and  insert  "$580,000." 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  this  provides 
for  the  salary  for  the  Ambassador  to  Russia. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

To  pay  the  traveling  expenses  of  Diplomatic,  Consular,  and 
Foreign  Service  oflBcers.  and  other  employees  of  the  Foreign  Serv- 
ice, including  Foreign  Service  inspectors  and,  under  such  regula- 
tions as  the  Secretary  of  State  may  prescribe,  of  their  families 
and  expenses  of  transportation  of  effects.  In  going  to  and  return- 
ing from  their  posts,  including  not  to  exceed  $25,000  Incurred  In 
connection  with  leaves  of  absence,  and  of  the  preparation  and 
transportation  of  the  remains  of  those  officers  and  said  employees 
of  the  Foreign  Service,  who  have  died  or  may  die  abroad  or  in 
transit  while  in  the  discharge  of  their  official  duties,  to  their 
former  homes  in  this  countrj-  or  to  a  place  not  more  distant  for  in- 
terment and  for  the  ordinary  expenses  of  such  Interment,  and  also 
for  payment  under  the  provisions  of  section  1749  of  the  Revised 
Statutes  (U.SC,  title  22,  sec.  130)  of  allowances  to  the  widows 
or  heirs  at  law  of  Diplomatic,  Consular,  and  Foreign  Service 
officers  of  the  United  States  dying  In  foreign  countries  In  the 
discharge  of  their  duties.  $409,000:  Provided,  That  this  appro- 
priation shall  be  available  also  for  the  authorized  subsistence 
expenses  of  Consular  and  Foreign  Service  officers  while  on 
temporary  detail  under  commission. 


Mr.  OLIVER  of  Alabama.     Mr.  Chairman.   I  offer  the 
following  amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  bv  Mr.  Oi.rvBi  of  Alabama:  Page  8.  line  2, 
strike  out  "  $409,000  "  and  Insert  in  lieu  thereof  "  $449,500.- 

The  CHAIRMAN.     The  question   is  on   agreeing   to  the 
amendment. 
The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

For  rent,  heat,  fuel,  and  light  for  the  Foreign  Service  for  ofDces 
and  grounds,  and.  as  authorized  by  the  act  approved  June  26.  1930 
(U.S.C..  supp.  VI.  title  5.  sec.  llBa),  for  living  quarters  and  not  to 
exceed  $439,000  for  allowances  for  living  quarters,  including  heat, 
fuel,  and  light.  $1,181,955:  Provided.  That  payment  for  rent  may 
be  made  In  advance:  Provided  further.  That  the  Secretary  of  Stat* 
may  enter  Into  leases  for  such  offices,  grounds,  and  living  quarters 
for  periods  not  exceeding  10  years:  Provided  further,  Tliat  no  part 
of  this  appropriation  shall  be  used  for  allowances  for  living  quar- 
ters, Including  heat.  fuel,  and  light  in  an  amount  exceedliiK  $720 
for  any  ambassador,  minister,  or  Foreign  Service  officer:  Provided 
further,  That  under  thin  appropriation  and  the  appropriation 
herein  for  "  Contingent  expenses.  Foreign  Service  ",  not  more  than 
$3,000  shall  be  expended  for  rtistodial  aervlce,  h«st,  fuel,  and  light 
In  any  Oovernment-owned  building  us»d  for  r«>«ldfnc«  or  r«sidene« 
and  office  pur^ToseM  tut  an  «mb«Mador  or  mlnlKtcr,  and  nut  mnre 
than  $1,700  for  «urh  purpoMw  in  the  cnm  of  any  other  F(»re»ftn 
»efrlr*i  ofllrer.  fxv^pi  thftl  at  Afiy  j>f»*t  at  inYtU'h  the  f%pfuOS\utp% 
ttir  mirti  piirprm»>n  im  ihr  fl»^«t  y"«f  \^%%  wptp  In  pnrnt*  ni  th«» 
i)oiii«tktfi  tii  %'4.iHi{i  in  thi^  inffi  \ifii<¥\*if  in  it)*'  tnttf  ot  nn  inuhu^n' 
AM  tff  titititni^r  {hPiP  tnnf  b#  pnpfrnitni  d(ifin«  IH*  Hm-i»\  fpur  lto»* 
an  unumm  muni  in  i\tp  tuitti  mi  tmihutifsit  t^*  fff  09p0t%4i0(i  oufif»< 
ihf  A«^Ml  y«•M^  lO^l   l>tit  lo  tm  i'v«>ni  f'*  p»4p0ti  $ttMitt,  »>tut  tiututd 

ihf    UU'UmltPIV'f    lit    A    I'Unfti,*    4l'AfTMl>M    (t»#     IMHiUilOM    iih     tWH 

pnpnttrtiiuriui  itUni\  \h>  lh«  aaom*  aa  tut  Uut  m'tiuiMHuf  ul  iIm*  )#ftit«t« 
pAl  «ffl«#f 

Mr,  ()til\Ktl  of  AlalNirna,     Mr    CftialrmAn,  I  olTrr  thA 
fotlowtntf  Nrnf*ndrTti*n(,  wtiich  I  A«'nd  to  t^ta  daAk. 
11t4>  U\i*rk  ruad  aA  folltmM; 
¥m0  M,  tlOA  M,  AiflkA  ttui  "  IMNIJAA  "  Aiid  IrtAArt  in  tl«<t<  iUPrmif 

'Dia  C'KAIUMAN.  Th*  qtiaAilon  in  en  MranlnM  to  tha 
AfnMirtmHit, 

lliit  ntim\(\mpni  waA  nur0t»d  to, 

MrA,  HCKitPMH  of  MaAAai^hUAOttA,  Mr  ChAlrman,  X  mova 
to  AtrikD  out  tht>  laAt  word.  I  undt^rAtand  that  Ihfi  commitlra 
had  under  conNlde*ratlon  an  tncreata  In  tha  appropriation 
amountlnn  to  $7,000,000  to  take  care  of  the  lounpn  in  r Alary 
of  the  Foreign  Service  personnel  due  to  the  apprerinttc/n  of 
variouR  currencies  in  foreign  countries.  I  know  the  NufTer- 
Ing  has  been  very  gr#at,  there  have  been  suicides  and  deaths, 
and  In  several  Instances  our  Foreign  Service  personnel  have 
had  to  accept  hospitahzatlon  as  charity  patients  In  foreign 
countries.  It  is  outrageous  that  an  American  citizen  should 
be  obliged  to  accept  charity  from  a  foreign  coimtry,  and  we 
should  feel  the  humiliation  of  it. 

Mr.  OLIVER  of  Alabama.  The  infonnation  before  the 
committee  supports  the  views  just  stated  by  the  gentle- 
woman from  Massachusetts.  It  was  the  purpose  of  the  com- 
mittee to  recommend  the  Budget  estimate  submitted  by  the 
President,  but  we  later  found  that  the  legislative  committee 
desired  to  handle  the  matter,  and,  since  it  was  subject  to  a 
point  of  order,  it  was  referred  to  the  Committee  on  Foreign 
Affairs  and  is  not  carried  in  this  bill.  We  are,  however,  pro- 
viding for  clerks  and  other  expenses,  including  the  salary 
for  the  Ambassador  to  Russia,  and  these  amendments  the 
committee  are  now  offering  are  Budget  estimates  covering 
such  amounts. 

Mrs.  ROGERS  of  Massachusetts.  I  am  very  glad  to  get 
that  information.  I  rejoice  that  the  Foreign  Affairs  Com- 
mittee, of  which  I  am  a  member,  will  holding  hearings  with 
a  view  to  report  out  a  bill  to  take  care  of  this  matter.  I  was 
informed  only  an  hour  ago  that  an  extremely  able  secretary 
of  one  of  our  legations  was  offered  a  very  fine  consulship,  but 
he  was  obhged  to  decline  owing  to  the  fact  that  owing  to 
cuts  in  salary  and  losses  due  to  the  appreciation  of  currencies 
in  foreign  cotmtries  he  could  not  afford  to  accept.  The  For- 
eign Service  needs  him  greatly  in  this  consulate.  I  ask 
unanimous  consent  to  extend  my  remarks  in  the  Record. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 
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Mrs.    ROGERS    of    Massachusetts.     A    Foreign    Servic(( 
officer  stationed  in  Canada  has  written  to  me  as  follows: 

Hon.  EorrH  Notmsi  Rogcks, 

House  of  Representatives.  Waahington.  DC.  l/.S-A.; 

I  am  cnclo«ln(?  the  material  lor  which  you  asked  me  regardln ; 
the  present  situation  of  our  Government  employees  In  Canad;- . 
more  particularly  at  Ottawa.  The  first  of  these  Is  a  letter  to  Mi 
Carr  tr:ir..rmltting  a  copy  of  a  letter  which  I  addressed  to  thf 
Mlrli4t*r.  who  was  then  In  Wpshlngton.  The  second  Is  the  letter 
Just  rr.cr.tioned  which  I  wrote  to  the  Minister,  attached  to  whicii 
Is  a  k'raph  This  (;raph  shows  In  red  the  cost  of  living  in  Canad  i 
in  American  dollars,  the  cost  of  living  In  the  United  States  In 
Amer;can  dollars,  and  the  average  of  the  salaries  and  allowance i 
of  our  Oovemmenfs  personnel  In  Ottawa.  olBcers  and  clerics,  cx- 
cludlnir,  however,  the  custodial  employees  of  the  United  Btat«i 
Oovemment  ButldtnR  and  the  customs  oJBcer  at  the  railroad  sta- 
tlon.  The  craph  la  made  on  the  nMumptlon  that  the  average  <t 
the  salaries  and  allowance*!  of  our  officers  Is  adequate  to  meet  a  1 
the  expenditures  to  which  they  are  put  under  a  normal  co«t  ct 
ilvtnK  This  premise  Itself  is  probably  an  understatement  of  th» 
■Ituatlon.  since  I  believe  that  them  are  n  number  of  Forelfi 
Avnrire  ofDrera  at  least  who,  even  In  normal  tlmM,  found  thst 
their  salaries  and  allowances  did  not  rover  the  expenditures  re- 
quired It  will  be  observed  that  from  November  ltf31  to  July  193!  , 
flfurinc  on  this  basts,  l>^rauM>  "f  «  drpre.Mntlon  In  the  exrhanfl  p 
rat*  of  the  Canadian  dollar  durlnR  that  period  the  cr>flt>uf-ltvtn : 
line  fell  below  the  salary -and -allowance  line.  Tiie  c<'<Nt  (4  llvln; 
her*  in  American  dollars,  however,  as  will  i>o  seen  on  this  Krapl  , 
Immediately  thereafter  began  to  react  upward.  It  dropped  a/aU 
alUthtly  from  January  to  April  1933.  and  since  then  has  continue  1 
ruing  rapidly. 

I  should  also  like  to  point  out  that  the  Canadian  cost>of-llvtn; 
line  .s  figured  on  the  basts  of  the  essentials  for  the  average  employe  t; 
of  the  Oovemment  It  does  not  take  into  account  any  luxuries  cr 
make  any  allowance  for  things  which  arc  taken  for  granted  1 1 
moat  budgets,  surb  as  Ufe-tnsurance  premiums,  savlnijs  account  i, 
lllneea.  any  recreation,  expenses  on  leave,  transportation  on  leave 
for  the  purpose  of  returning  to  the  United  States,  or  any  oth«r 
lt«ms  of  this  character.  In  particular.  It  does  not  take  Into  ac- 
count in  any  way  the  expenses  Incidental  to  representation  of  the 
Government  which  fall  upon  the  minister  and  senior  oncers  of  the 
legation  and  consulate  general  at  this  post.  You  will  recall  that 
the  representation  allowances  once  instituted  by  Congress  have 
since  completely  dlsapp)oared  at  this  post  as  the  result  of  goverr  - 
mental  economy.  At  the  same  time  it  is  quite  imposf.ible  for  the 
responsible  senior  officers  of  the  Government  at  this  post  ad(  - 
quate'.y  to  perform  their  duties  without  some  expenditures  fcr 
this  purpose 

Even  on  this  extremely  conservative  basis  you  will  see  that  oir 
average  employees  at  this  post  are  placed  In  a  situation  which  quH  e 
precludes  them  from  making  both  ends  meet.  A  further  documei  t 
which  I  am  sending  you  Is  a  study  case  by  case  of  the  situation 
in  which  the  custodial  employees  of  our  Government  building  find 
themselves.  It  Is  both  pathetic  and  deeply  disturbing  to  see  Amer- 
ican citizen*  employed  by  the  United  States  Government  abroad 
obliged  to  have  recourse  to  the  relief  agencies  of  the  Canadian  Go*  - 
ernmcnt  and  people  In  order  to  exist,  and  to  see  that  th«?y  and  the  r 
children,  even  In  spite  of  this  charitable  assistance  and  such  tu  - 
Klstance  as  other  members  of  the  Government  staff  have  been 
able  to  supply  privately,  are  obliged  to  live  In  conditions  of  pr  - 
vatlon  and  under  nourishment.  In  some  cases  it  hivi  been  pci - 
slble  to  get  medical  assistance  for  these  people  as  charity  cases. 
In  too  many  cases  the  parents  and  children  hare  had  their  healths 
Impaired  because  It  has  been  necessary  to  neglect  the  moJit 
elementary  and  essential  medical  assistance. 

I  may  add  that  I  have  brought  thl.s  slturitlon  repeatedly  to  tie 
Departments  attention,  but  that  they  are  helpless  In  the  absen<e 
of  su.Tlclent  appropriation  upon  which  to  draw  for  relief.  Th  ,s 
bulkUng  Is  understaffed,  and  these  same  employees  are  required 
to  work  Icn?  o%'crtlme  hours  to  maintain  our  Government  bulk  - 
ing  at  a  minimum  of  proper  upkeep  Owing  to  lack  of  approprij- 
tlon  it  has  not  been  pos.sible  fcr  the  Department  to  authorne 
the  employment  of  sufficient  personnel. 

Of  cour?e.  what  I  have  said  deals  only  with  Ottawa.  Tte 
situation  in  our  consulates  general  and  consulates  throughott 
Canada  will  be  found  to  be  similar,  however.  You  would  be  It  - 
terested.  I  believe.  In  a  report  on  this  subject  submitted  by  tt  e 
American  consul  general  at  Montreal  to  the  Department,  and  I 
think  if  you  will  telephone  Mr.  Carr's  office  they  will  be  glad  1o 
obtain  a  copy  for  you 

I  wish  it  could  be  made  clear  when  the  question  of  approprli,- 
ttons  comes  up  that  the  officers  of  the  Foreign  Service  are  de- 
voting a  lifelong  service  to  the  Government  In  Just  the  same  wt  y 
and  quite  as  fvUly  as  the  Army,  the  Navy,  and  the  Marine  Corps. 
The  risks  of  those  who  serve  In  unhealthy  posts,  often  under  ti  e 
most  tr^.lng  conditions,  are  more  than  comparable  to  the  peacd- 
tlrae  risks  of  the  services  which  I  have  mentioned.  You  will  fird 
on  the  rolls  of  the  Foreign  Service  many  officers  who  had  the  r 
full  share  of  war-time  risks,  either  because  they  were  at  thi.t 
time  Incorporated  In  the  military  forces  or  because  they  served  In 
areas  where  war-time  conditions  prevailed  and  their  duties  caus<d 
them  to  Incur  particular  risks. 

In  the  entrance  hail  to  the  State.  War.  and  Nary  Building  ycu 
will  {lad  a  tablet,  recently  erected,  which  contains  the  nances  of 
a  large  number  of  Foreign  Service  officers  who  lost  their  lives  ut 
tAelr  post*  in  the  Uiuted  States  Foreign  Service.     I  lielleve  thitt 
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if  you  ask  Mr.  A.  E.  Ingram,  editor  of  the  Foreign  Service  Journal, 
he  will  be  glad  to  give  you  this  list,  with  a  brief  description  of 
how  these  men  died  in  the  performance  of  their  duties. 

Under  these  circumstances  it  seems  to  me  only  fair  that  restora- 
tion of  promotions  and  any  other  exception  from  the  Economy 
Act  made  in  favor  of  the  Army  and  Navy  should  also  cover  the 
United  States  Foreign  Service.  Furthermore,  It  seems  to  me  that 
it  l.s  not  equitable,  nor  In  the  long  run  of  any  advantage  to  our 
Government,  that  a  15-percent  or  a  10-percent  pay  cut,  based 
primarily  on  the  cost  of  living  In  the  United  States,  should  be 
imposed  upon  tho.sc  employees  of  the  Government  abroad  whose 
living  conditions  are  necessarily  predicated  on  the  cost  of  living 
in  a  particular  country  In  which  they  serve  as  well  a«  on  the 
particular  duties  entrusted  to  them  In  ttiose  countries. 

(Copy   of  statement  sent  to  State   Department] 

Ottawa,  Canada,  December  12,  1033. 
The  Honorable  WARxrN   D    nossiNS, 

Care  of  Department  of  State, 

Washinffton.  DC,  V.8  A 

DCAR  WAkRKM:  X  tnclos*  a  graph  which  wo  have  pr«^ar«l  to 
show  the  cours*  of  the  co*t  of  llvlnn  In  Canada  (red  llns),  tbo 
co<«t  of  living  In  the  United  Slates  (black  llm-),  »nd  tho  nvorag* 
salary  and  allowances  of  our  clerks  and  officers  at  Ottawa  (blue 
line)  from  ths  1st  of  July  1931  to  ths  lit  of  January  1934, 

As  you  will  see  from  this  line,  our  cuts  In  salary  and  ullowanc* 
hove,  with  the  exception  of  the  year  1932,  provided  us  with  fundn 
insufficient  to  meet  the  current  co«t  of  living  here,  Avoniglng 
out  the  salary  and  allowances  and  the  cost  of  living  In  Ottawa, 
we  have  lutd  no  more  than  Junt  enough  to  get  alon^  for  the 
entire  period  covered  without  taking  account  of  any  extraordinary 
expenditures  or  of  the  necessity  for  representation  which  exists 
at  this  post  as  It  does  at  many  other  posts.  When  we  come  to 
the  middle  of  1933,  however,  we  lind.  as  you  will  see  from  tho 
graph,  that  our  salary  and  allowances,  particularly  l>ecaviBC  of 
cuts  In  the  latter,  have  so  decreased  that  we  are  quite  unable  to 
meet  the  Increased  cost  of  living  in  Canada, 

In  this  connection  I  may  point  out  that  the  cost-of-living  lino 
does  not  Include  anything  but  essentials  to  the  cost  of  living. 
Some  of  the  things  which  arc  taken  for  granted  in  most  budget.s, 
'  such  as  life-insurance  premiums,  a  small  amount  of  saving  against 
lllnesa.  etc  .  are  quite  impossible  to  the  average  employee  of  ou.- 
Government  In  Canada  at  this  moment.  A  considerable  portion 
of  the  amounts  used  for  rent,  heat,  and  light  have  to  come  from 
the  officer's  salary  instead  of  from  the  allowances  established  for 
that  purpose.  I  may  mention  that  the  average  allowance  for  rent, 
heat,  and  light  each  month  Is  $29.26  at  the  present  time,  whereas 
the  average  expendltiure  for  this  purpose  is  $106.17  at  the  present 
time.  In  other  words,  the  allowance  pays  27.6  percent  only  of  the 
amount  which  has  to  be  expended,  and  the  rest  must  come  out  of 
the  officers  salary  at  the  sacrifice  of  part  of  some  other  items  of 
that  standard  of  living  which  we  expect  our  Government  employees 
abroad  to  maintain  not  only  In  their  own  Interest  but  in  that  of 
the  Government.  I  may  add  that  rents  here  are  high  and  that 
conditions  require  a  much  greater  proportional  expenditure  for  heat 
than  would  be  the  case  in  Washington.  It  is  about  14*  below 
zero  today,  but  many  of  our  employees  have  as  yet  been  unable  to 
buy  fuel  for  the  coming  month  when  the  temperature  usually 
goes  to  as  low  as  25'  or  30*  below  zero.  What  are  they  to  do? 
Many  of  the  custodial  employees  must  choose  between  buying  food 
or  buying  fuel. 
I  In  figuring  the  percentage  of  allowances  to  actual  expenditures 
and  in  figuring  the  salary  and  allowance  line  on  the  enclosed 
graph,  the  salaries,  allowances,  and  expenditures  of  both  repre- 
sentatives of  the  State  and  Commerce  Departments  have  been 
Included.  The  graph  and  remarks  in  this  letter  apply  equally  to 
the  status  of  officials  of  the  State  and  Commerce  IDepartments. 

At  the  moment,  as  the  graph  will  show,  the  average  amount 
received  as  compensation  and  allowance  of  United  States  Gov- 
ernment employees  at  Ottawa  Is  23  5  less  than  what  must  neces- 
sarily be  expended  to  meet  current  living  costs  here.  The  Gov- 
ernment employees  here  have  no  funds  for  meeting  this  deficit. 
There  Is  only  one  w:iy  in  which  many  of  them  could  possibly 
meet  It.  and  that  is  to  borrow  money  In  tiie  hope  of  ultimate 
restoration  of  compensation  and  allowance  to  meet  the  situation. 
Some  have  borrowed  money;  others  have  not  been  able  to  do  so. 
The  need  for  action  is  very  urgent.  As  the  salaries  cannot  be 
Increased  above  statutory  limits,  an  increase  In  the  allowances 
for  rent,  heat,  and  light  and  the  reestablishment  of  post  allow- 
ances are  urgently  requested.  In  order  to  meet  the  amount  re- 
quired for  rent,  heat,  and  light  there  should  be  an  average  in- 
crease In  our  rent,  heat,  and  light  allowance  of  260.5  percent. 
In  order  to  meet  the  deficit  which  would  still  remain  to  come 
up  to  the  cost  of  living  an  average  post  allowance  of  11  percent 
of  each  persons  statutory  salary  should  be  reestablished. 

We  have  not  Included  In  our  graph  the  salaries  or  the  allow- 
ances to  the  custodial  employees  inasmuch  as  the  proportion  of 
rent.  heat,  and  light  covered  by  their  allowances  is  so  extremely 
small  that  it  would  tend  to  lower  the  average  out  of  proportion 
to  the  amounts  paid  officers  and  clerks.  It  would  seem  that  it 
would  be  preferable  to  increase  the  existing  allowances  for  rent, 
light,  and  heat  of  the  custodial  staff  to  the  amounts  which  they 
actually  pay  for  rent,  heat,  and  light  in  each  individual  case.  I 
suggest  that  the  amounts  be  so  increased  and  that  they  be  given 
11  percent  of  their  salary  as  an  Increase  for  post  allowance  to 
cover  other   items   of  the  higher   cost   of  living.     I  realize  tixaM 
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there  may  be  no  legal  basis  for  giving  Government  allowances  to 
these,  or  to  some  other  United  States  Government  employees 
abroad,  but  perhaps  this  might  be  remedied  In  the  phraseology 
used  in  the  appropriating  act  or  in  a  special  act  if  ttiat  Is  neces- 
sary.    Of  course  this  applies  only  to  American  citizens. 

While  the  enclosed  diagram  applies  only  to  Ottawa.  I  wish 
to  make  it  clear  that  these  conditions  apply  throughout  Canada, 
and  in  many  cities  they  may  be  even  worse  than  they  are  here. 
In  any  case  I  doubt  whether  anywhere  tiiey  can  be  said  to  be 
materially  Ijetter. 

COMDmONS   UNDER    WHICH    TH«   CtJSTODlAL   IMrLOmS   OF   THE   AMKRI- 

CAW    LIOATXOM    IN    OTTAWA    AXE    LtVIMO 

's  salary.  |13fl  54  per  month.     Rent,  light,  and  hent  allow- 

•nc«,  119  12  per  month.  Total  compeni»Btlon  received,  $167.86  per 
month.     ThlH  family  has  no  other  income. 

Family;   Wife,  no  children. 

Expenses:  Rrnt,  130  per  month;  light,  13.25  per  month;  tele- 
phone, $:i  10  per  month;  food,  IftO  per  month;  sundries,  $50  per 
month,  Totiil  living  expenses,  exclusive  of  clothes,  $lfM!,3ft  There 
Is  nothing  left  for  clothes,  recreation,  or  any  other  than  the 
absolute  necessities  of  life,  The  Item  of  sundries  Inrludos  insur- 
ance, trnnnpot'atton  to  and  from  work,  and  other  miscellaneous 
minor  nere*sltle<i. 

This  family  came  to  OtUwa  In  June  1M3  and  had  been  accus- 
tome<l  to  B  somewhat  laJH<'r  salury  and  llvinK  under  moderate  liv- 
ing conditions  In .     Even  during  the  boom  yi-ars  of  1U2H  and 

1020  living  conditions  In were  so  much  lesi  expensive  than 

they  are  now  In  Ottawa  that  they  wire  able  to  live  and  dress  com- 
fortably, enjoy  moderute  recreations  and  eutertalnmtnt  of  friends, 
and  save  an  average  of  $40  per  month. 

Upon  coming  to  Ottawa  they  hnd  a  savings  account  of  approx- 
imately $500,     In  September  1933.  after  they  had  been  in  Ottawa 

for  3  months,  Mrs.  had  a  serious  Illness,  which  necessitated 

her  remaining  In  an  Ottawa  hospital  for  a  period  of  2  weeks. 
This  Illness  cost  the  family  $300.  They  have  used  the  remainder 
of  their  former  savings  account  to  buy  a  few  clothes  and  other 
necessities  of  life  which  could  not  be  had  from  the  husband's 
salary  Thev  now  have  absolutely  no  savings  at  all,  and  if  they 
sliould  have  "another  case  of  Bicitncss  they  would  be  in  very  difficult 
circumstances. 

It  should  be  understood  that  this  family  Is  not  extravagant  in 
any  way.  They  are  living  very  modestly  In  every  respect  and  are 
careful  to  make  sure  that  every  dollar  expended  gains  for  them  the 
very  maximum  that  can  be  had  of  the  absolute  essentials  of  life. 

's  salary,  $81.50  per  month.  Rent,  light,  and  heat  allow- 
ance, $19.12  per  month.  Total  compensation  received,  $100.62  per 
month.     This  family  has  no  other  income. 

Family:  Wife;  boy.  age  14;  girl,  age  13;  girl,  age  9;  girl,  age  4; 
girl,  age  2.     Six  dependents. 

Living  expenses:  Rent  $25  per  month;  light,  $2.50  per  month; 
heat,  $12  per  month;  bread,  $10  per  month;  milk,  $13  p>er  month; 
meat.  $7  per  month;  other  es.sentlal  food.  $30  per  month;  which 
Is  a  total  of  $60  per  month  for  food,  and  a  total  of  $99.50  which 
must  be  expended  each  month  for  food  and  shelter  alone.  There 
is.  therefore,  only  $1.12  left  to  buy  clothing  and  other  essentials 
for  the  entire  family. 

It  has  been  necessary  for  this  family  to  arrange  to  buy  a  few 
clothes  for  the  father  and  older  children,  who  must  be  out  of 
doors  part  of  the  time  during  the  winter,  on  an  Installment 
basis.  This  past  fall  a  total  of  $76  worth  of  the  most  essential 
items  of  clothing  for  the  family  was  purchased  in  this  manner;  $10 
was  paid  at  the  time  of  purcha.se  and  $6  Is  paid  each  month  on 
this  debt.  The  payment  each  month  for  these  clothes  must  be 
taken  from  the  allotment  for  food,  even  though  they  are  not  able 
to  buy  sufficient  food  for  this  large  family  with  the  money 
remaining. 

In  April  1933  ,  age  13,  w^as  struck  in  the  back  of  the  head 

with  a  baseball  while  playing  with  neighborhood  children.  Her 
case  was  very  serious,  and  necessitated  her  being  taken  to  an  Ot- 
tawa hospital  for  an  operation.  After  this  child  had  been  in  the 
hospital  for  4  weeks  and  a  hospital  bill  of  $52.  which  tlie  family 
could  not  pos.«lbly  pay,  was  pending,  the  father  went  before  the 
local  welfare  bureau,  and  in  view  of  his  very  low  salary,  the 
bureau  arranged  for  the  hospital  charges  to  l>e  annulled  and  the 
case  treated  as  a  cliarlty  case. 

At  this  time  and  until  August  15.  1933,  was  employed  by 

the  Legation  at  Ottawa  as  Janitor  at  a  salary  of  $67.23  jjer 
month,  and  was  allowed  $4  25  per  month  for  rent,  light,  and 
heat.  His  work  had  proved  so  very  satisfactory  and  he  was 
obviously  so  well  suited  for  the  post,  that  he  was  transferred  to 
the  position  of  messenger  at  the  legation  at  the  higher  com- 
pensation mentioned  al>ove.  $100.62  per  month,  in  August  1933, 
after  this  post  iiad  liecome  vacant. 

Wlien   's  extremely   low   salary  and   his   dire   necessity  in 

order  to  care  for  his  large  family  was  brought  to  the  attention  of 
the  local  welfare  bureau  In  May  1933,  they  allowed  him  $41  for  food 
and  clothing  during  the  last  2  weeks  of  May  in  addition  to  taking 
care  of  his  hospital  and  doctor's  bills. 

It  Is  pointed  out  that  due  to  his  extremely  low  salary  and  the 
high  cost  of  living  In  Ottawa  It  was  necessary  for  this  American 
citizen  employed  by  the  United  States  Government  to  appeal  to 
the  local  welfare  bureau,  a  charitable  organization  maintained  by 
the  governments  of  the  city  of  Ottawa  and  the  Province  of  Ontario, 
and  the  plight  of  this  American  citizen  was  recognized  and  he  was 
given  aid. 


In  addition  to  his  salary  received  from  the  United  States  Oov- 
emment he  has  borrowed  money  from  friends  and  sympathizers 
to  the  extent  of  $400  with  which  to  obtain  the  minimum  necessi- 
ties of  existence.  He  now  owes  $400  which  it  is  practically 
impKssslble  for  him  to  pay  even  in  very  small  Installments. 

In  October  1933  he  became  affected  with  an  abscess  on  his  leg. 
He  at  flrbt  attempted  to  treat  this  abscess  at  home,  but  finally, 
when  it  became  so  serious  that  he  could  no  longer  walk,  a  doctor 
was  called  and  he  was  removed  to  an  Ottawa  hospital  for  an 
operation.  This  sickness  cost  him  $35  for  hoepital  and  $20  for 
doctor,  which  he  also  owes  and  cannot  pay. 

In  Decemt}er  1933.  as  a  result  of  exposure  from  his  house  not 
being  properly  heated,  the  child,  age  2,  being  improperly  clothed, 
was  stricken  with  pneumonia.  Fortunately  the  child  recovered, 
Tiie  cost,  however,  was  $12  for  a  doctor  and  $10  for  medicine,  both 
of  which  debts  are  owed  and  cannot  be  paid. 

-H  KHlary,  iflfi.SO  per  month.  Rent,  llRht,  and  hen'  allow- 
ance. $2.97  per  month.  Total  compensation  received,  $Ctf  17  per 
month.     No  other  Income. 

Family:  Doy,  age  9;  boy,  age  8,     Is  a  widow, 

rxprtv^tm:  Kent,  InrludinK  light  and  heot.  $30  per  month;  food, 
$20  per  month;  sundries,  including  laundry,  Bchr»<jl  book*  (i>r  oidrr 
boy,  and  Insurance,  $10  per  month,  A  net  bslume  of  $«  17  \'vr 
month  Is  left  for  clothes  and  all  other  r»e<easl ties  of  iitr  litis 
been  fortunate  In  finding  a  home  with  her  brother-in-law  snl  his 
family,  and  she  lias,  therefore,  been  able  to  reduce  her  expensei. 
for  food  and  shelter  to  the  above  figures.  TlUs  arrangrmeiii  ai«o 
asslsU  her  very  materially,  stnre  her  elster-lu-law  is  able  to  care 
for  hrr  children  through  the  day  while  she  Is  at  work  and  she  Is 
saved  the  expense  that  would  otherwise  be  involved  in  providing 
care  for  her  children. 

With  two  amall  children  there  is,  of  course,  sickness  and  the 
resulting  expense  of  doctors  and  medicines.  The  younger  boy. 
age  6,  lias  a  weak  heart,  and  the  mother  has  found  it  extremely 
difficult  to  manage  so  as  to  give  him  the  care  and  proper  food 
which  he  so  urgently  needs.  She  now  owes  an  Ottawa  physician 
$92  for  medical  attention  to  this  child.  Bhc  has  no  hopes  uf  being 
able  to  pay  this  debt. 

Moreover,  the  doctor  haa  prescribed  certain  foods  and  medicines 
for  this  child  which  the  mother  Is  unable  to  buy  for  him.  As  a 
result  the  condition  of  the  child's  heart  is  growing  worse. 

,  salary  $41.44  per  month. 

Since  he  is  not  engaged  all  of  the  time  In  his  service  to  the 
Government,  he  has  been  able  to  occasionally  earn  a  few  dollars 
during  the  week  by  selling  various  goods  In  Ottawa.  The  money 
earned  In  tills  way  has,  iiowever,  even  during  his  most  fruitful 
canvasses,  never  amounted  to  more  than  $10  during  any  week,  and 
often  the  expense  of  transportation  in  making  these  canvasses 
has  been  more  than  the  amount  earned. 

Family:  Wife,  no  children. 

Expenses:  Rent,  Including  light  and  heat  $16  per  month.  This 
provides  only  one  room.  Food  $19  per  month,  $6  per  month  it 
paid  to  the  department  store  In  Ottawa  as  a  payment  on  abso- 
lutely nece.s.sary  clothing  which  has  been  purchased  on  the  in- 
stallment plan. 

In  Octot>er  1933  he  accidentally  broke  his  glasses  while  at 
work  in  the  Government  building.  Although  his  sight  was  seri- 
ously hindered  and  his  eyes  were  seriously  affected  as  a  result 
of  going  without  his  glasses,  he  was  unable  to  have  them  repaired 
until  January  1934  when  he  arranged  to  have  them  repaired  by 
the  department  store  and  to  pay  the  cost  of  these  repairs  alon;? 
witii  the  installments  he  is  paying  this  firm  for  clothea  purchased 
from  them. 

It  is  quite  evident  that  the  income  which  he  receives  Is  Inade- 
quate to  provide  food  and  shelter  for  any  one  |>erson.  much  less 
a  family  of  two.  In  their  effort  to  make  both  ends  meet  this 
family  have  reduced  their  expenditures  for  all  the  necessities  of 
life  to  the  very  minimum  absolutely  necessary  to  sustain  life. 
If  this  is  continued  for  any  length  of  time  there  Is  no  doubt  but 
that  tlie  health  of  these  two  people  will  be  very  seriously  Im- 
piaired  from  a  lack  of  proper  food  and  their  health  will  be  ruined 
lor  life. 

Both  the  husband's  and  wife's  teeth  are  now  in  very  bad  condi- 
tion and  seriously  in  need  of  attention.  It  is.  however,  absolutely 
impossible  for  them  to  attempt  to  h^ve  their  teeth  cared  for. 

,  salary   $70.12   per   month.     No   other   Income. 

Family:   Wife  and  two  children;  girl,  age  8.  and  girl,  age  4. 

Expenses:  Rent  including  light  and  lieat  $12  per  month  O 
rooms),  food  $45  per  month,  sundries  including  school  books  for 
older  child,  transportation  to  and  from  work,  and  other  minor 
necessities,  $10  per  month.  This  leaves  a  balance  of  $3.12  per 
month  for  clothes  and  all  other  necessities  of  life  for  the  entue 
family. 

This  family  has  so  far  been  fortunate  in  not  having  sickness 
and  the  resulting  expense  of  doctor's  and  hospital  bills.  In  spite 
of  the  fact  that  they  have  had  freedom  from  all  expense  other 
than  the  mere  necessities  of  life  they  are  having  serious  difficul- 
ties in  managing  to  make  IxDth  ends  meet. 

,  salary,  $'24  44  per  month.  Rent,  light,  and  heat  allow- 
ance, $2.97  per  month. 

Family:  Daughter,  age  27;  daughter  (adopted),  age  4.  She  U  a 
widow. 

Expenses:  Rent,  $23  per  month  (3  rooms);  light.  $150  per 
month;  heat,  $6  per  month.  A  very  minimum  of  $30  per  month 
Is  needed  to  provide  sufficient  food  to  sustain  life.  There  la  never 
that  much  available,  so  the  family  eats  what  food  they  can  buy. 
seldom  having  enough  to  satisfy  the  pangs  of  hunger. 
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Oro'wm  daughter  Is  able  tn  find  tcmpornry  work  part  of  the  tlm|e 
nnd  earns  an  avcrai?e  of  $20  per  month.  Thus  they  manage  tb 
keep  Irci-.-i  jtarvlni?. 

Ha.s  bo^n  able  to  borrow  a  dollar  or  two  at  a  time  from  f rlen<:  s 
and  ■.    iziTs  w;th  which  to  buy  a  little  food  at  time*  whei 

her  t.  ;. -..•..  u  became  almost  desperate,  and  Bhe  now  owe*  $40 
which  has  been  obtained  In  thla  way.  She  haa  no  hopes  of  lepas- 
Ing  these  debts. 

.  salary.  $25  50  por  month.     Since  ahe  does  not  work  ful 

time  in  th«  Government  building,  she  la  able  to  And  part-time 
work  cls'^vhfre  for  wh'.ch  she  is  paid  S30  p>er  month. 

Family:  Had  7  children,  of  which  3  are  now  living  with  her,  1 
having  died  January  6.  1934.  wlf.a  tuberculosis.  The  remaining 
children  are — daughter,  age  21;  sou.  age  19;  son.  ago  13.  She  is  a 
widow 

Expfn?efl:  When  the  husband  and  father  died  In  1927  the  fam.iy 
owned  their  home  In  Ottawa.  Since  that  time  the  widow  has  bee  a 
able  to  keep  the  home,  although  it  recently  became  necessary  f:r 
her  to  borrow  tSOO,  for  which  a  mrrt:?a;:e  was  given  on  the  horn;. 
In  order  to  obtain  the  loan  it  was  necessary  to  aciree  to  pay  12 
percent  interest  per  annum.  There  is.  therefore,  $5  per  month  1o 
be  paid  as  Interest  on  this  morlgaije  and  $4  per  month  to  be  paid 
for  Are  Insurance  on  the  home.  Tor  food  $40  is  spent  per  month 
and  «6  for  fuel  There  Is  nothing  left  for  clothing  or  any  of  tte 
other  necessities  of  life. 

She  has  applied  to  the  local  welfare  biireau.  which  Is  maintained 
by  the  governments  of  the  city  of  Ottawa  and  the  Province  <if 
Ontario,  and  has  been  provided  with  clothing  for  her  family  f(»r 
the  present  winter. 

As  mentioned  above,  she  lost  a  son.  who  had  been  confined  to 
an  Ottawa  hospital  for  several  mor.ths  with  tuberculosis,  la:  it 
Saturday.  She  also  has  another  son.  Sam.  age  19,  who  has  been 
confined  to  the  hospital  since  November  1933.  Since  it  was  ard 
still  is  Impossible  for  her  to  pay  the  hospital  and  doctor's  bil  s 
re£Ulting  from  these  illnesses,  they  have  been  treated  as  charily 
cases. 

This  pitiful  condition  of  tuberculosis  which  has  already  resulted 
In  the  death  of  one  son  is  largely  due  to  improper  food  and  tke 
conditiotis  under  which  it  has  been  necessary  for  the  family  to  lii  e 
on  their  meager  Income. 

The  Clerk  read  as  follows: 

For  salaries  of  clerks  in  the  Foreign  Service,  as  provided  In  tl  e 
act  aporoved  February  23.  1931  (USC.  supp.  VI.  title  22.  sec  23a  i . 
Including  salaries  during  transit  to  and  from  homes  in  the  United 
States  upon  the  beginning  and  after  termination  of  service, 
$1,953,000. 

Mr.  OLIVER  of  Alabama.    Mr.  Chairman.  I  offer  the  fo  - 
lowing  amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Page  9.  line  24.  strike  out  "  $1,953,000  "  and  insert  in  lieu  thereof 
•'$2. 118.000." 

The   CHAIRMAN.    The   question   is  on  agreeing  to   tte 
amendment. 
The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

CONTINGENT    EXPENSES.    FOKEICN    SEXVICX 

For  stationery;  blanks;  record  and  other  books;  seals;  pressei: 
flags;  signs;  repairs,  including  minor  alterations:  repairs,  supe  - 
visions,  preservarion.  and  maintenance  of  Government-own«d 
diplomatic  and  consular  properties  in  foreign  countries,  and  proji- 
ertics  acquired  under  the  act  approved  May  7,  1926,  as  amended 
(USC  supp.  VI.  title  22.  sees  291.  296).  and  including  also  cuii- 
todial  service,  water,  materials,  supplies,  tools,  seeds,  plants,  shrubs. 
and  similar  objects;  newspapers  (foreign  and  domestic);  frelgh ;; 
posta^;  telegrams;  advertising;  ice  and  drinking  water  for  olB(  e 
purposes;  hire  of  motor-propelled  or  horse-drawn  passenger-carry- 
ing \ chicles,  and  purchase,  mainteuance.  operation,  and  hire  of 
other  passenger-carrying  vehicles;  uniforms;  furniture,  househo  d 
furniture  nnd  fumislilngs.  except  as  provided  by  the  act  of  May  7. 
1926.  as  am?nded  for  Government-owned  or  rented  buildings  when 
In  the  Judgment  of  the  Secretary  of  State  It  would  be  in  the  publ  c 
Interest  to  do  so.  not  to  exceed  $75,000;  typewriters  and  cxchani  e 
of  same:  messenger  service:  operation,  maintenance,  and  rental  i  if 
launch  for  embassy  In  Turkey,  not  exceeding  i>3.500;  compensation 
of  kavassee.  guards,  dragomans,  porters,  interpreters,  translators. 
Chinese  wTiters,  and  supervisors  of  construction  and  compensation 
of  agents  and  employees  of  and  rent  and  other  expenses  for  din- 
patch  u:Tencies  at  London.  New  York.  San  Francisco,  Seattle,  ard 
New  Orleans;  traveling  expenses.  Including  attendance  at  trade  ar  d 
other  conferences  or  congresses  under  orders  of  the  Secretary  (if 
State  as  authorized  by  the  act  approved  February  23.  1931  (U.S.C  .. 
supp  VI.  title  22.  sec.  16  >:  lots  by  exchange;  payment  In  advan(  e 
of  telephone  and  other  similar  services  and  rent  of  dispatch  ageii- 
ctes.  expenses  of  vice  consulates  and  consular  agencies  for  any  of 
the  foregoing  objects;  cost,  not  exceeding  $350  per  annum  each,  of 
the  tuition  of  Foreign  Service  officers  assigned  for  the  study  of  li  e 
langi:ages  of  Asia  and  eastern  Europe;  and  such  other  miscellan(  - 
ous  expenses  as  the  President  may  deem  necessary.  $1.192.27<  ; 
Provided.  That  no  part  of  this  appropriation  shall  be  expended  f<ir 
i>alaries  or  wages  of  persons  not  American  citizens  performing  cler  - 
cal  services  (except  Interpreters,  translators,  and  messengers  , 
whether  offlcially  designated  as  clerks  or  not.  tn  any  foreiga 
naiaslon. 
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Mr.  BRITTEN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word  for  the  purpose  of  asking  the  gentleman  from 
Alabama  a  question.  I  have  seen  some  reference  in  the 
new-par>ers  to  equalizing  the  exchange  in  currency  between 
the  dollar  and  the  cun-ency  of  foreign  countries  £0  far  as 
it  applies  to  the  compensation  of  our  diplomatic  representa- 
tives abroad.  Is  there  anything  earned  in  the  bill  that 
contemplates  that? 

Mr.  OLIVER  of  Alabama.  The  gentlewoman  from  Massa- 
chusetts [Mrs.  Rogers]  a.skcd  that  question  a  few  moments 
ago.  I  stated  to  her  that  the  President  had  submitted  an 
estimate,  which  the  committee  tentatively  approved.  How- 
ever, it  was  subject  to  a  point  of  order;  and  since  the  lc£i- 
i?lative  committee  of  the  Hoose.  the  Committee  on  Foreign 
Affairs,  has  that  matter  under  consideration,  it  v.-as  left  cut 
of  this  bill.  If  that  committee  later  reports  a  bill  on  the 
subject  and  Congress  approves,  appropriations  so  author- 
ized Will  be  carried  in  the  deficiency  bill. 

Mr.  BRITTEN.  The  gentleman  does  not  contemplate 
adding  it  in  this  bill  in  the  Senate  and  bringing  it  back  to 
the  House? 

Mr.  OLIVER  of  Alabama.  I  do  not  know  what  they  con- 
template doing  in  the  Senate. 

Mr.  BRITTEN.  Would  that  apply  only  to  certain  Eu- 
ropean countries,  or  would  it  apply  to  all  our  diplomatic 
representatives,  wherever  they  may  be? 

Mr.  OLIVER  of  Alabama.  The  Budget  estimate  as  sub- 
mitted to  us  provided  a  fund  to  be  expended  under  the  direc- 
tion of  the  President  to  care  for  the  pay  of  our  Foreign 
Service  officials  and  employees  because  of  losses  suffered  due 
to  depreciation  of  our  dollar  in  certain  countries. 

Mr.  BRITTEN.  I  hope  that  when  the  matter  is  presented 
to  the  gentleman  through  his  committee  or  otherwise  he  will 
oppose  it.    I  do  not  think  it  is  necessary. 

I  do  not  think  it  is  fair  to  expect  the  Federal  Treasury  to 
I  compensate  those  men  for  some  slight  additional  cost  for 
things  they  may  now  require  in  foreign  countries,  because 
when  the  exchange  goes  the  other  way  we  do  not  reduce 
their  salaries  at  all,  and  incidentally  the  dollar  will  buy 
more  in  nearly  every  country  on  earth  than  it  will  buy  right 
here  in  Washington.  That  applies  to  foodstuffs,  clothing, 
and  everything  necessary  for  life. 

Mr.  Chairman,  if  complaint  is  made  by  our  foreign  repre- 
sentatives that  the  purchasing  power  of  the  dollar  is  smaller 
than  it  was  a  year  or  two  ago,  and  because  of  this  fact  their 
salaries  should  be  increased,  then  by  that  same  token  we 
should  also  increase  the  salaries  of  every  Federal  employee 
in  the  United  States,  because  his  dollar  certainly  will  not 
produce  as  much  as  the  dollar  of  2  years  ago.  If  foodstuffs 
and  clothing  have  gone  up  in  price  in  the  United  States, 
that  is  never  a  signal  for  increasing  Federal  salaries.  The 
young  American  diplomat  and  legation  secretaries  are  very 
well  paid  in  comparison  with  work  of  like  character  here, 
and  there  is  no  more  reason  for  raising  their  salaries  now 
than  there  would  have  been  for  reducing  their  salaries  a  year 
ago  because  the  British  pound  sterling  instead  of  exchang- 
ing at  $5  was  dov^Ti  to  three  dollars  and  a  half. 

Mr.  OLI\'ER  of  Alabama.  May  I  say  that  the  matters  to 
which  the  gentleman  refers  will  have  the  consideration  of 
the  proper  legislative  committee  of  the  House,  and  they  will 
bring  in  such  bill  for  the  consideration  of  the  House  as  the 
facts  submitted  may  warrant  at  this  time. 

Mr.  BRITTEN.  There  is  one  amendment  I  have  always 
thought  might  reasonably  be  inserted  in  the  State  Depart- 
ment bill,  and  that  is  when  an  American  diplomat,  whether 
he  be  in  Asia  or  Europe,  begins  to  "  hawf  "  and  "  lawf  "  and 
■•  cawf  "  and  ape  the  British  he  ought  to  be  brought  home 
and  kept  here  until  he  speaks  the  language  as  we  speak  it  in 
the  United  States.  [Applause.]  My  reason  for  that  sugges- 
tion is  that  some  years  ago  I  was  in  Shanghai.  I  can  under- 
stand how  an  American  representative  in  China  might  finally 
talk  a  little  hke  a  Chinaman,  because  he  is  with  them  every 
day.  and  for  weeks  and  months  and  years,  and  he  might  get 
a  little  accent  that  is  Chinese.  If  he  is  in  Germany  for  years, 
he  might  acquire  a  little  of  the  German  accent;  but  on  this 
visit  to  Shanghai,  China,  there  was  a  great  big.  raw-boned 
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Irishman  sitting  beside  me  at  a  luncheon  given  to  the  Ameri- 
can Chamber  of  Commerce,  and,  of  course,  looking  at  this 
man  I  thought  he  was  an  American.  It  was  an  American 
Chamber  of  Commerce  luncheon,  and  he  said,  "  The  'lawst ' 
time  I  saw  you  was  ",  and  he  "  hawfcd  "  and  "  cawfed  " 
around  for  a  while,  and  I  said,  "  I  thought  for  a  moment  you 
were  an  American."  "  Oh  ",  he  said,  •'  I  am  an  'Amer-r-r-l- 
can."  '•  But  ",  I  said,  "  you  talk  so  British."  He  said.  "  I 
have  been  here  so  long  that  perhaps  I  do  talk  '  Br-r-r-itish  '." 
I  said.  "As  far  as  I  am  concerned,  when  an  American  diplo- 
mat in  China  talks  British  and  apes  the  British,  he  ought 
to  be  brought  home  and  kept  home  until  he  talks  the  lan- 
guage as  we  talk  it  in  the  United  States." 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Illinois  [Mr.  Britten]  has  expired. 

Mr.  BRITTEN.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  2  additional  minutes. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  BRITTEN.  Frequently  you  will  find  an  American 
diplomat  wearing  a  monocle  and  yellow  neckties  and  blue 
spats  and  pink  shirts.  He  does  everj-thing  in  his  power  to 
look  and  act  and  talk  like  a  Britisher.  My  thought  is  that 
as  soon  as  we  observe  anything  like  that,  that  man  ought 
to  be  brought  home;  and  if  he  apes  the  British  again  after 
a  stay  in  America,  he  should  be  fired  out  of  the  service; 
because,  after  all.  there  is  nothing  so  fine,  nothing  so  strong, 
nothing  so  honorable  as  being  a  first -class  American.  There 
is  no  excuse  for  a  man  aping  the  British  in  China  or  aping 
the  British  in  Germany.  He  might  fall  into  the  "  hawf  " 
and  "  cawf  "  stuff  in  London.  There  might  be  some  excuse 
for  him  there,  but  certainly  not  in  the  other  countries. 

Mr.  OLIVER  of  Alabama.  May  I  interrupt  to  say  that 
observations  or  impressions  such  as  the  gentleman  is  now 
giving  expression  to.  gained,  no  doubt,  from  his  extended 
travels,  are  always  interesting  to  the  House;  and  I  feel  sure 
that  the  legislative  committee  which  has  this  matter  in 
charge  will  be  very  glad  to  have  the  benefit  of  such  infor- 
mation. 

Mr.  BRITTEN.  The  gentleman  from  Alabama  himself  is 
a  great  traveler.  I  have  met  him  in  various  world  capitals, 
and  I  know  he  has  observed  the  same  things  I  have. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Illinois  has  again  expired. 

The  pro  forma  amendment  was  withdrawn, 

Mr.  LUCE.  Mr.  Chairman,  I  move  to  strike  out  the  last 
two  words  in  order  to  inquire  if  I  understood  the  gentle- 
man from  Alabama  [Mr.  Oliver]  right  in  saying  that  cer- 
tain money  is  to  be  put  at  the  disposal  of  the  President, 
subject  to  the  Budget? 

Mr.  OLIVER  of  Alabama.  That  was  proposed  in  an  esti- 
mate submitted  by  the  President,  but  that  has  been  stricken 
out,  and  it  is  not  carried  in  this  bill  because  it  was  subject 
to  a  point  of  order  as  drawn,  and  I  understand  the  Com- 
mittee on  Foreign  Affairs  is  now  giving  study  to  it  and  no 
doubt  will  report  out  a  bill.  If  Congress  passes  the  legisla- 
tion proposed  by  the  committee,  the  Appropriations  Commit- 
tee will  consider  appropriations  to  carry  out  any  authoriza- 
tions involved. 

Mr.  LUCE.  I  must  have  misunderstood  the  gentleman, 
but  I  thought  the  gentleman  said  that  a  certain  sum  was  to 
be  given  to  the  President  and  distributed  subject  to  the 
Budget,  which  I  thought  was  a  great  novelty. 

Mr.  OLIVER  of  Alabama.     No. 

The  pro  forma  amendment  was  withdrawn. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Olpvir  of  Alabama:  Page 
10,  line  12,  after  the  words  "  office  purposes  ",  insert  "  purchase  at 
not  to  exceed  $750  for  any  one  automobUe,  maintenance,  operation, 
and  ". 

The  committee  amendment  was  agreed  to. 
Mr,  OLIVER  of  Alabama.    Mr.  Chairman,  I  offer  a  further 
amendment. 


The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Olivct  of  Alabama:  Pag» 
10.  line  14.  after  the  word  "  vehicles  ".  Insert  the  words  "  funds 
for  establUhment  and  maintenance  of  a  commissary  service." 

Mr.  OLIVER  of  Alabama.  The  addition  of  this  language 
is  Intended  to  make  it  possible  to  establish  and  maintain  a 
commissary  service  for  the  personnel  in  Moscow  and  for  the 
personnel  of  such  consulates  as  may  be  established  outside 
of  Moscow. 

From  the  best  information  obtainable  the  committee  felt 
it  was  essential  that  the  United  States  should  obtain  and 
ship  to  Russia  manj'  foodstuffs  and  supplies  of  various  kinds 
essential  to  the  American  personnel  assigned  there.  It  is 
proposed  to  advance  from  this  appropriation  allotted  sums 
from  time  to  time  to  an  employee  of  the  Government  respon- 
sible under  bond  with  which  to  purchase  needed  supplies 
for  use  of  the  personnel,  which  in  turn  would  be  sold  at 
cost  plus  expenses  to  the  personnel  on  assignment  in  Russia 
and  reimburse  the  amount  advanced.  It  is  not  contem- 
plated that  there  would  be  any  material  permanent  expense 
to  the  Government  arising  from  this  procedure. 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
yield  for  a  question? 

Mr.  OLIVER  of  Alabama.    Yes. 

Mr.  McFARLANE.  I  wonder  if  the  gentleman  from  Ala- 
bama has  the  figures  available  as  to  the  cost  of  the  differ- 
ent consuls,  clerks,  and  attaches  in  the  Foreign  Service. 
Have  figures  as  to  the  average  cost  been  placed  in  the 
Record? 

Mr.  OLIVER  of  Alabama.  The  gentleman  will  find  that 
in  the  hearings.  He  will  find  the  necessary  appropriations 
in  the  bill,  of  course;  but  he  will  have  to  consult  the  hear- 
ings to  get  the  salaries  paid  to  the  Foreign  Service,  because 
the  pay  of  Foreign  Service  personnel  is  like  that  of  Army 
officers;  they  fall  in  different  classes. 

Mr.  McFARLANE.  Will  the  chairman  of  the  subcommit- 
tee insert  these  figures  in  the  Record?  It  would  be  interest- 
ing for  us  to  know  just  how  much  we  are  paying  the  clas- 
sified employees  in  the  Foreign  Service  and  to  know  the 
average,  contingent  expenses  for  each  of  these  classifica- 
tions. 

Mr.  OLIVER  of  Alabama.  I  will  be  pleased  to  endeavor  to 
get  such  information  and  insert  it  in  the  Record. 

The  CHAIRMAN.  The  question  is  on  the  committee 
amendment. 

The  committee  amendment  was  agreed  to. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  offer  the  fol- 
lowing committee  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ouvn  of  Alabama  for  the  committee: 
On  page  11,  line  3,  before  the  semicolon.  Insert  the  following  lan- 
guage :  "  Including  salaries  during  transit  to  and  from  their  homes 
in  the  United  States  upon  the  beginning  and  after  the  termina- 
tion of  service  In  foreign  countries." 

The  committee  amendment  was  agreed  to. 
Mr.  OLIVER  of  Alabama.    Mr.  Chairman.  I  offer  the  fol- 
lowing committee  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Olives  of  Alabama  for  the  conunlttee: 
On  page  11.  line  14,  strike  out  the  figures  "$1,192,270"  and  Insert 
the  figures  "  $1,314,870." 

Mr,  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
yield  for  a  question? 

Mr.  OLIVER  of  Alabama.    I  yield. 

Mr.  McFARLANE.  Is  the  additional  $108,000  to  take  care 
of  these  translators'  expenses? 

Mr.  OLIVER  of  Alabama.    No. 

Mr.  McFARLANE.  What  is  it  for,  may  I  ask  the  gen- 
tleman? 

Mr.  OLIVER  of  Alabama.  It  has  relation  to  additional 
other  employees  and  expenses  necessary  to  care  for  this 
service. 

Mr.  McFARLANE.  May  I  ask  the  gentleman  further 
whether  this  constitutes  legislation  on  an  appropriation  bill? 

Mr.  OLIVER  of  Alabama.  No;  I  may  say  to  the  gentle- 
man, it  does  not. 
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The    CHAIRMAN.    The    question    Is   on   the   committer 

amendment. 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

RrscTTT,  %a.irT,  and  moTccnoN  or  AMrRic\N  seamii* 
For  relief,  protection,  and  burial  of  American  seamen  In  forelgt 


o 


countries.  In  the  Pananwi  Canal  Zone,  and  In  the  Philippine  Is 
land*,  and  shipwrecked  American  seamen  In  the  Territory  o 
Alaska.  In  the  Hawaiian  Islands.  In  Puerto  Rico,  and  In  the  Vir 
gin  Islands,  and  for  expenses  which  may  be  Incurred  In  th 
acknowledgment  of  the  services  of  masters  and  crews  of  foretgi 
vessels  in  rescuing  American  seamen  or  citizens  from  ehlpwreci 
or  other  catastrophe  at  sea.  $6,000. 

Mr.  OLIVER  of  Alabama.    Mr.  Chairman,  I  offer  the  fol 
lowing  committee  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Olivth  of  Alabama  for  the  commltf 
tee:  On  page  12,  line  5.  strike  out  the  period.  Insert  a  colon,  and 
add  the  following  p.'ovlso: 

••  Prcndfd.  That  no  part  of  this  or  any  other  appropriation  sha  l 
be  available  for  making  payment  to  steam-shlp  owners  or  operators 
for  transporting  a  destitute  or  shipwrecked  seaman  If  the  last  pr-^ 
vlous  service  of  the  destitute  or  shipwrecked  seaman  was  on 
veaael  of  such  steamship  owner  or  operator  and  was  not  termi- 
nated by  desertion." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 


IMntOENCirS    AKISINO    IN    THE    DIPt-OMATIC    AWD    COXSTTLAK    SERVICE 

To  enable  the  President  to  meet  unforeseen  emergencies  arlsii^ 
In  the  Diplomatic  and  Consular  Service,  and  to  extend  the  coin 
mercial  .^nd  other  interests  of  the  United  States,  and  to  meet  tli 
nece*.«ary  expenses  attendant  upon  the  execution  of  the  Neutrality 
Act.  to  be  expended  pursuant  to  the  requirement  of  section  291  <it 
the  Revised  Statutes  (U.S.C..  title  31,  sec.  107).  $125,000. 

Mr.  OLIVER  of  Alabama.    Mr.  Chairman.  I  offer  the  fo 
lowing  committee  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Oi.rvTR  of  Alabama  for  the  commH 
tee:   Page    12.    line    14.   strike   out    •'$125,000"   and    Insert    In    lleM 
thereof  "  $175,000." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

INTERNATIONAL     BOUNDART     COMMISSION,     TJNrTED     STATES     AND     CANA$A 

AND    ALASKA    AND    CANADA 

To    enable    the    Pre.sldent    to    perform    the    obligations    of 
United   States   under   the   treaty    between   the   United   States   a 
Great  Britain  In  respect  of  Canada,  signed  February  24.   1925 
aalarles   and   expenses,    including    the    salary   of    the   commissio 
and    salaries    of    the    necejsary    engineers,    clerks,    and    other    c 
ploycps  for  duly  at  the  seat  of  government  and  In  the  field: 
of    office    equipment    and    supplies;    necessary    traveling    expense^ 
commutation  of  subsistence  to  employees  while  on  field  duty, 
to  exceed  $4  per  day  each,  but   not  to  exceed  $1.75  per  day  ( 
when  a  member  of  a  field  party  and  subsisting  in  camp:   for  pa  ; 
ment    for   timber    necessarily    cut    in    keeping    the    boundary    11 
clear,  not  to  exceed  $500;  and  for  all  other  necessary  and  reaso^ 
able   expeiises   Incurred    by   the   United    States   In   maftitalnlng 
effective  demarcation  of  the  International   boundary  line  between 
the  United  States  and  Canada  and  Alaska  and  Canada  under  t 
terms   of   the  treaty   aforesaid,   including   the   completion   of   su 
reraainm!;    work    as    may    b<'    required    under    the    award    of 
Alaskan    Boundary    Tribunal    and    existing    treaties    between    t 
United  States  and  Great  Britain,  to  be  disbursed  under  the  direj: 
tion  of   the  Secretary  of  State.  $38,000. 

Mr.  TABER.     Mr.  Chaiiman.  I  move  to  strike  out  the  la^t 
word  in  order  to  ask  the  chairman  of  the  committee  a  que ; 
tion.     Altogether   there   were  considerable  items   added    X) 
the  bill  to  cover  the  expeose  of  the  Embassy  and  Consul  ir 
Service  in  Russia.    I  do  not  know  whether  I  understood  tli 
figures  correctly,  but  it  seemed  to  me  they  aggregated  som; 
thins  like  $490,000. 

Mr.  OLI\TSR  of  Alabama.    I  think  that  is  approximately 
correct. 

Mr.  TABER.     Is  not  this  a  larger  item  than  is  asked  ft)r 
any  other  place? 

Mr.  OLIVER  of  Alabama.    Yes:  I  think  so. 

Mr.  TABER.     Can  the  gentleman  inform  us  why  this  is  si) 

Mr.  OLIVER  of  Alabama.     The  conditions  there  were 

unusual  that  the  Department  found  it  absolutely  essent 

_to  ask  this  estimated  amount  to  meet  the  situation  thfcy 

^ound.     It  was  absolutely  necessary  to  rent  buildings  and  p  at 

them  in  habitable  condition;   and  the  expense  incident  |to 
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the  establishment  of  four  consulates  also  had  to  be  pro- 
vided for. 

Our  committee  was  surprised  at  the  large  amount  esti- 
mated to  be  required,  but  we  were  assuied  it  was  absolutely 
essential  in  order  to  provide  habitable  quarters  at  this  time. 
Mr.  TABER.    That  means,  then,  that  this  will  not  be  a 
recurring  item? 

Mr.  OLIVER  of  Alabama.     I  hope  not. 
Mr.  TABER.     Can  the  gentleman  give  us  an  idea  of  what 
the  ordinary  item  for  this  Russian  service  will  run? 

Mr.  OLIVER  of  Alabama.  The  larger  part  of  this  item 
involves  rentals,  but  I  am  not  prepared  now  to  advise  the 
gentleman  as  to  all  items  of  expense  in  detail.  Much  of  the 
expense  represents  an  estimate. 

Mr.  FISH.  Mr.  Chairman,  I  rise  in  opposition  to  the  pro 
forma  amendment  for  the  purpose  of  aiking  the  chairman 
of  the  subcommittee  for  information.  I  resret  I  was  not 
present  when  he  introduced  the  amendment  to  appropriate 
certain  sums  of  money  for  renting  emba'isy  and  consulate 
quarters  in  Russia.  I  would  not  have  made  a  point  of  order 
against  it,  although  it  is  obviously  legislation  on  an  appro- 
priation bill. 

Mr.  OLIVER  of  Alabama.  I  think  the  gentleman  Is  wrong. 
The  Senate  has  confirmed  the  nomination  of  the  Ambassa- 
dor to  Russia.  So  we  do  not  feel  it  was  subject  to  a  point 
of  order. 

Mr.  FISH.  Would  it  not  be  subject  to  a  point  of  order  as 
being  new  legislation  in  spite  of  the  form  it  took? 
Mr.  OLIVER  of  Alabama.  Not  in  our  opinion. 
Mr.  FISH.  I  am  rot  aware  of  the  fact  that  we  had 
entered  into  any  treaty  with  Soviet  Russia.  I  would  not 
have  made  a  point  of  order  agaiast  the  amendment,  as  I 
appreciate  the  absolute  need  for  quarters  in  view  of  the  fact 
we  have  recognized  Russia.  There  should  be  adequate  quar- 
ters at  Moscow,  both  for  the  Ambassador  and  for  his  staff. 
As  the  gentleman  probably  knows,  living  conditions  in  Mos- 
cow are  somewhat  difficult  at  the  present  time.  I  am  pri- 
marily interested  in  determining  whether  this  money  is 
simply  to  rent  old  buildings  or  to  build  new  buildings. 

Mr.  OLIVER  of  Alabama.  This  is  not  to  build  new  build- 
ings: only  to  put  rented  buildings  in  condition. 

Mr.  FISH.  The  gentleman,  therefore,  does  not  propose 
to  include  any  appropriation  In  this  bill  for  the  construction 
of  a  new  embassy? 

Mr.  OLIVER  of  Alabama.     No. 

Mr.  FISH.  I  am  in  entire  sympathy  with  the  action  of 
the  gentleman  in  providing  this  sum  of  money  for  quarters 
for  the  new  Ambassador  and  his  staff.  I  looked  with  some 
,  little  suLspicion  upon  the  appointment  of  Mr.  Bullitt  as 
;  Ambassador  on  account  of  his  past  connections  with  some 
of  the  previous  Bolshevik  governments.  I  may  say  to  the 
gentleman  and  to  the  House  that  recently  I  had  an  in- 
teresting and  lengthy  interview  with  Ambassador  Bullitt.  I 
believe  he  is  well  qualified  to  represent  the  interests  of  our 
Government  at  Moscow;  that  he  is  probably  better  informed 
than  any  other  American  regarding  Soviet  Russia,  and  from 
what  I  learned  recently  I  think  he  probably  will  be  able 
to  uphold  and  protect  Am.erican  interests  as  well  as  any 
other  person  that  could  be  appointed.  Therefore.  I  want 
to  go  on  record  as  being  in  favor  of  the  appropriation  for 
renting  adequate  quarters  for  the  Ambassador  and  his  staff, 
but  if  the  gentleman  wants  to  have  money  appropriated  for 
a  new  embassy  I  hope  we  will  have  v/arrung  in  advance. 

Mr.  OLIVER  of  Alabama.  I  am  in  full  sympathy  with 
the  statement  made  by  the  gentleman  that  the  Houce  should 
be  informed  and  take  definite  action  thereon  before  money 
is  provided  for  the  construction  of  any  buildings  in  Russia. 

This  bill  does  not  carry  an  appropriation  for  that  purpose. 
I  am  very  pleased  to  hear  the  statement  of  the  gentleman 
in  reference  to  Mr.  Bullitt's  splendid  qualifications  for  this 
post.  I  have  not  the  pleasure  of  a  personal  acquaintance 
with  Mr.  Bullitt,  but  I  know  the  gentleman  from  New  York 
shares  my  feeling  that  the  present  Secretary  of  Slate,  v.'ho 
served  with  such  credit  in  this  body  and  in  the  Senate,  and 
who.  as  Secretary  of  State  has  rendered  such  signal  service 
at  the  London  and  Montevideo  conferences  can  be  depended 
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on  to  show  the  greatest  care  in  the  selection  of  all  officials 
assigned  to  any  positions  in  the  Department,  whether  at 
home  or  abroad. 

Mr.  FISH.  I  have  the  highest  respect,  of  course,  for  the 
Secretary  of  State.  I  made  the  statement  about  Mr.  Bulhtt 
becatise  I  originally  disapproved  of  the  nomination,  but  after 
an  interview  with  him  I  feel  that  not  only  his  knowledge 
of  Russia  will  be  helpful  but  I  beUeve  he  will  uphold  our 
interests  which  are  of  prime  importance,  particularly  If 
there  is  any  difficulty  between  Russia  and  Japan.  We  must 
have  an  ambassador  at  Moscow  who  will  serve  notice  upon 
the  Soviet  Crovernment  that  no  matter  what  happens  between 
Japan  and  the  Soviet  Government  the  United  States  of 
America  intends  to  keep  its  hands  off.  and  does  not  want  to 
become  involved  in  any  difficulties  between  these  two  Nations. 
I  am  inclined  to  believe  that  Ambassador  Bullitt  will  repre- 
sent to  the  Soviet  Government  that  the  United  States  has 
nothing  to  gain  by  war  with  Japan  and  will  remain  neutral 
in  case  of  war  between  Japan  and  Soviet  Russia. 

Although  I  did  not  favor  recognition  of  the  Soviet  Qov- 
ernment,  now  that  recognition  has  been  granted,  I  trust 
there  will  be  cordial  and  friendly  relations  between  the  two 
countries  and  believe  that  there  will  be  unless  the  Com- 
munist International  upsets  the  apple  cart  by  interference 
with  our  domestic  and  internal  affairs. 

The  Clerk  read  as  follows: 

For  salaries  and  expenses,  including  salaries  of  Commissioners 
and  salaries  of  clerks  and  other  emplovees  appointed  by  the  Com- 
missioners on  the  part  of  the  United  States,  with  the  approval 
solely  of  the  Secretary  of  SUte:  for  necessary  traveling  expenses, 
and  for  expenses  Incident  to  holding  hearings  and  conferences  at 
such  places  In  Canada  and  the  United  States  as  shall  be  deter- 
mined by  the  Commission  or  by  the  American  Commissioners  to 
be  necessary,  including  travel  expense  and  compensation  of  neces- 
sary witnesses,  making  necessary  transcript  of  testimony  and  pro- 
ceedings; for  cost  of  law  books,  books  of  reference  and  periodicals, 
office  equipment  and  supplies:  and  for  one  half  of  all  reasonable 
and  necessary  Joint  exp>enses  of  the  International  Joint  Commis- 
sion Incurred  under  the  terms  of  the  treaty  between  the  United 
States  and  Great  Britain  concerning  the  use  of  boundary  waters 
between  the  United  States  and  Canada,  and  for  other  purposes, 
signed  January  11.  1909,  $28,000,  to  be  disbursed  under  the  direc- 
tion of  the  Secretary  of  SUte:  Provided.  That  traveling  expenses 
of  the  Commissioners,  Secretary,  and  necessary  employees  shall  be 
allowed  in  accordance  with  the  propulsions  of  the  Subsistence 
Expense  Act  of  1926,  as  amended  (U.S.C.,  title  5.  ch.  16). 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  move  to 
strike  out  the  last  word. 

In  the  hearings  Governor  Stanley  says  that  the  Commis- 
sioners' basic  salaries  are  the  same.  He  was  explaining  the 
estimate.  Am  I  correct  that  the  basic  salary  of  the  Commis- 
sioners is  $5,000  a  year? 

Mr.  OLIVER  of  Alabama.    Five  thousand  dollars. 

Mr.  COCHRAN  of  Missouri.  Then,  the  salary  has  been 
reduced.  I  want  to  compliment  the  gentleman  from  Ala- 
bama that  he  has  finally  cut  this  down  to  $5,000  after  the 
long  fight  he  has  had.  It  took  a  long  time,  but  he  finally 
succeeded,  as  he  promised  to  do  when  the  bill  was  pending 
in  the  House  last  June. 

Mr.  OLIVER  of  Alabama.  The  gentleman  from  Missouri 
has  rendered  very  valuable  service  to  the  committee  in 
accomplishing  this. 

Mr.  COCHRAN  of  Missouri.  I  felt  that  $10,000  for  the 
services  rendered  was  too  much  for  this  Government  to  pay. 

Mr.  OLIVER  of  Alabama,  May  I  say  the  Commissioners 
have  never  drawn  $10,000.  They  have  never  been  paid  ex- 
ceeding $7,500.  President  Hoover  did  recommend  and  fix 
the  salary  at  $10,000,  but  the  conmiittee  was  able  to  reduce 
it  to  $7,500,  and  with  the  assistance  of  the  gentleman  and 
others  the  salary  has  now  been  reduced  to  $5,000. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Contingent  expenses:  For  stationery,  furniture  and  repairs,  floor 
coverings  not  exceeding  $1,500.  file  holders  and  cases;  miscellaneous 
expenditures.  Including  telegraphing  and  telephones,  postage,  labor, 
typewriters  and  adding  machines  and  the  exchange  thereof  and 
repairs  thereto,  street-csr  fares  not  exceeding  $300.  newspapers, 
press  clippings,  and  other  necessaries  ordered  by  the  Attorney  Gen- 
eral; official  transportation,  including  the  rejmir.  maintenance,  and 
operation  of  6  motor-driven  passenger  cars,  1  for  the  Attorney 
General,  2  for  general  use  of  the  Department.  2  for  the  Division 
of  Investigation  for  Investigative  work,  delivery  truck,  and  moUn*- 


cycle,  to  be  used  only  for  offlclal  purpoee«.  and  jmrchaw  and  repair 
of  bicycles,  $a5.000:  Provided.  That  tlila  appropriation  may  be 
reimbursed  for  expenditures  in  connection  with  car*  herein  author- 
ised for  tlie  Division  of  Investtgatiou  from  the  appropriation  for 
the  expenses  of  said  Division  when  approved  in  writing  by  the 
Attorney  General. 

Mr.  OLIVER  of  Alabama.    Mr.  Chairman,  I  ofTcr  a  com- 
mittee amendment. 
ITie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Guvxa  of  Alabama  for  the  commit- 
tee: On  page  20,  line  5.  strike  out  the  word  "six"  a:id  insert  the 
word  "  five." 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Detection  and  prosecution  of  crimes:  For  the  detection  and 
prosecution  of  crimes  against  the  United  States;  for  the  protec- 
tion of  the  person  of  the  President  of  the  United  States;  the 
acquisition,  collection,  classification,  and  preservation  of  identifi- 
cation and  other  records  and  their  exchange  with  the  duly 
authorized  officials  of  the  Federal  Government,  of  States,  cities, 
and  other  Institutions;  for  Investigation  of  the  offlclal  arts,  rec- 
ords, and  accounts  of  marshals,  attorneys,  clerks  of  the  United 
States  courts  and  Territorial  courts,  probation  officers,  and  Unltrd 
States  commissioners,  for  which  purpose  all  the  official  papers, 
records,  and  dockets  of  said  officers,  without  exception,  shall  bo 
examined  by  the  agents  of  tlie  Division  of  Investigation  at  any 
time;  and  also,  when  requested  by  the  presiding  Judge,  the  official 
acts,  records,  and  accounts  of  referees  and  trustees  of  such  courts; 
for  such  other  investigations  regarding  official  matters  under  the 
control  of  the  Department  of  Justice  and  the  Department  of  State 
as  may  be  directed  by  the  Attorney  General;  hire,  maintenance, 
upkeep,  and  operation  of  motor-propelled  passenger-carrj-ing  veht- 
cles  when  necessary;  for  copying  In  the  District  of  Columbia  or 
elsewhere,  reports  of  examiners  at  folio  rates;  firearms  and  am- 
munition, such  stationery,  supplies,  and  equipment  for  use  at 
the  seat  of  government  or  elsewhere  as  the  Attorney  General 
may  direct.  Including  not  to  exceed  $13,000  for  taxlcab  hire  to 
be  used  exclusively  for  the  purposes  set  forth  in  this  paragraph 
and  to  be  expended  under  the  direction  of  the  Attorney  General; 
traveling  expenses.  Including  expenses  of  attendance  at  meetings 
concerned  with  the  work  of  such  division  when  authorized  by  the 
Attorney  General;  payment  of  rewards  when  speclflcally  author- 
ized by  the  Attorney  General  for  Information  leading  to  the  appre- 
hension of  fugitives  from  Justice,  and  Including  not  to  exceed 
$520,000  for  personal  services  in  the  District  of  Columbia: 
$2,800,000. 

Mr.  KENNEY.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

I  should  like  to  ask  the  chairman  a  question.  We  have 
heard  a  great  deal  about  the  war  on  crime  that  is  being 
waged  by  the  Attorney  General.  Has  this  committee  con- 
sidered, in  any  of  its  appropriations,  funds  for  that  par- 
ticular purpose  over  and  above  the  usual  appropriations? 

Mr.  OLIVER  of  Alabama.  We  have  provided  in  this  bill 
sufficient  funds,  so  the  Attorney  General  feels,  to  enable  him 
to  carry  on  the  work  by  the  Department  very  effectively 
against  this  class  of  offenders. 

Mr.  KENNEY.  Does  the  gentleman  feel  there  tias  been 
any  material  increase  in  the  ain^ropriaticm  because  of  that 
fact? 

Mr.  OLIVER  of  Alabama.  The  sum  total  carried  in  this 
bill  is  less  than  last  year,  and  this  is  partially  due  to  the 
repeal  of  the  eighteenth  amendment.  We  are  canying  an 
additional  sum  for  the  emplosrment  of  special  courtsel  who 
may  be  assigned  to  important  cases. 

Mr.  KENNEY.  I  am  glad  to  hear  the  gentleman  .say  that, 
and  I  should  like  to  inquire  of  the  gentleman  if  he  can  tell 
us  conveniently,  what  the  appropriation  is  or  what  moneys 
are  included  in  the  appropriation  for  the  enforcement  of  the 
revenue  laws  as  applied  to  the  liquor  traffic. 

Mr.  OLIVER  of  Alabama.  May  I  say  before  answering 
that  question,  we  have  increased  the  amount  for  the  Bureau 
of  Investigation  in  a  reasonable  amount,  and  they  have 
taken  on  some  added  duties  at  a  substantial  saving  to  the 
Government. 

In  reference  to  the  last  question  we  are  carrying  in  this 
bill  for  the  Alcoholic  Beverage  Unit  only  $225,000,  which  in- 
cludes the  10-percent  cut. 

It  may  be  Informative  to  hear  read  the  fc^owing  excerpt 

from  the  committee's  report: 

EBi>eclal  attention  is  called  to  the  reduction  of  $1,750,630  in  the 
paragraph  of  the  bill  entitled  "Alcoholic  Beverage  Unit  "  Thu 
reduction  represent*  the  Btidgct  eaUmate  for  the  flecai  year  18M 
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for  the  field  p«r«oiinel  of  the  alcoholic  beverage  unit,  commonlj 
known  ax  Its  "  inrestlgatlon  and  enforcement  agency." 

After  the  repeal  of  the  eighteenth  amendment  It  was  appareni 
that  there  was  no  existing  law.  other  than  United  States  statulei 
relating  to  the  enforcement  of  the  revenue  laws,  that  could  provtd< 
.my  semblance  of  adequate  authority  for  the  field  personnel  of  th< 
alcoholic  beverage  unit  to  function  effectively  and  efttclently  ir 
recognition  of  this  fact  the  Treasury  Department  was  asked,  auc 
haa  specially  deputized,  the  Qcld  personnel  of  the  beverage  unit  .< 
act  as  agenta  of  the  Treasury  Department  in  the  enforcement  o; 
the  revenue  laws. 

Adequate  funds  for  this  persiinnel  to  July  next  are  carried  In  ini 
Department  of  Justice  appropriation  bill  for  the  fiscal  year  193' 
and  the  Treasury  Department  has  recently  had  released  to  It  by  th( 
Budget  Director  about  •1.173.000  for  the  employment  of  addltlona 
Treasury  field  personnel. 

The  committee  43  convinced  that  the  personnel  charged  wltb  tn(! 
duties  of  enforcing  the  revenue  laws  should  be  under  one  deparf^ 
ment.    and    from    information    submitted    to    It    feels    that    sucl 
personnel  should  be  In  and  directly  under  the  Treasury  Depart 

Since  the  committee  was  further  informed  that  this  matter  had 
only  recently  been  brought  to  the  President's  attention  and  tha; 
he  woiild  very  likely  take  definite  action  relative  thereto  at  an 
early  date.  It  was  felt  that  no  appropriation  should  be  now  carried 
in  the  appropriation  bill  for  the  Department  of  Justice  for  the  field 
investigation  work  of  this  agency  for  the  fiscal  year  1935. 

As  soon  as  the  President  determines  what  Department  thli 
agency  will  serve  under,  adequate  appropriations  will  be  provided 
for  the  fiscal  year  1935 

In  a  letter  submitted  by  Mr.  Hurley,  the  very  efficient  Director 
of  the  Alcoholic  Beverage  Unit,  copy  of  which  wUl  be  found  In  th~ 
hearings,  the  Webb-Kenyon  Act.  prohibiting  Interstate  tranapor 
latlon  of  alcoholic  beverages,  and  the  Rked  amendment,  prohibit- 
ing the  use  of  the  malls  to  advertise  liquor  In  dry  States,  "^ 
shown  to  be  wholly  Inadequate  to  cope  with  liquor  violations 
this  time.  In  letters  written  to  the  committee.  Mr.  Hurley  sug- 
gested the  Importance  of  some  enabling  legislation,  which  ♦^^ 
committee  at  once  referred  to  the  Judiciary  Committee  of 
House  and  we  have  been  assured  by  the  chairman  of  that  com 
mlttee  that  the  matters  which  Mr.  Hurley,  with  the  approval  c 
the  Attorney  General,  has  called  attention  to  wUl  have  Imme- 
diate study  and  consideration  by  the  Judiciary  Committee  ^ 
approved,  such  legislation  will  be  promptly  reported. 

This    committee   is    thoroughly    sympathetic    to  providing 
quate   funds  to  enforce  the  revenue  laws  and   to  prevent  Uqu 
Importations  Into  any  State  In  violation  of  the  laws  of  such  Stat^i 
and  It  is  our  hope  that  legislation  looking  to  the  better  enforce- 
ment of  all  such  violations  may  t>c  favorably  reported  and  passe  1 
at  this  session  of  Congres.s. 

It  may  not  be  out  of  place  to  say  here  that  It  Is  the  feeling 
the  committee  that  no  exceedingly  large  appropriation  should 
required  efTectlvcly  to  enforce  the  revenue  laws  and  to  prevent 
unlawful  imF>ortatlon  of  liquors  into  dry  territory  If  the  enabll 
legislation,   which   the   Department   of  Justice   has   recommended 
is  pa.ssed. 

This  thought  Is  based  on  the  assumption  that  In  both  dry 
wet  States  there  will  be  a  healthy  public  sentiment  to  support 
State,  county,  and  city  officials  in  the  detection  and  prosecution 
of  all  violations  of  State  liquor  laws.  If  tl^is  assumption  Is  we  I' 
founded,  the  State  enforcement  officers  will  no  doubt  cooperav 
fully  and  willingly  with  Federal  officers  In  the  detection  and  pros< 
cutlon  of  all  acts  prohibited  by  Federal  statutes,  because.  In  t»* 
main.  State  violations  are  always  Involved  In  Federal  violations 

The  committee  has  approved  for  the  alcoholic  beverage  unit 
appropriation  of  taas.OOO,  which  we  estimate  will  be  sufficient 
care  for  the  general  duties  imposed  on  the  unit  other  than  i 
expenses  incident  to  the  maintenance  of  Its  field  personnel.     Tl 
Is  amply  sufficient  to  care  for  the  salary  roll  of  the  tax  and  penali  y 
section. 

Mr.  KENNEY.    So  that  all  of  the  money  estimated  to  iii 
vestigate  and  enforce  the  revenue  laws  applying  to  liquor 
should  not  exceed  in  the  neighborhood  of  $2,000,000? 

Mr.  OLIVER  of  Alabama.  The  committee  does  not  fav*r 
an  excessive  appropriation,  and  the  reasons  therefor  are  s;t 
out  in  that  part  of  the  committee's  report  which  I  have  ju^t 
read. 

Mr.  KENNEY.    I  thank  the  gentleman. 

The  Clerk  read  as  follows: 
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Alcoholic  Beverage  Unit:  For  salaries  and  expenses  to 
and  administer  the  twenty-first  amendment  to  the  Constltutl<  in 
and  such  laws  as  Congress  may  enact  for  the  enforcement  of  su  *■ 
amendment,  the  act  of  March  1.   1913    (US.C.  supp.  VI.  title  : 
sec    122);  the  act  of  March  3.  1917  (USC.  title  18.  sees.  341.  3-iP;  ! 
supp.    VI.   title    27.    sec.    123  >.   as   amended    by   Section    12    of 
"Liquor  Taxing   Act   of   1934".   approved   January    11.    1934; 
act  of   August  8.   1890    (USC.   supp.   VI.   title   27.   sec.    121); 
tlon  238  of  the  Criminal  Code   (U5C..  title  18.  sec.  388);   sec 
239  of  the  Criminal  Code  (U5.C..  title  18.  sec.  389);   section  2 
of  the  Criminal  Code   (USC.  title  18.  sec.  390);    applicable  f- 
vislons  of  the  "  Liquor  Taxing  Act  of  1934  ".  approved  January 
1934;    existing   applicable   provisions   of   the    National    Prohibition 
Act.  as  amended  and  supplemented   (U.S.C..  title  27).  and  inter 
nal  revenue  laws,  pursuant  to  the  act  of  March  3,  1927   (UJ5. 
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■upp  VI.  title  5.  sees.  281-381e) .  and  the  act  of  May  27.  1930 
(USC.  supp  VI.  title  27.  sees,  144-192);  the  review  of  all  pend- 
InK  cases  growing  out  of  violations  prior  to  December  5.  1934  or 
the  National  Prohibition  Act.  as  amended  and  supplemented, 
and  or  the  Internal  revenue  laws  relating  to  alcoholic  beverages. 
for  the  determination  of  the  civil  liability  due  the  Government 
and  proper  expense  of  litigation  In  cases  now  pending  and  whicn 
may  hereafter  be  constituted,  for  the  purpose  of  recovering  such 
civil  liabilities;  for  the  employment  cf  executive  officers,  attorneys, 
investigators,  and  other  personnel.  In  the  District  of  Columbia 
and  elsewhere,  to  be  appointed  as  authorized  by  law;  the  securing 
of  evidence  of  violations  of  the  acts;  the  cost  of  chemical  analysis 
made  by  other  than  employees  of  the  United  States  and  expenses 
incident  to  the  giving  of  testimony  In  relation  thereto;  costs  In- 
curred m  the  selziare.  storage,  and  disposition  of  liquor  and 
property  seized  by  virtue  of  the  laws  applicable  to  said  seizure; 
costs  Incurred  In  the  seizure,  .-storage,  and  disposition  of  any 
vehicle  and  team  or  automobile,  boat,  air  or  water  craft,  or  any 
other  conveyance,  seized  pursuant  to  existing  laws  applicable  to 
such  seizures,  where  the  proceeds  of  sale  are  insufficient  therefor 
or  where  there  Is  no  sale;  for  rental  of  quarters;  the  purchase  of 
stationer^',  supplies,  equipment,  mechanical  devices,  newspapers, 
periodicals,  books.  Including  law  books  and  books  of  reference, 
and  such  other  expenditures  as  may  be  necessary  in  the  District 
of  Columbia  and  the  several  field  offices;  in  all,  $225,000. 

Mr.  KENNEY.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  Mr.  Chairman,  it  appears  that  the  appropria- 
tions that  are  being  mads  that  have  to  do  with  the  enforce- 
ment of  the  revenue  law3  as  they  apply  to  intoxicating 
beverages  wUl  not  exceed  $2,000,000.  Years  ago  the  amount 
appropriated  for  that  purpose  was  as  high  as  $11,000,000 
a  year.    The  reason  is  obvious. 

The  chairman  of  the  committee  a  while  ago  gave  it  as 
his  opinion  that,  repeal  of  the  eighteenth  amendment  having 
been  effected,  the  people  of  the  country  would  cooperate  and 
see  to  it  that  the  liquor  laws  of  the  country  were  carried 
out.  Now.  my  friends,  the  underlying  reason  for  that  is 
that  we  have  legalized  liquor  and  have  given  the  people 
of  this  country  what  they  want.  We  have  met  the  wishes 
of  the  people. 

But  we  have  not  gone  far  enough.  We  all  know  that 
there  was  a  tremendous  profit  in  bootlegging,  and  that  the 
chief  profit  went  into  the  hands  of  organized  crime.  The 
repeal  of  the  eighteenth  amendment  has  not  done  away 
with  this  gigantic  combine.  That  is  evident  to  us  when 
!  we  read  the  public  press  and  realize  that  the  Attorney  Gen- 
eral of  this  country  is  carrying  on  what  he  terms  a  war 
;  against  crime.  Money  is  needed  to  carry  on  any  enterprise. 
Organized  crime  will  survive  as  long  as  its  rackets  are  profit- 
able. The  arrest  of  the  racketeer  will  not  suffice.  There 
are  arrests  after  arrests.  The  racket  itself  must  be  arrested. 
We  still  have  rackets,  and  they  are  supporting  organized 
crime  through  the  vast  revenue  they  derive  from  policy 
tickets,  ticket  numbers,  crooked  games  of  dice,  roulette 
wheels,  slot  machines,  marked  cards,  and  other  forms  of 
"  come  on  "  games  of  chance. 

Great  masses  of  our  population  are  being  fleeced  by  opera- 
tors of  the  number  racket  who  find  their  way  into  prac- 
,  tically  every  village  and  city  of  the  United  States,  luring 
I  the  populace  into  participation  in  the  dishonest  enterprise 
I  from  which  they  derive  sustenance  for  organized  crime. 
i      They  go  about  unmolested  in  large  part.    If  necessary, 
j  they  bribe  public  officials  who  are  too  often  a   part  and 
parcel  of  the  system.    They  openly  flout  and  defy  the  law 
and  encourage  and  effect  disobedience  to  law  on  the  part  of 
many.    It  is  no  small  game,  the  swag  runs  into  the  millions. 
Figures  here  and  there  would  indicate  hundreds  of  millions. 
Then  there  is  the  slot-machine  racket.    The  slot-machine 
business  flourishes  on  every  side.     The  profits  are  hand- 
some.   Many  of  the  machines  bring  in  a  net  profit  of  $100 
a  day.     Some  of  the  larger  operators  own  no  less  than 
5.000  machines.     They  place  them  in  stores,  back  rooms, 
wherever  they  may.     Gunmen  aid  in  the  collections.     The 
toll  runs  into  fabulous  sums.    It  is  divided,  applied,  invested 
for  the  upbuilding  of  vice  and  crime.    It  is  a  part  of  the 
lifeblood  of  organized  crime.    The  machine  is  even  cleverer 
than  the  number.     I  know  of  a  man  who  spent  $110  to 
collect  a  jack  pot  of  $16,  so  great  are  the  odds  against 
the  victims  who  play  the  machine.     How  shall  we  prevent 
this  large-scale  crooked  gambling  which  perpetuates  organ- 
ized crime?    How  shall  we  undermine  these  and  the  other 
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rackets  which  supply  the  ways  and  means  of  financing  other 
and  major  crimes?    How  shall  we  win  the  war  on  crime? 

We  must  offer  something  to  take  the  place  of  the  various 
rackets.  It  must  be  lawful.  At  the  same  time  It  must  afford 
an  opportunity  to  meet  the  unquenchable  desire  and  urge 
to  speculate  in  a  self-respecting  and  wholesome  manner. 
The  one  way,  in  my  opinion,  to  cut  off  the  chief  remaining 
revenue  of  organized  crime  is  to  have  the  Government 
step  In  and  give  the  plain  citizen  who  wishes  to  spend  a 
small  sum  of  money  for  a  chance  to  better  his  condition 
to  do  so  under  the  law.  It  would  hold  for  many  potential 
happiness  and  Independence  that  spell  payment  of  debts, 
education  of  children,  self-respect,  and  an  opportunity  to 
engage  in  a  chosen  business.  It  would  tend  to  keep  the 
country  away  from  vicious  and  unlawful  practices  carried  on 
for  the  benefit  of  law  violators  and  the  perpetration  of 
crime  Itself.  An  approved  lottery  would  supply  a  legal 
outlet  for  the  sp)eculative  urge  of  many  of  our  people. 
Then  the  dishonest  racket  would  fall  from  its  pinnacle. 
Organized  crime  would  totter.  If  we  cut  off  the  source  of 
revenue  of  organized  crime,  we  will  stop  It. 

Such  a  lottery  would  also  attract  thousands  upon  thou- 
sands of  our  citizens  who  patronize  lotteries  conduci^d 
under  the  auspices  of  other  governments.  Our  people  par- 
ticipate in  such  lotteries  continually,  secretly,  illegally:  but 
they  do  it.  Purchasers  of  fraudulent  securities  might  be 
content  with  patronizing  an  honest  lottery  controlled  by 
our  National  Government.  The  lowly  man  might  not  be 
prone  again  to  stake  his  all  in  stock  of  enterprises  in  which 
men  in  high  places,  as  revelations  show,  gambled  the  money 
of  men  in  low  places. 

Since  our  people,  as  is  obvious,  have  been  and  still  are 
contributing  vast  sums  of  money  to  give  vent  to  their  specu- 
lative urge,  and  unconsciously  but  in  reality  are  keeping 
alive  the  forces  of  organized  crime,  we  can  do  no  better 
than  to  give  them  a  self-respecting  and  wholesome  chance 
to  participate  in  aid  of  our  country  in  a  national  lottery 
conducted  under  Government  auspices.     [Applause.] 

[Here  the  gavel  fell.] 

The  Clerk  read  as  follows: 

Prison  Industries  working  capital  fund:  Prison  Industries  work- 
ing capital  fund,  1934  and  prior  years,  is  reappropriated  and  made 
available  for  the  fiscal  year  1935,  including  payment  of  obligations 
Incurred  in  prior  years;  and  the  said  working  capital  fund  and  all 
receipts  credited  thereto  may  be  used  as  a  revolving  fund  for  the 
fiscal  year  1935  for  the  purposes  authorized  by  the  act  entitled 
"An  act  to  provide  for  the  diversification  of  employment  of  Fed- 
eral prisoners  for  their  training  and  schooling  In  trades  and  occu- 
pations, and  for  other  purposes  ",  approved  May  27,  1930  (US.C. 
supp.  VI,  title  18,  sees.  744d.  744e.  744f ) . 

Mr.  COOPER  of  Ohio.    Mr.  Chairman.  I  offer  the  follow- 
ing amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Coopeh  of  Ohio:  Page  37,  line  14. 
after  the  figures  "  744f  "  In  the  parentheses,  strike  out  the  period. 
Insert  a  comma  and  the  following:  "  Provided,  That  no  part  of  this 
appropriation  shall  be  used  for  the  procurement  and  or  Install- 
ment in  any  Federal  correctional  or  penal  institution  of  machinery 
for  the  manufacture  of  metal  furniture  and  or  metal  of&ce 
equipment. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  this  amendment 
provides  that  no  part  of  the  prison  industries  working  capital 
fund  can  be  used  for  the  installation  of  machinery  for  the 
manufacture  of  metal  office  equipment  in  any  of  our  Federal 
penal  institutions.  I  offered  this  same  amendment  to  the 
Justice  Department  appropriation  bill  in  the  last  Congress 
when  the  measure  was  before  the  House  for  consideration, 
and  on  the  final  record  roll-call  vote  on  tliis  proposition  the 
amendment  was  adopted  by  262  to  46  against.  There  is  in- 
volved in  this  amendment  the  question  of  whether  or  not 
the  Federal  Government  is  going  to  embark  on  a  policy  of 
equipping  our  Federal  penal  institutions  with  machinery  for 
the  purpose  of  manufacturing  metal  office  furniture.  I  be- 
lieve it  is  important  that  prisoners  should  work  in  our  penal 
institutions.  They  should  be  provided  with  some  kind  of 
labor.  However,  the  installation  of  high-powered  machinery 
in  our  Federal  penal  institutions  will  not  solve  the  work 
problem  for  the  inmates.    I  doubt  if  there  is  any  industry  in 


our  country  today  that  is  more  highly  specialized  and  mech- 
anized than  that  of  the  manufacture  of  metal  office  furniture. 
More  than  90  percent  of  the  work  of  this  manufacture  Is  by 
machine,  and  less  than  10  percent  of  It  Is  by  hand.  Today 
we  find  millions  of  American  citizens  unemployed,  and  this  is 
no  time  for  our  Government  to  establish  industries  in  our 
prisons,  operated  by  prison  labor,  which  will  result  In  Increas- 
ing the  unemployment  situation  In  our  country.  It  will 
injure  the  industries  and  take  business  away  from  private 
capital  and  free  labor. 

A  few  days  ago  this  House  went  on  record  on  a  similar 
proposition  to  this  when  the  House  unanimously  adopted  an 
amendment  which  provided  that  no  articles  manufactured 
in  the  Reedsville  industry — that  Is,  the  Industry  that  will  be 
constructed  at  Reedsville,  W.Va. — could  be  sold  to  the  Post 
Office  Department:  but  there  is  this  difference  between  that 
proposition  and  the  one  that  I  have  offered.  The  House 
went  on  record  unanimously.  I  understand,  not  a  vote 
against  it,  as  prohibiting  this  factory,  when  it  is  built,  at 
Reedsville,  W.Va..  from  selling  a  certain  product  to  the  Post 
Office  Department.  That  product  will  be  manufactured  by 
free  labor,  not  prison  labor:  and  if  it  is  important  that  we  in 
this  House  go  on  record  now  to  stop  the  manufacture  of 
articles  made  by  free  labor  being  sold  to  the  Federal  Gov- 
ernment in  competition  with  private  industry  and  private 
business,  how  much  more  important  is  it  that  we  stop  crim- 
inals from  manufacturing  these  articles  coming  into  com- 
petition with  private  industry  and  free  labor.  But  you  say 
the  prisoners  have  got  to  work.  Certainly  they  should.  I 
want  them  to  work:  but  today,  when  we  have  millions  and 
millions  of  law-abiding  American  citizens  walking  the  streets 
of  the  country  looking  for  a  job.  when  we  are  paying  over  a 
billion  dollars  out  of  the  Federal  Treasury  to  help  them 
support  their  families,  this  is  no  time  to  give  prisoners  a 
preference;  and  if  I  have  to  take  my  choice  between  giving 
a  prisoner  a  job  or  giving  it  to  a  law-abiding  American 
citizen  back  home  who  has  to  support  a  family,  I  am  going 
to  be  on  the  side  of  the  law-abiding  American  citizen.  This 
amendment  was  adopted  by  more  than  200  majority  in  the 
last  Congress  when  we  considered  the  Department  of  Justice 
appropriation  bill,  and  I  hope  the  House  will  sustain  the 
amendment  today  and  adopt  it. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  ask  unanimous 
consent  that  the  time  of  the  gentleman  be  extended  2 
minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  T  call  to  the 
attention  of  the  gentleman  from  Ohio  the  bill  H.R.  6974. 
reported  by  the  Committee  on  the  Judiciary  and  now  on  the 
calendar.  I  understand  that  an  effort  will  be  made  to  ask 
the  Speaker  to  recognize  some  member  of  the  Judiciaiy 
Committee  to  consider  the  bill  under  suspension.  Has  the 
gentleman  read  the  bill? 

Mr.  COOPER  of  Ohio.    I  looked  It  over  very  hurriedly. 

Mr.  OLIVER  of  Alabama.  The  gentleman  is  in  accord 
with  the  general  purposes  of  the  legislation,  is  he  not? 

Mr.  COOPER  of  Ohio.  If  I  have  a  minute,  I  will  explain 
my  position  upon  that.  I  never  knew  such  a  bill  was  intro- 
duced in  Congress  until  I  heard  about  It  today.  I  called  up 
the  Committee  on  the  Judiciary  and  asked  for  a  copy  of  the 
hearings  on  the  bill.    They  said  that  no  hearings  were  held. 

Mr.  TARVER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COOPER  of  Ohio.  I  ought  to  make  a  correction 
there  I  think.  They  said  that  no  hearings  were  printed,  I 
do  not  know  that  I  object  to  the  passage  of  this  bill.  It 
may  be  a  good  one.  I  do  not  know.  We  have  not  had  time 
to  study  it.  I  have  not  heard  from  labor  on  this,  and  I  do 
not  know  whether  labor  favors  it  or  not.  I  have  not  heard 
from  industry,  and  I  do  not  know  whether  industry  favors  It 
or  not.  We  will  have  to  study  this  bill  before  we  finally 
decide  as  to  whether  we  want  it.  Suppose  it  does  pass  the 
House,  we  have  no  knowledge  as  to  when  it  will  become  a 
law.    We  do  not  know  when  it  will  come  to  the  House  for 
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Act    as  amendea  ana   suppicuirmeu    tu.o.v^..   nwe  ^it,  uuu   luv 
nal  revenue  laws,  pursuant  to  the  act  of  March  3.  1927   (U^. 


<;.,  I  ized  crime?    How  shall  we  undermine  these  and  the  other 


problem  for  the  inmates,    I  doubt  if  there  Is  any  industry  in    law.    We  do  not  know  when  it  will  come  to  the  House  for 
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consideration,  and  we  do  not  know  when  It  will  pass  tlie 
Senate  and  be  signed  by  the  President.  If  it  does  become  a 
law.  that  will  not  interfere  with  the  amendment  that  I  have 
offered  today,  for  the  only  thing  the  amendment  does  is  tio 
prohibit  the  Director  of  Federal  Prisons  from  installiriK 
machinery  in  the  Lewisburg  Penitentiary  for  the  manufad- 
ture  of  metal  ofllce  equipment  for  the  next  year  to  comu. 
That  is  all  it  does. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
[Mr.  Cooper]  has  expired. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  ask  that  the 
gentleman's  time  be  extended  2  minutes. 

The  CHAIRMAN.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  OLIVER  of  Alabama.  That  Is  a  fair  statement  by 
the  gentleman  with  reference  to  his  attitude  on  this  bill, 
and.  while  I  assume  no  bill  should  be  considered  until  aft<r 
It  has  passed,  yet.  to  avoid  any  discussion  of  this  matte". 
and  to  show  that  the  committee  handling  this  bill  are  willing 
to  meet  the  gentleman  half-way  and  to  accept  the  ger- 
tleman's  amendment  with  this  language  added:  "Unleis 
under  the  direction  and  with  the  approval  of  a  prison  ir  - 
dUiitrial  board  authorized  by  this  the  Seventy-third  Cor  - 
gress. "  If  the  gentleman  will  thus  modify  his  amendmen;. 
I  will  accept  It. 

Mr.  COOPER  of  Ohio.  Will  the  gentleman  state  again 
what  his  amendment  is? 

Mr.  OLIVER  of  Alabama.  After  the  word  "equipment", 
strike  out  the  period,  insert  a  comma,  and  add  "  unless 
under  direction  and  with  the  approval  of  a  prison  Industrie  ,1 
board  authorized  by  this,  the  Seventy-third  Congress." 

Mr.  COOPER  of  Ohio.  I  do  not  think  I  want  to  accejt 
that  amendment  until  the  prison  industrial  board  has  beei 
created  by  law.  It  has  not  been  created  by  law.  The  gen- 
tleman is  asking  me  to  accept  an  amendment  which  h^ 
not  been  considered  in  the  House  as  yet;  therefore  it  is  net 
yet  law. 

Mr.  OLIVER  of  Alabama.  That  certainly  protects  the 
gentleman  against  what  he  fears  may  be  done  by  the  heai 
of  the  Bureau  of  Prisons,  and  only  permits  this  to  be  done 
in  the  event  this  Congress  authorizes  it  to  be  done.  That 
is  why  I  felt  it  would  be  fair  and  probably  acceptable  to  the 
gentleman. 

Mr.  COOPER  of  Ohio.  As  I  said.  I  do  not  feel  like  accept- 
ing that  amendment  as  long  as  that  bill  has  not  beei 
considered  by  the  House. 

Mr.  OLIVER  of  Alabama.  Then.  Mr.  Chairman.  I  offer 
the  following  amendment  to  the  amendment  offered  by  the 
gentleman  from  Ohio:  Strike  out  the  period  after  the  wori 
■'  equipment  "  and  insert  "  unless  under  direction  and  wit  i 
the  approval  of  a  prison  industrial  board  authorized  by  thi;i, 
the  Seventy-third  Congress." 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Oltybk  of  Alabama:  After  the  word 
"equipment".  In  the  amendment  offered  by  Mr.  Coopeh  of  Ohio, 
strike  out  the  period,  insert  a  comma,  and  add  the  following 
words;  "unless  under  direction  and  with  the  approval  of  a  prison 
industrial  hoard  authorized   by  this  the  Seventy-third  Congress  ' 

Mr.  DOWELL.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.  The  gentleman  will  state  his  point  cf 
order. 

Mr  DOWELL.  My  point  of  order  is  that  this  amendment 
refers  to  a  commission  or  board  not  now  in  existence,  has 
not  been  created,  and  if  the  amendment  does  anything,  it 
dclesrates  to  a  board  not  in  existence,  and.  therefore,  is 
legislation. 

The  CHAIRMAN.  Does  the  gentleman  from  Alabami 
(Mr.  Oliver]  desire  to  be  heard  on  the  point  of  order? 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  there  was  an 
act  passed  in  May  1930.  which  required  the  Attorney  Gen- 
eral to  establish  in  Federal  prisons  industrial  activitie.i. 
That  act  further  required  that  a  careful  survey  should  b? 
made  of  industry  with  a  view  of  fairly  distributing  thf 
burden  on  Industry.  In  other  words,  to  so  diversify  thi^ 
industrial  activities  at  Federal  prisons  that  no  one  Industry 
would  bear  an  undue  burden.  My  Information  Is  that  bii 
had  the  approval  of  the  gentleman  from  Ohio  [Mr.  Cooper] 


There  was  no  opposition  to  it  in  the  House,  as  far  as  I 
recall. 

The  Attorney  General  has  endeavored  to  carry  out  that 
law  in  good  faith.  Since  it  has  developed  that  the  cotton 
industry,  the  shoe  industry,  and  others  might  perhaps  com- 
plain that  there  had  been  an  undue  burden  placed  on  them, 
we  had  thought  it  would  be  well  to  have  legislation  passed 
by  this  Congress  for  the  purpose  of  establishing  a  board, 
and  the  personnel  of  that  board  will  represent  labor,  indus- 
try, and  agriculture.  For  that  reason  I  felt  this  amendment 
might  be  in  order  since  It  seeks  to  suspend  the  use  of  funds 
carried  In  this  bill  to  Install  In  Federal  prisons  machinery 
for  the  manufacture  of  metal  furniture  without  the  approval 
of  a  Prison  Industrial  Board  to  loe  authorized  by  this  Con- 
gress. 

Mr.  DOWELL.  Mr.  Chairman.  I  hold  It  is  self-evident 
that  the  amendment  seeks  to  transfer  this  to  a  board  that 
is  not  in  existence.  This  amendment  is  also  legislation  on 
an  appropriation  bill.  There  is  no  commission  at  the  pres- 
ent time.  and.  therefore,  this  cannot  be  referred  to  such 
commission  and  cannot  depend  upon  something  not  in  exist- 
ence. It  Is  also  not  In  order  because  It  Is  legislation  on  an 
appropriation  bill,  which  is  in  violation  of  the  rules  of  the 
House 

The  CHAIRMAN  (Mr.  Lozier).  The  Chair  is  ready  to 
rule.  The  Chair  is  of  the  opinion  that  the  amendment  of- 
fered by  the  gentleman  from  Alabama  [Mr.  Oliver]  Is  sub- 
ject to  a  point  of  order,  because  It  Is  an  attempt  to  effect 
legislation  under  an  appropriation  bill,  and,  therefore,  the 
Chair  sustains  the  point  of  order  against  the  amendment 
offered  by  the  gentleman  from  Alabama. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  ask  for  recog- 
nition. 

Mr.  Chairman,  I  am  glad  that  the  point  of  order  was  not 
raised  by  the  distinguished  gentleman  from  Ohio  [Mr. 
Cooper],  who  offered  this  amendment,  because  I  recognize 
the  deep  Interest  that  he  feels  in  providing  some  employment 
for  prisoners.  The  development  of  legislation  along  that 
line  has  really  been.  I  think,  in  hne  with  his  own  thoughts. 
The  act  of  May  1930  to  which  I  referred  a  few  moments 
ago.  I  am  sure  was  not  disapproved  by  the  gentleman.  That 
act  undertook  to  do  what  It  was  felt  was  fair  to  all  Industry. 
There  were  hearings  held  and  the  special  committee  of 
which  the  gentleman  was  a  member,  I  think,  reported  that 
it  was  Important  to  provide  suitable  and  proper  employment 
for  prisoners.  I  think  we  all  recognize  that  this  Is  not  only 
essential  to  discipline,  but  in  accord  with  the  best  thought 
and  humane  ideals  of  our  people.  So  the  Congress  passed  a 
law.  in  accord  with  the  recommendations  submitted  by  the 
special  committee  of  which  the  gentleman  was  chairman, 
which  authorized  and  directed  the  Attorney  General  to  es- 
tablish at  Federal  prisons  Industrial  activities,  and  a  re- 
volving fund  was  provided  for  that  purpose. 

There  have  been  established  at  the  prison  in  Atlanta  a 
textile  Industry,  at  Leavenworth  a  shoe  Industry,  and  Indus- 
tries at  other  Federal  prisons. 

The  Northeastern  Prison,  against  which  this  amendment 
is  really  directed,  has  only  recently  been  completed.  ^  At  this 
prison  It  was  felt  there  might  be  Installed  some  machinery, 
not  labor  saving  or  high  powered,  to  manufacture  office  files 
and  metal  equipment  to  supply  a  very  small  percentage  of 
the  Government's  needs. 

Congress,  however,  as  the  gentleman  states,  placed  a  limi- 
tation on  the  last  appropriation  bill  agaln.st  the  ln.stallation 
of  such  machinery.  Other  industries  then  felt  they  were  not 
being  fairly  treated,  and  that  if  Congress  denied  to  the  At- 
torney General  the  right  to  establish  at  a  new  prison  thl.s 
small  Industry  during  the  fl.scal  year  1934.  then  consideration 
should  be  given  to  the  suspension  of  other  Federal  prl-son 
industries,  and  for  that  rea.son  a  bill  was  proposed  and  fav- 
orably reported  with  the  unanimous  approval  of  the  Judi- 
ciary Committee,  I  understand.  I  will  ask  the  gentleman 
from  Georgia  to  make  a  further  explanation  of  this  bill. 

It  Is  a  fair  bill,  and  I  cannot  feel  that  the  gentleman 
from  Ohio  can  really  find  any  serious  objection  to  its  pro- 
visions.   With  that  thought  in  mind,  I  offered  the  amend - 
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ment  to  his  amendment  to  show  that  there  was  no  disposi- 
tion on  the  part  of  the  prison  authorities  to  be  unfair  to 
any  Industry.  It  was  offered  In  good  faith,  and  I  had  hoped 
no  point  of  order  would  loe  made,  because  It  at  least  disclosed 
that  our  committee  did  not  wish  to  confer  any  arbitrary 
authority  on  the  head  of  the  Prison  Bureau  or  anyone  else 
to  determine  what  industrial  activities  should  be  estabUshed 
at  Federal  prisons.  The  bill  has  the  full  approval  of  the 
Department  of  Justice  and  Its  Director  of  Prisons.  Mr.  Bates. 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.     I  yield. 

Mr.  RICH.  Is  It  not  understood  that  the  Superintendent 
of  Prisons  Intends  to  install  this  machinery  for  a  particular 
purpose? 

Mr.  OLIVER  of  Alabama.  I  may  say  that  the  Superin- 
tendent of  Prisons  told  me  that  he  would  not  Install  this 
machinery  In  view  of  the  action  taken  by  Congress  at  the 
last  session,  but  that  he  felt  the  whole  question  of  what  in- 
dustrial activities  should  be  established  at  prisons  should  be 
referred  to  a  board  such  as  Congress  might  authorize;  and 
for  that  reason  he  gave  approval  to  the  bill  that  was  Intro- 
duced by  the  gentleman  from  Georgia  and  has  been  favor- 
ably reported  by  the  Committee  on  the  Judiciary. 

[Here  the  gavel  fell.] 

Mr.  RICH.  Mr.  Chairman,  I  ast  unanimous  consent  that 
the  gentleman's  time  be  extended  2  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  OLIVER  of  Alabama.  Because  of  the  attitude  the 
Superintendent  of  Prisons  has  shown  in  reference  to  this 
matter  and  because  he  has  Indicated  this  will  be  his  atti- 
tude in  the  future,  I  felt  that  the  House  should  accept  the 
modification  offered  to  the  amendment  of  the  gentleman 
from  Ohio,  because  it  at  least  shows  good  faith  on  the  part 
of  the  committee  handling  this  bill  to  leave  this  matter  to 
the  determination  of  Congress  at  this  session.  We  had 
hoped  no  point  of  order  would  be  made  to  the  amendment 
offered  for  that  purpose. 

Mr.  RICH.  Mr.  Chairman,  wlU  the  gentleman  yield 
further? 

Mr.  OLIVER  of  Alabama.    I  yield. 

Mr.  RICH.  And  the  gentleman's  amendment  to  the 
amendment  was  ruled  out  on  a  point  of  order. 

Mr.  OLIVER  of  Alabama.    That  Is  true. 

Mr.  RICH.  Since  such  a  modification  cannot  be  offered 
to  this  bill,  why  permit  prisons  to  go  ahead  and  manufacture 
with  prison  labor  articles  that  come  in  competition  with 
goods  manufactured  by  Individuals  who  have  not  committed 
any  crime? 

Mr.  OLIVER  of  Alabama.  That  Is  a  very  good  question  to 
ask.  I  am  sorry  to  know  that  the  gentleman  seems  to  be 
in  sym.pathy  with  those  who  wish  to  avail  themselves  of  a 
technical  point  so  as  to  keep  this  question  from  the  House. 
I  refer  to  it  more  for  the  purpose  of  saying  that,  if  you 
do  not  adopt  the  amendment  of  the  gentleman  from  Ohio, 
the  Bureau  of  Prisons  will  not  establish  this  Industry  at  the 
Northeastern  Penitentiary  until  Congress  authorizes  It. 
That  Is  the  reason  I  offered  the  amendment  to  the  amend- 
ment; but  some.  I  fear,  were  just  a  httle  selfish  and  were 
overanxious  to  protect  Interests  In  their  own  districts. 

Mr.  RICH.  Mr.  Chairman,  I  resent  the  statement  made 
by  the  gentleman.  There  Is  no  selfish  motive  in  this.  I 
went  up  and  saw  Sanford  Bates  last  year.  He  said  he  was 
going  to  install  this  machinery. 

[Here  the  gavel  fell.] 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  ask  unani- 
mous consent  to  proceed  for  2  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  OLIVER  of  Alabama.  Mr,  Chairman,  I  shall  with- 
draw the  word  "  selfish  "  because  I  endeavor  to  avoid  saying 
an^'thing  that  may  be  offensive  to  any  Member  of  the  House. 

Mr.  RICH.    I  have  no  industry  in  my  district. 


Mr.  MOTT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.     I  yield. 

Mr.  MOTT.  Assuming  everything  the  gentleman  has 
stated  is  correct,  and  I  am  sure  It  is.  will  the  gentleman 
tell  us  what  the  particular  objection  is  to  the  amendment 
offered  by  the  gentleman  from  Ohio? 

Mr.  OLIVER  of  Alabama.  For  the  very  reason  that  I  feel 
confident  this  Congress  will  pass  the  bill  referred  to  at  this 
session  and  there  is  no  reason  now  to  adopt  this  kind  of  a 
limitation. 

Mr.  MOTT.  That  gets  to  the  question  I  was  asking;  then 
what  harm  would  be  done  by  the  adoption  of  the  amend- 
ment offered  by  the  gentleman  from  Ohio? 

Mr.  OLIVER  of  Alabama.  The  only  harm  it  would  do 
would  be  that  It  might  suspend  the  authority  of  the  board 
provided  for  in  the  bill  now  on  the  calendar  for  the  fiscal 
year  1935. 

Mr.  MOTT.    Is  that  the  only  objection? 

Mr.  OLIVER  of  Alabama.  That  is  one.  and  I  feci  a  found 
objection. 

Mr.  SHANNON.  Mr.  Chairman,  I  rise  in  support  of  the 
amendment. 

It  Is  not  fair  to  those  outside  who  are  engaged  In  labor  or 
industry  to  anticipate  what  this  House  is  going:  to  do  in  the 
future.  You  know  Sanford  Bates;  he  is  a  penologist  gone 
awry.  His  whole  thought  is  to  enlarge  the  business  activ- 
ities of  the  institutions  under  his  direction,  and  to  make  a 
good  financial  showing.  We  had  him  before  our  committee 
investigating  Government  competition  with  private  enter- 
prise. He  cares  not  how  many  in  the  ranks  of  outside  lal)or 
he  puts  out  of  employment  in  order  that  his  machinery  may 
be  used  in  the  guise  of  providing  so-called  "employment " 
for  those  within  his  institutions. 

Mr.  Francis  J.  OT)ormell,  representing  the  Joseph  M. 
Herman  Shoe  Co..  of  Boston,  came  before  our  committee. 
He  is  a  fine  man,  fighting  for  labor  and  private  industry. 
He  challenged  Mr.  Bates,  sayiiwr: 

Mr.  Bates,  you  have  put  into  your  Institutions  every  labor-sav- 
ing device  that  can  be  procured.  If  you  are  Jn  good  faith  and  you 
want  work  for  your  inmates,  why  do  you  not  take  the  machine* 
out  and  let  them  work  by  hand?  Why  do  you  consistently  put 
these  new  machines  in  your  institutions?  You  are  crushing  labor 
and  Industry  every  time  you  do  so. 

Then  Mr.  O'Donnell  submitted  figures  to  show  that  some 
75  percent  of  the  shoemaking  done  in  the  penitentiary  at 
Leavenworth  is  done  by  machinery. 

Refuse  to  adopt  this  amendment  and  you  will  contribute 
to  the  crushing  of  outside  labor  as  well  as  outside  industry. 

Mr.  Bates  does  not  care  any  more  for  the  furniture  in- 
dustry than  he  did  for  the  railroads  when  the  last  adminis- 
tration was  trying  to  serve  the  railroads  and.  unbeknown  to 
anybody,  he  established  a  competing  system  of  bus  trans- 
portation. The  busses  ran  clear  across  the  country  trans- 
porting prisoners  from  Atlanta.  Ga.,  to  Leavenworth.  Kans.: 
from  ChlUicothe,  Ohio,  to  Luray.  Va.,  and  other  points. 
When  I  asked  Mr.  Bates  about  this,  and  asked  him  where 
he  got  his  authority  to  go  into  the  transportation  business, 
he  said:  "Congress  gave  me  the  authority."  If  you  do  not 
restrict  him  now,  you  will  live  to  see  the  day  when  he  will 
say,  "  Congress  gave  me  the  power  to  go  into  the  furniture 
business." 

You  rebuffed  him  some  few  months  ago  on  this  same 
proposition.  Now  you  are  asked  to  take  the  rebuff  off. 
May  I  say  to  you  that  if  you  knew  Sanford  Bates  as  our  com- 
mittee knows  him — and  we  had  him  before  us  for  days  and 
days — you  would  know  that  he  cares  nothing  for  outside 
labor  nor  for  Independent  Industry.     [Applause.] 

Mr.  REED  of  New  York.  Mr.  Chairman.  I  rise  in  support 
of  the  amendment. 

Mr.  Chairman,  the  distinguished  gentleman  from  Alabama 
said  that  those  who  were  fighting  for  this  amendment  were 
motivated  by  a  selfish  Interest.  I  state  right  here  and  now — 
and  I  am  not  ashamed  of  It— that  I  have  a  furniture  industry 
in  my  district.  I  would  consider  I  was  derelict  in  my  duty 
if  I  came  here  as  the  Representative  from  my  district,  when 
the  laborers  in  my  cities  are  walking  the  streets  and  getting 
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had  the  approval  of  the  gentleman  from  Ohio  [Mr.  Coopex] 


11  will  «^iiiu  Lixii  leauy  una  any  serious  ODjecLion  lO  lis  pro- 
visions.    With  that  thought  in  mind,  I  offered  the  amend- 
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their  support  from  public  funds,  and  did  not  defend  them  on 
this  floor.  If  I  did  not  do  that,  I  would  feel  I  had  faller 
short  of  my  duty  as  their  Representative.  Under  norma! 
conditions  the  pay  roll  in  the  city  of  Jamestown,  N.Y.,  in  mj 
di.strict.  is  very  large.  There  are  about  16,000  employees  ir 
the  city,  but  at  the  present  time  In  the  city  of  Jamestown 
which  ordinarily  is  prosperous,  we  have  1.000  men  receivinj; 
aid  from  the  Government  through  Public  Works  and  wc 
have  some  3.000  splendid,  law-abiding  citizens  who  are  await- 
ing the  opportunity  to  get  on  some  pay  roll  so  that  theji 
can  support  their  families.  The  furniture  business  has  beer 
hard  hit  in  this  country.  Yesterday  in  the  Journal  of  Com- 
merce, on  the  first  page,  appears  this  item: 

Purnlture  manufacturers  and  distributors  have  not  enjoyed  £ 
recover%-  comparable  to  that  of  other  lines  of  consumption  goods  U. 
date.  Substantial  orders  from  dealers  and  stores  In  the  middle  o1 
last  year  kept  the  Industry  busy  for  a  time,  but  the  stocks  thai 
were  accumulated  as  a  lesult  did  not  move  a-«  quickly  as  expected 
As  a  rcfl'cf.on  of  the  well-supplied  condition  of  the  trade,  th< 
furniture  showings  Just  clo.';ed  fell  substantially  below  expectations 

The  trade  hopes,  therefore  that  the  coming  February  sales  wll 
clear  the  way  for  substantial  reorders.  To  facUitate  this  prices 
have  been  kept  low  by  the  Industry  and  are  expected  to  remalr 
practically  unchanged  for  some  time  to  come  unless  higher  raw 
material  coets  and  N.R.A.  wage  Increases  make  an  upward  revlslor 
absolutely  necessary. 

It  is  manifestly  unfair  at  a  time  like  this  for  the  Govern- 
ment to  start  in  manufacturing  furniture  with  convict  labor 
We  condemned  Russia  for  trying  to  bring  her  goods  into  the 
United  States  in  competition  with  our  free  labor  becaus* 
they  used  convict  labor;  yet  we  propose  to  adopt  a  national 
pohcy  that  puts  our  own  free  labor  in  competition  with 
people  who  have  committed  crimes  and  are  in  penal  insti- 
tutions. 

With  this  severe  weather,  in  my  district  where  the  ther- 
mometer gets  pretty  low,  many  people  do  not  have  the  mones 
to  purchase  coal,  and  many  cannot  get  the  coal  unless  theji 
get  it  from  some  charitable  source.  The  prisoners  are  in  s 
warm  building:  they  are  well  housed;  they  are  well  fed  anc 
well  clothed;  they  have  better  machinery  with  which  tc 
work;  they  have  more  ideal  conditions  at  a  time  like  this 
than  many  employees  in  many  of  our  cities  in  this  country 
I  believe  the  time  has  come  for  this  Congress  to  establish  a 
policy  once  and  for  all  that  we  are  not  going  to  put  fret 
labor  in  competition  with  convict  labor.  We  should  con- 
tinue to  carry  out  the  policy  ertablished  on  the  floor  the 
other  day  when  we  determined  that  we  would  keep  the  Gov- 
ernment out  of  business:  that  we  were  not  going  to  tax  in- 
dustry, and  then  use  the  taxes  in  order  to  create  competing 
Federal  industries. 

I  hope  the  amendment  will  be  adopted. 

Mr.  POCHT.    Will  the  genUeman  yield? 

Mr.  REED  of  New  York.  I  yield  to  the  gentleman  from 
Pennsylvania. 

Mr.  POCHT.  The  gentleman  is  speaking  of  the  fumlturt 
business,  which  brings  this  to  my  mind.  Within  a  quartei 
of  a  mile  of  the  Northeastern  Penitentiary  there  is  a  furni- 
ture factory.  This  Is  in  my  own  town.  This  furniture  fac- 
tory ordinarily  employs  350  to  400  men  and  now  they  have 
but  60  men  working.  Therefore,  I  think  we  might  emploji 
the  balance  of  the  450  instead  of  criminals. 

Mr.  TARVER.  Mr.  Chairman,  I  rise  in  opposition  to  th( 
amendment. 

I  want  to  primarily  discuss  the  bill  which  has  been  re- 
ported from  the  Judiciary  Committee  and  which  is  intendec 
to  take  care  of  this  entire  subject  matter.  May  I  say  at  the 
outset  that  no  Member  of  this  House  could  be  in  more  thor- 
ough accord  with  the  purposes  of  the  gentleman  from  Ohio 
than  I  am.  No  Member  of  this  House  could  be  more  thor- 
oughly opposed  to  the  taking  away  of  any  free  working- 
man's  job,  any  man  who  had  conducted  himself  in  accord- 
ance with  the  laws  of  the  land  and  who  was  outside  of  th'i 
penitentiary'  on  that  account,  by  a  man  who  had  violated  the 
laws  of  the  land  and  was  confined  in  a  penitentiary  as 
punishment  for  his  crime.  I  believe  in  reducing  prison  com- 
petition with  free  labor  to  the  lowest  possible  minimum. 

It  was  with  this  purpose  in  view  that  I  Introduced  durina 
this  Congress  a  bill  which  was  intended  to  cut  down  the 
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production  of  the  duck  mill  in  the  Atlanta  Penitentiary.  It 
may  interest  you  to  know  that  the  duck  m  11  in  the  Atlanta 
Penitentiary  in  1931  produced  38  percent  of  the  amount  of 
wide  duck  produced  by  free  industry  in  this  country.  The 
duck  mills  in  my  State,  many  of  them,  were  closed  down. 
Free  laborers  were  out  of  employment.  I  introduced  this 
bill  in  an  effort  not  to  abolish  the  duck  mill  in  the  Atlanta 
Penitentiary,  but  to  reduce  the  amount  of  its  production,  so 
that  it  would  not  constitute  an  unfair  amount  of  competition 
With  free  labor. 

Hearings  were  had  at  length  by  the  Judiciary  Committee. 
The  Director  of  the  Bureau  of  Prisons  was  before  the  com- 
mittee, manufacturers  were  represented  before  the  commit- 
tee, the  committee  was  advised  of  the  feelings  of  labor,  and, 
after  thorough  hearings,  arrived  at  the  conclusion  that  a 
general  bill  dealing  with  the  entire  subject  of  prison  industry, 
instead  of  merely  with  the  duck  mUl  in  the  Atlanta  Peni- 
tentiary, should  be  passed  by  the  Congress. 

It  therefore  formulated  this  bill,  HH.  6974,  which  has  the 
approval  of  the  Attorney  General,  the  approval  of  the  Direc- 
tor of  the  Bureau  of  Prisons,  the  approval  of  the  manufac- 
turers, and  which  received  a  unanimous  report  from  the 
Judiciary  Committee. 

Mr.  COOPER  of  Ohio.    Will  the  gentleman  yield? 

Mr.  TARVER.  I  will  be  pleased  to  yield  to  the  gentleman 
from  Ohio. 

Mr.  COOPER  of  Ohio.  Did  any  representative  of  labor 
appear  before  the  gentleman's  committee  and  advocate  the 
passage  of  this  bill? 

Mr.  TARVER.  No  representative  of  labor  appeared  either 
for  or  against  the  bill,  but  the  committee  was  advised  that 
labor  had  approved  the  principle  of  the  act  of  May  27,  1930, 
which  provided  for  the  operation  of  prison  industries  in 
such  a  way  and  in  such  diversified  forms  as  will  reduce  to  a 
minimum  competition  with  private  industry  or  free  labor. 
The  committee  incorporated  this  principle  in  the  bill  and 
undertook  to  form  a  board  which  should  carry  out  the  pur- 
poses of  the  act  of  May  27,  1930,  1  member  of  which  board 
should  represent  labor.  1  member  agriculture,  1  member 
manufacturers,  1  member  vocational  education,  and  1 
member  the  general  public  interest. 

The  object  of  the  committee  was  to  assure  Just  what  the 
gentleman  from  Ohio  says  he  wants  to  bring  about,  and  that 
is.  that  prison  industries  will  not  be  operated  in  such  a  way 
as  to  prove  disastrous  to  free  labor, 

[Here  the  gavel  fell.] 

Mr.  TARVER.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  10  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  TARVER.  We  are  faced  with  a  condition  and  not  a 
theory.  The  gentleman  from  Ohio  [Mr.  Cooper]  says  he 
wants  to  prevent  the  introduction  of  highly  mechanized 
machinery  for  manufacturing  purposes  in  Federal  prisons. 
This  machinery  is  already  there.  It  is  there  in  the  Atlanta 
penitentiary  producing,  as  I  have  said,  in  1  year  38  percent 
of  the  entire  production  of  wide  duck  by  the  free  wide-duck 
industry  of  this  country. 

Mr.  MAPES.    WiU  the  gentleman  yield? 

Mr.  TARVER.     In  just  a  moment. 

It  is  in  the  Leavenworth  Penitentiary,  in  competition  with 
the  shoe  industry. 

Whenever  the  Bureau  of  Prisons  undertakes  to  carry  out 
the  purposes  of  the  act  of  May  27,  1930.  and  to  diversify,  so 
that  no  undue  burden  will  be  placed  on  any  industry,  but 
the  burden  may  be  so  scattered  among  all  industries  so  that 
it  will  not  constitute  a  blow  to  any  particular  one,  diligent 
Representatives  rise  upon  the  floor  of  this  House  and  pro- 
pose amendments  which  will  have  the  effect  of  preventing 
the  Bureau  of  Prisons  from  going  into  the  field  of  indus- 
tries which  are  prominent  among  the  enterprises  of  their 
districts.  Tlie  result  is  there  can  be  no  diversification  as  di- 
rected in  the  act  of  1930.  The  result  is  that,  instead  of  diver- 
slfying.  the  Bureau  of  Prisons  continues  to  add  to  the  burden 
of  two  or  three  industries  in  which  it  Is  already  engaged. 
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Now,  Is  it  not  fair  to  undertake  U.  scatter  the  burden  ' 
among  more  industries  and  relieve  these  two  or  three  indus- 
tries of  a  very  large  and  burdensome  share  of  Federal  prison 
competition? 

I  now  yield  to  the  gentleman  from  Michigan. 

Mr.  MAPES.  Preliminary  to  what  I  want  to  ask  the  gen- 
tleman, may  I  ask  how  the  members  of  this  proposed  Prison 
Industries  Board  are  to  be  selected? 

Mr.  TARVER.  They  are  to  be  appointed  by  the  Presi- 
dent, none  of  them  to  draw  any  compensation,  and  the 
Attorney  General  and  the  Director  of  the  Budget  to  be 
ex-officio  members. 

Mr.  MAPES.  Then  let  me  ask  the  gentleman  this  ques- 
tion: In  view  of  the  drive  which  we  all  know  the  Federal 
Director  of  Prisons  has  made  to  install  equipment  for  the 
manufacture  of  metal  furniture  in  the  Northeastern  Prison, 
does  not  the  gentleman  think  that  this  proposed  Prison 
Industries  Board  might  easily  be  made  the  instrument  to 
circumvent  the  will  of  Congress  to  enable  this  equipment  to 
be  installed  unless  the  amendment  offered  by  the  gentleman 
from  Ohio  is  adopted? 

Mr.  TARVER.  May  I  say  to  the  gentleman  that  while, 
of  course,  I  cannot  read  the  mind  of  the  Director  of  Prisons 
or  the  mind  of  the  Attorney  General  so  as  to  acquaint  the 
gentleman  with  what  they  have  in  their  hearts,  their  state- 
ments to  the  Committee  on  the  Judiciary  are  to  the  con- 
trary, and  I  certainly  am  able  to  believe,  whole-heartedly, 
that  no  member  of  the  Committee  on  the  Judiciary  had 
such  object  in  mind  in  formulating  and  voting  for  a  favor- 
able report  upon  this  bill.  I  believe  the  Director  of  Prisons 
desires  to  carry  out  the  will  of  Congress  as  indicated  in  the 
act  cf  May  27,  1930,  and  the  purpose  of  the  bill  reported 
from  the  Judiciary  Commattee  is  to  enable  him  to  do  so. 

The  whole  purpor>e  of  that  was  to  bring  about  a  condition 
whereby  such  necessary  employment  as  takes  place  in 
prisons  may  be  so  diversified  as  not  to  bring  undue  hardship 
to  any  industry. 

And  may  I  say  that  such  a  law  as  is  proposed  by  the 
Judiciary  Committee  was  enacted  in  the  Sta^e  of  New  York, 
from  which  State  the  gentleman  from  New  York  [Mr.  Reed] 
comes,  and  was  enacted,  as  I  am  informed,  at  the  instance 
and  with  the  approval  of  our  President  v.hen  he  w^as  Gover- 
nor of  the  State  of  New  York.  I  am  justified  in  saying 
that  this  proposed  legislation  is  therefore  probably  very 
much  in  accordance  with  his  views. 

Mr.  RICH.     Will  the  gentleman  yield? 

Mr.  TARVER.     Yes. 

Mr.  RICH.  The  gentleman  speaks  of  37  percent  of  the 
wide  duck  made  in  prison. 

Mr.  TARVER.     Thirty-eight  percent. 

Mr.  RICH.  Why  not,  if  prison  labor  is  competing  with 
free  labor,  close  up  the  prison  labor  and  get  the  pile  of  brick 
and  let  them  bring  it  from  one  side  to  the  other  to  occupy 
their  minds,  and  not  penalize  men  who  want  a  job? 

Mr.  TARVER.  As  I  said  at  the  beginning  of  my  address, 
we  are  facing  a  condition  and  not  a  theory.  The  gentleman 
is  talking  about  the  advisabihty  of  repealing  the  act  of  May 
27,  1930,  which  authorizes  the  Prison  Bureau  to  enter  into 
industries  of  various  types. 

As  I  said  before,  no  man  on  the  floor  of  the  House  is 
more  in  favor  of  decreasing  the  competition  of  prison  labor 
than  I  am,  but  there  is  a  law  on  the  statute  books  that  the 
gentleman  has  not  introduced  a  bill  to  repeal,  the  act  of 
May  27,  1930.  Competition  is  going  to  continue,  and  it  is 
going  to  continue  in  the  shoe  industry,  I  will  say  to  my 
friend  from  Massachusetts,  who  I  see  has  just  risen. 

Mr.  CONNERY.  Allow  me  to  say  that  I  am  not  out  of 
sympathy  with  the  bill  proposed  by  the  gentleman  from 
Georgia,  but  I  am  wondering  why  in  a  bill  so  vital  the  com- 
mittee did  not  invite  Mr.  Green,  at  the  head  of  the  Federa- 
tion of  Labor,  to  come  in  and  say  something.  Everybody 
else  seems  to  have  been  heard  except  labor.  The  gentleman 
may  not  agree  with  me,  but  this  bill  should  have  gone  to  the 
Committee  on  Labor,  where  the  Hawes-Coopcr  bill  was  re- 
ported. Of  course,  it  is  too  late  now.  The  Committee  on  the 
Judiciary  has  had  Jurisdiction. 


Mr.  TARVER.  The  committee  took  this  view  of  it:  That 
organized  labor  representatives  had  testified  in  the  hearing 
on  the  bill,  approved  May  27.  1930.  and  approved  of  the  con- 
tents of  that  bill,  and  this  legislation  just  carries  out  the 
principles  of  that  act. 

Now,  in  regard  to  which  committee  should  have  had  the 
jurisdiction  of  this  bill,  while  it  is  not  material  now,  permit 
me  to  say  that  legislation  affecting  Federal  prisons  and  the 
emplosTnent  of  Federal  prisoners  is  necessarily  within  the 
jurisdiction  of  the  Committee  on  the  Judiciary. 

One  other  thing,  and  I  shall  conclude.  Some  question  was 
made  in  the  remarks  of  some  gentleman  as  to  whether  or  not 
if  this  bill  H.R.  6974  should  be  passed  it  would  be  in  any  way 
hindered  by  the  adoption  of  the  amendment  offered  by  the 
gentleman  from  Ohio  [Mr.  Cooper  1. 

Of  course  it  would  be.  TTie  bill  HJl.  6974  proposes  to 
vest  a  committee  with  the  duty  or  discretion  of  amplifying 
or  contracting  operations  in  all  industries  so  as  to  bring 
about  an  even  amount  of  competition.  If  we  attach  to  this 
bill  the  amendment  which  provides  that  they  cannot  con- 
sider some  industry  ia  which  the  gentleman  Is  interested, 
that,  of  course,  hamstrings  the  operation  of  the  bill  to  that 
extent. 

Why  should  not  the  entire  subject  matter,  without  refer- 
ence to  any  particular  industry,  be  left  within  the  control 
of  this  board?  Why  should  this  House  designate  one  par- 
ticular industry,  saying  you  may  consider  all  other  fields, 
but  do  not  put  your  finger  on  the  metal- furniture  industry 
so  ably  represented  in  Congress  by  the  gentleman  from  Ohio 
[Mr.  Cooper]? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Geor- 
gia has  expired. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  I  ask  unanimous 
consent  that  his  time  be  extended  1  minute. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  COOPER  of  Ohio.  The  gentleman  knows  that  the 
amendment  applies  only  to  thij  particular  appropriation  bill 
for  the  fiscal  year  1935. 

Mr.  TARVER.     Yes. 

Mr.  COOPER  of  Ohio.  Even  though  it  stopped  the  board 
from  installing  machinery  for  the  manufacture  of  metal 
office  furniture  in  the  Lewisburg  Penitentiary,  I  am  sure 
the  gentleman  will  admit  that  after  the  year  is  out  they 
could  put  machinery  in  there  if  they  wanted  to. 

Mr.  TARVER.  Yes.  Yet  for  18  months  this  board,  if  it 
is  created,  and  I  hope  it  will  be — and  in  view  of  the  unani- 
mous report  of  the  committee  I  reasonably  believe  it  will 
be — for  18  months  it  would  be  prohibited  from  exercising  its 
function  under  HJl.  6974  with  regard  to  one  particular 
industry. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Geor- 
gia has  again  expired. 

Mr.  TARVER.  Mr.  Chairman,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record,  and  in  connection 
therewith  to  insert  in  the  Record  a  copy  of  the  bill  HJl. 
6974,  and  the  report  of  the  committee  thereon. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  matter  referred  to  follows: 

H.R.  6974  (Rept.  No.  2961   to  provide  for  the  regulation  of  prison 

Industry    and   the    appointment   of   a   Prison   Industrial   Board, 

and  for  other  purposes 

Be  it  enacted,  etc.,  That  In  order  to  provide  diversification  of 
Federal  prl.son  Industries  and  to  Insure  protection  of  free  labor  and 
free  industry,  while  providing  adequate  training  of  the  prisoners. 
the  President  of  the  United  States  shall  appoint  a  Prison  Indus- 
trial Board  which  shall  con.slst  of  5  persons,  who  shall  each  serve 
for  a  period  of  5  years.  Of  this  number  1  shall  be  a  represent- 
ative of  labor.  1  a  representative  of  manufacturers.  1  a  rep- 
resentative of  agriculture.  1  a  representative  of  vocational  edu- 
cation, and  1  a  representatlvj  of  general  public  Interests. 

(b)  The  terms  of  office  of  the  members  first  taking  office  after 
approval  of  this  act  shall  expire  as  deslfrnated  by  the  President  at 
the  time  of  appointment,  2  at  the  end  of  the  second  year,  3 
at  the  end  of  the  third  year,  and  1  at  the  end  of  the  fifth  year. 
A  successor  to  a  member  of  the  board  shall  be  appointed  in  th« 
same  manner  as  the  original  member  whom  he  surceeds  and  shall 
have  a  term  of  office  expiring  6  years  from  the  date  of  expiration 
of  the  term  for  which  his  predecessor  was  appointed  and  any  mem» 
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ber  BpywlTited  to  fin  ft  T*ca,ncj  tn  the  board  occurring  prior  to  tlt^ 
expiration  of  the  term  to  which  his  predecessor  was  appointed 
shall  be  appointed  for  the  remainder  of  such  term. 

Sec  2  The  Attorney  General  and  the  Director  of  the  Budget  (if 
their  representatives  shall  t>e  ex-ofBclo  members  of  the  board. 

Src  3  It  shall  be  the  duty  of  this  board  to  have  surveys  mac  e 
to  gather  factual  data  In  regard  to  regular  annual  supply  requir(  - 
ments  of  the  Federal  Goverrunent  and  to  plan  for  the  emplo;  - 
ment  of  prisoners  as  provided  under  sections  2  and  3  of  tl  e 
act  of  May  27,  1930.  entitled  "An  act  to  provide  for  the  dlverslflci  - 
tloa  of  employment  of  Federal  prisoners  for  their  training  ard 
schooling  In  trades  and  occupations,  and  for  other  purposes " 
(46  Stat.  391).  so  that  employment  may  be  confined,  so  far  na 
possible,  to  noncompetitive  activities  and  so  that  the  pri.son  shojis 
shall  be  so  organized  and  operated  that  no  one  Industry  or  grui  p 
of  Indu.stries  shall  be  forced  to  bear  an  undue  biu'deu  of  compi- 
tltlon  from  the  products  of  the  prLson  workshop. 

Set  4  When  such  surveys  have  been  completed  and  the  prist;  n 
employment  plan.s  formulated  It  shall  be  the  duty  of  the  Federiil 
Director  of  Prlsoiis  and  the  wardens  of  other  Federal  custodi  il 
ln.<;t'.tutlona  to  put  them  into  effective  operation  with  reasonab  e 
expedition  In  the  control  of  prLson  employment  operations 

Sec  5.  This  board  shall  elect  Its  own  chairman  and  shall  hold 
meeting  at  least  quarterly  and  shall  report  annually,  or  oftenur. 
to  the  President  of  the  United  Slates 

Sec  6.  The  nierabcrs  of  thLs  board  shall  receive  no  compensi- 
tion.  except  that  the  expenses  incidental  to  traveling  and  tie 
gathering  and  analysis  of  required  data  shall  be  paid  on  vouchees 
approved  by  the  Attorney  General  from  the  prLson  Industries 
working  capital  fund,  the  incurring  of  such  expenditures  havlr  g 
flr^t  been  approved  by  the  Attorney  General. 

Sbc.  7.  (a)  All  monev-s  appropriated  for  or  on  deposit  with  tie 
Treasury  of  the  United  States  In  the  prison  Industries  workirg 
capital  fund  at  the  close  of  the  month  next  following  the  approv  il 
of  this  act  shall  be  con.sldered  a  p>ermanent  and  Indefinite  revolt- 
ing fund  for  the  establishment,  operation,  and  maintenance  of 
Industries  now  In  operation  or  hereafter  authorized  to  be  estab- 
lished by  the  hoard.  The  fund  shall  be  available  and  may  \e 
expended  for  the  same  purposes  and  In  tlie  same  manner  i  l«! 
authorlEed  by  the  act  of  Congress  approved  May  27.  1930  ('6 
Stat.  391),  and  no  special  limitation  not  generally  applicable  'o 
expenditures  of  all  public  moneys  shall  hereafter  be  placed  upc  n 
the  authority  of  the  board  herein  created  or  upon  the  \ise  of  ar  y 
of  the  funds  available  to  carry  out  the  purposes  of  this  act  or 
appropriated  for  other  purposes  without  specifically  rep>ealing  this 
act. 

(b)  In  addition  to  the  purposes  enumerated  In  the  acts  of 
Congress  approved  May  27.  1930.  and  March  1.  1933,  the  prLscn 
industries  working  capital  fund  shall  be  available  for  the  pa;  - 
ment  of  compensation  in  such  amounts  as  the  Attorney  Generil 
may  authorize  to  Inmates  or  their  dependents  for  Injuries  suffered 
In  any  Industry,  for  the  acquisition  of  patent  rights  and  royalties. 
ftnd  for  all  other  expenses  necessary  to  carry  out  the  purpose  of 
this  act  and  the  act  approved  May  27.  1930  (4«  Stat.  391  >  :  Pri>- 
vidfd.  That  in  no  event  shall  com[>ensatlon  be  paid  In  a  great  ;r 
amount  than  that  provided  In  the  Federal  Employees'  Compensa- 
tion Act  of  September  7.  1916,  as  amended. 

(c)  The  net  prticeeds  derived  from  the  sale  of  articles  and  com- 
modities made  In  Federal  prisons  to  other  Government  depar- 
ments  and  agencies  after  deducting  the  cost  of  operation,  malntd- 
nance.  depreciation,  amortization,  and  an  amount  deemed  by  ti  e 
Attorney  General  a.s  necessary  to  withhold  as  working  capital  or 
devoted  to  the  estahlLshment  of  new  Industries  or  projects,  shall 
lie  paid  Into  the  Treasury  to  the  credit  of  miscellaneous  receipts 
at  the  end  of  each  fiscal  year. 

Sec.  8  This  act  Is  supplemental  to  the  act  of  Congress  approved 
May  27.  1930,  and  the  failure  of  the  board  to  act  as  herein  ai - 
thorized  shall  not  limit  the  Attorney  General  to  carry  out  tl  e 
duties  conferred  upon  him  by  the  act  of  Corvgress  approved  May  2  7. 
1930. 

Sec.  9.  This  act  shall  become  effective  upon   approval. 

Sbc.  10.  This  act  shall  relate  to  all  Federal  prison  employme:it 
under  whatever  legislation  heretofore  enacted,  and  all  provlsloiLS 
of  existing  laws  conflicting  herewith  are  hereby  repealed. 

[HJlept.  No.  296.  73d  Cong..  2d  sess.) 

Pkison   Int>t7st«ies  Boaeo 

lir.  TAsm.  from  the  Conunlttee  on  the  Judiciary,  submitted  tlie 
following  report  (to  accompany  HJl.  6974) 
The  Committee  on  the  Judiciary,  to  whom  was  referred  the  b;  1 
(H  R.  6974)  to  provide  for  the  regulation  of  prison  Industry  and  the 
appointment  of  a  prison  industrial  t>oard.  and  for  other  purpose), 
having  considered  the  same,  report  thereon  with  the  reconunenda  - 
Uon  that  It  do  pass. 

STATUCEIfT   or  TACTS 

The  operation  of  prison  Industries  so  as  to  provide  necessary  eir  - 
ployment  for  prisoners  and.  at  the  same  time,  carry  out  the  pui - 
pones  of  the  act  of  May  27.  1930.  that  such  employment  shall  be 
"  in  such  diversified  forms  as  w.ll  reduce  to  a  minimum  competi- 
tion with  private  Industry  or  free  labor"  has  been  attended  with 
great  dlfflcultles.  Attempted  diversification  of  prison  employment 
by  prison  authorities  has  been  met  by  resistance  from  every  Indus- 
try Into  the  field  of  which  It  was  sought  to  go  even  to  a  nUncr 
extent,  and  the  major  portion  of  prison -Industry  production  haji. 
therefore,  been  largely  limited  to  the  partlctilar  Industries  alreadjr 
carried  on  bv  the  Bureau  of  Prisons  prior  to  the  enactment  cf 
the  act  of  May  27.  1930. 
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This  severe  limitation  has  resulted  In  the  production  by  prison 
workshops  of  products  of  the.se  industries  constituting  a  large 
proportion  of  the  amount  of  such  products  produced  in  private 
industry  and  in  some  Instances  making  the  burden  of  prison 
Industry  competition  intolerable.  For  exumple,  the  product  of  the 
cotton  mill  In  the  Atlanta  Penitentiary  of  wide  duck  for  the  year 
1931  constituted  5.921,087  pound?,  whereas  the  production  of  wide 
duck  by  free  mUls  for  the  same  year  was  15.511,456  pounds  The 
prison  wide-duck  production,  therefore,  was  38  percent  of  the  free- 
ml'.l  production  of  this  material.  It  has  seemed  to  the  committee 
that  this  Is  too  great  a  burden  to  be  placed  by  prl.son  industry 
upon  one  branch  of  free  Industry  and  that  especially  is  this  true 
when  for  a  long  time  private  wide-duck  mills  have  In  some  In- 
stances been  standing  idle,  their  employees  deprived  of  the  means 
of  earnin:;  a  livelihood  bf'cau.se  of  the  activities  of  the  Atlanta 
Penitentiary-  cotton  mill.  It  is  but  fair  to  state  that  the  produc- 
tion of  the  Atlanu  Penitentiary  cotton  mill  has  not  at  all  times 
averaged  such  a  large  proportion  of  the  amount  of  wide  duck  pro- 
duced in  private  industry,  but  during  recent  years  it  has  at  all 
times  averaged  an  extremely  large  proportion  of  such  private  pro- 
duction and.  in  our  judt^nent.  its  operations  have  exceeded  the 
limitations  contemplated  by  tlie  act  of  May  27.  1930,  and  should  be 
reduced. 

However,  It  Is  Impossible  to  carry  out  the  proposals  of  that  act 
"  to  provide  employment  for  all  physically  fit  Inmate?  in  the 
United  States  penal  and  correctional  Institutions"  without  broad- 
ening the  field  of  occupations  Into  which  the  Bureau  of  Pri.-^ons 
n\ay  be  permitted  to  enter,  or  carrying  on  existing  pri.son  indus- 
tries on  a  larger  scale  than  was  contemplated  by  the  act  re- 
ferred to. 

Under  these  conditions  It  Is  felt  that  the  establLshment  of  a 
prison  industrial  board  upon  which  there  should  be  representa- 
tives of  labor,  manufacturers,  agriculture,  vocational  education, 
and  the  general  public  Interests,  in  addition  to  the  Attorney  Gen- 
eral and  the  Director  of  the  Budget,  empowering  thi->  board  to 
handle  the  general  subjert  matter  of  prison  industry  in  accord- 
ance with  the  purpose  and  intent  of  the  act  of  May  27.  1930. 
would  go  a  long  way  toward  solving  the  existing  problem. 

The  propo.sed  legislation  herein  reported  provides  for  the  estab- 
lishment of  such  a  board.  Its  members  to  be  appointed  by  the 
President  and  to  have  full  authority  to  carry  on  prison  industries, 
to  diversify  them,  confine  them  as  far  as  possible  to  noncom- 
petitive activities,  and  to  so  operate  them  that  an  undue  burden 
of  competition  shall  not  be  Imposed  on  any  one  Industry  or  group 
of  industries.  The  members  of  the  board  are  to  serve  without 
compensation  except  that  their  traveling  expenses  and  expenses 
incidental  to  the  gathering  and  analysis  of  required  data  may  be 
paid  on  vouchers  approved  by  the  Attorney  General  from  the 
prison  Industry  working  capital  fund,  the  incurring  of  such  ex- 
penditures having  first  been  approved  by  the  Attorney  General. 
The  prison  industry  working  capital  fund  is  made  a  permanent 
and  Indefinite  revolving  fund  for  the  use  of  the  board  in  Its 
operations,  the  net  proceeds  to  be  paid  Into  the  Treasury  at  the 
end  of  each  fiscal  year. 

The  legislation  has  the  approval  of  the  Attorney  General,  the 
director  of  prisons,  and  representatives  of  manufacturing  in- 
terests affected,  and  will.  In  our  Judgment,  be  satisfactory  to  labor. 
It  is  hoped  that  it  may  prove  a  solution  of  this  troublesome 
problem. 

In  accordance  with  the  requirements  of  rule  XIIT,  subsection 
2  (a),  of  the  House  of  Representatives,  there  is  printed  below 
sections  2,  3,  and  6  of  the  act  of  May  27,  1930,  entitled  "An  act 
to  provide  for  the  diversification  of  employment  of  Federal  prison- 
ers, for  their  training;  and  schooling  in  trades  and  occupations, 
and  for  other  purposes"  (46  Stat.  391),  which  this  bill,  as 
amended,  supplements: 

"  Sec.  2.  The  Attorney  General  may  make  available  the  services 
of  United  States  prisoners  to  the  heads  of  the  several  depart- 
ments under  such  terms,  conditions,  and  at  such  rates  as  may  be 
mutually  agreed  upon,  for  the  purpose  of  constructing  or  repair- 
ing roads  the  cost  of  which  Is  borne  exclusively  by  the  United 
States;  clearing,  maintaining,  and  reforesting  public  lands:  build- 
ing levees:  and  for  constrtiction  or  repairing  any  other  public 
ways  or  works  which  are  or  may  be  financed  wholly  or  in  major 
part  by  funds  appropriated  from  the  Treasury  of  the  United 
States.  To  carry  out  the  purpose  of  this  section  the  Attorney 
General  may  establish,  equip,  and  maintain  camps  upon  sites 
selected  by  him  and  designate  such  camps  as  a  place  for  con- 
finement of  persons  convicted  of  an  offense  against  the  laws  of 
the  United  States.  The  expenses  of  transferring  and  maintaining 
prisoners  at  such  camps  shall  be  paid  from  the  appropriation, 
•  Support  of  United  States  prLsoners ",  and  said  appropriation 
may.  in  the  discretion  of  the  Attorney  General,  be  reimbursed 
for  such  expenses. 

•  Sec  3.  The  Attorney  General  shall  establish  such  industries  as 
will  produce  articles  and  commodities  for  consumption  In  United 
States  penal  and  correctional  instituticns  or  for  sale  to  the  de- 
partments and  Independent  establishments  of  the  Federal  Gov- 
ernment and  not  for  sale  to  the  public  In  competition  with  pri- 
vate enterprise:  PTOvided.  That  any  Industry  established  under 
authority  of  this  act  be  so  operated  as  not  to  cxirtail  the  produc- 
tion within  its  present  limits,  or  any  existing  arsenal,  navy  yard, 
or  other  Government  worfcrhip  In  establishing  said  industries 
the  Attorney  General  shall  provide  such  forms  of  employment 
In  the  Federal  penal  and  correctional  institutions  as  will  give 
the  Inmates  a  maximum  opportunity  to  acquire  a  knowledge  and 
skill  in  trades  and  occupations  which  will  provide  them  with  s 
means  of  earning  a  livelihood  upon  release.     The  Industries  to 
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be  established  by  the  Attorney  General   under  authority  of  this 
section  may  be  either  within  the  precincts  of  any  penal  or  cor- 
rectional   institution    or    m    any    convenient    locality    where    an 
existing  property  may  be  obtained  by  lease,  purchase,  or  other- 
wise. 

•  •••••• 

"  Sec  6.  The  prison  Industries  working-capital  fund  shall  be 
administered  and  disbursed  by  or  under  the  direction  of  the  At- 
torney General  and  shall  be  available  for  the  purchase,  repair,  or 
replacement  of  indu.strial  machinery  or  equipment:  for  the  pur- 
chase of  raw  materials:  for  compensation  to  inmates  employed  In 
any  industry  under  rules  and  regu'.atlons  promulgated  from  time 
to  time  by  the  Attorney  General;  for  the  employment  of  neces- 
sary civilian  officers  and  employees  eni^aged  in  any  industrial 
enterprise  at  any  of  the  Federal  penal  and  correctional  institu- 
tions and  In  the  District  of  Columbia;  for  the  repair,  alteration, 
erection,  and  maintenance  of  industrUl  buildings  and  equip- 
ment: and  for  travel  and  any  other  expenses  incident  to  or  con- 
nected with  the  e:;tabllshment.  operation,  or  maintenance  of  such 
prison  industries  as  are  now  established  or  may  hereafter  be 
established  by  the  Attorney  General  at  the  several  penal  and 
correctional  institutions." 

Mr.  CONNERY.  Mr.  Chairman,  as  I  said  in  my  colloquy 
with  the  gentleman  from  Georgia  [Mr.  Tarver],  I  feel  in- 
clined to  be  in  sympathy  with  his  bill,  which  the  Committee 
on  the  Judiciary  has  reported  out :  but  in  the  present  situa- 
tion, so  well  set  out  by  the  gentleman  from  Ohio  IMr. 
Cooper],  who  has  made  a  thorough  study  of  this  prison 
matter,  I  feel  the  Cooper  amendment  should  be  adopted. 
The  gentleman  from  Ohio  came  before  the  Committee  on 
Labor  many,  many  times  when  we  had  the  Cooper-Hawes 
bill  under  consideration.  He  was  the  author  of  the  bill  in 
connection  with  Senator  Hawes.  This  is  a  situation  that 
we  are  facing  at  this  moment  during  the  life  of  this  appro- 
priation bill  for  the  fiscal  year  1935.  I  think  the  Cooper 
amendment  ought  to  pass,  even  if  it  does  interfere  tem- 
porarily with  the  ideas  of  the  bill  of  the  gentleman 
from  Georgia  [Mr.  Tarver].  It  cannot  do  much  harm  to 
have  them  making  no  furniture  in  that  penitentiary  for  1 
year. 

I  am  not  in  sympathy  with  the  idea  expressed  by  the 
gentleman  from  Pennsylvania  [Mr.  Rich]  that  prisoners 
should  be  set  merely  to  moving  bricks  from  one  side  of  a 
space  to  another.  We  heard  much  testimony  about  the 
conditions  in  prisons  before  the  Committee  on  Labor  when 
considering  that  bill.  We  know  that  you  cannot  put  a  man 
in  prison  and  merely  let  him  twiddle  his  thumbs  or  just 
move  about  or  move  brick  from  one  place  to  another.  You 
have  to  have  some  work  for  him  to  do.  If  you  keep  him 
idle,  you  shatter  his  morale  and  many  times  this  leads  to 
insanity.  Our  idea  and  labor's  idea  is  diversified  industry. 
Let  them  make  a  little  of  this  and  a  little  of  that,  whether 
it  be  furniture  or  whatnot,  as  long  as  they  do  not  take  the 
bread  and  butter  out  of  the  mouths  of  free  labor. 

Ten  years  aso  on  this  floor,  on  the  same  matter,  when 
questioned  by  the  gentleman  from  Texas  (Mr,  Blanton],  I 
said  that  I  would  be  willing  to  have  them  make  almost  any- 
thing in  these  penitentiaries  if  you  are  willing  to  pay  them 
the  same  wages  that  you  pay  free  labor  on  the  outside,  and 
let  the  money  go  to  the  families  of  the  prisoners  so  that 
when^fe  man  goes  to  a  penitentiary  and  leaves  a  wife  and 
children  who  are  innocent  they  may  be  taken  care  of.  and 
that  is  a  thought  for  this  committee  to  look  into  when  it 
takes  up  the  question  of  prison  industry.  I  hope  the  Cooper 
amendment  will  pass.  It  is  a  good  amendment  for  labor. 
I  hope  we  will  not  go  into  technicalities  here  and  say.  well, 
on  account  of  this  proposition  coming  up  from  the  Commit- 
tee on  the  Judiciary  we  ought  to  let  the  Cooper  amendment 
ride  for  a  time.  The  Cooper  amendment  is  a  good  amend- 
ment for  labor  and  now  is  the  time  to  pass  it,  and  I  hope 
the  Hou.se  will  do  so. 

Mr.  DUNN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CONNERY.     Yes. 

Mr.  DUNN.  Is  it  not  a  fact  that  the  American  Federa- 
tion of  Labor  is  in  favor  of  the  amendment  now  before  the 
committee? 

Mr.  CONNERY.  Oh,  yes;  they  have  always  been  in  favor 
of  it. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  I  rise  in 
opposition  to  the  amendment.    I  know  the  gentleman  from 


Ohio  [Mr.  Cooper]  will  agree  that  I  am  in  full  accord  with 
his  views  with  reference  to  prison  labor  competing  with  free 
labor.  No  Member  of  the  House  is  more  opposed  to  prison 
labor  competing  with  free  labor  than  I  am. 

Let  us  analyze  what  you  are  going  to  do  under  this  Cooper 
amendment,  and  I  want  the  gentleman  from  Massachusetts 
IMr.  Conner Y]  to  listen  to  this.  Under  the  Cooper  amend- 
ment you  tie  the  hands  of  the  superintendent  of  prisons 
insofar  as  installing  m.achincry  for  the  manufacture  of  metal 
furniture  is  concerned.  That  is  all  you  do.  How  about  all 
the  other  industries?  His  hands  are  tied  insofar  as  put- 
ting machinery  in  the  penitentiary  in  this  respect,  but  he 
can  install  any  other  kind  of  machinery  he  desires.  This  is 
unfair  to  other  industries.  He  can  put  another  shoe  factory 
in  that  prison.  The  gentleman  from  Massachusetts  comes 
from  a  great  shoe  district,  as  I  do.  The  hands  of  the  direc- 
tor are  not  tied  from  putting  textile  machinery  in  the  prison. 
He  can  manufacture  cigars  in  there,  if  ne  wants  to,  or  any- 
thing else.  Under  this  amendment  you  are  protecting  one 
industry  and  letting  him  do  what  he  wants  to  with  all  the 
other  industries.    Why  not  play  fair  with  all  industries? 

Mr.  CONNERY.  We  are  not  trying  to  do  that.  We  are 
trying  to  stop  him  from  putting  it  in  there.  The  gentleman 
knows,  as  I  do,  that  there  are  not  enough  shoes  made  in 
these  factories,  due  to  the  passage  of  the  Cooper-Hawes  bill, 
to  make  any  difference.  We  stopped  them  from  making  the 
volume  of  shoes  that  they  were  making,  and  there  is  not  any 
serious  competition  in  these  prisons  today  with  free  labor. 

Mr.  COCHRAN  of  Missouri.  I  think  the  gentleman  should 
read  the  letter  that  I  put  into  the  Record  yesterday.  Mr. 
Bates,  if  so  desired,  could  have  manufactured  more  than 
1.700,000  pairs  of  shoes  at  Leavenworth  last  year. 

Realizing  the  unemployment  situation,  what  did  he  do? 
He  released  about  1,500,000  pairs  of  shoes  to  your  manu- 
facturers and  my  manufacturers  and  he  only  manufactured 
about  200,000  pairs  of  shoes  at  Leavenworth.  That  was  a 
fair  break. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    I  yield. 

Mr.  CONNERY.  If  the  gentleman  refers  to  ray  district, 
we  do  not  make  men's  shoes.    We  make  women's  shoes. 

Mr.  COCHRAN  of  Missouri.  They  can  make  women's 
shoes  and  sell  them  to  the  Indian  Service.  Do  not  overlook 
that,  my  friend. 

Mr.  COOPER  of  Ohio.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    I  yield. 

Mr.  COOPER  of  Ohio.  The  gentleman  is  aware  of  the 
fact  that  the  Cooper  amendment  has  been  in  effect  1  year? 

Mr.  COCHRAN  of  Missouri.    I  know  that. 

Mr.  COOPER  of  Ohio.  But  the  Superintendent  of  Fed- 
eral Prisons  has  not  put  in  any  other  kind  of  machinery  in 
any  of  the  penitentiaries  to  manufacture  other  products. 

Mr.  COCHRAN  of  Missouri.  No;  he  has  not,  but  he  could 
if  he  desired.  That  should  show  the  gentleman  Mr.  Bates 
has  been  most  fair. 

Mr.  COOPER  of  Ohio.  And  he  has  not  come  to  the  Com- 
mittee on  Appropriations  and  said  he  was  going  to  do  it.  as 
he  did  when  he  came  and  said  he  wanted  to  install  that 
machinery  in  the  Lewisburg  Penitentiary. 

Mr.  COCHRAN  of  Missouri.  I  have  sufficient  faith  in  the 
Superintendent  of  Prisons  to  know  even  if  he  has  the  power 
he  will  act  fair. 

It  is  the  intent  of  the  bill  soon  to  be  called  up  to  create 
a  board  to  consider  this  problem.  Why  not  give  the  board 
a  chance? 

If  I  had  my  way,  I  would  open  a  lot  of  schools  in  the 
prisons  and  educate  the  prisoners  while  they  are  there;  keep 
their  minds  busy;  get  some  of  these  professors  you  hear 
so  much  about  and  put  them  to  work  teaching  the  prisoners. 
One  thing  I  would  not  do,  and  that  is  I  would  not  have 
them  carry  bricks  from  one  side  of  the  yard  to  the  other, 
like  the  gentleman  from  Pennsylvania  [Mr.  Rich]  wants 
them  to  do.  Putting  the  prisoners  in  school  for  5  or  6  hours 
a  day  would  not  be  competing  with  any  industry. 

If  you  are  going  to  amend  this  paragraph,  then  go  all 
the  way;  be  fair;  do  not  protect  one  industry,  but  protect  all 
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Indiistries.  I  am  sure  if  you  will  give  Mr.  Bates  and  th< 
new  board  to  be  created  a  fair  chance,  you  will  never  have 
cause  to  resn^et  it. 

Mr.  BROWN  of  Kentucky.  Mr.  Chairman,  I  rise  in  oppo 
sitic«  to  the  amendment.  I  want  generally  to  disagree  witt 
prictically  all  that  hcs  been  said  on  this  subject.  Judging 
fiX)m  the  remarks  of  the  Members  on  the  floor  of  this  House 
Ihey  seem  to  be  afraid  we  are  going  to  rxrn  out  of  work,  and 
there  will  not  be  enouKh  work  in  this  country  for  everybody 
to  do.  I  had  always  thought  that  the  purpose  of  work  wa.< 
to  get  the  flni.shed  product  and  the  use  of  that  product,  but 
apparently  the  whole  idea  behind  this  scheme  of  existence 
is  to  And  some  work  for  somebody  to  do.  I  have  been  hop- 
In?  that  the  Committee  on  Labor  would  bring  out  a  bill  that 
would  shorten  the  hours  of  labor  so  that  the  people  of  this 
country  would  not  have  to  do  so  much  work.  I  always 
thought  the  purpose  was  to  find  some  way  to  get  enjoyment 
out  of  the  thmgs  we  need  and  use.  without  having  to  do  sc 
much  work.  Personally,  I  think  there  is  enough  v/ork  or 
thxs  old  globe  that  goes  whirling  through  space  to  give  every- 
body on  the  outside  enough  to  do  to  supply  the  needs  of  thi* 
human  family  and  yet  leave  something:  for  those  fellows  who 
happen  to  be  on  the  inside  to  do.  I  do  not  think  we  should 
take  the  stand  that  we  are  going  to  coop  up  a  portion  of  our 
civilization  inside  the  prison  walls  and  say  we  cannot  let 
them  work,  because  if  they  work  there  will  not  be  enough 
left  for  us  to  do  on  the  outside. 

Mr.  CONNERY.  Will  the  gentleman  yield? 
Mr.  BROWN  of  Kentucky.  I  would  rather  devote  my  5 
minutes  to  a  discussion  of  what  I  think  should  be  our  atti- 
tude on  prison  labor.  It  is  my  contention  that  there  is 
enough  work  to  be  done  to  let  every  man  inside  the  prison 
walls  do  some  constructive  work,  not  pile  bricks  here  and 
pick  them  up  and  put  them  over  here  but  make  a  contribu- 
tion to  society  that  is  on  the  outside. 

What  if  they  do  make  plenty  of  shoes?  We  have  millions 
of  families  in  this  country  without  any  shoes  to  wear.  What 
if  they  do  make  some  duck  down  at  Atlanta?  We  have  mil- 
lions of  families  in  this  country  without  anything  to  wear 
What  if  they  do  make  some  metal  chairs  here?  We  have 
som.e  people  in  this  country  without  any  money  to  buy 
metal  chairs.  Why  not  let  them  produce  something  con- 
structive and  then  put  it  in  a  place  .that  will  make  life 
easier?  I  cannot  follow  the  reasoning  of  the  gentleman 
from  Missouri  [Mr.  Shannon  1.  that  you  should  take  an  ax 
and  smash  machinery  so  that  we  could  have  an  opportunity 
to  work.  If  you  get  to  the  point  in  this  country  where  you 
push  an  electric  button  and  everything  is  done,  would  it 
not  be  all  right?  Can  we  not  learn  to  enjoy  life  free  from 
drudgery?  Would  you  have  a  man  shine  up  the  lamp  chim- 
neys in  order  to  have  somethmg  to  do  and  destroy  the 
electric  lights?  Destroying  machinery  so  that  there  will  be 
""more  work  to  do  has  been  argued  all  through  the  ages.  It 
has  been  argued  that  if  you  create  machinery,  you  will  do 
away  with  work.  Well,  I  do  not  care  if  we  reach  the  point 
of  perfection  in  this  country  where  we  do  away  with  all  work. 
I  think  the  purpose  of  life  is  enjoyment  of  the  fruits  of 
labor  and  not  labor  itself. 

Mr.  CONNERY.    Will  the  gentleman  yield? 
Mr.  BROWN  of  Kentucky.    I  yield. 

Mr.  CONNERY.  If  the  gentleman  will  come  before  the 
Committee  on  Labor  on  Tuesday  next,  he  will  get  an  answer 
to  everything  he  has  said  here  today.  We  have  for  consid- 
eration before  that  committee  the  old-age  pension  law  and 
the  30-hour  week  for  labor. 

Mr.  BROWN  of  Kentucky-.  I  am  glad  to  hear  the  gentle- 
man say  that,  and  I  will  support  such  a  measure  every  time 
It  comes  to  this  floor,  but  I  am  not  going  to  support  any 
proposition  that  works  on  the  theory  that  in  order  for  me 
to  have  a  job  I  have  to  cut  somebody  else  out  of  work.  I 
am  not  going  to  support  a  proposition  that  works  on  the 
theory  that  in  order  for  those  on  the  outside  of  prison  walls 
to  have  plenty  of  work  you  have  to  let  those  on  the  inside 
stand  idle.  I  think  there  are  places  where  you  can  put  the 
gocxls  that  every  man  on  the  inside  of  prison  walls  makes 
to  good  advantage.    I  Uiink  there  will  always  be  enough 
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I  work  to  be  done  on  the  outside  for  everybody  who  is  able 
I  to  work  to  make  his  contribution  to  the  sum  total  of 
!  human  happiness  and  human  enjoj-ment.  I  cannot  sub- 
scribe to  this  theory  that  because  I  have  a  plant  in  my  town 
that  makes  some  product  I  ought  to  vote  for  an  amendment 
that  will  keep  the  people  on  the  inside  of  the  prison  walls 
out  of  work.  This  bill  that  is  being  brought  before  the 
House  will  coordinate  these  prison  enterpri.ses  so  that  it  will 
not  work  an  undue  hardship  on  industry  outside  the  prisons 
and  will  still  leave  those  men  on  the  inside  with  something 
to  do  and  some  contribution  to  make  to  human  existence. 

I  do  not  think  that  the  amendment  ought  to  be  voted  for 
or  ought  to  be  incorporated  in  as  a  part  of  this  bill.     I  think 
we  ought  to  wait  until  the  other  bill  comes  along.    [Applause.! 
I  Here  the  gavel  fell.] 

The   CHAIRMAN.    The  question  is   on  the   amendment 
offered  by  the  gentleman  from  Ohio. 
I      The  amendment  was  agreed  to. 
I      The  Clerk  read  as  follows: 

I 

1  United  States  penitentiary.  Alratraz  Island.  Calif.:  For  the 
United  States  penitentiary  at  Alcalraz  Island.  Calif..  Including  not 
to  exceed  $88,450  for  salaries  and  wage.«;  of  all  officers  and  employees 
and    not    to   exceed    $750    for   the    purchase    of    a    motor-propeiled 

;  passenger-carrying  vehicle.  $231,475.  together  with  not  to  exceed 
•  15.000  of  the  unexpended  balance  of  the  appropriaUon.  "  United 
States  Northeastern  Penitentiary  ",  fiscal  year  1934. 

Mrs.  KAHN.     Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mrs.  Kahn:  Page  39.  line  4.  strike  out 
lines  4  to  12.  Inclusive. 

Mrs.  KAHN.     The  language  stricken  out  by  my  amend- 
ment provides  for  the  establishment  of  a  Federal  penitenti- 
ary on  Alcatraz  Island  in  San  Francisco  Bay.    This  island 
is  visible  from,  and  is  near  to,  the  best  residential  section 
of  San  Francisco.    For  many  years  there  has  been  a  military 
,  prison  on  the  island,  but  the  people  of  San  Francisco  paid 
no  attention  to  it  because  the  discipline  of  the  prison  was 
perfect  and  no  trouble  has  ever  arisen. 
When  the  War  Department  decided  they  would  concen- 
I  trate  their  prisoners  in  several  of  the  large  prisons  in  this 
j  coimtry.    they   transferred   the   Army   prisoners   from    this 
{  island  to  other  prisons  in  the  custody  of  the  War  Depart- 
I  ment   and  transferred   this  prison   to   the   Department   of 
j  Justice. 

I  When  a  Federal  prison  was  first  spoken  of  for  Alcatraz 
Island,  the  people  of  San  Francisco  did  not  object  because 

I  they  had  had  this  experience  with  Alcatraz  as  a  military 
prison  which  did  not  affect  their  peace  of  mind  at  all. 
Suddenly,   however,   based   on   news   from   the   East,    large 

j  headlines  appeared  in  our  San  Francisco  papers  stating: 

I  Devil's  Island  to  be  established  in  San  Francisco  Bay.  Prison 
on  Alcatraz  Island  to  be  turned  into  devil's  island. 

With  these  headlines  appeared  an  article  stating  that  all 
the  incorrigible  prisoners  in  the  Federal  penitentiaries  were 
to  be  transferred  to  Alcatraz  Island.  As  I  said,  when  the 
Federal  prison  was  first  suggested,  there  was  no  objection 
raised;  but  when  it  was  announced  that  this  was  to  bo  an 
American  "  devil's  island  ".  the  feeling  was  quite  different.  I 
leave  it  to  the  Members  present  if  they  would  want  a  prison 
of  this  kind  near  their  home  cities. 

It  was  announced  that  escape  from  the  Island  would  be 
practically  impossible  because  the  currents  around  the  island 
were  so  strong  that  nobody  could  swim.  Immediately  a 
young  girl  started  from  San  Francisco,  swam  to  the  island, 
swam  around  it  and  swam  back  to  show  that  it  would  be 
possible  if  they  once  got  into  the  water  to  escape  by  swim- 
ming. 

San  Francisco  has  prided  itself  on  the  fact  that  it  was 
probably  freer  from  racketeers  and  freer  from  gangsters 
and  that  type  of  criminal  than  almost  any  other  city  in  the 
Umted  States.  We  have  a  police  department  in  that  city 
of  which  we  are  very  proud,  a  police  department  that  is  most 
mar\elously  efficient.  Through  their  efforts  San  Francisco 
has  been  made  a  place  most  unsafe  and  most  undesirable 
for  that  type  of  people. 


1934 


CONGRESSIONAL  RECORD— HOUSE 


1883 


We  were  afraid  that  if  they  transferred  these  incorrigl- 
bles  from  other  prisons  to  this  one  in  San  FYancisco  Bay, 
that  San  Francisco  and  the  surrounding  towns  would  be- 
come a  haven  for  the  families  and  friends  of  these  people; 
and  while  we  do  not  object  to  a  Federal  penitentiary,  we 
certainly  do  object  to  the  type  of  penitentiary  they  are 
placing  right  at  our  front  door,  facing,  as  it  does,  the  most 
desirable  lesidential  part  of  San  Francisco.  We  object  to 
its  being  made  a  prison  for  incorrigibles.    [Applause.] 

This  prison  is  not  necessary.  Several  new  prisons  have 
been  erected  lately  in  different  parts  of  the  country  that 
are  not  filled — and  the  prison  population  is  gradually  de- 
creasing on  account  of  the  repeal  of  the  eighteenth  amend- 
ment. It  will  be  a  most  expensive  prison  to  maintain.  There 
is  not  a  drop  of  water  on  the  island — every  drop  has  to  be 
conveyed  on  water  boats.  Numerous  guards  will  be  neces- 
sary— an  added  expense.  The  people  of  San  Francisco  are 
bitterly  opposed  to  it  as  a  menace  to  their  peace  and  as  an 
unnece.ssary  and  expensive  Government  undertaking. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  rise  in  oppo- 
sition to  the  amendment. 

Mr.  Chairman,  the  gentlewoman  from  California,  a  mem- 
ber of  this  subcommittee,  opposed  this  item  in  the  committee, 
and  it  was  with  some  regret  that  other  members  of  the  com- 
mittee were  unable  to  agree  with  her. 

There  has  been  expended  on  this  prison  approximately 
$250,000  for  the  purpose  of  making  it  safe  for  Federal 
prisoners.  The  Department  of  Justice  feels  it  will  serve  a 
most  useful  purpose;  and  I  think  the  views  of  the  Depart- 
ment in  this  regard  have  very  general  public  approval. 

I  recognize  the  sentimental  objections  to  which  the  gentle- 
woman from  California  has  referred,  but  I  am  sure  they 
will  not  be  controlling  with  the  House  in  a  matter  of  this 
public  importance.  If  you  will  read  the  statement  made  by 
the  Attorney  General  before  the  committee,  you  can  imder- 
stand  the  importance  he  attaches  to  this  prison.  The  War 
Department  transferred  the  property  to  the  Department  of 
Justice  with  the  approval  of  the  Pi-esident;  and  this  whole 
matter  has  been  carefully  considered  before  expending  up- 
ward of  $250,000  on  it. 

I  regret  very  much  that  I  am  unable  to  agree  with  the 
statements  made  by  the  gentlewoman  from  California  [Mrs. 
KaknI  and  that  I  must  oppose  this  amendment. 

Mr.  LLOYD.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  for  the  life  of  me  I  cannot  see  why  it  is 
desired  to  spend  a  dollar  on  Alcatraz  Island.  There  is  no 
reason  for  it.  It  is  impractical.  I  know  that  entire  Pacific 
coast.  There  is  not  a  drop  of  water  on  the  island  except 
what  has  to  be  hauled  there.  It  will  be  an  expensive  insti- 
tution for  the  Governm.ent  to  maintain. 

The  Government  has  spent  large  sums  of  money  on  Mc- 
Neil Island  on  the  west  coast.  It  is  an  ideal  prison  island; 
there  is  practically  nothing  else  on  it. 

When  the  Department  of  Justice  claims  that  Alcatraz 
Island  is  a  safe  place  to  keep  prisoners,  they  are  speaking 
in  terms  that  cannot  be  anything  but  a  joke,  because  a 
15-year-old  girl  swam  across  the  Bay  to  Alcatraz  Island  and 
back  during  the  past  year.  There  is  no  reason,  absolutely 
no  reason  in  common  sense  for  spending  one  dollar  on 
Alcatraz  Island;  I  do  not  care  what  the  Attorney  General 
says  about  it.  because  I  do  not  think  he  ever  saw  it. 

Mr.  TABER.  Mr.  Chairman,  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  TABER.  Mr.  Chairman,  my  understanding  is  that 
the  prison  population  is  decreasing.  If  so,  I  should  like  to 
know  to  what  extent  it  is  decreasing,  because  it  would  seem 
to  me  if  it  is  decreasing  very  markedly,  there  is  absolutely 
no  justification  for  going  ahead  with  expenditures  on  a  new 
prison. 

That  is  the  thing  that  appeals  to  me. 

Mr.  OLIVER  of  Alabama.  The  money  has  already  been 
spent.    This  is  an  ideal  site,  and  one  of  the  best  Federal 


prisons  ->'e  have  and  is  well  suited  for  the  purposes  for  which 
it  is  intended  to  be  used. 

Mr.  TABER.    Is  it  needed? 

Mr.  OLIVER  of  Alabama.    Yes. 

Mr.  TABER.  Is  there  not  plenty  of  room  in  Leavenworth, 
in  Atlanta,  and  at  McNeils  Island  to  take  care  of  all  we  have? 

Mr.  OLIVER  of  Alabama.  We  have  prisons  scattered  all 
over  the  country,  but  the  claim  has  been  made,  you  under- 
stand, that  all  have  been  crowded  beyond  their  capacity.  I 
have  not.  however,  agreed  v.ith  that  view.  This  prison  was 
selected  for  a  special  purpose,  and.  as  I  stated  a  few  minutes 
ago.  it  has  tlie  unqualified  endorsement  of  the  Department 
of  Justice,  and  I  think  it  has  had  the  approval  of  the  Presi- 
dent. Money  has  been  released  for  putting  it  in  splendid 
condition.  It  was  taken  over  from  the  Ai'my  and  will  serve, 
cur  committee  feels,  a  very  fine  purpose. 

Mr.  TABER.  I  notice  the  number  of  jail  days  has  been 
reduced  500.000. 

Mr.  OLIVER  of  Alabama.  Wc  could  much  better  dispense 
with  some  prisons  at  other  places  rather  than  this  one,  if  any 
should  be  closed  for  lack  of  population. 

Mr.  KRAMER.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  during  the  past  summer  I  visited  Alcatraz 
Island.  I  saw  the  transportation  of  some  of  the  prisoners 
from  this  island  through  the  Panama  Canal  to  the  prisons 
in  New  York  and  other  places.  I  see  no  reason  why  there 
should  be  any  objection. 

I  visited  Alcatraz  Island  on  my  return  from  Hawaii,  where 
I  investigated  the  violations  of  the  Narcotic  Act.  Arrange- 
ments were  then  being  made  for  the  transfer  of  the  Army 
prisoners  incarcerated  in  the  prison  on  this  island.  I  had 
occasion  to  observe  these  men.  and  I  found  that  the  deten- 
tion there  is  as  humane  as  could  be  expected  in  any  prison. 
The  Government  has  a  large  investment  there,  and  I  can 
see  no  good  reason  why  there  should  be  any  objection  to 
continuing  to  maintain  this  as  a  prison  for  the  Federal 
Government.  Just  a  short  distance  beyond  this  is  located 
the  State  institution,  San  Quentin.  It  is  surrounded  by 
both  land  and  water;  and  if  it  is  contended,  as  it  is  by  the 
gentlewoman  from  California,  that  this  prison  would  jeop- 
ardize the  safety  of  the  people  of  San  Francisco  and  the 
northern  part  of  the  State,  then  it  appears  that  their  safety 
must  have  been  so  jeopardized  for  a  long  while,  because 
both  of  these  prisons  have  been  located  where  they  are,  for 
1  many,  many  years,  and  to  move  these  prisons  now  to  some 
'  other  site  would  be  poor  economy. 

In  fact,  I  consulted  with  the  heads  of  some  of  the  large 
business  houses  and  hotels  while  I  was  in  San  Francisco  as 
to  whether  or  not  the  transformation  of  the  Alcatraz  prison 
into  a  general  Federal  prison  would  be  objectionable,  and  in 
every  instance  they  assured  me  that  they  could  not  see  why 
there  should  be  any  objection  except  in  the  minds  of  some 
of  the  citizens.  They  thought,  in  fact,  that  it  would  be 
beneficial  to  the  surrounding  cities,  insofar  as  it  would 
bring  business  to  these  cities  through  the  visits  of  friends 
and  attorneys  of  those  incarcerated  in  the  prisons  who 
might  not  otherwise  come  there. 

We  have  prisons  all  over  the  country,  the  majority  of 
them  entirely  surrounded  by  land.  We  find  that  at  variotis 
times  prisoners  escape  from  these  institutions.  As  a  general 
inile  the  residents  in  these  places  are  quite  safe,  especially  in 
a  location  where  the  land  on  which  the  prison  stands  is  sur- 
rounded by  a  large  body  of  water.  Escape  therefrom  is 
practically  nil.  It  may  be  true  that  some  of  these  prisoners 
are  good  swimmers,  but  not  all  of  them  are  good  swimmers, 
and  the  distance  is  almost  too  great  for  any  swimmer  to 
endure  the  current  and  the  drift  of  traffic  going  to  and  fro 
through  the  channel. 

I  therefore  think,  as  long  as  this  prison  has  already  been 
established  on  this  island  and  the  Government  has  expended 
large  sums  of  money  to  maintain  the  same  in  good  condi- 
tion, that  it  should  be  continued  to  be  used  for  this  purpose. 

I  therefore  do  not  agree  with  the  amendment  made  by  the 
gentlewoman  from  California. 
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Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  move  that  al 
debate  on  IhLs  section  and  amendments  thereto  be  closed. 

Tlie  motion  was  agreed  to. 

The  qu'^siion  was  taken;  and  on  a  division  (demanded  by 
Mr.  Lloyd  »  there  were — ayes  42,  noes  47. 

So  the  amendment  w;is  rejected. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman.  I  offer  a;i 
amendment.  On  pape  39.  line  6.  strike  out  the  fiKurts 
*•  $88,450  •■  and  insert  the  figures  "  $103,450." 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  OLrvm  of  Alabama  for  the  commli  - 
tee:  On  page  39.  line  6.  strike  out  the  figures  "  $88,450  "  and  :nseit 
the  ttgurea  "  $103.450. " 

The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Appropriations  herein  made  for  alrcntft  !n  commerce  and  a  r 
navtjjatlon  facilities  shall  be  available  for  expen.se.s  of  atten lance 
at  met'tlnK"  concerned  with  the  promotion  of  civil  aeronautiCJi.  ana 
al.so  exptn.^es  of  illustrating  the  work  of  the  Aeronautics  Branch  by 
showtnt^  of  maps,  chart.^.  and  staphs  at  such  meetings,  when  In- 
curred on  the  written  authority  of  the  Secretary  of  Commerce. 

Mr.  SHOEMAKER.  Mr.  Chairman,  I  move  to  strike  oit 
the  last  word. 

Mr.  Chairman,  I  a^^k  unanimoas  consent  to  speak  out  cf 
order  for  about  3  minutes  on  the  prison  situation. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  SHOEMAKER.  Mr.  Chairman,  I  want  to  bring  to  the 
attention  of  this  House  the  cruel  and  inhuman  treatmert 
people  are  getting  at  the  hands  of  our  Government,  an  1 
particularly  by  the  parole  board  and  prison  officials. 

This  morning  I  received  a  telegram  from  a  very  prominert 
citizen  of  the  city  of  Minneapolis  requesting  me  to  interceds 
on  behalf  of  a  prisoner  in  Leavenworth  Penitentiary.  This 
prisoner  has  36  days  left  to  complete  a  2-year  sentence. 
His  wife  is  dying  in  rhe  State  sanitarium  at  Glen  Lak( , 
Minn.    She  can  be  expected  to  live  only  3  or  4  more  days. 

I  asked  the  parole  board  if  they  would  not  give  this  man 
the  remaining  36  days  which  he  still  has  left  to  serve  in 
order  to  let  him  see  his  wife  while  she  is  ahve.  I  receive  t 
information  about  2  minutes  ago  that  it  was  impossible  t5 
grant  the  request.    Such  things  are  absolutely  Inhuman. 

This  man  did  not  make  parole.  I  cannot  say  anythin  j 
about  how  good  the  man  has  been,  but  he  only  has  36  day  > 
to  serve. 

If  the  United  States  Government  has  to  stand  between 
this  man  and  his  seein?  his  wife  alive  because  of  36  days,  [ 
think  it  is  most  inhuman.  Something  should  be  dom. 
Some  of  these  rules  sJiould  be  changed.  It  is  things  lik; 
this  that  .send  these  men  out  of  the  penitentiary  with  malic? 
in  their  hearts  and  with  a  revengeful  feeling.  It  is  tha; 
which  causes  them  to  go  out  and  say  that  their  Goveramen; 
Itself  has  no  consideration  and  will  not  even  give  them  thi 
human  consideration  we  would  give  an  animal  under  lik? 
circumstances. 

May  I  bring  this  to  your  attention,  and  it  is  practically  an 
every-day  occiurence.  There  is  a  wtnnan  dying.  She  can 
only  live  3  or  4  days.  Her  husband  has  only  36  days  to 
serve  out  of  2  years,  and  yet  they  cannot  grant  a  littli? 
request  like  that.  I  tiiink  it  is  absolutely  beyond  human 
comprehension  that  pe>ple  could  act  this  way. 

Mr.  OLIVER  of  Alabiima.  Mr.  Chairman.  I  should  like  Ut 
make  this  statement  in  reply  to  the  gentleman  from  Minne  ■ 
sota  [Mr.  Shoemakek]. 

I  think  the  gentleman  will  find,  on  inquiry  of  those  who 
have  visit*^!  our  Federal  prisons,  that  prisoners  are  humanel; ' 
treated,  that  good  foo.1  Is  provided,  and  the  health  of  al 
priaoners   is   well   cared   for   by   our    very   efficient   Publi( 
Health  S<'rvice.    There  has  been  some  comidaint  tliat  w( 
are  providing  too  well  for  Federal  prisoners. 

I  feel  quite  sure  there  is  no  foundation  for  Just  complain , 
against  the  treatment  of  Federal  prisoners. 

All  who  have  visited  our  Federal  prisons  have  been  favor- 
ably impressed  with  th«  care  and  treatment  accorded  prison 
ers.  so  far  as  my  knowledge  extends,  and  no  Member  oi 


Congress  has  registered  any  complaints  with  the  subcommit- 
tee, of  which  I  am  chairman. 

Mr.  SHOEMAKER.    Will  the  gentleman  yield  there? 

Mr.  OUVER  of  Alabama.    I  yield. 

Mr.  SHOEMAKER.  I  just  want  to  mention  to  the  gentle- 
man this  fact:  The  ca.se  I  am  speaking  of  here  is  a  con- 
tempt-of-court  case,  and  this  man  has  done  all  of  a  2-year 
sentence  except  36  days.  He  will  he  out  of  the  institution  a 
little  after  the  1st  of  March. 

Mr.  OLIVER  of  Alabama.  The  gentleman  recognizes  that 
is  a  matter  that  we  could  not  be  expected  to  attend  to  here 
on  the  floor. 

Insofar  as  the  health  of  the  prisoner  is  concerned,  if  the 
gentleman  will  call  up  the  Bureau  of  Public  Health,  he  will 
find  that  every  possible  attention  will  be  given  to  any  pris- 
oner who  is  sick  and  in  need  of  medical  care. 

Mr.  SHOEAIAKER.  I  want  to  call  the  gentleman's  atten- 
i  tion  al.so  to  this  fact:  Our  penitentiaries,  officially,  are  filled 
with  the  greatest  group  of  liars  and  cutthroats  imaginable, 
and  they  fool  everybody  who  comes  to  the  penitentiary  to 
visit.  I  know  what  I  am  talking  about  because  I  lived 
through  it.  I  know  some  of  the  grievances  these  men  have, 
and  I  know  our  penitentiary  system  is  permeated  with  graft, 
and  I  will  make  this  statement  off  the  floor  as  well  as  on  the 
floor.  I  do  not  have  to  stand  behind  any  immunity  in  mak- 
ing this  statement.  These  prisoners  are  compelled  to  help 
with  this  graft.  I  have  seen  men  acting  as  receiving  clerks 
made  to  sirn  up  for  sugar  and  various  other  things  that 
never  came  m.  and  when  they  did  not  sign  they  would  be 
shot  into  the  hole  and  made  to  sleep  on  cement  floors  for 
days. 

[Here  the  gavel  fell.] 

Mr.  KVALE^  Mr.  Chairman,  I  ask  unanimous  consent  to 
return  to  page  46  of  the  bill  for  the  purpose  of  offering  an 
amendment. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  reserving  the 
r.ght  to  object,  may  we  have  the  amendment  read? 

The  CHAIRMAN.  For  the  information  of  the  Commit- 
t»?e.  the  Clerk  will  read  the  amendment. 

The  Clerk  read  as  follows: 

Amendment  proposed  by  Mr.  Kvale:  On  page  46.  line  16  after 
tile  fleures.  strike  out  the  period,  add  a  colon,  and  in.sert: 
"Provided.  That  none  of  the  money  appropriated  in  this  act 
s:iall  be  used  for  the  purchase  of  any  airplane,  ordered  after  the 
approval  of  this  act.  which  is  equipped  or  propelled  by  a  Liberty 
motor  or  by  any  motor  or  airplane  engine  purchased  or  con- 
s"jucted  prior  to  July  1,  1920." 

Mr.  OLIVER  of  Alabama.  The  committee  will  be  very 
pleased  to  accept  the  amendment.  It  is  not  proposed  to  use 
any  part  of  this  money  for  that  purpose. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  KVALE.  Mr.  Chairman,  may  I  say  that  this  amend- 
ment was  introduced  last  year  by  the  gentleman  from  Con- 
r.ecticut  [Mr.  Gossl.  Unflagging  as  he  is  in  his  attendance 
on  the  floor  of  the  House,  he  is  not  present  today  because  of 
illness.  Had  the  gentleman  from  Connecticut  been  here 
txiay.  I  know  he  would  have  offered  this  amendment  and 
ii  would  have  been  accepted  as  overwhelmingly  as  it  was 
List  year. 

This  amendment  has  been  in  the  appropriation  bills  for 
tae  past  4  years,  and  I  thank  the  chairman  for  accepting 
t.ie  amendment  which  I  have  proposed. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Minnesota  [Mr.  KvaleJ. 

The  amendment  \ras  agreed  to. 

The  Clerk  read  as  follows: 

'^°^\f^l^^  °'  standards,  $1,436,908.  of  which  amount  not  to 
e::ceed  $1  256.390  may  be  expended  for  persoiial  services  In  the 
District  of  Columbia. 

Mr.  KVALE.  Mr  Chairman.  I  move  to  strike  out  the 
l£,st  word.  I  should  like  to  ask  the  chairman  of  the  subcom- 
mittee if  it  is  true  that  the  committee  has  adhered  to  the 
rijcommendations  of  the  Bureau  of  the  Budget  for  the  Bu- 
r«»u  of  Standards  ft»r  the  flscal  year? 
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Mr.  OLIVER  of  Alabama.  We  have  deducted  nothing 
from  the  recommendations  of  the  Bureau  of  the  Budget. 
This  Bureau  has  been  severely  cut  in  its  appropriations,  but 
under  the  direction  of  its  very  able  Director  it  is  the  hope 
of  the  committee  that  it  continue  to  function  efficiently 
within  the  limits  of  the  appropriations  carried. 

Mr.  KVALE.  I  was  much  impressed  with  the  statement 
of  Dr.  Briggs  before  the  subcommittee,  and  I  am  wondering 
if  the  chairman  would  object  to  my  getting  unanimous  con- 
sent to  insert  that  brief  statement  as  a  part  of  my  remarks. 

Mr.  OLIVER  of  Alabama.  I  should  be  very  glad  to  have 
it  inserted. 

Mr.  KVALE.  Mr.  Chairman,  I  ask  unanimous  consent  to 
insert  the  statement  as  a  part  of  my  remarks. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

The  statement  is  as  follows: 

BuKEAu  OF  Standards, 
Thursday,  January  4,  1934. 

Statement  of  Dr.  Lyman  J.  Briggs.  Director 
Mr.  Oliver.  We  will  now  take  up  the  next  appropriation  for  the 
Bureau  of  Standards.     We  have  with  us  Dr.  Briggs,  the  director  of 
this  service. 

Doctor,  If  you  would  like  to  make  a  brief  general  statement  in 
reference  to  the  work  of  the  Bureau  of  Standards,  this  Is  the  appro- 
priate place  to  do  so,  and  we  shall  be  glad  to  hear  whatever  state- 
ment you  wish  to  submit. 

EFFECT   OF   REDUCTION    IN   APPROPRIATIONS   UPON   PERSONNEL   AND   WORK 

OF  BUREAU 

Dr.  Briggs.  Mr.  Chairman,  the  appropriation  by  Congress  for  the 
present  fiscal  year  for  the  Bureau  of  Standards  amounted  to 
$2,056,045.  Of  this  amount  over  $720,000  was  Impounded  under 
the  economy  program,  so  the  funds  available  to  the  Bureau  for 
expenditure  for  the  present  flscal  year  are  limited  to  $1,336,000,  or 
less  than  one  half  of  the  appropriation  for  1932. 

Operating  expenses  last  year  were  reduced  to  the  absolute  mini- 
mum, so  that  this  additional  cut  of  $720,000  could  only  be  met  by 
a  severe  reduction  in  the  Bureau's  staCf,  and  it  was  necessary  to 
separate  or  furlough  Indefinitely  nearly  one  third  of  our  staff  as 
of  last  July.  The  staff  on  June  30,  1933,  numbered  948  employees, 
while  on  January  1,  1934,  the  number  was  658. 

The  numerous  lines  of  work  which  the  Bureau  of  Standards  Is 
called  upKjn  to  perform  require  the  services  of  many  men  and 
women  who  are  specialists  in  their  particular  fields.  In  order  to 
retain  those  who  are  absolutely  essential  for  our  work  It  was  neces- 
sary to  Impose  upon  all  members  of  the  staff  an  additional  depart- 
mental furlough  of  15  days  without  pay,  so  the  Bureau  personnel 
at  the  present  time  Is  operating  on  a  total  salary  reduction  of 
about  20  percent  below  the  base  pay. 

While  the  heavy  cuts  In  all  Bureau  appropriations  last  July 
necessitated  a  curtailment  of  every  line  of  work,  there  were  cer- 
tain activities  which  had  to  be  supported  at  the  expense  of  others. 
For  example.  It  was  necessary  to  continue  the  testing  for  other 
Government  departments  In  order  to  determine  whether  equipment 
and  supplies  purchased  under  Federal  specifications  conformed  to 
the  specifications.  It  was  also  necessary  for  the  Bureau  to  main- 
tain the  primary  and  essential  service  of  calibrating  thermometers, 
graduated  glassware,  gages,  weights,  and  electrical,  optical,  and 
mechanical  measuring  Instruments  In  terms  of  the  national  stand- 
ards when  called  upon  to  do  so  by  scientific  and  Industrial  labora- 
tories It  was  also  necessary  to  continue  to  answer  the  great  nu:n- 
ber  of  daily  inquiries  for  authentic  technical  information  on  every 
conceivable  subject  within  the  Bureau's  field.  This  la  a  service 
which  every  citizen  of  the  country  apparently  believes  he  Is  en- 
titled to  receive  from  a  Government  bureau.  Irrespective  of  cur- 
tailment of  supporting  appropriations. 

Paced  with  these  and  other  services  that  had  to  be  maintained, 
the  burden  of  retrenchment  fell  still  more  heavily  upon  other 
Important  Bureau  activities.  The  appropriation  for  the  Investi- 
gation of  technical  problems  of  mutual  interest  to  the  Govern- 
ment and  to  engineering  .societies  and  trade  associations  was  cut 
to  12  percent  of  that  for  1932.  The  semlfactory  scale  work  on  levu- 
lose.  undertaken  to  provide  a  basis  for  the  possible  development 
of  a  national  sugar  industry  through  the  cultivation  of  artichokes, 
was  discontinued.  The  laboratory  for  the  Investigation  of  the 
principles  underlying  the  sensitivity  of  photographic  emulslonB 
was  closed.  The  branch  stations  of  the  Bureau  located  at  Colum- 
bus, Ohio,  and  at  Tuscaloosa,  Ala.,  were  also  closed.  The  master 
scale  station  near  Chicago  Is  being  operated  only  1  month  during 
each  quarter  Instead  of  continuously  as  heretofore.  The  commer- 
cial standards  groups.  Including  the  Divisions  of  Building  and 
Hou.sing,  Simplified  Practice,  Specifications,  and  Trade  Standards, 
were  reduced  to  a  skeleton  organization,  with  funds  cut  to  about 
12  percent  of  the  1932  appropriation. 

These  are  only  specific  cases.  The  greater  part  of  the  reduction 
had  to  be  met  by  a  general  curtailment  of  the  scientific  and  tech- 
nical research  of  the  Bureau  covering  the  development  of  new 
standards,  the  refinement  of  methods  of  measurement,  and  the 
determination  of  physical  constants  and  the  properties  of  materials. 

The  ability  of  a  member  of  the  Bureau  staff  to  speak  wltb 
authority  In  his  particular  field  comes  la  large  part  from  his  Inti- 


mate contact  with  his  subject  through  his  laboratory  work.  The 
opportunity  to  contribute  through  laboratory  research  to  the 
advancement  of  knowledge  In  lis  partictxlar  field  must  not  be 
denied  to  the  Bureau  if  Its  prestige  and  authority  are  to  be 
maintained. 

The  Clerk  read  as  follows: 

Retired  pay:  For  retired  pay  of  officers  and  employees  engaged 
in  the  field  service  or  on  vessels  of  the  Lighthouse  Service,  except 
persons    continuously    employed    In    district    offices    and    shops, 
j  $480,510. 

Mr.  BACON.  Mr.  Chairman,  I  want  to  call  the  attention 
of  the  committee  to  the  fact  that  there  have  been  rumors 
and  statements  in  the  press  that  possibly  there  may  be  an 
amalgamation  of  the  Lighthouse  Service  with  the  Navy. 
Why  the  Navy  Department  should  want  the  Light  House 
Service  I  cannot  imagine.  The  Lighthouse  Service  Ls  one 
of  the  most  efficient  departments  of  the  Federal  Govern- 
ment. It  is  a  civilian  humanitarian  service  for  the  protec- 
tion of  life  at  sea  along  our  cost.  It  is  run  in  the  interest 
of  the  commerce  of  the  United  States,  and  it  ought  to  re- 
main in  the  Department  of  Commerce.  I  want  to  protest 
against  any  possibihty  that  the  Lighthouse  Service  may 
be  transferred  to  the  Navy  Department.     [Applause.] 

Mr.  KVALE.  May  I  ask  the  gentleman  to  broaden  the 
scope  of  his  resentment  to  include  the  proposed  transfer  of 
the  Coast  Guard? 

Mr.  BACON.  I  have  made  my  protest  against  the  transfer 
of  the  Coast  Guard  in  no  uncertain  terms  and  have,  with 
other  Members  of  the  House,  made  that  protest  to  the 
President. 

Mr.  KVALE.    I  am  very  glad  to  hear  that. 

The  Clerk  read  as  follows: 

Mining  experiment  stations:  For  the  employment  of  personal 
services,  purchase  of  laboratory  gloves,  goggles,  rubber  boots  and 
aprons,  the  purchase  not  to  exceed  $3,000,  exchange  as  part  pay- 
ment for,  maintenance  and  operation  of  motor-propelled  passen- 
ger-carrying vehicles  for  official  use  In  field  work,  and  all  other 
expenses  In  connection  with  the  establishment,  maintenance,  and 
oi>eratlon  of  mining  experiment  stations,  as  provided  In  the  act 
authorizing  additional  mining  experiment  stations,  approved 
March  3,  1915  (U.S.C.,  title  30.  sec.  8),  $127,036.  of  which  amount 
not  to  exceed  $11,800  may  be  expended  for  personal  services  In 
the  District  of  Columbia. 

Mr.  CHASE.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word. 

In  the  Lakes  States  one  of  the  great  industries  is  the  min- 
ing of  iron  ore.  It  is  one  of  the  largest  and  most  valuable 
industries  in  Minnesota,  and  the  most  vital  problem  which 
confronts  the  mining  of  iron  ore  in  Minnesota  is  the  mining, 
beneflciation,  and  transportation  of  low-grade  ores,  in  order 
that  the  life  of  the  activity  may  be  prolonged  through  the 
use  of  those  large  deposits  of  low-grade  ores  which  under 
existing  conditions  are  not  regarded  as  merchantable. 

At  Minneapolis  in  connection  with  the  University  of  Min- 
nesota Is  a  United  States  mining  experiment  station.  There 
has  just  come  to  me  a  communication  from  the  director  of 
the  division  of  mines  and  minerals  of  the  conservation  de- 
partment of  Minnesota.  The  first  paragraph  of  that  letter 
is,  in  part,  as  follows: 

The  January  issue  of  the  Journal  of  the  American  Mining  Con- 
gress carries  an  article,  that,  for  the  sake  of  economy,  the  United 
States  Bureau  of  Mines  discontinue  the  service  of  its  research 
stations  throughout  the  country  and  consolidate  others.  This  plan 
would  remove  the  Federal  tinlt  now  at  the  I7nlverslty  Mines 
Experimental  Station     •     •     •. 

On  page  22  of  the  committee  report  on  this  bill  appears 
the  following  statement: 

Committee  approval  is  given  to  the  estimates  of  the  Bureau  of 
Mines  as  submitted  in  the  Budget.  The  amount  recommended 
to  be  carried  In  the  bill  Is  $1,197,926,  which  U  $316,374  under  the 
1934  appropriations. 

The  activities  of  this  Bureau  have  been  reduced  nearly  40  per- 
cent. Approximately  200  employees  were  dismissed  and  15  days 
administrative  furlough  Imposed  on  those  remaining.  Nine  of 
the  11  rescue  c%n  have  been  laid  up  and  emergency  service  in 
case  of  mine  disaster  Is  now  being  supplied  by  trucks  equipped 
with  rescue  apparattis.  The  Importance  of  the  work  of  this 
Bureau  is  recognized  by  the  committee  and  If  It  should  later  bu 
found  that  any  of  the  Bureau's  es.<sentlal  activities  cannot  be  effi- 
ciently carried  on  within  the  limits  of  the  appropriations,  we  »n 
sure  that  on  a  proper  showing  due  consldoratlon  will  be  given 
ttiereto  by  tlie  Bureau  of  the  Budget. 
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I  have  asked  for  the  privilege  of  the  floor  in  order  to 
inquire  of  the  distinjmished  chairman  of  this  committe?. 
what  effect,  if  any.  the  amount  of  this  appropriation  will 
have  on  the  United  States  mining  experiment  station  lo- 
cated in  Minneapolis;  and  whether  or  not  there  is  any  plan 
to  abolish  that  experiment  station  or  to  transfer  it  by  cor  - 
solidation  or  otherwis«j  to  some  other  city? 

Mr.  OLIVER  of  Aiibama.  It  is  not  the  purpose  of  tte 
committi'e  to  give  any  approval  to  the  recommendatiors 
from  which  the  gentleman  read.  In  fact,  we  think  thiX 
these  mining  stations  are  performing  a  very  useful  servic;. 
The  gentleman  will  recall  that  the  committee  of  its  own 
volition  called  attention  to  the  large  reduction  here  and 
suggested  that  it  might  be  carefully  studied  with  a  view  of 
going  over  again  with  the  Bureau  of  the  Budget  some  of 
the  elements,  so  that  if  they  could  not  officially  function 
within  the  limits  of  ihe  appropriation  here,  the  commitue 
would  feel  friendly  to  any  recommendation  that  the  Budget 
might  submit  for  an  increase. 

Mr.  CHASE.  Then,  so  far  as  the  chairman  knows.  thei« 
is  no  plan  contemplated  now  to  abolish  that  United  Stat<s 
experuiient  station  at  Minneapolis,  to  consolidate  it  with 
another,  or  to  transfe;r  it. 

Mr.  OLIVER  of  Ahibama.  The  bill  provides  for  contini  - 
ing  the  experiment  stations  at  Minneapolis  and  other  places, 
and  certainly  it  would  be  against  the  judgment  of  the  con  - 
mittee  reporting  this  bill  and  I  think  of  the  House  to  dij  - 
continuf?  these  stations. 

Mr.  CHASE.  It  would  be  against  the  opinion  of  the  coir  - 
mittee  and  against  ttie  gentleman's  desires? 

Mr.  OLIVER  of  Alabama.     Yes. 

Mr.  BACON.    WiU  the  gentleman  yield? 

Mr.  CHASE.    Gladly. 

Mr.  BACON.  It  might  be  well  to  Include  In  the  Recojd 
that  Mr.  Turner,  head  of  the  Bureau  of  Mines,  states,  paie 
294  of  the  hearings: 

This  appropriation  provides  funds  for  the  investigative  woik 
carried  oa  at  the  Bureaus  experiment  stations  at  Seattle,  Wash.; 
Tucson.  Ariz.;  Minneapolis,  Minn.;  RoUa.  Mo.;  Tuscaloosa.  Ala.; 
New  Brunswick.  NJ.;  Salt  Lake  City.  Utah;  and  Reno.  Nev.  This 
work  comprises  conservation  of  mineral  resources,  reduction  of 
waste,  and  economic  development  In  the  mineral  Industrli? 
throuijh  improvement  of  methods,  for  concentrating  and  treatirg 
ores  and  mineral  products. 

He  states  that  this  will  provide  for  this  service. 

Mr.  CHASE.    I  thank  the  distinguished  gentleman. 

While  I  have  the  floor,  may  I  ask  the  Chairman  one  moie 
question? 

I  (luoUi  from  page  287  of  the  hearings,  where  Hon.  Scoi  t 
Turner,  Director  of  tlie  Bureau  of  Mines,  says,  in  referring 
to  the  entire  appropriation  item  for  the  Bureau  of  Minej : 

The  amount  estimated  to  be  available  for  salaries  la  over  $80,0(  0 
abort  of  enough  to  pay  1  )0  i>ercent  salaries  full  time.  This  amoui  it 
la  equivalent  to  24  days'  furlough  to  all  employees. 

On  page  295  Mr.  Turner,  referring  to  the  mining  exper  - 
ment  stations,  continues: 

In  1934  the  cut  of  $75,784  was  met  by  dl.vharglng  13  employees, 
practically  eliminating  travel,  reducing  supply  allotments  belop? 
the  level  for  eflJclent  w«rk.  and  by  requiring  every  employee  1o 
take  15  days'  furlough  The  further  reduction  of  $3,924  will 
necessitate  24  daya'  fiulcugh  throughout  the  division. 

On  both  sides  of  this  aisle,  regardless  of  partisan  politic  >, 
there  is  the  general  feeling  that  underpaid  Federal  employees 
should  have  their  wag?s  restored  to  them  in  full.  Here  in 
this  bill.  Eis  I  understand  it,  there  is  returned  5  percent  on^ 
to  those  employees  whose  salaries  are  covered  by  the  appro  - 
priation  item  now  under  discussion,  thus  leaving  a  10-pei- 
cent  cut.  But  on  top  of  this  10-percent  cut  we  are  providing; 
now  for  a  24-day  payless  furlough.  That  means  an  add: 
tk>iutl  15-percent  cut  on  top  of  the  lO-percent  cut.  Is  there 
any  way  that  this  committee  and  the  distinguished  chair- 
man can  work  out  a  plan  so  that  we  can  treat  these  em 
ployees  more  fairly?  Surely  there  is  no  reason  for  discrim 
nation  against  them. 

It  is  my  recollection  that  when  the  University  of  Minn<^ 
sota  inaugurated  ita  wage-reduction  procram.  those  en 
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ployees  drawing  armual  salaries  of  less  than  $1,200  were 
exempt.  Yet  employees  of  the  United  States  experiment 
station,  regardless  of  their  annual  wage,  apparently  are  be- 
ing subjected  to  a  pay  cut  that  in  fact  approximates  25 
percent.  Can  the  committee  work  out  some  plan  so  that 
these  employees  will  not  suffer  more  of  a  salary  cut  than 
10  percent? 

Mr.  OLIVER  of  Alabama.  There  are  some  who  prefer  a 
furlough  to  being  discharged.  I  do  not  think  that  there  is 
any  disposition  to  discriminate  against  the  Bureau  of  Mines. 
The  committee  called  attention  to  the  large  reduction  and 
suggested  it  might  well  be  gone  over  again  by  the  Bureau  of 
the  Budget,  and  if  it  was  found  that  the  cut  was  too  severe, 
supplemental  estimates  could  be  submitted  by  the  Budget. 
I  think  it  would  be  very  well  for  the  gentleman,  knowing 
the  subject  as  well  as  he  does,  to  go  over  it  carefully  with  the 
Director  of  the  Bureau,  and  I  will  be  very  glad  to  consult 
with  the  gentleman  relative  to  his  apprehension  lest  insuffi- 
cient funds  are  carried. 

Mr.  CHASE.    I  thank  the  gentleman. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Min- 
nesota [Mr.  Chase  1  has  expired. 

The  Clerk  read  as  follows: 

None  of  the  money  herein  or  heretofore  appropriated  or  author- 
ized shall  be  used  to  make  loans  to  any  corporation  with  which 
the  Postmaster  General  has  made  a  contract  for  the  carrying 
of  mall  under  the  provisions  of  the  Merchant  Marine  Act  of  1928, 
which  contract  has  not  been  approved  by  the  Comptroller  General. 

Mr.  BLAND.  Mr.  Chairman,  I  make  a  point  of  order  to 
the  paragraph  just  read,  page  100.  lines  6  to  11.  as  legisla- 
tion on  an  appropriation  bill.  I  think  the  chairman  prac- 
tically conceded  that  in  his  report. 

Mr.  OLIVER  of  Alabama.  I  think  the  gentleman's  point 
of  order  is  well  taken. 

The  CHAIRMAN  (Mr.  Lozier).  The  Chair  sustains  the 
point  of  order. 

The  Clerk  read  as  follows: 

Commissioners  of  conciliation:  To  enable  the  Secretary  of  Lalx)r 
to  exercise  the  authority  vested  in  him  by  section  8  of  the  act 
creating  the  Department  of  Labor  (UJSC.  title  5,  sec.  611)  and  to 
appoint  commissioners  of  conciliation,  traveling  expenses,  tele- 
graph and  telephone  service,  and  not  to  exceed  $14,635  for  per- 
gonal services  In  the  District  of  Columbia.  $185,630:  Provided.  That 
:he  salary  paid  to  any  coraml.ssloner  of  conciliation  out  of  this 
.ipproprlatlon  shall  not  exceed  $10  per  day. 


Mr.   Chairman.    I   offer    an 


Mr.    OLI\^R    of   Alabama, 
amendment. 
The  Clerk  read  as  follows: 

Conunittee  amendment  offered  by  Mr.  Olvter  of  Alabama;  Page 
102,  line  19,  strike  out  the  colon  and  all  language  thereafter  down 
to  and  Including  the  word  "  day  "  on  line  21. 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

CNITED     STATES     EMPLOTMENT     SERVICE 

For  carrying  out  the  provisions  of  the  act  entitled  "An  act  to 
provide  for  the  establishment  of  a  national  employment  system 
and  for  cooperation  with  the  States  in  the  promotion  of  such 
system,  and  for  other  purposes  ".  approved  June  6.  1933;  rent  In 
the  District  of  Columbia  and  elsewhere;  traveling  expenses,  in- 
cluding expenses  of  attendance  at  meetings  concerned  with  the 
vork  of  the  United  States  Employment  Service  when  specifically 
authorized  by  the  Secretary  of  Labor;  law  books,  books  of  reference 
and  periodicals,  printing  and  binding,  supplies  and  equipment, 
telegraph  and  telephone  service,  and  miscellaneous  expenses, 
$1,590,000;  of  which  amount  not  to  exceed  $135,000  shall  be  avaU- 
able  for  personal  services  In  the  department  in  the  District  of 
Columbia;  and  of  such  sum  of  $1,590,000  not  more  than  $1,125,000 
shall  be  apportioned  to  the  States,  and  the  remainder  shall  be 
available  for  all  other  purposes. 

Mr.  CONNERY.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  I  understand  the  chairman  of  the  committee 
intends  to  ask  unanimous  consent  to  return  to  this  para- 
graph later? 

Mr.  OLIVER  of  Alabama.  Yes,  Mr.  Chairman;  I  ask 
unanimous  consent  that  the  reading  of  the  bill  be  concluded, 
and  that  we  then  return  to  this  section  known  as  "  United 
States  Employment  Service." 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 
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Mr.  CONNERY.  Reserving  the  right  to  object,  I  under- 
stand the  chairman  will  give  us  an  opportunity  to  debate  it? 

Mr.  OLIVER  of  Alabama.    Oh.  yes. 

The  CHAIRMAN.  Is  there  objection  to  ths  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  offer  a  com- 
mittee amendment. 

The  Clerk  read  as  follows: 

Page  107.  line  13,  after  the  semicolon  and  before  the  word 
"rent",  insert  the  following  language:   "personal  service  and". 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

UNrrED    STATES    HOUSING    CORPORATION 

Salaries  and  expenses:  For  officers,  clerks,  and  other  employees, 
and  for  contingent  and  miscellaneous  expenses,  in  the  District  of 
Columbia  and  elsewhere,  including  blank  books,  maps,  stationery, 
file  cases,  towels.  Ice,  brooms,  soap,  freight  and  express  charges, 
communication  service,  travel  expense,  printing  and  binding  not 
to  exceed  $150,  and  all  other  miscellaneous  items  and  expenses 
not  included  in  the  foregoing  and  necessary  to  collect  and  account 
for  the  receipts  from  the  sale  of  properties  and  the  receipts  from 
the  operation  of  unsold  properties  of  the  United  States  Hotislng 
Corporation,  the  Bureau  of  Industrial  Housing  and  Transportation, 
property  commandeered  by  the  United  States  through  the  Secre- 
tary of  Labor,  and  to  collect  the  amounts  advanced  to  transpor- 
tation facilities  and  others;  for  payment  of  special  assessments 
and  other  utility,  municipal.  State,  and  county  charges  or  assess- 
ments unpaid  by  purchasers,  and  which  have  been  assessed  against 
property  in  which  the  United  States  Housing  Corporation  has  an 
interest,  and  to  defray  expenses  Incident  to  foreclosing  mortgages, 
conducting  sales  under  deeds  of  trusts,  or  reacquiring  title  or 
possession  of  real  property  under  default  proceeding.  Including 
attorney  fees,  witness  fees,  court  costs,  charges,  and  other  miscel- 
laneous expenses;  for  the  maintenance  and  repair  of  houses,  build- 
ings, and  improvements  which  are  unsold;  In  all.  $9,080:  Provided, 
That  no  person  shall  be  employed  hereunder  at  a  rate  of  com- 
pensation exceeding  $4,000  per  annum,  and  only  one  person  may 
be  employed  at  that  rate:  Provided  further,  That  no  part  of  the 
appropriations  heretofore  made  and  available  for  expenditure  by 
the  United  States  Housing  Corporation  shall  be  expended  for  the 
purposes  for  which  appropriations  are  made  herein. 

Mr.  BLANTON.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

I  do  so,  Mr.  Chairman,  for  the  purpose  of  giving  credit 
where  credit  is  due.  When  the  Clerk  shall  have  read  two 
more  lines  the  reading  of  this  109-page  appropriation  bill 
supplying  annual  funds  for  the  Departments  of  State,  Jus- 
tice, Commerce,  and  Labor  for  the  next  fiscal  year  will  have 
been  completed.  Then,  with  the  discussion  of  a  few  yet  un- 
determined amendments,  the  approval  of  this  bill  and 
amendments  in  the  House  will  be  a  perfunctory  matter,  re- 
quiring only  a  few  minutes. 

To  Members  here  who  are  unfamiliar  with  the  method  of 
framing  this  bill  or  with  the  extensive  hearings  upon  which 
the  amounts  appropriated  for  the  respective  services  are 
based,  this  will  be  merely  the  passage  of  just  another  appro- 
priation bill.  But  to  those  of  us  who  are  familiar  with  the 
weeks  of  tedious  hard  work  on  it  performed  by  our  good 
friend,  the  distinguished  gentleman  from  Alabama  [Mr. 
Oliver],  chairman  of  the  subcommittee  in  charge  of  it,  and 
by  the  members  of  his  subcommittee,  it  is  the  culmination  of 
hard  work  ably,  eflSciently,  and  conscientiously  performed.  I 
cannot  permit  the  reading  of  the  bill  to  be  concluded  without 
asking  the  House  to  pause  for  a  moment  to  commend  our 
colleagues  for  arduous  and  important  work  well  done. 

There  is  not  another  Member  of  this  Congress.  House  or 
Senate,  who  knows  more  about  the  intimate  details  of  the 
business  of  these  four  Departments  of  government  than 
our  good  friend,  "  Buck  "  Oliver  of  Alabama.  He  has  been 
ably  assisted  in  his  work  by  our  coUeagues  the  gentleman 
from  New  York  [Mr.  Griffin],  the  gentleman  from  South 
Carolina  [Mr.  McMillan],  the  gentleman  from  Virginia 
[Mr.  WooDRUMl,  and  our  two  good  friends  from  the  minority, 
the  gentleman  from  New  York  [Mr.  Bacon],  and  the  distin- 
guished lady  from  California  [Mrs.  KahnI. 

There  is  no  telling  how  much  money  the  gentleman  from 
Alabama  [Mr.  Oliver]  has  saved  our  Government  during 
the  years  by  cutting  useless  amounts  from  appropriations 


for  these  four  Departments.  No  head  of  department  or 
bureau  chief  has  ever  been  a  match  for  him.  He  always 
knows  more  about  their  business  than  they  do,  and  they 
have  never  been  able  to  put  anything  over  on  him.  He 
knows  where  they  are  extravagant.  He  knows  where  they 
are  wasteful.  He  knows  when  they  are  exceeding  the  limita- 
tions placed  on  them  by  law.    He  holds  them  in  line. 

While  I  am  not  in  the  good  graces  of  the  Washington 
Post,  I  am  grateful  to  it  for  the  deserved  tribute  it  this 
morning  paid  to  our  friend  from  Alabama.  I  quote  the  fol- 
lowing from  this  morning's  issue  of  the  Washington  Post: 

REPRESENTATIVE    OLIVER,    STAR    AT    ALABAMA 

Impatiently  awaiting  a  break  In  the  weather  and  the  rettim  of 
balmy  days  is  Congressman  W.  B.  Oliver,  of  Alabama,  who  rises 
with  the  dawn;  former  star  athlete  at  the  University  of  Alabama, 
where  he  was  a  catcher  for  the  Crimson  Tide's  southern  champion- 
ship t^ams. 

"  Buck  "  Oliver  left  the  University  of  Alabama  with  a  rec<»tl 
of  never  permitting  a  stolen  base  during  bis  4  years  as  varsity 
catcher  for  the  Crimson  Tide.  He  is  an  Incurable  baseball  and 
football  fan  and  follows  avidly  the  week-to-week  suoceas  of  Ala- 
bama's famed  football  teams. 

With  a  record  of  never  having  been  opposed  for  his  seat  In  the 
House  since  his  first  campaign,  Oliver  is  rounding  out  20  years  In 
Congress  and  has  already  filed  his  candidacy  for  the  new  term. 

He  Is  a  prominent  member  of  the  Appropriations  Committee, 
and  chairman  of  the  subcommittee  on  Departments  of  State,  Jus- 
tice. Commerce,  and  Labor.  He  Is  a  frequent  visitor  to  the  Whit© 
House  on  congressional  affairs.  The  administration  has  no  more 
enthusiastic  supporter. 

"  Buck  "  Oliver  Is  just  as  good  behind  the  bat  here  In 
Congress  for  all  America  as  he  was  for  the  "  Crimson  Tide  " 
at  the  University  of  Alabama.  They  do  not  steal  any  bases 
on  him  here.  He  unerringly  throws  them  out  at  all  bases. 
His  place  here  could  hardly  be  filled  by  another.  He  Is  a 
most  valuable  public  servant. 

Every  one  of  the  many  limitations  and  restrictions  in  this 
bill  have  been  specially  designed  and  put  there  by  the  gentle- 
man from  Alabama  and  his  able  subcommittee  to  safeguard 
and  protect  the  Public  Treasury.  Tbey  keep  the  various 
funds  from  being  improperly  expended.  They  stop  the 
waste.  They  stop  the  extravagance.  I  am  sorry  that  our 
good  friend,  the  distinguished  gentleman  from  Virginia,  saw 
fit  to  strike  out  one  of  these  safeguarding  limitations  a  while 
ago  on  a  point  of  order.  In  the  wide  experience  the  Chair- 
man has  had  in  framing  this  bill  year  after  year,  and  in  his 
matchless  wisdom,  and  the  earnest  desire  he  has  to  properly 
save  the  tax  money  of  the  people  from  wasteful  spending,  he 
placed  that  limitation  in  the  bill  to  safeguard  it.  Of  course, 
there  is  a  way.  which  I  am  sure  the  gentleman  from  Alabama 
will  pursue,  to  put  this  limitation  back  into  the  bill,  and  it 
will  likely  be  put  back  before  the  bill  finally  becomes  law. 

The  gentleman  from  Alabama  [Mr.  Oliver]  and  our  friend 
the  gentleman  from  New  York  [Mr.  Bacon],  who  is  the 
ranking  minority  member,  and  this  efficient  subcommittee, 
who  framed  this  four-department  bill,  deserve  the  thanks 
and  commendation  of  the  entire  Congress.     [Applause.] 

The  Clerk  read  as  follows: 

This  title  may  be  cited  as  the  "  Department  of  Labor  Appiroprla- 
tion  Act,  1935." 

Mr.  CONNERY.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Connert:  Page  107.  line  20,  after  the 
word  "expenses  ",  strike  out  "$1,590,000"  and  insert  "$3,700,000." 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  ask  unani- 
mous consent  that  all  debate  on  this  paragraph  and  all 
amendments  thereto  close  in  40  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr,  CONNERY.  Mr.  Chairman,  when  we  passed  the 
Wagner-Peyser  bill  at  the  last  session,  the  House  and  Sen- 
ate by  that  act  authorized  the  appropriation  of  $4,000,000 
over  a  period  of  3  years.  There  was  provided  $1,500,000  for 
the  first  year,  and  for  the  following  3  fiscal  years  $4,000,000 
for  each  year. 
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UNirxD  Statks  Depabtment  or  Labor. 

Emplotment  Service. 
WaaMngton,  February  2,  1934. 

Hon.  Wn-t-iAM  P    CoNinxT.  Jr. 

Cftairman  Committee  ori  Labor. 

Houne  of  Rrpresentativea.   Washington,  D.C. 

Mt  Okak  Concreskman  CoNWEar;  In  answer  to  your  epcclftc 
request  I  beg  to  submit  the  following  statements: 

( 1 1  The  act  creating  the  present  United  States  Employmeni 
ServJce  authorized  an  appropriation  of  tl. 500.000  for  the  flsca 
year  ia.14.  and  authorized  an  appropriation  of  $4,000,000  for  eacl: 
of  the  3  succeeding  ftscal  years. 

(2i  Tilts  enabhni<  act  further  provides  that  "75  percent  of  th« 
amuunta  appropriated  under  thla  act  shall  be  apportioned  amoni. 
the  several  States  In  the  proportion  which  their  population  bear! 
to  the   total   population  of  the   United   States" 

i3)  The  amount  of  the  appropriation  for  the  current  fiscal  yeai 
available  for  apportionment  to  the  States  Is  $1,125,000.  The 
amount  proposed  to  be  ajiproprlatrd  by  the  present  session  ol 
C5onRTe*8  for  such  purposes  next  year  l5  the  same  amount  Thli 
U  $1,875,000  less  than  the  amount  requested  for  distribution 
among  the  Stjit«».  so  far  as  concerns  the  fiscal  year  1935. 

(4 1  Budget  estimates  submitted  by  the  United  States  Employ- 
ment Service  to  the  Bureau  of  the  Budt;et  have  requested  appro- 
priations for"  the  fiscal  year  1935  aggregating  $4,000,000.  Of  thl'i 
total  sum'  $3  OOOOOO  wrvs  for  distribution  to  the  States.  Of  th€ 
add:tional  $1,000,000.  $789,000  was  estimated  fur  all  other  admiu 
Istrative  purposes.  The  balance  of  $;.  11.000  wan  proposed  as  a 
contingent  fund  for  further  aid  to  the  States. 

(5i  In  the  Pre.-<ldenf8  Budget  thU  estimated  amount  was  re- 
duced by  $300  000,  but  without  Indication  of  where  the  cut 
ahuuld    be   made 

(6)   The   Presidents   Budget   as  submitted    to   Congress   recom 
mended  an  appropriation  of  $3  700.000  for  the  United  States  Em 
pluyment  Service      This  Is  the  amount  which  we  belie%e  is  neces 
sary  to  properly  carry  on  the  activities  of  the  service  as  outlined 
In  the  Wagner-Peyser  Act. 

Respectfully  submitted. 

W.  FmANK  Per-sons. 
Director  United  States  Employment  SenHce. 

Now.  the  Department  of  Labor,  counting  on  this  act  which 
passed  Congress  and  which  appropriated  $4,000,000  for  the 
3  years,  made  certain  promises  to  the  States.  In  other 
words,  to  keep  faith  with  the  States,  we  have  put  this  ap- 
propriation up  where  the  Budget  a.'^ked  that  it  be  placed. 
at  the  fijrure  of  $3,700,000,  of  which  $3,000,000  is  to  go  to 
the  States.  $190,000  for  personal  expenditures  In  the  District 
of  Columbia,  and  the  remainder  for  whatever  other  pur 
poses  may  be  necessary. 

In  asking  the  restoration  of  this  amount  to  the  $3,700,000 
which  the  President  asked,  which  the  Secretary  of  Labor 
asked,  and  which  the  Bureau  of  the  Budget  askod,  we  are 
only  going  along  on  the  lines  of  making  a  real  employment 
service  in  cooperation  with  the  States. 

May  I  say  further  to  the  Membership  that  I  have  not  been 
satisfied  at  all  with  the  action  of  the  Department  of  Labor 
and  particularly  the  Director  of  the  Employment  Service, 
in  administering  the  provisions  of  this  act  as  to  the  vet- 
erans. We  made  it  very  clear  and  distinct  when  the  original 
Wagner-Peyser  bill  was  before  the  Committee  on  Labor- 
in  fact,  we  wrote  in  amendments  in  the  Committee  on  Labor 
which  went  into  the  bill  and  were  enacted  into  law — saying 
that  wherever  there  was  established  an  employment  office 
there  should  also  be  a  veterans*  employment  office.  By  that 
we  did  not  mean  there  had  to  be  two  separate  ofRces  across 
the  street  from  each  other,  one  for  veterans  and  the  other 
for  uoemployed  not  veterans;  but  we  meant  that  there 
should  be  a  veteran  appointed  in  each  of  these  offices  in 
charge  of  all  veterans'  employment;  thai  if  in  the  city  of 
Topeka,  Kans..  for  instance,  there  was  established  an  em- 
ployment office,  that  in  that  office  there  must  be  a  veteran 
manager  in  addition  to  the  other  employment  manager. 
and  that  the  veteran's  sole  duty  would  be  to  get  positions 
for  veterans.  The  reason  for  this  is  plain,  is  patent,  is 
simple,  for  a  disabled  veteran  cannot  get  a  position  as  easily 
as  an  able-bodied  man  not  a  veteran. 

We  want  a  veteran  to  work  for  his  buddy.  If  the  House 
sees  fit  to  pass  this  amendment  that  I  have  offered.  I  want 
the  Secretary  of  Labor  to  know  and  the  Director  of  the 
Employment  Service  to  know  that  it  is  the  sense  of  this 
House  that  fiie  veteran  protislons  already  in  the  law  must 
be  interpreted  correctly  and  not  by  someone's  legal  say-so 
in  the  Department  of  Labor,  and  that  the  sense  of  this  House 
Is  that  there  is  to  be  a  veteran  in  charge  of  the  veterans' 
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offices  who  will  get  jobs  for  veterans  and  veterans  alone. 
That  is  plain  enough  in  the  law,  and  we  want  the  lav/ 
enforced. 

Mr.  BACON.  May  I  say  to  the  gentleman  that  we  have 
allowed  every  penny  for  the  Veterans'  Reemployment  Service 
that  the  Labor  Department  asked  for  in  this  item.  We  have 
not  cut  this  item  one  single  penny. 

Mr.  CO^fNERY.  I  will  say  to  the  gentleman  that  I  am  not 
blaming  his  committee  or  saying  the  committee  cut  the  vet- 
erans. But  I  do  know  that  the  Secretary  of  Labor  asked 
for  $3,700,000  and  not  $1,590,000. 

Mr.  BACON.  A  large  part  of  the  cut  in  this  item  is  in 
connection  with  the  service  here  in  Washington.  We  did  not 
wish  to  create  a  huge  bureau  here  in  Washington  that  is 
unwieldy.  They  have  plenty  of  money  in  this  appropriation 
to  put  into  the  States  to  take  care  of  the  Veterans'  Employ- 
ment Service  and  to  take  care  of  the  Farm  Replacement 
Service,  but  we  have  cut  the  force  in  Washington  because  we 
did  not  want  to  have  an  unwieldy  force  in  Wa.shington. 

Mr.  CONNERY.  The  committee  did  more  than  that,  be- 
cause of  the  $3,700,000,  $3,000,000  goes  to  the  Siates  and 
S190.000  for  personal  services  in  the  District,  and  the  re- 
mainder for  all  other  purposes,  administration  and  every- 
thing else.  The  gentleman  knows  that  the  Secretary  of 
Labor  asked  for  $3,700,000. 

Mr.  BACON.  We  have  given  them  every  penny  that  they 
asked  for  for  veterans'  service  and  for  the  farm  service.  TI13 
cuts  have  come  elsewhere. 

Mr.  CONNERY.  The  Secretary  of  Labor  asked  for  $3,700,- 
000  and  you  gave  them  $1,590,000. 

Mr.  BACON.  Plus  the  $422,000  that  has  been  appropriated 
and  which  they  could  not  u^e  this  year.  So  that  the  total 
they  will  get  is  over  $2,000,000. 

[Here  the  gavel  fell.] 

Mr.  CONNERY.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  3  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  tho 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  RANDOLPH.  In  the  various  counties  of  the  State  of 
West  Virginia  they  have  not  had  a  .separate  veterans'  office, 
but  they  do  require  that  the  manager  of  the  county  office 
be  a  veteran.  Do  you  believe  that  this  carries  out  the  letter 
of  the  law? 

Mr.  CONNERY.  No;  of  course  not.  We  made  it  plain 
that  there  was  to  be  a  veteran  manager  in  the  office  as  well 
as  a  manager  in  the  office.  Two  managers — one  a  veteran 
to  get  jobs  for  veteran.,,  tlie  other  a  manager  to  get  jobs  for 
all  who  were  not  veterans.  These  provisions  of  the  law 
clearb'  are  being  violated. 

Mr.  OUVER  of  Alabama.     Will  the  gentleman  yield? 

Mr.  CONNERY.     Yes. 

Mr.  OLIVER  of  Alabama.  In  view  of  the  sentiment  of  the 
House,  I  would  like  to  a.sk  that  the  Committee  now  rise  and 
that  we  take  this  matter  up  on  Tuesday,  at  which  time  the 
gentleman  will  have  3  minutes. 

Mr.  CONNERY.  In  view  of  the  lateness  of  the  hour.  I 
have  no  objection  to  domg  that  if  the  Committee  wishes  to 
rise  now. 

Mr.  OLIVER  of  Alabama.  I  think  it  would  be  fairer  to 
the  gentleman. 

Mr.  CONNERY.  I  would  be  glad  to  do  that.  We  will 
take  it  up  on  Tuesday? 

Mr.  OUVER  of  Alabama.    Yes. 

Mr.  CONNERY.    I  have  no  objection  to  that. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  the  committee 
has  by  unanimous  consent  limited  the  debate  on  the  only 
remaining  paragraph  of  the  bill  to  40  minutes,  5  minutes 
of  which  have  been  consumed  by  the  gentleman  from  Mas- 
sachusetts. He  will  have  3  additional  minutes  when  this 
bill  is  taken  up  again,  and  the  balance  of  the  time  will  be 
allocated  to  the  gentlemen  against  the  amendment. 

Mr.  KVALE.  Will  the  gentleman  take  note  of  the  three 
who  wish  to  speak  for  the  amendment? 

Mr.  CONNERY.     Mr.  Kvale.  Mr.  Peyser,  and  Mr.  Oris- 
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Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  move  that 
the  Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Sjieaker  having 
resumed  the  chair,  Mr.  Lozier.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  the  bill 
(H.R.  7513)  making  appropriations  for  the  Departments  of 
State  and  Justice,  and  for  the  judiciary,  and  for  the  De- 
partments of  Commerce  and  Labor,  for  the  fiscal  year  end- 
ing June  30,  1935.  and  for  other  purposes,  had  come  to  no 
resolution  thereon. 

COMMEMORATION    OF   THE   ONE    HUNDREDTH    ANNIVERSARY   OF   THE 
DE.ATH    OF    GENERAL    LAFAYETTE 

Mr.  BANKHEAD.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  present  consideration  of  the  resolution,  which  I  send 
to  the  desk. 

Mr.  BACON.  Mr.  Speaker,  I  reserve  the  right  to  object, 
pending  the  reading  of  the  resolution. 

The  Clerk  read  the  resolution,  as  follows: 
House  Concurrent  Resolution  26 

Resolved  by  the  House  of  Representatives  (the  Senate  concur- 
ring), That  there  Is  hereby  established  a  special  Joint  congres- 
sional committee  to  be  composed  of  five  Members  of  the  Senate, 
to  be  apfKDlnted  by  the  President  of  the  Senate  and  Ave  Members 
of  the  House  of  Representatives,  to  be  appointed  by  the  Speaker 
of  the  House  of  Representatives,  which  shall  make  appropriate 
arrangements  for  the  commemoration  of  the  one  hundredth  anni- 
versary of  the  death  of  General  Lafayette,  occurring  on  May  20, 
1934. 

Sec.  2.  The  committee  shall  select  a  chairman  from  among  Its 
members.  Any  vacancy  occurring  in  the  membership  of  the  com- 
mittee shall  be  filled  Iri  the  manner  in  which  the  original  appoint- 
ment was  made.  The  committee  shall  cease  to  exist  upon  making 
its  report  as  hereinafter  provided. 

Sec.  3.  The  committee  is  authorized  to  accept  and  make  use  of 
contributions  for  carrying  out  the  purpo-ses  of  this  resolution  and 
shall  file  with  the  Secretary  of  the  Senate  and  the  Clerk  of  the 
House  of  Representatives  a  report  with  respect  to  amounts  so 
received  and  expended. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  will  state  to  the  gentle- 
man from  New  York  that  before  calling  up  this  resolution  I 
conferred  with  the  minority  leader,  the  gentleman  from 
New  York  [Mr.  Snell]  and  the  ranking  minority  member 
of  the  Committee  on  Rules  LMr.  Martin  of  Massachusetts]. 

Mr.  BACON.  May  I  say  to  the  gentleman  that  the  minor- 
ity leader  simply  asked  me  to  ask  the  gentleman  whether 
this  would  result  in  a  charge  on  the  Treasury? 

Mr.  BANKHEAD.     Absolutely  not. 

Mr.  BACON.  The  gentleman  asked  me  to  bring  that  out. 
I  have  no  objection. 

Mr.  BANKHEAD.  The  gentlewoman  from  New  Jersey 
[Mrs.  Norton],  who  was  called  home  on  account  of  the 
serious  illness  of  her  husband,  is  the  sponsor  of  the  resolu- 
tion and  gave  assurance  to  the  Committee  on  Rules  that 
there  would  be  no  demand  made  for  an  appropriation  in 
connection  with  this  matter. 

Mr.  BACON.     I  have  no  objection. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
current resolution. 

The  concurrent  resolution  was  agreed  to. 

international  negotiations  and  policies 
Mr.  COOPER  of  Tennessee.    By  direction  of  the  Com- 
mittee on  Ways  and  Means  I  submit  the  following  privileged 
report. 

The  Clerk  read  as  follows: 

House  Resolution  244 
Resolved.  That  the  President  of  the  United  States  Is  hereby  re- 
quested, if  net  incompatible  with  the  public  interest,  to  furnish 
the  House  of  Representatives  with  the  following  information: 
( 1 )  What  war-debt  payments  have  been  m.ide  since  March  4. 
1933,  by  each  nation  In  accordance  with  the  official  debt-funding 
settlements  or  agrecmcnto  entered  into?  (2»  What  p>ercentage 
does  the  sum  paid  since  March  4,  1933.  bear  to  the  total  amounts 
due  under  the  official  agreements?  (3)  What.  If  any.  verbal  or 
written  assurance  or  agreement  was  entered  into  by  the  President 
to  accept  toKen  payments  from  Great  Britain.  Italy,  Czecho- 
slovakia, or  any  other  nation?  (4)  What  steps  have  been  taken 
to  Induce  France.  Belgium,  or  any  other  defaulting  nations  to  ful- 
fill their  obligations  In  accordance  with  terms  and  provisions  of 
the   World   War   debt-funding   agreemenU  approved   by   the   Con- 


gress? (6)  What,  if  any.  verbal  or  written  understanding, 
assurance,  or  agreement  has  been  entered  into  by  the  present 
administration  offering  to  accept  a  reduction  in  the  payment  of 
principal  or  interest,  or  both,  on  any  of  the  war  debts  since 
the  joint  resolution  adopted  by  the  Congress,  approved  December 
23,  1931.  expressly  declaring  against  further  reduction  or  cancela- 
tion of  war  debts"?  (6)  What,  if  any,  verbal  or  written  assurances 
have  been  given  or  negotiations  entered  Into  by  the  present 
administration  with  any  foreign  nation  regarding  tariff  conces- 
sions or  trade  agreements  in  respect  to  war-debt  payments? 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  the  report  accompanying  the  resolution 
be  read.    It  is  very  brief. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

The  Clerk  read  the  report  as  follows: 

Mr.  CooPEn  of  Tennessee,  from  the  Committee  on  Ways  and 
Means,  submitted  the  following  adverse  report  (to  accompany 
H. Res.  244)  : 

Ihe  Committee  on  Ways  and  Means,  to  whom  was  referred 
the  resolution  (H.Res.  244)  to  request  the  President  of  the 
United  States.  If  not  Incompatible  with  public  Interest,  to 
furnish  the  House  of  Representatives  certain  Information  with 
respect  to  matters  relating  to  International  negotiations  and  poll- 
I  cles,  having  had  the  same  under  consideration,  report  It  back  to 
'  the  House  and  recommend,  that  the  resolution  do  not  pass. 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  I  move  that  the 
resolution  be  laid  on  the  table. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  by  direction  of 
the  Committee  on  Ways  and  Means  I  present  another  privi- 
leged resolution. 

The  Clerk  read  as  follows: 

House  Resolution  245 

Whereas  the  Congress  of  the  United  States  adopted  a  Joint  reso- 
lution which  was  approved  December  23,  1931,  declaring  lU  policy 
to  be  against  cancelation  or  further  reduction  of  the  war  debts; 
and 

Whereas  Installment  payments  will  come  due  in  June  1934:   and 

Whereas  there  is  much  misunderstanding  In  this  country  regard- 
ing the  nonpayment  of  war  debts  by  certain  nations  and  the  so- 
called  "  token  payments  "  by  others,  which  may  lead  to  etralned 
relations  between  the  United  States  and  these  nations;  and 

Whereas  a  continuation  of  the  policy  of  repudiation  of  the  World 
War  debt  funding  agreements  will  tend  to  "  furnish  a  subject  of 
unpleasant  discussion  and  possible  collision  "  (words  quoted  from 
the  message  sent  to  Congress  In  1829  by  Andrew  Jackson  regarding 
nonpayment  of  spoliation  claims  by  Prance);  and 

Whereas  American  public  opinion  has  become  exasperated  over 
the  continued  nonpayment  of  war  debts  by  defaulting  nations.  In- 
cluding France  with  whom  the  United  States  made  an  unprece- 
dented and  generous  settlement  by  only  asking  for  the  payment  of 
a  sum  of  money  equal  to  that  which  we  loaned  her  for  relief  ptir- 
poses  after  the  armistice  had  been  signed;  and 

Whereas  the  passage  of  the  gold  devaluation  bill  has  automati- 
cally further  reduced  the  war  debts  by  40  percent:  Therefore  be  It 

Resolved,  That  the  President  of  the  United  States  Is  hereby 
requested,  if  not  incompatible  with  the  public  interest,  to  furnish 
the  Hou.'ce  of  Representatives  with  the  following  Information:  (1) 
What  war -debt  payments  have  been  made  since  March  4,  1933.  by 
each  nation  In  accordance  with  the  official  debt-funding  .'settle- 
ments or  agreements  entered  Into;  (2)  what  percentage  does  the 
sum  paid  since  March  4,  1933,  bear  to  the  total  amounU  due  under 
the  official  agreements;  (3)  what.  If  any,  verbal  or  written  assur- 
ance or  agreement  was  entered  Into  by  the  President  to  accept 
token  payments  from  Great  BrlUln,  Italy.  Czechoslovakia,  or  any 
other  nation;  (4)  what  steps  have  been  taken  to  Induce  France. 
Belgium,  or  any  other  defaulting  nations  to  fulfill  their  obligations 
In  accordance  with  terms  and  provisions  of  the  World  War  debt 
funding  agreements  approved  by  the  Congress;  (5)  what.  If  any, 
verbal  or  written  understanding,  assurance,  or  agreement  has  been 
entered  Into  by  the  present  administration  offering  to  accept  a 
reduction  In  the  payment  of  principal  or  Interest,  or  both,  on  any 
of  the  war  debts  since  the  joint  resolution  adopted  by  the  Con- 
gress, approved  December  23.  1931.  expressly  declaring  against  fur- 
ther reduction  or  cancelation  of  war  debts;  (6)  what,  if  any,  verbal 
or  written  assurances  have  been  given  or  negotiations  entered  into 
by  the  present  administration  with  any  foreign  nation  regarding 
tariff  concessions  or  trade  agreements  in  respect  to  war-debt 
payments. 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  the  report  on 
this  resolution  is  the  same  as  that  on  the  other  one,  and  I 
move  that  the  resolution  be  laid  on  the  table. 

Mr.  BLANTON.  Before  the  gentleman  does  that,  will  the 
gentleman  yield  to  me? 

Mr.  COOPER  ol  Tennessee.    I  yield. 
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Mr.  BIjANTON.  Allowing  these  resolutions  to  be  tabled 
is  no  indicaiion  of  any  change  of  sentiment  by  the  Con- 
gress with  respect  to  the  war  debts? 

Mr   COOPER  of  Tennessee.    Certainly  not. 

Mr.  BLANTON.  And  it  is  no  indication  of  any  senti- 
ment in  the  Ways  and  Means  Committee  that  would  in  any 
way  RO  contrary  to  the  position  talten  by  the  Congress  with 
rei^pect  to  war  debts? 

Mr.  COOPER  of  Tennessee.     I  think  not. 

Mr.  BLANTON.  Because  if  it  were.  I  for  one  would  not 
permit  these  resolutions  to  be  passed  upon  so  hurriedly  and 
tabled  by  unanimous  consent,  because  my  position  on  the 
war  debts  is  just  exactly  the  same  as  it  was  when  Congress 
expres^sed  its  sentiment  at  the  time  named  in  the  resolu- 
tions. It  has  not  changed  one  bit,  and  I  do  not  think  the 
sentiment  of  the  Congress  ha^  changed.  I  want  to  see  those 
debts  paid  by  all  foreign  countries.  I  think  the  position  of 
the  great  majority  of  the  Members  of  this  House,  as  well  as 
of  the  Senate,  is  exactly  the  same  as  the  position  taken 
when  the  Congress  last  expressed  itself.  These  foreign 
debts  due  the  United  States  are  debts  of  honor.  This  Con- 
gress has  uncompromisingly  insisted  that  they  should  be 
paid.  This  Congress  has  expressed  itself  against  any  can- 
celation. 

Mr.  COOPER  of  Tenne.ssee.  Mr.  Speaker,  this  does  not 
affect  that  question  at  all.  These  resolutions  simply  called 
for  certain  information,  and  I  call  attention  to  the  fact  that 
on  page  1546  of  the  Record  there  is  a  considerable  part  of 
substantially  the  same  information  called  for  under  a  Senate 
resolution.  The  information  was  furnished  and  will  be 
found  on  that  page  of  the  Record.  Therefore  the  Commit 
tee  on  Ways  and  Means  thought  there  was  no  necessity  for 
requesting  further  information  of  substantially  the  same 
character  as  had  already  been  furnished. 

Mr.  BLANTON.    That  is  all  I  wanted  to  know  and  to  have 
distinctly  understood      I  desired  to  prevent  any  misinter 
pretation   of   thus   action.     Europe   must   understand    that 
sooner  or  later  these  sacred  debts  of  honor  must  be  paid  the 
United  States. 

Mr.  COOPER  of  Tennessee.  Therefore.  Mr,  Speaker.  I 
move  that  the  resolution  be  laid  on  the  table, 

Mr.  KVALE.     Will  the  gentleman  yield? 

Mr.  COOPER  of  Tennessee.     For  a  question;  yes. 

Mr.  KVALE.    Is  it  the  purpose  in  bringing  in  these  reso 
lutions   and   then    moving   to   table   them,   to   destroy   the 
privileged  sutus  which  they  would  have  at  the  end  of  the 
8-day  period? 

Mr.  COOPER  of  Tennessee.  The  resolutions  have  been 
referred  to  the  committee  and  the  committee  has  acted  on 
them,  and  I  am  now  submitting  the  report  of  the  com- 
mittee. 

Mr.  KVALE.  Will  the  gentleman  tell  me  the  author  of 
the  resolutions? 

Mr.  COOPER  of  Tennessee.  TTie  gentleman  from  New 
York  [Mr.  Pish]  is  the  author  of  both  of  them. 

Mr.  KVALE.  Was  the  gentleman  given  a  hearing  before 
the  committee  or  did  the  committee  act  in  executive  session? 

Mr.   COOPER   of   Tennessee.    The   committee   acted   on 
them  and  no  hearing  was  held.    So  far  as  I  know  the  gen 
tleman  did  not  request  a  hearing. 

I  move  that  the  resolution  be  laid  on  the  table,  Mr 
Speaker. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

EXTENSION   OF    REMARKS 

Mr.  CONNER Y.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  in  the  Record  the  remarks  I  made  this  afternoon  by 
including  therein  a  letter  from  the  Director  of  the  Employ- 
ment Service  of  the  Department  of  Labor,  Mr.  Persons, 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  OLIVER  of  Alabama.    Mr.  Speaker,  I  ask  unanimous 
consent  that  Members  who  spoke  in  Committee  of  the  Whole 
this  afternoon  on  the  appropriation  bill  for  the  four  Depart 
ments  be  allowed  to  revise  and  extend  their  own  remarks. 
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The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 
There  was  no  objection. 

COMPREHENSIVE  PLANS  FOR  FtOOO  CONTROL 

Mr.  WILSON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  a  resolution  I  intro- 
duced today  requesting  recommendations  from  the  President 
on  a  comprehensive  flood-control  plan. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

Mr.  WILSON.  Mr.  Speaker,  among  the  first  in  rank  of 
vital  and  important  problems,  national  in  scope  and  charac- 
ter, pending  before  the  present  Congress,  are  those  relat- 
ing to  flood  control;  improvement  for  na\agation;  conser- 
vation of  natural  resources;  irrigation  and  reclamation  and 
elimination  of  marginal  lands  for  improvement  to  agricul- 
ture; power  development  and  related  uses  thereof. 

Many  bills  have  been  introduced  and  are  now  pending  be- 
fore committees  of  the  House  of  Representatives  and  the 
Senate  for  a  solution  of  these  problems,  all  of  which  in  a 
general  way  seek  to  accomplish  the  same  purpose,  but  as 
separate  and  disconnected  projects. 

Among  the  legislative  measures  referred  to  are  many 
seeking  the  establishment  of  certain  authorities  covering 
streams  and  watersheds  in  every  section  of  the  United 
States. 

It  is  apparent  that  such  an  undertaking,  fundamental  In 
a  definite  policy  for  industrial  progre.ss  and  prosperity  and 
a  better  balanced  national  life,  should  be  under  one  direct- 
ing authority,  and  that  Congress  should  by  legislation  pro- 
vide for  the  necessary  agencies  for  planning  and  executing 
the  projects  essential  to  this  national  undertaking,  to  the 
end  that  a  uniform,  consistent,  and  coordinated  policy  may 
be  established. 

Under  the  provisions  of  section  10  of  the  Flood  Control 
Act  of  May  15.  1928,  and  House  Document  No.  308  of  the 
Sixty-ninth  Congress,  first  session,  the  Secretary  of  War, 
through  the  Corps  of  Engineers,  has  caused  surveys  to  be 
made,  collected  data,  and  compiled  Information  that  may 
insure  speedy  undertaking  for  execution  of  a  major  portion 
of  the  worthy  projects  embraced  within  this  national  policy. 
The  same  Government  agency  can  supply  the  Congress  with 
the  additional  information  that  may  be  required. 

THE  UNITED  STATES  POSTAL  SERVICE 

Mr.  MEAD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  printing  a  speech  made 
by  my  colleague  the  gentleman  from  Pennsylvania  [Mr. 
Kelly]  on  the  subject  of  the  post  office  and  post  roads,  made 
over  the  radio  a  few  days  ago. 

Tlie  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  MEAD.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  radio  address 
of  the  Honorable  Clyde  Kelly,  of  Pennsylvania,  member  of 
the  House  Committee  on  Post  Offices  and  Post  Roads,  Jan- 
uary 18,  1934: 

Prlcnd.s  of  the  radio  audience,  on  other  occasions  I  have  talked 
on  this  program  on  such  subjects  a.s  the  parcel  post,  the  Air  Mail 
Service,  the  postal  deficit,  and  congresiilonal  legislation  Today  I 
want  to  use  these  few  minutes  In  empha-sizlng  to  you  the  human 
feature  of  the  great  United  States  Postal  Service. 

The  post  office  is  no  automatic,  mechanical  system  such  as  many 
industries  are  fast  becoming.  We  are  making  robots  which  can  do 
many  amazing  things.  But  all  our  genius  will  never  produce  a 
robot  which  can  read  the  addresses  on  letters  and  post  cards  and 
newspapers. 

The  Postal  Service  has  always  been  a  human  institution.  It 
always  will  be.  It  depends  not  on  wheels  and  levers  but  on  the 
minds  and  hands  of  men  and  women.  Across  the  continent  in 
every  city  and  hamlet  and  countryside  are  these  human  links  in 
the  mightiest  chain  of  service  established  by  any  people  at  any 
time. 

Let  me  call  to  your  minds  a  group  largely  forgotten  yet  not  the 
least  Important  The  postal  substitutes  are  the  apprentices  of 
the  service,  indisp)ensable  to  its  efficient  and  continuous  operation. 
They  have  successfully  passed  the  regular  civil-service  examina- 
tions for  jxjstions  as  po.st-offlce  clerk,  city  letter  carrier,  or  railway 
postal  clerk.  Tl^ey  have  been  named  as  substitutes  to  await 
vacancies  in  the  regular  grades.     In  the  meantune  they  perform 


such  dutie?  as  may  be  needed  at  an  hourly  rate  of  pay  tor  the 
actual  hcurs  of  employment.  Their  welfare  depends  upon  the 
amount  of  work  given  them  and  the  promptness  of  promotion  to  a 
regular  position. 

For  3  years  they  have  been  victims  of  abnormal  conditions. 
Tlielr  ch.-ince  to  secure  work  has  been  greatly  reduced  by  cutting 
down  service  and  by  reduced  volume  of  mail.  Their  chance  for 
a  re;;ular  position  has  been  taken  away  by  the  so-called  "  economy 
law  ",  which  prevented  the  filling  of  vacancies  in  the  regular  serv- 
ice. Substitutes  in  the  past  year,  married  men  with  families  many 
of  them,  have  had  incomes  of  $6  a  week.  From  even  this  pittance 
pav  a  deduetion  of   15  percent   was   made. 

Special-delivery  messengers  form  another  group  suffering  greatly 
under  present  conditions.  They  are  required  to  furnish  their  owia 
transportation,  and  their  pay  comes  from  fees  paid  on  special- 
delivery  letters.  Fifteen  percent  is  deducted  from  their  meager 
incomes. 

At  this  time,  when  the  Government  appeals  to  every  private- 
industry  emplover  to  fix  minimum  wages  below  which  no  worker 
shall  go,  it  is  inconsistent  and  unjust  to  have  no  standaid  what- 
ever for  these  faithful  groups  within  the  Postal  Service.  The 
best  thinR  to  help  the  recovery  program  would  be  to  put  the 
blue  eagle  over  the  post  offices  of  the  United   States. 

That  would  mean  a  minimum  wage  with  .shorter  hours.  It 
would  mean  the  restoration  of  the  15-pcrcent  pay  cut  for  every 
postal  employee.  It  would  mean  continuation  of  the  promotions 
which  are  aii  important  feature  of  postal  employment.  It  would 
mean  better  service  as  an  example  and  encouragement  to  hard- 
pressed   business  men. 

The  additional  dollars  necessary  would  go  out  as  good  red  blood 
into  every  commercltil  artery.  It  would  be  spent  not  once  but 
many  times.  It  would  go  to  the  grocer,  to  the  wholesaler,  to  the 
manufacturer,  and  to  the  farmer.  Increased  purchasing  power  is 
the  only  cure  for  the  depression.     It  is  the  only  road  to  recovery. 

The  Postal  Service  comes  closer  to  the  people  than  any  oth^r 
Department  of  Oovemment.  Yet  we  all  accept  it  as  a  matter  of 
course,  like  the  air  and  the  sunshine.  I  wish  the  American  people 
would  visualize  this  great  service  as  a  fraternity  of  faithful  pub- 
lic servants  who  have  transferred  their  brain  and  muscle  into  an 
institution  which  has  become  part  of  themselves.  If  you  would 
get  that  mental  picture,  some  of  these  present  privations  In  postal 
employment  would  soon  disappear. 

I  leave  that  thought  with  you  Your  Postal  Service  Is  300,000 
American  men  and  women  engaged  in  everlasting  teamwork  for 
your  benefit.  This  Service  has  traced  every  mile  in  America.  It 
Is  helping  every  family  in  all  the  land.  Every  American  should 
use  It  to  the  fuHest  extent,  thus  Increasing  its  value.  One  way  to 
speed  the  recovery  for  which  we  all  work  and  pray  Is  to  make  the 
United  States  Poet  OfDce  in  still  greater  degree  a  service  Institu- 
tion of  the  people,  by  the  people,  for  the  people. 

SHALL   PUBLIC  SCHOOLS   BE   CLOSED 

Mr.  COLLINS  of  Mississippi.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Record  on  the 
emergency  relief  act. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  COLLINS  of  Mississippi.  Mr.  Speaker,  in  the  con- 
sideration of  the  bill  making  an  additional  appropriation 
to  carry  out  the  purposes  of  the  Federal  Emergency  Relief 
Act  of  1933,  for  cxjntinuation  of  the  Civil  Works  program, 
I  propose  to  offer  the  following  amendment: 

On  page  2.  line  9,  after  the  word  '•  designate  ",  insert  the  fol- 
lowing: •'  ,  and  such  Administrator  shall  allot  $50,000,000  of  the 
appropriation  made  in  this  act  to  the  several  States  and  Terri- 
tories to  supplement  such  funds  as  may  be  available  in  such 
States  and  Territories  for  educational  purposes." 

The  reason  this  appropriation  is  needed  is  too  well  known 
to  require  extended  argument. 

~The  free  public  school  of  America  is  actually  passing  in 
many  localities  in  this  country.  In  many  places  where  the 
schools  are  being  kept  open,  the  teachers  are  the  martyrs 
who  are  making  the  sacrifice.  Thousands  of  teachers  will 
receive  less  than  $300  for  this  year's  services,  if  they  are  paid 
at  all.  And  the  children,  of  course,  are  likewise  sufferers. 
The  school  term  has  been  shortened  to  an  alarming  degree 
in  far  too  many  places,  and  some  of  the  most  important 
elements  of  the  school  curriculum  have  been  dropped.  We 
are  confronted  with  a  serious  national  emergency. 

On  the  one  hand,  the  N.R.A.  has  said  there  shall  be  no 
more  child  labor;  they  must  return  to  school.  On  the  other 
hand,  our  States  cannot  run  their  schools;  they  simply  have 
not  the  money  to  do  so.  Tax  delinquencies,  limited  resources, 
nonmarkctable  commercial  paper  have  forced  States,  cities, 
and  school  districts  to  close  school.  So  v/hat  is  to  happen 
to  our  children?  I  said  on  the  floor  of  the  House  last  year — 
and  I  repeat  it  now — "  Our   children   are  citizens   of   the 


United  States  of  America,  and  from  the  United  States  of 
America  they  have  a  right  to  look  for  help."  The  CivU 
Works  Administration  has  already  created  jobs  into  which 
to  put  workers.  While  we  are  delighted  to  have  that  done 
so  as  to  give  men  and  women  a  chance  to  earn  a  living,  I  feel 
that  the  education  of  the  youth  of  the  country  is  of  equal 
importance,  and  that  the  poverty  of  the  States  does  not 
justify  us  in  refusing  to  recognize  this  responsibihty. 

I  was  asked  by  representatives  of  the  great  organizations 
of  women  and  of  labor  to  help  save  our  schools. 

They  know  what  closed  schools  mean.  Children  without 
schools  today  are  not  going  to  develop  into  the  best  citizens 
tomorrow. 

I  am  delighted  that  there  is  a  man  in  the  White  Hou.se  who 
places  the  preservation  of  human  life  above  the  preservation 
of  legalistic  formalities.  I  am  delighted  that  from  our  Presi- 
dent has  come  the  request  that  additional  funds  be  appro- 
priated for  continuing  relief  measures. 

In  keeping  with  the  spirit  and  the  letter  of  President 
Roose^•elt's  magnanimous  guidance  I  am  asking  that  a  rela- 
tively small  proportion  of  these  funds  to  be  appropriated  be 
set  aside  for  immediate  school  relief,  and  I  am  sure  this 
House  will  support  me  in  my  effort. 

THE  DAIRY  SITUATION  IN  THE  UNITED  STATES 

Mr.  HENNEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  including  a  short  letter 
from  the  Wisconsin  Dairymen's  Association,  with  a  letter 
appended  from  them  to  the  Secretary  of  Agriculture.  Henry 
Wallace,  on  the  dairy  situation  in  the  United  States. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  HENNEY.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  In  the  Record.  I  Include  the  following: 

WiBcoivsiN  Daiktmcn's  Associatton. 
Fort  Atkinson.  Wis..  January  22.  1934. 

Representative  C.  W.  Hennet, 

House  of  Representatives,  Washington.  D.C. 
Dear  REpmEsENTATivE  Hennet:   We  feel  that  you  should  be  in- 
terested  in   the   letter   the   Wisconsin   Dairymen's   Association   re- 
cently wrote  the  Honorable  Henry  A.  Wallace,  Secretary  of  Agri- 
culture. 

A  copy  Is  enclosed  for  your  study. 

You  probably  realize,  as  we  do,  that  every  farm-relief  measure. 
with  the  possible  exception  of  the  farm-mortgage  program,  has 
worked  a  positive  hardship  on  the  Wisconsin  dairymen.  The 
contemplated  dairy-control  program  shows  every  evidence  of  a 
lack  of  understanding  of  the  dairy  business  and  we  feel  It  the 
duty  of  our  organization,  the  oldest  dairy  organization  In  thia 
State,  to  forcefully  bring  this  word  to  the  attention  of  the  powers 
that  be. 

A   booklet   prepared   for   distribution    to   business   men    In   our 
State  la  also  enclosed. 
Very  truly  yours, 

Wisconsin  Dairymen's  Association, 
J.  C.  NiSBET,  Secretary. 

jANt7ART     19.     1934. 

Hon.  Henrt  a.  Wallace. 

Secretary  of  Agriculture,  Washington.  D.C. 
Dear  Mr.  Secretary:   Prom  scanty  news  releases  we  learn  that 
an  allotment  plan  fnr  the  dairy  Indu-stry  Is  in   the  making  and 
that  a  5-cent  processing  tax  on  all  butter  fat  will  be  levied. 
We   register   a  protest   In   the   interest   of   the   dairy   farmer   of 

;  Wisconsin. 

'  The  processing  tax  of  5  cents  per  pound  of  fat  levied  on  the 
farmer  delivering  to  a  creamery,  cheese  factory,  or  condensery  will 
Impose  a  tax  of  about  25  percent  on  his  product.  The  same 
5-cent  processing  tax  on  the  farmer  whose  product  goes  into  fluid 
milk  amounts  to  a  tax  of  about  9  percent  on  his  product  going 
into   class    1    milk.     This   tax    Is   discriminatory   and    against   the 

I  Interests  of  90  percent  of  the  dairy  farmers  of  this  State.  If  a 
processing  tax  Is  Inevitable,  in  your  opinion,  may  we  suggest  that 

'  In  fairness  to  all  producers  this  tax  shall  be  levied  as  a  percentage 
of  the  price  received  for  butter  fat  rather  than  as  a  flat  tax  Irre- 

I  spectlve  of  market. 

I  From  our  meager  news  reports  we  feel  the  Froker  plan 
may  be  your  new  basis  of  an  allotment  program.  May  we  relate 
that  If  long  association  with  cows,  with  men  who  milk  cows,  and 
with  the  actlvitUs  of  the  dairy  industry  form  a  basis  for  intelll- 
gent  opinion,  we  would  pronounce  the  Froker  plan  cumbersome 
and  unworkable.     Figures  taken   from   a   dairy   farm,   where   there 

'  has  been  no  conscious  attempt  to  vary  production,  show  a  dltTer- 
ence  of  25  percent  in  the  actual  butter  fat  produced  by  the  same 
number  of  cows  In  2  successive  years.     Breeding  difficulties,  vary- 

,  ing  quantity  and  quality  of  feed,  percent  of  heifera  In  the  herd. 
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cows  sold  for  dairy  and  cnning  purposes,  as  well  as  disease  and 
countless  other  causes,  result  In  such  vartatlons  as  would  mak( 
an  allotment  very  hazardous  for  the  dairy  farmer. 

We  should  like  to  repK-at  part  of  the  letter  from  the  Wisconsin 
Dairymen's  Association  mailed  to  you  September  19,  1933: 

"Dairy  farmers  hold  the  biggest  stake  In  the  future  as  It  ma] 
be  Influenced  by  the  Agricultural  Adjustment  Act.  Wlsccnslr 
farmers  will  be  sharply  affected  by  the  administration  of  the  dalr] 
section  of  that  act. 

"  Bec.-iuse  of  the  Importance  of  the  dairy  Industry  to  this  Stat« 
ai!d  because  of  the  acute  situation  caused  by  the  artificial  mlS' 
almenient  of  this  Industry  with  competing  groups,  we  urge  upor 
you  the  deep  consideration  of  the  following  5-polnt  program: 

"(1)  Indemnity  on  all  milk  cows  sent  to  the  butcher,  including 
diseased  cows  and  cows  positive  to  Bang's  disease. 

"(2)  Additional  Indemnity  for  all  cows  culled  as  low  producen 
by  regularly  organized  cow-testing  activities  aa  advocated  ir 
Hoard's  Dairyman  program. 

"(3)  Agreements  with  those  who  benefit  by  either  of  the  above 
to  curtail  the  raising  of  heifer  calves. 

"(4)  Subsidizing  of  cow-testing  associations  to  promote  greatei 
efficiency  In  dairy  production. 

'■  1 5 )  Representation  by  Wisconsin  on  all  boards  and  consultant 
groups  dealing  with  activities  pertaining  to  the  dairy  section  ol 
the  Agricultural   Adjustment   Administration." 

What  consideration  this  plan  was  shown  we  have  no  way  ol 
knowing  The  facts  tend  to  show  that  other  prof>08Hl8  receiving 
preference  have  worked  to  the  positive  detriment  of  the  Wisconsin 
dair>'men. 

The  facts  we  would  refer  to  are  that  for  the  first  half  of  the 
year  1933  storage  figures  showed  no  tendency  toward  surplus  pro- 
duction During  the  last  6  months  of  1933  storage  of  butter 
Jumped  50  000  000  po^mds  over  last  year  and  consumption  decreases 
made  up  the  grand  total  of  69,000.000  more  pounds  of  butter  in 
storage  January  1,  1934,  than  on  the  same  date  a  year  ago. 

Subtracting  the  butter  purchased  and  to  be  purchased  unde: 
Government  order,  and  which  we  are  told  will  be  donated  to  poo: 
relief  and  charged  to  the  dairy  farmer,  storage  January  1,  1934,  is 
141  percent  In  excess  of  a  year  ago. 

Dairying  Is  our  livelihood  in  Wisconsin.     We  forcefully  bring  this 
fact  to  your  attention. 
Sincerely, 

Wisconsin  Dairtmen's  Association, 
J.  C.  NisBET,  Secretary. 

THE   farmers'   PLOW-trp   PROGRAM 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Record  by  in- 
serting a  short  editorial  and  some  statistics. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  ever  since  the 
plow-up  campaign  was  Inaufruratcd  la.st  spring  under  thf 
Agricultural  Adjustment  Act  as  passed  by  the  last  Congress 
much  propaganda  has  gone  out  over  the  country  to  the 
effect  that  cotton,  com,  and  wheat  farmers  wasted  the 
money  they  received  for  cooperating  with  the  Government 
in  its  efforts  to  reduce  farm  surpluses  and  thereby  help 
restore  a  measure  of  prosperity  to  the  farmers  of  America. 

Although  it  was  a  new  and  untried  field  and  many  Injus- 
tices were  permitted  under  its  operation,  it  is  conceded  by 
all  informed  persons  that  the  plow-up  campaign  was  a 
godsend,  especially  to  the  cotton  farmer  in  the  South,  and 
it  IS  absurd  to  say  that  the  average  farmer  sluffed  off  the 
money  he  received  or  spent  it  in  riotous  living.  On  the  othei 
hand.  I  know  the  p)eople  of  the  Sixth  Congressional  District 
of  Oklahoma,  whom  I  have  the  privilege  and  the  honor  ol 
representing  in  Congress,  and  who  received  checks  under  the 
so-called  "  plow-up  "  program,  spent  their  money  with  ex- 
treme caution.  In  most  cases  the  checks  they  received  from 
the  Government  went  to  pay  pressing  debts  and  buy  the 
urgent  necessities  of  life.  In  support  of  this  statement.  I 
desire  to  insert  at  this  point  an  editorial  that  I  have  clipped 
from  the  Daily  Express,  published  at  Chickasha.  Okla..  in 
which  are  quoted  some  very  Interesting  facts: 

HOW   THB   PLOW-UP   UONXT    WKNT 

What  did  Oklahoma  cotton  planters  do  with  the  plow-up 
money  which  they  received  from  Uncle  Sam?  Interesting  infor- 
mation on  this  subject  Is  contained  In  letters  which  several  hun- 
dred farmers  wrote  to  the  extension  division  of  the  State  A.  &  M. 
College  In  general,  the  answer  Is  that  the  money  which  didn't  go 
for  debts  and  taxes  was  spent  for  things  which  the  farmers  had 
been  doing  without  during  the  tough  years.  In  other  words.  It 
went  into  the  channels  of  trade  to  accelerate  Industry,  thus  bene- 
fiting all  kinds  of  business.  To  get  a  more  definite  picture  of 
how  the  money  went  read  some  extracts  from  the  fanners'  letters: 

•■  I  paid  my  taxes.  •  •  •  interest  on  land  note,  •  •  • 
then  I  bought  a  grain  drill  for  9128  and  a  hajrake  for  $38.  I 
bought  aooke  furniture  for  my  house,  and  i>alnted  It  Inside,  $65. 
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J  I  paid  $5.60  for  drugs,  $2  60  for  going  to  the  show.  $28.30  for  tires 

j  and  car  repairs.  $18.70  for  coal.  $32  80  for  groceries,  and  $10  for 
hay  and  feed  ",  wrote  a  farmer  at  Altus. 

"  Notes  that  the  banks  thought  they  would  not  collect  are  being 
paid  ".  wrote  a  farmer  at  Carnegie,  and  continued:  "  Some  fanners 
in  my  township   were   badly  In   need   of   clothes   and   are   buying 

I  clothes  for  their  families  and  other  necessities  of  life.     There  are 

I  a  very  few  farmers  that  are  Improving  their  homes.  They  are 
paying  their  old  debts,   back  taxes,  and  buying  clothes  for   their 

'  families  first." 

I  At  Wapanucka  the  money  wa.s  a  great  help  to  one  farmer  who 
had  been  sick  through  August  and  September.  '"  The  money  came 
while  I  was  in  bed  ".  he  said.     His  part  of  it  was  used  to  "  buy 

I  the  things  necessary  to  live  on  In  the  way  of  groceries  and  clothes 

i  and  for  medicine  ",  and  It  paid  the  premium  on  his  life  Insurar.f^e. 

j  From  McClaln  County,  Julian  M.  Dyer,  county  agent,  wrote: 
"  One  farmer  called  at  this  offlce  for  his  check  with  clothes  prac- 

I  tlcally  torn  from  his  body,  his  bare  knees  and  elbows  shining 
through  the  holes,  and  his  toes  sticking  out  through  his  shoes, 
and  his  hair  showing  through  the  top  of  his  hat.  He  cashed  his 
check,  paid  off  his  mortgage  at  the  bank,  and  went  immediately 
to  the  dry-goods  store,  where  he  bouglit  a  shirt  and  a  pair  of 
overalls.  A  merchant  suggested  that  be  needed  a  pair  of  shoes, 
but  received  the  reply  that  he  had  gone  barefooted  so  long  that 
he  had  gotten  used  to  It." 

"  The  $56  I  got  paid  a  $28  debt ".  wrote  a  Coleman,  Okla., 
farmer.     "  Then  Gracie,  Bill,  and  I  bought  a  few  clothes. " 

The  farmer  at  Foss.  Okla.,  who  wrote,  after  telling  how  he  paid 
several  hundred  dollars  in  debts,  that  "I  gave  the  church  $31", 
was  not  the  only  one  who  remembered  religious  duties.  He  also 
"  gave  the  family  $50  for  some  of  their  needs." 

"  I  am  a  widow  with  three  children  to  clothe,  ferd,  and  send 
to  school  ",  came  one  letter  from  Hollls,  Okla.  "  I  plowed  up 
20  acres  of  cotton.  I  get  half  of  what  I  make.  I  paid  my  grocery 
bill,  bought  school  books,  and  I  used  the  money  for  what  we  Ju.st 
had  to  have.  •  •  •  I  paid  a  few  debts.  I  use  what  little 
money  I  make  to  live  on." 

From  Hydro,  Okla.,  a  farmer  related  this:  "We  have  a  family 
living  across  the  road  from  us  that  started  renting  this  year  and 
he  bought  his  teams  and  Implements  on  time  and  paid  for  them 
out  of  the  money  he  received  from  the  cotton  that  he  plowed  up. 
Without  this  he  would  have  hauled  In  a  bale  of  cotton  at  a  time 
and  would  have  Uved  that  up  as  fast  as  he  got  it  and  left  his 
debts  unpaid." 

A  Mangum  merchant  reported  this  to  County  Agent  Ira  J. 
Hollar:  "A  man,  wife,  and  seven  children  came  in  and  bought  a 
complete  change  of  clothes  for  the  family.  They  did  nut  have 
enough  clothes  to  go  to  the  field  to  work.  Seventy-five  percent  of 
the  clothing  sold  to  fanners  with  cotton  checks  went  for  work 
clothes.  My  business  has  taken  a  140-percent  increase  in  October 
compared  with  October  1932." 

A  lumber  dealer  there  reported  that  one  man  paid  off  a  $40 
note  and  bought  $75  worth  of  material  to  repair  his  home.  An- 
other used  his  plow-up  check  of  $386  to  remodel  his  home.  A 
hardware  dealer  reported  that  stoves  and  articles  such  as  pressure 
cookers  were  sold  mostly — pressure  cookers  which  enable  the  farm 
wife  to  can  the  family's  winter  meat  and  vegetables  selling  four 
times  more  rapidly  than  In  October  1932. 

THE   MONET.\RY  QUESTION 

Mr.  ROMJUE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  tlie  Record  and  insert  therein  a  letter 
from  the  Wall  Street  Jouinal  dealing  with  the  monetary 
question,  and  a  reply  by  the  Honorable  W.  A.  Moody,  of  St. 
Louis,  Mo. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  ROMJUE.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record  I  include  the  following  letter  from 
the  Wall  Street  Journal  dealing  with  the  monetary  question 
and  a  reply  by  the  Honorable  W.  A.  Moody,  of  St.  Louis, 
Mo.    I  take  pleasure  in  calling  your  attention  to  the  reply: 

(WIU  you  accept  the  enclosed  genuine  German  Relchsbank  note 
with  our  compliments?) 

Dear  Sir:  If  the  enclosed  German  Relchsbank  note,  once  worth 
a  great  deal  of  money,  now  pays  for  1  minute  of  your  time,  please 
consider  yourself  engaged. 

Yes,  it's  a  real  Relchsbank  note,  put  out  by  the  German  Gov- 
ernment. Before  the  war  100,000  marks  were  worth  $23,820  in  our 
money.  But  eventually  It  took  a  trillion  marks  to  get  a  mark 
worth  24  cents  In  gold. 

That  Is  what  uncontrolled  Inflation  did  to  German  money.  As 
fast  as  new  marks  were  circulated  the  old  ones  dropped  In  Value, 
until  a  man's  only  chance  to  get  ahead  lay  In  putting  his  money 
Into  goods  or  real  estate  or  securities.  Just  as  fast  as  he  could  lay 
hands  upon  It. 

Even  with  Inflation  under  perfect  control,  managed  currency,  or 
the  commodity  dollar,  the  value  of  money  Is  bound  to  drop,  while 
commodities  and  common  stocks  and  reaJ  estate  will  go  up  In 
value. 

The  question  Is — where  will  the  profits  be  the  greatest?  And 
what  effect  will  Inflation  have  upon  various  lines  of  Industry? 

That  la  where  the  Wall  Street  Journal  can  be  of  genuine  help 
to  you.    Ita  facts  are  iu)t  merely  timely,  but  they  are  derived  from 
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original  sources,  and  thetr  accuracy  can  be  depended  upon.  But 
that  isn't  all.  The  facts  It  brings  to  you  each  day  are  Interpreted 
from  the  standpoint  of  the  Investor,  and  even  more  from  that  of 
the  business  man.  enabling  you  to  invest  your  money  or  to  plan 
your  bufeiness  with  understanding  and  foresight. 

The  Wall  Street  Journal  is  the  authority  for  newspapers,  econo- 
mists, market  services,  and  countless  statisticians.  Yet  the  Infor- 
mation lor  which  you  pay  them  high  fees  Is  Just  as  basically  avail- 
able to  you  In  the  pages  of  the  dally  Wall  Street  Journal  as  it  Is 
to  them. 

The  enclo.sed  card  entitles  vou  to  the  next  60  issues  of  the  Wall 
Street  Juuinal  lor  $3.  Not  only  Uiat.  but  It  brings  it  subject  to 
free  examination  of  the  first  few  copies  If  these  do  not  make 
clear  to  vou  the  business  trend,  if  they  do  not  show  you  every 
phase  of' business  and  financial  activity.  Just  tell  us  to  cancel 
and  you  will  be  out  nothing. 

Try   it.     Let   us  send   you   accurate   news   from   the   very   heart 
of  the  financial  center  of  the  country  now,  when  that  news  may 
be  worth  more  to  you  than  ever  in  your  lifetime.     Just  mall  the 
enclosed  card  today. 
Sincerely  yours, 

Edward  M.  Stfin. 
Circulation  Manager. 


Janttart  27,  1934. 
Mr.  £.  M.  Stfin, 

Core  of  Wall  Street  Journal, 

New  York,  S.Y. 

Dear  Sir:  Just  received  your  communication,  with  enclosxire,  for 
which  please  accept  thanks.  Tlie  enclosed  genuine  German 
Relchsbank  is  Indeed  a  very  forcible  illustration  of  the  evils  of 
uncontrolled  inflation.  However,  I  am  not  impressed  by  your 
argument  which  implies  that  our  Government  is  rapidly  approach- 
ing a  similar  catastrophe. 

I  do  not  think  you  are  Justified  In  assuming  that  this  Govern- 
ment will  follow  In  the  foot.step8  of  Germany.  Conditions  are 
entirely  different.  Germany  had  for  4  years  carried  on  a  most 
destructive  and  unsuccessful  war.  The  Government  and  her  peo- 
ple were  completely  exhausted,  a  condition  which  does  not  exist 
here.  In  fact,  had  you  been  entirely  fair  and  free  from  bias,  you 
would  have  compared  our  attempts  to  devalue  the  dollar  with 
some  nation  where  conditions  were  more  similar,  where  the  efforts 
to  Inflate  the  currency  have  resiilted  successfully. 

I  have  absolutely  no  fear  that  Mr  Roosevelt  will  abuse  the  power 
granted  him  by  Congress.  His  place  In  history  wiU  be  determined 
by  the  success  or  failure  of  his  monetary  policy,  and  to  assume 
that  he  would  deliberately  lend  aid  or  permit  a  policy  which  would 
compare  with  the  German  debasement  of  her  money  would  be 
equivalent  to  admitting  that  the  President  is  either  devoid  of 
ambition  or  is  a  plain  simpleton.  I  submit  that  his  entire  public 
life  does  not  warrant  you  in  assuming  that  he  is  either. 

In  your  communication  you  say  Uiat  "  even  with  inflation  under 
perfect  control,  managed  currency  or  the  commodity  dollar,  the 
value  of  money  Is  bound  to  drop,  while  commodities  and  common 
stocks  and  real  estate  will  go  up  in  value."  I  fully  agree  with 
that  statement,  and  that  is  why  I  favor  the  Roosevelt  plan.  Gold 
has  never  circulated,  and  the  President's  plan  simply  recognizes 
this  fact,  and  rightfully  places  it  in  the  vaults  of  the  Treasury, 
where  it  belongs.  For  your  Information  I  will  say  that  I  have  no 
outstanding  obligations,  and  am  therefore  not  attempting  to 
repudiate  any  debts. 

I  am  actuated  wholly  by  a  desire  to  see  commodities  and  real 
estate  go  up,  and  you  admit  that  will  be  the  result  of  the  Presl- 
dents  plan.  At  the  present  time  land  has  little  value,  and  cattle, 
hogs,  poultry,  and  dairy  products  are  selling  far  below  the  cost 
of  production.  This  being  admittedly  true,  I  can  see  no  possible 
way  for  the  Nation  to  become  prosperous  except  by  an  Increase 
in  value  of  these  basic  commodities. 

I  distinctly  remember  the  disastrous  effects  of  the  deflrvtTon 
following  the  war,  and  farmers  have  never  completely  recovered 
from  that  mistaken  policy  brought  about  by  those  whom  you 
serve.  You  could  find  plenty  of  worthless  bonds  with  perhaps 
no  more  value  than  the  German  marks  you  sent  me.  These 
bonds,  not  counted  by  millions  but  by  billions,  were  sold  to  trust- 
ing customers  of  those  Wall  Street  bankers  you  so  ably  represent. 
If  you  ever  warned  me  or  anyone  of  this  gigantic  fraud,  I  am 
not  aware  of  the  fact. 

I  desire  to  call  your  attention  to  the  fact  that  this  depression 
was  largely  the  result  of  credit  Inflation,  and  I  do  not  recall  that 
the  Wall  Street  Journal  ever  warned  the  public  of  the  dangers 
of  over  credit  inflation.  This  credit  inflation  was  neither  man- 
aged nor  controlled  but  was  permitted  to  run  wild  with  the  ex- 
plicit endorsement  of  the  then  President  of  the  United  States. 
Perhaps,  if  you  would  make  an  effort,  you  could  find  tangible 
evidence  of  the  evUs  of  credit  Inflation  as  exemplified  by  the  dis- 
astrous results  of  the  fall  of  1929.  This  uncontroUed  credit  In- 
flation was  fostered  by  Wall  Street  and  made  possible  by  their 
use  of  other  people's  money. 

Allow  me  to  suggest  that.  In  my  humble  opinion,  communica- 
tions such  as  yours,  exhibiting  worthless  marks  are  doing  more 
to  retard  progre.<^s  than  p>erhaps  any  other  of  the  many  selfish 
plans  to  destroy  the  courageous  efforts  of  the  President  to  restore 
progress.  If  successful,  he  will  shackle  Wall  Street  and  create 
prosperity  along  lines  which  will  In  the  future  Instire  a  more 
equal  distribution  of  the  wealth  of  the  Nation;   and  this  fact  Is, 


In  my  opinion,  the  true  reason  for  frantic  efforts,  soch  as  yours, 
to  scare  the  business  public  by  exhibiting  worthless  marks. 

Your  unjustified  fright  about  uncontrolled  currency  Is  perhaps 
heightened  by  the  fact  that  we  now  have  a  President  who  recog- 
nizes the  Government's  responsibility  to  the  average  cltlssen  and 
also  to  the  citizens  who  are  In  distress.  He  Is  more  anxious  to 
take  care  of  the  unemployed  than  he  Is  in  looking  after  the  Inter- 
ests of  those  who  have  for  years  gambled  with  other  people's 
money.  The  Morgans.  Wiggins.  Mitchells,  and  Loebs  have  proven 
that  they,  when  left  unexposed,  did  not  hesitate  to  resort  to  the 
most  unethical  methods  to  protect  a  favored  few  while  fleecing 
their  trtistlug  patrons. 

A  careful  perusal  of  the  above  will,  I  am  sure,  explain  to  you 
why  I  am  not  enclosing  the  $3  you  request  that  I  send  you. 

With  the  very  kindest  personal  regards,  I  remain. 
Mo6t  respectfully, 

W.    A.    MOODT. 
LEAVK  or  ABSENCK 

Mr.  Kee,  by  unanimous  consent,  was  given  leave  of  ab- 
sence, for  4  days,  on  account  of  Important  business. 

ADJOURNMENT  OVER 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent 
that  when  the  House  adjourns  today  it  adjourn  to  meet  on 
Monday  next. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  WARREN.  Reserving  the  right  to  object,  Mr. 
Speaker,  I  should  like  to  ask  the  gentleman  a  question. 
This  is  the  second  session  of  the  Seventy-third  Congress. 
At  the  first  session  the  Private  Calendar  was  never  called. 
There  are  about  12  or  15  pages  of  cases  on  the  calendar 
reported  out  by  the  committee,  and  I  am  wondering  when 
the  House  is  going  to  give  an  opportunity  to  call  that 
calendar. 

Mr.  BYRNS.  I  have  answered  that  before.  If  the  tax 
bill  is  not  taken  up  next  week,  we  may  give  1  or  2  days  to 
the  Private  Calendar.  If  the  tax  bill  should  be  reported 
and  it  is  necessary  to  consider  that,  we  hope  to  consider  the 
Private  Calendar  soon. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

JOINT    RESOLUTION    PRESENTED    TO    THE    PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  joint  resolution  of  the  House 
of  the  following  title: 

H.J Jles.  250.  Joint  resolution  to  provide  appropriations  to 
carry  into  effect  the  act  entitled  "An  act  to  control  the 
manufacture,  transportation,  jxjssession,  and  sale  of  alco- 
holic beverages  in  the  District  of  Columbia ",  approved 
January  24.  1934. 

ADJOURNMENT 

On  motion  of  Mr.  Btrns  (at  5  o'clock  and  40  minutes 
p.m.),  the  House,  under  its  previous  order,  adjourned  until 
Monday,  February  5,  1934,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

336.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  Department  of  Agriculture  for  the  fiscal  year 
1934,  to  remain  available  until  June  30,  1935,  in  the  sum  of 
$75,000  for  the  purpose  of  securing  foreign  plant  material 
for  use  in  soil  erosion  control  work  (H.Doc.  No.  235  • ;  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 

337.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  Department  of  Agriculture  for  the  fL«^al  year 
1934,  to  remain  available  until  June  30,  1935,  amounting  to 
$2,354,893,  for  cooperative  control  of  an  anticipated  out- 
break of  grasshoppers  which  threatens  serious  crop  damage 
in  the  States  of  Idaho,  Minnesota,  Montana,  Nebraska.  North 
Dakota,  South  Dakota,  Wisconsin,  and  Wyoming  iHDoc.  No. 
236) ;  to  the  Committee  on  Appropriations  and  ordered  to 
be  printed. 
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338.  A  letter  from  the  Clerk  of  the  House  of  Representa- 
tives, transmitting  for  reference  to  the  committee  having 
Jurusd.ction.  a  letter  from  Dr.  John  J.  Casey,  contestant  in 
the  contested-election  case  of  John  J.  Casey  v.  C.  Murrey 
Turpiri  from  the  T^'elfth  Congressional  District  of  the  State 
cf  Pennsylvania  to  the  Seventy-third  Congress  (H.Doc.  No. 
237 » :  to  the  Committee  on  Elections  No.  3  and  ordered  to  be 
printed. 

339.  A  letter  from  the  Secretary  of  War,  transmitting 
draft  of  a  bill  for  the  relief  of  James  Slevin,  of  Island  Park, 
Long  LsJand.  N.Y.,  with  a  view  to  its  enactment  into  law;  to 
the  Committee  on  Claims. 


REPORTS    OP   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII. 

Mr.  BUCHANAN:  Committee  on  Appropriations.  H.R. 
7527.  A  bill  making  an  additional  appropriation  to  carry 
out  the  purpose.s  of  the  Federal  Emergency  Relief  Act  of 
1933.  for  continuation  of  the  Civil  Works  program,  and  for 
other  purposes;  without  amendment  'Rept.  No.  520'.  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Unon. 

fAr.  DOXEY:  Committee  on  Agriculture.  H.R.  7.'i21.  A 
bill  to  provide  for  loan-,  to  farmers  for  crop  prcxluction  and 
harve<«flng  durlns  the  year  1934.  and  for  other  purpo3«'H; 
with  an.'ndmi-nt  'Rept.  No.  521'.  H^-ferred  to  the  Com- 
mit?"- '  f  !he  Whol"  M/)U.<«  on  the  ~tuif  of  Ih"  Unloti. 

Mr  HUMNF.RH  "f  Tr/.A^:  Cnrnmnifc  on  th^  Judk-iary 
II  n  <<228  A  bill  *'>  i/rf)vu^*  for  fhf  ,'ii'i»'i|fi'ftvj>f  nf  a  roni- 
miA^I"!!  «o  t'AinhU  u  th'*  U'mt.iUry  lift  >>r'v/*»'H  tb^  Di^lr i' « 
of  C'tU-mhin  unil  ti^r  (.'oformitw-ntth  nt  Vtr^inlfti  WiUt 
unu'tn]i>  '-'A  •fU'pf   No,  i22i.    ftofvrrrd  U)  ih«  CommitU*  ot 
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JltroHT  or  COMMITTriTM   OK    I'UfVATE    HIM-M    AND 

UKhOl.l.'riONS 

irndrr  cUiUft  2  at  ruU*  XIII, 

Mr  BLACK:  Conmilttr*  on  CUi.ni*.  UH  1362.  A  bill  for 
the  rt'Uef  u(  Kdnii  K,  Wylif ;  wuhuul  amendment  <Uept,  Nu, 
41^'.    Krlrried  to  the  Cutniiiitlce  ol  the  Whole  Hou.->«'. 

Mr  BLACK:  Cummillt!e  on  Clitimx.  H.R.  1418.  A  bill  (or 
Ihr  relicl  ol  W.  C.  Oarber;  with  amendment  <Rept.  No  491). 
Referred  to  the  Committee  of  the  Whole  Hou:>e. 

Mr  BLACK:  Committ4*e  on  Claims.  H.R.  1480.  A  bill 
lor  the  relief  of  WiUard  P.  HoUeen:  with  amendment  (Rcpt, 
No.  492 ' .     Referred  to  the  Committee  of  ihe  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  1724.  A  bill 
providing  for  settlement  of  claims  of  officers  and  enlisted 
men  for  extra  pay  provided  by  act  of  January  12.  1899; 
with  amendment  tRept.  No.  493  >.  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  1893.  A  bill 
for  the  relief  of  Irvin  Pendleton:  with  amendment  (Rept. 
No.  494" .     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  1939.  A  bill 
for  the  relief  of  William  L.  Jenkins:   without  amendment 

•  Rept.  No.  495'.    Refwred  to  the  Committee  of  tlie  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  1943.  A  bill 
for  the  relief  of  A.  H.  Powell;  without  amendment  (Rept. 
No.  496'.    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2026.  A  bill 
for  the  relief  of  George  Jeffcoat;  with  amendment  (Rept. 
No.  497 ' .     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2054.  A  bill 
for   the   relief   of   John   S.   Catlicart;    without   amendment 

•  Rept.  No.  498).     Referred  to  the  Comimttee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2169.  A  bill 
for  the  rehef  of  Edward  V.  Bryant;  without  amendment 
(Rept.  No.  499;.  Referred  to  the  Committee  of  the  Whole 
House. 


Mr.  BLACK:  Committee  on  Claims.  H.R.  2194.  A  bill 
for  the  relief  of  the  Noank  Shipyard,  Inc.;  without  amend- 
ment (Rept.  No.  500).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2321.  A  bill 
for  the  relief  of  Capt.  J.  O.  Paria:  with  amendment  (Rept. 
No.  501 » .     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2322.  A  bill 
for  the  relief  of  C.  K.  Morris;  with  amendment  (Rept.  No. 
502 1 .     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2337.  A  bill 
for  the  relief  of  Harry  L.  Habcrkorn;  with  amendment 
'Rept.  No.  503).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2414.  A  bill 
for  the  relief  of  Emerson  C.  Salisbury;  without  amendment 
I  Rcpt.  No.  504'.  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2416.  A  bill 
for  the  relief  of  Mrs.  George  Logan  and  h'T  minor  children, 
Lewis  and  Barbara  Logan;  without  amendment  (Rept.  No. 
505'.     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claim.s.  H.R.  2418.  A  bill 
for  the  relief  of  certain  claimants  at  Leavenworth.  Kans., 
occa.sioned  throusfh  damage  to  property  Inflicted  by  e.««cap- 
Ing  prl.soner.s ;  without  amendment  'Rcpt.  No.  506',  Re- 
ferred fo  the  Committer  ot  \hr  Whole  House, 

Mr  BLACK:  CnmmitJrf  on  Clatmji  H  R,  2433.  A  bill 
ff.r  fh"  r*'!!"!  of  Anna  H  ■I'it;^'-.:  'f.-'.'hr^u*  ^mfru!rT)'-n»  'Rz-pt. 
Mo    :/n>.     R^'fc-rfd  to  ')>'    f 'Mfr  rci"' <■  ',f   ']>'•  V/h'-Ir   )t'iu:^, 

Mr  ni.MrK;  Cmnm*)''"  'fi  (\nti<^  lUt  2ft4L  A  blU 
ffyf  thf  rt'UH  ot  n«A>en  i^  '"•■  •,"•)♦  ;i?n<'ri'lfn<r.»  'It^pt, 
No    f/OfJ'       tit^ft^rred  U)  nu    '■.<!:. ;/.,fl«<    >>(  nir  Whok  iinw^. 

Mr  JJIACK  CouiiuiUftt  on  CUiltM.  till  V.:>'4.  A  bttt 
for  ih**  r«U«f  of  a  y.\m>*  U  nrn,  Inc;  v/iO'-uf  iirn»'r»'1ffi"t)t 
>)uu'  No  wy,  lU'irrr^-d  to  tiM  Commit ito  ui  tJit  VVliolt 
)l'»u  » 

Mr  Ml.hCK  Commiff'"'  on  Clnlm*,  HR  2ftOl  A  bill 
for  th«'  rclU'f  of  O,  ElJtt»  L  Uru  ,  Inc  ;  wKhout  arni^ndment 
'Rcpt,  N»  SIO),  Referred  to  the  Commlttifc  of  the  Whole 
HouHf, 

Mr,  BLACK:  Committee  on  Claims.  H  R,  2050.  A  bill 
for  the  reluf  of  the  Texa*  Military  College,  of  Terrell,  Tex.; 
without  amendment  tRept.  No,  511 »,  Refened  to  the  Com- 
mittee of  the  Whole  Hou.se. 

Mr.  BLACK:  Committee  on  Claim.s.  H.R.  2867.  A  bill 
for  the  relief  of  Cora  A.  Bennett:  with  amendment  (Rept. 
No,  512'.     Referred  to  the  Committee  of  the  Whole  Hou^e. 

Mr,  BLACK:  Committee  on  Claims.  H.R.  2682.  A  bill 
for  the  relief  of  Bonnie  S.  Baker;  without  amendment  (Rept. 
No.  513'.    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2689.  A  bill 
for  the  relief  of  Joseph  Shabel;  with  amendment  (Rept.  No. 
514'.     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2692.  A  bill 
for  the  relief  of  Lula  A.  Densmore;  with  amendment  (Rept. 
No.  515'.     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2748.  A  bill 
for  the  relief  of  A.  C.  Francis;  without  amendment  (Rept. 
No.  51G'.     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK;  Committee  on  Claims.  H.R.  2749.  A  bill 
for  the  relief  of  E.  B.  Rose;  without  amendment  'Rept.  No. 
517'.    Referred  to  ^he  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2750.  A  bill 
for  the  rehef  of  E.  G.  Doty;  with  amendment  (Rept.  No. 
518).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BL^CK:  Committee  on  Claims.  H.R.  7437.  A  bill 
for  the  relief  of  E.  C.  We.st;  without  amendment  (Rept.  No. 
519).     Referred  to  the  Committee  of  the  Whole  House. 


AD\TE:RSE  REPORTS 
Under  clause  2  of  nile  XIII, 

Mr.   COOPER   of   Tennes.see:    Committee    on   Ways   and 
Means.    House  Resolution  244.    Resolution  requesting  infor- 
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mation  in  regard  to  war  debts  (Rept.  No.  523) .    Laid  on  the 
table. 

Mr.  COOPER  of  Tennessee:  Committee  on  Ways  and 
Means.  House  Resolution  245.  Resolution  requesting  in- 
formation in  regard  to  war  debts  (Rept.  No.  524) .  Laid  on 
the  table. 


CHANGE    OF    REFERENCE 
Under  clause  2  of  rule  XXn,  the  Committee  on  Pensions 
was  discharged   from   the   consideration   of   the   bill    (H.R. 
3390 )  granting  a  pension  to  Mary  P.  Paul,  and  the  same  was 
referred  to  the  Committee  on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mrs.  NORTON:  A  bill  (H.R.  7580)  to  license  and  regis- 
ter master  electricians,  master  fixture  hangers,  journeymen 
electricians,  and  journeymen  fixture  hangers  engaged  in 
the  business  of  installing,  repairing,  or  maintaining  electric 
wiring,  fixtures,  apparatus,  and  appliances  for  light,  heat, 
or  power  In  the  District  of  Columbia,  and  for  other  purposes; 
to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  DIES;  A  bill  'H.R.  7681)  to  authorize  a  board 
composed  of  the  President,  the  Secretary  of  the  Treasury, 
the  Secretary  of  Commerce,  and  the  Secretary  of  Agricul- 
ture to  negotiate  with  foreign  buyeri  with  the  view  of 
Mlling  American  agricultural  nurplus  producU  at  the  world- 
market  price  iind  to  accept  \n  pnymrnt  therefore  ullvrr  coin 
or  bullion  iil  »u<:h  Vithw  a«  m«iy  be  aurerd  upoti  whuh  Mhall 
iK>t  wiceed  26  percent  iib<;v»'  the  worH-market  price  of 
Mlvff,  and  to  authoflice  the  Secretary  of  the  Treasury  to 
imu$  silver  <'ertin<!at4»*  iMw-d  upon  ttw  tkitrwA  valtw*  of  %\U'\\ 
tk\\\t»r  bullion  or  coin  in  pwytni'ut  tor  l\w  product*  »«W,  aiwJ 
for  other  purpoiMr*;  to  th«  Commltt«t«  on  CoUmg«,  Weight*, 
and  M^a>sur<r«, 

By  Mr,  VINSON  of  Oeorgla;  A  bill  (HR,  7512)  to  repeal 
certain  provUlon*  of  the  Naval  Appropriation  Act  of  March 
2.  \Wl,  a«  amended  by  the  Naval  Appropriation  Aft»  of 
March  3,  lJK)fl,  and  AuBU)»t  29,  1018,  relating  to  (statutory 
limit  for  repalrn  or  change*  on  naval  vejMicU;  to  tlie  Com- 
mittee on  Naval  Affalm. 

By  Mr,  BACHARACH;  A  bill  (H.R,  7583)  providing  for 
the  examination  and  survey  with  a  view  to  building  a  canal 
across  Cape  May  County.  NJ.,  from  Cape  May  Harbor  to 
the  Delaware  Bay;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  HUGHES:  A  bill  (H.R.  7584)  to  confer  jurisdic- 
tion upon  the  Court  of  Claims  to  hear  claims  of  the  Stock- 
bridge  and  Munsee  Tiibe  of  Indiarxs;  to  the  Committee  on 
Indians  Affairs. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.R.  7585)  to  amend 
section  559  of  the  Code  of  the  District  of  Columbia  as  to 
restriction  on  residence  of  members  of  the  fire  department; 
to  the  Committee  on  the  District  of  Columbia. 

Also,  a  bill  (H.R.  7586)  to  amend  section  483  of  the  Code 
of  the  District  of  Columbia  as  to  residence  of  members  of 
the  police  department;  to  the  Committee  on  the  District  of 
Columbia. 

By  Mr.  DISNEY:  A  bill  (HJl.  7587)  providing  for  the  erec- 
tion of  a  public  building  in  the  city  of  Pawhuska,  Osage 
County.  Okla.;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

By  Mr.  BACON:  A  bill  (HJl.  7588)  providing  for  the 
examination  and  survey  of  Nissequogue  River.  Long  Island. 
N.Y.;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  COLLINS  of  Mississippi:  A  bill  (H.R.  7589)  to 
enable  the  people  of  the  Philippine  Islands  to  adopt  a  con- 
stitution for  a  free  and  independent  government,  and  for 
other  purposes;  to  the  Committee  on  Insular  Affairs. 

By  Mr.  BACHARACH:  A  bill  (H.R.  7590)  authorizing  the 
Beach  Erosion  Board  to  consider  and  recommend  certain 
public  works  for  the  improvement  and  protection  of  the 
beaches  along  the  shores  of  the  United  States;  to  the  Com- 
mittee on  Rivers  and  Harbors. 


By  Mr.  PALMISANO:  A  bill  (HJl.  7591)  to  authorize  the 
purchase  of  certain  parcels  of  land  in  squares  3182  and  3184 
in  the  District  of  Columbia  by  the  Commissioners  of  the 
said  District,  and  for  other  purposes;  to  the  Committee  on 
the  District  of  Columbia. 

By  Mr.  EDMONDS:  A  bill  (HR.  7592)  to  amend  the  Inter- 
state Commerce  Act,  approved  February  4,  1887.  as  amended; 
to  the  Conimittee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  GAVAGAN:  A  bill  (H.R.  7593)  to  authorize  the 
Secretary  of  War  to  prosecute  the  work  of  improvement  of 
the  New  York  State  Barge  Canal,  and  for  other  purposes; 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  LEWIS  of  Maryland:  A  bill  (HJl.  7594)  to  pro- 
vide for  pubhcity  of  executive  and  administrative  rules,  regu- 
lations, and  orders;  to  the  Committee  on  the  Judiciary. 

By  Mr.  PIERCE:  A  bill  (H.R.  7595)  to  authorize  and  di- 
rect the  Secretary  of  the  Interior  to  set  aside  certain  land  in 
Klamath  County,  Oreg..  and  to  create  a  grazing  district 
thereon;  to  the  Committee  on  the  Public  Lands. 

By  Mrs.  JENCKES:  A  biU  (HJl.  7506)  to  amend  subsec- 
tion (a)  of  section  4.  title  11.  of  the  act  entitled  "An  act  to 
maintain  the  credit  of  the  United  States  Oovemment  ",  ap- 
proved March  20,  1933;  to  the  Committee  on  Expenditures 
in  the  Executive  Departments. 

By  Mr.  CONDON:  A  bill  (H.R.  7507)  declaring  November 
11  as  a  legal  public  holiday,  to  be  known  aa  "Armistice  Day  "; 
to  the  Committee  on  the  Judiciary, 

By  Mr,  LUNDEEN;  A  bill  (H,R,  7MI)  to  provide  for  the 
Mtablishment  of  unemployment  and  aoclal  inxuratice.  and 
for  other  purpwies;  to  the  Committee  on  Labor, 

Sy  Mr,  IxrUOHTON  of  North  Carolina;  A  bill  01  R,  7500) 
to  provide  emeraen*  y  aid  itif  the  repair  or  f«.'on*lr»klion  of 
fum\9t^  and  other  prttpttrlif  damaaed  by  eari^u^uake,  lldal 
wav#,  fUfitd,  t/)rnado,  or  t'YaUfnn  in  loas  and  10;f4,  to  itw 
CommulMT  on  Way*  MUi  Mean*, 

By  Mr,  HOW  AMU;  A  bill  (H,K,  7000)  nt>fu\U\u  certain 
Mctloruf  of  th«  ReviMtd  Codn  of  Law*  of  liw  UniU'd  HiuUtt 
relating  to  tlie  lncl:unt>;  to  the  Committee  on  Indian  Affair*, 
By  Mr,  McSWAIN;  A  bill  (H.H.  7001)  to  lncrea*«  ttM 
cflklency  of  tlM  Air  Corpa;  to  tha  ComnUttee  on  Military 
Affair*, 

By  Mr,  STEAOALL;  A  bill  (H,R,  7002)  to  guarantee  the 
bond*  of  the  Home  Owner*'  Loan  Corporation,  to  amend  the 
Home  Owner*'  Loan  Act  of  1033.  and  for  other  purpose*; 
to  the  Committee  on  Banking  and  Currency. 

By  Mr.  MURDCXJK:  A  bill  (H.R.  7003)  authorizing  and 
directing  the  Secretary  of  the  Interior  to  exchange  Oovem- 
ment lands  for  State  lands;  to  the  Committee  on  the  Public 
Lands. 

By  Mr.  POLK:  A  bUl  (HJl,  7604)  to  provide  for  an 
exemption  from  processing  taxes  under  the  Agricultural 
Adjustment  Act  in  the  case  of  products  to  be  used  by  certain 
publicly  maintained  institutions;  to  the  Committee  on 
Agriculture. 

By  Mr.  HOEPPEL:  A  bill  (H.R.  7605)  to  reward  merit  and 
length  of  service  in  grade  for  certain  noncommissioned 
officers  of  the  Army  and  Marine  Corps  and  petty  officers  of 
the  Navy  and  Coast  Guard;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  DIMOND:  A  bill  (H.R.  7606)  to  authorize  the  in- 
corporated city  of  Skagway,  Alaska,  to  issue  bonds  in  any 
sum  not  exceeding  $40,000.  to  be  used  for  the  construction, 
reconstruction,  replacing,  and  installation  of  a  water-dis- 
tribution system;  to  the  Conunittee  on  the  Territories. 

By  Mr,  BACON:  A  bill  (HJl.  7607)  providing  for  the  ex- 
amination and  survey  of  the  Long  Island  intercoastal  water- 
way from  East  Rockaway  Inlet  to  Great  Peconic  Bay,  N.Y.; 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  ELLENBOGEN:  Resolution  (H.Res.  249)  to  direct 
the  standing  Committee  on  Labor  to  make  a  study  and  pre- 
pare legislation  for  the  establishment  of  a  uniform  national 
old-age  pension  system  on  a  contributory  basis;  to  the  Com- 
mittee on  Rules. 

By  Mr.  McGRATH:  Joint  resolution  (HJ.Res.  259)  to 
allocate  funds,  out  of  any  sums  appropriated  to  carry  out 
the  national  industrial  recovery  act,  to  aid  the  San  Pran- 
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Cisco-San  Matm  District  Afn'lcultural  AMOciation  in  the 
conAtrurtlon  of  Htat«  Dvostock  exposition  buildings;  to  the 
Crimmittre  on  V/av*  and  Mfan.i. 

By  Mr.  JOHNSON  of  Oklahoma:  Concurrent  resolution 
♦  HCon  Rrn.  30 »  provldinc  for  tho  inauKtiraiton  of  necpssarf 
I  tvll  work's  for  th«  rrllef  of  disabled  war  veterans,  to  the 
C(ffninit'f'f  on  Ways  and  Mraii<». 
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rrrfVATK  nn,f/»  AWfi  rrrprft.unowrt 

tfH/|«t  'i"'r^  1  '^f  fill*  %%U,  ptiyot^  htJIf  «»fi'1  fM</1tif}*fff<i 

Art**"* 

M  )/  II  I   h  (</  AU;I>|4  ^n/«/li4,  b;  IIm«  <'<>otiMiU«M  t/H  lnvt»)Ml 
Mv   Mr    CArpWKf.f.     A  Mil  'IIH    7411'    MU(|i'M'l/tf>t(  lt>« 

AUo,  H  bill  'HK  76ia>  for  thff  relief  of  Juriifj  H  HavU, 
Jr  ;  lo  the  r('rnM)iiti»e  on  Military  Affilrs 

AIM),  a  bill  'Hit.  7fll3i  for  the  relief  of  the  Wets-Pdtter- 
Bon  LuinbtT  Co  ,  Inc.;  to  the  Conuniitee  on  Claims. 

AlEo,  a  bUl  <HR.  7fll4>  to  appoint  Edgar  C.  Bturges  a 
captain  in  the  Army  and  place  him  on  the  retired  list;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  COLMER:  A  bill  <H.R.  7615)  to  provide  for  thfl 
payment  of  a  claim  of  the  Ingram-Day  Lumber  Co.  arising 
out  of  the  sale  of  special  ship  timbers  u.sed  in  the  constpjc- 
tion  of  ships  for  the  United  States  Shipping  Board  Emer- 
gency Fleet  Corporation:   to  the  Committee  on  Claims. 

By  Mr.  DOCKWEILER:  A  bill  iH.R.  7616)  for  the  rehef 
of  Samuel  Kaufman;  to  the  Committee  on  Military  Affair.s, 

Also,  a  bill  (H  R.  7617)  for  the  relief  of  James  D.  Orr;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  ELLENBOGEN:  A  bill  (H.R.  7618)  for  the  relief 
of  K.  S.  Szymanski;  to  the  Committee  on  Claims. 

By  Mr.  GILCHRIST:  A  bill  (H.R.  7619)  for  the  relief  of 
Arvin  C.  Sands;  to  the  Committee  on  Claims. 

By  Mr.  HILDEBRANDT:  A  bill  (H.R.  7620)  authorizing 
the  President  to  present  gold  medsds  to  JuUus  Bush,  Walter 
Eggers.  Benjamin  F.  Johnson,  and  George  Jones;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  KENNEY:  A  bill  (H.R.  7621)  granting  compensa- 
tion to  Mae  Schichtel;  to  the  Committee  on  Claims. 

Also,  a  bill  iH.R.  7622)  granting  compensation  to  Walter 
F.  Northrop;  to  the  Committee  on  Claims. 

By  Mr.  KRAMER:  A  bill  (HJl.  7623 >   granting  a  renewa 
of  patent  no.  54296  relating  to  the  badge  of  the  American 
Legion;  to  the  Committee  on  Patents. 

Also,  a  bill  (H.R.  7624)  granting  a  renewal  of  patent  no 
55398  relating  to  the  badge  of  the  American  Legion  Auxil- 
iaiy;  to  the  Committee  on  Patents. 

By  Mr.  LEWIS  of  Colorado:  A  bill  <H.R.  7625)  granting 
a  pension  to  Juliet  Thoroughman;  to  the  Committee  on 
ihvaUd  Pensions. 

By  Mr.  LLOYD:  A  bill  (HJl.  7626)  for  the  relief  of  Rob 
ert  Emil  Taylor ;  to  the  Committee  on  Military  Affairs. 

By  Mr.  McMILLAN:  A  bill  <H.R.  7627)  for  the  relief  of 
George  E.  Beach.  Sr.;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  7628 >  for  the  relief  of  Lt.  Comdr.  James 
T.  Mathews:  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  7629)  for  the  relief  of  Florence  M. 
Humphries;  to  the  Committee  on  War  Clainis. 

Also,  a  bill  (H.R.  7630)  for  the  relief  of  Solomon  Brown; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  7631)  for  the  relief  of  Arthur  A.  Burn.  Sr.. 
and  J.  K.  Ryland:  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  7632)  for  the  relief  of  Joe  G.  Mclnerney; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (HJl.  7633)  for  the  relief  of  George  Brackett 
Cargill.  deceased;  to  the  Committee  on  Naval  Affairs. 


By  Mr.  MILLIGAN:  A  blU  (H.R.  7634)  granting  a  pen- 
.sion  to  Bertha  E.  Haroff;  to  the  Committee  on  Invalid 
Peasions. 

By  Mr.  MOTT:  A  bill  (HR.  7635 »  for  the  relief  of  Lin- 
coln County,  Orfg  :  to  the  Committee  on  Claim.**, 

By  Mr.  PAI,MI=iAMO;  A  bill  'HR  7G:?6'  for  the  relief  of 
Annie  I,  U]-'^' / .  i(t  the  Cntnmitte"  on  Claims, 

»v  Mr  Pf/rf^tjH  A  bill  'Hft.  7637  r  fut  the  feJIff  tfl 
C^yhPti  (P>U)rnHii  k  (Ui    tn/'  :  fo  fh*-  Vnit^m\Ht^¥  ffti  n«)ffi« 

^•t^tttm  it-ii0fit  pftit^if*    '''  'M*'  i'''fnh.  H/.#.  ,fii  p)4**>hiM) 

M>  M*    «<;<^M»W     A  hni   'M^    '/«4<//   tor  ihn  ffM  tfi 
Mv  M<    W'/'^M    A  \hH    tin    'ItiH'   t>*t   <>*«  («ll*r  of  iU» 

hv  Mr  KHitmwnnn  a  um  'if  h  'inra  taf  th«  ftiM  tf 

HV  W  Li'f'lKIMMACK:  A  hill  M  H  7(i44>  KtAntlritf  it  im\' 
ttum  Ui  Aiuuc  ti-  Nuiilify;  to  iha  c't;niuiitli.'e  un  f*tiimiui\n, 

PKTITIo.NM,  I;TC, 

Under  clause  I  of  rule  XXII,  petitions  and  papers  wero 
laid  on  the  Clerlt's  desk  and  reft-rred  as  follow-i: 

2039.  By  Mr.  BUCKBEE:  Petition  of  John  J.  Barrett, 
president  of  the  United  National  Po.st  Oflice  Clerks,  and 
several  other  officers  of  Federal  employee  organizations, 
calling  upon  Congress  to  restore  the  basic  pay  rates  imme- 
diately, and  in  general  askin?  the  Federal  Government  to 
inaugurate  employment  policies  for  its  own  personnel  which 
will  serve  as  a  real  example  to  all  private  employers;  to  the 
Committee  on  Appropriations. 

2040.  By  Mr.  BOILEAU:  Petition  of  certain  citizens  of  the 
Seventh  District  of  Wisconsin,  protesting  against  censorship 
of  radio  broadcasts;  to  the  Committee  on  Merchant  Marine, 
Radio,  and  Fisheries. 

2041.  Also,  petition  submitted  by  members  of  Badger  Lodge, 
No.  917,  Brotherhood  of  Locomotive  Firemen  and  Enginemen. 
and  Arbutus  Lodge.  No.  481,  Ladies'  Society,  Brotherhood  of 
Locomotive  Firemen  and  Enginemen.  of  Adams,  Wis.,  oppos- 
ing destructive  consolidations  and  mergers  of  railroads,  and 
asking  for  consideration  of  Government  operation  of  rail- 
roads; to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

2042.  By  Mr.  CUMMINGS:  Petition  of  14,000  citizens  of 
the  Second  Congressional  District  of  Colorado,  protesting 
against  radio  censorship:  to  the  Committee  on  Merchant 
Marine.  Radio,  and  Fisheries. 

2043.  Also,  petition  of  300  citizeros  of  Washington  County, 
of  the  Second  Congressional  District,  protesting  against  the 
abandonment  of  United  States  Agricultural  Field  Station  at 
Akron,  Colo.;  to  the  Committee  on  Agriculture. 

2044.  Also,  petition  of  Chamber  of  Commerce,  Yuma.  Colo., 
protesting  again.3t  any  effort  to  eliminate  from  the  Budget 
funds  for  the  maintenance  and  operation  of  the  United 
States  Agricultural  Field  Station  in  Washington  County, 
Colo.;  to  the  Committee  on  Ajrriculture. 

2045.  Also,  memorial  of  the  Hou.se  of  Representatives  of 
the  Twenty-Ninth  General  Assembly  of  the  State  of  Colorado 
(the  senate  concurring',  protesting  acainst  the  abandonment 
of  any  part  of  the  United  States  Federal  Field  Station  in 
Washington  County,  Colo.;  to  the  Committee  on  Appro- 
priations. 

2046.  Also,  resolution  by  the  Washington  County  Farm 
Home  Council,  that  they  endorse  the  United  States  Agri- 
cultural Field  Station  at  Akron,  Cole,  and  protest  any  effort 
to  el.minate  from  the  Budget  funds  for  its  maintenance  and 
operation;  to  the  Committee  on  Ways  and  Means. 

2047.  By  Mr.  DO  WELL:  Petition  signed  by  a  large  num- 
ber of  citizens  from  the  SLxth  District  of  Iowa,  relative  to 
the  safeguarding  of  the  rights  of  the  people  over  the  radio; 
to  the  Committee  on  Merchant  Marine.  Radio,  and  Fisheries. 
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2048.  Also,  petition  of  the  Woman'!.  Christian  Temperance 
Union  of  Iowa,  on  motion-picture  legislation;  to  the  Com- 
mittre  on  Interstatr  and  Ft)re'Kn  C(m)mprce. 

3049  By  Mr.  HILDEBRANDT:  Resolution  of  Sully  P(»5;t. 
Ho,  79,  of  Onlda,  S  Dak  ,  on  the  four-point  program  of  the 
AfTi'-ti'-an  T,ei,'ion:  '1'  That  no  war  vetrran  di.iHbled  in  Mnf 
of  duty  stiffff  Hfiv  rff]u4'\k}U  (jt  tho.^  btnefif<»  xtrafif^d  «i.Kli 
ffiPfntfi  ih  the  V  'I'I  W«f  tffWMm'  iCi  «»  In  «•fTe^t  prUn 
lo  Mrtffh  ?fi    i<f.V'     '2'    tfMit  hmyitMlMmUtyfi  m^^'-r  r"»"M' 

ntf)     >*    h.ft>tn  i^U4t  f§miiM  hfi^ftini  ifi'mt*4fi'  •  *  "/f/f  wf^«  Mf^ 

I'ii   M.«'   \tt-ti,i.{>fui<iii,  lit  >./^v)/j.  I  >ihh'  I  fiiftt  tot  Mil  yth'tniit 

ii>nu',>    ^/,./.i./)    ..'/.  ..♦ .  lum  untittf  Utwn  tti 

\Uhi  •'    \<i-^\oh  \toUi  i ,   'ii  UiH*  iit>   hi  ii>  iif     (/<!-  i'»/»|  fifi  til' 
^Hihih'httt  of  ^t-it-thiK*    M"  nt*Uhh^titii  Ml  IIm    W't'l  W»f  S/Ki' 

Vnih  '  •*'  (  h>  M.>tlM'*«((  Hhli  IhnUil  nht'i  .t«  I|m<  OuVt^M'MC '*' 'a 
iiUinU.     MUU     il*Mt      th     ho     I  V<  (>'      Jtitl      /'Ill/ZSVA     «M      l\ti^HHniVhf 

I'hiMii'h  itt  timtnth4<n  WMii't  W(«t  vii^rMMK  liM  without  liov* 
^iihhii'hi  pi</lL<  iK/ii,  u(i(t  |/<iyu*<i>l  ul  Im<  l<  [hiV  I"  Mf(vU<- 
utmi,  uruMu^uiiolv  Ivui  i/'tixti^xly  kitowo  M^  (he     Uunua".  tu 

UU!  ('lillKlllU^t)  Ull   Woild    Wai    V''l<'l(tll^     l/t-I'lblMtlOl). 

20ftO  By  Mr  JOHNHON  nf  MinMi-.oi .,  H.^oluiion  by  \Uf 
Bub>.tllulf  Lt;Ufi  C'uiiU-Ji»  AhfcUtluUun,  iJikiiUf.  luuii-  ku1«-t|iiitlf 
IfKifeluiion  l«ir  cinpluyec;:.  ui  i«rtmn  bninchefe  of  the  Potital 
Bervup;  lo  the  Cominltti-f  on  th«'  Por;t  Offire  and  Po:it  Roads. 

2051.  Al.:^.  n.>>olutlun  by  the  Ponti-PelL-rjion  Post,  No. 
1720,  Veteraiw  of  Foreign  War.s,  urging  review  of  all  cases 
oriRinally  denied  service  connection;  to  the  Committee  on 
World  War  Veterans'  Legiblation. 

2052.  Also,  resolution  by  the  William  McKinley  Camp, 
No.  31.  United  Spani.sh-War  Veterans,  opposing  present  vet- 
erans pension  provisions;  to  the  Committee  on  Appropria- 
tions. 

2053.  Also,  resolution  by  the  Mississippi  Valley  Associa- 
tion, opposing  certain  sections  of  the  ratification  of  the  St. 
Lawrence  Waterway  Treaty;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

2054.  Also,  resolution  by  Mayor  William  Mahoney,  and 
passed  by  the  City  Council  of  St.  Paul,  urging  a  continua- 
tion of  the  Civil  Works  Administration;  to  the  Committee  on 
Ways  and  Means. 

2055.  Also,  resolution  presented  by  Hon.  William  Mahoney, 
mayor,  and  the  city  council,  urging  the  continuance  of  the 
Public  Works  program;  to  the  Com.mittee  on  Ways  and 
Means. 

2056.  Also,  resolution  by  Hon.  William  Mahoney  and  the 
City  Council  of  St.  Paul,  urging  Congress  to  provide  financial 
facilities  to  relieve  municipalities  from  financial  difficulties 
arising  from  tax  dehnquency;  to  the  Committee  on  Ways 
and  Means. 

2057.  Also,  resolution  by  the  Minneapolis  Typographical 
Union,  protesting  against  certain  provisions  of  publishers' 
code:  to  the  Committee  on  Labor. 

2058.  Also,  resolution  by  Branch  9.  National  Associa- 
tion of  Letter  Carriers,  expressing  thanks  to  those  Members 
of  Congress  who  voted  for  repeal  of  Federal  employees' 
salaries;  to  the  Committee  on  Appropriations. 

2059.  Also,  resolution  by  the  St.  Louis  Country  Club, 
urging  the  speedy  ratification  of  the  St.  Lawrence  Water- 
ways Treaty  by  the  Senate  of  the  United  States;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

2060.  Also,  resolution  by  the  Central  Council  of  District 
Clubs  of  St.  Paul,  Minn.,  urging  a  revision  of  the  system  of 
valuation  of  the  currency,  and  other  purposes;  to  the  Ccxn- 
mittee  on  Banking  and  Currency. 

2061.  Also,  resolution  by  the  Conservation  Commission  of 
the  State  of  Minnesota,  urging  the  President  of  the  United 
States  and  the  Secretary  of  Agriculture  to  further  the 
restoration  of  wild-life  and  game  conservation  by  estab- 
lishment of  certain  areas;  to  the  Committee  on  Agriculture. 

2062.  By  Mr.  KENNEY:  Petition  of  the  New  Jersey  Hos- 
pital Association,  urging  the  Ways  and  Means  Committee 
to  reconsider  application  of  5 -percent  excise  tax  on  coconut 


oU,  stating  that  If  it  become  law  a  (rreat  lncrea.<«e  In  Koap 
costs  will  ffffult  to  chaiilable  hospitals;  to  the  Committee 
on  WajTR  and  Meann. 

2063  By  Mr  LAMBERTS()N:  Pet U  ion  of  (h<'  Woman'* 
ChrlKtJnn  Teinperanre  Unimi  of  HoH^n.  Kan.«;.,  urcinpf  th/* 
pa.«KHKe  of  fl«ni^e  tnll  6097,  protkltnc  hlirher  n>'>rftt  .ifnnd- 
auls  for  fllifis  ♦•TiteriM'  Inter. <«'*•  niu]  ihi^-twy* .I'Uh]  iow 
tnt'Tit't  Ui  t'"'  (  t'ttttuhU-c  ir^^  \ii^'t<^' ^Sp  ntu\  f  "M-n  ("f/m* 
u<t<  I  >• 

ft-fi**  tH  iti*'  P'h  '  if    ''■■'  ''(  i  ■■)'>*  t4t\H  ' -n,  f«••f^•^M^^  fltl' r"i 

II'  t  iitlt    Uif    t'iiit    f'l'h'i    I  >i>  tt'ff4hittii     hiih    '<*))•  i         '.     !,i       I-   '    ( 
>h'    h>  f**t''Ht'iH  IfOOt   fM'tO'^O'P     hi/   thOi'i    Ut">'i>'i    •      '        I  "•.»• 

>"•''»  <^/M(  nh*i  iJU'  >'      h,  Uti    t'ohihO*'-  >    II.   Ml I,  <    M4« 

not     tlHtho    Hti*i  I'  ifhi  ni  f 

Midi)    M^  M>    MMimAV     KM'»'/M  o\  Hnihuini  Pi..n,n,i't>  k 
f^itthHtom  C'l.  lit-^   VmH  (iM>,  iito{n,*hhf   mmmKhK  (-M  Uio 
^^nMli  Hhtthhhith\  \o  kirhoh  6'4  A  ot  IIm   imhkmu'^V  M»  < .  W< 
Htn  i'mttfuHhn  hh   linhikiht'  Uhtt  I'iuit^h'V 

'Jldtiti  Mini,  iH'ihinh  III  ^.'iif^i^oi  ^<mt4  )'H»<|tci4  I'll  ttiul 
M'>.MiMy  lUibhithih  Ji»t  hiookiih  NV,  [noinDithu  tttmlifl 
Kki  iw  inK  iin  iiniihUl  o^lb,  io  llu)  UoihhhiUsti  uu  Wrty«>  l»hU 
Mt^uht). 

20«7  Also  iM^lltlon  nf  If  M  Hookfr,  vim  inrouitul  Hooker 
KU'tifociifiiiii  itl  Co  Niw  Voik  aiul  Ni.ttiwin  rail-!,  uit-'lMtf 
elimlnallon  of  ptoixt^rd  aniendinent  to  revenue  bill  taxing 
cupra  and  coconut  oils;  to  the  Conuniitee  on  Wayu  and 
Means, 

2068.  By  Mr.  MALONEY  of  Connecticut:  re.solutlon  of  ihe 
Purple  Heart  A.ssociation  in  behalf  of  veterans;  lo  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

2069.  Also,  petition  adopted  at  the  union  mlnl.sters'  meet- 
ing on  January  15,  1934,  in  New  Haven,  Conn.,  protesting 
against  the  persecution  of  the  Jewish  people  in  Germany; 
to  the  Committee  on  Foreign  Affairs. 

2070.  By  Mr.  MEAD:  Petition  of  Buffalo  Council  of  Na- 
tional Catholic  Federation  of  Nurses,  in  opposition  to  birth- 
control  legislation:  to  the  Committee  on  the  Judiciary. 

2071.  By  Mr.  MOHAN:  Petition  of  approximately  4.000 
persons  of  the  Second  District  of  Maine,  protesting  against 
the  attempt  to  prevent  radio  broadcasting  by  Judge  Ruther- 
ford; to  the  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries. 

2072.  By  Mr.  RUDD:  Petition  of  Superior  Soap  Products 
Co.  and  Rosmary  Cosmetics.  Inc..  Brooklyn.  N.Y..  protesting 
against  excise  tax  on  coconut  oil;  to  the  Committee  on 
Ways  and  Means. 

2073.  Also,  petition  of  National  Enameling  &  Stamping  Co., 
New  York  City,  protesting  against  the  propo.sed  amendment 
to  section  63-A  of  the  bankruptcy  act  entitled  '  Debt.s  which 
may  be  proved";  to  the  Committee  on  Banking  and  Cur- 
rency. 

2074.  Also,  petition  of  New  York  Naval  District  Lodge.  No. 
36.  Brooklyn.  N.Y.,  favoring  full  restoration  of  pay  cut  to  all 
Federal  employees;  to  the  Conamittee  on  Appropriations. 

2075.  Also,  petition  of  Hooker  Electrochemical  Co..  New 
York  and  Niagara  Falls,  N.Y..  opposing  the  propo.sed  tax  on 
copra  and  coconut  oil;  to  the  Committee  on  Ways  and 
Means. 

2076.  By  Mr.  SADOWSKI:  Petition  of  the  retail  and 
wholesale  meat  dealers  of  the  State  of  Michigan,  urging  the 
immediate  consideration  of  adequate  duties  on  all  imports 
of  animal,  marine,  and  vegetable  oils  and  fats,  etc.;  to  the 
Committee  on  Ways  and  Means. 

2077.  Also,  petition  of  the  Legislative  Council,  State  of 
Michigan,  opposing  retail  sales  tax  for  the  support  of  the 
Federal  Government;  to  the  Committee  on  Ways  and 
Means. 

2078.  By  Mr.  McLEAN:  Petition  of  8.189  residents  of  anion 
County.  N.J.  (Sixth  Congressional  District),  protesting  to 
Congress  against  certain  wrongful  interference  in  radio 
broadcasting,  and  petitioning  Congress  to  act  to  safeguard 
the  inherent  right  of  the  American  people  relative  to  the 
radio;  to  the  Committee  on  Merchant  Marine.  Radio,  and 
Fisheries. 
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Cargill,  deceased;  to  the  Committee  on  Naval  Affairs. 


to  the  Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 
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2079.  By  Mr.  WHITE:  Petition  of  10,000  citizens  of  the 
First  Congressional  District  of  Idaho,  protesting  against 
radio  censorship;  to  the  Committee  on  Merchant  Marine. 
Radio,  and  Fisheries. 

2080.  By  Mrs.  CLARKE  of  New  York:  Petition  of  the  Nor- 
wich Local  of  the  Dair\Tnens  League  Cooperative  Associa- 
tion. Inc.,  Norwich.  N.Y.,  lavoring  increased  tax  on  all 
butter-fat  substitutes;  to  the  Committee  on  Ways  and 
Means. 


SENATE 

MoND.\Y,  Fee;ru.\ry  5,  1934 

Rev.  Harry  Lee  Doll,  assistant  rector  of  the  Church  of  the 
Epiphany.  Wa.shmgton.  D.C..  offered  the  following  prayer: 

O  God  of  light  and  truth,  before  whom  all  that  is  hollow 
and  unreal  shrivels  up  and  is  consumed  away,  hear  our 
prayer  for  vision  to  discern  Thy  truth.  Thy  purpose.  Thy 
will.  Tho:i  hast  set  in  our  hearts  the  dream  of  a  life  of 
purity,  beauty,  and  love.  Let  us  never  be  content  with  the 
second  best,  but  so  c;rdently  to  desire,  wisely  to  study,  and 
rightly  to  understand  that  we  may  obtain  the  fullness  of  that 
which  pleaseth  Thee,  through  Jesus  Christ  our  Lord.     Amen. 

Jesse  H.  Metcalf.  a  Senator  from  the  State  ol  Rhode 
Island,  appeared  in  his  seat  tixiay. 

THE  JOURNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the  pro- 
ceedmgs  of  the  calendar  cay  of  Friday.  February  2,  1934, 
when,  on  motion  of  Mr.  Robinson  of  Aikansa.3.  and  by  unani- 
mous consent,  the  further  reading  was  dispensed  with,  and 
the  Journal  was  approved. 

MESS.\CE   FROM   THE  HOUSE 

A  me.ssaee  from  the  ,Hou.se  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  clerks,  announced  that  the  House  had 
agreed  to  a  concurrent  resolution  (H.Con.Res.  26)  for  ap- 
pointment of  a  special  congressional  committee  to  make 
appropriate  arrangements  for  the  commemoration  of  the 
one  hundredth  anniversary  of  the  death  of  General  La- 
fayette, in  which  it  requested  the  concurrence  of  the  Senate. 

READING  OF  W.\SHINGT0N'S  FAREWELL  ADDRESS 

The  VICE  PRESIDENT.  The  Chair  designates  the  Sen- 
ator from  Utah  (Mr.  King)  to  read  Washington's  Farewell 
Address  on  the  22d  instant,  under  the  order  of  the  Senate 
of  January  24.  1901. 

PETITIONS  .AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing Joint  resolution  of  the  L<?gislature  of  the  State  of  Wis- 
"^onsm.  which  was  referred  to  the  Committee  on  Education 
and  Labor: 

Joint  resolution  memorializing  the  Congress  of  the  United  States 

to  enact  legUlatlon   establishing  a  SO-hour  week   and   a  living 

wage 

Whereas  unemployment,  not  only  during  the  economic  depres- 
sion but  in  normal  times,  has  become  a  serious  problem;  and 

Whereas  economic  prosperity  In  a  land  of  plenty  cannot  be  ac- 
comphshed  when  millions  of  men  and  women  are  out  of  employ- 
ment, many  of  whom  are  compeUed  to  live  on  public  and  private 
charity;   and 

Whereas  these  millions  of  our  unemployed  people  are  ready  and 
able  and  eager  to  work  but  cannot  secure  the  opportunity  to  do 
so.  while  mllllous  of  others  are  working  long  hours;  and 

Whereas  the  economic  depression  has  clearly  established  that 
In  order  to  distribute  labor  among  the  many  and  Increase  the 
purchasing  power  of  the  working  people,  legislation  establishing 
a  shorter  week  and  a  living  wage  Is  necessary;  and 

Where.^-s  a  30-hour  week  would  put  millions  of  our  unemployed 
people  back  to  work,  and  assurance  of  a  living  wage  would  develop 
buying  power  among  the  great  mass  of  our  people:  Now,  therefure, 
be  It 

Resolved  by  the  senate  (the  assembly  concurring).  That  this 
legislature  respectfully  memorla:i;^s  the  Congress  of  the  United 
Statos  to  enact  legislation  providing  for  a  30-hour  week  and 
establishing  a  living  wage  for  the  workers  of  this  country  in  ac- 
cordance with  findings  made  from  time  to  time  by  the  United 
States  Oepartoieiit  of  Labor;   be  It  further 
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Resoli'ed,  That  properly  attested  copies  of  this  resolution  be 
sent  to  both  Hou.'^es  of  the  Congress  of  the  United  States  and  to 
each  Wlsco&ain  Member  thereof. 

Thomas  J.  O'Mallet, 
President   of    the    Senate. 
R.  A.  Cobban. 
Chief  Clerk  of  the  Senate. 

C.  T.  Young, 
Speaker    of    the    Assembly. 
John  J.  Sloct:m, 
Chief  Clerk  of  the  Assembly. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  the 
State  of  New  York,  which  was  referred  to  the  Committee  on 
Finance; 

State  of  New  York, 

In  Sen.^te. 
Albany.  January   29.   1934. 

By  Mr.  Palmer 

Whereas   the    Congress    of    the    United    States    of    America    has 
,  lmpo.sed  a  tax  upon  all  sales  of  gasoline;  and 

Whereas  the  State  of  New  York  and  the  other  several  States  of 
the  United  States  have  alrccidy  Imposed  taxes  upon  such  sales; 
and 

Whereas  the  Federal  tax  on  such  sales  Is  untimely  and  prohibi- 
tive, and,  coupled  with  the  respective  State  taxes  on  such  sales, 
places  a  buidsn  upon  the  users  of  gasoline  beyond  that  which  they 
should  carry  and  beyond  that  which  the  traffic  can  legitimately 
bear;   and 

Whereas  the  taxation  of  sales  of  gasoline  should  properly  be  left 
to  the  exclu.«;ive  use  of  the  States  as  a  means  of  providing  funds 
for  road  construction  and  maintenance  and  unemployment  relief 
projects:  Now,  therefore,  be  it 

Resolved  tif  the  assembly  concur).  That  the  Congress  of  the 
United  States  be  and  It  is  hereby  respectfully  memorialized  to 
enact  with  all  convenient  speed  such  legislation  as  may  be  neces- 
sary to  abolish  the  Federal  gasoline  sales  tax  and  to  surrender  to 
the  States  cxclusivel;,  the  power  to  tax  such  sales  in  the  future; 
and  be  It  further 

Resolved  (if  the  assembly  corumr) ,  That  a  copy  of  this  resolution 
be  transmitted  to  the  Clerk  of  the  House  of  Representatives,  the 
Secretary  of  the  United  States  Senate,  and  to  each  Member  of 
Congress  elected  from  the  State  of  New  York,  and  that  the  latter 
be  urged  to  use  their  best  offices  to  procure  the  enactment  of  such 
I  legislation  as  will  accomplish  the  purposes  of  this  resolution. 
I       By  order  of  the  senate. 

MARcrERrrE  O'Connell,  Clerk. 
In  Assembly, 

January  30,  1934. 
Concurred  In  without  amendment.     By  order  of  the  assembly. 

Fred  W.  Hammond,  Clerk. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the' 
petition  of  Chester  A.  Shewalter,  of  Flint.  Mich.,  praying 
for  the  prompt  passage  of  legislation  providing  a  separate 
nationalist  money  medium  of  exchange  based  upon  the 
American  silver  dollar  and  reinforced  by  the  American  green- 
back upon  the  basic  ratio  of  21  to  1,  which  was  referred  to 
the  Committee  on  Banking  and  Currency. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  Z.  G.  Clevenger,  director  of  athletics  of  the 
University  of  Indiana.  Bloomington.  Ind.,  praying  for  the 
repeal  of  the  admissions  tax  levied  on  colleges  and  univer- 
sities in  connection  with  athletic  events  where  the  admission 
is  more  than  40  cents,  which  was  referred  to  the  Commit- 
tee on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
directors  of  the  Ellsworth  (Maine  ^  Chamber  of  Commerce, 
indorsing  the  proposal  for  a  fitting  and  dignified  gatevvay 
or  entrance  to  Acadia  National  Park  and  Mount  Desert 
Island,  which  was  referred  to  the  Committee  on  Public 
Lands  and  Surveys. 

He  also  laid  before  the  Senate  the  memorial  of  Franklin 
Little  Branch  of  the  International  Labor  Defense.  Phoenix, 
Ariz.,  remonstrating  against  reducing  the  hours  of  labor  on 
C.W.A.  work  in  Arizona,  with  the  resulting  cut  in  pay;  the 
alleged  discrimination  practiced  against  Mexican  and  Negro 
workers  in  the  State  of  Arizona;  the  alleged  attempt  to 
s^eed  up  work,  and  other  abuses  against  workers;  the 
"  firing  "  of  workers  for  organizing  in  unions  of  their  choice, 
and  any  attempt  to  stop  the  C.W.A.  projects,  which  was 
ordered  to  lie  on  the  table. 

Mr.  FESS  presented  a  memorial  of  sundry  citizens  of  the 
State  of  Ohio  'being  producers  and  sellers  of  milk  and  other 
farm  products  in  the  southwestern  part  of  the  State)  remon- 
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strating  against  the  adoption  of  certain  provisions  of  the 
code  for  the  trucking  industry  as  proposed  by  the  American 
Trucking  Association,  Inc.,  which  was  ordered  to  lie  on  the 
table. 

Mr.  TYDINGS  presented  a  resolution  adopted  by  Balti- 
more fMd.)  Chapter,  No.  1,  Di.sabled  American  Veterans  of 
the  World  War.  favoring  modification  of  regulations  ad- 
versely affecting  the  pensions  of  disabled  World  War 
veterans  who  are  also  carried  on  Federal  pay  rolls,  which 
W£is  referred  to  the  Committee  on  Appropriations. 

He  also  presented  petitions  of  sundry  citizens  of  the  State 
of  Maryland,  being  Federal  employees,  praying  for  the 
passage  of  legislation,  sponsored  by  the  American  Federa- 
tion of  Labor  and  the  American  Federation  of  Government 
Employees,  to  immediately  abolish  the  15-percent  pay  cut, 
which  were  referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  paper  in  the  nature  of  a  memorial, 
signed  by  sundry  citizens  of  Brooklyn  and  vicinity,  in  the 
State  of  New  York,  endorsing  the  resolution  'S.Res.  154) 
opposing  alleged  discriminations  against  Jews  in  Germany 
(submitted  by  Mr.  Tydings  on  January  24,  1934),  and  also 
remonstrating  against  the  treatment  of  Jews  in  Germany, 
which  was  referred  to  the  Committee  on  Foreign  Relations. 

REPORTS    OF    COMMITTEES 

Mr.  BULKLEY,  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  the  bill  (S.  1753)  for  the  relief  of 
Marcella  Leehy  McNerney,  reported  it  without  amendment 
and  submitted  a  report  (No.  255)  thereon. 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  2552)  for  the  relief  of  Chaxles  C.  Ben- 
nett, reported  it  with  amendments  and  submitted  a  report 
(No.  256)  thereon. 

Mr.  KING,  from  the  Committee  on  the  Judiciary,  to  which 
was  referred  the  bill  (S.  2461)  to  amend  an  act  entitled  "An 
act  to  give  the  Supreme  Court  of  the  United  States  authority 
to  prescribe  rules  of  practice  and  procedure  with  respect  to 
proceedings  in  criminal  cases  after  verdict ",  reported  it 
with  amendments  and  submitted  a  report  (No.  257)  thereon. 

Mr.  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  to  which  was  referred  the  bill  (S.  2601)  to  amend 
section  31  of  the  Banking  Act  of  1933  with  respect  to  stock 
ownership  by  directors  of  member  banks  of  the  Federal  Re- 
serve System,  reported  it  without  amendment  and  submitted 
a  report  <No.  258)  thereon. 

Mr.  SHEPPARD,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  <S.  2372)  granting  the  consent 
of  Congress  to  the  State  of  Oregon  to  maintain  a  bridge 
already  constructed  across  Youngs  Bay  near  the  city  of 
Astoria,  Oreg..  reported  it  without  amendment  and  submitted 
a  report  (No.  259)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  2308)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Randolph,  Mo.,  reported  it  with  an  amend- 
ment and  submitted  a  report  (No.  260)  thereon. 

Mr.  BYRNES,  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  to  which  was  referred 
the  resolution  (S.Res.  153)  to  pay  a  gratuity  to  Marion  K. 
Griggs,  reported  it  without  amendment. 

CONSERVATION   OF   WILD   LITE 

Mr.  WALCOTT  (for  himself.  Mr.  Pittman,  Mr.  McNary, 
Mr.  NoRBECK,  Mr.  Clark,  Mr.  Bailey,  and  Mr.  Byrd),  from 
the  Special  Committee  on  Conservation  of  Wild  Life  Re- 
sources, reported  a  bill  (S.  2633)  to  supplement  and  support 
the  Migratory  Bird  Conservation  Act  by  providing  funds  for 
the  acquisition  of  areas  for  use  as  migratory-bird  sanctu- 
aries, refuges,  and  breeding  grounds,  for  developing  and  ad- 
ministering such  areas,  for  the  protection  of  certain  migra- 
tory birds,  and  for  other  purposes,  which  was  read  twice  by 
its  title,  and  submitted  a  report  (No.  262)  thereon. 

BILLS    AND    JOINT    RESOLUTION    INTRODUCED 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 


By  Mr.  TYDINGS: 

A  bill  (S.  2603)  authorizing  the  Secretary  of  Agriculture 
to  convey  certain  lands  to  the  Maryland-National  Capital 
Park  and  Planning  Commission  of  Maryland  for  park  pur- 
poses; to  the  Committee  on  Agriculture  and  Forestry. 

A  bill  (S.  2604)  for  the  relief  of  Lucretia  Norris  iwith  an 
accompanying  paper ) ;  and 

A  bill  iS.  2605)  conferring  jurisdiction  upon  the  United 
States  District  Court  for  the  Northern  District  of  California 
to  hear,  determine,  and  render  Judgment  upon  the  claim  of 
Fred  Owens  (with  an  accompanying  paper);  to  the  Com- 
mittee on  Claims. 

A  bill  (S.  2606)  for  the  relief  of  Joseph  A.  Gleason  (with 
an  accompanying  paper) ;  to  the  Committee  on  Military 
Affairs. 

A  bill  (S.  2607)  for  the  relief  of  Sylvan  M.  Levy  (with  an 
accompanying  paper);  to  the  Committee  on  Naval  Affairs. 

A  bill  (S.  2608)  granting  a  pension  to  Mary  Schlining; 
to  the  Committee  on  Pensions. 

By  Mr.  BULKLEY: 

A  bill  (S.  2609)  for  the  relief  of  the  Champion  Rivet  Co., 
of  Cleveland.  Ohio:  to  the  Conunlttee  on  Claims. 

By  Mr.  ERICKSON: 

A  bill  (8.  2610)  for  the  relief  of  Leola  Snyder;  to  the 
Committee  on  Claims. 

By  Mr.  McKELLAR: 

A  bill  (S.  2611)  granting  a  pension  to  David  E.  Goodwin; 
to  the  Committee  on  Pensions. 

A  bUl  (S.  2612)  for  the  relief  of  Cecil  E.  Phlpp.s:  and 

A  bill  (S.  2613)  for  the  relief  of  Jewell  Maness;  to  the 
Committee  on  Claims. 

By  Mr.  CAREY: 

A  bill  (S.  2614)  for  the  relief  of  purchasers  and  owners 
of  lands  on  irrigation  projects  on  Indian  reservations;  to 
the  Committee  on  Indian  Affairs. 

By  Mr.  TRAMMELL: 

A  bill  (S.  2615)  for  the  conservation,  care,  custody,  pro- 
tection, and  operation  of  the  naval  petroleum  and  oil-shale 
reserves,  and  for  other  purposes;  to  the  Committee  on  Naval 
Affairs. 

(Mr.  Wagner  introduced  Senate  bill  2616,  which  was  re- 
feiTed  to  the  Committee  on  Finance,  and  appears  under  a 
separate  heading.) 

By  Mr.  FRAZIER: 

A  bill  vS.  2617)  for  the  reUef  of  the  estate  of  Jennie 
Walton;  and 

A  bill  (S.  2618)  for  the  relief  of  W.  L.  Walton;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  STEPHENS: 

A  bill  (S.  2619)  for  the  relief  of  E.  Clarence  Ice;  to  the 
Committee  on  Claims. 

By  Mr.  BYRD: 

A  bill  (S.  2620)  for  the  reUef  of  N.  W.  Carrington  and 
J.  E.  Mitchell;  to  the  Committee  on  Claims. 

By  Mr.  CAPPER: 

A  bill  (S.  2621)   to  amend  the  Packers  and  Stockyards 
Act,  1921;  to  the  Committee  on  Agriculture  and  Forestry. 
.By  Mr.  KING: 

A  bill  (S.  2622)  granting  a  pension  to  Eliza  Beagley;  to 
the  Committee  on  Pensions. 

A  bill  (S.  2623)  to  amend  the  act  enUtled  "An  act  to 
require  the  erection  of  fire  escapes  in  certain  buildings  In 
the  District  of  Columbia,  and  for  other  puriKMes  ",  approved 
March  19,  1906,  as  amezuled;  to  the  Committee  on  the  Dis- 
trict of  Columbia. 

By  Mr.  WHEELER: 

A  bill  (8.  2624)  to  promote  the  safety  of  employees  and 
travelers  upon  railroads  by  compelling  common  carriers  by 
railroad  engaged  in  Interstate  and  foreign  commerce  to  man 
locomotives,  trains,  and  other  self-propelled  engines  or  ma- 
chines with  competent  employees,  to  provide  the  least  num- 
ber of  men  that  may  be  employed  on  locomotives,  trains, 
and  other  self-propelled  engines  or  machines,  to  provide 
qualifications  for  certain  employees,  and  providing  a  penalty 
for  the  violation  thereof;  anid 
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states  iJepaxuxienc  oi   i^aoor;    oe  ii  luriner 


larm  proaucis  in  me  souinwestern  part  of  the  State)  remon- 


lerred  as  follows: 


1  for  the  violation  thereof;  and 
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A  bill  'S.  2625)  to  limit  the  car  length  of  trains  which 
may  be  operated  upon  railroads  by  common  carriers  en- 
gaged in  interstate  and  foreign  commerce;  to  the  Committee 
on  Interstate  Commerce. 

By  Mr.  McNARY: 

A  bill  'S.  2626)  to  authorize  the  acquisition  of  land  for 
industrial  sites  in  the  vicinity  of  the  Bonneville  Dam  in 
Columbia  River;  to  the  Committee  on  Commerce. 

By  Mr.  DICKINSON: 

A  bill  'S.  2627)  for  the  relief  of  Arvin  C.  Sands;  to  the 
Committee  on  Claims. 

By  Mr.  BYRNES: 

A  bill  (S.  2628"  to  amend  section  31  of  the  Banking  Act 
of  1933  (relating  to  stock  ownership  by  directors  of  mem- 
ber banks  of  the  Federal  Reserve  System  > ;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  DILL: 

A  bill  <S.  2629)  establishing  a  fund  for  the  propagation 
of  salmon  in  the  Columbia  River  District:  to  the  Special 
Committee  on  Conservation  of  Wild  Life  Resources. 

By  Mr.  JOHNSON: 

A  bill  (S.  2630)  for  the  relief  of  Sylvester  Johns;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  2631)  for  the  relief  of  Harry  Francis  Zeller; 
to  the  Committee  on  Naval  Affairs. 

A  bill  <S.  2632  >  granting  an  increase  of  pension  to  Joseph 
W.  Hicks;  to  the  Committee  on  Pensions. 

By  Mr.   ROBINSON  of  Arkansas: 

A  bill  'S.  2634 »  to  amend  paragraph  (1)  of  subsection  (a> 
of  section  301  of  title  III  of  Public  Law  No.  302.  Seventy- 
"  j:econd  Confess;  to  the  Committee  on  Post  Offices  and  Post 
Roads. 

By  Mr.  JOHNSON: 

A  joint  resolution  (S.J.Res.  82)  extending  to  the  flshins 
Industry  certain  benefits  granted  under  section  11  of  the 
Merchant  Marine  Act,  1920;  to  the  Committee  on  Com- 
merce. 

UNEMPLOYMENT  INSTTRANCE — EXCISE  TAX  UPON  EMPLOYERS 

Mr.  WAGNER.  I  ask  unanimous  consent  to  introduce  a 
bill  for  reference  to  the  appropriate  committee,  and  I 
further  ask  unanimous  consent  that  an  explanatory  state- 
ment of  the  bill  may  be  printed  in  the  Record,  together 
with  the  bill. 

There  being  no  objection,  the  bill  (S.  2616)  to  raise 
revenue  by  levying  an  exci.se  tax  upon  employers,  and  for 
other  purposes,  was  read  twice  by  its  title  and  referred  to 
the  Ccnomittee  on  Finance,  and.  with  the  explanatory  state- 
ment, above  referred  to,  ordered  to  be  printed  in  the 
Record,  as  follows: 

Be  it  enacted,  etc. — 

Sectio.v  1  Deflnttlons:  When  ujted  In  this  act  the  term  "em- 
ployer ■  shall  mean  any  person,  partnership,  assoclatlcn,  corpora- 
tion, or  the  legal  representatUe,  trustee  in  bankruptcy,  receiver 
or  trustee  thereof,  or  the  legal  representative  of  a  deceased  person, 
who  or  whose  ai;ent  or  predecessor  In  Interest  has,  within  each  or 
20  or  more  calendar  weeks  In  the  taxable  year,  employed  at  least 
10  persons  In  employment  subject  to  this  act,  except  that  the 
term  ""  employer  "  shall  not  Include  the  Federal  Government,  the 
government  of  the  several  States,  municipal  corporations,  or  other 
povernmental  Instrumentalities  In  determining  whether  an  em- 
ployer employs  enough  persons  to  be  an  "  employer ""  subject 
hereto,  and  in  determining  for  what  tax  he  Is  liable  hereunder, 
he  shall,  whenever  he  contracts  with  any  subcontractor  for  any 
work  which  Is  part  of  his  usual  trade,  occupation,  profession,  or 
business,  be  deemed  to  employ  all  persons  employed  by  such  sub- 
contractor on  such  work,  and  he  alone  shall  be  liable  for  the  tax 
measured  by  wages  paid  to  such  persons  for  such  work;  except 
as  any  such  subcontractor  who  would.  In  the  absence  of  the  fore- 
going provUlon,  be  liable  to  pay  said  tax  accept«  exclusive  lia- 
bility for  said  tax  under  an  agreement  with  such  employer  made 
pu'-auant  to  regulations  promulgated  by  the  Commlsnluner  of 
Internal  Revenue,  with  the  approval  of  the  Secretary  of  the 
Treasury, 

"  Employment "  shall  mean  any  employment  In  which  all  or 
the  greater  part  of  the  persons  work  u  or  was  performed  within 
the  continental  United  S'.att's  under  any  contract  of  hire,  oral 
or  written,  expreas  or  Implied,  whether  such  person  was  hired  and 
paid  directly  by  the  employer  or  thrmigh  any  other  per*«in  cm- 
ployed  by  the  employer,  provided  the  e.-nployer  had  actual  or  con- 
structive knowledge  of  such  contract,  ex -opt  that  for  the  purpo:ies 
of  this  act  It  shall  not  Include-  - 

( 1 )    Employment  as  au  agricultural  laborer. 
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(2)  Employment  In  the  domestic  service  of  any  family  or  per- 
son at  his  home. 

(3)  Employment  as  a  teacher  in  any  school,  college,  or  univer- 
sity for  the  regular  annual  term  for  which  such  school,  college, 
or  university  Is  in  se.ssion. 

(4)  Employment  as  a  physician,  surgeon.  Interne,  or  nurse  In 
a  hospital,  sanatorium,  or  other  similar  private  endowed  Institu- 
tion not  operated  for  profit. 

(5)  Employment  of  a  physically  handicapped  person  by  an  In.stl- 
tutlon  flnanccd  largely  by  charitable  donations  and  organized 
not  for  profit  but  primarily  for  the  relief  and  rehabilitation  of 
such   handicapped    persons 

(6)  E.Tiployment  of  the  father,  mother,  spou.se,  or  minor  child 
of  the  employer. 

(7)  Employment  In  the  service  of  a  common  carrier  .subject  to 
the  provLslcus  of  the  Emergency  Railroad  Transportation  Act  of 
1933   (48  Star.  211) 

(8»  Any  employment  for  which  unemployment  compensation 
shall  have  been  provided  directly  by  act  of  Congress. 

"  Pay  roll  "  shall  mean  the  total  amount  of  all  wages  paid  by  the 
employer  during  the  taxable  year  to  persons  employed  by  him  in 
employment  subject  to  this  act,  except  that  pay  roll  shall  not  in- 
clude the  wages  paid  to  a  person  employed  by  the  employer  within 
such  year  on  a  minimum  fixed  salary  basis  of  $250  or  more  for 
each  month  in  which  the  person  was  thus  employed. 

•■  Wages  "  shall  mean  every  form  of  remuneration  for  employ- 
ment received  by  a  person  from  his  employer,  whether  paid  di- 
rectly or  indirectly  by  the  employer.  includJug  salaries,  commis- 
sions, bonuses,  and  the  reasonable  money  value  of  board,  rent, 
housing,  lodging,  payments  in  kind,  and  .■^irtii'ar  advantages. 

■■  State  lan-  "  shall  mean  a  statute  enacted  by  any  one  of  the 
several  Stat  .>s  providing  fcr  systematic  compensation  and  the  cre- 
ation of  an  unemployment  fund  or  funds. 

'•  Contributions  "  shall  mean  the  amount  which  the  employer 
has  paid  for  the  taxable  year  to  any  unemployrr.ont  fund  to  which 
he  is  required  to  contribute  by  or  pursuant  to  a  State  law,  but 
shall  not  Include  any  amounts  deducted  from  wages  or  contributed 
by  employees. 

"  Unemployment  fund  "  shall  mean  any  unemployment  com- 
pensation fund  or  reserve,  or  unemployment-insurance  fund  or 
reserve,  or  guaranteed-employment  fund  or  rcserrc.  to  which  the 
employer  contributes  pursuant  to  a  State  law.  whether  or  not 
under  such  law  other  employers  contribute  to  the  same  fund  or 
reserve  or  to  different  or  .separate  funds  or  reserves,  and  whether 
or  not  under  such  law  the  State  and  or  employees  contribute  to 
or  supplement  s\ich  fund  or  reserve:  Provided,  That  such  fund  or 
reserve  is  available  solely  for  the  payment  of  compensation  and  of 
any  State  administrative  costs  chargeable  thereto  under  the  State 
law. 

■  Compensation  "  shall  mean  the  cash  benefits  payable  under  a 
compulsory  State  law  to  employees  for  thsir  unemployment;  and 
shall  also  be  deemed  to  include,  as  to  any  guaranteed  employment 
plan  complying  with  a  State  law.  the  wages  guaranteed  and  pay- 
able to  employees  for  certain  workless  hours  under  such  plan. 

"  Employee  ",  as  used  In  this  act,  shall  mean  any  employed  per- 
son who  Is  covered  by  a  State  law  and  or  may  become  eligible  for 
compensation  thereunder. 

■'  State  agency  '  shall  mean  the  State  lat>or  department  or  other 
governmental  agency  designated  or  created  under  a  State  law  to 
administer  such  law. 

"  Tax  "  shall  mean  the  gross  tax  Imposed  on  the  eniployer  for 
the  taxable  year  under  subsection  la)   of  section  2  of  this  act. 

Sec.  2.  Imposition  of  tax:  allowable  credits;  (a)  There  shall  bo 
levied,  assessed,  and  collected  annually  from  every  employer  sub- 
ject to  th's  act,  for  the  taxable  year  commencing  July  1,  1935,  and 
for  each  taxable  year  thereafter,  an  excise  tax  measured  by  an 
amount  equal  to  5  percent  of  the  employer's  pay  roll  as  defined  in 
section  1  of  this  act:  Provided.  That  said  tax  shall  be  paid  after 
the  close  of  each  taxable  year  and  may  be  paid  In  quarterly  Install- 
ments, under  suitable  regulations  promulgated  by  the  Commis- 
sioner of  Internal  Revenue  with  the  approval  of  the  Secretary  of 
the  Treasury. 

lb)  Any  employer  who  has  paid  the  contributions  required  of 
him  under  a  State  law  duly  certified  under  section  3  of  this  act 
may  credit  against  the  tax  thus  due  the  total  of  the  two  follow- 
ing amounts: 

(1)  The  amount  of  contributions  which  he  has  actually  paid 
during  the  taxable  year  under  such  State  law;  and 

(2)  The  amount  by  which  these  paid  contributions  were  less 
than  his  largest  required  contributions  under  such  law  in  any 
previous  taxable  year:   Provided.  That— 

(a)  The  amount  thus  determined  shall,  before  being  credited 
against  tax,  be  reduced  by  the  .same  percentage  by  which  the  em- 
ployers  pay  roll  Is  less  than  his  pay  roll  In  buch  previous  taxable 
year;  and 

(b)  The  employer's  required  contribution  rate  for  the  taxable 
year  Is  lew  than  the  rnmpar.ible  rate  for  such  previous  taxable 
year,  and  that  such  reduction  was  permitted  pursuant  to  provi- 
sions of  fuch  Stale  law  not  inconsistent  with  subsfctlcn  (f)  of 
section  3  of  this  act;   iiiid 

(c»  The  ndditlonnl  crr.Kt  permitted  under  this  subsection  shall 
not  be  allowed  an  employer  except  where  the  unemployment  fund 
to  which  Huch  employer  contributes  u.-ider  such  State  law  hua 
paid  in  full  th'cughcut  the  taxable  year  the  compensation  re- 
quired under  such  law  to  be  pa.d  bv  such  fund,  without  any 
reduction  of  compensation  payments  within  the  taxable  year  dua 
to  the  Inadequacy  of  such  fund. 
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Sec.  3.  Conditions  for  credit  allowance:  No  credit  specified  In 
section  2  of  this  act  shall  be  allowed  for  contributions  under  a 
State  law,  unless  the  Secretary  of  Labor  has  made  a  finding  of 
fact  within  the  taxable  year  that  such  State  law  conforms  to  the 
standards  and  rondltlons  enumerated  in  subsections  (a)  to  {]) . 
Inclusive,  of  this  section  and  has  certified  such  State  law  to  the 
Secretary  of  the  Treasury.  Annually  before  the  end  of  the  taxable 
year  the  Secretary  of  Labor  shall  state  and  determine  whether  or 
not  each  S'ate  law  conforms  to  s.^ld  standards  and  conditions, 
and  shall  certify  to  the  Secretary  of  the  Treasury  each  State  law 
which — 

(a)  Provides  for  the  systematic  payment,  to  all  unemployed  per- 
sons eligible  under  sxich  law,  of  c;\sh  compensation  which  shall 
be  payable  to  them  as  a  matter  of  right:  Prortcied,  That  com- 
ptn.sation  rights  and  payments  shall  commence  not  more  than  12 
month.s  after  contributions  begin  under  such  law. 

(b)  Specifies  the  eligibility  conditions  which  .shall  apply  to 
the  pay.-ncnt  of  compen-satlon,  including  any  uncompensated 
waiting  period  to  be  applied  thereto,  but  does  not  require  of  any 
employee  n  probationary-  service  period  prior  to  benetit  eligibility 
aggregating  more  than  10  calendar  weeks  of  employment  by  any 
new  employer:  and  provides  for  total  unemployment  benefits  at 
a  minimum  rate  which  shall  equal  or  exceed  either  $7  per  week, 
or  else  the  employee's  average  waigo  earnings  for  20  hours  of  work: 
and  provides  for  partial  benefits  at  least  equaling  the  amount  by 
which  the  eligible  employee's  total  benefits  exceed  hl.«;  reduced  wage 
earnings;  and  provides  that  the  legal  llablUty  of  such  unemploy- 
ment fund  to  pay  compensation  shall  be  limited  at  all  times  to 
the  resources  of  such  fund,  including  any  contributions  due  or 
unpaid. 

(CI  Either  permits  all  eligible  employees  to  receive  10  or  more 
full  weeks  of  compensation  within  a  year  or  less;  or  else  adjusts 
the  duration  of  compcn.sation  to  employees  in  a  direct  and  sub- 
stantially uniform  ratio  to  their  employment  within  not  more 
than  the  5  years  preceding  their  compensable  unemployment, 
making  at  least  some  employees  eligible  to  receive  15  or  more  fuU 
weeks  of  compen.satlon  within  a  year  or  less. 

(d)  Provides  that  compensation  cannot  be  assigned  or  par- 
nlsheed  and  that  no  agreement  by  an  employee  to  waive  or  reduce 
his  right  to  compensation  or  any  other  right  under  such  law 
shall  be  valid. 

(e)  Provides  specifically  that  no  otherwise  eligible  employee 
shall  be  barred  from  or  denied  compensation  for  refusing  to  ac- 
cept new  work  under  any  of  the  following  conditions;  ( 1 )  If  the 
P'jsition  offered  is  vacant  due  directly  to  a  strike,  lock-out.  or  other 
labor  dispute:  (2)  if  the  wages,  hours,  and  other  conditions  of 
the  work  offered  are  substantially  less  favorable  to  the  employee 
than  those  prevailing  for  similar  work  in  the  locality;  (3)  if  ac- 
ceptance of  such  employment  would  either  require  the  employee 
to  Join  a  company  union  or  would  interfere  with  his  Joining  or 
retaining  membership  in  any  bona  fide  labor  organization. 

(f)  Requires  from  all  employers  subject  thereto  regular  con- 
tributions, at  a  uniform  rate  applicable  to  all  such  employers  for 
at  least  12  months  after  commencement  of  contributions  under 
such  law.  and  also  thereafter  unless  such  law  permits  the  rate  of 
contributions  subsequently  to  be  reduced  In  respect  to  some  but 
not  all  employers  subject  "thereto,  such  reduction  being  In  accord- 
ance with  classification  standards  or  other  provisions  designed  to 
adjust  the  contributions  of  employers  In  accordance  with  the 
compensation  experience  of  such  employers  and  or  of  ^he  unem- 
ployment fund  or  funds  to  which  they  contribute:  Provided,  That 
no  "employer's  contribution  rate  shall  be  reduced,  unless  the  un- 
employment fund  to  which  he  contributes  under  such  State  law 
has  paid  In  full  throughout  the  preceding  year  the  compensation 
required  to  be  paid  by  such  fund,  and  no  reduction  of  compen- 
sation payments  has  been  made  within  such  preceding  year  due 
to  the  inadequacy  of  such  fund. 

(g)  In  case  It  permits  an  employer  to  guarantee  work  or  wages 
to  his  employees,  requires  such  employer  to  contribute  at  the  rate 
otherwise  applicable  to  him  under  such  law  to  an  unemployment 
fund  from  which  he  shall  pay  in  whole  or  In  part  the  compensa- 
tion promised  for  guaranteed  but  workless  hours  and.  In  addition, 
to  any  employee  whose  guaranty  is  not  renewed  at  least  half  the 
benefits  otherwise  payable  to  the  employee  under  such  law: 
Provided.  That  such  employer's  contribution  rate  may,  under  such 
law,  be  reduced  consistently  with  the  provisions  of  subsection  (f) 
of  this  section. 

(h)  Prohibiu  every  employer  subject  thereto  from  directly  or 
Indirectly  insuring  his  liability  to  pay  compensation  In  any  pri- 
vate Insurance  company  organized  or  operated  for  profit. 

(1)  Provides  that  every  unemployment  fund  required  thereunder 
shall  either  be  held  by  an  officer  or  agency  cf  the  SUte  acting  as 
cufttodian,  or  shall  be  held  strictly  in  trust  under  such  conditions 
approved  by  the  State  agency  as  will,  In  Its  Judgment,  assure  the 
■afety  and  liquid  avallablirty  of  such  unemployment  fund  or 
fund."!  Provided.  That  where  any  law  permits  an  employer  of  dem- 
on^truted  financial  strength  to  contribute  to  an  unemployment 
fund  In  the  form  of  an  accounting  reserve,  such  law  shall  require 
such  employer  to  malntuin  with  the  State  such  a  collateral  deposit 
of  wcurltlrrt  npproved  by  the  State  »K'ncy  ft'  •l^all  »t  all  times 
have  a  market  value  at  least  equal  to  the  current  total  of  such 
permitted  unemployment  fund  or  reserve 

(J)  Provides  for  administration  or  supervision  by  •  State  agency, 
and  provides  adequate  funds  to  finance  administration  aiid  suit- 
able penalties  to  necure  enforcement  of  the  law's  provisions;  and 
securer*  to  each  party  In  Interest  a  right  to  the  hearing  and 
determination  of  auy  disputed  compensatloa  claim  by  an  Impar- 


tial admlntstratlve  agency  authorised  by  such  law  to  decide  such 
claims  and  to  determine  finally  aU  questions  of  fact  Involved 
therein:  and  assures  to  employers  and  employees,  through  repre- 
sentation on  advisory  committees,  an  effective  voice  In  the  law's 
administration. 

Sec.  4.  Administration:  refunds;  and  penalties:  (a)  The  Com- 
missioner of  Internal  Revenue,  with  the  approval  of  the  Secretory 
of  the  Treasury,  shall  prescribe  and  publihh  all  needful  rules  and 
regulations  for  the  enforcement  of  the  provisions  of  this  act. 

(b)  Every  employer  liable  for  tax  under  this  act  shall  make  a 
return  under  oath  within  1  month  after  the  close  of  the  year  with 
respect  to  which  such  tax  Is  imposed  to  the  collector  of  internal 
revenue  for  the  district  in  which  is  located  his  principal  placf  of 
business,  or.  If  he  has  no  principal  place  of  bu.slness  in  the  United 
States,  then  to  the  collector  of  internal  revenue  at  Baltimore,  Md. 
Such  return  shall  contain  such  Information  and  be  made  m  such 
manner  as  the  Commissioner  of  Internal  Revenue,  with  the  ap- 
proval of  the  Secretary  of  the  Treasury,  may  by  regulations  pre- 
scribe. The  t^jx  shall,  without  assessment  by  the  Commisaioiier  or 
notice  from  the  collc^rtcr,  be  due  and  payable  to  the  collector 
within  1  month  after  the  close  of  tlie  year  with  respect  to  which 
the  tax  Is  imposed.  If  the  tax  Is  not  paid  when  due.  there  shall 
be  added  as  part  of  the  tax  interest  at  the  rate  of  I  perv  ent  a 
month  from  the  time  when  the  tax  became  due  until  paid.  All 
provisions  of  law  (including  penalties)  applicable  In  respect  oi  the 
taxes  Imposed  by  section  600  of  the  Revenue  Act  of  1926  .shall, 
insofar  as  not  inconsistent  with  this  act,  be  applicable  in  re-'pect 
of  the  tax  Imposed  by  this  act.  The  Commissioner  may  extend 
the  time  for  filing  the  return  of  the  tax  Imposed  by  this  act, 
under  such  rules  and  regulations  as  he  may  prescribe  with  the 
approval  of  the  Secretary  of  the  Treasury,  but  no  such  extension 
shall  be  for  more  than  60  days. 

(c)  Returns  required  to  be  filed  for  the  purpose  of  the  tax 
Imposed  by  this  act  shall  be  open  to  Inspection  in  the  same 
manner,  to  the  same  extent,  and  subject  to  the  sanie  provisions 
of  law  as  returns  made  under  title  II  of  the  Revenue  Act  of   1926. 

(d)  The  taxpayer  may  elect  to  pay  the  tax  in  four  equal  In- 
stallments, In  which  case  the  first  Installment  .shall  be  paid  on 
the  date  prescribed  for  the  filing  of  returns,  the  second  install- 
ment shall  be  paid  on  or  before  the  last  day  of  the  third  month, 
the  third  installment  on  or  before  tlie  last  day  of  the  sixth  month, 
and  the  fourth  Installment  on  or  before  the  last  day  of  the  ninth 
month  after  such  date.  If  any  Installment  Is  not  paid  on  or 
before  the  date  fixed  fcr  its  payment,  the  whole  amount  of  the 
tax  unpaid  shall  be  paid  upon  notice  and  demand  from  the 
collector, 

(e)  At  the  request  of  the  taxpayer,  the  time  for  payment  of  any 
Initial  installment  of  the  amount  determined  as  the  tax  by  the 
taxpayer  may  be  extended  under  regulations  prescribed  by  the 
Commissioner,  with  the  approval  of  the  Secretary,  for  a  period 
not  to  exceed  6  months  from  the  date  prescribed  for  the  pay- 
ment of  such  installment.  In  such  case  the  amount  In  resiject 
of  which  the  extension  is  granted  shall  be  paid  (with  Interest  at 
the  rate  of  one  half  percent  per  month)  on  or  before  the  date  of 
the  expiration  of  the  period  of  the  extension. 

Sec.  5.  SeparabUlty:  If  any  provision  of  this  act.  or  the  ap- 
plication thereof  to  any  person  or-  circumstances.  Is  held  Invalid, 
the  remainder  of  the  act,  and  the  application  of  such  provisions 
to  other  persons  or  circumstances,  shall  not  be  affected  thereby. 

The  explanatory  statement  presented  by  Mr.  Wagner  is 
as  follows: 

This  bill  has  for  Its  purpose  the  encouragement  of  Nation- 
wide enactment  of  State  unemploy-ment  Insurauc:-  or  reserve  laws. 

The  American  people  are  emerging  from  the  depression.  The 
fortitude  which  has  been  shown  In  meeting  unexpected  calami- 
ties must  be  matched  by  the  determination  that  we  shall  not 
again  be  caught  unaware.  In  numbers  and  In  depth  of  suffer- 
ing the  chief  victims  of  hard  times  are  the  millions  of  people 
who  have  lost  their  Jobs.  Everyone  admits  that  the  relief  of  theae 
people  is  a  social  duty  and  a  social  need.  U  we  wait  until  a 
catastrophe  occurs  before  attempting  to  alleviate  it.  a  vicious 
cycle  Lb  created.  The  crisis  Itaell  makes  relief  difficult,  and 
attempts  at  relief  distract  us  from  the  main  task  of  recovery. 
But  if  we  prepare  In  advance,  we  may  decrease  enormously  the 
likelihood  of  depressions  and  also  store  up  adequate  relief  for 
the  small  amount  of  unemployment  that  may  occur  from  time  to 
time  dc&plte  our  best  efforts. 

The  best  way  to  accomplish  this  twofold  purpose  Is  by  unem- 
ployment Insurance  or  reserves.  The  experience  of  European 
countries  has  demonatruted  that  these  devices  are  sound  eco- 
nomics. Tliey  create  a  powerful  incentive  to  the  stabilization  of 
Industry,  They  tend  to  prcKcrve  purchasing  power  dcplte  tem- 
porary Industrial  decline.  They  begin  to  operate  as  soon  as  a 
depression  occurs  and  check  lU  continued  ravages. 

Unemployment  litsurance  or  rescrvos  are  even  more  imiM-rn- 
tlve  as  a  matter  of  social  Justice,  Economic  society  Is  ns  !nu<  h 
the  creation  of  the  worker  as  of  anyone  eUc.  He  is  entitled  to 
slmre  In  lU  benefiU.  and  he  should  not  be  made  to  bear  nior^ 
than  hU  Just  portion  of  Its  burdens.  It  Is  only  by  Umursnce  or 
reserves  that  the  costs  of  depressions  can  be  distributed  fairly. 

The  bill  ImjxjscB  a  new  Federal  Ux  upon  the  p»«y  rolU  of  all 
employers,  except  very  small  ones  and  a  few  sperial  clahsrs,  such 
as  farmers,  domestic  servants,  and  hospltaU.  Each  employer  will 
be  allowed  to  offset  against  this  tax  any  sum*  of  money  that  he 
contributes  tuidar  the  terms  of  State  unemployment  uisuramc  or 
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reserve  laws.     Tie  will  be  allowed  an  additional  offset  whenever  hl^ 
contrlbutior.s   under  State   law  are  decreased   because  of   hla  sue 
ceM  In  stabilizing  employment. 

By  this  offset  principle  sentiment  will  be  created  favorable  t<i 
the  enactment  of  State  laws,  as  the  Inhabitants  of  the  severa 
States  will  prefer  keeping  their  money  at  home  rather  than  con 
tributjnj?  It  to  the  Federal  Government.  At  the  same  time.  th<i 
Federal  tax  upon  employers  who  are  not  operating  under  Stat4i 
laws  wlU  defeat  the  old  argument  that  State  unemployment  In- 
surance or  reserve  laws  would  Impose  an  undue  handicap  Ir 
Interstate  competition. 

A  striking  feature  of  the  Federal  bill  Is  that  It  does  not  dlctat< 
to  the  States  what  manner  of  laws  they  should  pass.  Each  Stat< 
may  prescribe  State-wide  funds.  Industrial  pooled  funds,  or  Indi- 
vidual reservea.  Each  State  m»y  determine  whether  consUlbu 
tlons  are  to  be  by  employee*,  by  employees,  or  by  both,  anc 
whether  the  State  Is  to  bear  a  share  of  the  cost.  This  means  thai 
each  of  the  48  States  may  became  an  experimental  laboratory  foi 
the  testing  of  the  wisdom  of  particular  proposals  for  the  rellei 
of  the  unemployed. 

At  the  same  t:me,  the  Federal  law  provides  that  there  will  be  nc 
offset  allowed  to  an  employer  unless  that  State  law  under  whlcl' 
he  Is  operating  Is  a  (genuine  unemployment  compensation  law 
that  comes  up  to  decent  minimum  standards.  No  State  law  wil 
be  certified  by  the  Secretary  of  Labor  unless  it  provides  for: 

(1)  Rc^lar  contributions  by  employers. 

(2)  Systematic  weekly  benelits  of  at  least  $7  or  else  20  hours 
earnlnps  for  at  least  10  weeks  or  else  a  j>eriod  fairly  measured  b3 
past  employmt-nt. 

(3)  No   insurlni?   throutjh   private   Insurance   companies. 
(4t    State    administration    or    supervision    with    Joint    advlsorj 

cf>mmutt-es  assi.stin^. 

(5)  Impartial  hearings  on  disputed  compensation  claims 

(6)  Specific  saleijuards  for  labor  standards  and  union  member- 
ship. 

AMENDMENT  TO  TREASURY  AND   POST  OFFICE   DEPARTMENTS  APPRO 

PRIATION    BILL 

Mr.  WHEELER  submitted  an  amendment  intended  to  b< 
propo.-ed  by  him  to  House  bill  7295.  the  Trea.sury  and  PosI 
Office  Departments  appropriation  bill,  which  was  referred  tc 
the  Committee  on  Appropriations  and  ordered  to  be  printed 
as  follows: 

On  paee  31.  between  lines  8  and  9,  to  insert  the  following: 
"  Fur    the    establishment,    equipment,    and    maintenance    of    an 
assay  oSce  at  Helena.  Mont.,  $22,000,  to  be  immediately  available." 

HOUSE   CONCURRENT    RESOLUTION   REFERRED 

The  concurrent  resolution  (H.Con.Res.  26)  for  appoint- 
ment of  a  special  concessional  committee  to  make  appro- 
priate arrangements  for  the  commemoration  of  the  one  hun- 
dredth anniversary  of  the  death  of  General  Lafayette,  was 
referred  to  the  Committee  on  the  Library. 

ONE   HUNDREDTH   .^NNIVERSARY   OP   DEATH   OF   GENERAL   LAFAYETTE 

Mr.  BYRD  submitted  the  following  concurrent  resolution 
(S.ConJles.  7>,  which  was  referred  to  the  Committee  on  the 
Library : 

Resolvfd  by  the  Senate  (the  Houin  of  Representatives  concur- 
ring).  That  there  Is  hereby  established  a  Sp>ecial  Joint  Congres- 
sional Committee  to  l>e  comjjosed  of  Ave  Members  of  the  Senate 
to  be  appointed  by  the  President  of  the  Senate,  and  five  Members 
of  the  House  of  Representatives,  to  be  appointed  by  the  Speaker 
cf  the  House  of  Representatives,  which  shall  make  appropriate 
arrangements  for  the  commemoration  of  the  one  hundredth  anni- 
versary of  the  death  of  General  Lafayette,  occurring  on  May  20 
1934 

Sir.  2.  The  committee  shall  select  a  chairman  from  among  Its 
members.  Any  vacancy  occurring  in  the  membership  of  the  com- 
mittee shall  be  filled  In  the  manner  In  which  the  original  appoint- 
ment was  made.  The  committee  shall  cease  to  exist  upon  making 
Its  report   as  hereinafter  provided 

8rc  3  The  committee  Is  authorl?ed  to  accept  and  make  use  of 
fontributlon*  for  carrying  out  the  ptirpose  of  this  resolution  and 
•hall  file  with  the  Sei-rctary  of  the  Senate  and  the  Clerk  of  the 
Kuwsc  of  Repre«entatlves  a  report  with  respect  to  amounts  so 
received  and  expended. 

PRINTINQ    or    MIARINOS    ■CfOIII    rOMMCRCI    COMMITTKI    ON 

ruODI,    ETC. 

Mr.  STEPHENe  submitted  the  followtng  resolution  <B.Hea 
171),  which  WM  referred  to  the  Committee  on  Printing: 

Reinlved,  That.  In  accordance  with  paragraph  3  of  section  3  of 
the  Printing  Act.  approved  March  1.  1907,  the  Committee  on 
Commerce  of  the  Senate  be.  and  is  hereby,  empowered  to  have 
printed  1  000  additional  copies  of  the  hearings  held  before  said 
committee  during  the  second  Mission  of  the  Seveutjr-third  Con- 
gress uo  food,  drugs,  aod  coiuaeuca. 
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Costlgan 

Johnson 

Pope 

Couzens 

Kean 

Reed 

Cutting 

Keyes 

Reynolds 

Davis 

King 

Robinson,  Ark 

Dickinson 

La  FoUette 

Robinson.  Ind. 

Dieterich 

Lewis 

Russell 

Dill 

Logan 

Schall 

Duffy 

Lonergan 

Sheppard 

Erictson 

Long 

Shipstead 

Fess 

McAdoo 

Smith 

Fletcher 

McCarran 

Steiwer 

Frazler 

McOill 

Stephens 

George 

McKellar 

Thomas.  Utah 

Gibson 

McNary 

Thompson 

Golds  borough 

Metcalf 

Townsend 

Gore 

Murphy 

Tydlngs 

Hale 

Neely 

Vandenberg 

Harrison 

Norrls 

Van  Nuys 

Ha.stlngs 

Nye 

Wagner 

Hatch 

OMahoney 

Walcott 

Hatfield 

O%'erton 

WaLsh 

Hayden 

Patterson 

Wheeler 

Heliert 

Plttman 

White 

CALL    OF    THE    ROLL 

Mr.   LEWIS.    I  suggest   the   absence   of   a   quorum   and 
ask  for  a  roll  call. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The   legislative   clerk  called   the   roll,   and   the   following 
I  Senators  answered  to  their  names: 

Adams 

Ashurst 

Austin 

Bachnmn 
I  Bailey 
I  Bankhead 
.  Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkley 
I  Buiow 

Byrd 

Byrnes 

Capper 

Caraway 

Carev 

Clark 

Connally 

Coolldge 

Copeland 

Mr.  LEWIS.  I  desire  to  announce  the  absence  of  the 
Senator  from  Florida  [Mr.  Trammell],  who  is  necessarily 
detained  from  the  Senate.     I  desire  also  to  announce  that 

j  the  Senator  from  Virginia  [Mr.  Glass!  and  the  Senator 
from  Oklahoma  [Mr.  Thom.\sJ  are  detained  from  the  Sen- 

;  ate  by  illness. 

I      Mr.  HEBERT.     I  desire  to  announce  that  the  Senator  from 

I  South  Dakota    [Mr,   Norbeck]    is   necessarily  absent   from 

;  the  Senate. 

The  VICE  PRESIDENT,  Ninety-two  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

INVESTIGATION   OF   AIR   .^ND   OCEAN   M.UL    CONTRACTS WILLIAM   P. 

M'CRACKEN 

The  VICE  PRESIDENT  laid  before  the  Senate  a  report 
by  the  Sergeant  at  Arms,  which  was  read  and  ordered  to 
lie  on  the  table,  as  follows: 

To  the  pREsiDFNT  OF  THE  Senatk: 

I  I  beg  to  report  that,  pursuant  to  the  instructions  contained  In 
the   warrant   of   arrest   l.ssued   on   February   2.    1934.   by   the   Presi- 

,  dent  of  the  Senate  to  the  Sergeant  at  Aims.  I  took  Into  custody 
In   this  city,   at   5:50  o'clock   p.m..   on   said   day.    William    P.    Mac- 

I  Cracken.    together    with    certain    correspondence,    memorandums. 

I  books,    files,   and    records,   and    I   now    bring    the   said    William    P. 

:  MacCracken  to  the  bar  of  the  Senate.  Frank  J.  Hogan,  E.sq., 
counsel  iSt  the  said  William  P,  MacCracken,  having  given  his 
personal  bond  for  the  appearance  of  the  latter  before  the  bar  of 

;  the  Senate,  which  said  bond   is  hereto  attacheti.   I   permitted   the 

I  said  William  P.  MacCracken  to  remain  meanwhile  in  the  tech- 
nical custody  of  his  counsel.  The  said  correspondence,  memo- 
randums, books,  flies,  and  records  are  now  in  my  custody.  I 
submit  herewith  the  original   warrant  of  arrest,   with   my  return. 

Cheslet  W.  Jurnet. 
Sergeant  at  Arms,  United  States  Senate. 

Mr.  BLACK.  Mr.  President.  I  desire  on  the  part  of  the 
special  committee  acting  under  Senate  Resolution  No.  349, 
Seventy-second  Congress,  to  pre.sent  a  further  report  in 
connection  with  the  report  which  has  previously  been  sub- 
mitted concerning  certain  evidence  which  the  special  com- 
mittee sought.  I  ask  that  the  report,  without  the  evidence 
which  supports  it.  be  read  at  this  time  for  the  information 
of  the  Senate,  After  that  .shall  have  been  done.  I  shall 
dcRlre  to  explain  to  the  Senate  the  situation  as  It  now 
exists  and  ask  the  Senate  to  determine  what  further  jjro- 
ceedlngs.  if  any.  it  will  take. 

The  VICE  PRESIDENT.  The  Senator  from  Alabama  pre- 
sents a  report,  which  the  clerk  will  read. 

<At  thin  point  Mr,  Black  yU'lUed  to  Mr.  WACwrn.  Mr,  Tyd- 
iMcs.  and  Mr.  Ried.  who  presented  routine  buiJlnesa,  which 
appears  under  the  appropriate  heading.i.) 

Mr.  ROBINSON  of  Arkan.sas.  Mr.  President,  In  view  of 
the  fact  that  a  matter  of  the  highest  privilege  has  been 
brought  to  the  attention  of  the  Senate.  I  shall  object  to 
further  interruption  of  the  proceedings  at  this  time. 
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The  VICE  PRESIDENT.  The  clerk  will  read  the  report 
submitted  by  the  Senator  from  Alabama. 

The  Chief  Clerk  read  as  follows: 

[Rept.  No.  254.  pt.  2,  73d  Cong.l 
To  the  President  of  the  Senate  and  to  the  United  States  Senate: 

Your  committee  appointed  under  Senate  Resolution  No.  349, 
Seventy -second  Congress,  asks  to  make  this  further  partial  rejxjrt 
in  connection  with  the  performance  of  its  duties  under  the  reso- 
lution In  addition  to  the  previous  report,  no.  254,  made  February 
2,   1934: 

1.  Subsequent  to  the  service  of  subpena  ui>on  William  P.  Mac- 
Cracken. Jr^  as  set  forth  In  Report  No.  254  to  this  Senate,  made  on 
February  2.  1934,  the  committee  Issued  a  subpena  duces  tecum  to 
Col.  L.  H.  Brlttin  and  to  Gilbert  Glvvln,  copies  of  which  rubpenas 
are  hereto  attached,  marked  '*  Exhibits  A  and  B." 

2.  On  February  3,  1934,  the  committee  met  In  room  318,  Senate 
Office  Building,  and  Col.  L.  H.  Brlttin  and  Gilbert  Glvvln  appeared 
before  the  committee  and  testified. 

3.  The  evidence  of  Gilbert  Glvvln  showed  In  substance  that  the 
said  Gilbert  Glvvln  is  an  employee  of  the  Western  Air  Express, 
Inc.,  and  that  Harris  M.  Hanshue  Is  an  olficer  of  the  Western  Air 
Express.  Inc.;  that  after  service  of  the  subpena  duces  tecum  upon 
William  P.  MacCracken.  Jr..  as  shown  In  report  254,  the  said  Wil- 
liam P.  MacCracken,  Jr.,  sent  a  telegram  to  Harris  M.  Hanshue, 
as  follows: 

"  I  have  today  been  subpenaed  to  produce  before  the  Black  com- 
mittee all  papers,  memoranda,  correspondence,  maps,  copies  of 
telegrams  relating  to  air  and  ocean  mall  contracts.  Insofar  as 
these  Involve  confidential  communications  between  us  as  attorney 
and  client,  I  have  felt  It  my  duty  to  assert,  and  I  have  asserted, 
the  privilege  which  the  law  places  around  such  communications. 
The  privilege  may  be  waived  only  by  you  as  client.  The  commit- 
tee has  requested  me  to  Inquire  whether  you  desire  to  waive  this 
privilege  and  authorize  me  to  make  these  documents  available  to 
the  committee  investigators.     Please  wire  your  decision. 

"(Signed)      William  P.  MacCracken,  Jr." 

4.  That  after  said  telegram  had  been  sent  to  the  said  Harris  M. 
Hanshue  and  received  by  him  and  after  the  said  William  P. 
MacCracken,  Jr.,  had  declined  to  produce  his  papers,  memoranda, 
maps,  correspondence,  and  telegrams  related  to  air  mall  and  ocean 
mall  contracts  before  your  special  committee,  the  said  Harris  M. 
Hanshue  communicated  with  Gilbert  Glvvln  and  directed  him  to 
proceed  to  the  ofllce  of  WUllam  P.  MacCracken.  Jr.,  and  remove 
from  the  files  of  the  said  William  P.  MacCracken,  Jr.,  certain 
papers,  memoranda,  or  correspondence  contained  in  the  files  then 
under  subpena  of  your  committee.  That  thereafter  the  said 
Gilbert  Glwln  went  to  the  office  of  WUllam  P.  MacCracken,  Jr.. 
and  did  remove  letters,  telegrams,  papers,  and  memoranda  from 
the  files  of  such  papers  contained  In  the  "  Western  Air  "  file  and 
did  send  such  letters,  telegrams,  papers,  and  memoranda  to  an- 
other employee  of  the  Western  Air  Express  named  Voorhes.  ad- 
dressing the  same  to  the  said  Voorhes  at  The  Essex  House.  New 
York  City,  which  hotel  was  the  New  York  living  address  of  the 
said  Voorhes  and  the  said  Harris  M.  Hanshue. 

5.  That  after  said  files  had  been  removed  from  the  office  of 
William  P.  MacCracken,  Jr..  the  said  Harris  M.  Hanshue  sent  a 
telegram  to  WUllam  P.  MacCracken.  Jr.,  and  sent  a  copy  of  such 
telegram  to  the  chairman  of  this  committee,  stating  that  the 
Western  Air  Express.  Inc..  had  no  objection  to  the  committee  In- 
specting all  papers  in  the  Western  Air  Eicpress,  Inc.,  files  In  the 
WUllam  P.  MacCracken,  Jr.,  office. 

6.  That  on  the  2d  day  of  February  1934.  the  said  Harris  M. 
Hanshue  sent  a  certain  file  of  papers  to  Washington  by  the  said 
Voorhes.  which  papers  were  turned  over  to  the  said  GUbert 
Glwln  and  which  purported  to  be  the  letters,  telegrams,  and 
memoranda  removed  from  the  flies  of  the  said  William  P.  Mac- 
Cracken. Jr..  but  all  of  which  were  not  identified  by  the  said 
Gilbert  Glvvln  before  the  committee  as  being  the  identical  papers 
taken  from  the  files  of  the  office  of  William  P,  MacCracken,  Jr. 
The  evidence  of  the  said  Olltwrt  Glvvln  revealed  that  the  said 
Harris  M.  Hanshue  before  directing  Glvvln  to  remove  such  papers 
told  the  said  Olvvln  that  the  Senate  committee  was  seeking  the 
papers,  memoranda,  correspondence,  maps,  and  copies  of  tele- 
grams In  the  fUes  of  MacCracken  and  that  be,  the  said  HMUhue, 
wanted  certain  papers  removed  therefrom, 

7.  The  said  Qilbert  Olvvln  further  test! fled  before  your  oom- 
mittee  on  February  a,  1984.  that  be  did  not  actually  or  phywlcally 
remove  any  part  of  the  papem,  metnornnda,  OMps.  oorrmpondence. 
and  telPKrnmN  set  forfh  in  the  fitibpena  of  the  Maid  witllAm  P, 
MacCrarken,  Jr.,  but  that  Maul  WllllMtn  H.  MacCrarken  had  nald 
film  In  hi*  own  poiie«Mit()n  and  made  a  declMinn  tm  to  whtrh  of  eald 
papers,  ntemoranda,  corrMpondeiim,  and  tflatcramii  nhould  b«  re- 
inovfd,  and  hr,  the  Maid  MHct.'rnrken,  did  actually  rttiiiove  nald 
napiTB  from  the  nies  hlfnttelf  and  turn  them  over  to  the  said  Oil- 
bert  Olvvln  to  tie  taken  away  from  MacCracken'e  ufBce  Mid  to  be 
delivered  to  the  said  Hanebue. 

8.  On  the  3d  day  of  February  1034.  Col.  L,  H.  Brlttin  likewise 
appeared  before  your  special  committee  and  admitted  that  after 
he  had  received  Information  that  the  Senate  committee  had 
served  a  subpena  upon  William  P,  MacCracken.  Jr.,  to  produce 
all  of  his  papers,  memoranda,  correspondence,  maps,  and  copies 
of  telegrams,  as  shown  in  exhibit  A  of  the  report  no.  254,  made 
to  this  Senate;  he,  the  said  Colonel  L,  H.  Brlttin,  went  to  the  office 
of  William  P,  MacCracken,  Jr„  and  removed  from  the  files  of  the 


Northwest  Airways.  Inc.,  In  said  Wtlllam  P.  MacCracken.  Jr.'s  olBce, 

certain  letters  and  correspondence  contained  In  such  flies. 

At  the  time  of  such  removal  and  prior  thereto  said  L.  H  Brlttin 
was  an  officer  of  the  Northwest  Airways.  Inc.  The  said  L.  H.  Brlt- 
tin admitted  that  after  removing  said  correspondence  he  took  it 
with  him  to  his  own  office  and  there  tore  It  Into  pieces  and  threw 
It  Into  the  waste-paper  basket,  and  that  it  cannot  now  be 
obtained. 

0.  The  said  L.  H.  Brlttin  stated  that  he  secured  the  said  files  In 
the  office  of  William  P.  MacCracken.  Jr.,  from  his  law  partner, 
one  Frederic  P.  Lee,  who  willingly  delivered  them  to  the  said  L.  H. 
Brlttin  at  said  time  and  place.  The  claim  made  by  the  said  L.  H. 
Brlttin  before  the  Senate  committee  was  that  he  had  certain  cor- 
respondence In  these  files  of  a  personal  and  confidential  nature 
and  that  he  did  not  want  it  made  public  through  the  Senate  com- 
mittee, but  since  the  correspondence  has  already  been  destroyed 
the  committee  Is  unable  to  prove  the  truth  or  falsity  of  this 
statement  from  the  correspondence  Itself. 

After  said  correspondence  was  destroyed  by  the  said  L.  H  Brlt- 
tin. he  testified  that  he  then  gave  his  consent  for  the  Northwest 
Airways,  Inc.,  files  to  be  Inspected  by  the  Senate  committee,     . 

The  correspondence,  papers,  memoranda,  and  telep^ms  In  the 
flies  of  the  said  William  P.  MacCracken.  Jr.,  constituted  mate- 
rial and  pertinent  evidence  for  the  committee  to  consider  In  con- 
nection with  Its  Investigation  and  recommendations  for  legislation 
concerning  ocean  mall   and  air  mall  Government  contracts 

For  the  ftirthn-  Information  of  the  Senate  there  Is  attached 
hereto  a  stenographic  report  of  the  eridence  before  your  com- 
mittee, given  by  WUllam  P.  MacCracken,  Jr..  L.  H.  BrltUn,  Gilbert 
Glvvln,  and  J.  A.  Bradley.  There  Is  also  presented  to  the  Senate 
In  a  sealed  envelope  the  letters,  memorandums,  and  papers  pro- 
duced by  Gllt>ert  Glvvln  purpKsrtlng  to  be  the  papers  removed  from 
said  William  P.  MacCracken.  Jr.'s,  files  and  sent  to  8.  W.  Voorhes. 

Your  committee  believes  that  It  Is  proper  to  report  the  fore- 
going facts  to  the  Senate  In  order  that  the  Senate  may  determine 
whether  or  not  any  actlpn  shall  be  taken  by  the  Senate  with  a 
view  to  proceeding  against  the  said  William  P.  MacCracken,  Jr., 
Harris  M.  Hanshue,  L.  H.  Brlttin.  Frederic  P.  Lee,  and  Gilbert 
GUTln  In  the  nature  of  a  proceeding  for  contempt  or  otherwise,  or 
for  such  other  and  appropriate  action  as  the  Senate  may  deem  it 
proper  to  take. 

Respectfully  Eubmltted- 

Htjco  L.  Black,  Chairman. 


KZHIBTT   A 

UmrrD  Stars  or  Amebtca. 
COMCKESS  or  TIi2  UNms  Statxs. 
To  Mr.  L.  H.  BRiTTiTf. 

Vice  President  Northwest  Airways,  Washington,  DC,  greeting: 
Pursuant  to  lawful  authority,  you  are  hereby  commanded  to 
appear  before  the  Investigating  Committee  on  Ocean  Air  Mail 
Contracts  of  the  Senate  of  the  United  States,  on  February  2.  1934, 
at  instanter  o'clock  —  m.,  at  their  committee  room  101.  Senate 
Office  Building,  Washington.  D.C.,  then  and  there  to  testify  that 
you  may  know  relative  to  the  subject  matters  under  consideration 
by  said  committee. 

Bring  with  you  all  flies,  records,  data,  and  memoranda  which 
you  removed  from  the  office  of  Messrs.  MacCracken  and  Lee. 

Hereof  fall  not,  as  you  will  answer  your  default  under  the  palna 
and  penalties  in  such  cases  made  and  provided. 
To  A.  G.  Patterson  to  serve  and  return. 

Given  under  my  hand,  by  order  of  the  committee,  this  2d  day 
of  February,  in  the  year  of  our  Lord  1934. 

HtToo  L.  Black. 
Chairman  Committee  on  Ocean  Mail  and  Air  Mail  Contraeti. 

Accepted  February  2.  1934. 

L.  H.  BarmN. 

Exhibit  B 

United  States  ow  AicEBtcA, 
CoNoaBBe  or  the  UNrrEo  States. 
To  Mr.  On^BBST  Giwiw, 

Mayflower  Hotel.  Washington.  DjC.,  greeting: 
Pursuant  to  lawful  authority  you  are  hereby  commanded  to 
appear  before  the  Investigating  Committee  on  Ocean  Mall  and 
Air  Mall  Oontracts  of  the  Senate  of  the  United  States  on  Februanr 
a,  1034.  at  instanter  o'clock  —  m.  at  their  oommltt«a  rootn  101, 
Senate  Office  Building,  then  and  there  to  testify  what  you  may 
know  relative  to  the  subject  matttri  under  consideration  by  aald 
oommlttee, 

Bring  with  you  all  files,  records,  data,  and  nMmoranda  whteh 
you  removed  from  the  nmcmt  of  lienBrs.  ICaoOriMRkMi  and  !,««, 

Hereof  fui)  not,  m  you  wiM  answer  your  default  under  the  paliM 
and  penalties  In  sur>h  nases  made  and  provided. 
To  A.  C.  Patternon  to  nervt  and  rttum. 

aivsn  under  my  band,  by  order  of  th«  oommlttee,  tbu  3d  day  of 
February  1934. 

nt'oo  L.  Black, 
Chairman  Committee  on  Ocean  MaU  and  Air  Mail  Contraete. 

Accepted  February  2,  1M4. 

OxuanT  Onrvuf. 

Mr.  BLACK.  Mr.  President,  I  desire  at  this  time  to  at- 
tempt, if  I  may,  to  clarify  the  facts  which  have  been  pre- 
sented to  the  Senate  In  the  report  In  order  that  the  Senate 
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may  be  able  to  detennine  Just  what  action  it  should  anl 
will  take,  if  any.  in  connection  with  the  subject  matter. 

The  committee.  I  might  state,  as  I  did  in  presenting  the 
original  report,  brought  this  matter  to  the  Senate  only  after 
the  committee  had  attempted  to  obtain  the  evidence  it  de- 
sired. The  committee,  recognizing  the  seriousness  of  pre- 
senting these  charges,  was  very  reluctant  to  do  so  until  the 
facts  were  of  such  a  nature  that  the  committee  was  of  the 
unanimous  opinion  that  it  could  not  longer  refrain  froii 
presenting  the  matter  to  the  Senate  as  a  whole. 

As  may  be  understood  from  the  two  reports  which  have 
been  made,  this  matter  was  instituted  by  reason  of  an  origi- 
nal summons  which  was  Issued  to  Mr.  Wilham  P.  Mac- 
Cracken,  Jr..  directing  him  to  bring  before  the  Senate 
committee  investigating  ocean  and  air  mail  contracts,  cor- 
respondence, memoranda,  maps,  and  files  touching  ocea:i 
and  air  mail  contracts.  Previous  to  the  issuance  of  the 
subpena  there  has  been  a  great  deal  of  evidence  taken  be- 
fore the  committee  under  oath  from  witnesses  showing  that 
Mr.  MacCracken.  as  a  representative  of  a  number  of  air- 
line mail  contractors,  had  taken  a  very  active  part  in  con- 
nection With  the  awarding  of  those  contracts. 

Evidence  under  oath  had  also  developed  the  fact  that  i 
meeting  had  been  held  adjacent  to  the  ofiQce  of  the  Post- 
master General.  Mr.  Walter  P.  Brown,  in  connection  witii 
the  entire  subject  of  awarding  air  mail  contracts  beginning 
in  the  month  of  May.  as  I  recall.  1930.  The  evidence  has 
disclosed  up  to  this  time  that  at  that  meeting  the  discus- 
sion hinged  around  a  proposal  to  divide  the  United  States 
into  certain  air  mail  routes  and  to  decide  which  particular 
air  mail  operators  might  secure  certain  particular  air  ma  1 
contracts. 

A  photostatic  copy  of  a  copy  of  a  rejjort  made  by  Mj  . 
MacCracken  as  chairman  of  that  meeting  to  Postmaster 
General  Brown  had  been  submitted  to  the  committee.  This 
report  showed  that  certain  air  mail  contractors  and  pro- 
spective air  mail  contractors  had  met  together  in  the  ofiBce 
adjacent  to  that  of  the  Postmaster  General  and.  after  hav- 
ing been  addressed  by  the  Postmaster  General,  had  beeii 
left  to  themselves  to  work  out.  if  they  possibly  could,  aii 
agreement  among  themselves  as  to  establishment  of  air  ma  1 
routes  and  a  report  or  recommendation  as  to  which  partic- 
ular company  should  be  awarded  certain  particular  con- 
tracts. 

Of  this  meeting,  as  I  said,  Mr.  MacCracken  was  chairma  i 
and  made  the  report  as  chsurman. 

I  mention  the  next  point  because  of  its  materiality  in  rela- 
tion to  the  question  of  privilege  which  was  submitted  to  the 
committee.  This,  of  course,  presented  to  the  Senate  com- 
mittee immediately  the  question  of  the  legality  or  iUegalii  i 
of  these  acts.  The  Senate  committee  was  familiar  with  th ; 
fact  that  the  statutes  of  the  United  States  prohibit  combi- 
nations of  prospective  bidders  with  reference  to  obtainin  i 
contracts.  The  committee  was  familiar  with  the  fact  that 
the  same  statute  not  only  invalidates  a  contract  obained  b/ 
such  methods  but  disqualifies  those  who  enter  into  the  com- 
bination from  bidding  for  any  Government  contracts  for  i 
period  of  5  years. 

In  addition  to  this  fact  the  Senate  committee  has  hal 
before  it  witnesses  under  oath  who  testified  to  the  fact,  one 
of  them  staging  that  he  had  his  information  confirmed  b(r 
the  Second  Assistant  Postmaster  General,  that  Mr.  Browr , 
the  Postmaster  General,  at  the  time  these  meetings  were  In 
progress,  was  a  stockholder  in  the  Pennsylvania  Railrotwj; 
and.  as  suggested  by  my  colleague  on  the  committee,  was  nc  t 
only  a  stockholder  in  the  Pennsylvania  Railroad  but  'u\ 
other  companies.  Including  the  Penn  Road  Corporation  anl 
the  International  Mercantile  Marine.  The  committee,  cf 
course,  were  familiar  with  the  fact  that  under  the  statute 
relating  to  the  awarding  of  contracts  this  likewise  was  a  vio- 
lation of  the  law.  subjecting  any  person  who  participated  i;i 
awarding  contracts  to  companies  in  which  he  was  directlr 
or  indirectly  interested  to  a  very  severe  penalty  in  the  court  s 
of  the  Nation.  They  were  famihar  with  the  fact  that  this 
was  provided  in  the  Code  of  the  United  States,  title  18.  sec  - 
tion  93;   Revised  Statutes,  section  1783.    If  Senators  arj 


RECORD— SENATE 


February  5 


I  Interested  and  would  like  to  have  that  section  read,  I  shall 

I  be  very  glad  to  read  it.    Otherwise,  I  shall  content  myself 

I  simply  with  referring  to  it. 

j      It  has  been  requested  that  the  section  be  read,  so  I  will 

read  it: 

I       Sec.    93.  Interested    persons   acting   as   Government    agents:    No 

officer    or    agent    of    any    corporation,    Jolnt-stcck    company,    or 

association,  and  no  member  or  agent  of  any  firm,  or  person,  directly 

or   indirectly   interested    in   the   pecuniary   profits   or   contracts   of 

such  corporation.  Joint-stock  company,  association,  or  firm,  shall 

I  be  employed  or  shall  act  as  an  officer  or  agent  of  the  United  States 

i  for  the  transaction  of  business  with  such  corporation.  Joint-stock 

!  company,  association,  or  firm.     Whoever  shall  violate  the  provision 

I  of  this  section  shall  be  fined  not  more  than  $2,000  and  imprisoned 

not  more  than  2  years. 

After  the  subpena  was  issued  and  served  upon  Mr.  Mac- 
Cracken, he  asked  to  be  permitted  to  come  before  the  com- 
mittee   to    protest    against    revealing    the    correspondence, 
I  memoranda,   and  maps  referred   to.    The   committee   took 
\  cognizance  of  his  request,  and  immediately  met,  and  Mr. 
MacCracken  appeared  before  the  committee. 

Mr.  MacCracken  stated  that  he  objected  to  bringing  the 
correspondence  and  papers  referred  to  on  the  ground  that 
the  papers  and  correspondence  were  confidential  and  privi- 
leged communications  passing  between  attorney  and  client. 

Mr.  BORAH.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Idaho? 

Mr.  BLACK.     I  yield. 

Mr.  BORAH.     Was  the  statement  of  Mr.  MacCracken  con- 
I  fined  solely  to  the  claim  that  this  was  a  privileged  matter 
(  between  attorney  and  client? 
I      Mr.  BLACK.     That  is  correct. 

j  Mr.  BORAH.  He  made  no  statement  with  reference  to 
this  being  private  matter  and  that  the  committee  were  not 
entitled  to  it? 

Mr.  BLACK.  He  said  "  a  confidential  communication  be- 
tween attorney  and  client." 

When  this  question  was  raised  the  committee  desired  to 
take  the  matter  under  consideration,  and  not  to  make  a 
decision  immediately  upon  a  question  of  this  kind  which  was 
raised  by  a  witness.  For  that  reason  the  committee  ad- 
j  joumed.  In  the  meantime  Mr.  MacCracken  stated  to  the 
committee  that  he  was  perfectly  willing  to  have  the  Senate 
committee's  investigators  sit  in  his  oflBce,  and  that  he  would 
select  from  the  files  those  communications  which  in  his 
judgment  were  not  of  a  confidential  nature  passing  between 
attorney  and  client,  but  wouM  reserve  the  right  to  decide 
for  himself  which  were  confidential  as  between  himself  and 
his  client  and  which  were  not  confidential. 

The  committee  in  the  meantime  suggested,  since  Mr.  Mac- 
Cracken was  raising  this  question  as  to  his  clients,  that  he 
send  them  a  telegram  asking  them  if  they  desired  to  insist 
upon  this  privilege.  Mr.  MacCracken  prepared  that  telegram 
and  sent  it  immediately.  The  telegram  was  read  in  the  re- 
port filed  by  the  committee. 

The  committee  waited  the  next  day,  and  until  the  morn- 
ing following  the  next  day,  and  in  the  meantime  concluded 
that  it  was  ready  to  make  a  declaration  on  the  questions 
involved.  So  the  committee  met  on  the  second  day  after  the 
original  meeting,  and  Mr.  MacCracken  appeared  before  the 
committee  and  was  asked  as  to  whether  the  flies  were  in 
the  same  condition  they  had  been  in  when  the  summons 
was  issued  or  whether  any  of  the  files  had  been  removed. 
Mr.  MacCracken  made  the  statement,  in  substance,  that  some 
of  the  files  had  been  removed.  He  gave  the  names  of  Mr. 
Oivvin  and  Mr.  Brittin.  I  shall  not  go  Into  the  detaUs  of 
his  description  of  the  kind  of  files  that  were  removed.  That 
appears  in  the  evidence. 

The  committee  then  unanimously  reached  the  conclusion 
that  the  records  and  files  should  be  made  available  to  the 
committee  instantly,  and  Mr.  MacCracken  was  told  of  this 
fact  in  the  open  committee  meeting.  Thereafter  certain 
employees  of  the  Senate  committee  immediately  went  to  Mr. 
MacCracken's  office,  and  he  again  declined  to  turn  over  the 
papers  that  were  left.  An  instanter  subpena  was  Issued  for 
Mr.  Giwin  and  Colonel  Brittin  to  bring  before  the  commit- 
tee the  papers  that  had  been  removed.    Colonel  Brittin  ap- 


1934 


CONGRESSIONAL  RECORD— SENATE 


1905 


peared  before  the  committee  and  made  the  statement  that 
the  papers  he  had  obtained  had  l:>een  destroyed.  He  said 
that  he  went  lo  Mr.  MacCracken's  office  because  there  were 
certain  personal  and  confidential  files  of  his  own  in  Mr. 
MacCracken's  files  that  he  did  not  want  to  be  made  pubhc. 
He  stated  that  on  thi.s  account  he  went  to  Mr.  MacCracken's 
office  and  talked  to  Mr.  Lee.  Mr.  MacCracken's  partner,  and 
Mr.  Lee  either  obtained  or  sent  for  the  files  of  tiie  Northwest 
Airways,  and  that  he.  Colonel  Brittin,  took  from  the  files 
such  letters  as  he  wanted  and  which  he  considered  to  be  of 
a  personal  and  confidential  nature,  put  them  in  his  pocket, 
took  them  to  his  office,  tore  them  into  pieces,  and  threw 
them  in  tlie  wastepaper  basket.  He  further  stated  that  it 
was  impossible  to  obtain  tliose  papers  now. 

Mr.  BORAH.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Idaho? 

Mr.  BLACK.     I  yield. 

Mr.  BORAH.  Did  Colonel  Brittin  define  this  confidential 
matter?    In  what  respect  was  it  confidential? 

Mr.  BLACK.     He  did  not. 

Mr.  BORAH.  Did  he  undertake  to  treat  this  as  a  confi- 
dential matter  between  himself  and  his  attorney?  Was  that 
the  nature  of  the  confidence? 

Mr.  BLACK.  No;  I  did  not  understand  from  Colonel 
Brittin  that  he  referred  to  that  kind  of  confidence.  I  under- 
stood from  his  evidence  that  these  papers  were  of  a  private 
nature  wholly  disassociated  from  the  air  and  ocean  mail 
contracts,  and  that  he  acted  on  the  theory  that  he  had  the 
right  to  go  and  take  these  papers  out  of  the  files  because 
they  were  of  a  nature  wholly  disassociated  from  the  ocean  or 
air  mail  contracts.    That  was  my  understanding. 

Mr.  WHITE.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Maine? 

Mr.  BLACK.     I  do. 

Mr.  WHITE.  That  is  what  I  wanted  to  call  to  the  Sen- 
ator's attention.  With  respect  to  Colonel  Brittin,  the  sub- 
stance of  his  statement  was  that  the  letters  which  he  took 
were  of  a  personal  as  well  as  a  confidential  nature,  and  that 
they  did  not  relate  to  the  subject  of  air  mail  at  all.  Of 
course  he  determined  the  question  as  to  whether  or  not 
they  fell  within  that  class  of  communication,  and  tlie  com- 
mittee itself  had  no  knowledge  as  to  their  contents;  so  the 
members  of  the  cMnmittee  had  no  independent  judgment 
as  to  their  character. 

Mr.  BORAH.  A  matter  of  a  personal  nature  is  one  thing. 
A  matter  of  a  confidential  nature  is  another. 

Mr.  WHITE.     That  is  quite  true. 

Mr.  BORAH.  Did  Colonel  Brittin  define  what  he  meant 
by    "  confidential  nature  "? 

Mr.  WHITE.  I  think  he  did  not  undertake  to  define  it. 
He  asserted  that  the  matter  was  personal,  and  confidential 
because  it  was  personal,  as  I  understood  him.  Am  I  right 
in  that? 

Mr.  BLACK.    That  was  my  imderstandlng. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
Srleld  to  the  Senator  from  Arkansas? 

Mr.  BLACK.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  Did  Mr.  Brittin  explain 
how  personal  and  confidential  communications  became 
mixed  in  with  the  communications  relating  to  air  mail  con- 
tracts? 

Mr.  BLACK.  He  did.  He  was  asked  that  question,  and 
he  stated  that  he  had  previously  used  the  office  of  Mr. 
MacCracken  somewhat  as  his  Washington  headquarters. 
He  was  then  asked  the  question  why,  if  they  were  of  such  a 
purely  private  nature,  he  permitted  them  to  be  placed  in 
this  file.  He  said  that  he  had  frequently  discussed  these 
matters  with  Mr.  MacCracken,  and  therefore  he  had  left 
them  in  this  file,  but  he  did  not  want  them  to  be  made 
public. 


Mr.  WHITE.  Mr.  President,  wiU  the  Senator  yield 
further? 

Mr.  BLACK.     I  yield. 

Mr.   WHITE.     I    think   the   Senator   from   Alabama   has 

correctly  staled  the  matter.     This  particular  witness  made 

it  clear  to  the  committee  that  until  a  few  days  before  he 

I  had  had  no  office  of  his  own  in  Waslnnpton — that   is.  no 

I  separate  office  of  his  own — but  that  he  had  used  Mr.  Mac- 

I  Cracken's  office  as  his  Washington  headquarters  when  he 

was  here;  that  he  had  there  iiimself  dictated  letters,  and 

that  Mr.  MacCracken  had  been  consulted  by  him  not  only 

about  his  business  matters  but  about  personal  matters;  and 

these  alleged  personal  letters  were  left  there  through  that 

circumstance. 

Mr.  BORAH.  Mr.  President,  may  I  ask  the  Senator  a 
further  question?  Did  Colonel  Brittin  claim  that  the  let- 
ters which  he  destroyed  were  solely  and  only  of  a  pereonal 
nature? 

Mr.  BLACK.     He  did. 

Mr.  NORRIS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Nebraska? 

Mr.  BLACK.     I  yield. 

Mr.  NORRIS.  Where  was  Mr.  MacCracken  in  the  mean- 
time? Did  he  know  anything  about  this?  Was  all  this 
done  with  his  knowledge  and  consent,  or  without  it? 

Mr.  BLACK.  With  reference  to  the  particular  Brittin 
letters,  they  were  turned  over  to  Colonel  Brittin  by  Mr. 
Lee,  a  partner  of  Mr.  MacCracken. 

Mr.  NORRIS.     Did  Mr.  MacCracken  know  about  it? 

Mr.  BLACK.  I  gather  that  he  did.  because  he  testified 
before  the  committee  that  Colonel  Brittin  had  obtained 
these  letters. 

Mr.  WHITE.  I  think  the  testimony  also  is  that  Mr.  Mac- 
Cracken was  not  personally  present  at  the  time  Mr.  Lee 
turned  these  papers  of  Colonel  Brittin  over  to  him. 

Mr.  BLACK.    That  is  correct. 

Mr.  WHITE.    I  think  that  is  correct. 

Mr.  REED.  Mr.  President,  will  the  Senator  permit  a 
question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Pennsylvania? 

Mr.  BLACK.    I  yield. 

Mr.  REED.  Did  Mr.  MacCracken  take  the  position  before 
the  committee  that  he  was  privileged  from  disclosing  not 
only  letters  from  the  client  to  him  but  other  sorts  of  papers 
belonging  to  the  client? 

Mr.  BLACK.  He  took  the  position  that  anything  that 
passed  between  himself  and  his  client — either  from  him  to 
his  client,  or  to  him  from  his  client — ^was  of  a  privileged 
nature,  and  that  he  would  not  repeal  it. 

Mr.  REED.  Did  the  committee  disagree  with  that  state- 
ment? 

Mr.  BLACK.  The  committee  did,  I  will  go  into  that 
phase  of  the  matter  in  a  few  moments.  Ttiere  were  several 
different  grounds  of  disagreement,  I  may  say  to  the  Sena- 
tor; and  I  shall  endeavor  to  let  the  Senate  have  the  benefit 
of  each  particular  position  assumed  by  the  members  of  the 
committee. 

Mr.  GEORGE.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Georgia? 

Mr.  BLACK,    I  yield. 

Mr.  GEORGE.  Did  Mr.  MacCracken,  or  either  of  the  two 
gentlemen  referred  to,  take  the  position  before  the  com- 
mittee that  the  letters  did  not  relate  to  air  mail  or  ocean 
mail  contracts? 

Mr.  BLACK.    They  did  not. 

Mr.  BARKLEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Kentucky? 

Mr.  BLACK.    I  yield. 

Mr.  BARKLEY.  As  I  understand,  there  were  two  ques- 
tions in  this  situation.  One  was  with  reference  to  purely 
personal  matters  that  had  no  relationship  to  air  mail  con- 
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tracts,  which  Mr.  MacCracken  did  not  want  the  committee 
to  read,  and  the  other  was  about  confidential  communica- 
tions between  him  and  his  cUents  wiih  reference  to  air 
mail  matters.    Is  that  true? 

Mr.  BLACK.  I  do  not  understand  that  any  objection  was 
made  on  the  ground  that  anything  was  of  a  personal  and 
private  nature.  I  did  understand  that  Mr.  MacCracken's 
objection,  as  it  appears  in  the  record,  was  that  the  committee 
did  not  have  the  right  to  obtain  any  confidential  communi- 
cations passing  from  him  to  his  client  or  from  his  client  to 
him  touching  ocean  and  au"  mail  contracts. 

Mr.  BARKLEY.  And  in  addition  to  that  there  was  certain 
mail,  about  which  the  Senator  has  just  been  talking,  which 
got  mto  this  file,  which  was  purely  private  and  personal,  and 
that  Mr.  MacCracken  also  objected  to  giving  to  the  com- 
mittee? 

Mr.  BLACK.  No;  that  is  a  mistake.  Colonel  Brittin  testi- 
fied' that  he  went  down  and  obtained  certain  correspondence, 
which  was  of  a  purely  personal  nature,  and  destroyed  it; 
and.  of  course,  the  committee  has  no  way  of  determining 
from  the  destroyed  part  whether  it  was  of  a  personal  nature 
or  was  not  of  a  personal  nature. 

Mr.  WAGNER.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  New  York? 

Mr.  BLACK.     I  yield. 

Mr.  WAGNER.  I  desire  to  have  one  thing  made  clear, 
and  I  do  not  know  whether  the  Senator  has  stated  it  or  not. 
The  committee  itself  was  never  afforded  an  opportunity  to 
determine  whether  or  not  these  matters  were  of  a  purely 
personal  nature;  therefore,  no  action  of  the  committee  in 
that  matter  has  been  made  a  part  of  the  record  before  the 
destruction  of  the  papers  in  question. 

Mr.  BLACK.  Mr.  MacCracken  took  the  position  that  he. 
and  he  alone,  had  the  right  to  determine  for  himself  whether 
or  not  the.sc  communications  were  privileged.  He  took  the 
posit. on  that  the  Senate  committee  had  no  right  to  see 
them;  that,  in  his  judgment,  they  were  privileged;  that  the 
privilege  imposed  a  duty  upon  him.  and  that  duty  was  to 
prevent  the  revealing  of  thi;i  correspondence  or  these  papers 
until  he,  Mr.  MacCracken.  reached  the  conclusion  that  they 
were  not  of  a  private  or  confidential  nature. 

Mr.  WAGNER.  The  Senator,  as  a  lawyer,  does  not  agree 
to  that  proposition? 

Mr.  BLACK.  I  do  not  agree  to  It.  and  It  Is  my  intention 
to  state  more  fully  in  a  few  minute.-?  that  I  do  not  agree 
that  any  of  the  correspondence  was  privileged,  for  reasons 
wh'ch  I  shall  point  out. 

Mr.  FLETCHER.     Mr.  President 

The  VICE  PRESIDENT.  Doe.s  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Florida? 

Mr.  BLACK.     I  yield. 

Mr.  FLETCHER.  What  relationship  was  established 
between  Colonel  Brittin  and  any  of  the  bidders  for  air  mail 
contracts,  or  air  mail  contractors? 

Mr.  BLACK.  His  company  is  one  of  the  companies  which 
received  contracts,  and  which  participated  in  the  conference 
at  the  Postmaster  General's  office. 

Mr.  FLETCHER.  He  was,  therefore,  at  the  time  of  this 
correspondence,  interested  in  the  air  mall  contracts. 

Mr.  BLACK.    Oh  yes:  vitally  interested. 

Mr.  KING.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Utah? 

Mr.  BLACK.     I  yield. 

Mr.  KING.  I  should  like  to  state  to  the  Senators  that 
no  question  at  all  was  suggested  about  any  personal  cor- 
respondence until  Mr.  Brittin  hims«:lf,  after  he  had  obtained 
certain  data  or  memoranda  from  the  office  of  the  at- 
torney, came  upon  the  st-and  and  testified  that  he  had 
obtained  them  and  had  destroyed  them.  That  was  the 
first  suggestion  that  was  made  in  the  hearings  that  any  of 
the  correspondence  or  memoranda  were  of  a  personal  char- 
acter Mr.  MacCracken  declined  to  furnish  the  correspond- 
ence or  to  permit  an  examination.  He  based  his  claim  of 
privilege  on  the  ground  that  the  correspondence,  the  data 
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which  he  had.  resulted  from  the  relation  between  him  and 
his  clients.  He  was  the  attorney  for  a  number  of  corpora- 
tions and.  as  such,  was  under  obligation  to  his  clients  to 
assert  his  privilege.  There  was  no  suggestion  of  any  per- 
sonal correspondence.  That  was  not  mentioned  until 
Mr.  Brittin  took  the  stand. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Idaho? 

Mr.  BLACK.    I  yield. 

Mr.  BORAH.  I  desire  to  ask  the  Senator  from  Alabama 
a  question.  Is  the  question  of  personal  correspondence 
involved  at  this  time,  or  is  it  now  purely  a  question  of 
confidential  matters? 

Mr.  BLACK.  The  only  question  that  was  raised  in  the 
effort  to  claim  privilege  was  with  reference  to  confidential 
communications  passing  between  attorney  and  client.  The 
only  thing  of  a  personal  nature  that  was  mentioned  was 
with  reference  to  the  two  removals  from  the  files,  when  both 
Givvin  and  Brittin  claimed  that  it  was  their  desire  to  remove 
purely  personal  communications. 

Mr.  BORAH.  Prior  to  the  time  of  the  removal  there  was 
no  claim  that  the  correspondence  was  of  a  per-sonal  nature? 

Mr.  BLACK.  The  only  claim  was,  as  stated,  that  it  was 
correspondence  of  a  confidential  nature  passing  between 
attorney  and  client. 

Mr.  WHITE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Maine? 

Mr.  BLACK.    I  yield. 

Mr.  WHITE.  Of  course,  at  the  time  this  question  arose  to 
perplex  us  no  member  of  the  committee  had  any  personal 
knowledge  at  all  as  to  the  character  of  the  correspondence 
in  question,  and  one  of  the  problems  presented  to  us  was 
whether  the  investigators  of  the  committee,  or  the  com- 
mittee itself,  should  see  the  correspondence  and  determine 
the  question  as  to  whether  it  was  privileged  or  was  not  privi- 
leged, or  whether  that  determination  rested  in  the  attorney 
himself.  That  was  one  of  the  questions  with  which  the 
committee  was  directly  conr'erned,  and  it  was  before  there 
had  been  any  conclusion  on  that  question,  except  In  the 
minds  of  the  individual  Senators — the  committee  had  taken 
no  action  on  it — it  was  while  that  was  pending  that  a  deter- 
mination was  made  by  the  attorneys  involved,  or  by  the 
clients  of  the  attorneys,  that  some  of  the  correspondence 
was  of  a  personal  or  privileged  character;  so  it  was  removed. 
We  did  not  know  at  the  time  from  any  In.spectlon  of  the 
correspondence  whether  it  was  personal  or  confidential,  or 
whether  there  was  any  cloak  of  privilege  around  it  at  all 
or  not. 

Mr.  TYDINGS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Maryland? 

Mr.  BLACK.     I  yield. 

Mr.  TYDINGS.  The  Senator  from  Alabama,  in  his  state- 
ment of  the  facts,  has  said  that  some  papers  were  removed 
from  the  files  in  the  case.  I  am  under  the  impression  from 
what  he  has  said  that  the  papers  which  were  removed  were 
taken  from  the  air  mail  file. 

Mr.  BLACK.     That  is  correct. 

Mr.  TYDINGS.  In  other  words,  these  papers  were  not 
in  a  separate  file,  but  were  in  the  air  mail  file? 

Mr.  BLACK.     The  Senator  is  correct. 

Mr.  COSTIGAN.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Colorado? 

Mr.  BLACK.     I  yield. 

Mr.  COSTIG.\N.  May  I  ask  the  Senator  from  Alabama 
whether  the  committee  clearly  indicated  to  Mr.  MacCracken 
its  desire  to  examine  the  documents  in  question,  and  to 
determine  independently  of  Mr.  MacCracken  whether  or  not 
the  papers  were  confidential? 

Mr.  BLACK.     Oh.  yes;  several  times. 

Mr.  ROBINSON  of  Arkansas.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  Senator  ircm  Arkansas? 

Mr.  BLACK.     I  yield. 
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Mr.  ROBINSON  of  Arkansas.  I  believe  that  from  this 
point  forward  we  ought  to  give  the  Senator  from  Alabama 
the  opportunity  to  proceed  with  his  statement.  It  will  be 
conducive  to  good  order  and  good  procedure  to  pursue  that 
course,  and  to  ask  our  questions  following  the  conclusion 
of  his  statement. 

Mr.  BLACK.  Mr.  President.  I  think  I  have  perhaps  ex- 
plained, in  my  remarks  up  to  this  point  and  in  my  answers 
to  the  inquiries  of  Senatois  from  the  floor,  the  status  with 
reference  to  the  correspondence  which  was  removed  by 
Colonel  Brittin. 

At  the  time  when  Mr.  MacCracken  testified  that  Colonel 
Brittin  had  removed  correspondence  he  also  stated  that 
other  correspondence  had  been  removed  by  Mr.  Givvic,  who 
was  and  is  an  employee  of  the  Western  Airways  Co. 

Mr.  Givvin  came  before  the  committee,  and  in  response 
to  the  subpena  in  the  first  instance  stated  that  the  papers 
had  been  sent  to  Mr.  Voorhees  in  New  York  at  the  Essex 
House. 

A  telegram  was  sent  by  the  committee  to  Mr.  Hanshue 
directing  that  the  papers  be  returned.  The  exact  hour 
when  the  papers,  or  what  is  purported  to  be  the  papers, 
were  mailed  in  New  York  back  to  the  Senate  is  not  known, 
by  reason  of  the  fact  that  we  do  not  have  the  original 
envelop;  but  the  next  morning,  after  the  request  had  been 
made  to  return  the  papers,  a  group  of  papers  was  returned 
to  the  Senate  Committee  by  Mr.  Givvin,  which  papers  are 
included  in  the  envelop  I  hold  in  my  hand. 

Mr.  Givvin  testified  before  the  committee,  in  substance, 
that  he  had  been  called  up  over  long-distance  telephone  by 
Mr.  Hanshue,  who  is,  as  I  understand,  either  the  president  or 
the  vice  president  of  the  Transcontinental  &  Western  or 
the  Western  Air  Express.  At  any  rate,  whatever  his  par- 
ticular title,  he  is  an  officer  in  such  company  and  has  been 
for  a  number  of  years,  even  before  merged  with  the  T.A.T. 
and  the  Pennsylvania  Air  Industries  to  form  the  Trans- 
continental &  Western.  These  papers  were  sent  to  the  hotel 
by  Mr.  Voorhees.  That  hotel  was  also  the  hotel  of  Mr. 
Hanshue.  When  they  were  brought  to  the  committee  it 
was  discovered  that  practically  every  one  of  them  related 
to  air  mail  transportation  and  air  mail  contracts.  They  are 
here  in  the  file,  to  be  used  by  the  Senate,  and  I  have  brought 
them  here  for  that  purpose. 

Mr.  Givvin  stated  In  the  beginning  that  he  was  Instructed 
to  get  the  papers  that  were  of  a  confidential  or  private 
nature,  as  I  understood,  passing  between  Mr.  Haruihue  and 
Mr.  MacCracken.  The  statement  was  also  made  with  refer- 
ence to  Mr.  Hanshue  that  he  utilized  the  office  of  Mr.  Mac- 
Cracken and  that  frequently  his  private  con-espondence 
would  appear  in  the  files  of  Mr.  MacCracken, 

However,  the  fact  remains  that  the  papers  that  were 
brought  back,  if  they  are  the  papers  In  question,  clearly 
demonstrate  that  they  are  with  reference  to  air  mall  trans- 
portation. 

The  papers  In  question  were  removed  out  of  the  office  of 
Mr.  MacCracken  and  taken  away  by  Mr,  Givvin  under  the 
following  circumstances.  After  being  directed  by  Mr.  Han- 
shue to  go  to  the  office  of  Mr.  MacCracken,  Mr.  Givvin  called 
Mr.  MacCracken  and  told  him  of  the  directions  he  had  re- 
ceived. Mr.  MacCracken  told  him  to  sort  the  correspondence 
out,  and  Mr.  Givvin  said  that  when  he  arrived — the  evidence 
is  not  exactly  clear  as  to  the  time;  he  stated  at  one  time  that 
It  was  dark,  and  at  another  time  I  believe  he  said  it  was  5 :  10 
in  the  afternoon — Mr.  MacCracken  took  the  Western  Air 
Express  file  in  his  hands  and  selected  from  that  file  the  par- 
ticular papers  which  were  delivered  to  Mr.  Givvin.  He 
stated  that  he,  Mr.  Givvin,  had  nothing  to  do  with  select- 
ing the  papers  that  were  removed,  that  the  decision  was 
made  by  Mr.  MacCracken,  and  that  the  papers  were 
delivered  by  Mr.  MacCracken. 

Mr.  Givvin.  I  might  state,  also  denied  that  he  had  per- 
sonal knowledge  at  that  time  that  the  Senate  committee 
sought  the  papers  in  question,  although  he  did  state  that 
Mr.  Hanshue  had  called  him  up  and  told  him  about  the 
summons  that  had  been  served,  and  had  notified  him 
therefore  to  go  down  and  get  out  some  of  the  papers. 


So  that  we  have  two  groups  of  papers  which  were 
removed — one  destroyed;  the  other  here,  if  what  we  have 
here  constitutes  exactly  the  papers  that  were  removed.  Of 
course,  there  is  no  way  for  the  committee  to  determine 
exactly  the  nature  of  the  papers  that  were  destroyed  by 
Colonel  Brittin.  There  is  no  way  for  the  comnuttee  to 
absolutely  know  whether  these  are  the  identical  papers  that 
were  taken  out  of  the  files  or  not.  But  it  is  clear  that,  as 
to  these  papers,  they  were  of  vital  importance  in  order  for 
the  Senate  committee  to  determine  upon  proper  legislation 
to  pass  concerning  air  mail  contracts. 

A  part  of  one  of  these  papers  was  read  into  the  record. 
and  it  showed  that  a  serious  complaint  was  being  made  by 
the  Western  Air  Express  that  the  Postmaster  General  was 
forcing  them  to  form  a  combination  with  other  companies 
which  they  were  very  averse  to  forming.  This  was  in  con- 
nection with  other  evidence  which  had  been  adduced,  show- 
ing that  in  the  conference  the  Postmaster  General  took 
upon  himself  the  right  to  determine  which  companies  should 
consolidate,  wliich  should  be  bought  out,  which  should  be 
merged,  and  even  went  to  the  extent  of  appraising  thi  value 
of  the  property  which  was  to  be  absorbed  by  one  company, 
and  fixing  the  price  that  was  to  be  paid  by  the  purchasing 
company.  The  committee  could,  therefore,  very  readily  see 
that,  insofar  as  that  correspondence  and  those  memoranda 
were  concerned,  there  could  be  no  question  of  doubt  as  to 
the  materiality  of  that  paper  in  connection  with  proper  leg- 
islation to  protect  the  United  States  Government  in  the 
future  from  such  awards  of  contracts  and  such  action  on  the 
part  of  its  designated  representative  in  the  Cabinet  as 
Postmaster  General. 

Mr.  President,  those  are  the  facts  which  have  appeared 
before  the  committee.  It  is  difficult  to  believe  that  anyone 
could  take  the  position  that  this  evidence  was  not  material 
in  connection  with  the  inquiry.  The  committee  has  sub- 
mitted these  facts  to  this  body,  with  the  request  that  the 
body  itself  determine  what  action  should  be  taken.  In  that 
connection  I  desire  to  dtscuss  briefly  the  possible  actions 
which  can  be  taken  and  the  question  of  privilege. 

In  the  flr.st  place.  Mr.  President,  some  of  the  members  of 
the  committee  took  the  position  that  there  was  no  legal 
privilege  which  must  Ix?  recognized  In  a  Senate  committee 
Insofar  as  communications  between  attorney  and  client  are 
concerned.  That  was  based  partly  upon  the  fact  that  the 
statute  Itself  provides  in  section  193  of  title  2  of  the  United 
States  Code; 

Privilege  of  wltneMeii:  No  wltncM  Is  prlvllcRpd  to  rrfUMj  to 
tentlfy  to  any  fart  or  to  produce  any  paper  renpertlnt;  vhlrh  he 
Khali  be  examined  by  clthi-r  House  of  Coimrewi,  or  by  any  com- 
mittee of  either  House,  upon  the  ground  that  hl«  textlmony  to 
such  fact  or  hla  production  of  auch  paper  may  teud  to  dla^^rac* 
him  or  otherwise  render  him  infamous. 

Another  section  provides  that  Insofar  as  the  testimony  of 
a  witness  before  a  Senate  committee  is  concerned  he  cannot 
thereafter  have  that  testimony  used  against  him  in  a 
criminal  prosecution. 

Of  course,  it  is  well  recognized  that  Senate  committees, 
acting  under  the  authority  of  the  Senate,  are  not  bound  by 
the  strict  rules  of  evidence  that  govern  in  a  court  of  law. 
Insofar  as  I  am  concerned  personally,  the  basis  for  my  con- 
clusion is  not  limited  to  this  ground.  As  a  matter  of  fact, 
I  might  state  to  the  Senate  that  on  a  previous  occasion  an 
attorney  appeared  before  this  committee  who  had  clearly 
received  a  confidential  communication  as  an  attorney.  It 
was  with  reference  to  legal  and  legitimate  employment; 
there  was  no  question  of  the  legality  of  the  contract  of  em- 
ployment. It  was  such  a  clear  case  of  what  I  considered  to 
be  privilege  under  the  general  rules  of  law  that  I  joined  with 
my  colleagues  on  the  committee  who  were  present  and  agreed 
to  accept  the  claim  of  privilege,  even  though,  in  my  judg- 
ment at  that  time,  I  was  not  convinced  that  it  was  required 
that  the  Senate  committee  do  so.  I,  however,  recognized  the 
privilege  by  reason  of  the  behef  on  my  own  part  that  it  was 
so  well  entrenched  in  the  general  jurisprudence  of  the  coun- 
try that,  even  though  the  Senate  committee  had  the  power, 
I  did  Dot  desire  to  transgress  upon  it  in  a  case  where  it  was 


privilege  on  me  grouna  tnai  me  correspondence,  me  data 


Mr.  BLACK.    I  yield. 


1908 


CONGRESSIONAL 


a  legitimate  privilege  touching  a  legitimate  contract  carried 
on  in  a  legitimate,  legal  manner. 

This  claim  of  privilege,  however,  is  ba.sed  upon  an  entirelk^ 
different  situation.  No  privilege  can  spring  from  an  illegal 
contract;  no  privilege  can  spring  from  a  contract  which  is 
contrary  to  public  policy.  If  the  contract  should  originally 
be  legal,  covering  a  lawful  subject  matter,  and  it  should  bs 
carried  on  such  a  way  as  to  promise  action  which  might 
con.stitute  fraud  upon  the  Government,  my  judgment  is  tha 
under  those  circumstances  also,  the  contract  would  be  voi  i 
from  its  beginning.  No  privilege  could  spring  from  a  situa- 
tion with  reference  to  which  the  Government  might  bp 
defrauded. 

I  shall  first  take  up  the  question  of  the  legality  of  thfe 
contract.  The  evidence  by  Mr.  MacCracken  shows  that  h? 
was  employed  for  two  things:  One  was  to  aid  in  the  passage 
of  legislation:  the  other  was  to  aid  in  obtaining  Governmenjt 
mail  contracts. 

While,  as  I  have  stated.  I  recognize  personally  and  fo^ 
myself  a  legitimate  privilege  springing  from  a  lawful  con 
';ract.  ^he  mere  fact  that  a  man  is  a  lawyer  does  not  mean 
that  with  reference  to  every  service  he  performs  there  is   i 
privilege.     If  a  lawyer  should  be  employed  to  mow  a  lawr 
there  would  be  no  privileged  commuiucations  between  him 
and  his  employer.    If  a  lawyer  should  be  employed  to  act 
as  clerk  in  a  department  store,  there  would  be  no  privilege 
as  to  communications  passing  between  him  and  his  employe] 
If  an  attorney  should  be  employed  to  negotiate  a  contraqt 
for  the  purchase  of  goods  for  a  department  store,  communi 
cations  with  his  employer  would  not  be  confidential.    If 
lawyer  is  employed  to  aid  in  securing  a  contract  with  tht 
Government — I  see  no  distinction  between  securing  a  con 
tract  with  the  Government  and  securing  a  contract  for 
department  store. 

There   are  certain   well-recognized   practices  which   cus 
tom  has  sanctioned  to  be  those  governing  the  relationship) 
of  attorney  and  client.    No  one  but  a  lawyer  can  represen; 
a  man  in  a  criminal  case.    Employment  to  represent  a  maife 
in  a  criminal  ca.^€  would,  therefore,  come  within  the  privi 
lege.     Employment  might  be  with  reference  to  handling  k 
civil  case:  it  m.ght  be  with  reference  to  drawing  up  a  civil 
contract.    In  some  States  none  but  a  lawyer  can  draw  cer 
tain  contracts:  but  all  of  us  know  that  custom,  insofar  a^ 
the  city  of  Washington  is  concerned,  does  not  limit  itself  i 
the   employment   of    those   seeking    to   obtain   Governmen 
contracts,  seeking  to  obtain  legislation,  to  those  who  havi' 
a   legal   liccnoe.     Evidence   before   this  committee  ha.s  wel, 
demonstrated  and  proven  that  multitudes  of  people  are  in 
Wa.>hington   now.  and   have   been   over   a   period   of   years, 
without  ever  having  had  a  legal  license,  but  who  are  work 
ing    constantly    with    Government    departments    to    obtaii 
Government  contracts,  even  though  the  law  says  such  con 
tracts  shall  be  awarded  to  the  lowest  bidder.    All  of  us  ar^ 
familiar  with   the  fact   that   the  halls  of  this  Capitol   ari^ 
filled  from  day  to  day  with  people  who  are  not  lawyers  bu 
who  are  seeking,  in  every  po.ssible  way,  to  obtain  the  pas 
sage  of  legislation.     They  seek  it  by  having  letters  written 
to  Senators  and  Representatives  in  Congrass;  they  seek  i 
by  having  friends  approach  Members  of  the  Congress;  the: 
seek  It  in  every  other  conceivable  manner. 

I  take  the  position,  in  the  first  place,  that  the  employ 
ment  of  a  man,  even  though  he  happens  to  be  a  lawyer,  foi 
the  purpose  of  aiding  and  securing  the  passage  of  legisla 
tion  or  for  the  purpose  of  aiding  and  securing  Governmen 
contracts  is  not  such  legal  cmproyment  as  would  justify  th< 
recognition  of  a  privilege  as  to  confidential  communications 

Further.  I  take  the  position  that  a  contract  between  i. 
lawyer  and  an  individual  or  a  corporation  which  has  as  iti; 
basic  purpose  obtaining  favoritism  in  a  governmental  bi( 
IS  illegal  and  is  contrary  to  public  policy.  I  take  that  posi' 
tion  on  no  less  authority  than  the  Supreme  Court  of  th< 
United  States:  but,  even  without  a  decision,  common  sens< 
would  irresistably  drive  a  5ensible  man  to  the  same  con- 
clusion. 

This  Government  has  sought  in  every  conceivable  mannei 
to  throw  a  protection  aiound  the  awarding  of  bids  for  mai 
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contracts.  There  has  been  a  statute  on  the  books  practi- 
cally since  the  Government  became  a  government  which 
made  it  illegal  for  people  to  combine  in  order  to  obtain  a 
contract  with  reference  to  which  comp)etitive  bids  were  re- 
quired. There  has  been  a  statute  on  the  books  for  many 
years  which  not  only  disqualifies  the  individual  from  secur- 
ing a  contract  if  he  combines  v,'ith  another  but  which  stig- 
matizes him  for  a  period  of  5  years  so  that  he  may  obtain 
no  Government  contracts  during  that  period.  If  there  had 
been  no  statute,  under  the  common  law  itself  since  the  very 
beginning  of  Anglo-Saxon  jurisprudence,  and  tracing  its 
origin  back  even  to  the  Roman  days,  contracts  between  in- 

I  dividuals  whereby  an  effort  is  made  to  obtain  favoritism  with 
reference  to  Government  contracts  are  against  public  pol- 
icy, are  against  the  public  interest,  and  carmot  and  will  not 
be  recognized. 

So,  Mr.  President,  so  far  as  I  am  concerned,  and  speaking 
my  individual  views  as  a  member  of  this  committee.  I  take 
the    position    that    a    contract    to    aid    in    the    passage    of 

j  legislation  in  Washington  by  conferring  with  individual 
Senators  on  this  side  and  on  the  other  and  by  having  letters 

.  written,  and  by  every  other  means  which  we  know  to  be 
adopted,  is  not  a  legal  contract,  but  it  is  contrary  to  the 
public  interest,  contrary  to  public  policy,  and  we  need  no 
laws  and  no  statutes  in  order  to  declare  it  illegitimate  and 

;  wrong. 

There  is  nothing  strange  about  that.    The  Supreme  Court 

j  of  the  United  States  has  said  it;  the  supreme  court  of  prac- 

:  tically  every  State  of  the  Union  has  said  it;  the  nisi  prius 
courts  have  said  it:  the  juries  have  said  it  whenever  it  has 

,  been  submitted  to  them;  and  the  common  sense  of  the  com- 
mon people  of  this  Nation  has  long  since  declared  it  to 
be  an  outlawed  practice. 

Let  us  see  for  just  a  moment  what  the  Supreme  Court  of 
the  United  States  says  about  it.  I  have  in  my  hands  the 
case  of  Trist  against  Child,  reported  in  Twenty-first  Wal- 
lace, page  441.  In  that  case,  which  was  decided  in  1874,  Mr. 
Justice  Swayne  delivered  the  opinion  of  the  Court.  Let  us 
consider  for  a  moment  some  of  the  statements  made  in  that 
opinion. 

Was  the  contract  a  valid  one?  It  was,  on  the  part  of  Child, 
to  procure  by  lobby  .service,  If  possible,  the  passage  of  a  bill  pro- 
viding for  the  payment  of  the  claim.  The  aid  asked  bv  tha 
vounger  Child  of  Trlst,  which  indicated  what  he  considered  need- 
ful, and  doubtless  proposed  to  do  and  did  do  himself,  Is  thui 
vividly  pictured  in  his  letter  to  Trlst  of  the  20th  February.  1871. 
After  giving  the  names  of  several  Members  of  Congress,  from  whom 
he  had  received  favorable  assurances,  he  procet-ds:  "Please  write 
to  your  friends  to  write  to  any  Member  of  CongreiS.  Every  vote 
tells,  and  a  simple  request  may  secure  a  vote,  he  not  caring  any- 
thing about  It  Set  every  man  you  know  at  work.  Even  if  he 
knows  a  page,  for  a  page  often  gets  a  vote." 

There  is  nothing  unusual  about  that  letter.  We  have 
seen  hundreds  of  such  letters  in  the  correspondence  which 
has  been  investigated  by  the  committee.  It  is  an  old  prac- 
tice. 

In  the  Roman  law  It  was  declared  that  "  a  promise  made  to 
effect  a  base  purpose  as  to  commit  homicide  or  sacrilege  is  not 
binding"  In  our  Jurisprudence  a  contract  mav  be  illegal  and 
void  because  it  is  contrary  to  a  constitution  or  statute,  or  incon- 
sistent with  sound  policy  and  good  morals.  Lord  Mansfield  said: 
"  Many  contracts  which  are  not  against  morality  are  stUl  void  as 
being  against  the  ma.xims  of  sound  policy." 

It  is  a  rule  of  the  common  law  of  universal  application  that 
where  a  contract  express  or  implied  is  tainted  with  either  of  the 
vices  last  named,  as  to  the  consideration  or  the  thing  to  be  done, 
no  alleged  right  founded  upon  it  can  be  enforced  In  a  court  of 
justice 

Before  considering  the  contract  here  in  question  It  may  be 
well,  by  way  of  illustration,  to  advert  to  some  of  the  cases  present- 
ing the  subject  in  other  phases  in  which  the  principle  has  been 
adversely  applied. 

Within  the  condemned  category  are — 

I  am  reading  from  the  opinion  some  of  the  examples  the 
Court  gives  of  contracts  that  are  contrai-y  to  pubhc  policy — 

an  agreement  to  pay  for  supporting  for  election  a  candidate 
for  sheriff;  to  pay  for  resigning  a  public  position  to  make  room 
for  another;  to  pay  for  not  bidding  at  a  sheriff's  sale  of  real  prop- 
erty; to  pay  for  not  bidding  for  articles  to  be  sold  by  the  Govern- 
ment at  auction;  to  pay  for  not  bidding  for  a  contract  to  carry  th» 
nuul  on  a  specified  route. 


Uiciciuic   lu  gu  uuwii  aiiu  get  uut  ouumc  vi   Viuc  itA^tcisy. 


M.  swu  uwi,  \icauc  WW 
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Not  only  that  one,  but  I  could  read  from  numerous  others. 
Bear  in  mind  that  the  evidence  before  our  committee 
shows  there  was  not  only  a  proposal  made  that  certain  in- 
dividuals should  secure  certain  mail  contracts,  a  decision 
on  which  was  reached  in  a  secret  meeting  to  which  the 
public  were  neither  invited,  expected,  nor  permitted  to  be 
present.  Contracts  were  later  awarded  to  the  very  same 
companies  whose  names  were  placed  in  the  report  made  by 
the  chairman  of  that  committee. 

So,  Mr.  President,  if  there  were  no  other  ground  to  strike 
down  privilege  it  would  be  sufficient  to  show  that  in  ac- 
cordance with  an  agreement  made  under  these  circum- 
stances, participated  in  both  by  Mr.  MacCracken  and  his 
clients,  many  millions  of  dollars  were  paid  each  year  out  of 
the  Public  Tieasury  on  contracts  made  where  competitive 
bidding  was  stifled,  where  the  arm  of  the  Government  was 
paralyzed,  and  where  the  individuals  who  had  been  selected 
in  a  meeting,  with  reference  to  which  the  Postmaster  Gen- 
eral acted  as  arbitrator,  received  the  contracts  and  the 
money. 

I  shall  not  read  all  the  way  through  the  opinion,  though 
It  is  very  illuminating.  It  strikes  at  the  basic,  bedrock 
principles  of  public  justice  and  public  morality.  The  Court 
refers  to  the  fact  that  the  foundation  of  the  Republic  is 
the  virtue  of  its  citizens  and  then,  in  order  to  make  sure, 
they  say: 

The  foundation  of  a  republic  Is  the  virtue  of  Its  citizens. 
They  are  at  once  sovereigns  and  subjects.  As  the  foundation 
is  undermined,  the  structure  is  weakened.  When  it  Is  destroyed, 
the  fabric  must  fall.  Such  is  the  voice  of  universal  history. 
The  theory  of  our  Government  is  that  all  public  stations  are 
trusts  and  that  those  clothed  with  them  are  to  be  animated 
in  the  dl.scharge  of  their  duties  solely  by  considerations  of  right. 
Justice,  and  the  public  good.  They  are  never  to  descend  to  a  lower 
plane.  But  there  Is  a  correlative  duty  resting  upon  the  citizen. 
In  his  intercourse  with  those  in  authority,  whether  executive  or 
legislative,  touching  the  performance  of  their  functions,  he  Is 
bound  to  exhibit  truth,  frankness,  and  Integrity.  Any  departure 
from  the  line  of  rectitude  in  such  cases  Is  not  only  bad  In  morals 
but  Involves  a  public  wrong.  No  people  can  have  any  higher 
public  Interest,  except  the  preservation  of  their  liberties,  than 
lnte?;rlty  in  the  administration  of  their  government  in  all  Its 
departments. 

The  agreement  In  the  present  case  was  for  the  sale  of  the 
influence  and  exertions  of  the  lobby  agent  to  bring  about  the 
passige  of  a  law  for  the  payment  of  a  private  claim,  without 
refeience  to  Its  merits,  by  means  which,  if  not  corrupt,  were 
illegitimate,  and  considered  in  connection  with  the  pecuniary  In- 
tel est  of  the  agent  at  stake,  contrary  to  the  plainest  prin- 
ciples of  public  policy.  No  one  has  a  right,  in  such  circum- 
stances, to  put  himself  in  a  position  of  temptation  to  do  what 
Is  regarded  as  so  pernicious  In  Its  character.  The  law  forbids 
the  inchoate  step,  and  puts  the  seal  of  Its  reprobation  upon  the 
undertaking. 

If  any  of  the  great  corporations  of  the  country  were  to  hire 
adventurers  who  make  market  of  themselves  In  this  way,  to 
procure  the  passage  of  a  general  law  with  a  view  to  the  promo- 
tion of  their  private  Interests,  the  moral  sense  of  every  right- 
minded  man  would  instinctively  denounce  the  employer  and 
employed  as  steeped  In  corrupvlon,  and  the  employment  as 
Infamous. 


We  have  said  that  for  profe.sslonal  services  In  this  connection 
a  Just  compensation  niay  be  recovered.  But  where  they  are 
blended  and  confused  with  those  which  are  forbidden,  the 
whole  is  a  unit  and  Indivisible. 

How  can  we  distinguish  in  a  case  of  that  kind  which  part 
would  be  legitimate  legal  services  and  which  part  would  be 
for  that  which  is  declared  to  be  contrary  to  public  policy? 

That  which  Is  bad  destroys  that  which  Is  good,  and  they 
perish  together.  Services  of  the  latter  character,  gratuitously 
rendered,  are  not  unlawful.  The  absence  of  motive  to  wrong  Is 
the  foundation  of  the  sanction. 

This  statement  then  follows: 

The  elder  agent  in  this  ca.se  is  represented  to  have  been  a 
lawyer  of  ability  and  high  character.  The  appellee  Is  said  to  be 
equally  worth.  This  can  make  no  diflerence  as  to  the  legal 
principles  we  have  considered,  nor  In  their  application  to  the 
case   in  hand.     The  law  is  no  respecter  of  persons. 

Mr.  President,  this  case  has  been  followed  by  others.  In 
the  case  of  Tool  Co.  against  Norris,  Second  Wallace,  I  read 
from  page  55  in  order  that  no  one  may  say  there  is  no  dis- 
tinction between  seekins   to   obtain  leirislative   action   and 


seeking  to  obtain  departmental  action.     In  that  case  the 

Supreme  Court  of  the  United  States  said: 

There  is  no  real  difference  in  principle  between  agreement.^  to 
procure  favors  from  legislative  bodies  and  agreements  to  procure 
favors  In  the  shape  of  contracts  from  the  heads  of  departments. 
The  Introduction  of  improper  elements  to  control  the  action  of 
both,  Is  the  direct  and  inevitable  result  of  all  such  arrangements. 

I  shall  not  go  further  into  detail  in  the  report  of  this 
case.  It  is  one  of  the  most  illuminating  opinions  rendered. 
I  have  numerous  other  cases  on  the  same  subject,  all  of 
them  agreeing — there  is  no  dissent — that  employment  of  an 
individual  to  seek  to  obtain  the  passage  of  legislation  and 
employment  to  seek  to  obtain  Government  contracts  is  simi- 
lar in  legal  effect.  I  distinguish  between  seeking  to  obtain 
Government  contracts  and  employing  a  lawyer  to  draw  up 
a  contract.  The  latter  is,  of  course,  legitimate  legal  em- 
ployment, but  all  of  the  cases,  without  exception,  from  the 
United  States  Supreme  Court  down  to  the  State  courts,  have 
uniformly  put  their  disapproval  upon  such  contracts  and 
declare  them  to  be  void  by  reason  of  the  fact  that  they  are 
contrary  to  public  policy. 

In  this  case,  according  to  the  evidence  before  the  com- 
mittee, contracts  were  awarded.  The  courts  hold  that  it 
makes  no  difference  whether  the  actual  contracts  were 
awarded  or  not.  That  is  immaterial;  but  in  this  case  the 
contracts  were  awarded.  The  evidence  clearly  shows,  to 
my  own  mind,  that  they  were  awarded  coUusively,  that  they 
were  awarded  fraudulently,  and  they  stand  upon  a  rotten 
foundation. 

The  evidence  further  shows  from  the  very  correspondence 
that  was  returned  in  this  file  that  there  was  endence  in 
the  file  which  would  tend  to  establish  facts  with  reference 
to  the  way  contracts  had  been  let  in  the  Department.  How 
can  the  Congress  pass  upon  the  kind  of  laws  it  ought  to 
enact,  how  can  it  close  the  loopholes,  how  can  it  safeguard 
the  weak  spots  unless  it  ascertains  what  methods  have  here- 
tofore been  adopted  in  order  to  deprive  the  Government  of 
that  which  was  its  own? 

So,  Mr.  President,  leaving  to  the  Senate  the  right  to  de- 
termine exactly  what  steps  it  desires  to  take  with  reference 
to  the  individuals  whose  names  have  been  reported  to  it.  the 
committee  submits  the  facts. 

Mr.  WALSH.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Clark  In  the  chair). 
Does  the  Senator  from  Alabama  yield  to  the  Senator  from 
Massachusetts? 

Mr.  BLACK.     I  yield. 

Mr.  WALSH.     Has  the  committee  any  recommendations? 

Mr.  BLACK.  The  committee  has  reported  to  the  Senate 
that  it  has  submitted  the  case  to  the  Senate  in  order  for  it  to 
determine  whether  or  not  these  individuals  should  be  cited 
for  contempt  or  whether  or  not  any  other  process  should 
be  taken  against  them. 

Mr.  WALSH.  Has  the  committee  taken  a  position  on  the 
question  of  whether  the  Senate  should  cite  the  parties? 

Mr.  BLACK.  The  Senate  has  not  officially  taken  any 
position.  The  committee  does  not  desire,  I  might  state  to 
the  Senator,  to  appear  in  the  role  of  prosecutor.  The  object 
of  the  committee  was  to  obtain  the  facts  in  order  to  pass 
upon  legislation. 

Mr.  WALSH.  There  is  always  an  atmosphere  in  a  matter 
of  this  kind  that  only  members  of  the  committee  can  pene- 
trate. It  is  very  difficult  for  other  Members  of  the  Senate  to 
get  the  full  facts.  I  did  not  know  whether  there  were  pos- 
sible sinister  influences  behind  the  facts  in  a  case  of  this 
kind. 

Mr.  BLACK.  It  is  my  own  individual  judgment,  since  the 
Senator  has  asked  me,  that  this  was  a  deliberate  effort  to 
deprive  the  Senate  of  papers  which  were  under  subpena  and 
which  were  material  in  order  to  reach  the  facts. 

Mr.  WALSH.  That  is  a  pretty  strong  statement.  Are 
other  members  of  the  committee  of  the  same  opinion? 

Mr.  BLACK.  I  would  not  speak  for  other  members  of  the 
committee. 

Mr.  WALSH.  I  think  we  should  all  Uke  to  hear  their 
views. 
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Mr.  BLACK.  I  am  sure  other  members  of  the  coirmiittee 
will  express  their  views.  Tat  committee  tboucbt  this  was 
such  a  vitally  impcM-tant  question  that  it  could  not  be 
ignored.    Tlierefore  it  has  been  submitted  to  the  Senate. 

Now  I  desire  to  make  one  statement  with  reference  to  the 
law  if  the  Senate  concludes  to  take  action. 

If  the  Senate  desires  to  cite  for  contempt 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
there? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Kentucky? 

Mr.  BLACK.    I  do. 

Mr.  BARKLEY.  Has  there  been  any  change  in  the  situ- 
ation since  the  order  of  the  Senate  last  week  arresting  Mr. 
MacCracken?  Has  any  effort  been  made  to  correct  the  sit- 
uation which  brought  about  that  action? 

Mr.  BLACK.  The  Senator  has  asked  a  very  proper  ques- 
tion. 

Mr.  MacCracken  answered  the  order  of  the  Senate.  He 
stated  that  he  had  the  consent  of  his  last  client  to  permit 
the  papers  to  be  turned  o\er  to  the  committee.  The  papers 
have  been  turned  oa*er  to  the  committee;  that  is,  certain 
papers  hare  been  turned  over  to  the  committee.  Of  course, 
those  that  were  destroyed  have  not  been  turned  over,  nor 
does  the  committee  have  any  definite  method  by  which  it 
can  obtain  absolutely  accurate  knowledge  as  to  whether  or 
not  all  the  papers  have  been  turned  over.  The  only  change 
is  that  which  I  have  mentioned — that  Mr.  MacCracken  has 
stated  to  the  Senate  that  they  could  now  have  these  papers, 
and  the  Sergeant  at  Arms  has  taken  charge  of  certain  files. 

That  leaves  the  situation  in  this  way: 

While  the  subpena  was  pending,  certain  papers  were  re- 
moved. Certain  papers  were  destroyed.  Certain  other 
papers  were  returned.  Whether  or  not  those  were  all  the 
papers  that  were  removed,  the  committee,  of  course,  does 
not  know.  It  is  clear  to  my  own  mind  from  the  evidence  of 
Colonel  Brittin  and  Mr.  Hanshue  and  Mr.  Gi\'vin  that  the 
deliberate  purpose  in  removing  the  papers  was  to  take  them 
away  from  the  committee.  That  is  the  reason  I  made 
the  statement  deliberately.  It  is  because  Colonel  Brittin 
testified  that  he  knew  they  were  under  subpena,  and  he 
wanted  them  removed  to  keep  them  from  being  made  public 
and  because  Mr.  Givvin  testified  that  Mr.  Hanshue  had  di- 
rected him  to  get  these  papers  after  he  had  received  the 
Senate  subpena.  So  I  am  convinced  in  my  own  mind  that 
the  removal  of  the  papers  was  a  deliberate  effort  to  keep 
the  committee  from  obtaining  them.  I  infer  that  from  the 
statements  made. 

Mr.  WALSH.  Mr.  President,  were  they  removed  after  the 
subpena  was  issued? 

Mr.  BLACK.  They  were  remorved  after  the  subpena  was 
issued,  after  it  had  been  served  upon  Mr.  MacCracken,  and 
after  he  had  notified  the  particular  individuals  by  telegram 
of  the  service  of  the  subpena. 

Mr.  WALSH.    I  think  that  is  a  very  important  fact. 

Mr.  BARKLEY.  Mr.  President,  my  question  was  prompted 
by  the  fact  that  In  the  absence  of  a  recommendation  from 
the  committee,  it  seemed  to  me  that  we  might  inquire  as  to 
the  good  faith  of  the  man  against  whom  the  charge  is 
brought.  Assuming  that  he  had  made  a  mistake,  and  as- 
suming that  it  was  deliberate,  it  seemed  to  me  we  might 
inquire  whether  he  had  made  an  effort  to  rectify  the  mis- 
conduct, if  that  be  what  it  was,  on  his  i>art  in  seeking  to 
have  these  papers  removed.  That  might  have  some  bearing 
on  whether  we  should  proceed  to  enforce  some  penalty. 

Mr.  BLACK.  I  may  state  to  the  Senator  that  it  is  my 
viewpoint  that  before  the  Senate  decides  whether  or  not  it 
will  seek  to  enforce  any  penalty  upon  Mr.  MacCracken  under 
the  previous  order  issued,  it  should  determine  whether  or 
not  these  additional  individuals  should  likewise  be  brought 
before  the  Senate.  It  is  my  own  judgment,  personally 
speaking,  that  that  should  be  done.  I  believe  the  evidence 
is  of  such  a  nature  that  the  Senate  could  not,  with  due 
regard  to  the  situation,  fail  to  take  that  action. 

I  had  just  started  to  say  that  there  are  two  methods  by 
which  that  could  be  done.    The  Senate  has  the  inherent  i 


right  in  the  body  itself  to  punish  for  contempt.  It  has  the 
nght  under  certain  circumstances  to  certify  the  proceedings 
to  the  district  attomcj-  of  the  District  of  Columbia.  Frankly, 
I  doubt  if  imder  these  circumstances  the  law  is  sufficiently 
clear  to  justify  submitting  it  to  the  district  attorney.  I 
make  that  staten^ent  for  this  reason:  Section  192  of  title  2 
of  the  code — and  I  desire  the  Senate  to  have  the  benefit  of 
this  statute — reads  as  follows: 

RefiLsal  of  witness  to  testify:  Every  person  who  having  been 
summoned  a.s  a  wltneas  by  the  authority  of  either  House  of  Con- 
gress, to  give  testimony  or  to  produce  papci-s  upon  any  matter 
under  lnqulr>-  before  either  House,  or  any  committee  of  either 
House  of  Congress,  willfully  makes  default,  or  who.  having  ap- 
peared, refuses  to  answer  any  question  pertinent  to  the  question 
under  inquiry,  Bhall  be  deemed  guilty  of  a  miBdemcanor,  punish- 
able by  a  fine  of  not  more  than  $1,000  nor  less  than  $100,  and 
Imprisonment  in  a  common  Jail  for  not  le*8  than  1  month  nor 
more  than  12  months. 

It  is  clear  that  that  makes  this  a  misdemeanor  if  the  facts 
justify  the  action. 

Mr.  BARKLEY.  Just  there — does  the  Senator  desire  to 
finish  reading  the  statute  first? 

Mr.  BLACK.  I  desire  to  finish  reading  the  other  two  stat- 
utes in  connection  with  this  one  in  reference  to  contempt: 

Skc.  194.  Witnesses  failing  to  testify:  Whenever  a  witness  sum- 
moned as  mentioned  in  section  192  of  this  title  fails  to  testify, 
and  the  facts  are  reported  to  either  House,  the  President  of  the 
Senate  or  the  Speaker  of  the  House,  as  the  ca.se  may  be,  shall 
certify  the  fact  under  the  seal  of  the  Senate  or  House  to  the  dis- 
trict attorney  for  the  District  of  Columbia,  whose  duty  it  shall  be 
to  bring  the'  matter  before  the  grand  jxrry  for  their  action. 

It  will  be  noted  that  this  section  is  limited  to  a  failure  to 
testify,  and  that  the  other  section  which  I  have  read  refers 
to  a  failure  to  testify  or  to  bring  the  papers  required;  so 
that  with  reference  to  certifying  the  matter  to  the  district 
attorney,  insofar  as  contempt  is  concerned,  there  might  be 
some  question  with  reference  to  the  construction  of  the 
statute. 

Mr.  BARKLEY.  If  this  matter  is  not  certified  to  the  dis- 
trict attorney  for  appropriate  action,  what  punishment  can 
we  inflict? 

Mr.  BLACK.  The  Senate  has  the  right,  under  the  deci- 
sions of  the  Supreme  Court,  to  cite  either  one  or  all  of  these 
individuals  to  appear  and  show  cause  why  they  should  not 
be  punished  for  contempt.  At  that  time  they  would,  of 
course,  be  given  the  opportunity  to  make  any  statement  in 
hne  with  what  the  Senator  has  said.  So  that  the  Senate 
can  take  that  course,  if  it  desires,  and  proceed  by  hearing 
before  this  tribunal;  or,  if  it  desired,  it  could  refer  the  mat- 
ter, so  far  as  the  misdemeanor  is  concerned,  to  the  district 
attorney  for  prosecution  as  a  misdemeanor. 

Mr.  BARKLEY.  I  have  not  examined  lately  the  cases  to 
which  the  Senator  refers,  but  under  those  decisions  what 
form  of  punishment  can  the  Senate  inflict? 

Mr.  BLACK.  The  Senate  could  inflict  punishment  by  im- 
prisonment for  a  term  not  beyond  the  session  in  which  the 
contempt  occurred. 

Mr.  BARKLEY.     It  could  not  assess  a  fine? 

Mr.  BLACK.    Yes;  it  could  assess  a  fine. 

Mr.  BARKLEY.     Within  what  limitation? 

Mr.  BLACK.  There  is  no  set  limitation  upon  the  fine, 
because  it  is  recognized  as  a  common-law  power  of  the 
Senate. 

Mr.  BARKLEY.  That  is  what  I  wanted  to  clear  up.  The 
Senate  has  power  inherent  in  its  own  jurisdiction  to  inflict 
a  penalty  or  it  may  certify  the  record  to  the  courts  in 
order  that  a  misdemeanor  may  be  punished? 

Mr.  BLACK.     That  is  correct. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  Illinois? 

Mr.  BLACK.     I  do. 

Mr.  LEWIS.  I  seek  information  from  the  able  chairman 
of  the  committee  on  the  following  lines,  because  I  recognize 
in  this  whole  proceeding  the  effect  of  precedent  that  shall 
apply  for  the  future: 

Assume  that  the  counsel  in  the  cause,  Mr.  MacCracken, 
was  wrong.    Assume  that  he  was  wrong  within  the  law. 
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and  yet  assume  that  it  was  an  honest  judgment  as  a  lawyer, 
believing  in  his  right  to  withhold  the  information  on  the 
theory  of  the  protection  of  his  client.  I  ask  my  able  friend, 
the  chairman  of  the  committee,  if  such  were  an  honest  be- 
lief on  his  part,  though  disclosed  to  be  wrong,  and  with 
papers  which,  as  owned  by  the  client,  mi^ht  be  said  to  be 
in  r,  nature  representative  of  something  illegal,  docs  the 
chairman  of  the  committee  feel  that  the  counsel  under  tho.se 
circum^tance.s  is  subject  to  contempt  of  the  Senate? 

Mr.  BLACK.  I  do  not  think  that  would  at  all  affect  the 
act.  It  wculd,  of  course,  like  all  facts  and  circumstances 
connected  with  any  action,  be  a  matter  to  be  taken  into 
consideration  by  the  tribunal  trying  the  case. 

Mr.  LEWIS.  I  should  like  to  a.sk  my  able  friend  if  his 
attention  has  been  drawn  to  the  case  in  the  Supreme  Court 
of  the  United  States  of  Watts  &  Sachs,  One  Hundred  and 
Ninetieth  United  States  Reports,  upon  this  exact  point. 

Mr.  BLACK.  I  shall  be  glad  to  have  the  Senator  read  it. 
if  he  desires. 

Mr.  LEWIS.  No;  I  will  not  interrupt  my  able  friend.  I 
only  wanted  to  know  whether  it  has  been  brought  to  his 
attention. 

Mr.  BLACK.     I  have  read  quite  a  number  of  cases. 

Mr.  LEWIS.  If  not,  I  take  the  liberty  of  tendering  to  him 
the  Supreme  Court  of  the  United  States  decision  on  how  far 
a  lawyer  may  be  held  to  be  committing  an  offense  in  con- 
tempt where,  though  %Tong  in  his  construction  of  the  law, 
he  was  honest  within  himself,  under  the  belief  of  his  right. 
This  was  a  bankruptcy  proceeding,  and  the  contempt  grew 
out  of  the  lawyer's  refusal  to  testify.  I  ask  my  able  friend 
if,  at  his  leisure,  he  will  examine  this  case  of  Watts  &  Sachs, 
One  Hundred  and  Ninetieth  United  States  Reports,  and  see 
how  far  it  is  in  line  with  his  own  conclusions,  or  those  recom- 
mended by  his  committee. 

Mr.  BLACK.     I  shall  be  glad  to  look  at  it. 

I  have  no  further  remarks  to  make  at  this  time,  unless 
someone  desires  to  ask  some  questions. 

Mr.  LOGAN.     Mr.  Pre.^ident 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Kentucky? 

Mr.  BLACK.     I  do. 

Mr.  LOGAN.  I  should  like  to  know  what  the  Senator 
thinks  of  this  situation:  If  Mr.  MacCracken  in  good  faith 
thought  he  should  be  protected  under  the  prinlege  rule,  and 
dechned  to  answer,  then  could  he  not  have  stood  on  that 
until  your  committee  certified  the  question  to  the  Senate  to 
get  a  ruling  as  to  whether  he  should  be  required  to  answer? 
And  after  the  Senate  so  ruled,  if  he  did  answer  the  question, 
and  matters  were  left  in  the  same  condition  that  they  were 
when  the  question  was  certified,  he  would  be  free  from 
contempt,  would  he  not? 

Mr.  BLACK.  The  Senator  has  stated  a  case  which,  if  it 
had  occurred  in  that  way,  might  have  had  a  very  material 
effect  with  reference  to  reporting  this  matter  to  the  Senate. 

Mr.  LOGAN.  Then  is  it  not  true  that  the  change  in  the 
records,  the  fact  that  something  was  done  to  the  records 
afterward,  constitutes  the  gravamen  of  the  offense  at  this 
time? 

Mr.  BLACK.  It  is  my  own  judgment,  may  I  say  to  the 
Senator,  that  if  the  committee  had  been  of  the  opinion 
which  has  been  outlined  by  the  Senator  from  Illinois  I  Mr. 
Lewis],  that  there  was  a  bona  fide  effort  to  stand  on  what 
was  conceived  to  be  a  legitimate  legal  duty,  there  probably 
would  have  been  no  citation  or  report  to  this  bodj-;  but,  of 
cour.-^e,  it  was  very  difficult  for  at  least  part  of  the  members 
of  the  committee  to  attribute  such  a  motive  completely  when 
a  part  of  the  files  were  taken  and  destroyed  during  the  very 
time  that  the  Senate  committee  had  the  matter  under  con- 
sideration. 

Mr.  LOGAN.  I  agree  with  the  Senator;  so  it  seems  to  me 
that  the  destruction  of  the  files  is  what  constitutes  the  con- 
tempt or  the  seriousness  of  the  offense  at  this  time.  I  could 
not  find  fault  with  any  man  who  might  desire  to  rest  on  his 
constitutional  rights  and  say  that  he  was  protected  by  a  rule 
such  as  the  privilege  rule;  but  he  could  stand  on  that  no 
longer  than  the  bod>'  that  had  the  power  to  decide  should 


hold  that  he  was  wrong.  Then,  after  having  held  that  he 
was  wrong,  he  would  have  a  right  to  testify;  but,  in  the 
meantime,  if  he  put  it  out  of  his  power  to  comply  with  the 
ruling  of  the  Senate  in  this  case,  of  course,  there  would  be 
no  way  for  him  to  purge  himself  of  contempt. 

Mr.  BLACK.  I  will  state  to  the  Senator  that,  as  I  said 
in  the  beginning,  v.hen  the  question  was  first  raised  by  the 
v.'itness,-  the  Senate  committee  did  not  seek  to  act  arbi- 
trarily or  hastily.  It  took  the  matter  under  advisement  for 
the  very  reason  suggested  by  the  Senator  from  Kentucky. 
We  took  the  matter  under  advisement  and  di.scu~^scd  it. 
We  then  thought  of  it  for  another  day.  and  we  then  met 
to  make  a  decision;  and  it  was  at  the  time  we  met  to  make 
the  decision  that  we  were  informed  that  in  the  interim  cer- 
tain papers  had  been  removed.  The  committee  then  unani- 
mously agreed  to  report  the  matter  to  the  Senate. 

Mr.  LOGAN.  This  is  the  matter  about  which  I  am  in- 
terrogating the  Senator:  Is  the  Senator  asking  the  Senate 
to  act  upon  Mr.  MacCracken's  refusal  to  answer  the  ques- 
tions in  the  first  place,  or  to  act  upon  the  destruction  of  the 
records  in  his  office  after  the  Senate  committee  first  had 
the  matter  up,  and  before  the  Senate  committee  finally 
decided  that  the  matter  was  not  privileged? 

Mr.  BLACK.  We  have  reported  all  the  facts,  including 
the  original  and  the  latter  matter,  all  of  which  were  a  part 
of  one  and  the  same  transaction. 

Mr.  LOGAN.  But  they  are  severable.  The  case  of  Watts 
and  Sachs  was  referred  to  by  the  distinguished  Senator  from 
Illinois.  Watts  and  Sachs  were  sent  to  jail  by  Judge  Ander- 
son, sitting  in  the  United  States  court  in  Indiana,  as  I 
recall,  and  they  appealed  to  the  Supreme  Court,  which  Court 
laid  down  a  rule  which,  to  a  certain  degree,  protects  a  man 
when  he  questions  the  authority  of  the  Court  or  a  com- 
mittee, basing  his  claim  upon  a  right  guaranteed  to  him  by 
the  Constitution,  if  he  is  honest  about  it  and  in  good  faith. 
He  has  a  right  to  stand  on  his  claim  until  some  authorita- 
tive power  has  said  to  him,  "  You  are  wrong  ",  and  after 
that  is  said,  then  he  has  no  right  to  still  refuse  to  answer, 
and  he  purges  himself  of  any  contempt  by  complying  with 
the  requirements  of  the  committee  after  that  fact  has  been 
determined. 

Mr.  MacCracken.  as  I  imderstand,  declined  to  answer  on 
the  ground  that  the  letters  in  question  were  privileged  com- 
munications between  a  client  and  his  lawyers.  They  may 
not  have  been.  Perhaps  they  were  not,  from  what  the  dis- 
tinguished Senator  from  Alabama  has  said.  I  do  not  thinl: 
they  were,  after  hearing  his  statement  of  the  facts  and  his 
statement  of  the  law.  But  if  Mr.  MacCracken  thought  they 
were,  he  cannot  be  punished  for  refusing  to  answer  before 
the  committee  if  the  committee  had  the  power,  or  even  if 
it  did  not  have  the  power,  until  the  Senate  has  directed  him 
that  he  must  answer  the  question. 

We  never  did  get  to  that  point  with  Mr.  MacCracken. 
Before  that  time  came,  another  thing  had  happened.  He  had 
put  it  out  of  his  power  to  give  the  Senate  committee  the 
information  which  it  had  requested,  and  it  seems  to  me  that 
the  Senate  should  consider  the  matter  in  its  latter  aspects; 
that  is,  that  the  records  were  destroyed  or  mislaid.  The 
question  of  privilege  does  not  seem  to  me  to  enter  into  it 
at  all. 

Mr.  BLACK.  May  I  state  in  response  to  the  statement  of 
the  Senator  from  Kentucky  that  the  question  of  privilege 
has  been  presented  because  I  desired  to  state  my  views  on 
the  question  of  privilege,  as  a  number  of  Senators  had  asked 
about  it. 

I  might  also  state,  as  I  did  a  while  ago,  that  I  am  abso- 
lutely sure  that  if  that  were  the  only  question  involved,  and 
someone  had  come  before  the  Senate  committee  claiming 
privilege  in  a  matter  in  which  the  committee  was  engaged 
in  an  honest,  bona  fide,  legitimate  desire  to  assert  a  privi- 
lege honestly  entertained,  and  in  order  to  p)erform  a  duty 
which  it  believed  existed,  my  own  judgment  is  that  the 
present  proceeding  would  not  have  occurred.  I  tried  to  ex- 
plain that  the  Senate  committee  waited  for  that  express 
purpose,  in  order  to  ascertain  for  itself,  and  looked  into  the 
matter,  and  gave  2  days'  time  before  any  action  was  taken. 
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and  then  Mr.  MacCracken  was  brought  back  and  he  was 
told  that  It  v<as  the  unanimous  opinion  of  the  Senate  com- 
mittee that  the  subpcna  should  be  obeyed. 

In  the  meantime,  however,  a  part  of  the  papers  had  been 
destroyed  and  others  removed.  I  think  there  naturally  would 
arLse  in  the  mind  of  the  able  Senator  from  Kentucky  there 
some  question  as  to  the  exact  reason  for  claiming  the 
privilege  and  the  delay. 

Mr.  LOGAN.  I  micht  say  to  the  Senator,  if  he  will  pardon 
my  intcrruptins  him.  that,  from  the  statement  which  the 
Senator  has  made.  I  do  not  think  that  the  communications 
were  privJeged. 

Mr.  BLACK.     I  understood  that. 

Mr  LOGAN.  I  do  not  tliink  so.  But  at  the  same  time  I 
do  think  that  if  Mr.  MacCracken  believed  they  were  privi- 
le^red  he  had  a  right  lo  rely  upon  that  and  not  answer  the 
Question. 

Suppose  that  tlie  Senate  committee  had  determined  that 
they  wen,'  not  privileged,  and  still  Mr.  MacCracken  had 
TCfu.sed  to  answer,  what  would  the  committee  have  done? 

Mr.  BLACK.  May  I  .state  to  the  Senator  that  he  is  assert- 
ing a  hypothetical  case  that  doe.s  not  exist.  I  liave  stated  to 
the  Senator  that  even  m  ^he  hypothetical  case  I  was  sure 
that  if  other  cm  uni.- tances  had  not  transpired  leading  the 
coinmittee  to  question  the  very  thing  which  the  Senator  has 
a...  t !  ted.  that  the  matter  woiUd  never  have  been  brought  to 
the  Senate. 

Mr.  LOGAN.  But  we  are  going  to  vote  on  something 
directly.  What  are  v.e  poine  to  vote  on?  That  Mr.  Mac- 
Cr.icken  refused  to  answer  questions  on  the  ground  that  the 
matter  in  question  was  privileged,  or  shall  we  vote  on  the 
charge  that  the  records  were  extracted  from  his  files  after 
the  subpena  had  been  issiud.  and  that  he  was  a  party  to  it? 

Mr.  BLACK.  The  question,  as  I  see  it.  on  which  the 
Senate  is  likely  to  vote.  Is  whether  or  not.  after  a  subpena 
is  served  upon  an  individuv.l  to  bring  papers,  and  while  that 
v^ subpena  is  pending,  and  vhilc  an  honest,  legitimate  effort 
Is  being  made  by  the  committee  to  ascertain  whether  or 
not  its  asserted  privilege  is  just  and  founded  upon  law.  and 
even  during  that  time  paiJers  are  removed  and  destroyed, 
the  Senate  desires  to  pa;:S  that  over  as  simply  a  trivial 
action  on  the  part  of  those  who  participated  in  it.  or 
whether  the  Senate  believes  that  it  is  ot  sufficient  impor- 
tance to  require  those  who  partJcipated  in  it  to  appear 
before  that  body  or  to  appear  before  a  court  to  have  the 
facts  ascertained? 

Mr.  LOGAN.  Let  me  stAte  to  the  Senator  that  I  think 
the  trivial  matter  involved  in  it  is  the  question  of  privilege. 
The  failure  of  the  witness  lo  answer  on  the  ground  that  the 
communication  was  privileged  to  my  mind  is  rather  trivial, 
because  that  was  a  matter  that  had  to  be  determined  by 
someone  later.  The  important  thing,  as  I  see  it.  is  what 
happened  while  the  committee  was  considering  that  question; 
that  is.  the  extraction  of  ci.Ttain  papers  from  the  files. 

Mr.  BLACK.  "Hie  Senntor  is  correct.  That  illuminates 
the  entire  tninsaction.  I»  throws  light  upon  the  claiming 
of  the  privilege.  It  is  a  part  of  the  whole  thing.  The 
question  arises,  as  suggested  by  the  Senator  from  Illinois, 
whether  the  claim  \^"as  made  in  good  faith.  How  do  we 
determine  whether  or  not  it  was  made  in  good  faith?  By 
the  facts  and  circumstanc<?s  which  throw  light  upon  the  en- 
tire transaction,  all  of  wh.ch  are  coupled  together  and  con- 
stitute one  complete,  indivisible  whole. 

Mr.  LOGAN.  Btrt  not  on  the  question  of  privilege.  It 
may  be  shown  that  he  claimed  privilege  in  order  to  get  time 
to  remove  certain  records,  which  is  still  aside  from  the 
question  of  privilege.  He  may  not  have  made  the  claim  in 
good  faith.  But  I  do  not  think  we  are  proceeding  against 
Mr.  MacCracken  because  he  declined  to  answer  the  question 
in  the  first  Instance  on  the  ground  of  privilege. 

lir.  BLACK.  I  have  stated  to  the  Senator  and  stated  to 
others  a  number  of  times  that  it  was  my  judgment  if  that 
were  all  that  had  been  done  it  would  never  have  been  re- 
ported to  the  Senate.  I  repeat  that  now.  There  is  no 
difference  between  us  on  that. 


Mr.  LOGAN.  I  think  not.  except,  if  the  Senator  will  par- 
don me.  that  I  should  like  to  separate  the  matters  and 
forget  about  the  question  of  privilege  and  deal  with  the 
more  important  matter,  that,  while  the  committee  was 
trying  to  secure  evidence,  the  evidence  was  destroyed. 

Mr.  BLACK.  How  can  we  foiget  it?  Would  it  be  right 
to  present  the  matter  to  the  Senate  without  letting  it  be 
known  that  the  gentleman  was  basing  his  right  on  the 
claim  of  privilege?  Should  we  ignore  the  claim  that  he 
made?     I  have  simply  tried  to  present  the  fact. 

Mr.  LOGAN.  Would  it  not  have  been  the  same  if  he 
had  said  that  the  records  uere  not  available;  that  he  wanted 
2  or  3  days  to  get  them  together? 

Mr.  BLACK.  It  might  have  been  the  same;  but  he  did 
not  say  it.    T^at  is  not  what  he  said. 

Mr.  KING.     Mr.  President 

Tlie  PRESIDING  OFFICER.  Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  Utah. 

Mr.  BLACK.     I  yield. 

Mr.  KING.  Mr.  President,  let  me  suggest  to  the  Senator 
from  Kentucky,  using  a  hyixjthetical  case:  Suppose  that 
a  witness  who  was  attorney  for  clients  whose  relations  to 
the  Government  were  under  investigation,  was  subpenaed 
by  a  Senate  committee  charged  with  the  duty  of  investi- 
gating such  relations,  and,  upon  appearing,  he  refused  to 
produce  the  correspondence  between  him  and  his  clients 
respecting  such  relations  as  were  under  investigation,  jus- 
tifying his  refusal  upon  the  ground  that  he  was  under 
obligation  to  protect  his  clients  and  to  not  disclose  confi- 
dential communications  between  them:  and  assume  that 
upon  such  refusal  the  matter  was  brought  by  the  committee 
to  the  Senate,  and  the  attorney  was  cited  to  appear  and 
show  cause  why  he  should  not  be  punished  for  contempt; 
and  assume  further  that  he  pleaded  before  the  Senate  that 
he  acted  in  good  faith,  believing  that  the  communications 
between  himself  and  his  clients  were  privileged,  but  that  if 
he  were  in  error,  he  would  obey  the  order  of  the  Senate  and 
its  committee.  Under  state  of  facts  so  assumed.  I  am  in- 
clined to  believe  that  the  Senate,  if  it  believed  that  he 
acted  in  good  faith,  would  accept  his  statement  and  purge 
him  of  contempt. 

I  am  inclined  to  agree  with  the  Senator  from  Alabama 
that  the  refusal  of  Mr.  MacCracken  to  produce  the  corre- 
spondence and  records  which  he  was  directed  by  the  com- 
mittee to  produce,  and  to  testify  concerning  the  same,  to- 
gether with  the  removal  of  some  of  the  records  and  corre- 
spondence from  the  files  in  his  office,  presents  a  different 
question  and  unites  the  two  conditions  so  that  they  may  be 
considered  together;  and  if  the  Senate  should  find  that  he 
did  not  act  In  good  faith  in  refusing  to  produce  the  sub- 
penaed records  and  to  testify  concerning  the  same,  the  Sen- 
ate would  have  the  authority,  in  my  opinion,  to  deal  with 
the  matter  separately  from  the  question  arising  from  the 
withdrawal  of  certain  of  the  records  from  his  files.  If  the 
Senate  should  believe  that  he  acted  in  good  faith  in  failing 
to  produce  the  records  and  testifying,  it  might,  as  above 
indicated,  adjudge  him  as  not  guilty  of  contempt. 

With  respect  to  the  abstraction  of  correspondence  or 
records  from  the  office  of  Mr.  MacCracken  and  his  partner, 
if  it  should  appear  that  the  element  of  good  faith  above 
referred  to  was  absent  and  the  removal  of  the  records  and 
correspondence  was  brought  about  \iith  the  connivance  of 
Mr.  MacCracken.  then  it  seems  to  me  that  the  cotirse  of 
the  Senate  would  be  clear.  I  do  not  intend  to  express  any 
opinion  in  regard  to  what  the  Senate  should  or  may  do.  It 
is  my  view  that  Mr.  MacCracken  was  not  justified  in  refus- 
ing to  produce  the  correspondence  and  records  called  for 
by  the  committee.  I  do  not  believe  that  Mr.  MacCracken 
could,  under  the  circumstances,  invoke  the  rule  of  privilege 
for  which  he  contends:  but,  as  stated,  if  he  acted  in  good 
faith  in  declining  to  testify,  and  that  were  the  only  question 
presented,  the  Senate,  it  is  quite  likely,  could  acquit  him  of 
the  charge  of  contempt. 

But  the  refusal  to  produce  the  records  and  to  testify  and 
the  abstraction  or  removal  of  the  records,  linked  together. 
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constitute  two  transactions  or  episodes  and  may  be  con- 
sidered by  the  Senate  either  as  separate  or  connected  trans- 
actions. 

Senators  will  recall  that  a  few  years  ago.  when  the  Senate 
was  investigating  the  question  of  the  right  of  Mr.  Vare  to 
his  seat  in  the  Senate,  a  witness  who  was  subpenaed  reftised 
to  testify  before  the  committee  upon  a  matter  which  the 
committee  regarded  as  pertinent  to  the  inquiry.  The  com- 
mittee certified  the  refusal  to  the  Senate,  and  this  body 
directed  that  he  be  arrested  and  brought  before  the  bar  of 
the  Senate.  Conditions  arose  which  warranted  bail  being 
granted,  and  the  witness  furnished  the  required  bail  and 
was  released  upon  condition  that  he  appear  whenever  re- 
quested by  the  Senate.  The  Senate  also  directed  that  the 
refusal  of  the  witness  to  testify  be  cerMfied  to  the  United 
States  Attorney.  This  course  was  taken,  and  the  witness 
was  indicted  under  the  provisions  of  the  statute,  to  which 
attention  has  been  called  by  the  Senator  from  Alabama. 
The  course  adopted  by  the  Senate  was  challenged  in  the 
courts  by  the  witness,  and  the  matter  was  under  considera- 
tion for  a  long  time,  and  finally,  as  I  recall,  reached  the 
Supreme  Court  of  the  United  States.  The  action  of  the 
Senate  was  approved.  However,  before  trial  and  before  the 
Senate  took  action  upon  the  question  which  remained  with 
it  the  witness  died. 

With  respect  to  the  matter  before  us,  it  is  my  view  that 
Mr.  Brittin,  Mr.  Givvin,  and  Mr.  Lee  should  be  cited  to 
appear  before  the  Senate  and  be  examined  upon  the  matters 
referred  to  by  the  Senator  from  Alabama,  in  order  that  the 
Senate  may  determine  whether  they  have  infracted  any  pro- 
vision of  the  statute.  Mr.  MacCracken  is  under  arrest,  and 
It  occurs  to  me  that  in  view  of  the  fact  that  the  transac- 
tions involving  each  of  the  persons  named  are  so  closely 
related  the  hearing  upon  his  case  might  be  continued 
until  the  other  persons  named  are  brought  before  the  Sen- 
ate. That  would  mean,  of  course,  that  Mr.  MacCracken  be 
released  from  arrest,  but  with  the  understanding  that  he 
shall  appear  when  the  other  persons  named  appear  to  answer 
to  the  citation  which,  the  situation  as  I  believe  requires, 
shall  be  issued  requiring  them  to  appear  before  the  bar  of 
the  Senate. 

Mr.  McCARRAN.  Mr.  President,  it  appears  to  me  that 
we  should  be  driving  at  some  termination  of  this  matter. 
The  statement  made  by  the  chairman  of  the  committee  was 
made  for  the  purpose  of  clarifying  the  entire  record  before 
the  Senate.  The  question  now  on  the  supplemental  report 
Is  not  so  much  as  to  Mr.  MacCracken,  for  Mr.  MacCracken 
is  imder  arrest  by  authority  and  direction  of  this  body,  but 
the  supplemental  report  deals  with  other  individuals  named 
in  the  report  submitted  by  the  chairman  of  the  committee 
before  this  body  this  morning.  The  question  now  is.  What 
wilP  the  Senate  do  as  regsurds  the  supplemental  report  now 
on  file,  supplemented  by  the  explanatory  statements  of  the 
chairman  of  the  committee? 

So,  to  bring  it  to  a  head,  if  I  may,  and  if  I  may  without 
violating  the  rule  make  the  motion  not  in  writing,  I  there- 
fore move  that  Mr.  Brittin,  Mr.  Hanshue,  and  Mr.  Lee  be 
dealt  with  imder  the  resolution  the  same  as  Mr.  MacCracken 
has  already  been  dealt  with;  that  they  all  be  cited  together 
with  Mr.  MacCracken;  and  that  the  citation  be  made  re- 
ttu-nable  on  Friday  next. 

Mr.  BORAH.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
vada yield  to  the  Senator  from  Idaho? 

Mr.  McCARRAN.     I  do. 

Mr.  BORAH.  As  the  motion  was  made  orally,  after  it  has 
been  taken  down  I  should  like  to  have  it  read,  as  I  did  not 
catch  it  all. 

Mr.  ROBINSON  of  Arkansas.  I  suggest  to  the  Senator 
from  Nevada  that  he  present  a  formaP  resolution. 

Mr.  McCARRAN.  Very  well,  Mr.  President;  I  present  this 
resolution: 

Resolved,  That  the  President  of  the  Senate  Issue  his  warrant 
commanding  the  Sergeant  at  Arms,  or  his  deputy,  to  take  Into 
custody  the  bodies  of  L.  H.  Brittin,  GUbert  Givvin.  Harris  M. 
Hanshue,  and  Frederic  P.  Lee.  together  with  William  P.  Mac- 
Cracken.  Jr.,   and  that  they  be   brought  before   the   bar   of  the 


Senate,  then  and  there  to  answer  such  questions  pertinent  to  the 
matter  under  Inquiry  with  reference  to  facts  regarding  corre- 
spondence, memoranda,  books,  and  flies  as  the  Senate  may  pro- 
pound, and  to  keep  the  said  persons  In  custody  to  wait  the  further 
action  of  the  Senate. 

I  move  that  the  return  date  be  Friday  next  at  10  o'clock. 

Mr.  McNARY.  Mr.  President,  may  I  ask  the  Senator  from 
Nevada  a  question? 

Mr.  McCARRAN.    Certainly. 

Mr.  McNARY.  In  view  of  the  wording  of  the  resolution, 
would  that  leave  the  present  case  of  Mr.  MacCracken  in 
status  quo  until  Friday,  at  which  time  the  additional  persons 
named  would  come  in  with  him? 

Mr.  McCARRAN.    That  is  my  idea. 

Mr.  McNARY.  So  that  that  would  be  the  end  of  the  pro- 
cedure today  and  on  Friday  we  would  continue  the  whole 
case  with  the  additional  parties  named? 

Mr.  McCARRAN.  Yes;  at  the  time  indicated.  I  cannot 
view  this  in  any  other  light  than  that  the  parties  cited  have 
their  right  to  a  day  before  the  Senate  and  their  right  to 
answer.  One  is  under  arrest  at  this  time,  and  the  others  are 
to  be  placed  under  arrest  and  afforded  the  right  to  have  a 
day  to  reply,  and  whatever  their  reply  may  be  Is  for  them 
to  say. 

Mr.  BORAH.  Mr.  President,  is  it  proposed  by  this  reso- 
lution to  arrest  the  n\en  named  or  simply  to  cite  them  here 
to  answer  the  charges  which  are  made? 

Mr.  McCARRAN.  There  is  one  under  arrest  at  the  present 
time. 

Mr.  BORAH.  I  know  there  is;  but  is  it  proposed  to  arrest 
all  the  others? 

Mr.  McCARRAN.  It  would  be  my  idea  to  treat  them  all 
alike. 

Mr.  BLACK.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  Alabama? 

Mr.  McCARRAN.    I  yield. 

Mr.  BLACK.  It  would  be  my  suggestion,  in  order  to  carry 
out  the  object  which  has  been  suggested,  that  there  be  added 
to  the  resolution  this  clause,  "and  to  show  cause,  if  any 
they  have,  why  they  should  not  be  punished  for  contempt." 

That  seems  to  be  the  object  of  the  proceedings,  and 
anyway  the  entire  matter  could  be  settled  at  one  time. 

Mr.  BORAH.  Is  it  necessary — and  I  am  asking  for  infor- 
mation, not  being  a  member  of  the  committee — to  Issue  an 
order  of  arrest  for  these  men  in  order  to  bring  them  before 
the  Senate  to  answer  these  charges? 

Mr.  McCARRAN.    Is  the  Senator  addressing  hla  inquiry 

to  me? 
Mr.  BORAH.    I  am  addressing  it  to  any  of  the  Senators 

on  the  committee. 

Mr.  McCARRAN.  I  beg  the  Senator's  pardon.  Will  he 
repeat  his  question? 

Mr.  BORAH.  I  ask,  Is  it  thought  necessary  upon  the  part 
of  the  committee  to  include  in  this  resolution  the  others  of 
these  men  in  order  to  bring  them  properly  before  the  Senate 
to  answer  the  questions  which  we  propose  to  submit  to  them? 
Is  it  not  possible  to  cite  them  to  the  Senate  to  answer  the 
charges  of  the  Senate  and  then  determine  whether  or  not 
we  want  to  arrest  them  on  a  charge  of  contempt? 

Mr.  McCARRAN.  I  think  probably  that  would  be  the 
right  course. 

Mr.  BLACK.  Mr.  President,  may  I  suggest  to  the  Senator 
that  I  think  that  would  be  the  right  course:  it  would  be  my 
own  judgment;  and  I  suggest  that  the  motion  Include  Mr. 
MacCracken  so  that  the  entire  matter  may  be  handled  at 
one  session  of  the  Senate  rather  than  to  attempt  to  divide 
it  and  have  one  hearing  today  and  one  at  a  later  period. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  Illinois? 

Mr.  McCARRAN.    I  yield. 

Mr.  LEWIS.  May  I  ask  the  honorable  chairman  of  the 
committee  or  his  efficient  aid,  the  Senator  from  Nevada, 
should  not  the  case  of  a  lawyer  who  stands  on  his  right  as  a 
lawyer  be  separated  from  the  cases  of  others  the  charges 
against  whom  are  based  on  actual  conduct,  as  related  by 
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the  honorable  chairman  of  the  committee,  and.  if  otherwise 
Xmconlroverted.  are  criminal?  ShoiUd  not  the  action  of  the 
lawyer  in  assuming  within  his  rights  to  advise  his  clients  be 
seiMi rated  and  the  question  before  the  Senate  as  to  him  as  a 
lawyer  be  as  U»  his  good  faith  in  giving  the  advice  rather 
than  have  him  commln«lfd  in  the  whole  proceeding  with 
the  others  who  do  not  stand  on  the  relationahip  at  all 
within  the  law  that  the  rounsel  docs  who  advlaes  hi«  cllente? 
I  aak  would  It  not  be  better  that  the  cw^  of  Mr,  MacCracken 
be  separated  from  the  others  and  he  be  heard  separately  on 
bis  legal  rlghU  as  the  adviser  of  his  clienU? 

Mr.  McCARRAN.    I  will  gladly  answer  the  question  of  the 
Senator  from  Illinois. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  Idaho? 
Mr.  McCARRAN.  I  yield. 
Mr.  BORAH.  I  was  simply  going  to  say  I  do  not  see  how 
we  can  separate  these  cases  because  one  man  is  a  lawyer, 
for  his  entire  guilt  or  innocence  before  this  body  depends, 
In  my  judgment,  upon  whether  he  sought  this  privilege  as  a 
lawyer  for  the  purpose  of  getting  time  to  enable  them  to 
destroy  these  papers.  It  is  all  one  transaction.  In  ether 
words,  the  gravamen  of  the  offense  is  the  destruction  of  the 
papers  after  notice  was  served  upon  them  to  produce  the 
papers,  and  it  is  an  offense  in  that  whether  the  papers  were 
proj)erly  to  be  brought  before  the  committee  or  not.  the? 
were  not  to  he  destroyed  and  good  faith  required  that  thes 
be  presented  to  the  committee.  If  Mr.  MacCraclten  sought 
time  in  order  to  enable  his  clients  to  destroy  these  papers 
he  becomes  so  identified  with  the  transaction  that  we  can- 
not separate  his  ca.se  as  a  lawyer  from  the  cases  of  th< 
others. 

Mr.  LEWIS.    Mr.  President.  I  cannot  take  Issue  with  th« 
statement  of  the  able  Senator  from  Idaho,  but  what  I  wist 
to  press  upon  the  members  of  the  committee  Is  that  th( 
conduct  referred  to  by  the  Senator  from  Idaho  is  distinc- 
tively criminal  rather  than  being  a  contempt  of  the  Senate 
It  is  a  deliberate  crime  against  the  statute;  but  the  lawyer "i 
poaltion.  as  I  gather  from  the  statement,  is  somewhat  differ 
ent.    If.  as  a  lawyer,  he  stood  on  his  rights  to  advise  hi  i 
clients  from  an  honest  belief  on  his  own  part  that  the  paper ; 
were  protected.  I  feel  that  that  particular  part  of  his  con 
dutt  as  to  whether,  as  a  lawyer,  he  acted  in  good  faith  o: 
not  in  giving  advice,  ought  to  be  separated  from  the  othe- 
cases  so  that  he  might  be  given  an  opportunity  to  disclosd 
his  privilege  and  that  we  may  ascertain  his  rights  as  ii 
lawyer  within  the  meaning  of  the  law  and  the  procedure 
that  exempts  a  lawyer   from  contempt  if,  as  counsel,  Ivi 
believes  in  good  faith  in  the  advice  he  has  given  to  hit 
^  clients. 

Mr.  McCARRAN.  Mr.  President,  in  answer  to  the  sug- 
gestion of  the  Seruitor  from  Illinois 

Mr.  LEWIS.  I  am  following  what  I  believe  to  be  th? 
Supreme  Court  of  the  United  States  in  the  case  I  handed 
my  able  friend  from  Nevada  and  the  chairman  of  the  com- 
mittee a  moment  back. 

Mr.  McCARRAN.  In  reply  to  the  suggestion  of  th? 
learned  Senator  from  Illmois.  there  can  be  no  diflfereno; 
in  this  case. 

If  there  were  an  honest  difference  in  the  first  Instano? 
and  Mr.  MacCracken  had  reason  to  believe  that  there  might 
even  be  a  doubt  as  to  his  action,  he  might  have  had  a  right 
to  stand  on  privilege,  but  he  destroyed  that  right,  even  if 
he  doubted  the  question,  when  he  destroyed  the  evidence 
that  was  then  held  under  subpena  in  his  custody,  and  he 
placed  himself  in  the  same  category  with  those  who  w^antel 
to  obtain  that  evidence  out  of  his  office,  of  whom  Mr.  Han- 
shue  was  one  and  Mr.  Brittin  was  another.  Not  only  tha|. 
but  he  placed  himself  out  of  the  category  under  the  ru 
when  he.  as  related  by  the  chairman,  collected  the  ve 
evidentiary  matter  that  should  be  taken  from  his  office.  It 
was  not  the  agent  of  Mr.  Hanshue  w^ho  selected  that  ev 
dence:  it  was  Bilr.  MacCracken  himself,  according  to  thie 
testimony,  who  selected  the  individual  pieces  of  evidence 
and   i>ennitted  them  to   be   taken   away  from  the   officu 
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Therefore,  if  the  learned  Senator  from  fllinois  says  that  the 
act  is  criminal  as  to  some  but  that  the  attorney  might  claim 
his  privilege  becau.se  he  was  an  attorney,  it  is  apparent  that 
he  divested  himself  of  privilege  because  of  his  own  action*. 

Mr,  LEWIS.  No,  Mr,  President;  I  would  only  say  that 
there  was  a  dual  position,  one  where  he  declined  to  give  the 
committee  papers  on  the  ground  that  they  were  confidential 
communications,  and  the  other  which  was  a  participation  In 
the  act  described  by  the  8<'nator  from  Nevada  and  referred 
to  by  the  Senator  from  Idaho,  which.  If  true,  was  a  crime 
deliberate  and  m  violation  of  the  statute  and  apart  from  the 
relation  of  a  lawyer  to  his  client. 

Mr.  ROBINSON  of  Arkamsas.    Mr,  President 

The  PRESIDING  OFFICER,  Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  Arkansas? 

Mr.  McCARRAN.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  frwn  Nevada 
has  indicated  his  purpose  to  present  a  resolution  under 
which  all  questions  pertaining  to  the  issues  presented  in  the 
committee  report  may  be  determined  in  the  presence  and 
hearing  and  with  participation  on  the  part  of  the  accused. 
I  am  going  to  suggest  that  this  is  not  an  appropriate  time 
to  discuss  the  guilt  or  innocence  of  the  accused  of  contempt 
or  even  to  determine  what  facts  or  circumstances  may  con- 
stitute guilt  or  innocence  of  contempt.  The  proper  proceed- 
ing now  is  for  the  Senate  to  determine  whether  it  wishes  to 
take  further  steps  in  the  matter,  and  if  so.  to  issue  a  cita- 
tion for  the  parties  and  bring  them  before  the  Senate,  when 
all  questions  may  then  be  properly  determined. 

The  VICE  PRESIDENT.  The  Senator  from  Nevada  offers 
a  resolution,  which  will  be  read. 

The  resolution  tS.Res.  172>  was  reduced  to  writing  and 
was  read,  as  follows: 

Retolved  That  the  President  of  the  Senate  Issue  a  citation  di- 
recting Wmiam  P  MacCracken.  Jr..  L.  H.  Brlttln.  Gilbert  Olvvln, 
and  Harris  M.  Hanshue  to  show  cause  why  they  should  not  b© 
punished  for  contempt  of  the  Senate  on  account  of  the  destruc- 
tion and  removal  of  certain  papers,  flies,  and  memorandums  from 
the  files  of  William  P.  MacCracken.  Jr,.  after  a  subpena  had  been 
served  upon  William  P  MacCracken.  Jr..  as  shown  by  the  report 
of  the  Special  beiiale  Committee  Investigating  Ocean  and  Air  Mall 
Contracts, 

The  VICE  PRESIDENT.  Without  objection,  the  resolu- 
tion is  agreed  to, 

Mr.  BLACK.  Mr.  President.  In  view  of  the  fact  that  this 
entire  matter  Is  to  be  taken  up  on  the  citation  which  has 
Just  been  issued  with  reference  to  the  individuals  named, 
including  Mr,  MacCracken.  I  move  that  insofar  as  the 
previous  citation  Is  concerned  it  simply  requires  hlrft  to 
apijear  here  and  give  testimony  and  that  he  be  released  from 
custody  under  Senate  Resolution  169,  adopted  on  Friday 
last. 

The  VICE  PRESIDENT.    Without  objection,  the  motion  Is 

agreed  to. 

Mr.  BLACK.  Mr.  President,  I  should  like  to  suggest 
that  the  citation  be  made  returnable  on  Friday  if  that  is 
satisfactory  to  the  Senator  from  Arkansas  [Mr.  Robinson  J. 

Mr.  ROBINSON  of  Arkansas.  That  will  be  satisfactory 
to  me. 

Mr.  BLACK.    At  what  hour  would  the  Senator  suggest? 

Mr.  ROBINSON  of  Arkansas.  At  any  hour  the  Senator 
desires.    I  would  suggest  12  o'clock. 

Mr.  BLACK.     Very  well. 

The  VICE  PRESIDENT.  Without  objection,  the  citation 
I  will  be  returnable  at  12  o'clock  noon  on  Friday  next. 

Mr.  BLACK.    There  is  one  other  matter  that  has  not 

been  disposed  of  and  upon  which,  in  my  judgment,  action 

!  should  be  taken.     I  ask  that  the  papers  which  were  sub- 

I  penaed  and  which  are  now  in  the  custody  of  the  Sergeant 

at  Arms,  l>e  turned  over  to  the  Senate  committee  investi- 

I  gating  ocean  and  air  mail  contracts. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

MESSAGE  FROM  THE   HOUS« 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
passed  a  bill  (HJi.  7527)   making  an  additional  appropria- 
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tion  to  carry  out  the  purposes  of  the  Federal  Emergency 
Relief  Act  of  1933,  for  continuation  of  the  Civil  Works 
program,  and  for  other  purposes,  in  which  it  requested  the 
concurrence  of  the  Senate, 

COKSIDCRATIOW    Of    TMS    CALtWOAIt     TOMORROW 

Mr.  R0BIN.<50N  of  Arkaniai,  Mr,  President,  1  wish  to 
state,  pfndmu  c(;nsldr'rntlon  of  the  unfinished  buiilnPM  which 
will  be  laid  before  the  Senate  at  this  lime,  that  I  have  con- 
uulted  the  Senator  from  Oregon  (Mr,  McNAnv).  and  with 
his  approval  make  the  following  ieque?,t  for  unanlmoua 
consent:  That  on  tomorrow,  after  the  conclusion  of  morn- 
ing business,  the  Senate  proceed  to  the  consideration  of 
unobjected  bills  on  the  calendar. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered, 

Mr.  LEWIS,  Mr.  President,  may  I  inquire  of  the  able 
leader  of  the  majority  if  the  program  authorizes  me  to  say 
to  those  Senators  who  were  expecting  to  speak  on  the 
treaty  that  that  matter  is  postponed  under  the  present 
anangement? 

Mr.  ROBINSON  of  Arkansas.  The  unfinished  business  is 
Senate  bill  752.  The  Senate  may  proceed  to  the  considera- 
tion of  the  St.  Lawrence  Waterway  Treaty  at  any  time  it 
chooses  to  do  so.  There  has  been  no  definite  pro^-am  as 
to  the  time  when  consideration  of  the  treaty  shall  be  re- 
sumed. My  suggestion  is  that  Senators  should  be  ready  to 
discuss  the  treaty  whenever  the  occasion  arises. 

Mr.  LEWIS.  I  am  anxious  to  be  released  a  couple  of 
days  if  that  may  be  arranged. 

Mr,  ROBINSON  of  Arkansas,  I  have  no  authority  to  re- 
lease anyone.  My  assUiTiption  is  that  Senators  do  not 
desire  to  stay  away  from  the  Senate,  but  that  thoy  desire 
to  stay  here  and  attend  upon  its  busine.-.s. 

Mr.  LEWIS.  The  Senator  from  Illinois  merely  desired  to 
know  v.hcther  the  legislative  business,  to  the  consideration 
of  which  we  arc  at  this  moment  proceeding,  would  occupy 
a  couple  of  days.  If  the  Senator  has  no  arrangement  con- 
templating such.  I  am  Klad  to  be  .so  informed. 

Mr.  ROBINSON  of  Arkan.sa.s.  It  is  impossible  to  say  how 
Ions  consideration  of  the  pending  biir  will  be  continued. 
There  is  no  agreement,  as  the  Senator  well  knows,  to  limit 
debate  on  the  bill.  It  i.s  a  controversial  measure,  and  ,for 
that  reason  I  would  not  undertake  to  make  a  prophecy  as 
to  how  long  its  consideration  may  require. 

HOUSE   BILL   REFERRED 

The  bill  <H.R.  7527)  making  an  additional  appropriation 
to  carry  out  the  pui*poses  of  the  Federal  Emergency  Relief 
Act  of  1933.  for  continuation  of  the  Civil  Works  program, 
and  for  other  purposes,  was  read  twicu  by  its  title  and  re- 
ferred to  the  Committee  on  Appropriations. 

LIMITATION  OF  JURISDICTION  OF  UNITED  STATES  DISTRICT  COURTS 

The  Senate  resumed  the  consideration  of  the  bill  'S,  752) 
to  amend  section  24  of  the  Judicial  Code,  as  amended,  with 
respect  to  the  jurisdiction  of  the  district  courts  of  the  United 
States  over  suits  relating  to  orders  of  State  administrative 
boards, 

Mr.  JOHNSON  obtained  the  floor. 

Mr.  McNARY.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Plttm»n 

Pope 

Reed 

Reynolds 

Robinson,  Ark. 

RuHinson.  Ind. 


Russell 

flchall 

Bhpppard 

Phlpxtead 

flmlth 

Strlwrr 


C^^ph*  ns 

Thoinan.  Utah 

Th()iTH"»on 

TiiWHTtid 

Tytllng^ 

VandrtitxTic 


Van  Nujr* 

Watner 

Walcott 

Walsh 

Wheeler 

White 


Adams 

Caraway 

Frazler 

Lewis 

Ashurst 

Carey 

George 

Logan 

Austin 

Clark 

Gibson 

Lonergan 

Bachir.an 

Connally 

Goldsborough 

Long 

Bailey 

CooUdge 

Gore 

McAdoo 

Bankhead 

Copeland 

Hale 

McCarran 

Barbour 

Costigan 

Harrison 

McGlU 

Barkley 

Couzcns 

Hastings 

McKcl'.ar 

Black 

Cutting 

Hatch 

McNary 

Bone 

Davis 

Hatfield 

Metcalf 

B-^rah 

Dickinson 

Hayden 

Murphy 

Brown 

Dleterlch 

Hebert 

Neely 

Bulkley 

Dill 

Johnson 

Norrls 

Bulow 

Duffy 

Kean 

Nye 

Byrd 

Erlckson 

Keyes 

OMahoney 

Byrnes 

Fess 

King 

Overton 

Capper 

Fletcher 

La  Pollette 

Patterson 

Mr,  LEWIS.  I  desire  to  annmmce  that  the  Senator  from 
Florida  (Mr.  TnammcllI  U  necessarily  detained  from  th« 
Senate. 

I  regret  to  announce  that  th*'  Senator  from  Virginia  I  Mr. 
OLAail  and  the  Senator  from  Oklahoma  IMr,  THOMAf)  art 
detained  from  the  Senate  on  account  of  illness. 

The  VICE  PRESIDENT.  Ninety-two  Senators  have  an- 
swered to  their  names,    A  quorum  is  present. 

Mr.  JOHNSON.  Mr.  President,  the  bill  which  is  now  be- 
fore the  Senate  is  brief  In  its  terms,  but  of  very  grave  im- 
portance to  the  States  that  have  endeavored  to  regulate 
public  utilities  and,  finally,  to  have  a  determination  as  to 
the  justice  or  injustice  of  rates  wliich  have  been  fixed.  I 
read  the  bill  so  it  may  be  followed,  and,  very  briefly  then. 
I  shall  endeavor  to  show  some  of  the  reasons  which  have 
led  us  to  present  it  to  the  Senate.    The  bill  reads  as  follows: 

Be  it  enacted,  etc..  That  the  first  paragraph  of  section  24  of  the 
Judicial  Code,  as  amended,  is  amended  by  adding  at  the  end 
thereof  the  following:  "Notwithstanding  the  foreROlng  provisions 
of  this  paragraph,  no  district  court  8hall  have  JurLsdlctlon  of  any 
suit  to  enjoin,  suspend,  or  restrain  the  enforcement,  operation,  or 
execution  of  any  order  of  an  administrative  board  or  commission 
of  a  State,  or  to  enjoin,  suspend,  or  restrain  any  action  in  com- 
pliance with  any  such  order,  where  Jurisdiction  Is  based  Bolcly 
upon  the  ground  of  diversity  of  citizenship,  or  the  repugnance  of 
such  order  to  the  Constitution  of  the  United  Gtates.  where  such 
order  (1)  nflect.s  rates  chargeable  by  a  public  utility.  (2)  docs  not 
Interfere  with  Interstate  commerce,  and  (3)  has  been  made  alter 
rtasonablc  notice  and  hearing,  and  where  a  plain,  speedy,  and  em- 
clent  remedy  may  be  had  at  law  or  In  equity  In  the  court*  of 
such  State." 

Sec.  2.  Tlie  provisions  of  this  act  shall  not  affect  ault.i  com- 
menced in  the  dir.trlct  courts,  cither  originally  or  by  removal,  pr'.or 
to  Its  passage;  and  all  such  suit*  shall  be  continued,  proceedings 
therein  had,  apjjeals  therein  taken,  and  Judi^ments  therein  ren- 
dered In  the  same  manner  and  with  the  name  effect  as  If  thl»  act 
had  not  been  pansed. 

The  design  of  the  measure  Is  to  correct  what  has  become 
an  Intolerable  evil.  Tho.se  who  are  familiar  at  all  wlLli  the 
various  commissions  which  the  State.s  have  tet  up  for  the 
regulation  of  public  utilities  and  the  determination  of  their 
rate.s  will  rcall/e  from  their  experience  that  the  process  is 
interminable  where  not  only  the  State  courts  may  be  re- 
sorted to  by  the  public  utility  which  questions  the  decision 
of  the  State  regulatory  commission,  but  the  United  States 
courts  may  be  re:4ortcd  to  as  well. 

The  bill  takes  no  substantive  right  away  from  the  public 
utility  corporations.  It  enables,  of  course,  the  public  utility 
corporation  to  pursue  its  remedy  through  all  the  courts  of 
the  States  and  ultimately  through  the  United  States  Su- 
preme Court  itself,  but  it  seeks  to  put  the  public  utility  as  a 
litigant  in  the  same  category  that  citizens  of  the  States 
would  be  put  under  like  circumstances. 

It  would  seem,  from  looking  at  the  record  of  the  various 
cases  that  have  gone  to  the  court  of  last  resort,  as  if  our 
public  utility  corporations  maintain  a  circumlocution  office 
the  design  of  which  is  to  rival,  in  the  matter  of  finality  of 
fixing  of  rates  by  the  various  States,  the  celebrated  case  of 
Jarndyce  against  Jarndyce. 

The  bill  ccmes  here  not  from  one  State,  but  it  comes  liom 
many  States  of  the  Union.  It  has  the  approval  practicaUy 
of  every  public  utility  commission  of  every  State  that  pos- 
sesses such  a  commission.  It  has  the  approval,  too,  of  those 
who  have  had  great  trouble  and  great  labor  and  great 
expense  in  endeavoring  justly  to  fix  the  rates  of  public 
utility  corporations  in  the  different  States  of  the  Union. 

I  have  with  me  letters  from  different  State.s,  all  approving 
the  measure,  all  begging  for  the  relief.  I  have  one  from 
California  from  its  railroad  commission  and  from  the  Cali- 
fornia Farm  Bureau  Federation,  one  from  the  Public  Utili- 
ties Commission  of  the  State  of  Colorado,  from  the  Public 
Service  Commission  of  Indiana  at  Indianapolis,  from  the 
Board  of  Railroad  Commissioners  of  the  State  of  Montana, 
from  the  National  Association  of  Railroad  and  Utility  Com- 
missioners, which  maintains  an  office  in  this  city,  from  the 
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Public  Service  Commission  of  the  State  of  Nevada  at  Carson 
frrm  the  Department  of  Public  Service  of  the  State  of  New 
York,  from  the  Public  Utilities  Commission  of  Oregon,  from 
tlio  Public  Service  Commission  of  Wisconsin,  and  various 
others,  all  uniting  in  the  plea  for  the  passage  of  this  bill  and 
prayin:i  that  regulat  on,  which  has  been  attempted  by  the 
States,  may  if  ju%t  and  fair.  b3  ultimately  put  in  force  with- 
out the  intolerable  and  interminable  delays  which  hav:} 
existed  in  the  past. 

Not  only  this,  but  the  President  himself  dealt  with  the 
subject  when  he  was  Governor  of  New  York,  and  he  dealt 
with  it  in  no  uncertain  tcncs. 

In  January  19riO  President  Roosevelt,  then  Governor  of 
the  State  of  New  York,  sent  a  special  message  to  the  New 
York  Legislature,  then  in  session,  from  which  I  quote: 

The  recent  decision  of  the  Federal  court  In  the  southern  distric 
of  New  York  permitting  the  Kcv,-  York  Telephone  Co.  drastically  to 
raise  Its  telephone  rates  brmr^s  to  the  foie  In  a  striking  way  the 
whole  question  ai   Interference  by   the  United  States  courts  with 
tlie  regulatory  powLTj  of  cur  publi»:-sorvice  commistilon.     •      • 

It  means  that  hearings  and  trials  which  rightfully  should  hr 
held  hefcr'^  rur  publlc-sen'lce  ccmmtssion  or  before  State  courts 
are.  by  a  scratch  of  the  pen.  transferred  to  a  .special  master  ap 
pointed  by  the  Federal  court  The  State  regulatory  body  •  •  ' 
U  lauijhecl  at  by  the  utility  setiilng  refuge  with  a  special  master 
who  is  uneti'.iipped  by  experience  and  training,  as  well  as  by  staft 
and  assistant?,  to  pursvie  that  searching  Inquiry  Into  the  clalm-i 
of  the  company  which  the  consuming  public  Is  entitled  to  de 
mand.  The  special  master  becomes  the  rate  maker;  the  public 
service  comml.'*slon  becomes  a  mere  le;jal  fantasy. 

This  power  of  the  Federal  court  must  be  abrogated. 

This  is  the  lansuajre  of  the  President: 

Only  the  Congre.^  can  (?lve  the  remedy.  Leptslatlon  has  beer 
Inlnxluced  In  the  Congress  to  carry  out  this  purpose.  •  •  • 
recommend  to  your  honoraole  bodies  that  you  memorialize  the 
Congress  to  pass  this,  legislation. 

There  have  been  classic  examples  during  the  last  few 
years  of  the  methods  that  public  utilities  pursue  in  order 
to  delay  and  to  hamper  just  regulation  and  to  prevent  the 
putting  into  effect  of  rates  which  are  fixed  by  the  public 
utility  commissions  of  the  various  States.  I  cannot  better 
show  the  wTongs  that  have  been  permitted  by  the  existing 
law.  and  the  necessity  for  the  measure  which  is  today  pre- 
sented, than  by  reading  to  you  from  the  Public  Service  Com- 
mission of  the  State  of  Montana  its  peculiar  experience  in 
relation  to  its  endeavor  to  control  and  regulate  Montana's 
public  utilities.  It  is  hie':^  time  that  the  public  utihty  was 
taught  by  the  Congress  of  the  United  States  that  its  rights 
are  exactly  the  same  as  those  of  any  citizen  of  any  State, 
but  that  it  has  no  greater  rights  and  no  higher  privileges 
than  any  citizen  of  the  State:  and  it  is  endeavored  by  this 
measure  to  put  in  the  same  category,  so  far  as  litigation  is 
concerned,  the  pubhc  utility  with  the  citizen  of  the  State. 

There  is  no  reason  in  law.  in  equity,  in  Justice,  in  govern- 
mental pohcy,  indeed,  in  saying  that  two  bites  at  the  cherry, 
as  it  were — two  sources  of  litigation — shall  be  open  at  the 
sweet  will  of  the  public  utiUty,  where  but  one  is  given  to  the 
ordinary  citizen,  and  that  a  public  utihty  may  go  on  with 
its  litigation  in  a  State  court  imtil  it  thinks  it  may  be  de- 
feated, and  then  go  into  a  United  States  court,  obtain  its 
injunction  there,  refer  the  case  to  a  master  of  its  selection, 
who  will  go  over  the  same  ground  that  the  public-utility 
commission  has  gone  over  and  upon  that  evidence,  that  has 
once  been  taken,  again  take  as  it  sees  fit,  through  those 
who  have  Uttle  knowledge  of  the  subject,  the  same  evidence, 
and  then  substitute  its  will  in  the  Federal  court  for  the 
will  of  the  State  court  and  the  will  of  the  people,  who  are 
represented  by  their  public-utility  commission. 

It  is  that  we  seek  to  prevent  here.  The  Judiciary  Com- 
mittee, by  a  very  large  majority,  reported  the  bill  favorably, 
My  two  distinguished  brethren — one  from  Vermont,  the 
other  from  Rhode  Island — are  in  opposition,  and  have  pre- 
sented a  minority  report;  but  I  challenge  them  to  present 
the  view  of  a  single  State  in  opposition  to  the  legislation 
that  is  proposed,  or  in  opposition  to  curtailing  the  extraor- 
dinary and  outrageous  privilege,  from  the  standpoint  of  hti- 
gation.  that  heretofore  has  been  accorded  to  these  public- 
utility  corporations. 
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It  is  the  policy  of  the  Federal  court,  when  these  cases  re- 
lating to  rates  and  the  like  come  before  it,  not  only  to  try 
the  case  de  novo,  not  only  to  do  that  which  already  once 
has  been  den?  by  the  State  at  tremendous  expense  and  at 
the  utmost  effort,  but  to  substitute  its  judgment  on  questions 
of  fact  that  have  boen  determined,  and  determined  in  ac- 
cordance v.'ith  the  lav;. 

We  deprive  the  utilities  of  no  legitimate  legal  right  by  this 
bill.  They  may  go  thrcu^h  every  step,  as  they  do,  with  the 
commission's  trial;  they  may  go  through  the  courts  with 
every  step,  as  they  do,  in  the  States  that  are  concerned,  and 
have  every  right  that  is  guaranteed  to  a  litigant  in  tho.se 
States.  Thoy  m.ay  go  to  the  Supreme  Court  of  the  United 
States  then,  by  direct  appeal  or  otherwise.  They  have  the 
opportunity,  thu^^  in  the  fir.3t  instance  before  the  fact- 
finding commission  to  have  the  trial  held;  in  the  second  in- 
stance, before  the  court,  to  determine  the  matters  that  are 
in  issue;  and,  in  the  last  instance,  to  go  to  the  Court  of  last 
resort  in  the  United  States  to  pass  upon  any  question  which 
m^ay  infringe  their  rights. 

I  do  not  intend  to  indulge  in  a  constitutional  argument 
upon  this  proposed  law.  I  am  not  a  constitutional  ex- 
pounder. Mr.  President.  We  have  many  in  the  Senate.  I 
am  delisht?d  always  to  hear  them.  We  have  not  only  con- 
stitutional expounders  in  the  Senate  but  we  have  disciples 
of  Blaok^tone  here  who  outrival  him,  leaving  his  work  as  a 
matter  of  little  consequence,  and  whose  words,  if  they  were 
published  in  any  legal  document,  would  make  that  tcme  a 
particularly  interesting  and  lasting  monument  to  the  legal 
learning  and  acumen  of  the  expounders  and  to  the  Senate 
itself.  But  I  have  observed  as  to  those  who  talk  most  of 
the  Constitution  in  the  Senate  that  however  emphatic  they 
may  be  upon  a  qucction  involving  the  Constitution,  and 
however  lengthy  and  apparently  convincing  they  may  be. 
the  Supreme  Court,  with  a  cheerful  disregard  of  what  they 
have  said  and  with  a  painful  indifference  to  their  elo- 
quence— I  say  it  with  grief,  and  I  say  it  mournfully,  and  I 
say  it  with  regret — in  practically  every  instance  has 
decided  otherwise. 

So  I  do  not  intend  today  to  expoimd  the  Constitution, 
If  you  want  some  of  the  cases  that  have  determined  that 
this  bill  is  not  unconstitutional,  I  will  furnish  them  to  you. 
The  leading  ca5^e  is  the  Kline  case,  where,  in  so  many 
words,  the  jurisdiction  of  the  Congress  of  the  United  States 
to  determine  the  jurisdiction  of  Federal  courts  is  most  em- 
phatically stated.  So  I  pass  that  part  of  the  legal  argu- 
ment. I  will  leave  the  Constitution  here  in  very  sale 
hands — the  Senator  from  Vermont  (Mr.  Austin]  and  the 
Senator  from  Rhode  Island  (Mr.  Hebert] — and  they  un- 
doubtedly will  present  from  every  standpoint  the  stock  con- 
stitutional objections  to  this  bill;  and  I  will  rely,  if  it  should 
be  piissed  and  it  should  ever  occur  that  it  go  to  the  Su- 
prem.e  Court,  upon  the  unbroken  precedents  of  that  Court 
concrrning  senatorial  expositions  of  the  Constitution. 

Mr.  President,  there  was  a  case  in  ?,Iontana  that  illus- 
trates so  thoroughly  what  we  are  trying  to  remedy  here 
that  I  shall  read  some  of  the  facts  in  respect  to  that  case; 
but  llrst  let  me  read  you  a  paragraph  from  the  majority 
opinion,  written  by  the  Senator  from  Nebraska  iMr.  NcrrisI, 
which  is  a  perfect  exposition  of  the  whole  philosophy  of  this 
contemplated  enactment.    He  says: 

If  the  utility  company  goes  into  the  Federal  court  In  the  first 
Instance.  It  is  the  practice  of  these  Judges  to  try  the  ca.5e  de  novo 
and  to  pay  no  attention  to  the  Investigation  made  by  the  State 
commlivsion  and  to  Ignore  the  findings  of  this  commission.  In 
most  cases  where  a  valuation  of  the  property  Is  necessary,  a  com- 
plete examination  of  the  question  by  experts  is  resorted  to.  thus 
greatly  increasing  the  expense,  delaying  the  settlement  of  the 
question,  and  entirely  ignoring  the  work  of  the  commission  In 
Its  Investigation  and  its  findings. 

Indeed,  the  utility  company  may  pursue  these  two  remedies 
concurrently.  The  Supreme  Court  of  the  United  States  had  held 
that  State  and  Federal  courts  have  concurrent  Jurisdiction  In 
such  cases  and  a  utility  company  can  proceed  In  both  State  and 
Federal  courts  until  a  final  Judgment  is  rendered  in  one  of  the 
two  proceedings.  This  tlves  the  utility  an  opportunity,  as  the 
case  progresses,  to  ascertain  the  views  of  the  State  authorities 
and  the  FcderrJ  authorities;  and  when  It  once  ascertains  these 
views  and  finds  it  wUl  probably  be  defeated  in  one  of   the  pro- 
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ceedings.  It  can  dismiss  the  case  In  that  proceeding  and  rely 
upon  the  other.  It  seems  quite  plain  that  to  give  the  utility  this 
advantage  is  unreasonable  and  unfair. 

From  Montana  the  head  of  the  utility  commission  wrote 
us  of  the  facts  in  a  particular  case  that  there  transpired; 
and  those  facts  are  such  as  to  impress  one  with  the  neces- 
sity for  the  rehef  that  is  here  sought,  because  they  are  not 
different  from  what  we  have  met  with  in  California,  not 
different  from  what  have  been  met  in  various  States  of  the 
Union.  It  is  the  old.  old  story  of  the  private  utility  with 
unlimited  resources  seeking  to  tire  out  the  people's  repre- 
sentatives, whose  resources  at  best  are  limited,  and,  by  a 
process  of  delay,  to  prevent  justice  ultimately  being  done. 

Says  the  Montana  authority  thus: 

We  believe  that  as  a  matter  of  principle  there  exists  no  Justifi- 
cation for  the  procedure  that  permits  Federal  Judicial  Interference 
with  the  orders  of  a  State  administrative  board  until  such  time 
as  adequate  remedies  available  within  the  State  have  been  ex- 
hausted. Public  utilities  do  not  serve  the  public  as  a  matter  of 
constitutional  right.  The  Supreme  Court  of  the  United  States 
has  affirmed  the  doctrine  that  a  franchise  to  operate  a  public 
utility  is  not.  like  the  general  right  to  engage  In  lawful  business, 
part  of  the  liberty  of  a  citizen.  It  being  true  that  a  public  utility 
operates  In  a  given  State  only  by  reason  of  a  sovereign  grant  from 
the  State,  there  appears  to  be  no  valid  reason  why  disputes  arising 
between  the  grantor  of  the  franchise  or  privilege — the  State — and 
the  recipient  thereof— the  utility— should  not  be  handled  within 
the  Jurisdiction  of  the  grantor,  at  least  until  the  matter  In  con- 
troversy has  been  passed  upon,  on  Its  merits,  by  the  tribunal  of 
the  State  having  the  final  say.  I.e.,  the  highest  appeUate  court. 
Then.  If  the  utility  is  dissatisfied.  It  should  have  the  right  to  a 
review  of  the  strictly  Federal  question  involved  by  the  Supreme 
Court  of  the  United  States. 

The  Montana  commission  Is  at  the  present  in  the  midst  of  an 
experience  in  connection  with  a  public-utility  rate  order  which 
fairly  illustrates  the  incongruities  of  the  present  situation  and 
the  desirability  of  such  legislation  as  you  propose.  With  the 
thought  In  mind  that  a  short  history  of  our  particular  experience 
might  be  of  Informative  Interest  to  you,  we  are  appending  a 
summary  of  the  principal  features  of  the  controversy.  It  will  be 
noted  that  before  the  rate  order  In  question  was  promulgated,  the 
commission  held  three  public  hearings  upon  the  issue  as  to  the 
reasonableness  of  the  rates  for  the  service  in  question;  that  the 
utility  first  resorted  to  the  State  courts  In  testing  the  validity 
of  the  commission's  order  and  was  successful  in  the  trial  court  in 
securing  an  injunction  against  the  commission;  that  the  com- 
mission appealed  to  the  Supreme  Court  of  Montana  and  secured  a 
reversal;  that  the  utility  having  unsuccessfully  petitioned  for  a 
rehearing  bv  the  Supreme  Court  of  Montana  filed  a  suit  in  the 
District  Court  of  the  United  States  for  the  District  of  Montana, 
setting  forth  the  Identical  facts  that  were  pleaded  in  the  case  In 
the  State  court  and  urging  the  same  Identical  alleged  violations  of 
the  Federal  Constitution  as  v.-cre  urged  In  the  case  in  the  State 
court;  that  thereafter,  when  the  case  In  the  State  court  was  set 
for  trial  at  the  instance  of  the  commission,  the  utility  took  a  vol- 
untary dismissal  thereof,  thus  preventing  any  final  Judgment  on 
the  merits  from  being  entered  in  the  case  in  the  State  court;  that 
the  utility  successfully  prosecuted  an  application  for  interlocutory 
Injunction  in  the  Federal  district  court  and  that  an  appeal  was 
taken  by  the  commission  to  the  Supreme  Court  of  the  United 
States  where  the  Interlocutory  Injunction  was  affirmed  without 
prejudice  to  the  consideration  and  determination  at  final  l:iearing 
of  all  questions  of  law  and  fact. 

Tills  case  illustrates  how  under  present  procedure  the  utility 
can  play  hide-and-seek  with  a  State  regulatory  board.  It  Is.  as 
you  know,  the  presently  approved  doctrine  of  tlie  Supreme  Court  of 
the  United  States  that  State  and  Federal  courts  have  concurrent 
Jurisdiction  of  cases  of  this  sort  and  that  a  utility  can  proceed  con- 
currently In  both  State  and  Federal  courts  until  a  final  Judgment  is 
entered  In  one  when  that  Judgment  becomes  conclusive  in  the 
other  as  res  adjudlcata.  In  other  words,  a  public  utility  has  the 
right  to  proceed  concurrently  in  both  State  and  Federal  tribunals 
until  such  time  as  it  ascertains  the  views  of  the  respective  courts 
on  questions  of  law  Involved  and  tnen  It  may  discontinue  proceed- 
ings in  the  tribunal  where  the  rulings  have  been  adverse  or  un- 
favoralple.  The  usual  grounds  for  abatement  of  an  action  that 
there  Is  another  action  pending  between  the  same  parties  Involving 
the  same  questions  Is  of  no  avail  nor  does  the  doctrine  of  election 
apply.  Irrespective  of  the  annoyance  and  expenses  that  such  pro- 
cedure causes  a  State  commission,  the  doctrine  that  permits  It  is 
unsound.  In  the  instant  case,  the  Supreme  Court  of  Montana,  in 
a  unanimous  opinion,  overruled  the  utility's  contention  with  re- 
spect to  the  commission's  order  violating  the  fourteenth  amend- 
ment to  the  Federal  Constitution  in  the  particulars  charged.  The 
court  considered  the  contention  at  great  length  and  disposed  of  it 
by  sound  lojic  and  with  the  support  of  able  precedents.  Because 
there  was  a  question  of  fact  involved  tliat  had  not  been  determined 
In  the  lower  court,  the  oese  was  remanded  to  the  trial  court  for 
proceedings  consistent  with  the  views  expressed  by  the  Supreme 
Court.  The  utility,  having  ascertained  that  the  views  of  the 
Supreme  Court  of  Montana  were  adverse  to  its  contentions  on  the 
Federal  questions.  Immediately  Jumped  Into  an  Inferior  courtr— 
inferior  in  the  sense  that  the  Federal  district  court  of  Montana  is 
a  trial   court  and   not   an   appellate  court — taking  the  chance  of 


there  obtaining  a  dlfTerent  Interpretation.  Obviously  It  had  all  to 
gain  and  nothing  to  lose.  Ultimately,  the  3  Judges  constituting 
the  spyeclal  district  court,  revised  and  reversed,  in  eJTect,  the  5 
memt>ers  of  the  Supreme  Court  of  Montana  an  anomalous  sf->ec- 
tacle,  3  Judges  of  a  district  court  reversing  5  members  of  an 
appellate  court. 

The  last  chapter  of  this  legislation  has  not  yet  been  written; 
when  it  will  be  written  is  a  matter  of  doubt.  The  writer  hereof, 
as  counsel  for  the  Public  Service  Commission  of  Montana,  con- 
sulted the  senior  district  Judge  In  this  district  In  his  chambers 
within  the  past  fortnight  to  ascertain  from  him  the  probable  date 
of  trial  of  this  cause  upon  Its  merits.  Counsel  was  Informed  by 
the  senior  district  Judge  that  because.  In  his  opinion,  the  commis- 
sion had  prevented  the  case  from  being  heard  upon  final  hearing 
on  the  sam?  day  and  upon  the  same  record  as  the  application  for 
Interlocutory  Injunction  was  heard  (Incidentally,  an  opinion  not 
at  ail  borne  out  by  the  transcript  of  the  proceeding).  It  would  be  a 
"  cold  "  day  before  the  senior  district  Judge  would  reconvrne  the 
special  court  to  try  this  action.  When  It  was  suggested  to  the 
senior  district  Judge  that  the  right  to  trial  upon  Its  merits  was  one 
accorded  by  the  statute,  the  rejoinder  was  made  that  "  probably  " 
the  case  would  be  heard  "  in  2  or  3  years." 

Mr.  LEWIS.    Mr.  President- 


The  PRESIDING  OFFICER  (Mr.  King  in  the  chair). 
Does  the  Senator  from  California  yield  to  the  Senator  from 
Illinois? 

Mr.  JOHNSON.    I  yield. 

Mr.  LEWIS.  Mr.  President,  I  should  like  the  attention  of 
my  able  friend  the  Senator  from  Nebraska  IMr.  NorrisI,  to 
whom  the  able  Senator  from  California  has  made  reference 
touching  information  and  complete  comprehension  of  the 
subject.  I  am  disturbed  on  this  legal  thought.  Suppose  we 
pass  an  act  which  takes  away  from  the  district  court  or  the 
Circuit  Court  of  Appeals  the  right  to  hear  the  utility  company 
which  attempts  to  go  into  court  on  the  ground  they  arc  a 
citizen  of  a  distant  State,  and  we  confine  them  to  the  State 
court,  and  the  question  lUtimately  reaches  the  supreme  court 
of  the  State,  and  the  supreme  court  of  the  State  decides 
adversely  to  the  utility,  where  do  Vv^e  have  any  protection 
against  that  same  utility  taking  an  appeal  from  the  supreme 
court  of  a  State  under  the  fourteenth  amendment  of  the 
Constitution,  claiming  their  property  is  being  taken  without 
due  process  of  law  or  without  compensation — an  appeal  from 
the  supreme  court  of  a  State  to  the  Supreme  Court  of  the 
United  States? 

Mr.  JOHNSON.    Of  course  it  has  that  appeal. 

Mr.  LEWIS.  Then  how  does  any  act  of  ours  here  save  us 
from  that? 

Mr.  JOHNSON.  It  requires  them  to  go.  in  the  first  in- 
stance, through  the  State  courts.    Now  they  go  to  both  courts. 

Mr.  LEWIS.  The  Senator  does  not  assume — may  I  be 
pardoned  the  colloquy  in  this  informal  manner 

Mr.  JOHNSON.    Yes. 

Mr.  LEWIS.  The  Senator  does  not  assume  that  we  can 
by  action  taken  here  prevent  the  utility,  after  final  action 
by  the  supreme  court  of  the  State,  from  taking  the  appeal 
under  the  provision  of  the  Constitution  which  heretofore 
was  authorized,  from  the  supreme  court  of  the  State  to  the 
Supreme  Court  of  the  United  States? 

Mr.  JOHNSON.  They  have  a  perfect  right  to  that  appeal. 
There  is  no  question  about  that. 

Mr.  LEWIS.  May  I  add  that  I  fail  to  see  where  we  then 
benefit? 

Mr.  JOHNSON.  We  deprive  them  now  of  no  right  except 
the  right  of  delay  by  appeaUng  to  two  different  tribunals,  a 
delay  oftentimes  interminable  that  destroys  the  very  thing 
the  public -service  commissions  have  been  set  up  to  do. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Nebraska? 

Mr.  JOHNSON.    I  yield. 

Mr.  NORRIS.    Let  me  see  if  I  can  make  the  matter  plain. 

Mr.  LEWIS.  I  shall  be  glad  to  have  the  Senator  from 
Nebraska  do  so,  becatise  I  know  of  the  able  Senator's  activ- 
ity in  that  connection. 

Mr.  NORRIS.  First  let  me  call  attention  to  the  question 
of  the  Senator  from  Illinois.  I  think  he  will  agree  with  me 
when  he  thinks  the  matter  over.  He  first  speaks  of  a  public 
utiUty  which  is  the  resident  of  another  State.  Then  before 
he  gets  through  with  his  question  he  refers  to  rates  of  a 
1  Federal  nature  under  the  fourteenth  amendment.    The  two 
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questions  are  entirely  different.  The  proposed  law  in  tfe 
first  place  repeals  the  jurisdiction  that  the  Federal  cou;t 
now  has  in  the  case  of  the  nonresidency  of  the  plaintiff  <»r 
the  defendant.     So  that  part  of  it  is  out. 

Mr.  LEWIS.  Let  me  beg  the  Senator's  pardon  and  say 
that  I  was  assuming  that.  Assume  that  we  can  by  an  act  of 
Congress  prevent  litigants  from  going  to  the  Federal  cou't 
on  the  ground  of  diverse  citizenship. 

Mr.  NORRIS.     Yes. 

Mr.  LEWIS.  Then  that  being  disposed  of.  we  still,  do  ve 
not.  reserve  the  right  to  them  by  which  they  can  from  tie 
supreme  court  of  the  State  in  its  final  ruling  still  go  to  tlie 
Supreme  Court  of  the  United  States? 

Mr.  NORRIS.  If  there  is  a  Federal  question,  such  as  tie 
Senator  refers  to.  under  the  fourteenth  amendment. 

Mr.  LEWIS.  Yes;  they  can  always  claim  that,  as  tie 
Senator  knows. 

Mr.  NORRIS.  We  cannot  take  away  from  them  the  right 
to  go  into  the  Federal  court  on  a  proE>er  app)eal.  They  must, 
however,  go  in  a  different  way  than  they  go  now.  They  must 
^o  from  the  supreme  court  of  the  State  to  the  Supreme  Cou  "t 
of  the  United  States.  They  cannot  go  anywhere  in  Federal 
court  on  the  question  of  diversity  of  citizenship.  That  ju]  - 
isdiction  is  taken  away  entirely  in  this  class  of  cases. 

Mr.  LEWIS.     That  is  the  principal  object  of  this  measure  ? 

Mr.  NORRIS.  That  is  one  of  the  objects.  The  other  s 
that  they  cannot  go  into  two  courts  at  the  same  time.  £0 
they  cannot  do  a.s  they  did  in  the  Montana  case,  go  into  tl  e 
State  court  and  get  a  decision,  even  from  the  supreme  couit 
of  the  State;  and  if  that  decision  is  unsatisfactory  to  then, 
they  then  dismiss  their  .suit  entirely,  wipe  it  off.  and  con - 
mence  a  new  suit  in  the  F(  deral  court. 

As  it  is  now.  after  they  have  been  defeated  In  the  Stale 
courts,  if  they  di.^miss  the  case  before  a  final  action  is  rei  - 
dered  they  can  then  commt?nce  anew  in  the  district  coiU"t  vf 
the  United  States,  and  then  they  have  a  right  to  try  everj  - 
thing  Just  as  though  it  never  had  been  tried  or  heard  (f 
before,  ^nd  go  through  the  various  courts  of  the  United 
States  and  reach  the  Supreme  Coiu-t.  thus  trying  it  twice 
instead  of  once. 

Mr.  LEWIS.  The  bill  then  has  for  its  purpose — as  I 
know  IS  the  purpose  of  the  Senator — the  avoiding  of  any 
such  purpose  of  obstruction? 

Mr.  NORRIS.     E.xactly;  that  is  the  object  of  the  bill. 

Mr.  JOHNSON.  The  Senator  from  Illinois  in  his  last  re- 
mark has  very  ably  described  what  we  are  endeavoring  to 
do.  We  are  not  endeavoring  to  deprive  a  public  utility  cf 
any  legal  right.  I  would  not  take  it  from  them,  and  the 
Senator  from  Illinois  would  not.  But  the  object  is  to  make 
them  subject  to  the  juri.?diction  of  the  laws  of  our  States ; 
to  give  them  their  rights  in  every  instance  to  the  trial  cf 
the  question  of  fact  first  before  the  public-utility  commis- 
sion, to  give  them  every  legal  right  they  have,  and  if  an;^ 
right  that  is  guaranteed  by  the  Constitution  Is  infringe  1 
upon  at  all.  then,  of  course,  the  legal  right  of  appeal  ulti- 
mately from  the  highest  tribunal  in  the  State  to  the  Unite  1 
States  Supreme  Court. 

But  it  is  unjust  to  oiu-  people,  worse  than  unjust,  to  hav< . 
as  we  have,  for  instance,  cases  that  I  am  familiar  with,  anl 
that  other  Senators,  if  they  follow  the  actions  of  their  pub- 
lic-utility commissions,  are  familiar  with — cases  where  for  2 
long  years  the  people  at  the  greatest  expense,  expense  that 
could  scarcely  be  borne,  have  fought,  with  their  experts  that 
they  had  to  hire,  of  coiu-se,  with  their  testimony,  that  the/ 
had  to  gather:  these  always  are  at  hand  with  the  great 
piiblic-utility  corporation,  before  the  body  that  has  been 
selected  by  the  people  of  the  State  to  try  the  question 
of  rates  and  the  like,  when  those  rates  are  alleged  to  b? 
excessive  or  unfair,  and  after  a  couple  of  years  on  both  sides 
of  a  fight  of  that  character,  then  with  the  decision  rendered 
by  a  public-utility  commission  that  you  know  to  be  fair,  and 
to  have  tried  the  case  upon  its  merits,  and  wherein  has  t)een 
given  every  opportunity  for  the  presentation  of  the  facts— - 
after  the  decision  by  the  public -utility  commission  the  pub- 
lic utility  is  permitted  now  under  the  law  to  go  into  th^ 
State  court  to  try  out  some  one  judge  upon  the  t>ench  them 
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until  it  ascertains  what  that  judge's  view  upon  the  law  may 
be.  and  then  to  go  into  the  United  States  court  as  well,  after 
another  year  or  two  have  been  frittered  away  in  the  State 
court,  and  in  that  United  States  court  get  its  interlocutory 
decree,  refer  the  case  to  a  master,  who  is  simply,  of  course, 
the  employee  and  friend  of  the  court,  and  have  that  master 
then  take  all  the  testimony,  take  it  de  novo,  without  paying 
one  particle  of  attention  to  the  2  years  of  trial  before  the 
public-utility  commission  and  the  facts  proved  there,  and 
have  that  master  then  make  his  report,  and  the  Federal 
court  then  sits  upon  it  for  an  interminable  period;  or.  as  was 
.  said  in  the  Montana  case,  in  the  ofHcial  communication  to 
me  upon  this  bill  by  the  representative  of  the  Montana  com- 
mission, have  his  Federal  judge  say.  "  It  will  be  a  cold  day 
before  the  senior  district  judge  would  reconvene  the  special 
court  to  try  this  action":  and  then,  when  his  attention  is 
called  to  the  reprehensible  character  of  that  statement,  hear 
him  say,  "  Probably,  the  case  would  be  heard  in  2  or  3 
years."  That  is  the  kind  of  thing  I  am  seeking  to  prevent 
by  this  enactment;  and  it  is  that  thing  against  which 
practically  every  public -utility  commission  in  this  coimtry 
now  rebels:  and  it  is  just  that  thing  against  which  the 
President  of  the  United  States,  when  Governor  of  the  State 
of  New  York,  expressed  himself  most  emphatically  and  con- 
cerning which  he  insisted  there  should  be  some  remedy 
apphed.  That  remedy  we  are  now  presenting. 
;      Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Louisiana? 

Mr.  JOHNSON.    I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONG.  Mr.  President,  if  the  Senator  from  California 
will  {>ardon  me  for  just  a  moment,  this  measure  proposes  to 
limit  the  jurisdiction  of  inferior  courts,  the  circuit  cotu"ts  of 
appeal  and  district  courts.  It  does  not  limit  the  jurisdiction 
of  the  Supreme  Court  of  the  United  States  at  all. 

Mr.  JOHNSON.     It  could  not  do  so. 

Mr.  LONG.  Congress  having  created  the  inferior  coiirts, 
according  to  the  jurisprudence  and  the  history  of  this  coun- 
try, it  can  withhold  such  juiisdiction  from  its  creature  as  it 
desires  to  do.  Without  any  question  Congress  can  abolish 
the  courts  altogether,  with  the  exception  of  the  Supreme 
Court  of  the  United  States,  and  it  can  increase  the  number 
of  judges  on  the  Supreme  Court  if  it  wants  to.  The  point 
the  Senator  from  California  is  making.  I  having  been  a  mem- 
ber of  a  public-service  commission  for  10  years,  can  t)o  pretty 
well  exemplified  by  a  depot  case  where  a  public-service 
commission  would  sit  and  order  a  little  depot  costing,  say, 
$3,000,  so  as  to  bring  it  within  the  limit  of  jurisdiction.  I 
have  seen  a  case  where  an  order  of  a  public -service  com- 
mission for  a  depot  was  put  in  the  Federal  court  and  kept 
there  for  years,  and  not  even  a  master's  report  could  be  had 
on  it.  I  have  seen  that  kind  of  cases.  Not  only  that,  but 
there  is  intolerable  expense  involved  in  public-service  com- 
mission's enforcing  rate  orders  through  the  Federal  courts. 
The  expense  is  heavier  than  the  budget  of  any  State  justi- 
fies, so  much  so  that  in  one  case  I  remember,  of  which  the 
record  is  in  the  United  States  Supreme  Court  and  the 
circuit  coiu-t  of  appeals,  it  appeared  that  the  corporation  had 
expended  while  the  case  was  pending  in  the  courts  several 
hundred  thousand  dollars  for  the  record,  to  obtain  which 
the  State  would  have  been  required  to  have  spent  equally  as 
much  from  the  initial  stages  in  the  Federal  court,  which 
were  before  a  master. 

The  elected  officials  of  the  State,  the  supreme  court  of 
the  State,  and  the  entire  functions  of  the  government  of  an 
entire  State  are  mere  creatures  in  the  hands  of  a  master 
appointed  by  a  Federal  district  court  in  enforcing  decrees 
and  orders  and  regulations  of  the  State.  A  master,  a  little 
two-bit.  two-by-four  master,  is  placed  over  the  whole  func- 
tions and  the  regulations  of  a  State.  Ninety-nine  times  out 
of  a  himdred  some  man  is  appointed  master  by  the  court 
who  has  had  absolutely  no  such  thing  as  experience  in 
public-utility  regulation,  who  never  sat  in  a  court  in  his 
life,  but  he  is  placed  above  all  the  processes  of  the  State, 
and  the  master's  report  is,  ninety-nine  times  out  of  a  him- 
dred,  the  report  of  the  court. 
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Mr.  LEWIS.  Mr.  President,  if  the  able  Senator  from  Cal- 
ifornia will  allow  me  to  say  a  few  words,  while  my  interest 
is  really  purely  personal,  and  I  have  a  little  pique  still  re- 
maining within  me,  I  have  seen  much  of  what  Senators  de- 
scribe. I  was  corporation  counsel  of  the  city  of  Chicago 
where  it  was  known  this  position  partook  of  the  character, 
in  a  small  way,  of  the  attorney  generalship  of  the  State,  for 
at  times  the  corporation  counsel  would  be  acting  mayor  and 
might  also  name  the  lesser  courts  in  those  days.  But  in  a 
contest  against  the  gas  company,  with  a  view  of  reducing 
their  rates  and  securing  equitable  rates,  the  case  was  con- 
tinued from  place  to  place  and  from  time  to  time  until 
finally,  upon  an  assault  upon  the  legislature,  the  city  coun- 
cil, as  having  no  right  to  readjust  the  rates,  the  case  was 
dragged  on  for  more  than  7  years. 

In  a  similar  controversy  upon  the  question  of  the  fran- 
chise of  the  street  railways,  where  before  the  Supreme 
Court  of  the  United  States  I  was  not  successful  in  present- 
ing what  I  felt  were  the  rights  of  the  city  that,  too,  was 
dragged  through  a  long  period  of  time.  I  deplore  that  it 
was  adjudged  by  Mr.  Justice  Peckham,  who.  known  by  us 
in  party  politics  as  a  Democrat,  delivered  the  most  com- 
plete Republican  opinion  that  could  be  conceived  of  if  the 
doctrine  of  the  Federal  Government's  right  to  control  the 
States  is  Republican,  as  it  seems  to  be  when  contrasted  with 
the  Democratic  doctrine  which  insists  that  the  States  in 
their  sovereignty  are  exempt  from  Federal  control.  There 
is  to  be  found  the  first  opinion  in  the  Supreme  Court  of 
the  United  States  where  the  Court  assumed  to  take  a  ruling 
of  a  board  as  the  basis  for  the  Supreme  Court  of  the 
United  States  taking  jurisdiction,  on  the  theory  that  the 
decision  of  the  board  was  equivalent  to  the  taking  of  prop- 
erty under  the  fourteenth  amendment,  because  the  rate  was 
so  small,  as  was  contended,  that  it  robbed  the  utility  of  their 
property. 

Here  is  my  contention,  here  is  my  real  point:  That,  in 
view  of  the  fact  that  the  Supreme  Court  of  the  United 
States  has  laid  down  a  doctrine  which  I  regard  as  utterly 
destructive  of  the  fundamental  rights  of  the  State,  how  can 
we  avoid  a  utility  company  going  at  once  into  a  Federal 
court,  claiming  that  the  decision  of  the  utility  board,  upon 
whatever  rate  we  may  say,  is  equivalent  to  confiscation  of 
their  property  under  the  Constitution?  How  can  we  by  an 
act  of  Congress  prevent  that  utility  from  going  directly  into 
the  Federal  court  on  that  constitutional  ground,  apart  from 
its  privilege,  to  which  the  able  Senator  from  Nebraska 
[Mr.  NoRRis]  has  called  attention  to,  on  the  ground  of  the 
mere  diversity  of  citizenship?  How  can  we  avoid  by  an  act 
of  Congress  the  enjoyment  of  that  which  under  the  Con- 
stitution, distorted  as  I  insist  it  has  been,  perverted  as  I 
know  from  history,  but  nevertheless  by  the  Supreme  Court 
of  the  United  States  held  to  be  a  fixed  privilege  directly  of 
the  utilities?  Does  my  able  friend  from  California  feel  that 
by  an  act  of  Congress  we  can  prevent  the  utilities  from  going 
immediately  into  the  Federal  court,  the  lower  court,  the  dis- 
trict court,  and  the  circuit  court,  under  that  constitutional 
provision? 

Mr.  JOHNSON.  I  gather  that  the  question  presented  by 
my  friend  now  refers  to  the  right  of  the  Congress  to  pass 
such  a  measure  as  that  now  pending? 

Mr.  LEWIS.  No,  sir;  but  I  ask  the  Senator  from  Cali- 
fornia would  the  measure  he  now  proposes,  earned  to  its 
legitimate  conclusion,  prevent  a  utility  from  going  into  the 
Federal  court  at  once — or  is  that  his  purpose? 

Mr.  NORRIS.    Mr.  President 

Mr.  JOHNSON.    I  yield  to  the  Senator  from  Nebraska. 

Mr.  NORRIS.  We  do  not  take  away  the  right  in  the  case 
the  Senator  puts,  on  the  ground  that  under  the  fourteenth 
amendment  property  is  being  taken  without  due  process 
of  law. 

Mr.  LEWIS.  We  are  not  assuming,  then,  to  take  that 
right  away  under  the  law? 

Mr.  NORRIS.  No;  we  are  not.  Tlie  procedure  would  be 
different.  Instead  of  commencing  the  case  in  a  Federal  dis- 
trict court,  it  will  go  through  the  State  court  and  reach  j 


the  Supreme  Court  of  the  United  States.  A  different  ap- 
proach is  provided,  a  difference  in  procedure:  that  is  the 
only  difference. 

Mr.  LEWIS.    I  think  I  understand  .the  distinction. 

Mr.  JOHNSON.    The  utility  has  its  day  in  court. 

Mr.  NORRIS.     Yes. 

Mr.  JOHNSON.  The  right  to  determine  the  jurisdiction 
of  the  Federal  courts  has  been  aCBrmed  frequently  by  the 
Supreme  Court.  I  said  that  the  leading  case  upon  the  sub- 
ject was  the  Kline  case.  I  have  it  before  me;  but  it  is  not 
necessary,  I  take  it,  to  read  it  to  the  distinguished  Senator 
from  Illinois  to  demonstrate  the  right  in  Congress  to  define 
the  jurisdiction  of  the  Federal  courts.  Defining  that  juris- 
diction, the  utility  may  have  its  right  ultimately  to  go  to 
the  Supreme  Court  of  the  United  States  upon  any  Federal 
question  that  may  be  involved,  in  view  of  what  may  have 
been  done  by  a  public -utilities  commission. 

Mr.  LEWIS.  But  they  cannot  use  both  courts  concurrently 
for  the  purpose  of  obstruction. 

Mr.  JOHNSON.    Exactly:  that  is  what  we  seek  to  prevent. 

Mr.  LEWIS.    I  think  I  catch  the  idea. 

Mr.  JOHNSON.  Now,  if  any  Member  of  the  Senate  should 
be  particularly  interested  in  tracing  the  gradual  develop- 
ment of  the  decisions  of  the  United  States  Supreme  Court 
in  relation  to  public-utility  cases,  and  the  vicissitudes  that 
the  views  held  by  many  of  us  have  met  with  during  many 
years  of  decision  by  the  United  States  Supreme  Court,  there 
is  in  the  hearings  a  brief,  historic  in  character  and  which, 
I  think,  a  very  excellent  one,  presented  by  the  attorneys 
for  the  railroad  commission  in  the  State  of  Cahfornia. 
This  brief  begins  with  the  early  cases  of  public  utilities  and 
pursues  the  theme  throughout  all  the  different  epochs  of 
the  decisions  that  have  been  rendered  by  the  Supreme  Court. 
I  refer  that  brief  to  Members  of  the  Senate  of  inquiring 
minds,  so  that  if  they  desire  they  may  pursue  the  subject. 
Suffice  it  to  say,  in  conclusion,  upon  this  bill,  that  we  are 
seeking  to  render  the  processes  that  have  been  abused  by 
public-utility  corporations  no  longer  possible  of  abuse.  We 
are  seeking  to  make  them  bow  to  the  law  of  the  land :  we  are 
seeking  to  give  them  every  opportunity  that  is  accorded  any 
litigant  to  go  to  the  highest  court  in  the  land  upon  any 
Federal  question,  leaving  them  all  their  legal  rights  but 
subjecting  them  to  exactly  what  everj'  citizen  of  every  State 
is  subjected  to  by  the  laws  of  his  State. 

It  is  a  necessary  enactment;  it  is  an  appropriate  enact- 
ment; it  is  an  enactment  that  must  be  put  into  operation 
if  our  public-utility  commissions  are  to  do  the  work  that 
has  been  assigned  to  them  and  do  the  work  in  behalf  of 
the  people  that  is  theirs  to  accomplish. 

Mr.  CONNALLY.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
California  yield  to  the  Senator  from  Texas? 

Mr.  JOHNSON.    I  yield. 

Mr.  CONNALLY.  Let  me  inquire  of  the  Senator  as  to 
the  third  condition  in  section  1  of  the  bill.  Is  there  not 
danger  there  of  giving  jurisdiction  entirely  to  the  Federal 
courts  to  determine  particularly  whether  or  not  it  thinks 
there  has  been  reasonable  notice  and  hearing  and  whether 
the  equity  court  thinks  that  the  remedy  at  law  is  speedy. 
plain,  and  efficient? 

Mr.  JOHNSON.  All  that  we  can  do  is  to  describe  the 
situation.  We  cannot,  of  course,  foresee  what  a  wrong  in- 
terpretation will  be  made  by  a  court  or  that  there  will  be  a 
WTong  done  by  a  court. 

Mr.  CONNALLY.  I  agree  with  the  Senator  as  to  that; 
but  when  we  describe  all  the  different  conditions  and  then 
put  power  in  the  district  court  to  pass  upon  the  particular 
point  and  say,  "  Well,  it  is  true  that  clauses  1  and  2  do  not 
apply;  but  this  hearing  before  the  railroad  commission  was 
not  full  enough;  it  was  not  reasonable,  and  the  remedy  pro- 
vided by  the  State  laws  is  not  plain,  it  is  not  speedy,  or  it 
is  not  efficient." 

Mr.  JOHNSON.  I  think  that  that  is  simply  to  determine 
that  a  plain,  speedy,  and  efficient  remedy  is  given  by  the 
State  courts. 
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state  court  to  try  out  some  one  judge  upon  the  bench  them    dred,  the  report  of  the  court. 
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Mr.  CONNALLY.    T  am  not  criticizing  the  Senator's  bill, 
but  I  wanted  to  invite  his  attention  to  the  fact  that  dangjer 
Jurks  in  the  lancuacie.  it  seems  to  me. 

"    Mr.  LONG.     Mr    President,  will  the  Senator  from  Cali- 
forni?.  yield  to  m^^? 

Mr.    JOHNSON.     I    y^eld    the    floor,    so    far    as    I 
concerned. 

Mr.  LONG.  Mr.  President,  there  is.  as  the  Senator  frftn 
Texa.s  saj-s.  a  danser  in  the  prcisicn.  and  I  hope  the  Soni- 
tor  from  CaLforn  a  will  consider  striking  out  those  wor<;s 
Let  me  say  that  quite  often  the  fixing  of  rates  is  a  mere 
mattrr  of  legislation;  that  is,  rates  are  fixed  by  the  legislji 
ture.  The  matter  of  fixmg  rates  and  service  for  a  pub 
utility  IS  not  a  Judicial  function  at  all:  it  is  a  legislati 
function,  and  the  courts  of  the  country  have  sa;d  that  le  :  s 
laticn  may  proceed  without  notice.  The  courts  have  held 
that  it  is  not  a  matter  for  the  judiciary  to  regulate  the  tiiie 
in  which  a  hearing  must  be  held  or  the  kind  of  evidenfce 
which  shall  be  recfived.  I  really  believe  the  provi.sion 
vesting  the  court  with  a  po-.ver  that  it  has  not  now. 

Mr.    JOHNSON.     The    Senator    is    mistaken    in    that, 
think. 

Mr.    ROBINSON   of    ArkaruiS.     Mr.    President,    will    t 
Senator  yield  to  me? 

Mr   IX)NG.     I  yield. 

Mr.  ROBINSON  of   Aikansas.     This  bill   applies  to  t 
order  of  an  administrative  board  or  commission  of  a  Stait 
it  does  not  apply  to  direct  legislative  mea.-ures;  and  I  thi^k 
it  is  proper  that  reasonable  notice  and  hearing  sliould 
had  in  procrcdings  before  a  ccmmission. 

Mr.  JOHNSON.  May  I  say  to  the  Senator  from  Louisiana 
that  it  Ls  not  only,  as  the  Senator  from  Arkansas  sajs 
proper  but  it  is  essential. 

Mr.  ROBINSON  o:  Arkansas.     That  is  right. 

Mr.  JOHNSON.  If  the  regulatory  body  meets  wilhoiit 
notice,  without  hearings,  and  enacts  a  particular  set  of  rat?s 
for  a  public  utility,  of  cour.se.  a  situation  is  created  whi<h 
no  one  wants  in  the  first  place,  and  that  the  law  will  nl)t 
permit  in  the  second  place. 

Mr.  LONG.  I  know,  but  the  last  clau.se  says  "  reasonal^c 
hearing."     What  is  a   •  reasonable  hearmg  '  ? 

Mr.  ROBINSON  of  Aikansas.    Tlie  provision  reads  "  refi 
sonable  notice  and  hearing." 

Mr.  LONG.     "And  hearing." 

Mr.  ROBINSON   of   Arkansas.    The   word   "reasonable 
applies  to  notice  and  does  not  modify  the  word  "  hearing. 

Mr.  LONG.     It  says  "  reasonable  notice  and  hearing  ".  aid 
I  think  that  would  mean  both.    I  am  not  a  very  good  et' 
mologist — is  not  that  the  word? 

Mr.  ROBINSON  of  Arkansas.  The  Senator  wiU  have 
excuse  me  as  to  what  word  ought  to  be  u.sed;  but  it  is  reaiv 
a  very  plain  matter,  and  I  think  there  will  be  no  differenfce 
betv.-ecn  us  if  the  Senator  will  coasider  the  language  thlt 
Is  used  in  the  bill.  The  requirenaent  is  for  **  reasonable 
not:ce  and  hearing  ".  and  "  reasonable  notice  "  is  such  notice 
as  Will  give  the  parties  served  with  it  the  opportunity  for  _ 
hearmg.  The  word  "  reasonable  "  does  not  modify  the  wo^d 
"  hearing."    It  modifies  "  notice." 

Mr.  LONG.     I  rather  disagree.    I  am  not  very  much  of 
grammar  student.    I  wonder  if  it  would  not  be  a  good  idia 
to  make  it  read  "reasonable  notice  and  a  hearing",  so  ve 
would  know  that  the  word  "  reasonable  "  does  not  apply  jo 
**  hearing  "? 

Mr.  JOHNSON.  The  language  that  is  employed  is  t4e 
usual  legal  verbiage  taken  verbatim  from  what  ic  is  asserted 
is  essential  in  order  to  have  a  legal  procediu-e. 

Mr.  LONG.  It  is  the  Senator's  bill  and  I  shall  not  argiie 
it  further. 

[Mr.  Austin  addressed  the  Senate.  After  having  spokeb 
for  about  1  hour  and  30  minutes  he  yielded  the  floor  for  tte 
day.  His  si>eech  will  be  published  entire  after  it  shall  ha^e 
been  concluded.] 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  have  beeh 
ad\ised  that  the  Senator  from  Vermont  does  not  desire  to 
conclude  his  address  this  evening.  I  inquire  if  he  is  now 
ready  to  suspend? 

Mr.  AUSTIN.    I  am  ready  to  suspend  for  the  day. 
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ADDmOITAL    APPROPRIATIOK    FOR    CTVIL    WORKS    PROGRAM 

Mr.  McKELLAR  ^for  Mr.  Glass>,  from  the  Committee  on 
Appropriations,  to  which  was  referred  the  bill  'H.R.  7527> 
making  an  additional  appropriation  to  carry  out  the  pur- 
I  poses  of  the  Federal  Emereency  Relief  Act  of  1933,  for  con- 
tinuation of  the  Civil  Work.s  program,  and  for  other 
purposes,  reported  it  with  amendments  and  submitted  a 
report  (No.  261 »  thereon. 

P.APER   BY   SENATOR   LONG 

Mr.  LONG.  Mr.  President,  I  send  to  the  desk  and  a-k  to 
liave  printed  in  the  Record  not  a  speech  but  what  is  more 
in  the  nature  of  an  appeal  to  the  people  of  America. 

,  There  being  no  objection,  the  paper  entitled  "  Carry  Out 
the  Command  of  the  Lord  "  was  ordered  to  be  prmied  in 

I  the  Record,  as  follows: 

'  Bv  HuEY  p.  Long,  United  States  Senator 

I 

People  of   America:    In  every  community  get   together   at   once 

unci    organize    a    share-oui-wealtii    society — Motto;  Every    man    a 

king. 
I      Principles  and  platform: 
I       1.  To   llnxit   poverty    by   providing   that   every    deserving    family 

shall  share  in  the  wealth  of  America  for  not  less  than  one  third 

of  the  average  wealth,  thereby  to  possess  not  le&s  than  $5,000  free 

of  debt. 

2.  To  limit  fortimes  to  such  a  few  million  dollars  as  will  allow 
the  balance  of  the  American  people  to  share  In  the  wealth  and 
profits  of  the  land. 

3.  Old-age  pen.?ions  of  $30  per  month  to  persons  over  60  years  of 
agp  who  do  not  earn  as  much  as  $1,000  per  year  or  who  pos-sess 
les-s  than  $10,000  In  cash  or  property,  thereby  to  remove  from  the 
field  of  labor  in  times  of  unemployment  thotse  who  have  contrib- 
uted their  share  to  the  public  service. 

4.  To  limit  the  hours  of  work  to  such  an  extent  as  to  prevent 
overproduction  and  to  give  the  workers  of  America  some  share  In 
the  recreations,  conveniences,  and  luxuries  of  life. 

5.  To  balance  agricultu.ral  production  with  what  can  be  sold  and 
consumed  according  to  the  laws  of  God,  which  have  never  failed. 

6.  To  care  for  the  veterans  of  our  wars. 

7.  Ta.xation  to  run  the  Government  to  be  supported,  first,  by 
reducing  big  fortunes  from  the  top,  thereby  to  Improve  the  country 
ai.d  provide  employment  in  public  works  whenever  agricultural 
surplus  is  such  as  to  render  unnecessary.  In  whole  or  in  part,  any 
particular  crop. 

SIMPLE    AND    CONCRETE NOT    AN   EXPERIMENT 

To  share  our  wealth  by  providing  for  every  deserving  family  to 
have  one  third  of  the  average  wealth  would  mean  that,  at  the 
worst,  such  a  family  could  have  a  fairly  comfortable  home,  an 
automobile,  and  a  radio,  with  other  reasonable  home  conveniences, 
and  a  place  to  educate  their  children.  Through  sharing  the 
work,  that  is,  by  limiting  the  hours  of  toll  so  that  all  would 
share  in  what  is  made  and  produced  in  the  land,  every  family 
would  have  enough  coming  in  every  year  to  feed,  clothe,  and 
provide  a  fair  share  of  the  luxuries  of  hfe  to  its  memberd.  Such 
is  the  result  to  a  family,  at  the  wo.-st. 

From  the  worst  to  the  best  there  would  be  no  limit  to  oppor- 
tttnity.  One  mjght  become  a  millionaire  or  more.  There  would 
be  a  chance  for  talent  to  make  a  man  big.  because  enough  would 
be  floating  in  the  land  to  give  brains  its  chance  to  be  used.  As 
it  is.  no  matter  how  smart  a  man  may  be,  everything  Is  tied  up 
in  so  few  hands  that  no  amount  of  energy  or  talent  has  a  chance 
to  gain  any  of  it. 

Would  it  break  up  big  concerns?  No.  It  would  simply  mean 
that.  Instead  of  one  man  getting  all  the  one  concern  made, 
that  there  might  be  1.000  or  10.000  persons  sharing  in  such  excess 
fortune,  any  one  of  whom,  or  ail  of  whom,  might  be  miUlonalres 
and  over. 

I  ask  somebody  In  every  city,  town,  vUlage.  and  farm  community 
of  America  to  take  this  ;>s  my  personal  request  to  call  a  meeting 
of  as  many  neighbors  and  friends  as  w:U  corae^  to  it  to  start 
a  share-our-wealth  scci.ny.  Elect  a  president  and  a  secreUirj-  and 
charge  no  dues.  The  meeting  can  be  held  at  a  courthouse,  in 
some  town  hall  or  public  building,  or  In  the  home  of  someone. 

It  does  not  matter  how  many  will  come  to  the  first  meeting. 
Get  a  society  organized,  if  It  hcs  only  two  members.  Then  let 
us  get  to  work  quick,  quick,  quick  to  put  an  end  by  law  to  people 
starving  and  going  naked  In  this  land  of  too  much  to  eat  and 
too  much  to  wear.  The  case  is  all  with  us.  It  is  the  word  and 
work  of  the  Lord.  The  Gideons  had  but  two  men  when  they 
organized.  Three  tailors  of  Tocley  Street  diew  the  Magna  Carta 
of  England.     The  Lord  says: 

"For  where  two  cr  three  are  gathered  together  in  My  name, 
there  am  I  In  the  midst  of  them." 

We  propose  to  help  our  people  into  the  place  where  the  Lord 
said  was  their  rightful  own  and  no  more. 

♦v^^  ^^"^  waited  long  enough  for  these  financial  masters  to  do 
these  things.  They  have  promised  and  promised.  Now  we  find 
our  country  $10,000,000,000  further  in  debt  on  account  of  the 
depression,  and  big  leaders  even  propose  to  get  90  percent  of  that 
out  Of  the  hides  of  th?  common  people  In  the  form  of  a  sales  tax 

TTiere  Is  nothing  wrong  with  the  United  States.  We  have  more 
food  than  we  can  eat.  We  have  more  cloth.3  and  things  out  of 
Which  to  make  clothes  than  we  can  wear.     We  have  more  houses 
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and  lands  than  the  whole  120.000.000  can  use  if  they  all  had  good 
homes.  So  what  Is  the  trouble?  Nothing  except  that  a  handful 
of  men  have  everything  and  the  balance  of  the  people  have 
nothing  if  their  debts  were  paid.  Tliere  should  be  "  Every  man  a 
king  "  in  this  land  flovsing  v.ith  milk  and  honey  Instead  of  the 
lords  of  finance  at  the  top  .".nd  slaves  and  peasants  at  tho  bottom. 

Now  be  prepared  for  the  slurs  and  snickers  of  some  high-ups 
when  you  start  your  local  spread-our-wcnlth  society.  Also  when 
you  call  your  meeting  be  en  your  guard  for  some  smart-aleck 
tool  of  the  Interests  to  come  In  and  ask  questions.  Refer  such 
to  me  for  an  answer  to  any  question,  and  I  will  send  you  a  copy. 
Spend  your  time  getting  the  people  to  work  to  save  their  chil- 
dren and  to  save  their  homes,  or  to  get  a  home  for  those  who 
have  already  lost  their  own. 

To  explain  the  title,  motto,  and  principles  of  such  a  society 
I  Rive  the  full  information,  viz: 

Title:  Share-our-wealth  society  Is  simply  to  mean  that  God's 
creatures  on  this  lovely  American  continent  have  a  rl^ht  to  share 
In  the  wealth  they  have  created  In  this  Ci;untry.  Tliey  have  the 
right  to  a  living,  with  the  conveniences  and  some  of  the  luxuries 
of  this  life,  so  long  as  there  arc  too  many  or  enough  for  all.  They 
have  a  rlpht  to  raise  their  children  In  a  healthy,  wholescme  atmos- 
phere and  to  educate  them,  rather  than  to  lace  the  dread  of  their 
undernourishment  and  sadness  by  being  denied  a  real  life. 

Motto:  "Every  man  a  king"  conveys  the  great  plan  of  God 
and  of  the  Declaration  of  Independence,  which  said;  "All  men 
are  created  equal."  It  conveys  that  no  one  man  Is  the  lord  of 
another,  but  that  from  the  head  to  the  foot  of  every  man  Is 
carried  his  sovereignty. 

Now.  to  cover  the  principles  of  the  share-our-wealth  society, 
1  give  them  In  order: 

1.  To  limit  poverty: 

We  propose  that  a  deserving  family  shall  share  In  our  wealth  of 
America  at  least  for  one  third  the  average.  An  average  family 
Is  slightly  less  than  five  persons.  The  number  has  become  less 
during  depression.  The  United  States  total  wealth  in  normal 
times  is  about  $400,000,000,000,  or  about  $15,000  to  a  family.  If 
there  were  fair  distribution  of  our  things  in  .'America,  our  national 
v.ealth  would  be  3  or  4  or  5  times  the  $400,000.000  000.  becau.se 
a  free,  circulating  wealth  Is  worth  many  times  more  than  wealth 
congested  and  frozen  into  a  few  liands  as  is  America's  wealth. 
But.  figuring  only  on  the  basis  of  wealth  as  valued  when  frozen 
Into  a  few  hands,  there  Is  the  average  of  $15,000  to  the  family. 
We  say  that  we  will  limit  poverty  of  the  deserving  people.  One 
third  of  the  average  wealth  to  the  family,  or  $5,000.  is  a  fair  limit 
to  the  depths  we  will  allow  any  one  man's  family  to  faU.  None 
too  poor,  none  too  rich. 

2.  To  limit  fortunes: 

The  wealth  of  this  land  is  tied  up  in  a  few  hands.  It  makes  no 
difference  how  nxany  years  the  laborer  has  worked,  nor  does  It 
make  any  difference  how  many  dreary  rows  the  farmer  has  plowed, 
the  wealth  he  has  created  is  In  the  hands  of  manipulators.  They 
have  not  worked  any  more  than  many  other  people  who  have 
nothing.  Now  we  do  not  propose  to  hurt  these  very  rich  persons. 
We  simply  say  that  when  they  reach  the  place  of  millionaires  they 
have  everything  they  can  use  and  they  ought  to  let  somebody 
else  have  something.  As  It  Is.  0.1  of  1  percent  of  the  bank  de- 
positors own  nearly  half  of  the  money  in  the  banks,  leaving 
99.9  of  bank  depositors  owning  the  balance.  Then  two  thirds  of 
the  people  do  not  even  have  a  bank  account.  The  lowest  esti- 
mate Is  that  4  percent  of  the  people  own  85  percent  of  our  wealth. 
The  people  cannot  ever  come  to  light  unless  we  share  our  wealth, 
hence  the  society  to  do  It. 

3.  Old-age  pensions: 

Everyone  has  begun  to  realize  something  must  be  done  for  our 
•  old  people  who  work  out  their  lives,  feed  and  clothe  children  and 
are  left  penniless  In  their  declining  years.  They  should  be  made 
to  look  forward  to  their  mature  years  for  comfort  rather  than  fear. 
We  propose  that,  at  the  age  of  60,  every  i>erson  should  begin  to 
draw  a  pension  from  our  Government  of  $30  per  month,  unless 
the  person  of  60  or  over  has  an  income  of  over  $1,000  per  year  or 
Is  worth  $10,000,  which  Is  two  thirds  of  the  average  wealth  In 
America,  even  figured  on  a  basis  of  It  being  frozen  Into  a  few 
hands.  Such  a  pension  would  retire  from  labor  those  persons  who 
keep  the  rising  generations  from  finding  employment. 

4.  To  limit  the  hours  of  work: 

This  applies  to  all  Industry.  The  longer  hours  the  human 
family  can  rest  from  work,  the  more  It  can  consume.  It  makes  no 
difference  how  many  labor-saving  devices  we  may  Invent,  Jtist  as 
long  as  we  keep  cutting  down  the  hours  and  sharing  what  those 
machines  produce,  the  better  we  become.  Machines  can  never 
produce  too  much  If  everybody  Is  allowed  his  share,  and  if  it 
ever  got  to  the  point  that  the  human  family  could  work  only  15 
hours  per  week  and  still  produce  enough  for  everybody,  then 
praised  be  the  name  of  the  Lord.  Heaven  would  be  coming  nearer 
to  earth.  All  of  us  could  return  to  school  a  few  months  every 
year  to  learn  some  things  they  have  found  out  since  we  were 
there:  all  could  be  gentlemen:  "  Every  man-  a  king." 

5.  To  balance  agricultural   production  with  consumption: 
About   the   easiest   of   all   things  to  do   when   financial   masters 

and  market  manipulators  step  aside  and  let  work  the  law  of  the 
Lord.  When  we  have  a  supply  of  anything  that  Is  more  than 
v.e  can  use  for  a  year  or  two,  just  stop  planting  that  particular 
crop  for  a  year  either  in  all  the  country  or  In  a  part  of  It.  Let 
the  Government  take  over  and  stcre  the  surplus  for  tre  next 
year.  If  there  is  not  something  else  for  the  farmers  to  plant 
or  some  other  work  for  them  to  do  to  live  on  for  the  year 
when  th»  crop  is  banned,  then  let  that  be  the  year  for  the  public 


works  to  be  done  In  the  section  where  the  farmers  need  work. 
There  is  plenty  of  It  to  do  and  taxes  oH  of  the  big  fortunes 
at  the  top  will  supply  plenty  of  money  without  hurting  anybody. 
In  time  we  would  have  the  people  not  struggling  to  raise  so 
much  when  all  were  well  fed  and  clothed.  Distribution  of 
wealth  almost  solves  the  whole  problem  without  further  trouble. 

6.  To  care  for  the  veterans  of  our  wars: 

A  restoration  of  all  rights  taken  from  them  by  recent  laws 
and  further,  a  complete  care  of  any  disabled  veteran  for  any 
ailment,  who  has  no  means  of  support. 

7.  Taxation: 

Taxation  is  to  be  levied  first  at  the  top  for  the  Government's 
support  and  expenses.  Swollen  fortunes  should  be  reduced 
principally  through  taxation.  The  Government  should  be  run 
through  revenues  It  derives  after  allowing  persons  to  become  well 
above  millionaires  and  no  more.  In  this  manner  the  fortunes 
win  be  kept  down  to  reasonable  size  and  at  the  same  time  all 
the  works  of  the  GoTemment  kept  on  a  sound  basis,  without 
debts. 

Things  cannot  continue  as  they  now  are.  America  must  take 
one  of  three  choices,  viz: 

1.  A  monarchy  ruled  by  financial  masters — a  modern  feudalism. 

2.  Communism. 

3.  Sharing  of  the  wealth  and  Income  of  the  land  among  all  the 
people  by  limiting  the  hours  of  toU  and  limiting  the  size  of 
fortunes. 

The  Lord  prescribed  the  last  form.  It  would  preserve  all  our 
gains,  share  then\  among  our  population,  guarantee  a  greater 
country  and  a  happy  people. 

The  need  for  such  share-our-wealth  society  Is  to  spread  the 
truth  among  the  p>eople  and  to  convey  their  sentiment  to  their 
Members  of  Congress. 

Whenever  such  a  local  society  has  been  organized,  please  send 
me  notice  of  the  same,  so  that  I  may  send  statistics  and  data 
which  such  local  society  can  give  out  In  their  community,  either 
through  word  of  mouth  In  meetings,  by  circulars,  or.  when  pos- 
sible, in  local  newrpapers. 

}  Please  understand  that  the  Wall  Street  controlled  public  press 
will  give  you  as  little  mention  as  possible  and  will  condemn  and 
ridicule  your  efforts.  Such  makes  necessary  the  organizations  to 
share  the  wealth  of  this  land  among  the  people,  which  the  finan- 
cial masters  are  determined  they  will  not  allow  to  be  done. 
Where  possible,  I  hope  those  organizing  a  society  in  one  com- 
munity win  get  in  touch  with  their  friends  in  other  communities 
and  get  them  to  organize  societies  in  them.  Anyone  can  have 
copies  of  this  article  reprinted  in  circular  form  to  distribute 
v.hercvcr  they  may  desire,  cr,  if  they  want  me  to  have  them 
printed  for  them,  I  can  do  so  and  mall  them  to  any  address  for 
60  cents  per  hundred  or  $4  per  thousand  copies. 

I  introduced  in  Congress  and  supported  other  meastires  to  bring 
about  the  sharing  of  our  wealth  when  I  first  reached  the  United 
States  Senate  In  January  1932.  The  main  efforts  to  that  effect 
polled  about  6  votes  in  the  Senate  at  first.  Last  spring  my  plan 
polled  the  votes  of  nearly  20  United  States  Senators,  becoming 
dangerous  In  proportions  to  the  financial  lords.  Since  then  I 
have  been  abused  in  the  newspapers  and  over  the  radio  for  every- 
thing under  the  sun.  Now  that  I  am  pressing  this  program,  the 
lies  and  abuse  in  the  big  newspapers  and  over  the  radio  are  a 
matter  of  dally  occurrence.  It  will  all  become  greater  with  this 
effort.  Expect  that.  Meantime  g^  ahead  with  the  work  to  organize 
a  share-our-wealth  society. 
Sincerely, 

HtTIT    P.   LOKG. 

United  States  Senator. 

To:  HuET  P.  LoNO. 

United  States  Senator,  Wtuhington,  D.C.: 
This  is  to  Inform  you  that  a  share-our-wealth  society  has  been 

organized  here  v/lth  members.     Address  and  officers  are  as 

follows : 


Post  office -     State. 

Street  address 

President 

Secretary 


I  will  go  to  people  who  know  me  and  who  personally  know  of 
the  work  I  have  done  for  the  money  that  It  wlU  take  for  the 
expenses  I  will  have  to  bear  In  this  work,  because.  If  any  such 
thing  as  dues  were  collected  from  members  for  such  expenses,  the 
thieves  of  Wall  Street  and  their  newspapers  and  radio  liars  would 
immediately  say  that  I  had  a  scheme  to  get  money. 

HuET  P.  Lowe. 

EXECI7TIVE  SESSION 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

DATA    OF   INTERDEPARTMENTAL    BOARD   ON    GREAT   LAKES-ST. 
LAWRENCE   PROJECT 

Mr.  REED.  Mr.  President,  I  send  to  the  desk  and  ask  to 
have  printed  in  the  Congressional  Recoko  a  letter  from  the 
manager  of  the  Port  of  Philadelphia  Ocean  Traffic  Bureau 
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Mr.  AUSTIN.    I  am  ready  to  suspend  for  the  day. 
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addressed  to  myself  with  regard  to  the  interdepartmental 
report  on  the  Great  Lakes-St.  Lawrence  project. 

There  being  no  objection,  the  letter  wa.s  ordered  to 
^  on  the  table  and  to  be  printed  in  the  Recorj>,  as  follows: 

Port  of  Philadelphi.\  Ocxan  Traittc  BruEAU. 

Philadelphia.  February  2,  ID2< 
Hon.  David  A    Reetj. 

United  States  Senate.  Washington,  D.C. 

My  Dear  Senator:  Thank  you  very  much  for  sending  us 
copies  of  the  data  prepared  by  the  Interdepartmental  Board  on 
Great  Lakes-St.   I^wrence  project. 

When  we  read  the  newspaper  accounts  of  this  report  the  flgt^^ 
therein  quoted  appeared  to  be  so  out  of  line  with  the  altuat 
UB  we   view   It.  that  I   thought   them   seriously  open  to  questibn 
We  have  made  a  rough  analysis  of  this  report  and  should  like 
call  the  following  to  your  attention  as  Indicative  that  the  re 
cannot  be  accepted  as  reliable,  particularly  that  portion  begin 
on  page  6  headed  ■'  Potential  Commerce  via  Seaway  ■',  and  that 
pa^e  8  headed  "  Coordination  of  Transportation  Agencies." 
portion  on  page  9  headed  "  The  Power  Project  "  we  have  not 
•tyzpd.     The  statements  m  the  report  to  which  we  take  except|on 
are  as  follows: 

On  page  3  there  is  a  statement  that  in  the  present  St 
Canal  the  rate  of  growth  of  the  traffic  is  "  approximately  16 
cent  per  annum." 

In  all  normal  uses  of  this  phrase  It  would  be  assxizned  that 
meant  a  groxrtta  each  year  of  IC  percent  of  the  former  year's 
flc      If  this  were  the  case,  the  traffic  would  have  Iricreased  frt>m 
2.000  000  tons  tn   1908  to  38.931.000  tons  In   1928      The  actual 
crease  was  to  8.400.000  tons  In  1928.  which  Is  at  the  rate  of  1 
percent  per  annum. 

On  page  8.  In  the  sixth  paragraph,  there  Is  estimated  a  poten^l 
traffic  in  foreign  trade  of   13.483.833  tons,  which  would  b< 
^t  a  gross  saving  of  •78,893,130.     This  U  a  saving  at  the  rate 
about  29  cents  per  100  pounds. 

At  the  present  time  there  is  a  system  ol  lake-and-rail  rates 
effect  which  generally  bring  the  traffic  down  the  Lakes  In  boats 
far  as  Buffalo,  where  it  Is  transshipped  Into  cars  and  carried 
seaboard.     Moat  of  the  traffic  which  it  is  assumed  would  travel 
water  is  of  those  commodities  which  take  the  fifth-  or  sixth 
rates  find  the  railroad  share  of  these  through  rates  for  the  ser 
they  perform  In  carrying  the  goods  from  Btiffalo  to  the 
varies    from    18^4    to   23 '4    cents    per    100    pounds.     It    Is    obv 
that  If  29  cents  per  100  pounds  Is  to  be  saved,  the  ships  which 
to   carry    this   traffic    to   foreign    countries   must   accept   from 
to  10^4  cents  less  to  carry  these  goods  from  the  lake  ports  to 
Atlantic  Ocean  than  they  now  recei\e  to  carry  them  from  the  1 
ports  to  Buffalo  only.     Such  an  assumption  is  absurd  on  its 
and  the  claimed  saving  is  questionable. 

On  page  8  there  are  cited  typical  examples  of  savings  In  domesit 
shlpmenu.     The  first  one  cited  Is  •5.44  to  •12.64  per  ton  on  lum^r 
from  Grays  Harbor,  Wash  .  to  Detroit.  Mich.     The  present  rate 
lumber    from    Grays    Harbor,    Wash,    to    north    Atlantic    ports 
veseels  traversing  the  Panama  Canal  is  about  •€  80  per  ton  and 
through  rate  to  Detroit.  Including  the  rail  haul  from  the 
Is  812  80  per  ton.     How  It  would  be  posalble  to  save  812  64  we 
to    understand.     If   •£  44   were  saved,   it    would    be   assumed 
the«r  ships  would   be  willing  to  travel  an  additional  distance 
abjut  2,000  nautical  miles  to  Detroit  for  an  additional  revenue 
36  cents  a  ton. 

Tlie  second  Item  cited  Is  the  saving  of  19  332  per  ton  on  flftjh- 
class  rommoditles  from  Philadelphia  to  Chicago.  The  present  rntc 
for  flfth-ctass  commodities  from  Philadelphia  to  Chicago  is  810  20 
per  ton  If  »9  332  \»  to  be  saved.  It  would  be  necessary  that  the 
water  rate  from  Philadelphia  to  Chicago  via  the  8t.  Lawrence  m  a- 
way  and  the  Great  lakes  be  •0.868  per  ton.  which  Is.  as  a  practiiral 
naatter.  probably  Insufficient  to  pay  the  cost  of  loading  and  unload 
Ing  the  material  onto  and  from  the  ship.  At  the  present  time 
there  are  motor  bargee  operating  from  north  Atlantic  ports  via  the 
Hudson  River.  Erie  Canal,  and  Great  Lakes  which  we  have  knonn 
of  offering  a  rate  of  $6  per  ton.  This  u  probably  a  faster  serv  ce 
than  would  be  supplied  by  the  St  Lawrence  seaway,  and  we  fall  to 
understand  how  It  would  be  possible  to  save  50  percent  more  thin 
the  total  rate. 

The  third  Item  cites  a  saving  of  884  947  per  ton  on  automobi  es 
from  Detroit.  Uich.,  to  Los  Angeles.  The  present  rate  on  au1o- 
mobUes  from  Detroit.  Mich  .  to  Loe  Angeles,  when  carried  by  nil 
to  the  eastern  seaboard  and  then  by  steamer  through  the  Panama 
Canal  Is  870.80  per  ton  You  will  note  the  saving  is  cited  $14  247 
per  ton  in  exctts  of  the  total  rate. 

If  the  other  ngxires  in  re^rd  to  potential  commerce  are  flguijed 
In  the  same  way  as  these  typical  examples,  we  feel  the  ent  re 
report  Is  misleading  and  open  to  serious  question,  partlculai 
that  section  headed  "  Coordination  o*  Transportation  Agencies 
which  purports  to  show  that  any  diversion  of  traffic  to  the  St.  Laiv 
rence  seaway  "will  benefit  rather  than  Injure  the  roads"  (mean 
Ing  railroads). 

It  would  seem  particularly  pertinent  to  Inquire  why  the  War 
Department.  Department  of  Commerce,  and  the  Power  Author! 
of  the  State  of  New  York  -which.  I  understand,  make  up  tie 
interdepartmental  board  of  the  Great  Lakes-St.  Lawrence  project 
should  express  an  opinion  upon  the  effect  of  this  operation  on 
the  railroads  or  on  the  coordlruitlon  of  transportation  agcncie 
when  there  Is  available  the  Federal  Coordinator  of  Transporta- 
tion and  the  Interstate  Commerce  Commission,  who  are  wfll 
equipped  to  speak  accurately  and  witti  autliority  on  the  subject 
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We  have  given  you  our  thoughts  on  this  subject  thinking  that 
they  might  be  useful  to  you  tn  your  efforts  against  rat:fl?ntlon  of 
this  treaty,  which  we  wish  to  assure  you  are  thoroughly  appre- 
ciated. 

Very  truly  yours, 

R.  H,  HoRTow.  ilf onager. 

CRE.\T  LAKES-ST.  LAWRENCE  DEEP-WATEHWAY  TREATY 

Mr.  DAVIS.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  two  communications  expressing 
opposition  to  ratification  of  the  St.  Lawrence  Waterway 
'  Treaty.  One.  signed  by  John  S.  Pisher.  former  Governor  of 
Pennsylvania,  and  now  president  of  the  Pittsburgh  Chamber 
of  Commerce,  discloses  unanimous  opposition  on  the  part 
of  that  body.  The  second,  written  by  Mr.  A.  P.  Whitney, 
chairman  of  the  Railway  Labor  Executives'  Association, 
treats  most  comprehensively  of  the  subject  of  transporta- 
tion and  the  effect  ratification  would  have  on  labor  employed 
in  transportation  services. 

There  l)eing  no  objection,  the  communications  were  or- 
dered to  lie  on  the  table  and  to  be  printed  in  the  Record, 
as  follows: 

PnTSBtmcH,  Pa.,  February  2,  1934. 
James   J.   Davts. 
i  United  States  Senate: 

At  a  public  hearing  on  the  St  Lawrence  seaway  project,  held 
today  at  the  Pittsburgh  Chamber  of  Commerce,  at  which  the  trade 
industrial  transportation  and  power  interests  were  fully  repre- 
sented, strong  protest  against  ratification  of  this  treaty  was 
unanimously  recorded.  Pending  full  report  of  our  meeting 
will  j-ou  not  call  attention  of  the  Senate  to  action  taken? 

John  S.  Fisher. 
President  Pittsburgh  Chamber  of   Commerce. 


Rah-wat  Labor  Executives'  Assoclation. 

January   31,   1934. 
The  Honorable  Jamfs  J.  Davis. 

I  Senate  Office  Building,  Washington,  DC. 

I  Mt  Dear  Senator:  In  compliance  with  your  wishes  I  am  pre- 
senting herewith  some  of  the  important  reasons  why  our  employees 
are  opposing  the  St.  Liiwrcnce  waterway  project. 

We  believe  that  the  St.  Lawrence  transportation  project  cannot 
be  Justified  on  the  ba-sls  of  cost  or  economic  necessity  The 
Nation  has  a  railroad  system  with  a  capacity  capable  of  carrying 

[  the  peak  transportation  load  at  all  times  of  the  year  One  of 
the  most  Important  facts  to  be  kept  In  mind  In  considering  the 
vast  sum  of  money  Involved  In  the  development  of  this  project.  Is 
that  the  St  Lawrence  River  has  been  clobcd  to  navigation  on  an 
average  of  152  days  a  year  for  the  past  10  years  Those  f.imiUar 
with  the  conditions  that  prevail  In  the  St.  Lawrence  Channel 
during  the  winter  months  well  know  that  the  proposed  improve- 
ment Will  not  remedy  t:  is  condition. 

Railway   employees   be.ieve   It  U  unwise  for  the   Federal   Gov- 
ernment to  spend  money  on  an  unnecesnary  project,  particularly 
at   this   time,    when   so   many   programs   vitally    necessary    to   the 
lives  of  our  people  should  receive  the  benefit  of  public  funda. 
It  seems  ridiculous  for  the  people  of  the  United  State*  to  spend 

'  huge  sums  to  help  an  adjoining  country  build  a  parallel  and 
coHipetltlve  route  in  a  territory  extrinsic  to  the  Tnlted  States, 
Why  should  the  American  people  poM'wing  facilities  more  than 
capable  of  fulfilling  their  transportation  requirements,  spend 
money  on  a  route  that  will  be  a  rival  to  an  existing  oll-American 
rouU  wholly  within   the   territory  of  the  United   States? 

We  also  believe  that  any  savings  which  might  accrue  as  a 
result  of  cheaper  rates  would  benefit  only  a  few  shippers,  the 
farme»-8  not  included  These  small  benefits  would  be  at  the 
expense  of  the  taxpaylng  public  It  is  a  demonstrable  fact  that 
no  actual  savings  to  the  people  is  possible  when  all  the  costs  of 
construction  and  maintenance  of  the  St.  Lawrence  waterway 
project  are  considered 

The    current    belief    that    waterway    transportation    on    the    St. 
Lawrence  would  be  Incomparably  cheaper  than  land  traffic  is  due  to 
I  errors  In  estimating  the  total  costs.     Railroad  rates  have  to  cover 
'  the  rondbed,  the  terminals,  and  all  other  incidents  of  capital  out- 
lay.    However,    the    rates    on    waterways    cover    onlv    the    carriers' 
I  costs.     To  compare  these  costs  with  railway  charges  and  overlook 
the  large  amount  of  money  the  people  of  the  United  States  must 
expend  for  the  construction  and  upkeep  of  waterways  is  a  gross 
mistake.  *-       *-  j  e 

For  many  years  the  railway  employees  have  submitted  without 
protest  to  technological  improvements  which  have  thrown  many 
of  their  number  Into  the  bread  lines.  In  1931.  1,167.000  emploj-ees 
moved  the  same  ton-miles  of  freight  as  It  required  2,000,000  men 
to  move  In  1913.  With  370.000  fewer  employees  in  1929  than  In 
1920,  $100,000,000  more  revenue  was  produced. 

The  employees  do  not  wish  to  be  understood  as  objecting  to 
progressive  steps  which  give  reasonable  hope  of  benefit  to  the 
general  public.  We  have  no  objections  to  flood  control  and  water- 
power  projects.  We  do.  however,  object  to  the  needless  expeiidl- 
ture  of  public  funds  to  create  free  rights-of-way  for  water  carriers 
when  railroad  facilities  already  exist  which  are  more  t^-'ftr'  capable 
of  satisfying  the  NaUons  tremendous  needs. 
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When  the  Government  has  found  It  desirable  to  loan  large  sums 
of  public  money  to  support  the  financial  structure  of  the  railroads. 
It  does  not  appear  to  us  to  be  wise  to  expend  public  funds  for  the 
construction  of  less  efficient  and  unnecessary  transportation 
agencies. 

Railroad  employees  feel,  in  view  of  the  hundreds  of  thousands  of 
former  railroad  workers  who  are  unemployed  and  several  thousand 
others  working  only  part  time  and  receiving  less  than  a  living 
wage,  that  the  Government  should  not  needlessly  intensify  the 
problems  of  the  railroad  Industry  and  impair  fhe  ability  of  the 
railroads  to  carry  the  Nation's  peak  transportation  load  at  all 
times.  It  must  be  remembered  in  this  connection  that  because 
the  St.  LawTence  waterway  would  be  Incapacitated  a  substantial 
part  of  the  year,  due  to  climatic  conditions,  the  railroads  will  be 
expected  to  maintain  facilities  sufficient  to  carry  the  Nation's  full 
requirements,  however  successful  the  waterway  may  be  during  cer- 
tain months  of  the  year. 

I  hope  the  above  views  will  be  helpful  to  you  In  your  efforts  to 
defeat*  this  proposed  wasteful  expenditure  of  public  money,  I 
enclof^e  herewith  a  concise  statement  on  this  subject  prepared  by 
the  Association  of  Railway  Executives  printed  in  the  Railroad 
Trainman,  our  official  montlily  publication,  I  believe  this  wlU  be 
helpful. 

Assuring  of  my  appreciation  of  your  Interest  In  this  subject  and 
of  my  d?sire  to  be  helpful,  I  remain. 
Sincerely  yours. 

A.  F.  Whitnet,  Chairman. 

EXECUTIVE   REPORTS   OF   CCMIIITTEES 

The  PRESIDING  OFFICER  (Mr.  Lonercan  in  the  chair). 
Reports  of  committees  are  in  order. 

Mr.  KING,  from  the  Committee  on  the  Judiciary,  reported 
favorably  the  nomination  of  Chester  J.  Todd,  of  Alaska,  to 
be  United  States  marshal,  division  no.  3,  District  of  Alaska, 
to  succeed  Harvey  P.  Sullivan,  term  expired. 

Mr.  McCARRAN,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomination  of  Harry  C,  Blanton,  of 
Missouri,  to  be  United  States  attorney,  eastern  di.strict  of 
Missouri,  to  succeed  Louis  H.  Breuer,  whose  resignation  was 
effective  at  the  close  of  January  31.  1934. 

Mr.  STEPHENS,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  follov;ing  nominations: 

J.  Hilary  Kecnan.  of  Pennsylvania,  to  be  United  States 
marshal,  western  district  of  Pennsylvania,  to  succeed  Walter 
W.  Meyer,  appointed  by  court; 

Percy  Brewington,  of  Pennsylvania,  to  be  United  States 
marshal,  middle  district  of  Pennsylvania,  to  succeed  Robert 
M.  Vail,  resigned;  and 

Jo.«eph  B,  Rein«?,  of  Pennsylvania,  to  be  United  States 
marshal,  eastern  district  of  Permsylvania,  to  succeed  Walter 
C.  Fetters,  resigned. 

Mr,  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  reported  favorably  the  nomination  of  Leo  T, 
Crowley,  of  Wi.scon.sin.  to  be  a  member  of  the  board  of 
directors  of  the  Federal  Deposit  Insurance  Corporation  for 
the  unexpired  term  of  6  years  from  September  6,  1933,  vice 
Walter  J.  Cummlngs.  resigned. 

Mr,  HARRISON,  from  the  Committee  on  Finance,  reported 
favorably  the  nomination  of  Frank  J.  Duffy,  of  Nogales. 
Ariz.,  to  be  collector  of  customs  for  customs  collection  dis- 
trict no.  26.  with  headquarters  at  Nogales,  Ariz..  In  place  of 
Jam.es  W.  McDonald. 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  calendar. 

FEDERAL  DEPOSIT  INSURANCE  CORPORATION — LEO  T.  CROWLEY 

Mr.  VANDENBERG.  Mr.  President,  I  understand  the 
Committee  on  Banking  and  Currency  today  recommended  a 
favorable  report  on  the  nomination  of  Leo  T.  Crowley  to  be 
a  member  of  the  board  of  directors  of  the  Federal  Deposit 
Insurance  Corporation.  I  am  making  certain  inquiries  re- 
specting Mr.  Crowley;  and  if  I  should  be  absent  from  the 
floor  when  the  calendar  is  taken  up,  I  request  2  or  3  days' 
time  to  complete  the  inquiry  before  the  nomination  shall  be 
submitted  to  the  Senate. 

POSTMASTER   AT   CONIC,   N.H. — RECOMMITTAL 

Mr.  McKELLAR.  Mr.  President,  several  days  ago  the 
nomination  of  Mr.  Edward  E.  Crossctte  to  be  postmaster  at 
Gonic,  N.H.,  was  confirmed.    The  notice  of  that  confirma- 


tion has  not  as  yet  gone  to  the  President,  and  I  ask  unani- 
mous consent  that  the  vote  whereby  the  nomination  was 
confirmed  may  be  reconsidered  and  that  the  nomination  be 
recommitted  to  the  Committee  on  Post  Offices  and  Post 
Roads. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  vote  by  which  the  nomination  was 
confirmed  is  reconsidered,  and  the  nomination  will  be  recom- 
mitted to  the  Committee  on  Post  Offices  and  Post  Roads. 

THK   CALENDAR 

The  PRESIDING  OFFICER.  The  calendar  is  now  In 
order. 

Mr.  ROBINSON  of  Arkansas.  I  again  ask.  at  the  request 
of  other  Senators  who  are  absent,  that  the  first  nomination 
on  the  calendar  go  over  for  the  day. 

The  PRESIDING  OFFICER.  Without  objection,  the  first 
nomination  on  the  calendar  will  be  passed  over. 

The  next  nomination  on  the  calendar  will  be  stated. 

COVEXNOR  or  HAWAn 

The  legislative  clerk  read  the  nomination  of  Joseph  B. 
Poindexter.  of  Hawaii,  to  be  Governor  of  Hawaii. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

Mr.  TYDINGS.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  brief  sketch  of  Judge  Joseph 
Boyd  Poindexter.  whose  nomination  as  Governor  of  Hawaii 
has  Just  been  confirmed. 

There  being  no  objection,  the  sketch  was  ordered  printed 
in  the  Record,  as  follows: 

Poindexter.  Jo-seph  Boyd,  lawyer;  b.  Canyon  City.  Greg..  April 
14.  1869:  s  Thomas  W.  and  Margaret  (Pipkin)  P.;  student  Ohio 
Wesleyan  University.  Delaware,  Ohio;  LL.B.,  Washington  Uni- 
versity. St.  Louis,  Mo..  1892;  m,  Margaret  Conper,  of  bUlon,  Mont., 
April  22,  1897.  Admitted  to  Montana  bar,  1892.  and  practiced  at 
Dillon:  county  attorney.  Beaverhead  County.  Mont..  1897-1903; 
district  Jud;:e  fifth  Judicial  district  of  Montana.  1909-15;  attorney 
general  of  Montana.  1915-17;  United  States  district  Judge,  district 
of  Hawaii,  by  appointment  of  President  Wilson.  March  IC,  1917; 
retired  from  bench  and  resumed  law  practice.  Democrat.  Epla- 
copallan.  Member  American  and  Hawaii  Bar  Associations. 
Mason  (32d  degree:  Shriner).  Home:  Honolulu,  Territory  of 
Hawaii. 

THE  JUDICIARY 

The  legislative  clerk  read  the  nomination  of  Horace 
Frierson,  Jr.,  to  be  United  States  attorney  for  the  middle 
district  of  Tennessee, 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  Chief  Clerk  read  the  nomlna'tlon  of  James  R.  Worley 
to  be  United  States  marshal  for  the  eastern  district  of  Ten- 
nessee, 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  Is  confirmed. 

The  legislative  clerk  read  the  nomination  of  James  R. 
Jetton  to  be  United  States  marshal  for  the  middle  district 
of  Tennessee. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  post- 
office  nominations  may  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  nominations  of  postmasters  are 
confirmed  en  bloc. 

IN  THE  ARMY 

The  Chief  Clerk  proceeded  to  read  the  nominations  for 
promotion  of  sundry  officers  of  the  Army  and  a  reappoint- 
ment in  the  Officers'  Reserve  Corps. 

Mr.  SHEPPARD.  I  ask  unanimous  consent  that  all  Army 
nominations  may  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  nominations  are  confirmed  en 
bloc. 

That  completes  the  calendar. 
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PITTMAN.     Mr.  President,  on  Friday  last  I  called 
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up 


the  treaty  between  the  United  States  and  Turkey  with  regard 
to  extradition.  At  that  time  the  Senator  from  Utah  (  !klr. 
King  I  dc-Bired  an  opportunity  to  read  the  treaty,  and  stated 
that  he  would  have  no  objection  to  its  coming  up  today  in 
fact,  he  expected  it  to  be  con.'iidered  today.  I  now  ask  tpat 
the  Senate  consider  that  treaty. 

Thr-re  beinp  no  objection,  the  Senate,  as  in  Committe 
the  Whole,  proceeded  to  consider  Executive  AA  (68th  Cotig 
1st  sess.),  a  treaty  of  extradition  with  Turkey,  signed 
Lau.sanne,  Switzerland, 
as  follows: 


?i  of 


at 
on  August  6,  1923,  which  was  rtad 


ExTRADmOW    T»IATT    BglWEEN    THS    UnTTTO    STATTS    OF    AMERICA    AITO 

TVRKET 

The  United  States  of  America  and  Turkey,  having  deeiied 
it  advantageous,  v.ith  a  view  to  assuring  a  better  adminis 
tration  of  justice,  to  surrender,  reciprocally,  under  cerlain 
specified  circum.stances.  persons  sentenced  or  prosecuted  for 
the  crimes  and  offenses  indicated  hereinafter,  have  resoli^ed 
to  conclude  a  new  Extradition  Treaty  and  to  that  end  have 
appointed  as  their  Plenipotentiaries,  to  wit: 

The  President  of  the  United  States  of  America. 

Joseph  C.  Grew,  Envoy  Extraordinary  and  Minister  PUni 
potentiary  of  the  United  States  of  America  to  the  S^iss 
Confederation; 

The  Government  of  the  Grand  National  Assembly  of 
Turkey, 

Ismet  Pasha,  Minister  of  Foreign  Affairs  of  the  Govern- 
ment of  the  Grand  National  Assembly  of  Turkey.  Deputy  of 
Adrianople  in  the  said  Assembly; 

Doctor  Riza  Nour  Bey.  Minister  of  Sanitary  Affairs  and  of 
Social  Welfare  of  the  Government  of  the  Grand  National 
Assembly  of  Turkey,  Deputy  of  Sinope  in  th«  said  Assemfcly; 
and 

Hassan  Bey,  former  Minister  of  National  Economy  of 
Government  of  the  Grand  National  Assembly  of  Turkey, 
Deputy  of  Trebizond  in  the  said  Assembly; 

Who.  after  having  exhibited  their  full  powers,  found  to 
In  good  and  due  form,  have  agreed  upon  the  follow 
provisions: 

A«TICL«   I 

The  Government  of  the  United  States  of  America  and 
Government  of  the  Grand  National  Assembly  of  Tur.^^ 
agree  upon  requisition  to  deliver  reciprocally  persons  who, 
being  prosecuted  or  condemned  by  the  judicial  authorities  of 
one  of  the  High  Contracting  Parties  for  any  of  the  crimes 
or  offenses  enumerated  in  Article  II.  committed  in  territ<ry 
subject  to  the  jurisdiction  of  such  Party,  may  seek  asylimi 
or  be  found  in  the  territory  of  the  other  Party.  Nevertlie- 
less.  the  extradition  shall  take  place  only  If  the  evidence  of 
culpabJity  is  such  that,  according  to  the  laws  of  the  pljce 
where  the  fugitive  or  accused  is  found,  it  would  justify  his 
apprehension  and  warrant  penal  proceedings  had  the  iict 
been  committed  there. 

ARTicu:  n 

Extradition  shall  be  granted  for  the  following  crimes  aid 
offenses,  provided  they  are  punishable  both  under  the  lavs 
of  the  place  of  refuge  and  under  those  of  the  State  maki^ 
the  requisition,  to  wit: 

1.  Wilful  homicide.  Including  parricide,  assassination, 
poisoning  and  infanticide. 

2.  Arson. 

3.  Piracy;  mutiny  on  beard  a  vessel  when  the  crew  or 
part   thereof  or  other  persons  on  board  sloall  have  taktn 
possession  of  the  vessel,  by  means  of  fraud  or  violence  agau st 
the  captain. 

4.  The  act  of  breaking  into  and  entering  a  dwelling  house 
In  the  night  time  with  Intent  to  commit  therein  a  crime,  t  le 
character  of  which  shall  be  specified  In  the  documents  rje 
frrred  to  in  Article  VI.     'Crime  of  burglary.) 

5   The  forgery  or  faUlflratlon  of  public  or  private  docji 
inmt<»;  fraudulent  uw  of  forged  or  falsified  docuinentt, 

6.  Counterfeltinv,  forgery  or  altrralJon  of  money  'eJlhirr 
coin  Qt  iNipcr),  public  bonds  and  tb«lr  coupons,  bsnk'not^s 
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ng 
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'  debentures,  or  other  documents  or  Instruments  of  credit; 
the  issuance,  circulation  or  use  thereof  with  fraudulent  in- 
tent; forgery  or  counterfeiting  of  public  seals,  dies,  stamps 
or  marks,  as  well  as  the  fraudulent  use  of  such  forged  or 
counterfeited  objects. 

7.  Embezzlement  of  public  funds  by  the  depositaries  of 
such  funds  or  by  public  ofTiccrs,  when  the  funds  embezzled 
exceed  200  dollars  or  the  equivalent  in  Turkish  money. 

8.  Embezzlement  by  a  person  or  persons  employed  cr  sal- 
aried, to  the  detriment  of  their  employers,  provided  that 
such  crime  or  offeuoe  is  punishable  by  imprisonment  or  more 
severe  ijenalty  under  the  laws  of  both  countries,  and  that 
the  funds  embezzled  exceed  200  dollars  or  the  equivalent  in 
Turkish  money. 

9.  Wilful  and  unlawful  destruction  or  obstruction  of  rail- 
roads, which  endangers  human  life. 

10.  Abortion;  rape;  violation;  kidnapping  of  minors  or 
adults,  defined  to  be  the  abduction  or  detention  of  a  poison 
or  persons,  for  the  purpose  of  exacting  money  from  them  or 
their  families,  or  for  any  other  unlawful  end. 

11.  Robbery;  houie-breaking  cr  shop-breaking. 

12.  Larceny,  if  the  money  or  the  value  of  the  objects 
stolen  exceeds  25  dollars  or  the  equivalent  in  Turkish  money. 

13.  Swindling;  receiving  money,  securities  or  other  prop- 
erty knowing  the  same  to  have  been  embezzled,  stolen  or 
fraudulently  obtained;  when  the  amount  of  money  or  the 
value  of  the  property  exceeds  200  dollars  or  tne  equivalent 
in  Turkish  money. 

14.  Fraud  or  breach  of  trust  by  any  person;  notably,  by 
a  depositary,  agent,  banker,  or  trustee,  or  by  the  president. 
a  member  or  any  officer  of  a  company  or  association,  if  the 
loss  suffered  exceeds  200  dollars  or  the  equivalent  in  Turkii.h 
money. 

15.  Perjury  or  subornation  of  perjury. 

16.  Crmies  or  offenses  against  the  laws  of  both  countries 
relative  to  the  suppression  of  slavery  and  the  slave  trads. 

17.  Fraudulent  bankruptcy. 

18.  Bribery. 

19.  Serious  woundin.?s  the  minimum  punishment  of  which 
is  net  less  than  1  year  of  imprisonment. 

20.  Attempt  to  commit  offenses  mentioned  above,  when 
such  attempt  is  punishable  as  a  crime. 

21.  Complicity  in  any  of  the  above  mentioned  crimes  or 
offenses  provided  such  complicity  is  punishable  by  impris- 
onment or  a  more  sever  penalty  by  the  laws  of  both  the 
Contracting  Parties. 

ARTICLE    in 

Extradition  shall  not  take  place  for  political  crimes  or 
offenses  nor  for  acts  connected  with  such  crimes  or  offenses. 

The  attack  upon  the  life  of  the  Head  of  a  State  or  the 
members  of  his  family  shall  not  be  deemed  a  political  crime 
or  offense. 

No  person  surrendered  by  one  of  the  High  Contracting 
Parties  to  the  other  Party  shall  be  prosecuted  or  punished 
for  an  offense  committed  before  the  demand  of  extradition 
other  than  that  for  which  the  extradition  has  been  granted, 
unless  such  person  expressly  consents  in  writing,  which  shall 
be  communicated  to  the  Government  of  the  Party  which 
effected  the  extradition;  or  unless,  having  had  during  30 
days  since  his  definitive  relea.se  the  opportunity  of  leaving 
the  territory  of  the  State  which  demanded  his  extradition, 
he  has  not  availed  himself  of  this  opportunity;  or  finally, 
unless  he  retuins  to  such  territory  after  having  left  it. 

ARTICLE   IV 

When  the  person  whore  extradition  is  demanded  is  under 
prosecution,  whether  in  custody  or  out  on  bail,  for  another 
offen.se  committed  in  the  country  in  which  he  has  sought 
a.sylum.  or  wh^n  he  has  be?n  convicted  of  such  offense,  his 
extradition  may  be  deferred  until  the  penal  proceedings  be 
determined  and  until  he  shall  have  been  definitely  set  at 
liberty  in  due  course  of  law. 

ASTK'I.I!  H 

The  Hleh  Contfartln?  PgrtJe«j  xhall  not  be  bound  to  ftccord* 
th#  extradition  of  tbeJr  rwptctlvc  nationals. 


1934 


CONGRESSIONAL  RECORD—SENATE 


1925 


AXnCT.^    VI 

Demands  for  extradition  shall  be  made  through  diplo- 
matic channels. 

When  the  person  whose  extradition  Is  demanded  shall 
have  been  sentenced  for  the  offense  which  occasioned  the 
demand  for  extradition,  the  demand  must  be  accompanied 
by  an  authentic  copy  of  the  sentence  pronounced.  If  the 
person  claimed  is  merely  cliarged  with  an  offense,  the  de- 
mand must  be  accompanied  by  a  duly  certified  copy  of  the 
warrant  of  arrest  issued  by  the  competent  magistrate  of  the 
Party  demanding  the  extradition,  as  well  as  by  duly  authen- 
ticated copies  of  the  depositions  or  other  evidence  upon  the 
basis  of  which  the  warrant  was  issued.  These  documents 
must  contain  the  precise  indication  of  the  offense  charged 
and  of  the  place  where  and  the  time  when  it  was  committed. 
They  must  be  accompanied  by  a  duly  certified  copy  of  the 
provisions  of  law  applicable  to  the  offense  charged  as  well 
as  by  the  elements  necessary  to  establish  the  identity  of  the 
person  claimed. 

The  documents  above  indicated  shall  be  drawn  up  in  the 
form  prescribed  by  the  laws  of  the  Party  demanding  the 
extradition  and  shall  be  accompanied  by  a  translation,  in 
the  language  of  the  Party  from  which  the  extradition  is 
demanded  or  in  French,  certified  to  be  in  conformity  with 
the  original. 

It  is  understood  that  the  extradition  procedure  shall  be 
governed  by  the  regulations  in  force  at  the  time  of  the  de- 
mand in  the  State  upon  which  the  demand  is  made. 

AKTICLE     Vn 

When  provisional  arrest  of  a  person  is  requested  before 
the  demand  for  extradition  has  been  presented,  the  demand 
relating  thereto  shall  be  made  through  the  diplomatic  chan- 
nel or  addressed  directly  to  the  competent  authorities  of  the 
Party  on  which  it  is  made  by  the  competent  Consul  of  the 
Party  making  the  demand  or  by  another  person  duly  author- 
ized by  such  Party.  The  procedure  to  be  followed  for  the 
arrest  shall  be  governed  by  the  regulations  in  force  in  the 
State  on  which  the  demand  is  made. 

The  provisional  detention  must  cease  and  the  person 
arrested  must  be  set  at  liberty  unless  within  three  months, 
dating  from  the  arrest,  not  including  the  day  of  the  arrest, 
a  formal  demand  for  extradition,  accompanied  by  the  neces- 
sary documents,  is  presented  in  the  manner  prescribed  in 
Article  Vl'. 

ARTICLE    Vlll 

Extradition  shall  not  be  accorded  when  under  the  law  of 
the  Party  on  which  demand  is  made  or  under  that  of  the 
Party  making  the  requisition  the  prosecution  or  the  penalty 
imposed  is  barred  by  limitation. 

ARTICLE    IX 

All  articles  seized  which  are  in  the  possession  of  the  per- 
son demanded,  at  the  time  of  his  arrest,  shall,  at  the  time 
of  the  extradition,  be  delivered  up  with  his  person  to  the 
Party  making  the  demand;  such  delivery  shall  extend  not 
only  to  articles  acquired  by  means  of  the  offense  with  which 
the  accused  is  charged  but  also  to  all  other  articles  that 
may  serve  to  prove  the  offense.  The  rights  of  third  parties 
with  regard  to  the  articles  in  question  shall,  however,  be 
duly  respected. 

ARTICLE   X 

The  expenses  of  the  arrest,  detention  and  transportation 
of  the  persons  extradited  shall  be  paid  by  the  Party  making 
the  requisition. 

AHTICLZ     XI 

The  present  Treaty  shall  come  into  force  two  months  after 
the  date  of  the  exchange  of  ratifications  and  shall  remain  in 
force  for  5  years. 

If  thU  Treaty  l.s  not  denounced  by  one  of  the  High  Con- 
tracting Parties  at  least  6  months  before  the  expiration  of 
the  said  period  of  6  ye&rn.  it  shall  remain  in  force  until  It 
Is  denounced,  such  denunciation  becoming  effective  only 
after  the  expiration  of  a  period  of  6  month*, 
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Avncut  zn  - 
The  present  Treaty,  in  French,  English,  and  Turkish,  shall 
be  ratified.    In  case  of  divergence  the  French   text  shall 
prevail. 

The  ratifications  shall  be  exchanged  at  Constantinople  as 
soon  as  possible. 

In  witness  whereof  the  above  mentioned  Plenipotentiaries 
have  signed  the  present  Treaty  and  have  affixed  their  seals 
thereto. 
Done  at  Lausanne,  August  6,  1923. 

(L.  s.)     Joseph  C.  Grew.        (l.s.)     Ismet. 

(L.  s.)     Dr.  Riza  Nour. 
('L.s.)     Hassan. 

The  treaty  was  reported  to  the  Senate  without  amend- 
ment. 

The  VICE  PRESIDENT.  The  resolution  of  ratification 
will  be  read. 

The  Chief  Clerk  read  as  follows: 

Resolved  (two  thirds  of  the  Senators  present  concurring 
therein).  That  the  Senate  advise  and  consent  to  the  ratification 
of  Executive  AA.  SUty-elghth  Congress,  first  session,  a  treaty  of 
extradition  with  Turkey,  signed  at  Lausanne,  SAltzerlaad.  on 
August  6,  1923. 

The  VICE  PRESIDENT.  The  treaty.  wiUi  the  resolution 
of  ratification,  is  in  the  Senate,  and  the  question  is.  Shall 
the  treaty  be  read  the  third  time? 

The  treaty  was  read  the  third  time. 

The  VICE  PRESIDENT.  The  treaty  having  been  read  the 
third  time,  the  question  is  upon  a^eeing  to  the  resolution 
of  ratification.  [Putting  the  question.]  Two  thirds  of  the 
Senators  present  concurring  therein,  the  resolution  Is 
adopted  and  the  treaty  is  ratified. 

adjoxtrnment 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
adjourn. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  5  min- 
utes p.m.)  the  Senate  adjourned  until  tomorrow,  Tuesday, 
February  6,  1934,  at  12  o'clock  meridian. 


CONFIRMATIONS 
Executive  nominations  confirmed  by  the  Senate  Febrvxiry  5 

1934 
Governor  or  Hawah 
Joseph  B.  Poindexter  to  be  Governor  of  Hawaii. 

United  States  Attorney 
Horace  Frierson,  Jr..  to  be  United  States  attorney  for  the 
middle  district  of  Tennessee. 

United  States  Marshals 

James  R.  Worley  to  be  United  States  marshal  for  the  east- 
ern district  of  Tennessee, 

James  R.  Jetton  to  be  United  States  marshal  for  the 
middle  district  of  Tennessee. 

Appointment  in  the  Regular  Army 
H.  Beecher  Dierdorff  to  be  first  lieutenant.  Dental  Corps. 
Appointments,  by  Transfer,  in  the  Regular  Army 
TO  quartermaster  corps 
Lt.  Col.  Thomas  Jefferson  Johnson. 
Maj.  Irving  Howard  Engleman. 
Capt.  Wannie  Lee  Bartley. 
Capt.  Clarence  Walter  Richmond. 
Capt.  Nathaniel  Lewis  Simmonds. 
Capt.  Krauth  Whitson  Thorn. 
Second  Lt.  William  Arthur  Davis.  Jr. 
Second  Lt.  Merwin  Scott  Dickson. 

TO  ordnance  department 
First  Lt.  Edward  Pont  Mechllng. 
Second  Lt.  Charles  Ralph  Pinkerton. 
TO  riKLO  artillxiiy 
Second  Lt.  Gerald  Loren/o  Roberton. 
M«j.  Kenneth  Prlfic«  Lord. 
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Second  Lt. 
Second 
Second 
Second  Lt 


Second  Lt. 
Second  Lt. 
Second  Lt. 


TO  COAST  ARTILLERY  C0.1PS 

Second  Lt.  Roy  Kay  Kauffman. 

TO  CAVALRY 

Second  Lt.  George  Reynolds  Grunert. 

TO  INFANTRY 

First  Lt.  James  Robert  Manees. 
Col.  Frederick  William  Coleman. 
First  Lt.  CharlfS  Vernon  Barnum. 

TO    AIR    CORPS 

First  Lt.  James  Frederick  Phillips, 
Second  Lt.  Joe  William  Kelly. 

David  Hamilton  Kennedy. 
Lt.  John  Paul  McConnell. 
Lt.  Andrew  Meulenberg. 

Thomas  Charles  Morgan. 
Second  Lt.  Eugene  Porter  Mu&sett. 
Second  Lt.  Nicholas  Earnest  Powel. 

Romulus  Wright  Puryear. 

Clifford  Harcourt  Rees. 

Robert  Lee  Scott,  Jr. 
Second  Lt.  Edwin  Guldlin  Simenson. 
Second  Lt.  Ray  James  Stecker. 
Second  Lt.  Stanley  Ronald  Stewart. 
Second  Lt.  Edward  Wilhs  Suarez. 
Second  Lt.  John  Reynolds  Sutherland. 

Robert  Haynes  Temll. 

James  Forsyth  Thompson,  Jr. 

Benjamin  Jepson  Webster. 

Sam  Houston  Wiseman. 

Torgils  Grimkel  Wold. 
Second  Lt.  Joseph  Buford  Zimmerman. 
Second  Lt.  Charles  Hardin  Anderson. 
Second  Lt.  John  Edwin  Barr. 

Byram  Arnold  Bunch. 

Paul  Delmont  Bunker.  Jr. 

Darnel  Stone  Campbell. 

George  Dowery  Campbell,  Jr. 
Second  Lt.  Robert  Lynn  Carver. 
Second  Lt.  James  Hutchings  Cunningham,  Jr. 
Second  Lt.  Leo  Peter  Dahl. 
Second  Lt.  Thomas  Connell  Darcy. 
Second  Lt.  W.lliam  Madison  Garland. 
Second  Lt.  James  Walter  Gurr. 
Second  Lt.  Donald  Linwood  Hardy. 
Second  Lt.  Hunter  Harris,  Jr. 

Loren  Boyd  Hillsinger. 

Kenneth  Burton  Hobson. 

Frank  Lester  Howard. 

Harvey  Porter  Huglin. 
Second  Lt.  Frank  Greenleaf  Jamison. 

Appointments  in  the  Regular  Army 

Harold  Benjamin  Fi5ke  to  be  major  general. 

Halste.id  Dorty  to  be  major  general. 

George  V*dmer  to  be  brigadier  general. 

Thomas  Emery  Merrill  to  be  brigadier  general. 

Alexander  Thomp.son  Ovenshine  to  be  brigadier  general. 

William  Keith  Naylor  to  l)e  brigadier  general. 

Robert  Osbcrn  Van  Horn  to  be  brigadier  general. 

Col.  Arthur  Win  ton  Brown,  to  be  Judge  Advocate  General 
with  the  rank  of  major  general. 

Col.  Edward  Murphy  Markham  to  be  Chief  of  Engineers 
v.ith  the  rank  of  major  general. 

Col.  Patrick  William  Guiney  to  be  assistant  to  the 
Quartermaster  General  with  the  rank  of  brigadier  generj.l 

Chaplain  Alva  Jennings  Brasted  to  be  Chief  of  Chaplains 
with  the  rank  of  colonel. 

Adrian  Leonard  Heebeke  to  be  second  lieutenant,  Infantrtr. 
Promotions  in  the  Regular  Army 

Royden  Eugene  Beebe  to  be  colonel,  Infantry. 

Edward  Appleton  Keyes  to  be  colonel.  Cavalry. 

W;ll:am  James  O'Loughhn  to  be  colonel,  Infantry. 

Herbert  Edward  Mann  to  be  colonel.  Cavalry. 

Francis  Augustus  Ruggles  to  be  colonel.  Field  Artillery, 

Henry  TUghman  Bull  to  be  colonel.  Cavali-y. 


Second  Lt. 
Second  Lt. 
Second  Lt. 
Second  Lt. 
Second  Lt. 


Second  Lt. 
Second  Lt. 
Second  Lt. 
Second  Lt. 


Second  Lt. 
Second  Lt. 
Second  Lt. 
Secor.d  Lt. 


Howard  Russell  Smalley  to  be  colonel,  Cavalry. 

John  Scott  to  be  colonel.  Infantry. 

Noble  James  Wiley  to  be  colonrl.  Infantry. 

George  Catlett  Marshall  to  be  colonel.  Infantry. 

Talbot  Smith  to  be  colonel.  Cavalry. 

Frank  Edwin  Davis  to  be  colonel.  Quartermaster  Corps. 

William  Wallace  Overton  to  be  colonel.  Cavalry. 

Samuel  Turner  Mackall  to  be  colonel.  Infantry. 

Walter  Campbell  Short  to  be  co'cnel,  Infantry. 

Frank  Fanning  Jewett  to  be  colonel,  Infantry. 

Augustus  Francis  Dannemiller  to  be  colonel,  Infantry. 

Alfred  Asa  Hickox  to  be  colonel.  Infantry. 

Samuel  Greaner  Taibott  to  be  colonel.  Adjutant  General's 
Department. 

Charles  Macon  Wesson  to  be  colonel,  Ordnance  Depart- 
ment. 

Glen  Fay  Jenks  to  be  colonel,  Ordnance  Department. 

Clarence  Beaumont  Ross  to  be  colonel,  Coast  Artillersr^ 
Corps. 

Richard  Henry  Jordan  to  be  colonel.  Quartermaster  Corps. 

William  Storrs  Bowen  to  be  colonel.  Coast  Artillery  Corps. 

V/iliiam  Fitzhugh  Jones  to  be  colonel,  Quartermaster 
Corps. 

Brainerd  Taylor  to  be  colonel.  Quartermaster  Corps. 

Emmet  Roland  Harris  to  be  colonel.  Financ?  Department. 

Avery  John  Cooper  to  be  colonel.  Coast  Artillery  Corps. 

Frank  Geere  to  be  colonel,  Coast  Artillery  Corps. 

George  Leftwich  Wertenbaker  to  be  colonel.  Coast  Artil- 
lery Cofps. 

Walter  Campbell  Baker,  to  be  colonel,  Chemical  Warfare 
Service. 

Richard  Irving  McKenney  to  be  colonel,  Coast  Artillery 
Corps. 

Charles  Albert  Clark  to  be  colonel.  Quartermaster  Corps. 

Louis  Roberts  Dougherty  to  be  lieutenant  colonel,  Field 
Artillery. 

Samuel  Roland  Hopkins  to  be  lieutenant  colonel.  Field 
Artillery. 

Clarence  Talmage  Marsh  to  be  lieutenant  colonel.  Coast 
Artillerj.'  Corps. 

John  Blackwell  Maynard  to  be  lieutenant  colonel.  Coast 
Artillery  Corps. 

Jacob  Herman  Rudolph  to  be  lieutenant  colonel.  Air  Corps. 

Elbe  Allen  Lathrop  to  be  lieutenant  colonel.  Infantry. 

Raymond  Ceward  Baird  to  be  heutenant  colonel.  Infantry. 

Arthur  Griffith  Campbell  to  be  lieutenant  colonel,  Coast 
Artillery  Corps. 

Matthew  Addison  Palen  to  be  lieutenant  colonel.  Infantry. 

Frederick  LeRoy  Martin  to  be  lieutenant  colonel.  Air 
Corps. 

Elza  Charles  Johnson  to  be  lieutenant  colonel,  Judge 
Advocate  General's  Department. 

Frank  CorneLus  Reilly  to  be  lieutenant  colonel,  Adjutant 
General's  Department. 

Walter  Dew  Cline  to  be  lieutenant  colonel,  Judge  Advo- 
cate General's  Department. 

Henry  Lawson  Rice  to  be  lieutenant  colonel.  Ordnance 
Department. 

Harry  Montague  Trippe  to  be  lieutenant  colonel,  Corps  of 
Engineers. 

John  Soule  Butler  to  be  lieutenant  colonel,  Corpo  of 
Engineers. 

Charles  Mason  Roberts  to  be  lieutenant  colonel.  Ordnance 
Department. 

William  Buerkle  to  be  lieutenant  colonel.  Infantry. 

Fredrick  Clifford  Rogers  to  be  heutenant  colonel.  In- 
fantry. 

Robert  Clifton  Garrett  to  be  lieutenant  colonel,  Coast  Ar- 
tillery Corps. 

Burton  Ebenezer  Bowen  to  be  lieutenant  colonel.  Infantry. 
Robert  Ross  Welshmer  to  be  lieutenant  colonel,  Coa.st  Ar- 
tillery Corps. 

Otto  Harry  Schrader  to  be  lieutenant  colonel.  Coast  Ar- 
tillery Corps. 

Robert  Elton  Guthrie  to  be  lieutenant  colonel.  Coast 
Artillery  Corps. 
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William  Robert  Nichols  to  be  lieutenant  colonel.  Coast 
Artillery  Corps. 

Paul  Henry  Herman  to  be  lieutenant  colonel.  Coast  Artil- 
lery Corps. 

Oscar  Czar  Warner  to  be  lieutenant  colonel,  Coast  Artil- 
lery Corps. 

Frank  Sheldon  Clark  to  be  lieutenant  colonel,  Coast  Artil- 
lery Corps. 

Kelley  Benjamin  Lemmon  to  be  lieutenant  colonel.  Coast 
Artillery  Corps. 

William  Skinner  Pulton  to  be  lieutenant  colonel.  Coast 
Artillery  Corps. 

Thomas  Ogden  Humphreys  to  be  lieutenant  colonel,  Coast 
Artillery  Corps. 

Donald  MacQueen  Ashbridge  to  be  lieutenant  colonel, 
Coast  Artillery  Corps. 

Hollis  LeRoy  Muller  to  be  lieutenant  colonel.  Coast  Artil- 
lery Corps. 

Eli  Elmer  Bennett  to  be  lieutenant  colonel.  Coast  Artillery 
Corps. 

William  McCleave  to  be  lieutenant  colonel.  Field  Artillery. 

Stuart  Chapin  Godfrey  to  be  lieutenant  colonel,  Coips  of 
Engineers. 

Francis  Clark  Harrington  to  be  lieutenant  colonel.  Corps 
of  Engineers. 

Cleveland  C.  Gee  to  be  lieutenant  colonel,  Corps  of  Engi- 
neers. 

John  Roy  Douglas  Matheson  to  be  lieutenant  colonel, 
Corps  of  Engineers. 

Charles  Joel  Taylor  to  be  lieutenant  colonel,  Corps  of 
Engineers. 

Edwin  Hall  Marks  to  be  lieutenant  colonel.  Corps  of  Engi- 
neers. 

Earl  North  to  be  lieutenant  colonel.  Corps  of  Engineers. 

Gilbert  Van  Buren  Wilkes  to  be  lieutenant  colonel.  Corps 
of  Engineers. 

John  Clifford  Hodges  Lee  to  be  lieutenant  colonel,  Corps 
of  Engineers. 

Prank  Schaffer  Bescon  to  be  lieutenant  colonel.  Corps  of 
Engineers. 

Joseph  Clark  Addington  to  be  major.  Infantry. 

Allison  Joseph  Barnett  to  be  major.  Infantry. 

Harrison  Mortimer  Duffill  to  be  major,  Quartermaster 
Corps. 

Thomas  Leroy  Holland  to  be  major.  Quartermaster  Corps. 

John  Andrew  Porter  to  be  major.  Quartermaster  Corps. 

Herbert  Lee  Kidwell  to  be  major.  Quartermaster  Corps. 

George  Frederick  Unmacht  to  be  major,  Chemical  War- 
fare Service. 

John  Graham  Colgan  to  be  major,  Air  Corps. 

George  Pollock  Bush  to  be  major.  Signal  Corps. 

Thomas  Jefferson  McGrath  to  be  major,  Quartermaster 
Corps. 

Thomas  Otis  Baker  to  be  major,  Quartermaster  Corps. 

George  Henry  Hahn  to  be  major.  Quartermaster  Corps. 

John  North  Douglas  to  be  major.  Quartermaster  Corps. 

William  Settle  Evans  to  be  major.  Field  Artillery. 

Alonzo  Lincoln  Littell  to  be  major.  Quartermaster  Corps. 

Clarence  Longacre  to  be  major,  Quartermaster  Corps. 

Percival  Simon  Holmes  to  be  major.  Quartermaster  Corps. 

Clarence  Lloyd  Middleton  to  be  major.  Quartermaster 
Corps. 

George  Herbert  Schumacher  to  be  major.  Quartermaster 
Corps. 

Walter  Moody  Tenney  to  be  major.  Field  Artillery. 

Arthur  Shelby  Levinsohn  to  be  major,  Quartermaster 
Corps. 

Richard  Bartholomew  Moran  to  be  major.  Signal  Corps. 

Arthur  Oscar  Walsh  to  be  major.  Finance  Department. 

David  McGoodwin  Speed  to  be  major,  Quartermaster 
Corps. 

Harry  Lauman  Waggoner  to  be  major.  Quartermaster 
Corps. 

Joseph  Dixon  Hahn  to  be  major.  Quartermaster  Corps. 

August  Christian  Jensen  to  be  major.  Quartermaster 
Corps. 

Walter  Herbert  Wells  to  be  major.  Infantry. 


James  Benjamin  Ettrid^e   to   be   major.   Quartermaster 
Corps. 

William  Harvey  Dukes  to  be  major.  Quartermaster  Corps. 

Murray  Benjamin  Dilley  to  be  major.  Signal  Corp-s. 

LeRoy  Lutes  to  be  major.  Coast  Artillery  Corps. 

Emil  Herbert  Block  to  be  major.  Quartermaster  Corps. 

Royal  Granville  Jenks  to  be  major.  Finance  Department, 

William  Cassidj'  to  be  major.  Quartermaster  Corps. 

Richard   Thomas   Edwards   to   be   major.   Quartermaster 
Corps. 

Alexander  Effray  Whitworth  to  be  major,  Signal  Corps. 

David  Andrew  Watt  to  be  major.  Adjutant  General  s  De- 
partment. 

Welcome  Porter  Waltz  to  be  major.  Infantry. 

John  Walter  Crissy  to  be  major.  Infantry. 

Edwin  Hugh  Johnson  to  be  major.  Infantry. 

Russel  McKee  Herrington  to  be  major,  Corps  of  Engineers. 

Leonard  Smith  Doten  to  be  major,  Quartermaster  Corps. 

Lawrence  Aloysius  Quinn  to  be  major.  Infantry. 

Lewis  Abram  Pulling  to  be  major,  Cavalry. 

Dallas  Royce  Alfonte  to  be  major.  Infantry. 

Fred  Matthew  Fogle  to  be  major,  Quartermaster  Corps. 

Guy  Hudson  Dosher  to  be  major.  Field  Artillery. 

Charles  Erwin  Rayens  to  be  major.  Infantry. 

Charles  Hudson  Jones  to  be  major.  Infantry. 

Sidney  Feagin  Dunn  to  be  major,  Field  Artillery. 

Willian  Hones  to  be  major.  Infantry. 

Albert  Charles   Chesledon   to    he  major.    Coast    Artillery 
Corps. 

Breckinridge  Atwater  Day  to  be  major,  Field  Artillery. 

Joseph  Kennedy  to  be  major.  Field  Artillery. 

William   Harold  Joiner   to  be  major.   Ordnance  Depart- 
ment. 

George  David  Shea  to  be  major,  Field  Artillery. 

Philip  Blaine  Fryer  to  be  major.  Cavalry. 

Woodrow  Wilson  Woodbridge  to  be  major.  Field  Artillery. 

Donald  Coe  Hawley  to  be  major.  Cavalry. 

Vernon  Lhreau  Padgett  to  be  major,  Cavalry. 

Gilmer  Meriwether  Bell  to  be  major,  Infantry. 

Roy  Sloan  to  be  major.  Infantry. 

Jay  Ward  MacKelvie  to  be  major,  Field  Artillery. 

Glenn  Dewitt  Hufford  to  be  major.  Infantry. 

Wilbur  CljTiton  Carlan  to  be  major.  Field  Artillery. 

Francis  Truman  Bonsteel  to  be  major,  Cavalry. 

Albert  Alan  Allen  to  be  major.  Coast  Artillery  Corps. 

Paul  Revere  Hudson  to  be  major.  Infantry. 

William  Edwin  Barott  to  be  major.  Cavalry. 

Frank  Nelson  to  be  major.  Cavalry. 

Herman  Frederick  Rathjen  to  be  major,  Cavalry. 

George  Ross  Rede  to  be  major.  Field  Artillery. 

Ralph  Hall  to  be  major,  Infantry. 

John  Homer  Carriker  to  be  major,  Field  Artillery. 

Benjamin  Harrison  Hensley  to  be  major,  Infantry. 

Jerome  Pickett  to  be  major.  Infantry. 

Clarence  Lionel  Adcock  to  be  captain.  Corps  of  Engineers. 

Keryn  ap  Rice  to  be  captain.  Corps  of  Engineers. 

Charles  Stuart  Ward  to  be  captain.  Corps  of  Engineers. 

Henry  Morehead  Underwood  to  be  captain.  Corps  of  Engi- 
neers. 

James  Bryan  Newman.  Jr.,  to  be  captain,  Corps  of  Engi- 
neers. 

James  Marshall  Young  to  be  captain.  Corps  of  Engineers. 

James  Creel  Marsliall  to  be  captain,  Corps  of  Engineers. 

Walter  Ernest  Lorence  to  be  captain,  Corps  of  Engineers. 

Lucius  E>uBignon  Clay  to  be  captain,  Corps  of  Engineers. 

Lloyd  Ernst  Mielenz  to  be  captain.  Corps  of  Engineers. 

Pierre  Alexander  Agnew  to  be  captain.  Corps  of  Engineers. 

Alexander  Murray  Neilson  to  be  captain.  Corps  of  Engi- 
neers. 

Hoel  Smith  Bishop,  Jr.,  to  be  captain,  Corps  of  Engineers. 

Robert  Habersham  Elliott  to  be  captain.  Corps  of  Engi- 
neers. 

Samuel  Davis  Sturgis,  Jr.,  to  be  captain.  Corps  of  Engi- 
neers. 

Thomas  Hay  Nixon  to  be  captain.  Ordnance  Department. 

Anderson  Thomas  William  Moore  to  be  captain,  Corps  of 
Engineers. 
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Reginald  Whitaker  to  be  captain.  Corps  of  Engineers. 

Eugene  Mead  Caffey  to  be  captain.  Corps  of  Engineers. 

Henry  Milton  Alexander  to  be  captain.  Cavalry. 

James  M:ll:gan  Gillespie  to  b3  captain.  Air  Corps. 

Mile  Benbon  Barragan  to  be  captain.  Field  Artillery. 

Paul  Ludwig  Deylitz  to  be  captain.  Ordance  Ehjpartment. 

Ernest  William  Gruhn  to  be  captain.  Infantry. 

Edwin  Luther  Sibert  to  be  captain.  Field  Artillery. 

Joseph   Stubbs   Robinson   to   be   captain.   Coast  Aitille^y 
Corps. 

Jamps    Faulkner    Pichel   to   be    captain.   Coast    Artillery 
Corps. 

John  Haleston  to  be  captain.  Infantry, 

Charles  Clifton  Blanchard  to  be  captain.  Field  Artillery. 

Clyde  Beauchamp  Bell  to  be  captain.  Cavalry. 

Henry  Wm^^ton  Holt  to  be  captain.  Field  Artillery. 

John  Magruder  Bethel  to  be  captain.  Cavalry. 

Clarence  Page  Tcwn:iley  to  be  captain.  Field  Artillery. 

Robert  Hilton  Offley  to  be  captain.  Infantry. 

John  Mesick  to  bo  captain.  Field  Artllery. 

FYancis  Parker  Tompkins  to  be  captain.  Cavalry. 

John  Arthur  Weeks  to  be  captain.  Coast  Artillery  Corps, 

Frederick  William  Gerhard,  Jr.,  to  be  captain,  Chemical 
Warfare  Service. 

Cornelius  Comegys  Jadwin  to  be  captain.  Cavalry. 

Jaccb  Gunn  Sucher  to  be  captain.  Ordnance  Departmerjt 

Howard  Harvey  Newman.  Jr.,  to  be  captain.  Coast  Artillery 
Corps. 

Richard  Gray  McKee  to  be  captain.  Infantry. 

Nevins  Dorsey  Young  to  be  captain.  Coast  Artillery  Corpus, 

William  Lillard  Barriger  to  be  captain,  Cavalry. 

Frederick  Williams  Fenn  to  be  captain,  Cavalry. 

Joseph  Charles  Kovarik  to  be  captain.  Infantry. 

Paul  William  George  to  be  captain,  Coast  Artillery  Corj:^. 

Jonathan  Lane  Holman  to  be  captain.  Ordniance  Depar 
ment. 

Wynot  Rush  Irish  to  be  captain.  Infantry. 

Francis  Earle  Rundell  to  be  captain.  Quartermaster  Corpus. 

Roj-al  Adam  Machle  to  be  captain.  Infantry. 

Leonard  Randall  Nachman  to  be  captain.  Infantry. 

Clark  Hazen  Mitchell  to  be  captain.  Field  Artillery. 

William  Maynadicr  Miley  to  be  captain.  Infantry. 

George  Baird  Hudson  to  be  captain.  Cavalry. 

Harry  Clay  Mewshaw  to  be  captain.  Cavalry. 

Alfred  Armstrong  McNamee  to  be  captain.  Infantry, 

Francis  Joseph  Achatz  to  be  captain.  Field  Artillery. 

Leon  Calhoun  Boineau  to  be  captain.  Infantry. 

Harold  Wilbert  Gould  to  be  captain.  Infantry. 

George  B:ttm.ann  Barth  to  be  captain.  Field  Artillery. 

Harry  Benham  Sherman  to  be  captain,  Infantry. 

Frank  Thorpe  Turner  to  bs  captain.  Cavalry. 

Thomas  Quinton  Donaldson,  Jr.,  to  be  captain.  Cavalry. 

Philip  Edv.-ard  Gallagher  to  be  captain.  Infantry. 

Carroll  Kimball  Leeper  to  be  captain.  Infantry. 

Charlie  Quillian  Lifsey  to  be  car-tain.  Infantry. 

Hugh  McCalla  Wilson.  Jr..  to  be  captain.  Infantry. 

Dorr  Hazlehurst  to  be  captain.  Infantry. 

Robert  Trueheart  Foster  to  be  captain.  Infantry. 

Frederick  von  Harten  Kimble  to  be  captain.  Air  Corps. 

William  Jones  Hanlon  to  be  captain.  Air  Corps. 

John  Harold  McFall  to  be  captain.  Finance  Department. 

Howard  Arnold  Craig  to  be  captain.  Air  Corps. 

Barney  Leland  Meeden  to  be  captain.  Quartermacter  Corp^, 

David  Robert  Stinson  to  be  captain.  Air  Corps. 

Joseph  Theodore  Morris  to  be  captain.  Air  Corps. 

John  May  Connor  to  be  captain.  Finance  Department. 

George  Wald  to  be  captain.  Quartermaster  Corps. 

Armor  Simpson  Heffley  to  be  captain.  Air  Corps. 

Don  Elwood  Lowry  to  be  captain.  Quartermaster  Corps. 

V»'illlam  Robert  Sweeley  to  be  captain.  Air  Corps. 
George  Allan  McHenry.  Jr.,  to  be  captain.  Air  Corps. 

Seward  William  Hulse  to  be  captain.  Quartermaster  Corp4, 

Claude  Leslie  Gamble  to  be  captain.  Quartermaster  Corpf, 

Henry  Charles  Wolfe  to  be  captain.  Corps  of  Engineers. 

Lemuel  Edwin  Edwards  to  be  captain,  Finance  Deparlj- 
ment. 
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Joseph  Franklin  Battley  to  be  captain.  Chemical  Warfare 
Service. 

Carlyle  Howe  Ridenour  to  be  captain.  Air  Corps. 

Rus.sell  Carrigan  MacDonald  to  be  captain.  Air  Corps. 

Bennett  Edward  Meyers  to  be  captain.  Air  Corps. 

George    Mitchell    Grimes    to   ba    captain.    Quartermaster 
Corps. 

Edward  Bethel  Jackrcn  to  be  captain.  Infantry. 

Paul  Hyde  Prentiss  to  be  captain.  Air  Corps. 

Robert  Stone  Heald  to  be  captain.  Air  Corps. 

Warren  Arthur  Ma.xwell  to  be  captain.  Air  Corps. 

Walter  Hannumn  Carlisle  to  be  captain.  Coast  ArtiUery 
Corps. 

William  Henry  Papenfoth  to  be  captain,  Coast  Artillery 
Corps. 

Frederick  Mercer  Hopkins.  Jr..  to  be  captain.  Air  Corps. 

Walter  Leo  Weible  to  be  captain.  Coast  Artillery  Corps. 

Rupert  Edison  Starr  to  be  captain.  Coast  Artillery  Corps. 

George  fcdgar  Rice  to  be  captain.  Air  Corps. 

L^eonaid  Dickson  Weddington  to  be  captain.  Air  Corps. 

Lowell  Whittier  Ba5sett  to  be  captain.  Field  Artillery. 

John  Henry  Doherty  to  be  captain.  Finance  Department. 

Edward  Michael  Powers  to  be  captain.  Air  Corps. 

Maurice  Edgar  Jennings  to  be  captain,  Chemical  Warfare 
Service. 

Felix  Marcus  Alexander  to  be  captain.  Infantry. 

Howell  Harrell  to  be  captain,  Infantry. 

Paul  Edmund  Burrows  to  be  captain.  Air  Corps. 

George  Harold  Brown  to  be  captain.  Air  Corps. 

Elmer  Daniel  Perrin  to  be  captain.  Air  Corps. 

Dale  Vincent  Gaffney  to  bs  captain.  Air  Corps. 

Kenneth  Bonner  Wolfe  to  be  captain.  Air  Corps. 

Grant  Heninger  to  be  captain,  Field  Artillery. 

Stanley  Powloski  to  be  captain.  Infantry. 

John  Milton  Harman  to  be  captain,  Corps  of  Engineers. 

Harry  Lincoln  Calvin  to  be  captain,  Quartermaster  Corps. 

Henry  Berbert  to  be  captain.  Corps  of  Engineers. 

Chester  Carroll  Hough  to  be  captain,  Corps  of  Engineers. 

Conrad  Palmer  Hardy  to  be  captain,  Corps  of  Engineers. 

Clifford  Irving  Hunn  to  be  captain.  Cavalry. 

Patrick  Francis  Craig  to  be  captain,  Chemical  Warfare 
Service. 

Chester  Howard  Elmes  to  be  captain.  Infantry. 

Edward  Vanmeter  Macatee  to  be  captain,  Infantry. 

John  Vernon  Hart  to  be  captain,  Air  Corps. 

Wilbur  Fisk  Browder  to  be  captain.  Infantry. 

Richard  Hartnett  Magee  to  be  captain.  Air  Corps. 

Henry  Harold  Reily  to  be  captain,  Air  Corps. 

Henry  DuPree  to  be  captain.  Infantry. 

John  Carraway  Arrowsmith  to  be  captain,  Corps  of  Engi- 
neers. 

William  Jordan  Vcrbeck  to  be  first  lieutenant.  Infantry. 

Aloysius  Joseph  Lcpping  to  be  first  lieutenant,  Coast  Ar- 
tillery Corps. 

Joseph  Ganahl  to  be  first  lieutenant.  Field  Artillery. 

Fay  Roscoe  Upthegrove  to  be  f^rst  lieutenant.  Air  Corps. 

John  Marion  Moore  to  be  first  lieutenant.  Field  Artillery. 

Stuart  Wood  to  be  first  lieutenant.  Field  Artillery. 

Lawrence  Edward  Shaw  to  be  first  lieutenant.  Coast  Ar- 
tillery Corps. 

Matthew  Kemp  Deichclmar.n  to  be  firct  lieutenant.  Coast 
Artillery  Corps. 

Nathan  Alton  McLamb  to  be  first  lieutenant,  Coa^t  Artil- 
lery Corps. 

William  J?fferson  Glasgow,  Jr.,  to  be  firct  lieutenant.  In- 
fantry. 

Charles  Bertcdy  Stone.  3d,  to  be  first  lieutenant.  Air  Corps. 

Frank  Thomas  Ostenbcrg  to  be  first  lieutenant.  Coast  Ai"- 
tillery  Corps. 

John  Harold  Kochevar  to  be  first  lieutenant.  Coast  Artil- 
lery Corps. 

Ernest  Benjamin  Gray  to  be  first  lieutenant.  Infantry. 

Douglas  Campbell  to  be  first  lieutenant.  Infantry. 

William  Joseph  Phelan  to  be  first  lieutenant.  Infantry. 

Joy  Thomas  Wrean  to  be  first  lieutenant.  Coast  Artillery 
Corps. 
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John  Joseph  Hoist  to  be  first  lieutenant,  Coast  Artillery 
Corps. 

Guy  Ernest  Thrams  to  be  first  lieutenant.  Coast  Artillery 
Corps. 

Arthur  Roth  to  be  first  lieutenant.  Coast  Artillery  Corps. 

Carl  Sherman  Graybeal  to  be  first  lieutenant.  Infantry. 

Ralph  Wise  Zwicker  to  be  first  lieutenant.  Infantry. 

Woodson  Finch  Hocker  to  be  first  lieutenant.  Infantry. 

C.NTil  Edward  Williams  to  be  first  lieutenant.  Infantry. 

Vachel  Davis  Whatley,  Jr.,  to  be  first  lieutenant,  Infantry. 

Harry  Ellery  McKinney  to  be  first  lieutenant.  Infantry. 

Carl  Elliott  Lundquist  to  be  first  lieutenant,  Infantry. 

Antuho  Segarra  to  be  first  lieutenant.  Infantry. 

Guy  Stanley  Meloy,  Jr.,  to  be  first  lieutenant.  Infantry. 

Gtorge  Van  Horn  Moseley,  Jr.,  to  be  first  lieutenant,  In- 
fantry. 

Roy  William  Axup  to  be  first  lieutenant.  Infantry. 

John  Walker  Kirby  to  be  first  lieutenant.  Air  Corps. 

Forrest  Anthony  Hornisher  to  be  first  lieutenant,  Infantry. 

Raymond  Earle  Bell  to  be  first  lieutenant.  Infantry. 

Dudley  George  Strickler  to  be  first  lieutenant.  Infantry. 

Dana  Powers  McGown  to  be  first  lieutenant.  Infantry. 

Charles  Boal  Ewing  to  be  first  lieutenant.  Infantry. 

Felix  Alex  Todd,  Jr.,  to  be  first  lieutenant.  Infantry. 

Barney  Avant  Daughtry  to  be  first  lieutenant.  Infantry. 

Philip  DeWitt  Ginder  to  be  first  lieutenant.  Infantry, 

Ralph  Edwin  Doty  to  be  first  lieutenant.  Infantry. 

Howell  Hopson  Jordan  to  be  first  lieutenant.  Infantry. 

Robert  Frederick  Sink  to  be  first  lieutenant.  Infantry. 

Elmer  Matthew  Webb,  Jr.,  to  be  fin:t  lieutenant.  Infantry. 

John  Frame  Kay  lor  to  be  first  lieutenant,  Infantry. 

Christian  Gotthard  Nelson  to  be  first  lieutenant.  Field  Ar- 
tillery. 

Martin  Joseph  Morin  to  be  first  lieutenant.  Infantry. 

Gilbert  McKee  Allen,  Jr.,  to  be  first  lieutenant.  Infantry. 

Calvin  Louis  Whittle  to  be  first  lieutenant.  Infantry. 

George  Emericus  Bender  to  be  first  lieutenant.  Infantry. 

Jack  Henry  Griffith  to  be  first  lieutenant.  Infantry. 

Robert  Campbell  Aloe,  to  be  first  lieutenant,  Infantry. 

Montgomery  McKee  to  be  first  lieutenant.  Infantry. 

Nelson  Irving  Fooks  to  be  first  lieutenant.  Infantry. 

Lawton  Butler  to  be  first  lieutenant,  Infantry. 

Marion  Huggins  to  be  first  lieutenant.  Air  Corps. 

Martin  Moses  to  be  firs*  lieutenant.  Infantry. 

Robert  John  West,  Jr.,  to  be  first  lieutenant,  Field  Ar- 
tillery. 

Edgar  Daniel  Stark  to  be  first  lieutenant,  Infantry. 

David  Drew  Hedekin  to  be  first  lieutenant.  Infantry. 

James  William  Smyly,  Jr.,  to  be  first  lieutenant,  Infantry, 

Raymund  Gregory  Stanton  to  be  first  lieutenant.  Infantry. 

Neil  Bosworth  Harding  to  be  first  lieutenant,  Air  Corps. 

Jesse  Floyd  Dressier  to  be  first  lieutenant.  Infantry. 

Willis  Small  Matthews  to  be  first  lieutenant,  Infantry. 

Robert  Lewis  Easton  to  be  first  lieutenant.  Air  Corps. 

Henry  Malone  Bailey  to  be  first  lieutenant.  Infantry. 

Fred  Leroy  Thorpe  to  be  first  lieutenant,  Infantry. 

William  Rapier  Francis  Bleakney  to  be  first  lieutenant, 
Infantry. 

Harold  Henry  Hunt  to  be  first  lieutenant,  F^eld  Artillery. 

Joseph  Lawrence  Dark  to  be  first  lieutenant.  Infantry. 

Frank  Keith  Park  to  be  first  lieutenant.  Air  Corps. 

Walter  William  Gross  to  be  first  lieutenant.  Air  Corps. 

Joseph  George  Felber  to  be  first  lieutenant.  Infantry. 

Otto  Clyde  George  to  be  first  lieutenant,  Air  Corps, 

John  N.  Jones  to  be  first  lieutenant,  Air  Corps. 

Morris  Miller  Bauer  to  be  first  lieutenant,  Corps  of  Engi- 
neers. 

Frank  Alfred  Lightfoot  to  be  first  lieutenant.  Field  Ar- 
tillery. 

John  Richmond  Pitman,  Jr..  to  be  first  lieutenant,  Field 
Artillery. 

George  Selman  to  be  first  lieutenant.  Infantry. 

Earl  Clarence  Bergquist  to  be  first  lieutenant.  Infantry. 

Richard  Chase  to  be  first  lieutenant,  Infantry. 

Albert  Neil  Hickey  to  be  first  lieutenant.  Infantry. 

Ronald  Irving  Pride  to  be  first  lieutenant.  Field  Artillery. 


Royce  Alison  Drake  to  be  first  lieutenant.  Cavalry. 

Paul  Alfred  Disney  to  be  first  lieutenant,  Cavalry. 

Leo  William  De  Rosier  to  be  first  lieutenant.  Air  Corps. 

Gordon  Philip  Saville  to  be  first  lieutenant.  Air  Corps. 

Charles  Bernard  Overacker.  Jr..  to  be  first  lieutenant.  Air 
Corps. 

George  Henry  Macnair  to  be  first  lieutenant.  Air  Corps. 

William  Barwig  Blaufu.ss  to  be  first  lieutenant,  Air  Corps. 

Louis  Howard  Foote  to  be  first  lieutenant,  Corps  of  Engi- 
neers. 

James  Arthur  Ellison  to  be  first  lieutenant.  Air  Corps. 

Hoj't  Lcroy  Prindle  to  be  first  lieutenant.  Air  Corps. 

James  Franklin  Walsh  to  be  flr.'^t  lieutenant.  Air  Corps. 

George  Richard  Geer  to  be  first  lieutenant.  Air  Corps. 

Donald  Wright  Benner  to  be  first  lieutenant.  Air  Corps. 

Harry  John  Flatequal  to  be  first  heutenant.  Air  Corps. 

Herman   Franklin   Woolard    to    be    first    lieutenant.    Air 
Corps. 

Lawrence  Henry  Douthit  to  be  first  lieutenant.  Air  Corps. 

George  Robert  Acheson  to  be  first  lieutenant.  Air  Corps. 

Frank  Hamlet  Robinson  to  be  first  lieutenant.  Air  Corps. 

Waldine  Winston  Messmore  to   be  first  lieutenant.  Air 
Corps. 

Herbert  Melvin  Newstrom  to  be  first  lieutenant.  Air  Cnrps. 

Allen  Ralph  Springer  to  be  first  lieutenant.  Air  Corps. 

Franklin  Calhoun  Wolfe  to  be  first  lieutenant.  Air  Corps. 

Ford  Larimore  Fair  to  be  first  lieutenant.  Air  Corns. 

Ivan  Maurice  Palmer  to  be  first  lieutenant.  Air  Corps. 

Joseph  Gerard  Hopkins  to  be  first  lieutenant.  Air  Corps. 

Elmer  Perry  Rose  to  be  first  lieutenant.  Air  Corps. 

John  Adams  Austin  to  be  first  lieutenant.  Air  Corps. 

Ford  J.  Lauer  to  be  first  lieutenant.  Air  Corps. 

Fay  Oliver  Dice  to  be  first  lieutenant.  Air  Corps. 

Herbert  Everett  Rice  to  be  first  lieutenant.  Air  Corps. 

Edward  Harold  Porter  to  be  first  lieutenant.  Air  Corps. 

Joseph  Hampton  Atkinson  to  be  first  lieutenant.  Air  Corps. 

Robert   Leonard   Schoenlein   to   be   first   lieutenant.    Air 
Corps. 

Frederick  William  Ott  to  be  first  lieutenant.  Air  Corps. 

Wentworth  Goss  to  be  first  lieutenant.  Air  Corps. 

James  Leslie  Daniel.  Jr.,  to  be  first  lieutenant.  Air  Corps. 

Budd  John  Pesislee  to  be  first  lieutenant.  Air  Corps. 

Vera  H.  Wiseman  to  be  first  lleuteriant.  Infantry. 

John  Franklin  Egan  to  be  first  lieutenant.  Air  Corps. 

Edgar  Russell  Todd  to  be  first  lieutenant.  Air  Corps. 

Arthur  LaSalle  Smith  to  be  first  lieutenant.  Air  Coi-ps. 

Donald  Dewey  Arnold  to  be  first  lieutenant.  Air  Corps. 

Clarence  Thomas  Mower  to  be  first  heutenant.  Air  Corps. 

Louie  Percy  Turner  to  be  first  lieutenant,  Air  Corps. 

James  Laffeter  Green  to  be  first  lieutenant,  Corps  of  Engi- 
neers. 

Thomas  Alphonsus  Lane  to  be  first  lieutenant,  Corps  of 
Engineers. 

Theodore  Scott  Rlggs  to  be  first  lieutenant,  Cavalry. 

Frederick   Jensen   Dau   to   be  fljst  lieutenant.   Corps  of 
Engineers. 

William  Tell  Hefley  to  be  first  lieutenant,  Air  Corps. 

Roland  Clough   Brown  to  be  first  lieutenant.  Corps  of 
Engineers. 

Samuel  Roberts  Browning  to  be  first  lieutenant.  Corps  of 
Engineers. 

Lyle  Edward  Seeman  to  be  first  lieutenant.  Corps  of  Engi- 
neers. 

Raphael   Brill   Ezekiel   to   be   first   lieutenant.   Corps   of 
Engineers. 

William  Dixon  Smith  to   be  first  lieutenant.  Corps   of 
Engineers. 

Thomas  Praley   Van  Natta,   3d,   to   be   first   lieutenant. 
Cavalry. 

Robert  Scott  Israel,  Jr.,  to  be  first  lieutenant.  Air  Corps. 

David  Andrew  Watt.  Jr.,  to  be  first  lieutenant,  Corps  of 
Engineers. 

Donald  Bertrand  Smith  to  be  first  lieutenant,  Air  Corps. 

Robert  Louis  Moseley  to  be  colonel.  Infantry. 

Earl  Biscoe  to  be  colonel.  Coast  Artillery  Corps. 

William  Scott  Wood  to  be  colonel.  Field  Artillery. 
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Charles  Almon  Hunt  to  be  colonel.  Infantry. 

Albert  Kualii  Bricl:\focd  Lyman  to  be  lieutenant  colonel 
Corps  of  Engineers. 

Clarence  Edward  Partridge  to  be  lieutenant  colonel.  Ord- 
nance Department. 

Leo  Jam?.s  Ahern  to  be  lieutenant  colonel,  Field  Artill(ry. 

Donald   Meredith   Beere   to  be   lieutenant   colonel,   Fipld 
Artillery. 

William  Samuel  Rumbough  to  \x  major.  Signal  Corps 

FYank  Henry  Barnhart  to  be  major.  Cavalry. 

Henry  Theophil  John  Weishaar  to  be  major.  Infantry. 

Herman  Henry  Meyer  to  t)e  major.  Infantrj'. 

Henry  Jeffrey  Matchett  to  be  major.  Infantry. 

Vincent  Staub  Burton  to  be  major.  Infantry. 

Edward  James  Roxbury  to  be  captain.  Field  Artillery. 

Donald    Dakin    Larason    to    be    captain.   Coast    Artillery 
Corps. 

Augustus  Dawson  Sanders  to  be  captain.  Infantry. 

Harvey  Thomas  Morgan  to  be  captain.  Infantry. 

Elsmere  Joe  Walters  to  be  captain.  Quartermaster  Coijps 

Harry  Edgar  Hagan  to  be  captain.  Quartermaster  Coijps 

Frank  Osbom  Dewey  to  be  captain,  Cavalry. 

Edward  Milan  Taylor  to  be  captain,  Field  Artillery. 

Jesmond  Dene  Balmer  to  be  captain.  Field  Artillery. 

Dayton  Dudley  Watson  to  be  captain.  Air  Corps. 

Herschel  David  Baker  to  be  captain.  Field  Artillery. 

Herbert  Edward  Baker  to  be  captain.  Field  Artillery. 

Donald  David  Fitzgerald  to  be  captain.  Air  Corps. 

Thomas  Standifer  Gunby  to  be  captain.  Field  Artillery 

Rudolph  Ethelbert  Smyser,  Jr.,  to  be  first  lieutenant,  Co^s 
of  Engineers. 

Charles  Daniel  Curran  to  be  first  lieutenant.  Corps  of  Ei^ 
neers. 

Francis  Howard  Falkner  to  be  first  lieutenant.  Corps  of 
Engineers. 

Alan  Johnstone  McCutctieon  to  be  first  lieutenant,  Co^ps 
of  Engineers. 

David   William   Heiman  to  be   first   lieutenant.  Corps  of 
Engineers. 

Robert  John  Fleming,  Jr.,  to  be  first  lieutenant,  Corpsj  of 
Engineers. 

David  Peter  Laubach  to  be  first  lieutenant.  Air  Corps. 

Benjamin  Smith  Shute  to  be  first  lieutenant.  Corps 
Engineers. 

Everett  Potter   to  be  first  lieutenant.  Corps 


William 
Engineers. 

Edmund  Koehler  Daley  to  be  first  lieutenant.  Corps 
Engineers. 

William  Joseph  Matteson  to  be  firot  lieutenant,  Corps 
Engineers. 

Webster  Anderson  to  be  first  lieutenant.  Infantry. 

James  Elbert  Briggs  to  be  first  lieutenant,  Air  Corps 

Harry  Cromartie  Kirby  to  be  first  lieutenant.  Infantry 

John  Stewart  Mills  to  be  first  lieutenant.  Air  Corps 

MEDICAL    CORPS 

To  be  colonel 
Henry  Church  Pillsbury  William  Hadley  Richardson 

Edgar  King  William  Kay  Bartlett 

Ray  Woodman  Bryan 

To  be  lieutenant  colonel 
Bertram  Foster  Duckwall. 

To  be  captain 


Paul  Herbert  Martin 
Richard  Love  Daniel 
Otis  Otto  Benson,  Jr. 
Ernest  Holden  Parsons 
Kenneth  Arthur  Brewer 
Norman  Wilhalm  Anderson 
Paul  Strimple  Fancher 
Vinnie  Hale  Jeffress 
Kenneth  Fredrick  Ernst 
Theodore  Longworth  Finley 
Kermit  Hoyt  Gates 
Charles  Lee  Klrkpatrlck 
Loyd  Eugene  Grifas 


Joseph  Hamilton  McNinth 
William  Jeffers  Kermard 
Edward  Miller  Sager 
Allan  Brodie  Ram.say 
Achilles  Lacy  Tynes 
Robert  Barrett  Skinner 
Dwight  Lawson 
Joseph  Pease  Russell 
James  Little  Murchison 
Norman  Webb  White 
William  Clarence  Knott 
Paul  Edmund  Keller 
Albert  Henry  Robinson 
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John  Frederick  Blatt 

John  tliandolph  C:^nenhaver 
Cyril  Edward  McEnany 
Frank  Yearsley  Leaver 
Joe  Harrell 

Leonard  Neil  Swan^^on 
Armin  Walter  Leuschner 


February  5 

John  Ellsworth  Roberts 
Ralph  Vernon  Pl:w 
Wayne   Glassburn    Brand- 
stadt 
Edward  James  Kendricks 
Oliver  Harold  V/altrip 
Thomas  James  Hartford 


To  be  first  lieutenants 


Roger  Hubbard  Allbee 
Urho  Robert  Mcrikansas 
John  Bernard  Herman 
Clifford  Gordon  Blitch 
Max  Naimark 
Vernon  James  Erkenbeck 
Arthur  Herbert  Thompson 
Wilson  Theodore  Smith 
Clarendon  Barron  Woods 
Joe  Alexander  Bain 
Cecil  Spencer  Mollohan 
Francis  Whitney  Hall 
Joseph  Sibley  Cirlot 
Richard  Howard  Eckhardt 
John  Mars  Caldwell,  Jr. 
Charles  Parmalee  Ward 


Elmer  Arthur  Lodmell 
Lester  Paul  Vcigcl 
George  Lewis  Beatty 
Harold  Irvin  Amory 
John  Albert  Egan 
George  Gustavo  Guiteras 
Edgar  Louis  Olson 
Robert  Purcell  Rea 
Arthur  Eugene  White 
Frank  Anthony  Minas 
Henry  Schuldt  Murphey 
Carl  Robert  Darnall 
George  Merle  Powell 
Clesson  Beckwith 
Charles  Henr}  Morhouse 
John  Lemoin  Crawford 


DENTAL    CORPS 

To  be  lieutenant  colonels 

Walter  Lee  Reesman  Oscar  George  Skelton 

Samuel  John  Randall  Robert  Beej^hly  Tobias 

Don  Gordon  Moore  Harry  Clothey  Peavey 

To  be  captains 

Tyler  James  Walker 
Wallace  Jacob  Morlock 

To  be  first  lieutenant 

William  Thomas  Williams 

VETERINARY    CORPS 

To  be  Ueutejiant  colonels 


Jean  Rossman  Underwood 
Clifford  Caswell  Whitney 
Harold  Edward  Egan 
Christian  William  Greenlee 
William  Henry  Houston 


Jacob  Edward  Behney 
Jesse  Daniel  Derrick 
Raymond  Alexander  Kelser 
Clell  Bricker  Perkins 
Horace  Samuel  Eakins 
Isaac  Owen  Gladish 

To  be  major 
Jack  Glendon  Fuller 

To  be  captain 
Stanley  McLeod  Nevin 

To  be  first  lieutenants 
Austin  Taylor  Getz 
Wesley  Watson  Bertz 
Edgcrton  LjTin  Watson 

To  be  second  lieutenants 
Wayne  Otho  Kester 
Robert  Arthur  Boyce.  Jr. 
Clarence  Leonard  Taylor 

MEDICAL    ADMINISTRATIVE    CORPS 

To  be  first  lieutenants 
Paul  Estabrooke  Zuver  Kindrick  Ownby 

Orion  Victor  Kempf  Robert  Lee  Black 

To  be  second  lieutcriants 
Carrol  Conrad  Barrick  Gerard  Adrien  Belanger 

Thomas  Raymond  Jones  Guy  Wycoff  Harlow 

Cornelius  John  Curran 

CHAPL.MNS 

To  be  chaplain  icith  the  rank  of  lieutenant  colonel 
Alexander  Daniel  Sutherland 

To  be  chaplains  with  the  rank  of  major 
Ivan  Loveridge  Bennett  James  Lloyd  McBride 

Monroe  Starkey  Caver  Thomas  LawTence  McKenna 

John  Knox  Bodel  Mylon  Dickinson  Merchant 

William  Roy  Bradley  Maurice  WiUiam  Reynolds 
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1931 


Commodore  Robert  W&tkins 
Ivan  Gochnauer  Martin 

Edwin  Burling 


Henry  RusseU  Westcott,  Jr. 

Albert  Floyd  Vaughan 
Jodie  Gibson  Stewart 
Gynther  Storaasli 

To  be  chaplains  with  the  rank  of  captain 
Patrick  James  Ryan 
Frederick  William  Hagan 
Walter  Hilary  Paschal 

To  be  chaplains  with  rank  of  first  lieuteruint 
Elmer  Emil  Tiedt 
Stanislaus  Joseph  Ryczek 
John  Edward  Duffy 

Promotions  in  the  Philippine  Scouts 
To  be  lieutenant  coluiiels 
Hugh  Straughn 
Eacott  Berton  Miller 

To  be  major 
James  Williston  Callahan,  Jr. 

To  be  first  lieutenant 
Bienvenido  Mobo  Alba 

Reappointment  in  the  Officers'  Reserve  Corps 
Samuel  McRoberts  to  be  brigadier  general. 

Postmasters 
california 
Annie  G.  Bedford,  Anderson. 
Jay  K.  Battin.  Angwin. 
Palmer  C.  Risley,  Arrowhead  Springs. 
Joseph  G.  Petar.  Bolinas. 
Blanche  E.  White,  Chatsworth. 
Ida  M.  Pink.  Crows  Landing. 
James  R.  Kilkenny.  Dixon. 
Bessie  L.  Rogers,  Esparto. 
Bertha  V.  Eaton,  Florin. 
Ada  E.  Bradley.  Gustine. 
Harold  V.  Tallon,  Jackson. 
William  H.  Rapp,  Loyalton. 
Susie  K.  Smith.  Mecca. 
Alva  A.  Fields,  Modesto. 
Edna  M.  Sheridan,  Monte  Rio. 
James  H.  Pearce,  Oilfields. 
Genevieve  Frahm,  Palmdale. 
Josephine  Purcell,  Represa. 
Grace  E.  Patterson.  Samoa. 
E.  Louise  Holmquist,  Tarzana. 
Richard  M.  Wood,  Thermal. 
Hazel  Hooker,  Waterman. 
Charles  A.  Graf.  Winters. 

CONNECTICUT 

William  A.  Hayes.  Bristol. 
Ernest  R.  EInopf ,  Clinton. 
Thomas  P.  Horan.  South  Norwalk. 
Matthew  F.  Geary.  Uncasville. 
Bernard  V.  Keevers,  Windsor  Locks. 

KENTUCKY 

Zaidee  G.  Neville.  Arlington. 
George  W.  Tye.  Barbourville. 
Herman  A.  House.  London. 
Henry  T.  Waldrop,  Murray. 
John  A.  McCord.  Picnevilte. 
Lulu  Sharp.  Sharpdaurg. 
Emma  K.  Riley,  Sparta. 


HOUSE  OF  REPRESENTATIVES 

Monday,  February  5,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.D., 
offered  the  following  prayer: 

Our  Heavenly  Father  of  all  goodness  and  God  of  all 
comfort,  we  pray  that  Thy  truth  may  be  wrought  into  all 
laws  and  institutions.    O  God,  the  sea  of  hiraian  life  rolls 


I  on.  Farms  (^lange.  generations  come  and  go,  but  the  mercy 
of  the  Lord  endureth  forever.  We  wait  these  moments  at 
the  altar  of  praj'er;  we  open  our  heans  to  Thee,  that  our 
severed  love  may  be  renewed  and  the  broken  threads  of  our 
faith  may  be  gathered  up.  O  strengthen  us  with  that  faith 
that  satisfies  our  best  needs  and  gives  us  power  to  pixxiuce 
the  nnest  type  of  life.  O  bring  us  to  that  serenest  life  of 
faith  which  is  permanent,  which  time  cannot  touch,  and 
which  belongs  to  the  upper  sphere.  Ripen  m  us  all  good 
impressions  and  right  tendencies.  O  Love  Divine,  hallow 
our  hours  with  a  spiritual  background  of  brotherhood;  shine 
through  all  words  and  blend  all  thoughts.  In  the  name  of 
our  Saviour.     Amen. 

The  Journal  of  the  proceedings  of  Friday.  February  2. 
1834,  was  read  and  approved. 

message    from    TH£    SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  bills  and  a  joint 
resolution  of  the  following  titles,  in  which  the  concurrence 
of  the  House  is  requested: 

S.  6«2.  An  act  to  prohibit  financial  transactions  with  any 
foreign  government  in  default  on  its  obligations  to  the 
United  States; 

S.  1975.  An  act  to  provide  for  loans  to  fanners  for  crop 
production  and  hanesling  during  the  year  1934,  aiKl  foa* 
other  purposes; 

S.  2347.  An  act  to  amend  the  Inland  Waterways  Corpora- 
tion Act,  approved  June  3.  1924,  as  amended:  and 

SJHes,  80.  Joint  resolution  authorizing  the  President  to 
invit*  the  States  of  the  Union  and  foreign  countries  to  par- 
ticipate in  the  International  Petroleum  Exposition  at  Tulsa. 
Okla..  to  be  held  May  12  to  May  19,  1934.  inclusive. 

SWEARING  IN  OF  MEMBER 

Mr.  SNELL.  Mr.  Speaker,  Mr.  William  D.  Thomas,  newly 
elected  Representative  from  the  T\^-enty-ninth  District  of 
New  York  to  succeed  Mr.  James  S.  Parker,  deceased,  is  pres- 
ent this  morning,  and  I  would  Mke  to  have  him  recei\T  the 
oath  of  office.  His  certificate  has  not  yet  arrived.  He  was 
elected  by  about  9,000  majority.  There  is  no  contest  in  any 
way  contemplated,  no  irregularities  or  anything  in  connec- 
tion with  the  election  charged. 

I  ask  unanimous  consent  that  Mr.  Thomas  may  receive  the 
oath  of  oflBce  at  this  time. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  Shell  1? 

There  was  no  objection. 

Mr.  William  D.  Thomas  appeared  before  the  bar  and  took 
the  oath  of  ofiBce  prescribed  by  law. 

BEEF    AND    DAIRY    CATTLE   IlfPUSTRY 

Mr.  JONES.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  bill  (H.R.  7478)  to  amend  the  Agricultural  Adjustment 
Act,  so  as  to  include  cattle  as  a  basic  agricultural  commodity, 
and  for  other  purposes,  may  be  given  a  privileged  status  so 
that  it  may  be  called  up  at  some  convenient  time. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  [Mr.  Jones  1? 

Mr.  SNELL.  Reserving  the  right  to  object,  the  gentleman 
from  Texas  has  spoken  to  me  relative  to  the  com»iderution 
of  this  legislation.  Of  course,  the  section  of  the  country 
from  ^*ich  I  come  is  deeply  interested  in  the  dairy  industry. 
There  is  a  feeling  there  that  a  large  amount  of  this  money, 
if  left  to  the  Department  to  expend  as  they  see  fit,  will  go 
to  what  is  called  the  "  beef -cattle  Interests."  I  would  like  to 
ask  the  gentleman  from  Texas  [Mr.  Jokes  1  if  he  would  be 
wilhng  to  make  some  provision  in  the  legislation  whereby  at 
least  one  half  of  this  money  should  be  used  in  connection 
with  the  dairy  interests  of  the  United  States. 

Mr.  JONES.  The  Department  has  suggested  that  it  would 
probably  be  ased  on  something  like  a  50-50  basis.  I  would 
not  want  to  use  straightjacket  methods  on  them,  but  I  would 
not  object  to  a  stipulation  that  not  more  than  60  percent 
should  be  used  for  one  or  the  other  so  that  it  could  not  go 
above  that.  I  would  be  willing  to  make  that  kmd  of  stipu- 
lation. 
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Mr.   SNELL.     Perhaps  my  request   to  have   it  definitely 
divided  50-50  would  be  a  little  too  much.    I  will  accept 
statement  mude  by  the  gentleman  from  Texas  that  a  stipu- 
lation shall  go  in  the  leg;.slation  that  not  to  exceed  CO  perpent 
shall  be  used  for  either  class. 

Mr.  JONES.     I  can  sme  no  objection  to  that. 

Mr.   SNELL.     With   that   understanding.  Mr.  Sp3ak^r.  I 
shall  make  no  objection. 

By  permission  granted  me,  I  wish  to  insert  the  folloi-ing 
telegiam : 

Albany.   N.Y.,   February  2, 
Hon.  Philip  A.  Good'vtm. 

Member  of  Confess: 
As   New    York   State    is    i   consuming  rather  than    a   prodi4cln:» 
Stat*.   I  regard   it  doubtful   If  any   proces<!lng  tax   will   b«   he 
to  the   State      If   a    proccioing    tax    Is   levied   on    milk   and   < 
produci.s,    I    recummend    tliat    it    be    administered    on    a    re^ilonal 
basis  rcither  than  on  a  Nation-wide  basis 

Ch.\rles  H.  Baldwin,  Commission^ . 
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Mr.  SABATH.     Reservinrj  the  right  to  object.  I  would 
to  know  what  this  bill  really  contains. 

Mr.    JONES.     It    makes    cattle   a    basic    commodity 
authorizes  the  appropriation  of  $200,000,000  to  be  use 
advance  payments  in  connection  with  both  the  beef- 
dairy-cattle  industries.     The  question  which  the  gentleman 
from  New  York  (Mr.  Snell]  raises  is  as  to  the  divisio 
the  authorized  appropriation  between  the  beef-  and 
cattle  industries.    As  the  bill  is  drafted,  it  is  a  lump 
that  may  be  divided  any  way  the  Department  may  wan 
divide  it.    The  gentleman  from  New  York  (Mr.  Snell] 
gests  some  limitation,  and  I  agree  that  as  far  as  I  am 
cerned  a  limitation  may  be  put  in  the  bill  that  not 
than  60  percent  should  go  to  one  or  the  other. 

Mr.  SABATH.    Of  the  $250,000,000  that  is  provided 
the  dairy  and  beef  cattle  industry? 

Mr.  JONES.     Yes;    of  the  $200,000,000.    The  gentlei^ian 
from  Illinois  ought  not  object. 

Mr.  SABATH.    I  am  not  interested  in  the  stockyards 
am  interested  in  the  people. 

Mr.  JONES.    Surely.     We  all  realize  that. 

Mr.  SABATH.     I  said  that  in  answer  to  some  other 
tlemen  who  are  under  the  impression  that  I  am 
in  the  stockyards.    I  am  not.    I  am  interested  in  the 
pie.     If  this  is  going  to  aid  the  stockyards  or  the 
industry,  I  am  naturally  opposed  to  it.  because  I  do 
think  they  need  any  relief. 

Mr.  JONES.     This  legislation  is  in  behalf  of  the  peopl^ 
assure  the  gentleman. 

Mr.  SABATH.     In  view  of  the  report  I  have  received 
to  the  tremendous  price  we  are  paying  for  milk  I  do 
know  why  this  legislation  is  needed. 

Mr.  JONES.     If  the  gentleman  wUl  find  the  

low  price  that  is  being  paid  the  producer  of  both  beef 
milk  cattle,  he  will  change  his  idea. 

Mr.  SABATH.     I  know  the  poor  people  are  paying  a 
mendcus  price  for  milk.    I  do  not  know  where  the  difference 
lies  or  who  is  the  beneficiary. 

Mr.  JONES.     This  is  in  behalf  of  the  producers  who 
all  along  the  line  receiving  less  than  the  cost  of 
decidedly. 

Mr.  SABATH.     My  sjrmpathy  goes  out  to  all  produc^ers 
who  are  obliged  to  produce  for  less  than  cost,  but  my 
est  is  that  the  poor  people  who  have  not  only  been  milled 
but  mulcted,  have  some  opportunity. 

Mr.  JONES.    I  understand  in  some  localities  that  Is 
but  this  certainly  will  not  accentuate  that  condition. 

Mr.  BOILEAU.    Reserving  the  right  to  object,  some  state- 
ment has  been  made  about  $250,000,000.     It  was  $250,000 
originally,  but  now  it  is  only  $200,000,000? 

Mr.  JONES.    Two  hundred  millions  dollars.    It  was 
from  the  beginning. 

Mr.  BOILEAU.    I  would  like  to  state  further  that  in 
statement  which  the  gentleman  made  to  the  gentleman  _. 
New  York  [Blr.  SkkllJ,  the  gentleman  said  there  was  no 
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objection  on  his  part  to  allocating  this  amount  as  between 
the  two.  dairy  and  beef  cattle? 

Mr.  JONES.  No.  I  said  there  was  no  objection  to  put- 
ting a  limitation  on  the  maximum  percentage  out  of  the 
fund  that  might  be  allocated. 

Mr.  BOILEAU.  Tliere  might  be  some  objection  in  writin.7 
that  into  the  bill,  however,  because  the  experts  appearing  be- 
fore the  committee.  I  believe,  made  it  clear  that  they  thought 
thoy  could  help  the  beef  indu -try  to  some  extent  by  dispos- 
ing of  a  certain  amount  of  daiiT  cattle. 

Have  we  made  any  particular  arrangement  as  to  that  pro- 
vision? 

Mr.  JONES.  I  think  a  limitation  to  the  effect  that  not 
more  than  60  percent  should  be  used  for  either  purpose 
v.'ouId  bo  proper. 

Mr.  BOILEAU.  Mr.  Speaker,  do  I  understand  the  gen- 
tleman to  be  willing  to  have  such  a  provision  specifically 
incorporated  in  the  bill? 

Mr.  JONES.  So  far  as  I  can  see  personally,  there  would 
be  no  objection  to  it. 

Mr.  BOILEAU.  There  might  be  serious  objection  if  the 
Department  were  to  purchase  dairy  cattle,  we  will  say,  for 
the  purpo.se  of  trying  to  help  the  beef -cattle  industry. 

Mr.  JONES.  I  think  that  Vv'ould  help  the  dairy  industry 
as  well. 

Mr.  BOILEAU.  Yes.  I  am  merely  mentioning  a  possible 
diCBculty  that  may  arise. 

Mr.  JONES.  I  can  see  no  objection.  It  is  fair  to  both 
sides  to  say  that  not  more  than  60  percent  shall  go  for 
either. 

Mr.  BOILEAU.  I  see  no  objection  to  it  if  it  can  be 
worked  out. 

Mr.  JONES.  If  a  serious  objection  should  arise,  it  could 
be  taken  care  of  at  that  time. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  JONES.     I  yield. 

Mr.  MARTIN  of  Massachusetts.  I  could  not  hear  what 
the  gentleman  said  to  the  Members  on  the  other  side  of  the 
aisle. 

Mr.  JONES.  I  am  sorry,  but  I  have  such  a  cold  I  cannot 
talk  very  loud. 

Mr.  MARTIN  of  Massachu-setts.  Will  the  $200,000,000 
mentioned  in  the  bill  come  out  of  the  Treasury  or  is  this 
another  one  of  the  consumer  taxes  which  now  reach  over  a 
billion  dollars? 

Mr.  JONES.  Of  course,  the  original  $200,000,000,  like  the 
advance  payments  heretofore  made  in  the  case  of  other 
commodities,  will  be  appropriated  out  of  the  Treasury.  The 
question  of  replenishing  will  be  one  that  must  be  worked  out, 

Mr.  MARTIN  of  Massachusetts.  But  it  will  become  a 
consumer's  tax  before  we  get  through  with  it. 

Mr.  JONES.  I  do  not  know.  That  depends  on  those  pro- 
ducing these  animals.    They  agree  on  these  programs. 

Mr.  MAPES.  Mr.  Speaker,  reserving  the  right  to  object, 
there  is  some  agitation  looking  t-oward  making  sugar  a  basic 
commodity  and  placing  a  processing  tax  on  it.  I  do  not 
know  just  what  the  present  status  of  this  proposal  is,  but  is 
such  a  proposition  before  the  gentleman's  committee:  and 
does  he  contemplate  following  this  biU  with  another  bill 
relating  to  making  sugar  a  basic  commodity  and  levying  a 
processing  tax  against  it? 

Mr.  JONES.  Up  to  the  present  time,  I  may  state  to  the 
gentleman  from  Michigan,  so  far  as  I  know  there  is  no  such 
biU  pending  before  the  committee.  There  has  been  some 
conversation  about  it.  but  I  am  not  in  a  position  to  give  the 
gentleman  any  information  at  all. 

Mr.  MAPES.  I  understand  a  bill  to  this  effect  has  been 
introduced  in  the  Senate. 

Mr.  JONES.    I  have  been  told  so;  yes. 

Mr.  MARTIN  of  Massachusetts.  Is  it  not  a  fact  that  the 
beef-cattle  people  have  been  practically  assured  that  this 
money  is  going  to  come  out  of  the  Treasury  and  that  there 
will  not  be  any  processing  tax? 
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Mr.  JONES.  No.  No  such  assurance  has  been  given,  so 
far  as  I  know.  I  feel  sure  that  some  provision  will  be  made 
for  at  least  a  portion  of  it  to  be  repaid.  But  whether  it  is 
or  not.  the  cattle  industry  has  been  in  such  desperate  straits 
that  I  feel  that  with  the  hundreds  of  millions  that  have 
been  spent  for  relief  largely  in  the  cities,  the  expenditure  of 
this  sum  as  an  outright  proposition  would  be  thoroughly 
justified. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

ROBERT  H.  ANGELL 

Mr.  WOODRUM.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  WOODRUM.  Mr.  Speaker,  under  leave  granted.  I 
herewith  desire  to  place  in  the  Co.ngressional  Record  and 
thereby  make  a  matter  of  permanent  record  a  brief  outline 
of  a  most  interesting  meeting  held  in  Roanoke.  Va.,  on  the 
evening  of  February  2  last.<  The  occasion  was  the  Twenty- 
first  annual  meeting  of  the  Ground  Hog  Club  of  America. 
The  Ground  Hog  Club  of  America  is  a  voluntary  organiza- 
tion of  the  citizens  of  Roanoke  and  surrounding  territory 
which  meets  once  a  year,  on  February  2.  Ground  Hog  Day, 
and  engages  in  an  evening's  wholesome  fun.  Hon.  Robert  H. 
Angell,  pioneer  citizen  of  the  city  of  Roanoke,  former  State 
cliairman  of  the  Republican  Party  in  Virginia,  and  closely 
and  intimately  connected  with  the  growth  and  development 
of  the  city  of  Roanoke,  was  the  originator  and  founder  of 
this  unique  organization.  Mr.  Angell  passed  away  last 
November,  and  the  meeting  this  year  on  February  2  was  in 
the  nature  of  a  memorial  service. 

An  interesting  program  was  held  in  the  city  auditorium. 
The  meeting  was  opened  by  the  secretary.  Postmaster  E.  L. 
Keyser.  There  was  an  invocation  by  Rev.  Dr.  PYancis  Hume 
Scott.  Former  Governor  E.  Lee  Trinkle,  an  intimate  friend 
and  busine.ss  associate  of  Mr.  Angell.  was  chairman  of  the 
meeting.  Brief  interesting  addresses  were  given  by  Mayor 
S.  P.  Seifert;  Rev.  Dr.  Walter  Binns.  pastor  of  the  First 
Baptist  Church;  Rev.  Dr.  Richard  S.  Owens,  pastor  of  Cal- 
vary Baptist  Church;  Hon.  John  Smith,  attorney  at  Martins- 
ville. Va..  a  close  and  intimate  friend  of  Mr.  Angell.  Appro- 
priate music  was  rendered  by  Breakell's  Chanters.  The 
memorial  address  was  delivered  by  myself  and  broadcast  over 
radio  station  WDBJ. 

Because  of  the  high  esteem  and  loving  affection  in  which 
Mr.  Angell  was  held  not  only  by  the  people  of  his  home  city 
but  of  the  State,  I  am  taking  the  liberty  of  inserting  this 
matter  in  the  Record. 

Following  is  the  memorial  address  I  dehvered: 

Mr.  Chairman,  ladies,  and  gentlemen,  on  a  bright  May  morn- 
ing; in  1884  a  barefoot  lad  of  16  years  left  his  humble  home 
near  Callaway  In  Franklin  County.  Va.,  and  set  out  upon  the 
highway  of  life,  there  to  find  his  place  and  make  his  mark. 
It  was  with  a  heart  filled  with  determination  and  courage  that 
Robert  H.  Angell  left  the  home  of  his  parents  upon  this  morn- 
ing and  started  out  upon  this  great  Journey.  For  50  years 
he  traveled  that  highway.  There  were  obstacles  to  be  over- 
come. There  were  handicaps  to  be  mastered.  At  times  It  led 
him  to  the  highlands  of  happiness  and  success.  At  other  times 
this  winding  trail  led  down  Into  the  valley  of  sorrow  and  disap- 
pointment. Such  Is  ever  the  way  of  Ufe.  On  a  bleak  November 
night  50  years  later  this  footsore  traveler,  worn  and  weary  of  the 
battles  and  the  encounters  of  the  way.  lay  down  by  the  wayside 
to  rest  for  a  season,  and.  with  his  burdens  for  a  pillow.  "  passed 
Into  that  dreamless  sleep  that  kisses  the  eyelids  still." 

It  Is  for  the  purpose  of  considering  the  pilgrimage  of  this 
traveler  that  we  have  met  this  evening.  We  come  reverently  and 
thoughtfully  to  meditate  upon  his  life  and  service,  and  to  raise 
thankful  voices  and  grateful  hearts  to  a  divlru:  Providence  that 
blessed  us  with  the  privilege  of  knowing  and  working  with  this 
our  late  friend. 

We  do  not  come  as  those  who  mourn  the  dead!  We  fling  back 
against  "  the  ever -brightening  skies  the  thoughtless  speech  that 
calls  him  dead."  He  lives!  The  Influence  set  In  motion  by  his 
life  will  continue  down  through  the  ages  while  time  shall  last. 
The  suggestion  has  been  made  that  a  monument  of  some  descrip- 
tion be  erected  to  commemorate  the  name  of  Bob  Angell.  Let 
us  do  so  by  all  means.  But  remember,  my  friends,  that  bronze 
wlU  yield  to  the  corroding  hand  of  time,  and  the  passing  of  the 


years  wUl  cause  marble  and  granite  to  crumble  Into  dust,  but 
the  Innuenres  set  in  motion  by  m  great  life  of  uiueiflsh  service 
go  on  forever  and  forever: 

Were  a^star  quenched  on  high. 

For  ages  would  its  light. 
Still  traveling  downward  from  the  sky. 

Shine  on  our  mortal  sight. 

So  when  a  good  man  dies. 

For  years  beyond  our  ken. 
The  light  he  leaves  behind  him  lies 
Upon  the  paths  of  men. 

Pericles  commended  the  idea  of  the  traditional  Athenian  public 
funeral  but  doubted  the  wisdom  of  any  spoken  words,  holding 
that  where  a  man's  deeds  had  been  good,  it  were  best  that  he 
sho\ild  be  remembered  by  them  alone  and  not  by  the  feeble  efforts 
of  any  chosen  orator. 

I  have  somewhat  that  feeling  as  I  address  you  tonight  To  those 
of  us  who  knew  Bob  Angell  and  lived  with  him.  worked  w:ih 
him,  and  loved  him.  any  effort  to  formulate  an  estimate  of  hia 
life  and  service  must  seem  feeble  and  Inadequate.  Already  you 
have  heard  eloquent  tribute  jMild  to  our  friend  as  a  churchman, 
a  citizen,  and  a  friend. 

I  shall  not  undertake  to  emphasize  at  length  his  characteris- 
tics and  ability  as  a  successful  biisinees  man.  His  indt  t,  tlpnble 
cotirrge  and  Industry,  his  plain  common  sense  and  wi.>.e  judg- 
ment, his  shrewd  executive  ability,  his  keen  fore.slght  and  leader- 
ship, all  of  which,  crowned  and  leavened  with  an  undying  faith 
and  belief  in  his  country,  placed  him  In  a  natural  place  of  leader- 
ship In  every  effort  that  had  for  Its  purpose  the  building  and 
development  of  his  city,  State,  and  country  and  of  his  own 
private  fortunes. 

Starting  as  a  farm  hand  on  the  farm  of  Gideon  Turner.  In 
Roanoke  County:  serving  as  Janitor  In  the  public  school  at 
Salem  and  attending  Its  classes:  day  laborer  In  a  brickyard  In 
this  city  in  Its  early  days;  and  finally  a  connection  with  W.  P. 
Huff  &  Co..  coal  and  lumber  dealers,  were  some  of  the  steps  In 
the  early  life  of  Bob  Angell.  Always  a  determination  to  succeed. 
an  optimistic  outlook,  and  a  charoiing  personality  enabled  him  to 
meet  and  overcome  obstacles. 

Time  does  not  permit  any  very  detailed  allusion  to  the  various 
business  enterprises  that  engaged  his  attention.  He  organized  and 
developed  the  Virginia  Lumber  Manufacturing  Co.,  the  Central 
Manufacturing  Co..  of  Roanoke,  and  for  many  years  devoted  most 
of  his  time  to  this  business.  He  was  president  of  the  Colonial 
National  Bank  until  its  consolidation  with  the  American  National 
Bank  In  1928,  after  which  he  was  chairman  of  the  board.  He  was 
president  of  the  Shenandoah  Life  Insurance  Co.  and  devoted  much 
of  his  time  and  energy  to  the  development  of  this  splendid  out- 
standing business  enterprise.  Various  other  business  organiza- 
tions had  the  benefit  of  his  wise  counsel,  his  keen  buslnesfi  Judg- 
ment, and  his  active  Interest.  When  the  welfare  of  Roanoke  City 
and  the  State  of  Virginia  were  Involved.  Bob  Angell  was  ever  ready 
to  give  of  his  very  best. 

Nor  shall  I  In  the  brief  time  allotted  to  me  on  this  program 
undertake  to  appraise  him  as  a  political  leader,  though  his  charac- 
teristic sincerity  and  directness  and  his  firm  convictions  on  the 
fundamentals  of  government  made  him  distinctly  a  leader  In 
thought  and  action.  Politically  Bob  Angell  was  a  Republican.  His 
warm  heart  and  his  tolerant  soul,  however,  prevented  him  from 
entering  heartily  Into  those  bitterly  partisan  contests  that  so  often 
mark  the  career  of  men  who  are  placed  in  high  positions  of  po- 
litical leadership.  He  believed  devoutly  In  a  two-party  system  of 
government.  Only  on  a  few  occasions  did  he  ever  seek  {political 
preferment  for  himself.  He  was  more  often  content  to  try  to  help 
his  friends  in  their  ambitions.  He  held  many  places  of  prominence 
and  honor  in  the  councils  of  his  own  political  party,  serving  for  a 
season  as  State  chairman  of  the  Republican  Party,  and  was  serving 
In  that  capacity  when  the  State  of  Virginia  In  1928.  politically 
speaking,  left  the  faith  of  Its  fathers  and  registered  Its  electoral 
vote  for  the  Republican  Party.  He  was  twice  elected  a  member  of 
the  legislature  in  Virginia  and  was  once  selected  for  a  4-year  term 
a  member  of  the  Nonpartisan  Commission  that  was  first  selected  to 
govern  the  city  of  Roanoke  when  It  changed  Its  form  of  govern- 
ment. He  was  often,  however,  called  upon  to  serve  on  committees 
and  commissions  of  great  Importance  to  the  city,  the  State,  and 
the  Nation.  As  local  and  State  fuel  administrator  during  the 
World  War  he  gave  freely  of  his  time  and  talent  In  the  service  of 
his  country. 

May  I  bring  you  now  what  I  consider  to  be  his  crowning 
glory:  His  capacity  for  friendship  and  unselfish  service.  The  dis- 
tance was  never  too  far,  the  task  never  too  great,  for  Bob  Angell 
to  respond  to  a  call  to  serve  his  fellow  man  Individually  or  col- 
lectively. Possessed  naturally  of  a  never-falling  spirit  of  optimum, 
ready  always  to  greet  his  fellow  man  with  a  hearty  laugh,  a  &lap  on 
the  shoulder,  an  enc-uuraglng  word,  and  a  hearty  handsliake.  he 
was  In  truth  and  In  fact  an  ambassador  of  good  cheer  and  un 
apostle  of  sunshine. 

This  optimism,  this  good  cheer,  this  faith,  never  failed  him.  even 
In  those  later  days  when  the  clouds  of  economic  stress  gathered 
and  the  burdens  of  physical  infirmity  bore  heavily  upon  him. 

It  Is  quite  natural  that  a  man  of  his  temperament  should  be- 
come identified  closely  and  actively  with  various  fraternal  organi- 
zations. I  wish  I  might  name  them  all.  To  do  so  would  be 
practically  to  call  the  roll  of  aU  those  splendid  organizations  that 
have  for  their  motto  the  principles  of  friendship  and  helpful- 
ness.    Probably  the  fraternity  that  claimed  the  greater  portion 
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of  his   time  and   to   which,   certainly   In   later  years,   he 
great  thought  and  energy  waa  the  Masonic  fraternity.     Owing 
largely    to    his    efforts    than    to    the    efforts    of    any    other 
Kazim   Temple   of   the   Mystic    Shrine    was   granted    a 
Roanoke  many  years  ago.  with  Bob  Angell  as  Its  first  pote 
His  sponsorship  and  Interest  were  also  largely  responsible  fc 
location  at  Roanoke  of  the  various  chapter-,  of  the  Scottish 
bodies      This  fraternity  honored  hlaa  with  Its  highest  dcgr 
waa  a  Ma^on  of  the  33d  degree. 

I  have  F^-'Po^ely  saved  for  the  last,  mention  of  the  fart 
he  was  the  originator  and  founder  of  the  Ground  Hog  CI 
America— this  characteristic  and  unique  organization  that 
a  year  for  21  years  has  gathered  Informa'ly  to  bring  agalr 
company  of  friends  and  fellow  Ci  lz«n.s  here  to  Join  handj 
hearts  In  a  few  hours  of  clean  and  wholesome  fun.  It  is 
cally  a  Bob  Angell  Institution,  and  I  want  to  express  the 
earjiest  hope  tint  it  will  continue  through  the  ycara  to 
carry  out  the  mission  for  which  it  was  founded. 

I  do  not  know  what  Bob  Angell  would  havo  selected  for  h 
motto;  but  as  I  have  thought  about  him.  It  seems  to  me  thajt 
nvjtto    selected    by    Abraham    Lincoln    would    have    more 
characterized  his  life.     Lincoln  said.  "Die  when  I  may.  I 
to  be  saki  cf  me  by  those  who  kiipw  me  best,  that  I  pluc 
thistle,  and  planted  the  flower,  where  I  thought  the  flower 
grow"      Bob    Anyell    plucked    many    thistles    and    planted 
flowers,  and  those  flowers  have  grown  and   blossomed,   and 
fragraac-  has  spread  all  down  the  highway  of  life  as  he 
that  way. 

We  miss  him  tonight.     We  shall  continue  to  miss  him 
days  come  and  go.  but  can  we  not  be  very  happy  In  the 
that  It  was  our  happy  privilege,  as  we  traveled  down  the 
way  of  life  to  meet  and  know,  to  labor  with  and  to  love  so 
and  so  good  a  man      Where  Is  he?     At  work. 

An  old  homely  »tory  tells  us  that  In  a  quaint  country  v 
lived  Df   Thomas  Riley.     He  was  not  a  member  of  the  fash 
medic*!  fraternuy   tn  the  nemrby  city  and  devoted   moet 
time  to  the  allevtatton  of  humau  tutlerln^  among  the  poor 
of  the  countryside.     He  was  not  able  to  afford  fashionable 
and  equipment. 

If  you  wanted  to  find  Dr    Riley,  you  might  go  to  the 
village,  and  at  the  foot  of  the  rickety  stairs  leading  up  ov 
livery  sUble  you  would  see  a  sign  crudely  painted  on  the 
poat.     It    was   a    hand    pointing    up   the   steps   and    these    w 
"  Dr    Thomas  Riley.     His  ofBce  Is  upstairs."     The  night  was 
too  dark  nor  the  storm  too  fierce  for  Dr.  Thomas  Riley  to 
up  his  old  gray  plug  to  his  broken-down  buggy  to  travel 
response  to  some  call  for  help.     One  morning  his  friends  and 
elates    missed    his    familiar    face    from    his    usual    haunts, 
going  to  his  office  over  the  livery  stable,  which  also  served 
simple   living   quarters,   they   found   that   Dr.  Thomas  Riley. 
and  bent  and  weary  and  tired  of  his  long  years  of  unselfish  se 
had  answered  the  last  call  and  had  passed  on.     Ljlng  by  hia 
was  the  account  txx)k  wherein  he  had  kept  the  accounts  of 
simple  people  who  were  his  patients.     His  last  living  act  had 
to  go  through  that  account  txxik  and  mark  on  each  naze    " 
In  full."  *^*  ' 

It  was  a  motley  crowd  that  followed  the  funeral  cortege 
the  potters  field  the  next  day  to  there  lay  away  the  morta 
mains    of    this    Kreat    and    good    man.     Some    kind    and    adm 
friends  ^'nthered  wild  flowers  frcm  the  wayside  as  they  passed 
heaped    them    upon    the   crude    mound.     As   the   crowd   dls 
one  grateful  recipient  of  many  acts  of   kindness  at   the 
the  good  physician  thought  In  his  own  mind  that  it  was  a 
thing  that  the  remains  cf  so  good  a  man  should  lie   in  an 
marked    grave,   and   he   resolved    that   something   should    be 
about    it.     If    you    should    go    back    now    to    this    cualnt    cc 
village  and  find  your  way  out  to  the  potter's  field,  you  woul^ 
able  to  Identify  the  resting  place  of  Dr.  Thomas  Riley  becauM 
the  head  of  the  grave  ha.s  been  planted  a  hitching  post,  torn 
from  the  foot  of  the  rickety  stairs  at  the  old  livery  stable,  ar 
that  hitching  post  is  a  hand  pointing  upward,  and  these  w 
"  Dr   Thomas  Riley.     His  office  is  upstairs." 

Our  friend,  whose  memory  we   honor,  has  passed  on  to  a 
country,    and    to    greater    fields    of    usefulness    and    activity 
there,  we  believe,  will   be  waiting  the  time  when  we  shall 
these  severed  bonds  of  friendship  and  love. 
"  Bob  Angell.    His  office  is  upstairs." 

COMPARISON  or  HOOYCn   AND   ROOSEVELT   ADMINISTRATION!! 

Mr.  GLOVER.    Mr.  Speaker,  I  ask  unanimous  consen ; 
extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  GLOVER.    Mr.  Speaker,  we  have  heard  much  saic 
the  floor  of  this  House  recently  by  the  minority  leader 
gentleman  from  New  York  [Mr.  Snell],  and  by  the  fri 
of  ex-President  Hoover  in  trying  to  compare  his  „ 
tration  with  the  present  administration  of  President 
velt. 

They  assign  as  a  reason  for  his  unsuccess  that  the 
gress  did  not  follow  the  suggestions  and  plans  of  Mr 
as  they  have  followed  Mr.  Roosevelt.    The  reason  is  nol 
much  in  the  man  as  it  has  been  in  the  plan,  if  it  be 
that  Mr.  Hoover  had  any  constructive  plan  at  alL 
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f      When  Mr.  Hoover  became  President,  he  had  a  majority  of 
i  108  in  the  House,  as  I  now  remember,  and  he  also  had  a  Re- 
publican Senate,  and  having  complete  control  of  each  leg- 
'  islative   branch   he   could   have   passed   any   legislation   he 
wanted  to  pass.     What  did  he  have  passed  that  was  con- 
structive?   Absolutely  nothing. 

Mr.  Hoover  advocated  some  things  that  I  think  have  been 
very  hurtful.  V/ith  no  request  from  foreign  nations,  he 
advocated  a  mcratorium  of  millions  of  dollars  that  were  due 
us.  and  put  the  burden  of  meeting  the  deficit  caused  by  this 
on  taxpayers  of  the  United  States.  Not  only  that,  it  also 
created  a  feeling  in  the  minds  of  those  nations  that  they 
would  not  be  required  to  pay  all  cf  the  amount  that  was 
due  us.  We  have  been  able  to  collect  but  little  since  then; 
and  I  wired  Mr.  Hoover  in  ref:ponse  to  the  telegram  he  sent 
to  each  Member  cf  Congress  that  I  did  not  think  it  should 
be  done. 

They  ov/s  as  $11,000,000,000,  which,  if  collected,  would  pay 
about  half  of  our  national  interest-bearing  debt.  I  shall  not 
vote  to  reduce  It  one  cent.  We  rold  bonds  to  get  money 
to  loan  them,  and  now  let  us  collect  it  and  pay  cff  the  bonds 
and  save  interest. 

Nearly  $2,000,000,000  v/as  In  his  administration  poured 
Into  big  business,  but  did  no  good  so  far  as  relieving  con- 
ditions and  helping  the  needy.  Conditions  grew  worse,  and 
in  the  last  election  people  demanded  a  change  and  got  It. 

Wc  have  not  yet  had  a  year  of  Mr.  Roosevelt's  adminis- 
tration, and  one  must  be  blind  who  cannot  see  a  great 
change.  Confidence  has  been  restored  and  business  Is  much 
better,  as  shown  by  all  reliable  reports.  More  than  4,000,000 
people  have  been  given  employment,  and  each  of  them  would 
testify  If  given  a  chance  that  the  change  has  been  very 
helpful  to  them. 

More  comtructive  legislation  has  been  pa.s.sed  by  Congress 
.since  Mr.  Roosevelt  became  President  than  had  been  passed 
in  25  years,  as  the  records  will  show. 

The  present  administration  has  been  really  helpful  to 
agriculture.  Cotton  a  year  ago  was  5  cents  per  pound.  Now 
it  is  12  cents  per  pound,  and  I  am  sure  it  will  be  15  cents  or 
more  by  the  time  the  marketing  season  opens  up  next  fall. 
Of  course,  the  President  did  not  do  it  all  and  could  have 
done  nothing  without  the  cooperation  of  Congress.  We 
have  worked  with  him  because  he  was  right  and  trying  to 
do  something  for  the  forgotten  man. 

When  we  forget  those  who  clothe  and  feed  the  world,  we 
may  expect  disaster  to  follow.  The  action  of  President 
Roosevelt  in  revaluing  gold  is  a  move  that  will  help  the 
world.  I  hope  to  see  him  place  silver  in  its  place  as  a  money 
and  give  us  a  double  (Standard  of  both  gold  and  silver,  so 
we  can  have  trade  relations  with  all  the  world.  Then'  we 
would  not  hear  the  cry  to  cut  acreage  and  cut  production 
everj-where. 

Our  people  can  then  have  work  to  do  at  gainful  pay. 
Congress  has  given  the  President  power  to  do  this,  and  I 
feel  sure  that  he  will  do  it  as  speedily  as  he  can. 

Gold  will  not  be  used  as  a  circulating  money  any  more. 
It  will  be  kept  in  the  Treasury  in  bars,  and  a  controlled 
paper  money  will  circulate.  The  gold  certificate  is  no  better 
than  the  greenback.  The  only  difference  is  that  one  is 
yellow,  and  the  other  is  green,  and  the  Government  is  back 
of  both  of  them,  and  one  is  just  as  good  as  the  other. 

This  legislation  is  getting  back  to  our  Constitution,  which 
says  Congress  has  the  power  to  issue  money  and  to  regulate 
the  value  thereof.  This  Government  has  in  the  past  few 
years  has  been  drifting  very  rapidly  toward  the  wrack  and 
ruin  by  issuing  nontaxable  interest-bearing  bonds  We  are 
today  paying  out  $760,000,000  per  year  interest  on  bonds. 

Who  gets  this  760  millions  of  interest  per  year?  The 
international  bankers  and  the  big  central  banks.  Is  the 
bond  bearing  interest  any  better  than  the  money  issued  by 
the  Government?  The  Government  is  now  back  of  both  the 
bond  and  dollar.  If  I  were  President.  I  would  call  the  out- 
standing interest-bearing  bonds  and  pay  them  off  as  fast  as 
they  are  collectible,  and  set  a  fixed  policy  that  the  Govern- 
ment wiD  no  longer  pay  for  the  privilege  of  using  its  own 
credit  and  its  own  money.    Then  we  wiU  have  a  Government 
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of  the  people,  for  the  people,  and  by  the  people,  and  not  a 
Government  controlled  by  hoarded  wealth,  as  we  have  had 
in  the  past  quarter  of  a  century. 

By  the  act  of  the  President  in  reducing  the  gold  content 
of  the  dollar,  the  United  States  dollar  gain  by  devaluation 
is  $2,805,512,060.  This  is  quite  a  sum  to  be  gained  in  one 
day  by  this  Government,  but  it  is  Just  a  pittance  in  com- 
parison with  what  it  will  mean  in  the  future  to  us. 

THE  PITTSEITRGH  PRESS.  A  SCRIPPS-HOWARD  NEMVSPAPER.  ADVO- 
CATES PASSAGE  OF  THE  ELLENBOGEN  RESOLUTION  LOOKING  TO 
THE  ESTABLISHMENT  OF  A  NATIONAL  CONTRIBUTORY  SYSTEM  OF 
OLD-AGE    PENSIONS 

Mr.  ELLENBOGEN.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  own  remarks  in  the  Record  and  to  Include 
therein  an  editorial  from  the  Pittsburgh  Press,  a  Scripps- 
Howard  newspaper,  on  the  subject  of  old-age  pensions. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Penn.sylvania? 

There  was  no  objection. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  under  leave  to  extend 
my  remarks  in  the  Record.  I  insert  the  following  editorial 
from  the  Pittsburgh  Press: 

(From  the  Pittsburgh  Press,  Feb.  1,   1034) 
TTir  PZNRioNa  suRvrr 

Congreasman  Bllenbockn's  resolution^  for  the  creation  of  an 
old-age  pensions  commission  is  finally  receiving  the  serloiu  atten- 
tion from  Congreae  that  It  deserves. 

A  Wa'hlngton  dispatch  says  that  Speaker  RATifrr  and  other 
powerful  party  leaders  have  endorsed  the  measure  and  are  likely 
to  support  it  If  a  vote  U  taken.  Provided  Congress  does  not  ad- 
journ too  early,  their  support  should  be  sufficient  to  Insure  the 
resolution's  passage. 

Congressman  Eiienbogen  rlfhtly  argues  that  old-age  pensions 
should  not  be  disregarded  by  the  Federal  Government,  especially 
when  so  few  of  the  States  have  laws  that  are  sufficiently  liberal 
as  to  qualifications  or  generous  as  to  the  amount  of  assistance. 

Pennsylvania,  for  Instance,  has  a  le-year-resldence  clause, 
which  would  mean  that  a  man  of  55  dare  not  leave  his  State  to 
become  eligible  for  a  pension  at  70.  There  are  similar  State 
restrictions  which  also  tend  to  minimize  the  amount  of  relief 
that  can  be  given. 

The  Pittsburgh  Representative's  resolution  calls  for  the  ap- 
pointment of  an  old-age  security  commission  consisting  of  seven 
members,  whose  duty  it  is  to  study  and  recommend  legislation 
for  a  national  old-age  pensions  system.  It  would  interfere  with 
no  existing  State  law.  but  would  simply  authorize  the  survey  that 
should  properly  precede  any  national  consideration  of  this 
subject. 

Regardless  of  how  short  the  present  session  of  Congress  is  going 
to  be.  the  House  can  and  should  find  time  to  act  favorably  upon 
Mr.  Ellenbocen'8  proposal.  Yesterday's  dispatch  Is  the  first  wel- 
come indication  that  It  may  do  so. 

Mr.  SNELL.  Mr.  Speaker.  I  ask  unanimous  consent  that 
in  connection  with  the  statement  I  made  to  the  gentleman 
from  Texas  [Mr.  Jones]  I  may  include  a  telegram  from  the 
department  of  farms  and  markets  of  my  State. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  SPEAKER.  Under  the  special  order  of  the  House 
the  gentleman  from  Indiana  [Mr.  Gray]  Is  recognized  for 
15  minutes. 

Mr.  GRAY.  Mr.  Speaker,  the  industrial  panic  or  depres- 
sion here  is  a  part  of  a  world-wide  crisis,  resulting  from  a 
fall  of  values  and  the  price  level,  multiplying  debts,  and 
the  tax  burden  upon  the  people,  and  destroying  their  buying 
and  consuming  power.  But  the  industrial  depression  here  is 
more  than  a  part  of  the  world  panic.  It  is  a  prelude  to  the 
economic  cataclysm  brought  upon  the  unsuspecting  people 
of  the  earth,  planned,  ordered,  and  directed  by  our  own 
financiers,  not  only  from  America  as  a  base  of  operations  but 
by  using  the  powers  and  instrumentalities  of  our  own  Fed- 
eral Reserve  money  system. 

On  last  Monday,  January  29,  I  briefly  presented  to  this 
Hoase.  and  which  appears  at  page  1508  of  the  Congressional 
Record  of  that  date,  the  story  of  the  criminal  participation 
of  our  own  international  financiers  and  bankers,  with  the 
Rothchilds,  the  Normans.  Baldwins,  and  other  financial 
magnates  of  Elurope,  under  a  secret  gentlemen's  agree- 
ment, organizing  an  international  money  conspiracy  which 
brought  on  this  world  industrial  crisis.  But  the  blackest 
chapter  of  this  crime  of  the  ages  has  not  been  told.    Tlie 


I  darkest  picture  of  this  world  industrial  crisis  has  not  been 
shown.  The  story  of  the  foulest  and  ^nost  diabolical  con- 
spiracy against  human  welfare  and  life  has  not  been  exposed. 
On  entering  upon  these  further  remarks,  explaining  tho 
world  industrial  crisis,  finally  forced  upon  India.  China,  and 
the  Orient,  I  realize  my  weakness,  my  inabihty  to  contem- 
plate, consider,  and  grasp  the  enormity  of  the  crime,  the 
criminality  of  purpose;  and  words  and  language  fail  me, 
groping  for  terms  to  describe  the  anguish  and  depths  of 
despair  of  starving,  suffering,  gasping  humanity,  brought  on 
by  a  course  of  infamy.  In  conception,  in  wanton  disregard  for 
human  welfare  and  life  and  deliberate  murder  for  profit  and 
gain. 

In  order  to  realize  and  understand  this  world-war  Black 
Friday  conspiracy,  the  world  Industrial  crisis  resulting  in 
India.  China.  Indo-China,  and  the  Orient,  it  must  be  fur- 
ther realized  and  understood  that  the  money  of  a  country 
represents  the  purchasing  power,  the  value  of  labor  in  ex- 
change, of  the  people  of  that  country,  the  buying  power  of 
the  people,  the  consuming  power  of  the  peopte,  the  power 
of  the  people  of  that  country  to  buy.  take,  and  consume 
the  goods  and  products  not  only  of  their  Industries  but 
the  Industries  of  our  own  and  other  natloni.  And  any 
policy,  system,  or  manipulation  which  interrupte  or  inter- 
feres In  a  way  with  the  money  supply  of  that  country  or 
with  the  free  movements  or  circulation  of  money  among  the 
people  as  a  medium  of  exchange  and  as  a  meacure  of  value 
or  makes  or  results  in  the  scarcity  of  money  detitroys  or 
impairs  the  purchasing  power  of  the  people  of  that  coun- 
try not  only  to  purchase  their  own  products  but  the  prod- 
ucts of  other  countries  as  well.  And  without  a  sufflcient 
volume  and  supply  of  money  and  a  free  circulation  and 
movement  of  money  consumption  is  delayed,  paralyzed,  and 
fails;  production  Is  congested  In  surplus  stagnation;  In- 
dustry is  unbalanced,  prostrated,  and  broken  down;  and  an 
industrial  panic  or  crisis  follows. 

The  money  and  currency  of  the  world  were  and  always 
had  been  made  up  of  both  gold  and  silver,  with  more  people 
using  silver  and  depending  upon  silver  for  money  than  peo- 
ple using  and  depending  upon  gold.  There  is  not  now  and 
never  has  been  enough  gold  alone  or  silver  alone,  over  and 
above  what  was  used  in  the  arts,  to  supply  the  world  for  use 
as  money,  even  as  a  reserve  or  basis  for  money.  It  is  only 
with  the  use  of  both  of  these  two  metals,  and  by  further 
using  both  as  a  redemption  basis  upon  and  against  which  to 
Issue  currency,  that  these  two  metals,  gold  and  sliver,  have 
been  made  to  serve  the  needs  of  the  world  as  a  measure  of 
value  and  medium  of  exchange.  The  destruction  of  either 
gold  or  silver  would  create  a  fatal  scarcity  of  money.  And 
as  more  people  use  silver  as  money  than  rely  or  depend  upon 
gold  for  money,  the  destruction  of  silver  as  money  would 
create  a  greater  scarcity  of  money  in  the  world's  volume 
and  suppfy  of  money  than  the  destruction  of  gold  as  money. 
India  is  an  old.  old  coimtry.  with  laws,  customs,  and 
usages  fixed  during  the  long  lapse  of  centuries,  through  the 
weary  ages  of  time.  The  people  of  India  are  a  great  saving 
people,  but  they  do  not  leave  their  money  in  banks.  One 
man  does  not  trust  his  money  with  another  man.  They 
hold  their  savings  in  silver  and  silver  money.  There  is 
another  law,  custom,  and  usage  which  must  be  realized 
and  understood.  Women  are  not  allowed  to  hold  property 
in  India  for  reasons  long  fixed  by  custom  and  usages  and 
forms  of  religion  and  which  are  observed  as  obligations 
greater,  more  binding,  and  imperative  upon  the  people  than 
the  decrees  of  governments  and  the  laws  of  states.  But 
these  women  are  allowed  to  hold  their  savings  in  certain 
ways  and  manner  only,  and  that  is  in  jewelry  and  orna- 
ments. These  savings  are  held  in  ornaments  of  silver  and 
are  kept  for  use  on  a  rainy  day. 

When  the  emergency  for  use  arises,  the  women  of  India 
sacrifice  and  exchange  their  silver  ornaments  for  coined 
silver  money  to  supply  their  wants  and  needs.  Anjrthing 
which  would  destroy  silver  for  use  as  money  in  India,  or  the 
value  of  silver  as  money,  would  have  the  same  effect  in 
India  as  a  failure  of  savings  banks  here.  With  these  facts 
in  mind  now  before  us,  we  are  in  position  to  understand 
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the  hard  times  coming  to  India  and  the  Orient.  There 
nothins  mysterious  about  the  panic  or  depression  in  IndiJ . 
When  you  understand  Ind-a.  her  money,  custcms,  usage! . 
and  ways,  it  is  all  plain,  simple  reason,  all  under  unerrinj 
cause  and  effect  and  the  immutable  law  of  supply  and  de- 
mand. The  man  who  tells  you  that  this  panic  is  a  bewil 
der;n3.  confusing  mystery  is  an  imposter,  practicing  decep- 
tion. He  is  a  man  who  does  not  want  you  to  know.  realiz< 
and  understand  the  caase  of  this  world  panic  or  depres- 
sion and  i3  crouching  under  cover  and  shadows  to  shield 
the  perpetrators  from  responsibiLty  for  the  infamous  crimje 
agamst  the  people  of  India.     [Applause.] 

India,  China,  and  Indo-China  include  more  than  one  half 
of  the  people  of  the  earth.  These  people  for  centuries  pa<t 
have  been  using  silver  for  money.  Silver  has  been  and  was 
their  only  money  on  which  they  were  relying  and  depending 
to  carry  on  their  industry,  business,  and  trade,  and  froqi 
which  to  provide  for  themselves  and  live.  These  peop 
have  no  other  money.  By  the  operations  of  this  Black  Fri- 
day world  cold-monopoly  conspiracy  and  the  melting  up  qf 
silver  money  and  dumping  silver  on  the  markets  in  builioj 
as  a  commodity,  destroying  both  its  use  and  value  as  mone 
silver  h:is  been  depreciated  by  two  thirds  in  value  or  its  u 
as  money  destroyed,  leaving  one  half  the  people  of  t 
earth  without  money  for  their  use.  not  only  to  buy  the 
own  products  but  the  products  of  foreign  countries  as  we 

The  threatened  demonetization  of  gold  in  retaliatio 
against  our  financiers  would  be  a  criminal  blow,  a  crimin 
error,  a  mistake,  at  the  world's  supply  of  money.  But  t 
destruction  or  demonetization  of  the  silver  money  of  t 
world  would  be  a  fatal  movement  against  the  world  mon 
supply.  It  is  not  a  question  of  gold.  It  is  not  a  question 
jsiJver.  It  is  a  question  of  a  measure  of  value.  It  is  a  que; 
tion  of  a  medium  of  exchange.  It  is  a  question  of  a  sufl  - 
dent  volume  of  money,  whether  of  silver,  gold,  or  oth<r 
money  material,  to  enable  the  people  of  the  world  to  buy, 
sell,  and  exchange  the  products  of  the  industries  of  the 
world.  Without  a  sufflcient  volume  of  money  in  circulation, 
the  stream  of  industral  life  will  dry  up,  stagnate,  and  the 
body  of  industry  will  be  poisoned  from  the  sluggish  flo\r. 
Its  organs  will  fail  to  act.  Its  functions  will  be  impaired. 
until  the  world  is  in  want,  suffering,  and  distress  in  the 
midst  of  plenty  and  great  abundance. 

Coming  now  to  this  second  chapter  of  the  world  industrial 
crisis,  there  was  another  means  resorted  to.  a  means  other 
than  the  contraction  of  money,  to  which  I  have  befoie 
alluded  and  explained,  a  plan  stealthily  and  secretly  cai- 
ried  out  by  this  gold-monopoly  syndicate  to  bring  at>out  a 
scarcity  of  gold,  to  lower  property  and  commodity  valuis 
and  thereby  to  establish  the  international  gold  standard  and 
double  and  triple  the  value  of  their  war  bonds  and  claim;. 
Under  this  conspiracy  the  nations  were  led  to  melt  up  the  r 
silver  money  and  to  sell  and  dump  silver  on  the  market  as  a 
commodity,  as  silver  bullion,  to  destroy  its  use  and  value  is 
money.  And  the  United  States  of  America,  under  the 
hypnotic  control  of  our  manipulating  financiers,  was  the 
Nation  to  take  the  lead  in  this  criminal  international  move- 
ment to  decoy  the  nations  of  the  earth  into  a  vortex  of  wai  t 
and  suffering,  a  world  calamity  and  disaster. 

Pau.>'ing  to  illustrate  and  explain  we  are  now  restorirg 
to  the  power  of  money  in  the  gold  revaluation  plan  in  the 
reverse  order  of  operations  to  increase  the  price  or  value  cf 
gold.  This  is  not  to  bring  a  scarcity  of  money  but  to  he 
used  as  a  base  for  more  money,  for  the  good  and  useful  pui  - 
pose  of  creating  and  maintaining  the  gold  supply  uix)! 
which  to  issue  and  maintain  a  greater  volume  of  money  ii 
circulation.  But  if  this  was  all  that  was  coming,  if  a  sec- 
ond and  further  step  is  not  taken  in  the  gold  revaluatioi 
program,  there  will  be  no  rise  of  values  and  the  price  level. 
Revaluation  would  be  a  vain  maneuver,  an  empty  gesture 
without  force  or  effect  to  restore  to  our  own  people  here  the 
tax  and  debt-paying  power  and  the  buying  and  consuming 
power  and  revaluation  will  fail  of  its  purpose  and  the  de- 
clared goal  of  the  1926  price  level. 

M3'steriously  and  under  guise  and  pretext  of  providing  fcr 
an  emergency  foreign  loan  on  the  application  of  three  of  oia* 


own  international  bankers,  the  Federal  Recerve  Board  or 
Treasury  Department  late  in  1919  or  early  in  1920  first 
ordered  and  directed  29  million  silver  dollars,  in  gross  vio- 
lation cf  United  States  law.  melted  up  and  exported  out  of 
the  country,  destroyed  as  money  and  dumped  as  bulUon 
upon  the  silver  markets  of  the  world.  Followmg  our  lead  of 
melting  silver  money,  selling  and  dumping  it  upon  the  mar- 
kets of  the  world.  England  melted  up  and  rold  her  silver 
money.  France  melted  up  and  sold  her  silver  money.  Ger- 
many melted  up  and  sold  her  silver  money.  Belgium 
melted  up  and  sold  her  silver  money.  Switzerland  melted 
up  and  sold  h^r  silver  money.  Poland  melted  up  and  sold 
her  silver  mon?y.  Italy  melted  up  and  sold  her  silver  money. 
Mexico  melted  up  and"  .sold  her  silver  money.  The  French 
Government  for  Indo-China  melted  up  and  sold  Indo- 
china's silver  money.  The  British  Government  for  India 
melted  up  and  sold  India's  silver  money.     [Applause.] 

Never  before  in  the  history  of  the  world  have  all  the 
nations  melted  up  and  sold  their  silver  money.  And  never 
before  in  the  history  of  the  world  have  the  nations  all  moved 
together  in  concerted  action,  in  silent  secret  harmony  to 
accomplish  a  certain  cfftct  and  purpose  without  objection, 
dispute,  or  reservations.  No  other  action  of  nations  taken 
and  moving  together  has  ever  been  carried  out  v/ithout  dis- 
pute or  contention,  without  objection  and  prolonged  strife, 
without  the  strain  of  controversy  and  protracted  delay.  But 
in  this  destruction  of  silver  money  the  nations  moved  as 
servient  tools,  promptly  without  delay  or  hesitation.  It  was 
not  for  them  to  know  or  rcacon  why  but  to  do  and  carry  out 
the  mandate  which  could  only  have  been  directed  by  a  secret, 
luiseen  central  power,  a  silent,  moving,  controllins  hand. 

And  as  their  puppet  rulers  did  the  bidding  of  their  money 
masters,  destroying  one  half  of  the  world  supply  of  money, 
doubling  and  tripling  in  value  the  World  War  debt  bonds, 
and  reducing  one  half  the  world  price  level  and  values,  and 
with  the  fall  and  destruction  of  one  half  of  the  world's 
money,  the  purchasing  power  of  the  people  fell  one  half, 
the  buying  power  of  the  people  fell  one  half,  the  con'^uminj 
power  of  the  people  fell  one  half,  the  tax-  and  debt -paying 
power  fell  one  half,  until  the  people  of  India  and  China 
were  without  power  to  buy,  take,  and  consume  not  only  the 
products  of  their  own  industry  but  the  products  of  foreign 
industries  as  well,  including  the  products  of  our  own  land; 
and  until  the  world's  industry  was  paralyzed  and  prostrated; 
and  until  the  people  are  in  want  and  distress  in  the  midst 
of  plenty  and  great  abundance;  and  until  the  per  capita 
normal  circulation  of  the  world  has  been  reduced  and  con- 
tracted more  than  two  thirds  of  its  former  value;  and  until 
there  is  a  world  scarcity  of  money,  until  there  is  a  world 
famine  of  money.     [  Applause.  1 

Nations  today  do  not  suffer  alone.  In  many  respects  and 
to  a  certain  extent  they  suffer  together,  they  prosper  to- 
gether. The  destruction  or  debasement  of  silver  money — the 
only  money  of  China  and  India  and  the  Far  East — has  not 
only  destroyed  the  tax-paying  power,  the  debt-paying  power 
of  the  Far  East  people  and  their  buying  and  purchasing 
power  to  buy  and  consume  not  only  their  own  products,  but 
to  buy.  take,  and  consume  the  products  of  other  nations. 
And  the  United  States  has  lost  in  export  trade  and  is  losing 
annually  in  exp>ort  trade  by  reason  of  destroying  the  Far 
East  purchasing  jjower  in  the  value  of  millions  of  dollars, 
all  representing  an  irreparable  economic  loss  to  the  American 
people  and  country,  and  all  to  the  end  that  the  World  War 
money  lenders  may  double  and  triple  the  value  and  worth 
of  their  loans  and  investments  in  war-time  claims. 

These  two  criminal  international  conspiracies,  these  two 
crimes  against  the  money  of  the  world,  contracting  and  re- 
ducing the  money  volume  of  the  world,  melting  up  and 
destroying  the  silver  money  of  the  world,  the  money  of  more 
than  one  half  of  the  people  of  the  world,  doubling,  tripling 
the  tax  burden,  doubling,  tripling  the  debt  burden,  doubling, 
tripling  the  World  War  bond  burden,  upon  the  people  and 
nations  of  the  world,  have  brought  a  world  uprising  of 
socialism,  communism,  and  bolshevism  in  protest,  antag- 
onism, and  retaliation  against  the  existing  order  of  things, 
and  prompting,  threatening  outbreaks  in  every  nation  of  the 
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world.  And  wherever  this  conspiracy  has  touched  money  it 
has  poisoned  and  dried  up  the  fountains  of  commerce,  trade, 
and  industrial  life  and  has  shaken  and  jeopardized  the  very 
foundations  of  civilization  and  the  peace  and  order  of  the 
world.  And  Gandhi,  mistaking  the  galling  burdens  brought 
upon  India  by  money  under  the  international  gold  standard 
for  tyranny  and  misrule  of  England,  is  Inciting  India  to 
passive  revolt  and  threatening  to  flood  the  Ganges  and 
Tigrus,  inundating  the  Indian  peninsula  with  a  tide  of 
human  blood.     [Applause.] 

The  first  outward  visible  steps,  or  coincident  with  the  first 
steps  taken,  for  the  monopoly  of  the  world's  gold  supply,  to 
be  followed  by  the  destruction  of  silver  as  money,  were  taken 
in  the  United  States  of  America  on  the  18th  day  of  May 
1920.  in  Washington,  D.C.,  In  a  secret  bankers'  meeting  held 
on  that  day,  crouching  behind  closed  doors  and  curtains, 
and  in  the  very  shadows  of  this  Capitol.  This  meeting  was  a 
jjlanned  part  of  the  concerted  demand  upon  gold  to  increase 
and  multiply  the  value  of  gold  by  a  contraction  and  with- 
drawal of  currency  and  credit  and  to  make  the  demand 
promptly  effective  by  a  fall  of  commodity  values  and  the 
price  level.  While  the  panic  followed  promptly  in  all  the 
gold  countries  of  Europe,  it  was  not  until  6  years  later,  1926, 
tliat  the  international  gold  standard  was  forced  upon  the 
unsuspecting  people  of  India  by  decree  of  the  British  Gov- 
ernment for  India,  manipulated  by  Montague  Norman  and 
Stanley  Baldwin,  supported  by  the  Rothschilds  and  the 
Brussels  bankers  and  prompted  by  American  financiej^s. 

In  August  1926  a  currency  commission,  a  puppet  body 
created  in  India,  assuming  a  study  of  money  for  monetary 
reform,  recommended  a  gold-bullion  standard  for  India. 
But  on  anticipation  and  even  before  the  puppet  report, 
English  bankers  were  already  selling  silver  looking  to  melt- 
ing up  and  selling  the  money  of  India.  With  the  dismayed 
and  stricken  people  of  India  praying,  supplicating,  and  pro- 
testing against  the  order,  the  time-sacred  silver  rupees  of 
the  Indian  people,  which  have  served  them  for  centuries 
past  and  upon  which  their  trade  and  industries  were  based 
and  in  which  their  life  savings  were  held,  were  demonetized 
or  destroyed  as  money,  called  in  and  cast  into  the  melting 
pot,  and  in  the  form  of  bullion  and  a  debased  commodity 
was  carried  off  to  London,  to  Bombay,  and  Hong  Kong. 
Cliina,  and  diunped  upon  the  world's  markets,  all  to  com- 
plete the  monopoly  of  international  gold  by  destroying  the 
silver  rupees  to  create  demand  for  gold  in  China. 

This  produced  a  double  harmful  effect  upon  the  money 
and  the  industry  of  the  world,  first,  by  destroying  a  part 
of  the  world's  money  and  forcing  do?m  values  and  the 
world's  price  level,  reducing  and  destroying  the  world's 
debt-paying  power,  reducing  and  lowering  the  world's  con- 
suming power;  and,  second,  by  destroying  the  value  of 
silver,  the  value  of  silver  as  money,  the  debt-paying  power 
of  silver  money,  the  buying  and  purchasing  power,  the  con- 
suming power  of  silver  money,  of  all  the  silver-using  nations 
of  more  than  one  half  of  the  people  of  the  world — and 
until  silver  was  destroyed  for  use  as  money  among  the 
nations  whose  only  money  was  silver  money,  destroying 
their  buying  and  consiuning  power,  not  only  of  their  products 
of  their  own  industry  but  the  products  of  industries  of  other 
nations,  including  the  products  of  American  industries  as 
well. 

The  effect  of  this  international  conspiracy  and  the 
servient  actions  of  the  nations  was  threefold  destructive  of 
the  money  of  the  world:  First,  to  contract,  reduce,  and  de- 
flate the  volume  and  supply  of  the  world's  money  by  melt- 
ing up  and  destroying  vast  quantities  of  silver  as  money; 
second,  to  depreciate,  lower,  and  reduce  by  one  half  the 
tax-  and  debt-paying  power  of  the  remaining  part  of  the 
silver  money;  and.  third,  by  so  increasing  the  demand  upon 
gold  as  a  money  metal  for  use  as  money  that  gold  has  been 
hoarded  and  held  from  circulation  as  money,  with  the  re- 
sult that  both  gold  and  silver  has  been  destroyed  as  money 
or  driven  out  of  circulation  as  money,  creating  a  money 
scarcity  and  famine  the  like  of  which  the  world  has  never 
seen  since  the  dawn  of  history.     [Applause.] 


But  some  will  say  that  this  Is  Inconcehrable.  this  Is  unbe- 
lievable; that  all  the  nations  of  the  world  could  be  led  to  join 
and  unite  in  such  a  criminal  diabolical  conspiracy,  destroy- 
ing one  half  of  the  world's  money,  destroying  the  only  money 
of  one  half  of  the  world's  people,  all  to  double  the  value  of 
the  war-debt  bonds  upon  their  subjects  and  the  taxpajrlng 
people.  And  such  deliberate  scheme  as  the  designed  course 
and  action  by  the  most  intelligent  and  civilized  nations  may 
shock  the  conscience  and  moral  conceptions  of  men  as 
inconceivable,  unbelievable,  revolting.  Yet  there  are  the 
facts  standing  out  before  the  world,  clear  as  the  noonday 
sun,  to  convict  the  leadership  of  civilization  of  greater  cre- 
dulity and  stupidity  than  the  savage  barbarous  chief  who 
sells  a  few  of  liis  vassel  subjects  for  a  bronze  or  glittering 
trinket. 

But  it  is  not  so  hard  to  accept  and  believe  when  we  know 
more  of  the  leaders  who  control  and  direct  the  nations, 
more  of  the  men  at  the  helm  of  state.  Axenstjerna,  a  great 
Swedish  chancellor,  speaking  to  his  favorite  son  before 
leaving  on  a  world  tour,  said: 

Go  forth,  my  son,  beliold  the  nations  and  see  by  what  fools  the 
world  is  governed. 

[Applause.] 

And  the  immortal  Shakespeare  has  said: 

Some  men  are  born  great,  some  men  achieve  greatness,  and  some 
men  have  greatness  thrust  upon  them. 

And  this  is  true  of  some  public  men  today.  Greatness  has 
been  thrust  upon  some  men,  with  all  their  ignorance  in  ofBce, 
with  all  their  want  of  experience  and  training,  with  all  their 
want  of  talent  and  ability,  and  without  a  single  redeeming 
feature  to  qualify  them  to  act  for  and  conserve  the  interests 
and  welfare  of  the  people.  And,  above  all.  without  stamina 
or  moral  courage  to  stand  out  against  wealth  and  high  so- 
cial position,  to  champion  and  defend  the  cause  of  the  poor 
and  lowly  of  the  world  who  are  left  with  no  one  to  do 
them  honor  and  fewer  to  do  them  justice  before  the  law. 
[Applause.] 

China,  being  an  independent  sovereign  state,  and  not  a 
subject,  VEissal  government,  as  India,  long  using  and  only 
using  silver  as  money,  the  operations  of  the  International 
financiers  to  debase  money  and  depreciate  silver  money 
were  taken  in  another  and  different  way,  but  no  less  de- 
structive of  the  money  of  China.  The  silver  money  of 
suffering,  gasping  India  was  torn  from  her  protesting  people, 
hielted  up,  and  used  as  bullion  upon  the  silver  markets  of 
Hong  Kong,  at  the  door  of  China  and  her  port  of  entry,  to 
destroy  the  value  of  silver  as  money  and  coerce  China  to 
accept  the  gold  standard.  Or.  in  other  words,  figuratively 
speaking,  the  blood  from  torn,  mangled,  and  murdered  India 
was  used  by  the  international  bankers  to  strangle  peaceful, 
unsuspecting  China  and  to  rear  upon  the  debris  of  her  eco- 
nomic ruin  and  the  gasping,  mangled  bodies  of  her  people 
the  brazen  image  of  the  god  of  gold. 

A  great  part  of  the  wealth  of  China  is  held  in  silver. 
China  buys  and  sells  upon  the  basis  of  her  silver  money. 
An  increase  in  the  price  of  silver  means  that  China  can  buy 
more  and  pay  for  more.  A  decrease  in  the  price  of  silver 
means  that  China  can  buy  less  and  pay  for  less  and  destroys 
the  buying  and  consuming  power  of  her  people.  This  failuie 
of  the  Chinese  buying  and  consuming  power  is  reflected  in 
the  idle  factories  in  the  United  States  and  the  unemployed 
supported  by  the  dole  in  America.  Orders  from  China, 
mounting  in  the  millions,  have  been  canceled  and  shipments 
have  been  returned.  But  the  debasement  of  silver  in  China 
has  not  only  destroyed  her  buying  and  consuming  power,  it 
has  multiplied  the  foreign  debts  upon  China  held  by  the 
international  bankers,  as  measured  in  her  silver  money — 
the  money  and  only  m<Hiey  which  China  can  pay — and 
has  left  China  with  far  more  to  pay  and  far  less  to  pay 
with. 

I  can  only  point  out  the  ghastly  scenes  to  the  eye  to  wit- 
ness. I  can  only  speak  to  the  ear  to  listen  to  the  sobs  of 
anguish — the  d3^ing.  I  can  only  pray  to  the  tongue  to  de- 
scribe and  tell.     I  can  only  call  to  witness  the  ghastly 
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scenes — the  uTeckage  of  human  welfare  and  life,  the  worli 
calamity  and  disaster  befalling  the  helpless  race  of  men  i:i 
the  gloom  and  darkness  of  appalling  death — following  in  the 
wake  of  this  mad,  desperate  drive  for  wealth  and  riches 
and  money.  E.  Kann.  international  authority  on  the  cui- 
rencies  and  finances  of  China,  said: 

The  sale  by  the  governments  (referring  to  the  melting  and  sa  e 
of  sliver  money*,  has  been  a  huge,  black  cloud  overshadowing  tie 
silver  market  like  the  Angel  of  Death. 

[Applause.! 

The  human  mind  fails  to  grasp  the  enormity  of  the  crim ;. 
the  magnitude  of  the  disaster,  which  human  glutton:  •. 
avarice,  and  greed  has  brought  upon  the  defenseless — tt  e 
helpless  race  of  men. 

John  B.  Walker,  correspondent  of  the  New  York  Times, 
writing  from  China  said: 

The  effect  on  India  and  China  will  never  be  known  In  Its  full 
horrors.  The  immediate  depreciation  of  the  only  stock  of  monejr. 
silver,  stopped  trade  and  starved  whole  provinces — It  cau3<d 
mll!lon.s  of  deaths 

[Applause.] 

H.  G.  Stevens,  former  secretary  of  the  treasury  of  tie 
Dominion  of  Canada,  in  an  address  to  the  Canadian  Legis- 
lature, said: 

One  billion  people  In  the  Orient.  In  China,  in  India.  In  tlie 
Malay  States,  and  In  Mexico  are  deprived  of  two  thirds  of  their 
purchasing  power  by  the  action  of  the  nations  (in  meltli^ 
silver   money). 

There  Is  one  reason  (or  cause)  for  the  agricultural  ai^d 
commercial  depression  which  exists  today  all  over  the  world  — 
one  half  of  the  human  race  Is  living  below  the  margin  of  decent 
living. 

In  fact,  one  million  in  China  during  the  present  year  hare 
died  largely  on  account  of  the  Inadequacy  of  their  purchasing 
power   (meaning  for  the  want  of  money). 

[Applause.] 

The  effects  of  these  two  money  conspiracies  upon  the  pe<  i- 
ple  of  the  world  carmot  be  told  in  time  allotted  here,  nor 
more  than  faintly  touched  upon.  The  want,  sufferin?, 
destitution,  and  death  following  in  the  wake  and  footstejjs 
of  this  mad  grasping  money  power  calls  for  volumes  to  dit- 
scribe  and  for  language  I  c-annct  command.  I  realize  n  y 
weakness.  I  am  powerless  to  characterize,  to  stigmatise. 
to  condemn.  I  will  call  only  one  more  witness  to  tlie 
stand.  Thomas  W.  Lamont,  one  of  our  own  interna t ion  il 
financiers  speaking  of  this  world  depression  has  admitte(,: 

One  of  the  chief  causes  of  world  depression  is  the  scarcity  jt 
gold  and  the  depressed  price  of  silver. 

The  gold  was  made  scarce  by  the  gold  monopoly  con- 
spiracy. multip]yin?r  the  demands  upon  gold,  and  silver  was 
depreciated  and  depressed  by  the  nations  melting  up  silv(>r 
money  and  dumping  silver  upon  the  markets  of  the  worll. 

[Applause.] 

There  may  be  some  collasive  agreement  among  me:i. 
looking  to  selfish  gain  and  profit,  without  deliberate  crim- 
inal intent  or  disregard  of  human  welfare,  suffering,  ar  d 
hfe.  which  can  be  styled  or  alluded  to  as  gentlemen's  agre?- 
ments.  without  travesty  before  men  or  sacrilege  before  tlie 
Almighty.  But  this  deliberate,  premeditated  conspiracy 
entered  into,  with  system  and  method,  in  gross  disregard  of 
human  welfare  and  life,  is  not  of  such  mild  character  tr 
susceptible  of  such  compromising  reference.  To  delibera 
plan,  hold,  or  insist  on  a  cruel  conspiracy,  bringing  .starv: 
tlon,  suffering,  and  death  to  millions,  all  to  increase  lo4n 
and  debt  values,  is  a  criminal  conspiracy,  a  diabolical  crii 
against  humanity,  the  human  race,  which  not  only  men 
punishment  before  men  and  nations,  but  calls  for  tl^e 
vengeance  of  God. 

[  Applause.  1 

And  now  from  this  last,  but  not  final,  closing  chapter  bf 
this  World  War  money  conspiracy,  we  read  of  the  forcis  n 
people  struggling,  staggering  under  the  burdens  of  monopo  ly 
in  their  own  land,  of  the  servitude  of  exacting  capital,  of 
the  strangle  hold  upon  the  throats  of  niillions  gasping  f  jr 
economic,  industrial  breath,  and  the  crushing  v.ar-debt  loais 
multiphed  and  tripled  upon  them  in  the  corner  of  gold  and 
basic  money  by  an  organized,  conspiring  money  power.    We 


read  of  them  falling  exhausted  under  the  burdens  of  multi- 
plied war  debts,  private  loans,  taxes,  and  industrial  tributes, 
of  their  final  failure  to  pay  and  live. 

And  unless  the  evils,  tyrannies,  and  cruelties  of  this  exact- 
ing, relentless  money  power  are  removed,  eradicated,  and 
overcome,  unless  the  black  shadows  of  want  trailing  upon  the 
nations  of  the  earth  like  a  withering  blight  and  scourge  is 
lifted  from  the  struggling,  writhing,  gasping  masses  there 
will  be  another  chapter  ^Titten,   and.   if   written,   will   be 
written  in  blood,  to  be  read  from  fire,  flame,  and  torch,  in 
carnage  and  death,  destruction,  in  cruelty,  and  the  frenzy 
i  of  desperate  conflict,  in  antagonism,  retaliation,  and  revenge. 
[  and  in  which  all  men  will  sufier,  the  innocent,  the  blameless, 
I  and  inoflcnsive  along  with  the  cruel,  misers,  and  shylocks 
whose  insatiable  greed  and  avarice  brought  on  the  deluge 
1  and  conflagration,  and  fanned  it  into  the  flame  of  death,  a 
''  hurricane,  a  tornado  of  destruction.    And  the  pendulum  of 
human  progress  will  falter  and  tremble  in  the  balance  over 
a  vortex,  a  chasm  of  death,  and  the  hand  upon  the  dial  dt 
civilization  will  reverse  and  turn  back  a  thousand  years. 
[Applause.] 

EMERGENCY    RELIEF 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  to  suspend  the 
rules  and  pass  the  bill  (H.R.  7527)  making  an  additional 
appropriation  to  carry  out  the  purposes  of  the  Federal 
Emergency  Relief  Act  of  1933,  for  continuation  of  the  Civil 
Works  program,  and  for  other  purposes. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc  ,  That  in  order  to  provide  additional  funds 
for  carrying  out  the  purposes  of  the  Federal  Emergency  Relief 
Act  of  1933,  approved  May  12.  1933  (48  Stat.  55),  and  for  con- 
tinuing the  Civil  Works  program  under  the  Federal  Civil  Works 
Administration  a.s  created  under  authority  of  title  II  of  the  Na- 
tional Industrial  Recovery  Act.  approved  June  16.  1933  (48  Stat. 
200),  there  is  hereby  appropriated  for  these  activities,  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated,  to  remain 
available  until  June  30.  1935,  the  sum  of  $950,000,000.  which  shall 
be  available  for  expenditure  for  such  projects  and  or  purposes 
and  under  such  rules  and  regulations  as  the  President,  in  his 
discretion,  may  prescribe:  Provided,  That  nothing  contained  in 
the  Federal  Emergency  Relief  Act  of  1933  shall  be  construed  as 
precluding  the  Federal  Emergency  Relief  Administrator  from  mak- 
ing irr-T.*=  fnr  rplK-»f  within  a  State  directly  to  si:ch  public  agency 
as  he  may  designate:  Provided  further.  That  the  provisions  of  the 
act  entitled  "  An  act  to  provide  crmpensatlon  for  employees  of  the 
United  Stiites  suiTerlng  injuries  while  In  the  performance  of  their 
duties,  and  for  other  purposes  ".  approved  September  7,  1916 
(U.S.C.  title  5,  sec.  785).  as  amended,  shall  not  apply  to  persons 
given  employment  by  the  Federal  Civil  Works  Administration, 
and  any  rights  of  such  persons  to  compensation  or  other  benefits 
which  may  have  accrued  under  such  act  shall  terminate  upon  the 
date  of  the  approval  of  this  act:  Provided  further.  That  nothing 
herein  contained  shall  be  construed  as  precluding  the  furnishing 
to  such  persons  at  the  expense  of  the  United  States  of  such  racdi- 
I  cal,  surgical,  and  hospital  treatment  as  may  be  necessary  to  n^eet 
I  the  em.ergency  of  an  injury  su.'^tained  in  the  performance  of  duty: 
I  Provuled  further.  That  no  part  of  the  appropriation  herein  made 
shall  be  allotted  for  expenditure  for  any  Civil  Works  project 
1  under  any  ether  department  or  establishment  of  the  Federal 
Government  except  such  sums  as  may  be  nccer.sary  for  mainte- 
nance and  operation  of  reemployment  agencies,  and  medical,  sur- 
gical, and  hospital  services,  and  for  administration,  supervision, 
inspection,  disbursing,  and  accounting  purposes,  and  printing  and 
binding,  in  connection  with  State  and  or  local  Civil  Works  proj- 
ects: Proiided  further.  That  section  3709  of  the  Revised  Stat- 
I  utes  (US.C.  title  41.  sec.  5)  shall  not  be  construed  to  apply  to 
any  purchase  or  service  rendered  for  the  Federal  Civil  Works 
Administration  when  the  aggregate  amount  involved  does  not 
exceed  the  sum  of  $100. 

I      The  SPEAKER.    Is  a  second  demanded? 

Mr.  TABER.     Mr.  Speaker.  I  demand  a  second. 

Tiie  SPEAKER,  The  gentleman  is  a  member  of  the  com- 
mittee.   Is  the  gentleman  opposed  to  the  bill? 

Mr.  TABER.    I  am. 

Mr.  BUCI^L'INAN.  I  ask  unanimous  consent  that  a  second 
may  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  Ircm  Texas? 

There  was  no  objection, 

Mr.  BUCHANAN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  there  may  be  3  hours  of  debate  on  this  resolution,  to 
be  equally  divided  and  controlled  between  the  gentleman 
from  New  York  and  myself. 
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Mr.  COCHRAN  of  Missouri.  Reserving  the  right  to  ob- 
ject, here  is  a  bill  Ijefore  the  House  that  the  entire  Memt>er- 
ship  is  going  to  vote  for.  I  do  not  see  the  necessity  for  3 
hours'  debate  on  a  meai^ure  of  this  kind.  If  the  gentlemen 
would  confine  themselves  to  debate  on  the  bill  it  would  be  a 
different  matter,  but  all  wo  will  hear  on  the  fioor  of  the 
House  in  the  3  hours  will  be  mud  slinging,  and  therefore  I 
object.  This  is  not  a  gag  rule,  it  is  part  of  the  regular  rules 
of  the  House;  in  fact,  this  rule,  according  to  the  manual, 
has  been  built  up  gradually  on  an  old  rule  of  1794.  It  was 
amended  in  1822  by  a  clause  that  provided  that  no  rule 
should  be  suspended  except  by  a  two-thirds  vote.  The  Re- 
publicans used  this  rule  almost  every  other  week  when  they 
were  in  jxjwer.  This  is  emergency  legislation,  and  a  rule  to 
expedite  its  consideration  is  being  used.  We  should  not  set 
aside  this  rule  by  unanimous  consent.    I  object. 

The  SPEAKER.    Objection  is  heard. 

Mr.  BLANTON.  Mr.  Speaker.  I  am  sure  if  the  gentle- 
man from  Texas  would  ask  for  an  hour  to  a  side,  debate 
to  be  confined  to  the  bill,  there  would  be  no  objection. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  I  will  agree  to 
an  hour  and  a  half,  three  quarters  of  an  hour  on  each  side, 
and  no  more.  That  is  sufficient,  as  there  will  be  no  votes 
against  the  bill, 

Mr.  BLANTON.    Debate  to  be  confined  to  the  bill. 

Mr.  COCHRAN  of  Missouri.     To  be  confined  to  the  bill. 

Mr.  BLANTON.  The  gentleman  would  agree  to  a  Uttle 
more  perhaps? 

Mr.  BUCHANAN.  Mr.  Speaker,  I  modify  the  unanimous 
consent  request  to  45  minutes  on  a  side,  the  debate  to  be 
confined  to  the  bill. 

Mr.  BOILEAU.  Reserving  the  right  to  object.  I  would 
ask  the  gentleman  from  Texas  whether  there  will  be  op- 
portunity to  amend  this  bill? 

Mr.  BLANTON.     No. 

Mr.  BUCHANAN.  Suspension  of  the  rules  is  asked  for 
and  amendments  will  not  be  in  order. 

Mr.  BOILEAU.     Then  why  debate  it?     I  object. 

The  SPEAKER.  Objection  is  heard.  The  gentleman 
from  Texas  [Mr.  Buchanan]  is  recognized  for  20  minutes, 
and  the  gentleman  from  New  York  LMr.  Taber]  for  20 
minutes, 

Mr.  BUCHANAN.  Mr.  Speaker,  in  the  limited  time  it  will 
be  impossible  to  discuss  the  various  phases  of  this  bill. 
Therefore  I  will  content  myself  with  saying  to  the  House 
that  it  carries  an  appropriation  of  $950,000,000,  the  same 
amount  as  the  estimate  sent  up  by  the  President  for  emer- 
gency relief,  and  to  carry  on  the  C.W.A..  wlrich  program 
now  contemplates  that  the  C.W.A.  will  last  until  the  middle 
of  May.  However,  the  $950,000,000  is  carried  in  a  lump  sum 
so  that  amy  amount  of  this  can  be  used  for  the  C.W_A.  and 
any  amout  can  be  used  for  relief.  The  whole  matter  is 
vested  in  the  discretion  of  the  President.  The  money  in  this 
bill  is  in  a  lump  sum  because  the  two  services — C.WJV.  and 
relief — are  so  closely  interlocked  and  related  that  it  is  neces- 
sary to  have  such  fiexibility  as  will  permit  the  expenditure 
of  whatever  amount  of  the  $950,000,000  is  essential  for  either 
C.W.A.  or  relief.  Either  activity  can  be  contracted  or  ex- 
panded as  experience  dictates  and  conditions  demand.  The 
administrator's  testimony  and  the  committee  report  set  forth 
the  tentative  division  of  this  sum  as  $450,000,000  for  C.WA. 
and  $500,000,000  for  relief.  It  is  not  intended  thereby  to 
say  to  the  administration  that  such  a  hard  and  fast  division 
of  the  appropriation  should  be  followed. 

Mr.  BLANCHARD.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.  I  yield  to  the  gentleman  from  Wis- 
consin. 

Mr.  BLANCHARD.  Assuming  that  $450,000,000  was  set 
aside  for  C.W.A. ,  and  no  more,  how  long  would  the  balance 
for  direct  relief  last^ 

Mr.  BUCHANAN.  It  would  last  about  3  months  aft^r  the 
1st  of  next  January. 

Mr.  KOPPLEMANN.  Will  the  gentleman  yield  for  a 
question? 

Mr.  BUCHANAN.  I  yield  to  the  gentleman  from  Con- 
necticut. 


Mr.  KOPPLEMANN.  On  page  2.  line  23.  "  Provided  fur- 
ther  ".  then  we  go  on  until  we  reach  the  words  "  necessary 
for  maintenance  and  operation  of  reemployment  agencies." 
Will  the  gentleman  state  the  meaning  of  this  language? 
Would  it  include,  for  instance,  the  use  of  Salvation  Army 
posts  in  reemployment  agencies? 

Mr.  BUCHANAN.  The  gentleman  will  notice  that  it  says 
"  public  agency."  This  must  be  a  public  poUtical  agency  of 
the  State.  The  funds  could  not  be  turned  over  to  a  private 
organization,  but  the  State  administration  could  accept  the 
cooperation  of  philanthropic  organizations. 

Mr.  CF.T.TER.     Will  the  gentleman  yield? 

Mr.  BUCHANAN.     I  yield. 

Mr.  CELLER.  I  may  say  to  the  gentleman  and  to  the 
Members  of  the  House — and  I  am  authorized  to  do  so  by 
Mayor  LaOuardia.  of  New  York  City,  our  former  colleague — 
that  unless  this  aid  is  made  adequate  and  is  extended  be- 
yond May  1  in  New  York  City,  there  is  grave  danger,  with 
so  many  men  out  of  emploj-ment.  Riots  and  all  kinds  of 
havoc  and  disturbances  are  in  the  offing.  I  hope  the  com- 
mittee may  extend  the  time  beyond  May  1  and  recommend 
the  appropriation  to  this  House  of  a  much  larger  sum  of 
money  so  that  the  C.W.A.  activities  may  extend  beyond 
May  1.  We  should  take  no  chances.  We  cannot  afford  to 
allow  any  family  breadwinner  to  be  out  of  work. 

Mr.  BUCHANAN.  Congress  and  the  Ghjvemment  would 
make  a  mistake  to  extend  by  legislative  act  the  C.W.A.  to  any 
specific  date  in  the  future.  When  that  is  done  you  are  run- 
ning the  risk  of  paralyzing  private  industry  all  over  this 
Nation,  because  the  people  on  the  C.W.A.  rolls,  if  they  are 
assured  of  work  and  the  opportunity  of  staying  on  that  job, 
may  not  hunt  employment  in  private  industry, 

Mr.  CELLER.  Does  the  gentleman  not  think  that  by 
limiting  the  amount  of  appropriation  the  gentleman  is  set- 
ting a  date  and  thereby  limiting  the  time? 

Mr.  BUCHANAN.     No. 

Mr.  CELLER.  Does  the  gentleman  not  really  limit  the 
date  by  that  procedure? 

Mr.  BUCHANAN.  No.  We  have  $950,000,000  appropri- 
ated in  this  bill.  The  President  may  extend  the  C.W.A.  just 
as  long  as  this  money  lasts  and  curtail  the  relief  fund  if  he 
wants  to.  He  could  extend  the  C.W.A.  for  about  a  year  under 
this  appropriation,  if  he  desired,  and  curtail  the  relief  fund. 
He  can  li^e  any  amount  of  $950,000,000  for  either  activity. 

Mr.  CELLER.  In  Brooklyn  today  there  is  a  march  of  pro- 
test, probably  miles  long,  of  unemployed  people.  A  good 
many  of  them  are  those  who  have  had  their  allowances  cur- 
tailed by  the  C.W.A.  administration  in  Brooklyn — curtailed 
so  that  they  cannot  keep  body  and  soul  together  of  them- 
selves and  families.  There  is  grave  danger  at  this  very 
moment  on  account  of  the  severe  curtailment  of  the  amount 
of  relief,  not  taking  into  consideration  thousands  of  others 
who  are  out  of  employment — grave  danger  of  disorder  and 
discord,  violence  and  wrecking  of  property. 

Mr.  BUCHANAN.  The  curtailment  of  the  number  of 
hours  of  employment  and  the  number  of  days  per  week  waa 
occasioned  by  the  diminishing  fund.  When  this  appropria- 
tion is  p>assed  some  of  that  ciu'tailment  will  be  restored. 

Mr.  WEIDEMAN.     WiU  the  gentleman  yield? 

Mr.  BUCHANAN.     I  yield. 

Mr.  WEIDEMAN.  There  has  been  some  complaint  that 
men  over  40  years  of  age  are  not  getting  their  just  repre- 
sentation in  this  work.  As  I  understand  it,  it  is  not  now 
possible  to  amend  this  bill  to  provide  for,  say.  25  percent  of 
the  employment  to  be  furnished  imder  this  bill  to  men  over 
40  years  of  age? 

Mr.  BUCHANAN.  No.  This  is  not  possible  under  the 
suspension  of  the  rules.  I  think  it  should  not  be  done  any- 
way, because  I  think  that  there  are  not  just  grounds  for 
such  complaint. 

Mr.  WOLCOTT.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.    Yes;  I  yield  for  a  question. 

Mr.  WOLCOTT.    In  the  committee  report  on  page  2  it  Is 
stated  that  the  committee  anticipates  that  the  $450,000,000^ 
allocated  to  Civil  Works  will  enable  the  Civil  Works  Ad- 
ministration to  continue  until  about  May  1,  and  then  the 
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$500,000,000  which  is  allocated  for  relief  will  allow  them 
continue   such   work   for   about   a   year.    Let   me   call   tl^e 
gentleman's  attention  to  the  fact 

Mr.  BUCHANAN.  Is  the  gentleman  asking  a  question  t»r 
making  a  speech? 

Mr.  WOLCOTT.     I  am  aoking  a  question. 

Mr.  BUCHANAN.     I  yielded  for  a  question. 

Mr.  WOLCOTT.     Under  the  bill  which  v.-as  reported  1 
May  and  which  carried  $500,000,000.  according  to  the  report 
we  have  only  about  $20,000,000  left  now. 

Mr.  BUCHANAN.  The  gentleman  is  mistaken.  We  haVe 
$50,000,000  uncommitted  in  that  fund  which  was  carried 
in  the  bill  passed  last  May. 

Mr.  TRUAX.    WiU  the  gentleman  yield? 

Mr.  BUCHANAN.    For  a  question  cnly. 

Mr.  TRUAX.  Is  there  any  provision  in  this  or  in  tie 
other  bill  that  will  eliminate  the  discrimination  against  wiir 
veterans  that  is  now  being  practiced  in  my  State  and  mai^y 
others? 

Mr.  BUCHANAN.  My  information  is.  there  Ig  no  dik- 
crimination  against  war  veterans;  on  the  other  hand,  the*e 
Is  discrimination  in  favor  of  war  veterans  under  this  admii  i 
Istration  as  under  the  Public  Works  Art  preference  must  ')e 
given  to  ex-service  men  with  families  when  thty  afe 
qualified. 

Mr.  TRUAX.  There  is  discrimination  in  my  State  againjst 
war  veterans. 

Mr.  BUCHANAN.     Mr.  Speaker,  we  have  here  two  activL 
ties,  the  C.W.A.  and  emergency  relief.    They  are  so  close  y 
related  and  interlocked  that  it  is  absolutely  essential   for 
efficient  administration  to  appropriate  money  in  one  lunp 
sum  in  order  to  give  them  the  flexibility  which  is  so  esse^i 
tial  to  carry  on  the  work  of  both  in  proper  proportions. 

The  funds  now  available  for  C.W.A.  will  be  exhausted  dn 
the  10th  of  this  month:  in  fact,  the  checks  that  will  ha^e 
to  be  issued  on  the  10th  of  this  month  will  probably  ove> 
reaeh  the  available  amoimt  by  two  or  three  million  dollars. 
It  IS  therefore  essential  that  this  bill  be  pas.'^ed  at  once  >o 
there  will  not  be  a  hiatus  in  the  employment  under  the 
C.W.A.  of  2  or  3  weeks  in  which  we  will  have  no  funds 
and  in  this  way  disrupt  the  organization  and  throw  these 
men  out  of  employment. 

During  the  last  Congress  in  1932  the  Federal  Government 
made  available,  through  the  R.F.C..  $300,000,000  for  reli?f 
which  was  entirely  expended  prior  to  the  present  Relief 
Administration.  The  Federal  Emergency  Relief  Act  of  1933. 
approved  May  12,  made  available  $500,000,000  from  funds  of 
the  R.F.C.  Harry  L.  Hopkins  was  appointed  Relief  Admin- 
istrator and  took  charge  on  the  22d  of  May  and  coordinat(  d 
relief  administrations  in  every  State  and  in  local  communi- 
ties. The  relief  funds  have  been  well  and  impartial  y 
administered  without  fear  or  favor.  Necessity  and  ad  ■- 
quacy  of  relief  being  the  controlling  factors  in  granting  t. 
Of  the  $500,000,000  made  available,  $100,000,000  was  trans- 
ferred to  the  C.W.A.  to  pay  the  wages  of  those  who  we  e 
transferred  from  the  relief  rolls  to  the  C.W.A.  rolls,  which 
left  $400,000,000  for  direct  relief,  all  of  which  has  been  com- 
mitted in  different  forms  of  relief  except  $50,000,000  which 
is  now  on  hand  uncommitted  and  which  will  be  sufficient 
for  relief  purposes  until  March  of  this  year. 

On  March  4.  1933.  there  were  4.560.000  families  on  the 
relief  rolls:  on  May  4,  4.250,000:  September,  2,995.001: 
November.  3.400.000,  or  11  percent  of  the  total  number  of 
families  in  the  United  States.  The  monthly  relief  disburses 
ments  now  amount  to  between  thirty  and  forty  millicn 
dollars.  Tliere  are  now  25  or  30  times  more  people  en 
relief  rolls  than  there  were  in  1929.  The  Federal  Govern- 
ment's contribution  to  relief  is  62  percent  while  State  ard 
local  contributions  are  38  percent.  When  Administrator 
Hopklios  took  charge  he  strenuously  insisted  on  State  ard 
local  contributions  to  the  relief  fund  and  by  his  efror,s 
succeeded  in  procuring  an  increa.se  from  $7,000,000  to  $17  - 
282.000  per  month.    There  is  no  question  that  many  of  tlie 
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finest  men  and  women  in  the  United  States  are  on  the  relief 
rolls,  victims  of  the  depression,  ready  and  willing  to  earn 
a  living  for  themselves  and  those  who  are  dependent  upon 
them  by  the  sweat  of  their  brow.  We  have  on  the  rolls 
also  the  mendicant,  the  beggar,  the  decrepit,  and  afflicted 
who  will  always  be  with  us  and  a  public  charge.  This  class 
v/ill  be  enormously  increased  by  the  aged  who  have  been 
bankrupted  by  the  depression  and  who  are  beyond  the  age 
of  employabihty:  this  is  a  problem  for  the  future. 

A  census  was  taken  covering  3,134,678  families  on  relief 
rolLs.  This  census  was  ta'oulated  and  applied  as  a  measure 
or  rule  to  the  12,500,000  persons  on  the  relief  rolls.  The 
startling  fact  was  disclosed  that  43  percent  of  the  12,500.000 
on  the  relief  rolls  were  under  18  years  of  age;  that  42  per- 
cent were  10  years  of  age  and  under.  In  other  words,  the  46 
percent  under  18  years  of  age  on  relief  would,  according  to 
the  1930  census,  be  about  13  percent  of  all  those  under  18 
years  of  ajc  in  the  whole  United  States. 

It  would  be  a  national  calamity  if  these  children,  the 
future  fathers  and  mothers  of  the  United  States,  should  not 
receive  proper  food  and  care  for  their  natural  development. 
Provision  of  these  funds  for  extension  of  the  purposes  of 
Federal  Emergency  Relief  Act  of  1933  will  be  a  wise  invest- 
ment to  aid  the  States  in  their  burden  of  doing  this. 

The  President  quickly  realized  that  the  only  legitimate 
remedy  for  unemployment  is  employment. 

That  direct  relief  or  the  dole  for  the  able-bodied  produces 
moral  disintegration,  destroys  industry,  self-reliance,  and 
initiative.  It  dims  ambition,  converts  energy  and  industry 
into  indolence  and  idleness.  If  permanently  continued,  its 
recipients  become  as  satisfied  with  their  existence  as  a 
miserable  worm  that  ekes  out  its  miserable  existence  in  the 
dust  of  the  earth:  therefore  the  President  by  Executive 
Order  No.  6420-B  established  the  C.W.A. 

The  development  of  the  C.W.A.  has  been  remarkable;  it 
pays  off  by  the  week.  On  the  first  weekly  pay  roll  there  were 
dehvered  1.108.692  individual  checks  to  those  employed  there- 
under: the  second  week  there  were  460,000  additional;  the 
third  week  there  W3re  600.000  additional,  and  so  on,  until 
December  31  there  were  3,600,000  individuals  on  the  C.W.A. 
pay  roll,  who  had  received  a  total  of  over  $175,000,000  in  pay 
checks.  It  was  required  that  all  projects  worked  on  by 
them  must  have  a  social  and  an  economic  utility  with  a 
permanent  value.  In  the  rush  to  employ  4.000,000  men  in 
35  days  it  was  ascertained  that  State,  county,  and  city  gov- 
ernments could  not  procure  approved  projects  to  put  4.000,- 
000  men  to  work,  therefore  allotments  were  made  from 
C.W.A.  funds  to  Federal  projects  to  employ  440,000  additional 
people.  Some  of  these  allotments  supplemented  existing 
congressional  appropriations  and  some  of  them  were  new 
projects  and  some  of  them  were  projects  that  Congress  had 
disapproved. 

For  the  information  of  the  House  the  pre.sent  Federal 
Surplus  Relief  Corporation  has  no  direct  appropriation,  and 
is  essentially  a  centralized  purchasing  agency  organized  to 
purchase  surplus  agricultural  products  from  the  farmer  and 
distribute  these  products  as  part  of  the  relief  program. 
Under  the  present  plan  they  expect  to  have  purchased 
through  April  400,000.000  pounds  of  pork,  which  will  take 
4,000,000  hogs  off  the  existing  surplus:  50,000,000  pounds  of 
beef,  which  will  require  the  slaughtering  of  260.000  animals; 
60.000,000  pounds  of  butter  and  6,500,000  pounds  of  cheese. 
Three  hundred  and  fifty  barrels  of  fxour  a  month  arc  to  be 
distributed,  which  will  require  1,610,000  bushels  of  wheat 
from  the  existing  surplus.  There  has  been  distributed 
5,000.000  barrels  of  beans  and  15.000,000  dozen  eggs  from 
the  existing  surplus. 

These  are  the  main  items.  There  are  many  others,  such 
as  sheep,  apples,  rice,  oats,  corn.  anc|  other  products  of 
which  we  have  a  surplus  and  are  suitable  for  food  and  are 
to  be  purchased  by  this  corporation  from  the  funds  for 
the  relief  of  the  States  and  Territorico  and  AJ^.A.  and  de- 
livered to  the  needy. 


1934 


CONGRESSIONAL  RECORD— HOUSE 


1941 


The  program  is  carried  on  so  it  will  benefit  our  country 
as  much  as  possible  in  decreasing  the  surplus  agricultural 
products  that  now  exist  and  are  destroying  the  market 
prices  thereof. 

Mr.  Speaker,  to  thoce  v>ho  advocate  increased  appropri- 
ations over  this  $950,000,000  let  me  say  that  relief  in  a 
nation  the  size  of  ours  is  like  a  rapacious  maw.  It  would 
ab£c:b  every  dollar  you  appropriated,  v»'hether  it  was  one 
billion  or  five  billion  dollars.  We  must  conduct  this  relief 
project  with  a  discriminating  judgment  so  we  will  have 
just  enough  money  to  relieve  the  actual  necessities  and  the 
real  suffering  of  our  people. 

Therefore,  the  President,  in  his  judgment,  after  full  con- 
sultation with  the  chief  administrator  and  the  administra- 
tors ;n  the  various  States  who  are  handling  this  matter, 
has  decided  that  $950,000,000  is  sufficient,  and  who  are  you 
or  v\?hom  am  I,  who  represent  small  districts  in  the  different 
States,  and  know  very  little  or  nothing  of  other  sections, 
to  say  that  we  know  more  about  it  or  have  better  judgment 
in  the  matter  than  the  President  of  the  United  States,  with 
all  the  avenues  of  information  open  to  him. 

The  President  inaugurated  both  the  relief  program  and 
the  C.W.A.  The  C.W.A.  was  intended  merely  to  carry 
throughout  the  winter  months,  because  C.W.A..  carried  too 
far.  takes  employees  from  industry  and  prevents  industry 
from  getting  the  necessary  employees. 

Mr.  KVALE.     Will  the  gentleman  yield? 

Mr.  BUCHANAN.     Yes. 

Mr.  KVALE.  Before  the  gentleman  concludes  his  re- 
marks will  the  gentleman  discuss  briefly  the  second  proviso 
of  the  bill  which  terminates  certain  benefits  to  the  injured 
or  the  killed? 

Mr.  BUCHANAN.  The  second  proviso  of  the  bill  elimi- 
nates the  employees  of  C.W.A.  from  the  benefits  of  the 
Compensation  Act.  Now,  why  should  they  be  included? 
They  are  not  Federal  employees  except  in  a  technical  sense. 
The  Federal  Government  simply  pays  their  salaries.  It 
does  not  receive  the  benefit  of  their  work.  They  are  work- 
ing on  State  and  city  projects  under  the  direction  of  State 
or  city  authorities,  and  the  benefit  of  their  work  goes  to  the 
States  and  the  cities  in  which  they  work:  therefore,  the 
compensation  laws  of  the  States  should  take  care  of  them 
when  injured. 

They  are  not  in  the  true  sense  of  the  word  Federal  em- 
ployees. So  why  should  they  be  under  the  Federal  Employ- 
ment Act? 

Let  me  tell  you  something  else.  I  looked  into  this  question 
carefully.  The  compensation  commission  estimated  that  up 
to  February  15  the  accrued  compensation  for  those  injured 
in  C.W.A.  work  would  cost  the  Federal  Goverrmient  $14,- 
000,000.  and  that  is  a  conservative  estimate.  The  proba- 
bilities are  it  will  cost  $30,000,000. 

Information  furnished  me  shows  that  there  are  12  cases  of 
fatal  accidents  already  allowed  where  the  total  compensa- 
tion runs  as  high  as  $20,000  in  one  case,  another  as  high  as 
$14,000,  $9,000,  $8,000,  $5,000,  $4,000,  or  an  average  of  over 
$9,000  for  each  of  the  12  cases.  They  have  had  146  fataUties 
and  over  14,000  not  fatal  injuries. 

I  know  this,  that  if  you  give  them  any  character  of  com- 
pensation, there  ought  to  be  a  maximum  limitation  placed 
on  the  amount  any  individual  can  receive  as  is  done  in  the 
compensation  of  longshoremen  or  as  is  practiced  by  our 
Claims  Committee  so  that  the  pension  roll  of  the  Govern- 
ment will  not  grow  too  rapidly  and  become  too  large  and 
constitute  too  great  a  burden  upon  the  taxpayer.  [Ap- 
plause.] 

Mr.  Speaker,  I  reserve  the  balance  of  my  time. 

Mr.  TABER.  Mr.  Speaker,  never  in  the  history  of 
America  has  there  been  a  situation  so  acute  as  at  the  pres- 
ent time.  In  January  1933  there  were  on  relief  rolls  families 
totaling  3.850,000,  and  the  total  cost  on  account  of  that  was 
$60,827,161.  In  March  1933  the  number  of  families  on  relief 
was  4,560.000,  and  the  cost  was  $81,205,631.  Today  there 
are  on  the  relief  rolls  7.000.000  famines  of  one  kind  or  the 
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other  of  relief,  and  the  total  cost  of  carrying  them  along  is 
running  at  the  rate  of  $425,000,000  a  month.  These  families 
on  the  relief  rolls  are  made  up  as  follows : 


On  r.W.V.  pay  rolls 

On  dirwt  relief. 

Increase  in  number  employcl  on  public-works  projects.. 


Total. 


Number 


4,000,000 
2,  KM,  000 

aso.000 


Codt  per 
montb 


$22.\  Ono,  000 
.'■U,  (UO,  ouu 

isaooacxo 


T.OOaOOO         4:26.  000,  uuo 


My  figures  on  the  direct  relief  and  the  C.W.A.  include  con- 
tributions on  the  part  of  States,  counties,  and  municipalities. 
Of  these  figures  above,  $175,000,000  for  C.W.A.  wages  is  paid 
by  the  Federal  Government;  $30,000,000  of  the  direct  relief 
is  paid  by  the  Federal  Government;  and  practically  all  of 
the  $150,000,000  a  month  for  P.W.A.  is  paid  by  the  Federal 
Government. 

It  is  apparent  from  these  figures  that  there  is  no  sub- 
stantial employment  in  this  country  except  relief  employ- 
ment of  one  kind  or  another. 

I  am  familiar  with  just  one  part  of  the  country  from  the 
standpoint  of  personal  contacts,  but  I  believe  one  part  is  no 
different  from  another.    Since  the  rise  in  prices  which  fol-  ■ 
lowed  the  advent  of  the  N.R.A.  and  the  fear  of  inflation,^ 
which  took  place  in  the  svunmer,  there  has  been  no  general 
movement  of  merchandise,  and  so  far  the  priming  of  the ' 
pump  which  we  have  done  has  been  a  failure. 

The  raising  of  prices  clogs  the  channels  of  trade  and  trade 
does  not  move. 

For  employment  in  September  as  compared  with  the  nor- 
mal figures  we  find  that  it  was,  according  to  the  Department 
of  Labor: 


September 
Octolier  -. 
November 
December. 


Ptrernt 

74.3 
73.9 
72.4 
71.8 


67.  a 

67.4 
616 
(3.1 


Of  course,  the  number  employed  and  the  pay  roll  were  very 
much  smaller  in  November  and  December  on  account  of  the 
seasonal  drop,  as  the  number  in  those  2  months  is  much 
below  the  September  figure,  and  so  the  pay-roll  figure  is 
much  below  the  normal  in  those  2  months.  It  Indicates 
practically  no  regular  factory  employment  in  November  and 
December.  I  am  making  no  predictions  at  this  time  because 
I  have  not  the  time  to  go  into  it,  of  the  result  to  follow.  I 
hope  there  will  be  an  improvement  in  business  conditions, 
but  it  is  not  in  sight  now,  nor  in  immediate  prospect. 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  TABER,  Not  at  this  time.  This  appropriation  is  not 
needed  because  the  bureaucrats  have  taken  $1,500,000,000 
out  of  the  $3,300,000,000  which  we  appropriated  for  relief 
last  June,  and  they  have  "  pork-barreled  "  it  over  beyond  tho 
1st  of  next  July,  into  projects  that  are  purely  propaganda 
projects,  and  which  provide  no  substantial  relief  or  employ- 
ment. That  money  can  be  transferred  back  to  the  relief  roll 
and  relief  taken  care  of  without  the  stroke  of  a  pen  or  an 
act  of  Congress,  but  that  probably  will  not  be  done. 

Mr.  KOPPLEMANN.    Will  the  gentleman  yield? 

Mr.  TABER.    I  cannot  at  this  time. 

Now,  down  to  the  1st  of  December  with  reference  to  the 
C.W.A.,  an  effort  was  made  to  reduce  the  relief  rolls,  but 
after  December  1,  those  who  came  first  were  taken  on  first, 
and  many  were  taken  on  who  did  not  need  employment  to 
keep  them  going. 

I  had  a  situation  in  my  own  district  where  in  one  town 
the  entire  list  of  those  to  be  employed  were  not  In  need. 
I  took  it  up  with  the  C.W.A,  as  best  I  could,  I  tried  to  get 
to  Mr.  Hopkins,  but  an  ordinary  Congressman  cannot  talk 
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with  Mr.  Hopkias.  I  fbially  got  «  subordinate  and  I  was 
told  that  the  job  was  to  poor  the  money  out  and  not  neces- 
sarily to  take  carf*  of  those  who  needed  it  most.  Now,  that 
has  been  called  to  Mr.  Hopkins'  attention  as  forcibly  as  I 
could  call  it  when  he  was  before  the  committee.  I  hope 
that  in  the  future  he  will  provide  for  those  who  are  most 
needy  as  he  pives  oat  the  emplaymert. 

Mr.  OLIVER  of  Alabama.     Will  the  gentleman  yield? 

Mr.  TABER.     I  yield. 

Mr.  OLIVER  of  Alabama.  With  reference  to  the  local 
question  to  which  the  gentleman  alluded,  there  was  a  local 
board  of  representative  citLzens  acting  with  the  representa- 
tives of  the  Labor  Department,  who  determined  the  alloca- 
tion of  these  funds,  and  as  to  who  should  be  employed. 

Mr.  TABER.  They  were  boimd  by  rules.  The  local  board 
was  bound  by  rules  set  up  here  in  Wai>hington,  which  pro- 
vided a  definite  method  by  which  the  order  of  priority 
should  be  deterimned.  It  was  the  fault  of  Washington,  and 
not  the  fault  of  the  locaLty. 

Mr.  KOPPLEMANN.     WOl  the  gentleman  yield? 

BIT.  TABER.     I  yield. 

Mr.  KOPPLEMANN.  On  that  very  point,  would  it  not  be 
possible  for  the  Administrator  in  such  community  as  the 
gentleman  spoke  of  to  call  In  the  services  of  other  philan- 
thropic agencies,  such  as.  for  instance,  the  Salvation  Army, 
to  assist  m  carrying  out  the  administration  of  this  measure? 

Mr.  TABER.  There  arc  no  restrictions  whatever  upon 
the  manner  in  which  the  administration  can  handle  thi<i 
situation.    I  cannot  yield  further. 

There  have  been  many  abuses  in  connection  with  this 
proposition.  In  San  Francisco  those  abuses  were  very 
marked.  People  who  had  considerable  property  were  given 
Jobs,  The  supervisors  were  often  people  without  any  expe- 
rience whatever.  Private  employment  agencies  procured 
fees  to  obtain  employment.  That  even  existed  snirte  place  in 
Washington,  as  was  shown  by  Dr.  Swick  on  the  floor  of  this 
House  the  other  day.  This  situation  in  California  was  not 
cleared  up  until  after  Governor  Rolf  has  taken  care  of  the 
situation. 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  TABER.    Yes;  I  yield. 

Mr.  CELLER.  Were  not  those  abuses  comparatively  few 
considering  the  magnitude  of  this  project? 

Mr.  TABER.  Perhaps  somebody  may  say  that.  At  the 
same  time,  the  abuses  of  employing  people  who  absolutely 
did  not  need  employment  were  not  comparatively  few.  and 
that  was  the  fault  of  the  set-up  here  in  Washington.  This 
abuse  is  great  and  dangerous.    I  cannot  yield  further. 

In  Idaho  the  Governor  has  stated,  imder  date  of  January 
21,  that  a  large  number  on  the  pay  roll  there  had  other 
Income  and  were  not  in  need.  I  am  speaking  of  these  things 
In  the  hope  that  they  will  be  corrected  insofar  as  they  can  be. 

The  SPEAKER  pro  tempore.  The  gentleman  has  con- 
fumed  10  minutes. 

Ux.  TABER.    I  yield  myself  1  additional  minute. 

We  have  to  take  care  of  what  need  there  Ls  for  relief. 
which  the  States,  counties,  and  towns  and  cities  are  unable 
to  meet;  but  we  must  come  to  a  point  somewhere,  where 
normal  chancels  of  busine:is  provide  employment  In  the 
future  for  ptoijie,  and  we  cannot  do  this  unless  there  is  an 
end  to  tlua  type  of  employment,  atul  that  was  pretty  well 
recognLced  by  Mr.  Hcpklns  when  be  said  that  he  would  plan 
to  end  it  on  the  15th  of  May. 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  TABER.  In  a  nK)ment.  I  am  afraid  that  these  opera- 
tions are  deteying  and  preventing  the  return  of  business. 
I  am  afraid  that  all  this  effort,  in  view  of  the  fact  that  the 
peopie  have  once  tasted  blood,  is  going  to  fail.  The  one 
encouraging  sign  was  the  attitude  of  Mr.  Hopkins,  that  he 
hoped  to  end  it  on  the  middle  of  May. 

I  yield  to  the  lady  from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  Does  not  the  gentle- 
man think  it  would  be  fair  lo  earmark  and  set  aside  a  cer- 
tain simi  of  money  for  the  women?    Thus  far  they  have  not 
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had  their  share  of  employment  and  aid.  There  are  many 
widows  and  children  and  women  with  dependent  fathers  and 
mother.s  who  are  in  need.    There  are  many  pitiful  ca^es. 

Mr.  TABER.  Frankly,  I  am  not  in  a  position  to  pass  on 
that  at  thLs  time. 

Mrs.  ROGERS  of  Massachusetts.  Does  not  the  gentleman 
think  it  would  be  fair,  as  a  matter  of  judgment? 

Mr.  TABER.    I  cannot  yield  further. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  that  the  gentleman  have  1  additional  minute  in 
order  that  I  may  ask  him  a  question. 

Mr.  TABER.  It  is  time  for  somebody  to  stand  up  and 
have  the  courage  to  say  that  soon  this  relief  employment 
must  cease  and  that  we  must  build  up  our  industries  and 
provide  employment  through  them.  It  takes  more  courage 
than  it  did  a  year  ago  to  do  this.  It  takes  far  more  courage 
to  stand  out  now  to  fight  to  put  things  on  an  intelligent 
basis  than  it  did  before.  Let  me  ask  you.  Is  the  bureaucracy 
going  to  have  the  courage?  Is  this  House  going  to  have  the 
coiu^age?  Is  the  Congress  going  to  have  the  courage? 
Frankly,  there  is  a  fear  in  this  House  and  elsewhere  that  if 
this  bill  does  not  go  along  something  worse  -will  pass, 
and  a  great  many  people  who  feel  that  this  thing  ought  to 
be  taken  care  of  out  of  funds  which  have  already  been  pro- 
vided are  going  to  vote  for  the  bill,  but  they  are  going  to  do 
it  in  the  hope  that  it  will  not  be  raised  away  out  of  all  pro- 
portion beyond  what  the  President  of  the  United  States  has 
asked  for. 

Mr.  Speaker,  I  reserve  the  balance  of  my  time. 

Mr.  MARTIN  of  Colorado.  I  should  like  to  ask  the  gen- 
tleman from  New  York  a  question. 

The  SPEAKER  pro  tempore.  The  gentleman  declines  to 
yield. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  address  the  House  for  one  half  minute  to 
ask  the  gentleman  a  question.  I  think  it  is  a  very  important 
question. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  tht 
request  of  the  gentleman  from  Colorado? 

Mr.  MARTIN  of  Massachusetts.    I  object. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  each  Member  of  the  House  so  desiring  may  have  5 
legislative  days  within  which  to  extend  his  remarks  in  the 
Rbcc«o  on  this  bill? 

The  SPEAKER  pro  tempore.  Is  there  objection  to  th« 
request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BUCHANA:?  Mr.  Speaker,  I  yield  1  minute  to  the 
gentleman  from  New  York  I  Mr.  BoylanJ. 

Mr.  BOYLAN.  Mr.  Speaker,  I  am  for  this  bill.  I  hop* 
when  the  time  comes  that  the  funds  we  appropriate  today 
are  exhausted,  indu-stry  again  will  have  resumed  its  proper 
place  and  that  we  will  not  need  further  appropriations  for 
this  purpose.  I  rose  particularly  to  say  I  think  it  Is  a  mis- 
take to  deprive  the  employees  under  the  C.W.A.  of  the  pro- 
visions of  the  Workmen's  Compensation  Act  as  Is  provided 
In  this  bin.  I  believe  this  is  a  serious  mistake;  not  that  the 
present  rates  should  apply,  but  that  the  United  States  Em- 
ployees' Compensation  Commission  should  be  instructed  to 
set  up  a  separate  schedule  covering  these  employees. 

Up  to  the  present  time  142  deaths  have  occurred  and 
there  have  been  14.000  accidents.  Unless  something  is  done, 
unless  some  provision  is  made  to  cover  these  employees,  we 
Will  have  a  flood  of  claims  presented  to  Congress  for' the 
next  20  years. 

Harry  L.  Hopkins.  Administrator  of  the  Civil  Works  Ad- 
ministration, appearing  before  the  committee  considering 
the  bill,  stated  he  was  not  in  favor  of  this  proviso. 

The  committee  report  accompanying  the  bill  stated  on 
page  6,  that — 

The  termination  of  tiie  compensation  rights  and  the  denial  at 
any  future  compensation  rights  Is  a  difficult  question. 

Thus  showing  that  the  committee  itself  was  doubtful  as 
to  the  wisdom  of  its  course  in  permitting  this  proviso  to 
remain  in  the  bill. 
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In  my  opinion  the  bill  should  be  amended  in  the  following 
maimer: 

Page  2,  lines  18  to  23.  inclusive,  strike  out  the  following: 

That  nothing  herein  contained  shall  be  construed  as  precluding 
the  furnishing  to  such  persons  at  the  expense  of  the  United 
States  of  such  medical,  surgical,  and  hospital  treatment  as  may 
be  necessary  to  meet  the  emergency  of  an  injury  sustained  in 
the  performance  of  duty. 

And  insert  in  lieu  thereof  the  following: 

That  the  United  States  Employees'  Compensation  Commission 
and  the  Administrator  of  Civil  Works  shall  establish  a  special 
schedule  of  rates  for  compensation  ^^hich  shall  be  payable  to 
employees  of  the  United  States  for  fatal  and  nonfatal  Injuries 
sustained  in  employment  under  the  Federal  Civil  Works  Adminis- 
tration and  for  emergency  medical,  surgical,  and  hospital  treat- 
ment of  such  employees  sustaining  injuries  in  the  performance 
of  their  duties,  and  thall  formulate  and  promulgate  the  neces- 
sary rules  and  regulations  for  such  purposes,  subject  to  approval 
by  the  President  of  the  United  States.  Such  schedules  and  the 
payment  of  compensation  shall  be  effective  retroactively  from  the 
date  of  the  in.\ufeuration  of  the  Civil  Works  program  and  in  no 
event  shall  the  rates  of  compensation  exceed  those  prescribed  by 
such  act  of  September  7,  1916,  as  amended,  nor  shall  the  total 
aggregate  compensation  In  any  individual  case  exceed  the  sum  of 
$5,000.  Nothing  contained  in  this  proviso  shall  be  construed  to 
authorize  the  duplication  of  any  payment  heretofore  made  by 
the  Employees'  Compensation  Commission  and  or  the  Civil  Works 
Administration  under  such  act  of  September  7.  1916,  as  amended. 

If  this  amendment  were  incorporated  in  the  bill,  it  would 
be  fair  to  the  employees  and  to  the  Government.  I  hope 
the  parliamentary  situation  may  be  changed  to  admit  of 
this  action.     [Applause.] 

Mr.  TABER.  Mr.  Speaker,  I  yield  1  minute  to  the  gen- 
tleman from  Iowa  [Mr.  Thurston]. 

Mr.  THURSTON.  Mr.  Speaker,  the  Members  of  the  House 
are  familiar  with  the  rule  that  was  Lssued  restricting  hours 
of  employment  in  counties  having  tov.-ns  under  2,500  popu- 
lation. I  have  been  a.ssured  by  the  Administrator  that  this 
restriction  will  be  eliminated  or  modified  and  that  when  the 
funds  under  this  appropriation  are  available  increased  hours 
will  be  ordered  in  those  counties  that  were  adversely  affected 
by  the  order. 

Mr.  TABER.  Mr.  Speaker.  I  yield  2  minutes  to  the  gen- 
tlem"*""  frcm  ?.lichiP^n  [Mr.  ?-?.\p'^s]. 

Mr.  MAPES.  Mr.  Speaker.  I  want  to  take  enough  time 
to  register  myself  in  favor  of  this  appropriation. 

The  Civil  Works  Administration  program  has  done  more 
in  my  district  to  revive,  temporarily  at  least,  not  only  the 
spirits  of  the  people  but  business  as  well,  especially  retail 
business,  than  any  ether  thinp.  if  not  more  than  evcr^-thlng 
else  combined,  than  the  Government  has  done  since  this  de- 
pression started.  It  has  brought  renewed  hope  and  courage 
to  multitude.^  of  people;  Ri\en  them  a  new  lease  on  life.  It 
does  not  take  much  imagination  for  one  to  realize  .something 
of  the  fcelin;:;  of  a  man  and  his  family  who  brings  home  at 
the  end  of  a  week  for  the  first  time  in  years  a  check  for  $12 
or  $14  th.^t  he  ha.s  worked  for  and  earned  after  he  ha.i  been 
out  of  work  for  several  years  and  been  obliged,  perhaps  for  a 
greater  part  of  that  time,  to  accept  help  from  the  city.  In  a 
great  many  cases  it  is  the  only  money  he  and  his  family 
have  seen,  or  that  they  could  call  their  own  and  do  with  as 
they  haw  fit.  for  2  or  3  years. 

Before  I  left  home  to  attend  this  session  of  Congress  I  an- 
nounced publicly  on  several  occasiom  that  I  would  support 
an  appropriation  to  continue  this  work.  I  do  not  know  how 
long  it  can  be  continued,  but  certainly  now  i.s  not  the  time 
to  stop  it. 

During  the  last  2  weeks  I  have  rec?ivpd  commtmications 
from  the  responsible  oflicials  of  practically  cvei-y  incorpo- 
rated city  and  village  in  my  district  and  several  of  the  town- 
ship boards  urging  the  continuation  of  this  work. 

I  gladly  support  this  appropriation  for  that  purpo:c. 

The  money  should  be  honestly  and  efficiently  used,  but 
that  is  the  responsibility  of  the  administrative  officials,  not 
ours. 

While  we  are  passing  this  appropriation  no  one  ought  to 
fool  hini.solf  about  the  actual  situation  throughout  the 
country.  The  Civil  Works  Administration  has  not  taken 
care  of  all  tho?e  in  need  or  unemployed,  far  from  it.  It  has 
only  scratched  the  surface.     There  are  still  more  looking 


for  work  than  have  been  given  temporary  employment  by 
the  Civil  Works  Administration.  The  estimates  of  the 
American  Federation  of  Labor  are  that  industrial  employ- 
ment increased  only  about  800,000  during  the  4  months  of 
September,  October,  November,  and  December  of  last  year, 
and  that  even  with  the  help  of  this  Government  work, 
more  than  6.800.000  are  still  without  even  temporary  em- 
ployment. I  heard  the  University  of  Chicago  Round  Table 
over  the  radio  yesterday  estimate  that,  including  the  unem- 
ployed and  those  dependent  upon  them,  there  were  between 
thirty  and  forty  million  souls  all  told  in  need  in  this 
country. 

It  will  take  more  than  this  temporary  palliative  to  per- 
manently relieve  the  situation.  Business  must  be  encour- 
aged and  stimulated  so  that  those  out  of  work  can  go  to 
work  in  private  industry  before  any  pennanent  relief  is 
afforded.  As  stated  by  the  University  of  Chicago  Round 
Table,  we  must  stop  thinking  of  unemployment  in  terms  of 
tomorrow  only  or  with  the  idea  that  prosperity  is  Just 
around  the  corner  and  begin  to  think  of  it  from  a  long- 
distance viewpoint. 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Speaker.  I  yield  2  minutes  to  the  gen- 
tleman from  Massachusetts  [Mr,  OirroRD]. 

Mr.  GIFFORD.  Mr.  Speaker.  I  am  disappointed  that  I 
am  not  allowed  more  than  2  minutes  to  follow  up  the  re- 
marks which  I  made  on  this  subject  the  other  day.  inas- 
much as  I  have  now  read  with  great  Interest  the  report  of 
the  committee  and  Mr.  Hopkins'  testimony. 

I  have  called  attention  to  a  large  section  of  the  country 
where  they  apparently  could  not  afford  to  pay  the  wages 
on  the  farms  which  are  being  paid  by  the  C.W.A.  for  other 
work.  I  find  now  that  in  the  future  at  least  30  cents  an 
hour  will  be  paid.  Protests  have  come  to  me  about  this 
from  the  farmers  of  the  South,  from  Indiana,  and  from 
Illinois.  The  burden  of  these  complaints  is  that  large  num- 
bers of  farm  help  will  refuse  to  leave  C.W.A.  projects  and 
resume  their  former  employment. 

I  wish  to  inject  this  thought  because,  although  somewhat 
political,  It  refers  plainly  to  the  situation  v.i:ich  exists.  A 
very  fine-looking  gentleman  whom  I  did  not  know — and  I 
do  not  know  whether  he  is  a  Republican  or  a  Democrat — a 
day  or  two  ago  told  me  that  if  the  Republican  Party  had 
brought  about  these  disrupting  conditions  in  the  field  of 
wages  it  would  not  now  be  safe  for  a  R,cpublican  to  live  in 
his  particular  city.  It  would  seem  that,  in  the  light  of 
recent  experiences,  the  director  In  charge  of  these  disburse- 
ments .should  be  able  to  proceed  more  w^lsely  and  sec  to  It 
that  proper  methods  are  followed  and  restrictions  provided 
to  prevent  the  disrupting  of  wage  .scales  and.  likewise,  to 
end  the  wide-spread  graft,  corruption,  and  political  favor- 
itism, the  record  of  which  has  been  appearing  In  news- 
papers from  coast  to  coast  during  the  par.t  week.'?, 

A*llocate  these  funds  where  the  greatest  need  exists,  and 
lot  them  not  be  given  to  greedy  municipalities  which  are 
well  able  to  taka  care  of  their  own  welfare  problems.  I 
stated  the  other  day  that  the  P.W.A.  could  not  come  to  the 
relief  of  all  localllle«,  and  now  I  find  the  Kentleman  from 
Alabama  I  Mr.  Ouvrnl  telling  Mr.  Hopkins  that  his  State 
and  others  are  in  such  condition  that  they  were  able  to 
obtain  little  or  no  P.W.A.  money.  I  endeavored  to  make  it 
clear  thr.t  the  P.W.A.  will  not  be  able  to  take  up  the  slack 
and  that  there  will  be  a  great  demand,  even  after  May  1, 
for  C.W.A.  funds  from  sections  of  the  country  which  cannot 
be  assisted  otherwise. 

[Here  the  gavel  fell.l 

Mr.  TABER.  Mr.  Speaker,  I  yield  1  minute  to  the  gentle- 
man from  Illinois  [Mr.  Keller]. 

Mr.  KELLER.  Mr.  Speaker,  I  had  hoped  to  be  permitted 
to  demand  a  second  to  this  motion  and  secure  the  time 
for  a  real  discussion  of  this  all-important  subject,  but  was 
denied  that  privilege.  This  is  actually  a  bill  to  throw  4.000,- 
000  men  out  of  employment  because  it  fails  to  supply  the 
money  to  keep  them  at  work. 

The  Civil  Works  Administration  is  the  first  thing  in  our 
recovery  program  that  has  given  work  to  men — the  first  act 
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of  the  Government  that  begins  at  the  bottom.  It  is  the  best 
money  that  we  have  spent.  All  the  billions  heretofore  pro- 
vided for  have  been  poured  in  at  the  top.  hoping  it  woulcj 
trickle  down,  and  then  it  failed  to  trickle. 

This  sorry  appropriation  of  $450,000,000  to  throw  4,000.000 
men  out  of  jobs  by  May  1  is  an  economic  blunder,  a  moral 
tragedy.  To  throw  2.000.000  back  into  the  bread  lines 
ought  to  be  unthuikable.  The  first  obligation  of  Govern- 
ment IS  in  fact  to  see  that  when  private  industry  fails  the 
Government  itself  must  provide  a  job  for  every  man  and 
woman  who  wants  to  work. 

The  last  .second  of  my  fleeting  minute  of  protest  against 
thLs  national  parsimony  approaches.  I  shall  vote  for  this 
poverty-stricken  measure  only  becau.se  it  is  just  that  much 
better  than  none.  But  I  ara  going  at  a  future  time  to  ex- 
press the  full  protest  of  my  heart  against  this  tragedy. 

Mr.  TABER.  Mr.  Speaker.  I  yield  the  balance  of  my  time 
to  the  gentleman  from  Ohio  I  Mr.  Jenkins]. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  ladies  and  gentle- 
men of  the  Hous '.  I  wish  to  thank  the  gentleman  from  New 
York  1  Mr.  T.^beu  I  for  hi.s  gracioasne.ss  in  yielding  me  the 
balance  of  the  time,  but  I  can  .say  in  a  few  minutes  as  much 
a^  I  could  say  it  I  took  longer  time,  for  I  wish  only  to  say 
that  I  expect  to  vote  for  this  measure.  I  think  this  is  not 
the  proper  time  to  withdiaw  financial  support  from  this 
work.  Apparently  the  program  has  not  been  carried  through 
and  to  quit  now  would  be  disastrous  to  many  who  have 
depended  upon  the  program  being  carried  on  through  the 
winter.  While  I  am  a  Republican.  I  do  not  wish  to  hamper 
a  program  that  is  claimed  to  be  for  the  relief  of  the  un- 
fortunate of  the  country.  I  hope  that  in  the  future  this 
C.WA.  program  will  be  carried  on  much  more  strictly  and 
not  with  so  much  waste  and  overhead  expense.  I  wish  it 
understood  that  I  do  not  justify  this  terrible  waste,  and  I 
am  voting  for  this  measure  in  spite  of  this  waste,  but  in  the 
hope  that  in  the  future  the  Civil  Works  Administration 
will  be  carried  on  more  economically  and  with  the  aim  of 
bringing  to  the  deserving  the  maximum  of  benefit  and  re- 
lief. I  think  those  in  charge  of  carrying  on  this  work  have 
in  many  instances  misinterpreted  the  spirit  of  the  law, 
They  have  made  many  unwise  expenditures.  Their  actions 
cannot  be  condoned,  except  from  the  standpoint  that  fre- 
quently grave  injustices  are  done  in  the  name  of  charity 
and  justice. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  yield  4  minutes  to  the 
gentleman  from  Alabama  [Mr.  Oliver]. 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker,  those  who  criti- 
cize this  bill  will  find  little  justification  for  their  criticism 
when  they  read  the  frank,  comprehensive,  and  informative 
statement  submitted  by  Mr.  Hopkins,  the  Director  of  this 
Service.  This  bill  carries  tlie  full  appropriation  requested 
by  the  President,  and  it  is  pleasing  to  see  that  it  liberalizes 
the  authority  of  the  President  over  the  funds  appropriated. 

You  will  be  interested  to  read  the  liberalizing  proviso  on 
page  48  of  the  hearings.  Suffice  it  to  say  that  the  broadest 
possible  authority  is  now  vested  in  the  President  to  make 
grants  for  relief  to  and  within  any  State  to  such  agency 
as  he  may  designate. 

Referring  to  the  sUtement  of  the  gentleman  from  Massa- 
chusetts, permit  me  to  say  that  the  people  of  Alabama  have 
the  utmost  confidence  in  the  President  and  have  no  com- 
plaints to  offer  other  than  what  they  think  may  have  been 
some  mistakes  heretofore  made  and  which  they  confidently 
believe  will  be  avoided  and  corrected  in  the  future.  Mr. 
Hopkins  himself  recognizes,  as  will  appear  from  the  hear- 
ings, that  in  hurriedly  setting  up  a  great  agency  like  this 
man>-  mistakes  must  inevitably  be  made.  He  assm-ed  the 
committee  that  he  stood  ready,  when  definite  and  well- 
founded  complaints  are  called  to  his  attention,  to  make 
every  effort  to  correct  them. 

Reference  has  been  made  to  the  conditions  of  the  schools 
of  my  State.  I  hold  in  my  hand  a  telegram  from  the  Gov- 
ernor of  Alabama,  and  have  received  many  telegrams  from 
other  leading  citizens  of  the  State,  asking  for  large  Federal 
appropriations  for  our  schools.  We  have  felt  that  since 
this  bill  confers  on  the  President  full  and  plenary  authority 


RECORD— HOUSE 


February  5 


in  the  spending  of  this  $950,000,000,  it  would  be  unwise  to 

undertake   to  earmark  any   part  of  it.     States   that  have 

emergency  needs  will  have  the  right  to  go  to  the  President 

and  present  them,  whether  they  relate  to  schools  or  other 

matters  of  great  pMiblic  concern. 

The  schools  in  Alabama  are  in  dire  need  of  funds  to  keep 

,  them  open  for  the  remaining  months  of  the  school  year, 

:  and  it  is  gratifying  to  know  that  Mr.  Hopkins  on  last  Friday 

announced  that  funds  were  available  to  help  keep  the  schools 

I  open  not  only  in  Alabama  but  in  other  States  where  real 

emergency  exists. 

j      I  will  say,  however,  that  the  Governor  of  my  State  holds 

[  in  his  hands  the  only  power  to  enable  the  people  of  the 

j  State  to  do  what  they  earnestly  desire  to  do  to  the  extent  of 

^  their  ability  and  within  the  limitation  of  our  constitution  to 

provide  funds  for  our  schools  so  as  to  ask  of  the  Federal 

Government  aid  to  meet  only  such  part  of  the  burden  as 

they  are  unable  to  assume. 

U  the  Governor  will  call  the  legislature  in  extra  session — 
and  he  alone  has  that  right — they  will  provide  some  way  to 
lessen  their  requests  of  the  Federal  Government  for  funds. 
It  Is  not  my  purpo.se  to  discuss  the  reported  differences,  real 
or  imaginary,  between  the  Governor  and  the  legislature,  but 
it  is  very  distressing  to  know  that  the  Governor  at  a  time 
like  this  should  refuse  to  assemble  the  legislature  to  consider 
ways  and  means  to  provide  funds  in  aid  of  keeping  the 
schools  open  in  the  State.  If.  as  reported,  he  is  apprehen- 
sive that  the  legislature  miglit  pass  some  bill  contrary  to 
preelection  promises  he  made,  then  he  will  have  fully  dis- 
charged his  duties  by  vetoing  any  objectionable  measures  so 
passed  by  the  legislature,  and  under  our  constitution  his 
veto  can  be  set  aside  only  by  a  two-thirds  vote  in  the  house 
and  senate.  In  taking  this  action  he  will  have  discharged 
his  full  constitutional  duty  to  the  people  of  the  State,  for 
surely  no  one  will  insist  that  any  Governor  is  clothed  with 
powers  not  granted  by  the  constitution  or  statutes  of  the 
State.  The  Governor.  I  am  informed,  recognizes  the  com- 
pelhng  necessity  for  the  convening  of  the  legi.slature  if  our 
schools  are  to  be  kept  open,  and  recognizing  tliis  necessity, 
the  right  to  call  the  legislature  in  session,  resting  as  it  does 
alone  on  him,  becomes  in  my  opinion  a  mandate. 

May  I  say  this  in  conclusion  that  the  American  Legion 
and  the  parent  teachers'  organizations  of  my  State  are 
deeply  interested  in  seeing  that  necessary  funds  are  pro- 
vided to  keep  the  schools  open.  When  this  bill  passes,  as 
I  am  sure  it  will,  if  the  Governor  should  continue  to  refuse 
to  call  the  legislature  in  extra  session,  then  I  express  the 
hope  that  a  representative  committee  from  the  American 
Legion  and  from  the  parent  teachers'  organizations,  after 
conferring  with  all  of  the  candidates  who  have  announced 
for  Governor,  will  come  to  Washington  and  give  to  the  Presi- 
dent moral  assurance  that  if  aid  is  extended  to  carry  on  our 
schools  that  the  new  State  administration,  which  wUl  as- 
semble in  January  next,  will  provide  ways  and  means  to 
repay  the  Federal  Government  whatever  the  President  may 
say  should  be  our  State's  contribution  in  the  way  of  a  re- 
fund and  under  such  terms  and  conditions  as  the  President 
may  prescribe. 

There  are  other  States  in  the  same  condition  that  Ala- 
bama is  in  and  I  hope  that  they  may  take  steps  necessary 
to  provide  in  the  future  for  a  fair  return  to  the  Federal 
Goverimient  of  any  moneys  that  may  now  be  lent  for  school 
emergency  needs  such  as  Alabama  is  confronted  with.  This 
is  a  responsibility  resting  not  primarily  on  the  Federal  Gov- 
ernment but  on  the  States,  and  speaking  as  a  citizen  of 
Alabama.  I  believe  that  our  people,  if  given  the  opportunity, 
will  find  a  way.  notwithstanding  certain  legal  limitations, 
for  doing  their  full  duty  in  providing  for  this  great  emer- 
gency that  now  obtains  in  Alabama  relating  to  a  continu- 
ance of  our  schools.     [Applause.] 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Texas  to  suspend  the  rules  and  pass  the 
bill. 

Mr.  WEIDEMAN.  Mr.  Speaker,  I  demand  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 
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The  question  was  taken;  and  there  were — yeas  386,  nays 
1,  not  voting  46,  as  follows: 


(Ron   No.  83] 
YEAS— 386 


Adair 

Adanu 

Allen 

Allgood 

Andrew.  Mass. 

Andrews,  N.Y. 

Arens 

Arnold 

Ayers.  Mont. 

Ayres,  Kans. 

Bacon 

Bailey 

Bakewell 

Bankhead 

Beam 

Belter 

Berlin 

Bltrmann 

Black 

Blanchard 

B:and 

Blanton 

Bloom 

Boehne 

Boileau 

Boland 

Bolton 

Boyian 

Brennan 

Britten 

Brown.  Ga. 

Brown.  Ky. 

Brown.  Mich. 

Browning 

Brumm 

Brunner 

Buchanan 

Buck 

Buckbee 

Bulwlnkle 

Burke.  Calif. 

Burke.  Nebr. 

Burnham 

Busby 

Byrns 

Cady 

Caldwell 

Cannon.  Mo. 

Garden.  Ky. 

Carmichael 

Carpenter,  Kans. 

Caipenter.  Nebr. 

Carter.  Calif. 

Carter.  Wyo. 

Cartwrlght 

Castellow 

Celler 

Chapman 

Chase 

Chavez 

Christiansen 

Church 

Claiborne 

Clark.  N  C. 

Clarke.  NY. 

Cochran,  Mo. 

Cochran,  Pa. 

Cofnn 

Colden 

Cole 

Collins.  Calif. 

Collins.  Miss. 

Colmer 

Condon 

Connery 

Connolly 

Cooper,  Ohio 

Cooper,  Tenn. 

Cox 

Cravens 

Crosby 

Cross.  Tex. 

Grosser.  Ohio 

Crowe 

Crowther 

Crump 

Culkln 

Cullen 

Cummlngs 

Darden 

Deen 

Delaney 

De  Priest 

De  Rouen 

Dickinson 

Dlckstein 

Dies 


DIngell 

D  rksen 

Disney 

Dobbins 

Dockweiler 

Dondero 

Doughton,  N.C. 

Douglass 

Doutnch,  Pa. 

EXjwell 

Doxey 

Drcwry 

Driver 

Duffey 

Duncan,  Mo. 

Dunn 

Durgan,  Ind. 

Eagle 

Eaton 

Edmlston 

Edmonds 

Etcher 

Ellenbogen 

Ellzey,  Miss. 

EUse.  Calif. 

Englebright 

Evans 

Faddls 

Farley 

Fernandez 

Fieslnger 

Fish 

Fitzgibbons 

Fltzpatrick 

Fletcher 

Focht 

Ford 

Poss 

Foulkea 

Prear 

Fuller 

Fulmer 

Gambrill 

Casque 

Gavagan 

GlfTord 

Gilchrist 

Gillespie 

Gillette 

Glover 

Goldsborough 

Goodwin 

Goss 

Granfleld 

Gray 

Green 

Greenway 

Greenwood 

Gregory 

Grlffln 

Griswold 

Guyer 

Haines 

Hamilton 

Hancock.  N.C. 

Hancock.  N.Y. 

Harlan 

Hart 

Harter 

Hartley 

Hastings 

Healey 

Henney 

Hlggins 

Hlldebrandt 

Hill.  Ala. 

Hill.  Knute 

Hill,  Samuel  B. 

Hoeppel 

Hoidale 

Holllster 

Holmes 

Hooper 

Hope 

Howard 

Haddleston 

Hughes 

Imhoff 

Jacobsen 

James 

JefTers 

Jenkins,  Ohio 

John.son.  Minn. 

Johnson.  Okla. 

Johnson,  Tex. 

Johnson.  W.Va. 

Jones 


Kahn 

Keller 

Kelly.  111. 

Kelly.  Pa. 

Kennedy,  NY. 

Kenney 

Kerr 

Klnzer 

Kleberg 

Kioeb 

Kniffln 

Knutson 

Koclalkowskl 

Kopplemaun 

Kramer 

Kurtz 

K\ale 

Lambert.son 

Lamneck 

Lanham 

Lanzetta 

Larrabee 

Lea.  Calif. 

Lehlbach 

Lehr 

Lemke 

Leslnskl 

Lewis.  Colo. 

Lewis.  Md. 

Lindsay 

Lloyd 

Lozier 

Luce 

Ludlow 

Lundeen 

McCUntlc 

McCormack 

McDuffle 

McPadden 

McFarlane 

McGrath 

McGugin 

McKeown 

McLean 

McLeod 

McMillan 

McReynolds 

McSwain 

Maloney.  Conn 

Maloney.  La. 

Mansfield 

Ma  pes 

Marland 

Marshall 

Martin,  Colo. 

Martin.  Mass. 

Martin 

May 

Mead 

Meeks 

Merrltt 

Millard 

Miller 

MllUgan 

Mitchell 

Monaghan,  Mont 

Montet 

Moran 

Morehead 

Mott 

Moynlhan.  111. 

Muldowney 

Murdock 

Mu.sselwhlte 

Nesbit 

O'Brien 

O'Connell 

OCdnnor 

OMalley 

Oliver.  Ala. 

Oliver.  N.Y. 

Owen 

Palmlsano 

Parker 

Parks 

Parsons 

Patman 

Peavey 

Petersen 

Pettengill 

Peyser 

Pierce 

Plumley 

Polk 

Pou 

Powers 

PraU 


Oreg. 


Ramspeck 

Randolph 

Raukin 

Ransley 

Ray burn 

Rcece 

Reed.  N.Y. 

Reilly 

Rich 

Richards 

Richardson 

Robertson 

Robinson 

Rotters,  Mass. 

Rogers,  N.H. 

Rogers,  Okla. 

Romjue 

Rudd 

Ruffln 

Sabath 

Sadowski 

Sanders 

Sandlln 

Schacfer 

Schuetz 

Schulte 

Scrugbam 

Sears 

Secrest 

Seger 

Shallenberger 

Shoemaker 

Simpson 

Sinclair 

Slrovlch 

Smith.  Va. 

Smith,  Wa.sh. 

Smith,  W.Va. 

Snell 

Snyder 

Spence 

Steagall 

Strong,  Pa. 

Strong,  Tex. 

Stubbs 

Sumners,  Tex, 

Sutphln 

Swank 

Sweeney 

Swick 

Taber 

Tarver 

Taylor.  Colo. 

Taylor,  Tenn. 

Thom 

Tliomas 

Thomason 

Thompson,  ni. 

Thompson.  Tex. 

Thurston 

Tinkham 

Traeger 

Tread  way 

Truax 

Turner 

Umstead 

Utterback 

Vinson.  Ga. 

Waldron 

Wallgren 

Walter 

Warren 

Wearin 

Weaver 

Weideman 

Welch 

Werner 

West,  Ohio 

White 

Whitley 

Whlttington 

Wlgglesworth 

Wilcox 

WlUford 

Williams 

WlLson 

Withrow 

Wolcott 

Wolfenden 

Wolverton 

Wood.  Ga. 

Woodrum 

Young 

Zloncheck 

The  Speaker 
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Terrell.  Tex. 

NOT 

VOTING— -48 

Abernethy 

Darrow 

Montague 

Taylor,  S.O. 

Auf  der  Helde 

Dear 

Norton 

Terry.  Ark. 

Bacharacb 

Dltter 

Perkins 

Tobey 

Beck 

F'annagan 

Ranisay 

Turpi  n 

Beedy 

Frey 

Reid.  111. 

Underwood 

Brooks 

Hess 

Shannon 

Vinson,  Ky. 

Burch 

Jenckes,  Ind. 

Sis.son 

Wadsworth 

Cannon.  Wis. 

Kee 

Somers.  N.Y. 

West.  Tex. 

Carley,  NY. 

Kennedy.  Md 

Stalker 

Wood.  Mo. 

Gary 

Lambeth 

SUikes 

Woodruff 

Cavlcchia 

Lee,  Mo. 

Studley 

Corning 

McCarthy 

SuUlvan 

So  (two  thirds  having  voted  in  favor  thereof)   the  rules 
were  suspended  and  the  bill  was  passed. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 

Mr.  Sullivan  and  Mr.  Darrow  (for)   with  Mr.  Wadsworth  (against). 
Until  further  notice: 

Mr.  Cannon  of  Wisconsin  with  Mr.  Barharach. 

Mr.  Taylor  of  South  Carolina  with  Mr.  Tobey. 

Mr.  Brown  of  Kentucky  with  Mr.  Beck. 

Mr.  Dear  with  Mr.  Perkins. 

Mr.  Burch  with  Mr    Dltter. 

Mr.  OTAalley  with  Mr.  Beedy. 

Mr.  Carpenter  of  Nebraska  with  Mr.  Woodruff. 

Mr.  Plannagan  with  Mr.  Stalker.  r 

Mr.  Shannon  with  Mr.  Cavlcchia. 

Mr.  Abernethy  with  Mr.  Turpln. 

Mr.  Gary  with  Mr.  Stokes. 

Mrs.  Jenckes  with  Mr.  Reid  of  UUnols. 

Mr.  Brooks  with  Mr.  Hess. 

Mr.  Frey  with  Mr.  Carley. 

Mr.  HAINES.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Pennsylvania,  Mr.  Brooks,  is  imavoidably  absent.  If 
present,  he  would  vote  "  aye." 

Mr.  CULLEN.  Mr.  Speaker,  I  have  a  communication  from 
the  following  Members  from  New  York:  Mr.  Corning,  Mr, 
Carley.  Mr.  Studley,  Mr,  Sulliyan.  and  Mr.  Sisson.  These 
gentlemen  are  unavoidably  absent,  and  if  present  would 
vote  "  aye." 

Mr.  BOYLAN.  Mr.  Speaker,  I  wish  to  announce  that  the 
gentlewoman  from  New  Jersey,  Mrs.  Norton,  and  the  gentle- 
man from  New  Jersey,  Mr.  Auf  der  Heidi,  are  both  neces- 
sarily detained  at  home  on  account  of  illness  in  family.  If 
present,  they  would  vote  "  aye." 

Mr.  DRIVER.  Mr.  Speaker,  I  am  requested  to  announce 
that  my  colleague  the  gentleman  from  Arkansas.  Mr.  Terry. 
is  unavoidably  absent  due  to  illness.  If  present,  he  would 
vote  "  aye  "  on  the  bill. 

Mr.  KLEBERG.  Mr.  Speaker,  I  am  authorized  to  state 
that  my  colleague  the  gentleman  from  Texas,  Mr.  Milton  H. 
West,  is  unavoidably  absent.  If  present,  he  would  vote 
"  aye." 

Mr.  BYRNS.  Mr.  Speaker,  the  gentleman  from  West  Vir- 
ginia, Mr.  Kee,  the  gentleman  from  Ohio,  Mr.  Underwood, 
and  the  gentleman  from  North  Carolina,  Mr.  La>cbeth.  are 
unavoidably  absent  today.  If  present,  they  would  vote 
"  aye." 

Mr.  LOZIER.  Mr.  Speaker,  my  colleagues.  Representative 
Lee  and  Representative  Wood,  of  Missouri,  are  unavoidably 
absent.    If  present,  they  would  vote  "  aye." 

Mr.  AYRES  of  Kansas.  Mr.  Speaker,  the  gentlewoman 
from  Kansas,  Mrs.  McCarthy,  is  unavoidably  absent  on  ac- 
count of  illness.    If  present,  she  would  vote  "  aye." 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  the  gentleman 
from  Maryland,  Mr.  BZennedy,  is  unavoidably  absent  today. 
If  present,  he  would  vote  "  aye." 

Mr.  CHAPMAN.  Mr.  Speaker,  I  wish  to  announce  that 
my  colleague,  the  gentleman  from  Kentucky,  Mr.  Vinson. 
is  unavoidably  absent  on  account  of  the  sudden  death  of  his 
sister.    If  present,  he  would  vote  "  aye." 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  my  col- 
leagues the  gentleman  from  Maine,  Mr,  Beedy;  the  gen- 
tleman from  New  Hampshire,  Mr.  Tobey;  and  the  gentleman 
from  Peimsylvania,  Mr.  Ditter,  are  imavoidably  absent.  If 
present,  they  would  vote  "  aye." 
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Mr.  HOLUSTER.  Mr.  Speaker,  my  colleague  the  gentle- 
man from  Ohio.  Mr.  Hess,  is  unavoidably  absent  on  accounjt 
of  illness.     If  present,  he  would  vote  *'  aye." 

Mr.  SEGER.    Mr.  Speaker,  my  colleague  the  gentleman 
from  New  Jersey.  Mr.  Bacharach.  is  unavoidably  absent, 
present,  he  would  vote  "  aye." 

Mr.  McKEOWN.  Mr.  Speaker,  the  gentleman  from  West 
Virginia,  Mr.  Ramsay,  is  unavoidably  absent.  If  present, 
he  would  vote  "  aye." 

Mr.  BLAND.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Virginia.  Mr.  Montagtti,  is  unavoidably  detained,  i: 
present,  he  would  vote  '•  aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

EXTENSION    or    REMARKS H.R.    1571 

Mr.  HASTINGS.  Mr.  Speaker,  this  bill  makes  an  addi- 
tional appropriation  of  $950,000,000  for  purposes  of  emer- 
gency relief  by  the  Government  under  the  act  of  1933,  and 
also  for  continuing  the  Civil  Works  program. 

It  is  estimated  that  the  available  funds  for  continuing  thi; 
purposes  for  which  this  money  is  intended  will,  so  far  ai 
the  Civil  Works  program  is  concerned,  be  exhausted  by 
February  9.  and.  so  lar  as  the  relief  act  is  concerned,  early 
in  March. 

The  appropriation  is  made  in  one  sum  but  the  committer 
tentatively  divides  the  amount  estimating  that  $500.000.00< 
shall  go  to  relief  and  $450,000,000  for  the  contiruation  o 
the  Civil  Works.  The  same  Administrator  is  in  charge  o: 
the  supervision  of  the  di.5tribution  of  both  funds.  He  esti' 
mates  that  the  amount  allocated  to  Civil  Works  will  earn 
the  program  forward  to  about  the  middle  of  May.  and  thai 
the  relief  fund  wUl  be  sufflcient  for  about  1  year.  It  ii 
hoped  to  gradually  diminish  the  number  to  whom  relief  iJ 
necessary  to  be  distributed  and  transfer  them  to  the  Civi 
Works  rolls. 

Congress,  by  the  act  of  May  12.  1933.  made  avaUable  s 
sum  not  to  exceed  $500,000,000  from  funds  of  the  Recon- 
struction Finance  Corporation,  and  $100,000,000  of  this  has 
been  used  for  relief  work  in  connection  with  the  Civil  Works 
There  was  allocated  to  Civil  Works  $400,000,000  out  of  the 
appropriation  of  $3,300,000,000. 

The  demand  for  this  additional  appropriation  Is  most 
pressing.  The  House  Committee  on  Appropriations  ha.s 
recommended  it  and  the  same  is  true  of  the  Senate  Com -J 
mittee  on  Appropriations,  and  it  is  hoped  that  the  relief 
work  will  not  be  interrupted  through  any  delay  in  the  enact- 
ment of  this  bill. 

It  is  estimated  that  in  March  1933  some  4.560.000  families 
or  1  out  of  every  6  m  the  United  SUtes.  were  securing  re- 
hef  through  some  governmental  source,  but  In  November 
it  is  estimated  the  number  was  reduced  to  3.400.000  families. 
"nie  financial  strain  became  too  great  to  be  borne  by  the 
State  and  local  authorities  and  appeal  was  made  to  the 
^-Government. 

There  are  two  ways  of  giving  relief— by  direct  reUef  and 
work  relief.  Every  effort  is  being  made  to  provide  work 
either  through  the  CivU  Works  or  the  Public  Works,  so  as  to 
decrease  the  number  in  need  of  direct  rebef.  The  situation 
is  distressing  beyond  description.  There  was  hardly  a  bright 
spot  in  the  entire  United  States  when  Congress  convened  on 
March  9.  1933.  Much  legislation  has  been  enacted  since 
that  time. 

The  President  saved  the  depositors  in  the  banks  through- 
out the  country  through  the  moratorium  order  which  he 
issued  on  March  5.  1933.  and  Congress  later  ratified  and 
confirmed  his  action. 

Civilian  conservation  camps  were  established  throughout 
the  country  and  young  men  given  emplosrment,  which 
afforded  some  measure  of  rehef  to  their  families.  Then 
came  the  Wagner  bill,  making  an  appropriation  of  $500.- 
000.000,  and  States  and  local  communities  were  encouraged, 
through  that  legislation,  to  supplement  Government  funds 
with  their  own  funds  to  the  extent  of  their  financial  abihty. 

The  rural  sections  of  the  country  were  aided  through 
legislation  amending  the  Federal  Land  Bank  Act.  first  puar- 
anteeing  the  interest  and  liiter,  during  the  present  session. 


'  the  principal  of  Federal  land-bank  bonds  to  the  extent  of 

^  $2,000,000,000.     Similar   legislation   was   enacted   for   home 

owners  through  the  pa.s.sage  of  the  Home  Loan  Act.  which 

guaranteed    the    interest    on    $2,000,000,000    of    home-loan 

j  bonds.     However,  it  is  hoped  the  principal,  as  well  as  the 

I  interest,  will  be  guaranteed  on  these  bonds  at  an  early  date 

by  Congress. 

The  National  Recovery  Act  was  passed  by  Congress  making 
available  $3,300,000,000  to  find  jobs  for  the  unemployed,  and 
$400,000,000  of  this  amount  was  allocated  to  the  building  of 
roads,  which  I  favored.  Much  other  legislation  has  been 
enacted  by  Congress  in  an  effort  to  relieve  the  depression. 

Legislation  ha.s  also  been  enacted  guaranteeing  bank  de- 
posits up  to  $2,500,  and  a  larger  amount  on  and  after  July 
1.  1934. 

Legislation  authorizing  the  President  to  fix  the  gold  con- 
tent of  the  dollar  has  been  enacted  and  other  wide  discre- 
tionary powers  gi^en  to  the  President. 

In  the  enactment  of  such  a  comprehensive  program  there 
have  been  many  delays  and  disappointments.  Boards  and 
commissions  had  to  be  created  and  men  and  women  secured 
to  assist  in  the  preparation  and  administration  of  the  several 
measures  enacted. 

The  Administrator  of  the  Civil  Works  and  relief  funds, 
Mr.  Hopkins,  appeared  before  the  Committee  on  Appropria- 
tions and  gave  a  detailed  and  comprehensive  statement  with 
reference  to  his  work.  Boards  were  set  up  in  each  State  to 
carry  out  the  work.  Conditions  were  different  in  the  various 
localities.  Enrollment  of  the  unemployed  had  to  be  made. 
Applications  for  funds  from  the  several  States  had  to  be 
submitted  for  consideration.  Members  of  Congress  have 
had  innumerable  complaints  as  to  alleged  injustices  in  the 
administration  of  the  work.  There  are  48  States,  all  with 
different  set-ups.  Then  there  are  more  than  3,000  counties, 
and  each  county  has  its  own  set-up  under  the  general  charge 
of  the  Federal  Administrator  but  under  the  immediate 
charge  of  the  administrator  for  the  State. 

The  people  throughout  the  country,  generally  speaking, 
have  endorsed  the  legislation  enacted  by  Congress  in  behalf 
of  humanity.  The  complaints  against  it  have  been  leveled 
at  its  administration.  I  have  had  some  complaints  to  the 
effect  that  men  over  a  certain  age,  though  able-bodied,  were 
not  given  work.  Other  complaints  have  been  from  women's 
organizations  to  the  effect  that  a  sufficient  amount  of  money 
has  not  been  allocated  to  them:  but.  as  above  stated,  all  of 
these  complaints  have  been  against  the  administration  of 
the  act. 

Everyone  has  applauded  the  courageous  fight  of  President 
Roosevelt  against  the  depression  and  the  bold  legislation  he 
has  recommended.  Congress  has  responded  splendidly. 
Now  that  Congress  is  appropriating  new  money  to  supple- 
ment the  appropriations  made  during  the  extra  session  of 
Congress,  and  rules  and  regulations  have  been  promulgated, 
let  me  express  the  hope  that  the  administration  of  the  act 
throughout  the  coimtry  may  be  done  with  justice  and  fair- 
ness to  aU  alike.  The  women  and  children  of  the  country 
should  not  go  undernourished  when  there  is  plenty  of  food 
for  them.  They  should  not  be  humiliated  for  want  of  suffi- 
cient clothing  when  there  is  plenty  of  material. 

Never  in  the  history  of  the  country  have  we  seen  so  many 
people  out  of  employment  and  really  pleading  for  work 
Schools  have  been  dismissed  in  thousands  of  rural  com- 
munities because  of  want  of  money  to  pay  the  teachers. 
The  teachers  are  in  an  unhappy  plight  and  in  many  localities 
are  discounting  their  u-arrants  at  a  ruinously  low  rate. 
Congress  is  doing  all  it  can  to  aid  in  the  solution  of  these 
vexatious  questions. 

The  cattlemen  of  the  country  are  pleading  for  help.  They 
have  been  as  hard  hit  as  any  other  class  of  people  in  the 
country.  Today  Congress  passed  a  bUl  to  authorize  the 
expenditure  of  $200,000,000  in  behalf  of  the  cattle  and  dairy 
industries. 

Recognizing  that  the  farmers  are  without  means  in  many 
localities  to  secure  funds  to  make  crops.  $35,000,000  has  been 
authorized  to  be  expended  in  making  crop  loans,  limiting 
loans  to  not  to  exceed  $250. 
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I  call  attention  to  this  varied  program  for  the  purpose  of 
showing  that  there  has  been  more  legislation  enacted  since 
March  9  last,  when  Congress  was  convened  in  extra  session, 
in  b'jhalf  of  the  forgotten  man  than  in  any  other  jjeriod 
of  time  in  the  history  of  the  country. 

I  have  not  attempted  to  enumerate  all  the  legislation 
enacted  but  have  been  content  to  invite  attention  to  the 
legislation  enacted  in  an  effort  to  relieve  the  depression,  and 
for  the  purpose  of  showing  the  intent  of  Congress,  and  to 
further  express  the  hope  that  in  the  further  administration 
of  these  several  acts,  now  that  rules  and  regulations  have 
been  promulgated,  and  those  in  charge  of  the  work  are  more 
familiar  with  it,  that  it  be  administered  in  the  spirit  of  its 
enactment. 

Attention  has  been  invited  to  the  fact  that  in  many  areas 
no  work  can  be  secured  except  that  which  the  legislation 
enacted  by  Congress  has  made  possible. 

I  am  therefore  glad  to  support  the  pending  bill,  as  I  have 
the  enactment  of  all  the  other  legislation  to  which  I  have 
invited  attention. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  this  bill  appro- 
priates money  to  relieve  human  misery.  It  seeks  to  continue 
in  employment  for  several  months  4,000,000  of  our  citizens 
who,  though  able  and  willing  to  work,  have  been  unsuccess- 
ful for  several  years  in  securing  employment.  How  can 
anyone  vote  against  such  a  measure  when  he  knows  the 
cause  that  it  seeks  to  cure. 

I  objected  to  the  request  of  my  good  friend  from  Texas, 
Mr.  Buchanan,  to  extend  the  time  for  debate  3  hom-s.  He 
was  recognized  under  a  rule  that  has  been  in  force  over  a 
hundred  years,  and  this  rule  has  been  used  to  expedite  leg- 
islation in  this  House  by  Republicans  as  well  as  Democrats 
since  that  time.  It  is  not  a  gag  rule,  but  one  of  the  regular 
rules  of  the  House. 

Talk  would  never  stop  the  passage  of  the  bill  nor  would 
It  change  a  single  vote.  Why,  then,  should  we  debate  the 
measure  simply  for  the  purpose  of  having  some  Members 
engage  in  mud  slinging. 

Everyone  admits  that  radical  changes  in  old-established 
policies  had  to  be  discarded  for  the  time  being  to  meet  a 
situation  that  the  present  administration  inherited  from  the 
Hoover  regime.  All  we  want  is  to  try  and  correct  this  sit- 
uation. Private  industry  cannot  at  this  time  take  care  of 
the  unemployed,  but  it  is  hoped  that  in  a  few  months  the 
millions  that  this  money  will  take  care  of  will  find  work 
among  our  industries. 

Mr.  Hopkins,  the  Director  of  the  Civil  Works  Administra- 
tion, frankly  tells  the  Committee  on  Appropriations  that  he 
has  found  graft.  He  tells  them  what  he  is  doing,  and  some 
of  those  who  have  taken  food  from  the  mouths  of  little 
children  by  stealing  some  of  this  money  are  behind  prison 
bars.  My  wish  is  that  they  will  be  kept  there,  and  it  would 
be  well  to  see  thnt  their  menu  is  hard  bread  and  water  for 
an  unlimited  period.  When  they  are  sent  to  trial,  if  found 
guilty,  they  should  receive  the  maximum  penalty,  and  no 
labor  can  be  too  hard  for  them  during  the  period  of  their 
confinement.  Our  Republican  friends  point  to  seme  of  the 
graft  that  has  been  uncovered.  There  is  no  denial  that  this 
has  occurred,  but  those  who  have  violated  this  sacred  public 
trust  by  misappropriating  this  money  are  going  to  suffer. 
They  are  not  Democrats,  nor  would  I  be  so  mean  to  say 
they  are  Republicans  or  members  of  any  other  political 
party.  No  political  party  would  claim  them  or  permit  them 
among  its  membership.  They  are  the  lowest  of  criminals, 
and  we  should  not  blame  any  party  or  the  Civil  Works  Ad- 
ministration for  their  dastardly  crimes.  V/e  should  all  join 
together  to  put  them  where  they  belong,  back  of  iron  bars. 

This  is  emergency  legislation  to  meet  an  emergency. 
When  word  goes  out  that  we  have  extended  the  time  for  this 
emiergency  work  the  Members  will  receive  the  prayers  of  the 
millions  of  good  men  and  women  who  will  be  given  employ- 
ment and  benefit  thereby. 

As  part  of  my  remarks,  I  include  an  editorial  from  the 
St.  Louis  Post  Dispatch  of  yesterday.  It  is  well  worth 
reproducing: 


[From  the  St.  Louis  Post  Dispatch} 

THK    TWOrOLO    ROLE    OF    PUBLIC    WOSKS 

The  Government's  activities  and  expenditures  in  the  plg-intlc 
task  of  putting  the  people  back  to  work  have  proved  themselves 
indispensable,  and  the  people  have  accepted  them  as  such.  This 
accounts  for  the  volume  of  protest  against  the  proposal  to  termi- 
nate the  C.W_A..  by  May  1.  since  It  is  realized  everywhere  that 
private  Industry  is  not  yet  prepared  to  absorb  the  3,800.000  persons 
who  would  be  thrown  out  of  employment  if  the  Civil  Work.s  pro- 
gram ended  thus  abruptly.  Figures  by  the  Commissioner  of  Labor 
Statistics  show  that,  of  the  7,000.000  persons  returned  to  work 
between  March  1  and  January  1  (excluding  agriculture),  p.'lvate 
Industry  has  found  places  for  only  2.600.C00.  and  the  Govern- 
ment has  provided  employment  for  4.380,000 

Even  when  industry  returns  to  normal  production,  competent 
authorities  estimate.  5,000,000  persons  will  be  left  unemployed,  co 
steady  has  been  the  march  of  labor-saving  machinery.  Reduction 
of  working  hours  offers  a  solution  to  this  problem,  as  we  hav« 
often  pointed  out.  Until  the  revival  of  industry  is  complete,  how- 
ever, and  the  revolution  In  working  hours  has  be?n  achieved, 
continuation  of  Government  activities  is  essential  to  bridge  the 
gap. 

The  physical  improvements  bestowed  upon  the  country  by  the 
recovery  activities  prove  that  governmental  expenditures  are  in 
reality  investments.  All  over  the  Nation  necessary  public  buildings 
nre  springing  Into  being,  long-neglected  work  In  forest  conservation 
Is  being  accomplished,  huge  power  and  navigation  projects  are 
under  construction.  The  Government  Is  getting  something  for 
its  money.  More  than  that,  its  money  is  being  circulated,  fresh- 
ening the  shrunken  rivulets  of  trade  Into  a  healthy  stream.  The 
money  does  not  stop  In  the  banks,  as  so  much  Federal  largess 
has.     It  goes  straight  to  the  people. 

The  C.W.A.  worker  does  not  hoard  his  money  or  invest  It  In 
unnecessary  productive  enterprises;  he  hastens  to  distribute  it 
among  the  grocer,  the  clothier,  the  furniture  dealer,  etc.,  and  the 
creditors  whom  he  owes.  Reviving  business  always  means  more 
revenue  for  the  Government,  and  so  it  has  been  recently. 

The  Goverxunent  cannot  afford  to  drop  half  done  Its  great 
undertaking  of  pulling  the  people  out  of  the  depression,  if  we 
are  not  to  return  to  the  heart-slckenlng  days  of  last  March  and 
the  months  preceding.  There  Is  enough  work  to  be  done  In  Im- 
proving our  comparatively  new  country,  and  it  would  be  the 
course  of  wisdom  to  undertake  major  activities  now.  when  the 
stimulus  of  public  works  is  needed  to  complete  our  economic 
rescue.  The  present  Congress  may  be  expected  to  order  such  un- 
dertakings, perhaps  of  such  magnitude  that  will  make  the  dwin- 
dling adherents  of  lalssez  falre  gasp  for  breath.  The  Tennessee 
Valley  and  Columbia  River  projects  indicate  the  sort  of  tremen- 
dous undertakings  that  this  country  needs,  both  In  its  era  of 
reconstruction  and  for  the  welfare  of  future  generations. 

A  project  possessing  the  essentials,  both  of  widespread  employ- 
ment and  widespread  benefits.  Is  the  Mississippi  Valley  plan,  as 
discussed  by  Secretary  Ickes  in  the  current  Survey  Graphic.  This 
vast  central  domain  of  27  States  is  beset  by  various  problems, 
which  the  Mlssl.sslppi  Valley  Committee,  an  agency  of  P.W.A..  has 
classified  as  follows:  Erosion,  forestatlon.  flood  control,  agriculture, 
navigation,  and  power. 

Eroelon.  Mr.  Ickes  points  out.  washes  3,000,000,000  tons  of  good 
earth  each  year  from  America's  fields  and  pastures.  He  quotes 
Prof.  N.  S.  Shaler,  the  late  geographer,  who  warned  that  unless 
man  learned  to  check  erosion  the  time  would  come  "  when  our 
kind,  having  wasted  its  greatest  inheritance,  will  fade  from  the 
earth  because  of  the  ruin  It  has  accomplished." 

The  problem  of  forestatlon  is  closely  linked  with  erosion  in  addi- 
tion to  Its  bearing  on  the  lumber  supply  of  the  future.  Unregu- 
lated exploitation  has  left  only  250,000  square  miles  of  forest  land 
In  the  Mississippi  Valley,  and  10  percent  of  it  Is  well  on  the  way  to 
devastation.  Mr.  Ickes  envisages  flood  control — not  as  barricading 
against  high  water  by  building  more  and  higher  dikes  alon;;  the 
lower  Mississippi  but  as  controlling  the  floods  where  they  origi- 
nate— on  the  upper  reaches  of  the  stream  by  diverting  the  water 
into  drought  reservoirs. 

The  welfare  of  our  agriculture  Is  endangered  by  the  continued 
use  of  poor  lands,  while  fertile  soils  await  only  irrigation  and 
cultivation  to  yield  rich  crops.  Mississippi  navigation  has  long 
been  a  dream  of  the  Inland  empire,  but  Mr.  Ickes  foresees  no 
Utopia  where  the  barge  will  supplant  the  railway  and  motor  truck. 
As  to  power,  he  points  out  that  few  farmers  enjoy  the  use  of 
electricity,  and  a  \'ast  field  for  construction  and  sale  of  equipment 
Is  offered. 

Accomplishment  of  all  these  things  would  furnish  employment 
for  thousands  of  workers,  who  would  leave  behind  them  rich  assets 
to  the  country's  future.  A  similar  plan  for  the  Missouri  Valley 
already  has  been  introduced  In  the  form  of  a  bill  by  Senator 
NoRRis.  He.  too,  envisages  a  wide  program  of  flood  control,  navi- 
gation, power,  and  Irrigation  development.  He  agrees  with  Mr. 
Ickes  in  saying: 

"  For  many  years  we  have  been  building  dikes  on  the  lower 
Mississippi  to  prevent  damage  by  flood.  The  very  waters  that  do 
that  damage.  If  properly  Impounded,  will  be  of  great  benefit  for 
navigation.  Irrigation,  and  development  of  power." 

Such  plans  as  those  of  Secretary  Ickes  and  Senator  Norris  fur- 
nish focil  for  thought  and  a  basis  for  our  next  great  program  of 
putting  the  people  to  work  and  developing  the  country.  The 
Roman   emperors  constructed  great  aqueducts,   reads,  and  otiier 
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public  works  In  periods  of  dej^reMlon  and  contributed  to  the  glorjr 
of  their  nation.  Our  own  country  U  at  last  learning  this  valuabls 
lesson. 

Mr.  SMITH  of  Washington.  Mr.  Speaker,  I  am  going  t) 
vote  for  this  bill  because  it  provides  for  an  appropriation 
of  $950,000,000.  to  be  expended  $450,000,000  for  CivU  Works 
and  $500,000,000  for  direct-relief  disbursements,  accordini: 
to  the  committee's  report.  I  am  not  entirely  satisfied  witli 
this  measure  because  it  is  intended  that  the  Civil  Work; 
expenditures  will  cease  on  May  1,  and  I  strongly  favor  thei: 
being  continued  long  beyond  that  date  and.  if  necessary,  fo* 
the  remainder  of  this  year.  However,  this  is  the  best  tha; 
can  be  obtained  under  the  parliamentary  situation,  as  this 
bill  is  submitted  to  the  House  under  suspiension  of  the  rule; 
and  no  amendments  to  increase  the  amounts  can  be  pre  ■ 
sented.  I  am  assured,  however,  by  the  statement  of  th  ? 
gentleman  from  Texas  [Mr.  Bcch.\nan]  that  a  greater  pro- 
portion of  the  $950.000  000  will  be  disbursed  for  Civil  Work; 
and  its  tenure  extended  if  necessary. 

Mr.  Speaker,  I  also  desire  to  point  out  briefly  the  fact  tha ; 
CivU  Work.s  and  Public  Works  projects  giving  employment  to 
millions  of  citizens,  in  addition  to  the  vast  sums  granted  to 
aid  agriculture  and  refinance  the  mortgages  on  the  farm; 
and  homes  of  the  Nation,  are  very  worthy  and  furnish  u 
striking  contrast  to  the  failure  and  refusal  of  the  Hoove- 
administration  to  furnish  such  aid.    President  Hoover  con  • 
tended  that  the  Federal  Government  should  leave  this  gi- 
gantic ta?k  to  the  bankrupt  States  and  municipalities  anc. 
to  private  charity,  and  he  nullified  by  a  pocket  veto  th< 
Wagner   bill  appropriating   $500,000,000   to  the  States  for 
relief  after  it  had  passed  both  branches  of  Congress.    Thii 
Republican  majority  in  the  Senate  killed  the  Garner  public 
work.s  bill  which  would  have  provided  public  works  project! 
and  direct  loans  to  industry  throughout  the  United  States, 
while  the   Roosevelt   administration  has   provided   $3,300,' 
OOO.OOO  for  Public  Works  projects  throughout  the  Nation 
To  the  very  end  of  his  administration  Hoover  maintainec 
that  the  Federal  Government  could  not  and  should  not  in 
terfere  with  the  right  of  the  individual  American  citizen, 
his  wife  and  children,  to  starve. 

There  is  not  another  chapter  in  the  history  of  the  work, 
which  depicts  such  two  widely  different  pictures  as  thos< 
presented  by  the  cruel  refusal  of  Herbert  Hoover  in  th< 
winter  of  1932  to  aid  the  unemployed  and  his  rejection  o; 
the  plea  of  the  hunger  marchers  who  asked  for  $50  each  f oi 
the  unemployed  and  their  families,  and  the  noble  action  oi 
Franklin  D.  Roosevelt  in  the  winter  of  1933-34  in  grantiru 
$400,000,000  through  the  Civil  Works  Administration  to  th< 
unemployed,  which  was  the  finest  Christmas  present  evei 
provided  by  any  government  to  its  unfortimate  citizens. 

Mr.  GILCHRIST.  Mr.  Speaker,  on  the  25th  of  January  ] 
addressed  the  House  on  the  subject  of  the  Civil  Worki 
program  and  pointed  out  that  a  very  unjust  regulation  ha* 
been  promulgated  by  the  Administrator,  because  it  divid.» 
our  people  into  two  classes  and  provided  that  a  man  wh 
happened  to  live  in  a  town  under  2.500  population  could  not 
work  more  than  15  hours  a  week,  while  his  brother,  working 
alongside  of  him  but  living  in  a  town  of  greater  population 
would  be  employed  24  hours. 

At  that  time  I  ventured  to  say  to  the  House  that  such 
regulation  was  unjust  and  unfair  and  undemocratic, 
stated  that  it  could  not  be  Justified  and  was  an  entirelj 
artificial  regulation  not  supported  by  any  facts  or  fig- 
ures or  statistics.  No  answer  has  been  made  to  my  criti 
cism.  There  is  neither  nme  nor  reason  in  the  regula- 
tion. There  is  no  basis  for  the  distinction.  With  Just  as 
much  propriety  you  could  make  a  regulation  that  would 
give  24  hours  of  work  per  week  to  men  who  live  in  white 
houses  and  only  15  hours  per  week  to  men  who  hve  in  brown 
houses.  There  are  only  3,165  cities  or  towns  in  continenLaJ 
United  States  of  over  2,500  inhabitants,  while  there  are 
13.433  of  them  under  that  amoimt.  The  population  of  those 
who  live  in  communities  over  that  amount  is  practically 
66  percent  of  the  total,  while  the  population  of  those  who 
Lve  elsewhere  amounts  to  nearly  44  percent  of  the  whole 
Whjr  discriminate  acain&t  the  sooaller  TillagroT 


I  hear  much  said  on  the  floor  and  elsewhere  about  the 
great  man  who  is  President  of  this  country.  Surely  he 
would  not  countenance  a  regulation  of  this  character  if 
it  were  brought  to  his  attention!  He  would  make  no  such 
classification.  He  would  not  make  such  a  distinction  even 
in  favor  of  the  men  who  wore  the  uniform  in  times  of  stress 
and  danger,  because  he  said  in  his  speech  to  the  American 
Legion  in  Chicago  last  summer: 

No  person,  becau.'se  he  wore  the  uniform,  must  therefore  be 
placed  In  a  special  class  of  beneficiaries  over  and  above  all  other 
citizens.  The  lact  that  wearing  a  uniform  doe.''  not  mean  that 
he  can  demand  and  receive  from  the  Government  a  beneii-  which 
no  other  citizen  receives. 

I  do  not  agree  entirely  with  this  sentiment  as  applied  to 
veterans.  Nevertheless  I  quote  it  to  ask  my  Democratic  col- 
leagues and  others  how  it  came  about  that  this  unjust  rule 
was  promulgated.  If  it  be  true  that  a  veteran  is  to  have  no 
class  benefits  over  and  above  other  citizen.s,  then  by  what 
token  or  through  what  process  of  reasoning  do  they  arrive 
at  a  regulation  of  the  sort  to  which  I  refer? 

Indeed,  Administrator  Hopkins,  who  promulgated  this 
order,  apologizes  for  it  himself.  He  said  before  the  commit- 
tee, as  shown  on  page  55  of  the  hearings,  that  he  thought 
that  15  hours  of  labor  in  the  Civil  Works  Administration 
in  rural  territory  was  too  small.  On  page  56  he  is  reported 
as  saying  that  he  believed  that  this  regulation  may  have 
worked  some  hardship  and  was  unfair,  and  that  it  was 
his  thought  to  increase  these  hours  of  labor  as  soon  as  the 
appropriation  which  we  are  voting  on  today  is  approved. 
He  added  that  he  could  not  defend  "  up  to  the  hilt  "  that 
regulation,  and  that  he  would  like  very  much  to  make  some 
increase  in  view  of  the  facts. 

And  here  today,  during  this  debate,  the  distinguished 
gentleman  from  Iowa  [Mr.  Thurston],  who  is  on  this  com- 
mittee, states  that  he  has  been  assured  by  Mr.  Hopkins  that 
this  regulation  will  be  modified  and  that  smaller  communi- 
ties may  look  for  better  treatment  in  the  future.  I  call  the 
attention  of  the  House  to  these  facts,  and  sincerely  hope 
and  trust  that  a  wTong  is  now  about  to  be  remedied  and 
that  justice  will  hereafter  be  done.  In  this  belief.  I  will 
vote  for  the  bill. 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker,  I  am  sup- 
porting this  bill  appropriating  additional  funds  for  the  con- 
tinuance of  the  Civil  Works  Administration,  for  I  recognize 
the  necessity  of  maintaining  this  program  at  the  present 
time.  Urgent  requests  have  come  to  me  from  the  mayors  or 
municipal  councils  of  Lockport,  Niagara  Falls.  North  Tona- 
wanda,  Kenmore.  and  the  city  of  Buffalo,  important  local- 
ities within  my  district.  Failure  to  appropriate  this  money 
would  undoubtedly  place  a  burden  upon  these  cities  which 
could  not  be  carried. 

At  the  same  time  may  I  jwint  out  to  the  Congress,  and 
particularly  to  the  rehef  administration  itself,  some  con- 
siderations which  must  be  borne  in  mind  from  now  or  in 
the  proper  administration  of  fchis  billion-dollar  fund.  I 
have  recei\-ed  much  criticism  of  late  in  regard  to  the  current 
handling  of  the  C.W.A.  program.  I  admit  that  any  program 
so  large  as  this  has  been,  and  one  which  of  nece.ssity  had  to 
be  put  into  effect  quickly,  could  not  be  perfect,  so  criticism 
was  to  be  expected.  This  leads  to  my  point,  which  is  that 
the  relief  administration  for  the  protection  of  the  Govern- 
ment and  those  citizens  out  of  employment  must  exert  the 
greatest  possible  care  to  remedy  faults  which  we  are  now 
recognizing. 

Carelessness  and  lack  of  proper  planning  and  direction  led 
to  the  expenditure  of  the  last  appropriation  in  advance  of 
the  time  for  which  it  was  set  up.  with  the  resulting  curtail- 
ment in  work  and  reduction  of  hours  during  the  past  month. 
I  have  no  argument  with  organized  labor  in  its  demand  that 
skilled  labor  should  receive  just  reward  for  its  services  even 
under  the  C.W.A.  set-up.  On  the  other  hand,  everyone  .must 
realize  that  with  less  padding  of  the  pay  rolls,  particularly 
in  the  higher-paid  classifications,  the  money  which  we  are 
now  appropriating  can  be  made  to  last  for  a  longer  period. 
I  take  the  liberty  of  quoting  from  a  letter  which  I  have  just 
received  from  a  C.W-A.  worker  within  my  district,  as  follows: 
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I  am  now  working  for  the  C  W.A  24  hours  a  week  at  50  cents 

per  hour,  and  th.inkfiil  to  get  it,  but  I  have  a  lot  of  fault  to  find 
with  the  set-up  of  the  work  over  here.  Too  much  difference  In 
pay.  For  "  straw  bo.sses  ".  80  cents  per  hour.  That  is  more  than 
they  ever  made  in  their  lives.  Most  of  these  men  worked  with 
me  last  winter  in  the  park  digging  stumps.  Now  7  or  8  of  these 
men  get  80  cents  and  I  get  50  cents.  Why  are  these  men  worth 
30  cents  per  hour  more  than  I  am?  They  have  no  mare  experience 
than  I  have  in  regard  to  being  boss;  politics,  as  I  see  it.  We 
have  8  carpenters  where  I  work.  These  men  are  supposed  to  be 
skilled  men,  but  only  three  of  them  arc.  Two  are  garage  men, 
1  is  a  farmer,  and  2  are  laborers,  all  getting  $1.20  per  hour; 
more  politics.  Some  families  over  here  have  two  members  working 
In  the  park  C.W.A.  24  hours  a  week  and  they  also  get  coke  from 
the  welfare  and  a  lot  of  clothing,  and  so  forth.  I  asked  a  foreman 
for  some  firewood  to  take  home,  and  he  said  "  no."  But  It  seems 
that  they  get  all  the  wood  they  need  for  two  or  three  stoves. 
The  C.W.A.  men  have  to  saw  it  and  put  It  in  sheds  for  them. 
I  don't  think  it's  fair,  do  you?  I  would  name  a  lot  more  things, 
but  maybe  this  is  enough  for  one  time.  It  seems  that  If  every- 
body got  the  same  pay — 50  cents  per  hour,  which  Is  good  for 
these  times — they  would  be  better  satisfied  and  the  money  would 
go  farther.  I  agree  we  have  to  have  a  couple  of  foremen,  but 
why  10  or  15  on  one  project?  A  lot  of  the  boys  would  work 
on  here  as  carpenters  for  50  cents  per  hour  If  they  wouldn't  pay 
them  any  more.  One  man  I  know  of  quit  Booth  &  Flynn,  bridge 
contractors.  He  was  getting  $1  per  hour  as  a  pile  driver  and  gets 
$1.20  here.    The  head  of  the  town  here  is  surely  playing  politics. 

I  am  u  wr.r  veteran,  married,  and  have  two  children.  That's 
why  I  am  writing  you  all  this  and  asking  if  you  could  do  any- 
thing to  have  everybody  paid  the  same.  50  cents  per  hour  outside 
of  foremen,  and  the  money  would  go  farther;  still  the  work  could 
get  done.  Today  C.W.A.  men  are  filling  the  bosses'  Icehouses. 
Free  rent,  free  wood,  free  Ice.  Is  It  fair?  Please  give  me  an 
answer  to  this  In  a  few  days. 
Yours  very  truly. 

This  letter  suggests  a  thought  which  should  be  borne  in 
mind  and  it  comes  from  a  former  American  soldier  who  has 
three  dependents.  The  situation  as  this  man  has  outlined 
it  is  not  an  American  one.  The  real  and  final  objective  of 
the  present  administration  is  the  turning  of  the  wheels  of 
industry.  Purchasing  power  of  the  individual  is  the  factor 
which  will  make  this  possible  and  only  through  the  increase 
in  industry  will  we  be  able  to  absorb  the  C.W.A.  worker  and 
the  unemployed. 

Above  everything  else,  the  C.W.A.  program  must  be  fairly 
handled  by  the  Government.  It  is  our  last  resort  to  defeat 
the  depression  and,  to  my  mind,  presents  the  most  serious 
question  confronting  the  present  administration.  The  funds 
indirectly  are  provided  the  Government  through  taxes  af- 
fecting millions  of  our  citizens  who  are  striving  to  keep  their 
homes;  and  if  we  fail  to  administer  properly,  the  Govern- 
ment and  administration  will  break  faith  with  its  people, 
and,  furthermore,  it  cannot  go  on  forever. 

Mr.  MONAGHAN  of  Montana.  Mr.  Speaker  and  gentle- 
men of  the  House.  I  shall  not  vote  against  this  measure, 
but  I  wish  to  protest  the  manner  in  which  it  was  considered. 
I  believe  that  the  great  and  high  purpose  of  the  bill  is  the 
continuance  of  that  relief  and  emergency  employment  which 
so  nobly  has  been  set  afoot  by  our  great  President,  Franklin 
D.  Roosevelt.  The  wisdom  of  that  I  shall  not  question — in 
fact.  I  shall  give  every  ounce  of  my  energy  and  my  strongest 
support  to  any  measure  which  will  contribute  to  giving  work 
to  the  jobless  people  of  our  country  who  are  unwillingly 
unemployed. 

There  is  only  one  regret  that  I  have  thus  far  with  the 
program  that  has  been  initiated  by  the  administration,  and 
that  is  the  failure  to  crack  down,  so  to  speak,  upon  industry 
and  compel  such  a  reduction  of  the  hours  of  labor  and  such 
an  increase  in  wages  as  will  really  guarantee  an  adequate 
prosperity  to  our  country.  I  have  introduced  into  the 
United  States  Congress  H.R.  7144,  which  I  deem  one  of  the 
necessary  steps  looking  to  the  promotion  of  work  for  the 
unemployed  by  the  retirement  of  those  who  in  decency  and 
Justice  should  be  retired  at  a  reasonable  age,  with  a  reason- 
able sum  to  provide  for  their  future  subsistence. 

But.  Mr.  Speaker.  I  affirm  what  my  colleague  and  good 
friend  from  New  York.  Congressman  Boylan.  has  said — that 
there  is  a  vicious  provision  in  this  bill  which  takes  away 
from  the  C.W.A.  workers  any  expectation  of  compensation 
in  the  event  of  injury.  This  does  not  become  the  Govern- 
ment of  the  United  States.  I  had  an  amendment  prepared 
to  this  bill  which  would  have  eUminated  this  vicious  feature, 


[  but  under  the  gag  rule  which  was  propounded  in  this  House 

I  by  those  who  lacked  the  foresight  to  see  that  they  were 

;  endangering  one  of  the  finest  principles  of  Government — 

I  promotion  of  general  welfare — I  was  unable  to  present  it. 

I  It  grieves  me  to  see  the  Federal  Government  take  a  back- 

j  ward  step  on  this  very  worthy  proposal  of  adequate  com- 

I  pensatory   legislation  for   workingmen.     While   a   member 

of  my  State  legislature.  I  stood  alone  in  an  endeavor  to 

promote  the  interests  of  the  workingman  and  better  the 

workingman's  compensation  act  of  Montana. 

Further,  it  was  my  desire  to  present  an  amendment 
making  this  bill  provide  for  twice  or  thrice  the  amount  car- 
ried for  the  C.W.A.  provision.  As  long  as  the  Government 
of  the  United  States  does  not  compel  industry  to  put  men 
back  to  work,  its  own  duty  is  to  provide  that  every  tmem- 
ployed  man  receive  a  Job. 

I  shall,  therefore,  with  mingled  emotions  of  Joy  and  grief, 
cast  my  vote  for  this  measure.    Grief,  because  it  not  only 
strikes  at  a  very  fundamental  principle  of  Justice — compen- 
sation for  the  injured,  no  matter  where  they  may  be  in- 
jured— but  in  addition  to  that,  because  the  amount  of  the 
appropriation  is  inadequate.    I  vote  for  the  measure,  there- 
fore. Mr.  Speaker  and  gentlemen  of  the  House,  believing 
that  a  crust  of  bread  is  better  than  no  bread  at  all,  but 
with  the  hope  that  we  may  pass  in  the  future  in  this  House 
adequate  legislation  that  will  compel  industry  itself  in  one 
way  or  another  to  correct  this  unemployment  problem.    In- 
dustry benefited  in  good  times  by  the  laboring  man,  and  now 
if  It  must  take  a  loss,  then  it  should  take  that  loss  willingly 
!  that  proud  American  citizens  may  not  be  reduced  to  charity 
i  and  public  relief.    Let  us  pass,  during  this  session  of  Con- 
■  gress,  a  30-hour  week,  an  old-age  pension,  and  the  remoneti- 
!  zation  of  silver;  let  us  give  the  American  people  a  fair,  a 
J  square  new  deal. 

I      Mr.  SCHULTE.    Mr.  Speaker.   Hon.  Harry  L.  Hopkins, 
i  Civil  Works  Administrator,  has  recommended  an  appropria- 
tion of  $950,000,000  to  carry  on  the  work  of  the  C.W-A. 

It  gives  me  a  great  deal  of  pleasure  to  vote  for  this 
measure,  but  p)ersonally  I  should  have  liked  to  have  seen  it 
raised  to  $2,000,000,000  in  place  of  $950,000,000.  Passage 
of  this  appropriation  by  Congress  will  mean  that  the  Presi- 
dent has  taken  another  step  in  keeping  his  faith  with  the 
American  people,  that  our  people  who  are  in  need  shall  not 
starve. 

Moneys  now  available  for  C.W_A.  will  be  exhausted  Febru- 
ary 10;  therefore,  it  is  necessary  that  this  measure  be  passed 
at  once  so  that  relief  and  employment  may  continue  unin- 
terrupted throughout  the  country.  I  think  that  it  would  be 
a  national  calamity  if  this  relief  were  not  continued,  because 
some  of  the  finest  men  and  women  in  the  United  States  are 
victims  of  the  depression  and  are  on  the  C.W,A.  rolls  because 
they  are  willing  to  work  to  earn  their  livelihood.  You  will 
find  on  the  rolls  the  once  rich  man  and  the  afflicted  working 
side  by  side.  You  will  find  on  the  rolls  men  and  women 
who  once  held  down  responsible  positions,  but  who,  because 
of  the  depression,  have  been  forced  into  idleness  and  are 
now  glad  to  find  honorable  work  to  do  and  take  that  offered 
by  the  C.W.A. 

Funds  expended  so  far  but  which  now  are  exhausted 
have  brought  joy  and  happiness  to  the  widow  and  her  orphan 
and  all  classes  of  people  in  this  Nation  regardless  of  color, 
creed,  and  nationality  because  work  has  been  created. 
Therefore,  I  say  again,  that  it  would  be  a  national  calamity 
if  our  Ajqierican  citizens  and  their  families  should  not  receive 
the  proper  food,  care,  and  employment  at  this  time.  The 
only  direct  remedy  for  unemployment  is  employment,  and 
this  is  what  the  C.W-A.  does.  Another  fine  feature  of  the 
C.W.A.  development  is  that  It  pays  off  every  week.  C.W.A. 
workers  do  not  hoard  their  money  or  invest  it  in  unnecessary 
enterprises;  he  hurries  to  distribute  it  among  the  grocer,  the 
butcher,  clothier,  and  other  business  men  with  whom  he 
deals  and  the  creditor  whom  he  owes.  Reviving  business 
always  means  more  revenue  for  the  Government  and  better 
times  for  all,  and  that  is  what  the  C.W.A.  has  been  doing. 

This  Congress  cannot  afford  to  drop  this  imdertaking  now 
of  pulling  our  people  out  of  the  depression  if  we  are  not  to 
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return  to  th«  dark  days  of  last  March  when  banks  were 
crashing  on  all  sides,  smokestaclu  were  smokeless,  factories 
idle  and  "  No  help  wanted  "  signs  greeted  applicants  for  Jobs 
at  every  turn. 

There  are  hundreds  of  people  In  my  district.  In  the  large 
cities  of  Gary.  Hammond.  East  Chicago  <Ind.)  Harbor,  and 
Whiting.  Ind..  who  have  renewed  hope  and  courage  since  the 
C.W.A.  gave  them  work.  You  can  Imagine  the  Jubilant  feel- 
ings of  a  father  who  bring.s  home  on  a  Saturday  night  for  the 
flr!>t  lime  in  months  and.  yes,  years,  his  pay  of  $12  or  $14  that 
he  has  worked  for  and  earned  as  an  employee  of  the  C.W.A. 

Hundreds  of  In.stances  of  this  kind  have  happened  in  my 
district  and  in  a  great  many  cases  it  is  the  first  money  that 
the  family  could  call  their  omn  in  years.  I  made  numerous 
speeche.s  in  my  district  before  I  came  to  Washington  to 
attend  the  Seventy-third  session.  In  these  speeches  I  de- 
clared I  would  support  all  appropriations  for  the  continu- 
ance of  this  work  because  I  believe  that  this  work  should 
be  continued  for  the  sake  of  humanity. 

I  hope  that  when  the  time  comes  when  this  money  is  ex- 
hausted that  the  wheels  of  industry  win  be  timiing  with 
such  speed  that  the  ranks  of  unemployment  will  be  de- 
pleted sufficiently  so  that  there  will  be  no  need  for  addi- 
tional appropriation.  My  heart  beats  in  sympathy  for  the 
working  man  and  woman  and  their  family  and  I  want  to 
help  them  in  every  way  I  can.  I  believe  that  my  support 
of  this  meastffe  is  a  help  to  the  working  class  of  people  of 
my  district,  because  coming  from  the  working  class  I  know 
something  of  their  problems  and  their  plight. 

Before  this  session  ends  I  hope  I  will  have  the  plea.sure 
of  voting  for  a  measure  that  is  designed  to  guarantee  the 
principal  on  Home  Owners'  Loan  Corporation  bonds.  I 
have  been  informed  on  reliable  authority  that  there  are 
prospects  of  such  a  bill  being  introduced  and  sentiment 
favorable  to  passage.  I  hope  that  is  true  because  it  will  be 
a  distinct  aid  to  the  people  of  my  district.  A  bill  of  this 
type  win  save  the  depressed  home  owner  from  $300  to  $600 
which  is  now  being  lost  to  those  who  are  having  their  homes 
refinanced  because  of  the  condition  of  the  bond  market. 
Until  reports  were  current  that  a  bill  of  this  nature  was  to 
be  presented  to  Congress  H.O.L.C.  bonds  were  being  quoted 
in  the  low  80's.  Publication  of  reports  gave  impetus  to 
these  bonds  and  today  these  bonds  are  listed  as  selling  in 
the  high  90 's. 

I  am  sure  that  if  Congress  does  not  pass  some  law  to  guar- 
antee the  principal  on  these  Government -guaranteed  inter- 
est-bearing bonds  that  they  will  again  sink  to  the  low 
80"s  and  cause  great  loss  to  the  humble  mortgagor  who  is 
striving  to  pay  off  his  debt  on  his  little  home. 

The  reason  the  H.O.L.C.  Act  was  designed  and  passed  was 
to  save  the  smaU  home  for  the  owner.  Under  present  con- 
ditions, a  loss  of  several  hundred  dollars  is  suffered  by  him 
because  of  the  refusal  of  the  mortgagor  to  accept  the  bonds 
which  the  Government  does  not  guarantee  the  principal  of 
but  only  the  interest. 

I  believe  that  a  continuation  of  the  C.W.A.  appropriation 
and  adequate  appropriation  to  guarantee  the  principal  on  ' 
home-loan  bonds  will  do  more  than  anything  else  at  this 
time  to  inspire  the  people  of  this  country  and  to  renew  their  i 
hope  and  courage  that  their  great  leader  and  Members  of 
this  Congress  are  striving  to  do  their  utmost  to  break  the 
depression,  reduce  the  ranks  of  the  unemployed,  and  bring 
joy  and  sunshine  into  every  home  in  this  land:  and  you  may  | 
rest  assured  that  I.  as  the  Representative  of  the  First  Dis- 
trict of  Indiana,  will  continue  to  fight  for  every  man,  woman. 
and  child  in  my  district.  I 

Mr.  EDMONDS.  Mr.  Speaker,  the  only  reason  that  can 
be  given  for  the  vast  expenditures  we  have  been  appropriat-  ' 
ing  for  is  that  it  is  for  the  relief  of  the  unemployed,  and. 
as  it  Is  money  that  will  at  a  later  date  have  to  be  repaid  by 
the  taxpayer,  great  care  should  be  taken  by  the  various 
departments  entrusted  with  its  disbursement  that  it  should 
not  be  used  to  promote  enterprises  that  inU  at  a  later  date 
cause  more  unemployment  and  defeat  the  purpose  which  the 
people  expect  to  see  achieved  when  they  willingly  acquiesce 
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in  the  expenditures  of  the  necessary  funds  to  accomplish 
the  purpose. 

It  is  to  be  hoped  that  the  present  appropriation  to  the 
C.W_A.  is  only  a  stopgap  to  the  time  when  the  allotments 
made  by  the  P.W.A.  are  actively  under  way. 

An  analysis  of  these  work.s  in  the  latter  part  of  January 
show  their  standing  at  that  time  as  follows: 
progress  report  of  Pttblir  Works  AdminUtration  as  of  Jan.  20,  1934 
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This  report  shows  that  at  present  about  18.000  men  are  at 
work  on  the  various  projects,  but  that  when  all  of  the  work 
s  underway  there  will  be  sufficient  to  give  actual  work  to 
ipproximately  255,000  men  for  1  year,  using  30  hours  per 
week  as  a  basis. 

The  loans  that  are  to  be  used  for  new  construction  by  the 

-ailroads  will  give  many  more  men  work,  probably  a  greater 

jercentage  than  in  the  other  work  provided  for,  unless,  of 

i;ourse,  the  man  hours  are  included  in  the  estimates.    There 

may  be  also  many  hours  of  work  not  estimated  for  in  sup- 

Jlies  and  material  of  different  kinds  that  will  be  used  in 

Completing  these  proposed  developments. 
Careful  study  should  be  given  these  enterprises  so  that 
rhile  some  of  the  proposals  may  be  most  efficient,  and  under 
irdinary  circumstances  extremely  desirable,  they  do  not  de- 
[eat  the  purpose  of  all  this  expenditure. 
I  am  informed,  for  instance,  that  a  power  plant  was  erected 
Kentucky  burning  oil  when  the  town  is  surrounded  by 
oal  fields,  and  that  another  is  contemplated  at  Carbondale, 
^1.,  again  in  the  coal  fieldsj    It  is  a  que.stion  whether  these 
lants  so  located  are  even  efficient,  but  both  of  them  will 
( isplace  labor:  even  at  the  academy  at  Annapolis  an  oil  plant 
i  s  being  installed,  throwing  about  40  men  out  of  employment. 
Such  proposals  as  these  should  have  no  place  in  our  work 
tjo  \aiag  back  employment  to  those  who  need  it. 


io«:9 


mMnpTTGcrnvT  a  t 


Dtrr'nun     unTTci:i 


Ti^  f%rtr*t  r  k  r%%r      S 


1934 


CONGRESSIONAL  RECORD— HOUSE 


1951 


The  most  vlciotts  of  these  propositions,  and  the  one  that 
will  react  in  the  future,  is  the  nontaxed  propositions.  At  the 
rate  we  are  building  Government  projects  which  will  be  tax 
free  and  are  competitive  to  present  private  operations,  it 
will  become  a  question  in  the  future  as  to  how  the  balance 
of  the  public  on  the  outside  will  be  able  to  bear  the  burden 
placed  upon  them  to  meet  the  Government's  demands.  Many 
will  fail,  and  eventually  the  only  solvent  business  in  the 
country  will  be  the  Government  Itself,  and  it  will  be  obliged 
to  perform  all  necessary  forms  of  endeavor  with  the  Indi- 
vidualism and  personal  liberty  of  which  our  America  was  so 
proudly  submerged. 

Let  us  look  into  one  of  these  projects  and  see  if  they  gen- 
erate unemployment.  Take  the  St.  Lawrence  seaway — for 
every  1,000,000  horsepower  developed  here  3,000,000  tons  of 
coal  will  be  displaced.  Canada  Is  now  our  best  customer 
for  exported  coal,  so  we  could  readily  estimate  that  our  loss 
will  be  twice  as  great  and  6,000  miners  and  their  families 
will  be  permanently  added  to  the  unemployed. 

Further  than  this,  when  this  canal  is  open  the  market  for 
the  Northwest  will  be  open  to  foreign  anthracite  and  bitumi- 
nous coal,  also  destructive  to  our  home  people  when  we 
consider  the  labor  involved. 

Money  used  in  such  projects  defeat  their  own  purpose  and 
add  greatly  to  the  unstability  of  our  institutions,  causing 
hesitation  in  the  advancement  of  many  private  projects 
which  today,  if  placed  in  progress,  would  go  far  in  assisting 
our  recovery. 

Mr.  CROWE.  Mr.  Speaker,  it  is  my  duty  and  my  pleasure 
to  support  the  Federal  Emergency  Relief  Act  and  the  C.W.A. 
appropriation.  It  is  true  that  $950,000,000  is  a  lot  of  money. 
But  when  one  considers  that  the  income  of  the  Nation  in 
1928  was  estimated  at  $90,000,000,000  and  in  1932  the  esti- 
mates run  as  low  as  $37,000,000,000,  it  is  readily  seen  that 
someone  needs  help.  A  great  part  of  that  loss  of  $53,000,- 
000,000  was  by  labor  and  the  farmer. 

These  two  great  groups  must  be  rehabilitated.  There  can 
be  no  prosperity  in  this  country  until  they  are  revived. 
I  have  consistently  and  regularly,  all  the  time  I  have  been  in 
Congress,  and  before  that,  urged  public  works  and  relief  as 
the  only  sure  relief  from  this  terrible  calamity  and  panic. 
In  November  1930  in  an  address  I  urged  this. 

Several  years  ago  when  England  was  facing  a  crisis,  when 
millions  were  unemployed,  she  started  the  outright  dole. 
We  have  adopted  something  much  better,  more  humane. 
Self-respecting  men  and  women  desire  work.  They  v.-ant 
something  to  do.  These  Civil  Works  projects  can  and  all 
should  be  projects  of  some  value  and  something  needed. 

But  suppose  part  of  it  is  lost?  We  are  then  no  worse  off 
than  if  used  as  an  out-and-out  dole.  However,  it  is  not  all 
lost,  as  most  of  the  money  is  being  spent  for  useful  projects. 

What  do  we  do  in  calamity  of  war?  In  ca.se  of  war,  we 
leave  nothing  undone  to  win.  We  spend  by  the  billion — 
not  one  billion,  but  two,  five,  ten,  twenty,  even  $30,000,000,- 
000  to  win.  And  if  it  becomes  necessary  to  go  to  war,  we 
should  spend  any  sum  needed  in  order  to  win.  Let  us  re- 
verse the  'picture.  In  war  the  money  is  all  spent  for  de- 
structive purposes.  Every  dollar  is  wasted,  destroyed — 
vessels  sunk,  homes  wrecked,  ammunition  burned,  lives 
lost — but  we  do  not  hesitate  to  spend  until  we  win.  Today 
we  are  in  a  dilemma  equal  to  war.  Let  us  spend  until  we 
win.  The  money  spent  now  is  to  bring  prosperity — not  to 
destroy  it.  It  is  to  build  roads — not  to  destroy  them.  It  is 
to  build  houses — not  to  dynamite  them.  It  is  to  build 
ships — not  to  sink  them.  It  is  to  take  young  manhood  from 
the  ranks  of  the  unemployed,  where  their  lives  are  being 
wrecked  in  idleness  and,  in  their  tender  age,  thrown  open 
to  vice  and  crime — and,  like  the  old  adage,  "  Idleness  is 
the  devil's  workshop  " — and  placing  them  in  C.C.C.  camps, 
C.W.A.,  and  making  men  of  wrecks  instead  of  making 
wrecks  of  men. 

I  am  glad  to  support  this  measure.  In  my  opinion,  it 
ohould  have  called  for  a  half  billion  dollars  more  for  the 
President  to  have  under  his  control  in  event  it  would  be 
needed.  I  should  like  to  see  the  Public  Works,  Civil  Works, 
and  the  Federal  building  program  broadened  imtil  every 


man  in  need  of  employment  and  who  wanted  to  work  could 
find  employment.  Our  first  real  prosperity  will  not  be  had 
until  then. 

In  every  great  crisis  In  our  country  a  leader  of  outstand- 
ing proportions  has  risen.  This  country,  running  true  to 
form,  has  today  its  greatest  leader — a  progressive,  a  hu- 
manitarian, and  a  man  who  sympthlzes  with  his  fellow  men. 
There  are  two  types  of  men  in  public  life — a  leader  and  a 
boss.  President  Roosevelt  is  a  most  outstanding  leader. 
He  has  the  pulse  beat  of  the  Nation  at  hand:  the  country  is 
behind  him.    The  Congress  is  glad  to  follow  him. 

Mr,  KENNEY.  Mr,  Speaker,  the  people  of  my  district,  to- 
gether with  the  great  masses  of  the  population  of  the  coun- 
try, are  awaiting  eagerly  the  enactment  of  this  law.  It  will 
mean  a  great  deal  to  them.  It  will  continue  the  program  of 
civil  works  which  brought  the  first  ray  of  sunshine  to  so 
many  of  our  unemployed. 

Not  only  that,  it  should  be  the  means  of  restoring  tho 
30 -hour  week  at  the  original  rate  of  wage  on  Civil  Work  proj- 
ects. The  employment  which  these  projects  have  given  to 
our  people  must  be  continued  on  that  I5a3is  as  long  as  is 
necessary.  And  the  scope  of  the  work  ought  to  be  broadened 
so  as  to  benefit  more  the  women  and  white  collar  workers 
of  the  country.  The  appropriation  of  $950,000,000.  which 
this  bill  raises,  will  be  sufficient  to  do  all  these  things  and 
provide  more  adequate  relief  well  into  the  year.  We  can.  if 
necessary,  appropriate  additional  sums  before  this  session  of 
Congress  is  ended  to  carry  on  further. 

Of  course,  the  program,  to  be  effective,  must  provide  for  a 
30-hour  week  and  give  our  people  the  wages  originally  estab- 
lished. Otherwise  the  Civil  Works  objective  will  fail  of  its 
purpose.  The  30-hour  week  must  be  restored  upon  the  pas- 
sage of  this  bill.  Only  in  this  way  shall  all  persons  engaged 
in  this  work  receive  just  and  reasonable  minimum  wages.  A 
shorter  week  will  not  suffice. 

And  there  should  be  no  discrimination  in  the  future.  A 
recent  order  of  the  Federal  Relief  Administrator  reduced  the 
hours  of  work.  In  so  doing  it  discriminated  against  resi- 
dents of  the  smaller  communities.  It  cut  the  hours  of  those 
living  in  places  of  less  than  2,500  population  to  13  hours  per 
week,  while  those  residing  in  to^Tis  of  over  2.500  population 
were  reduced  to  only  24  hours  per  week.  In  other  words,  the 
former  were  cut  down  to  a  2-day  v/eek;  the  latter  were 
reduced  to  a  3 -day  week.  After  it  was  issued,  the  order  was 
modified  so  as  to  give  at  least  a  30 -hour  week  to  those  in 
urban  sections,  but  a  5-day  weak  for  all  is  essential  if  the 
purposes  of  the  program  are  to  be  achieved.  This  bill  is 
intended  to  bring  back  the  30-hour  week  and  with  it  the 
continuance  of  the  humane  program. 

The  welfare  of  the  unemployed  should  be  our  grave  con- 
cern. We  are  dependent  upon  them  for  the  future  pros- 
perity of  the  Nation.  The  old  thought  that  prosperity 
trickles  down  from  the  top  has  been  exploded.  I  have 
always  maintained,  and  still  believe,  that  the  man  and 
woman  at  the  bottom  are  the  props  that  sustain  prosperity. 
Prosperity  comes  from  them.  They  have  built  up  the  in- 
surance companies,  the  building  and  loan  associations,  the 
banks,  and  our  other  institutions;  they  have  made  possible 
the  growth  and  advancement  of  our  industries  and  other 
enterprises.  They  have  accomplished  these  things  with  their 
dimes,  quarters,  and  dollars.  Without  them,  all  is  at  a  stand- 
still. We  cannot  prosper  while  they  are  distressed.  Accord- 
ing to  the  figures  acquired  by  me,  75  percent  of  the  people 
of  working  age  are  still  employed  in  the  usual  occupations. 
And,  yet,  they  must  await,  as  is  seen,  the  restoration  of  work 
to  the  remaining  25  percent  before  a  proper  balance  is 
reached.  Until  such  time  as  the  latter  are  gainfully  em- 
ployed, we  shall  not  have  fully  recovered  from  the  catas- 
trophe of  the  depression. 

Heartily  in  accord  with  this  program,  which  affords  work 
not  otherwise  obtainable,  I  record  myself  in  favor  of  tho 
bill  and  advocate  continuance  of  the  Civil  Works  until  such 
time  as  those  engaged  in  it  shall  find  other  employment. 

But,  in  the  distribution  of  the  work,  political  favoritism 
should  play  no  part,  and  all  work  should  be  allotted  on  a 
fair  and  equitable  basis,  with  a  view  to  giving  employment 
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to  thoae  who  ncf^l  it,  regardleM  of  their  political  creed.    The 
periKni  in  chArve  of  each  agency  throuKhout  the  country 
nhould  comnuind  the  confldence  and  re«pect  of  hl«  com- 
munity and  bo  above  sunplc  Um  of  favorltUm  or  part  loan 
»hip.    And  It  l»  not  enounh  for  tlje  Federal  Relief  Admlnls 
trator  lo  promulgate  Huch  a  policy:  he  mu«t  enforce  it. 

Mr.  IMHOFF.  Mr.  Spealccr.  our  great  country  In  it*  bhort 
life  hit.s  pAMM-d  LhrouKh  nonic  great  criaes.  Soon  after  the 
United  States  Ooveruroent  waj  establi«hed  It  passed  through 
what  Mr,  PlsJce  has  plea.se<i  to  call  "  the  critical  per.od." 
At  this  time  our  Nation  had  no  standing  among  the  other 
naUon.s  of  the  world,  either  as  to  stabiUty  of  government  or 
flriancial  credit;  but  through  the  influence  and  far-sighted- 
nes-s  of  Alexander  Hamilton,  the  great  Secretary  of  the 
Treasury,  more  than  any  other  man.  our  OovenunenD  was 
placed  upon  the  high  road  to  prosperity  and  to  recognition, 
standme,  and  credit  amoni?  the  nations  of  the  world. 

In  1861  we  reached  another  great  crisis,  the  crisis  of  civil 
war — a  struggle  that  had  been  comuig  on  for  years  and  in 
which  brother  was  matched  against  brother,  and  father 
against  son.  It  was  a  conflict  testing  whether  this  Nation 
could  long  endure.  Up  to  this  time  it  was  the  greatest  test 
to  which  our  country  had  been  subjected,  and  the  very 
Government  was  rocked  to  its  foundation.  However,  every 
great  cause  produces  its  own  leader,  and  up  from  the  ranks 
of  the  sons  of  the  soil  came  the  Great  Emancipator,  Abra- 
ham Lincoln,  who  led  this  Nation  through  the  darlcness  and 
turmoil  of  civil  war  to  the  simshine  of  a  new  day,  a  umted 
and  a  greater  Nation. 

On  the  4th  day  of  March  1933,  a  new  administration  came 
into  being  under  the  most  distressing  circumstances  that 
ever  faced  a  new  President.  During  the  preceding  3  years 
the  whole  financial  and  industrial  fabric  of  the  country  hpd 
gone  to  wrack  and  ruin.  Practically  every  bank  in  the 
United  States  was  closed.  There  was  no  such  thing  as 
credit.  Some  13,000.000  men  were  walking  the  streets  in 
idleness,  which  meant  that  their  families,  representing  from 
30  to  40  millions  of  women  and  children,  were  suffering  for 
the  very  necessiUes  of  life.  Rumblings  of  revolution  were 
heard,  and  people  everywhere  were  beginning  to  doubt  the 
very  integrity  of  the  Government  of  the  United  States.  It 
was  in  such  a  setting  that  the  executive  department  of  this 
great  Nation  was  taken  over  by  Franklin  D.  Roosevelt. 

Mr.  Speaker,  what  has  been  the  result  of  his  stewardship? 
Almost  overnight  there  was  a  change  in  the  ouUook  of  the 
American  people.  From  dismay  and  despair  they  began  to 
have  hope.  Within  a  few  short  weeks  smoke  began  to 
pour  out  from  thousands  of  smokestacks  and  chimneys  that 
had  been  only  silent  sentinels  of  the  air  f(x  3  long  years. 

In  accordance  with  his  campaign  promises,  and  under  his 
leadership.  Congress  has  enacted  into  law  the  most  mo- 
mentous and  far-reaching  remedial  legislation  ever  enacted 
by  any  Congress;  and  as  a  result  Franklin  D.  Roosevelt,  like 
a  plumed  knight,  is  leading  us  steadily  and  surely  back  to 
prosperity  with  the  confldence  and  tnist  of  the  people  of  all 
classes  and  parties  such  as  has  been  given  to  no  President 
since  the  time  of  Washington. 

In  my  opinion,  one  of  the  most  humane  and  beneficial  acts 
of  this  administration  has  been  the  formation  of  the  Civil 
Works  Administration.  This  work  has  reached  into  every 
nook  and  comer  of  the  United  SUtcs.  and  has  driven  the 
wolf  from  the  door  of  over  4,000.000  homes.  In  my  district 
In  Ohio  over  5,000  people  have  received  employment  through 
this  agency.  Most  of  these  people  had  hardly  liad  a  days 
work  in  3  years  up  to  the  time  they  were  given  the  C.W-A. 
work;  and  as  they  were  for  the  most  part  heads  of  families 
the  work  under  the  C.W.A.  meant  the  very  necessities  of  life 
to  20.000  women  and  chUdren.  Since  the  funds  aUotted  to 
this  work  under  the  last  appropriation  will  be  exhausted 
early  in  February,  the  President  has  asked  that  another  ap- 
propriation be  made  by  Congress  to  carry  on  this  work.  I 
wish  to  sUte  here  and  now  that  I  am  In  hearty  accord  with 
the  President's  request.  It  Is  unthinkable  that  this  work 
shotild  stop  at  this  time.  I  am  in  favor  of  such  an  allotment 
for  this  work  as  wUl  carry  it  on  until  May  1.  or  such  time 
as  the  wheels  of  Industry  will  have  absorbed  those  to  whom 
this  work  has  been  extended. 
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CROP  notfvcnoit  awd  RARveSTiifO  loans 
Mr.  JONES.  Mr.  Speaker,  I  move  to  suspend  the  rules 
and  pass  the  bill  <6.  1975)  to  provide  for  loann  to  farmers 
for  crop  production  and  harvesting  during  the  year  1934, 
and  for  other  purposes,  with  an  amendment,  which  I  nend 
to  the  Clerk's  desk,  the  efToct  of  which  Is  to  strike  out  the 
Senate  bill  and  Insert  the  House  bill. 
The  Clerk  read  the  bill,  as  amended,  as  follow.^: 

/?/•  it  enacted,  etc.,  Thnt  the  Oovprnor  of  the  Furm  Credit 
AdmlnUtrutlon.  hereinafter  In  this  art  referred  to  ait  the  "  Oov- 
eriior  ".  u  hereby  authorized  to  make  loann  to  farmers  during  the 
ytar  1934  for  crop  production,  planting,  lullowlng.  and  cultivation 
and,  to  the  extent  of  not  exceeding  $1,000,000,  for  feed  for  live- 
Ktock  In  drought-  and  storm-Btrlcken  areas. 

Sec.  2  (a)  A  first  Hen  on  all  crips  growing  or  to  be  planted  or 
grown  or  harvested  during  the  yeur  1934.  or  on  livesto*  k,  shall 
be  recjulred  as  bccurliy  for  any  such  loan:  Provided,  however,  That 
In  the  case  of  a  loan  for  the  purpose  of  summer  fallowing  or  the 
production  of  winter  wheat,  a  first  lien,  or  an  agreement  to  give 
a  first  lien,  on  crops  to  be  harvested  In  1935  may.  In  the  discretion 
of  the  Governor,  be  deemed  sufficient  security.  Except  as  hereni- 
after  provided,  such  loans  shall  be  made  through  such  agencies, 
upon  such  terms  and  condition.^,  and  subject  to  such  regulations 
as  the  Governor  shall  prescribe.  Every  borrower  shall  be  required 
to  pay  all  recording,  notarization,  and  other  legal  fees  unciuding 
the  co.st  of  lien  certificates  furnished  by  county  recorders  and  sim- 
ilar public  officials)  Incurred  In  connection  with  uls  loan:  and  to 
pay  an  Iruspection  and  field  supen'lslon  fee  of  50  cents  which  may 
be  deducted  from  the  proceeds  of  his  loan.  Loans  made  pursuant 
to  the  provLsions  of  this  act  shall  bear  interest  at  the  rate  of  not 
to  exceed  6  percent  per  annum.  For  the  purpose  of  collecting 
loans  made  under  this  act  and  under  prior  acts  of  the  same  gen- 
eral character,  the  Governor  may  u.se  the  facilities  and  services  of 
production  credit  corporations,  production  credit  associations, 
regional  agricultiu-al  credit  corporations,  and  other  institutions 
operating  under  the  Jurisdiction  and  supervision  of  the  Farm 
Credit  Adm.lni&tratlon  or  of  any  officer  or  officers  thereof  and  may 
pay  for  such  services  and  the  use  of  such  facilities  from  the  funds 
made  available  under  section  5  hereof  for  the  payment  of  necessary 
administrative  expenses;  and  such  Institutions  are  hereby  ex- 
pressly empowered  to  enter  Into  agreements  with  the  Governor  for 
such  purposes. 

(b)  The  aggregate  amount  of  loans  made  under  this  act  to  any 
borrower  shall  not  exceed  $250:  Provided,  however.  That  in  any 
area  certified  by  the  President  of  the  United  States  to  the  Governor 
as  a  distressed  emergency  area,  the  Governor  may  make  loans 
without  regard  to  this  limitation,  under  such  regulations  as  he 
may  prescribe  therefor. 

(c)  No  lean  shell  be  made  under  this  act  to  any  applicant  who 
shall  not  have  first  established  to  the  satisfaction  of  the  proper 
officer  or  employee  of  the  Farm  Credit  Administration,  under  such 
reguiations  as  the  Governor  may  prescribe,  (1)  that  such  applicant 
Is  unable  to  procure  from  a  production  credit  association  or  from 
a  private  lending  Institution,  on  a  fair  basis  and  at  a  reasonable 
rate  of  interest,  a  loan  in  an  amount  reasonably  adequate  to  meet 
his  needs  for  the  purposes  for  which  loans  may  be  made  under 
this  act;  and  (2)  that  such  applicant  Is  cooperating  directly  in  the 
crop  production  control  program  of  the  Agricultural  Adjustment 
Administration  or  is  not  proposing  to  increase  his  1934  production 
of  basic  agrlcultiu-al  commodities  In  a  manner  detrimental  to  the 
success  of  such  program. 

Sec.  3.  (a)  The  moneys  authorized  to  be  loaned  by  the  Gov- 
ernor under  this  act  are  declared  to  be  Impressed  with  a  trust  to 
accomplish  the  purposes  provided  for  by  this  act,  namely,  the  pro- 
duction, planting,  fallowing,  cultivation  of  crops,  and  feed  for 
farm  livestock,  which  trust  shall  continue  until  the  moneys  loaned 
pursuant  to  this  act  have  been  used  for  the  purposes  contemplated 
by  this  act,  and  It  shall  be  unlawful  for  any  person  to  make  any 
material  false  representation  for  the  purpose  of  obtaining  any  loan 
or  to  assist  in  obtainiui-  such  loan  or  to  dispose  of  er  assist  in 
disposing  of  any  crops  given  as  security  for  anv  loan  made  under 
authority  of  this  act,  except  for  the  account  of"  the  Governor  and 
for  the  purpose  of  carrying  out  the  provisions  of  this  act. 

(b)  It  shall  be  unlawful  for  any  person  to  charge  a  fee  for  the 
purpose  of  preparing  or  assisting  in  the  preparation  of  any  papers 
of  an  applicant  for  a  loan  under  the  provisions  of  this  act 

(c)  Any  person  violating  any  of  the  provisions  of  thi.s  act  shall 
be  guilty  of  a  misdemeanor  and  shall,  upon  conviction  thereof,  be 
punished  by  a  fine  not  exceeding  $1,000  or  by  imprisonment  not 
exceeding  6  months,  or  both.  f        k- 

8«c.  4  The  Governor  Is  authorized  to  procure  a  fidelity  bond 
coveniig  all  employees  directly  engaged  In  adminstering  the  provi- 
sions of  this  act.  and  to  pay  the  premiums  therefor  from  the  funds 
made  available  under  section  S  of  this  act  for  the  payment  cf 
n*c«Mary  administrative  expenses.  The  Oovernor  shall  have 
power,  without  regard  to  the  provisions  of  other  laws  applicable 
J?-Tt^u"IPo?''?*"'.'*"'*  compensation  of  ofHcers  and  employee,  of 
the  United  States,  to  employ  and  fix  the  compensation  and  duties 

.'^1  *«*"^"'  o«f*r«.  and  employees  as  may  be  necessary  to  carry 
out  the  purposes  of  this  act:  but  the  compensation  of  such  officers 
ajid  employees  shall  correspond,  so  far  as  may  be  practicable,  to 

a -1*^  ^■''"•^*1  ^^  '^*  Classification  Act  of  1»23,  oii  amend-jd. 
.nv^«„-P.!r''.J'  SlT'^y  authorized  to  be  appropriated,  out  of 
S?a^?^Ur  o^  Tr«»*Vfy  not  otherwise  appropriated,  the  sum 

,•^•000,000.  or  so  much  thereof  as  may  be  necessary,  to  carry 
out  the  provuion*  of  this  act.    Any  moneys  to  approp^uted.  and 
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flit  collections  of  both  prlnrlpnl  and  Interest  on  loan*  mods  wndrr  i 
this  net,  miiy  be  used  hy  lh"  Clovcrtmr  for  nil  ncff^nnry  udmlnl!** 
tratlve  expeiii^x  In  rnrrvit'i;  nut  tli««  proviKlo'is  of  ihlti  act  iind  in 
rollectinK  outNtiindltjg  bnluuM-*  on  crop  production,  seed  snd  feed 
loHJii  ni  iclt;  under  the  act  cntulfd  "An  act  to  provide  for  loam  vo 
farmers  lor  crop  production  and  liorveotinK  durim;  the  year  J833. 
cind  for  f'lhrr  p-.irposffs  ".  approved  February  4.  1033,  or  under  prlar 
legUlulion  of  the  same  genc:-ttl  charncter, 

The  SPEAKER.    I.s  a  r.ccond  demanded? 

Mr.  HOPE.    Mr,  Speaker,  I  demand  a  .scccnd. 

The  SPEAKER,  Is  the  gentleman  a  member  of  the  com- 
mittee? 

Mr.  KOPE.    I  am. 

The  SPEAKER.    Is  the  gentleman  opposed  to  the  bill? 

Mr.  HOPE.    I  am  not  opposed  to  the  bill;  no. 

Mr.  SNELL.  Mr.  Speaker,  I  demand  a  second.  I  am 
opposed  to  the  bill. 

The  SPEAKER.  The  gentleman  from  New  York  demands 
a  cecciid. 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  that 
a  second  may  be  considered  as  ordered. 

The  SPEA.KER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  JONES.  Mr.  Speaker,  I  yield  5  minutes  to  the  gen- 
tleman from  Mississippi  [Mr.  Doxey]. 

Mr.  DOXEY.  Mr.  Speaker,  the  Committee  on  Agriculture 
In  conducting  hearings  on  this  bill  to  provide  loans  to 
farmers  for  crop  production  during  the  year  1934.  and  for 
other  purposes,  found  there  was  substantial  evidence  justify- 
ing such  legislation  at  this  time.  Therefore  we  have  re- 
ported favorably  the  bill.  H.R.  7521.  which  carries  an  au- 
thorization for  an  appropriation  of  $35,000,000  to  be  used 
for  the  purpose  of  crop  production  for  the  year  1934  and  for 
the  feeding  of  livectcck  up  to  $1,000,000. 

There  is  a  limitation  in  the  bill  whereby  an  individual  loan 
is  not  to  exceed  $250. 

There  is  a  further  limitation  in  the  measure  whereby  when 
the  applicant  makes  application  for  a  loan,  using  the  ma- 
chinery that  has  already  been  set  up  by  the  Farm  Credit 
Administration,  he  will  have  to  show  that  he  is  unable  to 
secure  an  adequate  loan  on  reasonable  terms  from  any  of 
the  production  credit  associations  which  are  being  set  up 
throughout  the  country.  We,  as  a  committee,  feel  these 
associations  will  be  permanent,  serve  a  good  purpose,  and 
prove  of  lasting  benefit  while  this,  of  course,  is  a  temporary 
measure.  The  applicant  must  further  show  that  he  cannot 
seciue  an  adequate  loan  from  one  of  these  institutions,  and 
also  that  he  carmot  secure  a  loan  from  any  private  lending 
institution. 

There  is  another  limitation  provided,  that  the  applicant 
must  also  show  that  he  is  cooperating  with  the  Government 
in  the  reduction  program.  The  rate  of  interest  carried  in 
this  bill  is  not  to  exceed  6  percent. 

The  need  is  a  substantial  one  for  the  reason  that  the 
production  association  set  up  to  be  a  permanent  organiza- 
tion to  loan  money  to  the  farmers  has  not  reached  the  class 
of  farmers  that  was  not  able  to  qualify  and  to  receive  the 
benefits  from  that  organization  that  we  hoped  would  be 
granted  by  the  more  permanent  institution. 

We  know  that  this  is  going  to  supply  a  great  and  urgent 
need.  We  know  that  it  will  supply  a  purpose  that  the  per- 
manent organization  has  not  been  able  to  supply  to  date, 
and  therefore  I  feel  that  there  will  be  no  opposition  to  It. 
Let  us  unite  and  pass  this  bill  and  perfect  it  In  conference. 
It  extends  aid  where  aid  is  needed. 

There  was  some  dl.scussion  as  to  whether  or  not  thlrty-flve 
million  would  be  sufflclent,  and  whether  or  not  the  amount 
should  not  be  In  excess  of  $250  loaned  to  an  Individual. 
The  decision  of  the  committee  was  that  $35,000,000  would 
do  the  Job;  that  was  the  Information  given  us  by  the  experts 
who  made  the  calculation,  and  that  $250  will  be  the  maxi- 
mum loaned  to  individuals.  If  the  .sum  of  $250  should  bo 
raised,  the  general  appropriation  should  be  more  than  $36,- 
000,000.    I  believe  In  conference  we  will  agree  on  $40,000,000, 

Mr.  COX.    Will  the  gentleman  yield? 

Mr,  DOXEY,    I  yield  gladly  to  my  friend  from  Ocorgla, 

Mr.  COX.    If  crop  production  associations  are  as  liberal 


an  hoped  for,  does  not  It  occur  to  the  nentleman  that  thla 
bill  Is  preKcribins  conditions  that  will  make  It  practically 
impoMiblo  for  farmer*  to  borrow? 

Mr.  DOXEY,  If  they  need  It,  it  will  be  there.  The  farmer 
fihould  be  granted  the  loan  if  he  cannot  obtain  It  eUewhcre. 
We  here  can  only  pa.ss  lawM;  they  are  administered  by 
another  department  of  the  Oovernment.  Of  course  the  suc- 
cess or  failure  of  a  law  largely  depends  upon  how  It  Is 
administered. 

Mr.  COX.  In  the  opinion  of  the  gentleman  and  his  com- 
mittee, is  the  crop  production  association  quite  adjusted 
to  the  needs  of  the  most  needy  borrowers? 

Mr.  DOXEY.  The  gentleman  will  have  to  take  Into  con- 
sideration that  these  are  in  an  embryo  state.  Most  of  the 
associations  have  just  been  set  up,  and  naturally  it  will  take 
quite  some  time  for  them  to  function  properly.  The  aver- 
age farmer  now  has  to  begin  making  his  preparations  for  his 
farming  activities  this  year.  He  needs  help  now.  To  my 
mind  a  great  number  of  farmers  who  need  help  now  will 
not  Lkely  be  able  to  give  the  security  required  to  obtain  a 
loan  from  these  newly  organized  production  credit  associa- 
tions. I  prepared,  by  direction  of  the  Committee  on  Agri-  , 
culture,  the  report  on  this  bill  which  is  before  you,  and  I , 
know  my  committee  feels  that  these  loans  provided  by  this 
fund  v/ill  reach  worthy  and  deserving  farmers  whose  urgent 
needs  would  not  likely  be  met  otherwise.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  HOPE.  Mr.  Speaker.  I  yield  5  minutes  to  the  gentle- 
man from  Wisconsin  [Mr.  Boileau]. 

Mr.  BOILEAU.  Mr.  Speaker.  I  regret  very  much  that 
this  bill  is  brought  up  under  suspension  of  the  rules  where- 
by we  are  not  able  to  offer  amendments.  I  want  to  call 
the  attention  of  the  Membership  of  the  House  to  what  I 
consider  to  be  a  very  unfair  way  in  which  the  livestock  and 
dairy  industry  has  been  brought  under  feed  and  seed  bills. 

During  1933,  $57,000,000  was  loaned  to  the  farmers  of  the 
country  in  the  form  of  seed  and  feed  loans.  The  bills 
that  have  been  enacted  in  the  past  and  this  bill  provide 
that  in  order  to  obtain  a  loan  the  farmer  must  give  a  first 
lien  on  his  crop,  if  he  is  getting  a  seed  loan  and  a  first  lien 
on  his  livestock  if  he  is  getting  a  feed  loan. 

During  the  last  year,  out  of  the  $57,000,000  loaned  to 
farmers  of  this  country,  only  $250,000.  only  one  quarter  of 
a  million  dollars,  was  loaned  for  feed  loans. 

Now.  in  the  dairy  section  of  the  country  during  the  last 
4  years,  particularly  in  the  State  of  Wisconsin,  a  great  dairy 
State,  the  farmers  suffered  on  account  of  the  drought.  The 
farmers  were  unable  to  raise  enough  feed  for  their  live- 
stock. They  were  in  need  of  loans.  But,  because  of  the 
provisions  of  the  bill,  which  provided  that  the  farmer  should 
give  a  first  lien  on  his  cattle,  only  a  very  few  have  been 
able  to  obtain  a  loan  on  their  livestock,  and  those  few  either 
had  no  existing  mortgage  on  their  cattle  or  they  were  suc- 
cessful in  obtaining  waivers  from  the  holders  of  the  chattel 
mortgages. 

Only  one  quarter  of  a  million  out  of  $57,000,000  was  loaned 
during  the  last  year  for  feed  for  livestock.  When  we  con- 
sider that  the  livestock  and  dairy  industry  comprises  more 
than  half  of  all  of  the  agricultural  interests  in  the  entire 
United  States,  It  seems  to  me  they  are  getting  a  shabby  deal 
out  of  this  entire  situation. 

Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield. 

Mr.  KVALE.  The  gentleman  is  pointing  out  that  those 
who  need  this  aid  most  sorely  are  ineligible  to  receive  it? 

Mr.  BOILEAU.  That  is  exactly  correct.  We  find  that  in 
those  sections  that  produce  crops,  such  as  cotton  and  wheat, 
the  farmers  have  something  in  the  spring  of  the  year  that 
is  not  encumbered.  They  never  carry  over  a  mortgage  on  a 
crop  from  one  year  to  another.  So  that  In  the  spring  they 
can  gel  help  by  mortgaging  their  crop,  or  they  can  sign  an 
agreement  that  they  will  mortgage  their  crop,  so  that  they 
are  able  to  get  help.  But  the  dairy  industry  and  the 
cattle  and  hog  industry,  the  livestock  Industry  generally, 
have  already  had  their  livestock  mortgaged,  which  is  a  part 
of  their  caplUl  Investment,  Just  as  much  as  the  land  that  U 
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used  in  growing  wheat  Is  a  part  of  the  capital  tnvestmer  t. 
Therefore  they  are  ineligible  for  these  loans.  It  is  true  n 
those  sections  they  have  been  able  to  obtain  some  loans  bit 
not  on  their  bvestock.  There  are  vast  sections  in  tie 
Middle  West  that  have  been  hit  by  the  drought — sections 
that  arc  used  for  the  purpose  of  raising  hvestock  and  in  the 
dairy  industry  that  are  sorely  in  need  of  aid.  I  wish  I  hiid 
an  opportunity  to  offer  an  amendment  to  this  bill,  becauie 
I  believe  the  justice  of  the  situation  would  appeal  to  tie 
Membership  of  this  House,  and  I  believe  this  House  wouTi 
maice  provision  so  that  it  would  not  be  necessary  that  a  fir  ;t 
lien  bo  given  to  secure  a  feed  loan,  but  rather  a  secondai  y 
hen  should  be  given  to  the  Government  to  secure  the  loaiis 
for  feed  purposes. 

Mr.  PISH.    Will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield. 

Mr.  PISH.  Is  there  not  an  additional  reason  why  there 
should  be  such  an  amendment?  Is  it  not  a  fact  that  the 
agricultural  relief  program,  the  A.A.A..  have  raised  tte 
feed  bills  for  the  dairymen  in  your  State  and  in  my  State? 
Is  it  not  a  fact  that  it  has  also  raised  the  feed  bill  fcr 
the  poultry  raisers? 

Mr.  BOILEAU.  That  is  true.  They  have  found  it  lecej  - 
sary  to  buy  feed  and  give  feed  to  the  farmers  in  the  variots 
sections. 

Mr.  FISH.  Is  that  not  an  additional  reason  why  theie 
should  be  an  amendment  to  this  bill  either  in  the  House  cr 
In  the  Senate? 

Mr.  BOILEAU.  I  believe  the  gentleman  is  absolutely 
correct.  It  shows  the  dire  need  for  such  relief  among  the 
livestock  and  dairy  people  of  the  country. 

The  SPEAKER  pro  tempore  (Mr.  Boylan).  The  tim; 
of  the  gentleman  from  Wisconsin  I  Mr.  BoileatjI  has  expiree . 

Mr.  JONES.  Mr.  Speaker.  I  yield  4  minutes  to  the  gentle- 
man from  North  Carolina  [Mr.  Warren  1. 

Mr.  WARREN.  Mr.  Speaker,  each  year  for  the  last  J 
years,  I  have  offered  a  measure  to  continue  the  crop-produc- 
tion loans.  In  my  section  of  North  Carolina  it  has  proven 
most  popular,  and  has  been  more  appreciated  than  an  r 
other  form  of  Government  loans.  The  necessity  for  It  thii 
year  is  Just  as  great  as  ever.  Last  year  we  would  have  been 
unable  to  have  started  a  crop  had  not  this  splendid  mea.<<ur  • 
been  enacted.  The  administration  has  set  up  these  ciopf 
production  credit  corporations,  but  thrv  will  not  reach  Ihfc 
man  most  in  need,  for  a  man  is  required  to  give  them  prnc  • 
tJcally  all  the  security  he  has,  The  bill  as  reported  by  th^ 
Committee  on  Agriculture  has  thrown  around  It  ail  of  thj" 
necessary  aafecuards.  and  before  a  man  can  obtain  a  loa 
he  must  be  couperalinir  with  the  reduction  campaign  nu 
foing  on, 

The  ftntleman  from  New  York,  the  distinguished  mlnorlt 
leader,  following  his  usual  rourne  on  thi«  particular  meaiur 
•ays  he  U  against  it.  With  all  his  splendid  underntandin, 
of  legislative  problems,  he  has  never  known  anything  abou 
this  measure,  doe«  not  know  anythmn  about  It.  and  doc 
not  want  to  know  anything  about  it. 

Mr.  SNELL.     Will  the  grntlcman  yield  for  a  question? 
Mr   WARREN     Certainly 
Mr,  8NELL.    Perhaps  thr  grntleman  could  give  me  somn 
InstrucUon  I  ought  to  have.    I  have  understood  the  policj 
of  the  present  sdministration  to  be  to  decrease  production, 
We  have  plowed  up  a  great  many  million  acres  of  land 
If  the  gentleman  will  tell  me  what  is  the  philosophy  anc 
what  Is  the  reason  for  loaning  money  to  plant  more  acres 
and   then   later   in   the   season   spending   more  money   t< 
plow  up  those  acres.  I  should  hke  to  have  him  tell  me. 

Mr.  WARREN.  I  have  just  sUted  to  the  gentleman  tha 
before  a  farmer  can  obtain  a  loan  under  the  proposed  bill 
he  must  have  first  exhausted  all  other  means  to  get  it. 

Mr.  SNELL.  He  must  declare  himself  bankrupt  before 
he  can  get  it? 

Mr.  WARREN.  Second,  he  must  show  he  is  cooperating 
with  the  crop  production  control  program  of  the  Depart- 
ment of  Agriculture. 

Mr.  SNELL.  The  gentleman  has  not  answered  my  ques-l 
Uon.    I  want  to  know  what  the  policy  of  the  administration 
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Is  going  to  be  this  year.    Is  it  going  to  be  to  decrease  pro- 
duction or  to  increase  it? 

Mr.  WARREN.  The  gentleman  knows  that  it  proposes  to 
decrease  it. 

Mr.  SNELL.     No;  I  do  not.    I  want  to  get  the  information. 

Mr.  WARREN.  The  gentleman  knows  it  is  going  to  be 
decreased. 

Mr.  SNELL.  I  honestly  cannot  understand  the  reason 
why  we  should  loan  money  to  increase  crop  production  and 
then  later  in  the  sea.^on  spend  more  money  to  plow  up  that 
same  crop  production. 

Mr.  WARREN.  I  assure  the  gentleman  that  these  loans 
are  not  for  the  purpose  of  increasing  production.  It  is  to 
help  the  man  who  cannot  get  funds  anywhere  else  to  plant 
his  crop. 

Mr.  SNELL.     Will  that  not  increase  production? 

Mr.  WARREN.  No;  it  will  not.  because  they  cannot  loan 
money  to  anybody  who  is  going  to  increase  production. 

Mr.  SNELL.  But  if  none  of  those  men  put  in  crops,  you 
would  not  have  to  pay  for  so  many  acres  to  plow  in.  Is 
that  not  a  fact? 

Mr.  WARREN.  I  do  not  at  all  agree  with  the  gentleman. 
Thij,  is  for  the  farmer  who  is  unable  to  get  funds  from  any 
other  source. 

Mr.  SNELL.  The  gentleman  and  I  cannot  agree  on  that 
policy. 

Mr.  WARREN.  New,  something  has  been  said  about  the 
rcpaj'ment  of  these  loaas. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  North  Carolina  [Mr.  Warren  1  has  expired. 

Mr.  WARREN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  by  inserting  in  the  Record  the  dis- 
tribution and  repayment  of  the  seed  loan  fund  of  1933,  as  of 
January  1,  1934. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  North  Carolina  [Mr.  WaerenJ? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 
Distribution  and  repayment  of  §ecd-loan  fund  of  1933 
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Mr.  WARREN  The  forefroing  .«^tatement  is  of  December 
31.  1933.  and  does  not  include  collateralized  loans.  Since 
January  1,  1934.  there  has  been  a  large  repayment,  but  total 
figures  are  not  yet  available. 

The  followinrr  are  the  collateralized  loans  in  the  several 
regional  seed  loan  districts  as  of  December  31,  1933: 

Salt  L\ke  City $201.00 

Dallas 102,  657.  90 

Memphis (') 

Minneapo.is ( ') 

St.    Loui.^ 4.137.00 

Washington 1.  284,  000.  00 

1,  390,  995.  93 

Mr.  HOPE.     Mr.  Speaker.  I  yield  myself  5  minutes. 

I  am  in  favor  of  this  measure.  Personally,  I  have  no  ob- 
jection to  its  coming  up  under  .suspension  of  the  vules. 
However.  I  know  there  are  a  number  of  gentlemen  on  each 
side  of  the  House  who  did  desire  to  ofler  important  amend- 
ments to  the  measure;  and.  of  cour.se,  tliey  have  no  oppor- 
tunity to  do  it  under  this  plan  of  procedure. 

I  know  there  is  a  great  deal  of  criticism  of  this  type  of 
loan,  yet  I  think  it  can  be  abundantly  justified  as  an  emer- 
gency measure,  which  it  is. 

It  has  been  said  that  this  measure  is  inconsistent  with 
the  policy  of  reducing  crop  production.  There  may  be  an 
apparent  inconsistency,  but  it  is  more  apparent  than  real, 
because  under  the  provisions  of  this  bill  and  of  the  bill 
which  we  passed  last  year  any  farmer  who  secures  a  loan 
must  agree  to  reduce  his  production  in  line  with  the  ordered 
program  of  the  Agricultural  Adjustment  Administration, 

What  would  really  happen  if  it  were  not  possible  to  make 
these  loans  is  that  a  consideiable  number  of  men  who  have 
been  engaged  in  the  occupation  of  agriculture  in  this  coun- 
try would  be  precluded  this  year  from  putting  out  a  crop. 
The  question  is  what  would  they  do:  where  would  they  go, 
with  10.000.000  unemployed  in  this  country  aheady?  Where 
would  these  men  whose  only  occupation  Is  agriculture  go 
If  they  are  unable  to  finance  the  putting  out  of  a  crop? 

The  bill  specifically  provide.*?  that  no  one  is  eligible  to 
secure  a  loan  unless  he  has  exhausted  every  other  oppor- 
tunity of  flnnnclng  his  farmiiiR  operations.  Ho  must  show 
that  he  cannot  get  the  money  from  private  credit  source*. 
lie  mu.<tt  show  that  he  haji  applied  for  a  loan  to  a  local 
pr(xlu(ll()ii  credit  corporation  and  that  h««  hn»»  not  been 
nbU  to  (juiilify.  Hnvintf  miidr*  thin  rtumtttK,  hiivinK  pruvrn 
th:if  ln«  In  unable  to  flimncp  hl»  fiuinina  oivnitionN  in  any 
otlUM  wiiy,  hr  \n  ♦•limblr  for  a  loan  of  thin  kiiift, 

Mr,  KILL  of  Alubanm.  Mr,  bpcuker,  will  the  tfontloman 
yirld? 

'Hi^  HPFAKER  pro  tempore  'Mr.  Boyi.ak',  Doe«  thr  Ken- 
tlrnuiri  !i(!in  Katixnn  yield  tu  the  ui-nll(Mtuiii  fiom  Alabama? 

Mr,  HOI'K,    I  yifld, 

Mr,  IIILI,  of  Ahibnmii,  In  the  padt  we  have  hud  «om<» 
trouble  nettlnif  Iohiih  where  croprt  hrivr  »)Hcn  planted  In  one 
t'uli'tuliir  year  luid  harvexfed  in  the  luxt  culi-ndar  year. 
Take,  for  Inxtance,  the  utrawberry  cn»p,  'I  h;-*  ci op  1m  planted 
In  the  winter  of  one  calendar  year  and  harvesie;!  (luring  the 
uprlnu  of  the  next  calendar  year.  An*  the  proviMionu  of  thin 
bill  broad  enouKh  to  take  care  of  such  a  ultuation? 

Mr.  HOPE.  There  is  a  provision  to  the  effect  that  in 
the  cafce  of  winter  wheat  the  crop  to  be  harvested  next  year 
will  be  taken  as  security, 

Mr.  HILL  of  Alabama.  The  language  in  the  first  part  of 
section  2  reads  in  part: 

A  first  lien  on  all  crops  growing  or  to  be  planted  or  grown  and/ or 
harvested  during  the  year  1934. 

Mr.  HOPE.  I  thank  the  gentleman  for  calling  that  lan- 
guage to  my  attention.  It  reads:  "  To  be  planted  or  grown." 
Undoubtedly  that  makes  the  act  broad  enough  to  apply  to 
crops  planted  this  year  and  harvested  next  year.  I  do  not 
think  there  will  be  any  question  about  that.  In  other  words, 
a  loan  may  be  based  upon  the  security  of  a  crop  which  is 
planted  this  year,  one  which  is  grown  this  year,  or  one  which 
is  harvested  this  year. 


'  No  collateral. 


Mr.  KLEBERG.  I  might  be  able  to  answer  the  question, 
as  I  brought  the  subject  up  in  committee  myself.  Crops 
planted  in  the  fall  of  1934,  to  be  harvested  in  the  spring  of 
1935,  would  come  under  the  provisions  of  this  bill,  falling 
within  the  language  beginning  in  the  la.st  line  of  the  first 
page.  This  language  was  inserted  in  the  bill  to  take  care  of 
just  such  a  situation. 

Mr.  HILL  of  Alabama.  Then  the  gentleman  feels  there 
would  be  no  question  about  loans  on  crops  of  this  character. 

Mr.  HOPE.    I  am  sure  there  would  not  be. 

[Here  the  gavel  fell.] 

Mr.  HOPE.  Mr.  Speaker,  I  yield  myself  2  additional 
minutes. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  HOPE.    I  yield. 

Mr.  TAYLOR  of  Tennessee.  How  many  acres  of  cotton 
land  have  been  withdrawn  from  cultivation  at  the  present 
time? 

Mr.  HOPE.    I  do  not  happen  to  have  that  information. 

Mr.  TAYLOR  of  Tennessee.  Is  it  a  fact  that  notwith- 
standing cotton  land  has  been  withdrawn  from  cultivation 
that  the  cotton  crop  this  coming  year  will  be  normal? 

Mr.  HOPE.  To  answer  the  gentleman's  question.  I  would 
have  to  possess  the  gift  of  prophecy,  because  that  depends 
not  only  on  the  amount  of  cotton  planted  but  also  on  the 
yield  per  acre. 

Mr.  TAYLOR  of  Tennessee.  I  understand  Mr.  Hopkins 
has  made  such  a  statement. 

Mr.  HOPE.  I  certainly  cannot  answer  the  gentleman  on 
the  basis  of  any  information  that  is  available  at  this  time. 

May  I  conclude  by  simply  saying  that,  despite  objectioas 
heretofore  made  to  this  type  of  legislation,  this  bill  will 
more  nearly  meet  such  objections  than  any  heretofore  con- 
sidered in  the  House.  It  contains  certain  safeguards  that 
have  been  absent  from  other  bills. 

So  far  as  there  being  an  emergency,  it  certainly  exists  at 
the  present  time  to  just  as  great  an  extent  as  it  has  ever 
existed;  however,  due  to  other  sources  of  Government  credit 
which  have  been  made  available  and  to  the  fact  that  large 
cash  benefit  payments  have  been  made  In  sections  where 
loan«  have  born  heavy  In  the  pa^t,  the  amount  which  Is  au- 
thorized to  be  loaned  1m  less  than  heretofore,  both  an  to  Indl- 
vuIuuIn  and  m  lu  the  total  amount  which  may  be  nmdo 
avuiUtble, 

Mr,  MAKTIN  of  Colorado,    How  much  le»»i»7 

Mr,  UOVK.    ThA  amount  which  wa»  loaned  in  1033  was 

ia7.'iA7,fiaB, 

Mr,  HNKLL,    How  much  wa«  paid  buck? 

Mr,  HOPE.    Of  ihlN  amuuDl  |JN,100,UV0  ha*  been  rrputd. 

I  Here  the  uavel  fell! 

Mr,  JONEM.  Mr,  Hpeaker,  I  yield  4  minutes  to  the  lentlo- 
inun  from  ArkanNan  I  Mr,  OlovicnI, 

Mr,  GLOVER,  Mr,  Hpeaker.  my  only  objection  to  thin  blU 
In  that  It  does  not  carry  nu  muih  money  an  it  ought  tu  for 
the  purpo.<>e  for  which  It  In  to  be  UNcd. 

I  agree  with  the  gentleman  from  Mi»KlN,slppl  (Mr.  Doxrvl 
that  this  has  been  the  be.it  character  of  loan  the  United 
States  Government  has  ever  made  for  the  purpose  of  aiding 
agriculture. 

The  gentleman  from  New  York  [Mr,  Smell]  raised  the 
question  of  overproduction.  The  gentleman  certainly  does 
not  know  the  purposes  of  this  bill.  This  bill  is  designed  to 
reach  the  httle  fellow  out  on  a  farm  with  one  horse  or  one 
mule  trying  to  make  a  living  for  his  family.  He  cannot 
get  credit  from  any  other  source.  He  can  give  a  first  lien 
on  his  crop  and  with  that  money  get  enough  supplies  that 
he  and  his  family  may  enter  onto  a  Uttle  farm  and  make 
a  living.  If  he  could  not  do  so,  where  would  he  go?  There 
would  be  no  place  left  to  him  but  the  bread  line  or  some 
of  the  work  the  Government  is  providing  as  a  measure  of 
reUef. 

This  will  relieve  that  situation.  Another  question  that 
has  been  raised  by  the  gentleman  from  Wisconsin  (Mr. 
BoiLEAU]  is  with  reference  to  loans  to  the  dairying  inter- 
ests.   The  gentleman  wants  a  second  mortgage  on  cattle 
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that  industry.  I  am  ready  to  join  the  gentleman  in  talciig 
care  of  that  industry  or  any  other  agricultural  industry  in 
distress.    They  all  need  it. 

Mr.  BOILEAU.    Will  the  gentleman  yield? 

Mr.  GLOVER.     In  just  a  moment.    The  agency  set-tip 
as  now  being  organized  is  for  the  loaning  of  money  to  p<r 
sons  who  come  into  the  organization  and  they  subscrioe 
for  5  percent  of  the  stock.    The  purpose  of  this  is  to  enaMe 
5  percent  of  his  money  to  make  good  any  losses  that  mignt 
occur.     This  kecpxs  the  little  fellow  out.    Say,  20  of  you  go 
into  an  organization  of  that  kind.    You  are  going  to  pi:k 
the  people  of  the  community  who  are  to  get  into  the  orgar  i 
zation  where  5  percent  of  your  capital  is  held  up  to  mace 
good  someone   else's  losses.    You   are  going  to  be  carelul 
who  you  take  into  that  organization.    If  a  certain  individt  al 
is  unable  to  pay.  you  are  not  going  to  vote  him  into  your 
organization.     The  roason  it  becomes  necessary  to  have  tliis 
organization  is  to  take  care  of  the  man  that  is  in  the  great 
est  need,  the  man  who  cannot  get  into  your  organization 
This  man  must  have  some  relief,  and  this  bill  will  give  it  |to 
him. 

Mr.  BOILEAU.     WiU  the  gentleman  yield? 

Mr.  GLOVER.     Yes. 

Mr.  BOILEAU.  That  is  the  very  reason  why  I  believe  tljiis 
bill  should  be  liberal  enough  to  take  care  of  the  livestock 
and  dairy  farmers  who  are  in  such  bad  condition.  This  till 
is  supposed  to  be  liberal.  That  is  the  reason  we  are  passipg 
the  biU. 

Mr.  GLOVER.  With  a  limited  sum  of  $35,000,000  sprefed 
out  over  that  industry,  it  would  do  very  little  good  afid 
would  thwart  the  purpose  of  the  bill. 

Mr.  BOILEAU.     Last  year  we  got  one  half  of  1  percent 
We  hope  this  bill  will  pass  without  a  dissenting  vote. 

[Here  the  gavel  fell.l 

Mr.  JOPfES.    Mr.  Speaker.  I  yield  2  minutes  to  the  gentl|e 
man  from  Oregon  [Mr.  I>ierci1. 

Mr.  PIERCE.  Mr.  Speaker.  H.R.  7521.  providing  for  cro 
production  loans,  again  brings  to  our  attention  the  flnanci 
of  those  engaged  In  producing  the  food  and  clothing  for  o 
people.  It  Ls  generally  admitted  that  private  lending  age 
cies  are  no  longer  able  or  willing  to  supply  the  farmers  wi|h 
necessary  funds.  It  may  be  accepted  as  a  fact  that  these 
private  lending  agencies  will  not  return  to  the  field  aid 
again  supply  the  necessary  cash  to  allow  the  farmer  To 
carry  on  soon  enough  to  save  the  situation.  The  fruit  prb- 
ducer.  the  wheat,  com.  cattle,  and  dairy  man.  if  he  miit 
have  cash,  must  depend  upon  some  ct?  the  Government  leni- 
ing  agencies.  The  holders  of  private  money  are  too  timid 
to  finance  fanners.  They  have  l)een  too  seriously  hurt  again 
to  return  to  this  lending  field.  It  is  assumed  by  scwne  thkt 
the  Government  is  accepting  this  function  temporarily,  that 
the  producer  will  soon  have  accumulated  sufficient  surplts 
so  he  will  not  be  obliged  to  borrow.  This  is  a  vain  hope,  fir 
there  is  no  profit  for  most  of  the  producers  today,  and  if  o] 
does,  by  any  peculiar  chance,  accumulate  a  profit,  he  will 
abandon  the  struggle  on  the  farm,  move  to  some  city  or 
village,  and  often  run  for  office.  He  may  even  aspire  to 
seat  in  Congress.  We  may  far  better  face  the  facts  a: 
admit  that  the  present  rural  economic  conditions  are  heie 
to  stay  for  sometime. 

We  must  have,  for  our  own  consumption,  those  basic  foo( 
that  can  be  produced  only  by  the  farmers,  from  the  soil,  arid 
those  same  producers  must  have  some  place  where  they  can 
go  to  secure  the  necessary  financial  credit  to  make  produ< 
tion  possible.  The  only  place  now  is  some  one  of  the  gov 
emmental  lending  agencies.  Legislation,  already  passed, 
has  moved  the  Goverrunent  into  this  field  of  activity, 

AMOUNT    INADEQtJATX 

HJR.  7521  provides  for  loans  to  farmers  for  crop  produ( 
tion  and  harvesting  for  the  year  1934  only.  It  is  a  meie 
makeshift.  The  loan  to  a  producer  is  limited  to  $250.  total]  y 
InsufBcient  as  working  capital  to  be  of  much  value  to  any 
real  producer.  Two  years  ago  the  limit  was  $400.  last  year 
$300.  now  $250,  and  still  the  cost  of  production  has  increase  i 
each  year.    I  sukunit  that  this  is  most  unfair  treatment,  in- 


creasing expenses  largely  through  legislation,  and  at  the 
same  time  arbitrarily  decreasing  available  cash. 

Last  year  the  Government  made  available  for  this  same 
purpose  $57,000,000,  this  year  $35,000,000.  Pretty  shabby 
treatment  for  those  who  often  work  12  to  14  hours,  that  the 
rest  can  eat. 

PRODUCTION    CREDIT    ASSOCIATIONS 

I  am  full  well  aware  of  the  effort  to  create  production- 
credit  associations  in  various  localities  all  over  the  United 
States  to  take  over  the  lending  activities.  There  are  now 
over  500  of  these  organized  and  700  more  contemplated. 
The  theory  behind  these  production-credit  associations  is 
that  the  producer  must  cooperate  whether  he  wishes  to  do 
so  or  not;  and  he  is  compelled  by  law  to  guarantee  his 
neighbor's  note  for  at  least  5  percent  of  his  own  loan. 

PBESENT  RATE   EXTORTIONATE 

There  is  no  word  more  overworked  today  than  coopera- 
tion, and  many  wrongs  and  injustices  are  being  perpetrated 
under  the  mantle  of  cooperation.  The  farmer  is.  neces- 
sarily, an  individualist.  He  should  be  allowed  to  borrow  the 
funds  necessary  to  enable  him  to  produce  without  first 
taking  5  percent  out  of  his  often  inadequate  loan  and  being 
compelled  to  pay  interest  at  6  percent  upon  the  whole, 
including  the  5  percent  exacted  to  help  his  neighbors. 

No  one  famihar  with  the  facts  can  for  a  moment  contend 
that  the  borrowers  will  ever  see  all  of  the  5  percent  ex- 
acted by  a  Shylock  government.  The  borrower  of  $100 
through  any  of  the  production-credit  associations  will  re- 
ceive only  $95  and  will  pay  interest  on  $100  and  expenses. 
Should  the  producer  be  fortunate  and  be  able  to  pay  off  the 
loan  at  the  end  of  1  year,  he  will  often  find  that  this  exten- 
sion of  necessary  credit  by  the  Government  has  cost  him  as 
much  as  10-percent  interest.  No  farmer  can  pay  such  a 
rate  of  interest  and  no  other  beneficiary  of  governmental 
lending  agencies  is  expected  to  do  so.  As  I  have  often 
stated  in  this  Well,  Interest,  high  interest,  far  beyond  the 
earning  power  of  money,  is  one  of  the  major  rocks  upon 
which  this  Government  is  foundering.    Interest  can  be  rpg- 

[  ulated  by  law,  and  it  should  be  fixed  at  an  amount  not 

j  exceeding  2  percent. 

PRESENT    SYSTEM    EXPENSIVE    AND    WA8TETVX 

The  production-credit  lending  organizations  are  sure  to 
result  in  very  heavy  losses  to  the  Government  and  at  the 
same  time  prove  to  be  very  oppressive  to  the  producer.  Con- 
sider the  local  unit  composed  of  10  borrowers  in  which  one 
really  conscientious  borrower  objects  to  his  neighbor's  apph- 
cation  as  too  large  or  inadequately  secured.  What  will  then 
happen  to  the  application  of  the  conscientious  borrower? 
Will  he  get  his  property  fairly  appraised  by  his  neighbor 
whose  loan  he  questioned?  Farmers  are  human  beings, 
with  all  the  human  frailties.  The  local  group  will  be  com- 
pelled to  stand  together,  scratching  each  others'  backs;  ap- 
plications all  approved,  security  often  not  sufficient.  Each 
knowing  that  the  5  percent  exacted  by  the  Government  is 
lost,  they  will  naturally  all  proceed  to  help  each  other  to 
secure  from  the  Government  the  largest  amount  possible. 

This  will  demand  the  closest  possible  supervision  and 
examination  upon  the  part  of  the  intermediate  credit  bank, 
the  institution  which  will  be  called  upon  to  rediscount  the 
notes  given  by  the  borrowers.  A  foolish,  cumbersome,  ex- 
pensive system.  The  men  and  women  of  America  who  are 
making  the  earth  yield  food  are  entitled  to  far  more  hberal 
treatment  at  the  hands  of  this  Government.  The  hard- 
working producers  are  deserving  of  a  system  which  offers 
some  hope  and  some  chance  of  success. 

Farm  loans  should  be  made  individually  and  upon  indi- 
vidual responsibility,  and  these  men  who  really  govern 
America  should  be  ashamed  to  take  5  percent  of  the  worker's 
total  capital  beyond  interest  and  expenses.  It  can  be  truly 
said  that  under  the  present  set-up  the  Government  is  as 
cold-blooded  and  heartless  as  any  shylock  of  old, 

LOCAL    LENDING    AGENCIES    NTEDED 

There  should  be  estabUshed  in  every  large  county,  or  In  at 
least  every  group  of  two  or  three  smaller  counties,  an  agency 
of  the  intermediate-credit  bank.  That  agency  should  be 
supplied  with  equipment,  appraisers,  and  inspectors  locally 
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available  for  quick  action.  When  an  application  is  made 
for  a  loan  to  sinnmer-fallow  land  for  grain,  or  to  provide 
money  to  carry  a  dairy,  sheep,  fruit,  or  other  property,  the 
examination  should  be  made  at  once,  the  application  ap- 
proved, modified,  or  disappro%'ed  all  within  a  week,  then  for- 
warded to  the  intermediate-credit  bank.  If  that  institution 
was  properly  organized  and  operating,  it  could  have  a  fur- 
ther confirming  inspection  made  and  the  apphcant  could 
know  within  10  days  whether  he  could  have  the  loan  or  not. 
At  least,  there  should  never  be  the  delay  we  complain  of  at 
present.  No  more  than  30  days  should  elapse  from  the  date 
of  the  application  to  its  final  approval  or  disapproval.  Nu- 
merous cases  are  reported  in  which  applications  were  made 
for  money  to  summer-fallow  land  in  March  and  granted  in 
July,  when  it  wsis  too  late  to  do  the  work.  Many  applica- 
tions for  loans  for  spraying  fruit  trees  have  been  approved 
long  after  the  damage  has  been  done  by  the  insects,  and  the 
trees  ruined.  During  the  last  year  those  desiring  seed  loans 
in  Oregon  and  Washington  were  obliged  to  apply  at  an  office 
at  Minneapolis,  nearly  2,000  miles  away.  The  long-suffer- 
ing farmers  after  suffering  all  sorts  of  inexcusable  delasrs 
and  inspections  by  unsympathetic  and  uninformed  ap- 
praisers are  certainly  losing  their  morale.  Their  feeling  of 
respect  and  love  for  government  is  being  changed  to  a  state 
of  mind  which  will  furnish  fertile  soil  for  bolshevic  thoughts 
and  ideas. 

These  local  lending  agencies  which  I  propose  to  establish 
should  be  compelled  to  keep  close  watch  over  every  loan  in 
their  territories.  When  the  fruit  or  grain  is  harvested  the 
local  agent  should  be  on  hand  to  see  that  the  Goverimient 
loan  is  protected  by  surrender  of  the  proceeds  of  sales  or 
warehouse  receipts  for  the  property  mortgaged.  Should  the 
loan  be  on  livestock,  then  even  greater  care  should  be  exer- 
cised, animals  should  be  frequently  seen  and  counted  by  the 
agent  or  hired  Inspectors,  feed  conditions  should  be  watched 
with  scrupulous  care,  and  provisions  made  for  winter. 

Upon  final  clean  up  it  will  be  found  that  millions  have 
been  lost  by  the  Intermediate-credit  banks  as  well  as  by  the 
rediscount  companies  in  careless,  worthless,  sometimes  dis- 
honest inspection  and  supervision.  Too  many  miles  have 
often  Intervened  between  the  Intermediate -credit  bank  and 
the  scene  of  the  operation  for  which  the  loan  was  made. 
This  has  made  possible  all  sorts  of  mistakes  and  sometimes 
most  devious  practices. 

XKSPSCTORS    AND    APPHAISSXS    IMPORTANT 

The  regional  agent  should  be  appointed  and  paid  by  the 
intermediate-credit  bank.  Insp)ectors  and  appraisers  should 
be  appointed  and  paid  the  same  way.  They  should  be  thor- 
oughly acquainted  with  the  territory  they  serve  and  should 
be  men  who  are  trusted  and  respected  by  the  farmers  with 
whom  they  deal.  What  a  wrong  to  appoint  appraisers  from 
Washington  where  the  appointing  power  cannot  even  know 
a  fraction  of  those  employed.  Some  appraisers  are  com- 
petent and  trustworthy,  but  some  of  those  now  employed  do 
not  know  the  difference  between  a  Jersey  cow  and  a  Hol- 
stein,  and,  as  far  as  values  are  concerned,  are  as  ignorant  as 
a  South  Sea  Islander  would  be. 

FABMEH-CONTROL    NEEDED 

It  is  preposterous  and  impossible  for  Washington  officials 
to  contend,  as  some  do,  that  they  are  better  fitted  to  select 
officials  than  are  those  on  the  ground.  I  have  been  told  by 
those  having  appointing  power  here  in  Washington,  that 
although  they  have  never  been  in  Oregon,  they  were  more 
competent  to  select  government  officials  than  any  resident 
of  Oregon.  Long  official  life  in  a  bureau  often  creates  con- 
tempt for  the  less  fortunate  workers.  The  Federal  land 
banks  should  be  controlled  by  the  borrowers,  the  farmers, 
because  no  other  group  is  so  interested  in  their  successful 
operation.  They  do  all  the  work,  they  make  the  money  and 
pay  the  dividends.  They  should  be  the  managers  of  their 
own  institutions.  They  are  now  treated  as  an  inferior  class, 
subject  to  regulation  by  bankers  and  mortgage  companies, 
who  have  certainly  not  earned  their  superior  rating  by  the 
Government. 


IX>Wn   INTBUST    RATES    ItlXBKO 

The  lowest  possible  interest  rates  should  be  charged  on  all 
loans  made  through  this  county  Goverrmient  agent,  who 
should  handle  the  loans  made  on  land,  stock,  fruit,  and  loans 
to  cooperatives.  The  loans  on  land  should  be  on  an  honest 
50-pcrcent  valuation,  interest  at  2  percent  annually,  with 
1  percent  for  amortization.  As  loans  are  made,  currency 
should  be  Issued  and  that  currency  called  In  and  canceled 
as  interest  and  amortization  are  paid.  Loans  on  personal 
property  should  be  at  a  rate  not  to  exceed  4  percent.  The 
intermediate  credit  banks  can  now  obtain  that  money  at 
11/2  percent.  Give  them  a  profit  of  IV2  percent  to  take  up 
all  possible  losses,  and  then  charge  the  borrower  4  percent, 
allowing  1  percent  for  expenses. 

I  know  full  well  that  the  producer  csmnot.  at  present 
prices,  pay  even  this  4  percent,  for  much  that  he  is  pro- 
ducing is  at  a  loss.  However,  we  must  build  our  system  on 
the  belief  and  hope  that  a  higher  price  level  will  soon  pre- 
vail. If  that  happy  day  should  not  come,  then  the  proud 
American  farmer  is  surely  moving  into  peasantry.  I  can- 
not believe  that  this  will  be  our  fate.  There  must  be  a  solu- 
tion, and  that  solution  lies  In  decentralization  of  administra- 
tion, keeping  governmental  agencies  close  to  the  people,  in 
unification  of  agencies  operating  in  a  tMTltory.  and.  above 
all,  in  lending  money  to  farmers  at  a  rate  of  interest  con- 
sistent with  ability  to  pay  and  recognition  of  the  fact  that 
farmers  are  entitled  to  be  numbered  among  the  most- 
favored  class  of  the  Government's  borrowers. 

Mr.  GLOVER.    Will  the  gentleman  yield? 

Mr.  PIERCE.    Yes. 

Mr.  GLOVER.  ITiere  is  one  of  these  agencies  in  my  dis- 
trict, at  Pine  Bluff.  Ark.,  that  loaned  over  $2,000,000  for  this 
purpose,  and  they  have  collected  back  98  percent  and  will 
collect  the  other  2  percent. 

Mr.  PIERCE.  It  is  one  of  the  very  few  in  the  United 
States. 

Mr.  DIES.    Will  the  gentleman  yield? 

Mr.  PIERCE.     Yes. 

Mr.  DIES.  Does  the  gentleman  know 
loans  the  Government  has  collected  all 
States? 

Mr.  PIERCE.    The  loss  has  been  In  the  millions, 
not  give  the  exact  figures, 

Mr.  DIES.    Does  the  gentleman  know  wb&t  it  Is? 

Mr.  PIERCE.    It  has  been  in  the  millions. 

Mr.  GREEN.    Will  the  gentleman  yield? 

Mr.  PIERCE.     I  yield. 

Mr.  GREEN.  Does  not  the  percentage  of  these  loans  re- 
paid compare  favorably  with  the  percentage  of  repayment 
of  other  loans  the  Government  has  made? 

[Here  the  gavel  fell.l 

Mr.  PIERCE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  and  to  publish  therein  an 
article  I  wrote  about  3  weeks  ago  for  the  Oregon  Journal 
discussing  Federal  land  banks.  The  gentleman  will  then 
see  what  I  think  of  the  situation. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 

There  was  no  objection. 

The  article  referred  to  follows: 

(From  the  Oregon  Daily  Journal,  Portland.  Oreg..  Saturday.  Jan. 

20.  19341 

WHT    FARM -MORTGAGE    RELIEF    SO    LITTLKT 

(Unfair  appraisals  and  uninformed  and  autocratic  appraisers,  ia 
one  answer  given  here  by  Congressman  Walter  Pierce;  also  a  plan 
devised  under  Wilson  has  been  so  revamped  under  his  succesAors 
as  to  put  all  functioning  into  control  of  eastern  high  finance,  with 
appraisers  of  reactionary  leanings;  and,  besides,  private  lending 
concerns  being  dormant,  the  entire  load  has  been  thrown  sud- 
denly upon  governmental  instrumentalities  unfitted  as  yet  to  do 
what  should  be  done.  But  Mr.  Pikrcx  looks  forward  to  their  re- 
organization, to  the  recovery  of  the  agrlcxiltural  and  horticultural 
Interests  of  the  country.  Meanwhile,  the  East's  enormously  larger 
vote  In  Congress  Is  a  lamentable  obstruction.) 

(By  Walter  M.  Pierce.  Representative  in  Congress  from  tl»« 
Second  District  of  Oregon) 

Journal  editorials  entitled  "  Tell  the  President  "  have  borne 
fruit,  and  I  have  received  many  letters  from  Oregon  calling  my 
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attention  to  the  methods  and  delays  of  the  Federal  land  bank 
Spokane. 

A  number  of  times  I  have  read  those  words  In  letters:  "Tsll 
Roosevelt  "  Since  coming  to  Washington  and  t^iMng  with  Repie- 
sentatlves  from  other  States.  I  And  that  every  Congressman  frcm 
the  West  has  received  many  communications  from  constltueits 
In  regard  to  the  operation  of  the  Federal  land  banks  In  their 
districts.  All  of  these  letters  and  telegrams  hav*  been  of  tie 
same  lm]x>rt.  Indicating  almost  a  complete  failure  of  the  Fedeial 
land  banks  to  meet  the  various  demands  for  credit  requested  ly 
the  h:;rtlcultural  and  agricultural  producers  of  the  West. 

For  months  I  have  done  everything  In  my  power  to  point  out 
to  the  administration  and  Its  agents  what  I  consider  the  errc  ra 
In  management  In  the  Federal  land  bank  at  Spokane,  and  I  a  3- 
peared  before  Its  board  of  directors  recently,  stating  the  case  of 
the  farmers. 

In  studying  the  situation  It  must  be  remembered  that  t  le 
Federal  land-bank  system  Is  a  product  of  the  Wilson  adminis- 
tration, which  was  completely  reorganized  \inder  the  Hardin;- 
Coolidge  reign,  the  eastern  bankers  then  assuming  f\ill  and  cori- 
plete  control.  In  a  way  the  management  of  these  banks  Is  todiy 
almost  a  self -perpetuating  body.  These  banks  are  not  wholly  and 
directly  Federal  Institutions,  though  they  are  lending  agencies  far 
the  Federal  Government.  They  are  financed  by  the  sale  of  bonis 
to  private  investors,  and  Interest  on  these  bonds  must  be  paid  )y 
earnings  They  are  governmental  agencies  in  a  restricted  seme. 
It  will  take  sweeping  Federal  legislation  materially  to  affect  tie 
situation. 

One  of  the  moet  frequent  complaints  Is  about  the  unfair  a  )- 
praisals  and  the  Ignwant  appraisers.  These  land  appraisers  f  jr 
tne  banks  are  appointed  by  the  apprai.sal  board  In  Washington. 
These  appraisers  report  to  the  land  banks  In  their  local  districts. 
The  local  land  bank  cannot  discharge  them  or  in  any  manner  jr 
form  affect  their  reports  or  their  appraisals  of  the  property,  and 
their  appraisements  are  final  except  that  reappraisements  may  )e 
a«ked  for.  I  was  told  of  one  instance  where  an  appraiser  clearly 
made  an  error,  showing  on  the  face  of  the  appraisement.  Tlie 
secretary  of  the  land  bank  that  received  the  appraisement  polnt<fd 
out  the  error  to  the  appraiser  and  asked  him  to  correct  it.  Tlie 
appraiser  refused  to  do  so.  calling  the  secretiu^'s  attention  to  tlie 
fact  that  he.  the  secretary,  could  not  in  any  way  Influence  )r 
change  his  report. 

Soon  after  coming  to  Washington  this  winter  I  asked  a  his  h 
official,  who  is  supposed  to  have  much  to  do  with  the  appolntmeiit 
of  appraisers,  how  they  were  selected.  His  reply  was.  "Tie 
national  banks  and  the  mortgage  and  Insurance  companies  ai'e 
asked  to  submit  a  list  of  ruunes.  and  from  that  list  the  appraise -s 
are  selected."  No  Senator  or  Congressman,  and  no  political,  coni- 
merclal.  or  farm  organization  was  In  any  way  consulted!  Tte 
banks  being  about  d5  percent  reactionary  Republican  natural  y 
appoint  men  of  their  own  kind,  and  the  5,000  appraisers  who  are 
now  valuing  property  throughout  the  country  are  almost  un  - 
versally  of  that  character. 

The  Federal  land  banks  claim  to  be  nonpartisan  politically.  Tlie 
fact  of  the  case  Is  that  they  are  the  most  conservative,  hidebound 
Republicans  I  have  ever  known. 

I  am  particularly  acquainted  with  the  land  values  In  Oregon. 
The  ridiculously  low  values  made  by  the  appraisers  are  a  dlsgra<e 
and  mean  bankruptcy  to  thousands.  I  know  one  farm  in  Oregon- 
one  of  the  most  modern  and  up-to-date  In  the  State,  highly  In: 
proved.  360  acres— upon  which  the  appraisement  gave  a  loan  v; 
of  $12,000.  The  buildings,  ail  modern,  could  not  be  erected 
that  sum.  This  property  at  one  time  could  have  been  sold 
lao.OOO.  This  one  Instance  could  be  multiplied  hundreds  of  tlm^s 
In  my  district. 

Then.  too.  delays  of  the  Federal  land  bank  and  of  the  Regions  il 
Agricultural  Credit  Corporation  have  simply  been  criminal.  A 
man  applying  for  money  to  summer  fallow,  in  March,  has  received 
It  probably  In  July.  A  man  desiring  an  advance  to  spray  his  fruit 
has  his  loan  approved  after  the  damage  has  been  done  and  spraj- 
Ing  will  not  save  his  crop. 

Those  who  read  this  letter  thus  far  will  say.  "Why  don't  yoii 
change  it'  What  are  you  in  Congress  for?"  That  is  easier  saii 
than  done.  Remember,  first,  that  the  present  set-up  and  raan- 
agrment  are  satisfactory  to  the  banking  group  on  the  AtKntlc 
border.  And.  second,  remember  that  Oregon  has  3  votes  In  the 
House  of  Representatives:  New  York.  45:  Washington  has  6  voten; 
Pennsylvania.  34:  and  other  States  In  like  proportion.  Remem- 
ber, further,  that  these  eastern  Congressmen  have  no  politics 
when  it  comes  to  matters  of  finance.  They  come  together  11 
blackbirds  m  a  storm. 

I  saw  the  Atlantic  border  group  In  Congress  take  almost  half 
million  dollars  from  the  road  fund  of  the  State  of  Oregon  1 
spring,  when  they  changed  the  method  of  allocating  public  monet 
for  road  purposes.  Every  Congressman  from  the  Western  States 
worked  hard  to  prevent  the  loss.  It  was  the  thinly  populate  1 
States  of  the  West  versus  the  thickly  populated  States  of  the  Eas  ^ 
and  we  were  simply  outvoted. 

In  excuse  for  delays  it  should  be  said  that  those  in  control  fail 
to  realize  the  tremendous  task  that  has  fallen  upon  the  Federal 
land  banks  in  the  matter  of  extending  credit,  and  the  changes 
In  the  money-lending  situation,  and  the  fact  that  the  land  banks 
have  taken  over  practically  all  the  agricultural  credit  business 
handled  untU  recenUy  by  other  agencies.  Think  of  the  thou- 
sands of  banks  in  our  own  part  of  the  country,  in  Montana.  Idalv:. 
Washington,  Oregon;  and  the  scores  of  mortgage  companies  with 
headquarters  In  Seattle,  Portland.  Boise.  Helena:  and  then  thK 
larg«  ccmpanies,  like   the   Pacific  Fruit  &   Produce  Co.   and   thu 
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American  Fruit  Growers,  Inc..  borrowing  millions  In  the  East  for 
lending  to  fruit  men  at  Hood  River,  Yakima,  and  other  places. 
Conceive,  If  you  can,  the  immense  amount  of  business  that  was 
done  by  them  every  day.  the  millions  lent  to  stockmen  for  sheep 
and  cattle,  also  to  wheat  farmers.  Now  these  lending  activities 
that  were  so  active  5  years  ago  have  all  ceased.  Mortgage  com- 
panies are  no  longer  In  business.  The  entire  credit  structure 
of  horticulture  and  agrlctilture  has  been  suddenly  thrust  upon 
goveriunental  agencies.     Producers  have  no  other  credit  source. 

There  came  to  my  desk  a  few  days  ago  a  statement  from  the 
Farm  Credit  Administration  showing  the  large  sums  of  money 
lent  each  day.  The  amount  in  the  aggregate  is  large,  but  It  must 
be  small  Indeed  when  compared  with  the  amount  that  was  lent 
each  day  by  the  private  lending  agencies  5  years  ago.  In  other 
words,  the  Federal  land  banks  are  not  organized  to  carry  the  Im- 
mense load  thrust  upon  them.  It  may  be  posssible  to  change  the 
law   and  the  personnel. 

I  very  much  doubt  the  final  success  of  the  production  credit 
corporations  and  their  local  credit  associations  that  are  now  being 
organized  so  extensively  under  the  Federal  law  throughout  the 
West.  The  object  is  to  compel  the  borrowers  to  form  cooperative 
organizations  and  force  them  to  be  responsible  for  one  another's 
loans,  at  least  to  the  amount  of  5  percent,  taken  from  each  loan 
to  go  into  a  capital  stock  for  the  cooperative.  The  local  organiza- 
tions for  the  Federal  land  banks  have  never  really  functioned.  la 
the  production  credit  associations  It  will  be  the  natural  and 
human  thing  for  each  to  approve  the  others'  loans.  They  may  kiss 
good-bye  the  5  percent  that  they  have  to  put  into  capital  stock. 
This  will  compel  that  division  in  the  Federal  land  banks  called  the 
Intermediate  credit  bank  to  inspect  most  thoroughly  the  property 
mortgaged  and  to  supervise  most  carefully  the  leans  after  they  are 
made. 

I  think  It  would  be  far  better  If  all  the  loans  could  be  made 
directly  through  an  agent  of  the  Intermediate  credit  bank  located 
In  each  county.  TWls  would  save  the  borrower  the  5  percent  and 
his  share  of  the  cost  of  the  local  organization.  I  see  no  immediat* 
prospect  of  private  lending  agencies  again  assuming  the  very  use- 
ful function  that  they  performed  a  few  years  ago.  We  must  look 
forward  to  the  organization  of  these  Federal  agencies  so  that 
proper  financial  credit  may  be  given  to  the  great  horticultural 
and  agricultural  Industries  of  our  country.  It  Is  some  task  to 
work  out  the  proper  system  and  convince  the  eastern  Member 
of  the  Justice  of  our  cause. 

Mr.  HOPE.  Mr.  Speaker.  I  yield  2  minutes  to  the  gentle- 
man from  Iowa  I  Mr.  Gilchrist]. 

Mr.  GILCHRIST.  Mr.  Speaker,  I  regret  very  much  that 
we  are  taking  up  this  bill  under  suspension  of  rules,  so  that 
amendments  cannot  be  allowed  nor  adequate  debate  made. 
I  find  that  in  Iowa  there  remains  unpaid  of  the  feed  and 
seed  loans  made  in  1933  only  the  sum  of  $37,000,  which  is  a 
very  small  sum  indeed  when  compared  with  other  States, 
some  of  which  have  millions  of  dollars  still  unpaid.  I  am 
not  criticizing  because  some  of  these  loans  are  unpaid,  but  I 
am  complaining  because  only  $1,000,000  of  the  money  allo- 
cated in  the  bill  will  be  allowed  to  go  to  feed  for  livestock, 
while  $34,000,000  will  go  to  seed  loans,  a  comparatively  high 
percentage  of  which  are  never  paid.  These  cattlemen  are  in 
great  distress.    They  need  assistance. 

The  gentleman  from  Arkansas  [Mr.  Glover]  said  that  the 
feed  loans  would  not  be  good  if  they  were  secured  by  second 
mortgages.  Our  experience  is  to  the  contrary.  These  loans 
could  be  made  to  livestock  people  for  feed  purposes  in  the 
communities  where  droughts  have  taken  away  their  feed, 
and  I  guarantee  that  there  would  be  a  very  much  higher 
percentage  of  them  repaid  than  those  made  for  seed,  for 
instance,  in  the  gentleman's  State. 

The  experience  with  reference  to  this  thing  would  justify 
the  statement  that  we  ought  to  have  more  of  this  money 
for  feed  loans  to  help  those  in  the  dairy  and  beef  industry 
who  need  it.  The  gentleman  from  Wisconsin  is  entirely  right 
in  calling  the  attention  of  this  Congress  to  that  point.  The 
amounts  unpaid  are  chiefly  crop  loans  and  must  be  crop 
loans  under  the  very  essence  of  the  bill  of  last  year. 

[Here  the  gavel  fell.] 

Mr.  HOPE.  Mr.  Speaker,  I  yield  the  gentleman  2  addi- 
tional minutes. 

Mr.  GILCHRIST.  For  example,  the  State  of  Arkansas 
got  47  times  as  much  as  we  got  in  these  loans.  I  refer  to 
that  because  the  gentleman  who  is  opposing  feed  loans  is 
from  Arkansas,  and  it  seems  to  me  a  little  selfish  for  Mem- 
bers from  that  State  to  act  that  way.  I  want  their  farmers 
to  be  prosperous,  but  I  would  like  these  gentlemen  to  join 
hands  with  us  across  the  aisle  and  let  our  farmers  also  get 
some  of  this  money  by  way  of  loans  on  their  cattle,  even 
though  it  is  a  second  lien,  provided  it  is  a  safe  lien.    The 
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bill  provides  that  the  loan  shall  be  made  under  such  regu- 
lations as  the  Governor  shall  prescribe.  It  is  not  to  be  sup- 
posed that  one  sort  of  loan  will  be  unsafe  and  the  other 
safe.  Those  in  charge  of  it  can  see  that  only  safe  loans 
are  made.  Experience  bears  me  out  in  the  statement  that 
the  seed  loans,  as  administered  under  previous  enactments, 
are  not  nearly  as  safe  and  do  not  return  nearly  as  high  a 
percentage  of  payment  as  the  loans  upon  cattle,  and  would 
not  be  even  though  the  cattle  loans  might  be  secured  by 
secondary  liens. 

These  cattle  men  always  have  mortgages  upon  their  cattle 
up  to  a  certain  percentage.  30  or  40  or  50  percent,  and  they 
ought  to  be  given  leave  to  place  a  second  mortgage  upon 
such  cattle  if  they  are  in  distress.  The  bill  cuts  them  off 
entirely,  because  it  requires  all  such  loans  to  be  secured  by 
first  liens  ujwn  cattle.  It  cannot  so  be  used  to  any  appre- 
ciable extent.  In  this  respect  it  is  unjust  and  unfair  to  the 
cattlemen  of  Iowa  and  of  the  coimtry.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Speaker,  I  yield  2  minutes  to  the  gentle- 
man from  North  Carolina  [Mr.  Kerr]. 

Mr.  KERR.  Mr.  Speaker,  representing  as  I  do  the  great- 
est agricultural  district  in  this  Nation,  I  arise  to  support  this 
measure. 

The  farmers  of  this  country,  in  my  opinion,  wish  a  direct 
loan  from  the  Government  to  enable  them  to  grow  the  crop 
of  1934.  This  is  so  in  my  section,  and  this  loan  will  mini- 
mize the  cost  of  production,  not  only  benefiting  the  small 
tenant  farmer  but  also  gieatly  relieving  the  landowner, 
many  of  whom  are  still  bearing  the  burden  of  great  indebt- 
edness. No  legislation  In  recent  years,  or  at  any  time,  has 
so  directly  benefited  the  agricultural  interests  as  this.  It 
gives  me  great  pride  to  say  that  my  constituents  have  paid 
back  their  loans  to  the  Government;  the  American  farmer 
is  inherently  honest — they  would  all  pay  back  their  loans 
if  they  could.  We  are  getting  good  results  from  this  legis- 
lation, and  this  Congress  would  make  a  profound  mistake  if 
it  failed  to  continue  these  direct  loans  to  the  farmer. 

I  introduced  a  bill  to  provide  for  this  manner  of  loans  to 
the  farmers  on  January  13,  1932,  House  Joint  Resolution 
204.  It  was  to  reloan  to  the  farmers  of  the  drought  area 
the  money  which  they  had  returned  to  the  Goverrunent. 
The  idea  in  this  bill  was  extended  to  a  general  loan;  and,  I 
repeat,  no  measure  that  we  have  ever  passed  here  has  ever 
been  more  satisfactory  and  more  directly  beneficial  to  the 
American  farmer. 

There  are  several  features  in  this  bill  I  would  endeavor 
to  correct  if  it  could  be  amended,  but  it  cannot  be  amended 
under  the  rules  here  now. 

First.  I  am  apposed  to  the  authorization  of  Just  $35,000,000 
to  cover  these  loans.  I  think  the  Senate  bill  provides  that 
this  loan  shall  not  exceed  $45,000,000,  and  that  amount 
should  be  authorized  in  this  bill. 

Second.  I  am  opposed  to  that  feature  of  this  bill  which 
compels  the  Ixirrower  to  pay  the  cost  of  registration  and 
the  expense  incident  to  a  loan;  this  cost  the  Government 
should  carry.  Some  of  these  loans  applied  for  will  be  very 
small  and  it  is  not  right  that  the  borrower  should  be  com- 
pelled to  pay  the  cost  of  this  loan,  which  in  some  States  is 
very,  very  high. 

Mr.  TARVER.  Will  the  gentleman  yield  for  a  question 
at  that  point? 

Mr.  KERR.    I  yield. 

Mr.  TARVER.  Is  it  not  true  that  the  Senate  bill  on  this 
subject  contains  provision  for  payment  by  the  Government 
of  a  large  part  of  the  recording  and  other  fees? 

Mr.  KERR.  Not  only  that,  but  I  think  it  is  true  that 
they  limit  the  amount  that  shall  be  charged. 

Let  it  be  remembered  that  the  Government  is  not  seek- 
ing to  make  an  investment;  this  is  simply  an  endeavor  to 
finance  the  farmers  of  this  country  who  are  utterly  unable 
to  finance  themselves.  We  could  afford  at  this  time  of  our 
national  life  to  make  this  loan  if  never  a  cent  of  it  was 
repaid. 

I  sincerely  hope  that  the  objectionable  features  of  this 
bill — and  there  are  several  besides  those  I  have  mentioned — 


will  be  ironed  out  when  It  is  considered  jointly  with  the 
Senate  bill,  and  that  we  will  get  the  relief  that  we 
should  get  through  this  measure  and  Justify  the  sincere 
hope  of  a  large  majority  of  the  Membership  of  this  House. 

[Applause.] 

Mr.  JONES.  Mr.  Speaker,  I  yield  to  the  gentleman  from 
Maine  [Mr.  Utter  back]  such  time  as  he  may  desire. 

Mr.  UTTERBACK.  Mr.  Speaker,  I  have  been  serving  on 
the  House  Committee  on  Agriculture  during  my  term  here, 
and  this  is  the  first  bill  that  has  been  presented  that  offers 
any  relief  to  the  Maine  or  the  New  Elngland  farmers.  All 
other  measures  that  have  been  considered  in  committee  have 
pertained  to  benefit  farmers  particularly  In  the  South  and 
West. 

In  committee  I  opposed  the  $200  limitation  on  the  amount 
that  was  proposed  to  be  loaned.  A  vote  was  taken  and  it 
was  decided  in  committee  make  the  limit  $250.  It  is  my 
contention  that  this  amount  should  be  at  least  $300  in 
order  to  be  beneficial,  particularly  to  the  Maine  farmer  who 
grows  potatoes. 

When  I  gained  the  information  that  the  seed  crop  loans 
would  be  limited  to  about  $200.  or  not  to  exceed  $200,  I  im- 
mediately ccMnmunicated  with  leading  potato  men  and  other 
citizens  of  Aroostook  County,  Maine,  who  are  particularly 
Interested  in  the  welfare  of  the  average  farmer,  to  ascertain 
their  opinion  on  this  subject,  and  I  have  some  20  replies,  all 
of  which  state  emphatically  that  a  loan  of  $200  would  be 
inadequate.  These  replies  are  very  interesting,  and  I  wish  to 
read  to  the  House  a  letter  I  have  received  from  Mr.  George 
P.  Findlen,  secretary  of  the  Aroostook  Production  Credit 
Association,  which  is  an  organization  that  has  been  set  up 
in  Aroostook  County  under  the  Federal  Land  Bank  of 
Springfield: 

PsisQUE  Isle.  Mazi^.  January  30.  1934. 
Hon.  John  G.  Utthiback, 

Washington,   D.C. 
Dear  Sie:   In  answer  to  your  letter  of  January  28,  we  beg  to 
give  you  the  following  siiggestlon: 

We  feel  that  the  production-seed  loan  as  handled  In  Aroostook 
County  In  the  past  3  years  of  $300  should  he  kept  going  to  take 
care  of  the  small  farmer  who  has  little  or  no  basis  for  com- 
mercial credit. 

We  also  feel  that  the  Aroostook  Production  Credit  AssociaUon. 
as  set  up  here  In  Presque  Isle,  and  which  will  be  ready  to  operate 
within  a  few  days,  will  be  able  to  take  care  of  all  other  farmers 
who  are  a  proper  credit  risk. 

This  Is  the  unanimous  opinion  of  the  board  of  directors  of  this 
association. 

Yours  truly, 

The   Aroostook   Production   Credit  Association. 
Geo.  P   Findlen,  Secretary  pro  tern. 

Now,  in  1932.  $400  was  the  amount  available,  and  in  1933 
it  was  reduced  from  $400  to  $300. 

It  is  practically  impossible  for  the  farmer  to  operate  on  a 
$200  loan,  and  he  will  just  be  out  of  the  picture  entirely  if  it 
Is  limited  to  that  amount,  because,  with  the  cost  of  fertilizer 
and  other  heavy  expenses,  that  would  only  allow  him  an 
acreage  of  about  5  acres.  Now,  in  the  operation,  if  he 
of)erates  at  all,  he  has  to  have  the  necessary  equipment  con- 
sisting of  at  least  a  pair  of  horses,  and  the  cost  of  operating 
15  or  20  acres  is  practically  the  same  so  far  as  his  overhead 
is  concerned  as  if  he  operates  only  on  5  acres,  and  yet  he 
caimot  operate  5  acres  and  come  out  even;  and  my  interest 
is  in  getting  an  extended  amount  for  the  farmers  in  that 
particular  section. 

There  were  about  2,000  loans  made  last  year  in  the  State 
of  Maine,  and  I  am  reliably  informed  that  over  90  percent 
of  those  loans  as  of  January  15  had  been  collected,  aside 
from  any  collection  made  in  the  year  1933  on  crop  loans 
for  1932. 

I  do  feel,  and  I  hope,  that  the  extension  to  $300  can  be 
granted,  because  the  Maine  farmers  and  other  New  England 
farmers  have  not  received  benefits  under  the  system  of 
agricultural  benefits  paid  to  the  farmers  in  other  sections. 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  that 
all  Members  of  the  Hou.se  may  have  5  legislative  days  within 
which  to  extend  their  own  remarks  in  the  Record  on  this 
bill. 
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The  SPEAKER.  Is  there  objection  to  the  request  of  jjhc 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  JONES.  Mr.  Speaker,  I  yield  to  the  gentleman  fr^m 
Texas  (Mr.  Patman]  such  time  as  he  may  desire. 

Diascr  c&corrs  to  the  tabmcts 

Mr.  PATMAN.  Mr.  Speaker.  I  am  in  favor  of  the  passige 
of  this  bill  and  hope  it  is  enacted  into  law  real  soon.  It  is 
another  step  in  the  direction  of  helping  the  farmers.  It  \'ill 
probably  afford  more  direct  relief  to  the  small  farmers  than 
any  other  bill  that  Congress  will  pass  this  session  and  at 
the  same  time  will  cost  the  Government  very  little,  if  a^y 
thing. 

Under  present  circum.stances  the  farmer  has  three  pla^ 
where  it  is  possible  for  him  to  obtain  credit,  as  follows 

First.  The  merchant  who  is  not  financially  able  to  extebd 
them  aid  on  account  of  being  unable  to  obtain  credit  hln- 
self .  The  Reconstruction  Finance  Corporation  has  extent  ed 
plenty  of  credit  to  bonks,  railroads,  insurance  companies, 
and  maiiy  others  but  no  direct  loans  to  industry.  The  Ind- 
eral Reserve  banks  have  fallen  down  completely  on  thsir 
duty  to  extend  credit.  The  merchants  cannot  furnish  the 
fanners  this  year. 

Second.  The  small  banks  that  are  handicapped  in  their 
efforts  to  assist  the  farmers,  and,  too,  many  of  the  farmers 
do  not  have  adequate  security.  Very  few  of  the  large  baiks 
are  making  farm  loans. 

Third.  The  production  credit  associations  that  can  oidy 
extend  credit  upon  proper  security,  and  a  large  percentage 
of  the  farmers  cannot  qualify. 

Immediately  after  the  establishment  of  the  Production 
Credit  Corporation  at  Houston,  Tex.,  which  authorized  the 
establishment  of  production  credit  associations,  I  made  a 
trip  over  the  congressional  district  that  I  have  the  horor 
to  represent  for  the  purpose  of  determining  whether  the 
production  credit  a.ssociations  would  meet  the  demands  of 
the  farmers  for  credit  to  make  the  1934  crop.  I  was  con- 
vinced that  they  would  not,  that  only  about  50  percent  of  the 
farmers  that  borrowed  money  from  the  crop-production  loan 
last  year  would  be  able  to  obtain  credit  from  these  new  ins  :i- 
tutions.  Therefore  I  have  been  endeavoring  to  convince  ttie 
administration  that  the  crop-production  loans  should  con- 
tinue this  year,  and  I  am  glad  that  this  bill  has  been 
reported. 

~^^ SENATE   BILL   ON    SAME   SXTBJECT 

On  last  Friday,  as  disclosed  in  the  daily  Concressiod  al 
Record,  pages  1824-1826.  the  Senate  passed  a  bill  for  crap 
production  and  harvesting.  I  will  point  out  a  few  of  tie 
principal  differences  between  the  two  bills. 

TTN    MILLION    DOIXARS    DimSUENCE    IN    AMOUNT    ALLOWED 

The  Senate  bill  provides  for  an  appropriation  of  $4^, 
000  000.  to  be  used  for  the  same  purposes  as  the  1933  lo 
The  House  bill  authorizes  an  appropriation  of  $35,000, 
which  may  be  used  for  the  same  puri>oses  as  last  year  a 
in  addition  for  planting  a  crop  that  is  not  harvested 
1935. 

There  was  loaned  to  the  farmers  during  the  year  1933  t 
sum  of  $57,000,000.  and  it  is  doubtful  that  $35,000,000  will 
a  sufficient  amount  for  1934. 

KATE    or   INTESZST    AND    OTHEX    CRABGES 

In  the  1933  act  the  farmer  paid  5 ^-percent  Interest  fbr 
the  time  he  used  the  borrowed  money  and  nothing  more 
Under  this  House  bill  the  farmer  will  have  to  pay  6-percept 
Interest,  and  the  bill  further  provides: 

Every  borrower  shall  be  required  to  pay  all  recording.  notarlA- 
t!on.  and  ether  legal  fees  (including  the  cost  of  lien  certificates 
furnished  by  county  recorders  and  similar  public  officials)  IncurriKl 
in  connection  with  his  loan;  and  to  pay  an  Inspection  and  Qell 
supervision  fee  of  50  cents  which  may  be  deducted  from  tfe 
proceeds  cf  his  loan. 

The  Senate  bill,  in  regard  to  interest  and- other  charg4s, 
provides : 

The  interest  on  loans  made  by  the  Governor  piirsuant  to  tika 
act  shall   be  at  a  rate  not  to  exceed  5Va  percent  per  annum  aJJd 


the  amount  charged  to  any  borrower  as  a  recording  fee  in  connec- 
tion with  any  such  loan  shall  not  exceed  50  cents,  and  the  re- 
mainder, if  any.  of  any  legal  fees  incurred  in  making  said  loan 
shall  be  paid  by  the  Farm  Credit  Administration. 

MAXIMUM  LOANS 

The  House  bill  provides  that  the  aggregate  amount  of 
loans  made  under  this  act  to  any  borrower  shall  not  exceed 
$250;  the  Senate  bill  also  has  a  maximum  of  $250  except  in 
cases  specifically  authorized  by  the  Governor  where  the 
amount  may  be  $400. 

BORROWEKS    MUST    COOPERATE 

The  House  bill  provides  that  no  farmer  shall  be  extended 
a  loan  who  does  not  cooperate  in  the  crop-production-con- 
trol program. 

WHO    WILL    ADMINISTEB 

Under  the  Senate  bill  the  law  will  be  administered  as  it 
was  last  year.  Under  this  House  bill  it  may  be  administered 
the  same  way  or  the  Governor  of  the  Farm  Credit  Adminis- 
tration may  use  the  facilities  and  services  of  production 
credit  corporations,  production  credit  associations,  regional 
agricultural  credit  corporations,  and  other  institutions  under 
his  jurisdiction. 

CONCLUSION 

In  the  free  conference  committee  of  the  two  Houses  I 
hope  the  Senate  provision  on  fees  that  may  be  charged  the 
borrower  is  adopted  instead  of  the  House  provision  and  the 
amount  $45,000,000  is  agreed  upon  instead  of  $35,000,000. 
Even  then  it  will  probably  be  necessary  to  raise  the  amoimt 
when  the  demand  for  this  form  of  credit  is  ascertained. 

Mr.  JONES.  Mr.  Speaker,  I  yield  to  the  gentleman  from 
Florida  [Mr.  Green]  such  time  as  he  may  desire. 

Mr.  GREEN.  The  need  for  passage  of  this  legislation  is 
very  acute.  Many  of  the  growers  in  the  country,  particu- 
larly all  Florida  growers,  have  been  unable  during  the  past 
few  months  to  obtain  loans  from  the  Regional  Agricultural 
Credit  Corporation  or  from  the  recently  organized  crop  pro- 
duction loan  corporations.  These  agencies  have  required 
adequate  security  other  than  that  of  the  crop  itself  and 
have  also  entailed  considerable  red  tape  which  has  necessi- 
tated delay  and  expense  to  the  grower;  in  fact,  very  few 
of  the  growers  in  my  section  of  the  State  have  been  able  to 
obtain  loans  at  all.  With  the  passage  of  the  bill  before  us 
the  Department  of  Agriculture  will  be  authorized  and  di- 
rected to  make  loans  to  our  farmers  and  truck  growers  upon 
the  crop  mortgage  alone.  Many  of  our  growers  who  most 
need  these  loans  have  no  security  to  offer  except  the  crop 
to  be  produced  by  the  loan  itself,  and  such  growers  can 
receive  loans  under  the  provisions  of  this  bill.  It  is  far 
better  to  permit  these  loans  and  thus  enable  our  growers 
to  make  their  crops  and  become  self-sustaining  than  to 
compel  them,  in  many  instances,  to  seek  charity.  The  bill 
provides  for  a  maximum  loan  of  $250  to  an  individual.  Of 
course,  this  will  not  be  adequate  for  vegetable  planting  on  a 
large  scale,  but  will  take  care  of  the  small  grower  at  least. 
Under  the  provisions  of  the  bill  the  Department  of  Agri- 
culture can  loan  for  crop  planting  any  time  during  the 
year  1934.  regardless  of  whether  the  crop  is  harvested  prior 
to  January  1,  1935,  or  thereafter.  I  beheve  this  provision 
was  not  carried  in  the  Senate  bill,  but  it  is  to  be  hoped  that 
the  legislation  as  finally  agreed  to  by  the  conferees  will 
provide  for  loans  for  summer  and  fall  planting.  Thousands 
of  vegetable  and  strawberry  growers  in  Florida  plant  in 
the  fall  ahd  harvest  in  the  spring;  therefore,  this  provision 
is  all  necessary  for  our  fall  crop. 

The  records  of  the  Department  of  Agriculture  show  that, 
in  the  main,  a  high  percentage  of  such  loans  previously 
made  have  been  repaid.  In  fact,  in  some  communities  as 
high  as  98  percent  of  the  amount  borrowed  have  been  repaid 
to  the  Government,  and  I  am  proud  that  my  own  district 
shows  a  high  percentage  repaid  to  the  Government.  You 
now  have  a  chance  to  help  the  small  grower  who.  in  most 
instances,  is  absolutely  unable  to  obtain  loans  from  local 
sources. 

Mr.  JONES.  Mr.  Speaker.  I  yield  to  the  gentleman  from 
New  Hampshire  [Mr.  Rogers]. 
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bill — and  there  are  several  besides  those  I  have  mentioned —  j  bill. 
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Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker,  the  pur- 
pose of  this  legislation  is  to  make  funds  available  for  con- 
tinuing the  crop-production  loans  in  1934.  and  Its  enactment 
into  law  is  of  vital  importance  to  the  patriotic  but  distressed 
farmers  of  New  Hampshire,  New  England,  and  the  Nation. 
It  is  suggested  In  opposition  to  the  bill  that  it  will  Increase 
rather  than  decrease  production.  This  is  not  the  fact  be- 
cause It  reduces  loans  from  $430  to  a  limit  of  $250  In  each 
Individual  case.  The  farmers  of  New  England  are  not  suffer- 
ing from  overproduction.  They  have  not  the  money  In  a 
great  many  cases  to  maintain  their  homes  and  farms,  and 
the  enactment  of  this  bill  will  enable  a  large  number  of  them 
to  survive  and  carry  on. 

I  am  advised  that  farm  leaders  from  all  over  the  State  of 
New  Hampshire  are  devoting  their  time  and  energy  to  the 
organization  of  a  local  production  credit  association  which 
will  make  short-time  farm  loans  to  assist  In  the  present 
emergency.  Such  associations  will  doubtless  be  permanent 
and  of  great  benefit  to  agriculture.  It  Is.  of  course,  not 
intended  that  crop-production  loans  made  by  the  Federal 
Government  shall  be  permanent,  but  the  passage  of  this  bill 
will  undoubtedly  place  the  farmers  in  a  position  where  they 
may  avail  themselves  of  the  benefits  to  be  provided  in  the 
near  future  by  these  various  credit  associations.  As  well 
stated  in  the  report  of  the  Committee  on  Agriculture,  it  is 
deemed  advisable,  becau.sc  of  the  existir^  need,  to  establish 
this  fund  of  $35,000,000  so  that  these  loans  may  be  made  in 
the  agricultural  sections  for  the  year  1934.  As  an  additional 
safeguard  the  committee  points  out  that,  in  order  to  avoid 
any  tendency  to  increase  agricultural  production  or  to  inter- 
fere with  the  extension  of  credit  to  farmers  through  the 
production  credit  associations  or  private  sources  of  credit, 
the  bill  provides  that  any  applicant  for  a  loan  must  establish 
to  the  satisfaction  of  the  Governor  of  the  Farm  Credit  Asso- 
ciation that,  first,  such  applicant  is  unable  to  secure  from  a 
production  credit  association  or  from  a  private  lending  in- 
stitution, on  a  fair  basis  and  at  a  reasonable  rate  of  interest, 
a  loan  in  an  amount  reasonably  adequate  to  meet  his  needs, 
and.  second,  that  such  applicant  is  cooperating  directly  in 
the  crop-production-control  program  of  the  Agricultural 
Adjustment  Administration,  or  is  not  proposing  to  increase 
his  1934  production  of  basic  agricultural  commodities  in  a 
manner  detrimental  to  the  success  of  such  program. 

It  is  certainly  of  the  utmost  importance  that  we  should 
realize  that  the  average  farmer  must  now  begin  to  make  his 
preparations  for  the  crops  he  intends  to  reap  this  year.  He 
must  have  help  without  delay  and  without  hesitation.  I  ask 
you  to  vote  for  this  bill  for  the  relief  of  the  worthy  and 
deserving  farmers  of  the  Nation. 

Mr.  JOHNSON  of  Texas.  This  bill  authorizing  loans  to 
farmers  for  crop  production  in  the  year  1934  means  much 
to  the  small  farmers  in  the  United  States. 

It  authorizes  an  appropriation  of  $35,000,000  to  make  loans 
to  farmers  with  which  to  make  a  crop,  such  loans  being 
made  in  amounts  not  to  exceed  $250  to  any  one  farmer. 
They  are  available  only  to  those  appbcants  who  are  unable 
to  procure  credit  from  a  production  credit  association  or 
from  a  private  lending  institution  on  a  fair  basis  and  at  a 
reasonable  rate  of  interest,  and  the  applicants  are  also 
required  to  cooperate  in  the  crop-production-control  pro- 
gram of  the  Agricultural  Adjustment  Administration,  and 
the  applicants  must  show  that  they  do  not  propose  to  in- 
crease the  1934  production  of  basic  agricultural  commodities 
In  a  manner  detrimental  to  the  Administration's  reduction 
program. 

The  loans  made  under  a  similar  act  in  1933  were  most 
effective,  and  it  was  one  character  of  relief  of  which  no 
criticism  has  been  heard. 

The  relief  granted  to  the  small  farmers  in  my  district  by 
such  loans  in  1933  was  a  lifesaver  to  the  small  farmer,  and 
without  these  loans  many  of  the  small  farmers  would  have 
been  unable  to  make  a  crop  and  would  have  had  to  go  into 
the  bread  lines. 

The  appreciation  of  the  farmers  in  securing  these  loans  in 
1933  is  demonstrated  by  the  prompt  repayment  of  same  to 
the  Government.    In  my  district  in  several  of  the  counties 


there  was  a  repayment  of  100  percent  of  all  loans  made,  and 
In  others  90  and  95  percent,  and  I  should  say  that  the 
average  throughout  my  entire  district  of  repayment  would 
be  above  95  percent. 

I  venture  the  assertion  that  no  other  loans  made  by  the 
Government  have  been  repaid  so  quickly  in  such  a  large 
proportion  as  these. 

As  in  1933  these  loans  wOl  be  made  with  no  other  security 
except  a  first  lien  on  the  crops  to  be  produced  and  the  rate 
of  interest  shall  not  exceed  6  percent  per  annum.  The  loans 
are  to  be  made  through  such  agencies  as  the  Governor  of  the 
Farm  Credit  Administration  may  designate. 

Aside  from  the  interest  the  bill  provides: 

Every  borrower  shall  be  required  to  pay  all  recording,  notariza- 
tion, and  other  legal  fees  (including  the  cost  of  lien  certificates 
furnished  by  county  recorders  and  similar  public  officials)  incurred 
in  connection  with  his  loan,  and  to  pay  an  Inapectlon  and  field 
supervision  fee  of  60  cents,  which  may  be  deducted  from  the 
proceeds  of  his  loan. 

This  bill  Is  not  a  permanent  law  but  Is  merely  an  exten- 
sion of  the  act  authorizing  such  loans  in  1933  and  making 
same  apphcable  to  the  year  1934. 

It  is  hoped  that  after  1934  conditions  will  have  improved 
and  credit  to  farmers  will  be  available,  either  from  private 
sources  or  from  production-credit  associations,  so  that  these 
crop  loans  will  not  be  necessary.  They  are  extremely  neces- 
sary at  this  time,  especially  to  the  small  farmers  who  have 
no  security  to  offer,  except  the  crops  that  are  to  be  grown, 
and  are  therefore  unable  to  obtain  credit  from  private 
sources.  The  production-credit  associations  will  doubtless 
furnish  credit  for  many  farmers  this  year,  but  the*  organi- 
zation of  these  is  necessarily  slow,  and.  even  if  they  were 
functioning,  there  are  many  small  farmers  who  would  be 
unable  at  this  time  to  qualify  for  loans. 

From  an  investigation  made  in  my  district  last  year.  I 
was  convinced  of  the  great  amount  of  good  that  had  been 
done  by  these  loans,  and  the  investigation  also  disclosed 
the  necessity  for  their  continuance  in  1934.  Upon  my  return 
to  Washington,  just  before  the  convening  of  the  present 
session  of  Congress,  I  had  a  personal  interview  with  Dr. 
W.  I.  Myers,  Governor  of  the  Farm  Credit  Administration, 
and  explained  to  him  the  necessity  for  the  continuance  of 
these  loans  during  the  present  year,  and  I  am  glad  that  the 
administration  is  convinced  of  the  necessity  of  making  an 
appropriation  this  year,  and  is  in  sympathy  therewith. 

No  administration  has  ever  done  more  for  the  American 
farmers  than  that  of  President  Roosevelt,  and  this  is  a  mat- 
ter of  no  surprise,  for  President  Roosevelt  has  demonstrated 
that  he  Is  not  only  a  great  executive,  but  a  humanitarian, 
who  is  anxious  to  extend  aid  to  every  class  of  American  peo- 
ple who  are  in  distress,  and  no  class  is  he  more  anxious  to 
help  than  that  of  the  American  farmer.  He  realizes,  and 
has  on  numerous  occasions  expressed  himself  as  believing, 
that  the  recovery  of  the  American  farmer  from  the  depres- 
sion is  one  of  the  fundamental  ways  to  cure  our  present 
economic  ills. 

We  are  fortunate  in  having  as  the  President  of  our  Na- 
tion, at  such  a  time  as  this,  Franklin  D.  Roosevelt,  who  has 
the  confidence  of  the  American  people,  who  has  the  courage, 
the  wisdom,  and  the  determination  to  bring  us  out  of  the 
depression,  and  already  the  evidences  of  the  success  of  the 
efforts  of  his  administration  in  behalf  of  agriculture  are 
everywhere  to  be  seen.  The  prices  of  agricultural  products 
at  this  time  are  nearly  double  such  prices  at  the  time  of 
his  inauguration  last  March,  and  this  is  especially  true  as 
to  cotton  and  wheat. 

The  Senate  passed  several  days  ago  S.  1975,  which  is  a 
very  similar  measure  to  the  bill  which  we  are  now  consider- 
ing. There  are  only  a  few  slight  differences  in  the  terms 
of  the  bill  which  I  am  sure  can  be  adjusted  in  conference, 
and  I  sincerely  hope  that  within  a  few  days  these  two  bills 
may  be  ironed  out  in  conference,  so  that  this  legislation  may 
be  finally  passed  and  approved  by  the  President,  for  if 
relief  is  to  be  had  for  the  farmers  of  the  South,  the  legisla- 
tion must  be  passed  within  the  very  near  future,  as  the 
farmers  in  Texas  are  already  beginning  to  make  prepara- 
tions for  the  crop  in  1934.  and  the  question  of  credit  is 
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now  confronting  them,  and  must  be  met  without  furthjer 
delay. 

I  sincerely  hope  that  thii.  bill  will  pass  by  a  imanimo^ 
vote  of  the  House. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Texas  to  suspend  the  rule:>  and  pass  t|ie 
bill  as  amended. 

The  question  was  taken;  and  two  thirds  having  voted  |in 
favor  thereof,  the  bill  was  passed. 

C.ATTLB    AS    .^    BASIC    AGRICULTURAL    COMMODITY 

Mr.  JONES.  Mr.  Speaker,  I  move  to  suspend  the  rules 
and  pass  the  bill  (H.R.  7478)  to  amend  the  Agricultural  Al- 
Justment  Act  so  as  to  include  cattle  as  a  basic  agricultuijal 
commodity,  and  for  other  purposes. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  11  of  the  Agricultural  Adjust- 
ment Act.  &a  amended.  Is  amended  by  adding  after  the  word 
•*  hogs  '■  a  comma  and  the  word  "  cattle." 

Sec.  2.  Subsection  la)  of  sec-.ion  12  of  the  Agricultural  Adjuit- 
ment  Act.  as  amended,  is  amended  by  adding  at  the  end  then  of 
k  new  paragraph  as  follows: 

"  To  enable  the  Secretary  of  Agriculture  to  finance,  under  sufch 
terms  and  conditions  as  he  may  prescribe,  surplus  reductions  and 
production  adjustments  with  rrspect  to  the  dairy-  and  beef-cat  le 
Industries  and  to  make  advance  rental  and  or  Ijeneflt  paymer  ts 
with  respect  thereto,  there  Is  luthorlzed  to  be  appropriated,  out 
of  any  money  In  the  Treasury  not  otherwi.se  .--ipprcprlated.  the  sum 
of  $200,000,000:  Provided,  Tliat  not  more  thun  60  percent  of  su^h 
amount  shall  be  used  for  either  of  such  Industries." 

The  SPEAKER.     Is  a  second  demanded? 

Mr.  HOPE.    I  demand  a  second. 

The  SPEAKER.    Is  the  gentleman  opposed  to  the  bUl? 

Mr.  HOPE.  I  am  not  opposed  to  the  bill  but  I  am  o^- 
posed  to  taking  it  up  at  the  present  time. 

The  SPEAKER.  Is  any  other  Member  opposed  to  i^e 
bill  who  demands  a  second? 

There  was  no  other  demand  for  a  second. 

Mr.  JONES.  Mr.  Speaker.  I  ask  unanimous  consent  thfct 
a  second  be  considered  as  oidered. 

There  was  no  objection. 

Mr.  JONES.  Mr.  Speaker.  I  yield  5  minutes  to  tlie  gen- 
tleman from  Texas  [Mr.  Kleberg]. 

Mr.  KLEBERG.     Mr.  Speaker,  the  bill  under  considerii 
tion,  H.R.  7478,  is  a  bill  wh:ch  has  for  its  purpose  the  relief 
of  the  cattle  industry. 

In  explaining  this  measure  to  the  Membership  of  tlie 
House,  it  should  be  borne  in  mind  that  the  cattle  industj'y 
referred  to  in  this  bill  is  considered  from  the  standpoiht 
of  the  iadi\-isibihty  of  the  interests  between  the  beef -cattle 
industry  and  the  dairy-cattle  industry,  insofar  as  the  cattle 
industry  is  concerned  as  such,  and  insofar  as  cattle  being 
included  as  a  basic  commodity  under  the  act. 

The  problem  of  the  beef -cattle  industry  and  the  dai:y 
industry  happens  to  be  that  there  are  too  many  cattle  for 
the  present  consumption  demand.  For  the  benefit  of  my 
friend,  the  minority  leader  on  the  other  side  of  the  House, 
I  want  to  say  that  we  have  made  an  effort  in  conducting 
hearings  before  the  Committee  on  Agriculture  to  brmg  a 
full  and  complete  understanding  of  the  possibilities  con- 
tained in  the  bill  to  organizations  and  individuals  of  boih 
the  dairy-  and  beef-cattle  industry. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  KLEBERG.     I  j-ield. 

Mr.  SNETJ,.  If  you  have  got  full  information,  the  gentl;- 
man  ought  to  take  time  enough  to  give  it  to  the  House.  I 
come  from  a  dairy-industry  district,  and  I  hope  the  gentle- 
man will  take  time  now  to  explain  the  whole  propositioa. 

Mr.  KLEBERG.  I  shall  be  dehghted  to  do  so  to  the  e::- 
tent  of  my  time.  As  a  matter  of  fact,  boiling  the  propositic  n 
down,  after  long  and  extended  hearings,  it  was  agreed  o 
reduce  the  cattle  population  by  approximately  3,000. oio 
females;  that  would  go  a  long  way  toward  solving  the  prob- 
lem in  the  cattle  industry,  t>oth  as  to  beef  and  dairy  cattfe. 

It  is  proposed  under  the  amendment  now  being  consid- 
ered to  go  into  a  program  which  is  to  be  presented  and 
agreed  upon,  to  hold  meetings  between  the  Department  if 
Agriculture  and  representative  beef-  and  dairy-cattle  mea 
at  various  places  over  the  counti-y,  at  which  hearings  a  full 
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understanding  will  be  had  of  the  actual  program  to  be  in- 
stituted for  the  reduction  of  production  by  reducing  the 
number  of  cattle  in  this  country  as  well  as  other  phases 
of  such  program. 

In  addition  to  that.  It  Is  proposed  in  the  program  which 
is  to  follow  the  passage  of  this  bill,  and  which  program,  of 
necessity,  will  take  time  and  which  is  the  real  reason  we  are 
anxious  to  get  this  bill  out  today  as  rapidly  as  possible  so 
that  we  can  go  to  work,  that  a  series  of  marketing  agree- 
ments be  entered  into  between  the  processors  and  produc- 
ers of  both  beef  cattle  and  dairy  cattle;  and,  in  addition  to 
that,  it  Is  proposed  to  institute  a  program  which  will  flexibly 
keep  the  production  under  control.  We  cannot  do  any- 
thing, my  friends,  unless  we  agree  first  of  all  that  cattle 
should  be  made  a  basic  commodity  under  the  bill;  nor  can 
we  by  recognizing  cattle  alone,  accomplish  immediate  benefit 
to  an  industry  which  converts  into  wealth,  the  surface  pro- 
duction of  67  percent  of  the  acreage  of  this  country  in 
range  land  and  which  converts  70  percent  of  all  agricul- 
tural production  into  wealth.  Now,  if  you  take  the  figures 
I  have  briefly  given,  you  will  understand  the  importance  of 
immediately  getting  to  work  under  this  program,  to  enable 
a  frank  and  free  discussion  and  adoption  of  the  program  to 
be  considered. 

For  purposes  of  generally  showing  the  attitude  of  the  beef- 
cattle  interests  that  appeared  at  hearings  before  the  Com- 
mittee on  Agriculture,  I  refer  you  to  the  program  drawn  up 
by  certain  representative  organizations  of  beef -cattle  men. 

Briefly  recapitulating  and  calling  attention  to  the  cattle 
industry,  including  both  beef  and  dairy  cattle,  we  find  in 
examining  into  its  extensiveness  that  of  the  1,903.216,640 
acres  representing  the  total  acreage  of  the  United  States 
corn,  cotton,  wheat,  and  tobacco,  the  four  basic  crops,  exclu- 
sive of  dairy  products  included  under  the  Agricultural  Ad- 
justment Act  as  basic  crops.  u.se.  re.spcctively  and  approxi- 
mately, as  follows:  Cotton.  41,921,000  acres;  corn.  100,000,- 
000  acres;  wheat.  47.493,000  acres;  tobacco.  1.753.700  acres. 
The  total  acreage  of  these  four  crops  is  approximately  191,- 
175.700  acres.  The  total  tilled  crop  acreage  in  the  United 
States  is  given  as  359.242,091  acres. 

It  should  be  apparent  from  the  above  figures  that  the 
four  basic  crops  referred  to  utilize  a  fraction  more  than  10 
percent  of  the  total  acreage  in  this  country  and  a  little  over 
one  half  of  the  tilled-crop  acreage. 

Now.  we  have  in  this  country  of  ours  approximately 
65.000.000  head  of  cattle.  Cattle  and  sheep  together  utilize 
about  1.479.351.640  acres.  Roughly,  of  this,  cattle  graze 
about  1.300.000.000  acres,  and  .sheep  a  little  in  excess  of  130.- 
000.000.  Cattle,  therefore,  graze  or  utilize  approximately  67 
percent  of  the  acreage  of  the  United  States.  I  might  add 
that  in  southern  .sections  of  the  United  States,  as  well  as 
in  the  corn  and  wheat  sections,  and  in  practically  all  farm- 
ing sections,  cattle  graze  in  fields  after  regular  crops  have 
been  removed,  as  well  as  in  those  which  have  crops  planted 
expressly  for  grazing  purposes.  Tilled  agriculture,  includ- 
ing the  producers  of  at  least  three  of  the  basic  tilled  crops 
referred  to.  will  profit,  because,  in  the  last  and  final  analysis, 
through  cattle,  about  70  percent  of  all  tilled  crops  arc  con- 
verted into  wealth. 

The  authorization  of  $200,000,000  for  the  rehabilitation 
of  an  industry  which  touches  directly  and  indirectly  nearly 
every  field  of  human  endeavor  in  the  United  States  should 
not  be  extravagant;  and  when  one  considers  that  real  prop- 
erty, which  supports  this  industry  in  its  entirety,  and  which 
depends  upon  it  for  the  conversion  into  revenue  of  its  sur- 
face production  to  a  large  extent,  is,  in  reality,  an  impor- 
tant part  of  the  foundation  of  our  credit  structure,  the  size 
of  the  appropriation  really  appears  insignificant. 

The  program,  which  I  personally  hope  will  be  adopted, 
will  include  a  substantial  and  immediate  reduction  to  the 
extent  of  not  less  than  3,000,000  cows.  In  addition  to  this 
reduction  marketing  agreements  will  be  set  up  which  will 
insure  an  orderly  flow  of  cattle  to  the  markets,  as  well  as 
the  beef  and  dairying  byproducts,  thus  preventing  gluts  and 
consequent  sudden  declines  in  the  market  price  of  these 
commodities. 
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It  has  been  .strongly  urged  by  representative  cattlemen, 
both  dairy  and  beef,  that  a  spaying  program  of  a  flexible 
character  be  instituted,  by  which  means  the  weekly  produc- 
tion may  be  held  to  a  proper  parity  between  available  supply 
and  consumptive  demand.  We  are  all,  I  am  sure,  agreed 
that  the  purchasing  power  of  our  people  has  been  decreased; 
and  because  of  this,  to  a  large  extent,  we  are  more  poign- 
antly conscious  of  the  disparity  between  our  present  supply 
and  consumptive  demand. 

In  the  various  phases  of  the  administration's  program  for 
rehabilitation  it  should  be  pointed  out  that  there  is  much 
hope  for  a  reasonably  prompt  rehef  in  which  the  amend- 
ment now  under  consideration  will  bear  an  important  part. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Texas  [Mr.  Kleberg]  has  expired. 

Mr.  HOPE.  Mr.  Speaker.  I  yield  to  the  gentleman  from 
New  York  (Mr.  SniXL]  2  minutes. 

Mr.  SNELL.  The  people  in  the  dahr  industry  are  very 
much  interested  in  what  your  program  is  going  to  be  relative 
to  the  processing  tax.  That  will  be  vitally  important  to  the 
people  in  our  country  especially,  because  we  produce  fluid 
milk  for  the  New  York  or  city  market.  People  in  rural  dis- 
tricts who  have  placed  themselves  In  position  to  produce 
this  kind  of  milk  have  spent  thousands  and  thousands  of 
dollars  that  the  average  dairyman  In  other  parts  of  the 
country,  who  has  not  had  to  come  imder  the  health-inspec- 
tion authorities  of  various  cities,  have  not  had  to  spend.  I 
am  especially  interested  in  having  the  gentleman  from  Texas 
tell  the  House  what  it  is  intended  to  do  in  regard  to  the 
processing  tax  as  affecting  the  dairy  industry. 

Mr.  KLEBERG.  May  I  suggest  to  the  gentleman  that  the 
taxes  that  might  affect  either  of  the  two  industries  would 
affect  them  only  as  they  both  belong  to  the  cattle  Industry. 
It  has  been  tentatively  and,  I  might  say.  tacitly  agreed— 
and  with  permission  I  will  Include  a  statement  of  the  Secre- 
tary of  Agriculture  in  my  remarks — ^that  for  the  immediate 
future  no  processing  tax  would  be  adopted  in  connection 
Tvith  this  program. 

The  statement  referred  to  to  as  follows: 

ETATTMENT  OF  SECRETAET  WALXACT  AT  COKTCTENCI  Or  RrPREBINTATTVES 
or  BEEF  CATTLE   AND  DAIRT    lUVVSTUTES.    JANtJABT    29,    1934 

I  want  to  express  to  you  my  appreciation  for  this  opportunity 
to  appear  before  representatives  of  the  dairying  and  beef  cattle 
Industries  These  two  Industries  are  economic  sore  spots  in  Ameri- 
can agriculture.  Their  predicament  Is  a  challenge  not  only  to  the 
best  thought  of  the  Agricultural  Adjustment  Administration  but 
also  to  the  leadership  of  the  Industries. 

On  January  18.  appearing  before  the  Senate  AgrlctUtural  Com- 
mlttee,  I  devoted  some  time  to  descrlpUon  of  economic  oondltloos 
In  both  the  beef  and  dairy  Industries.  Most  of  you  are  no  doubt 
familiar  with  these  conditions,  and.  therefore,  a  brief  review  will 
suiOce  at  the  present  time. 

The  problems  of  both  industries  differ  fundamentally  from  those 
of  the  great  export  agricultural  Industries  such  as  wheat  and  cot- 
ton. The  exports  In  neither  dairying  nor  beef  cattle  are  an  appre- 
ciable factor  Producers  of  dairy  and  beef  cattle  rely  principally 
upon  the  domestic  market.  Their  income  bears  the  closest  rela- 
tionship to  consumer  purchasing  power. 

For  years  dairy-  and  beef -cattle  producers  profited  from  effective 
tariff  protection.  The  higher  prices  that  they  were  able  to  obtain 
behind  the  tariff  walls,  however,  encoiuTiged  the  entrance  into 
dairying  and  beef -cattle  fields  of  more  and  more  farmers  who  were 
unable  to  make  a  profit  producing  at  low  prices  such  export  crops 
as  wheat  and  hogs  Under  this  stimulus,  dairy  prodxictlon  has  gcme 
on  Increasing  year  after  year.  This  Is  shown  In  the  following  table 
of  the  milk  produced  In  the  United  States: 
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Nevertheless,  It  would  be  a  grave  mistake  to  regard  the  dairy  In- 
dustry's problem  solely  as  one  of  overproduction.  There  Is  a  great 
potential  consuming  power  among  the  American  people  for  dairy 
products.  There  are  large  sections  of  the  coxintry  not  now  receiv- 
ing enough  dairy  products  to  constitute  a  reasonably  balanced 
diet. 

When  we  speak  of  overproduction  In  the  dairy  Industry  we  mean 
production  of  quantities  of  dairy  products  beyond  the  abUlty  of 
consumer  purchasing  power  to  absorb  at  anything  above  distress 


prices  to  farmers.  Therefore  we  do  not  think  of  cttrtanmient  of 
mUk  production  In  any  absoime  or  permanent  sense  as  we  do  In 
the  case  of  wheat. 

There  exists  in  the  dairy  Industry  a  temporary  emergency  over- 
production. This  storage  excess  is  a  contributing  factor  In  hold- 
ing down  the  prices  of  the  products  of  milk. 

Experience  with  stabilization  operations  indicates  that  attempts 
to  raise  prices  In  advance  of  Improvement  In  consumer  purchas- 
ing power  and  without  any  check  rein  on  production  are  foUowed 
by  such  quick  upturns  In  production  as  to  cause  a  fresh  and  dis- 
astrous coUapse  In  prices. 

Therefore,  we  believe  It  essential  that  the  dairy  program  should 
contain  as  one  ol  Its  basic  features  such  a  method  of  producUon 
control  that  wlU  restrain  producUon  to  keep  It  In  step  with 
Increases  In  consumer  purchasing  power  and  prevent  supply  from 
outrunning  demand  to  the  degree  that  causes  disaster. 

The  beef  Industry  has  not  thus  far  received  assist&nce  from  the 
administration,  because  at  the  request  of  representatives  of  the 
Industry  beef  cattle  were  excluded  from  the  list  of  basic  com- 
modities. The  dairy  industry  has  not  received  adequate  benefits 
under  the  i^t  because  Its  representatives  were  reluctant  to  face 
the  facta,  and  to  consider  any  ^ectlve  production  control 
program. 

Aside  from  the  birtter  stabilisation  operations,  milk  marketing 
agreementa  have  engaged  the  chief  attention  of  dairy  Interests 
under  the  act  thus  far.  We  have  experimented  extensively  with 
these  marketing  agreements  and  have  learned  by  experience  not  to 
expect  too  much  help  for  dairymen  from  them.  At  best  they  can 
aid  only  a  fraction  of  the  industry.  ICoreorer.  lifting  fluld-mllk 
prices  out  of  line  with  butter-fat  prices  and  trying  to  help  fluld- 
mllk  producers  while  leaving  butter  farmers  out  In  the  cold,  does 
not  permanently  aid  either  group  but  tends  to  harm  both.  We 
have  found,  too.  that  we  could  not  fix  retail  prices  without  indi- 
rectly being  placed  in  the  poelUon  of  protecting  profits  at  dis- 
tributing companies  which  already,  in  some  cases,  were  more 
than  ample,  to  say  the  least.  As  a  matter  of  fact,  fixing  retail 
prices  Infers  use  erf  the  public -utility  method  for  fluld-mllk  dis- 
tribution, because  use  of  governmental  powers  to  guarantee  prices 
invariably  carries  with  It  regulaUon  of  capitalization,  service,  and 
profits. 

We  do  not  now  have  the  machinery  to  undertake  the  publlc- 
trtUlty  method  of  regulating  fluld-mllk  distribution  in  cities,  al- 
though ultimately  we  may  be  forced  to  undertake  It. 

80  in  our  revised  mUk  policy  we  are  confining  ourselves  In  the 
marketing  agreements  to  the  establishment  of  prices  to  producers 
which  bear  their  proper  relationship  with  current  prices  of  butter 
fat.  Before  this  policy  was  adopted  It  was  found  that  the  milk 
marketing  agreements  resulted  In  some  instances  in  exploitation 
of  both  producers  and  consumers  by  milk  dealers.  These  evils  we 
are  trying  to  correct. 

It  Is  necessary  to  have  a  dairy  program  which  offers  help  to 
the  entire  Industry,  and  by  that  I  mean  farmers  producing  milk 
for  butter,  cheese,  and  other  manufactured  products  as  well  as 
farmers  engaged  in  producing  fluid  milk  for  city  consumption. 
We  must  recognize  the  Interrelation  of  various  dairy  commodities 
to  each  other  and  continually  keep  the  principle  In  mind  that 
reasonable  restraint  of  production  should  govern  the  industry 
during  the  period  of  recovery  in  consumer  buying  power.  Milk- 
producing  sections  of  the  country  demand  broader  and  more  fun- 
damental adjustments  than  those  thus  far  undertaken,  and  I  be- 
lieve they  are  ready  to  consider  and  accept  a  workable  plan. 

In  proposing  a  plan  for  consideration  by  dairymen  I  should  like  to 
point  out  that  beneflt  payments  made  under  the  funds  available 
should  set  In  motion  forces  having  favorable  effect  upon  the  pur- 
chasing power  of  consumers.  Our  experience  with  payment  of 
benefits  in  the  cotton  and  wheat  regions  Indicates  that  Increasing 
the  Income  of  farmers  Is  quickly  and  strongly  reflected  In  business 
and  lnd\i8trlal  recovery  In  the  areas.  Thus  payments  to  dairy 
farmers  like  those  made  to  the  cotton  and  wheat  producers  should 
to  some  extent  at  least  result  In  a  recovery  In  consuming  pur- 
chasing power  which  would  start  a  cycle  of  increasing  demand  for 
dairy  products. 

I  wish  to  endorse  an  emergency  plan  for  $200,000,000  over  and 
above  this  year's  receipts  from  processing  taxes,  to  be  used  for 
the  beef-  and  dairy-cattle  indvistrles  as  a  supplement  to  receipts 
from  processing  taxes  In  financing  the  program  this  year,  and  to 
advocate  Inclusion  of  beef  cattle  within  the  terms  of  the  Agricul- 
tural Adjustment  Act.  Of  coiu-se.  money  taken  from  the  Treasury 
must  be  replaced  out  of  either  processing  taxes  or  other  tax  re- 
ceipts. The  Adjustment  Act's  Intent  Is  to  provide  a  continuous 
source  of  revenue,  and  the  thoixght  Is  that  ultimately  when  con- 
sumer purchasing  power  is  on  the  upgrade  the  Industry  will  not 
feel  the  tax  as  much  as  in  the  present  emergency,  so  that  then 
It  will  be  easier  to  replace  out  of  processing  taxes  the  special  fund 
made  available  now. 

The  proposed  special  fvmd  is  desirable  because  both  dairy  and 
beef  producers,  pending  recovery  in  consiuner  buying  power,  would 
feel  the  processing  tax  more  than  export  agriculture,  whose  prices 
are  fixed  In  the  world  markets.  The  appropriation  will  enable 
advance  payments  to  reach  the  farmers  by  the  time  a  substantial 
tax  Is  felt.  We  believe  that  as  the  market  is  freed  from  the  pres- 
sure of  oversupply,  the  tendency  for  the  tax  to  be  reflected  in 
producer  price  will  disappear.  Further  aid  could  be  obtained 
through  additional  surplus  relief  purchases,  affording  dairy  prod- 
ucts to  the  needy  unemployed  who  otherwise  would  be  unable  to 
obtain  them,  with  the  purchases  timed  to  coincide  with  dairv 
price  advances. 
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■n^.e  tentattve  plan  which  the  administration  is  offerlnv?  to  the 
dairy  Industry  Is  an  individual  voluntary  farm  allotment  pi  o 
posal.  financed  by  a  procoKsins?  tax  on  all  bntter  fat  in  milk  and 
Its  product*  and  a  compen^iatory  tax  on  oleomargarine.  The  nte 
of  tile  processing  tax  would  eventually  reach  5  cents  or  more  jer 
pound  of  butter  fat  In  all  milk  and  its  products,  with  a  compeii!  a- 
tory  lax  on  oleomarscarine  equivalent  to  the  tax  rate  on  butter 
A  3-year  base  period,  with  individual  production  of  butter 
for  1931.  1932.  and  1933  established  for  each  farmer  Is  con 
plated.  The  f?oal  to  be  sous?ht  is  an  individual  reduction  of 
percent  in  milk  and  butter  fat  produced  for  market  in  the 
ahead  below  tlie  quantities  sold  in  the  past  year,  with  the 
pect  that  this  would  xssure  a  10-percent  net  reduction,  or  wh 
tver  fract.on  of  this  percent  may  appear  necessary. 

The  metnod  of  securing  reduction  on  the  farm  Is  to  be  left 
the    Judgment    of    cooperalinu    producers       Compensation    to 
operatiiikC  producers  Ls  to  be  secured  through  benefit  payments 
premiums  en  sales  on  an  a^^reed  reduction  basis  under  con 

The  quantities  would  apply  to  individual  dairymen  on  a  vol 
tary  «y-tem      Each  producer   xould   have  his   quota  of  total  sa 
for  the  year  divided   into  four  parts,   but  such  quai^rly  division 
of  each  individual's  total  allo.ment  would  be  left  largely  to 
individua:s  choice.     As  substantial  an  advance  payment  as 
ble   would   be    made   to  each   cooperating   producer   soon   after 
contract     is     accepted.       Additional     payments     might     be 
quaru-rly 

The  plan  Is  Intended  to  be  operated  In  a  flexible  manner  so 
to  perm:t  expansion  of  the  indu.stry  as  rapidly  as  consumer  buyl^ 
power  expands.     After  the  emergency  oversupply  Is  reduced. 
Industry  -•■hould   be   guided   tcward   a   controlled   expansion   up 
the  limit  of  consumer  purchasini?  power. 

In  addition  to  the  use  of  funds  for  direct  Individual  adjuit 
ments  to  secure  the  proper  balance  between  supply  and  demaiid 
we  propose  to  Inaugurate  an  intensive  educational  campaign 
among  cooperating  producers  to  assist  them  In  determining 
applying  the  most  economical  and  effective  metho<ls  of 
with  the  reduction  specified  In  their  contracts.  The  Bureau 
Dairy  Industry  and  the  Agricultural  Extension  Service 
have  mapped  out  tentative  p'lans  to  fit  such  a  campaign 
object  Is  assistance  of  farmer*  In  economical  production  and 
for  them  in  selection  of  proiltablc  and  practical  means  of 
duction  adjustment.  It  is  further  proposed  to  allocate  such 
as  Congres*  may  determine  for  two  other  purposes. 

One    of    the    plans    is    U)    ei  ^a^e    in    an    Intensive    campaign 
eradicate  tuberculosis  In  dairy  cattle.     For  a  2-year  campaign 
a  Joint  bajl.s  as  at  present.  .'Sharing  costs  between  the  States 
Federal    Government,    the    Federal    share    uf    the    expn^nse    Is    es 
mated  at  about  $5,000,000.     Ihe  various  States  requiring  furtl^er 
eradication   of   tuberculosis    in    cattle    would    appropriate   sums 
.o&Jisi  !n  the  work      It  is  estli-iated  that  there  are  about  5.000 
head  of  dairy  cattle  yet  to  bt  tested  for  tuberculosis,  with  abolit 
600,000   head   as   the   number    normally  expected   to   be  subject 
removal 

Speeding  up  this  campaign  .so  as  to  complete  the  testing  In 
year    would    require    about    $40,000,000    which    would    be   expen 
mostly   In   four   or    five   States      The   tuberculin-testing   campali 
Is   recognized   primarily   as   a   health    and   public-welfare   me 
rather  than  a  direct  means  of  production  control.     Hence  it 
nut   apptiU-   equitable   to    ask    the   dairy    Industry   aa   a    whole 
accept  a  reduction  la  benefit  payment  funds  sufficient  to 
so  lari^e  a  program. 

The  other   plan.   Involving   u.se   of  part  of   the   emergency  fur^l 
relates  to  pcssibillty  of  removing  normal  dairy  cows  of  good 
duction  from  intensive  dairy  ureas  in  the  leading   dairy  States 
regions   in    the   South    where    thousands   of    families    have   ex 
for   years   without   a   proper    proportion  of    dairy    products   lii 
diet.     Such  cows  will  be  selected  with  care  in  areas  where  am 
of  required  standards  are  plentiful,  particularly   In  reglon-s  w 
herds  are  being  maintained  rel.xtively  free  from  tuberculosis.    Si 
lai'y.   their   distribution   would   be   handled   so   as  to   assure 
ducers   that    such    cows   would    not    be    used    for   commercial    pu  • 
poses,    but    would    stimulate    the  greatly    subnormal    demand    ' 
dairy    products    In    those    regions.      This    plan    Is    advanced    coil 
tingent   upon   Its   acceptance   by   the  dairy   Industry,   although 
already  has  been   urijed.  not   only   by   spokesmen  of  the   Indus,  ^ 
buf-nlso  by  persons  who  are  well  Informed  conceriUng  the  dletaly 
deficiencies   of   some   southern    regions.     The   definite   sum    to 
allocated  for  such  purposes  has   not  been  stated.     It  would  proli 
ably  not  be  large  at  first,  so  that  the  plan  might  be  given  a 
trial  in  a  llnuted  way. 

Thl*  da;ry  program  Is  not  submitted  as  anything  that  Is  ha 
and  fa.«::   cr   that   Is   to  be  Imposed  on  the  dairy  farmers   of   th 
coxintry      We  simply  submit   it,  as  it   Is  our  duty   to  do.  as   „  . 
best  plan   that  we  have  been  able  to  devise  after  months  of  dll 
cusslon  and  study  of  the  many  proposals  which   have  been 
to   u."?      We    know    that    we    cannot    make    It    succeed    unless 
dairy  farmers  of  this  country  want  it  and  support  It,  and  u 
thpy  cooperate  whole-heartedly  in  its  operation. 

We   are   willing    to   accept    any    modifications   which,   after 
discussion  by  farmers  and  their  representatives,  appear  sound  a 
defilrable       If    the    dairy    farmers    or    any    substantial    groups 
Industry  tic  not  want  this  program,  we  are  willing  to  abandon 
because  we  doubt  whether  It  can  .succeed  without  strong  suppoift 
from  the  dairymen      But  we  are  frank  to  say  that  If  some  .sou 
and  comprehensive  program  Is  not  adopted  soon  the  path  of 
dairy   industry   is   likely   to   be   rou^h.     Our   course   will    be   det'ert  ' 
mined  by  the  response  of  the  dairy  farmers  aud  their  representa- 
tives to  this  program.  ^ 
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I      The   Agricultural    Adjustment   Administration   has   been   under 

I  pressure  to  devote  its  energy  to  plans  of  various  descriptions  de- 

!  signed  to  aid  certain  localities  and  certain  segments  of  the  dairy 
and  beef  cattle  Indvistrles. 

These  plans,  mostly  in  the  nature  of  marketing  a^eementa, 
afford    help    only    within   very    defimte    limltatlcns    and    to   com- 

I  paratively  small  numbers  of  producers.    After  all,  the  Agricultural 
Adjustment  Act  did  not  repeal  the  law  of  supply  and  demand. 

Our  respon.sibility  Is  to  all  producers  of  these  industries.  The 
fact  that  representatives  of  both  the  dairy  and  beef  cattle  pro- 
ducers are  meeting  here  today  Is  Important,  partly  because  It 
shows  how  closely  the  problems  of  these  two  producer  groups  are 
Interrelated  and  how  assistance  to  one  group  will  affect  the  other. 

I      It  is  neces.sary  that  any  program  to  benefit  one  of  these  groups 
shall  be  dovetailed  with  a  program  for  the  other,  and  also  shall 

I  be  consistent   with  the  Agricultural   Adjustment  Administration's 

I  plans  for  agriculture  as  a  whole. 

I  Mr.  SNELL.  Now,  what  does  the  gentleman  mean  by  "  in 
'  the  immediate  future  "?  That  is  very  important.  I  think 
the  question  of  reducing  the  number  of  cattle  is  absolutely 
all  right,  and  probably  must  be  done,  but  if  it  Is  intended  to 
put  a  processing  tax  on  the  dairy  industry,  it  will  destroy 
it  as  far  as  my  section  is  concerned. 

Mr.  KLEBERG.  Insofar  as  the  beef-cattle  industry  is 
concerned,  the  same  thing  is  true,  and  for  that  reason, 
taking  the  prices  for  both  dairy  commodities  and  beef  com- 
modities, and  the  low  level  at  which  they  are  quoted  today, 
it  is  practically  impossible  to  levy  a  processing  tax  on  those 
two  industries  while  in  their  present  condition.  It  is  hoped 
to  raise  immediately  the  price  level  to  such  a  point  that  they 
could  afford  to  stand  a  processing  tax,  if  that  were  the  only 
way  to  recapture  the  money  involved. 

Mr.  SNELL.    But  until  such  time  as  they  can  raise  prices, 
there  will  be  no  processing  tax? 
Mr.  KLEBERG.    That  is  my  understanding. 
Mr.   SNELL.    There   is   another   question   that   has  dis- 
turbed me  somewhat.    I  read  somewhere  that  the  Secretary 
of  Agriculture  made  a  speech  some  month  or  6  weeks  ago, 
in  which  he  stated  that  he  expected  to  use  a  large  part 
of  this  money  in  connection  with  the  beef-cattle  industry, 
and  that  is  one  reason  why  I  suggested  to  the  chairman  of 
your  committee  today  that  there  must  be  some  provision 
in  this  bill  relating  to  the  fact  that  not  all  of  it  should 
be  used  in  the  beef-cattle  industry.     If  results  are  to  be 
obtained,  the  dairy  industry  needs  it  just  as  much  as  the 
(  beef-cattle  industry.     Does  the  gentleman  know  anything 
I  about  that  speech  of  the  Secretary  of  Agriculture? 

Mr.  KLEBERG.    I  have  never  heard  the  Secretary  make 

i  any  such  speech  as  that,  but  I  will  say  that  so  far  as  I  am 

I  concerned,  and  I  feel  that  I  voice  the  opinion  of  a  majority 

j  of  those  engaged  in  the  production  of  beef  cattle,  it  would 

I  delight  me  to  see  at  least  two  and  one  half  million  dairy 

I  cows,  now  in  competition  with  beef  on  the  market,  taken 

j  out  of  both  the  field  of  being  in  competition  against  beef 

and  being  on  the  expense  account  of  the  farmer  who  has 

been  forced  to  keep  them  alive  at  the  present  time,  and 

unable  to  sell  them  for  anything  other  than  canned  beef. 

They  are  a  menace  to  the  general  business,  as  they  lower 

the  quality  of  beef  and  thus  consumers  turn  to  other  foods. 

Mr.  SNELL.     My  interest  in  this  has  been  largely  from  the 

standpoint  of  the  dairy  people.    I  was  disappointed  that 

this  biU  came  up  at  this  time:  that  I  and  a  large  number 

of  Members  did  not  have  an  opportunity  to  go  into  it  a  little 

more  thoroughly  and  have  a  more  comprehensive  under- 

sUnding  of  what  we  were  trying  to  do.     If  we  could  have 

done  that.  I  think  we  would  ail  have  gotten  together  in 

support  of  this  measure.    My  only  criticism  at  this  time  is 

in  taking  it  up  now  without  ample  time  to  consider  it. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  New  York  [Mr.  Snell]  has  expired. 

Mr.  HOPE.     I  yield  to  the  gentleman  from  Illinois  [Mr 
Britten]  1  minute. 

Mr.  BRITTEN.  I  should  like  to  ask  the  gentleman  from 
Texas  [Mr.  Kleberg]  if  they  have  also  considered  the  con- 
sumers' side  of  this  question?  AU  the  conversation  on  the 
floor  has  been  in  the  interest  of  the  farmer.  My  impression 
IS  that  the  consumer  is  going  to  pay  this  tax.  My  impres- 
sion IS  that  you  are  going  to  tax  milk  as  a  basic  product. 
Surely  the  farmer  is  not  going  to  stand  that  tax  The  proc- 
essing tax  will  be  pushed  on  to  the  coniiumer.    I  am  inter- 
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ested  in  the  big-city  fellow?    What  are  you  doing  for  him 
in  this? 

Mr.  KLEBERG.  My  friend  has  possibly  not  kept  close 
track  of  the  operation  of  processing  taxes,  nor  does  he  know 
the  cattle  industry.  I  may  say  to  the  gentleman  that  should 
we  bring  up  the  price,  as  it  is  hoped  with  this  program,  the 
beef-  and  dairy-cattle  industry  will  gladly  shoulder  the  bur- 
den and  continue  as  they  have  in  the  past. 

Mr.  BRITTEN.  It  is  not  a  fact  that  the  tax  wUl  have  to 
be  assessed  under  the  existing  law? 

Mr.  KLEBERG.  Not  of  necessity.  That  may  occur  some 
time  in  the  future.  I  might  suggest  to  the  gentleman  that 
the  enhanced  earning  capacity  of  the  enormous  production 
represented  in  this  bill  through  cattle  alone  will  more  than 
pay  the  consumers'  part  of  this  program. 

Mr.  JONES.  Mr.  Speaker,  I  yield  2  minutes  to  the  gentle- 
man from  West  Virginia  [Mr.  Randolph!. 

Mr.  RANDOLPH.  Mr.  Speaker,  this  measure  interests  the 
beef-cattle  producers  of  West  Virginia  to  a  marked  extent. 
We  are  not  thought  of  as  a  State  that  produces  beef  cattle, 
but  in  seven  of  the  counties  in  my  district  the  raising  of 
beef  cattle  represents  a  real  industry.  Beef -cattle  iwoducers 
have  on  more  than  one  occasion  come  to  Washington  seek- 
ing relief  because  of  the  condition  that  exists  in  their  dis- 
tressed region  of  the  South  Branch  Valley  in  West  Virginia. 
I  appeared  with  a  group  of  these  men  some  weeks  ago  before 
the  Secretary  of  Agriculture  in  behalf  of  including  cattle 
within  the  basic  commodities. 

I  believe  these  cattle  producers  in  the  South  Branch  Valley 
and  other  sections  of  West  Virginia  want  to  see  this  meas- 
ure passed  today.  I  believe  I  speak  for  them  when  I  say  that 
I  trust  it  will  have  the  united  support  not  only  of  the 
Democratic  side  but  also  of  the  Republican  side.    [Applause.] 

Mr.  HASTINGS.  Mr.  Speaker,  will  the  gentleman  yield 
for  an  observation? 

Mr.  RANDOLPH.    I  yield. 

Mr.  HASTINGS.  It  was  my  observation,  representing  an 
agricultural  State  in  which  a  great  many  cattle  are  raised — 
Oklahoma — that  the  cattle  industry  is  in  worse  shape  than 
any  other  industry  in  the  entire  country. 

Mr.  RANDOLPH.  Replying  to  the  observation,  let  me  say 
I  believe  that  in  West  Virginia  the  beef-cattle  producers 
have  been  harder  hit  than  any  other  group  in  the  Nation. 

Mr.  JONES.  Mr.  Speaker.  I  yield  2  minutes  to  the  gen- 
tleman from  Maine  [Mr.  Utterback]. 

Mr.  UTTERBACK.  Mr.  Speaker,  the  bill  under  con- 
sideration is  of  interest  to  me  because  it  means  another 
added  burden  to  the  people  of  New  England.  I  find  that 
already  Maine  has  paid  well  over  a  million  dollars  in  proc- 
essing taxes,  some  $900,000  of  it  going  to  cotton. 

In  the  meantime  what  has  happened  to  our  paper  mills 
which  manufacture  paper  bags  and  paper  towels?  A  com- 
pensatory tax  was  placed  on  their  products,  so  much  so 
that  one  of  our  paper-bag  mills  was  forced  to  close.  This 
came  about  by  reason  of  the  extreme  cost  to  this  mill  of 
doing  business  since  the  processing  tax  has  been  in  effect. 

What  happened  in  the  case  of  jute,  the  fiber  used  to  make 
the  burlap  sacks  In  which  potatoes  are  shipped?  TTie  cot- 
ton people  have  placed  a  compensatory  tax  on  jute  with 
the  result  that  it  costs  about  $20  more  for  each  carload  of 
potatoes  shipped. 

Now,  all  these  bills  are  very  fine  for  certain  sections  of 
the  country,  but  they  simply  mean  added  expense  to  the 
people  of  New  England  and  the  northern  section  of  the 
country  generally. 

I  did  not  find  unanimous  support  of  this  bill  among  all 
the  witnesses  who  appeared  before  the  committee.  There 
seemed  to  be  a  divided  opinion  as  to  the  benefits  to  be 
derived. 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Speaker.  I  ask  unanimous  consent  that 
all  Members  may  have  5  legislative  days  in  which  to  extend 
their  own  remarks  on  this  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 


Mr.  HOPE.  Mr.  Speaker.  I  yield  myself  5  minutes. 
I  have  no  objection  to  this  biU;  that  is.  I  am  in  favor  of 
its  general  purpose,  but  I  do  object  to  a  bill  as  important  as 
this  being  brought  up  under  suspension  of  the  rules  with  no 
opportunity  for  full  discussion  or  for  amendment.  There 
are  a  number  of  Members  of  the  House  who  desired  to  offer 
important  amendments  to  this  bill  who  are  now  denied  the 
opportimity.  Furthermore,  the  bill,  in  my  opinion,  is  quite 
ambiguous  in  its  language  as  to  whether  or  not  this  fund  is 
to  be  reimbursed  through  a  processing  tax  or  is  to  come  out 
of  the  Treasury  directly. 

The  biU  already  has  a  privileged  status  in  the  House. 
Therefore  it  can  be  called  up  at  any  time.  It  is  my  under- 
stajiding  that  there  are  no  important  measures  pending  at 
this  time,  and  as  far  as  I  know  there  is  no  reason  why  the 
bill  could  not  have  been  brought  up  later  this  week  when 
full  time  could  be  had  for  discussion.  It  is  a  bin  of  some 
considerable  importance.  Extensive  hearings  were  held  on 
it  before  the  Committee  on  Agriculture,  and  It  is  worthy  of 
more  consideration  than  can  possibly  be  given  it  during  this 
brief  40-minute  period. 

I  think  there  is  some  Justification  for  taking  cattle  and 
dairy  products  from  the  general  provisions  of  the  Agricul- 
tural Adjustment  Act  as  far  as  financing  a  reduction  pro- 
gram is  concerned.  This  is  true  because  it  Is  extremely 
doubtful  whether  any  program  by  which  processing  taxes 
would  be  levied  at  this  time  would  result  In  those  taxes 
being  passed  on  to  the  consumer.  There  is  grave  danger 
that  in  a  large  part  they  would  be  reflected  back  on  the  pro- 
ducer at  least  until  such  time  as  the  reduction  program 
would  result  in  a  shortage. 

A  reduction  program  in  beef  cattle  or  dairy  products 
would,  in  my  opinion,  be  very  effective:  that  is,  it  can  be 
made  more  permanent,  perhaps,  than  a  reduction  program 
on  any  other  agricultural  commodity;  but  it  would  take 
some  time  to  do  so.  If  today  you  were  to  kill  3,000,000  head 
of  beef  and  dairy  cattle,  as  has  been  proposed,  it  probably 
would  not  result  in  any  material  decrease  in  the  produc- 
tion of  milk  or  beef  which  might  go  to  market  within  the 
next  year.  It  takes  3  years  for  a  cow  to  reach  maturity 
and  reproduce.  So  we  might  run  along  for  2  or  3  years 
without  any  material  reduction  in  the  amount  of  beef  which 
would  go  on  the  market;  and  by  simply  feeding  a  little  more 
heavily  it  would  be  possible  to  keep  up  the  same  volume  of 
dairy  production,  even  if  we  disposed  of  many  of  the  tuber- 
cular and  other  diseased  and  inferior  cows.  Therefore.  It 
might  be  a  year  or  two  before  the  effects  of  taking 
3.000.000  cows  out  of  production  would  be  felt.  In  the  end, 
however,  disposing  of  that  many  cows  would  result  in  cut- 
ting down  the  possibility  of  a  surplus  for  several  years.  For 
that  reason  such  a  program  would  be  permanently  more 
effective  than  that  for  the  reduction  of  hogs  which  multiply 
very  rapidly  or  of  annual  crops  like  wheat  and  cotton,  the 
acreage  of  which  can  be  expanded  very  quickly  if  there  Is 
sufficient  incentive  to  do  so. 

Therefore-  it  would,  no  doubt,  be  wise  to  defer  the  levying 
of  a  processing  tax  on  cattle  until  the  effects  of  the  reduction 
campaign  had  become  so  apparent  that  the  tax  would  not 
have  to  be  absorbed  by  the  producer.  For  these  reasons  I 
think  the  program  as  a  whole  is  sound  and  that  it  probably 
can  be  handled  best  by  a  processing  tax.  if  the  levying  of 
that  tax  is  delayed  until  the  effects  of  the  reduction  program 
can  be  realized. 

Now,  getting  back  to  the  bill  itself,  the  language  of  sec- 
tion 2  is  quite  ambiguous.  It  is  hard  to  tell  whether  the 
fund  of  $200,000,000  will  finally  be  raised  by  general  taxa- 
tion or  by  the  levying  of  a  processing  tax.  This  is  one  thing 
that  I  think  should  be  cleared  up  and  one  reason  why  the 
bill  should  be  opened  for  amendment  and  debate  instead  of 
being  rushed  through  in  this  precipitate  fashion. 

Now,  in  discussing  the  question  as  to  whether  this  is  to 
be  an  outright  appropriation  from  the  Treasury,  or  a  fund 
which  is  later  to  be  replaced  by  the  proceeds  of  processing 
taxes,  permit  me  to  call  attention  to  the  fact  that  this  is  an 
amendment  to  section  12  (a)  of  the  original  Agricultural 
Adjustment  Act  and  that  the  original  section  is  one  which 
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provides  for  an  outright  appropriation  which  does  not  nec^- 
sarily  have  to  be  replaced  by  the  proceeds  of  processing 
taxes. 

Apparently  one  purpose  in  putting  the  amendment  in 
particular  place  was  to  tie  it  up  with  the  $100,000,000  api 
priation  in  section  12  (a).    It  is  true  that  section  9  of  the 
Adjustment  Act  provides  that  when  the  Secretary  deter- 
mines that  benefit  payments  are  to  be  made,  a  process] 
tax  shall  go  into  effect  at  the  beginning  of  the  next  market 
ing  year.    This,  however,  is  subject  to  certain  exceptions  sind 
qualifications.    The  point,  however,  to  which  I  call  particu- 
lar attention  at  this  time  is  the  language  beginning  in  line  9 
of  this  bill,  reading  as  follows: 

To  enable  the  Secretary  of  Agrlcvilture  to  finance  \uider 
terms  and  conditions  a«  he  may  prescribe  surpliis  reductions 
production  adjustments. 

And  so  forth.    I  call  attention  in  particular  to  the 
guage  "  under  such  terms  and  conditions  as  he  may  p' 
scnbe."    In  my  opinion  this  would  give  the  Secretary  au 
thority  to  make  benefit  payments  without  any  necessity]  of 
following  the  provisions  of  section  9,  which  require  the  le 
ing  of  a  processing  tax.    Certainly,  at  the  best,  it  leaves 
question  as  to  whether  a  processing  tax  must  be  levied  v^ry 
much  in  doubt. 

Now.  it  may  t>e  that  taking  the  money  directly  from 
Treasury  is  a  preferable  method  of  financing  this  reduct 
campaign;  but  if  it  is.  Congress  ought  to  pass  upon  the  ques- 
tion directly,  since  it  is  a  radical  change  from  the  policy  out- 
lined in  the  original  act.  In  any  event,  it  is  a  matter  whjch 
should  have  more  discussion  than  we  can  give  it  in  th 
few  minutes  today.  Had  the  bill  been  brought  up  under  ine 
general  rules  of  the  Hoase  so  that  amendments  would  luive 
been  in  order,  it  was  my  intention  to  have  offered  an  amend- 
ment to  enable  the  House  to  decide  definitely  this  matter 
of  policy.  Under  the  ciicumstances,  however,  that  canAot 
be  done.  T 

Mr.  JONES.    Mr.  Speaker,  I  yield  2  minutes  to  the  gentle- 
man from  Arkansas  [Mr.  F*uLLxnl. 

Mr.  FULLER.  Being  in  the  cattle  business  and  rep -e- 
senting  a  cattle  district.  I  am  a  strong  advocate  for  the  pis- 
sage  of  this  bill  which  declares  cattle  a  basic  agricultural 
commodity  and  whlcii  also  provides  for  cattle  reduction. 
The  cattle  industry  is  in  worse  condition  than  any  Indus 
in  this  country.  The  industry  is  prostrate,  and  unless  so 
relief  is  granted  to  the  farmers  west  of  the  Mississi 
River  to  take  care  of  their  cattle,  there  can  be  no  real  res 
ration  of  good  times.  Cattle  are  selling  today  cheaper 
they  have  sold  in  the  last  50  years;  they  are  selling  for  ci 
third  less  than  they  did  last  year.  Unless  they  are  gro 
on  grass  entirely,  they  are  not  worth  the  feed  that  t 
consiune.  Fifty  ye&n  ago,  when  there  was  not  such  g 
breeds  of  cattle,  cows  were  selling  in  the  Western  States 
$10  per  head.  Today  high-class,  well-bred,  and  in  many 
stances  registered  purebred  cows  are  selling  for  $10  j: 
head.  Steers  that  3  years  ago  were  selling  for  $75  and 
per  head  are  today  a  drag  on  the  market  at  $20  per  he 
When  we  talk  of  substantial  relief  for  the  farmer,  outside  |of 
the  basic  products  of  wheat  and  cotton,  cattle  comes  m 
in  that  when  they  are  sold  the  farmer  gets  a  substant 
sum  of  money  that  he  can  use  to  liquidate  his  obligations, 
There  is  today  a  surplus  over  ordinary  times  of  10.000,i 
cattle.  Farmers  have  been  refusing  to  sell  in  the  last  f4w 
years  because  of  the  unreasonable  low  prices.  The  fii-st 
thing  contemplated  by  this  bill  is  to  reduce  the  number  of 
cattle,  which  will  automatically  have  a  tendency  to  incretisc 
the  price  of  those  remaining. 

In  my  opinion,  no  better  procedure  could  be  followed  thi  m 
that  which  I  advocated  before  the  Committee  on  Agricultu:  e, 
which  is  covered  in  this  bill.  Canner  and  cutter  cows,  whi  :h 
will  at  this  time  of  the  year  average  from  700  to  800  poun  is 
apiece,  can  readily  be  purchased  at  2>^  cents  per  pound  d  e- 
llvered  at  the  packing  houses  in  such  centers  as  St.  Lous, 
Kansas  City,  and  Chicago.  This  would  yield  a  good  price  to 
the  fanner.  By  the  purchase  of  3.000.000  of  these  cows  at 
an  expense  of  possibly  $60,000,000  it  would  not  only  meux 
the  reduction  of  that  many  cows  but  approximately  tie 


equivalent  of  that  many  calves  which  these  cows  would  pro- 
duce this  coming  spring.  It  is,  therefore,  imperative  that 
this  measure  be  expedited. 

There  would  be  no  great  loss  in  the  expenditure  of  this 
money  for  the  purchase  of  these  cattle  for  the  reason  they 
could  be  butchered  and  used  in  the  relief  program  for  the 
unemployed.  The  hide  and  other  parts  of  the  carcass  would 
take  care  of  a  substantial  portion  of  the  cost  of  processing 
and  delivering  to  the  needy.  It  may  be  possible  that  this 
procedure  would  necessarily  need  to  be  duplicated  in  the 
future,  but  there  is  a  sufScient  amount  available,  under  the 
terms  of  tliis  bill,  to  take  off  the  market  a  substantial  por- 
tion of  the  surplus,  especially  if  it  is  applied  as  it  should  be, 
for  the  purchase  of  the  stock. 

It  is  an  overproduction,  as  well  as  a  poor  market,  that 
depreciates  the  price  of  cattle.  With  a  knowledge  of  the 
surplus  on  every  farm  in  the  country,  the  packers,  who 
dominate  the  price  of  cattle  and  hogs,  naturally  beat  down 
month  by  month  the  price  of  beef  cattle.  With  the  elimi- 
nation of  much  of  the  surplus,  and  fairer  times,  cattle  can- 
not help  but  rise  in  value. 

It  appears  to  be  the  opinion  of  the  committee  and  the 
cattlemen's  association  that,  after  the  reduction  of  cattle, 
the  processing  tax  should  apply.  Under  the  terms  and  pro- 
visions of  this  bill,  the  agricultural  agencies  of  the  Gov- 
errunent  not  only  have  the  right  to  reduce  the  number  of 
cattle,  for  which  $200,000,000  is  made  available,  but  to 
apply  the  processing  tax. 

It  is  absolutely  imperative  that  this  Congress  bring  some 
relief  to  the  prostrate  cattle  industry.  This  bill  is  a  step  in 
the  right  direction,  and  I  feel  sure,  with  the  active,  thought- 
ful, and  promised  cooperation  of  the  cattlemen  of  the  coun- 
try, acting  in  conjunction  with  the  Secretary  of  Agriculture, 
that  this  bill  will  mark  the  turning  point  for  the  increase 
of  cattle  prices. 

Should  it  fail,  this  problem  must  be  dealt  with  later.  The 
cattlemen  are  not  only  facing  a  crisis;  they  are  facing  bank- 
ruptcy, and  we  must  actively  cooperate  and  bring  rehef. 
It  may  take  2  or  3  years  to  get  back  to  a  normal  cattle 
market.    This  Congress  should  and  will  meet  the  emergency. 

Mr.  HOPE.  I  yield  3  minutes  to  the  gentleman  from 
Wisconsin  [Mr.  BoilkauJ. 

Mr.  BOILEAU.  Mr.  Speaker,  I  certainly  have  no  objec- 
tion to  the  part  of  the  bill  that  includes  beef  cattle  as  a 
basic  agricultural  commodity.  It  seems  to  me  that  all  the 
witnesses  that  came  before  the  Committee  on  Agriculture 
were  unanimous  in  their  wishes  that  beef  cattle  be  included 
as  a  basic  agricultural  commodity.  I  feel  that  the  need  for 
a  beef -cattle  program  is  such  that  they  should  be  included. 
I  have  no  objection  to  the  bill  from  that  angle. 

There  is  one  objection,  however,  that  I  should  like  to  men- 
tion at  this  time;  I  beheve  the  amounts  appropriated  will 
not  be  adequate  to  give  relief  to  both  the  beef  and  dairy 
industries.  I  do  not  believe  it  is  a  large  enough  appro- 
priation. I  realize,  however,  that  it  would  be  impossible  to 
have  a  larger  appropriation  accepted  by  the  House  at  this 
time. 

May  I  call  attention  to  the  fact  that  recently  at  a  meeting 
held  at  Wausau.  Wis.,  the  Wisconsin  State  Chamber  of  Com- 
merce and  the  Wisconsin  Council  of  Agriculture  on  January 
20,  1930,  adopted  a  joint  resolution  in  which  they  outlined 
a  program  which  they  felt  was  essential  in  order  to  give 
relief  to  the  dairy  industry.  This  program  is  quite  lengthy 
and  detailed.  I  call  attention  to  the  fact  that  their  recom- 
mendation in  connection  with  that  dairy  program  was  that 
$250,000,000  be  appropriated  for  the  dairy  industry  alone. 

This  bill  provides  for  only  $200,000,000.  to  be  divided  be- 
tween the  dairy  industry  and  the  beef -cattle  industry.  If  a 
program  is  to  be  launched,  which,  in  the  opinion  of  the  dairy 
people  of  my  section,  is  to  be  helpful  to  the  dairy  industry, 
it  will  require  a  much  larger  appropriation  than  the  amount 
authorized  in  this  bill  for  the  dairy  industry. 

I  call  attention  to  the  fact  that  this  group,  representing 
the  chambers  of  commerce  and  the  farm  interests  of  my 
section,  was  able  to  agree  upon  such  a  program,  and  they 
say   that   this  program   for  dairying   alone  would   require 
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$250,000,000.  They  are  explicit  in  their  resolution  that  this 
amount  of  money  be  raised  in  some  way  other  than  by 
the  issuance  of  a  processing  tax.  I  am  glad  the  bill  which 
is  before  you  today  is  such  that,  in  my  opinion,  it  will  not 
be  necessary  to  invoke  a  processing  tax  in  order  to  grant 
relief  to  the  dairy  industry  or  to  the  beef  industry.  Those 
two  industries  are  in  great  need  of  this  amount  of  money. 
They  need  it  now.  Although  we  are  unable  to  get  a  larger 
amount,  I  believe  this  amount  will  be  a  tremendous  benefit 
to  the  dairy  and  beef  industry,  and  I  stsk  for  your  favorable 
consideration. 

In  conclusion,  I  ask  unanimous  consent  to  include  as  a 
part  of  my  remarks  the  dairy  program  agreed  upon  by  the 
Joint  meeting  of  the  Wisconsin  State  Chamber  of  Commerce 
and  the  Wisconsin  Council  on  Agriculture,  at  Wausau,  Wis., 
on  January  20,  of  this  year.    [Applause.] 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

The  matter  referred  to  follows: 

(Adopted  and  approved  by  the  Wisconsin  State  Chamber  of  Com- 
merce and  the  Wisconsin  Council  of  Agriculture  at  a  Joint  meet- 
ing held  at  Wausau,  Wis.,  on  Jan.  20.  1034) 

(A)    A  VOLUNTABT  CONTKOL  PLAN  rOB  DAIST   PKODtJCTS  ON  A  BTTTTSa-rAT 

BASIS 

I.  Features  of  a  central  plan  that  are  essential  to  meet  present 
situation. 

(a)  Program  must  make  dairying  relatively  more  profitable  to 
established  dairj-men  who  cooperate  in  the  program. 

(b)  Must  bring  about  a  positive  check,  if  not  an  actual  decrease. 
In  the  sales  from  farms. 

(c)  Must  discourage,  rather  than  encourage,  farmers  engaged  In 
other  types  of  farming  from  becoming  dairymen. 

(d)  Must  be  voluntary  on  the  part  of  participating  farmers, 
and,  if  possible,  permit  farmer  to  use  his  discretion  as  to  methods 
of  accomplishing  the  required  reduction. 

II.  Taxes  to  provide  money  for  benefit  pa3mients. 

(a)  Le\'y  a  processing  tax  collected  on  a  butter-fat  basis  on  all 
milk  and  milk  products  sold  from  the  farm. 

(b)  Levy  a  compensating  tax  on  dairy  substitutes. 

(c)  The  above  processing  and  compensating  taxes  to  be  sulB- 
clent  to  finance  adequate  benefit  payments. 

III.  Benefit  payments  to  be  paid  to  cooperating  farmers. 

(a)  Benefit  payments  must  be  limited  to  contracting  producers 
who  actually  effect  reduction  in  sales. 

(b)  The  method  shall  be  by  placing  Umltatlons  on  sales  rather 
than  on  production,  number  of  cows,  or  number  of  acres,  because 
It  permits  dairymen  to  curb  sales  by  cvilling  low  producers,  dispos- 
ing of  diseased  cows,  less  intensive  feeding,  or  any  other  method 
that  they  may  choose  peculiar  to  their  own  Individual  farming 
business. 

IV.  AUocatlon  and  control  of  sales. 

(a)  A  base  allotment  would  be  established  from  marketing  rec- 
ords of  creameries,  cheese  factories,  condensarles,  and  milk  plants 
covering  a  period  of  5  years.  Adjustments  of  base  allotments  to 
compen.sate  for  abnormal  production  conditions. 

(b)  Producer -distributors  must  furnish  satisfactory  evidence  of 
past  production  to  obtain  base  allotment. 

(c)  All  sales  of  milk  or  milk  products  will  be  measured  In 
terms  of  pounds  of  jutter  fat. 

(d)  Control  agencies  would  concern  themselves  wltb  only  tboae 
who  applied  for  benefits  and  submit  evidence  of  proper  adjust- 
ment of  sales. 

(•)     SCPPLTMK.VTABT    MCASUKTS    FOB    BENCTIT    OF    DAHIT    INDUSTBT 

I.  American  dairy  farmers  must  be  given  preference  In  the 
domestic  market  if  they  are  to  reduce  sales. 

(a)  Prevent  Importations  of  dairy  products,  fats  and  oils. 

(b)  Provide  adequate  Internal  taxes  on  dairy  substitutes. 

II.  Emphasize  bovine  disease  eradication. 

(a)  Offer  an  incentive  to  farmers  to  eradicate  bovine  tuber- 
culosis and  Bang's  disease  through  sufBclent  Indemnity  to  be  paid 
upon  proof  of  slaughter. 

(b)  Sufficient  funds  for  carrying  out  such  eradication  programs 
should  be  drawn  from  appropriation  to  Department  of  Agricul- 
ture, similar  to  procedure  now  followed  In  paying  indemnities  for 
tuberculosis  eradication. 

III.  Special  emergency  relief. 

(a)  It  Ls  desirable  that  Congress  appropriate  a  special  fund  of 
at  least  $250,000,000  for  an  emergency  relief  program  that  will 
fit  into  the  general  plan  of  production  control  .so  as  to  permit  the 
dairj'  farmer  to  dispose  of  dairy  animals  as  a  means  of  reducing 
sales,  such  fund  to  be  raised  from  other  sources  than  a  processing 

IV.  Purchase  and  distribution  of  dairy  products  for  relief. 

(a)  Purchase  of  dairy  products  to  be  distributed  to  persons  on 
relief  should  be  continued  and,  if  possible,  used  as  a  market 
stabUlzation  feature  through  the  mairing  of  purchases  on  the 
open  market  rather  than  on  bids.  j 


(b)   All  dairy  products  shovild  be   lacluded  In  the   purchasing 
program  whenever  advisable. 
V.  Etevelop  a  merchandising  plan  for  dairy  products. 

(a)  Give  consideration  to  a  program  of  Increasing  consump- 
tion of  dairy  products  through  an  educational  advertising  pro- 
gram designed  to  create  a  lasting  health  and  appetite  appe.-U  with 
the  consuming  public  for  dairy  products. 

(b)  Develop  uniform  and  adequate  Federal  standards  of  butter- 
fat  content  of  dairy  products  with  a  view  to  improving  quality 
and  Increasing  consxmiption. 

(c)  Conduct  research  for  finding  new  and  more  extensive  uses 
of  dairy  products. 

(The  Wisconsin  State  Chamber  of  Commerce  has  affiliated  with 
It  about  60  of  the  largest  and  most  Influential  chambers  of  com- 
merce and  trade  associations.  The  Wisconsin  council  of  agrlcxU- 
ture  Is  composed  of  the  oldest,  broadly  recognized  and  most  ex- 
perienced of  the  Important  farm  organizations  of  Wisconsin. 
Other  Important  farm  organizations  were  Independently  repre- 
sented. By  agreement,  the  Wisconsin  Stote  Chamber  of  Com- 
merce appointed  a  committee  consisting  of  Messrs.  K.  8.  Reynolds. 
H.  S.  Wells,  and  W.  H.  Qharrlty.  The  Wisconsin  council  of  agri- 
culture appointed  a  committee  consisting  of  Messrs.  Hermnn  Ihde. 
Charles  Dlneen,  and  C.  O.  Huppert.  These  two  committees  met 
Jointly  as  a  committee  on  planning  In  connecUon  with  the  fifth 
annual  meeting  of  the  Wisconsin  Stete  Chamber  of  Commerce, 
held  at  Wausau,  on  January  24,  1934.  After  hearing  a  great  num- 
ber of  representatives  of  both  business  and  agriculture  and  ionis- 
ing a  great  many  written  plans  for  the  relief  of  the  dairy  industry, 
the  committee  made  the  above  report,  which  was  unanimously 
adopted  by  the  Joint  gathering  of  business  men  and  farmers.) 

Mr.  BOILEAU.    I  yield  back  the  balance  of  my  time. 
Mr.  JONES.    Mr.  Speaker,  I  yield  to  the  gentleman  from 
Texas  [Mr.  McFarlanz]  such  time  as  he  may  desire. 

INCLCDE  CATTLE  AS  A  BASIC  AGBICtJI.TtraAL  COMMODFTr 

Mr.  McPARLANE.  Mr.  Speaker,  I  am  heartily  in  favor 
of  this  bin.  I  think  it  a  most  important  measure,  particu- 
larly for  the  industry  affected.  It  was  before  Congress  at 
the  last  session. 

Cattle  was  made  a  basic  commodity  in  the  Agricultural 
Adjustment  Act  and  was  passed  by  the  House  as  such  and 
was  stricken  out  by  the  Senate.  Cattlemen  at  that  time 
did  not  beheve  that  cattle  should  be  included  in  that  bill. 
The  cattlemen  of  the  Nation  now  realize  their  mistake,  and 
there  is  no  doubt  in  my  mind  but  what  a  iasge  percent  of 
the  cattle  raisers  favor  this  measure.  At  the  last  meeting 
of  the  American  National  Livestock  Association,  held  at 
Albuquerque.  NMex..  it  was  decided  to  leave  this  matter  to 
the  respective  States,  and  out  of  45  representing  Texas  in 
this  matter,  40  voted  to  have  cattle  included  as  a  basic  com- 
modity. I  have  received  wires  and  letters  from  the  cattle- 
men in  my  district,  asking  the  approval  of  this  measure. 
Cattle  are  selling  lower  today  than  a  year  ago  and  the 
industry  is  suffering  more  than  it  ever  has  in  its  history. 

TBB    PEOCXSfflKC   TAX 

The  argument  is  made  that  the  processing  tax  will  be 
passed  back  to  the  producer.  That  may  or  may  not  be  true. 
It  is  argued  by  some  that  the  processing  tax  has  not  helped 
the  hog  industry.  Hogs  are  higher  today  than  they  were  a 
year  ago,  and  other  econooaic  factors  bear  heavy  on  this 
program. 
Section  2  of  this  bill  carries  the  following  provision: 
To  enable  the  Secretary  of  Agriculture  to  finance,  under  such 
terms  and  conditions  as  he  may  prescribe,  surpliis  reductions  and 
production  adjustments  with  respect  to  the  dairy-  and  beef -cattle 
industries,  and  to  make  advance  rental  and/or  benefit  payments 
with  respect  thereto,  there  Is  authorized  to  be  appropriated,  out 
of  any  money  in  the  Treasury  not  otherwise  appropriated,  the 
sum  of  $200,000,000. 

This  provision  places  the  cattle  industry  on  the  same  basis 
as  other  commodities  under  the  Agricultural  Adjustment 
Act. 

THE  CATTLEMAN — THE  FOBCOTTEN   MAM 

So  far  in  the  program  the  cattleman  has  been  the  for- 
gotten man.  The  cattlemen  are  bankrupt.  They  need 
reUef.  They  are  not  in  a  position  to  stand  additional  taxes. 
The  appropriation  provided  for  in  this  bill  should  be  of 
material  assistance  in  giving  the  industry  a  chance  to  get 
started  should  it  be  decided  to  invoke  the  processing  tax 
as  for  other  commodities.  In  any  event,  this  measure  should 
be  speedily  enacted  so  that  this  great  industry  can  co- 
operate with  the  Department  of  Agriculture  in  working  out 


1968 


CONGRESSIONAL  RECORD— HOUSE 


February  5 


the 


very 


an- 


not  only  their  own  salvation  but  render  assistance  in 
whole  recovery  program.    [Applause.] 

Mr.  JONES.    Mr.  Speaker,  I  yield  to  the  gentleman  from 
Iowa  [Mr.  Wearin]  2  minutes. 

Mr.  WEARIN.    Mr.  Speaker,  I  do  not  think  there  is 
much  question  in  regard  to  the  status  of  the  cattle  bys^ness 
in  America  today.    It  is  in  a  desperate  condition.    The  pro- 
ducer and  the  man  who  is  fattening  beef  are  both 
interested.    It  is  only  fitting  and  proper  that  we 
consider  the  subject  at  this  time. 

I  call  attention  to  this  very  important  fact:  There 
only  the  angle  of  the  dairy-cattle  problem  but  also  thi 
the  beef-cattle  situation.  I  view  the  latter  as  having 
different  phases  composed  of  the  man  who  Is  producing  beef 
In  the  West  and  the  man  who  Is  fattening  beef  In  many 
parts  of  the  country.  I  come  from  Iowa  where  the  Litter 
practice  prevails.  It  Is  of  the  utmost  importance  that  i  if ter 
the  passage  of  this  bill,  and  it  will  be  passed  I  am  sure  the 
Department  of  Agricxilture  give  ample  consideration  tc  the 
men  who  are  fattening  beef  cattle. 

I  have  feeders  in  my  district  who  have  brought  cittle 
Into  their  yards  within  the  last  few  months  at  a  cost  qf  as 
much  as  $6  and  $6.10  per  himdredweight,  and  they  cjould 
not  realize  more  than  4  cents  a  pound  today.  Those  cattle 
are  going  to  have  to  go  to  market  at  a  terrific  loss  within 
the  next  few  months  unless  something  Is  done.  I  am  t)ar- 
tlcularly  anxious  to  see  that  group  taken  care  of  undeif 
provisions  as  outlined  in  this  bill. 

I  feel  it  is  only  fitting  and  proper  that  we  bring  the  c; 
men  under  the  provisions  of  the  A-A-A.,  for  the  reason 
it  will  make  a  unified  program.    Any  plan  of  agricul 
relief  that  we  undertake  in  America  today  should  be 
We  cannot  have  producers  of  one  product  going  In  on^  dl 
rection  and  the  producers  of  another  product  going  In 
other  direction.    [Applause.] 
[Here  the  gavel  fell.] 

Mr.  HOPE.    Mr.  Speaker.  I  yield  3  minutes  to  the  ten 
tleman  from  Minnesota  [Mr.  AmnsI. 

Mr.  ARENS.    Mr.  Speaker,  we  have  before  us  todaj 
amendment  to  the  Agricultural  Adjustment  Act — AJiJi, 
provides  that  beef  cattle  shall  be  added  to  the  list  of 
farm  products  and  appropriates  $200,000,000  to  be 
the  Department  of  Agriculture  to  deal  with  the  probl 
relief  for  the  beef  and  dairy  cattle  industries.    There 
objection  to  the  adding  of  beef  cattle  to  this  list;  in 
the  Secretary  of  Agriculture  should  be  given  authorit; 
add  any  farm  products  to  the  Hst  coming  under  the  A 
whenever  an  emergency  exists. 

An  appropriation  of  $200,000,000  for  one  part  of  the 
Industry  is  rather  a  large  siun,  but  not  too  large,  if  co 
ering  the  liberahty  of  Congress  for  all  other  purposes, 
am  wondering  if  the  bottom  of  Uncle  Sam's  pocket  will 
soon  be  reached.  To  this  sum  will  be  added  a  large  am<^unt 
to  be  collected  through  a  processing  tax.  It  has  beenjad- 
mitted  by  the  Secretary  of  Agriculture,  by  packers,  and  by 
other  witnesses  before  the  Agricultural  Committee  thii  a 
large  part,  and  in  some  instances  the  entire  amount.  Is  ts  ken 
from  the  price  paid  to  the  farmer. 

Mr.  Wilson,  a  Chicago  packer,  being  asked,  said  that  the 
farmer  was  paying  the  processing  tax  and  should  not  ob|ect 
to  it  because  he  would  receive  It  back  later  oil  The  re]  ire- 
sentatives  of  the  beef  industry  unanimously  opposed  bieaore 
the  committee  a  processing  tax,  because  at  present  the  pro- 
ducers-of  beef  could  not  afford  It.  The  dairy  Industry 
alwajrs  opposed  a  processing  tax  and  surely  will  opixjse  ajtax 
as  high  as  5  cents  per  pound  as  proposed  in  this  repor^  ot 
Mr.  Wallace.  If  the  processing  tax  Is  borne  by  the  prodi  cer 
(farmer) ,  then  why  a  processing  tax? 

In  Minnesota  the  processor  Is  the  cooperative  cream  97, 
and  if  the  creamery  is  asked  to  pay  the  processing  tax  to  tha 
Government  it  In  turn  will  have  to  deduct  the  amount  f:  wn 
the  price  paid  to  the  farmer  for  butter  fat. 

The  processing  tax  for  flour  must  be  taken  from  the  iro- 
ducer  as  well  as  the  consumer  according  to  the  attacned 
price  quotations  from  the  Jordan  Independent,  Jorcan. 
Minn.: 
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To  take  away  from  the  farmer  a  large  amount  of  money 
through  the  processing  tax  and  use  from  this  amount  a 
substantial  part  for  the  operation  of  the  large  organization 
necessary  to  enforce  this  act  and  then  pay  the  farmer  back 
what  there  is  left,  is  not  solving  the  farmers'  problems. 
The  $200,000,000  appropriated  shall  be  paid  back  by  the 
farmer  later  on.  as  stated  by  Secretary  Wallace  to  the  Agri- 
cultural Committee  on  January  29,  1934,  through  the  proc- 
essing tax. 

I  agree  with  Mr.  Wallace  in  his  contention  regarding  the 
dairy  industry,  that  he  cannot  fix  the  price  of  rnU\r  in  a 
given  area  and  not  consider  the  price  of  butterf  at  as  a  whole. 
He  cannot  elevate  the  price  of  any  farm  product  or  the  price 
of  any  part  of  any  product  with  permanent  success.  He 
must  help  agriculture  as  a  whole.  He  also  must  either  take 
care  of  the  surplus  or  control  production.  The  processing 
tax  and  voluntary  allotment  does  neither. 

Under  the  volimtary  allotment  plan  In  Minnesota  60  per- 
cent of  the  total  acreage  sowed  to  wheat  was  signed,  in  Ohio 
only  30  percent.  The  total  average  did  not  exceed  50  per- 
cent. If  the  50  percent  that  did  not  sign  up  increase  their 
acreage,  and  there  is  plenty  of  evidence  that  they  did,  we 
will  again  be  confronted  with  the  usual  200,000.000  bushels 
surplus,  imless  the  good  Lord  steps  In  and  reduces  the 
average  yield. 

In  the  voluntary  hog-reduction  program  the  farmers  an- 
swered freely  in  supplying  the  5.000.000  pigs  for  butchering, 
but  when  it  came  to  deliver  1,000,000  piggy  sows  only  110.000 
were  delivered.  The  farmer  was  very  careful  to  have  plenty 
of  pigs  for  next  f alL 

The  Secretary  of  Agriculture,  in  order  to  get  results  for 
the  farmer,  if  he  Insists  on  the  processing  tax,  should  fix  a 
minimum  price  to  be  paid  the  farmer  for  his  products  when 
the  processing  tax  goes  into  effect.  Then  the  tax  cannot  be 
passed  on  to  the  farmer. 

The  allotment  plan  must  be  made  compulsory.  As  long  as 
all  the  products  are  taxed,  aU  farmers  should  be  compelled 
to  come  under  the  reduction  program.  Of  course,  this  would 
be  called  a  dictatorship  and  objectionable  to  the  farmer,  but 
we  are  doing  many  things  in  the  name  of  emergency.  This 
plan  would  be  effective  but  I  would  suggest  another  plan,  and 
to  illustrate  it  will  take  the  dairy  Industry  as  an  example. 

There  is  not  a  large  surplus  of  dahy  products  at  present 
and  there  will  be  no  surplus  as  soon  as  the  purchasing  power 
of  the  pubUc  is  restored.  And  any  one  of  these  compulsory 
plans  should  have  to  be  enforced  for  1  year  only. 

The  present  surplus  of  dairy  products  is  not  over  15  per- 
cent. The  average  price  received  by  the  northwest  farmer 
for  butter  fat  in  1933  was  about  20  cents  per  pound. 

The  Secretary  of  Agriculture  should  issue  a  ruling  that 
the  purchaser  of  butter  fat  should  pay  the  deliverer  of  but- 
ter fat  for  85  percent  of  the  amoimt  delivered,  a  price  to  be 
fixed  by  the  Secretary  of  Agriculture.  This  price  should 
not  be  any  higher  than  the  consuming  public  is  willing  to 
pay  in  order  not  to  create  a  new  surplus.  The  price  should 
be  raised  whenever  general  conditions  warrant  and  when  the 
purchasing  power  of  the  public  Is  increased.    The  final  prico 
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should  be  the  cost  of  production.  If  the  price  of  butter  fat 
to  begin  with  would  be  set  at  only  23  cents  per  pound,  the 
farmer  would  receive  immediate  payment  for  85  percent  of 
his  production  and  this  amount  would  be  equal  to  his  t^tal 
receipts  in  1933.  The  general  public,  I  believe,  is  willing  to 
pay  up  to  30  cents  per  pound  now  and  not  reduce  consump- 
tion and  this  would  enable  good  creameries  to  pay  25  cents 
per  pound. 

The  15  percent  of  the  total  amount  of  butter  fat  for  which 
the  farmer  does  not  get  paid  at  once  constitutes  the  sur- 
plus, and  should  be  taken  over  by  the  Government  and 
if  possible  disposed  of  or  held  for  time  of  shortage.  The 
Government  should  dispose  of  it  first  to  the  relief  organiza- 
tions, and,  secondly,  should  be  sold  abroad  if  possible.  The 
receipts  should  be  used  for  operation  of  this  program  and 
the  balance,  if  any,  be  returned  to  the  farmer. 

Under  this  program  the  farmer  would  be  reminded  of  the 
seriousness  of  a  surplus  every  time  he  markets  his  products 
and  would  reduce  voluntarily.  This  program  would  be  easy 
to  put  into  effect  and  not  expensive  to  the  public.  It  is  the 
principle  of  the  McNary-Haugen  bill.  If  it  was  tried  for  1 
year  and  some  other  prop)osed  remedies  applied,  it  would 
solve  the  dairy  program.  In  wheat,  cotton,  pork,  and  beef  it 
would  probably  have  to  be  extended  over  1  year. 

All  the  above  measures  are  considered  emergency  help. 
To  bring  agriculture  permanently  back  on  its  feet  it  is  neces- 
sary to  provide  at  once  other  remedies,  some  of  which  we 
mention  in  the  following: 

We  must  create  more  markets  and  proper  distribution  for 
our  farm  products.  It  is  my  contention  that  there  is  not  an 
overproduction  of  farm  products  in  the  world.  With  the 
exception  of  cotton,  pork,  and  wheat  there  is  no  overproduc- 
tion in  the  United  States.  The  Government  should  continue 
and  complete  its  program  to  help  farmers  market  their 
products  through  their  own  organizations.  It  should  pre- 
vent the  necessity  of  farm  products  having  to  pass  through 
the  bottleneck  of  the  boards  of  trade  and  chambers  of  com- 
merce, through  hands  of  unnecessary  middlemen  that  have 
added  to  the  cost  of  the  product  by  taking  their  profit  with- 
out having  added  one  single  iota  to  the  value  of  the  product 
or  having  performed  a  necessary  service. 

The  Government  should  see  to  it  that  the  largest  part  of 
the  consumer's  dollar  is  returned  to  the  producer. 

The  Government  should  see  to  it  that  proper  trade  rela- 
tions are  established  with  other  nations  so  that  our  surplus 
farm  products  can  be  traded  off  to  them. 

We  have  been  told  that  there  is  no  foreign  market  left  for 
our  products.  The  German  Ambassador  told  me  the  fol- 
lowing: 

Germany  is  living  almost  altogether  today  on  what  she  pro- 
duces. She  still  has  a  good  deal  of  unemployed  and  does  aot 
eat  and  use  any  more  than  she  can  produce  or  buy. 

Providing  all  her  people  were  working  and  if  her  entire 
population  could  obtain  all  they  desired,  she  could  consume 
one  third  more  than  at  present.  She  cannot  buy  for  cash 
because  she  has  no  cash. 

Germany  produces  a  good  many  articles  that  we  can  use 
that  are  absolutely  excluded  by  our  high  tariff.  Germany 
and,  in  fact,  all  Eiu-opean  countries  would  like  to  carry  on 
an  international  trade  with  the  United  States,  but  are  forced 
to  abstain  because  of  our  high  tariff. 

Germany  today  for  every  dollar's  worth  we  buy  of  her  buys 
$1.80  worth  of  us.  Statistics  from  the  Bureau  of  Foreign 
and  Domestic  Commerce  show  that  she  bought  extensively 
of  us  in  1923  under  a  reasonable  tariff  as  compared  to  today. 
(See  tables.) 

Exports  to  Germany 


Corn 

Rye 

Whent 

Wheat  flour 

Baoon 

Lard  

Oieooil . 

fresh  beef  . 

Total. 


1B23 


Ka80.68a 

10. 868.  483 
2.  781,  100 
6.  288.  135 
11,132.553 
46,  352.8A8 
1.481,637 
1.  OUU.  002 


1«3 


$113,  lae 

153,  646 

i«i,au 

164,  219 

33,374 

B,  425,  446 

776,649 

844,000 
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The  Ambassador  also  sUted  that  the  operators  of  textile 
mills  in  Germany.  Belgium,  and  Holland  are  bujing  most 
of  their  raw  cotton  from  India  on  account  of  the  difference 
of  the  monetary  system.  Silver  is  the  money  used  by  India 
as  well  as  the  money  of  China.  And  in  order  to  gain  the 
markets  of  India.  China,  and  the  South  American  RepubUcs, 
remonitization  of  silver  is  necessary. 

Labor  unions  and  manufacturers  will  probably  object  to 
a  policy  of  encouraging  imports.  By  Cwigress  readjusting 
tariffs  or  granting  a  commission,  or  the  President,  the  power 
to  adjust  tariffs  or  trade  agreements,  would  enable  us  to 
trade  with  all  nations  to  the  fullest  extent. 

Reestablishment  and  the  developing  of  new  markets 
coupled  with  a  permanent  policy  of  crop  control  would  bring 
about  a  demand  for  all  our  commodities  at  good  prices. 

Permanent  crop  reduction  should  be  brought  about  by  the 

elimination  of  tubercular  cows,  hogs,  and  poultry,  also  by 

\  withdrawing  small  tracts  of  unusable  and  submarginal  lands 

]  from  cultivation.     The  Government  should  encourage   the 

I  planting  of   wood   lots.     Federal   and   State   Governments 

!  should  at  least  help  furnish  trees  and  reduce  the  taxes  on 

land  planted  to  trees  until  some  returns  could  be  derived 

therefrom,  and,  by  all  means,  stop  the  building  of  dams  and 

ditches  to  create  new  land. 

These  measures  enacted.  I  believe  would  solve  the  farm 
question  and  would  avoid  new  bureaus  and  dictators. 

The  farmer  would  be  free  to  develop  his  home  and  could 
launch  a  program  of  home  improvement  which  would  cre- 
ate a  tremendous  market  for  manufactured  goods.  This 
plan  if  placed  into  effect  immediately  would  aid  labor  and 
industry  to  such  an  extent  that  they  would  soon  forget  the 
COTnpetition  of  foreign  labor. 

Agriculture  would  be  better  served  if  farmers  could  pro- 
duce unrestrained  by  Government  supervision  and  not  en- 
couraged by  Government  subsidies.  Equality  in  tariff  by 
lowering  of  the  enormous  high  tariff  on  manufactured  goods 
and  an  equal  tariff  on  the  competing  agricultural  goods 
especially  oils  and  fats.  Immediate  freedom  of  the  Philip- 
pines, so  imports  of  oils  and  sugar  from  them  could  be  regu- 
lated, and  an  elastic  tariff  that  can  be  adjusted  immediately 
to  enable  us  to  trade  with  other  nations.  I  would  prefer  to 
try  along  this  line  rather  than  to  resort  to  dictatorial 
methods  of  reduced  production  and  a  continuous  dipping 
into  the  Public  Treasury, 

HOUSE  JOIKT  BXSOLUTION  11« 

Mr.  OSIAS.  Mr.  Speaker,  I  ask  imanimous  consent  to  ex- 
tend my  remarks  in  the  Record  by  including  therein  my  own 
remarks  on  House  Joint  Resolution  118. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
Commissioner  from  the  Phihppines? 

There  was  no  objection. 

Mr.  OSIAS.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following: 

House  Joint  Resolution  118.  to  provide  for  the  return  to  the  PhU- 
ipplne  Islands  of  unemployed  Filipinos  resident  In  the  conti- 
nental United  States,  to  authorize  appropriations  to  accomplish 
that  result,  and  for  other  purposes 

Whereas  there  are  large  numbers  of  natives  from  the  Phllipplna 
Islands  residing  in  continental  United  States  who  have  fallen  Into 
financial  distress,  are  not  employed,  have  been  and  are  beneficiaries 
of  public  and  private  charity;  and 

Whereas  the  removal  of  these  Filipino  wards  o<  pubUc  and  pri- 
vate charitable  organizations  and  these  unemployed  FlUplnos 
would  relieve  the  local  burden  now  borne  by  the  cities  and  com- 
munities in  which  they  live:  and 

Wherea.s  there  is  a  growing  and  wide-spread  desire  among  these 
unemployed  and  financially  distressed  Filipinos  to  return  to  the 
Philippine  Islands  If  a  way  could  be  provided  for  their  passage, 
transportation,  and  maintenance  en  route  from  continental  United 
States:  Therefore  be  It 

Resolved,  etc..  That  any  native  of  the  Philippine  Islands  residing 
In  continental  United  States,  or  the  Territories  of  the  United 
States,  on  the  date  this  resolution  Is  enacted,  without  regard  to 
the  date  of  his  last  entry  Into  continental  United  Stated,  or  the 
Territories  of  the  United  States,  who  has  fallen  into  financial  dis- 
tress and  is  not  employed,  and  who  desires  to  return  to  the  Phil- 
ippine Islands,  may  voluntarily  apply,  to  the  Secretary  of  Labor 
through  any  officer  of  the  Immigration  Service  for  removal  from 
the  United  States  or  Territories  at  Oovrrnment  expense  In  the 
manner  provided  by  section  33  of  the  Immigration  Act  of  Feb- 
ruary 6,  1917,  as  amended.    After  an  lnvei>tlgatton  of  the  facU  aiMl 
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approval  by  him  at  th«  application,  the  Secretary  of  Labor  shall 
certify  to  the  Secretary  of  the  Navy  and  to  the  Secretary  of  War 
and  rommcrrial  steanwhlp  companies  controlled  by  citizens  of  the 
UiUtcd  States  and  operatliu?  ships  of  United  States  registry  an 
heroj:..trt»T  provided  all  nanie»i  of  Filipinos  cllKlble  to  be  returned 
to  the  Philippine  I.«Ia!ids  imdcr  the  terms  of  this  resolr.tlon. 

Skc  2  Every  such  native  of  the  Philippine  Islands  who  Is 
named  In  a  certificate  from  the  Secretary  of  Labor,  to  either  the 
Secretary  of  the  Navy  or  the  Secretary  of  War,  or  commercial 
■team»l»ip  companies  controlled  by  citizens  of  the  United  States 
sncl  operating  ships  of  United  States  registry  ns  hereinafter  pro- 
vided, shnll  be  entitled  to  pasaage  and  maintenance  on  either 
Navy  tru.ii'-pcrts  or  Army  transports,  whenever  space  Is  available, 
or  any  f>hip  of  UnlteU  States  registry  operated  by  any  commercial 
steamship  company  controlled  by  citizens  of  the  United  States 
that  has  a  contract  with  the  Secretary  of  Labor  as  hereinafter 
provided  lor  continuous  Journey  from  a  port  on  the  west  coast 
of  continental  United  States,  or  from  a  port  In  any  Territory  of 
the  Ui\iied  States,  to  the  port  of  Manila.  PI. 

Sec.  3  Concurrent  authority  Is  granted  the  Secretary  of  the 
Navy  and  the  Secretary  of  War  to  use  their  discretion  regarding 
distribution  and  sailing  dates  for  transports  available  for  natives 
of  the  Philippine  Islands  eligible  to  the  benefits  of  this  resolution. 
The  Secretary  of  Labor  is  hereby  directed  to  contract  with  any 
commercial  steamship  company  controlled  by  citizens  of  the 
United  States  operating  ships  under  United  States  registry  that 
win  agree  to  paasage  and  maintenance  to  Manila.  P-L,  at  rate  as 
low  as,  or  lower  than,  the  rate  charged  under  this  resolution  for 
pa-'safte  and  maintenance  on  Army  transports  and  with  other 
facilities  in  the  UrUted  States  for  any  transportation  authorized 
by  this  resolution  other  than  that  furnished  by  the  Army  or  Navy 
transports. 

Sec  4  .^uthorlty  Is  hereby  granted  to  appropriate,  from  moneys 
in  the  Treasury  not  otherwise  appropriated,  necessary  amounts 
to  carry  out  the  provisions  of  this  resolution  and  to  pay  the 
actual  expense  Incurred  In  the  transportation  from  their  present 
residence  in  continental  United  States  or  in  the  Territories  of  the 
United  States  to  the  port  of  Manila.  P.I  .  and  maintenance  en 
route,  of  every  native  of  the  Philippine  Islands  entitled  to  the 
t)eneflt8  of  this  resolution. 

Sec  5.  Authority  Is  granted  to  the  Legislature  of  the  Philippine 
Islands  to  initiate  necessary  procedure  to  appropriate  from  the 
treasury  of  the  Philippine  Islands  sufficient  funds  to  reimburse 
the  Government  of  the  United  States  such  amounts  as  may  be 
expended  from  the  United  States  Treasury  for  the  purpose  of 
carrying  out  the  provisions  of  this  resolution. 

Sic.  6.  Appropriations  to  carry  out  the  provisions  of  this  resolu- 
tion shall  be  admlm.stered  by  the  Secretary  of  Labor.  A  special 
fund  shall  be  set  aside  for  this  purpose,  and  all  expenses,  includ- 
ing those  Incurred  by  the  Navy  Department  and  the  War  Depart- 
ment, shall  be  charged  thereto. 

Sic.  7.  No  application  for  the  Iwneflts  of  this  resolution  shall  be 
accepted  by  any  office  of  the  Immigration  Service  after  December 
1.  1933;  and  all  benefits  under  this  resolution  shall  finally  termi- 
nate on  December  31.  1933.  unless  an  application  Is  approved  and 
Journey  has  been  started  l>efore  that  date;  in  that  case  the  Journey 
to  Manila  shall  be  completed. 

Sec.  8  Nothing  In  this  resolution  shall  be  construed  as  authority 
to  deport  any  native  of  the  Philippine  Islands,  and  no  native  of  the 
Philippine  Islands  removed  from  continental  United  States  or  from 
the  Territories  of  the  United  States  under  the  provisions  of  this 
resolution  shall  hereafter  be  held  to  have  been  deported  from  ^he 
United  States. 

Sec  ft  !n  all  cases  preference  shall  be  given,  when  arranging  for 
pa.<^age  and  maintenance  of  Filipinos  entitled  to  the  t>enefits  of 
this  resolution  between  continental  United  States  or  the  Terri- 
tories of  the  United  States  and  Manila,  PJ..  to  steamships  under 
United  States  registry  operated  by  such  conunercial  steamship 
company  or  companies  as  the  Secretary  of  Labor  is  able  to  enter 
into  contracts  with  for  a  rate  for  such  passage  and  maintenance 
which  is  as  low  as.  or  lower  than,  the  rate  offered  for  such  passage 
and  maintenance  aboard  Army  transports:  Provided,  That  no  com- 
mercial steamship  company  transporting  Filipinos  to  Manila.  P.I.. 
under  the  provisions  of  this  resolution  shall  be  required  to  pay 
P'ederal  tax  upon  the  passage  and  maintenance  charged  for  such 
transportation. 

Amend  the  title  so  as  to  read:  "Joint  resolution  to  provide  for 
the  return  to  the  Philippine  Islands  of  unemployed  Filipinos  resi- 
dent in  the  continental  United  States  or  the  Territories  thereof, 
to  authorize  appropriations  to  accomplish  that  result,  and  for 
other  purposes."' 

Hou.'^e  Joint  Resolution  549 
Joint  resolution  to  provide  for  the  return  to  the  Philippine  Islands 
of    unemployed    Filipinos    resident    in    the    continental    United 
States,   to  authorize  appropriations   to   accomplish  that  result, 
and  for  other  purp>oses 

Whereas  there  are  large  numbers  of  natives  from  the  Philippine 
Islands  residing  in  continental  United  States  who  have  fallen  into 
financial  distress,  are  not  employed,  have  been  and  are  beneficiaries 
of  public  and  private  charity;   and 

Whereas  the  removal  of  thete  Filipino  wards  of  public  and  pri- 
vate charitable  organizations  and  these  unemployed  Filipinos 
would  relieve  the  local  bur'den  now  borne  by  the  cities  and  com- 
munlUrs  in  which  they  live;  and 

Whereas  there  is  a  growing  and  wlde-=;pread  desire  among  these 
unemployed  and  flnancially  distressed  Fiiipmos  to  return  to  th« 
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Pdilippine  Island.s  if  a  way  could  be  provided  for  their  passage. 
ti  ansportatlon.  and  maintenance  en  route  from  continental  United 
s\a»,»'.'<;  Therefore  be  It 

Resolved,  etc..  That  any  native  of  the  Philippine  Islands  rfsld- 
lAg  in  the  continental  United  States  on  the  date  this  resolution 
h  enacted,  who  has  fallen  Into  financial  distress  and  Is  not  em- 
p  oyed.  and  who  desires  to  return  to  the  Philippine  Islands,  may, 
without  regard  to  the  date  of  last  entry  Into  continental  United 
States,  voluntarily  apply  to  the  Secretary  of  Labor,  through  any 
oJlcc  of  the  Immigration  Service  for  removal  from  the  United 
Slates  at  Government  expense  pursuant  to  the  provisions  of  sec- 
t  on  23  of  the  Immigration  Act  of  February  5.  1917,  as  amended. 
/fter  an  investigation  of  the  facts  and  approval  by  him  of  the 
ajplication,  the  Secretary  of  Labor  shall  certify  to  the  Secretary 
of  the  Navy  and  to  the  Secretary  of  War  all  names  of  Filipinos 

glble  to  be  returned  to  the  Philippine  Islands  under  the  terms 
dr  this  resoKitlon. 

Sec  2.  Every  native  of  the  Philippine  Islands  who  Is  named  In  a 
certificate  from  the  Secretary  of  Labor,  to  either  Secretary  of  the 

avy  or  the  Secretary  of  War,  shall  be  entitled  to  passage  and 
rialntenance  on  either  Navy  transports  or  Army  transports,  when- 
eirer  space  Is  available,  for  contlivuous  Journey  from  a  port  on  the 
Mfest  coast  of  continental  United  States  to  the  port  of  Manila.  PI. 

Sec.  3.  Concurrently  authority  is  granted  to  the  Secretary  of  the 
T^avy  and  the  Secretary  of  War  to  use  their  discretion  regarding 
distribution  and  sailing  dates  for  transports  available  for  natives 
cf  the  Philippine  Islands  eligible  to  the  benefits  of  this  resolution. 

Sec.  4.  Authority  is  hereby  granted  to  appropriate,  from  moneys 
lii  the  Treasury  not  otherwise  appropriated,  necessary  amounts  to 
cirry  out  the  purposes  of  this  resolution  and  to  pay  the  actual 
etpense  to  the  United  States  for  the  transportation  from  their 
present  residence  In  continental  United  States  to  the  port  of 
Manila.  PJ.,  and  maintenance  en  route,  of  every  native  of  the 
hilipplne  Islands  found  eligible  to  the  benefits  of  this  resolution. 

Sec.  5.  Authority  is  granted  to  the  Legislature  of  the  Philippine 
Iklands  to  initiate  necessary  procedure  to  appropriate  from  the 
feasury  of  the  Philippine  Islands  sufficient  funds  to  reimburse 
tie  Government  of  the  United  States  such  amounts  as  may  be 
crpended  from  the  United  States  Treasury  for  the  purpose  of  carry- 
i:ig  out  the  provisions  of  this  resolution. 

Sic.  6.  Appropriations  to  carry  out  the  provisions  of  this  reSo- 
llitlon  shall  be  administered  by  the  Secretary  of  Labor,  and  all 
d  Isbiirsements  shall  be  from  a  special  fund  set  aside  for  this 
purpose. 

Sic.  7.  No  application  for  the  benefits  of  this  resolution  shall 
lie  accepted  by  any  office  of  the  Immigration  Service  after  Decem- 
ter  1.  1934;  and  all  benefits  under  this  resolution  shall  finally 
tsrmlnate  on  December  31.  1934,  unless  an  application  Is  approved 
and  Journey  has  been  started  before  that  date;  In  that  case  the 
jpurney  to  Manila  shall  be  completed. 

Sic.  i  Nothing  In  this  resolution  shall  be  construed  as  authority 
tb  deport  any  native  of  the  Philippine  Islands,  and  no  native  of 
tie  Philippine  Islands  removed  from  continental  United  States 
inder  the  provisions  of  this  resolution  shall  hereafter  be  held  to 
^ave  been  deported  from  the  United  States. 

Sic.  9.  The  Secretary  of  Labor  is  authorized  to  use  the  general 
ifeimigTation  fund  now  available,  in  his  discretion,  for  the  purpose 
of  carrying  out  the  provisions  of  this  resolution  until  such  time  as 
C|ongress  shall  appropriate  a  separate  fund  for  this  purpose. 

Sic.  10.  This  act  shall  take  effect  upon  Its  acceptance  by  con- 
cjurrent  resolution  of  the  Philippine  Legislature. 


STATEMENT  OP  HON.   CAMn.O   OSIAS.  RESIDENT   COMMISSIONER  FROM    THE 

PHILIPPINE    ISLANDS 

Mr.  OsiAS.  Mr.  Chairman  and  gentlemen,  I  am  In  favor  of  the 
ofcject  and  purpose  of  House  Joint  Resolution  549.  and  wish  to 
e  ipress  my  appreciation  for  the  spirit  that  is  behind  the  presenta- 
t  on  of  this  measure.  It  is  calculated  to  relieve  suffering  here  and 
t  J  tienefit  countrymen  of  mine  In  the  United  States  who  are 
i^nemployed  and  in  distress. 

I  should  like  to  state  for  the  record,  and  for  the  Information  of 
Ay  own  p>eoplc.  that  in  the  4  years  I  have  served  in  Congress,  during 
M'hich  I  have  at  different  times  appeared  before  this  Committee  on 
Immigration  and  Naturalization,  the  decision  has  invariably,  with- 
out exception,  been  fair  and  Just  to  our  Interests.  The  passage  of 
t  lis  resolution,  perhaps  with  certain  amendments,  would  be  a 
tappy  sequence  to  that  record  established  by  this  committee.  Let 
I ;  be  made  clear  that  the  return  of  FUipinos  to  the  islands  accord- 
lag  to  the  measure  would  be  voluntary,  not  compulsory. 

Mr.  Chairman,  before  the  American  occupation  of  the  Philippines 
ttere  were  practically  no  Filipinos  in  the  United  States.  By  1920 
tiere  were  about  5,600.  When  I  testified  before  congressional 
committees  in  1931  I  made  a  very  careful  check  of  all  the  available 
data  and  under  oath  said  that  there  were  in  the  neighborhood  of 
5J.0OO  in  the  United  States.  The  estimate  of  the  Secretary  of 
Labor  this  morning  was  about  51.000  in  the  whole  country, 
although  the  estimate  of  the  assistant  to  the  Secretary  of  Labor 
V  ho  testified  was  that  there  were  60.000  in  Los  Angeles  County 
alone.  I  am  IncUned  to  think  that  the  latter  figure  is  too  high, 
but  I  do  not  want  to  engage  in  a  dispute.  I  have,  however.  Mr. 
Chairman,  made  a  study  of  this,  as  it  is  my  duty  to  do,  and  I  wish 
t)  give  estimates  from  the  most  exhaustive  work  published  dealing 
vlth  Filipino  Immigration,  by  Mr.  Bruno  Lasker.  Oii  page  349  I 
qnd  this  statement: 

We  thus  arrive  at  the  following  estimate  of  the  total  number 
cjr  Filipinos  on  the  mainland  of  the  United  States: 

Resident  Filipinos  enumerated  in  1920,  5,633. 
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Excess  of  anivali  over  departures  of  steerage  passengers  from 
and  to  the  Philippines  and  Hawaii,  1930-29.  48,480. 

Excess  of  arrivals  over  departures  from  and  to  other  porU, 
1920-29.  2.000. 

Total.  56.083.  , 

I  naturally  must  respect  the  official  estimates  of  governmental 
agencies  In  the  United  States  Government,  and  according  to  the 
last  cenHUB  there  were  In  the  neighborhood  of  48,000  According 
to  th*"  report  of  the  Secretary  of  War.  the  next  to  the  last  one 
published,  there  were  46,000.  I  should  say  that  now.  If  those 
figures  are  accurate,  the  number  ought  to  be  less,  because  there 
have  been  more  returning  to  the  Philippines  and  less  coming  In. 
owing  to  the  knowledge  that  a  wide-spread  depression  exlsU  in  the 
continental  United  SUtes. 

Furthermore,  there  are  In  the  neighborhood  of  65,000  FUipinos 
In  Hawaii,  and  I  am  quite  certain  that  the  number  In  the  con- 
tinental United  States  must  be  considerably  less. 

I  should  like  to  leave  with  the  committee  a  little  picture.  If  I 
may.  Mr  Chairman.  In  the  early  part  of  the  American  occupa- 
tion, in  the  beginning,  the  number  of  Filipinos  here  was  prac- 
tically negligible,  Then  came  the  American  occupation  and  Its 
direct  and  indirect  Influence  upon  us.  We  were  schooled  under 
American  teachers;  we  had  American  officials;  we  used  American 
books  that  depicted  the  glories  of  America  as  the  wonderful  land 
of  opportunitv.  Then  our  government.  In  cooperation  with  the 
American  administrators  who  were  interested  in  fostering  better 
relations  between  the  two  countries  and  to  hasten  our  prepara- 
tion for  self-government,  adopted  the  policy  of  sending  Filipino 
students  to  the  United  States  at  the  expense  of  the  Filipino 
people  and  the  Philippine  government. 

The  first  group  of  students  came  in  1903.  They  were  welcomed 
with  open  arms  In  California.  Many  of  them  stayed  in  the  schools 
and  colleges  there,  and.  of  course,  because  of  their  Just  and  fair 
treatment,  they  wrote  glowing  letters  to  the  Philippine  Islands 
praising  the  spirit  of  America  and  the  hospitality  of  the  American 

people.  ,  . 

The  coming  of  Filipino  students  continued  for  several  years,  and 
I  myself  belong  to  the  group  that  came  to  the  United  States  in 
1905  Many  of  those  students  have  since  returned.  Some  of  them 
have  achieved  a  little  measure  of  success. 

Naturally,  the  Influence  of  all  these  has  contributed  toward 
Inviting  or  toward  Influencing  young  Filipinos  to  come  here  in 
search  of  new  culture  and  to  familiarize  themselves  with  America 
and  things  American. 

Not  only  that.  Mr.  Chairman,  but  the  steamship  companies  in 
fostering  their  own  business  waged  a  nation-wide  campaign  In  the 
Philippines  to  encourage  Filipinos  to  come  to  America,  and.  state- 
ments to  the  contrary  notwithstanding,  there  were  commercial 
interests  that  labored  to  induce  Filipinos  to  come  here  and  be 
employed  at  low  wages.     These  account  for  the  influx  of  Filipinos 

here 

A  little  change  In  sentiment  came  about  in  the  United  States  of 
late  with  respect  to  the  attitude  toward  Filipinos.  That  gained 
publicity  In  the  Islands,  and  our  people  have  not  been  encouraged 
to  come  here  as  thev  once  were.  You  can  see.  therefore.  Mr. 
Chairman,  the  forces  that  have  operated  to  bring  m  a  number  of 
Filipinos  to  this  country. 

When  they  settled  in  large  numbers  In  different  localities, 
especiallv  on  the  Pacific  coast,  a  new  problem  was  created,  eco- 
nomic and  social,  now  accentuated  by  the  world-wide  depression. 
and  for  the  information  of  my  people  as  well  may  I  say  for  the 
record,  that  they  may  later  read  It,  the  estimates  of  the  number  of 
Americans  unemployed  have,  from  the  accounts  that  I  have  read, 
varied  from  10  to  13  million. 

Now.  once  the  Philippine  people  learn  of  the  passage  of  this 
resolution  they  wUl  avail  themselves  of  Its  provisions.  I  want 
to  say  that  the  Commissioners  here,  Mr.  Guivara  and  myself,  will 
cooperate  in  the  enactment  of  the  resolution  and  in  carrying  it 
out  into  practice. 

I  fhould  Uke  to  make  a  minor  suggestion  that  in  section  7, 
lines  5  and  6,  you  strike  out  "  1933  "  and  in  lieu  thereof  put 
"  1934." 

I  have  reasons  for  making  the  suggestion,  Mr.  Chairman. 
Listening  to  the  representaUves  of  this  Government  here  today 
I  find  that  even  if  we  would  expedite  the  working  out  of  this 
legislation  it  would  take  some  little  time  to  transport  Filipinos 
from  the  United  States  to  Manila;  and  I  think  If  we  put  this 
amendment  in,  we  will  be  in  a  better  position  to  carry  out  the 
purpose  of  the  law. 

Mr.  JENKINS.  What  would  the  gentleman  think  of  this  kind  of 
amendment:  Provided,  That  the  law  should  operate  for  1  year 
after  the  date  it  went  Into  effect? 

Mr.  OsLAS.  I  think  the  remarks  of  the  gentleman  tend  toward 
the  same  end.  and  I  would  abide  by  his  Judgment,  knowing  his 
better  knowledge  of  the  wording  of  legislation. 

Mr.  Jenkins.  In  other  words,  you  think  a  year  would  be  suffi- 
cient, do  you  not.  to  meet  the  emergency? 

Mr.  OsiAS.  Mr.  Chairman.  I  have  watched  the  processes  of  en- 
acting legislation  in  both  Houses  of  the  Congress  of  the  United 
States  (laughter),  and  I  think  that  more  could  be  accomplished 
if  you  make  it  1934  instead  of  1933. 

I  should  like  to  invite  the  attention  of  the  committee,  also,  to 
.section  5.  If  It  is  contemplated  that  the  government  of  the 
I'hillpplnes  shall  reimburse  the  amount  of  expense  that  Is  in- 
curred in  whole  or  In  part,  it  would  be  necessary  to  add  a  new 
section,  say,  section  10.  reading  somewhat  as  follows: 

'•  This  act  shall  take  effect  upon  its  acceptance  by  a  concurrent 
resolution  of  the  Philippine  Legislature." 


The  two  reasons  for  the  suggestions  are:  First,  that  under  our 
laws  the  auditor  cannot  authorize  the  expenditure  of  a  single 
cent  from  Government  funds  unless  expressly  authorized  by  law. 

Secondly,  there  Is  a  principle  Involved.  If  some  amount  of 
money  is  to  be  expended  by  the  Philippine  government,  it  Is  but 
fair  that  the  Philippine  Ix-glslature  concur  In  it.  or  we  would  b« 
establishing  a  very  bad  precedent.  However.  If  that  Is  not  con- 
templated In  the  law,  then  I  should  say  the  section  suggeated 
would  not  be  necessary. 

The  Chairman.  We  felt  that  M  the  Philippine  people  feel  them- 
selves morally  obligated  In  some  way  to  the  United  States,  this 
would  give  them  the  right  to  present  that  to  their  leglhlature.  but 
that  of  Itself  does  not  stop  the  procedure,  you  undermand  The 
American  Government  will  proceed  along  the  lines  as  outlined  by 
the  resolution,  to  give  every  unemployed  Filipino  who  make»  appli- 
cation an  opportunity  to  depart.  At  the  same  time  this  section  S 
simply  provides  that  if  the  Philippine  government  Ls  willing  to 
reimburse  the  United  States,  we  will  not  have  any  objection  to 
taking  it. 

Mr  OsiAS.  With  that  understanding  I  simply  throw  out  the  sug- 
gestion and  abide  by  the  combined  wisdom  of  the  members  of  this 
committee. 

The  Chairman.  We  appreciate  the  thought  and  take  It  into 
consideration. 

Mr.  Osias.  In  closing.  Mr.  Chairman,  may  I  Just  leave  this  as  a 
last  picture?  The  object  of  returning  Filipinos  to  the  Philippine 
Islands,  especially  in  the  midst  of  these  hard  times.  Is  a  most  laud- 
able one.  and  I  can  say  to  you  that  the  Filipinos  in  our  homeland 
would  certainly  be  better  off  than  they  are  in  the  United  Spates. 
The  rigors  of  the  climate  and  our  social  customs  argue  in  support 
of  my  statement. 

I  should  like  to  quote  In  closing  one  short  paragraph  from  this 
book  tliat  I  hold  in  my  hand.  Speaking  of  the  problems  of  desti- 
tution that  obtain  in  the  United  States,  after  analyzing  the  habits 
of  the  Filipinos  and  their  custom  of  taking  care  of  themselves  and 
their  close  relatives  and  friends,  the  author  makes  this  statement: 

"  In  short,  frequent  statements  to  the  contrary  notwithstanding, 
it  may  be  said  with  certadnty  that  under  present  circumstances, 
that  Is.  with  the  given  aids  and  sex  composition  of  the  group,  the 
Filipinos  In  America  do  not  tend  to  become  a  public  charge  and 
do  not  throw  a  heavy  burden  upon  organized  charity." 

That  was  more  true,  of  course,  before  these  unusual  and  cxtraw- 
dlnary  times  came  upon  the  world. 

The  Chairman.  I  think  each  individual  member  of  the  com- 
mittee will  agree  with  me  that  we  do  not  want  to  go  Into  that 
question,  but  we  do  feel  that  there  is  an  unusual  condition  exist- 
ing at  this  time  and  that  the  Filipinos  seem  to  have  more  diffi- 
culty than  any  other  group  in  the  situation  In  which  they  fl^nd 
themselves;  and  in  view  of  the  fact  that  the  Pillpinos  want  to  get 
their  independence  and  everything  else  that  goes  with  It,  we 
thought  It  would  be  an  act  of  kindness  to  alleviate  their  condition 
by  giving  them  an  opportunity  to  go  back  to  their  homeland  and 
at  the  same  time  they  are  removed  from  the  need  of  charity  and 
the  dangers  that  go  with  their  present  situation. 

Mr.  Osias.  The  chairman's  remarks  oblige  me  to  reiterate  my 
appreciation.  Of  course,  we  are  very  happy  that  the  prime  pur- 
pose of  having  Filipino  Resident  Commi/isl oners  here  was  to  have 
them  work  for  an  independence  act,  and  that  having  been  ac- 
complished I  think  it  Is  well  that  we  shotild  follow  it  with  a  piece 
of  legislation  like  this,  which  I  trust  may  be  the  precursor  of  a 
series  of  acts  that  will  enhance  the  friendship  between  the  United 
States  and  the  Philippine  Islands. 

The  Chairman.  Thank  you  very  much.  Commissioner.  We  will 
now  hear   Commissioner   Gitevara. 

Januart  5.  1934. 
Hon.  Samttkl  Dickstein. 

House   of   Representatives,    Washinffton,   D.C. 

Mt  Dear  Mr.  Dickstun:  I  was  in  the  Philippine  Islands  for 
several  months  while  the  Congress  was  not  In  session,  and  I  found 
the  sentiment  favorable  to  your  bill  for  the  voluntary  repatriation 
of  Filipinos  in  the  United  States  who  are  unemployed  and  in 
distress  On  my  return  I  stopped  at  Honolulu  and  conferred  with 
representative  elements  of  the  FUipinos  In  Hawaii  to  get  their 
reaction  on  the  measure  you  presented,  and  they  unanimously 
favored  the  enactment  of  your  bill  for  the  relief  of  linemployed 
Filipinos  In  the  continental  United  States  and  In  Hawaii  You 
and  your  Committee  on  Inunlgration  and  Naturalization  know  my 
views  as  I  spoke  In  favor  of  your  bill  when  jrou  conducted  hearings 
on  it. 

The  purpose  of  my  writing  you  Is  to  transmit  views  I  gathered 
among  my  countrsrmen  in  the  Philippines  and  in  Hawaii,  and  to 
urge  that  the  Dickstein  blU  in  question  be  pushed  to  final  passage 
because  I  am  convinced  that  its  enactment  would  be  beneficial  to 
labor  and  the  laborers,  both  In  the  United  SUtes  and  in  the 
Philippines. 

Very  sincerely  yours, 

Camilo  Osias. 

CATTLI  AS  A  BASIC  AGRICXTLTURAL  COMMODITY 

Mr.  JONES.  Mr.  Speaker.  I  yield  to  the  gentleman  from 
Texas  TMr.  Thomason]  such  time  as  he  toay  desire. 

Mr.  THOMASON.  Mr.  Speaker,  there  are  as  many,  and, 
perhaps,  more,  cattle  grown  in  my  district  than  in  any  other 
one  district  in  the  United  Stotes.  Ninety-nine  percent  I  am 
sure,  of  the  cattlemen  in  my  section  are  broke  if  their  debU 
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were  pa:d.  These  men  think  as  I  do— that  this  I3  the  only 
way  th^'y  ran  get  relief. 

There  is  no  Industry  In  the  United  States  that  has  been 
hit  as  hard  as  the  cattle-producing  industry  of  the  country, 
and  every  other  business  that  I  know  has  shown  some  im- 
provement, perhaps  with  Government  help,  during  the  last 
year. 

This  bill,  you  will  recall,  passed  the  House  at  the  last 
."session  and  cattle  were  eliminated  by  another  body.  There 
Ls  all  the  more  reason  now  for  its  passage,  and  I  sincerely 
hope  and  believe  that  the  measure  will  receive  the  vote  of 
an  overAhelming  majority  of  the  Members  of  this  House. 
I  am  strongly  in  favor  of  this  bilL  I  wish  time  were  allotted 
in  order  that  we  may  go  into  some  of  the  details,  but  that 
is  not  necessary.  Everybody  seems  to  realize  there  must  be 
prompt  and  effective  action.     [Applause.] 

Mr.  HOPE.  Mr.  Speaker.  I  yield  1  minute  to  the  gentle- 
woman from  California  I  Mrs.  Kahn]. 

Mrs.  KAHN.  Mr.  Speaker,  with  me  it  is  not  a  question  of 
the  merits  or  the  demerits  of  this  bill,  but  I  have  sat  here 
appalled  at  the  fact  that  practically  without  discussion,  with 
no  opportunity  to  amend,  with  the  proponents  of  some  of 
these  bills  acknowledging  they  have  no  idea  how  they  are 
goinK  to  work  out.  in  3  hours  we  have  appropriated  $1.185,- 
000,000 — m  3  hours,  mind  you — above  and  l^eyond  the  pro- 
pcsed  Budget  of  the  President  as  submitted  to  us  less  than 
30  days  ago. 

It  seems  to  me  it  is  just  atx)ut  time  that  we  stopped, 
thought,  and  considered.     [Applause.] 

Mr.  HOPE.  Mr.  Sjpeaker.  I  yield  2  minutes  to  the  gentle- 
man from  Ohio  [Mr.  Hollister]. 

Mr.  HOLLISTER.  Mr.  Speaker,  let  me  add  in  the  short 
time  allotted  to  me  a  few  words  in  support  of  what  the 
lady  from  California  has  just  said. 

It  seems  to  me  we  are  listening  to  a  very  strange  philoso- 
phy of  government  when  it  is  enough  to  have  someone  get 
up  here  and  say  that  a  particular  industry  needs  the  money; 
that  a  large  percentage  of  the  people  in  that  industry  need 
the  money;  and  without  more  consideration  or  justification 
we  ask  the  Federal  Government  to  appropriate  $200,000,000 
for  that  industry. 

I  have  no  doubt  but  that  many  other  acti'.-ities  are  in  the 
same  condition,  whether  they  are  agricultural  activities  or 
manufacturing  activities,  and  if  it  were  merely  enough  of  a 
showing  that  the  people  in  a  particular  line  of  business  are 
to  a  great  extent  bankrupt — if  that  is  enough  to  get  the 
money,  then  there  certauily  would  never  be  an  end  to  Fed- 
eral expenditure. 

I  say  very  solemnly  that  the  time  is  comiiig,  the  time  is 
really  here  now.  when  we  must  hesitate  before  we  go  into 
the  expenditure  of  hundreds  of  millions  of  dollars  without 
any  thought  of  where  the  money  is  coming  from. 

Mr.  Speaker,  it  is  our  children  and  our  children's  chil- 
dren who  are  going  to  be  paying  the  bill  for  the  expendi- 
tures w?  are  making  today.  Make  no  doubt  about  that. 
This  money  has  to  be  paid  for  in  some  way.  We  are  spend- 
ing it  day  after  day  with  a  liberal  hand,  but  we  do  not  know 
where  it  is  coming;  from  when  the  tune  comes  to  pay  it. 
r  Applause  1 

Ml.  JONES.  Mr.  Speaker,  I  yield  the  remainder  of  my 
time  to  my  colleague  [Mr.  Kleberg]. 

Mr.  KLEBERG.  Mr.  Speaker,  in  deference  to  my  good 
friend.  Mrs.  Kmin,  from  California,  and  the  gentleman  from 
Ohio,  Mr.  Hollisteh,  particularly,  I  call  attention  to  this 
book  of  hearings  which  were  had  l>efore  the  Committee  on 
Agriculture  on  the  amendment  now  before  us  from  Janu- 
arj'  4  and  concluded  on  January  26.  As  a  matter  of  fact, 
this  should  show  tliat  there  has  not  been  any  desire  on 
the  part  of  the  committee  to  rush  anything  through  here 
except  insofar  as  it  pertains  to  meeting  the  emergency  in 
this  way. 

When  you  consider  this  amendment  and  the  facts  in- 
volved, you  will  And.  In  reviewing  the  condition  of  the  beef- 
cattle  industry  and  the  dairy-cattle  industry,  that  there  is 
no  group  in  more  dure  di:>truss  than  these  two  industries 
tmbrace. 


February  5 


Mr  HOLLI.STER.    Will  the  gentleman  ylefd? 

Mr.  KLEBERG.     Yes. 

Mr.  HOLLISTER.  What  docs  the  gentleman  say  about 
tie  manufacturing  Industries  of  the  country,  where  there  in 

■actically  nothing  left  but  bankruptcy? 

Mr.  KLEBERG.  To  what  Industry  docs  the  gentleman 
rifer? 

Mr.  HOLLISTER.  Well,  the  machine-tool  Industry,  for 
iii-stancc;  would  the  gentleman  be  in  favor  of  appropriating 

00.000,000  to  that  indu.stry? 

Mr.  KLEBERG.  I  do  not  know  about  that.  What  the 
cbmmittee  on  Agriculture  has  tried  to  do  is  to  bring  about 

condition  of  affairs  where  the  tools  the  gentleman  refers 
t^  will  again  be  employed  and  those  who  wield  the  tools 
least  will  be  paid  for  their  labor. 

As  a  matter  of  fact,  in  the  history  of  this  country  there 
hks  never  been  a  condition  where  the  basic  industry  has 
b^n  confronted  by  such  a  situation  as  it  is  today — where 

1  other  industry  in  industrial  lines  of  endeavor  find  them- 
selves m  the  deepest  depression  and  despair. 

The  purpose  we  have  in  offering  this  amendment  under 
suspension  of  the  rules  is  to  enable  us  to  take  the  most  im- 
nediate  step  possible  to  formulate  a  program  under  this 
amendment  to  relieve  these  great  industries  referred  to. 

I  should  like  to  call  attention  to  the  fact  that  the  four 
l)ksic  crops — cotton,  com,  wheat,  and  tobacco — utilized  191.- 
0)0.000  acres.  By  comparison  with  these  four  crops  the 
cattle  and  dairy  industries,  represented  in  this  bill,  utilized 

300,000.000  acres. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Texas  to  siLspend  the  rules  and  pass  the  bilL 

The  question  was  taken,  and.  two  thirds  having  voted  in 
fiivor  thereof,  the  rules  were  suspended  and  the  bill  was 
passed. 

Mr.  CARPENTER  of  Nebraska.  Mr.  Speaker,  ladies  and 
gfentlemen  of  the  House,  I  rise  in  behalf  of  the  now  pending 
bll  which  will  authorize  an  appropriation  of  $200,000,000 
direct  from  the  Treasury  of  the  United  States  for  the  imme- 
cmate  and  necessary  relief  of  the  cattle  industry,  both  for 
dairy-  and  beef -cattle  producers. 

It  is  my  information  and  understanding  that  if  cattle 
a  re  made  a  basic  commodity,  which  is  a  provision  of  this  bill, 
t  lat  the  money  to  be  spent  as  the  above  appropriation  will 
r  ot  be  raised  from  a  processing  tax  at  the  present  time.  The 
money  is  to  be  a  direct  grant  from  the  Treasury  and  is  to 
be  paid  back  at  some  time  in  the  future  when  and  if  the 
price  of  cattle  reaches  a  point  where  the  cattle  raisers  will 
receive  the  cost  of  production  plus  a  reasonable  profit. 

I  "^'ould  not  support  this  bill  if  I  did  not  have  definite 
assurance  that  this  would  be  done.  It  is  my  understanding 
tiat  the  Government  will  proceed  to  purchase  and  kill 
c  inner  cattle  and  cows  at  an  approximate  price  of  not  less 
t  lan  $17.50,  with  a  fair  prospect  of  paying  as  much  as  $20 
a^  head.  It  will  also  be  the  intention  to  pay  to  the  pro- 
ducers in  the  form  of  a  bounty  for  the  spading  of  heifer 
c  lives. 

This  measure  was  formulated  and  sent  to  Congress  after 
an  extensive  study  and  exhaustive  hearings,  during  which 
t  me  practically  every  representative  of  the  cattle  industry 
vas  allowed  to  present  his  views.  It  is  a  foregone  conclu- 
s  on  that  a  great  many  people  will  disagree  with  what  is 
being  done  and  undertaken  in  the  bill;  but  it  is  also  a  mat- 
tor  of  fact  that  the  cattle  industry,  under  the  present  prices 
and  demoralized  conditions,  cannot  survive  except  for  a 
v?ry  limited  period  of  time.  Everyone  concerned,  while 
t  ley  may  not  agree  upon  the  details  of  the  legislation,  must 
agree  and  are  unanimous  in  the  opinion  that  the  Govern- 
ment must  take  some  step  to  improve  present  conditions  in 
tne  cattle  industry. 

J  If  this  legislation  does  not  produce  the  desired  results. 
tne  bill  gives  wide  and  discretionary  powers  to  the  President 
a^d  the  Secretary  of  Agriculture  which  will  enable  them.. 

tcr  a  fair  trial  has  been  had.  to  change  the  course  of 
efiorts.  The  measure  is  at  least  a  start  in  the  right  direc- 
tion.   I  believe  that  after  a  reasonable  trial  it  will  produce 
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at  Icai't  a  portion  of  the  desired  benefits  which  wc,  who 
represent  the  cattle  Induatry,  are  striving  to  obtain. 

I  am  KTcally  disappointed  tliat  the  amendment  which  I 
propo.std  to  introduce  to  the  measure,  making  sugar  beets 
a  basic  commodity  also,  was  adjudged  not  germane  to  the 
legislation  we  are  now  considering  by  the  rules  of  the 
Hoase. 

It  was  my  intention  to  offer  an  amendment  to  appropriate 
a  sum  of  $25,000,000  from  the  Federal  Treasury.  Immedi- 
ately, In  order  to  enable  the  Department  of  Agriculture  to 
pay  a  bonus  of  $1.50  per  ton  on  all  sugar  beets  and  cane 
grown  and  delivered  to  the  processors  during  the  year  1933. 
I  believe  I  am  familiar  with  the  conditions  prevailing  at 
the  present  time  among  the  sugar-beet-raising  farmers. 
They  have  been  forced,  by  unfair  and  unreasonable  con- 
tracts; to  grow  and  produce  sugar  beets  at  a  price  which  is 
far  below  the  cost  of  production  until  they  now  find  them- 
selves, after  years  of  hard  and  honest  work,  practically 
without  funds  to  continue  further  activities.  They  have 
been  unable  to  cope  and  contract,  with  any  degree  of  suc- 
cess, with  the  sugar  processors  of  their  respective  territories. 
They  have  been  the  victims  of  unfair,  dishonest,  and  umea- 
sonable  contracts  which  enabled  the  sugar  manufacturers 
to  pay  a  multitude  of  cash  and  stock  dividends  to  the  detri- 
ment and  impoverishment  of  the  beet  growers  themselves. 

The  amendment  which  I  intended  to  propose  would  guar- 
antee on  aU  further  contracts  under  the  prevailing  cost  of 
production  at  the  present  time  that  the  beet  farmers  receive 
not  less  than  $6.50  per  ton  for  their  beets,  and  would  also 
make  it  mandatory  for  the  Secretary  of  Agriculture  to  act 
as  an  arbiter  to  see  that  all  further  contracts  relating  to 
prices,  tares,  and  sugar  contents  are  fair  and  reasonable  and 
that  if  in  the  future  the  cost  of  production  should  rise  above 
this  figure,  the  farmers'  price  would  rise  in  proportion.  This 
would  protect  the  domestic  sugar  growers  in  the  matter  of 
quotas  and  would  enable  him  to  expand  the  present  produc- 
tion to  2,000.000  tons  per  annum. 

I  am  quite  hopeful  in  regard  to  such  legislation  as  it  is  my 
understanding  that  in  the  very  near  future  the  administra- 
tion intends  to  offer  at  least  a  part  of  the  ideas  embodied 
above  for  the  consideration  of  Congress.  While  this  legisla- 
tion does  not  meet  with  my  entire  approval,  it  is  at  least  a 
step  in  the  right  direction  and  from  all  indications  will 
eventually  bring  benefits  to  both  the  cattle  and  sugar-beet 
industries. 

Mr.  WEARIN.  Mr.  Speaker,  the  fact  that  the  American 
cattle  industry  Is  in  a  very  serious  condition  is  scarcely  ae- 
batable.  It  is  a  matter  of  common  knowledge  that  both  the 
dair>--cattle  and  the  beef -cattle  men  have  suffered  terrifically 
during  the  last  few  years.  The  United  States  Government 
has  even  made  extensive  loans  in  the  western  sections  of  the 
country  in  an  effort  to  save  the  business  from  a  complete 
collapse.  Prices  have  continued  to  drop.  The  foreclosure  of 
obligations  long  past  due  has  left  the  rancher  in  a  pitiful 
condition,  while  the  price  of  finished  beef  has  been  such  that 
the  feeder  could  not  pay  his  notes. 

The  Omaha  Daily  Journal  Stockman  said  in  the  issue  of 
January  1.  1934.  that— 

For  the  fifth  consecutive  year  cattle  prices  averaged  lower  dur- 
ing 1933  than  they  had  been  in  the  preceding  12  month.s.  Closing 
declines  were  not  great,  less  than  a  dollar  In  most  instances,  but 
they  earned  values  on  the  various  classes  to  the  lowest  levels  in 
between  30  and  40  years. 

Tliere  are  at  least  two  dominant  causes  of  this  situation. 
In  the  first  place,  the  demand  for  meat  products  has  been 
extremely  narrow,  due  to  the  panic  that  has  swept  the  land 
during  the  last  few  years. 

Furthermore,  in  the  face  of  a  widespread  economic  col- 
lapse tiiat  has  occasioned  the  decreasing  demand,  our  pro- 
ductive capacity  in  terms  of  numbers  of  animals  is  on  the 
increase,  which  only  serves  to  occasion  further  complica- 
tions. Beef -cattle  numbers  began  to  increase  in  1928.  Milk 
cows  have  also  been  increasing  since  about  1927.  More- 
over, the  increase  has  extended  up  into  the  North  Atlantic 
Svates.  where  the  number  had  previously  been  on  the  de- 
cline lor  many  years. 
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It  Is  perfectly  evident  from  this  *kctchy  picture  that  It  is 
only  flttlnw  and  proper  for  the  Conurr.s*  of  the  United  States 
to  consider  the  plight  of  the  cattlemen.  The  method  to  be 
loUowed  In  rcllevlnK  the  situation  Is  one  that  has  been  very 
dlfflcult  to  determine.    This  much  we  know  to  be  a  fact. 

We  have  an  established  i)ollcy  of  agricultural  relief  that 
should  be  given  a  trial.  The  admlnUtratlon  during  the 
extra  session  of  Congress  adopted  what  Is  known  as  the  "Ag- 
ricultural Adjustment  Act."  If  we  are  to  grant  the  fact  that 
the  situation  of  cattlemen  Is  unusually  difficult  and  en- 
deavor to  map  a  program  for  their  relief,  it  would  seem  only 
natural  that  cattle  should  be  Included  as  a  basic  product 
under  the  provisions  of  the  three  A's,  as  provided  In  HJl. 
7478.  With  this  thought  in  mind  I  desire  to  call  a  few 
specific  angles  of  the  situation  to  the  attention  of  the 
country  and  of  the  Congress,  especially  with  reference  to 
beef. 

In  this  field  it  Is  the  man  who  produces  cattle  on  the 
range  and  likewise  the  man  in  the  Middle  West  who  fattens 
them  in  his  feed  lots  who  deserve  consideration.  In  my  dis- 
trict we  have  hundreds  of  the  latter  group  who  are  now 
faced  with  an  extremely  severe  problem.  My  continuous 
residence  on  an  Iowa  farm  since  birth  has  placed  me  in  an 
advantageous  position  to  observe  this  particular  angle  of 
the  problem.  Today  there  are  thousands  of  cattle  on  feed 
in  southwest  Iowa  that  went  into  the  lots  at  prices  ranging 
as  high  as  6  cents  or  better  that  today  would  not  bring  4 
cents  per  pound.  When  we  begin  to  talk  about  relief  of  cat- 
tlemen I  think  we  should  take  this  particular  group  Into 
consideration.  That  is  why  I  am  making  these  remarks  In 
connection  with  my  affirmative  vote  on  the  bill  under  dis- 
cussion. 

In  the  first  place,  that  man  is  faced  at  present  not  only 
with  the  low  price  of  his  finished  product  but  also  the  fact 
that  the  price  of  corn  has  been  set  at  45  cents  a  bushel. 
Every  single  one  of  us  who  is  in  the  farming  game  is 
delighted  to  see  the  price  of  the  grain  at  that  level  and  hope 
it  goes  higher.  But  we  aLso  want  the  price  of  finished  meat 
products  on  the  hoof  to  be  at  such  a  level  that  it  will  war- 
rant the  feeding  of  the  45-cent  corn. 

I  understand  the  principle  of  this  measure  to  be  a  reduc- 
tion in  the  number  of  range  cows,  with  the  thought  in  mind 
that  the  supply  of  calves  and  cattle  can  thereby  be  reduced. 
The  theory  also  goes  on  to  indicate  that  a  scarcity  of  such 
hvestock  going  into  the  feed  yards  of  the  coimtry  will  have 
a  tendency  to  increase  the  price  of  finished  beef.  That  is 
probably  true.  At  this  juncture,  however.  I  am  particularly 
interested  in  the  farmers  of  my  district  who  have  invested 
their  money  in  feeding  cattle  at  a  price  substantially  higher 
than  can  be  realized  for  the  finished  product  on  the  present 
market  and  who  will  not  receive  the  benefit  of  such  a  pro- 
gram in  time.  I  feel  justified  in  urging  upon  the  adminis- 
tration the  necessity  of  incorporating  provisions  that  will 
take  care  of  this  particular  group  of  men  who  are  facing 
financial  annihilation  within  the  next  few  months.  They 
cannot  feed  their  45-cent  com  to  the  cattle  they  have  in 
their  yards,  sell  them  at  present  prices,  and  make  out.  Fur- 
thermore, they  carmot  balance  their  books  by  discontinuing 
their  feeding  operations.  That  act  would  necessitate  the 
sacrifice  of  their  half -finished  product  at  ruinously  low  price 
levels. 

When  the  Secretary  of  Agriculture  prescribes  regulations 
for  the  apphcation  of  this  proposed  act,  provision  must  be 
made  for  the  rehef  of  the  group  I  have  just  described  if 
the  cat  tie- feeding  business  is  to  return  to  a  healthy  condi- 
tion. It  is  possible  that  benefits  can  be  paid  to  feeders  on 
the  basis  of  an  adjustment  per  bushel  of  com  fed,  as  be- 
tween the  loan  value  of  45  cents  and  the  price  received  for 
it  as  beef,  in  return  for  reductions  in  the  number  of  cattle 
going  back  into  the  farmers'  lot  or  reductions  in  the  number 
of  calves  grown  on  the  farm,  or  both,  where  the  latter  is 
insignificant. 

I  also  want  to  suggest  another  very  impwrtant  angle  to  the 
cattle  problem  that  applies  both  to  beef  and  dairy  producte. 
It  should  be  considered  as  an  integral  part  of  the  program 
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to  be  mapped  out  under  the  provisions  of  the  bill  now  before 
the  Congress. 

I  have  always  been  a  firm  believer  in  the  advantages  of 
advertising.  I  have  noticed  tliat  many  manufacturers  have 
built  up  a  tremendous  trade  through  a  well-planned  program 
of  Nation-wide,  and  sometimes  world-wide,  advertising.  At 
this  juncture  I  make  bold  to  say  that  some  manufacturers 
have  even  gone  so  far  as  to  use  meat  products  as  a  stepping 
stone  for  realizing  their  ambition  of  greater  sales.  I  dare 
say  it  would  be  rather  difBcult  to  prevent  the  insertion  in 
an  advertisement  of  such  statements  as  "  more  sustaining 
than  meat  ".  but  certainly  the  practice  is  extremely  selfish 
and  would  not  be  tolerated  in  a  code  of  fair  competition. 

I  think  a  portion  of  the  funds  we  are  approjn-iating  for 
the  relief  of  the  cattle  industry  along  with  portions  of  others 
under  the  Agricultural  Adjustment  Act  should  be  devoted  to 
a  well-organized  and  carefully  planned  Nation-wide  program 
of  advertising  for  the  purpose  of  selling  to  the  American 
people  the  merits  of  meat  and  dairy  products.  I  am  confi- 
dent such  action  would  serve  to  arrest  the  steady  decline  in 
the  per  capita  consumption  of  beef  that  has  occurred  in 
recent  years.  That  program  should  include  appeals  through 
the  channel  of  daily  and  weekly  newspapers,  magazines, 
trade  Journals,  radio  broadcasts,  and  educational  programs 
extending  over  a  long-time  pi;riod. 

If  we  could  increase  the  p€T  capita  consumption  of  meat 
\^3  pounds  annually,  which  I  dare  say  you  will  admit  is  a 
comparatively  small  amount,  it  would  mean  a  total  increase 
in  consumption  in  the  United  States  of  more  than  500,000.- 
000  pounds  of  such  prodiicts.  Increased  demand  should 
have  a  beneficial  effect  upon  the  market  prices,  particularly 
for  cattle,  hogs,  and  sheep,  on  the  open  markets. 

The  Department  of  Agriculture  and  various  organizations, 
such  as  the  National  Livestock  and  Meat  Board,  have  been 
endeavoring  to  conduct  some  extensive  research  programs 
with  reference  to  the  value  of  meat  from  the  standpoint  of 
its  nutrition.  Meat  charts  and  much  data  of  that  nature 
have  been  prepared  and  should  be  made  available  to  the 
public,  especially  in  the  populous  areas  of  our  country. 

A  special  effort  should  be  exerted  to  contact  doctors, 
dentists,  and  dietitians  who  are  in  positions  that  afford 
them  an  opportunity  to  increase  the  consumption  of 
meat. 

As  stockmen  and  cattle  feeders,  most  of  us  do  not  stop 
to  consider  the  vital  importance  of  our  Nation's  housewives 
in  relation  to  the  indiistry  in  which  we  are  interested.  The 
housewives  perform  the  stupendous  task  of  preparing  and 
serving  a  great  portion  of  th<!  Nation's  meat  supply.  Every 
24  hours  more  than  41.000.000  pounds  of  meat  are  placed 
on  the  family  table  by  Mrs.  American  Housewife.  The  ex- 
tent to  which  meat  is  used  on  the  American  breakfast, 
dinner,  and  supper  tables  is  of  great  concern  to  the  pro- 
ducers of  Uvestock  in  all  paits  of  our  country.  I  was  re- 
minded of  that  fact  by  the  remarks  of  my  colleague  the 
Honorable  Jonmcs  Ranoolfh.  of  West  Virginia,  favoring 
the  passage  of  this  biU  that  makes  cattle  a  basic  product 
under  the  Agricultural  Adjustment  Act.  We  would  not 
normally  think  of  that  State  as  being  an  interested  pro- 
ducer of  cattle. 

Anothw  phase  of  this  advei-tising  program  should  Include 
instructions  as  to  ways  and  means  of  cooking  meats.  Many 
a  good  steak  oa*  roast  has  been  completely  ruined  through 
improper  hanrilfng  over  the  fire.  I  dare  say  that  every  effi- 
cient housewife  will  welcome  assistaiM;e  and  information  of 
this  kind,  especially  when  it  is  issued  through  official  chan- 
nels as  part  of  the  program  to  iiu:rease  the  consumption  of 
meat  with  a  view  to  improving  the  financial  cMklition  of 
American  farms  and  ranches. 

I  mention  these  important  angles  to  the  cattle  sltuatlOTi 
because  I  wapt  to  impress  them  upon  everyone  who  may  be 
concerned  with  the  operation  of  the  bill  that  is  about  to  be 
enacted  into  law.  They  should  be  incorporated  in  the  fin- 
ished picture.  I  trust  that  afl^r  the  passage  of  this  measure 
all  of  the  various  phases  of  the  industry  will  cooperate  in  an 
effort  to  draw  up  as  satisfactory  a  series  of  regulations  as 
possible.     There  will  undoubtedly  be  portions  of  the  pro-  I 


that  will  not  meet  with  the  approval  of  everyone. 
\Me  must  realize,  however,  that  a  uniform  program  for  agri- 
ctjltural  relief  is  necessary  if  we  are  to  succeed  in  our  hercu- 
lein  undertaking.  Cattle  constitute  a  major  product  and 
thus  are  of  the  utmost  concern  to  producers.  It  seems  only 
re  ^enable  that  they  should  be  included  in  the  Agricultural 
Adjustment  Act  if  we  are  to  advance  along  all  fronts  simul- 
tabeously.  Personally  I  feel  confident  that  we  will  be  able 
to  develop  the  propo-sed  relief  measure  in  such  a  manner  that 
it  will  serve  the  dairy  interests,  the  beef  producer,  and  the 
fefder  of  beef  cattle,  all  of  whom  deserve  consideration  and 
pioper  assistance  at  this  critical  iieriod. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  I  regret  very 
mich  that  the  majority  leadership  of  the  House  has  seen  fit 
to  have  this  very  important  piece  of  legislation  considered 
under  suspension,  which,  of  course,  limits  debate  to  40  min- 
utes and  bars  amendments,  regardless  of  their  merit.  The 
absurdity  and  the  travesty  of  this  performance  can  be  ap- 
preciated when  it  is  realized  that  few  more  important  pieces 
of  legislation  have  been  considered  iji  thLs  Congress,  and 
that,  notwithstanding  the  fact  that  practically  the  entire 
Mfmbership  of  the  House  is  vitally  interested  In  the  measure, 
the  procedure  under  which  it  is  considered  will  allow  prac- 
tically no  discussion  whatever. 

Mr.  Speaker,  there  are  435  Members  of  the  House,  many 
of  whom  would  like  to  speak  on  this  bill,  and  among  them 
there  are  27  members  of  the  Committee  on  Agriculture  that 
reported  the  bill,  all  of  whom  would  doubtless  like  to  have 
tiine  in  which  to  debate  its  provisions,  and  yet  we  have  only 
40  minutes  to  discuss  it.  Mr.  Speaker,  the  whole  proposi- 
tl(»n  is  a  melancholy  farce!  I  have  gone  to  both  sides  of 
the  Chamber  and  solicited  time  and  was  unable  to  secure 
even  30  seconds,  and,  therefore,  I  am  reduced  to  the  neces- 
slly  of  availing  myself  of  the  privilege  to  revise  and  extend, 
if  I  am  to  appear  in  the  Record  at  all  on  this  subject.  I 
wmt  to  repeat,  with  all  the  emphasis  that  I  can  command, 
thkt  this  method  of  considering  legislation  of  such  vital  and 
fat-reaching  importance  is  a  sad  reflection  upon  parliamen- 
tary procedure. 

Now,  Mr.  Speaker,  I  have  always  entertained  grave  doubts 

asl  to  whether  substantial  benefits  to  industry  can  result  from 

this  sort  of  artificial  stimulation.    I  have  always   been   a 

stanch   subscriber   to   the   immutable   laws   of   supply   and 

demand.    I  have  never  been  an  apostle  of  the  subsidy  school. 

However,  Mr.  Speaker,  I  realize  that  if  there  is  any  industry 

la  this  country  that  is  prostrated  to  the  point  of  paralysis, 

it  Is  tht?  dairy-  and  beef -cattle  industry.     With  choice  beef 

cattle  in  my  section  selling  at  from  2  to  3  cents  a  pound, 

j  and  a  first-class  milk  cow  and  calf,  which  2  years  ago  would 

I  have  easily  brought  from  $50  to  $100.  going  at  from  $15  to 

I  $20.  you  can  appreciate  my  anxiety  and  concern  on  this 

1  sujject.    And,  since  this  bill  gives  some  promise  of  relief, 

■j  1 8m  cheerfully  supporting  it  in  the  hope  that  some  material 

;  beieflt  may  result  therefrom  to  this  industry,  the  recovery 

of  whicli  is  so  essential  to  our  national  welfare  and  prosperity. 

ORDER    OF    BUSINESS 

iSr.    13YRNS.    Mr.    Speaker,    it    was    expected    that    the 
Uiianimous  Consent  Calendar  would  be  caUed  today,  but  it 
is  jiow  g  etting  late  and  it  wiU  be  possible  to  call  the  calendar 
toi|iorrow  with  the  consent  of  the  House.    I  therefore  ask 
nim.3us  consent  that   it  shall  be  in  order  to  call   the 
mous  Consent  Calendar  tomorrow  immediately  after 
th*  dlsiosition  of  the  appropriation  bill  now  pending,  and 
wWich.  I  understand,  will  not  take  more  than  an  hour's  time 
e  SPEAKER.     Is  there  objection? 
.  GOSS.     Reserving  the  right  to  object,  and  I  shall  not 
t,  r  want  to  ask  the  gentleman  if  there  will  be  any 
rtunlty  to  consider  the  Private  Calendar? 
le  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 
lere  was  no  objection. 

:r.  EYRNS.  Now,  in  reply  to  the  gentleman  from  Con- 
ne<  ticut.  I  will  say  that  if  the  House  is  willing  there  will  be 
an  oppcrtumty  to  consider  the  Private  Calendar  on  Thurs- 
dai  next.  I  ask  unanimous  consent  that  it  .shall  be  in 
or(Jer  tc  call  bills  unobjected  to  on  the  Private  Calendar  on 
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Thursday  next  after  the  reading  of  the  Journal  and  the 
disposition  of  matters  on  the  Speaker's  table. 

Mr.  BLANTON.  Mr.  Speaker.  I  want  to  ask  the  majority 
leader,  the  gentleman  from  Tennessee,  when  will  the  tax 
bill  be  taken  up? 

Mr.  BYRNS.  I  am  not  able  to  say.  It  will  not  be  taken 
up  before  Thursday.  Of  course,  the  tax  bill  has  the  right- 
of-way  and  will  be  taken  up  and  disposed  of  promptly. 

Mr.  BLANTON.  This  unanimous-consent  order  would 
not  put  it  aside? 

Mr.  BYRNS.  Oh.  no;  not  at  all.  I  am  simply  asking 
that  it  be  made  in  order. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee  [Mr.  ByrnsI? 

There  was  no  objection. 

Mr.  BYRNS.  May  I  also  say  it  is  expected  to  call  the 
committees  on  Calendar  Wednesday?  I  give  notice  so  that 
the  chairmen  of  committees  may  understand  now  that  that 
will  be  the  order  of  procedure  on  Wednesday. 

EXPLANATION    OF    VOTE 

Mr.  FLANNAGAN.  Mr.  Speaker,  when  the  vote  was  taken 
on  the  bill  H.R.  7527.  amending  the  Emergency  Relief  Act 
and  extending  the  C.W.A..  I  was  unavoidably  absent  attend- 
ing a  meetmg  of  the  Sky  Line  Drive.  I  wish  to  state  that  if 
I  had  been  present  I  would  have  voted  "  aye." 

INVESTIGATION   OF   MILK   SHEDS 

Mr.  KOPPLEMANN.  Mr.  Speaker,  on  Wednesday  last  I 
gave  to  the  House  certain  information  based  upon  investi- 
gation and  audit  made  by  the  A.A.A.  with  reference  to  milk 
sheds  in  four  of  the  largest  cities  of  this  country.  Based 
upon  that  investigation  I  de.sire  to  offer  a  resolution,  and  I 
ask  unanimous  consent  that  the  resolution  may  be  read  at 
this  time. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut  [Mr.  KopplemannI? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Wherea.=  an  audit  made  by  the  Agricultural  ^djustment  Admin- 
istration has  revealed  that  distributors  in  four  of  the  largest  milk 
sheds  in  the  United  State.s.  for  the  5  years  ending  December  31, 
1933.  made  a  net  profit  of  25.71  percent  on  their  net  plant  invest- 
ment;  and 

Wherea.=  this  audit  shows  the  net  profits  of  distributors  in  each 
of  the  ni.Ik  sheds  for  the  5-year  period  to  be:  Philadelphia  (dis- 
tributors handling  85  percent  of  volume),  30.76  percent;  Boston 
(distributors  handling  75  percent  of  volume),  22.45  percent;  St. 
Louis  (distributors  handling  67  percent  of  volume),  14.64  percent; 
and  Chicago  (distributors  handling  90  percent  of  volume),  25.84 
percent;   and 

Whereas  during  this  same  5-year  period  the  wholesale  price  of 
milk  sold  by  farmers  declined  50  percent  resulting  in  severe  hard- 
ships and  suffering  to  milk  producers  throughout  the  United  States 
and  .strikes  and  violence  in  many  rural  and  metropolitan  centers; 
and 

Whereas  tlie  aforesaid  audit  by  the  Agricultviral  Adju.stment 
Administration  has  revealed  net  profits  of  milk  distributors  which 
tends  to  establish  that  similar  conditions  exist  in  other  milk  sheds 
throughout  the  United  States;  and 

Whereas  an  Investigation  in  the  District  of  Columbia,  pursuant 
to  Senate  Re.'olution  76,  Seventy-third  Congress,  first  session, 
revealed  testimony  which  abundantly  .sustains  the  contention  that 
over  a  period  of  years  large  milk  distributors  have  attempted  to 
create  a  monopoly  in  the  District  of  Columbia,  and.  largely  a.s  a 
result  of  these  efforts,  farmers  producing  milk  for  the  District  of 
Columbia  milk  shed  have  received  low  returns  for  their  product 
and  have  been  placed  at  a  serious  disadvantage;   and 

Whereas  the  testimony  adduced  at  hearings  in  the  aforesaid 
Investigation  in  the  District  of  Columbia  tends  to  prove  that  simi- 
lar monopolistic  efforts  likewise  exist  in  other  milk  sheds  In  the 
United  States;  and 

Whereas  there  is  reason  to  believe  that  there  exists  a  close  tie 
bet'.vcen  certain  leaders  of  milk  producers'  cooperatives  and  milk 
di.strlbutors,  which  tie  is  unbeknown  to  milk  producers  and  detri- 
mental to  their  Interests;  and 

Whereas  the  continuation  of  the  practices  now  engaged  in  by 
milk  distributors  and  certain  leaders  of  milk  cooperatives  seriously 
endangers  the  efforts  of  the  Agricultural  Adjustment  Administra- 
tion and  of  the  several  States  to  alleviate  and  remedy  the  distress 
now  wide-spread  among  dairy  farmers  in  the  United  States,  which 
distress,  if  permitted  to  continue,  will  result  in  the  destruction  of 
the  already  sorely  pressed  agricultural  Industry:  Therefore  be  It 

Resolved  by  the  House  of  Representatives  {the  Senate  concur- 
ring) That  the  Federal  Trade  Commission  is  authorized  and 
directed  to  investigate  conditions  with  respect  to  the  sale  and 
distribution  of  milk  and  other  dairy  products  wltliin  the  terri- 


torial Umits  of  the  United  States  by  any  person,  partnership, 
elation,  cooperative,  or  corporation,  with  a  view  to  determining 
particularly  whether  any  such  person,  partnership,  association, 
cooperative,  or  corporation  Is  operating  within  any  milk  shea  ol 
the  United  SUtes  In  such  a  manner  as  to  substantially  lesseti  com- 
petition or  to  tend  to  create  a  monopoly  In  the  sale  or  distribution 
of  such  dairy  products,  or  Is  a  party  to  any  conspiracy  In  restraint 
of  trade  or  commerce  In  any  such  dairy  products,  or  Is  In  any  way 
monopolizing  or  attempting  to  monopolize  such  trade  or  commerce 
within  the  United  States  or  any  part  thereof,  or  Is  using  any  ««/»»' 
method  of  competition  in  connection  with  the  sale  or  distribution 
of  any  such  dairy  producte,  or  U  in  any  way  operating  to  depress 
the  price  of  milk  sold  by  producers.  The  Federal  Trade  Commis- 
sion shall  report  to  the  House  of  Representatives  as  soon  a-s  practi- 
cable the  result  of  Its  Investigations,  together  with  lU  recommen- 
dations. If  any.  for  necessary  remedial  legislation. 

CALENDAR  WEDNESDAY 

Mr.  SNELL.  Mr.  Speaker,  I  should  like  to  ask  the  ma- 
jority leader,  in  calling  the  committees  on  Calendar  Wed- 
nesday, if  it  Is  intended  to  start  with  the  Committee  on 
Banking  and  Currency? 

Mr.  BYRNS.    That  is  the  committee  which  has  the  first 

call. 

Mr.  G03S.     Will  the  gentleman  yield? 

Mr.  SNELL.    I  yield. 

Mr.  GOSS.  Did  not  the  Committee  on  the  Judiciary  have 
1  day  on  its  call,  and  still  has  another  day.  from  the  last 
session,  that  holds  over? 

Mr.  BYRNS.  I  am  not  sure.  I  am  reading  from  the  cal- 
endar, which  says  the  call  rests  with  the  Committee  on 
Banking  and  Currency. 

Mr.  GOSS.    Can  the  gentleman  inform  us  how  it  got  that 

way? 

Mr.  BYRNS.    I  suppose  that  the  Committee  on  the  Ju- 
diciary, which  had  the  call  on  June  12.  exhausted  its  time. 
Mr.  GOSS.    Did  it  not  have  1  day  remaining? 
Mr.  BYRNS.     A  committee  has  only  1  day,  unless  a  bill 
is  carried  over. 

Mr.  BLANTON.  Mr.  Speaker,  may  I  ask  the  majority 
leader  a  question?  Inasmuch  as  the  Committee  on  Banking 
and  Currency  wiU  have  the  call  on  Wednesday.  I  wish  to 
stale  that  the  banks  over  the  country  are  becoming  alarmed 
about  the  report  that  this  Congress  may  change  the  law  so 
that  there  could  be  checking  on  postal  savings  accoimts.  I 
am  against  the  Government's  entering  any  such  general 
banking  busine.ss. 

I  understand  from  members  of  the  committee  that  while 
there  is  such  a  proposition  before  the  committee,  ho  such  bill 
will  be  reported  to  this  Congress.  Does  the  majority  leader 
understand  that  to  be  the  case?  The  bankers  are  wiring 
and  WTiting  and  wanting  to  know  about  it.  It  would  stop  all 
this  present  uneasiness  if  the  majority  leader  could  asstire 
us  that  there  will  be  no  such  proposition  before  the  present 
Congress. 

Mr.  BYRNS.  I  am  not  in  position  to  give  the  gentleman 
any  assurance  about  it.  but  so  far  as  I  know  there  is  nothing 
of  that  kind. 

Mr.  BLANTON.  Several  members  of  the  Banking  and 
Currency  Committee  who  have  charge  of  such  bills  assure 
me  there  is  no  such  proposition  brought  before  the  House  in 
this  Congress. 

Mr.  BYRNS.  I  can  assure  the  gentleman  there  are  bills 
before  the  committee  on  which  the  committee  may  hold 
hearings;  but  what  disposition  will  be  made  of  the  bills  I  do 
not  know. 

Mr.  BLANTON.  I  take  it,  then,  there  is  no  likelihood  of 
any  such  bill  being  reported  out. 

Mr.  OLIVER  of  New  York.  If  I  were  betting  on  the  mat- 
ter. I  would  bet  10  to  1  that  no  such  bill  would  be  reported 
out. 

Mr.  BLANTON.  That  is  enough  assurance  for  me.  The 
country  banks  have  been  hit  hard  enough  already.  They 
could  not  survive  competition  by  the  Government.  I  am 
against  the  Government's  competing  in  private  business.  I 
sincerely  hope  that  before  we  adjourn,  this  Congress  will 
repeal  the  law  requiring  a  2-cent  tax  on  each  bank  check. 
This  has  hurt  all  the  banks  everywhere  and  helps  the  Gov- 
ernment very  little.    I  hope  that  all  of  us  will  make  a  special 
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effort  to  repeal  this  check  tax  law  and  take  this  2 -cent  tax 
off  the  bank  checks.  And  we  must  first  reduce  flrst-class 
postage  to  2  cents. 

REKErZKKNCE  OT  HILL  TO  COmCITTEE 

Mr.  EICHER.  Mr.  Speakei-.  I  ask  unanimous  consent  that 
there  may  be  re-referred  from  the  Cwnmittee  on  Claims  to 
the  Committee  on  Rivers  and  Harbors  the  bill  (HJl.  6573) 
to  authorize  the  Secretary  of  War.  upon  the  recommendation 
of  the  Chief  of  Engineers,  to  adjust,  settle,  and  pay  claims  of 
drainage  districts  and  levee  districts  for  damages  on  account 
of  increased  seepage  and/ or  Increased  cost  of  drainage  re- 
sulting from  certain  improvements  on  the  Mississippi  River, 
which  was  erroneously  referrtjd  to  the  Committee  on  Claims. 
I  have  here  the  written  consent  of  each  of  the  ccMnmittees 
concerned  to  such  reference. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

EXTENSION    OP    REMARKS 

Mr.  TABER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
revise  and  extend  the  remarks  I  made  this  morning  and 
to  insert  therein  a  few  short  tables. 

The  6PEAK::er.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

TTSE  OK  DAIRY  PRODUCTS  IN  C.C.C.  CAMPS 

Mr.  HENNEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  including  a  resolution 
adopted  by  the  Wisconsin  Dairy  Campaign  Committee  rela- 
tive to  the  use  of  butter,  cheese,  and  milk  In  the  C.C.C. 
camps. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  HENNEY.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following  resolu- 
tions of  the  Wisconsin  Dairy  Campaign  Committee. 

Whereas  many  coraplalnte  havt  been  made  that  In  the  C.C.C. 
camps  and  Federal  forestry  campd  operating  In  this  State  diirlng 
the  put  year  sufficient  milk,  butter,  and  other  dairy  products 
were  not  available  for  the  men  vUitloned  In  those  camp*;  and 

Whereas  the  supplying  of  necessary  milk,  butter,  and  other  dairy 
products  for  such  purposes  would  aid  In  reducing  the  now-claimed 
•urplus  of  such  product«:     Now.  therefore,  be  It 

Resolved  by  th«  Witconsin  Dairy  Campaiffn  Committee  (uaem- 
bled  tn  the  city  o/  Madi*on  on  this  24th  day  of  January  1934  That 
we  respectfully  urge  the  national  administration  to  take  prompt 
steps  to  make  available  In  these  various  camps  milk,  butter,  and 
other  dairy  products  In  sufficient  quantities  to  supply  the  nwmal 
needs  therein;  be  It  further 

Retolred.  That  a  copy  of  this  resolution,  duly  attested  by  the 
presiding  officer  and  secretary  of  said  committee,  be  sent  to  Hon. 
Robert  Pechner,  Director  of  the  Emergency  Conservation  Work  at 
Wastilngtoo  D.C^  and  to  each  Representative  from  Wisconsin  In 
the  Congreaa  of  the  United  SUtes. 

Wisconsin    Daikt    Campaign    CoMMTmcK. 
GsoKGE  L.  MooNiT,  President. 

ClOP   PIOOUCTION   AND   HARVESTING  LOANS 

_  The  SPEAKER.  Without  objection,  a  similar  Senate  bill 
having  been  passed  by  the  House,  the  bill  HJi.  7521.  to  pro- 
vide tar  loans  to  farmers  for  crop  production  and  harvesting 
during  the  year  1934.  and  for  other  purposes,  will  be  laid 
on  the  table. 
There  was  no  objection. 

LEAVE  OP  ARSKNCB 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr-  TfcOT  for  today  on  account  of  illness. 

ABJOnUNMENT 

Mr.  BYRNS.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motl<Mi  was  agreed  to;  accordingly  (at  3  o'clock  and 
65  minutes  pjn.)  the  House  adjourned  until  tomorrow, 
Tuesday,  February  6.  1934.  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  rule  XXIV.  executive  communlcaticms 
were  taken  from  the  Speakers  table  and  referred  as  follows: 
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340.  A  letter  from  the  Secretary  of  War,  transmitting, 
piirsuant  to  section  1  of  the  River  and  Harbor  Act  approved 
Jjnuary  21,  1927,  and  section  10  of  the  Flood  Control  Act 
aiprovt?d  May  15,  1928,  a  letter  from  the  Chief  of  Engineers, 
United  States  Army,  dated  September  30.  1933,  submitting  a 
report,  together  with  accompanying  papers  and  illustrations, 

[  containing  a  general  plan  for  the  improvement  of  Missouri 
ver.  lor  the  purposes  of  navigation  and  efficient  develop- 
ment ol'  its  water  power,  the  control  of  floods,  and  the  needs 
of|  irrig.ition  (H.Doc.  No.  238) ;  to  the  Committee  on  Rivers 
d  Harbors  and  ordered  to  be  printed,  with  79  illustrations. 

341.  A  letter  from  the  Clerk  of  the  House  of  Representa- 
tives, transmitting  monthly  reports  of  the  Federal  Emer- 
gency Flelief  Administration  for  the  periods  ended  June  30, 

3.  July  31,   1933.  August  31,   1933,   September  30.   1933, 

October  31,  1933;  also  the  monthly  report  of  the  Ad- 

stnition  for  the  period  ended  November  30.  1933  <  H.Doc. 

239) ;  to  the  Committee  on  Ways  and  Means  and  ordered 

be  printed  with  illustrations. 


^lEPORTS  OP  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

under  clause  2  of  rule  XITI. 

Mr.  DeROUEN:  Committee  on  the  Public  Lands.  H.R. 
73  )4.  A  bill  to  amend  the  act  entitled  "An  act  to  provide 
fo'  agricultural  entry  of  lands  withdrawn,  classified,  or 
reiwrted  as  containing  phosphate,  nitrate,  jwtash,  oil.  gas. 
or  asphaltlc  minerals  ".  approved  July  17,  1914,  and  for  other 
purposes;  without  amendment  (Rept.  No.  560 >.  Referred  to 
th(  •  Committee  of  the  Whole  House  on  the  state  of  the  Union. 

At.  ENGLEBRIGHT:  Committee  on  the  Public  Lands. 
B..I.  5905.  A  bill  to  amend  Public  Law  No.  425,  Seventy- 
second  Congress,  providing  for  the  selection  of  certain  lands 
In  the  State  of  California  for  the  use  of  the  California  State 
Park  System,  approved  March  3,  1933;  with  amendment 
(Rept.  No.  561).  Referred  to  the  Committee  of  the  Whole 
He  use  on  the  state  of  the  Union. 

At.  O'MAIJ.EY:  Committee  on  Indian  Affairs.  S.  2152. 
An  act  granting  certain  property  to  the  State  of  Michigan 
foi  institutional  purposes;  without  amendment  (Rept.  No. 
56:;).  Referred  to  the  Committee  of  the  Whole  House  on 
tlK   State  of  the  Union. 

iilr.  EVANS:  Committee  on  Ways  and  Means.  H.R.  7599. 
A  )ill  to  provide  emergency  aid  for  the  repair  or  reconstruc- 
tioti  of  homes  and  other  property  damaged  by  earthquake, 
tidal  wave,  flood,  tornado,  or  cyclone  In  1933  and  1934; 
wi^iout  amendment  (Rept.  No.  563).  Referred  to  the 
Cotomittee  of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OP  COMMITTEES   ON   PRIVATE   BILLS   AND 

RESOLUTIONS 

ynder  clause  2  of  rule  Xni, 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2763.  A  bill 
for  the  relief  of  Elsie  Segar.  administratrix  of  C.  M.  A. 
Soi^nsen  and  of  Holger  E.  Sorensen;  with  amendment  »Rept. 
No   525).     Referred  to  the  Committee  of  the  Whole  House. 

Kr.  WALTER:  Committee  on  Claims.  HH.  2764.  A  bill 
for  the  reUef  of  the  estate  of  Harry  F.  Stem;  without 
amendment  (Rept.  No.  526).  Referred  to  the  Committee  of 
the  Whole  Hoiise. 

Ilr.  BLACK:  Committee  on  Claims.  HH.  2997.  A  bill 
for  the  relief  of  Powell  &  Goldstein.  Inc.;  without  amend- 
ment (Rept.  No.  527).  Referred  to  the  Committee  of  the 
Wlole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  3161.  A  bill 
for  the  relief  of  Henry  Harrison  Griffith;  without  amend- 
meit  (Rept.  No.  528).  Referred  to  the  Committee  of  the 
Whole  House. 

»Ir.  BLACK:  Committee  on  Claims.  HJl.  3236.  A  bill 
for  the  reUef  of  A.  Randolph  Holladay;  without  amend- 
ment (Rept.  No.  529).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.   BLACK 


for 


Committee  on   Claims.     H.R.   3300.     A 


biU 


the  relief   of   George   B.   Beaver;    without   amendment 
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Referred  to  the  Committee  of  the  Whole 


(Rept.  No.  530) 
House. 

Mr.  ELLZEY  of  Mississippi:  Committee  on  Claims.  HJl. 
3302.  A  bill  for  the  relief  of  John  Merrill;  with  amendment 
(Rept.  No.  531).    Referred  to  the  Committee  of  the  Whole 

House. 

Mr.  BIuACK:  Committee  on  Claims.  HJR.  3345.  A  blU 
to  authorize  the  Department  of  Agriculture  to  issue  a  dupli- 
cate check  in  favor  of  the  Mississippi  State  treasurer,  the 
original  check  having  been  lost;  without  amendment  (Rept. 
No.  532).  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  CLARK  of  North  Carolina:  Committee  on  Claims. 
H.R.  3551.  A  bill  for  the  relief  of  T.  J.  Morrison;  with 
amendment  (Rept.  No.  533).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  3579.  A  bill 
for  the  relief  of  O.  S.  Cordon;  without  amendment  (Rept. 
No.  534).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  3580.  A  bill 
for  the  relief  of  Paul  Bulflnch;  without  amendment  (Rept. 
No.  535).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  3611.  A  bill 
for  the  relief  of  Frances  E.  Eller;  without  amendment  (Rept. 
No.  536).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  3614.  A  biU 
for  the  relief  of  Clara  C.  Talmadge;  with  amendment  (Rept 
No.  537).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  3636.  A  bill 
for  the  relief  of  Thelma  Lucy  Rounds;  with  amendment 
(Rept.  No.  538).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  3705.  A  bill 
for  the  relief  of  Julia  E.  Smith;  with  amendment  (Rept.  No. 
539).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  3725.  A  bill 
for  the  relief  of  Capt.  Guy  M.  Kinman;  with  amendment 
(Rept.  No.  540).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  3748.  A  bill 
for  the  relief  of  Mary  Orinski;  without  amendment  (Rept. 
No.  541).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  3749.  A  bill 
for  the  relief  of  Hunter  B.  Glasscock;  without  amendment 
(Rept  No.  542).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  3868.  A  bill 
for  the  relief  of  Arabella  E.  Bodkin;  without  amendment 
(Rept.  No.  543).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  SWANK:  Committee  on  Claims.  HJl.  3936.  A  bill 
for  the  relief  of  R.  A.  Williams;  without  amendment  (Rept. 
No.  544) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  3952.  A  bill  for 
the  relief  of  Grace  P.  Stark;  with  amendment  (Rept.  No. 
545  K    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  3992.  A  bill 
for  the  relief  of  C.  A.  Betz;  without  amendment  (Rept.  No. 
546).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK.  Committee  on  Claims.  HJl.  4060.  A  bill 
for  the  relief  of  Ellen  Grant;  with  amendment  (Rept.  No. 
547) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  4475.  A  bill 
for  the  relief  of  George  L.  Stone;  without  amendment  (Rept. 
No.  548).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4516.  A  bill 
for  the  relief  of  B.  Edward  Westwood;  without  amendment 
(Rept.  No.  549).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  4519.  A  bill 
for  the  relief  of  C.  W.  Moonery;  with  amendment  (Rept.  No. 
650).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BROWN  of  Kentucky.  Committee  on  Claims.  HJl. 
5299.  A  bill  for  the  reUef  of  OrviUe  A.  Murphy;  without 
amendment  (Rept.  No.  551).  Referred  to  the  Committee  cf 
the  Whole  House. 

Mr.  CLARK  of  North  Carolina:  Committee  on  Claim*. 
HR    5940.    A  bill  for  the  reUef  of  the  Herald  Publishing 


Co.:  with  amendment  (Rept.  No.  652).  Referred  to  the 
Committee  of  the  Whole  House. 

Mrs.  CLARKE  of  New  York:  Committee  on  Claims.  HH. 
7026.  A  bill  to  credit  certain  services  as  cadets  at  the  United 
States  Military  Academy:  without  amendment  (Rept  Na 
553).    Referred  to  the  Committee  of  the  Whole  House. 

Mrs.  CLARKE  of  New  York:  Committee  on  Claims.  HJl. 
7064.  A  bill  for  the  relief  of  Alfred  W.  Kliefoth;  with 
amendment  (Rept.  No.  554) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  BURNHAM:  Committee  on  Naval  Affairs.  H.R.  5310. 
A  bill  for  the  relief  of  John  P.  Seabrook,  without  amendment 
(Rept.  No.  555).    Referred  to  the  Committee  of  the  Whole 

House. 

Mr.  GAMBRILL:  Committee  on  Naval  Affairs.  HJl.  5889. 
A  bill  providing  for  the  advancement  In  rank  of  Prederick  1* 
Caudle  on  the  retired  list  of  the  United  States  Navy:  with- 
out amendment  (Rept.  No.  556) .  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  BURNHAM:  Committee  on  Naval  Affairs.  HJl.  6246. 
A  bill  granting  6  months'  pay  to  Annie  Bruce;  with  amend- 
ment (Rept.  No.  557).    Referred  to  the  Committee  of  the 

Whole  House. 

Mr.  DARDEN:  Committee  on  Naval  Affairs.  HJt  WB3. 
A  bill  for  the  relief  of  W.  B.  Fountain:  without  amendment 
(Rept.  No.  558) .  Referred  to  the  Committee  on  the  Whole 
House. 

Mr.  KNIFFIN:  Committee  on  Naval  Affairs.  HJl.  6871. 
A  bUl  for  the  reUef  of  Austin  L.  Tlemey:  without  amendment 
(Rept.  No.  559).  Referred  to  the  Committee  of  the  Whole 
House.  

CHANGE  OF  REFERENCE 
Under  clause  2  of  rule  xxn,  the  Committee  on  Claims 
was  discharged  from  the  consideration  of  the  bill  (HJl.  6573) 
to  authorize  the  Secretary  of  War.  upon  the  recommendation 
of  the  Chief  of  Engineers,  to  adjust,  settle,  and  pay  claim* 
of  drainage  districts  and  levee  districts  for  damages  on 
account  of  increased  seepage  and/or  Increased  cost  of  drain- 
age resulting  from  certain  Improvements  on  the  Mississippi 
River,  and  the  same  was  referred  to  the  Committee  on 
Rivers  and  Harbors. 

PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXH.  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  FISH:  A  blU  (HJl.  7644)  to  amend  section  31  of 
the  Banking  Act  of  1933  with  respect  to  stock  ownership  by 
directors  of  member  banks  of  the  Federal  Reserve  System; 
to  the  Committee  on  Banking  and  Currency. 

By  Mr.  DIMOND:  A  bill  (HJl.  7645)  to  authorize  th« 
incorporated  city  of  Jtmeau,  Alaska,  to  Issue  bonds  In  any 
sum  not  exceeding  $100,000  for  municipal  public  works,  in- 
cluding regradii*  and  paving  of  streets  and  sidewalks. 
Installation  of  sewer  and  water  pipe,  construction  of  bridgo. 
construction  of  concrete  bulkheads,  and  construction  o£ 
refuse  Incinerator;  to  the  Committee  on  the  Territories. 

By  Mr.  YOUNG:  A  bill  (HJl.  7646)  to  guarantee  the  prin- 
cipal of  Home  Owners'  Loan  Cwporation  bonds,  reduce  the 
Interest  thereof,  and  for  other  purposes:  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  MARLAND:  A  bill  (HJl.  7647)  to  amend  Public 
Law  No.  2,  Seventy-third  Congress,  entitled  "An  act  to  main- 
tain the  credit  of  the  United  States  Government",  and 
PubUc  Law  No.  78,  Seventy-third  Congress,  entitled  "An  act 
making  appropriations  for  the  Executive  Office  and  sundry 
Independent  executive  bureaus,  boards,  commissions,  and 
offices  for  the  fiscal  year  ending  June  30,  1934.  and  for  other 
purposes":  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  CROSSER:  A  blU  (HJl.  7648)  limiting  the  hours 
of  service  of  common  carriers:  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

Also,  a  bill  (HJl.  7649)  to  amend  the  Emergency  Raih-oad 
Transportation  Act.  1933;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 
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Also,  a  bill  <HR.  7650)  to  relieve  the  existing  emergency 
in  relation  to  interstate  railroad  transportation,  to  provide 
for  the  prompt  disposition  of  disputes  between  carriers  and 
their  employees,  and  to  amend  sections  1,  2,  3.  5.  and  6  of 
the  Railway  Labor  Act.  approved  May  20.  1926;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  GOLDEN:  A  bill  «H.R.  7651)  to  increase  tariff  dut- 
ies on  tuna  fish:  to  the  Committee  on  Ways  and  Means. 

By  Mr.  ELLENBOGEN:  A  bill  (H.R.  7652)  to  amend  the 
law  regulating  Postal  Savings  by  providing  that  postal  sav- 
ings shall  be  accepted  at  every  Postal  Savings  depository 
office  up  to  $10,000;  to  the  Cwnmittee  on  the  Post  Office  and 
Past  Roads. 

By  Mr.  VINSON  of  Georgia:  A  biU  <HJl.  7653)  to  estab- 
lish the  Ocmulgee  National  Park  in  Bibb  County.  Ga.;  to 
the  Committee  on  the  Public  Lands. 

By  Mr.  ELLENBOGEN:  A  biU  (H-R.  7654)  to  amend  the 
Postal  Savings  law  by  providing  that  Postal  Savings  deposits 
shall  be  exempted  from  taxation,  now  or  hereafter  imposed 
by  any  district.  Territory,  dependency,  or  possession  of  the 
Umted  States,  or  by  any  State,  county,  municipahty,  or  local 
taxing  municipal  authority;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

By  Mr.  SIMPSON:  A  bill  (HJl.  7655)  providing  fOT  an 
examination  and  survey  of  the  coast  of  Lake  Michigan,  ni.; 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  MARTIN  of  Oregon:  A  biU  (H.R.  7656)  to  author- 
ize the  acquisition  of  land  for  industrial  sites  in  the  vicinity 
of  the  Bonneville  Dam  in  Columbia  River;  to  the  CMomittee 
on  Rivers  and  Harbors. 

By  Mr.  McSWAIN  (by  reque.st)  :  A  bill  (H.R.  7657)  to 
promote  the  national  air  defense,  to  establish  and  reor- 
ganize within  the  Army  of  the  United  States  an  air  reserve 
to  provide  for  the  supply,  equipment,  and  training  of  an  air 
reserve,  and  for  other  purposes;  to  the  Committee  on  Mili- 
tary AfTalrs. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.R.  7658)  to 
amend  an  act  known  as  the  "Tennessee  Valley  Authority 
Act  of  1933  •',  so  as  to  provide  that  the  Tennessee  Valley 
Authority  reimburse  certain  counties  on  account  of  loss  of 
taxable  values,  and  keep  equalized  the  county  indebtedness 
therein;  to  the  Committee  on  Military  Aflairs. 

By  Mr.  LEWIS  of  Maryland:  A  bill  (HJR.  7659)  to  raise 
revenue  by  levying  an  excise  tax  upon  employers,  and  for 
other  purposes;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  PISH:  A  bill  (HJi.  7660)  providing  for  commer- 
cial and  industrial  loans  to  small  industries  by  the  Recon- 
struction Finance  Corporation;  to  the  Committee  on  Bank- 
ing and  Currency. 

By  Mr.  CONNOLLY:  A  bill  (HJi.  7661)  to  permit  radlimi 
to  be  accepted  in  payment  of  war  debts  due  from  Belgium, 
and  to  provide  for  the  distribution  of  such  radiimi:  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  PADDIS:  A  biU  (H.R.  7662)  to  authorise  the 
issuance  of  a  medal  and  ribbon  for  members  of  the  Army 
of  Occupation  of  Germany;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  FULMER:  A  bill  (HJl.  7663)  to  authorize  pay- 
ment of  farm-loan  mortgages  with  bonds  Issued  by  joint- 
stock  land  banks,  and  for  other  purposes:  to  the  Committee 
on  Agriculture. 

By  Mr.  FERNANDEZ:  A  bill  (HJi.  7664)  to  provide  for 
the  examination  and  survey  of  certain  waterways  In  the 
8Ut«  of  Louisiana,  and  for  other  purposes;  to  the  Commit- 
tee on  Rivers  and  Harbors. 

By  Mr.  VINSON  of  Georgia:  A  blU  (H.R.  7665)  to  amend 
the  United  States  Cotton  Futures  Act  of  August  11,  1916. 
as  amended,  to  provide  for  the  prevention  and  removal  of 
obstructions  and  burdens  upon  Interstate  commerce  In  cot- 
ton by  further  regulating  transactions  on  cotton-futures 
exchanges,  and  for  other  purposes;  to  the  Committee  on 
Agriculture. 

By  Mr.  KOPPLEMANN:  A  bill  (HJl.  7666)   providing  for 
commercial  and  industrial  loans  to  small  industries  by  the 
Reconstruction  Finance  Corporation;  to  the  Committee  on  i 
Ranking  and  Currency.  i 
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]Jy  Mr.  LEA  of  California:  A  bill  (HJl.  7667)  to  provide 
foi  the  measurement  of  vessels  using  the  Panama  Canal, 
anl  for  other  purposes;  to  the  Committee  on  Interstate  and 
Fo  -eign  Commerce. 

]JyMr.  MUSSELWHITE:  A  bill  (H.R.  7668)  to  authorize 
th<  continuance  of  temporarj-  or  emergency  star-route  serv- 
ice for  a  period  not  exceeding  4  years,  and  for  other  pur- 
poses; to  the  Committee  on  the  Post  Office  and  Po.st  Roads. 

]Jy  Mr.  MEAD:  A  bill  (H.R.  7669)  to  authorize  the  pur- 
chase for  postal  purposes  of  abandoned  bank  buildings;  to 
th^  Committee  on  Public  Buildings  and  Grounds. 

IJy  Mr.  BRUNNER:  A  bill  (H.R.  7670)  relating  to  con- 
vejance  of  letters  by  private  hands  without  compensation. 
or  by  special  messenger  employed  for  the  particular  oc- 
casion only;  to  the  Cormnittee  on  the  Post  Office  and  Post 
Raids. 

Ily  Mr.  PIERCE:  A  bill  (H.R.  7671)  to  add  certain  lands 
to  the  Ochoco  National  Forest  in  the  State  of  Oregon;  to 
the  Committee  on  the  Public  Lands. 

liy  Mr.  KLEBERG:  A  bill  (H.R.  7672)  to  promote  the 
corservation  of  wild  life,  fish,  and  game,  and  for  other  pur- 
poses; to  the  Committee  on  Agriculture. 

ly  Mr.  FISH:  A  resolution  (H.Res.  250)  requesting  infor- 
ma:ion  in  regard  to  war  debts;  to  the  Committee  on  Ways 
an(  Means. 

ly  Mr.   O'MALLEY:    Concurrent   resolution    (H.Con.Res. 

31)  to  establish  a  joint  committee  to  investigate  the  activi- 
ties of  reorganization  committees,  known  as  "  liquidating  ". 
"bondholders",  "reorganization",  or  "trust"  committees; 
to  Jhe  Committee  on  Rules. 

By  Mr.  KOPPLEMANN:  Concurrent  resolution  (H.Con.Res. 

32)  authorizing  and  directing  the  Federal  Trade  Coramis- 
sioii  to  investigate  conditions  with  respect  to  the  sale  and 
dist  ribution  of  milk  and  other  dairy  products  in  the  United 
Sta;es;  to  the  Committee  on  Interstate  and  Foreign  Com- 
mei  ce. 


MEMORIALS 

Under  clause  3  of  rule  XXII,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
Staie  of  Wisconsin,  memorializing  Congress  to  enact  legis- 
lation establishing  a  30-hour  week  and  a  living  wage;  to  the 
Committee  on  Labor. 

A  so.  memorial  of  the  Legislature  of  the  State  of  Wiscon- 
sin, memorializing  Congress  to  enact  necessary  legislation 
for  the  continuation  of  the  Civil  Works  Administration;  to 


the 


Committee  on  Appropriations. 


ing 
Inv 
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PRIVATE  BILLS  AND  RESOLUTIONS 
Uhder  clause  1  of  rule  XXn,  private  bills  and  resolutions 

were  introduced  and  severally  referred  as  follows: 
Br  Mr.  BURNHAM:  A  bill  (H.R.  7673)   for  the  relief  of 

Joseph  Michael  McDougall;    to   the   Committee   on   Naval 

AflaLrs. 

Bf  Mr.  CARDEN  of  Kentuckj':  A  bill  (H.R.  7674)   grant - 
pension  to  Simpson  Pennington;  to  the  Committee  on 
Invalid  Pensions. 

Mr.  CHAPMAN:  A  bUl   (HM.  7675)    granting  a  pen- 
to  Marguerite  Thomas;  to  the  Committee  on  Pensions. 
Mr.  CUMMINGS:  A  bill  (H.R.  7676)  granting  an  in- 
!  of  pension  to  Polly  Tippetts;   to  the  Committee  on 
Invalid  Pensions. 

B:  Mr.  DIMOND:  A  blU  (H.R.  7677)  for  the  relief  of 
Arclie  P.  McLane  and  Hans  Peter  Jensen;  to  the  Committee 
on  Claims. 

Br  Mr.  EDMISTON:  A  bill  (H.R.  7678)  for  the  relief  of 
Johii  Albert  Parne;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.R.  7679)  granting  a  pension  to  Thomas  W. 
Haynond;  to  the  Committee  on  Pensions. 

B5  Mr.  EICHER:  A  bUl  (H.R.  7680)  for  the  relief  of  Marie 
Linsi^nmeyer;  to  the  Committee  on  Claims 

By  Mr.  FERNANDEZ:  A  bill  (H.R.  7681)  for  the  relief  of 
Thoiaas  J.  Moran;  to  the  Committee  on  Invalid  Pensions. 
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By  Mr.  GIFPORD:  A  bill  (H.R.  7682)  for  the  reUef  of 
James  Jorgenson;  to  the  Committee  on  Claims. 

By  Mr.  GRISWOLD:  A  bill  (H.R.  7683)  granting  a  pension 
to  Rachel  Malott;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GUYER:  A  bUl  (HJl.  7684)  granting  a  pension  to 
Frank  C.  Tyson;  to  the  Committee  on  Pensions. 

By  Mr.  HAMILTON:  A  bUl  (H.R.  7685)  granting  a  pension 
to  Miles  S.  Catchings;  to  the  Committee  on  Pensions. 

By  Mr.  JOHNSON  of  West  Virginia:  A  biU  (H.R.  7686)  for 
the  relief  of  Mrs.  Charles  L.  Reed;  to  the  Committee  on 
Claims. 

By  Mr.  McDUFFIE:  A  bill  (H.R.  7687)  for  the  relief  of 
J.  W.  Hearn.  Jr.;  to  the  Committee  on  Claims. 

By  Mr.  McSWAIN:  A  biU  (HJR.  7688)  for  the  relief  of 
Earnest  Gary  Hughes;  to  the  Committee  on  Naval  Aflairs. 

By  Mr.  MOTT:  A  bill  (H.R.  7689)  for  the  relief  of  Norris 
R.  Wentworth,  Lloyd  J.  Wentworth.  J.  K.  Wentworth,  Jr., 
and  George  Finley;  to  the  Committee  on  Claims. 

By  Mr.  PIERCE:  A  bill  (HJR.  7690)  granting  a  pension  to 
Thomas  A.  Rinehart;  to  the  Committee  on  Pensions. 

By  Mr.  REECE:  A  bill  (HJl.  7691)  granting  a  pension  to 
Annie  E.  Jackson;  to  the  Committee  on  Invalid  Pensions, 

By  Mr.  SABATH:  A  bill  (H.R.  7692)  granting  a  pension 
to  Joseph  Kotrsal;  to  the  Committee  on  Pensions. 

Also,  a  b)M  (H.R.  7693)  for  the  relief  of  Tony  Krenc;  to 
the  Committee  on  Claims. 

ALSO,  a  bill  (HJl.  7694)  for  the  relief  of  Joseph  Sustow- 
ski;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  7695)  for  the  relief  of  the  legal  heirs 
of  the  late  William  Hushka;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  7696)  for  the  relief  of  Anna  Kotjek;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.R.  7697)  for  the  relief  of  William  Chinsky; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  7698)  for  the  relief  of  Louis  Zagata;  to 
the  Committee  on  Claims. 

By  Mr.  SMITH  of  Washington:  A  bill  (H.R.  7699)  to 
authorize  the  presentation  to  Harry  W.  Deegan  of  a  Dis- 
tinguished  Service   Cross;    to   the   Committee   on   Military 
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By  Mr.  VINSON  of  Georgia:  A  bill  (HJl.  7700)  for  the 
relief  of  Thomas  W.  Moxley;  to  the  Committee  on  Naval 
Affairs. 

Also,  a  bill  (H.R.  7701)  granting  a  pension  to  Mary  Wyse 
Benson;    to   the   Committee   on   Invalid  Pensions. 

By  Mr.  WILCOX:  A  bill  (H.R.  7702)  for  the  relief  of 
Harry  P.  Leu;  to  the  Committee  on  Claims. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2081.  By  Mr.  BOYLAN:  Resolutions  unanimously  adopted 
at  a  convention  of  the  National  Guard  Association  of  the 
State  of  New  York,  regarding  appropriation  for  the  Na- 
tional Guard;  to  the  Committee  on  Appropriations. 

2082.  Also,  letter  from  Professor  Allen,  of  Cornell  Uni- 
versity, Ithaca.  N.Y..  oppxjsing  the  reduction  of  the  appro- 
priation for  the  Biological  Survey;  to  the  Committee  on 
Appropriations. 

2083.  By  Mr.  BRUNNER:  Petition  urging  the  President  of 
the  United  States  to  amend  paragraph  10,  regulation  10-B. 
of  Public  Law  No.  2,  Seventy -second  Congress,  and  to  amend 
such  regulations  that  the  veterans  will  not  suffer  the  reduc- 
tions of  their  pensions  because  of  employment  with  the 
Civil  Works  Administration  and  the  Public  Works  Adminis- 
tration; to  the  Committee  on  Appropriations. 

2084.  By  Mr.  BUCHANAN:  Petition  of  George  D.  Fltz- 
slmmons  and  others,  regarding  the  discriminatory  methods 
employed  by  the  major  broadcasting  systems;  to  the  Com- 
mittee on  Merchant  Marine,  Radio,  and  Fisheries. 

2085.  By  Mr.  CELLER:  Petition  protesting  against  Inter- 
ference with  the  rights  of  citizens  by  the  National  Broad- 
casting Co.,  the  Columbia  Broadcasting  System,  the  Roman 
Catholic  hierarchy,  and  others  in  preventing  the  broadcast- 


ing of  the  message  of  Judge  Rutherford,  signed  hy  approxi- 
mately 1,800  citizens  of  the  Tenth  Congressional  District  of 
New  York;  to  the  Committee  on  Merchant  Marine.  Radio. 
and  Fisheries.  

2086.  By  Mr.  CARPENTER  of  Kansas:  Petition  of  Carl  D. 
Byrd  and  48  others  living  in  the  city  of  Emporia,  Wans.,  pro- 
testing against  the  Vinson  naval  building  bill;  to  the  Com- 
mittee on  Naval  Affairs. 

2087.  By  Mr.  CULLEN:  Petition  of  the  Legislature  of  the 
State  of  New  York,  regarding  the  tax  on  gasoline;  to  the 
Committee  on  Ways  and  Means. 

2088.  By  Mr.  GILCHRIST:  Petition  of  1.605  citizens  In  his 
district,  asking  for  freedom  of  speech  over  the  radio;  to  the 
Committee  on  Merchant  Marine.  Radio,  and  Fisheries. 

2089.  By  Mr.  GUEVARA:  Petition  of  numerous  Philippine 
citizens,  supporting  the  bill  introduced  by  Senator  Kino  for 
PhiUppine  independence;  to  the  Committee  on  Insular 
Affairs. 

2090.  By  Mr.  GOODWIN:  Petition  of  Mothers  Laundry. 
Kingston,  N.Y.,  opposing  5-cent  excise  tax  on  soap;  to  the 
Committee  on  Ways  and  Means. 

2091.  Also,  petition  of  Sullivan  County  Steam  Laundry, 
Woodridge,  N.Y.,  opposing  the  5-cents-a-pound  excise  tax  on 
soap;  to  the  Committee  on  Ways  and  Means. 

2092.  Also,  petition  of  Women's  Republican  Club,  town  of 
Thompson.  MonticeUo.  N.Y..  urging  to  uphold  the  Constitu- 
tion and  republican  Ideals  by  insisting  that  justifiable  ad- 
verse as  well  as  favorable  criticism  of  recent  poUcies  be  per- 
mitted through  the  radio  and  newspapers:  to  the  Committee 
on  Merchant  Marine.  Radio,  and  Fisheries. 

2093.  Also,  petition  of  Kingston  Laundry,  Kingston,  N.Y.. 
opposing  sales  tax  on  soap;  to  the  Committee  on  Ways  and 
Means. 

2094.  Also,  petition  signed  by  Levenson  Steam  Laundry 
and  Liberty  Steam  Laundry,  Uberty,  N.Y.,  opposing  the  Im- 
position of  a  5-cent  excise  tax  on  soap-making  oils  and  fats 
as  proposed  in  the  new  revenue  bill;  to  the  Committee  on 
Wajrs  and  Means, 

2095.  Also,  petition  of  Sullivan  County  Laundry  Owners 
Association,  Monticello,  N.Y.,  opposing  the  5-cents-a-pouxid 
excise  tax  on  soap-making  oils  and  fats  included  In  the 
revenue  bill;  to  the  Committee  on  Ways  and  Means. 

2096.  Also,  petition  of  Thompson's  Laundry.  Kingston. 
N.Y..  opposing  the  5-cent  tax  on  soap;  to  the  Committee  on 
Ways  and  Means. 

2097.  Also,  memorial  dated  Albany,  N.Y.,  January  29, 
1934,  In  senate,  State  of  New  York,  whereby  it  Is  resolved, 
if  the  assembly  concur,  that  the  Congress  of  the  United 
States  be,  and  it  Is  hereby,  respectfully  memorialized  to 
enact  with  all  convenient  speed  such  legislation  as  may  be 
necessary  to  abolish  the  Federal  gasoline  Ux  and  to  sur- 
render to  the  States  exclusively  the  power  to  tax  such  sales 
in  the  futm-e;  to  the  Committee  on  Ways  and  Means. 

2098.  Also,  resolution  of  National  Guard  Association  of 
the  State  of  New  York,  whereby  it  is  resolved  that  the  mem- 
bers of  the  National  Guard  Association  of  the  Stote  of  New 
York,  in  convention  assembled,  most  solemnly  recommend 
that  the  Appropriation  Committee  in  Congress  grant  such 
aUowances  for  the  National  Guard,  the  Naval  Reserve,  and 
the  Marine  Reserve  as  will  provide  pay  for  4S  drills  and  16 
days'  training  per  annimi  as  a  minimum  basis  for  a  training 
program;  to  the  Committee  on  Appropriations. 

2099.  By  Mr.  HESS:  Petition  of  various  citizens  of  Hamil- 
ton County,  Ohio,  asking  for  the  Immediate  cash  payment  of 
the  adjusted-service  certificates;  to  the  Committee  on  Ways 
and  Means. 

2100.  Also,  petition  of  various  citizens  of  Hamilton  County. 
Ohio,  asking  for  the  immediate  repeal  of  the  economy  act; 
to  the  Committee  on  Expenditures  in  the  Executive  Depart- 
ments. 

2101.  By  Mr.  HOIDALE:  Petition  of  the  city  of  St.  Paul. 
Minn.,  praying  for  continuation  of  Civilian  Conservation 
Corps  activities;  to  the  Committee  on  Appropriations. 

2102.  Also,  petition  of  the  City  Council  of  the  City  of  Min- 
neapolis, Minn.;  to  the  Committee  on  Appropriations. 
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2103.  By  Mr.  KNTPPIN:  Petition  of  Leah  Tluxnas,  secre- 
tary of  Hicksville  Grange,  No.  2500,  urging  the  enactment  of 
legislation  lowering  the  wage  rate  of  Civil  Works  Adminis- 
tration workers;  to  the  Committee  on  Appropriations. 

2104.  By  Mr.  LAMBERTSON:  Petition  of  the  Woman's 
Christian  Temperance  Union  of  Bendena,  Kans.,  urging  the 
pa-ssage  of  House  bill  6097,  providing  for  higher  moral  stand- 
ards for  films  entering  interstate  and  international  commerce; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

2105.  By  Mr.  LINDSAY:  Petition  of  Committee  of  Five, 
Glenn  H.  Speece,  chairman.  Brooklyn,  N.Y.,  urging  support 
of  measures  to  curb  the  use  of  power-driven  machinery  and 
to  restore  the  antitrust  laws;  to  the  Committee  on  the 
Judiciary. 

2106.  Also,  petition  of  National  Guard  Association  of  the 
State  of  New  York,  granting  allowances  for  National  Guard, 
the  Naval  Reserve,  and  Marine  Reserve;  to  the  Committee  on 
Naval  Affairs. 

2107.  Also,  petition  of  the  Association  of  State  Civil  Service 
Employees  of  the  State  of  New  York,  Albany,  to  obtain 
another  grant  for  State  highway  departments;  to  the  Com- 
mittee on  Appropriations. 

2108.  Also,  petition  of  Parents'  League  of  New  York,  op- 
posing block  booking  and  blind  selling,  which  prevails  in  the 
motion- picture  industry;  to  the  Conunittee  on  Interstate  and 
Foreign  Commerce. 

2109.  Also,  petition  of  Chamber  of  Commerce  of  the  State 
of  New  York.  New  York  City,  concerning  Government  con- 
trol of  subversive  activities;  to  the  Committee  on  the  Judi- 
ciary. 

2110.  Also,  petition  of  Chamber  of  Commerce  of  the  State 
of  New  York.  New  York  City,  urging  the  passage  of  neces- 
sary legislation  to  establish  universal  registration  of  all 
citizens  and  aliens  in  the  United  States;  to  the  Committee 
on  Immigration  and  Naturalization. 

Jill.  Also,  petition  of  Chamber  of  Commerce  of  the  State 
of  New  York.  New  York  City,  urging  restoration  of  Execu- 
tive Order  No.  6548;  to  the  Committee  on  the  Judiciary. 

2112.  Also,  petition  of  New  York  Naval  District  Lodge,  No. 
36.  Brooklyn.  N.Y..  favoring  full  restoration  of  pay  cut  to 
all  Federal  employees:  to  the  Committee  mi  Appropriations. 

2113.  Also,  petition  of  the  Senate  of  the  State  of  New 
York.  Albany,  urging  speedy  legislation  to  abolish  the  Fed- 
eral gasoline  tax  and  to  surrender  to  the  States  exclusively 
the  power  to  tax  such  sales  in  the  future;  to  the  Committee 
on  Ways  and  Means. 

2114.  Also,  petition  of  Chamber  of  Commerce  of  the  State 
of  New  York,  New  York  City,  concerning  continuation  of 
guaranty  of  biuik  deposits;  to  the  Committee  on  Banking 
and  Currency. 

2115.  Also,  petition  of  William  M.  Beach.  New  York  City, 
favoring  passage  of  House  bill  5632.  the  "  duck  stamp  "  bill; 
to  the  Committee  on  Agriculture. 

2116.  By  Mr.  McCORMACK:  Memorial  of  the  General 
Court  of  Massachusetts,  that  the  Congress  of  the  United 
States  give  favorable  consideration  for  granite  in  Federal 
construction  projects:  to  the  Committee  on  Appropriations 

2117.  By  Mr.  MARSHALL:  Petition  of  2.987  citizens  of 
\  the  State  of  Ohio,  and  particularly  the  Seventh  Congres- 
\  clonal  District,  protesting  against  censorship  of  the  radio;  to 

the  Committee  on  Merchant  Marine.  Radio,  and  Fisheries. 

2118.  By  Mr.  MAR'nN  of  Massachusetts:  Memorial  of  the 
Oeneral  Court  of  the  SUte  of  Massachusetts,  favoring  proper 
coHiiideration  for  granite  in  Federal  construction  project*; 
to  the  Committee  on  Appropriations. 

2119.  By  Mr.  MEAD:  Petition  of  New  York  State  Legisla- 
ture, regarding  a  tax  on  gasoline;  to  the  Committee  on 
Ways  and  Means. 

2130.  Also,  petition  of  the  National  Guard  Association  of 
the  State  of  New  York;  to  the  Committee  on  Appropriations. 

2121.  Also.  petiUon  of  Civil  Works  Administration  workers 
In  East  Aurora.  N.Y..  protesting  against  the  reduction  in 
hours  of  work  and  pay;  to  the  Committee  on  Appropria- 
tions. 

2122.  By  Mr.  PARKER:  Petition  of  Mrs.  L.  H.  Taylor  and 
105  other  citizens  of   the  First   Congressional  District   of 
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C«orgia,  urging  the  enactment  of  an  old-age  pension  bill; 
t)  the  Committee  on  Pensions. 

2123.  By  Mr.  RUDD:  Petition  of  William  N.  Beach.  551 
Fifth  Avenue.  New  York  City,  favviring  the  passage  of  the 
"duck  stamp"  bill.  H.R.  5632;  to  ^he  Committee  on  Agri- 
cilture. 

2124.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  York,  opposing  the  guaranty  or  insurance  of 
bEink  deposits;  to  the  Committee  on  Banking  and  Currency. 

2125.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  York,  favoring  Government  control  of  sub- 
versive activities;  to  the  Committee  on  the  Judiciary. 

2126.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
£  tate  of  New  York,  favoring  that  the  Director  of  the  Budget 
siould  audit  emergency  expenditures;  to  the  Committee  on 
tie  Judiciary. 

2127.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  York,  favoring  the  passage  of  legislation  to 
Ciitablish  universal  registration  and  preservation  of  perma- 
nent identification  records  of  all  citizens  and  aliens  in  the 
United  States;  to  the  Committee  on  Immigration  and 
^  aturalization. 

2128.  Also,  memorial  of  the  Legislature  of  the  State  of 
New  York,  favoring  the  repeal  of  the  Federal  gasoline  sales 
Ux,  and  to  surrender  to  the  States  exclusively  the  power  to 
ti  x  such  sales  in  the  future;  to  the  Committee  on  Ways  and 
h  cans. 

2129.  Also,  petition  of  the  Association  of  State  Civil  Serv- 
ice Employees  of  the  State  of  New  York,  favoring  an  addi- 
tional $20,000,000  allowance  to  the  State  highway  depart- 
ment for  the  construction  of  roads  and  streets  and  the 
caring  for  1,000,000  men  who  are  certain  to  be  out  of 
employment  on  September  1,  1934;  to  the  Committee  on 
Appropriations. 

2130.  Also,  petition  of  Glenn  H.  Speece,  chairman  the 
C  jmmittee  of  Five,  Brooklyn,  N.Y..  favoring  the  restoration 
ol  the  antitrust  laws,  etc.;  to  the  Committee  on  the  Ju- 
diciary. 

I2131.  Also,  petition  of  National  Guard  Association  of  the 
Siate  of  New  York,  favoring  appropriation  to  provide  pay 
for  48  drills  for  the  National  Guard,  the  Naval  Reserve,  and 
Marine  Reserve;  to  the  Committee  on  Appropriations. 

2132.  Also,  petition  of  Parents  League  of  New  York,  op- 
Pi  ising  block  booking  and  blind  selling  of  motion  pic- 
tures; to  the  Committee  on  Interstate  and  Foreign 
C(  (mmerce. 

2133.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of  the 
Senate  and  House  of  Representatives  of  the  State  of  Massa- 
chusetts, urging  that  Members  of  Congress  from  Massachu- 
setts continue  their  efforts  to  secure  proper  consideration 
fcr  granite  in  Federal  construction,  insomuch  as  Massa- 
chusetts is  the  leading  granite -producing  State  of  the  Union; 
to  the  Committee  on  Public  Buildings  and  Grounds 

2134.  By  Mr.  SABATH:  Petition  of  the  Women's  Demo- 
cratic Club  of  San  Diego  County,  Calif.,  relative  to  the 
Chandler-Bumham  contest  in  the  Twentieth  Congressional 
District  of  California;  to  the  Committee  on  Elections  No   2 

pi35.  By  Mr.  SINCLAIR:  Petition  of  numerous  residents 
ofl  Fargo,  Wllllston,  Sheldon.  La  Moure,  and  other  points  In 
N6rth  Dakota,  that  Congress  act  at  once  to  safeguard  the 
iniercnt  rlghu  of  the  American  people  relative  to  the  radio; 
to  the  Committee  on  Merchant  Marine,  Radio,  and  Fish- 
er es. 

2136.  By  Mr.  WOLCOTT:  Memorial  of  Robert  J.  Kern 
siipervlsor.  East  Detroit,  and  represenUtlves  of  all  munici- 
pajlltles  of  Macomb  County.  Mich.,  requesting  a  continuance 
of|the  Civil  Works  Administration;  to  the  Committee  on 
Wbys  and  Means. 

J2137.  Also,  petition  of  Walter  Salisbury,  of  Marlettc,  and 
5^^58  other  residents  of  the  Seventh  Congressional  District 
Michigan,  respectfully  petitioning  the  Congress  to  act 
once  to  safeguard  the  inherent  rights  of  the  American 
people  relative  to  the  radio;  to  the  Committee  on  Merchant 
Marine.  Radio,  and  Fisheries. 

!138.  By  the  SPEAKER:  Petition  of  Phi  Delta  Kappa. 
AI  )ha  Pi  Chapter,  Rutgers  University.  New  Brunswick.  N.J., 
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asking  support  of  legislation  that  has  for  its  purpose  the 
saving  of  educational  opportunity  for  the  youth  of  the  Na- 
tion; to  the  Committee  on  Education. 

2139.  Also,  petition  of  the  Associated  General  Contractors 
of  America,  Inc.,  pertaining  to  House  biU  7527;  to  the  Com- 
mittee on  Appropriations.  . 

2140  Also,  petition  of  William  M.  Cox  and  others,  against 
the  passage  of  House  bills  1608,  1643,  1659,  1722,  Senate  bills 
885,  1301,  and  14  similar  bills;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

2141.  Also,  petition  of  the  Women's  Democratic  Club  of 
San  Diego  County.  Calif.,  regarding  Chandler-Bumham  con- 
test. Twentieth  Congressional  District  of  California;  to  the 
Committee  on  Elections  No.  2, 

2142.  Also,  petition  of  the  Jefiferson  Club  of  San  Diego 
County,  Calif.,  regarding  the  contest  for  the  seat  in  Con- 
gress for  the  Twentieth  Congressional  District  of  California; 
to  the  Committee  on  Elections  No.  2, 

2143.  Also,  petition  of  the  Congregational  Church  of  Jack- 
sonville, m..  supporting  the  pure  food  and  drug  bill;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

2144.  Also,  petition  of  the  City  CouncU  of  the  City  of 
Chicago,  regarding  the  coal  industry;  to  the  Committee  on 
Interstate  and  Foreign  Conunerce. 

2145.  Also,  petition  of  the  National  Recovery  Administra- 
tion, regarding  a  tax  on  natural  gas  and  oil;  to  the  Commit- 
tee on  Ways  and  Means. 

2146.  Also,  petition  of  J.  P.  Toomey  and  others,  regarding 
the  passage  of  House  bill  4231;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 
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Cutting 

Davis 

DlcKinson 

Dleterlch 

Din 

Duffy 

Erlcfcson 

Fess 

Fletcher 

Frazler 

George 

Glb.son 


Hatch 

Hatfield 

Hayden 

Hebert 

JohnsoD 

Kean 

Kcyes 

King 

La  Pollette 

Lewis 

Logan 

Lonergan 


McNary 

Metcalf 

Murphy 

Neely 

Norrls 

Nye 

O'Mahoney 

Overton 

Patterson 

Plttman 

Pope 

Reed 


Shlpstead 

Smith 

Stclwer 

Stephens 

Thomas.  Okla. 

Thomaa,  Utah 

Thompson 

Townsend 

Tydlngi 

Vaudeubcrg 

Van  Nuya 

Wagner 


Goldsborough  Long 

Gore  McAdoo 

Hale  McCarran 

Harrison  McGUl 

Hastings  McKellar 


Robinson.  Ark.  Walcott 

Robinson.  Ind.  Walsh 

RusseU  Wheeler 

Schall  Whlt« 
Slieppard 


SENATE 

Tuesday,  February  6,  1934 

Rev.  Harrv  Lee  Doll,  assistant  rector  of  the  Church  of  the 
Epiphany,  Washington.  D.C..  offered  the  following  prayer: 

Almighty  God.  who  art  the  source  of  aU  goodness,  because 
Thou  art  life,  teach  us  to  live  in  Thee  always  in  all  things. 
Redeem  our  timid  souls  from  the  tyranny  of  self.  Build  up 
in  us  Thine  own  nature.  Help  us  to  live  nobly.  Let  there 
be  no  satisfaction  for  us  until  we  are  more  and  better  than 
we  are.  Grant  unto  us  the  courage  to  work  with  Thee  as 
builders  of  a  world  where  righteousness,  justice,  and  love 
shall  reign  and  triumph  over  hate  and  strife.  Through 
Jesus  Christ  our  Lord,  to  whom,  with  the  Father  and  the 
Holy  Ghost,  be  aU  honor  and  glory,  world  without  end. 
Amen. 

THE  JOURNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  yester- 
day's proceedings,  when,  on  motion  of  Mr.  Robinson  of  Ar- 
kansa.-:;,  and  by  unanimous  consent,  the  further  reading  was 
dispensed  with,  and  the  Journal  was  approved. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr,  Chaf- 
fee, one  of  its  clerks,  announced  that  the  House  had  passed 
the  bill  (S.  1975)  to  provide  loans  to  farmers  for  crop  pro- 
duction and  harvesting  during  the  year  1934,  and  for  other 
purpo.ses.  with  an  amendment.  In  which  It  requested  the 
concurrence  of  the  Senate. 

The  me»«(aKe  alao  announced  that  the  Hoiwe  had  paused 
a  bill  'H.R.  7478)  to  amend  the  Agricultural  Adjustment  Act 
60  as  to  liitlude  cattle  as  a  basic  agricultural  commodity, 
and  for  other  purposes.  In  which  It  requested  the  concurrence 
of  the  Senate. 

CALL   or   THE   ROLL 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of 
a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adam." 

Ashurst 

Auktln 

Bachman 

Bankhcad 

Barbour 


Barkley 

Black 

Bone 

Borah 

Brown 

Bulkley 


Bulow 

BjTd 

Byrnes 

Capper 

Caraway 

Carey 


Clark 

Connally 

CooUdge 

Copeland 

Costlgan 

Couzens 


Mr.  HEBERT.  I  desire  to  announce  the  necessary  absence 
of  the  Senator  from  South  Dakota  IMr.  NorbeckI. 

Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
Florida  [Mr.  Trammell],  the  senior  Senator  from  North 
Carolina  [Mr.  BaileyI,  and  the  junior  Senator  from  North 
CaroUna  [Mr.  Reynolds],  are  necessanly  detained  from  the 
Senate  on  official  business, 

I  regret  to  announce  that  the  Senator  from  Virginia  [Mr. 
Glass]  is  detained  from  the  Senate  on  account  of  illness. 

The  VICE  PRESIDENT.  Ninety-one  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

REPORT  OF  THE  NATIONAL  ACADEMT  OF  SCIENCES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  National  Academy  of  Sciences, 
transmitting,  pursuant  to  law,  the  report  of  the  academy 
for  the  fiscal  year  ended  June  30.  1933.  which,  with  the  ac- 
companying report,  was  referred  to  the  Committee  on  the 
Library. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing joint  resolution  of  the  Legislature  of  the  State  of  Wis- 
consin, which  was  ordered  to  lie  on  the  table: 
Joint  resolution  memorializing  the  Congress  of  the  United  States 

to  enact  necessary  legislation  for  the  continuation  of  the  Civil 

Works  Administration 

Whereas  it  Is  reported  that  the  funds  available  for  the  continu- 
ation of  the  Federal  ClvU  Worka  Administration  wUl  soon  be 
exhausted;   and 

Whereas  drastic  cuts  have  already  been  made  In  the  quotas  as- 
signed to  Wisconsin  and  its  political  subdivisions;   and 

Whereas  the  Congress  apparenUy  has  so  far  failed  to  take  any 
steps  toward  providing  funds  for  the  continuation  of  the  Civil 
Works  Administration;   and 

Whereas  the  curtailment  of  the  Civil  Works  program  until 
February  15.  1934.  will  have  serious  economic  effects  in  this  State, 
and  its  abandonment  after  that  date  would  be  disastrous  to  the 
State  of  Wisconsin:  Now.  therefore,  be  It 

Resolved  by  the  assembly  (the  nenate  concurring).  "Hiat  this 
legislature  respectfully  urge  the  Congress  of  the  United  SUtes  to 
t«le  immediate  steps  to  provide  the  necessary  appropriations  to 
finance  the  continuation  of  the  ClvU  Works  Administration  upon 
such  basis  as  wlU  provide  Jobs  for  tmemployed  citizens  In  distress 
during  such  period  as  the  need  therefor  exlsta;  be  It  further 

Resolved.  That  properly  attested  copies  of  this  resolution  be 
sent  to  President  Roosevelt,  Federal  Administrator  Hopkins,  to 
both  Houses  of  the  Congress  of  the  United  States,  and  to  e»ch 

Wisconsin  Member  thereof.  _ 

C.   T.    TOUHO, 
Speaker  of  the  A»$embly. 
JoMW  J.  BtncvM, 
Chief  Cfirk  of  the  As$embly. 
O.   S.   IXXIMXS, 
Prenldent  of  tht  Senate. 

R.    A,   COSBAM, 

Chief  Clerk  of  the  Senate. 

The  VICE  PRESIDENT  aUo  laid  before  the  Senate  peti- 
tions of  sundry  citizens  of  the  States  of  New  Jersey  and 
Pennsylvania,  praying  for  the  passage  of  legislation  to 
abolish  the  15-percent  reduction  in  the  pay  of  Government 
employees  under  the  so-called  "  Ecoiwmy  Act ",  which  were 
referred  to  the  Committee  on  Appropriations. 

He  also  laid  before  the  Senate  the  petition  of  Charles 
Forney,  of  Norfolk.  Va.,  praying  for  the  pas.sage  of  legisla- 
tion defining  cost  and  profit  under  the  National  Industrial 
Recovery  Act.  which  was  referred  to  the  Conunittee  od 
Banking  and  Currency. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
McKinley  Square  Section.  Bronx  Division  of  the  American 
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J'^-r.-h  ConfiT«ss.  of  New  York  City,  protesting  against  the 
ni_>-r?aun«nt  of  the  Jews  In  Germany,  which  was  referred 
:      r     CcDzmiX'e^  or.  Foreign  Relations. 

H-:  iiv3  Uid  before  the  Servile  a  letter  from  Mrs.  M.  Will- 
5cr  of  New  Orleans.  La.,  rtlative  to  propaganda  against 
P.:r.  Hrrr  P.  Long  a  Senator  from  Louisiana,  which  was 
refffrred  to  the  Committee  on  Pn\-ilefes  and  Elections. 

He  aiso  Lud  before  the  Semite  a  letter  from  the  Secretar> 
cf  "Wi'  transmitting  a  resolution  and  memorial  adopted  at 
Mir..la  PJ.,  by  the  national  convention  of  the  Palihan  ng 
BiVir-,  favoring  complete  independence  of  the  Philippine 
IiLar.ds  which  was  referred  to  the  Committee  on  Territories 
AUd  Ins^Hzs  Affairs. 

He  aL%  laid  before  the  Senate  an  order  of  the  City  Coun- 
cJ  of  Ch:ca«o.  m.,  petitioning  the  enactment  of  proper  laws 
^nd  regulations  providing  for  the  control  of  natural  re- 
sources of  the  coal  industry,  its  .sale,  quality,  and  prevailing 
pnces.  which  was  referred  to  the  Committee  on  Mines  and 
idming 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Council  of  Cleveland.  Ohio,  favoring  the  ratification  of  the 
Great  Lakes-St.  Lawrence  I>«ep  Waterway  Treaty,  which 
was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  the  petition  of  Mrs.  Jessie 
Simpson,  of  Utica,  N.Y..  praying  for  the  revaluation  of  gold. 
the  restoration  of  silver  for  ust?  as  money  with  gold,  and  the 
use  of  new  currency  to  cancel  interest-bearin«  bonds,  which 
was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  telegram  from  the  na- 
tional secretary  of  the  Federation  of  Architect*.  Engineers, 
Chemists,  and  Technicians,  of  New  York  City,  urging  an 
appropriation  substantially  larger  than  $950,000,000  for  the 
continuance  of  the  Civil  Works  program  beyond  May  1 
which  wa5  ordered  to  He  on  the  table. 

Mr  TYDIN08  presented  petitions  of  members  of  the  fac- 
ulty and  student  body  of  the  Maryland  State  Normal  School. 
praying  for  the  passage  of  the  so-called  "  Copeland  pure 
food  and  drug  bill  ",  which  were  referred  to  the  Committee 
on  Commerce, 

Mr.  FE8S  presented  a  resolution  endorsed  by  18  of  the 
21  members  of  the  council  of  the  city  of  Toledo,  Ohio,  favor-, 
Ing   the  making  of  prompt  appropriation   providing  addi- 
tional funds  for  C.W  A.  work,  which  was  ordered  to  He  on 
the  Uble. 

He  also  presented  a  letter  from  the  Prltz-Rumer -Cooke 
Co..  of  Columbus.  Ohio,  favoring  the  making  of  provision 
from  public  funds  for  a  large  licale  rallrpad  grade-separa- 
tion program,  which,  with  the  accompanying  editorial  from 
the  Cincinnati  (Ohio*  Enquirer,  entitled  "  Lasting  Improve- 
ments ".  was  referred  to  the  Committee  on  Finance. 

Mr.  COSTIOAN  presented  the  following  memorial  of  the 
Legislature  of  the  State  of  Colorado,  which  was  referred  to 
the  Committee  on  Appropriations: 

Senate  Memorial   7    (by   Senators   Ammons.   Healy.   Herrln.   Qulat 

Houston,  and  Hill) 

Whereas  at  the  American  Legion  Convention  held  In  Chicago 
last  October  a  four-point  profrram  was  adopted  which  was  a  mini- 
mum legislation  asked  ol  the  Congress  of  the  United  States  In 
behalf  of  the  ex-service  men  of  the  World  War;   and 

Whereas  many  of  the  ex-service  men  are  now  in  serious  financial 
trouble  and  need  of  the  neresPltles  of  life  because  of  lack  of 
employment  and  many  of  them  are  in  need  of  hcwpltaJlzatlon    and 

Whereas  the  present  laws  are   inadequate  to  properly   take  care 
of    the  ex-aervlce   men    and    the    regulations    provided    under    the 
present    laws    are    forcing    many    ex-service    men    to    seek    charity 
from  the  counties,  from  the  State,  and  from  their  Oovemment 
Now.  therefore,  be  it 

Reaolv9d  by  the  Tirmty-ninth  General  Assembly  of  the  State 
ol  Colorado  in  extraordinary  xession  assembled.  That  It  ratify  and 
approve  the  principle  of  the  American  Legion's  four-point  nro- 
gram.  to  wit:  *^ 

1  That  no  war  veteran  disabled  In  line  of  duty  suffer  anv 
reduction  of  thoM  benefits  granted  such  veterans  In  the  World 
War  Veterans'  Act  as  In  effect  prior  to  March  20    1933 

2  That   hospitalization   under   Federal   Government   auspices   be 
afforded  all  veterans  not  dishonorably  discharged  who  reqtUre  hos 
pltal  treatment  and  who  are  not  able  to  reaMinably  oav  for  their 
own  treatment:  '  ^ "  ^" 

3  That  perpetuation  of  service  connection  for  all  veterans  oroo- 
erly  granted  such  service  connecUon.  under  Uws  in  existence  prior 
to  March  20   1933.  be  recommended  as  an  item  of  Legion  policy 
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4.  That  the  benefits  provided  for  dependents  of  veterans  aa 
established  In  the  World  War  Veterans'  Act  be  resumed  and  main- 
tained as  the  Govemm^entE  policy,  and  that  In  no  event  shall 
widows  and  cr  dependent  children  of  decea.sed  World  War  veterans 
be  without  Government  protection:   and  be  It  further 

Refolred.  That  th»  Senators  and  Representatives  of  the  State  of 
Colorado  to  the  Ur.:*^^  Stales  Congress  be  requested  to  work  for 
the  pa-^-aa^e  cf  such  a  measure;  and  be  It  further 

Resolr^d.  That  a  copy  of  this  memorial  be  transmitted  to  the 
President  of  the  United  States  and  to  the  Senators  and  Repre- 
sentatives of  the  State  of  Colorado  to  the  United  States  Congress. 

Mr.  COSTIOAN  also  presented  the  following  memorial  of 
the  Legislature  of  the  State  of  Colorado,  which  was  referred 
to  the  Committee  on  Finance: 

Senate  Joint   Memorial   8.  concerning  the   Importation   of   foreign 
meat    and    meat    products    (by   Senator   Headlee^ 

Whereas  It  has  come  to  the  attention  of  the  General  Assembly  of 
the  S:ate  of  Colorado  that  large  quantities  of  meat  and  meat 
products  are  being  imported  into  the  United  Slates  from  foreign 
ands  and  that  such  meat  and  meat  products  are  being  sold  In  the 
s^aie  of  Colorado  and  the  United  States  generally,  and 

Whereas  producers  of  livestock  in  the  United  States  have  been 
operating  at  a  lo8.s  for  more  than  3  years,  and  the  general  condi- 
tion of  the  livestock  Industry  Ls  the  most  deplo-able  in  the  history 
of  this  country,  and  If  such  Industry  is  to  survive,  it  must  receive 
relief  In  some  form  and  be  fully  protected  against  foreign  and 
unfair  competition;  and 

Whereas.  Instead  of  renewing  loans  and  lncrea.stng  mortgages  as 
an  attempt  to  relieve  this  situation,  the  prohibition  of  the  Impor- 
tation of  all  kinds  of  fresh  and  canned  meats  until  at  lea-st  the 
Uvestock  Industry  In  the  United  States  has  an  opportunity  to  ob- 
tain cost  of  production  would  have  a  more  permanent  and  bene- 
ficial effect  on  the  industry;   Now.  therefore,  be  It 

Resolved  by  the  Seriate  of  the  Twenty-ninth  General  Assembly 
of  the  State  of  Colorado  {the  house  of  representatives  concurring 
herein).  That  the  President  of  the  United  States  Is  hereby  respect- 
fully requested  to  exercise  his  authority  to  sVip  the  importation 
of  meat  and  meat  products  from  foreign  countries;  or  If  by  reason 
of  the  lack  of  such  authority  he  Is  unable  to  comply  with  the 
request  herein  set  forth,  he  is  respectfully  requested  to  rau.se  the 
Federal  Tariff  Commission  to  raise  the  Import  duties  upon  such 
meat  and  meat  products  to  the  utmost  limit  In  order  that  the 
lm{x)rtatlon  of  such  meat  and  meat  products  may  be  eriectlvely 
[ilscouraged;  and  be  it  further 

Resolted.  That  copies  of  this  memorial  be  sent  to  the  President 
3f  the  United  SUtes  and  PedersU  Tariff  Commission  and  to  the 
Elepresenutlves  and  Senators  from  the  btate  oi  Colorado  iu  Con- 
jrcsa. 

Mr.  COSTIOAN  also  presented  the  following  memorials  of 
the  Legislature  of  the  State  of  Colorado,  which  were  referred 
to  the  Committee  on  Irrigation  and  Reclamation: 

lenate  Joint  Memorial  4   (by  Senators  Tempel  and  Hunter)   con- 
cernlng  the  approval  of  the  projjoeed  Caddoa  Dum  project 
Whereas  at  the  llrst  exlruordlnary  session  of  the  Twenty-ninth 
General  Assembly  of  the  State  of  Colorado,  held  In  August   1W33 
the  foIUwlng  HouM4'  Joint  Memorial  No.  2  was  pushed ; 

•  Whereas  various  governmental  nKenrles  and  Interested  parties 
low  have  under  consideration  the  construction  of  a  public-works 
jrojert  known  as  the  "  Caddoa  Dam  ' .  at  or  near  Caddoa,  Colo  and 
"  Whereas  If  such  dam  were  built,  It  would  constitute  an  irnpor- 
;ant  element  In  the  flood-control  problem  of  the  Arkansas  and 
i4if.slsslppl  River  Basins,  would  be  a  vital  asset  to  the  irrigation 
nierests  of  Colorado  and  Kansas  in  the  Arkansas  River  Basin  and 
vould  forever  settle  the  long-exlstlug  water-rights  contro'vercy 
jetween  the  two  States  of  Kansas  and  Colorado,  and  would  constl- 
ute  a  most  important  public-works  project  for  the  relief  of  the 
inemployed  and  destitute:  Now.  therefore,  be  It 

"  Resolved  by  the  house  of  representatives  of  the  twenty-ninth 
i'eneral  assembly  in  extraordinary  session  assembled  {the  senate 
i  oncumng  herein ) ,  That  His  Excellency  the  Honorable  Prankha  D 
loosevelt  President  of  the  United  States,  be.  and  he  hereby  Is. 
i  .etltloned  and  urged  to  give  his  consideration  and  approval  to  the 
ronstruction   of    the    proposed    Caddoa    Dam.    at   or    near    Caddoa 

?;k'    ?,°'^t'"  '*i*^  ^^^  purposes  herein  set  forth  may  be  realized 
1  without  further  delay;  and  be  It  further 

RMoired,  That  a  copy  of  this  memorial  be  forwarded  to  Presl- 
\  *"*  Roosevelt,  to  the  Honorable  Harold  L.  Ickes,  Secretary  of  the 
Interior,  as  the  Federal  Emergency  Administrator  of  Public  Works 
ind  to  the  Senators  and  Representatives  of  the  State  of  Colorado 
ip  Congress. 
And 

,ir^^7!f ^tm*   ^PSi^"''^"?   ^""^  ""*   approval   of   the   Caddoa    Dam 

r^i^niLl    i.^r^'"'^^"!  '^^°"  ^^^  ^''"^^  ^■o'-^s  Administration  in 
M  ashlngton.  D.C.;  and 

Whereas  the  desirability  of  the  project  still  obtains  and  the 
vrgency  of  some  Immediate  action  on  the  matter  still  exist.s;   and 

r,«^  ^r^wwK^^  engineers  have  given  the  proposed  Caddoa 
pam  project  their  approval;  and 

Whereas  the  proposed  dam  would  be  located  in  or  near  the 
drought  area  In  southeast  Colorado  where  the  unemployment  and 
^rif  J?f°  ^°^  has  become  extremely  grave  because  of  the  3-year 
drought  and  crop  failures  In  that  area:  Now.  therefore,  be  it 
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Resolved  by  tha  tenate  of  the  twenty-ninth  general  assembly 
assembled  in  the  second  extraordinary  session  thereof  (the  /lOuse 
of  representatives  concurring  herein).  That  His  Excellency  the 
Honorable  Franklin  D.  Roosevelt,  Pre.sldent  of  the  United  States 
and  the  Honorable  Harold  L.  Irkes,  Secretary  of  t»^e  J"^"|?Vv,!^ 
the  Federal  Emergency  Administrator  of  Public  Wor^..  be  ana  tney 
hereby  are,  respectfully  petitioned  and  vu-gcd  to  give  their  consia- 
eratlon  and  approval  to  the  construction  of  the  proposed  Caddoa 
Dam  at  or  near  Caddoa.  Colo..  In  order  that  the  purposes  set  forth 
in  the  memorial  quoted  herein  may  be  realized  without  lurtner 

delay;  and  be  It  further  ^  ^  ♦„  r>«ci 

Resolved.  That  a  copy  of  this  memorial  be  forwarded  «>  J^resi 
dent  Roosevelt,  to  Secretary  Ickes,  and  to  the  Senators  and  Repre- 
sentatives of  the  State  of  Colorado  In  Congress. 

Senate   Joint    Memorial    7    (by    Senator    Warren),    protesting    the 

construction  by  the  Federal  Government  of  the  Casper-Alcova 
'     and  the  Semlnoe  Reservoir  proJecU  In  the  State  of  Wyoming 

Whereat  the  special  board  for  public  works  of  the  Federal  Gov- 
ernment has  approved  the  projects  commonly  referred  to  as  tne 
••  Casper-Alcova  "  and  the  "  Semlnoe  Re.servolr  "  projects,  and  is 
about  to  or  has  begun  the  construction  thereof:  and 

Whereas  there  has  existed  for  several  years  and  still  exists  an 
acute  controversy  between  the  StaU  of  Colorado  and  the  State  of 
Wyoming  concerning  the  equitable  division  of  the  waters  of  the 
North  Platte  River  as  between  said  States  and  the  respective  citi- 
zens thereof;  and  v,  w  i#     r 

Whereas  repeated  efforts  have  been  made  for  and  o«  behalf  or 
the  States  of  Colorado  and  Wyoming  by  their  duly  accredited  ofQ- 
clals  to  settle  the  exi.sting  controversy  by  defining  by  compact 
their  respective  equitable  rights  In  and  to  the  waters  of  said 
North  Platte  River,  but  that  all  such  efforts  to  the  present  time 
have  failed:  and  ^     ^^     „   ,,    . 

Whcrcr:s  the  construction  of  the  aforesaid  projects  by  the  United 
States,  Without  reference  to  the  rights.  Interests,  and  equities  of 
the  State  of  Colorado  and  of  Its  citizens  in  and  to  said  North 
Platte  River  would  tend  greatly  to  aggravate  the  said  controversy 
and  lessen  the  chance  for  any  pormument  sotlloment  thereof  by 
compact  and  lead  to  prolonged  and  costly  litigation:  and 

Whereas  this  whole  controversy  has  been  more  fully  set  foith 
in  Senate  Joint  Resolution  No,  .1.  passed  at  the  first  extraordinary 
session  of  the  twenty-ninth  general  as.sembly;  Now,  therefore,  be  It 

Resolved  by  the  Senate  of  the  Twenty-ninth  General  Assembly 
of  the  State  of  Colorado  in  special  session  assembled  {the  house 
of  representatives  concurring  herein).  That  It  does  hereby  resist 
and  protest  against  the  approval  of  said  projects  and  the  con- 
struction thereof  unless  and  until  the  rights  and  Interests  of 
•aid  States  and  of  their  respective  citizens  in  and  to  c:\ld  waters 
of  the  North  Platte  River  be  cirflned  and  determined,  by  com- 
pact or  otherwise;  and  that  It  ^oph  hereby  respectfully  pray  that 
the  Public  Works  Admlnli»tiiUlnn  of  the  Federal  Government  be 
ordered  by  the  President  of  the  United  States  to  cease  and  desist 
from  further  construction  of  Miild  projects  or  the  expenditure  of 
any  moneys  in  ronnertlon  therewith:  and  that  the  Congrens  of 
the  Un)t^d  8ti«te«  may  llkewlMc  make  no  upproprlutlons  of  the 
public  funds  In  connection  with   tin-  construction  thereof;   be  it 

further  ^  ^   . 

Rc.iolvrd.  That  copies  of  thM  mf-morlal  be  fnrwarded  for  per- 
aonal  delivery  to  the  President  of  the  United  States  and  to  the 
Secretary  of  the  Interior,  nn  the  Administrator  of  Public  Worlts, 
and  that  copies  hereof  be  also  lorwurded  to  the  Senators  and  Rep- 
resentatives In  Congress,  respectively,  from  the  State  of  Colorado 

USE  OF  GRANITE  IN  FEDERAL  CONSTRUCTION 

Mr.  WALSH.  Mr.  President.  I  present  and  ask  to  have 
printed  in  the  Record  and  appropriately  refened  copy  of 
resolutions  which  were  adopted  by  the  Massachusetts 
General  Court,  memorializing  Congress  in  favor  of  proper 
consideration  for  granite  in  Federal  construction  projects. 

There  being  no  objection,  the  resolutions  were  referred  to 

the  Committee  on  Public  Buildings  and  Grounds  and  ordered 

to  be  printed  in  the  Record,  as  follows: 

Resolutions  memorializing  Congress  in  favor  of  proper  considera- 
tion  for   granite    in   Federal   construction    projects 

Whereas  Massachusetts  is  the  leading  granite-producing  SUtc 
of  the  Union;   and 

Whereas  granite  Is  a  building  stone  of  the  highest  quality,  lend- 
ing Itself  to  beauty,  dignity,  and  permanency,  characteristics 
particularly  desirable  In  aU  public  buildings;  and 

Whereas  distressing  conditions  of  unemployment  have  been 
needlessly  aggravated  by  the  general  use  of  machine-fabricated 
Indiana  limestone  in  recent  Federal  construction  projects;  and 

Whereas  It  Is  apparent  from  its  wide-spj-ead  use  in  Federal 
buildings  that  this  Indiana  stone  has  enjoyed  undue  favor;  and 

Whereas  It  Is  neither  desirable  nor  proper  for  a  substantial 
pDrlion  of  benefits  arising  out  of  expenditures  for  public  buildings 
to  be  confined  to  one  State  through  the  .specification  and  pur- 
chase of  a  material,  the  production  of  which  is  largely  monopolized 
by  that  State:   Now.  therefore,  be  It 

Resolved  by  the  General  Court  of  Masiachusetts.  That  Members 
of  the  Congress  of  the  United  States  from  Massachusetts  be  and 
are  hereby  urged  to  continue  their  efforts  to  secure  proper  consid- 
eration for  granite  in  Federal  construction;  and  be  it  further 


Resolved.  That  a  copy  of  these  resolutions  b9  sent  by  the  Secre- 
tary of  the  Commonwealth  to  each  Member  of  the  Congress  from 
Massachusetts. 

In  house  of  representatives,  adopted.  January  25.  1934. 

In  senate,  adopted,  in  concurrence.  February  1.  1934. 

A  true  copy. 

Attest: 

I  SEAL]  F-  W.  Cook, 

Secretary  of  the  CommonweeUth. 

REMOVAL   OF   TABLETS   FROM   MILITARY    CEMETERIES 

Mr.  LOGAN.  Mr.  President.  I  present  and  desire  to  have 
printed  in  the  Record  and  appropriately  referred  a  resolu- 
tion adopted  by  Philip  Preston  Johnson  Camp.  No,  56.  Sons 
of  Confederate  Veterans,  at  Lexington,  Ky..  protesting 
against  removal  by  the  War  Department  of  Ublets  of  a 
certain  nature  from  various  military  cemeteries. 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  Military  Afifairs  and  ordered  to  be  prlnt-ed 
in  the  Record,  as  follows: 

Whereas  the  War  Department  has  removed  and  U  now  removing 
from  the  military  cemeteries,  tablets  upon  which  are  engraved 
Theadore  GHaras  Immortal  poem.  The  Bivouac  of  the  Dead;  f.nd 

Whereas  such  action  seems  to  have  been  taken  without  con- 
sulting the  wishes  of  any  patriotic  organization  or  tho.se  mast 
vitally   interested   in   honoring   otir   heroic   dead:    Now.   theretore 

be  It  -  .  ^  „ 

Resolved  by  the  members  of  the  Philip  Preston  Johnson  Camp, 
No.  56.  Sons  of  Confederate  Veterans,  at  Lexington.  Ky..  ar  a 
meeting  held  on  January  18.  1934,  That  we  unanimously  go  on 
record  as  protesting  against  the  removal  of  said  tablets  from  said 
mUltary  cemeteries  and  that  we  favor  that  tliose  removed  be 
placed  back  again  In  their  respective  places  and  that  a  copy  of 
this  resolution  be  forwarded  to  our  Senators  and  Congressmen 
from  the  State  of  Kentucky,  with  the  request  tliat  they  take 
this  matter  up  with  the  proper  authorities  at  once  and  have 
carried  out  the  purpoae  of  this  resolution. 

R.  E.  Ln  MoBPHT, 
VlLET    McFARacN. 
O.  B.  Kkllke. 

Committe*. 

FARM  FINANCING 

Mr.  CAPPER.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  or  noted  In  the  Record  and  appropriately  re- 
ferred 2  resolutions  and  11  petitions,  all  dealing  with  agri- 
cultural financing. 

The  first  resolution  is  concurrent  resolution  no.  8,  adopted 
by  both  branches  of  the  Kansas  Legislature  In  upeclal  session 
last  November.  It  urges  the  early  passage  by  Congress  of 
the  so-called  "  Prazler  bill "  for  the  refinancing  of  farm 
mortgages. 

The  second  matter  Is  in  the  shape  of  a  number  of  peti- 
tions from  local  Farmers'  Union  organizations  and  citizens 
in  Kansas  counties  also  urging  the  passage  of  the  Prazler 
bill.    I  favor  the  enactment  of  this  legislation. 

The  other  resolution  Is  one  adopted  by  the  American  Na- 
tional Live  Stock  Association  In  Its  annual  convention  at 
Albuquerque.  N.Mex..  urging  lower  rates  of  Interest  on  loans 
by  governmental  agencies  on  livestock.  Their  appeal  has  my 
hearty  approval. 

Mr.  President,  it  will  be  noted  that  all  these  resolutions 
and  petitions  point  out  the  urgent  need  of  loans  for  agri- 
cultural purposes  at  lower  rates  of  interest.  I  do  not  believe 
that  cheaper  financing  by  itself  is  the  answer  at  all  to  the 
farm  problem.  Better  prices  for  farm  products  are  more 
necessary  than  everything  else,  but  I  do  believe  that  cheaper 
financing  is  absolutely  necessary.  I  urge  every  Senator  to 
give  serious  consideration  to  this  question,  and  may  I  express 
the  hope  that  worth-while  action  will  be  taken  in  this  direc- 
tion before  the  present  session  shall  adjoum. 

I  send  the  resolutions  to  the  desk  with  the  request  they 
be  printed  in  the  Record  and  then  referred  to  the  Committee 
on  Airriculture  and  Forestry. 

I  ask  that  the  petitions  be  noted  in  the  Record  and  also 
properly  referred. 

There  being  no  objection,  the  resolutions  were  referred  to 
the  Committee  on  Agriculture  and  Forestry  and  ordered  to 
be  printed  in  the  Record,  as  follows: 
Senate   Concurrent  Resolution   8.  memorializing  the  Congress  of 

the  United  States  to  pass  the  Prazler  bill  and  place  American 

agriculture  on  a  basis  of  eqtiallty  with  other  Industries 

Whereas  BLansas  Is  largely  an  agricultural  State  and  largely 
dependent  on  that  Induftry;  and 
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to  UTch  20   1933,  be  recommended  as  an  item  of  Legion  policy: 


r  Mief 


->.-  problem  has  become  extremely  grave  because  of  the  3-year 
ought  and  crop  failures  in  tiiat  area:  Now.  therefore,  be  It 
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Wherean  prlce»  ot  a«Tlcultur»l  products,  both  crops  ftnd  live- 
stock, are  now  and  have  long  been  so  low  that  the  farmers  are 
unable  to  pay  taxes,  interest,  and  upkeep  and  to  secure  ft  llrlng 
return  for  their  capital  and  labor;  and 

Whereas  Interest  rates  on  farm-mortgage  Indebtedness  from 
b<ith  private  and  public  funds  have  not  decreased  In  proportion 
to  the  decreases  In  prices  of  agricultural  products:  and 
Whereas  there  has  been  Introduced  In  the  Ckingress  of  the 
-United  Stotes  a  bill  known  as  the  "  Frazler  bill  ".  which  provides 
that  the  Federal  Government  with  Treasury  notes  shall  refinance 
farm  mortgages  at  an  Interest  rate  of  IVi  percent  and  an  amortl- 
aucn  rate  of  1>4  percent,  making  a  total  of  3  percent,  the  Treas- 
ury notes  being  retired  as  the  mortgage  debt  Is  paid:  and 

Whereas  such  legislation  Is  necessary  In  order  to  rehabilitate 
American  agrlculttire :  Therefore  be  It 

Beaotved  by  tlie  senate  {the  house  of  repreaentativea  ooncurrinif 
therein).  That  the  Congress  of  the  United  States  U  urged  to  enact 
into  law  as  soon  as  possible  the  Prazler  bill:  be  it  further 

Reaolved,  That  the  secretary  of  state  be.  and  is  hereby,  directed 
to  transmit  copies  of  this  resolution  to  the  President  of  the  United 
States,  and  to  the  Senate  and  House  of  Representatives  of  the 
United  States,  and  to  each  of  the  Members  of  the  Kanwas  delega- 
tion in  both  House  and  Senate 

I  hereby  certify  that  the  above  concurrent  resolution  originated 
in  the  senate  and  passed  that  body  November  8.  1033. 

Chas.  W    Thompson. 

President  of  the  Senate. 
Caim  M    Mnxm. 
aecretury  of  the  Senate. 
Passed  the  house  November  8,  1933. 

N.   H.   Vbrnom, 
Speaker  of  the  House. 
W.  T.  numor, 
Chief  Clark  of  the  Houaa. 

■AT*  or  imwiwwr  »n  LivwroON  loanh 

Whereas  the  crisis  through  which  ths  rattl*  buslnewi  !•  now 
p«Ming  Is  well  known  to  UovsnmM>nt  omrtaU:  and 

Whareaa  It  would  be  to  the  ultimate  advant««e,  nol  only  of 
tho  livestoek  produoer  but  of  the  Clnvernntonl  as  well,  U  lnt«re»t 
UiMin  all  llveetoek  loans  made  by  the  various  red«ral  agencies 
were  subsunUally  reduced     Tltrrrfore  be  it 

HettHi<e4.  That  we  ask  that  the  interent  upon  all  Government 
livr«U)ck  U«ns  be  reduced  to  not  more  than  5  percent  per  annum 

|lt4Moiutiun  adopUd  by  the  American  National  Livestock  Asso- 
ciation, In  annual  convention  assembled  at  Albuquerqiie,  NJIez., 
Jan    10-  li.   1934  ) 

The  petitions  presented  by  Mr.  Capper  from  sundry  citi- 
zens of  the  counties  of  Barton.  Cloud,  Cowley,  Crawford. 
McPherson,  Marshall,  Riley,  Stafford,  and  Trego,  and  of 
members  of  the  Farmei-s  Unions  of  Dickinson  and  Nemaha 
Counties,  ail  in  the  State  of  Kansas,  praying  for  the  passage 
of  the  so-called  "  Frazler  farm  refinancing  bill ".  were  re- 
ferred to  the  Committee  on  Agriculture  and  Forestry. 
KBPORTS  or  comcrrTEEs 

Mr.  BYRNES,  from  the  Committee  on  Appropriations,  to 
which  was  referred  the  bill  (HM.  7199)  making  appropria- 
tions for  the  Navy  Deptwtment  and  the  naval  service  for  the 
fiscal  year  ending  June  30,  1935,  and  for  other  purposes,  re- 
ported it  with  amendments  and  submitted  a  report  (No. 
263)  thereon. 

Mr.  BARBOUR,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (S.  1484)  for  the  relief  of 
Miles  Thomas  Barrett,  reported  it  without  amendment  and 
submitted  a  report  (No.  264)  thereon. 

Mr.  KINO,  from  the  Committee  on  the  District  of  Co- 
lumbia, to  which  was  referred  the  bill  (S.  1820)  to  amend 
the  Code  of  Law  for  the  District  of  Columbia,  reported  it 
with  an  amendment  and  submitted  a  report  (No.  265 > 
thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  iS.  316)  relative  to  the  qualifications  of  practitioners 
of  law  in  the  District  of  Columbia,  reported  it  with  amend- 
ments and  submitted  a  report  i  No.  266  >  thereon. 

BILLS  INTRODUCED 

Bills  were  Introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows- 

By  Mr.  SHEPPARD: 

A  bill  (S.  2635)  granting  a  pension  to  D.  H.  Waide;  to  the 
Committee  on  Pensions. 

A  bill  (S.  2636)  for  the  relief  of  James  Slevin  (with  ac- 
companying papers) ;  to  the  Committee  on  Claims. 

A  hill  (8.  2637)  for  the  relief  of  Margaret  A.  Douglas;  to 
the  Committee  on  Fiiuaice. 


February  6 


(Mr.  WiiUH  Introduced  Senate  blUs  Nos.  2638  and  2639. 
which  were  referred  to  the  Committee  on  Immigration,  and 
appear  under  a  separate  heading.) 
By  Mr.  CLARK  and  Mr.  PATTERSON: 
A  bin  (S.  2640)   authorizing  the  Reconstruction  Finance 
Corporation  to  make  loans  to  certain  hospitals;  to  the  Com- 
mittee on  Banking  and  Currency. 
By  Mr.  KING: 

A  bill  (S.  2641)  to  provide  fees  to  be  charged  by  the  re- 
corder of  deeds  of  the  District  of  Columbia,  and  for  other 
purposes;  to  the  Committee  on  the  District  of  Columbia. 

(Mr.  King  also  introduced  Senate  bill  2642,  which  was 
ordered  to  lie  on  the  table,  and  appears  under  a  separate 
beading.) 
By  Mr.  DUFFY: 

A  bill  (S.  2643)  restoring  citizenship  to  Harry  A.  Prudome; 
to  the  Cwnmittee  on  Military  Affairs. 
By  Mr.  LOGAN: 

A  bill  (8.  2644)  for  the  relief  of  Mary  Seeley  Watson;  to 
the  Ccwnmlttee  on  Military  Affairs. 

A  bill  (S.  2645)  to  provide  for  an  additional  district  Judge 
or  the  eastern  and  western  districts  of  Kentucky,  and  to 
lend  section  83  of  the  Judicial  Code,  as  amended;  to  the 
'ommlttee  on  the  Judiciary. 
By  Mr.  8TEIWER: 

A  bill  (8.  2646)   granting  a  penRlon  to  Oeorge  W,  New- 
man; to  the  Committee  on  Prnslonii, 
By  Mr.  ASffURST  (by  r«queNt) ; 

A  bill  (8,  3647)  prwcrlblna  thr  procftdure  and  pructlce 
n  condemnation  pi^jceedlngji  brought  by  thin  Unlt(Ml  Htnteii 
hf  Amfflca.  conferring  plenary  Jurlndlctlon  on  thr  dlutrlct 
jsourt*  of  the  Uiiltfd  8tttt«s  to  condemn  and  quiet  title  to 
land  being  acquired  for  public  use.  and  for  other  purposes; 
■0  the  Committee  on  the  Judiciary. 
By  Mr.  TYDINGS: 

A  bill  (8.  2648)  to  authorize  the  purchase  of  certain  par- 

sels  of  land  In  squares  3182  and  3184  In  the  District   of 

Columbia,  by  the  CJommissioners  of  the  said  Di.strtct,  and 

for  other  purposes;   to  the  Committee  on  the  District  of 

Columbia. 

By  Mr.  CAPPER: 

A  bill   (S.  2649)    to  fix  the  rates  of  postage  on  certain 
Deriodicals  exceeding  8  ounces  in  weight;  to  the  Committee 
^  Post  OflBces  and  Post  Roads. 
By  Mr.  BORAH: 

A  bill   (S.  2650)    amending  the  Agricultural  Adjustment 
i^ct  of  May  12,  1933;  to  the  Conmiittee  on  Agriculture  and 
Forestry. 
By  Mr.  DILL  (by  request) : 

A  bill  (S.  2651)  to  provide  for  the  prompt  disposition  of 
(lisputes  between  carriers  and  their  employees,  and  to 
J  mend  secUons  1.  2,  3.  5,  and  6  of  the  Railway  Labor  Act 
approved  May  20.  1926;  to  the  Committee  on  Interstate 
(Commerce. 

By  Mr.  BYRD: 

A  bm  (S.  2652)  to  include  peanuts  as  a  basic  agricultural 
commodity  under  the  agricultural  adjustment  act;   to  the 
(^ommittee  on  Agriculture  and  Forestry. 
By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  2653)   for  the  relief  of  Henry  Charles  OTtell; 
tp  the  Committee  on  Finance. 
A  bUl  (S.  2654)  for  the  relief  of  J.  Worrall  Henry;  and 
A  bill  (S.  2655)   for  the  relief  of  Floyd  Heytz  <with  ac- 
companying papers) ;  to  the  Committee  on  Military-  Affairs. 
A  bill   (8.  2656)   granting  a  pension  to  Mamie  Northrup 
(|with  accompanying  papers ) ; 

A  bUl  (S.  2657)  granting  a  pension  to  Effle  Welsh  (with 
ajccompanying  papers) ;  and 

A  bill  (S.  2658)  granting  a  jaension  to  Elizabeth  Winscott; 
t^  the  Cwnmittee  on  Pensions. 
By  Mr.  NEELY: 

A  bill  (S.  2659)  granting  compensation  to  Joseph  M  Burr- 
t^  the  Committee  on  Claims. 

(Mr.  Dill  introduced  Senate  bill  2660.  which  was  re- 
fiared  to  the  Committee  on  Interstate  Commerce  and  ap- 
pears under  a  separate  heading.) 
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of  the  Congress  of  the  United  States  from  Massacnusetts  be  and 
are  hereby  urged  to  continue  their  efforts  to  secure  proper  consid- 
eration for  granite  in  Federal  construction;  and  be  it  further 
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Whereas   Kansas   Is   largely   an   agricultural    State    and   largely 
def>endent  on  that  industry;  and 
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By  Mr.  OVERTOM: 

A  bill  (8.  2661)  for  the  relief  of  Clayton  M.  Thomas;  to 

the  Committee  on  Military  Affairs, 

By  Mr.  McCARRAN: 

A  bill  (S.  2662)  authorizing  the  Comptroller  General  or 
the  United  States  to  settle  and  adjust  the  claims  of  sub- 
contractors for  material  and  labor  furnished  In  the  (in- 
struction of  a  post-offlce  building  at  Las  Vegas,  Nev.;  to 
the  Committee  on  Claims. 

IMMIGRATION   AND   NATURAIIZATION  TZtS 

Mr.  WALSH.  Mr.  President,  I  Introduce  two  bills  seek- 
ing to  bring  about  a  reduction  in  naturalization  fees  and  fees 
for  records  of  registry  under  the  immigration  laws. 

A  very  exhaustive  report  on  this  subject  was  made  by  the 
National  Coimcil  on  Naturalization  and  Citizenship.  In  con- 
nection with  the  two  bills,  I  ask  that  this  report,  together 
with  a  statement  by  mjrself  and  letters  upon  the  same  sub- 
ject which  were  printed  in  the  Rbcord  in  the  last  Congress 
when  similar  bills  were  presented  by  me,  be  again  printed, 
and  the  matter  referred  to  the  Committee  on  Immigration. 

.The  VICE  PRESIDENT.  Without  objection.  It  is  so 
ordered. 

The  bill  (8.  2038)  to  reduce  certain  naturalization  fees; 

and 

The  bill  (8.  2638)  to  reduce  the  fee  for  records  of  refli- 
try  under  the  Immigration  lawi;  were  read  twice  by  their 
titles  and  referred  to  the  Committee  on  immlffratlon. 

The  Htatement  prepared  by  Mr.  Walik  Is  m  followi: 

ThPiMi  two  billn  woiild  riKlue*  bjr  60  iHTcunt  th»  t»—  ri>qulrwl 
uiuipr  ihi>  n«iur»Uw»lU)n  »nd  immigration  lawn  for  «»tur»ll«»tlon 

At  til*  preMnt  tlm»  an  all*n  who  eamo  to  tb«  United  BUiM 
bpfore  Jwu»  it.  1981.  of  whoa»  »rrlval  no  r«»oord  !■  found,  muci 
pay  120  for  a  o«>rtiQc»t«  of  r»gl«try,  In  ordw  to  h%v9  hli  admlMtoa 
lauttU/t'd  »o  that  h«  can  »ppry  for  oltlaM»n«Ulp.  By  th#  provUlons 
of  my  bllU  thU  fe«  would  be  reduced  to  •10, 

In  addition,  the  preaent  fee  required  for  certlflcat*  of  arrival 
woiild  be  reduced  from  15  to  12.50;  the  fee  for  receiving  and  filing 
a  declaration  of  intention  would  be  reduced  from  15  to  ta-SO;  the 
fee  for  filing  and  docketing  a  petition  for  citizenship  and  ftnal 
hearing  would  be  reduced  from  110  to  16.  Also,  the  fee  for  the 
Issuance  of  new  certificates  of  citizenship  or  declarations  of  in- 
tention In  place  of  those  lost,  mutilated,  or  destroyed  would  be 
reduced  from  $10  to  $6. 

I  have  been  endeavoring  for  several  years  to  secure  a  reduction 
In  the  naturalization  fees,  as  I  have  long  considered  that  the 
present  rates  put  naturalization  beyond  the  reach  of  the  average 
applicant:  that  the  desirability  for  citizenship  should  not  be 
mea.sured  by  an  ability  to  pay  an  exorbitant  fee,  but  that  the  true 
test  should  be  an  Individual's  merit,  etc. 

During  the  Seventy-first  Congress  I  presented  a  bill  (8.  3697) 
which  provided  for  the  reduction  of  the  fee  for  record  of  registry 
from  $20  to  $10,  and  for  making,  filing,  and  docketing  petition 
for  citizenship  and  final  hearing  thereon  from  $10  to  $5. 

Mr.  WALSH.  Mr.  President,  during  the  Seventy -second 
Congress  I  presented  S.  3217  to  reduce  certain  naturalization 
fees  and  S.  3218  to  reduce  the  fees  for  records  of  registry, 
but  no  action  was  taken  by  the  Senate  Committee  on  Immi- 
gration on  either  of  these  measures.  Therefore,  I  am  rein- 
troducing them  both,  as  I  am  hopeful  that  relief  of  this 
nature  can  be  granted  to  those  in  more  or  less  straitened 
circumstances  who  are  unable  to  meet  the  excessive  fees  now 
demanded. 

The  report  of  the  National  Council  on  Naturalization  and 
Citizenship,  with  related  data,  presented  by  Mr.  Walsh,  was 
referred  to  the  Committee  on  Immigration,  to  accompany 
the  bills,  and  ordered  to  be  printed  in  the  Record,  as  follows: 

FOREiaN   LaNCUAGK  iNTORlCATIOIf    SEBVTCB, 

New  York  City,  January  20,  1932. 
Hon.  David  I.  Walsh. 

United  States  Senator  from  Massachusetts, 

Washington.  D.C. 

Mt  Dear  Senator  Walsh:  I  have  been  asked  to  forward  to  you 
a  report  from  the  National  CouncU  on  Naturalization  and  Citizen- 
ship dealing  with  the  subject  of  naturalization  fees  and  the  effect 
of  the  Increased  fees.  I  think  you  wUl  find  In  thlfl  report  a 
wealth  of  important  material  on  this  subject.  We  are  aU  hoping 
that  you  can  make  effective  use  of  It  In  support  of  your  blU  to 
cut  naturalization  fees  60  percent. 

You  are  privileged  to  use  this  report  or  the  material  It  Includes 
in  any  way  that  you  feel  will  be  effective.  I  may  say  that  the 
report  as  sent  you  is  a  first  draft  which  the  conunlttee  In  charge 
has  rushed   in  order  that  you  might  have   the  material  at   the 


earliest  poaalble  mtanent.    The  National  Council  hopes  to  be  able 
to  print  the  report.    Before  this  la  don*  aooM  minor  changw  may 
be  made,  but  it  wiU  stand  subrta ntlally  as  I  am  sending  It. 
With  assurances  of  our  cooperation.  I  am. 
Sincerely  yours. 

EUao  Lswia.  Director. 

roaswoao 

The  National  CouncU  on  Nat\ir»ll»tlon  and  Cltiaenshlp  Is  com- 
posed of  member  organlzaUons  and  of  mdlvldual  men  and  women 
afflUated  with  national  and  local  civic  bodies  representing  every 
part  of  the  United  States.  Its  purpose  U  to  promote  coordinated 
effort  m  behaU  ot  assimilation  of  the  aUen  and  education  for  good 
citizenship.  It  is  designed  to  be  of  pracUoal  help  to  agencies 
mterested  m  prospective  cltiaens  by  assembling  information  and 
acting  as  a  clearing  house. 

The  large  decrease  in  the  nxmiber  of  persons  applying  for  cltl- 
senahip  foUowlng  the  passage  of  the  amendment  to  the  nat\iraU- 
zatlon  law  which  Increased  the  fee  for  natxirallzation,  caused  the 
National  CouncU  on  Naturalization  and  Citizenship  to  undertake 
a  Nation-wide  study  to  detennme  the  effect  of  the  increased  fee. 

The  report  now  presented  has  been  prepared  with  much  care 
and  thought.  The  evidence  gathered  shows  that  the  present  fee 
of  $20  seriously  discoxirages  the  naturalization  of  our  aUen  popu- 
lation. After  a  review  of  the  data  secured,  the  National  CouncU 
on  Naturalization  and  Citizenship  at  its  annual  meeting  held  in 
1931  unanimously  adopted  a  recommendation  that  the  high  fee  for 
naturalization  be  reduced. 

Thanks  are  due  the  many  civic  agencies  throughout  the  country 
who  have  assisted  in  asaembllnff  material  for  this  report.  Let 
us  hop*  their  efforts  wlU  aid  in  the  oorrectton  of  a  situation  which 
works  a  disadvantage  to  the  alien  and  to  the  entire  country,  and 
that  the  •mptaasis  in  the  reqttiremtnta  of  cltlsenshlp  will  be 
transferred  from  a  monetary  to  a  more  Ideallstlo  plane. 

Respeotfully  submitted. 

Host,  0.  DeMtNo, 
Ohttrman  tt»euttv9  Hoard. 

Janvakt  is,  1N9. 

HANDtCAMI  Iff  NATtnUUrATIOM  -A  ITUDT  Of  TMI  KmOT  Of  NlflN 
rwm  Ul»ON  TNI  NATVIUt.nMT10N  or  AUINI  IN  TNI  UNrrip 
8TATM 

(This  study  waa  conducted  under  the  auaploea  of  the  National 
Council  on  NaturallMtlon  and  OltlRenahlp,  New  York  Olty,  by  a 
committee  consisting  of  Mrs.  Kenneth  F.  Rich,  director  of  Imml- 
gratlon  of  the  XmmlgranU'  Protective  League  of  Chicago;  Mary 
O'DonneU  Turner,  director  of  the  Amerlcaniaatlon  Bureau  of  De- 
trolt  (this  organization  has  recently  been  disbanded);  Florence 
Cassldy,  of  the  national  board  of  the  Young  Women's  Christian 
Association.  New  York  City;  Thomas  Mulholland.  of  the  National 
Catholic  Welfare  Conference.  New  York  City;  and  CecUla  Razovaky. 
executive  director  of  the  department  of  service  for  foreign  born  of 
the  National  Council  of  Jewish  Women,  chairman.) 

In  the  10  years,  1920  to  1929.  an  average  of  over  175.000  aUens 
became  American  citizens  each  year.  As  the  years  went  by  the 
number  receiving  their  final  naturalization  certificates  had  stead- 
Uy  increased  until  in  1929.  224,197  aUens  became  citizens.  In  the 
fiscal  year  1930  this  number  suddenly  dropped  and  in  1931  feU 
further  to  143.495.  There  was  an  even  more  startling  decrease 
In  the  number  of  declarations  of  mtentlon  and  petitions  filed. 

Here  was  a  situation  of  deep  concern  to  all  interested  in  the 
assinUlation  of  o\ir  alien  population  and  their  Incorporation  into 
the  common  life  of  our  Nation.  What  was  the  reason  for  this 
sudden  unprecedented  decrease  of  over  81,000  (or  more  than  one 
third)  in  the  number  of  aUens  naturalized?  It  was  this  ques- 
tion that  the  National  CouncU  on  Nat\irallzatlon  and  Citizenship 
undertook  to  study  and  to  answer.  The  present  report  Is  a  result 
of  its  Investigations. 

On  March  2,  1929,  the  naturalization  law  was  amended  by  a 
provision  increasing  the  fees  for  naturalization  from  $5  to  $20. 
The  new  fees  went  into  effect  July  1,  1929.  The  inference  that 
tms  radical  Increase  m  fees  was  the  cause  for  a  striking  decrease 
m  naturalization  was  thus  obvious  and  natural.  The  National 
CouncU  on  Naturalization  and  Citizenship  was  not,  however, 
satisfied  with  any  such  easy  conclusion. 

There  might  be  other  factors  responsible  for  this  sudden  decline. 
Were  oiu:  restrictive  immigration  laws  responsible?  What  was  the 
situation  m  each  of  the  12  naturalization  districts  mto  which  the 
coxintry  Is  divided?  How  were  the  different  States  affected  by  the 
new  law?  What  was  the  testimony  of  competent  civic  and  edxKm- 
tional  organizations  throughout  the  Nation?  The  reeulU  of  this 
mqulry  show  conclusively  that  the  high  fee  Is  responsible  for  the 
decrease  in  natiu-alization  dtiring  the  past  2  years. 

The  reports  submitted  from  a  number  of  large  cities  contain  so 
much  significant  data  that  there  is  great  temptation  to  quote 
them  in  fuU.  Beca\ise  of  lack  of  space,  the  Natiocud  CouncU  on 
Naturalization  and  Citizenship  Is  limiting  the  report  to  a  con- 
densed summary  of  the  material  received,  which  Is  believed  to  be 
representative  of  conditions  throughout  the  country. 

Up  to  1929  the  progressive  growth  in  the  naturalization  of  the 
aliens  in  this  coxmtry  (table  I  of  exhibits)  shows  how  slowly  but 
steadily  the  Incorporation  of  the  aUen  into  our  citizenry  was 
being  accomplished.  In  1910  out  of  an  alien  popxilation  of  ap- 
proximately five  and  a  half  miUions  about  1  percent  were  natural- 
ized that  year.  In  1920  the  proportion  of  aUens  naturalized  tn 
relation  to  the  total  aUen  population,  accordmg  to  the  census 
figures  for  that  year,  had  mcreaaed  to  33  percent.    By  1929  this 
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proportion  had  Increased  to  4.5  percent.  This  Increased  propor- 
tk>ir  was  only  j^fTertlnff  sllirhtly  a  practically  stable  alien  popula- 
tion of  over  5.000.000  persons  To  put  It  In  another  way,  while  the 
alien  bloc  remained  practically  stationary  (see  United  States  cen- 
•u-*  figures  In  table  I),  the  progress  In  naturalization  tooJi  care 
roughly  of  all  new  alien  adraissions  to  the  population  accruing 
through  immigration  and  including  a  few  of  those  already  In  the 
country  For  example,  in  1928  the  total  number  of  Immigrant 
aliens  over  16  years  of  age  admitted  amounted  to  200.923.  (Re- 
port of  Commissioner  General  of  Immigration.  1929.  Figures  for 
aliens  21  years  of  aige  and  over  are  not  available  from  the  reports 
of  the  Commissioner  General  of  Immigration.)  The  number  of 
allen.<'  natu.'-alized  that  year  amounted  to  224.197.  Thus  it  can  be 
seen  that,  however  alight,  an  Impression  was  being  made  on  the 
solid  alien  bloc,  since  the  naturalization  flgtires  were  greater  than 
the  number  of  new  aliens  admitted. 

The  pcaaageof  the  amendment  to  the  Naturalization  Act  in 
1929.  Increasing  the  cost  of  naturalization  from  tS  to  $20.  resulted 
In  the  following  year  In  a  drop  In  the  proportion  of  the  number 
of  aliens  naturalized  to  the  alien  population  to  33  percent — b«ck 
to  the  1030  figure.  In  1031  there  was  a  further  drop  In  naturali- 
zation to  2.8  percent  In  relation  to  the  alien  population. 

tS    DCCUUSS    IN    tMlCIQ«ATTOrr    KZSPONSIBLK    rOI    DEC«SASS    II« 
NATURALIZATION  ? 

It  may  occur  to  some  that  the  great  decrease  in  declarations  of 
Intention  issued  is  to  be  credited  to  our  restrictive  Immigration 
laws,  but  this  presumption  is  obviously  groundless  In  the  presence 
of  over  5.000  000  of  aliens,  of  whom,  according  to  the  United  States 
census  of  1930.  3.342.S37  had  not  yet  declared  their  Intention  to 
become  citizens.  The  very  restrictive  nature  of  our  Inunlgration 
lau-s  which  makes  traiSc  back  and  forth  from  Xurope  difficult  for 
aliens,  should  have  stimulated  many  of  those  residing  in  the 
L'nlted  States  for  years  to  a  new  attempt  to  become  citizens. 
Then.  too.  the  depoirtatlon  laws,  the  Increased  deportation  activi- 
ties of  the  Goverrunent,  the  threat  of  registration  of  aliens  so 
prciitJy  feared  by  them,  should,  it  would  seem,  have  induced  many 
It)  declare  their  intention  to  become  citizens  or  to  complete  their 
naturalization.  Olscrlminatton  In  many  branches  of  Industry,  In 
the  employment  of  public  works.  In  membership  In  trade  unions. 
In  employment  In  private  Industries,  should  have  created  a 
scramble  for  the  filing  of  declarations  and  petitions.  In  Induct- 
ing 124  applicants  into  citizenship  in  New  York  City  recently 
Judge  Cotillo  was  quoted  as  having  made  the  following  remarks 
regarding  the  effect  of  the  fee: 

"  The  fee  of  $20  for  naturalization  was  exorbitant  In  these  times 
of  depression,  and  that  to  get  a  job  easily  the  alien  was  compelled 
to  become  a  citizen  because  Industry  closes  3  of  every  S  jobs  to 
aliens"     (New  York  Times.  Dec.  31,   1931.) 

But  what  do  we  find?  With  but  few  exceptions  the  naturaliza- 
tion of  the  alien  has  declined  In  practically  every  part  of  the 
country  since  1929.  and  this  despite  the  advantages  and  privileges, 
material  as  well  as  qjtrltual.  which,  particularly  at  this  time, 
citizenship  confers  upon  the  alien.  Two  factors  Impose  them- 
selves for  consideration— the  high  fee  and  the  unemployment 
situation,  which  weighs  psirtlcularly  heavily  upon  the  alien  popu- 
lation. Table  n  (see  exhibits)  shows  a  decided  decline  In  the 
number  of  petitions  filed  and  the  number  of  final  certificates 
Issued  In  1030  and  1931  as  compared  with  the  numbers  for  1929. 
The  figures  speak  for  themselves. 

HOW   HaVX  THK   VABIOUS   STATCS   aXEN   AITSCTXD? 

Before  proceeding  with  a  discussion  of  the  replies  received  to 
the  qiicstionnalrc  sent  out  by  the  committee,  attention  is  called 
to  table  III  (see  appendix),  which  shows  the  figures  for  naturali- 
zation by  States  for  specified  years,  together  with  the  total  alien 
population  over  21  yean  of  age  for  each  State,  as  given  by  the 
United  States  censtis  of  1930.  and  the  percentage  of  aliens  nat- 
uralized In  1031  as  oomp«red  with  this  total  alien  population. 
The  figtires  for  alien  population  for  each  State  were  obtained  by 
subtracting  from  the  total  foreign-born  population  over  21  the 
number  reported  as  being  naturalized  citizens.  It  will  be  noted 
that  all  the  States  show  a  large  decrease  in  1930  as  compared  with 
1929  for  declarations  of  Intention  Issued,  petitions  filed,  and  final 
certificates  granted.  The  drop  In  declarations  of  Intention  filed 
for  each  State  in  1930  as  compared  with  1929  is  Indeed  startling. 

While  it  is  true  that  by  1931  all  the  States,  with  the  exception 
of  Kentucky,  show  an  Increase  In  the  number  of  declarations  filed, 
as  compared  with  the  preceding  year  1930.  none  of  them  ap- 
proaches the  figures  for  1929.  the  year  before  the  law  was  amended. 
Similarly,  in  1931  the  number  of  petitions  filed  In  all  the  States 
shows  an  increase  over  1930.  but  again  the  petiUons  do  not  reach 
the  1929  figures.  It  should  be  remembered  that  it  was  dintng 
this  period  that  there  developed  a  growing  discrimination  against 
aliens  in  Industry,  and  in  the  granting  of  public  relief  and  em- 
ployment relief  to  aliens.  Undoubtedly  because  of  this  discrimi- 
nation, many  aliens  hastened  to  make  declarations  or  to  file 
petitions  for  natviralizatlon. 

The  conclusions  reached  by  an  interested  group  In  Los  Angeles 
are: 

••  The  Increased  fee  makes  a  difference  which  Is  offset  by  the 
added  advantage  that  citizens  have  over  aliens  In  obtaining  work. 
The  fee  works  an  undue  hardship  upon  the  proKp>ective  applicant. 
The  fee  should  not  become  a  test  of  citizenship  becaiise  •  •  • 
economic  barriers  are  unfair     •     •     •." 

However,  the  final  certificates  Issued  in  1931  as  compared  with 
1930  show  a  fiuther  decrease  so  that  there  Is  a  considerable  de- 
cline In  1931  over  the  peak  year  1929  in  final  papers  granted  The 
year  1931  shows  the  smallest  number  of  persona  naturalized  since 
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;he  year  1917.  (See  table  11.)  The  following  35  States  show  this 
wntinued  decrea.se  In  naturalization  diiring  1931: 

Alaska,  Arltansas.  Colorado.  Connecticut.  Dustrlct  of  Columbia. 
=norida,  Georgia,  Idaho,  Illinois.  Indiana,  Iowa.  Kentucky,  Louisl- 
ina,  Maine,  Mas,sachu.setts.  Minnesota,  Missouri,  Nebraska.  New 
iampshlre.  New  Jersey.  New  Mexico.  New  York.  North  Dakota, 
)hlo,  Oklahoma.  Oregon.  Pennsylvania,  South  Dakota,  Tennessee, 
Jtah,  Vermont.  Virginia.  West  Virginia,  and  Wyoming, 

The  variation  between  the  States  as  shown  in  table  III  is  ob- 
ricasly  the  result  of  several  factors,  such  as  differences  In  the 
lepth  of  the  depression,  differences  in  educational  facilities  olfered 
)y  State  and  city,  variations  in  the  legislation  regarding  employ- 
nent  of  aliens  on  public  works,  etc. 

Since  the  percentage  of  aliens  naturalized  In  1931  for  the  United 
>tates  as  a  whole  amounted  to  2.8  percent,  a  column  is  included 
n  table  III  showing  the  percentages  of  aliens  naturalized  by  States 
n  relation  to  their  respective  alien  population  A  map  has  been 
)repared- -table  IV— In  an  attempt  to  show  more  graphically  the 
incvenness  of  the  progress  of  the  naturalization  of  the  alien  In 
illfferent  sections  of  the  country. 

HAVE  RURAL  DISTRICTS   BEEN    EQUALLY   AmCTCB    BT  THE   FCC? 

Data  were  secured  from  certain  urban  and  rural  communities  In 
iinswer  to  the  questionnaire  sent  out  by  t^e  committee.  It  Is 
I  evident  from  the  reports  that  even  within  any  one  Individual 
I  itate  the  rate  for  naturalization  Is  spotty,  depending  again  upon 
iocal  conditions  and  activities. 

Let  us  take  Sullivan  County.  N.Y.,  as  an  Illustration.  This  &  a 
iTiral  district  consisting  of  rural  farm  population,  rural  nonfarm. 
I  mall  towns,  and  villages.  The  entire  rural  population  Is  28  395. 
Of  this  number.  6.324  are  foreign-born  whites  over  21  years  of 
iige,  1.995  of  whom  are  not  yet  naturalized.  In  the  year  1930, 
I  i  people  In  Sullivan  County  applied  for  declarations  of  intention 
IS  compared   with  8?   in    1929.     For  the  pa.st  fiscal    year.    1931,    17 

(ersons  applied  for  declarations  of  intention  in  this  county.     In 

929,  95  aliens  received  their  final  papers,  whereas  In  1930  the 
) lumber  had  decreased  to  74.  and  In  1931  there  was  a  further 
decline  to  35. 

A  similar  report  was  received  regarding  the  situation  In  Ulster 
Clounty.  N.Y..  where  the  rural  people  find  it  exceptionally  difficult 

o  apply  for  papers,  as  they  must  pay  witnesses  for  their  trans- 
]  lortatlon  and  also  must  pay  for  extra  labor  on  the  farm  and  the 

ise  of  teams  when  they  take  their  own  teams  to  the  naturallza- 
Uon  office.  According  to  Miss  Bessie  Myers,  educational  super- 
visor of  the  farm  and  rural  department  of  the  National  Council 
(if  Jewish  Women,  her  experience  In  assisting  aliens  to  make  out 
I  ppllcatlons  leads  her  to  believe  that  the  high  cost  of  the  fee  has 
c  eterred  them  from  filing  and  completing  their  applications. 

A  report  from  Los  Angeles  states  that  while  the  urge  to  become 
<ttlzens  has  been  sufficient  In  the  urban  sections  to  overcome  the 
hardship  of  paying  the  extra  fee  (because  of  pres.sure  from  em- 
jiloyers),  the  Increased  fee  has  resulted  In  a  hardship  in  the  agrl- 
<  ultural  districts  In  the  San  Joaquin  Valley;  that  Is,  in  Fresno  and 
1  lings  Counties. 

According  to  a  Minneapolis  report.  "  The  present  unemployment 
situation  and  the  high  cost  of  fees  are  responsible  for  the  decrease 
la  naturalization,  but  It  is  possible  this  is  only  a  temporary 
altuatlon." 

An  outstanding  Instance  of  the  effect  of  local  conditions  is  that 
iQ  the  case  of  Detroit,  where  the  number  of  aliens  naturalized 
jumped  tremendously  in  1931,  Increasing  to  11.295  declarations 
<if  Intention  from  6,794  In  1930,  and  where  the  number  of  certifi- 
(iites  granted  in  1931  amounted  to  11,116  as  compared  with  10,055 
li  1930.  In  1930  the  Detroit  district  had  reacted  as  normally  a.s 
tae  other  districts  to  the  effect  of  the  fee. 

The  number  of  declarations  of  Intention  Issued  In  1930  amounted 
to  6,794.  as  compared  with  22,852  Issued  In  1929.  Similarly  there 
lad  been  a  decrease  in  1930  as  compared  with  1929  In  the  total 
txmiber  of  cerUficates  granted,  10,055  having  been  issued  In  1930 
SB  compared  with  12,331  In  1929.  The  cause  for  the  Increase  In 
1J31  is  attributable  to  the  alien  ruling  adopted  in  the  city  of 
Iietrolt  In  March  1930.  which  removed  from  city  pay  rolls  all  alien 
employees.  The  pressure  from  employers  who  preferred  citizens 
tJ  aliens  is  also  responsible  for  the  Increase.  To  quote  from  the 
r?port  sent  in  by  Miss  Mary  ODonnell  Turner: 

"  Pressure  from  employers  and  the  fact  that  the  city  of  Detroit 
rfquires  its  employees  to  be  citizens  have  Increased  the  demand 
f  )r  citizenship.  Aliens  believed  that  citizenship  would  assist  them 
111  securing  and  keeping  employment.  The  ban  on  alien  employees 
adopted  by  the  city  of  Detroit  and  the  removal  of  citv  employees 
fom  city  employment  caused  the  aliens  to  apply  for  papers  in 
greater  numbers." 

The  pas.sage  of  the  Michigan  registration  act  (recently  declared 
unconstitutional)  was  undoubtedly  an  additional  cause  for  the 
Increase. 

IS    THE    HIGH    FEE    PRIMARILY    RESPONSIBLE    FOR    THE    DECREASE    IN 

NATURALIZATION  ? 

In  answering  one  of  the  questions  which  called  for  factors  re- 
s]  sensible  for  the  slowing-up  of  the  process  of  naturalization  the 
fcllowing  Interpretations  were  elicited: 

High  fees  are  given  as  the  first  factor  In  the  effect  on  naturall- 
zi.tlon  by  agencies  reporting  from  the  following  States  and  cities- 

Boston,  Mass.;  Chicago  district;  Connecticut,  includim?  Bridge- 
p>rt.  Hartford,  Meriden.  New  Haven,  Mlddletown;  ColorSlo  Day- 
Un  Ohio;  Brie  County,  Pa.;  Oakland.  Calif.;  Portland  disUlct, 
Maine;  San  Francisco,  Calif.;  Seattle,  Wash.;  SjTacuse,  NY"  and 
w;stern  counties  of  Massachusetts. 
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High  fees  plus  unemployment  are  given  by  the  following  sec- 
tions and  cities  as  being  the  two  most  important  factors: 

Brownsville,  Tex.;  Chicago,  111.;  Cincinnati.  Ohio;  Cleveland. 
Ohio;  Denver,  Colo.;  Massena,  N.Y.:  Oneida  Coimty,  N.Y.;  UUter 
and  SulUvan  Counties.  N.Y.;  UUca.  N.Y.;  and  Yonkers.  N.Y. 

Among  other  factors  mentioned  are  higher  educational  require- 
ments. Itinerant  labor,  delay  experienced  by  the  local  btmsatia  of 
naturalization  In  securing  necessary  supplies  M  new  blanks,  un- 
certainty as  to  prooBdure.  and  "  red  tape." 

WHY    MUST    THl    ALEElt    PAT    FOB   AN    OMISSION    FOB    WHICH    HB    IS    NOT 

RESPONSIBLE? 

Certificates  of  registry  reqtilred  by  the  law  have  caused  the  alien 
many  difficulties  and  hardships.  While  the  provision  In  the  law 
permuting  aliens  who  arrived  before  June  3.  1921,  to  legalise  their 
residence  by  securing  cerUficates  of  registry  where  they  cannot 
recall  the  date  of  arrival  or  name  of  steamer,  or  have  entered 
without  inspection.  Is  excellent  and  greatly  appreciated.  It  »^uld 
be  remembered  that  the  fee  for  a  certificate  of  registry  Is  $20,  m 
addition  to  the  $20  further  required  for  natviralizatlon.  Very  few 
aliens  who  arrived  In  the  United  States  before  June  29.  1906.  are 
able  to  recall  the  name  of  the  steamer  on  which  they  sailed  cm-  the 
date  of  their  arrival.  On  the  other  hand,  at  very  few  points  of 
arrival  were  adequate  records  kept  by  the  Goremment  before  1006. 
One  of  the  comments  made  in  the  report  of  the  Commissioner  of 
Naturalization  (1931)  refers  to  such  certificates  of  arrival.  Ac- 
cording to  this  report — 

"  The  records  prior  to  1906  have  been  imperfectly  kept,  and  at- 
tempts to  make  use  of  them  have  disclosed  the  impossibility  of 
administering  the  requirement  of  the  March  2.  1929,  law  that  "a 
certificate  of  arrival  be  furnished  from  the  records  for  those  aliens 
who  entered  the  United  States  prior  to  June  29,  1906."  " 

Even  after  June  29,  1906,  and  until  some  time  In  1908.  there 
were  90  points  of  arrival  on  the  United  SUtes  borders  where  no 
records  were  officially  kept.  To  require  certificates  of  arrival  from 
aliens  within  this  category  Is  to  tax  them  for  an  omission  for 
which  they  cannot  be  held  responsible.  To  seciir©  a  certificate  of 
registry  is  for  many  aliens  an  expensive  as  well  as  a  very  difficult 
matter.  In  some  instances  the  applicants  must  pay  for  the  wages 
and  transportation  and  luncheons  of  their  two  witnesses  to  the 
nearest  immigration  station  where  they  are  called  for  examination. 
It  has  been  stated  on  good  authority  that  the  cost  of  certificate  of 
registry  mounts  sometimes  to  as  much  as  $100.  taking  Into  con- 
sideration loss  of  time  and  wages  of  the  witnesses  and  of  the 
applicant  together  with  other  necessary  expenses. 

One  community  center  in  New  York  City  reports  that  there  are 
quite  a  numljer  of  cases  In  their  files  of  aliens  who  entered  before 
1906  and  who  are  unable  to  obtain  proof  of  their  legal  entrance 
because  Kills  Island  records  were  destroyed  In  a  fire.  An  Instance 
Is  cited  of  one  woman  who  came  to  the  United  States  In  1898  when 
she  was  only  2  years  old.  She  was  educated  in  this  country  and 
is  thoroughly  American.  There  Is  no  record  of  her  arrival.  She 
wants  to  become  a  citizen,  but  cannot  afford  the  cost  of  a  certifi- 
cate of  registry  In  addition  to  the  naturalization  fee.  because  her 
husband  is  out  of  work  and  because  they  belong  to  that  group  In 
our  population  that  has  definite  and  Immediate  use  for  every 
penny  earned  and  no  chance  to  save. 

The  State  director  of  adult  education  of  Connecticut  has  a  long 
list  of  aliens  who  arrived  before  1906  and  who  are  not  responsible 
for  their  failure  to  secure  verification  of  their  arrival. 

WHAT   ABOUT  NATURALIZATION   OF   WOMKN? 

That  women  are  also  seriously  affected  by  this  change  In  the 
naturalization  law  is  obvious  from  table  V  (see  exhibit).  With 
the  passage  of  the  Cable  Act  in  September  1922,  when  married 
women  were  granted  the  privilege  of  independent  citizenship,  the 
number  of  women  taking  advantage  of  this  opportunity  became 
gratilyingly  larger  each  year. 

In  1929.  57,063  women  had  become  naturalized  In  their  own 
right.  In  1930,  after  the  change  in  the  law,  the  number  had  de- 
creased by  8.258.  a  drop  of  14.5  percent  for  women.  Incidentally 
there  had  been  a  drop  of  28.1  percent  for  men  In  1930.  In  1931 
the  effect  was  reversed  and  we  find  that  the  decrease  for  women 
was  24.6  percent  of  the  1930  figures,  whereas  for  men  the  drop  was 
but  11.5  percent  of  the  figures  for  1930.  In  1931  there  were  20.287 
fewer  women  who  had  become  citizens  as  compared  with  the 
57,063  who  had  become  naturalized  in  1929 — a  total  drop  of  35.6 
percent.  The  percentage  of  decrease  for  men  in  1931,  as  com- 
pared with  the  number  of  men  naturalized  In  1929.  amounts  to 
36.i  percent;  there  were  60,950  fewer  men  naturalized  in  1931 
than  in  1929. 

Many  agencies  called  attention  to  the  fact  that  a  greater  pro- 
portion of  women  than  men  living  In  their  communities  were  de- 
terred from  completing  naturalization  because  of  the  high  fee. 
A  visiting  nurse  In  one  city  reported  that  nurses  are  often  called 
In  to  aid  families  that  have  spent  every  cent  on  the  father's 
citizenship  and  are  therefore  destitute.  Their  gas  and  electricity 
are  turned  off,  they  have  no  money  left  to  purchase  food  after 
their  grand  naturalization  splurge.  As  between  father  and  mother, 
the  naturalization  of  the  father  seems  to  be  more  urgent  and  the 
mothers  are  obliged  to  postpone  taking  any  steps  until  there  is 
mere  money  In  the  family  exchequer. 

SOME    n-LUSTRATUT:   CASES    IX^HNISHED    BY    AGENCIES 

The  following  cases  are  given  by  various  agencies  as  examples 
of  hardship  dependent  upon  the  increase  in  fee: 

'•  Mrs.  T.  was  left  a  widow  last  March.  The  4  children.  2  boys 
and  2  girls,  range  in  age  from  8  to  15.  Mrs.  T-'s  health  will  not 
permit  her  to  work  and  the  children  are  too  young.    There  was  a 


little  Insurance,  but  only  sufficient  to  pay  the  funeral  expense* 
and  debts  accumulated  during  liCr.  T.'s  Illness.  The  only  Incom* 
now  is  the  small  amount  which  Mrs.  T.  receives  from  her  brother- 
in-law.  who  lodges  with  her.  the  newspi^jer-routd  earnings  of  one 
of  the  boys,  and  some  groceries  contributed  by  charitable 
organizations. 

"  Mr.  T,  a  native  Italism,.  became  an  American  citizen  a  few 
years  before  his  death.  He  Intended  to  remain  in  this  country 
and  rear  his  children  here,  and  so  he  bought  a  small  home,  put- 
ting Into  it  the  few  hundred  dollars  he  had  managed  to  save  and 
borrowing  the  balance.  In  the  ensuing  years  he  was  able  to  pay 
back  part  of  this,  but  there  Is  still  a  mortgage  on  the  place,  and 
It  Is  quite  a  problem  for  his  widow  to  meet  the  Interest  due  every 
6  months.  Mrs.  T.  wants  her  children  to  be  educated  and  bitterly 
regrets  that  the  eldest,  a  girl,  had  to  leave  high  school  when  her 
father  died. 

"  Mrs.  T,  like  her  husband.  Italian  by  birth,  la  anxious  to  be- 
come a  citizen,  for.  she  says,  she  considers  this  country  her  hom* 
and  will  never  leave  It;  her  children  are  lu  citizens,  and  surely 
their  mother  ought  not  to  be  an  alien.  She  has  been  in  thla 
country  since  1914,  speaks  Engllab  quite  well,  and  earnestly  be- 
lieves that  she  can  pass  the  cltlaenshlp  test  with  the  help  of  th« 
International  Institute,  which  la  only  too  willing  to  lend  Its  assist- 
ance. But  how  Is  she  to  pay  the  Increased  fees?  That  Is  the  ques- 
tion she  has  asked  of  the  social  worker  Interested  In  her  problem, 
but  as  yet  no  answer  has  been  fotind."     (McKeesport,  Pa.) 

"  John  J.,  employed  as  storekeeper  In  State  institution  for  paal 
20  years.  He  arrived  prior  to  head-tax  period  from  Canada.  B* 
recrossed  border  many  times,  but  has  been  admitted  on  bart» 
of  his  State  employment.  He  cannot  see  his  way  clear  to  invest 
»20  for  record  of  registry."     (Boston.  Mass.) 

"  M.  C,  Hartford.  Conn,  came  to  the  United  States  as  a  baby  la 
1902;  lived  at  Hartford  and  attended  school  there.  Could  not 
make  application  for  first  papers  until  18  years  of  age.  which  ta« 
did;  joined  the  Army  and  served  2  years  in  the  Philippines  and 
has  honorable  discharge.  His  first  papers  lapsed,  and  another 
declaration  was  taken  out  In  1926.  In  April  1929  he  applied  for 
second  papers  and  heard  nothing  until  October,  when  told  his 
record  of  arrival  could  not  be  found  and  to  apply  at  the  Immlgra^ 
tlon  Department.  Here  he  was  told  to  secure  a  record  of  registry, 
at  a  cost  of  $20.  Mr.  C.  will  be  unable  to  proceed  at  present, 
hoping  that  the  law  will  be  modified  so  as  to  recognize  his  en- 
trance, without  the  payment  of  $20  in  addition  to  the  twenty  for 
naturalization."     (Hartford.  Conn.) 

"  Fairly  prosperous  Italian  family,  consisting  of  mother,  father, 
and  three  children.  Sickness  and  unemployment.  Ix)w  salary 
now.  Waiting  for  better  salary  to  pay  fee."  (Washington,  DC.) 
"  Seventeen  years  ago  an  ambitious  husband  and  father  came  to 
America,  with  the  Idea  in  mind  of  finding  work  and  establishing  a 
home,  so  that  after  his  position  became  secure  he  might  send  for 
his  wife  and  family  In  Czechoslovakia.  While  building  for  thia 
future  possibility  he  kept  In  close  touch  with  his  family  and  sent 
quite  large  sums  of  money  for  their  support.  The  Wwld  War  waa 
declared  the  year  he  landed  in  the  United  States,  so  that  for  4 
years  there  was  no  possibility  of  his  wife  and  children  joining  him 
In  this  country.  Then  It  became  difficult  to  secure  steady  employ- 
ment and  consequently  difficult  to  put  money  away  for  the  passage 
of  his  family,  as  well  as  support  them  in  Czechoslovakia. 

"  In  1921  immigration  quotas  were  established  under  the  new 
Federal  policy,  and  It  became  especially  difficult  for  families  from 
southern  European  countries  to  secure  admission  to  the  United 
States.  Then  the  Immigration  Act  of  1924  went  Into  effect,  and 
full  citizenship  was  required  before  a  man's  wife  and  children 
could  enter  outside  the  quota.  This  man  had  not  had  the  ad- 
vantage of  education  in  his  country,  and  so  a  long  period  of  study 
and  preparation  became  necessary  bef  OTe  his  plans  could  be  accom- 
plished. His  declaration  of  intention  had  been  properly  filed,  and 
In  September  1930  he  was  called  for  the  examination  on  his  peti- 
tion. He  successfully  answered  all  the  questions  and  passed  the 
examination,  but  could  not  be  given  his  petition  card  because 
he  did  not  have  the  necessary  $10  fee.  Economic  depression  had 
again  meant  the  loss  of  his  job.  and  the  consequent  lack  of  money. 
In  the  meantime  his  children  will  soon  be  past  the  age  when  they 
are  entitled  either  to  preference  or  nonquota  status.  Pull  citizen- 
ship, especially  at  so  high  a  cost,  is  often  an  Impossible  price  to 
ask  of  families  as  the  basis  of  reunion. 

"  There  is  a  young  widow  In  Chicago  with  six  children  under  16 
years  of  age.  She  came  to  the  United  States  a  year  or  two  before 
the  war  with  her  husband,  but  has  been  so  busy  with  her  large 
family  that  she  has  learned  very  little  English.  Her  husband  had 
taken  out  his  declaration  of  Intention  in  1922,  but  died  before 
citizenship  was  completed.  He  had  served  in  the  American  Army 
during  the  World  War.  This  -mother  Is  anxious  to  qualify  for  » 
pension  from  the  juvenile  court  by  completing  citizenship  upon 
the  basis  of  her  husband's  first  papers.  When  she  attempted  to 
file  a  petition  she  found  they  had  expired,  and  that  she  must 
begin  the  process  all  over  again.  She  hopes  to  learn  English  and 
civics  before  the  time  of  the  examination.  It  will  be  very  difficult 
for  her  to  pay  the  $20  now  required  to  complete  the  process  of 
naturalization.  Her  situation  raises  a  grave  question  as  to  whether 
citizenship  should  be  required  as  the  price  of  a  mother's  pension. 
"  One  of  the  women  who  finds  the  new  naturalization  fees  hard 
to  meet  is  a  widow  with  six  children,  the  oldest  of  whom  is  a  girl 
of  13  There  were  bills  amounting  to  $440,  and  funeral  expense* 
of  $500.  met  by  the  subscription  of  their  friends.  In  order  to 
keep  her  family  together  this  mother  has  applied  for  a  juvenile 
cotirt  pension.     In  order  to  secure  it  she  must  be  a  citizen  of  the 
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trmted  states.  As  a  matter  of  fact,  ahe  waa  bom  In  Chicago  and 
has  never  been  out  of  the  country.  But  she  married  an  Italian, 
who  had  come  to  America  many  years  ago,  but  who  had  not 
become  naturalized.  Since  the  marriage  took  place  (before  the 
pA.s«a?e  of  the  Cable  Act  In  1M2)  ahe  had  lost  her  cltlwnahlp  In 
the  United  States.  In  order  to  regain  It  she  need  not  take  out 
first  papers  to  be  aure.  But  the  must  file  a  petition  and  pass 
the  examination  In  civics.  She  haa  not  the  $10  necesaary  to  meet 
the  fee  for  second  papers."     (Chicago,  El.) 

THX    HISTOST    OF  TUS    m 

Up  to  1906  there  waa  no  uniformity  In  the  fees  charged  for 
natiirallzauon.  The  fees  varied,  considerably  In  the  different 
Statea.  Prom  a  report  on  the  history  of  naturall»atl<Mi  (P.  O. 
Prajiklln.  LeglalaUve  History  of  NaturaU2iaUon  In  the  United 
States)   we  find  that  In  1840 — 

■  Pees  varied  greaUy.  being  much  higher  In  Federal  than  In 
State  courts.  They  were  often  reduced  by  arrangements  with 
pollUcal  committees.  The  local  fees  ranged  from  60  cenU  to  $3 
for  naturallaatlon  and  from  20  cents  to  91 .35  for  a  declaration  of 
Intention.  In  some  States  the  total  fee  amounted  to  13;  in  others 
it  amounted  to  110." 

In  the  report  of  the  House  Committee  on  Immigration  that 
accompanied  the  naturalizaUon  bill  (Peb.  30,  1906)  It  was  stated 
that  the  average  amount  charged  throughout  the  United  States 
for  naturalization  amounted  to  111 — $1  for  declaration  of  Inten- 
tion. tS  for  filing  of  peUUon,  and  $5  for  Issuance  of  certificate. 
It  was  not  until  1906  that  Oongreas  for  the  first  time  passed  a 
law  calling  far  a  uniform  naturalization  fee.  When  the  report 
of  the  committee  was  discussed  in  the  House  the  chairman.  Mr. 
Bonynge.  in  answer  to  a  question  as  to  how  the  committee  arrived 
at  the  figures  for  fees,  replied  : 

•'  We  endeavored  •  •  •  to  ascertain  as  near  as  we  could, 
and  It  was  largely  a  matter  of  conjecture,  what  the  expenses  of 
the  national  supervision  of  nattu-alizatlon  would  be  •  •  •. 
Upon  further  consideration,  we  have  concluded  that  the  fees  pro- 
nded  by  the  amendment  which  we  will  offer  (this  amendment 
reduced  the  total  fee  to  $5.  and  was  adopted  in  conference. — 
C.  R.]  will  be  sufBclent  to  pay  the  expenses,  and  It  Is  our  desire 
to  charge  only  a  sufficient  amount  to  cover  the  expenses  of  natu- 
ralization."    (United  States  CoNOBisaiowAL  Rwcovt.  1906,  p.  7035.) 

We  quote  further  from  the  United  States  Cowgkessional  Rbc- 
OBJ.  1906.  page  3647: 

**  Mr.  James.  If  a  man  In  good  faith  wants  to  become  a  citizen 
Of  this  country.  It  ought  to  be  possible  for  him  to  do  so  without 
the  clerk  collecting  from  him  an  exorbitant  fee  in  order  to  obtain 
the  right  tc  become  an  American  citizen. 

"  Mr  Boirrircz.  We  do  not  desire  that  he  shotild  collect  an  exor- 
bitant fee. 

"  Mr.  rfOLDrociJt  You  cannot  improve  the  quality  of  citizenship 
by  an  Increase  in  the  present  fees  for  naturalization  "  (p.  7043). 

AMX    TUX    PKXSZNT    ms    HMCZSSAMr    TO    DETKAT    THX    COST    OF    OXHL 
NATTTXAUZATION    SXBVICX? 

According  to  the  annual  report  of  the  Commissioner  of  Natu- 
ralization, the  excess  o.'  net  receipts  of  1920  as  compared  with 
the  cost  of  administering  the  naturalization  law  amounted  to 
•192,911 .88.  pi  1930.  after  a  year  under  the  new  law.  the  excess 
of  net  recelptr  increased  to  ♦1,648.101.71;  that  Is,  8V^  times  over 
that  in  1939 — 854  percent.  In  1931  the  excess  of  net  receipts  over 
cost  of  adn^lnlstration  Increased  over  10  times  that  of  1929  or 
1.026  percent,  to  81,981,933.63.  As  against  this  remarkably  higb 
exce!>9  of  net  recelpU  over  expenditures,  we  find  that  the  increase 
In  the  cost  of  administration  In  1930,  as  compared  with  1939  was 
only  8143,396.23.  or  11  >i  percent.  For  1931  the  cost  of  administra- 
tion, as  compared  with  the  coat  in  1929.  shows  only  a  little  over 
12  percent.  The  excess  Income  from  naturalization  from  1907  to 
1930  amounted  to  |1.098J>26,37.  In  the  last  2  years  onlv  it 
amounted   to  $3,629,135^4. 

If  the  fee  is  only  to  cover  cost  of  naturalizaUon.  it  Is  extremely 
exorblteat;  if  It  U  to  pay  for  the  prlvUege  of  becoming  a  citizen, 
then  who  is  willing  to  set  the  price  of  such  a  precious  prerogative' 
whose  value  is  inestimable?  To  quote  Judge  McCoy,  of  Washlne- 
ton,  D.C.:  * 

"  If  the  fee  Is  to  be  measured  by  the  value  of  the  privilege,  the 
privilege  Is  going  cheap  at  $5  or  $10.  If  the  privilege  U  one  which 
we  desire  the  Immigrant  to  exercise,  both  for  his  own  good  and 
ours,  weren't  the  previous  fees  high  enough?  " 

WHAT    THXT    DID    IN    SOUTH    ATUCA 

The  situation  In  South  Africa  with  respect  to  increase  of  fees 
might  well  be  cited.  Originally  the  fee  In  that  cotmtry  was  a 
little  over  £3  6s.  ($10).  In  July  1921  it  was  Increased  to  £10 
then  reduced  in  December  1921  to  £5.  In  December  1924  it  was 
again  reduced,  this  Ume  to  £3  lOr,  because  It  was  felt  that  the 
fee  waa  a  material  consideration  to  applicants  who  are  not  In  a 
financial  position  to  incur  the  outlay  involved. 

SOME  oninojrs  fhom   iTfTEazsTxo  cmzEKs 

Many  of  the  figures  In  the  quesUonnaire  received  were  supple- 
mented by  c^lnions.  from  which  are  quoted  the  foUowlng  it  Is 
evident  from  these  sUtements  that  many  teachers,  social  workers 
Judges,  directors  of  adult  education,  etc..  believe  that  the  fee  is 
too  high  and  is  responsible  for  the  decrease  In  naturalization  and 
Its  disa-strous  social  consequences. 

Mrs.  Kenneth  P.  Rich,  of  the  Immigrants  Protective  League  of 
Chicago,  states:  "We  expected  a  decrease  In  naturalization  but 
we  were  not  prepared  for  the  Immense  drop  in  the  Chicago  district 
The   leading    reasons   are   increase   in   fees,   delay   in   supply   of 


blanks,  discouragement  of  the   alien   over  the   technicalities   and 
obstacles  on  the  long,  long  trail  of  the  applicant " 

Bir.  Robert  C.  Demlng,  sujjervlsor  of  adult  education,  Hartford, 
Conn.:  "Americans  believe  In  equality  of  opportunity  and  Tnat 
'  a  man's  a  man  '  regardless  of  his  worldly  wealth.  When  Congress 
radically  Increased  the  cost  of  naturalization  In  a  time  of  depres- 
sion, putting  the  emphasis  upon  wealth  and  not  upon  character 
and  educational  requirements.  It  ran  contrary  to  our  traditional 
Ideals  of  democracy  and  lost  a  great  opportunity  to  place  citizen- 
ship on  a  spiritual  rather  than  a  material  ba.sis  How  must  citi- 
zenship be  looked  upon  by  our  prospective  citizens  when  It  Is  a 
barrier  and  obstacle  toward  an  economic,  social,  or  immigration 
objective  rather  than  an  envied  objective  through  educational  and 
spiritual  qualitative  requirements?  Somehow  the  lamp  of  citizen- 
ship has  been  dimmed." 

Miss  Clara  L.  SouJe,  director  of  Americanization,  Portland,  Maine, 
aays:  "My  experience  has  been  that  the  Increased  naturalization 
fee  has  proved  a  great  hardship  to  many,  even  causing  Indefinite 
postponement." 

Mr.  Clarence  L.  Hewitt,  director  of  adult  education,  Syracuse. 
N.T.,  states:  "I  do  not  believe  that  the  expense  of  naturalization 
demands  the  high  fees.  The  high  fees  cause  a  postponement  of 
the  declaration  and  a  consequent  delay  In  preparation  for  citizen- 
ship. Even  in  good  times  the  high  fees  will  be  a  burden.  In  these 
hard  times  the  high  fees  are  an  indirect  tax  on  the  community  by 
reducing  the  petitioner's  ability  to  take  care  of  himself.  In  many 
cases  the  fees  are  loaned  to  petitioners  by  their  friends.  In  a 
few  Instances  private  charitable  agencies  have  paid  the  fees.  This 
has  had  to  cease  on  account  of  exhaustion  of  funds.  They  have 
caused  resentment  on  the  part  of  foreign  bom  and  have  served 
to  perpetuate  the  mass  of  alienage.  In  the  cases  of  some  the  ex- 
piration of  the  7  years  allowed  for  the  life  of  a  declaration  ha.s 
come  when  the  alien  could  not  possibly  raise  the  money  to  pay  the 
fees  for  a  petition,  so  the  money  and  time  expended  on  the  decla- 
ration became  a  total  loes." 

Rev.  John  C.  Carr,  CathoUc  Charities,  Buffalo,  N.T. :  "  The  fees 
are  too  high  for  even  normal  times,  and  imemployment  makes  the 
fees  doubly  hard  and  prohibitive.  I  now  know  a  number  of  worthy 
people  who  are  not  financially  able  to  get  their  final  citizenship 
papers." 

Miss  B2aude  E.  Alton,  administrative  principal  of  public  schools, 
Washington.  D.C..  writes :  "  I  believe  the  fee  for  naturalization 
Is  too  high,  and  I  also  believe  your  study  will  show  that  to  be 
the  general  feeling  among  workers  with  adult  foreign  born.  No 
fee  can  be  commensurate  with  the  gift  of  citizenship.  A  fee  that 
covers  the  cost  of  nattirallzatlon  to  our  Government  so  that  our 
own  citizens  will  not  bear  the  financial  btirden  seems  to  me  to 
be  an  ample  charge.  As  I  understand  It,  this  was  so  before  the 
larger  fee  was  legislated  for.  The  larger  fee  Is  denying  to  the 
economically  handicapped  man  and  woman,  even  though  of  high 
qualizatlons  and  real  loyalty  to  the  Government,  Its  protection, 
and  rights." 

Miss  Irene  Slachta,  director  Catholic  Immigrant  Aid,  New  York 
City,  states:  "I  am  very  much  In  favor  of  the  reduction  In  natu- 
ralization fees.  We  have  quite  a  number  of  clients  who,  like 
those  enumerated  In  your  statements,  must  defer  their  naturaliza- 
tion because  of  the  charges.  A  smaller  fee  would  be  a  blessing 
for  them." 

Mr.  Read  Lewis,  director  Foreign  Language  Information  Service, 
New  York  City,  writes:  "The  increased  fees  for  naturalization  are 
In  our  experience  a  serious  deterrent.  Many  aliens  who  desire 
American  citizenship  cannot  afford  what  it  now  costs.  This 
seems  particularly  unfair  during  the  present  period  of  unemploy- 
ment. We  discriminate  against  the  alien  on  the  one  hand  and 
on  the  other  Increase  the  difficulties  of  his  becoming  a  citizen 
What  is  to  be  gained  by  such  a  policy?  Naturalization  should. 
It  seems  to  us,  be  encouraged  as  soon  as  the  alien  has  a  sincere 
desire  for  it.  If  the  former  fees  are  not  restored,  the  high  fees 
now  in  force  should,  we  believe,  be  substantially  reduced. 

Capt.  Prltz  Nelson,  secretary  Immigration  and  Americanization 
department  of  Salvation  Army.  New  York  City:  "The  number  of 
cases  handled  by  the  Immigration  and  Americanization  section 
has  decreased  since  the  July  1929  act  which  Increased  the  fees 
for  natiirallzatlon.  People  are  prevented  from  becoming  citizens 
because  of  the  high  fees.  Of  course,  the  present  depression  and 
tiardshlp  of  obtaining  money  Is  also  responsible  for  the  decrease 
In  the  nximber  of  applications  for  citizenship.  People  who  are 
liavlng  a  hard  time  keeping  body  and  soul  together  need  their 
money  for  necessities.  Citizenship  Is  not  a  necessity.  It  Is  a 
luty  and  privUege.  and  therefore  is  a  second  consideration  in  times 
Jke  these.  The  fee  should  not  exceed  the  actual  expenses  in- 
rurred  by  the  Government  In  the  necessary  progress  of  examlna- 
;lon  and  issuance  of  certificate,  etc." 

Mrs.  Maurice  L.  Goldman,  chairman  department  of  service  for 

oreign    born   of    the   National    Council    of   Jewish    Women,   says: 

•In  this  organization's  experience  with  aUens  who  are  applying 

or   citizsenship    In   practically   every   section   In   the   country,  "the 

ilgh  fee  Is  causing  great  hardships.     Some  of  our  local  branches 

lave  undertaken  to  assist  the  aliens  by  having  them  deposit   a 

mall  weekly  sum  until  the  full  amount  is  made  up  with  which 

he  fee  may  be  covered.     The  efforts  of  our  organization  to  stimu- 

ate  Interest  among  forelgn-bom  women  to  become  naturalized  as 

u  part  of  their  participation  in  community  life  are  unfortunately 

;rustrated    by   the  increased   fee,   since  most  women   are  obliged 

(o  aacrlfice  their  personal   desires   in  order  to  take   care   of   the 

urgent  needs  of  their  famillea." 
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Mrs.  Edith  Terry  Bremer,  executive,  department  of  immigration 
and  foreign  communities.  National  Board  of  the  Young  Women's 
Christian  Association,  states:  "To  acquire  American  cltlwnshlp 
has  always  been  Important  and  has  been  held  by  succeeslve  thou- 
sands to  be  a  precious  privilege.  To  acquire  It  now  Is  not  only 
Important,  it  often  constitutes  a  family's  one  hope  of  remaining 
together  or  of  maintaining  Independence.  The  excessively  high 
fees  required  now  have  become  a  block  to  the  fulfillment  of 
naturalization  hopes.  To  permit.  In  these  times,  a  monetary 
figure  to  constitute  a  deciding  factor  In  the  btislness  of  qualify- 
ing for  citizenship,  amounts  to  casting  the  Idealistic  value  of 
American  citizenship  over  into  the  shadows  of  cynicism.  I  believe 
the  fees  connected  with  natxirallzatlon  process  should  be  im- 
mediately and  materially  lowered." 

Mrs.  Oscar  Geballe,  National  Council  of  Jewish  Women.  San 
Franclaco,  Calif.,  saya:  "  The  applicants  who  apply  to  our  organiza- 
tion for  aid  In  naturalization  find  the  high  fees  the  most  Important 
factor  which  prevents  them  from  completing  their  naturalization." 

lir.  Henry  Pruchter,  Naturalization  Aid  League.  New  York  City: 
"  The  high  fee  Is  the  primary  factor  In  the  reduction  of  naturaliza- 
tion. Besides  the  high  fee  there  are  two  other  factors  causing 
the  decrease  In  the  number  of  applications  for  naturalizaUon — the 
depression.  This  Is,  of  course,  a  very  Important  factor.  It  Is  very 
difficult  for  an  alien  earning  about  $18  a  week  to  afford  citizen- 
ship. But  when  that  alien  Is  out  of  work  the  hardship  Is  even 
greater.  The  educational  requirements  for  citizenship  eliminate 
approximately  5  percent  of  the  people  who  apply." 

Mrs.  Joseph  Skwlrsky.  chairman  Newark  Americanization  Classes 
of  the  National  Council  of  Jewish  Women,  report*:  "Many  of  the 
women  are  ready  for  citizenship  but  have  not  the  money  with 
which  to  pay  the  fee.  Our  own  experience  has  shown  that  many 
people  are  not  able  to  pay  the  fee,  but  It  Is  not  certain  if  this  Is 
due  to  the  present  situation  or  that  It  might  have  been  the  same 
were  conditions  better." 

Mrs.  Joseph  Kohn.  of  the  Council  of  Jewish  Women,  and  Miss 
Jeannette  Kaner,  of  the  Jewish  Charities,  Duluth,  Minn,  state: 
"  The  Increase  In  fees  makes  it  difficult  for  many  of  our  people  to 
think  of  getting  their  papers." 

Miss  Sara  C.  Clapp.  Kips  Bay  Neighborhood  Association,  New 
York  City,  adds  In  her  report:  "Many  people  who  come  here  for 
Information  concerning  citizenship  procedure  ond  rates  believe 
that  they  are  being  misinformed  when  they  are  told  about  the  new 
fees.  They  go  from  one  organization  to  another  asking  whether 
the  fees  could  really  have  been  raised  to  the  extent  they  have  been 
advanced.  The  old-age  pension  law,  which  came  into  effect  on 
January  1,  1931,  In  New  York  City,  has  brought  many  Inquiries 
about  citizenship,  Inasmuch  as  It  will  benefit  citizens.  However, 
the  inquiries  are  not  followed  up  with  applications  for  citizenship 
because  of  the  new  high  cost  of  naturalization  which  very  few  can 
afford." 

Mr.  A.  L.  Sluger.  Hebrew  Sheltering  and  Immigrant  Aid  Society, 
New  York  City,  says:  "The  reasons  for  the  decrease  may  be  the 
combined  factors  of  the  Increased  fee  as  well  as  the  present 
scarcity  of  money,  with  possibly  the  strict  curtailment  of  immigra- 
tion under  the  National  Origins  Quota  Act." 

Mr.  Harold  Fields,  executive  director  National  League  for  Ameri- 
can Citizenship,  New  York  City,  states:  "It  Is  absurd  to  assume 
that  the  higher  fees  we  charge,  the  more  assured  are  we  of  a  better 
grade  of  citizen.  In  the  1860's,  when  Carl  Schurz  and  others  be- 
came naturalized,  the  fee  was  $1  and  the  resultant  product  has 
become  publicly  known  as  *  our  pioneers.'  •  •  •  These  higher 
fees  have  already  been  the  cause  of  a  painful  decrease  In  the  num- 
ber seeking  citizenship  and  the  niunber  being  granted  citizen- 
ship. •  •  •  These  increased  fees  coming  at  a  time  of  depres- 
sion have  caused  a  definite  slow-down  in  the  whole  process  of 
naturalization.  That  leaves  us  faced  with  the  fact  that  the  fees 
can  only  be  paid  out  of  Income  and  that  the  income  of  aliens  Is 
being  curtailed  because  in  many  cases  they  are  losing  their  Jobs, 
or  are  without  Jobs,  because  of  their  very  alien  status.  If  one 
cannot  get  work  unless  naturalized,  and  one  cannot  become  natu- 
ralized unless  one  has  work — a  circle  that  actually  exists  today — 
the  situation  calls  for  correction.  I  speak  for  myself  and  for  the 
National  League  for  American  Citizenship  when  I  say  that  we 
will  look  upon  the  reduction  In  fees  for  naturalization  as  a  very 
sensible  form  of  legislation  and  a  very  wise  act  In  Government 
policy." 

CONCLUSIONS 

The  data  submitted  In  this  report  show  that  there  had  been  a 
steady  growth  of  progress  in  the  naturalization  of  aliens  up  to 
1929. 

There  were  more  aliens  naturalized  in  1929,  before  the  new  law 
went  into  effect,  than  the  admission  of  new  aliens  over  31  into 
this  country.  Since  the  passage  of  the  new  amendment  Increasing 
the  fee  there  has  been  a  definite  decline  in  the  process  of  incor- 
poration of  the  alien  throughout  the  country. 

Whereas  since  the  passage  of  the  Cable  Act  in  1922  women  were 
becoming  naturalized  in  increasing  nimabers  each  year  up  to  1929, 
the  high  fee  has  affected  them  very  markedly  and  fewer  women 
are  now  being  natiu-allzed. 

Practically  all  observers  agree  that  the  present  fee  for  natiu-all- 
zation  is  entirely  too  high. 

Many  civic  agencies  agree  and  insist  that  the  present  fee  is  re- 
sponsible for  the  decrease  In  naturalization. 

Many  observers  believe  that  the  present  economic  situation  un- 
doubtedly aggravates  the  detrimental  effect  of  the  high  fee  on 
aliens  who  desire  to  become  citizens. 


The  present  coat  of  administering  the  naturallaatlon  law  has 
Increased  by  only  llVi  percent  more  than  the  cost  in  1929.  The 
excess  In  receipt  of  fees  amounts  to  1,053  percent  more  than  in 
1929.  There  Is,  therefore,  no  need  for  the  tUgh  Increaae  in  fee  to 
balance  the  Budget. 

OOMMKNTS 

Naturalization  la  in  a  sense  a  part  of  the  educational  and  assimi- 
lation process  of  the  alien  In  this  country.  The  effort  to  make  a 
cltlaen  out  of  an  adult  alien  is  analogotis  to  the  education  re- 
quired In  teaching  civics  and  dtlzenahlp  to  a  native  child.  We  do 
not  expect  any  revenue  from  the  education  of  the  child  who  is  to 
be  otir  future  citizen.  Why  should  we  require  revenue  for  incor- 
porating the  alien  into  our  community  life? 

One  of  the  most  poUnt  arguments  that  made  restriction  of 
Immigrants  acceptable  to  the  country  was  that  we  would  be  able 
to  assimilate  the  alien  already  within  our  gates.  The  economic 
argtunent  for  restriction  of  immigration  was  by  itself  a  debatable 
one  and  by  many  considered  fallacious.  The  World  War  had 
taught  us  that  there  were  great  groups  of  unaaslmllated  aliens 
In  our  country  and  a  great  post-war  Americanization  movement 
was  inaugurated  to  hasten  the  assimilation  process  of  the  aliens. 

Now  are  we  going  to  retard  the  assimilation  of  the  very  alien 
whose  bulk  loomed  large  and  whose  future  assimilation  was 
planned  when  our  Government  adopted  the  restricted-immigration 
program? 

We  have  a  bloc  of  aliens  in  this  country  anusuntlng  to  over 
S.000.000  people.  At  the  rate  we  are  going  at  present,  it  will  take 
more  than  a  generation  to  naturallae  them.  Economically,  socially, 
and  culturally  they  are  Isolated.  Are  we  going  to  put  greater 
obstacles  in  their  path  than  they  experienced  before? 

We  have  cut  their  cultural  bridges  to  their  old  fatherlands 
behind  them  by  our  restrictive  Immigration  measures.  Shall  we 
at  the  same  time  build  a  Chinese  wall  around  them  here  so 
that  the  new  fatherland  is  closed  to  them?  It  must  not  be  for- 
gotten that  the  effect  of  alienage  is  not  confined  to  the  actual 
5.000.000  but  to  their  immediate  descendanU  as  well.  Particularly 
grave  hardships  are  imposed  In  making  naturalization  difficult 
for  those  aliens  whose  faniilies  are  still  abroad. 

There  can  be  only  one  effect  In  this  Increase  of  cost  which  with 
unemployment  Is  deterring  many  aliens  from  becoming  luitu- 
ralized.  That  effect  Is  the  perpetuation  of  a  permanent  body  of 
noncitizens  who  will  constitute  an  alien  bloc  of  the  population, 
which  history  shows  has  always  led  to  a  serious  social  problem. 

The  high  fees  should  be  reduced. 

Respectfully  submitted. 

CCCILXA  RAZOVBKT. 

Chairman  Subcommittee  on  Effect  of  Increased  Fee 

on  Naturalization,  National  Council 

on  Naturalization  and  Citizenthip. 
Janxtaet  15,   1932. 

ExHisrrs 

Table  I. — Rate  of  naturalization  in  the  United  States 
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<  United  States  censtis  figures. 

» T'nit«>d  States  cen.'^us  flunres  for  1930. 

"  Percentage  eslimaled  by  correcting  naturalizaUon  figures  for  1910  and  1020  to  allow 
for  the  ciliwnship  status  of  married  women  who  became  citiiens  automatically  by  the 
natumliiation  of  their  husbands. 

Table  II. — Naturalization  figures  for  the  entire  country 

(Reports  of  the  U.S.  Commissioner  of  Inunigratlon) 


Year 


1907. 
IOCS. 
1009- 
1010- 
1911- 
1912. 
1913. 
1914. 
1915. 
1916- 
1017- 
1618- 

leio. 

1920- 
1021. 
1022- 
1023. 
1024. 
192S. 
1926. 
1027. 
1028- 
1029. 
1930. 
1831. 


Total- 


Declara- 
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Petitions 


73, 
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440, 
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588 
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138 
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43.141 

55,750 

74.740 

95,  661 

05,380 

124.  475 

106.  .399 

108.  767 

130,865 

105.  514 

128,523 

166,760 

177,806 

153.170 

158,050 

166.947 

lfi2,25f< 

172,107 

235.208 

238.328 

254.799 

111,206 

142.249 


Civilian 
certificates 


<(a8.517       3.2701442 


7.041 

25.975 

38.374 

3D,  448 

56.683 

70,310 

83,661 

104, 145 

91.848 

87.831 

88,104 

87,4.'» 

89,023 

125,711 

163,656 

160.979 

137. 975 

140.340 

U,t  4,S7 

146,230 

195.403 

228.000 

224,107 

167,637 

140,271 


Military 
certificates 


o 


2,8S3w660 


63.993 
I2K,.3:« 

51.972 

17.636 
0,468 
7,  lOO 

10,170 


Total 


92 

4.311 
5,149 
531 
1,740 
3.224  I 


7.  Ml 

25,975 
38.374 
30.448 

66,683 

70,310 

8.3.561 

104,  US 

01,84S 

87.  Ul 

SS.10» 

ISI.  44» 

217,3.SS 

177. 68:} 

181,29.' 

170,447 

145,081 

JfO,  .M<> 

IM,  45: 

146,  3< I 

100.801 

233.  VtS 

224.  72S 

ISO.  377 

i43,4i^j 


300,730 


a.  157.3a} 
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Tablx  rv. — Percentage  of  alien  population  naturalized  in  1931, 

by  Stales 

(Report  Bureau  of  Natural Lr-atlcn.  1931,  U.S.  Census  Reports,  1930) 

CWDia    2    PERCENT 

Alabama 1.7 

Arliansa« 1.  0 

Colorado 1.3 

Connecticut 1.  9 

GeorgU 1.9 

Idaho ._ _ 1.3 

X^sas  -._ 1.8 

LoiM»lana 1.  6 

Maine .7 

Nevada  .V... 1.9 

New  Hampshire . .9 

North  Dakota 1.9 

Oregon 1.7 

Utah 1.3 

Vermont 1. 1 

West   Vcrglnla 1.7 

2    TO    3    PERCENT 

Arl7.oJia 2.  5 

California 2.  6 

Delaware 2.  0 

Florida 2.3 

Indiana 2.5 

Kentucky 2.4 

Mary  la:  id 2.  0 

Massach u-setta 2.  4 

Mlnr.eyota 2.  9 

Mi.ssjs..>ippi 2.  0 

MUioarl 2.  4 

Montana 2.  2 

Nebraska 2.  7 

New   Jrniey 2.  8 

New    Mexico 2.  1 

Ohio 2.3 

OS'nhcma 2.0 

Pennsylvania 2.  5 

Rhode    Island 2.5 

South    Carolina 2.6 

South    Dakota 2.5 

Tennesfcee 2.  6 

Texas 2.5 

Virginia 2.  0 

Wa^Mnpton 2.  4 

Wi.sconsni 2.  3 

Wyoming 2.  5 

ovnt  3  pncEXT 

District  of  Columbia 3.5 

nunola 3.  5 

Iowa 5.0 

Mlchi^n 3.  1 

New   York 3.  5 

North  Carolina 3.  0 

Tabl*  V. —  Women  applying  for  citizenship 
(Reports  of  U.S.  Bureau  of  Naturalization) 


V- 

Pedar*- 

tlOQS  of 

iat«Dlioa 

Petitions 

Certincat«! 

at  oatural- 
izaliou 

1»4. 

M.291 

51.927 
5«.*0 
56.  017 
5*5.037 
73.496 
14.534 
22,798 

17.255 
22.536 
28,393 
44.474 
55  391 

14  77) 

1925 

18.  57« 
24.770 
33.971 
i;i    oan 

19» 

1937 

n» 

n» 

6e!903               57;  083 
29.  320  1            4».  771 
3«S.773               5*  ■7"^ 

1980 „ 

1«1 

The  letters  referred  to  by  Mr.  Walsh,  protesting  against  natural- 
ization and  registration  foes,  were  referred  to  the  Committee  on 
Immigration,  to  accompany  the  bills,  and  ordered  to  be  printed 
In  the  Record,  as  follows: 

The  Commonwealth  or  Massachusetts. 

DcPAJtTMENT  or  Education. 
Fall  River,  January  24.  1930. 
Hon    David  I.  Walsh. 

Senator  from  Massachusetts,  Washington.  D.C. 
My  Dear  Senator:  As  you  are  no  doubt  aware,  the  Massachusetts 
Bureau  cf  Immigration  is  directly  interested  in  the  subject  of 
naturalization,  since  practically  90  percent  of  all  those  that  have 
gained  American  citizenship  during  the  past  10  years  have  been 
assisted  and  advised  at  each  step  In  the  process  of  our  orgaul- 
zatlon 

Because  of  our  Intimate  connection  with  this  work.  I  desire  to 
bring  to  your  attention  one  particular  clause  of  the  new  regula- 
tions that  apparently  works  a  grave  hardship  on  a  large  group  of 
people  in  this  vicinity. 

I  refer  especially  to  that  section  of  the  law  which  makes  It 
mandatory  that  a  record  of  arrival  be  produced  for  each  candidate 
for  citizenship.  regartUeas  of  the  date  of  entry. 
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Since  the  system  of  recording  arrivals  at  our  .«;eaports  began 
nore  than  half  a  century  ago.  such  persons  are  not  affected  by 
;he  recent  law.  to  the  same  eirtcnt  as  those  who  entered  from 
Canada  prior  to  June  1906,  the  date  on  which  formal  inspection 
it  the  Canadian  border  line  was  Inaugurated. 

In    this   city   especially   are   great    numbers    of    Canadians    who 
sntered  this  country  long  prior  to  the  year  1906.  and  consequently 
iixe  not  in  position  to  satisfy  the  requirements  anent  record   of 
;ntry. 

For  the  most  part,  the  group  in  question  are  not  In  financial 
I  Ircumstances  to  permit  of  their  availing  themselves  of  the  legal- 
zatlon  privilege,  and  I  find  it  quite  an  impossible  task  to  explain 
he  necessity  for  such  a<;tion.  Within  a  week  at  least  six  persona 
)f  the  class  in  question  were  informed  of  the  necessity  of  legal- 
zatlon  as  a  requisite  for  citizenship,  and  I  am  certain  that  in  no 
n.stance  will  they  proceed  further.  When  we  consider  that  fre- 
luently  these  persons,  with  great  sacrifice,  have  attended  evening 
schools  for  several  years  in  preparation  for  a  naturalization  exam- 
nation  only  to  be  confronted  with  the  prohibitive  fee  of  140.  I 
im  sure  that  you  will  agree  with  me  that  their  particular  cases 
varrant    your    earnest    consideration. 

I  am  aware  that  our  laws  are  frequently  enacted  with  the  recro- 
ictive  feature,  but  I  feel  that  this  law  Is  retroactive  to  the  cx- 
ent  that  It  exacts  an  impossibility  from  a  considerable  group  of 
>eople. 

To  be  concise,  the  law  now  permits  an  arrival  from  Europe  who 
intered  at  a  seaport,  such  as  Boston  or  New  York  in  the  year  1900, 
o  acquire  his  citizenship  at  a  cost  of  $20,  while,  on  the  other 
land,  a  Canadian  who  crossed  the  land  border  in  the  same  year 
nust  undergo  the  difficulty  and  expense  of  legalization  in  addition 
X)  the  fee  for  citizenship. 

May  I  respectfully  request  that  you  have  the  kindness  to  favor 
ne  with  an  opinion  on  this  phase  of  the  law.  and  also  advise  as 
'  o  the  possibility  of  any  action  that  might  be  taken  looking  toward 
I  in  amendment  to  correct  this  seeming  Injustice. 
Very  truly  yours. 

Division  or  Immigration  and  Americanization, 
Patrick  J.  Hurley,  District  Immigration  Agent. 

SoMBRviLLX.  Mass. 
Dear  Mr.  Walsh:  I  would  appreciate  very  much  if  you  would 
ell   me  what  I  could   do  in   the   following  case:    I   was   born   in 
I  Canada,  coming  to  this  country  at  6  months  of  age  with  my  entire 
amlly.     In  1927  I  took  out  my  first  papers,  and  the  second  papers 
lire  now  ready,  but  find  that  I  will  have  to  pay  $35  before  I  can 
1  ecelve  them,  as  they  claim  that  there  Is  no  record  of  my  entering 
his  country.    My  parents  claim  at  that  time  no  record  of  entry  was 
aken.     I  have  my  birth  certificate  and  the  date  of  my  entry.     I 
desire  very  much  to  become  a  citizen,  but  am  not  in  a  position 
o  pay  the  extra  $20  that  they  claim  I  must  pay  to  the  Immigra- 
ion  Bureau.     Hoping  that  you  might  be  able  to  help  me,  thank- 
ing you,  I  remain. 
Yours  truly. 

Arthur  M.  Htdi, 
158  Albion  Street,  Somerville,  Mass. 


The  Salvation   Army, 
New  York.  S.Y..  April  10,  1930. 
I  lenator  Walsh  of  Massachusetts, 

Washington,  D.C. 
My  Dear  Senator:  The  fee  I  referred  to  in  my  previous  letter  is 
1  he  one  paid  by  all  applicants  for  (first  papers)  declaration  of 
Intention  to  become  an  American  citizen,  in  the  past  $1,  now  $5. 
In  order  to  enlist  in  the  United  States  Army  aliens  must  have 
iuch  first  papers,  and  very  frequently  the  recruit  is  without  funds 
i,nd  unable  to  raise  the  fee.  In  such  cases  private  organizations 
I  re  asked  by  the  recruiting  officers  to  do  so.  and  we  have  always 
^one  so  cheerfully. 

I  feel  that  any  alien  recruiting  for  the  Army  should  receive  hia 
1  Lrst  papers  without  any  fee  whatsoever. 

I  enclose  Form  A-2213,  stating  the  sum  payable. 
Sincerely  yours, 

Capt.  Parrz  Nelson. 

Boston.  Mass.,  December  14,  1931. 
lion.  David  I.  Walsh, 

Senate  Office  Building.  Washington.  D.C. 
My  Dear  Senator:  As  you  know,  the  fees  for  naturalization  ars 
<iutrageoua,  as  the  result  of  Republican  legislation.  I  presume 
1  hat  the  time  Is  not  opportune  for  a  change  in  the  charges  because 
<f  the  narrow  Democratic  margin  in  both  Houses.  However,  I  be- 
lieve a  start  should  be  made,  and  It  would  not  hurt  the  party  In 
IhU  State  any  to  have  these  new  citizens  know  that  efforts  were 
lielng  made  to  reduce  these  charges  to  their  original  status,  which 
uas  fair  and  reasonable,  $1  for  primary  declaration,  $4  for  final 
lapers.  and  $1  for  duplicate  of  last  paper.  Instead  of  the  present 
charges  of  $5.  $20.  and  $10  for  the  same  papers. 
Very  faithfully   yours, 

John  J.  Butler. 

Brooklyn.  NY..  December  8,  1930. 
Senator  Walsh. 

Washington,  D.C. 
My  Drar  Senator  Walsh:  As  a  former  Bostonlan.  I  am  asking 
far  your  advice  on  a  matter  Important  to  me.     I  should  like  to 
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have  Introduced  In  Congress  a  bill  to  lower  by  at  least  50  per- 
cent the  fees  for  naturalization  (especially  the  $10  fee  for  sec- 
ond papers).  The  general  antlallen  reaction  has  raised  a  barrier 
to  naturalization  In  these  huge  fees.  Even  though  these  were 
Intended  to  be  a  part  of  permanent  law,  they  can  and  ought  to 
be  changed.  ..      , 

As  an  example  of  the  injustice  they  work,  take  my  mothers 
case.  She  came  here  In  1897  and  never  could  afford  naturaliza- 
tion. I  started  the  process  In  1927  as  a  patriotic  duty  with  my 
own  money.  Now,  I  have  spent  over  $8  and  still  require  $10  to 
pay  the  final  fee.  and  I'm  out  of  a  Job  and  broke.  If  the  fee 
were  reduced  to  $2,  It  would  be  a  great  help.  Now,  my  mother 
could  die  happy  without  being  a  citizen,  but  why  should  natu- 
ralization be  discouraged?  Do  you  notice  the  outlaw  condition 
of  the  Chinese  here?  Don't  you  think  such  a  condition  will  exist 
among  the  foreign  born  If  the  policy  of  treating  the  alien  as 
badly  as  possible   is  continued? 

I  hope  you  will  introduce  and  press  to  a  vote  a  bill  reducing 

by  at  least  50  percent  all  fees  for  naturalization. 

Yours  very  truly,  „ 

Martin  Pall. 

(M.A..  Harvard) 
REGULATION  OF  STOCK  EXCHANGES 

Mr.  KING.  Mr.  President,  several  years  ago,  and  upon 
one  or  two  occasions  since,  I  introduced  measures,  which 
were  referred  to  the  Committee  on  Banking  and  Currency, 
and  which,  in  my  opinion,  if  they  had  been  enacted  into 
law,  would  have  prevented  the  debacle  of  1929  so  far  as 
the  stock  exchange,  stock  sales,  and  so  forth,  are  concerned. 

Unfortunately,  no  action  was  taken  with  respect  to  those 
measures.  I  am  now  introducing  a  bill  to  establish  a  Fed- 
eral stock  exchange  and  securities  commission,  to  regulate 
transactions  in  securities  on  the  various  stock  exchanges, 
and  for  other  purposes.  If  the  measures  which  I  formerly 
offered  had  been  enacted  into  law,  this  rather  drastic  meas- 
ure would  not  have  been  necessary.  I  ask  that  the  bill 
may  he  on  the  table  for  the  present. 

The  bill  (S.  2642)  to  establish  a  Federal  Stock  Exchange 
and  Securities  Commission  to  regulate  transactions  in 
securities  on  the  various  stock  exclianges.  and  for  other 
purposes,  was  read  twice  by  its  title  and  ordered  to  lie  on 
the  table. 

AMENDMENT   OF   THE   RADIO   ACT 

Mr.  DILL.  I  introduce  a  bill  amending  the  radio  law,  to 
prevent  the  setting  up  of  studios  in  the  United  States  which 
are  connected  with  radio  stations  in  foreign  countries  that 
broadcast  back  into  this  country.  I  ask  to  have  the  bill 
referred  to  the  Committee  on  Interstate  Commerce. 

The  bill  (S.  2660)  to  amend  the  Radio  Act  of  1927,  ap- 
proved February  23,  1927,  as  amended  (44  Stat.  1162),  was 
read  twice  by  its  title  and  referred  to  the  Committee  on 
Interstate  Commerce. 

HOUSE   BILL  REFERRED 

The  bill  (H.R.  7478)  to  amend  the  Agricultural  Adjust- 
ment Act  so  as  to  include  cattle  as  a  basic  agricultural  com- 
modity, and  for  other  purposes,  was  read  twice  by  its  title 
and  referred  to  the  Committee  on  Agriculture  and  Forestry. 

AMENDMENT    TO    INTERIOR    DEPARTMENT    APPROPRIATION    BILL 

Mr.  DUFFY  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  6951,  the  Interior  Department 
appropriation  bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  follows: 

On  page  39.  line  14.  to  strike  out  "$51,310"  and  insert 
•*$5«310  ";  and  strike  out  ••$5,000"  and  insert  "$10,000." 

On  page  39,  line  21.  strike  out  "  $346335  "  and  insert  "  $351,835." 

STUDY  OF  LIQUIDATING  AND  TRUST  COMMITTEES 

Mr.  McCARRAN  submitted  the  following  concurrent  reso- 
lution (S.Con.Res.  8),  which  was  referred  to  the  Committee 
on  the  Judiciary: 

Whereas  the  present  national  economic  crisis  has  resvilted  in 
an  emergency  due  to  an  abnormal  decline  of  business  enterprise 
and  a  corresponding  decrea.se  In  the  market  value  of  real  estate 
and  other  collateral  securing  Issues  of  stocks,  bonds,  and  mort- 
gage notes:  and 

Whereas  all  such  Issues  so  secured  were  originally  made  in  con- 
formity with  State  laws  regtilatlng,  defining,  and  restricting  the 
pledging  of  collateral  as  security  for  such  Issues;   and 

Whereas  great  numbers  of  American  people  Invested  their  life 
savings  In  such  issues  in  reliance  upon  the  protection  guaranteed 
by  incorporation  act  and  acts  regulating  the  Issuance  of  securi- 
ties; and 


Whereas  the  economic  situation  has  resulted  in  a  *•  freezing  "  erf 
the  assets  of  many  enterprises  financed  by  such  issues,  remiltlng 
In  a  stispension  of  dividend  and  interest  payments  and  a  general 
deiMVclatlon  in  the  market  value  of  coUateral  pledged  for  such 
issues;  and 

Whereas  In  a  great  majority  of  such  enterprises  minority  grotips 
controlling  large  blocks  of  securities  have  organized  "  liquidating  ", 
"  bondholders'  ".  "  reorganization  ",  or  "  trust  "  committees,  and 
have  solicited  proxies  from  mlnca-lty  stockholders  and  bondholders 
for  the  stated  purpose  of  liquidating  or  refinancing  defaulted 
Issues,  or  otherwise  reducing  or  reorganizing  the  capital  structure 
of  the  enterprise;  and 

Whereas  such  committees  have  caused,  through  hasty  liquida- 
tion, doubtful  adjtxstment  and  questionable  Insolvency  proceed- 
ings, the  loss  of  much.  If  not  all,  of  the  investment  of  holders  of 
a  security  Interest  In  such  enterprise;  and 

Whereas  these  methods  of  hasty  liquidation  through  the  medium 
of  such  committees  are  matters  of  tremendous  disproportionate 
expense  and  result  In  bewilderment  to  the  average  small  Investor 
In  such  enterprises:   Therefore  be  It 

Resolv>ed  by  the  Senate  (the  House  of  Representatives  concur- 
ring). That  there  Is  hereby  established  a  Joint  committee  of  the 
Congress  to  be  composed  of  4  Senators,  to  be  appointed  by  the 
President  of  the  Senate,  and  3  Members  of  the  House  of  Repre- 
sentatives, to  be  appointed  by  the  Speaker  of  the  House  of 
Representatives.  The  committee  Is  authorized  and  directed  to 
make  a  general  study  of  the  organization  and  activities  of  reor- 
ganization committees,  known  as  "  liquidating  ",  "  bondholders'  ", 
"  reorganization  ".  or  "  trust  "  committees,  organized  by  minority 
groups  controlling  large  blocks  of  securities  of  business  enter- 
prises, with  a  view  to  determining  particularly  the  desirability  of 
such  reorganization  committees  and  the  Integrity  of  the  members 
thereof.  The  conunlttee  shall  refKjrt  to  the  Congress,  as  soon  as 
practicable,  the  results  of  Its  studies,  together  with  Its  recommen- 
dations for  necessary  legislation. 

For  the  purjxjses  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof.  Is  authorized  to  hold  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  during  the  sessions 
and  recesses  of  the  Senate  In  the  Seventy-third  Congress,  to  em- 
ploy such  clerical  and  other  assistants,  to  require  by  subpena  or 
otherwise  the  attendance  of  such  witnesses  and  the  production  of 
such  books,  papers,  and  documents,  to  administer  such  oaths,  to 
take  such  testimony,  and  to  make  such  expenditures  as  it  deems 
advisable.  The  cost  of  stenographic  services  to  report  such  hear- 
ings shall  not  be  In  excess  of  25  cents  per  hundred  words.  The 
expenses  of  the  committee,  which  shall  not  exceed  $25,000,  shall 
be  paid  from  the  contingent  fund  of  the  Senate  upon  vouchers 
approved  by  the  chairman. 

INVESTIGATION    OF    SENATORIAL     CAMPAIGN     EXPENDITURES.     ETC.. 
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Mr.  CLARK.    Mr.  President,  I  submit  a  resolution,  which 
I  ask  may  be  read  for  the  information  of  the  Senate. 
The  resolution  (SJles.  173)  was  read,  as  follows: 

Resolved,  That  a  sF>eclal  committee  consisting  of  five  Senators, 
to  be  appointed  by  the  Vice  President,  is  hereby  authorized  and 
directed  to  Investigate  the  campaign  expenditures  of.  the  various 
candidates  for  the  United  States  Senate,  In  all  parties,  the  names 
of  the  persons,  firms,  or  corporations  subscribing,  the  amount  con- 
tributed, the  method  of  expenditure  of  said  sums,  and  all  facts  In 
relation  thereto,  not  only  as  to  the  subscriptions  of  money  and 
expenditures  thereof  but  as  to  the  use  of  any  other  means  or 
Influence,  Including  the  promise  or  use  of  patronage,  and  all  other 
facts  In  relation  thereto  which  would  not  only  be  of  public  Interest 
but  which  would  aid  the  Senate  In  enacting  any  remedial  legisla- 
tion or  In  deciding  any  contests  which  might  be  Instituted  Involv- 
ing the  right  to  a  seat  In  the  United  States  Senate. 

No  Senator  shall  be  appointed  upon  said  committee  from  a  State 
In  which  a  Senator  Is  to  be  elected  at  the  general  election  In 
November,  1934. 

The  Investigation  hereby  provided  for,  In  all  the  respects  above 
enumerated,  shall  t^ply  to  candidates  and  contesU  before  pri- 
maries and  conventions  and  the  contests  and  campaign  terminat- 
ing In  the  general  election  in  November.  1934:  Provided,  That 
where  complaint  In  writing,  supported  by  afJldavlt  of  probable 
cause  upon  information  and  belief  by  any  candidate  of  any  party, 
or  his  authorized  manager.  Is  filed  at  least  20  days  befcve  the  date 
of  the  primary  or  convention,  the  committee  or  duly  authorized 
subcommittee  shall  Immediately  Investigate  the  charges  made  In 
the  complaint. 

Said  committee  Is  hereby  authorized  to  act  upon  Its  own  ini- 
tiative and  upon  such  Information  as  In  Its  Judgment  may  be 
reasonable  or  reliable.  Upon  complaint  being  made  before  said 
committee  under  oaths  by  any  person,  persons,  candidate,  or 
political  committee,  setting  forth  allegations  as  to  facts  which 
under  this  resolution  It  would  be  the  duty  of  said  committee  to 
Investigate,  the  said  conunlttee  shall  investigate  such  charges  as 
fully  as  though  It  were  acting  upon  Its  own  motion,  unless,  after 
a  hearing  upon  said  complaint,  the  committee  shall  find  that  the 
allegations  In  said  complaint  are  Immaterial  or  untrue. 

Said  committee  is  hereby  authorized.  In  the  performance  of  Its 
duties  to  sit  at  such  times  and  places,  either  in  the  District  of 
Columbia  or  elsewhere,  as  It  deems  necessary  or  proper.  It  is 
specifically  authorized  to  require  the  attendance  of  witnesses  by 
subpena  or  otherwise;  to  require  the  production  of  books,  papers, 
and  doctiments:  to  employ  counsel,  experts,  and  clerical  and  other 
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a«sl«rtant«;  and  to  employ  strr.o^aphers  at  a  coet  not  cxcesdln^ 
25  renW  p«r   100  wordfl 

Sold  coaimUt««  Is  hereby  apeciCcally  authorized  to  act  through 
any  subcommittee  authorized  to  be  appointed  by  said  committee. 
Th*  chairman  of  said  committee  or  any  member  of  any  subcom- 
mittee may  administer  oaths  to  witnesses  and  sign  subpenas  for 
witnesses;  and  every  person  duly  summoned  before  said  committee, 
or  any  subconunlttee  thereof,  who  refuses  or  falls  to  obey  the 
process  of  said  committee  or  who  appears  and  refuses  to  answer 
questions  pertinent  to  said  Investigation  shall  be  punished  as  pre- 
scribed by  law. 

The  expenses  of  said  Investigation,  not  exceeding  in  the  aggre- 
gate $25,000,  shall  be  paid  from  the  contingent  fund  of  the  Senate 
on  vouchers  signed  by  the  chairman  of  the  committee  or  the 
chairman  of  any  subcommittee. 

All  hearings  before  said  committee  shall  be  public,  and  all 
orders  or  decisions  of  the  committee  shall  be  public. 

The  committee  shall  make  a  full  report  to  the  Senate  on  the 
first  day  of  the  flrst  session  of  the  Seventy-fourth  Congress. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missouri 
desire  the  resolution  referred  to  any  committee? 

Mr.  CLARK.  I  ask  unanimous  con.sent  that  it  be  referred 
to  the  Committee  on  Privileges  and  Elections. 

Mr.  LONG.  Just  a  moment,  Mr.  President.  I  wish  to 
object.    I  desire  to  make  a  point  of  order. 

The  VICE  PRESIDENT.     The  Senator  will  state  it. 

Mr.  LONG.  There  are  not  going  to  be  any  elections  in 
the  State  of  Loiiisiana  this  year,  so  this  resolution  is  wholly 
unnecessary.  I  am  sure  the  Senator  from  Missouri  did  not 
take  that  into  account.  Louisiana  holds  no  elections  to  the 
Senate  this  year,  so  this  would  just  be  passing  an  unneces- 
sary resolution.  I  hope  the  Senator  will  think  that  matter 
over  before  pressing  the  resolution. 

The  VICE  PRESIDENT.  The  resolution  will  be  referred 
to  the  Committee  on  Privileges  and  Elections. 

SENATOR   FROM   LOUISIANA — EXPENSES  OF  INVESTIGATION 

Mr.  CONNALLY.  I  submit  a  Senate  resolution  requesting 
an  additional  appropriation  to  pay  the  deficit  of  the  Louisi- 
ana election-expenditures  committee. 

The  VICE  PRESIDENT.  The  resolution  will  be  received 
and  properly  referred. 

Th?  resolution  (S.Res.  174)  was  read  and  referred  to  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses  of 
the  Senate,  as  follows: 

P.esoltrd.  That  the  sp>ecial  committee  authorized  and  directed  to 
lnvc-?tigate  the  campaign  expenditures  of  the  various  Presidential 
and  Vice  Presidential  candidates,  and  candidates  for  the  United 
Staters  Senate,  and  other  matters  thereto  related.  In  primaries,  con- 
ventions, and  general  elections  In  1932  is  hereby  authorized  to 
expend  from  the  contingent  fund  of  the  Senate  the  sum  of  $6,000, 
or  so  much  thereof  as  may  be  found  necessary,  in  addition  to  the 
amount  heretofore  authorized  for  said  purpose. 

IlfFOEMATION  FROM  NATIONAL  REC0\T;RY  ADMINISTRATION 

Mr.  NYE.  Mr.  President.  I  submit  a  resolution,  which  I 
ask  to  have  read.  I  invite  the  attention  of  the  Senate  to  it. 
since  I  intend  to  ask  for  its  present  consideration. 

The  VICE  PRESIDENT.    The  resolution  will  be  read. 

The  resolution  iS.Res.  175)  was  read,  as  follows: 

r.csolved.  That  the  National  Recovery  Administration  is  re- 
que.-ted  to  transmit  to  the  Senate,  at  the  earliest  practicable  date, 
the  following  information: 

<  1 1  The  names  of  all  persons  who  have  been  or  are  now  em- 
ployed by  such  Administration,  cither  in  a  regular  or  advisory 
capacity,  whether  or  not  they  receive  compensation,  together  with 
the  residence  addresses  of  such  persons  and  the  designation  of  the 
positicns  held  by  them  with  the  Administration. 
-  (2)  The  present  and  past  business  connections  of  all  persons 
described  In  paragraph  ( 1 )  who  have  held  or  are  now  holding 
pos;t:on^  (Other  than  positions  as  stenographers,  clerks,  or  mes- 
sengers) en  any  National  Recovery  Administration  department  or 
board. 

(3)  A  list  of  all  Industrial  codes,  either  pending  or  approved, 
v.lth  which  each  person  designated  in  paragraph  (2)  has  been 
connected  m  any  capacity,  either  ofllcial  or  advisory. 

(4)  The  positions  now  held  by  all  employees,  deputies,  attorneys, 
and  advisers  who  have  ssvered  their  connections  with  such  Ad- 
m)n!str?.t!on.  such  information  to  contain  particularly  the  state- 
ment as  to  whether  any  such  employees,  deputies,  attorneys,  "or 
adviters  are  now,  or  have  been  at  any  time,  employed  as  members, 
offlcers.  or  agent«  of  code  authorities  named  under  approved 
National  Recovery  Admlnlstrutlcn  codes. 

(5)  A  ll.ot  of  all  coiirm  handled  by  each  administrator,  deputy, 
or  assistant  deputy  of  such  administration. 

(0)  The  names  of  all  mrmbrrs  of  each  code  authority,  together 
uiih  Uie  name  of  the  tirm  or  other  buslneM  conncctlOQ  of  each 
such  member. 
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Mr.  ROBINSON  of  Arkansas.  Mr.  President,  a  resolution 
comprehending  a  part  of  the  subject  matter  of  this  resolu- 
tion has  already  passed  the  Senate.  I  have  not  had  an 
opportunity  of  examining  this  resolution,  and  I  ask  that  it 
go  over  under  the  rule. 

Mr.  NYE.  Mr.  President.  I  will  state  to  the  Senator  from 
Arkansas  that  I  am  well  aware  of  the  resolutions  for  infor- 
mation which  have  already  passed  the  Senate.  There  is  no 
repetition  in  the  pending  resolution,  as  I  am  sure  the  Sena- 
tor will  find  upon  studying  it. 

Mr.  ROBINSON  of  Arkansas.  The  resolution  will  go  over 
under  the  rule,  Mr.  President? 

The  VICE  PRESIDENT.  The  resolution  will  go  over 
under  the  rule. 

SPECIAL    ASSIST.ANT    TO    INTERSTATE    COMMERCE    COMMITTEE 

Mr.  DILL  submitted  the  following  resolution  f S.Res.  176  >, 
which  was  referred  to  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Committee  on  Interstate  Commerce  hereby  Is 
authorized  to  employ  a  special  assistant,  to  be  paid  from  the 
contingent  fund  of  the  Senate  at  $3,600  per  annum,  from  March  1. 
1934.  until  otherwise  provided  by  law. 

HE.ARINGS    BEFORE    COMMITTEE    ON    TERRITORIES  AND    INSULAR 

AFFAIRS 

Mr.  TYDINGS.  Mr.  President,  there  are  pending  before 
the  Committee  on  Territories  and  In.sular  Affairs  some  15 
bills,  many  of  them  of  major  importance.  Hearings  are 
desired  upon  some  of  them,  and  there  is  no  provision  for 
having  the  testimony  taken  down  by  stenographers  so  that 
it  can  be  preserved. 

I  have  in  my  hand  a  short  resolution  of  four  lines  only, 
authorizing  the  employment  of  a  stenographer.  I  ask  that 
it  be  read,  and  then  I  shall  ask  for  action  upon  it  at  thi.^ 
time. 

The  VICE  PRESIDENT.    The  resolution  will  be  read. 

The  resolution  (S.Res.  177)  was  read,  as  follows: 

Resolved,  That  the  Committee  on  Territories  and  Insular  Affairs 
or  any  subcommittee  thereof  be.  and  hereby  Is,  authorized  during 
the  Seventy-third  Congress  to  send  for  persons,  books,  and  papers, 
to  administer  oaths,  and  to  employ  a  stenographer,  at  a  cost  not 
exceeding  25  cents  per  100  words,  to  report  such  hearings  as  may 
b«  had  In  connection  with  any  subject  which  may  be  before  said 
committee,  the  expenses  thereof  to  be  paid  out  of  the  contingent 
fund  of  the  Senate;  and  that  the  committee,  or  any  subccm- 
mlttee  thereof,  may  sit  during  sessions  or  recesses  of  the  Senate. 

The  VICE  PRESIDENT.  The  resolution  will  be  referred 
to  the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate. 

Mr.  TYDINGS.  I  ask  unanimous  consent  for  the  im- 
mediate consideration  of  the  resolution.  That  was  done  the 
other  day  for  a  Senator  who  had  a  similar  situation. 

Mr.  McNARY.     Mr.  President 

Mr.  TYDINGS.  I  am  satisfied,  however,  to  have  the  reso- 
lution referred  to  the  committee. 

The  VICE  PRESIDENT.  The  only  question  in  the  mind 
of  the  Chair  was  whether  he  was  authorized,  under  the 
rules,  to  recognize  a  request  for  unanimous  consent  on  a 
resolution  of  this-  kind.  It  seems  to  the  Chair  that  anything 
can  be  done  by  unanimous  consent. 

Mr.  McNARY.  No,  Mr.  President;  the  practice  has  always 
been  to  have  these  resolutions  refen-ed  to  the  Committee 
to  Audit  and  Control  the  Contingent  Expenses  of  the  Senate. 

Mr.  TYDINGS.  In  order  to  cut  the  matter  short,  I  con- 
sent to  the  reference  of  the  resolution. 

Mr.  ROBINSON  of  Arkansas.  Under  the  law,  the  reso- 
lution has  to  go  to  the  Committee  to  Audit  and  Control  th: 
Contingent  Expenses  of  the  Senate. 

The  VICE  PRESIDENT.  The  Chair  understands  there  ir, 
a  statute  which  requires  that  course  to  be  taken. 

Mr.  McNARY.    Yes.  Mr.  President. 

The  VICE  PRESIDENT.  The  resolution  will  be  refsrrcd 
to  the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
pen.ses  of  the  Senate. 

Mr.  BYRNES  subsequently,  from  the  Committee  to  Audit 
and  Control  the  Contingent  Expcn.ses  of  the  Senate,  to 
which  the  foregoing  resolution  (S.Res,  177 <  was  referred, 
reported  It  without  amendment,  and  It  was  ordered  to  bo 
placed  on  the  calendar. 


ties;  and 
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EXPENSES   OF   INVESTIGATOR    FOR    THE    JITDICIARY    COMMITTED 

Mr.  McCARRAN  submitted  the  following  resolution  (S. 
Res.  178) ,  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expen.ses  of  the  Senate: 

Resolved.  That  the  Committee  on  the  Judiciary,  or  any  sub- 
committee thereof  appointed  to  consider  the  nomination  of  Judge 
Prank  H.  Norcross  to  the  United  States  Court  of  Appeals  for  the 
Ninth  Circuit,  is  authorized  to  expend  not  to  exceed  $2,600  out  of 
the  contingent  fund  of  the  Senate  for  the  purpose  of  defraying 
the  traveling  and  other  necessary  expenses  of  an  investigator  to 
be  appointed  by  said  Committee  on  the  Judiciary,  or  sul>commlttee 
thereof. 

STUDIES   OF   THE    GREAT   LAKES-ST.   LAWRENCE    SEAWAY 

On  motion  of  Mr.  Pittman.  it  was 

Ordered.  Tliat  100  copies  of  Senate  Document  116.  parts  1.  2,  3. 
and  4,  relating  to  the  Great  Lakes-St.  Lawrence  deep  waterway, 
be  printed,  with  Illustration.^,  for  the  use  of  the  Senate. 

J.   G.   BRICKEL WITHDRAWAL   OF    PAPERS 

On  motion  of  Mr.  Johnson,  it  was 

Ordered.  That  the  papers  filed  with  the  bill  (S.  2182)  granting 
a  pension  to  J.  G.  Brlckel.  Seventy-second  Congress,  be  withdrawn 
from  the  files  of  the  Senate,  no  adverse  report  having  been  made 
thereon. 

REGULATION    OP    INTERNATIONAL    MESSAGE    COBCMUNl CATION    RATES 

(SJ)OC.   NO.    12T) 

Mr.  DILL.  Mr.  President,  I  ask  unanimous  consent  to 
have  made  a  public  document  a  memorandum  on  the  subject 
of  the  regulation  of  international  communication  rates  pre- 
pared by  Mr.  Irvin  Stewart,  of  the  Treaty  Division  of  the 
State  Department. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

MESSAGES    FROM    THE    PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

FEDERAL     BANK    DEPOSIT    INSURANCE 

Mr.  VANDENBERG.  Mr.  President,  one  of  the  most 
thoughtful  and  usefully  analytical  discussions  which  I  have 
ever  read  respecting  Federal  bank  deposit  insurance  is  an 
address  by  William  P.  Chapman,  Jr.,  of  the  New  York 
City  bar,  delivered  on  January  26,  1934.  before  the  savings 
division  of  the  American  Bankers  Association.  I  am  par- 
ticularly struck  by  the  calculations  which  Mr.  Chapman  has 
scrupulously  made  respecting  the  actuarial  problem  in- 
volved in  deposit  insurance.  He  has  pretty  well  disposed  of 
the  hostile  argument  that  there  is  no  actuarial  base  upon 
which  to  figure  our  deposit  insurance.  Indeed,  in  this  aspect, 
he  has  carried  his  investigations  much  farther  than  my  own, 
although  he  fully  verifies  the  mathematics  upon  which  I 
asked  the  Senate  to  rely  when  I  was  pressing  the  Federal 
deposit  insurance  law  1  year  ago.  These  figures  of  Mr. 
Chapman's  are  so  valuable  that  I  want  them  to  be  a  part 
of  the  Record  for  the  information  of  Congress. 

Mr.  Chapman  has  compiled  the  complete  record  of  our 
banking  mortality  from  1862  to  1932,  inclusive.  He  finds 
that  the  grand  total  of  all  bank  deposits  for  this  period  was 
$1,136,042,630,000.  The  total  deposits  in  all  .suspended  banks 
was  $5,861,061,000.  Then  he  made  his  computation  on  the 
theory  that  90  percent  of  the  deposits  are  insured;  that  is,  90 
percent  in  money  volume,  and  that  40  percent  represents  the 
average  deficiency  resulting  from  the  liquidation  of  assets. 
Thus  he  finds  that  a  Federal  deposit  insurance  fund  oper- 
ating through  these  68  years  would  have  had  to  suffer  net 
losses  of  $2,109,981,960.  Then  he  figures  that  if  all  these 
banks  during  all  this  period  had  paid  a  modest  annual  in- 
surance premium  of  one  quarter  of  1  percent,  the  fund  at 
the  end  of  1932  would  have  a  net  favorable  balance,  after 
paying  all  losses,  amounting  to  the  tremendous  sum  of 
$730,124,615. 

This  is  utterly  convincing  proof  of  the  validity  of  the  new 
Federal  deposit  Insurance  law.  Mr.  Chapman's  40-percent 
figure,  in  respect  to  the  average  liquidation  deficiency,  cer- 
tainly in  conservative,  I  believe  it  Is  more  likely  to  be  as  low 
as  35  percent.  On  the  basl.s  of  recent  experience  it  might  go 
as  high  a«  45  percent.  But  the  40-perccnt  average  certainly 
Is  sound. 


Meanwhile,  it  is  to  be  noted  that  Mr.  Chapman  figures  on 
a  90-percent  coverage  in  his  calculations,  whereas  our  pres- 
ent deposit  insurance  law.  stopping  with  the  Insursmce  of 
deposits  up  to  $2,500.  while  covering  97  percent  of  our  de- 
positors in  numbers,  actually  involves  only  about  30  percent 
of  our  total  deposits  In  dollars.  Call  it  35  or  40  per- 
cent. Still  it  would  Involve  but  half  the  risk  upon  which 
Mr.  Chapman  has  figured.  In  other  words,  based  on  68 
years  of  our  banking  experience,  a  hazard  fully  twice  as 
great  as  that  involved  in  our  present  insurance  law  would 
require  annual  premiums  of  but  one  quarter  of  1  percent 
in  order  to  produce  a  favorable  margin  of  safety  amounting 
to  nearly  three  quarters  of  a  billion  dollars. 

These  figures  furthermore  include  no  initial  capital  In  an 
insurance  fund,  and  our  capital  is  in  the  neighborhood  of 
$200,000,000.  The  inevitable  conclusion  is  that  we  are  pro- 
ceeding upon  absolutely  sound  ground  with  the  new  Federal 
deposit  insurance  law,  which  became  effective  last  New 
Year's.  It  is  with  both  pride  and  consolation  that  I  present 
this  actuarial  vindication  of  the  new  law. 

I  ask  that  Mr.  Chapman's  general  conclusions  in  this 
admirable  address  may  lie  on  the  table  and  be  incorporated 
in  the  Record. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  lie  on  the  table  and  to  be  printed  in  the  Record. 
as  follows: 

CONCLUSIONS 

I  believe  that  the  following  deduction  Is  more  than  amply 
sustained  by  the  figures  that  I  have  gathered,  namely:  Whether 
the  depoeit-guaranty  system  proves  In  the  long  run  to  be  useful 
or  otherwise,  there  are  no  rational  grounds  for  denouncing  It  as 
Inherently  and  necessarily  unsound  or  for  believing  that  it  is 
fraught  with  the  posslbUitles  of  disaster  or  grave  and  Insup- 
portable losses  to  the  solvent  banks.  My  belief  Is  that  the  sys- 
tem Is  entirely  workable  in  principle,  and  so  far  as  the  commer- 
cial banks  are  concerned  may  prove  to  be  a  revolutionary  utility 
which  will  avoid  the  necessity  of  instituting  a  Nation-wide  sys- 
tem of  branch  banking.  Changes  In  the  law  can  be  made  which 
should  be  effective  In  removing  any  reasonable  feeling  of  appre- 
hension on  the  part  of  the  commercial  banks. 

My  own  fiirther  conclusions  are : 

1.  Since  the  savings  banks  in  69  years  have  contributed  less 
than  0.8  percent  to  the  total  bank  losses,  they  should  not  be 
required  to  contribute  over  25  percent  to  the  cost  of  insurance, 
and  the  law  should  be  amended  so  as  to  treat  the  savings  banks 
as  a  special  risk  with  a  much  smaller  annual  charge  against  them 
than  is  applied  to  the  commercial  banks. 

2.  The  law  should  be  amended  to  require  an  annual  contribu- 
tion of  at  least  one  fourth  of  1  percent  from  the  commercial  banks 
until  a  fund  has  been  accumulated  which,  together  with  the 
Initial  contribution,  amounts  to  at  lea«t  21^  p)ercent  of  the  total 
deposits  and  which  should  thereafter  be  maintained  at  that 
relative  level. 

3.  The  United  States  should  Insure  the  payment  of  any  defi- 
ciency in  the  fund  in  the  even  of  the  happening  of  any  unusual 
calamity  upon  such  terms  as  may  l>e  worked  out. 

4.  Such  insurance  being  given,  a  reasonable  limit  should  be 
placed  upwn  the  rates  of  the  charges  that  may  be  assessed  upon 
the  Imnks  that  are  members  of  the  fund  within  any  period  of  1 
year,  2  years,  and  3  years. 

5.  The  mutual  savings  banks  should  Join  the  temporary  fund 
and  use  their  efforts  to  obtain  amendments  to  the  law  on  the 
lines  above  indicated,  and.  If  such  amendments  are  obtained, 
it  would  be  unwise  for  the  mutual  savings  banks  to  remain  out- 
side of  the  permanent  fund. 

THE    TARIFF.    RECIPROCITY.    AND    N.R.A. — ADDRESS    BY    WILLIAM    L. 

MONRO 

Mr.  DAVIS.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  recent  address  delivered  by 
Mr.  William  L.  Monro,  of  Pittsburgh,  Pa.,  president  of  the 
American  Tariff  League,  at  the  Forty-ninth  Annual  Meeting 
of  the  American  Tariff  League  in  the  city  of  New  York, 
January  18.  1934.  The  address  is  entitled  "  The  Tariff.  Reci- 
procity, and  N.R.A."  Mr.  Monro  is  a  careful  student  of 
tariff  problems. 

In  his  address  Mr.  Monro  indicates  that  at  the  present 
time  we  have  a  tariff  problem  In  this  country  in  every  way 
more  acute  than  at  any  time  during  the  past  50  year.s;  that 
very  few  people  realize  the  flood  of  importi  produced  under 
labor  and  wage  conditions  far  lower  than  our  own  which 
threaten  to  undermine  our  own  living  standards:  that  there 
is  little  purpose  in  seekintj  to  eliminate  cut-throat  lumpetl- 
tlon  In  our  domestic  markets  through  the  N.R  A  unlrsw  we 
protect  ourselves  from  ihe  menace  of  cut-throat  cuiiip*  litton 


»uch  member. 


placed  on  the  calendar. 


l8  sound. 


I  provecb  ourselves  iruiii  uw  iiiviii»cc  ui  wuv- 


VfttlWWfr     %v#tii^^    »»»iv'»» 


1994 


CONGRESSIONAL  I  ECORD— SENATE 


from  abroad;  that  only  an  adequate  protective  tariff  stands 
between  our  waqe  levels  and  living  standards  and  those  of 
the  rest  of  the  world:  that  higher  prices  for  American-made 
goods,  toward  which  we  are  moving,  are  a  direct  invitation 
to  increase  importations  of  competitive  foreign-made  prod- 
ucts, and  that  the  passage  of  the  Recovery  Act  makes  tariff 
reciprocity  with  foreign  countries  out  of  the  question.  Mr. 
Monro  urges  every  indu-stry  in  the  United  States  to  be  on  Its 
guard  asain-t  the  adoption  of  what  may  be  termed  a 
"  tariff-scuttle  policy." 

The  PRESIDING  OFFICER  (Mr.  Murphy  in  the  chair). 
Is  there  objection  to  the  request  of  the  Senator  from  Penn- 
sylvania'' 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

We  hr.ve  rounded  out  another  jear  In  the  record  of  the  Tariff 
Lf.".i,'uc  and  w;th  thl.s  meeting  the  league  enters  upon  Its  fiftieth 
year  By  a  singular  ooincldence.  as  the  league  approaches  Its  half- 
centurj-  mark,  the  country  Is  confronted  with  a  tariff  situation 
which  Is  In  many  respects  similar  to  the  situation  in  the  midst 
of  'Ahich  the  league  wa.s  founded.  The  league  was  organized  in 
1885.  the  same  year  which  brought  a  Democratic  administration 
Into  power  in  Wa-shington  under  President  Cleveland.  The 
tariff  act  in  force  at  the  time  was  the  act  of  1833.  the  first  major 
revision  which  had  been  made  in  our  tariff  since  the  Civil  War 
period.  In  the  49  years  that  have  elapsed  since  1885  the  country 
has  operated  under  eigh'  different  tariff  laws,  in  the  formation  of 
all  of  which  the  league  ha-s  taken  an  active  part.  I  shall  make  no 
attempt  here  to  discuss  even  the  outstanding  features  In  the 
leagues  tariff  record  for  the  past  49  years,  but  shall  simply  say 
that  It  Is  a  record  of  achievement  on  which  I  believe  we  can  all 
stand.  I 

AN    IMPORT    MENACl    CONTRONTS    AMERICAN    IKDUSTRT 

With  these  few  backward  glances.  I  turn  now  abruptly  to  the  ' 
all-important  present   situation.     That   this   is   .serious,   insofar   as 
the  tariff  is  concerned.    Ls  or  ought  to   be  obvious  to  all.     In  my 
former   annual   reports   to   you    I   have   attempted    to  outline   the 
principal    features   In   the   tariff   situation   confronting   us   at   the 
beginning  of  each  year.     I  shall  do  so  again  this  year,  particularly  ' 
because  in  the  tariff  situation  confronting  us  today  I  believe  we  i 
are   confronted    with   an    import    menace    which   only   a    very   few  | 
people  appreciate.     I  have  referred  on  more  than  one  occasion  In  ' 
the   past   to   the  attitude   of  complacent    Indifference   with   which 
many  of  our  jjeople  have  come  to  regard  the  tariff.     I  suppose  this 
Is  to  be  e.xpected.  for  it  seems  to  be  an  inherent  characteristic  of 
human    nature    to    "  lock    the    door    after    the    horse    Is    stolen."   ' 
Nothing  in  cur  whole  national   history  has  emphasized  this  fact 
more   than   our  e-xoeru-nce   over   the   past    14   years  with   the   pro- 
hibition question.     Fourteen  years  ago  there  was  much  the  same  i 
attitude  of  indifference  on  the  part  of  the  country  at  large  toward 
prohibition  as  there  Is  today  toward  the  tariff.     After  the  passage  ' 
of  the  Volstead  Act  people  beftan  to  realize  the  full  effect  of  the 
prohibition  amendment,  with  the  resultant  Interference  with  per-  I 
sonal    habits    and    the    shocking    defiance    of    law    that    followed. 
Storms  of  protest  arase  against  it.  and   14  years  of  bitter,  costly 
agitation  were  required  to  repeal  It. 

This  same  attitude  of  Indifference  applies  with  respect  to  the 
tariff.  The  existence  of  a  protective  tariff  law  on  our  statute 
books  breetis  a  false  .sense  of  .security  on  the  part  of  our  people 
They  seem  to  regard  that  tariff  law  as  Q.xed  and  unchanging  as  a 
1*J5  of  the  Medes  and  Persians  They  overlook  the  fact  that  It 
changes,  as  it  did  In  1894.  as  It  did  In  1913.  and  as  It  wUl  again— 
perhaps  this  year.  And  it  almost  .seems  as  though  nothing  but 
such  a  change  as  we  had  in  1894  and  1913  will  arouse  our 
people  to  the  economic  necessity  of  a  protective  tariff  for  this 
country.  A  major  activity  of  the  Tariff  League.  In  season  and  out. 
la  to  drl'.-e  home  this  fundamental  truth:  Only  an  adequate  pro- 
tective tariff  f-tands  between  our  wage  levels  and  living  standards 
and  thn.'^»  ci  the  rest  of  the  world  To  maintain  these  the  tariff 
mu.Ht  be  sufficient  at  lea^t  to  equalize  the  difference  between  pro- 
duction costs  In  this  country  .ind  those  of  foreign  countries. 

I  said  tJ'.rtt  we  arc  confronted  with  an  Import  menace  an 
Import  n  .  Lice  whUh  very  frw  of  \\n  approclate,  partly  because  for 
tlie  pii  r  '  rn  nth.*  It  ha«  born  held  In  check  by  the  depreciation 
in  iiur  (U'liiir  in  InteniullDnul  rxchnnge.  I  am  thorouuhly  con- 
vinced ih.it  wrrc  It  not  for  the  depreciation  In  our  dolUr  our 
Import  »tnti«t!c«  wiiuld  be  runtunjt  Into  nRures  which  w«uild  con- 


vince even  the  most  «krMticnl  of  the  »erl«>u.>inewi  of  the  tariff 
pr»>blein  iDnfioniing  ui»  I  believe  this  to  Im  so  in  view  psrlh-u- 
larly  of  the  upward  inovenn-nl  in  our  lmpt)rt  statutlcs  which  has 
ix-currcd  dr.  pile  the  dfpteiiati.in  m  our  dollar  Kurlhermore 
when  the  (loMivr  Is  finally  ni.ibili'rd  nn  an  lnn»»ted  bnsu.  it  tnu«t 
be  ««pe«i.(|  thai  (oreiKn  rounirii-^  will  tnkr  rtdrf|Urtte  utrps  to 
ofTHTt  un)  i»lvuiitiuto  In  fur.Muii  trade  t(mt  we  may  IrmjKirurlly 
secure  tiy  »vi(  h  inflation.  I  hey  nrr  crrtuin  l<)  fight  for  their  wharo 
of  the  wurltl  ■  markeU.  and  fi>r  km  larite  a  »hare  as  postible  of  the 
market  In  this  country,  the  moat  Ulyhly  prized  markrt  In  the 
world. 

INimC^SlNG    IMPORTS        IS33    VrSSfB    If 33 

For  the  lust  S  months  of  I9:?3  for  wnich  itatLntlcs  are  available 
July  thruu^h  November,  our  total  imports  were  valued  at  #734.- 
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500.000  as  compared  with  $478,000  000  for  the  same  5  months  of 

1932.  This  Is  an  lncrea.se.  as  between  the  two  periods,  of  51  per- 
cent in  the  value  of  our  imixirts  despite  the  depreciation  in  our 
dollar.  A  considerable  part  of  this  increase  Is  due  to  increased 
Importations  of  crude  and  raw  materials,  many  of  which  are  en 
the  free  list,  but  the  increase  Is  by  no  means  confined  to  these 
jroducts.  Take  finished  manufacture?,  for  example,  practically 
Ul  of  which  are  covered  by  the  dutiable  schedules  In  our  tariff 
aw. 

For  the  5  months,  July  through  November  of  1933.  our  imports 
3f  finished  manufactures  were  valued  at  $103,000,000.  For  the 
same  5  months  of  1932  they  were  valued  at  $128,000,000.  This 
Is  an  Increase  as  between  the  two  perlocls  of  27  percent.  These, 
af  course,  are  value  figures,  and  as  such  reflect  ciianges  In  the 
unit  prices  of  the  Imports.  The  volume  figures  tell  much  the 
same  story,  however.  Using  the  Tariff  League's  Index  number  of 
the  volume  of  imports,  which  takes  out  of  the  figures  all  Influ- 
•nce  of  price  Increases  and  decreases,  the  volume  of  our  total 
Imports  of  all  commodities  Increased  30  percent  as  between  the 
period  July  through  November  1932,  and  July  through  November 

1933.  In  the  case  of  finLshed  manufactured  Imports,  the  volume 
increase  between  the  two  5-mouth  periods  of  1932  and  1933 
imountcd  to  22  percent. 

Before   leaving   this   subject   of   import   statistics,    I   should    like 

to    refer    to    one    other   significant    showing    made    by    the    Tariff 

Leagues    volume    index.     Our    index    uses    the    average    monthly 

mportations    for   the    3    years    1923-25   as   a    100    base.     According 

:o  the  league's   index,   the   volume  of  our  total   imports   for   the 

)   months,   July   through  November    1933.   averaged    95   percent   of 

he    1923-25   base.     For   finished   manufactured    Impxjrts   only,    the 

eagues   Index   for   the   5  months,   July   through   November    1933, 

itands  at  83  percent  of  the  1923  25  base.     Such  figures  as  these, 

especially   when    they    are   compared    with    the    shrinkage    In    the 

volume  of  our  domestic   business,   indicate,   it  seems   to   me.   the 

ieriousness   of   the   import    menace   confronting   us.     The   story    is 

'ven  more  striking  as  regards  Imports  of  Individual  commodities. 

:  shall   refer  briefly  to   a  few   that  are  typical   of   a   great   many 

nore,   using   for   comparison    in   each   case   the    imports   for   the   5 

inonths,  July  through  November  1932,  and  July  through  November 

:933.     As    between    these    two    periods    dutiable    acids    and    an- 

lydrides    increased    from    less     than    8.000.000     pounds     to    over 

;  11.000,000  pounds.     Printed  cotton  cloth  increased  from  4.'X)0.000 

iquare  yards  to  over  7.000.000  square  yards.     Imports  of  bleached 

cotton   cloth   increased   from   less  than   2.500,000  square   yards  to 

i»ver   6.000,000  square   yards.     The   bleached   cotton    cloth   story    is 

I  ven    more   striking   than    these    figures   would    indicate.     For    the 

1    months  of    1933   Just  short   of    19,000,000   square   yards   of    Im- 

KJrted   bleached   cotton   cloth   came   into   this   country.     This    11- 

nonth  figure  is  higher  by  more  than  5.000,000  square  yards  than 

he  total  for  any  full  year  in  the  last  decade. 

Such  Is  the  situation  from  the  statistical  standpoint.     I   turn 

now  to  certain  other  factors  In  the  tariff  outlook   which.  In  my 

(.pinion.    Increase   greatly    the   seriousness   of   the   import    menace 

confronting  us. 

THE    FLEXIBLE-TARIFF   THREAT 

The  first  of  these  has  to  do  with  the  Tariff  Commission  and  with 
^ction  336^the  so-called  "  flexible-tariff  provision."  Since  last 
]  larch  only  three  tariff-rate  changes  have  been  proclaimed  by  the 
11-esident  under  section  336.  One  of  the.se  changes  was  made  on 
t£h  and  resulted  In  an  Increase  In  duty.  The  other  two  changes 
Mere  made  on  what  I  believe  may  fairly  be  called  industrial  pr<Ki- 
t lets— velvets  and  velveteens  and  agricultural  hand  tools  The 
rates  on  twill-back  velveteens  and  on  agricultural  tools  wore  cut 
the  full  50  percent  allowable  under  the  law.  I  am  not  going  to 
say  that  these  slashes  may  not  have  been  indicated  by  the  Com- 
riisslon's  statistical  analysis.  However.  I  do  say  that  both  of 
these  rate  reductions  were  made  on  the  ba.sis  of  cost  data  com- 
jlled  before  the  National  Recovery  Act  went  Into  operation  and 
ttiat  therefore  neither  of  these  reductions  could  have  taken  Into 
consideration  the  Increased  American  costs  resultlna  from  the 
operation  of  the  Recovery  Act. 

I  mean  no  unfair  criticism  of  the  Commission  or  of  the  Presl- 
rent,  but  I  believe  both  of  these  rate  reductions  were  unwar- 
ranted at  the  time  at  which  they  were  made  I  shall  go  further 
nnd  say  that  I   believe  the  President  would   be  fully    tu«tmed   lii 


one-way   tariff  street 


making  section  338  a  v..»-w»y  lami  sircei  a  niu-way  street 
leading  up  only.  Our  whole  liuhMtrlal  recovery  program  m  dr- 
h  gned  to  increase  American  costs  and  prices,  and  while  lhl«  nro- 
gram  continues  In  force,  and  to  ll...  extent  that  It  Is  ».ur.  culf ul 
1  believe  rale  reductions  which  urr  made  undrr  ilm  llrMhlr  larilT 


rite  that  It  now  has  ii,-*  flexible. tariff  1mvi'«IIk',ui,.i,«  i,  viulous 
»  rttfcs  of  con.pletKm  Htui  peiuiina  api,iicaiiou«  for  40  more 

N  »  A.    ANtI   THIt   TARI»r 

.*,"*^.h'""''*^  1^1  t'»^CommlMl(m  und  the  flexible  tariff,  Let  ua 
cton.Mder  next  how  the  tariff  U  affected  by  the  whole  Industrial  re- 
cjvery  proKrum  Let  me  make  it  clear  at  the  very  out-et  that  In 
What  I  iuy  I  intend  no  adverne  crltlci-m  of  tu»  Recovery  Act 
m^nnh^-HiJ  r  »''■"»«'■"'"  '•"T'l'*!  »ut  pur«u:iiil  thereto  It  has 
undoubtedly  done  much  to  Uaprove  bui,ine.-i8  -in  fact,  more  than 
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was  ever  believed  poaelble.  By  Ita  proper  administration  It  Is 
certain  to  bring  about  still  further  Improvement,  It  Is  remark- 
able what  has  been  accomplished  In  solving  a  problem  of  this 
magnitude  In  such  a  short  space  of  time.  In  his  efforts  to  revive 
industry  through  the  administration  of  the  National  Recovery 
Act,  the  President  deserves  the  enthusiastic  support  of  everyone. 
I  wish  to  discuss  only  the  effects  and  accomplishments  of  the 
Recovery  Act  and  program  insofar  as  they  have  a  bearing  on  our 
tariff  problem.  From  the  best  information  I  have  been  able  to 
secure  one  result  of  the  Recovery  Act  to  date  has  been  an  In- 
crease In  industrial  labor  costs  of  from  15  to  40  percent.  With 
latxjr  cost  so  important  a  factor  in  the  production  cost  of  all 
products,  the  Increased  labor  costs  resulting  from  the  operation 
of  the  Recover,'  Act  have  resulted  in  higher  costs  of  production, 
which  Inevitably  mean  higher  prices  for  American-made^  products. 
Higher  prices  for  American-made  products  are  a  direct  invitation 
to  increased  impKirtatlons  of  competitive  foreign-made  products. 
In  other  words,  to  the  extent  that  the  National  Recovery  pro- 
gram Is  successftil.  it  will  raise  the  whole  level  of  costs  and 
prices  In  this  country  still  higher  above  what  these  are  in  for- 
eign countries.  To  the  extent  that  this  happens,  to  that  extent 
must  industries  secure  increased  tariff  protection,  limited,  how- 
ever, as  previously  stated,  at  least  to  the  difference  in  the  costs 
of  production  In  this  country  and  abroad. 

THe''wEAKN1SS    in    section    3     (E)     AND    A   REMEDY 

It  will  be  said  that  the  Recovery  Act  provides  in  section  3  (e) 
its  own  means  for  preventing  increased  importations  of  foreign- 
made  competing  merchandise,  the  effect  of  which  "would  be  to 
undermine  our  whole  industrial  recovery  program.  It  is  true 
that  section  3  (e)  was  intended  to  control  the  menace  of  In- 
creased Imports,  and  if  used  promptly  It  can  be  made  an  ef- 
fective control.  I  do  not  wish  to  seem  to  prejudice  section  3 
(e)  or  the  Recovery  Administration's  use  of  it,  but  I  am  never- 
theless compelled  to  say  that  the  developments  to  date  sur- 
rounding section  3  (e)  give  little  promise  of  Its  prompt  and 
effective  use  to  restrict  competitive  Imports,  and  if  these  are 
not  restricted  they  wUl  disrupt  our  whole  recovery  program. 
Section  3  (e),  it  seems  to  me.  is  defective  in  one  respect.  Ac- 
cording to  the  present  plan  for  its  administration,  an  American 
industry  operating  under  a  code  making  an  application  for  relief 
from  Increased  imports  miLst  file  a  statement  of  supporting  evi- 
dence In  great  detail. 

The  industry's  application  Is  subject  to  a  preliminary  analysis 
and  check  by  "the  N.R  A.  import  division,  and  If  the  complaint  Is 
found  to  be  Justified,  the  next  move  is  an  Investigation  by  the 
Tariff  Commission  into  the  facts  of  the  case.  All  the  while  this 
is  going  on,  the  American  Indu-stry  which  has  made  the  valid 
complaint,  and  whose  costs  have  been  greatly  Increased  under 
the  N.RJ^..  must  await  the  outcome  of  the  Commission's  inves- 
tigation and  meet  as  best  It  can  the  competition  from  the  im- 
ported merchandise.  By  the  time  all  this  has  been  done  the 
industry  requiring  assistance  will  probably  have  succumbed.  This 
obviously  is  neither  right  nor  fair,  and  the  remedy  is  simple. 
Provision  should  be  made  that  the  day  the  N.R.A.  Import  division 
decides  that  the  complaint  filed  by  an  American  industry  under 
section  3  (e)  is  valid,  from  that  day  on,  all  further  imports 
of  the  commodity  In  question  should  be  siispended  pending  the 
outcome  of  the  Tariff  Commission's  investigation,  or  the  Importer 
should  be  required  to  give  bond  to  pay  such  duty  as  the  Com- 
mission shall  find  warranted.  This  would  help  close  the  door 
before  the  horse  is  stolen,  even  though  it  did  not  lock  it.  and  It 
would  afford  the  American  Industry  a  measure  of  relief  under 
section  3  (e)  which  Is  now  no  part  of  the  plan.  Section  3  (e) 
was  written  into  the  Recovery  Act  for  the  benefit  of  American 
industry.  Unless  some  such  plan  as  I  have  suggested  is  adopted, 
the  recovery  of  many  industries  wUl  be  impossible,  and  to  that 
extent  the  purposes  of  the  NJI.A    will  be  defeated. 

THK     administration's    TASIIT     A'lTl'I  UUE 

All  of  which  brings  me  to  the  subject  of  the  administration's 
attitude  toward  our  tariff  problem.  In  the  last  analysis,  section 
3  (e)  of  the  Recovery  Act  will  be  effective  or  Ineffective  depend- 
ing upon  the  attitude  adopted  toward  Ita  administration,  and  ao 
It  is  with  our  Urlff  problem  as  a  whole.  The  Democratic  Party 
came  into  power  last  «prlng.  pledged  not  only  to  a  revision  in 
our  existing  tariff  law  but  to  a  chatige  In  the  underlying  prin- 
ciple of  our  whole  protectlve-tnrlff  policy  by  the  inauguration  of 
»  syntem  of  tariff  bargaining  and  rrclproclty.  To  date  thla  policy 
has  Dot  been  made  effectlvt. 

Thr  pas»«n«p  of  the  National  Recovery  Act  with  lU  organlKatlon 
of  industry  un  a  hlghfr  c«mt  level  makPH  Inrlff  reciprocity  for  this 
country  out  of  the  question,  unlnss  It  In  Intrntled  delllHTatrly  to 
•arrincf  nom*  IndUHiriM  in  order  to  inereasfi  export  trade  ftir 
other  lndu»trlw  The  wdoptlon  of  «uch  a  policy  can  be  JuntlHed 
only  on  the  theory  that  wr  (tui  brinu  about  eoonnmlr  recovery 
In  the  United  Bmtrs  by  developing  t»nd  e«pandlng  our  •xport 
trade,  and  that  this  result  will  Justify  swcrifldnn  many  of  our 
Industries  for  the  benetll  of  forflgn  countrjon  In  return  for  tariff 
conreMtonn  by  those  countrle*  to  our  export  trade 

Buch  a  policy  then  arouses  concern  as  to  the  baals  for  deter- 
mining what  industries  are  to  be  sacrinced  on  the  altar  of  export 
trade,  Are  the  owner*  of  those  lndu>>trlos  to  be  compensated  for 
the  destruction  of  their  invwttmenu?  Are  their  employees  to 
be  shifted  to  other  Industrie*  or  forced  to  Join  the  army  of  unem- 
ployed? Are  the  •mailer  induntried  to  be  nacriQced  for  the  larger? 
These  and  many  similar  question*  muat  be  satisfactorily  aolved 
before  any  Industry  can  complacently  contemplate  a  tariff  policy 
which  means  Its  extinction. 


That  such  a  plan  is  luider  consideration  by  some  of  the  Presi- 
dent's advisors  is  unquestionable.  That  the  President  will  adopt 
such  a  ruthless  policy  to  secure  such  uncertain  and  meager  results 
is  almost  unbelievable.  Nevertheless,  it  behooves  every  Industry 
to  be  on  Its  guard  against  the  adoption  of  what  may  be  termed  a 
"  tariff -scuttle  policy." 

Here  are  the  principal  features  in  the  tariff  problem  confronting 
us,  and  here,  too.  are  the  principal  details  in  the  import  menace 
which  confronts  us  today.  If,  in  the  midst  of  this  situation,  the 
administration  at  Washington  abandons  our  protective  tariff 
policy  in  favor  of  a  policy  of  tariff  bargaining  in  the  avowed 
attempt  to  expand  our  export  trade,  then  many  industries  are 
confronted  with  a  most  critical  situation. 

INTERNATIONALISM    VERSUS    NATIONALISM 

Such  is  the  trend  here  in  our  own  country,  while  in  every  foreign 
country  of  any  importance  the  whole  program  is  one  of  extreme 
nationalism.  Does  our  Government,  in  other  words,  propoee  ^.o 
launch  forth  on  a  program  of  internationalism  at  the  very  time 
when  the  whole  foundation  of  the  economic  program  In  foreign 
countries  Is  first  and  foremost  one  of  protecting  their  own  indus- 
tries and  their  own  labcw?  In  the  last  analysis,  except  for  the 
actual  shedding  of  blood,  there  Is  little  difference  between  economic 
warfare  and  miUtary  warfare — ^the  one  is  fully  as  destructive  cf 
the  Independence  of  a  country  as  the  other.  Believing  this,  I  can- 
not help  but  feel  that  If  we  now  abandon  our  policy  of  protecting 
our  industries  and  our  labor  against  unlimited  foreign  competi- 
tion we  shall  be  doing  exactly  the  same  thing  that  we  would  do 
if  we  were  to  disarm  this  country  and  strip  it  of  its  national  de- 
fenses In  the  face  of  a  world-wide  program  of  Increasing  arma- 
ments. 

I  am  not  recommending  that  we  do  not  develop  and  expand  our 
export  trade  as  much  as  possible,  but  I  am  recommending  that  we 
do  not  sacrifice  a  portion  of  our  great  domestic  market  for  a  mess 
of  export  porridge.  Furthermore,  as  I  said  a  year  ago.  we  can 
only  increase  our  export  trade  by  engaging  in  a  battle  of  prices  in 
the  world's  markets  with  foreign  producers  who  have  always  had 
a  tremendous  competitive  advantage  ©ver  us  as  a  result  of  their 
lower  labor  and  production  costs,  and  whose  competitive  advantage 
is  today  greater  than  it  ever  has  been  as  a  result  of  the  increase 
in  our  wages  and  production  costs  made  necessary  by  the  National 
Industrial  Recovery  program.  1  believe  this  latter  fact  deserves 
all  the  emphasis  which  can  be  placed  upon  it.  When  on  June  16 
last  our  President  signed  the  National  Industrial  Recovery  Act,  he 
shoved  Into  the  background  the  whole  plan  of  expanding  our  ex- 
port trade  by  a  policy  of  tariff  bargaining.  The  whole  industrial 
recovery  program  is  inconsistent  and  completely  out  of  tune  with 
the  proposal  of  Increased  foreign  trade,  and  if  persisted  in.  It  will 
be  at  the  expense  of  the  Industrial  recovery  program. 

Is    It    not   a   great    mistake    to    talk   reciprocity    with    countries 
whose  exportable  products  are  largely  the  same  as  those  of  which 
we  have  an  enormous  surplus?     Can  a  reciprocal  tariff  policy  be 
Justified  that  will  let  in  those  products  for  which  the  Government 
j  is  paying  large  bonuses  in  the  effort  to  reduce  unwieldy  surpluses 
I  and    maintain    prices    that    will    assure    a    livable    return    to    the 
raisers   of   those   products?     Can   any    reciprocal    tariff    policy    be 
]  Justified   that  brings  into  competition   with   the  shorter   working 
I  hours  and  higher  labor  rates  paid  In  this  country  under  the  NRA, 
the  pittance  paid  labor,  tolling  from  morning  to  night,  of  various 
foreign  countries?     With   our   ability  to  absorb   in  normal   times 
90  percent  of  what  we  produce,  oui  first  care  should  be  the  pro- 
tection of  our  own  market  for  our  own  industries  before  we  seek 
to  share  our  market  with  others. 

THE    ROLE    or    THE    AMEKICAN     TARmr    LEAGITE 

I  have  been  amazed  and  astonished  at  the  frequency  with  which 
during  the  past  few  years  I  have  encountered  an  attitude  on  the 
part  of  some  manufacturers  and  merchants  to  the  effect  that  we 
no  longer  have  a  tariff  problem  In  this  country.  In  my  opinion 
we  have  a  tariff  problem  in  this  country  in  every  way  more  acute 
than  that  problem  has  been  dtirlng  the  past  60  years.  I  have 
tried  to  indicate  to  you  my  reasons  for  believing  this  to  be  the 
cose,  and  In  doing  so.  I  have  Intended  to  Indicate  why  I  believe  at 
no  time  since  It  was  founded  In  188fi  have  we  had  as  much  need 
for  the  American  Tariff  League  as  we  have  today.  It  should  not 
be  neceasory  for  me  or  anyone  else  to  have  to  Justify  th«  league's 
•xistence,  Bvery  word  I  have  said  concerning  the  tariff  problem 
and  the  import  menace  confronting  us  lo  an  argument  for  Ameri- 
can Indiutry's  support  of  the  American  Tariff  League.  The  league 
has  Rptly  been  railed  "the  holding  company  for  the  protective 
tariff  policy"  Not  in  my  llfntlme  hoa  that  policy  needed  a  holding 
company  a«  It  needs  It  today, 

Kor  well  over  a  hutulrnd  yrars  we  havp  paid,  and  pmd  dsttrty, 
every  timii  w»  have  abanduitpd  th*  protecllvr  tariff  |>oluy.  and  lia 
abandnnmtint  has  bnnight  raltrtment  to  thus*  who  caused  tt  1 
elosp  by  trlting  you  of  x  significant  inrldrnt  reported  to  ni*-  hy  u 
friend  of  mm*  who  happened  to  be  an  intimate  advisor  «if  ths  latt< 
Tlisodore  lt«os«»velt  In  a  oonvorsatlon  with  my  friend.  Ju«t  beforr 
the  oloae  of  his  admlnlstrfttlon  In  IBOD,  President  HnoNevrlt  said 
"Jim.  M  1  look  back  over  th«  iMt  7  ytars,  I  can  see  somr  mis- 
takes 1  have  made.  but.  by  gad,  there  is  one  mistake  I  didn  t  tnnke 
X  didn't  open  up  the  tariff." 

0PCRATI0N8  or  rKOCRAL  LAND  BANKS 

Mr.  McKELLAR.  Mr.  PrcBldent,  I  desire  to  have  printed 
In  the  Recokd  a  tabulation  of  the  operations  of  the  iicveral 
Federal  land  banks.  I  think  the  Information  contained  In 
the  table  will  be  of  Interest  to  all  Members  of  the  Senate. 
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There  being  no  objection,  the  tabulation  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

Federal  land  banks  and  agents  of  Land  Bank  Commiasioner — All 
banks,  week  ended  Jan.  10,  1934 


Bank 

Appli- 
cations 

re- 
ceiTcd 

Pcnd- 

int; 
end  of 
week 

Ap- 
prais- 
als 
made 

TitlM 

exam- 

uted 

Total 
□um- 
ber of 
loans 
closed 

In- 
crease 
or  de- 
crease 
from 
previ- 
ous 
week 

Total 
amount 
of  loaas 

closed 

Incmv  or 
decrease 

from 

previous 

week 

Fprlnefleld 

Baliimore 

Columbia, 

lx)uisviUe 

New  Orleans... 

Bt    Louis 

Ht    Paul 

Omaha 

433 
448 

1.147 
«2 

913 
1.220 
l.&KS 
2,74d 

1.103 
MS 

717 
460 

11.848 
10.714 
r.07« 
48.138 

2i.-"7fJ 
71.S.V1 

62.sl'i 

3S1 

Mi 
1.805 
1.608 

l.i'57 
1.  191 
1.  .133 
iOlS 

561 

853 

1.379 

2,286 

013 

599 

307 

3,364 

643 

1,297 
883 
661 

363 

534 

1.473 

2,414 

C49 
856 

1.5M 
1.318 

554 

1. 1S7 
788 
360 

+50 

+  141 

-260 

+62 

-12 

0 

-631 

+  139 

+56 
+  166 

+21 
-217 

711,800 
1.154.400 
t  329,  103 
5. 376.  400 

662.950 

2.  421.  200 

3,  321.  100 
4,WI,050 

1.3ia90O 
3,  221.  550 
X  426,  «W0 

718,730 

-2.400 

+  2fW).21iO 
-72;J.'v43 
+553.400 

-6.M0O 

-S-JJ,  40) 

-2.076.200 

+  561.  AJO 

WidiiU 

Hottston 

Ilerkeley 

Spokaae 

41.21S      1,343 

27.  H.W         »<7 
l«,07l      1.  Hi 
21.t)57  1       tiW 

+  168,500 
+  132,  4f)0 
-592.000 
-C<H.500 

Total-... 

12,759   402,813  J14,7W 

13.745 

12,060 

-485   28,645.803 

-2;.  772.  593 

ATTITCDE   or  THE  BAR   TOWARD   SOCIAL   AND   ECONOMIC   CHANGES- 
ADDRESS   BY    WILLIAM   HEALY 

Mr.  POPE.  Mr.  President.  I  ask  unanimous  consent  that 
an  address  by  Mr.  William  Healy.  president  of  the  Idaho  Bar 
A.ssociation.  delivered  at^  the  meeting  of  that  association  at 
Boise,  Idaho,  on  July  14,  1933.  be  printed  in  the  Record.  It 
is  a  remarkably  clear  view  as  to  the  proper  attitude  of  the 
bar  toward  the  profound  social  and  economic  changes  being 
attempted  by  the  administration  in  our  national  life. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  shall  not  undertake  anything  so  formidable  as  an  address. 
I  s.^ould  like.  Instead,  to  suggest  a  question  for  the  consideration 
of  the  bar.  It  has  to  do  with  the  subject  upon  which  Judge 
Allshte  indirectly  touched  in  his  remarks  Just  now.  I  do  not 
pretend  to  know  the  answer  to  this  question. 

It  nilglit  be  framed  In  this  manner:  What  Is  to  be  anticipated 
as  the  probable  attitude  of  the  bar  toward  the  profound  social 
and  economic  chani^es  that  are  being  attempted  in  our  national 
-^life?  It  may  be  said  that  there  is  no  general  answer  to  a  ques- 
tion such  as  this;  that  lawyers  are  Individuals  like  other  people 
and  that  the  attitude  of  the  Individual  lawyer  Is  determined 
by  his  outlook  on  life  rather  than  by  force  of  his  membership  In 
the  lepal  profession.  But  I  am  thinking  of  the  bar  as  an  Insti- 
tution— a.s  an  Institution  with  traditions  and  settled  habits  of 
thought,  possibly  indeed  possessed  of  certain  Inhibitions.  And 
I  am  wondering  whether  those  traditions.  Inhibitions,  and  habits 
of  thought  may  not  prove  to  be  in  serious  conflict  with  the  spirit 
of  the  time. 

In  a  recent  opinion  Justice  Brandels  took  Judicial  notice  of  the 
widely  prevalent  view  that  our  economic  system  and  practices 
have  fostered  a  rapid  and  undue  concentration  of  wealth,  and 
that  the  resulting  disparity  In  incomes  was  a  major  cause  of  the 
great  depression.  It  Is  widely  believed  that  the  malady  from 
which  the  country  has  suffered  for  the  past  4  years  was  brought 
on  In  considerable  measure  by  the  ravages  of  uncontrolled  greed. 
It  Is  felt  that  economic  health  cannot  permanently  be  restored 
and  that  equality  of  opportunity  is  not  possible  without  funda- 
mental changes  in  many  of  our  old  concepts.  These  convictions  { 
are  wide-spread  and  they  are  deep  and  they  have  found  their 
most  rapid  growth  during  the  past  few  years.  Ideas  as  to  methods 
and  remedies  are  tentative,  even  to  the  point  of  vagueness,  but 
the  will  to  act  upon  these  convictions  dominates  the  country. 
The  philosophy  underlying  these  ideas  obviously  did  not  originate 
with  the  bar.  It  had  Its  origin,  or  at  least  Its  vocal  expression. 
In  large  measure.  In  the  universities.  Where  does  the  bar  stand 
with  respect  to  it? 

Lawyers,  of  course,  have  long  been  familiar  with  the  power  of 
Ciovernmer.t  in  respect  of  business  affected  with  a  public  interest 
But  the  underlying  thought  of  the  Indxistrlal  Recovery  Act  is 
that  all  business  Is  affected  with  a  public  interest,  and  that  social 
cnd.s  take  precedence  over  the  freedom  of  private  contract.  The 
profit  motive,  hitherto  reigning  in  solitary  grandeur  in  the  field 
of  private  enterprise.  Is  u.sked  to  move  over  and  make  room  for 
considerations  of  public  service  and  the  welfare"  of  labor.  The 
end  of  enterprise  is  thought  to  be  not  merely  the  making  of 
profits,  but  rather  the  making  possible  of  finer  and  happier  llvlrur 
conditions  for  all.  * 

Thus  emphasis  Is  being  trarvsferred  from  property  rights  to  what 
are  deemed  to  be  human  needs.  Old  concepts  thought  unchange- 
able are  no  longer  held  necessarily  valid.  Many  barriers  erected 
by  lawyers  and  courts  In  the  field  oX  constitutional  law  must  i>e 
surmounted  or  ignored. 
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The  notion  Is  expressed  In  many  quarters  that  these  changes  are 
temporary  only  and  are  Intended  merely  for  the  ptirpose  of  pulling 
us  out  of  the  slough  of  depression;  and  that  once  embarked  on  the 
high  road  to  prosperity  they  will  be  discarded,  and  the  old  unre- 
strained scramble  for  profits  will  be  resumed  in  all  its  pristine 
vigor.  These  notions  are.  to  my  way  of  thinking,  in  the  last  degree 
fantastic.  If  these  ideals  are  valid,  if  they  contain  within  them- 
selves the  germ  of  essential  truth,  as  even  these  commentators 
seem  to  concede,  then  they  are  with  us  to  stay.  The  probable  im- 
pact of  Ideas  such  as  these  upon  the  bar  of  America  is  at  least  an 
interesting  subject  for  speculation.  In  any  suggestions  that  I  may 
put  forward  with  respect  to  the  matter,  I  hope  you  will  not  con- 
sider that  such  suggestions  are  made  in  a  bumptious  or  critical 
spirit,  because  I  discover  within  myself  the  traits  which  I  believe 
to  be  common  to  the  profession.  We  lawyers  in  our  thinking  are 
largely  circumscribed  by  the  rule  of  stare  decisis.  The  legal  mind 
tends  to  look  backward  over  highways  already  traversed  rather 
than  forward  to  new  fields  or  byways  where  no  path  is  discernible. 
We  are,  perhaps,  better  equipped  as  guardians  of  established  insti- 
tutions than  as  guides  in  a  wilderness  of  experiment. 

The  legal  mind  is  not  accustomed  to  appraising  a  new  idea  with 
sole  reference  to  its  utility.  Indeed  its  utility  is  frequently  lost 
sight  of  in  our  attempt  to  reconcile  the  idea  with  what  we  con- 
ceive to  be  established  principles.  We  have  built  a  majestic  temple 
of  law  and  we  desire  humanity  to  adapt  itself  to  the  structure. 
We  are  apt  to  be  nonplused  if  humanity,  deeming  the  structure  a 
dwelling  house  and  not  a  prison,  undertakes  to  make  it  over  in 
some  unortl^odox  way.  We  are  Inclined  to  insist  that  the  changes 
shall  at  least  conform  to  the  traditional  architecture,  even  though 
the  utility  of  the  changes  may  suffer  in  the  process. 

Bench  and  bar  are.  to  a  degree,  the  victims  of  their  own  tech- 
nique. It  l;i  a  common  charge  of  the  laity  that  the  bar  has  an 
irresistible  habit  of  substituting  the  fictions  of  precedent  for  the 
facts  of  life;  and  there  Is  considerable  truth  in  the  charge.  It 
seems  at  times  as  though  we  were  In  the  service  of  some  alien 
deity  who  is  Indifferent  to  the  hot  problems  of  mankind  and  pre- 
occupied only  with  maintaining  the  Integrity  of  a  pattern  or  a 
tradition.  We  have  only  to  read  many  modem  opinions  dealing 
with  social  and  economic  legislation  to  mark  how  the  court  labors 
with  matters  that  are  beside  the  point  and  often  from  beginning 
to  end  of  the  opinion  falls  to  come  to  grips  with  the  real  question 
involved. 

In  some  such  way  as  this  we  may  seek  to  forecast  the  probable 
attitude  of  the  bar  toward  the  tendencies  of  the  age.  It  Is  not 
possible  for  us  to  remain  aloof  from  this  movement  of  which  I 
have  spoken.  The  very  terms  of  our  employment  require  us  to 
come  to  grips  with  it.  The  only  question  Is  what  is  to  be  the 
spirit  of  oiiT  approach.  Will  it  be  In  the  traditional  manner  by 
seeking  to  confine  the  movement  to  old  channels  which,  as  many 
are  persuaded,  lead  back  Inevitably  to  the  swamps  of  yesterday; 
or  shall  we  glimpse  the  movement  for  what  it  really  Is,  the  grop- 
Ings  of  a  people,  perplexed  and  in  extremity,  striving  to  set  their 
feet  on  the  path  to  better  days.  Shall  we  put  ourselves  In  har- 
mony with  the  spirit  which  animates  this  movement  and  help  as 
best  we  can  to  guide  it  wisely  toward  the  Ideals  which  it  has  set 
for  itself;  or  shall  we  undertake  to  saddle  and  bridle  It  and  ride 
It  to  futility? 

There  is  room  for  wide  divergence  of  opinion  with  respect  both 
to  the  wisdom  and  practicability  of  these  Ideas.  I  am  not  now 
discussing  either  their  wisdom  or  their  practicability.  There  can 
be  no  difference  of  opinion  as  to  their  profound  significance.  Nor 
is  there  room  for  difference  of  opinion  that  the  problems  out  of 
which  they  grow  are  problems  crying  aloud  for  solutions.  James 
Truslow  Adams  recently  remarked  that  if  we  cannot  measurably 
solve  these  problems  we  cannot  be  said  to  have  a  civilization,  but 
only  a  mere  existence.  I  am  not  suggesting  either  that  the  bar 
embrace  or  that  It  reject  these  ideas.  I  am  suggesting  only  that  It 
approach  the  consideration  of  them,  not  on  a  plane  of  cold  legal- 
Ism,  but  on  a  plane  of  realities. 

The  task  which  the  country  has  Imposed  on  Itself  Is  a  colossal 
one.  It  may  well  prove  to  be  one  Impossible  of  accomplishment. 
I  understand  Al  Smith  to  say  that  the  Job  Is  not  one  for  the 
lawyer  and  the  legislator  at  all.  but  rather  one  for  the  priest  the 
ahilosopher.  and  the  doctor.  But  the  art  of  the  prle.st  and  of  the 
Jhllosopher  Is  long,  and  time  is  fieeting.  There  may  be  need  for 
.ste.  He  cannot  be  called  an  alarmist  who  calls  attention  to  the 
Dmlnous  warnings  we  have  had  that  the  fabric  of  things  may  col- 
lapse before  our  eyes.  The  lawryer  and  the  legislator  cannot  abdl- 
:ate  and  leave  the  task  to  philosophy  and  religion,  although  they 
tnay  well  study  with  profit  the  precepts  of  both. 

SENATOR  FROM  LOtHSIANA 

Mr.  GEORGE.  Mr.  President,  out  of  order  I  desire  to 
nake  a  statement  with  reference  to  the  Louisiana  case.  On 
he  10th  of  January  the  distinguished  Senator  from  Arizona 
Mr.  AsHTTRST],  Chairman  of  the  Judiciary  Committee,  asked 
o  have  referred  to"  the  Committee  on  Privileges  and  Elec- 
ions  certain  petitions  and  communications  received  by  the 
i/'ice  President  and  by  him  referred  to  the  Committee  on  the 
Judiciary.  That  motion  was  concurred  in  by  the  Senate, 
ind  certain  petitions  and  other  documents  were  transferred 
o  the  Committee  on  Privileges  and  Elections. 

That  committee  has  had  more  than  one  meeting,  and  at 
ts  last  meeting  the  chairman  of  the  committee  was  au- 
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thorized  to  fix  a  date  for  a  hearing  of  the  issues  raised  by 
the  petitions.  The  Judiciary  Committee  has  reserved,  how- 
ever, two  questions  originally  referred  to  that  committee; 
that  is  to  say,  whether  or  not  the  petitions  should  have  been 
received  by  the  President  of  the  Senate  and  whether  or 
not  the  petitions  or  matters  and  things  therein  contained 
were  privileged.  It  is  obvious,  I  think,  that  the  Privileges 
and  Elections  Committee  will  deal  with  some  embarrassment 
with  the  petitions  in  the  case  until  that  question  has  been 
answered  by  the  Judiciary  Committee. 

I  am  advised  that  the  Judiciary  Committee  has  made  no 
formal  response  to  the  inquiry  propounded  by  the  Senate 
at  the  time  the  petitions  were  referred  to  it;  that  is  to  say, 
the  Judiciary  Committee  has  not  answered  whether  the  pe- 
titions should  have  been  received  or,  having  been  received, 
whether  they  are  privileged,  and  until  the  committee  de- 
cides that  matter  the  Privileges  and  Elections  Committee, 
for  reasons  which  it  is  wholly  unnecessary  to  detail,  will 
find  itself  in  a  somewhat  embarrassing  position. 

It  is  obvious.  I  think,  that  we  cannot  undertake  to  say 
thfct  the  petitions  do  or  do  not  raise  issues  of  which  the 
Senate  should  take  cognizance  unless  in  fairness  to  the  com- 
mittee and  in  fairness  to  the  petitioners,  indeed  in  fairness 
to  the  whole  Senate,  we  are  able  to  say  what  the  charges 
are;  in  other  words,  unless  we  are  able  specifically  to  set 
out  the  charges  contained  in  the  several  petitions. 

It  may  be  that  the  reference  to  the  Privileges  and  Elec- 
tions Committee  would  authorize  the  committee  to  proceed 
to  lay  upon  the  record  the  full  charges.  Certainly  the  com- 
mittee would  desire  to  do  that  if  it  expresses  its  opinion 
either  one  way  or  the  other  upon  the  sufficiency  of  the  peti- 
tion. But  obviously  it  is  not  the  proper  thing  for  the  Com- 
mittee on  Privileges  and  Elections  to  do  until  the  Judiciary 
Committee  has  answered  the  questions  propounded  to  it 
originally. 

Mr.  KING.  Mr.  President,  I  am  not  quite  in  accord  with 
my  distinguished  friend,  the  Chairman  of  the  Committee 
on  Privileges  and  Elections.  Several  months  ago,  indeed  at 
the  last  session  of  Congress,  a  number  of  communications 
in  the  form  of  petitions  forwarded  by  citizens  of  Louisiana 
were  presented  to  the  Vice  President  and  by  him  laid  before 
the  Senate.  Upon  motion  of  the  Senator  from  Arkansas 
[Mr.  Robinson]  those  petitions  and  communications  were 
referred  to  the  Judiciary  Committee  for  two  purposes  and 
two  purposes  only:  First,  to  determine  whether  or  not  the 
Vice  President  or  the  Senate  should  have  received  the  peti- 
tions or  memorials  or  communications  and,  secondly,  if  so 
received,  whether  they  were  privileged. 

As  stated,  upon  motion  of  the  Senator  from  Arkansas, 
those  particular  petitions,  memorials,  or  communications 
were  referred  to  the  Committee  on  the  Judiciary.  Later, 
and  at  this  session  of  the  Congress,  while  those  same  peti- 
tions and  memorials  are  in  the  custody  of  the  Judiciary 
Committee,  other  petitions,  perhaps  similar  in  character 
containing  similar  allegations  or  charges,  were  presented  to 
the  Senate  and  by  the  Vice  President  laid  before  the  Senate 
and  were  referred  to  the  Committee  on  Privileges  and 
Elections. 

Mr.  President,  it  seems  to  me  that  we  can  distinguish 
between  those  petitions,  though  they  may  cover  the  same 
ground  in  part,  that  were  referred  to  the  Judiciary  Commit- 
tee at  the  last  session  of  Congress  and  the  petitions  and 
memorials  which  were  presented  at  this  session  and  referred 
to  the  Committee  on  Privileges  and  Elections.  Therefore — 
and  in  that  respect  I  differ  v.'ith  my  friend  from  Georgia — 
I  do  not  see  any  embarrassment  in  the  Committee  on  Priv- 
ileges and  Elections  proceeding  to  the  consideration  of  those 
petitions  which  were  sent  to  it. 

May  I  say  that  at  the  time  the  latter  petitions  to  which  I 
have  referred  were  referred  to  the  Committee  on  Privileges 
and  Elections,  the  Chairman  of  the  Committee  on  the  Judi- 
ciary [Mr.  AsHURSTl  specifically  stated  that  with  respect  to 
the  petitions  and  matters  before  the  Judiciary  Committee 
it  was  not  intended  to  deprive  that  committee  of  the  con- 
sideration of  the  same. 


A  statement  which  I  made  at  the  time  in  efTect  was  that 
the  petitions  referred  to  the  Judiciary  Commltee  were  re- 
ferred to  a  subcommittee,  of  which  I  was  chairman,  that  I 
prepared  the  report,  which  I  did,  analyzing  the  various  legal 
questions  involved  and  the  subcommittee  considered  the 
report.  I  ara  sorry  the  Senator  from  Louisiana  [Mr.  Lonc] 
is  not  here.  The  Senator  from  Louisiana  raised  some  ques- 
tion with  respect  to  the  report  and  desired  to  be  heard, 
after  the  subcommittee  had  referred  the  matter  back  to  the 
full  Judiciary  Committee.  Thereupon  it  was  suggested  that 
the  matter  go  back  to  the  subcommittee,  where  it  now  lies. 

Sometime  ago  I  called  the  attention  of  the  Senator  from 
Louisiana  to  the  fact  that  the  subcommittee  is  very  anxious 
to  get  the  matter  disposed  of.  I  asked  him  to  be  ready  to 
appear  and  make  such  suggestions  as  he  might  see  fit  with 
respect  to  the  report.  I  have  conferred  with  the  Senator 
this  morning  and  it  is  my  purpose,  if  I  can  get  the  subcom- 
mittee together  this  afternoon,  to  take  up  the  report  which  I 
prepared  months  and  months  ago  and  ask  for  its  approval,  so 
it  may  be  submitted  to  the  full  committee,  and,  after  it 
shall  receive  the  approval  of  the  committee,  if  that  shall  be 
had,  it  will  be  reported  back  to  the  Senate. 

I  make  this  statement  in  order  that  the  Senate  may  know 
there  has  been  no  neglect  in  the  consideration  of  the  matter. 

Mr.  GEORGE.  Mr.  President,  my  statement  was  in  no 
sense  critical  of  the  Judiciary  Committee.  I  was  merely 
calling  attention  to  the  situation  which  actually  exists.  I 
think  the  Senator  from  Utah  is  quite  right  in  saying  that 
with  respect  to  the  petitions  which  have  been  presented  at 
this  session  of  the  Congress  the  Committee  on  Privileges  and 
Ellections  may  proceed  without  the  slightest  embarrassment ; 
but  I  may  say  to  the  Senator  from  Utah  that  the  petitions 
presented  at  this  session  by  reference  make  a  part  thereof 
the  petitions  originally  presented  and  on  which  the  original 
question  of  privilege  arose,  and  they  are  substantially  all 
the  petitions  filed  at  this  session. 

Mr.  President,  I  repeat  there  was  no  disposition  to  be 
critical,  but  to  invite  the  Judiciary  Committee,  if  possible,  to 
dispose  of  the  question  of  privilege  and  the  other  question 
as  well,  because  as  Chairman  of  the  Privileges  and  Elections 
Committee  I  have  been  authorized  to  fix  the  date  for  the 
hearings  and  commence  investigation  of  the  petitions,  and 
under  that  authority  have  decided  to  fix  the  first  hearing  for 
Wednesday  of  next  week,  February  14.  For  that  reason  I 
was  bringing  the  matter  to  the  attention  of  the  Senate  ct 
this  time. 

CONTROL   OF   BANK   CREDIT 

Mr.  NYE.  Mr.  President,  I  think  we  are  all  greatly  inter- 
ested in  the  matter  of  bank  credit  and  the  way  the  general 
public,  and  the  farmers  in  particular,  have  suffered  during 
the  last  few  years  in  the  matter  of  concentration  of  bank 
deposits.  I  can  hardly  believe  most  of  us  realize  how  great 
this  concentration  has  been.  An  editorial  appeared  In  the 
Philadelphia  Record  of  February  1  under  the  title  of  "  Who 
Controls  the  Bank  Credit?  "  reminding  us  that  at  the  end  of 

1932  the  200  largest  banks  in  the  country  controlled  only 
58  percent  of  all  commercial  deposits,  while  at  the  end  of 

1933  the  100  largest  banks  controlled  $17,000,000,000  out  of 
the  $33,000,000,000  involved  in  banks,  leaving  only  $16,000.- 
000,000  which  was  out  of  the  hands  of  the  few. 

I  ask  unanimoas  consent  that  the  editorial  may  be  printed 
in  the  Record  as  part  of  my  remarks. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Philadelphia  Record,  Feb.  1,  19841 

WHO  CONTBOLS  BANK  CRKDIT? 

The  big  banks  are  getting  bigger;  the  small  banks  are  getting 
smaller  and  fading  from  the  picture. 

The  American  Banker  reports  that  the  Nation's  200  largest 
commercial  banks  controlled  63  percent  of  all  depKJslts  In  com- 
mercial banks,  or  $20,000,000,000.  at  the  end  of  1933. 

Only  37  percent,  or  $13,000,000,000,  were  left  to  be  divided 
among  14,000  smaller  banks. 

At  the  end  of  1932  the  200  largest  banks  controlled  only  68 
percent  of  all  commercial   deposits. 

Concentration  of  control  In  banking  proceeds  at  a  relentlcM 
pace     THe  100  largest  banks  controlled  $16,000,000,000  ol  »  totml 
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of  840.000.000.000  of  commercial  deposits  at  the  end  of  1926. 
Twenty-four  billion  dollars  of  deposits  were  out  of  their  hands. 

At  the  end  of  1933  the  100  largest  controlled  seventeen  billions 
out  of  thirty-three  billions.  Only  sixteen  billions  were  cut  of 
their  hands. 

These  larger  banks,  with  their  growing  monopoly  of  bank  re- 
•ourccs.  dominate  the  smaller  banks.  domlD.<ite  the  Federal  Re- 
serve banks,  and  hold  a  dictatorship  over  American  bank  credit. 

The  200  largest  by  no  means  represent  200  separate  Interests. 
They  are  Joined  In  groups  with  similar  backing,  leaving  control 
of  bank  credit  actually  In  the  hands  of  a  very  small  number  of 
men. 

These  men.  through  their  domination  of  the  12  Federal  Reserve 
bank.'i.  have  actually  usurped  the  Government's  sovereign  func- 
tion of  dictating  the  natlonad  credit  policy.  Credit  Is  expanded 
and  contracted  as  they  decide — not  as  the  administration  wants 
or  as  the  national  good  demands. 

That  is  why  the  administration  must,  in  the  very  near  future, 
merge  the  Federal  Reserve  banks  Into  a  single  central  bank  of 
Issue.  It  must  manage  the  central  reservoir  of  national  credit, 
expand  and  contract  the  quantity  of  credit  to  keep  the  dollar 
stable  in  purchasing  power. 

We  shall  never  have  a  stable  dollar  while  the  money  changers 
possess  the  powfr  to  Inflate  or  deflate  credit  at  pleasiire  for  their 
own  private  profit. 

INFOPMATION  CONCERNING  CERTAIN  GOVERNMENTAL  CORPORATIONS 

Mr.  STEIWER.     Mr.  President.  I  desire  at  this  time  to 
call  up  Senate  Resolution  151,  which  was  submitted  by  me 
\     some  days  ago  and  now  lies  upon  the  table. 
\       The  VICE  PRESIDENT.    The  clerk  wUl  read  the  resolu- 
\  tlon  by  title. 
\    The   Legislativk   Clerk.    A   resolution    (SJles.    151)    re- 
questing   information   concerning    the   creation   of   certain 
corporations  in  connection  with  the  administration  of  acts 
of  Congress. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

Mr.  ROBINSON  of  Arkansas.    Let  the  resolution  be  read. 

The  VICE  PRESIDENT.    The  resolution  will  be  read. 

The  Chief  Clerk  read  the  resolution  submitted  by  Mr. 
Steiwer  on  January  22.  1934,  as  follows: 

Whereas  it  appears  that  certain  corporations  have  been  set  up 
by  various  agencies  of  the  United  States  Government  in  con- 
nection with  the  administration  of  acts  of  Congress,  and  among 
others  the  following: 

Federal  Surplus  Relief  Corporation,  in  connection  with  the  ad- 
ministration of  the  Agricultural  Adjustment  Act  and  the  Federal 
Emergency  Relief  Act  of  1933; 

Commodity  Credit  Corporation,  in  connection  with  the  adminis- 
tration of  the  Agricultural  Adjustment  Act.  the  Reconstruction 
Finance  Corporation  Act.  and  the  Executive  order  reorganizing 
agricultural  credit  agencies  of  the  United  States,  dated  March 
27.   1933, 

Federal  Emergency  Housing  Corporation,  in  connection  with  the 
administration  of  title  II  of  the  National  Industrial  Recovery  Act; 

Electric  Home  and  Farm  Authority,  Inc..  in  connection  with  the 
•d ministration  of  the  Tennessee  Valley  Authority  Act  of  1933;  and 

Whereas  detailed  Inlormation  with  respect  to  the  organization 
of  such  corporations  Is  not  available  to  the  Memtwrs  of  Con- 
gress, and  no  reports  have  been  made  concerning  the  operations 
of  any  of  such  corporations;  and 

Whereas  no  act  of  Congre.'is  speciOcallj  authorized  the  organi- 
zation of  any  of  such  corporations:  Therefore  be  it 

Resolied.  That  the  several  agencies  of  the  United  States  Gov- 
ernment having  supervision  over  the  operations  of  the  corpora- 
tions named  above  are  hereby  requested  to  transmit  to  the  Senate, 
at  the  earliest  practicable  date,  a  statement  showing  (1)  the 
authority  for  the  organization  of  the  corporations  In  connection 
with  the  administration  of  such  agencies;  (2)  the  functions  per- 
formed or  Intended  to  be  performed  by  such  corporations;  (3)  the 
amount  of  money,  if  any.  which  has  been  received  and  e.xpended 
by  such  corporations,  together  with  a  general  statement  of  the 
sources  of  all  receipts  and  the  purposes  for  which  the  money  has 
been  expended;  (4)  the  number  of  offlcers  and  employees  of  such 
corporations  and  the  salary  received  by  each  officer  or  employee, 
together  with  copies  of  tlie  articles  of  incorporation,  bylaws,  and 
other  pertinent  matter  relating  to  the  Incorporation  of  such 
corporations. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
con5lderation  of  the  resolution? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  what  are  the 
several  agencies  of  the  United  States  Government  having 
supervision  over  the  operations  of  the  corporations  named, 
and  why  docs  not  the  Senator  expressly  set  forth  in  his  reso- 
lution those  agencies? 

Mr.  STEIWER.  Mr.  President,  they  are  set  forth  in  the 
recital  in  the  preamble  of  the  resolution.  The  agencies  are 
the  Agricultural  Adjustment  Administration,  the  Reconstruc- 
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tion  Finance  Corporation,  and  the  National  Industrial  Re- 
covery Administration. 

The  only  purpose  of  the  resolution  is  to  provide  for  the 
use  of  the  Senate  certain  pertinent  information  which,  in 
my  opinion,  can  be  furnished  without  any  expense  at  all 
to  the  Federal  agencies,  and  which  will  make  a  rather  valua- 
able  contribution  to  the  information  which  is  before  us. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  pres- 
ent consideration  of  the  resolution?     The  Chair  hears  none. 

The  resolution  was  considered  by  the  Senate  and  agreed  to. 

The  preamble  was  agreed  to. 

THE    CALENDAR 

The  VICE  PRESIDENT.  The  calender,  under  nUe  vni, 
is  in  order. 

The  first  business  on  the  calendar  was  the  bill  (S.  882) 
to  provide  for  the  more  effective  super\lsion  of  foreign  com- 
mercial transactions,  and  for  other  purposes. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  think  that 
bill  had  better  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

REDUCTION  OF  SUBSIDIES 

The  bill  (S.  506)  conferring  upon  the  President  the  power 
to  reduce  subsidies,  and  for  other  purposes,  was  announced 
as  next  in  order. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  do  not 
object  to  the  consideration  of  the  bill,  but  I  think  an  expla- 
nation of  its  provisions  should  be  made  by  the  author  of  the 
bill,  the  Senator  from  Tennessee  [Mr.  McKellarI. 

Mr.  McKELLAR.  Mr.  President,  it  will  be  seen  that  this 
bill  was  introduced  on  March  13.  1933.  Since  that  time  the 
Black  committee  has  been  appointed  and  has  already  made 
in  part,  and  is  continuing  to  make,  a  thorough  examination 
into  these  air  mail  and  ocean  mail  contracts. 

The  developments  concerning  those  contracts  are  remark- 
able, indeed.  They  show  that  when  some  of  us.  a  year  or 
two  ago.  were  informing  the  country  through  speeches  in 
this  body  that  scandalous  operations  were  being  carried  on 
in  connection  with  these  subsidies,  we  were  exactly  right. 

There  is  no  particular  necessity  for  the  passage  of  this 
bill  at  this  time,  and  I  see  no  reason  why  it  may  not  be 
indefinitely  postponed.  However,  in  order  to  be  extremely 
careful,  I  am  going  to  ask  that  it  stay  on  the  calendar  until 
after  a  full  report  is  made  by  the  Black  committee. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Utah? 

Mr.  McKELLAR.    Yes;  I  yield. 

Mr.  KING.  I  should  not  want  any  inference  to  be  drawn, 
and  none  could  be  properly  drawn,  from  the  statement  made 
by  the  able  Senator,  that  the  President  of  the  United 
States  does  not  now  have  the  authority  to  abrogate  any  of 
those  contracts  which  fall  within  certain  categories. 

Mr.  McKELLAR.  That  is  entirely  true.  In  another 
measure  the  President  was  given  that  authority.  I  am 
quite  sure  the  President  will  use  that  authority.  I  think 
the  developments  in  relation  to  these  subsidy  contracts  are 
such  as  to  show  to  us  here  in  the  Senate,  and  to  the  Ameri- 
can people,  that  those  contracts  are  all  fraudulent — fraudu- 
lent in  fact  as  well  as  in  law— and  I  have  no  doubt  that  at 
the  proper  time  the  President  will  take  steps  under  the 
authority  he  now  has. 

The  VICE  PRESIDENT.  Without  objection,  the  bUl  will 
be  passed  over. 

BILLS.   ETC.,   PASSED  OVER 

The  joint  resolution  (H.J.Res.  93)  to  prohibit  the  exporta- 
tion of  arms  or  munitions  of  war  from  the  United  States 
under  certain  conditions  was  announced  as  next  in  order. 

Mr.  REED.  Mr.  President,  this  joint  resolution  involves 
matters  of  such  great  moment  that  I  do  not  think  a  meas- 
ure of  this  importance  ought  to  be  passed  under  the  5- 
minute  rule.    Therefore.  I  ask  that  it  go  over. 

The  VICE  PRESIDENT.  The  joint  resolution  will  be 
passed  over. 
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The  bill  (S.  1403)  to  authorize  the  merger  of  the  George- 
town Gaslight  Co.  with  and  into  Washington  Gas  Light 
Co.,  and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  KING  and  Mr.  LA  FOLLETTE.     Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  biU  (S.  583)  relating  to  the  classified  Civil  Service, 
was  announced  as  next  in  order. 

Mr.  VANDENBERG  (and  other  Senators).  Let  that  go 
over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

laCRATORY  BIRD  CONSERVATION 

The  bill  (S.  1658)  to  supplement  and  support  the  Migra- 
tory Bird  Conservation  Act  by  providing  funds  for  the 
acquisition  of  areas  for  use  as  migratory-bird  sanctuaries, 
refuges,  and  breeding  grounds,  for  developing  and  adminis- 
tering such  areas,  for  the  protection  of  certain  migratory 
birds,  for  the  enforcement  of  the  Migratory  Bird  Treaty 
Act  and  regulations  thereunder,  and  for  other  purposes,  was 
announced  as  next  in  order. 

Mr,  WALCOTT.  Mr.  President,  I  ask  unanimous  consent 
that  there  be  substituted  for  Senate  bill  1658  Senate  Bill 
2633,  being  Order  of  Business  288,  containing  some  amend- 
ments which  I  think  will  entirely  elucidate,  explain,  and  do 
away  with  any  objections  that  have  been  found  to  the 
bill  by  any  of  the  Senators.  I  will  explain  in  just  a  moment 
what  those  changes  are. 

First,  the  original  bill  provided  for  the  purchase  of  sanctu- 
aries. The  amended  bill  provides  for  the  purchase  of  in- 
violate sanctuaries;  that  is,  sanctuaries  on  which  there  can 
be  no  shooting. 

Second.  The  original  bill  provided  that  75  percent  of  the 
fund  raised  would  be  used  for  the  purchase  of  sanctuaries. 
The  amended  bill  provides  that  90  percent  of  the  fund  raised 
will  be  so  used. 

Third.  The  original  bill  provided  that  20  percent  of  the 
amount  raised  would  be  used  for  enforcement.  The  word 
"  enforcement  "  has  been  entirely  taken  out  of  the  bill.  The 
amended  bill  cuts  out  that  feature  entirely,  the  suggestion 
of  the  Secretary  of  Agriculture  being  that  it  was  the  duty 
of  Congress  to  provide  enforcement  personnel  to  police  the 
Migratory  Bird  Treaty  regulations.  That  would  mean  that 
the  Biological  Survey,  for  instance,  would  have  no  Federal 
enforcement  agents  within  the  State  interfering  with  the 
State  jurisdiction. 

Mr.  KING.  Mr.  President,  may  I  suggest  to  the  Senator 
from  Connecticut  that  we  pass  over  Calendar  No.  170,  being 
Senate  bill  1658,  and  when  the  other  bill  is  reached  on  the 
calendar,  the  matter  which  the  Senator  has  just  now  pre- 
sented may  be  discussed.  May  I  say  that  the  bill  to  which 
the  Senator  has  just  called  attention  is  not  in  my  file. 

Mr.  WALCOTT.  If  the  Senator  from  Utah  objects,  I  will 
have  to  yield;  but  I  hope  the  Senator  will  not  object. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  in- 
quire what  is  the  calendar  number  now  in  order? 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair). 
Calendar  No.  170. 

Mr.  ROBINSON  of  Arkansas.  I  did  not  hear  any  objec- 
tion to  Calendar  No.  169,  being  Senate  bill  583.  I  assume 
objection  was  made,  but  I  did  not  hear  it. 

The  PRESIDING  OFFICER.  The  Chair  has  been  in- 
formed that  the  Senator  from  Michigan  [Mr.  VandenbergI 
asked  that  no.  169  be  passed  over. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  think  the 
request  of  the  Senator  from  Connecticut  is  in  order,  Order 
of  Business  170  having  been  reached. 

The  PRESIDING  OFFICER.  The  Senator  from  Connect- 
icut asks  unanimous  consent  that  Calendar  No.  288,  being 
Senate  bill  2633.  be  substituted  for  Calendar  No.  170,  being 
Senate  bill  1658.  Is  there  objection?  The  Chair  hears  none, 
and  it  is  so  ordered. 

Mr.  KING.  I  ask  that  this  bill  be  passed  over  for  the 
present.  The  Senator  from  Washington  [Mr.  DillI,  as  my 
friend  knows,  is  very  much  interested  in  the  bill,  and  I 
should  also  like  to  have  an  opportunity  to  examine  it  before 
I  consent  to  its  consideration. 


Tlie  PRESIDING  OFFICER.  Under  the  unanimous-con- 
sent agreement  Senate  bill  1658  will  be  indefinitely  post- 
poned, and  Senate  bill  2633  will  be  passed  over. 

RELIEF   OF   CAPT.   GUY   M.   KZNMAN 

The  bill  (S.  163)  for  the  relief  of  Capt.  Guy  M.  Kinman 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Guy  M.  KLnman. 
captain.  United  States  Army,  Washington.  D.C.,  the  sum  of 
$1,582.70.  In  full  satisfaction  of  his  loss  on  account  of  damage  by 
water  to  hLs  household  goods  on  August  16,  1931,  while  tem- 
porarily in  authorized  storage  In  a  Government  wareliouse  at 
Port  Myer,  Va.,  In  connection  with  authorized  change  of  station. 

FIRST  CAMDEN  NATIONAL  BAITK  St  TRUST  CO..  OF  CAMOKN.  N.J. 

The  bill  (S.  172)  for  the  relief  of  the  First  Camden  Na- 
tional Bank  fc  Trust  Co.,  of  Camden.  N.J.,  was  {oinounced 
as  next  in  order. 

Mr.  KING.  Mr.  President,  will  the  Senator  from  New 
Jersey  [Mr.  Kean]  make  an  explanation?  I  have  read  the 
report  which  was  submitted  by  Mr.  Secretary  Mills,  and  the 
report  would  indicate  that  this  case  is  similar  to  many 
others,  and  that  a  large  number  of  other  claims  will  be 
urged  if  we  open  the.  door  now  and  make  an  appropria- 
tion for  this  claimant,  who  insists,  as  I  understand,  that 
through  mistake  of  fact — there  was  no  misrepresentation, 
as  Mr.  Mills  states  in  his  report — an  overpayment  was  made. 
If  we  open  up  this  case  I  see  no  reason  why  other  cases 
may  not  be  presented,  and  the  Senate,  acting  upon  this 
precedent,  will  be  required  to  make  very  large  appropria- 
tions for  other  claimants. 

Mr.  KEAN.  Mr.  President,  the  difference  is  that  they 
accepted  the  report  of  an  official  examiner  of  the  Govern- 
ment, they  took  his  statement,  sind  when  he  said,  "  Sign  on 
the  dotted  line ".  they  signed  on  the  dotted  line.  The 
difference  between  this  case  and  other  cases  is  that  the 
claimants  in  this  case  did  not  make  up  their  own  state- 
ment; the  statement  was  made  up  by  an  official  <rf  the  Gov- 
ernment. I  hope  that  under  the  circumstances,  inasmuch 
as  it  was  a  mistake  of  the  United  States  Government,  the 
Senator  will  not  object  to  the  passage  of  the  bill. 

Mr.  KING.  Mr.  President,  I  am  not  quite  clear  that  the 
Senator  from  New  Jersey  has  followed  the  record — and  I 
am  sure  if  he  did  not,  he  failed  to  do  so  through  inad- 
vertence. I  find  nothing  in  the  report  made  by  Secretary 
Mills  indicating  that  the  representative  of  the  Government 
prepared  the  report. 

Mr.  KEAN.    That  is  my  advice.  Mr.  President. 

Mr.  KING.    Mr.  Mills  states; 

Later  It  appears  that  the  taxpayer  had  its  accounts  audited, 
the  result  indicating  that  the  tax  had  been  overpaid.  Thereupon 
the  taxpayer  filed  a  claim.  •  •  •  The  Commissioner  of  In- 
ternal Revenue  then  caused  a  careful  investigation  to  be  made, 
and  whUe  it  was  found  that  the  tax  liability  had  been  over- 
stated in  the  return  and  overpaid. 

Then  he  added: 

Provision  for  final  closing  agreements  has  been  an  administra- 
tive feature  of  the  internal  revenue  laws  for  a  numt)er  of  years. 
It  being  first  adopted  by  section  1312  of  the  Revenue  Act  of  1921 
and  reenacted — 

And  so  on. 

The  law  providing  for  closing  agreements.  like  statutes  of  limita- 
tions. Is  not  based  upon  equitable  considerations,  and  the  tax- 
payer in  tills  case  l.s  In  no  different  position  from  other  taxpayers 
similarly  situated,  and  Indeed  in  no  different  poeltlon  from  that  In 
which  the  Government  finds  Itself  at  times  In  not  being  able  to 
assess  and  collect  taxes  barred  by  closing  agreenaents. 

The  Treasury  Department,  therefore,  is  opposed  to  the 
enactment  of  the  bill. 

It  would  seem  to  me,  Mr.  President,  in  view  of  the  state- 
ment made  by  Secretary  Mills,  and  his  attitude,  that  his 
opposition  should  receive  consideration. 

Mr.  LOGAN.    Mr.  President 

The  PRESIDING  OFTTCER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Kentucky? 

Mr.  KING.    I  yield. 
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Mr.  LOGAN.  I  think  that  perhaps  a  brief  explanation 
will  help  the  Senator  from  Utah.  The  bank  in  question 
made  its  tax  report,  checked  up  on  it.  and  paid  its  taxes. 
It  paid  $10,000  or  $11,000  more  than  was  due.  No  one  dis- 
putes that  fact;  it  is  admitted  by  the  Treasury  Department. 
Some  time  later  the  Tieasury  Department,  in  trying  to  close 
^  out  accounts,  to  get  the  agreements  signed,  presented  CMie  at 
the  bank  in  question,  and  the  officials  of  the  bank  formally 
signed  what  is  called  a  "  closing  agreement."  A  little  while 
after  that,  in  making  an  examination,  it  was  discovered  that 
In  taking  over  another  bank  during  the  previous  year  this 
bank  had  become  confused  and  had  submitted  reports  which 
showed  that  it  owed  about  $11,000  more  in  taxes  than  it 
really  did  owe. 

The  bank  then  made  application  to  the  Treasury  Depart- 
ment for  a  return  of  the  money,  which  it  clearly  did  not 
owe.  The  Treasury  Department  based  its  objection  solely 
xipon  the  ground  that  the  bank  had  signed  this  formal 
agreement,  the  closing  agreement,  which  the  taxpayers  have 
a  right  to  sign,  and  that  ended  the  matter.  But  the  Com- 
mittee on  Claims,  considering  the  case  and  finding  that 
there  was  no  question  that  the  Government  had  collected 
from  the  bank  money  to  which  the  Government  was  not 
entitled,  and  that  it  was  a  clear  mistake  on  the  part  of 
everyone,  reported  that  the  money  ought  to  be  refunded. 

Mr.  KEAN.    I  thank  the  Senator  from  Kentucky. 

Mr.  KING.  Mr.  President.  I  shall  not  object  to  the  con- 
sideration of  the  bill.  I  felt  it  my  duty,  having  read  the 
report,  to  call  the  attention  of  the  Senaie  to  the  situation. 
Undoubtedly,  as  suggested  by  Mr.  Mills,  we  will  have  sim- 
ilar cases  presented  here.  It  seems  to  me  that  it  is  rather 
an  unwise  way  of  dealing  with  these  tax  problems.  I  shall 
not  object  to  consideration  of  the  bill,  but  under  all  the 
circumstances  I  do  feel  constrained  to  vote  against  it. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed. 

WALTER    J.    BRYSDN    PAVING    CO. 

The  bill  (S.  1504)  for  the  relief  of  Walter  J.  Bryson  Pav- 
ing Co..  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay  Walter  J.  Bryson 
Paving  Co..  out  of  any  money  In  the  Treasury  not  otherwlsie  ap- 
propriated, the  sum  of  $3,500.50.  In  fiill  and  final  settlement  of 
ail  claln^s  against  the  Government  for  certain  dredging  work  per- 
formed by  said  company  In  the  improvement  of  the  channel  In 
the   Anclote  River,  Fla. 

STAIiDARO   DREDGING   CO. 

The  Senate  proceeded  to  consider  the  bill  (8.  1683)  for 
the  relief  of  the  Standard  Dredging  Co.,  which  had  been 
reported  from  the  Committee  on  Claims  with  an  amend- 
ment, on  page  1.  line  7.  to  strike  out  "$3,362.50"  and  to 
insert  "  $2,531.25  ".  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treaaury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay  to  the  Standard 
Dredging  Co..  owner  of  the  dredge  Long  Beach  and  pipe  line 
thereto  attached,  out  of  any  money  in  the  Treasury  not  otherwise 
appropriated,  the  sum  of  $2,531.25.  or  so  much  thereof  as  may  be 
necessarj-.  to  fully  reimburse  said  owner  of  said  dredge  and  pipe 
line  for  damages  suffered  for  loss  of  earnings  or  fair  rental  value 
of  its  said  dredging  plant  for  the  period  operation  of  same  was 
stopped  MS  a  result  of  coUisi(m  with  Its  pipe  line  by  the  United 
SUtes  dredge  Chinook,  at  Astoria.  Oreg,  May  1,  1916,  under  cir- 
cumstances which  were  held  after  due  Investigation  to  have  been 
such  that  the  Government  was  responsible. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

MILBURN   KNAPP 

The  bill  (S.  256)  for  the  relief  of  Milbum  Knapp  was 
announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  let  us  have  an  explanation 
from  the  Senator  from  Oregon. 

Mr.  8TEIWER.  Mr.  Pre.sident.  this  bill,  in  the  same  form. 
and  I  think  in  the  same  amount,  was  passed  by  the  Senate 
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in  the  Seventy-second  Congress,  and  was  reported  again 
favorably  by  the  Committee  on  Claims,  the  report  having 
been  made  by  the  chairman  of  the  committee. 

The  basis  for  the  relief  is  a  contract  made  in  1913  by  Mr. 
Knapp  and  the  Interior  Department,  with  respect  to  the 
removal  of  certain  Indian  stumpage  and  the  construction  of 
a  sawmill  upon  Indian  property.  In  the  contract  no  pro- 
vision was  made  for  the  transportation  of  logs  from  the  mill 
down  to  the  railroad,  but  it  is  disclosed  by  the  correspond- 
ence had  between  Mr.  Knapp  and  the  Interior  Department 
that  it  was  assumed  by  everyone  that  he  would  use  the 
Williamson  River.  He  built  the  mill,  he  proceeded  in  good 
faith,  he  incurred  heavy  obligations,  and  after  he  had  done 
so.  upon  the  complaint  of  certain  sportsmen  from  San  Fran- 
cisco that  the  use  of  the  river  would  destroy  their  trout 
fishing,  the  Secretary  of  the  Interior  took  away  from  Mr. 
Knapp  the  right  to  use  the  river  for  the  transportation  of 
the  logs.  Subsequently  the  right  to  use  the  river  for  trans- 
portation of  logs  was  recognized  by  the  Interior  Department, 
and  other  users  were  permitted  to  employ  the  stream  for  the 
transportation  of  their  logs. 

The  Department  in  a  review  of  the  case  recognized  the 
equitable  claim  of  Mr.  Knapp,  and  in  their  report  to  the 
committee  suggested  that  there  were  two  ways  of  figuring 
his  equitable  claim.  One  brought  the  result  to  $22,600;  the 
other  to  $16,003.  The  committee  In  its  consideration  of  the 
matter  amended  the  bill  by  inserting  the  smaller  sum  in  lieu 
of  the  larger  sum  and  recommends  that  the  bill  pass  with 
the  smaller  sum. 

Does  that  answer  the  question  which  the  Senator  from 
Utah  has  in  his  mind?  ^ 

Mr.  KING.    I  have  no  objection. 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  had  been  reported  from  the  Committee  on 
Claims  with  an  amendment,  on  page  1,  line  5.  to  strike  out 
"  $22,960  "  and  to  insert  "  $16,000  ",  so  as  to  make  the  bill 
read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  is  hereby 
authorized  and  directed  to  pay  to  Milburn  Knapp,  out  of  any 
money  in  the  Treasury  not  otherwLse  appropriated,  the  sum  of 
•16.000  in  full  settlement  of  all  claims  against  the  United  States 
for  losses  sustained  by  him  as  the  result  of  the  revocation  by  the 
Department  of  the  Interior,  on  November  12,  1913.  of  a  permit 
granted  for  the  use  of  the  Williamson  River  In  connection  with  a 
contract  for  the  cutting  and  removal  of  certain  timberlands  in  the 
Klamath  Indian  Reservation,  in  the  State  of  Oregon,  entered  into 
on  January  24.  1913,  by  Milburn  Knapp  and  the  Commissioner  of 
Indian  Affairs  on  behalf  of  the  United  States. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ESTATE    OF    GEORGE    B.   SPEARIN 

The  Senate  proceeded  to  consider  the  bill  (S.  1680)  for  the 
relief  of  the  estate  of  George  B.  Spearin,  deceased. 

Mr.  COPELAND.  Mr.  President,  this  bill  is  identical  with 
bills  which  were  passed  in  the  Sixty-ninth,  Seventieth,  and 
Seventy-first  Congresses. 

The  facts  involved  relate  to  one  Spearin,  who  successfuly 
prosecuted  a  claim  against  the  Government  before  the  Couvt 
of  Claims,  where  he  secured  a  judgment.  The  Supreme 
Court  af&rmed  the  Judgment,  but  about  3  years  passed  befora 
final  action  was  taken.  In  the  meantime  Spearin  collected 
interest  on  the  judgment  for  a  part  of  the  period,  but  there 
was  a  longer  period  for  which  no  interest  was  collected. 
Spearin  died,  and  his  executor  appealed  to  Congress,  claim- 
ing that  the  neglect  was  by  reason  of  Spearin 's  attorney's 
failure  to  comply  technically  with  the  statute,  that  the 
claimant  was  not  a  resident  of  Washington,  and  therefore 
not  in  a  position  to  become  acquainted  with  the  facts;  that 
it  was  his  counsel  who  failed  to  take  action  within  the  proper 
time,  and  the  War  Department  has  advised  that  it  is  a 
proper  claim.  I  therefore  hope  the  Senator  will  withdraw 
his  objection. 

Mr.  KING.  I  do  not  understand,  Mr.  President,  why. 
when  the  judgment  which  the  Senator  says  was  obtained 
from  the  Court  of  Claims  was  paid,  the  interest  was  noti 
also  paid,  because  the  interest  would,  doubtless,  be  a  part 
of  the  judgment. 


CONGRESSIONAL  RECORD— SENATE 


1934 

Mr    COPELAND.    It  appears  that  in  this  case  the  tran- 
«?cript  of  judgment   was  not   filed   with   the  Treasury   De- 
partment until  April  11.  1917,  and  when  the  Supreme  Court 
of  the  United  States  affirmed  the  judgment  of  the  Court  or 
Claims  in  December  1918,  the  mandate  of  affirmance  issuing 
January    14.    1919.    the    amount    of    interest    aUowed    wa^ 
$9  948.42,  being  at  the  rate  of  4  percent  from  AprU  11.  1917. 
to  Januarv  14.  1919.  whereas,  had  the  transcript  of  judg- 
ment of  the  Court  of  Claims  been  filed  with  the  Tieasury 
on   April    13.    1916— and   it   was   not    done   because   of   the 
death  of  the  attorney— the  interest  which  would  have  been 
included  in  the  judgment,  after  afllrmance  thereof  by  the 
Supreme  Court  of  the  United  States,  would  have  amounted 
to  the  sum  of  $5,616.29  more  than  was  actually  received 
by  Mr.  Spearin. 

The  record  in  this  case  is.  I  think,  quite  conclusive.     I 
am  merely  touching  the  high  points  of  it  as  I  understand 
the  case-   but  a  similar  bill  was  previously  passed  by  the 
Senate  three  times  and  passed  by  the  House  twice  and  the 
pending  bill  has  now  been  recommended  by  the  committee. 
Mr    KING.    Mr.  President,  this  is  a  case  which  it  seems 
to  me  is  not  appealing,  but  I  shall  not  object  to  its  con- 
sideration.    It   is  stated  that   the  law>'er  failed  to  file   a 
proper  certificate  of  judgment  with  the  Treasury  Depart- 
ment  and  now.  after  years  have  gone  by.  it  is  contended 
that  by  rea.«?on  of  that  failure  interest  which  might  have 
been  collected  was  not  collected.    If  that  be  true,  there  Is 
no  finality  to  any  Judgment  for  or  against  the  Government 
of  the  United  States.    Of  course,  it  is  a  maxim  of  the  law 
that  the  negligence,  if  there  be  negligence,  of  the  lawyer 
is  attributable  to  the  cUent— a  sort  of  vicarious  atonement, 
80  to  speak. 

Mr.  LOGAN.     Mr.  President.  wiU  the  Senator  yield? 

Mr.  KING.     I  yield.  *      .t,  ♦ 

Mr  LOGAN.  I  merely  want  to  state  to  the  Senator  that 
as  I  recall  the  record  in  this  case  Mr.  Spearin  lived  far 
away  from  the  city  of  Washington.  He  had  an  attorney 
here  who  became  incapacitated  in  some  way  or  other,  prob- 
ably mentally  unbalanced,  and  because  of  that  fact  did  not 
comply  with  the  simple  technicality  of  filing  the  judgment 
as  he  should  have  done.  Spearin  did  not  know  anjlhing 
about  that  until  long  afterward  when  he  discovered  that, 
becau.se  of  the  mental  aberrations  of  his  attorney,  the  neces- 
sary steps  had  not  been  taken.  As  I  recall,  that  is  what 
the  facts  in  the  record  di.sclose.  ^  ,,  .^ 

The  PRESIDING  OFFICER.  The  question  is.  Shall  the 
bill  be  ordered  to  be  engros,sed  for  a  third  reading  and  read 

the  third  time? 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 

read  the  third  time,  and  pa.ssed. 

FRANKLIN    SURETY    CO. 

The  bill  (S.  1076)  authorizing  adjustment  of  the  claim  of 
the  Franklin  Surety  Co.  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted  etc..  That  the  Comptroller  General  of  the  United 
States  is  hereby  authorized  and  directed  to  adjust  and  settle  the 
claim  of  thr>  Franklin  Surety  Co.  for  extra  work  performed  in  con- 
nection with  the  completion  of  contract  of  April  10,  1929.  be- 
tween the  United  States  and  the  Wlglan  Building  Co..  Inc..  for 
remodeling  the  Government  warehouse  Bt  New  York.  N.Y..  and  to 
allow  thereon  not  to  exceed  $11,723.71  in  full  and  final  settlement 
of  all  claims  bv  the  said  Franklin  Surety  Co.  against  the  Unil«d 
States  arising  out  of  said  contract.  There  Is  hereby  appropriated, 
out  of  any  monev  in  the  Treasury  not  otherwise  appropriated,  the 
sum  of  $11,725.71,  or  bo  much  thereof  as  may  be  neces^iary,  for 
payment  of  said  claim. 

MIGRATORY  BIRD  CONSERVATION 

Mr.  PITTMAN.  Mr.  President,  by  unanimous  consent, 
when  Calendar  No.  170,  being  Senate  bUl  1658,  was  called 
up  by  the  Senator  from  Connecticut  [Mr.  WalcottI,  it  was 
passed  over  in  the  absence  of  the  Senator  from  Washington 
IMr   Dill  J.    I  should  like  now  to  recur  to  that  bill. 

The  PRESIDING  OFFICER.  The  Chair  will  state  to  the 
Senator  from  Nevada  that  by  unanimous  consent  Calendar 
No  288  being  Senate  bill  2633,  was  substituted  for  Calendar 
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No.  170.     Now.  as  the  Chair  understands,  the  Senator  from 
Nevada   desires  unanimous  consent  to  return  to  Calendar 

No.  288? 

Mr.  PITTMAN.    That  is  the  request. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr  ROB'NSON  of  Arkansas.  The  Senate  should  return 
to  Calendar  No.  170  if  Calendar  No.  288  were  substituted 
for  that  order  of  business. 

The  PRESIDING  OFFICER.  The  request  Is  to  return  to 
Calendar  No.  170  for  which  Calendar  No.  288  has  been  su"b- 
stituted  by  unanimous  consent.     Is  there  objection' 

There  being  no  objection,  the  Senate  proceeded  to  con- 
"sider  the  bill  'S.  2633)  to  supplement  and  support  the 
Migratory  Bird  Conservation  Act  by  providing  funds  for 
the  acquisition  of  areas  for  use  as  migratory-bird  sanctu- 
aries, refuges,  and  breeding  grounds,  for  developing  and 
administering  such  areas,  for  the  protection  of  certain  mi- 
gratorv  birds,  and  for  other  purposes. 

Mr  KING  Mr.  President,  will  the  Senator  from  Con- 
necticut explain  the  amendments  which  have  been  suggested 
and  the  general  terms  of  the  bill?     It  is  a  very  Important 

measure.  .  ,,,        , 

Mr.  WALCOTT.    Mr.  President,  the  substitute  bill  makes 

three  changes  as  follows: 

First,  the  original  bill.  Senate  bill  1658,  provided  for  the 
the  purchase  of  sanctuaries.  The  new  bill  adds  the  word 
"inviolate"  before  the  word  "sanctuaries",  making  the 
sanctuaries  inviolate  so  that  no  shooting  at  any  time  may 
be  permitted  on  such  sanctuaries.  The  second  change  is 
that  while  the  original  bill  provided  that  75  percent  of  the 
fund  raised  should  be  used  for  the  purchase  of  sanctuaries, 
the  new  bill  provides  that  90  percent  Shall  be  so  u.><ed.  It  Is 
proposed  to  use  practically  aU  the  money,  instead  of  three 
fourths  of  it.  for  the  purchase  of  resting,  breeding,  and  feed- 
ing grounds  for  migratory  waterfowl  under  the  provisions 
of  the  treaty  with  Canada. 

The  third  change  is  that  the  original  bill  provided  that  20 
percent  of  the  amount  rai.sed  should  be  for  enforcement. 

Mr.  KING.    That  is  too  much. 

Mr  WALCOTT.  We  have  stricken  out  the  enforcement 
feature  altogether,  so  that  under  the  bill  no  Federal  wardens 
may  go  in  and  enforce  this  law  within  a  State.  It  is.  In 
other  words,  up  to  the  State  to  enforce  it,  and  90  percent 
of  the  fund  is  going  to  be  used  for  the  purchase  of  sanctu- 
aries, leaving  only  10  percent  for  maintenance.  The  word 
"  enforcement  "  is  specifically  eliminated  from  the  bill. 

The  duck  stamp  bill  seeks  to  provide  revenues  for  the  pur- 
chase maintenance,  and  operation  of  migratory-bird  .sanc- 
tuaries and  refuges.  Every  migratory-waterfowl  hunter 
must  purchase,  at  a  convenient  post  office,  a  $1  waterfowl 
stamp,  which  he  must  attach  to  his  State  hunting  licen.se. 

The  waterfowl  shooter  thus  bears  the  cost  of  this  restora- 
tion program.  This  bill  has  been  endorsed  by  all  of  the 
State  conservation  agencies,  all  of  the  great  national  group.s 
engaged  in  con.servation,  including  the  American  Game  Asso- 
ciaUon.  the  Izaak  Walton  League.  More  Game  Birds  in 
America,  and  the  National  Audubon  Societies.  More  recentb' 
i  it  was  endorsed  by  a  conference  held  by  this  committee,  at 
which  representatives  of  practically  every  conservation 
agency  in  the  country  appeared.  It  also  has  the  approval  of 
the  President  of  the  United  States. 

I  shall  be  glad  to  answer  other  questions  regarding  the  biU. 
Mr.  DILL.    Mr.  President,  let  me  caU  attention  particu- 
larly to  another  amendment  to  the  original  bill.    I  refer  to 
the  proviso  on  page  4,  line  17,  which  reads: 

Provided  That  the  protection  of  said  inviolate  migratory -bird 
sanctuaries  shall  be.  so  far  as  possible,  under  section  17  of  the 
Migratory  Bird  Conservation  Act.  passed  February  18.  1929. 

The  section  referred  to  provides  that,  so  far  as  possible, 
the  act  shaU  be  administered  through  State  game  wardens 
and  State  oflicials,  and  thereby  avoid  the  appointment  and 
use  of  Federal  game  wardens  within  the  various  States.  I 
understand,  however,  that  there  might  be  some  instances 
where  the  States  could  not  provide  for  warden.s.  and,  for 
that  reason,  the  words  "  so  far  as  possible  **  are  used. 
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Mr.  WAIvCOTT  I  may  add.  Mr.  President,  in  reply  to 
th"  Hrmaor'%  .su«iCPMtinn.  that  thp  u-so  of  Federal  ofUcrrs 
woiiM  bf  'ipon  t^le  advice  of  the  Secretary  of  ARrlculture 
ami  '»nly  upon  his  advice  and  recommendation  and  with  the 
con.'.ent  of  the  Hfat«  authorities. 
~     Mr,  friTMAN      Mr    Prnnid'-nt 

Hip  I'KKHIDINO  OFnCKIl.  Doe>i  thfl  Wenntor  from 
rufiii"' ti(  ut  yield  to  tj.   Hcnaior  from  Nevada? 

Mr   WAIX'O'IT     I  y»«'ld, 

Mr,  ITI'IMAN  And  none  of  the  fund*  ftccrulntj  fould  bfl 
iih/'d  for  «hHt  pufinnM!. 

Mr,  WAlX.'(/rr  None  of  thcM*  fundu  (oiild  be  u»ed  for 
that  purpoMt,  Whatever  wow  Hvallahlc  pr»«vl(MiMly  rema.nn 
»ftcr  iJ:e  pasHan"  of  (hln  »)ill:  but  none  of  iheur  fundj*  cun 
be  uwed  for  the  pur  pone  of  enforcinu  IhU  measure, 

Mr  DILf..  I  objected  U>  IhlM  bill  previoujtly;  In  fact,  I 
have  had  rnm'h  to  my  aljoiil  l«'>!i'.lation  of  ihU  kind  In  the 
years  I  have  bwn  In  the  MiMwite,  A,i  a  matter  of  principle 
I  am  «trnnuly  oppowed  to  any  Federal  tux  for  huntlnit  pur- 
po!»r«,  I  reco«nl/4«,  liowever,  that  it  U  a  condition  which 
confrontM  us:  we  have  b«*en  unable  since  the  piuwaKe  of  the 
migratory  bird  act  of  some  years  awo  to  secure  money  from 
the  Trejusury  for  the  purchiwc  of  migratory  bird  sanctuaries, 
and  this  measure  seems  to  provide  probably  the  least  objec- 
tionable k.nd  of  Federal  tax  that  can  be  laid  upon  hunters. 
With  the  amendments  which  have  been  placed  In  the  bill 
and  which  I  hope  and  bell«!ve  will  prevent  these  sanctuaries 
from  ever  being  used  for  slaughtering  purposes,  as  was  the 
original  plan  under  the  old  legislation  on  this  subject,  and 
that  It  will  aLso  prevent  the  use  of  Federal  game  wardens  in 
large  numbers  throughout  the  country.  I  am  not  going  to 
object  to  the  bill. 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  from 
Connecticut  a  question? 

Mr.  WALCOTT.     Certainly. 

Mr.  KING.  Has  the  Senator  estimated  the  approximate 
amount  that  may  be  received  annually  for  the  purchase  of 
land  for  sanctuary  purposes? 

Mr.  WALCOTT.  The  araount  which  may  be  received  can. 
of  cour-e.  be  merely  estimated,  but  the  best  guesses  range 
from  $750,000  to  $1,250,000.  In  the  report  we  have  stated 
that  possibly  $1,000,000  might  be  derived  under  the  bill. 
There  are  about  six  and  one  half  million  licensed  himters  in 
the  United  States.  Just  liow  many  may  want  to  continue 
shooting  migratory  water  :fowl— ♦nd  they  are  the  only  ones 
who  will  have  to  pay  the  dollar  tax — is  a  question,  of  course; 
but  we  believe  that  it  wi^J  provide  a  revenue  of  approxi- 
mately a  million  dollars  a  year,  which,  of  coiu-se,  is  a  very 
substantial  sum  and  one  which  will  put  this  whole  program 
on  its  feet  again. 

Mr.  KING.  May  I  ask  the  Senator  whether  any  portion 
of  the  fund  to  b<!  obtained  will  be  available  to  pay  the  ex- 
penses of  operation — the  o/erhead? 

Mr.  WALCOTT.  Yes;  10  percent  would  be  available  for 
maintenance,  to  provide  afcrainst  the  possible  wearing  out  of 
the  marsh  areas  or  for  whatever  may  be  needed  in  the 
marsh  areas  to  keep  them  as  inviolate  sanctuaries. 

Mr.  KINO.  Would  any  part  of  the  compensation  of  the 
personnel  come  out  of  this  fund? 

Mr.  WALCOTT.  Tliat  might  come  under  the  head  of 
maintenance. 

Mr.  KING.  I  should  like  to  ask  the  Senator  another 
question.  Do  the  States  have  any  voice  in  the  selection  of 
the  bird  sanctuaries? 

Mr.  WALCOTT.  There  has  been  made  a  preliminary 
survey  by  the  Biological  Survey  with  reference  to  the 
program  which  it  is  proposed  to  arrange.  The  program  has 
not  been  definitely  decided  upon  by  the  President,  but  the 
President  is  enthusiastically  for  this  bill,  he  believes  in  it^ 
provisions,  and  says  that  it  will  supplement  his  larger  pro- 
gram admirably.  That,  of  course,  provides  only  a  tempo- 
rary fund  for  the  purchase  of  sanctuaries.  He  has  appointed 
a  committee  of  three  to  suggest  a  plan  for  the  purchase  of 
large  areas  for  this  same  purpose.  Under  this  bill  there 
will  be  an  annual  contribution  for  the  same  purpose.    This 
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bill   fits  in   admirably  with  the  proposal  of  the  so-called 
'  Beck  committee," 

Mr.  KINO.  Does  the  8ennfr)r  believe  that  the  States 
.should  have  «ome  voice  when  lar^e  arrafl  of  land  arc  being 
aeerec'ited  from  the  public  domain  or  are  being  «cqulrcd  by 
the  Federal  Oovernmetit  and  withdrawn  from  taxation  under 
the  policy  which  Is  betuK  pursued,  and  aUf>  «ome  voice  in 
ratifyUiK  or  iipprovifjK  tfjr  piiicliair  of  iheRc  lands? 

Mr,  WAI,rr)'IT  We  lnvi-  luid  v  rv  claborufe  heiirlfmx  on 
thirt  tneaMire,  and  all  Ihi*  i.i  t^.iiii/alloiu  intcrented  Ifi  any  w»y 
In  fliU  rriuller  have  b«'.ii  h'te  or  hav«  been  reprenerjted, 
They  have  lal^ed  eviTV  cnin  i  iv.ible  |)olnt  with  rf'ferenco  to 
thin  rllea^ure,  indudlntf  the  point  which  the  Henator  now 
ral>»«N,  which  ha^  Ixm'h  llwM'ouHhly  iWm  \ifM^(\.  It  U  bellcvod 
that  th<'  Ft'derul  Ooviuimctit  will  never  act  without  the 
advice,  at  any  rate,  of  the  Htatev  All  tin-  ui  veyn  that  have 
tx'en  tnade  up  to  date  have  l)een  carrlttl  un  luruely  with  th« 
advice  and  consent  and  aid  of  the  Hlates,  and  every  Mingle 
Htote  comin'M.iloner  of  n.sh  and  uainr  uiul  every  commlnsloner 
of  conrtervalion  has  approved  the  provlhioiw  of  this  bill  and 
is  Mutisfled  with  the  varlou-s  lu?arlngs  which  we  have  had 
on  the  bill, 

Mr,  KINO,  The  Senator  hns  ijreater  faith  In,  shall  I  say 
the  virtue  of  the  Federal  Government  and  its  offlclaLs,  than 
I  have.  The  Senator  knows  that  we  had  to  pass  laws  to 
prohibit  the  Federal  Government — that  Ls.  the  Executive — 
from  withdrawing  large  areas  of  land  from  entry  and  lock- 
ing them  up  indefinitely. 

Mr.  WALCOTT.  I  am  familiar  with  that,  and  I  will  not 
yield  even  to  the  Senator  from  Utah  in  my  allegiance  to 
State  rights. 

Mr.  ROBINSON  of  Arkaasas.  I  merely  wish  to  say,  in 
view  of  what  has  already  been  stated,  and  the  questions 
which  have  been  raised  that,  in  my  judgment,  this  bill  rep- 
resents a  substantial  and  important  part  of  a  well-considered 
program  for  the  conservation  of  migratory  bird  life,  and  I 
hof)e  it  will  pass. 

The  PRESIDING  OFFICER.  The  question  is.  Shall  the 
bill  be  ordered  to  be  engrossed  for  a  third  reading  and  read 
the  third  time? 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

PUBLIC    SERnCE    COORDINATED    TRANSPORT    OF    NEWARK,    N.J. 

The  bill  (S.  1084)  authorizing  adjustment  of  the  claim 
of  the  Public  Service  Coordinated  Tran.sport  of  Newark, 
N.J.,  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  is  hereby  authorized  and  directed  to  settle  and  adjust  the 
claim  of  the  Public  Service  Coordinated  Transport  of  Newark, 
N.J..  arising  out  of  the  removal  by  the  War  Department  during 
the  late  war  of  certain  traclis.  car  house,  storage  tracks,  etc.. 
belonging  to  said  company  or  its  predecessor,  from  their  original 
locations  to  new  locations,  and  the  War  Department's  failure  to 
restore  same  to  their  original  location  In  accordance  with  an  In- 
formal arrangement  respecting  the  matter,  and  to  allow  in  full  and 
final  settlement  of  any  and  all  claims  arising  out  of  said  transac- 
tions an  amount  not  exceeding  $122,442.43.  Tliere  is  hereby  au- 
thorized to  be  appropriated,  out  of  any  money  In  the  Treasury  not 
otherwi.se  appropriated,  the  sum  of  $122,442.43.  or  so  much  thereof 
as  may  be  necessary,  for  the  payment  of  said  claim. 

UNION  SHIPPING  Sc  TRADING  CO.,  LTD. 

The  bill  (S.  1192)  for  the  relief  of  the  Union  Shipping 
Si  Trading  Co.,  Ltd.,  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows : 

He  it  enacteA.  etc..  That  the  claim  of  the  Union  Shipping  & 
Trading  Co..  Ltd.,  against  the  United  States  of  America  for 
damages  alleged  to  have  been  caused  by  a  collision  on  April  25, 
1918.  near  Paulllac.  In  the  Gironde  River.  France,  between  the 
Spanish  .steamship  Consuelo  (at  the  time  of  the  coUislon  the 
British  steamship  Reims)  and  the  American  steamship  Berwind, 
then  in  the  transport  service  of  the  United  States  War  Depart- 
ment, may  be  sued  for  by  the  said  Union  Shipping  &  Trading 
Co..  Ltd..  In  the  District  Court  of  the  United  States  for  the 
southern  district  of  New  York,  sitting  as  a  court  of  admiralty 
and  acting  under  the  rules  governing  such  court,  and  r.aid  court 
shall  have  jurisdiction  to  hear  and  determine  said  suit  (in  ac- 
cordance with  the  principles  of  libels  In  lem  and  or  in  personam), 
and    to    enter    a    judgment    or    decree    for    the    amoimt    of    such 
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damaKM  (mdudlng  Interwt)  and  cont*.  \i  »ny,  ••  •!?»"  ^j 
?om.d  to  bc^dur  aSalMt  the  Unlti-d  States  In  favor  of  th«  .aid 
union  Shipping  TTrndlng  Co  .  Ltd  or  »«*'"«»  the  .aid  Ur^lon 
HhlpplnR  h  Trading  Co.  Ltd  In  favor  «^  ,J[^,,,Y"'i**  .„^S; 
»ipon  the  -ame  principle,  and  mea-uri-.  of  •'•;^»"*y  »f.  '"  JJi!* 
cZen  in  aUmlralty  betwrrn  private  parties  and  w«>^^*^«..»^* 
r^t.  of  ap^i^:  rrwidrd,  That  at  the  trial  of  •«>« /ult  the 
wf iitJn  rriMft  or  rrp.»ii-  conr».rn(f.K  .aid  t«,lll.ton  mad^  b*  th.^ 
oil ot    ma^ti-r,  any  aftwrr  or  mt*m\wr  erf  th#.  crrw  of  th.  •w^am- 

Of    cainot    b«    found,    may    Up    a<lnOttr.l    n.    P^UlPWf.    l'r,»>Uir<t 
Of.1..r  JlUp  *ald  ro.irl,  a..d  K  .hall  \pp  lh«  .Inly  .'    j;"^,J,«^;^;V't/, 

liui  .uit  .hall  »>•  br.mKl.t  ai.d  romiiwiu'iKl  witluu  4  nwuiliM  of 
t)i«  dHt4'  ut  the  pMMi«««  of  thl.  ai't 

AOJumiirKT  or  cuajm  or  rut  nt»iM»tvi.VAiiiA  raimioao  to, 
The  bill  'B,  1083)  ftUthorUlnu  ftdjuntment  of  the  cUlm  of 
tho  Punrviylvonlft  Rallromd  Co,  wm  coimidM-cd.  ordered  t« 
be  enfroii»ed  for  a  third  reading,  read  the  third  time,  ana 
pMMed.  M  follows: 

Ht,  it  tnarlfd.  etc..  That  the  OomptroUer  Oeneral  of  th«  "nit*d 
HtutP«  be  and  he  U  hereby,  nuthorl/ed  and  dirert«d  to  adju.t  and 
«.  lie  the  c  aim  of  the  Penn«yivanm  Rullroud  Co,  for  the  c.*t  of 
Te  n urlnK  the  damage,  to  freight  car  no  89713  ("^"^d  by  the 
Central  RaUroad  of  New  Jcr.ey)  which  were  cauiied  by  an  accl- 
dent  du^to  condition  of  Govemment-owned  rails  or  roadbed 
while  .uch  car  waa  In  the  Qovemmenf.  care  and  custody  and 
to  allow  in  full  and  nnal  M-ttlement  of  .aid  claim  not  to  «ceed 
the  Bum  of  $468.82.  There  l.  hereby  appropriated,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  the  sum  of 
^68  82.  or^  much  thereof  as  may  be  necessary,  to  pay  wild 
claim. 

FAIRMONT    CRIAMERY    CO.,    OF    OMAHA,    NEBR. 

The  biU  (S.  749)  for  the  relief  of  the  Fairmont  Creamery 
Co  of  Omaha,  Nebr.,  was  considered,  ordered  to  be  en- 
grcKsed  for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted  etc..  That  the  Commissioner  of  Internal  Revenue 
is  hereby  authorized  and  directed  to  receive,  consider,  and  de- 
termine in  accordance  with  law,  but  without  regard  to  any  statute 
of  UmlUUons.  any  claim  filed  not  later  than  6  months  after  the 
nassa^  of  this  act  by  the  Fairmont  Creamery  Co.,  Omaha  Nebr.. 
fo^^  refund  oT  Federal  Income  and  profits  taxes  collected  from 
the  said  Fairmont  Creamery  Co,  for  1918  In  exce^  °'/L*, h*"^?",'^ 
properly  due:  PrxnHded.  That  In  the  settlement  of  said  claim 
there  shall  be  no  allowance  of  interest. 

WALTER   THOKLVS   FOREMAN 

The  bill  (S.  1075)  for  the  relief  of  Walter  Thomas  Fore- 
man was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  sections  17  and  20  of  the  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  United 
States  suffering  injuries  while  in  the  performance  of  their  duties, 
f^d  Tor^her  puriioses  ".  approved  September  7.  1916,  as  amended 
are  herebv  waived^  favor  of  Walter  Thomas  Foreman,  former 
employee  of  the  United  States  Shipping  Board  '«'l^o,,^°'','^ff^^ 
at  Albermarle.  N.C.:  Provided.  That  compensation,  ii  any,  .haU 
commence  from  and  after  the  date  of  the  passage  of  this  act. 

GREAT    AMERICAN   INDEMNITY    CO.,    OF    NEW   YORK 

The  Senate  proceeded  to  consider  the  bill  (S.  356)  for 
the  relief  of  the  Great  American  Indemnity  Co.,  of  New 
York,  which  had  been  reported  from  t2ie  Committee  on 
Claims  with  an  amendment,  on  page  1,  line  6,  to  strike  out 
"  $20,000  "  and  insert  "  $18,000  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  author- 
ized ind^ect^  to  pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  the  Great  American  Indemnity  Co..  of 
New^ork  the^m  of  tlS.OOO.  representing  the  amount  paid  by 
fuc^  comi>any  as  surety  on  the  forfeited  ball  bond*  of  four 
defend^S^S  criminal  proceedings  brought  by  the  United  Bftes. 
who  svJl^endered  the  day  after  the  entry  of  "«J"^«°„'?,;jP^° 
such  bonds  and  were  subsequently  tried,  convicted,  and  sentenced. 

Mr.  KING.     Mr.  President,  I  should  like  an  explanaUon 

of  that  bUl.  .^         ,  ,  „, 

Mr  COPELAND.  Mr.  President,  there  is  a  very  clear 
description  of  the  facts  involved  in  this  bill  in  the  report. 
It  seems  that  the  claimant,  the  indemnity  company,  as 
surety  became  responsible  for  four  bail  bonds  m  the  simi 
of  $5  000  each.  The  condition  of  the  bonds  was  that  the 
defendants  should  appear  in  certain  criminal  proceeding 
which  were  pending  in  the  District  Court  of  Virginia.  The 
trial    of    the   defendants    was   set    for    the    early    part    of 
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December   1027.    They  failed  to  appear  on  December   20. 

1927.  and  their  bonds  were  declared  forfelt<»d.    On  May  3i. 

1928.  judgment  was  entered  against  the  surety  on  the  bonds 
and  on  the  following  day.  June  1.  1928.  the  d;;'<"«ft»>J» 
appeared  In  court  and  entered  a  plea  of  guilty  to  the  indUt- 
ments.  and  were  .entrncrd.  .    .    ,. .,, 

Under  the  clrcumslanres  thecommJltw  feeU  Hifi'  n  l«  tioi 
tjonwlonnblr  for  the  United  Htatew  Ui  rrlain  thr  aninuiit, 
und  rrcommmid.  thai  tho  bill,  which  would  rclund  the 
nmouiit  «r  118,000,  bf  puM^il  Upon  thi.  ba.m  lb'  (J-vrrii- 
mi'Ui  will  lmv«'  rt^cpJved  the  »um  of  %'4Mi,  t'<iv«Mii»«  tiie 
expcMiMi.  and  rout,  to  whu-h  i\w  (hiviMiinwnt  wwr.  put  or 
th«  pwrpcmm  for  whU'h  iiw  bond,  wrro  ulvi'i.,  mul  thi. 
amount  of  money  would  then  br  rcturnrd  to  tlw  tompany. 

Mr,  KJNO,    I  have  no  objection, 

The  PHKHIDlNa  OKKICKR.  11»o  question  U  on  agrecinB 
U)  the  amendment  reported  by  the  rommltu-e. 

The  amendnu-nt  wa»  agreed  to. 

The  bill  wiw»  ordered  to  be  enuroiMJod  for  a  third  rcudinu, 
read  the  third  time,  and  panned. 

AUXILIAHV    lAtK   "  QCIVILLY  " 

The  bin  (8.  1034)  conferring  Jurludlctlon  upon  certain 
courts  of  the  United  States  to  hear  and  determine  the  claim 
by  the  owner  of  the  four-ma«U'd  auxiliary  bark  Qurvillv 
against  the  United  States,  and  for  other  purposes,  war.  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  claim  of  Corapagnle  Maritime  Nor- 
mande   formerly  known  as  "  Socl6t6  Anonymc  du  Quevllly    ■  o*n" 

S?he  four-masted  auxiliary  barK  «""'<"y-  ^'^*^,V,'':f  J,"!"?, 
States  for  damages  alleged  to  have  been  caused  by  'rolsior  bet  ween 
said  four-mast^  auxiliary  bark  Quevilly  and  the  ^^^^^"^^  Elates 
destroyer  SaJnpson  on  January  26.  1917.  may  be  determined  in  a 
suS  to  be  brought  by  said  claimant  against  the  United  States  In 
Se  united  States  District  Court  for  the  Southern  Di.tnct  of  New 
York,  sitting  as  a  court  of  admlralty.and  acting  under  the  rules 
«Dvernlng  sGch  court  In  admiralty  cafes,  and  that  said  court  shall 
b^vf  JurLdlctlon  to  hear  and  determine  said  suit  and  to  enter  a 
ludement  or  decree  for  the  amount  of  such  damages,  and  costs.  If 
iny  as  shall  be  found  due  against  the  United  States  ir.  favor  of 
the  said  Compagnie  Maritime  Normande.  formerly  known  as 
'■SoJSS  Anony  me  du  Quevllly  ",  or  against  the  said  Compagnie 
MaSttoe  Normande,  formerly  known  as  "  Society  Anonyme  du 
oS^v-im  "  in  favor  of  the  United  States,  by  rea.son  of  said  colli- 
sion upoA  the  same  principles  and  under  the  same  measures  of 
UaSlity  bS  in  like  cases  between  private  parties,  and  with  the  same 
rShts  of  appeal:  Provided.  That  such  notice  of  the  suit  shall  be 
given  to  the  Attorney  General  of  the  United  States  "  f  f>'  ?«  P^"" 
v  ded  by  order  of  the  said  court,  and  upon  such  notice  It  sha  be 
Ihe  duty  of  the  Attorney  General  to  cause  the  United  State.s  attor- 
MV  in  such  district  to  appear  and  defend  for  the  United  States. 
??LtSed  /urfher.  That  such  suit  ahall  be  begun  within  4  montlis 
of  the  date  of  the  approval  of  this  act. 

STEAMSHIP  "  W.  I.  RADCLIFFE  " 

The  bill  (S.  1935)  to  amend  the  act  of  March  2,  1929,  con- 
ferring jurisdiction  upon  certain  courts  of  the  United 
States  to  hear  and  determine  the  claim  by  the  owner  of 
the  steamship  W.  I.  Radcliffe  against  the  United  States, 
and  for  other  purposes,  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc..  That  the  act  of  Congreaa  (HJl.  11698),  ap- 
nroved  March  2,  1929  (Private.  No.  480.  70th  Cong.)  entitled  An 
Jet  SiSerrlng  Jurisdiction  upon  certain  courts  of  the  United 
States^  hear  and  determine  the  claim  by  the  owner  of  the 
sSamshVp  W  /.  Radcliffe  against  the  United  States,  and  for 
o?he?pu?poses".  be.  and  the  same  hereby  is.  amended  by  delet- 
ln«  therefrom  the  words  "  Wynstay  Steamship  Co  Ltd  .  a 
Sftish  corporation,  owner  ".  and  substituting  in  the  place  and 
rtead  ther^f  the  words  "  Wynnatay  Steamship  Co..  Ltd..  and 
W  I  Radcliffe  Steamship  Co.,  Ltd..  British  corporations,  owners  , 
and  that  said  act  be  further  amended  by  deleting  therefrom 
w^rever  they  mav  appear  the  words  "Wynstay  Steamship  Co., 
rSi  and  8Ubsmutl£g  m  the  place  and  stead  thereof  the 
iSSs  '  Wyn^tey  Steamship  Co..  Ltd..  and  W.  I.  Radcliffe  Steam- 
shlD  CO  Ltd.";  and  that  the  suit  heretofore  commenced  In  the 
UnFted  States  bistrlct  Court  for  the  Southern  District  of  New 
?Srunder  the  said  act  of  March  2.  1929  may  be  continued^m 
the  names  of  Wynnstay  Steamship  Co..  Ltd.,  and  W.  I.  Rad- 
cliffe Steamship  Co.,  Ltd.,  as  parties  Ubelant. 

JOHN   Z.   LOWK 

The  bill  (S.  1405)  for  the  relief  of  John  Z.  lx)we  was 
considered,  ordered  to  be  engro«=ed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 
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Be  U  enacted,  etc..  That  the  Comptroller  General  of  the 
United  States  Is  authorized  and  directed  to  credit  the  accounts 
of  John  Z.  Lowe,  former  collector  of  internal  revenne  for  the 
second  district  of  New  York,  In  the  sum  of  $3,500.  said  sum  rep- 
resenting the  amount  of  an  alleged  shortage  In  the  count  of 
stamps  charged  as  having  been  sent  to  and  received  by  him 
during  the  fiscal  year  1916. 

CHERAW  INDIANS,  NORTH  CAROLINA 

The  Senate  proceeded  to  consider  the  bill  (S.  1632)  pro- 
viding for  the  recognition  and  enrollment  as  Cheraw  Indians 
of  certain  Indians  in  the  State  of  North  Carolina,  which 
had  been  reported  from  the  Committee  on  Indian  Affairs 
with  an  amendment,  on  page  1.  line  5.  after  the  word  "  des- 
ignated "  to  strike  out:  "  Cheraw  Indians  and  shall  be  recog- 
nized and  enrolled  as  such;  but  such  designation,  recogni- 
tion, and  enrollment  shall  not  in  any  manner  afTect  the 
present  status  or  property  rights  of  any  of  such  Indians  or 
prohibit  the  attendance  of  children  of  such  Indians  at 
Government  Indian  Schools.  The  provisions  of  this  act  shall 
not  be  construed  to  give  to  such  Indians  any  rights  in  or  to 
the  tribal  lands  or  moneys  of  other  bands  of  Indians  in  the 
United  States"  and  to  insert  in  lieu  thereof  the  following: 
"  Siouan  Indians  of  Lumber  River  and  shall  be  so  recog- 
nized by  the  United  States  Government:  Provided.  That 
nothing  contained  herein  shall  be  construed  as  conferring 
Federal  wardship  or  any  other  governmental  rights  or  bene- 
fits upon  such  Indians  ".  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  those  Indians  In  Robeson  and  adjoining 
Counties.  N.C  ,  who  were  formerly  known  as  ■"  Croatan  Indians  ", 
shall  hereafter  be  designated  Siouan  Indians  of  Lumber  River  and 
shall  be  so  recognized  by  the  United  States  Government:  Provided. 
That  nothing  contained  herein  shall  be  construed  as  conferring 
Federal  wardship  or  any  other  governmental  rights  or  benefits 
upon  such  Indians. 

The  amendment  was  agreed  to. 

Mr.  ROBINSON  of  ^rkansas.  Mr.  President,  this  is 
rather  an  important  bill.  I  should  like  to  have  an  explana- 
tion of  it.  I  do  not  object  to  its  consideration  if  any  Senator 
is  prepared  to  explain  it. 

The  PRESIDING  OFFICER.  The  bill  was  introduced  by 
the  Senator  from  North  Carolina  [Mr.  Bailey]  and  reported 
by  the  Senator  from  Montana  [Mr.  Wheeler  1.  neither  of 
whom  is  present  at  the  moment. 

Mr.  ROBINSON  of  Arkansas.  Let  it  be  passed  over  for 
the  present  then. 

The  PRESIDING  OFFICER.  The  bill  will  be  passed  over 
for  the  present. 

Mr.  ROBINSON  of  Arkansas  subsequently  said:  Mr.  Presi- 
dent. I  ask  unanimous  consent  to  return  to  Calendar  No. 
229,  Senate  bill  1632,  which  a  few  moments  ago  I  asked  to 
have  passed  over  temporarily.  It  appears  that  the  bill  has 
the  unanimous  approval  of  the  Committee  on  Indian  Affairs 
and  also  of  the  Department  of  the  Interior.  Therefore  I  ask 
that  the  bill  may  be  considered. 

The  PRESIDINO  OFFICER.  The  amendment  to  the  bill 
was  agreed  to.  The  question  is  on  the  passage  of  the  bill 
as  amended. 

The  bill  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  for  the 
recognition  as  Siouan  Indians  of  Lumber  River  of  certain 
Indians  in  the  State  of  North  Carolina." 

FRED  C.  CLARK   CO. 

The  Senate  proceeded  to  consider  the  bill  (S.  377)  for  the 

relief  of  the  Fred  G.  Clark  Co.,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  herebj.  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasviry  not  otherwise  appropriated,  to  the  Fred  G.  Clark 
Co.  the  sum  of  f 7.586.61.  being  the  amount  agreed  upon  In  accord- 
ance with  the  decision  of  the  Board  of  Contract  Adjustment,  War 
Department,  in  full  settlement  for  losses  suffered  by  reason  of 
fcrccd  compliance  by  said  company  with  orders  of  the  War  Indus- 
tries Board  preventing  said  company  from  disposing  of  Its  stock 
of  wool  j^rea.se  during  the  late  war  with  Germany. 

Mr.  KING.    Mr.  President,  I  should  like  an  explanation 
the  bill. 

Mr.  BULKLEY.  Mr.  President,  the  bill  provides  payment 
to  the  Fred  G.  Clark  Co.  of  an  amount  determined  many 
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rears  ago  by  the  Board  of  Contract  Adjustment  of  the  War 
Department  to  be  due  on  account  of  losses  sustained  by  re- 
usal  of  the  War  Industries  Board  to  permit  the  sale  by  the 
claimant  of  certain  qualities  of  wool  grease  during  war 
time.  It  has  been  considered  by  the  Committee  on  Claims 
Df  the  Senate  and  also  by  the  Committee  on  War  Claims  of 
the  House,  and  favorably  reported  in  both  instances. 

Mr.  KING.     I  have  no  objection. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

A.  C.  MESSLER   CO. 

The  bill  (S.  503)  to  confer  jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  A.  C.  Messier  Co. 
was  considered,  ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Court  of  Claims  of  the  United 
States  be.  and  hereby  Is,  given  Jiu-isdlctlon  to  hear  and  determine 
the  claim  of  the  A.  C.  Mes-sler  Co.,  of  Providence.  R.I..,  notwith- 
standing lapse  of  time  or  any  statute  of  limitations,  and  to  award 
said  company  compensation  for  additional  material  furnished  the 
Goverrmient  under  contract  dated  April  17,  1918,  for  the  manufac- 
ture and  delivery  of  cartridge  clips. 

REMISSION   OF   CERTAIN    COAL-LEASE   RENTALS 

The  bill  (S.  606)  to  authorize  the  waiver  or  remission  of 
certain  coal-lease  rentals,  and  for  other  purposes,  was  con- 
sidered, ordered  to  be  engrossed  for  a  tliird  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be.  and  he 
Is  hereby,  authorized  and  directed  to  waive  and  remit  all  rentals 
due  the  United  States  and  charged  against  the  Alaska  Matanuska 
Coal  Co..  holder  of  Anchorage,  Alaska,  coal-land  lease  no.  o4794- 
05236.  between  April  3.  1926,  and  May  3,  1929.  during  which 
period  the  lessee  company  was  out  of  po.ssesslon  and  prevented 
from  operating  said  mine  because  same  was  in  the  hands  of  a 
receiver  appointed  by  the  United  States  Court  for  the  District  of 
Alaska;  also  between  July  10,  1931,  and  August  10,  1932,  during 
which  period  the  Alaska  Railroad  was  In  possession  of  said  mine 
and  operating  same,  reimbvu-sing  Itself  therefor  by  mining,  remov- 
ing, and  using  coal.  "^ 

PAYMENT  OF  LOST  AND  MATURED   GOVERNMENT   BONDS 

The  Senate  proceeded  to  consider  the  bill  (S.  1528)  to 
amend  section  3702,  Revised  Statutes,  which  had  been  re- 
ported from  the  Committee  on  Claims  with  an  amendment, 
on  page  1,  line  10.  to  strike  out  the  word  "  maturity  "  and 
insert  in  lieu  thereof  "  it  has  matured  or  has  become  redeem- 
able pursuant  to  a  call  for  redemption  ",  so  as  to  read: 

Be  it  enacted,  etc..  That  section  3702  of  the  Revised  Statutes  Is 
hereby  amended  by  adding  at  the  end  thereof  the  following  para- 
graphs: 

"(2)  Whenever  It  appears  to  the  Secretary  of  the  Treasury  by 
clear  and  unequivocal  proof  that  any  interest-bearing  bond  of  the 
United  States,  fully  Identified  by  number  and  description,  has. 
without  bad  faith  on  the  part  of  the  owner,  been  lost  to  such 
owner  under  such  circumstances  and  for  such  period  of  time  after 
it  has  matured  or  has  become  redeemable  pursuant  to  a  call  for 
redemption  as  in  the  Judgment  of  the  Secretary  would  Indicate 
that  It  had  been  destroyed  or  Irretrievably  lost.  Is  not  held  by  any 
person  as  his  own  property  and  will  not  be  presented  by  a  bona 
fide  holder  for  value,  the  Secretary  of  the  Treasury  is  authorized 
to  make  payment  of  the  amount  which  would  have  been  due  on 
such  bond  had  It  been  presented  at  the  time  It  became  due  and 
payable.  But  no  payment  shall  be  made  on  account  of  Interest 
represented  by  coupons  claimed  to  have  been  attached  to  a  miss- 
ing coupon  bond  at  the  time  of  Its  loss  or  destruction,  unless  the 
Secretary  of  the  Treasury  Is  satisfied  that  such  coupons  have  not 
been  paid  and  are  in  fact  destroyed  or  can  never  be  made  the  basis 
of  a  claim  against  the  United  States:  Provided,  That  where  relief 
Is  authorized  under  the  provision  of  this  paragraph  the  bond  of 
Indemnity  required  by  section  3703  of  the  Revised  Statutes  shall 
be  In  a  penal  sum  of  double  the  amount  to  be  paid  and  shall  be 
executed  by  an  approved  corporate  surety.  The  Secretary  of  the 
Treasury  Is  further  authorized  to  make  from  time  to  time  such 
regtilations  and  restrictions  as  he  may  prescribe  with  respect  to 
the  administration  of  this  paragraph. 

"(3)  The  term  '  bond  '  wherever  used  in  this  section  and  in  sec- 
tions 3703,  3704.  and  3705  of  the  Revised  Statutes  shall  be  deemed, 
for  the  purpo.ses  of  these  sections,  to  Include  any  interest-bearing 
obligation  of  the  United  States  or  those  Issued  on  a  discount 
basis." 

Mr.  KING.  Mr.  President,  this  seems  to  be  a  matter  in 
which  the  Treasury  would  be  vitally  interested.  However. 
I  have  no  objection. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 
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The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

WHITE    BROS,    it    CO. 

The  bill  (S.  1088)  authorizing  adjustment  of  the  claim 
of  White  Bros.  &  Co.  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  Unlt^ 
States  be.  and  he  Is  hereby,  authorized  and  directed  to  adjust 
and  settle  the  claim  of  the  White  Bros.  &  Co..  a  P^rtner^p  com- 
posed of  John  W.  WTilte.  Jr..  Will  J.  White,  A.  P.  Wh^^^  %nd 
Madl.son  White,  for  a  refund  of  an  advance  Paym^nt  of  rentfOT 
the  property  known  as  the  "  Little  Rock  Air  Depot  Little  Ro^ 
Ark.,  under  their  War  Department  lease  no.  W-766^m- 291.  dated 
May  23  1930.  rent  having  been  paid  In  advance  for  the  period 
ending  February  22,  1932.  and  the  War  Department  having  exer- 
cised its  option  to  terminate  the  lease  effective  December  31^ 
1931  and  to  allow  In  full  and  final  settlement  of  said  claim  not 
to  exceed  the  sum  of  $341.92.  There  is  hereby  appropriated,  out 
of  any  money  In  the  Treasury  not  otherwise  appropriated,  the  sum 
of  $341.92.  or  so  much  thereof  as  may  be  necessary,  to  pay  salQ 
claim. 

RIO   CR.^NDK   SOUTHERN    RJt.   CO. 

The  bill  <S.  1859)  authorizing  adjustment  of  the  claim  of 
of  the  Rio  Grande  Southern  Railroad  Co.  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  he  Is  hereby,  authorized  and  directed  to  adjust 
and  settle  the  claim  of  the  Rio  Grande  Southern  R.R.  Co.  for 
reimbursement  of  Its  expenditures  for  labor  and  expenses  In  re- 
pairing the  damages  to  the  Western  Union  telegraph  line  on  Its 
right-of-way  at  mllepost  no.  85  (between  Dolores  and  Rico,  Colo  ) 
and  between  mlleposts  nos  94  and  96  (near  Stapleton  Colo.), 
which  line  was  damaged  in  1931  by  the  blasting  during  the  Gov- 
ernments  construction  of  the  Dolores-Rico  Forest  highway  project 
in  Colorado  and  to  aUow  In  full  and  final  settlement  of  said 
claim  not  to  exceed  the  sum  of  $23.01.  There  is  hereby  appro- 
nr  ated  out  of  any  money  In  the  Treasury  not  otherwise  appropri- 
ated, the  Slim  of  $23.01,  or  so  much  thereof  as  may  be  necessary, 
to  pay  said  claim. 

C.   J.   MAST 

The  bill  (S.  1949)  for  the  relief  of  C.  J.  Mast  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  au- 
thorized and  directed  to  pay,  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  to  C.  J.  Ma.st,  of  Charlo.  Mont.,  the 
sum  of  $255  In  full  satisfaction  of  his  claim  against  the  United 
States  for  damages  on  account  of  Injury  to  his  crops  In  the  years 
1924  to  1928.  both  Inclusive,  by  reason  of  breaks  m  a  lateral 
dike   In  connection  with  the  Flathead  Irrigation  project. 

PETROLIA-FORT  WORTH  GAS-PIPE  LINK 

The  bill  iS.  2315)  to  provide  for  the  settlement  of  damage 
claims  arising  from  the  construction  of  the  Petrolia-Fort 
Worth  ^'as-pipe  line  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted  etc..  That  the  Secretary  of  the  Navy  Is  hereby  au- 
thorized to  transnrUt  to  the  General  Accounting  Office  for  payment. 
In  accordance  v^-lth  the  approved  findings  contained  In  the  report 
rendered  by  Lt.  Ira  P.  Griffin.  Civil  Engineer  Corps,  United  States 
Na\'v  to  the  Navy  Department  under  date  of  July  29,  1921,  all 
unpaid  claims  for  rights  of  way  and  damages  to  private  property 
sustained  in  connection  with  the  construction  on  behalf  of  the 
United  States  during  the  years  1918  and  1919  of  a  gas-pipe  line 
extending  from  Petrolia  to  Fort  Worth.  Tex. 

Sec  2  That  the  Secretary  of  the  Navy  Is  also  authorized  to 
transmit  to  the  General  Accounting  Office  for  payment  the  claim 
of  W.  S  Wakeman  in  the  sum  of  $65  In  addition  to  the  sum  for 
said  claimant  approved  In  the  above-mentioned  report. 

Sec  3  That  acceptance  by  any  claimant  of  an  amount  offered 
for  settlement  pursuant  to  this  act  shall  be  deemed  to  be  in  full 
settlement  of  his  claim  against  the  United  States. 

Sec  4  No  payment  shall  be  made  to  any  claimant  under  the 
provisions  of  this  act  who  has  received  satisfaction  from  any  other 
source  for  the  damages  sustained  due  to  the  laying  of  said  gaa- 

^' Sec  5  That  there  Is  hereby  authorized  to  be  appropriated  for 
the  purposes  of  this  act.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  the  sum  of  $7,356.75. 

R.  B.  MILLER 

Tlie  Senate  proceeded  to  consider  the  bill  (S.  2278)  for 
the  relief  of  R.  B.  Miller,  which  had  been  reported  from  the 
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1  Committee  on  Claims,  with  amendments,  on  page  1,  hne  5. 
to  strike  out  "  $9,407.54,  said  amoxmt  representing  the  prin- 
cipal sum  of  $6,336.38  overpayments  in  freight  on  "  and  in- 
sert in  lieu  thereof  "  $2,500.  in  full  and  final  settlement  of  all 
claims  or  demanc's  of  whatsoever  nature,  kind,  or  character 
against  the  Government,  on  accoimt  of  shipments  of  ".  and 
on  page  2.  Une  6,  after  the  word  "  law  ".  to  strike  out  "  and 
the  interest  on  said  sum  from  the  respective  dates  of  sliip- 
ment  to  April  1.  1926  ".  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  to  pay  to  R.  B.  Miller,  out  of  any  money 
m  the  Treasury  not  otherwise  appropriated,  the  sum  of  S2.500.  in 
full  and  final  settlement  of  all  claims  or  demands  of  whatsoever 
nature  kind,  or  character  against  the  Government,  on  account  o. 
the  shipment  of  75  carloads  of  manganese  ore  shipped  oyer  the 
Norfolk  &  Western  Railroad  from  Suter.  Va..  Rocky  Gap,  Va.  and 
Graham.  Va..  to  Reading.  Pa.,  Harrlsburg,  Pa.,  and  Birmingham. 
Ala  during  the  period  that  said  railroad  was  operated  by  the 
Dlr^tor  General  of  Railroads,  and  which  said  arnount  was  In 
excess  of  the  regular  freight  rates  published  and  aUowed  bj   law. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

KARIM     JOSEPH     MERY 

The  Senate  proceeded  to  consider  the  biU  (S.  2317)  for 
the  relief  of  Karim  Joseph  Mery,  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  on 
page  1,  line  6.  to  strike  out  "  $5,000  as  compensation  for  " 
and  insert  in  lieu  thereof  "  $3,000.  in  full  settlement  of  all 
claims  against  the  Government  on  account  of  ",  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  be  and 
he  is  hereby,  authorized  to  pay  to  Karlm  Joseph  MeiT.  of  San 
Antonio,  Tex.,  out  of  any  money  In  the  Treasury  not  otherwise 
appropriated,  the  sum  of  $3,000.  In  full  settlement  of  all  claims 
aealnst  the  Government  on  account  of  the  death  of  his  son. 
Joseph  Karlm  Mcry,  a  minor,  who  was  killed  at  San  Antonio, 
Tex.;  on  July  10,  1923,  by  the  negligent  driving  of  a  United  States 
Army  truck. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

FRANK  SPECTOR 

The  bill  (S.  1086)  authorizing  adjustment  of  the  claim 
of  Frank  Spector.  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  Unlt«d 
States  be.  and  he  Is  hereby,  authorized  and  directed  to  setUe 
and  adjust  a  claim  of  Frank  Spector  for  refund  of  a  deposit  of 
$1  700  made  In  connection  with  the  purchase  of  certain  surpliis 
p^perty  at  an  auction  sale  held  February  9.  1923.  at  the  Phlladel- 
phirquartermaster  depot,  and  to  allow  In  full  and  final  settle- 
ment  of  aU  claims  arising  out  of  the  transaction  the  sum  of  not  to 
exceed  $1  700.  There  Is  hereby  appropriated  out  of  any  money 
In  th«  Treasury  not  otherwise  appropriated,  the  sum  of  $1,700. 
or  so  much  thereof  as  may  be  necessary,  to  pay  said  claim. 

HARRY   HARSIN 

The  Senate  proceeded  to  consider  the  bill  (S.  176)  for 
the  relief  of  Harry  Harsin,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  on  page  1. 
line  3.  to  strike  out  "Postmaster  General"  and  insert  in 
Ueu  thereof  "  ComptroUer  General  of  the  United  States", 
so  as  to  read: 

Be  it  enacted,  etc^  That  the  Comptroller  General  of  the  United 
States  be  and  he  Is  hereby  authorized  and  directed  to  credit 
Si^  Ha^K  postmaster  at  Asbury  Park.  NJ..  In  his  account* 
with  the  sum  of  $28,023,  the  amount  of  money  and  postage  sUimps 
lost  in  the  burglary  of  the  post  office  at  Aabury  Park.  NJ..  on 
July  6,  1929. 

Mr.  KING.    Mr.  President,  I  should  like  an  explanation 

of  the  bill.  ^  ^  ^        „    , 

Mr.  KEAN.  Mr.  President,  the  postmaster  at  Asbury  Park 
suffered  a  loss  by  burglary,  the  post  office  having  been 
robbed  The  post  office  being  in  his  charge,  he  was  charged 
by  the  Post  Office  Department  with  $28,022  because  of  the 
robbery.  He  had  nothing  to  do  with  the  robbery.  Burglars 
broke  into  the  post  office  and  robbed  it  of  stamps  and  cash 
and  whatever  else  of  value  there  was  in  the  post  office. 
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to  the  Fred  Q.  Clark  Co.  of  an  amount  determined  many 


The  amendment  was  agreed  to. 
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Mr.  McKELLAR.  Mr.  President,  may  I  ask  the  Senator 
from  New  Jersey  if  the  postmaster  was  under  bond? 

Mr.  KEAN.  He  had  a  bond  which  partially  covered  the 
loss 

Mr.  McKELLAR.  Does  this  include  what  the  bonding 
company  paid,  too? 

Mr.  KEAN.     I  cannot  answer  that  question. 

Mr.  McKELLAR.  Unless  we  collect  these  amounts  from 
the  bonding  companies,  it  would  seem  to  me  of  no  benefit 
to  the  Government  to  put  the  postmasters  under  bond. 

Mr.  KEAN.     I  think  they  are  all  under  bond. 

Mr.  McKELLAR.  The  amount  of  the  bond  should  not 
be  included  in  the  bill.  I  believe. 

Mr.  KEAN.  I  think  the  committee  looked  into  that  mat- 
ter. The  robbery  occurred  on  the  6th  of  July  1929,  and  this 
man  has  been  suffering  ever  since  trying  to  get  reimburse- 
ment. The  Postmaster  General  under  date  of  December  10, 
but  I  do  not  know  of  what  year,  urged  the  Con«rress  to  no 
longer  delay  in  making  the  award.  I  have  a  clipping  from 
a  newspaper  staling  that  fact.  The  poor  man  went  out  of 
office  on  the  28th  day  of  January  and  is  very  anxious  that 
the  claim  should  be  settled. 

Mr.  KING.  Unfortunately  the  report  does  not  state,  or 
at  least  If  it  does  I  have  not  fotmd  it,  whether  or  not  any 
part  of  the  loss  had  been  paid  by  the  bonding  company.  I 
think  the  measure  ought  to  be  amended  so  that  that  loss 
should  not  be  reimbursed. 

Mr.  KEAN.  I  assimie  the  amount  provided  in  the  bill  is 
above  the  amount  of  the  bond. 

Mr.  McKELLAR.  Mr.  President.  I  think  the  amoimt  of 
the  bond  ought  to  be  deducted.  If  the  Senator  is  willing  to 
deduct  the  amount  of  the  bond  which  the  Iwnding  com- 
pany paid,  then  if  the  postmaster  himself  has  sustained  a 
loss  of  money  without  fault  of  his  own.  it  would  be  all  right 
to  reimburse  him;  but  if  the  postmaster's  bond  covers  the 
amount  of  the  loss  and  the  bonding  company  has  paid  it. 
of  course,  then,  the  postmaster  has  already  paid  the  bond- 
ing company  a  fee  or  premium  to  cover  that  liability  and 
the  bonding  company  ought  to  pay  it  without  appealing  to 
the  Government  for  reimbursement.  The  bonding  company 
ought  not  to  be  reimbursed  these  funds  where  such  losses 
occur. 

Mr.  DICKINSON.  Mr.  President,  as  a  matter  of  fact  if 
the  boiul  was  collected  it  would  be  payable  to  the  Govern- 
ment and  would  go  back  into  the  Treastiry,  and.  therefore, 
no  deduction  should  be  made  from  the  amount  of  the  claim 
here. 

Mr.  McKELLAR.    It  does  not  appear  what  the  bond  was. 

Mr.  KEAN.  I  assume  the  $20,000  is  above  the  amount  of 
the  bond.  That  is  the  amount  the  Government  has  held 
the  postmaster  liable  for  and  I  suppose  the  poor  fellow  has 
mortgaged  his  house  and  everything  else  to  pay  it. 

Mr.  DICKINSON.  Let  me  suggest,  as  a  matter  of  fact, 
what  would  happen  if  the  bonding  company  would  pay  the 
amount  of  the  bond  to  the  Government,  Is  that  the  post- 
master would  be  compeUed  to  pay  any  balance  over  and 
above  that.    This  is  for  the  relief  of  the  postmaster  only. 

Mr.  KEAN.    That  is  aB. 

Mr.  McKELLAR.  Let  the  bill  go  over  today  until  the 
Senator  from  New  Jersey  can  get  the  facts  about  the  bond. 

The  PRESIDING  OFFICER.     The  bill  will  be  passed  over. 

WALLAO    t.    OKDWAT 

The  Senate  proceeded  to  consider  the  bill  (S.  258)  for  the 
relief  of  Wallace  E.  Ordway,  which  had  been  reported  from 
the  Committee  on  Claims  with  amendments,  on  page  1.  line 
5,  to  strike  out  *'  $7,500  '  and  insert  "  $4,000  ",  and  in  line  10, 
after  the  word  "  Oregon  ",  to  insert  the  following: 

Provided.  That  no  part  of  the  amount  appropriated  In  this 
act  in  exc««B  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sura  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  giillty  of  a  mljideaicanor  and  upon  con- 
nctlou  thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 
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So  as  to  make  the  bill  read: 


Be  it  enacted  etc..  That  the  Secretary  of  the  Treasury  la  au- 
thorized and  directed  to  pay.  out  of  any  money  not  otherwise  ap- 
propnared  the  sum  of  $4,000  to  Wallace  E.  Ordway,  of  Klamath 
Palls.  Oreg..  as  administrator.  Such  sum  represents  compensation 
to  Wallace  E.  Ordway  in  his  personal  right  and  as  administrator  for 
the  death  of  hLs  son.  Harrv  Ordway.  who  was  drowned  September  I, 
1927.  In  the  United  States  Irrigation  Canal  at  Klamath  Falls,  Oreg.: 
Provided.  Th.it  no  part  of  the  amount  app.'-oprlaicd  In  this  act  In 
excess  of  10  percent  thereof  shall  be  pwdd  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provi.sions  of 
this  act  shall  be  deemed  gtilUy  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  thii^d  reading, 
read  the  third  time,  and  passed. 

ELSIE  SEGAR,   ADMINISTRATRIX 

The  Senate  proceeded  to  consider  the  bill  (S.  133D  for  the 
relief  of  Elsie  Segar,  administratrix  of  C.  M.  A.  Sorensen 
and  of  Holger  E.  Sorensen,  which  had  been  reported  from 
the  Committee  on  Claims  with  amendments  on  page  1,  line 
6,  to  strike  out  "$4,700"  aJid  insert  "$1,200";  on  page  2, 
line  5,  to  strike  out  "  $1,955  "  and  insert  "  $800  ";  and  in  line 
8,  after  the  word  "  destruction  ",  to  insert  the  following: 

Provided,  That  no  part  of  the  amount  appropriated  in  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstand:ng.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

So  as  to  make  the  bill  read: 

Be  It  enacted,  etc.,  That  the  following  sums  are  hereby  appro- 
priated, out  of  any  money  In  the  Treaftiry  not  otherwise  appro- 
priated: Payment  to  Elsie  Seg^r,  admlnl.«tratrlx  of  C  M.  A. 
Sorensen.  the  sxim  of  $\2O0  for  loss  on  September  1,  1924,  of  a 
boathouse,  engine  parts,  tools,  electric  fittings,  marine  supplies, 
and  clothing  belonging  to  C  M.  A.  Sorensen.  at  Bayou  St.  John, 
city  of  New  Orleans,  La.,  while  said  boathouse  was  being  used 
by  and  In  the  sole  occupancy  of  Government  prohibition  a^'ents, 
pursuant  to  rental  privileges  granted  by  C.  M.  A.  Sorensen  to 
prohibition  agents  ot  the  Umted  States  Government,  at  New 
Orleans,  La.;  and  payment  to  Holger  E.  Sorensen,  the  son  of 
C.  M.  A.  Sorensen.  the  sum  of  $800  for  loss  to  Holger  E.  Sorensen 
of  personal  property  and  belongings  in  the  said  boathouse  at  the 
time  of  said  boathouse  destruction:  Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  In  excess  of  10  percent  thereof 
■haU  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  in  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  re- 
ceive any  sum  of  the  amount  appropriated  In  this  act  In  excess 
of  10  percent  thereof  on  account  of  services  rendered  in  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  sum  not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ELIZABETH   BUXTON   HOSPITAL 

The  bill  <S.  1531 »  for  the  relief  of  Elizabeth  Buxton 
Hospital  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  It  enacted,  etc..  That  the  Secretary  of  the  Treasurv  be,  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  anv  money 
In  the  Treasury  not  otherwise  appropriated,  to  E!iza>>eth  Buxton 
Hospital,  of  Newport  News,  Va  the  .sum  of  $224  80  for  services 
rendered  to  late  Pvt  Frederick  Loyal  Kerl,  United  States  Marine 
Corps,  from  February  9  to  Febrtiary  15.  1930,  while  on  furlough. 

S.   G.   MORTIMER 

The  bill  (S.  1600)  for  the  relief  of  S.  G.  Mortimor  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  It  enacted,  etc..  That  th?  Comptroller  General  Is  authorized 
and  directed  to  credit  the  accounts  of  S.  G.  Mortimer,  postmaster 
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at  Belle  Fourche.  S.Dak.,  In  the  amount  "^  ^JJ^  9--  ^"^^^^'^"li'.^P: 
resenting   certain  amounts  charged  again.st   the  said   &.  G.   Mortl 
mer  by  reason  of  his  deposit  of  funds  of  the  United  States  in  the 
Pi"t  Lt'onal  Bank  of  Belle  Fourche,  S.Dak.,  and  the  subsequent 
closing  of  such  bank. 

MANUEL    MERRITT 

The  Senate  proceded  to  consider  the  bill  (S.  552)  for  the 
relief  of  Manuel  Merritt.  which  had  been  reported  from 
the  Corrnittee  on  Claims  with  an  amendment,  on  page  1, 
line  6.  to  .stride  out  "  $40.30  "  and  insert  "  $40.20  ".  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  ^^^^JT^^  ^'l^ 
he  is  hereby,  authorized  and  directed  ^o  pay.  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated  and  in  ful  sett.ernent 
Lgalnst  throo'vernment,  the  sum  of  $40.20  to  Manuel  Me=^^'"  ^^ 
plyment  of  i;mount  of  loss  sustained  In  po..tal  funds  by  the  failure 
and  closing  of  the  First  National  Bank  of  Roff.  Okla. 
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Mr  KING  Mr.  President.  I  should  like  to  ask  someone 
familiar  with  it  how  the  Government  of  the  United  States 
is  responsible  for  losses  by  reason  of  the  failure  of  a  bank 

Mr.  COOLIDGE.    Mr.  President,  there  are  several  bills  oi  , 
the  same  tenor.    The  Government  in  substance  says  to  the 
postmaster.  "  Deposit  your  funds  for  safekeeping  m  some 
institution  that  is  safe."    There  are  seven  or  eight  bills  of 
the  same  character  involving  cases  where  the  postmasters 
deposited  money  taken  in  at  their  post  offices.     Then  tne 
banks  clo.'^ed.    Some  of  those  banks  have  repaid  only  a  por- 
tion of  the  deposits  to  their  depositors.    The  small  amount 
authorized  in  the  bill  is  the  difference  between  that  which 
was  paid  to  the  postmaster  as  a  depositor  and  the  amount 
the  postmaster  deposited.    The  postmaster.  I  think,  should 
be  reimbursed  and  should  be  held  immune  because  of  the 
fact  that  he  had  been  instructed  and  told  he  must  put  his 
funds  in  some  safe  depository, 

Mr.  KING.  I  ask  the  Senator  for  information  whether 
the  Government  directs  the  postmasters  where  to  make 
deposits  of  postal  savings  and.  if  they  do  make  them  accord- 
ingly whether  the  evidence  shows  that  the  Government 
was' derelict  or  those  in  authority  were  derelict  in  indicating 
the  depositories  which  failed  instead  of  indicating  solvent 
banks  It  seems  to  me  the  Government  of  course  in  inviting 
postal  deposits,  is  really  a  guarantor  or  insurer,  and  for 
that  reason  it  ought  to  make  ample  provision  for  the  safe- 
keeping of  the  funds  of  its  depositors.  Was  there  anything 
before  the  committee  to  indicate  whether  the  Government 
was  derelict  in  this  respect? 

Mr.  COOLIDGE.  I  know  in  a  general  way  that  the  Gov- 
ernment does  say  where  postal  deposits  shall  go,  and  I 
think  in  a  general  way  they  do  say  where  the  daily  receipts 
from  business  shall  go.  These  were  all  small  towns  and  the 
postmasters  had  to  go  in  some  cases  quite  a  distance  to 
deposit  the  money  so  it  would  be  fairly  safe.  But  this  all 
came  about  during  the  bank  holiday  when  very  many  of  the 
small  banks  simply  suspended  business  and  many  of  them 
never  reopened.  Some  of  the  depositors  were  paid  60  or  70 
percent  in  the  way  of  dividends  and  the  Government  came 
in  the  rame  category.  I  hope  that  all  of  the  bills  of  this 
nature,  which  have  the  unanimous  report  of  the  Committee 
on  Claims,  may  be  passed. 

Mr.  KING.  Let  me  ask  the  Senator  whether  provision 
is  made  in  these  bills— and  I  have  not  read  them— that  the 
Government  may  be  subrogated  to  any  rights  that  the  de- 
positors may  have  in  any  funds  hereafter  to  be  paid  by  the 
defaulting  banks. 

Mr.  LOGAN.  Mr.  President,  if  the  Senator  from  Massa- 
chusetts will  pardon  me.  I  may  5ay  to  the  Senator  from 
Utah  that  the  situation  is  this: 

The  postmaster  is  required  to  deposit  the  funds  tempo- 
rarily in  a  bank,  but  it  is  at  the  risk  of  the  postmaster;  and 
if  the  bank  fails,  and  the  money  is  lost,  it  is  charged  up  to 
the  postmaster  by  the  Government. 

These  bills  are  to  relieve  the  postmasters  of  that  charge 
which  ha?  been  made  against  them.  The  Post  Office  Depart- 
ment savs  that  is  correct  and  as  it  -hould  be.  I  do  not 
know  myself.  I  suppose  the  Govermnent  makes  good  the 
postal  deposits  that  are  loit. 


Mr  KING.  Mr.  President,  it  seems  to  me  there  ought  to 
be  a  wiser  and  a  safer  and  a  better  method  of  handling 
th^e  postal  funds  than  that  indicated  by  these  bills.  Of 
course  the  Government  is  responsible  unless  the  postmas- 
ters were  neglisent.  and  violated  instructions  which  were 
given  to  them. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

GEORGE  J.  BLOXHAM 

The  Senate  proceeded  to  consider  the  bill  (S.  1118)  for  the 
relief  of  George  J.  Bloxham.  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  on  page  1. 
line  3.  after  the  word  "the",  to  strike  out  "Postmaster 
General"  and  insert  "Comptroller  General  of  the  Umted 
:  States",  so  as  to  make  the  bill  read: 


Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  Is  hereby,  authorized  and  directed  to  credit  the 
account  of  George  J.  Bloxham,  postmaster  at  Sheldon,  Iowa  in 
the  sum  of  $53  90,  due  the  United  States  on  account  of  the  loss 
resulting  from  the  closing  of  the  First  National  Bank  of  Sheldon. 
Iowa. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

FRED   A.  ROBINSON 

The  Senate  proceeded  to  consider  the  bill  (S.  1119)  for  the 
relief  of  Fred  A.  Robinson,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  on  page  1, 
line  3.  after  the  word  "the",  to  strike  out  "Postmaster 
General"  and  in.sert  "Comptroller  General  of  the  United 
States  ",  so  as  to  make  the  bill  read : 

Be  it  enacted  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  is  hereby,  authorized  and  directed  to  credit  the 
account  of  Fred  A.  Robinson,  postmaster  at  EsthervlUe.  Iowa,  In 
the  sum  of  $65.05,  due  the  United  States  on  account  of  the  loM 
resulting  from  the  closing  of  the  First  National  BaEk  of  Eatber- 
vlUe.  Iowa. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

AMERICAN  BONDING  CO..  OF  BALTIMORE 

The  Senate  proceeded  to  consider  the  bill  <S.  252)  for  the 
relief  of  the  American  Bonding  Co.,  of  Baltimore,  which  had 
been  reported  from  the  Committee  on  Claims  with  amend- 
ments, on  page  1.  line  6.  after  the  words  "  sum  of  ",  to  strike 
out  "  $1,500  "  and  Insert  "  $750  ";  and  In  line  7.  after  the 
word  "  bail ",  to  strike  out  "  bonds  of  Dan  Shea,  the  case 
against  whom  was  dismissed,  and"  and  to  insert  "bond 
of  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  pay  to  the  American  Bonding  Co.,  of  Balti- 
more out  of  any  money  in  the  Treasury  not  otherwise  appropri- 
ated,'the  sum  of  $750,  representing  the  amount  paid  by  the  said 
company  as  surety  on  the  forfeited  ball  bond  of  John  Madden,  the 
forfeiture  of  whose  bail  was  ordered  by  the  court  to  be  set  aside. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

EDGAR    STIVERS 

The  Senate  proceeded  to  consider  the  biU  (S.  1460)  for 
the  relief  of  Edgar  Stivers,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  on  page  1, 
line  3  after  the  word  "the",  to  strike  out  "Postmaster 
General"  and  insert  "  ComptroUer  General  of  the  United 
States  ".  and  in  line  6.  after  the  words  "  sum  of  ".  to  strike 
out  ••  $444.69  "  and  insert  "  $240.45  ".  so  as  to  make  the  bill 

read: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  pn'Jfd 
States  be.  and  he  is  hereby,  authorized  and  directed  to  credit  the 
account  of  Edgar  Stivers,  postmaster  at  Dodge  Center  Minn  in 
the  s^Sn  of  $240  45.  due  the  United  States  on  account  of  loss  of 
poltLTunds  resulting  from  the  failure  of  the  Farmers  National 
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this  act  shall  be  deemed  griilty  of  a  ml^idemcanor  and  upon  con- 
nctiou  thereof  shall  be  fined  in  any  siuu  not  exceeding  $1,000. 


Be  It  enacted,  etc..  That  th3  Comptroller  General  is  authorized 
and  directed  to  credit  the  accounts  of  S.  G.  Mortimer,  postmaster 
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Bank  of  Dodge  Center.  Minn  :  Provtded.  That  the  said  poetmaster 
shall  assign  to  the  United  States  any  and  all  claim.s  he  may  have 
to  fllvldend-s  arlsiuE  from  the  hauldation  of  said  bank. 

The  amendments  were  agreed  to.  * 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  pas^Ned. 

A.    W.    HOLLAND 

The  bill  iS.  551)  for  the  relief  of  A.  W.  Holland  was  con- 
sidered, ordered  to  be  en^ossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  If  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated  aiid  in  full  settlement 
against  the  Government,  the  sum  of  $900  to  A.  W.  Holland  In 
payment  of  extra  services  as  postmaster  at  E>rumrlght.  Okla .  a 
post  offlce  of  tfae  fourth  class. 

StTLTZBACH    CLOTHING    CO. 

The  bill  (S.  1191)  for  the  relief  of  the  Sultzbach  Clothing 
Co.  wa,s  considered,  ordered  to  be  enprrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  It  enacted,  etc..  That  the  Secretary  of  the  Treasury  is  au- 
thorized and  directed  to  pay.  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  to  the  Sultzbach  Clothing  Co.  the 
sum  of  «6.000  Such  sum  represents  the  amount  of  a  fine  paid 
by  Sultzbach  Clothing  Co  pursuant  to  a  conviction  for  violating 
ct  riiiin  provisions  of  the  Lever  Act  of  Augxist  10,  1S17,  as  amended, 
prior  to  the  declaration  by  the  Supreme  Court  of  the  United 
States  of  the  unconstitutionality  of  such  provisions. 

COMPACNIE    CENERALE    TRANSATLANTTQITE 

The  bdl  (S.  1692)  for  the  relief  of  the  Compagnie  Gen- 
erale  Transatlantique  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  It  enacted,  etc..  That  the  Secretary  of  the  Treasury  be  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  I 
In  the  Treasury  net  otherwise  appropriated,  the  sum  of  $5  000 
to  the  Compagnie  Generale  Tran^aUantlque.  to  reimburse  said 
company  for  penalties  which  were  assessed  and  collected  but  not 
actually  Incurred  under  im  Immigration  laws  of  the  United  [ 
States,  and  so  found  by  the  Circuit  Court  of  Appeals  for  the 
Second  Circuit  on  July  7.  1931  (51  Fed.  (2d)  1053).  the  failure  of 
said  company  to  file  suit  within  the  statutory  period  of  limitation 
for  the  recovery  of  said  sum  being  hereby  waived. 

INTERNATIONAL    MERCANTILE   MARINE   CO. 

The  bill  (S.  1693)  for  the  relief  of  the  International  Mer- 
cantile Marine  Co.  was  considered  by  the  Senate  and  was 
read,  as  follows: 

Be  it  enadted.  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pav.  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  the  sum  of  $2,400  to  the 
International  Mercantile  Marine  Co.,  to  reimburse  said  company 
for  penalties  which  were  assessed  and  collected,  but  not  actually 
Incurred,  under  the  Immigration  laws  of  the  United  States  and 
so  found  by  the  Circuit  Court  of  Appeals  for  the  Second  Clrrutt 
on  July  7.  1931  (51  Pted.  (2d)  1053).  the  failure  of  said  company  to 
file  suit  within  the  statutory  period  of  limitations  for  the  recovery 
of  said  sum  being  hereby  waived. 

Mr.  KING.  Mr.  President.  I  see  a  number  of  these  meas- 
ures introduced  by  my  friend  from  New  York  [Mr.  Cope- 
LANDl.  Apparently,  the  Government  is  called  upon  to  waive 
the  statute  of  limitations. 

It  seem-s  to  me  there  are  too  many  cases  in  which  the  stat- 
ute of  limitaUons  has  run  in  behalf  of  the  Government 
where  claims  are  presented,  perhaps,  after  the  evidence  is 
beyond  the  reach  of  the  Government.  Between  tndi\iduals 
the  statute  of  limitations  is  not  waived  in  their  behalf  by  the 
Government.  Of  course,  the  defendant  who  is  sued,  if  he 
fails  to  plead  the  statute  of  limitations,  and  answers,  is  held 
to  respond  if  he  is  liable;  but  the  statute  of  limiUtions  is 
one  of  repose,  and  the  Government  certainly  ought  not  to 
be  called  upon  constantly  to  waive  the  statute  unless  there 
is  some  pressing  and  highly  moral  ground  which  would 
demand  it. 

Mr.  COPELAND.  Mr.  President.  I  think  the  answer  to 
the  very  Just  criticism  of  my  friend  ts  found  on  the  second 
page  of  the  second  bill — the  one  which  is  now  Immediately 
before  the  Senate— because  the  two  bills  are  practically 
identical. 

There  were  some  controversies  here  which  were  delayed 
untU  there  was  a  judgmtiu  rendered  by  the  United  States 


District  Court.  The  matter  has  been  pending  along:  and  it 
was  not  until  February  8.  1930.  that  the  United  States  Dis- 
trict Court  entered  judgment  in  accordance  with  the  provi- 
sions of  these  two  bills.  The  statute  of  limitations  did  run 
as  regards  the  time  of  collection;  tliat  is  conceded;  but  it 
was  not  until  this  decision  was  rendered  that  the  claims  of 
the.se  two  companies  were  justified. 

That  is  the  reason  for  the  delay.  It  was  not  due  to  any 
lack  of  diligence  or  alertness  on  the  part  of  the  company 

The  PRESIDING  OFFICER.  The  question'  is  on  the  en- 
gros.snient  and  third  reading  of  the  bill. 

The  b.ll  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time  and  passed. 

BILL    PASSED    OVER 

The  bill  (S.  1184)  for  the  relief  of  Amos  D.  Carver  et  al. 
was  announced  as  next  in  order. 

Mr.  KING.  Mr.  President.  I  should  like  an  explanation 
of  that  bill. 

Mr.  VANDENBERG.  Mr.  President,  this  bill  appears  to 
lave  the  disapproval  of  the  Shipping  Board.  In  the  absence 
Df  the  author  of  the  bill,  I  suggest  that  it  go  over. 

The  PRESIDING  OFFICER.  The  Senator  fron  Michigan 
objects,  and  the  bill  will  be  passed  ovei'. 

E.  S.  HOWARD  CO.,  INC. 

The  Senate  proceeded  to  consider  the  bill   <S.  2002)    fin- 
lie  relief  of  R.  S.  Howard  Co.,  Inc..  which  had  been  re- 
xjrted  from  the  Committee  on  Claims  with  an  amendment, 
on  page  1,  line  5.  after  the  words  "sum  of",  to  strike  out 
$32,827.51  "  and  insert  '■  $20,827.51  ".  so  as  to  make  the  bUl 
i-ead: 
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Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be  and 
e  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
1  the  Treasury  not  otherwise  appropriated,  the  sum  of  $20  &'>!  51 
3  R  S.  Howard  Co..  Inc..  of  New  York  City,  as  Just  compensation 
Jid  in  fuU  settlement  and  satisfaction  of  the  damages  and 'or 
osses  Incurred  and  suffered  by  it  in  complying  with  United  States 
^avy  order  no.  N-3255.  dated  June  18.  1918. 

Mr.  KING.    Mr.  President.  I  should  like  an  explanation 
this  bill. 

Mr.  COPELAND.  Mr.  President,  the  facts  are  as  follows: 
At  the  oaset  of  the  war  it  was  found  necessary  to  com- 
itiandeer  buildings  in  New  York  City.  I  was  embarrassed 
iiyself.  as  commissioner  of  health,  by  certain  demands  made 
tjpon  us.  In  this  case,  however,  under  order  of  Mr.  Roose- 
■^-"— who  was  then  Assistant  Secretary  of  the  Navy— certain 
iroperties  in  connection  with  the  Bush  Terminal  were  taken 
a  way  from  the  R.  S.  Howard  Co..  who  had  a  lease  until  May 
1|921.     The  property  was  taken  over  in  1918,  as  I  recall 

On  May  3.  1921,  a  bill  was  introduced  to  make  an  appro- 

Ijnation  to  pay  tills  account.     Then,  by  Senate  resolution 

-  Court  of  Claims  was  requested  to  hear  the  case,  and  you 

find  the  conclusions  on  page  4  of  the  report: 
Upon  the  facts  found,  the  court  concludes  and  reports  that  the 
aiutlfl    has    no   claim,    either    legal    or   equitable,    In    a    Juridical 
nse,  against  the  United  States,  and  that  any  compeasation  to  it 
b^cause  of  the  facts  recited  rests  in  the  dl^icretion  of  Congress 
That  subsequent  to  the  report  of  the  Court  of  Ciaim.^    wherein 
-  court  held  as  a  conclusion  of  law  that  R    S,  How-^ri  Co    had 
claln^.  legal   or  equitable,   ^-rowing  out   of  the  commandeering 
the   Bush   Terminal   loft   buildings,   the   Supreme  Court   of   the 
Ited  States  decided  the  case  of  A.  W.  Duckett  i-  Co    v    United 
:es  (266  U5.  149.  45  Sup.  Ct.  Rep.  38).  appealed  from  the  Court 
Claims,   wherein   the  Supreme  Court   held,   reversing  the  Court 
Claims,  that  a  tenant  of  property  commandeered   was  enftled 
compensation  for  his  leasehold  interest. 

And  it  is  because  of  that  decision  of  the  Court  that  this 
company  is  here  asking  for  relief. 

Mr.  KING.     Mr.  Pre.sident,  this  was  away  back  in  1917 
18.  or  1919.  probably.     At  this  late  date  the  claim  is  pre- 
sented.    Why  the  long  delay? 

Mr.  COPELAND.  Because  of  the  fact  that  in  order  to 
^  the  matter  into  the  court  it  had  to  come  here,  and  the 
was  delayed  here  to  give  permis.sion  to  bnng  this 
in  the  Court  of  Claims.  That  was  the  reason  They 
:re  pre.ssmg  the  claim  all  the  time;  and,  as  it  afterward 
veloped.  it  was  a  just  claim.  Of  course  it  was  pending  in 
e  court  for  some  time. 

Mr.   KING.     II    the   case   was   brought  in  the   Court   o'' 
ims.  and  a  judgment  there  was  rendered  adverse  to  tlnj 
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plaintiflf.  which  was  reversed  by  the  Supreme  Court  of  the 
United  States,  obviously  the  matter  would  be  remitted  to 
the  lower  court.  Why  should  it  not  go  back  to  the  court 
to  have  judgment  entered  upon  the  facts  presented,  or, 
if  all  the  facts  were  there,  to  enter  such  a  judgment  as  was 
indicated  in  the  mandate  of  the  Supreme  Court? 

Mr.  COPELAND.  Of  course.  I  am  not  competent  to  dis- 
cuss that  question  with  the  Senator.  He  is  too  well  versed 
in  the  law;  but  one  of  our  most  conservative  Senators,  the 
Senator  from  Alabama  I  Mr.  Black],  made  this  report  from 
the  Committee  on  Claims,  after  going  very  thoroughly  into 
the  matter.  He  took  the  position  that  with  certain  amend- 
ments, striking  out  "  $32,000  "  and  inserting  "  $20,000  ".  the 
bill  should  pass;  and,  of  course.  I  know  that  so  careful  a 
lawyer  as  the  Senator  from  Alabama  would  have  gone  thor- 
oughly into  the  claim. 

Mr.  KING.  With  the  understanding  and  agreement  with 
my  friend  that  if,  upon  examination,  it  should  be  found 
that  the  Supreme  Court  remitted  the  matter  to  the  lower 
court  for  consideration,  and  that  the  lower  court  ought  to 
have  acted  in  the  matter,  the  Senator  will  consent  to  set- 
ting aside  the  action  today,  and  that  notice  of  the  passage 
of  the  bill  shall  not  be  transmitted  to  the  House  until  we 
get  this  information,  I  shall  not  oppose  the  passage  of  the 
bill. 

Mr.  COPELAND.    That  is  entirely  satisfactory. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

NOXUBEE  RIVER.  MISS. 

The  bill  (S.  2337)  to  declare  Noxubee  River  in  Noxubee 
County,  Miss.,  to  be  a  nonnavigable  stream  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  that  portion  of  the  Noxubee  River  in 
No-xubee  County,  in  the  State  of  Mississippi,  be.  and  the  same  is 
hereby,  declared  to  be  a  nonnavigable  stream  within  the  meaning 
of  the  Constitution  and  laws  of  the  United  States. 

Sec.  2.  That  the  right  of  Congress  to  alter,  amend,  or  repeal 
this  act  is  hereby  expressly  reserved. 

BILL    PASSED    OVER 

The  bill   (S.  254)    for  the  relief  of  Fred  H.  Cotter  was 
announced  as  next  in  order. 
Mr.  KING.    Let  that  bill  go  over.    I  desire  to  look  into  It. 
The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

EDITH   N.   LINDQtnST 

The  Senate  proceeded  to  consider  the  bill  (S.  413)  for 
the  relief  of  Edith  N.  Lindquist.  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  on  page 
1.  line  6.  after  the  words  "  sum  of  ",  to  strike  out  "  $936.75  " 
and  insert  "  $600  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasiiry  is  au- 
thorized and  directed  to  pay,  out  of  any  money  In  the  Treastiry 
not  otherwise  approprated,  to  Edith  N.  Lindquist,  chief  nurse. 
United  States  Navy,  the  sum  of  $600  in  full  satisfaction  of  her 
claim  against  the  United  States  for  reimbursement  for  the  loss 
of  certain  clothing  and  other  personal  efifects  dtiring  the  earth- 
quake and  fire  at  Yokohama,  Japan,  on  September  1,  1923. 

The  amendment  was  agreed  to. 

Tlie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

LUECO    R.    GOOCH 

The  bill  (S.  1077)  for  the  relief  of  Lueco  R.  Gooch  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
is  hereby,  authorized  and  directed  to  pay  to  Lueco  R.  Gooch,  of 
Henderson.  N.C.,  out  of  any  money  In  the  Treasury  not  otherwise 
appropriated,  the  sum  of  $516  28.  in  full  satisfaction  of  all  claims 
against  the  United  States  on  account  of  expendlttires  made  by 
him  in  the  medical  treatment  of  his  son,  Lueco  R.  Gooch.  Jr., 
private.  Company  C.  One  Hundred  and  Twentieth  Infantry,  North 
Carolina  National  Guard,  who  vpaa  injured  in  the  line  of  duty  on 
July  16.  1929.  at  Camp  Glenn.  N.C..  during  the  field-training  period 
July  7  to  July  21,  1928. 


FIRST  CFvANITK  NATIONAL  BANK,  AUGITSTA,  MAINB 

The  bill  (S.  1853)  to  authorize  the  Secretary  of  the  Treas- 
ury to  execute  an  agreement  of  indemnity  to  the  First 
Granite  National  Bank,  Augusta,  Maine,  was  considered  by 
the  Senate  and  was  read,  as  follows: 

Be  it  enacted,  cfc.  That  the  Secretary  of  the  Treasury  Is  hereby 
authorized  and  directed  to  execute.  In  the  name  of  the  United 
States,  and  deliver  to  the  First  Granite  National  Bank.  Augusta. 
Maine,  upon  receipt  from  such  bank  of  $8,547.83,  an  agreement  of 
indemnity  binding  the  United  States  to  make  reimbursement  to 
such  bank  upon  condition  that  such  bank  is  required  to  make 
payment  to  bona  flde  holders  uix>n  presentation  of  check  no. 
21874,  and  dated  July  1.  1926,  In  the  amount  of  $3,547.83.  drawn 
by  the  First  Granite  National  Bank.  Augusta.  Maine,  on  the  New 
York  Trust  Co..  of  New  York,  payable  to  George  W.  Wood,  presi- 
dent of  the  board  of  managers  (post  fund)  at  the  request  of  tho 
eastern  branch.  National  Home  for  Disabled  Volunteer  Soldiers. 
Augusta.  Maine:  Provided,  That  the  Secretary  of  the  Trea.^ury 
shall,  upon  receipt  of  $8,547.83.  as  hereinbefore  provided,  credit 
the  general  post  fund  of  the  Veterans'  Administration  in  that 
amount. 

Mr.  KING.  Mr.  President,  referring  to  the  preceding  bill, 
I  should  like  to  ask  if  it  Is  conceded  that  there  is  any  lia- 
bility upon  the  part  of  the  Government  for  damages  caused 
by  persons  in  the  National  Guard  or  injuries  to  persons  in 
the  National  Guard. 

Mr.  COPELAND.  There  is.  I  happen  to  know  that.  This 
Is  not  my  bill;  but  we  have  discussed  that  natter  time  and 
time  again  In  the  Appropriations  Committee,  and  I  find 
that  there  is  such  liability. 

Mr.  KINO.    I  do  not  agree  with  it. 

Mr.  HARRISON.  Mr.  President,  has  any  objection  been 
raised  to  Senate  bill  1853? 

The  PRESIDING  OFFICER.    There  has  not  been  yet. 

Mr.  HARRISON.  I  do  not  want  to  say  ans^hing,  then. 
The  bill  is  recommended  by  the  Treasury  Department. 

The  PRESIDINQ  OFFICER.  The  question  is  upon  the 
engrossment  and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CONCRETE  ENGINEERING  CO. 

The  bill  (S.  1540)  for  the  relief  of  the  Concrete  Engineer- 
ing Co.  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
be  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  the  Concrete  Engi- 
neering Co..  of  Hotiston,  Tex.,  the  sum  of  $4,304.61,  or  so  much 
thereof  as  may  be  necessary,  to  fuUy  refund  to  said  company 
the  difference  between  the  rate  of  customs  duties  erroneously  as- 
sessed and  collected  from  it  on  steel  building  forms  at  Houston. 
Tex.,  between  February  23.  1926,  and  September  30.  1927.  under 
paragraph  304  of  the  act  of  1922,  and  the  rate  of  duty  assessed 
emd  collected  on  the  same  class  of  merchandise  in  the  same  cus- 
toms district,  at  Hotiston,  Tex.,  during  the  same  period,  under 
paragraph  312  of  said  act,  without  the  knowledge  of  said  company, 
and  which  latter  rate  subsequently  was  decided  to  be  accordiiig 
to  law. 

WILLIAM   W.   DANENHOWKR 

The  Senate  proceeded  to  consider  the  bill  (S.  2496)  to 
carry  into  effect  the  findings  of  the  Court  of  Claims  in  the 
case  of  William  W.  Danenhower,  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  on  page 
2,  line  4,  after  the  word  "session",  to  insert:  "Provided. 
That  no  part  of  the  amount  appropriated  in  this  act  in 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
accoimt  of  services  rendered  in  connection  with  said  claim. 
It  shall  be  imlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of 
the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  in  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  bs 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  sum  not  exceeding  $1,000  ".  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay  to  William  W.  Danen- 
bower.  out  of  any  money  in  the  Treasury  not  otherwise  appro- 
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priat«l  the  sum  of  »34.260  for  damage*  cau»e<I  by  th«  depreciation 
in  value  of  hi»  property  situate  In  square  787  In  the  city  of 
Washington.  DC  ,  which  said  damages  were  caused  by  the  elim- 
ination of  the  grade  crossings  of  raUroads  In  pursuance  to  the  act 
of  Congress  approved  February  12.  1901  (31  Stat.L.  774),  and  acts 
supplemental  thereto,  as  found  by  the  Court  of  Claims  and  re- 
ported in  Senate  Document  No.  2,  Sixty-seventh  Conp'e<?s.  first 
sesBton:  Protnded.  That  no  part  of  the  amount  appropriated  In 
this  act  m  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  receiTed  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  ap- 
propriated m  this  act  In  excess  of  10  percent  thereof  on  account 
of  services  rendered  in  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 
•  1.000.  ^ 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

MRS.    ASA    CASWELL    HAWKINS 

The  Senate  proceeded  to  consider  the  bill  (S.  1078)  for 
the  relief  oJf  Mrs.  Asa  CasweU  Hawkins,  which  had  been 
reported  from  the  Committee  on  Claims  with  an  amend- 
ment, on  page  1.  line  11,  after  the  word  *'  act ".  to  insert 
"Provided.  That  no  part  of  the  amount  appropriated  in 
this  act  in  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  in  connection 
w^ith  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  in  this  act  in 
excess  of  10  percent  thereof  on  account  of  services  rendered 
in  connection  with  said  claim,  any  contract  to  the  contrary 
notwithstanding.  Any  person  violatin.?  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon 
convicUon  thereof  shall  be  fined  in  any  sum  not  exceeding 
$1,000  '.  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
m  the  Treasxiry  not  otherwise  appropriated,  to  Mrs.  Aaa  Caswell 
Hawkins,  widow  of  Asa  C.  Hawkins,  of  the  county  of  Lenoir  and 
the  State  of  North  Carolina,  the  sum  of  $5,000  In  full  compensa- 
tion for  the  death  of  said  Asa  C.  Hawkins,  who  was  klUed  while 
employed  by  and  assisting  »deral  prohibition  agents  In  Uie  en- 
forcement of  the  National  Prohibition  Act:  Provided.  That  no  part 
of  the  amount  appropriated  In  this  act  In  excean  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agent*«,  attorney  or  attorneys,  on  account  of  services  rendered  in 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  iigents.  attorney  or  attorneys,  to  exact,  collect,  withhold  or  ! 
receive  any  sum  of  the  amount  appropriated  In  this  set  in  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connec- 
tion with  said  cUlm.  any  ccmtract  to  the  contrary  notwlthstand- 
ln»^  Any  person  violating  the  provisions  of  this  act  ahi^n  be 
deemed  guilty  of  a  misdemeanor  and  upwn  conviction  thereof 
•hail  be  fined  in  any  sum  not  exceeding  91, GOO. 

The  amendment  wa^  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CHAALCS  F.  LZTTLCFACE 

The  Senate  proceeded  to  consider  the  bill  (8.  1258)  for 
the  relief  of  Chju-lea  P.  Uttlepage,  which  had  been  reported 
from  the  Committee  on  Claims  with  amendments,  on  page  1. 
line  6.  after  the  words  "  sum  of  ",  to  strike  out  "  $7  jM)0  "  and 
Insert  "$50  per  month  from  December  14.  1931.  in  an 
amount  not  to  exceed  $3,000  ";  and  In  line  11.  after  "  1931  ", 
to  insert  "  Provided.  That  before  any  payment  Is  made  to  the 
claimant.  Charles  P.  Littlepage.  a  trustee  be  appointed,  and 
that  reimbursement  be  made  to  the  Mountain  State  Hospital 
Inc  .  Charleston.  W.Va..  In  full  satisfaction  of  all  hospital 
and  medical  expenses  incurred  by  Charles  P.  Uttlepage". 
so  as  to  make  the  bill  read: 

Be  it  cruxcted.  etc..  That  the  Secretary  of  the  Treasury  be  and 
he  is  hereby,  authorized  and  directed  to  pav.  out  of  any  money  In 
the  TTeasur>-  not  otherwise  appropriated,  to  Charles  F  Littlepage 
of  Charleston.  W.Va..  the  sum  of  $50  per  month  from  Decem^r 
14.  1931.  m  an  amount  not  to  exceed  S3.000.  In  full  satisfaction 
of  his  claim  against  the  United  St.<\tes  for  Injtirles  suffered  when 
struck  by  a  United  States  mail  truck  at  Charleston  W  Va  on 
December   14.   1931:  Prot'td4fd,  That  before  any  payment  is  ^lade  . 
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o  the  claimant.  Charles  F.  Littlepage,  a  trustee  be  appointed,  and 
hat   reimbursement  be   made   to    the   Mountain   State   Hospital, 
inc.,   Charleston.   W.Va.,   In   full   satisfaction   of   all   hospital   and 
1  nedical  expenses  incurred  by  Charles  F.  Littlepage. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  l)e  engrossed  for  a  third  reading, 
lead  the  third  time,  and  passed, 

FISH   AND   GAME   S.ANCTUARIES  IN   NATIONAL   FORESTS 

The  Senate  proceeded  to  consider  the  bill  (S.  2277)  to 
(stablish  fish  and  game  sanctuaries  in  the  national  forests, 
iphich  had  been  reported  from  the  special  committee  on 
(onsen-ation  of  wild-life  resources  with  amendments,  on 
;)age  1,  line  3,  after  the  words  "breeding  places  for",  to 
!  trike  out  "  game  animals  "  and  insert  "  game  birds,  game 
iknimals  ";  and  on  page  2,  line  2,  after  the  words  "  increase 
(f  ",  to  strike  out  "  game  animals  "  and  insert  "  game  birds, 
I  ame  animals  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  for  the  purpose  of  providing  breeding 
1  laces  for  game  birds,  game  animals,  and  flsh  on  lands  and 
X  raters  In  the  national  forests  not  chiefly  suitable  for  agriculture, 
the  President  of  the  United  States  is  hereby  authorized,  upon 
recommendation  of  the  Secretary  of  Agriculture  and  the  Secre- 
tEu-y  of  Commerce  and  with  the  approval  of  the  State  leglslattires 
of  the  respective  States  in  which  said  national  forests  are  situated. 
t3  establish  by  public  proclamation  certain  specified  and  limited 
ureas  within  said  forests  as  fish  and  game  sanctuaries  or  refuges 
V  hlch  shall  be  devoted  to  the  increase  of  game  birds,  game  ani- 
mals, and  flsh  of  all  kinds  naturally  adapted  thereto,  but  It  is 
rot  intended  that  the  lands  included  in  such  fish  and  game 
smctuarles  or  refuges  shall  cease  to  be  parts  of  the  national 
f>rests  wherein  they  are  located,  and  the  establishment  of  such 
tsh  and  game  sanctuaries  or  refuges  shall  not  prevent  the  Secre- 
tu-y  of  Ap;riculture  from  permitting  other  uses  of  the  national 
forests  under  and  in  confornoity  with  the  laws  arid  the  rules  and 
regulations  applicable  thereto  so  far  as  such  uses  may  be  con- 
b  stent  with  the  purposes  for  which  such  fish  and  game  sanctuaries 
or  refuges  are  authorized  to  be  established. 

Ssc.  a.  That  when  such  flsh  and  game  sanctuaries  or  refuges  have 
teen  established  as  provided  In  section  1  of  this  act,  hunting 
pursuing,  poisoning,  angling  for.  killing,  or  capturing  by  trap- 
ping, netting,  or  any  other  means  or  attempting  to  hunt,  pursue 
a  ogle  for.  kill,  or  capture  any  wild  ammals  or  fish  for  any  pur- 
pose whatever  upon  the  lands  of  the  United  SUtcs  within  the 
limits  of  said  fish  and  game  sanctuaries  or  refuges  shall  be  un- 
U.wful  except  as  hereinafter  provided,  and  any  person  violating 
any  provision  of  this  act  or  any  of  the  rules  and  regulations 
nade  under  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
nlsdemeanor  and  shall  upon  conviction  in  any  United  States 
court  be  fined  in  a  sum  of  not  exceeding  $100  or  imprisonment 
n>t  exceeding  6  months,  or  both. 

Sec.  3.  That  the  Secretaries  of  Agriculture  and  Commerce  shall 
e:  :ecute  the  provisions  of  this  act.  and  they  are  hereby  Jointly  au- 
tliorlzed  to  make  all  needful  rules  and  regulations  for  the  ad- 
nimstratlon  of  such  fish  and  game  sanctuaries  or  refuges  in 
I  accordance  with  the  purpose  of  this  act.  Including  regulations 
n)t  in  coutraveution  of  State  laws  for  hunting,  capturing  or 
tiling  predatory  animals,  such  as  wolves,  coyotes,  foxes  pumas 
aul  other  species  destructive  to  livestock  or  wild  life  or  acri- 
cidture  within  the  limits  of  said  flsh  and  game  saiictuarie/ or 
nfuges.  PToiui£d.  That  the  present  Jurisdiction  of  the  States 
ol  ^^ich^States*'^''*'^  °''  ''^°2'''*  without  the  legislative  approval 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
nad  the  third  time,  and  passed. 

COKSrRVATlO.N  OF  WILD  LIFE,  FISH,  AND  CAME 

The  bill  (S.  2529^  to  promote  the  conservation  of  wUd 
It  e.  flsh,  and  game,  and  for  other  purposes,  was  announced 

aj   next  in  order. 

Mr.  KING.  Mr.  President,  is  not  this  the  bill  that  was 
Piis.sed  a  short  time  ago? 

Mr.  WALCOTT.     No;  that  was  the  duck  stamp  bill 

The  PRESIDING  OFFICER.  The  Chair  will  state  to  the 
Senator  from  Utah  that  that  was  Senate  bUl  2633  which 
WHS  substituted  for  Senate  biU  1658. 

Mr.  KING.  Yes:  but  does  not  this  bill  cover  the  same 
gT3und.  in  part? 

Mr.  WALCOTT.  No;  this  bill  does  not  authorize  the  ex- 
penditure of  any  money.  It  merely  insists  upon  a  reason- 
atle  coordination  and  cooperation  between  the  various  de- 
partments in  considering  new  projects,  so  that  the  interests 
of  our  Wild-life  resources  may  be  taken  into  account  to  some 
extent.  This  bill  passed  the  Senr.te  without  objection  last 
sp-mg,  but  was  held  up  at  the  last  moment  by  the  jam  in 
th;  House. 
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Mr.  KING.  May  I  ask  the  Senator  just  how  far  this  bUl 
goes  in  authorizing  activities  by  the  departments  of  the 
Government,  and  what  the  cost  is  going  to  be  to  the  Treas- 
ury of  the  United  States? 

Mr.  WALCOTT.  It  is  not  going  to  cost  a  cent;  and  it 
only  urges  reasonable  cooperation.  For  instance,  suppose 
the  Chief  of  Engineers  were  trying  to  work  out  a  plan  for 
deepening  the  channel  of  the  upper  Mississippi,  as  was  the 
case  some  years  ago. 

Under  the  terms  of  this  bill,  when  he  works  out  the  type 
of  dam  which  he  thinks  is  necessary,  or,  instead  of  one  dam, 
several  wing  dams,  he  takes  the  matter  up  with  the  Secre- 
tary of  Agriculture,  in  this  case  to  see  whether  that  would 
conflict  in  any  way  with  the  wOd-life  refuge  up  there, 
which  extends  some  300  miles  down  the  Mississippi.  If  it 
does,  he  tries  to  make  his  plants  fit  in  with  the  saving  of 
the  native  wild  life  that  is  there.  If  he  cannot,  well  and 
good;  there  is  nothing  compulsory  about  it.  It  is  merely  a 
spirit  of  cooperation  that  is  urged  upon  the  various  depart- 
ments with  reference  to  the  saving  of  our  natural  resources. 

Mr.  KING.  Mr.  President,  if  the  Senator  from  Kentucky 
will  pardon  me,  I  invite  his  attention  to  section  5,  wherein 

The  Bureau  of  Biological  Survey  and  the  Bureau  of  Fisheries 
are  hereby  authorized  to  make  siu-veys  of  the  wild-life  resources 
of  the  public  domain,  or  of  any  lands  owned  or  leased  by  the 
Government,  to  conduct  such  Investigations  as  may  be  necessary 
for  the  development  of  a  program  for  the  maintenance  of  an 
adequate  supply  of  wild  life 

in  various  areas.  That  is  a  sort  of  an  unlimited  authority  to 
make  surveys  in  any  part  of  the  United  States. 

Mr.  WALCOTT.  Mr.  President,  let  me  state  the  purpose 
of  the  surveys  in  question.  The  Biological  Survey  now  has 
the  authority  to  make  such  survejrs  as  it  may  deem  wise,  but 
these  particular  surveys  would  be  made  in  the  event  of 
some  other  department  attempting  in  any  way  to  encroach. 
In  such  case  the  Biological  Survey  is  asked  to  make  a  study 
of  the  situation  and  see  to  what  extent  it  interferes  with 
our  wild-life  resources.  There  is  nothing  but  a  spirit  of 
cooperation  which  is  insisted  upon  by  this  bill.  TTiere  is 
nothing  mandatory  about  the  bilL 

Mr.  KING.  The  Senator  knows  that  when  there  is  an 
authorization  so  general  in  terms,  giving  unlimited  authority 
to  make  surveys  anywhere  and  everywhere  in  the  United 
States,  there  will  be  activities,  great  expense  will  be  in- 
curred, and  demands  will  be  made  for  huge  appropriations. 

Mr.  WALCOTT.  I  quite  agree  with  the  Senator,  provided 
there  is  any  money  involved;  but  in  this  case  they  get  no 
other  appropriations,  and  the  bill  does  not  authorize  any- 
thing except  the  establishment  of  certain  principles  with 
reference  to  the  cooperation  of  various  governmental  bodies. 
I  am  quite  sure  that  on  further  study  the  Senator  will  be 
satisfied  with  this  part  of  the  bill.  There  is  a  universal 
call  Tor  the  enactment  of  a  measure  of  this  sort.  We  have 
reviewed  this  matter  before  the  President,  and  he  Lb  heartily 
in  sympathy  with  all  three  bills  relating  to  this  subject  we 
are  attempting  to  pass  today.    I  hope  the  bill  may  prevaiL 

Mr.  McNARY.  Mr.  President,  may  I  make  a  statement  to 
the  Senator  from  Utah?  Several  years  ago,  when  I  was 
chairman  of  the  Senate  Committee  on  Agriculture  and 
Forestry  we  had  occasion  to  investigate  matters  of  this 
kind,  and  I  will  say  that  the  Biological  Survey  has  the  same 
power  vested  In  it  now  that  i5  attempted  to  be  vested  in  the 
two  agencies  in  question.  I  agree  with  the  Senator  from 
Connecticut  that  it  broadens  the  power,  makes  it  more  ac- 
curate in  its  administration,  and  in  every  way  is  an  im- 
provement over  the  existing  statute. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  (S.  2529)  was  consid- 
ered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  Agriculture  and  the 
Secretary  of  Conunerce  are  authorized  to  provide  expert  assistance 
to  and  to  cooperate  with  Federal,  State,  and  other  agencies  in  the 
rearing,  stocking,  and  increasing  the  supply  of  game  and  fur- 
bearing  animals  and  flsh,  In  combating  diseases,  and  In  developing 
a  Nation-wide  program  of  wUd-Ufe  conservation  and  rehabilitation. 


Sec.  2.  The  Secretary  of  Agriculture  and  the  Secretary  of  Com- 
merce are  authorized  to  make  such  Investigations  as  they  may 
deem  necessary  to  determine  the  effects  of  domestic  sewage,  trade 
wastes,  and  other  polluting  substances  on  wUd  life,  with  Q>eclal 
reference  to  birds,  mammals,  flsh.  and  shellfish,  and  to  make  re- 
pxjrts  to  the  Congress  of  their  Investigations  with  recommendations 
for  remedial  measures.  Such  Investigations  shall  Include  studies 
of  methods  for  the  recovery  of  wastes  and  the  collation  of  data 
on  the  progress  being  made  In  these  fields  for  the  use  of  Federal. 
State,  municipal,  and  private  agencies. 

Sec.  3.  (a)  Whenever  the  Federal  Government,  through  the 
Bureau  of  Reclamation  or  otherwise.  Impounds  water  for  any  use. 
opportunity  shall  be  given  to  the  Bureau  of  Fisheries  and  or  the 
Bureau  of  Biological  Survey  to  make  such  uses  of  the  impounded 
waters  for  fish-culture  stations  and  mlgratory-blrd  resting  and 
nesting  areas  as  are  not  Inconsistent  with  the  primary  use  of  the 
waters  and/or  the  constitutional  rights  of  the  States.  In  the 
case  of  any  waters  heretofore  impounded  by  the  United  States, 
through  the  Bureau  of  Reclamation  or  otherwise,  the  Bureau  of 
Fisheries  and/or  the  Bureau  of  Biological  Survey  may  consult  with 
the  Bureau  of  Reclamation  or  other  governmental  agency  con- 
trolling the  liflpounded  waters,  with  a  view  to  securing  a  greater 
biological  use  of  the  waters  not  inconsistent  with  their  primary 
use  and  or  the  constitutional  rights  of  the  States  and  make  such 
proper  vises  thereof  as  are  not  inconsistent  with  the  primary  use 
of  the  waters  and/or  the  constitutional  rights  of  the  States. 

(b)  Hereafter,  whenever  any  dam  Is  authorized  to  be  con- 
structed, either  by  the  Federal  Government  Itself  or  by  any  private 
agency  under  Government  permit,  the  Bureau  of  Fisheries  shall  be 
consulted,  and  before  such  construction  is  begun  or  permit 
granted,  when  deemed  necessary,  due  and  adequate  provision,  if 
economically  practicable,  shall  be  made  for  the  migration  of  flsh 
Ufa  from  the  upper  to  the  lower  and  from  the  lower  to  the  upper 
waters  of  said  dam  by  means  of  flsh  lifts,  ladders,  or  other  devices. 

Ssc.  4.  The  Office  of  Indian  AlTalrs,  the  Bureau  of  Fisheries,  and 
the  Bureau  of  Biological  Survey  are  authorized.  Jointly,  to  preimro 
plans  tor  the  better  protection  of  the  wild-life  resources.  Includl:^-^ 
flsh,  migratory  waterfowl  and  upland  game  birds,  game  anlmali 
and  fur-bearing  animals,  upon  aU  the  Indian  reservations  and 
unallotted  Indian  lands  coming  under  the  supervision  of  the  Fed- 
eral Government.  When  such  plans  have  been  prepared  they  shall 
be  promulgated  by  the  Secretary  of  the  Interior,  the  Secretary  of 
Commerce,  and  the  Secretary  of  Agriculture,  who  are  authorized 
to  make  the  necessary  regulations  for  enforcement  thereof  and 
from  time  to  time  to  change,  alter,  or  amend  such  regulations. 

Sec.  5.  The  Bureau  of  Biological  Survey  and  the  Bureau  of  Fish- 
eries are  hereby  authorized  to  make  surveys  of  the  wUd-llfe 
resources  of  the  public  domain,  cm*  of  any  lands  owned  or  leased 
by  the  Government*  to  conduct  such  investigations  as  may  bo 
necessary  for  the  development  of  a  program  for  the  maintenance 
of  an  adequate  supply  of  wUd  life  in  these  areas,  to  establish 
thereon  game  farms  and  fish-cultural  stations  commensurate  with  ' 
the  need  tor  replenishing  the  supply  of  game  and  fur-bearing  ani- 
mals and  flsh.  and.  In  coop>eratlon  with  the  National  Park  Service, 
the  Forest  Service,  or  other  Federal  agencies,  the  State  agencies, 
to  coordinate  and  establish  adeqtiate  measures  for  wild-life  control 
on  such  game  farms  and  fish-cultural  stations:  Provided,  That  m 
such  game  farm  shall  hereafter  be  established  in  any  State  with- 
out the  consent  of  the  legislature  of  that  State. 

Sbc.  6.  In  carrying  out  the  provisions  of  this  act  the  Federal 
agencies  charged  with  its  enforcement  may  cooperate  with  other 
Federal  agencies  and  with  States,  counties,  municipalities.  Indi- 
viduals, and  public  and  private  agencies,  organizations,  and  insti- 
tutions, and  may  accept  donations  of  lands,  funds,  and  other  aldi 
to  the  development  of  the  program  authorized  In  this  act:  Pro- 
vided, however.  That  no  such  donations  of  land  shall  be  accepted 
without  consent  of  the  legislature  of  the  State  In  which  such  land 
may  be  situated:  Provided.  That  no  authority  is  given  In  this  art 
for  setting  up  any  additional  bureau  or  division  in  any  depart- 
ment or  commission,  and  shall  not  authorize  any  additional 
appropriation  for  carrying  out  Its  purposes. 

NAVAL  CATC0ORIX8  imDCR  THE  LOITDOIV  TREATY 

The  bill  (8.  2493)  to  establish  the  composition  of  the 
United  States  Navy  with  respect  to  the  categories  of  vc.'asel;i 
limited  by  the  treaties  signed  at  Washington  February  6, 
1922,  and  at  London  April  22.  1930.  at  the  limits  prescribed 
by  those  treaties;  to  authorize  the  construction  of  certain 
naval  vessels;  and  for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  POPE.  Mr.  President,  this  Is  a  very  important  meas- 
ure, and  more  consideration  should  be  given  to  it  than  is 
possible  under  the  5-minute  rule.    I  suggest  that  it  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

PAUL  J.  SISK 

The  Senate  proceeded  to  consider  the  bill  (S.  85)  for  th3 
relief  of  Paul  J.  Sisk,  which  had  been  reported  from  the 
Committee  on  Claims  with  an  amendment,  to  strike  out  all 
after  the  enacting  clause  and  to  insert  the  following: 

That  the  Comptroller  General  is  authorized  and  directed  t^ 
settle  and  certify  for  payment  to  Paul  J.  Slsk.  a  clerk  in  the 
post  office  at  Spokane.  WaslL,  out  of  any  money  in  the  Treasur>- 
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not  otherwise  ftpproprtat<^d.  the  amount  of  $60.  on  account  of  an 
erroneous  payment  by  him  on  money  order  no.  234A86.  for  that 
amount.   Issued  at  Payette.   Idaho,  on  September  5.   1931. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CAPT.   L.   p.   WOBRALL.  FINANCE  DEPARTMENT.  XTNITED  STATES  ARKT 

The  bill  iS.  2053  >  for  the  relief  of  Capt.  L.  P.  Worrall. 
Finance  Department.  United  States  Army,  was  considered, 
ordered  to  be  en-^ros-sed  for  a  third  reading,  read  the  third 
time,  and  pas.sfd.  a.s  follows: 

Re  it  mactrd.  etc.  That  the  Comptroller  Oenerkl  of  the  United 
States  b«.  and  he  U  hereby,  authorized  and  directed  to  credit  In 
the  acrounta  of  L.  P  Worrall.  captain.  Finance  Oeptirtment,  United 
BtateM  Army,  the  aum  of  I9M  40.  aald  amount  being  public  fundn 
(or  which  he  la  arcotintable  and  which  were  loat  when  a  aafe  In 
ttie  Finance  Ofltce  at  Port  DuuKlaji.  Ut*h.  wa«  dynamited  and 
robbed  at  approximately   11  p  m..  (Jctobrr  28,  1933. 

C.  r.   COLVIM 

The  bill  (B.  1804)  to  authorize  the  transfer  of  certain 
\  real  estate  by  the  Secretary  of  the  Trearury  to  C.  F.  Colvln 
In  settlement  of  the  Northfleld  iMlnn.)  poet-offlce  site  Utl- 
gatton.  and  for  other  purposes,  was  considered,  ordered  to 
be  engrofrised  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc  .  That  the  Qnlted  States  district  attorney  rep- 
resentlnf?  the  United  States  In  the  condemnation  proceedings  for 
the  procurement  of  a  site  (Including  the  Colvln  tract  of  22  feet 
by  66  feet)   for  the  post  office  at  NorthOeld.  Minn..  Is  authorized 
to  enter  into  a  written  stipulation  with  C.  F.  Colvln.  and  his  wife 
and  other  persons.  If  any,  having  any  Interest  whatever  In  such 
tract,   providing  for  the  acceptance   by  the   said  C.  P.   Colvln  of 
•  1.540  in  full  payment  for  the  north  jwrtlon  of  the  Colvln  tract 
such  portion  being  the  north  12  feet  of  the  west  86  feet  of  lot  2 
block  34.  of  the  town,  now  city,  of  Northfleld.  Rice  County,  B41nn. 
and  In  full  satisfaction  of  all  claims,  and  any  Judgment  In  favor 
of  the  said  C.  P   Colvln,  his  wife,  and  such  other  persons,  or  any 
of  them,  arising  out  of  the  condemnation  of  such  tract,  and  pro- 
viding for  the  transfer   to  the  said   C.   P.  Colvln   by  the   United 
States  of  all  right.  tlUe.  and  Interest  of  the  United  SUtes  in  the 
south  portion  of  the  Colvln  tract,  such  portion  being  the  south 
10   feet  of   the  west   66   feet   of   the   north   22   feet   of  such    lot   2 
The  Secretary  of   the  Treasury  Is  authorized   and  directed    upon 
the  filing  of  such  stipulation   In  the  court  In   such  proceedings 
to  transfer  to  the  saJd  C.  P.  Colvln  all  the  right,  title,  and  Interest 
of   the   United   States   In   the  south   portion  of   the   Colvln   tract 
described  In  this  act. 

NAVAL   CATEGORIES   UNDER   THE  LONDON   TREATY 

The  bUl  (H.R.  6604)  to  establish  the  composition  of  the 
United  States  Navy  with  respect  to  the  categories  of  vessels 
limited  by  the  treaties  signed  at  Washington,  February  6 
1922.  and  at  London.  April  22.  1930.  at  the  limits  prescribed 
by  those  treaUes;  to  authorize  the  construction  of  certain 
naval  vessels:  and  for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  KING.     Let  that  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

CHANGE  or  NAME  OF  B  STREET  SW. 

The  bill  (S.  194)  to  change  the  name  of  B  Street  SW,  in 
the  Di.-trict  of  Columbia,  was  considered,  ordered  to  be  "en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed 
as  follows: 

Be  it  enacted,  etc..  That  in  honor  of  the  Declaration  of  Inde-  ' 
pendence  of  the  United  States  of  America,  the  thoroughfare  now 
known  as  "B  Street  SW".  running  west  from  South  Capi- 
tol Street  in  the  District  of  Columbia,  and  as  It  may  at  any  time 
be  extended,  widened,  or  otherwlee  changed.  ahaU  hereafter  bear 
the  name  "  Independence  Avenue." 

OECREX-COlfFESHINC  IHSTmrnONS  IN  THE  DISTRICT  OF  COLUMBIA 

The  biU  (S.  193)  to  amend  sec.  586c  of  the  act  entitled 
"An  act  to  amend  subchapter  1  of  chapter  18  of  the  Code 
of  Laws  for  the  District  of  Columbia  relating  to  degree-con- 
ferring institutions',  approved  March  2.  1929.  was  consid- 
ered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  686c  of  the  act  entitled  "An 
act  to  amend  subchapter  1  of  chapter  18  of  the  Code  of  Lawa  Jor 
the  DUtrlct  ol  Columbia  relating  to  degree-conferrtna  Inatttu- 
tlon»".  approved  March  2.  192©.  be.  and  the  lame  to  herebv 
amended  by  adding  at  the  end  of  such  secUoti  the  foUowln/" 
"  FrovixUd.  That  no  InatltuUon  heretofore  Incorporated  under  the 
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provisions  of  this  act,  and  carrying  on  its  work  exclusively  In  any 
foreign  country  with  the  consent  and  approval  of  the  Government 
thereof,  shall  If  otherwise  entitled  to  be  licensed  by  the  Board 
of  Education,  be  denied  the  same  solely  t)ecausc  of  the  inclusion 
In  Its  name  and  as  descriptive  of  Its  origin  of  any  of  the  specific 
words  the  use  of  which  is  by  this  section  forbidden  to  Incorpora- 
tions under  the  provisions  of  this  act." 

DELLA  D.   LEOENDECKER 

The  bill  (S.  2006 »  for  the  relief  of  Delia  D.  Ledeiidecker 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  pas-sed,  as  follows: 

Be  it  enacted,  etc.,  That  the  Commission  on  Llccn.<!ure  to  Prac- 
tice the  Healing  Art  in  the  District  of  Columbia  Is  hereby  author- 
ized to  license  Delia  D.  Ledcndecker  Ui  practice  chiropractic  In 
said  District  under  the  provisions  of  the  act  fntltl<d  "An  act  to 
reKUlaie  the  practice  of  the  healinK  art  to  protccl  tiie  public 
heaitli  In  the  District  of  Columbia  ",  approved  February  27,  1920, 
notwithntiindlnK  the  provision  th/rein  requiring  appllcntlons  from 
candldateh  for  license.*  to  practice  clilropractic  to  be  hied  within 
90  days  from  the  dute  of  the  upproval  of  said  act,  und  on  condi- 
tion Ihiit  said  Delia  D,  LedfiHieclccr  shall  otlierwlw;  be  found  by 
said  Commission  to  be  qualified  to  practice  under  the  provisions 
of  said  act. 


RECORDING    Of    DEEDS    OF    TRUST    AND    MORTGAGES 

The  bill  (S.  866)  to  provide  for  recording  of  deeds  of  trust 
and  mortgages  secured  on  real  estate  in  the  District  of 
Columbia,  and  for  the  releasing  thereof,  and  for  other 
purposes,  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc., 

DETINITIONS 

Section  1.  When  used  In  this  act  the  following  terms  shaU. 
unless  the  text  otherwise  Indicates,  have  the  following  respective 
meanings: 

"  Recorder  "  shall  mean  the  recorder  of  deeds  of  the  District  of 
Columbia  or  anyone  authorized  by  law  to  act  for  him. 

"  Court "  shall  mean  the  Supreme  Court  of  the  District  of 
Columbia  or  one  of  the  Justices  thereof. 

"  Deed  of  trust  "  means  a  deed  of  trust,  a  mortgage,  or  any  other 
Instrument  conveying  or  pledging  real  estate  In  the  District  of 
Columbia  as  security  for  a  debt. 

"  Note  "  shall  Include  any  note  or  notes,  bond  or  bonds,  or  other 
evidence  or  evidences  of  debt  secured  by  a  deed  of  trust. 

"  Release "  shall  mean  a  deed  of  release  or  other  Instrument 
which  releases  real  estate  from  the  effects  of  a  deed  of  trust. 

"  Trustee  "  shall  Include  trustees  under  a  deed  of  trust,  a  mort- 
gagee or  mortgagees,  or  anyone  having  power  of  sale  under  a  mort- 
gage pledging  or  conveying  real  estate  In  the  District  of  Columbia 
as  security  for  a  debt. 

ADOmONAL     DtrriES     OF     RECORDER 

Sec.  2.  That  the  recorder,  except  upon  order  of  the  court,  shall 
not  accept  for  record  nor  record  any  deed  of  trust  nor  any  release 
thereof  except  In  accordance  with  the  provisions  of  this  act. 

IDENTIfTING     NOTES 

Sec.  3.  (a)  No  deed  of  trust,  except  as  otherwise  provided  herein, 
shall  be  accepted  for  record  or  recorded  by  the  recorder  unless  the 
note  secured  thereby  shall  have  been  identified  by  him  by  stamping 
or  Imprinting  thereon  over  his  signature  the  words: 

"This  IS  (one  of)  the  promissory  note(s)  descriljed  In  a  deed 
of  trtist  to  the  trustee(s)   named  hereon,  said  deed  of  trust  being 

recorded —   as  instrument  no.  ,_. 

"  Recorder  of  Deeds,  District  of  Columbia." 

(b)  All  notes  presented  to  the  recorder  for  identification  as 
provided  herein  shall  be  identified  by  him  In  the  manner  pre- 
scribed In  this  section,  and  said  notes  shall  be  identified  and 
available  for  return  on  the  same  day  they  are  presented. 

(ct  The  fee  to  be  chars;cd  for  said  Identification  shall  be  «1  fo- 
the  first  note  secured  imder  any  one  Instrument  with  an  addi- 
tional charge  of  10  cents  for  each  additional  note  secured  there- 
under: Provided,  however.  That  the  fee  herein  provided  lor  shall 
be  In  addition  to  the  established  fee  now  charged  for  recording 
deeds  of  trust. 

PaESENTATION    OF    CANCELED    NOTES 

.K^M^K^*"  '*^  No  release,  except  as  otherwise  provided  herein, 
shall  be  accepted  for  record  or  recorded  by  the  recorder  unless  the 
note  secured  by  the  instrument  being  released  shall  be  presented 
\^r„}^Z.^''^^  marked  "Paid"  and  duly  canceled:  Prot-idecZ, 
n^«vIn,'K,  r  ^^^'^  ^"^'  °°*^  *'  ^°=^'  destroyed,  or  otherwise 
unavailable  for  presentation  to  the  recorder  upon  affidavit  as  to 
^l  l"f.^  in  reference  thereto  file<i  with  the  recorder  and  the  post- 
S!  ^llt^f  recorder  of  a  bond,  approved  by  the  court.  ass{iring 
m/t,.^/,^  .  /""^^  ^°^  '°  ^"^"^  °'  "PO'^  evidence  that  a  suffl- 
Sf  h^»^«  H  '"°.?^^  ^  "^""^  ^^^  paymetn  of  such  note  in 
Sir  ^^  deposited  ^  the  registry  of  the  court  as  hereln- 
iCd  re^Sli  recorder  shaU   accept   for   record   and  record 

khi*'!J^,Hit^  releases  may  be  accepted  for  record  and  recorded  by 
S  h^t^r  »"»P°°  P"««"^"on  to  him  of  evidence  satlsfactorir 
Sti^^.u^^,,  ^  amount  required  by  the  terms  of  the  deed  of 
trust  authorizing  such  release  In  part  has  been  paid  and  that  such 
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payment  has  been  endorsed  upon  the  note  secured  by  said  deed 
of  trust:  Provided,  however.  That  If  the  recorder  shall  refuse  to 
record  any  such  release,  such  refusal  shall  be  subject  to  review  by 
the  court  by  bill  In  equity:  And  provided  further.  That  where 
any  note  is  lost,  destroyed,  or  otherwise  unavailable  for  the 
endorsement  of  said  payment  thereon,  upon  affidavit  as  to  the 
farts  in  reference  thereto  filed  with  the  recorder  and  the  posting 
with  said  recorder  of  a  bond,  approved  by  the  court,  assuring  the 
payment  of  the  amount  required  by  the  tcrm-i  of  the  deed  of 
trust  authorizing  such  release  in  part,  or  upon  evidence  that  a 
sufficient  amount  of  money  to  assure  the  payment  of  the  amount 
required  by  the  terms  of  the  deed  of  tru-nt  axithorlzlng  such 
reloa.^e  in  part  has  been  dcpoNlted  in  the  registry  of  the  court 
as  hereinafter  provided,  the  recorder  Rhall  accept  for  record  and 
record  said  partial  rclrnsc. 

(c)  In  accordance  with  the  provlslonji  of  this  section  the  clerk 
of  the  court  nlmll  accept  and  deposit  in  the  rci;istry  of  the  court 
any  moneys  proitcntcd  to  him  for  Murh  dnponit  to  a^wurc  the  pay- 
ment of  any  note  unavnilabin  for  prmentatinn  to  the  recorder  a* 
provided  for  in  this  set^tion:  and  up>)n  reciuost  snid  clrrk  of  the 
court  ahull  certify  to  the  recorder  the  fact  that  such  moneys  have 
been  so  depoHlted  for  Maid  note. 

(d)  Upon  petition  to  the  court  by  any  party  or  partien  claiming 
any  money  deposited  in  the  registry  of  the  court  as  prt)vldcd  for 
In  thlu  (M'ction,  the  court  upon  xatinfactory  proof  shall  order  the 
payment  of  said  funds  so  deposited  to  the  party  or  parties  en- 
titled thereto,  without  pounda>^e  or  commission. 

(e)  The  fee  to  be  charged  for  examining  any  paid  and  canceled 
note  or  notes  or  evidence  of  payment  presented  in  connection 
with  recording  any  release  as  herein  provided,  shall  be  50  cents 
for  the  flTLt  note  or  evidence  of  payment  examined  in  connection 
with  any  release,  with  an  additional  fee  of  5  cents  for  each  addi- 
tional note  or  evidence  of  payment  examined  in  connection  with 
such  relea.se:  Proinded.  hoicever.  That  the  fee  herein  provided  for 
shall  be  in  addition  to  the  established  fee  now  charged  for 
recording  any  release. 

(f)  In  any  case  where  the  owner  and  holder  of  a  note  shall 
consent  to  the  release,  in  whole  or  In  part,  of  real  estate  from  the 
effect  of  a  deed  of  trust,  under  conditions  not  provided  by  the 
terms  of  said  deed  of  trust,  the  owner  of  said  real  estate  may  file 
a  bill  in  equity  in  the  court  setting  forth  such  facts,  and  if  said 
court  finds  that  the  owner  and  holder  of  said  note  did  so  consent 
to  the  recording  of  said  relea.se,  said  court  shall  enter  an  order 
directing  said  recorder  to  accept  and  record  said  release. 

(g)  In  any  case  where  the  owner  of  real  estate  Is  entitled  to 
have  the  same  released,  in  whole  or  in  part,  from  the  effect  of  a 
deed  of  trust.  In  accordance  with  the  terms  thereof,  which  said 
terms  Involve  the  doing  of  any  act  or  thing  or  the  performance 
of  any  condition  other  than  the  payment  of  money,  said  owner 
may  file  a  bill  in  equity  in  said  court  setting  forth  that  he  has 
compiled  with  the  terms  of  said  deed  of  trust,  and  If  said  court 
finds  that  said  owner  has  so  complied,  said  court  shall  enter  an 
order  directing  said  recorder  to  accept  and  record  said  release. 

PUBLIC    tn"ILITIES    EXEMPT 

Sec.  5  Deeds  of  trust  executed  by  any  corporation  operating 
under  the  supervision,  control,  or  regulation  of  the  Interstate 
Commerce  Commission  or  any  public-utilities  commission  or  like 
body  of  any  State  or  possession  of  the  United  States  or  of  the  Dis- 
trict of  Columbia,  or  any  release  thereof,  shall  be  exempt  from  the 
provisions  of  this  act. 

COBPORATK    TRUSTEES    EXEMPT 

Sec.  6.  (a)  The  provisions  of  this  act,  except  as  to  section  7 
hereof,  shall  not  apply  to  any  deed  of  trust  or  release  in  which 
the  trustee,  or  one  of  the  trustees,  named  is  a  banking  Institution 
authorized  by  Its  charter  or  by  law  to  act  as  trustee  and  doing 
business  under  the  super\'lslon  of  the  Comptroller  of  the  Currency: 
Provided,  That  said  banking  institution  has  signified  its  willing- 
ness to  act  as  such  trustee  by  Its  signature  and  seal  to  the  deed  of 
trust  before  the  same  Is  recorded. 

(b)  If  an  individual  shall  be  named  as  cotrustee  with  such  bank- 
ing institution  and  the  Individual  trustee  shall  die  before  all  the 
terms  and  provisions  of  the  deed  of  trust  have  been  executed,  all 
the  powers,  estate,  and  duties  conferred  and  granted  by  the  deed  of 
trust  shall,  upon  the  death  of  said  individual  trustee,  vest  in  such 
banking  institution  with  like  force  and  effect  as  If  such  institu- 
tion had  been  originally  named  as  sole  trustee. 

(c)  In  the  event  such  banking  institution  is  named  in  a  deed  of 
trust  as  sole  trustee  or  as  cotrustee  with  an  Individual  trustee,  the 
recorder,  upon  request,  shall  Identify  the  note  secured  by  said  deed 
of  trtist  in  the  manner  provided  and  for  the  fees  prescribed  in 
section  3  of  this  act. 

BANKING    DEPOSITORY 

Sec.  7.  No  clause  or  provision  contained  In  any  deed  of  trust 
hereafter  executed  providing  for  the  payment  or  redemption  In 
part  or  in  whole  of  the  Indebtedness  secured  thereby,  by  deposit 
of  funds  for  that  purpose,  shall  be  valid  unless  the  depository  so 
named  shall  be  a  banking  institution  doing  business  under  super- 
vision of  the  Comptroller  of  the  Currency  and  the  banking  insti- 
tution so  named  shall  have  signified  its  willingness  to  act  as  such 
depository  by  its  signature  and  seal  to  the  deed  of  trust  before 
same  Is  recorded,  and  If  such  payment  or  redemption  by  deposit 
shall  be  made  pursuant  to  a  privilege  of  anticipation  reserved  in 
the  deed  of  trust,  30  days'  previous  notice  of  the  time  of  such  pay- 
ment or  redemption  shall  be  given,  which  notice  shall  be  pub- 
lished tv.ice  a  week  In  a  newspaper  having  general  circulation  in 
the    District    of    Columbia    for    3   successive    weeks    during    said 


30-day  period,  and  such  notice  shall  specify  the  serial  number  or 
numbers  of  the  note  or  notes  to  be  redeemed  or  paid  and  the  date 
at  which  It  is  Intended  to  redeem  or  pay  the  same.  When  such 
banking  Institution  shall  certify  to  the  recorder  that  It  holds  on 
deposit  the  sum  required  by  the  deed  of -trust  to  be  paid  for  the 
release  In  whole  or  In  part  of  said  deed  of  trust,  the  recorder  shall 
accept  for  record  and  record  such  release. 

Sec.  8.  The  duties  of  the  recorder  as  now  defined  by  law  are 
hereby  enlarged  to  embrace  and  include  all  the  duties  linpo*»ed  by 
this  act.  The  recorder  Is  authorisurd  to  employ  such  additional 
personnel  as  may  be  necessary  to  carry  out  the  duties  Imposed 
upon  him  by  this  act  within  appropriations  authorized  for  hla 
offlce.  the  salaries  of  such  piTsonnel  to  be  fixed  In  accordance  with 
the  ClasAincation  Act  of  1923,  as  amendfid. 

Sec.  9.  The  provisions  of  this  act  shall  Ijccome  efTectlvc  PC  day* 
after  Its  passage:  Provided,  however.  That  this  act  shall  not  apply 
either  to  deeds  of  trust  recorded  prior  to  the  date  this  act  shall 
become  offocllve  or  tu  any  subnequent  reloime  thereof. 

•AVINO  CLAtXiR 

Bkc.  10.  If  any  Mrcllon.  HUbsectlun.  nentenre,  clause,  phrnjMi,  or 
requirement  of  this  act  be  for  any  rcojion  held  to  be  unconolltu- 
ttonal  or  invalid,  such  decision  shall  not  affect  the  validity  of  the 
rcmalntni;  portions  thereof.  Tlie  Congreiui  of  the  United  States 
hereby  deiiarcs  that  It  would  have  pasM*d  this  act,  and  each  sec- 
tion, sub.setiion.  sentence,  clause,  phrase,  and  requirement  tliereof, 
irrespective  of  the  fact  that  any  one  or  more  of  the  sections,  sub- 
sections, sentences,  clauses,  phrases,  or  requirements  thereof  may 
hereafter  be  declared  unconstitutional  or  invalid. 

SALE    or    PROPERTY   IN    THE    DISTRICT    OF    COLUMBIA 

The  bill  (S.  2057)  authorizing  the  sale  of  certain  property 
no  longer  required  for  public  purposes  in  the  District  of 
Columbia  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  Commtasloners  of  the  District  of 
Columbia  be,  and  they  are  hereby,  authorized  and  empowered  to 
sell  and  convey  to  the  highest  bidder,  at  public  or  private  .sale  and 
at  such  time  as  In  their  opinion  may  be  most  advantageous  to 
the  District  of  Columbia,  the  old  Potomac  School  property,  known 
as  "  lot  802  In  square  327  ",  containing  5,837  square  feet  of  land, 
more  or  less,  and  the  proceeds  from  such  sale  shall  be  deposited 
in  the  United  States  Treasury  to  the  credit  of  the  District  of 
Columbia. 

MARCELLA    LEAHY    M'NERNEY 

The  bill  (S.  1753)  for  the  relief  of  Marcella  Leahy  Mc- 
Nerney,  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay  to  Marcella  Leahy 
McNcrney,  widow  of  Gerald  Francis  McNerney.  late  Foreign  Serv- 
ice officer.  State  Department,  the  BXua  of  $2,500,  being  1  year's 
salary  of  her  deceased  husband,  who  died  while  In  the  Foreign 
Service;  and  there  is  hereby  authorized  to  be  appropriated,  out 
of  any  money  In  the  Treasury  not  otherwise  appropriated,  a  suf- 
ficient sum  to  carry  out  the  purpose  of  this  act. 

CHARLES   C.    BENNETT 

The  Senate  proceeded  to  consider  the  bill  (S.  2552)  for 
the  relief  of  Charles  C.  Bennett,  which  had  been  reported 
from  the  Committee  on  Claims  with  amendments,  on  page 
1,  line  6,  after  "  $5,000  ".  to  insert  the  words  "  in  full  set- 
tlement of  all  claims  against  the  Government ",  and  on 
page  2.  line  2.  to  insert  the  following  proviso:  "Provided. 
That  no  part  of  the  amount  appropriated  in  this  act  in  ex- 
cess of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim. 
It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of 
the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  in  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000  ", 
so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  anv  money 
m  the  Treasury  not  otherwise  appropriated,  to  Charles  C.  Bennett, 
of  the  city  of  Candor.  N.C.,  the  sum  of  $5,000  In  full  settlement  of 
all  claims  against  the  Government  for  bodily  injuries  sustained 
by  him  on  December  16.  1927,  when  an  automobile  In  which  he 
was  riding  was  in  collision  with  a  reconnaissance  truck  of  the 
United  States  Army,  the  said  truck  being  one  of  a  fleet  of  trucks 
traveling  toward  Fort  Bragg,  N.C..  driven  by  Pvt.  Thomas  C. 
Robertson,  of  Fort  Bragg.  N.C.:  Provided,  That  no  part  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
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hitiithpy   itf    Niiiintiiy*    MM   Mi'KMirti   nf  •♦•rvw**  rwndnfrd   |»»   «'<iii 
iifiiiKii   *fiMi  autil  i'Imiiii      li  «hi»ll   l»«i   iiitlitwritt  for  utty  nupiti   ir 
hgi'iilo    «il(i)riiBV  ii>   ni  1<M  itnyo    In  0|h<  I.  oilltiil    WllhltMliI    nf  rt<t»>ivf' 
nitv    KiMii   )>r    llt«   uuiiitiiii  it|i|iii<|M  tnloil    lit   lliiM  ni't   in   ohi'iiim)  nt    1 
|4*r<riil     Ihtiiriir    till    ni'tiiuiil    ii(    iM<rvii'«tii    itsmli'i t>i(    lit    tuiiiitiii 
Willi    N'liil   rUiii)     itiiy    I  (iittrni'i    In    (h«   rtmtiury    ikii(«iih'iU>i)iliiii| 
Ai.y    prratiii   vuiIhIiiik    tlm   |tiitviaiiiii«  of    thu   »tl  tthuU    Im*   (luuiiit 
gHitliy   of   »  uiiMtciitftta'-r   hiuI    ti)uii(   uuitvicUun   llicrt^ul   itttUl    If 
nnrd  In  Nny  aum  iiul  exceeding  $1  UOO 

The  amendmeiit«  were  a«rofd  to. 
Th"  bill  wiw  ordered  to  be  tnftroi^ijed  for  a  third  readUu 
read  the  third  time,  and  pa^ed. 

RULES  or  PRACTICE  AND  PROCEDURE  IN  CRIMINAL  CASES 

The  Senate  proceeded  to  consider  the  bill  <S.  246D  tb 
amend  an  act  entitled  "An  act  to  give  the  Supreme  Court 
of  the  United  States  authority  to  prescribe  rules  of  practic ; 
and  procedure  with  respect  to  proceedings  in  criminal  case? 
after  verdict ",  which  had  been  reported  from  the  Committc  ? 
on  the  Judiciary  with  amendments.  The  first  amendmen; 
was.  on  page  2,  after  line  12,  to  insert  a  proviso  as  follows 

Provided.  That  nothing  herein  contained  shall  be  construed  tfc 
give  the  Supreme  Court  the  power  to  abridge  the  right  of  th ; 
accu.sed  to  apply  for  withdrawal  of  a  plea  of  gtiilty.  if  such 
application  be  made  within  10  days  after  entry  of  such  plea,  and 
before  sentence  Is  imposed. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  i)age  2.  line  22.  to  strike  ou 
the  quotation  marks  after  the  word  *'  allowed  ". 

The  amendment  was  a^eed  to. 

The  next  amendment  was  to  insert  a  new  section  at  th^ 
end  of  the  bill,  as  follows: 

See.  3.  The  Supreme  Court  may  flx  the  dates  when  such  rvUe^ 
shall  take  effect  and  the  extent  to  which  they  shall  apply  to  pro 
ceedlngs  then  pending,  and  after  they  become  effective  all  laws  li 
conflict  therewith  shall  be  of  no  further  force. 

The  amendment  was  agreed  to. 
The  bill  was  ordered  to  be  engros.«;ed  for  a  third  reading 
read  the  third  time,  and  passed,  as  follows: 

Bf  it  enacted,  etc.  That  the  act  of  February  24,  1933  (ch.  119), 
enUtled  "An  act  to  give  the  Supreme  Court  of  the  United  States 
authority  to  prescribe  rules  of  practice  and  procedure  with  respec; 
to  prtxreedings  in  criminal  cases  after  verdict"  (U£.C.,  title  26. 
•ec    723a).  be.  and  the  same  Is  hereby,  amended  to  read  as  follows 

"That  the  Supreme  Court  of  the  United  States  shall  have  thu 
power  to  prescribe,  from  time  to  time,  rules  of  practice  and  pro 
c*dure  with  respect  to  any  or  all  proceedings  after  verdict,  or  find- 
ing of  guilt  by  the  court  If  a  Jury  has  been  waived,  or  plea  a 
guilty.  In  criminal  cases  in  district  courts  of  the  United  States 
Including  the  District  Courts  of  Alaska.  Hawaii.  Puerto  Rico.  Cana 
Zone,  and  Virgin  Islands,  In  the  Supreme  Courts  of  the  Dlstrlc 
of  Columbia.  Hawaii,  and  Puerto  Rico.  In  the  United  States  Cour 
for  China,  m  the  United  States  Circuit  Courts  of  Appeals,  in  th( 
Court  of  Appeals  of  the  District  of  Columbia,  and  in  the  Suprem< 
Court  of  the  United  States:  Provided.  That  nothing  herein  con. 
talned  shall  be  construed  to  give  the  Supreme  Court  the  powei 
to  abridge  the  right  of  the  accused  to  apply  for  withdrawal  of  i 
plea  of  guilty,  If  such  application  be  made  within  10  days  aftei 
entry  of  such  plea,  and  before  sentence  is  imposed. 

"  S«c  2.  The  right  of  appeal  shall  continue  In  those  cases  Ir 
which  appeals  are  now  authorized  by  law.  but  the  rules  made  a^ 
herein  authorized  may  prescribe  the  times  for  and  manner  of  tak- 
ing appeals  and  applying  for  writs  of  cerUorarl  and  preparint 
records  and  bills  of  exceptions  and  the  conditions  on  which  super 
sedeas  or  bail  may  be  allowed. 

"  Sic.  3.  The  Supreme  Court  may  fix  the  dates  when  such  rules 
shall  take  effect  and  the  extent  to  which  they  shall  apply  to  pro- 
ceedings then  pending,  and  after  they  become  effective  all  laws  In 
conflict  therewith  shall  be  of  no  further  force." 

STOCK    OWNERSHIP    BY     DIRECTORS    OF    FEDERAL    RESERVE    BANKS 

The  bill  (S.  2601)  to  amend  section  31  of  the  Banking 
Act  of  1933  with  respect  to  stock  ownership  by  directors  of 
member  banks  of  the  Federal  Reserve  System  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc  .  That  so  much  of  section  31  of  the  Banking 
Act  of  1933  as  relates  to  stock  ownership  by  directors  of  member 
tumks  of  the  Federal  Reserve  System  Is  hereby  repealed. 

MlSSOtJRI   RIVER   BRIDGE,  msSOURI 

The  Senate  proceeded  to  consider  the  bill  (S.  2308  >  to 
extend  the  times  for  commencing  and  completing  the  con- 
struction of  a  bridge  across  the  Missouri  River  at  or  near 
Randolph.  Mo.,  which  had  been  reported  from  the  Com- 
mittee on  Commerce  with  an  amendment,  on  page  1.  line 
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yet'  2  The  ri^ht  to  alter,  amend,  or  repeal  thi«  act  U  hereby 
exprt'ohly   rr.'^erveU. 

Tho  amendment  wa.s  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

YOUNGS   BAY    BRIDGE,    OREGON 

The  bill   fS.  2372)    granting  the  consent  of  Congress  to 

the  State  of  Oregon  to  maintain  a  bridge  already  constructed 

■  across  Youngs  Bay  near  the  city  of  Astoria,  Oreg..  was  con- 

I  sidered.  ordered  to  be  engrossed  for  a  third  reading,  read 

'■  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  Is  hereby 
granted  to  the  State  of  Oregon,  and  its  successors  and  assigns, 
to  maintain  and  operate,  in  accordance  with  the  provisions  of 
the  act  entitled  'An  act  to  regulate  the  construcrion  of  bridge.s 
over  navigable  water  •,  approved  March  23,  1906,  a  bridge  and 
approaches  thereto  already  constructed  across  Youngs  Bay  nenr 
the  city  of  Astoria.  Oreg..  which  bridge  is  hereby  declared  to  be 
a  lawful  structure  to  the  same  extent  and  in  the  same  manner 
as  if  it  had  been  cortstructed  in  accordance  with  the  provisions 
of  said  act  of  March  23,  1906. 

Sec.  2.  That  the  right  to  alter,  amend,  or  repeal  this  act  is 
hereby  expressly  reserved. 

M.\RION  K.   CRICGS 

The  resolution  (S.Rcs.  153)  to  pay  a  gratuity  to  Marion  K. 
Griggs  was  considered  and  agreed  to,  as  follows: 

Resolved.  That  the  Secretary  of  the  Senate  hereby  Is  authorized 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate  to 
Marion  K.  Gnggs.  widow  of  Walter  H.  Griggs,  late  a  member  of 
the  Capitol  Police  under  supervision  of  the  Sergeant  at  Arms,  ,A 
sum  equal  to  6  months'  compensation  at  the  rate  he  was  receiving 
by  law  at  the  time  of  his  death,  said  sum  to  be  considered  inclu- 
sive of  funeral  expenses  and  all  other  allowances. 

CONTINUATION     OF     CIVIL     WORKS     PROGRAM 

The  bill  (H.R.  7527)  making  an  additional  appropriat.on 
to  carry  out  the  purposes  of  the  Federal  Emergency  Relief 
Act  of  1933.  for  continuation  of  the  Civil  Works  program, 
and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  McNARY.  Mr.  President.  I  inquire  whether  that  is 
the  bill  which  carries  an  appropriation  of  nearly  a  billion 
dollars. 

Mr.  McKELLAR.  The  bill  carries  an  appropriation  of 
$950,000,000. 

Mr.  McNARY.  I  think  we  should  have  a  quorum  before 
we  proceed  to  consider  that  bill. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  think  this 
bill  will  have  to  be  considered  independently  of  the  proce- 
dure under  the  5-minute  rule.  I  think  the  Senator  from 
Tennessee  agrees  to  that. 

Mr.  McKELLAR.     Yes,  Mr.  President. 

Mr.  ROBINSON  of  Arkansas.  Therefore  I  suggest  that 
the  bill  be  passed  over. 

The  PRESIDING  OFFICER.     The  bill  will  be  passed  over 
That  completes  the  calendar. 

LIMITATION  OF  JURISDICTION  OF  UNITED  STATES  DISTRICT  COURTS 

The  Senate  resumed  the  consideration  of  the  bUl  (S.  752) 
to  amend  section  24  of  the  Judicial  Code,  as  amended  with 
respect  to  the  jurisdiction  of  the  district  courts  of  the  United 
SUtes  over  suits  relating  to  orders  of  State  administrative 
boards. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum 
The  PRESIDING  OFFICER.     The  clerk  will  call  the  roll 
The  legislative  clerk  called  the  roU.  and  the  following 
Senators  answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachman 

Bankhead 

Barbour 

Baikley 


Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Byrd 


Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

Coolid«e 


Copeland 

Costigan 

Couzena 

Cutting 

Da  via 

Dickinson 

Dleterlch 
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Mill 
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Kinii 
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IvA  1^)1  Ixtt* 

(lOulltf 

LB\*l>t 

nibwin 

l.<ia«n 

(loldshorriiitfh 

LonprRan 

Ulli'B 

liiiiiti 

Hale 

MrAdoo 

HarrlHon 

McCarran 

HaMtiii^b 

McOiU 

Hatch 

McKcUar 

Hatfield 

McNary 

Hayden 

Metcalf 

MMiiih 
Uliilwi'f 

MU|llii  Ita 

I'liMHittQ.  nkU 
ThiiMiBii  rttth 

'J  tiiiiH|ii>ni) 
TiiwiueiiU 
Tytlinnn 
VandHiibarf 
Van  Nuyit 

WHBUtT 

Wttlfott 
Walsh 
Wheeler 
White 


Mut\tUf 

Ni"ily 
Null  I* 
Ny 

(ivpfion 

PnUrriiaf) 

iMiiitmn 

Uiibtnbon,  Ark, 

Ili)l)!iiHon,  Ind. 

HubspU 

SchuU 

Sheppard 

Shlpstcad 

Mr.  LEWIS.  I  desire  to  announce  that  the  junior  Sen- 
ator from  Florida  [Mr.  Trammell],  the  senior  Senator  from 
North  Carolina  [Mr.  Bailey],  and  the  junior  Senator  from 
North  Carolina  [Mr.  Reynolds]  are  necessarily  detained 
from  the  Senate  on  oflBcial  business. 

I  regret  to  announce  that  the  senior  Senator  from  Vir- 
ginia [Mr.  Glass]  is  detained  from  the  Senate  on  account 
of  illness. 

The  PRESIDING  OFFICER.  Ninety-one  Senators  hav- 
ing answered  to  their  names,  there  is  a  quorum  present. 

[Mr.  Austin  resumed  and  concluded  the  speech  begun  by 
him  yesterday.    His  speech  entire  is  as  follows:] 

Monday.  February  5,  1934 

Mr.  AUSTIN.  Mr.  President,  I  am  opposing  the  pending 
bill  because  it  abridges  human  rights.  If  it  should  be 
enacted  into  law,  it  would  deprive  the  American  people  of 
some  of  those  simple  common  rights  of  which  their  ances- 
tors had  been  deprived  by  tyrants  before  the  Magna  Carta. 
As  a  matter  of  fact,  America  rose  as  a  champion  of  liberty 
out  of  that  very  experience. 

Those  rights  were  so  commonplace  that  they  were  omitted 
from  the  Constitution  of  the  United  States  by  the  descend- 
ants of  those  very  patriots  who  had  given  their  lifeblood  to 
have  them  firmly  established.  These  rights  were  so  pre- 
cious, however,  that  the  people  of  the  several  States  insisted 
upon  having  them  written  down  in  the  Bill  of  Rights  and 
added  to  the  Constitution  of  the  United  States.  They  are 
therefore  expres.sed  in  the  fundamental  law. 

Mr.  ROBINSON  of  Arkansas.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Lonergan  in  the  chair). 
Does  the  Senator  from  Vermont  yield  to  the  Senator  from 
Arkansas? 

Mr.  AUSTIN.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  May  I  ask  the  Senator  a 
question  for  information?  The  Congress  has  the  power  to 
create  such  inferior  Federal  tribunals  as  it  seems  fit  and  it 
has  the  power  to  limit  and  define  the  jurisdiction  of  the 
tribunals  which  it  creates.  Why  does  the  Senator  say  then 
that  to  limit  or  restrict  the  jurisdiction  of  the  Federal  dis- 
trict courts  is  a  deprivation  of  a  right,  since  it  is  discre- 
tionary with  Congress,  first,  whether  such  courts  shall  exist 
and.  second,  what  shall  be  their  jurisdiction. 

Mr.  AUSTIN.  Mr.  President,  the  question  assumes  a 
decision  upon  the  very  matter  that  I  intend  to  discuss  here. 
I  could  not  accept  the  assumption  that  Congress  has  the 
right  to  change  the  powers  that  are  inherent  in  the  district 
courts  of  the  United  States  by  virtue  of  the  first  clause  of 
the  second  section  of  the  third  article  of  the  Constitution, 
and  I  shaU  debate  that  question  as  I  reach  it  in  the  presenta- 
tion of  the  subject. 

I  am  undertaking  to  present  what  I  have  to  say  to  bring 
out  the  human  side  of  the  question,  to  attract  notice  through 
the  fact  that  when  one  lays  his  finger  upon  one  of  these 
fundamental  rights,  he  is  touching  the  very  heart  of 
humanity,  he  is  touching  the  very  heart  of  the  society  of 
the  United  States  of  America. 

It  will  not  do  to  pass  upon  this  question  as  if  it  concerned 
only  corporations  and  corporate  property.  One  must  look 
thi-ough  the  bill  and  see  the  real  significance  of  it.  One  of 
the  most  important  considerations  of  the  measure  is  the  fact 
that  it  comes  at  a  time  when  there  has  already  developed 
in  the  country  a  philosophy  absolutely  inimical  to  those 
human  rights.  Strong  men  and  women,  people  of  equal  mo- 
rality and  virtue,  people  of  equal  intelligence  and  thougbt- 
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compensation  when  private  propt»rty  in  taken  fur  public  uj»e; 
and.  fourth,  equal  protection  of  the  luw  without  discrimina- 
tion. These  rights — and  there  can  be  no  debate  about  their 
being  human  rights — could  no  longer  be  enforced  or  secured 
if  this  bill  should  be  enacted  into  law  save  in  those  States 
alone  which  have  provided  for  a  stay  of  a  confiscatory  order 
pending  appeal.  Wliy,  the  assertion  that  the  bill  deprives  no 
one  of  rights  is  answered  by  a  mere  glance  at  the  terms  of 
the  bill  itself.  When  a  bill  in  so  many  words  deprives  every 
individual  within  the  class  affected  by  it  of  the  right  to 
bring  to  a  Federal  court  the  decision  of  a  Federal  question, 
one  of  the  most  vital  rights  of  society,  in  the  United  States 
at  any  rate,  has  been  taken  away. 

It  is  fair  to  point  out  in  terms  how  these  rights  are  ex- 
pressed. The  fifth  amendment  to  the  Constitution  relates 
to  rights  of  persons.  In  that  regard  it  is  distinguished  from 
the  fourteenth  amendment,  because  that  refers  to  rights  of 
citizens.  Rights  of  persons  are  human  rights.  They  are 
rights  which  the  Congress  by  the  very  organs  of  govern- 
ment should  hold  sacred  and  defend  in  letter  and  in  spirit. 

Article  V  declares  that — 

No  person — 

I  omit  a  part  of  it  to  get  to  the  pertinent  portion  of  the 
fifth  amendment — 

No  person  •  •  •  shall  be  deprived  of  life,  liberty,  or  prop- 
erty without  due  process  of  law,  nor  shall  private  property  be 
taken  for  public  use  without  just  compensation. 

This  Is  a  prohibition  upon  the  United  States  of  America. 
It  is  a  prohibition  upon  the  Congress.  These  rights  are  so 
necessary  to  a  free  people  that  they  are  also  expressed  in 
two  places  as  rights  of  citizen.s — one  in  the  Constitution  it- 
self and  one  in  the  fourteenth  amendment.  Article  IV. 
section  2,  of  the  Constitution  provides: 

The  citizens  of  each  State  shall  be  entitled  to  all  the  privileges 
and  immunities  of  citizens  in  the  several  States. 

The  fourteenth  amendment,  after  providing  for  other 
things,  provides  that — 

No  state  shall  make  or  enforce  any  law  which  shall  abridge  the 
privileges  or  Immunities  of  citizens  of  the  United  States,  nor 
shall  any  State  deprive  any  person  of  life,  liberty,  or  property 
without  due  process  of  law,  nor  deny  to  any  person  within  Its 
Jurisdiction  the  equal  protection  of  the  law. 

This  prohibition  in  the  fourteenth  amendment  is  a  prohi- 
bition on  the  State,  but  it  is  applicable  here  under  the  terms 
of  the  pending  bill  because  it  includes  the  word  "  enforce." 
The  prohibition  is,  "  no  State  shall  enforce  ".  and  the  pend- 
ing bill  prevents  the  Federal  courts  saying  to  a  State  tri- 
bunal, "  You  cannot  enforce."  That  is  a  direct  result  and 
effect  of  the  bill,  and  therefore  the  bill  takes  away  that 
right  which  is  guaranteed  under  the  fourteenth  amendment 
to  the  Constitution. 

The  bill  would  expressly  deprive  a  class — understand.  Mr. 
President,  the  class  named  in  the  bill,  and  no  other  person, 
citizen,  or  corporation — of  that  great  bulwark  of  liberty,  the 
injunction  of  Federal  courts  against  oMifiscatory  orders  in 
violation  of  the  Constitution  of  the  United  States.  It  is, 
therefore,  discriminatory.  Any  man  who  has  practiced  in 
the  courts  of  the  country  knows  that  there  is  no  other 
remedy  to  prevent  confiscation  in  those  cases  where  it  be- 
comes necessary  or  expedient  to  apply  to  the  Federal  court 
for  an  injunction  to  stay  the  enforcement  of  an  order  pend- 
ing the  decision  of  the  question  whether  It  is  repugnant 
to  the  Constitution  of  the  United  States. 

The  bill  specifically  undertakes  to  amend  section  24  of 
the  Judicial  Code.  That  section,  which  is  referred  to  also 
as  section  41,  chapter  2,  title  28,  volume  44,  of  the  United 
States  Code,  part  1,  page  866,  also  supplement  6.  page  601, 
confers  and  defines  the  original  Jurisdiction  of  the  United 
States  district  courts.  The  first  paragraph  of  section  24 
which  is  supposed  to  be  amended  gives  this  Jurisdiction: 
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Wh*re  the  maUer  In  controvrray  exceeds,  exclusive  of  IntereHt 
and  roKt  the  sum  t  value  of  $M>0  and  (a)  arises  under  th? 
Constitution  or  laws  of  the  United  Slates  or  treaties  made  or 
wbJch  shall  be  made  under  their  authority,  or  (b)  Ls  between 
citizens  of  different  States,  or  (c)  is  between  citizen*  of  a  Stat^ 
and  citizens  of  a  foreign  State  ca-  subject. 

Subject  to  certain  limitations  expressed  in  the  paraprapli 
what  I  have  quoted  represents  the  largest  part  of  the  gran 
of  authority  contained  in  that  section  which  is  supposed  t) 
be  amended  here.    Indeed,  all  that  is  left  of  the  jurisdictio^i 
conferred  by  that  paragraph  is  the  following: 

First,  of  all  suits  of  a  civil  nature  at  common  law  or  In  equity 
broujcht  by  the  United  States,  or  by  any  ofHcer  thereof  authorized 
by    law    to   sue.   or    between   citizens    of    the    same   State    clalmlni ; 
lands  under  grants  from  different  States. 

Senate  bill  752,  which  Ls  the  pending  bill,  picks  out  a  nar 
row  class  of  citizens  and  deprives  them  of  privileges  an< 
Immunities  to  which  all  citizens  in  the  several  States  arc 
now  entitled,  notwithstanding  section  2  of  article  IV  of  thi^ 
Constitution,   providmg.   as  I  have  called  attention  to  th( 
fact,  that  "  The  citizens  of  each  State  shall  be  entitled  to  al 
privileges  and  immunities  of  citizens  in  the  several  States.' 
Public  utilities  and  other  citizens  affected  by  an  order  o 
an  administrative  board  or  commission  of  a  State,  fixing 
rates,  would  be  deprived  of  the  right,  enjoyed  by  other  citi 
zens.  to  action  by  district  courts  of  the  United  States  "td 
enjoin,  suspend,  or  restrain  the  enforcement,  operation,  or 
execution  of  an  order  of  an  administrative  board  or  commis 
sion  of  a  State,  or  to  enjoin,  suspend,  or  restrain  any  actior 
in  comphance  with  any  such  order",  though  such  order: 
may  be  repugnant  to  the  Constitution  of  the  United  States 
You  will  observe  that  the  report  of  the  majority  filed  in 
this  matter,   and  here  on  your  desks,  does  not  deal  with 
that  ground  of  jurisdiction;   and  the  debate  thus  far  ha.« 
not  considered  that  ground  of  jurisdiction.    I  shall  under 
take  to  discuss  that  more  fully  later. 

The  sole  question  in  this  connection,  then,  becomes 
whether  the  Con^rress  of  the  Umted  States  should  discrimi- 
nate against  those  milhons  of  investors  in  pubhc-utility 
securities  who  have  made  their  investments  in  reliance  on 
rights  which  have  been  theirs  since  public-utility  regulation 
began. 

If  there  Ls  any  one  thing  that  has  been  a  traditional 
policy  of  the  American  Government  throughout  its  history, 
regardless  of  which  party  has  been  in  control,  it  is  that  all 
persons  should  be  given  equal  protection  under  the  law  and 
have  equal  rights  to  resort  to  the  courts  duly  establi.shed. 
Parenthetically,  let  me  comment  that  the  learned  Sena- 
tor from  California  [Mr.  Johnson)  was  in  error  in  omitting 
to  include  a  distingmshed  Democrat  in  the  report  of  the 
minority  which  is  filed  here.  The  Senator  from  Mississippi 
I  Mr.  Stephens]  joined  with  the  Senator  from  Vermont  in 
making  the  minority  report. 

Whether  this  policy  should  now  be  abandoned  is  a  fimda 
mental  issue  presented  in  connection  with  this  bill.  In  the 
absence  of  controllmg  reasons.  I  submit  that  the  fact  that 
the  bill  is  highly  discriminatory  alone  demands  the  conclu- 
sion that  the  bill  is  not  in  the  public  interest. 

Now,  is  it  not  worth  while  to  present  some  picture  of  the 
effect  of  this  measure  if  passed? 

A  brief  has  been  filed  here  by  the  American  Telephone  & 
Telegraph  Co..  prepared  by  Harvey  Hoshour  and  Roscoe  T. 
Holt,  attorneys  for  that  corporation.  Of  course,  I  cannot 
quote  at  length  from  that  brief,  but  I  should  like  the  con- 
sent of  the  Senate  to  file  it  and  perhaps  have  it  printed  in 
the  Record.  I  call  the  attention  of  the  Senate  to  the  fol- 
lowing quotation  from  it.  which  is  brief: 

Millions  of  people  in  this  country  have  invested  their  savings  in 
publlc-utllitles  securities  The  following  quotation  from  the  re- 
port for  1932  of  the  directors  to  the  stockholders  of  the  American 
Telephone  &  Telegraph  Co  shows  in  detail  the  Investment  in  the 
stock  of  that  company  and  Its  distribution  among  the  stockholders 

••  For  the  18.662.000  shares  of  stock  which  are  outatandlng  the 
company  has  received  *2. 1.15.000,000.  or  an  average  of  $114  per 
ahare  Thus  the  company  has  received  1268.000.000  more  than  the 
par  of  $100  per  share,  the  opposite  of  •  watered  '  stock.  •  •  • 
No  stockholder  owns  as  much  as  1  percent  of  the  stock  outstand- 
ing, the  average  holding  ptv  .stockholder  being  27  ahares.  The 
number  of  storkho'.ders  was  700.851  at  the  end  of  the  year  a  net 
Increase  of  55.948  during  the  year. 
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1  "  The  stock  Investment  in  the  American  Telephone  &  Telegraph 
Co.  Is.  of  course,  only  a  part  of  the  total  Investment  in  the  securi- 
ties of  the  Bell  system  companies,  but  it  Illustrates  both  the  tyjje 
of  Investment  that  has  been  made  In  utility  securities  as  well  as 
the  wide  distribution  of  such  securities.  The  fact  that  investors 
In  this  stock  paid  14  percent  above  par  for  their  shares  indicates 
their  confidence  that  they  would  not  be  discriminated  against  by 
legislation.  The  distribution  of  ths  stock  among  so  many  stock- 
holders, no  one  of  whom  owns  so  much  as  1  percent  of  the  stock 
outstanding,  shows  how  wide-spread  this  confidence  h.is  been." 

Twenty-five  years  ago  the  United  States  Supreme  Court  said,  in 

the  ca.se  of  Ex  parte  Youruj  (209  U.S.  123),  at  page  165: 

"  Over  eleven  thousand  millions  of  dollars.  It  is  estimated,  are 

;  Invested  In  railroad  property,  owned  by  many  thou.sands  of  people 

'  who  are   scattered   over   the   whole  country   from   ocean   to   ocean, 

'  and  they  are  entitled  to  equal  protection  from  the  laws  and  from 

the  courts,   with   the  owners  of   all   other  kinds  of   property,   no 

more,   no    less.     The   courts   having   jurisdiction.   Federal   or   State, 

should  at  all  times  be  open  to  them  as  well  as  to  others,  for  the 

purpose  of  protecting  their  property  and  their  legal  rights. 

"  It  is  now  prop>osed  by  this  bill  to  abandon  this  policy,  and 
to  place  the  700.000  stockholders  In  American  Telephone  stock, 
together  with  millions  of  investors  in  the  securities  of  other  utili- 
ties, in  a  class  by  themselves,  and  to  deny  them  rights  granted  to 
all  others.  We  submit  that  there  ought  to  be  very  compelling 
reasons  for  any  such  move  on  the  part  of  the  Congress  of  the 
United  States." 

Of  course,  the  picture  is  not  complete  without  considera- 
tion of  all  other  public  utilities  and  their  stockholders,  but 
sufficient  is  shown  to  emphasize  the  gravity  of  the  pending 
question. 

The  right  to  protection  from  discrimination  is  one  of  the 
most  valuable  of  human  rights.  The  business  woman  with 
a  mother  to  support — many  of  whom  we  know,  all  of  us — 
and  no  other  assistance,  depending  solely  upon  herself,  pro- 
viding the  necessities  of  life  and  building  up  a  little  safety 
fund  against  the  unhappy  accident  of  misfortune  or  depres- 
sion, as  we  all  know  may  be  the  case,  is  entitled  to  the  same 
rights  of  protection  against  confiscation  of  her  modest  prop- 
erty as  any  other  citizen.  If  she  is  fortunate  enough  to 
own  a  little  block  of  public-utility  stock — and  how  many  of 
them  we  know  who  have  bought  this  wonderful  stock  of  the 
American  Telephone  k  Telegraph  Co.,  for  example — but 
whether  it  be  a  telephone  stock  or  whether  it  be  railroad, 
express,  hydroelectric,  or  gas  stock,  that  person  is  guaranteed 
by  the  Constitution  the  equal  protection  of  the  laws  with 
the  person  who  owns  a  small  block  of  industrial  stock, 
Government  bonds,  or  anj-  similar  property. 

This  is  a  human  right.  This  is  a  right  upon  which  liberty 
depends.  This  is  a  right  upon  which  depends  peace  and 
good  order  and  harmony  among  the  people  of  this  country. 
L«t  this  proposed  discrimination  once  be  set  up  and  what 
other  discrimination  can  we  not  expect? 

The  proposed  measure  would  destroy  this  right,  for  it 
directly  deprives  that  vast  number  of  modest  people  who  are 
the  holders  of  the  preferred  stock  of  pubhc  utilities  of  the 
right  to  apply  to  the  Federal  courts  of  their  country  for  an 
injunction  against  a  confiscatory  order. 

It  appealed  that  there  were  only  four  States  in  the  Union 
that  by  statute  expressly  provide  for  a  stay  m  the  ca.se  of  an 
order  of  this  character  by  a  public  utility  commission.  In 
44  of  the  States  the  only  remedy  that  is  provided  by  statute 
is  the  remedy  which  th:s  bill  is  designed  to  destroy,  namely, 
application  to  the  Federal  courts  in  cases  where  human 
rights  that  are  guaranteed  by  the  Constitution  of  the  United 
States  are  in  jeopardy.  This  is  not  a  mere  case  of  removing 
JurLsdiction  in  diversity  of  citizenship,  as  is  asserted  by  the 
majority.  If  there  were  no  other  cause  for  defeating  this 
bill,  this  attack  upon  human  rights,  this  attack  upon  equal 
rights  by  aU  citizens,  would  be  adequate  cause  for  refusing 
to  enact  it. 

The  whole  text  of  the  bill  is  narrow  in  its  application,  not 
only  to  a  class  of  cases  but  also  to  a  class  of  people,  a  class 
of  citizens. 

As  this  legislation  bears  upon  recovery  from  depression,  it 
must  be  realized  in  all  candor  that  it  does  not  breed  con- 
fidence and  does  breed  fear.  It  would  deter  those  having 
money  to  lend  or  invest  in  private  enterpri.se  and  employ- 
ment of  labor  from  investing  it  at  all  in  utilities  if  the  Fed- 
eral courts  were  deprived  of  this  jurisdiction  without  any 
other  protection  of  law  being  substituted  ior  it. 


rality  and  virtue,  people  of  equal  intelligence  and  thought-  I  which  Ls  supposed  to  be  amended  gives  this  Jurisdiction: 
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Another  ground  of  objection  to  the  bill  is  that  It  impairs 
the  sovereignty  of  the  Federal  Government,  which  is  neces- 
sarily exclusive  and  absolute. 

From  the  brief  of  Hon.  Edmund  F.  Trabue,  of  Louisville, 
Ky.,  member  of  the  Commission  of  the  United  States  Cir- 
cuit Court  of  Appeals,  Sixth  Circuit,  to  revise  the  Federal 
equity  rules  in  1911, 1  take  the  following  very  brief  quotation: 

The  spirit  of  the  Constitution,  and  of  our  institutions.  Is  no- 
where better  expounded  than  in  The  Exchange  (7  Cranch,  116, 
etc.),  where  the  Court — 

The  great  Chief  Justice  Marshall  spsaking,  said: 

The  Jurisdiction  of  courts  is  a  branch  of  that  which  Is  pos- 
sessed by  the  Nation  as  an  independent,  sovereign  power.  The 
Jurl.sdlctlon  of  the  Nation,  within  Its  own  territory.  Is  necessarily 
exclusive  and  absolute.  It  Is  susceptible  of  no  limitation  not 
Imposed  by  Itself.  Any  restriction  upon  it,  deriving  validity  from 
an  external  source,  would  Imply  a  diminution  of  its  sovereignty 
to  the  extent  of  the  restriction  and  an  Investment  of  that  sov- 
ereignty to  the  same  extent  In  that  power  which  could  Impose 
such  restriction. 

Not  strictly — 

Judge  Trabue  said,  speaking  of  a  grandfather  bill  to  this 
bill,  which  was  S.  4357,  but  he  could  have  said  it  of  this 
bill,  S.  752— 

but  In  spirit,  the  proposal  of  the  bill  S.  4357  Is  to  do  exactly 
what  the  Supreme  Court  so  well  said  would  impair  the  sovereignty 
of  the  Federal  Government  and  correspondingly  invest  the  States 
with  that  sovereignty.  Also,  it  would  diminish  the  jurisdiction 
of  the  Nation,  which  was  said  by  the  Court,  speaking  through  the 
great  Chief  Justice,  to  be  "  necessarily  exclusive  and  absolute." 

I  quote  from  13  Cornell  L.Q.  No.  4,  page  500: 

Like  all  courts,  the  Federal  courts  are  instruments  for  securing 
justice  through  law.  But  unlike  most  courts,  they  also  serve  a 
far-reaching  political  function.  They  are  a  means,  and  an  essen- 
tial one,  for  achieving  the  adjustments  upon  which  the  life  of  a 
federated  Nation  rests.  The  happy  relation  of  States  to  Nation — 
our  abiding  political  problem — is  in  no  small  measure  dependent 
on  the  wisdom  with  which  the  scope  and  Umlts  of  the  Federal 
courts  are  determined. 

It  is  a  fundamental  principle  that  the  jurisdiction  of  the 
Federal  courts  is  commensurate  with  every  right  and  duty 
created,  declared,  or  necessarily  implied  by  and  under  the 
Federal  Constitution  and  laws. 

The  pending  bill  is  not  limited  to  diversity  of  citizenship. 
It  extends  to  "  repugnance  of  such  orders  to  the  Constitu- 
tion." 

The  express  language  of  the  bill  respecting  jurisdiction 
is  this: 

No  district  court  shall  have  jurisdiction  •  •  •  where  juris- 
diction is  based  solely  upon  the  ground  of  diversity  of  citizenship, 
or  the  repugnance  of  such  order  to  the  Constitution  of  the  United 
States. 

Of  course  it  has  been  stated  that  this  subject  matter  has 
been  before  the  Senate  for  years.  I  submit,  that  is  not  so, 
The  amendments  made  in  prior  texts  of  bills  created  a  dis- 
tinction which  identifies  this  bill  as  different  from  any  of 
its  predecessors.  There  have  been  many  of  them,  but  never 
before  has  the  Senate  of  the  United  States  been  confronted 
with  a  proposition  to  take  away  from  the  Federal  courts 
jurisdiction  based  solely  on  the  repugnance  of  orders  to  the 
Constitution  of  the  United  States.  That  is  what  the  pend- 
ing bill  proposes  to  do. 

The  people  ordained  this  Constitution  to  form  a  more 
perfect  union.  The  sovereignty  which  they  vested  in  a  Fed- 
eral Government  was  intended  to  be  employed  for  the  pro- 
tection of  their  rights  as  citizens  of  an  indissoluble  union. 
They  foresaw  and  guarded  against  diverse  and  different 
schools  of  thought  which  might  be  concentrated  sporadi- 
cally in  diverse  and  widely  separated  regions  of  this  great 
continent.  They  prevented  the  dissolution  of  the  Union 
which  might  result  from  different  constructions  of  the  Con- 
stitution by  the  different  States. 

To  be  sure,  a  war  occurred  in  which  this  protection  from 
dissolution  was  insured  and  by  which  the  vitality  of  the 
Constitution  was  galvanized  into  life, 

Ths  specific  machinery  devised  for  this  protection  was  the 
Federal  court.  One  of  its  most  important  tools  was  the  in- 
junction for  the  purpose  of  preventive  justice,  which  is  just 


as  essential — indeed,  more  essential  than  any  other  kind  of 
Justice.  All  the  judicial  power  of  the  Union  was  vested  in 
the  Federal  courts. 

I  now  come  to  the  answer  to  the  question  proposed  by  the 
Senator  from  Arkansas.  I  quote  from  article  in,  section  1,  of 
the  Constitution: 

The  judicial  power  of  the  United  States  shall  be  vested  In  one 
Supreme  Court,  and  in  such  Inferior  courts  as  the  Congress  may. 
from  time  to  time,  ordain  and  establish.  The  Judges,  both  of  the 
Supreme  and  inferior  courts,  shall  hold  office  during  good  behavior, 
and  shall,  at  stated  times,  receive  for  their  services  a  compensa- 
tion, which  shall  not  be  diminished  during  their  continuance  In 
office. 

Section  2,  paragraph  1: 

The  judicial  power  shall  extend  to  all  cases,  in  law  and  equity, 
arising  imder  this  Constitution,  the  laws  of  the  United  States,  and 
treaties  made,  or  which  shall  be  made,  under  their  authority;  to 
all  cases  affecting  ambassadors,  other  public  ministers,  and  con- 
suls; to  all  cases  of  admiralty  and  maritime  jurisdiction — - 

And  now  we  come  to  a  change  in  the  language — 

to  controversies  between  two  or  more  States;  between  a  State  and 
citizens  of  another  State;  between  citizens  of  dlfTerent  States;  be- 
tween citizens  of  the  same  State  claiming  l&nds  under  grants  of 
different  States;  and  between  a  State,  or  the  citizens  thereof,  and 
foreign  states,  citizens,  or  subjects. 

The  origin  of  this  machinery  establishes  the  lack  of 
validity  of  the  pending  bill.  It  proves  the  Inability  of  Con- 
gress to  essentially  impair  the  Judicial  department. 

The  Judiciary  Act  of  1789,  that  great  statute  designed  to 
develop  and  put  into  operation  the  Judicial  power  confided 
by  the  Constitution  to  the  United  States,  created  the  frame- 
work of  this  coordinate  branch  of  government  which  we  are 
asked  to  emasculate.  The  few  changes  which  have  been 
made  are  not  in  the  structure,  except  as  made  by  the 
eleventh  amendment  of  the  Constitution,  and  have  been 
made  along  the  lines  and  in  the  directions  drawn  and  pointed 
out  in  this  remarkable  statute. 

The  act  of  1789  was  drawn  by  Oliver  Ellsworth,  afterwards 
Chief  Justice,  and  has  all  the  authority  of  a  contemporane- 
ous exposition  of  that  part  of  the  Constitution  with  which 
it  is  concerned. 

The  memorandum  of  the  American  Bar  Association  filed  In 
opposition  to  Senate  bills  939,  937,  and  3243,  lineal  ancestors 
of  this  bill,  prepared  by  Paul  Rowland,  chairman  of  the 
Committee  on  Jurisprudence  and  Law  Reform,  points  out, 
referring  to  the  case  of  Levin  v.  United  States  (128  Fed.  826) ; 

Mr.  Justice  Sanborn,  at  page  829,  says: 

"  With  respect  to  the  judicial  power  granted  by  section  1,  and 
defined  by  section  2  of  article  3,  the  better  opinion  now  is  that 
the  judicial  power  granted  by  the  former  section,  which  may  be 
vested  in  the  national  courts  only.  Is  defined  In  the  latter  section 
and  that  It  necessarily  extends  only  to  the  trial  of  all  cases  In 
law  and  equity  arising  under  this  Constitution  and  to  the  trial 
of  the  other  nine  classes  of  cases  named  in  that  section.  The 
sections  neither  expressly  or  Impliedly  prohibit  the  Congress 
from  coxvferrlng  Judicial  power  upon  other  courts,  territorial 
courts,   legislative   courts,   and   even   devolved   judicial   powers — •* 

Notice  the  word — 

•■  devolved  Judicial  powers  upon  executive  or  other  officers  where 
necessary." 

We  also  in  this  connection  cite  Myers  v.  United  States  <272 
U.8.,  52,  71  L.ed.,  p.  160,  par.  10)  of  the  syUabus  where  the  foUow- 
ing  language  Ls  used: 

"A  contemporaneous  legislative  exposition  of  the  Constitution 
when  the  founders  of  oui  Government  and  the  framers  of  our 
Constitution  were  actively  participating  In  public  affairs,  ac- 
quiesced in  for  a  long  term  of  years,  fixes  the  construction  to  be 
given  Its  provisions. 

"  This  brings  me  to  the  very  particular  application  of  the 
principle  of  construction  enunciated  by  Mr.  Justice  Sanborn  and 
approved  In  the  Myers  case.  The  act  of  Congress,  passed  Septem- 
ber 24,  1789,  creating  the  Federal  Judiciary  In  full  compliance 
with  the  commaxids  of  the  Constitution  and  in  full  recognition 
of  every  order  or  direction  therein  contained,  recognizing  diverse 
citizenship  as  one  ground  of  Federal  Jurisdiction,  is,  in  the  lan- 
guage of  Mr.  Justice  Sanborn,  a  contemporaneous  construction  of 
a  provision  of  the  Constitution  by  the  men  who  framed  it,  and 
the  concurrence  of  the  statesmen,  legislators,  and  Judges  of  that 
day  in  that  construction,  demonstrates  that  in  their  opinion  and 
In  the  opinion  of  Congress,  article  3,  sections  1,  2.  and  3.  were 
mandatory  and  Imperative,  and  Congress  In  full  recognition  nf  a 
public  duty  obeyed  the  constitutional  command  at  the  earliest 
possible  moment.  This  construction  has  been  continuously  fol- 
lowed by  the  legislative  branch  In  the  various  acts  of  Co.isre^ 
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rvlatlng  to  the  judlcl&ry  down  to  the  present  time  and  In  the 
entire  hutory  of  thu  subject  the  only  limitation  that  ha«  been 
put  upon  scctton  2  of  article  3  with  reference  to  the  extent  of 
judirtal  power  ha«  been  by  the  eleventh  amendment  to  the 
ConafJtutlcn." 

No  attempt  by  ConRress  has  ever  been  successful  to  put  a 
limitation  on  that  power. 

The  comment  in  R.  Company  v.  Whitton  (13  Wall.  270) 
shows  the  Importance  of  this  Jurisdiction: 

Such  a  Jurisdiction  to  necesaary  for  the  preservation  of  the 
acknowledged  powers  of  the  Oovemment.  It  la  eaaentlal,  also,  to 
an  uniform  and  connlntent  administration  of  national  laws.  It 
Is  rrquirpd  for  the  preservation  of  that  supremacy  which  the 
-.^Constitution  Rives  to  the  General  Oovemment  by  declaring  that 
the  Constitution  and  laws  of  the  United  States  nuule  In  pur- 
suance thereof.  •  •  •  shall  be  the  supreme  laws  of  the  land, 
and  the  Judges  In  every  State  shall  be  bound  thereby,  anything  In 
the  Constitution  or  laws  of  any  State  to  the  contrary  iMtwlth- 
•tandtng. 

The  pending  bill  is  in  conflict  with  that  principle;  it  Is  in 
conflict  with  the  express  provision  of  the  Constitution  which 
I  have  read. 

T^'o  classes  of  cases  which  are  Included  in  the  Judicial 
power  of  the  Federal  courts  by  the  Constitution  would  be 
excluded  from  their  jurisdiction  by  the  pending  bill.  First, 
those  of  which  the  jurisdiction  arises  from  the  character  of 
the  parties;  that  is,  citizens  of  different  States.  Second, 
those  of  which  the  Jurisdiction  arises  from  the  subject  matter 
of  the  cases,  that  is,  some  right,  claim,  or  authority  arising 
under  the  Constitution  of  the  United  States.  In  the  former 
the  court  Is  called  upon  to  administer  the  local  law;  in  the 
latter — and  that  is  the  interesting  fact  in  this  debate — the 
Federal  court  is  called  upon  to  prevent  confiscation,  to  ad- 
minister the  supreme  law  of  the  land,  and  to  safeguard  those 
human  rights  which  are  expressed  in  the  Bill  of  Rights  and 
to  which  I  have  alluded. 

I  refer  to  a  brief  filed  by  Alfred  P.  Thom,  general  counsel 
of  the  As.sociation  of  Railway  Executives,  sometime  ago  in 
connection  with  a  very  remote  ancestor  of  this  bill,  and  par- 
ticularly to  that  part  of  the  brief,  page  29.  where  he  refers 
to  these  two  classes  of  cases,  these  two  differing  classes  of 
cases,  which  have  not  been  recognized  in  the  report  of  the 
majority  on  the  pending  bill  and  have  not  been  recognized 
during  the  debate  on  it.    He  says: 

In  Martin  v.  Hunter  (1  Wheat.  327)  attention  Is  drawn  to  the 
difference  In  the  lanptuaee  of  the  Constitution  between  that  cla.sb 
of  oases  arising  under  the  Constitution,  laws,  and  treaties  of  the 
United  States,  etc  .  where  the  lan{i;uage  of  the  Constitution  is  that 
■•  the  Judicial  power  shall  extend  to  all  such  cases  ".  and  the  class 
Illustrated  by  controversies  between  parties  of  different  citizen- 
ship where  the  word  '  all  "  Is  dropped  and  the  Judicial  authority 
Is  expressed  to  extend  to  "  controversies  between  citizens  of 
different  States  ".  etc..  and  not  to  "  all  controversies." 

This  difference  of  wording  In  the  Constitution  Is  also  adverted 
to  by  Chief  Justice  Fuller  in  the  case  of  Stevenson  v  Fain  (195 
US.  167).  as  follows: 

••  The  use  of  ^^e  word  '  controversies  '.  as  In  contradistinction  to 
the  word  "  cases  ',  and  the  omission  of  the  word  '  all  '  In  respect 
to  controversies,  left  It  to  Congress  to  define  the  controversies  over 
which  the  courts  it  was  empowered  to  ordain  and  establish  might 
exercise  Jurisdiction  and  the  manner  In  which  it  was  to  be  done  " 

The  distinction,  therefore,  must  be  borne  carefully  in  mind 
between  that  class  of  cases  where  the  ConsUtutlon  made  It  Im- 
perative on  Congress  to  vest  the  judicial  power  in  courts  of  the 
United  States,  such  as  all  cases  arising  under  the  Constitution 
and  laws  of  the  United  States  and  that  class  of  cases  In  which 
It  ml^t  confer  jurisdiction  or  in  which  It  might  withhold  It 
such  as  controversies  between  citizens  of  different  States. 

If  the  Senator  from  Arkansas  [Mr.  Robinson]  were  here 
now.  I  should  ask  him  to  pay  particular  attention  to  that 
distinction  coming  from  such  high  authority.  This  Is  not 
a  novel  distinction.  It  is  historically  recognized;  and  when 
the  proponents  of  this  bill  struck  out  the  conjunctive  "  and  " 
between  these  two  grounds  of  jurisdiction  and  left  the  dis- 
junctive "  or  ".  they  probablj-  knew  that  they  were  trying 
to  do  away  with  two  grounds  of  jurisdiction  instead  of  one, 
and  they  should  have  known  that  one  of  them  they  might 
tinker  with  but  the  other  one  they  could  not  touch  and 
do  so  constitutionally. 

I  call  attention  to  the  statement  in  the  Constitutional  His- 
tory of  the  United  States,  published  in  1889 — just  100  years 
after  the  adoption  of  that  great  statute  of  1789  which  cre- 
ated the  structure  which  this  bill  now  tries  to  emasculate. 


I  refer  to  the  Constitutional  History  of  the  United  States 
as  Seen  In  the  Development  of  American  Law.  by  Judge 
T.  M.  Cooley,  of  Ann  Arbor,  Mich.;  Hon.  Henry  Hitchcock, 
of  St.  Louis:  Hon.  George  W.  Biddle.  of  PhiPadelphia;  Prof. 
Charles  A.  Kent,  of  Detroit;  and  Hon.  Daniel  H.  Chamber- 
lain, of  New  York.  The  part  to  which  I  refer  was  edited 
by  the  last-named  distinguished  man,  and  on  page  259  reads 
as  follows: 

The  Jurisdiction  conferred  on  the  United  States  by  the  Consti- 
tution embraces  two  cla^^se.s  of  casfs  -those  of  which  the  Jurisdic- 
tion arises  from  the  subject  matter  of  the  cases:  that  Is.  some 
right,  claim,  or  authority  arlslni;  under  the  Constitution  or  laws 
of  the  United  States;  and  those  of  which  the  jurisdiction  arises 
from  the  character  of  the  parties  as  aliens  or  as  citizens  of 
different  States. 

Before  laying  down  this  estimable  work.  I  call  attention 
to  something  here  which  should  be  considered,  and  that  Is 
this  author's  view  of  the  supremacy  of  the  Constitution,  for 
in  this  day  and  time  the  supremacy  of  the  Constitution  is 
merely  smiled  at.  if  I  properly  estimate  the  current  trend  of 
a  certain  political  philosophy.    I  quote: 

In  other  words,  our  political  system.  In  Its  nature  and  true 
intent,  looks  to  the  supremacy  of  the  Constitution  and  statutes 
of  the  United  States  as  Interpreted  by  the  courts  of  the  United 
States,  and  to  the  supremacy  of  the  State  corLstitution.«  as  inter- 
preted by  the  State  courts,  wherever  the  Constitution  and  statutes 
of  the  United  States  do  not  apply:  while  within  the  domain  of 
law  not  covered  either  by  the  Federal  Con.stltutton  or  statutes,  or 
by  the  State  constitutions  or  statutes,  the  two  courts  shall  exercise 
Independently  the  Judicial  power  belonging  to  each. 

,  In  a  summary  of  the  business  that  has  heretofore  been 
given  to  the  Federal  courts  a  sharp  line  must  be  drawn 
between  (1>  cases  arising  under  the  Constitution,  laws,  and 
treaties  of  the  United  States,  and  '2)  controversies  deriving 
significance  solely  from  the  citizenship  of  the  parties. 

Different  considerations  led  to  the  deposit  of  power  in  the 
Constitution  over  these  two  broad  group.s  of  litigants.  Dif- 
ferent considerations  have  evoked  its  exercise  by  Congress 
from  time  to  time  in  varying  degrees  and  under  varying 
circumstances. 

I  omit  many  authorities  which  I  have  collected  for  the 
purpose  of  emphasizing  what  I  regard  as  an  absolutely  un- 
answerable reason  why  the  pending  bill  should  not  pass, 
namely,  that  it  undertakes  to  reduce  the  inherent  power  of 
the  Federal  courts,  absolutely  and  expressly  granted  by  the 
Constitution  in  that  part  of  the  Con.-^titution  which  gives 
jurisdiction  of  all  cases  arising  under  the  Constitution,  but 
I  call  attention  to  the  fact  that,  regardless  of  parties  a  case 
arising  under  the  Constitution  or  laws  of  the  United  States, 
is  cognizable  in  courts  of  the  Union  whoever  may  be  the 
parties  to  that  case  and  an  exception  does  not  exist  in  those 
cases  in  which  a  State  may  be  a  party. 

The  authority  on  that  doctrine  is  Cc^en  against  Virginia,  a 
Kentucky  case  of  1821,  reported  in  Sixth  Wheaton  383, 
Fifth  Lawj-ers'  Edition  225.  Of  course  it  must  be  recognized 
that  the  ground  of  equitable  intervention  with  this  preventive 
remedy  is  always  inadequacy  of  a  legal  remedy  anywhere 
else  or  in  any  other  way. 

The  Federal  courts  have  been  compelled  to  entertain  Juris- 
diction in  suits  of  this  character  becau.se  the  States  do  not 
provide  adequate  legal  remedies  through  their  own  courts. 
The  legal  procedure  of  the  States  has  not  sufficiently  accom- 
modated itself  to  the  consequences  of  their  regulatory  leg- 
islation. We  have  already  held  out  an  invitation  to  the 
States  to  reser\'e  unto  themselves  all  of  this  litigation  if  they 
desire  to  do  it.  We  have  already-  enacted  a  statute  pre- 
venting the  issuing  of  an  injunction  by  Federal  courts  where 
a  State  court  issues  such  an  injunction.  As  we  have  seen 
under  the  proviso  of  section  266  of  the  Judicial  Code.  Fed- 
eral suits  to  restrain  State  laws  or  orders  can  be  set  up 
before  final  hearing  and  appropriate  action  is  brought  in 
the  State  court  to  enforce  such  statute  or  order  accom- 
panied by  a  stay  in  such  State  court  of  the  proceedings 
under  such  statute  or  order  pending  the  determination  of 
such  suit  by  such  State  court. 

From  1913  through  the  1926  term  108  cases  only  came  to 
the  Supreme  Court  from  the  district  courts  in  suits  praying 
for  preliminary  injunction  against  the  enforcement  of  State 
legislation  and  State  administrative  orders.     K  the  States 
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had  had  a  State  procedure  sufBciently  effective  to  require 
Jurisdiction  and  State  officers  alert  enough  to  exercise  It, 
those  cases  could  and  should  have  first  been  considered  by 
the  State  courts.  The  States'  failure  to  put  Into  operation 
their  power  to  subject  State  legislation  to  the  sifting  proceas 
of  State  courts  has  needlessly  swollen  the  business  of  Fed- 
eral courts  and  cast  upon  the  Supreme  Court  some  of  its 
most  burderjsome  labors. 

In  the  hearings  dated  March  18  and  19,  1932,  at  page  59, 
there  appears  a  tabulation  of  court  apiseals  from  decisions 
of  commissions  showing  the  number  of  such  appeals  Is  so 
low  that  only  about  1  percent  of  all  the  cases  were  taken 
into  the  Federal  court. 

Section  24,  which  the  bill  undertakes  to  amend,  so  far  as 
the  subject  matter  Involved  In  It  goes,  is  the  representative 
of  that  great  statute  of  1789.  The  circumstances  expressed 
In  the  bill  in  the  nature  of  a  condition  upon  which  district 
courts  shall  be  deprived  of  this  Jurisdiction  are  as  follows, 
and  I  am  quoting  from  the  pending  bill: 

Where  such  order  (1)  affects  rates  chargeable  by  a  public  util- 
ity. (2)  does  not  Interfere  with  Interstate  commerce,  and  (3)  has 
been  made  after  reasonable  notice  and  hearing  and  where  a  plain, 
speedy,  and  efficient  remedy  may  be  had  at  law  or  In  equity  In  the 
courts  of  such  State. 

Now,  of  course,  that  last  sentence  was  written  there  in 
good  faith,  and  my  challenge  of  its  meaning  does  i;iot  impugn 
the  good  faith  of  the  gentlemen  who  put  it  in  there.  But  I 
£:ay  that  seeds  of  all  kinds  of  litigation  are  sown  in  that  last 
paragiaph.  some  of  which  have  been  disclosed  oy  interroga- 
tories addressed  to  the  Senator  from  California  [Mr. 
Johnson  ]  during  his  discussion  of  the  measure.  I  invite  at- 
tention to  the  fact  that  it  does  not  expressly  provide  for 
an  adequate  remedy,  which  is  the  customary  expression 
in  the  law  as  it  has  come  to  us  through  Anglo-Saxon  juris- 
diction. That  was  called  to  the  attention  of  the  proponents 
of  the  bill,  and  the  fact  that  an  adequate  remedy  included 
preventive  justice  was  brought  to  their  attention,  and  I  now 
bring  it  to  the  attention  of  the  Senate.  An  amendment  was 
offered  in  the  committee  as  follows: 

Page  2.  line  10.  change  the  period  after  the  word  "  States  "  to  a 
comma,  strike  out  the  quotation  marks,  and  insert  the  following: 
"  which  remedy  shall  Include  the  right  of  such  public  utility  to 
a  stay  of  such  order  pending  final  adjudication  as  to  the  repug- 
nance of  such  order  to  the  Constitution  of  the  United  States." 

What  became  of  it?  It  was  disagreed  to.  Obviously  if  it 
was  intended  that  adequate  remedy  should  be  provided  in 
the  bill,  the  amendment  should  have  been  unanimously, 
freely,  and  immediately  adopted.  What  is  the  significance 
of  the  refusal  to  accept  the  amendment?  I  claim  that  it 
was  not  intended  to  have  that  provision  read  as  meaning 
an  adequate  remedy,  and  it  is  not  intended  to  have  the 
measure  have  any  other  effect  than  to  destroy  those  human 
rights  to  which  I  have  called  attention.  The  ultimate  tend- 
ency of  the  bill  is  to  tear  down  and  destroy  ownership  of 
property  by  individuals  and  to  support  and  increase  and 
advance  and  promote  and  make  flourish  the  policy  of  public 
ov.-ne:ship  of  utilities. 

The  bill  is  designed  as  cunningly  and  effectively  as  it  can 
be  in  the  scheme  for  confiscation  of  private  property.  What 
wi.U  occur  if  a  railroad  tomorrow  is  ordered  to  transport 
passengers  or  freight  a  thousand  miles  for  1  cent?  Anyone 
knows  that  is  a  confiscatory  order,  does  he  not?  And  yet 
if  the  bill  passes  without  such  an  amendment  to  it,  in  forty- 
odd  States  of  the  Union  that  order  cannot  be  stayed  and 
must  be  carried  out  during  all  the  time  of  an  appeal  and 
consideration  clear  through  all  of  the  State  courts  and  up 
to  the  Supreme  Court  of  the  United  States  on  the  question 
whether  that  order  is  repugnant  to  the  Constitution  of  the 
United  States.  Yet  it  is  said  that  this  bill  deprives  no  one 
of  any  rights.  There  is  no  remedy  in  the  appeal  that  is 
effective  to  stop  this  destruction  of  private  ownership  of 
property  if  we  take  away  this  sole  protection  against  a 
confiscatory  order. 

Mr.  LONG.  Mr.  President,  since  the  Senator  pauses,  let 
me  ask  him  whether  that  does  not  rather  indicate  that  there 
is  a  deplorable  condition  existing  in  the  courts  of  the  State? 

Mr.  AUSTIN.    I  do  not  understand  the  Senator's  question. 


Mr.  LONG.  I  mean,  if  there  is  to  be  no  remedy  for  these 
patently  arbitrary  and  unconstitutional  orders  unless  the 
Federal  courts  should  Intervene,  that  has  to  be  based.  I  take 
it,  upon  the  assumption  that  the  courts  of  the  State  are 
rather  in  a  deplorable  condition,  because  evidently  we  would 
assume  that  there  Is  process  in  the  courts  of  the  State  for 
granting  the  reUef.  I  know  that  in  my  SUte— and  I  think 
our  code  Is  fashioned  after  the  codes  of  some  of  the  other 
States— where  an  Injunction  Is  not  granted  by  the  lower 
court,  the  plaintiff  has  a  right  to  a  speedy  writ  from  the 
supreme  court  where  the  showing  Is  sufficient  to  compel  the 
granting  of  writs  In  certain  cases.  It  is  rather  speedy  in 
our  State. 

Mr.  AUSTIN.  Mr.  President,  I  am  glad  to  have  that  con- 
tribution. It  does  not  touch  the  outer  rim  of  the  point  I  am 
making,  which  is  that  this  inherent  power  of  Federal  courts 
to  Interpret  the  Constitution  and  pass  upon  Federal  law, 
and  administer  Federal  law  in  Louisiana  uniformly  as  it  la 
administered  in  Vermont,  and  give  a  uniform  interpretation 
of  the  laws  of  the  United  States  in  every  section  of  this 
country,  is  affected  by  such  a  deprivation  of  the  courts  of 
the  United  States  of  their  exclusive  Federal  jurisdiction,  and 
turning  it  over  to  a  State  court,  even  assuming  that  such  as 
the  State  of  Louisiana,  as  asserted  by  the  Senator  from 
Louisiana,  have  power  to  administer  the  Federal  law  to 
interpret  the  Constitution  of  the  United  States. 

Mr.  NORRIS.    Mr.  President 

Mr.  AUSTIN.    I  yield  to  the  Senator  from  Nebraska. 

Mr.  NORRIS.  As  an  example  to  illustrate  the  Senator'! 
point  he  has  stated  that  if  a  State  through  a  court  should 
provide  that  a  ton  of  freight  must  be  carried  a  thousand 
miles  for  a  cent,  there  is  no  remedy  tmtil  the  matter  gets  to 
the  Supreme  Court. 

If  our  State  courts  are  so  unreasonable  that  they  cannot 
be  trusted,  if  they  go  as  far  wrong  as  the  Senator  has  in- 
timated they  might,  what  is  to  be  said  about  the  same  courts 
in  the  States  having  jurisdiction  over  which  the  Federal 
courts  cannot  trespass  to  try  a  man  for  murder,  where  hu- 
man life  is  at  stake?  Does  the  Senator  think  it  is  more 
sacred  to  save  that  cent  than  it  is  to  save  a  human  life? 
Ought  we  not  to  amend  the  Constitution  and  let  a  man  who 
has  been  tried  for  murder  or  some  other  alleged  crime  have 
a  right  to  be  heard  by  the  Federal  courts,  and  see  that  he 
gets  Justice? 

Mr.  AUSTIN.  Mr.  President,  I  will  answer  that  question 
by  asking  one.  Assuming  either  an  affirmative  or  a  nega- 
tive answer — it  matters  not  which — to  that  particular  ques- 
tion, what  is  wrong  with  providing  in  this  measure  that  if 
an  injunction  is  granted,  and  a  stay  pending  appeal  is 
allowed,  then  and  thereupon  the  Federal  court  shall  not  step 
in  and  grant  that  stay? 

Mr.  NORRIS.  I  shall  be  glad  to  answer  the  question  as 
I  understand  it.  One  of  the  very  objects  of  this  bill  is  to 
prevent  the  very  thing  that  the  Senator  wants;  that  is,  to 
enable  men  or  corporations  to  delay  litigation,  wear  out 
their  opponents  by  expense,  or  wear  out  the  public  by  time, 
until  we  have  a  real  Jarndyce  against  Jarndyce;  and  when 
we  get  to  the  end  of  it  everybody  realizes,  perhaps,  that  the 
Judgment  then  rendered  does  not  apply  to  the  case  as  it 
originated. 

Mr.  JOHNSON.     Mr.  President 

Mr.  AUSTIN.    I  will  yield  to  the  Senator  in  a  moment. 

I  wish  time  would  allow  me  to  read  a  brief  by  Hon. 
Edward  W.  Everett,  of  the  firm  of  Winston,  Strong  k  Shaw, 
which  was  filed  with  the  committee  on  this  bill,  relating 
to  the  procedural  aspects  of  the  bill,  because  that  brief— 
which  I  ask  consent  to  have  printed  in  the  Record — under- 
takes to  show  that  the  procedure  in  the  Federal  court  is 
much  more  expeditious  than  the  procedure  in  the  State 
court,  primarily  because  there  are  less  divisions  of  the  court 
to  go  through.  You  go  straight  to  a  district  court  and 
apply  for  your  injunction  without  any  intermediate  loss  of 
time. 

Speaking  of  the  case  to  which  allusion  has  been  mad^— 
the  Montana  case — of  course,  that  is  a  horrid  example  of 
the  law's  delays,  and  I  do  not  criticize  the  characterization 
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of  it  that  has  been  made.  Jamdyce  against  Jamdyce;  but 
on  exam; nation  of  that  record,  as  I  have  made  it.  I  dis- 
cover that  that  is  a  very  unusual  case.  and.  like  all  unusuil 
ca&es,  it  had  an  unusual  experience  up  and  down  the  ladder 
of  both  courts. 

In  that  case  the  company  had  reduced  Its  rates  so  lo'f, 
as  a  competitive  measure,  that  the  public-utility  commis- 
sion was  trying  to  make  it  lift  them  up.  The  occasion  for 
an  injunction  was  never  asserted  in  the  lower  courts;  ard 
in  the  State  courts  the  question  of  repugnance  to  the  Con- 
stitution of  the  order  was  not  raised  or  passed  upon  at  al. 
That  case  does  not  apply  to  this  situation.  It  does  not 
afford  any  reason  whatever  for  supporting  this  bill,  i 
anything.  I  think  the  inference  to  draw  from  that  case  s 
the  need  of  a  more  effective  State  statute,  and  more 
expeditious  handling  of  State  business. 

Mr.  NORRIS.     Mr.  President 

Mr.  AUSTIN.  I  yield  first  to  the  Senator  from  Califom  a 
(Mr.  Johnson],  who  first  asked  to  interrupt  me. 

Mr.  JOHNSON.  Mr.  President,  I  simply  wanted  to  rec;iU 
the  discussion  to  what  was  suggested  by  the  Senator  from 
Nebraska  and  what  was  said  by  the  Senator  from  Vermont  a 
moment  ago.  As  I  understood  the  Senator  from  Vermoct, 
he  made  the  flat-footed  statement  that  if  a  public-utUii  y 
corporation  had  its  rate  fixed  at  a  cent  for  hauling  a  thoi  - 
sand  miles.  It  was  utterly  remediless  If  we  took  away  the 
peculiar  jurisdiction  that  we  seek  to  take  away  from  the 
Federal  court.  I  think  either  I  misunderstood  the  Senator 
or  the  Senator  was  indulging  in  a  statement  a  little  ut 
variance  with  his  own  thought. 

Mr.  AUSTIN.  Perhaps  I  made  such  a  statement,  I 
thought  I  had  limited  it  to  those  States  in  which  there  is  r  o 
statute  granting  a  stay  pend.ng  appeal. 

I  have  here  a  reference,  in  the  brief  of  the  American  Tel*  - 
phone  L  Telegraph  Co.,  to  four  such  statutes: 

Chapter  84.  section  2,  Arizona  Laws  of  1931. 

Chapter  79.  Nebraska  Laws  of  1929. 

Chapter  773.  New  York  Laws  of  1930. 

Chapter  280.  Wisconsin  Laws  of  1931. 

Since  this  particular  bill  came  up  for  consideration.  Mr. 
President,  and  while  it  was  being  considered  by  the  comm:  - 
Uc.  the  Distr.ct  Court  for  the  Western  District  of  Wificonsi:  i. 
on  December  28,  1932,  made  a  decision  based  upon  thit 
remedy  which  the  State  of  Wisconsin  provided,  to  stay  tie 
effect  of  one  of  these  orders  pending  the  decision  of  tie 
repugnancy  of  the  order  to  the  Constitution.  This  is  Impoi  - 
tant  new  evidence  to  be  considered  by  the  Senate  on  tl^e 
question  of  diversity  of  citizenship.  Of  course.  I  think  thi  t 
It  matters  not  what  other  considerations  the  Senators  may 
choose  to  look  into;  that  the  ab.soiute  vesting  of  Jurisdiction 
and  power  in  the  Federal  courts  of  all  cases  arising  und(  r 
the  Constitution  itself  needs  nothing  to  support  it,  and  ro 
-experience  .n  any  State,  and  that  it  cannot  be  changed  sa\  e 
by  an  amendment  of  the  Constitution  similar  to  the  elevent  i 
amendment. 

The  order  made  by  the  court  in  Wisconsin  was  this; 

It  Is  hereby  ordered  that  all  proceedings  in  tills  court  to  m- 
strain  the  execution  of  the  order  of  the  Public  Service  Commission 
of  Wisconsin  dated  November  10.  1932.  be,  and  the  same  are  hereb  r. 
stayed  pending  the  final  determination  In  the  courts  of  the  Stale 
of  Wisconsin  of  the  suit  begun  In  the  circuit  court  of  Dar  e 
County.  State  of  Wisconsin,  on  December  27.  1932,  by  the  defenc  - 
ants  herein  against  the  plaintiffs  herein,  to  enforce  said  ord(  r 
of  said  Public  Service  Commission  of  Wisconsin.  This  stay  may 
be  vacated  upon  proof  made  after  hearing  and  notice  of  10  daj  s 
served  upon  defendants  herein  that  the  suit  In  the  said  court  s 
not  being  prosecuted  with  diligence  and  good  faith. 

In  other  words,  here  was  a  district  court  of  the  Unite  1 
States  of  America  for  the  Western  District  of  Wisconsii 
which  refused  to  interfere  in  the  process  and  procedure  cf 
the  Wisconsin  courts  dealing  with  such  an  order  as  is  in-  ' 
eluded  in  the  class  of  the  pending  bill. 

Mr.  NORRIS.  Mr.  President,  is  the  Senator  complaininj 
about  that  order  of  the  Federal  courts? 

Mr.  AUSTIN.    Not  at  all.    I  claim 

Mr.  NORRIS.  Then.  I  wonder  why  the  Senator  is  oppos- 
tng  tbe  enactment  of  the  pending  bill?    There  is  a  court,  t) 


'  use  the  Senator's  language,  whose  action  was  unusual,  which 
refused  to  restrain,  under  the  circumstances.  The  proposed 
law  makes  that  refusal  law  by  taking  away  some  of  the  juris- 

I  diction  of  the  Federal  courts. 

i      Mr.  AUSTIN.     Yes,  Mr.  President;  the  pending  bill  does, 
and  it  docs  it  when  there  is  no  other  remedy.     It  does  it,  al- 
though there  is  no  stay  in  the  State  court.    That  is  the 
trouble  with  it. 
Since  that  time  the  New  York  courts  have  acted  under 

'  their  statute  to  which  I  have  referred,  and  they  acted  in  a 
way  similar  to  the  State  of  Wisconsin.  This  is  in  Consoli- 
dated   Water    Co..  of    Utica    against    Maltby    and    others, 

I  Supreme  Court,  Albany  County,  special  term.  July  1933. 

stay  granted  pending  review  by  Appellate  Division  on  certiorari 
proceedings  against  enforcement  of  committee  order  requiring 
water  company  to  put  Into  effect  revised  schedule  of  rates 
so  as  to  produce  annual  revenue  of  at  least  fl20.000  less  than 
an  average  for  the  years  1930  and  1931.  Because  less  than  6- 
percent  return  may  be  conflscatorj-,  it  does  not  follow  that 
return  In  excess  thereof  Is  unfair  and  unreasonable.  Company 
held  to  have  made  prima  facie  case  of  Irreparable  loss  in  event 
of  reversal  of  order  by  Appellate  Division. 

That  ruling.  Mr.  President,  went  up  to  the  Appellate 
Division,  and  there  it  was  sustained,  showing  that  in  a  State 
where  it  is  desired  to  enforce  the  State's  statutes  and  to 
treat  litigant.^  in  the  courts  of  that  State  with  fairness  and 
not  confiscate  their  property  pending  the  decision  of  the 
Issues  in  the  case,  that  one  can  have  ample  and  adequate 
jantice,  and  also  pointing  out  that  the  proponents  cf  the 
pending  measure  could  well  afford  to  have  accepted,  and 
could  well  afford  now  to  accept  the  amendment  proposed 
in  the  committee,  that  when  such  procedure  as  occurred 
In  Wisconsin  and  New  York  takes  place,  when  a  State  by 
its  own  procedure  saves  human  rights  guaranteed  by  the 
Constitution,  that  then  and  only  then  are  the  courts  of  the 
United  States  deprived  of  jurisdiction  to  step  in  and  say, 
"  Here,  we  will  not  allow  you  to  destroy  this  property  pend- 
ing the  decision  of  the  constitutionality  of  these  acts." 

When  a  stay  order  is.sues  out  of  a  State  court  the  rate 
payers  are  protected  as  they  are  when  the  Federal  courts 
enjoin  the  order  by  the  State  regulatory  body,  because  the 
excess  rates  coUected  are  impounded  and  held  for  refund 
if  the  order  of  the  State  regulatory  body  is  finally  approved. 

On  the  other  hand,  if  the  bill  8.  752.  should  be  passed, 
the  utility  could  never  recover  the  difference  between  fair 
rates  and  the  rates  fixed  by  the  regulatory  body  which  are 
finally  adjudged  to  be  confiscatory.  Under  these  circum- 
stances the  investors  in  public -utility  securities  stand  to 
lose  their  property  while  the  case  is  going  through  the  State 
courts  unless  a  stay  of  the  order  is  made  mandatory. 

To  be  sure,  if  the  bill  as  it  is  proposed  contained  the 
amendment  I  referred  to,  then  the  complaint  which  we 
make  about  it  would  not  have  the  same  force  that  it  now 
has.  for  if  in  every  case  where  the  question  of  whether  the 
supposed  or  alleged  confiscatory  order  shall  be  so  held  by 
the  Supreme  Court  of  the  United  States,  a  stay  is  granted, 
then  it  would  not  be  necessary  for  the  Federal  court  to  step 
in  and  grant  this  extraordinary  power  which  rests  solely 
upon  the  supposition  that  the  remedies  afforded  by  the 
States  are  inadequate.  That  is  the  very  foundation  of  this 
right. 

Mr.  President,  it  is  obvious  that  it  is  not  intended  by  the 
biU  to  include  a  restraining  order  as  one  of  the  remedies 
that  are  described  as  •  effective."  It  is  obvious  that  clause 
3  was  not  intended  to  include  adequate  remedy.  If  it  were 
so  intended,  and  if  it  might  be  asserted  now  that  that 
can  be  interpreted  to  include  adequate  remedi',  including  a 
stay  of  orders,  then  the  pending  bill  is  whoUy  unnecessary, 
because  the  Judicial  Code,  section  266,  as  amended,  pro- 
vides: 

'  No  interlocutory  Injunction  suspending  or  restraining  the  en- 
forcement, operation,  or  execution  of  any  statute  of  a  State  by 
restraining  the  action  of  any  officer  of  such  State  in  the  enforce- 
ment or  execution  of  such  statute,  or  In  the  enforcement  or 
execution  of  an  order  made  by  an  administrative  board  or  com- 
mission acting  under  and  pursuant  to  the  statutes  of  such  State, 
shall  be  Issued  or  granted  by  any  Justice  of  the  Supreme  Court, 
or  by  any  district  court  of  the   United   States,   or   bv   any  Judge 

i  thereof,  or  by  any  circuit  Judge  acting  as  district  Judge— 
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In  other  words,  when  there  Is  an  adequate  remedy  they 
do  not  need  this  bill,  because  section  266  of  the  Code  already 
provides  that  this  Federal  court  shall  not  intervene  in  such 
circumstances  unless  it  finds  that  the  State  courts  are  not 
proceeding  and  that  their  dilatory  practices  are  such  that 
they  amount  to  c(Miflscat<MT  tactics. 

And  I  call  attention  to  the  following  pertinent  provision 
of  section  266  of  the  Judicial  Code: 

It  is  provided  that  if  before  the  final  hearing  of  such  applica- 
tion a  suit  sliall  have  been  brought  In  a  court  of  the  State  hav- 
ing jurisdiction  thereof  under  the  laws  of  such  State,  to  enforce 
such  statute  or  order,  accompanied  by  a  stay  In  such  State  court 
of  proceedings  luider  such  statute  or  order  pending  the  deter- 
mination of  such  suit  by  such  State  court,  all  proceedings  In 
any  court  of  the  United  States  to  restrain  the  execution  of  such 
statute  or  CH-der  shall  be  stayed  pending  the  final  determination 
of  such  suit  in  the  courts  of  the  State. 

I  have  already  called  attention  to  the  fact  that  the  report 
of  the  majority  deals  largely  with  one  class  only — diversity 
of  citizenship.  It  does  allude  to  the  other  class,  but  it 
merely  alludes  to  it.  There  is  no  discussion  to  fortify  it  or 
support  it.  There  is  not  a  single  case  cited.  There  is  not  a 
distinguished  man's  opinion  employed  in  the  report  that 
supports  the  doctrine  that  the  Congress  of  the  United  States. 
by  the  simple  passage  of  a  bill,  can  deprive  the  Federal 
courts  of  their  inherent  jurisdiction  granted  by  article  n. 
to  which  I  have  alluded,  namely,  vesting  all  jurisdiction  of 
caMs  in  which  repugnancy  to  the  Constitution  is  an  issue. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ver- 
mont yield  to  the  Senator  from  Nebraska? 

Mr.  AUSTIN.    I  yield. 

Mr.  NORRIS.  Is  It  the  contention  of  the  Senator  that 
Congress  has  no  right  under  the  Constitution  to  take  away 
jurisdiction  of  the  Federal  courts  on  account  of  diversity 
of  citizenship? 

Mr.  AUSTIN.  No;  that  is  not  what  I  said.  That  lUus- 
trates  the  difficulty.  I  am  shooting  at  one  thing,  and  the 
learned  Senator  from  Nebraska  Is  shooting  at  another.  We 
are  not  at  issue  here. 

Mr,  NORRIS.  The  Senator  from  Vermont  is  objecting 
at  least  to  taking  away  Jurisdiction  of  Federal  courts  be- 
cause of  diversity  of  citizenship.  I  am  very  much  in  favor 
of  it. 

Mr,  AUSTIN,  Yea.  that  is  true;  but  the  point  I  am  mak- 
ing is  that  the  taking  away  of  jurisdiction  or  attempting  to 
do  It  is  on  the  other  ground.  The  distinction  Is  very  great. 
The  other  grounds  are  the  ground  of  unconstitutionality. 
the  ground  that  an  order  is  repugnant  to  one  of  the  guaran- 
ties found  in  the  Bill  of  Rights,  namely,  that  it  deprives  a 
man  of  the  right  to  hold  property,  the  ground  that  it  takes 
his  property  for  public  use  without  just  compensation,  the 
ground  that  it  discriminates  against  him  and  puts  him  in  a 
position  much  to  his  disadvantage  as  he  is  set  up  against 
his  neighbor.  Whenever  one  of  those  claims  Is  made  be- 
tween two  parties,  then  the  jurisdiction  of  the  courts  of  the 
United  States  is  inherent,  and  no  act  of  Congress  can  dimin- 
ish it  or  remove  it.  It  is  another  question,  I  admit,  when 
we  are  debating  the  other  ground  of  diversity  of  citizenship. 
I  have  discussed  that  ground  before.  I  should  like  to  refer 
to  the  record  on  that  if  I  may.  I  have  called  attention  to 
cases,  particularly  the  case  of  Hunters  Lessees,  showing  that 
the  Supreme  Court  has  recognized  this  great  distinction  be- 
tween those  two  classes  of  jurisdiction  always.  That  has  ob- 
tained ever  since  that  splendid  statute  of  1789  was  put  into 
effect  and  has  continued  unchanged  to  this  date. 

The  case  of  Kline  and  others  against  Construction  Co., 
cited  in  the  report  of  the  majority,  never  touches  human 
rights,  never  touches  the  ground  I  have  been  insisting  upon 
so  strenuously.  Indeed,  when  it  refers  to  diversity  of  citi- 
zenship, it  is  doing  something  that  is  obiter  and  was  not 
required  to  be  done  by  the  court.  But  it  does  not  undertake 
to  say,  and  in  no  case  has  the  Supreme  Court  ever  under- 
taken to  say,  that  Congress  may  deprive  the  courts  of  the 
United  States  of  their  inherent  jurisdiction  under  that 
clause  of  the  Constitution  vesting  jurisdiction  and  power 


over  all  cases  that  come  under  the  Constitution  of  the 
United  States. 

In  other  words,  what  has  been  argued,  what  has  been  re- 
ported, all  that  goes  before,  relates  to  but  one  ground,  and 
that  the  most  insignificant  ground  of  jurisdiction  contained 
in  the  bill.  When  the  word  "  and  "  was  struck  out  between 
the  two  grounds  and  the  word  "  or  "  left  there,  so  the  bill 
could  be  read  and  must  be  read  that  when  the  jurisdiction 
is  based  solely  upon  repugnance  of  such  order  to  the  Con- 
stitution, the  bill  was  made  so  plainly  unconstitutional  that 
no  man  can  support  it  with  success.  Possibly  it  can  be  done 
in  the  Senate.  It  remains  to  be  seen  whether  it  can  be 
done. 

But  the  important  class  is  that  very  class  where  juris- 
diction arises  over  subject  matter  rather  than  over  charac- 
ter of  the  party,  where  srane  right  or  cLiim  of  authority 
arising  under  the  Constitution  of  the  United  States  is  In- 
volved. This  class  is  merely  mentioned  and  not  debated  in 
anything  that  I  have  seen  relating  to  the  bill.  Yet  repug- 
nance to  the  Constitution  is  the  most  Imiwrtant  class  to 
which  the  judicial  power  is  expressly  extended  by  the  Con- 
stitution. Their  silence  upon  this  class  must  mean  some- 
thing. Either  it  means  the  bill  is  not  understood  ot  there 
is  nothing  that  can  be  said  to  support  It. 

It  Is  a  very  popular  pastime  of  professors  and  "  brain 
trusters  "  to  sneer  at  those  who  have  regard  to  the  preser- 
vation of  the  Bill  of  Righto  and  for  the  Constitution.  It  is 
popular  today  for  careless  men  and  complacent  men  to  say 
that  we  who  stand  in  defense  of  the  Constitution  treat  it  as 
a  museum  freak.  I  say,  however,  that  when  the  Senate  is 
confronted  with  a  bill  which  boldly,  frankly  steps  right  out 
to  deprive  one  of  the  coordinate  branches  of  government 
of  ito  chief  function,  it  is  time  that  somebody  should  raise 
a  trumpet  and  try  to  awaken  the  conscience  and  the  patriot- 
ism of  the  people  of  this  country. 

I  do  not  regard  the  Constitution  as  a  museum  piece.  Z 
have  always  taken  notice  of  the  fact  that  it  bends  and  jields 
to  adapt  itself  to  extraordinary  conditions.  This  has  been 
proven  so  many  times  that  I  only  need  to  allude  to  the 
decision  of  January  8,  1934.  in  the  Minnesota  moratorium 
case,  to  show  that  the  Constitution  may  be  so  Interpreted 
by  the  courto  of  this  cotmtry  that  it  will  fit  an  emergency 
and  yet  come  out  the  sacred  fount  of  the  liberty  of  these 
people.  We  cannot  afford,  as  a  free  people,  to  allow  that 
Instrument,  which  is  the  covenant  between  tu  and  our  Oov- 
ernment,  to  be  torn  down  piece  by  piece,  a  little  here  and  a 
little  there,  especially  when  we  see  the  trend  of  all  of  these 
different  modifications  attempted  to  be  made  by  Congress  in 
this  fundamental  instnmient. 

The  vitality  and  the  necessity  of  the  Constitution  has  ever 
been  safeguarded  as  the  indispensable  covenant  of  the 
people  with  their  Ctovemment  to  protect  their  liberties  and 
to  protect  the  Government  from  the  brain  storms  of  "  brain 
trusters  "  and  from  the  mad  surges  of  emotional  mobs  in 
times  of  temptatlozL 

On  the  one  hand  its  sanctity  and  power  as  a  fundamental 
law  has  been  always,  and  will  be  ever,  a  repression  upon 
government  against  the  temptation  to  extricate  itself  from 
political  and  economic  embarrassment  by  sudden  and  whim- 
sical usurpation  of  power  to  manage  basiness,  control  credit, 
abrogate  contracts,  curtail  freedom,  and.  on  the  other  hand, 
against  the  temptation  of  the  people  to  make  violent  altera- 
tions in  the  form  of  government  suddenly  and  by  direct 
action  by  an  act  of  the  Congress. 

This  power  to  grant  injunctions  In  the  cases  excluded  by 
the  proposed  bill  is  an  essential  part  of  the  judicial  pwwer 
now  possessed  by  the  courts,  and  yet  we  undertake  to  take 
it  away  by  a  mere  act  of  Congress! 

The  sole  method  of  enforcing  the  Bill  of  Rights  authorized 
by  law  and  adopted  by  the  Federal  courts  in  most  cases  is 
by  way  of  injunction;  and  yet  that  is  the  Instrument  that 
we  are  trying  to  take  away  from  these  courts,  not  In  general, 
not  with  respect  to  all  men,  but  with  respect  to  a  certain 
class  of  men,  discriminating  against  them  to  their  very 
great  damage. 
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It  ts  obvious  that  if  these  courts  are  deprived  of  this  power 
and   thry   camiot   intervene   in   those  States  where  such   a 
remedy  is  not  mandatory  by  the  State  law  or  granted  by  its 
courts,    irreparable    damage    would    be    suffered,    and    the 
number  of  those  States  is  very,  very  great. 

The  freedom  expressed  by  the  Bill  of  Rights  and  secured 
by  the  Constitution,  as  interpreted  by  the  Federal  courts, 
has  been  the  most  creative  force  in  our  social  and  economic 
life  since  our  separation  from  Great  Br. tain. 

The  rehef  of  all  men  from  a  selfish  ruler,  whose  tyran- 
nical levies  of  taxes  and  whose  confiscatory  and  repressive 
commercial  measure  discouraged  enterprise,  set  free  that  in- 
centive, initiat've.  and  purposeful  work  which  lifted  the 
American  people  out  of  a  condition  of  the  gravest  depres- 
sion and  bankruptcy  as  well  as  social  demoralization  to 
become  the  leading  nation  of  the  earth,  to  do  that  very 
rapidly,  and  to  hold  that  position  until  the  present  time 
Other  factors  entered  into  it.  of  course;  but  one  of  the  most 
effective  of  all  stiniuii  of  this  progress  was  the  unity  and 
harmony  of  interpretation  of  the  CDnstitution  obtained  by 
having  constitutional  questions  decided  by  Federal  courts. 
The  delicate  balance  in  the  relations  between  the  Federal 
and  State  Governments  necessary  to  avoid  conflicts  between 
the  various  sovereignties  never  could  have  been  maintained 
if  the  power  now  sought  to  be  destroyed  had  not  been  in 
force  throughout  our  history.  Various  interpretations  ol 
the  Constitution  would  have  been  made  by  the  various  court* 
of  the  several  Sutes  with  reference  to  the.r  peculiar  and 
specific  domestic  problems,  and  with  Lttle  regard  for  th€ 
maintenance  of  an  indissoluble  Union. 

High  authority  for  this  v.ew  is  found  in  the  lives  of  George 
Washington  and  Thomas  Jefferson,  whose  leadership  in  the 
creaticn  of  this  Federal  .system  of  government  emphasize; 
the  need  for  strength  in  th?  Federal  sovereignty  so  far  as  it 
was  created  by  the  people,  as  well  as  preservation  of  th« 
vigor  of  State  sovereignty  so  far  as  it  was  retained  by  them 

Of  course,  the  most  emphatic  evidence  of  the  soundness  ol 
this  doctrine  was  the  War  between  the  States,  and  th( 
subsequent  firm  adherence  to  the  powers  which  were  Federa 
on  the  one  hand,  and  to  the  jealous  retention  of  the  author- 
ity which  was  State  on  the  other  hand. 

The  right  of  a  widow  and  her  children  to  the  lnsuranc< 
of  the  deceased  husband  and  father,  paid  for  by  the  swea 
of  the  brow  and  brought  together  through  a  lifetime  of  self 
sacrifice,  should  not  be  taken  from  them  today  by  legisla- 
tion which  tends  to  destroy  the  insurance  company  whoa 
promise  to  pay  is  the  sole  representative  of  all  that  toil  anc 
sacrifice. 

The  right  of  the  laboring  man  to  the  humble  deposit  ir 
his  savings  bank  should  not  be  damaged  by  legislatior 
passed  today  which  has  a  tendency  to  destroy  the  solvency 
ol  the  bank  in  which  he  ha^  deposited  his  money.  Yet  i 
is  perfectly  obvious  that  the  passage  of  this  bill,  depriving 
public  utilities  of  the  right  to  appeal  to  the  jurisdiction  o 
Federal  courts  for  protection  from  confiscatory  orders,  wil 
directly  injure  insurance  companies  and  the  banks  of  thi; 
country,  whose  securities  consist  largely  of  the  stocks  anc 
bonds  of  utility  companies. 

Human  rights  include  the  right  to  own  property  withou 
confl5cation  by  a  ruling  class  or  by  a  despotic  government, 
Human  rights  include  the  right  to  faith  that  industrious, 
law-abiding,    orderly    living    in    our    communities    will    b<i 
awarded  suflBcient  property  on  which  to  live  decently.  t<i 
maintain  churches,  schools,  hospitals,  comfortable  homes, 
sanitary   public   works.   eflBcient   lighting  companies,   rapic 
and  comfortable  transportation  systems,  means  of  speed: 
communication,  and  all  that  contributes  to  the  remarkably 
fine  environment  in  which  an  individual  may  have  the  op 
portunity  for  the  greatest  exercise  of  his  powers  and  highes 
development  of  the  spirit  and  intelligence. 

Human  rights  cannot  be  narrowed  down  to  rates  alone. 
Legislation  of  this  character  should  be  viewed  with  ref erenct  i 
to  the  general  welfare,  because  the  general  welfare  consistJi 
oX  the  well-being  of  all  individuals  m  society. 

(At  this  point  Mr.  Aitstiii  yielded  the  floor  for  the  day. J 


Tuesday,  February  6.  1934 

Mr.  AUSTIN.  Mr.  President,  before  proceeding  with  my 
remarks  begun  on  yesterday,  with  reference  to  S.  752,  I  de- 
sire to  correct  a  statement  to  which  my  attention  was  very 
courteously  called,  and  very  appropriately  called,  at  the  time 
by  the  Senator  from  Louisiana  LMr.  Long]  and  the  Senator 
from  Nebraska  [Mr.  NorrisI  and  the  Senator  from  CaU- 
fornia  I  Mr.  Johnson  I.  I  appreciate  their  very  great  cour- 
tesy to  me  on  yesterday  in  their  endeavor  to  get  me  on  the 
track,  which  I  supposed  I  was  was  following  all  the  time, 
and  I  now  hasten  to  acknowledge  that  courtesy  and  to  cor- 
rect the  statement  which  provoked  the  interrogatories. 

I  read  that  statement  so  it  can  be  understood. 

What  will  occur  If  a  railroad  tomorrow  Is  ordered  to  transport 
passengers  or  freight  a  thousand  miles  for  1  cent?  Anyone  knows 
that  IS  a  confiscatory  order,  does  be  not?  And  yet  Lf  the  bill 
passes  without  such  an  amendment  to  it — ■ 

That  is  to  say.  the  amendment  that  I  offered  in  the  com- 
mittee and  that  I  intend  to  offer  at  the  close  of  the  debate 
on  the  Senate  floor — 

And  yet  if  the  bill  passf.«s  without  such  an  amendment  to  it  In 
forty-odd  States  of  the  Union  that  order  cannot  be  stayed  and 
must  be  carried  out  during  all  the  time  of  an  appeal  and  consid- 
eration, clear  through  all  of  the  State  courts  and  up  to  the 
Supreme  Court  of  the  United  States  on  the  question  whether  that 
order  is  repugnant  of  the  Constitution  of  the  United  States 

I  should  have  included  in  that  statement  what  I  think  I 
have  included  in  every  other  one  throughout  the  argument, 
this  condition — 

In  States  where  injunctive  relief  should  not  be  granted. 

Of  course,  that  is  the  intent  of  that  statement;  and 
although  I  was  reminded  and  should  have  remembered  what 
I  had  said.  I  did  not  do  so.  I  think  I  made  it  clear  that  my 
meaning  was  such,  for  latsr.  in  response  to  the  Senator  from 
Louisiana.  I  said  that  the  claim  I  was  making  was — 

That  this  Inherent  power  of  the  Federal  courts  to  interpret  the 
Constitution  and  pass  upon  Federal  law  and  administer  Federal 
law  in  Louisiana  uniformly  as  it  is  administered  in  Vermont,  and 
give  a  uniform  interpretation  to  the  laws  of  the  United  States  in 
every  .section  of  this  country  is  affected  by  such  a  deprivation  of 
the  courts  of  the  United  States  of  their  exclusive  Federal  Juria- 
diction  and  turning  it  over  to  a  State  court. 

Today  I  reiterate  that  statement  as  corrected,  namely, 
that  where  it  is  discretionary  only  in  a  given  State,  where 
there  is  no  statute  making  it  mandatory  in  that  State,  and 
where  the  statutes  of  that  State  prohibit  a  stay,  but,  on  the 
contrary,  expressly  provide  for  the  execution  of  the  order, 
the  deprivation  of  the  rights  of  citizens  of  the  class  limited 
in  this  bill  is  unconstitutional,  for  the  reason  that  their 
property  is  taken  without  due  process  of  law,  and  for  the 
further  reason  that  it  discriminates  against  them  and  does 
not  provide  an  equal  protection  of  the  law  with  other  citi- 
zens who  are  similarly  situated. 

I  wish  to  state  that  the  background  of  the  statutes  may 
be  readily  obtained  from  the  report  of  the  hearings  held  in 
1932.  March  18  and  19.  and  which  are  set  forth  at  page  127 
and  following,  showing  what  a  vast  diversity  there  is  of  stat- 
utes in  the  several  States  relating  to  the  matter  of  preventive 
remedy  pending  an  appeal. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Pope  in  the  chair). 
Does  the  Senator  from  Vermont  yield  to  the  Senator  from 
Louisiana? 

Mr.  AUSTIN.    I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONG.  I  do  not  want  to  distract  the  Senator  from 
his  argument  or  line  of  thought,  but  I  desire  to  say  that  in 
many,  if  not  most,  of  the  States  when  a  man  is  indicted  for 
murder  in  the  district  court,  he  is  incarcerated  and  held 
without  the  right  of  bail  pending  trial.  In  other  words,  that 
is  one  of  the  things  that  is  in  the  hands  of  those  charged 
with  the  administration  of  justice.  A  man  accused  of 
murder  is  arrested  and  indicted.  He  may  be  held  in  jail  for 
several  months  awaiting  trial.  That  is  a  matter  of  human 
rights  and  human  liberty.  There  can,  of  course,  be  some 
miscarriage;  but  I  ask,  Is  that  any  worse  than  the  miscar- 
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riage  in  the  matter  of  property  rights  ad  interim,  we  might 
say.  or  pendente  lite? 

Mr.  AUSTIN.  If  I  were  to  answer  the  Senator's  question 
in  the  affirmative  or  in  the  negative,  it  would  not  furnish  a 
logical  reason  for  undertaking,  by  a  simple  act  of  Congress, 
to  remove  from  the  jurisdiction  of  courts  of  the  United 
States  a  power  vested  in  them  by  the  Constitution  of  the 
United  States  for  the  very  purpose  mentioned  by  the  Sena- 
tor from  Louisiana,  namely,  to  protect  life,  liberty,  and 
property  from  being  taken  away  from  the  people  and  citi- 
zens of  this  country  without  due  process  of  law. 

I  want  to  say  that  in  no  sense  can  the  remarks  which  I 
have  made  here  be  interpreted  as  a  reflection  upon  the 
dignity  and  ability  of  the  courts  of  the  several  States.  If 
the  time  has  arrived  when  a  Senator  of  the  United  States 
may  not  stand  on  the  floor  of  this  great  deliberative  body 
and  present  his  views  with  respect  to  a  bill  which  he  thinks 
proposes  to  deprive  a  department  of  the  Government  of  one 
of  its  most  essential  functions  without  being  accused  of 
casting  reflections  upon  the  courts  of  his  own  State  or  any 
other  department  of  his  own  State  government  or  that  of 
other  States,  then  it  is  a  sad  situation. 

On  the  other  hand,  I  desire  to  say  that  I  have  the  highest 
regard  for  the  judges  whom  I  know  who  preside  over  the 
courts  certainly  in  my  own  State  and  of  those  of  other  States 
about  whom  I  have  the  honor  to  know  something.  I  cannot 
Imagine  my  remarks  being  interpreted  here  as  reflection 
upon  Chief  Justice  George  M.  Powers,  of  the  Supreme  Court 
of  the  State  of  Vermont,  or  any  other  of  the  justices  of  that 
court,  for  whom  I  hold  the  very  highest  regard  and  for 
whose  sense  of  justice  and  learning  I  have  profound  respect. 
Indeed,  I  have  such  respect  and  regard  for  our  great  chief 
justice  that  I  was  one  of  a  delegation  that  recommended  him 
to  the  President  of  the  United  States  for  appointment  as  a 
justice  of  the  Supreme  Court  of  the  United  States  on  a 
recent  occasion  when  there  was  a  vacancy. 

No:  my  own  State  has  a  statute  under  which  an  appeal 
from  the  decision  of  a  regulatory  body  automatically  stays 
the  execution  of  the  order  and  protects  the  person  and  citi- 
zen from  the  confiscation  of  his  property  pending  decision 
on  the  appeal  and  until  the  question  of  repugnance  to  the 
Constitution  of  the  United  States  has  been  decided  unless 
the  courts  order  otherwise.  So  the  statutes  of  other  States 
provide  in  a  similar  way,  but  some  of  them  provide  directly 
opposite.  For  example,  at  page  132  of  the  hearings,  I  find 
that  Nevada  has  provided  that — 

All  rates  fixed  by  the  commission  shall  be  deemed  reasonable 
and  just  and  shall  remain  In  full  force  and  effect  until  final 
determination  by  the  courts  having  Jurisdiction. 

Let  me  ask  what  possible  protection,  what  possible  stay, 
what  possible  assertion  of  that  sovereign  power  which  the 
Constitution  has  vested  in  the  courts  of  the  United  States 
for  the  purpose  of  saving  of  the  rights  of  its  citizens  and 
its  people  could  intervene  if  we,  by  an  act  of  Congress, 
undertake  to  change  the  present  system  in  such  a  way  that 
no  petition  may  be  taken  to  any  court  of  the  United  States 
for  preventive  relief? 

Viewing  the  statutory  situation  of  the  several  States  gen- 
erally. I  think  it  may  be  said  that  in  most  States  discre- 
tionary power  of  a  court  to  order  or  not  to  order  a  stay  in 
the  case  of  an  appeal  from  such  a  board  as  a  public  utility 
commission  obtains  under  the  rule  of  equity  that  a  man  who 
seeks  equity  must  do  equity,  and  if  he  comes  into  the  court 
of  equity  and  calls  for  the  enforcement  or  the  prevention 
of  the  enforcement  of  an  order  of  a  public  utility,  the  court 
can  so  adjust  affairs  under  that  order  as  that  property 
shall  be  saved  and  life  shall  be  saved  and  liberty  shall  be 
saved  if  such  are  in  danger.  But,  as  I  have  pointed  out, 
there  need  not  be  any  confusion  about  the  interpretation  of 
this  law;  there  need  not  be  any  question  about  the  words 
"effective  remedy";  there  need  not  be  anything  left  to  the 
discretion  of  the  court  that  has  to  consider  this  matter,  as 
to  whether  what  has  gone  before  amounts  to  an  adequate 
remedy  at  law  or  whether  the  statutes  of  a  given  State 
afford  an  adequate  remedy  at  law.  if  the  proponents  of 
this  measure  and  the  Senate  should  see  fit  to  adopt  an 


amendment  which  would  definitely  Incorporate  in  the  defi- 
nition of  jurisdiction  the  words  "  which  remedy  includes 
the  right  of  such  public  utility  to  a  stay  of  such  order  pend- 
ing final  adjudication  as  to  the  repugnance  of  such  order  to 
the  Constitution  of  the  United  States." 

Such  an  amendment  in  this  bill  might  not  save  it,  but  It 
would  make  the  measure  greatly  less  obnoxious,  because  It 
would  narrow  the  class  upwn  which  it  would  fall.  Such  an 
amendment  adopted  to  this  bill  would  make  mandatory  a 
stay  to  otist  the  Federal  court  of  its  jurisdiction,  because  the 
sole  foundation  upon  which  any  citizen  or  any  person  ap- 
peals to  the  Federal  court  for  injunctive  relief  would  be 
absent,  namely,  no  other  adequate  remedy  at  law  or  in 
equity  being  available.  Such  an  amendment  would  afford 
that  remedy. 

Mr.  President,  I  now  proceed  to  conclude  my  remarks. 
The  laboring  man  has  the  right  to  the  protection  of  his  job 
from  the  confiscatory  orders  which  jeopardize  the  soundness 
of  his  employer's  business  and  his  ability  to  continue  to  oper- 
ate. Tlie  nimiberjof  laboring  men  is  not  a  mere  handful  In 
this  country;  they  are  the  people  of  this  country  as  much 
as  are  the  lawyers  or  any  other  class  of  people,  however  they 
may  be  engaged  or  in  whatever  way  they  may  seek  to  earn 
their  living.  In  this  host  are  included  the  railroad  em- 
ployee, the  shopman,  the  section  man,  the  flagman,  the 
engineman,  the  conductor,  the  lineman;  the  telephone 
mechanic,  and  the  great  number  of  offlce-staff  workers  in 
public  utilities  of  all  kinds.  Do  they  not  represent  a  worthy 
and  important  nimiber  of  the  people  who  ordained  this  Con- 
stitution and  whose  rights  are  supposed  to  be  insured  by  It 
and  to  be  enforced  by  the  courts  whose  Jurisdiction  is 
sought  to  be  taken  away  by  this  bill?  Mr.  President,  the 
pending  bill,  if  passed,  would  destroy  this  right  so  far  as  It 
relates  to  the  subject  matter  of  the  bill  and  the  class  of 
citizens  limited  in  it.  This  right  of  protection  for  a  man's 
job  is  an  important  human  right  which  we  strive  to  save. 
Human  rights  include  the  right  to  contract  and  to  have  con- 
tracts sustained  and  enforced  by  their  Government;  human 
rights  among  American  citizens  include  the  right  of  delibera- 
tion and  judgment  upon  any  change  in  the  fundamental 
contract  which  created  their  form  of  government. 

The  people  are  entitled  to  pass  upon  amendments  to  the 
Constitution.  Amendments  of  the  fundamental  law  in  an 
irregular  and  informal  manner  deprive  the  people  of  their 
rights  without  due  process  of  law.  This  particular  right  Is 
of  the  greatest  importance,  because  without  this  right  we 
cannot  have  a  government  of  the  people. 

Attempts  to  reform  and  remold  oiu:  system  of  government 
without  the  people  being  aware  of  it  should  be  blocked  at 
every  step.  Reform  of  our  system  of  government  under  the 
guise  of  recovery  has  an  added  danger  in  It  of  purchasing 
complacency  with  la\'ish  expenditure  of  money.  The  pro- 
posed measure  has  the  effect,  if  enacted  into  law  and  sus- 
tained, of  amending  the  Constitution  by  a  mere  act  of  Con- 
gress, This  type  of  amendment  of  the  Constitution  lacks 
two  safeguards  of  liberty:  First,  the  two-thirds  vote  of  both 
Houses  in  proposing  an  amendment;  and  second,  ratifi- 
cation by  the  people  in  three  fourths  of  all  the  States  of  the 
Union. 

Vigilance  has  always  been  the  price  of  liberty.  The  en- 
croachments upon  the  rights  of  the  people  have  generally 
been  made  a  step  at  a  time,  and  it  is  historically  true  that 
once  hberty  is  lost  it  is  not  regained  by  the  same  genera- 
tion that  lost  it.  Hie  lesson  of  the  struggle  forward  to  con- 
stitutional government  is  that  every  attempt  to  deprive  the 
people  of  their  constitutional  rights  must  be  resisted.  There 
is  a  grave  danger  in  complacent  inattention  or  lack  of 
diligence. 

Since  the  bill  is  discriminatory;  since  it  is  a  step  toward 
the  abolition  of  Federal  courts;  since  it  is  unnecessary  if  a 
stay  of  the  order  complained  of  Is  granted  by  State  courts; 
since  States  which  choose  to  surrender  the  protection  of  Fed- 
eral jurisdiction  may  do  so  by  passing  a  stay  order  in  such 
cases;  since  other  States  ought  not  to  be  compelled  by  Con- 
gress to  surrender  this  protection;  since  the  bill  could  resuJt 
in  a  denial  of  a  review  of  the  facts  found  by  the  Slate  courts; 
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since,  pending  litigation,  a  confiscatory  order  could  destroy 
private  property  because  of  a  lack  of  stay;  since  a  stay 
should  be  provided  for  to  do  justice  to  all  parties  in  interest; 
since  the  bill  puts  in  hazard  the  workman's  job;  since  it 
tends  to  destruction  of  private  ownership  and  establishment 
of  public  ownership  of  utilities;  since  it  reduces  the  sovereign 
power  of  the  Federal  Government  to  interpret  and  enforce 
the  Federal  Constitution  and  laws;  since  it  abolishes  an 
essential  part  of  the  judicial  power  now  possessed  by  the 
Federal  courts  and  therefore  an  essential  part  of  the  sov- 
ereignty of  the  Nation.  I  claim  that  the  bill  ought  not  to  pass 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  do  not  care 
to  discuss  the  measure  in  detail  nor  shall  I  attempt  to  do  so 
I  shall  content  myself  with  simply  mentioning  the  fact  that 
I  was  a  member  of  the  subcommittee  of  the  Committee  or 
the  Judiciary  that  first  considered  the  advisability  of  the 
enactment  of  a  statute  of  this  kind.  I  think  perhaps  it  wai 
as  much  as  2  years  ago. 

The  subcommittee  held  hearings.  Witnesses  were  invited 
to  come  before  the  subcommittee  and  testify  and  give  evi- 
dence both  for  and  against  the  measure.  Many  witnesse: 
attended  on  both  sides  of  the  controversy.  Those  who  were 
opposed  to  the  bill  were  there  in  great  force.  The  opponents 
were  represented  by  some  of  the  most  eminent  lawyers  ir 
the  country.  Brilliant  counsel  testified.  But  in  not  a  singU 
instance,  as  I  remember  now.  was  any  witness  able  to  sug 
gest  one  case  where  any  injustice  could  have  been  done  ir 
the  past  to  those  whom  they  represented  if  the  bill  ther 
had  been  a  law.    Members  of  the  subcommittee  pressed  wit 
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have  succeeded  them  in  the  most  responsible  official  posi- 
tions of  the  land,  right  up  to  the  present  time,  to  the  effect 
that  adequate  preparedness  is  the  best  way  to  avoid  armed 
conflict.  If  a  nation  is  prepared  for  war.  we  shall  find  few 
if  any  aggressors  undertaking  to  tempt  that  nation  into  con- 
flict. In  human  relations  if  one  is  endowed  with  fistic  and 
pugilistic  powers,  the  average  passer-by  on  the  street  is  pre- 
pared to  let  him  alone.  One  never  attempts  to  pick  a  fight 
with  one  who  is  able  to  defend  himself.  In  the  broader 
world  scale  it  works  the  same  way  among  nations. 

If  America  is  prepared  to  defend  herself,  then  indeed  may 
we  escape  the  ravages  of  war;  but  if  we  are  hopelessly  un- 
prepared, there  are  aggressor  nations  envious  of  us  and  our 
possessions  who  would  not  hesitate  for  a  moment  to  attack  us. 

Because  of  that  fact,  it  seems  to  me  that  ever  since  the 
Washington  Conference  we  have  pursued  a  very  foolish  pol- 
icy—to such  an  extent,  indeed,  that  we  have  allowed  our 
Navy,  for  instance,  to  deteriorate  so  that  now  undoubtedly 
both  Great  Britain  and  Japan  surpass  us  enormously  in 
naval  strength  and  efficiency. 

We  do  not  desire  anything  that  any  other  country  pos- 
sesses. We  want  war  with  no  land.  All  we  ask  is  that  we 
may  be  left  alone  with  our  own  institutions,  to  conduct  our 
own  affairs  as  we  may  see  fit;  but,  unfortunately  in  this  con- 
nection, we  are  unable  to  direct  the  thought  of  other  na- 
tions. It  is  impossible  for  us  to  know  what  they  may  do,  or 
to  anticipate  attack;  and  in  case  war  should  break  out  in 
Europe  or  in  the  Far  East  we  have  our  neutrality  to  safe- 
guard.   Not  necessarily  do  we  care  to  take  sides  with  either 


nesses  to  catalog  cases  that  had  been  adjudicated  in  th(  !  party  to  a  controversy;  but  we  must  be  prepared  to  safe- 
past,  instances  where  some  harm  might  have  come  to  theii  gimrd  our  shipping  and  American  interests.  That  is  the 
cUerits  if  there  had  been  a  statute  in  existence  then  such  a:  safe  and  sane  policy.  Accordingly,  we  must  be  prepared  at 
is  proposed  in  the  pending  measure.  Notwithstanding  th(  ;  all  times  with  a  Navy  second  to  none  in  the  world;  an  Army, 
fact  they  were  given  every  opportunity  to  mention  any  suet  j  as  it  has  ever  been,  man  for  man  the  equal  of  any  on  the 
case,  not  one  single  instance  was  brought  to  the  attcntioi^ 
of  the  subcommittee. 

I  think  It  was  the  unanimous  opinion  of  those  serving  oii 
the  subcommittee  of   the  Committee  or»  the  Judiciary   o 
this  body  that  it  was  a  more  or  less  one-sided  questio 
There  was  every  reason  to  believe  that  the  bill,  if  enacte 
into  law,  would  result  in  a  greater  degree  of  justice  to  th 
people  of  the  country  and  there  was  no  real  good  vali 
argument  presented  against  it.    Because  of  that  fact,  I  wa 
glad  to  vote  in  the  subcommittee  to  report  it  favorably  t 
the  Committee  on  the  Judiciary.    In  that  committee  I  agaii  i 
voted  to  report  it  favorably  to  the  Senate.    Now  that  it  ii 
before  the  Senate  I  shall  just  as  cordially  support  it  here. 

Mr.  President,  I  have  no  more  to  say  on  this  subject,    f 
rose  primarily  to  submit  a  very  brief  observation  with  refer 
ence  to  another  matter. 

PREPAJtKONSSS  THK   BEST   INSURANCE   FOR   PEACE 

Mr.   ROBINSON   of   Indiana.    Mr.   President,   with   wa  ■ 
clouds  hovering  over  the  earth  today,  so  clearly  indeed  tha 
they  are  unmistakable  and  within  the  vision  of  everybody 
thought  it  might  be  timely  to  invite  the  attention  of  the  Sen 
ate  to  some  of  the  horrors  of  war  and  to  some  of  the  method^ 
of  escaping  those  horrors.    One  need  not  go  further  than  th  ; 
first  street  corner  to  find  evidences  of  the  casualties  of  this 
last  war:  Disabled  American  veterans,  some  sightless,  som? 
armless,  some  mentally  dark  and  blind.     If  there  is  any  way 
to  avoid  war  it  seems  to  me  that  we  shoula  find  that  metho*  I 
and  follow  it.  because  God  knows  the  American  people,  anc 
indeed,  the  world,  are  sick  of  war. 

To  reemphasize  the  ravages  of  war — to  reemphasize  tht 
horrors  of  it  all — the  Hearst  newspapers  and  others  recentl; ' 
have  t>een  publishing  a  series  of  pictures  of  scenes  in  th^ 
last  armed  conflict  in  which  this  country  engaged,  graphi 
caliy  portraying  the  tragedy  and  the  misery  and  the  star^ 
terror  of  the  thing  called  war.  I  beheve  these  graphic  illus 
trations  have  convinced  every  thinking  person  in  the  land-- 
if ,  indeed,  they  were  not  convinced  theretofore — not  only  o ' 
the  futility  of  war,  but  of  the  tragedy  and  the  terror  of  th ; 
thing  called  war. 

The  question  arises.  How  may  we  avoid  it  in  the  future 
I  have  an  opinion  that  has  been  voiced  by  distinguished 
Americans,  by  the  founders  of  the  country,  and  by  those  wh  > 


face  of  the  globe;  and  keep  abreast  of  the  times  in  the  air 
and  under  the  sea. 

Mr.  LONG.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  In- 
diana yield  to  the  Senator  from  Louisiana? 

Mr.  ROBINSON  of  Indiana.  If  the  Senator  will  wait  just 
1  second.  I  will  gladly  yield. 

Because  of  the  necessity  for  preparedness,  I  thought  it 
timely  to  make  these  observations  here  today,  and  to  invite 
the  attention  of  the  Senate  to  the  words  of  illustrious 
Americans  of  the  past  bearing  on  this  subject. 

Now  I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONG.  Mr.  President,  I  was  about  to  ask  the  Senator 
if  he  did  not  think  we  ought  to  make  some  preparation 
against  amother  naval  conference  sinking  our  ships  about  the 
time  we  got  well  along  in  building  them. 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  am  in  entire 
accord  with  the  Senator's  position.  I  think  the  Washington 
Conference  was  a  grievous  mistake.  We  yielded  our  su- 
premacy then — and  we  had  supremacy  over  all  other  nations 
on  the  sea — and  while  they  were  destroying  blueprints  we 
scrapped  the  finest  navy  any  nation  ever  had. 

The  conference  at  Geneva  in  1927  was  disastrous  from 
every  standpoint.  We  were  willing  over  there  to  agree  on  a 
limitation  of  tonnage  with  reference  to  cruisers,  for  instance, 
say.  an  aggregate  of  300.000  tons.  We  were  v/illing  to  take 
300.000  tons  and  give  Great  Britain  300.000  tons  and  let 
Japan  have  the  same  tonnage  on  a  basis  of  5  to  3.  The 
trouble  was  that  other  nations  then  insisted  on  telling  us  the 
kind  of  cruisers  we  should  build.  We  insisted  on  the  largest 
cruisers  permitted  by  the  Washington  Conference,  namely, 
10.000  tons  as  the  extreme  upward  limit,  with  8-inch  guns. 
But  Great  Britain  especially  insisted  that  we  join  her  in 
building  light  cruisers,  which  are  utterly  useless  to  us.  since 
we  have  few  naval  bases.  We  have  only  one,  for  instance, 
in  the  Pacific,  at  Pearl  Harbor,  while  Britain  has  at  least 
36.  one  on  every  trade  route  in  the  world.  So  the  conference 
broke  up  and  the  then  Chief  Executive  directed  our  repre- 
sentatives to  come  home. 

The  last  naval  conference,  in  London,  was  a  complete 
failure  from  the  American  standpoint.  I  know  there  are 
those  here — those  who  are  good  friends  of  mine  and  in  whose 
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judgment  I  frequently  concur — ^who  take  an  opposite  view; 
but,  in  the  light  of  what  has  transpired  since,  it  seems  to  me 
everyone  must  agree  that  the  London  Conference  was  ut- 
terly disastrous  from  the  standpoint  of  American  defense. 

Mr.  REED.    Mr.  President,  will  the  Senator  j^eld? 

Mr.  ROBINSON  of  Indiana.  I  yield  to  the  Senator  from 
Pennsylvania. 

Mr.  REED.  Etoes  not  the  Senator  think  it  is  significant 
that  the  London  Treaty  was  so  regarded  in  Japan  that  It 
led  to  the  assassination  of  two  of  her  prime  ministers  and 
the  most  bitter  opposition  to  its  ratification?  Does  he  not 
think  it  is  significant  that  its  ratification  was  bitterly  op- 
posed by  the  British  Navy  and  all  the  big  navy  men  in 
Great  Britain?  Does  not  the  Senator  think  perhaps  that 
would  justify  a  more  tolerant  view  of  it  through  American 
eyes? 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  know  that 
my  esteemed  friend  was  an  American  representative  at 
that  conference.  I  have  the  highest  regard  for  my  friend 
from  Pennsylvania.  I  did  not  agree  with  him  then,  and  I 
do  not  agree  with  him  now,  on  that  question.  If  I  remem- 
ber rightly,  there  were  only  nine  of  us  in  the  Senate  who 
voted  to  oppose  ratification  of  the  treaty.  The  diflBculty  is 
to  know  how  much  of  what  the  Senator  has  just  suggested 
is  fact  and  how  much  of  it  is  propaganda.  Propagandized 
as  we  are  by  other  nations  throughout  the  world.  I  am  in- 
clined to  think  that  much  of  the  alleged  dissatisfaction  of 
the  British  Navy  and  of  the  Japanese  Navy  with  the  London 
Treaty  was  propaganda.  I  am  inclined  to  believe  that  they 
were  very  well  pleased  with  the  outcome  of  that  conference. 

Mr.  REED.  The  Senator  does  not  think  the  assassination 
of  two  Prime  Ministers  is  propaganda? 

Mr.  ROBINSON  of  Indiana.  No:  but  that  has  nothing  to 
do  with  the  major  issue.  They  have  local  problems  in 
Japan,  as  the  Senator  knows  if  he  has  visited  that  country. 

Mr.  REED.  I  have;  but  the  assassination  of  those  two 
men 

Mr.  ROBINSON  of  Indiana.  There  are  local  questions 
that  have  to  do  entirely  with  matters  outside  of  the  London 
Naval  Conference;  and  the  assasination  of  the  two  officials 
to  whom  the  Senator  refers,  in  my  judgment,  had  little  to 
do  directly  with  what  transpired  at  the  Naval  Conference. 
That  is  my  own  opinion. 

Mr.  REED.  And  yet  the  men  who  committed  the  assassi- 
nations stated  that  that  was  their  reason — that  Japanese 
rights  had  been  given  away  at  London. 

Mr.  ROBINSON  of  Indiana.  So  far  as  the  Japanese  are 
concerned  they  would  like  to  have  a  navy  three  or  four  times 
as  large  as  ours,  and  today,  largely  as  a  result  of  the  London 
Conference,  their  navy  is  superior  to  ours. 

Mr.  REED.  The  Senator  does  not  really  believe  that, 
does  he? 

Mr.  ROBINSON  of  Indiana.  I  believe  that  Is  true,  Mr. 
Pre.'^ident.  I  know,  or  at  any  rate  I  learn  from  sources  of 
authority  that  I  think  are  reliable,  that  they  have  fortified 
the  Caroline  Islands.  They  have  undoubtedly  fortified  Rota, 
of  the  Marianne  Group,  and  others  which  they  hold  by 
mandate  of  the  League  of  Nations,  though  they  have  left 
the  League  of  Nations  itself  and  now  refuse  to  surrender 
these  mandates.  In  other  words,  I  am  of  the  opinion — the 
Senator  may  not  agree  with  me — that  we  can  place  utterly 
no  confidence  in  anything  the  Japanese  say  or  do.  That  is 
my  notion. 

Mr.  REED.  I  readily  admit  that  there  is  a  very  strong 
jingo  party  in  Japan,  and  that  they  have  built  up  to  the 
limits  permitted  them  under  these  treaties.  The  gi-eat  fault 
I  find  is  that  we  have  not  exercised  our  rights  under  the 
treaty.  If  we  had,  the  question  of  the  relative  strength  of 
the  two  Nations  would  be  beyond  any  question. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  let  us  see 
about  that.  Suppose  we  had  built  up  to  the  London  Treaty. 
Then  we  shotild  have  on  our  hands  now  many  light  cruisers 
which  the  best  counsel  of  the  United  States  Navy  say  are 
practically  useless  to  us,  I  think  with  one  exception — Ad- 
miral Pratt,  Chief  of  Operations.  All  of  the  other  naval 
authorities  testified  before  the  Committee  on  Foreign  Rela- 


tions that  these  light  criiisers  were  utterly  useless  to  us, 
and  this  is  the  reason: 

Take  the  Pacific  Ocean,  for  instance.  We  have  only  one 
naval  base  on  that  vast  sea.  That  is  at  Pearl  Harbor,  in  the 
Hawaiian  Islands. 

Mr.  REED.  The  Senator  does  not  mean  to  say  that  we 
have  nothing  on  the  Pacific  coast  of  this  country. 

Mr.  ROBINSON  of  Indiana.  Oh,  well,  on  the  Pacific 
coast  what  have  we  outside  of  Seattle? 

Mr.  REED.  We  have  a  very  fine  base  at  San  Diego,  an- 
other one  at  Bremerton,  and  a  fairly  good  one  at  San 
Francisco. 

Mr.  ROBINSON  of  Indiana.  We  have  a  base  at  Brem- 
erton. Mr.  President.  That  is  an  excellent  base,  but  it  is 
away  up  in  the  northwestern  extremity  of  continental 
United  States. 

Mr.  REED.    And  that  much  closer  to  Japan. 

Mr.  ROBINSON  of  Indiana.  But  so  far  as  Japan  is  con- 
cerned, the  Senator  does  not  think  it  is  anywhere  near 
Japan.  Let  me  suggest  to  the  Senator  that  Japanese  liners 
constantly  ply  between  Seattle  and  Yokohama,  and  use  the 
great  northern  track,  goiia^  through  the  Aleutian  Islands, 
perhajjs  some  4.000  miles.  They  are  thoroughly  familiar 
with  all  of  the  Alaskan  waters  up  there — waters  which  have 
not  been  adequately  charted  by  our  Navy — and  the  western- 
most island  of  the  Aleutian  group  is  only  some  700  miles 
from  Japan,  and  it  is  2,800  miles  from  Seattle.  So  the  rela- 
tive distance  is  of  no  advantage  to  us. 

But  let  me  pursue  the  other  thought  for  a  moment. 

Bremerton  is  a  naval  base 

Mr.  REED.  Let  me  interrupt  the  Senator  to  say  that  the 
northern  Pacific  has  been  thoroughly  charted. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  deny  that 
statement;  and  I  have  it  from  excellent  authority  and  from 
those  who  are  in  a  position  to  know.  As  a  matter  of  fact, 
much  of  the  charting  there  is  what  remains  of  the  work 
done  by  the  Russians,  from  whom  we  purchased  Alaska  in 
1867.    But  let  me  pursue  the  other  thought. 

Bremerton  is  in  the  northwest  corner  of  continental 
United  States.  That  is  a  splendid  base,  though  difficult  of 
access.  It  is  more  or  less  landlocked.  It  is  a  day's  trip  into 
Bremerton.    That  is  all  we  have. 

Mare  Island,  at  San  Francisco,  is  19  miles  up  the  bay. 
The  water  there  is  shallow.  A  fleet  could  easily  be  bottled 
up  in  there,  as  a  matter  of  fact;  and  it  is  difflctilt  to  use 
that  as  a  base  in  any  sense  of  the  word,  because  it  is  utterly 
unfitted  for  such  use.  It  has  been  there  for  j'ears.  There  is 
a  great  deal  of  local  pride  out  there  in  its  retention;  but 
I  think  most  of  those  in  authority  in  the  Navy  would  readily 
concede  that  it  is  practically  useless  to  us. 

Reference  is  made  to  San  Diego.  The  Senator  may  call 
that  a  base;  but.  in  my  judgment,  it  is  anything  but  an 
effective  naval  base  against  attack  from  the  sea. 

What  else  have  we  on  the  Pacific  coast?  Bremerton, 
Seattle,  Mare  Island,  San  Francisco,  San  Diego. 

Mr.  REED.    Pearl  Harbor. 

Mr.  ROBINSON  of  Indiana.  That  is  the  one  I  am  talk- 
ing about.  That  is  the  only  base  we  have  in  the  Pacific. 
2,100  miles  west  of  San  Francisco,  and  some  5,000  miles  from 
Japan. 

Mr.  REED.    That  is  a  pretty  good  base. 

Mr.  ROBINSON  of  Indiana.  Yes;  but  it  requires  an  ex- 
penditure of  $40,000,000  in  order  to  make  it  effective. 

Mr.  REED.  That  is  a  pretty  good  base  right  now;  is  it 
not? 

Mr.  ROBINSON  of  Indiana.  It  is  an  excellent  base;  yes; 
and  if  we  should  spend  $40,000,000  additional  we  could  make 
a  thorough  base  out  of  it  by  straightening  the  channel  into 
the  harbor  and  by  submerging  the  oil  tanks,  which  stand  out 
like  sore  thiunbs. 

Mr.  REED.    That  is  only  about  1  day's  deficit  these  days. 

Mr.  ROBINSON  of  Indiana.  I  am  not  talking  about  the 
amount  of  the  deficit.  I  agree  with  the  Senator  that  in 
these  days  we  might  as  well  spend  $40,000,000  and  call  It  an 
hour's  work;  but  it  ought  to  be  done.  That  is  the  important 
thing.    Then  we  would  have  at  least  one  real  base  in  the 
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Pacific.  But  if  we  use  a  7.500-ton  cruiser  with  6-inch  guns, 
having  little  fuel-carrying  capacity  and  no  gun  superiority 
over  other  .ships  of  either  the  British  Navy  or  the  Japanese 
NavT.  we  are  at  a  terrific  disadvantage,  for  in  going  west 
Pearl  Harbor  is  its  only  friendly  haven,  with  the  Phihp- 
pines  an  additional  5.000  miles  away.  So  what  good  is  a 
light  cruiser  of  that  kind  to  our  national  defense? 

Mr.  REED.  Does  the  Senator  mind  interruptions?  If  he 
would  rather  I  should  not  interrupt  him,  I  will  not  do  so. 

Mr.  ROBINSON  of  Indiana.  No;  I  am  very  glad  to  be 
interrupted. 

Mr.  REED.  There  is  nothing  in  the  treaty  that  limits  our 
6-inch  gun  cruisers  to  7.500  tons.  On  the  contrary,  we  are 
building  a  lot  of  them  of  10.000  tons. 

Mr.  ROBINSON  of  Indiana.  But  they  are  limited  to 
6-inch  guns. 

Mr.  REED.    That  is  true. 

Mr.  ROBINSON  of  Indiana.  That  is  the  whole  story.  Mr. 
President.  We  have  6-inch  guns  when,  with  no  bases  to 
which  we  may  go  back  and  forth,  as  the  British  have  and 
as  the  Japanese  have  now  In  the  JPacific,  we  should  have  the 
largest  guns  we  are  permitted  to  carry  under  the  Wash- 
ington Treaty. 

Mr.  REED.  The  matter  of  tonnage  is  important  in  view 
of  the  absence  of  bases.  The  caliber  of  the  guns  has  nothing 
to  do  with  the  presence  or  absence  of  naval  l)ases. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  if  our  Navy, 
those  charged  with  the  responsibility  of  defending  our 
country  in  an  emergency,  insisted  that  8-lnch  guns  are 
necessary  for  our  defense,  and  we  were  permitted  under  the 
Washir\gton  Conference  Treaty  to  carry  8-inch  gims,  why 
should  our  representatives  at  the  conference  have  given  way 
to  the  British  view  and  accepted  6 -inch  guns,  when,  as  a 
matter  of  fact,  our  experts  all  insist  they  are  inadequate  for 
our  defense? 

Mr.  REED.  There  are  two  answers  to  that.  In  the  first 
place,  the  experts  did  not  all  insist.  They  disagreed,  as 
experts  usually  do.  In  the  next  place,  we  did  not  give  way 
to  either  British  or  Japanese,  but  we  have  the  right  to 
build  eighteen  8-inch-gun  cruisers,  against  the  British  limit 
of  15.  and  the  Japanese  limit  of  12. 

We  have  180.000  tons  allowed  us  in  the  8-inch-gun  cruisers 
against  108.000  tons  for  the  Japanese  and  150,000  tons  for 
the  British.  We  have  more  of  that  kind  of  cruisers  than 
any  nation  on  earth. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  the  point  is. 
why  should  we  not  have  held  out  for  our  viewpoint,  to  build 
all  of  our  cruiser  strength  in  10.000-ton-capacity  ships  with 
8-inch  guns,  if  they  are  essential  to  our  proper  defense,  and 
if  the  smaller  cruisers,  the  lighter  cruisers,  and  the  smaller 
guns,  are  inadequate  for  our  defense?  It  is  on  that  point 
that  the  Senator  from  Pennsylvania  and  I  are  unable  to  see 
the  question  in  the  same  hght. 

Mr.  REED.  Very  well,  we  can  hold  out  for  the  American 
viewpoint.  We  received  a  larger  allowance  of  that  kind  of 
cruisers  than  any  other  nation,  and  if  we  had  demanded 
any  more  we  would  not  have  had  a  treaty. 

Mr.  ROBINSON  of  Indiana.  That  is  just  the  point,  Mr. 
President.  We  got  no  treaty  in  Geneva,  either,  because  we 
insisted  on  our  demands,  and  Mr.  Coolidge  told  our  repre- 
sentatives to  come  on  home.  If  Great  Britain  and  Japan 
are  going  to  tell  us  the  kind  of  cruisers  we  are  to  be  allowed 
lo  build,  when  we  have  no  naval  base  in  the  Pacific,  except 
Pearl  Harbor,  we  should  say  to  our  representatives,  "  Come 
on  home  and  let  the  treaty  fail."  It  would  have  been  bet- 
ter if  our  representatives  in  London  had  come  home  and 
not  become  intoxicated  with  the  British  viewpoint.  There 
were  intimations  as  to  the  entertainment  that  was  going  on 
and  all  that  sort  of  thing;  tut  I  shall  not  go  into  that.  We 
would  have  been  better  off  without  a  treaty,  far  better  off, 
and  then  we  could  have  built  the  kind  of  ships  we  need,  as 
long  as  they  are  in  accord  with  the  Washington  Treaty. 

Mr.  REED.  I  should  like  to  assure  the  Senator,  in  the 
first  place,  that  the  treaty  was  not  affected  by  the  meals  we 
were  served  in  London.  All  of  us  who  went  over  there  were 
perfectly  able  to  buy  our  own  lunches,  though  I  do  not  think 
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t  lat  any  entertainment  that  was  offered  affected  the  terms 
cf  the  treaty. 

In  the  next  place,  and  seriously,  if  we  had  had  no  treaty, 
and  if  the  three  countries  had  remained  in  the  frame  of 
riind  in  which  they  have  been  for  the  last  4  years,  Japan 
and  Great  Britain  would  have  built  so  far  beyond  us  that 
\re  probably  never  would  catch  up.  Our  country  did  not 
\-ant  to  build  any  more  ships.  We  have  been  willing,  until 
tie  present  time,  to  build  up  our  Navy  to  less  than  our 
featy  allowance,  whereas  the  other  two  countries  have 
luilt  up  their  navies,  and  have  built  right  up  to  the  limits 
cf  the  treaty.  They  would  have  gone  far  beyond  it  if  we 
had  not  restrained  them  by  having  the  treaty  in  effect. 

Mr.  ROBINSON  of  Indiana.  Surely  the  Senator  from 
I  'ennsylvania  does  not  think  international  relationships  have 
inproved  any  since  the  time  of  the  London  Conference,  does 
le?  I  think  Europe  today  is  on  the  verge  of  another  great 
\rar.  and  there  is  no  question  about  the  Far  East. 

Mr.  REED.  That  is  why  we  ought  to  have  built  our  Navy 
I  p  to  the  limit  allowed  us. 

Mr.  ROBINSON  of  Indiana.  Certainly;  and  we  ought  to 
liave  reserved  the  right  to  build  the  kind  of  ships  that  satisfy 
cur  needs,  and  not  have  surrendered  to  the  Japanese  and 
Kritish  viewpoint;  and  then,  if  we  did  not  build  the  ships, 
i  would  have  been  our  own  fault.  Today  we  have  no  right 
to  build  those  ships.  The  treaty  has  strictly  limited  us  so 
ttiat  we  must  build  ships  of  a  certain  type  which  the  best 
authorities,  the  authorities  I  choose  to  believe  in  most,  say 

e  useless  to  us,  or  practically  so — the  smaller  type. 

Mr.  REED.    I  do  not  believe  this  is  the  place  for  a  public 
iscussion  of  the  relative  merits  of  the  two  types  of  ship. 

hat  little  we  may  know  about  that  we  nad  better  keep  to 
ur selves. 

Mr.  ROBINSON  of  Indiana.     Everybody  else   knows   it. 

very  chancellory  on  earth  knows  about  all  the  ships  we 
Aave — perhaps  even  more  than  the  Senator  or  I  may  know. 

Mr.  REED.  I  am  not  so  sure.  The  fact  is  that  without 
the  treaty  we  would  have  had  a  naval  race  instead  of  a 
treaty  limitation. 

Mr.  ROBINSON  of  Indiana.    We  have  a  naval  race  now. 

Mr.  REED.  We  have  it  only  within  the  limits  of  the 
t  reaty.  If  we  had  had  a  naval  race  for  the  last  3  or  4  years, 
this  country  would  have  been  hopelessly  outdistanced. 

Mr.  ROBINSON  of  Indiana.    I  challenge  that  statement. 

Mr.  REED.    Very  well. 

Mr.  ROBINSON  of  Indiana.  Why  does  the  Senator  say 
that?  Does  not  the  Senator  believe  that  if  Great  Britain 
s,nd  Japan  had  started  a  great  race  for  naval  supremacy 
the  people  of  this  country  would  have  also  looked  after 
their  own  interests? 

Mr.  REED.  I  doubt  it,  because  they  have  not  sanctioned 
the  building  of  the  ships  we  were  allowed  to  build. 

Mr.  ROBINSON  of  Indiana.    They  are  doing  it  now. 

Mr.  REED.     The  bill  has  not  yet  been  passed. 

Mr.  ROBINSON  of  Indiana.  We  are  not  doing  it  because 
(f  the  London  Naval  Treaty;  we  are  doing  it  because  of  the 
(.anger  that  lurks  on  all  sides,  and  that  is  the  point  to 
1,-hich  I  am  addressing  my  remarks  at  this  time.  If  we  are 
to  avoid  war  and  have  peace,  it  will  be  necessary  for  us  to 
Iirepare  to  defend  ourselves. 

Mr.  LONG.  Mr.  President.  I  wonder  whether  the  Sen- 
ator has  made  any  research  to  find  out  just  how  a  Senator 
night  be  invited  to  England  to  one  of  these  conferences. 
J  would  like  to  go  to  one. 

Mr.  ROBINSON  of  Indiana.  I  have  not  gone  into  the 
c  uestion.  I  will  say  to  the  Senator  from  Louisiana. 

Mr.  LONG.  I  just  want  to  put  my  claim  on  record  so 
that  I  will  have  proper  preference. 

Mr.  ROBINSON  of  Indiana.  Another  conference  is  to 
le  held  in  1936.  and  I  suggest  to  the  Senator  that  he  get 
his  request  in  to  the  White  House.  The  Senator  is  on  good 
terms  with  the  present  occupant  of  the  White  House,  and 
perhaps  the  President  will  invite  him  to  go  to  the  next 
conference.  Some  one  must  represent  us;  usually  one  or 
riore  Members  of  this  body  go.  and  I  see  no  reason  why 
tie  Senator  from  Louisiana  should  not  be  preferred  for 
such  a  mission. 
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Mr.  LEWIS.  Mr.  President,  I  might  ask  the  able  Senator 
whether  he  does  not  think  the  foreign  countries.  England 
and  others,  would  be  very  glad  to  see  the  Senator  from 
Louisiana.  ,  _ 

Mr.  ROBINSON  of  Indiana.  I  ajn  not  so  certain  about 
the  foreign  countries,  but  I  think  the  President  would  Uke 
to  see  him  over  there.  [Laughter.]  Yet  I  cannot  forget 
that  from  all  we  were  given  to  understand  in  the  press  a 
little  more  than  a  year  ago.  it  was  the  able  speech  of  the 
Senator  from  Louisiana  on  the  floor  of  the  Chicago  con- 
vention in  the  first  struggle  which  came,  testing  out  the 
Roosevelt  and  anti -Roosevelt  strength,  which  turned  the  tide 
in  favor  of  the  present  Chief  Executive  and  his  nomina- 
tion. So  I  should  think  he  would  grant  any  favor,  in  reason, 
the  Senator  from  Louisiana  might  ask. 

Mr.  LONG.  Mr.  Piesident.  will  not  the  Senate  have  a 
copy  of  the  Senator's  remarks  transmitted  to  the  White 
House?     (Laughter.] 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  have  already 
taken  more  time  than  I  had  expected,  but  permit  me  to 
read  from  an  editorial  published  in  the  Washington  Herald 
of  Saturday.  February  3,  the  following  words  from  General 
Washington,  the  first  President  of  the  United  States: 

To  be  prepared  for  war  is  one  of  the  most  effectual  means  of 
preserving  peace. 

The  safety  of  the  United  States,  under  divine  protection,  ought 
to  rest  on  the  basis  of  sybiomatlc  and  solid  arrangements,  exposed 
as  little  as  possible  to  the  ha^Ards  of  fortuitous  circumstances. 

There  is  more  along  the  same  line.  I  shall  ask  to  have 
it  aU  incorporated  in  the  Record  at  the  conclusion  of  my 
remarks.  I  shall  not  read  more  from  that  source  at  this 
time. 

John  Adams,  when  President,  discussing  our  relations  with 
Prance,  used  these  words: 

But  in  demonstrating  by  out  conduct  that  we  do  not  fear  war 
In  the  nifcessary  protection  of  our  rights  and  honor,  we  should 
give  no  room  to  Infer  that  we  abandon  the  desire  of  peace.  An 
emrlent  preparation  for  war  can  alone  secure  peace.  We  ought, 
without  loss  of  time,  to  lay  the  foundations  for  that  increase  of 
our  Navy  to  a  stee  sufficient  to  guard  oiur  coasts  and  protect  our 
trade. 

Then  I  quote  from  liiDmas  Jefferson: 

If  war  be  forced  upon  us,  In  spite  of  our  long  and  vain  apjjeals 
to  the  Justice  of  nations,  rapid  and  vigorous  movement  at  the 
outset  win  go  far  toward  securing  us  In  lu  course  and  Issue  and 
toward  throwing  Its  burdens  on  those  who  render  necessary  the 
resort  from  reason  to  force. 

A  very  brief  quotation  from  the  late  Gen.  Leonard  Wood, 
an  American  patriot  of  the  first  order: 

It  Is  better  to  be  ready  for  war  and  not  have  It  than  to  have 
war  and  not  be  ready  for  It! 

Mr.  President,  I  can  sum  up  all  I  have  attempted  to  say 
in  these  few  words — that  if  we  would  avoid  the  horrors  of 
war  we  ought  to  overlook  no  opportunity  to  prevent  them. 
The  best  way  to  prevent  war,  in  my  judgment  and,  I  think, 
in  the  judgment  of  the  majority  of  the  American  people,  is 
to  be  prepared  for  any  emergency  that  might  arise;  to  be 
prepared  to  defend  ourselves  against  attack  at  all  times. 

I  believe  that  the  newspapers  which  are  giving  the  coim- 
try  an  opportunity  to  look  at  the  war  pictures — actual 
photographs  of  the  tragedy,  the  misery,  the  horror  of  war — 
are  performing  a  useful  service  and  should  receive  the  com- 
mendation of  the  American  people. 

I  ask,  Mr.  President,  that  the  editorial  entitled  "  America's 
Greatest  Patriots  Warned  of  Dangers  and  Disasters  of 
Unpreparedness  ",  appearing  in  the  Washington  Herald  of 
last  Saturday,  be  inserted  in  the  Congressional  Record. 

The  PRESIDING  OFFICER  (Mr.  Murphy  in  the  chair). 
Without  objection,  it  is  so  ordered. 

The  matter  referred  to  is  as  follows : 

(The  Washington  Herald,  Feb.  3,  1934] 

AMERICA'S    GREATEST    PATRIOTS    WARNED    OF    DANGERS    AND    DISASTERS    OF 

UNPREPAREDNESS 

Let  lis  lift  our  eyes  unto  the  hills  from  whence  cometh  our  help. 

In  times  of  danger,  of  distracted  counsels,  of  conflicting  pre- 
occupations, when  our  energies  are  wearied  by  exertions  which 
abnormal  conditions  put  upon  them,  it  Is  well  for  us  to  emulate 
the   wisdom  of  the  psalmist — and  Uft  up  our  eyes  to  the  great 


men    of    the    past — men    of    patriotism    and    foresight — to    tho« 

human  summits  In  which  our  history  Is  so  rich. 

Their  words  are  preserved  to  us.  Let  us  pore  over  them,  take 
to  heart  and  keep  thorn  in  mind  as  a  call  to  duty — the  vital, 
nay  the  primary,  duty  resting  upon  us  of  maintaining  our  coun- 
try in  a  state  of  rational — and  that  means  adequate — preparedneM 
and  defense. 

The  horrors  of  war — so  graphically  portrayed  in  the  uncensored 
war  photographs  now  apF>earing  in  the  Hearst  Sunday  papers — 
war's  carnage  and  waste,  and  its  peril  to  our  survival  an  a  nation, 
have  at  all  times  been  clearly  en%-i.saged  by  the  Nation's  founders 
and  the  great  Americans  who  came  after  them. 

They  were  lovers  of  peace,  but  they  did  not  propose  to  brook 
mjvu-y.     They  were  ready  to  meet  force  with  force  If  necessary. 

These  were  the  words  of  Washington  In  his  first  message  to 
Congress : 

"  To  be  prepared  for  war  Is  one  of  the  most  effectual  means  of 
preserving  peace. 

"  The  safety  of  the  United  States,  under  Divine  protection,  ought 
to  rest  on  the  basis  of  systematic  and  solid  arrangements, 
exposed  as  little  as  possible  to  the  hazards  of  fortuitous 
circumstances." 

In  a  subsequent  message  to  Congress,  the  warning  Is  repeated: 
"  I  cannot  recommend  to  your  notice  measures  for  the  fulfill- 
ment of  our  duties  to  the  rest  of  the  world  without  again  pressing 
upon  you  the  necessity  of  placing  ourselves  in  a  condition  of 
complete  defense  and  of  exacting  from  them  the  fulfllimeut  of 
their  duties  toward  us. 

"  The  United  States  ought  not  to  Indulge  a  persuasion  that, 
contrary  to  the  order  of  human  events,  they  will  forever  keep 
at  a  distance  those  painful  appeals  to  arms  with  which  the 
history  of  every  other  nation  abounds. 

"  There  Is  a  rank  due  to  the  United  States  among  nations 
which  will  be  withheld,  If  not  absolutely  lost,  by  the  reputation 
of  weakness.  If  we  desire  to  avoid  Insult,  we  must  be  able  to 
repel  it;  if  we  desire  to  secure  peace,  It  must  be  known  that  we 
are  at  all  times  ready  for  war." 
In  a  later  message  Washington  returned  to  the  subject,  saying: 
"  Will  It  not  then  be  advisable  to  begin  without  delay  to  pro- 
vide and  lay  up  materials  for  the  buUdlng  and  equipping  of 
ships  of  war,  and  to  proceed  in  the  work  by  degrees  in  proportion 
as  our  resources  shall  render  It  practicable  without  inconvenience, 
so  that  a  future  war  in  Europe  may  not  And  our  commerce  In  the 
same  unprotected  state  in  which  It  was  found  during  the 
present?  " 

John  Adams,  when  President,  discussing  our  relations  with 
France,  used  these  words: 

"  But  In  demonstrating  by  our  conduct  that  we  do  not  fear 
war  In  the  necessary  protection  of  our  rights  and  honor,  we 
should  give  no  room  to  infer  that  we  abandon  the  desire  of  peace. 
An  efnclent  preparation  for  war  can  alone  secure  peace.  We 
ought,  without  loss  of  time,  to  lay  the  foundations  for  that  In- 
crease of  our  Navy  to  a  size  sufficient  to  guard  our  coasts  and 
protect  our  trade." 

Thomas  Jefferson  spoke  to  the  same  effect. 

"  If  war  be  forced  upon  us  ",  said  he.  "  In  spite  of  our  long 
and  vain  appeals  to  the  justice  of  nations,  rapid  and  vigorous 
movement  at  the  outset  will  go  far  toward  securing  us  In  Its 
course  and  Issue,  and  toward  throwing  Its  burdens  on  those  who 
render  necessary  the  resort  from  reason  to  force." 

A  modern  soldier  and  patriot,  the  late  Gen.  Leonard  Wood, 
expressed  the  philosophy  of  preparedness  In  a  sentence  which 
might  well  serve  as  a  national  slogan: 

"  It  Is  better ".  said  he,  "  to  be  ready  for  war  and  not  have 
It  than  to  have  war  and  not  be  ready  for  It." 

And  he  reminds  us  that  war  Is  with  us  today,  as  It  was  with  ub 
yesterday,  and  has  been  a  part  of  man's  lot  through  all  the  years 
since  history  began. 

"  Peace  leagues  struggle  to  prevent  it ",  said  he,  "  and  great 
alliances  attempt  to  abate  It." 

But  It  will  disappear,  he  reminds  us.  only  when  absolutely  un- 
selfish jvistice  marks  international  relations;  when  trade  is  equi- 
tably shared  among  competing  peoples;  and  when  competition, 
greed,  selfishness,  race  Interest,  prejudice,  and  rellglovis  Intolerance 
pass  away. 

These   are   stirring   thoughts   of   great   men.     We   must   cherish 
them.    We  must  act  upon  them. 
They  are  a  chart  of  iiatlonal  safety. 

In  tomorrow's  Herald  another  4-page  Installment  of  uncen- 
sored World  War  pictures  will  be  published. 

These  pictures  should  bring  home  to  every  American  who  sees 
them  the  imperative  necessity  for  heeding  the  advice  and  the 
warnings  of  our  great  leaders  of  the  past. 

We  must  do  as  they  would  have  us  do:  Keep  foreign  wars  out 
of  America,  and  keep  America  out  of  foreign  wars. 

LIMITATION  OF  JURISDICTION  OF  UNITED  STATES  DISTRICT  COtJKTS 

The  Senate  resumed  the  consideration  of  the  bill  <S.  752) 
to  amend  section  24  of  the  Judicial  Code,  as  amended,  with 
respect  to  the  jurisdiction  of  the  district  courts  of  the 
United  States  over  suits  relating  to  orders  of  State  admin- 
istrative boards. 

Mr.  HEBERT.  Mr.  President,  I  desire  to  consider  briefly 
the  merits,  or  perhaps  I  might  say  the  demerits,  of  the 
pending  bill.  Senate  bill  752,  to  amend  section  24  of  the 
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Judicial  Code.    Before  I  do  so.  I  think  I  ought  to  suggest  ' 
some  corrections  so  as  to  keep  the  record  straight,  at  least 
£0  far  as  I  myself  am  concerned. 

I  observed  in  the  very  able  argument  of  the  distin- 
guished Senator  from  California,  published  in  the  Record 
this  morning,  the  statement  that  a  minority  report  upon 
this  measure  had  been  filed  by  the  Senator  from  Vermont 
and  myself.  The  fact  Is  that  I  did  not  join  in  that  report. 
1  was  not  a  member  of  the  subcommittee  of  the  Committee 
on  the  Judiciary  considering  the  measure.  The  minority 
report,  it  happens,  was  made  by  the  Senator  from  Vermont  ' 
(Mr.  ArsTiif]  and  the  Senator  from  Mississippi  [Mr. 
STKPHEifs]  who.  I  understand,  were  members  of  the  sub- 
committee.  | 

Again,  notwithstanding  that,  in  the  argument  of  the  Sen- 
ator from  California  the  statement  appears  that  not  one 
State  has  expressed  its  opposition  to  this  measure.  I  find 
in  the  published  hearings  before  the  subcommittee  of  the 
Committee  on  the  Judiciary  of  March  18  and  19.  1932,  at 
page  1 10.  in  the  course  of  the  testimony  of  John  E.  Benton. 
general  solicitor.  National  Association  of  Railroad  and 
Utility  Commissioners,  this  statement.  The  chairman  of 
the  committee  asked  the  question  of  the  witness: 

What  are  those  two  comnxlsslons? 

The  witness  having  stated  that  two  commissions  had  ex- 
pressed opposition  to  the  bill,  and  Mr.  Benton  is  reported 
to  have  replied  as  follows: 

However,  the  number  of  commissions  which  he  had  heard  from 
was  only  a  small  part  of  the  whole,  being  only  those  nearest  to 
Wisconsin.  The  two  which  had  expressed  the  view  that  action 
should  not  be  taken  were  the  commissions  of  Rhode  Island  and 
Massachusetts. 

The  fact  that  the  public-utility  commission  of  the  State 
which  I  have  the  honor  in  part  to  represent  has  expressed 
its  opposition  to  the  provisions  of  this  measure  is.  to  my 
mind,  sufficient  Justification  to  express  at  this  time  views 
which  are  not  in  accord  with  the  views  of  the  proponents 
of  the  bill.  I  shall  not  discuss  the  constitutional  phases  of 
the  measure,  contrary  to  the  expectations  of  the  distin- 
guished Senator  from  the  State  of  California. 

Mr.  JOHNSON.  The  Senator  deprives  me  of  a  great 
pleasure. 

Mr.  HEBERT.  I  think  that  question  has  been  covered 
so  wonderfully  well  by  the  distinguished  Senator  from  Ver- 
mont (Mr.  Aurnwl  that  It  would  be  a  work  of  supereroga- 
tion for  me  to  repeat  the  arguments  he  has  so  well  ad- 
vanced on  that  point  in  Its  relation  to  the  pending  bill.  I 
want,  however,  to  say  that  I  consider  this  meuure  discrim- 
inatory in  the  extreme  as  against  one  particular  group  of 
citizens  of  this  country.  I  speak  of  the  public  utilities.  Of 
course,  under  the  decisions  of  our  Supreme  Court  they,  and, 
indeed,  all  corporate  organizations  of  this  country,  are 
vested  with  citizenship,  and  so  such  utilities,  in  the  eyes  of 
the  law.  are  citizens  just  as  human  beings  are  citizens. 

Article  rv.  section  2,  of  the  Constitution  provides: 

The  cltlxena  of  each  State  shall  be  entitled  to  all  privileges  and 
Immunities  of  citizens  in  the  several  States. 

That  clause  of  the  Constitution  has  often  been  quoted 
here,  but  I  think  it  will  bear  repetition  lest  the  importance 
of  that  provision  be  overlooked.  A  part  of  amendment  XIV 
reads: 

Nor  shall  any  State  deprive  any  person  of  life,  liberty,  or  prop- 
erty, without  due  process  of  law;  nor  deny  to  any  person  within 
Its  Jurisdiction  the  equal  protection  of  the  laws. 

Mr.  President,  if  we  are  to  single  out  one  group  of  the 
citizens  of  this  country  and  say  that  it  alone  may  not  have 
the  protection  of  the  law.  may  not  have  the  right  to  present 
evidence  in  support  of  its  contentions  before  the  courts  of 
the  land.  then,  it  seems  to  me.  we  might  as  well  say  to  the 
American  Bankers'  Association,  which,  as  we  all  know,  com- 
prises a  very  large  number  of  the  banking  institutions  of 
the  United  States.  "  You  may  net  be  privileged  to  appear 
before  the  Federal  courts  in  your  respective  States  in 
matters  affecting  your  interests,  and,  although  you  are 
incorporated  under  Federal  law,  whatever  affects  your  inter- 


ests in  the  several  States  where  you  are  domiciled  shall  be 
determined  before  the  tribunals  of  that  State  and  in  no 
other  way."  We  might  as  well  say  that  the  milk  dealers 
of  the  United  States,  those  farmers  who  are  engaged  in  the 
production  of  milk,  shall  not  have  access  to  the  Federal 
courts:  that  the  farm  cooperatives,  made  up  of  large  num- 
bers of  agriculturists  in  many  sections  of  our  country,  shall 
be  denied  the  right  to  appear  before  the  Federal  courts. 

We  are  apt  to  look  upon  public  utilities  as  power  trusts, 
and  financial  and  other  gigantic  institutions  as  entities, 
comprising  great  aggregations  of  wealth,  organized  to  in- 
jure the  ordinary  individual  citizen.  We  do  not  stop  to 
realize  that  the  public  utilities  of  this  country  are,  after  all. 
but  the  holders,  as  trustees,  for  the  savings  of  millions  of 
people  of  the  United  States.  We  do  not  stop  to  realize,  for 
example.  Mr.  President,  that  the  savings  of  39.267,000  citi- 
zens of  the  United  States  as  represented  in  our  savings 
institutions  are  invested  in  the  stocks  and  the  Iwnds  and 
other  obligations  of  public-utility  concerns. 

We  do  not  stop  to  realize  that  in  one  company  alone  there 
are  as  many  as  2,000,000  stockholders,  the  average  holding 
being  less  than  30  shares,  and,  on  the  basis  of  $100  a  share, 
representing  an  investment  per  stockholder  of  somewhere  in 
the  neighborhood  of  $3,000.  We  do  not  stop  to  realize  that 
the  number  of  life-insurance  policies  in  force  on  January 
1.  1932,  in  American  insurance  companies  was  121,761,000. 
Prudent,  careful,  far-seeing  American  citizens  have  placed 
their  earnings  in  the  custody  of  those  institutions,  in  order 
that  those  who  are  dependent  upon  them  may  be  protected 
in  time  of  adversity.  Those  funds  are  invested  in  public 
utilities.  Life-insurance  companies,  I  dare  say,  are  among 
the  largest  investors  in  the  country  in  the  securities  of  rail- 
roads. The  savings  banks  have  literally  billions  of  dollars 
invested  in  public  utilities.  So,  anything  which  will  work 
to  the  disadvantage  of  the  public  utilities  will  work  to  the 
detriment  of  the  millions  of  depositors  in  our  savings  banks 
and  the  millions  of  holders  of  policies  in  our  life-insurance 
companies. 

It  Is  urged  as  a  reason  for  the  enactment  of  this  bill  that 
there  has  been  an  abuse  of  the  injunctive  process.  I  ob- 
serve in  reading  the  report  of  the  hearings  held  before  the 
Judiciary  Committee  a  table  of  cases  that  have  been  col- 
lated, and  I  find  that  the  cases  which  had  been  heard  In 
the  several  States  which  reported  to  those  who  conducted 
the  investigation  numbered  142,704;  at  any  rate,  that  num- 
ber of  cases  was  under  observation.  Of  that  vast  number 
of  142.704  cases,  154  reached  the  Supreme  Court  of  the 
United  States.  In  86  of  them  the  contentions  of  the  utili- 
ties were  affirmed:  In  59  the  contentions  of  the  utilities  were 
not  affirmed.  Of  the  154  cases  that  came  before  the  Su- 
preme Court  74  alone  came  from  State  courts.  So,  Mr. 
President.  It  does  not  seem  to  me,  from  this  record,  that 
there  has  been  any  abuse  of  the  injunctive  process  up  to  this 
time. 

It  Is  further  urged  that  tho.5e  cases  which  are  taken  Into 
the  Federal  courts  are  the  important  cases,  the  very  cases 
which  lead  to  the  conclusion  that  there  should  be  some  legis- 
lation to  remedy  the  existing  evils  in  that  respect.  Well, 
Mr.  President,  as  has  been  well  said,  should  we.  because  a 
very  small  percentage  of  cases  which  are  tried  in  the  State 
and  Federal  courts  every  day  in  this  country  go  to  the  Su- 
preme Court  of  the  United  States,  abohsh  the  Supreme 
Court?  Of  course,  those  of  us  who  have  practiced  law  know 
that  literally  thousands  of  law  cases  are  tried  in  the  courts 
of  this  country  every  day.  We  also  know  that  relatively  few, 
in  fact,  a  very  small  percentage,  ever  reach  the  Supreme 
Court  of  the  United  Stales.  If  we  follow  the  logic  of  the 
argument  advanced  in  support  of  this  bill  to  the  effect  that 
the  remedy  which  is  now  provided  in  the  Federal  courts  is 
not  needed  because  there  is  such  a  small  number  of  cases 
going  to  the  Supreme  Court,  it  would  be  as  logical  to  do 
away  with  appeals  to  the  highest  tribunal  under  the  Gov- 
ernment of  our  country  because  of  the  few  cases  that  reach 
it.  Those  very  difficult  cases  provide  us  with  a  reason  why 
we  should  maintain  the  jurisdiction  of  the  Federal  courts 
over  the  questions  affecting  public  utilities. 


T-fc  T-»  rf'^  ^\  T^  1^ 
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I  observed  in  the  public  prints  this  morning  an  article 
which.  I  think,  throws  much  light  on  the  situation  at  this 
time,  and  what  may  happen  in  the  event  the  pending  biU 
shall  be  enacted  into  law.  I  have  before  me  an  article  which 
I  take  frcKn  the  Washington  Post  of  this  morning,  entitled: 

Georgia  bars  eight  phone  firms  In  State  offices.  Governor  calls 
on  public  to  oust  judges  who  enjoin  rate  cuts. 

The  Associated  Press  despatch  under  that  heading  reads 
as  follows: 

Atlai*ta.  February  5. — Governor  Talmadge.  himself  beyond  the 
reach  of  State  courts,  today  ordered  all  telephones  removed  from 
State   Institutions  served   by  eight  companies  enjoining   reduced 

The  Governor  also  put  other  companies  operating  In  Georgia  on 
notice  that  If  they  enjoined  the  public  service  commission  from 
forcing  reductions,  their  business  wovUd  be  discontinued  by  the 

State.  ^      „ 

Determined   to   bring   about   lower   utUlty  rates,   the   Governor 

several  months  ago  ousted  aU  five  members  of  the  public  service 

commission  and  placed  men  of  his  own  choosing  In  their  places. 

Since  then  a  number  of  orders  have  been  handed  down  cutting 

rates. 

The  Governor  has  called  on  the  people  to  defeat  at  the  polls — 


Mark  this.  Senators: 

The  Governor  has  called  on  the  people  to  defeat  at  the  polls 
all  Judges  who  grant  Injunctions  against  reductions  in  utility 
rates.  The  question  has  not  come  before  State  Judges,  but  a 
three-Judge  Federal  court  at  New  Orleans  last  week  granted  tem- 
porary restraining  orders  to  the  eight  Independents  against  whom 
the  Governor  acted  today.  The  Southern  Bell  Telephone  &  Tele- 
graph Co..  largest  In  the  State,  Is  unaffected. 

Mr.  President,  it  must  be  remembered  that  when  the  util- 
ity rate  cases  reach  the  State  courts,  those  courts  will  not 
go  back  of  the  record  as  made  by  the  public  utilities  com- 
mission. It  must  be  remembered,  too.  that  the  making  of 
the  investigation  by  the  public -utilities  commission  is  not  a 
judicial  proceeding.  It  is  true  that  In  most  cases  the  utili- 
ties affected  are  notified  that  hearings  will  be  held  and  that 
they  may  submit  evidence  in  support  of  their  contention; 
but  the  fact  is  that  the  record  is  made  up  by  the  commis- 
sion itself,  and  when  that  record  is  made  up  and  presented 
to  the  court,  then  it  Is  conclusive  of  the  facts  in  the  case. 
That  Is  not  so  In  the  Federal  courts.  The  Federal  courts 
have  gone  beyond  that  record. 

In  the  State  of  New  York  one  may  well  conceive  of  a 
•ituatlon  which  would  deny  to  a  public  utility  the  right  of 
review  in  the  Supreme  Court  of  the  United  States.  Under 
the  law  of  the  State  of  New  York,  where  a  public  utility  is 
aggrieved,  its  appeal  is  to  that  branch  of  the  judiciary 
known  as  the  "  bupreme  court."  An  appeal  from  the  deci- 
sion of  that  court  goew  to  what  in  known  as  the  "  appellate 
division,"  But  under  the  laws  of  that  State  one  cannot  go 
from  the  appellate  court  to  the  supreme  court  of  the  State 
unless  there  Ih  a  unanimous  decision  of  the  appellate  court. 
Assuming  that  a  cose  of  that  kind  should  ailse,  then  one 
cannot,  unless  the  appellate  court  wills  it,  go  to  the  Supreme 
Court  or  the  Court  of  Appeals  of  the  State  of  New  York, 
and  manifestly  until  one's  case  has  been  heard  by  the  su- 
preme court  of  the  State — in  the  case  of  the  State  of  New 
York  by  the  court  of  appeals — he  cannot-go  to  the  Supreme 
Court  of  the  United  States. 

The  fundamental  vice  of  the  pending  bill  lies  in  the  fact 
that  it  deprives  a  single  class  of  citizens  in  a  special  kind 
of  proceeding  of  normal  recourse  to  the  Federal  courts  in 
enforcing  the  rights  reserved  to  all  citizens  under  the  Fed- 
eral Constitution.  In  this  respect  the  bill  is  discriminatory 
and  unfair.  Whether  or  not  actually  unconstitutional,  it  is 
repugnant  to  the  American  principle  of  equality  for  all 
citizens  before  the  courts. 

Mr.  SCHALL.    Mr.  Pre.sident 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Rhode  Island  yield  to  the  Senator  from  Minnesota? 

Mr.  HEBERT.    I  yield, 

Mr.  SCHALL.  Can  one  go  to  the  Supreme  Court  of  the 
United  States  from  a  State  court  without  the  consent  of  the 
Supreme  Court? 

Mr.  HEBERT.  Yes.  Every  man  has  the  right  of  appeal 
to  the  Supreme  Court  of  the  United  States. 


Mr.  SCHALL.  Is  it  not  necessary  to  first  obtain  the 
consent  of  the  Supreme  Court  to  take  an  appeal  to  that 
Court? 

Mr.  HEBERT.    No.    There  is  a  right  of  appeal  under  the 

statute. 

Mr.  SCHALL.  I  understood  it  was  necessary  to  get  the 
consent  of  the  Supreme  Court  to  Uke  a  case  of  this  kind  to 
that  Court. 

Mr,  HEBERT,  They  may  refuse  to  review,  but  one  can 
get  into  the  Supreme  Court  of  the  United  States  from  the 
supreme  court  of  any  Stat«. 

Mr.  SCHALL.  Can  one  get  in  there  with  the  facts  in  the 
case,  or  does  he  merely  get  in  there  with  a  proposition  of 
law? 

Mr.  HEBERT.    I  understand  when  the  constitutionality 

of  the  law  is  involved. 

The  Senator  from  Vermont  fMr.  AttstikI  has  discussed 
at  some  length  the  provisions  of  section  380,  or,  in  other 
words,  section  266  of  the  Judicial  Code  providing  that  where 
a  State  affords  a  stay  agfidnst  orders  of  public-utility  com- 
missions, then  the  Federal  courts  do  not  have  Jurisdiction. 
Section  380.  Judicial  Code,  section  266  amended,  reads  as 
follows: 

No  Interlocutory  Injunction  suspending  or  restraining  the  en- 
forcement, operation,  or  execution  of  any  statute  of  a  State  by 
restraining  the  action  of  any  officer  of  such  State  in  the  enforce- 
ment  or   execution   of   such   statute,   or   in   the   enforcement   or 
execution  of  an  order  made  by  an  administrative  board  or  com- 
mission   acting    under    and    ptu-suant    to    the    statutes    of    such 
State,  shall  be  Issued  or  granted  by  any  Justice  of  the  Supreme 
Court,    or    by    any    district    court    of    the    United    States,    or    by 
any    Judge    thereof,    or    by    any    circuit    Judge    acting    as    district 
Judge,    upon    the    ground    of    the    unconstitutionality    of    such 
statute,  unless  the   application  for  the  same  shall   be   presented 
to    a    justice    of    the    Supreme    Ckjurt    of    the    United    States,    or 
to   a   circuit   or   district   judge,    and   shall    be   heard   and   deter- 
mined  by   3   judges,   of   whom   at   least    1  shall  be  a  justice   of 
the  Supreme  Court  or  a  circuit  judge,  and  the  other  2  may  be 
either  circuit  or  district  judges,  and  unless  a  majority  of  said  3 
judges  shall  concur  In  granting  such  application.     Whenever  such 
application  as  aforesaid  Is  presented  to  a  Justice  of  the  Supreme 
Court,  or  to  a  judge,  he  shall  Immediately  call  to  his  assistance 
to    hear    and    determine    the    application    3    other    judgM:    Pro- 
vided,  however,  That   1   of   such   3   judges   shall   be   a   Justice   of 
the  Supreme  Court,  or  a  circuit  judge.    Said  application  shaU  not 
be  heard  or  determined  before  at  least  6  days'  lujttce  of  the  hear- 
ing has  been  given  to  the  Governor  and  to  the  attorney  general 
of  the  State,  and  to  such  other  persons  as  may  be  defendanU  In 
the  suit;  Provided.  That  If  of  opinion  that  IrreparabU  kMM  or  dam- 
age would  result  to  the  complainant  tmless  a  temporary  restrain- 
ing order  IM  granted,  any  Justice  of  the  8uprem«  Court,  or  soy 
clrrult  or  dUtrlct  judge,  may  grant  such  t«mporary  restraining 
order  at  any  time  before  such  hearing  and  determination  of  the 
application  for  an  interlocutory  Injunction,  but  such  temporarf 
rrstralnlng  order  shall  remain  In  force  only  until  the  hearing  and 
determination  of  the  application  for  an  interlocutory  Injunction 
upon  notice  us  aforesaid.    The  hearing  upon  such  application  for 
an  interlocutory  injunction  shall  t>e  given  precedence  and  shall 
be  in  every  way  expedited  and  be  assigned  for  a  hearing  at  the 
earlloKt  practicable  day  after  the  expiration  of  the  notice  herein- 
before   provided    for.    An    appeal    may   b«    taken   direct    to    the 
Supreme  Court  of  the  United  States  from  the  order  granting  or 
denying,  after  notice  and  hearing,  an  Interlocutory  injunction  In 
such  case.     It  i$  furtlier  provided  that  if  before  the  final  hearing 
of  tuch  application  a  ruit  shall  have  been  brought  in  a  court  of 
the  State  hatHng  juriadictUm  thereof  under  the  laws  of  »uch  State, 
to  enforce  auch  ttatute  or  order,  accompanied  by  a  stay  in  such 
State  court  of  proceedings  urider  tuch  statute  or  order  pending  the 
determination  of  such  suit  by  such  State  court,  all  proceedings  in 
any  court  of  the  United  States  to  restrain  the  execution  of  such 
statute  or  order  shall  be  stayed  pending  the  final  determination  of 
such  suit  in  the  courts  of  the  State.    Such  stay  may  be  vacated 
upon  proof  made  after  hearing,  and  notice  of  10  days  served  upon 
the  attorney  general  of  the  State,  that  the  suit  in  the  State  courts 
is  not  being  prosecuted   tPith  diligence  and  good  faith.     The  re- 
quirement respecting  the  presence  of  three  Judges  shall  also  apply 
to  the  final  hearing  In  such  suit  In  the  district  coxxrt;  and  a  direct 
appeal  to  the  Supreme  Court  may  be  taken  from  a  final  decree 
erantlng  or  denying  a  permanent  injunction  in  such  suit.     (June 
18    1910,  c.  309,  sec.  17,  36  Stat.  557;  Mar.  3.  1911.  c.  231.  sec.  266, 
SeSUt.   1162;   Mar.  4.  1913.  c.  160,  37  Stat.  1013;  Feb.  13.  1925,  c. 

229,  SBC.  1,  43  Stat.  938.)  

The  Italicized  proviso  applies  only  where  an  Interlocutory  in- 
junction is  sought,  restraining  the  action  of  any  officer  of  a  State 
in  the  enforcement  of  a  State  statute  or  of  an  order  made  by  an 
administrative  board  or  commission  acting  under  the  stat,utes  of 
the  State.  It  does  not  apply  where  a  permanent  Injuaction  alone 
Is  sought  or  where  the  State  action  which  is  attacked  Is  mani- 
fested in  some  way  other  than  by  such  a  statute  or  order,  1,*^  as 
by  local  ordinance. 
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Where  an  application  for  nuch  an  lnterlocutoT7  Injunction  hai 
b««n  made  to  a  Federal  coiirt,  all  proceedings  In  any  court  of  tho 
United  States  to  restrain  the  execution  of  such  statute  or  orde  r 
shall  be  stayed,  provided  that  before  the  final  hearing  of  sue). 
application  a  suit  shall  have  been  brought  In  a  State  court  havini 
Jurisdiction,  to  enforce  such  statute  or  order.  accompani'?d  by  i. 
stay  in  such  State  court  of  proceedings  under  such  statute  oi' 
order,  which  apparently  means  a  stay  of  all  other  proceedings, 
except  those  in  the  State  suit  in  quesilon. 

The  practice  of  going  to  the  Federal  courts  in  utility  ratK 

cases  originated  in  the  State  of  New  York.    The  objection 

which  was  made  by  the  representatives  of  the  States  was 

that  it  took  away  the  rights  of  the  State  to  consider  its  owii 

internal  affairs.     In  the  case  of  Prendergast  against  Nev 

York  Telephone  Co.   (262  U.S.  43).  reported  in  1923.  Mr 

Justice  Sanford  made  this  remark: 

The  application  for   the  Injunction  was  heard   by  the  distric; 
court  upon  the  pleadings  and  affidavits  relating  to  the  cost  an( . 
value  of  the  company's  property.  Its  revenues,  and  expenses.     I 
was  not  necessary  that  the  company  offer  in  evidence  the  voluml 
nous  testimony  that  had  been  taken  by  the  commission  on  the 
legislative  question  prior  to  making  the  orders  In  question.     Th( 
bill  did  not  challenge  the  orders  of  the  commission  on  the  ground 
that  it  had  acted  arbitrarily,  without  any  evidence.     •     •     •     Thii 
sole  lasue  presented  was  whether  or  not  the  orders  were  conflsca 
tory:  which  was  to  be  determined  by  the  court  upon  the  cvldencn 
submitted  to  It. 

Again,  after  the  principle  of  the  right  of  the  State  t 
regulate  public  utilities  was  established  by  the  eventf 
decision  in  Munn  against  Illinois,  some  of  the  progress! v 
States  saw  the  necessity  of  delegating  the  rate-makin 
power  to  an  expert  body  or  commission.  That  gave  rise  t 
a  further  decision  sustaining  the  right  of  the  Federal  cou 
to  entertain  motions  for  restraining  orders.  I  ftnd,  an  a  pa 
of  the  record  of  the  hrarlng.n  before  the  subcommittee  o 
this  meaMire,  in  the  appendix,  that  there  are  coUcctc 
excerpu  from  the  utility  lawn  of  practically  all  the  State; 
An  examination  of  theM  will  reveal  that  in  but  two  in.'>tancei 
do  public  utllltlen  have  absolute  stay  in  case  they  conslde 
that  a  rate  is  confl.scutury.  As  I  recall,  one  of  these  State^ 
is  the  State  of  Nebraska,  whose  laws  provide  as  follows: 

(a I    The  review  Is  obtained  by  an  action  in  the  Supreme  Court. 

tbi  "The  evidence  presented  befcre  the  railway  commts-siori, 
aa  reported  by  Its  offlclal  stenographer  and  reduced  to  writing 
•hall  be  duly  certified  to  by  the  stenographer  and  the  chalrmar 
of  the  railway  commission  as  the  true  bill  of  exceptions,  which 
together  with  the  pleadings  and  filings  duly  certified  In  the  cas<i 
under  the  seal  of  the  railway  commission,  shall  constitute  th< 
complete  record  and  evidence  upon  which  the  caae  shall  b< 
presented  to  the  appellate  court." 

(c.    d)   The    procedure    shall    be    governed    by    the    same    pro- 
virions   now   In   force   with   reference   to   appeals   and   error   pro- 
reedings    from    the    district    courts    to    the    Supreme    Court    o 
Nebraska. 

(e)   The  order  of  the  commission  may  be  stayed  by  the  flllnr 
of  a  supersedeas  bond  pending  the  review. 

So  far  as  I  know,  that  is  the  only  absolute  guaranty  of  i, 
stay  in  any  of  the  statutes  of  the  several  States  affectins 
public  utilities  and  the  rates  which  they  shall  charge. 

It  will  be  noted  that  under  that  statute  nothing  need  b( 
done  by  the  pubhc  utility,  if  it  be  aggrieved  by  a  ruling  oi 
the  commission  having  control  over  its  affairs,  except  t( 
file  a  supersedeas  bond;  and  thereupxjn  there  is  a  stay  au- 
tomatically until  the  case  is  finally  determined  by  a  de- 
cision of  the  Supreme  Court. 

In  most  of  the  States  there  is  a  provision  to  the  effect 
that  the  court  may  grant  a  stay,  but  not  as  a  matter  ol 
right;  only  as  a  matter  of  discretion  within  the  judgmen 
of  the  court  itself.  I  do  not  know  of  any  other  State  thai 
has  an  absolute  right,  as  is  the  case  in  the  State  o) 
Nebraska. 

Mr.  President,  there  Is  a  way  in  which  States  may  pro- 
tect themselves  against  what  is  termed  "  the  interference  ol 
the  Federal  courts  "  if  they  care  to  do  so.  The  State  of  Vir- 
ginia has  availed  itself  of  that  means.  The  State  <5f  Vir- 
ginia some  years  ago  passed  a  statute  requiring  that  all 
public  utilities  should  be  domiciled  in  the  State  of  Virginia 
before  they  could  do  business  there.  The  right  to  pass  such 
a  statute  was  questioned  in  the  case  of  Railway  Express 
Agency.  Inc..  against  Virginia.  That  case  was  heard  in  the 
Supreme  Court  of  Appeals  of  Virginia  in  1929,  and  thereafter 
went  to  the  Supreme  Court  of  the  United  States,  a&d  is 


reported  in  Two  Hundred  and  Eighty-second  United  States 
Reports,  page  440.  The  decision  was  handed  down  on 
February  2.  1931. 

I  think  it  will  be  interesting  to  include  in  the  body  of  my 
remarks  ihe  opinion  in  that  case,  written  by  Mr.  Justice 
Holmes.     It  reads  as  follows: 

This  is  i»n  appeal  from  a  judgment  of  the  Supreme  Court  of 
Appeals  of  Virginia  affirming  an  order  of  the  corporation  commis- 
sion that  (ienied  to  the  appellant  a  certificate  of  authority  to  do 
an  intrastate  express  business  In  Virginia  (153  Va.  498 1 .  The  ap- 
pellant  was  incorporated  in  Delaware  in  E>ecember  1928  and  was 
given  by  la  chartei  not  only  p>ower  to  engage  in  international, 
interstate,  and  Intrastate  express  business  but  other  most  extensive 
ones  to  own  personal  and  real  property  and  to  engage  In  other 
collateral  undertakings.  Its  stock  was  to  be  owned  by  railroad 
corporatlors.  It  has  bought  the  business  and  assumed  the  liabili- 
ties of  tht  American  Railway  Express  Co.  and  is  an  agency  of 
railroads  tlircughcut  the  United  States.  The  appellants  right  to 
do  Interstate  business  Is  not  questioned,  but  it  was  held  by  the 
supreme  court  of  appeals  that  being  a  foreign  corporation  created 
since  the  constitution  of  the  State  went  into  effect  In  1902.  it 
was  prohibited  by  that  instrument  from  doing  Intrastate  express 
bu.slness  b/  the  plain  words  of  section  163.  The  appellant  says 
that,  so  construed,  the  prohibition  Is  a  direct  burden  upon  the 
Interstate  commerce,  which  is  its  principal  business,  and  there- 
fore is  void.  It  also  invokes  the  fourteenth  amendment  for  soma 
help. 

The  Court  goes  on  to  say: 

There  Is  not  here,  as  there  was  in  Western  Union  Telegraph  Co. 
v.  Kansas  (216  US.  1).  and  Pullman  Co.  v.  Kansas  (216  U.S.  56), 
a  deliberate  attempt  to  use  the  State's  powers  as  a  means  for 
attaining  the  unconstitutional  result  of  taxtns?  property  outside 
the  State  Western  Union  Trlegraph.  Co.  v.  Foster  (247  U.S.  106), 
114.  Virginia  i«  not  attemptinK  to  go  beyond  Its  power  by  In- 
direction or  to  take  anythlnic  from  anybody.  It  simply  Is  refus- 
ing to  i?rant  a  foreign  corporation  a  permit  to  transact  local  busl* 
nrr.n  without  taking  out  a  charter  from  the  Jurlfldlctton  within 
which  that  bu»»ine«i*t  must  be  done.  There  Is  no  substantial  evi- 
dence that  the  refusal  woulrl  impoM  a  burden  on  interstat* 
fomm*rce,  and  it  m  prexumed  to  be  constitutional,  O'Ovrman  <fr 
Young,  Ine,  v.  Hartford  Fire  In/iuratu-e  Co..  ante  (p,  2»l),  W« 
may  add  that  u*  Kuugested  by  the  Stat*  court  the  dlfllcultlea 
created  by  the  cou'Jtitution  of  Virginia  probably  will  not  prov* 
hard  to  overcom*'  when  It  is  found  that  they  must  be  met. 

The  objection  baited  on  the  fourteenth  amendment  Is  that  the 
requirement  of  the  Virginia  Constitution  deprives  the  appellant 
of  lis  right  to  sue  In  the  Federal  courts  and  to  remove  suits  to 
them  on  the  ground  of  diversity  of  citizenship.  This  plainly  Is 
I  inaccurate  The  appellant  is  not  deprived  of  any  rlghU.  It  can 
do  all  that  it  ever  could.  If  it  sees  fit  to  acquire  a  new  per- 
sonality under  the  laws  of  Virginia,  it  cannot  complain  that  the 
new  person  has  not  the  same  rights  as  Itself.  Of  course,  there 
can  be  no  suggestion  here  that  the  clause  in  the  State  constitu- 
tion was  adopted  for  a  sinister  end.  And.  unless  It  was.  the  in- 
ability of  the  new  State  corporation  to  do  all  that  the  appellant 
could  have  done  is  only  the  legitimate  Incident  of  a  legitimat3 
act. 

Judgment  affirmed. 

Mr.  President,  for  these  reasons  I  have  felt  constrained 
to  oppose  the  passage  of  this  bill. 

I  listened  with  more  than  ordinary  interest  to  the  exposi- 
tion of  the  constitutional  questions  involved  in  the  con- 
sideration of  this  measure  as  it  was  made  by  the  Senator 
from  Vermont  [Mr.  Austin]  on  yesterday,  and  again  today. 
It  seems  to  me  that  the  bill  violates  the  due-process  clause 
of  the  Constitution;  that  it  violates  the  provisions  of  the 
fourteenth  amendment  to  the  Constitution;  that  it  takes 
away  from  one  group  of  citizens  of  this  country,  setting 
them  apart  from  any  other  group,  those  rights  which  they 
have  been  accustomed  to  have,  which  have  been  recognized 
for  all  time  since  the  question  has  ever  arisen  in  the  Federal 
courts. 

I  submit  that  to  prevent  the  confiscation  of  the  property 
of  the  millions  of  men  and  women  of  this  country  who  have 
invested  in  those  public  utilities  the  bill  should  not  pass. 

Mr.  VANDENBERG.  Mr.  President.  I  send  to  the  desk  a 
telegram  which  I  ask  to  have  read.  It  bears  upon  the 
pending  bill. 

The  PRESIDING  OFFICER.    The  telegram  will  be  read. 
The  legislative  clerk  read  as  follows: 

Lansing,  Mich.,  February  6.  1934. 

Hon.   A.    H.   VANDENBERG. 

United  States  Senator: 
As  chairman  of  the  Michigan  Public  Utility  Commission  and 
also  chairman  of  the  Legislative  Committee  of  the  National  Asso- 
ciation of  Railroad  and  Utilities  Commissioners  I  desire  to  let  you 
know  we  whole-heartedly  endorse  the  Johnson  bill  amending 
section  24.  Judicial  Code.     I  am  authorized  and  directed  by  th* 
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naUonal  association  representing  all  but  one  of  the  State  com- 
missions to  urge  you  and  all  other  Members  of  the  Senate  to 
favor  this  measure,  because  out  of  our  experience  we  know  that 
It  Is  urgently  needed  for  the  speeding  up  and  fair  determination 
of  important  rate  controversies.  Our  national  association  believes 
our  experience  and  knowledge  warrants  our  endorsement  and  our 
plea  for  Its  adoption. 

K.  F.  Clardt. 
Chairman     Michigan     Public     Utilities     Commission     and 

Chairman    National    Association    Railroad    and    Utilities 

Commissioners. 

Mr.  NORRIS.  Mr.  President,  if  this  bill  should  be  enacted 
Into  law,  the  effect  of  it  would  be  to  take  away  the  jurisdic- 
tion of  the  United  States  district  court  to  issue  an  injunction 
against  putting  into  effect  any  order  of  a  State  commission 
having  charge  of  public -utility  matters  where  the  jurisdic- 
tion is  claimed  by  reason  of  diverse  citizenship.  It  will  take 
away  jurisdiction  from  the  Federal  court  on  the  ground  of 
diverse  citizenship  to  issue  an  injunction  restraining  the 
enforcement  of  a  rate  or  order  made  by  a  State  public- 
utility  commission.  It  will  also  take  away  the  jurisdiction 
of  the  Federal  court  to  Issue  an  Injunction  on  other  grounds 
If  the  State,  where  the  order  is  made  by  the  State  commis- 
sion, has  provided  for  a  remedy  of  appeal  by  which  any 
party  to  the  suit  can  pass  to  the  supreme  court  of  the  State, 
and  from  there  to  the  Supreme  Court  of  the  United  States. 
All  this  talk  about  taking  away  the  rights  of  individuals 
disappears.  There  is  no  one.  not  even  a  widow  or  orphan, 
who  will  be  deprived  of  her  or  its  day  in  cotut  if  this  bill 
pa.s«e8.  The  savings  banks  of  the  country  which  have  in- 
vested their  property  in  public -utility  bonds  or  stocks  will 
not  be  deprived  of  the  right  to  go  into  court  and  eventually 
to  reach  the  Supreme  Court  of  the  United  Statei. 

A  great  deal  was  said,  particularly  on  yesterday,  about 
denying  corporations  the  right  to  go  into  the  Federal  court 
on  the  flTound  of  diverse  citizenship,  so  I  am  going  to  discuss 
that  question  flrst.  Before  I  do  it,  however,  I  desire  to  give 
to  the  Senate  very  briefly  the  history  of  this  litigation. 

This  bin  was  first  Introduced  In  the  last  Congress,  It  was 
referred  to  the  Committee  on  the  Judiciary.  I  happened  to 
have  the  honor'  at  that  time  of  being  the  chairman  of  that 
committee.  The  Judiciary  Committee  referred  the  bill  to  a 
subcommittee  to  hold  hearings.  I  happened  to  be  the  chair- 
man of  the  subcommittee.  The  Senator  from  Arizona  [Mr. 
AsHXTRSTl.  the  present  Chairman  of  the  Judiciary  Committee, 
was  a  member  with  me  of  the  sut)committee  and  the  Senator 
from  Indiana  [Mr.  Robinson]  was  the  other  member.  We 
held  hearings  without  limit,  public  hearings,  where  every- 
body and  anybody  had  the  right  to  be  heard.  After  full 
hearings,  the  subcommittee  were  unanimous  in  their  favor- 
able recommendation  of  the  bill  to  the  full  committee. 

The  full  committee  discussed  the  bill,  and  it  was  reported 
to  the  Senate  by  a  very  large  majority  of  the  committee  and 
was  on  the  calendar  of  the  preceding  Congress.  When  that 
Congress  died,  the  bill  not  having  been  acted  on  by  the 
Senate,  it  was  reintroduced  in  the  next  Congress  by  the 
Senator  from  California  [Mr.  Johnson],  again  referred  to 
the  committee,  and  after  a  great  deal  of  debate  the  com- 
mittee reported  it  to  the  Senate,  and  it  is  here  now.  No 
snap  judgment  was  taken  of  anybody.  Every  person  inter- 
ested and  every  corporation  in  the  United  States  had  a  per- 
fect right  to  be  heard,  and  they  were  heard  without  any 
limitation. 

I  say  that  much  in  order  that  the  Senate  may  understand 
that  this  bill  from  its  inception  has  never  been  acted  on 
with  any  idea  of  curtailing  anybody's  rights,  or  shutting  off 
anybody  or  any  corporation  from  his  or  its  day  in  court. 

Now  let  me  take  up  the  question  of  diverse  citizenship  as 
it  applies  to  this  bill. 

At  the  present  time  most  of  the  public  utilities,  in  <Mie 
way  or  another  subsidiary  to  some  corporation,  sometimes 
in  the  fourth,  fifth,  or  sixth  degree,  are  organized  in  some 
State  where  they  do  not  do  business,  where  they  have  no 
property,  where  none  of  their  officials  live.  That  seems 
clear.  There  is  but  one  object;  it  is  in  order  to  let  th«n 
come  into  the  Federal  courts  instead  of  the  State  courts  in 
case  they  are  sued  or  in  case  they  sue  anybody  else.  In 
other  words,  the  corporation  is  always  a  resident  of  a  State 


other  than  the  State  in  which  it  does  business.  That  is  a 
suspicious  circumstance  to  begin  with.  That  on  the  face  of 
it  does  not  look  right. 

Let  me  tell  the  Senate  of  an  instance  that  happened  to 
come  under  my  observation.  It  was  in  connection  with 
the  Nebraska  Power  Co.  That  ccwopany  supplies  Omaha  and 
several  surrounding  cities  In  Nebraska  with  electric  lights. 
It  is  incorporated  in  the  State  of  Maine.  It  has  no  property 
in  the  State  of  Maine.  It  does  not  do  any  business  in  the 
State  of  Maine,  The  i)eople  who  own  the  company  and  own 
its  stock  are  not  citizens  of  the  State  of  Maine.  Why  is 
the  company  incorporated  in  the  State  of  Maine?  To  give 
it  an  advantage  under  our  law.  When  It  Is  sued  in  the 
courts  of  Nebraska  it  can  stay  in  the  State  courts,  go  clear 
through  to  the  Supreme  Court  of  the  State  of  Nebraska,  and 
if  it  is  finally  defeated  In  the  Supreme  Court  of  the  State 
of  Nebraska,  before  the  edict  or  the  order  of  the  supreme 
court  can  be  sent  down  to  the  lower  court,  because  that 
court  can  take  It  up  and  render  a  Judgment  according  to 
the  deciidon  of  the  supreme  court,  the  company  can  dis- 
miss the  suit,  absolutely  dismiss  It,  and  no  final  Judgment 
has  been  rendered. 

The  next  day  or  the  same  day  the  company  can  commence 
another  suit  In  the  Federal  court,  get  an  injunction  on  the 
allegation  that  the  corporation  is  a  citizen  of  the  State  of 
Maine,  and  consequently  under  the  laws  of  Congress  has  a 
right  to  go  into  the  Federal  court.  Having  lost  out  all  the 
way  along  through  State  courts,  being  dissatisfied,  It  com- 
mences at  the  very  bottom  of  the  ladder  in  the  Federal  dis- 
trict court,  and  from  there  it  travels  the  weary  way  to  the 
Supreme  Court  of  the  United  States. 

What  kind  of  a  proceeding  is  that?  What  Justice  is  there 
in  that?  No  citizen  of  the  St«tc  is  entitled  to  do  that.  The 
citizen  of  the  State  has  to  commence  his  action  and  main- 
tain his  rlfhU  in  the  courts  of  his  Stats.  But  here  is  • 
concern  doing  business  of.  perhaps,  the  same  nature  as  that 
of  the  citizen  ot  the  State— in  the  same  State  but  incorpo- 
rated in  the  State  of  Maine— and  it  has  the  choice  of  going 
into  either  the  State  court  or  the  Federal  court  under  our 
law. 

If  the  pending  bill  Is  passed,  that  cannot  be  done.  Will  it 
be  an  injustice  to  such  concerns? 

If  the  Senator  from  Arizona  [Mr.  AshurstI  and  I  were 
engaged  in  the  grocery  business  In  the  State  of  Arizona,  with 
our  businesses  side  by  side  on  the  same  street,  and  I  was 
incorporated  under  my  name  in  the  State  of  Maine  and 
doing  business  in  Arizona,  and  he  was  not  incorporated  in 
the  State  of  Maine.  I  would  have  the  choice  when  I  com- 
menced a  suit  of  going  into  the  State  courts  of  Arizona  or 
the  Federal  courts,  and  if  anybody  sued  me  in  the  State 
court,  I  could  take  the  action  out  of  the  State  court  and  go 
with  it  into  the  Federal  court 

Is  that  justice?  Is  that  fair?  Is  any  right  taken  away 
f  rc«n  me  in  that  case  if  the  law  says,  "  You  cannot  have  such 
choice  of  courts,  because  you  are  engaged  in  business  in 
Arizona.  You  selected  your  place.  Your  property  is  there. 
You  live  there.  You  are  doing  business  there.  Your  cus- 
tomers are  there.  You  have  nothing  up  in  Maine.  You 
ought  to  be  satisfied  with  the  courts  of  Arizona,  the  same  as 
your  competitor  across  the  street  or  next  door  who  cannot 
go  out  of  those  courts.  You  did  not  have  to  go  Into  business 
in  Arizona,  You  could  have  gone  to  Jiiaine  if  you  liked 
Maine  better  than  Arizona,  where  you  are  incorporated,  and 
have  done  business  there.  You  did  not  choose  to  do  it. 
The  reason  you  did  not  choose  to  do  it  is  because  under  the 
laws  of  tile  United  States  you  have  a  special  privilege  if  you 
incorporate  yourself  in  some  State  other  than  that  in  which 
you  do  business," 

Is  it  an  injustice  to  compel  the  Nebraska  Power  Co.  to 
resort,  if  it  has  any  difficulty,  to  the  courts  of  Nebraska? 
'  They  do  not  have  to  be  in  Nebraska.  They  voluntarUy  lo- 
cated there  and  they  are  doing  business  under  a  Nebraska 
law.  Yet  a  Federal  court  is  their  haven  of  refuge — I  will  not 
say  it  is  so  considered  because  they  get  more  favorable  con- 
sideration there— I  will  say  it  is  because  when  they  have  the 
Federal  courts  to  go  to  they  have  the  t^portunity  to  go  into 
either  one  of  two  courts  to  try  one  for  a  while,  and  if  they 
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do  not  like  It.  to  stop  there  and  commence  in  the  other 
court,  an  advantage  that  Lhe  citizen  of  the  State  does  not 
possess. 

So  when  Senators  talk  about  taking  away  a  right  from 
the  sacred  utility  companies,  that  are  afraid  to  be  incor- 
porated m  the  State  where  they  do  business,  where  they 
live,  where  they  own  their  property,  and  that  incorporate  in 
some  other  State.  I  cannot  agree.  My  contention  is  that  if 
the  pending  bill  is  passed,  we  will  merely  take  away  a 
privilege  which  they  now  have. 

I  am  assuming  for  the  sake  of  my  argument  that  there 
is  justice  twth  in  the  Federal  courts  and  in  the  State  courts: 
I  am  not  condemning  either  one  of  them;  but  I  am  saying 
that  a  delay  of  justice  is  often  a  denial  of  justice.  An  ex- 
pense that  is  unnecessary  is  occasioned  by  the  present  law; 
an  expense  by  reason  of  which  an  ordinary  man  and  many 
municipalities  will  be  worn  out  before  they  get  to  the  end 
of  the  litigation. 

The  Senator  from  Vermont  [Mr.  Austin!  yesterday  re- 
ferred to  the  Montana  case,  that  is  contained  in  the  ma- 
jority report,  as  an  exceptional  case.  Mr.  President,  it  is 
a  typical  case.  It  is  not  an  exception.  I  can  bring  cases 
by  the  hundreds,  so  can  anyone  else,  to  show  that  it  is  the 
average  case.  It  is  the  J&rndyce  against  Jarndyce.  of  for- 
mer days,  which  has  crept  into  our  civilization,  by  reason  of 
which  justice  is  denied  because  of  delay  and  expense.  Let 
us  see  about  that  ciise. 

When  the  majority  report  was  written,  I  think  about  a 
year  ago,  the  Montana  case  had  not  yet  been  disposed  of. 
We  had  carried  it  through  several  years,  and  it  was  still 
undisposed  of.  I  do  not  know  whether  it  has  been  finished 
since  or  not.  Perhaps  it  is  still  pending.  At  the  time  the 
report  was  written  it  had  been  6  years  since  the  beginning 
of  the  suit.  It  had  been  twice  to  the  Supreme  Court  of  the 
United  States.  It  had  been  to  the  Supreme  Court  of  Mon- 
tana. It  was  reheard  by  the  court  of  Montana,  heard  by 
the  Federal  district  couit.  and  the  Montana  district  court. 
In  that  case  the  iieople  were  successful.    Justice  came. 

But  Justice  will  not  do  any  good  if  everybody  is  dead  before 
It  arrives.  That  is  what  happened  in  the  Montana  case 
there.  There  had  been  6  years  of  delay.  How  much  does 
the  Senate  suppose  it  cost  the  ijeople?  I  do  not  know.  But 
the  State  of  Montana  had  a  provision  of  law  by  which  the 
State  commission  Investigated,  as  most  State  boards  do,  the 
cost  of  public  utilities,  took  evidence,  went  out  in  the  field 
and  examined  conditions,  and  finally  fixed  a  rate,  and  the 
last  I  heard  of  that  case  was  when  the  Supreme  Court  of  the 
United  States  sent  it  back  to  the  district  couri  and  told  them 
to  try  it  over.  They  held  that  the  amount  fixed  originally 
by  the  board  was  right,  and  I  said  at  that  time  on  the  floor 
of  the  Senate,  and  I  repeat  it  now,  that  it  had  been  so  long 
since  the  beginning  of  the  case  that  I  anticipated  the  first 
thing  which  would  happen  when  it  got  back  would  be  that 
the  publicity  utility  would  say.  "  So  many  years  have  passed 
since  we  conunenced  the  action  that  the  conditions  existing 
then  do  not  apply  now,  and  we  ought  to  have  a  new  trial." 

Six  years,  and  still  the  litigation  is  not  ended. 

Mr.  BONE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
braska 3^eld  to  the  Senator  from  Washington? 

Mr.  NORRIS.    I  yield. 

Mr.  BONE.  I  do  not  wish  to  appear  cynical,  but  I  am 
sure  the  able  Senator  from  Nebraska  understands  that  the 
sort  of  business  he  has  been  discussing  is  simply  now  an 
integral  part  by  a  practice  of  the  so-calle<i  "  systems  of  State 
regulation  "  that  have  been  impressed  on  the  people  of  this 
country.  That  this  delay  which  is  as  old,  as  the  Senator 
said,  as  humanity 

Mr.  NORRIS.    Yes,  sir. 

Mr.  BONE.  And  that  Hamlet  referred  to  in  his  protest, 
is  now  simply  a  part  of  a  technique  of  power  companies. 
If  they  cannot  whip  the  public  and  skin  them  out  of  their 
lives  in  high  rates  they  go  into  the  courts  of  the  land,  utiliz- 
ing both  the  State  and  the  Federal  courts,  and  wear  out  the 
public  in  litigation.  I  am  sure  the  Senator  recognizes  that 
legislatures  have  made  it  very  difficult  to  get  appropriations 
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through  to  enable  State  regulatory  boards  to  fight  such  cases 
in  the  courts. 

In  my  own  State  of  Washington  it  is  almost  impossible, 
with  the  power  company  control  over  the  State  legislature 
there,  to  get  an  appropriation  which  will  permit  the  public- 
servii:e  commission  of  that  State  to  make  a  definite  investi- 
gation of  power  rates.  We  have  one  or  two  big  power  com- 
panies there  who  profess  all  the  time  to  be  regulated  by  the 
public— a  statement  wholly  false.  The  companies  claim 
that  their  rates  are  regulated,  and  yet  there  has  never  been 
a  regulatory  order  enacted  in  that  State,  and  the  legislature 
will  not  even  appropriate  the  money  to  make  an  investiga- 
tion thereof. 

With  that  condition  being  superimposed  on  the  racket 
used  and  employed  in  preventing  the  disposition  of  cases  in 
the  courts,  of  course,  the  public  remains  helpless,  and  we 
have  such  things  as  the  Insull  abortion  which  occurred  in 
this  country  not  long  ago.  I  have  heard  some  of  the  discus- 
sion in  the  Senate,  but  I  have  not  seen  the  shedding  of  tears 
here  for  the  widows  and  orphans  of  those  whq  lost  $2,000,- 
000,000  by  the  manipulations  of  Sam  Insull  and  the  gentle- 
men who  like  Mr.  Insull  have  been  guiding  the  power 
industries  of  the  country  in  paths  of  glory  by  their  tran- 
scendent genius;  I  have  never  seen  any  shedding  of  tears 
for  those  people.  I  should  like  to  hear,  by  way  of  change, 
from  some  of  the  gentlemen  who  so  ardently  defend  the 
power  companies  concerning  the  practices  of  men  like  Sam 
Insull.  I  will  have  something  to  say  about  that  later  in  the 
course  of  the  debate,  if  it  shall  continue,  but  I  am  sure  the 
Senator  from  Nebraska  agrees  with  me  that  they  not  only 
mak'j  it  impossible  to  have  a  real  investigation  of  the  power 
comiJanies,  but  saddled  on  to  it  is  this  practice  which  the 
Senator  is  discussing. 

Mr.  NORRIS.  Mr.  President,  I  thank  the  Senator.  He 
reminds  me  of  one  thing  I  had  forgotten.  Never  let  us  for- 
get for  one  moment  that  all  these  expenses  are  paid  for  by 
the  public.  The  public  pays  the  public-utility  board,  their 
salaries  and  the  salaries  of  their  clerks  at  an  enormous  ex- 
pense. All  that,  when  the  case  goes  into  a  Federal  court 
is  thrown  aside,  and  a  Federal  judge  appoints  a  master  to 
appraise  the  property.  The  master  may  be  a  good  man.  but 
he  appraises  it.  He  hires  experts  galore  to  do  it;  he  fixes 
theii-  salaries;  he  reports  to  the  judge  and  the  public  pays 
ever/  cent  of  that  expense.  It  is  paid  in  rates;  in  the  other 
case  the  expense  is  paid  in  taxes;  but  it  all  comes  out  of  the 
pockets  of  the  public,  just  the  same.  The  public  utility  does 
not  pay  taxes;  it  is  merely  a  tax  collector;  that  is  all;  and 
the  only  difference  between  that  tax  collector  and  the  county 
or  the  State  treasurer  who  collects  the  public  taxes  is  that 
the  citizen  pays  the  public  utility  for  the  collection  of  the 
tax  which  it  denominates  its  own  and  pays  a  fabulous  price 
for  the  collection.  So  there  are  two  collectors;  one  the 
treasurer  of  the  county  who  is  paid  a  nominal  salary,  a 
small  commission;  but  the  public  utility  hires  lawyers  of  the 
most  expensive  kind;  secures  experts  who  are  educated  with 
one  idea  only;  it  gets  them  by  the  himdred,  and  scatters 
them  all  over  the  United  States.  There  is  scarcely  a  village 
under  the  dominion  of  the  United  States  flag  where  prac- 
tically all  the  attorneys  are  employed  in  one  way  or  another 
by  the  public -utility  corporations,  not  as  lawyers — because 
they  do  not  try  lawsuits  and  the  corporations  have  good 
lawyers  to  try  their  lawsuits — but  they  have  been  admitted 
to  the  bar;  they  have  a  political  influence,  and  that  is  what 
the  corporations  buy.  They  occasionally  send  them  to  the 
Congress,  even  to  the  United  States  Senate. 

Mr.  BONE.  Mr.  President,  I  hope  the  Senator  would  not 
suggest  that  a  man  would  be  a  Senator  and  an  attorney  for 
a  power  company  at  the  same  time,  and  attempt  to  speak 
for  the  power  company? 

Mr.  NORRIS.     Oh.  no. 

In  the  Montana  case  the  people  of  Montana  paid  the  cost 
of  both  sides  of  that  litigation.  One  part  of  it,  the  smaller 
part,  they  paid  in  taxes  to  the  State  treasurer;  the  other 
part,  the  much  larger  part,  they  paid  in  increased  rates,  and 
some  the  revenue  thus  obtained  was  used  by  the  power  com- 
panies with  which  to  pay  their  taxes. 
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It  was  stated  today  by  the  Senator  from  Rhode  Island 

[Mr.  HebertI  in  arguing  this  case,  that  when  a  public  utility 
seeks  an  injunction  or  an  order  under  the  Federal  law 
against  the  enforcement  of  a  rate,  it  is  necessary  that  three 
Federal  judges  sit.  That  is  true.  The  law  providing  that 
requirement  was  passed  with  the  idea  that  it  was  going  to 
give  relief.  As  a  matter  of  fact,  I  think  it  has  been  harm- 
ful rather  than  beneficial.  Let  us  take  as  evidence  the  Mon- 
tana case,  which,  it  is  said,  is  exceptional.  The  counsel  for 
the  Public  Service  Commission  of  Montana,  in  his  letter, 
which  is  in  the  report  submitted  with  the  bill,  says  that  after 
this  restraining  order  had  been  issued  he  undertook  to  have 
the  case  tried  by  three  judges  as  the  law  provided.  He  called 
upon  the  senior  judge,  under  the  Federal  statute,  to  hold 
court  consisting  of  three  judges.  I  do  not  know  what  hap- 
pened except  what  he  says: 

Counsel  was  Informed  by  the  senlc«-  district  judge  that  because. 
In  his  opinion,  the  commission  had  prevented  the  case  from  being 
heard  upon  final  hearing  on  the  same  day  and  upon  the  same 
record  as  the  application  for  interlocutory  injunction  was  heard 
(incidentally,  an  opinion  not  at  all  borne  out  by  the  transcript  of 
tiie  proceeding),  it  would  be  a  "cold"  day  before  the  senior  dis- 
trict judge  would  reconvene  the  special  court  to  try  this  action. 

Delay!     That  is  what  the  corporation  wanted.    By  delay 
in  the  hearing  the  injunction  could  be  kept  in  force. 
It  will  be  a  cold  day  before  I  will  call  court  under  the  law. 

So  this  weapon  given  by  Congress  and  cited  by  the  Senator 
from  Rhode  Island  as  a  benefit  for  municipalities  where 
rates  are  in  controversy,  that  very  law,  has  been  used  in  the 
case  before  us  to  delay  action.  I  read  further  from  this 
letter : 

When  it  was  suggested  to  the  senior  district  judge  that  the  right 
to  trial  upon  its  merits  was  one  accorded  by  the  statute,  the 
rejoinder  was  made  that  "  probably  " — 

That  word  "  probably  "  is  in  quotation  marks — 
the  case  would  be  heard  in  "  2  or  3  years." 

Delay!  That  is  the  object  of  having  the  right  to  go  into 
the  Federal  courts  and  State  courts  at  the  same  time  or  one 
after  the  other.  Delay;  wear  your  opponent  out;  spend  your 
money;  compel  him  to  spend  money  until  he  has  not  any 
left.  The  utility  companies  can  spend  more  money  than 
anybody  else,  because,  if  they  run  short  of  money,  all  they 
have  to  do  is  to  raise  their  rates  and  make  the  people  pay 
a  little  more.  It  is  not  difficult.  The  people  foot  the  bill; 
the  people  give  them  the  right,  under  the  laws  of  Congress, 
to  go  into  the  State  courts  or  the  Federal  courts,  and  the 
people  then  pay  the  expenses — all  of  them,  every  cent  of 
them.  The  utility  corporation  has  no  means  of  income  ex- 
cept what  the  people  pay  for  rates.  If  it  is  a  gas  company 
the  people  pay  gas  rates;  if  it  is  a  water  company  they  pay 
water  rates;  if  it  is  an  electric  company  they  pay  rates  for 
light  or  power.  So,  unless  the  municipality  or  the  individual 
has  an  abundance  of  money,  there  is  not  any  hope  for  the 
municipality  or  an  individual  in  ever  going  into  court.  The 
individual  is  going  to  be  worn  out  sooner  or  later  somewhere 
along  the  line;  he  is  going  to  die  of  old  age;  and  the  cor- 
poration that  is  fighting  him  wiU  still  be  young  and  go  on 
and  wear  out  his  children  and  his  children's  children  with 
litigation;  and  when  it  is  over,  the  rate  they  have  estab- 
lished is  10  years  old.  The  utihty  corporation  has  been 
getting  those  rates  all  the  time  on  accoimt  of  the  injunction 
and  has  made  enough  profit,  by  exorbitant  rates  in  the 
meantime,  so  that  it  is  profitable  for  it  to  litigate. 

The  Montana  case,  to  recur  to  that,  disclosed  a  remark- 
able condition.  The  Senator  from  Vermont  said  it  was  ex- 
ceptional. The  report  shows  up  a  good  many  other  cases 
and  I  ask  unanimous  consent  at  this  point  to  print  as  part 
of  my  remarks,  at  their  conclusion,  the  majority  report 
submitted  on  this  bill. 

The  PRESIDING  OFFICER  (Mr.  Pope  in  the  chair). 
Without  objection,  permission  is  granted. 

(See  exhibit  A.) 

Mr.  NORRIS.  There  will  be  found  in  that  report.  Mr, 
President,  a  great  many  instances — and  I  can  give  others — 
in  connection  with  diverse  citizenship.     One  of  the  cases 


referred   to  in   the   report  came  up  from   Kentucky.     At 

Louisville.  Ky.,  there  was  a  taxicab  company 

Mr.  LOGAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  frwn  Kentucky? 

Mr.  NORRIS.     I  yield. 

Mr.  LOGAN.  I  should  like  to  correct  the  Senator.  It 
was  not  Louisville,  Ky.,  it  was  Bowling  Green.  Ky.  I  do 
not  want  to  take  the  honor  away  from  my  home. 

Mr.  NORRIS.  I  stand  corrected;  it  was  at  BowUng 
Green.  Ky.;  at  lestst.  it  was  in  Kentucky.  As  I  understand— 
and  if  I  get  this  wrong  I  wish  the  Senator  would  correct 
me — the  taxicab  company — I  have  forgotten  its  name — 
wanted  the  privilege  of  parking  its  taxicabs  at  the  depot 
of  the  Louisville  &  Nashville  Railroad.  The  railroad  had 
given  the  exclusive  right  to  park  taxicabs  on  their  property 
to  another  taxicab  company,  the  competitor  of  the  company 
which  wanted  to  use  the  space  as  a  taxicab  stand.  It  was 
well  known  what  the  pubUc-utility  commission  would  have 
done  and  what  the  Supreme  Court  of  Kentucky  would  have 
done.  They  would  have  compelled  the  railroad  company 
to  give  to  the  other  taxicab  company  the  right  to  park  their 
cars  at  the  depot;  in  other  words,  they  would  have  held 
that  the  railroad  company  did  not  have  the  power  to  issue 
an  exclusive  contract  to  one  taxicab  company. 

The  taxicab  company  that  held  the  right  to  the  parking 
privilege  was  chartered  under  the  laws  of  the  State  of 
Kentucky;  it  was  incorporated  under  the  laws  of  Kentucky; 
its  property  was  in  Kentucky;  those  who  owned  it  lived  in 
Kentucky;  it  had  no  business  outside  of  Kentucky;  but  it 
wanted  to  be  the  resident  of  another  State  in  order  that 
it  might  go  into  the  Federal  court.  So  the  company  pro- 
ceeded to  incorporate  itself  in  the  State  of  Tennessee  and 
to  dissolve  the  corporation  under  the  laws  of  the  State  of 
Kentucky. 

The  new  corporation  under  the  laws  of  Tennessee  had 
the  same  name,  the  same  property,  the  same  officials;  it 
was  owned  by  the  same  men  and  was  doing  the  same  kind 
of  business  at  the  same  place;  but  now  it  was  a  nonresi- 
dent of  the  State  of  Kentucky  under  the  law.  So  it  went 
into  the  Federal  court  and  it  succeeded  in  getting  what  it 
wanted  by  going  from  the  Federal  district  court  on  up 
through  the  Court  of  Appeals  to  the  Supreme  Court  of  the 
United  States.  The  Supreme  Court  held  differently  from 
what  the  Kentucky  Supreme  Court  would  have  held.  It 
held  that  this  exclusive  right  was  legal  and  confirmed  it 
and  held  it  valid.  That  is  what  the  taxicab  company 
wanted,  namely,  to  shut  its  competitor  out.  The  Kentucky 
Supreme  Court  would  not  have  done  that. 

We  are  talking  now,  Mr.  President,  about  Justice;  we  arie 
talking  about  what  is  right.  It  has  been  stated  here  that 
this  bill  will  take  away  the  sacred  rights  of  citizens  of  the 
United  States.  Who  was  right  there— the  Kentucky  court 
or  the  Supreme  Court  of  the  United  States?  Here  was  a 
corporation  in  Kentucky,  whose  property  was  in  Kentucky, 
whose  office  was  in  Kentucky,  whose  owners  were  in  Ken- 
tucky, whose  managers  were  in  Kentucky;  and  yet  the  cor- 
poration was  incorporated  in  Tennessee  and.  under  the 
law,  it  was  a  nonresident  of  Kentucky,  even  though  every- 
body who  owned  it  lived  in  Kentucky.  The  courts  of  Ken- 
tucky would  hold  that  a  railroad  company  had  to  permit 
rival  companies  to  have  a  reasonable  opportunity  to  park 
their  cars  at  their  depot  and  compete  for  a  part  of  the 
traffic.  The  Supreme  Court  held  that  the  railroad  company 
had  the  right  to  give  an  exclusive  privilege  and  shut  out 
everybody  else.  I  will  compare  the  Kentucky  view  with  the 
Supreme  Court  view  before  any  honest -minded  man  and  not 
be  afraid  of  the  result  of  his  decision. 

Talk  about  justice!  Those  who  are  talking  about  getting 
justice  for  the  poor  widows  and  orphans  under  this  bill 
ought  to  go  somewhere  else  than  the  United  States  Senate 
to  shed  their  crocodile  tears.  Justice!  How  long  will  the 
people  of  the  United  States  submit  to  the  kind  of  Justice 
they  are  getting  now  and  which  this  bill  seeks  to  remedy? 
How  long  are  we  going  to  proceed  before  we  reahze  what 
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is  going  on  over  the  country,  that  there  is  dissatisfaction 
with  the  delay  in  Federal  courts,  that  there  is  unnecessary 
expense  in  the  Federal  coiu-ts?  How  long  are  we  going  to 
live  before  we  realize  the  iniquity  of  these  Injunctions  pro- 
hibmng  a  State  from  enforcing  orders  that  apply  to  property 
within  the  State?  How  long  are  we  going  to  hide  our  heads 
in  the  sand  and  not  know  what  Is  actually  taking  place? 

This  is  one  of  the  elements  that  enter  into  the  cost  of 
living  in  every  home  in  the  land.  In  my  judgment  the  time 
is  not  far  distant  when  in  one  way  or  another  the  people 
are  going  to  stop  this  duplication  of  courts,  are  going  to 
prevent  a  process  by  which  a  corporation  may  drag  some 
matter  out  in  long  litigation,  and  wear  out  its  opponent  with 
exi>ense  and  delay.  Honest  people  will  not  submit  much 
longer  to  this  injustice.  They  are  crying  alound:  and  il  we 
do  not  hear  the  cry,  it  will  be  the  worse  for  us  when  it  gets 
so  loud  that  it  can  no  longer  be  denied. 

It  IS  one  of  the  well-known  facts  from  the  Atlantic  to  the 
Pacific  that  justice  in  the  United  States  very  often  costs 
more  than  it  is  worth  and  that  we  cannot  get  it  even  at 
the  end  of  a  long  lawsuit  unless  there  is  some  way  to  bridge 
over  from  life  into  eternity.  I  have  just  cited  another  case. 
I  suppose  it  would  be  said  to  be  "  exceptional."  I  say  it  is 
difficult.  There  are  not  very  many  power  companies  in  the 
United  States  doing  business  in  the  State  where  they  are 
incorporated.  They  are  all  talcing  advantage  of  the  law  of 
diverse  citizenship  in  order  that  they  may  wear  out  their 
opponents  with  expense  and  delay. 

Is  there  anything  wrong  about  setting  up  a  State  institu- 
tion of  experts,  as  most  of  the  States  have,  to  pass  on 
rates  that  shall  be  made  effective  in  the  State  for  public 
utihties?  Is  not  their  judgment  just  as  good  as  the  judg- 
ment of  a  commission  of  experts  selected  by  a  Federal  judge? 
Is  it  unfair  to  say,  "  You  can  have  one  source  of  trial  as 
everybody  else,  but  not  two  "?  Is  it  unfair  to  say  "  We  can- 
not afford  two;  we  cannot  pay  the  expense;  we  cannot 
await  the  outcome  "? 

The  Senator  from  Vermont  [Mr.  Austin]  called  atten- 
tion yesterday  to  an  amendment  which  he  offered  in  the 
Judiciary  Committee  and  which  he  read  here  on  the  floor 
of  the  Senate.  It  was  practically  an  amendment  which 
would  provide  for  a  supersedeas  bond.  The  effect  of  it.  if 
agreed  to.  would  be  to  keep  the  old  rate  in  force  until  the 
case  is  finally  disposed  of.  It  would  be  a  further  reason  for 
a  public-utility  corporation  to  delay  by  every  means  possi- 
ble the  fimal  judgment  in  their  cases,  because  during  that 
time  of  delay  the  injunction  would  operate  and  the  old 
rates  would  have  to  apply,  if  they  were  lowered  by  the 
public -utility  commission;  so  that  instead  of  a  year  of  de- 
lay, if  it  were  possible  they  would  have  2  or  3  or  4  years  and 
in  seme  cases  5  or  6  years.  "  Exceptional  ",  said  the  Senator 
from  Vermont. 

Let  me  invite  attention  to  another  exceptional  case  from 
the  State  of  New  York.  Litigation  has  been  pending  there 
with  the  telephone  company  for  the  fixing  of  rates.  It  is 
a  difficult  thing,  a  technical  thing.  It  is  a  matter  that 
requires  the  services  of  experts,  the  services  of  men  who 
have  studied  it  for  years.  Federal  district  judges  are  not 
experts.  Commissions  are  more  apt  to  be.  but  they  are 
not  always  experts.  They  select  men  who  are  experts.  The 
work  is  done,  no  matter  where  the  appraisement  takes 
place,  mainly  by  experts.  I  am  not  going  to  read  all  of  it 
because  it  is  quite  long,  but  I  want  to  read  from  Felix 
Frankfurter's  book  entitled  "  The  Public  and  its  Govern- 
ment." He  traces  this  litigation  from  the  beginning,  giv- 
ing dates,  giving  it  in  chronological  order  all  the  way 
through,  and  sums  it  up  as  follows,  the  question  involved 
of  course  being  the  fixing  of  definite  rates: 

There  the  matter  resta,  but  only  for  the  immediate  present. 
Further  appeal  to  the  courts  in  the  future  Is  left  open  by  the 
comi^any's  announcement  that  "  no  further  application  to  the 
court  Is  contemplated  at  this  time."  Thus,  one  need  be  no  pessi- 
mist to  anticipate  that  the  rate  determination  arrived  at  by  the 
commission  is  likely  to  give  rise  to  another  litigation,  while  the 
old  one  Is  now  on  Its  way  to  the  Supreme  Court  of  the  United 
States. 
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Now.  listen  to  his  story  of  the  expense  involved: 

Down  to  the  special  master's  report  of  last  year,  the  record  of 
this  controversy  contained  62.864  pages. 

That  is  just  one  lawsuit!  No  wonder  that  lawyers  do  not 
want  to  have  a  simplified  way  of  trying  lawsuits.  Think  of 
it— 62.864  pages  of  testimony!  That  one  case  is  a  means 
of  income  for  a  lifetime  for  a  lawTer.  What  is  going  to  be 
the  fee  in  that  case?  They  have  taken  testimony  and  have 
62.864  pages.    What  about  the  exhibits? 

The  number  of  exhibits  filed  Is  4,323. 

How  long  does  it  take  to  read  them?  How  many  times 
have  they  been  studied  and  analyzed  and  fought  over  by 
the  lawyers?  More  than  62.000  pages  of  testimony,  more 
than  4,000  exhibits.  What  are  the  stenographers'  fees? 
How  many  witnesses  have  been  examined?  How  many  ex- 
perts have  made  a  study  which,  outside  of  their  testimony, 
has  cost  thousands  and  thousands  of  dollars?  The  case  is 
not  ended  yet.  Do  not  forget  that.  It  is  still  going  on,  like 
Tennyson's  brook — 

Making  a  shelf  of  books  about  10  times  as  long  as  President 
Eliot's  famous  library. 

That  library  has  been  advertised  for  a  number  of  years. 
I  have  it  myself,  incidentally.  In  the  ordinary  life  of  a 
busy  man  Uke  one  of  us  it  is  pretty  nearly  the  task  of  a 
lifetime  to  read  it  through.  The  evidence  in  this  one  case 
is  10  times  as  extensive  as  Dr.  Eliot's  5-foot  shelf  library,  being 
more  than  63.000  pages  of  testimony  and  more  than  4.000 
exhibits,  comprising  a  library  10  times  as  long  as  President 
Eliot's  famous  library  of  classics.  What  does  anyone  sup- 
pose that  cost  the  taxpayers?  Mark  you,  the  taxpayers 
have  paid  every  cent  of  it.  They  have  paid  the  high-priced 
lawyers  in  this  case  and  they  have  no  voice  in  their  selec- 
tion. They  paid  the  high-priced  experts,  whether  they  had 
a  voice  in  selecting  them  or  not.  They  could  not  get  away 
from  it.  The  company  charged  it  all  to  expense  and  in- 
cluded in  the  rates  every  penny  of  the  expen.se. 

Now  let  us  see  what  the  author  of  this  Ixjok  said  about  the 
expense : 

The  company  alone  has  spent  $5,000,000  in  this  fight. 

One  more  suit  not  yet  finished  and  $5,000,000  spent  by 
one  of  the  parties!  Is  there  any  wonder  that  there  is  a 
feeling  among  the  common  people  of  the  United  States  that 
our  Government  is  too  expensive?  Is  there  any  wonder  that 
there  is  a  prejudice  against  the  public-utility  corporations? 
The  people  know  they  pay  the  bill.  They  know,  too,  that 
when  a  lawsuit  is  started,  it  is  never  ended  until  the  public- 
utility  officials  want  it  ended. 

Mr.  BONE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Washington? 

Mr.  NORRIS.    I  yield. 

Mr.  BONE.  The  very  thing  the  Senator  is  now  saying 
makes  it  obvious  to  every  thoughtful  person  that  it  is  a  prac- 
tical impossibihty  for  the  average  American  community  to 
get  justice  in  the  courts  in  one  of  these  rate  cases  because  of 
the  frightful  cost.  The  average  community  would  not 
undertake  it,  knowing  the  expense  involved. 

Mr.  NORRIS.  Absolutely.  Not  only  that,  but  the  ordi- 
nary individual  in  a  community  or  in  a  municipahty,  if  he 
is  going  to  undertake  to  get  some  reform  or  attempt  co  get 
a  lower  rate,  wants  it  effective  before  he  dies.  He  has  not 
any  assurance  that  he  is  going  to  live  to  be  as  old  as 
Methuselah:  and  he  knows — he  can  easily  find  out  if  he 
will  look  into  some  of  these  cases — that  there  is  not  a  hope 
on  earth  of  getting  a  remedy  during  his  lifetime. 

Is  it  any  wonder  that  the  people  are  tired  of  this  burden? 
Is  it  any  wonder  that  they  are  overburdened  by  these  pubhc 
utilities,  with  the  terrible  rates  that  are  imposed  upon  them? 
The  wonder  is  that  they  have  not  risen  in  their  might  and 
destroyed  these  outfits  that  are  living  off  the  fat  of  the 
land,  paid  for  by  the  sacrifices  of  those  who  toil  and  those 
who  are  poor. 
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Let  me  read  on  some  more  of  this: 

The  company  alone  has  spent  ♦5.000.000  in  the  fight — 

Says  the  author — 

but  the  man  significant  cost  Is  the  bitter  feeling  which  the  con- 
troversy has  engendered  between  the  telephone  company  and 
the  public. 

Did  you  ever  think  of  that?  There  is  something  beyond 
mere  money.  When  a  people  realize  that  they  have  been 
abused,  that  they  have  been  robbed,  that  they  have  been 
treated  in  a  way  that  is  uimiercifuUy  cruel,  a  feeling  arises 
between  them  and  the  public -utility  corporation  that  is 
more  than  can  be  measured  by  money.  I  should  like  to  see 
that  feeling  disappear.  I  should  like  to  lessen  the  possibility 
of  the  existence  of  such  a  feeling.  I  should  like  to  simplify 
this  legal  procedure  without  doing  any  injustice  to  anybody. 

This  bill  to  a  degree  will  do  it.  This  bill  proposes  that 
when  you  come  to  my  State  voluntarily  and  invest  your 
money,  and  go  on  with  your  business,  whatever  it  may  be, 
you  shall,  as  a  good  citizen,  subject  yourself  to  the  laws  of 
the  State  and  the  courts  of  the  State"  and  the  bureaus  and 
boards  of  the  State.  You  did  not  have  to  go  into  a  State 
and  set  up  a  public-utility  function;  but  if  you  did.  honesty 
requires  that  you  should  be  satisfied,  as  other  people  of  that 
State  have  to  be  satisfied,  with  the  laws,  the  rules,  and  regu- 
lations of  the  courts  that  are  provided  for  everylxKly  alike. 

This  bill  does  not  deprive  a  single  corporation  of  a  right 
to  reach  the  Supreme  Court  of  the  United  States  if  a  Federal 
question  is  involved.  It  does  not  deprive  it  of  the  right  to 
try  it  even  if  a  Federal  question  is  not  involved.  It  simply 
says,  •'  You  cannot  have  two  remedies  at  once, '  It  simply 
sajrs,  '*  You  cannot  wear  us  out." 

As  this  writer  says  there  Is  a  feeling  l)etween  public  utili- 
ties and  the  public  that  is  more  significant  than  the  money 
they  pay. 

It  may  be  said  that  this  case  Is  extraordinary.  The  Sen- 
ator from  Vermont  IMr.  Austin]  called  it  an  unusual  case; 
but  the  trouble  is  there  are  more  unusual  cases  than  can 
possibly  be  enumerated  in  this  discussion.  Everything  is 
unusual.  And  who  gets  the  benefit?  Is  it  a  fair  benefit? 
The  public-utility  corporation  gets  the  benefit;  and.  I  sub- 
mit that  it  is  unfair.  It  is  cruel.  It  ought  not  to  be  given 
to  them  by  law.  If  they  were  honest  and  wanted  nothing 
but  justice,  they  would  not  be  here  fighting  this  bill. 

The  author  says,  going  back  to  this  New  York  case: 

After  10  years  of  regulation  New  York  and  Its  telephone  com- 
pany are  still  in  the  throes  of  conflict  over  what  the  public  may 
fairly  bo  asked  to  pay  for  its  telephone  service  and  what  the  com- 
pany Is  fairly  entitled  to  earn  for  rendering  it. 

Ten  years!  Not  through  yet!  One  side  has  spent 
$5,000,000.  If  they  had  to  pay  it.  it  would  not  be  so  bad; 
but  the  public  of  New  York  has  paid  every  cent  of  it;  and 
every  dime  that  was  paid  for  the  entertainment  of  their 
experts  and  their  attorneys  in  this  case  has  been  paid  by 
the  farmer,  the  small-business  man,  the  laboring  man.  who 
has  a  telephone  in  his  house.    They  are  paying  the  bill. 

Ten  years!  Not  through  yet!  Ten  years  of  litigation! 
Suppose  the  other  side  spent  the  same  amount  of  money. 
That  would  mean  $10,000,000  spent,  paid  for  by  God's  poor, 
and  the  end  not  in  sight.  Ten  years  more  may  not  see 
the  end. 

The  Senator  from  North  Dakota  TMr.  Nye!  says.  "  The 
first  hundred  years  are  the  hardest."  That  may  be  true; 
but  before  the  hundred  years  have  passed  away,  the  people 
who  entered  this  lawsuit  as  babes  will  have  died  of  old  age. 
and  a  new  generation  of  men  and  women  will  have  come  up 
to  bow  their  shoulders  to  this  unjust  burden. 

One  of  the  Senators — I  think  it  was  the  Senator  from 
Rhode  Island  IMr.  Hebert) — today,  in  arguing  this  matter, 
said  that  this  bill  denied  to  citizens  of  the  United  States, 
all  the  citizens  of  the  United  States,  a  fair  deal  before  the 
courts. 

What  do  they  have  now?  They  have  an  unfair  advantage. 
They  are  entitled  to  go  into  one  of  two  courts,  or  to  go  into 
both  of  them.  They  are  entitled  to  go  through  one  until 
they  find  that  the  decision  is  going  against  them,  and,  if 
they  find  that,  to  stop,  dismiss  the  suit,  and  commence  in 


the  other  court.  That  is  unfair.  That  right  Is  taken  BW»y 
frcHB  them  by  this  bill.  It  does  not  deny  ariything  that  is 
fair  or  just.  I  deny  that  there  is  anything  In  the  bill  that 
denies  to  any  honest  citizen,  or  even  a  dishonest  citizen,  the 
right  to  be  heard  in  court;  the  right,  if  a  Federal  question 
is  involved  in  his  case,  to  reach  the  Supreme  Court  of  the 
United  States. 

Two  or  three  years  ago  I  made  a  study  of  the  number  of 
cases  based  on  diverse  citizenship  in  the  Federal  courts. 
After  writing  to  the  clerk  of  every  district  court  in  the 
United  States,  and  getting  a  report  from  most  of  them  of 
an  entire  year  in  theu^  particular  jurisdictions.  I  found  that 
practically  one  third  of  the  civil  cjls^s  tried  in  the  Federal 
district  courts  were  tried  because  Uie  plaintiff  or  the  de- 
fendant, the  corporation,  had  claimed  diverse  citiicnship. 
In  a  great  many.  I  think  the  majority  of  the  cases  over 
electric -light  injunctions,  the  Federal  district  court  got 
jurisdiction  by  virtue  of  the  compaiiy's  incorporating  in  one 
State  and  doing  business  in  another. 

Something  has  been  said  about  the  widow  and  the  orphan, 
and  about  the  poor  savings  bank.  How  are  they  hurt  in 
this  bill?    Why  drag  in  the  poor  widow  and  the  orphan? 

More  tears  have  been  shed  by  great,  big.  wicked  corpora- 
tions about  the  poor  widow  and  the  orphan  than  alx>ut  any- 
thing else  I  know  of.  They  say,  "  Do  not  take  away  the 
investment  of  the  widow  and  the  orphan  who  own  some  of 
the  stock!  "  But  they  did  not  shed  any  tears  when  InsuU 
took  it  away.  They  did  not  shed  any  tears  when  InsuU  and 
his  brother  escaped  from  the  clutches  of  the  United  States 
courts  into  foreign  courts.  How  many  pennies  belonging  to 
the  widows  and  the  orphans  did  InsuU  take  over  to  Greece? 
These  corporations  have  not  told  us.  They  have  not  shed  a 
single  tear  for  those  widow^s  and  orphans.  But  they  say, 
"  Here,  you  will  injure  the  investment,  you  will  destroy  the 
property  of  the  widows  and  the  orphans  and  the  savings 
banks!  " 

I  do  not  know  how.  I  do  not  know  how  they  come  in 
here.  They  are  not  denied  the  right  to  enter  any  court. 
Are  you  afraid  to  let  them  come  into  a  State  court,  where 
the  people  of  the  State  have  to  go  whether  they  like  it  or 
not?  Do  you  get  an  advantage  by  going  to  the  Federal 
court?  Everybody  knows  it  costs  much  more  money  to 
go  into  the  Federal  court,  and  the  Utigation  lasts  a  good 
deal  longer.  That,  in  the  main,  is  why  they  want  the  priv- 
ilege. That  is  why  they  want  the  right  to  wear  out  the 
widow  and  the  orphan  who  have  telephones,  who  have  elec- 
tric lights,  who  cook  by  gas.  Those  are  the  widows  and  or- 
phans that  I  am  talking  about.  Those  are  the  widows  and 
orphans  that  are  hurt. 

Nobody  knows  just  how  many  widows  and  orphans  own 
the  stock  and  bond^  of  public -utility  companies,  or  what 
their  names  are,  or  where  they  live;  but  if  there  is  1  widow 
and  1  orphan  for  every  tear  that  the  pubUc-utility  corpora- 
tions have  shed  in  their  behalf,  the  census  of  the  world's 
population  must  be  taken  over  again,  because  we  have  not 
nearly  reached  the  limit.  According  to  their  cry,  there 
are  more  widows  and  orphans  than  there  are  people  of 
all  other  classes;  and  it  is  in  their  behalf  that  the  public- 
utility  corporations  want  the  right  to  wear  out  the  other 
widows  and  orphans  by  litigating  them  to  death! 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    Yes. 

Mr.  BONE.  I  am  sorry  to  Interrupt  a  discussion  so  in- 
teresting and  entertaining  as  this;  but  the  Senator's  ref- 
erence to  the  widows  and  orphans  who  are  being  "  skinned  " 
by  power  companies  reminds  me  of  a  little  incident  that 
happened  in  the  West  which  probably  may  serve  to  illustrate 
the  Senator's  point.  It  has  to  do  with  some  of  the  widows 
and  orphans  who  are  using  electric  ranges  and  accessories, 
who  are  pasrlng  the  price  for  aU  this  funny  business. 

A  power  company  in  that  part  of  the  country  that  fre- 
quently resorts  to  the  mechanism  of  the  Federal  courts  to 
protect  its  peculiar  manner  of  doing  business  built  a  little 
power  plant  on  a  river  in  that  region,  called  the  "  White 
Salmon  River."  It  filed  on  the  water  power  oi  the  river. 
That  cost  only  a  tiny  filing  fee;  and  the  company  built  a 
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plant  on  the  river  that  cost  $1,230,000.  That  is  a  rather 
interesting  figure — $1,230,000  for  a  15.000-horsepower  plant. 
This  power  company  that  is  now  owned  in  the  East,  a  wing 
of  the  Electric  Bond  It  Share  Corporation,  got  the  water 
for  nothing.  Against  this  bare  water  right  that  cost  noth- 
ing, the  company  Issued  $10,424,000  In  common  stock,  which 
is  probably  "  hocked  "  with  some  insurance  company  now. 

It  would  have  been  bad  enough  If  the  company  had 
merely  issued  the  stock;  but  I  want  to  tell  the  Senator  from 
Nebraska  that  that  outfit,  which  denied  repeatedly  through 
the  press  that  it  was  paying  interest  or  dividends  on  its 
stock,  for  years  and  years  out  there  was  paying  not  less 
than  12  percent  a  year  on  that  $10,424,000  of  "  phony  "  stock 
which  was  wind  and  water  and  hokum.  At  12  percent  a 
year,  that  would  amount  to  $1,250,000  in  dividends  on  the 
stock;  and  that  $1,250,000  annual  dividend,  stripped  out  of 
the  hides  and  the  pocketbooks  of  the  people  of  my  State  and 
the  neighboring  State  of  Oregon,  was  more  than  the  total 
cost  of  the  hydroelectric  plant  itself! 

If  anyone  In  this  body  can  find  any  racket  like  that  which 
can  be  beaten  by  anything  that  Al  Capone  or  any  other 
racketeer  in  this  country  ever  did,  I  should  like  to  have 
such  Senator  rise  and  tell  me  about  it  now.  Ten  and  one 
half  million  dollars  of  "  phony "  stock  issued  against  a 
water  right,  and  the  interest  gouged  out  of  the  people  of  my 
State  and  the  neighboring  State  of  Oregon!  That  was 
crooked,  plastered  all  over  by  fraud,  but  sanctified  by  this 
thing  we  call  State  regulation  and  protected  by  the  courts. 
They  did  try  to  protect  that  sort  of  thing,  and  the  company 
dehied  that  it  existed,  until  in  a  State  regulatory  hearing  it 
was  brought  out. 

That  sort  of  thing.  Mr.  President,  is  what  the  public 
utilities  of  this  country  have  tried  to  defend  and  protect; 
and  I  share  the  able  Senator's  view  that  the  utilities,  by 
their  activity,  by  putting  over  such  monstrous  things  as 
that,  by  committing  great  crimes  against  the  people  of  the 
States,  are  building  against  themselves  a  Frankenstein 
monster  which  some  day  will  be  their  destroyer. 

There  is  no  apology  made  on  the  part  of  utilities  for  the 
losses  to  the  homes  and  to  the  widows  and  the  orphans 
in  that  part  of  the  country  who  pay  every  year  in  excess 
charges  more  than  the  cost  of  the  power  plant,  a  fact  which 
I  have  asserted  on  hundreds  of  platforms  in  my  State.  No 
one  wiU  try  to  deny  that  statement,  because  it  is  true;  and 
because  it  is  true.  I  will  name  the  public  utility  in  question — 
the  Northwestern  Electric  Co.,  in  my  State.  Not  long  ago 
the  public-utilities  commission  in  that  State  struck  out  the 
phantom  earnings,  but  they  struck  out  only  the  part  allo- 
cated to  the  State  of  Oregon. 

I  am  sorry  to  take  so  much  of  the  Senator's  time,  but 
this  is  Just  one  of  himdreds  and  hundreds  of  cases  where 
power  racketeers  have  done  that  sort  of  thing,  have  literally 
jammed  it  down  the  throats  of  the  people,  and  tried  to 
sustain  it  in  the  courts;  and  when  the  little  communities 
have  tried  to  protest  against  it,  as  in  this  case  and  in  hun- 
dreds of  cases  I  have  followed  through  the  courts,  there 
restilted  the  tragedy  of  the  expenditure  of  himdreds  of 
thousands  of  dollars — perhaps,  as  in  the  case  the  Senator 
mentions  of  the  telephone  utility,  I  t>elleve,  of  millions  of 
dollars — to  meet  and  resist  that  sort  of  thing. 

Why  should  the  iteople  of  my  State  remain  helpless  and 
have  to  go  into  the  Federal  courts  and  try  such  cases  through 
the  Federal  courts,  and  be  the  victims  of  fakery  Jammed 
down  their  throats  by  people  who  claim  to  be  respectable? 
I  desire  to  tell  th«  Senator  from  Nebraska  that  the  men 
who  did  this  occupied  places  of  respectability,  but  I  also 
wish  to  say  that  Al  Capone  was  a  gentleman  compared  to 
them. 

Mr.  NORRI8.  There  is  one  of  them  living  over  ift  Qrtece 
now,  enjoying  the  results  of  his  labors,  and  1  ar  1  other 
tuch  "  respectaUe  "  men  now  living  in  Canada. 

Mr.  BONE.  There  was  no  due  process  of  law.  One  did 
not  hear  any  of  that  clatter  when  they  walked  into  the 
homes  of  southern  Washington  and  took  out  in  earnings 
every  year  more  than  the  cost  of  the  whole  plant-  There 
was  no  equal  protection  of  tha  laws  there  for  the  little 


orphan  and  widow  in  southern  Washington,  nor  were  any 
of  the  fantastical  theories  we  have  heard  in  connection  with 
the  utilities  raised  there  to  protect  their  homes.  This  com- 
pany was  paid  under  the  rates  there  in  existence,  as  I  said, 
in  the  course  of  a  year,  more  than  the  cost  of  the  whole 
plant ;  and  this  money  went  to  enrich  a  little  handful  of  men 
as  a  return  on  ten  and  one  half  million  dollars  of  common 
stock  which  had  been  issued  on  a  water  power  that  cost 
$1,230,000.  It  represented  what  we  lawyers  call  "  the  return 
on  the  venture."  That  was  the  gravy,  the  velvet,  that  went 
to  the  insider  whose  ability  and  genius  was  such  that  it 
enabled  him  to  go  and  file  on  the  water  right  down  there, 
and  translate  that  filing  into  a  plant  of  real  value.  That 
gave  him  the  control  of  the  company;  and  he  could  go  out 
and  peddle  a  lot  of  his  preferential,  pluperfect,  superhetero- 
dyne A  and  B  stock  out  there  to  the  people,  and  rake  in  the 
money  and  collect  interest — 12  percent  a  year,  at  least — 
which  was  more  than  the  whole  power  plant  cost! 

That  is  a  sample  of  the  sort  of  thing  in  which  the  power 
companies  are  protected.  I  know  of  cases  where  there 
have  been  at  least  100  percent  write-ups  by  the  power 
companies  in  that  section  of  the  country;  and,  for  one,  I 
desire  to  see  removed  the  power  whereby  these  "  honor- 
able "  people  can  get  through  with  their  hokum  and  fakery. 

I  submit  to  those  gentleman  that  they  had  better  not 
continue  such  practices  and  press  this  kind  of  crown  of 
thorns  down  on  the  people  of  America  too  long,  because 
patience  may  cease  to  be  a  virtue,  and  the  people  may  do 
what  they  do  in  my  part  of  the  country — adopt  public 
ownership.  That  is  the  answer.  If  they  want  to  hide 
behind  the  legal  barriers,  there  is  a  way  to  reach  them. 
The  most  effective  way  is  public  ownership.  I  hoi)e  the 
Senator  from  Nebraska  agrees  with  me  concerning  that. 

Mr.  NORRIS.    I  agree  with  it. 

Mr.  BONE.    That  is  the  way  to  reach  it. 

Mr.  NORRIS.  I  might  say  that  the  case  which  the  Sen- 
ator from  Washington  mentioned  would  be,  I  presume, 
called  "  unusual "  by  the  Senator  from  Vermont. 

Mr.  President,  when  I  was  interrupted,  I  was  about  to  call 
attention  to  what  seems  to  me  to  be  an  unusual  and  unfair. 
almost  criminal,  disrespect  being  paid  to  State  courts  and 
State  boards  by  those  who  want  the  double  opportunity  of 
going  into  Federal  courts  or  State  courts  at  their  choice,  in 
places  where  the  people  of  the  communities  in  which  they 
do  business,  their  own  customers,  do  not  have  the  same 
privilege.  I  find  in  the  testimony  that  was  taken  at  the 
hearings  what  I  have  found  in  the  thousands  of  letters 
which  have  reached  me  from  all  over  the  United  States, 
from  attorneys  who  were  opposing  this  kind  of  legislation, 
that  it  is  claimed  that  they  cannot  get  justice  in  the  State 
courts.  I  have,  for  instance,  one  letter  from  an  attorney 
from  which  I  am  going  to  quote  now.    He  says; 

We  do  not  want  to  try  our  c&aea  before  a  Judge  who  has  to 
depend  upon  the  will  of  the  people  to  ho*d  his  position. 

That  is  very  frank.  That  fellow  is  honest.  He  is  telling 
his  real  objection. 

We  have  no  confidence  In  State  courts. 

Then,  for  God's  sake  why  do  they  not  keep  out  of  the 
States  where  those  courts  exist?  There  is  no  compulsion  to 
invest  their  money  in  the  utility  business  in  any  State  or 
in  any  other  business.  If  they  do  not  want  to  abide  by  the 
law  of  the  State  where  they  are  going  to  do  business,  then 
let  them  stay  out. 

I  will  say,  Mr.  President— and  I  think  It  cannot  be  success- 
fully contradicted— that  as  far  as  justice  is  concerned,  there 
is  nothing  but  poppycock  in  the  claim  that  they  cannot  get 
Justice.  That  is  not  their  reason.  They  want  to  wear  their 
opponents  out  with  their  litigation.  They  want  to  wear 
their  opponents  out  with  expense. 

Let  us  see  what  another  man  writes: 

We  want  to  try  our  cases  before  Judges  who  hold  their  positions 
for  life,  and  who,  therefore,  will  not  be  inclined  to  be  swaysd  In 
any  degree  by  th«  fact  that  he  must  go  back  to  the  people  for 
r#^  j#c  1 1  on . 

If  we  do  not  like  a  democracy.  If  we  do  not  like  to  let  the 
people  of  this  country  rule  the  country,  then  let  It  be  ruled 
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by  injunction.  That  is  what  is  being  attempted.  Let  the 
Federal  judges  rule  this  country  by  injunction.  They  might 
do  a  good  job.  I  have  not  anything  to  say  against  the 
Federal  judges.  They  are  like  the  State  judges;  some  of 
them  are  human,  and  some  of  them  are  inhuman.  But  any 
man  who  has  a  life  position  is,  in  my  opinion,  getting  away 
from  the  people,  where  the  human  touch  does  not  affect  him, 
where  mercy  is  not  considered,  where  poverty  and  suffering 
have  no  appeal.  I  want  a  condition  where  the  judges,  and 
the  Senators,  and  the  President,  all  officials,  shall  come  from 
the  people  of  the  United  States.  We  profess  in  every  plat- 
form we  adopt,  in  every  political  party,  that  we  believe  in 
democracy.    Let  us  practice  what  we  preach. 

Another  one  writes: 

state  judges  are  too  close  to  the  people  who  elect  them. 

Get  somebody  away  from  the  people  to  make  the  laws 
and  to  enforce  the  laws. 

Federal  Judges,  who  hold  their  positions  for  life  and  who  are 
not  Indebted  to  the  voter  for  their  positions,  are  more  satisfactory. 

Let  us  see.  Suppose  someone  goes  into  my  State  and  kills 
one  of  our  citizens.  There  is  no  law  by  which  that  murder 
case  can  be  taken  into  the  Federal  courts.  It  is  nothing 
but  human  life  involved;  that  is  all.  You  may  come  from 
Maine,  you  may  come  from  Rhode  Island  or  Massachusetts, 
into  Nebraska,  or  Kansas,  and  murder  a  man,  and  you  have 
to  go  before  the  courts  of  Nebraska  or  Kansas  and  be  tried. 
But  suppose  there  is  some  property  involved,  and  you  come 
from  Maine  or  Rhode  Island;  the  law  says  you  have  your 
choice.  You  do  not  have  to  submit  to  the  courts  of  the 
States.  You  can  go  into  Federal  courts  if  you  want  to. 
Money  is  at  stake;  therefore,  we  are  going  to  guard  and  pro- 
tect you  to  the  utmost,  give  you  the  advantage  of  the  citi- 
zens of  the  State.  If  human  life  is  at  stake — oh,  that  is 
nothing.    Go  there  and  be  tried.    You  cannot  help  yourself. 

I  want  to  put  property  on  the  same  basis  with  human  life. 
It  is  above  it  now.  Property  is  far  above  human  life.  Let 
us  take  some  of  the  air  out  of  property  and  let  it  down  on 
a  basis  that  is  sacred  because  it  is  In  the  same  court  where 
men  are  tried  for  murder,  where  people  must  go  for  redress 
if  the  pending  bill  passes.  There  is  not  any  Intention  to  do 
a  wrong  to  anyone.  It  will  not  do  a  wrong  to  anyone.  It 
ought  to  pass. 

While  the  bill  was  pending,  I  received  a  copy  of  a  circular 
letter  sent  by  a  very  large  interstate  corporation  to  its 
attorneys  In  different  places.  One  of  those  attorneys  sent 
one  of  the  letters  to  me.    It  winds  up  this  way: 

I  am  therefore  writing  to  you  and  some  other  Influential  mem- 
bers of  the  bar  In  an  effort  to  enlist  your  assistance  In  requesting 
our  Senators  to  oppose  the  bill,  and  I  should  be  glad  to  learn  yoxu 
views  thereon. 

He  knows  that  lawyers  are  at  times  employed,  not  because 
they  have  been  admitted  to  the  bar,  not  because  they  know 
how  to  try  lawsuits,  but  they  are  employed  because  of  their 
Influence. 

Listen  to  this  honest  confession  from  another  attorney: 

The  present  law  gives  us  the  privilege  of  making  a  choice  be- 
tween two  courts.  We  have  had  that  privilege  since  the  beginning 
of  oxir  Qovernment,  and  there  is  no  reason  now  why  U  should  b« 
taken  away. 

That  Is  the  whole  thing  in  a  nutshell.  There  are  those 
who  say:  "  We  have  been  a  privileged  class  since  the  begin- 
ning of  the  Government.  We  do  not  want  equality.  We 
want  to  be  above  the  common  man.  We  want  to  be  away 
above  the  common  people.  We  do  not  believe  in  democracy. 
We  believe  in  a  monarchy,  with  ofBclals  holding  positions  for 
life.  We  have  had  the  privilege  ever  since  the  beginning 
of  government  of  going  into  2  courts  instead  of  1.  We  know 
it  is  a  privilege  which  other  people  and  other  citizens  do 
not  have.  We  want  that  privilege  continued  now,"  That, 
Mr.  President,  is  one  of  the  things  that  Is  going  to  drive 
our  civilization  and  our  Government  to  destruction.  It  is 
only  one.  maybe  a  little  one,  but  it  has  Its  effect. 

I  am  pleading  now  that  this  special  privilege  be  taken 
away  from  these  corporations. 
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"  I  am  writing  you  •*,  says  this  letter.  **  and  other  influen- 
tial members  of  the  bar  to  soUcit  your  assistance  in  request- 
ing the  Senators  from  your  State  to  oppose  this  bill."  That 
is  why  they  are  employed-  They  have  an  excuse  to  employ 
an  attorney.  I  presiune  that  if  they  could  fix  up  any  way 
by  which  they  could  have  farmers  used  somewhere  in  the 
operation  as  farmers,  they  would  employ  farmers;  but  they 
would  always  get  men  with  political  influence.  The  farmers 
would  not  necessarily  have  to  know  how  to  try  a  lawsuit  or 
to  know  the  difference  between  a  statute  book  and  a  wheel- 
barrow, just  80  they  had  political  influence. 

Another  one  writing  a  letter,  speaking  of  the  choice  of 
two  courts,  uses  this  language: 
This,  to  my  mind,  is  a  very  important  privilege- 
He  is  right  about  that, 
which  is  now  enjoyed  by  companies  like  our  own.  and  it  teems  to 
me  most  unfair  to  have  any  law  passed  which  will  take  It  away. 

In  other  words,  they  say,  "  For  100  years  we  have  enjoyed 
a  privilege  that  the  citizens  of  the  State  could  not  enjoy: 
we  have  enjoyed  the  privilege  of  a  choice  that  goes  to  no  one 
except  those  like  us.  and  we  think  it  unfair  to  take  it  away. 
We  do  not  want  Justice.  We  are  afraid  of  Justice."  That  Is 
the  cry  to  which  it  at  last  simmers  down.  These  letters 
only  illustrate  the  truth  of  the  assertion  that  the  real  rea- 
son why  many  of  the  Interested  parties  want  to  retain  the 
present  law  is  that  they  may  also  retain  the  privilege  which 
the  present  law  gives  them.  They  are  unwilling  to  try  their 
lawsuits  in  the  States  where  they  do  theh:  business  and 
under  whose  laws  they  are  making  their  money. 

Mr.  President.  I  have  detained  the  Senate  much  longer 
than  I  expected  to  do.  I  want  to  say  in  conclusion  that  In 
my  opinion,  having  studied  this  question  for  years,  I  believe 
there  is  no  injustice  anywhere  in  the  pending  measure. 
There  is  injustice  now  existing  which  it  will  remedy.  The 
biU  will  simply  give  Justice  to  all  alike.  No  honest  man 
ought  to  want  more.  No  fair  corporation  mtIII  demand  more. 
That  much  we  ought  to  give  them  as  lawgivers,  but  not 
more.  Equal  rights  to  all  alike  with  special  privileges  to 
none. 

EXHIBIT  A 

JtTRiSDicnoN  or  nut  Disraicx  Couvn  or  thm  Unttbd  Statss  Ovsb 

Stnrs  REi.ATiifa  to  OROEsa  or  State  ADi*iKisT»ATrv«  Boabm 

Mr.  Noaazs.  from  the  Ck>mmlttee  on  the  Judiciary,  submitted  the 
following  report  (to  accompany  S.  752) : 

The  Committee  on  the  Judiciary,  to  which  was  referred  the  bill 
(8.  753)  to  amend  section  34  of  the  Judicial  Code,  as  amended, 
with  respect  to  the  Jurisdiction  of  the  district  coiirts  of  the  United 
States  over  controversies  relating  to  orders  of  State  administrative 
boards,  having  had  the  same  under  consideration,  beg  leave  to 
make  a  favorable  report  thereon  and  to  recommend  the  paasage  of 
the  blU. 

This  bill  Is  practically  the  same  as  8.  8348.  Introduced  in  the 
Seventy-second  Congress,  first  session.  That  blU,  In  the  Seventy- 
second  Congress,  was  referred  to  the  Conunlttee  on  the  Judiciary. 
and  the  Committee  on  the  Judiciary  referred  the  same  to  a  sub- 
committee. The  subcommittee  held  unlimited  hearings  on  the 
bUl;  both  those  who  favored  and  those  who  opposed  It  were  given 
opportunity  without  limit  to  express  their  views.  Among  those 
who  oppmied  the  bill  was  the  American  Bar  Association.  This 
association  was  represented  at  the  hearing  and  nuMle  an  extended 
argimient  In  opposition  to  the  bill.  At  the  conclusion  of  the  hear- 
ings the  subcommittee  unanimously  made  a  favorable  report  to  the 
full  conunlttee.  The  matter  was  then  taken  up  In  the  full  com- 
mittee, and.  on  the  18th  day  ot  May  1932.  the  CommlttM  on  the 
Judiciary  ordered  the  bUl  favorably  reported  to  the  Senate.  On 
account  of  the  crowded  condition  of  the  Senate  Calendar,  the  bUl 
was  never  reached  for  Senate  oonalderation  and  died  on  the 
calendar  at  the  expiration  of  that  Congress. 

In  the  Seventy-third  Congress,  on  the  28d  day  of  March  1088, 
the  bin  was  again  Introduced  In  practically  the  same  form.  The 
Committee  on  the  Judiciary  thereupon  again  referred  the  bill  to 
a  subcommittee.  The  subeocnmlttee.  after  due  consideration,  re- 
ported the  blU  back  to  the  full  committee  with  a  favorable  recom- 
mendation. Afterward,  before  the  full  committee  had  acted  upon 
this  report  of  lU  subcommittee,  the  American  Bar  AsMClaUon 
requested  of  the  Chairman  of  the  Committee  on  the  Judiciary 
that  it  again  be  given  an  importunity  to  be  heard  in  opposition 
to  the  blU,  and,  upon  consldMatUm  of  this  request,  the  full  com- 
mittee again,  for  the  third  time,  referred  the  bill  back  to  the 
subcommittee  with  instructions  to  hold  further  heartnij.  In 
compliance  with  the  orders  of  the  full  committee,  the  subcom- 
mittee granted  further  bearings,  and  the  American  Bar  Associa- 
tion, together  with  others,  appeared  in  opposition  *<» J^jJl"-,.;^ 
tHe  oonoluslon  at  tbe  heanngs  a  majority  of  tbe  suboomiBlttee 
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people  or  this  countrj  rule  the  country,  th«?n  let  It  be  ruled 


hxxvtti — 1« 


4.J 


2038 


CONGRESSIONAL    IFX'ORI)— SKNATE 


Fkbf<i'ary  6 


Atfikin  rrportcd  ttu*  bill  hmrM  to  th«  full  rommitU*,  r*comm«nfllt>K 
thttt  iii<-  l)ili  bii  rnvomhly  r0p<irU<d  to  thi>  Hrn»t«.  Th«  full  roin- 
mittew  UHtk  up  ih"  r^i»ort  <»f  th«»  •ubcon»mllU«.  and  nftir  it 
IrriMtliy  tiiw  UMioti  th<^  rnmmltUxt  i*  tnaj(;rlty  of  th«  full  ccitn- 
rnitUNT  v<»tiriK  ihmrwttif)  ordorod  ih«  •Htn«*  to  b«  reported  iiKMtn  U) 
thr  Hvrmtr   «lUt  m  fav(iriible  rnrommcndiitiun. 

It  will  thUM  lN>  ■cm  thnt  thf  bill  hnn  brrn  ccmMld*r«d  by  the 
C'ominltui«>  on  th«  Judirtiiry  in  two  Cvntnrrtum»:  it  hMi  b«>«>n  tbrt« 
timrs  rrfcrrrd  to  fend  coniiider»d  by  th«  ■ubcummlttec  u(  the 
C<>nunilt4«<:  on  the  Judiciary.  »nd  at  two  of  thM*  tlntfl*  hi^ftrinK* 
were  hnd  One  cannot  t^rmpe  the  conrlUMlun  that  tho««  who  are 
oppoaiMK  th«  bill  are  renortlnK  t^)  tarttca  that  can  have  but  one 
e<Tect.  and  that  la  to  delay  Una!  action  by  the  Confreea.  The 
American  Bar  Ajwtociatlon  waa  given  full  opportunity  to  expreiM 
lUt  Ideas  at  the  tlritt  hearings.  Nothing  new  waa  presented  at  the 
•ubHequent  hc-artng  It  waa  simply  a  rehashing  of  the  old  argu- 
ment made  over  and  over  again,  but  by  waiting  until  the  Com- 
mit t«>e  on  the  Judiciary  waa  about  to  act,  and  then  securing  a 
third  reference  of  the  bill  to  a  subcommittee  with  directions  to 
hold  hearings,  ihoiie  opposed  to  the  blU  succeeded  In  delaylnt; 
action  until  It  Is  undoubtedly  .mpossible  to  get  action  at  the 
present  s«>s8lon  of  Congress. 

This  bill  has  for  Its  object  the  taking  away  of  Jurisdiction  of 
Federal  district  courts  to  enjoin,  suspend,  or  restrain  the  enforce- 
ment of  any  order  of  an  administrative  board  or  commission  of 
a  State  or  to  enjoin,  suspend,  or  restrain  any  action  In  compliance 
with  such  order,  where  the  Jurisdiction  Is  based  solely  upon  the 
ground  of  diversity  of  citizenship,  or  where  Jurisdiction  is  claimed 
on  an  alleged  repugnance  of  such  order  of  such  board  to  the 
Constitution  of  the  United  States,  and  where  such  order  affects 
the  rates  chargeable  by  a  public  utility,  does  not  Interfere  with 
interstate  commerce,  and  has  be<>n  made  after  reasonable  notice 
and  hearing,  and  where  a  plain,  speedy,  and  efficient  reuiedy  Is 
provided  for  by  the  laws  of  the  State. 

In  practlcnlly  all  the  States  of  ^--he  Union  the  legislatures  of  the 
various  States  have  sent  up  State  commissions,  giving  to  such 
commissions  Jurisdiction  to  hear  und  determine  Just  and  equitable 
rates  to  be  charged  by  public-utility  companies.  In  most  cases 
these  commissions  have  built  up  the  machinery  necessary  to  make 
the  proper  Investigations  to  determine  the  fairness  or  unfairness 
of  any  rate  or  proposed  rate  to  be  applied  to  the  people  of  the  State 
by  the  various  public-utility  corjioratlons. 

Provision  is  made  for  an  Investigation  by  the  experts  of  the 
commission,  and  the  commi.sslon  is  authorized  to  hear  evidence 
and  to  give  the  utility  corporation  an  opportunity  to  be  heard 
either  for  or  against  any  contemplated  change  in  rates  or  other 
matter  over  which  the  commission  has  Jurisdiction. 

The  laws  then  provide  for  an  appeal  In  case  either  party  is  dls- 
■atlfeiied  with  the  decision  made  in  the  controversy  This  appeal 
Is  taken  to  the  courts  of  the  State,  thus  giving  to  both  sides  of 
any  controversy  which  may  arise  a  full  hearing  and  Judicial  deter- 
mination of  the  controversy. 

It  IS  quite  a  common  practice  fur  the  utility  corporations  to  go 
Into  the  Federal  district  court  and  allege  that  the  rates  fixed  by 
the  commission  violate  the  fourteenth  amendment  to  the  Consti- 
tution and  secure  from  that  court  an  injunction  restraining  the 
commission  from  putting  the  projxieed  rate  Into  effect. 

It  will  be  aeen  that  these  utility  companies  have  a  choice  not 
granted  to  the  State  of  gcoing  Into  either  one  of  two  tribunals.  If 
they  have  a  hearing  before  the  Stwte  commlasion  and  the  contro- 
versy Is  taken  on  appeal  through  the  State  courts  to  the  supreme 
court  of  the  State  and  IX  the  flna*  decision  of  the  State  supreme 
court  U  unsatisfactory,  the  utility  company  can  carry  the  case 
to  the  Supreme  Court  of  the  United  States.  On  the  other  hand. 
the  utility  company  c&n  Ignore  the  action  of  the  commission  and 
go  directly  Into  the  Federal  district  court  and  secure  an  injunc- 
tion, and  that  case  can  be  carried  from  the  Federal  district  court 
to  the  Supreme  Court  of  the  United  States. 

If  the  utility  company  goes  into  the  Federal  court  in  the  first 
tD«tance.  It  u  the  pracuce  of  these  Judges  to  try  the  c«se  de  novo 
and  to  pay  no  attention  to  the  investigation  made  by  the  State 
commission  and  to  Ignore  the  findings  of  this  commlasion.  In 
most  cases  where  a  valuation  of  the  property  Is  necessary,  a  com- 
plete examination  of  the  question  by  experts  is  resorted  to.  thus 
greaUy  Increasing  the  expense,  delaymg  the  settlement  of  the 
question,  and  entirely  Ignoring  the  work  of  the  conunisslon  In  Its 
Investigation  and  Its  findings. 

Indeed,  the  utility  company  may  pursue  these  two  remedies  con- 
currently. The  Supreme  Court  of  the  United  States  had  held  that 
State  and  Federal  courts  have  concurrent  Jurisdiction  in  such  cases 
and  a  utility  company  can  proceed  In  both  State  and  Federal 
courts  until  a  final  Judgmeq^  is  rendered  In  one  of  the  two  pro- 
ceedings. TlUs  gives  the  'iiility  an  opportunity,  an  the  case 
progresses,  to  ascertain  the  views  of  the  State  authorities  and  the 
Federal  authoriUes:  and  when  it  once  ascertains  these  views,  and 
finds  It  will  probably  be  defeated  in  one  of  the  proceed:.ngs.  it  can 
dismiss  the  case  in  that  proceeding  and  rely  upon  the-  other.  It 
set-nis  quite  plain  that  to  give  the  utility  tills  advantage  is  unrea- 
sonable and  unfair.  It  is  likewise  exceedingly  expensive  and 
always  means  long  delay  All  the  expenses  in  the  end  must  be 
borne  by  the  people  who  pay  the  rates  to  the  public-utility  com- 
pany.    It  all  comes  out  of  the  ultimate  consumer. 

If  the  proposed  bill  becomes  a  law.  this  advantage  of  the  utility 
company  will  be  taken  away  It  will  be  required,  ia  all  cases 
where  a  State  has  set  up  a  public -utility  commission,  to  proceed 
before  tliat  commission  if  it  has  any  complaint.  It  can  appeal 
Irum  this  State  board  to  the  State  cjurts;  and  IX  it  Is  dissatisfied 


with  ths  final  Judgmsiit  of  ths  stiprsmr  court  of  tl»«  »lat«,  it  can 
tiikr  dn  appuwl  to  thr  Hiiprrinr  Court  at  the  Unll'd  Htiite*.  This  Is 
no  irijuntlre  to  thr  uHlHy  rotnpsny  It  In  fHir  to  nil  pnrtlM  Cf.n- 
csrix'd      It  would  nave  time  »t»d  »  l»rK«»  amount  of  nioni«v. 

Ths  wrilrr  of  llii»  rct>orl.  In  reporting  the  bill  in  thr  Hsvsnty- 
•orond  C<air.ri»M.  then  no  H  UiA  K  ivc  ni\  IIIUBlinLloii  of  an  actual 
c««e  then  prndlriK  in  'lie  Ki'drml  lourtd  of  the  Bt.ite  of  Montana, 
I  quota  from  tlmt  ri'|M)rl    nn  follow* 

"  I  de«ire  to  call  ainnllon  U)  «n  actual  case  now  pending  In  the 
Federal  courtw  of  the  Htute  of  Monlunw  ThU  u  a  mm:  bt-twesn 
the  Oreat  Northern  UuIUIok  Co  and  the  Public  ftervice  Commis- 
sion of  the  State  of  Montana  On  the  JUt  day  of  September  1927 
the  Public  Service  Commisition  of  Montana,  on  Itn  own  motion, 
instituted  an  Inquiry  into  the  reasonablenenM  of  the  rates  charged 
by  the  Great  Northern  Utilities  Co.  for  natuiul  gun  at  Slielby. 
Mont.  This  case.  It  vlll  be  seen,  was  begun  In  September  1927. 
The  utilities  company  appeared  and  a  hearing  was  had  before  the 
commission,  but  that  htanni?  was  not  had  until  In  December 
1928 — ^a  delay  of  a  lltcle  more  than  1  year  before  a  he;tring  was 
had.  Three  days  of  public  hearings  were  held  In  the  matter,  and 
the  order  of  the  comniis.sion  after  this  hearing  was  to  the  effect 
that  the  commission  rejecte<l  the  proposed  schedule  of  the  utili- 
ties company  and  required  It  to  establish  a  specific  schedule  of 
rates.  The  order  provided  that  the  rales  should  become  effective 
on  February  1.  1929. 

"  The  Great  Northern  Utilities  Co.  then  began  proceedings  in  the 
State  court  of  Montana  to  have  the  order  of  the  commission  de- 
clared null  and  void.  Upon  the  hearing  of  this  ca.se  the  State 
court  of  Montana  granted  the  plea  of  the  utility.  The  commission 
then  appealed  to  the  Supreme  Court  of  the  State  of  Montana. 
The  Supreme  Court  of  Montana,  on  July  29.  1930.  reversed  the 
lower  court  and  remanded  the  case  to  the  lo'ver  court  for  Judg- 
ment in  accordance  with  the  opinion  of  the  supreme  court.  The 
utilities  company  applied  in  the  Supreme  Court  of  Montana  for  a 
rehearing  and.  on  November  25.  1930.  the  petition  for  a  rehearing 
was  denied.  In  due  time  the  matter  was  taken  up  by  the  lower 
Montana  court,  whereupon  the  company  dismissed  the  case. 

"  It  will  be  noted  that  after  all  this"  delay  and  after  all  this 
expense  and  after  going  through  all  the  courts  of  Montana — the 
company  having  been  defeated  and  no  final  Judgment  having  yet 
t>een  rendered — this  utilities  company,  having  ascertained  that  the 
views  of  the  Montana  court  were  adverse  to  Its  contention  of  the 
law,  decided  to  proceed  no  further  In  the  Montana  courts. 

•'  While  this  case  was  pending  In  the  State  courts  and  before 
Its  dli-miftsal  by  the  utilities  company,  the  company  commenced 
an  action  in  the  Federal  district  court  of  Montana,  praying  for  an 
injunction  against  the  enforcement  of  the  rate  of  the  commission 
on  the  ground  that  such  rate  was  In  violation  of  the  fourteenth 
amendment  of  the  Constitution  of  the  United  States.  Incidentally 
it  should  be  said  here  that  this  was  the  same  ground  urged  by  the 
utilities  comp>any  In  the  State  courts  and  upon  which  theory,  as 
we  have  seen,  it  was  un.successful  In  the  State  courts. 

"  This  action  In  the  Federal  court  was  commenced  on  the  22d 
day  of  December  1930  and  an  interlocutory  Injunction  was  issued 
by  the  Federal  court  on  the  19th  day  of  August  1931.  In  the 
meantime  the  commission  had  filed  in  the  Federal  court  a  motion 
to  dismiss  the  case  in  that  court.  When  the  Federal  district  court 
allowed  the  interlocutory  injunction  and  denied  the  motion  of  the 
State  commission  to  dismiss  the  case,  the  State  commission  took 
an  appeal.  This  appeal  wa.s  argued  in  the  Supreme  Court  of  the 
United  States  and,  on  February  29.  1932.  the  action  of  the  lower 
court  In  issuing  the  interlocutory  injunction  was  affirmed  by  the 
Supreme  Court  of  the  United  States  '  without  prejudice  to  the  con- 
sideration and  determination  at  final  hearing  of  all  questions  oX 
law  and  fact     •      •      •." 

'•  It  will  he  observed  that  the  decisions  of  the  United  States 
Supreme  Court  affirmed  the  lower  court  only  Insofar  as  it  allowed 
the  Interlocutory  injunction  Issued  by  the  Federal  district  court  of 
Montana.  The  case  was  thereupon  remanded  to  the  lower  court 
for  a  trial  upon  the  merits  of  the  ca.se. 

"  It  will  be  seen,  therefore,  that  this  case,  commenced  on  the 
21st  day  of  September  1927  has  wound  its  weary  way  through  the 
courts  of  Montana  and  then,  because  the  utilities  company  was 
dissatisfied  with  the  Judgment  of  the  Supreme  Court  of  Montana 
it  was  dismissed  and  commenced  again  in  the  Federal  court:  that 
it  has  wound  its  way  through  the  Federal  court  and  is  back  again 
to  the  lower  court  in  Montana,  having  been  returned  to  that 
court  by  the  order  of  the  Supreme  Court  i.ssued  on  February  29 
1932.  Prom  September  1927  to  February  1932  the  ca.se  has  been 
to  the  supreme  court  of  the  State  and  back  and  to  the  Supreme 
Court  of  the  United  States  and  back  and  stiU  remains  undecided 

•'  Such  procedure  makes  a  hollow  mockery  of  the  Montana  laws 
It  Is  practically  a  denial  of  Justice.  Four  years  and  seven  months 
have  elapsed  since  the  beginning  of  the  case  and  It  Is  yet  untried 
In  the  Federal  court.  It  is  such  Injustices  as  the  one"  illustrated 
by  this  case  that  this  bill  seeks  to  remedy.  In  this  Instance  we 
are  not  talking  about  an  Imaginary  ca.se.  We  are  considering  an 
actual  case.  It  is  only  a  sample  of  what  can  occur  in  everv  State 
of  the  Union  where  the  State  has  set  up  a  State  commission  for 
the  settlement  of  disputes  with  utility  companies  There  still 
remains,  in  the  case  illustrated,  a  trial  before  the  Federal  District 
Court  of  Montana  and  then  another  appeal  to  the  Supreme  Court 
of  the  United  States:  but  if  the  Supreme  Court  of  the  United 
States,  upon  that  appeal,  finds  error,  the  case  will  again  be  sent 
back  to  the  lower  court  for  another  trial— and  so  on  until  final 
Judgment  is  eventually  rendered  by  the  Supreme  Court  of  the 
United  States. 
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"  Th»  hUtory  of  this  rass  U  so  well  otitllnsd  by  Mr  Francis  A. 
•llvsr,  counsel  for  ths  Public  l^»rvUn  Commission  of  Montana,  in 
a  Ifftt^T  BddrcMwrd  to  Hr>tmtor  Johnson,  the  author  of  the  bill,  that 
I  quote  It  in  full,  as  followa: 

SOASD  or  RAILROAD  COMMISHIONRRR  Of  Tlli  RTA-nS  OT  MONTANA,  %* 
orKUin  I'UBLIC  RrRVICK  COMMISSION  OT  MONTANA,  MONTANA  TRAP* 
COMMISSION  

HriKNA,  MoNT.,  March  21,  1932. 
Hon,  HniAM  Johnson, 

Untied  Statm  Senate.  Waithington.  DC. 
DiAR  Senator  Johnson:  Through  the  courtesy  of  Hon.  A.  R. 
McDonald,  of  the  Wlsconaln  Railroad  Commission,  chalrmsn  of 
the  committee  on  legislation  of  the  National  Association  of  Rail- 
road and  Utilities  Commissioners,  we  have  been  furnished  with  a 
copy  of  Senate  bill  3243,  Introduced  by  yourself  on  January  28. 
1932.  being  a  bill  to  amend  section  24  of  the  Judicial  Code,  as 
amended,  with  respect  to  the  Jurisdiction  of  the  district  courts  of 
the  United  States  over  suits  relating  to  orders  of  State  adminis- 
trative boards  We  have  read  the  bill  and  warmly  support  the 
measure  as  highly  desirable  legislation. 

We  t)elleve  that  as  a  matter  of  principle  there  exists  no  Justifica- 
tion for  the  procedure  that  permits  Federal  Judicial  Interference 
with  the  orders  of  a  State  administrative  board  until  such  time  as 
adequate  remedies  available  within  the  State  have  been  exhausted. 
Public  utilities  do  not  serve  the  public  as  a  matter  of  constitu- 
tional right.  The  Supreme  Court  of  the  United  States  has  affirmed 
the  doctrine  that  a  franchise  to  operate  a  public  utility  Is  not. 
like  the  general  right  to  engage  In  lawful  business,  part  of  the 
liberty  of  a  citizen.  It  being  true  that  a  public  utility  operates 
In  a  given  State  only  by  reason  of  a  sovereign  grant  from  the 
SUte.  there  appears  to  be  no  valid  reason  why  disputes  arising 
between  the  grantor  of  the  franchise  or  privilege — the  State — and 
the  recipient  thereof — the  utility — should  not  be  handled  within 
the  Jurisdiction  of  the  grantor,  at  least  until  the  matter  In  con- 
troversy has  been  passed  upon,  on  Its  merits,  by  the  tribunal  of 
the  State  having  the  final  say.  I.e.,  the  highest  appellate  court. 
Then,  If  the  utility  Is  dissatisfied,  it  should  have  the  right  to  a 
review  of  the  strictly  Federal  question  Involved  by  the  Supreme 
Court  of  the  United  States. 

The  Montana  commission  Is  at  present  In  the  midst  of  an 
experience  in  connection  with  a  public-utility  rate  order  which 
fairly  illustrates  the  incongruities  of  the  present  situation  and  the 
desirability  of  svich  legislation  as  you  propose.  With  the  thought 
In  mind  that  a  short  history  of  our  particular  experience  might  be 
of  informative  Interest  to  you.  we  are  appending  a  summary  of  the 
principal  features  of  the  controversy.  It  will  be  noted  that  before 
the  rate  order  in  question  was  promulgated,  the  commission  held 
three  public  hearings  upon  the  issue  as  to  the  reasonableness  of 
the  rates  for  the  service  in  question:  that  the  utility  first  resorted 
to  the  State  courts  in  testing  the  validity  of  the  commission's 
order  and  was  successful  in  the  trial  court  in  securing  an  Injunc- 
tion against  the  commission:  that  the  commission  appealed  to  the 
Supreme  Court  of  Montana  an<3  secured  a  reversal:  that  the  utility 
having  unsuccessfully  petitioned  for  a  rehearing  by  the  Supreme 
Court  of  Montana,  filed  a  suit  in  the  district  court  of  the  United 
States  for  the  district  of  Montana,  setting  forth  the  Identical  facts 
that  were  pleaded  In  the  case  in  the  State  court  and  urging  the 
same  Identical  alleged  violations  of  the  Federal  Constitution  as 
were  urged  in  the  case  In  the  State  court;  that  thereafter,  when 
the  case  in  the  State  court  was  feet  for  trial  at  the  instance  of  the 
commission,  the  utility  took  a  voluntary  dismissal  thereof,  thus 
preventing  any  final  Judgment  on  the  merits  from  being  entered  In 
the  case  in  the  State  court;  that  the  utility  successfully  prosecuted 
an  application  for  Interlocutory  injunction  In  the  Federal  district 
court  and  that  an  appeal  was  taken  by  the  commission  to  the 
Supreme  Court  of  the  United  States  where  the  Interlocutory  in- 
junction was  affirmed  without  prejudice  to  the  consideration  and 
determination  at  final  hearing  of  all  questions  of  law  and  fact. 

This  case  Illustrates  how  under  present  procedure  the  utility 
can  play  hide-and-seek  with  a  State  regulatory  board.  It  Is.  as 
you  know,  the  presently  approved  doctrine  of  the  Supreme  Court 
of  the  United  States  that  State  and  Federal  courts  have  concur- 
rent Jurisdiction  of  cases  of  this  sort  and  that  a  utility  can  pro- 
ceed concurrently  In  both  State  ajid  Federal  courts  until  a  final 
Judgment  is  entered  in  one  when  that  Judgment  becomes  conclu- 
sive in  the  other  as  res  adjudicata.  In  other  words,  a  public 
utility  has  the  right  to  proceed  concurrently  In  both  State  and 
Federal  tribunals  until  such  time  as  it  ascertains  the  views  of  the 
respective  courts  on  questions  of  law  involved  and  then  it  may 
discontinue  proceedings  In  the  tribunal  where  the  rulings  have 
been  adverse  or  unfavorable.  The  usual  grounds  for  abatement 
of  an  action  that  there  Is  another  action  pending  between  the 
same  parties  Involving  the  same  questions  is  of  no  avail  nor  does 
the  doctrine  of  election  apply.  Irrespective  of  the  annoyance  and 
expenses  that  such  procedure  causes  a  State  commission,  the  doc- 
trine that  permits  it  is  unsound.  In  the  Instant  case,  the  Supreme 
Court  of  Montana,  in  a  unanimous  opinion,  overruled  the  utility's 
contention  wltii  respect  to  the  commission's  order  violating  the 
fourteenth  amendment  to  the  Federal  Constitution  in  the  particu- 
lars charged.  The  court  considered  the  contention  at  great  length 
and  disposed  of  it  by  sound  logic  and  with  the  support  of  able 
precedents.  Because  there  was  a  question  of  fact  Involved  that 
had  not  been  determined  in  the  lower  court,  the  case  was  re- 
manded to  the  trial  court  for  proceedings  consistent  with  the 
views  expressed  by  the  Supreme  Court.  The  utility,  having  ascer- 
tained that  the  views  of  the  Supreme  Court  of  Montana  were  ad- 
verse  to  its  contentions  on   the   Federal   questions,   immediately 


Jumpsd  Into  an  infsrlor  court-  infprlor  In  the  eeiiBe  th»t  ths  Vrd- 
sral  District  Court  of  Montana  Is  R  trial  court  snd  not  an  apprMnt^ 
court  iHklng  ths  chance  of  there  ubuinlnn  a  dtffsrmt  tnt#ri>rr- 
Utlon,  Obviotwly  it  had  all  to  gain  and  nothing  to  loss,  Ultl' 
matcly,  the  3  Judgra  constituting  ths  Hpsiiai  dutrlrt  court, 
revised  and  reversfd,  In  cfTect,  the  8  membsrs  of  ths  Buprrms 
Court  of  Montana— an  anomalous  spsctarls,  S  Judgim  of  a  district 
court  reversing  8  members  ot  an  appellnts  court. 

The  last  chapter  of  this  legislation  has  not  yet  been  written, 
when  It  will  be  written  U  a  matter  of  doubt.  The  writer  hereof. 
as  counsel  for  the  Public  Service  Commission  of  Montana,  con- 
sulted the  senior  district  Judge  In  thla  district  In  hit  chambers 
within  the  past  fortnight  to  ascertain  from  him  the  probable 
date  of  trial  of  this  cause  upon  lU  merits.  Counsel  was  Informed 
by  the  senior  dUtrlct  Judge  that  because,  In  his  opinion,  the  com- 
mission had  prevented  the  case  from  being  heard  upon  final 
hearing  on  the  same  day  and  upon  the  same  record  as  the  appli- 
cation for  Interlocutory  Injunction  was  heard  (Incidentally,  an 
opinion  not  at  all  borne  out  by  the  transcript  of  the  proceeding) , 
It  would  be  a  "  cold  "  day  before  the  senior  district  Judge  would 
reconvene  the  special  court  to  try  this  action.  When  It  was  sug- 
gested to  the  senior  district  Judge  that  the  right  to  trial  upon  Its 
merits  was  one  accorded  by  the  statute,  the  rejoinder  was  made 
that  "  probably  "  the  case  would  be  heard  "  In  2  or  3  years. '  Of 
course,  the  State  of  Montana  will  not  cool  Its  heels  outside  the 
doors  of  this  tribunal  for  2  or  3  years  or  until  that  particular 
cold  day  arrives.  If  the  expressed  attitude  of  the  senior  dis- 
trict Judge  Is  persisted  In  and  the  right  of  the  State  of  Montana 
to  a  reasonably  speedy  determination  of  this  controversy  is  ig- 
nored, appropriate  steps  will  be  taken  in  the  Supreme  Court  of  the 
United  States  to  bring  about  a  trial. 

The  above  Illustrates  the  extent  to  which  a  lower  Federal  court 
can  go  in  paralyzing  a  State  function,  embarrassing  regulation 
of  public  utilities,  and  humiliating  a  sovereign  State.  It  Is.  we 
submit,  contrary  to  sound  public  policy  and  makes  for  dlscon- 
sonance  between  State  and  Federal  Governments.  Senate  bill 
3243  will  preserve  to  the  utility  Its  full  rights  and  at  the  same 
time  maintain  the  dignity  of  the  State  tribunals.  We  trust  that 
It  win  pass. 

Yours  very  truly, 

Francis  A.  Silver,  Counsel. 

"  It  will  be  Interesting,  also,  to  read  a  summary  of  the  proceed- 
ings in  this  case,  arranged  In  chronological  order,  as  follows: 

"SUMMARY  or  PROCEEDINGS  IN  RE:  CONTROVERST  BETWEEN  GREAT 
NORTHERN  ITriLITIES  CO.  AND  PUBLIC  SERVICE  COMMISSION  Of 
MONTANA 

"September  21,  1927:  Commission,  on  Its  own  motion.  Insti- 
tutes Inquiry  Into  reasonableness  of  rates  charged  by  Great  North- 
ern Utilities  Co.  for  natural  gas  at  Shelby,  Mont. 

'November  29,  1927:  Public  hearing  at  Shelby,  Mont.,  on  Issues 
involved. 

"October  1,  1928:  Further  public  hearing  at  Shelby.  Mont.,  on 
issues  Involved. 

"  December  20.  1928:  Public  hearing  upon  reasonableness  of  new 
schedule  of  rates  proposed  by  Great  Northern  Utilities  Co.  for 
competitive  purposes. 

"  January  22.  1929 :  Order  of  commission  rejecting  proposed 
schedule  of  utility  and  requiring  utility  to  establish  a  specific 
schedule  of  rates  effective  February  1.  1929.     (P.U.R.  1929-B,  176.1 

"February  8.  1929:  Action  Instituted  by  utility  in  State  court 
to  have  order  declared  null  and  void  and  enforcement  thereof 
enjoined. 

"November  15.  1929:  Second  amended  complaint  of  utility 
filed. 

"  November  22.  1929 :   Answer  of  commission  filed. 

"November  30,  1929:  Motion  for  Judgment  on  pleadings  filed 
by  utility. 

"February  4,  1930:  Motion  for  Judgment  on  pleadings  granted. 

"February  4,  1930:  Judgment  rendered  against  commission  de- 
claring order  null  and  void  and  permanently  enjoining  Its  enforce- 
ment. 

"February  8.  1930:  Commission  files  appeal  to  Supreme  Court 
of  Montana. 

"April  3,  1930:  Commission  files  motion  to  advance  appeal  on 
docket.     Granted.     Argument  on   appeal   set  for  June  9,   1930. 

"June  9,  1930:   Appeal  argued  and  submitted. 

"July  29.  1930:  Supreme  court  reverses  lower  court  and  re- 
mands cause  for  proceedings  not  Inconsistent  with  views  ex- 
pressed.    (88  Mont.  180:  293  Pac.  294.) 

"September  2,    1930:   Utility  petitions  for  rehearing. 

"September    9,    1930:   Commission    files    objections    to    petition 
:  for  rehearing. 

I       "  November  25,  1930:   Petition  for  rehearing  denied.     (88  Mont. 
232.) 

"December  22.  1930:  Utility  files  action  In  Federal  court  {XJS. 
Dlst.  for  Montana)  alleging  same  identical  facts  as  in  State  case 
and  requests  Injunctive  relief  on  theory  order  violates  fourteenth 
amendment  to  Constitution  of  United  States.  (Same  grounds 
urged,  inter  alia,  in  State  courts.) 

"December  22,  1930:   Utility  moves  for  Injunction  p>endente  lite. 

"January  2,  1931:  Commission  moves  State  court  for  setting 
of  State  case  for  trial.  Granted  and  case  set  for  trial  for  Janu- 
ary 23,  1931. 

"January  15,  1931:  Commission  files  motion  to  dismiss  in  Fed- 
eral court  case. 

"January  21,  1931:  Utility  files  praecipe  for  dismissal  of  case 
in  State  court. 
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"  Jun«  20.  1931 :  Appll«itlon  of  utility  for  Interlocutory  tD]unc- 
tlon  comefl  on  for  bearing  before  Sawtelle.  circuit  Judge,  and 
BourquLD  and  Pray,  district  judges,  at  Helena.  Mont. 

•June  29  1931:  At  suggestion  ol  court  cause  Is  submitted  on 
final  hearing  w:th  the  right  of  commission  to  file  Its  answer  to 
bill  of  complaint  on  same  date. 

"  Junp  29.  1931:  Answer  of  commission  ftled  raising  the  same 
Identical  issues  of  fact  as  were  raised  tn  the  State  case. 

July  22.  1931  Stipulation  between  parties  agreeing  that  the 
case  i-s  submitted  on  application  for  Interlocutory  injunction  only 
and  not  on  flnal  hearing. 

"August  18.  1931:  DecUlon  of  three- judge  court  Oled  (Bourquln 
and  FYay  award  Interlocutory  Injunction  to  plaintiff — Sawtelle 
dissents).     (52  F.(2d)    802.) 

"August  19,  1931:  Interlocutory  Injunction  Issued  against  com- 
mission. 

"September  15.  1931:  Petition  I'or  appeal  filed  and  order  of 
allowance  made. 

•"September  28.  1931:  Sawtelle.  C.  J.,  files  special  concurring 
optmon  (52  F.   (2d)   805). 

•"  February  24.  1933:  Appeal  argued  in  Supreme  Court  of  United 
States. 

'"  February  29.  1932 :  Per  curiam  order  affirming  action  of  special 
court  issuing  interlocutory  injunction  "  without  prejudice  to  the 
consideration  and  determination  at  final  bearing  of  all  questions 
of  law  and  fact  *  *  *.'  (United  States  Dally.  Issue  of  Mar. 
1.  1932.  p.  5.  col    1  ) 

"  It  is  proper  to  say  that  the  time  will  come,  sometime  In  the 
dim.  distant  future,  when  this  case  will  reach  an  end.  Those  who 
are  now  m  the  case  and  who  were  in  it  at  the  beginning  will. 
perhaps,  have  passed  awny;  many  of  them  wUl  have  died  of  old 
age:  new  attorneys  and  new  life  will  have  come  Into  the  case 
with  new  and  additional  motions  for  more  delay,  and  the  final 
judgment  will  probably  be  rendered  long  after  the  original  par- 
ticipants have  passed  away  and  been  forgotten." 

The  above  quotation  from  the  report  of  the  committee  on  this 
bill  pending  tn  the  Seventy-second  Congress  was  written  more 
than  a  year  ago  It  is  interesting  to  know  that  since  that  time 
two  additional  chapters  have  been  written  in  the  Montana  rase 
above  referred  to.  In  that  case,  on  the  5th  of  October  1932.  the 
lower  Federal  court  issued  a  permanent  injunction  restraining 
the  enforcement  of  the  commission  s  order.  The  Montana  com- 
mission promptly  appealed  to  the  Supreme  Court  of  the  United 
States,  and  on  April  10.  1933.  the  Supreme  Court  of  the  United 
States  reversed  the  Montana  Federal  District  Court  and  upheld 
the  order  of  the  commission.  At  this  writing  (June  6.  1933)  no 
further  action  has  been  taken  by  the  lower  Federal  court  upon  the 
mandate  of  the  Supreme  Court,  but  it  is  reasonable  to  suppose 
that  within  a  short  time  the  Federal  District  Court  of  Montana 
will  obey  the  mandate  of  the  Supreme  Court  of  the  United  State-s 
and  enter  final  judcment  upholding  the  Montana  commission,  and 
thus  will  end  a  modern  American  Jarndyce  against  Jarndyce  It  Is 
not  an  isolated  case.  It  la  an  Illustration  of  what  has  been  going 
on  for  years  It  is  an  illustration  of  how  States,  in  the  manage- 
ment of  their  own  affairs,  are  interfered  with.  As  President 
Roosevelt,  when  Governor  of  New  York,  said  In  his  official  message 
on  January  27  1930.  It  ""  brings  to  the  fore  in  a  .striking  way  the 
whole  question  of  interference  by  the  United  States  courts  with 
the   regulatory   power   of   our   public   service   commissions." 

A  delay  of  justice  Is  ver>-  often  an  absolute  denial  of  Justice 
These  orders  of  State  commissions  are  entered  as  and  apply  to 
the  date  when  the  findings  ar-?  made.  Before  these  great  cor- 
porations get  through  with  litigating  in  State  courts  and  Federal 
courts,  and  by  the  time  final  ,mdgment  is  rendered,  the  people 
for  whose  benefit  the  original  order  is  made  have  nearly  all  died 
of  old  age:  the  order  when  finally  entered  may  have  no  appli- 
cation whatsoever  to  the  conditions  existing  at  the  time  the  order 
is  entered  What  should  have  been  a  proper  rate  at  one  particu- 
lar time  may  be  too  high  or  too  low  If  applied  to  a  date  several 
years  later.  This  Montana  case  Illustrates  existing  practice — a 
practice  that  this  bill  would  tn  some  extent  change.  It  must  be 
remembered  that  this  case  in  Montana  commenced  on  the  21st 
day  of  September  1927.  and  no-*",  on  the  6th  day  of  June  1933. 
practically  6  years  afterward,  the  end  is  in  sight,  and  probablv 
within  a  few  months  judgment  will  be  rendered  upholding  the 
order  of  the  commls.slon  as  originally  made.  Here  is  a  case  where 
the  great  public-utility  corporation  was  afraid  of  State  courts 
It  tried  its  case  out  In  State  courts.  It  was  unsuccessful.  And 
then,  because  of  prejudice  that  It  is  claimed  existed  on  the  part 
of  State  Judges  who  were  elected  by  the  people  and  who  were 
elected  for  a  specific  term  and  not  for  life,  it  went  into  Federal 
court  and  the  Judgment  of  the  State  court  that  was  supposed  to 
be  so  prejudiced  rendered  by  men  who  had  been  elected  by  the 
people  was  upheld  by  the  Supreme  Court  of  the  United  States,  it 
Is  a  demonstration  that  this  chum  of  prejudice  on  the  ptirt  of 
State  Judges  and  State  officials  does  not  exist,  and  that  such 
claim  Is  simply  a  sham  and  a  delusion.  The  real  object  is  to 
wear  Its  opponents  out  by  d«lay:  the  real  object  Is  not  to  get 
Justice  but  to  prevent  Justice  being  done  to  them  In  this  Mon- 
tana case,  after  6  years  of  lltication.  the  case  Is  finally  won  for 
the  benefit  of  the  people  of  Shelby.  Mont. 

I  presume  after  this  mandate  is  carried  out  by  the  lower  Federal 
court  in  Montana  it  would  not  be  surprising  If  this  same  corpora- 
tion should  begin  a  new  case,  alleging  that  the  conditions  of  6 
years  ago  would  have  no  application  to  existing  conditions  and 
that,  therefore,  it  was  entitled  to  another  Injunction.  Such  a 
cUlm  would  be  as  reasonable  as  the  original  claim,  and  if  it  were 
made,  the  cry   would    go   up   from   these   great   corporations   and 
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from  their  representatives  that  a  great  Injustice  was  being  done 
to  Investors  In  Montana  property  and  that  the  only  way  to  get 
justice  was  to  get  into  Federal  court  and  again  wind  the  weary 
way  to  the  Supreme  Court  of  the  United  States.  How  long,  oh 
how  long,  will  a  suffering  people  stand  for  such  injustice  being 
done  in  the  name  of  justice?  How  long  are  the  people's  repre- 
sentatives in  Conc^ess  goinkj  to  listen  to  this  corporation  cry  that 
tht-y  are  suffering  from  the  injustices  of  State  officials  elected 
by  the  people'  The  delay  in  court  seems  to  be  a  precedent  for 
a  delay  in  les'islatlon.  The  history  of  this  bill  illustrates  it.  One 
Congre.ss  after  another,  one  delay  after  another — all  on  the  ground 
of  an  alleged  claim  to  save  the  foreign  corporate  monopoly  from 
an  injustice  which  might  be  inflicted  upon  it  by  State  officials 
elected  by  the  people. 

This  bill,  pending  for  several  years,  has  not  yet  been  enacted 
into  law.  It  cannot  be  enacted  at  this  session  of  Congress.  The 
claim  for  hearings  and  other  technical  claims,  always  bringing 
delay,  have  made  it  Impcssible  for  the  Senate  or  the  House  to  get 
an  opportunity  to  consider  this  legislation  on  its  merits.  Every 
step  that  has  been  taken  to  bring  about  this  delay,  on  the  face  of 
it.  has  been  under  the  guise  ol  asking  for  Justice  for  a  corporation 
which  has  never  done  Justice  and  hae  never  tried  to  do  Justice  In 
iU  lifetime.  Every  step  has  been  to  prevent  the  people  of  a  State 
from  holdintj  control  over  their  own  officials.  And  when  we  com- 
bine the  delay  in  the  courts  with  the  delay  in  legislation,  as  illus- 
trated by  this  bill,  we  begin  to  realize  why  It  Is  that  the  people 
of  the  United  States— honest,  thinking  citizens  everywhere— are 
losing  confidence  In  our  courts  and  in  Congress  They  are  begin- 
ning to  realize  the  enormous  power  of  great  corporations — not 
because  the  courts  are  corrupt  but  because  of  the  machinery  ol 
our  jurisprudence,  which  enables  them  to  delay  and  to  delay  and 
to  delay,  until  their  opix)nent8  are  worn  out.  The  fault,  after  all, 
lies  more  with  Congress  than  anywhere  else.  Then.  too.  we  ought 
not  forget  that  all  this  expensive  delay,  all  this  injustice  brought 
about  by  procrastination,  is  exceedingly  extravagant  and  that,  in 
the  end.  the  people  pay  the  bill.  In  the  Montana  case  somewhere, 
some  place,  this  great  corporation  Is  going  to  get  every  penny  of 
its  expense,  every  penny  of  its  cost  expended,  out  of  the  pockets 
of  consumers  of  gas  and  electricity.  The  poor  will  pay  the  entire 
expense  in  pennies.  Prom  every  fireside,  from  every  home,  con- 
tribution will  be  levied.  It  matters  not  what  the  expense  has  been 
in  the  way  of  paying  for  attorneys'  fees,  court  costs,  and  expert 
witnesses,  the  people  pay  the  bill.  The  people  not  only  pay  the 
bill  of  the  power  company  but  they  pay  the  expense  ol  the 
defense  to  which  their  State  authorities  are  put  in  defending  the 
action  of  State  boards.  The  people  p>ay  one  side  by  increased  local 
taxation;  they  pay  the  other  side  by  increased  prices  for  elec- 
tricity, gas,  water,  and  telephone  rates.  It  all  comes  out  of  the 
people.  It  is  remarkable  that  they  have  patiently  submitted  for  so 
many  years  to  this  unjust  tribute.  If  such  conditions  are  to 
continue  indefinitely,  the  people  of  the  country,  bowed  dovoi  to 
earth  by  burdens  of  unjust  taxation  and  exorbitant  rates  for  the 
necessaries  of  life  supplied  by  these  utilities,  wiil  eventually  rise 
in  their  might  and  overthrow  any  party  or  any  set  of  men  who 
have  the  power,  but  who  nevertheless  refuse,  to  give  relief  by  way 
of  remedial  legislation. 

DIVERSITY    OF    CmZINSHIP 

The  bill  also  provides  that  Federal  courts  shall  be  denied  Juris- 
diction in  these  utility  cases  where  the  ground  for  jurisdiction 
is  diversity  of  citizenship. 

THE    RE.4L    OBJECTIONS    AND   THE    RKAL    OBJECTORS 

At  the  time  of  the  adoption  of  the  Constitution  there  were  un- 
doubtedly jealousies  existing  between  the  several  States.  It  must 
be  remembered  that  at  that  time  every  State  was  supreme  and 
entirely  independent.  Each  State,  at  the  conclusion  of  the  Revo- 
lutionary War,  was  an  independent  nation.  When  the  Constitu- 
tion was  adopted.  Federal  courts  were  established.  The  jealousies 
in  some  instances,  in  that  day,  were  quite  pronounced,  and  in  order 
to  meet  that  condition  it  was  provided  in  the  Constitution  that 
Congress  should  have  the  right  to  give  to  Federal  courts  the 
authority  to  try  cases  iu  which  the  dispute  "  is  between  citizens 
of  different  States."  It  wa.-!  believed  then  that  such  a  provision 
was  necessary  in  order  to  give  the  citizen  of  one  State  complete 
ju.^tice  when  he  became  involved  in  a  legal  dispute  in  another 
State.  Whatever  reason  existed  at  that  time  for  such  a  provision 
of  law  has  long  .=ince  passed  away. 

No  one  of  experience  will  seriously  contend  at  this  time,  for 
instance,  that  a  citizen  of  Maryland  is  not  able  to  get  Justice  In 
the  courts  of  the  State  of  Virginia.  Thousands  of  people  live  in 
the  State  of  New  Jersey  and  do  business  in  New  York  City.  Just 
across  the  Hudson  River.  Would  it  be  seriously  contended  that  a 
citizen  of  New  Jersey  could  not  get  Justice  in  the  New  York  courts 
simply  because  he  lived  on  the  west  side  of  the  river  which  sepa- 
rates New  York  from  New  Jersey?  Is  there  any  citizen  of  New 
York  who  is  willing  to  admit  that  the  courts  of  New  York  will 
discriminate  between  citizens  of  New  York  and  citizens  of  New 
Jersey? 

While  the  real  reason  for  this  provision  of  law  has  long  since 
disappeared,  there  has  grown  up  under  the  practice  a  system  cf 
Jurisprudence  which  gives  an  advantage  to  the  nonresident  of 
the  State  in  litigation  which  is  not  possessed  by  the  resident  of 
the  State  whore  the  controversy  arises,  A  citlzep  of  Iowa,  doing 
business  in  Nebraska,  has  a  privilege  under  present  laws  not  ac- 
corded to  the  citizen  of  Nebraska.  The  Iowa  citizen,  in  such  a 
case,  if  he  desires  to  .sue  a  citizen  of  Nebraska,  has  the  choice  of 
going  Into  the  Federal  court  or  Into  the  State  court.  And  U  In 
the  coiirse  of  his  business  In  Nebraska,  he  Is  sued  by  a  Nebraska 
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citizen  In  the  State  courts  of  Nebraska,  he  has  the  right — not  pos- 
sessed by  his  opponent — of  taking  the  case  out  of  the  Nebraska 
courts  Into  the  Federal  courts. 

An  examination  of  the  testimony  taken  before  the  subcommittee 
of  the  Judiciary  Committee  will  show  that  some  of  the  witnesses 
very  honestly  and  frankly  admitted  that  this  was  a  "  privilege  " 
they  had  always  possessed  and  they  wanted  to  retain  It.  There 
is  no  doubt  but  that  It  is  a  privilege  of  great  value.  When  a 
citizen  of  one  State  goes  into  another  State  and  engages  In  busi- 
ness in  the  other  State,  under  the  laws  of  that  State,  and  he  gets 
Into  a  controversy  with  a  citizen  of  that  State,  why  should  he  not 
be  required  to  submit  his  controversy  to  the  courts  of  that  State, 
the  same  as  every  citizen  thereof  Is  compelled  to  do?  This  priv- 
ilege of  having  the  choice  of  going  into  one  of  two  different  courts 
Is  not  only  of  great  value,  but  It  Is  often  of  extreme  hardship  and 
detriment  to  the  other  party  to  the  litigation. 

LITICATION  IN  FEDERAL  COtJSTS  MORE  EXPENSIVE  THAN  IN  STATE  COtTBTS 

It  Is  much  more  expensive  to  litigate  In  Federal  courts  than  In 
State  courts.  Attorney  fees  are  usually  higher  and  the  other 
expenses  connected  with  the  litigation  are.  as  a  rtile.  many  times 
higher  in  Federal  court  than  In  the  State  court.  The  wealthy 
individual  or  corporation  Is  thus  often  enabled  to  wear  out  his 
opponent  and  compel  him  to  settle  or  submit  to  an  unjust  Judg- 
ment for  the  very  reason  that  his  opponent  Is  not  financially  able 
to  follow  him  through  the  tortuous  and  expensive  route  through 
the  Federal  court  to  the  Supreme  Court  of  the  United  States  at 
Washington.  And  all  the  time  in  this  dispute  there  Is  no  Federal 
question  Involved.  There  Is  a  dispute  arising  under  a  State  stat- 
ute or  law  of  other  origin  and  nothing  more.  There  are  many 
places  m  the  United  States  where  litigants  must  travel  oeveral 
hundred  mUe«  to  attend  the  place  of  trial  U  they  are  sued  In 

*It*l8  not  argued  that  the  Federal  court  will  be  unjust.  For  the 
purpose  of  our  Illustration  we  can  assume  that  the  Federal  court 
will  be  just  as  fair  and  aa  just  as  the  State  court.  But.  when 
sued  in  a  Federal  court,  the  defendant  will  be  required  totake 
his  attorneys  and  his  witnesses  long  distances  where  the  Federal 
court  stts  If  the  case  Is  continued  they  must  come  again.  And. 
when  the  case  Is  finally  decided,  the  poor  defendant  may  be  suc- 
cessful but  his  opponent,  because  he  Is  a  nonresident,  has  taken 
him  Into  Federal  court  and  be  appeals  the  case  to  the  Federal 
court  of  appeals.  Then  he  must  send  his  attorneys  several 
hundred  miles  to  the  place  where  the  Federal  Court  of  Appeals 
sits  This  means  again  a  very  much  Increased  expense  and,  in 
almost  every  case,  a  much  larger  attorney  fee.  He  may  win  his 
case  in  the  Court  of  Appeals,  but.  If  so.  his  opponent  may  possibly 
take  the  case  to  the  Supreme  Court  of  the  United  States  and 
he  will  have  to  send  his  attorneys  perhaps  a  thousand  or  two 
thousand  miles,  paying  the  expenses  and  again  a  much  larger 
attorney  fee  than  he  would  pay  In  the  State  courts. 

It  means,  therefore,  that  a  person  taken  against  his  will  Into  the 
Federal  court  for  the  purpose  of  settling  a  State  question  U  worn 
out  before  he  reaches  the  end.  He  Is  financially  unable  to  follow 
the  case  to  the  end.  Therefore,  at  the  beginning,  he  perhaps 
submits  to  an  Injustice  because  he  knows  it  means  financial 
ruin  to  pursue  the  case  to  its  fiaal  determination. 

It  Is  easy  to  be  seen,  therefore,  that  while  perhaps  there  was 
some  basis  for  this  kind  of  a  law  when  our  Constitution  was 
adopted  the  purpose  for  which  this  provision  of  law  Is  now  used 
was  never  dreamed  of  by  our  forefathers  when  they  adopted  the 
Constitution.  The  effect  of  this  provision  of  law  Is  now  entirely 
different  from  what  It  was  then.  First  adopted  to  bring  about 
lustlce  it  has.  as  a  matter  of  practice,  very  largely  resisted  In 
Injustice  and  discrimination.  Originally  intended  for  the  protec- 
tl(3n  of  the  nonresident.  It  has  become  a  weapon  of  destruction 
and  Injustice  In  his  hands. 

Those  who  favor  the  continuance  of  this  unjust  discrimination 
base  their  reason  upon  the  original  claim  of  Jealousies  existing 
between  citizens  of  different  States.  But  the  real  reason  Is  that 
they  want  to  protect  the  privilege  which  this  law  gives  them. 
They  desire  to  have  the  right  in  their  litigation  to  choose  between 
two  tribunals.  What  was  originally  Intended  to  protect  them  in 
a  right  has  become  a  privilege  which  they  use  to  give  them  an 
advantage  over  their  adversaries. 

OPPOSITION     TO     PROPOSED     LEGISLATION     COMES     MOSTLY     FROM      LARGE 

CORPORATIONS 

It  will  be  found  that  most  of  those  who  are  opposed  to  taking 
away  this  Jurisdiction  as  proposed  In  this  bill  are,  as  a  rule, 
extremely  wealthy  people  or  powerful  corporations.  Nearly  every 
witness  who  appeared  at  the  hearings  before  the  subcommittee 
in  ooposltlon  to  the  proposed  legislation  was  an  attorney  for 
some  large  and  powerful  corporation.  The  American  Bar  Asso- 
ciation whose  representatives  appeared  In  opposition  to  the  bill 
as  everyone  knows.  Is  composed  of  many  of  the  leading,  brightest 
attorneys  in  the  United  States.  Most  of  these  attorneys,  espe- 
cially those  who  In  reality  have  charge  of  the  operations  of  the 
association,  are.  in  their  practice,  attorneys  for  great  corporations 
and  do  a  great  deal  of  their  business,  especially  the  most  remuner- 
ative part  of  it,  in  the  Federal  courts.  Their  ability  and  their 
patriotism  and  their  interest  In  good  laws  Is  conceded  and  rec- 
ognized. But  they  are  all  human.  If  this  bill  should  become  a 
law  It  would  affect  the  financial  income  of  many  of  these  leading 
attorneys.  Their  fees  In  Federal  courts,  being  higher  than  the 
fees  in  State  courts,  would  have  a  direct  effect  upon  their  finan- 
cial returns.  Their  btislness  likewise  would  be  somewhat  ctur- 
talled.    If  all  lawsuit*  involving  only  State  questions  were  tried 


in  the  State  courts  there  would  be  leas  legal  btislness  for  foreign 
attorneys  and  more  legal  business  for  local  attorneys.  It  Is,  there- 
fore, only  fair  to  take  this  matter  Into  consideration  and  It  is 
only  natural  that  it  should  be  taken  into  consideration  when 
we  find  that  a  large  majority  of  the  members  of  the  bar  oppos- 
ing this  legislation  are,  in  fact,  not  only  attorneys  for  corpora- 
tions and  wealthy  individuals  who  would  lose  the  right  to  choose 
between  courts  In  their  litigated  matters,  but  who  would  likewise 
lose  a  portion,  at  least,  of  their  most  valuable  professional  work. 

PRESENT    LAW    LEADS    TO    DISCRIMINATION    AND    INJUSTIC:* 

Since  the  Supreme  Court  has  decided  that  a  corporation  Is  a 
citizen  and  since  the  doing  of  business  under  corporate  names 
has  greatly  Increased,  It  has  become  a  common  practice  for  cor- 
porations to  be  incorporated  in  one  State  while  they  do  business 
in  another.  And  there  is  no  doubt  but  that  it  often  occurs 
simply  for  the  purpose  of  being  able  to  have  the  advantage  of 
choosing  between  two  tribunals  in  case  of  litigation. 

A  corporation  Is  often  organized  under  a  State  where  It  has  no 
property,  where  none  of  the  Incorporators  live,  where  they  do  no 
business  and  have  no  intention  of  doing  business.  The  incorpo- 
rators usually  live  in  the  State  where  they  do  business,  where  their 
property  exists,  and  yet  if  they  desire  to  commence  an  action 
against  any  citizen  of  the  State  where  they  do  business,  they  can 
commence  it  In  a  Federal  court  and  thus  greatly  Increase  the  ex- 
pense which  the  opposite  party  will  be  subjected  to  when,  as  a 
matter  of  fact,  no  Federal  question  is  involved  and  when  the 
action  is  based  entirely  upon  State  law  where  both  the  plaintiff 
and  the  defendant  live  and  actually  do  business.  Illustrations 
without  number  could  be  given  to  show  that  this  has  become  a 
common  practice  and  that.  In  reality,  this  is  the  reason  why  many 
corporations  and  wealthy  men  are  opposed  to  any  change  in  the 
present  law.  .     „     ^     ^ 

This  was  well  illustrated  by  a  case  which  arose  in  Kentucky, 
where  the  Brown  and  Yellow  Taxlcab  &  Transfer  Co.  was  plaintiff 
and  the  Black  and  White  Taxlcab  &  Transfer  Co.  was  defendant. 
The  plaintiff,  in  that  case,  was  a  corporation  of  the  State  of  Ten- 
nessee. Prior  to  being  Incorporated  in  Tennessee  the  plaintiff  was 
a  corporation  in  the  State  of  Kentucky.  The  defendant  was  also 
Incorporated  in  the  State  of  Kentucky.  The  Brown  and  Yellow 
Taxlcab  Co.  and  the  Black  and  White  Taxlcab  Co.  were  com- 
petitors. The  Brown  and  Yellow  Taxlcab  Co.  and  the  Louisville 
&  Nashville  Railroad  Co.  were  about  to  enter  into  a  contract  by 
which  the  Louisville  &,  Nashville  RaUroad  Co.  gave  to  the  Brown 
and  Yellow  Taxicab  Co.  certain  exclusive  privileges  connected  with 
their  passenger  station.  It  was  known,  however,  that  the  courts 
of  Kentucky  would  not  sustain  the  contract  which  they  contem- 
plated making.  It  was  known  that  the  courts  of  Kentucky  had 
already  declared  such  contract  as  they  contemplated  making  with 
the  railroad  company  null  and  void.  It  was  known  also  that  the 
Federal  courts  had  held  such  contracts  to  be  valid. 

Both   of  these   corporations  were   incorporated   in  the   State  of 
Kentucky.     In    any    controversy    between    them,    they    would    be 
required  to  go  into  the  State  courts  of  Kentucky.     Knowing  this, 
the  Brown  and  Yellow  Taxlcab  Co.  went  across  the  line  and  Incor- 
porated   in   the    State   of   Tennessee.     The    incorporation    in    the 
State  of  Tennessee  was  under  exactly  the  same  name  as  they  had 
Incorporated  under  in  the  State  of  Kentucky.     They  went  through 
the  formality   of   the   Ktotucky   corporation,   transferring   all   Its 
property   of   every    kind   to    the   Tennessee    corporation    and   the 
Kentucky  corporation  thereupon  went  out  of  business.     The  re- 
sult was  that  the  Brown  and  Yellow  Taxicab  Co.,  of  Kentucky, 
had   become   the   Brown   and   Yellow  Taxicab   Co.,  of   Tennessee. 
The  business  was  Just  the  same  as  it  had  been  before.     The  prop- 
erty was  all  in  Kentucky.     The  business  was  all  in  Kentucky.     But 
the  corporation,  under  the  same  name,  was  incorporated  in  the 
State  of  Tennessee. 
I       It,  therefore,  became  a  nonresident  of  the  State  of  Kentucky. 
'  and.   under   the   clause    of  the    Federal    statute    which    this    bill 
would  repeal,  litigation   between  this   taxlcab  company   of  Ten- 
nessee   and   the    other    taxlcab    company    in    Kentucky    could    be 
taken  into  the  Federal  court,  although  there  was  no  Federal  ques- 
tion Involved.     The  question  was  entirely  a  State  matter  and  the 
courts  of  Kentucky  had  settled  the  question  so  far  as  Kentucky 
was  concerned.    But  the  Federal  courts  had  a  different  rule.     As 
soon  as  this  transfer  of  property  had  taken  place  and  the  plaintiff 
became  incorporated  under  the  laws  of  the  State  of  Tennessee, 
it  entered  into  the  contemplated  contract  with  the  Lotilsvllle  & 
Nashville  Railroad  Co.   by  which  the   railroad   company   gave  to 
the   plaintiff  certain   exclusive   rights   and  thereby   excluded   the 
defendant,  the  Black  and  White  Taxicab  Co..  from  enjoying  the 
exclusive  privileges  given  to  the  other  taxicab  company,  and  the 
Brown  and  Yellow  Taxicab  Co.,  as  soon  as  it  had  incorporated  in 
Tennessee,  commenced   the  action   against  the  Black  and   White 
Taxicab  Co.  to  prevent  that  company  from  interfering  with  its 
contract  with  the  railroad  company. 

This  action  was  commenced  in  the  Federal  court.  It  was  ad- 
mitted that  the  only  object  which  the  Brown  and  Yellow  Taxi- 
cab  Co.  had  when  it  Incorporated  under  the  laws  of  Tennessee 
was  to  enable  it  to  go  into  Federal  court  in  litigation  with  its 
competitor,  the  Black  and  White  Taxicab  Co.  of  Kentucky.  It 
was  admitted  that  the  plaintiff  did  no  biuineas  in  Tennessee. 
It  had  no  property  in  Tennessee.  Its  offices,  of&cials,  and  em- 
ployees were  all  in  the  State  of  Kentucky,  but.  by  the  means 
above  outlined,  it  was  enabled  to  commence  Its  action  in  the 
Federal  courts  and  maintain  a  position  which  It  Is  conceded  it 
could  not  have  maintained  under  the  law*  or  the  rtilings  of  the 
Kentucky  cotirts.     In  a  dtwentlng  opinion  written   by  Justice 
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Hoimp*  »nd  eoncurrpd  In  by  Justlc«  Brandeta  and  Stone.  It  Is 
eXmted: 

••  It  Is  expiTflsly  ircognlsed  that  the  decisions  of  the  Kentucky 
courts  held  that  in  Kentucky  a  railroad  company  could  not  grant 
ruch  nghta.  but  this  being  a  '  question  of  peneral  law  '.  It  went 
Its  own  way  regardless  of  the  courts  of  this  State.  (15  F.  (2d) 
509.  Black  and  White  Taxi  Co.  v.  Brown  and  Yellow  Taxi  Co., 
_^r76  US    51«,  532  )" 

This  case  is  a  glaring  Illustration  of  the  Injustice  which  Is 
brought  about  by  the  law  which  this  bill  seeks  to  repeal,  so  far  as 
orders  of  State  commissions  are  concerned.  Here  Is  a  case  where 
a  cituten  corporation  of  Kentucky.  In  a  controversy  with  another 
citizen  corporation  of  Kentucky,  was  enabled  to  violate  the  laws 
of  Kentucky  as  laid  down  by  the  Supreme  Court  of  Kentucky. 
by  the  simple  device  of  going  across  the  line  and  Incorporating 
tn  another  State,  thus  enabling  it  to  get  an  advantage  which  no 
cit:ir.en  or  corporation  of  the  State  of  Kentucky  could  have 
obtained. 

This  statute,  coming  down  from  our  forefathers,  to  correct  an 
evil  which  perhaps  existed  in  their  day.  but  which  does  not  exist 
In  ours,  thus  enables  a  foreign  corporation  to  enjoy  a  privilege 
In  a  State  which  is  denied  to  every  corporation  and  every  citizen 
of  that  State.  It  shows  the  injustice  which  comes  about  under 
this  ancient  statute — a  statute  which  has  outlived  Its  usefulness — 
a  statute  originally  enacted  to  bring  Justice,  but  which  has  become 
a  weapon  of  Injustice.  And  it  is  defended  on  the  ground— and 
the  only  ground  -that  when  a  noru-esident  goes  Into  a  State  court 
he  cannot  get  Justice  because  it  is  alleged  there  Is  a  prejudice  In 
the  State  against  nonresidents.  Here  were  two  tazicab  companies 
doing  business  in  the  same  town,  under  the  same  State  laws. 
Neither  one  of  them  had  been  forced  to  go  into  this  State  to  do 
bu.siness  They  went  there  voluntarily.  One  of  them,  when  It 
bad  an  opportunity  to  make  an  u:ijust  contract  with  the  railroad 
company,  knowing  that  the  courts  of  that  State  would  not  sustain 
this  kind  of  a  contract,  went  into  another  State  and  Incorporated 
before  it  began  its  action.  This  taxlcab  company  was  not  thinking 
of  prejudice.  It  knew  that  such  a  thing  did  not  exist  as  between 
itself  and  its  competitor.  The  question  of  prejudice  never  entered 
the  minds  of  Its  attorneys  when  they  gave  this  company  the 
advice  to  cross  over  the  line  and  incorpwrate  in  another  State. 
They  were  seeking  solely  to  get  an  undue  advantage,  an  unfair 
advantage,  over  their  only  competitor. 

PKCSCMT    LAW    MASKS    PBOPCSTT    BIGHTS    UOKX    VALTTABLJE   THAN    HUMAN 

KICUTS 

Under  existing  law  the  nonresident  Is  given  an  xmfalr  advantage 
for  his  property,  an  advantage  which  does  not  accrue  In  favor  of 
his  personal  liberty.  His  property  rights,  in  other  words,  are  given 
more  consideration  and  are  surrounded  with  more  safeguards 
than  are  the  rights  of  life  itself. 

If  his  business  Is  Incorporated  In  a  foreign  State  and  he  has  a 
personal  dispute  or  a  controversy  with  his  neighbor  which  leads 
to  litigation,  and  the  amount  involved  is  more  than  $3,000.  he  is 
gl\-en  the  advantasre  denied   to  his  opponent  of  taking  his  con- 
troversy into  the  Federal  court.     If.  on  the  other  hand,  an  inhabi- 
tant of  one  State  crosses  the  line  and  commits  a  crime,  murder 
for  instance,  the  law  does  not  consider  even  his  life  as  valuable  as 
It  would  consider  $3,000  of  his  property.     After  he  has  conuQltted 
a  crime  he  escnpes  to  his  own  State,  but  he  is  extradited.     He  is 
Taken   by  force  across  the  line,   back   Into  the  State  where  It  Is 
allei^ed  the  crime  was  committed.     He  can  not  then  plead  In  court 
that   he   is  a   nonresident  of  the  State  where   he   Is  to  be   tried. 
If  his  property  were  at  issue  he  could  make  this  plea  and  have  the 
case  removed  to  the  Federal  court.     But  nothing  but  his  life  is  at 
■take  and  the  law,  as  it  now  exists,  does  not  consider  that  valuable 
enough  to  give  him  the  privilege  of  going  into  Federal  court.     He 
cannot  plead  that  as  a  nonresident  criminal  who  Is  to  be  tried  for 
crime,   he   will    face   a   Jur>-    which    has   a    prejudice   against    him 
because  he  lives  in  another  State      He  is  compelled,  when  his  life 
is  at  stake,  to  disregard  this  sacred   rlnht      He  mui»t  stand  trial 
before  a  State  judff>^    a  Judue  perhaps  not  appointed  for  life,  but 
•lerted  by  the  people,  n  fuct  which  thene  fortunate  corporations 
ao  often  say  they  do  not  like      In  other  worcln.  he  has  violated  a 
Btnte  law  and  he  !■  to  be  tried  under  Iho  laws  of  the  State  wher» 
It  Is  alleged  he  violat4Kl  the  law*      He  In  tried  before  a  Jury,  and 
the  question  of  RUte  prejwiire  never  ariwrit      Indeed.  It  is  utvtr 
\  thought  of    for  the  vwy  peawon  that  it  doe*  not  exist. 
^      The«e  peopl«  who  are  mo  j#uluus  of   the   rtichta  of  pMpertv  on 
actwjnt  of  mat«  prej\ullce  whi-n  a  nnnrr«td#iit  Is  Involved,  have 
never  yet  propoaed  that  when  a  nuui  einninita  murder  In  a  Hlate 
Where  he  does  not  reside,  he  nhould   havr  the  same  rljcht  whli  h 
they  ask  for  prt^perty.  the  right  to  lrun«fer  hln  rase  to  the  Federul 
courts      Thew  gentlemen  who  are  so  nuuh  afraid  of  Htate  preju- 
dice when  it  conies  to  pmpvrty  have  never  yet  given  a  thounlil 
to  that  terrible  prejudice*  an  It  mi^ht  affect  human  freedom  or 
human   life.     Where   iu)iliiiin   but   n   human   life   is   at   stake,    no 
transfer  to  Federal  couru  can  tuke  place      8uch  a  blessed  privilege 
and  unfair  advantage  is  K'ven  only  to  proi>erty. 

Bsuiv  or  rcouAi.  coukts  raoM  coKoearioN 

The  congeetlon  In  our  Federal  district  courts  la  acknowledged 
by  all.  That  of  Itaelf  is  often  a  denial  of  Justice.  All  classes 
of  our  clUsena  hav«  recently  become  interested  In  various  pro- 
posals for  the  relief  of  the  congestion  in  our  Federal  district 
courts.  The  President  of  the  United  Stales  h.u»  sent  official  mes- 
»iges  to  Congrevi  on  the  subject.  He  has  appointed  a  commis- 
aion  compoaed  of  eminent  Juruts  and  other  able,  patrlot;c  scholars 
The  queatioo  has  received  the  attanUon  of  the  leading  members 
of  the  bar  throxighout  the  entire  country.    Federal  Judges  from 


the  Supreme  Court  dor\-n  have  lent  their  assistance  in  tr\-Ing  to 
devise  some  plan  bv  which  the  Federal  courts  can  be  relieved 
from  a  large  amount  of  the  work  now  upon  Federal  Judicial 
dockets. 

Why  not  do  this  by  letting  State  courts  settle  State  contro- 
versies and  confine  Federal  courts  to  the  settlement  of  Federal 
quertlons?  When  a  State  question  arises  under  a  State  statute, 
why  not  let  the  courts  of  that  State  settle  that  controversy, 
whether  the  controversy  is  between  citizens  of  one  State  or  citizens 
of  two  different  States'*  Why  not  be  logical  and  let  the  State 
courts  try  controversies  arising  under  State  laws  within  their 
borders  instead  of  permitting  a  few  privileged  persons  who  do 
business  in  a  State  to  take  tlieir  controversies  into  Federal  courta 
and  thus  burden  Federal  Judges  with  the  settlement  of  State 
questions  and  the  control  of  lawsuits  arising  entirely  and  solely 
out  of  controversies  under  State  laws? 

Of  all  the  suggestions  which  have  been  made  from  any  source 
there  i>  none  which  will  bring  as  much  relief  as  would  the  enact- 
n>ent  of  this  proposed  bill.  It  Is  estimated  that  the  work  of  the 
Federal  Judlciar^•  would  be  decrea.'=!ed  from  25  to  40  percent  If  this 
bill  should  be  enacted  into  law.  Not  only  would  this  relief  for  the 
Federal  Judiciary  take  place,  but  it  would  do  it  without  any  in- 
justice of  any  kind  coming  to  any  person  or  corporation. 

We  are  continually  met  with  the  demand  for  more  Judges,  and 
if  we  provided  for  enough  district  Judges  to  do  all  the  work  of  the 
district  courts  and  keep  the  dockets  of  the.se  courts  up  to  date.  It 
would  require  a  very  large  numt)er  of  additional  judges,  prosecut- 
ing attorneys.  United  States  marshals,  and  all  other  uilicials  which 
necessiirlly  go  to  the  establishment  and  maintenance  of  cjurts  of 
Justice. 

If  all  the  cases  Involving  diverse  citizenship  should  be  left  for 
the  State  courts,  where  they  fairly  and  honestly  belong,  this  con- 
gestion in  Federal  courts  would  be  relieved,  the  demand  for  more 
Federal  Judges  would  disappear,  and  all  this  would  occur  without 
any  injustice  to  anyone.  Every  logical  reason  seems  to  point  to 
the  step  which  this  bill  proposes  to  take,  and  there  is  no  reason 
now  exl.stlng  why  the  Jurisdiction  which  this  bill  would  take  away 
from  Federal  courts  should  be  retained.  Many  of  the  matters 
which  the  United  States  courts  are  trying,  arising  entirely  within 
the  Jurisdiction  of  a  State,  and  controversies  coming  up  exactly 
the  same  as  controversies  arise  between  citizens  of  the  same  State, 
would,  if  this  bill  becomes  a  law.  be  left  to  the  State  courts  for 
adjudication.  There  is  no  good  or  logical  reason  why  this  proposed 
bill  should  not  become  a  law. 

The  Judiciarj-  Committee  of  the  Senate  has  twice  reported  favor- 
ably to  the  Senate  a  bill  identical  or  very  similar  to  S.  939, 
recommended  for  pas.>;age. 

In  order  to  get  definite  and  first-hand  Information  as  to  Jtist 
how  much  relief  would  come  to  Federal  courts  if  such  a  bill  as  is 
now  proposed  were  enacted,  the  writer  wrote  to  every  district  Judge 
In  the  United  States.     The  following  is  a  copy  of  that  letter: 

Washington,  D.C,  May  29.  1930. 

Hon.  . 

United  States  District  Judge. 


My  De.\r   Judge:    The   Judiciary   Committee   of  the   Senate   has 
twice  reported  to  the  Senate  bills  proposing  to  take  away  from  the 
Federal  courts  Jtirlsdiction  in  ca.ses  arising  solely  under  the  diver- 
sity of  citizenship  clause  of  the  Federal  law  (U.S.C,  title  28,  sec   41 
par.  1). 

Considerable  discussion  has  arisen  In  regard  to  the  number  of 
cases  which  get  Into  Federal  courts  on  account  of  this  provision  of 
the  statute.  In  order  to  get  direct,  first-hand  information  on  this 
subject.  I  am  writing  this  letter  to  all  of  the  district  Judijes  in  the 
United  States. 

Will  you  please  let  me  know  how  many  civil  cn«>es  were  filed  In 
your  court  during  the  calendar  year  1929.  and  how  many  of  these 
ca.<^es  were  In  your  court  on  account  of  the  diversity  of  dtlzenahlD 
clause  In  the  law?  '^ . 

Thanking  you  in  advance  for  your  attention  to  this  matter  I  am. 
Very  trtily  yotirs, 

O   W   NoaiiTH, 
Chairman  Judiciary  Committee. 

Till*  law.  M  Will  be  observpd.  rllmlnnten  crlnilnnl  ranen  and  nil 
rivll  rn^i  exrrpi  ml  h  n«  nrNc  under  that  clause  of  the  staluto 
whlrh  thr  propimrd  liill  wntiUl  rlltnlimte 

frv'.n  the  rrplle*  which  I  liave  rfi.'lvr-d  from  IhsM  letters  I  have 
hn<l  compiio.t  ilic  toiiowluc  labte,  MhowinK  how  imuiy  civil  cftinx* 
weri»  nicHl  In  the  vuiiou.  Umri.i  court,  of  iIm  United  Hlutes  during 
the  cslcMultir  ye«r  l(».'!i,  i.iid  of  iheito  case*  how  mmiy  cume  lutu 
tlw  r<'.p..cii\f  ht.i.iul  I.!  iiiii  touru  by  virtue  of  the  du-rr-lty  of 
rlU/euNhip  tliiuri.  ihr  >!-  uhkh  this  projKiseU  bill  wmiM  repeal. 
The  uv»i  tolumn  in  i!.--  '.  '  :,  vjuc-n  ths  •uuro  nuu»b.T  of  «ivil  cmTstm 
hleU  durlnu  the  calei. u.u  .,  >  u;  1029.  The  stu'.ond  coUimn  ulvos  the 
number  of  the»ie  cum,-  whuii  ^^clc  nitd  uuUcr  the  klulutc  which 
thiit  bill  pru|X}kvs  to  repeal. 


.Matiama. 
Do... 
.\riiuns... 


Nnrthem  district , 

Southern  district    ... 
Frescott  and  I'hoeoli  divi- 
sion. 


,  ,  ''" (  Tuwon  an  I  Olobe  division  . 

.\rkun.sas ,  Westwu  district 

J'"  F.iisteru  di.sirici 

Lalrfornm ,  Southern  dtslrtct '." 

^'^ I  Norihern  district 


212 

141 

43 

11 

1117 

70 

MO 

77 

275 

144 

439 

ISO 

»-2 

888 

780 

196 

1934 
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State 

District 

Total 
number 
of  cases 

Diversity  of 
citizeosbip 

Colorado 

352 

122 
91 
39 

9K.1 

133 
254 
230 
2S7 

2,449 
434 
300 
333 
217 
116 
3.56 
112 
198 
4S3 
181 
128 
511 
431 

2,090 
145 

1,  S-Vl 

90 

147 

446 

579 

1.319 
436 

m 

59 

1,  R92 

147 

229 

1,072 

2,587 

675 

123 

Conneftlcut 

17 

Delaware 

24 

Florida 

Northern  district 

31 

Do.... 

Soiitht>rn  district 

Northprn  district 

421 

Georpia 

60 

Do 

Middle  district 

88 

Do 

Southern  district 

66 

Idaho 

79 

lilinoi.s 

K astern  district 

492 

Do 

Southern  district.    . 

68 

Indiana 

..      do 

120 

Do I 

Northern  district 

84 

Iowa 

do.. 

58 

Do 

Southern  district 

84 

Kansas  . 

lis 

Kentucky 

Ea.'itern  tlistrict 

89 

Do. 

^Vc'^tc^^  district 

62 

Ix>ui.<i:ina 

Eastern  district., 

97 

Do. 

Western  district 

41 

Maine 

17 

Maryland 

51 

Masi«chu.'!etts..^ 

Minni'Sola 

Michisun 

Western  dL-itrict 

21G 

211 

30 

Do 

K;i,sie:n  district 

1S5 

Mississippi 

Northern  district 

70 

Do 

Southern  district 

47 

Missouri 

Eastern  district 

243 

Do 

Western  district 

192 

Montana 

.53 

Nehraska 

217 

Nevada 

23 

New  Maiupslijre 

22 

New  Jpr.>^v. 

670 

New  Mexico 

72 

New  York 

Northern  district 

25 

Do 

K.isteni  (iisfrict 

100 

Do 

Southfr/i  district 

504 

Do 

Western  dis'rict 

05 

North  Carolina 

Hiksiern  district  .... 

74 

Do 

Middle  district 

75 

S5 

359 

1,784 
2« 
318 
421 
172 
530 

1,  l.V) 
144 
110 
177 

l.V) 
275 
149 
410 
207 
243 
404 
142 
314 
1'25 
101 
601 
477 
381 
Kil 
Oft 

33 

North  Dakota 

40 

Ohio 

Southern  district 

172 

Do 

Northern  district 

do 

726 

Oklahoma 

1.58 

Do 

Western  district 

Ml 

Orecon 

116 

Penn-sj  Ivanla 

Midd!e  district          .  . 

50 

Do 

Western  district 

199 

Do 

Eastern  district 

293 

Rhoile  I.sland.. 

23 

South  Carolina 

Western  district 

35 

Do 

Eastern  district 

97 

Tennessee 

Western     district     (incom- 
plete)  

45 

Do 

Ea.stern  di«trict 

04 

Do 

Middle  district 

26 

Texas 

Western  district 

130 

Do 

Northern  dt:>irict 

140 

Do 

Eastern  district 

89 

Do 

Utah '.""'.'. 

Vermont 

Southern  district 

106 
34 
17 

Virpinin 

Western  district 

40 

Do... 

-       -         iHctrir'f 

33 
122 
05 
84 
14 
33 

AVashinston 

Kasterti  di.strict    .         . 

Do 

West  VifKinla .." 

NVI.'ninsin     

'WyouiiUK 

Western  di.nrict 

Weatern  distrlct.-V.V.V.".""! 

Total 

84,774 

9,630 

In  thli  ponntctlon.  and  an  bearlna  dirtwtly  on  thli  point,  qtioti- 
tlnnn  made  from  a  letter  wriltrn  by  Hon.  Wllllnm  Clark.  on«  of 
the  Federal  dlntrlet  Judir^-n  in  the  mnt»  gf  Nfw  Jerwy.  la  oxOMd- 
inttly  lllumlnattnK.     Jii'ik*  Clark  ^ayn: 

"I  would  fiitimaiii  th*  p4»r('rnt(us«<  nf  rrdurtion  whlrh  wUl  b* 
pffi»cir«l  by  ih«  pHMMaKci  of  the  hill  ni  about  in",  perepnt,  I  hrv 
thiM  l>rPttu«e  our  work  U  about  c'(|U«lly  (lividiid  beiwawn  the  law. 
fqulty,  and  admiralty  matter*,  A».  mtmt  of  our  eejuity  work  !■  In 
tht>  pairnt  law.  the  ountamplntt>d  ra«mclioM«  on  that  nlilp  would 
b9  approximatfly  squal  to  the  preacnt  ooiMtttutlunAl  and  admt- 
rnl'y  work, 

"  It  ha*  alwayn  neemed  extrnordlnary  to  mo  that  In  »11  thli 
aomewhat  uninformed  talk  with  rewpect  to  congcttlon  in  tht 
United  Htateii  courta,  the  quemlon  oi  abolition  of  tho  dlvonlty 
JurUdlctlon  la  never  emphaBized." 

It  muni  be  remembered  that  Judge  Clark  woi  writing  In  referenc* 
to  a  bill  that  proponed  to  take  away  all  the  Jurisdiction  conferred 
on  Federal  courts  by  the  diversity  of  cltlzeiwhlp  clause  In  the 
law.  The  bill  under  consideration  does  not  go  that  far;  it  applies 
only  to  orders  made  by  State  boards  and  commlaelons  having  to 
do  with  the  fixing  of  utility  rates,  but  it  Is  illuminating,  neverthe- 
less, as  showing  what  a  large  percentage  of  the  cases  that  are 
being  tried  In  our  Federal  courts  have  no  relation  whatsoever  to 
any  Federal  question.  Federal  courts.  In  other  words,  are  devot- 
ing about  one  third  of  their  time  to  trying  cases  arising  entirely 
under  State  statutes,  c^es  which,  as  a  matter  of  fact,  have  noth- 
ing to  do  with  any  Federal  question.     According  to  Judge  Clark, 


about  one  third  of  the  time  of  our  F^eral  Judges  is  consumed  In 
controversies  arising  under  State  matters  and  In  construing  State 
statutes. 

In  another  letter  Judge  Clark  says: 

"  I  am  making  herein  a  short  classification  of  and  commentary 
on  the  work  of  the  April  civil  term  over  which  I  have  Just  finished 
presiding." 

In  that  term  the  Judge  tried  17  civil  cases.  It  Is  remarkable 
that  every  one  of  these  17  cases  was  In  his  court  by  virtue  of  the 
diverse  citizenship  clause  of  existing  law.  It  should  be  noted  that 
In  every  one  of  these  17  cases  It  was  the  law  of  New  Jersey  whlcli 
Judge  Clark  was  called  up>on  to  administer.  Every  dispute  and 
every  case  should  have  been  tried  In  the  State  courts. 

Of  these  17  ctises.  7  were  automobile  accidents  and  1  the  death 
of  a  little  girl  to  whom  an  anaesthetic  had  been  administered. 
1  was  a  suit  for  commissions  on  the  sale  of  underwear:  1  was  for 
the  construction  of  a  water-supply  system;  and  1  for  the  recovery 
of  an  amount  claimed  to  be  due  for  flooring  in  a  public  building; 
3  cases  were  grade-crossing  accidents;  1  attractive  nuisance;  1  for 
platform  injury;  and  1  a  slander  suit. 

It  Is  perfectly  apparent  to  every  student  of  the  subject  that 
some  relief  must  be  sought  for  the  congested  condition  of  our 
Federal  courts.  We  cannot  go  on  continually  adding  more  Judges. 
If  we  can  divide  the  Judiciary  power  of  the  country,  giving  to 
State  courts  Jurisdiction  over  State  matters  and  Federal  courts 
Jurisdiction  over  Federal  matters,  we  will  rapidly  approach  a 
proper  division  of  the  Jurisdiction  which  will  give  the  necessary 
relief. 

This  bill  does  not.  of  course,  go  so  far  as  to  take  away  the 
Jurisdiction  of  Federal  courts  in  all  diversity  of  citizenship  cases, 
but  it  Is  a  step  In  that  direction.  If  it  is  passed,  it  will  assist 
very  materially  In  relieving  the  congestion  now  existing  in  prac- 
tically all  Federal  courts. 

An  Illuminating  presentation  of  this  subject  from  a  very  high 
source  is  an  article  entitled  "  Distribution  of  Judicial  Power  Be- 
tween United  States  and  State  Courts  ".  contained  in  the  Cornell 
Law  Quarterly  for  June  1928.  This  article  was  written  by  Hon. 
Felix  Frankfurter,  professor  of  law  in  the  Harvard  Law  School. 
In  this  article  Professor  Frankfurter  says: 

"  One  hundred  and  forty  years  ago  there  began  a  great  debate 
concerning  the  functions  of  the  national  courts  under  the  new 
Union.  What  should  be  the  scope  of  their  authority?  What  their 
relation  to  the  State  courts?  Intermittently  that  debate  has 
continued  throughout  our  history,  and  now  •  •  •  we  are  at 
the  beginning  of  another  Important  stage  of  the  discussion. 
Nothing  but  good  can  come  from  a  reexamination  of  the  purposes 
to  be  served  by  the  Federal  courts.  Their  historic  contributions, 
above  all  'their  share  in  molding  the  loosely  knit  Statea  into  a 
nation,  have  rooted  the  United  States  courts  deeply  Into  our 
national  consciousness.    They  need  not  fear  fair  scrutiny. 

"  It  is  proper  to  Inquire  Into  the  appropriateness  of  the  existing 
distribution  of  Judicial  power.  Just  as  the  substance  of  law  la 
revised  from  time  to  time  In  response  to  new  needs.  Whatever 
survives  such  an  inquiry  can  only  help  to  strengthen  the  Juiiicial 
S3rstem.  Especially  Is  this  true  of  the  Federal  Judiciary.  •  •  • 
The  happy  relation  of  States  to  Nation — our  abiding  political 
problem — Is  In  no  small  measure  dependent  on  the  wisdom  with 
which  the  scope  and  limits  of  the  Federal  courta  are  determined. 

"  •  •  •  They  are  not  technical  Issues,  nor  within  the  special 
province  of  lawyers.  The  formulation  of  the  compromises  demand 
legal  skill,  and  of  a  high  order.  But  the  bases  of  adjustment  must 
be  evolved  by  statesmen,  and  ought  both  to  enlist  and  to  batlsfy 
public  understanding. 

"  •  •  •  For  example,  efforts  at  relief  of  congestion  in  ths 
Federal  courts  can  hardly  escape  inquiry  Into  the  sources  of  their 
btislneas.  and  that  Inevitably  leads  to  scrutiny  of  the  allotment 
of  the  common  fund  of  litigation  available  for  dlatrlbutlon  be* 
tween  State  and  United  States  courts,     •     •     • 

"  For  40  years  there  has  been  no  organic  reoonslderatlon  of  th« 
scops  of  business  Intrusted  to  ths  lower  f*«deral  courtn.  Rsccntly 
a  few  iNolattd  measuroa  have  made  somo  slgninonnt  contraction 
of  Jurlsdlotlon.  There  hava  bsen  also  some  aborttvs  rfToru  at 
major  reatrlotlon.  Out,  In  truth,  fur  more  than  AO  yeara  there 
hua  bpsn  no  comprehcnNlvs  rcvlalon.  Vnr  ths  act  of  1M7  M 
largely  took  for  granted  tho  Jurlsdiotlonal  assumption  whieh  un- 
derlay the  •Judloiary  Aet  of  1175. 

"A  dlvlaion  of  Judicial  labor  among  dlfTerent  eourta,  particularly 
between  a  dual  ayatem  of  Foderal  and  Mtata  oourts,  is  sspeolaJly 
subject  to  ths  ahifttng  needs  of  time  and  olreunwtanoe.  That 
tho  wisdom  of  1870  U  tho  exact  measure  of  wisdom  for  today  Is 
moat  unlikely.    •     •    • 

"  Of  these,  tho  profoundoat  need  Is  that  tho  Supremo  Court  may 
bo  free  to  adjudicate  great  Issues  of  fovernment.    'The  moat  Im- 

ftortant  function  of  the  court ',  tho  present  Chief  Justice  has 
old  us.  '  Is  the  construction  and  application  of  the  Constitution 
of  the  United  States,'  All  other  purposes  are  subsidiary;  all  other 
litigation  must  be  subordinated.  To  thla  end  Congre-is  has  trans- 
lated  Into  law  the  court's  own  views  upon  the  duties  and  powers 
appropriate  to  Its  functions.  The  Judiciary  Act  of  1023  and  the 
energetic  labors  of  Chief  Justice  Taft  and  his  associates  have 
enabled  the  court  to  remove  arrears  and  to  reach  in  regular 
course  coses  docketed  this  term. 

"  But  the  present  equilibrium  of  Supreme  Court  litigation  will 
not  long  be  maintained.  The  volume  of  the  Supreme  Court's 
business  will  again  increase,  as  It  has  In  the  past  Increased  after 
every  measure  for  the  relief  of  congestion.     •     •     • 
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"  Most  Important  of  all.  however,  the  stream  of  Supreme  Court 
Utl^tlon  Is  coDdltloned  by  Its  feeders.  Interstate  controversies, 
to  be  sure,  are  apt  to  raise  not  only  ffrave  Issues,  but  Involve  a 
mass  uf  Intricate  facts,  thereby  occasioning  considerable  inroad 
upon  the  Court's  time.  But  such  controversies  are  Infrequent  and 
other  demands  upon  the  Court's  original  Jxirlsdlctlon  are  negli- 
gible What  matters  Is  Its  appellate  Jiirlsdlctlon.  With  few  ex- 
ceptions, the  cases  that  come  to  the  Supreme  Court  come  from 
other  courts.  The  volume  of  Supreme  Court  cases  and  the  nature 
of  their  Issues  are  largely  predetermined  by  the  volume  and  nature 
of  the  business  of  the  feeding  courts. 

"  If  diversion  from  the  lower  Federal  courts  of  controversies 
which  State  courts  can  settle  adequately  enough  would  help  save 
the  Supreme  Court  for  Its  more  essential  labors,  this  would  be  a 
gain  of  moment.     •     •     • 

"  In  a  summary  of  the  business  that  has  heretofore  been  given 
to  the  Federal  courts  a  sharp  line  miist  be  drawn  between  case.'' 
arising  under  the  Constitution,  laws  and  treaties  of  the  United 
States,  and  controversies  deriving  slgnlttcance  solely  from  the 
citizenship  of  the  parties.  Different  considerations  led  to  the 
deposit  of  power  in  the  Constitution  over  these  two  broad  groups 
of  litigation;  different  considerations  have  evoked  its  exercise  by 
CoacTfss  from  time  to  time  in  varymg  degrees  and  under  varying 
circumstances." 

Professor  Frankfurter  then  proceeds  to  give  the  history  of 
various  acts  of  Congress  running  over  a  series  of  years,  by  which 
Congress  In  various  wa>-s  took  away  from  Federal  courts  Jurisdic- 
tion which  had  been  before  permitted,  and  In  several  Instances  he 
calls  attention  to  the  fact  that  Congress  has  conferred  upon  State 
courts  jurisdiction  In  Federal  matters  and  over  corporations  in- 
corporated by  acts  of  Congress. 

Professor  Frankfurter  takes  up  the  question  of  diversity  of 
citizenship,  and  says: 

'•  Thus  far  we  have  been  considering  the  role  State  courts  may 
play  in  the  disposition  of  Federal  rights  What  of  the  converse- 
State  llUgaUon  in  the  Federal  Courts?  The  availability  of  Federal 
tribunals  for  controversies  concerning  matters  which,  in  them- 
selves, are  outside  the  domain  of  Federal  power  and  exclusively 
within  State  authority,  is  the  essence  of  diverse  citizenship  luris- 
dictlon.     •      •     • 

"  This  Jurisdiction,  particularly  In  Its  modem  manifestations 
through  corporate  litigation,  has  aroxosed  strong  division  of 
opinion,  both  judicial  and  professional,  and  repeated  congressional 
attempts  at  curtailment.  With  a  view  to  circumventing  this  use 
of  Jurisdiction  by  foreign  corporations.  States  have  resorted  to 
every  variety  of  legislation,  frequently  frustrated  by  the  Supreme 
Court.  Altogether,  diversity  jurUdlction  has  deeply  weakened  at- 
tachment to  the  Federal  courts  over  a  wide  area  and  has  unhap- 
pily given  rise  to  measures  calculated  to  impair  their  usefulness. 
"According  to  Marshall's  classic  Justification  for  diversity  Juris- 
diction, the  Constitution  entertained  apprehensions  lest  distant 
suitors  be  subjected  to  local  bias  in  State  coxirts.  or.  at  least,  it 
viewed  with  Indulgence,  the  possible  fears  and  apprehensions 
of  such  suitors.  Whatever  may  have  been  true  in  the  early  days 
of  the  Union,  when  men  felt  the  strong  local  patriotism  of  the 
poilUcally  nouveaux  riches,  has  not  the  time  come  now  to  re- 
consider how  Justifiable  the  apprehensions,  how  valid  the  fears? 
The  Civil  War.  the  Spanish  War.  and  the  World  War  have  pro- 
foundly altered  national  feeling,  and  the  mobUlty  of  modern  life 
has  greatly  weakened  State  attachments.  Local  prejudice  has  ever 
so  much  less  to  thrive  on  than  it  did  when  diversity  Jurisdiction 
wa»  written  Into  the  Constitution.     •     •     • 

"  Certainly  the  obvious  abuses  of  diversity  Jurisdiction  should  be 
promptly  removed  by  legislation,  on  plain  grounds  of  policy  and 
to  relieve  the  overburdened  Federal  dockets.  In  the  absence  of 
an  adequate  system  of  Federal  Judicial  statistics,  we  are  without 
an  exact  ba.sls  for  analyzing  the  scope  and  nature  of  Federal  court 
bi«iness.  That  the  diversity  cases  represent  one  of  Its  heavl«»st 
items  is  common  knowledge.  According  to  the  usual  estimate 
they  constitute  one  third  of  the  business  of  the  district  coiu-ts 
An  examination  of  10  recent  volumes  of  the  Federal  Reporter 
shows  that  out  of  3.618  full  opinions  959.  or  27  percent  were 
written  In  cases  arising  solely  out  of  diversity  of  citizenship  In 
71  a  of  these  cases,  or  80  percent,  a  corporation  was  a  party 

"At   best,   diverse  citizenship   Jurisdiction  has  elements  of   un- 
fairness.    A  resident  of  a  State  when  suing  another  resident  of 
the  same  State  is  compelled  to  sue  In  the  State  court;  a  nonresi- 
dent suing  the  same  defendant  has  a  choice  in  two  courts     The 
situation  is  aggravated  by  the  freedom  of  the  Federal  courts  to 
make  local  law  in  accordance  with  their  notions  of  general  Juris- 
prudence, m  ccwnplete  disregard  of  the  declared  law  of  the  State    '< 
Tne   unfairness   is   Increased   In   the   various   sltuaUons   In   which 
Federal  courts  are  not  even  bound  to  follow  State  court  decisions 
-~'a«^.l!.'.       '?.  °L  *  ^^""^^  constitution.     When  these  doctrines  ' 
are  applied  in  suits  between  citizens  of  a  State  and  a  corporation 
Which  does  all  or  part  of  its  business  in  that  State,  the  unfairness 
to  residents  who  are  thus  made  litigants  in  the  Federal  court    as  i 
well    as   to   resident    parties    In    similar    actions,    is    unmitigated    I 
Public    as    weU    as   private    Interests    are    sacrtflced.      The    system  i 
!5f,?^.  ^  ^i?^°°  °'  ^^*^^  legislation  embodying   legitimate  State 
po  icles^     Thus  foreign  corporations  which  do  btisiness^  a  Stati 
without  complying  with  connitutional  conditions  imposed  by  the 
State    bar  themselves  from  enforcing  rights  In  the  SUte  courts 
n«Li  f^  ?*^  *o*  ^J^*"  ^^"^  '^""'^  o'  t*^at  State.      (Citing 

STIa^lK"^*  7Tr(i?iiI.,^"'""°'*^ '''"''  °^  ^"*"^-  ^'  ^^ 

.♦!  ^*^?*™P**'*°°*  '°*"  ■*'"'^   °^   ^^^  doctrine   of   'Indisputable 
citizenship     were   too  obvious,    needless  to  say,   they  have   been 
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richly  exploited.  A  very  large  part  of  the  business  of  corporations 
Is  done  In  States  other  than  that  of  their  Incorporation.  To  a 
considerable  extent,  corporations  do  all  of  their  business  In  such 
other  States.  They  enjoy  the  privileges  and  advantages  of  the 
lav.-3  of  these  States  and  the  benefits  of  business  relations  with 
their  citizens.  Yet.  without  the  corporate  consent,  a  noncharter- 
Ing  State  has  not  the  power  to  adjudicate  through  Its  own  courts 
disputes  between  these  corporations  and  its  own  citizens,  although 
such  disputes  arise  wholly  from  the  activities  of  the  corporation 
within  the  State  and  In  no  wise  Impinge  upon  matters  of  Federal 
concern.  This  Jurisdiction  has  been  consciously  abu.'»ed.  Men  In- 
corporate In  a  foreign  State  solely  to  avoid  subjection  to  the  laws 
of  the  State  in  which  they  carry  on  business  and  to  obtain  the 
advantages  of  Federal  Jurisdiction. 

"  The  operation  of  a  double  system  of  conflicting  laws  in  the 
same  State  is  plainly  hostile  to  the  reign  of  law.  Janus  was  not 
a  god  of  Justice.  Litigation  In  the  Federal  courts  Is  apt  to  be 
more  expensive  and  otherwise  more  burdensome  than  In  the  State 
courts.  The  justification.  If  any,  for  these  evils  and  burden.s  In 
suits  between  citizens  of  different  States  disappears  when  the  suit 
Is  between  a  citizen  of  a  State  and  a  corporation  which  does 
business  within  that  State. 

"  The  various  types  of  diversity  litigation  call  for  concrete 
scrutiny  In  the  light  of  present-day  conditions  and  the  demands 
upon  Federal  courts  by  peculiarly  Federal  litigation.  The  right 
to  remove  to  the  Federal  court  a  litigation  between  two  non- 
residents in  a  State  court  will  not  siuvlve  analysis." 

MANY  LARGE  CORPOa.\TIONS  FEAE  JUDGES  ELECTED  BT  THE   PEOPLE 

The  usual  objection  made  to  this  proposed  legislation  Is  based, 
as  before  stated,  upon  the  alleged  prejudice  of  the  people  against 
nonresident  litigants.  Another  reason,  however,  seldom  given 
publicly  but  often  referred  to  privately.  Is  that  these  large  cor- 
porations do  not  want  to  try  their  cases  before  judges  who  have 
been  elected  by  the  people;  and.  In  confidence,  their  attorneys 
often  state  frankly  that  they  want  to  try  their  cases  before  a 
Judge  who  has  not  been  elected  by  the  people  but  who  has  been 
appointed  and  who  holds  his  office  for  life.  They  say  that  a  Judge 
who  must  be  elected  by  the  voters  and  whose  reelection  depends 
upon  the  favor  of  the  people  often  Is  thinking  about  his  reelec- 
tion and  does  not  give  the  corporation  or  the  man  of  great  wealth 
proper  consideration. 

One  letter  from  such  an  attorney,  addressed  to  the  writer, 
frankly  states: 

"  We  do  not  want  to  try  our  cases  before  a  judge  who  has  to 
depend  upon  the  will  of  the  people  to  hold  his  position." 

Another  equally  frank  letter  says: 

■•  We  want  to  try  our  ciises  before  Judges  who  hold  their  posi- 
tions for  life,  and  who.  therefore,  will  not  be  Inclined  to  be  swayed 
In  any  degree  by  the  fact  that  he  must  go  back  to  the  people  for 
reelection." 

Another  statement  from  an  attorney  whose  clients  consist 
mostly  of  gigantic  corporations,  reads: 

"  State  judges  are  too  close  to  the  people  who  elect  them.  Fed- 
eral judges,  who  hold  their  positions  for  life  and  who  are  not 
indebted  to  the  voter  for  their  positions,  are  more  satisfactory." 

Other  letters  state,  as  some  of  the  witnesses  at  the  hearings  in 
effect  stated,  that — 

••  The  present  law  gives  us  the  privilege  of  making  a  choice 
between  two  courts.  We  have  had  that  privilege  since  the  begin- 
ning of  our  Government  and  there  Is  no  reason  now  why  it  should 
be  taken  away.  " 

There  has  always  been  contention  between  those  who  believe 
In  an  appointed  Judiciary  and  those  who  believe  In  an  elected 
Judiciary.  If  we  add  to  the  elected  Judiciary  a  life  tenure  of 
ofBce,  then  we  have  given  to  the  trial  judge  a  power  within  the 
scope  of  his  duties  as  great  as  has  ever  been  extended  In  history 
to  any  monarch,  klne,  or  potentate.  These  attorneys  and  corpora- 
Uons  who  are  standing  for  life  tenure  of  trial  Judges  and  the 
appointment  by  the  President  of  sucli  Judges  do  not  realize  that 
they  are  trespassing  upon  dangerous  ground. 

In  a  democracy  such  as  ours  the  consent  of  the  governed  is 
presumed,  and  however  beautiful  may  be  the  theory  of  a  life 
tenure  for  trial  Judges  and  the  appointment  of  such  judges 
regardless  of  the  wishes  of  the  people,  the  practical  effect  of  such 
a  claim  Is  far  from  satisfactory. 

Our  institutions,  to  be  stable  and  lasting,  must  have  the  con- 
fidence of  the  general  public.  The  judiciary  is  no  exception  to 
this  rule,  and  when  the  people  lose  confidence  in  the  judlciartr 
our  governmental  fabric  is  at  once  weakened  and  such  lack  of 
confidence  goes  a  long  way  in  definitely  and  permanently  Injurlne 
the  very  foundation  of  government  itself.  When  the  people  lose 
confidence  m  any  system  of  jurisprudence,  the  warning  is  at 
once  blazoned  upon  the  canopy  of  civilization  and  unless  it  is 
heeded  by^  men  and  corporations  of  great  wealth  and  great  in- 
S.'t^?/t'^'^jKM^'^"^^°'    *"    *^«    ^^d    be    the    victims    of    a 

SfadT  '^.r"^  ^  l^"''  °*;"  '°^'*^'^'  ^'^'^  *^^'"g  **o^^  "Pon  their 
heads.     There  can  be  no  doubt  whatever  but  that  in  the  minds 

of  nullons  of  our  people  there  is  already  a  prejudice  aSlnst 
Federal  Judges  Interfering  In  their  official  capacity  with^ocal 
matters  which  should  be  handled  and  disposed  of  entirely  bv  the 
courts  of  the  several  States.  i^<-««;"  ui  cuLixeiy   oy   me 

The  American  Bar  Association  has  taken  an  active  nart  In  on- 
Sr^^°°  'L!^^  proposed  legislation.  Briefs  a?mcSt  wltKt  numi 
ber  have  been  written,  but  It  might  be  well  to  call  the  attenSn 
of  members  of  that  association  to  the  fa?t  that  even  they  have 
received  warmng  from  their  own  membership  In  °he  hear?^^ 
there  is  printed  in  full  a  letter  addressed  to  Hon.  Paul  HowtlSf 
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chairman  of  the  committee  on  Jurisprudence  and  law  reform, 
American  Bar  Association.  Cleveland.  Ohio,  by  Hon.  Charles  E. 
Clark,  of  the  Yale  University  School  of  Law.  I  am  making  several 
quotations  from  that  letter  as  follows: 

"  There  is  a  tendency  to  view  all  proposals  for  any  limitation  of 
Federal  Judicial  Jurisdiction  in  cases  of  diversity  of  citizenship  as 
an  attack  on  the  Federal  court  .system.  On  the  contrary,  however, 
supporters  of  that  system,  cherishing  Its  historic  and  present  func- 
tions In  our  Government,  may  well  view  with  something  akin  to 
consternation  the  rapid  expansion  and  dilution  of  that  Jurisdiction 
by  all  sorts  of  cases,  petty  as  well  as  Important.  They  may  well 
study  with  considerate  care  any  proposals  which  might  serve  to 
make  that  Jurisdiction  more  respected  and  more  worth  while.  It 
must  be  safeguarded  even  from  Its  friends  who  would  so  overwhelm 
It  that  it  cannot  serve  Its  proper  function  as  a  unifying  arm  of 
the  Central  Government.  The  business  now  placed  upon  It  Is  such 
as  In  many  districts  to  compel  it  to  sacrifice  Its  deliberative  func- 
tions to  the  merely  mechanical  disposition  of  countless  cases  un- 
important to  a  national  court.  Further  expansion  of  the  Judicial 
establishment  and  consequent  lowering  of  Its  prestige  seems  quite 
undesirable.  Public  sentiment  responded  adversely  even  to  the 
suggestion  of  adding  Judicial  powers  to  the  United  States  com- 
missioners. The  opposite  way.  that  of  limiting  jurisdiction,  is  the 
better  one.  The  Supreme  Court  of  the  United  States  has  shown 
how  respect  for  a  tribunal,  which  might  easily  have  been  over- 
whelmed by  trivialities.  Is  preserved  and  enhanced  by  sound  re- 
strictions on  Its  jurisdiction.     •      •      • 

"  Opposition  to  such  change  apparently  comes  down  to  a  belief 
that  local  prejudice  of  State  courts  would  operate  as  a  denial  of 
Justice  to  nonresident  litigants.  Observers  of  some  competence 
deny  that  such  prejudice  exists  In  serious  form.  Here  is  an  issue 
of  fact  where  the  need  of  a  dispassionate  ascertalnn\ent  of  the 
real  situation  and  perhaps  of  some  experimentation  to  test  the  re- 
sults of  slight  modifications  of  existing  rules  would  seem  apparent. 
This  committee,  given  some  wider  scoF>e  of  Its  powers,  would  be 
an  excellent  body  for  such  purpose.  In  the  absence  of  a  careful 
factual  study,  I  venture  to  believe  that  the  charge  of  prejudice, 
turning  exclusively  upon  noru-esldence  and  affecting  an  appreciable 
number  of  cases,  is  not  proven,  while  the  present  terms  of  the 
diversity  of  citizenship  Jurisdiction  result  In  a  selection  of  Federal 
cases  In  many  ways  unfortunate  as  giving  the  appearance  of 
another  sort  of  prejudice  in  the  Federal  tribunals.     •     •     •  •• 

Added  to  Professor  Clark's  letter  is  a  postscript  reading  as 
follows: 

"  Since  writing  the  above  I  received  copy  of  Mr.  Everett's  letter 
of  March  4,  1932.  I  cannot  read  Into  Crowell  v.  Benson  all  that 
he  does.  Moreover,  I  regret  the  suggestion  that  this  committee 
use  Its  Influence  to  fight  the  proposed  legislation  at  Washington. 
The  American  Bar  Association  and  Its  members  can  hope  to  have 
little  Influence  in  public  life  if  It  and  they  consistently,  and,  as  I 
believe,  without  careful  and  Impartial  consideration  of  the  oppos- 
ing views,  strike  out  against  judicial  reform  believed  to  be  neces- 
sarj'  by  large  groups  of  our  citizens." 

I  Invite  attention  to  the  warning  which  is  contained  in  these 
quotations.  They  were  written  by  a  man  having  no  selfish  mo- 
tl\T.  but  who  is  moved  only  by  a  desire  to  protect  the  Judiciary 
itself. 

Suppose  we  admit  for  argument's  sake  that  there  is  a  prejudice 
among  the  common  people  against  great  corporations.  Can  any 
student  of  our  history  or  of  political  economy  claim  for  one  mo- 
ment that  this  prejudice  Is  not  Justified  by  our  past  history?  As 
a  practical  proposition,  does  not  everyone  know  that  many  of 
our  Federal  trial  Judges  have  been  appointed  for  political  reasons 
or  for  the  very  reasons  that  it  was  known  by  those  who  make  the 
recommendations  and  who  are  really  responsible  for  the  appoint- 
ments that  the  views  of  the  appointee  on  social  and  economic 
questions  were  favorable  to  those  held  by  respresentatives  of  cor- 
porate wealth. 

The  President  cannot  personally  know  the  views  of  all  the  ap- 
pointees he  is  called  upon  to  name.  As  a  matter  of  practical 
politics.  It  is  well  known  that  many  Federal  Judges  are  appointed 
because  they  have  recommendations  from  men  and  corp>oratlons  of 
great  wealth  and  power.  Institutions  which  are  able,  or  supposed 
to  be  able,  to  control  large  numbers  of  votes;  or,  what  is  perhaps 
still  worse,  men  and  institutions  who  have  already  controlled  the 
votes,  and  who  are,  by  these  appointments,  paid  for  their  In- 
fluence in  controllliig  conventions  and  elections. 

In  theory  our  system  may  be  ideal,  but  as  It  has  worked  out  In 
practice  it  has  given  an  advantage  to  men  and  corporations  who 
have  great  political  Influence;  and  it  Is  not  to  be  wondered  at  that 
such  men  and  such  institutions  should  want  to  try  their  cases 
before  Judges  whom  they,  themselves,  have  been  instrumental  In 
placing  upon  the  bench. 

PROPAGANDA 

That  there  has  been  a  Natlon-wlde  propaganda  In  opposition 
to  this  legislation,  coming  mostly  from  large  corporations,  mainly 
through  their  attorneys,  there  can  be  no  doubt.  This  propaganda 
began  in  a  preceding  Congress,  when  a  bill  similar  to  the  present 
one  was  favorably  reported  from  the  Judiciary  Conunittee  of  the 
Senate.  Many  of  the  circular  letters  sent  out  stated  In  effect 
that  the  proposed  legislation  was  unconstitutional  tmd  Inter- 
fered with  the  constitutional  rights  of  the  people. 

As  a  matter  of  fact,  no  lawyer  on  either  side  of  the  question, 
KO  far  as  I  know,  who  has  given  the  matter  close  and  definite 
study,  has  any  doubt  about  the  constitutionality  of  this  legisla- 
tion. So  plain  Is  Its  constitutionality  to  lawyers  generally  that 
It  Is  not  necessary  to  argue  that  question  at  any  great  length. 


I  Nevertheless,  many  of  these  circular  letter*,  without  stating  the 
{  real  objection,  clothe  their  statements  In  language  which  would 
have  a  tendency   to  make   the  ordinary  citizen  believe   that   his 
constitutional  rights  were  invaded. 

One  instance  of  this  misleading  propaganda  was  demonstrated 
by  the  manner  in  which  many  organizations  of  colored  people 
became  excited  and  worked  up  In  the  belief  that  the  bill  struck 
at  the  colored  race  and  Interfered  with  the  rights  granted  to  that 
race  under  the  thirteenth  amendment  to  the  Constitution.  And 
yet  no  one  who  wishes  to  be  fair  will  make  the  claim  that  the 
proposed  legislation  has  any  effect  one  way  or  the  other  upon 
the  rights  of  the  colored  people,  or  any  other  class  of  people. 

In  the  preceding  Congress,  \?hen  the  same  bill  had  been  re- 
peated to  the  Senate,  an  attorney  for  one  of  the  great  Interstate 
railroads  wrote  to  local  attorneys  and  other  attorneys  asking 
them  to  write  to  their  Senators  and  demand  that  they  make  a 
fight  against  the  passage  of  this  terrible  legislation.  Omitting  the 
name,  the  following  Is  a  copy  of  this  letter: 

"  Senate  bill  4357.  introduced  by  Senator  Nouiis,  of  Nebraska, 
calendar  day  May  5,  was  reported  favorably  by  the  Judiciary  Com- 
mittee on  the  19th  ultimo.  This  bill  amends  section  24  of  th« 
Judicial  Code  of  the  United  States,  omitting  the  provision  author- 
izing the  removed  of  suits  between  the  citizens  of  different  States 
to  Federal  courts  where  the  Jurisdictional  amount  exceeds  $3,000. 
A  favorable  report  was  made  without  a  hearing  by  the  Judiciary 
Committee,  Senator  Noaais  representing  that  it  would  relieve  the 
Federal  courts  of  congestion  and  that  there  was  little  opposition 
except  from  corporations. 

"  While  it  is  true  that  corporations  arc  much  interested  lu  this 
proposed  legislation,  it  is  equally  true  that  litigants  of  all  classes 
or  groups  are  equally  interested.  It  would,  In  effect,  suspend  the 
constitutional  provision  extending  the  jurisdictional  power  of  the 
United  States  to  controversies  between  citizens  of  different  States, 
certainly  a  very  radical  and  dangerous  proposition. 

"  I  am  therefore  writing  to  you  and  some  other  influential 
members  of  the  bar  in  an  effort  to  enlist  your  assistance  in  re- 
questing our  Senators  to  oppose  this  bill,  and  I  should  be  glad  to 
learn  your  views  thereon." 

Another  letter  v^Tltten  by  the  general  agent  of  an  Insurance 
company  to  a  Member  of  the  Senate  is,  In  part,  as  follows: 

"  United  States  Senate  bill  930,  recently  introduced  Into  the 
present  Congress  by  Senator  NoRSxa,  would  amend  section  24  of 
the  United  States  Judicial  Code  by  eliminating  diversity  of  citi- 
zenship as  a  ground  for  removal  of  suits  from  State  co\irts  to 
United  States  district  courts,  and  Senate  bill  937,  also  recently 
introduced  In  the  present  Congress  by  Senator  Noaus,  would 
have  exactly  the  same  effect,  so  far  as  corporations  are  concerned. 

"At  the  present  time.  If  the  corporation  or  the  American  Em- 
ployers' Insurance  Co.  or  the  Employers'  Fire  Insurance  Co., 
should  be  sued  in  Vermont  by  a  V|p3iont  citizen  in  the  State 
courts,  those  companies  have  the  rifnt  to  remove  the  case  from 
the  State  court  to  the  United  States  district  coiirt.  The  purpose 
of  this  is  to  guarantee  absolute  J\istlce  to  an  outsider.  If  tried 
before  some  local  or  county  cotirt,  the  Jury  may  be  made  up  obvi- 
ously of  friends  and  neighbors  of  the  plaintiff,  who  naturally 
would  sympathize  with  him  to  the  prejudice  of  the  out-of-State 
defendants,  whereas  if  brought  Into  the  Federal  court  the  Jurors, 
as  a  rule,  are  drawn  from  all  over  the  State  or  all  over  the  Judicial 
district,  if  there  happens  to  be  more  than  one  judicial  district 
where  the  United  States  district  cotirt  sits. 

"  This,  to  my  mind,  is  a  very  important  privilege  which  Is  now 
enjoyed  by  companies  like  our  own,  and  it  seems  to  me  most 
unfair  to  have  any  law  passed  which  would  take  It  away." 

It  will  be  noted  that  this  writer  Is  afraid  of  local  prejudice  of 
Jurors.  The  local  prejudice  of  jurors,  while  often  existing,  is  a 
two-edged  sword.  If  the  Interested  party  In  a  community  Is  gen- 
erally known  and  bears  a  good  reputation  in  the  neighborhood 
where  he  lives,  he  would  naturally  be  benefited  if  any  such  preju- 
dice existed.  On  the  other  hand,  if  he  were  a  man  of  disreputable 
character  or  otherwise  believed  by  the  people  of  his  community 
to  be  a  dishonorable  p>erson,  his  reputation  would  be  to  his  detri- 
ment. And  why  should  this  not  be  so?  The  man  who  lives  an 
honorable  life  and  who  is  known  to  be  an  honest  man  in  the 
neighborhood  where  he  lives  is  entitled  to  the  benefit  of  such  a 
reputation.  On  the  other  hand,  the  man  who  is  of  such  a  char- 
after  in  the  neighborhood  where  he  lives  that  his  neighbors  and 
acquaintances  look  upon  him  with  suspicion,  will  perhaps  suffer 
if  his  character  becomes  an  issue  before  a  Jury  of  his  community. 

It  will  be  noted,  also,  that  in  this  letter  this  general-insurance 
agent  says: 

"  This,  to  my  mind,  is  a  very  important  privilege  which  Is  now 
enjoyed  by  companies  like  our  own.  and  it  seems  to  me  most 
unfair  to  have  any  laws  passed  which  would  take  it  away." 

Why  should  this  Insurance  company  or  any  other  corporation  or 
individual  have  a  "  privilege  "?  The  object  of  this  law  Is  to  take 
away  this  privilege,  a  privilege  which  gives  to  the  corporation 
outside  nf  the  State  an  advantage  over  the  corporation  within 
the  State,  a  privilege  which  exists  In  favor  at  the  nonresident 
litigant  as  against  the  resident  litigant. 

Another  letter  from  an  attorney  in  a  Western  State  Is,  in  part, 
as  follows: 

"  Some  of  the  loan  companies,  because  of  diversity  of  citizen- 
ship, are  bringing  all  of  their  foreclosure  actions  In  the  Federal 
courts.     •     •     • 

"  When  the  various  loan  companies  now  start  a  foreclosure  In 
the  Federal  court,  it  has  a  tendency  toward  intimidating  the 
mortgagor,  who  is  already  In  a  hard-pressed  condition  or  fore- 
closure would  not  have  been  necessary.    He  is  then  faced  with  th* 
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.,".       *^^™''****°°*  '°*"  ■*'"■'*  °^  ^^^  doctrine  of  'Indisputable 
citUenahlp     wer*  too  obvious;    needless   to  say.   they  Have   been 


w.  «,cxxiut:r!.  oi  mai  association  to  the  fact  that  even  thev  have 
received  warning  from  their  own  membership  In  °he  hear?^^ 
there  Is  printed  In  full  a  letter  addressed  to  Hon.  Paul  HowtlSl^ 
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necemity  of  either  securing  counsel   at  the  disUnt  point   whe^  ! 
Federal  court  Is  heSd  or  of  securing  local  counsel  and  having  them 
attend  court  there.     This  makes  It  very  difBcult  for  him  to  pro{ 
erly  protect  his  rights  in  the  foreclosure.     It  also  places  the  att 
ney   practicing    in    a   county    where    there    is    not   a    Federal    coutt 
dlvUlon  at  a  disadvantage   In   this  line  of  practice,  since,   from 
distance,  he  must  compete  with  the  attorneys  who  are  living  whe^e 
the  court  Is  held." 

A  letter  from  Mr.  Lester  B.  Johnson,  a  prominent  attorney  In  tl^ 
city  of  Philadelphia,  not  only  shows  the  existence  of  a  Nation-widle 
propaganda,    but    It    Is    a    very    concise    and    logical    argument    1 
favor  of  the  passage  of  this  proposed  bill.     Particular  attention  _, 
called  to  the  statements  in  this  letter      There  exists  In  Philadel- 
phia a  Rapid  Transit   Co..  a  street-railway  corporation.     It   is   In- 
corporated under  the  laws  of  Pennsylvania,  so  that  if  it  is  sued  i 
the  State  courts  of  Pennsylvania   It  is  not  able  to  have  the  cat* 
transferred  to  the  Federal  court  because  it  is  a  corporation  of  th ; 
-tame    State    wherein    the    plaintiff    In    such    a    case    resides       Th; 
Rapid    Transit    Co..    however,    has    organl^«l    the    Yellow   Cab   Co 
which    is    incorporated    in    another    State.      The    Yellow    Cab    Cc . 
is   owned    by   the   Rapid    Transit    Co..    so    that   a  suit   against   th  f 
Yellow   Cab    Co,    Is.    in    reality,   a   suit   against    the   Rapid    Trans 
Co.      By    incorporating    the    Yellow    Cab    Co.    In    a    different    Statfe 
they  are  able  to  take  advantage  of  the  diverse  citizenship  clauw; 
and  transfer  their  cases  into  the  Federal  court.     There  can  be  no 
possible  question  of  prejudice  in  this  case.     The  Yellow  Cab  Ct 
does  business  only  in  the  State  of  Pcnm:ylvania.     Its  property  li 
there       Its   offices   are   there       Its   ofOcials   are   there.     But    it   in 
corporates    in    another   State    in    order    to    transfer    into    Federa 
court  all  suits  which  may  be  commenced  against  it.     The  objec 
of    incorporating    in    another    State    Is    to    enable    It    to    go    int< 
Federal  court.     In  other  words,   the  Rapid  Transit  Co    organizen 
a   separate   company   In  order   to   obtain   this  blessed   privilege   o 
going   into  Federal   court  rather  than   trying   its   lawsuits   in   the 
State  uhere  it  does  business  and  where  the  cause  of  action  like 
wise  arises.     The  letter  from  Mr    Johnson   is  printed   in  full,   ai 
follows:  ~ 

_  June  27,  1930. 

Hon.  Geosgc  W.  Nob&is, 

Chairman  Seiuite  Judiciary  Committee, 

United  States  Senate,  Washington.  DC. 
Mt  Hzam.  Ma  Noa»is:  I  have  received  a  clrciilar  from  the  secre 
tary  of  our  law  •Baociation  in  referenre  to  Senate  bill  No.  435'. 
The  clrctilar  asks  us  to  protest  against  a  proposed  amendment  tc 
section  24  of  the  Judicial  Code  so  as  to  take  away  from  the 
United  States  district  coiuls  original  Jurisdiction  based  on  diver- 
sity of  citizenship 

I  am  unwilling  to  make  such  a  protest  because  I  am  stronglv 
impressed  with  the  necessity  of  makiiig  some  amendment  to  the 
code  that  would  keep  the  UnlLed  States  District  Court  from  belnu 
flooded  with  damage  cases  mich  are  obviously  transferred  from 
the  State  courts  for  the  purpose  of  delay  and  with  the  thought 
that  the  Juries  in  the  Federal  court  may  return  lower  verdicts 
We  have  a  very  excellent  Illustration  in  the  United  SUtcs  dis- 
trict court  for  this  district.  I  enclose  vou  one  of  our  recent  tr:al 
lists  and  you  will  find  that  there  are  17  cases  listed  for  trial 
against  the  Yellow  Cab  Co.  You  will  find  that  In  most  instance.') 
these  are  cases  that  were  started  in  the  State  courts  to  recovei 
damages  for  injuries  and  that  the  defendant  has  transferred  them 
to  the  United  States  dl.strict  court. 

That  these  transfers  are  not  made  in  the  spirit  of  the  provision 
of  the  Judicial  Code  in  question  is  made  very  plain  when  it  is 
understood  that  YeUow  Cab  Co.  is  a  subsidiary  of  the  Philadelphia, 
Rapid  TY&uslt  Co  The  suits  agaUist  the  Philadelphia  ttapij 
Transit  Co.  are  brought  and  tried  in  the  State  courts  while  par- 
ties having  claims  against  the  Yellow  Cab  Co.  are  subjected  to  a 
transfer  to  the  United  States  district  court. 

It  is  absurd  to  say  that  one  class  of  citizens,  injured  by  the  c  p- 
eratlons  of  the  Rapid  Transit  Co.,  have  their  claim  satisfactoiilv 
adjudicated  In  the  State  court,  while  another  class.  Injured  by  the 
subsidiary  company,  in  the  same  city  must  have  their  cases  ad- 
judicated in  the  United  States  district  court 

I  also  call  your  attention  to  the  transfer  by  the  Atlantic  & 
Pacific  Tea  Co.  of  its  cases  to  the  United  States  district  court 
This  company  is  no  more  entitled  to  transfer  its  cases  to  the 
United  Sutes  courts  than  any  other  store  carrying  on  business 
in  the  city. 

I  do  not  pretend  to  say  what  the  remedy  should  be  but  call 
your  attention  to  the  real  need  of  amending  the  code  to  take 
of'T  J^^'!  »**""»'o"  T^*"  tact  is  that  litigants  In  the  United 
States  district  court  cannot  get  their  cases  heard  because  of  thet<e 
and  other  conditions  which  arc  familiar  to  you 
Very  truly  yours. 

LcaTEH  B.  Johnson. 
A  letter  from  a  prominent  firm  of  attorneys  in  Kansas  City   Mo 
•hows  conclusively  that  the  idea  of  transferring  casos  to  Federal 
court  is  not  on  account  of  any   prejudice   in  Slate  courts,  but   is 
for   the  purpo«*e   of   obuining   an    undue   advantage   over   an   op- 
ponent in  a  lawsuit     Thi*  letter,  in  part,  is  as  follows- 
tr.'«u'V^^!"m'*a^.*^t'?'"r *'.''•  ''"^  argument  advanced  to  give  speedy 
J^.     h!  ,  V*^''"f  ■  '"'^  ^  "^^  ""^  ^"^^'^  another  Judge  Is  needed  in 
this  district  or  in  any  other  district  in  the  United  States      The 
cure  is  a  rwtrlctlon  of  the  Jurisdiction  of  the  Federal  courts    not 
enlargement  of  the  Judiciary  or  its  Jurisdiction.     It  Is  claimed  tha- 
Uie  cause  of  the  congested  condition   in  the  Federal  court  Is  the 
enforcement  of  the  prohibition  law      It  Ls  true  that  the  proh'bi- 
tion  law  has  Increased  the  number  of  cases  in  the  Federal  courts 
but  the  increase  is  largely  due  lo  the  fact  that  corporations  irom 
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other  States  enter  the  different  States  and  receive  license  to  trans- 
act their  business,  and  receive  all  of  the  benefits  flowing  there- 
from, and  when  sued  in  the  State  courts,  if  the  amount  Involved 
is  sufficient,  promptly  remove  them  to  the  Federal   courts. 

■'  If  Congress  wants  to  work  in  the  Interest  of  the  average  citi- 
zen, the  bill  Introduced  by  you  at  the  last  session  should  b« 
passed,  forbidding  the  removal  of  cases  where  the  corporation 
has  entered  the  State  and  is  sued  Ln  a  State  court  by  a  resident 
of  the  State. 

'A  great  injustice  is  done  to  a  citizen  of  MLssourl  suffering  a  fire 
loss,  when  Insured  for  more  than  $3,000  in  a  nonresident  Insurance 
company,  where  the  company  came  into  his  town,  appointed  an 
agent,  transacted  its  business  with  him,  and  then  when  ha 
brings  a  8ult  in  the  State  court  they  promptly  remove  it  to  the 
Federal  court,  and  the  insured  is  compelled  to  go  to  a  distant 
place  to  try  his  case,  not  only  incurring  almost  prohibitive  ex- 
pense by  way  of  employment  of  additional  counsel,  as  the  aver- 
age small-town  lawyer  is  unfamiliar  with  Federal  practice,  but 
the  plaintiff  is  also  placed  to  a  disadvantage,  being  required  to 
take  hLs  witnesses  to  a  place  far  removed  from  the  scene  of  the 
I0S.S  at  further  trouble  and  expense.  Under  the  laws  of  Missouri 
a  9-man  verdict  Is  sufficient,  but  under  the  Federal  practice  a 
unanimous  verdict   is  required. 

•  The  remedy  that  will  appeal  to  any  fair-minded  man  Is  a 
limitation  and  restriction  of  the  Jurisdiction  of  Federal  court* 
and  not  an  increase  of  Judges.' 

Another  letter  from  a  prominent  firm  of  attorneys  In  New 
Jersey  reads,  in  part,  as  follows: 

■  We  trust,  however,  that  you  will  use  every  possible  effort  to 
see  that  this  bill  is  passed.  If  not.  at  least  that  the  amount  In- 
volved be  raised  from  the  present  sum  of  $3,000  to  at  least  $25,000 
or  more,  before  the  case  can  be  removed.  There  Is  no  good  rea- 
son why  corporations  coming  Into  a  State  and  doing  business 
for  the  pf'ople  of  that  State  should  not  submit  to  the  Jurisdic- 
tion of  the  courts  of  that  State  when  controversies  arise. 

■•  The  situation  in  this  State  Is  that  these  cases  are  removed 
to  the  United  States  district  court,  v^here,  either  due  to  insuf- 
ficient number  of  Judges  or  other  reasons,  it  is  impossible  to  get 
a  speedy  trial.  Aside  from  that  fact  it  is  a  hardship  bringing 
witnesses  from  the  vicinity  of  the  trial  court,  a  considerable  dis- 
tance, and  then  have  to  perhaps  travel  back  and  forth  many 
days  before  the  case  is  actually  reached." 

A  representative  of  a  firm  engaged  In  the  handling  of  eurety 
bonds  in  the  city  of  Seattle.  Wash  .  in  protesting  against  this 
proposed  legislation,  refers  to  the  Important  privilege  which  is 
now  pos-sessed  by  the  nonresident  in  having  the  choice  of  two 
courts.     He  winds  up  his  letter  as  follows: 

"As  stated   before,   to  my  mind   this   is  an   important   privilege 
now    enjoyed    by    companies    doing    business    nationally,    and    It 
j  seems   to  me  most  unfair  to  have  any  law  passed  which  would 
take  It  away." 

The  American  Bankers  A.s.soclatlon  has  been  active  In  clrcu- 
Inrizlng  the  banks  of  the  countrv  In  ooposlticn  to  the  proposed 
legislation.  Among  much  correspondence  with  banks  on  the  sub- 
ject is  a  letter  from  a  bank  in  the  State  of  Nebraska  which  illus- 
trates the  fear  created  by  these  circulars  in  the  minds  of  bankers 
as  to  just  what  the  bill  would  do.  The  letter  from  this  Nebraska 
banker  says: 

I      "  There  may  be  a  good  reason  for  this  legislation  that  we  do  not 
I  know  of,  but  we  are  informed  that  it  would  affect  our  own  Inter- 
ests adversely  if  any  shyster  outfit  can  sue  us  in  any  other  State 
than  our  own.  as  would  seem  to  be  the  purpose  of  this  bill 

"  For  example,  this  bank  is  now  about  to  be  sued  bv  a  shvster 
outfit  in  New  York  City  that  exploited  the  banks  of' the' entire 
country  receritly  ( among  them  our  own )  with  a  deceptive  contract 
for  distrlbiitlng  the  hearinL-s  before  the  House  committee  on 
,  .'?'^  banking.  Tlie  contract  was  so  deceptlvelv  drawn  that  one 
of  the  officers  of  this  bank  misread  it  and  thought  it  was  contract- 
ing for  a  dollar's  worth  of  mimeographed  reports,  whereas  he  dis- 
covered very  shortly  that  he  had  contracted  for  $1.2fK)  worth  of  It 

?hf«J^/!!J^^'"''^^*^^^'°"  ""'■  °*'"  opinion  of  the  fraudulent 
character  of  the  outiit  w:us  confirmed. 

o.r^°^w''  this  concern  can  get  Jurisdiction  on  us  in  New  York 
S.kI^'^  compel  us  to  go  there  to  prevent  ourselves  from  being 
~?y  ^eaTex??nle  -^  *°"^^  ^'  P"'  "'  ^  ^^^'^^  disadvantage  and  f 
In  a  second  letter  from  this  banker,  after  the  report  on  a  similar 
bill  Jn  a  preceding  Congress  had  been  sent  to  hlmMt  is  stated^ 

.    ^,  ^^   '"  n^'^   wliat^   I   understood   It   to  be  at   all      It   is 

probably   a   result   of   my    careless   reading   of    the   originai    letter 

ZKrr^'So'"-.'"''   """"    »"  ~"'   <■"'   »y   '»*  A-"-^ 
This  banker  had  been  led  to  believe  that  the  bill  would  have  an 

f.s  hVnW  '.'  M^'J^^'^J^'*  '"  understand  that  If  this  bill  should  x.Ll 
his  bank  in  Nebraska  could  be  sued  in  some  other  State  and  the 
bank  compelled  to  go  into  that  State  to  make  a  defeiSi 

A  letter  from  Mr.  George  Donart,  an  attorney  at  Welse-  Idaho 
shows  what  injustice  the  present  law  brings  about  It  S  more  o.^ 
less  a  common  practice  for  persons  v. ho  are  about  to  sue  sJrne 
foreign  corpor.-xtlon  or  nonresident  of  the  State  to  hmit  thJ 
amount  asked  to  le.ss  than  $3,000.  although  in  reahtycl^aiminJ 
they  are  entitled  to  much  more.  In  order  to  prevent  the  nonreS? 

iZrXT^ZZ''rZ'i°\]  'rr  '^'^'^^  "^^  '^  latoV2ier"l  court 
7nt  thl  u\,V}l        compelled  to  go  to  the  extra  expense  of  follow- 

Suorer^eSrof^V.'^'r, ''■"''  "'■"""^'-^  ^'^«   ^"^^'^^   ^O"^^   ^o  the 
S'^DSlrf^ays-  ^'^   ^'"'''-     ^   '^^'rin^i    to   the   bill. 


tlon.     So  plain  Is  Its  constitutionality   to  lawyers  generally  that     mortgagor,   who   Is  already   In   a   hard-pressed   condition  or   fore- 
It  Is  not  necessary  to  argue  that  question  at  any  great  length.  I  closure  would  not  have  been  necessary.    He  Is  then  faced  with  tb» 
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"  I  sincerely  hope  that  you  will  succeed  In  getting  It  enacted 
Into  law.  The  present  situation  Is  particularly  vexatious  In  the 
State  of  Idaho,  where  half  of  oiu*  business  is  done  by  foreign  cor- 
porations who  can  remove  to  the  Federal  court  any  case  involving 
more  than  $3,000.  To  people  living  In  those  counties  In  which 
sessions  of  the  Federal  court  are  held  this  Is.  of  course,  no  incon- 
venience, but  to  {jersons  living  in  the  more  remote  counties  it  is 
not  only  Inconvenient  but  expensive. 

"  The  class  of  cases  most  generally  transferred  to  the  Federal 
court  in  this  State  are  cases  against  fire-insurance  companies  and 
against  common  carriers,  and  so  unsatisfactory  is  this  arrange- 
ment to  the  litigants  that  I  have  actually  known  of  Instances 
where  residents  of  the  State  having  lost  their  property  by  fl^re  and 
being  so  unfortunate  as  to  be  compelled  to  sue  for  their  instir- 
ance.  and  where  their  damage  considerably  exceeds  $3,000,  have 
remitted  the  excess  and  sued  for  $2,999  In  order  to  keep  the  case 
In  the  State  coiu-t.     •      •     • 

"  We  have  in  this  State  one  power  company  controlling  all  of  the 
electrical  energy  for  the  southern  part  of  the  State,  which,  by 
virtue  of  the  fact  that  It  Is  organized  under  the  laws  of  the  State 
of  Maine,  can  take  any  of  Its  litigations  into  the  Federal  court." 

These  letters  only  illustrate  the  truth  of  the  assertion  that  the 
real  reason  why  many  of  these  Interested  parties  want  to  retain 
the  present  law  is  that  they  may  also  retain  the  privilege  which 
the  present  law  gives  them.  They  are  unwilling  to  try  their  law- 
suits in  the  State  where  they  do  business  and  under  whose  laws 
they  are  making  their  money. 

It  Is  proper  to  say  at  this  point  that  these  quotations  likewise 
have  reference  to  a  bill  then  pending  which  took  away  from  the 
Federal  courts  Jurisdiction  In  all  cases  where  the  Jurisdiction  was 
obt&lned  by  virtue  of  the  dlversity-of-citlzenshlp  clause  In  the  law. 
They  have,  however,  a  direct  application  to  the  pending  bill,  Inso- 
far as  that  bill  takes  away  from  the  courts  Jurisdiction  on  account 
of  diversity  of  citizenship  In  all  cases  where  an  order  of  a  State 
commission  or  board  is  in  controversy. 

coNSTmrnoNALrrT  or  the  pmoposri)  act 

The  constitutionality  of  the  proposed  bill  has  been  called  into 
question  by  at  least  one  of  the  lawyers  appearing  In  opposition  to 
the  proposed  bill.  Other  suggestions  of  a  similar  nature  have  been 
made  in  some  of  the  briefs  which  have  been  filed.  It  is  hardly 
necessary  to  discuss  this  question.  Even  those  who  are  opposed 
to  the  proposed  legislation,  as  a  rule,  admit  that  the  proposed  bill 
Is  constitutional.  It  seeks  to  take  away  the  Jurisdiction  of  Fed- 
eral courts  only  In  cases  where  the  litigation  is  between  citizens 
of  different  States. 

The  objection  of  the  legislation,  as  It  has  been  distinctly  stated, 
is  to  take  away  jurisdiction  from  the  district  courts  of  the  United 
States.  It  is  not  Intended  to  tpke  away  and  does  not  take  away 
any  Jurisdiction  of  the  Supreme  Court  of  the  United  States.  The 
Supreme  Court  is  the  only  Court  where  jurisdiction  Is  conferred 
by  the  Constitution.  All  the  Inferior  courts — which  means  all 
the  courts  of  the  United  States  except  the  Supreme  Court — obtain 
their  Jurisdiction  from  statute.  It  would  be  perfectly  constitu- 
tional for  Congress  to  pass  an  act  which  would  abolish  every  Fed- 
eral court  In  existence  except  the  Supreme  Court.  All  the  juris- 
diction which  such  inferior  courts  have  has  been  conferred  upon 
them  by  statute,  and  the  Supreme  Court  of  the  United  States 
has  repeatedly  held  that  it  Is  within  the  power  of  Congress  to  add 
to  that  jiirli^ diction  within  the  limits  of  the  Constitution,  and  to 
take  away  any  part  or  all  of  it. 

In  the  case  of  Kline  v.  Burke  Construction  Co.  (260  U.S.  226 
(1922)  ).  the  Supreme  Court  said: 

"  The  right  of  a  litigant  to  maintain  an  action  In  the  Federal 
court  on  the  ground  that  there  Is  a  controversy  between  citizens 
of  different  States  is  not  one  derived  from  the  Constitution  of  the 
United  States,  unless  In  a  very  indirect  sense.  Certainly  it  is  not 
a  right  granted  by  the  Constitution.  The  applicable  provisions,  so 
far  as  necessary  to  be  quoted  here,  are  contained  In  article  III. 
Section  1  of  that  article  provides:  'The  Judicial  power  of  the 
United  States  shall  be  vested  In  one  Supreme  Court  and  In  such 
Inferior  courts  as  the  Congress  may  from  time  to  time  ordain  and 
establish.'  By  section  2  of  the  same  article  It  Is  provided  that 
the  Judicial  power  shall  extend  to  certain  designated  cases  and 
controversies,  and.  among  them  '  to  controversies  •  •  •  be- 
tween citizens  of  different  States  •  •  •,"  The  effect  of  these 
provisions  Is  not  to  vest  Jurisdiction  In  the  Inferior  courts  over 
the  designated  cases  and  controversies,  but  to  delimit  those  In 
respect  of  which  Congress  may  confer  Jurisdiction  upon  such 
courts  as  It  creates.  Only  the  jurisdiction  of  the  Supreme  Court 
Is  derived  directly  from  the  Constitution.  Every  other  court  cre- 
ated by  the  general  Government  derives  Its  Jurisdiction  wholly 
from  the  authority  of  Congress.  That  body  may  give,  withhold,  or 
restrain  such  Jurisdiction  at  its  discretion,  provided  it  be  not 
extended  beyond  the  boundaries  fixed  by  the  Constitution." 

This  question  was  passed  upon  directly  by  the  Supreme  Court 
In  an  early  day.  In  Turner  v.  Bank  of  America  (4  Dall.  8,  10 
(U.S.  1799)),  the  Supreme  Court,  speaking  through  Mr.  Justice 
Chase,  said; 

"  Tlie  notion  has  frequently  been  entertained  that  the  Federal 
courts  derived  their  judicial  power  Immediately  from  the  Con- 
stitution: but  the  political  truth  Is  that  the  disposal  of  the 
Judicial  power  (except  in  a  few  specified  Instances)  belongs  to 
Congress.  If  Congress  has  given  the  power  to  this  Court,  we 
possess  it — not  otherwise;  and  If  Congress  has  not  given  the  power 
to  us,  or  to  any  other  court,  it  still  remains  at  the  legislative 
disp>osal.  Besides.  Congress  is  not  bound,  and  it  would,  perhaps, 
be  Inexpedient,  to  enlarge  the  jurisdiction  of  the  Federal  cotirts 


to  every  subject  In  every  form  which  the  Constitution  might 
warrant." 

It  Is  perfectly  clear  that  this  bill  cannot  be  successfully  attacked 
on  constitutional  grounds.  Congress,  in  legislating  on  that  sub- 
ject, has  always  acted  on  that  theory. 

In  the  first  Judiciary  act.  passed  in  1789,  Jurisdiction  was  ex- 
tended to  the  lower  Federal  courts  in  cases  arising  between  a 
citizen  of  the  State  where  the  suit  is  brought  and  a  citizen  of 
another  State  when  the  dispute  exceeded  $500.  In  other  words, 
where  the  amount  In  dispute  was  less  than  $500,  the  Federal 
courts  had  no  Jurisdiction.  Thus,  Federal  courts,  in  the  history 
of  our  country,  have  never  had  Jurisdiction  in  diverse  citizenship 
cases  where  the  amount  in  dispute  is  less  than  $500.  The  scope 
of  this  Jurisdiction  remained  unchanged  for  about  80  years. 

By  the  Judiciary  act  of  1887-88,  the  restrlctlonal  amount  to  give 
the  Federal  courts  Jtirlsdictlon  in  diverse  citizenship  cases  was 
raised  to  $2,000,  thus  taking  away  from  the  Federal  courts  in  all 
such  cases  the  Jurisdiction  which  had  before  been  given  by  the 
first  act  where  the  amount  was  between  $500  and  $2,000. 

In  1911  Congress  again  changed  this  amount  and  provided  that 
Federal  courts  should  not  have  Jurisdiction  in  such  cases  unless 
the  amount  Involved  was  $3,000  or  more. 

All  of  these  acts,  insofar,  at  least,  as  the  amount  in  contro- 
versy is  concerned,  were  constitutional  If  the  present  act  is  con- 
stitutional. In  other  words,  each  one  of  these  acts  Illustrates  the 
proposition  that  so  far  as  the  Jurisdiction  of  inferior  courts  is 
concerned  Congress  can  give  such  Jurisdiction  within  the  llmita 
of  the  Constitution  as  It  pleases  and.  having  thus  given  Jurltdlc- 
tion,  it  is  likewise  within  the  power  of  Congren  to  take  It  away 
either  In  whole  or  in  part. 

UrVCSTMCMTS 

It  has  sometimes  been  urged  that  If  this  Jtirladlction  is  taken 
away  from  Federal  courts  it  will  make  it  sometime*  impossible  and 
often  difficult,  especially  In  the  West  and  South,  to  secure  eastern 
capital  for  Investment  In  the  development  of  the  country. 

This  argument  Is  purely  theoretical.  It  has  no  real  application, 
as  a  matter  of  fact.  The  argument,  even  If  true,  Is  not  based 
upon  any  logic  or  with  any  Idea  of  Justice.  In  a  great  many  In- 
stances the  West  and  South  would  be  better  off  today  if  they  had 
not  been  able  to  borrow  the  large  sums  of  money  which  they  have 
borrowed  from  foreign  countries  and  from  the  eastern  part  of  the 
United  States. 

The  floating  of  bonds  for  the  building  of  railroads,  the  Issuing 
of  bonds  and  certificates  of  indebtedness,  and  sometimes  the  re- 
lease of  invested  capital  from  taxation  for  a  number  of  years,  has 
been,  upon  the  whole,  a  detriment  rather  than  a  benefit.  The 
taxpayers  In  many  localities  have  learned,  from  bitter  experience, 
that  such  indebtedness,  agreed  to  by  the  i>eople  of  various  locali- 
ties, has  resulted  in  increased  taxation  in  many  cases  without  any 
retvirn.  The  floating  of  bonds  for  the  building  of  new  railroads 
(which  In  many  cases  were  not  built),  stand  as  milestones  In  many 
western  localities  to  the  error  of  the  days  when  it  was  too  easy  to 
borrow  money. 

An  investor  who  refuses  to  Invest  unless  he  is  able  to  select  the 
tribunal  to  which  he  will  go  in  case  of  dispute  Is  not  only  asking 
an  unfair  and  Illogical  advantage  of  the  local  borrower  but.  In 
addition  to  that,  the  country  where  the  investment  is  made  would, 
almost  without  exception,  be  much  better  ofT  if  such  an  unfair 
investor  kept  his  money  in  his  own  locality. 

When  we  realize  that  during  the  last  several  years  Investors  of 
hundreds  of  millions  of  capital  in  foreign  countries  and  in  foreign 
business  undertakings  have  turned  out  to  be  not  only  reckless 
Investments  but  absolute  business  losses.  It  is  hard  to  believe 
that  those  who  have  money  to  Invest  would  stay  out  of  some  State 
other  than  their  own  simply  because  the  privilege  which  has  been 
given  them  in  the  past  of  choosing  their  tribunal  where  they  shall 
settle  their  controversies  has  been  taken  away  from  them. 

The  man  who  invests  his  money  in  Central  or  South  America, 
for  instance,  realizes  when  he  makes  the  Investment  that  in  case 
of  controversy  or  dispute  he  must  go  Into  the  foreign  cotintry, 
half-way  around  the  world,  to  litigate  his  controversy  certainly 
would  not  shy  away  from  the  purchase  of  a  mortgage  on  land  in 
Illinois.  Iowa,  or  any  other  Western  State. 

History  shows  that  Investment  of  capital  in  the  West  and  in  the 
South,  where  it  is  conservatively  and  honestly  made,  has  been  a 
paying  venture.  No  risk  has  been  taken  if  the  Investor  is  careftU 
in  making  his  investment  not  to  enlarge  his  loan  more  than  the 
real  value  of  the  property. 

Some  of  the  witnesses,  as  shown  by  the  hearings,  representing 
large  investment  corporations  have  shown  from  tables  and  memo- 
randa which  have  been  Incorporated  into  the  record  that  these 
foreign  corporations  seldom  take  advantage  of  the  law  by  going 
into  the  Federal  district  coiu^  Instead  of  trying  their  cases  in  State 
courts.  They  claim  that  it  is  only  in  a  very  small  proportion  of 
the  cases  that  they  resort  to  the  Federal  courts  and  thus  take 
advantage  of  the  privilege  which  they  have  under  existing  law. 
Taking  their  claims  at  100  percent  correct,  it  is  a  practical  demon- 
stration, from  their  own  statements  and  their  own  Viewpoint,  that 
they  have  greater  confidence  in  the  State  courts  tlian  they  do  In 
the  Federal  courts.  This  is  no  doubt  often  true  as  a  matter  of 
practice.  If  they  have  a  good  case,  they  are  not  afraid  to  go 
before  the  State  court  and  litigate  It.  However,  when  they  wish 
to  wear  out  the  defendant,  drag  him  across  the  covmtxy  and  cause 
him  a  great  deal  of  expense,  and  then  obtain  indirectly  what  they 
could  not  get  directly,  they  resort  to  the  Federal  courts.  Or  if  we 
assume  that  they  always  choose  the  court  moet  friendly  to  their 
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theory,  then  It  mu4t  follow  that  they  have  found  litigation  In  tiie 
State  cou'ts  to  be  satisructory  In  any  case,  their  showing  Is  to 
the  effect  thAt  they  do  not  need  this  blesjied  privilege  which  thpy 
are  so  strenuously  trying  to  ret&ln. 

DEMAND  FOR  THIS  LEGISLATION  COMES  FKOM    NEARLY   AtX  Or  THE  STATES 

The  State  public  service  commissions  of  most  of  the  States  nre 
earnestly  urging  the  passage  of  this  bill  From  all  over  the  Un-.t-d 
States  these  commissions  are  pleading  for  action.  They  realise 
thtit  under  present  conditions,  where  the  utility  corporations  ha  -e 
the  choice  of  two  courts,  the  commissions  are  greatly  handicapped. 

Opponents  of  the  bill  have  .striven  to  make  the  country  belle  ,e 
that  only  the  West  and  the  South  favor  legislation  such  as  Is 
proponed  In  this  bill  The  demand  for  this  legislation  comes  from 
the  Ka.st  and  the  North,  as  well.  As  an  illustration  of  that,  let  us 
take  the  SUte  of  New  York 
-^  President  Roosevelt,  while  Governor  of  the  State  of  New  Yorfc. 
>n  January  27  1930  sent  a  special  message  to  the  New  Yoi  k 
Legislature,  then  In  session   from  which  I  quote: 

"The  recent  decision  of  the  Federal  court  in  the  southern 
district  of  New  York,  permitting  the  New  York  Telephone  Co 
drastically  to  raise  its  telephone  rates,  brings  to  the  fore  in  a 
striking  way  the  whole  question  of  interference  by  the  United 
Btatea  courts  with  the  regulatory  pwwers  of  our  public  service 
commission       •      •      • 

"It  means  that  hearings  and  trials  which  rightfully  should  lie 
held  before  our  public  service  commission  or  before  State  courts 
•re.  by  a  scratch  of  the  pen.  transferred  to  a  special  master  ap- 
pointed by  the  Federal  court.  The  State  regulatory  body  •  •  • 
to  laughed  at  by  the  utility  .seeking  refuge  with  a  special  mast€r. 
who  is  unequipped  by  experience  and  training,  as  well  as  bv  atflff 
and  assistants  to  pursue  that  searching  inquiry  Into  the  claims 
ol  the  company  which  the  consuming  public  Is  entitled  to  de- 
mand. The  special  master  becomes  the  rate  maker;  the  publ  c 
aervlce  commission  becomes  a  mere  legal  fantasy. 

■■  This  power  of  the  Federal  court  must  be  abrogated.  On  y 
the  Congress  can  give  the  remedy.  Legislation  has  been  intr( - 
duced  in  the  Congrev  to  carry  out  this  purpose.  •  •  •  I 
recommend  to  your  honorable  bodies  that  you  memorialize  tie 
Congreaa  to  pasa  thu  legislation." 

This  rerx>mmeudatlon  of  President  Roosevelt  has  reference  1  o 
this  particular  legislation  now  pending.  The  bills  to  which  I  refer 
were  practically  the  same  us  this  bill  which  the  majority  of  lie 
Committee  on  the  Judiciary  now  nsk  Congress  to  enact  Into  ]u\v 
President  Roosevelt,  refrrred  Ui  Interfrrcncc  by  the  United  8lnt(  m 
courts  with  the  regulatory  power<»  of  our  public  service  ronmii n- 
•loii  from  his  esperirnce  as  CJovernor  of  the  Stale  of  New  Ynr  : 
The  same  •tory  could  be  told  by  nearly  every  other  (governor  It  n 
the  jurisdiction  which  Congress  has  Riven  to  Peder.tl  courts  lo 
pass  on  matters  of  Htste  regulation  Which  holds  up  the  inwx  nf 
the  States,  prevents  the  omrlnln  ol  the  States  from  doln«  tin-  r 
duty,  and  rotas  the  pef>ple  of  the  benefit  which  would  accrue  \n 
them  tf  the  comnilssiDns  which  thry  have  set  up  by  Ian  In  Uf 
various  States  were  [wrmltted  to  perform  their  duty,  giving  (o 
evriy  party  in  interest  the  right  to  appeal  to  the  court,  and,  1 
thst  party  claimed  that  ony  of  his  consilluinnal  rights  were  heitix 
It  frinned  he  cou!U  appeal  from  the  decision  of  the  supreme  couH 
vi  the  Mlste  to  the  Supreme  Cotift  of  the  tJnIted  Btstes 

TTils  Is  no  denial  of  ju-'tlce  T^iU  in  preserving  to  every  rorp<  • 
ration  all  the  privneKen  thai  It  ha<i  an  honest  right  to  demand 
Un«kr  rxlsting  conditions,  these  r.)rp/-)ratioti»  drag  out  the  Iitun . 
tlon  throijgh  the  State  courts,  then  fhrouth  the  Federal  court  i 
until  l»y  delay  alone,  Jmtlce  is  denied  the  romitivn  people  junU''r 
Is  denied  the  usem  of  ejeclriilty  stut  oth^^  public  unllllrs  'l*h  • 
hill  takes  sway  no  hotiest  riKhl  It  deprive*  no  pofMJii  or  corpMc 
tlon  I'f  due  proleilioii  of  the  law,  but  It  puts  all  per»ofis  and  n  1 
c<irporrtt|ons  upon  an  enact  equality  Ttiere  would  still  be  Ion  i 
delay  even  If  this  bill  were  enacted,  but  under  our  Constitutlof 
It  would  t>e  a  delay  which  probably  could  not  be  avoided  Th*-«i« 
great  corix>r»tlonii  which  now  take  advantage  of  the  ptlvilet;i- 
given  them  by  Federal  law  to  wear  out  their  opponent*  in  Km' ■ 
years  of  litigation  do  not  realize  that  a  sufrerlng  people  will  ucjl 
always  submit  to  this  injustice  I 

Most  of  the  Statef  have  appropriated  larpe  sums  of  State  funds  ' 
to  sei  up  their  commissions      They  have  equipped  them  with  ex- 
perts and  investigators  for  the  sole  and  only  purpose  of  reachin  ; 
a  Just  settlement  where  disputes  ari.sc  between  utility  companlr; 
and    municipalities    in    the    various    States.     They    realize    unlp.si 
something  of  this  kind  is  done  by  Congress  that,  to  a  great  extent 
their  work  in  trying  to  reguhUe  rates  of  utility  companies  will  b> 
completely  nullified      Their  Investigations  made  at  great  cxpens.' 
will  be  of  no  corisequence.     The  ratepayers  of  gas  and  electrlclt  ■ 
win  be  compelled  to  t>ear  an  expense  which  is  conceded  bv  every 
one  to  be  unfair  and  unjust 

•EVOCATION  or  SECTION   18  OF  EXECtTTIVE  ORDER  NO.  6166    (H  DOC 

NO.   240) 

The  PRESIDING  OFFICER   (Mr.  McGill  In  the  chair! 
laid  before  the  Senate  a  message  from  the  President  of  the 
United  States,  which  was  read.  and.  with  the  accompanyini 
paper,  ordered  to  lie  on  the  table,  as  follows: 

To  the  Congress: 

Pursuant   to  the   provisions  of  section   16  of  the  act   oj 
March  3,  1933  (ch.  212.  47  SUt.  1489.  1517),  as  amended  bj  | 


February  6 


I  title  rn  of  the  act  of  March  20.  1933  ^ch.  3.  48  Stat.  8,  16), 
i  I   am    transmitting   herewith   an    Executive  order   revoking 
I  section   18  of  Executive  Order  No.  6166   of  June   10.    1933, 
!  heretofoie  transmitted  to  the  Congress,  the  purpose  of  which 
was  to  aboli.sh  in  part  the  functions  of:  Cooperative  voca- 
tional education  and  rehabilitation;   payments  for  agricul- 
tural experiment  stations;  cooperative  agricultural  extension 
work;  endowment  and  maintenance  of  colleges  for  the  bene- 
fit of  agriculture  and  the  mechanic  arts. 

Franklin  D.  Roosevelt, 
The  White  House,  February  6,  1934. 

GREAT    LAKES-ST.    LAWKENCE   DEIP   WATERWAY    TREATY 

As  in  executive  session. 

Mr.  REED.  Mr.  President,  I  send  to  the  desk  a  telegram 
received  by  me  from  former  Governor  Fisher,  of  Peruisyl- 
vania,  who  is  now  president  of  the  Pittsburgh  Chamber  of 
Commerce.  I  ask  that  it  may  be  read  by  the  clerk  to  appear 
in  the  Record  as  a  part  of  my  remarks. 

There  being  no  objection,  the  legislative  clerk  read  as 
follows: 

Ptttsbukch,  Pa.,  February  2,  1934. 
David    A.    R£ed, 

United  States  Senate: 
At  a  public  hearing  on  the  St.  Lawrence  seaway  project  held 
today  at  the  Pittsburgh  Chamber  of  Commerce,  at  which  the 
trade,  industrial,  transportation,  and  power  Interests  were  fully 
represented  strong  protest  against  ratification  of  this  treaty  was 
unanlmou.sly  recorded:  pending  lull  report  of  our  meeting  will 
you  not  call  attention  of  the  Senate  to  action  taken? 

John  S    Fishex, 
President  Pittsburgh  Chamber  of  Commerce. 

Mr.  LA  FOLLETTE  Mr.  President,  in  the  Washington 
Herald  of  this  morning,  in  the  column  conducted  by  Mr. 
Arthur  Brisbane,  there  appeared  several  paragraphs  which  Z 
Wish  to  have  in.serlrd  in  the  Record,  relating  to  thp  St.  Law-  ' 
rence  waterway.  It  .should  be  noted  that  In  the  column  of 
.vi'.'.torday  Mr,  Brlsbam-  poiiiii'd  out  that  crrlaln  HtutenicnUj 
had  Ixren  made  by  Canadian  newftpapers  and  today  he  com- 
pletely answerx  thow  statements. 

I  I  also  ask  that  an  article  appearing  In  thl«  morning*! 
New  York  Tlmwi  entitled  "  Unfalrn»'»j»  Denied  In  Beaway 
Treaty  "  may  be  printed  a.-,  a  part  of  my  remarks,  following 
the  quotations  from  Mr   nnvbrnie's  column. 

There  being  no  obJ*Tiioii  the  matter  wa«  ordered  to  be 
printed  In  the  HrcoHD  as  follows; 

I  Prom  the  Wa'.MIngton  Ilrrnirt,  Feb    H,  ]nH4\ 
In    this    cohitiiii    you    rend     r'Tlmp".    siatements    mad*    by    • 

I  C'sfis/llnn     newspaper     about     ilte    proponed     AiMerlcan-t.'unadlsn 

'  irentv  for  »Miil(llt)«  n  waterway  via  th*  Ml,  Lawrenre  from  tlin 
(ireat  |.iiHe«  to  the  ocenti  Tim  Canadian  e(lit«>r  nini\  Airiericn 
would  liear  lli«-  t^i.'ute^l  p,,rl  of  the  t>x|M'itse  uikI  kuI  only  l.OiM}^HH> 
horwpower,  uKaiii'i   4,i*()0  (J(;(j  horbrpowfi    for  Lamula 

Maytjr  Daniel  W  Moan,  of  Milwauk«r  iiii<  it-»u-(i  hm  many  mil- 
lions of  AinsricMri*  aro,   m  connecting   the  tiruat   Lt^irns   with   tti« 

I  ocean,  lelei.;raphs; 

•■  Toronut  Mall  statement  completely  refuted  by  United  States 
official  U.KUinents  and  rec<jrd»  We  do  not  l)ear  the  major  part  of 
the  expenhc,  or  abandon  sovereignty  over  Luke  Michigan.     We  get 

I  one  liaif  oi  all  the  horsepower  developed  " 

I  To  establish  and  connect  the  Great  Lakes  and  the  ocean  en- 
abling pmdiicu  from  midwestern  farms  and  factories  to  go  by 
ship  direct  to  Europe  and  Asia  would  be  of  greatest  value  to  this 
country.  To  have  the  canal  is  more  important  thin  any  little 
details  of  the  bargain  driven.  In  addition.  President  Roosevelt 
16  said  to  desire  that  the  treaty  be  approved  by  the  Senate  and 
the  canal  dug.  If  he  wants  it.  It  wUl  be  done.  That  Is  a  safe 
prediction. 

(Prom  the  New  York  Times.  Feb.  6.  1934] 
U.VTAiRNEss  Denied  in  Seaw.^y  Treaty— State  Department  Brands 

AS  Pal.se  Tokonto  Paper  s  Assertion  it  Pirrs  Main  Cost  on  Us 

This  Was  Quoted  by   Foes^^anada   and   United  States   Would 

Get  Same  .Amount  of  Power.  It  Is  Stated 

Washington.  February  5.— Statements  made  in  the  Toronto 
newspaper  Mail  and  Empire  and  made  use  of  by  American  oppon- 
ents of  the  bt.  Lawrence  Waterway  Treaty  to  the  effect  that 
Canada  would  contribute  much  less  to  its  cost  and  derive  far 
greater  advantages  from  it  than  the  United  SUtes  were  answered 
by  State  Department  officials  today  answered 

Tnesc  statements  were  made  on  July  19.  1932,  the  day  after  the 
St.   Lawrence  Waterway  Treaty   was  signed.     Although   the   attack 

Smfon''    ^  ''^^'^'  '"^'i^^  ^'"''^^  S^*^^«  °«  'be  basi-s  of  such  con- 
tentions   wa*   answered   in   detail   by  Senator   Vandenbekg    in    his 
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speech  on  the  subject  during  the  special  session  of  Congress.  It 
has  been  revived  during  recent  Senate  consideration  of  the 
treaty's  ratification. 

State  Department  comment  today  on  the  alleged  facts  con- 
tained in  the  Mall  and  Empire  was  as  follows: 

'•  The  statement  that  '  the  cost  of  the  undertaking  will  be  borne 
mainly  by  the  United  States  ',  is  completely  false.  The  cost  has 
been  balanced  as  absolutely  as  possible  between  the  two  coun- 
tries. The  United  States  will  pay  $272,000,000  and  Canada  be- 
tween $271,000,000  and  $272,000,000. 

"As  to  the  statement  that  "  the  United  States  abandons  its  an- 
cient contention  that  Lake  Michigan  is  an  American  lake  ',  Lake 
Michigan  is,  as  It  always  has  been,  wholly  within  the  territory 
of  the  United  States  and  this  treaty  does  not  surrender  American 
sovereignty  over  it. 

TREATY    TERMS    CTTED 

"  In  reference  to  the  statement  that  '  the  treaty  puts  an  end  to 
Chicago's  ambition  to  drain  the  Great  Lakes  for  the  benefit  of 
the  Mississippi  Valley  ',  It  needs  only  to  be  said  that  the  treaty 
does  nothing  but  Include  In  its  terms  the  substance  of  a  decision 
of  the  Supreme  Court  of  the  United  States,  surely  a  firm  founda- 
tion for  any  treaty. 

"  The  only  comment  to  be  made  on  the  statement  that  '  Lake 
Michigan  belongs  to  the  watershed  of  the  St.  Lawrence  Instead 
of  to  the  Mississippi  watershed  '.  is  that  it  seems  geographically 
undeniable. 

"  The  statement  that  '  no  feature  of  the  treaty  Is  more  surpris- 
ing than  the  low  cost  to  Canada  at  which  the  undertaking  Is  to 
be  carried  out '  calls  for  explanation.  As  stated.  Canada  pays  half 
the  total.  Included  In  Canada's  cost  is  $128,000,000  for  the  con- 
struction of  the  Welland  Canal  (which  actually  cost  $130,000,000). 
Every  report  on  the  project  from  the  international  Joint  commis- 
sion In  1923  to  that  of  the  board  of  engineers  recommended  that 
the  Welland  Canal  be  made  part  of  it. 

POWER    division    EXPLAINED 

"  In  1928  Secretary  Kellogg,  with  President  Coolldge's  approval, 
said  the  United  States  would  agree  to  Include  the  cost  of  the 
Welland  Canal.  The  Welland  Canal  was  not  completed  until 
1032.  It  was  completed,  strictly  according  to  the  engineers'  specifi- 
cation,  as  an   integral   part  of  the   waterways  project. 

'  What  may  have  been  the  ground  for  the  Mall  and  Empire's 
statement  was  that  the  Canadians  deducted  from  their  figures 
what  they  expected  to  get  bnclc  from  the  Province  of  Ontario 
for  building  their  part  of  the  waterway  '#104,000,000.  Ths  UnlUd 
States  Oovernment  also  subssqusntly  nuids  a  tsntstlve  agrM- 
ment  with  Nsw  York  State  to  recetvs  $00,000,000,  but  thU  hM 
not  been  deducted  In  American  estimates, 

"  Th»  statement  that  •  Canada  is  to  obtain  4,000,000  horsepowor 
and  the  United  States  1,000,000  horsepower  out  of  the  whole  St. 
Ijiwrrnce  waterways  d«velopmi*nt '  is  true  so  far  as  It  Koes,  but 
gives  an  Incomplete  picture,  Ths  fact  Is  that  the  St.  Lawrence 
Treaty  has  been  restricted  to  ths  iniernatlotial  section  of  the 
waterway,  The  International  section  will  develop  3,300,000  hOTM- 
power,  of  which  Canada  will  get  1,100.000  and  the  United  SUtes 
1,100,000. 

"  On  ths  purely  Canadian  Nids  of  ths  river  Canada  will  be  able 
ultimately  Ut  develop  HOOOOOO  horsepower,  This  development 
will  be  entirely  at  Catioda's  own  cost,  th«  t;nited  State*  will  not 
pay  a  rent  t<»ward  It,  and  to  develop  it  Canada  hae  absolutely 
no  need  of  any  treaty  with  the  United  Stntps,  A«  •  matter  ot 
faet,  the  HeauharnolN  Power  Co,  Is  nr>w  in  proceee  of  oompleting 
planu  for  a  ootwlderable  part  of  that  power." 

CXBCUTXVK    MEiAAOEf    RBrBRRED 

The  PREfiZDINO  OFTICER,  a«  in  executive  Beonion,  Uld 
before  the  Senate  several  meuages  from  the  President  of 
the  United  States  submitting  nominations,  which  were  re- 
ferred to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Sen- 
ate proceedings.) 

EXECUTIVE     REPORTS     OF     COMMITTEES 

As  in  executive  session, 

Mr.  McADOO,  from  the  Committee  on  Patents,  reported 
favorably  the  nomination  of  Richard  Spencer,  of  Illinois, 
now  holding  recess  appointment,  to  the  position  of  First 
Assistant  Commissioner  of  Patents. 

Mr.  ASHURST,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  following  nominations: 

Hugh  O'Neill,  of  Alaska,  to  be  United  States  attorney, 
division  no.  2,  District  of  Alaska,  to  succeed  Leroy  M.  Sulli- 
van, resigned;  and 

Joseph  W.  Kehoe,  of  Alaska,  to  be  United  States  attorney, 
division  no.  3.  District  of  Alaska,  to  succeed  Warren  N. 
Cuddy,  term  expired. 

Mr.  HARRISON,  from  the  Committee  on  Finance,  re- 
ported favorably  the  nomination  of  Harry  T.  Foley,  of 
Yonkers,  N.Y.,  to  be  surveyor  of  customs  in  customs  col- 
lection district  no.  10,  with  headquarters  at  New  York,  N.Y., 
to  fill  an  existing  vacancy. 


Mr.  McKELLAR,  from  the  Committee  on  Post  OfiQces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  calendar. 

NOMINATION  OF  BLANCHE  E.  WHITE — RECOMMITTAL 

As  in  executive  session, 

Mr.  McKELLAR.  Mr.  President,  yesterday  Blanche  E. 
White,  of  Chatsworth,  Calif.,  was  confirmed  as  postmaster 
at  that  place.  I  ask  unanimous  consent  that  the  vote  by 
which  the  nomination  was  confirmed  be  reconsidered  and 
that  then  the  nomination  be  recommitted  to  the  Committee 
on  Post  OflBces  and  Post  Roads. 

The  PRESIDING  OFFICER.  Without  objection,  the  vote 
by  which  the  nomination  was  confirmed  is  reconsidered,  and. 
without  objection,  the  nomination  is  recommitted  to  the 
Committee  on  Post  Offices  and  Post  Roads. 

LIMITATION  OF  JURISDICTION  OF  UNITM)  STATES  DISTRICT  COURTS 

The  Senate  resumed  the  consideration  of  the  bill  (S.  752) 
to  amend  section  24  of  the  Judicial  Code,  as  amended,  with 
respect  to  the  jurisdiction  of  the  district  courts  of  the  United 
States  over  suits  relating  to  orders  of  State  administrative 
boards. 

Mr.  HASTINGS  obtained  the  floor. 

RECESS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  if  the  Sen- 
ator from  Delaware  will  yield  for  that  purpose.  I  desire  to 
move  a  recess. 

Mr.  HASTINGS.    I  yield. 

Mr.  ROBINSON  of  Arkansas.    I  move  that  the  Senate 
take  a  recess  until  12  o'clock  noon  tomorrow. 
^  The  motion  was  agreed  to;  and  (at  5  o'clock  and  30  min- 
utes p.m.)  the  Senate  took  a  recens  until  tomorrow.  Wednes- 
day, February  7,  1034.  at  12  o'clock  merldlsn. 


NOMINATIONS 

Executive  nominationi  received  by  the  Senate  February  $, 

i9U 
United  Statbs  Marsnals 
John  B,  Keefe,  of  lows,  to  be  United  Ststei  msrehsl, 
northern  dUtrlct  of  lows,  to  eucceed  Don  A.  Preuesner,  term 
expired. 

Henry  L,  Dlllinghsm.  of  MiMourl,  to  be  United  Btetee 
msrihsl,  wevtern  dletrlct  of  Missouri,  to  succeed  Ass  W. 
Butler,  reiigned, 

COMMISeiOlfBR  Of  iDVCAnOW  FOR  PUERTO  RiCO 

J(m6  Psdln  to  be  CommlMloner  of  Education  for  Puerto 
Rico,  reappointment, 

ArrOlNTMBNTS  Iff  TKB  RbOUUR  ARMT 
CKAPLAIffS 

To  be  chaplains  uHth  the  rank  of  first  lieutenant 

First  Lt.  Luther  Weltmer  Evans,  Chaplains  Reserve,  with 
rank  from  December  26,  1933. 

Rev.  James  William  Elder,  of  Tennessee,  with  rank  from 
December  27,  1933. 

Appointmxnts  bt  Transfer  in  the  Regular  Army 
TO  ordnance  department 
First   Lt.    Ralph    Harris   Bassett,    Infantry    (detailed    in 
Ordnance  Department),  with  rank  from  March  26,  1924. 

Second  Lt.  John  Dabney  Billingsley,  Field  Artillery  (de- 
tailed in  Ordnance  Department),  with  rank  from  June  9, 
1928. 

Promotions  in  the  Regular  Army 
medical  corps 
To  be  captains 
First  Lt.  William  Henry  Christian.  Jr.,  Medical  Corps, 
from  January  29,  1934. 

First  Lt.  Otto  Leonard  Chumey,  Medical  Corps,  from 
January  29,  1934. 

First  Lt.  Henry  Clay  Chenault,  Medical  Corps,  from 
January  29,  1934. 
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CHAPLAIN 

To  he  chaplain  with  the  rank  of  major 

Chaplain    iCapt.)    Prank  Burton  Bonner.  United  Stiates 
Army,  from  January  25,  1934. 


and 
We 
the 


HOUSE  OF  REPRESENTATIVES 

■^  Tuesday,  February  6,  1934 

The  House  met  at  12  o'clock  noon. 

The    ChapUdn.    Rev.    James    Shera    Montgomery,    lJ>X).. 
offered  the  following  prayer: 

Almighty  God.  awake,  asleep.  In  daylight  and  in  djo-k- 
ness.  Thou  art  our  guardian  angel,  ministering  unto  u.s 
revealing  Thyself  in  abundant  goodness  and  mercy. 
come;  we  wait  upon  Thee  in  gratitude.  Let  us  feel  w... 
silent  power  of  prayer,  learn  its  lessons,  and  know  mort  of 
the  quiet  peace  and  comfort  it  gives.  O  deepen  the  sereilty 
of  our  souls,  which  are  so  conscious  of  Thy  Patherhxid 
Satisfy  our  skylark  instincts,  for  they  seek  affinity 
the  sunlight  of  God.  O  make  them  tremulous  with  an  iilner 
glory.  Do  Thou  regard  with  great  favor  our  President,  our 
Speaker,  and  the  Members  of  this  Congress.  Give  tliem 
wisdom  and  direction  which  shall  enable  them  to  pierce 
the  thickest  cloud  that  ever  stretched  across  our  country's 
sky.  O  Prince  of  Peace,  spare  the  old  world  from  the  lav- 
ages and  the  tragedies  of  war.  which  in  Its  best  estat?  is 
a  wild  forest  fire  that  destroys  the  very  counti-y  it  wculd 
redeem  and  blights  the  force  it  would  protect  and  cultivite 
O  continue  to  be  with  us  for  Thy  name's  sake.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  ind 
approved. 

KxmrsioN  or  rckakks 

Mr.  ELLENBOOEN.    Mr.  Speaker.  I  ask  unanimous  cbn 
sent    to   extend   my   remarks   in   the   Record   and    include 
therein  a  speech  on  old-age  pensions. 

The  SPEAKER.    Is  there  objection  to  the  request  of 
gentleman  from  Pennsylvania? 

There  was  no  objection. 
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Mr.  ELLENBOGEN.    Mr.  Speaker,  under  the  leave  to  ^„ 

tend  my  remarks  in  the  Record.  I  include  the  following  radio 
address  delivered  by  myself  from  Pittsburgh.  Pa..  Suncay 
February  4.  1934: 

I  have  been  recelvln?  so  very  many  letters  Inquiring  about 
status  of  oid-a«e-pen«ion  legtsiation  and  urging  me  to  speak  aL 
old-age  pension  laws  that  I  have  decided  to  discuss  this  orob 
tonight.  ^ 

Before  I  begin  I  should  like  to  read  to  you  a  part  of  just 
letter  wh  ch  came  to  me  from  an  old-established  family  living 
Pittsburgh.  Pa.:  " 

••  I  hope  your  next  talk  wlU  be  on  old-age  pensions  In 
humble  opinion,  the  best  system  for  the  country  Is  a  nati 
system  for  all  aged  over  85  or  70  years  of  age.  If  our  partv 
•ucceed  in  pa«smg  an  old  age  bUl.  I  feel  sure  It  wlU  be  one  of 
greatest  blessings  ever  bestowed  by  the  United  States  Consress 
believe  our  dear  President  will  be  with  us  on  such  a  merciful 
of  leglalatlon." 

May   I   remark,   by   the   way.   that   I   have  taken   the   liberty 
sending  this  letter  to  the  President  of  the  United  States    becaj 
I  belleTe  that  It  speaks  for  hundreds  of  thousands  of  peonle 
this  country.  ^ 

The  problem  of  the  security  of  our  old  people  springs  from 
mcxtem  Industrial  system.     In  an  agricultural  svstem  this  problfem 
does  not  exist.     As  long  as  the  American  people  were  prevaillr 
engaged   in  agrlcuiture  old   people  could  always  look  forward 
spending  their   last   years   in   peace   and   comparaUve  comfort 
the   farm      Under  our  present   system  of   modem   Industrial 
chine  production  the  situ.^tion  is  entirely  different.     The  speci 
zation  of  work  In  modern  lar^e-scale  Indu&trv.  where  each  wor 
performs  over  and  over  again  the  same  stere6tyi>ed  operation 
larK'ely  dispensed   with   the  need   for  the  experience  and   skill  • 
o  der  workers,  and  the  speed-up  system  of  the  modern  Indust- 1 
plant,    with    its    ever-increasing    nervous    strain,    demand    voun 
and  younger  worker*.     As  a  result,  most  large-scale  industries 
not  employ  workers  beyond   the  ane  of  40  or  46  years      In 
plants  the  age  limit  is  even  as  low  as  35  years. 

The    adoption    of    private    industrial    pe'nsion    schemes    also 
lowered  the  ape  at  which  the  companies  having  such  pensions  , 
employ  men.     Moat  of  these  companies  renuire  that  a  man  m 
be  at  least  65  or  70  years  of  age  when  he  'is  pensioned  and 
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have  been  employed  from  20  to  30  years.  Persons  not  fitting  Into 
the  scheme  are  not  employed,  and  thus  these  companies  refuse  to 
employ  men  beyond  40  to  45  years. 

Also,  modem  public-health  measures  have  tremendou.sly  In- 
creased tlie  averuse  span  of  life.  In  1340  the  average  duration  of 
life  In  the  United  States  was  39  years,  whereas  in  1930  it  had  risen 
to  about  60  years. 

Tlie  growth  of  the  average  duration  of  life  has  Increased  not 
only  the  total  number  of  ag^d  people  In  the  United  States  but 
also  the  proportion  of  old  people  as  compared  to  the  rest  of  the 
population. 

In  1870  the  total  population  of  the  United  States  was  38' j  mil- 
lion people,  of  which  1,153,000,  or  about  3  percent,  were  66*  years 
of  age  or  over. 

In  1930  the  total  population  was  122,755.000,  of  which  6.633,000 
persons,  or  almost  S'^  percent,  were  65  years  or  over. 

According  to  various  studies  made  it  appears  that,  owing  to  our 
modern  industrial  system,  between  40  and  50  percent  of  all  people 
65  years  and  over  are  in  need  and  dependent.  That  would  mean 
that  in  1930  about  2,700,000  out  of  6.634,000  people  65  years  of  age 
and  over  in  the  United  States  were  dependent. 

Permit  me  to  summarize  these  facts  because  they  are  extremely 
important ; 

First.  The  problem  of  old-age  insecurity  has  been  created  by  our 
modern  industrial  system  of  mass  production. 

Second    The  total  number  of  older  people  Is  steadily  increasing. 

Third.  The  percentage   of   old   people   in  relation   to   the  whole 

population  of  the  United  States  is  steadily  and  speedily  growing. 

Fourth.  The  number  of  dependents  among  our  older  people  is 

steadily  Increasing. 

Every  student  of  the  facts  will  admit  that  for  these  reasons  the 
situation  has  reached  a  point  where  a  permanent  and  adequate 
system  must  be  established  to  care  for  our  old  people. 

In  mast  States  the  aged  and  older  people  were  supposed  to  find 
a  refuge  in  what  are  known  as  poorhouses   or  almshouses. 

Here  is  how  the  New  York  State  Commission,  in  its  1930  report, 
described  condltlon.s  in  poorhouses  or  almshou.ses: 

"  Worthy  people  are  thrown  together  with  moral  derelicts,  with 
dope  addicts,  bums,  drunks,  with  whatever  dregs  of  society  happen 
to  need  the  institution's  shelter  at  the  moment;  sick  people  are 
thrown  together  with  the  well,  the  blind,  the  deaf,  the  crippled, 
the  epileptic:  people  of  culture  and  refinement  with  the  crude 
and  ignorant  and  feeble-minded. 

■'  The  large  dormitory  system  prevails  rather  than  the  Individual 
room  or  the  roommate  system.  Privacy,  even  In  the  most  intimate 
affairs  of  life,  is  impossible,  so  that  despite  the  con-wlentlou^  and 
often  kindly  efforts  of  the  superintendents,  the  whole  atmosphere 
of  the  almshouse  tends  to  l)ecome  more  and  more  depressing, 
'  Instltutlonallyed  ',  and  dehumanized." 

How  much  belter  would  It  be  to  take  care  of  our  people  through 
pensions  In.stcad  of  herdlni?  them  Into  poorhouses!  How  much 
more  humane,  more  civilized  to  let  these  older  people  live  a  decent, 
quiet,  and  respectable  life  In  their  own  community  and  In  the 
same  surroundings  where  they  spent  their  younger  years. 

Human   decency  always  pays,   even   from   the   point  of   view  of 
,  dollars  and  cents.     It   is  a   known   fact   that  old-age  pensions  are 

much  cheaper  than  pocrhouses.     To  Illustrate: 
I       The  New   York  State  Commission   In    1929   found   that   the   cost 
j  for  an  inmate  of  a  poorhouse  In  New  York  State  was  139  61   per 
month.     Under   the    law   of    1930.   which    e.stabll.shed    an   old-age- 
pension    system    in    that   State,    the   average    cost    per   person    was 
only  «23.80.     Twenty-seven  States  hai'e  laws  providing  for  old-age 
pensions    of    one    sort    or    another,    but    the    best    and    the    most 
I  feasible   system   Is   a   national   one.     Only   a   national   system    can 
protect  all  dependent  persons  of  old  age  and  can  provide  adequate 
and    fair    pensions    without    discrimination    between    the    citizens 
of  the  various  States  at  the  expense  of  our  old  people 

There  Is  now  pending  In  Congress  a  bill  which  provides  that  the 
Federal  Government  shall  contribute  to  each  State  which  makes 
provisions  for  old-age  care  one  third  of  the  expenditures  made  by 
such  State.  Under  that  bill  no  State  Is  eligible  for  such  Federal 
funds  unless  its  laws  provide  for  an  adequate  old-age-pension 
sy.stem.  For  instance.  Penn.svlvania  would  not  be  eligible  be- 
cause the  law  which  the  Pennsylvania  State  Legislature  pa.ssed  In 
December  of  last  year  is  in  reality  not  an  old-age  pension  law 
but  a  pauper  law.  I  predict  that  it  will  prove  a  great  disappoint- 
ment not  only  to  our  old  people  but  to  all  those  who  fou!,'ht  for 
fair  and  adequate  pensions  for  the  aged  in  Pennsylvania 

There  is  also  pending  In  Cont,Tess  a  resolution  which  I  Intro- 
duced, and  which  seeks  to  establish  a  national  old-age-pension 
system  on  a  contributory  basis.  j^u»»un 

A  contributory  system  is  really  a  compulsory  system  of  old-age 

rfh^[t."f  vJ'''*",!'  '^"  ^'"Ployer  and  the  employee  must  con! 
tribute  a  very  small  and  almost  Insignificant  sum  of  money  from 
his  salary  or  wages  to  a  pension  fund.  In  a  good  many  countxi^ 
the  governinent  also  makes  contributions  to  the  central  °und 
Jilrc^'tT"'"  ?',°''^'*  ^  ^"'"^'-  ^o""  instance,  for  a  person  of  18 
l^J^^^'^^^^l^'  contrlbuticn  from  both  employer  and  employee 

contributions  would  be  required.  Under  this  system  when  a 
person  becomes  65  years  of  age,  he  is  entitled  to  a  peS  on  which 
is  paid  out  of   these  contributions.  Ftri.oiuu  wmcn 

The  experience  of  foreign  countries  has  proven  that  this  Is  the 
most  feasible   plan   to  prove  permanently  for   perilous   for   older 

&u?of  tV^\^  '^'^*^'°  '^^"^^^''^  bave  old-ag?*SrSon  systJS 
?uJ!  ^  "^  *^,  couii tries  31   have  contnbutoFy  ^st<:m8  sucH  as 
I  have  proposed  to  the  Congress.  .»     j      "»  outu  «m> 
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The  resolution  which  I  Introduced  has  attracted  national  atten- 
tion. It  has  been  endorsed  editorially,  and  I  received  assurance 
from  many  of  my  colleagues  in  Congress  that  they  will  support  It. 

The  United  States  Is  the  only  large  Industrial  country  in  the 
world  which  does  not  have  a  national  system  of  old-age  security. 
The  time  has  come  for  the  enactment  of  such  a  system.  The 
American  people  demand  It,  and  I  see  hope  that  the  Congress  will 
heed  the  voice  of  the  people  and  will  take  action. 

But  until  that  Is  done,  I  urge  everyone  of  you  to  continue  to 
fight  for  adequate  old-age  pensions  In  your  own  State.  Those  rf 
you  who  live  in  Pennsylvania  I  urge  to  fight  for  a  much  better 
law  on  old-age  pensions  than  the  one  passed  at  the  last  session 
of  the  State  legislature. 

Modern  Industrial  conditions  demand  modern  laws  for  the  se- 
curity of  our  people.  Let  us  keep  up  the  fight  for  them.  It  is  a 
fight  for  a  just  and  noble  cause.  It  Is  a  fight  which  we  can  win; 
it  is  a  fight  which  In  the  end  we  shall  win. 

PERMISSION    TO    ADDRESS    THE    HOUSE 

Mr.  TRUAX.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  4  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  TRUAX.  Mr.  Speaker.  I  am  offering  two  resolutions, 
which  I  ask  the  Clerk  to  read. 

The  Clerk  read  the  resolutions,  as  follows: 

House  resolution 

Resolved,  That  the  Governor  of  the  Farm  Credit  Administra- 
tion is  hereby  directed  to  furnish  the  House  of  Representatives 
with  the  following  Information:  The  names  and  addresses  of  the 
directors.  ofScers.  and  employees  of  the  Federal  land  banks,  the 
positions  held  by  such  directors,  officers,  and  employees,  the 
salaries  received  by  such  directors,  officers,  and  employees,  and 
the  political  party  aflUlatlou  of  each  of  such  directors,  officers, 
and  employees. 

House  resolution 

Resolved.  That  the  Speaker  appoint  a  select  committee  of  seven 
(7)  Members  of  the  House,  and  that  such  committee  be  Instructed 
to  Inquire  Into  the  method  and  procedure  In  the  appointments 
of  appraisers  and  field  representatives  and  other  employees  of 
the  Federal  land  banks,  standard  of  qualifications  and  fitness 
required  In  such  appmintments,  particularly  to  Inquire  why  In 
such  appointments  so  little  recognition  has  been  given  to  train- 
ing and  experience  In  actual  farming,  and  to  Inquire  as  to  the 
basis  of  the  appraisals  made  by  the  representatives  of  the  Federal 
land  banks,  whether  such  appraisals  have  been  made  by  competent 
persons,  whether  such  appraisals  have  been  reviewed  by  com- 
petent persons,  whether  such  appraisals  have  been  handled  In  a 
businesslike  and  expeditious  manner,  and  whether  such  ap- 
praisals have  been  fair  and  Just  to  the  farmers,  and  to  Inquire 
as  to  the  fees  paid  for  such  appraisals  and  particularly  as  to 
the  amount  of  fees  retained  by  the  bank  and  its  representatives 
where  applications  for  loans  have  been  denied,  and  to  inquire 
as  to  favoritism  and  political  discrimination  in  the  matter  of 
appointments  and  In  the  matter  of  loans.  And  for  such  pur- 
poses, it  shall  have  power  to  send  for  persons  and  papers  and 
administer  oaths  and  shall  have  the  right  to  report  at  any  time. 
The  expenses  of  said  inquiry  shall  be  paid  out  of  the  con- 
tingent fund  of  the  House  upon  vouchers  approved  by  the 
chairman  of  said  committee,  to  be  immediately  available. 

SPANISH  WAR  VETERANS  DISCRIMINATIONS 

Mr.  HOEPPEL.  Mr.  Speaker,  I  ask  imanimous  consent 
to  include  in  the  Record  a  brief  article  which  appeared  in 
the  periodical  Army  and  Navy  Advocate,  in  which  I  espe- 
cially stress  a  letter  written  to  me  by  Congressman  McSwain, 
the  distinguished  colleague  of  ours,  in  which  he  explains 
most  fairly  and  humanly  the  Spanish  War  veteran  question. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Speaker  and  Members  of  the  House, 
as  the  editor  of  the  Army  and  Navy  Advocate,  a  periodical 
which  is  devoted  to  the  interest  of  oflBcers  and  men  of  the 
Army.  Navy.  Marine  Corps,  and  Coast  Guard,  active  and 
retired,  it  was  my  pleasure  to  have  the  opportunity  to  print 
in  the  columns  of  my  periodical  an  excellent  letter  sub- 
mitted to  me  by  my  distinguished  friend  and  colleague, 
Congressman  John  J.  McSwain,  of  South  Carolina.  Mr. 
McSwAiNS  letter  is  outstanding  and  shows  that  he  has  a 
sympathetic  and  fair-minded  understanding  of  the  problems 
of  this  group  of  veterans  who  served  in  the  first  and  only 
American  war  on  foreign  soil  in  which  all  who  participated 


were  volunteers.  I  am  pleased  to  Insert  in  the  Ricoro 
an  extract  from  my  periodical  as  a  testimonial  to  a  distin- 
guished colleague  who  has  presented  an  irrefutable  argu- 
ment in  behalf  of  the  boys  of  '98. 

A    TKtTE    ntXENO    OF    THE    VXTEaAN — HUMAN.    BT>CPATHSTIC.    AND 

UNSmSTANBINQ 

(The  Honorable  John  J.  McSwain,  Member  of  Congress  from 
the  Fourth  District  of  South  Carolina  and  Chairman  of  the  Mili- 
tary Affairs  Committee,  is  a  real  friend  of  the  military  services 
and  the  veterans.  His  knowledge  of  the  conditions  confronting 
veterans,  his  appreciation  of  their  service,  and  his  humanitarian 
attitude  and  interest  in  their  welfare  are  clearly  shown  in  this 
letter  to  Congressman  Hosppbl,  which  follows:) 

OnxxNviixx,  B.C. 
Hon.  J.  H.  HoEPPCL, 

Arcadia.  Calif. 

Mt  Deah  CoLLEACTTs:  I  acknowledge  the  receipt  of  the  November 
number  of  the  Army  and  Navy  Advocate  and  commend  you  for 
the  fine  tribute  which  you  paid  to  President  Franklin  D.  Roosevelt, 
on  the  first  page  thereof. 

What  I  like  about  Franklin  D.  Roosevelt  Is  that  which  doubtless 
appeals  to  you  very  strongly,  and  it  Is  that  he  does  not  truckle  to 
the  high  and  mighty  In  the  fl^nanclal  or  social  world  but  is 
seeking,  with  courage  and  enthusiam,  to  promote  the  well-being 
of  the  ordinary  citizens,  such  as  you  and  I  are.  I  thank  Ood 
today  that  we  have  a  man  In  the  White  House  during  this  terrible 
crisis  with  human  sympathy  and  equal  vision  and  the  moral 
courage  of  Franklin  D.  Roosevelt. 

Of  course,  I  do  not  agree  with  him  In  every  detail,  and  I  differ 
widely  from  some  of  the  administrative  measxires  that  his  sub- 
ordinates and  Mr.  Douglas  and  General  Hlnes  have  executed  in 
the  name  of  the  President.  I  feel  that  when  the  full  truth  is 
fi^nally  brought  to  the  attention  of  the  President,  he  will  repudiate 
the  advice  that  these  gentlemen  have  given  him  with  reference 
to  administrative  regulations  baaed  upon  the  authority  contained 
in  the  Economy  Act.  and  that  the  President  will  do  Justice  to  the 
Spanish  War  veterans  and  to  the  World  War  veterans  who  are  out 
of  money,  without  jobs,  and  have  dependent  wives  and  children 
looking  to  them  for  support.  If  such  ex-service  men  hold  honor- 
able discharges  from  the  United  States  Army  and  are  in  need  of 
assistance,  they  should  obtain  their  assistance  from  the  United 
States  Government  In  the  form  of  pensions,  and  hospitalization 
If  necessary,  and  they  should  not  be  forced  to  line  up  at  the  door 
of  local  charity  along  with  men  of  their  own  ages,  but  who  never 
served  the  United  States  Government  as  soldiers  In  war.  This 
matter  of  an  honorable  discharge  as  a  soldier  creates  a  classifi- 
cation among  citizens  and  affects  vitally  and  powerfully  the  duty 
of  the  United  States  to  such  honorably  discharged  soldiers. 

Furthermore,  It  will  not  do  to  say  that  Spanish -American  War 
soldiers,  whose  average  age  is  now  about  57,  shall  be  required 
to  make  proof  of  service  connection  for  their  dlsabUlty.  We  know 
the  Incompleteness  of  the  medical  records  of  that  time,  and  we 
know  that  the  typhoid  fevers  and  the  malaria  fevers  through 
which  they  all  suffered  were  sufficient  to  rob  them  of  vitality  and 
to  render  their  bodies  subject  to  the  attacks  of  various  diseases  In 
later  life. 

Furthermore,  service  connection  is  not  now  laid  down  as  a  test 
of  the  right  of  the  soldiers  of  the  Union  Armies  in  the  CivU  War 
to  receive  pensions.  It  is  safe  to  say  that  hardly  one  half  of  1 
percent  of  the  23,000  veterans  of  the  Civil  War  now  on  the  pension 
rolls  have  any  disability  of  service  origin.  Their  dlsabUltles  are 
incident  to  age  and  to  human  life  generally,  and  yet  no  man 
would  raise  his  voice  or  vote  against  granting  them  a  pension. 
Furthermore,  at  least  206  of  these  CivU  War  veterans  were  not 
entitled  to  pensions  under  general  laws  on  account  of  various  cir- 
cumstances, and  perhaps  most  of  them  owing  to  a  record  of  deser- 
tion. These  desertion  records  and  other  disabling  records  have 
been  corrected  by  acts  of  Congress.  Of  covirse.  the  120.000  widows 
of  CivU  War  veterans  stUl  on  the  pension  rolls  are  not  required 
to  show  that  their  husbands  suffered  any  dlsabUlty  in  the  service 
or  died  of  service-connected  disability. 

We  people  of  the  Southern  States,  whose  fathers  and  grand- 
fathers were  in  the  Confederate  armies,  have  for  more  than  a 
quarter  of  a  centtiry  been  taxing  ourselves  to  pay  an  absolute 
service  pension  to  every  Confederate  soldier,  irrespective  of  any 
service-connected  dlsabUlty.  Service  in  the  Army  does  not  bring 
on  age,  but  age  brings  on  disability.  Of  course,  not  In  stich  times 
as  these,  with  the  Treasiiry  depleted  and  with  Oovenunent  ftinc- 
tioning  upon  borrowed  money,  is  it  time  to  pay  a  pension  to  men 
who  are  well  fljced  financially. 

Thus  you  wUl  see  one  of  the  detaUs  In  which  I  do  not  agree 
with  the  advisers  of  President  Roosevelt.  But  stUl  I  assert  that 
he  is  the  friend  of  htunanlty:  and  when  he  sees  this  matter  in  the 
proper  light,  and  not  in  the  distorted  light  as  presented  by  Doug- 
las and  Hlnes.  he  will  know  that  the  old  Spanish  War  veterans.  In 
order  to  receive  Justice,  must  be  treated  In  the  same  way  that  the 
old  Union  soldiers  and  their  widows  are  treated. 

I  do  not  mean  to  say  that  their  p>enslons  should  now  be  as 
generous,  but  I  say  that  the  requirement  for  service  connection 
should  be  abrogated. 

With  very  kind  personal  regards.  I  am. 
Yours  truly, 

J.  J.  McSmuM. 
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BBPARnCKNTS   Of  STATK.   JUSTICB.   COMMXRCE.   AMD  LABOR   AljpRO- 
PRIATION   BILL.  nsCAL   YEAR    1»3S 

Mr.  OLIVER  of  Alabama.  Mr.  Speaker.  I  move  thai  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  further  consideration  o  the 
bill  iH.R.  7513)  making  appropriations  for  the  Departrrents 
of  State  and  Justice,  and  for  the  Judiciary,  and  for  the 
Departments  of  Commerce  and  Labor,  for  the  fiscal  year 
ending  June  30.  1935.  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Commlittee 
of  the  Whole  House  on  the  state  of  the  Union,  with!  Mr. 
LoziCR  in  the  chair. 

The  Clerk  read  the  title  of  the  bilL 

The  CHAIRMAN.  The  gentleman  from  Massachu^tts 
(Mr.  ComrERYl  is  recognized  for  3  minutes. 

Mr.  CONNERY.    Mr.   Chairman.  I  have   discussed  this 
matter  pretty  thoroughly,  and  in  the  3  minutes  I  am  m(  rely 
going  to  read  a  letter  which  I  received  from  Thomas  Krby, 
national  legislative  chairman  of  the  Disabled  American  Vet 
crans  of  the  World  War.    This  letter  is  as  follows: 


lUAST  5.   19M 

Ron.  WHXIAM   p.   COKKCXT.  Jr.. 

Chairman  Labor  Committee,  House  of  Representatives. 

Waahington.  DJC. 
Mt  Dkab  Mb.  Connkxt:  The  ntt«mbershlp  of  the  Disabled  Amer 
IcAn  Vetemn*  has  been  somewhat  disturbed  by  reports  that  (Jon- 
gresa  Is  considering  reductions  of  appropriations  for  the  Urlted 
States  Employment  Service  Of  course,  the  assertion  Is  made  that 
the  funds  for  the  veterans'  division  wlU  remain  as  they  :iave 
been  and  the  savings  will  be  In  other  activities  of  the  geieral 
employment  set-up.  UnftMrtunately.  all  of  these  activities  art  so 
Interwoven  that  the  veteran  would  be  adversely  affected  tFere 
there  curtailment  In  any  regard.  In  other  words,  there  are  now 
ofBces  In  practlcaMy  every  section  of  the  country,  but  the  fact 
that  these  offices  are  not  veterans'  employment  offices  does  not 
hinder  the  veteran  In  receiving  assistance,  whereas  were  som*  of 
these  dropped  the  effect  would  be  felt  by  the  former  service  fcen 
seeking  employment. 

As  you  are  aware,  the  Disabled  American  Veterans  have  Con- 
sistently maintained  that  there  are  three  distinctive  factor  i  In 
the  rehabilitation  of  those  who  bear  the  scars  of  war.  The  Srst 
to  hospltallMtion  to  cure,  so  far  as  ctire  is  possible:  the  eeconci  is 
compensation,  so  far  as  compensation  Is  poealble  for  the  dis- 
ability; and  the  third,  but  equally  Important,  is  the  placement  of 
that  disabled  man  in  gainful  occupation  where  he  may  catch  his 
stride  m  civilian  pursuit.  Therefore  any  reduction  of  the  ?m 
ployment  set-up  can  but  mlliUte  against  the  probabilities  of 
employment  for  these  disabled  men.  so  the  purpose  of  this  letter 
to  to  urge  appropriations  consistent  with  the  original  provls  ons 
9i  the  Wagner-Peyser  bill. 
Cordially  yours, 

Thomas  Kwbt. 
National  Legislative  Chairman 

In  this  letter  Mr.  Kirby  explains  how  the  veteran  would 
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be  affected.    I  may  say  in  conclusion  that  we  pw^mised 
States    that    we    would    appropriate    $4,000,000    for    al 
fiscal  years.    The  Appropriations  Committee  has  cut  this  to 
$1,900,000.    We  want  the  $4,000,000.     In  other  wordsjwe 
want  what  was  asked  for  in  the  Budget,  namely,  $3.700.cloo 
This  is  what  the  President  asked  for.  this  is  what  Miss  P  er 
kins  asked  for.  this  is  what  the  veterans  are  asking  for.  Jnd 
this  is  what  labor  is  asking  for.    I  hope  we  will  be  able 
put  through  this  legislation. 

Mr.  KVALE.  Mr.  Chairman,  yesterday  this  body  in 
minutes  passed  a  bill  which  carried  an  appropriation 
$950,000,000.  to  be  expended  as  a  temporary  palliative 
take  care  of  the  unemployment  situation  and  prov 
moneys  for  relief  costs. 

Today  we  are  attempting  to  cut  in  half  the  modest  siim 
in  comparison,  of  $4,000,000,  which  is  designed  to  mjke 
effective  the  expenditure  of  the  $950,000,000.  For  one 
absolutely  and  utterly  fail  to  understand  such  action.  The 
incongruity  of  it.  particularly  since  the  gentleman  from 
Massachusetts  has  pointed  out  that  this  appropriation  of 
$4,000,000  is  a  pledge  carried  in  the  Wagner  Act  which  w  as 
passed  last  year. 

The  appropriation  is  asked  by  the  President,  It  is  asked 
by  the  Budget,  it  is  asked  by  the  Director  of  this  Service 
and  by  the  Secretary  of  Labor:  and  its  need  is  shown  in  o  :ie 
of  the  most  concise,  interesting,  and  intelligent  sUtemerts 
that  a  public  servant  has  ever  put  into  a  record  of  hearin  's 
before  the  committee.    To  those  who  have  not  taken  tie 


time  to  read  this  testimony  of  the  Director  of  this  Service, 
Mr.  Persons.  I  inrlte  their  attention  to  the  hearings,  l)egin- 
ning  on  page  150. 
Mr.  MARTIN  of  Colorado.    What  is  the  number  of  the 
'  document? 

Mr.  KVALE.    Page  150  of  the  hearings  before  the  Appro- 
:  priations  Committee  on  behalf  of  the  Department  of  Labor. 
Mr.  MAY.    Will  the  gentleman  yield  for  a  question? 
Mr.  KVALE.    I  yield. 

Mr.  MAY.  Do  I  understand  that  this  simi  of  $4,000,000 
has  been  recommended  by  the  Director  of  the  Budget  and 
by  the  President? 

Mr.  KVALE.     Yes;  absolutely. 

Mr.  MAY.    But  has  been  changed  by  the  Committee  on 
Appropriations? 
Mr.  K\'ALE.     Yes. 

Let  us  understand   what   is  being  done  here.     The   bill 
which  created  the  Emploj'ment  Service  is  the  Wagner  bill, 
which  specifically  states  that  $4,000,000  shall  be  appropri- 
ated annually,  and  specifically  provides  that  three  fourths 
of  this  money  shall  go  to  the  various  States  on  a  population 
basis.    In  many  of  the  States  the  legislatures  have  not  yet 
had  an  opportunity  to  set  up  the  necessary  machinery  re- 
i  quired  in  section  4  of  the  act.    Therefore  your  committee 
now  states  that  they  have  not  availed  themselves  of  the  act, 
that  they  will  not  need  the  funds,  and  that  they  are  giving 
them  all  that  will  be  required.    It  can  easily  be  shown  that 
this  is  not  so.    Section  10  of  the  same  act  provides — and  I 
want  you  to  pay  special  attention  to  this — that  if  and  when 
•  States  fail  to  avail  themselves  of  this  privilege,  the  Director 
i  of  this  Service  is  empowered  and  ordered  to  go  into  such 
States  as  do  not  avail  themselves  of  the  act.  for  some  rea- 
'  son  or  other,  or  are  slow  to  get  the  work  under  way.  and  set 
up  a  Federal  division  there  until  such  time  as  the  State  can 
I  set  up  the  necessary  agency  to  cooperate  with  the  Federal 
I  division. 

I      Mr.  OMALLEY.    If  the  gentleman  will  yield  there,  does 

not  the  law  provide  that  they  can  give  this  money  to  the 

^  States  up  until  July  1935  when  the  States  have  not  had  an 

opportunity  of  cooperating? 
I      Mr.  KVALE.    It  takes  it  up  to  this  fiscal  year  and  the 
next  fiscal  year,  and  no  such  provision  is  made  thereafter. 
However,  this  year  and  next  year  the  Director  can  go  into 
such  States  and  set  up  these  agencies. 

Now.  what  is  being  done?  The  Director  is  proceeding  to 
organize  offices  designed  not  only  to  take  care  of  reemploy- 
ment, temporary  employment,  and  placement  but  to  weave 
the  work  into  a  permanent  structure,  so  that  wise  and 
judicious  opportunities  are  afforded  all  unemployed,  and  so 
that  the  permanent  employment  policy  envisioned  in  the  • 
Wagner  Act  might  become  a  reality. 

At  present  there  are  3.400  such  agencies.  There  will  be 
an  efifort  made  to  cut  the  number  down  to  about  500  that 
being  the  number  estimated  as  necessary  to  afford  the  best 
character  of  service  to  the  unemployed  throughout  the 
Nation. 

Much  has  been  said  about  how  the  veteran  is  affected 

here     Do  you  not  realize  if  you  deny  them  funds 

[Here  the  gavel  fell.] 

Mr.  KVALE.    Mr.  Chairman,  under  leave  to  extend  my 

rTo^""-,  :u  """^"^  ^"^  following  quotation^  from  the  act  of  June 
D,  1933.  the  so-called  "  Wagner  Act  ": 

♦*«^^  *  E"  ^^^^  *°  obtain  the  benefits  of  appropriations  antwr- 
tloned  under  section  5.  a  State  shall,  through  It^  l^islatSe  S??ot 
the  provisions  of  this  act  and  designate  or  authS  thT  crJ^tfon 

the'untSdlST'n'!  "''^  f'^^"""^  necessarj- to'operate  wSS 
U^  ^    ,    °^^*^^5'"P»oymeiit  Service  under  this  act 

act  There  is  he?^hv!  P^P^'^  «'  carrying  out  the  provisions  of  this 
endi^g^u^^e^ao^^rsi'^^^f  ^^^H"fK^°  anJ'ln'c°ui?ng'  tS  ff'c^T- 

•  s?c^?aXrtt"isrsS2s%  T'  '^'pp--^-  ^y  Se 


1934 


CONGRESSIONAL  RECORD— HOUSE 


2053 


visions  of  this  act.  No  pmyment  shall  be  made  In  any  year  out  at 
the  amount  of  such  appropriations  apportioned  to  any  State  until 
an  equal  sum  has  been  appropriated  or  otherwise  made  available 
for  that  year  by  the  State,  or  by  any  agency  thereof,  including 
appropriations  made  by  local  subdivisions,  for  the  purpose  of  main- 
taining public  employment  offices  as  a  part  of  a  State-controUed 
system  of  public  employment  offices;  except  that  the  amounts  bo 
appropriated  by  the  State  shall  not  be  less  than  25  percent  of 
the  apportionment  according  to  population  made  by  the  director 
for  such  State  for  the  current  year,  and  In  no  event  less  than 
$5,000.  The  balance  of  the  amounts  appropriated  under  this  act 
shall  be  available  for  all  the  purposes  of  this  act  other  than  for 
apportionment  among  the  several  States  as  herein  provided. 

Mr.   GLOVER.    Mr.   Chairman,   may   we   not  have   the 

amendment  again  reported? 

The  Clerk  again  read  the  pending  amendment,  as  follows: 

Amendment  offered  by  Mr.  Connekt:  Page  107.  line  20,  after  the 
word  "expenses",  strike  out  "$1,590,000"  and  insert  "$3,700,000." 

Mr.  KVALE.    Mr.  Chairman,  a  parliamentary  inquiry. 
The  CHAIRMAN.    The  gentleman  will  sUte  it. 
Mr.  KVALE.    Are  the  proponents  of  this  amendment  re- 
quired to  use  all  their  time  before  the  opposition  is  heard? 

The  CHAIRMAN.  Several  gentlemen  are  seeking  recog- 
nition and  the  Chair  will  recognize  them  as  they  rise  and 
request  recognition. 

Mr.  BACON.  Mr.  Chairman,  no  one  wants  more  than  I 
do  to  give  the  Employment  Service  sufficient  money  to  func- 
tion efficiently.  Your  committee  went  into  this  question 
more  thoroughly  than  any  other  part  of  this  appropriation 
bill.  We  had  Mr.  Persons  with  us  at  three  different  times. 
We  told  him  we  wanted  to  give  him  all  the  money  he  could 
effectively  use,  and  we  asked  him  how  he  proposed  to  spend 
the  $3,700,000  that  he  had  asked  for.  In  the  many  hours 
he  was  before  the  subcommittee  he  could  not  tell  how  he 
was  going  to  spend  the  $3,700,000.  He  admitted  he  did  not 
know. 

The  money  he  had  for  this  year  he  was  unable  to  spend. 
He  has  $422,000  unexpended  this  year,  which  is  automatically 
reappropriated  for  the  next  fiscal  year  under  the  terms  of 
the  act. 

Mr.  OLIVER  of  Alabama.  I  may  state  to  the  gentleman 
that  he  had  five  himdred  and  some  odd  thousand  dollars  on 
January  1. 

Mr.  BACON.  Over  $500,000,  which  if  unexpended  will  be 
automatically  reappropriated  in  addition  to  the  amount  that 
we  have  given  him  in  this  bill.  We  have  been  advised  that 
a  large  part  will  be  unexpended. 

The  net  result  will  be  that  he  will  not  only  have  as  much 
money  in  1935  as  he  had  in  1934,  but  in  addition  thereto 
such  unexpended  balance  as  may  remain  from  the  present 
fiscal  year. 

Mr.  KVALE.    Will  the  gentleman  yield? 
Mr.  BACON.     I  yield  to  the  gentleman,  gladly. 
Mr.  KVALE.    Is  the  gentleman  aware  of  the  fact  that  the 
gentleman's  own  State  of  New  York,  by  legislative  act,  has 
already  appropriated  $4,000,000  with  which  it  is  anticipated 
to  meet  its  share  of  the  money  to  be  made  available? 

Mr.  BACON.  There  is  plenty  of  money  in  this  appropria- 
tion. 

Mr.  KTVALE.  There  is  not,  I  will  say  to  the  gentleman; 
and  the  State  will  be  disappointed  and  embarrassed. 

Mr.  BACON.  It  will  not  embarrass  the  State  of  New  York 
one  bit.  There  will  be  plenty  of  money  in  this  appropria- 
tion for  every  State  of  the  Union. 

We  did  not  cut  in  any  way  the  farm  placement  service; 
we  did  not  cut  in  any  way  the  veterans'  placement  service, 
and  we  honestly  and  sincerely  tried  to  give  Mr.  Persons 
every  penny  we  thought  he  could  possibly  spend,  and  in  the 
minds  of  the  entire  committee  we  believe  we  have  given  him 
more  money  than  he  will  be  able  to  spend,  even  if  the 
appropriations  are  left  at  the  figure  the  committee  recom- 
mends. 

This  is  a  new  enterprise  and  we  must  guard  against  an  un- 
wieldly  bureaucracy  here  in  Washington-  The  proposed 
salary  roll  they  have  set  up  is  greater  than  the  salary  roll 
in  similar  activities  in  other  departments.    We  have  re- 


duced the  amount  that  can  be  spent  for  overhead  In  the 
District  of  Columbia.    TTie  amount  to  be  spent  in  the  States 
will  be  ample  and  sufflclMit. 
Mr.  CONNERY.    Will  the  gentleman  yield? 
Mr.  BACON.    I  yield. 

Mr.  CONNERY.  The  gentleman  is  forgetting  that  I  am 
not  blaming  the  committee  for  what  the  subcommittee  or 
the  Committee  on  Apprc^rlatlons  has  done.  But  the  De- 
partment of  Labor,  through  Mr.  Persons,  has  not  obeyed 
the  law.  Mr.  Persons  told  me  that  $4,000,000  would  be 
needed  to  put  a  veterans'  employment  office  In  every  place. 

Mr.  BACON.  Mr.  Persons  did  not  give  this  opinion  to  our 
committee.  If  he  had  that  information,  he  should  have 
given  it  to  the  subcommittee.  We  called  him  before  the 
committee  on  three  different  days,  and  he  did  not  disclose 
that  to  us.  He  told  us  there  was  sufficient  money  to  take 
care  of  the  veterans,  and  we  have  given  him  every  cent  he 
asked  for  the  veterans  and  farm  placement  services. 

All  I  am  trying  to  do  is  to  convince  the  committee  that 
the  Subconunittee  on  Appropriations  honestly  and  sincerely 
tried  to  go  into  the  matter  thoroughly,  and  tried  to  give  this 
bureau  every  penny  that  he  could  possibly  spend  wisely. 
Ws  are  all  ssmapathetic  with  the  pmposes  of  the  act  author- 
izing this  employment  service.  None  of  us  want  to  hamper 
it  in  any  way.  We  all  should  want  to  guard  against  ex- 
travagance and  waste.  We  believe  we  have  provided  more 
than  sufficiently  for  this  bureau.  With  the  money  we  have 
given  them  we  believe  they  can  operate  efficiently  and 
effectively.  I,  for  one.  would  not  want  to  hamper  them  In 
any  way.  Your  committee  conscientiously  and  sincerely  tried 
on  the  one  hand  to  eliminate  the  possibility  of  wasteful 
expenditure,  and  on  the  other  to  give  sufficient  money  to 
eflSclently  operate  this  important  and  essential  service. 

The  CHAIRMAN,  Tlie  gentleman  from  Indiana  tMr. 
Qrxswold]  is  recognized  for  4  minutes. 

Mr.  GRISWOLD.  Mr.  Chairman  and  gentlemen  of  the 
Committee,  the  report  filed  before  the  c(»nmittee  shows 
that  by  virtue  of  this  cut  the  State  of  New  York  will  be 
cut  from  $367,740  to  $115,671,  through  the  operation  of  this 
bill.  You  will  find  that  on  page  191  of  the  report.  You  will 
find  there  just  how  much  each  States  loses. 

Gentlemen,  the  whole  proposition  here  shows  that  this 
amount  is  infinitesimal  compared  with  what  you  are  ap- 
propriating. We  are  spending  billions  to  create  jobs,  and  we 
want  this  small  amount  in  comparison  to  connect  these  men 
with  the  jobs  we  have  created. 

Stop  and  think  a  minute.  When  the  reforestation  project 
was  started  it  cost  the  Government  more  than  $5,000,000 
to  get  450,000  people  to  their  jobs.  It  took  20,000  civil  «n- 
ployees  at  an  average  of  $140,000  a  month  to  get  these 
few  thousand  boys  on  jobs  already  created  and  ready.  This 
only  asks  for  $3,700,000  to  get  approximately  10,000,000  men 
now  unemployed  on  the  job. 
Mr.  MEAD.  Will  the  gentleman  yield? 
Mr.  GRISWOLD.    I  yield. 

Mr.  MEAD.  The  gentleman  is  making  a  good  argimient, 
and  I  am  in  favor  of  the  amendment.  The  gentleman  Is 
contending  for  a  sufficient  amount  of  money  to  enable  a 
law  that  was  passed  by  Congress  to  expend  within  the 
scope  provided  by  that  law,  while  the  a];H>ropriation  provided 
restricts  it.  In  other  words,  it  will  not  allow  for  further 
expansion  in  those  States  that  have  not  yet  come  under 
the  law.  It  provides,  not  for  expansion,  but  for  restriction. 
Mr.  GRISWOLD.  That  is  true,  and  I  am  in  accord  with 
everything  the  gentleman  from  Massachusetts  [Mr.  Con- 
ner y]  had  to  say  in  connection  with  this  act. 

In  addition  to  that,  the  Wagner-Peyser  Act  provided  a 
certain  set-up  that  we  were  to  use  to  connect  men  with 
jobs — these  jobs  we  have  been  spending  billions  to  make. 
This  appropriation  that  was  asked  for  was  asked  for.  for  the 
purpose,  if  the  Department  of  Labor  intends  to  use  it  prop- 
erly, of  putting  into  full  force  and  effect  the  Peyser  Act. 
There  is  more  than  that  to  it.  There  is  this  keeping  faith 
with  the  States,  and  they  have  a  right  to  expect  it.  Most  of 
the  States  have  coordinated,  under  Federal  control,  their 
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employment  bureaus  In  the  hope  of  receiving  the  Pede -al 
aid  promised. 

Mr.  KVALE.     Will  the  gentleman  yield? 

Mr.  GRISWOLD.     I  yield. 

Mr.  KVALE.  Ths  physical  plans  In  many  States  have 
been  subject  to  sharp  revision  and  expense  in  anticipatian 
of  this  cut? 

Mr.  GRISWOLD.  They  have  been.  That  is  one  of  tie 
things  the  gentleman  from  Massachusetts  brought  to  cir 
attention.    The  veterans'  end  has  been  abolished. 

Mr.  MEAD.    Will  the  gentleman  yield  there? 

Mr.  GRISWOLD.     I  yield. 

Mr.  MEAD.  Owing  to  economic  conditions,  this  is  t  \e 
time  to  increase  rather  than  decrease  appropriations  of  tl  is 
nature,  is  it  not? 

Mr.  GRISWOLD.  Certainly,  if  we  want  to  connect  these 
men  with  jobs. 

There  is  another  thing  from  the  standpoint  of  the  man 
who  is  out  of  a  job  and  down  and  out.  This  provides  fr?e 
employment  agencies.  It  stops  the  blood-sucking  tactics  Df 
private  agencies. 

These  agencies  are  free  to  the  employer  and  cmploy«e. 
They  eliminate  the  chiseling  tactics  of  the  private  employ- 
ment agency.  The  private  agencies  levy  their  toll  mon  h 
after  month  on  the  salaries  of  the  employees.  We  ha  e 
recently  heard  of  one  of  these  agencies  here  in  Washingt(n 
that  collected  a  toll  from  Government  employees  for  ob- 
taining for  them  a  place  with  their  Government.  The* 
Government  employment  agencies  will  not  ask  the  alrea<y 
destitute  man  or  woman  in  search  of  emplojrment  to  mor;- 
gage  his  future  for  the  sake  of  obtaining  a  job. 

If  it  costs  this  Government  more  than  $5,000,000  to  con- 
nect a  half  million  boys  with  jobs  that  were  ready  at  hard 
how  can  we  expect  to  place  10.000.000  in  jobs  at  a  cost  of 
one  and  one  half  million  dollars?  Maybe  the  gentleman 
from  New  York  [Mr.  Bacon]  can  do  it  by  high  finance  but  I 
I  think  we  had  better  get  out  of  that  realm  and  down  1  o 
simple  arithmetic.  It  could  not  be  done  by  the  rules  of 
subtraction,  addition,  or  division. 

Let  us  be  fair  on  this  matter.  Let  us  be  sensible.  We 
hope  industry  will  revive.  If  it  does  not  then  all  the  bi- 
llons that  Congress  has  voted  for  that  purpose  are  wasted. 
If  these  billions  of  dollars  do  cause  a  revival  it  is  the  beit 
money  Congress  ever  spent.  Why  not  put  our  faith  back  cf 
our  billions  and  provide  the  machinery  for  connecting  these 
men  with  jobs?  Everyone  admits  that  the  Department  cf 
Labor  has  not  carried  out  the  intent  of  the  Wagner-Peyser 
Act  in  the  establishment  of  these  agencies.  It  was  the  in- 
tent of  that  act  passed  on  June  1  of  last  year  to  give  specie  1 
attention  to  the  veteran  in  Goverrunent  employment  agen- 
cies. It  was  the  intent  cf  that  act  to  take  care  of  the  thou- 
sands of  veterans  that  were  taken  from  hospitals  and  off  th? 
pension  and  compensation  rolls  by  reason  of  the  Econom  r 
Act.  Many  of  these  men  suffered  disabilities  that  did  not 
allow  them  to  go  out  and  compete  with  the  well  man  and  th? 
uninjured  man.  for  a  position.  It  was  the  intent  of  th? 
Peyser  Act  to  give  special  attention  to  these  cases  and  to 
endeavor  to  find  them  jobs  that  they  could  fill  despite  thei: 
physical  and  mental  disabilities. 

The  Department  of  Labor  has  not  seen  fit  to  follow  tho 
Intent  of  Congress  but  that  is  not  the  fault  of  the  law-- 
rather  of  the  administration.     To  cut  this  appropriation 
would  merely  give  the  Department  of  Labor  further  excu.s^ 
to  disregard  the   intent  of  Congress.     The  President   ha4 
asked  for  this  appropriation  of  $3,700,000.     The  Secretary 
of  Labor  has  asked  for  It.    Congress  obligated  itself  to  th!   ' 
States  to  give  it.    Justice  demands  it.    The  10.000,000  un 
employed  need  it.    The  destitute  and  injured  veterans  nee( 
It.     Out  of  all  the  billions  that  we  have  been  giving  w< 
•hould  be  able  to  give  this  pittance  In  such  a  cause.  1 

Only  last  June  the  President  requested  Congre.ss  to  pa« 
the  Wagner-Peyser  bill  to  create  these  employment  agencies  i 
Congress  passed  the  bill  and  It  is  now  the  law.  If  we  allow 
this  reduction  and  cut  this  appropriation  from  $3,700.00C 
to  $1,590,000  then  we  are  doing  a  back  handspring.  We  arc 
nullifying  the  Wagner-Peyser  bill  because  of  a  lack  of  fundi  \ 


to  make  it  operative.  In  the  way  of  appropriations  we  have 
swallowed  many  camels  and  now  we  are  straining  at  a  gnat. 
If  we  support  the  Connery  amendment  to  put  this  appro- 
priation back  to  where  the  President  requested  it  we  will 
remedy  the  defect. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  In- 
diana (Mr.  GRISWOLD  I  has  expired. 

The  CHAIRMAN.    The  gentleman  from  New  York  [Mr. 
Peyser  I  is  recognized  for  4  minutes. 

Mr.  PEYSER.  Mr.  Chairman,  I  am  in  favor  of  the 
amendment  offered  by  the  gentleman  from  Ma-ssachusetts. 
Naturally  I  am  vcrj'  much  interested  in  it,  because  I  spon- 
sored this  particular  bill.  In  ray  judgment,  there  is  one 
thing  which  is  being  overlooked,  and  that  is  that  in  con- 
sidering the  recommendations  by  the  Committee  on  Appro- 
priations we  have  overlooked  the  fact  that  many  States  not 
;  as  yet  agreeing  to  cooperate  with  this  Bureau,  are  setting 
'  up  their  plans  to  come  along,  and  the  provision  would  not 
necessarily  be  enough.  We  should  give  what  the  Budget 
Director  has  asked  for.  namely.  $3,700,000  which  the  amend- 
ment we  are  discussing  provides. 

I  have  a  letter  before  me  from  Mr.  Persons.  Director, 
which  states  that  around  30  veterans'  offices  v.hich  previ- 
ously existed  in  27  States  will  be  abolished,  and  unuer  this 
law  it  is  their  intention  to  establish  a  veterans'  bureau  in 
each  of  the  48  States.  If  this  cut  should  take  place  that 
would  be  impossible  to  carry  out. 

Mr.  BEAM.     Will  the  gentleman  yield? 

Mr.  PE\'SER.     I  yield. 

Mr.  BEAM.  I  am  in  sympathy  with  the  argument  which 
the  gentleman  is  making,  but  I  am  also  concerned  about  a 
statement  which  the  gentleman  from  New  York  made  rela- 
tive to  the  expenditure  of  practically  $500,000  that  was  ap- 
propriated and  the  Bureau  was  unable  to  spend.  I  should 
like  to  have  some  enlightenment  along  that  line. 

Mr.  PFi'SER.  I  was  not  at  the  hearing,  but  this  law. 
which  only  became  a  law  in  June  of  last  year,  probably  was 
not  in  operation  until  in  August.  If  there  were  14  States, 
which  I  understand,  that  came  along  in  the  early  months 
of  this  bill,  it  is  only  natural  there  would  be  money  left 
over  from  the  previous  appropriation.  But  if  you  take  into 
account  that  there  are  48  States  which  have  an  opportunity 
to  cooperate  under  this  bill,  how  is  it  possible  to  keep  faith 
with  them  when  by  the  passage  of  the  law  we  have  promised 
them  cooperation  along  these  lines? 

I  spoke  to  Senator  Wagner,  who,  I  believe,  is  as  familiar 
with  this  particular  subject  as  any  of  our  legislators,  and 
who  was  terribly  disappointed  that  this  cut  should  have  even 
been  suggested  in  the  House.  I  know  if  we  should  fail  to 
pass  this  amendment,  which  I  do  not  think  we  will.  I  feel 
sure  there  will  be  some  action  taken  on  it  at  the  other  end 
of  the  Capitol. 

Will  the  gentleman  yield? 
I  yield. 

What  does  the  gentleman  suggest  as  a 
means  to  speed  up  or  expedite  the  use  of  these  funds? 
What  plan  does  the  gentleman  have? 

Mr.  PEYSER.  One  plan  that  is  in  effect  is  that  the  leg- 
islatures m  the  States  which  have  no  employment  bureaus 
are  now  in  session,  and  they  are  probably  arranging  a  plan 
to  cooperate  under  this  law;  and  until  such  time  as  they  do 
If  the  money  is  not ased.  it  is  not  thrown  out  of  the  window' 
but  It  IS  fair  that  we  should  at  least  put  ourselves  on  record 
to  be  prepared  to  keep  our  word  with  those  States,  under 
the  provisions  of  the  law, 

*u^l'  .?^.^'!;.  ^"  ^^®  gentleman's  opinion,  does  he  not 
think  that  the  Director  of  this  .serv.ce  should  be  speeded  In 
order  that  he  may  open  offices  in  the  States  that  refuse  to 
cooperate? 

Mr.  PEYSER.  For  the  Information  of  the  gentleman.  I 
will  say  that  I  spoke  to  the  Director  of  this  service,  and  It  Is 
the  intention  to  speed  up  the  service  as  quickly  as  possible 
and  as  quickly  &.%  he  can  get  an  affirmative  reply  from  some 
of  the  States  that  are  now  willing  to  cooperate 

Mr.  CONNERY.    Will  the  gentleman  yield? ' 

Mr.  PEYSER.    I  yield. 


Mr.  BOYLAN. 
Mr.  PEYSER. 
Mr.  BOYLAN. 
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Mr.  CONNERY.  I  should  like  to  have  the  gentleman  call 
attention  to  the  fact  that  even  if  they  do  not  put  it  In 
another  State  at  all,  if  they  speed  up  the  law,  they  will  need 
every  nickel  they  have  in  the  appropriation,  regardless  of 
this  act. 

Mr.  PEYSER.     I  agree  with  the  gentleman  fully. 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  PEYSER.     I  yield. 

Mrs.  ROGERS  of  Massachusetts.  Is  it  not  true  that  at 
the  present  time  veterans  have  a  particularly  difficult  time 
securing  positions  due  to  the  fact  that  many  are  disabled 
and  not  able  to  do  hard  work  such  as  the  C.W.A.  usually 
entails?  Owing  to  the  cuts  in  compensation  many  who 
were  able  to  keep  body  and  soul  together  formerly  m.ust 
try  in  some  way  to  get  a  livelihood  for  themselves  and  their 
dependents.  In  Massachusetts  there  is  only  one  veteran  to 
cover  the  entire  State  for  the  employment  of  veterans  at 
the  present  time.  He  is  giving  his  service  but  he  needs 
assistance. 

Mr.  PEYSER.  That  is  the  point  I  brought  out  from  the 
Director's  letter,  that  he  is  endeavoring  to  have  a  veterans' 
bureau  in  every  State,  and  also  to  provide  them  with  some 
expenses  for  traveling,  so  as  to  cover  the  regions  which  are 
now  outside  of  these  districts. 

Mrs.  ROGERS  of  Massachusetts.  And  it  will  take  care  of 
all  activities? 

Mr.  PEYSER.     Yes. 

[Here  the  gavel  fell.] 

UNrrED  States  Department  of  Labor, 

United  States   Employment  Skrvicx. 

Washington,  February  2.  1934. 
Hon.  Theodore  A.  Peyser. 

Hcnise  of  Representatii'es,  Washington.  DC. 
My  Dear  Congressman  Peyser:  In  answer  to  your  request,  I 
submit  the  following  statement-s  which  indicate  briefly  why  It  Is 
Important  that  the  appropriation  of  $4,000,000  authorized  for  the 
fiscal  year  1935  by  the  act  of  June  6.  1933  (Public.  No.  30,  73d 
Cong.),  be  not  reduced  below  $3,700,000. 
Section  5  (a)  of  this  act  provides  that — 

"  For  the  purpose  of  carrying  out  the  provisions  of  this  act 
there  is  hereby  authorized  to  be  appropriated  (1)  the  sum  of 
$1,500,000  for  the  fiscal  year  ending  June  30.  1934,  (2)  $4,000,000 
for  each  fiscal  year  thereafter  up  to  and  including  the  fiscal  year 
ending  June  30,  1938.  (3)  and  thereafter  such  sums  annually  as 
the  Congress  may  deem  necessary." 

Of  the  amount  so  authorized,  section  5  (a)  further  provides 
that — 

"  Seventy-flve  percent  of  the  amounts  appropriated  under  this 
act  shall  be  apportioned  by  the  Director  among  the  several  Stetes 
in  the  proportion  which  their  population  bears  to  the  total  popu- 
lation of  the  United  States     •      •      •." 

This  means  that  Instead  of  a  series  of  employment  offices  di- 
rectly operated  by  the  Federal  Government  the  organization  shall 
consist  of  a  confederation  of  State  services  financed  in  part  by 
the  States  and  in  part  by  the  Federal  Government. 

The  President's  Budget  submitted  to  Congress  recommended  an 
appropriation  of  $3,700,000  for  the  fiscal  year  1935.  which  repre- 
sented a  reduction  in  the  amount  originally  estimated  of  $300,000. 
Accepting  this  as  the  amount  which  should  be  appropriated  for 
the  United  States  Employment  Service  for  the  fiscal  year  1935 
this  amount  should  be  allocated  as  follows: 

A.  For  apportionments  to  States  on  the  basis  of  popu- 

latlon.-     $3,000,000 

B.  For  all  other  purposes 700,000 


Total 3,700.000 

A  brief  summary  of  the  reasons  why  It  is  essential  that  $3  000  - 
000  be  provided  for  apportionment  to  States  Is  set  forth  as  follows: 

1.  The  States  which  operated  an  employment  ."service  and  which 
have  already  accepted  the  provisions  of  this  act  or  are  now  In 
process  of  becoming  afniiated  with  the  United  States  Employment 
Service,  have  completely  reorganlTied  their  respective  employment 
•rrvlces  on  the  bauls  of  the  nniountu  which  are  available  thld  ttitcal 
year  from  the  appropriation  of  $1,500,000  and  with  the  under- 
standing that  there  will  be  avnlltible  for  the  nsoal  year  1035  the 
■urn  of  $3,000,000  (76  percent  of  upproprlatlon  authorlw>d  for  the 
n»col  year*  1B36  to  1038,  Inclusive),  on  the  bn«tii  of  population 

3,  While  It  In  not  exi>erted  that  all  of  the  4R  Stuten  will  become 
affiliated  with  the  United  Staten  Employment  Service  and  partlci- 
putc  In  th«j  dutrtbution  of  this  appropriation  of  $3,000,000  to 
reduce  that  Amount  would  mean  that  the  apportionments  to  thone 
States  which  are  and  will  become  amilated  would  be  c\irtall»'d 
below  the  am<*int  which  Is  necessary  to  operate  th«  services  that 
have  been  orgaiii^ed. 

3  The  LegUIamre  of  the  State  of  New  York  has  already  made 
available  suflJclrnt  funds  to  match  the  Federal  apportionment  to 
the  Stat*  of  New  York  from  an  appropriation  of  $4,000,000  for  tb« 


fiscal  year  1935.     It  is  no  doubt  true  that  other  States  will  take 
similar  action  when  their  respective  legislatures  meet. 

4.  For  those  States  in  which  there  Is  no  State  employment  senr- 
Ice  and  which  have  not  as  yet  taken  active  steps  to  participate  In 
the  Federal  apportionment,  section  10  of  the  act  provides  that  for 
the  fiscal  years  1934  and  1935  ••  •  •  •  the  Director  is  author- 
ized to  expend  in  any  State  so  much  of  the  sum  apportioned  to 
such  State  according  to  population,  and  so  much  of  the  appor- 
tioned balance  of  the  appropriation  made  under  the  provisions  of 
section  5  as  he  may  deem  necessary,  as  follows: 

"(a)  In  States  where  there  Is  no  State  system  of  public  employ- 
ment offices.  In  establishing  and  maintaining  a  system  of  public 
employment  offices  under  the  control  of  the  Director. 

"(b)  In  States  where  there  Is  a  State  system  of  public  employ- 
ment offices,  but  where  the  State  has  not  complied  with  the  pro- 
visions of  section  4,  in  establishiiig  a  cooperative  Federal  and  Stata 
system  of  public  employment  offices  to  be  maintained  by  such 
officer  or  board  and  in  such  manner  as  may  be  agreed  upon  by  and 
between  the  Governor  of  the  State  and  the  Director." 

This  means  for  the  2  fiscal  years  ending  June  30.  193.'>,  the 
Director  is  authorized  to  establish  an  Employment  Service  in  such 
States  either  to  be  directly  operated  by  the  Federal  Government 
or  in  cooperation  with  the  State  system  if  such  system  exists. 

5.  Since  July  1,  1933,  there  has  been  created  In  each  of  the  48 
States  an  Employment  Service  (the  National  Reemployment  Serv- 
ice), which  is  now  being  financed  from  funds  made  available  by 
the  Public  Works  Administration  and  the  Civil  Works  Adminis- 
tration. It  was  absolutely  essential  that  these  two  emergency 
organizations  finance  the  National  Reemployment  Service  during 
the  fiscal  year  1934,  due  to  the  limited  appropriation  provided  for 
the  purpose  of  carrying  out  the  provisions  of  the  act  cited  above. 

Beginning  with  the  fiscal  year  1935,  an  appropriation  of  75  per- 
cent of  $4,000,000  would  make  It  possible  to  continue  the  essential 
parts  of  this  Service  which  has  already  been  established  and  in 
operation  and  which  It  is  believed  It  will  be  necessary  to  carry 
on  for  an  Indefinite  period. 

6.  Any  curtailment  of  the  amount  authorized  to  be  appropriated 
for  the  fiscal  year  1936  and  the  succeeding  fiscal  years  would  not 
only  be  a  disappointment  to  those  States  which  have  already 
affiliated  but  would  also  make  It  Impossible  for  the  Director  to 
provide  an  adequate  employment  service  under  the  authority 
granted  to  him  in  section  10  of  the  act  and  to  continue  the 
Service  which  has  already  been  established  in  those  States. 

The  necessity  for  $700,000  for  expenditure  for  all  other  pur- 
poses is  briefly  summarized,  as  foUows: 

Departmental    services $290,  (X)0 

District  of  Columbia   Public  Employment  Center 37.000 

Veterans'   Placement   Service 154,360 

Farm    Labor   Placement    Service 92,810 

Regional    offices 128,320 


Total 702,490 

These  estimated  expenditures  are  briefly  Justified,  as  follows: 

1.  It  has  been  lmpos.slble  during  the  fiscal  year  1934  to  reor- 
ganize the  United  States  Employment  Service  as  contemplated  In 
the  Wagner-Peyser  Act,  due  to  the  restricted  funds  provided  for 
this  fiscal  year.  Of  the  amount  of  $290,000  estimated  for  depart- 
mental services,  $190,000  will  be  required  dvu-lng  the  ensuing  fiscal 
year  for  personal  services  In  the  District  of  Columbia.  This  leaves 
only  $160,000  for  all  other  current  exi>enses. 

2.  By  reference  to  the  hearings  It  wlU  be  noted  that  it  has  been 
necessary  to  establish  in  the  District  of  Columbia  a  branch  em- 
ployment office.  The  services  for  that  office  are  now  being  paid 
from  C.W.A.  funds.  Equipment  for  that  office  has  been  recruited 
or  borrowed  from  the  Government  warehouse.  A  contlnviation  of 
that  service  wUl  require  an  allocation  of  $37,000  lor  the  fiscal  year 
1935. 

3.  The  process  of  reorganizing  the  veterans'  placement  service 
has  been  fully  explained  In  the  hearings.  This  reorganization  con- 
templates that  a  veterans'  placement  representative  will  be  pro- 
vided for  each  State,  rather  than  the  30  veterans'  placement  offices 
which  prevlou.<5ly  existed  In  27  States.  This  plan  of  reorganization 
also  contemplates  that  the  veterans'  placement  representative  will 
travel  throughout  the  SUte  In  the  Interest  of  veterans'  placements 
and  preferences  requiring  a  larger  amount  for  travel  expenses  In 
connection  with  this  service. 

4.  With  regard  to  the  farm  labor  service,  a  reorganization  Is  In 
progress,  but  the  plan  contemplated  will  not  enUll  an  expenditure 
greater  than  that  which  has  been  necessary  in  past  years, 

5.  The  amount  of  $128,320  estimated  for  the  operation  of  re- 
gional offices  Is  necensary  for  carrying  out  the  provisions  of  the 
act  wherein  It  is  stated: 

"The  bureau  shall  also  assl«t  in  coordinating  the  public  em- 
ployment officw  throughout  the  country  and  in  increiuiing  ihrir 
usefulnrss  by  developing  and  prescribing  minimum  stundwrdu  ot 
efficiency,  ssslwting  them  in  meeting  problems  peculiar  to  their 
locHlitU'i»,  promoting  unifwmlty  In  their  adminuiratlve  arid  stuti*- 
tlcal  procedure,  furnlnhinK  and  publi«hln«  mformutw-n  n*  t.,  op- 
pnrtunltlen  for  employment  and  other  information  of  value  in  the 
operation  of  the  »yt»tem,  and  maintaining  a  system  for  clearlns 
labor  between  the  several  States." 

It  Is  estimated.  In  order  to  comply  with  the  prorlskn.  thst 
approximately  eight  regional  offices  will  be  established  for  the 
purpose  of  supervising  and  coordlnnttng  the  operations  of  the  Slate 
services  In  their  respective  areas  and  providing  a  means  of 
clearance  between  the  SUtes  so  represented. 
Respectfully  yours. 

W.  FftAirs  Ptaaont.  tnrretc^. 
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Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  ask  unan  - 
mous  consent  that  all  parties  who  speak  on  this  bill  ih  s 
morning  be  allowed  to  extend  their  remarks  in  the  Recof  j. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  tl  e 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  PEYSER.  Mr.  Chairman.  I  ask  unanimous  consent  1  o 
revise  and  extend  my  remarks  by  including  these  papers  i  o 
which  I  have  referred. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  tl  e 
gentleman  from  New  York? 

There  was  no  objection. 

The  CHAIRMAN.  The  gentleman  from  Alabama  [Mr. 
Oliver  J  is  recognized  for  15  minutes. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  the  committee 
hope  they  can  make  clear  to  the  Members  of  the  House  tie 
reasons  which  prompted  them  to  make  the  recommendaticn 
they  have,  reducing  the  Budget  estimate  as  to  this  iteri. 
It  represents  the  sincere  convictions  of  every  member  of  tie 
committee,  after  a  much  careful  study. 

Permit  me  to  say  that  in  the  past  Congress  has  often 
boasted  of  the  fact  that  they  have  appropriated  less  mon<  y 
than  the  Bureau  of  the  Budget  recommended;  and  this  is 
the  first  time  I  have  understood  that  Members  of  the  House 
were  so  extremely  anxious  to  appropriate  every  dollar  thut 
the  Budget  Bureau  recommended.  I  recall  that  the  leades 
on  both  sides  of  the  aisle  for  the  past  12  years  have  taken 
sipecial  pride  in  calling  the  country's  attention  to  what  the 
House  has  done  in  reducing  Budget  estimates.  The  clain 
was  that  the  House  in  making  such  reductions  had  exercised 
wise  and  independent  judgment,  and  as  a  result  millions  of 
dollars  have  been  saved.  I  remember  the  distinguished 
gentleman  from  lUinois.  now  passed  away,  stating  that  tl  e 
House  had  saved  the  Federal  Treasury  in  a  comparative  y 
few  years,  more  than  $400,000,000  by  refusing  to  approve 
Budget  estimates. 

Now.  let  me  say  I  consulted  the  Director  of  the  Budget 
after  the  committee  was  firmly  convinced  he  had  submitt<  d 
too  large  estimates  for  this  service,  and  he  said:  "  No  douUt 
you  are  right."  Now,  gentlemen,  do  not  get  it  into  yovir 
heads  that  officials  in  the  administrative  bureaus,  often 
subordinates,  should  always  be  followed.  You  have  wise  y 
corrected  mistakes  in  the  past,  do  not  now  conclude  th(y 
will  be  absolutely  immune  from  like  mistakes  in  the  futurs. 

Having  made  this  general  statement.  I  shall  now  discu:>s 
the  amendment  which  seeks  to  increase  this  item  by  mo:e 
than  $2,000,000. 

Mr.  PEYSER.  Mr.  Chairman,  will  the  gentleman  yied 
for  a  question? 

Mr.  OLIVER  of  Alabama.  No;  not  just  now.  I  want  1o 
give  some  information  to  the  House. 

We  now  have  in  every  county  in  America  a  Government 
employment  agency;  they  call  them  reemployment  agencies. 
What  do  you  suppose  this  service  costs,  covering  as  it  do<s 
every  county  in  America?  Less  than  half  a  million  dollar  ; 
yet  we  are  told  the  employment  service  for  1935  in  this 
same  Department  will  be  destroyed  unless  they  are  givS 
$3,700,000  to  establish  what  they  call  employment  bureaus 
at  from  4  to  8  places  in  the  48  States. 

Mr.  KVALE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.    Not  just  now. 

I  ask  you  to  examine  the  ambitious  set-up  of  salaries  fdr 
1935.  especially  in  the  District  of  Columbia,  My  dli- 
tinguished  friend  from  Massachusetts  [Mr.  Conneiiy]  knovs 
something  of  how  this  service  has  functioned,  and  on 
Thursday  of  last  week  he  announced,  with  hia  accustomed 
frankness  to  the  House,  what  he  understood  were  the  wish^ 
of  the  Director  of  this  Bureau,  when  he  said: 

I  am  informed  that  the  Director  of  this  service  will  require,  ia 
1935.  $700,000  for  the  District  of  Columbia. 

Mr.  DOWELL.    Mr.  Chairman,  will  the  gentleman  ylel(^? 

Mr.  OLIVER  of  Alabama.    Later;  if  I  have  time. 

If  we  gave  him  $700,000  to  spend  in  the  District  of  Cc- 
lumbia,  even  if  you  appropriate  $3,700,000,  the  director  could 
only  use  for  administrative  purposes  in  the  District  and  ii 
the  field,  under  the  terms  of  the  Wagner-Peyser  Act,  oce 
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quarter  of  that  sum.  Little  would  be  left  for  the  field  if 
$700,000  is  to  be  used  for  administrative  purposes  in  the 
District. 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.     I  am  sorry,  but  not  just  now. 

I  requested  the  gentleman  to  secure  from  the  Director 
a  statement  as  to  how  he  expected  to  expend  this  money. 
He  replied  he  would  endeavor  to  .secure  it  and  put  it  in  ths 
Record;  but  the  only  statement  I  have  found  in  the  Record 
from  the  Director  since  that  date  was  one  setting  out  some 
provisions  of  the  Wagner-Peyser  bill.  The  Director  has  not 
.submitted  to  the  gentleman  from  Massachusetts,  as  he  was 
required  to  do  in  the  hearings  before  our  committee,  that 
statement  which  even  the  gentleman  from  Minnesota  says 
is  full,  comprehensive,  and  complete.  The  committee  re- 
quired the  Director  to  submit  a  table  showing  in  dollars 
and  cents  where  and  how  he  expected  to  spend  the 
$3,700,000  which  he  asked  be  appropriated.  The  committee, 
as  the  hearings  disclose,  required  a  statement  in  writing 
from  the  Director  showing  how,  where,  and  for  what  pur- 
poses it  was  proposed  to  expend  this  large  sum. 

Mr.  CONNERY.  Mr.  Chairman,  if  the  gentleman  will 
yield,  I  may  say  that  my  next  amenjiment,  an  amendment 
perfecting  the  present  one.  calls  for  $190,000  for  the  District 
of  Columbia. 

Mr.  OLIVER  of  Alabama.  I  knew  that  the  gentleman, 
after  looking  into  that,  would  recognize  the  wisdom  of  limit- 
ing such  expenditures,  and  the  sum  he  suggested  does  not 
materially  differ  from  the  amount  recommended  by  our  com- 
mittee. 

Mr.  KVALE.  Mr.  Chairman,  now  will  the  gentleman 
yield? 

Mr.  OLIVER  of  Alabama.  Not  just  yet.  I  desire  to  give 
some  facts  to  the  House.  Many  erroneous  statements  have 
been  made  due  altogether  to  lack  of  accurate  information. 

Mr.  KVALE.     I  know  the  gentleman  wants  to  be  fair. 

Mr.  OLIVER  of  Alabama.  If  I  have  time  I  shall  be  pleased 
to  yield  later.  I  am  trying  now  to  give  information  to  all 
the  Members.  The  gentleman  says  he  read  the  report,  and 
if  he  read  it  carefully  I  am  unable  to  see  how  he  could 
have  reached  some  of  the  conclusions  announced  in  his 
speech  a  few  minutes  ago. 

Mr.  KVALE.  I  read  the  report  but  could  not  reach  any 
other  conclusion,  I  may  say  to  the  gentleman  from  Ala- 
bama. 

Mr.  OLIVER  of  Alabama.  Let  us  see.  There  was  carried 
for  1934,  $1,500,000,  pursuant  to  the  Wagner-Peyser  Act. 
We  carry  for  1935,  $1,590,000.  and  under  the  terms  of  the 
Wagner  Act  any  unapportioned  balance  of  the  $1,125,000 
which  represents  the  1934  apportionment  to  the  States  is 
automatically  carried  into  the  fiscal  year  of  1935  for  the 
benefit  of  those  States  which  could  not  affiliate  because  of 
inability  to  match  their  Federal  apportionments. 

Up  to  the  last  of  December  1933  only  14  States  had 
matched  the  apportionments  they  were  entitled  to  receive 
in  the  fiscal  year  1934;  and  while  Mr.  Persons,  the  Director, 
estimates  that  some  additional  States  will  likely  be  able 
to  affiliate  before  July  1.  1934,  the  end  of  the  fiscal  year  1934, 
yet  if  his  brightest  forecasts  are  realized,  at  least  $422,000 
will  be  carried  over  into  the  fiscal  year  of  1935.  Only 
$630  000  of  the  $1,125,000  due  the  States  had  been  matched 
on  December  30  last. 

What  more?  No  State  affiliated  for  the  first  2  months. 
Nearly  all  of  the  14  affiliated  States  met  the  requirements 
in  October.  November,  and  December.  They  will  have  sub- 
stantial balances  at  the  end  of  the  present  fiscal  year,  since 
they  were  late  affiliating,  and  the  few  States  that  may 
affiliate  between  now  and  July  1.  1934.  will  have  expended 
but  a  small  part  of  their  1934  apportionment  on  July  I, 
1934.  the  beginning  of  the  fiscal  year  1935. 

What  more?  Every  State  that  did  not  match  this  year 
has  carried  for  1935  the  same  sum  that  they  could  have 
matched  in  1934  plus  their  apportionment  of  an  additional 
$1,125,000  carried  in  this  bill  for  the  fiscal  year  1935.  In 
other  words,  assuming  that  the  bright  forecast  of  Mr.  Per- 
sons is  realized  that  some  other  States  may  match  before 
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July  1  next  their  apportionments,  there  will  be  available  for 
establishing  employment  offices  during  the  fiscal  year  1935 
in  the  several  States,  assuming  the  States  match  their  ap- 
portionments. $2,250,000  plus  $422,000.  making  $2,672,000 
available  for  employment  in  the  States  in  the  fiscal  year 
1935,  and  plus  the  unexpended  balances  carried  over  by 
affiliated  States  in  the  fiscal  year  1934.  To  this  sum  must 
be  added  the  further  sum  of  $456,000  carried  in  this  bill  for 
administrative  purposes  during  the  fiscal  year  1935.  When 
you  consider  that  3.300  reemployment  offices  are  now  being 
run  at  less  than  one  half  miUion  dollars,  I  ask,  are  we  justi- 
fied in  appropriating  an  additional  $2,000,000  plus  simply 
because  the  Wagner-Peyser  Act  authorizes  the  appropria- 
tion? 

Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.  I  yield  to  the  gentleman  from 
Minnesota  for  a  question. 

Mr.  KVALE.  Will  not  the  gentleman  add  to  that  state- 
ment the  fact  that  these  reemployment  offices  are  largely 
manned  by  volunteers  and  that  they  are  being  reduced  in 
number  and  absorbed  into  this  permanent  system? 

Mr.  OLIVER  of  Alabama.  These  reemployment  offices 
are  being  paid  for  out  of  $500,000  allocated  by  P.WA.  to 
C.W.A.  and  by  C.W.A.  to  the  Department  of  Labor.  Every 
reemployment  office  is  in  charge  of  a  representative  from 
the  Department  of  Labor,  and  have  an  engineer  appointed 
by  C.W.A..  clerk  help,  and  an  advisory  board  of  from  7  to 
9  representative  citizens  of  the  county  where  such  reem- 
ployment offices  are  maintained.  Such  boards  supervise  the 
reemployment  registers  and  classify  all  names  appearing  on 
the  unemployment  registers,  and  seek  to  provide  work  for 
those  on  such  registers.  This  service  will  likely  be  con- 
tinued for  sometime.  Why?  Because  you  will  have  Gtov- 
ernment  work  to  do  in  1935  and  C.W.A.  and  P.W.A.  will 
provide  funds  therefor. 

The  gentleman  from  Illinois  [Mr.  Keller]  ventured  to 
declare  the  other  day.  and  so  did  the  gentleman  from  Mas- 
sachusetts [Mr.  CoNNERY],  I  think,  that  the  veterans'  serv- 
ice was  really  better  under  the  old  system  than  it  has  been 
in  1934.  That,  however,  is  a  matter  about  which  many  dif- 
ferent opinions  may  be  held. 

Mr.  CONNERY.     Will  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.  I  yield  to  the  gentleman  from 
Massachusetts. 

Mr.  CONNERY.  Under  the  old  system  they  had  one  vet- 
eran to  a  State.  Now  they  have  two  veterans  to  a  State. 
They  are  not  obeying  the  law.  They  should  have  a  veteran 
in  every  office,  and  the  gentleman  knows  if  the  law  is 
obeyed  it  will  take  all  of  this  money  to  take  care  of  this 
situation. 

Mr.  OLIVER  of  Alabama.  They  have  not  one  veteran  in 
every  State  even  now.  The  gentleman,  if  he  has  examined 
the  hearings,  will  find  that  they  have  in  his  State  two 
veterans,  I  think.  They  have  only  one  in  North  Carolina. 
If  there  are  any  more  throughout  the  country  the  Director 
has  not  disclosed  it  to  us,  but.  said  he.  "  We  set  up  in  North 
Carohna  what  we  thought  would  be  a  try-out  veterans' 
placement  service  there."  The  hearings  disclose  that  Mr. 
Persons  was  very  much  pleased  with  this  try-out  veterans' 
service  in  North  Carolina.  He  did  not  beheve,  as  far  as  our 
hearings  disclo.se,  in  doing  what  Mr.  Connery  says  should 
be  done,  namely,  put  a  veteran  at  every  employment  office. 
He  reported  that  he  felt  rery  efficient  veterans'  placement 
service  could  be  provided  by  following  the  method  tried  out 
In  North  Carolina.  He  estimated  the  cost  of  the  veterans' 
placement  .service  for  the  fiscal  year  1935.  even  if  the  Bud- 
get estimate  of  $3,700,000  was  approved.  The  committee  has 
recommended  for  the  veterans'  placement  every  doHar  that 
the  Director  requested  for  1935. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.  Allow  me  to  finish.  This  com- 
mittee knew  that  the  House  was  solicitous  about  the  vet- 
erans' placement  service,  and  we  allowed  every  dollar  re- 
quested therefor.  As  the  gentlewoman  from  Arizona  well 
said  the  other  day,  there  is  no  partisanship  when  you  come 


to  deal  with  veteran  matters.  Members  on  both  sides  of  the 
aisle  want  to  do  the  right  and  Just  thing  for  our  veterans. 

The  Wagner-Peyser  Act  vested  the  Director  of  the  Em- 
ployment Bureau  with  very  broad,  discretionary  powers,  and 
the  hearings  disclose  in  tables  that  cannot  be  misunderstood 
what  the  Director  of  the  Employment  Service  asked  for  the 
veterans'  placement  service  and  for  the  farm  placement 
service,  and  the  committee  allowed  the  full  amounts  esti- 
mated for  these  two  services,  and  for  the  employment  office 
In  the  District  of  Columbia.  This  bill  carries  more  than 
twice  the  amount  that  will  be  expended  for  veterans'  place- 
ment service  this  year  under  any  system  the  Director  has 
adWsed  us  of.  Every  dollar  that  he  estimated  would  be 
expended  in  1935  for  veterans'  placement  service,  even  if  he 
was  given  $3,700,000.  I  repeat  has  been  allowed  by  the 
committee,  and  the  hearings  disclose  it. 

Mr.  MAY.     Will  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.  I  yield  to  the  gentleman  from 
Kentucky  for  a  question. 

Mr.  MAY.  Did  the  gentleman's  committee  develop  in  its 
hearings  the  fact  that  all  over  this  country  discriminations, 
preferences,  and  political  attitudes  are  taking  placje  in  the 
employment  of  people? 

Mr.  OLIVilR  of  Alabama.  I  catch  the  gentleman's  ques- 
tion. My  understanding  is  that  there  have  been  many 
complaints  registered  of  the  kind  that  the  gentleman  refers 
to.  It  was  not  the  province  of  our  committee  to  inquire 
into  complaints  of  that  character,  as  the  gentleman  knows. 
We  have  heard  such  complaints  rumored  on  the  floor  of 
the  House,  and  elsewhere,  and  I  think  the  gentleman  from 
Massachusetts  [Mr.  Connery]  has  heard  the  same  rumors. 
Our  committee  is  not  clothed  with  the  power  to  investigate 
complaints  of  that  character,  and  we  have  no  information 
as  to  the  correctness  of  the  same.  We  have  recommended 
to  the  House  what,  in  our  judgment,  should  be  appropriated 
for  the  service  for  the  fiscal  year  1935. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  All  time  has  expired  under  the  unan- 
imous-consent agreement.  "Hie  question  is  on  the  amend- 
ment offered  by  the  gentleman  from  Massachusetts  [Mr. 
Connery]. 

The  question  was  taken;  and  the  Chair  being  in  doubt, 
the  Committee  divided,  and  there  were — ayes  77,  noes  96. 

Mr.  CONNERY.    Mr.  Chairman.  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  Oliver  of  Alabama  and  Mr.  Connery. 

The  Committee  again  divided:  and  the  tellers  reported 
that  there  were — ayes  87.  noes  100. 

So  the  amendment  was  rejected. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  ask  unani- 
mous consent  to  return  to  pages  6  and  9  for  the  purpose  of 
offering  amendments  to  reduce  the  appropriation. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  there  are  two 
amendments  which  I  am  offering,  and  I  send  them  to  the 
desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Ouvsb  of  Alabam*:  On  pttgv  6,  line  8,  amend 
the  amendment  which  struck  out  $562,500  and  insert  $580,000  by 
striking  out  $560,000  and  Inserting  $678,360. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  I  ask  unan- 
imous consent  to  make  a  statement  for  1  minute. 

The  CHAIRMAN,  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  this  amendment 
and  a  kindred  amendment  are  offered  for  the  purpose  of  cor- 
recting a  mistake  of  the  State  Department  in  estimating  the 
amounts  carried  for  certain  salaries.  They  failed  to  take 
into  accoimt  as  to  such  salaries  the  10-percent  cut  carried 
in  the  bill  as  to  all  salaries,  except  alone  in  those  two  in- 
stances.   This  Is  in  order  to  correct  that  mistake. 
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The  CHAIRMAN.    The  question   is   on   the   amendm 

?nt 

The  amendment  was  agreed  to. 

offered  by  the  gentleman  from  Alabama  [Mr.  Oliver  1. 

Mr.  OLIVER  of  Alabama.     Mr.  Chairman.  I  ask  unani- 

The amendment  was  agreed  to. 

mous  '  onsent  to  extend  my  remarks  m  the  Record  by  in- 

Mr. OLIVER  of  Alabama.    Mr.  Chairman.  I  offer  anot 

ler 

serting  a  table  which  the  gentleman  from  Texas  requested 

amendment. 

and  which  I  promised  to  insert,  giving  the  average  salaries 

The  Clerk  read  as  follows: 

in  the  State  Department. 
Tlie  CHAIRMAN.    Is  there  objection  to  the  request  of  the 

Amendment  offered  by  Mr.  OLivni  of  Alabama:   Page  9,  line 

29. 

gentleman  from  Alabama? 

amend  the  amendment  which  struck  out  "$1,953,000"  and  In 

ert 

There  was  no  objection. 

The  matter  referred  to  follows: 

"•2.118.000"   by   striking  out   "  $2,118,000  '   and   inserting   In 
thereor  "  •2,101.500." 

leu 

Batic  nlariet  and  atlovancet,  Amniean  offieert  am 

tmploveet.  Foreign  Service,  l9Si-AU  mbject  to  iS-pereetU  evt 

Number 

Salary 

Total 

Kent 
allow- 

Total 

1 
Average  salary       ;  Average  salary  plus  rent  allowance 

After  de- 

After de- 

After de- 

(luctinz 

ances 

Basic 

ducting 

Basio 

ducting 

15  percent 

15  percent    "'{^'''' 

A  ni  Mjsadors 

1« 

$17.  .-iOO 
12,000 
10.000 

! 

"37 

»17 



tH.-MOOO 

$14, 87.V  00 

$17,  727.  00 

$15. 067.  05 

Af  iDi*<ters 

2 

M 

12.000.00       10.200.00:     12.227.00       10,393.00 
10.000  00        8.  500.  00       10.  227.  00         8.  603.  00 

.......... 

Do 

1 

1                                                                             ' 

Total 

» 1 

C64.000                M 

12. 240  ]j  12.296  30    »  10,  451.  85  , »  12.  522.  96     »  10.  644.  52  ;  $6.  366.  72 

Fcr^ipTi  Service  r>ffloers: 

Class  I 

32 
34 

9.000 

KOiX) 

(lass  11  

(•las.s  III 

47 
85 

63 
83 
77 
SR 
48 

7.000 
6,  OOO 
5.  OOO 
4.  ."iOO 
4.  OOO 
3.500 
3.000 



f       >  102 
\        «608 

Class  IV 

Clas.*  V          

r\fis.<  VI       

riav  VII 

CUss  VIII 

Unclassified 

52 

2.750 

161 

2,300 

Total  

710 

3.108,000  1            710 

300.420 

4. 377.  47 

^7^n  R.S  1     4.w»  oo  1     *.nm  (to 

2,448.00 

Clerks: 

senior- 

Class  1 

3 

4.000 

CLn-ssJ 

3 
S 

1« 

6a 

3,7.V1 
3.  .5rt) 
3.2.50 
3.000 

...   

>49 

Cla.ss3 

Class  4 

Class  5 

Junior: 

Class  1 

«7 

I2S 

70 

M 

2.7.V) 
2.  .'500 
2.2.V) 
2.101) 

-    . 

•557 

Cls5S  2 

Class  3 

75 

I.M()0  i 

W 

48 

•l.OOO-l.flBO 

Total 

600 

1  426.860  1            606 

117  nm 

Z  161.  90  I       I,&37.61 

2,547.63 

Z  1«S.  49  1     1, 390.  30 

Contlnj»nt»iTipIoyees:  Messenjers,  Janitors.  Interpret* 

}      » 

'1,541 

f           >4 

1 :„.:::.. J.       i-  .: 

•8 

•61 

1 :. :    1 1 : 

' :.:...:.::::i:::::::::. 

Total 

n 

112,498               73  1        9.996     1,541.00  :      1. 309.  W  i      1.678.00  1      1. 436. 30  |        855.78 

, 

In  a<Hition  to  the  above  .^naerioina.  there  are  907  for- 

_________ 

eipn  riert.«.  all  but  10  of  whoTi  receive  salaries  of 

$1.UH0  or  less,  and  1.137  foreien  contingent  employees, 
which  makes  totals  for  ail  clerical  and  all  contingent 

employees  as  follows; 

I  lerks  

1.567 

.............. 

2.178.920           1.567 

117.006 

1.  390.  00 

1.  182.  00         1.  464.  00 

1,  244.  00 

746  40 

LuQtincent  employees „ 

1.210 

1 

567,  337           1.  210 

9,  yjti         4««.  S7 

398.  55             478.  13 

406.42 

1 

243.80 

'  In  Oovemment-owned  or  le«ised  quarters. 
1  $7ji) 

>  Average. 

•WSMaverMtei 

•■  $210  av^irajte. 

'.Werase.  $1,390  68, 

:  Below  $1.0U1;  arerage  $837.5a 

'Receive  no  rent. 

■$l(M  averacre. 

■ 

If  further  information  is  desir»]  see  fully  itemized  lists  ic  Budget:  Living  qn 

uters.  p.  467;  salaries,  clerks,  p.  468;  contingent  eraplojees.  p.  4W. 

Mr.  OLIVER  of  Alabama.    Mr.  Chairman,  I  move  that  t 

he 

June  30.  1935,  and  for  other  purposes,  had  directed  him  to 

Committee  do  now  rise  and  report  the  bill  back  to  t 

he 

report  the  same  back  to  the  House  with  sundry  amend- 
ments, with  the  recommendation  that  the  amendments  bo 

House,  with  simdry  amendments,  with  the  recommendati 

Dn 

that  the  amendments  t«  agreed  to  and  that  the  bill 

as 

agreed  to  and  that  the  bill  as  amended  do  pass 

amended  do  pass. 
The  motion  was  agreed  to. 
Accordingly  the  Committee  rose;  and  the  Speaker  han 

ig 

Mr.  OLIVER  of  Alabama.    Mr.  Speaker,  I  move  the  pre- 
vious question  on  the  bill  and  all  amendments  thereto  to 
final  passage. 

resumed  the  chair,  Mr.  Lozim.  Chairman  of  the  Committ 

ee 

Tt.e  previous  question  was  ordered. 

The  SPEAKER.    Is  a  separate  vote  demanded  on  any 
amendment?     If  not,  the  Chair  will  put  them  in  gross. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed,  read  a  third  time 
and  was  read  the  third  time. 

of  the  Whole  House  on  tlie  state  of  the  Union,  reported  th 
that  Committee,  having  had  under  consideration  the  I 

at 
ill 

(HJl.  7513 >  making  appropriations  for  the  Departments 

of 

State  and  Justice  and  for  the  judiciary, 
ments  of  Commerce  and  Labor,  for  the 

and  for  the  Depa: 
i  fiscal  year  endi 

t- 

1934 
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Mr.  TABER  and  Mr.  CONNERY  rose. 

Mr.  TABER.  Mr.  Speaker.  I  offer  a  motion  to  recom- 
mit. 

The  SPEAKER.     Is  the  gentleman  opposed  to  the  bill? 

Ml-.  TABER.     I  am. 

The  SPEAKER.  The  Clerk  will  report  the  motion  t<i 
recommit. 

The  Clerk  read  as  follows: 

Mr.  Taber  moves  to  rpcommlt  the  bill  to  the  Committee  on  Ap- 
propriations with  Instructions  to  report  the  same  back  forthwith 
with  the  folK)Wing  amendment:  Page  12.  line  14,  strlliLe  out 
"  $175,000  *•  and  insert  in  lieu  thereof  "  $100,000." 

The  motion  to  recommit  Vas  rejected. 

The  SPEAKER.  Tlie  question  is  on  the  passage  of  the 
bill. 

The  question  was  taken,  and  the  bill  was  passed. 

On  motion  of  Mr.  Oliver  of  Alabama,  a  motion  to  recon- 
sider the  vote  by  which  the  bill  was  passed  was  laid  on  tlie 
table. 

By  unanimous  consent,  the  Clerk  was  authorized  to  correct 
all  totals  in  the  bill. 

ADMINISTRATION    OF  THE   NATIONAL   INDUSTRIAL    RECOVERY    ACT   IS 
PROMOTING   AND    PROTECTING    MONOPOLY 

Mr.  McGUGIN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  including  therein  a 
radio  speech  delivered  by  Senator  Capper. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

Mr.  McGUGIN.  Mr.  Speaker,  my  purpose  In  making 
these  few  remarks  is  to  place  before  the  Congress  and  the 
country  a  speech  delivered  today  over  the  Columbia  Broad- 
casting System  by  my  friend  the  distinguished  senior  Sena- 
tor from  Kansas,  Senator  Capper. 

In  this  radio  address  Senator  Capper  is  discussing  the 
National  Industrial  Recovery  Act  as  it  is  being  adminis- 
tered. This  address  of  Senator  Capper  is  most  timely  and 
points  out  two  evils  which  are  being  fastened  on  the  people 
of  the  United  States  by  the  Government  through  the  ad- 
ministration of  the  N.I.R.A.  There  are  two  reasons  why 
these  remarks  of  Senator  Capper  should  be  given  immediate 
and  serious  consideration  by  President  Roosevelt  and  Gen- 
eral Johnson,  unless,  indeed,  they  are  so  set  in  their  ways 
that  they  will  not  brook  any  sincere  and  friendly  criticism. 
The  first  reason  is  that  the.se  remarks  of  Senator  Capper 
are.  in  the  light  of  experience,  the  truth.  They  point  out 
conditions  which  are  being  made  possible  by  the  Govern- 
ment and  which  completely  and  permanently  place  the 
American  people  in  the  grip  of  monopoly.  The  statements 
made  by  Senator  Capper  are  so  truthful  that  they  should  be 
accepted  by  the  administration  and  the  country,  irrespec- 
tive of  who  might  have  uttered  them.  The  second  reason 
justifying  their  acceptance  is  that  Senator  Capper,  although 
a  Republican,  has  been  big  enough  to  cast  aside  politics  and 
do  everything  in  his  power  to  give  this  administration  an 
opportunity  to  serve  the  true  needs  of  this  country. 

Personally.  I  am  glad  to  join  whole-heartedly  in  these 
remarks  which  Senator  Capper  has  made.  I  have  been  more 
than  glad,  as  a  Republican,  to  join  with  Senator  Capper, 
as  a  Republican,  and  give  the  Roosevelt  administration,  a 
Democratic  administration,  every  opportunity  to  serve  the 
true  needs  of  this  country.  Senator  Capper  and  I.  as  Mem- 
bers of  Congress  during  the  Seventy-second  Congress,  saw 
a  Democratic  Congress,  under  the  leadership  of  Speaker 
Garner,  refuse  to  meet  responsibility,  refuse  to  do  anything 
itself  to  serve  the  needs  of  the  country  and  at  the  same 
time  stubbornly  tie  the  hands  of  Mr.  Hoover,  a  Republican 
President,  and  refuse  to  give  him  any  opportunity  to  serve 
the  country,  notwithstanding  the  fact  that  we  were  in  the 
grips  of  the  worst  world-wide  depression  the  modern  world 
has  ever  suffered. 

We  had  seen  enough  of  partisan  politics  in  Congress  re- 
fusing to  do  anything  itself  except  play  politics  and  tie  the 
hands  of  the  President.  We  had  seen  the  country  drift 
from  bad  to  worse  as  the  result  of  the  indecision  made 
inescapable  by  a  political  Congress  refusing  to  meet  re- 


sponsibility itself  and  refusing  to  permit  the  President  to 
meet  the  responsibility  growing  out  of  the  emergency.  We 
had  no  desire  to  follow  that  course  simply  because  the  elec- 
tion had  given  to  us  a  President  of  a  political  faith  dif- 
ferent from  ours.  We  had  no  desire  to  follow  the  partisan 
example  set  by  the  Democratic  Congress  under  the  control 
of  Speaker  Garner.  Therefore,  we  were  glad,  for  the  good 
of  the  country,  to  join  uith  the  Democratic  President  and 
give  him  every  possible  opportunity  to  be  of  service  to  this 
country.  We  voted  to  give  President  Roosevelt  the  extraor- 
dinary powers  contained  in  the  Agricultural  Adjustment  Act 
and  the  National  Industrial  Recovery  Act.  We  fully  real- 
ized that  the  power  conferred  by  these  acts  permitted  the 
administration  to  curb  and  control  monopoly.  At  the  same 
time  we  knew  that  the  power  of  government  to  curb  mo- 
nopoly carried  with  it,  if  abused,  the  jwwer  to  nurture  and 
advance  monopoly.  We  both  believed  that  monopoly, 
through  the  concentration  of  the  control  of  industry,  was 
responsible  for  many  of  the  ills  from  which  the  American 
people  were  suffering.  We  could  not  comprehend  or  believe 
that  power  placed  in  the  hands  of  this  administration  would 
be  abused  so  as  to  extend  the  control  or  grip  of  monopoly 
on  the  American  people. 

We  do  not  believe  now  that  it  is  the  aim  or  desire  of  this 
administration  actually  to  extend  the  grip  of  monopoly  on 
American  business.  However,  we  are  now  firmly  convinced 
that  the  N.I.R.A..  as  it  is  being  administered  through  the 
codes,  is  actually  extending  monopoly  and  is  giving  mo- 
nopoly the  protection  of  Government.  We  believe  this 
makes  the  monopoly  evil  worse  than  it  has  ever  been.  The 
spirit  in  which  we  voted  for  the  N.I.R.A.  and  the  A.A.A.,  we 
believe,  justifies  us  in  protesting  against  the  manner  iri 
which  the  N.I.R.A.  is  now  being  administered.  We  offer  this 
protest  not  in  political  or  any  other  form  of  hostility  toward 
the  administration;  we  offer  it  in  the  hope  that  the  admin- 
istration will  accept  it  and  immediately  change  the  manner 
in  which  it  is  administering  the  N.I.R.A.  insofar  as  the 
extension  of  monopoly  is  concerned. 

If  the  administration  cannot  or  will  not  administer 
N.I.R-A.  so  as  to  guarantee  fair  and  equal  opportunity  in 
busine.ss  and  to  ciu-b  monoix)ly  rather  than  to  extend  and 
protect  monopoly,  then  we  believe  that  It  will  be  better  to 
retain  the  two  outstanding  benefits  of  the  N.I.R.A..  namely, 
the  shortening  of  the  hours  of  labor  and  the  abolition  of 
child  labor  in  industry,  and  then  abandon  the  remainder  of 
the  program.  We  still  believe  that  the  N.I.R.A.  can  be  ad- 
ministered for  the  true  benefit  of  the  country  as  a  whole  by 
curbing  monopoly  rather  than  extending  and  protecting  it. 
However,  we  insist  that  the  record  up  to  date  of  the  admin- 
istration of  the  N.I.R.A.  is  that  it  is  extending  and  protect- 
ing monopoly  rather  than  curbing  it. 

With  these  remarks,  I  am  more  than  glad  to  Join  with 
most  whole-hearted  approval  in  the  most  timely  address 
which  Senator  Capper  delivered  today  on  a  Nation-wide 
hook-up  over  the  Columbia  Broadcasting  System.  His 
address  is  as  follows: 

Friends  In  the  radio  audience,  today  I  believe  we  will  discuss 
the  forgotten  people.  At  least  it  seems  to  me  that  so  far  ^he 
small  business  man  and  the  smaller  industries  over  the  country 
are  the  forgotten  people  in  the  new  deal. 

Now,  It  may  be  that  they  are  to  be  protected  and  taken  care  of 
under  this  new  deal.  I  certainly  hope  so.  There  is  considerable 
talk  that  the  code-making  system  is  to  be  revised,  and  alM)  that  a 
way  is  to  be  worked  out  by  which  small  industries  may  obtain 
loans  from  the  Reconstruction  Finance  Corporation  In  the  near 
future. 

Both  these  changes  seem  to  be  necessary  if  the  letters  and  re- 
ports and  inf ormiatlon  coming  to  me  from  all  the  country  arc  based 
on  facts,  and  they  seem  to  be  based  on  facts. 

Now,  in  what  I  am  about  to  say  I  do  not  want  to  be  misunder- 
stood. I  have  been  supporting  the  administration  recovery  pro- 
gram and  supporting  it  In  good  faith.  I  expect  to  continue  to 
do  so  Just  as  long  as  that  program  is  in  the  public  interest. 
And  there  is  no  question  in  my  mind  that  President  Roosevelt  and 
his  advisers  and  a.ssoclates  in  the  new  deal  hare  as  thetr  2ca!  the 
welfare  of  the  average  citizen  of  the  United  States.  If  I  had  n-^t 
believed  that,  they  never  would  have  had  my  support. 

But  that  does  not  mean  that  when  sonne  part  of  the  pro^^m 
seems  to  be  working  in  the  wrong  direction  that  I  have  to  approve 
that.  When  that  happens,  I  believe  It  is  my  Job  and  my  d^^ty  to 
try  to  correct  It. 


20^ 


CONGRESSION./'L  RECORD— HOUSE 


February  6 


19.^4 


CONGRESSIONAL  RECORD— HOUSE 


2061 


2060 


CONGRESSION^  L  RECORD— HOUSE 


that 

.A. 

or 

thit 

ode 

Mid 

gr  ive 

i  les 
;he 
isl- 

businpss. 
al- 
;he 

busliK  ss; 

ct|on. 
Is 

in 
I. 
e 


pical 


Pour  weeks  ago  today.  In  our  opening  talk  over  the  ColunY>la 
Broadcasting  System.  I  believe  I  called  attention  to  the  fact 
there  was  grave  danger  In  the  Immense  powers  given  in  the  N 
code.s.   It  that   power  were  wrongfully  or   even  carelessly   used 
given  to  the  wrong  people  to  handle.     It  was  pointed  out  also 
the   delevratlon    of    power    to    code   authorities,    giving   these 
authorities  practically  power  to  write  codes,  to  Interpret  codea 
to    enforce    codes    In    their    own   Industries,    could    lead   to 
abuses. 

For  one  thing,  I  pointed  out  at  that  time,  the  code  author 
would  be  composed  largely  of  "  leaders  in  the  industry."     Now 
leaders  in  almcftt  all  Industries  are  what  we  have  termed  big  busi- 
ness.    And  naturally  they  will  have  the  attitude  of  big 
rather  than  of  little  business.     And  their  codes  may  be  written 
readv.  In  fact,  some  of  thera  seem  to  have  been  written — In 
Interest  of  big  business  and  against  the  Interest  of  little 
against  the  Interest  of  the  smaller  units  of  the  industry 

At  that  time  I  pointed  out  the  danger  of  this  course  of  a 
And   my  fears  are   Increasing?  along  this  line   as   the  sltuatior 
developing  from  day  to  day. 

I  get  the  following  letter  Jrom  a  leading  lndep>endent  grocer 
my  home  city  of  Topeka.  Kans.     I  will   merely  say  it  is  ty 
except  that  it  Is  much  milder  In  tone  than  many  others  I 
received.    He  says.  In  part: 

■■  I  want  to  bring  to  your  attention  the  matter  of  fair  practice 
code  as  it  affects  the  ret^Ul  grocer.     Of  course  this  thing  has 
gone  far  enough  to  dete.<'niine  just  how  it  will  work,  but  I 
readily  see  that  the   real  disadvantage  under   which   the  av 
Independent    retail    merchant    Is    working    Is    not    going    to 
changed.      There    Ls    a    widening    price   advantage    In    purchast 
power  to  the  big  chains. 

'•  The  big  chains  are  undoubtedly  entitled  to  at  least  a  pari 
this  quantity  price  advantage,  but  as  these  chains  buy  and 
over  additional  factories,  packing  plants,  and  so  forth,  this 
differential  becomes  constantly  greater. 

"  The  only  logical  outcome  of  unlimited  competition  Is  the 
\     vlval  of  one  competitor,  8.nd  this  will  undoubtedly  be  the  outcome 
\  unless  there  is  something  done." 

This  groceryman  whom  I  have  Just  quoted.  In  other  words, 
some   good   In  the  underlying  principles  of  the  N.R.A.  and 
Justification  for  codes  of  fair  competition.     But  it  seems  to 
that  the  codes  are  In  danger  of  being  used  to  destroy  what 
are  Intended  to  preserve  ind  build  up. 

Prom  a  grocer  In  Newt4jn.  Kans..  I  received  a  statement  showing 
that   the   chain   store   In   his   neighborhood,   operating    under 
N.R  A..  Is  selling  at  retail  many  articles  at  the  same  price,  or  eten 
less,  than  this  independf  ot  grocer  has  to  pay  at  wholesale, 
he.  the  Independent  grocer,  is  told  that  under  codes  the  amou^its 
he  requires  cannot  be  pur^ased  at  less. 

Whether  It  Is  in  the  cede.  I  cannot  say:  but  It  looks  as  If  some- 
one has  fixed  prices  on  a  sliding  scale,  allowing  huge  dlscou|its 
for   quantity    production,   so    that   the    big   business   concern 
undersell  the  little  fellovy  and  drive  him  out  of  business. 

Now.  you  who  buy  groceries  may  think  this  Is  a  good  thing 
you.  but  I  tell  you  that  It  Is  signing  the  death  warrant  of 
Independent  business  man:    and  when   that  warrant   Is 
It  also  will  be  the  death  warrant  for  business  and  employmen 
your  community. 

My  friends,  that  procedure  has  got  to  be  stopped  If  we  are 
have  a  return  of  prcwperlty.     If  the  abrogation  of  the  antitrust 
laws  for  those  who  have  signed  the  codes  means  that  big  busu^ess 
Is  going  to  grow  still  bigger:   that  ownership  and  control 
of  being  more  scattered  over  the  country.  Is  going  to  be  centiJal 
Ized  ."^tUl  more;    then,  er.her  Congress  made  a  terrible  mistake 
repealing  the  antitrust  laws  for  that  purpose  or  someone  Is  mak 
a  mistake   that  amount;   to  an  economic  crime  In  administering 
the  codes, 
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Complaints  of  this  na"ure  are  not  confined  to  the  grocery 
ness      I  receive  the  sam>j  complaints  from  the  small  mde 


pend  !nt 
bvisi- 


drugglsts.  from  the  small  millers,  from  small  industries  and 
ne>ses  generally. 

Here  Is  another  thing  that  has  happened  to  the  little  busl 
man   who  patriotically   v.'ent   Into  the  N.R.A.  set-up  last   sumr^er 
He.   as  a  rule,   went  Into  his  contract   with  the  Government 
understood  it  was  with  his  Government— In  good  faith.    He  shcjrt- 
ened  hours  and  held  or  Increased  his  pay  scale  and  increased 
total  of  his  pay  roll  considerably.     That  meant  he  lost  money 
the  time,  has  been  losing  It  In  most  cases  ever  since,  because 
Increased  purctiasing  po*er  indicated  has  not  materialized. 

Also,  the  chains  with   their  cutthroat  prices  sell  for  cash, 
had  to  take  the  credit  customers.     And  as  a  result  too  many 
him  have  gone  still  deeper  into  debt.     This  applies  to  both 
small  Industrial  plant  arid  to  the  retail  merchant. 

That  mcan.s  he  needs  credit  as  well  as  better  prices.     Also, 
needs  protection  agaJn.st  monopoly  more  than  ever  before,  perhajps 
In  our  history      At  least,  that  Is  the  way  It  seems  to  most  of 
little  btislness  men  and  little  indtistrlalLsts  from  whom  I  hear 
with  whom  I  talk. 

My   understanding   Is  that   plans  practically   are   completed 
extend  som^  credit  through  the  R.F.C.  and  mortgage  compan 
organized  for  that  purpose,  to  the  small  Industries  of  the  coiln 
try.     That    is    fine.     That    Is    necessary.     I    commend    whoever 
backing  that  plan.     If  the  banks  cannot  or  will  not  extend  credit 
to  these  small  industries,  which  are  so  necessary  to  the  econoriic 
welfare  and  the  economic  freedom  of  our  people,  then  the  G)v 
ernment  should  do  for   -Jiem  what  It  has  done  for  the  railroais 
the  Instirance  compan:e3,   the  banks,  for  big  business  generally 
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But  I  want  to  say  right  now.  that  unless  the  little  Industry, 
the  little  business  man.  Is  also  given  protection  against  big  busi- 
ness  and   monopoly,   the   extension   of   credit    will    do    him   more 

harm   than  good.  „  *i.   * 

We  In  the  agricultural  section  have  learned  to  our  sorrow  that 
the  man  or  the  industry  or  the  busine.ss  that  is  able  to  borrow 
money  to  continue  conducting  a  losing  business,  in  the  long  run 
has  Just  plunged  himself  or  itself  deeper  into  debt,  and  finally 
reaches  the  place  where  he  or  it  can  never  pay  out. 

Loans  alone  to  small  Industries,  necessary  as  they  are  and  help- 
ful as  they  can  be,  will  not  begin  to  solve  the  problem  unless 
business  and  Industry  is  freed  from  the  centralization  of  wealth 
and  power,  from  monopoly  by  big  business.  In  fact,  loans  of 
themselves,  without  protection  for  little  business  and  small  indus- 
tries  will  only  aggravate  the  situation  and  bring  ultimate  ruin. 

There  are  one  or  two  other  things  to  which  I  believe  attention 
should  be  directed  this  morning.  In  the  first  place,  we  thought 
that  the  Steel  Trust  completely  dominated  the  steel  industry  long 
before  the  new  deal  and  the  N  R.A.  were  born.  But  it  seems 
that  under  the  codes  written  by  the  Steel  Trust  heads,  and  to  all 
Intents  and  purposes  which  are  being  enforced  by  the  United 
States  Gov?rnment  itself,  that  domination  has  simply  been  ex- 
tended and  made  secure.  It  is  now  legal,  it  would  seem,  where 
before  there  was  some  question  of  Its  legality. 

There  also  are  complaints,  and  many  of  them  apparently  Justi- 
fied, about  certain  provisions  of  the  electrical  industry  code.  We 
find  that  the  Federal  Trade  Commission,  which  is  on  the  side  of 
sanity  and  fair  dealing  for  the  people  of  the  country.  In  my 
opinion,  had  this  to  say  about  the  so-called  "  N.EJtd.A.  code ", 
written  for  that  industry  by  the  General  Electric  Co..  apparently. 
What  I  am  about  to  quote  was  written  before  that  code  was  ap- 
proved.    The  Commission  said: 

•■  The  prlce-fi.xlng  provisions  of  article  10  necessarily  result  In 
depriving  the  independent  manufacturer  or  small  enterprise  of 
v.-hatever  economic  advantage  It  enjoys  by  reason  of  Its  elBclency 
In  operation,  low  overhead.  Including  low  executive  salaries,  and 
so  forth. 

"  To  the  extent  that  this  occurs  there  is  a  resultant  lncrea.se 
toward  monopoly." 

The  Federal  Trade  Commission  also  says  of  the  general  code 
for  the  electrical  Industry,  as  first  approved: 

"  There  are  several  provisions  of  the  code  for  the  electrical 
Industry,  as  approved  on  August  4.  1933,  which  In  practice  may 
tend  to  eliminate  or  oppress  small  enterprises,  dLscrimlnate 
against  them,  and  thus  promote  monopolies,  all  of  which  results 
the  N.I.R.A.  expressly  prohibits." 

Then  there  is  the  proposed  Power  Tru.st  code,  which  proposes 
1o  put  publicly  owned  public  utilities  under  a  code  authority 
completely  dominated  by  the  privately  owned  public-utility  in- 
terests— the  Power  Trust,  if  you  choose  to  call  it  that.  And  such 
u  designation  Is  Justified,  in  my  opinion.  I  am  hoping  that  In 
iome  way  this  may  be  blocked.  It  should,  and  ultimately  will, 
l5e  blocked  by  Congress  itself,  unless  the  administration  is  able 
•X)  take  care  of  this  situation  in  the  public   Interest. 

The  danger  to  the  public,  and  to  those  forgotten  people,  the 
Kmall  business  man  and  the  small  Industrialist  whose  plants  and 
I'actories  are  essential  to  a  well-balanced  economic  structure,  and 
zo  the  economic  freedom  of  the  American  citizen.  Is  looming  so 
Large  that   the  Senate   Itself   has   had   to   take   action. 

Only  last  week  the  Senate  approved,  practically  without  dissent, 
i;he  resolution  by  Senator  Bor.\h,  of  Idaho,  calling  on  the  Federal 
Trade  Commission  for  a  report  on  the  price  fixing  under  the  steel 
code  and  also  on  the  Increased  price  of  gasoline. 

Now.  from  what  I  have  said  I  do  not  want  you  to  get  the  Idea 
nhat  the  N.R. A.  has  been  turned  over  to  big  business  for  the 
purpose  of  fastening  monopolies  In  basic  Industries  upon  the 
country. 

I  do  not  believe  that  the  N.R.A.  Is  so  dominated  or  so  Inten- 
'iloned.  But  what  I  do  say  is  that  unless  the  N.RA.  admlnlstra- 
:lon.  the  national  administration,  the  Congre.ss.  and  the  neople  of 
this  country  stand  continually  on  guard,  that  is  what  may  happen 
under  the  code  systems  that  are  being  drawn.  And  the  danger  U 
a  real  one.  not  Just  a  possibility. 

In  closing,  permit  me  to  say  that  I  am  very  hopeful  that  the 

national   administration   sees  the   danger,   appreciates   the   danger. 

ind  is  preparing  to  guard  against  it.     And  also  to  urge  early  and 

;  'affective  action  by  the  administration   to  foster  and   protect  the 

I  forgotten  people,  the  small  industrialists,  and  the  small  business 

I  men. 

I  thank  you. 

CONSENT    CALENDAR 

The  SPEAKER.  Under  the  previous  order  of  the  House, 
the  Clerk  will  call  the  first  bill  on  the  Consent  Calendar. 

BRIDGE    ACROSS    LAKE    SABINE,    TEX. 

The  Clerk  called  the  first  bill  on  the  Consent  Calendar, 
H.R.  4870.  a  bill  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  Lake  Sabine 
at  or  near  Port  Arthur,  Tex. 

Mr.  DIES.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  bill  be  passed  over  without  prejudice.  As  I  understand, 
:here  is  no  necessity  for  the  bill  at  the  present  time. 

The  SPEAKER.  Is  there  objection  to  the  request  of  th« 
gentleman  from  Texas? 

There  was  no  objection. 


mescapaoie   oy   a   poiuicui   L/Oiigress   reiusing    k)   meei   re-  |  try  to  correct  It. 
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UNEMPLOYED  PILIPINOS  RESIDENT  IN  CONTINENTAL  UNITED  STATES 

The  Clerk  called  the  next  joint  resolution  on  the  Consent 
Calendar,  House  Joint  Resolution  118,  to  provide  for  the 
return  to  the  Philippine  Islands  of  unemployed  Filipinos 
resident  in  the  continental  United  States,  to  authorize  ap- 
propriations to  accomplish  that  result,  and  for  other  pur- 
poses. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  may  I  ask  whether  or  not  there  have  been  any 
hearings  on  this  bill  in  this  session  of  the  Congress? 

Mr.  DICKSTEIN.  There  were  hearings  in  this  Congress 
and  the  committee  unanimously  reported  this  bill  with  the 
unanimous  recommendation  that  the  bill  pass. 

If  the  gentleman  will  permit,  I  should  like  to  explain  what 
the  bill  proposes.  I  think  the  House  ought  to  know  this. 
It  is  an  imiwrtant  measure  and  I  should  like  to  make  an 
explanation  of  the  bill  unless  the  gentleman  has  some  special 
question  he  desires  to  ask. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  yield  to  the  gentle- 
man for  the  purpose  of  making  a  statement  or  explanation. 

Mr.  DICKSTEIN.  Mr.  Speaker,  this  bill  refers  to  about 
22.000  or  more  Filipinos  who  are  stranded  in  the  United 
States.  Some  of  them  have  no  homes,  some  of  them  are  out 
of  prison,  and  many  of  them  have  no  jobs.  I  Just  want  to 
read  to  you  one  letter  I  have  received  which  clearly  shows 
the  need  for  this  legislation  and  indicates  the  good  its 
enactment  can  do. 

The  Filipino  Associatkd  d-trBS, 

347  East  SncTT-nasr  Sthkkt. 

Chicago,  III..  March  21.  1933. 

Hon.    SAMtJEL    DICKSTEIN. 

Chairman  Immigration  and  Naturalization  Committee, 

House  of  Representatives.  Washington,  D.C. 

Dear  Congressman  Dickstein:  The  Filipino  Associated  Clubs  of 
Chicago,  composed  of  eight  different  Filipino  organizations,  with 
an  approximate  total  membership  of  3,000,  are  very  much  Inter- 
ested for  the  relntroductlon  and  for  the  enactment  of  the  former 
House  Joint  Resolution  549  or  any  legislation  which  will  provide 
free  transportation  for  Filipinos  residing  in  the  United  States  who 
are  unemployed  and  are  In  distress. 

The  enactment  of  such  legislation  will,  without  question  of 
doubt,  help  relieve  local  burden  here  as  well  as  it  wiU  help  to 
enlighten  human  suffering,  hunger,  and  distress  which  are  preva- 
lent among  the  Filipinos  In  our  community. 

At  present  the  Associated  Clubs  have  received  numerous  requests 
from  unemployed  Filipinos  who  want  to  avail  themselves  of  the 
free  transportation  to  return  to  the  Philippine  Islands  which  your 
honorable  committee  and  the  American  Congress  may  generously 
provide. 

Of  the  3,000  members  we  have  only  one-twentieth  percent  are 
employed.  Some  work  part  time  or  extras,  others  depend  on 
public  and  private  charities,  but  the  majority  Is  an  army  of  un- 
employed Filipinos  who  are  In  actual  need  and  want. 

Several  cases  came  to  the  attention  of  the  Associated  Clubs 
where  Filipinos  are  refused  relief  by  the  State,  county,  and  city 
welfare  stations  because  they  considered  Filipinos  as  aliens.  Con- 
sequently, even  private  charitable  Institutions  stop  giving  relief 
to  distressed  Filipinos,  most  of  whom  are  married  and  have 
families  depending  on  them. 

It  will  be  Indeed  an  act  of  mercy  by  the  American  Congress  to 
extend  Its  helping  hands  to  these  unfortunate  Filipinos  by  acting 
upon  any  measure  or  legislation  to  provide  for  their  free  return  to 
the  Philippine  Islands.  I  am  sure  the  Filipino  people  will  forever 
cherish  such  generous  and  merciful  act. 

The  Filipino  Associated  Clubs  of  Chicago  respectfully  urge  you 
and  your  honorable  committee  to  either  reintroduce  the  House 
Joint  Resolution  549  to  the  present  Beventy-thlrd  Congress  or  to 
consider  any  resolution  with  the  same  proviso  of  providing  free 
transportation  to  distressed  Filipinos. 
Very  truly  yoiu-s, 

Josi  M.  Albertson, 

Executive  Secretary. 

The  Delegates  from  the  Philippine  Islands  have  testified 
that  they  approved  this  bill.  It  proposes  to  let  the  Filipinos 
who  desire  to  go  home  to  go  on  a  Government  transport. 
They  are  not  deported.  It  is  not  mandatory.  The  22,000  or 
23,000  who  want  to  go  back  will  have  to  make  application  to 
the  Department  of  Labor.  They  have  no  means  of  support, 
they  have  no  jobs,  and  they  want  to  go  back  home.  They 
will  have  to  sign  an  application  which  the  Department  of 
Labor  will  have  to  approve.  They  will  go  voluntarily  back 
home  and  stay  there.  It  is  not  a  mandatory  deportation. 
It  is  a  good  investment  and  will  save  the  Government  money. 

Mr.  HASTINGS.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.    I  yield. 


Mr.  HASTINGS.    How  much  will  it  probably  cost?    Can 

the  gentleman  give  an  estimate? 

Mr.  DICKSTEIN.  I  think  it  would  cost  perhaps  $100,000 
or  $150,000  to  take  them  from  the  United  States  back  to  the 
Philippine  Islands. 

Mr.  HASTINGS.     Of  what  does  the  cost  consist? 

Mr.  DICKSTEIN.  Their  maintenance  on  the  Government 
transports. 

Mr.  HASTINGS.  Will  it  cost  anything  to  collect  them 
together? 

Mr.  DICKSTEIN.  Oh,  no;  they  are  all  ready,  and  vol- 
untarily go  back  home  and  stay  there. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.    Yes. 

Mr.  BLANTON.  The  gentleman  says  "  they  will  go  back 
home  and  stay  there  ";  how  does  he  know  they  will  stay 
there? 

Mr.  DICKSTEIN.  I  think  I  have  explained  to  the  House 
that  if  he  is  a  pauper  and  he  has  no  Job  he  would  have 
to  make  application  to  the  Department  of  Labor. 

Mr,  BLANTON.  The  gentleman  is  not  answering  my 
question.  The  gentleman  said  that  he  would  go  back  to  the 
islands  and  stay  there.  What  would  keep  him  from  coming 
back  again? 

Mr.  DICKSTEIN.  When  a  pauper  makes  application  to 
go  home  he  goes  out  as  a  pauper  and  he  cannot  enter  the 
country  again  under  the  rules  and  regulations  of  law. 
Therefore  he  is  through,  and  you  are  going  to  relieve  this 
country  of  their  presence. 

Mr.  BLANTON.  That  applies  to  pauper  aliens  from 
foreign  countries.  I  do  not  believe  that  such  law  will  apply 
to  Filipinos, 

In  the  closing  hours  of  the  last  session  our  friend  from 
New  York  [Mr.  Dickstsin]  assured  us  that  as  soon  as  this 
session  opened  he  was  going  to  have  hearings  and  help  us 
to  report  the  bill  stopping  immigration  to  this  country  from 
foreign  countries.  That  is  more  important  than  any  other 
question  that  has  come  before  Congress.  We  ought  to  stop 
aliens  from  coming  here.  They  are  taking  hundreds  of 
thousands  of  jobs  from  Americans.  We  ought  to  stop  all 
immigrants  from  coming  here  for  the  next  10  years. 

Mr.  DICKSTEIN.  I  have  tried  to  render  my  country  a 
service  by  investigating  the  smuggling  of  Japanese  and 
Chinese  over  the  border.  I  tried  hard  to  get  a  resolution 
passed  to  investigate  smuggling  but  I  lost  by  only  25  votes. 
The  very  men  who  talk  the  loudest  about  restrictions  voted 
against  the  resolution,  which  only  required  a  small  amount 
of  $2,000  appropriation. 

Mr.  BLANTON.  The  gentleman  will  remember  well  the 
agreement  I  made  and  kept  with  him.  He  promised  me  an 
early  hearing  in  this  Congress  on  my  bill  to  stop  all  immi- 
gration from  all  foreign  countries.  Why  not  stop  immigra- 
tion, not  only  from  Japan  and  China  and  over  the  Rio 
Grande,  but  from  every  other  foreign  country?  Then  we 
would  preserve  jobs  for  Americans. 

Mr.  DICKSTEIN.  If  the  gentleman  will  listen,  I  will  say 
that  I  will  give  you  honest  restrictions  and  not  restrict  im- 
migration at  certain  places  on  election  time. 

Mr.  BLANTON.  This  is  not  election  time.  This  is  the 
time  to  stop  all  immigration. 

Mr.  WEEDEMAN.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  WEIDEMAN.  I  want  to  say  that  the  Immigration 
Committee  has  been  considering  that  question.  I  want  to 
bring  to  the  attention  of  the  House  something  about  this 
particular  problem.  If  we  are  going  to  deport  Filipinos,  we 
are  doing  it 

Mr.  DICKSTEIN.  It  is  not  a  deportation,  it  is  voluntary 
withdrawal.    They  are  going  of  their  own  volition. 

Mr.  WEIDEMAN.  If  we  do  not  pass  this  measure,  they 
will  be  here  month  after  month,  and  we  will  save  money 
by  sending  them  back  to  their  own  territory. 

Mr.  BROWN  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  WEIDEMAN.    I  yield. 
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Mr.  BROWN  of  Kentucky.    I  see  no  reason  why  we  shcjuld 
Rive  free  transportation  to  the  Filipinos  back  to  their 
country.     Would  it  not  be  setting  a  dangerous  precedent 

Mr.  DICKSTEIN.  I  do  not  expect  every  Member  of 
House  to  be  acquain".ed  with  the  immigration  laws, 
matter  of  fact,  99  iJercent  of  the  lawyers  do  not 
anything  about  them,  but  the  fact  of  the  matter  is  tha 
the  gentleman  will  look  at  section  23  of  our  present  im(m 
gration  law,  an  alien,  legally  in  the  country,  who  finds 
self  .stranded  within  3  years  after  his  entry,  can  apply  to 
Department  of  Labor,  and  the  Department  of  Labor  can 
untarily  send  him  back  to  his  native  country  at  Governmfent 
expense.  I  am  not  speaking  of  Filipinos  now.  There  i;  a 
bill  on  the  Consent  Calendar  to  bring  that  up  to  5  ye^rs 
so  as  to  give  the  Department  the  right  to  send  them 
to  their  native  country  when  they  are  stranded  and  w 
they  make  application  for  that  purpose. 

There   are   32.000   or   35.000   Filipinos.    We  find  upori 
careful   survey   that    about    23,000   or    24.000    of   them 
stranded,  have  no  job;;,  are  walking  the  streets;  they  cannot 
even  get  a  little  charity. 

Mr.  BROWN  of  Kentucky.     Will  the  gentleman  yield? 
Mr.  DICKSTEIN.     I  yield. 

Mr.  BROWN  of  Kentucky.     Is  it  not  true  that  there 
about  10.000,000  stranded  people  in  this  country;  and  if 
start  this,  we  will  have  to  send  all  the  rest  of  them 

Mr.  DICKSTEIN.    May  I  say  in  this  connection,  the 
Islature  of  the  Philippine  Islands  has  sanctioned  and 
proved  taking  these  pt-ople  back  to  the  Philippine  Islaiids 
and  taking  care  of  them.    For  God's  sake,  why  do  you 
relieve  your  communities  from  the  burden  of  charity? 
Mr.  WEIDEMAN.    Will  the  gentleman  yield? 
Mr.  DICKSTEIN.     I  yield. 

Mr.  WEIDEMAN.    In  reply  to  the  gentleman  from  Ken- 
tucky  iMr.  Brown),  in  regard  to  my  own  city  of  Detr)it 
we  have  probably  500  Filipinos  that  must  exist  on  pul^lic 
charity.    They  are  getting  into  all  kinds  of  crime;  they 
handicapped  in  gettmg  positions.    They  will  be  the  last  oties 
to  be  reemployed.    There  is  not  anything  vicious  about 
law.  and  I  think  you  should  bear  with  us  in  this. 

Mr.   BROWN   of   Kentucky.     Are    they   worse   than 
other  nationals? 

Mr.  WEIDEMAN.    No.    They  are  no  worse  and  no  betljer. 
As  far  as  I  am  concerned,  all  people  are  equal,  and  I 
I  never  have  to  base  my  vote  on  a  racial  question  or  a 
ligious  question  or  a  national  question.     I  do  not  want 
legislate  that  way;  but  we  can  perform  an  act  of  char 
for  our  country  and  an  ;ict  of  charity  for  these  individuals 
I  do  not  think  the  chairman  of  this  committee  is  unreason 
able  in  asking  for   this.    It  will  save  us  a  great   deal 
money  that  you  and  I  and  the  rest  of  the  taxpayers 
have  to  pay. 

Mr.  BROWN  of  Kentucky.    Will  the  gentleman  yield'' 
Mr.  DICKSTEIN.     I  yield. 

Mr.  BROWN  of  Kentucky.    Both  of  the  gentlemen 
evaded  the  issue  as  to  whether  or  not  this  will  not 
upon   us  an  obligation   to   send   these   other   people 
There  are  millions  of  other  nationalities  here.    Why 
send  them  back? 
Mr.  KELLER.     Will  the  gentleman  yield? 
Mr.  DICKSTEIN.     I  yield. 

Mr.  KELLER.    I  should  like  to  state  to  the  gentleman 
from  Kentucky  [Mr.  Brown  1  that  if  we  could  send  them 
back  who  are  out  of  jobs  and  whose  countries  are  willing 
take  them  back,  it  would  be  the  best  piece  of  work  that 
could  possibly  do.     [Applause.] 

But  in  this  case  we  have  a  peculiar  condition.    I  say  to 
again  that  we  may  all  understand  it  perfectly  well;  but  if 
could  send  back  all  who  are  out  of  jobs,  it  would  be  a 
thing  to  do.    But  since  we  are  not  in  a  position  to  do 
since  we  have  got  no  transports  running  to  other  countries 
we  ought  to  go  as  far  as  we  can. 

Mr.  O'MALLEY.    Why  can  we  not  send  them  back 
these  ships  that  are  carrying  such  a  small  amount  of 
Mr.  DUNN.     Will  the  gentleman  yield? 
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Mr.  DICKSTEIN.  I  yield  to  the  gentleman  from  Penn- 
sylvania. 

Mr.  DUNN.  In  answer  to  the  gentleman  from  Kentucky 
[Mr.  Brown],  the.-e  is  a  difference  between  a  Filipino  and 
men  from  other  countries,  because  the  Philippine  Islands 
are  under  the  juri;;diction  of  the  United  States.  May  I  also 
:;ay  that  it  is  much  more  economical  to  send  these  men  back 
to  their  own  country  to  live  than  it  would  be  for  our  would-bj 
{  charitable  agencies  to  support  them.     [Applause.] 

Mr.  GUEVARA.     Will  the  gentleman  yield? 

Mr.  DICKSTEIN.     I  yield. 

Mr.  GUEVARA.  I  wish  to  direct  the  attention  of  the 
House  to  section  5  of  this  bill  which  authorizes  the  Philip- 
pine Legi.slature  tC'  appropriate  a  sum  of  money  to  reim- 
burse whatever  expenditure  has  been  made  for  the  trans- 
portation of  the  Filipinos  from  the  United  States  to  the 
Philippine  Islands.  [Applause.]  Therefore,  you  are  not 
giving  free  tran.ipcrtation  to  the  Filipinos  in  the  United 
States  back  to  the  Philippine  Islands,  you  are  only  advanc- 
ing a  sum  of  money  to  transport  those  Filipinos  to  the 
Philippine  Islands. 

Mr.  DOCKWEILER.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.     I  yield. 

Mr.  DOCKWEILER.  I  have  just  looked  up  the  record  for 
tlie  1930  census.  Af.  far  as  the  State  of  California  is  con- 
cerned, there  are  23.000  Filipinos  in  my  State,  and  only 
one  thousand  one  hundred-and-some-odd  are  women,  mean- 
ing that  all  those  F.lipinos.  in  fact,  are  men  who  are  sup- 
planting American  labor.  They  have  to  live  on  something. 
They  go  up  and  down  my  State  in  the  springtime  trying 
to  pick  fruit,  and  they  try  to  do  the  best  they  can.  They 
cannot  go  home.  No'v.  other  countries  have  been  mentioned. 
You  ask  why  do  we  not  send  back  the  German  and  the 
Swede.  Of  course,  we  do  not  have  transport  service  to  those 
countries,  and  that  ;s  the  answer  to  that  situation. 

We  have  a  transport  service,  where  many  of  the  trans- 
po.'ts  go  to  the  Philippine  Islands  in  regular  sailings  once 
evi!ry  so  many  weeks,  and  there  is  ample  space  on  those 
boats  to  send  them  bark  home.  I  do  hope  that  nobody  here 
will  object  to  this  resolution.  Even  though  you  cannot  get 
the  whole  cake,  let  us  have  half  of  the  cake  or  part  of  it 
and  eat  it,  and  it  will  be  a  great  service  to  my  State,  where 
there  are  so  many  thousands  of  Filipinos. 

Jlr.  STUBBS.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.     I  yield. 

Mr.  STUBBS.  I  should  like  to  give  my  endor,3ement  to 
the  remarks  of  the  gentleman  from  California  [Mr.  Dock- 
we:ler].  This  matter  presents  a  social  problem  there,  as 
well  as  an  economic  problem.  I  say  to  you  that  in  my 
valley,  in  the  valley  of  the  gardens,  there  are  2.000  Filipinos 
who  are  taking  work  away  from  the  taxpayers  of  that 
district. 

Mr.  DICKSTEIN.  Then  does  the  gentleman  agree  that 
the  chairman  of  the  committee  as  well  as  the  members  of 
this  committee  are  rendering  a  real  patriotic  service  both 
to  this  country  and  to  the  Philippine  Islands,  by  proposing 
this  measure? 

Mr.  STUBBS.     Absolutely,  I  do. 

Mr.  DICKSTEIN.  I  now  yield  to  the  gentleman  from 
Te.xas  [Mr.  SumnersI. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  it  is  a  rather 
interesting  thing  how  we  sometimes  get  our  judgment  dis- 
turbed by  the  controversy  that  arises  during  the  considera- 
tion of  these  bills.    I  do  it;  we  all  do  it. 

The  practical  situation  as  I  see  it  is  that  we  have  In 
America  some  millions  of  idle  people.  When  the.se  people 
are  to  become  employed  nobody  knows;  but  it  is  absolutely 
known  that  until  they  shall  get  employment  they  must  eat 
bread  that  is  earned  by  people  who  are  working  by  the 
taxpayers  of  this  country.  That  is  just  a  plain,  practical 
proposition. 

These  Filipinos  are  not  going  to  be  permitted  to  starve 
in  America.  They,  of  course,  make  the  task  of  taking  care 
of  the  other  unemployed  more  difficult.  They  constitute  a 
competitive  element  in  the  labor  market  of  this  country 
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What  are  we  going  to  do  about  it?  Gentlemen  in  whom 
we  have  confidence  tell  us  that  the  American  transports 
which  of  necessity  must  ply  between  this  country  and  the 
Philippines  have  empty  space  sufScient  to  take  these  Fili- 
pinos back  to  their  homes.  Now,  as  a  matter  of  practical 
common  sense,  what  are  we  going  to  do  about  it?  Are  we 
going  to  use  this  vacant  space  to  send  them  back  or  are 
we  going  to  let  them  stay  here  to  remain  an  additional 
burden  on  this  country? 

What  is  the  common-sense  thing  to  do?  Let  us  reduce 
this  question  to  simple  proportions.  If  we  had  some  person 
living  in  our  home  whom  we  had  to  feed,  who  wanted  to 
go  home;  if  we  were  going  down  the  road  to  his  home  with 
an  empty  wagon,  a  wagon  in  which  we  could  take  him  along 
iust  as  well  as  not,  if  the  man  were  willing  to  go.  what 
would  be  the  horse-sense  thing  to  do?  It  would  be  to  give 
him  the  empty  seat  on  the  wagon  and  take  him  some- 
where where  he  could  be  fed  without  our  having  to  feed 
him,  at  the  same  time  taking  him  where  he  wanted  to  go. 
That  is  the  proposition  in  this  instance  as  I  see  it. 

Mr.  HOEPPEL.     Mr.  Speaker,  will  the  gentleman  srield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  HOEPPEL.  Another  element  that  must  be  consid- 
ered is  that  these  men  are  in  competition  with  75,000  Ameri- 
cans in  the  matter  of  securing  employment. 

Mr.  SUMNERS  of  Texas.  I  know.  Let  us  take  <Jiese  boys 
home.  We  have  the  empty  wagon  going  their  way.  We  are 
having  to  feed  them.  They  want  to  go  home.  Let  us  give 
them  a  ride  home.     [Applause.] 

Mr.  BROWN  of  Kentucky.  Would  not  this  be  the  equiva- 
lent of  an  invitation  to  other  Filipinos  to  come  to  this  coun- 
try with  the  knowledge  they  would  be  sent  home  if  they  did 
not  make  good? 

Mr.  DICKSTEIN.  The  Filipinos  desire  this  legislation.  If 
we  can  save  this  burden  to  the  United  States,  if  these  men 
are  willing  to  take  the  pauper's  oath,  let  us  give  them  a  free 
ride  home. 

Mr.  SUMNERS  of  Texas.  I  shall  answer  the  gentleman; 
that  is  a  practical  question.  I  would  agree  that  under  or- 
dinary and  tisual  conditions  that  would  be  true:  but  the 
gentleman  is  a  practical  man;  he  comes  from  a  great  State; 
he  knows  these  are  not  usual  conditions;  he  knows  that  if 
we  keep  these  seventy-cxid  thousand  people  here,  we  are 
doing  the  American  people  an  injustice.  There  is  no  doubt 
about  that.  We  have  this  space  in  these  ship)s;  the  ships 
must  make  the  trips;  these  men  want  to  go  home;  so,  let 
us  send  them  home. 

Mr.  BROWN  of  Kentucky.  Mr.  Speaker,  will  the  gentle- 
man yield  for  a  question? 

Mr.  SUMNERS  of  Texas.    Yes. 

Mr.  BROWN  of  Kentucky.  Is  there  anj^thing  in  this  bill 
that  specifies  that  a  Filipino  having  taken  the  pauper's 
oath  cannot  again  return  to  this  country? 

Mr.  DICKSTEIN.  That  is  the  rule;  that  is  the  law  at 
the  present  time. 

Mr.  BROWN  of  Kentucky.  And  is  it  not  further  true 
that  under  the  way  we  are  considering  this  bill,  it  is  not 
open  for  amendment? 

Mr.  DICKSTEIN.  I  do  not  know  what  amendments  could 
possibly  be  offered. 

Mr.  BROWN  of  Kentucky.  So,  not  being  open  to  amend- 
ment, it  means  these  FiUpinos  can  come  back  again  and 
still  get  the  free  ride  home? 

Mr.  DICKSTEIN.  That  is  not  the  case,  I  assure  the 
gentleman. 

Mr.  BROWN  of  Kentucky.  What  about  the  residents  of 
the  Territories? 

Mr.  WEIDEMAN.  Mr.  Speaker,  I  may  say  to  the  gentle- 
man from  Kentucky,  if  he  will  bear  with  me  just  a  minute, 
that  aliens  even  having  as  much  as  $5,000  and  $10,000  cash 
on  deposit  have  a  hard  time  getting  into  this  country. 

Now,  it  is  a  rule  of  the  Immigration  Department  that  if  a 
man  takes  a  pauper's  oath  and  leaves  this  country  at  the 
expense  of  the  Government,  he  can  never  return.  It  is  part 
of  our  basic  law.  That  feature  does  not  enter  into  the 
consideration  of  this  question. 


Mr.  BROWN  of  Kentucky.  But  are  not  the  Filipinos  sub- 
jects of  this  country  and  entitled  to  come  here  at  any  time 
they  want  to? 

Mr.  DICKSTEIN.  No;  they  eu-e  not  coming  here.  It  is  too 
expensive  a  trip. 

Mr.  BROWN  of  Kentucky.  If  they  come  over  here,  do 
they  not  have  to  be  admitted? 

Mr.  GUEVARA.  Mr.  Speaker.  I  wish  to  disabuse  the  mind 
of  the  gentleman  from  Kentucky  [Mr.  Brown]  by  assuring 
him  that  should  this  bill  pass,  those  Filipinos  taking  advan- 
tage of  the  benefits  of  this  law  could  not  come  back  again. 
I  wish  to  assure  the  gentleman  from  Kentucky  and  the 
House  that  those  Filipinos  who  take  advantage  of  the  ben- 
efits of  this  law  will  never  return  to  the  United  States. 
[Applause.] 

May  I  say  to  the  gentleman  from  Kentucky,  however,  that 
I  am  sure  he  does  not  want  to  do  things  which  are  contrary 
to  the  principles  upon  which  this  Government  was  founded. 
He  does  not  want  to  curtail  the  right  of  the  free  movement 
of  citizens  or  the  rights  of  the  individual  under  the  American 
flag.  But  this  is  a  way  in  which  we  can  relieve  the  United 
States  of  that  portion  of  the  Filipinos  who  came  to  this 
country  under  the  belief  that  the  opportunities  here  were 
open  to  them  for  their  own  betterment.  They  have  had  a 
very  sad  experience,  however,  and  I  csoi  assure  the  gentle- 
man they  will  never  come  back. 

Mr.  DICKSTEIN.    Let  me  say  a  word. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  yield  to  the  chair- 
man of  the  committee. 

Mr.  BLANTON.  Mr,  Speaker,  I  make  the  point  of  order 
that  the  gentleman  has  not  the  right  to  yield  time  to  any- 
body. The  gentleman  can  only  reserve  the  right  to  object. 
When  the- gentleman  uses  up  his  time,  he  yields  the  floor. 
The  gentleman  has  no  right  to  yield  a  half  hour  or  three 
quarters  of  an  hour  to  anybody.  If  any  Member  should  a.sk 
for  the  regular  order,  it  would  stop  all  debate.  But  I  will 
not  ask  for  the  regular  order, 

Mr.  DICKSTEIN.  This  is  an  important  piece  of  legislation 
and  we  should  hear  every  gentleman  in  this  House. 

Mr.  BLANTON.  But  I  think  the  gentleman  should  proceed 
according  to  the  rules  of  the  House. 

Mr.  DICKSTEIN.  Mr.  Speaker,  may  I  say  this  to  the 
House  in  all  sincerity:  The  Committee  on  Immigration  and 
Naturalization  worked  day  and  night  to  check  the  statistics 
in  various  communities.  We  are  not  trying  to  insult  the 
Filipino  people.  They  indicated  to  us,  as  a  voluntary  state- 
ment, to  the  effect  that  they  want  to  go  back.  They  want 
to  go  home.  They  are  stranded.  If  we  cannot  feed  them, 
then  let  them  go  home.  It  is  worth  to  the  Government  a 
million  dollars  in  the  way  of  releasing  jobs  to  American 
citizens. 

What  did  our  committee  do  in  relatiem  to  this  bill?  If 
you  will  refer  to  section  5,  you  will  find  that  we  provided 
that  the  Fihpino  people  will  more  or  less  pay  back  to  our 
Government  what  we  are  expending  to  send  them  home. 
There  is  a  bill  before  the  Philippine  Legislature  today  ask- 
ing for  an  appropriation  of  $150,000,  if  I  am  correct,  and 
the  bill  is  known  as  H.R.  2647.  It  is  now  before  their  legis- 
lature. They  are  doing  eversrthing  under  the  sun  to  take 
these  people  back  and  to  keep  them  there.  In  answer  to  the 
gentleman  from  Kentucky,  may  I  say  that  it  stands  to 
reason  that  no  person  can  enter  the  country  under  the  act 
of  1917,  section  3.  when  the  consul  knows  or  has  reason  to 
believe  that  the  person  might  become  a  public  charge. 

Mr.  O'MALLEY.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  O'MALLEY.  If  they  are  coming  from  a  Territory  of 
the  United  States  into  the  United  States,  the  immigratiou 
laws  that  affect  aliens  do  not  affect  them. 

Mr.  DICKSTEIN.  They  do.  The  gentleman  will  find  that 
there  is  no  quota  from  Canada  or  Mexico. 

Mr.  O'MALLEY.  What  is  the  quota  for  the  PhiUppines 
and  Hawaii? 

Mr.  DICKSTEIN.  It  makes  no  difference.  The  minute 
they  seek  to  enter  the  mother  country  they  have  to  prove 
they  have  sufficient  means  to  take  care  of  them5eh~es  m 
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these  times  of  depression.  If  a  man  signs  a  pauper's  oith. 
it  naturally  follows  that  he  cannot  carry  the  burder^  of 
proof  that  he  will  not  become  a  public  charge. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  DICKSTEIN.     I  yield  to  the  gentleman  from  Tekas 

Mr.  BLANTON.  That  answers  one  of  the  questions  a^ked 
by  the  gentleman  from  Kentucky:  that  is,  once  he  signs  a 
pauper's  oath  he  cannot  come  back,  provided  such  law 
applies  to  Filipinos.  But  the  gentleman  from  Kenticky 
raised  another  question  that  has  not  been  answered;  1hat 
is,  that  the  other  Filipino  people  undoubtedly  can  come 
over  here  whenever  they  get  ready,  with  no  quota,  and  the 
gentleman  knows  that  to  be  a  fact,  and  there  should  not 
be  a  muddying  of  waters  on  that  question.  They  can  c^me 
in  whenever  they  want  to  come  in. 

Mr.  DICKSTEIN.     Then  why  not  do  the  sensible  thiig? 
Why  not  start  right  now.    Let  them  go  out  and  then  iiro 
pose  some  legislation  by  which  we  can  safeguard  all  tljiese 
difQculties. 

Mr.  BLANTON.    Certainly.    And  that  is  what  the  geritle 
man  has  been  promising  us  for  a  long  time,  that  he  wduld 
give  us  a  hearing  on  our  bill  to  stop  all  immigration  f^om 
all  foreign  countries. 

Mr.  DICKSTEIN.  I  will  set  the  bill  down  for  heading 
right  away. 

Mr.  BLANTON.  Let  him  do  that,  because  we  are  giing 
to  keep  right  after  the  gentleman  until  the  gentleman  ^oes 
that.  

Mr.  LANZETTA.     Will  the  gentleman  yield? 

Mr.  DICKSTEIN.     Yes. 

Mr.  LANZETTA.  This  bill  runs  only  up  to  December]  31, 
1934.  The  provision  for  the  transportation  of  Filipjnos 
only  runs  for  about  1  year? 

Mr.  DICKSTEIN.     That  is  right. 

Mr.  JENKINS  of  Ohio.     Mr.  Speaker,  under  my  rese^va 
tion  I  ask  unanimous  consent  that  this  bill  be  passed  ^ver 
without  prejudice.  | 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  reserve  the  right  to 
object. 

Mr.  JENKINS  of  Ohio,  Mr.  YOUNG,  and  Mr.  BROWIf  of 
Kentucky  objected  to  the  consideration  of  the  bill.  I 

Mr.  BEAM.  Mr.  Speaker,  I  make  the  point  of  order  fhat 
there  is  no  quorum  present. 

The  SPEAKER.  The  gentleman  from  Illinois  makes  the 
point  of  order  that  there  is  not  a  quorum  present.  The 
Chair  will  count.  [After  counting.]  One  hundred  tuid 
fifty-nine  Members  present,  not  a  quorum. 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  move  a  call  of  the 
House. 

The  motion  was  agreed  to. 

The  Clerk  called  the  roll,  and  the  following  Mem|>ers 
failed  to  answer  to  their  names: 
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Abprnethy 

Crowther 

Kurtz 

Snell 

Allen 

Darrow 

Lee.  Mo. 

Somers,  N.T 

Auf  der  Helde 

Doughton 

Lewis.  Md. 

Steagall 

Bankhead 

Doutrtch 

McCarthy 

Stokes 

Beck 

Edml.ston 

McFadden 

Sweeney 

Beedy 

Fltzgibbons 

MtUlgan 

Taylor.  S.C. 

Britten 

Pi  tzpa  trick 

Montague 

Thorn 

Bui  winkle 

Favs 

Moynlhan.  HI. 

Treadway 

Burke.  Calif. 

Foulkes 

Norton 

Turpln 

Busby 

Frey 

Perkins 

Umstead 

Cannon.  Wis. 

Gillette 

Peyser 

Underwood 

Carley  NY. 

Hancock,  NO. 

Prall 

Vinson.  Ky. 

Carmlchael 

Harlan 

Ramsay 

Waldron 

Cary 

Hess 

Rayburn 

Weaver 

Cavlcrhla 

James 

Reld.  111. 

Wilson 

Claiborne 

Jenckes.  Ind. 

Shannon 

Wlthrow 

Connery 

John.son.  W  Va. 

Simpeon 

Wood.  Mo. 

Crosser.  Ohio 

Kee 

Slsson 

nai  les 


The  SPEAKER  pro  tempore  (Mr.  Shallknbkrcer). 
hundred  and  sixty  Members  have  answered  to  their 
a  quorum  is  present. 

On  motion  of  Mr.  O'Connor,  further  proceedings  ui^der 
the  call  were  dispensed  with. 

STAGGER  PLAN  FAVORED  FOR  C.WJl. 

Mr.  CARPENTER  of  Kansas.    Mr.  Speaker.  I  ask  u^an 
imous  consent  to  extend  my  remarks  upon  the  C.W-A 
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include  therein  a  short  letter  I  wrote  to  Harry  L.  Hopkins, 
Administrator  of  Federal  Emergency  Relief. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Kansas? 

There  wa.s  no  objection. 

Mr.  CARPENTER  of  Kansas.  Mr.  Speaker,  I  had  hoped 
to  be  able  to  offer  an  amendment  to  H.R.  7527,  providing 
for  the  staggering  or  alternating  system  of  employment, 
which  plan  gives  the  greatest  amount  of  employment,  which 
is  so  much  desired  at  this  time.  After  considering  the  bill 
and  li.^tening  to  the  limited  debate  on  the  same,  it  appears 
that  it  would  not  be  necessary  to  offer  any  such  amend- 
ment, as  this  power  is  already  within  the  hands  of  the 
Civil  Works  Administrator;  therefore  I  have  written  him 
a  letter  urging  the  adoption  of  this  plan,  which  I  am  here- 
with incorporating  as  part  of  my  remarks  upon  this  subject. 

Hon.  Habrt  L.  Hopkins. 

Administrator  Federal  Emergency  Relief, 

Washington,  DC. 
Deah  Mr.  Hopkins:  I  Just  had  the  pleasure  of  voting  for  H.R. 
7527.  appropriating  funds  for  the  continuation  of  the  C.W.A.  The 
C.W.\.  program  was  a  godsend  to  the  people  of  my  district  and 
was  much  appreciated  by  them.  I  feel  that  the  benefits  of  this 
work  could  be  greatly  extended  to  many  in  my  district  who  have 
been  unable  to  receive  any  of  this  work  if  the  stagger  system  of 
employment  could  be  adopted,  and  I  might  say  there  Is  a  great 
demand  in  my  district  for  the  adoption  of  such  a  plan. 

Alter  listening  to  the  debate  In  regard  to  this  matter  It  is  qulta 
clear  that  the  establishment  of  such  a  system  Is  entirely  within 
the  hands  of  the  Civil  Works  Administrator,  and  I  therefore  vri&h. 
to  urge  this  system  upon  you. 

In  this  connection  I  wish  to  quote  you  a  telegram  I  have  Just 
received  from  the  mayor  of  Manhattan.  Kans..  which  reads  as 
follows : 

Manh.'VTTan,  Kans.,  February  4,  1934. 
Congressman  Randolph  Carpenter, 

House  of  Representatives.  Washington.  DC: 
City  of  Manhattan  appreciates  your  help  on  C.W.A.  legislation. 
Randolph,  any  move  toward  staggering  or  dividing  up  the  work 
among  registered  unemployed  will  be  best  way  to  finish  up  last 
months  of  program.  Men  who  have  been  employed  on  C.W.A.  feel 
so  fairly  treated  they  wont  object  to  sharing  others  not  employed, 
yet  would  have  much  better  feeling  towards  ever>'one  If  they  can 
get  part  tlsae.    Always  call  in  any  way  I  can  help. 

Mayor  Evks  Gritfith. 
Yours  very  truly, 

RANDorPH    Carpknter, 

MESSAGE  FROM  THE  FRESn)ENT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  informed  the  House  that  on  the 
following  dates  the  President  approved  and  signed  bills  and 
a  joint  resolution  of  the  House  of  the  following  titles: 

On  January  30,  1934: 

H.R.  6976.  An  act  to  protect  the  currency  system  of  the 
United  States,  to  provide  for  the  better  use  of  the  monetary 
gold  stock  of  the  United  States,  and  for  other  purposes. 

On  January  31.  1934: 

H.R.  6670.  An  act  to  provide  for  the  establishment  of  a 
corporation  to  aid  in  the  refinancing  of  farm  debts,  and  for 
other  purposes. 

On  February  2,  1934: 

H.J -Res.  250.  Joint  resolution  to  provide  appropriations  to 
carry  into  effect  the  act  entitled  "An  act  to  control  the 
manufacture,  transportation,  possession,  and  sale  of  alco- 
holic beverages  in  the  District  of  Columbia  ",  approved  Jan- 
uary 24.  1934. 

ITNEMPLOYED  FILIPINOS  RESIDENT  IN  CONTINENTAL  UNITED  STATES 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  return  to  House  Joint  Resolution  118,  a  joint  resolution 
to  provide  for  the  return  to  the  Philippine  Islands  of  unem- 
ployed Filipinos  resident  in  the  continental  United  States. 
to  authorize  appropriations  to  accomplish  that  result,  and 
for  other  purposes,  and  consider  the  same  at  this  time. 

Mr.  BROWN  of  Kentucky.     Mr.  Speaker,  I  object. 

Mr.  BEAM.  Mr.  Speaker,  will  the  gentleman  withhold 
his  objection  a  moment? 

Mr.  BROWN  of  Kentucky.     I  withhold  it,  Mr.  Speaker. 

Mr.  BEAM.  Mr.  Speaker,  this  is  a  very  meritorious  bill 
and  one  that  should  be  passed. 
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Mr.  OTtflAIxLEY  and  Mr.  JENKINS  at  Ohio  demanded  the 
regular  order. 

Mr.  BROWN  of  Kentucky.    Mr.  Speaker,  I  object. 

Mr.  BEAM.  Mr.  Speaker,  I  asked  the  gentleman  from 
Kentucky  to  withhold  his  objection  and  the  objection  was 
withheld. 

The  SPEAKER  pro  tempore.  A  reservation  of  objection 
cannot  be  made  when  the  regular  order  is  demanded.  The 
gentleman  from  Wisconsin  I  Mr.  OTiIallet],  and  the  gentle- 
man from  Ohio  [Mr.  Jenkins]  demanded  the  regular  order, 
and  the  gentleman  from  Kentucky  [Mr.  BrowwI  objected. 
The  Clerk  will  call  the  next  bill  on  the  Consent  Calendar, 

Mr.  BEAM.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEABZER  pro  tempore.    The  gentleman  will  state  it. 

Mr.  BEAM.  As  I  understand  the  procedure,  the  gentle- 
man from  Kentucky  [Mr.  Brown]  was  first  recognized  to 
interpose  an  objection.  I  obtained  the  floor  on  recognition 
by  the  Chair  and  the  gentleman  from  Kentucky  consented 
to  reserve  his  objection.  Upon  the  Speaker's  recognition 
of  me,  I  have  the  floor  under  a  reservation  of  objection  by 
the  gentleman  from  Kentucky. 

The  SPEAKER  pro  tempore.  There  can  be  no  reserva- 
tion of  objection  when  the  regular  order  is  demanded.  The 
regular  order  has  been  demanded  and  objection  has  been 
heard. 

Mr.  BEAl^J.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  5  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  BEAM.  Mr.  Speaker.  I  purposely  interposed  a  point 
of  no  quorum  for  this  particular  reason.  Only  yesterday  we 
passed  a  legislative  measure  providing  $950,000,000  for  the 
continuation  of  the  C.W-A.  We  passed  an  appropriation  of 
$35,000,000  for  seed  loans,  and  we  passed  a  bill  authorizing 
the  expenditure  of  $200,000,000  to  make  cattle  a  basic  agri- 
cultural conunodity  and  bring  about  a  curtailment  of  pro- 
duction in  order  to  beneflt  agriculture. 

Now,  what  do  you  intend  to  do  here  today?  This  morn- 
ing we  listened  to  an  amendment  argued  on  the  floor  of  the 
House  trying  to  increase  the  appropriation  to  obtain  jobs  for 
soldiers  and  for  the  unemployed  people  of  America,  and,  by 
the  same  token,  a  bill  comes  up  for  consideration  whereby 
you  are  eliminating  from  the  industrial  markets  of  America 
from  thirty  to  thirty-five  thousand  Filipinos,  and  by  the  way 
of  a  peremptory  objection  someone  objects  and  stops  con- 
sideration of  the  bill.  I  do  not  see  where  there  is  any  logic 
in  such  reasoning.  Where  is  the  sentiment  against  the  en- 
hancement of  the  chances  of  American  labor  by  preventing 
the  competition  of  30.000  to  35,000  Filipinos?  Is  it  from  an 
economical  standpoint?  Let  me  refer  you  to  section  5  of 
this  joint  resolution  which  provides  that  authority  is  granted 
to  the  Legislature  of  the  Philippine  Islands  to  initiate  neces- 
sary procedure  to  appropriate  from  the  Treasury  of  the  Phil- 
ippine Islands  sufficient  funds  to  reimburse  the  Government 
of  the  United  States  such  amounts  as  may  be  expended  from 
the  United  States  Treasury  for  the  purpose  of  carrying  out 
the  provisions  of  this  resolution. 

Mr.  Speaker.  I  am  pleading  from  a  practical  and  common- 
sense  viewpoint.  I  appeal  to  you  from  the  viewpoint  of  the 
soldier.  I  appeal  to  you  from  the  viewpoint  of  the  industrial 
worker.  I  appeal  to  you  from  the  viewpoint  of  American 
labor.  I  appeal  to  you  from  the  viewpoint  of  the  American 
farmer.  Why,  for  parochial  or  any  other  reason,  should  we 
put  30,000  to  35,000  Filipinos  in  the  industrial  market  today, 
when  over  10,000,000  American  citizens  are  unemployed? 
Where  is  the  sense  of  this? 

This  measure  has  had  serious  definite  consideration  by 
the  committee.  It  has  been  reported  out  unanimously,  and 
why  should  we.  in  an  archaic  way.  interpose  an  objection  to 
the  passage  of  the  bill?     [Applause.] 

Mr.  WEIDEMAN.    Will  the  gentleman  yield? 

Mr.  BEAM.    I  yield. 

Mr.  WEIDEMAN.  In  other  words,  there  has  been  objec- 
tion here  by  some  of  the  same  people  who  were  in  favor  of 
getting  more  employment  for  veterans,  for  appropriating 


more  money  to  continue  the  C.W.A.,  and  while  on  the  one 
hand  they  want  more  money  for  veterans  and  want  veterans 
to  get  jobs,  yet  they  will  keep  30,000  veterans  from  getting 
jobs  by  not  passing  this  measure.     [Applause.] 

Mr.  BEAM.  Why,  certainly.  I  think  we  ought  to  recon- 
sider our  action  and  consider  this  bill.  I  believe  it  is  an 
economical  measiu^.  I  think  it  is  beneficial  for  American 
labor.  It  is  a  measure  for  the  soldier.  It  is  a  measure  for 
the  great  State  of  California  and  all  the  Western  States. 
I  think  this  is  a  measure  for  the  mining  communities  of  our 
country  and  for  the  great  metropolitan  areas  of  our  Nation 
and  will  make  for  the  success  of  our  labor  program  and  will 
put  American  citizens  back  to  work,  so  they  will  no  longer 
be  the  subjects  of  charity. 

Mr.  BROWN  of  Kentucky.    Will  the  gentleman  yield? 

Mr,  BEAM.    I  yield. 

Mr.  BROWN  of  Kentucky.  I  want  to  ask  the  gentleman 
how  it  will  damage  this  bill  to  the  slightest  extent  to  allow  it 
to  be  open  for  amendment  so  we  can  put  an  amendment  in 
there  so  that  once  they  accept  this  trip  home,  there  will  not 
be  an  open  invitation  for  free  boat  rides  to  all  the  Filipinos 
who  want  to  come  over  here,  because  there  is  not  a  word 
in  that  bill  that  will  keep  any  of  them  from  coming  over  here 
again. 

Mr.  BEAM.  The  basic  law  of  our  country  provides  that 
once  they  take  the  pauper's  oath  they  cannot  come  in. 

Mr.  O'MALLEY.    There  is  no  such  law. 

Mr.  BROWN  of  Kentucky.    No. 

Mr.  O'CONNOR.  If  the  gentleman  will  yield  to  me  for  a 
moment,  of  course,  when  the  bill  is  read  it  is  wide  open  for 
any  amendment  that  may  be  offered. 

Mr.  BROWN  of  Kentucky.  No;  it  is  not  open  to  amend- 
ment.   That  is  what  I  want  it  to  be. 

Mr.  O'CONNOR.  When  the  biU  is  read,  it  is  open  to 
amendment. 

Mr.  BROWN  of  Kentucky.    No;  it  Is  not. 

Mr.  O'CONNOR.  Every  bill  on  the  Consent  Calendar  is 
wide  open  to  amendment.    The  gentleman  is  confused, 

Mr.  BEAM.  Mr.  Speaker,  let  us  analyze  this  matter  from 
a  common-sense  point  of  view  and  for  the  beneflt  of  Ameri- 
can citizens  and  in  order  to  promote  a  better  standard  of 
living  in  this  country  of  ours  let  us  return  to  the  Philippine 
Islands  these  30,000  or  35,000  Filipinos.  Let  us  take  our 
people  off  the  charity  roll  and  let  us  enact  this  measure, 
which  is  in  the  interest  of  American  labor  and  for  the  bene- 
flt of  American  citizenship  in  this  country.     [Applause.] 

Mr.  WOODRUM.    Mr.  Speaker,  a  parliamentary  inquiiT. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 

Mr.  WOODRUM.  Is  it  not  true  that  if  unanimous  con- 
sent is  given  for  the  present  consideration  of  this  bill  it 
comes  up  open  for  amendment  and  open  for  a  vote  by  the 
majority  of  the  House? 

Mr.  JENKINS  of  Ohio.  Unanimous  consent  was  not  given 
for  the  consideration  of  the  bill. 

The  SPEAKER  pro  tempore.  The  bill  would  come  up  for 
consideration  by  unanimous  consent  and  would  be  open  for 
amendment  and  debate  in  the  House  as  in  Committee  of  the 

Whole. 

Mr.  WOODRUM.  Unanimous  consent  was  refu.sed,  but  if 
unanimous  consent  is  given  the  bill  would  be  before  the 
House  for  consideration,  subject  to  amendment,  either  for 
an  amendment  or  for  passage  of  the  bill. 

Mr.  JENB3NS  of  Ohio.  But  no  unanimous  consent  was 
given. 

The  SPEAKER  pro  tempore.    Objection  was  heard. 

REPEAL    OF    federal    LIQUOR    LAW    IX    HAWAII 

Mr.  FTT.T.  of  Washington.  Mr,  Speaker,  I  ask  tmanimous 
consent  that  the  bill  (HJl.  6229)  to  repeal  Federal  liquor 
prohibition  laws  to  the  extent  they  are  in  force  in  the  Ter- 
ritory of  Hawaii  be  transferred  from  the  Committee  on  Ways 
and  Means  to  the  Conunittee  on  the  Territories.  I  have 
consulted  the  Chairman  of  the  Committee  on  the  Territories, 
the  gentleman  from  Florida  [Mr.  Green],  who  says  it  is 
agreeable  to  him. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 
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Mr.  BLANTON.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  present  consideration  of  the  Dickstein  resoliition, 
which  has  been  objected  to. 

Mr.  JENKINS  of  Ohio.    I  object. 


BBTWEEN     IOWA 


AND 
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TOLL     BRIDGE     ACROSS     MISSISSIPPI     RIVER 

ILLINOIS 

The  next  business  on  the  Consent  Calendar  was  th< 
(HJl.  5659)  authorizing  Charles  N.  Dohs.  R.  R.  Hunt 
heirs,  legal  representatives,  and  assigns,  to  construct, 
tain,  and  operate  a  toll  bridge  across  the  Mississippi  Aiver 
between  the  States  of  Iowa  and  Illinois  at  or  near  the  jjunc- 
tion  of  the  Iowa  and  Mississippi  Rivers. 

The  Cleric  read  the  title  of  the  bill,  and  it  was  objected 
by  Mr.  21ioncheck.  Mr.  Thompson  of  Illinois,  and  Mr.  M  ueks 

PREVENT   LOSS   OF   TITLE   OF   UNITED   STATES   BY   PRESCRIPTION   TO 

LANDS  IN   TERRITORIES 

The  next  business  on  the  Consent  Calendar  was  th( 
(HJl.  6863)   to  prevent  the  loss  of  the  title  of  the  U  lited 
States  to  lands  in  the  Territories  or  Territorial  possessions 
to  adverse  possession  or  prescription. 

The  Clerk  read  the  title  of  the  bill 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  think  the  chaiifman 
should  explain  this  bill. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  should  liie  to 
have  the  attention  of  the  House  to  a  brief  explanation  of 
the  provisions  of  the  bill  and  the  necessity  for  it 

The  bill  in  a  s*,'ntence  attempts  to  put  into  oiperaticn  in 
the  island  Territories  and  possessions  of  the  United  S;ates 
the  law  and  policy  which  obtains  in  continental  United 
States,  which  does  not  permit  title  being  acquired  agfiinst 
the  United  States  either  by  limitation  or  prescription. 
Immediate  demand  for  this  legislation  grows  out  of  a 
dition  in  Puerto  Rico. 

When  this  Government  came  into  possession  of  Pierto 
Rico   the  military  government  in  charge,   under   whit 
known  as  "  military  law  ",  provided  that  the  Spanish 
should  be  in  ojjeration  in  that  island  until  changed  by 
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gress. Under  the  Spanish  law  adverse  title  may  be  acquired 
by  prescription.  In  1902  the  local  government  of  Puerto  Rico 
abolished  the  old  Spanish  law  under  which  title  coull  be 
acquired  by  prescription.  But  the  Congress  has  never  en- 
acted legislation  to  supersede  the  portion  of  the  old  Spajnish 
law  under  which  title  by  prescription  could  be  acquired. 

The  enactment  of  this  bill  would  put  into  perfect  har- 
mony the  local  law  of  the  island  of  Puerto  Rico  anc   the 
Federal  Government  and  put  into  harmony  the  law  df  all 
other  territory  and  continental  United  States. 
Mr.  LANZETTA.     Will  the  gentleman  yield? 
Mr.  SUMNERS  of  Texas.    Yes. 
Mr.  LANZETTA.    Is  this  law  retroactive? 
Mr.  SUMNERS  of  Texas.    No. 
Mr.  LANZETTA.    Would  it  affect  the  title  to  property  in 
Puerto  Rico  already  acquired  by  adverse  possession?  ] 

Mr.  SUMNERS  of  Texas.  I  do  not  think  that  could 
tiappen. 

Mr.  LANZETTA.  If  Utle  has  been  obtained  by  adverse 
possession,  will  it  be  disturbed  by  the  passage  of  this  iiU? 
Mr.  SUMNERS  of  Texas.  I  do  not  think  it  could  be,  be- 
cause of  the  constitutional  guaranty  which  is  operative 
against  retroactive  legislation.  Besides  it  is  not  a  pait  of 
the  policy  of  this  Government  to  attempt  to  enact  ntro- 
active  legislation,  even  if  there  were  no  constitutional  pro- 
hibition. 

Mr.  LANZETTA.  My  solicitousness  was  in  connection 
with  cases  where  title  has  already  been  acquired. 

Mr.  SUMNERS  of  Texas.  I  do  not  think  so.  We  are  anly 
attempting  to  harmonize  the  Federal  law  with  the  local  law, 
operative  in  Puerto  Rico,  and  to  make  the  law  elsewhere, 
if  there  be  conflict,  harmonize  with  the  Federal  law  opera- 
tive in  continental  United  States. 

Mr.  ZIONCHECK.    Would  the  gentleman  have  any 
jection   to  passing   this  over  without   prejudice   until 


next  Consent  Calendar,  so  that  we  can  have  an  opportunity 


to  lock  into  the  statutes  and  decisions  upon  this  quest 
Mr.  SUMNERS  of  Texas.    I  hope  the  gentleman  will 


insist  upon  that.     I  cannot  say  that  I  have  no  objeclion. 


ob- 
the 


on? 

not 


but  while  I  have  the  floor  and  the  patience  of  the  House. 
I  will  be  glad  to  explain  anything  with  reference  to  the 
matter,  and  I  think  the  gentleman  is  too  good  a  lawyer 
to  have  any  serious  apprehension  as  to  the  possible  conse- 
quences of  this  legislation. 

Mr.  ZIONCHECK.  Is  there  still  a  military  government 
in  Puerto  Rico?    I  do  not  know,  really. 

Mr.  SUMNERS  of  Texas.     I  do  not  think  so. 

Mr.  ZIONCHECK.  Can  the  gentleman  say  whether  there 
is.  yes  or  no? 

Mr.  LANZETTA.     It  is  a  civil  government. 

Mr.  SUMNERS  of  Texas.  Yes.  I  know  it  is  not  a  mili- 
tary government. 

Mr.  ZIONCHECK.    Then  there  is  no  objection. 

There  being  no   objection,   the   Clerk   read   the   bill,   as 

follows : 

Be  it  enacted,  etc..  That  hereafter  no  prescription  or  statute  of 
Ilmltatlon.s  shall  run.  or  continue  to  run,  against  the  title  of  the 
United  States  to  lands  In  any  territory  or  possession  or  place  or 
territory  under  the  Jurisdiction  or  control  of  the  United  States, 
including  the  Philippine  Islands;  and  that  no  title  to  any  such 
lands  of  the  United  States  or  any  right  therein  shall  be  acquired 
by  adverse  possession  or  prescription,  or  otherwise  than  by  con- 
veyance from  the  United  States. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed.  A  motion  to  reconsider 
was  laid  on  the  table. 

REMOVAL   OF   AMERICAN   NATIONALS   ACCXTSED   OF   CRIME 

The  Clerk  called  the  next  bill.  H.R.  5862,  to  provide  for 
the  removal  of  American  citizens  and  nationals  accused  of 
crime  to  and  from  the  jurisdiction  of  any  ofBcer  or  repre- 
sentative of  the  United  States  vested  with  judicial  authority 
in  any  country  in  which  the  United  States  exercises  extra- 
territorial jurisdiction. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  provisions  of  section  591  of  title 
18  of  the  United  States  Code,  so  far  as  applicable,  shall  apply 
within  the  Jurisdiction  of  the  United  States  in  any  country  where 
the  United  States  exercises  extraterritorial  Jurisdiction  for  the 
arrest  and  removal  therefrom  to  the  United  States,  its  Territories, 
Districts,  or  possessions,  Including  the  Panama  Canal  Zone  and 
the  Philippine  li-lands,  or  any  other  territory  governed,  occupied, 
or  controlled  by  it,  of  any  citizen  or  national  of  the  United 
States  who  is  a  fugitive  from  Justice  charged  with  or  convicted 
of  the  commission  of  any  crime  or  offense  against  the  United 
States,  and  shall  also  apply  throughout  the  United  States,  its 
Territories,  Districts,  and  possessions.  Including  the  Panama  Canal 
Zone  and  the  Philippine  Islands,  as  well  as  to  any  other  territory 
governed,  occupied,  or  controlled  by  the  United  States,  for  the 
arrest  and  removal  therefrom  to  the  Jurisdiction  of  any  officer  or 
representative  of  the  United  States  vested  with  Judicial  authority 
m  any  country  in  which  the  United  States  exercises  extraterri- 
torial Jurisdiction,  of  any  citizen  or  national  of  the  United  States 
who  Is  a  fugitive  from  Justice  charged  with  or  convicted  of  the 
commission  of  any  crime  or  offense  against  the  United  States  in 
any  country  where  It  exercises  extraterritorial  Jurisdiction.  Such 
fugitive  first  mentioned  may,  by  any  officer  or  representative  of 
the  United  States  vested  with  Judicial  authority  in  any  country  in 
which  the  United  States  exercises  extraterritorial  Jurisdiction  and 
agreeably  to  the  usual  mode  of  process  against  offenders  subject  to 
such  Jurisdiction,  be  arrested  and  imprisoned  or  admitted  to  ball, 
as  the  case  may  be,  pending  the  Issuance  of  a  warrant  for  his 
removal  to  the  United  States,  its  Territories,  Districts,  or  pos- 
sessions, including  the  Panama  Canal  Zone  and  the  Philippine 
Islands,  or  any  other  territory  governed,  occupied,  or  controlled 
by  It.  which  warrant  It  shall  be  the  duty  of  the  principal  officer 
or  representative  of  the  United  States  vested  with  Judicial  author- 
ity In  the  country  where  the  fugitive  shall  be  found  seasonably 
to  issue,  and  of  the  United  States  marshal  or  corresponding  officer 
to  execute.  Such  marshal  or  other  officer,  or  the  deputies  of  such 
marshal  or  officer,  when  engaged  in  executing  such  warrant  wlth- 
°Ji^^,^w^  Jurisdiction  of  the  court  to  which  they  are  attached, 
shall  have  all  the  powers  of  a  marshal  of  the  United  SUtes  so 
far  as  such  powers  are  requisite  for  the  prisoner's  safekeeping 
and  the  execution  of  the  warrant. 

niS;?'  o™^!2'"  ^^^  r^l'^^'V/^  authority  of  any  State.  Territory, 
?ina  7.on.^^  .1° "  oKM^^  ^""''^"^  ^'^^«-  including  the  Panama 
Canal   Zone   and   the  Philippine   Islands,   demands   Iny   American 

h,riXt7on°*'  °"^^  "^J"  ^"^'"^'^  ^'°"^  •'"^"^e  ^^°  i^as  fled  to  the 
Jurisdiction  of  any  officer  or  represenUtl%-e  of  the  United  statps 
vested  with  judicial  authority  in  any  country  In  which  the  Umted 
nf  T  ,' H^."?**^"  extraterritorial   juri.sdlctlon.'and  pr«iuces  a  copy 

ol  anv  Staf.'"'T?ri;°"'''k°'  ""  '^"^''^'-''  '"^^^  "^'^'^  *  magistra^te 
^Lr^r,  fn  •  7^^'/^'^''y'  District,  or  possession  of  the  United  States, 
charging  the  fugitive  so  demanded  with  having  committed  tret^on 
felony  or  ether  crime,  certified  as  authentic  hT^heCove^^T 
chief  magistrate,  or  other  person  authorized  to  act  as  such  f?om 

th/"nffl.'^^  ^""^'''''^  ^  ^^^'^^"^  ^^^  fi^d-  it  Shall  be  the  duty  S 
the   officer   or   representative   of    the    United   States    vest^    with 
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Judicial  authority  to  whom  the  demand  has  been  made  to  cause 

such  fugitive  to  be  arrested  and  secured,  and  to  cause  notice  of 
the  arrest  to  be  given  to  the  executive  authorities  making  such 
demand,  or  to  the  agent  of  such  authority  appointed  to  receive  the 
fugitive,  and  to  cause  the  fugitive  to  be  delivered  to  such  agent 
when  he  shall  appear.  If  no  such  agent  shall  appear  within  3 
months  from  the  time  of  the  arrest,  the  prisoner  may  be  dis- 
charged. All  costs  or  expenses  incurred  In  the  apprehending, 
securing,  and  transmitting  such  fugitive  to  the  State.  Territory. 
District,  or  pKJssession  of  the  United  States.  Including  the  Panama 
Canal  Zone  and  the  Philippine  Islands,  shall  be  paid  by  the  execu- 
tive authority  making  such  demand.  The  agent  who  receives  the 
fugitive  into  his  custody  shall  be  empowered  to  transport  him  to 
the  Jurisdiction  from  which  he  has  fled,  and  every  person  who.  by 
force,  sets  at  liberty  or  rescues  the  fugitive  from  such  agent  while 
Bo  transporting  him  shall  be  fi^ned  not  more  than  $500  or  im- 
prisoned not  more  than  1  year. 

Sic.  3.  Whenever,  under  this  act.  it  is  desired  to  obtain  the 
provisional  arrest  and  detention  of  a  fugitive  in  advance  of  the 
presentation  of  the  formal  proofs,  such  detention  may  be  obtained 
by  telegraph  upon  the  request  of  the  authority  competent  to  re- 
quest the  surrender  of  such  fugitive  addressed  to  the  authority 
competent  to  grant  such  surrender:  Provtded,  That  such  request 
for  provisional  arrest  and  detention  be  accompanied  by  an  express 
statement  that  a  warrant  for  the  fugitives  arrest  has  been  issued 
within  the  Jurisdiction  of  the  authority  making  such  request 
charging  the  fugitive  with  the  commission  of  the  crime  for  which 
liis  extradition  is  sought  to  be  obtained:  Provided  further.  That 
in  the  case  of  a  request  so  made  by  a  State,  Territory,  District,  or 
possession,  the  expenses  of  obtaining  a  fugitive  upon  telegraphic 
request  shall  be  borne  by  such  State,  Territory.  District,  or  posses- 
sion: And  provided  further.  That  no  person  shall  be  held  in 
custody  under  telegraphic  request  by  vu^tue  of  the  provisions  of 
this  section  for  more  than  90  days. 

Sec.  4.  The  provisioris  of  section  244  of  title  18  of  the  United 
States  Code  are  hereby  made  applicable  to  proceedings  in  extra- 
dition ln.stltuted  in  accordance  with  the  provisions  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

DISTINGTTISHED    SERVICE     CROSS 

The  Clerk  called  the  next  bill,  H.R.  715,  to  award  the 
Distinguished  Service  Cross  to  former  holders  of  the  cer- 
tificate of  merit,  and  for  other  purposes. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  tlie  Distinguished  Service  Cross  shall 
be  Issued  to  all  enlisted  men  of  the  Army  to  whom  the  certificate 
of  merit  was  issued  under  the  provisions  of  previously  existing 
law  in  lieu  of  such  certificate  of  merit. 

Sec.  2.  Those  persons  who  have  heretofore  received  the  Dis- 
tinguished Service  Medal  in  lieu  of  the  certificate  of  merit  under 
the  provisions  of  the  act  of  July  9.  1918  (40  Stat.  870-872),  shall 
be  issued  the  Dlstingutshed  Service  Cross  provided  the  Dis- 
tinguished Service  Medal  is  first  surrendered  to  the  War 
Department. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

EVERGLADES    NATIONAL    PARK 

The  Clerk  called  the  next  bill,  H.R.  2837,  to  provide  for 
the  establishment  of  the  Everglades  National  Park  in  the 
State  of  Florida,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  GRISWOLD.  Reserving  the  right  to  object,  Mr. 
Speaker 

Mr.  TABER.    Mr.  Speaker,  I  object. 

Mr.  WILCOX.  Ml'.  Speaker,  I  was  on  my  feet  asking  for 
recognition.  I  ask  unanimous  consent  that  this  bill  be 
passed  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida  TMr.  Wilcox  ]? 

Mr.  CHRISTIANSON.     I  object. 

FEES    IN    NATURALIZATION    PROCEEDINGS 

The  Clerk  called  the  next  bill.  Hil.  3521,  to  reduce  certain 
fees  in  naturalization  proceedings,  and  for  other  purposes. 

Mr.  JENKINS  of  Ohio.  Reserving  the  right  to  object, 
and  I  shall  not.  I  am  making  this  reservation,  for  I  should 
like  to  make  a  statement  relative  to  the  biB  that  in- 
voked so  much  discussion  a  few  moments  ago;  that  is,  the 
bill  providing  transportation  for  Filipinos  to  the  Philippine 
Islands.  A  great  many  Members  who  spoke  upon  that  bill 
were  moved  by  passion  or  interest,  and  probably  without 
having  read  the  hearings  or  being  thoroughly  advised  with 


reference  to  the  matter.  Personally.  I  have  no  opposi- 
tion to  the  passage  of  that  bill,  but  if  some  who  have 
spoken  had  read  the  hearings  and  had  attended  the  hear- 
ings, and  if  they  knew  that  the  War  Department  was  not 
in  favor  of  this  bill,  they  would  be  inclined  to  hesitate 
whether  or  not  to  vote  for  it.  If  you  knew  the  Navy  De- 
partment did  not  operate  these  ships  empty,  as  the  gen- 
tleman stated,  and  that  the  Navy  men  have  stated  it  would 
cost  a  large  amount  of  money  to  transport  these  people, 
and  that  the  Gtovemment  would  be  required  to  spend  a  great 
deal  for  repairs  to  the  ships  and  would  have  to  provide 
many  new  transportation  facilities  for  these  people,  then 
they  would  probably  change  their  minds  with  reference  to 
whether  this  bill  should  be  passed. 

Now,  this  is  the  situation:  As  far  as  I  am  concerned, 
everybody  who  knows  me  knows  that  for  years  I  have  stood 
here  as  a  restrictionist,  and  I  stand  that  way  now.  I  should 
be  very  glad  to  have  these  Filipinos  sent  back,  but  there 
is  one  phase  of  this  question  that  I  am  not  siu'e  the  Mem- 
bers have  thought  of  today.  This  is  important.  We  are 
about  to  grant  independence  to  the  PhiUppine  Islands. 
Why  compbcate  that  matter  with  the  enforcement  of  this 
bilT?  In  this  bill  provision  was  made  that  if  the  Philippine 
Legislature  cooperated  and  coincided  with  the  views  of 
Congress,  that  the  Philippine  Legislature  would  be  per- 
mitted to  appropriate  money  to  pay  for  the  transportation 
of  these  Filipinos.  The  Philippine  Legislature  has  never 
done  that.  They  ha\'e  never  said  they  would  provide  the 
funds  to  transport  these  people.  We  have  to  go  to  all  that 
expense  and  all  thtt  trouble  in  order  to  effectuate  the  pur- 
poses of  this  bill.  If  it  is  the  consensus  of  opinion  of  the 
Membership,  free  of  passion  and  prejudice,  that  we  should 
do  that  and  enter  upon  this  work,  with  this  great  expen.se. 
I,  for  one,  am  perfectly  willing  to  coincide  and  fall  in  with 
the  rest,  and  I  will  withdraw  my  resen'ation  of  objection. 

I  wish  to  state  to  the  chairman  that  if  later  today  he  can 
work  a  satisfactory  arrangement  with  the  Members  on  his 
side  to  provide  for  consideration  of  this  bill  I  will  withdraw 
my  objection,  providing  the  gentleman  puts  in  the  bill  the 
amendment  which  the  gentleman  from  Kentucky  I  Mr. 
Brown]  insisted  upon,  and  I  think  all  objection  from  this 
side  will  be  withdrawn. 

I  withdraw  my  reservation  of  objection  to  the  bill  under 
present  conditions. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  reserving  the 
right  to  object,  I  have  two  objections  to  this  bill,  which 
reduces  the  fee  charged  for  naturalization  papers  and  which 
also  provides  the  amount  that  can  be  charged  by  attorneys 
who  assist  in  securing  citizenship  papers  for  the  alien. 

First.  I  should  like  to  know  what  the  Department  of  Labor 
has  to  say  about  it?  It  is  always  the  policy  to  have  a  report 
from  the  Department  of  Labor,  and  I  do  not  find  it  in  the 
report  of  the  committee. 

Mr.  DICKSTEIN.  To  make  sure  we  understand  each 
other,  what  bill  is  the  gentleman  talking  about? 

Mr.  COCHRAN  of  Missouri.  I  am  talking  about  the  bill 
before  the  House.  The  gentleman  has  a  number  of  bills  on 
the  calendar,  but  my  interest  now  is  in  the  bill  just  rejwrted 
by  the  Clerk. 

Mr.  DICKSTEIN.    The  Department  of  Labor  approves  it. 

Mr.  COCHRAN  of  Missouri.  Where  is  the  letter  from  the 
Department  of  Labor?  It  should  be  in  the  committee  report. 
That  is  the  general  policy  in  reporting  bills  of  this  character. 

Mr.  DICKSTEIN.  It  is  in  the  file.  I  assure  the  gentle- 
man the  Department  of  Labor  came  before  the  committee 
and  gave  its  approval.  We  have  not  printed  it  in  the  report. 
I  want  to  practice  economy  as  well  as  to  preach  it,  and  I  do 
not  propose  to  print  hearings  on  every  little  bill. 

Mr.  COCHRAN  of  MissoiU"i.  You  could  have  used  half  of 
the  fourth  page  of  this  report  on  which  to  have  printed  the 
letter  from  the  Department  of  Labor.  It  would  have  cost 
nothing.  No  one  asks  that  the  hearings  be  in  the  report, 
but  on  a  bill  of  this  character  the  hearings  should  be  on  the 
floor  and  the  Department  letter  in  the  report. 

Mr.  CELLER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    I  yield. 
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Mr.  CET.I.ER.  There  was  no  objection  to  the  bill  at  the 
hearings. 

Mr.  COCHRAN  of  Missouri.  Yes;  I  have  been  so  in- 
formed by  the  chairman.  But  I  am  talking  about  another 
matter.  We  are  entitled  to  know  what  we  are  asked  to 
vote  for. 

There  Is  half  a  page  here  on  page  4  on  which  the  letter 
from  the  Department  of  Labor  could  have  been  printed.  I 
do  not  question  the  chairman,  but  sometimes  the  letters  say 
the  Department  is  in  favor  of  a  bill  if  certain  amendments 
are  added.  I  think  we  have  a  new  Commissioner  of  Immi 
f  ration  and  Naturalization  since  the  hearings  were  held. 

My  second  objection  is  to  section  5  of  the  bill.  I  am  not 
going  to  let  the  bill  go  through  with  section  5  in  its  present 
form.  I  see  no  reason  in  the  world  why  a  man  should  have 
to  pay  $25  to  a  lawyer  to  take  out  naturaliziition  pap)ers. 
What  we  should  do  is  protect  the  aliens  and  see  that  no 
charge  :?  made  unless  it  is  necessary  for  an  attorney  to 
appear  in  court  on  behalf  of  the  petitioner. 

Now,  if  you  want  to  amend  section  5  to  provide  that  no 
fee  shall  be  charged  except  where  legal  action  before  a  court 
is  required,  I  will  withdraw  my  objection;  but  I  am  not  going 
to  let  it  go  through  in  such  shape  that  the  lawyers  of  the 
country  can  shake  an  alien  down  for  $25  to  get  his  naturali- 
zation papers. 
Mr.  LANZETTA.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  COCHRAN  of  Missouri.    I  yield. 
Mr.  LANZETTA.    Section  5  limits  the  amount  an  attorney 
may  charge  for  services  rendered  in  connection  with  natu- 
ralization.   The  gentleman's  suggestion  of  prohibiting  any 
fee  to  be  jwiid  an  attorney  will,  I  fear,  work  harm  to  the 
aliens.    Prom  time  to  time  some  aliens  seeking  citizenship 
must  of  necessity  avail  themselves  of  the  services  of  an 
attorney. 

Mr.  COCHRAN  of  Missouri.  When  a  man  reaches  the 
point  where  he  cannot  answer  plain  questions  properly  in 
court  without  the  aid  of  an  attorney  he  is  not  entitled  to 
become  a  United  States  citizen.  There  are  certain  attorneys 
who  prey  upon  these  aliens.  You  seek  to  reduce  the  fee, 
taking  money  from  the  Government.  This  means  they  will 
have  more  to  pay  an  attorney. 

Mr.  LANZETTA.  Mr.  Speaker,  will  the  gentleman  yield 
further? 

Mr.  COCHRAN  of  Missouri,  I  can  anticipate  the  gentle- 
man's statement.  Now,  I  come  from  a  big  city  and  I  know 
how  certain  lawyers  will  prey  upon  aliens  to  get  $25  out  of 
them  to  prepare  naturalization  papers.  The  next  thing  you 
know  we  will  have  the  Judiciary  Committee  of  the  Hou,ie 
investigating  lawyers  who  are  charging  aliens  money  to  get 
their  papers. 

Mr.  LANZETTA.  Mr,  Speaker,  will  the  gentleman  yield 
further? 

Mr.  COCHRAN  of  Missouri.    Certainly. 

Mr.  LANZETTA.  The  gentleman  knows  that  aliens  at 
times  have  difficulty  with  the  Department  in  respect  of  cer- 
tain matters  and  certain  information. 

Mr.  COCHRAN  of  Missouri.  I  wish  the  gentleman  would 
state  the  certain  matters  and  the  certain  information  to 
which  he  refers. 

Mr.  LANZETTA.  The  services  of  an  attorney  are  not  re- 
quired in  the  matter  of  answering  questions  before  a  court; 
and  the  gentleman  knows  it;  but  for  the  purpose  of 
straightenmg  out  certain  difficulties  which  the  alien  may 
be  confronted  with,  at  any  time  between  his  first  applica- 
tion and  his  final  admission  to  citizenship. 

Mr.  COCHRAN  of  Missouri.  Just  a  moment.  In  my  city 
there  is  a  naturalization  office  in  which  there  are  clerks 
whose  duty  it  is  to  fill  out  applications  for  the  alien.  All  it 
requires  to  take  out  first  papers,  is  to  know  the  name  of  the 
boat  the  alien  came  over  on.    Is  not  that  true? 

Mr.  LANZETTA.     Yes. 

Mr.  COCHRAN  of  Missouri,  Do  you  need  a  lawyer  for 
that? 

Mr.  LANZETTA.  At  times  it  has  been  very  difficult  for 
the  Department  to  find  the  names  of  these  aliens  on  the 
registry.    The  services  of  an  attorney  are  often  required  to 
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to  clear  up  such  difficulties,  and  many  others  which  may 
come  up. 

Mr.  COCHRAN  of  Missouri.  Unfortunately  the  law  now 
does  not  prevent  an  attorney  from  charging  an  alien  who 
seeks  hi.s  naturalization  papers.  What  we  should  do  is  to 
amend  the  law  so  as  to  prevent  this  type  of  lawyer  from 
taking  money  from  aliens  when  there  is  no  necessity  for  it. 
If  you  really  want  to  protect  an  alien  why  not  do  it  in  the 
proper  way  by  enacting  legislation  that  will  prevent  him 
from  being  .shook  down? 

Mr.  LANZETTA.  We  are  not  paving  the  way  for  any- 
thing. Attorneys  are  being  paid  today  for  doing  this  work. 
In  this  bill  we  try  to  limit  the  fee  to  $25. 

Mr.  COCHRAN  of  Missouri.  Well,  if  you  cut  it  out  alto- 
gether you  do  not  protect  the  alien  but  you  leave  it  open 
and  the  attorney  is  not  limited.  No  one  should  want  an 
alien  to  pay  a  lawyer  $25  for  becoming  a  citizen  of  this 
country.  It  is  not  necessary.  Further,  it  will  result  in 
undesirables  making  applications,  depending  upon  their  at- 
torney to  put  it  over. 

Mr.  LANZETTA.  We  cannot  prevent  an  ahen  from  em- 
ploying an  attorney.  Any  such  law  might  work  a  hardship 
on  many  who  require  legal  services. 

Mr.  COCHRAN  of  Missouri.  Yes;  you  can  prevent  him 
from  employing  if  you  provide  no  fee  can  be  charged.  Then 
the  lawyer  would  not  accept  the  case,  because  he  would  not 
be  paid. 

Mr.  DIES.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    I  yield. 

Mr.  DIES.  The  gentleman  realizes  that  under  present 
law  there  is  no  limitation  on  the  amount  of  fee  an  attor- 
ney may  charge  an  alien  for  assisting  him  in  procuring  his 
naturalization.  This  amendment  was  offered  by  me  in  the 
committee  with  a  view  to  restricting  and  limiting  the  fees 
being  charged  in  some  of  the  large  cities  of  the  country. 

Evidence  before  our  committee  indicated  very  strongly 
that  in  a  number  of  instances  there  were  attorneys  who 
were  charging  exorbitant  fees  to  certain  aliens  in  order  to 
assist  them  in  procuring  their  naturalization. 

The  purpose  of  this  amendment  is  to  limit  the  fees  attor- 
neys may  charge.  In  the  first  amendment  I  offered  the  lim- 
itation was  $10;  but  the  members  of  the  committee  were 
of  the  opinion  that  $10  was  too  low;  that  there  are  cases 
in  which  the  alien  must  have  the  aid  of  competent  counsel 
to  protect  him  and  to  defend  him  in  the  naturalization 
court:  and  for  that  reason  the  committee  increased  the 
limitation. 

Mr.  COCHRAN  of  Missouri.  The  amendment  reads  $25 
but  it  gives  the  court  the  power  to  grant  a  fee  in  excess 
of  $25  in  certain  cases. 

Mr.  DIES.    But  now  we  have  no  limitation. 

Mr.  COCHRAN  of  Missouri.    Let  us  so  amend  the  law  that 
unless  the  attorney  goes  before  the  court  he  gets  nothing; 
then  we  will  protect  the  alien,  or  limit  the  charge  to  $10. 
That    will   be    a   big    improvement.    The    gentleman    from 
Texas  [Mr.  Dies],  and  I.  I  think,  understand  the  situation 
and   are  in   agreement   as   to   the   proper   cure.     He   took 
what  he  could  secure.    I  am  trying  to  get  more  protection 
for  the  alien. 
Mr.  WEIDEMAN.    Mr.  Speaker,  will  the  gentleman  yield' 
Mr.  COCHRAN  of  Missouri.    I  yield. 
Mr.  WEIDEMAN.    I  do  not  believe  the  gentleman  quite 
understands  the  purpose  of  this  amendment,  laudable  as 
his  intention  is. 

Mr.  COCHRAN  of  Missouri.  Yes;  I  fully  understand  the 
purpose  of  it. 

Mr.  WEIDEMAN.  I  believe  the  testimony  in  the  com- 
mittee showed  that  attorneys  were  charging  as  much  as 
$500  and  $1,000  for  the  services  that  we  are  going  to  limit 
to  $25. 

If  it  is  necessary  that  we  appropriate  hundreds  of  thou- 
sands of  doUars  for  attorneys  to  sene  the  Government  de- 
partments in  handling  legal  questions,  does  not  the  gentle- 
man think  it  is  also  possible  that  in  the  case  of  an  alien  a 
legal  question  may  arise  of  such  a  nature  and  under  such 
circumstances  as  to  require  the  services  of  an  attorney?    We 
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have  gone  Just  as  far  as  we  could  to  prevent  chiseling  and 
racketeering,  remembering  also  that  these  men  who  are 
entitled  to  be  citizens  are  today  on  the  welfare  roll  because 
they  have  not  $20  to  take  out  citizenship  papers.  We  are 
proposing  in  this  bill  to  limit  the  amount  that  may  be 
charged  an  alien  by  attorneys;  and  I  hope  the  gentleman 
from  Missouri  will  not  stand  in  the  way. 

Mr.  CELLER.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  COCHRAN  of  Missouri.    I  yield. 
Mr.  CELLER.    I  believe  if  the  gentleman  will  examine 
this  bill  carefully  he  will  see  it  is  for  the  protection  of  the 
alien.    There  are  two  kinds  of  service  that  are  likely  to  be 
rendered. 

Mr.  COCHRAN  of  Missouri.  I  understand  both  of  them. 
One  is  where  the  service  is  rendered  in  the  office  of  the 
Bureau  of  Naturalization.  The  other  is  when  the  attorney 
must  appear  in  court  in  behalf  of  his  client. 

Mr.  CELLER.  We  have  a  provision  in  the  immigration 
law  which  provides  that  no  attorney  assisting  an  alien  can 
charge  more  than  $25. 

Mr.  COCHRAN  of  Missouri.  Let  us  not  cloud  the  issue 
with  the  immigration  law.  We  all  know  that  there  is  abso- 
lutely no  comparison  between  the  immigration  law  and  the 
naturalization  law.  If  you  limit  an  attorney  to  $25  in  an 
immigration  case,  you  should  limit  him  to  $5  or  less  in  a 
naturalization  case. 

Mr.  CELLER.  One  is  as  important  as  the  other.  As  to 
the  court  proceeding,  it  may  be  that  a  very  intricate  and 
cumbersome  proceeding  is  involved.  It  may  involve  certi- 
orari to  the  Supreme  Court  of  the  United  States.  You  could 
not  limit  the  fee  to  be  paid  an  attorney  to  $25  in  a  case  so 
important  as  that.  So  that  when  there  is  a  court  proceeding 
you  should  allow  a  wider  latitude  and  not  put  a  limitation 
upon  it.  Where  the  alien  needs  some  protection  is  in  the 
Naturalization  Bureau,  and  there  $25  is  the  limitation. 

Mr.  COCHRAN  of  Missouri.  I  will  say  to  the  gentleman 
from  New  York  [Mr.  DicksteinJ  that  if  he  wants  to  accept 
an  amendment  which  will  provide  that  the  charge  for  an 
immigration  case  will  not  exceed  $10,  I  will  not  object  to  the 
bill.  I  am  wilhng  to  leave  it  to  the  court  as  to  the  fee  if  it 
is  necessary  for  the  attorney  to  appear  in  court.  Now,  that 
is  fair  to  both  the  attorney  and  the  alien.  Personally,  if  I 
thought  I  could  get  the  House  to  agree.  I  would  provide  a 
penalty  if  any  charge  was  made  unless  the  lawyer  appeared 
in  court.  I  say  again,  there  is  absolutely  no  reason  that 
can  be  advanced  why  an  alien  needs  a  lawyer  to  handle  an 
ordinary  naturalization  case.  The  trouble  is  there  are  too 
many  who  make  the  alien  believe  that  they  can  bring  about 
his  naturalization  through  influence.  I  do  not  say  they  have 
influence,  but  nevertheless  they  will  make  the  alien  feel  it  is 
necessary  to  employ  him  if  he  wants  his  papers. 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  move  to  strike  out  the 
last  word. 

Mr.  COCHRAN  of  Missouri.  Will  the  gentleman  accept 
the  amendment? 

Mr.  DICKSTEIN.  Will  the  gentleman  give  me  the  oppor- 
tunity to  explain  something?  If  the  gentleman  will  give  me 
a  chance  to  explain,  I  think  I  can  explain  it  to  him. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  reserve  the 
right  to  object,  pending  the  gentleman's  statement. 

Mr.  DICKSTEIN.  Mr.  Speaker,  the  trouble  in  all  of  these 
matters  is  that  I  find  people  that  can  write  a  book  about  an 
alien  who  never  saw  an  alien.  I  know  people  on  the  other 
hand  that  speak  about  naturalization  who  have  never  been 
in  a  naturalization  court. 

In  1929  under  the  old  law  the  fee  charged  by  the  Govern- 
ment was  $5  to  become  a  citizen  of  the  United  States,  In 
1929  the  administration  thought  there  was  a  good  chance 
to  make  more  money  from  the  alien,  so  they  jammed 
through  a  bill  jacking  the  naturalization  fee  up  to  $20.  You 
even  had  to  pay  $10  for  a  certified  copy  of  a  document  that 
cost  about  10  cents.  In  other  words,  the  Government  has 
been  making  several  million  dollars  profit  on  the  aliens,  in 
spite  of  the  fact  that  we  have  had  a  very  serious  depression. 
These  aliens,  worthy  people,  men  who  are  heads  of  families. 


could  not  become  citizens  because  they  could  not  possibly 
pay  the  required  $20. 

Mr.  JENKINS  of  Ohio.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  JENKINS  of  Ohio.  I  would  like  to  ask  the  gentleman 
this  one  question,  and  I  am  not  going  to  object  to  the  bill: 
Has  the  gentleman  any  report  from  the  Department  of  Labor 
as  to  whether  or  not  they  favor  this  bill? 

Mr.  DICKSTEIN.    They  do. 

Mr,  JENKINS  of  Ohio.  I  did  not  get  the  remarks  of  the 
chairman,  but,  if  I  remember  correctly,  up  until  about  4  or 
5  years  ago,  the  fee  was  only  about  $5. 

Mr,  DICKSTEIN.     Five  dollars. 

Mr.  JENKINS  of  Ohio.    And  it  was  raised  up  to  $20? 

Mr,  DICKSTEIN,  Twenty  dollars.  A  charge  of  $10  for 
a  certified  copy  of  a  certificate,  and  $5  for  a  certified  copy 
of  a  declaration,  and  so  forth. 

Mr,  JENKINS  of  Ohio.  May  I  ask  the  gentleman  this: 
Prom  the  investigation  made  by  the  gentleman's  committee, 
I  take  it  you  have  a  unanimous  recommendation  here  that 
indicates  your  committee  is  in  favor  of  the  proposition? 

Mr,  DICKSTEIN.    Yes. 

Mr,  JENKINS  of  Ohio.  The  committee  has  gone  into  the 
matter  extensively? 

Mr.  DICKSTEIN.  Absolutely.  We  are  giving  the  Govern- 
ment a  break;  we  are  fixing  it  at  $10.  I  will  show  you  the 
effect  upon  fees  by  this  bill. 
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Mr.  JENKINS  of  Ohio.    This  fee  will  pay  for  all  expenses? 

Mr.  DICKSTEIN.  Not  only  pay  all  expenses,  but  it  will 
leave  a  revenue  in  the  hands  of  the  Government  of  about 
$200,000  or  $300,000  in  connection  with  the  charge  of  $10. 

Mr.  ZIONCHECK.    Will  the  gentleman  yield? 

Mr.  DICELSTEIN.  I  yield  to  the  gentleman  from  Wash- 
ington. 

Mr,  ZIONCHECK.  Is  it  not  true,  as  a  matter  of  fact, 
that  at  the  present  time  the  Bureau  reports  something  like 
$1,800,000  in  profits? 

Mr.  DICKSTEIN,    More  than  that, 

Mr,  ADAMS.  If  the  gentleman  will  permit,  I  think  the 
report  shows  about  $1,900,000, 

Mr.  DICKSTEIN,  May  I  call  the  attention  of  the  House 
to  section  5  that  the  gentleman  from  Missouri  [Mr.  CochramI 
is  so  much  concerned  about?  We  are  very  much  interested 
in  helping  the  alien  who  is  here  legally.  We  want  to  similate 
the  alien  with  the  American  principles  and  the  American 
doctrine.  There  are  certain  cases  that  were  called  to  the 
attention  of  the  committee  in  which  they  required  some 
legal  advice.  Up  to  the  present  time  there  is  nothing  in  the 
law  that  prevents  a  lawyer  from  charging  $1,000  or  up  to 
$5,000.  We  thought  we  rendered  a  perfect  service  by  adopt- 
ing the  amendment  of  the  gentleman  from  Texas  [Mr. 
Dies],  a  member  of  the  committee.  In  favoring  that  amend- 
ment and  placing  a  deadline  on  fees  for  services  that  may 
be  rendered  by  an  attorney  in  a  court  proceeding  we  thought 
we  were  rendering  a  real  service.  If  the  gentleman  will 
read  that  amendment  that  Is  exactly  what  it  saj^. 

I  have  no  objection  to  striking  that  amendment  all  out. 
I  am  calling  attention  and  appealing  to  your  good  judg- 
ment that  by  doing  so  you  are  leaving  the  door  open.  If 
you  want  to  leave  it  open,  I  have  no  objection. 

Mr.  COCHRAN  of  BdissourL    I  want  to  close  the  door. 
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Mr.  DICKSTEIN.  The  gentleman  says  he  wants  to  close 
the  door?  If  the  c:entleman  had  voted  favorably  on  House 
Joint  Resolution  50  to  investigate  smuggling — and  the  gen- 
tleman was  one  of  those  opposed  to  that  resolution — the 
gentleman  would  have  kept  thousands  of  aliens  from  being 
smuggled  into  the  country  who  are  here  today.  The  gen- 
tleman took  a  very  active  part  in  objecting  to  an  appropri- 
ation of  $2,000. 

Mr.  COCHRAN  of  Missouri.     Will  the  gentleman  vield? 

Mr.  DICKSTEIN.  Certainly.  I  yield  to  the  gentleman 
from  Mi.ssouri. 

Mr.  COCHRAN  of  Missouri  I  took  an  active  part  in  ob- 
jecting to  an  appropriation  of  S2,000.  not  to  keep  aliens  out 
of  the  country  but  to  keep  some  Members  from  having  a 
joy  ride. 

Mr  DICKSTEIN.  Look  at  the  roll  call  on  House  Joint 
Resolution  50.  The  gentleman  should  read  the  newspapers 
of  only  a  day  or  two  a^o  in  reference  to  the  very  thing  I 
tried  to  do  for  this  Government  and  this  Congress  a  year 
ago.  Partly  through  my  instrumentality  we  have  arrested 
at  least  a  half  dozen  men  on  the  border  line  of  Canada, 
which  includes  a  certain  number  of  lawyers  and  chiselers. 

Mr.  COCHRAN  of  Missouri  I  vot^d  against  the  resolu- 
tion and  I  spoke  against  the  resolution,  and  I  will  take  the 
responsibUily  for  helping  to  btat  the  resolution.  May  I  say 
to  the  gentleman  that  if  he  had  such  information  he  should 
have  given  it  to  the  Department  of  Justice. 

Mr.  DICKSTEIN.     If  the  gentleman  wants  the  truth 

Mr.  COCHRAN  of  Mi.ssouri.  Give  it  to  the  Department  of 
Justice.     I  do  not  want  it. 

Mr.  DICKSTEIN.  If  the  gentleman  wants  the  truth,  and 
the  House  i.s  willing  to  listen  to  that  tommyrot.  may  I  say 
that  our  Department  of  Justice  needs  rejuvenation.  [Ap- 
plause.) Our  Department  of  Justice  is  a  tea-toy  compared 
to  that  of  the  foreign  governments,  and  I  am  going  to  pre- 
sent the  evidence  very  soon  when  the  Nazi  resolution  comes 
up.  We  cannot  compete  with  these  foreign  spies,  the  for- 
eign militia,  and  the  foreign  propaganda.  We  cannot  com- 
pete with  them.  The  whole  of  the  Department  of  Justice 
has  to  be  rebuilt.  We  have  to  have  a  Department  of  Jus- 
tice that  will  keep  spies  out  of  this  country,  that  will  keep 
dope  peddlers  out  of  the  country,  and  that  will  keep  smug- 
gling out  of  the  country. 

I  just  want  to  call  your  attention  to  an  article  that  ap- 
peared in  the  New  York  Daily  News  of  Sunday.  February  4 
1934.    Here  it  is: 

rNrriD  states  alusi  qvxz  hits  lawters  for  beauvais 
A  prominent  Montreal  attorney,  who  figured  In  the  famous 
BUUman  divorce,  has  been  name<l  to  the  Secret  Service  as  the 
Canadian  head  of  an  InternaUonal  s%ndlcate  or  smugglers  alien 
runners,  and  passport  lor^ers  which  has  operated  for  years  Witn 
the  aid  of  crooked  customs  and  immigration  officials  on  Ixjth 
sides  of  the  border. 

^  *''15';^J*iw""^  ^^'  ^^^  P''^''**'  company  of  Secret  Service  men 
marshaled  by  the  President  and  Se«:retary  of  the  Treasury  Morgen- 
thau  to  end  corruption  in  the  Federal  senlce  indicates  that  the 
■yndicate.  which  also  has  headquarters  in  New  York  operated  an 
underground  railroad  for  the  transportation  of  aliens  Vnd  crlm- 
inals^across  the  border  from  St.  John.  New  Brunswick,  to  Calais. 

Forged   birth  certificates  and  pa.ssports,   gem  thefts,  the  smu^- 

£il^^  rT«/t  H  «f  V"  J!f!°"  ^^'^  international  line.  Indictments 
against  United  SUtes  Government  officials  and  a  New  York  law\er 
which  were  dismissed  for  lack  of  evidence  form  other  facets  in 
the  bizarre  tangle  of  circumstanc<?s  which  the  Secret  Service  is 
u  ncoverl  ng . 

^^wf,'"."*'^''^*^***®""  °'  *^^  evidence  point  overseas,  and  to  the 
possibUity  that  American  consular  agents  have  betrayed  their  trust 
for  employees  of  the  band  have  been  able  to  travel  freely  on  their 
forged  passports  wherever  and  whenever  they  pleased. 

I  couM  have  done  that  a  year  ago.  and  I  could  have  ex- 
posed this  racket  a  year  ago.  but  the  restrictionists  of  this 
Congress  refused  to  support  a  resolution  to  investigate 
smuggling  from  Cuba,  from  Mexico,  and  along  the  border 
line,  and  I  have  the  record  vote  right  over  here.  j 

The  purpose  of  my  investigation  at  that  time  was  that  ! 
there  were  certain  witnesses  who  wanted  to  give  me  a  state- 
ment as  to  who  in  this  country  were  responsible  for  co-  ' 
operation  with  foreign  spies  in  the  smuggling  of  dope  and  i 
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aliens  aftd  they  did  not  want  to  give  this  to  the  Department 
of  Justice.    This  is  the  answer  to  that  question. 
Mr.  ADAMS.     Will  the  gentleman  yield? 
Mr.  DICKSTEIN.    I  5'ield  to  the  gentleman. 
Mr.  ADAMS.    As  I  understand  the  gentleman,  the  limit 
a   lawyer  may   charge   for  services,   no   matter   how   great 
they  may  be.  according  to  this  bill,  is  the  sum  of  $25? 

Mr.  DICKSTEIN.  That  is  all;  but  if  he  goes  into  the 
higher  courts  or  if  his  services  are  actually  required  and 
the  court  approves,  only  then  can  the  court  fix  another  fee, 
with  the  consent  of  the  alien. 

Mr.  ADAMS.  As  I  understand,  at  the  present  time,  a 
lawyer  is  pe'miti;ed  to  charge  any  amount? 

Mr.  DICKSTEIN.    Any  amount;   yes.    I  have  no  objec- 
tion to  striking  the  amendment  out  if  you  want  to  strike 
It  out.    It  is  an  amendment  that  was  offered  by  the  gentle- 
man from  Texas  [Mr.  Dies]  and  I  had  nothing  to  do  with  it. 
Mr.  WELCH.    Will  the  gentleman  yield? 
Mr.  DICKSTEIN.     I  yield. 

Mr.  WELCH.  What  are  the  necessary  qualifications  for 
an  alien  to  become  a  citizen  of  the  United  States? 

Mr.  DICKSTEIN.     He  has  to  be  legally  admitted  in  the 
first  place:  he  has  to  produce  a  certificate  of  entry:  he  must 
have  lived  in  the  United  States  5  years,  and  in  the  State 
where  the  application  is  made  1  year. 
Mr.  WELCH.     That  is  all  conceded. 

Mr.  DICKSTEIN.  Yes:  then  he  makes  his  apphcation. 
There  was  a  lot  of  difflculty  for  some  people  when  they  came 
to  the  country  because  they  had  a  long  name  and  some  of 
the  inspectors  would  shorten  it  for  them  by  not  using  his 
regular  name.  If  it  v/as  a  long  name  he  would  shorten  it 
and  just  write  the  short  name.  Then  when  the  applicant 
goes  to  get  his  certificate  of  arrival  he  cannot  find  it  because 
the  tasjjector  changed  his  name. 

Mr.  WELCH.  The  gentleman  from  New  York  is  picking 
out  isolated  cases. 

Mr.  DICKSTEIN.  Well,  I  will  give  the  gentleman  a 
general  ca.se. 

Mr.  WELCH.  Generally  speaking,  the  necessary  qualifi- 
cations are  that  a  person  must  be  of  good  moral  character 
and  have  a  knowledge  of  our  Government  and  its  institu- 
tions. 
Mr.  DICKSTEIN.  They  have  to  have  such  knowledge. 
Mr.  WELCH.  Why  should  not  a  school-teacher  be  prefer- 
able to  a  lawyer? 

Mr.  DICKSTEIN.  We  simply  say  in  section  5  that  if  a 
lawyer  is  in  the  picture  or  is  necessary  for  the  purpose  of 
helping  out  the  alien  in  a  legal  way.  all  he  can  charge  is  $25. 

Mr.  WELCH.  As  a  general  rule,  what  legal  questions 
arise  or  what  legal  services  are  necessary  with  respect  to  an 
application  for  citizenship? 

Mr.  DICKSTEIN.  The  hearings  on  this  measure  were 
luite  extensive,  and  the  amendment  which  appears  a.'=;  sec- 
ion  5  was  proposed  by  all  the  social  service  organizations  of 
his  country  and  of  all  religious  denominations.  There  is 
lot  a  community  that  does  not  want  this  bill,  and  they  have 
•ecommended  that  there  should  be  a  deadline  with  re-^ard  to 
egal  fees.  " 

Mr.  WELCH.  In  my  city  of  San  Francisco  they  have  night 
i;chools  where  aliens  are  trained  for  citizenship 

Mr.  DICKSTEIN.     We  do  that  now:  yes. 

Mr.  WELCH.  This  is  the  first  tune  in  my  experience  I 
]  iave  ever  heard  of  the  services  of  an  attorney  being  neces- 
sary except  in  an  isolated  case. 

Mr.  DICKSTEIN.  I  agree  with  the  gentleman  and  I  am 
full  sympathy  with  that  position. 

Mr.  WELCH.    The  very  fact  you  provide  a  fixed  sum  by 

w  will  create  the  impression  that  it  is  necessary  in  all 
(^ses  that  an  applicant  for  citizenship  shall  retain  a  lawyer 

Mr.  WELCH.    Therein  lies  the  danger,  it  seems  to  me 
Mr.  CROWE.     Will  the  gentleman  vieW 
Mr.  DICKSTEIN.    I  yield. 

Mr.  CROWE.  Was  it  not  the  purpose  and  intent  of  this 
amendment  not  to  declare  that  an  attorney  is  necessary. 
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but  to  take  care  of  the  cases  where  a  shyster  lawyer,  we 
might  say,  did  enter  the  picture  and  was  getting  a  large 
sum  of  money  from  the  applicant? 

Mr.  CARTER  of  California.  Mr.  Speaker,  I  demand  the 
regular  order. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  reserving  the 
right  to  object,  will  the  gentleman  agree  to  striking  out  the 
first  $25  and  inserting  $10? 

Mr.  DICKSTEIN.    Strike  it  all  out,  if  you  want  to. 

Mr.  COCHRAN  of  Missouri.  If  you  want  to  do  some- 
thing for  the  aliens,  why  not  agree  to  that,  as  it  will  protect 
them?  Now  any  charge  can  be  made.  This  limits  the 
amount  to  $10. 

Mr.  DICKSTEIN.    I  will  do  that. 

The  SPEAKER.  The  regular  order  is  demanded.  Is  there 
objection? 

Mr.  COCHRAN  of  Missouri.     Mr.  Speaker,  I  object. 

PROTECTION    OF    CERTATN    ALIENS    ON    AMERICAN    VESSELS 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
H.R.  1497,  a  bill  to  repeal  certain  laws  providing  that  certain 
aliens  who  have  filed  declarations  of  intention  to  become 
citizens  of  the  United  States  shall  be  considered  citizens  for 
the  purposes  of  service  and  protection  on  American  vessels. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  subdivision  "  eighth  "  of  section  4  of 
the  act  of  June  29,  1906,  entitled  "An  act  to  establish  a  Bureau  of 
Immigration  and  Naturalization  and  to  provide  a  uniform  rule 
for  the  naturalization  of  aliens  throughout  the  United  States  ".  as 
amended  by  section  1  of  the  act  entitled  "An  act  to  amend  the 
naturalization  laws  and  to  repeal  certain  sections  of  the  Revised 
Statutes  of  the  United  States  and  other  laws  relating  to  naturali- 
zation, and  for  other  purposes ",  approved  May  9,  1918  (U.S.C. 
title  8,  sec.  376).  Is  hereby  repealed. 

Sec.  2.  This  act  shall  take  effect  90  days  after  Its  enactment. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

AUTHORIZING   POSTMASTER    GENERAL   TO   HIRE   VEHICLES   FROM 

POSTAL    EMPLOYEES 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.R.  4224)  to  authorize  the  Postmaster  General  to  hire 
vehicles  from  postal  employees. 

The  Clerk  read  the  bill. 

Be  it  enacted,  etc..  That  section  52  of  title  39  of  the  United 
States  Code  Is  hereby  amended  to  read  as  follows: 

"  No  postmaster,  assistant  postmaster,  or  clerk  employed  In  any 
post  office  shall  be  a  contractor  or  concerned  in  any  contract  for 
carrying  the  mall." 

With  the  following  committee  amendments: 

Strike  out  lines  3,  4,  5,  6,  and  the  words  "  In  any  contract  for 
carrying  the  mall  "  In  line  7  and  Insert  In  lieu  thereof  the 
following:  "That  the  act  entitled  'An  act  to  authorize  the  Post- 
master General  to  hire  vehicles  from  village  delivery  carriers '. 
approved  June  18,  1930  (46  Stat.  782;  U.S.C,  Supp.  VI,  title  39,  sec. 
52),  Is  hereby  amended  to  read  as  follows:" 

The  SPEAKIER  pro  tempore.     Is  there  objection? 

Mr.  JENKINS  of  Ohio.  Reserving  the  right  to  object,  I 
should  like  to  ask  the  chairman  of  the  committee  a  question. 

I  notice  that  there  is  nothing  in  the  report  that  shows 
whether  the  present  Postmaster  General  has  made  any 
statement  in  regard  to  it, 

Mr.  MEAD.  The  bill  was  sent  to  us  at  the  beginning  of 
the  session  in  a  batch  of  bills  that  came  from  the  Postmaster 
General  with  his  recommendations. 

Mr.  JENKINS  of  Ohio.  I  thought  if  it  was  a  bill  that 
came  up  under  the  former  Postmaster  General,  Mr.  Brown, 
someone  should  find  out  what  the  present  Postmaster  Gen- 
eral thinks  about  it. 

Mr.  MEAD.  It  was  recommended  by  the  Postmaster 
General  in  1933,  but  the  present  Postmaster  General  is  in 
favor  of  the  bill. 

Mr.  DONDERO.  Does  the  bill  cover  contracts  where  the 
contract  was  abrogated  and  the  carriers  do  not  know 
whether  they  are  to  pay  for  it  or  not? 

Mr.  MEAD.     Yes;  it  does  cover  that. 

The  committee  amendments  were  agreed  to. 


The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  w&s  laid  on  the  table. 

EXTENDING  BENEFITS  OF  A  RECORD  REGISTRY  UNDER  ACT  OF  MARCH 
2,   1929,  TO  ALIENS  WHO  ARRIVED  PRIOR  TO  JtJLT   1924 

The  next  business  on  the  Calendar  was  the  bill  (HJl. 
3522)  to  extend  benefits  of  a  record  of  registry  under  the 
act  of  March  2,  1929  (45  Stat.  1512) ,  to  aliens  who  arrived 
prior  to  July  1924,  and  for  other  purposes. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  DIES.    I  object. 

BRIDGE   ACROSS    THE   MISSOtTRI   RIVER   AT  OR   NEAR   SOUTH    OMAHA. 

NEBR. 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(HJl.  6370)  to  extend  the  time  for  completing  the  construc- 
tion of  a  bridge  across  the  Missouri  River  at  or  near  South 
Omaha.  Nebr. 

The  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc.,  That  the  time  for  completing  the  construc- 
tion of  a  bridge  across  the  Missouri  River  at  or  near  South  Omaha. 
Nebr.,  authorized  by  section  4  of  the  act  of  Congress  approved 
June  10.  1930.  Is  hereby  extended  1  year  from  June  10.  1934. 

Sec.  2.  The  right  to  alter,  amend,  or  repetU  this  act  i«  reserved. 

With  the  following  committee  amendments: 

Amend  the  bill  as  follows:  Page  1.  line  6,  after  the  date  "June 
10,  1930",  Insert  the  following  words:  "heretofore  extended  by  an 
act  of  Congress  approved  February  20,  1931  ";  page  1,  line  6.  after 
the  word  "  hereby  ",  Insert  the  word  "  further." 

The  committee  amendments  were  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

BRIDGE   ACROSS   ST.  LAWRENCE   RIVER    NEAR    ALEXANDRU   BAY,   N.Y. 

The  Clerk  caUed  the  next  biU,  H.R.  6492,  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  St.  Lawrence  River  at  or  near  Alexandria 
Bay,  NY. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  ZIONCHECK.  Reserving  the  right  to  object,  I  ask 
unanimous  consent  that  this  bill  be  passed  over  without 
prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

Mr.  CULKIN.  Reserving  the  right  to  object,  may  I  say  to 
the  gentleman  from  Washington  it  is  rather  important  from 
the  standpoint  of  labor  and  employment  in  that  locality  that 
speedy  action  be  taken  on  this  bill.  This  is  not  only  a  com- 
munity proposition  but  it  is  a  bill  for  which  authority  has 
been  had  from  the  Legislature  of  the  State  of  New  York. 
A  commission  has  been  appointed  by  the  Governor,  and  this 
measure  has  the  approval  of  all  the  State  and  local  authori- 
ties. I  cannot  understand  what  conceivable  objection  there 
can  be  to  it. 

Mr.  ZIONCHECK.  The  only  conceivable  objection  is — 
I  have  no  personal  objection,  but  I  should  like  to  get  a 
j  report  from  the  Department  of  Agriculture  as  it  is  now 
constituted. 

Mr.  CULKIN.  There  is  a  report  from  the  Department  of 
Agriculture  in  the  report  of  the  committee.  I  am  very 
familiar  with  it.  I  fought  this  out  with  the  Department  of 
Agriculture,  and  they  have  reported  favorably  on  this  bill 
on  at  least  two  occasions. 

Mr.  JENKINS  of  Ohio.  If  the  gentleman  will  read  the  re- 
port, there  is  a  report  from  the  Department  of  Agriculture  in 
the  present  administration. 

Mr.  ZIONCHECK.  I  have  not  seen  that  report.  I  ask 
that  this  be  passed  over  without  prejudice  until  I  can  see 
that  report. 

Mr.  CULKIN.  Well,  the  communication  is  in  the  commit- 
tee report.  I  assume  the  gentleman  will  take  his  colleague's 
word  for  that. 

Mr.  JENKINS  of  Ohio.    The  letter  is  in  the  report. 

Mr.  CULKIN.    I  will  read  it  to  the  gentleman. 
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Mr.  ZIONCHECK.    Mr.  Speaker,  regular  order. 

The  a»EAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

Mr.  CULKIN.  WeU.  reserving  the  right  to  object,  I  wish 
the  gentleman  would  listen  to  me  while  I  read  this  report 
to  him  from  the  Department  of  Agriculture. 

Mr.  ZIONCHECK.    Who  signed  the  report? 

Mr.  CULKIN.  The  report  is  signed  by  C.  F.  Marvin, 
Assistant  Secretary. 

Mr.  ZIONCHECK.    That  Is  true. 

Mr.  CULXIN.  Just  a  moment.  Let  us  be  fair  about  this. 
TTiis  proposition  involves  a  great  number  of  working  people 
in  my  district.  It  involves  public  convenience.  It  is  sanc- 
tioned by  the  Legislature  of  the  State  of  New  York  and  the 
county  of  Jefferson  and  every  public  body  conceivably  in- 
volved. The  report  dated  January  13.  1934.  states  that  the 
bill  has  the  approval  of  the  Department  of  Agriculture. 

Mr.  ZIONCHECK.  May  I  ask  if  this  bUl  is  passed  today 
would  this  bridge  be  started  next  week? 

Mr.  CULKIN.  It  involves  the  proposition  of  a  loan  from 
the  P.W-A.    That  is  what  makes  speed  necessary. 

Mr.  ZIONCHECK.  The  Reconstruction  Finance  Corpo- 
ration. 

Mr.  CULKIN.  Of  course,  its  situation  is  more  or  less  pre- 
carious, as  its  funds  are  vanishing.  I  have  answered  the 
objection  of  the  gentleman,  showing  that  it  has  the  approval 
of  the  Department  of  Agriculture.  Has  the  gentleman  any 
further  objection? 

Mr.  ZIONCHECK.  Only  that  it  has  not  the  approval  of 
the  present  administration  in  the  Department  of  Agricul- 
ture. Mr.  Marvin  was  a  member  of  the  previous  admin- 
istration. 

Mr,  CULKIN.  He  must  be  in  the  present  administration, 
because  the  report  is  dated  January  13.  1934. 

Mr.  ZIONCHECK.  May  I  say  to  the  gentleman  that  Mr. 
Marvin  has  never  objected  to  ansrthlng. 

Mr.  CULKIN,  He  has  authority  to  speak  for  the  Depart- 
ment of  Agriculture. 

Mr,  ZIONCHECK,    Mr,  Spcrtker.  I  Mk  for  regular  order. 

Mr.  CUI^KIN,    I  thank  the  grnlleman, 

Th*-  HPEAKER,  In  thrri'  objrrllon  to  the  r^queat  of  the 
gentleman  from  Wanhlngton  I  Mr,  Ziokcmeck  I  ? 

There  w%n  no  objection, 

TOLL  MNtOOB  ACNlWM  DKLAWAUr   NIVKR   ll«TWK«N  IA«TON,  FA.,  AND 

ritlLLtPNIinNO,    N.J, 

The  Clerk  called  th«*  next  bill.  H  R.  8794.  authorUIng  the 
State  of  Peniwiylvanla  and  the  State  of  New  Jerucy  to  con- 
Mtruct.  maintain,  and  operate  a  toll  bridge  acroM  the  Dela- 
ware River  at  a  point  between  EuAton.  Pa.,  and  Phiillpsbuig. 
N  J. 

The  SPEAKER.    Is  there  objection? 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  make  the  same  request, 
that  this  bin  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington  [Mr.  ZioncheckJ? 

There  was  no  objection. 

BRIOCE    ACROSS    MISSOUII    RIVER    NEAR    WELDON    SPRING,    MO. 

The  Clerk  called  tiie  ne.xt  bill.  H.R.  6799.  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Missouri  River  at  or  near  Weldon  Spring 
Mo. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  be  passed  over. 

Mr.  LANZETTA.    Mr.  Speaker.  I  object. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bUl? 

T  ^'  ?.^7^^  °^  California.  Reserving  the  right  to  object. 
I  should  like  some  information  relative  to  this  bill  if  there 
is  anyone  here  who  can  give  it.  i 

I  should  like  to  know  whether  or  not  this  is  a  toll  bridee 
^J^-j^^ONCHECK.  1  think  there  has  been  objecUon  to 
the  bill  to  which  the  gentleman  is  referring.  The  genUeman 
from  New  York  I  Mr.  Lanzetta]  objected. 
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The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  this  bill? 

Mr.  LANZETTA.     I  withdraw  my  objection. 
Mr.  CARTER  of  California.    Is  there  anyone  here  who 
can  give  me  any  information  with  reference  to  this  bill? 

Mr.  ZIONCHECK.  It  is  a  toU  bridge.  Mr.  Speaker.  I 
ask  unanimous  consent  that  this  bill  be  passed  over  without 
prejudice. 

Mr.  COCHRAN  of  Missouri.  Reserving  the  right  to  object. 
7  years  ago  I  started  the  fight  in  this  House  on  toll  bridges, 
private  toll  bridges,  but  there  has  never  been  any  objection 
in  this  House  from  either  side  with  reference  to  a  toll  bridge 
constructed  by  a  municipality  or  a  State.  Whenever  a 
municipality  or  a  State  desires  to  build  a  toll  bridge,  that 
means  work  for  the  people.  For  7  years  I  have  stopped  bills 
where  private  people  have  desired  to  construct  toll  bridges. 
I  have  no  interest  in  any  bill  on  the  calendar.  I  simply  rise 
to  make  that  statement.  I  withdraw  my  reservation  of 
objection. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    I  yield. 

Mr.  CULKIN.  Of  course,  the  people  near  the  large  rivers, 
especially  on  the  international  border,  cannot  have  any 
transportation  of  this  sort  unless  it  is  done  by  a  toll  bridge, 
is  that  not  true? 

Mr.  COCHRAN  of  Missouri.  I  have  no  objection  to  the 
bill.  I  object  to  the  construction  of  private  toll  bridges  by 
private  individuals  and  always  have. 

Mr.  WEIDEMAN.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.     I  yield. 

Mr.  WEIDEMAN.  The  gentleman  from  Mis.souri  does  not 
object  to  public  toll  bridges? 

Mr.  COCHRAN  of  Mi.s.sourl.  No,  sir.  I  am  not  objecting 
vhere  a  State  or  municipality  is  attempting  to  build  one, 
3ecau.se  it  will  In  the  end  become  a  free  bridge  but  not  so 
1^'hen  private  individuals  construct  a  toll  bridg". 
j  Mr,  WEIDEMAN,  I  am  wondering  If  the  gentleman  would 
j)bject  to  a  racketeering  fee  of  $10,000  Ik-Imk  paid  certain 
lawyers  for  drawing  up  thrrr  contrartw? 

Mr.  COCHRAN  of  Mifiwjurl,  Indrcd.  I  would  object,  and 
he  grntlemun  kiiuwM  it, 

Mr,  CAHTKU  nf  CsxUJnruiA. 

hHhrr  IhlH  \t^  n  loll  l)M(lan? 

Mr,  COCIIHAN  of   Mu..()ijrl. 
vlduf  if  it  Htuffi  or  inunicipwlity  In  buiidlntf  tiic  toll  bTidue'. 

do  not  have  the  bill  befoie  me.  If  it  1m  to  be  buiU  by  a, 
rlvate  individual,  I  do  object. 

Mr.  CARTER  of  California.  I  assume  exactly  the  same 
ttitude.  I  am  trying  to  find  out  whether  It  is  u  toll  bridge 
ostered  by  a  State, 

Mr.  COCHRAN  of  Mljwourl.  Some  of  the  States  and  some 
of  the  municipahties  have  toll  bridges.  For  instance.  Louis- 
ville has  one  of  the  largest  toU  bridges  in  the  country,  and  I 
understand  it  is  paying. 

Mr.  CARTER  of  California.     What  about  this  one? 

Mr.  COCHRAN  of  Missouri.    New  York  has  a  toll  bridge, 
do  not  have  the  bill  before  me. 

The  regular  order  was  demanded 

Mr.  GRISWOLD.     Mr.  Speaker,  I  object. 


Can  the  gcntlrnmn  tell  mo 
I  do  not  object  to  a   toll 


BRIDGE  ACROSS  DES  MOINES  RIVER  .^T  ST. 

The  Clerk  called  the  next  bill.  H.R. 


FRANCISVILLE.  MO. 


,  ,  -  6909.  to  extend  the 

tmes  for  commencing  and  completing  the  construction  of  a 
t  ridge  across  the  Des  Moines  River  at  or  near  St  Francis- 
Mille,  Mo. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
tpat  this  bill  be  passed  over  without  prejudice. 

Mr.  ROMJUE.  Mr.  Speaker,  will  the  gentleman  withhold 
qis  request  for  a  moment? 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  withhold  my  request  to 
I^rmit  the  gentleman  to  make  an  explanation 

Mr.  ROMJUE.  In  the  first  place.  Mr.  Speaker,  this  is  not 
a  toll  bridge.  In  the  second  place,  a  bill  was  passed  by  the 
I  ouse  and  the  Senate  to  provide  for  the  construction  of 
t  us  bridge  a  few  years  ago,  but  in  raising  money  to  con- 
s  ruct  It.  It  was  found  that  there  was  some  illegaUty  about 
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the  issue  of  the  bonds  of  one  of  the  counties  involved-  Since 
that  time  all  this  difficulty  has  been  cleared  up.  I  think 
Congress  should  let  the  people  build  this  bridge. 

Mr.  MILLARD.    It  is  not  a  toll  bridge? 

Mr.  ROMJUE.    It  is  not  a  toll  bridge. 

Mr.  MILLARD.    Is  it  a  bridge  built  by  two  municipalities? 

Mr.  ROMJUE.  It  is  a  bridge  built  by  the  people  of  several 
counties. 

Mr.  MILLARD.    Is  any  Federal  money  involved? 

Mr.  ROMJUE.    Net  at  all  in  the  way  of  any  appropriation. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  the  time  for  commencing  and  complet- 
ing the  construction  of  a  bridge  across  the  Des  Moines  River  at  or 
near  St.  Franclsvllle,  Mo.,  authorized  to  be  built  by  Roy  H.  Camp- 
bell. Charles  H.  Brown,  G.  H.  WUsey.  and  Dr.  H.  O.  Strosnlder,  by 
an  act  ot  Congress  approved  February  14,  1933,  are  hereby  extended 
1  and  3  years,  respectively,  from  February  14,  1934. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

BRIDGE  ACROSS  ST.  LAWRENCE  RIVER  AT  ALEXANDRIA  BAY,  N.Y. 

Mr.  CULKIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  Calendar  No.  46,  H.R.  6492.  to  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridge 
across  the  St.  Lawrence  River  at  or  near  Alexandria  Bay, 
N.Y. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  In  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
followi: 

tie  H  rfiiirtfd.  0tr..  TbHt  Ihn  tImM  Uir  rnmmi«MrlnK  nn6  cnm- 
\)\t<Ui\tf  llip  <'(ih»i ruction  (if  »  lirulnn  ncrtmn  tijp  Ht  I,»wri»nc'ii  Klvwr 
ttt  (ir  iirur  AlPXwiHirl*  Muv,  NY,  niiUiori/ml  to  bn  l>ulU  by  thu 
Nnw  Ynrh  l>rvi'liipMn»rit  A»n<Ti(.i i.iti,  Itw  ,  tt  ((irpiirnlton  (iruttiil/4»rt 
u»j<l«ir  «M(i  l)y  virlun  (if  U\p  itiwuitcTdhip  (nipurttiinfj  Inw  (if  \\w 
Miwt«»  i>{  N«w  V<>rl«,  ll«  durTtoMKitK  ttitd  iihKiiMKi,  liy  ttn  net  of  C(M»- 
KrvnH  iipprtiVMl  Murcij  4,  lU'JU,  mid  JirrcitifdU'  e^xlondud  by  nn  net 
of  f(»r)urfM  Hpprovfd  Kfbruury  IM,  iu:n,  utid  furthur  heffloforu 
uxtfiidfd  by  «n  «t't  of  ConKri«»ti  iipprovcd  April  1ft,  lUUU,  and  here- 
tofore further  extended  by  uii  act  of  Coni«reiw  ttpprov(sd  Kebruary 
14,  JW33,  are  hereby  further  extended  I  itnd  3  years,  roupectlvely, 
from  March  4,  1934,  ^     ^  .  .     ^      ^ 

Htc  2,  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  engros-scd  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

BRIDGE  ACROSS  THE  MISSISSIPPI  RIVER  AT  HANNIBAL,  MO. 

The  Clerk  called  the  next  bill.  H.R.  7291.  authorizing  the 
city  of  Hannibal.  Mo.,  its  successors  and  assigns,  to  con- 
struct, maintain,  and  operate  a  bridge  across  the  Mississippi 
River  at  or  near  the  city  of  Hannibal.  Marion  County,  Mo. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  In  order  to  facilitate  Interstate  com- 
merce. Improve  the  Postal  Service,  and  provide  for  military  and 
other  purposes,  the  city  of  Hannibal,  Mo.,  its  successors  and  as- 
signs, be.  and  Is  hereby,  authorized  to  construct,  maintain,  and 
operate  a  bridge  and  approaches  thereto  across  the  Mississippi 
River,  at  a  point  suitable  to  the  interests  of  navigation,  at  or 
near  Hannibal,  Mo.,  In  accordance  with  the  provisions  of  the  act 
entitled  "An  act  to  regulate  the  construction  of  bridges  over 
navigable  waters  ",  approved  March  23.  1906,  and  subject  to  the 
conditions  and  limitations  contained   in  this  act. 

Sec.  2.  There  Is  hereby  conferred  upon  the  city  of  Hannibal, 
Mo.,  its  successors  and  assigns,  all  such  rights  and  powers  to 
enter  upon  lands  and  to  acquire,  condemn,  occupy,  possess,  and 
use  real  estate  and  other  property  needed  for  the  location,  con- 
struction, operation,  and  maintenance  of  such  bridge  and  Its  ap- 


proaches as  are  p>ofisessed  by  railroad  corporations  for  railroad 
purposes  or  by  bridge  corporations  for  bridge  purposes  In  the 
State  In  which  such  real  estate  or  other  property  Is  situated, 
upon  making  just  compensation  therefor,  to  be  ascertained  and 
paid  according  to  the  laws  of  such  State,  and  the  proceedings 
therefor  shall  be  the  same  as  In  the  condemnation  or  expropria- 
tion of  property  for  public  purposes  In  such  State. 

Sec.  3.  The  said  city  of  Hannibal.  Mo.,  Its  successors  and  as- 
signs is  hereby  authorized  to  fix  and  charge  tolls  for  transit  over 
such  bridge,  and  the  rates  of  toll  so  fixed  shall  be  the  legal  rates 
until  changed  by  the  Secretary  of  War  under  the  authority  con- 
tained in  the  act  of  March  23,  1906. 

Bec.  4.  After  the  completion  of  such  bridge,  as  determined  by 
the  Secretary  of  War,  either  the  State  of  Missouri,  the  State  of 
Illinois,  any  public  agency  or  political  subdivision  of  either  of 
such  States,  within  or  adjoining  which  any  part  of  such  bridge 
Is  located,  or  any  two  or  more  of  them  Jointly,  may  at  any  time 
acquire  and  take  over  all  right,  title,  and  Interest  In  such  bridge 
and  Its  approaches,  and  any  Interest  In  real  property  neceseary 
therefor,  by  purchase  or  by  condemnation  or  expropriation.  In 
accordance  with  the  laws  of  either  of  such  States  governing  the 
acquisition  of  private  property  for  public  purposes  by  condem- 
nation or  expropriation.  If  at  any  time  after  the  expiration  of 
5  years  after  the  completion  of  such  bridge  the  same  is  acquired 
by  condemnation  or  expropriation,  the  amount  of  damages  of 
compensation  to  be  allowed  shall  not  Include  good  will,  going 
value,  or  prospective  revenues  or  profits,  but  shall  be  limited  to 
the  sum  of  (1)  the  actual  cost  of  constructing  such  bridge  and 
Its  approaches,  less  a  reasonable  deduction  for  actual  deprecia- 
tion In  value;  (2)  the  actual  cost  of  acquiring  such  Interests  In 
real  property:  (3)  actual  financing  and  promotion  costs,  not  to 
exceed  10  percent  of  the  sum  of  the  cost  of  constructing  the 
bridge  and  Its  approaches  and  acquiring  such  Interests  In 
real  property;  and  (4)  actual  expenditures  for  necessary 
Improvements. 

8ec.  5.  If  such  bridge  shall  at  any  time  be  taken  over  or  ac- 
quired by  the  States  or  public  agencies  or  political  subdivisions 
thereof,  or  by  either  of  them,  as  provided  In  section  4  of  this  act. 
and  If  tolls  are  thereafter  charged  for  the  use  thereof,  the  rates 
of  toll  shall  be  so  adjusted  as  to  provide  a  fund  suflVclent  to  pay 
for  the  reasonable  cost  of  maintaining,  repairing,  and  operating 
the  bridge  and  Its  approaches  under  economical  management,  atid 
to  provide  a  sinking  fund  sufflclcnt  to  amortl?*  the  amount  paid 
therefor,  including  reasonable  interest  and  financing  cost,  as  soon 
as  possible  under  reasonable  rhargps,  but  within  a  period  of  not 
to  exceed  30  years  from  the  date  of  arcpilrlng  the  same.  After  a 
sinking  fund  siifflrlent  for  svirh  nmorll/allon  shall  hnvi»  hftu  m 
provided,  such  brldite  shall  thereafter  be  ninlntBlned  and  oprm'rd 
free  of  tolls,  or  th«  ratus  of  toll  sttalt  thereafter  be  so  adjustrd  ns 
to  provide  a  fund  of  not  to  exceed  the  amount  necessary  for  the 
proper  malntennnce,  repair,  and  operation  of  tlie  brKiKe  siid  Us 
approaches  under  economical  Mi«n«gpnietit  An  accurate  recoid 
of  the  nnmtinl  paid  for  acquiring  thu  bndae  and  Ms  appnmciii.s, 
tiie  actual  exiiendlturM  for  niaintnininK,  repairinii,  and  operHlinii 
tite  santo  and  of  tita  dally  tolls  colle(ied,  shall  be  keiit  snd  sh  ill 
be  available  for  the  inforniBiion  of  all  persons  Interested 

Hfct',  fl  TU»  Pity  of  Hannibal,  Mo,  its  successors  ttf>d  assiuns. 
shall  within  tfO  days  after  the  completion  of  sunh  brld«e  nie  with 
the  Hecretary  of  War  and  with  the  liluhway  departnienls  of  tlia 
States  of  Missouri  and  Illinois  a  sworn  Itemlieed  staten»ent  show- 
InB  the  actual  original  coat  of  constructing  the  bridge  and  its  ap- 
proaches, the  actual  cost  of  acquiring  any  Interest  in  real  property 
necessary  therefor,  and  the  actual  financing  and  promotion  costs. 
The  Secretary  of  War  may,  and  upon  request  of  the  highway  de- 
partment of  either  of  such  States  shall,  at  any  time  within  3  years 
after  the  completion  of  such  bridge,  investigate  such  costs  and 
determine  the  accuracy  and  the  reasonableness  of  the  costs  alleged 
In  the  statement  of  costs  so  filed,  and  shall  make  a  finding  of  the 
actual  and  reasonable  costs  of  constructing,  financing,  and  pro- 
moting such  bridge;  for  the  purpose  of  such  Investigation  the  said 
city  of  Hannibal.  Mo.,  its  successors  and  assigns,  shall  make  avail- 
able all  of  Its  records  In  connection  with  the  construction,  financ- 
ing, and  promotion  thereof.  The  findings  of  the  Secretary  of  War 
as  to  the  reasonable  costs  of  the  construction,  financing,  and  pro- 
motion of  the  bridge  shall  be  conclusive  for  the  purposes  men- 
tioned In  section  4  of  this  act.  subject  only  to  review  In  a  court 
of  equity  for  fraud  or  gross  mistake. 

Sec.  7.  The  right  to  sell,  assign,  transfer,  and  mortgage  all  the 
rights,  powers,  and  privileges  conferred  by  this  act  is  hereby 
granted  to  the  city  of  Hannibal,  Mo.,  its  successors  and  assigns, 
and  any  corporation  to  which  or  any  person  to  whom  such  righcs, 
powers,  and  privileges  may  be  sold,  assigned,  or  transferred,  or  who 
shall  acquire  the  same  by  mortgage  foreclosure  or  otherwise.  U 
hereby  authorized  and  empowered  to  exercise  the  same  as  fully  as 
though  conferred  herein  directly  upon  such  corporation  or  person. 
Sec.  8.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

BRIDGE  ACROSS  DELAWARE  RIVER  AT  TRENTON.  N.J. 

The  Clerk  called  the  next  biU,  S.  2029,  to  extend  the  time 
for  completing  the  construction  of  a  bridge  across  the  Dela- 
ware River  near  Trenton,  N J. 
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Mr.  GRISWOLD.  Mr.  Speaker,  reserving  the  right  to 
object,  does  the  author  of  the  bill  desire  to  make  a  report  on 
this  matter? 

Mr.  WOLVERTON.  The  bill  was  introduced  in  tho  Sen- 
ate by  Senator  Kkan.  It  has  passed  the  Senate.  A  similar 
bill  was  introduced  in  the  House  by  the  gentleman  from 
^--Pennsylvama  I  Mr.  Prey],  who  is  sitting  near  the  gentleman 
from  Indiana,  and  who  represents  the  district  where  the 
bridge  is  to  be  located. 

Mr.  GRISWOLD.  I  notice  from  the  report  that  authority 
to  build  the  bridge  has  been  granted  since  1912.  but  they 
do  not  appear  to  have  done  anything.  Are  we  just  granting 
them  an  exclusive  right  in  perpetuity  against  anybody  else 
to  build  a  bridge  at  this  point? 

Mr.  WOLVERTON.  I  think  if  the  gentleman  will  read  the 
report  he  will  understand  the  situation. 

Mr.  GRISWOLD.     I  have  read  the  report. 

Mr.  WOLVERTON.  Then  the  gentleman  must  have  ob- 
ser\ed  that  over  $2,000,000  has  already  been  spent  on  this 
enterprise.  It  is  part  of  a  railroad  construction  project 
which  up  to  the  present  time  has  been  delayed  because  of 
conditions.  The  road  is  now  being  improved,  and  as  soon 
as  conditions  permit,  I  assume  construction  of  this  bridge 
will  be  resiimed. 

Mr.  GRISWOLD.  As  I  understand  the  report  they  first 
acquired  the  right  to  build  the  bridge  in  1912.  prior  to  the 
World  War.  They  also  acquired  some  land,  spending  some 
money  for  it;  but  since  that  time  they  have  not  spent  any- 
thing or  made  any  progress  and  they  have  not  started  the 
bridge. 

Mr.  WOLVERTON.  Of  course,  the  gentleman  will  under- 
stand that  since  1912  there  has  intervened  a  depression,  then 
the  World  War.  and  then  there  was  a  Federal  administration 
of  railroads.  These  conditions,  to  a  large  extent,  hive  ac- 
counted for  the  delay  since  that  time.  It  is  part  of  a  con- 
struction project  that  has  met  with  the  approval  of  the 
different  governmental  departments  having  jurisdiction  in 
the  matter.  It  will  undoubtedly  be  helpful  in  promoting 
better  traffic  conditions  on  that  very  important  part  of  the 
Pennsylvania  Railroad  system. 

Mr.  GRISWOLD.    Can  the  gentleman  tell  me  the  amount 
~^t  which  the  company  now  carries  this  right — that  is.  the 
value  at  which  they  carry  it  for  rate-making  purposes  in 
relation  to  what  they  have  actually  expended? 

Mr.  WOL\'ERTON.  I  cannot  answer  the  gentleman's 
question. 

Mr.  GRISWOLD.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

PRISON    INDUSTRIES    BOARD 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar. 
HJl.  6974,  to  provide  for  the  regulation  of  prison  industry 
and  the  appointment  of  a  prison  industrial  board,  and  for 
other  purposes. 

Mr.  O'MALLEY.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  would  like  to  know  if  this  is  the  prison  board  that 
was  discussed  the  other  day  when  we  had  under  con- 
sideration a  particular  appropriation  bill? 

Mr.  TARVER.  This  is  a  bill  reported  by  the  Committee  I 
on  the  Judiciary  unanimously,  and  it  has  the  consent,  so 
far  as  I  know,  of  manufacturers,  of  labor,  and  the  approval. 
I  am  informed,  of  the  President  himself.  This  provides 
for  the  settUng  of  this  troublesome  question  of  prison  labor, 
with  a  view  to  reducing  prison  competition  with  private 
industry. 

The  first  bill  during  this  Congress  on  the  subject  was 
reported  almost  a  year  ago  and  is  substantially  the  same 
as  this,  and.  so  far  as  I  know  or  so  far  as  the  committee 
has  been  advised,  no  objection  has  ever  been  raised  by  any 
Member  of  Congress  or  by  anybody  else  to  the  provisions  of 
this  bill,  which  provides  for  the  creation  of  a  commission 
that  wiU  serve  without  pay,  and  upon  which  there  shall  be 
repre-sentatives  of  labor,  agriculture,  manufacturers,  voca- 
tional education,  and  of  the  general  public  interests,  with 
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the  Director  of  the  Budget  and  the  Attorney  General  as 
ex-officio  members,  and  which  board  shall  have  supervision 
over  the  question  of  prison  industry.  This  board  is  directed 
to  carry  out  the  provisions  of  the  act  of  May  27,  1930.  which 
provided  for  the  diminution  of  prison  competition  with  free 
industry  and  for  the  diversification  of  prison  industry  with 
that  end  in  view. 

Mr.  O'MALLEY.     Will  the  gentleman  yield? 

Mr.  TARVER.    I  yield  to  the  gentleman  from  Wisconsin. 

Mr.  O'MALLEY.  According  to  the  report  of  the  committee 
on  this  particular  bill,  it  would  seem  to  me  that  this  is  a 
very  important  board  we  are  creating.  There  is  nothing 
in  here  about  the  attitude  of  labor  toward  a  board  of  this 
kind,  or  the  attitude  of  industry  in  general  toward  a  board 
of  this  kind. 

Mr.  TARVER.  I  beg  the  gentleman's  pardon.  The  report 
does  contain  a  statement  relative  to  the  attitude  of  labor 
and  regarding  the  attitude  of  industry. 

Mr.   O'MALLEY.    It   contains  a  statement  of  the  com- 
mittee, but  not  of  the  people  who  may  be  affected  one  way 
or  the  other,  of  this  board. 
1      Mr.  TARVER.    May  I  call  the  gentleman's  attention  to 
the  fact  that  the  act  of  May  27,  1930,  which  this  bill  pro- 
I  poses  to  make  effective,  was  passed  after  hearing  labor  and 
;  representatives  of  labor,  and  with  their  full  approval.    This 
proposal,  as  I  stated  a  while  ago.  has  been   pending  for 
almost  a  year  and  the  proposal  has  never  attracted   the 
opposition  of  any  individual,  so  far  as  I  am  informed. 

Mr.  BLANCHARD.  Mr.  Speaker,  I  demand  the  regular 
order. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker,  I  think  this  is  too 
important  a  bill  to  consider  under  unanimous  consent,  and 
I  object. 

Mr.  TARVER.  Will  the  gentleman  withhold  his  objection 
for  a  moment? 

Mr.  COOPER  of  Ohio.  I  reserve  my  objection  for  a 
moment. 

Mr.  TARVER.  May  I  state  that  the  chairman  of  the 
committee  has  just  been  called  to  the  telephone  in  order 
that  he  may  confer  with  the  President  regarding  this  bill, 
the  President  himself  having  expressed  a  deep  interest  in  it! 
I  ask  that  the  bill  be  temporarily  passed  v/ithout  prejudice 
and  with  the  object  of  asking  that  it  be  called  up  again 
after  the  chairman  has  returned. 

Mr.  COOPER  of  Ohio.    Mr.  Speaker,  I  object. 

Mr.  SUMNERS  of  Texas.  Will  the  gentleman  withhold  his 
objection  for  a  minute? 

Mr.  COOPER  of  Ohio.  I  will  withhold  it.  but  I  am  going 
to  object  to  considering  it  on  the  unanimous-consent 
calendar. 

The  SPEAKER.    Objection  is  heard. 

TOLL   BRIDGE   ACROSS   DELAV^ARE   RIVER    BETV^'EEN   E.ASTON.   PA..   AND 

PHILUPSBURG.  N.J. 

Mr.  WALTER.  Mr.  Speaker,  I  ask  unanimous  consent 
that  we  turn  back  to  no.  47,  a  bill  that  was  passed  without 
prejudice,  for  the  reason  that  the  committee  was  under  the 
impression  that  there  had  not  been  a  favorable  report  from 
the  Department  of  Agriculture  on  this  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

The  SPEAKER  Is  there  objection  to  the  present  con- 
sideration of  the  bill' 

There  being  no  objection  the  Clerk  read  the  bill  as  follows: 
Be  it  enacted,  etc..  That  In  order  to  promote  interstate  com- 
merce.  improve  the  postal  service,  and  provide  for  mUitary  and 
other  purpoaes,  the  Slate  of  Pennsylvania  and  the  sTat^  of  New 
Jersey  be.  and  are  hereby,  authorized  to  construct  ma^ntam  and 
operate  a  bridge  and  approaches  thereto  across  the  i^^^aware  River 
at  a  point  suitable  to  the  interests  of  navigation  Tt  or  S 
Easton,  Pa.,  and  Philllpsburg.  N.J..  m  accordance  wltS  tSe  mt- 
visions  of  the  act  entitled  -  An  act  to  regulate  the  construcUon 
of  bridges  over  navigable  waters  '.  approved  Murch  23     iS    and 

'"s  r^'Vh'l're'^u'heVX'"'  Umltat^Jns  conU?ne5  In'thls^acr'' 

t)EC.   2.  There   Is  hereby   conferred   upon  the  State   of   PpnnRvi 
vanla  and  the  State  of  New  Jersey  all  such  rtghteanSp^wers^^ 
enter  upon  lands  and  to  acquire,  condemn    oScudv    noi^M   1,^ 
uae  real  estate  and  other  property  needS  fo?^  tS?^io?^^^'  con^ 
.Uuctioa.   maintenance,   and   operation*   oX   such   brWge   Ld   S. 
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approaches,  as  are  possessed  by  railroad  corporations  for  railroad 
purposes  or  by  bridge  corporations  for  bridge  purposes  In  the  State 
In  which  such  real  estate  or  other  property  is  situated,  upon  mak- 
ing Just  comi»ensatlon  therefor,  to  be  ascertained  and  paid  accord- 
ing to  the  laws  of  such  State,  and  the  proceedings  therefor  shall 
be  the  same  as  In  the  condemnation  or  exproprlaUon  of  property 
lor  public  purposes  In  such  State. 

Sec.  3.  The  said  State  of  Pennsylvania  and  the  State  of  New 
Jersey  are  hereby  authorized  to  fix  and  charge  tolls  for  transit 
over  such  bridge,  and  the  rates  of  toll  so  fixed  shall  be  the  legal 
rates  until  changed  by  the  Secretary  of  War  under  the  authority 
contained  in  the  act  of  March  23.  19D6. 

Sec.  4.  In  fixing  the  rates  of  toll  to  be  charged  for  the  use  of 
such  bridge  the  same  shall  be  so  adjusted  as  to  provide  a  fund 
sufficient  to  pay  for  the  reasonable  cost  of  maintaining,  repairing, 
and  operating  the  bridge  and  its  approaches  under  economical 
management,  and  to  provide  a  sinking  fund  sufficient  to  amortize 
the  cost  of  such  bridge  and  its  approaches,  including  reasonable 
Interest  and  financing  cost,  as  soon  as  possible,  under  reasonable 
charges,  but  within  a  period  of  not  to  exceed  20  years  from  the 
completion  thereof.  After  a  sinking  fund  sufficient  for  such 
amortization  shall  have  been  so  provided,  such  bridge  shall  there- 
after be  maintained  and  operated  free  of  tolls,  or  the  rates  of  toll 
shall  thereafter  be  so  adjusted  as  to  provide  a  fund  of  not  to 
exceed  the  amount  necessary  for  the  proper  maintenance,  repair, 
and  operation  of  the  bridge  and  its  approaches  under  economical 
management.  An  accurate  record  of  the  cost  of  the  bridge  and 
Its  approaches,  the  expenditures  for  maintaining,  repairing,  and 
operating  the  same,  and  of  the  dally  tolls  collected  shall  be  kept 
and  shall  be  available  for  the  information  of  all  persons  interested. 

Sec.  5.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

PRISON   INDUSTRIES   BOARD 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
consent  that  I  may  have  3  minutes  in  order  to  make  a  state- 
ment with  regard  to  the  Tarver  bill,  which  was  just  objected 

to. 

The  SPEAKER.  The  gentleman  from  Texas  asks  unani- 
mous consent  to  address  the  House  for  3  minutes.  Is  there 
objection? 

There  was  no  objection. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  want  to  make  a 
very  brief  statement  with  regard  to  the  Tarver  bill  which 
has  just  been  objected  to.  I  do  it  for  the  purpose  of  inviting 
you  to  give  attention  to  the  mea.sure  between  this  time  and 
the  time  when  we  hope  to  have  the  bill  again  before  you. 

The  bill  deals  with  one  of  the  most  troublesome  things  that 
the  Committee  on  the  Judiciary  has  to  do  with,  and  that  is 
what  is  to  be  done  with  the  prison-labor  population.  Always 
the  difficulty  in  this  sort  of  legislation  of  giving  the  people 
who  are  in  the  penitentiaries  something  to  do  and  at  the 
same  time  not  transgress  too  much  upon  the  territory  of 
free  labor  presents  a  very  serious  question.  Everybody,  I 
believe,  who  understands  anything  about  trying  to  rehabili- 
tate these  prisoners  realizes  it  is  essential  to  give  them 
some  sort  of  employment.  After  a  long  time,  confronted 
with  much  difficulty,  the  Tarver  bill  has  been  evolved,  which, 
in  the  judgment  of  the  committee,  is  perhaps  the  best 
possible  arrangement. 

The  President  just  called  me  by  telephone  a  moment  ago 
and  said  he  hoped  the  Tarver  bill  could  be  enacted.  So  this 
brings  the  judgment  of  the  people  in  interest,  the  judgment 
of  the  Judiciary  Committee,  that  has  first  responsibility,  and 
the  judgment  of  the  Executive,  that  has  the  executive  re- 
sponsibility, in  harmony. 

Mr.  PETTENGILL.    Will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  PETTENGILL.  How  does  the  gentleman  harmonize 
the  implied  purport  of  the  bill — that  it  is  to  prevent  compe- 
tition with  private  free  labor  on  the  outside — with  the  state- 
ment in  the  report  that  it  is  necessary  to  broaden  the  field  of 
occupation  and  carry  on  existing  prison  industries  on  a 
larger  scale  than  now  permitted?  How  are  we  going  to  carry 
on  larger  occupations  and  broaden  the  field  of  occupation 
without  competing  with  free  labor? 

Mr.  SUMNERS  of  Texas.  Of  course,  you  can  broaden  the 
field  of  operation  without  increasing  the  competition,  do 
more  different  things — but  if  you  consider  that  broadening 
the  field  of  operation  broadens  the  field  of  competition 


Mr.  PETTENGILL.    That  does  not  mean  anything  to  me. 

Mr.  SUMNERS  of  Texas.  Oh,  no;  you  cannot  do  it.  We 
might  just  as  well  be  sensible  about  it.  If  these  men  in 
the  penitentiary  are  to  do  anything,  they  have  to  do  some- 
thing which  somebody  on  the  outside  of  the  penitentiary 
could  do.    T^ere  is  no  use  being  foolish  about  it. 

Mr.  PETTENGILL.  Then  I  favor  the  free  man  on  the 
outside. 

Mr.  SUMNERS  of  Texas.  But  the  point  is  that  in  at- 
tempting to  do  that  which  would  help  to  rehabilitate  the 
men  on  the  inside  you  work  out  a  plan  that  least  interferes 
with  the  man  on  the  outside. 

The  men  who  belong  to  organized  labor  are  not  inhumane 
people.  They  are  not  unpatriotic  people.  They  are  just  as 
good  people  as  you  are  and  as  I  am,  and  Just  as  sensible 
people.  They  want  something  done  for  the  rehabilitation 
of  the  men  in  the  penitentiaries  just  as  much  as  anybody 
in  this  Congress  or  anywhere  else  and,  carrying  out  the  spirit 
of  their  patriotism,  while  wanting  to  protect  their  interests, 
they  are  in  agreement  with  this  plan,  so  I  am  advised.  Nat- 
urally, they  want  just  as  little  conflict  with  their  interesU 
as  they  can  have,  and  so  do  I. 

This  is  not  what  I  v/ould  like  to  have;  it  Is  not  what  my 
friend  here  would  like  to  have;  but,  as  I  understand,  all  the 
people  having  an  Interest  in  the  matter  finally  got  together 
and  agreed  they  would  work  out  the  plan  of  this  bill. 
[Here  the  gavel  fell.l 

Mr.  O'MALLEY.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  may  have  2  more  minutes. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  do  not  want  to 
get  in  the  way  of  the  other  bills. 

Mr.  ZIONCHECK.    I  object,  Mr.  Speaker. 

JAMES    A.    LOWELL,    DECEASED 

The  Clerk  read  the  next  business  on  the  Consent  Calen- 
dar, House  Resolution  226,  as  follows: 

House    Resolution    226 

Resolved,  That  no  further  proceedings  be  had  under  HJlea.  120, 
agreed  to  April  26.  1933.  providing  for  an  Investigation  of  the 
official  conduct  of  James  A.  Lowell.  United  States  district  Judge 
for  the  district  of  Massachusetts,  and  that  the  Committee  on  the 
Judiciary  be  discharged. 

Mr.  LUCE.  Reserving  the  right  to  object,  Mr.  Speaker, 
and  so  doing  wholly  for  the  purpose  of  making  a  statement 
and  a  request,  I  would  say  that  this  is  the  formal  conclusion 
of  proceedings  begun  at  the  last  session  for  impeachment  of 
Judge  James  A.  Lowell,  who,  according  to  the  report  accom- 
panying the  resolution,  died  on  the  31st  of  last  November. 

Mr.  ZIONCHECK.  May  I  make  the  correction  that  there 
was  no  31st  of  November? 

Mr.  LUCE.  The  30th  of  November,  I  have  no  doubt  the 
report  should  have  read. 

The  public  at  large  does  not  understand  the  significance 
of  a  proposal  on  this  floor  to  impeach  an  officer  of  the 
Government.  Many  assume  that  of  itself  such  a  proposal 
indicates  some  misfeasance  or  guilt,  while  we,  of  course,  here 
know  that  not  anything  of  the  sort  is  necessarily  to  be 
inferred.  To  permit  the  formal  conclusion  of  the  proceed- 
ings to  go  without  any  explanation  inevitably  leaves  on 
the  memory  of  a  man  a  shadow  that  may  grieve  his 
friends,  his  family,  and  his  descendants.  The  gathering  at 
the  funeral  of  Judge  Lowell,  a  large  concourse,  included 
many  of  the  leading  members  of  the  bar  and  other  distin- 
guished citizens,  who,  by  their  presence,  attested  their  con- 
fidence in  Judge  Lowell,  their  admiration  for  his  hfe,  and 
their  grief  at  his  passing. 

I  feel  sure  that  the  chairman  of  the  subcommittee  who 
visited  Boston  in  order  to  make  preliminary  inquiries  will 
be  glad  to  state  the  conclusions  reached  by  the  subcommittee 
so  that  the  record  of  an  honorable  man,  a  highminded  man. 
a  righteous  man  shall  not  be  in  any  way  blurred  or  stained 
by  lack  of  a  statement  of  the  facts,  I  ask  that  the  chair- 
man of  the  subcommittee  inform  the  House  on  this  matter. 

Mr.  BROWNING.  Mr.  Speaker,  the  gentleman  from  New 
Jersey  [Mr.  Perkins]  and  I  went  to  Boston  to  make  a  pre- 
liminary inquiry  in  regard  to  the  charges  against  Judge 
LoweU. 
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We  first  contacted  all  Members  of  Congress  we  could  reach 
who  lived  in  that  region,  and  then  made  inquiries  of  mem- 
bers of  the  bar.  a  cortsiderable  part  of  the  bar.  We  spent  4 
days  in  that  work.  We  interviewed  all  the  newspaper  rep- 
resentatives, and  I  think  it  would  be  only  fair  to  say  that 
we  did  not  find  among  the  bar  or  the  Members  of  Congresa 
or  the  newspaper  men  anyone  who  did  not  have  implicit 
confidence  in  Judge  Lowell.  They  felt,  as  the  subcommittee 
did.  that  the  judge  did  some  erratic  things.  He  was  a 
peculiar  individual,  as  was  reflected  in  some  of  the  posi- 
tions he  took,  but  they  were  entirely  typical  of  the  man,  as 
we  learned,  but  in  all  he  was  thought  to  be  honest. 

He  made  mistakes  in  some  decisions,  as  was  shown  by  the 
decisions  of  the  appellate  court.  But  Mr.  Perkins  and  I 
came  to  the  conclusion  that  there  was  nothing  in  what  we 
found  that  would  justify  a  formal  hearing  by  the  subcom 
mittee.  As  far  as  I  am  personally  concerned,  I  came  to  the 
conclusion  that  Judge  Lowell  was  incapable  of  entertaining 
a  dishonest  impulse.     fApplau.se.] 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

CARE   AND    TR.\NSPORT.<^TION    OF    SEAMEN    FROM    SHIPWRECKED 
FISHING    AND    WHALING    VESSELS 

The  next  business  on  the  Consent  Calendar  was  the  bill 
(H.R.  7205  >  to  provide  for  the  care  and  transportation 
of  seamen  from  shipwrecked  fishing  and  whaling  vessels. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc.,  That  section   3    (relating  to   the  care   and 

tran.sportatlon  of  shipwrecked  merchant  seamen)  of  the  act  ap- 
proved December  21.  1898  (U.SC..  title  46.  sec.  593).  entitled  "An 
act  to  amend  the  laws  relating  to  American  seamen,  for  the  pro- 
tection of  such  seamen,  and  to  promote  oommerce  "  shall  apply 
to  fishing  and  whaling  veaa«Li,  notwithstanding  the  provisions  of 
section  26  of  such  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

AtTTHORIZING  THE  SECRETARY  OF  WAR  TO  SELL  TRACT  OP  LAND  TO 
THE    PLATTSBURCH    NATIONAL    BANK    it    TRUST    CO. 

The  next  bill  on  the  Consent  Calendar  was  the  bill  (H.R. 
93)  to  authorize  the  Secretary  of  War  to  sell  to  the  Platts- 
burgh  National  Bank  k  Trust  Co.  a  tract  of  land  comprising 
part  of  the  Plattsburgh  Barracks  Military  Reservation,  N.Y. 

The  SPEAKER  pro  tempnire.     Is  there  objection? 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object,  and  I  will  object  unless  an  amendment  is  adopted. 
The  bill  authorizes  the  sale  to  the  Plattsburgh  National 
Bank  and  no  one  else.  There  is  to  be  no  competitive  bids — 
the  War  Department  is  required  to  sell  to  one  concern. 

Mr.  SNELL.  There  is  no  one  else  that  would  bid  for  the 
land,  but  if  the  gentleman  thinks  that  such  an  amendment 
would  protect  the  Government  I  would  be  willing  to  con- 
sent to  it. 

Mr.  ZIONCHECK.  It  Is  a  matter  of  policy  that  there 
should  be  competitive  bidding. 

Mr.  SNELL.  Let  the  gentleman  write  out  the  amendment 
and  I  have  no  objection. 

Mr.  ZIONCHECK.  The  bill  requires  a  sale  to  the  Platts- 
burgh National  Bank  and  to  no  one  else. 

Mr.  SNELL.  I  do  not  see  the  advantage  in  the  gentle- 
man's amendment,  but  I  will  consent  that  he  may  put  it  in. 
That  is  a  very  small  piece  of  land.  The  actual  value  of  it 
is  not  15  cents.  It  is  the  extreme  end  of  the  military  reser- 
vation. As  a  matter  of  fact,  that  part  of  the  land  is  sepa- 
rate from  the  reservation  itself,  and  it  is  a  little  piece  of 
land  on  the  foot  of  a  little  slope. 

Mr.  ZIONCHECK.  If  the  gentleman  will  let  me  interrupt 
for  a  moment,  even  if  it  was  only  worth  15  cents  and  it  was 
being  given  to  a  bank.  I  would  object  to  it. 

Mr.  SNELL.  Now.  the  gentleman  understands  that  this 
street  railway  property  is  in  the  hands  of  a  receiver.  They 
are  trying  to  get  what  money  they  can  to  pay  the  creditors 
oX  the  corporaUon.    That  is  all.    The  Plattsburgh  National 
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'  Bank  seems  to  be  the  organization  handling  the  receivership 
I  for  the  railroad.  It  does  not  go  to  the  bank.  It  goes  to  the 
!  creditors  of  the  company. 

I  Mr.  ZIONCHECK.  I  thought  there  might  be  a  hamburger 
I  joint  that  might  want  to  buy  the  place. 

Mr.  SNELL.    I  do  not  know  where  they  would  sell  ham- 
burgers up  in  that  country.    If  the  gentleman  will  prepare 
his  amendment.  I  am  willing  to  have  it  put  on  the  bill. 
Mr.    ZIONCHECK.     If    the    gentleman   will    prepare    the 

amendment 

I      Mr.  SNELL.    Oh.  I  do  not  want  the  amendment.     If  the 
gentleman  has  an  amendment  to  offer,  he  should  offer  it. 

Mr.  ZIONCHECK.  Just  to  strike  out  the  Plattsburg  Na- 
tional Bank. 
Mr.  SNELL.  Thase  are  the  people  who  want  the  land. 
I  Mr.  MILLARD.  Has  the  gentleman  read  the  bill,  which 
provides  that  the  Secretary  of  War  shall  have  the  said  tract 
appraised  at  the  expense  of  the  Plattsburg  National  Bank  & 
Tnxst  Co.? 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  this  bill  be  passed  over  without  prejudice. 

Mr.  SNELL.  Well,  now.  Mr.  Speaker.  I  am  willing  to 
have  the  gentleman  put  his  amendment  in.  It  encumbers 
the  bill  and  it  is  not  so  good  as  it  was  before,  but  if  he 
desires  the  amendment  to  go  in  I  have  no  objection  to  it. 

Mr.  ZIONCHECK.  If  the  gentleman  will  offer  his  amend- 
ment, I  will  withdraw  the  request. 

Mr.  SNELL.  In  line  5,  strike  out,  after  the  comma,  down 
to  and  after  the  comma  in  line  7. 

The  SPEAKER  pro  tempore.  When  we  reach  that  point 
after  the  bill  has  been  reported,  the  gentleman  can  offer  his 
amendment. 

Is  there  objection  to  the  present  consideration  of  the  bill? 
There  being  no  objection  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be.  and  he  is 
hereby  authorized.  In  his  discretion,  to  sell  upon  such  terms 
and  conditions  as  he  considers  advisable,  to  the  Plattsburgh  Na- 
tional Bank  &  Trust  Co.,  of  Plattsburgh.  N.Y..  or  its  nominee,  a 
tract  of  land  containing  approximately  one  half  acre,  comprising  a 
part  of  the  Plattsburgh  Barracks  Military  Reservation,  NY.,  and 
situated  In  the  northwest  corner  thereof,  which  said  tract  is  no 
longer  needed  for  military  purposes,  and  to  execute  and  deliver  in 
the  name  of  the  United  States  and  In  its  behalf,  with  and  to  the 
said  Plattsburgh  National  Bank  &  Trust  Co.  any  and  all  contracts, 
conveyances,  or  other  Instruments  ncces!>ary  to  effectuate  such 
sale:  the  proceeds  of  the  sale  of  the  property  hereinbefore  desig- 
nated to  be  deposited  in  the  Treasury  to  the  credit  of  the  fund ' 
known  as  the  "military  post  construction  fund  ";  Prcnided,  That 
the  Secretary  of  War  shall  have  the  said  tract  appraised  at  the 
expense  of  the  Plattsburgh  National  Bank  Si  Trxist  Co.:  And  pro- 
vided further.  That  the  Secretary  of  War  shall  not  sell  said  tract 
of  land  for  a  less  consideration  than  the  appraised  value  thereof. 

Mr.  SNELL.     Mr.  Speaker.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Snell:  Page  1,  line  5.  after  the  word 
"  advisable  "  strike  out  the  comma  and  the  words  "  to  the  Platts- 
burgh National  Bank  &  Triist  Co.  of  Plattsburgh.  NY.,  or  its 
nominee  ":  and  on  page  2,  In  line  3,  after  the  word  "  behalf  ", 
strike  out  "  with  and  to  the  said  Plattsburgh  National  Bank  &  Trust 
Co.  ■  ;  and  on  page  2.  line  10,  strike  out  the  wordii  •'  at  the  expense 
of  the  Plattsburgh  National  Bank  Si  Trust  Co." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

EXEMPTION   OF   PARENTS  OF   CITIZENS   OF   UNITED   STATES 

The  Clerk  called  the  next  bill,  H.R.  3519.  to  exempt  from 
the  quota  parents  of  citizens  of  the  United  States,  and  for 
other  purposes. 

Mr.  DICKSTEIN,  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  that  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  New  York? 

There  was  no  objection. 

AMENDING    SECTION    23    OF    IMMIGRATION    ACT 

The  Clerk  called  the  next  bill,  H.R.  3524.  to  amend  sec- 
tion 23  of  the  Immigration  Act  of  February  5,  1917  (39 
Stat.  874). 
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Mr.  GRISWOLD.  Reserving  the  right  to  object,  and  I 
shall  not  object  if  the  gentleman  is  willing  to  accept  an 
amendment  on  page  2,  line  2,  to  insert — 

Prmnded,  That  any  alien  removed  under  this  act  to  his  native 
country  shall  not  be  permitted  to  return  to  the  United  States 
unless  he  reimburse  the  Government  for  expenses  Incident  to  his 
removal. 

Mr.  DICKSTEIN.  Now.  this  is  a  bill  that  was  requested 
by  the  Department  of  Labor.  If  the  gentleman  is  acquainted 
with  section  23  of  the  act  of  1917— and  I  doubt  very  much 
whether  he  is  unless  he  has  refreshed  his  memory — that 
section  provides  that  an  alien  who  has  entered  the  country 
legally,  finds  himself  stranded,  who  desires  to  return  to  his 
native  country,  may  be  sent  out  by  the  Department  of  Labor 
within  3  years  after  his  entry.  That  is  the  present  law. 
This  simply  advances  that  time  from  3  years  to  5  years; 
so  it  does  not  make  any  difference  what  amendment  you  put 
on  there,  because  once  he  goes  back  as  a  pauper  h?  can- 
not return,  because  he  is  already  adjudged  a  pauper,  and 
he  cannot  come  back,  because  he  is  likely  to  become  a 
public  charge.  Now,  the  Department  of  Labor  wants  this. 
If  the  gentleman  wants  something  else.  I  do  not  know  what 
it  is.  The  amendment  would  be  inconsistent  with  the  policy 
of  both  the  Department  and  the  committee. 

Mr.  GRISWOLD.  I  cannot  .see  where  the  amendment  is 
inconsistent.  I  do  not  know  what  the  provisions  of  the  pres- 
ent law  are.  The  Chairman  may  know,  regarding  the  finan- 
cial status  of  these  people  who  come  here,  but  it  seems  that 
ever>'  time  we  call  the  Private  Calendar  we  are  called  upon  to 
appropriate  a  few  million  dollars  to  deport  them.  I  think 
there  should  be  some  provision  made  in  every  act  that  we 
pass,  whether  it  is  on  this  Consent  Calendar  or  anywhere 
else,  to  keep  these  people  from  continually  coming  here  and 
we  provide  the  money  to  deport  them. 

Mr.  DICKSTEIN.  Oh,  we  are  providing  for  nothing. 
There  is  no  appropriation  here.  There  is  no  expenditure 
here.  I  will  just  refer  my  friend  from  Indiana  to  the  follow- 
ing part  of  section  23  of  the  act  of  1917.    Please  notice  this: 

Sec.  23.  That  the  Commissioner  General  of  Immigration  shall 
perform  all  his  duties  under  the  direction  of  the  Secretary  of 
Labor.  Under  such  direction  he  shall  have  charge  of  the  admin- 
istration of  all  laws  relating  to  the  immigration  of  aliens  Into  the 
United  States,  and  shall  have  the  control,  direction,  and  super- 
vision of  all  officers,  clerks,  and  employees  appointed  thereunder; 
he  shall  establish  such  rules  and  regulations,  prescribe  such  forms 
of  bond,  reports,  entries,  and  other  papers,  and  shall  Issue  from 
time  to  time  such  Instructions  not  Inconsistent  with  law.  as  he 
shall  deem  best  calculated  for  carrying  out  the  provLslons  of  this 
act  and  for  protecting  the  United  States  and  aliens  migrating 
thereto  from  fraud  and  loss,  and  shall  have  authority  to  enter  into 
contract  for  the  support  and  relief  of  such  aliens  as  may  fall  Into 
distress  or  need  public  aid.  and  to  remove  to  their  native  country, 
at  any  time  within  3  years  after  entry,  at  the  expense  of  the 
appropriations  for  the  enforcement  of  this  act.  such  as  fall  into 
distress  or  need  public  aid  from  causes  arising  subsequent  to  their 
entry  and  are  desirous  of  being  so  removed;     •     •     • — 

You  Will  notice  that  this  existing  law  states  that  the  Com- 
missioner General  of  Immigration — 

shall  have  authority  to  enter  Into  contract  for  the  support  and 
relief  of  such  aliens  as  may  fall  Into  distress  and  need  public  aid, 
and  to  remove  to  their  native  country,  at  any  time  within  3  years 
after  entry,  at  the  expense  of  the  appropriations  for  the  enforce- 
ment of  this  act,  such  as  fall  Into  distress  or  need  public  aid  from 
causes  arising  subsequent  to  their  entry  and  are  desirous  of  being 
so  removed;     •     •     *. 

You  understand  there  is  no  smuggling  or  illegal  entry 
connected  with  this  bill.  A  man.  within  3  years  after  his 
entry,  may  apply  to  the  Secretary  of  Labor  for  permission 
to  depart  at  Government  expense.  That  is  the  present  law 
and  the  appropriations  for  the  Department  provide  for  it. 
Now  the  Department  of  Labor  wants  to  extend  the  time 
from  3  years  to  5  years.  What  objection  is  there  to  that; 
and  how  will  the  gentleman's  amendment  aid  what  we  are 
trying  to  do? 

Mr.  GRISWOLD.  It  appears  from  the  report  of  the  com- 
mittee that  it  will  cost  $90  for  each  one  of  these  men 
deported. 

Mr.  DICKSTEIN.  That  is  exactly  what  it  is  costing  now. 
We  are  simply  extending  the  statute  of  limitations  from  3 
years  to  5  years. 


Mr.  O'MALLEY.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  O'MALLEY.  I  do  not  see  how  the  amendment  of  the 
gentleman  from  Indiana  [Mr.  Griswold]  would  afford  an 
additional  protection.  If  ansrthing,  it  would  set  a  precedent 
to  these  people  who  went  back. 

Mr.  DICKSTEIN.  I  may  say  to  the  gentleman  from  Wis- 
consin that  one  cannot  sit  here  and  legislate  regulations  by 
the  Department.  We  legislate  laws;  we  do  not  legislate 
regulations.  The  Department  of  Labor  is  not  writing  the 
laws  for  immigration  in  this  country;  Congress  is  doing 
that. 

Mr.  O'MALLEY.  They,  however,  write  the  regulations 
under  the  laws  we  pass.  So  we  want  to  pass  laws  in  such 
a  way  that  in  writing  the  regulations  they  will  have  to  stick 
to  the  law. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  GRISWOLD.    Mr.  Speaker,  I  object. 

Mr.  DICKSTEIN.    Mr.  Speaker,  I  was  on  my  feet. 

Mr.  Speaker.  I  ask  unanimous  consent  that  this  bill  be 
passed  over  without  prejudice.  If  the  gentleman  now  wishes 
to  object,  he  is  perfectly  welcome  to  do  so. 

The  SPEAKER  pro  tempore.  Does  the  gentleman  from 
Indiana  insist  on  his  objection? 

Mr.  GRISWOLD.    Mr.  Speaker,  I  object. 

AMENDMENT  OF  LAW  RELATIVE  TO  CITIZENSHIP  AND 
NATURALIZATION 

The  Clerk  called  the  next  bill,  H.R.  3673,  to  amend  the 
law  relative  to  citizenship  and  naturalization,  and  for  other 
purposes. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  ask  unanimous 
consent  that  this  bill  be  passed  over  without  prejudice. 

Mr.  DIRKSEN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  wish  to  make  a  brief  statement  on  this  particular 
bill. 

Be  it  understood  that  the  substance  of  this  bill  was  incor- 
porated as  an  amendment  to  legislation  which  passed  the 
Senate  at  the  last  session. 

The  bill  seeks  to  do  nothing  more  in  its  four  provisions 
than  to  equalize  the  status  between  men  and  women  so 
far  as  their  capacity  to  transmit  citizenship  to  children  who 
are  born  outside  the  country  Is  concerned. 

We  have  this  most  anomalous  situation:  We  provide  equal- 
ity of  opportunity,  privilege,  and  benefit  for  the  seven  very 
capable  and  intelligent  ladies  who  are  Members  of  this  body 
in  just  the  same  proportion  as  those  benefits  and  privileges 
are  shared  by  the  male  Members  of  this  body,  yet  the  mother 
of  a  child  that  is  bom  outside  of  the  United  States  cannot 
transmit  citizenship  to  that  child,  whereas  the  father  can. 
A  father  at  the  present  time  can  expatriate  himself  under 
the  law.    An  American  mother,  however,  cannot. 

Now,  it  is  a  peculiar  kind  of  inequality  that  amounts  to 
a  paradox  in  our  citizenship  and  naturalization  laws;  and, 
manifestly,  if  we  permit  men  and  women  to  sit  In  legisla- 
tures, on  school  boards,  in  the  House  of  Representatives,  and 
in  the  Senate  of  the  United  States  on  terms  of  equality.  Is 
there  any  reason  why  this  body  should  withhold  from  women 
the  right  to  transmit  citizenship,  to  expatriate  themselves, 
and  to  give  to  their  offspring  all  the  benefits  that  they  might 
at  the  present  time  derive  from  the  father? 

It  adds  nothing  to  an  aggravated  immigration  or  natural- 
ization condition.  It  simply  equalizes  the  status  of  men  and 
women  who  are  native-bom  or  who  enjoy  citizenship  in  this 
country. 

Having  made  this  statement,  if  my  good  friend  the  gen- 
tleman from  Ohio  still  insists  upon  his  objection,  it  will  be 
quite  aU  right,  but  I  do  want  the  Membership  to  have  a 
definite  concept  of  the  purport  and  object  of  this  measure. 

Mr.  JENKINS  of  Ohio.  Without  any  disrespect  to  the 
gentleman,  I  still  insist  on  my  request  that  the  bill  be  passed 
over  without  prejudice. 

Mr.  DICKSTEIN.  Mr.  Speaker,  reserving  the  right  to 
object,  I  think  the  statement  made  by  my  colleague  the 
gentleman  from  Illinois  IMr.  DirksenJ  probably  vwnt  over 
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the  head  of  somebody.    This  Is  a  rather  intelligent  bill  ou 
side  of  the  fact  that  it  bears  my  name. 

I  would  have  no  objection  to  the  gentleman's  request  If 
anything  could  be  accomplished  by  it;  but  from  the  pra 
tices  certain  pentlemen  have  indulged  in  before,  this  is  the 
only  motion  they  know  how  to  make — let  it  go  over  without 
prejudice;  and  that  is  the  end  of  it;  it  is  just  another  wee 
another  week,  but  time  slips  by  and  nothing  is  done.  If  the 
gentleman  is  against  it.  why  does  he  not  object?  Then  ^^e 
will  know  how  to  conduct  ourselves  in  shaping  legislatio 

Mr.  JENKINS  of  Ohio.    Mr.  Speaker.  I  think  the  gentl 
man  from  New  York  knows  my  attitude  well  enough  to  kno 
that  I  have  always  been  able  to  say   '  no  "  when  I  want 
say  no  with  reference  to  a  bill. 

Mr.  DICKSTEIN.  May  I  ask  the  gentleman  from  Ohio  if 
there  i.*;  any  hope  for  this  bill? 

Mr.  JENKINS  of  Ohio.  I  made  the  request  that  the  bill 
be  pa.ssed  over  without  prejudice,  and  I  insist  upon  my 
request. 

Mr.  KRAMER.  Does  the  gentleman  know  how  to  say  no 
and  mean  it? 

The  SPEAKER  pro  tempore.  Without  objection  the  bill 
will  be  passed  over  without  prejudice. 

Mr.  SUMNERS  of  Texas.  In  order  to  make  some  prosrreis 
on  thi.s  bill,  Mr.  Speaker.  I  object,  because  it  will  take  three 
objections  next  time  to  prevent  its  consideration. 

Mr.  DIRKSEN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  1  minute  with  respect  to  this  same  bill. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  DIRKSEN.  I  wish  to  make  this  additional  observa- 
tion: Under  the  leadership  of  Cordell  Hull,  the  Secretary  cf 
State,  an  international  conference  was  held  at  Montevide) 
in  South  America.  It  appears  that  all  of  the  countries  i  i 
the  Western  Hemisphere  with  the  exception  of  the  Unite  1 
•  States  of  America  have  conferred  an  equal  status  upo  a 
women  in  conformity  with  the  substance  of  this  bill. 

The  United  States  happens  to  be  the  only  country  that 
has  withheld  this  right  of  equal  capacity  to  transmit 
citizenship. 

GRANTING  ABANDONED   BUILDINGS   AND   GROUNDS  AT  SITKA.  ALASKA  . 
TO    THE    TERRITORT    OF   ALASKA 

The  Clerk  called  the  next  bill.  HJR.  5745.  granting  aban- 
doned public  buildings  and  grounds  at  Sitka,  Alaska,  to  ih? 
Territory  of  Alaska,  and  for  other  purposes. 

There  being  no  objection,  the  Clerk  read  the  bill  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  following  described  public  building* 
and  grounds  at  Sitka.  Alaska,  are  granted  to  the  Territory  o[ 
Ala.«!ka.  to  be  used  by  the  said  Territory  as  a  home  for  aged,  sick, 
and  Infirm  pioneers  and  residents  thereof  at  the  expense  of  thi' 
Territory,  to  wit:  A  tract  of  land  described  hereafter  by  metes  and 
bounds:  ,, 

Beginning   at   a   point   common   to  corners   no,   2,   United  Stateii 
Forest  Service  reserve,   and  no    3.  United  States  reserve  for  pub- 
lic   common:    thence    north    61    19'    east.    367  34    feet    along    nortli 
aide  of   Uncoln  Street   to  corner   no    3.  United  States  reserve  f o  ■ 
public  buildings;   thence  north  28  40'  west.  222.63  feet  along  wes 
side  of  Barracks  Street  to  corner  no.  6.  United  States  marine  an< 
military  reserve:   thence  north  61  =  12'  east.  50.72  feet  along  nortl    i 
side  of  Barracks  Street  to  comer  no,  5.  United  States  marine  an< 
military  reserve;    thence  north  22 '50'   west.  87.67  feet  along  wes 
side   of    Barracks    Street    to   corner    no.   4.    United   States   marini 
and  military  reserve,  set  on  south  side  of  Seward  Street-   thence    , 
south  68°33'  west.  164  04  feet  along  south  side  of  Seward  Street  to 
a  point  common  to  corners  no.  3,  United  States  marine  and  mill.    ' 
tary  reserve,  and  no.  1.  survey  no.  407;   thence  south  29  10'  east 
64.11    feet    along    east    boundary    of    survey    no,    407    to    a    poim 
common  to  corners  no    2.  United  States  marine  and  military  re-   '< 
serve,  and  no.  4.  survey  no.  407;   thence  south  58*  19'   west    70  3' 
feet  along  south  boundary  of  survey  no.  407  to  a  point  commor 
to  comers  no,  1.  United  States  marine  and   military  reserve    anc 
no.  3.  survey  no  407:  thence  north  418'  west,  25.84  feet  along  wesi 
boundary  of  survey   no.  407  to  the  south  boundary  of  the  tract 
of  land  reserved  for  school  purpose?  by  Executive  Order  No    4448 
dated  May  27.  1926;  thence  south  58  19'  west  121  feet  along  south 
boundary  of  tract  of  land  reserved  for  .school  purposes  to  south-  I 
west  corner  of  said  tract,  thence  north  42^30'  west  108  feet  alone  ' 
west   boundary  of   tract   of   land  reserved   for  school   purposes   t^  i 
northwest  comer  of  said  tract:   thence  south  35=   west  57  28  feet 
along   north   boundary   of   United   States   reserve   for  public  com-  ' 
mon  to  comer  no.  6  and  meander  corner,   United  States  reserve 


for  public  common,  on  shore  of  Sitka  Bay:  thence  with  meanders 

along  ?.hore  of  Sitka  Bav  scuth  37  19'  east  57.09  feet,  south  20  23' 

west  43  43  feet,  south  82  56'   west  31.56  feet,  south  70  7'   west  29 

feet,  south  15  51'  east  19.37  feet,  south  2  51'  east  36.17  feet,  south 

76  51'  east  14.59  feet  to  corner  no.  5  and  meander  corner  on  the 

line    between    United    States    Forest    Service    reserve    and    United 

States  reserve   for  public   common:    thence   north   60     ea.st    132,44 

\  feet  along  north  boundary-  of  United  States  Forest  Service  reserve 

I  to  a  point  common  to  corners  no.  1,  United  States  Forest  Service 

'■  reserve,    and    no.    4.    United    States    reserve    for    public    common; 

thence  south  20  49'  east  237.66  feet  along  cast  boundary  of  United 

States  Forest  Service  reserve  to  the  point  of  beginning;  containing 

'■  2.769  acres,  and  the  buildings  thereon. 

Sec  2.  That  the  Territory  of  Alaska  shall  never  sell  or  other- 
'  wise  dispose  of  any  part  of  said  property:  and  if  the  same  shall 
I  ever  be  abandoned  for  the  uses  herein  declared  the  said  premises 
[  .shall  revert  to  the  United  States. 

With  the  following  committee  amendments: 

On  page  2,  lines  13  and  14,  strike  out  the  words  "  and  sixty- 
seven.  " 

On  page  4.  line  21.  Insert,  after  the  word  "  thereon  ",  the  follow- 
;  Ing  language:  "Provided,  That  all  oil.  coal,  or  other  minerals  in 
1  the  land,  and  the  right  to  prospect  for,  mine,  and  remove  the 
[  same,  b«  reserved  to  the  United  Stales  under  such  rules  and 
j  regulations  as  the  Secretary  of  the  Interior  may  prescribe." 

The  committee  amendments  were  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

CONVEYANCE    OF    L.XND   BY    THE    UNITED    STATES    TO    THE    CITY    OF 

NOME.   ALASKA 

The  Clerk  called  the  next  bill,  HJl.  6173.  to  authorize 
the  conveyance  by  the  United  States  to  the  City  of  Nome, 
Alaska,  and  certain  land  situated  therein. 

i      Mr.   GRISWOLD.    Mr.   Speaker,   reserving   the   right    to 

i  object,  I  notice  the  committee  report  shows  an  amendment 
that  does  not  appear  in  the  bill. 

[  Mr.  LANHAM.  That  is  correct.  The  amendment  was 
inadvertently  overlooked  in  the  printing  of  the  bill,  but  I 
have  the  amendment  ready  to  offer,  making  the  same  pro- 

j  viso  as  in  the  preceding  bill,  in  reference  to  the  n.u'hts  of 
the  United  States. 

'      Mr.  GRISWOLD.    I  withdraw  my  objection.  Mr.  Speaker. 
I      There   being    no  objection,    the   Clerk   read   the    bill,   as 
follows: 

Be  it  enacted,  etc..  That  the  Attorney  General  be,  and  he  Is 
hereby,  authorized  and  directed  to  convey  to  the  cltv  oi  Nome, 
Alaska,  all  right,  title,  and  interest  of  the  United  States  in  and 
to  lot  2,  block  50,  according  to  the  official  plat  of  the  town  site 
of  Nome,  on  file  in  the  office  of  the  recorder  of  the  Cape  Nome 
mining  and  recording  precinct.  Territory  of  Alaska,  for  street  pur- 
poses. Such  conveyance  shall  contain  the  express  condition  that 
If  said  city  of  Nome,  Alaska,  shall  at  any  time  cease  to  use  such 
lot  for  such  purpose  or  shall  alienate  or  attempt  to  alienate  such 
lot.  title  thereto  shall  revert  to  the  United  States. 


With  the  following  committee  amendments: 

i       On  page  1,  line  3.  strike  out  the  words  "Attorney  General  "  and 
insert  In  lieu  thereof  the  words  "  Secretary  of  the  Interior," 
On  page  1.  line  6,  strike  out  the  word  "  official' 
On  page  1.  line  7,  after  the  word  "  Nome  '.  strike  out  "on  file 
in  the  office  of  the  recorder  of  the  Cape  Nome  mining  and  record- 
ing precinct.  Territory  of  Alaska,  for  street  purposes  "  and  in.s'Tt 
"  approved  on  April  13.  1905.  by  Porter  J.  Coston,  town-site  trustee 
and  now  on  file  in  the  General  Land  Office." 

i      The  committee  amendments  were  agreed  to. 

Mr.  LANHAM.    Mr.  Speaker,  by  direction  of  the  commit- 
tee I  offer  an  amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  bv  Mr,  Lanham:  Page  2  line  5 
after  the  words  "  United  States  ".  Insert  a  colon  In  'lieu  of  the 
period  and  insert  the  following  proviso: 

-PTovided.  That  all  oil.  coal,  or  other  minerals  in  the  land  and 
the  right  to  prospect  for.  mine,  and  remove  the  same  be  reserved 
to  the  United  States  under  .such  rules  and  regulations  as  the  Sec- 
retary of  the  Interior  may  prescribe," 

The  committee  amendment  was  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

INTERSTATE   AND   FOREIGN   COMMERCE   TRANS.^CTIONS   IN   COTTON 

The  Clerk  caUed  the  next  bill.  H.R.  1517.  to  provide  for  the 
use  of  net  weights  in  interstate  and  foreign  commerce  trans- 
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actions  in  cotton,  to  provide  for  the  standardization  of  bale 
covering  for  cotton,  and  for  other  purposes. 

Mr.  Bacon,  Mr.  Foss,  Mr.  Gtoss,  and  Mr.  Zioncheck  ob- 
jected. 

MESSAGE  FROM  THE  PRESIDENT  OF  THE  UNITED   STATES 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and  with  the  accompanying  papers,  referred  to  the 
Committee  on  Expenditures  in  Executive  Etepartments  and 
ordered  printed: 

To  The  Congress: 

Pursuant  to  the  provisions  of  section  16  of  the  act  of 
March  3.  1933  (ch.  212,  47  Stat.  1489,  1517),  as  amended  by 
Title  in  of  the  act  of  March  20,  1933  (ch.  3,  48  Stat.  8.  16), 
I  am  transmitting  herewith  an  Executive  order  revoking 
section  18  of  Executive  Order  No.  6166,  of  June  10,  1933, 
heretofore  transmitted  to  the  Congress,  the  purpose  of  which 
was  to  abolish  in  "^art  the  functions  of: 

Cooperative  vocational  education  and  rehabilitation. 

Payments  for  agricultural  experiment  stations. 

Cooperative  agricultural  extension  work. 

Endowment  and  maintenance  of  colleges  for  the  benefit 
of  agriculture  and  the  mechanic  arts. 

Franklin  D.  Roosevelt. 

The  White  House,  February  6.  1934. 

LEAVE  OF  absence 

By  unanimous  consent  leave  of  absence  was  granted  as 
follows : 

To  Mrs.  McCarthy,  indefinitely,  on  account  of  illness. 

To  Mr.  FiTZPATRicK,  indefinitely,  on  account  of  the  death 
of  his  brother. 

AMENDMENT  OF  PERISHABLE  AGRICULTUR.' L  COMMODITIES  ACT 

Mr.  BUCK.  Mr.  Speaker.  I  ask  unanimous  consent  for  the 
consideration  out  of  order  of  the  bill  <H.R.  6525)  to  amend 
the  act  known  as  the  "  Perishable  Agricultural  Commodities 
Act,  1930  ".  approved  June  10,  1930. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  reserving  the 
right  to  object,  this  seems  to  be  a  very  important  bill,  con- 
sisting of  14  pages.  Should  we  consider  it  under  the  unani- 
mous consent  agreement? 

Mr.  BUCK.  It  is  a  most  important  bill,  I  will  say  to  the 
gentleman.  It  is  a  bill  resulting  from  suggestions  made  to 
the  Committee  on  Agriculture  last  spring  by  the  Secretary 
of  Agriculture,  with  the  idea  of  coirecting  certain  definite 
weaknesses  in  the  Perishable  Commodities  Act  which  have 
developed  in  its  operation. 

The  Perishable  Agricultural  Commodities  Act  was  passed 
by  the  House  and  Senate  and  signed  by  the  President  in 
February  1930.  It  has,  therefore,  been  in  effect  about  4 
years. 

The  act  requires  the  licenses  of  commission  merchants, 
dealers,  and  brokers  handling  fresh  fruits  and  vegetables 
in  car-lot  quantities  in  interstate  and  foreign  commerce.  It 
requires  such  dealers  to  obtain  licenses  from  the  Secretary 
of  Agriculture,  for  which  an  annual  fee  of  $10  is  charged. 
For  Tlolations  of  the  act  the  Secretary  may  suspend  the 
licenses  of  offenders  or  revoke  licenses  for  flagrant  viola- 
tions. While  the  act  has  had  a  wholesome  influence  in  the 
wholesale  marketing  of  perishables,  during  this  time  a  num- 
ber of  loopholes  have  been  discovered  and  it  is  the  purpose 
of  this  bill,  which  has  been  drafted  by  the  Department  of 
Agriculture  in  connection  with  myself,  to  close  up  these 
loopholes.  The  bill  has  been  submitted  to  all  of  the  coop- 
erative and  independent  organizations  and  associations  of 
growers  and  shippers  engaged  in  the  perishable  marketing 
industry  in  the  United  States,  whose  names  appear  in  the 
hearings  on  the  original  act. 

Mr.  COCHRAN  of  Missouri.  Have  the  commission 
merchants  been  given  an  opportunity  to  be  heard  with 
respect  to  this  bill? 

Mr.  BUCK.  The  National  League  of  Commission  Mer- 
chants has  been  given  an  opportunity  to  be  heard,  and  the 
measure  has  been  endorsed  by  the  Florida  Citrus  Union,  the 
American  Fruit  and  Vegetable   Shippers  Associaiion,  the 


Western  Vegetable  Growers  Protective  Association,  the 
American  Cranberry  Exchange,  the  California  Fruit  Ex- 
change, and  various  other  growers'  organizations.  It  has  a 
unanimous  report  from  the  Committee  on  Agriculture  and 
the  endorsement  of  the  Bureau  of  Agricultural  Economics 
as  well  as  the  Secretary  of  Agriculture. 

Mr.  GLOVER.    Will  the  gentleman  yield? 

Mr.  BUCK.     I  yield. 

Mr.  GLOVER.  This  bill  was  first  submitted  to  a  sub- 
committee of  the  Committee  on  Agriculture  and  was  agreed 
to  by  every  member  of  the  subcommittee.  It  was  then  con- 
sidered by  the  whole  committee  and  unanimously  endorsed 
by  the  committee,  was  it  not? 

Mr.  BUCK.    That  is  correct. 

Mr.  GLOVER.  I  think  the  gentleman's  bill  is  well  worked 
out  and  a  wonderful  improvement  on  what  we  have  now. 

Mr.  COCHRAN  of  Missouri.  Does  the  bill  give  the  Secre- 
tary additional  power? 

Mr.  BUCK.  The  chief  changes  are  these:  When  the  Sec- 
retary of  Agriculture  now  issues  a  reparation  award  against 
an  unscrupulous  receiver  or  consignee  of  perishable  goods 
he  has  no  power  to  enforce  the  award.  It  devolves  upon 
the  complainant  to  enforce  the  award  through  a  suit  in 
court,  the  Secretary's  order  being  merely  prima  facie  evi- 
dence in  such  proceedings.  This  bill  provides  either 
party  may  take  the  matter  to  court  and  make  clear  the 
manner  in  which  the  person  against  whom  an  order  has 
been  issued  may  protect  himself.  It  further  provides  that 
in  the  event  that  the  reparation  award  is  neither  paid, 
nor  is  the  matter  taken  to  court  within  5  days  of  the  expira- 
tion of  the  period  allowed  for  compliance  with  the  Secre- 
tary's order,  the  license  of  the  respondent  shall  be  auto- 
matically suspended  until  he  shows  that  the  amount  Speci- 
fied by  the  Secretary's  order  has  been  paid.  These  amend- 
ments correct  the  weakest  point  of  the  present  act,  and  one 
that  has  been  the  subject  of  most  complaints  from  members 
of  the  trade. 

The  bill  also  makes  it  possible  for  the  Secretary,  in  issuing 
licenses,  to  take  cognizance  of  previous  offenses  and  to  re- 
fuse a  license  if  the  applicant  has,  either  individually  or  in 
connection  with  a  partnership  or  corporation,  been  guilty 
of  violations  of  the  act  at  any  time  within  2  years  previously. 
It  further  makes  it  possible  for  the  Secretary  to  withdraw 
a  license  which  has  been  obtained  through  false  or  mislead- 
ing statements  or  misrepresentation. 

It  corrects  two  matters  which  were  not  intended  to  be- 
come law  by  the  original  framers  of  the  bill,  but  which  have 
been  construed  to  be  the  law  as  the  act  now  stands.  In 
doing  so,  it  exempts  from  the  definition  from  the  term 
"  dealer  "  canners  and  processors  buying  only  raw  products 
within  the  State  where  canned  or  processed.  It  makes  the 
insijection  certificates  issued  by  the  Department,  which  are 
prima  facie  evidence  in  United  States  courts,  also  prima 
facie  evidence  in  proceedings  under  the  act.  It  also  pro- 
vides that  when  a  complainant  has  brought  suit  to  collect 
a  reparation  award  in  the  United  States  district  court  the 
process  may  run  throughout  the  United  States,  so  that  it 
will  not  be  necessary  for  the  complainant  to  follow  the  un- 
scrupulous rejector  of  his  goods  to  the  point  of  delivery. 

Mr.  Speaker,  perishable  commodities  are  not  made  basic 
commodities  under  the  Agricultural  Adjustment  Act,  and 
the  producers  thereof  are  not  asking  that  they  be  made 
such.  They  do  ask,  however,  that  this  bill  be  passed  so 
that  they  may  be  given  the  assurance  of  the  support  and 
protection  of  the  Department  of  Agriculture  of  the  United 
States  Government.  No  producers  of  any  form  of  agricul- 
ture are  more  subject  to  victimizing  than  are  those  men 
who  produce  the  fruits  and  vegetables  that  must  be  mar- 
keted almost  instantly  or  they  perish.  With  my  personal 
knowledge  and  experience  in  the  production  of  fruits,  I 
would  be  the  last  man  in  the  world  to  condemn  the  com- 
mission merchants  of  the  United  States  as  a  class.  I  was 
their  guest  at  their  banquet  at  their  recent  convention  here. 
Many  of  them  are  my  friends,  and  most,  if  not  all,  of  them 
are  known  to  me  by  name  and  reputation.  Those  who  are 
honest,  scrupulous  in  their  dealings  with  the  producers  are, 
I  am  satisfied,  in  favor  of  this  bill,  and  it  will  redown  to 
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the  credit  of  this  Congress,  which  Is  doing  so  much  to  pip- 
tect  all  forms  at  agriculture,  to  take  affirmative  action 
strengthen  the  hands  of  the  Department  in  dealing  wl 
those  who  are  dishcmest.  unscrupulous,  and  vlctimizers 
the  producers  of  perishable  commodities,  who  can  look 
to  the  strong  arm  of  the  Government  of  the  United 
to  protect  them. 

Mr.  COCHRAN  of  Missouri.  With  the  gentleman's 
surance  that  the  commisslcMi  merchants  have  not  objected 
to  this  bill  and  have  had  an  opportunity  to  be  heard.  I 
withdraw  my  reservation  of  objection.  I  might  add.  hou- 
e/er.  that  such  bills  as  this  should  not  be  on  the  Conseit 
Calendar,  in  my  opinion. 

There  being  no  objection,  the  Clerk  read  the  bill,  is 
follows: 

Be  it  enacted,  etc..  That  the  act  known  as  the  "  Perlnhable  Ag- 
ricultural Commodities  Act,  1930".  approved  June  10,  1930,  l€, 
and  hereby  is.  amended  kh  hereinafter  set  forth: 

That  subsection  8  of  section  1  of  the  Perishable  Agrlcultuial 
OommodJtIes  Act.   1930,  Is  hereby  amended  to  read  as  follows: 

"(fl)  The  term  "dealer"  means  any  perstm  engaged  In  the  busl- 
neaa  of  buying  or  selling  In  carloads  any  perishable  agrlcultuial 
commodity  In  Interstate  or  foreign  commerce,  except  that  (A» 
no  producer  shall  be  considered  as  a  '  dealer  '  In  respect  of  sales  A 
any  such  commodity  of  his  own  raising:  (B)  no  person  buying 
any  such  commodity  solely  for  sale  at  retail  shall  be  considered  is 
a  •  dealer  '  In  respect  of  any  such  commodity  In  any  calendar  ye  ir 
until  his  purcha£es  of  such  commodity  In  carloads  In  such  yeir 
are  In  excess  of  20:  and  (C)  no  person  buying  any  such  con- 
modlty  for  canning  and  or  processing  within  the  State  where 
grown  shall  be  considered  a  "  dealer  "  whether  or  not  the  cann(  d 
or  proceaaed  product  Is  to  be  shipped  In  Interstate  or  foretij  n 
commerce.  Any  person  not  considered  as  a  '  dealer  "  under  clauses 
(A).  (B).  and  (C)  may  elect  to  secure  a  license  under  the  provl- 
alons  of  section  3.  and  In  such  case  and  while  the  license  Is  n 
effect  such  person  shall  be  considered  as  a  '  dealer."  As  used  n 
this  paragraph,  the  term  '  m  carloads  '  Includes  wholesale  or  Jol  >- 
bing  quantities  as  defined  for  any  such  conuuodity  by  the  Sec- 
retary;" 

Sec.  2.  That  subsection  2  of  section  2  of  the  Perishable  Agrlcu  - 
tural  Commodities  Act.  1930.  is  hereby  amended  to  read  as  followi  : 

"(2)  For  any  dealer  to  reject  or  fall  to  deliver  in  accordan(e 
with  the  terms  of  the  contract  without  reasonable  cause  any  pe  - 
Ishable  agricultural  commodity  bought  or  sold  or  contracted  to  lie 
bought,  sold,  or  consigned  In  Interstate  or  foreign  commerce  tv 
such  dealer;'  ' 

Sec  3.  That  subsection  4  of  section  2  of  the  Perishable  Agrlcu  - 
tural  Commodities  Act.  1930.  Is  hereby  amended  to  read  as  follow! 

"(4)  For  any  commission  merchant,  dealer,  or  broker  to  mak* 
for  a  fraudulent  purpose,  any  false  or  misleading  statement  in  cor  '- 
nection  with  any  transaction  lUTolvlng  or  concerning  the  cond  - 
tion  of  the  market  for  any  perishable  agricultural  commodity  wh'cti 
is  received  In  Interstate  or  foreign  commerce  by  such  commi-ssion 
merchant,  or  bought  or  sold,  or  contracted  to  be  bought  sold  c  r 
consigned  In  such  commerce  by  such  dealer:  or  the  purchase  cr 
sale  of  which  In  such  commerce  is  negotiated  by  such  broker  cr 
to  fail  or  refuse  truly  and  correcUy  to  account  promptly  in  respect 
of  any  such  transaction  In  any  such  commodity  to  the  oerso- 
with  whom  such  transaction  Is  had;"  f         ^ 

Sec.  4.  That  paragraph  (b)  of  section  4  of  the  Perishable  Aerl- 
cultural  Commodities  Act.  1930.  is  hereby  amended  to  read  as 
rohows: 

^".'^'».'^«  ^^^,^^y  shall  refuse  to  Issue  a  license  to  an  appli- 
^^V^  o*  *^°'*''  *  * '  ^^^^  "^^^  applicant  has  previously,  at  anv  trm» 
Within  2  years,  been  responsible  in  whole  or  in  part  for  anv'vlola^ 
tion  of  the  provisions  of  section  2  for  which  a  license  of  the  aonl 

f«"»K?V'it  '^^^''l?  °'  ^^'  Pa'-^°"stiiP.  association,  or  corporation 
m  which  the  applicant  held  any  office,  or.  in  the  case  of  a  nar* 
nershlp.  had  any  share  or  Interest,  was  revoked,  or  (2)  if  he  find! 
after  notice  and  hearing  that  at  any  time  within  2  years  said  ano'l 
cant    was    responsible    In    whole    or    in    part    for    any    flagrant    o  • 
repeated  violations  of  the  provisions  of  section  2    or   (3)    in  cas,. 
the  applicant   is  a  partnership,   association,   or  corporat  on    tha 
any  indivldUHl  holding  any  office  or.  In  the  case  of  V  partnerS 
having  any  interest  or  share  in  the  appUcant.  had  prevlouslV    a 
any  time  within  2  years,  been  responsible  in  whole  or  in  part  fo 
any  violations  of  the  provisions  of  section  2  for  which  the  licens^ 
of  such  individual,  or  of  any  partnership,  association,  or  covert 
tion  in  which  such  person  held  any  office,  or.  in  the  case  of  t 
partnership,  had  any  share  or  Interest,  was  revoked,  or  if  he  flndi 
after  notice   and   hearing  that   at   any   time   within   2   yea^s  sak 
applicant  was  responsible  in  whole  or  in  part  for  anv  flagrant  oi 
repeated  violations  of  the  provisions  of  section  2.  or  (4)   S^fth 
•pplicant.  subject  to  his  right  of  appeal  under  section  7  (I)    hw 
Jfr^^fn^^'Tr  *?  ^^^  °'  bankruptcy,  to  pay  within  the  tlie  11m" 
provid..^    therein   any   reparation   order   which    has   been    issued 
Within  2  years,  against  him  as  an  Individual,  or  agalmVt  partne?- 

??  Shf.»rSi*=h  i^H  ^  ^J^^^^'  or  an  association  "  cir^SrS 
In  which  he  held  any  office,  or.  in  case  the  applicant  is  a  bartner- 

SiS;  T^lf*lK°'  °^  ~'^«tlo".  that  any  Individual  holcCng  any 
office,  or  in  the  case  of  •  partnership,  having  any  interest  or 
share  In  the  applicant,  subjwt  to  his  right  ot  »pp«U  under  iStlon 
7  (b).  has  fallal,  .xcpt  in  Um  case  of  biuikrupEy.  to  ply  ^SSS 
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the  time  limit  provided  therein  any  reparation  order  which  has 
been  Issued,  within  2  years,  against  him  as  an  individual,  or 
against  a  partnership  of  which  he  was  a  member,  or  an  association 
or  corporation  In  which  he  held  any  office.  Notwithstanding  the 
foregoing  provisions,  the  Secretary,  in  the  case  of  sufh  applicant, 
may  issue  a  license  if  the  applicant  furnishes  a  bond  or  other 
satisfactory  afwurance  that  his  business  will  be  conducted  In 
accordance  with  the  provisions  of  this  act,  and  that  he  will  pay 
all  reparation  orders  which  may  previously  have  been  Issued 
against  him  for  violations,  or  which  may  be  Issued  against  him 
within  2  years  following  the  date  of  the  license,  subject  to  his 
right  of  appeal  luider  section  7  (b).  but  such  license  shall  not  be 
Issued  before  the  expiration  of  1  year  from  the  date  of  such  revela- 
tion, or  from  the  date  of  the  Secretary's  finding  that  applicant 
has  been  responsible,  in  whole  or  In  part,  for  any  flagrant  or 
repeated  violation  of  section  2:  "  ") 

Sec.  5.  That  a  new  paragraph  lettered  (c)  and  reading  as  fol- 
lows is  hereby  added  to  section  4  of  the  Perishable  Agricultural 
Commodities  Act.  1930: 

"(c)  The  Secretary  may.  after  30  days'  notice  and  an  opportun- 
ity for  a  hearing,  revoke  the  license  of  any  comml5.«!lon  merchant, 
dealer,  or  broker,  who  after  the  date  given  In  such  notice  con- 
tinues to  employ  in  any  responsible  position  any  Individual  whose 
licon.se  wa.s  n-voked  or  who  was  responsibly  connected  with  any 
firm,  partnership,  a.s30clatlon.  or  corporation  whose  license  has 
been  revoked  within  1  year  prior  to  the  date  of  such  notice.  Em- 
ployment of  such  Individual  by  a  llcen-see  In  any  responsible 
position  after  1  year  following  the  revocation  of  any  such  license 
shall  be  conditioned  iipun.  the  fuing  by  the  employing  licensee  of 
a  bond  or  other  satl.sfactory  assurance  that  its  buslncs-s  v.'lll  be 
conducted  in  accordance  with  the  provlfiion.s  of  this  act." 

Sec  6.  That  a  new  paragraph  lettered  (d)  and  reading  as  fol- 
lows IS  hereby  added  to  section  4  of  the  Perishable  Agricultural 
Commodities  Act.   1930: 

"(d)  The  Secretary  may  withhold  the  Issuance  of  a  license  to 
an  applicant,  for  a  period  not  to  exceed  30  days  pending  Investi- 
gation. If  the  Secretary  believes  that  the  application  contains  any 
material  false  or  misleading  statement  or  involves  misrepresenta- 
tion, concealment,  or  withholding  of  facts  respecting  any  violation 
of  the  act  by  any  officer,  agent,  or  employee.  If.  after  investiga- 
tion, the  Secretary  believes  that  the  applicant  should  be  refused 
a  license,  the  applicant  shall  be  given  an  opportunity  for  a  hearing 
within  60  days  from  the  date  of  the  application  to  show  cause  why 
a  license  should  not  be  refused.  If  after  hearing  the  Secreta;-y 
finds  that  the  application  contains  a  material  false  or  misleading 
statement  made  by  the  applicant  or  by  its  representative  on  its 
behalf  or  Involves  a  mLsrepresentatlon,  concealment,  or  withhold- 
ing of  facts  respecting  any  violation  of  the  act  by  any  officer, 
agent,  or  employee,  the  Secretary  shall  refuse  to  issue  a  license  to 
the  applicant. " 

Sec.  7.  That  a  new  paragraph  lettered  (e)  and  reading  as  fol- 
lows is  hereby  added  to  section  4  of  the  Perishable  Agricultur.^I 
Commodities  Act,  1930: 

"(C)  If.  after  a  license  shall  have  been  Issued  to  an  .applicant, 
the  Secretary  believes  that  the  lic.-nse  was  obtained  through  a 
false  or  misleading  statement  In  the  application  therefor  or 
through  a  misrepresentation,  concealment,  or  withholding  of  facts 
respecting  any  violation  of  the  act.  by  any  officer,  agent,  or  em- 
ployee, he  may,  after  30  days'  notice  and  an  opportunity  for  a 
hearing,  revoke  said  license,  whereupon  no  licence  shall  be  issued 
to  said  applicant  or  any  applicant  in  which  the  person  iresponslbl" 
for  such  false  or  misleading  statement  or  misrepresentation  con- 
cealment, or  withholding  of  facts  is  financially  Interested,  except 
under  the  conditions  set  forth  in  paragraph  (b)  of  this  section." 
Sec  8.  That  paragraph  (c)  of  section  6  of  the  Perishable  AtI- 
c\:ltural  Commodities  Act,  1930,  is  hereby  amended  to  read"  as 
lollows: 

"(c>  If  there  appear  to  be.  in  the  opinion  of  the  Secretary  any 
reasonable  grounds  for  investigating  any  complaint  made  under 
this  section,  the  Secretary  shall  invcstlf^ate  such  complaint  and 
may.  If  in  his  opinion  the  facts  warrant  such  action  have  said 
complaint  .serwd  by  reei-stered  mall  or  otherwise  on  the  person 
concerned  and  a.Tord  such  person  an  opportunity  for  a  hearing 
thereon  before  a  duly  authorized  examiner  of  the  Secretary  in 
*"!7-f^  in  which  the  said  person  is  engaged  In  business:  Pro- 
vtded.  That  in  complaints  wherein  the  amount  claimed  as  dam- 
ages does  not  exceed  the  sum  of  $500  a  hearing  need  not  be  held 
and  proof  in  support  of  the  complaint  and  in  support  of  respond- 
ent s  answer  may  be  supplied  in  the  form  of  depositions  or  verified 
statements  of  fact"  vmiicu 

o„fr^.o?'  J^*'  Pa'-asraph  (d)   of  section  6  of  the  Perishable  Agri- 
cultural  Commodities   Act.    1930.   is   hereby   amended    to    read    as 


follows 


"(d)  After  opportunity  for  hearing  on  complaints  where  the 
damages  claimed  exceed  the  sum  of  $500  has  been  provm^  or 
th^  !L*°of  °/l^°^S^'"''  Where  damages  claimed  do  Vot  eSe^ 
s!^etn?v  »L*.f^-^°'  requiring  hearing  as  provided  herein,  the 
Secretary  shall   determine   whether   or  not   the   commission   mer- 

S«c.  10.  That  paragraph  lei  of  section  6  of  the  Perishable  As^i- 
follows^   ^°°^°*»*""  Act.    1930,   IS   hereby   amended   tfreaS^i; 

Uni'tSi  ^Sta'tS*  i^/°^S!^l".'    '\"^«/l^    by    a    nonresident    of   the 
umi«a    atates,    the    complainant    shall    be    required     before    anv 

li^ZTnf  fK^*°"   ^"  '"^^^  "'^  ^^  complaint,  to  furms'h   a  b^nd   m 
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Sec.  11.  That  paragraph  (b)  of  section  7  of  the  Perishable  Agri- 
cultural   Commodities   Act,    1930.    la   hereby    amended    to   read    as 

follow.s: 

"(b)  If  any  commission  merchant,  dealer,  or  broker  does  not 
comply  with  an  order  for  the  payment  of  money  within  the  time 
limit  in  such  order,  the  complainant,  or  any  person  for  whose 
benefit  such  order  was  made,  may  within  1  year  of  the  date  of 
the  order  file  In  the  district  court  of  the  United  States  for  the 
district  In  which  he  resides  or  in  which  Is  located  the  principal 
place  of  business  of  the  commission  merchant,  dealer,  or  broker, 
or  in  any  State  court  having  general  Jurisdiction  of  the  parties,  a 
petition  setting  forth  briefly  the  causes  for  which  he  claims  dam- 
ages and  the  order  of  the  Secretary  in  the  premises.  The  orders, 
writs,  and  processes  of  the  district  courts  may  in  these  cases  run, 
be  served,  and  be  returnable  anywhere  in  the  United  States. 
Such  suit  in  the  district  court  shall  proceed  in  all  respects  like 
other  civil  suits  for  damages  except  that  the  findings  and  orders 
of  the  Secretary  shall  be  prima  facie  evidence  of  the  facts  therein 
stated,  and  the  petitioner  shall  not  be  liable  for  costs  In  the 
district  court  nor  for  costs  at  any  subsequent  state  of  the  pro- 
ceedlnijs  unless  they  accrue  upon  his  appeal.  If  the  petitioner 
finally  prevails,  he  shall  be  allowed  a  rea.sonable  attorney's  fee, 
to  be  taxed  and  collected  as  a  part  of  the  costs  of  the  suit." 

Sec.  12.  That  a  new  paragraph  lettered  (c)  and  reading  as 
follows  Is  hereby  added  to  section  7  of  the  Perishable  Agricul- 
tural Commodities  Act,   1930: 

"(c)  Either  party  adversely  affected  by  the  entry  of  a  repara- 
tion order  by  the  Secretary  may,  within  30  days  from  and  after 
the  date  of  such  order,  appeal  therefrom  to  the  district  court  of 
the  United  States  for  the  di-strlct  in  which  said  hearing  was  held. 
Such  appeal  shall  be  perfected  by  the  filing  of  a  notice  thereof 
together  with  a  petition  In  duplicate  which  shall  recite  prior 
proceedings  before  the  Secretary,  and  shall  state  the  grounds  upon 
which  petitioner  relies  to  defeat  the  right  of  the  adverse  party  to 
recover  the  damages  claimed  with  the  clerk  of  said  court  with 
proof  of  service  thereof  upon  the  adverse  party.  The  clerk  of 
court  shall  immediately  forward  a  copy  thereof  to  the  Secretary 
of  Agriculture,  who  shall  forthwith  prepare,  certify,  and  file  In 
said  court  a  true  copy  of  the  Secretary's  decision,  findings  of 
fact,  conclusions,  and  order  in  said  case,  together  with  copies  of 
pleadings  upon  which  the  case  was  heard  and  submitted  to  the 
Secretary.  Such  suit  In  the  district  court  shall  be  a  trial  de 
novo  and  shall  proceed  in  all  respects  like  other  civil  suits  for 
damages,  except  that  the  findings  of  fact  and  order  or  orders  of 
the  Secretary  shall  be  prlma-facie  evidence  of  the  facts  therein 
stated.  Appellee  shall  not  be  liable  for  costs  In  said  court,  and 
If  appellee  prevails  he  shall  be  allowed  a  reasonable  attorney's 
fee  to  be  taxed  and  collected  as  a  part  of  his  costs.  Such  peti- 
tion and  pleadings  certified  by  the  Secretary  upon  which  decision 
was  made  by  him  shall  upon  filing  in  the  district  court  consti- 
tute the  pleadings  upon  which  said  trial  de  novo  shall  proceed 
subject  to  any  amendment  allowed  in  that  court;  " 

Sec.  13.  That  a  new  paragraph  lettered  (d)  and  reading  as  fol- 
lows is  hereby  added  to  section  7  of  the  Perishable  Agricultural 
Commodities  Act,   1930: 

"(d)  Unless  the  licensee  against  whom  a  reparation  order  has 
been  issued  shows  to  the  satisfaction  of  the  Secretary  within  5 
days  from  the  expiration  of  the  period  allowed  for  compliance 
with  such  order  that  he  has  either  taken  an  appeal  as  herein 
authorized  or  has  made  payment  in  full  as  recjuired  by  such  order 
his  liceri.se  shall  be  suspended  automatically  at  the  expiration  of 
such  5-day  period  until  he  shows  to  the  satisfaction  of  the  Sec- 
retary that  he  has  paid  the  amount  therein  specified  with  interest 
thereon  to  date  of  payment;  " 

Sec  14.  That  a  new  paragraph  lettered  (b)  and  reading  as 
follows  is  hereby  added  to  section  8  of  the  Perishable  Agricultural 
Commodities  Act,   1930: 

"(b)  In  addition  to  being  subject  to  the  penalties  provided  by 
section  3  (a)  of  this  act.  any  commission  merchant,  dealer,  or 
broker  who  engages  in  or  operates  such  business  without  an 
uiLsuspended  and  unrevoked  license  from  the  Secretary  chall  be 
liable  to  be  proceeded  against  in  any  court  of  competent  Juris- 
diction in  a  suit  by  the  United  States  for  an  injunction  to  re- 
strain such  defendant  from  further  continuing  so  to  en.jage  In 
or  operate  such  business,  and.  if  the  court  shall  find  that  the 
defendant  is  continuing  to  engage  in  such  busines;s  without  an 
unsuspended  and  unrevoked  license,  the  court  shall  Issue  an  In- 
junction to  restrain  such  defendant  from  continuing  to  engage 
In  or  to  operate  such  business  without  such  license." 

Sec.  15.  That  section  14  of  the  Perishable  Agricultural  Com- 
modities Act.  1930.  Is  hereby  amended  to  read  as  follows: 

"  Sec  14.  The  Secretary  is  hereby  authorized.  Independently 
and  in  rcx)peration  with  other  branches  of  the  Government,  State, 
or  municipal  agencies,  and  or  any  person,  whether  operating  In 
one  or  more  Jurisdictions,  to  employ  and  or  license  Inspectors  to 
Inspect  and  certify  without  regard  to  the  filing  of  a  complaint 
under  this  act,  to  any  Interested  person  the  class,  quality,  and  or 
condition  of  any  lot  of  any  perl-shable  agricultural  commodity 
when  offered  for  interstate  or  foreign  shipment  or  when  received 
at  places  where  the  Secretary  shall  find  It  practicable  to  provide 
such  service,  under  such  rules  and  regulations  as  he  may  prescribe, 
including  the  payment  of  such  fees  and  expen-ses  as  will  be 
reasonable  and  as  nearly  as  may  be  cover  the  cost  for  the  service 
rendered:  Provided.  That  fees  for  Inspections  made  by  a  licensed 
Inspector,  le.ss  the  percentage  thereof  which  he  Is  allowed  by  the 
terms  of  his  contract  of  employment  with  the  Secretary  an  com- 
petutattun  for  bis  services,  shall  be  deposited  into  the  Treasury  of 


the  United  States  as  miscellaneous  receipts;  and  fees  for  lnspec« 
tlons  made  by  an  inspector  acting  under  a  cooperative  agreement 
with  a  State,  municipality,  or  other  person  shall  be  disposed  of 
In  accordance  with  the  terms  of  such  agreement:  Provided  fur- 
thcr.  That  expenses  for  travel  and  .subsistence  Incurred  by  In- 
spectors shall  be  paid  by  the  applicant  for  Inspection  to  the 
disbursing  clerk  of  the  United  States  Department  of  Agriculture 
to  be  credited  to  the  appropriation  for  carrying  out  the  purposes 
of  this  act:  And  provided  further.  That  certificates  Issued  by  such 
Inspectors  shall  be  received  In  all  courts  of  the  United  States  and 
I  In  all  proceedings  under  this  act  a.s  prima  facie  evidence  of  tho 
truth  of  the  statements  therein  contained." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

BOUNDARY    LINE    BETWEEN    DISTRICT    OF    COLUMBIA    AND    VIRGINIA 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  introduced  by  our 
colleague,  the  gentleman  from  Virginia  I  Mr.  Smith].  H.R. 
6228.  to  provide  for  the  appointment  of  a  commission  to 
establish  the  boundary  line  between  the  District  of  Columbia 
and  the  Commonwealth  of  Virginia,  no.  63  on  the  Consent 
Calendar. 

There  being  no  objection,   the  Clerk  read   the   bill,   as 

follows : 

Be  it  enacted,  etc..  That  In  order  to  determine  the  boundary  lino 
between  the  District  of  Columbia  and  the  State  of  Virginia,  and  to 
provide  for  settlement  of  claims  to  property  along  or  affected  by 
said  boundary  line,  the  President  of  the  United  States  Is  hereby 
requested  to  designate  and  appoint  one  commissioner,  who  is 
hereby  directed,  authorized,  and  empowered  to  act  In  conjunction 
with  a  like  commissioner  to  be  appointed  pursuant  to  an  act  of 
the  Legislature  of  Virginia.  The  said  two  commissioners  so  ap- 
1  pointed  and  a  third  person  to  be  selected  by  them  are  hereby  con- 
I  stituted  a  commission  for  the  purpose  of  surveying  and  ascertain- 
'  Ing  the  boundary  line  between  the  District  of  Columbia  and  the 
State  of  Virginia,  and  are  hereby  directed,  authorized,  and  em- 
powered to  siu-vey  and  fix  said  boundary  line  and  to  mark  the 
said  line  when  so  determined  by  suitable  monuments,  acting 
within  the  limits  of  their  authority  and  guided  by  the  provisions 
herein  set  forth.  The  said  commissioners  so  selected  shall  serve 
until  the  completion  of  their  report  or  not  later  than  March  1. 
1935. 

Sec.  2.  In  determining  the  true  location  of  said  boundary  said 
commissioners  shall  take  Into  consideration,  amongst  other  things, 
the  several  decisions  of  the  Supreme  Court  of  the  United  States 
in  relation  thereto,  the  findings  and  reports  of  the  Maryland  and 
Virginia  Boundary  Commission  of  1877,  the  compact  of  1785  be- 
tween the  State  of  Maryland  and  the  Commonwealth  of  Virginia, 
the  claims  of  ownership  of  the  United  States  and  all  private 
persons  and  corporations  along  the  Virginia  shore  line,  and  the 
equitable  and  prescriptive  rights.  If  any,  of  the  United  States  and 
private  claimants  growing  out  of  long,  continued,  and  uninter- 
rupted possession,  and  shall  mark  such  line  as  they  may  recom- 
mend as  the  true  boundary  line  and  shall  report  their  findings 
and  recommendations  to  Congress  and  to  the  Leglslatvire  of  Vir- 
ginia for  action  to  finally  ratify  and  establish  said  boundary  line. 
Sec.  3.  To  provide  for  the  settlement  of  titles  to  the  property 
adjoining  or  affected  by  the  determination  of  said  boundary  line, 
the  said  commissioners  are  further  authorized  and  Instructed  to 
Investigate  all  questions  of  title  sis  between  the  United  States  and 
private  citizens  over  such  lands,  all  questions  of  equitable  and 
prescriptive  rights  arising  from  long  and  continued  possession  and 
occupancy  either  on  the  part  of  the  United  States  or  private  citi- 
zens, and  all  Improvements  of  said  lands  either  by  the  United 
States  or  private  citizens  made  In  good  faith  and  upon  belief  of 
good  title,  and  said  commissioners  shall  report  their  findings  and 
recommendations  in  this  respect  for  the  equitable  settlement  of 
all  such  disputed  titles.  Incfuding  proposed  payments  to  and  from 
the  United  States,  and  such  other  recommendations  as  in  their 
opinion  may  promote  a  Just  and  reasonable  settlement  of  the  title 
to  said  property.  Nothing  contained  in  said  recommendation  with 
respect  to  title  shall  be  binding  upon  either  the  United  States  or 
private  claimants. 

Sec.  4.  Said  commissioners  shall  receive  compensation  for  such 
days  as  they  may  work  at  the  rate  of  $15  per  day,  plus  travel 
and  subsistence  expenses,  and  shall  have  authority  to  em- 
ploy such  assistants  at  such  rates  of  pay  as  they  may  deem  appro- 
priate without  regard  for  the  Classification  Act  of  1923.  The  said 
comml.ssloners  may  call  upon  all  officers  and  agencies  of  the  Fed- 
eral Government  and  the  District  of  Columbia  for  Information 
and  advice,  and  said  officers  are  hereby  authorized  and  directed 
to  supply  such  Information  on  request.  Said  commission  shall 
make  such  surveys,  hold  such  hearings,  and  conduct  such  other 
Invcatlgatlcns  as  It  may  deem  necctsary  and  advisable  to  carry  out 
the  purposes  of  this  act. 

SEC.  5.  For  the  purpose  o^  carrying  out  the  provisions  of  this 
act  und  the  payment  of  salaries  and  compensation  herein  provided 
for.  the  sum  of  $15,000.  or  as  much  thereof  a*  may  be  necessary. 
Is  hereby  authorucd  to  be  appropriated  from  any  funds  in  th« 
Treasury  not  otherwk^o  appropriated. 
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with  the  foUowlnjT  committee  amendmenta: 

Page  2.  line  12.  strike  out  the  word  "  true." 

Page  a.  line  24.  strike  out  the  word  "  true." 

Page  3.  line  22.  alter  the  word  "  may  ",  Insert  the  wwd  T'  ac- 
tually." 

Page  4.  line  11.  strike  out  the  sign  and  figures  "$15,000*1  and 
Insert  In  Ueu  thereof  the  sign  and  figures  "  $10,000." 

The  committee  amendments  were  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third  ^inie, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

TO  REDUCE  FEES  IN  NATrRALIZATION  PROCEEDINGS 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  unanimous  corisent 
to  return  to  bill  'H.R.  3521  •  to  reduce  certain  fees  in  Nat- 
uralization proceedings,  and  for  other  purposes. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  first  paragraph  of  section  13  ol  the 
Naturalization  Act  of  June  29.  1906  (34  Stat.  596).  a.s  ame  ided 
(Use.  supp    VI.  title  8.  sec    402),  is  amended  to  read  as  follows: 

"  Sec.  13.  That  the  clerk  of  each  and  every  court  exercl.sing  J  iris- 
dlctlon  In  naturalization  cases  shall  charge,  collect,  and  accpunt 
for  the  following  fees  in  eacli  proceeding: 

"(1)   For  receiving  and  filing  a  declaration  of  Intention  and 
Issuing  of  a  duplicate  thereof.  $2  50; 

"(2)    For  making,  filing,  and  docketing  a  petition  for  citizenship 
and  issuing  a  certificate  of  citizenship  tf  the  ls.siiance  of  such 
ttficate  is  authorized  by  the  court,  and  for  the  final  hearini 
the  petition.  $5  " 

Sec  2.  Subdivisions  (a)  and  (b)  of  section  32  of  the  act  of 
29.   1906    and  subdivision  (a)    of  section  33  of  the  act  of  Jun 
1906,  which  were  added  thereto  by  section  9  of  the  act  of  Mar^h 
1929    (45  Stat.    1512).   as   amended    (US C.   supp.   VI,   title   8 
399(b)    (a),    (b).  and    (c),   and   sec.   399    (c)    (a)).   Is  amendeil 
follows:   Wherever  In  said  subdivisions  the  words  "a  fee  of 
occurs  they  shall  be  amended  to  read  ■'  a  fee  of  15." 

Sic.  3.  Section  5  of  the  act  of  March  2.  1929  (45  Stat.  1512 
amended  (U.S.C..  supp.  VI.  title  8.  sec.  380(a) ),  is  amended  to 
as  follows: 

"  Sec.  5    For  every  certificate  of  arrival  Issued  for  naturalization 
purposes  a  fee  of  $2  50  shall  be  paid  to  the  Commissioner  of  Niitu- 
rallzaiion,  which  fee  shall   be  paid  over  to  and  deposited  in 
TiPeasury  In  the  same  manner  as  other  naturalization  fees." 
*  Sec.  4.  Subdivision  (a)   of  section  32  of  the  act  of  June  29. 
which  was  added  thereto  by  section  9  of  the  act  of  March  2. 
(45  Stat    1512).  as  amended   (US.C.  supp.  VI.  title  8.  sec.  39< 
(a)).   Is   amended   by   adding   at   the   end   thereof   the   follow 
'•  Provided.  That  an  alien  veteran  as  defined  In  section  1  of  the 
of    May    26.    1926    (44    Stat     664;     (U.S.C.    supp.    VI.    title    8, 
341(8)).  shall   not   be   required   to  pay   the   fee  required   by 
subdivision." 

With  the  following  committee  amendment: 

On  page  3.  after  line  5.  add  the  following  new  section: 
"  Sec  5  In  all  naturalization  proceedings  In  which  an  alien 
applying  for  certificate  of  citizenship  is  represented  by  couisel, 
there  is  hereby  established  a  limit  of  $25  for  counsel's  fees.  ex(  ept 
where  legal  action  before  a  court  requires  extended  legal  ser.ice 
when  the  court  may  approve  a  reasonable  fee  In  excess  of  $25  ' 


out, 
5  " 
in 


The  committee  moves  to  further  amend  by  striking 
in  line  8  of  the  committee  amendment,  the  figures  "  $; 
and  inserting  in  heu  thereof  "  $10."    Also  to  strike  out 
line  11,  the  figures  "  $25  "  and  insert  "  $10." 

The  amendment  to  the  committee  amendment  was  agreed 
to. 

The  committee  amendment  as  amended  was  agreed  tc 

The  bill  as  amended  was  ordered  to  be  engrossed  and  r^ad 
a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  unanimous  consfcnt 
to  go  back  to  House  Joint  Resolution  118. 

The  SPEAKER.     Is  there  objection? 

Mr.  TRUAX.     I  object. 

KLnrnTATION    from    the    AGRICrLTtJRE   BUDGET   OF  APPROPRIATJoN 
FOR    EXPERIMENTAL    STATIONS    MUST    HAVE    BEEN    AN    UNINTi  N 
nOWAL    OVERSIGHT.    FOR    ITS     ELIMINATION     WILL    BE    A    S:  "EP 
BACKWARD  * 

Mr.  AYERS  of  Montana.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  with  reference 
to  approprtationa  for  experimental  stations,  and  include  in 
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that  a  statement  made  by  me  to  the  Appropriations  Com- 
mittee on  Saturday. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  AYERS  of  Montana.  Mr.  Speaker,  under  leave  to 
extend  my  remarks  in  the  Record,  I  am  submitting  an  ad- 
dress which  I  made  Saturday,  February  3.  1934,  before  the 
Agriculture  Subcommittee  of  the  House  Committee  on  Ap- 
propriations on  the  subject  of  restoring  to  the  Budget  suffi- 
cient funds  to  maintain  the  experimental  stations. 

Mr.  Chairman,  the  elimination  of  the  Item  In  the  Agriculture 
budget  for  the  carrying  on  of  the  experimental  stations  would  indi- 
cate that  the  farmer's  various  problems  are  settled:  whereas  the 
permanent  and  ever-present  problems  of  the  farmer  and  rancher 
are  increasing;,  and  with  all  this  they  have  the  new  and  unsolved 
problems  Incident  to  the  depression  and  the  recovery  program. 

GAMBLE     OF    FARMERS     AND     RANCHERS 

The  farmers  and  livestock  men  of  the  West  and  Middlewcst  have 
always  been  the  gamcst  of  all  gamblers.  In  pioneering  the  West, 
and  before  that  the  Mlddlewest.  they  ftarted  out  in  gambling  on 
soil  and  climatic  coudition.s.  To  begin  with,  they  bet  Uncle  Sam 
their  homestead  right  and  the  filing  fee  against  160  acres  of  un- 
tried soil  that  they  could  make  a  living  on  it  and  ultimately  put 
it  on  the  tax  list  for  the  support  of  the  Government. 

Up  to  the  present  time  every  farmer  is  betting  his  seed  and  his 
toil,  every  time  he  plants,  that  there  will  be  sufficient  rainfall  to 
produce  a  crop;  and  If  the  rainfall  does  come,  he  is  betting  his 
crop  that  neither  the  grasshoppers  nor  the  hail  will  get  it  before 
harvest  time. 

Every  time  the  livestock  man  brings  on  a  crop  of  calves  or  a 
crop  of  lambs  he  Is  betting  all  of  them  that  nature  will  bring  on 
sufficient  grass  for  summer  pasture  and  that  nature  will  be  kind 

I  enough  that  he  may  produce  sufficient  hay  for  winter,  to  the  end 
that  he  may  mature  his  livestock  into  an  income  from  the  sale  of 
beef  or  mutton. 

If  and  when  the  farmer  has  won  to  the  harvesting  of  a  crop  of 
grain  and  the  stockman  has  won  to  the  production  of  beef  and 
mutton,  then  they  have  to  "  call  "  the  hardest  bet  of  the  entire 
game;  they  must  load  the  product  of  their  efforts  and  toil  on  the 

I  train  and  gamble  on  the  market  a  thousand   to   fifteen   hundred 

I  miles  away,  so  far  as  the  farmers  and  ranchers  whom  I  represent 

I  are  concerned. 

WESTERN    ACRICUimiAL  PRODUCTS    MUST   BE    HIGH    CLASS 

I  If  the  grain  and  livestock  products  produced  out  in  Montana 
and  In  other  States  similarly  located  are  not  of  the  beBt  so  as  to 
command  a  decent  price,  then  the  railroads,  the  elevators,  the 
millers,  the  stockyards,  and  the  packers  take  the  "  gross  "  and  there 
Is  no  "  net  '  left  for  the  producer,  Indeed  with  the  best  products 
there  Is  little  enough  left. 

Now,  in  the  face  of  the  fact  that  we  must  produce  good  grades 
of  grain  and  livestock  in  order  to  live  at  all.  It  is  unju.st  that 
under  a  mLsleading  economy  we  shall  eliminate  some  18  dry-land 
and  8  Irrigation  experimental  stations,  as  well  as  15  field  stations 
In  11  western  States,  situated  as  Montana  Is  situated.  To  me, 
and  I  believe  to  all  practical  farmers  and  ranchers  in  these  11 
States,  this  alleged  economy  can  be  classified  only  as  pennywlse  to 
poundfoolish:  and  If  you  will  bear  with  me,  I  believe  I  can  prove 
this  to  those  from  al!  other  States.  Really,  the  seriousness  of  this 
situation  leads  me  to  believe  that  this  appropriation  was  unin- 
tentionally omitted  from  the  Budget. 

WATER  CONSERVATION,   EFFICIENT  CONTROL,    AND   USE 

The  most  Important  problem  today,  in  all  the  country  west  of 
the  Mississippi  River,  is  water  conservation  and  Its  efficient  con- 
trol and  use.  Our  Government  Is  now  spending  hundreds  of  mil- 
lions of  dollars  for  this  purpose.  Indeed,  In  addition  to  the  great 
flood-control  program,  the  reclamation  projects  and  the  large 
storage  reservoirs.  It  has  a  va.st  set-up,  and  is  Increasing  It,  for 
soil  surveys,  elimination  of  soil  erosion,  study  on  proper  u.se  of 
marginal  lands,  and  the  like.  Now,  would  It  not  be  foolhardy  to 
abandon  and  destroy  these  experimental  stations  and  their  work 
when  they  are  the  very  foundation  stones  for  the  Information  the 
Government  must  have  if  it  goes  on  to  a  successful  expenditure 
of  these  hundreds  of  millions  of  dollars  for  efficient  water  con- 
servation, control,  and  use? 

REMEDY.    WHERE    NOT    STTFFICTENT    RAINFALL 

In  these  11  States  we  do  not  have  sufficient  rainfall,  and  it  Is 
neceasary  to  irrigate  or  to  plant  and  cultivate  under  dry-land 
farming  rules;  therefore,  with  us  the  conservation,  control,  and 
efficient  use  of  water  Is  all-important  In  the  first  Instance,  and  In 
the  other,  proper  dry-land  farming  methods  are  equally  Important 
in  order  that  we  get  the  maximum  results  from  the  limited  rain- 
fall. If  ever  the  dry-land  stations  were  necessary  to  the  farmerB 
and  ranchers  of  these  States  and  to  the  general  pUn  of  the  Gov- 
ernment, they  are  more  nece8.sary  at  this  Instant 

.,,^-i^  *y*".H"  ^'J«,''<^^"  ^  lr)cated  as  to  deal  with  particular 
subjects  incidental  to  that  particular  locality,  such  as  altitude, 
rainfall,  growing  season,  duration  of  winter,  erosion  rei^uUant 
from  both   water  and   wind,   and   soil   conditions   In   general       No 

f^^.ift/K^"'  "^V°"!  "^""^  ^  substituted  for  the  other  and  each 
locality  be  equally  benefited;  hence  there  can  be  no  succe.ssful 
coxiaolldaUou  oX  •Utloua.  as  hoa  been  suggested.     Each  station  la 
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an  Individual  unit  peculiar  to  Its  own  locality,  and  the  problems 
to  be  determined  by  each  of  these  stations  are  becoiulng  gi cater 
every  season. 

MARGINAL    LANDS    AND    THEIR    USE 

The  Agriculture  Department  Is  now  paying  millions  to  take 
lands  out  of  cereal-grain  production,  and  proposes  spending  other 
vast  sums  In  selecting  and  segregating  marginal  lands.  Surely 
these  stations  will  be  necessary  In  the  selection  of  these  lands  to 
be  segregated;  then  I  ask.  In  all  fairness,  can  the  Department 
under  its  present  program  consistently  say  we  will  abandon  the 
stations  by  failing  to  put  the  expense  for  their  maintenance  in 
our  budget? 

I  do  not  understand  that  It  Is  the  plan  to  abandon  these 
western  borderlands  solely  to  the  elements  and  to  the  coyotes, 
but  rather  to  find  out  how  to  use  all  these  various  areas  in  the  best 
possible  wav  for  the  service  of  a  high  type  of  civilization.  The 
people  are  there,  and  surely  It  Is  not  the  purpose,  as  I  understand 
the  plan,  to  drive  them  out,  but  rather  to  help  them  to  a  larger 
success. 

Development  under  this  plan  must  depend  upon  an  ever-broad- 
ening knowledge  of  the  resources  of  that  great  western  country 
and  how  these  resources  may  be  best  used  for  the  present  and 
future  welfare  of  our  people.  We  depend  on  what  nature  has 
provided  In  the  way  of  soil.  In  the  grass  covering  It  and  In  the 
rainfall.  Our  problems  are  how  these  may  best  be  improved.  Inter- 
woven, and  combined  to  serve  more  effectively  the  people  of  that 
area.  Surely  no  one  can  say  that  this  can  be  done  by  destroying 
the  present  service  agencies;  rather.  I  am  sure,  everyone  will  agree 
that  they  should  be  extended  and  broadened. 

THE     USE    LINE    DRAWN 

A  closer  "  use  line  "  Is  being  drawn  every  season.  What  lands 
are  best  fitted  for  pasture  and  what  pasture  grasses  shall  be  used 
to  assist  the  native  grass  Is  the  problem  on  one  side  of  the  line; 
on  the  other  side  Is  the  problem  of  tilling,  planting,  and  culti- 
vating the  agricultural  lands,  to  the  end  that  they  produce  the 
grains  and  forages  best  adapted  to  them;  and  then  comes  the 
combined  problem  of  a  net  profit  by  making  each  side  of  the 
line  help  the  other,  to  the  end  that  the  farmer  and  rancher  shall 
have  a  living  above  his  cost  of  production. 

For  all  these  purposes  It  Is  necessary  to  have  these  stations. 
No  one  would  say  that  the  Individual  farmer  or  rancher  could 
work  out  these  matters  by  himself.  Indeed,  how  helpless  he 
would  be  in  trying  to  work  out  all  these  things  Individually.  No 
Individual  farmer  or  rancher  or  any  ordinary  group  of  them  could 
afford  to  do  It. 

IRRIGATION     STATIONS     WO^K     WITH     DRY-LAND     STATIONS 

The  Irrigation  stations  fit  "  hand  In  glove  '*  with  the  dry-land 
stations.  The  livestock  raised  on  dry-land  pastures  and  the  hard 
grains  produced  from  dry-land  agricultural  land  work  with  the 
products  from  the  Irrigated  sections.  The  livestock  are  fattened 
there  for  market,  and  large  numbers  of  them  are  wintered  on  the 
hay  grown  below  the  ditches.  As  I  am  speaking  to  you  today, 
there  are  being  fattened  for  market  adjacent  to  one  sugar-beet 
refinery  In  Montana,  and  on  the  products  of  the  Irrigated  area 
there,  75  000  lambs;  at  another  some  50,000.  and  at  still  another 
a  like  number 

These  stations  under  the  ditch  are  studying  and  experimenting 
on  crop  rotation,  on  the  adaptability  ol  certain  crops  to  the  area, 
and  their  studies  and  experiments  are  altogether  practical.  All 
cla.s,-es  of  livestock,  but  more  particularly  sheep  and  beef  cattle, 
are  fed  under  the  station's  observation.  These  stations  are  also 
making  actual  experiments  with  their  own — the  Government's — 
dairy  lierds.  beef  herds  on  a  small  scale,  as  well  as  hogs  and  sheep. 
The.se  experiments  have  to  do  with  the  feed  most  beneficial  for 
dairy  production,  beef  production,  pork  production,  mutton  and 
wool  production,  and  it  all  extends  to  summer  pasture  as  well  as 
winter  rations. 

ALL    STATIONS   ASSIST    LIVESTOCK    INDUSTRY 

Both  the  dry-land  and  Irrigation  stations  In  my  State  serve  as 
centers  for  carrying  on  livestock  studies  within  themselves,  namely, 
the  breeding  of  beef  cattle,  dairy  cattle,  dual  purpose  cattle  such  as 
milking  shorthorns;  also  the  breeding  of  sheep  and  hogs  as  well 
as  poultry  and  bees,  and  the  grades  and  breeds  adapted  to  the 
locality. 

In  addition  to  the  big  things  these  stations  do.  they  are  a 
godsend  to  the  small  farmer,  the  dairyman,  and  the  small  live- 
stock grower,  and  they  fit  Into  the  very  picture  of  the  present 
agricultural  program. 

defense  or   BOTH   STATIONS 

In  defense  of  both  classes  of  stations,  the  dry  land  and  the 
Irrigation,  let  me  hit  a  high  place  or  two  on  what  they  have 
already  accomplished.  Marquis  and  turkeyred  wheat,  Grimm  and 
Lndak  alfalfa,  crested  whcatgrass,  and  bl.s.son  flax  are  some  newer 
developments,  each  having  Its  benetlclal  place  and  purpose,  and 
each  of  these  names  la  synonymous  with  the  words  "  experimental 
station." 

In  Montana,  and  I  aasume  In  all  other  Western  States  having 
agricultural  colleges  and  land-grant  colleges,  or  both,  such  col- 
leges work  In  close  cooperation  with  the  experimental  stations; 
In  fact,  there  la  Joint  maintenance  and  operation  In  many  In- 
atances.  Therefore  a  failure  of  this  appropriation.  In  addition  to 
the  other  injuries  I  have  recited,  will  greatly  Impair  the  State 
agricultural  research  and  general  agricultural  educational  work. 


FAILUtE   or  APPROPRIATION    WILL    Bl    A    UOVWUXKT    BACKWARD 

In  the  great  progressive  movement  now  being  put  forth  by  the 
Agriculture  Department  05  a  part  of  the  new  deal  I  do  not 
believe  that  the  appropriation  to  continue  these  stations  was 
deliberately  omitted  from  the  Budget.  Surely,  we  are  not  going 
backward.  You  ^ncfw,  the  President  said  In  his  message  on  the 
state  of  the  Union,  '•  Civilization  caiinot  go  back;  civilization  must 
not  stand  still.  .We  have  undertaken  new  methods.  It  Is  our 
duty  to  perfect,  to  Improve,  to  alter  when  necessary,  but  In  all 
cases  to  go  forward."    -V 

Now,  I  warn  you,  w\e  are  not  going  forward  If  we  omit  or  slight 
the  advancement  of  agriculture,  the  basic  industry  of  our  country. 
To  omit  all  kinds  of  pure  seed  grain,  highly  developed  grasses  and 
forage,  fruits  and  vegetables,  pure-bred  livestock,  Improved  culti- 
vation. Improved  growing  and  feeding  methods,  and.  In  fact,  every 
form  of  agricultural  advancement  Is  a  serious  step  backward. 

Indeed,  Mr.  Chairman,  the  elimination  of  this  appropriation  Is  a 
step  that  will  take  us  backward  by  2  or  3  decades. 

I  am  going  to  believe — and  I  hope  that  Immediate  action  will 
.show  that  I  am  right — that  this  appropriation  was  left  out  of  the 
Budget  by  Inadvertence  or  mistake.  It  was  not  Intentional.  That 
It  will  be  restored  when  this  condition  Is  called  to  the  attention 
of  the  proper  authorities,  I  feel  confident. 

We  are  going  to  do  as  the  President  suggested  and  as  the  people 
desire.  We  are  not  going  to  go  backward:  we  are  not  going  to 
stand  still.  We  are  a  progressive  people.  We  are  going  to  Improve 
and  In  all  cases  go  forward.  As  an  evidence  of  this  fact.  Mr.  Chair- 
man and  members  of  this  Important  committee,  I  urge  that  you 
reinstate  in  this  Budget  the  Item  for  experimental  station  main- 
tenance. 

SENATE   BILLS   REFERRED 

Bills  and  a  joint  resolution  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's  table  and  under  the 
rule  referred  as  follows: 

S.  682.  An  act  to  prohibit  financial  transactions  with  any 
foreign  government  in  default  on  its  obligations  to  the 
United  States;  to  the  Committee  on  the  Judiciary. 

S.  2347.  An  act  to  amend  the  Inland  Waterways  Corpora- 
tion Act,  approved  June  3,  1924.  as  amended;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

S.J.Res.  80.  Joint  resolution  authorizing  the  President  to 
invite  the  States  of  the  Union  and  foreign  countries  to  par- 
ticipate in  the  International  Petroleum  Exposition  at  Tulsa, 
Okla..  to  be  held  May  12  to  May  19,  1934,  inclusive;  to  the 
Committeeman  Foreign  Affairs. 

ADJOURNMENT 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  <&t  4  o'clock  and  21 
minutes  p.m.)  the  House  adjourned  until  tomorrow,  Wednes- 
day, February  7,  1934,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

COMMITTEE   OF   LABOR 

(Wednesday,  Feb.  7,  10  a.m.) 

Hearings  on  bills  pertaining  to  30-hour  work  week;  all 
old-age-pension  legislation;  and  bill  to  provide  for  investi- 
gation of  unemployment  due  to  mechanism. 

NAVAL  AFFAIRS  SUBCOMMITTEE  ON  AERONAXJTICS 

(Wednesday,  Feb.  7.  10:30  a.m.) 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4659.  A  bill 
for  the  relief  of  Carleton-Mace  Engineering  Corporation; 
without  amendment  (Rept.  No.  564).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4793.  A 
for  the  relief  of  Moses  Israel;  with  amendment  (Rept. 
565).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.     H.R.  4832.     A 
for  the  relief  of  Edgar  Sampson;  without  amendment  <Rept. 
No.  666).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4846.  A  bill 
for  the  relief  of  Joseph  Dumas;  with  amendment  'Rept.  No. 
667).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4847.  A  bill 
for  the  relief  of  Oalen  E.  Llchty ;  without  amendment  <  Rept. 
No.  668) .    Referred  to  the  Committee  of  the  Whole  House. 
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Mr.  BLACK:  Committee  on  Claims.  H.R.  4927.  A 
for  the  relief  of  C.  J.  Holliday;  with  amendment  <Rept 
569'.    Referred  to  the  Committee  of  the  Whole  Hoase 

Mr.  BLACK:  Committee  on  Claims.     HJl.  4928.     .A 


for  the  relief  of  the  Palmetto  Cotton  Co.:  without  am  end- 


Referred  to  the  Committee  ol 


bill 
making  appropriation  to  restore  water  of  high  mineral  ^on- 

i!rn- 
the 


tent  on  land  owned  and  controlled  by  the  Federal  Gov 
ment:  without  amendment  (Rept.  No.  586).  Referred  to 
Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  6386.  A  bill 
for  the  relief  of  Lucien  M.  Grant;  without  amendment 
<Rept.  No.  587).  Referred  to  the  Committee  of  the  Wiole 
House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  6890.  A  bill  for 
the  relief  of  Mrs.  Pleasant  Lawrence  Parr;  without  amend- 
ment (Rept.  No.  588).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims,  H.R.  6936.  A  bill  for 
the  relief  of  J.  P.  Hubbard:  without  amendment  (Rept.  No. 
589).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  7028.  A  bill  for 
the  relief  of  Mrs.  Joseph  Roncoli ;  without  amendment  (Rept. 
No.  590).    Referred  to  the  Committee  of  the  Whole  Holise. 

Mr.  BLACK:  Committee  on  Claims.    HJl.  7067.    A  billffor 


ment  (Rept.  No.  570). 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  4929.  A  bill 
for  the  relief  of  J.  B.  Trotter:  with  amendment  (Rept  No. 
571  • .    Referred  to  the  Committee  of  the  Whole  House 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4930.  A  bill 
for  the  relief  of  G.  T.  Fleming;  with  amendment  (Rept  No. 
572 ) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4958.  A  bill 
for  the  relief  of  Helena  C.  VonGroning  and  Stephan  Von- 
Groning;  without  amendment  (Rept.  No.  573).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  4990.  A  bill 
for  the  relief  of  Alfred  Harris;  with  amendment  (Rept  No. 
574).    Referred  to  the  Committee  of  the  Whole  House, 

Mr.  BLACK:  Committee  on  Claims.  HJl.  5000.  A  bill 
for  the  relief  of  Sophie  Carter;  without  amendment  (iLept. 
No.  575).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  5405.  A  bill 
for  the  relief  of  Nicola  Valerio;  without  amendment  <I^ept. 
No.  576).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  5415.  A  biU 
for  the  reUef  of  Giuglio  Zarella ;  without  amendment  ( I  ^pt. 
No.  577).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  5416.  A  bill 
for  the  relief  of  Joseph  Ricco;  without  amendment  (I;ept. 
No.  578).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  5579.  A  bill 
for  the  relief  of  Julia  Santiago:  with  amendment  (Rept  No. 
579).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  5588.  A  bill 
for  the  relief  of  A.  H.  Marshall;  with  amendment  (Rept  No. 
580).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  5674.  A  bill 
for  the  relief  of  the  Northwest  Missouri  Fair  Association,  of 
Bethany.  Harrison  County,  Mo.;  with  amendment  (Rept,  No. 
581).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  5703.  A  bill  to 
authorize  the  waiver  or  remission  of  certain  coal-lease 
rentals,  and  for  other  purposes;  with  amendment  (Rept,  No. 
582).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  5855.  A  bill 
for  the  relief  of  Charles  O.  Johnson.  State  treasurer  of  the 
State  of  California;  without  amendment  (Rept.  No.  S83). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  5935.  A  bill 
for  the  relief  of  Oscar  P.  Cox;  with  amendment  (Rept.  No. 
584).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  6324.  A  bill 
for  the  relief  of  Mabel  Carver;  with  amendment  'Rept.  No. 
585).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:   Committee  on  Claims.    HJl.  6366.    A 
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the  relief  of  St.  Anthony's  Hospital  at  Michigan  City.  Ind.: 
Dr.  Russell  A.  Gilmore;  Emily  Molzen,  nurse;  and  the  Hum- 
mer Mortuary;  with  amendment  (Rept.  No.  591).  Referred 
to  the?  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  7168.  A  bill  for 
making  compensation  to  the  estate  of  Nellie  Lamson;  with- 
out amendment  (Rept.  No.  592).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  7289.  A  bill  for 
the  relief  of  H.  A.  Soderberg:  without  amendment  (Rept. 
No.  593).    Referred  to  the  Committee  of  the  Whole  House. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXII,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.R.  6229  >  to  repeal  Federal  liquor  prohibition 
laws  to  the  extent  they  are  in  force  in  the  Territory  of 
Hawaii;  Committee  on  Ways  and  Means  discharged,  and 
referred  to  the  Committee  on  the  Territories. 

A  bill  (H.R.  7643)  granting  a  pension  to  Annie  S.  Nealley; 
Committee  on  Pensions  discharged,  and  referred  to  the 
Committee  on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  nile  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BANKHEAD:  A  bill  (H.R.  7703)  to  place  the  cot- 
ton industry  on  a  sound  commercial  basis,  'and  to  prevent 
unfair  competition  and  practices  in  putting  cotton  into  the 
channels  of  interstate  and  foreign  commerce;  to  the  Com- 
mittee on  Agriculture. 

By  Mr.  MILLARD:  A  bill  (H.R.  7704)  providing  for  an 
examination  and  survey  of  the  harbor  at  Irvington,  N.Y.; 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  MALONEY  of  Louisiana:  A  bill  (H.R.  7705)  to 
extend  the  tim^s  for  commencing  and  completing  the  con- 
struction of  a  bridge  across  the  Mississippi  River  between 
New  Orleans  and  Gretna.  La.;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  CULKIN:  A  biU  (HJl.  7706)  to  amend  section  19 
of  the  World  War  Veterans'  Act,  1924,  as  amended;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  Reece:  A  bill  (H.R.  7707)  authorizing  an  appro- 
priation with  which  to  pay  part  of  the  cost  of  paving  and 
curbing  an  approach  to  the  Veterans'  Administration  fa- 
cility, where  the  approach  abuts  on  the  grounds  of  the 
facility;  to  the  Committee  on  Military  Affairs. 

By  Mr.  WHITE:  A  bill  (H.R.  7708 »  to  amend  section  3  of 
the  Inland  Waterways  Corporation  Act,  as  amended  May  29, 
1926  (U.S.C.,  title  49,  sec.  153) ;  tO  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  ZIONCHECK  (by  request);  A  bill  (H.R.  7709)  to 
secure  to  unemployed  American  citizens  the  right,  to  work 
advantageously  for  themselves  in  the  production  and  mutual 
exchange  of  food,  shelter,  clothing,  and  commodities;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  HASTINGS:  A  bill  (H.R.  7710)  authorizing  an  ap- 
propriation to  carry  out  the  provisions  of  section  26  of  the 
agreement  with  the  Muskogee  or  Creek  Tribe  of  Indians, 
approved  March  1.  1901;  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  ROMJUE:  A  bill  (H.R.  7711)  to  permit  post- 
masters to  act  as  disbursing  officers  for  the  payment  of 
travehng  expenses  of  officers  and  employees  of  the  Postal 
Service;  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  FISH:  A  bill  'H.R.  7712)  to  reduce  interest  charges 
to  not  more  than  2  percent  upon  loans  made  upon  adjusted- 
service  certificates;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  HOWARD:  A  bill  (H.R.  7713)  to  establish  a  farm 
borrowers'  counsel  for  each  Federal  land-bank  district;  to 
the  Committee  on  Agriculture. 

By  Mr.  BURKE  of  Nebraska:  A  bill  (H.R.  7714)  to  amend 
the  Federal  Farm  Act.  as  amended,  to  make  corporations 
under  certain  conditions  eligible  to  become  members  of  na- 
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tlonal  farm-loan  associations,  and  to  obtain  from  Federal 
land  banks  loans  secured  by  first  mortgages  on  farm  land, 
to  permit  loans  for  additional  purposes,  and  for  other  pur- 
poses; to  the  Committee  on  Agriculture. 

By  Mr.  LEHLBACH:  A  bill  (HJl.  7715)  to  amend  section 
92,  title  5,  United  States  Code  (Rev.  Stat.,  par.  1778) ;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  TRUAX:  Resolution  (HJles.  251)  providing  for 
the  appointment  of  a  committee  to  inquire  into  the  method 
and  procedure  in  the  appointments  of  appraisers  and  field 
representatives  and  other  employees  of  the  Federal  land 
banks;  to  the  Committee  on  Rules. 

Also,  Resolution  (HJles.  252)  directing  the  Governor  of 
the  Farm  Credit  Administration  to  furnish  certain  informa- 
tion concerning  the  directors,  officers,  and  employees  of  the 
Federal  land  banks;  to  the  Committee  on  Agriculture. 

By  Mr.  SIMPSON:  Resolution  (HJles.  253)  authorizing 
the  Committee  on  the  Judiciary  to  investigate  the  special, 
unwarranted,  and  unusual  privileges  and  Uberties  accorded 
Federal  prisoners  at  Federal  penitentiaries;  to  the  Commit- 
tee on  Rules. 

By  Mr.  TARVER:  Resolution  (HJles.  254)  for  the  con- 
sideration of  H.R.  6974;  to  the  Committee  on  Rules. 

By  Mr.  PETTENGILL:  Joint  resolution  (HJJles.  260) 
directing  the  President  of  the  United  States  of  America  to 
proclaim  October  11  of  1934  General  Pulaski's  Memorial  Day 
for  the  observance  and  commemoration  of  the  death  of 
Brig.  Gen.  Casimir  Pulaski;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  BAILEY:  Concurrent  resolution  (H.ConJles.  33) 
authorizing  and  requesting  the  President  of  the  United 
States  to  proclaim  a  time  for  fasting  and  prayer;  to  the 
Committee  on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  I  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ABERNETHY:  A  bill  (HJl.  7716)  for  the  relief  of 
Carrie  Price  Roberts;  to  the  Committee  on  Claims. 

By  Mr.  BAILEY:  A  bill  (H.R.  7717)  to  place  David  J.  Fitz- 
gerald on  the  retired  list  of  the  United  States  Army  as  a 
first  lieutenant:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  7718)  to  place  Drury  L.  Helm  on  the  re- 
tired list  of  the  Army  as  a  captain;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  BLACK:  A  biU  (H.R.  7719)  for  the  relief  of  George 
8.  Van  Schaick  as  superintendent  of  Insurance  of  the  State 
of  New  York,  and  as  liquidator  of  Equitable  Casualty  L 
Siu'ety  Co.,  in  liquidation;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  7720)  for  the  relief  of  George  S.  Van 
Bchalck  as  superintendent  of  Insurance  of  the  State  of  New 
York,  and  as  liquidator  of  Equitable  Casualty  k  Surety  Co., 
in  liquidation;  to  the  Committee  on  Claims, 

Also,  a  bill  (H.R.  7721)  for  the  relief  of  George  8.  Van 
Schaick  as  superintendent  of  insurance  of  the  State  of  New 
York,  and  as  liquidator  of  Equitable  Casualty  &  Surety  Co., 
in  liquidation;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  7722)  for  the  relief  of  George  8.  Van 
Schaick  as  superintendent  of  Insurance  of  the  State  of  New 
York,  and  as  liquidator  of  Equitable  Casualty  &  Surety  Co., 
In  liquidation;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  7723)  for  the  relief  of  George  S.  Van 
Schaick  as  superintendent  of  insurance  of  the  State  of  New 
York,  and  as  liquidator  of  Equitable  Casualty  &  Surety  Co., 
in  liquidation;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  7724)  for  the  relief  of  George  S.  Van 
Schaick  as  superintendent  of  insurance  of  the  State  of  New 
York,  and  as  liquidator  of  Equitable  Casualty  &  Surety  Co.. 
in  liquidation:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  7725)  for  the  relief  of  George  S.  Van 
Schaick  as  superintendent  of  insurance  of  the  State  of  New 
York,  and  as  liquidator  of  Equitable  Casualty  &  Surety  Co., 
in  liquidation;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  7726)  for  the  relief  of  certain  disbursing 
officers  of  the  Army  of  the  United  States  and  for  the  settle- 
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ment  of  Individual  claims  approved  by  the  War  Depart- 
ment; to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  7727)  for  the  relief  of  Winifred  Meagher; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  7728)  for  the  relief  of  James  Slevin; 
to  the  Committee  on  Claims. 

By  Mr.  BURKE  of  Nebraska:  A  bill  (HJl.  7729)  authoriz- 
ing the  Bankers  Reserve  Life  Co.,  of  Omaha,  Nebr.,  and  the 
Wisconsin  National  Life  Insurance  Co.,  to  bring  suit  in  the 
Court  of  Claims  of  the  United  States  against  the  United 
States  of  America  for  a  refund  of  taxes  paid  by  said  corpora- 
tions into  the  Treasury  of  the  United  States  and  authorizing 
said  Court  to  disregard  the  statute  of  limitation;  to  the 
Committee  on  Claims. 

By  Mr.  GAMBRILL:  A  bill  (H.R.  7730)  for  the  relief  of 
Marie  B.  Neale;  to  the  Committee  on  Claims. 

By  Mr.  HOIDALE:  A  bill  (H.R.  7731)  for  the  relief  of 
Charles  D.  Jeronimus;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  HOWARD:  A  biU  (HJl.  7732)  for  the  relief  of 
Robert  H.  Tooker;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  7733)  for  the  relief  of  G.  G.  Reber;  to 
the  Committee  on  Claims. 

By  Mr.  KELLY  of  Illinois:  A  biU  (H.R.  7734)  for  the  relief 
of  John  Randolph  McCarm;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  KOPPLEMANN:  A  biU  (H.R.  7735)  granting  a 
pension  to  Hattie  E.  Clapp;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  LANZETTA:  A  bill  (H.R.  7736)  for  the  rehef  of 
Rocco  D'Amato;  to  the  Committee  on  Claims. 

By  Mr.  LLOYD:  A  bill  (H.  R.  7737)  for  the  relief  of  Alta 
MeMn  and  Thomas  Melvin;  to  the  Committee  on  Claims. 

By  Mr.  McGUGIN:  A  bill  (HJl.  7738)  for  the  reUef  of 
S.  K.  Plum;  to  the  Committee  on  Claims. 

By  Mr.  McMILLAN:  A  biU  (HJl.  7739)  granting  a  pension 
to  Carl  Wilhelm  Janssen;  to  the  Committee  on  Pensions. 

By  Mr.  McSWAIN:  A  bUl  (HJl.  7740)  granting  an  in- 
crease of  pension  to  Edgar  C.  N.  Waldrop;  to  the  Committee 
on  Pensions. 

By  Mr.  PERKINS:  A  bill  (HJl.  7741)  granting  a  pension 
to  Michael  J.  Carroll;  to  the  Committee  on  Pensions. 

By  Mr.  VINSON  of  Georgia:  A  bill  (HJl.  7742)  for  the 
relief  of  the  present  leader  of  the  United  States  Navy  Band; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  WILLFORD:  A  bin  (HJl.  7743)  for  the  reUef  of 
the  J.  H.  Nell  Creamery  Co.;  to  the  Committee  on  Claims. 

By  Mr.  HILL  of  Alabama:  Joint  Resolution  (HJ.Re8.  261) 
granting  permission  to  Col.  Richard  T.  EIUb.  Quartermaster 
Corps,  United  States  Army,  to  accept  decorations  and  medals 
bestowed  upon  him  by  the  Oovenunent  of  the  Republic  of 
France;  to  the  Committee  on  Military  Affairs. 


PETITIONS,  ETC. 

Under  clause  1  of  Rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2147.  By  Mr.  FORD:  Petition  protesting  against  interfer- 
ence with  the  rights  of  citizens  by  the  National  Broadcasting 
Co..  the  Columbia  Broadcasting  System,  the  Roman  Catholic 
hierarchy,  and  others  in  preventing  the  broadcasting  of  the 
message  of  Judge  Rutherford,  signed  by  approximately 
25,000  citizens  of  the  Fourteenth  Congressional  District  of 
California;  to  the  Committee  on  Merchant  Marine,  Radio, 
and  Fisheries. 

2148.  By  Mr.  GOSS:  Petition  of  residents  of  the  Fifth 
Connecticut  Congressional  District  to  the  Congress  of  the 
United  States,  protesting  against  certain  interference 
through  censorship  of  radio  broadcaslng;  to  the  CcHnnuttee 
on  Merchant  Marine,  Radio,  and  Fisheries. 

2149.  By  Mr.  HILDEBRANDT:  Petition  of  residents  in  the 
Central  Northwest  area  of  the  United  States,  endorsing  the 
Frazier  bill  and  urge  the  passage  of  this  bill  as  early  as 
possible;  to  the  Committee  on  Agriculture. 

2150.  By  Mr.  HOWARD:  Petition  of  Eva  Washburn  and 
other  members  of  the  Foreign  Missionary  Society  of  the 
First  Episcopal  Church  of  Norfolk,  Nebr..  urging  the  pas- 
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sage  of  legislation  to  prevent  war;   to  the  Committee 
Military  Affairs. 

2151.  By  Mr.  JOHNSON  of  Texas:  Petition  of  First  Na- 
tional Bank  of  Corsicana;  Citizens  National  Bank  of  Waxa- 
hachie:  Citizens  National  Bank  of  Cameron;  Waxahacnie 
Bank  &  Trust  Co.,  of  Waxahachie;  First  National  Bank!  of 
Bryan;  the  Citizens  National  Bank  of  Hillsboro;  Planter*  ii 
Merchants  State  Bank  of  Heame;  the  First  National  B^ik 
of  Cameron;  Farmers  State  Bank  of  Mexia;  and  State  Ifa- 
tional  Bank  of  Corsicana;  all  of  the  State  of  Texas,  opposing 
legislation  granting  checking  privileges  to  depositors  I  in 
Postal  Savings  System  (H.R.  3666) ;  to  the  Committee  on  ihe 
Post  Office  and  Post  Roads. 

2152.  By  Mr.  KINZER:    Resolution  from  the  Society 
Friends  of  West  Chester,  Pa.,  petitioning  for  higher  motal 
standards   for   films  entering   Interstate   and   internatioiial 
commerce;    to   the   Committee   on   Interstate   and  Fore 
Commerce. 

2153.  By  Mr.  LAMBERTSON:    Petition  of  the  Worn 
Christian  Temperance  Union  of  Morrill,  Kans.,  urging 
passage    of    House    bill    6097,    providing    for   higher   m^ 
standards   for   films   entering   interstate   and   intematio; 
commerce,  and  of  members  of  the  Methodist  Episcopal  S 
day  School  of  Hiawatha,  Kans..  urging  the  passage  of  Ho 
bill  6097;  to  the  Committee  on  Intersui^  and  Foreign  Coin 
merce. 

2154.  By  Mr.  LEHR:  Petition  of  Braun  Arbor  Local  Farm- 
ers' Union  of  Ann  Arlwr,  Mich.,  urging  the  passage  of  the 
Swank-Thomas  bill.  HJl.  3208.  providing  for  Oovernm^it 
regulation  of  the  marketing  of  farm  products,  also  the  p; 
sage  of  the  Frazier-Lemke  bill,  H.R.  2855,  providing  for 
Government  refinancing  farmers  at  a  rate  of  lV2-perc< 
interest  and  l'2-percent  payment  on  principal,  also  passs 
of  the  Wheeler  bill,  known  in  the  Senate  as  '*  S.  70  ".  provl 
ing  for  the  remonetization  and  free  coinage  of  silver;  to 
Committee  on  Banking  and  Currency. 

2155.  By   Mr.    MOYNIHAN   of   Illinois:    Petition   of 
Watch  Tower  Bible  and  Tract  Society  and  10,000  residei 
of  the  Second  Congressional  District  of  Illinois,  to  make  lit 
unlawful  for  any  person  or  corporation  to  use  threats, 
cotts.  or  other  coercive  methods  to  interfere  with,  interrul 
or  prevent  any  radio  station  from  broadcasting  any  and 
programs  that  may  be  deemed  for  the  good  of  the  peopl 
to  the  Committee  on  Merchant  Marine.  Radio,  and  Fisherii 

2156.  By  Mr.  O'MALLEY:  Memorial  of  the  SUte  of  Wi 
consin,  urging  the  President  of  the  United  States  and 
nat  onal  administration  to  take  immediate  action  on 
dairy  situation:  to  the  Committee  on  Agriculture. 

2157.  By  Mr.  PARKER:  Petition  of  T.  A.  Lynn  and 
other  citizens,  of  Tattnall  County,  Ga.,  asking  enactment 
legislation  that  will  limit  farmers  to  planting  25  percent 
cultivated  land  in  cotton:  to  the  Committee  on  Agriculture 

2158.  By  Mr.  PETTENGILL:  Petition  of  W.  F.  Rohledcr 
of  Mi&hawaka,  Ind..  and  10,000  other  citizens  of  the  Third 
Indiana  District,  for  freedom  of  radio  broadcasts:   to  t 
Committee  on  Merchant  Marine.  Radio,  and  Fisheries. 

2159.  By  Mr.  SADOWSKI:  Petition  endorsing  the  Grekt 
Lakes-St.  Lawrence  Waterway  Treaty;  to  the  Committee  in 
Foreign  Affairs. 

2160.  By  Mr.  SNELL:  Resolution  of  the  Senate  and  As- 
sembly of  the  State  of  New  York,  to  abolish  the  Fedeml 
gasoline  sales  tax  and  surrender  to  the  States  exclusively 
the  power  to  tax  such  sales  in  the  future:  to  the  Committee 
on  Ways  and  Means. 

2161.  By  Mr.  STOKES:  Petition  of  about  8.000  residenlts 
of  the  Sixth  Congressional  District  of  Pennsylvania,  relative 
to  the  regulation  of  broadcasting:  to  the  Committee  on  Mer- 
chant Marine,  Radio,  and  Fisheries. 

2162.  By  Mr.  STUDLEY:  Resolution  of  the  National  Guaid 
Association  of  the  State  of  New  York.  Utica.  N.Y., 
January  20.  1934.  recommending  that  the  Appropriation 
Committee  in  Congress  grant  such  allowances  for  tlie 
National  Guard,  the  Naval  Reserve,  and  the  Marine  Reserve 
as  will  provide  pay  for  48  drills  and  15  days'  training  p<tr 
annum  as  a  minimum  basis  for  a  training  program,  etc.; 
to  the  Committee  on  Appropriations. 
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Wednesday,  February  7,  1934 

(Legislative  day  of  Tuesday.  Feb.  6.  1934) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

Mr.  LEWIS.  Mr.  President.  I  suggest  the  absence  of  a 
quorum  and  ask  for  a  roll  call. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Adams 

Ashurst 

Austin 

Bachm&n 

Bailey 

Bankhead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

CooUdge 

Copeland 

Mr.  LEWIS.  I  wish  to  announce  the  absence  of  the  Sen- 
ator from  Virginia  [Mr.  Glass],  caused  by  illness,  and  also 
the  alwence  of  the  Senator  from  Mississippi  [Mr.  Stephens] 
and  the  Senator  from  Florida  [Mr.  Trammell].  who  are 
detained  on  official  business. 

Mr.  HEBERT.  I  desire  to  announce  that  the  Senator 
from  South  Dakota  [Mr.  Nor  beck]  is  necessarily  absent  from 
the  Senate. 

The  VICE  PRESIDENT.  Ninety-two  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

PETITIONS  AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing Joint  resolution  of  the  Legislature  of  the  State  of 
Wisconsin,  which  was  referred  to  the  Committee  on  Appro- 
priations: 

Joint  resolution  memorializing  the  CongreM  of  the  United  States 
to  enact  proposed  legislation  for  the  control  of  the  gra-shopper 
menace 

Whereas  since  1928  the  grasshopper  menace  has  developed  and 
spread  In  the  northwestern  section  of  the  United  States  to  such 
an  extent  that  It  Is  more  serious  than  It  has  been  at  any  time 
since  the  Invasion  of  1873-76;  and 

Whereas  the  present  grasshopper  menace  has  now  reached  s 
point  where  It  Is  completely  beyond  the  control  of  the  Individual 
counties  and  States.  Indicating  the  necessity  for  Federal  action; 
and 

Whereas  In  1933  the  sum  of  $14,000  of  State  funds  was  used  In 
the  grasshopper-control  campaign  in  Wisconsin,  which  sum  wa.i 
insufficient,  necessitating  the  expenditure  of  a  total  of  $24,385.09 
of  county  funds  by  13  counties  In  this  State;  and 

Whereas  because  of  the  severity  of  the  gr^tsshopper  pest  a 
regional  conference  was  held  In  November  1933,  consisting  of  repre- 
sentatives from  seven  States,  which  conference  made  certain 
recommendations  for  a  Federal  control  program:  Now,  therefore, 
be  it 

Resolved  by  the  senate  (the  assembly  concurring).  That  this 
legislature  respectfully  memorializes  the  Congress  of  the  United 
States  to  enact  legislation  providing  for  Federal  control  of  the 
grasshopper  menace,  substantially  along  the  lines  recommended 
by  the  regional  conference  on  gra.sshopper  control  held  In  North 
Dakota  In  1933;  be  It  further 

Resolved.  That  properly  attested  copies  of  this  resolution  be 
sent  to  Hon.  Henry  A.  Wallace.  Secretary  of  Agriculture,  to  both 
Houses  of  the  Congress  of  the  United  States,  and  to  each  Wiscon- 
sin Member  thereof. 

Thomas  J.  0"Mallet. 

President  of  the  Senate. 
R.  A.  Cobban, 
Chief  Clerk  of  the  Senate. 
C.  T.  Young, 
Speaker  of  the  Assembly. 
John  J.  Slocum, 
Chief  Clerk  of  the  Assembly. 
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The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolution  of  the  Legislature  of  the  State  of 
Wisconsin,  which  was  ordered  to  lie  on  the  table: 

Joint  resolution  relating  to  unemployment  In  the  State  of  Wis- 
consin and  requesting  extension  of  the  Civil  Works  Adminis- 
tration and  the  Increase  of  Wisconsin's  C.W.A.  quota  to  at  least 
160,000 

Whereas  in  Wisconsin  a  total  of  about  160,000  persons  have  been 
employed  under  the  Civil  Works  Administration;  and 

Whereas  It  is  reported  that  Wisconsin's  quota  will  now  be  re- 
duced to  75,000  persons,  which  will  necessitate  the  removal  of 
approximately  85.000  persons  from  the  Civil  Works  pay  roll;   and 

Whereas  the  latest  available  figures  show  that,  as  of  November 
1,  1933,  the  unemployment-relief  censtis  in  Wisconsin  was  253.226; 
and  in  Milwaukee  County  alone  there  were,  as  of  January  1,  1934, 
a  total  of  14,234  unemployment-relief  cases,  of  which  8,972  are 
families  and  5,262  are  single  persons;  and 

Whereas  it  is  reported  that,  as  of  January  10,  1934.  there  were 
In  the  State  In  excess  of  35,000  persons  not  under  unemployment 
relief  who  had  registered  In  unemployment  offices  and  who  had 
not  been  placed  in  Jobs;  and  In  MUwaukee  County  alone  It  is 
estimated  that  In  excess  of  50,000  persons,  other  than  public- 
relief  cases,  are  now  unemployed:   and 

Whereas  from  the  foregoing  figures  It  Is  safe  to  conclude  that 
there  are  now  In  Wisconsin  in  excess  of  100.000  unemployed  persons 
other  than  those  now  on  C.W.A.  pay  rolls  and  those  under  unem- 
ployment relief,  and  with  the  proposed  reduction  of  Wisconsin's 
C.W.A.  quota  to  75,000  such  estimated  number  of  unemployed 
persons  In  Wisconsin  wlU  be  considerably  increased:  Now.  there- 
fore, be  It 

Resolved  by  the  seruite  (the  assembly  concurring).  That  this 
legislature  respectfuUy  urges  the  Federal  ClvU  Works  Adminis- 
tration: (1)  To  extend  the  Civil  Works  program  to  at  least  May 
1.  1934;  (2)  to  reconsider  Its  reported  action  In  reducing  Wis- 
consin's quota  to  75,000  and  to  set  the  quota  at  least  to  160,000, 
and  that  the  quota  as  so  increased  be  distributed  among  com- 
munities as  the  need  therefor  exists;  that  is  In  proportion  to 
actual  unemployment  in  the  several  communities  rather  than  in 
proportion  to  population;   be  it  fxirther 

Resolved,  That  properly  attested  copies  of  this  resolution  be 
forwarded  to  President  Roosevelt,  to  Federal  Administrator  Harry 
L.  Hopkins,  to  both  Houses  of  the  Congress  of  the  United  States, 
and  to  each  Wiflconsin  Member  thereof. 

Thomas  J.  O'Malxxt, 

President  of  the  Senate. 
R.  A.  Cobban, 
Chief  Clerk  of  thf  S0nate. 
C.  T.  YouNO, 
Speaker  of  the  Assembly. 
John  J.  Slocxjm, 
Chief  Clerk  of  the  Assembly. 

The  VICE  PRESIDENT  alsb  laid  before  the  Senate  a  let- 
ter in  the  nature  of  a  petition  from  Lawrence  S.  Cagno,  of 
Brooklyn,  N.Y.,  praying  the  passage  of  legislation  to  estab- 
lish a  weekly  national  lottery  as  a  method  of  increasing 
Federal  revenues  and  combating  so-called  "  rackets  ",  which 
was  referred  to  the  Committee  on  Finance, 

He  also  laid  before  the  Senate  a  resolution  of  the  Muhlen- 
berg Property  Owners'  Association,  of  Greenville,  Ky.,  pro- 
testing against  ratification  of  the  Great  Lakes-St.  Lawrence 
Deep  Waterway  Treaty,  and  favoring  the  enforcement  of  the 
Sherman  antitrust  law  in  the  interest  of  small  merchants 
and  business  men,  which  was  ordered  to  lie  on  the  table. 

REPORTS  OF  COMMITTEE  ON  AGRICULTURE  AND  FORESTRY 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  were  referred  the  following  bills,  reported 
them  severally  without  amendment  and  submitted  reports 
thereon : 

S.  1506.  An  act  to  amend  the  United  States  mining  laws 
applicable  to  the  Mount  Hood  National  Forest  within  the 
State  of  Oregon  (Rept.  No.  267) ; 

S.  1981.  An  act  to  make  cattle  a  basic  agricultural  com- 
modity for  the  purposes  of  the  Agricultural  Adjustment  Act 
(Rept.  No.  268) ;  and 

S.  1982.  An  act  to  add  certain  lands  to  the  Mount  Hood 
^National  Forest  in  the  State  of  Oregon  (Rept.  No.  269). 

KCECxrnvE  report  op  a  committee 

As  in  executive  session, 

Mr,  TYDINGS,  from  the  Committee  on  Territories  and 
Insular  Affairs,  reported  favorably  the  nomination  of  Jos6 
Padin  to  be  commissioner  of  education  for  Puerto  Rico 
(reappointment),  which  was  ordered  to  be  placed  on  the 
Executive  Calendar. 


BILLS  INTRODUCED 

Bills  were  Introduced,  read  the  first  time.  and.  by  imanl- 
mous  consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  LONG: 

A  bill  (S.  2663)  to  limit  the  effect  of  the  regulations  of 
commerce  between  the  several  States  and  with  foreign  coun- 
tries; to  the  Committee  on  Interstate  Commerce. 

By  Mr.  DICKINSON: 

A  bUl  (S.  2664)  for  the  relief  of  John  F.  Korbel;  to  the 
Conmiittee  on  Claims. 

By  Mr.  SHEPPARD: 

A  bill  (S.  2665)  for  the  relief  of  Amy  McLaurin;  to  the 
Committee  on  Claims. 

By  Mr.  BARKLEY: 

A  bUl  (S.  2666)  for  the  relief  of  Daniel  Coakley;  to  the 
Committee  on  Claims. 

By  Mr.  CAREY: 

A  bill  (S.  2667)  to  amend  section  25  of  the  Emergency 
Farm  Mortgage  Act  of  1933,  as  amended;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  McKELLAR: 

A  bill  (S.  2668)  granting  a  pension  to  Maude  Brindle; 
to  the  Committee  on  Pensions. 

By  Mr.  McNARY: 

A  bill  (S.  2669)  for  the  relief  of  Allan  W.  Hartmann;  to 
the  Committee  on  Military  Affairs.  - 

By  Mr.  BYRNES: 

A  bill  (S.  2670)  to  pnAibit  Senators,  Members  of  Con- 
gress, Government  officials,  and  national  committeemen 
from  representing  persons  in  obtaining  the  award  of  con- 
tracts, the  payment  of  claims,  or  the  making  of  loans  by 
the  Government;  to  the  Committee  on  the  Judiciary. 

By  Mr.  WHEELER: 

A  bill  (S.  2671)  repealing  certain  sections  of  the  Revised 
Code  of  Laws  of  the  United  States  relating  to  the  Indians; 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  SHIPSTEAD: 

A  bill  (S.  2672)  for  the  reUef  of  Mabel  Parker;  to  the 
Committee  on  Claims. 

A  bill  (6.  2673)  to  correct  the  military  record  of  Carl 
Lindow,  alias  Carl  Lindo;  to  the  Committee  (m  Military 
Affairs. 

By  Mr.  DIETERICH: 

A  bill  (S.  2674)  to  amend  an  act  entitled  "An  act  to 
relieve  the  existing  national  economic  emergency  by  increas- 
ing agricultural  purchasing  power,  to  raise  revenue  for 
extraordinary  expenses  Incurred  by  reason  of  such  emer- 
gency, to  provide  emergency  relief  with  respect,  to  agricul- 
tural indebtedness,  to  provide  for  the  orderly  liquidation  of 
Joint-stock  land  banks,  and  for  other  purposes  ",  approved 
May  12,  1933;  to  the  Committee  on  Agriculture  and  Forestry. 

A  biU  (6.  2675)  cteatlng  the  Cairo  Bridge  Commission  and 
authorizing  said  commission  and  its  successors  to  construct, 
maintain,  and  operate  a  bridge  across  the  Ohio  River  at 
or  near  Cairo,  111. ;  to  the  Committee  on  Commerce. 

A  bill  (S.  2676)  to  incorporate  the  United  States  Civil 
Legion;  to  the  Committee  on  the  Judiciary. 

By  Mr.  KING: 

A  bill  (S.  2677)  for  the  reUef  of  S.  L,  Wells;  to  the  Com- 
mittee on  Claims. 

REGULATION  OF  STOCK  EXCHANGES 

Mr.  KING.  Mr.  President,  yesterday  I  introduced  a  bill. 
Senate  bill  2642,  to  establish  a  Federal  Stock  Exchange  and 
Securities  Commission,  to  regulate  transactions  in  securities 
on  the  various  stock  exchanges,  and  for  other  purixjses.  and 
asked  that  it  be  not  referred  to  a  committee  until  I  was 
able  to  confer  with  the  Chairman  of  the  Committee  on 
Banking  and  Currency. 

The  bill,  which  provides  for  the  control  of  stock  ex- 
changes, is  rather  an  important  measure.  I  was  a  little 
diffident  about  having  it  go  to  the  Committee  on  Banking 
and  Currency,  because  measures  which  I  think  would  have 
prevented  many  of  the  abuses  which  have  existed  have  been 
before  that  committee  for  years,  and  I  was  not  sure  whether 
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affirmative  action  would  be  taken.    However,  I  now  ask  tlat 
the  bill  be  referred  to  the  Committee  on  Baniiing  and  Citr 
rency. 

The  VICE  PRESIDEI^^^.    Without  objection,  the  biU  v^iU 
be  so  referred. 


AMCEKDMENTS  TO  INTERIOR   DEPARTBCEITT  APPROPRIATION   BILI 
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Mr.  CMAHONEY  submitted  an  amendment  intended 
be  proposed  by  him  to  House  bill  6951.  the  Interior  Depart 
ment  appropriation  bill,  which  was  referred  to  the  Commit 
tee  on  Appropriations  and  ordered  to  be  printed,  as  foUovfs 

On  page  76.  after  line  4,  to  Insert  the  fcllowing: 
••  Pursuant  to  tlie  provisions  of  section  407  of  title  IV  of 
II    of    the    Legislative    Appropriation    Act,    fl£cal    year    1933. 
amended.  Executive  Ord<»r  No.  6586.  dated  February  6.  1934.  revdk- 
tns  section   13  of  Executive  Order  No.  6166.  dated  June  10.   19^3 
shall  take  effect  on  the  date  of  approval  of  this  act." 

Mr.  HAYDEN  submitted  an  amendment  intended  to  be 
proposed  by  him  to  Hou.se  bill  6951,  the  Interior  Department 
appropriation  bill,  which  was  referred  to  the  Committee  pn 
Appropriations  and  ordered  to  be  printed,  as  follows: 

On  page  72.  after  line  0,  to  Insert  the  following  as  a  new  pa^a 
graph: 

"  Hereafter  the  OfBce  of  National  Parks,  Buildings,  and  Reaerfa- 
tlons  shall  be  known  as  the  "  National  Park  Service  "  and 
prlatlons  herein  made  for  the  Office  of  National  Parks,  Bur.( 
and  Reservations  shall  be  available  to  the  National  Park 
and  the  services  of  the  Director  and  personnel  of  the  Office  of 
tlonal  Parks,  Buildings,  and  Reservations  shall  be  continued  In 
National  Park  Service  under  their  present  appointment*." 

MKSSACI   PROM  THX   HOUSI 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  hkd 
passed  bills  of  the  following  titles,  in  which  it  requested  t  tie 
concurrence  of  the  Senate: 

Hil.  93.  An  act  to  authorize  the  Secretary  of  War  to  sfcU 
to  the  Plattsburgh  National  Bank  L  Trust  Co.  a  tract  of 
land  comprising  part  of  the  Plattsburgh  Barracks  Military 
Reservation,  N.  Y. ; 

HJl.  715.  An  act  to  award  the  Distinguished  Service  Cnss 
to  former  holders  of  the  certificate  of  merit,  and  for  otter 
purposes: 

H.R.  1497.  An  act  to  repeal  certain  laws  providing  that 
certain  aliens  who  have  filed  declarations  of  intention  to 
become  citizens  of  the  United  States  shall  be  considered 
citizens  for  the  purposes  of  service  and  protection  on 
American  vessels; 

HJl.  3521.  An  act  to  reduce  certain  fees  in  naturalization 
proceedings,  and  for  other  purposes; 

HM.  4224.  An  act  to  authorize  the  Postmaster  General  to 
hire  vehicles  from  postal  employees; 

H.R.  5745.  An  act  granting  abandoned  public  buildings  aiid 
grounds  at  Sitka.  Alaska,  to  the  Territory  of  Alaska,  and  fbr 
other  purposes; 

H.R.  5862.  An  act  to  provide  for  the  removal  of  Americi  Ln 
citizens  and  nationals  accused  of  crime  to  and  from  tie 
jurisdiction  of  any  officer  or  representative  of  the  Unit£l 
States  vested  with  judicial  authority  in  any  country  in  whiih 
the  United  States  exercises  extraterritorial  jurisdiction;      I 

HJl.  5863.  An  act  to  prevent  the  loss  of  the  title  of  the 
United  States  to  lands  in  the  Territories  or  territorial  pos- 
sessions through  adverse  possession  or  prescription; 

HH.  6173.  An  act  to  authorize  the  conveyance  by  the 
United  States  to  the  city  of  Nome.  Alaska,  of  certain  lajd 
situated  therein; 

HJR.  6228.  An  act  to  provide  for  the  appointment  of 
commission  to  establish  the  boimdary  line  between  the  Di^ 
trict  of  Columbia  and  ^Jhe  Commonwealth  of  Virginia; 

HJl.  6370.  An  act  to  extend  the  time  for  completing  tie 
construction  of  a  bridge  across  the  Missouri  River  at  or  neit 
South  Omaha.  Nebr.; 

HJl.  6492.  An  act  to  ««tend  the  times  for  commencing  add 
completing  the  construction  of  a  bridge  across  the  St.  Law 
rence  River  at  or  near  Alexandria  Bay,  N.Y.; 

HJl.  6525.  An  act  to  lunend  the  act  known  as  the  "  Perish- 
able Agricultural  Commodities  Act.  1930  ",  approved  Jui  e 
10.  1930;  1   j 


HJl.  6794.  An  act  authorizing  the  State  of  Permsylvania 
and  the  State  of  New  Jersey  to  construct,  maintain,  and 
operate  a  toll  bridge  across  the  Delaware  River  at  a  point 
between  Easton.  Pa.,  and  Phillipsburg.  N.J.; 

H.R.  6909.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Des 
Moines  River  at  or  near  St.  Francisville,  Mo.; 

H.R.  7205.  An  act  to  provide  for  the  care  and  transporta- 
tion of  seamen  from  shipwrecked  fishing  and  whaling 
vessels ; 

H.R.  7291.  An  act  authorizing  the  city  of  Hannibal,  Mo., 
its  successors  and  assis^as,  to  construct,  maintain,  and  oiier- 
atf  a  bridge  across  the  Mississippi  River  at  or  near  the  city 
of  Hannibal,  Marion  County,  Mo.;  and 

H.R.  7513.  An  act  making  appropriations  for  the  Depart- 
ments of  Staie  and  Justice  and  for  the  judiciary,  and  for 
the  Departments  of  Commerce  and  Labor,  for  the  fiscal  year 
ending  June  30,  1935.  and  for  other  purposes. 

CHERAW  INDI.\NS,  NORTH  CAROLINA — MOTION  TO  RECONSIDER 

Mr.  BAILEY.  Mr.  President,  I  desire  to  enter  a  motion 
to  reconsider  the  vote  by  which,  yesterday  during  my  ab- 
sence. Senate  bill  1632  was  read  the  third  time  and  passed. 
It  is  a  local  bill. 

The  PRESIDING  OFFICER.  Without  objection,  the  mo- 
tion to  reconsider  will  be  entered. 

SHARE-OtJR-WEALTH    SOCIETY 

Mr.  LONG.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  circular  letter. 

There  being  no  objection,  the  circular  letter  was  ordered 
to  be  printed  in  the  Record,  as  follows: 

My  Dear  Fmend:  I  am  sending  you  herewith  several  copies  of 
an  appeal  to  the  people  of  America  to  organize  a  share-our-wealth 
society  in  every  community.  I  enclose  some  extra  copies  so  that 
you  may  keep  one  and  hand  out  the  balance.  After  Congress 
adJourn.s  I  will  make  some  speeches  In  a  few  of  the  places  where 
thc^e  societies  are  organized. 

The  people  can  bring  about  relief  and  provide  conxfort  and  hap- 
piness to  all.  We  are  trying  to  show  them  what  Is  necessary  to 
give  all  of  our  people  something  to  eat.  clothes  to  wear,  and  homes 
In  which  to'  live.  America  is  the  land  of  too  much  to  eat  and  too 
much  to  wear  and  too  many  houses,  yet  people  are  miserable, 
starving,  and  some  are  homeless,  unless  they  get  on  some  kind  of 
Government  relief  dole,  and  some  are  more  than  half  starved  to 
death  even  on  that. 

The  concentration  of  wealth  liito  the  hands  of  the  very  rich 
has  become  so  bad  that,  like  cannibals,  the  rich  have  begun  to 
eat  up  one  another.  Here  and  there  a  rich  man  falls  the  victim, 
becoming  poor  himself,  while  some  other  rich  man  becomes  richer, 
not  only  out  of  the  blood  of  the  poor  but  from  the  fall  of  another 
rich  man. 

I  say  In  the  enclosed  article  that  I  hope  those  Interested  In  this 
work  will  have  more  of  the  circulars  printed  to  hand  out  to  their 
people,  and  that.  If  they  desire,  I  can  have  them  printed  for  them 
here  at  cost  and  mailed  to  them.  Let  me  say  that  if  anyone  wants 
more  of  the  circulars  and  does  not  feel  able  to  pay  ttie  cost  to 
print  more  of  them  that  I  will  pay  for  them  and  send  them  free. 
not  over  100  to  a  person. 

When  you  have  read  the  enclosed  circular  and  handed  out  the 
extra   copies,    I   will    appreciate   having   you    and    your   neighbors 
inform  me.   as   well  as   their  own   Congressman  and   Senators   In 
Washington,  of  their  sentiments  and  action. 
Yours  sincerely, 

Htrry  P.  Long, 
United  States  Senator. 

GREAT    LAKES-ST.    LAWRENCE     DEEP    WATERWAY    TREATY 

Mr.  LEWIS.  Mr.  President.  I  desire  to  submit  a  proposi- 
tion to  the  Chairman  of  the  Foreign  Relations  Committee 
and  others  interested  that  the  Senate  vote  on  the  matter 
of  the  St.  Lawrence  Waterway  Treaty,  so-called,  on  Wednes- 
day, a  week  from  today.  I  make  the  suggestion  in  order 
that  my  able  friend,  the  chairman  of  the  committee,  may 
consider  it,  as  it  is  the  desire  of  many  on  this  side  to  have 
the  treaty  disposed  of,  and  many  wish  to  speak  and  would 
Lke  to  know  at  what  time  they  should  speak.  I  suggest  to 
the  able  chairman  that  we  have  an  agreement  to  vote  on  the 
treaty  on  Wednesday,  a  week  from  today,  if  it  is  possible 
and  convenient. 

Mr  PITTMAN.  Mr.  President,  when  this  matter  was 
brought  up  last  week,  or  week  before  last,  at  any  rate  several 
days  ago  by  the  Senator  from  Illinois,  who.  I  may  say  seems 
t<)  be  representing  the  opposition  to  the  treaty.  I  suggested 
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the  coming  Saturday  as  probably  a  reasonable  time  to  give 
Senators  who  desired  to  speak  before  voting  on  the  treaty. 
At  that  time  there  was  some  objection  on  behalf  of  those  who 
favored  the  treaty  on  the  ground  that  they  did  not  know 
then  how  many  wanted  to  speak  or  what  other  matters 
might  intervene.  Later  on,  however,  that  particular  objec- 
tion was  withdrawn,  and  again  I  submitted  a  proposed 
unanimous -consent  agreement  that  the  Senate  vote  on  the 
coming  Saturday.  Tti&t  was  objected  to  by  some  of  the 
opponents  of  the  treaty. 

As  I  stated  at  that  time,  as  Chairman  of  the  Foreign 
Relations  Committee.  I  am  only  nominally  in  charge  of  the 
treaty,  as  Is  quite  well  known  to  those  who  are  most  in- 
terested In  its  ratification,  as  well  as  to  those  who  are  most 
interested  in  defeating  it.  I  will  be  very  happy  to  do  all  that 
I  can  to  confer  with  those  who  favor  it,  while  the  Senator 
will  do  likewise  with  those  who  oppose  it.  and  see  if  we  can- 
not reach  an  agreement  on  a  date  for  a  vote. 

Mr.  LEWIS.  I  am  able  to  inform  the  chairman  of  the 
committee  that  those  who  have  objected  to  the  previous 
arrangement,  for  whatever  reason  they  then  had.  now  con- 
cede and  are  pleased  to  join  in  the  suggestion  that  if  we  can 
we  arrange  for  a  vote  a  week  from  today,  giving  a  week  in 
the  meantime.  So  there  is  no  objection  on  the  part  of  those 
who  heretofore  made  the  objection. 

Mr.  PITTMAN.  I  am  pleased  that  the  Senator  has  made 
the  suggestion,  because  it  will  permit  me  to  take  the  matter 
up  with  those  who  are  Interested  in  the  ratification  of  the 
treaty  to  ascertain  how  many  of  them  desire  to  speak,  what 
length  of  time  they  may  take,  and  also  I  may  find  out  from 
those  in  charge  of  legislation  in  this  body  what  measures 
will  absorb  the  attention  of  the  Senate  during  the  next  few 
days. 

HOtTSE  BILLS  REFERRED 

The  following  bills  were  severally  read  twice  by  their  titles 
and  referred  as  indicated  below: 

H.R.  93.  An  act  to  authorize  the  Secretary  of  War  to  sell 
to  the  Plattsburgh  National  Bank  &  Trust  Co.  a  tract  of  land 
comprising  part  of  the  Plattsburgh  Barracks  Military  Reser- 
vation, N.Y.:  and 

H.R.  715.  An  act  to  award  the  Distinguished  Service  Cross 
to  former  holders  of  the  certificate  of  merit,  and  for  other 
purposes;  to  the  Committee  on  Military  Affairs. 

H.R.  1497.  An  act  to  repeal  certain  laws  providing  that 
certain  aliens  who  have  filed  declarations  of  intention  to 
become  citizens  of  the  United  States  shall  be  considered 
citizens  for  the  purposes  of  service  and  protection  on 
American  vessels;  and 

H.R.  3521.  An  act  to  reduce  certain  fees  in  naturalization 
proceedings,  and  for  other  purposes;  to  the  Committee  on 
Immigration. 

H.R.  4224.  An  act  to  authorize  the  Postmaster  General  to 
hire  vehicles  from  postal  employees;  to  the  Committed  on 
Post  Offices  and  Post  Ro€uls. 

H.R.  5745.  An  act  granting  abandoned  public  buildings 
and  grounds  at  Sitka.  Alaska,  to  the  Territory  of  Alaska, 
and  for  other  purposes;  and 

HJl.  5862.  An  act  to  provide  for  the  removal  of  American 
citizens  and  nationals  accused  of  crime  to  and  from  the 
Jurisdiction  of  any  officer  or  representative  of  the  United 
States  vested  with  judicial  authority  in  any  country  in 
which  the  United  States  exercises  extraterritorial  jurisdic- 
tion; to  the  Committee  on  Foreign  Relations. 

H.R.  5863.  An  act  to  prevent  the  loss  of  the  title  of  the 
United  States  to  lands  in  the  Territories  or  territorial  pos- 
sessions through  adverse  possession  or  prescription;  to  the 
Committee  on  the  Judiciary. 

HJl.  6173.  An  act  to  authorize  the  conveyance  by  the 
United  States  to  the  city  of  Nome,  Alaska,  of  certain  land 
situated  therein;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

H.R.  6228.  An  act  to  provide  for  the  appointment  of  a 
commission  to  establish  the  boundary  line  between  the 
District  of  Columbia  and  the  Commonwealth  of  Virginia; 
to  the  Committee  on  the  District  of  Columbia. 


HJl.  6525.  An  act  to  amend  the  act  known  as  the  "  Perish- 
able Agricultural  CommodiUes  Act.  1930".  approved  June 
10.  1930;  to  the  Committee  on  Agriculture  and  Forestry. 

HJl.  7513.  An  act  making  appropriations  for  the  Depart- 
ments of  State  and  Justice  and  for  the  judiciary,  and  for  the 
Departments  of  Commerce  and  Labor,  for  the  fiscal  year 
ending  June  30.  1935.  and  for  other  purposes;  to  the  Com- 
mittee on  Appropriations. 

HJl.  6370.  An  act  to  extend  the  time  for  completing  the 
construction  of  a  bridge  across  the  Missouri  River  at  or  near 
South  Omaha,  Nebr.; 

H.R.  6492.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St.  Law- 
rence River  at  or  near  Alexandria  Bay,  N.Y.; 

H.R.  6794.  An  act  authorizing  the  State  of  Pennsylvania 
and  the  State  of  New  Jersey  to  construct,  maintain,  and 
operate  a  toll  bridge  across  the  Delaware  River  at  a  point 
between  Easton.  Pa.,  and  Phillipsburg,  N.J.; 

HJl.  6909.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Des 
Moines  River  at  or  near  St.  Francisville,  Mo.; 

H.R.  7205.  An  act  to  provide  for  the  care  and  transporta- 
tion of  seamen  from  shipwrecked  fishing  and  whaling 
vessels;  and 

HJl.  7291.  An  act  authorizing  the  city  of  Hannibal.  Mo., 
its  successors  and  assigns,  to  construct,  maintain,  and  oper- 
ate a  bridge  across  the  Mississippi  River  at  or  near  the  city 
of  Hannibal,  Marion  County,  Mo.;  to  the  Committee  on 
Commerce. 

GREAT   LAKES-ST.   LAWRENCE   DEEP   WATERWAY    TREATY 

Mr.  SCHALL.  Mr.  President,  on  last  Wednesday  the 
junior  Senator  from  Illinois  [Mr.  DietkrichI  made  a  speech 
opposing  the  St.  Lawrence  Waterway  Treaty  and  said  that 
he  thought  this  administration  had  been  misled  into  lend- 
ing its  support  to  the  treaty. 

Judging  by  the  measures  recommended  by  the  admlras- 
tration.  I  am  inclined  to  agree  with  the  Senator  that  it  is  or 
must  be  possible  to  mislead  it,  but  its  worthy  stand  upon 
this  treaty,  in  its  support  of  this  great  national  undertaking 
which  will  usher  in  a  new  era  to  23  States  of  this  great  Na- 
tion, if  not  to  all  48.  has  not  been  brought  about  by  mis- 
conception: and  if  the  treaty  shall  be  ratified,  this  action 
of  the  President  will  rehabilitate  him  to  a  large  extent  for 
his  other  numerous  misleadings,  in  my  opinion. 

Mr.  President,  for  over  100  years  this  Nation  has  sought 
what  has  been  secured  for  it  in  this  treaty.  No  one  any- 
where, with  an  understanding  of  the  tremendous  task, 
thought  that  it  was  possible  for  the  former  administration 
to  secure  this  treaty.  But  the  impossible  was  accomplished, 
and  a  Repubhcan  President  has  laid  before  the  Senate  the 
possibility  of  extending  the  Atlantic  Ocean  1.500  miles  west 
throughout  the  region  of  the  Great  Lakes  Into  the  very  heart 
of  our  Nation,  thus  bringing  to  the  use  of  23  States,  among 
which  is  my  own  State,  the  larger  benefits  to  be  derived  by 
the  services  of  vessels  plying  not  only  the  Atlantic  and  the 
Pacific  Oceans  but  every  other  ocean  and  sea  in  the  world. 

I  feel  that  if  the  President  shall  give  his  usual  industrious 
support  to  the  ratification  of  the  treaty,  its  approval  will  be 
assured.  I  do  not  believe  the  rumors  I  hear  on  all  sides 
that  his  strenuous  support  of  the  treaty  is  only  the  voice  of 
Jacob  but  the  hand  of  Esau,  and  I.  tiierefore.  realize  that  the 
approval  of  the  treaty  is  certain,  for  if  the  administration 
exercises  only  a  fraction  of  the  pressure  for  the  ratification 
of  this  treaty  that  was  exerted  for  the  cutting  of  the  com- 
pensation of  the  woimded  veterans,  the  treaty  will  be  ap- 
proved, for  only  eight  Democratic  Senators  then  had  the 
political  hardihood  to  stand  out  against  the  President. 

In  the  recent  gold-dollar  devaluation  bill,  in  opposition  to 
the  majority  report  of  the  Banking  and  Currency  Committee, 
in  opposition  to  the  opinion  of  all  leading  economists,  there 
was  required  only  a  telephone  message  to  the  majority 
leader  that  the  administration  wanted  that  legislation,  and 
immediately  two  thirds  of  the  Senate  humored  him  without 
the  dotting  of  an  "  i "  or  the  crossing  of  a  "  t  ",  although  it 
was  the  most  tremendous  bill  in  its  possibilities  that  has 
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been  before  Congress  In  70  years,  and  only  one  Democratic 
Senator  had  the  courage  to  vote  against  it  and  one  other 
Democratic  Senator  had  tlie  hardihood  to  pair  against  it. 
Therefore  I  take  it  that  this  Republican  measure,  having  the 
support  of  oui  great  Demo«:ratic  President,  cannot  fail. 

Highways  are  the  arterie?  of  commerce.  It  was  Jim  Hill, 
the  great  railroad  builder,  vi  ho  said,  *  Give  me  control  of  the 
highways,  and  I  care  not  who  may  own  the  land  and  the 
industries." 

Speaking  in  behalf  of  the  ratification  of  the  St.  Lawrence 
Deep  Waterway  Treaty.  I  shall  attempt  to  be  brief  and  to 
confine  my  argument  largely  to  a  presentation  of  the  situa- 
tion in  my  State,  a  representative  State  of  the  midconti- 
nental  interior,  neither  so  rich  in  natural  resources  as  some 
nor  so  handicapped  in  that  direction  as  some  others.  And 
what  I  say  will.  I  believe,  correctly  picture  what  all  of  these 
land-locked  States  of  the  interior  feel  and  know  to  be  a  fact, 
that  the  handicaps  placed  jpon  the  transportation  of  their 
goods  from  the  point  of  prwluction  to  the  point  of  consump- 
tion stifle  that  production,  whether  agricultural  or  industrial. 
A  measure  of  permanent  transportation  relief  must  be 
found.  Not  even  the  great  gift  of  the  9-foot  channel  of  the 
Mississippi,  which  was  extended  to  Minneapolis  because  of 
my  amendment,  will  answer  in  full  the  demand  of  the  Mid- 
west for  rehef.  Great  as  .he  influence  of  that  avenue  of 
commerce  may  be  upon  the  future  destinies  of  the  midcon- 
tinent.  it  still  remains  the  fact  that  it  is  a  method  of  trans- 
portation to  the  sea.  while  the  St.  Lawrence  seaway,  by 
removal  of  the  barriers  in  the  St.  Lawrence,  brings  the 
ocean  itself  directly  into  the  heart  of  the  continent  and 
gives  to  us  the  most  immediati-.  far-reaching  and  permanent 
transportation  relief  it  is  possible  to  obtain. 

This  bringing  of  the  sea  base  into  the  heart  of  the  con- 
tinent wm  free  the  western  railroad  lines,  those  lines  which 
base  upon  the  Pacific  and  the  Great  Lakes,  from  the  domina- 
tion of  the  eastern  carriers  and  from  the  overexactions 
made  by  them  throughout  railroad  history  upon  the  traffic 
moving  from  western  lines  through  mideastern  territory  to 
the  sea.  The  possession  of  ocean  ports  by  Minnesota  and 
by  the  other  States  bordering  on  the  Great  Lakes  will  give 
to-us  of  the  interior  direct  mercantile  connection  with  our 
seaboards — Atlantic  and  Gulf  and  Pacific — and  will  enable 
us.  as  an  agricultural  and  industrial  area,  comparable  in 
extent  of  resources  to  none  other  in  the  world,  to  move  for- 
ward along  the  lines  of  logical,  sound,  enduring  development. 
That  is  a  picture  of  the  St.  Lawrence  seaway  place  and 
purpose  in  the  planning  which  we  are  now  making  for  the 
present  and  future  generations  that  I  would  have  Senators 
get  clearly  into  their  minds.  I  want  to  picture  on  the  other 
hand,  as  briefly  as  I  may.  st>me  of  the  handicaps  endured  by 
Minnesota  and  her  sister  States  at  the  present  time  and 
the  results  that  come  therefrom. 

In  1920.  when  the  International  Joint  Commission  held 
its  hearings  for  and  against  the  renewed  proposal  to  jointly 
improve  the  channels  of  the  St.  Lawrence  River,  the  State 
of  Minnesota  prepared  a  brief,  showing  the  then  existing 
position  of  the  Midwest,  and  particularly  of  Minnesota, 
with  reference  to  agriculture.  At  that  time— and  let  me  say 
that  the  relative  percentagt^  have  changed  but  very  little 
since — of  the  leading  food  necessities  of  the  Nation,  and 
including  the  nonfood  staple  of  flax,  there  was  produced  in 
the  seaway  territory  bounded  by  Pennsylvania  on  the  east, 
by  the  thirty-seventh  parallel  on  the  south,  and  by  the  crest 
of  the  Rockies  on  the  west.  70  percent  of  the  total  production 
of  the  entire  Nation — all  of  the  flax.  86  percent  of  the  rye. 
U  percent  of  the  oats.  78  p«>rcent  of  the  barley,  77  percent 
of  the  wheat.  69  percent  of  the  corn.  51  percent  of  the  pota- 
toes. 63  percent  of  the  hay.  46  percent  of  the  pasturage,  48 
percent  of  the  sheep.  52  pen  ent  of  the  cattle.  54  percent  of 
the  dairy  cows,  and  63  percent  of  the  hogs. 

Taking  acreages,  the  flguies  then  prepared  showed  that 
Iowa  devoted  83  percent  of  her  area  to  such  production;  IHi- 
nois.  79  percent:  Ohio,  74  percent:  Indiana,  73  percent: 
Kansas.  57  percent;  Mi.ssouri.  56  percent;  Kentucky.  56  per- 
cent: Nebraska.  50  percent:  North  Dakota.  45  percent: 
Minnesota.  38  percent;  Michigan.  35  percent;  Wisconsin.  33 
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'  i)ercent;   South  Dakota,  32  percent;   Colorado.  6  percent; 
tlontana.  4  percent;  and  Wyoming,  2  percent. 

Th;s  economic  survey  of  the  agricultural  resources  of  the 
ieawa.y  territory  demonstrated  that  rather  more  than  50 
rcent  of  the  entire  area  within  the  limits  I  have  indicated 
as  undeveloped  and  awaited  the  stimulus  which  only  better 
rans]jortation  facilities  permitting  a  broader  marketing  zone 
an  Sfjcure.  What  was  then  said  as  to  agriculture  held,  and 
till  holus.  substantially  true  for  all  industrial  enterprise  out- 
ide  ttie  agricultural  field. 
Since  the  figures  I  have  recited  were  prepared  our  pro- 
uction.  and  our  export  as  well,  of  wheat  and  other  farming 
roducts  of  Minnesota  has  diminished  very  greatly.  One  of 
e  outstanding  causes  for  this  reduction  of  exports  lies  in 
e  f£ict  that  when  we  subtract  the  high  transportation  cost 
rom  the  low  market  price  we  find  there  is  nothing  left  for 
e  producer.  In  that  commodity  we  are  undersold,  largely 
y  reason  of  freight  differentials,  by  South  America,  Aus- 
ralia,  India,  and  the  Black  Sea  region.  At  that  time,  great 
s  wa^  Minnesota's  apparent  agricultural  development,  but 
acre  out  of  6  of  all  her  lands  was  under  the  plow;  only 
J  acrf  out  of  every  4  was  in  meadows  and  pasture;  57  percent 
(f  our  entire  area  rated  as  agricultural  was  nonproductive. 
Nearly  a  decade  and  a  half  has  passed,  and  the  stagna- 
tion rhen  prophesied  at  these  hearings  has  fallen  upon  us 
(f  Minnesota  and  of  the  entire  midcontinental  region  with 
(rushing  weight.  The  Minnesota  farmer,  like  the  farmer 
(f  thi  Midwest  generally,  finds  himself  faced  by  difficulties 
he  cannot  entirely  surmount  by  his  own  effort.  The  meas- 
ures ".aken  by  the  Government  for  his  relief  will  themselves 
lie  ineffectual  in  the  long  run  unless  the  permanent  causes 
cf  thij  paralysis  that  has  crept  upon  the  agriculture  and  in- 
dustries of  the  midcontinent  are  removed. 
I  When  shippers  can  move  goods  around  from  the  Pacific 
tlirough  the  Panama  Canal  to  the  Atlantic  coast,  or  the 
c  ther  way  about,  more  cheaply  than  they  can  move  the  same 
^oods  from  Minnesota  to  either  coast,  it  is  self-eVident  that 
toth  the  agriculture  and  the  industries  of  my  State  stand 
inder  a  cloud.  So  long  as  transportation  charges  exact  a 
needlessly  high  toll  on  every  ton  of  commerce  moving  into 
cr  moving  out  of  Minnesota  her  prosperity  will  be  delayed, 
and  no  Nation-wide  uplift  of  agriculture,  and  no  Nation- 
vride  gift  to  agriculture,  in  the  form  of  bonuses  for  reduced 
crops  or  in  the  refinancing  of  farm  mortgages,  will  restore, 
cr  remotely  attempt  to  restore,  a  parity  not  possible  until 
ve  of  the  Midwest  secure  it  by  extending  sea  rates  into  the 
1  eart  of  the  continent. 

If  I  were  to  go  into  the  matter  of  the  agricultural  handi- 
caps i)laced  upon  my  State,  I  should  only  weary  the  Senate 
by  a  repetition  of  much  Senators  have  already  heard  voiced 
from  the  floor  of  the  Senate  during  those  hours  when  the 
agricultural  problems  of  the  Nation  have  been  under  dis- 
cussion. I  prefer  to  speak  specifically  of  what  is  happening, 
rot  to  the  agriculture  of  my  State  but  to  its  business,  to 
t  lose  industries  which  manufacture  for  and  serve  the  great 
agricultural  areas  of  Minnesota  and  the  entire  Midwest. 
\nthout  agriculture  being  prosperous  these  industries  per- 
ish; and  whether  agriculture  prospers  or  not,  unless  the 
t  -ansFortation  handicaps  placed  upon  these  industries,  both 
ill  the  obtaining  and  distribution  of  their  goods,  are  removed 
.s)  far  as  it  may  physically  be  possible  to  remove  them,  the 
industries  cannot  exist,  certainly  not  under  the  handicaps 
vhich  now  obtain  throughout  the  entire  midcontinental 
area,  as  they  have  obtained  since  the  opening  of  the  Panama 
Canal. 

I  have  clearly  in  my  mind  the  picture  of  demotion  of  this 
eitire  region,  but  that  picture  becomes  sharpened  to  our 
v  sion  when  concrete  instances  are  taken.  The  demotion  of 
agriculture,  which  I  have  already  mentioned,  together  with 
the  fundamental  reasons  for  it,  has  reacted  most  disastrously 
ubon  those  great  enterprises  which  must  and  do  find  their 
ckuse  for  being  in  the  agricultural  life  and  needs  o\  the 
Middle  West. 

It  is  a  matter  of  common  knowledge  that  the  steady 
g|-owth  of  Buffalo  as  a  milling  center,  with  a  consequent 
dminution  of  milling  in  Minnesota,  is  directly  attributable 
t(t  two  causes,  the  first  being  Buffalo's  ability  to  draw  Ca- 
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nadlan  wheat  In  bond  and  mill  for  export,  thus  avoiding  the 
duty;  second,  because  of  its  ability  to  draw,  on  low  contract 
rates,  supplies  of  wheat  from  the  Northwest  through  Du- 
luth  and  from  the  Southwest  through  Chicago  and  Mil- 
waukee, It  must  be  conceded  that  Buffalo's  strategic  loca- 
tion has  something  to  do  with  this  tremendous  growth,  but 
Buffalo's  strategic  location  Is  solely  on  account  of  the  fact 
that  It  may  draw  all  of  its  supplies  in  the  raw  by  use  of 
the  lowest  contract  water  rates  known  on  the  face  of  the 
globe.  Then,  too,  Buffalo  Is  in  the  heart  of  a  large  consum- 
ing area,  in  which  it  may  dispose  of  its  surplus  byproducts, 
whereas  by-products  shipped  from  Minnesota  mills  must 
move  at  high  freight  rates  into  this  consuming  area  in 
competition  with  Buffalo. 

In  order  to  paint  this  picture  of  the  true  condition  of  my 
State  I  must  remind  the  Senate  that  Minneapolis,  once  one 
of  the  greatest  tractor-manufacturing  centers  in  the  Nation, 
Is  practically  out  of  business  in  that  line;  that  the  Russell 
Qrader  Co.,  manufacturing  road  machinery,  has  been  com- 
pelled to  leave  the  State,  bag  and  baggage,  to  engage  in 
business  elsewhere  under  more  favorable  conditions.  Hon- 
esty compels  me  to  admit  the  fact  that  the  great  manufac- 
turing plant  of  the  Minnesota  Steel  Machinery  Co.  situated 
in  the  Twin  Cities  stands  practically  idle;  that  the  Twin 
Cities  motor-accessory  plants  are  doing  very  little;  that  in 
Emiuth  the  Minnesota  branch  of  the  United  States  Steel 
Corporation,  manufacturing  nails  for  the  midcontinental 
area,  is  operating  only  about  30  percent;  that  the  great 
F.  A.  Patrick  Mills  in  Duluth,  manufacturers  of  woolen 
goods  of  International  reputation,  is  completely  closed  down; 
that  the  GogeYAc  Boiler  Works,  that  the  National  Iron  Co., 
that  the  Clyde  Iron  Works,  manufacturing  plants  employing 
from  300  to  1,000  people  each,  have  all  drawn  their  fires. 

If  I  could  take  you  through  the  great  cities  of  my  State, 
Minneapolis,  St.  Paul,  and  Duluth.  I  would  be  compelled  to 
show  you  great  buildings  with  vacant  windows,  and  upon 
your  inquiry  I  would  have  to  tell  you  that  these  buildings 
once  were  occupied  by  jobbing  houses  doing  a  far-flung 
business  from  the  banks  of  the  Mississippi  and  Lake  Su- 
perior out  to  the  Rocky  Mountains.  Now  their  doors  are 
either  locked  or  their  business  has  diminished  to  the  vanish- 
ing point. 

The  railroads  have  thrown  the  entire  weight  of  their  great 
influence  against  the  ratification  of  this  treaty.  I  am  here 
to  say  that  by  no  stretch  of  the  imagination  can  its  com- 
pletion injure  any  one  of  the  railroads  that  serve  my  State 
nor  any  other  of  the  States  west  of  the  Mississippi. 

The  interests  of  these  roads  are  bound  up,  not  with  the 
fortunes  of  the  trunk  lines  of  the  East,  which,  because  of  a 
short  visioned  and  peculiar  selfishness,  see  in  the  competi- 
tion of  the  seaway  a  menace  to  their  own  immediate  earn- 
ings, but  rather  the  interests  of  the  western  roads  march 
side  by  side  with  those  of  the  farmer  and  the  manufacturer 
and  the  general  business  of  the  region  west  of  the  Great 
Lakes.  But  under  the  selfish  compulsion  of  the  eastern  car- 
riers the  western  roads  have  been  driven  into  acQUiescence 
in  the  attack  made  by  the  eastern  rail  and  terminal  inter- 
ests upon  this  treaty. 

The  western  carriers  have  been,  or  at  least  they  think  they 
have  been  compelled  to  pursue  a  policy  of  attempted  increase 
in  rates. 

It  is  a  well-recognized  fact  that  there  is  a  saturation  point 
beyond  which  freight  rates  may  not  go  and  still  permit  the 
free  exchange  of  merchandise  in  transportation. 

Every  student  of  transportation  has  noted  a  complete 
stifling  in  the  interchange  of  business  when  freight  rates 
on  the  commodities  involved  have  gone  beyond  the  satura- 
tion point.  This  Is  exactly  the  status  of  affairs  with  rail 
transportation  in  the  western  part  of  the  United  States 
today. 

Commencing  with  the  period  just  prior  to  Jime  25,  1918, 
there  has  been  a  constant  and  steady  advance  in  freight 
rates,  with  one  exception,  which  contemplated  a  10-percent 
reduction.  This,  coupled  with  an  insane  mania  for  in- 
creased motive  power  plus  inflated  equipment,  with  its  re- 
sulting collapse  of  dispatch,  is  the  primary  reason  for  the 


pitiful  condition  of  the  American  railroads  today.  They 
have  completely  lost  sight  of  the  fact  that  there  is  something 
in  this  world  worse  than  low  freight  rates,  and  that  is  a 
lack  of  business. 

Illustrating  how  freight  rates  have  advanced,  the  key  rate 
of  all  rates  applying  between  eastern  territory  and  central 
territory  north  of  the  Ohio  River  is  the  first-class  rate  ap- 
plying between  Chicago  and  New  York.  Every  other  rate 
in  this  section,  with  few  exceptions,  is  related  to  this  basic 
rate  on  a  percentage  relation.  This  first-class  rate  prior  to 
1918  and  for  many,  many  years  was  75  cents  per  hundred 
pounds.  That  rate  today  is  $1.52  per  100  pounds,  an  in- 
crease of  more  than  100  percent.  The  all-rail  rate  from 
New  York  to  the  Twin  Cities  and  Duluth  prior  to  1918  wsis 
$1.15,  which  had  been  the  rate  for  many,  many  years.  That 
rate  today  is  $2.12.  an  increase  of  approximately  100  percent. 
Taking  local  rates,  for  example,  prior  to  1918  the  distance 
scale  of  rates  for  150  miles  in  the  State  of  Minnesota  was 
approximately  40  cents  first  class,  lliat  rate  today  is  81 
cents,  an  increase  of  more  than  100  percent.  These  are 
simply  illustrative  of  the  general  situation. 

There  has  been  a  constant  and  steady  successful  attempt 
on  the  part  of  the  railroads  to  increase  freight  rates,  with 
the  result  that  the  all-rail  rates  of  this  coimtry  today  are 
acting  as  a  complete  estoppel  to  the  free  interchange  of 
traffic.  This  is  particularly  true  with  reference  to  the  lucra- 
tive long-haul  traffic,  uixm  which  admittedly  the  net  earn- 
ings are  much  more  favorable  to  the  railroads  than  upon 
short-haul  merchandise  traffic.  The  net  results  of  the  rail- 
roads' activity  in  increasing  these  freight  rates  has  been  to 
drive  long-haul  traffic  to  short-haul  traffic,  and  to  drive 
short-haul  traffic  to  the  trucks. 

In  following  this  well -defined  plan  and  in  perfecting  its 
execution  the  railroads  have  overlooked  entirely  the  fact 
that  they  no  longer  have  a  monopoly  in  transportation. 
There  was  a  time  when,  if  a  passenger  _sought  to  make  a 
visit  or  if  merchandise  had  to  be  transported  even  short 
distances,  practically  the  only  avenue  for  such  transporta- 
tion was  by  means  of  railroad.  The  railroads  sitting  in  this 
very  enviable  position  were  in  a  position  without  impunity 
to  dictate  the  fare  or  charge  which  they  should  receive  for 
such  transportation  service.  Those  conditions  of  affairs  no 
longer  exist. 

The  railroads  of  the  country  do  not  operate  as  a  monopoly 
in  transportation  because  the  trucks  have  entered  the  field 
and  are  making  serious  inroads,  particularly  in  their  mer- 
chandise traffic  for  short  hauls,  distances  up  to  250  miles. 
This  inroad  of  a  very  active  competitor  was  ignored  com- 
pletely by  the  railroads  for  the  first  6  or  8  years  of  its  ad- 
vent into  United  States  transportation,  and  during  all  this 
period,  even  though  the  handwriting  on  the  wall  was  mani- 
fest, they  did  not  deviate  one  iota  from  their  well-set  and 
fixed  plan  of  increasing  freight  rates,  maintaining  extensive 
lobbies  before  State  legislatures  to  legislate  the  trucks  off 
the  highways,  and  at  the  same  time  maintaining  agencies 
throughout  the  United  States  for  the  dissemination  of  prop- 
aganda directed  principally  against  three  things:  (1)  Truck 
transportation;  (2)  water  transportation;  and  (3)  amend- 
ing existing  Federal  legislation  against  the  railroads. 

Without  taking  up  in  detail  any  of  the  contentions  of  the 
railroads  with  reference  to  truck  transportation  and  with 
reference  to  relief  from  unfavorable  Federal  legislation,  it 
is  manifest  that  the  railroads  have  maintained  and  are 
maintaining  today,  not  only  within  their  own  ranks  and 
through  their  own  labor  organizations,  but  through  certain 
organizations  of  shippers,  a  very  effective  and  far-reaching 
propaganda  for  the  sole  purpose  of  preventing  the  people 
from  securing  the  benefits  erf  cheap  water  transportation. 

Indeed,  it  is  an  unusual  state  of  affairs  when  these  same 
railroads  have  approached  this  administration  through  one 
group  and  have  borrowed  tremendous  sums  of  money 
through  the  Reconstruction  Finance  Corporation  for  the  re- 
habilitation of  their  financial  structure,  and  at  the  same 
time  are  using — can  it  be  possible? — some  of  this  adminis- 
tration's money  to  defeat  the  recognized  and  admitted  plans 
of  the  Government  for  the  building  and  maintenance  of  all 
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avenues  of  transportation,  vhich  include  not  only  railroads, 
but  water  lines  and  truck  l.nes. 

What  the  railroads  of  my  State  must  have  in  order  to 
exist  is  more  tonnage  movement,  not  higher  freight  rates. 
Railroads  cannot  exist  on  freight  rates;  they  can  only  exist 
out  of  the  mcome  of  actual  commerce  going  back  and  forth, 
and  unless  the  rates — and  1  refer  to  the  total  rate  from  the 
point  of  production  to  the  open-marketing  areas  of  the 
world — are  suflSciently  low  to  permit  agriculture  and  indus- 
try to  compete  actively  for  the  trade  of  the  world,  whether 
upon  our  own  continent  or  elsewhere,  then  business  cannot 
exist,  and  the  railroads  simply  cannot  get  the  trafiBc. 

It  was  consenatively  estimated  by  the  State  department 
of  agriculture  in  the  presentation  of  the  Minnesota  case,  to 
which  I  have  alluded,  that  in  1920  Minnesota,  with  a  popu- 
lation of  around  2.000,000  people,  was  producing  the  food- 
stuffs necessary  to  the  existence  of  seven  and  a  half  million 
people.  This  brings  to  my  mind  the  fact  that  there  nec- 
essarily exists  a  tremendoas  outward  flow  of  the  products 
of  Minnesota.  It  makes  a  most  important  difference  to 
every  farmer,  to  every  manufacturer,  to  every  business  man, 
in  my  State,  whether  the  distance  at  which  his  goods  can 
reach  an  ocean  rate  is  an  average  distance  of  200  miles,  as 
it  would  be  if  the  St.  Lawrence  Channel  were  completed, 
or  whether  it  is  some  1.500  miles  away,  £is  it  is  at  the 
present  time. 

The  differential  in  cost  between  carrying  goods  by  water 
and  the  cost  of  carriage  by  land  is  so  great  that  it  needs 
only  to  be  mentioned.  The  Australian  wool  grower  puts  his 
wool  into  Boston  cheaper  than  can  the  Minnesota  wool 
grower.  The  canner  on  the  Pacific  coast  lays  his  goods 
down  at  our  Atlantic  ports  for  less  than  the  caimer  of  the 
Minnesota  Valley  is  able  to  do. 

Some  years  ago  there  was  instituted  between  Duluth  and 
New  York  a  refrigeration  service  by  lake  and  rail,  carrying 
principally  eggs  and  butter.  The  result  of  the  experimen- 
tal shipments  that  were  made  about  the  year  1923  or  1924 
is  that  today  more  than  70.000  tons  are  moved  by  that 
combined  water  and  rail  route  rather  than  all-rail  service, 
at  a  saving  in  freight  and  service  charges  of  approximately 
$100  per  car. 

Need  I  explain  that  the  benefits  of  this  water-and-rail 
combined  movement  have  gone  back  very  largely  to  the 
farmers  who  stand  behind  the  Minnesota  creameries,  and 
is  it  necessary  that  I  should  say  that  when  these  farmers 
have  more  money  in  their  pockets,  that  saving  is  expended 
for  the  cotton  that  is  grown  in  the  South,  for  the  products  of 
the  textile  mills  in  the  East,  for  automobiles  produced  in 
Michigan,  for  tires  made  in  Ohio,  for  fruit  grown  on  the 
Pacific  and  Gulf  coasts,  for  all  the  thousand  and  one  neces- 
sities of  hfe? 

If  I  am  told  that  this  saving  amounts  to  a  very  little 
thing,  let  me  remind  the  Senate  that  $700,000  saved  on  but- 
ter alone  in  1  year's  shipments  and  devoted  to  actual  neces- 
sities, rather  than  to  an  unnecessary  expenditure,  is  a  very 
vital  thing  to  the  farmers  of  my  State  in  this  hour  of 
national  farm  distress. 

I  think  I  have  brought  to  the  Senate  a  concrete  picture 
that  needs  no  great  elaboration.  The  farming  business  of 
my  State  has  been  operating  for  years  on  its  stored-up  capi- 
tal. New  houses  and  bams  are  needed,  paint  and  fencing, 
machinery,  automobiles,  everything  within  and  without  the 
home  that  goes  to  make  for  comfort  and  for  ease  of  opera- 
tion, and  for  continued  production  and  prosperity,  will  be 
required  in  large  amounts  if  we  are  to  go  on  and  continue 
farming  on  a  level  of  decent  existence.  The  same  situation 
will  be  found  not  only  in  the  country  and  commimity  towns, 
but  in  our  larger  cities.  This  means  sales  and  pay  rolls  for 
every  State  m  the  Union. 

The  years  of  the  depression  have  taken  terrific  toll  of  the 
material  things  that  make  for  comfort  in  life.  Tlie  replace- 
ments which  should  come,  and  must  come,  will  come  the 
sooner,  prosperity  will  be  reached  in  a  shorter  time,  if  there 
is  before  us  the  assurance  that  when  this  work  of  rebuilding 
Is  done,  we  shall  have  the  l)est  possible  transportation  outlets 
for  the  things  our  hands  create. 
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May  I  express  the  belief  that  the  considered  Judgment  of 
the  Senate  will  not  fail  to  vision  a  future  of  renewed  pros- 
perity when,  as  in  the  past,  the  markets  of  the  world  will  be 
seeking  the  things  we  create,  and  we  will  be  needing  many 
things  that  are  found  only  abroad?  May  I  picture  a  time 
coming,  and  not  so  far  away,  when  all  through  the  Middle 
West  there  will  be  prosperous  factory  towns  servixig  a 
greatly  increased  number  of  people,  creating  profitable  labor 
and  labor  incomes,  and  thus  in  turn  creating  for  the  farmer 
new  outlets  for  his  products  close  at  hand? 

The  greatest  single  advance  made  in  economic  history 
was  the  opening  of  the  Atlantic  by  those  daring  voyagers 
who  crossed  that  unknown  ocean  and  discovered  the  Amer- 
icas. Now,  less  than  500  years  after,  an  entire  continent 
has  caught  the  vision  of  opening  within  its  own  borders  an 
extension  of  that  Atlantic  which  will  give  to  North  America 
an  ocean  equivalent  to  the  Mediterranean,  upon  whose 
shores  for  long  ages  the  civilizations  of  the  world  stood. 
Who  can  fail  to  believe  that  when  we  shall  have  transformed 
the  Great  Lakes  into  a  western  arm  of  the  Atlantic  the 
streams  of  commerce  will  flow  both  inward  and  outward, 
and  a  new  era  of  prosperity  equivalent  to  the  benefits  which 
flowed  from  the  discovery  of  America  by  Europe  will  again 
dawn  upon  the  world? 

LIMITATION  OF  JURISDICTION  OF  TJNI'^ED  STATES  DISTRICT  COURTS 

The  Senate  resumed  the  consideration  of  the  bill  (S.  752) 
to  amend  section  24  of  the  Judicial  Code,  as  amended,  with 
respect  to  the  jurisdiction  of  the  district  coiu-ts  of  the  United 
States  over  suits  relating  to  orders  of  State  administrative 
boards. 

Mr.  HASTINGS.  Mr.  President,  I  had  not  definitely 
decided  to  make  any  remarks  upon  the  bill  now  before  the 
Senate  until  I  heard  the  interesting  address  of  the  senior 
Senator  from  Nebraska   [Mr.  Norris]   delivered  yesterday. 

have  had  the  honor  for  some  5  years  to  serve  on  the 
Judiciary  Committee  with  the  distinguished  Senator  from 
Nebraska.  During  most  of  that  time  he  has  been  chairman 
of  that  committee.  I  think  it  is  impossible  for  anyone  to 
work  with  him  very  long  without  having  a  very  high  regard 
for  him  and  a  high  regard  for  his  earnestness  and  his  great 
desire  to  perform  an  important  work  as  he  sees  it. 

We  have  had  before  that  committee  during  those  years,  as 
I  recollect,  a  bill  similar  to  this,  with  the  Senator  from 
Nebraska  urging  that  it  be  reported  favorably  to  the  Senate. 
At  DO  time,  so  far  as  I  recall,  did  he  hesitate  to  give  to 
every  person  who  wanted  to  be  heard  a  full  opportunity  to 
express  his  views;  so  that  I  have  no  complaint  at  all  about 
what  has  happened  in  the  committee  with  respect  to  that 
matter. 

But  I  might  say  at  the  same  time  that  while  I  love  the 
Senator  from  Nebraska  much,  I  fear  him  more.  If  I  may  be 
permitted  to  explain  what  I  mean  by  that.  I  would  say  that 
his  notion  about  what  ought  to  be  done  to  make  the  country 
a  better  place  in  which  to  live  is  so  different  from  mine  that 
I  have  always  been  afraid  that  if  his  ideas  prevailed  it  would 
be  disastrous  to  the  country.  I  am  sure  he  is  just  as  certain 
that  if  the  ideas  I  entertain  shall  prevail  the  country  will  be 
worse  off  than  it  is  now. 

The  point  I  am  making  is  that  we  have  different  views. 
Heretofore  my  views  have  pretty  generally  prevailed,  or.  put- 
ting it  another  way.  my  own  opinions  have  pretty  generally 
agreed  with  what  has  been  done.  But  during  the  whole  of 
this  time,  I  repeat.  I  have  been  afraid  of  men  like  the  Sen- 
ator from  Nebraska,  and  I  am  more  afraid  today  than  I  ever 
was  before,  because  I  remember  that  now  there  is  in  the 
White  House  an  Executive,  popular  indeed,  who,  so  far  as  I 
im  able  to  observe,  sees  eye  to  eye  with  the  Senator  from 
Nebraska. 

Moreover,  that  is  not  the  only  danger  I  see.  and  that  is 
:iot  the  only  reason  why  I  am  more  afraid  than  I  have  been 
n  the  years  gone  by.  It  seems  to  me  that  Senators  on  the 
jther  side  of  the  aisle  see  eye  to  eye  with  him  too.  which 
neans  that  his  ideas  of  government  are  ultimately  to  prevail. 
3h.  I  realize  that  there  is  occasionally  a  Senator  on  the  other 
!ide  of  the  Chamber  who  blinks  a  little  as  he  tries  to  see 
he  light  as  the  Senator  from  Nebraska  sees  it,  but  after  aU 
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it  is  at  this  time  that  the  things  which  the  Senator  from 
Nebraska  has  urged  upon  the  country  for  years  and  years 
are  to  be  accomplished.  He  has  built  up  a  following  in  the 
country  equaled  by  that  of  none  whom  I  know,  and  is  about 
to  realize  the  things  he  has  been  preaching.  I  am  not 
uttering  this  in  any  complaining  way.  I  have  great  admira- 
tion for  the  man  who  has  enough  in  him  to  stick  to  that 
which  he  believes  until  he  finally  convinces  the  country  that 
he  is  right. 

So  it  is  that  In  this  particular  case  I  am  frightened  be- 
cause we  are  going  to  do  what?  We  are  going  to  make  an 
attack  upon  the  provisions  of  the  third  article  of  the  Con- 
stitution relating  to  the  Judicial  powers  of  the  Government. 
Legislative  powers  have  been  gradually  taken  away  from 
us  during  the  last  11  months. 

I  have  great  sympathy  for  the  persons  involved  in  the 
Montana  case,  about  which  the  Senator  from  Nebraska 
spoke.  I  think  all  of  us  have.  I  have  great  sympathy  for 
those  who  lost  money  by  the  Insull  Corporation  that  was 
mentioned  so  eloquently  by  the  Senator  from  Washington 
[Mr.  Bonk]  sresterday.  With  some  sarcasm,  it  seemed  to  me, 
they  both  talked  about  the  crocodile  tears  that  are  being 
shed  over  here  in  this  little  comer  of  the  Senate  because 
certain  persons  interested  in  utility  corporations  might  have 
their  property  taken  away  from  them  without  due  process 
of  law  if  the  pending  bill  shall  be  passed.  It  is  wholly 
immaterial,  to  my  mind,  whether  the  woman  loses  her 
property  because  some  person  has  robbed  her  or  whether 
she  loses  it  because  we  have  taken  away  from  her  under 
the  Constitution  a  right  which  she  believed  she  had.  The 
difference,  if  I  may  be  permitted  to  say,  between  the  two 
is  that  in  one  instance  she  can  hold  directly  responsible  the 
person  who  robbed  her  while  in  the  other  instance  she  can 
look  to  the  Congress  of  the  United  States  and  say  to  it, 
'  You  have  given  this  opportunity  to  rob  me." 

The  point  I  am  making,  and  the  only  point,  is  relative  to 
the  three  great  divisions  of  the  power  of  government  con- 
tained in  the  first  three  articles  of  the  Constitution,  the 
first  of  which  relates  to  legislative  power,  the  second  to  the 
executive,  and  the  third  to  the  Judicial.  The  point  I  want  to 
make  is  that  we  have  almost  eliminated  the  power  of  the 
first,  and  this  bill  is  the  entering  wedge  to  the  elimination 
of  the  power  of  the  third. 

I  desire  to  invite  the  attention  of  the  Senate  to  the  time 
when  this  legislative  power  began  to  slip  away  from  us.  I 
want  to  invite  attention  to  what  the  importance  of  it  was. 
In  order  to  do  it  I  would  like  to  read  the  message  which  the 
President  sent  to  the  Congress  on  March  10,  1933.  It  is  not 
very  long  and  most  of  it  I  think  Is  worth  reading  in  order 
that  Senators'  recollections  may  be  refreshed.  It  Is  in  this 
language: 

The  Nation  Is  deeply  gratified  by  the  Immediate  response  given 
yesterday  by  the  Congress  to  the  necessity  for  drastic  action  to 
restore  and  Improve  our  banking  system.  A  like  necessity  exists 
with  respect  to  the  finances  of  the  Government  Itself  which  re- 
quires equally  coiirageous.  frank,   and  prompt  action. 

For  3  long  years  the  Federal  Government  has  been  on  the  road 
toward  bankruptcy. 

For  the  fiscal  year  1931  the  deficit  was  »462,000,000. 

For  the  fiscal  year  1932  It  was  ♦2.472.000.000. 

For  the  fiscal  year  1933  it  will  probably  exceed  $1,200,000,000. 

For  the  fiscal  year  1934,  based  on  the  appropriation  bills  passed 
by  the  last  Congress  and  the  estimated  revenues,  the  deficit  will 
probably  exceed  $1,000,000,000  unless  Immediate  action  Is  taken. 

Thus  we  shall  have  piled  up  an  accumulated  deficit  of  $5,000,- 
000.000. 

With  the  utmost  seriousness  I  point  out  to  the  Congress  the 
pnrfound  effect  of  this  fact  upon  o\ar  national  economy.  It  has 
contributed  to  the  recent  collapse  of  our  banking  structvire.  It 
has  accentuated  the  stagnation  of  the  economic  life  of  our  people. 
It  has  added  to  the  ranks  of  the  unemployed.  Our  Government's 
house  is  not  In  order,  and  for  many  reasons  no  effective  action  has 
been  taken  to  restore  it  to  order. 

Upon  the  unimpaired  credit  of  the  United  States  Government 
rest  the  safety  of  deposits,  the  security  of  insxirance  policies,  the 
activity  of  industrial  enterprises,  the  value  of  our  agrlctUtural 
products,  and  the  availability  of  employment.  The  credit  of  the 
United  States  Government  definitely  affects  these  fundamental 
human  values.  It  therefore  becomes  our  first  concern  to  make 
secure  the  foundation.     National  recovery  depends  upon  It. 

Too  often  in  recent  history  liberal  governments  have  been 
wrecked  on  rocks  of  loose  fLscal  poUcy.    We  must  avoid  this  dangcx. 


It  Is  too  late  fw  a  leisurely  approach  to  this  problem.  We 
mtist  not  wait  to  act  seversJ  months  hence.  The  emergency  is 
accentuated  by  the  necessity  of  meeting  great  reftmdlng  opera- 
tions this  spring. 

We  mxist  move  with  a  direct  and  resolute  purpose  now.  The 
Members  of  the  Congress  and  I  are  pledged  to  Immediate  economy. 

I  am  therefore  assuming  that  you  and  I  are  in  complete  agree- 
ment as  to  the  urgent  necessity,  and  my  constitutional  duty  is 
to  advise  you  as  to  the  methods  for  obtaining  drastic  retrench- 
ment at  this  time. 

I  am  not  speaking  to  you  In  general  terms.  I  am  pointing  out 
a  definite  road. 

The  last  Congress  enacted  legislation  relating  to  the  reorgani- 
zation and  elimination  of  executive  agencies,  but  the  economies 
thus  to  be  effected  are  small  when  vlewe<i  in  the  light  of  the 
great  deficit  for  the  next  fiscal  year.  They  will  not  meet  the  press- 
ing needs  of  our  credit  situation.  Provision  for  additional  saving 
Is  essential,  and  therefore  I  am  asking  the  Congress  today  for  new 
legislation  laying  down  broad  principles  for  the  granting  of  pen- 
sions and  other  veteran  benefits,  and  giving  to  the  Executive  the 
authOTity  to  prescribe  the  administrative  details. 

Further  along  in  the  message  he  said: 

In  accord  with  the  same  purjKiee  of  substantial  Justice  I  re- 
quest also  the  enactment  of  legislation  relating  to  the  salaries  of 
civil  and  mUltary  employees  of  the  Government.  This  would  re- 
peal the  existing  furlough  plan,  substituting  therefor  a  general 
principle  and  authorizing  the  Executive  to  make  application  of 
this  principle.  The  proper  legislative  function  is  to  fix  the  amount 
of  expenditure,  the  means  by  which  it  is  to  be  raised,  and  the 
general  principles  under  which  the  expenditures  are  to  be  made. 
The  details  of  expenditure.  partlcxUarly  In  view  of  the  great  pres- 
ent emergency,  can  be  more  wisely  and  equitably  administered 
through  the  Executive.  The  flexibility  of  the  measiires  which  I 
am  proposing  is  not  only  practical  but  proceeds  along  the  road  of 
constitutional  government. 

Such  economies  which  can  be  made  will,  it  is  true,  affect  some 
of  our  citizens;  but  the  lailiu-e  to  make  them  will  affect  all  of  our 
citizens.  The  very  stability  of  our  Government  itself  is  con- 
cerned, and  when  that  is  concerned  the  benefits  of  some  must  be 
subordinated  to  the  needs  of  all. 

When  a  great  danger  threatens  our  basic  security  It  Is  my  duty 
to  advise  the  Congress  of  the  way  to  preserve  It.  In  so  doing  I 
must  be  fair  not  only  to  the  few  but  to  the  many.  It  is  in  this 
spirit  that  I  appeal  to  you.  If  the  Congress  chooses  to  vest  me 
with  this  responsibility,  it  will  be  exercised  In  a  spirit  of  justice  to 
all,  of  sympathy  to  those  who  are  in  need,  and  of  maintaining  in- 
violate the  basic  welfare  of  the  United  States. 

I  ask  that  this  legislaUon  go  Into  effect  at  once  without  even 
waiting  for  the  beginning  of  the  next  fiscal  year.  I  give  you  as- 
surance that  if  this  is  done,  there  is  reasonable  prospect  that 
within  a  year  the  income  of  the  Government  will  be  sufficient  to 
cover  the  expenditures  of  the  Government. 

Mr.  President,  under  the  pressure  of  that  plea,  with 
the  assurance  from  the  President  of  the  United  States 
that  It  was  necessary  for  us  to  pass  some  such  legis- 
lation as  was  suggested  in  the  message,  we  gave  to  him  un- 
limited power  with  respect  to  the  pensions  paid  to  the  vet- 
erans, and  some  limited  power  with  respect  to  reduction  of 
the  compensation  of  employees  of  the  Federal  Government. 
We  did  it  under  the  protest  of  many  in  the  Senate  who  in- 
sisted that  it  would  be  unfair  to  the  veterans,  it  would  be 
unfair  to  the  Federal  employees;  but,  being  asured  by  the 
President  of  the  United  States  that  it  was  necessary  in  order 
to  save  the  credit  of  the  Nation,  we  gave  away  that  legis- 
lative power  to  him  and  asked  him  to  do  the  best  he  could 
with  it. 

I  shall  not  discuss  what  the  President  did  under  that 
authority.  This  message  was  dated  March  10,  1933.  In 
it  he  stated  that  the  deficit  for  1933  would  probably  be 
$1,200,000,000.  His  Budget  message  sent  to  this  session  of 
Congress  shows  the  actual  figures  to  be  $3,051,670,116. 

The  President  states: 

For  the  fiscal  year  1934.  based  on  the  appropriation  bills  passed 
by  the  last  Congress,  and  the  estimated  revenues — 

Passed  by  a  Congress  before  he  was  in  power,  a  Congress 
with  which  he  had  nothing  to  do,  and  it  seems  to  me  he 
intends  specifically  to  call  attention  to  that  fact.  Because 
of  those  appropriation  bills,  he  sasrs  that  the  deficit — 

WlU  probably  exceed  $1,000,000,000  tinless  Immediate  action  to 
taken. 

Indicating,  if  you  please,  that  if  we  should  pass  this  legis- 
lation he  would  then  be  able  to  live  up  to  the  platform  of 
the  Democratic  Party  and  cut  the  appropriations  by  25 
percent,  and  save  this  billion-dcdlar  deficit  which  he  antici- 
pated would  occur  in  1934  unless  some  such  drastic  acti<a 
was  taken. 
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Well,  we  gave  him  the  authority.  We  gave  it  to  him,  some 
of  us  grudgingly,  but  we  gave  it  to  him  because  of  the  im- 
portance of  it  and  the  necessity  of  it;  and  in  his  Budget 
message,  instead  of  the  deficit  being  a  billion  dollars,  he 
reports  that  it  will  exceed  $7,309,068,211. 

Mr.  President,  what  did  we  do  next? 

Mr.  FESS.  Mr.  President,  will  the  Senator  yield  at  that 
point? 

Mr.  HASTINGS.    I  yield. 

Mr.  FESS.  The  deficit  of  $7,300,000,000  has  been  excused 
on  the  ground  that  it  was  due  to  emergency  expenditures, 
and  therefore  should  be  classed  as  capital  expenditures  and 
not  regular  or  routine  expenditures. 

I  desire  to  call  the  attention  of  the  Senator  to  the  fact 
that  in  the  message  of  the  10th  of  March  the  President 
stated  that  in  3  years  we  had  accvmiulated  a  deficit  of 
$4,000,000,000.  Evidently  the  President  at  that  time  did  not 
think  of  emergency  legislation  or  expenditures,  as  is  now 
being  stated  in  connection  with  this  large  deficit,  because 
out  of  the  $4,000,000,000  of  deficit  accumulated  in  the  3 
preceding  years  $1,400,000,000  went  for  loans  to  the  Recon- 
struction Finance  Corporation  on  good  security,  $350,000,000 
went  for  distribution  to  fanners  on  a  matter  that  some  of 
us  questioned,  and  at  least  $700,000,000  went  for  public- 
works  construction  as  emergency  matters.  In  other  words, 
in  those  3  years,  of  an  accumulation  of  $4,000,000,000  in 
the  way  of  deficit,  more  than  half  of  it,  almost  two  thirds 
of  it,  was  due  to  emergency  legislation  or  emergency  appro- 
priations. 

If  those  amoimts  are  to  be  counted  out  today  as  emer- 
gency appropriations,  and  therefore  not  a  deficit,  then  the 
criticism  of  March  4  was  unjust,  because  most  of  that  deficit 
was  due  to  this  particular  item. 

What  I  wanted  to  call  the  Senator's  attention  to  is  that 
it  is  being  claimed  everywhere  that  the  tremendous  deficit — 
which  is  not  $7,300,000,000,  but  will  be  nearer  $9,000,000,000 
before  we  get  through  this  year — is  due  to  emergency;  but 
if  it  is  not  critical  now  it  was  not  critical  during  the  3  years 
of  which  the  President  complained  when  be  sent  the  mes- 
sage. 

Mr.  HASTINGS.  I  thank  the  Senator  for  his  statement; 
but  I  should  hke  to  say.  in  reply,  that  in  the  remarks  I  make 
to  the  Senate  I  am  not  going  to  discuss  in  any  detail  the 
deficit,  or  what  caused  it.  The  point  I  make  is  that  we  gave 
extraordinary  powers  to  the  President  because  he  insisted 
upon  It.  and  because  it  was  necessary  in  order  to  save  the 
credit  of  the  Nation.  That  is  the  one  and  only  point  I  make 
with  respect  to  this  deficit.  I  called  attention  to  how  far  the 
President  was  wrong,  of  course,  to  show  how  little  effect  it 
had  upon  the  credit  of  the  Nation  to  pass  that  power  over 
to  him. 

Now  I  desire  to  pass  on.  and  I  do  not  want  to  occupy 
much  time.  The  Senator  from  California  TMr.  John.-von] 
is  anxious  to  get  a  vote  upon  this  bill:  but  I  do  desire  to  call 
attention  to  the  Public  Works  Administration. 

Senators  will  remember  that  we  appropriated  for  that  pur- 
pose $3,300,000,000.  That  was  upon  the  same  theory,  that 
the  President  needed  the  money  in  order  to  give  life  to  the 
Industries  of  the  Nation,  in  order  to  help  the  unemployed, 
and  so  forth.  But  in  that  appropriation  is  a  power  which 
the  Congress  ought  by  all  means  to  have  kept  within  its  own 
control.  We  gave  the  President  power  to  construct  naval 
vessels.  Do  the  people  of  this  country  expect  us  to  give  to 
the  Executive  in  a  general  bill  like  this  authority  to  construct 
naval  vessels  when  he  pleases  and  how  he  pleases? 

We  gave  the  President  authority  to  prepare  for  aircraft 
defense.  Under  it  he  could  pxirchase  all  the  aircraft  he 
pleased.  He  could  provide  equipment  for  the  Army.  He 
could  grant  to  States  and  municipalities  large  sums  out  of 
this  $3,300,000,000  without  any  particular  rule  being  laid 
down  by  Congress  as  to  how  the  money  should  be  applied. 
Under  this  authority  he  could  condemn  whatever  property 
might  be  needed  for  the  purpose  of  carrying  out  the  act. 
He  could  postpone  the  construction  of  public  buildings,  and 
he  did  postpone  the  construction  of  buildings — buildings  that 
had  been  approved  by  previous  administrations,  some   of 


February  7 


them.  Uke  one  in  my  own  State,  where  the  Government  hud 
spent  $500,000  for  a  Federal  building  at  a  time  when  the 
Treasury  had  the  money  to  build  it,  where  the  architects  had 
been  selected  and  were  drawing  the  plans  for  the  building, 
and  in  a  State  where  the  help  was  badly  needed;  but,  with 
all  the  pressure  we  could  bring  to  bear  upon  the  administra- 
tion, it  was  not  possible,  and  has  not  yet  been  possible,  to 
have  that  public  building  constructed. 

In  addition  to  that,  the  President  had  authority  to  go  out 
and  build  irrigation  projects,  to  take  care  of  irrigation  proj- 
ects, to  make  more  land  available  for  the  farm,  and  to 
increase  the  farm  products  of  the  land. 

That  is  not  all.  Under  the  same  law  we  have  seen  the 
minimum  wages  of  all  industries  fixed.  We  have  seen  the 
hours  of  labor  fixed  without  any  specific  rule  being  laid 
down  by  the  Congress  of  the  United  States.  We  gave  the 
President  authority  to  prevent  people  from  doing  business  at 
all  except  under  a  license.  We  gave  him  authority  to  place 
embargoes  on  foreign  goods.  We  gave  him  authority  to 
suspend  the  antitrust  laws.  We  gave  him  authority  to  pro- 
hibit interstate  commerce  in  oil  under  certain  conditions. 
In  other  words,  we  permitted  him  to  say  that  from  Wash- 
ington alone  all  the  industries  of  the  Nation  should  be  con- 
troUed. 

Is  that  or  is  it  not  a  legislative  authority  which  we  ought 
to  have  kept?  Have  we  not  put  ourselves  in  a  position 
where  it  is  almost  impossible  for  us  to  do  anjrthing  with 
respect  to  these  various  powers  which  we  possessed  and 
which  we  have  siirrendered  to  him? 

Then  there  are  many  others.  There  is  the  C.W.A..  where 
4,000,000  people  were  placed  at  work  under  an  Executive 
order  that  demanded  that  the  Administrator  selected  by  the 
President  should  have  it  done  within  2  weeks.  Without 
any  projects  being  laid  out  at  all,  he  insisted  that  the  people 
of  this  Nation  must  be  given  jobs.  They  must  be  taken  off 
the  municipal  pay  rolls  and  the  various  charitable  pay  rolls 
and  put  somewhere  else.  They  must  be  given  jobs  with  the 
Government  of  the  United  States;  and  4,000.000  of  them 
were  directed  to  be  placed  upon  the  Government  pay  rolls 
within  2  weeks. 

Does  not  anybody  who  has  viewed  the  matter  carefully 
see  the  impossibility  of  getting  rid  of  that  one  administra- 
tion of  the  Government?  How  is  It  possible  for  the  Con- 
gress to  refuse  to  go  on  and  contribute  more  money  to  keep 
these  people  employed  on  the  flimsy  kind  of  Jobs  they  are 
doing,  many  of  them  with  no  possible  advantage  to  the 
Nation  and  with  no  possible  advantage  to  the  communities 
In  which  they  live? 

You  and  I  know  It  is  true.  You  know  that  we  cannot 
justify  the  employment  of  all  the  people  who  have  been  put 
upon  the  Government  pay  roll  if  we  take  Into  considera- 
tion the  amount  of  work  they  are  doing  for  the  Govern- 
ment, or  for  any  municipality,  or  for  any  State,  or  for 
anybody  else. 

The  answer  which  is  made  Is  that  these  people  are  hungry 
and  it  is  better  to  give  them  a  job  than  to  give  them  a  dole. 
I  do  not  believe  that  is  true.  I  think  it  is  useless  to  start 
on  a  project  like  that,  employing  4,000.000  people,  and 
certainly  it  must  be  admitted  by  all  of  us  that  It  will  be  im- 
possible for  us  to  continue  it  indefinitely;  but  how  are  we  going 
to  stop  it?  That  is  the  great  problem.  If  the  question  had 
come  before  Congress,  where  it  could  have  been  debated 
and  carefully  considered  by  the  Senate  and  by  the  House  of 
Representatives  and  by  the  country  as  a  whole.  It  seems  to 
me  we  might  have  worked  out  some  very  much  better  plan 
than  that.  The  present  condition  is  entirely  due  to  the  fact 
that  we  surrendered  our  own  authority  to  the  Executive  of 
the  Nation. 

Mr.  LONG.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Bailey  in  the  chair). 
Does  the  Senator  from  Delaware  yield  to  the  Senator  from 
Louisiana? 

Mr.  HASTINGS.     I  do. 

Mr.  LONG.  I  have  heard  lots  of  criticisms  made  of  the 
expenditure  of  State  and  municipal  funds.  Without  doubt 
many  of  those  criticisms  were  justified;  but  in  all  my  life 
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r  have  never  seen  money  so  wantonly  spent,  with  so  little 
result  in  return,  as  the  money  that  has  been  spent  by  the 
Federal  Govenunent.  We  shall  never  again  be  able  to  go 
out  and  cite  the  Federal  Government  as  an  example  of  how 
money  ought  to  be  spent,  because  never  in  the  most  rampant 
days  of  boss  rule,  as  corrupt  and  rotten  as  it  has  been,  has 
anything  t>een  done  that  would  hold  a  candle  to  what  has 
been  going  on  lately — so  much  so  that  we  in  Louisiana  had 
to  ask  them  to  take  3.000  men  off  the  highways  of  the  State. 
We  have  been  accused  of  every  kind  of  graft  in  the  world, 
but  we  asked  them  to  take  those  3,000  men  away  from  us 
and  not  let  them  be  on  the  roll  where  we  would  be  charge- 
able with  the  kind  of  things  that  are  going  on,  the  responsi- 
bihty  of  which  is  to  l)e  placed  at  nobody's  door. 

Mr.  HASTINGS.  I  thank  the  Senator  for  his  contribu- 
tion. I  do  not  at  this  moment,  however,  desire  to  discuss 
that  subject.  I  do  not  desire  to  call  attention  here  to  what 
seem  to  me  the  many  foolish  things  that  are  being  done. 
It  seems  to  me  the  country  must  be  shocked  when  they  find 
that  50  manicurists  are  being  put  upon  the  Federal  pay 
roll,  and  are  being  sent  around  to  various  institutions  to 
manicure  the  hands  of  persons  who  are  confined  in  those 
institutions.  I  could  cite  dozens  of  such  instances.  Tliat. 
however,  is  not  the  point  I  desire  to  make.  I  am  only  show- 
ing how  dangerous  a  precedent  is  being  set,  and  how  impos- 
sible it  will  \)e  for  us  to  get  away  from  it. 

Let  us  take  another  one,  the  A.A.A.  Here  is  a  great  emer- 
gency measure.  Here  is  a  measure  which  we  passed  for  the 
purpose  of  helping  the  farmers,  aiid  we  find  that  from 
Washington  Government  oflicials  are  controlling  the  amount 
of  cotton  that  can  be  planted  in  the  South.  They  are  de- 
termining how  far  ai)art  the  rows  shall  be  planted.  Not 
only  are  the  number  of  acres  to  he  planted  being  determined, 
but  how  many  rows  there  shall  be  to  the  acre.  They  are 
doing  the  same  thing  with  the  com.  I  do  not  know  whether 
it  Is  true  or  not.  but  I  suppose  there  is  the  same  regulation 
about  the  number  of  grains  that  can  be  planted  to  each 
hill.    The  same  is  true  with  respect  to  the  wheat. 

While  all  of  this  has  been  going  on  with  respect  to  the 
farms,  while  they  are  imdertaking  to  reduce  the  farm  acre- 
age and  the  farm  production,  the  P.W.A.  is  going  into  some 
western  territory  and  constructing  irrigation  plants  which 
will  make  it  poeslble  for  more  farms  to  be  established  for 
the  people  out  there,  where  additional  farm  products  may  be 
raised  and  food  be  brought  to  the  people  who  are  hungry. 

Docs  anyone  believe.  Mr,  President,  that  we  ought  to  have 
given  to  one  man  the  authority  to  do  all  that;  the  author- 
ity—i  suppose  he  has  it — to  buy  25.000,000  acres  of  land 
In  this  country  and  take  It  out  of  cultivation?  All  of  that 
the  Congress  has  t>as8ed  over  to  the  Executive,  and  I  repeat, 
having  done  that,  the  legislative  branch  of  the  Oovemment 
is  practically  gone.  There  is  nothing  left  for  it  to  do  except 
to  vote  appropriations  to  carry  out  these  various  schemes. 

Then  comes  along  another  piece  of  legislation.  It  is  said 
that  If  we  are  going  to  change  the  gold  content  of  the 
dollar,  if  we  are  going  to  add  any  more  money  to  the  cir- 
culating medium  of  the  country,  the  Congress  Itself  will  not 
pass  upon  it;  that  it  is  not  necessary  for  the  Congress  to 
do  it;  that  we  have  an  Executive  in  whom  we  have  c(»ifl- 
dence.  We  are  asked  to  pass  our  authority  to  coin  money 
and  fix  the  value  thereof  to  the  President  of  the  United 
States.  If  it  be  necessary  to  issue  a  lot  of  paper  money, 
it  is  suggested  that  we  give  that  authority  to  the  President, 
and  let  him  do  it  when  he  pleases  to  do  it.  If  it  be  necessary 
to  stabilize  the  exchange  of  the  world,  let  us  put  Into  the 
hands  of  the  Secretary  of  the  Treasiur  $2,000,000,000  In 
order  that  that  may  be  done. 

Mr.  President,  it  seems  to  me  that  we  have  entered  upon 
a  dangerous  course.  We  begun  it  because  of  the  urgent 
message  of  the  President  which  I  have  read  to  the  Senate, 
calling  attention  to  the  condition  of  the  Nation  and  the 
credit  of  the  Nation,  and  the  necessity  of  doing  something 
like  this  in  order  to  save  that  credit.  That  was  followed  up 
by  other  emergency  measures;  and  we  have  continued  and 
continued,  and  we  now  find  that  a  lot  of  the  things  that 
were  called  emergencies  are  to  be  written  into  the  perma- 


nent law  of  the  land,  or  at  least  they  will  be  left  on  the 
statute  books  so  that  it  will  be  the  practice  and  policy  of 
the  land  in  the  future. 

Having  done  that,  Mr.  President,  we  have  now  reached 
another  important  thing  under  our  Constitution.  We  have 
come  now  to  the  third  article  of  the  Constitution,  which 
relates  to  the  Judicial  power  of  the  Nation.  I  desire  to  read 
to  the  Senate  what  the  Senator  from  Nebraska  said  yester- 
day. He  referred  to  a  Kentucky  case  and  said  that  the 
courts  of  Kentucky  would  have  decided  the  case  in  a  cer- 
tain way,  but  that  it  came  to  the  Supreme  Court,  and  the 
Supreme  Court  decided  it  in  an  entirely  different  way. 
Here  is  what  the  Senator  from  Nebraska  said  with  respect 
to  that — 

I  win  compare  the  Kentucky  view  with  the  Supreme  Omirt  view 
before  any  honest-minded  man  and  not  be  afraid  of  the  result  of 
his  decision. 

Mr.  DICKINSON.    Mr.  Prcsident- 


The  PRESIDING  OFFICER.  Does  the  Senator  from  Del- 
aware 3rield  to  the  Senator  from  Iowa? 

Mr.  HASTINGS.     I  yield. 

Mr.  DICKINSON.  Before  the  Senator  gets  into  the  dis- 
cussion of  that  case,  will  the  Senator  yield  in  connection  with 
a  statement  the  Senator  previously  made  with  reference  to 
the  expenditure  of  money? 

Mr.  HASTINGS.    I  yield. 

Mr.  DICKINSON.  The  Treasury  statement  of  January  27, 
1934,  shows  a  balance  on  that  date  of  $462,000,000  plus.  The 
Treasury  statement  of  February  1,  1934,  shows  a  Treasiur 
balance  of  $4,434,000,000  plus.  I  should  like  to  know 
whether  or  not  the  Senator  from  Delaware  thinks  that  the 
Goverimient  can  just  make  money  grow  safely  in  the  Treas- 
ury, as  is  suggested  by  these  figures. 

Mr.  HASTINGS.  I  suppose  they  have  written  in  there 
what  is  called  the  '*  profit "  in  devaluing  the  gold  dollar. 
That  is  where  they  get  that  additional  money.  But  I  assimie 
that  no  person  in  the  land  can  be  deceived  thereby.  I  do 
not  mean  by  that  that  any  effort  has  been  made  to  deceive 
us,  but  I  assume  that  all  persons  who  are  Interested  in 
wondering,  as  every  thinking  man  must  be  wondering,  how 
we  are  ever  going  to  pay  this  debt,  ihust  realize  that  even 
though  it  be  $4,000,000,000,  that  is  bat  a  small  fraction  of 
the  great  deficit  that  is  being  piled  up  day  by  day  by  the 
Ooremment  of  the  United  States. 

Mr.  DICKINSON.  It  just  seems  to  me  as  Uiough  the 
policy  of  the  T^asury  is  that  If  you  want  more  fire,  you 
should  just  cut  the  log  in  two,  and  it  will  give  you  more 
heat.  Of  cotirse,  tf  they  cannot  get  more  heat  by  cutting 
the  log  in  two  once,  I  tuppoee  they  can  cut  it  in  two  again 
and  again,  and  there  can  be  only  one  result  from  that. 

Mr.  LEWIS.  Mr.  President,  may  I  be  permitted  by  the 
Senator  to  make  a  suggestion? 

The  PRESIDING  OFFICER.  Does  the  Senate  from  Del- 
aware yield  to  the  Senator  from  Illinois? 

Mr.  HASTINGS.    I  yield. 

Mr.  LEWIS.  The  Senator  from  Iowa  and  the  Senator 
from  Delaware,  both  of  these  eminent  Senators,  are  now 
declaring  against  what  they  feel  is  the  Increasing  amount 
of  expenditure  by  the  Federal  Oovemment.  Will  the  Sen- 
ator from  Iowa  and  the  Senator  from  Delaware  please  state 
how  much  of  this  money  the  State  of  Iowa  has  asked  for 
and  taken  and  how  much  she  has  appropriated  to  herself, 
and  how  much  the  State  of  Delaware  has  taken  to  herself, 
and  are  the  Senators  ready  to  return  it  to  the  Treasiur? 

Mr.  HASTINGS.  I  will  answer  the  question.  Mr.  Presi- 
dent, by  saying  that  the  very  suggestion  of  the  Senator  from 
Illinois  shows  how  terrible  this  legislation  is.  There  has  been 
created  here  the  greatest  "  pork  barrel "  that  has  ever  been 
seen  in  the  Government  of  the  United  States.  Every  Sen- 
ator and  every  Representative  has  been  put  in  the  position 
where  his  people  back  home  say,  "  We  have  gotten  so  much 
money  out  of  it,  and  therefore  it  becomes  your  duty  to 
sustain  it  and  see  that  we  get  that  much  more  out  of  it." 
In  other  words,  the  State  of  Illinois  and  the  State  of  Iowa 
and  the  State  of  Delaware  are  each  doing  what  they  can 
to  grab  out  of  this  "  pork  barrel "  all  the  money  they  can 
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get;  and  I  say  that  is  a  dangerous  situation,  because  some- 
time all  the  States  and  the  people  of  all  the  States  of  this 
Nation  will  have  to  see  to  it  that  the  money  is  paid  back- 

I  am  surprised  at  the  reason  suggested  by  the  Senator 
from  Illinois  as  to  why  we  should  approve  this  policy.  It  is 
the  very  thing  that  is  being  done  now.  It  is  the  very  thing 
that  is  going  to  be  urged  upon  us  later  in  the  day  by  the 
Senator  from  Tennessee  [Mr.  McKellak],  when  he  puts 
before  us  the  $950,000,000  bill.  He  is  going  to  insist,  "  Ek) 
you  not  want  part  of  this  money?  Do  you  not  expect  to 
get  your  share  of  this  money;  and,  therefore,  what  are  the 
people  back  home  going  to  say  to  you.  if  you  do  not  go  along 
and  vote  with  us  and  put  that  legislation  through?  "  That 
Is  just  the  sickening  part  of  the  whole  business. 

Mr.  LEWIS.  I  answer,  the  sickening  part  of  the  whole 
business  is  the  attitude  of  the  eminent  Senator  from  Dela- 
ware after  Delaware  got  her  share,  and  after  Iowa  appro- 
priated hers;  and  Iowa  presented  to  the  world  the  sickening 
spectacle  of  a  judge  of  a  court  being  held  up  in  the  street 
by  his  own  people,  forced  to  his  knees  in  order  to  stirrender 
the  judgment  of  his  sovereign  tribunal,  and  disgrace  the 
whole  theory  of  common  justice.  Not  until  Delaware  had 
gone  through  a  very  large  appropriation  on  behalf  of  her 
people  did  we  hear  from  either  of  these  eminent  Senators 
their  protest.  Wliy  not  protest  before  they  received  their 
allotment,  or  why  should  not  their  allotment  be  rettmied? 
Why  were  they  so  willing  to  have  it,  to  have  their  States 
accept  it  and  now  to  continue  to  keep  it,  and  then  the  emi- 
nent Senators  complain  of  it?  That.  Mr.  President,  is  the 
sickening  spectacle,  the  utterly  disgusting  inconsistency  of 
the  attitude  of  eminent  Senators  on  this  floor,  such  as  we 
are  witnessing  hourly  in  this  present  day. 

Mr.  REED.    Mr,  President 

The  PRESIDINQ  OFFICER  (Mr.  Clark  in  the  chair). 
Does  the  Senator  from  Delaware  s^eld  to  the  Senator  from 
Pennsylvania? 

Mr.  HASTINOS.  I  desire,  Mr.  President,  to  answer  the 
Senator  from  Illinois,  and  then  I  will  yield  to  the  Senator 
from  Pennsylvania.  I  should  like  to  say  that  I  have  the 
greatest  sympathy  in  the  world  for  the  Senator  from 
Illinois 

Mr.  LEWIS.    He  needs  none. 

M^-.  HASTINGS.  I  appreciate  that;  but  I  know  that  his 
State  does.  That  is  the  reason  why  I  expressed  my  sjrm- 
pathy  to  the  Senator.  I  know  that  for  years  the  school 
teachers  of  the  city  of  Chicago  have  not  been  able  to  get 
their  pay  regularly:  I  know  that  the  police  officers  of  Chi- 
cago have  not  been  able  to  get  their  pay  regularly;  and  I 
have  been  expecting  them  to  come  to  the  Federal  Govern- 
ment and  insist  that  this  is  one  of  the  things  the  Federal 
Government  ought  to  do,  under  the  plea  that  those  people 
are  going  hungry  and  that  Illinois  arid  the  city  of  Chicago 
cannot  pay  their  own  debts. 

Mr.  LEWIS  and  Mr.  McKELLAR  addressed  the  Chair. 

The  PRESIDING  OFFICER.  To  whom  does  the  Senator 
from  Delaware  yield? 

Mr.  HASTINOS.  I  think  I  ought  to  yield  again  to  the 
Senator  from  Illinois. 

Mr.  LEWIS.  We  did  what  the  Senator  has  siiggested  he 
expected;  we  came  to  this  tribunal.  We  presented  the  facts. 
I  was  one  of  the  spokesmen.  The  school  teachers  were 
walking  the  streets.  They  were  hungry.  They  fed  their 
little  morsel  of  food  to  the  children  under  their  tutelage, 
who  were  likewise  starving.  They  sought  some  aid  from 
this  Government,  and  under  the  pretense  of  one  of  those 
technical  objections  that  the  Federal  Government  could  not 
extend  and  advance  its  money  to  municipalities,  relief  was 
denied.  But  in  the  meantime,  to  the  very  large  Institutions, 
which  were  in  legitimate  distress,  aid  to  the  full  extent  of 
$3,000,000,000  was  advanced,  and  these  very  large  financial 
institutions,  upon  the  theory  that  they  were  in  peril,  were 
provided  for  within  the  law.  I  therefore  say  to  my  able 
friend  from  Delaware,  It  was  not  the  miserable  only  who 
sought  provision.  It  was  the  very  large  and  capacious 
organizations  of  large  financial  responsibility  which  sought 
the  money,  and  obtained  it  for  legitimate  uses,  let  us  say. 
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Therefore  these  necessities  to  which  the  Senator  alludes 
applied  very  generally  in  all  the  States,  and  to  all  forms  of 
business,  and  these  have  drained  from  the  Government  very 
large  sums  to  provide  themselves  with.  I  am  unable  to  say 
that  up  to  the  present  time  they  have  been  able  to  pay  that 
money  back,  and  I  am  able  to  agree  with  the  Senator  from 
E*ennsylvania  [Mr.  Reed],  who  wishes  for  a  moment  to  in- 
terrogate, when  he  made  the  remark  from  the  floor,  when 
the  RJ.C.  bill  was  presented  to  the  Senate,  that  if  some- 
thing were  not  hastily  done  a  large  number  of  tho.se  very 
capable  institutions  would  pass  into  the  hands  of  receivers. 

I  ask  my  friend,  then.  Is  there  any  difference  in  principle 
between  those  who  were  the  poor  school  teachers  and  those 
who  were  in  humble  circumstances,  and  who  were  in  dis- 
tress, seeking  the  relief,  and  the  large  institutions  who 
obtained  their  relief  to  rescue  them  from  receiver.ship? 

Mr.  HASTINGS.    I  yield  to  the  Senator  from  Tennessee. 

Mr.  McKELLAR.  The  Senator  spoke  of  the  Civil  Works 
appropriation  bill  which  will  probably  be  acted  upon  today — 
I  hope  it  will  be  acted  upon  today — a  bill  which.  I  will  say, 
was  reported  by  the  imanimous  vote  of  the  Committee  on 
Appropriations,  as  I  recall  it.  The  members  of  the  com- 
mittee from  the  Senator's  side  of  the  aisle  voted  for  It. 
u  did  those  from  o\ir  side  of  the  aisle.  Ii  the  Senator  going 
to  vote  against  the  Civil  Works  appropriation  bill? 

Mr.  HASTINGS.  I  say  this  to  the  Senator  from  Tennes- 
see, if  I  had  made  as  many  speeches  on  economy  as  I  have 
beard  from  the  Senator  from  Tennessee.  I  think  I  woxild 
vote  against  the  bill,  regardless  of  the  effect  it  might  have. 

Mr.  McKELLAR.  But  how  is  the  Senator  going  to  vote? 
Will  the  Senator  answer  the  question?  I  will  say  that  I 
am  going  to  make  another  speech  on  economy  within  a  few 
days,  and  I  invite  the  Senator  to  be  present,  because  I  am 
going  to  have  something  to  .say  in  which  I  think  the  Senator 
will  be  interested. 

Mr.  HASTINGS.    I  shall  be  interested  in  it. 

Mr.  WAGNER.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Delaware  yield  to  the  Senator  from  New  York? 

Mr.  McKELLAR.  Will  the  Senator  from  New  York  wait 
one  minute?  ^ 

Mr.  WAGNER.    Certainly. 

Mr.  McKELLAR.  WUl  not  the  Senator  from  New  York 
allow  the  Senator  from  Delaware  first,  to  say  whether  he 
is  going  to  vote  for  the  Civil  Works  bill?  It  seems  in  some 
confusion. 

Mr.  HASTINGS.    Who  is  in  some  confusion? 

Mr.  LEWIS.    The  Senator  from  Delaware. 

Mr.  McKELLAR.  The  Senator  from  Delaware  has  not 
answered  the  question,  and  I  should  like  to  know  whether 
or  not  he  is  going  to  vote  for  the  Civil  Works  bill,  which 
he  inferentially  denounced  a  moment  or  two  ago. 

Mr.  HASTINGS.  I  will  give  the  same  answer  that  I  give 
to  all  persons  who  urge  me  beforehand  to  vote  for  bills:  I 
always  wait  until  I  hear  the  speech  of  the  Senator  who  has 
the  bill  in  charge  before  deciding  how  I  .shall  vote.  I  am 
sure  after  that  shall  have  been  done  in  this  instance.  I  will 
be  able  to  answer  the  question,  but  not  before. 

Mr.  McKELLAR.  The  Senator  did  not  wait  to  hear  from 
the  Senator  from  Tennessee,  who  has  the  bill  referred  to  in 
charge,  before  criticizing  it  Just  a  moment  ago. 

Mr.  HASTINGS.  Oh.  well.  I  may  vote  for  it.  but  I  shall 
not  stop  criticizing  it. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.  Just  a  moment,  please.  It  is  not  incon- 
sistent to  criticize  a  bill  and  to  vote  for  it  at  the  same  time. 
I  have  repeatedly  said  I  agree  that  no  man  in  this  country 
must  be  permitted  to  go  hungry,  and  if  it  be  true  that  we 
must  furnish  the  money  from  the  Federal  Treasury.  I  have 
no  complaint  about  that,  but  what  I  do  complain  about  is 
that  the  party  in  power  has  inaugurated  a  system  of  pre- 
tending to  put  4,000.000  people  on  the  Federal  pay  roll  when 
half  of  them  are  doing  nothing  that  is  at  all  constructive. 
That  is  what  I  am  complaining  about;  I  say  that  is  a  bad 
system,  and  when  those  in  control  undertake  to  "  let  go  of 
that  bear  ",  whoever  has  charge  of  it  at  the  time,  whoever 
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has  hold  of  it.  will  find  great  difficulty,  because  the  admin- 
istration is  not  going  to  relieve  unemployment  by  putting 
4.000,000  people  on  the  C.W.A.  pay  roll;  and  the  unemployed 
might  just  as  well  so  understand.  It  may  be,  and  I  think 
the  chances  are  that  It  is  true,  that  the  number  of  Demo- 
cratic voters  in  this  country  will  be  greatly  increased  by  the 
C.W.A.  program;  but  It  is  not  the  best  way  to  take  care  of 
unemployment,  and  it  is  not  the  best  way  to  take  care  of 
those  who  are  cold  and  hungry. 

Mr.  WAGNER.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Dela- 
ware yield  to  the  Senator  from  New  York? 
Mr.  HASTINGS.     I  yield. 

Mr.  WAGNER.  I  should  like  to  ask  the  Senator  whether 
he  has  in  his  possession  a  list  of  the  projects  which  have 
been  undertaken  under  the  C.W.A.  program,  ^^ch  he  so 
severely  criticizes  as  being  useless  and  wasteful  work? 

Mr.  HASTINGS.  I  have  in  mind.  If  the  Senator  will  per- 
mit me 

Mr.  WAGNER.  I  should  like  to  have  the  Senator  refer  to 
the  record,  became  generalities  do  not  aid  us  at  an  but  are 
apt  to  mUlead.  Has  the  Senator  a  list  of  the  projects  before 
him  for  which  expenditures  are  being  made  and  upon  which 
many  citizens  of  our  country  are  employed? 

Mr.  HASTINOS.  Oh.  a  lUt  of  the  ones  to  which  I  refer 
is  not  in  existence.  Does  the  Senator  think  there  is  any 
project  tn  the  flies  of  the  Oovemment  authorizing  the  em- 
ployment of  60  beauticians,  or  whatever  they  may  be  called, 
or  60  manicurists  down  In  Georgia  who  are  going  around 
various  institutions  there  painting  the  faces,  washing  the 
hair,  and  trimming  the  nails  of  women  confined  in  those  in- 
stitutions? Does  the  Senator  think  he  wiU  find  on  record 
the  project  which  involves  the  employment  of  musicians  in 
Ohio  who  have  been  assigned  to  teach  music  to  various  per- 
sons in  penal  institutions  there?  Does  he  think  that  he  will 
find  on  record  the  projects  In  my  State  under  which  men  are 
going  around  trying  to  eliminate  the  tick  in  the  woods  in 
January  1934?  [Laughter  in  the  galleries.]  Does  the  Sena- 
tor think  he  will  find  anything  like  that  of  record? 

The  PRESIDING  OFFICER.  The  Chair  must  admonish 
the  occupants  of  the  galleries  that  they  are  here  by  the 
courtesy  of  the  Senate,  and  any  demonstration  of  approval  or 
disapproval  is  absolutely  prohibited  by  the  rules  of  the 
Senate. 

Mr.  HASTINGS.  I  do  not  say  that  all  the  C.W.A.  projects 
are  bad. 

Mr.  WAGNER.  Mr.  President.  I  should  like  to  say  to  the 
Senator  that  if  they  are  not  a  matter  of  record,  then  the 
projects  do  not  exist. 

Mr.  HASTINGS.  All  I  know  Is  that  Individuals  engaged 
in  such  activities  are  on  the  Government  pay  roll,  and  that 
is  what  I  am  complaining  about. 

Mr.  WAGNER.  Does  the  Senator  want  people  to  starve? 
Is  that  his  idea? 

Mr.  HASTINGS.  No;  but  I  do  not  want  the  administra- 
tion to  be  pretending  to  be  doing  something  constructive 
in  the  name  of  charity  when  it  is  not  constructive.  If  it  is 
a  dole,  say  it  is  a  dole,  and  give  the  unemployed  the  money 
to  which  they  are  entitled 

Mr.  WAGNER.  As  a  matter  of  fact.  I  should  like  to  say  to 
the  Senator,  it  is  not  a  dole;  and  he  will  find  that  the  proj- 
ects, if  he  will  take  the  time  to  examine  the  list  of  them,  are 
very  useful,  of  great  social  service  to  the  country,  and  many 
of  them  of  great  service  to  the  communities  where  they  are 
being  carried  on.  All  this  talk  about  wasteful  projects  is 
misleading.  What  would  the  Senator  do  for  the  15,000,000 
people  who  were  unemployed  on  the  4th  of  March,  the  day 
President  Roosevelt  was  inaugurated?  We  have  at  least 
reduced  their  number  to  6.000.000.  Is  the  Senator  opposed 
to  a  program  which  gradually  is  absorbing  the  unemployed 
and  putting  them  back  into  industry  and  upon  projects  which 
are  of  great  social  service  to  our  country?  What  would  the 
Senator  do.  or  what  did  the  Senator  do,  may  I  ask? 

Mr.  HASTINGS.  What  I  would  do  in  the  first  place  would 
be  to  have  the  Congress  of  the  United  States  say  how  it 
shall  be  done.  I  am  complaining  because  we  have  given  up 
our  authority  to  the  Executive.    That  Is  the  complaint  I  am 


making,  and  the  only  point  I  am  making  In  this  argument; 
and.  except  for  the  interrupUons,  that  is  all  I  would  have 
said  about  it. 

Mr.  BARKLEY.     Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Delaware  yield  to  the  Senator  from  Kentucky? 
Mr.  HASTINGS.    I  yield. 

Mr.  BARKLEY.  The  Senator  being  a  part  of  Congress, 
what  would  his  plan  be?  If  the  Congress  had  to  say  where 
each  dollar  of  this  money  should  be  expended  and  for  what 
projects,  what  would  the  Senator's  plan  be? 

Mr.  HASTINGS.    I  am  quite  certain  that  I  could  devise 
no  plan  that  would  be  satisfactory  to  the  administration,  and 
I  am  quite  satisfied  that  it  would  be  useless  for  me  to  pro- 
pose a  plan  that  was  not  satisfactory  to  the  administration. 
Mr.  BARKLEY.    Therefore  the  Senator  has  none? 
Mr.  HASTINGS.    Oh,  I  am  not  running  this  Government; 
I  am  only  sitting  here  as  one  of  a  small  minority  in  the 
Senate  trying  to  help  the  majority  run  the  Government  by 
criticizing  wherever  I  think  I  ought  to  criticize  what  is  being 
done.    The  criticism  I  offer  now  is  that  the  Congress  has 
given  up  its  authority  to  the  Executive  of  the  Nation,  a 
thing  that  it  ought  not  to  have  done  and  a  thing  that  goes 
s  long  way  toward  destroying  the  Constitution  of  the  United 
SUtes. 
Mr,  BARKLEY,    The  Senator  voted  for  that.  I  believe? 
Mr.  HASTINGS,    Voted  for  what? 
Mr,  BARKLEY.    For  the  appropriation  which  he  Is  now 
criticizing. 

Mr,  HASTINOS.  I  did  not;  but  I  did  vote  for  the  econ- 
omy bill;  I  did  It  upon  the  assumption  that  we  were  going 
to  have  a  billion  deficit  at  the  end  of  the  year  unless  I  did  so 
vote,  and  I  was  trjrlng  to  save  that  deficit.  What  I  am 
troubled  about  now  Is.  instead  of  saving  a  deficit  of  a  billion 
dollars,  I  find  the  deficit  running  up  to  $7,309,000,000.  which 
indicates  to  me  that  I  made  a  serious  mistake  when  I  voted 
for  the  economy  bill. 

Mr.  BARKLEY.  The  Senator  also  made  a  very  vigorous 
denunciation,  as  I  recall,  of  the  National  Recovery  Act.  and 
then  voted  for  it.  Is  it  his  purpose  now  to  make  a  denuncia- 
tion of  the  bill  which  is  soon  to  come  before  the  Senate  and 
then  vote  for  It? 

Mr.  HASTINGS.  I  did  not  vote  for  the  bill.  I  wish  Sena- 
tors on  the  other  side  would  wait  until  we  reach  that  bill, 
and  then  find  out  what  I  am  going  to  do  about  it.  We  have  a 
bill  now  pending  before  the  Senate. 

Mr.  BARKLEY.  The  Senator  brought  up  this  subject 
before  the  Civil  Works  bill  is  under  consideration.  He  criti- 
cizes the  program  and  makes  a  speech  against  the  bill  before 
it  has  been  taken  up. 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Del- 
aware yield  further;  and  if  so,  to  whom? 

Mr.  HASTINGS.  I  will  not  yield  further,  because  the 
Senator  from  California  Is  anxious  to  secure  a  vote  on  the 
pending  bill,  and  I  wish  to  conclude  my  remarks. 

The  PRESIDING  OFFICER.  Tiis  Senator  from  Delaware 
declines  to  yield  further. 

Mr.  HASTINGS.  Mr.  President,  I  will  read  from  the 
Record  an  extract  from  the  remarks  made  yesterday  by  the 
Senator  from  Nebraska,  with  respect  to  a  case  in  Kentucky, 
in  cormection  with  which  he  said: 

I  wiU  compare  the  Kentucky  view  with  the  Supreme  Court  view 
before  any  honest-minded  man  and  not  be  afraid  of  the  result 
of  hlB  decision. 

Talk  about  Justice!  Those  who  are  talking  about  getting  Justice 
for  the  poor  widows  and  orphans  under  this  bill  ought  to  go 
somewhere  else  than  the  United  BUtes  Senate  to  shed  their 
crocodile  tears.  Justice!  How  long  will  the  people  of  the  United 
States  submit  to  the  kind  of  justice  they  are  getting  now  and 
which  this  blU  seeks  to  remedy?  How  long  are  we  going  to  pro- 
ceed before  we  realize  what  Is  going  on  over  the  country,  that  there 
Is  dissatisfaction  with  the  delay  In  Federal  courts,  that  there  Is 
unnecessary  expense  In  the  Federal  courts?  How  long  are  we 
going  to  live  before  we  realize  the  iniquity  of  these  Injunctions 
prohibiting  a  State  from  enforcing  orders  that  apply  to  property 
within  the  State?  How  long  are  we  going  to  hide  our  beads  in 
the  sand  and  not  know  what  is  actually  taking  place? 

This  is  one  of  the  elements  that  enter  into  the  cost  of  living 
In  every  home  In  the  land.    In  my  Judgment  the  time  Is  not  far 
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distant  when  In  one  way  or  another  the  people  are  going  to  stop 
this  duplication  of  courts,  are  going  to  prevent  a  process  by  which 
a  corporaMon  may  drag  some  matter  out  In  long  litigation,  and 
^  wear  out  its  opponent  with  expense  euid  delay.  Honest  people  will 
"^fiot  submit  much  longer  to  this  Injustice.  They  are  crying  aloud 
and  If  we  do  not  hear  the  cry  It  will  be  the  worse  for  us  when 
It  ^ets  so  loud  that  It  cannot  longer  be  denle<l. 

Then  the  Senator  from  Washington  [Mr.  Bone]  inter- 
rupted the  Senator  from  Nebraska  and  referred  to  certain 
X  cases  and  suggested  that  the  remedy  for  getting  rid  of 
Hong  htigation  in  connection  with  public  utilities  was  public 
ownership.  The  Senator  from  Nebraska  agreed  with  that. 
Well»  that  brings  up  a  different  notion  as  to  the  best  way 
to  treat  public  utilities — whether  it  is  best  for  the  Govern- 
ment to  own  the  utilities  or  for  the  municipalities  to  own 
them  or  whether  they  ought  to  be  left  in  private  hands.  I 
have  no  complaint  with  anybody  who  entertains  the  public- 
ownership  view.  I  have  not  any  doubt,  however,  that  we  are 
fast  approaching  it  in  this  country;  the  Senator  from  Wash- 
ington and  the  Senator  from  Nebraska  both  agree  that  it 
ought  to  be  brought  about;  but  I  want  to  ask  those  who  care 
nothing  about  the  Constitution  and  those  who  paid  no  atten- 
tion to  my  argument  with  respect  to  the  unconstitutionality 
of  the  gold  bill  whether  or  not  they  are  satisfied  when  the 
Government  shall  take  over  the  public  utilities  to  say  upon 
what  basis  pay  shall  be  made  for  them?  I  have  no  doubt 
there  are  some  in  the  United  States  Senate  who  are  willing 
to  say  that  when  they  shall  be  taken  over  the  President  of 
the  United  States  shall  fix  the  price  at  so  much  per  unit  of 
horsepower  or  so  much  for  this  particular  kind  of  unit  or  so 
much  for  that,  and  they  would  at  the  same  time  take  away 
from  the  persons  who  own  the  utilities  the  right  to  go  into 
the  Federal  courts  and  determine  whether  or  not  the  prop- 
erty has  been  taken  from  them  unlawfully. 

I  have  no  complaint.  I  repeat;  if  the  Government  wants 
to  take  their  property,  it  has  a  right  to  take  it;  but,  under 
our  form  of  government  and  under  the  Constitution,  which 
still  exists  up  to  this  time,  in  that  respect,  at  least,  the 
Government  is  compelled  to  pay  just  compensation  for  prop- 
erty so  taken.  Here  in  this  bill  we  are  undertaking  to  take 
away  from  the  Federal  courts  one  power  which  article  m  of 
the  Constitution  gives  them: 

The  Judicial  power  shall  extend  to  all  cases  In  law  and  equity 
arising  under  this  Constitution. 

All  of  US  who  have  studied  any  law  at  all,  all  thinking 
people  everywhere,  have  believed  that  when  a  question  is 
raised  under  the  Constitution,  there  is  a  right  to  go  into  the 
Federal  court.  If  we  take  that  right  away  because  some 
utility  has  done  somebody  wrong,  if  we  take  it  away  because 
some  utility  has  dragged  out  litigation  in  a  way  that  is 
unjust  to  someone  else,  if  we  take  it  away  from  them  be- 
cause we  do  not  hke  them,  then,  when  next  are  we  going  to 
find  some  other  group  that  we  do  not  like  and  take  it  away 
from  them,  too? 

So  far  as  I  can  see — and  I  am  not  certain  but  that  the 
Senator  from  Nebraska  will  agree  with  this  suggestion — 
there  Is  no  reason  at  all  why  we  should  not  abolish  the  dis- 
trict and  circuit  courts  of  this  Nation  entirely  if  we  are 
going  to  enact  legislation  such  as  this,  which  would  deprive 
the  people  of  the  opportunity  to  have  determined  a  Federal 
question  in  the  Federal  district  courts.  Why  not?  Oh,  it 
is  argued— and  so  far  as  I  know  it  is  true— the  Congress  can 
abolish  every  one  of  the  Federal  courts  except  the  Supreme 
Court  of  the  United  States. 

The  Senator  from  Nebraska  says  he  is  tired  of  duplica- 
tion of  courts;  and,  so  far  as  I  know,  he  may  be  right,  and 
it  might  work  all  right.  If  it  is  desired  to  get  rid  of 
the  Constitution,  if  there  is  no  regard  for  it,  if  there  is  no 
regard  for  article  HI,  then  wipe  it  out  entirely  and  leave 
only  the  Supreme  Court  of  the  United  States.  When  that 
shall  be  done,  let  every  State  court  decide  for  itself  whether 
it  is  against  or  with  the  Constitution  of  the  United  States. 
Let  there  be  a  decision  in  Delaware  of  one  kind,  a  decision 
in  Rhode  Island  of  another  kind,  and  a  decision  in  Nebraska 
of  another  kind,  so  that  nobody  will  be  compelled  to  follow 
anybody  eliie.  That  is  what  will  happen  when,  in  order  to 
get  rid  of  the  district  court  and  the  circuit  court  of  the 
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United  States,  we  shall  eliminate  and  do  away  with  a  very 
important  part  of  the  Constitution. 

I  ask  the  Senator  from  California  to  pardon  me  for  delay- 
ing his  measure  sufficiently  long  to  make  these  remarks;  but 
the  point  I  am  making,  and  the  only  point  I  make,  is  that 
what  we  have  done  during  the  past  11  months  is,  for  all 
practical  purposes,  to  do  away  with  the  legislative  branch  of 
the  Government.  That  is  what  I  am  afraid  of  here.  My 
State  in  its  whole  history  has  had  but  one  rate  case.  I  hap- 
pened to  be  on  the  side  of  the  people  in  that  case  and  not 
on  the  side  of  the  utilities.  I  have  absolutely  no  interest  m 
the  utilities;  I  would  not  stand  here  and  defend  the  utilities; 
but  so  long  as  I  am  here  I  do  expect  to  stand  and  defend,  so 
far  as  I  am  able,  the  Constitution  of  the  United  States, 
which,  from  my  point  of  view,  it  is  exceedingly  important  to 
preserve  in  order  that  the  poor  man  as  well  as  the  wealthy 
may  be  protected  in  this  land  of  ours..  That  is  what  I  am 
begging  for,  and  I  am  afraid  this  is  the  first  knock  at  the 
door. 

This  is  the  first  attack  so  far  as  this  particular  article  is 
concerned.  Here  is  where  we  began  to  chip  at  the  founda- 
tion, and  when  we  get  through  with  this  somebody  else  will 
knock  at  another  stone  and  somebody  else  will  knock  at 
another,  and  after  a  while  we  will  find  the  third  article  of 
the  Constitution  falling  and  the  people  will  have  no  protec- 
tion. I  do  not  care  whether  it  be  widows  or  whether  it  be 
orphans,  I  do  not  care  whether  it  be  the  rich  or  whether 
it  be  the  poor,  we  all  would  like  to  know  that  that  hving 
instrument  still  is  there  for  our  protection,  and  when  we  do 
know  it  I  think  we  will  be  able  to  sleep  more  soundly  and 
the  country  will  be  able  better  to  get  back  on  its  feet  and  to 
go  its  proud  way,  as  it  has  gone  for  150  years. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Dela- 
ware yield  to  the  Senator  from  New  York? 

Mr.  HASTINGS.     I  yield. 

Mr.  WAGNER.  The  Senator  stressed  the  point  that  there 
ought  to  be  review  by  the  Federal  court  of  a  Federal  ques- 
tion. As  I  understand  the  legislation,  after  the  remedies 
have  been  exhausted  \^ithin  the  State  through  to  the  high- 
est State  court,  if  a  Federal  question  or  constitutional  ques- 
tion is  involved,  the  litigant  still  has  review  in  the  United 
States  Supreme  Court  of  the  decision  of  the  highest  State 
court. 

Mr.  HASTINGS.    Nobody  complains  that  he  does  not. 
Mr.    WAGNER.    Then    I   cannot    see    the    point    of    the 
complaint. 

Mr.  HASTINGS.  Let  me  explain  further  to  the  Senator 
from  New  York.  I  have  in  mind  two  kinds  of  commissioners 
in  this  land  of  ours.  It  Is  frequently  charged  and  probably 
it  is  true  that  some  of  the  utility  commi.ssioners  are  con- 
trolled by  large  utilities.  We  have  had  it  charged  upon  this 
floor  time  and  again,  and  I  have  no  doubt  that  they  at  least 
Ij  have  some  influence  in  some  places.  But  I  ask  the  Senator 
to  compare  that  with  what  the  Record  shows,  as  read  into 
it  yesterday  by  the  Senator  from  Rhode  Island  [Mr.  He- 
BERT],  as  to  what  happened  in  Georgia  where  the  Governor 
has  dismissed  the  whole  commission  and  appointed  an  en- 
tirely new  commission,  where  the  new  commission  has  re- 
duced the  rates  and  where  the  Governor  has  openly  stated 
that  he  caUs  upon  the  people  of  the  State  to  oust  from  office 
any  judge  of  a  State  court  who  undertakes  to  enjoin  the 
putting  into  effect  of  those  reduced  rates,  regardless  of 
whether  they  be  confiscatory  or  whether  they  be  not. 

That  is  what  I  am  afraid  of.  and  I  ask  whether  or  not 
that  is  just  about  as  dangerous,  if  not  a  little  more  so,  as 
it  is  to  take  the  chance  of  some  great  utility  controlling  the 
Commission.  That  is  the  situation.  We  immediately  get 
the  whole  business  into  politics — the  commission,  the  judges, 
the  Governor,  all  working  the  same  way  for  a  people  who 
think,  as  they  always  think,  they  are  paying  too  much  to 
the  utility. 

In  further  answering,  specifically,  the  Senator  from  New 
York,  let  me  say  this:  Suppose  tomorrow  a  commission 
should  reduce  the  rate  in  the  particular  instance  50  percent 
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our  authority  to  the  Executive.    That  is  the  complaint  I  am  '  in  every  home  in  the  land.    In  my  judgment  the  time  is  not  far 
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of  what  It  Is  now.  When  the  bill  goes  into  effect,  if  it 
takes  so  long  to  get  a  decision  as  it  did  in  the  Montana 
case  which  the  Senator  from  Nebraska  talked  about  yester- 
day, in  the  meantime  the  utility  has  absolutely  no  remedy. 
It  is  compelled  to  go  on.  It  is  compelled  to  give  the  ser%ice 
at  50  percent  of  the  original  rate  it  charged,  and  if  that 
50  percent  be  conliscatory.  there  is  no  way  for  it  to  find 
out  until  it  reaches  the  Supreme  Court.  Under  the  theory  of 
the  bill,  as  I  understand  it.  it  cannot  reach  the  Supreme 
Court  until  it  has  passed  through  all  the  State  courts. 

Does  that  answer  the  Senator's  question?  It  has  just 
been  suggested  to  me  by  one  of  my  colleagues  interested  in 
the  bill  that  by  that  time  a  great  part  of  the  damage  would 
have  been  done. 

Mr.  WAGNER.  I  am  still  curious  to  know  why  the  Sen- 
ator protests  so  much.  We  trust  our  State  administration 
of  justice  and  our  State  courts  upon  all  other  matters,  so 
far  as  I  know,  which  involve  the  interpretation  or  the  con- 
struction of  the  State  statutes.  Why.  in  this  case,  because 
public  utilities  are  involved,  there  ought  to  be  a  distinction 
made,  is  what  puzzles  me. 

I  might  say  to  the  Senator  that  in  New  York  the  people 
strongly  favor  the  legislation  because  we  have  seen  there 
the  other  side  of  the  matter,  where  our  State  commissions 
were  temporarily  frustrated  in  their  efforts  to  reduce  rates 
by  reason  of  the  fact  that  the  public  utility  applied  in  the 
Federal  court  for  an  injunction.  Fortunately,  in  the  case 
I  have  in  mind,  the  United  States  Supreme  Court  finally 
decided  in  favor  of  the  State  commission  and  said  that  the 
original  injunction  should  never  have  been  issued.  I  think 
most  of  the  abuse,  if  one  abuse  is  weighed  against  the 
other,  exists  contrary  to  the  point  of  view  the  Senator  has 
stressed. 

The  PRESIDING  OFFICER.  The  bill  is  before  the  Senate 
and  open  to  amendment. 

Mr.  AUSTIN.  Mr.  President.  I  propose  the  following 
amendment  which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  Senator  from  Vermont 
proposes  an  amendment,  which  the  clerk  will  read. 

The  Chief  Clerk.  On  page  2.  line  10.  after  the  word 
"  State  ".  it  is  proposed  to  insert  the  following: 

Which  remedy  Includes  the  right  of  such  public  utility  to  a 
atay  of  such  order  pending  final  adjudication  as  to  the  repugnance 
of  such  order  to  the  Constitution  of  the  United  States. 

CROP   PRODUCTION   AND   HARVESTING    LOANS 

Mr.  SMITH.  Mr.  President.  I  ask  the  Chair  to  lay  before 
the  Senate  a  message  from  the  House  of  Representatives 
which  came  over  on  yesterday. 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill 
(S.  1975)  to  provide  for  loans  to  fanners  for  crop  produc- 
tion and  harvesting  during  the  year  1934,  and  for  other 
purposes. 

Mr.  SMITH.    I  move  that  the  Senate  disagree  to  the 

amendment  of  the  House,  request  a  conference  with  the 

House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 

*  and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 

Senate. 

Mr.  CONNALLY.  Mr.  President,  is  this  the  so-called 
"  crop-production  loan  bill  "? 

Mr.  SMITH.    Yes. 

Mr.  CONNALLY.    Is  the  amendment  very  serious? 

Mr.  SMITH.    Very  serious. 

Mr.  CONNALLY.  Do  I  understand  that  there  is  a  differ- 
ence of  $10,000,000? 

Mr.  SMITH.    A  difference  of  $9,000,000. 

Mr.  CONNALLY.  I  have  no  objection  to  the  Senator's 
request,  then. 

The  PRESIDING  OFnCER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  South  Carolina  that  the  Senate 
disagree  to  the  amendments  of  the  House,  ask  for  a  confer- 
ence, and  that  the  Chair  appoint  the  conferees  on  the  part 
of  the  Senate. 


The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  Smith.  Mr.  Thomas  of  Oklahoma,  and  Mr. 
NoRRis  conferees  on  the  part  of  the  Senate. 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  have  no 
desire  to  delay  a  vote  on  the  pending  measure.  In  fact,  I 
am  anxious  to  expedite  the  matter,  because  I  am  in  entire 
sympathy  with  the  bill  and  am  supporting  it. 

In  connection  with  what  has  been  said  today,  however.  I 
feel  It  necessary,  even  though  it  delay  a  vote  on  the  pending 
bill  for  a  few  minutes,  to  submit  an  observation  along  the 
line  of  how  this  vast  amount  of  money  belonging  to  the 
American  people  is  being  spent.  That  a  very  large  portion 
of  it  since  last  March  4  has  been  expended  in  creating  a 
tremendous  bureaucracy  there  can  be  no  doubt  in  the  world, 
and  this  notwithstanding  the  fact  that  the  people  of  the 
country  were  given  to  understand  In  the  platform  of  the 
Democratic  Party  in  1932  that  Federal  expenditures  would 
be  sharply  curtailed. 

In  the  face  of  the  pledges  made  we  have  nevertheless 
builded  up  in  the  last  10  months  in  the  United  States  a 
bureaucracy  which  makes  all  other  the  world  has  ever  known 
pale  into  insignificance.  At  least  37  new  bureaus  have  been 
established  since  last  March  4.  Forty  thousand  new  em- 
ployees, up  until  December  1  last,  have  been  added  to  the 
Federal  pay  rolls.  All  managed  to  escape  competitive  civil- 
service  examination.  The  added  cost  of  running  the  Gov- 
ernment because  of  this  tremendous  bureaucracy  that  has 
been  built  up  is  more  than  $5,000,000  a  month  for  pay  roll 
alone. 

Let  me  read  from  the  Democratic  platform  of  1932  the 
following  plank: 

We  advocate  an  Immediate  and  drastic  reduction  of  govern- 
mental expenditures  by  abolishing  useless  commissions  and  ofllces. 
consolidating  departments  and  bureaus,  and  eliminating  extrava- 
gance, to  accomplish  a  saving  of  not  less  than  25  percent  In  the 
cost  of  Federal  Government,  and  we  call  upon  the  Democratic 
Party  In  the  States  to  make  as  zealous  effort  to  achieve  a  propor- 
tionate result. 

As  most  Members  of  Congress  believed,  in  order  to  carry 
out  that  plank  in  the  platform,  the  President  advocated 
legislation  here  last  year  which  became  known  as  the  econ- 
omy act,  suggesting  drastic  reductions  In  expenditures.  The 
Congress,  to  its  everlasting  shame,  driven  by  the  lash  of  the 
Chief  Executive,  passed  that  unjust,  unfair,  and  utterly 
brutal  measure. 

Just  this  morning  I  received  a  letter  from  Texas  with 
which  was  enclosed  a  newspaper  clipping  from  the  Houston 
Press,  under  a  Texarkana  date  line  of  February  1.  which 
tells  graphically  what  has  happened  under  that  law.  Permit 
me  to  read  it: 

(Prom  the  Hoiiston  Pre«,  Feb.  1.  1934) 
vrn»AM  eTaBVCs  to  death  ik  tsxaskana — wa«  lopfco  rmoM  com- 

nCMSATION    aOLLS    BT    XCONOMT    ACT 

Texarkana.  February  1.— Deprived  of  war  veterans"  compenaa- 
tlon  under  terma  of  the  Bconomy  Act.  T.  If.  Baughman.  attorney, 
starved  to  death,  according  to  American  Legion  members  who 
Investigated  hU  case  and  burled  him  here  yesterday. 

Voluntary  contributions  today  supplied  food  for  his  widow  and 
three  small  children  who  were  found  late  yestrrday  crying  over  hu 
body  at  their  modest  home,  In  freezing  weather,  without  waUr. 
lights,  fuel,  or  food. 

Baughman,  struck  by  a  shrapnel  shell  during  the  war,  was 
rated  n»  90  percent  disabled,  but  was  removed  from  compenMUon 
rolls  last  September  under  the  Economy  Act.  He  was  entitled  to 
Federal  hospitalization  for  tuberculosis,  but  Legion  me^nbers  said 
he  starred  to  death  before  Government  red  tape  permitted  action 
on  his  application. 

Baughman,  educated  at  Vanderbllt  University,  came  here  last 
year  from  Tulsa,  Okla. 

Mr.  President,  that  is  just  one  of  untold  thousands  of 
instances  telling  the  sad  story  of  the  so-called  "  Economy 
Act." 

On  June  22,  last,  in  the  House  of  Representatives,  the 
majority  floor  leader  undertook  to  sum  up  the  accomplish- 
ments of  the  Administration,  and  the  legislation  that  had 
been  enacted.  I  quote  from  his  speech  of  that  day  m  the 
House  the  following: 

In  the  short  space  of  3*4  months  It — 
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set   ria  ox    uie  aisurici   couri   ana   uie  circuit   court  oi   tne 


suould  reduce  the  rate  in  the  particular  instance  50  percent 
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Referring  to  the  Congress —  | 

enacted  12  major  constructive  measures  and  passed  legislation 
which  enabled  the  President,  by  bringing  about  economies  In 
governmental  expenditures,  to  balance  the  Budget  for  the  first 
lime  in  several  veHrs. 

To  balance  the  Budget.  As  recently  as  last  June  the 
majority  floor  leader  in  the  House  of  Representatives  In- 
sisted on  telling  the  American  people  that  the  Budget  was 
balanced  by  this  administration. 

Finally,  on  the  subject  of  economy,  he  used  this  language: 

As  a  result  of  the  passape  of  the  Economy  Act  and  through  the 
reorifanU'Ation  of  the  various  departments  and  bureaus  of  the 
Government,  to  eliminate  waste,  duplication  of  effort,  and  to 
aboU.sh  unnecessary  Federal  activities,  it  Is  estimated  that  the  cost 
of  the  Federal  Government  will  be  reduced  11.000.000.000  during 
the  next  fiscal  year.  This  la  about  25  percent  of  the  total  cost  of 
the  Federal  Government  and  therefore  is  in  strict  fulflUment  of  the 
pledge  contained  in  the  Democratic  platform  adopted  at  Chicago 
last  year  to  reduce  the  cost  of  the  National  Government  by  one 
fourth. 

Mr.  President,  I  read  these  statements  merely  for  what 
they  may  be  worth  in  connection  with  the  mad  spending 
program  that  was  going  on  even  then,  and  has  continued 
right  up  to  the  present  time. 

I  am  concerned,  and  I  suppose  every  American  citizen  Is 
seriously  concerned,  about  the  growth  of  bureaucracy  in  this 
country.  When  a  bureau  is  established  at  enormous  cost  it 
apparently  becomes  a  fixture  and  is  grafted  into  our  system 
of  government  so  that  we  become  more  and  more  a  Nation 
governed  by  bureaucrats.  They  are  responsible  to  nobody, 
recognize  no  responsibility  to  the  people,  and  when  the  effort 
is  made  to  dislodge  them  from  office  they  manage  somehow 
or  other  to  exert  influence  making  that  impossible. 

In  the  February  number  of  The  Forum  appears  an  article 
entitled  '  Our  New  System  of  Bureaucracy ",  written  by 
Lawrence  Sullivan.  I  should  like  to  quote  to  some  extent 
from  this  article,  and  then,  at  the  conclusion  of  my  remarks, 
have  it  incorporated  in  the  Record. 

The  PRESIDING  OFFICER.  Without  objection,  the  en- 
tire article  will  be  printed  in  the  Record  at  the  conclusion  of 
the  Senator  s  address. 

(See  exhibit  A.) 

Mr.  ROBINSON  of  Indiana.  The  writer  of  this  article 
suKsest*  that  a  revolution  has  been  going  on  in  Washington, 
but  that  ed'.tors  ignored  the  word  "  revolution  "  for  a  time. 

But  when.  In  June,  the  Treasury  announced  the  "  conversion 
factor  "  for  pretzels  and  zwlebaclc,  the  headline  writers  let  go,  too. 
Revolution  it  was. 

But  he  questions  the  word  "  revolution  "  to  some  degree, 

or  at  any  rate  he  asks  the  question: 

Or  have  we  merely  added  37  emergency  cubits  to  the  old  struc-  i 
ture  as  the  Navy  adds  protective  •'  blisters  "  to  its  old  battleships? 
Who  are  the  4C.000  new  employees  added  to  the  Federal  pay  roll 
since  lait  March?     And  how  did  aU  manage  to  escape  competitive 
civil-servlce  examinations? 

Mr.  President,  the  civil-service  system  in  this  country  has 
been  prostituted  under  the  present  administration.  I  think 
there  can  be  no  question  about  that,  and  I  will  give  some 
ieason.«  for  the  statement  in  a  moment  or  two.  But  this 
article  continues: 

In  the  name  of  economy  some  12.000  men  and  women  have  been 
swept  from  the  civil-service  classification  rolls.  But  a  few  more 
than  40  000  deserving  citizens  have  been  added  to  those  patronage 
rolls  which  by  congressional  enactment  or  Presidential  Executive 
order  rtre  specifically  exempted  from  all  clvU-service  regulations. 

In  other  words,  we  have  faithful,  loyal  employees  of  the 
Government  who  have  passed  civil-service  examinations  in 
order  to  gain  employment  in  the  public  service;  and  after 
years  of  faithful  public  service,  having  gained  experience 
making  them  more  valuable  for  the  public  work  they  are 
called  upon  to  do,  12,000  of  them  are  kicked  out  of  the  serv- 
ice completely  to  make  way  for  an  equal  number  of  those 
who  have  political  influence,  who  are  not  required  to  pass 
any  examination  of  any  kind,  and  because  of  their  former 
environment  in  life  are  not  and  cannot  be  anywhere  near 
so  well  qualified  for  that  kind  oX  work  as  those  who  were 
displaced. 
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Then  an  additional  28.000  are  given  places  in  these  37  new 
bureaus  that  have  been  created. 

I  mentioned  awhile  ago  that  the  added  cost  to  the  Ameri- 
can people  is  $5,000,000  a  month  in  pay  roll  alone.  Is  it  any 
wonder  that  the  Budget  is  facing  a  deficit  of  approximately 
$8,000,000,000  within  the  next  year  or  so?  And,  as  my  good 
friend  from  Ohio  I  Mr.  Fess],  said  awhile  ago,  it  wUl  run  as 
high  as  $9,000,000,000,  beyond  any  doubt,  this  year. 

Mr.  President,  is  it  any  wonder  that  some  of  us  question 
the  good  faith  of  the  Executive  in  sending  a  message  to 
Congress  last  March  insisting  that  rigid  economy  be  prac- 
ticed by  the  Government  to  such  an  extent  that  the  Budget 
would  be  balanced,  and  that  there  would  be  a  saving  of  a 
billion  dollars  a  year  in  the  cost  of  conducting  the  Govern- 
ment? Now  it  develops  that  there  was  not  only  not  an  ad- 
ditional saving  of  a  billion  dollars  annually  but  in  less  than 
12  months  this  administration  has  plunged  the  Government 
into  debt  to  such  an  extent,  by  this  wild  spending  orgy  and 
the  creation  of  this  enormous  number  of  new  bureaus,  by 
foisting  this  new  system  of  bureaucracy  on  the  American 
people,  that  a  deficit  is  faced  of  close  to  $10,000,000,000. 

What  are  some  of  the  new  bureaus  that  have  been  added? 

The  H.OX.C,  Home  Owners'  Loan  Corporation,  employs 
13,748  persons  on  its  pay  roll. 

The  F.C.A.,  Farm  Credit  Administration,  has  a  pay  roll 
of  6.769. 

The  A.A.A.,  Agricultural  Adjustment  Administration,  4,076. 

The  F.DJ.C,  Federal  Deposit  Insurance  Corporation,  1,614. 

The  N.R.A.,  National  Recovery  Administration,  1,922. 

The  P.W.A.,  Public  Works  Administration,  1,764. 

The  T.VJV.,  Tennessee  Valley  Authority,  934. 

Total.  30,827. 

Mr.  President,  these  persons  have  all  been  employed  since 
last  March  4.  when  ihe  pledge  was  made  to  the  Congress 
and  to  the  American  people  that  a  billion  dollars  annually 
would  be  saved  in  the  cost  of  running  the  Government. 
These  are  enormous  bureaus  that  have  been  established  in 
less  than  12  months'  time,  now  constituting,  with  the  bu- 
reaus we  had  before,  a  bureaucracy  the  like  of  which  the 
world  has  never  known. 

Nor  Is  this  the  alphabetical  hall  of  It. 

The  article  continues. 

The  Federal  Emergency  Relief  Administration,  which  has  been 
doling  out  approximately  $50,000,000  a  month  since  last  May,  has 
150  people  on  its  Washington  administrative  staff;  the  Federal 
Coordinator  of  Transportation  employs  94;  the  Civilian  Conserva- 
tion Corps  engages  109  officials  and  clerks  and  more  than  1.000 
Army  and  Navy  officers  and  carries  a  monthly  average  of  approxi- 
mately 314,000  on  its  forestry  pay  roll. 

That  is,  for  planting  trees. 

In  the  Federal  Trade  Commission,  the  new  viult  which  admin- 
isters the  Securities  Act  employs  87  persons  And  the  new  United 
States  Employment  Service  has  437  In  the  recovery  vineyards. 
There  remain,  then,  the  Central  Statistical  Board,  the  FCC. 
N.L.B.,  C_P.C,  PJL.B..  P.C.W.A.,  R.C.A.,  FJH.C,  S.E.S.,  S.H.D.,  PXP3., 
D.L.B..  B_AJ>.C.,  N.P3.  Each  of  these  agencies  employs  from  10 
to  50  persons. 

Mr.  LONG.  Mr.  President,  did  the  Senator  get  the  G.I.N. 
in  there?     [Laughter.]  • 

Mr.  ROBINSON  of  Indiana.  There  are  quite  a  few  of 
them  that  I  did  not  get  in.  And,  Mr.  President,  as  of  De- 
cember— this  is  not  up  to  date;  new  bureaus  are  apparently 
being  created  every  day;  new  ones  have  been  created  since 
December  1 — but — 

As  of  December,  all  were  less  than  7  months  old.  Eight  had 
been  In  existence  less  than  1  month.  Four  were  created  In  the 
last  half  of  November. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Indiana.    I  yield  to  the  Senator. 

Mr.  FESS.  Will  the  Senator  pei-mit  me  to  give  a  concrete 
example  of  how  the  pay  roll  is  increasing? 

Mr.  ROBINSON  of  Indiana.  I  shall  be  glad  to  have  the 
Senator  do  so. 

Mr.  FESS.  In  a  typical  city  of  Ohio  of  7.000  population, 
the  community-chest  movement  up  to  this  year  always  took 
care  of  all  the  people  in  need  by  voluntary  contributions, 
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and  by  loaning  or  renting  free  headquarters,  costing  nobody 
anything:  and  all  the  service  was  voluntary,  except  that  the 
town  employed  one  clerk  at  $40  a  month  to  keep  the  books 
and  to  see  that  everything  was  regular. 

This  year  the  Federal  Government  comes  to  this  city. 
The  director  sent  there  is  on  a  salary  of  $150  a  month.  He 
has  an  immediate  assistant  at  $90  a  month,  and  the  clerical 
assistance  amounts  to  $320  a  month,  paid  out  of  Washington 
to  take  care  of  the  people  that  heretofore  the  locality  took 
care  of.  to  say  nothing  about  the  rent.  Now,  with  the  Gov- 
ernment taking  charge  of  the  work,  the  Government  pays 
rent  for  headquarters.  Heretofore  it  was  contributed. 
Here  is  a  population  that  heretofore  has  always  taken  care 
of  itself,  now  being  taken  care  of  at  a  cost  for  clerical  force 
of  $320  a  month,  to  say  nothing  about  the  rental,  and  the 
locality  not  doing  anything  special  becau.se  the  Government 
is  doing  it.  That  is  a  typical  case  of  how  the  employment 
roll  is  increasing, 

Mr.  ROBINSON  of  Indiana.  That  is  a  very  Illuminating 
Instance.  Mr.  President,  and  I  thank  the  Senator  for  sug- 
gesting it. 

Mr.  SCHALL.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  O'Mahoney  In  the 
chair).  Does  the  Senator  from  Indiana  yield  to  the  Sen- 
ator from  Minnesota? 

Mr.  ROBINSON  of  Indiana.  I  yield. 
Mr.  SCHALL.  I  desire  to  ask  the  Senator  from  Indiana 
whether  he  has  heard  of  the  alphabetical  description  that 
John  Simpson,  a  great  friend  of  the  farmer,  gives  to  this 
administration?  He  entitles  it,  "  DB.D.— drink,  borrow,  and 
destroy." 

Mr.  BARKLEY.     Mr.  President 

The    PRESIDING    OFFICER.     Docs    the    Senator    from 
Indiana  yield  to  the  Senator  from  Kentucky? 
Mr.  ROBINSON  of  Indiana.     I  yield. 

Mr.  BARKLEY.  I  should  like  to  inquire  of  the  Senator 
from  Ohio  whether  the  typical  city  of  which  he  speaks  made 
representations  to  the  Federal  Government  that  they  were 
not  in  a  position  to  take  care  of  their  people  at  home. 

Mr.  FESS.  I  do  not  have  any  information  concerning 
that,  but  I  should  not  be  surprised  if  such  a  representation 
has  be-en  made. 

Mr.  BARKLEY.  If  there  is  criticism  to  be  leveled  at  any- 
body on  account  of  that  situation,  which  government  entity 
should  bear  the  greatest  portion  of  the  criticism— the  local 
government,  which  represented  that  it  could  not  take  care 
of  its  own  unemployed,  or  the  Federal  Government,  which 
seeks  to  do  it? 

Mr.  FESS.     If  the  Senator  from  Indiana  will  permit  me 

to  reply  to  the  Senator  from  Kentucky 

Mr.  ROBINSON  of  Indiana.     I  yield. 

Mr.  FESS.  i  will  say  that  the  city  of  Cleveland  answered 
that  question  a  year  ago,  when  a  Senator  from  this  body 
sent  out  a  questionnaire  to  the  mayors  of  all  the  leading 
cities  of  the  country  asking  whether  they  would  like  to  have 
funds  from  the  Federal  Government  to  take  care  of  their 
unemployed.  The  majority  of  the  cities  replied:  "  We  do 
not  think  that  is  a  wise  course;  but  if  the  Government  is 
entering  upon  that  sort  of  work,  we  want  our  share."  And 
since  the  Government  entered  upon  this  system  of  putting 
people  on  a  dole,  every  city  has  been  asking  the  Govern- 
ment to  do  what  the  city  ought  to  do.  It  is  no  answer.  I 
would  say  to  the  Senator  from  Kentucky,  to  say  that  the 
relief  is  extended  because  the  people  have  asked  for  it.  Of 
course  they  will  ask  for  it. 

Mr.  BARKLEY.  I  realize  that,  theoretically,  that  may 
be  true,  but  does  not  the  Senator  from  Ohio  recognize  the 
fact  that  on  account  of  the  limitation  of  the  State  con- 
stitutions in  many  of  our  States,  not  only  as  to  the  matter 
of  taxation,  but  the  matter  of  bond  issues  to  borrow  money, 
that  legally  many  cities  in  this  country  were  not  and  are 
not  in  a  position  to  raise  the  funds  either  by  increa.se  in 
taxes  or  by  borrowing  the  money,  and  that  the  process  of 
amending  the  Constitution  to  permit  that  was  such  an 
interminable  process  that  it  was  hopeless  to  attempt  it. 


Mr.  FESS.  If  the  Senator  from  Indiana  will  permit  me, 
I  will  say  to  the  Senator  from  Kentucky  that  that  state- 
ment is  true,  that  the  cities  are  representing  themselves  as 
unable  to  carry  on  these  activities.  The  difiSculty.  I  would 
say  to  my  friend,  is  that  if  the  Government  proceeds  on 
the  course  it  is  now  following,  it  will  very  soon  reach  the 
place  the  city  itself  has  reached,  so  that  we  will  all  go 
down  In  a  mess  together. 

Mr.  BARKLEY.    I  hope  we  may  never  reach  that  point. 

Mr.  FESS.     I  hope  so. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  allow  me  to 
quote  further: 

Closely  coordinated  with  this  unprecedented  expansion  of  the 
Federal  bureaucracy  runs  the  challenging  new  policy  in  personnel 
administration,  inaugurated  under  the  direction  of  Pastmaster 
General  James  A.  Parley— a  policy  which  veers  sharply  from  the 
merit  system  established  with  the  United  SUtes  Ulvll  Service 
Commission  in  1883. 

In  all  the  new  agencies,  employment  Is  speclflcally  exempted 
from  the  three  basic  principles  of  the  clvU-Bervlce  code  com- 
petitive examinations,  dismissal  for  cause  only,  and  promotion  by 
efflclency  ratings. 

In  other  words.  Mr.  President,  under  the  system  inaugu- 
rated by  the  Postmaster  General,  who  is  also  the  generalis- 
simo of  all  of  the  Democratic  forces  of  the  country,  the 
Democratic  national  chairman,  the  Democratic  State  chair- 
man of  the  State  of  New  York,  the  all-high  dispenser  of 
patronage,  it  is  not  necessary  to  have  any  special  merit  or 
to  take  any  examination  of  any  kind  under  the  Civil  Service. 
The  question  is  entirely  one,  not  of  fitness,  but  of  loyalty, 
evidently,  to  the  powers  that  be. 

Mr.  McKELLAR.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  In- 
diana yield  to  the  Senator  from  Tennessee? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  McKELLAR.  The  Senator  left  out  one  title  belong- 
ing to  Mr.  Farley.  He  also  is  the  dismisser  of  corrupt 
employees  whom  he  inherited  in  the  Post  Office  Department. 

Mr.  ROBINSON  of  Indiana.  Yes;  and  also,  Mr.  Presi- 
dent, dismissers  of  Senators  and  Representatives  in  Congress 
if  they  refuse  to  obey  the  will  of  the  high  command. 

Mr.  McKELLAR.  Oh.  no.  The  Senator  is  mistaken. 
There  have  been  no  Senators  or  Representatives  dismissed, 
none  at  all. 

Mr.  ROBINSON  of  Indiana.  I  should  like  to  read  to  the 
Senator  for  his  especial  benefit  along  that  line  from  an 
editorial  that  appeared  in  the  Washington  Herald  of  Feb- 
ruary 2  on  Political  Intimidation.     Allow  me  to  quote: 

It  is  perhaps  unkind,  as  well  as  unnecc.s.sary,  to  subject  the 
occasional  addresses  of  Postmaster  General  Farley  to  a  critical 
examination. 

It  Is  not  as  an  orator  that  he  stands  before  the  people,  nor 
as  an  authority  in  economics  or  monetary  science.  He  Is  not 
associated  In  the  public  mind  with  any  of  the  measures  which 
constitute  the  new  deal. 

But  when,  as  in  his  address  at  the  opening  of  the  Cleveland 
Automobile  Show,  he  ventures  to  warn  Members  of  Congress  who 
may  be  guilty  of  any  di-splay  of  independence  that  they  are  liable 
to  lose  their  positions  in  punishment  for  such  rashness  and  dis- 
respect to  the  President,  he  finds  himself  very  much  in  the  pub- 
lic s  attention — inviting  and  receiving  its  prompt  rebuke. 

"  Perhaps."  savs  J^lr.  Farley,  "  some  of  the  public  works  that  are 
being  executed  under  the  new  dispensation  are  not  urgently  nec- 
essary." 

He  makes  that  concession.    Then  the  editorial  continues: 

May  it  not  be  quite  within  the  right,  even  the  duty,  of  a  Con- 
gressman who  shares  this  view  to  express  it? 

Mr.  Farley  describes  the  voices  which  speak  in  criticism  of  som-? 
of  the  Preeidenfs  recommendations  as  coming  from  "  crusted  old 
standpatters  who  stUl  talk  and  think  In  archaic  and  worn-out 
terms,  men  who  know  nothing,  but  quibble  and  grumble  in  dull 
partisanship  and  creak  their  ancient  party  opposition  to  whatever 
is  being  offered." 

This  is  a  highly  rhetorical  and  rather  turgid  way  In  which  to 

'  describe   honest   dissent   which   proceeds   from   men   high   in   the 

President's  party,  such  as  Senator  Glass,  of  Virginia,  whose  hold 

upon  the  respect  and  regard  of  the  country  Mr.  Ff.rley  will  And  It 

difDcult  to  shake. 

Conceding  that  there  are  opposing  schools  of  thought  concern- 
ing the  Presidents  course  on  gold,  Mr.  Farley  says  the  President 
adheres  to  neither  Mhool. 

In  such  a  nltuatlon  It  would  seem  that  outspoken  expression 
by  Member*  of  Congrewi  who  are  not  so  neutral,  but  have  reaAoned 
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Aonvlrttnna  on  tha  (nit))«et.  wmilrl  b<»  W0\entnm<\.  ri*th»T  th»M  iiim'<1 
M  k  p«>R  un  whtrh  tu  hi»nK  Mr  r»rlpy  ■  thr»«t  Ihtti  Muvh  tmtn  iir«< 
li»hl«  U>  cortM  up  miMinK  itrior  th«  cutttfrniMlon*!  •IvcttoiiH  tivst 
fall 

la  not  thlM  the  halKht  of  ^rrontknca  »nd  dancerousljr  undomo- 
cruijc? 

De»p<)ti«n  h«a  cerUlnly  arrived  when  a  ConKre«Mn»n  la  to  b« 
penalized  for  exprraaitiK  hia  honeat  convlctlona  and  vottn^  (or 
wh»t.  accordtnc  to  bla  belief,  la  for  the  beat  tntereaU  of  the  public. 

The  fate  which  the  National  Chalrman-Poatmaater  General  fore- 
■eea  for  the  conaeientloua  membera  of  hla  party,  and  ai^amst  which 
he  warna  them.  may.  aa  a  matter  of  fact,  be  hanging  over  hla  own 
head 

A  party  leader  who  la  ao  deficient  In  vision  and  gives  hlmseU 
over  to  so  narrow  and  vindictive  a  conception  of  party  duty  may 
find  himself  numbered  among  the  ml.ssing  when  once  the  voters 
have  a  chance  to  express  themselves. 

Americana  are  not  yet  ready  to  abandon  the  historic  principles 
of  free  speech  and  Independent  action. 

They  are  not  ready  to  abandon  the  Republic  and  aubetltute 
government  by  Intimidation. 

In  Other  words.  Mr.  Parley  undertakes  to  say  to  the  Sena- 
tor from  Tennessee — and  he  says  it  not  at  a  political  meet- 
ing, but  be  says  it  at  a  nonpartisan  affair  in  Cleveland — 
that  if  the  Senator  from  Tennessee  does  not  vote  according 
to  his  master's  command  he  will  be  found  missing  the  next 
time  he  runs  for  office.  That  is  what  he  says.  Of  cour.se, 
the  Senator  knows  more  about  his  power  in  Tennessee  than 
I  do. 

Mr.  McKELLAR.  Mr.  President,  I  will  not  discuss  that, 
but  I  desire  to  ask  the  Senator  from  Indiana  a  question.  He 
Is  inveighing  against  the  Public  Works  Administration. 

Mr.  ROBINSON  of  Indiana.    Oh.  no,  Mr.  President. 

Mr.  McKELLAR.  Would  the  Senator  prefer  to  have  the 
men  being  assisted  by  the  C.W-A.  roaming  the  streets  unem- 
ployed, as  they  were  diirlng  the  4  years  of  Mr.  Hoover's 
administration,  or  would  he  rather  have  them  put  to  work 
tmder  the  C.W.A.?     Will  the  Senator  answer  the  question? 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  do  not  know 
yet  whether  I  should  prefer  to  have  the  problem  handled  as 
at  present  or  in  the  other  way.  Prom  all  I  can  learn  from 
all  over  the  United  States,  it  seems  that  the  whole  C.WA. 
system  is  becoming  involved  in  graft  and  in  political  prefer- 
ence so  far  as  employment  is  concerned;  that  the  poor  and 
the  needy  are  lost  sight  of  completely. 

Mr.  McKELLAR.  The  bill  to  which  reference  has  been 
made  is  coming  up  to  t)e  voted  upon  in  a  little  while.  Is  the 
Senator  from  Indiana  going  to  vote  for  the  C.WA.  appro- 
priation or  against  it? 

Mr.  ROBINSON  of  Indiana.  That  is  the  same  question 
that  the  Senator  asked  of  the  Senator  from  Delaware. 

Mr.  McKELLAR.  Yes.  I  ask  the  game  question  of  the 
Senator  from  Indiana. 

Mr.  ROBINSON  of  Indiana.  I  am  not  certain,  Mr.  Presi- 
dent, whether  I  shall  vote  for  it  or  against  it.  I  want  to  ask 
the  Senator  from  Tennessee  in  his  own  time  some  questions 
about  what  is  proposed  to  be  done  with  the  money,  and  then 
I  shall  be  prepared  to  answer  his  question  as  to  whether  I 
shall  vote  for  It.  If  the  money  is  to  be  paid  to  politicians 
all  over  the  country,  and  if  pay  is  to  be  duplicated,  and  one 
man  is  to  draw  pay  three  or  four  times  in  the  name  of  an 
alleged  character  who  does  not  exist  or  who  has  been  biiried 
and  now  is  in  his  grave,  if  that  sort  of  petty  larceny  and 
petty  graft  is  to  go  on,  if  this  fund  is  to  be  spent  in  that 
way.  I  should  certainly  vote  against  extending  it.  That  is 
my  answer  to  the  Senator. 

Mr.  McKELLAR.  Of  course,  no  one  is  going  to  expend 
money  that  way.  and  the  Senator  knows  it.  Let  me  say  to 
the  Senator  that  we  will  see  how  he  votes  in  a  few  minutes. 

Mr.  ROBINSON  of  Indiana.  Permit  me  to  read  to  the 
Senator,  then,  an  article  which  must  have  escaped  his  own 
attention.  I  read  from  the  Washington  Star  of  Friday, 
February  2,  an  article  by  Paul  MaUon: 

Bven  Mr.  Rooaevelfa  most  ardent  admirers  cannot  quite  stand 
\*he  C.WA. 

Administration  inner  circles  gently  grasp  their  noses  now  when 
anyone  mentions  tt.  Their  descriptions  of  it  run  from  "  bad  "  to 
"  awful."  It  has  become  the  common  curbstone  joke  of  the 
Capital.    Complaints  continue  to  pour  In  on  Ifr.  Boosevclt's  desk. 

I  read  also  from  an  article  appearing  in  the  Crawfords- 
vllle  Journal  and  Review,  from  my  own  State: 
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rnt.mrn   TwaaATrwa   rwA.    HVftfwm 
Thsfs  la  B«>m»ihifiK  mthi»r  ominoiMi  almut  alt  lhw»e  reporU  of 

Uraft  and  doubl«i  tlrttlUMj  lit  oi>«r»lioi«i  of  tha  C  W  A 
limy   huve   bmi    wul«i'a(>reud   enough   to   cwwoa    Department   of 

Ju»iu«j  ugriiia  lo  K«*t  busy,  and  the  atory  they  tell  lan't  a  pretty 

one. 

I  ask  the  Senator  from  Tennessee  to  be  good  enough  to 
listen  to  some  of  the  thing.s  that  are  going  on  In  the  C.W.A., 
about  which  he  Interrogated  me. 

Public  omclaJs  In  some  localities  calmly  have  put  themselves 
on  the  C.WA  pay  rolls;  In  others  they  have  connived  at  a  racket 
whereby  C.WA.  men  had  to  fork  over  part  of  their  pay.  In 
others  they  have  passed  out  Jobs  precisely  as  a  rapacious  city 
machine  hand.s  out  plums  at  the  city  hall. 

Part  of  this  i««  due  to  local  political  conditions,  and  part  of  It 
may  be  due  to  the  Federal  administration's  failure  to  proceed 
sharply  enough  against  the  spoils  system.  There  still  are  too 
many  men  who  see  In  Government  jobs  only  a  new  opportunity 
to  reward  deserving  party  workers. 

But.  whatever  the  cause  of  it.  the  net  effect  Is  to  raise  grave 
doubts  about  the  working  out  of  the  vast,  programs  now  being 
put  into  effect   at   Washington. 

We  don't  know  yet  how  far  some  of  these  programs  are 
going  to  go  or  how  long  they  are  going  to  last.  Many  people 
are  convinced  that  some,  at  least,  of  these  Government  projects 
are  profoundly  unwise  and  ought  to  be  abandoned. 

But  however  opinion  may  run  in  those  respects,  one  thing  Is 
obvious:  Since  we  are  more  or  less  committed  to  a  trial  of  a 
vast  extension  of  activity  by  the  central  government,  that  trial 
ought  to  be  as  businesslike  and  straightforward  as  Is  humanly 
possible. 

If  It  falls,  it  ought  to  fall  because  of  its  own  inherent  contra- 
dictions and  not  because  of  political   Ineptitude. 

What  we  are  getting  now  is  a  discomforting  hint  that  our 
political  machinery  is  not  robust  enough  to  carry  the  load.  If  ugly 
graft,  favoritism,  self-seeking,  and  plain,  everyday  Inefficiency  can- 
not be  kept  out  of  the  operation  of  these  projects,  they  have  small 
chance  of  succeeding. 

No  chain  is  any  stronger  than  Its  weakest  link.  It  is  begin- 
ning to  look  as  if  the  ordinary  variety  of  politics  is  the  weak 
link  in  the  chain  upon  which  the  administration's  experiments 
pj-e  pulling.  If  that  link  gives  way,  the  experiments  are  very 
apt  to  flop. 

Unless  we  can  root  political  slefishness,  stupidity,  and  chicanery 
out  of  such  activities  as  the  C.WA.,  we  will  lose  our  chance  to 
test  those  activities  upon  their  merits. 

Mr.  President,  just  the  other  day  Mr.  Hopkins  himself, 
the  Administrator  of  the  C.W.A.,  said  it  was  reeking  with 
graft,  filled  with  graft,  and  that  he  was  utterly  di.scouraged 
with  it  all.  Does  the  Senator  ask  me  whether  I  would  vote 
to  continue  any  such  program  as  that? 

Mr.  President,  I  quote  further  from  this  article  on  the 
civil  service.  I  mentioned  a  moment  ago  that  in  all  these 
new  bureaus,  these  new  agencies  of  Government,  more  than 
37  of  them  erected  by  this  administration  from  March  4  last 
until  the  1st  of  December,  employment  was  sp)eciflcally  ex- 
empted from  the  three  basic  principles  of  the  civil-service 
code;  that  is,  appointees  did  not  have  to  take  competitive 
examinations;  employees  could  be  dismissed  for  any  cause, 
and  there  was  no  necessity  for  eCBciency  ratings  in  making 
promotions.    The  article  continues: 

By  various  parliamentary  maneuvers  the  same  result  was 
achieved  In  every  other  bill  creating  a  new  administrative  agency. 

Nor  has  the  sabotage  of  the  merit  system  been  limited  to  the 
new  agencies  The  National  Civil  Service  Reform  League  reported 
i  on  November  15  that  it  had  twice  requested  information  from  the 
Post  Office  Department  as  to  the  number  of  postmasters  dismissed 
since  March,  before  the  expiration  of  their  appointed  terms.  In 
each  Instance  the  Post  Office  Department  replied  that  the  figures 
were  not  available. 

"  We  have  received  numerous  complaints  of  Presidential  post- 
masters being  asked  to  resign  before  the  expiration  of  their  terms 
of  offlce  and  being  succeeded  by  acting  postmasters,  for  obviously 
political  reasons  ".  this  report  ran. 

Mr.  President,  this  is  not  a  political  charge.  The  article 
states: 

Such  charges  from  a  mere  partisan  well  might  be  dismissed  aa 
political  froth.  But  the  National  Civil  Service  Reform  League  has 
been  a  going  concern  since  1881.  Its  national  campaign  mobilized 
public  sentiment  behind  the  Pendleton  Act  of  1883.  which  created 
the  Civil  Service  Commission.  Among  Its  directing  vice  presidenU 
today  are  James  R.  Angell.  Newton  D.  Baker.  Charles  G  Dawes 
WUlliun  Cabell  Bruce.  A.  Lawrence  Lowell,  Pranklln  MacVeagh' 
and  Ogden  H.  Hammond. 

•  One  conunon  and  recurring  complaint ",  the  league  s  report 
continued.  "  is  that  efficiency  ratings  have  been  juggled,  so  that 
when  reductions  In  force  become  necessary  those  employees  not 
persona  grata  may  be  removed,  even  thougli  years  longer  In  the 
service  than  employees  retained." 
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Mr.  McKEIXAR.  Mr.  Prftildent,  wlU  the  Benutor  yield 
nuht  ihnv'f 

The  PRESIDINO  OFFICER.  Doeu  the  Heimtor  from  In- 
diana yield  to  the  Senator  from  Tenne«»ee? 

Mr.  ROBINSON  of  Indiana.    Ych;   I  yield, 

Mr.  McKELLAR.  I  have  been  Informed  that  a  few  mo- 
ments ago  the  Senator  referred  to  a  statement  of  Mr. 
Hopkins  to  the  effect  that  the  C.W.A.  was  reeking  with  graft. 
Am  I  correctly  Informed  that  the  Senator  used  that  lan- 
guage? 

Mr.  ROBINSON  of  Indiana.  I  was  using  my  own  lan- 
guage, but  trying  to  say  in  substance  what  I  understood  or 
read  Mr.  Hopkins  had  said. 

Mr.  McKELLAR.  I  believe  the  Senator,  having  quoted 
Mr.  Hopkins,  thinks  he  is  an  honorable,  truthful  man  and 
so  esteems  him,  I  am  sure. 

Mr.  ROBINSON  of  Indiana.  I  recognize  thoroughly  that 
in  attempting  to  quote  a  document  of  any  kind  from  mem- 
ory it  is  very  easy  to  make  mistakes  in  connection  with  it, 
but  substantially  that  is,  as  I  recollect,  what  Mr.  Hopkins 
said. 

Mr.  McKELLAR.  Very  well.  I  have  before  me  the  testi- 
mony of  Mr.  Hopkins  taken  before  the  committee,  and  here 
is  what  Mr.  Hopkins  has  said  about  it: 

There  has  been  a  great  deal  of  talk  in  the  newspapers  about 
graft  in  the  C.WA.  With  over  4.000,000  men  employed  in  the 
C.W.A.,  14  people  have  been  arrested  in  the  United  States,  as  far 
as  we  can  determine. 

Senator  Copeland.  Out  of  how  many  employed? 

Mr.   Hopkins.  Out   of   over   4,000,000. 

These    people   have   been    arrested   for   charges   like   this: 

In  the  District  of  Columbia,  two  men  were  arrested  who  were 
charged  with  larceny  by  trick,  attempting  to  persuade  workers  to 
pay  monev  to  retain  their  Jobs. 

In  California,  two  women  were  arrested  charged  with  accepting 
brokerage  lee?  In  return  for  work  orders  to  truck  owners. 

In  Indiana — 

I  believe  the  Senator  comes  from  Indiana. 

In  Indiana  two  men  were  arrested,  one  because  he  klcked-back 
half  his  wageF  to  the  man  who  got  hlra  the  job. 

In  Kentucky  a  man  was  arrested  for  making  false  claims  on  a 

In  Kentucky  a  man  was  arrested  for  making  false  claims  against 
the  Government.  ,   ^  ^  .  ,^ 

In  New  Jersey  a  dl.sburslng  officer  was  arrested  because  he  paid 
himself  a  check  after  he  was  fired. 

In  New  York  two  C.W.A.  employees  were  arrested  for  selling 
policy  slips  and  low-grade  liquor  to  their  fellow  workers. 

Senator  Byrnes.  Apparently  it  was  the  low  grade  that  made  the 
trouble.      [Laughter.] 

Mr   Hopkins.  Yes.  ^      ^     ^„. 

Senator  Dickinson.  That  was  In  New  York,  as  I  understood? 

Mr.  Hopkins.  That  was  In  the  Senator's  State. 

In  Texas  a  man  was  arrested,  charged  with  larceny. 

Senator  Copeland.  There  Is  no  low-grade  whisky  in  Texas. 

Mr.  Hopkins.  In  Salt  Lake  City  three  men  were  charged  with 
conspiracy  to  defraud  the  Government  One  man  received  3 
work  cards  to  go  to  work  and  sold  2  of  them. 

That  is  the  extent  of  the  arrests  made  throughout  the  United 
States. 

I  want  to  say  for  Mr.  Hopkins,  as  this  testimony  shows, 
that  he  is  an  honest,  faithful,  hard-working,  intelligent  man, 
who  is  doing  a  splendid  job.  and  when  he  finds  men  under 
him  grafting  in  any  form,  he  is  taking  the  proper  steps, 
such  as  having  them  indicted  and  tried  and  convicted  for 
their  crimes  or  misdemeanors.  That  is  the  kind  of  a  man  we 
ought  to  have  in  charge  of  a  work  of  this  kind. 

I  wish  to  say  further  that  I  agree  with  the  statement 
that  is  made  by  Mr.  Hopkins  in  his  testimony,  namely,  that 
there  is  a  great  deal  of  talk,  but  derehctions  have  been  com- 
paratively few;  indeed,  perhaps  in  no  other  branch  of  the 
Government  and  perhaps  In  no  other  branch  of  life  where 
an  equal  number  of  men  are  concerned  and  in  employment 
has  there  been  so  little  graft  as  in  this  department.  The 
Senator  quoted  Mr.  Hopkins  as  saying  that  the  C.W.A.  was 
reeking  with  fraud  and  graft.  Here  is  the  statement  of  Mr. 
Hopkiits,  in  which  he  upholds  all  the  steps  being  taken 
against  grafters.  As  the  Senator  from  New  York  I  Mr. 
Wagner]  suggests  to  me,  not  only  is  this  an  organization 
under  which  4,000,000  men  are  employed  but  it  has  $700,- 
000.000  at  its  disposal,  which  Is  being  paid  out  by  this  faithful 
officer  of  the  Oovernment. 


Mr,  QORAK,    Mr.  Prwldcnt^— 

Mr.  ROBINHON  of  Indlunft.    I  yield  to  the  Senator  from 

Idaho. 

Mr,  BORAH.  I  think  everyone  who  Juiowa  Mr.  Hopktna 
and  Is  familiar  with  hlu  work  will  agree  with  the  euloty 
which  the  Senator  from  Tennessee  ha«  paused  on  him.  if  I 
may  use  that  term.  1  think  Mr.  Hopkins  is  efficient,  and  he 
Is  honest,  and  he  Is  one  man  around  whose  offlce  red  tape 
is  not  to  be  found  within  a  mile.  However,  Mr.  Hopkltu 
was  quoted  in  the  newspapers  some  time  ago  as  saying  that 
there  was  favoritism  and  misuse  of  funds  and  graft  wide- 
spread in  the  work.  The  statement  which  the  Senator  from 
Tennessee  has  read,  of  course,  is  a  wholly  different  state- 
ment, but  the  statement  which  Mr.  Hopkins  was  quoted  as 
making  is  in  my  possession,  and  having  been  made  by  Mr. 
Hopkins,  who  I  believe  to  be  thoroughly  honest  and  thor- 
oughly efficient,  I  thought  it  was  a  very  serious  matter. 

Mr.  McKELLAR.  Mr.  President,  if  the  Senator  will  allow 
me  to  quote  a  little  further  from  Mr.  Hopkins,  here  is  what 
he  says  about  it.  I  did  not  see  the  statement  in  the  news- 
papers to  which  the  Senator  from  Indiana  and  the  Senator 
from  Idaho  have  referred  but  here  is  what  Mr.  Hopkins  said 
about  it  on  last  Saturday: 

Mr.  Hopkins,  are  you  satisfied — 

And  this  was  an  interrogatory  addressed  to  him  by  Sena- 
tor Nye: 

Senator  Nye.  Mr.  Hopkins,  are  you  satisfied  that  you  have  a  fuU 
and  complete  accounting,  up  to  this  time,  of  the  arrests  that  have 
been  made? 

Mr.  Hopkins.  This  was  up  to  last  week.  These  are  not  all  the 
people  that  have  been  charged  with  doing  things.  There  have  b-jen 
other  charges.  ».       ^     , 

The  thing  I  want  to  say  is  this:  Every  time  we  have  heard  of 
any  man  chiseling  on  this  thing,  we  have  gone  after  it  at  once. 
From  the  day  this  thing  started  we  have  had  our  own  investigating 
staff  scattered  throughout  the  United  States  watching  this  thing. 
It  is  my  policy,  whenever  anybody  gets  caught  or  whenever  the 
evidence  is  substantial  that  he  did  it,  to  fire  him  and  prosecute 
him.  I  do  not  believe  in  anybody's  having  anything  to  do  with 
taking  any  of  this  money  illegitimately  under  any  circumstances; 
and  one  of  th  -  reasons  why  this  has  made  such  a  "  hullabaloo  ". 
I  believe,  throughout  the  country,  has  been  because  of  our  attitude 
In  this  regard. 

Senator   Adams.  Your  policy   has   been  to  expose   graft;    not   to 

conceal  it. 

Mr.  Hopkins.  I  am  perfectly  frank  to  say  that  when  this  enter- 
prise was  started  it  did  not  occur  to  me  that  people  would  do  this 
kind  of  petty  chiseling.  I  do  not  like  this  kind  of  petty  chiseling. 
We  discharged  a  whole  State  administration  the  other  day  because 
one  of  Its  members  sat  on  a  commission  and  approved  a  project  in 
which  he  got  a  fee  from  another  source — not  a  Federal  source — 
but  In  which  he  took  a  fee.  I  do  not  like  that  kind  of  businesa. 
I  do  not  like  the  ethics  that  go  with  that. 

We  are  now  Investigating  many  charges.  We  investigate  them 
all.  Of  the  charges  we  get.  I  suppose  49  out  of  50  are  charges 
of  political  interference.  Those  charges  come  from  all  groups  and 
all  parts  of  the  country. 

Personally  I  am  not  terribly  disturbed  about  the  charges  of 
political  Interference.  There  has  undoubtedly  been  some;  but 
poUtlcal  interference  does  not  hold  up  a  project.  The  charge  Is 
made  that  Democrats  or  Republicans  get  all  the  good  Jobs  or 
that  a  Democrat  or  a  Republican  cannot  get  a  Job.  Nine  tenths 
of  those  are  Inherent  in  the  fact  that  when  a  man  does  not  get 
a  Job  on  civil  works  he  wants  to  blame  somebody  for  it. 

I  do  not  mean  to  say  that  there  has  not  been  politics  in  this. 
I  was  asked  the  other  day  if  I  would  not  issue  an  order  that 
everybody  running  for  office  should  be  refused  a  place  on  a  Civil 
Works  Admini.stratlon.  I  do  not  beheve  in  that.  I  do  not  see 
why  a  free  American  citizen  cannot  run  for  offlce  whenever  he 
pleases.  They  should  not  abuse  their  position  of  running  for 
offlce  to  take  advantage  of  our  work,  however.     I  have  been  un- 

I  willing  to  ls.sue  an  order  saying  that  a  public  official  cannot  sit 

!  on  one  of  our  Civil  Works  boards. 

I  We  have  been  asked  to  do  It  repeatedly — ^to  prohibit  probate 
Judges  for  instance,  and  members  of  boards  of  supervisors  and 
mayors  and  other  city  officials  from  sitting  on  our  Civil  Works 
boards;  but  it  seems  to  me,  in  the  type  of  government  we  have, 
that  that  is  an  affront  to  all  public  service.  So  I  have  no  intention 
of  issuing  an  order  saying  that  merely  because  a  man  runs  for 
office  he  cannot  take  part  in  our  enterprise.  I  have  In  the  past, 
and  I  will  again,  fire  anvbody  who  uses  his  political  offlce  to  the 
disadvantage  of  the  Clvli  Worka  enterprise.     But  when  you  think 

'  of  the  whole  country  and  the  enormity  of  this  enterprise,  It  U 
amazing  how  little  of  It  there  has  been;  and.  In  the  main, 
throughout  the  country  the  people  who  are  known  aa  "  politicians  " 
have  cooperated  In  this  enterprise,  have  moved  It  along,  and 
pushed  It  and  shoved  It.  .        .  ^         .  ,..,     .w. 

These  things  disturb  me.  I  must  admit  that  I  do  not  like  thu 
business  of  people's  getting  into  thl»  money  of  our»;  but  in  com- 
parUon  with  the  whole  Job  it  U  mnnltealxnal— Inflnlteslmal. 
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"  Inflnitesimal  '*:  that  is  what  Mr.  Hopkins  has  to  say 
about  it.  and.  in  my  judgment,  that  Is  the  truth  about  it. 
Of  course,  with  such  an  enormous  enterprise,  spending 
$700,000,000  and  employing  4.000.000  men.  there  must  be 
here  and  there  derelictions  on  the  part  of  those  who  work 
under  the  C.WA.,  and  possibly  sometimes  on  the  part  of 
some  of  those  who  administer  it;  but.  taking  it  by  and  large, 
it  has  been  a  clean  Job;  it  has  been  an  honest  Job;  it  has 
been  a  job  that  was  absolutely  necessary  to  the  American 
people;  and  I  believe  it  has  been  infinitely  better  to  have 
carried  out  the  program  of  the  C.W-A.  than  to  have  allowed 
men  to  roam  the  country  unemployed  as  they  have  been 
doing  for  a  numlwr  of  years  past. 
Mr.  LONG.  Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER  (Mr.  Hatch  In  the  chair). 
Does  the  Senator  from  Indiana  yield  to  the  Senator  from 
Louisiana? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  LONG.  I  voted  for  the  C.W-A.  I  am  not  asking  a 
question,  and  I  hope  my  interruption  will  not  be  objected 
to.  because  I  have  to  go  to  a  committee  meeting.  I  voted 
for  the  C.WA.,  and  I  am  going  to  vote  for  it  again.  I  am 
going  to  vote  for  the  highest  appropriation  recommended 
from  any  responsible  source.  I  think  it  is  much  preferable 
that  we  should  have  people  working  under  the  C.W>A.  than 
to  have  the  starvation  which  would  be  had  without  it. 

However,  neither  Mr.  Hopkins  nor  any  other  man  under 
the  system  set  up  can  get  an3rthing  like  reasonable  value 
for  the  money  that  is  being  expended,  nor  can  we  ever  ex- 
pect to  keep  down  rampant  graft  and  favoritism,  which 
ever>'body  knows  and  which  Mr.  Hopkins  admits  exists  in 
the  administration  of  this  law.  What  could  have  been  done 
handsomely  would  have  been  for  the  Government  to  have 
authorized  the  project  to  be  let  to  the  low  bidder  and  to 
have  set  the  standard  of  hours  it  might  have  desired,  which 
would  have  meant  that  we  would  have  had  the  low  bidder 
operating  at  a  reasonable  profit  and  would  have  had  ample 
employment  at  a  reasonable  rate  of  p&y. 

This  expenditure  is  like  taking  out  money  and  throwing 
it  to  the  hogs  in  the  woods,  like  we,  down  in  our  country, 
throw  out  com.  Down  in  my  country  we  always  kill  the 
hogs  in  the  wintertime  after  they  have  eaten  the  acorns  in 
the  woods.  In  the  sununertime  we  throw  them  a  little  com 
to  keep  them  through  the  summer.  But  if  we  went  out 
and  threw  com  to  them  in  the  wintertime  they  would  get 
so  they  would  not  even  look  in  a  ditch  for  a  crawfish.  In- 
deed, they  would  hardly  go  out  and  look  for  an  acorn  in 
the  wintertime  if  we  fed  them  much  corn. 

The  trouble  is  that  instead  of  building  up  our  citizenship 
we  have  done  in  the  worst  possible  manner  what  had  to 
be  done.  We  have  dealt  out  the  com.  We  have  not  had 
any  reasonable  constructive  results  from  it.  We  have  shelled 
out  the  money  because  we  had  to  do  that  or  have  starvation, 
and  anything  is  preferable  to  starvation.  But  what  we 
ought  to  have  done,  and  what  I  said  should  have  been  done, 
was  to  keep  politics  out  of  the  business — and  poUtics  is  in 
It.  The  man  has  never  been  bom  smart  enough  to  keep 
pohtics  out  of  It  and  get  efficient  results,  nor  can  we  keep 
graft  out  of  it.  We  should  have  put  the  money  out  to  the 
low  bidders  for  the  contracts,  establishing  a  standard  of  so 
many  hours  a  week,  a  30-hour  week  basis,  which  would  have 
insured  spreading  the  work  and  obtaining  reasonable  results 
for  the  money  the  Government  spent. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  agree  with 
all  that  has  been  said  about  Mr.  Hopkins.  I  am  not  per- 
sonally acquainted  with  him.  but  from  what  I  know  of  Mr. 
Hoi^ins  he  Is  an  honorable  gentleman  and.  so  far  as  I  know, 
a  good  administrator.  I  was  giving  Mr.  Hopkins  credit  for 
his  candor  and  his  frankness  in  admitting  the  wide-spread 
graft  that  exists  in  this  great  Bureau  he  is  undertaking  to 
administer.  But  undoubtedly  Mr.  Hopkins  gave  these  inter- 
views to  the  press.  He  has  never  denied  them.  As  a  matter 
of  fact,  the  administration  indirectly  took  credit  for  the 
clever  political  strategy  involved  in  being  frank  and  telling 
the  country  for  his  party  itself  of  iis  own  graft  before  it  i 
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was  investigated  by  the  opposition.  Now.  it  comes  to  me 
as  a  little  surpri.<:inR  that  the  Senator  from  Tennessee,  or 
any  Senator,  should  undertake  to  say  that  Mr.  Hopkins  had 
never  made  any  such  statement  and  that  there  is  no  graft 
In  the  C.W.A. 

My  attention  has  been  drawn  just  this  moment  to  a  note 
from  sources  that  are  well  able  to  understand  the  truth  of 
the  statement — perfectly  reliable  sources.     I  read  it: 

Mr.  Hopkins  at  a  recent  prese  conference  last  week  stated: 
"  There  Is  no  doubt  In  my  mind  that  the  C.W.A.  is  filled  with 
^raft,  but  as  to  keeping  public  officials  out  of  CAVA  offices — 
well,  that  Is  Impossible,  for  who  can  say  under  our  Constitution 
what  offices  or  how  many  offices  one  man  may  hold?  " 

There  is  no  doubt  about  that.  I  make  the  prediction  now, 
Mr.  President,  on  my  own  responsibility — and  it  is  merely  a 
prediction — that  when  the  history  comes  to  be  written  about 
this  enormous  fund  which  is  now  being  expended  in  this 
manner,  it  will  disclose  a  national  scandal  of  such  propor- 
tions that  the  American  people  will  be  appalled. 

Mr.  McKELLAR.  If  that  comes  to  pass,  wc  will  have  to 
make  a  tremendous  spurt  to  overtake  the  graft  in  the  Hoover 
and   previous   administrations.     I  Laughter.] 

Mr.  ROBINSON  of  Indiana,  Mr.  President,  allow  me  to 
proceed.  Here  is  a  statement  from  the  representatives  of 
the  National  Federation  of  Federal  Employees,  an  association 
of  some  70.000  workers  in  every  branch  of  the  Federal  Gov- 
ernment: 

Sustaining  these  general  conclusions  are  the  reports  of  the  Na- 
tional Federation  of  Federal  Employees,  an  association  of  some 
70,000  workers  in  everj-  branch  of  Government  President  Luther 
C.  Steward,  of  this  organization,  has  tabulated  some  12,000  classified 
employees  dismissed  from  civil-service  positions  since  last  March — - 
this  while  some  40,000  nonclassified  workers  were  being  added  in 
the  new  agencies  "  Dangerous  and  Indefensible  ".  was  Mr.  Stew- 
ard's characterization  of  the  new  policy  as  he  surveyed  the  Govern- 
ment rolls  in  November.     He  charged  : 

"  Serious  inroads  are  being  made  into  the  merit  system  by  spoils- 
men representing  the  largest  army  of  political  Job  hunters  :n  the 
history  of  the  Nation  •  •  •  In  many  Instances,  newly  ap- 
pointed politicians  with  adminLstrative  authority  have  begun  forc- 
ing out  capable,  experienced  employees  with  competitive  status. 
In  order  to  replace  them  with  political  hangers-on," 

Mr.  President,  here  is  what  Mr.  Sullivan  calls  the  "  plum 
pudding."  Let  us  look  at  some  of  the  types  of  employees 
going  into  these  new  bureaus  in  various  capacities  under  the 
new  deal: 

PLUM   PtTDDING 

A  former  Governor  of  Mississippi  is  earning  t6.000  a  year  In  the 
A.A.A.  His  only  Job  is  to  read  newspapers  and  magazines  from  all 
sections  of  the  country  and  clip  items  reflecting  editorial  reaction 
to  the  farm  program. 

A  former  Governor  of  Georgia  is  receiver  for  two  defunct  na- 
tional banks  in  Washington,  by  appointment  of  the  Comp- 
troller of  the  Currency. 

The  son  of  the  Clerk  of  the  House  of  Representatives  Is  Solici- 
tor to  the  Department  of  Commerce. 

A  sister  of  a  Senator  from  Virginia  is  Registrar  of  the  United 
States  Treasury. 

In  New  York  the  acting  chairman  of  the  Democratic  State  com- 
mittee (Mr.  Farley  is  himself  the  nominal  chairman)  is  the 
regional  consultant  of  the  Home  Owners"  Loan  Corporation.  He 
must  approve  every  application  for  Federal  mortgage  relief  before 
the  papers  may  be  forwarded  to  Washington. 

In  Ohio  the  chairman  of  the  Democratic  State  central  com- 
mittee also  is  the  regional  administrative  officer  for  H.O.L.C. 

James  J.  Hoey,  who  broke  with  Tammany  Hall  last  fall  to  seek 
the  borough  presidency  of  Manhattan  on  the  Farley-McKee  re- 
covery ticket,  since  has  been  appointed  collector  of  internal 
revenue  for  New  York. 

Two  weeks  after  the  Bureau  of  Foreign  and  Domestic  Com- 
merce. Department  of  Commerce,  had  dismissed  400  civil-service 
employees  In  the  name  of  economy,  a  brother  of  a  Senator  from 
Alabama  was  appointed,  last  July,  to  be  commercial  attache  In 
the  United  Slates  Legation  at  Ottawa,  The  Job  pays  $6,500  a  year. 
The  report  of  the  National  Civil  Service  Reform  League  on  this 
appointment  concludes  with  the  observation:  "Colonel  Bank- 
head's  business  experience  was  limited,  and  he  had  no  familiarity 
with  the  duties  of  his  position." 

Patrick  J.  Maloney.  of  Columbia  City.  Ind.,  u  treasurer  of 
the  Home  Owners"  Loan  Corporation.  He  had  no  previous  ex- 
perience In  banking  or  finance  After  teaching  grade  and  high 
schools  In  Indiana  for  6  years,  he  became  interested  in  a  Colorado 
gold-mining  venture.  At  the  time  of  his  appointment,  he  waa  a 
director  of  the  Indiana  Telephone  A.ssociatlon. 

Prom  Pennsylvania,  a  brother-in-law  of  the  Democratic  na- 
Uoaal    committeeman,    who    had    no    background    in    rallroAdlng. 
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was  confirmed  as  a  member  of  the  InterBtate  Commerce  Comjnla- 
ilon. 

A  prominent  party  leader  In  Chicago,  who  never  had  been 
Identified  with  banking  or  finance,  was  confirmed  as  a  member  of 
the  Federal  Reserve  Board. 

On  July  12,  President  Roosevelt  directed  Mr.  Parley  to  draft 
legislation  to  bring  all  postmasters  under  clvll-service  regtilatlona, 
"  in  order  that  I  may  submit  it  to  the  next  session  of  Congress." 

But  In  his  address  before  a  national  postal  convention.  In 
Rochester,  N,Y.,  in  August,  Mr.  Parley  acknowledged  that  since 
March  some  640  appointive  postmasters  had  been  removed,  prior 
to  the  expiration  of  their  terms,  for  violations  of  postal  regulations. 
During  the  same  month  Francis  J.  Slnnott,  a  prominent  district 
leader  in  King's  County,  was  named  acting  postmaster  at  Brook- 
lyn. In  announcing  this  appointment,  Mr.  Farley,  then  In  Brook- 
lyn, said  the  permanent  appointment  would  be  made  **  as  soon  as 
Mr.  Sinnott  completes  his  clvll-servlce  examination." 

Such  are  some  .andom  fruits  of  the  personnel  policy  enunciated 
by  the  Postmaster  General  In  his  deathless  apothegm :  "  Patronage 
is  a  reward  to  those  who  have  worked  for  party  victory." 

Mr.  BARKLEY.    Mr.  President- 


The  PRESIDING  OFFICER  (Mr.  Pope  in  the  chair). 
Does  the  Senator  from  Indiana  yield  to  the  Senator  from 
Kentucky? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  BARKIiEY.  Does  the  article  state  how  many  Demo- 
cratic postmasters  were  removed  during  the  first  6  or  9  or  12 
months  after  the  inauguration  of  Mr.  Harding  following  the 
Wilson  administration? 

Mr.  ROBINSON  of  Indiana.  No;  it  does  not.  I  have 
read  the  Senator  what  the  article  contains. 

Mr.  BARKLEY.  If  the  Senator  will  take  the  pains  to  look 
into  the  record,  he  will  find  that  during  the  same  period 
following  the  inauguration  of  Mr.  Harding  in  1921  twice  as 
many  Democratic  postmasters  were  removed  as  have  been 
removed  by  President  Roosevelt. 

Mr.  ROBINSON  of  Indiana.  I  have  not  gone  into  that. 
What  the  Senator  has  said  may  be  true.  I  am  not  in  a 
position  to  challenge  the  statement.  I  am  only  quoting  what 
is  said  in  this  month's  Forum. 

Mr.  BARKLEY.  In  other  words,  the  Senator  is  quoting 
what  serves  his  particular  purpose  at  the  moment. 

Mr.  ROBINSON  of  Indiana.  Oh,  no.  I  have  gone  into 
personnel,  and  I  have  tried  to  show  the  Senate  that  these 
are  not  only  my  views  but  they  are  views  which  come  from 
a  nonpartisan  source  entirely,  and  evidently  they  may  be 
taken  as  a  pretty  fair  criterion  of  what  the  country  is 
thinking  about  the  whole  matter.  My  primary  purpose  in 
rising  was  to  inveigh  as  far  as  I  could  and  as  emphatically 
as  I  could  against  this  vast  system  of  bureaucracy  which  the 
present  administration  has  foisted  upon  the  American  people 
within  the  last  12  months — 37  new  bureaus,  with  an  added 
pay  roll  of  $5,000,000  a  month  between  March  4  last  and 
December  1  last.  New  bureaus  are  being  erected  every  day. 
It  is  that  against  which  I  am  inveighing. 

Mr.  STKTWER.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  In- 
diana yield  to  the  Senator  from  Oregon? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  STEIWER.  Referring  to  the  matter  of  replacement  of 
Democratic  postmasters  in  an  earlier  administration  and  the 
appointment  of  their  successors,  does  not  the  Senator  see  a 
considerable  difference  between  the  replacement  of  post- 
masters under  civil  service  as  the  rule  formerly  existed,  and 
the  appointment  of  postmasters  under  the  system  which 
presently  exists,  under  which  the  Postmaster  General  is  not 
required  to  appoint  from  an  eligible  list  of  three,  naming 
from  the  head  of  the  list  selected  upon  the  merit  system, 
but  is  permitted  to  make  appointments  from  anyone  on  the 
list  regardless  of  the  position  and  regardless  of  qualification 
or  merit? 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  there  Is  all 
the  difference  in  the  world;  and  this  later  system  is  the  one 
that  is  now  causing  so  much  complaint  from  the  people  of 
the  country,  regardless  of  politics. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
there? 

The  PRESIDING  OFFICER.    Does  the  Senator  from  In- 
diana yield  to  the  Senator  from  Kentucky?  • 
Mr.  ROBINSON  of  Indiana.    I  yield  to  the  Senator. 


Mr.  BARKLEY.  I  do  not  understand  the  reference  of  the 
Senator  from  Oregon  [Mr.  Sxnwn].  The  same  requirement 
exists  now  in  the  Post  Office  Department  that  baa  existed 
ever  since  President  Woodrow  Wilson,  by  an  Executive  order, 
went  as  far  as  he  could  to  put  first-,  second-,  and  third-class 
postmasterships  under  the  civil  service.  The  Civil  Service 
Commission  now  hold  examinations,  as  they  have  heretofore 
held  them.  They  certify  the  list  of  the  three  highest  ellglbles 
to  the  Post  Office  Department;  and,  so  far  as  the  Post  Office 
Department  knows,  there  Is  nobody  else  on  the  list  who  has 
taken  the  examination.  I  have  not  seen  a  single  instance 
where  the  Postmaster  General  has  not  limited  the  appoint- 
ment to  the  three  highest  eligibles  on  the  list.  I  will  say, 
furthermore,  that  so  far  as  my  State  is  concerned  there  has 
not  been  a  single  postmaster  removed,  regardless  of  his 
politics,  except  upon  complaint  or  charges  or  the  report  of 
an  investigator. 

Mr.  STEIWER.  Mr.  President,  will  the  Senator  yield  on 
that  point? 

Mr.  ROBINSON  of  Indiana.    1 3^eld. 

Mr.  STEIWER.  I  make  no  complaint  about  the  removal 
of  postmasters.  So  f eu:  as  I  know,  there  has  been  no  con- 
siderable abuse  with  respect  to  the  removal  of  postmasters; 
but  I  am  told  upon  what  seems  to  be  unimpeachable  au- 
thority that  the  Post  Office  Department  is  no  longer 
appointing  from  an  eligible  list  consisting  of  the  three 
highest,  but  may  appoint  anyone  from  any  place  on  the 
list,  provided  he  shall  have  taken  the  examination, 

Mr.  BARKLEY.  The  Senator  evidently  is  misinformed 
about  that,  because  that  is  not  correct. 

Mr.  STEIWER.    That  statement  was  made  to  me. 

Mr.  BARKLEY.  The  only  exception  to  that  is  where  a 
vacancy  exists,  where  there  is  no  eligible  list,  and  an  acting 
postmaster  is  wanted  pending  the  holding  of  an  examina- 
tion, which  has  always  been  the  case  in  the  Post  Office  De- 
partment. In  every  case,  so  far  as  I  know,  after  the 
examination  had  been  held,  the  list  of  the  three  highest 
were  certified  by  the  Civil  Service  Commission  and  an 
appointment  was  made  from  that  list. 

Mr.  STEIWER.  It  will  be  interesting  to  observe  the 
orders  on  that  subject,  because  the  statement  was  made  to 
me  by  officials  of  the  post-office  clerks,  who  assured  me  upon 
two  or  three  different  occasions  that  the  merit  system  has 
substantially  broken  down  under  this  administration  with 
respect  to  the  appointment  of  postmasters. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  STEIWER.    I  have  nothing  more  to  say. 

Mr.  ROBINSON  of  Indiana.  I  yield  to  the  Senator  from 
Tennessee. 

Mr.  McKELLAR.  Whoever  assured  the  Senator  of  any 
such  order  or  change  in  administration  of  post-office  affairs 
has  assured  him  without  any  authority  and  without  knowl- 
edge of  the  subject.  We  have  exactly  the  same  rules  now 
pertaining  to  the  selection  of  postmasters  that  obtained 
through  the  12  years  of  Republican  administration.  They 
are  just  as  they  were  in  Mr.  Harding's  administration,  Mr. 
Coolidge's  administration,  and  Mr.  Hoover's  administration. 
There  has  been  no  change. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Indiana.  I  yield  to  the  Senator  from 
Ohio. 

Mr.  FESS.  Hie  Senator  from  Tennessee  is  laboring  under 
a  misunderstanding.  Under  President  Harding  there  were 
no  removals.  Every  postmaster  was  permitted  to  stay  until 
his  term  expired,  unless  a  charge  was  presented  against  him 
of  malfeasance  or  inefficiency  in  the  service;  while  under 
this  administration  the  postmaster  at  Columbus,  Ohio,  for 
example,  who  has  been  in  the  service  for  35  years,  with  the 
finest  character,  with  not  the  slightest  opposition  to  him, 
was  asked  to  resign  simply  because  he  has  3  more  jrears  to 
serve.  The  same  thing  occurred  in  Cleveland.  The  same 
thing  occurred  In  Toledo,  and  generally  In  Ohio.  There  are 
a  few  exceptions;  but,  generally  speaking,  none  of  the  post- 
masters are  permitted  to  serve  until  their  terms  are  out, 
but  they  are  removed  without  any  charge  whatever  against 
them.    That  did  not  take  place  under  President  Harding. 
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Mr.  McKELLAR.    Mr.  President 

The    PRESIDING    OFFICER.     Does 


from 


the  Senator 
Indiana  yield  to  the  Senator  from  Tennessee? 
Mr.  ROBINSON  of  Indiana.  I  yield. 
Mr.  McKELLAR.  The  Senator  from  Ohio  is  talking  about 
one  thing  and  the  Senator  from  Oregon  [Mr.  Stetwer]  is 
talking  about  a  wholly  different  thing.  One  is  talking  about 
the  employment  of  postmasters  after  there  Is  a  vacancy; 
the  other  is  talking  about  how  these  vacancies  occur.  I  am 
Informed  that  precisely  the  same  rules  apply  as  to  the  dis- 
missal of  postmasters.  It  is  done  only  after  charges  are 
made  and  an  examination  is  held. 

Mr.  FESS.     That  is  not  true  in  this  administration. 
Mr.  McKELLAR.     I  think  the  Senator  is  wholly  mistaken 
about  that. 

Mr.  FESS.  No:  I  am  not  mistaken.  That  is  not  true  in 
this  administration.  There  are  persons  whose  resignations 
have  been  called  for  without  charges  of  any  sort. 

Mr.  CLARK.  Mr.  LEWIS,  and  Mr.  BORAH  addressed  the 
Chair. 

Mr.  McKELLAR.  If  the  Senator  will  ask  the  Post  OfBce 
Department.  I  think  he  will  find  that  charges  have  been 
made. 

Mr.  FESS.  I  make  the  statement  here  and  now  that  that 
is  not  the  practice.  It  may  have  been  done  in  some  cases, 
but  I  am  citing  a  specific  case  now.  Mr.  Geren.  of  Colimi- 
bus.  Ohio,  who  has  been  in  the  service  for  30  years  and  was 
promoted  from  the  assistant  postmastership  to  the  postmas- 
^rship  of  that  city,  was  asked  to  resign  without  any  charge 
^at  all  being  made  against  him. 

Mr.  McKELLAR.    Has  the  Senator  asked  the  Post  OfBce 
Department  whether  there  were  any  charges  against  him? 
Mr.  FESS.    No;  I  imderstand  that  it  is  the  general  policy. 
Mr.  McKELLAR.     If  the  Senator  will  inquire  of  the  De- 
partment why  it  was  done,  he  will  find  that  charges  have 
been  made  and  have  been  sustained. 

Mr.  FESS.  That  simply  cannot  be  true,  because  what  I 
have  stated  is  pretty  general  all  over  Ohio.  It  has  occurred 
In  almost  every  case. 

Mr.  BORAH,  Mr.  LEWIS,  Mr.  LONG,  and  Mr.  CLARK 
addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  In- 
diana yield;  and  if  so,  to  whom? 

Mr.  ROBINSON  of  Indiana.  I  yield  to  the  Senator  from 
Idaho. 

Mr.  BORAH.  Mr.  President,  what  is  the  measiire  before 
the  Senate? 

Tbe  PRESIDING  OFFICER.  The  poKling  amendment  is 
that  of  the  Senator  from  Vermont  [Mr.  Austin]. 

Mr.  LEWIS.  Mr.  President,  will  the  Senator  from  Indi- 
ana allow  me  to  interrupt  him? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  In- 
diana yield  to  the  Senator  from  Illinois? 

Mr.  ROBINSON  of  Indiana.  I  yield  to  the  Senator. 
Mr.  LEWIS.  I  was  not  here  when  the  Somtor  from 
Indiana  began  the  article  from  which  he  is  reading. 
Therefore.  I  do  not  know  who  it  reported  to  have  written 
It:  but  I  beg  to  call  to  the  attention  of  the  Senator  the 
statement  which  I  beard  just  as  I  came  In — that  a  member 
of  the  Federal  Reserve  Board  was  appolntad  from  Chicago 
who  had  had  no  experience  in  banking  and  no  acquaintance 
with  f^nanca, 

That  statement  is  very  unjust  to  this  gentleman.  This 
Mr.  Szymcaak  Is  a  Pole.  He  was  a  professor  of  fhiance  and 
economics  In  a  college.  Prom  there,  after  long  teaching, 
he  became  director  In  a  bank.  Prom  there  be  was  made 
G^mptroUer  of  the  city  of  Chicago,  having  supervision  of  all 
Its  finances  under  the  very  difficult  chrcumstances  which  my 
able  friend  from  Indiana  knows  Chicago  has  been  going 
through:  and  be  was  presented  upon  his  qualifications  in 
that  respect.  He  was  not  presented  by  me.  I  accepted  him, 
and  ratified  him  as  far  as  my  voice  went,  because  of  his 
qualiflcatiODS. 

It  may  Interest  my  able  friend  from  Indiana  for  me  to 
say  that  the  support  that  came  to  this  gentleman  was  from 
the  large  pc^TUlatlon  of  Poles  headed  by  South  Bend.  Ind. 
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It  was  through  the  recommendation  of  that  very  splendid 
constituency  that  Mr.  Szymczak  was  presented  for  the  oflace. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yield  to  me 
for  one  observation? 

Mr.  ROBINSON  of  Indiana.  In  just  a  second,  when  I 
reply  to  the  Senator  from  Illinois.  For  the  Senator's  infor- 
mation, I  will  state  that  I  am  quoting  from  the  February 
Forum  an  article  written  by  Lawrence  Sullivan,  and  in  this 
paragraph  I  presume  he  refers  to  the  situation  mentioned 
by  the  Senator: 

A  prominent  party  leader  In  Chicago,  who  never  had  been  Iden- 
tified with  banking  or  finance,  waa  confirmed  aa  a  member  of  the 
Federal  Reserve  Board. 

No  name  is  mentioned. 

Mr.  LEWIS.  Mr.  President,  the  able  writer  has  fallen 
into  error.  I  have  given  the  name  of  the  gentleman,  and 
something  of  his  history,  which  should  particularly  appeal 
to  the  Senator  from  Indiana. 

Mr.  CLARK.    Mr.  President 

Mr.  ROBINSON  of  Indiana.  Now  I  yield  to  the  Senator 
from  Missouri. 

Mr.  CLARK.    I  simply  wish  to  make  one  observation. 

I  have  listened  with  great  interest  to  the  eloquent  and  in- 
genious defense  by  the  Senator  from  Ohio  of  the  notorious 
conduct  of  postal  affairs  under  the  notorious  Harding  ad- 
ministration; and  yet  I  have  observed  that  the  Senator  from 
Ohio,  with  all  his  eloquence  and  all  his  courage,  has  refrained 
from  attempting  to  enter  into  any  defense  of  the  conduct 
of  postal  affairs  under  the  Hoover  administration,  where 
there  has  recently  been  testimonj'  from  the  assistants  to  the 
Postmaster  General  that  they  took  the  precaution  of  burning 
the  records  of  importance  before  they  retired  from  office. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  In- 
diana yield  to  the  Senator  from  Ohio? 

Mr.  ROBINSON  of  Indiana.    I  yield  to  the  Senator. 

Mr.  FESS.  When  there  is  any  investigation  pending, 
whether  by  a  Senate  committee  or  by  a  court.  I  have  always 
followed  the  course  of  not  injecting  anything  that  could  be 
brought  in  in  the  regular  order.  I  am  expecting  that  the 
committee  investigating  postal  matters  will  be  fair  enough 
and  square  enough  to  bring  the  former  Postmaster  General 
down  here  to  testify  on  a  matter  that  certainly  will  be 
cleared  up  when  he  Is  brought  before  the  committee;  and 
I  am  wondering  why  he  is  refused  an  opportunity  to  come 
here,  why  he  is  not  being  invited  by  the  committee. 

The  former  Postmaster  General  wants  to  appear  before 
the  committee.  He  has  made  it  known  that  he  wants  to 
appear.  There  has  been  no  indication  yet  on  the  part  of 
the  committee  of  an  intention  to  call  him.  I  am  insisting 
that  he  be  called,  in  order  that  he  himself  may  state  the 
truth  about  the  matter,  instead  of  allowing  the  people  to 
form  conclusions  altogether  on  the  basis  of  rumors  and  In- 
nuendoes. That  is  the  reason,  I  will  say  to  my  good  friend 
from  Missouri,  why  I  have  kept  perfectly  quiet  on  this 
matter. 

Mr.  CLARK.  Mr.  President.  I  admire  the  Senator's  dis- 
cretion in  keeping  quiet  in  defense  of  a  situation  of  that 
sort.  I  am  not  a  member  of  the  committee,  and  I  am  not 
authorized  to  speak  for  the  committee.  The  Senator  from 
Ohio  Is  not  a  lawyer;  but  I  may  suggest  to  him  that  perhaps 
the  failure  of  the  committee  to  call  upon  the  former  Post- 
master General  Is  through  a  disinclination  to  grant  him 
Immunity  In  a  criminal  prosecution  for  testimony  he  might 
give. 

Mr.  FESS.    Mr.  President,  If  the  Senator  will  yield 

The  PRESIDING  OFFICER.  The  Senator  from  Indiana 
has  the  floor. 

Mr.  ROBINSON  of  Indiana.    I  yield,  Mr.  President. 

Mr.  FESS.  The  Senator  says  I  am  not  a  lawyer.  Prob- 
ably I  am  not,  although  I  had  the  honor  of  being  the  man- 
ager of  a  law  school  in  a  university,  and  teaching  for  15 
years. 

Mr.  CLARK.  I  beg  the  Senator's  pardon.  I  knew  he  had 
been  an  eminent  president  of  a  college,  but  I  did  not  know 
he  had  been  a  law  professor. 
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Mr.  FESS.  While  it  would  be  entirely  out  of  order  for 
me  to  make  any  statement  pertaining  to  the  matter  that 
the  Senator  has  mentioned,  the  immunity  question  is  not 
in  the  way.    It  cannot  be  in  the  way. 

Mr.  McKELLAR.  Mr.  President,  it  is  gratifying  at  least 
to  know  that  that  question  cannot  be  in  the  way,  because 
very  nearly  everything  has  been  put  in  the  way. 

Mr.  FESS.  Mr.  President,  it  is  that  sort  of  thing  that  I 
resent.  Everything  is  innuendo;  everything  is  nunor.  It 
is  unfortunate  that  this  body  will  permit  a  committee  to 
operate  like  a  grand  jury  in  investigating  a  matter  of  great 
interest,  and  decline  to  call  the  one  person  who  has  the 
information,  who  is  glad  to  come,  and  will  come  at  any 
time;  and  I  say  if  it  is  necessary  to  trade  on  the  matter 
by  saying  that  we  will  free  the  committee  from  any  burden 
of  immunity  because  it  is  not  asked,  if  that  becomes  neces- 
sary to  get  the  former  Postmaster  General  before  the  com- 
mittee, I  want  that  done,  and  he  wants  it  done. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
there? 

Mr.  FESS.  I  want  the  American  people  to  show  fairness 
in  bringing  before  the  committee  the  one  man  who  has 
all  the  facts  that  the  public  does  not  have. 

Mr.  McKELLAR.     Has  he  all  the  facts? 

Mr.  FESS.  It  seems  to  me  it  is  thoroughly  unfair  unless 
he  is  given  an  opportunity  to  testify. 

Mr.  McKELLAR.  Will  the  Senator  from  Ohio  agree  that 
he  may  bring  up  all  the  records,  or  have  part  of  them  been 

burned? 

Mr.  CLARK.  It  is  impossible  for  him  to  bring  them  all, 
because  many  of  them  have  been  destroyed. 

The  PRESIDING  OFFICER.  Does  the  Senator  yield; 
and  if  so,  to  whom? 

Mr.  ROBINSON  of  Indiana.  I  must  decline  to  yield  fur- 
ther on  this  matter.  I  want  to  conclude  my  remarks.  Then 
whoever  desires  may  have  the  floor. 

Mr.  BLACK.  Mr.  President.  I  was  not  here  when  the 
Senator  began  his  remarks.  Since  I  understand  that  the 
committee  has  been  charged  with  not  being  fair  to  the  for- 
mer Postmaster  General  may  I  ask  the  Senator  if  he  will 
permit  me  to  make  a  statement? 

Mr.  ROBINSON  of  Indiana.  Not  at  this  time.  When  I 
conclude.  I  shall  be  glad  to  have  the  Senator  do  so.  How- 
ever, it  is  very  brief,  I  shall  be  glad  to  yield. 

Mr.  BLACK.  I  merely  wanted  to  ask  if  we  are  to  imder- 
stand from  the  Senator  from  Ohio  that  he  has  authority 
from  the  former  Postmaster  General  to  request  that  he  be 
heard  before  the  committee.  If  he  has,  speaking  as  one 
member  of  the  committee,  I  say  now  that  I  shall  be  delighted 
to  have  him  heard  at  any  time  he  desires  to  come  before  the 
committee  voluntarily. 

Mr.  FESS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  In- 
diana yield  to  the  Senator  from  Ohio? 

Mr.  ROBINSON  of  Indiana.    Yes;  I  yield. 

Mr.  FESS.  I  should  not  want  to  say  that  I  have  authority 
to  make  that  request.  I  do  have  the  knowledge  that  the 
former  Postmaster  General  wants  to  be  called  before  the 
committee;  and  I  will  state  further  that  if  the  committee 
refuses  to  call  him.  he  certainly  would  like  to  make  a  request 
of  the  committee  to  be  heard, 

Mr.  BLACK,  May  I  ask  the  Senator  one  other  question? 
I  undcr.-Jtand  the  Senator  says  he  has  knowledge  that  the 
former  Postmaster  General  wants  the  committee  to  call  him. 
The  question  I  asked  was  whether  or  not  the  Senator  has 
authority  to  state  that  the  former  Postmaster  General  de- 
sires to  be  heard  before  the  committee. 

Mr.  FESS.  I  have  no  authority  further  than  to  give  the 
Senator  my  Information  that  the  former  Postmaster  Gen- 
eral wants  to  come  before  the  committee;  and  I  will  add 
this  much:  My  own  opinion  is — and  it  com^  from  a  conver- 
sation with  him— that  if  it  is  necessary  to  make  any  state- 
ment about  immunity,  that  can  be  made.  He  wants  to 
come  before  the  committee;  and  if  the  Senator  himself  is 
under  the  impression  that  it  is  unwise  to  subpena  him  here 


as  a  witness,  that  that  would  give  him. immunity,  that  can 
easily  be  corrected. 

Mr.  BLACK.  May  I  ask  the  Senator  if  he  will  not  get  in 
touch  with  the  former  Postmaster  General  and  get  fnwn 
hi  ma  request  as  to  what  day  he  deshnes  to  appear?  and 
assure  Mm  that,  so  far  as  I  am  concerned.  I  shall  be  very 
glad  indeed  to  vote  in  favor  of  permitting  him  to  testify 
before  the  committee  at  the  earliest  possible  moment. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  In- 
diana yield  to  the  Senator  from  Arkansas? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  infer- 
ence is  plainly  to  be  drawn  from  the  statement  made  a  few 
moments  ago  by  the  Senator  from  Ohio,  in  answer  to  the 
Senator  from  Indiana,  that  Mr.  Brown  feels  aggrieved  be- 
cause he  has  not  had  an  opportunity  for  a  hearing  before 
the  special  committee.  I  inquire  of  both  the  chairman  of 
the  special  committee  and  of  the  Senator  from  Ohio  whether 
Mr.  Brown  has  at  any  time  indicated  to  the  committee,  or 
any  member  thereof,  a  desire  for  a  hearing? 

Mr.  BLACK.  He  has  given  no  indication  to  me  at  any 
time  that  he  be  allowed  to  appear.  I  have  heard  nothing 
from  him.  If  he  makes  a  request,  insofar  as  I  am  con- 
cerned, under  the  statement  made  by  the  Senator  frcwn 
Ohio  of  Mr.  Brown's  waiver  of  Immunity,  I  shall  be  very  glad 
indeed  to  vote  in  favor  of  his  coming  before  the  committee 
at  the  earliest  possible  moment  that  he  can  get  here. 

Mr.  ROBINSON  of  Arkansas.  Then,  Mr.  President,  I  shall 
ask  one  further  question  of  the  Senator  from  Ohio.  Assum- 
ing the  statement  of  the  chairman  of  the  special  committee, 
the  Senator  from  Alabama,  to  be  correct,  namely,  that  Mr. 
Brown  has  made  no  application  for  a  hearing,  and  has  not 
Indicated  to  any  member  of  the  committee  a  desire  for  a 
hearing,  upon  what  ground  or  fact  does  the  Senator  from 
Ohio  base  his  charge  of  unfairness  on  the  part  of  the  com- 
mittee In  refusing  to  grant  Mr.  Brown  a  hearing? 

Mr.  FESS.  Mr.  President,  the  whole  proceeding  has  been 
the  investigation  of  the  doings  of  one  man,  the  Postmaster 
GeneraL  He  Is  the  one  man  who  knows  the  facts.  I  as- 
sume that  he  would  be  the  one  man  that  should  be  brought 
here  to  give  the  facts,  as  the  committee  must  know  that  he 
has  them.  Up  to  date  he  has  not  been  invited.  Up  to  date 
I  have  on  two  different  occasions  communicated  with  him.  at 
which  times  he  has  expressed  his  desire  to  appear  before  the 
committee,  and  has  stated  to  me  that  If  I  thought  it  was 
the  proper  course  to  take  he  would  ask  to  came  before  the 
committee.  I  thought  it  would  be  more  proper  to  have  the 
committee  subpena  him  in  the-regular  order.  If  they  are  not 
doing  so  because  they  think  the  ex-Postmaster  General  Is 
going  to  seek  immunity.  I  can  entirely  remove  that  cause 
for  not  subpenaing  him. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  what  is  not 
clear  to  my  mind  from  the  answer  of  the  Senator  from  Ohio 
is  why  such  a  man  as  he  has  described,  of  such  a  disposition 
as  he  has  stated,  has  failed  to  Indicate  his  willingness  or  his 
desire  or  his  readiness  to  appear  before  the  committee,  and 
why  he  or  his  friends  complain  that  he  has  been  treated 
unfairly,  when  he  has  not  indicated  a  desire  to  tell  what  he 
knows  about  the  subject  matter  of  the  Investigation. 

Mr.  ROBINSON  of  Indiana.  Mr,  President,  I  should  like 
to  conclude  now. 

Mr,  HARRISON,  Mr,  President,  will  the  Senator  from 
Indiana  yield  for  a  moment? 

The  PRESIDING  OFPICER.  Does  the  Senator  from  In- 
diana yield  to  the  Senator  from  Mississippi? 
Mr.  ROBINSON  of  Indiana.  Yes;  I  yield. 
Mr.  HARRISON.  I  desire  to  ask  the  Senator  a  question. 
Does  he  not  think  It  grossly  unfair  to  blm,  his  colleague  from 
Ohio,  and  associates  In  this  body  to  brhig  up  the  name  of 
the  former  Postmaster  General,  Mr.  Brown,  with  all  these 
alleged  Irregularities,  graft,  and  corruption,  while  the  Sen- 
ator Is  speaking  In  so  many  fhie  phrases  about  so  many 
Democrats  having  been  appointed  to  office?  And  if  the 
Senator  docs  not  think  it  is  unfair,  my  indignaUon  boils  at 
bringing  it  up  at  just  this  time. 
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ICr.  ROBINSON  of  fiMllADa.  Ur.  President,  I  shoold  not 
accuse  the  Senator  from  Ohio  of  any  imfatnifesB  In  any 
event,  but  certainly  In  this  Instance  he  had  nothing  to  do 
with  it.  It  was  brought  op  from  the  other  side  of  the 
Chamber.    But  that  is  perfectly  all  right,  llr.  President. 

I  suppose  one  ought  nerer  to  try  to  judge  what  a  court 
may  do.  or  at  any  rate  to  discuss  the  verdict  betan  it  is 
returned.  There  has  been  a  great  deal  of  innuendo  back 
and  forth:  intimations  in  this  direction  and  that.  I  cer- 
tainly hold  no  tRief  for  the  ex-Postmaster  General,  Mr. 
Brown,  but  as  long  as  we  indulge  in  hearsay,  intimation, 
and  innuendo  and  things  that  may  come  to  pass,  it  seems  to 
me  pertinent  to  observe  that  apparently  all  ctf  the  Post- 
masters General  have  a  great  affinity  for  the  airways.  The 
present  Postmaster -General.  Mr.  Farley,  is  reported  to  have 
indulged  himself  and  friends  of  his  in  a  wonderful  trip,  a 
junket  to  visit  our  distinguished  Vice  President  in  Texas,  at 
the  complete  expense  of  the  Eastern  Airwajfs.  one  of  the 
great  airway  concerns,  which  furnished  the  ships  aqd  fur- 
nished the  gasoline.  So  apparently  all  of  the  Postmasters 
General  like  airways — yes;  and  so  do  other  members  of  the 
administration,  Mr.  President.  Oh,  well.  I  shall  not  go  into 
that. 

Mr.  CXARK.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Indi- 
ana jrield  to  the  Senator  from  Missouri? 

Mr.  ROBINSON  of  Indiana.  I  yield  to  the  Senator  from 
Missouri. 

Mr.  CLARK.  It  has  not  been  charged  that  the  present 
Postmaster  General  burned  any  papers  in  the  dark  <rf  the 
night. 

Mr.  ROBINSON  of  Indiana.  But  it  Is  alleged  that  he 
burned  a  lot  of  gas. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield  further? 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  shall  not 
_/leld  further. 

Mr.  CLARK.  Very  well,  if  the  Senator  does  cot  wish  to 
yield  further. 

Mr.  ROBINSON  of  Indiana.  I  shall  not  jrleld  further  at 
this  time.     [Laughter.]     I  am  anxious  to  coiiclude. 

The  "  plum  book  "  is  referred  to  in  the  article  Af^peaxing 
In  the  Forum,  Mr.  President.    It  says: 

This  "  plum  book  ~,  a*  Washington  quickly  styled  It,  comprised 
430  printed  pages,  listing  approximately  50.000  Jobs.  Including 
many  diplomatic  posts.  Clrciilated  In  tbousands  of  copies.  It 
cost  the  Govemn^nt  Printing  (XBcc  more  than  Sfi.OOO.  It  put 
patronage  on  a  mail-order  basis.  Time  and  again  during  the 
summer  Job  seekers  were  encountered  in  Washington  corridors 
with  copies  of  the  offlclal  plunder  Index  tn  hand.  pencO  marks 
encircling  the  plum*  selected  for  their  personal  wlre-puUhsg  ezeur- 
Kions.  So  great  was  the  demand  for  the  salary  catalog  that  a 
Washington  newspaper  reprinted  5,000  copies,  in  tabloid  form,  for 
OTer-the-counter  sale  at  25  cents  each. 

It  wa«  only  a  coincidence,  of  course,  that  the  first  copies  of 
this  unique  Government  publication  were  released  on  January 
16,  1933.  the  fiftieth  anniversary  of  the  signing  of  the  Pendleton 
Act — the  original  civil -service  law — by  President  Arthur. 

The  Pendleton  Act  marked  the  ciilmlnation  of  a  reform  move- 
ment which  had  gained  headway  steadily  since  the  1850's.  Con- 
fronted by  a  throng  of  oOce  seekers  in  the  White  House,  shortly 
after  his  first  inauguration,  Abraham  Lincoln  observed,  gravely : 
••  There  you  see  something  which  in  the  course  of  time  will 
become  a  greater  danger  to  the  Republic  than  the  rebellion 
Itself  "  Pour  years  later  he  remarked  to  Carl  Schurz.  on  the  same 
subject:  "I  am  afraid  this  thing  is  going  to  ruin  republican 
government." 

I  have  already  mentioned.  Mr.  President,  how  far  this 
administration  has  gone,  with  the  creation  ot  37  great  new 
bureaus — a  bureaucracy  such  as  even  Russia  under  the  czars 
might  have  envied. 

Mr.  President,  I  quote  now  the  opening  wortls  of  the 
Fifty -first  Annual  Report  of  the  National  Civil  Service 
Report  League,  presented  June  15.  1933: 

The  administration's  program  for  recovery  from  the  •conamlc 
morass  la  seriously  threatened  by  the  apotls  system,  which  may 
prove  an  insvinnountable  hurdle  to  its  success. 

The  new  administration  has  turned  its  back  upon  the  only 
method  of  safeguarding  these  new  agencies  from  maladministra- 
tion. Without  a  single  exception  the  agencies  of  govenunent 
thus  created  hav*  been  thrown  open  to  the  poUtlcal  spoilsman  to 
do  a-ith  as  he  may  see  fit.  The  excuse  given,  when  objection  has 
been  made  to  exemption  from  civil -service  tests,  has  been  that 
these  agencies  are  a  part  of  the  emergeztcy  program  and  that  they 
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nay  prove  temporary  In  eharacter.     A  more  specious  excuse  could 
x>t  be  devised  to  hoodwink  the  public. 

Mr.  President,  that  is  not  a  partisan  charge  from   Re- 
)ublican  sources.    That  is  from  a  nonpartisan  source,  from 
it  journalist,  who  is  not  politically  prejudiced  either  way. 

In   the   light   of    1933    history,    it    Is   Interesting,    too.    to   recall 
hat  the  Democratic  natlonai  platform  of  1932  was  the  first  since 
.873  which  did  not  speciflcally  pledge  party  support  of  the  Civil 
I  Service  system. 

But.  Mr.  President,  the  public  debt  marches  steadily  up- 

vard. 

New  bureaus  and  new  Jobs  inevitably  entail  Increased  expendi- 

rures.     So  great.   Indeed,    was   the   financial   burden    of    the   new 

leal  that  one  Budget  apparently   could    not   carry    it.     The    new 

;wo-Budget  system  spreads  the  deficit  so  thin  that  it  has   been 

isntlrely  concealed.     The  public  debt  marches  steadily  upward. 

Tlien  the  figures  are  given,  which  I  shall  not  quote.  They 
lave  been  mentioned  tn  some  detail  before.  I  pass  over  to 
he  following  statement: 

The  points  presented  In  this  survey  of  the  revolution  to  date  are 

only  four:   First,  that  despite  a  terrific  Nation-wide  hue  and  cry 

igalnst  bureaucratic  expansion,   37  new   agencies   of   Government 

lave  been  created  since  last  March;   second,  that  In  .violation  of 

i  half  century  of  American  tradition,  the  spoils  system  has  been 

I'evived  in  the  Federal  administration:    third,  that  in  the  face  of 

I  kn  unqualified  pledge  to  curtail  governmental  costs,  the  admlnls- 

Tatlon   has  Increased   expenditures   by   more  than    $125,000,000   a 

nonth;    and   fourth,   that   the   two-budget   system   operated    as   a 

ilevlce   of  concealment  until   the   President    delivered   his   Budget 

ikddress  to  Congress  on  January  4  regarding  Federal  fiscal  policies. 

In  the  new  session  of  Congress  two  roads  are  open.    Either  Ped- 

sral  finances  will  be  honestly  balanced  or   the  Government  soon 

vlll  plunge  headlong  Into  direct  inflation  of  the  currency. 

We  have  had  a  revolution — in  spoils  bxireaucracy. 

Mr.  President,  I  need  only  remind  the  Senate  that  when 
stance  was  approaching  perhaps  the  greatest  of  all  revolu- 
ioxis  the  bureaucrats  held  sway.  Bureaucracy  had  come  to 
ts  fairest  flower  in  that  land;  the  bureaucrats  directed 
jverybody  in  daily  life;  and  tliat,  together  with  other  abuses, 
nevitably  led  to  the  revolution  which  came  to  pass  and 
iphich  bathed  Paris  and  all  France  in  blood. 

Prom  France  to  Russia  is  not  a  great  distance  perhaps  in 
es,  but  the  system  of  bureaucracy  in  Russia  under  the 
zars  and  that  existing  in  France  just  preceding  the  French 

volution  were  the  same.    The  distance  in  time,  from  the 

d  of  the  eighteenth  century  up  to  the  beginning  of  the 
wentieth  century,  is  considerable.  The  effects  have  been 
same — ^revolution.  The  outstanding  example  of  bureau- 
racy  gone  wild  for  many  years  was  St.  Petersburg — the 
ureaucracy  of  Russia  and  of  the  Romanoffs.  Finally  it 
esulted  in  the  overthrow  of  that  Government  and  the  new 

;tem  erected  on  the  ruins  of  the  old.  Mr.  President,  it 
ill  inevitably  have  the  same  effect  in  this  country  unless  we 
nd  means  for  curbing  it.     We  have  a  bureaucracy  here 

at  would  make  that  which  existed  in  France  preceding  the 
evolution  there  and  that  which  prevailed  in  Russia  preccd- 

g  the  revolution  there  bliish  with  shame. 

Bureaucracy  and  dictatorship  go  hand  in  hand.  We  now 
ave  both  in  America.  I  have  quoted  to  the  Senate  the 
lent  words  of  the  Postmaster  General,  delivered  in  a 
peech  at  a  nonpartisan  meeting  in  Cleveland,  where  he  un- 
ertook  to  browbeat  Members  of  Congress  and  to  intimidate 

em  to  such  an  extent,  indeed,  that  he  said  if  they  voted 

ainst  the  President's  wishes  they  would  be  left  at  home — 
ank  intimidation,  leading  only  to  dictatorship.    All  these 

ditional  bureaus  mean  bureaucracy  tn  its  fullest  flower. 
ureaucracy  and  dictatorship,  I  repeat,  go  hand  in  hand, 

d  in  the  past  they  have  inevitably  led  to  revolution. 

So,  Mr.  President,  I  rise  to  protest  against  the  prevailing 
^ystem   of   bureaucracy   that   has   grown   up   by   leaps   and 

unds  in  this  country  during  the  past  11  months,  and  to 
gest  that  for  the  good  of  the  Republic  the  Congress  should 
its  rights  and  curb  that  thing  which  ultimately  will 
estroy  not  only  the  Constitution  but  the  Government  of  the 
nited  States.    • 

EXHIBIT  A 
Otm  Nrw  System  of  Btjkkatjchact 
By  Lawrence  Sullivan 
First  Citizen  Doe — John  to  the  tax  collector — still  Is  a  bit  foggy 
ifbout  It  im,  but  he  will  take  the  professor's  word  on  It.     It  was  a 
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revolution.  In  a  twinkling,  as  history  goes,  government  ceased  to 
exist  as  a  mere  gatherer  of  income  taxes,  regulator  of  railroads, 
and  ncmeeis  of  wicked  trusts,  and  became  overnight,  as  it  seems 
in  retrospect,  an  assessor  of  processing  taxes  and  production 
quotas,  supervisor  of  milk  sheds  and  master  of  surplus  pork,  sxiper- 
bullder  and  gargantuan  forester,  banker  on  a  scale  never  before 
dreamed  in  modern  history,  and  manager  of  what  now  appears  to 
be  an  unmanageable  ciurency. 

It  was  all  very  sudden  and  to  many  estimable  citizens  quite 
unexpected.  The  legislative  pell-mell  on  Capitol  Hill  left  even 
the  hardiest  professional  observers  mumbling  as  early  as  mid- 
April,  and  soon  there  began  to  appear  in  the  Washington  dis- 
patches the  Incredible  word  "  revolution."  Wary  of  this  shocking 
characterization  of  national  affairs  editors  ignored  the  word  for 
a  time.  But  when  in  June  the  Treasury  announced  the  "  con- 
version factor "  for  pretzels  and  zwieback  the  headline  writers 
let  go,  too.  Revolution  it  was.  A  conversion  factor  is  merely  a 
number  which  translates  pounds  of  pretzels  into  bushels  of  wheat 
for  the  computation  of  the  processing  tax.  But  with  so  few  of 
us  in  pretzels  the  term  signified  to  the  country  at  large  only  one 
more  confusion  factor.  And  there  Is  but  one  gentle  word  to 
cover  bewilderment  and  confusion.  "  Revolution  "  became  a  re- 
spectable colloquialism. 

Let  us  then  examine  this  almost  bloodless.  If  not  entirely  pain- 
less, revolution  in  its  influence  upon  the  structure  and  functions 
of  the  Federal  establishment,  its  immediate  effect  upon  the  Gov- 
ernment personnel,  and  its  bearing  upon  the  national  tax  bill. 
Have  we,  in  fact,  set  up  a  new  system  of  government?  Or  have 
we  merely  added  37  new  emergency  cubits  to  the  old  structure,  as 
the  Navy  adds  protective  "  blisters  "  to  its  old  battleships?  Who 
are  the  40,000  new  employees  added  to  the  Federal  pay  roll  since 
last  March?  And  how  did  all  manage  to  escape  competitive  civil- 
service  examinations? 

Yes;  we  have  a  balanced  Budget;  that  Is,  one  of  our  Budgets 
Is  nominally  balanced.  But  we  have,  also,  an  unbalanced 
Budget — a  second  Budget,  which  could  not  be  balanced  for  the 
current  fiscal  year  were  all  prevailing  Federal  taxes  doubled  for 
the  remaining  6  months. 

In  the  name  of  economy  some  12,000  men  and  women  have  been 
swept  from  the  civil-service  classlflcation  rolls.  But  a  few  more 
than  40.000  deserving  citizens  have  been  added  to  those  patronage 
rolls  which,  by  congressional  enactment  or  Presidential  Executive 
order,  are  specifically  exempted  from  all  civil-service  regulations. 

GOVERNMENT    BY    INITIAL 

Vlew^ed  on  this  facet,  the  Roosevelt  revolution.  In  its  first  phase, 
was  not  a  revolution  at  all  but  merely — as  the  late  Henry  Van 
Dyke  said  of  woman  suffrage — "  twice  as  much  of  the  same  thing." 
True,  the  Federal  Government  has  ventured  boldly  into  new  terri- 
tory. But  that  is  precisely  what  has  occtirred  in  the  creation  of 
every  new  bureau  in  Wa.shington  for  half  a  century.  A  problem; 
a  bureau;  an  appropriation.  Solved!  Such  is  the  formula  for 
that  system  of  government  which  Alfred  E.  Smith  describes  as 
••  the  cold,  clammy  hand  of  bureaucracy "  (at  the  Century  of 
Progress  Exposition;  not  in  the  New  Outlook). 

Costly?  To  be  sure.  It  is  fabulously  costly.  The  new  agencies 
created  since  last  March  now  have  a  combined  pay  roll  which  runs 
to  approximately  $5,000,000  a  month.  But  so  long  as  the  Treas- 
ury can  support  this  formula — and  as  long  as  the  taxpayers 
sustain  the  Treasury — new  bureaus,  boards,  divisions,  agencies. 
authorities,  and  corporations  mark  the  politician's  path  of  least 
resistance.  Bureaucracy  Is  the  cosmic  tirge  in  American  govern- 
ment. Checked  for  a  time,  it  flowers  In  ever  more  extravagant 
splendor.  Overwhelming  both  men  and  parties,  it  stirvives  even 
such  unequivocal  denunciations  as  the  following  from  the  Demo- 
cratic national  platform  for  1932: 

"  We  advocate  an  immediate  and  drastic  reduction  of  govern- 
mental expenditures  by  abolishing  useless  commissions  and  offices, 
consolidating  departments  and  bureaus,  and  eliminating  extrava- 
gance, to  accomplish  a  saving  of  not  less  than  25  percent  In  the 
cost  of  Federal  Government,  and  we  call  upon  the  Democratic 
Party  in  the  States  to  make  a  zealous  effort  to  achieve  a  propor- 
tional result." 

That  plank  was  perfected  In  June  1932.  The  special  session 
of  Congress,  which  assembled  during  the  national  banking  holi- 
day the  following  March,  continued  but  100  days.  The  table 
below  lists  the  larger  new  agencies  of  Government  created  dur- 
ing the  session,  with  the  number  of  employees  on  the  rolls  as  of 
December  1,   1933: 

H.O.L.C.   (Home  Owners'  Loan  Corporation) 13,748 

F.C.A.   (Farm  Credit  Administration) 6,769 

AJV.A.    (Agrlctiliural  Adjustment  Administration) 4,076 

F.D.I.C.  (Federal  Deposit  Insurance  Corporation) 1,614 

N.R.A.   (National  Recovery  Administration) 1.922 

P.W.A.    (Public  Works  Administration) 1,764 

T.V.A.  (Tennessee  Valley  Authority) 934 

Total 30,827 

Nor  is  this  the  alphabetical  half  of  it.  The  Federal  Emergency 
Relief  Administration,  which  has  been  doling  out  approximately 
$50,000,000  a  month  since  last  May,  has  150  people  on  its  Wash- 
ington administrative  staff;  the  Federal  Coordinator  of  Transpor- 
tation emplovs  94;  the  Civilian  Conservation  Corps  engages  109 
officials  and  clerks  and  more  than  1,000  Army  and  Navy  officers 
and  carries  a  monthly  average  of  approximately  314,000  on  its 
forestrv  pay  roll.  In  the  Federal  Trade  Commission,  the  new  unit 
which  "administers  the  Securities  Act  employs  87  persons.  And  the 
new  United  States  Employment  Service  has  347  in  the  recovery 


vineyards.  There  remain,  then,  the  Central  Statistical  Board.  th» 
Federal  Commodities  Corporation.  National  Labor  Board,  Com- 
modity Finance  Corporation.  Petroleum  Administrative  Board. 
Federal  CivU  Works  Administration.  Retail  Code  Authority.  Fed- 
eral Housing  Corporation.  Soil  ES-osion  Service,  Subsistence  Home- 
steads Division.  Petroleum  Labor  Policy  Board.  Deposit  Liquida- 
tion Board.  Business  Advisory  and  Planning  Council,  National 
Planning  Board.  Each  of  these  agencies  employs  from  10  to  50 
persons.  As  of  December  all  were  less  than  7  months  old.  Eight 
had  been  in  existence  less  than  1  month.  Four  were  created  in 
the  last  half  of  November. 

To  review  the  pension  claims  of  World  War  soldiers  and  sailors, 
the  Veterans'  Administration  since  July  has  established  58  regional 
boards  of  inquiry  throughout  the  country.  Each  board  is  com- 
posed of  five  members,  at  815  per  diem.  "IThe  Deposit  Liquidation 
Board,  created  in  October  to  hasten  the  reopening  of  banlis  closed 
by  the  March  holiday  orders,  set  up  in  November  64  cooperative 
regional  bankers'  committees  to  receive  applications  for  liquidat- 
ing loans  from  the  RJF.C.  The  H.OX.C.  maintaiivs  257  branch 
offices  and  at  least  one  appraiser  and  one  title  examiner  in  each 
of  the  3,016  counties  in  the  United  States.  Under  the  law,  the 
title  examiner  must  be  a  registered  attorney.  Similarly,  the  A.A.A. 
maintains  quota  Inspectors  In  every  contract-production  county. 
F^.CJK.  and  RJ.C.  maintain  79  branch  credit  offices. 

Balancing  and  coordinating  the  activities  of  all  these  new 
coordinating  agencies,  the  Executive  Council,  composed  of  the 
Cabinet  and  chiefs  of  the  emergency  units,  meets  with  the  I»resl- 
dent  once  a  week,  to  advise  on  major  stratagems.  From  Its 
$3300,000,000  construction  fund.  P.W.A.  allotted  $10,000  to  defray 
the  expenses  of  the  council,  $5,000,000  for  administrative  expenses 
of  the  N.R.A.,  and  $300,000,000  for  the  second  6-month  term  of 
the  C.C.C. 

SABOTAGE  Or  THE  CtVTL  SEKVICI 

Closely  coordinated  with  this  unprecedented  expansion  of  the 
Federal  bureaucracy  runs  the  challenging  new  policy  in  personnel 
administration.  Inaugurated  under  the  direction  of  Postmaster 
General  James  A.  Farley — a  policy  which  veers  sharply  from  the 
merit  system  established  with  the  United  States  CivU  Service 
Commission  In  1883. 

In  all  the  new  agencies,  employment  Is  speciflcally  exempted 
from  the  three  basic  principles  of  the  clvll-servlce  code — com- 
petitive examinations,  dismissal  for  cause  only,  and  promotion  by 
efficiency  ratings.  The  concerted  opposition  to  any  extension  of 
the  Civil  Service  Commissions'  authority  was  strikingly  delin- 
eated last  spring  In  the  legislative  history  of  the  farm  bill.  As 
originally  presented  to  the  House  Committee  on  Agriculture,  this 
measure  provided  that  all  new  employees  should  be  selected  from 
the  Civil  Service  classification  rolls.  The  provision  was  stricken  in 
committee.  An  effort  to  restore  it  failed  on  tht:  floor,  without  a 
roll  call.  The  Senate  Committee  on  Agriculture  reincoiporated 
the  original  language,  which  was  sustained  on  the  floor.  But  In 
conference,  the  House  stood  firm.  The  Senate  amendment  was 
stricken.  By  various  parliamentary  maneuvers,  the  same  result 
was  achieved  in  every  other  bill  creating  a  new  administrative 
agency. 

Nor  has  the  sabotage  of  the  merit  system  been  limited  to  the 
new  agencies.  The  National  Civil  Service  Reform  League  reported 
on  November  15  that  It  had  twice  requested  information  from 
the  Post  Office  Department  as  to  the  number  of  postmasters  dis- 
missed since  March,  before  the  expiration  of  their  appointed 
terms.  In  each  Instance  the  Post  Office  Department  replied  that 
the  flgures  were  not  available. 

"  We  have  received  numerous  complaints  of  Presidential  post- 
masters being  asked  to  resign  before  the  expiration  of  their  terms 
of  office  and  being  succeeded  by  acting  postmasters  for  obviously 
political  reasons  ",  this  report  ran. 

Such  charges  from  a  mere  partisan  well  might  be  dismissed 
as  political  froth.  But  the  Natlonai  Civil  Service  Reform  League 
has  been  a  going  concern  since  1881.  Its  national  campaign 
mobilized  public  sentiment  behind  the  Pendleton  Act  of  1883, 
which  created  the  Civil  Service  Commission.  Among  Its  direct- 
ing vice  presidents  today  are  James  R.  Angell,  Newton  D.  Baker. 
Charles  G.  Dawes,  William  Cabell  Bruce,  A.  Lawrence  LoweU, 
Franklin  MacVeagh,  and  Ogden  H.  Hammond. 

"  One  common  and  recurring  complaint  ",  the  league's  report  con- 
tinued, "  Is  that  efficiency  ratings  have  been  juggled  so  that  when 
reductions  Ln  force  become  necessary  those  employees  not  persona 
grata  may  be  removed,  even  though  years  longer  in  the  service 
than  employees  retained." 

Sustaining  these  general  conclusions  are  the  reports  of  the 
National  Federation  of  Federal  Einployees,  an  association  of  some 
70,000  workers  in  every  branch  of  the  Government.  President 
Luther  C.  Steward,  of  this  organization,  has  tabulated  some  12,000 
classified  employees  dismissed  from  clvll-servlce  positions  since 
last  March — this  while  some  40,000  nonclassified  workers  were 
being  added  in  the  new  agencies.  "  Dangerous  and  Indefensible  ", 
was  Mr.  Steward's  characterization  of  the  new  policy,  as  he  sur- 
veyed the  Government  rolls  In  November.     He  charged: 

"  Serious  inroads  are  being  made  Into  the  merit  system  by  spoils- 
men representing  the  largest  army  of  political  job  hunters  in  the 
history  of  the  Nation.  •  •  •  In  many  Instances  newly  ap- 
pointed politicians  with  administrative  authority  have  beg\in  forc- 
ing out  capable  experienced  employees  with  competitive  status  In 
order  to  replace  them  with  political  hangers-on. 

"  It  is  palpably  absurd  to  expect  the  Federal  Government  to 
exert  its  maximum  infiuence  toward  natlonai  economic  recovery 
when  such  a  large  proportion  of  the  agencies  engaged  In  recovery 
work  are  overburdened  with  political  appointees." 
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A  former  Governor  of  MLsslsslppt  Is  earning  $6,000  a  year  In  this 
A-A_A  His  only  Job  Is  to  read  newspapers  and  magazines  from 
all  sections  of  the  country  and  clip  Items  reflecting  editorial  reac- 
tion to  the  farm  program. 

A  former  Governor  of  Georgia  la  receiver  for  two  defunct  na- 
tional banks  in  Washington,  by  appointment  of  the  Comptrolle  ' 
of  the  Currency. 

The  son  of  the  Clerk  of  the  House  of  Representatives  Is  Soliclto' 
to  the  Department  of  Commerce. 

A  sister  of  a  Senator  from  Virginia  Is  Registrar  of  the  Unlte<, 
States  Treasury. 

In    New    York,    the   acting    chairman    of    the    E>emocratlc    Stat«! 
Committee   (Mr.  Parley  Is  himself  the  nominal  chairman)    is  thd 
regional  consultant  of  the  Home  Owners'  Loan  Corporation.     H( 
must  approve  every  application  for  Federal  mortgage  relief,  befOM 
the  papers  may  be  forwarded  to  Washington. 

In  Ohio,  the  chairman  of  the  Democratic  State  central  com^ 
mlttee  also  is  the  regional  administrative  officer  for  H.Ol.C. 

James  J  Hoey.  who  broke  with  Tammany  Hall  last  fall  to  see* 
the  borough  presidency  of  Manhattan  on  the  Parley-McKee  re 
covery  ticket,  since  has  been  appointed  collector  of  internal  rev 
enue  for  New  York. 

Two  weeks  after  the  Bureau  of  Foreign  and  Domestic  Commerce 
Department    of    Commerce,    had    dismissed    400    clvll-servlce    em^ 
ployees   in   the   name  of  economy,   a   brother   of   a   Senator   fron 
Alabama  was  appointed,   last   July,   to   be  commercial   attach*   lii 
the    United    States    Legation    at   Ottawa.      The    job    pays    $6,500    ii 
year      The  report  of  the  National  Civil  Service  Reform  League  or. 
this  appointment  concludes  with  the  observation;   "Colonel  Bank' 
head's  business  experience  was  limited,  and  he  bad  no  familiarit] 
with  the  duties  of  his  position." 

Patrick  J  Maloney.  of  Columbia  City.  Ind..  is  treasurer  of  th<i 
Home  Owners'  Loan  Corporation.  He  had  no  previous  experience 
in  banking  or  finance.  After  teaching  grade  and  high  schools  ir 
Indiana  for  5  years,  he  became  interested  in  a  Colcn^ulo  gold- 
mining  venture.  At  the  time  of  his  appointment  he  was  a  director 
of  the  Indiana  Telephone  Association. 

From  Pennsylvania  a  brother-in-law  of  the  Democratic  nation* 
oommitteeman.  who  had  no  background  in  railroading,  was  con 
firmed  as  a  member  of  the  Interstate  Commerce  Commission. 

A  prominent  party  leader  in  Chicago,  who  never  had  been  identi- 
fied with  banking  or  finance,  was  confirmed  as  a  member  of  th< 
Federal  Reserve  Board 

On  July  12  President  Roosevelt  directed  Mr.  Parley  to  draft  legls- 
'  latlon  to  bring  all  postmasters  linder  civil-service  regulations.  "  Ir 
order  that  I  may  submit  It  to  the  next  session  of  Congress."  Bui 
in  his  address  before  a  national  postal  convention  In  Rochester 
NY..  In  August  Mr  Farley  acknowledged  that  since  March  somt 
640  appointive  postmasters  had  been  removed,  prior  to  the  explra 
tion  of  their  terms,  for  violations  of  postal  regulations.  During 
the  same  month  Francis  J.  Slnnott,  a  prominent  dUtrlct  leader  Ir 
Kings  County,  was  named  acting  postmaster  at  Brooklyn.  In  an 
nounclng  this  appointment  Mr  Farley,  then  in  Brooklyn,  said  the 
permanent  appointment  would  be  made  "  as  soon  as  Mr.  Sinnotl 
completes  his  civU-6ervice  examination." 

Sucli  are  some  random  fruiu  of  the  personnel  policy  enunciated 
by  the  Postmaster  General  in  his  deathless  apothegm:  "Patronage 
Is  a  reward  to  those  who  have  worked  for  party  victory." 

PLANNKD   PLUKTDKR 

The  drive  for  Jobs  was  formally  launched  In  Washington  some 
3  months  before  the  Inauguration.  Late  In  December  1932  the 
Senate  approved  a  resolution  submitted  by  Senator  Kknneth  D, 
McKzLuui,  of  Tennessee,  directing  the  Civil  Service  Commission  Ui 
publish  "  a  list  of  offices,  positions,  places,  and  employments  under 
the  Federal  Government  and  the  District  of  Columbia  not  under 
civil-service  niles  and  regulations." 

This  "  plum  book  •.  as  Washington  quickly  styled  it.  comprised 
420  printed  pages,  listing  approximately  50,000  Jobs,  including 
many  diplomatic  posts  Circulated  In  thousands  of  copies,  it  cost 
the  Government  Prmtlng  Office  more  than  $6,000.  It  put  patron- 
age on  a  mail-order  basis.  Time  and  again  during  the  summer 
Job  seekers  were  encountered  In  Washington  corridors  with  copies 
of  the  official  plunder  Index  in  hand,  pencil  marks  encircling  the 
plums  selected  for  their  personal  wire-pulling  excursions.  So 
great  was  the  demand  for  the  salary  catalogue  that  a  Washington 
newspaper  reprinted  5.000  copies,  in  Ubloid  form,  for  over-the- 
counter  sale  at  25  cents  each. 

It  was  only  a  coincidence,  of  course,  that  the  first  copies  of  thl.«; 
unique  government  publication  were  released  on  January  16,  1933 
the  fiftieth  anniversary  of  the  signing  of  the  Pendleton  Act  the 
original  civil  service  law.  by  President  Arthur. 

The  Pendleton  Act  marked  the  culmination  of  a  reform  move- 
ment which  had  gained  headway  steadily  since  the  1850's 
Confronted  by  a  throng  of  office  seekers  in  the  White  Hoiise,  shortly 
after  his  first  Inauguration,  Abraham  Lincoln  observed  gravely: 
"  There  you  see  something  which  in  the  course  of  time  will  become 
a  greater  danger  to  the  Republic  than  the  rebellion  Itself."  Pour 
years  later,  he  remarked  to  Carl  Schurz.  on  the  same  subject; 
"  I  am  afraid  this  thing  is  going  to  ruin  republican  government." 
George  William  Curtis,  one  of  the  foremost  champions  of  the 
1883  law.  thus  epitomized  the  political  debauchery  at  which  the 
clvll-servlce   regime   was  aimed; 

•  Every  4  years  the  whole  machinery  of  the  Government  Is 
pulled  to  pieces.  The  country  presents  a  moat  ridiculous,  revolt- 
ing, and  disheartening  spectacle.  The  business  of  the  Nation 
and  the  legislation  ol  Congress  are  subordinated  to  the  dlstrlbu-  Ii 


I  tlon  of  plunder  among  partisans.     President.  Secretaries,  Senators, 
I  Representatives  are  dogged,  hunted,  besieged,  besought,  denounced. 
i  and  they  become  mere  office  brokers.     •      •      •     Economy,  patriot- 
Ism,  honesty,  honor,  seem  to  have  become  words  of  no  meaning." 
Theodore    Roosevelt,    who    served    as    a    member    of    the    Civil 
Service  Commission  from  1889  to  1895.  was  a  vigorous  defender  of 
the  reform.     During  his  occupancy  of  the  White  Hou.se.  the  num- 
ber of  Federal  positlon.s  subject  to  competitive  examinations  waa 
I  more   than    doubled      His   State    papers    bear   frequent    testimony 
of  his  devotion  to  the  merit  system.     "  It  Is  eis  democratic   and 
American  as  the  common -school   system   Itself  ".   he  said   on  one 
occasion. 

Hear,  then,  the  arresting  opening  sentence  of  the  fifty-first 
annual  repxjrt  of  the  National  Civil  Service  Reform  Leaigue,  pre- 
sented  June    15.   1933; 

"  The  administration's  program  for  recovery  from  the  economic 
morass  is  seriously  threatened  by  the  spoils  system,  which  may 
prove  an  Insurmountable  hurdle  to  Its  success." 

Listing  a  few  of  the  new  agencies  which  had  been  created  up  to 
early  June,  the  report  continued; 

"The  new  administration  has  turned  its  back  upon  the  only 
method  of  safeguarding  these  new  agencies  from  malodminlstra- 
j  tlon.  Without  a  single  exception  the  agencies  of  government  thus 
I  created  have  been  thrown  open  to  the  political  spoilsman  to  do 
with  as  he  may  see  fit.  The  excuse  given  when  objection  has  been 
made  to  exemption  from  civil -service  tests  has  been  that  these 
agencies  are  a  part  of  the  emergency  program,  and  that  they  may 
prove  tempo.ary  in  character.  A  more  specious  excuse  could  not 
be  devised  to  hoodwink  the  public." 

In  the  light  of  1933  history  it  Is  interesting,  too.  to  recall  that 
the  Democratic  national  platform  of  1932  was  the  first  since  1872 
which  did  not  s{>ecifically  pledge  party  support  of  the  civil-service 
system. 

THE    jnCGLING    ACT 

New  bureaus  and  new  Jobs  Inevitably  entail  increa.sed  exp>endl- 
tures.  So  great.  Indeed,  wa.  the  financial  burden  of  the  new  deal 
that  one  budget  apparently  could  not  carry  it  The  new  2-budget 
system  spreads  the  deficit  so  thin  that  It  has  been  entirely  con- 
cealed.    The  public  debt  marches  steadily  upward. 

La-shed  to  reluctant  action  by  the  money  panic,  the  emergency 
Congress  decreed  savings  of  approximately  $4.^.000.000  a  year — 
$125,000,000  by  the  horizontal  15-percent  pay  cut  and  approxi- 
mately $325,000,000  In  veteran  pensions  It  next  imposed  new 
taxes,  estimated  to  yield  roughly  $1,000,000,000  a  vear.  In  round 
numbers,  therefore,  the  session  took  $1,500,000,000  from  the  red 
side  of  Uncle  Sam's  ledger  for  the  fiscal  year  1934. 

Then  came  the  emergency  program,  to  be  financed  through 
the  second  budget. 

What  is  the  net  result? 

During  the  fiscal  year  1933  ended  June  30  last,  the  national 
debt,  as  officially  reported  by  the  Secretary  of  the  Treasury.  In- 
creased at  the  average  rate  of  $6,013,000  a  day.  But  in  the  4 
months  JiUy  to  October  1933  (the  first  third  of  the  1934  fiscal 
year)  the  average  dally  Increase  in  the  debt  was  $6,079,000.  To 
put  it  another  way.  our  new  fi.scal  policy  has  saved  $500,000,000 
a  year.  Increased  taxes  $1,000,000,000  a  year,  and  left  us  with  only 
a  slightly  larger  dally  deficit.  Even  as  Alice  in  Wonderland,  we 
must  run  twice  as  fast  to  hold  our  ground. 

We  have  It  directly  from  the  great  practical  econdmlst,  Wilklns 
Macawber.  that  no  matter  how  many  budgets  one  may  devise,  he 
may  yet  honestly  mark  his  progress  toward  solvency  by  comoarlng 
his  net  debt  from  month  to  month.  This,  by  some  curious  hap- 
penstance, our  Treasury  still  does.  The  net  debt  of  the  United 
States  Government  on  February  28.  1933.  was  $20  700  000  000  On 
October  31  it  was  $22,100,000,000.  The  net  lncrea.se  for  8  months 
was  $1.400.000.000~only  about  $200,000,000  more  than  the  deficit 
for  the  entire  fiscal  year  1933.  when  we  had  only  one  Budget 

But  even  this  shocking  picture  does  not  represent  the  full  scope 
of  the  Government's  enlarged  program  of  spending  and  lendlrxg 
Federal  revenues  for  the  8  months  were  $561,000,000  greater  than 
in  the  corresponding  period  of  the  previous  year.  For  the  period 
March  October,  therefore,  the  excess  of  Federal  outlay  was  in 
round  numbers  $1,900.000  000  Reduced  to  a  single  sentence'  we 
may  summarize  the  cost  of  the  new  deal  In  this  way:  For  the 
first  8  months  Treasury  outlay  has  been  at  the  average  rate  of 
$245,000,000  more  per  month  than  In  the  corresponding  period  of 
the  previous  year. 

Roughly.  $120,000,000  monthly  of  this  Increased  outlay   was  In 
the  form  of  loans  through  the  various  emergency  credit  agencltJ 
In  theory  most  of  these  eventually  will  be  repaid. 

As  of  December  1933  average  direct  expenditures  of  the  principal 
emergency  spending  agencies  were  computed  from  the  dally 
Treasury  statements  at  approximately  the  following  stims; 

„  Per  month 

Keiier ^^  Q^^  ^^^ 

P  w  A 20.  000,  000 

AAA 30.000,000 

mI^^VJ"' Vi 25,  000.  000 

New  pay    roll 5  000  000 

Increased   Interest "":'       3]  000!  000 

Total J33         QQQ         QQQ 

Nor  Is  this  all.  Months  must  pa.ss  before  we  feel  the  full  fiscal 
T,Y,'L  r>,  D,^'!  ^*r-^"f/'^^'^  boot-strap  program.  Organized  in 
rJ^^A^^,^^  ^  ^^  allocated  by  December  1  more  than  $2,600  - 
000.000  of  Its  $3,300,000,000  fund.  But.  because  of  the  time  lag 
between  an  award  and   the  actual   withdrawal   of   money   to  pay 
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the  contractor,  only  about  $100,000,000  had  been  checked  out  of 
the  Treasury.  Yet  the  balance  of  $2,400,000,000  represents  an 
obligation  against  Federal  resources  quite  as  real  as  a  congres- 
sional appropriation.  The  allocations  repre-sent  outstanding 
drafts  apalnst  the  Treasury.  Under  the  new  system  of  Federal 
bookkeeping,  however,  these  drafts  are  not  carried  as  a  Budget 
charge  until  thev  are  actually  presented  for  collection.  The  same 
applies  to  an  appropriation  of  $50,000,000  to  the  T.V.A.,  only 
about  $500,000  of  which  had  been  expended  up  to  November  1, 
and  to  the  $400,000,000  assigned  by  the  President  to  the  Federal 
Civil  Works  Administration,  aU  of  which  is  to  be  paid  out  before 
April  1.  1934. 

The  theoretical  validity  of  the  single-entry,  double-cross  sys- 
tem of  public  accounting  does  not  fall  within  the  scope  of  this 
discussion.  The  points  presented  In  this  survey  of  the  revolu- 
tion to  date  are  only  four:  First,  that  despite  a  terrifflc  Nation- 
wide hue  and  cry  against  bureaucratic  expansion,  37  new  agencies 
of  government  have  been  created  since  la.st  March;  second,  that 
in  violation  of  a  half  century  of  American  tradition,  the  spoils 
system  has  been  revived  In  the  Federal  administration;  third, 
that  In  the  fact  of  an  unqualified  pledge  to  curtail  governmental 
costs  the  administration  has  increased  expenditures  by  more  than 
$125,000,000  a  month;  and.  fourth,  that  the  two-budget  system 
operated  as  a  device  of  concealment  until  the  President  delivered 
his  Budget  address  to  Congress  on  January  4  regarding  Federal 
fiscal   policies. 

In  the  new  session  of  Congress  two  roads  are  open.  Either 
Federal  finances  will  be  honestly  balanced  or  the  Government 
soon  will  plunge  headlong  Into  direct  inflation  of  the  currency. 

We  have   had  a   revolution — In  spoils  bureaucracy. 

MESS.^GE   FROM   THE   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  \nithout  amendment  the  following  bills  of  the  Senate: 

S.  157.  An  act  to  amend  an  act  approved  March  4,  1929 
(ib  Stat.  1548 >,  entitled  "An  act  to  supplement  the  last 
three  paragraphs  of  section  5  of  the  act  of  March  4.  1915 
(38  Stat.  1161).  as  amended  by  the  act  of  March  21.  1918 
(40  Stat.  458 >"; 

S.  284.  An  act  authorizing  the  conveyance  of  certain 
lands  to  School  District  No.  28.  Deschutes  County,  Oreg.; 

S.  1774.  An  act  to  provide  for  extension  of  time  for  mak- 
ing deferred  payments  on  hor.iestead  entries  in  the  aban- 
doned Fort  Lowell  Military  Reservation,  Ariz.;  and 

S.  2152.  An  act  granting  certain  property  to  the  State  of 
Michigan  for  institutional  purposes. 

The  message  also  announced  that  the  House  insisted  upon 
its  amendment  to  the  bill  (S.  1975)  to  provide  for  loans  to 
farmers  for  crop  production  and  harvesting  during  the  year 
1934.  and  for  other  purposes,  disagreed  to  by  the  Senate; 
agreed  to  the  conference  asked  by  the  Senate  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon,  and  that  Mr. 
Jones,  Mr.  Ftjlmer.  Mr.  Doxey.  Mr.  Hope,  and  Mr.  Kinzer 
were  appointed  managers  on  the  part  of  the  House  at  the 
conference.  ; 

CrVIL    WORKS    ADMINISTRATION    APPROPRIATION 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  unani- 
mous consent  that  the  unfinished  business  may  be  tempo- 
rarily laid  aside  and  that  the  Senate  proceed  to  the 
consideration  of  House  bill  7527. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  JOHNSON.  Mr.  President,  in  view  of  the  importance 
of  that  particular  measure,  and  because  at  its  conclusion 
the  bill  that  is  now  under  consideration  will  again  automati- 
cally come  before  the  Senate,  I  am  very  glad  to  yield  such 
consent  to  the  request  of  the  Senator  from  Aikansas  as  I 
may. 

Mr.  McNARY.  Mr.  President,  as  I  understand  the  request 
of  the  Senator  from  Arkansas,  it  is  that  the  unfinished  busi- 
ness may  be  temporarily  laid  aside? 

Mr.  ROBINSON  of  Arkansas.     Yes. 

Mr.  McNARY.  What  is  the  judgment  of  the  Senator 
from  Arkansas  as  to  the  length  of  time  which  will  be  re- 
quired to  dispose  of  the  bill  for  which  he  asks  considera- 
tion? 

Mr.  ROBINSON  of  Arkansas.  I  am  not  sure  that  the 
consideration  of  the  bill  which  I  now  a.sk  may  be  taken  up 
under  the  order  I  have  requested  may  be  completed  this 
afternoon,  but  there  is  prospect  that  that  may  be  done. 

Mr.  McNARY.  In  view  of  the  very  generous  consent  of 
the  Senator  from  California  tMr.  Johnson],  I  have  no 
objection. 


The  PRESIDING  OFFICER.  Without  objection,  the  un- 
finished business  is  temporarily  laid  aside,  and  the  Chair 
lays  before  the  Senate  House  bill  7527. 

The  Senate  proceeded  to  consider  the  bill  (H.R.  7527) 
making  an  additional  appropriation  to  carry  out  the  pur- 
poses of  the  Federal  Emergency  Relief  Act  of  1933,  for 
continuation  of  the  Civil  Works  program,  and  for  other  pur- 
poses, which  had  been  reported  from  the  Committee  on 
Appropriations  with  amendments. 

Mr.  LA  FOLLETTE.  Mr,  President,  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  caU  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Costlgan 

Johnson 

Pope 

Ashurst 

Couzens 

Kean 

Reed 

Austin 

Cutting 

Keyes 

Reynolds 

Bachman 

Davis 

King 

Robinson,  Ark. 

Bailey 

Dickinson 

La  Follette 

Robinson,  Ind. 

Bank head 

Dleterlch 

Lewis 

Russell 

Barbour 

Dill 

Logan 

Schall 

Barkley 

Duffy 

Lonergan 

Sheppard 

Black 

Erlckson 

Long 

Shlpstead 

Bone 

Fess 

McAdoo 

Smith 

Borah 

Fletcher 

McCarran 

Stelwer 

Brown 

Frazler 

McOUl 

Thomas,  Okla. 

Bulkley 

George 

McKellar 

Thomas,  Utah 

Bulow 

Gibson 

McNary 

Thompson 

Byrd 

Goldsborough 

Metcalf 

Towiuiend 

Byrnes 

Gore 

Murphy 

Tydlngs 

Capper 

Hale 

Neely 

Vandenberg 

Caraway 

Harrison 

Norrls 

Van  Nuys 

Carey 

Hastings 

Nye 

Wagner 

Clark 

Hatch 

C'Mahoney 

Walcott 

Connally 

Hatfield 

Overton 

Walsh 

Coolldge 

Hayden 

Patterson 

Wheeler 

Copeland 

Hebert 

Plttman 

White 

Mr.  LEWIS.  I  regret  to  announce  that  the  Senator  from 
Virginia  [Mr.  Glass]  is  detained  from  the  Senate  on  account 
of  illness. 

I  desire  to  announce  also  that  the  following  Senators  the 
Senator  from  Florida  I  Mr.  Trammell]  and  the  Senator  from 
Mississippi  I  Mr.  Stephens]  are  necessarily  detained  from 
the  Senate  on  official  business. 

The  PRESIDING  OFFICER.  Ninety-two  Senators  having 
answered  to  their  names,  a  quorum  is  presient. 

Mr.  McKELLAR.     I  ask  that  the  bill  may  be  read. 

The  legislative  clerk  proceeded  to  read  the  bill. 

The  amendments  reported  by  the  Committee  on  Appro- 
priations were,  on  page  2,  line  23,  after  the  word  "  duty  ", 
to  strike  out  "  :  Provided  further.  That  no  part  of  the  ap- 
propriation herein  made  shall  be  allotted  for  expenditure 
for  any  Civil  Works  project  under  any  other  department  or 
establishment  of  the  Federal  Government  except  such  sums 
as  may  be  necessary  for  maintenance  and  operation  of  re- 
employment agencies,  and  medical,  surgical,  and  hospital 
services,  and  for  administration,  supervision,  inspection,  dis- 
bursing, and  accounting  purposes,  and  printing  and  bind- 
ing, in  connection  with  State  and/or  local  Civil  Works 
projects  ",  and  on  page  3,  Une  11,  after  the  words  "  sum  of  ". 
to  strike  out  "  $100  "  and  insert  "  $300  ",  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  That  in  order  to  provide  additional  funds 
for  carrying  out  the  purposes  of  the  Federal  Emergency  Relief 
Act  of  1933,  approved  May  12,  1933  (48  Stat.  55),  and  for  con- 
tinuing the  Civil  Works  program  under  the  Federal   Civil  Works 

I  Administration  as  created  under  authority  of  title  n  of  the 
National  Indu.strlal  Recovery  Act,  approved  June  16.  1933   (48  Stat. 

!  200),  there  is  hereby  appropriated  for  these  activities,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  to  remain 
available  until  June  30.  1935,  the  sum  of  $950,000,000,  which  shall 
be  available  for  expendltiire  for  such  projects  and  or  purposes 
and  under  such  rules  and  regulations  as  the  President  In  his  dis- 
cretion may  prescribe;  Provided,  That  nothing  contained  in  the 
Federal  Emergency  Relief  Act  of  1933  shall  be  construed  as  pre- 
cluding the  Federal  Emergency  Relief  Administrator  from  making 
grants  for  relief  within  a  State  directly  to  such  public  agency  as 
he  may  designate:  Provided  further.  That  the  provisions  of  the 
act  entitled  '"An  act  to  provide  compensation  for  employees  of 
the  United  States  sufTerlng  injuries  while  In  the  performance 
of  their  duties,  and  for  other  purposes  ".  approved  September  7. 
1916  (U.S.C,  title  5,  sec.  785).  as  amended,  shall  not  apply  to 
persons  given  employment  by  the  Federal  Civil  Works  Adminis- 
tration, and  any  rights  of  such  persons  to  compensation  or  other 
benefits  which  may  have  accrued  under  such  act  shall  terminate 
upon  the  date  of  the  approval  of  this  act;  Prot-tded  further.  Thii 
nothing  herein  contained  shall  be  construed  as  precluding  the 
furnishing  to  such  persons  at  the  expense  of  the  United  States 
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of  fxich  in(Kilc«l.  surgical,  and  hospital  treatment  as  may  be  neces- 
sary to  meet  the  emergency  of  en  Injury  sxistalned  In  the  per- 
formanre  of  duty:  Provided  further.  That  section  3709  of  th( 
Revised  Statutes  (USC.  title  41.  sec.  6)  shall  not  be  construe< 
to  apply  to  any  purchase  or  service  rendered  for  tlie  Pedera 
Civil  Works  Administration  when  the  aggregate  amount  Involved 
does  not  exceed  the  sum  of  t300. 

The  amendments  were  agreed  to. 

Mr.  McKELLAR.  Mr.  President,  the  bill  as  reported  car- 
ries an  appropriation  of  $950,000,000.  The  Administrato] 
proposes  to  devote  $450,000,000  of  that  sum  to  the  Civil 
Works  Administration.  The  other  $500,000,000  he  proposes 
to  use  for  relief.  It  is  the  intention  of  the  relief  admims- 
tration  thus  to  divide  the  amount.  The  amount  is  appro- 
priated for  all  purposes;  it  might  all  be  used  for  relief  or  it 
might  all  be  used  for  the  Civil  Works  Administration;  but 
that  is  the  suggestion  as  coming  from  the  Administrator 
Mr.  Hopkins.  There  is  no  provision  in  the  bill  requirinfi 
such  a  division;  the  $950,000,000  can  be  used  for  either  pur- 
pose, but  that  is  the  manner  in  which  Mr.  Hopkins  expressed 
himself  as  desiring  to  divide  the  amount.  It  will  be  noted 
that  the  money  is  available  for  expenditure  for  such  proj- 
ects and/or  purposes  under  such  rules  and  regulations  as 
the  President  in  his  discretion  may  prescribe.  It  will  thus 
be  seen  that  what  we  virtually  do  is  to  put  the  $950.0O0,0OC 
in  the  President's  hands  for  relief  and  Civil  Works  purposes. 
Mr  PE8S.  Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Ohio? 
Mr.  McKELLAR.     I  do. 

Mr.  FESS.  I  do  not  quite  get  the  distinction.  What  do 
we  mean  by  $500,000,000  for  relief? 

Mr.  McKET.I.AR.  Civil  Works  projects  have  been  estab- 
lished all  over  the  countiy,  in  connection  with  which  salaries 
are  to  be  paid.  The  portion  which  the  administrator  expects 
to  use  for  that  purpose  is  $450,000,000. 
Mr.  FESS.  What  is  included  under  the  word  "  reUef  "  ? 
Mr.  McKELLAR.  All  kinds  of  rehef,  such  as  the  Govern- 
ment has  been  granting  directly  to  States,  counties,  and 
municipalities  for  the  benefit  of  the  unemployed. 

I  wish  to  call  attention  to  the  first  proviso,  which  allows 
administrators  to  make  grants  of  relief  within  a  State 
directly  to  such  public  agency  as  he  may  designate. 

The  second  proviso  precludes  employees  of  the  United 
States  under  the  C.WA.  from  the  benefit  of  the  Employees' 
Compensation  Act.  This  provision  occasioned  some  discus- 
sion in  the  committee,  but  it  was  determined  that  in  giving 
work  to  those  in  need  such  persons  should  not  also  have  the 
benefits  of  the  Federal  Employees'  Compensation  Act. 
Mr.  WAGNER.     Why  not? 

Mr.  McKELLAR.    Because  it  would  take  up  a  very  large 
part  of  the  appropriation. 
Mr.  WAGNER.    How  much? 

Mr.  McKELLAR.  It  would  take  up  $21,000,000,  as  esti- 
mated by  Mr.  Hopkins. 

Mr.  WAGNER.  Is  the  Senator  of  the  opinion  as  to  these 
projects,  many  of  which  are  municipal  and  State  projects 
which  under  ordinary  circumstances  would  have  been  initi- 
ated by  the  municipalities  or  the  States  except  for  the 
depression,  that  men  working  upon  those  projects  are  not 
entitled  to  workmen's  compensation  the  same  as  men  work- 
ing in  factories  and  other  places  of  employment.  It  seems 
to  me  they  are  being  discriminated  against. 

Mr.  McKELLAR.  I  think  where  a  person  is  out  of  employ- 
ment and  the  Government  comes  along  and  graciously  gives 
him  employment,  he  ought  not  to  have  the  right  to  make 
claims  against  the  Government,  possibly  claims  for  life  com- 
pensation and  all  kinds  of  claims  on  account  of  the  work 
-\^thus  given  him  generously  by  the  Government. 

I  will  take  that  matter  up  a  little  later  for  further  discus- 
sion. The  committee  determined  that  that  provision  should 
remain  in  the  bill.  The  President  recommended  that  that 
provision  should  be  in  the  bill,  and  I  think  the  President  is 
right.  I  think  the  committee  was  right  in  thus  putting  it 
in  the  bill.  The  committee  thought  under  the  circumstances, 
and  inasmuch  as  this  work  is  being  furnished  purely  for  the 
benefit  erf  the  recipients,  that  it  was  not  right  to  saddle  upon 


'  the  Government  a  large  and  perhaps  perpetual  compensation 

I  allowance.     However,    the   third   proviso   permits    all    these 

i  persons  to  have  medical,  surgical,  and  hospital  aid  in  case 

of  injury. 

The  next  proviso  in  the  bill  as  it  passed  the  House — 

that  no  part  of  the  appropriation  herein  made  shall  be  allotted 
for  expenditure  for  any  Civil  Works  project  under  any  other  de- 
partment or  establishment  of  the  Federal  Government,  except  such 
sums  as  may  be  necessary  for  operation  and  maintenance  of  re- 
employment agencies,  and  medical,  surgical,  and  hospital  service, 
and  for  administration,  supervision,  Inspection,  disbursing,  and 
accounting  pvirposes,  and  printing  and  binding  in  connection  with 
State  and/or  local  Civil  Works  projects — 

was  stricken  out  for  the  reason  that  the  committee  was 
of  the  opinion  that  there  are  many  Federal  projects,  such  as 
road  projects,  public  parks  projects,  Government  works  proj- 
ects here  and  elsewhere,  that  ought  not  to  be  barred  from 
participating  in  this  fund.  The  purpose  of  the  appropria- 
tion is  to  give  work  to  the  unemployed.  How  better  employ 
them  than  on  regular  Public  Works  projects? 

The  committee  thought  that  this  provision  should  be 
stricken  out  because  it  would  preclude  the  C.W.A.  from 
building  roads  that  might  be  Federal  projects  or  improving 
parks  or  doing  work  on  other  public  proposals,  and  there- 
fore this  was  stricken  out.  The  committee  retained  the  last 
proviso  in  the  bill  put  on  by  the  House  with  an  amendment 
changing  the  $100  to  $300.  In  other  words,  section  370  of 
the  revised  statute  provides  for  purchase  by  advertising  and 
bidding,  and  the  administration  was  relieved  of  this  pro- 
vision where  this  amount  involved  was  less  than  $300. 

Mr.  President,  Mr.  Hopkins,  the  Federal  Civil  Works  Ad- 
ministrator, appeared  before  the  committee  and  made  a 
wonderful  and  illuminating  statement  as  to  what  his  ad- 
ministration has  done  since  its  appointment.  I  want  to 
ask  all  Senators  whether  they  are  for  the  bill  or  not.  whether 
they  are  for  the  C.WA.  or  not.  whether  they  even  believe 
in  it  or  do  not  believe  in  it,  in  fairness  and  justness  to  them- 
selves as  legislators  to  read  this  statement  of  Mr.  Hopkins. 
It  will  be  found  in  the  hearings.  It  is  a  wonderful  exposi- 
tion of  the  splendid  work  that  has  been  done  by  the  Civil 
Works  Administration.  I  believe  it  will  commend  itself  to 
every  Senator. 

I  want  to  invite  the  attention  of  Senators  to  another 
thing.  Some  of  the  startling  statements  made  by  Mr.  Hop- 
kins were  that  upon  investigation  last  March  he  found 
4,500.000  families  in  the  United  States  receiving  relief  from 
local.  State,  and  public  funds.  Criticism  is  oflfered  of  this 
proposal,  but  think  of  it.  Senators.  4,500.000  families  in 
America  receiving  aid  from  Federal.  State,  and  local  au- 
thorities. This  meant,  according  to  Mr.  Hopkins,  that  20,- 
000,000  of  our  people  or  practicaOy  one  sixth  of  the  popu- 
lation were  in  some  way  receiving  aid.  State  or  local  or 
National. 

That  number  increased  slightly  in  October  and  November 
to  300,000  or  400.000  more.  By  the  middle  of  November  the 
number  was  down  to  3.400,000  families.  The  percentage  of 
colored  on  relief  was  twice  the  percentage  that  the  whole 
colored  population  bears  to  the  white  population.  There 
was  a  higher  percentage  of  chUdren  on  the  rolls.  There 
were  on  the  rolls  nearly  6,000.000  children  under  16  years 
of  age.  There  were  less  elderly  people  than  were  to  be 
expected. 

During  the  month  of  November  some  27  percent  of  the 
population  had  some  kind  of  relief.  Think  of  that  a 
moment,  Mr.  President.  In  the  month  of  November  some 
27  percent  of  our  people  were  getting  relief  of  some  form, 
nature,  or  description. 

Some  Senators  have  been  criticizing  the  C.WA.  Think 
what  they  did!  With  some  20,000,000  people  receiving  re- 
lief, they  put  4.000.000  men  and  women  to  work  in  30  days. 
It  is  a  wonderful  job.  It  was  organized  in  every  State  in 
some  3,000  counties,  and  that  is  practically  all  of  them.  In 
the  mam,  it  was  a  nonpartisan  organization  throughout  the 
country.  Some  400.000  projects,  some  in  every  county  and 
township  m  the  United  States,  were  approved  and  prose- 
cuted. The  4.000,000  men  put  to  work  were  divided  between 
the  several  States— 75  percent  on  the  basis  of  population 
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and  25  percent  on  the  basis  of  families  receiving  relief.  Five 
hundred  million  dollars  in  wages  and  $200,000,000  in  ma- 
terials will  be  the  record  of  the  C.WA.  up  to  February  10. 
This  represented  a  combination  of  all  funds,  national  and 
local.  No  work  was  being  done  by  contract,  either.  AH 
purchases  were  being  made  according  to  law.  The  number 
of  people  benefited,  Mr.  Hopkins  estimated,  is  between 
12.000.000  and  13,000.000. 

Asked  about  the  wage  scale.  Mr.  Hopkins  said  the  reason 
they  were  paid  $1.10  per  hour  was  because  the  funds  came 
from  the  Public  Works  Act.  It  will  be  remembered  that 
$400,000,000  came  from  the  Public  Works  Act,  and  under 
that  act  those  in  authority  had  to  pay  according  to  the 
Public  Works  Law.  That  is  a  pro\'ision  in  that  law  with 
which  every  Senator  is  familiar.  The  result  was  that  the 
scale  of  wages  was  higher  than  that  which  prevailed  in  the 
same  area. 

Another  peculiar  feature  of  the  situation  is  that  there 
were  only  200,000  women  put  Into  employment  Out  of  the 
4,000,000  people,  only  200.000  of  them  were  women. 

Mr.  VANDENBERG.  Mr.  President,  may  I  ask  the  Sen- 
ator a  question? 

The  PRESIDING  OFFICER  (Mr.  Clark  In  the  chair). 
Does  the  Senator  from  Tennessee  yield  to  the  Senator  from 
Michigan? 

Mr.  McKELLAR.  I  yield- 
Mr.  VANDENBERG.  The  Senator  referred  to  a  wage 
differential.  Does  that  continue  under  the  new  plan  on  the 
same  basis? 

Mr.  McKELLAR.    It  does  not. 

One  of  the  reasons  given  by  Mr.  Hopkins  for  the  rather 
remarkable  and  startling  fact  that  there  were  only  200,000 
women  on  the  Civil  Works  roll  was  that  relief  was  generally 
given  to  the  heads  of  families,  and  it  shows  what  a  good 
job  is  being  done.  They  found  it  difficult,  also,  to  get  the 
type  of  work  which  women  could  do.  One  of  these  methods 
was  to  use  women  in  teaching  rural  schools,  and  I  desire 
to  call  the  attention  of  every  Senator  here  to  what  a  splen- 
did work  this  is. 

They  had  about  13,000  teachers  teaching  in  rural  schools 
when  the  schools  otherwise  would  have  been  closed.  Did 
they  pay  them  large  salaries?  Oh,  no;  only  $35  a  month  as 
a  rule.  In  some  cases  they  paid  $40.  but  as  a  rule  $35  a 
month.  These  teachers  in  country  schools  were  without 
employment.  The  school  authorities  were  without  the 
money  with  which  to  pay  them.  The  children  would  have 
been  prevented  from  goiiig  to  school  if  the  schools  had  been 
closed,  and  yet  13,000  rural  teachers,  and  in  all  35.000 
teachers,  were  employed  all  over  the  country. 

Under  this  bill  this  system  can  be  continued.  I  have  been 
asked  about  that  feature  of  it,  whether  or  not  any  of  this 
money  could  be  used  for  such  purposes.  It  is  perfectly 
evident  that  it  can  be  imder  this  bill. 

In  Mississippi  they  had  2,000  teachers  engaged  in  teaching 
illiterates. 

About  $14,000,000  have  been  paid  out  for  compensation 
to  persons  who  were  injured.  Mr.  Hopkins  thought  this 
should  be  continued,  but  the  committee  did  not  agree  with 
him.  The  committee  thought  that  the  furnishing  of  em- 
ployment under  the  circumstances  ought  to  be  sufficient, 
and  that  otherwise  a  large  pension  roll  would  be  built  up. 
It  was  thought  that  $21,000,000  would  be  required  to  pay 
for  those  injured,  and  if  that  sum  was  set  aside  it  would 
not  be  spent  for  unemployment  purposes. 

Of  the  4,000,000  men  put  to  work,  2,600,000  are  working  on 
Federal  projects, 

Mr.  Hopkins  was  asked  about  the  misuse  of  money,  and 
he  went  into  this  question  very  frankly.  On  page  30  of  the 
hearings  he  says  that  with  over  4,000.000  men  employed  in 
the  C.W.A.,  14  people  have  been  arrested  in  the  United  States 
for  all  kinds  of  delinquencies;  and  I  stop  here  long  enough 
to  say  that  that  question  was  brought  up  here  a  while  ago. 
That  is  one  thing  that  can  be  said  for  Mr.  Hopkins,  he  Is 
not  trying  to  cover  up  anything.  If  there  is  any  wrong- 
doing, he  wants  to  be  the  very  first  to  know  it,  and  he  will 
be  the  very  first  to  prosecute  that  wrongdoing.    If  there  are 


delinquencies,  he  wants  to  do  away  with  those  who  are 
delinquent  in  every  way. 

I  say  to  you.  Senators,  that  in  my  Judgment  the  expendi- 
ture of  this  enormous  sum  of  money,  $700,000,000,  in  about 
3  months,  with  only  14  persons  arrested,  under  a  will  to 
arrest  where  there  are  delinquencies;  makes  a  wonderful 
record.  I  think  we  can  safely  entrust  to  this  branch  of  the 
Government  the  amount  that  is  fixed  in  this  bill  for  relief, 
and  $450,000,000  for  ClvH  Works,  a  large  portion  of  which  is 
work  on  the  Federal  program. 

I  differ  with  some  of  my  friends  who  have  criticized  this 
bilL  I  think  the  Civil  Worts  Administration  has  been  a 
great  benefit  to  the  country.  They  have  bought  $200,000,000 
worth  of  material,  which  has  benefited  almost  every  busi- 
ness man  In  the  land.  This  money  is  si)ent  among  the  plain 
people  of  our  country.  It  is  spent  among  those  who  have  to 
spend  It  again.  It  is^a  great  benefit  to  all  the  population; 
and  at  this  trying  time,  when  but  recently  we  had  13,000,000 
persons  unemployed  or  receiving  relief,  all  told,  it  Is  a  mat- 
ter that  ought  to  be  continued  imtll  the  weather  breaks, 
under  any  clrcxmistances. 

Senators  will  want  to  know  what  Mr.  Hopkins'  view  was 
about  that  subject,  and  I  desire  to  explain  to  them  Just  what 
he  said  about  It  I  think  that  is  very  necessary.  I  am 
going  to  take  only  a  few  moments  more,  because  this  Is  a 
very  simple  matter  after  we  get  our  minds  on  It. 

Here  Is  Mr.  Hopkins'  statement.  I  quote  from  page  32 
of  the  hearing: 

Now  about  the  money,  because  that  la  an  important  Item:  Our 
Civil  Works  ninds  will  be  exhatised  next  wee^ 

That  means  this  week,  because  this  hearing  was  held  last 
Saturday. 

This  bin  provides  for  an  impropriation  of  $950,000,000.  Our 
relief  fund,  the  original  $500,000,000,  will  b«  exhausted  by  the  end 
of  February  or  early  In  March.  This  $950,000,000  Is  a  request  fo« 
an  appropriation  for  relief  for  Civil  Worlcs  and  for  relief  grants  to 
the  States  from  the  10th  of  February  on.  ♦ 

It  Is  our  thought  that  the  money  would  be  divided  substantially 
as  follows:  $450,000,000  of  it  would  be  expended  on  ClvU  Works, 
and  $500,000,000  on  relief.  No  administrative  decision,  however, 
has  been  made  on  this  point. 

It  is  our  present  plan  to  begin  to  demobUlze  Civil  Works  soon 
after  the  15th  of  February,  completing  the  demobilization  about 
the  1st  day  of  May.  It  is  oxir  thought  to  synchronize  that  demobi- 
lization with  the  planting  season,  for  instance.  In  rural  areas,  and 
to  move  It  gradually  down  through  the  great  Indiistrial  centeza. 

Mr.  Hopkins  did  not  say  so  here,  but  at  another  point  In 
the  hearing  he  said  that  during  this  time  as  many  of  the 
people  who  were  out  of  employment  as  could  be  transferred 
to  the  Public  Works  operations  would  be  so  transferred,  and 
in  that  way  the  necessity  for  continuing  the  Civil  Works 
Administration  would  be  relieved. 

Here  are  the  reasons  which  Mr.  Hopkins  gives;  and  In  view 
of  an  amendment  to  make  the  s\an  larger  I  desire  to  call  the 
attention  of  the  Senate  particularly  to  this  statement: 

Our  reasons  for  not  recommending  a  sum  of  money  which  wlU 
continue  ClvU  Works  I  think  are  substantially  these: 

First.  It  was  started  as  an  emergency  enterprise.  When  tb« 
President  announced  ClvU  Works.  It  was  to  meet  the  emergency 
this  winter. 

Second.    There  will  be  a  substantial  pick-up  In  PubUc  Works. 

Third.  ClvU  Works  was  started  at  the  low  point  of  employ- 
ment— that  Is.  December  and  January  have  always  been  the  low 
months  In  factory  reemployment — so  there  wiU  be  a  seasonal 
pick-up. 

Fourth.  A  great  many  of  the  persons  on  Civil  Works  are  tenant 
farmers  and  other  farmers  who  needed  benefits  this  winter  because 
of  their  economic  situation,  and  who  in  the  spring  and  the  begin- 
ning of  the  planting  season,  when  they  can  get  their  cattle  out  to 
grass  In  the  Northern  States,  will  be  able  to  get  along. 

Fifth.  With  the  pick-up  In  general  business  throxigh  the  Instru- 
mentality of  the  Recovery  Act,  we  will  get  very  substantial  num- 
bers of  these  totals  on  a  self-sustaining  basis  in  Industry. 

Finally.  I  do  not  believe  that  anybody  can  now  project  the  eco- 
nomic situation  over  a  period  of  months  ahead  to  an  extent  that 
would  warrant  asking  an  appropriation  from  the  Congress  to'  do 
specific  and  certain  things.  It  seems  to  me  that  this  $950,000,000 
Is  a  fund  which  will  carry  us  through  untU  the  Congress  meets 
again. 

Mr.  Hopkins  estimates  that  the  Civil  Works  projects  will 
stop  by  the  1st  of  May,  but  he  estimates  that  the  $500.- 
000.000  set  aside  for  relief  will  carry  the  Government  through 
until  next  January. 
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Mr.  GORE  and  Mr.  CUTTINO  addressed  the  Chair. 

The  PRESIDING  OFFICER.  IDoes  the  Senator  frcrni  Ten- 
nessee yield;  and  if  so,  to  whom? 

Mr.  McKELLAR.  I  yield  first  to  the  Senator  from  Okla 
homa. 

Mr.  GORE.  Mr.  President,  I  noticed  in  the  morning  papet 
a  .suggestion  that  a  plan  was  under  consideration  to  extend 
the  Civil  Work.s  Administration  for  1  year  from  and  afte- 
May  1.  Does  the  Senator  understand,  or  do  I  understand 
him  to  say,  that  such  a  plan  is  not  now  in  contemplation? 

Mr.  McKELLAR.    I  never  have  heard  of  it.    Mr.  Hopkins 
as  you  see — I  have  been  reading  from  his  testimony — says 
directly  to  the  contrary  of  that  suggestion,  and  no  one  haf 
suggested  such  a  plan  to  me. 

Mr.  GORE.    I  hope  the  Senator's  information  is  correct. 

Mr.  McKELLAR.    I  hope  so,  too. 

I  now  yield  to  the  Senator  from  New  Mexico. 

Mr.  CUTTING.    Mr.  President.  I  was  wondering  whethe 
the  Senator  could  inform  us  if  Mr.  Hopkins  has  given  th^ 
committee  any  estimate  of  the  number  of  unemployed  per 
sons    he   would    have    absorbed   under   the   four    diffcren: 
specifications  which  the  Senator  has  Just  quoted. 

Mr.  McKELLAR.  No:  he  did  not  give  the  figures  in  con 
nection  therewith;  but  if  the  Senator  will  read  the  hearing 
in  which  Mr.  Hopkins'  statement  is  to  be  found,  he  will  se^, 
I  think,  that  Mr.  Hopkins  certainly  understands  his  busi 
ness.  It  is  almost  impossible  for  an  outsider  to  understand 
what  a  tremendous  grasp  another  man  has  of  a  subject  lik 
this.  If  we  were  any  Judges  at  all,  Mr.  Hopkins  certainly 
knows  his  business  and  Is  an  admirable  man  for  that  place. 

Mr.  CUTTING.  I  did  not  mean  my  question  to  Imply  an; 
disrespect  for  Mr.  Hopkins,  for  whom  I  have  the  hlghes 
regard. 

Mr.  McKELLAR.     Oh.  I  know  that. 

Mr.  CUTTINO.    I  Juat  think  that  In  a  matter  of  thl«  sort, 
where,  as  I  understand  from  reading  the  hearings,  there  an 
15.000.000  persons  on  the  relief  rolls  at  the  present  time,  1 
would  be  Interesting  to  have  some  kind  of  estimate  as  Ui 
how  many  of  those  men  we  are  going  to  be  able  to  take  can  >. 
of  If  we  let  the  C.WJi.  go. 

Mr.  McKELLAR.  No;  there  are  not  that  many  on  ilu 
rolls  because  4.000.000  deducted  from  the  full  number  tha 
were  on  the  rolls  will  leave  a  much  smaller  nimiber.  In  thi 
case  of  those  receiving  benefits  It  was  estimated  that  ther( 
were  four  persons  per  family.  Mr.  Hopkins  has  put  4.000, 
000  on  the  rolls.  That  would  make  the  total  number  U 
whom  he  Is  giving  employment  or  giving  relief,  directly  or 
indirectly,  about  16.000.000.  So  the  number  on  the  reliq 
rolls  is  not  as  great  as  the  Senator  has  stated. 

I  will  say  that  Mr.  Hopkins  very  frankly  said  that  no  mar 
could  tell  what  might  be  the  result  by  a  given  time,  but,  t<^ 
the  best  of  his  Judgment— and  I  think  we  will  all  agree  thai 
he  not  only  has  good  Judgment  but  he  has  knowledge  of  th0 
situation — $950,000,000  would  do  the  Job.  The  committed 
thought  so  and  reported  this  bill  unanimously,  as  I  remem- 
ber. If  I  have  done  anybody  an  injustice  on  that  subject, 
hope  he  will  rise  and  state  the  fact.  I  believe  one  or  twc 
Senators  suggested  that  they  had  no  objection  to  the  bill,  bul 
that  they  might  want  to  criticize  it  when  It  reached  th< 
fioor  of  the  Senate. 

Mr.  President.  I  have  concluded  what  I  desire  to  say 
except  to  answer  any  question  that  any  Senator  wants  tc 
ask.  I  desire  to  have  printed  in  the  Rxcoso  at  this  point  a 
message  of  the  President  of  date  January  27,  1934,  and  th€ 
bill  attached  thereto. 

There  being  no  objection,  the  matter  referred  to  waa 
ordered  to  be  printed  In  the  Record,  as  foUows: 

Th«  Whttx  Hocsb. 
Washington.  January  27,  1934. 
To  the  SPSAKxm  or  ths  Honsx  or  RspaESKNTATiTis. 

Sni:  I  have  the  honor  to  request  an  additional  appropriatloti  erf 
8950.000.000  for  the  purposes  of  the  Federal  Emergency  Relief  Act 
of  1933.  approved  lifay  12.  1933.  arul  for  continuing  the  ClvU  Works 
program  under  the  Federal  ClvU  Works  Administration  estahllahed 
by  ExecuUve  Order  No.  642a  B  of  November  9.  1933.  pursuant  to 
the  authority  of  title  n  of  the  National  Industrial  Recovery  Act  of 
June  16.  1933. 


Section  2  (a)  of  the  Federal  Emergency  Relief  Act  made  avail- 
able for  the  purposes  of  that  act  S500,000,000  of  the  funds  of  the 
Reconstruction  Finance  Corporation.  The  Executive  order  estab- 
lishing the  Federal  Civil  Works  Administration  made  available  for 
that  Administration  $400,000,000  of  the  appropriation  of  $3,300.- 
OOO.OOO  made  by  the  fourth  deficiency  act.  fiscal  year  1933.  for 
National  Indu-strlal  Recovery. 

The  funds  available  for  these  two  activities  will  be  exhausted 
early  in  the  month  of  February  1934,  and  it  Is  essential  that  addi- 
tional funds  be  provided  to  avoid  an  abrupt  termination  of  this 
relief  work. 

I  am  confident  that  the  Congress  Is  In  sympathy  with  the  pro- 
posed continuance  of  these  relief  activities. 
Respectfully, 

Frankun  D.  Roosevelt. 


A  bill  making  an  additional  appropriation  for  certain  emergency 
relief  activities,  and  for  other  purposes 
Be  it  CTiacted.  etc..  That  In  order  to  provide  additional  funds  for 
carrying  out  the  purposes  of  the  Federal  Emergency  Relief  Act  of 
1933.  and  for  continuing  the  Civil  Works  program  under  the  Fed- 
eral Civil  Works  Administration  created  under  authority  of  title 
n  of  the  National  Industrial  Recovery  Act.  there  Is  hereby  appro- 
priated for  these  activities,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  the  sum  of  $950,000,000,  which  shall 
be  available  for  expenditure  for  such  projects  and  or  purposes 
and  under  such  rules  and  regulations  as  the  President,  In  hla 
discretion,  may  prescribe;  Provided,  That  nothing  contained  In  the 
Federal  Emergency  Relief  Act  of  1933  shall  be  construed  as  pn-e- 
cludlng  the  Federal  Emergency  Relief  Administrator  from  making 
grants  for  relief  within  a  State  directly  to  such  public  agency  as 
he  may  designate:  Provided  further.  That  the  provisions  of  the 
act  entitled  "An  act  to  provide  compensation  for  employees  of 
the  United  States  suffering  Injuries  while  in  the  performance  of 
their  duties,  and  for  other  purposes ",  approved  September  7, 
1916,  as  amended,  shall  not  apply  to  persons  given  employment  by 
the  Federal  Civil  Works  Administration,  and  any  rights  to  com- 
pen.satlon  or  otner  bcnefltK  which  may  have  accrued  under  the 
said  act  shall  cease  and  determine  upon  the  date  of  the  approval 
of  this  act:  Provided  further.  That  nothing  herein  contained 
shall  be  construed  as  precluding  the  furnishing  to  such  persons 
at  the  expense  of  the  United  States  of  such  medical,  surgical,  and 
hospital  treatmen.  as  may  be  necessary  to  meet  the  Immediate 
emergency  of  an  injury  sustained  In  the  performance  of  duty. 

Mr.  FRAZIER.  Mr.  President,  before  the  Senator  takes 
his  seat,  will  he  yield  to  me? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  North  Dakota? 

Mr.  McKELLAR.     I  do. 

Mr.  FRAZIER,  I  am  very  strong  for  the  continuation 
of  the  C.W.A,  work,  and  I  think  Mr,  Hopkins  has  made  a 
wonderful  success  of  It.  The  complaint  has  continually 
ccme  to  me.  however,  that  there  was  not  enough  work  to 
take  care  of  all  those  who  wanted  work,  and  I  presume  the 
same  complaint  has  come  to  every  Member  here.  It  is 
commonly  reported,  through  the  pTe.ss  and  otherwise,  that 
some  five  or  six  million  people  who  would  like  to  get  work 
are  out  of  work  and  cannot  be  taken  care  of  under  the 
present  situation. 

Is  there  any  means  of  taking  care  of  the  rest  of  these 
unemployed  persons?  Is  this  money  enough  to  take  care  of 
them? 

Mr.  McKELLAR.  I  do  not  think  it  is  proposed  to  take 
care  of  every  unemployed  person,  but  those  in  charge  of  this 
work  are  going  to  take  care  of  all  the  worthy  unemployed 
they  can  find. 

Mr.  FRAZIER.  Then.  Mr.  President,  a  few  days  ago  an- 
other item  was  called  to  my  attention,  and  there  was  con- 
siderable talk  about  it.  Under  date  of  January  27  the 
Washington  Post  carried  an  article  headed  "  The  Army  to 
Operate  the  C.W.A."  The  New  York  Times  of  the  same  date 
carried  an  article  headed,  "Army  Men  Drafted  to  End 
C.W.A.  Graft." 

I  am  wondering  whether  the  chairman  of  the  committee 
can  teU  us  how  far  they  intend  to  go  in  having  the  Army 
connected  with  the  C.W.A.  work.  ,_^ 

Mr.  McKELLAR.  I  will  say  this,  that  some  trouble  arose 
concerning  the  administrator  in  the  State  from  which  I 
come,  Tennessee.  I  do  not  know  what  the  character  of  the 
trouble  was,  but  it  seems  that  an  Army  officer  of  skill  and 
abihty  was  asked  to  come  there  to  help  straighten  out  that 
trouble.  I  do  not  believe  it  is  intended  at  all  to  call  in  the 
Army,  but  it  is  intended  that  this  work  shall  go  on  for  the 
next  3  months  substantially  as  it  has  proceeded  in  the  past 
3  months. 
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Mr.  ADAMS.    Mr.  President- 


The  PRESIDING  OFFICER.  Does  the  Senator  from 
Tennessee  yield  to  the  Senator  from  Colorado? 
Mr.  McKELLAR.  I  yield- 
Mr.  ADAMS.  It  seems  to  me  that  in  the  statement  he 
has  Just  made  the  Senator  from  Tennessee  has  inadvertently 
exaggerated  what  Mr.  Hopkins  expects  to  do.  As  a  member 
of  the  committee,  I  did  not  understand  that  he  expected  to 
do  what  the  Senator  from  Tennessee  has  said — take  care  of 
all  the  worthy  unemployed. 

Mr.  McKELLAR.  Oh,  no.  If  I  said  that.  I  said  more 
than  I  should  have  said.  He  is  going  to  do  the  very  best 
he  can  with  the  money  at  hand  to  carry  out  the  plans  now 
in  existence. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  desire  to 
offer  an  amendment  which  I  think  may  be  acceptable  to  the 
Senator  from  Tennessee  and  to  the  conmaittee.  I  offer  it 
and  ask  for  its  consideration. 

The  PRESIDING  OFFICER.  The  Senator  from  Arkansas 
offers  an  amendment  which  the  clerk  will  report. 

The  Chief  Clerk.  The  Senator  from  Arkansas  proposes 
the  following  amendment:  That  paragraph  (1)  of  subsection 
(a)  of  section  301  of  title  m  of  Public  Law  No.  302,  Seventy- 
second  Congress,  approved  July  21,  1932 — Emergency  Relief 
Construction  Act  of  1932 — be  amended  by  striking  out  the 
date  "  July  1.  1933  ",  where  it  appears  in  said  paragraph  and 
inserting  in  lieu  thereof  the  date  "  September  1.  1934." 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  amend- 
ment Is  necessary  on  account  of  this  state  of  facts.  In  one 
or  more  of  the  States  a  portion  of  the  funds  Intended  for 
matching  highway  funds  have  been  allotted,  contracts  have 
been  let  and  are  in  process  of  execution.  The  contracts 
have  not  bfeen  completed,  and  the  funds  have  not  been  ex- 
pended. It  is  necessary,  In  order  to  complete  the  contracts 
already  entered  upon,  to  Incorporate  this  amendment. 

I  ask  unanimous  consent  to  have  printed  in  the  Record  a 
statement  from  the  Chief  of  the  Bureau  of  Public  Roads  and 
offer  a  statement  from  the  director  of  highways  of  the  State 
of  Arkansas  relative  to  the  subject. 

The  PRESIDINO  OFFICER.    Without  objection.  It  is  so 
ordered. 
The  matter  referred  to  is  as  follows: 

Uktted  Statbb  DEFARTifmrr  o»  AaaictTLTu«i. 

BtnuBAU  OF  Public  Roads. 
Washington,  D.O..  January  17,  1934. 
Hon.  J.  T.  Robinson, 

United  States  Senate. 
Mt  DiAB  SiNATOB  RoBiNBON :  Director  Rhyne,  of  the  ArkansM 
Highway  Commission,  ha«  conferred  with  me  regarding  the  exten- 
sion of  availability  of  highway  funds  apportioned  to  the  Btata 
under  the  provisions  of  the  Emergency  Relief  and  Construction 
Act  of  1932. 

While  It  would  be  possible  to  prevent  any  loss  of  these  funds 
to  the  State  by  a  permissible  adjustment  between  emergency  and 
regular  funds  set  up  on  the  projects  In  question,  it  Is  extremely 
doubtful  whether  such  adjustment  would  relieve  the  rather  com- 
plex situation  with  respect  to  the  legal  status  of  exlsUng  con- 
tracts. I  am  Inclined  to  believe,  therefore,  that.  If  you  feel  that 
legislation  extending  the  availability  of  these  funds  through  Sep- 
tember 1,  1934,  can  be  secured  through  Congress  within  a  period 
of  2  or  3  weeks.  It  probably  would  be  desirable  to  adopt  this  pro- 
cedure, as  the  State  highway  department  would  then  be  in  a 
better  position  to  deal  with  the  legal  aspects  concerning  default 
or  fulfillment  of  the  contracts. 
Very  truly  joun, 

Thos.  H.  MacDonald, 

Chief  of  Bureau. 

Akkansas  State  Highway  Commission, 

Little  Rock,  Ark..  January  20.  1934. 
Hon.  Joe  T.  Robinson.  Senator, 

Senate  Chamber.  Washington.  D.C. 

Mt  Diar  Senator:  The  Emergency  Relief  and  Construction  Act 
of  1932,  Public.  302,  Seventy-second  Congress,  granted  to  the  sev- 
eral States  a  sum  of  money  to  be  used  by  these  States  In  the 
matching  of  regular  Federal-aid  funds  In  the  construction  of 
highways.  On  December  31.  1933,  the  State  of  Arkansas  had  an 
unexpended  balance  In  this  emergency-relief  fund  of  approxi- 
mately $230,000.  This  unexpended  balance  has  aU  been  obligated 
on  contracts  which  were  to  have  been  finished  as  of  December  31, 
1933.  but  which,  owing  to  several  reasons,  have  not  been  finished. 

Plans  on  these  several  projects  call  for  a  bituminous  asphalt 
surface  either  upon  a  clay  gravel  base  or  a  water-bound  macadam 
base  and  were  submitted  to  the  Bureau  of  Public  Roads  during 
March  1933.     Owing  to  an  Executive  order  by  the  President  of  the 


United  States  which  stopped  consideration  and  approval  of  work 
financed  vmder  the  above-mentioned  act.  all  cotuideratlon  of  thl» 
act  was  suspended.  This  Executive  order  was  rescinded  during  the 
latter  part  of  June  1933.  thus  causing  a  delay  of  approximately  3 
months  In  placing  these  Jobs  under  construction;  however,  very 
little  delay  was  encountered  by  this  department  In  immediately 
placing  the  remaining  Jobs  under  construction  after  the  Executive 
order  was  lifted  as  our  proposals  were  received  on  July  12.  which 
was  as  early  as  we  could  legalize  the  advertisement  alter  the  lift- 
ing of  the  order.  This  delay,  however,  carried  our  construction 
period  into  the  latter  half  of  the  year  d\irlng  which  uns\iitabl« 
weather  conditions  were  encountered,  particularly  during  the 
months  of  November  and  December,  which  prevented  the  comple- 
tion of  the  work. 

It  is  the  opinion  of  this  office  that  the  proper  way  to  handle  this 
matter  would  be  an  extension  of  time  for  an  expenditure  of  thea« 
funds  and  we  respectfully  request  that  you  use  your  efforts  along 
this  line. 

Very  truly  yours, 

Jas.  R.  Rhtne. 
Director  of  Higfiways. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Arkansas, 

The  amendment  was  agreed  to. 

Mr.  SCHALL.  Mr.  President.  I  shall  vote  for  the  $950.- 
000.000  appropriation,  because  I  do  not  see  anything  else  to 
do  under  the  circumstances  and  in  the  emergency.  It  seems 
to  me  that  some  wiser  plan  could  have  been  made  for  the 
expenditure  of  this  money,  whereby  we  would  have  retained 
some  lasting  benefit. 

If  any  thought  had  been  taken  in  the  construction  of  a 
plan  to  help  the  needy,  why  could  not  contracts  have  been 
let  for  various  projects  to  the  lowest  bidder,  with  reserva- 
tions for  a  30-hour  week  and  a  minimum  wage,  where  efD- 
clency  and  honesty  would  have  been  the  watchword  Irwtead 
of  politics,  graft,  and  corruption,  as  we  now  have.  The  rot- 
tenness of  graft  and  partisanship  reeks  to  high  heaven. 
Only  three  States  are  so  far  known  to  be  exempt  from  this 
charge,  and  that  is  because  they  have  not  yet  been  investi- 
gated. 

Congress  voted  direct  Federal  relief  and  also  funds  for 
Public  Works  to  "  prime  the  pump."  But  inasmuch  as  the 
administration  deliberately  delayed  relief  and  Public  Works 
projects,  it  conceived  the  idea  of  diverting  $400,000,000  of 
the  Public  Works  funds  into  what  is  now  known  as  the 
"Civil  Works  Administration",  or  C.W.A.,  where  Uttle  or 
no  permanent  beneficial  results  are  had.  Up  to  date  out  of 
all  our  funds  spent  from  the  Federal  Treasury  only  a  very 
small  part  has  found  its  way  into  projects  that  will  stimu- 
late the  capital-goods  industry,  which  has  been  the  most 
seriously  affected  and  which  is  the  heart  of  the  depressiotu 
It  is  the  capital-goods  industry  where  the  employment  is  tha 
smallest  and  the  activity  is  the  least.  Federal  funds  should 
have  early  been  applied  to  stimulate  it. 

Coolidge  headed  off  the  depression  in  1921  by  promptly 
spending  over  $11,000,000,000  for  pubUc  works,  and  besides 
this  amount  spent  during  his  administration  for  public 
works  paid  on  the  public  debt  accumulated  during  tlie 
Wilson  Democratic  administration  $10,000,000,000.  The 
present  administration  squanders  Federal  funds  without  per- 
manent results.  It  postpones  the  evil  day.  No  resuscitation 
of  private  industry  wiU  mean  that  the  C.WA.  employees  will 
have  no  place  to  go  to  cover  when  the  funds  are  exhausted. 
President  Hoover  spent  around  seven  billion  for  public  works, 
and  if  he  had  been  able  to  spend  more  we  would  have  kept 
our  equilibrium  despite  the  blow-up  of  the  stock  exchange. 

If  the  administration  had  deliberately  set  out  to  cause  a 
revolution.  I  do  not  see  how  it  could  have  better  planned. 
There  must  be  a  day  of  reckoning.  It  hopes,  no  doubt,  to 
be  the  man  on  horseback  of  that  fatal  hour.  It  is  already 
charged  with  seeking  to  militarize  the  C.C.C,  the  C.W.A., 
and  the  other  35  alphabetical  bureaucracies  it  has  formed 
in  the  last  11  months.  A  subservient  Congress  has  given  it 
the  power  of  a  dictatorship. 

In  that  dictatorship  the  administration  has  been  given  the 
power  to  place  an  embargo  through  the  tariff  upon  all  im- 
ports. If  the  President  had  used  this  power  to  place  an 
embargo  on  all  goods  made  and  raised  in  this  country,  to- 
gether with  a  30-hour  week,  there  would  be  no  unemploy- 
ment.   Ninety-four  percent  of  our  commerce  is  within  our 
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own  States  and  a  SO-hoor  week  would  fumlah  a  Job  to  even  - 
one  tn  the  country  who  wanted  tt. 

But  instead  of  doing  this  the  administration,  by  means  <if 
its  "  naticmal  ruin  act ",  raises  the  price  of  evenrthing  we 
need  and  thereby  makes  possible  more  Imixxrts,  with  conse- 
quent more  unemplojrment,  and  hinders  and  obstructs  eveiy 
effort  to  stimulate  the  c2ipital-goods  Industry  through  high<  r 
prices  and  the  fostering  of  combinations  in  restraint  of  trad  ?. 
with  the  inevitable  result  d  the  destruction  of  all  the  litt  e 
independent  businesses  in  the  country. 

Mr.  HAYDEN.  Mr.  President,  I  desire  to  offer  an  amenc  - 
ment  to  perfect  the  bill,  which  amendment  I  send  to  tie 
desk  and  ask  to  have  stated. 

The  PRESIDING  OFFICER  (Mr.  Murphy  in  the  chair. 
The  clerk  will  state  the  amendment. 

The  Cmzr  Cuxx.  The  Senator  from  Arizona  offers  the 
following  amendment: 

On  p»ge  2.  line  14.  to  strike  out  all  after  the  comma,  down  1o 
and  through  the  word  "  duty  ".  In  line  23,  and  to  Insert  In  He  u 
thereof  the  following: 

"Are  hereby  extended  to  employees  of  the  ClvU  Works  Admlnli- 
tratlon  so  far  as  they  may  be  ^pllcable.  subject,  however,  to  tK  e 
following  conditions:  (a)  That  the  total  aggregate  compensatloo 
In  any  Individual  case  shall  not  exceed  the  sum  of  W.OOO,  exclt  - 
slve  of  medical  coats;  (b)  that  the  minimum  limit  on  monthly 
compensation  for  disability,  established  by  section  6.  and  tte 
minimum  limit  on  the  monthly  pay  on  which  death  compensatlc  i 
is  to  be  computed,  establlxhed  by  clause  (K)  of  section  10.  sha  1 
not  apply;  (c)  that  the  United  States  Employees'  Compensatloi 
Commission  shall  estabUsl:k  a  special  schedule  (rf  compensation  f<r 
the  loss  or  Iosa  of  use  of  members  or  functions  of  the  body,  whlc  i 
shall  be  In  lieu  of  all  other  compensation  In  such  cases  and  whlc  n 
schedule  shall  when  approved  by  the  President  continue  In  efre<  t 
without  change  or  modif.catlon  until  the  Congress  by  law  sha  i 
otherwise  provide;  (d)  that  any  payments  of  compensation  h<ret< - 
fore  made  upon  approvfd  of  the  United  States  Employees'  Con: - 
pensatlon  Commission  not  In  excess  of  the  provisions  herein  sha  J 
be  valid:  and  (e)  that  the  said  Commission  is  hereby  authorized  1 1 
Its  discretion  to  provide  for  the  initial  pa>ments  of  compensation 
and  the  furnishing  of  immediate  medical  attention  through  tqe 
local  authorities  of  the  Civil  Works  Administration:  Provided  fui- 
ther.  That  so  much  of  the  sum  appropriated  by  this  act  as  the 
United  States  Employet-s'  Compensation  Commission,  witt.  the 
approval  of  the  Director  of  the  Budget,  estimates  and  certifies  to 
the  Secretary  of  the  Treasury  will  be  necessary  for  admlnlstJ-atlTie 
expenses  and  for  the  payment  of  such  compensation  shall  t«  s«t 
aside  in  a  special  fund  to  be  administered  by  the  Commission  fcr 
such  purposes." 

Mr.  HAYDEN.  Mr.  President,  I  wish  to  make  a  brle.f  ex- 
planation of  the  purpose  of  the  amendment.  House  bll 
7527,  as  it  came  to  the  Senate,  provades  that  hereafter  n) 
compensation  shall  be  paid  for  the  death  or  injury  of  anr 
Civil  Works  employee,  and  that  any  rights  to  compensation 
that  have  accrued  prior  to  this  time  shall  be  taken  froci 
them. 

The  Civil  Works  program  began  about  the  middle  of  las; 
November,  and  from  the  beginning,  all  those  employed  on 
Civil  Works  have  enjoyed  the  full  benefits  of  the  Federal 
Employees  Compensation  Act  of  1916  as  amended, 
program  is  about  half  completed.  It  has  been  going  on  foj 
2^  months.  I^ie  pending  bill  appropriates  money  to 
on  Civil  Works  until  tlie  1st  of  May.  or  another  2Vi  mon 
The  sponsors  of  that  measure  are  saying  to  those  who  ha 
been  injured  on  Civil  Works  projects  up  to  this  time, 
though  the  Federal  Government  has  been  granting 
benefits,  they  shall  be  taken  away  from  you,  and  anyoni 
who  loses  his  life  or  who  is  injured  from  now  on  shall  b<^ 
paid  no  compensation  of  any  kind.  It  was  pointed  out  tt 
the  House  of  Representiitives  by  the  chairman  in  charge  o ' 
the  bill  that  very  large  oUigations  upon  the  United  State, 
Treasury  have  been  imposed  through  the  operation  of  th^ 
existing  compensation  law. 

I  have  here  a  list  of  the  first  12  cases  that  have  been  ad- 
justed by  the  United  States  Employees'  Compensation  Com 
mission;  and  spreading  over  a  period  of  years — it  ma: 
extend  to  40  or  50  years — the  total  compensation  paid  iii 
all  forms  to  widows  and  other  dependents  will  vary  fron 
$2,000  to  $21,000,  with  an  average  above  $9,000.  In  Vn 
amendment  which  I  have  offered  I  have  fixed  a  limit  a 
$5,000,  adopting  that  sum  because  that  is  the  usual  amoun 
which  Congress  allows  to  those  employed  by  the  Oovernmen 


In  special  claims  bills  in  case  of  death  or  permanent  and 
total  disability. 

The  amendment  further  provides  that  the  minimum  limit 
on  monthly  compensation  for  disability  as  provided  in  the 
Compensation  Act  shall  be  removed. 

Section  6  of  the  Compensation  Act  provides: 

That  the  monthly  compensation  for  total  disability  shall  not  be 
more  than  911666  nor  less  than  $58.33,  unless  the  employee's 
monthly  pay  is  less  than  $58  33,  in  v/hich  case  his  monthly  com- 
pensation shall  be  the  full  amount  of  his  monthly  pay. 

The  amendment  would  remove  that  minimum  limit  of 
$58.33. 

The  same  thing  is  true  as  to  the  minimum  limit  on  the 
monthly  pay  on  which  death  compensation  is  to  be  com- 
puted as  provided  by  clause  (K)  of  section  10  of  the  Em- 
ployees' Compensation  Act. 

That  clause  reads  as  follows: 

(K)  In  computing  compensation  under  this  section  the  monthly 
pay  shall  be  considered  not  to  be  more  than  $175  nor  less  than 
$87.50.  but  the  total  monthly  compensation  shall  not  exceed  the 
monthly  pay  computed  as  provided  In  section  12. 

The  minimum  limit  now,  as  will  be  observed,  is  $87.50  per 
month,  while  the  amendment  provides  that  the  Employees' 
Compensation  Commission,  with  the  approval  of  the  Presi- 
dent, shall  establish  a  special  schedule  of  compensation  for 
C.W.A.  workers  for  the  loss  or  the  loss  of  the  use  of  mem- 
bers or  functions  of  the  body. 

There  may  well  be  a  distinct  difference  between  insurance 
guaranteed  to  a  civil-service  employee  who  enters  the 
service  after  a  physical  examination  and  expects  to  make 
it  his  life  work  and  that  provided  for  a  man  who  is  taken 
from  the  body  of  the  population,  without  physical  examina- 
tion, and  employed  for  a  comparatively  short*  period  of 
time. 

It  is  believed  that  a  maximum  sum  of  $5,000  would  be  fair 
compensation  either  for  death  or  for  injury  occurring  in 
course  of  such  temporary  employment,  and  that  as  to  other 
minor  injuries  it  would  be  well  to  leave  the  amount  to  be 
paid  and  the  length  of  the  term  of  payment  to  the  Em- 
ployees' Compensation  Commission,  with  the  approval  of 
the  President. 

That,  Mr.  President,  is  the  sum  and  substance  of  the 
amendment,  except  in  one  respect.  In  his  testimony  before 
our  Committee  on  Appropriations  Mr.  Hopkins,  the  Civil 
Works  Administrator,  submitted  a  statement  in  which  he 
not  only  protested  against  the  action  taken  by  the  House 
of  Representatives  in  repealing  and  denying  all  compensa- 
tion benefits  to  C.W.A.  employees  but  also  suggested  that 
there  be  taken  from  this  appropriation  of  $950,000,000  a 
sufficient  sum  of  money  to  be  set  aside  to  meet  the  estimated 
cost  of  all  such  compensation. 

It  is  estimated  that  out  of  an  expenditure  to  date  of  about 
$500,000,000  it  will  require  $14,000,000  to  meet  the  cost  of  all 
the  compensation  benefits  that  have  accrued  during  the  past 
2>4  months.  Mr.  Hopkins  further  stated  that,  with  the 
additional  money  for  civil  works  carried  in  this  bill,  there 
would  be  a  total  obligation  of  perhaps  $21,000,000  against 
the  United  States  for  workmen's  compensation.  Whatever 
the  sum  may  be,  whether  $14,000,000  or  $21,000,000.  the 
amendment  I  have  offered  proposes  that  an  estimate  be 
made  by  the  Employees'  Compensation  Commission  and  the 
Director  of  the  Budget  and  that  the  amount  thus  estimated 
be  set  aside  as  a  special  fund  in  the  Treasury  out  of  the 
sum  now  to  be  appropriated  to  meet  such  compensation 
payments.  In  other  words,  the  ultimate  effect  is  going  to 
be  that  a  little  less  money  will  be  available  in  providing 
work  for  the  unemployed,  but,  as  to  all  who  do  work,  there 
will  be  an  assurance  to  them  that  If  they  should  be  killed 
their  dependents  would  be  cared  for  in  a  ratable  degree,  and 
if  they  should  be  injured  they  would  receive  a  fair  compen- 
sation. 

Mr.  GORE.    Mr.  President 

Mr.  HAYDEN.    I  yield  to  the  Senator  from  Oklahoma. 
Mr.  GORE.    I  did  not  fully  understand  the  reading  of  the 
Senator's  amendment.     Does  it  provide  for  a  pension  in 
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behalf  of  Civil  Works  employees  after  their  retirement  from 
the  service? 

Mr.  HAYDEN.  No;  the  amendment  provides  that  they 
shall  receive  compensation  based  upon  the  same  general 
system  and  paid  in  the  same  manner  as  in  the  case  of  other 
Federal  employees,  except  that  the  maximum  amount  that 
may  be  paid  to  anyone  on  account  of  injinr  or  death  is 
$5,000. 

Mr.  GORE.  My  question  was  suggested  by  the  fact  that 
on  jrestcrday  an  old  gentleman  approached  me  in  the  lobby 
and  expressed  the  hope  that  I  support  a  measure  or  an 
amendment  providing  for  a  pension  on  behalf  of  the  widows 
and  dependents  of  those  who  might  be  killed  or  injured  in 
this  humane  service  provided  by  the  taxpayers  for  the  rehef 
of  the  unemployed. 

Mr.  HAYDEN.  Let  me  make  it  perfectly  clear  to  the  Sen- 
ator from  Oklahoma  that  from  the  inception  of  this  hu- 
mane service  to  which  he  has  referred  and  up  to  this  good 
hour  anyone  who  has  lost  his  life  or  has  been  injured  in 
such  service  has  been  entitled  to  the  full  benefits  of  the 
existing  Federal  Employees'  Compensation  Act.  The  House 
of  Representatives  proposes  to  completely  wipe  out  such 
compensation  not  only  for  the  future  but  to  take  away  all 
benefits  that  have  heretofore  been  granted  to  any  of  the 
C.WA.  employees. 

Mr.  COSTIOAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Arl- 
eona  yield  to  the  Senator  from  Colorado? 

Mr.  HAYDEN.    I  yield. 

Mr.  COSTIGAN.  May  I  ask  the  Senator  from  Arizona 
how  great  an  amount  of  compensation  as  comi>ared  to  that 
given  to  other  Federal  employees  the  amendment  of  the 
Senator  from  Arizona  proposes? 

Mr.  HAYDEN.  If  I  correctly  caught  the  Senator's  ques- 
tion, the  amoimt  payable  to  C.W-A.  workers  by  reason  of  the 
compensation  provisions  of  existing  law  is  $14,000,000  out  of 
a  total  expenditure  of  $500,000,000.  Mr.  Hopkins'  estimate 
was  that  the  total  payments  for  injinries  or  deaths  that  have 
occurred  up  to  the  present  time,  if  existing  law  shall  not  be 
changed,  would  impose  an  obligation  in  future  years  upon 
the  Government  of  about  $14,000,000.  The  same  proportion 
would  prevail  if  the  C.W.A.  appropriations  are  increased. 

It  was  his  suggestion — and  I  quote  his  words  from  the 

hearings : 

Under  this  plan,  out  of  the  funds  appropriated,  we  would  give 
to  the  Federal  Compensation  CJommlsslon  the  full  cost,  as  esti- 
mated by  their  actuaries  for  the  whole  period  of  time,  out  of  this 
appropriation. 

Mr.  COSTIGAN.  What  reduction  in  compensation  does 
the  Senator  from  Arizona  suggest? 

Mr.  HAYDEN.  I  suggest  in  my  amendment  that  the  max- 
imum amount  paid  for  the  loss  of  life  or  the  maximum 
amount  paid  for  injury  to  any  one  person  be  limited  to 
$5,000. 

Mr.  COSTIGAN.  Does  the  Senator  at  this  moment  recall 
what  the  limitations  of  the  Compensation  Act  are? 

Mr.  HAYDEN.  I  can  only  Judge  by  a  statement  from 
the  Employees'  Compensation  Commission  which  I  shall  put 
in  the  Record,  that  in  the  first  12  cases  that  have  been 
adjudicated  by  that  Commission,  cases  involving  loss  of 
life  in  the  Civil  Works  Administration,  the  first  one,  a 
widow,  would  receive  a  total  of  $7,716;  she  has  three  chil- 
dren and  they  would  receive,  respectively,  $872,  $658,  and 
$543.  With  the  burial  expense  of  $200  that  would  make  a 
total  of  $9,989  spread  over  a  period  of  years. 

In  the  next  adjudicated  case  the  total  amount  pasrable  to 
a  widow  and  children  would  aggregate  $21,736.  In  the  next 
case  the  aggregate  amount  to  be  paid  out  of  the  Federal 
Treasury  would  be  $18,477.  The  average  of  the  first  12  cases 
is  about  $9,000. 

I  suggest  the  amoimt  of  $5,000  because,  as  Senators  are 
well  aware,  the  congressional  rule  Is  that  where  a  Federal 
employee  loses  his  life  or  is  permanently  and  totally  injured 
the  maximum  amount  that  we  will  pay  "through  the  medium 
of  a  relief  bill  is  $5,000. 
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Mr.  COSTIGAN.  Were  the  claims  in  each  of  the  cases 
mentioned  by  the  Senator  from  Arizona  for  death? 

Mr.  HAYDEN.  Yes;  the  first  12  cases  cited  are  for  death. 
There  has  been  a  total  of  142  fatal  accidents  up  to  this 
time,  and  the  total  of  nonfatal  accidents  is  14,219.  There 
have  been  filed  with  the  United  States  Employees'  Com- 
pensation Commission  up  to  the  date  of  this  report  5.268 
claims. 

I  now  ask.  Mr.  President,  that  the  table  to  which  I  have 
referred  may  be  printed  at  this  point  in  my  remarks. 

There  being  no  objection,  the  table  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Estimated  compensation  cost  of  first  12  fatal  infunf  eases  reported 
for  C.WJi.  emplofments  in  tuAie/i  awards  were  made 
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Averace  cost  par  case,  19,343. 

Nora.— The  estimate  of  costs  of  death  benefits  shown  tn  the  tabulation  above  h 
based  on  the  allowanre  provided  under  the  worlunen's  compensation  plan  adopted 
by  the  Civil  Works  Adminisuation  for  its  employees,  which  are  the  same  as  allow- 
ances authoriied  by  the  Compensation  Act  of  Sept.  7,  101ft.  Under  the  LonRshore- 
men's  and  Harbor  Workers'  compensation  law  of  Mar.  4,  1927.  which  limits  the 
agirreBate  benefits  which  may  be  paid  in  a  single  case,  the  total  cost  of  compensation 
in  the  cases  listed  on  the  Ubuiation  would  be  approiimately  one  third  less. 

Mr.  WAGNER.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  HAYDEN.    I  yield. 

Mr.  WAGNER.  Does  the  Senator's  amendment  affect 
rights  which  have  already  accrued  in  a  case  where  a  person 
has  been  killed  as  a  result  of  emplojrment  on  a  C.W-A. 
project? 

Mr.  HAYDEN.  My  amendment  is  a  compromise  and 
does  in  part  what  the  House  seeks  to  do  wholly.  The 
House  of  Representatives  absolutely  wiped  out  any  compen- 
sation whatsoever  to  C.W.A.  workers  by  a  provision  of  the 
bill  as  it  passed  that  body,  which  reads  : 

And  any  rights  of  such  persons  to  compensation  or  other  bene- 
fits which  may  have  accrued  under  such  act  sh&U  terminate  upon 
the  date  of  the  approval  of  this  act. 

Mr.  WAGNER.  I  read  that,  and  that  is  the  reason  I 
asked  the  question. 

Mr.  HAYDEN.  In  my  Judgment,  Congress  should  put  all 
Civil  Works  employees  on  the  same  basis,  and  my  amend- 
ment provides  that  the  Commission  shall  establish  a  special 
schedule  of  compensation  and  that — 

Any  payments  of  compensation  heretofore  made  upon  approval 
of  the  United  States  Employees'  Ckjmpensation  Commission  not 
In  excess  of  the  provisions  herein  shall  be  valid. 

If  existing  rates  of  payment  are  in  excess  of  the  estab- 
lished schedule,  they  shall  be  reduced  to  the  amount 
specified  in  it. 

Mr.  WAGNER.  If  under  the  law  one  of  the  conditions  of 
employment  is  that  compensation  is  to  be  paid,  it  seems  to 
me  a  right  has  been  acquired  which  has  been  completed 
and  of  which  we  cannot  deprive  the  individual  by  legisla- 
tion. However,  he  has  an  unenforceable  right,  because  he 
cannot  sue  the  Government. 

Mr.  HAYDEN.  I  believe  that  it  is  better  to  give  a  reason- 
able compensation,  taking  into  consideration  that  C.W-A. 
woi^ers  enter  Federal  emplojrment  without  physical  exami- 
nation and  that  the  term  of  service  is  comparatively  short. 
I  prefer  to  consider  this  work  as  Federal  anployment  rather 
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than  an  extension  of  relief.  They  are,  in  truth,  employed 
by  the  United  States,  and  that  fact  is  completely  provfn, 
because  they  receive  a  pay  check  at  the  end  of  every  week 
from  a  Federal  disbursing  oiDcer.  If  a  person  is  not  employ  Jd 
by  the  United  States  who  receives  a  check  which  is  paid  c  ut 
of  funds  in  the  Treasury,  then  for  whom  is  he  working? 

Mr.  COSTIGAN.  Mr.  President,  has  the  Senator  frcm 
Arizona  any  objection  to  making  his  amendment  proviie 
that  *  hereafter  "  his  amendment  shall  be  operative  and  r  ot 
retroactively? 

Mr.  HAYDEN.  I  think  it  would  be  better  to  make  the  n  le 
uniform.  While  the  amendment  is  frankly  a  compromise  I 
think  it  is  better  to  do  it  that  way  than  to  do  as  the  House 
proposes  and  take  away  all  compensation  benefits  from  Ci  ril 
Works  employees,  both  for  the  past  and  for  the  future. 

For  the  information  of  the  Senate  I  shall  include  as  a  pa  rt 
of  my  remarks  the  following  statement  made  before  tie 
Committee  on  Appropriations  last  Saturday  by  Harry  L. 
Hopkins,  the  Federal  Civil  Works  Administrator. 

Civil  Worka  employees,  according  to  all  statement*  of  the  al- 
mlnlstratlon.  were  given  employment  not  as  relief  workers  bjt 
with  the  status  of  men  (employed  In  real  work  and  paid  wages, 
not  relief. 

Forty-four  of  the  United  States  now  have  laws  compelling  em- 
ployers to  pay  compensation  to  their  employees  for  loss  of  eara- 
Ings  du©  to  Injury  in  the  performance  of  duty.  Employees, 
whether  of  Individual  flrma  or  of  municipalities.  States,  or  of  t  le 
Federal  Government,  have  come  to  consider  compensation  for 
accidents  incurred  In  performance  of  duty  a  right.  Failure  of  t  le 
administration  to  stand  t«hlnd  Its  commitments  to  the  payme  it 
of  accident  compensation  on  Civil  Works  Administration  wok 
would  tend  to  undermine  seriously  the  Important  conviction  thit 
Civil  Work.'.  Administration  workers  have  Jobs. 

The  Federal  Government  In  undertaking  Civil  Works  Admlnls- 
tration  had  tAo  clear  alternatives:  (1)  To  assiune  that  Cl' 11 
Works  Administration  Jobs  are  employment  or  (2)  to  aasiime  th»t 
Civil  Work.s  Administration  Jobs  are  relief. 

Had  the  Administration  chosen  the  second  alternative  It  would 
have  been  perfectly  consistent  to  allow  no  accident  compensate  ti 
and  to  care  for  injured  men  on  the  basis  of  medical  plus  othsr 
relief.  There  will  be  comparatively  few  cases  In  which  acclde:it 
compensation  will  exceed  the  amount  necessary  to  carry  destitute 
people  on  a  reasonable  stindard  of  relief.  In  a  great  majority  if 
cases  we  are  not  facing  the  question  as  to  whether  people  dli- 
abled  on  Civil  Works  Administration  Jobs  shall  be  a  Federal  ec- 
pense  or  whether  they  shall  not  be.  but  the  question  whether  th  ly 
shall  be  tjranted  payments  for  the  recognized  loss  of  earning  powsr 
or  carried  as  recipients  of  public  charity. 

One  of  the  recognized  problems  in  extending  relief  Is  that  of  bu»- 
talning  the  individual  without  undermining  his  morale.  If  dli- 
abled  Civil  Works  AdminUtratlon  workers  and  their  dependents 
consider  themselves  leglUmate  beneflclarle«  of  a  jxist  law  It  w  11 
help  to  free  them  from  the  Inferiority  feeling  which  comes  fro  n 
public  relief. 

If  no  balance  remains  from  the  original  $400,000,000  appropria- 
tion and  nothing  can  be  done  to  broaden  the  provisions  of  the  ne  w 
appropriation  In  respect  to  accident  compensation,  it  will  be  n»:- 
essary  tc  discontinue  all  payments  of  any  kind  as  of  the  date  ut 
which  the  old  approprlaUon  Is  exhaxisted.     (On  or  about  Feb.  10  )  | 

A  clear  picture  of  the  njaults  which  would  follow  Indicates  how 
arbitrary  and  how  widely  disa-strous  in  a  social  sense  the  termini  i-  ', 
tion  of  commitments  to  pay  accident  compensation  would  be.  Tt  e  | 
example  to  the  States  afforded  by  Federal  repudiation  of  accldeiit  ' 
compensation  obligations  voluntarily  undertaken  must  be  antic  - 
pated  as  seriously  demoralizing  the  accident-compensation  lecli  -  ' 
latlon.  * 

If  the  Federal  Government  Is  required  by  an  emergency  to  fur- 
nish employment  to  cIUmob,  It  has  the  obligation  to  afford  cor  - 
dltions  of  employment  which  would  prevail  among  the  grei  t 
proportion  of  its  working  j;>opulatlon.  Compensation  for  IndustrDJ 
accidents  Is  accepted  by  gnneral  usage  and  by  legislation  as  one  cf 
those  conditions. 

It  Is  highly  probable  that  If  the  new  approprlaUon  bUl  shouia 
specifically  forbid  the  use  of  new  funds  for  the  payment  of  acci- 
dent compensation  a  test  would  probably  be  made  as  to  the  ellg  - 
blllty  of  Civil  Works  employees  to  qualify  for  benefits  under  t^e 
State  laws.  This  would  result  in  an  incredible  volume  of  lltlgi4- 
lion.  expensive  both  to  the  SUtes  and  to  Injured  employees  and 
reflecting  advantage  to  no  one  except  to  the  type  of  lawyer  prone 
to  exploit  such  claims. 

Although  It  has  not  b««n  possible  to  canvass  decisions  an  1 
precedents  In  the  States.  It  is  not  at  aU  improbable  that  many  o  f 
the  SUtes.  If  pressed,  would  be  compeUed  to  find  these  men 
eligible  under  their  own  compensaUon  laws.  This  might  resxiJt 
In  a  strain  upon  State  compensation  funds  which  would  seriousl  r 
Ihallenge  their  solvency  and  would  pUce  the  States  In  an  ex- 
tremely emtMurasslng  position. 

U  the  States  find  that  they  are  required,  by  rulings  of  their 
coxirts.  to  make  accident-compensation  payments  to  Civil  Works 
Administration  workers,  there  wlU  undoubtedly  be  a  concerts  I 
attempt  to  aec\xre  Federal  funds  for  reimbursement  or  to  establlsl  i 
a  legal  status  for  Civil  Works  employees  as  employees  of  the  Fed  • 
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eral  Government.  This  may  put  the  Administration  in  the  un- 
profitable position  of  promising,  withholding,  and  finally  paying 
under  protest. 

The  proposed  denial  of  funds  to  meet  obligations  incurred  for 
accidents  in  the  Civil  Works  Administration  will  not  close  tha 
question,  but  will  open  the  whole  field  to  controversy  of  a  sort 
peculiarly  undesirable. 

Mr,  GEORGE.  Mr.  President,  I  rise  to  make  a  state- 
ment with  regard  to  the  pending  bill,  and  particularly  with 
reference  to  the  statement  made  by  the  chairman  of  the 
sabcommittee,  the  Senator  from  Tennessee  [Mr.  McKzllar], 
as  to  the  use  of  the  portion  of  the  funds  carried  in  the  bill 
for  the  purpose  of  extending  the  public  schools  through  a 
normal  period  or  term. 

At  the  last  session  of  the  Congress  I  introduced  a  bill  pro- 
viding for  loans  through  the  R J'.C.  for  the  purpose  of  main- 
tiiining  public  schools  where,  because  of  failure  to  collect 
taxes,  general  failure  to  secure  the  necessary  revenue,  the 
local  school  units,  cities  or  counties  or  States,  could  not 
longer  maintain  the  schools,  but  could  furnish  adequate  se- 
curity to  the  RJP.C.  TTie  Banking  and  Currency  Commit- 
t«»  appointed  a  subcommittee  and  hearings  were  had  upon 
t'lat  bill.  No  final  report  was  made  to  the  general  Com- 
mittee on  Banking  and  Currency. 

When  the  Public  Works  bill  was  being  considered  and  the 
Federal  Emergency  Flelief  bill  was  under  consideration,  some 
assurance  was  given  that  some  provision  would  likely  be 
made,  indeed,  would  be  made,  to  provide  in  part  for  the 
need  which  I  attempted  to  indicate  by  the  bill,  and  through 
the  testimony  offered  in  support  thereof  to  the  Committee 
on  Banking  and  Currency. 

At  this  session  I  introduced  a  bill  which  proposed  simply 
to  allocate,  out  of  any  moneys  appropriated  to  the  Civil 
V/orks  Administration.  $50,000,000  for  the  fiscal  year  ending 
June  30.  1934,  for  the  purpose  of  maintaining  those  schools 
of  less  than  college  grade,  public  in  character,  through  a 
normal  school  period.  This  biU  was  properly  referred  to  the 
Committee  on  Education  and  Labor. 

The  Administrator,  Mr.  Hopkins,  under  date  of  February 
1,  1934.  issued  the  following  release: 

r.E.B.A.  TO  PKOVIDt  RELIE7  FOB  MORE  UNSMPLOTCD  TXACHZSS 

To  provide  relief  for  more  unemployed  teachers  in  communities 
up  to  6.000  population  where  existing  funds  are  insufficient,  addl- 
t  onal  granU  were  authorized  today  by  Harry  L.  Hopkins,  Federal 

I  Emergency  Relief  Administrator. 

In  making  this  announcement.  Mr.   Hopkins  pointed  out  that 

I  tJie  funds  would  go  to  teachers  in  local  districts  which  had  already 
made  maximum  but  unavailing  eCorts  to  keep   their  schools  In 

.  operation. 

[  The  funds  would  be  used.  Mr.  Hopkins  said,  to  maintain  ele- 
mentary and  secondary  schools  in  such  areas  and  localities  for 
tlie  normal  school  term,  with  approximately  the  same  teaching 
load  as  the  present  .school  year. 

(  "  Funds  are  available  only  for  salaries  of  certified  teachers,  for 
t«'achlng  the  regular  school  work  already  under  way  this  school 
y«ar.  on  and  after  the  date  upon  which  the  school  had  been 
discontinued  for  lack  of  lu  own  funds  ".  Mr.  Hopkins  stated 

These  funds  cannot  be  used   for  administration,   supervlslori. 
clerical,  or  Janitorial  services,  or  for  maintenance,  equipment    or 

supplies.  •^      f  • 

It  was  pointed  out.  also,  that  none  of  these  funds  can  be  used 
to  pay  back-salaries  due.  or  to  redeem  warrants,  script,  or  other 
evidence  of  debt. 

•'  Teachers  already  employed  in  the  schools,  whose  sole  source  of 
income  is  their  salary,  may  be  continued  in  their  positions  •.  Mr. 
Hopkins  explained. 

"Under  similar  conditions,  these  emergency  funds  may  also  be 
1^^^  •'J^P^y  properly  certificated  persons  in  schools  which  have 
already  closed  or  have  not  been  open  this  year.  All  teachers  who 
^/  «"'<°^^^"°°  '""^  ^^^  ^^^^  shall-  after  approval  by 
I^.^Jn2?ti*^K  ^  f*'r*f*  ^^  *^*  appropriate  school  authority  and 
aafcigned  to  their  tasks  by  such  authority.  The  pay  of  the  teachers 
sh^l  not  be  higher  than  that  stipulated  for  thJ  Smrp^TtroS 
during  the  current  year."  ^^ 

ii.J^«.^°,=i*"*  ^^^'  Bureau  of  Education  will  cooperate  with  the 
Federal  Emergency  Relief  Administration  In  cao-rylng  out  Its 
emergency  program.  ^'^ifui^    uuv    i\^ 

Mr.  President,  I  rose  to  make  this  statement:  Here  is  a 
release  given  out  by  the  Administrator  after  the  introduc- 
tion of  the  bill  to  which  I  have  invited  attention,  which 
proposes  to  carry  out  exactly  the  provisions  of  the  bill  with 
certam  restrictions  and  limitations.  The  biU  however 
would  have  placed  this  earmarked  portion  of  the  fund— that 
is  to  say.  not  exceeding  $50,000,000  of  the  $950,000  000  ap- 
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propriated — on  a  certain  basis,  and  would  have  given  those 
charged  with  the  duty  of  maintaining  the  school  S3rstems  in 
the  several  States  the  opportunity  of  knowing  positively  that 
they  could  operate  a  normal  school  term.  I  do  not  know 
why  the  Administrator  of  Emergency  Relief  Works  is  not  I 
willing  to  accept  a  bill  which  has  been  thought  out  with 
some  care  and  administer  it  through  established  authority  \ 
existing  in  every  State,  and  why  he  wishes  to  elect  to  hold 
the  entire  administration  of  the  ^950.000,000  in  his  own 
hands. 

But  I  am  making  this  statement  now  for  the  purpose  of 
Indicating  the  provisions  in  the  bill  which  I  introduced  as 
compared  to  the  release  which  he  gave  out  on  February  1, 
and  for  the  purpose  of  emphasizing  my  intention  to  see  that 
he  actually  does  administer  this  portion  of  the  fund  In 
accordance  with  his  release.  I  do  not  mean  to  say  that  he 
will  not  do  so,  but  I  shall  devote  quite  a  deal  of  my  time  to 
seeing  that  it  is  carried  out. 

Obviously  the  simple,  businesslike  way  of  carr3ring  out  the 
purpose,  which  Mr.  Hopkins  himself  declares  that  he  expects 
to  execute,  is  to  use  the  established  educational  agencies  in 
the  country  charged  with  the  responsibility,  limiting  his 
allocation  to  the  precise  purposes  to  which  he  indicates  he 
wishes  to  limit  it.  Obviously  the  established  agencies  should 
be  regarded  and  the  fund,  while  used  to  provide  employment 
to  unemployed  teachers,  should  be  expended  through  these 
agencies  rather  than  through  the  administrator  of  an 
emergency  relief  fund. 

It  is  not  my  purpose  to  criticize  Mr.  Hopkins  as  Relief 
Administrator,  but  it  is  my  purpose  to  say  that  somebody 
ought  to  have  said  to  Mr.  Hopkins  long  ago  that  there  are 
three  branches  of  this  Government  and  that  one,  at  least.  Is 
legislative.  The  real  friends  of  the  administration  will  do 
the  greatest  sen'ice  to  the  administration  during  this  emer- 
gency period  if  the  leadership  will  simply  let  it  be  known 
that  there  are  three  branches  of  the  Government. 

Here  is  a  good-faith  statement  on  the  part  of  the  Admin- 
istrator that  he  will  execute  substantially  the  provisions  of 
the  bill  which  was  before  the  appropriate  committee  of  the 
Senate  when  he  i.«;sued  his  relea.se.  though  he  will  act  only 
to  provide  work  for  the  teachers.  If  that  Is  true.  I  submit 
there  can  be  no  logical  reason  why  a  reasonable  part  of  this 
fund  should  not  be  set  aside  to  be  administered  through  the 
established  agencies,  which  I  again  submit  are  as  well  quali- 
fied to  administer  It  as  any  emergency  administration  can 
be.  Why  put  the  schools  of  the  country  in  the  precarious 
and  uncertain  condition  of  awaiting  the  decision  of  the  Ad- 
ministrator of  an  emergency  fund,  when  all  we  need  to  do 
is  to  set  aside  or  allocate  a  part  of  that  fund  and  pro\'lde  for 
its  administration  through  the  established,  recognized,  exist- 
ing, and  functioning  agencies  of  the  States  and  Federal 
Government? 

I  will  not  offer  my  bill  as  an  amendment.  I  am  content  to 
accept  the  release  given  out  by  the  Administrator  himself.  I 
have  read  into  the  Record  the  provisions  of  the  bill  which 
I  introduced:  and  I  submit  that  under  the  statement  made 
by  the  chairman  of  the  committee,  if  some  35,000  teachers 
are  to  be  employed  out  of  this  fund  through  the  normal 
school  period,  the  allocation  which  I  asked  in  my  biU  for 
all  of  the  States  and  Territories,  including  the  District  of 
Columbia,  was  a  reasonable  allocation  out  of  the  gross  sum 
of  $950,000,000. 

I  think  Mr.  Hopkins  has  done  a  magnificent  service  in 
part;  and  In  sapng  that  I  do  not  mesin  to  be  hypercritical, 
because  I  assume  that  no  man  could  have  done  a  magnificent 
service  as  a  whole  In  the  administration  of  a  fund  of  this 
character  which  had  to  be  administered  quickly  if  the  pur- 
poses of  the  legislation  and  of  the  creation  of  the  agency 
were  carried  out.  I  believe  that  Mr.  Hopkins  has  accom- 
plished substantial  results  through  his  administration,  and 
I  have  no  criticism  to  make.  I  am  rather  criticizing  that 
legislative  cowardice  which  is  unwilling  to  say  to  a  friendly 
administration  that  here  is  a  legislative  body  that  also  may 
express  its  will  and  may  make  legitimate  provision  for  the 
expenditure  of  public  money. 


This  seems  to  be  an  Illustration  of  It — deliberately  closing 
eyes  to  proposed  legislation  seriously  advanced  to  meet  a 
crying  need  throughout  the  country — and  here  is  the  admin- 
istrator of  the  fimd  himself  admitting  the  need,  prop)Osing 
to  meet  the  need,  proposing  to  use  the  s&me  fund,  proposing 
to  use  it  in  substantially  the  same  way  that  the  leglslatitxi 
itself  suggests,  with  limitations  which  seem  reasonable  bvit 
for  a  different  purpose  or  from  a  different  motive. 

Mr.  President.  I  hope  what  I  have  said  wiU  be  sufficient  to 
guarstntee  the  expenditure  of  the  necessary  and  reasonable 
proportion  of  the  sum  for  the  purposes  for  which  the  admin- 
istrator, through  the  public  press,  has  declared  it  to  be  his 
purpose  to  use  it. 

Mr.  McKELLAR.  Mr.  President,  I  desire  to  reply  to  the 
argument  and  oppose  the  amendment  offered  by  my  good 
friend  the  Senator  from  Arizona  [Mr.  HaydknI,  with  whom 
I  usually  agree.  I  cannot  do  so  in  this  Instance  for  the 
reasons  I  am  about  to  state. 

Pour  million  men  have  been  taken  into  the  service  of  the 
United  States,  not  because  their  services  are  particularly 
needed  at  this  time  but  for  the  purpose  of  giving  them  em- 
ployment. No  physical  or  mental  or  any  other  examination 
is  given  to  these  men,  except  that  they  are  unemployed  and 
they  need  the  work,  and  it  is  given  to  them. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield 
there? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  New  York? 

Mr.  McKELLAR.    Yes;  I  yield. 

Mr.  WAGNER.  Upon  other  public  projects  undertaken  by 
the  Government,  which  are  not  included  in  the  Civil  Works 
program,  men  are  also  employed  who  are  not  examined 
physically  prior  to  their  employment  upon  these  public  proj- 
ects: and  yet,  if  any  injury  occurs  to  them,  or  if  death  occurs, 
compensation  Is  given  to  their  dependents  under  the  Federal 
statute.  Why  should  there  be  a  discrimination  between  a 
worker  working  upon,  say,  a  waterway  project  which  is 
financed  by  the  funds  given  to  the  Civil  Works  Administrator 
and  another  worker  who  receives  compensation  If  he  is  un- 
fortunate enough  to  meet  with  Injury?  It  seems  to  me  we 
are  doing  a  very  great  Injustice. 

Mr.  McKELLAR.  Mr.  President,  I  shall  be  delighted  to 
answer  the  Senator's  question. 

In  the  one  case  the  Government  needs  the  employee,  and 
Is  paying  him  because  of  that  need  and  because  of  the  neces- 
sity of  the  Government  ha\lng  the  work  done.  This  other 
work  is  given  as  a  gratuity. 

Mr.  WAGNER  rose. 

Mr.  McKELLAR.  I  hope  the  Senator  will  permit  me  to 
say  scHnething  about  this  matter  now.  He  has  asked  me  a 
question,  and  I  desire  to  answer  it. 

In  this  case,  $450,000,000  are  being  appropriated  for  the 
purpose  of  aiding  these  men  who  are  without  employment. 
It  will  be  remembered  that  this  work  was  set  up  first,  not 
by  the  Congress  specifically,  but  by  Executive  order.  This 
money  has  thus  been  expended.  I  doubt  if  a  single  Member 
of  the  Senate  ever  contemplated  or  ever  thought  that  the 
compensation  laws  would  be  applied  to  work  of  this  char- 
acter. Four  million  men  and  women  were  taken  in  under 
this  Pubhc  WcM-ks  proposal,  and  in  that  time  there  have 
been  142  deaths  and  14,000  accidents.  Nearly  as  many  men 
were  taken  in  here  as  were  taken  into  the  military  service 
during  the  World  War,  except  that  in  the  World  War  they 
were  taken  after  examination,  and  here  there  was  no  ex- 
amination. Three  months  have  gone  by,  and  there  have 
been  14.000  accidents;  and  if  this  amendment  is  adopted 
every  one  of  the  persons  who  has  been  injured  will  make 
application.  It  will  probably  cost  the  Government  in  the 
long  nm  more  than  the  entire  $950,000,000,  because  it  is 
proposed  that  we  shall  put  on  the  compensation  roll  untold 
thousands  of  men  who  are  injured,  or  become  sick,  or  in 
other  ways  make  claim  for  compensation. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  permit  an 
interruption? 

Mr.  McKELLAR.    Just  one  moment. 
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The  purpose  of  the  Clovernment  Is  to  do  something  fur 
these  people:  and  here  there  is  attempted  to  be  grafted  en 
the  bill,  by  a  technicality,  a  provision  by  which  those  wtio 
are  hurt,  who  get  sick,  or  who  make  claim,  will  recei^'e 
countless  millions  of  dollars  more. 

I  think  this  is  emergency  work  to  give  emplojrment.  not 
emergency  v/crk  for  tho  purpose  of  making  pensioners  )f 
these  people.  It  is  not  fair  or  just  to  the  taxpayers  of  the 
country.  We  ought  not  to  do  it.  and  I  cannot  conceive 
that  it  will  be  done. 

My  good  friend  from  Arizona  says  that  the  House  put  n 
this  provision.  TTiis  provision  was  recommended  by  tlie 
President  of  the  United  States.  He  recommended  that  it 
go  in.  The  House  passed  it  as  the  President  recommended 
it.  The  Senate  committee  recommended  it  as  the  Presi- 
dent recommended  it.  In  my  judgment.  It  Is  an  exceedingly 
wise  provision,  because  we  are  trying  to  do  something  f)r 
these  people  who  are  employed;  and  surely  they  ought  nat 
to  be  granted  a  relief  that  will  cost,  In  the  end.  countless 
millions  of  dollars. 

I  hope  the  amendment  will  be  voted  down. 

Mr.  WHEELER.     Mr.  President 

Mr.  McKELLAR.     I  yield  to  the  Senator  from  Montara. 

Mr.  WHEELER.  The  Senator  said  the  President  recom- 
mended this  provision. 

Mr.  McKELLAR.     He  did. 

Mr.  WHEELER.    Where— in  his  message? 

Mr.  McKELLAR.  Yes;  here  is  the  message.  On  Ja  i- 
uary  27  he  sent  down  the  Budget  estimate,  containing  tie 
language  of  the  bill.    It  is  all  here. 

Mr.  WHEELER.    That  is  the  Budget  estimate,  howev(T. 

Mr.  McKELLAR.  But  it  is  the  President  recommending 
it.  sending  it  to  us  und3r  his  signature.  If  the  Senator 
wants  to  see  it.  here  it  is.  I  have  put  it  in  the  Recoid 
heretofore. 

Mr.  WHEELER.  My  understanding  of  the  matter  is  that 
that  is  not  correct;  that  the  President,  as  a  matter  of  fact, 
has  not  recommended  the  provision,  and  did  not  recori- 
mend  it  to  the  House;  that  the  Budget  Bureau  did.  bit 
that  the  C.W.A..  Mr.  Hopkins'  bureau,  wanted  it  to  go  out. 

Mr.  McKELLAR.  If  the  President  did  not  recommend  t, 
I  am  unable  to  understand  language,  because  here  it  is. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield  f  3r 
another  question? 

Mr.  McKELLAR.    Certainly. 

Mr.  WAGNER.  The  Senator  apparently  is  under  tlie 
erroneous  impression  that  the  Compensation  Act  cares  f)r 
people  in  case  they  are  ill.  Illness  is  not  compensated. 
Compensation  is  given  only  for  injuries  received  when  tlie 
worker  is  acting  within  the  scope  of  his  employment.  » 
that  the  question  of  physical  examination  is  not  involved. 
Apparently  the  Senator  has  under  consideration  another 
subject. 

Mr.  McKELLAR.  Oh.  no;  I  have  not.  This  work  his 
been  in  progress  for  3  months,  and  here  are  claims  at  tlie 
present  time,  after  3  months,  of  $14,000,000;  and  if  we  striie 
out  this  provision  the  amount  will  be  $21,000,000  more. 

Mr.  WAGNER.    Does  not  the  Senator  know  that  upon  sll 
public  projects  the  workers  are  under  workmen's  compens^ 
tion.  either  under  a  State  law  or  under  a  Federal  law? 

Mr.  McKELLAR.     Yes. 

Mr.  WAGNER.  The  Federal  projects  upon  which  mon^y 
has  been  expended  under  the  C.W.A.  have  not  been  wastef  il 
projects.  They  have  been  projects  which  have  added  to  tlie 
wealth  of  the  Nation. 

Mr.  McKELLAR.  I  am  very  glad  the  Senator  brought  i:p 
that  question.  Here  is  an  amount  of  $260,000,000  that  his 
been  spent  on  Federal  projects  at  a  certain  rate  of  pay.  He-e 
is  another  amount  of  $1,600,000,000  that  has  been  spent  (n 
State  projects,  where  manifestly  the  Federal  Government 
ought  not  to  be  required  to  compensate  those  who  a:-e 
injured.  If  we  are  going  to  include  the  Federal  employees 
in  this  further  gratuity,  why  do  we  not  include  the  Sta  e 
employees?  It  ought  to  be  done.  If  we  are  going  to  inclu<  e 
2.600,000  of  the  workers,  we  ought  to  include  the  other  1.400  - 
000  of  the  workers.    We  ought  to  be  fair  to  them.    The  Sen- 
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ator  ought  to  arrange  his  amendment  so  as  to  take  them  all 
in;  and  if  that  is  done  I  do  not  know  how  much  money  it 
will  take. 

I  hope  the  Senate  will  not  agree  to  this  amendment.  I 
think  it  ought  to  be  voted  down,  and  I  am  willing  to  submit 
it  for  a  vote. 

Mr.  WAGNER.  Mr.  President,  may  I  remind  the  Senator 
that  when  the  Federal  Government  undertakes  a  project 
which  perhaps  might  have  been  planned  by  the  State,  the 
moment  it  undertakes  the  project  it  becomes  a  Federal 
project?    It  is  a  Federal  undertaking. 

Mr.  McKELLAR.    Yes. 

Mr.  WAGNER.  And  the  workers  upon  that  project  are 
entitled  to  the  same  consideration  as  the  workers  on  any 
other  Federal  project  that  may  be  undertaken, 

Mr.  McKELLAR.  That  is  the  same  method  of  reasoning 
by  which  the  Federal  Compensation  Act  is  now  being  ap- 
plied to  works  of  all  kinds  that  are  put  in  this  bill. 

I  hope  the  Senate  will  vote  down  the  amendment. 

Mr.  WAGNER.  What  would  the  Senator  from  Tennessee 
do  with  a  person  injured  in  the  course  of  his  emplosrment — 
throw  him  upon  charity? 

Mr.  LONG.    Why.  certainly. 

Mr.  WAGNER.  Why  is  not  he  entitled  to  compensation 
just  as  if  he  is  working  upon  any  other  project? 

Mr.  McKELLAR.  If  the  Senator  were  to  come  to  me  and 
ask  me  to  lend  him  $50,  and  I  lent  it  to  him,  I  suppose  he 
would  say,  "  Now.  look  here;  If  I  get  hurt,  you  must  give  me 
another  $150  to  go  along  with  this."     [Laughter.] 

Mr.  WHEELER.    That  is  not  a  parallel  case  at  all. 

Mr.  WAGNER.  The  Senator  from  Termessee  apparently 
is  opposed  to  the  whole  theory  of  workmen's  compensation. 

Mr.  McKELLAR.  Oh,  no;  the  Senator  from  New  York 
carmot  put  me  in  any  such  position.  We  all  know  that  that 
is  not  correct. 

Mr.  WAGNER.    But  apparently  the  Senator  is. 

Mr.  McKELLAR.  The  Senator  from  New  York  is  mistaken 
about  that.  I  voted  for  the  Compensation  Act.  and  I  think 
it  ought  to  be  applied  in  proper  cases;  but  I  do  not  think 
this  is  a  proper  case.  I  again  state  that  I  hope  the  amend- 
ment will  be  voted  down. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  desire  to  say  a  few 
words  on  this  amendment  before  a  vote  shall  be  taken. 

So  far  as  I  am  concerned,  I  am  sorry  to  see  the  compro- 
mise amendment  come  before  the  Senate  as  the  main  ques- 
tion at  issue,  because  I  can  see  no  justification  whatsoever 
for  excluding  employees  who  are  working  on  Civil  Works 
projects  from  the  benefits  of  the  Federal  Workmen's  Com- 
pensation Act.  Senators  seem  to  forget  the  source  from 
which,  in  the  first  place,  the  funds  came  to  make  the  Civil 
Works  program  possible.  They  came  by  the  transfer  of 
$400,000,000  from  the  Public  Works  Administration  out  of 
the  original  $3,300,000,000  appropriated  in  title  2  of  the 
Industrial  Recovery  Act  for  Public  Works. 

How  can  the  Government  justify  paying  full  compensa- 
tion for  injury  or  death  in  the  performance  of  duty  to  an 
individual  who  is  employed  upon  a  Public  Works  project, 
and  deny  compensation,  as  the  Senator  from  Tennessee 
advocates,  to  an  individual  who  has  employment  upon  a 
Civil  Works  project  which  draws  its  original  appropriation 
from  the  same  fund? 

Mr.  HAYDEN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Arizona? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  HAYDEN.  I  desire  to  state  as  a  fact  that  the  $400.- 
000,000  allotment  from  the  Public  Works  Administration 
when  transferred  to  Civil  Works  was  divided.  $300,000,000 
to  State,  county,  and  municipal  projects,  and  $100,000,000 
to  Federal  projects,  so  that  one  quarter  of  the  sum  was  used 
for  Federal  projects,  and  one  quarter  of  the  4.000,000  men 
have  been  working  on  Federal  projects. 

Mr.  LA  FOLLETTE.  Precisely.  That.  Mr.  President, 
only  serves  to  emphasize  the  justice  of  the  contention  that 
these  men  are  entitled  to  disabihty  compensation. 

Furthermore,  every  project  which  has  been  inaugurated 
under  the  CivU  Works  Administration  has  been  authorized 


1934 


CONGRESSIONAL  RECORD— HOUSE 


2121 


under  the  specific  terms  of  the  Public  Works  Act  itself.  Not 
one  single  project  has  been  authorized,  not  one  single  project 
has  been  undertaken,  which  does  not  comply  with  the  terms 
of  the  Public  Works  Act.  Yet  the  Senator  from  Tennessee 
stands  upon  the  floor  of  the  Senate  and  advocates  denying 
compensation  to  those  who  are  killed  or  injured  while  en- 
gaged upon  Civil  Works  projects,  the  money  for  which  comes 
directly  from  the  Public  Works  Administration,  although  at 
the  same  time  he  favors  extending  the  right  of  compensa- 
tion to  those  who  are  employed  upon  Public  Works  projects. 

I  do  not  see,  Mr.  President,  how  the  position  taken  by  the 
Senator  can  be  adopted  by  the  Senate  in  justice  to  the  men 
who  are  receiving  employment  under  the  C.W.A.  The  Sen- 
ator seems  to  think  that  the  Civil  Works  program  was  under- 
taken merely  as  a  gratuity.  I  do  not  so  regard  it.  I  believe 
that  the  Civil  Works  Administration  was  set  up  and  that 
funds  were  transferred  to  it  by  Executive  order  to  the 
amount  of  $400,000,000  so  that  men  might  be  employed  di- 
rectly and  more  quickly  than  was  possible  under  the  pro- 
cedure of  the  Public  Works  Administration.  So  far  as  its 
being  a  gratuity  is  concerned,  a  Civil  Works  employee  is  no 
more  In  the  position  of  receiving  a  gratuity  than  is  a  man 
who  Is  employed  upon  a  Public  Works  Administration 
project.    . 

I  sincerely  hope  that  the  amendment  offered  by  the  Sen- 
ator from  Arizona  will  prevail. 

Mr.  GEORGE.  Mr.  President,  before  the  Senator  from 
Wisconsin  takes  his  seat,  I  should  like  to  say  a  word.  The 
Government,  of  course,  issues  an  invitation  to  unemployed 
men  to  come  and  take  work,  Just  as  a  private  employer 
would,  and  just  as  the  State  would  do.  Tlie  unemployed 
man  is.  of  course,  anxious  for  the  work.  He  would  be  just 
as  anxious  to  take  work  with  a  private  employer.  Is  there 
any  difference,  so  far  as  the  workman  is  concerned,  so  far 
as  the  laborer  is  concerned,  whether  he  goes  to  work  on  a 
Civil  Works  project  or  goes  to  work  in  private  employment 
when  he  is  hurt  in  and  about  his  duty? 

Mr.  LA  FOLLETTE.  There  is  absolutely  no  difference,  I 
will  say  to  the  able  Senator  from  Georgia.  And  for  the 
reason  that  the  Federal  Government  should  be  a  model  em- 
ployer, and  for  the  additional  reason  that  we  have  already 
established  workmen's  compensation  as  a  part  of  our  Fed- 
eral policy,  I  cannot  understand  why  it  should  be  seriously 
advocated  at  this  time  that  we  should  reverse  that  policy 
and  take  a  step  in  the  direction  of  breaking  down  work- 
men's compensation. 

Mr.  GEORGE.  I  thoroughly  agree  with  the  Senator  from 
Wisconsin.  It  seems  to  me  that  we  then  would  be  repudi- 
ating an  act  which  we  ourselves  have  passed. 

Mr.  WAGNER.  Not  only  has  the  Federal  Grovernment 
adopted  workmen's  compensation,  but  almost  every  State 
in  the  Union  has  made  similar  provisions  for  the  working- 
man. 

Mr.  GEORGE.    Yes;  practically  every  State. 

Mr.  WAGNER.  Taking  the  illustration  the  Senator  gives, 
if  the  ordinary  worker  goes  into  a  factory  and  secures  em- 
ployment, the  moment  he  does  so  he  is  under  the  workmen's 
compensation  provisions  of  the  law. 

Mr.  GEORGE.    Yes. 

Mr.  WAGNER.  And  if  he  is  injured,  he  is  compensated 
for  the  injury.  It  is  proposed  now  to  discriminate  against 
the  C.WA.  workers  for  a  reason  that  I  cannot  comprehend. 

Mr.  HAYDEN.  Forty-four  States  in  the  Union  have  the 
workmen's  compensation  law,  so  that  in  the  greater  part  of 
our  country  a  workman  entering  employment  takes  for 
granted,  and  it  is  implied,  that  he  will  have  such  protection 
in  case  of  death  or  injury  by  accident. 

Mr.  BONE.  May  I  ask  the  Senator  from  Arizona  a  ques- 
tion? I  seek  some  light  on  the  question.  I  wondered  if 
the  workman  who  is  employed  and  paid  by  C.W-A.  funds 
comes,  in  all  of  the  States,  under  the  Workmen's  Compen- 
sation Act  or  some  similar  piece  of  legislation?  I  confess 
I  am  not  sure  of  that  in  my  own  State.  It  would  seem  to  me, 
however,  that  if  the  workman  were  entitled  to  compensation 
for  injuries  received  while  in  private  employment,  or  under 
the  Public  Works  Administration,  that  we  are  not  treating 


him  quite  fairly  if  we  deprive  him  of  that  protection  if  he 
is  employed  with  C.W.A.  funds.  We  are  just  setting  him 
apart.  I  do  not  believe  we  are  justified  in  doing  so.  Per- 
haps the  Senator  can  now  give  me  some  information  about 
that. 

Mr.  HAYDEN.  TTie  point  I  made  in  the  beginning  was 
that  the  bill  as  passed  in  the  House  would  deny  and  take 
away  from  the  workman  any  benefits  he  may  have  gained 
in  the  first  half  of  the  work.  We  are  now  about  half  way 
through  with  the  job.  My  proposition  was  to  make  it  cer- 
tain that  the  workman  would  receive  compensation  in  a 
measure  to  be  determined  by  the  Employees'  Compensation 
Commission  and  by  the  President. 

Tlie  PRESIDING  OFFICER  (Mr.  DxjrrY  in  the  chair). 
The  question  is  on  agreeing  to  the  amendment  offered  by 
the  Senator  from  Arizona  [Mr.  HaydcmI. 

Mr.  McNARY.  Mr.  President,  if  I  may  have  the  atten- 
tion of  the  Senator  from  Arizona.  The  hour  Is  somewhat 
late.  The  amendment  in  question  Is  a  very  important  one. 
A  number  of  Senators  have  left  the  Senate.  I  was  going  to 
suggest  that  the  Senate  might  now  adjourn  until  12  to- 
morrow, temporarily  laying  aside  the  amendment,  with  the 
understanding  that  it  will  be  considered  the  first  thing  in 
the  morning. 

Mr.  LONG.    Mr.  President,  let  us  have  a  vote  on  it. 

The  PRESIDING  OFFICER.  The  Senator  from  Oregon 
has  the  floor. 

Mr.  McNARY.  I  was  suggesting  that  a  good  deal  of  con- 
troversy has  followed  the  offering  of  the  amendment.  There 
are  many  Senators  away  this  afternoon  at  this  hour. 

Mr.  ROBINSON  of  Arkansas.  I  thought  the  Senate  was 
ready  to  take  a  vote  on  the  amendment.  If  it  were,  I 
should  not  wish  to  prevent  it  from  taking  action  now. 

Mr.  McNARY.  I  have  no  objection  other  than  I  thought 
it  might  inconvenience  a  number  of  the  Senators  who  are 
now  at  their  offices  attending  to  their  correspondence  and 
other  duties  to  call  them.  I  will  have  to  suggest  the  absence 
of  a  quorum  to  meet  the  situation.  My  suggestion  was  that 
the  Senate  adjourn  until  tomorrow. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  if  the  Sena- 
tor from  Oregon  requests  that  the  vote  go  over  until  to- 
morrow, I  am  disposed,  as  far  as  I  am  concerned,  to  accede 
to  his  request.    It  is  now  about  5  o'clock. 

Mr.  McNARY.  I  make  the  suggestion  in  the  best  of  good 
faith  and  for  the  accommodation  of  Senators. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  question  the  Sena- 
tor's good  faith.  He  is  cooperating  in  every  way  he  can  to 
promote  legislation.  Does  the  suggestion  by  the  Senator 
from  Oregon  meet  with  the  approval  of  the  Senator  from 
Tennessee? 

Mr.  McKELLAR.  Yes;  I  have  no  objection  to  the  bill 
going  over  until  tomorrow. 

RECESS 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
take  a  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  50  min- 
utes p.m.)  the  Senate  took  a  recess  until  tomorrow,  Thurs- 
day, February  8,  1934,  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  February  7,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  DJ3.,  offered 
the  following  prayer: 

Bow  down  Thine  ear,  O  Lord,  and  hear  us,  for  Thou  art 
good,  ready  to  forgive,  and  plenteous  in  mercy  unto  all  them 
who  call  upon  Thee.  Thou  art  our  Father  and  we  are  Thy 
earthly  children  by  a  common  bond.  Before  Thee  distinc- 
tions and  differences,  whether  of  station  or  of  creed,  cannot 
stand;  at  Thy  mercy  seat  schism  cannot  haunt  nor  plague 
us.  We  pray  that  from  our  daily  lives  there  may  go  forth 
the  sermon  of  human  brotherhood,  with  all  its  universal 
needs  and  sympathies.    To  the  holy  things  of  life  may  we 
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not  be  indifferent  but  responsive.  O  God,  save  us  Irotn 
allowing  our  souls  to  wither  or  grow  barren  of  the  fruitf  il 
things  of  the  spirit.  Heavenly  Father,  out  of  confusion  co 
Thou  evoke  harmony,  out  of  awkward  voices  let  come  sweitt 
music,  out  of  failure  let  there  arise  better  creations,  and  out 
of  affliction  nobler  lives.    Lead  us  on.  blessed  Lord.    Ame;i. 

The  Journal  of  the  proceedings  of  yesterday  was  read  ar  d 
approved. 

MESSAGE  ntOM  THE  SEIVATB 

A  message  from  the  Senate,  by  Mr.  Home,  its  enroUirg 

clerk,  announced  that  the  Senate  had  passed  bills  of  ite 

-~  following  titles,  in  which  the  concurrence  of  the  House    s 

requested : 

S.  85.  An  act  for  the  relief  of  Paul  J.  Sisk; 

S.  163.  An  act  for  the  relief  of  Capt.  Guy  M.  Kinman; 

S.  172.  An  act  for  the  relief  of  the  First  Camden  National 
Bank  li  Trust  Co..  of  Camden.  N.J.; 

S.  193.  An  act  to  amend  section  586c  of  the  act  entitle  i 
"An  act  to  amend  subchapter  1  of  chapter  18  of  the  Code 
of  Laws  for  the  District  of  Columbia  relating  to  degree - 
conferring  institutions  ".  approved  March  2.  1929; 

S.  194.  An  act  to  change  the  name  of  B  Street  SW.  in  the 
District  of  Columbia: 

S.  252.  An  act  for  the  relief  of  the  American  Bonding  Co, 
of  Baltimore; 

S.  256.  An  act  for  the  relief  of  Milburn  Knapp; 

S.  258.  An  act  for  the  relief  of  Wallance  E.  Ordway; 

S.  356.  An  act  for  the  relief  of  the  Great  American  In- 
demnity Co.  of  New  York; 

S.  377.  An  act  for  the  relief  of  the  Fred  G.  Clark  Co.; 

S.  413.  An  act  for  the  relief  of  Edith  N.  Lindquist; 

S.  503.  An  act  to  confer  jurisdiction  on  the  Court  of  Claim^ 
to  hear  and  determine  the  claim  of  A.  C.  Messier  Co.; 

S.  551.  An  act  for  the  relief  of  A.  W.  Holland: 

S.  552.  An  act  for  the  relief  of  Manuel  Merritt; 

S.  606.  An  act  to  authorize  the  waiver  of  remission  of  cer|- 
tain  coal-lease  rentals,  and  for  other  purposes; 

S.  749.  An  act  for  the  relief  of  the  Fairmont  Creamer^r 
Co..  of  Omaha.  Nebr.; 

S.  866.  An  act  to  provide  for  recording  of  deeds  of  trus|; 
and  mortgages  secured  on  real  estate  in  the  District  of  Co 
lumbla.  and  for  the  releasing  thereof,  and  for  other  pur 
poses; 

8. 1075.  An  act  for  the  relief  of  Walter  Thomas  Foreman 

S.  1076.  An  act  authorizing  adjustment  of  the  claim  of  th^ 
Franklin  Surety  Co. ; 

S.  1077.  An  act  for  the  relief  of  Lueco  R.  Gooch; 

S.  1078.  An  act  for  the  relief  of  Mrs.  Asa  Caswell  Hawkins 

S  1082.  An  act  authorizing  adjustment  of  the  claim  of  th(! 
Pennsylvania  Railroad  Co.; 

S.  1084.  An  act  authorizing  adjustment  of  the  claim  ol 
the  Public  Service  Coordinated  Transport  of  NewjLrk.  N.J. 

S.  1086.  An  act  authorizing  adjustment  of  the  claim   o 
Frank  Specter. 

S.  1088.  An  act  authorizing  adjustment  of  the  claim  o 
White  Bros,  k  Co. 

S.  1118.  An  act  for  the  relief  of  George  J.  Bloxham; 

S.  1119.  An  act  for  the  relief  of  Fred  A.  Robinson. 

S.  1191.  An  act  for  the  relief  of  the  Sulzbach  Clothing  Co. 

S.  1192.  An  act  for  the  relief  of  the  Union  Shipping  & 
Trading  Co..  Ltd.; 

S.  1258.  An  act  for  the  relief  of  Charles  F.  Llttlepage: 

S.  1331.  An  act  for  the  relief  of  Elsie  Segar.  administra 
trix  of  C.  M.  A.  Sorensen.  and  of  Holger  E.  Sorensen; 

8. 1405.  An  act  for  the  relief  of  John  Z.  Lowe; 

8. 1460.  An  act  for  the  relief  of  Edgar  Stivers; 

S.  1504.  An  act  for  the  relief  of  Walter  J,  Bryson  Paving 
Co.; 

8. 1528.  An  act  to  amend  section  3702,  Revised  Statutes: 

8. 1531.  An  act  for  the  reUef  of  Elizabeth  Buxton  Hospital. 

8. 1540.  An  act  for  the  relief  of  the  Concrete  Engineering 
Co.; 

8. 1600.  An  act  for  the  relief  of  8.  O.  Mortimer; 
8.  1680.  An  act  for  the  relief  of  the  estate  of  George  B 
Spearin.  deceased; 


S.  1683.  An  act  for  the  relief  of  the  Standard  Dredging 
Co.; 

S.  1692.  An  act  for  the  relief  of  the  Compagnie  Generale 
Transatlantique ; 

S.  1693.  An  act  for  the  relief  of  the  International  Mercan- 
tile Marine  Co.; 
S.  1753.  An  act  for  the  relief  of  Marcella  Leahy  McNemey; 
S.  1804.  An  act  to  authorize  the  transfer  of  certain  real 
estate  by  the  Secretary  of  the  Treasury  to  C.  F.  Colvin  in 
settlement  of  the  Northfield  (Minn.)   post-ofiBce  site  litiga- 
!  tion.  and  for  other  purposes; 

!  S.  1853.  An  act  to  authorize  the  Secretary  of  the  Treasury 
to  execute  an  agreement  of  indemnity  to  the  First  Granite 
National  Bank,  Augusta.  Maine; 

S.  1859.  An  act  authorizing  adjustment  of  the  claim  of  the 
Rio  Grande  Southern  Railroad  Co.; 

S.  1934.  An  act  conferring  jurisdiction  upon  certain  courts 
of  the  United  States  to  hear  and  determine  the  claim  by 
the  owner  of  the  4-masted  auxiliary  bark  Quevilly  against 
the  United  States  and  for  other  purposes; 

S.  1935.  An  act  to  amend  the  act  of  March  2,  1929.  con- 
ferring jurisdiction  upon  certain  courts  of  the  United  States 
to  hear  and  determine  the  claim  by  the  owner  of  the  steam- 
ship W.  I.  Radcliffe  against  the  United  States,  and  for  other 
purposes; 
S.  1949.  An  act  for  the  relief  of  C.  J.  Mast; 
S.  2006.  An  act  for  the  relief  of  Delia  D.  Ledendecker; 
S.  2053.  An   act    for    the    relief    of   Capt.   L.   P.    Worrall, 
Finance  Department.  United  States  Army; 

S.  2057.  An  act  authorizing  the  sale  of  certain  property 
no  longer  required  for  public  purposes  in  the  District  of 
Columbia; 

S.  2277.  An  act  to  establish  fish  and  game  sanctuaries  in 
the  national  forests; 

S.  2278.  An  act  for  the  relief  of  R.  B.  Miller; 
S.  2308.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Randolph.  Mo.; 

S.  2315.  An  act  to  provide  for  the  settlement  of  damage 
claims  arising  from  the  construction  of  the  Petrolia-Fort 
Worth  gas-pipe  line. 
S.  2317.  An  act  for  the  relief  of  Karim  Joseph  Mery; 
S.  2337.  An    act    to   declare    Noxubee    River    in   Noxubee 
County.  Miss.,  to  be  a  nonnavigable  stream. 

S.  2372.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Oregon  to  maintain  a  bridge  already  constructed 
across  Youngs  Bay.  near  the  city  of  Astoria,  Oreg.; 

S.  2461.  An  act  to  amend  an  act  entitled  "An  act  to  give 
the  Supreme  Court  of  the  United  States  authority  to  pre- 
scribe rules  of  practice  and  procedure  with  respect  to  pro- 
ceedings in  criminal  cases  after  verdict  "; 

S.  2496.  An  act  to  carry  into  effect  the  findings  of  the 
Court  of  Claims  In  the  case  of  William  W.  Danenhower; 

S.  2529.  An  act  to  promote  the  conservation  of  wild  life, 
fish,  and  game,  and  for  other  purposes; 
S.  2552.  An  act  for  the  relief  of  Charles  C.  Bennett; 
S.  2601.  An  act  to  amend  section  31  of  the  Banking  Act 
of  1933  with  respect  to  stock  ownership  by  directors  of  mem- 
ber banks  of  the  Federal  Reserve  System;  and 

S.  2633.  An  act  to  supplement  and  .support  the  Migratory 
Bird  Conservation  Act  by  providing  funds  for  the  acquisition 
of  areas  for  use  as  migratory-bird  sanctuaries,  refuges,  and 
breeding  grounds,  for  developing  and  administering  such 
areas,  for  the  protection  of  certain  migratory  birds,  and  for 
other  purposes. 

The  message  also  announced  that  the  Senate  disagrees  to 
the  amendment  of  the  House  to  the  bill  <8.  1975)  entitled 
"An  act  to  provide  for  loans  to  farmers  for  crop  production 
and  harvesting  during  the  year  1934,  and  for  other  pur- 
poses"; requests  a  conference  with  the  House  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon,  and  appoints  Mr. 
Smith,  Mr.  Thomas  of  Oklahoma,  and  Mr.  Norris  to  be  the 
conferees  on  the  part  of  the  Senate. 

CALL  or  THE  HOUSE 

Mr.  SWANK.  Mr.  Speaker,  I  make  the  point  of  order  that 
there  is  no  quorum  present. 
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The  SPEAKER.  The  gentleman  from  Oklahoma  makes 
the  point  of  order  that  there  is  no  quonmi  present.  Evidently 
there  is  not. 

Mr.  BYRNS.     Mr.  Speaker,  I  move  a  call  of  the  Hoiise. 

The  motion  was  agreed  to. 

The  Clerk  called  the  roll,  and  the  following  Members  fafled 
to  answer  to  their  names: 

[Ron  No.  851 

Abernethy               Dobbins                   Kurtz  Romjue 

Auf  der  Helde         Doughton                Lambertson  Babath 

BakeweU                  Douglass                  Lee,  Mo.  Sadowskl 

Beam                         Edmlston                 Lestnskl  Seger 

Beedy                        Edmonda                 Lewis,  Md.  Shallenberger 

Black                          Fitzgibbons             McCarthy  Shannon 

Boehne                      Pltzpatrlck              McCUntlc  Slrovlch 

Boland                     Flannagan               McDuffie  Slsson 

Britten                     Prear                         McParlane  Snyder 

Browning                Prey                          McGugln  Somers.  N.T. 

Buck                         Puller                       Marland  Spence 

Burch                       Casque                     Mead  Stokes 

Cannon.  WlB.          Goldsborough         Meeks  Taylor.  Tenn. 

Carley.  NY.             Hamilton                  Mitchell  Traeger 

Cary                          Hess                          Montague  Vinson,  Ky. 

Cavlcchla                Hill.  Samuel  B.       Perkins  Waldron 

Chavez                     Hoeppel                    Plumley  Wlgglesworth 

Cochran,  Pa.           Jenckes,  Ind.          Prall  Wood.  Oa. 

Connery                   Johnson.  W.Va.      Ramsay  Wood,  Mo. 

Crowther                 Kee                           Beece  Woodruff 
Dear                          Kelly,  m.                 Reed.  N.Y. 
Dickinson                Kennedy,  N.Y.        Reld,  ni. 
Dlngell                    Knutson                 Rich 

The  SPEAKER.  Three  hundred  and  forty-one  Members 
have  answered  to  their  names,  a  quorum. 

Mr.  BYRNS.    Mr.  Speaker,  I  move  to  dispense  with  fur- 
ther proceedings  under  the  call. 
The  motion  was  st^eed  to. 
The  doors  were  opened. 

ELECTION  TO  A   COMMrTTEE 

Mr,  SNELL.  Mr.  Speaker,  I  offer  the  following  resolu- 
tion which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

House  Resolution  255 

Resolved.  That  William  D.  Thomas,  of  New  York,  be,  and  he  is 
hereby,  elected  a  member  of  the  Committee  on  the  Poet  Office  and 
Poet  Roads  and  the  Committee  on  War  Claims. 

The    SPEAKER.     The    question    is    on    agreeing    to    the 
resolution. 
The  resolution  was  agreed  to. 

BOARD    OF   VISrrORS.    UNTTED    STATES    MH-ITARY    ACADEMY 

The  SPEAKER  laid  before  the  House  the  fcllowing  com- 
munication, which  was  read. 

Janxtaht  26,   1934. 

Hon.  HomT  T.  Rainxt, 

Speaker   House   of   Representatives, 

The  Capitol.  Washington,  B.C. 
Mt  Dkab  Mb  Speaker:  Pursuant  to  the  authority  contained  in 
the  act  of  Congress  of  May  17.  1928,  I  hereby  appoint  on  behalf 
of  the  Committee  on  Military  Affairs  of  the  House  of  Representa- 
tives the  following  members  of  that  conunittee  to  constitute  a 
portion  of  the  Board  of  Visitors  to  the  United  States  MUitary 
Academy  at  West  Point.  The  other  members  of  the  Board  of 
Visitors  are  appointed  by  the  Chairman  of  the  Committee  on 
Appropriations.  The  genUemen  named  by  me  are  as  follows: 
Lister  mil.  of  Alabama;  James  M.  Pltzpatrlck.  of  New  York^ed 
Johnson,  of  Oklahoma:  R.  Ewing  Thomason.  of  Texas;  W.  Ptank 
James,  of  Michigan;  Edward  W.  Oobs.  of  Connecticut;  and  Theo- 
dore Chrlstianaon.  of  Mlnneaota. 

With  great  rewject.  I  am,  yours  very  sincerely. 

"^  J.  J.  McSWAIM. 


MtrSCLB  SHOALS 

The  SPEAKER,  Under  a  special  order  for  today,  the  gen- 
tleman from  Mississippi  I  Mr.  Rankin  1  is  recognized  for  45 

minutes. 

Mr.  RANKIN.  Mr,  Speaker,  it  Is  my  desire  at  this  time 
to  discuss  briefly  the  activities  and  profcress  of  the  Ten- 
nessee Valley  Authority,  giving  special  attention  to  the  pro- 
duction and  distribution  of  hydroelectric  power  at  Muscle 
Shoals,  In  which  that  great  organization  is  laying  the  foun- 
dation for  the  building  of  a  future  civilization. 

This  day,  February  7,  1934,  will  stand  out  as  one  of  the 
milestones  In  the  history  of  American  progress,  probably  a 
turning  point  in  the  history  of  American  civilization.  At 
1  minute  after  12  o'clock  thLs  morning,  the  contract  between 
the  Tennessee   Valley   Authority   and   the   city   of   Tupelo, 


Miss,— the  first  contract  made  by  the  Tennessee  Valley  Au- 
thority for  the  sale  and  distribution  of  hydroelectric  power 
at  Muscle  Shoals— went  Into  effect.  That  contract  con- 
tains what  President  Roosevelt  has  called  the  "  yardstick  " 
for  the  measurement  of  the  rates  the  ultimate  consumer 
should  pay  for  electric  lights  and  power.  Let  me  pause  to 
say  here  that  if  President  Roosevelt  never  did  anything  else 
to  deserve  the  commendation  of  the  American  people,  as 
well  as  the  generations  that  are  to  come,  his  action  in  put- 
ting into  effect  this  policy,  which  will  ultimately  bring  Jus- 
tice to  all  the  American  people  who  use  electric  Ught  and 
power,  would  be  sufficient  to  carry  his  name  down  the  cen- 
turies.    [Applause.] 

The  power  question  is  undoubtedly  one  of  the  greatest 
issues  with  which  the  American  people  will  have  to  deal 
during  the  next  25  or  50  years.  It  is  one  that  reaches  into 
every  business,  into  every  home. 

Approximately  200  years  ago  Benjamin  Franklin,  with  his 
key  and  kite,  unlocked  the  ancient  mysteries  of  the  stOTm 
cloud.  He  brought  down  from  the  lightning's  flash  an  elec- 
tric spark  and  revealed  to  the  world  a  new  source  of  energy 
that  was  destined  to  change  the  civilization  of  mankind. 

A  little  more  than  50  years  ago  Tliomas  A.  Ekiison  twisted 
two  ends  of  a  wire  together,  Inserted  it  into  a  vacuum  tube, 
generated  into  it  a  spark  of  electricity  and  created  the 
first  electric  light.  When  he  did  that,  he  did  more  to  revolu- 
i  tionize  the  industrial,  the  oommercial,  the  domestic,  and 
social  life  of  mankind  than  any  other  human  being  who 
has  ever  lived  in  all  the  ages  of  recorded  time.  He  not  only 
gave  us  the  electric  light,  but  he  gave  us  the  electric  spark 
that  ignites  the  gas  that  drives  the  motor  machine,  the  auto- 
mobile, the  airplane,  the  submarine.  He  made  radio  pos- 
sible. He  illuminated  this  old  earth  and  made  it  mock 
the  starry  splendors  of  the  skies.  He  made  motor  trans- 
portation possible.  He  eliminated  time  and  space,  made  it 
possible  to  navigate  the  air,  and  enabled  us  to  roam  with 
safety  on  the  bottom  of  the  sea.  Not  only  that,  but  he  gave 
us  the  power  with  which  to  lift  from  the  shoulders  of  bur- 
dened humanity  the  great  drudgery  they  have  undergone 
through  all  time. 

There  is  enough  hydroelectric  power  now  going  to  waste 
in  our  navigable  streams  that  throughout  uncounted  cen- 
turies has  rim  wanton  to  the  seas,  if  properly  harnessed,  to 
turn  all  the  wheels  of  industry,  light  all  the  halls  and  all 
the  homes,  and  cook  all  the  meals  in  America. 

It  is  the  greatest  source  of  wealth  we  have  except  the  soil 
from  which  we  live;  and  if  properly  used,  it  will  greatly 
increase,  and  probably  double,  the  value  of  our  lands  by 
conserving  and  enriching  the  soil  and  building  thereon 
comfortable,  permanent  homes  for  our  people. 

You  are  all  mwe  or  less  familiar  with  Muscle  Shoals. 
It  is  one  of  the  greatest  hydroelectric  power  plants  on  earth. 
The  amount  of  hydroelectric  power  that  can  be  produced  at 
Muscle  Shoals  now  exceeds  the  combined  physical  strength 
of  all  the  slaves  freed  by  the  Civil  War.  All-  the  slaves  freed 
by  the  Civil  War,  pulling  at  one  time,  could  not  exert  physi- 
cal strength  comparable  to  the  energy  that  can  be  generated 
at  Muscle  Shoals  today.  I  will  make  It  broader.  Every 
human  being  In  the  three  States  adjacent  to  Muscle  Shoals, 
working  8  hours  a  day,  would  not  exert  the  energy  that 
Muscle  Shoals  produces  in  24  hours.  I  mention  that  In 
order  that  you  may  begin  to  understand  the  magnitude  of 
this  project. 

It  has  been  asserted  that  with  a  5-hour  day  Muscle  Shoals 
will  exert  as  much  energy  in  24  hours  as  approximately 
50.000.000  men  would  exert  in  the  5  hours.  This  power 
works  24  hours  every  day,  including  Sundays  and  holidays. 
You  remember  the  fight  we  had  over  the  passage  of  the 
law  creating  this  Authority,  You  remember  the  battle  I 
waged  for  the  adoption  of  section  12  of  the  Norris  bill,  which 
was  introduced  by  me  in  the  House,  giving  the  Authority 
the  right  to  build  these  power  lines.  That  was  the  real 
gist  of  the  whole  measure;  for  without  It  the  Authority 
would  have  been  helpless.  We  won  that  flght:  and  as  soon 
as  the  b  11  was  passed,  the  President  appointed  three  of  the 
most  outstanding  men  in  America — Arthur  E.  Morgan,  chair- 
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man,  who  has  charge  of  construction  of  dams;  Dr.  Harco 
A.  Morgan,  in  charce  of  the  agricultural  development;  add 
Hon.  David  E.  Lilienthal.  general  counsel,  who  is  also  in 
charge  of  the  sale  and  distribution  of  power.  TTiey  haye 
developed  one  of  the  most  valuable  and  efficient  organiz 
tions  ccnneoted  with  this  Govcrmnent.  and  it  is  today  re 
dering  the  most  valuable  service  of  any  organization  wi 
which  this  admini3tration  has  to  deal. 

The  purposes  of  this  organization  were  laid  down  by  Prek 
ident  Roosevelt,  in  his  message,  when  he  said  that  the  ol> 
jects  of  the  Tennessee  Valley  Authority  are  flood  contrc  1. 
control  of  soil  erosion,  reforestation,  elimination  from  agr- 
cultural  use  of  marginal  lands,  distribution  and  diversion 
of  industry,  along  with  the  production  of  power  and  tlie 
promotion  of  navigation. 

The  members  of  the  Authority  were  appointed  and  tock 
charge  early  in  the  summer.  I  am  today  going  to  give  ycu 
some  of  the  concrete  results  of  their  efforts.  I  referred  o 
the  controversy  that  raged  in  the  House  over  the  question 
of  whether  or  not  the  Tenne.ssee  Valley  Authority  shou  d 
have  the  power  or  the  right  to  build  power  lines,  which  wns 
provided  in  section  12  of  the  bill,  and  which  I  insert  in  tte 
Record  at  this  point. 

Sec.  12  In  order  to  place  the  Board  upon  a  fair  baals  for  mokli  g 
svjrh  pontrncts  and  for  receiving  btda  for  the  sale  of  «uch  pow<(r. 
It  la  hereby  exprensly  authorised,  either  from  appropriations  made 
by  ConKrehs  or  from  funds  secured  from  the  sale  of  such  power,  ( jr 
fro.Ti  fund")  secured  by  the  sale  of  bonds  hereafter  provided  for,  o 
ronstruft.  leiuie.  purchase,  or  authorize  the  construction  of  trani- 
miMioii  llties  «uhtn  transmlsMion  distance  from  the  place  wht-i-e 
Kvnerated  and  to  Interconnect  with  other  systems.  The  board  Is 
also  authorize:!  to  lea-se  to  any  person,  persons,  or  corporation  tlie 
iis«»  of  any  tran.smlsHlon  line  owned  by  the  Government  and  op- 
crated  by  the  Board,  but  no  Huch  leane  shall  be  made  that  in  ariy 
way  interferes  with  the  use  of  such  transmission  line  by  the  Board; 
Prtiidcd.  That  If  any  State,  county,  municipality,  or  other  public 
or  cooperative  organization  of  citizens  or  farmers,  not  organlz<d 
or  doing  business  for  profit,  but  primarily  for  the  purpose  of  sup- 
plying electricity  to  Its  own  cltlzen.s  or  members,  or  any  two  (>r 
more  of  such  municipalities  or  organizations,  shall  construct  (.r 
agree  to  con.struct  and  maintain  a  properly  designed  and  built 
transmission  line  to  the  Government  reservation  upon  which  ,s 
located  a  Government  generating  plant,  or  to  a  main  transmission 
line  owned  by  the  Government  or  leiised  by  the  Board  and  undjr 
the  control  of  the  Board,  the  Board  Is  hereby  authorized  and  di- 
rected to  contract  with  such  State,  county,  municipality,  or  othisr 
organlr.atlon.  or  two  or  more  of  them,  for  the  sale  of  electricity  tor 
a  term  not  exceeding  30  years:  and  In  any  such  case  the  Boaid 
ahall  give  to  such  State,  county,  municipality,  or  other  organize  k- 
tlon  ample  time  to  fully  comply  with  any  local  law  now  in  ex- 
istence or  hereafter  enacted  providing  for  the  necessary  legil 
authority  for  such  State,  county,  municipality,  or  other  organlzji- 
tlon  to  contract  with  the  Board  for  such  power:  Provided  further, 
That  all  contracts  entered  into  t>etween  the  Corporation  and  at  y 
municipality  or  other  political  subdivision  or  cooperative  organ  - 
zatlon  Khali  provide  that  the  electric  power  shall  be  sold  and  dlii- 
trlbuted  to  the  ultimate  consumer  without  discrimination  as  b<i- 
tween  consumers  of  the  same  class,  and  such  contract  shall  te 
voidable  at  the  election  of  the  Board  If  a  discriminatory  rate, 
rebate,  or  other  special  concession  is  made  or  given  to  any  coti- 
sumer  or  user  by  the  municipality  or  other  political  subdivision 
or  cooperative  organization:  And  provided  further,  That  as  to  ary 
niirplufl  power  not  so  sold  as  above  provided  to  States,  countlii, 
municipalities,  or  other  said  organizations,  before  the  Board  shal 
sell  the  same  to  any  person  or  corporation  engaged  In  the  dlstrlbi  • 
tlon  and  resale  of  electricity  for  profit.  It  shall  require  said  penton 
or  corporation  to  agree  that  any  reaale  of  such  electric  power  qy 
Mid  person  or  corporation  shall  be  made  to  the  ultimate  consumer 
of  such  electric  power  at  prices  that  shall  not  exceed  a  achedu  e 
nxed  by  the  Board  from  time  to  time  as  reasonable,  Just,  and  fal '; 
und  in  ca«e  of  any  such  sale,  If  an  amount  Is  charged  the  ultlmale 
conaumer  which  Is  In  exceM  of  the  price  so  deemed  to  be  JuiU, 
reaAonablr,  and  fair  by  the  Board,  the  contract  for  siicb  sale  b*  - 
twren  the  Board  and  such  distributor  of  electricity  shall  b«  voU  • 
iible  at  the  election  of  the  Bo*rd:  And  provtded  further,  That  tlie 
Board  Is  hereby  authorized  to  enter  Into  contracts  with  other  powir 
hyHtems  for  the  mutual  exchange  of  unused  exceea  power  upon 
buitable  terms,  for  the  conaervation  of  stored  water,  and  as  an 
cmeri^^ency  or  break*down  relief. 

That  was  the  section  for  which  I  contended  in  the  Hou^e 
and  for  which  Senator  Norris  contended  In  the  other  body. 

There  are  two  schools  of  thought  with  reference  to  the 
hydroelectric  power  in  our  navigable  streams.  One  of  then 
believes  that  this  power  is  private  property  and  should  be 
used  by  private  Interests  for  private  gain.  In  other  wordi. 
that  it  should  be  monopolized  by  those  interests  that  wer? 
controlling  up  to  a  few  months  ago  the  production  anl 


distribution  of  electric  lights  and  power  In  this  country.  The 
other  school  of  thought  believes  that  this  hydroelectric  power 
in  our  navigable  streams  is  public  property,  national  wealth, 
a  national  resource,  and  should  be  used  for  the  benefit  of 
all  the  American  people.  I  belong  to  that  school.  Senator 
NoRRis.  of  Nebraska,  belongs  to  that  school.  President 
Roosevelt  belongs  to  that  school.  A  vast  majority  of  the 
American  people  belong  to  that  school.  That  is  the  theory 
on  which  is  based  the  law  creating  the  Termessee  Valley 
Authority,  whose  policies  we  are  putting  into  effect  today. 

As  soon  as  this  Board  was  appointed  they  announced  the 
following  policy  with  reference  to  power: 

THE    POWEK    POLICY    OF   THE    TENNESSEE    VALLEY    AUTHORITT 

1  The  business  of  generating  and  distributing  electric  power  is 
a  public  baslnesa. 

2.  Private  and  public  interests  in  the  business  of  power  are  of 
a  different  kind  and  quality  and  should  not  be  confused. 

3.  The  interest  of  the  public  in  the  widest  possible  use  of  power 
Is  superior  to  any  private  Interest.  Where  the  private  interest  and 
this  public  Interest  conflict,  the  public  interest  must  prevail. 

4  Where  there  Is  a  conflict  between  public  Interest  and  private 
Interest  In  power  which  can  be  reconciled  without  Injury  to  the 
public  Interest,  such  reconciliation  should  be  made. 

5  The  right  of  a  conunlttee  to  own  and  operate  Its  own  electric 
plant  Is  undeniable.  This  Is  one  of  the  mea.sures  which  the  people 
may  properly  take  to  protect  them-selves  against  unreasonable 
rates  Such  a  course  of  action  may  take  the  form  of  acquiring  the 
existing  plant,  or  setting  up  a  competing  plant,  as  circumstances 
may  dictate. 

6.  The  fact  that  action  by  the  Authority  may  have  an  adverse 
economic  effect  upon  a  privately  owned  utility  should  bs  a  matter 
for  the  serious  consideration  of  the  Board  In  framing  and  execut- 
ing its  power  program  But  It  Is  not  the  d"termlnlng  factor  The 
most  important  considerations  are  the  furthering  of  the  public 
Interest  In  making  power  available  at  the  lowest  rate  consistent 
with  sound  financial  policy  and  the  accomplishment  of  the  social 
objectives  which  low-cost  power  makes  po«.sible.  The  Authority 
cannot  decline  to  take  action  solely  upon  the  ground  that  to  do 
so  would  injure  a  privately  owned  utility. 

7.  To  provide  a  workable  and  economic  basis  of  operations,  the 
Authority  plaas  Initially  to  serve  certain  definite  regions  and  to 
de%'elop  Its  program  in  those  areas  before  goln;»  outside. 

8.  The  Initial  areas  selected  by  the  Authority  may  be  roughly 
described  as — 

(a)  The  region  Immediately  proximate  to  the  route  of  the  trans- 
mlfvsion  line  soon  to  be  constructed  by  the  Authority  between 
Muscle  Shoals  and  the  site  of  Norris  Dam. 

(b)  The  region  In  proximity  to  Muscle  Shoals,  Including  north- 
ern Alabama  and  northeastern  Mlssl.sslppl. 

(c)  The  region  In  the  proximity  of  Norris  Dam  (the  new  source 
of  power  to  be  constructed  by  the  Authority  on  the  Clinch  River 
in  northeast  Tennessee). 

I  am  going  to  discuss  the  Muscle  Shoals  development,  be- 
cause there  we  have  a  concrete  example  of  what  can  b<; 
done.  Last  spring  when  I  went  home,  I  made  some  investi- 
gation. I  found  that  the  power  companies  were  buying  power 
at  MiLscle  Shoals  at  2  mills  per  kilowatt-hour  per  month — 
and  had  been  doing  so  for  years — and  selling  it  right  across 
the  river  to  the  people  of  Alabama  for  10  cents  a  kilowatt - 
hour  per  month,  or  a  profit  of  4.800  percent. 

I  found  they  were  transmitting  it  over  into  the  district 
which  I  have  the  honor  to  represent — only  25  or  30  miles 
away — and  .selling  It  to  those  small  consumers  for  10  cents  a 
kilowatt-hour,  or  an  Increase  of  4.800  percent.  It  only  loses 
5  percent  in  transmitting  It  100  miles,  and  it  Is  freely  pre- 
dicted that  a  method  will  be  worked  out  ultimately  by  which 
it  can  be  transmitted  500  miles  with  a  loss  of  approximately 
1  percent.  But  they  talk  about  line  charge*— the  lines  cost- 
ing no  much.  We  know  what  those  lines  cost.  The  line  that 
they  were  using  probably  did  not  cost  over  $1,800  a  mile. 

On  November  11  the  Tennessee  Valley  Authority  signed  a 
contract  with  the  city  of  Tupelo,  Miss.,  which  Is  my  home 
town,  to  furnish  power  to  be  retailed  to  the  ultimate  con- 
sumer at  the  "  yardstick  "  rates,  which  I  shall  quote.  That 
contract  Is  to  run  for  a  period  of  20  years.  Before  fixing 
these  rates  the  Tennessee  Valley  Authority  took  Into  consid- 
eration every  possible  item  of  expense,  including  the  cost  of 
the  dam  itself:  and.  to  be  perfectly  fair  with  competing 
power  companies,  they  even  added  an  item  for  taxes  wh'ch 
private  companies  would  have  to  pay.  Yet,  under  that  con- 
tract, we  reduced  the  maximum  rate  to  the  ultimate  con- 
sumer from  10  cents  per  kilowatt-hour  per  month  to  3  cents 
per  kilowatt -hour. 
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For  the  inf  onnation  of  the  House  I  insert  at  this  point  the 

retail  rates  the  ultimate  consumers  will  pay  for  electric  light 

and  power  under  that  contract  between  the  Tennessee  Valley 

Authority  and  the  city  of  Tupelo,  including  the  residential, 

commercial,  and  industrial  rates.    Read  them  and  compare 

them  with  the  rates  you  are  now  paying: 

Crrr  or  Ttjfilo, 

Tupelo,  Miss. 

STAKSARD    RESISENTtAL   KATS    FOS    SEKTICX    CFFEC'riVE    FEBKUAXT     T,    1934 

Available  to  all  residential  customers  at  loccd  distribution  sec- 
ondary voltage,  either  2-wlre  or  3-wlre  service,  as  municipality 
may  require: 

First  50  kilowatt-hours,  per  month,  at  3  cents  per  kilowatt-hour. 

Next  150  kilowatt-hours,  per  month,  at  2  cents  per  kilowatt-hour. 

Next  200  kilowatt-hours,  per  month,  at  1  cent  per  kilowatt-hour. 

Excess:  Over  400  kUowatt-hours.  per  month,  at  0.4  cent  per  kUo- 
watt-ho\ir. 

Minimum  monthly  bUl: 

5-ampere  meter,  25  kilowatt-hours,  75  cents. 

16-ampere  meter,  33^  kUowatt-bours,  $1. 

50-ampere  meter,  50  kilowatt-hours,  91.50. 

BASIC   COUMSBCIAL    BATE   FOE   8ESTICE   Bri'BL'lIVC   rCBSTTAST    T,    1034 

Available  to  commercial  customers  taking  service  from  th« 
municipality's  secondary  system: 

First  280  kUowatt-hotirs,  per  month,  at  3  cents  per  kilowatt-hour. 

Next  760  kllowatt-taoura,  per  month,  at  2  cents  per  kUowatt-hour. 

Next  1,000  kilowatt-hours,  per  montb.  at  1  cent  per  kilowatt- 
hour. 

Excess:  Over  3,000  kUowatt -hours,  per  month,  at  0.8  cent  per 
month. 

Minimum  monthly  bUl: 

6-ampere  meter,  50  kUowatt-hours.  $IM. 

16-ampere  meter,  00%  kUowatt-hours,  $2. 

60-ampere  meter,  100  kilowatt-hours,  $3. 

Surcharge:  Basic  rate  subject  to  a  surcharge  initially  established 
by  municipality  and  modified  from  time  to  time  as  net  revenue* 
improve  of  10  percent.  Surcharge  to  take  the  form  of  straight 
percentage  added  to  customers'  bills. 

BASIC  INDUSTaiAL  BATE  FOB  SERVICE.   ETFECTIVE  FEBBUABT   7.    l»34 

Available  to  industrial  power  users  having  demands  in  excess  of 
10  kllowatU.  Service  at  primary-distribution  voltage  or  secondary- 
distribution  voltage  at  discretion  of  municipality. 

Demand  charge:  11  per  kilowatt  per  month. 

Demand:  Maximum  integrated  30-minute  period. 

Energy   charge : 

First  10,000  kilowatt-hotirs  per  month  at  10  mills  per  kilowatt- 
hour. 

Next  25.000  kUowatt-houra  per  month  at  6  mills  per  kUowatt- 

hour. 

Next  65,000  kilowatt-hours  per  month  at  4  mills  per  kilowatt- 
hour. 

Next  400,000  kUowatt-hotirs  per  month  at  3  mills  per  kilowatt- 
hour. 

Excess  over  500.000  kilowatt- hours  per  month  at  2iS  mills  per 
kilowatt-hour. 

Minimum  monthly  bUl:  $1  per  kilowatt  of  maximum  demand. 
but  In  no  case  shall  the  maximum  demand  for  blUing  purposes 
be  taken  as  less  than  60  percent  of  the  maximum  monthly  demand 
bUled  during  the  preceding  12  consecutive  months'  period. 

Service  taken  under  the  small  power  rate  wUl  be  subject  to 
minimum  bill  prescribed  for  commercial  customers. 

Small  power  rate  customers  having  a  load  of  10  kilowatts'  de- 
mand or  less  to  be  bUled  on  basic  commercial  rate. 

Surcharge:  Basic  rate  (Including  small  power  rate)  subject  to 
a  surcharge,  initially  established  by  municipality  and  modified 
from  time  to  time  as  net  revenues  Improve  of  10  percent. 

Surcharge  to  take  the  form  of  straight  percentage  added  to  ctw- 
tomers'  bills. 

Seasonal  loads:  The  municipality  may,  at  Its  discretion,  dlsoon- 
tlnue  service  on  seasonal  loads  and  esUblUh  a  minimum  paymsnt 
for  Idle  months  sufficient  to  cover  costs  involved, 

These  same  rates  will  go  Into  effect  In  luka,  Corinth, 
Booncvllle,  Baldwyn.  Amory,  Ncttleton,  Pulton,  Belmont, 
and  all  the  other  towns,  cities,  and  rural  communlUM  In 
Mississippi.  Alabama,  and  Tennessee,  that  are  within  the 
territory  served  by  the  Tennessee  Valley  Authority.  Any 
municipality,  purchasing  power  from  the  Authority  for  re- 
sale to  the  ultimate  consumers,  must  deliver  it  to  them  at 
these  yardstick  rates.  Not  only  the  people  in  the  towns 
and  cities,  but  the  farmers  out  in  the  rural  districts  get  the 
benefit  of  these  rates  without  the  imposition  of  a  line  charge. 

Under  this  contract,  the  light  and  power  rates  to  the  ulti- 
mate consumers  in  Tupelo  were  reduced  on  an  average  of 
68  percent.  One  small  cotton  mill  will  have  its  power  bill 
reduced  $18,000  a  year.  We  found  they  were  charging  some 
cotton  gins  a  line  charge  of  $500.  We  found  one  compress 
which  was  being  charged  12  cents  a  kilowatt-hour  for  in- 
dustrial power  that  will  now  cost  them  about  8  mills,  or 
about  one  fifteenth  of  the  former  charge. 


We  found  In  one  community  they  were  chargins  the 
householder  $3.25  a  month  "  line  charge  ".  and  in  addition 
to  the  5  cents  a  kilowatt-hour  for  the  electricity  used,  so 
that  25  kilowatt-hours  of  electricity  was  costing  one  of 
these  farmers  $4.50.  Next  year  it  will  cost  him  the  sum  of 
75  cents. 

The  law  creating  the  Tennessee  Valley  Authority  also  pro- 
vides that  the  T.VA.  may  purchase  lines  frwn  the  power 
companies  if  they  deem  it  advisable  to  do  so. 

In  order  to  show  that  the  T.V>A.  is  not  trying  to  destroy 
anybody's  property,  I  call  your  attention  to  the  fact  that 
they  recently  bought  out  the  power  lines  in  certain  areas 
in  Tennessee,  northern  Alabama,  and  northeastern  Missis- 
sippi. This  is  a  complete  answer  to  the  charge  that  the 
T.VA.  Is  trying  to  destroy  the  property  of  the  private  power 
companies. 

These  lines  were  taken  over  by  the  Tennessee  Valley  Au- 
thority, and  the  Authority  paid  the  owners  what  they  were 
worth.  But  at  the  same  time  they  did  not  preclude  others 
on  the  outside  of  these  areas  who  are  within  the  distribu- 
tion radius  from  purchasing  or  building  lines  to  connect 
with  T.V.A.  lines  and  securing  this  cheap  power. 

That  salutary  provision  was  written  into  section  12  of 
the  law  passed  last  year,  which  I  have  Just  inserted  as  a 
part  of  these  remarks. 

In  speaking  of  these  rates  that  are  applied  under  the  new 
contract,  I  think  it  highly  advisable  to  call  attention  to  the 
rates  that  are  now  being  charged  throughout  the  country. 
I  have  in  my  hand  a  publication  called  N.EIi.A. — it  is  one 
of  the  first  alphabetical  publications  that  appeared  on  this 
Hill.  It  is  Issued  by  the  National  Electric  Light  Association. 
It  has  been  referred  to  as  the  "  prayer  book  of  the  Power 
Trust."  I  want  to  read  you  some  of  the  rates  that  were  laid 
down  in  N.EX.A.  in  1931  and  were  never  changed  until  the 
Muscle  Shoals  law  was  passed. 

Since  it  is  impossible  to  give  the  rates  in  every  locality.  I 
shall  refer  to  the  rates  in  only  one  or  two  towns  or  cities  in 
each  State.  That  will  give  an  index  to  what  rates  are  being 
charged  tliroughout  the  country. 

Let  us  take,  first,  the  State  of  Alabama.  I  find  here  the 
thriving  little  city  of  Andalusia,  which  is  now  attempting  to 
get  power  from  Muscle  Shoals.  I  find  their  rates  Just 
exactly  the  same  as  those  charged  at  Meridian.  Miss., 
although  Andalusia  is  served  by  the  Alabama  Power  Co. 
and  Meridian  is  served  by  the  Mississippi  Power  Co.  When 
these  rates  were  published  in  1931.  and  up  until  after  the 
T.VJ^.  yardstick  was  published,  the  people  of  Andalusia 
were  paying  10  cents  a  kilowatt-hour  per  month  for  the 
first  30  kilowatt-hours,  whereas  under  the  new  T.V.A.  yard- 
stick they  would  pay  3  cents  a  kilowatt-hour  per  month. 
For  what  a  small  householder  formerly  had  to  pay  $3.  he 
would  now  get  for  90  cents;  for  what  he  formerly  paid 
$13.60,  under  this  new  yardstick  he  would  get  for  $3.10.  The 
first  850  kilowatt-hours  per  month  under  their  schedule  would 
cost  the  people  of  Andalusia,  Ala.,  or  Meridian,  Miss..  $58.60. 
Under  this  new  T.V^.  contract  It  would  cost  them  $8.30.  Yet 
they  wonder  why  a  few  men  rise  in  this  House  and  in  the 
Senate  and  protest. 

I  insert  here  the  rates  for  both  AndalusU  and  Meridian 
to  show  that  they  were  identical  and  to  show  the  rates  the 
people  throughout  the  SUtes  of  Alabama  and  Mississippi 
have  been  paying.  Then  I  insert  the  Tupelo  rates  under 
this  new  contract  to  show  what  rates  should  be  charged 
aceordlng  to  the  President's  yardstick. 

RatM  charged  according  to  N.E.LA.: 

Andalusia,  Ala.:  ^^  ^ 

10  cenu  kUowatt-hour  first  80  kilowatt-hours S3. 00 

8  cenU  kilowatt-hotir  next  170  kilowatt  hours U  60 

7  cents  kilowatt-hotu-  next  300  kilowatt-hours lil.OO 

6  cento  kUowatt-hour  next  350  kilowatt-hours 21.00 

850  kilowatt-hours 58  60 

Meridian,  Miss.: 

10  cents  kllowatt-hovir  first  30  kilowatt-hours 3  00 

8  cents  kilowatt-hour  next  170  kilowatt -hours 13.60 

7  cents  kilowatt-hour  next  300  kilowatt-hours 21.03 

6  cents  kUowatt-hour  next  350  kilowatt-hours 2i.00 
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860  kilowatt-hours- - M.  ^ 
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Tup*lo.  Miss.,  under  new  contract,  TV-A.  yardstick: 

3  cents  first  50  kilowatt-hours 

2  cent«  next  150  kilowatt-hours 

1  cent  next  200  kilowatt-hours 

4  mills  next  450  kilowatt-hours 


1.50 
3.00 
2.00 
1.80 


850  kilowatt-hours |8.  30 

Thus,  it  will  be  seen  that  the  people  of  Alabama  and 
Mississippi  have  been  paying  $58.60  for  850  kilowatt-hi  )iirs 
of  power  per  month  that  under  this  new  yardstick,  will  ;ost 
only  $8.30.  or  less  than  one  seventh  of  what  they  have  peen 
paying. 

But  these  are  small  towns.  Take  Birmingham.  In 
Bimiingham,  until  they  made  this  last  reduction,  which  was 
made  after  the  Muscle  Shoals  bill  went  into  effect,  the  ;  irst 
100  kilowatt-hours,  for  which  they  were  paying  8  cents 
would  cost  $8.  Under  the  T.V.A.  yardstick  they  would  :ost 
$2.50.  The  next  275  kilowatt-hours  would  cost  $8.75  in 
Birmingham  and  $2.25  under  the  T.WJi.  yardstick:  2  375 
kilowatt-hours  in  Birmingham  would  have  cost  $121.75. 
whereas  under  the  new  yardstick,  as  applied  by  the  T.V.A. 
in  the  Tupelo  contract,  they  would  cost  $19.30. 

In  the  State  of  New  York  where  there  is  a  great  deal  of 
agitation  in  the  silk-stocking  county  of  Westchester,  ttiey 
are  paying  a  monthly  rate  of  from  12 » 2  cents  a  kilowitt- 
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For  instance,  a  small  business  man  owning  a  store,  and 
buying  power  there,  would  pay  $16  for  200  kilowatt-hours. 
Under  the  T.V-A.  yardstick  they  would  cost  him  $6.  The 
next  300  would  cost  him  $21  in  Albany.  Under  the  T.VJL 
yardstick  they  would  cost  him  $6.50,  and  so  forth. 

I  am  ju£t  in  receipt  of  a  telegram  from  the  mayor  of 
Columbus,  one  of  the  leading  cities  of  Mississippi,  in  which 
he  quotes  the  present  commercial  rates  for  power  furnished 
by  the  power  company  in  that  city  as  follows: 

One  dollar  first  200  watts  of  capacity  requirements,  plus  40 
cents  per  hundred  watts  for  all  over  200  watts  of  capacity  re- 
quirements, plus  5  cents  per  kilowatt-hour  for  the  first  500 
kilowatt-hours  consumed  per  month,  plus  3  cents  per  kilowatt- 
hour  for  all  over  500  kilowatt-hours  consxuned  per  month. 

These  are  the  new  rates  for  commercial  lighting  and  apply 
generally  to  all  towns  in  Mississippi  served  by  the  power 
companies.  Formerly,  whenever  money  was  needed  in  Mis- 
sissippi, they  piled  new  taxes  or  new  charges  upon  the 
farmer.  Now.  since  the  farmers  are  unable  to  stand  further 
burdens,  they  seem  to  be  piling  them  upon  the  backs  of 
merchants  of  that  State  who  are  struggling  against  all  kinds 
of  odds  to  keep  their  enterprises  going. 

I  want  to  make  some  comparisons  here  to  show  what  this 
power  will  cost  the  merchants  of  Mississippi  under  these 
power  company  rates.    Not  counting  the  $1  for  the  first  200 


hour  down   to   6   cents   a   kilowatt-hour.     The   papers  Isay 

that  some  of  them  are  resorting  to  oil  lamps,  rather  than  I  watts  of  capacity  requirements,  plus  40  cents  per  hundred 

pay  these  exorbitant  charges.     Their  minimum  rates  are  '  watts  for  all  over  200  watts  of  capacity  requirements,  we 

twice  as  high  as  the  maximum  rates  under  the  T.V-A.  yard-  I  will  Just  take  the  energy  charge,  and  since  we  have  iiscd 

stick.    They  are  paying  seven  times  as  much  for  power  in 

Westchester  County,  N.Y..  as  they  are  paying  right  across 


the  river  in  Canada,  and  seven  times  as  much  as  we  jfill 
pay  in  the  Muscle  Shoals  area  under  the  new  T.VJV.  yard- 
stick. 

Mr.  CHRISTIANSON.    Will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield  to  the  gentleman  from  Mirmeska. 

Mr.  CHRISTIANSON.  I  take  it.  then,  that  the  gentleiian 
favors  the  development  of  the  St.  Lawrence  waterway? 

Mr.  RANKIN.  I  certainly  do,  for  these  very  reasons,  arid  I 
favor  the  Columbia  River  improvement  for  the  same  reason 

Mr.  DUNN.    WUl  the  gentleman  yield? 

Mr.  RANKIN.  Yes;  I  yield  to  the  gentleman  from  PeAn- 
sylvania. 


5.000  kilowatt-hours  in  the  Albany,  N.Y.,  table,  we  will  use 
that  same  amount  here. 


5.000  kilowatt-houi^ 5G.  50 

»#     r^TTxr..  I      "^"^  ^'  "^^^^  ^  ^^^^  ^^^  ^"  addition  to  the  extra  charges 

JTw  ^V^  «    **  ^^®  gentleman  anything  bearing  uj^n  i  above  referred  to  the  power  companies  are  charging  mer- 

_w   «-  «  I  chants  in  Mississippi  approximately  three  times  as  much  for 


Pittsburgh.  Pa.? 

Mr.  RANKIN.  In  Pennsylvania  the  rates  are  very  hikh 
I  have  compiled  no  statistics  on  Pittsburgh.  I  see,  howe^  er 
that  Erie,  Pa.,  has  this  rate  for  general  lighting:  First  50 
kilowatt-hours,  per  month,  814  cents;  next  2,950  kilowatt- 
hours.  4  cents;  that  is,  3.000  kilowatt-hours  in  Erie  wo  old 
cost  $122.25.  Under  the  T.V-A.  yardstick  3.000  kilowjtt- 
hours  would  cost  $16.90. 

I  want  to  talk  about  North  Carolina  for  just  a  miniite. 
First.  let  me  say  to  the  gentleman  from  New  York  again  tliat 
this  will  explain  one  reason  why  I  am  supporting  the  Pr  Ji 
dent  on  the  St.  Lawrence  Waterway  Treaty 

I  think  it  offers  to  the  people  of  the  northeastern  section 
of  the  United  States  the  greatest  possible  rehef  from  exir 
bitant  power  rates 

With  reference  to  Albany,  N.Y..  I  do  not  beUeve  there  ik  a 
law>'er,  engineer,  or  anyone  else  outside  of  the  men  who  jre 
running  this  thing  who  can  tell  you  what  the  domestic  ra  es 
really  mean,  but  I  did  dig  up  the  commercial  rates.  Unc  er 
the  commercial  scale  in  Albany  the  first  5,000  kilowatt-hojrs 
per  month  would  cost  $210.  Under  the  T.V_A.  yardstick  they 
would  cost  $56.50.  In  order  that  there  may  be  no  misund<  r 
standing  I  wUl  insert  this  table  in  the  Rbcorb  at  this  point 
Comparison  of  NSI.^.  and  T.V^.  rates 


First  am.  ftt  «  cents.... 
Next  .Tfin,  tt  :  oent«..„ 
Neit  .tiiU.  %t  6  oeou.... 
Neit  :i»,  u  5  cents. ... 
Neit  1,300.  at  4a0nU.. 
Nm4:1,UU,  M3eu)ts.. 


Total. 


Albany, 

N.Y.oom 

merdal 

(.V.E.L.A.) 


SIS 

21 
18 
35 
00 
00 


TrnieU, 

Mil. 

(T.V.A) 


aio 


Present  power  company  rate  In  Mis.si.sslppi: 

500  kilowatt-hours,  at  5  cents  per  kilowatt-hour $25  00 

4.500  kilowatt-hours,  at  3  cents  per  kilowatt-hour 135.  00 


5,000  kilowatt-hours 160.00 


T.V.A.  rate: 

250  kilowatt-hours,  at  3  cents  per  kilowatt-hour 7.  50 

750  kilowatt-hours,  at  2  cents  per  kilowatt-hour 15.00 

1.000  kilowatt-hours,  at  1  cent  per  kilowatt-hour 10  00 

3,000  kilowatt-hours,  at  8  mi^s  per  kilowatt-hour 24.  00 


»(,oo 
(.60 
(OU 
(00 

n  on 
1400 

w 


electric  energy  as  is  charged  by  the  T.V.A. 

I  now  turn  to  the  State  of  Kentucky.  I  find  in  N£.hJi. 
at  least  one  place  in  Kentucky  where  I  can  get  the  domestic 
rates,  and  that  is  Ashland,  a  town  of  30,000  people.  I  find 
in  Ashland,  Ky.,  the  rates  for  lighting  in  1931  were:  For  the 
first  400  kilowatt-hours,  6  cents,  or  $24.  Under  the  TV.A. 
yardstick  they  would  cost  $6.50.  The  next  400  would  cozi 
5  cents  a  kilowatt-hour  in  Ashland,  or  $20.  and  under  the 
T.V.A.  yardstick  would  cost  $1.60.  The  next  50  kilowatt- 
hours  would  cost  4  cents— it  is  4  cents  from  there  on— or  $2 
and  under  the  T.V.A.  yardstick  would  cost  20  cents.  I  did 
not  carry  this  any  further  than  the  850  kilowatt-hours.  In 
Ashland.  Ky.,  they  would  cost  you  $46.  and  under  the  T.V.A. 
rates  they  would  cost  $8.30. 

Mr.  STUDLEY.    Will  the  gentleman  yield? 

Mr.  RANKIN.     I  yield  to  the  gentleman  from  New  York. 

Mr.  STUDLEY.  Did  the  gentleman  compile  any  statistics 
for  the  city  of  New  York? 

Mr.  RANKIN.  Yes,  sir.  On  August  1.  1930,  in  the  Bronx. 
I  see  from  N.E.L.A.  the  rate  for  general  hghting  and  power 
was  10  cents  a  kilowatt-hour  for  the  first  10  kilowatt-hours, 
and  7  cents  for  aU  over  10  kilowatt-hours.  That  is  about 
the  rates  that  prevailed  throughout  the  city  for  that  class  of 
service  at  that  time. 

Mr.  MOTT.     Will  the  gentleman  yield' 

Mr.  RANKIN.    I  yield. 

Mr.  MOTT.  What  does  the  gentleman's  prayer  book  have 
to  say  as  to  rates  in  the  State  of  Oregon? 

Mr.  RANKIN.  You  mean  the  power  trust's  prayer  book? 
The  rates  I  found  are  somewhat  lower  in  Oregon.  In  Port- 
ViP  .Sl^^'^}  ^^^  ^^^^^  ^^^^s  ^°f  residential  service,  August 
io,.,  f  ?o  u°,  kilowatt-hours.  S'i  cents  per  kilowatt- 

hour,  next  40  kilowatt-hours.  3  centa  per  kilowatt -hour; 
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Mr.  SCHULTE. 
Mr.  RANKIN. 
Mr.  SCHULTE. 
Mr.  RANKIN. 


remainder,  1.8  cents  per  kilowatt-hour.    I  find  much  lower 
rates  in  some  parts  of  the  State  of  Washington. 

Mr.  ZIONCHECK.    Will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield  to  the  gentleman  from  Washington, 

Mr.  ZIONCHECK.  Is  that  because  of  the  public-owner- 
ship plants  in  Seattle  and  Tacoma? 

Mr.  RANKIN.  Yes;  I  think  so.  Out  in  that  country  the 
people  have  had  the  wisdom  to  build  public  power  plants. 

Mr.  ZIONCHECK.  And  is  that  the  reason  the  power  com- 
panies have  been  calling  all  those  who  are  advocates  of  pub- 
lic ownership  Bolsheviks,  Communists,  and  so  forth? 

Mr.  RANKIN.     Probably  so. 

Will  the  gentleman  yield? 
Yes. 
Has  the  gentleman  anything  on  Indiana? 
Yes;  I  find  the  rates  in  Indianapolis  for 
general  lighting  6V2  cents  first  50  kilowatt-hours,  6  cents 
next  50  kilowatt-hours,  5  cents  next  100  kilowatt -hours,  and 
remainder  4  cents  per  kilowatt-hour. 

Let  us  now  take  North  Carolina.  In  that  State  I  took  the 
city  of  Greensboro,  a  city  larger  than  the  city  I  happen  to 
live  in.  Here  are  the  1931  rates,  according  to  NJliiA.,  for 
lighting  purposes  and  for  domestic  use.  The  first  25  kilo- 
watt-hours at  8  cents,  or  $2.  Under  the  T.V-A.  yardstick  under 
the  Tupelo  contract  they  would  cost  3  cents  per  kilowatt- 
hour,  or  a  total  of  75  cents.  The  next  275  kilowatt -hours  in 
Greensboro  would  cost  $19.25.  Under  the  T.VA.  yardstick 
they  would  cost  $4.75.  Four  thousand  kilowatt -hours  at 
Greensboro,  N.C..  when  this  book  was  published  by  the  power 
interests  in  1931.  would  have  cost  $153.45,  whereas  under  the 
Tupelo  contract  or  the  T.V.A.  yardstick  they  will  cost  $20.90. 

I  do  not  want  the  North  Carolinians  to  feel  that  they  have 
been  discriminated  against,  because  in  Meridian,  Miss.,  or 
Andelusia.  Ala.,  in  1931  this  4,000  kilowatt-hours  would  have 
cost  $216.10.  Those  are  the  rates  our  people  have  been  pay- 
ing. What  I  am  saying  about  Meridian  applies  to  Columbus, 
Starkville.  Corinth,  Jackson,  and  every  other  town  in  that 
territory  where  the  distribution  systems  and  the  lines  were 
owned  by  the  power  interests.  That  is  the  reason  the  power 
interests  have  opposed  in  every  possible  way  the  development 
of  Muscle  Shoals. 

In  Columbia.  S.C.  the  State  capital,  where  the  people 
are  almost  in  revolt  because  of  the  exorbitant  power  rates 
that  are  being  charged,  I  find  the  first  100  kilowatt-hours, 
according  to  NJE.hJi.,  would  cost  $8.  The  power  interests 
have  made  a  little  reduction,  which  I  will  refer  to  before 
I  get  through.  That  is.  as  a  rule  they  have.  You  will 
remember  that  when  we  parsed  the  Muscle  Shoals  bill  we 
brought  the  power  rates  down  all  over  the  country.  The 
first  100  kilowatt-hours  cost  $8  at  Columbia.  S.C.  Under  the 
T.V.A.  contract  they  will  cost  $2.50.  The  next  100  kilowatt- 
hours  would  cost  $7  at  Columbia.  In  the  territory  adjacent 
to  Muscle  Shoals,  imder  the  T.Vj\.  yardstick,  instead  of 
costing  $7,  it  will  cost  $2.  By  the  time  they  get  up  to  4,000 
kilowatt-hours,  if  they  use  that  much,  and  there  are  many 
householders  who  can  use  that  amount,  they  will  pay  $168 
at  Columbia.  S.C,  and  $20.90  in  the  Muscle  Shoals  area 
under  the  T.V.A.  yardstick. 

The  average  annual  consumption  of  electric  power  for 
domestic  use  in  the  Dominion  of  Canada,  where  power  is 
suppUed  by  publicly  owned  plants.  Is  4,321  kilowatt-hours, 
compared  to  603  kilowatt -hours  in  the  United  States. 

In  order  to  make  the  comparison  here  I  am  going  to 
take  4,000  kilowatt-hours  as  a  basis,  especially  in  view  of 
the  fact  that  I  have  just  used  4,000  kilowatt-hours  in  my 
calculations  involving  both  North  CaroUna  and  South 
Carolina. 

Four  thousand  kilowatt -hours  per  month  of  electric  energy 
for  domestic  use  in  Winnipeg  or  Ontario,  Canada,  would  cost 
approximately  $30.  The  Canadians  have  enjoyed  these  cheap 
rates  over  a  long  period  of  years  and  are  making  money  out 
of  their  plants  instead  of  losing  money  on  them. 

These  4.000  killowatt -hours  of  electric  energy  per  month 
in  Seattle,  Wash,  where  they  have  both  a  municipally  owned 
plant  and  a  private  company  to  divide  the  business  with 
them,  and  thereby  cut  down  the  amount  of  energy  supplied 


by  the  municipal  plant,  would  amount  to  $43.80  under  the 
rates  in  force  there  today,  and  they  expect  to  again  reduce 
these  rates  in  Seattle  at  an  early  date. 

In  Tacoma,  Wash.,  where  they  have  an  exclusive  munici- 
pally owned  monopoly,  the  domestic  rates  for  electric  energy 
are:  Rrst  30  kilowatt -hours  per  month,  4^2  cents  per  kilo- 
watt-hour; next  800  kilowatt -hours,  1  cent  per  kilowatt- 
hour;  remainder,  one-half  cent  per  kilowatt-hotir.  Tliese 
are  the  rates  prevailing  today.  These  4.000  kilowatt-hours 
of  domestic  energy  per  month  in  Tacoma,  Wash.,  would, 
therefore,  cost  $25.20. 

In  the  Muscle  Shoals  area,  under  the  T.VA.  yardstick,  as 
laid  down  in  the  Tupelo  contract,  this  4.000  kilowatt -hours 
of  electric  energy  per  month  would  cost  $20.90. 

In  Meridian,  Miss.,  a  town  tliat  Is  now  served  by  the 
Mississippi  Power  Co.,  according  to  N.EXA..  which,  tis  I  said, 
was  published  in  1931,  this  4,000  kilowatt-hours  of  electric 
energy  per  month,  for  lighting  purposes,  would  cost  $216.10. 

There  has  been  some  slight  reduction  in  these  rates  since 
the  T.V-A.  has  begun  to  apply  the  yardstick. 

This  4,000  kilowatt-hours  of  electric  energy  per  month 
for  lighting  purposes  in  Bisbee.  Ariz.,  according  to  N.E.L.A., 
would  cost  $164.40;  in  Port  Smith,  Ark.,  they  would  cost 
$200.90;  in  Denver,  Colo.,  $200.60;  in  Danbury,  Conn., 
$162.25;  in  Wilmington,  Del.,  $249.63;  in  Miami,  Fla..  $281.90; 
in  Boise.  Idaho,  $162.30;  in  Quincy,  m.,  $240.85;  IndianapoUs, 
Ind.,  $163.25;  Des  Moines.  Iowa,  $122.15;  Bangor.  Maine, 
$360;  Hagerstown,  Md.,  $103;  Boston,  Mass.,  $260;  Winona, 
Minn.,  $124.20;  Jefferson  City,  Mo.,  $144.50;  Reno,  Nev., 
$97.50;  Scottbluff,  Nebr.,  $244.38;  Berlin,  N.H..  $207.75. 

It  will  probably  be  charged  that  these  statistics  are  unfair 
because  they  show  the  cost  of  4,000  kilowatt-hours  a  month 
instead  of  spreading  them  out  over  the  entire  year.  Many 
householders  would  use  4,000  kilowatt-hours  per  month  if 
the  rates  were  not  so  high  that  they  cannot  afford  to  do  so. 
As  it  is,  they  forego  the  use  of  electric  irons,  percolators, 
frigidaires,  washing  machines,  and  other  conveniences  in 
order  to  hold  their  bills  down  to  where  they  can  afford  to 
pay  them;  and,  as  I  said  a  moment  ago,  vast  numbers  of 
them  deny  themselves  the  use  of  sufficient  lights  to  properly 
light  their  homes. 

Since  the  average  Canadian  customer  uses  4,321  kilowatt- 
hours  a  year,  where  the  average  American  customer  uses 
only  603  kilowatt -hours  a  year  and  pays  as  much  for  the  603 
kilowatt-hours  as  the  Canadian  pays  for  the  4,321,  I  am 
going  to  show  what  would  be  the  cost  to  these  small  users  of 
electricity  in  the  United  States  on  a  monthly  basis.  In  order 
to  make  it  easy  to  divide,  I  am  going  to  use  4,200  kilowatt- 
hours  annually  instead  of  4,321. 

Pour  thousand  two  hundred  kilowatt -hours  annually,  di- 
vided equally  among  the  12  months  of  the  year,  would  be 
350  kilowatt-hours  per  month. 

In  Winnipeg,  Canada,  350  kilowatt-hours  per  month  would 
cost  $3.08. 

In  London,  Ontario,  Canada,  they  get  their  power  from 
Niagara  Palls,  125  miles  away,  and  for  350  kilowatt -hours 
per  month  they  pay  $3.99. 

In  Windsor,  Canada,  where  they  get  their  power  from 
Niagara  Palls,  250  miles  away,  350  kilowatt-hours  per  month 
cost  exactly  $4.26. 

Windsor  is  right  across  the  river  from  Detroit,  Mich.  In 
Detroit,  350  kilowatt-hours  per  month  cost  $11.80. 

The  figures  from  Winnipeg,  London,  and  Windsor,  Canada, 
are  up  to  date,  and  show  what  light  and  power  cost  in  those 
places  at  this  time. 

In  Tacoma,  Wash.,  where  they  have  an  exclusive  municipal 
monopoly,  these  350  kilowatt -hours  per  month  cost  $4.55. 

In  Seattle,  Wash.,  where  they  have  a  municipal  plant  with 
private  competition  to  divide  the  load,  these  350  kilowatt- 
hours  per  month  cost  $6.30. 

In  Tupelo,  Miss.,  and  in  all  the  other  territory  served  by 
the  T.VJl.,  where  the  yardstick  rates  are  apphed,  the  350 
kilowatt-hours  per  month  will  cost  exactly  $6. 

Now,  let  us  see  what  they  cost  elsewhere.  According  to 
this  book,  N.EliJV.,  which,  as  I  said,  was  Issued  by  the  National 
Electric  Ught  Association  In  1931,  350  kUowatt-hours  per 
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month  for  residential  lighting  in  Bisbee,  Ariz.,  would  fcost 
$18.40;  in  Port  Smith,  Ark..  $24.40;  Andalusia,  Ala..  $21.10; 
Birmingham,  Ala..  $24.75;  Denver,  Colo.,  $18.10;  Danbiry, 
Conn.,  $16.28;  Wilmington.  Del.,  $16.50;  Miami,  Fla.,  $29.90; 
VaJdosta.  Ga..  $12.66;  Boljse.  Idaho,  $15.90;  Quincy.  111.. 
$21.75;  Indianapolis.  Ind..  $17.25;  Des  Moines.  Iowa,  $12.65; 
Salina.  Kans.,  $13;  Ashland.  Ky..  $21;  Baton  Rouge.  La.. 
$33;  Bangor.  Maine,  $31.50;  Hagerstown.  Md.,  $13.20;  I  «s 
ton.  Mass..  $26.25;  Winona.  Miim..  $14.70;  Bay  City,  Mich.. 
$13.50;  Meridian.  Miss..  $27.10;  Jefferson  City.  Mo.,  $10.15; 
Reno.  Nev..  $21.50;  Scottsblufl,  Nebr..  $25.38;  Butte,  Mcnt.. 
$9;  Berlin.  N.H..  $25.20;  Asbury  Park,  NJ^  $19.75;  Ithica. 
N.Y..  $32.30;  Raleigh,  N.C..  $20.75;  Columbus,  Ohio,  $14i50; 
Tulsa.  Okla..  $26;  Portland.  Oreg.,  $7.89;  Pittsburgh,  ^.. 
$12.10;  Columbia.  S.C.  $24;  Chattanooga.  Tenn..  $16.60;  3an 
Antonio.  Tex..  $25.50;  Richmond.  Va..  $22. 

Thus  it  will  be  seen  that  with  a  few  shining  exceptions, 
such  as  Seattle  and  Tacoma,  Wash;  Portland,  Oreg.;  md 
Butte.  Mont.,  the  cost  of  these  350  kilowatt-hours  per  mopth 
to  the  small  users  of  electricity  runs  from  2  to  512  ti|nes 
what  they  will  cost  under  the  T.V-A.  yardstick. 

Mr.  STUDLEY  and  Mr.  BROOKS  rose. 

Mr.  RANKIN.  I  yield  first  to  the  gentleman  from  ^ew 
York  for  a  question. 

Mr.  STUDLEY.    Would  it  be  possible  for  the  gentlei^an 
to  compile  some  statistics  about  the  city  of  New  York 
put  them  in  the  Record? 

Mr.  RANKIN.    I  have  just  done  that. 

Mr.  STUDLEY.    They  would  be  very  interesting.  I 
X  sure. 

\  Mr.  BROOKS.  I  heartily  approve  of  the  Tennessee  proj- 
ect; but  the  reductions  the  gentleman  is  stating  are  so 
amazing  that  I  wonder  if  the  gentleman  has  information 
to  show  that  the  Government,  with  these  reductions,  :an 
operate  the  project  in  this  manner  and  still  show  a  profit. 

Mr.  RANKIN.  Every  item  of  cost  was  considered,  even 
to  the  cost  of  the  dam  itself,  and  such  taxes  as  a  private 
company  would  have  to  pay.  The  Government  will  not  ose 
anything  and  the  chances  are  that  these  rates  will  be  re- 
duced. Ontario,  Canada,  has  been  in  this  business  for  25 
years.  She  has  the  lowest  rates  in  America  and  has  ac- 
cumulated a  surplus. 

Now,  I  turn  to  the  State  of  Ohio  and  I  find  that  at  i^t 
Liverpool,  according  to  N.EX.A.,  which,  as  I  have  said,  vas 
published  in  1931,  the  small  man  would  pay  8  cents  a  kjlo- 
watt-hour  for  the  first  30  kilowatts,  or  $2.40,  whereas  unjder 
the  T.V_A.  the  consumer  would  pay  90  cents.  He  would  pay 
7  cents  for  the  next  30  kilowatts  in  East  Liverpool,  or  $ilO. 
whereas  he  would  pay  80  cents  under  the  T.VA.  contract. 
Eight  hundred  and  fifty  kilowatt-hours  in  East  Liverpool. 
Ohio,  would  cost  $46.40.  whereas  under  the  T.V.A.  contz^t 
it  would  cost  $8.30. 

I  find  one  more  comparison  here,  and  I  will  refer  to  Ihls 
and  then  pass  on,  because  I  want  to  answer  the  argun^nt 
about  the  elements  of  cost. 

Mr.  CASTELLOW.    Will  the  gentleman  yield? 

Mr.  RANKIN.     Yes. 

Mr.  CASTELLOW.  Has  the  gentleman  any  information 
in  regard  to  the  situation  In  Georgia? 

Mr.  RANKIN.    I  have  Just  given  them  for  Valdosta.    I  tn 
derstand    some    reductions    have    been    made    in    Qeoi^gia 
recently. 

Mr.  CASTELLOW.    That  is  just  the  information  I  desii|ed 

Mr.  RANKIN.    I  am  not  sure  It  Is  authentic. 

I  find  these  rates  published  for  Chattanooga,  Tenn.,  In 
N.E.L.A..  8.55  cents  for  the  first  50  kllowatt-houra.  or  $4  27 
Under  the  T.V.A.  contract  it  would  be  $lJi0.  Eight  hund-ed 
and  fifty  kilowatt -hours  in  Chattanooga,  according  to 
N.E.L.A..  would  cost  $35.49,  and  under  the  T.V-A.  contract 
,^$8.30. 

Now.  let  me  answer  the  gentleman  again  with  refereice 
to  the  elements  of  cost.  The  American  people  are  not  los  ng 
anything  by  virtue  of  this  contract.  The  Tennessee  Valey 
Authority  very  carefully  added  in  every  single  item  of  c(  st. 
even  to  the  amortization  of  the  dam  itself,  the  construction 


of  the  lines,  all  the  other  items  of  cost,  and  one  item  they 
did  not  have  to  add,  and  that  was  an  item  to  take  the  place 
of  taxes  which  a  private  power  company  would  have  to  pay. 
The  Government  will  not  lose  anything,  but  on  the  other 
hand  the  rates  will  probably  be  reduced  as  the  years  go  by. 

Mr.  BROWN  of  Kentucky.  Will  the  gentleman  yield  for 
a  question? 

Mr.  RANKIN.  I  yield  to  the  gentleman,  but  I  am  afraid 
I  shall  have  to  have  some  more  time. 

Mr.  KVALE.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  time  of  the  gentleman  from  Mississippi  be  extended 
15  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  BROWN  of  Kentucky.  The  gentleman  has  referred 
to  Ashland,  Ky.,  along  with  these  other  towns.  Does  the 
gentleman  know  that  in  the  State  of  Kentucky  we  are  pro- 
hibited by  law  from  buying  our  municipal  plants  and  tak- 
ing advantage  of  these  rates,  and  by  our  constitution  we  are 
forced  to  float  a  bond  issue  requiring  a  two-thirds  vote ;  and 
in  the  last  legislature — not  the  one  now  in  session — a  bill 
empowering  the  towns  of  Kentucky  to  float  bonds  and  pledge 
their  revenue  for  these  bonds  to  pay  for  their  plants  was 
vetoed  by  the  Governor  of  the  State,  who  happens  to  have 
some  connection  with  a  power  interest  in  that  State? 

Mr.  RANKIN.  No;  I  did  not  know  that.  The  people  of 
Kentucky  ought  to  rise  up  and  demand  a  change  in  that 
law.  It  was  probably  fostered  by  the  power  interests  when 
the  people  were  not  aware  of  the  result. 

Mr.  GILCHRIST.    WUl  the  gentleman  yield? 

Mr.  RANKIN.    Yes. 

Mr.  GILCHRIST.  Can  the  gentleman  make  a  brief  state- 
ment about  fertilizer  in  connection  with  the  dam? 

Mr.  RANKIN.  Yes.  The  objects  for  which  the  T.V.A. 
was  created  were  not  only  power  production  and  distribu- 
tion, flood  control,  and  reforestation,  but  navigation  and 
the  production  of  fertilizer.  They  have  gone  forward  with 
this  program  as  rapidly  as  possible,  and  the  indications  are 
now  that  they  will  soon  have  a  plan  worked  out  whereby 
fertilizer  may  be  supplied  to  the  farmers  of  this  country 
at  rates  which  they  can  afford  to  pay.  Not  only  are  they 
saving  the  people  money  from  the  power  standpoint,  but 
they  are  saving  our  lands  for  us  and  future  generations. 
They  are  preparing  to  manufacture  fertilizer  to  rehabili- 
tate our  worn-out  lands  and  to  make  the  lands  that  are 
now  under  cultivation  produce  more  abundantly.  This  is 
going  forward  as  rapidly  as  circumstances  will  permit. 

Mr.  KVALE.  Before  the  gentleman  leaves  the  subject  of 
rates,  will  he  suffer  an  interruption? 

Mr.  RANKIN.    Yes. 

Mr.  KVALE.  The  gentleman  speaks  of  the  yardstick  and 
gives  a  comparison  of  rates  as  between  those  charged  by 
publicly  owned  and  privately  owned  plants  and  units.  Is 
the  gentleman  aware  of  the  fact  and  has  he  not  protested 
against  the  fact  that  there  is  now  pending  a  code  for  the 
combined  publicly  owned  and  privately  owned  utilities, 
whether  they  are  operated  for  profit  or  for  public  service, 
which  will  affect  this  yardstick? 

Mr.  RANKIN.  Yes;  and  we  are  protesting  against  the 
application  of  that  code  to  these  publicly  owned  plants. 

Mr.  KVALE.  Does  not  the  gentleman  think  that  if  the 
only  way  a  utility  can  be  brought  under  a  code  is  to  per- 
mit the  voluntary  inclusion  of  publicly  owned  agencies,  and 
if  such  a  code  goes  into  effect,  the  public  agencies  should 
be  advised  definitely  not  to  go  in  under  such  a  voluntary 
agreement? 

Mr.  RANKIN.    I  think  so. 

Mr.  ELLZEY  of  Mississippi.  I  should  like  to  ask  the 
gentleman  whether  the  power  is  available  for  southwest 
Mississippi,  if  he  has  that  information? 

Mr.  RANKIN.  Yes;  the  bill  provides  that  this  power 
shall  be  distributed  equitably  among  the  States,  counties, 
and  municipalities  in  the  distribution  radius.  The  debates 
in  the  House  and  Senate  were  to  the  effect  that  the  distri- 
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bution  radius  was  350  miles.  That,  I  think,  will  include  the 
entire  States  of  Mississippi.  Alabama,  Tennessee,  and  a  large 
portion  of  other  States. 

Mr.  ELLZEY  of  Mississippi.  Is  this  power  available  at 
the  present  time? 

Mr.  RANKIN.  If  not.  it  soon  will  be — as  soon  as  the 
Norris  Dam  is  finished,  to  say  the  least  of  it.  It  is  highly 
probable  that  the  next  dams  to  be  constructed  by  the  T.VA. 
will  be  the  Aurora  Dam  in  Kentucky  and  the  luka  or  Pick- 
wick Dam.  just  above  the  town  of  luka.  Miss.,  at  either 
Pickwicks  Landing  or  Cooks  Landing.  This  dam  will  prob- 
ably be  sufficient  to  supply  all  the  power  the  people  of  Mis- 
sissippi and  that  section  of  Tennessee  will  consume. 

Mr.  PETTENGILL.    Will  the  gentleman  yield? 

Mr.  RANKIN.     Yes;  for  a  brief  question. 

Mr.  PETTENGILL.  Is  it  the  gentleman's  judgment  that 
this  saving  will  in  time  be  passed  on  to  the  wage  earners, 
or  will  it  be  absorbed  by  the  manufacturer? 

Mr.  RANKIN.  Yes;  it  will  be  passed  on  to  the  wage 
earners.  Take,  for  instance,  the  time  when  cotton  was  5 
cents  a  pound,  the  giiuiers  were  forced  to  charge  enormous 
prices  for  ginning  cotton,  because  they  had  to  pay  so  much 
to  the  power  company.  These  charges  may  now  be  reduced. 
Besides  these  residential  rates  go  right  into  the  homes  of 
the  working  people — industrial  workers  as  well  as  farmers. 

Now.  it  is  said  that  the  Tennessee  Valley  Authority  does 
not  take  into  account  all  the  elements  of  cost  the  private 
concerns  have  to  meet.  That  is  true — they  do  not  have  to 
take  them  all  into  consideration.  They  do  not  have  to  take 
into  consideration  the  payment  of  dividends  on  watered 
stock.  They  do  not  have  to  take  into  consideration  money 
paid  as  tributes  to  holding  companies,  bonuses,  and  rake-offs 
to  high-priced  promoters,  such  as  Samuel  Insull  and  others. 
They  do  not  have  to  take  into  consideration  the  money  ex- 
pended to  hire  lawyers  that  they  do  not  need — invariably  the 
sons,  relatives,  or  law  partners  of  men  in  responsible  offices, 
and  in  "  rare  instances  "  the  officials  themselves.  Their  serv- 
ices are  very  valiiable  and  often  very  expensive. 

Then  there  is  a  swarm  of  power  lobbyists  in  and  around 
Washington,  as  well  as  around  every  State  legislature.  The 
T.V.A.  does  not  have  to  pay  for  them.  It  does  not  have  to 
pay  for  the  propaganda  in  big  newspapers  and  magazines. 
Not  only  that,  but  we  found  college  professors  on  the  pay 
rolls  of  certain  power  interests.  Tliey  were  writing  school 
books  in  the  State  of  Ohio,  and  probably  other  States.  All 
that  money  sj)ent  for  proixiganda  from  the  kindergarten  to 
the  higher  colleges  the  T.V-A..  does  not  have  to  take  into 
consideration. 

Now.  all  these  expenses  are  eliminated  from  its  sched- 
ule, and  therefore  the  T.V_A.  can  sell  power  at  something  like 
what  it  is  worth.  That  is  one  reason  for  the  spread  between 
the  rates  that  I  have  mentioned.  Then  the  T.VA.  does  not 
have  to  take  into  consideration  contributions  to  campaign 
funds  for  "  friends  "  of  the  company  who  are  candidates  for 
public  office.  Nor  does  the  T.V-A.  have  to  take  into  consid- 
eration the  money  spent  by  the  Power  Trust  trying  to  defeat 
Roosevelt  for  the  nomination  at  Chicago  after  it  became  ap- 
parent that  his  nomination  would  mean  his  election. 

One  fellow  down  at  home  who  owned  some  of  this  watered 
stock  kept  asking.  "  If  you  put  this  law  into  effect,  what  will 
become  of  my  stock?  "  Finally  one  old  fellow  got  so  tired 
of  hearing  him  talk  about  it  that  he  said.  "  Go  home  and 
drink  the  danged  stuff;  It  is  aU  water,  anyway."    [Laughter.] 

But  the  greatest  phase  of  this  program  is  yet  to  come- 
that  of  rural  electrification.  The  program  of  the  Tennessee 
Valley  Authority  for  the  rural  electrification  of  this  coim- 
try  will  do  more  for  the  farmers  of  America  than  any  other 
one  thing  that  has  ever  taken  place.  It  is  saving  the 
American  home,  the  bedrock  of  our  civilization,  the  comer- 
stone  of  our  institutions,  the  nursery  of  all  virtue,  the  kin- 
dergarten for  the  teaching  of  all  the  fine  amenities  that 
go  to  make  life  on  this  earth  worth  living.  You  carmot 
drive  farmers  back  to  the  farm;  you  cannot  browbeat  young 
people  into  staying  on  the  farm,  where  they  have  none  of 
the  conveniencies  and  comforts  of  life,  and  where  they 
cannot  make  a  decent  living.     This  program  that  Is  being 


put  into  effect  at  Muscle  Shoals  for  carrying  these  power 
lines  to  the  country  people  and  giving  them  power  at  some- 
thing like  what  it  is  worth  will  do  more  to  take  people  back 
to  the  farms,  to  keep  people  on  the  farms  who  are  there 
now,  and  make  them  prosperous  and  contented  than  any 
other  one  movement  that  has  ever  taken  place  m  your  day 
and  mine. 

We  organized  electric-power  associations  in  the  various 
counties  in  the  district  I  represent.  They  accuse  me  of 
starting  that  movement.  They  are  right;  I  plead  guilty. 
It  was  one  of  the  best  day's  work  I  have  ever  done.  We 
organized  my  county  first;  and  when  they  were  offered 
C.W.A.  money  for  public  work  in  those  counties.  I  went  to 
them  and  asked  them  to  use  it  to  employ  labor  to  build 
these  rural  power  lines.  Today  with  the  enthusiasm  almost 
of  a  crusade  they  are 'building  those  power  Unes  into  every 
farm  community  in  a  large  number  of  counties  in  that  sec- 
tion of  the  State.  I  want  to  read  you  just  one  paragraph 
of  a  letter  from  a  man  who  never  thought  that  his  letter 
would  be  read  pubhcly.  He  is  one  of  the  men  high  in 
authority  in  this  work.    He  says: 

In  mo6t  sections  of  the  country  where  pubUc  projects  such  as 
highway  construction,  sanitation,  etc..  are  under  way,  there  Is 
always  a  great  deal  ot  comment  upon  the  effect  which  the  project 
will  have  on  the  Increased  value  of  land.  I  don't  recall  a  single 
instance  where  this  idea  has  been  suggested  anywhere  in  your 
State,  in  Alabama,  or  Tennessee.  On  the  other  hand,  the  thought 
has  been  repeatedly  expressed  that  rural  electrification  will  make 
life  on  these  farms  more  worth  whUe.  One  of  your  Mississippi 
friends  expressed  the  opinion  that  If  the  farms  of  his  county 
could  be  electrified,  not  one  of  them  could  be  bought  at  any  price. 

And  he  adds  further: 

I  rather  think  Thomas  Jefferson,  if  he  could  hear  it.  would  give 
three  rousing  cheers  for  that  sentiment. 

That  is  what  we  are  trying  to  do — ^to  carry  this  power 
development  to  the  people  in  the  rural  sections.  This  pro- 
gram is  being  carried  out  in  the  counties  of  Lee.  Alcorn, 
Prentiss.  Tishomingo.  Itawamba.  Pontotoc,  and  Monroe,  and 
we  are  striving  to  get  it  started  in  the  counties  of  Clay, 
Lowndes,  Oktibbeha,  and  Noxubee  as  early  as  possible. 

Mr.  PETTENGILL.  Would  it  not  also  tend  to  decen- 
tralize industry  and  manufacturing  in  the  great  cities  and 
take  the  people  back  to  the  smaller  towns? 

Mr.  RANKIN.  Yes;  and  that  is  one  of  the  objects  of  the 
Tennessee  Valley  Authority.  The  people  living  out  in  the 
country  can  go  in  and  do  their  work  and  go  back  home — 
small  industries  may  be  located  in  the  rural  districts.  V/e 
have  some  splendid  garment  factories  in  Tupelo,  and  I  am 
informed  that  85  percent  of  the  women  who  work  in  them 
live  out  In  the  country,  on  the  farm,  and  go  home  at  night. 
This  movement  will  help  to  solve  the  question  of  decentral- 
izing our  congested  population. 

I  know  that  most  of  you  men  came  from  country  districts, 
and  you  know  something  of  the  drudgery  of  country  life. 
No  one  in  this  country  has  gone  through  more  drudgery 
than  the  country  women.  This  rural  electrification  will  be 
the  greatest  blessing  they  have  ever  known.  It  will  not  only 
give  them  lights  and  enable  them  to  have  a  radio  but  it  will 
give  them  power  for  the  Iron  and  the  churn,  the  washing 
machine,  the  water  pump,  the  cream  separator,  the  vacuum 
cleaner,  and  many  other  conveniences  they  have  never 
known. 

I  want  to  show  you  some  of  the  rates  that  these  people 
will  be  charged.  For  75  cents  a  man  may  have  his  light  up 
to  25  kilowatt-hours.  That  Is  more  light  than  a  majority  of 
the  American  people  who  use  lights  have  In  their  homes. 
We  do  not  light  our  homes  now.  People  use  little  bulbs  about 
the  size  of  a  lightning  bug.  just  big  enough  to  create  shadows 
to  scare  their  children. 

For  $1.50  he  may  have  light,  radio,  and  also  pump  his 
water,  give  him  waterworks  in  the  country.  I  saw  where  one 
woman  said  that  If  she  could  Just  get  nmning  water  In  the 
house,  she  would  forego  the  lights.  For  $1.50  that  can  be 
done,  and  at  the  same  time  he  can  get  enough  extra  power 
to  run  his  lights  and  his  radio.  I  know  that  some  high- 
collared  fellows  will  say  that  farmers  have  not  any  business 
with  radios.    The  farmers  and  their  families  are  as  much 
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entitled  to  these  new  conveniences  as  are  the  people  in  tike 
conRested  centers.  Besides,  the  time  is  coming,  if  it  is  not 
here  now.  when  a  radio  will  be  considered  a  necessity.  "I^e 
following  schedule  will  show  what  the  use  of  these  various 
equipments  will  add  to  the  farmers'  light  and  power  bill: 

Estimated   monthly   cost   to   farmers   of  follovjing   items   of   ele\ 

trical  service  {T.V.A.) 
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Service  and  appliance  used 
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I.iehU 

I.iehi.s  an^l  rvlio. 

Lights,  railio.  ami  water  pump. 

Ucht.t.  TfuMo.  water  pump,  electric  iron.  an<l  percolator. 

I. lent",  rarlio.  water  pump,  electric  iron,  percolator,  and  washi 
machme 

Lights,  radio,  waie."  pump,  elerlric  iron,  percolator,  washii- 
marhine,  toaster  and  waffle  iron,  vacuum  cleaner,  food  miia' 
and  fans.  ^ 

Light.*  radio,  water  pump,  electric  iron,  percolator,  w^-shi.- 
machirje,  loivster.  waffle  iron,  vacuum  cleaner,  foo<J  mixer,  fani 
and  refrigerator 

Light.'*,  radio,  water  pump,  elwtric  iron,  percolator,  washing 
rhine.  toaster,  wnfflc  iron,  vacuum  cleaner,  food  mixer,  fans,  r 
frijterator,  and  ele«'irio  range. 

Lights,  radio,  water  pump,  electric  iron,  percol.itor,  washing  ra- 
chtne.  toaster,  wnffle  iron,  VHniiim  cleaner.  Joo<l  miicr,  fani 
refriiterator.  electric  ranga.  tad  electric  water  heater. 

Lifht.-i.  radio.  wal<'r  pump,  electric  iron,  percolator.  wMhing  m 
chine,  totkster.  wattle  iron,   vru-uum  cleaner,  food  mixer,  fani. 
refriRerdtor,  electric  ranice,  electric  water  beater  and  operation  c  f 
small  firm  motor  for  sawinu  wo,),!,  running  feed  mill.  ensUni! » 
cutler,  and  inLWllaneous  small  power  re<iuirement3. 

Light:!,  riilio.  water  pump.  (>le<-tric  iron,  percolator,  washing 
chine,  toaster,   wnffle  xon.   v-uuuni  cleaoer.  food  mixer.   f:..i; 
refrigerator,  electric  range,  flectric  wat«r  h«»l»<r,  operatMio  uf  sma 
larm  uiotor  for  sawuis  wood,  running  feed  mill,  ensiljge  cutt« 
and  miscellaneous  small  iwwer  requiremeuLs,  and  light  ami  tww 
for  JO-COW  dairy. 


m«- 
f:»nj. 
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The  radio  today  is  one  of  the  greatest  vehicles  for  dis 
semmating    knowledge.    The    time    is   coming   when   everj' 
farmer  in  this  country  will  enjoy  the  same  general  use  of  tht ; 
radio  that  the  people  in  the  cities  and  towns  do. 

For  $2.50  he  may  have  power  for  his  lights,  radio,  water 
pump,  electric  iron,  percolator,  and  washing  machine. 

For  $3.50  he  may  have  the  same  things,  with  fans  and  4 
refrigerator  added. 

For  $5  he  may  have  all  those  things  and  enough  power 
to  cook  his  meals.  For  a  few  dollars  more  he  may  have 
enough  power  to  run  his  hay  press,  his  feed  grinder,  anij 
his  milkmg  machine  for  the  dairy,  and  all  the  equipment 
necessary  to  saw  his  wood— lights,  radio,  water  pump,  elec- 
tric iron,  percolator,  washing  machine,  electric  toaster,  waffle 
iron,  vacuum  cleaner,  feed  mixer,  fans,  refrigerator,  and  elec- 
tric stove — all  for  $5. 

Mr.  McFARLANE.  Where  is  he  going  to  get  the  money 
to  buy  all  those  things? 

Mr.  RANKIN.     I  wiU  answer  that  question  in  a  minute 

Mr.  ARENS.     Will  the  gentleman  yield' 

Mr.  RANKIN.     I  yield. 

Mr.  ARENS.  Will  the  gentleman  help  us  in  Minnesota 
to  get  this  rate?  I  am  paying  about  6  cents  per  kilowatt  in 
Jordan.  M:nn..  which  is  25  miles  away  from  the  Hastings 
Dam.  The  Hastings  Dam  was  built  some  years  ago  at  a 
cost  of  $6,000,000.  One  million  six  hundred  thousand  horse- 
power IS  running  over  this  dam.  and  the  Northern  States 
Power  Co.  and  the  Great  Northern  Railroad  are  fighting  to 
sec  who  will  get  the  power.  Can  the  gentleman  help  us  so 
that  the  Government  can  get  this  power  and  sell  it  to  us  at  a 
decent  rate? 

Mr.  RANKIN.  Let  me  say  to  the  gentleman  from  Minne- 
sota that  this  is  the  beginning  of  a  national  policy  by  which 
we  expect  to  reach  every  community  in  America.  [Ap- 
plause.] ^ 

Mr.  ZIONCHECK.  WUl  the  gentleman  yield  for  a  sug- 
gestion? ^ 

Mr   RANKIN.     Yes. 

Mr.  ZIONCHECK.  I  would  suggest  that  the  gentleman 
put  m  the  statistics  on  the  Ontario  project  the  number  of 
stoves,  the  number  of  washing  machines  that  the  housewives 
have  obtained  since  they  have  received  the  cheap  rates 

Mr.  RANKIN.  I  shall  be  glad  to  do  so.  I  am  sure'  they 
will  be  very  enlightening,  as  well  as  reassuring 
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Ontario  began  her  power  program  back  in  1909.  Private 
power  rates  prior  to  that  time  averaged  about  9.2  cents  per 
kilowatt-hour.  These  rates  immediately  dropped  to  5  cents 
per  kilowatt-hour.  Within  a  few  years  they  were  down  to 
a  top  rate  of  2  cents  per  kilowatt-hour,  except  in  small  vil- 
lages where  long-distance  transmission  was  required.  The 
record  shows  that  in  1931  the  average  net  cost  to  domestic 
users  in  26  cities  of  10,000  population  or  over  was  1.5  cents 
per  kilowatt-hour.  In  the  58  towns  of  from  2,000  to  10.000 
population  the  people  were  paying  an  average  of  1.79  cents 
j)er  kilowatt-hour,  while  in  the  205  villages  of  under  2,000 
they  were  paying  2.52  cents  per  kilowatt-hour.  The  general 
average  for  the  whole  Province  was  1.59  cents  per  kilowatt- 
hour. 

The  1932  official  report  shows  that  on  October  31,  1932, 
there  were  total  reserves — 60  percent  liquid — of  $122,770.- 
103.91.  as  against  the  total  net  investment  of  honest  dollars 
of  $382,558,763.75,  or  around  33  percent.  This  with  all  sink- 
ing fund,  interest,  and  other  charges  met.  and  the  business 
in  a  flourishing  condition.  The  wholesale  rate  which  is  being 
charged  municipalities  in  Ontario  averages  around  7  milLj 
per  kilowatt-hour. 

The  rapid  increase  in  the  use  of  domestic  appliances  under 
these  low  rates  is  indicated  by  the  following  flgures: 

Number  of  major  appliances  in  iise  in  London  homes 


1934 

loao 

192S 

•  1933 

Ranges 

3.400 

11 

None 

4,200 

60 

214 

&,000 
150 
812 

Refneerators. . . 

6,000 

Water  henters 

1.  100 

-^ _ 

2,H3 

Mr.  McFARLANE.    Will  the  gentleman  yield' 

Mr.  RANKIN.    I  yield. 

Mr.  McFARLANE.  I  think  every  Member  would  be  In- 
terested in  knowing  the  personnel  of  the  code  set-up.  and 
just  what  action  they  are  going  to  take  on  this  electrifica- 
tion code,  because  if  they  put  that  thing  over  it  will  kill  the 
development  about  which  the  gentleman  is  speaking. 

Mr.  RANKIN.     I  do  not  think  they  are  going  to  put  it 


over. 

Mr.  BROOKS 
Mr.  RANKIN. 
Mr.  BROOKS 


Will  the  gentleman  yield? 
I  yield. 
.       ^^  Has  the  gentleman  any  information  or 

has  there  been  any  cost  established  that  will  give  us  an  idea 
as  to  whether  these  rates  which  I  approve  of  can  be  estab- 
lished on  a  profltable  basis? 

Mr.  RANKIN.     Yes. 

Mr.  BROOKS.    Has  the  gentleman  got  that  information? 

Mr.  RANKIN.    I  just  told  the  House  that  the  Tennessee 
Valley  Authority  had  counted  every  item  of  cost 

b.^f/,  ^^^^^;,  ^"^  "^^^  '^  ^^^  '^^^^^  ^h^"-  per  kilowatt- 
hour?  The  gentleman  has  given  us  the  selling  price  but  not 
the  cost. 

Mr.  RANKIN.  They  have  been  selling  it  to  the  power 
j  compames  at  2  mills  a  kilowatt-hour.  I  do  not  suppose  they 
i  were  losing  any  money. 

I     .M''- ^BROOKS.    Is  the  gentleman  satisfied  they  are  run- 
ning that  proposition  on  a  profitable  basis' 

fhJS"  ^^^f^u  ^  ^^'■^ainly  am;  and  I  am  satisfied  that 
those  rates  will  be  reduced  within  the  next  2  or  3  years  We 
certainly  can  produce  power  in  this  country  as  cheaply  as 
they  can  in  Canada.  v  j  «« 

fr^r^^^^u  "^t    gentleman    got   that    information 

Mr.  RANKIN.  Yes;  I  have  inserted  it  akeady 
rp J^^  ^K,""^""^?  ^"""^  ^'^^  f^^-  McFARLANE]  a-^ked  a  very 
ou^h?.Prf  ''^T'^'u-  ^'  '°  ^°^  '^^^  equipments  are  to  S 
IZ^.  .  .vf''  ^^^'  '^'^""y  organized  the  Electric  Farm 
and  Home  Authority,  with  a  capital  stock  of  $1,000,000  and 
a  borrowing  capacity  up  to  $10,000,000 

frn^\;f ^^^^^^^  P"""  ^^^^Pore.    The  time  of  the  gentleman 
from  Mississippi  has  expired  ^^^ 

m^ute^/'^'^^'    ^'  ®'^^'''  "'^^  ^  ^^^   1*^  additional 
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The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  RANKIN.  The  Electric  Farm  and  Home  Authority  has 
the  same  officials  as  the  Tennessee  Valley  Authority.  They 
propose  to  advance  the  farmers  and  home  owners  the  money 
with  which  to  buy  these  equipments,  and  they  have  made 
arrangements  with  the  large  manufacturers  to  furnish  them 
through  the  local  dealers,  and  then  after  the  purchase  is 
made  they  advance  the  money  to  pay  for  them  on  long 
terms  at  low  rates  of  interest,  and,  as  I  understand,  it  is 
added  into  the  power  bill  and  gradually  paid  off.  In  that 
way  every  farmer  and  every  home  owner  can  buy  this  equip- 
ment. You  would  be  surprised  at  the  reduction  in  prices 
these  arrangements  will  bring. 

Mr.  COX.    Will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield. 

Mr.  COX.  Has  the  gentleman  disclosed  in  his  remarks 
made  thus  far  as  to  the  probability  of  the  enterprise  main- 
taining the  rates  now  charged? 

Mr.  RANKIN.  Yes;  they  are  not  only  going  to  maintain 
these  rates  but  they  will  reduce  them.  These  low  rates  have 
been  prevailing  in  Canada  for  years,  and  they  will  prevail  in 
every  section  of  this  country  before  this  fight  is  over. 

There  is  a  paradoxical  situation  that  has  more  or  less 
paralyzed  the  prior  use  of  electricity  and  electrical  equip- 
ment. The  people  who  manufacture  and  sell  electrical 
equipment  had  their  prices  so  high  that  they  prevented 
people  from  using  them.  That  curtailed  the  use  of  electricity 
to  the  detriment  of  the  producers  of  power.  The  power  com- 
panies have  had  their  rates  so  high  as  to  curtail  or  prevent 
the  use  of  these  equipments. 

Therefore,  they  have  been  strangling  each  other  to  death. 
The  producers  of  power  and  the  producers  of  equipment 
have  been  literally  destroying  each  other  and  at  the  same 
time  preventing  the  American  people  from  using  a  proper 
amount  of  electricity,  as  the  comparison  between  c<»siunp- 
tion  in  the  United  States  and  Canada  shows, 

Mr.  WEIDEMAN.    Mr.  Speaker,  will  the  gentleman  3^eld? 

Mr.  RANKIN.    I  yield. 

Mr.  WEIDEMAN.  In  the  matter  of  the  St.  Lawrence 
waterway  development,  would  not  the  power  end  alone  jus- 
tify the  building  of  the  canal? 

Mr.  RANKIN.    Yes. 

Mr.  WEIDEMAN.  And  under  improved  methods  of  trans- 
mission the  people  of  Detroit  could  sometime  hope  to  share 
in  this  power,  being  within  the  500-mile  area. 

Mr.  RANKIN.    Certainly. 

Mr.  WEIDEMAN.  Our  rates  in  Detroit  are  over  twice  as 
high  as  they  are  in  Windsor.  Canada,  right  across  the  river. 

Mr.  MEAD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.  I  yield  for  a  question,  but  I  do  not  want 
to  get  into  an  argument. 

Mr.  MEAD.  Neither  do  I.  The  State  of  New  York  set 
up  the  power -development  authority  for  the  development  of 
power  on  the  St.  Lawrence  independent  of  the  navigation  end 
of  it.  GovernOT  Smith  and  Governor  Roosevelt  came  out  for 
it.  We  are  for  the  development  of  power  without  the  de- 
velopment of  navigation. 

Mr.  RANKIN.  What  I  am  interested  in,  I  may  say  to  the 
gentleman  fpom  New  York,  is  the  power  development. 

Mr.  MEAD.     So  am  I. 

Mr.  BIERMANN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield. 

Mr.  BIERMANN.  I  understood  the  gentleman  to  say  that 
the  power  developed  at  Muscle  Shoals  will  be  distributed 
within  a  radius  of  about  350  miles. 

Mr.  RANKIN.  Three  hundred  and  fifty  to  four  hundred 
miles.     That  is  said  to  be  the  ultimate  radius. 

Mr.  BIERMANN.  Does  this  organization  which  supplies 
to  farmers  the  means  of  buying  electrical  equipment  reach 
out  for  that  radius? 

Mr.  RANKIN.  Yes;  my  understanding  is  that  it  goes  be- 
yond that  radius;  that  it  is  a  national  proposition. 

Mr.  BIERMANN.  Does  that  mean  that  a  farmer  in  Iowa 
can  buy  electrical  equipment  through  these  loans? 


Mr.  RANKIN.  That  is  my  understanding;  not  only  the 
farmer  but  the  other  home  owners  as  well. 

Mr.  PIERCE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield. 

Mr.  PIERCE.  One  element  of  cost  which  should  be  borne 
in  mind  in  the  operation  of  these  plants  is  interest.  This  is 
a  tremendous  item.  The  Federal  Government  can  borrow 
money  at  almost  one  half  what  a  pri\'ate  individual  can. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  RANKIN.     I  yield. 

Mr.  JOHNSON  of  Oklahoma.  I  believe  the  gentleman 
stated  that  these  rates  extended  only  about  300  miles. 
What  will  the  farmer  living  700  miles  from  this  development 
have  to  pay? 

Mr.  RANKIN.  I  may  say  to  the  gentleman  from  Okla- 
homa that  this  is  a  national  policy  which  I  hope  will  be 
carried  to  every  community  in  the  entire  country. 

Mr.  HAINES.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.     I  yield. 

Mr.  HAINES.  I  am  very  much  interested  in  the  gentle- 
man's statement.  Some  opposition  has  grown  up  in  my  dis- 
trict against  the  T.V.A.  by  reason  of  the  fact  that  some 
bankers  and  other  owners  of  bonds  want  to  know  what  the 
T.V.A.  is  doing  with  respect  to  driving  these  other  local 
companies  out  of  business. 

Mr.  RANKIN.  Not  a  thing;  it  is  giving  them  only  honest 
competition.  Where  the  trouble  is  watered  stock,  there  is 
no  cure.  Of  course,  if  they  issued  a  good  deal  of  watered 
stock,  they  cannot  stand  honest  competition. 

Mr.  DUNN.    Mr.  Speaker,  will  the  gentleman  srleld? 

Mr.  RANKIN.    I  yield. 

Mr.  DUNN.  It  may  be  interesting  to  the  gentleman  to 
know  that  certain  utility  companies  are  getting  after  me  on 
account  of  my  activities  down  here. 

Mr.  RANKIN.  With  the  American  people  understanding 
this  policy  of  the  Government,  the  gentleman  will  have  no 
trouble  about  his  vote  on  the  side  of  the  American  people 
on  this  great  question. 

Mr.  FLETCHER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield. 

Mr.  FLETCHER.  Can  the  gentleman  tell  us  what  wages 
are  being  paid  under  T.VA.  operation  and  how  they  com- 
pare with  wages  paid  under  private  ownership? 

Mr  RANKIN.    They  pay  the  usual  schedule  of  wages. 

Mr.  RANDOLPH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.     I  yield. 

Mr.  RANDOLPH.  President  Roosevelt  in  his  campaign 
said  that  our  industrial  plant  was  built;  that  the  question  is 
whether  it  is  not  overbuilt.  Does  the  gentleman  believe  that 
when  the  President  made  that  statement  in  the  campaign 
he  was  referring  particularly  to  the  power  interests  of  this 
country  exploiting  for  private  gain  our  natural  resources? 

Mr.  RANKIN.  What  he  probably  meant  was  that  they 
had  been  overstocked,  that  there  had  been  too  much  stock 
issued  for  the  amoimt  of  money  invested. 

Now,  I  may  say  to  the  gentleman  who  has  interrupted  me 
that  this,  from  my  viewpoint,  is  a  national  policy.  Nothing 
could  do  more  good  than  to  take  these  cheap  lights  and  this 
cheap  power  into  every  home  in  America.  Nothing  could  do 
more  for  the  home  or  so  add  to  its  pleasures,  its  profits,  and 
Its  value;  and  I,  for  one,  am  in  favor  of  carrying  on  until 
this  power  reaches  every  community  and  every  home,  and 
makes  our  country  the  acknowledged  leader  among  the 
enlightened  nations  of  the  earth. 

Someone  has  said  that  Robert  Bums,  the  Bard  of  Scot- 
land, strolling  beside  his  native  streams,  "  saw  within  each 
sheltered  nook  the  bright  reflection  of  his  countr5'*s  glorious 
past  ",  and  sang  of  glorious  splendors  passed  away  or  "  wept 
for  golden  ages  on  the  wane." 

When  Thomas  A.  Edison,  the  sage,  the  scientist,  the  seer, 
looked  into  the  rolling  waters  of  the  majestic  Tennessee  he 
saw  a  vision  of  the  progress  sret  to  come.  He  saw  the  turning 
wheels,  the  lifted  burdens,  the  lighted  homes  of  a  new  civili- 
zation. "  With  a  prophet's  keen  and  penetrating  glance  "  he 
saw  upon  the  distant  peaks  of  far-off  years  the  golden  dawn- 


I 

I 


2132 


CONGRESSIONAL  RECORD— HOUSE 


February  7 


inK  of  this  new  day  Into  which  we  are  now  moving,  and  in 
which  we  are  to  witness  an  electrified  America?  [Prolonged 
applause,  the  Members  rising.] 

Mr.  GUEVARA.  Mr.  Speaker.  I  ask  unanimous  consei^t 
to  address  the  House  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tlie 
Resident  Commissioner  from  the  Philippine  Islands? 

There  was  no  objection. 

Mr.  GUEVARA.    Mr.  Speaker,  sugar  is  the  lifeblood  it 
the  Philippines.    Sixty-three  percent  of  our  total  exports 
sugar.     Every  time  there  is  a  reduction  of  100.000  tons    t 
means  $7,000,000. 

There  is  a  proposal  which  may  cost  my  countrymefi 
S63.000  000  in  a  3-year  period  and  would  lose  for  the  Philip^ 
pine  Government  in  revenue  $12,750,000  during  that  time. 

The  Honorable  Rafael  R.  Alunan  has  prepared  for  sub- 
mission to  the  President,  the  Secretary  of  State,  the  Secre- 
tary of  War.  and  the  Secretary  of  Agriculture  a  statement 
on  this  subject. 

Mr.  Alunan  was  at  one  time  the  distinguished  floor  lead^ 
of  the  Philippine  House  of  Representatives.  He  served  as 
secretary  of  agriculture  and  natural  resources,  and  alsjo 
served  as  secretary  of  finance. 

He  speaks  for  99  percent  of  the  sugar  producers  in  out* 
islands.  Complete  confidence  may  be  had  in  his  statemen 
It  is  a  very  serious  matter  for  our  country,  and  I  ask  per- 
mission to  revise  and  extend  my  remarks  in  the  Record  oh 
this  subject  by  including  the  statement  of  Mr.  Alunan  a^ 
part  of  my  remarks. 

The  statement  is  as  follows: 

Thk  Sucas  STABn,rzATioN  Plan 
On  the  27th  of  June  1933.  at  the  request  of  the  Federal  Governl 
ment.  there  assembled  In  Waahlngton  representatives  of  ( 1 )  conti- 
nental beet  growers.  {2)  continental  cane  growers,  (3)  Phlllppln*. 
(4)  Hawaiian.  (5>  Puerto  Rlcan.  and  (6)  Cuban  sugar  growers  and 
processors  for  the  purpose  of  drawing  a  marketing  agreement . 
which  In  the  word.s  of  Mr.  Charles  J.  Brand,  coadministrator  of  th  > 
Agrlcultuial  Adjustment  Administration,  "will  be  eqtiitable  for 
everyone  who  has  a  legitimate  place  in  the  plcttire." 

Hearmg.s  and  discussions  continued  from  June  27  and  until  u 
signed  agreement  was  secured  on  September  25.  193'«.  a  period  o: 
3  months,  which  developed  statistics,  facts,  and  divers  argument  i 
on  every  phase  of  the  sugar  problem 

UNITED   STATES  CONSUMPTION 

From  the  testimony  and  briefs  filed,  it  Is  now  possible  to  sepa 
rate  and  set  out  certain  indisputable  facts. 

Dr    John  Lee  Coulter,  sugar  expert,  member  of  the  Tariff  Comr 
mission,  the  conferees  and  other  national  exi>erts  agreed  that  thd 
domestic   consumption   for    1933-34,    Including   certain   classes   o 
sugar    for   manufacturing    purposes,    was    approximately    6.500,00< 
short  tons.  ' 

XSTIMATSO   P»ODUCTION    1933-34 

To  supply  this  domestic  sugar  market,  continental  and  Instilai 
areas  claimed  at  that  time  a  tonnage  production  aeereeatinc 
5.195.000  short  tons,  as  follows:  ks  "ts        6 


Continental  areas: 


Short  tom 


United  States  beet— 1,525  00c 

Louisiana 250  qoc 


Flortda 


60.000 


Total  continental 1.835,000 


Insular  areas: 

Hawaii-.. I  025,  000 

Puerto    Rico 925.000 

virgin  Islands .6  GOO 

Philippines. "riziiirrrr  i.  404.'  000 


Total   Insular  areas. 


3. 360. 000 


Total  continental  and  Insular 5.195,000 

There  would,  therefore,  be  left  for  Cuba  and  foreign  areas  a 
balance  of  1.305.000  short  tons. 

The  Philippine  estimate  was  a  presentation  of  figures  prenared 
Jointly  by  the  Bureau  of  Insular  Affairs;  Governor  General  Prank 
Miirphy:  representatives  of  the  Department  of  Commerce  repre- 
sentatives of  the  Department  of  Agriculture;  the  Philippine  Sugar 
Growers  Association;  the  national  sugar  statisticians,  WlUett  and 
Gray;   and  Dr.  John  Lee  Coulter. 

BASIC   QUOTAS 

The  marketing  agreement.  In  the  form  In  which  It  was  finally 
signed  by  all  tlie  domestic  producers,  except  Louisiana  assigned 
the  following  quotas  for  a  3-year  period  In  short  tons,  raw  basis: 

Beet  sugar.  United  SUtes  continental _         i  750  OOO 

Louisiana.  United  States  continental _  ~"~     '  250  000 

Florida,  United  SUtes  continental 60  000 


Hawaii,  United  States  Insular 

Puerto  Rico.  United  States  insular 

Virgin  Islands,  United  States  Insular.. 
Philippine  Islands.  United  States  insular.. 


975. 000 

875.  000 

15.  000 

.   1. 100, 000 

Cuba,  foreign 1,700,000 


Total 6,  725.  000 

The  signature  of  the  Philippine  representative  to  this  agree- 
ment was  affixed  with  a  reservation  as  to  tlie  quota  of  1,100.000 
tons. 

The  signature  was  given  only  because  of  an  earnest  desire  to 
cooperate  In  what  was  at  that  time  stated  to  be  the  wish  of  the 
President. 

Under  the  estimated  American  consumption  of  6.500,000  tons, 
Cuba  could  send  to  this  country  apprordmately  1.300.000  tons. 
The  marketing  agreement  assigned  Cuba  a  basic  quota  of  1,700.000 
short  tons  with  additional  deliveries  of  300.000  tons  for  the  first 
year,  200,000  tons  for  the  second  year,  and  100.000  tons  for  the 
third  year. 

PHILIPPINE  PELIVEKIE3  EXCEED  QUOTA 

The  following  are  the  figures  of  United  States  constunptlon  for 
the  calendar  year  of  1933.  compared  with  the  quotas  under  the 
marketing  agreement: 


Continental  area.<<: 

United  States  beet 

Loimmna  and  Florida  cane . 


United 

Slates 

aiasump- 

tion  ' 


f9wrt  trm» 

1.  365. 978 

314.736 


Percent 
total 


21.63 
4.06 


Total  continental 1.680.714 


Insular  areas: 

Flawati 

Puerto  Rico 

Virgin  Islan<l3 

Philippine  Islands. 

Total  insular 


Poreitm  areas: 

Cuba 

Others 


Total  foreign 1.608.942 


an.  61 


0S9. «» 

790.993 

4.  MS 

>  1. 241.  22s 


3.023,343 


15.67 

12.52 

.08 

19.65 


Quotas 

under 

market  ing 

afreetnent 


Tncreass 

(+)or 
decrease 
(-)  con- 
sumption 
over 

quotas 


1.75a000      -384.000 
310. 000         -f  4.  738 


2,060,000 


97\000 

875.000 

li.000 

1.  100, 000 


47.  92       2. 966, 000 


+  14.580 

-84.008 

- 10.  452 

+  141.  22s 


1,600.711 
8,231 


Grand  total. 


25.3* 


1,700,000 


-99.289 


25.47 


1.700,000 


6,316.004 


lOa  00  I    6b  725, 000 


'  Compiled  from  Willett  &  (»ray. 

>  Philippine  deliveries  for  1933  were  estimated  at  1.225.000  tons. 

•nJ^^  foregoing  statistics  demonstate  the  pertinent  fact  that  the 
Philippine  Islands  is  the  only  major  sugar  area  which  not  only 
reached  its  estimate  but  exceeded  substantially  Its  basic  quota 
This  excess  was  141,000  short  tons.  ^ -"«.». 

It  is  also  to  be  noted  that  continental  beet  and  cane  sugar 
supplies  27  percent  of  the  American  sugar  consumption  HavTall 
and  Puerto  Rico  28  percent,  the  Philippines  20  percent,  or  a 
total  of  75  percent 

Even  with  its  potential  production  under  existing  mill  capaci- 
ties, the  Philippines  wUl  contribute  only  25  percent  of  the  amount 
of  sugar  consumed  in  the  United  States. 

Philippine  sugar  Is  not.  therefore,  a  competitor  of  United  SUtes 
continental  or  of  other  insular  sugars.  It  merely  supplements 
the  domestic  supply.  ^^ 

ZWrXCT   OP   AN    INCREASED   CUBAN   QUOTA 

It  Is  suggested  that  the  Cuban  quota  be  Increased  from  1  700  000 
tons  to  2.000.000  tons.  a.iw.uw 

Tons  of  sugar  are  not  so  significant,  but  when  they  are  reduced 
to  dollars  and  cents  they  take  on  a  new  value 

Every  reduction  of  100,000  tons  means  approximately  $7  000  000 
lost  each  year  to  the  territory  capable  of  producing  them 
o  ~^  ^'y^^^'**^'  ^^^  Cuban  quoU  is  increased  from  1.700,000  to 
aM^'Sl        '^'       ^^^  ™**°  a  loss  to  American  areas,  of  $21,000,000 

aEDUCED    QUOTA    THREATENS    PHILIPPINE    ECONOMIC    STABILrTT 

H„T?.!.  ^"P'°°»;  "8»«K  tlieir  present  acreage,  have  a  minimum  pro- 
duction capacity,  as  indicated  by  their  1933-34  crop,  of   1.400  000 

m?ntTl%S"t'oii*P"'^^'^'  "^'^  P'-^^^"'  "^-^^^^"^  -^  «l"'P- 
thIr'iforr°»^  agreement  of  September  25  of  1.100.000  tons  shows. 
^  ,!!!!  •  .^  immediate  loss  of  900.000  tons,  or  »63,000.000  for  the 
J -year  period. 

1,  *?,ni!ft-^'][l'  *^^  fovermnent  of  the  Philippine  Islands,  which 
the  3-??2^?fod*  '^"^  ^°^*  approximately  $12,750,000  in 

wJ^^-lr^'int"  ^^'U  "^*^'^e"°K  agreement  the  Philippine  Islands 
nnr«.r  I^f  ^  Called  upon  to  make  a  great  sacrifice.     It  would  be 

foreJ^n  coun^!^'         '""'^  '''"'  ^'^^^^  ^°  °^^"  ^°  benefit  a 

E\'ery    ciirtailment    means    (1)    a   loss   of   Income:     (2)    reduced 

government    revenue;     (3)    decreased    buying    power     (4)    IcS  If 

employment;    (5)    reduced    ability    to    pay^  iSttionkl    debirand 
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Jeopardizing  of  the  present  standard  of  living  set  by  our  American 
free -trade  pobcy. 

A  loss  In  national  revenue  In  the  Philippines  naturally  means 
less  education,  less  sanitation,  less  police  protection. 

His  Excellency  Hon.  Prank  Murphy.  Governor  General  of  the 
Philippine  Islands,  stressing  the  effect  of  substantial  ctirtallment 
of  Philippine  sugar  production  In  his  cable  to  the  War  Department 
on  September  8.  1933,  called  attention  to  the  following  statistical 
points: 

"(1)  Sugar  accounted  for  63  percent  of  all  Income  derived  from 
export  trade  In  1932.  Remove  It  from  the  list  and  a  favorable 
visible  balance  of  trade  of  $15,500,000  would  have  been  converted 
Into  a  negative  balance  of  $44,500,000. 

'•(2)  The  total  annual  Income  from  all  sources  is  estimated  at 
$200,000,000.  sugar  comprising  nearly  30  percent  of  the  total. 

"(3)  There  are  10  banks  In  the  Philippines  and  in  addition  3 
private  companies  engaged  in  agricultural  financing.  The  total 
loans,  overdrafts,  and  advances  of  these  13  establishments  amount 
to  $72,500,000.  Of  this  amotmt  $34,000,000,  or  47  percent.  Is 
advanced  on  sugar. 

•■(4)  Considering  the  government-owned  Philippine  National 
Bank  alone,  its  loans,  overdrafts,  and  advances  amount  to  $22,- 
500,000.  of  which  $17,500,000,  or  77  percent.  Is  advanced  on  sugar. 

"(5)  The  government-owned  Manila  Railroad  collected  $2,300.- 
000  as  freight  revenue  in  1932.  Of  this  amount  nearly  $1,000,000, 
or  over  40  percent,  was  derived  from  handling  sugar. 

"(6)  The  Philippine  Railways  in  Cebu.  Hollo,  and  Panay.  in 
large  part  guaranteed  by  the  Government,  also  derives  the  bulk 
of  its  freight  revenue  from  sugar. 

'•(7)  Five  of  our  leading  Provinces.  Occidental  Negros.  Oriental 
Negros.  Pampanga,  Laguna.  and  Tarlac,  are  largely  supported  by 
taxation  from  sugar.  Extreme  withdrawal  of  this  support  In  these 
provinces  would  serlotisly  affect  the  public  finances  and  be  re- 
fiected  in  cessation  of  public  works  and  closing  of  schools,    •    •    •  •• 

CONGRESS    ENCOURAGED    INCREASED    PRODUCTION 

On  August  5.  1909.  Congress  established  free  trade  with  the 
Philippine  Islands  for  the  avowed  purpose  of  increasing  its  sugar 
output  for  the  benefit  of  domestic  consumers  in  the  United  States. 

The  establirhment  of  this  free-trade  policy  was  vlgoroiisly  op- 
po.sed  by  all  Philippine  leaders. 

On  March  27.  1909.  the  Philippine  Assembly  adopted  a  Joint 
resolution  petitioning  Congress  not  to  establish  free  trade  on  the 
ground  that,  in  the  words  of  the  petition.  "  free  trade  between  the 
United  States  and  the  islands  would  in  the  future  become  highly 
prejudicial  to  the  economic  Interests  of  the  Philippine  jieople  and 
would  bring  about  a  situation  which  might  hinder  the  attainment 
of  the  Independence  of  the  said  people." 

This  was  a  prophetic  declaration,  as  evidenced  by  the  slttiatlon 
today. 

Oscar  Underwood,  then  Democratic  leader  of  the  House,  on 
October  5.  1913.  said: 

"  We  could  not  honestly  face  those  dependent  people  who  give 
us  free  trade  in  their  markets  If  we  close  our  doors  here.  •  •  • 
Because  we  do  not  want  to  stand  and  face  that  world  in  such  a 
position  as  tliat  and  say  [to  the  Filipinos)  that  under  our  law  we 
command  you  to  open  the  door,  so  that  American  goods  can  fiow 
into  your  country,  because  we  have  the  power  to  do  it,  and  then 
turn  around  and  say  to  them  that  on  the  only  thing  they  can 
import,  practically,  into  our  country  and  make  a  market  for  we 
will  close  our  doors  and  prevent  them  developing  their  trade.  I 
say  that  no  true-txirn  American  citizen  who  faces  this  question 
fairly  and  squarely  and  understands  the  situation  will  consent  to 
that." 

The  statement  of  Oscar  Underwood  has  since  been  the  gtilding 
policy  followed  by  each  Congress  In  dealing  with  Philippine  prod- 
ucts coming  into  the  United  States. 

It  Is  quite  apparent  that  free  trade  and  sugar  expansion  were 
forced  upon  the  Filipino  people  by  our  Congress  over  their  protest. 

The  establishment  of  free  trade  had  the  Immediate  effect  of 
attracting  American  capital  Into  the  islands  for  the  development 
of  the  sugar  industry,  resulting  in  the  replacement  of  thousands 
of  primitive,  inefficient,  wooden,  rarabao  mills  by  modern  centrals 
and  factories,  and  In  the  improvement  in  methods  of  cultivation 
and  planting  of  higher  yielding  cane  varieties. 

As  a  consequence,  sugar  production  in  the  Philippines  in  the 
past  2  decades  has  naturally  doubled  and  trebled,  as  has  happened 
in  Cuba.  Hawaii.  Puerto  Rico,  Java.  Formosa,  and  other  sugarcane- 
producing  countries,  when  those  countries  changed  their  methods 
of  manufacture  from  the  antiquated  mills  to  modern  factories. 

NO    EXPANSION    IN    AREAS 

However,  there  has  been  very  little  increase  In  the  acreage  for 
sugarcane  in  the  Philippines  since  the  Spanish  regime.  In  1895. 
when  the  Philippines  produced  a  crop  of  431,000  short  tons,  the 
record  under  the  Spanish  regime,  there  was  planted  to  sugarcane 
that  year  at  least  500.000  acres  of  land,  as  compared  with  596,000 
acres  planted  in  1921.  and  633,000  in  1931. 

The  increase  in  sugar  production  in  the  Philippines  has,  there- 
fore, been  brought  about  not  by  increasing  acreage  but  by  im- 
provements In  the  technique  of  production  and  milling  and  by 
Increased  yields  per  acre  through  the  substitution  for  the  native 
cane  varieties  of  superior  varieties. 

The  Philippine  people  not  only  opposed  free  trade  with  the 
United  States,  but  in  addition  they  placed  a  limitation  upon  land 
ownership;  the  limitation  was  1,024  hectares,  or  2.500  acres.  There- 
fore  with   the  exception  of  one  central   in  existence  before  this 
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limitation  the  sugar  acreage  Is  practically  all  In  small  holdings, 
entirely  unlike  the  situation  In  other  producing  areas. 

A  limitation  or  curtailment,  therefore,  will  fall  upon  a  much 
greater  number  of  people  who  are  directly  Interested.  There  Is  no 
limitation  In  Hawaii.  Puerto  Rico,  or  continental  United  States. 

Practically  all  the  lands  devoted  to  the  cultivation  of  sugarcane 
In  the  Philippines  are  tilled  by  Filipinos  numbering  2.000.000,  In- 
cluding their  families.  Unlike  other  sugar-producing  countries, 
which  must  rely  on  foreign  labor  to  grow  sugar,  the  Philippines 
depwnds  solely  upon  native  labor  for  its  production  of  sugar. 

The  sugar  Industry  more  than  any  other  Indtistry  in  the  Islands 
has  been  responsible  for  raising  the  standard  of  living  of  tha 
Filipino  people  to  300  percent  above  that  of  their  neighboring 
countries. 

SUGAR    PATS    FOR    PURCHASES    TN    UNHEU    STATES 

The  Philippine  sugar  industry  has  thus  been  developed  within 
highly  protective  tariff  walls  both  at  the  market  in  the  United 
States  and  at  the  place  of  production  in  the  Philippines.  Without 
the  United  States  tariff  protection  the  industry  cannot  surviv* 
world  competition. 

As  sugar  constitutes  63  percent  of  the  total  value  of  all  exports 
from  the  Philippines,  the  purchases  of  these  islands  from  the 
United  States  are  mainly  paid  for  by  the  sugar  exported  to  the 
American  market. 

It  Is  to  be  noted  that  as  a  consequence  of  their  ability  to  market 
their  sugar  In  the  United  States  the  Filipinos  are  today  one  of  the 
best  customers  of  American  agriculture  and  industry. 

Since  taking  over  the  Islands  35  years  ago  America's  trade  wlt'.i 
the  Philippines  has  increased  fortyfold,  from  a  little  over  $5,000,000 
in  1899  to  over  $200,000,000  in  1929. 

According  to  the  compilation  recently  made  by  the  United  States 
Chamber  of  Commerce,  the  Philippines  today  ranks  eighth  among 
the  customers  of  the  United  States,  as  may  be  seen  from  the 
following  figures: 

Twenty  best  customers  of  the  United  State*  in  order  of  importance, 

January-September  1933 


Country  and  rank 


1.  United  Kingdom 

2.  Canada 

3.  Oermany 

4.  Japan 

5.  France 

6.  Italy 

7.  China.. 

8.  Philippine  Islands... 

9.  Netherlands 

10.  Belgium 

11.  Mexico 

12.  ArRcntina 

13.  Braiil 

14.  Spain 

15.  Cuba 

16.  Australia 

17.  British  South  Africa. 

18.  British  India 

19.  Panama 

20.  Sweden 


Percent 


17.6 
13.4 
$3 
8.3 
7.1 
3.6 
2.9 
2.9 
Z8 
2.6 
Z4 
2.3 
1.8 
1.8 
L7 
L« 
1.3 
1.1 
1.1 
LO 


Value  of 
United 
SUtee  ex- 
ports 


$194, 
147. 
91, 
91, 
78. 
40, 
32, 
32. 
30, 
29, 
26, 
24. 

ao. 

19. 
19. 
17. 
14, 
12. 
H. 
11. 


854.000 
7P7.000 
96,\000 
292.000 
347,  000 
025.  0(» 
525.000 
232,000 
47H,000 
1K4.000 
879.000 
906.000 
046.000 
905.000 
206.000 
893,000 
347,000 
660,000 
783,000 
065,000 


AMERICAN    INTEREST   IN   PHILIPPINE   SUCAS 

The  aggregate  investment  in  the  Philippine  sugar  Industry 
amounts  to  $251,512,535,  of  which  $84,012,535  represents  invest- 
ment in  centrals.  The  Investments  in  these  mills  Is  predominantly 
American  and  Filipino,  as  shown  in  the  following  table: 


Nationality 


American.. 

Filipino 

Spanish 

Others 

Total 


Nomber 
of  cen- 
trals 


13 

22 

0 

2 


ToUl  invest- 
ments 


$33,815,690 

31. 127,  894 

18,  276. 674 

792,417 


Percent- 
age of 
total 
inrest- 
ments 


40 

37 

23 

1 


84,013,535 


100 


The  investment  classified  as  Spanish  includes  investments  made 
by  two  of  the  oldest  established  companies  in  the  Islands — one 
established  75  years  ago,  and  the  other  more  than  50  years  agcK- 
so  that  It  is  generally  considered  in  the  Philippine  Islands  that 
these  are  Philippine  Investments.  Moreover,  many  of  the  holders 
of  the  stock  of  the  centrals  classified  as  Spanish  are  in  fact 
Filipino  citizens. 

No  Chinese  are  financially  interested  In  the  mills. 

UNITED    STATES    RESPONSIBILrrT    TO    PHILIPPTNES     AND    CUBA 

There  has  been  a  propaganda  designed  to  magnify  United  States 
responsibility  to  Cuba  and  minimize  the  same  responsibility  to 
the  Philippine  Islands. 

This  is  unfortunate  and  embarrassing,  but,  as  there  is  an  at- 
tempt to  make  the  Philippines  pay  substantially  the  entire  bill  for 
benefits  which  are  to  accrue  to  Cuba,  it  compels  a  reluctant 
statement. 
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In  the  7e«r  1808.  m  the  result  of  the  War  with  Spain,  theie 
came  Into  the  posaeaeton  of  the  United  SUtea  Puerto  Rico  and  tie 
Philippine  lalandB  Hawaii  waa  placed  under  American  sovereignly 
In  ihe  &ame  year  because  of  Its  strategic  naval  Importance.  Tto 
Virgin  Islands  followed  by  purchase  In  1917.  | 

Americans  went  to  Cuba  as  liberators  and  benefactors  In  a  w^r 
which  lasted  only  90  days.  Because  of  this  war  the  United  Btat^s 
was  compelled  to  continue  a  new  war  In  the  Phlllpplnea  fcr 
3"^   years. 

The  United  SUtes  governs  the  Philippine  Islands,  although  the 
Philippines  pay  their  own  bills  and  the  entire  coet  of  their 
government. 

A  great  naval  station  and  a  division  of  America's  Army  are 
maintained  there. 

The  American  flag  flies  and  will  continue  to  fly  for  many  yeani. 

All  of  these  Territories  or  Insular  possessions  over  which  the 
American  fl.\g  flies  are  entitled  to  equal  and  Impartial  treatment 
In  the  matter  of  quotas  and  reservations. 

They  should  not  be  discriminated  against  In  their  economl: 
welfare  for  the  benefit  of  a  foreign  nation.  | 

If  the  United  States  Is  under  an  obUgatlon  to  assist  Cuba  It 
its  time  of  distress.  It  is  a  national  obUgatlon  to  be  borne  equaUV 
by  aU  of  the  people  of  the  United  States  and  not  by  one  partlcula  ■ 
area  or  one  special  group. 

Continental  and  insular  sugar  growers  are  not  responsible  fo- 
dlaorder  in  Cuba,  for  Its  financial  difficulties,  or  for  the  reckless 
expenditure  of  American  millions  In  the  overproduction  of  sugar. 

While  American  citizens  and  colonials  are  imdoubtedly  sympa- 
thetic with  the  difficulties  now  confronting  Cuba,  we  respectf ull' r 
submit  that  If  their  responslblUty  U  a  United  States  responslbllltyl 
it  does  not  belong  exclusively  to  the  sugar -producing  areas  of  th* 
Nation,  much  less  especially  to  the  Philippine  lalands.  I 

Cuba  Is  a  foreign  nation,  with  lU  own  flag  and  It*  own  govern! 
ment.  [ 

The  llmlUtlon  on  American  relationship  is  the  Piatt  amendment^ 
which  was  enacted  more  for  the  benefit  of  Cuba  than  for  thi 
United  Slates.  With  this  exception.  Anierlca  has  no  more  responsli 
blllty  to  Cuba  than  to  any  other  foreign  nation. 

It  Is  asserted  that  Cuban  sugar  production  la  essential  to  Dre- 
serve  Its  economic  life.  ^ 

This  is  equaUy  true  of  the  Philippines.  Sixty  percent  of  It) 
total  business  Is  related  to  sugar;  63  percent  of  iU  total  exports 
Is  sugar,  which  finds  Its  only  market  In  the  United  States. 

The  Philippines  have  an  ocean  haul  of  11.000  miles,  requlrlns 
from  45  to  60  days  to  reach  their  market.  Cuba  has  relatives 
a  short  distance  to  the  American  market,  taking  but  few  hour* 
of  sailing  to  reach  American  shores. 

There  are  four  times  as  many  people  living  In  the  Phlllpptno 
Islands  as  there  are  In  Cuba. 

f"^o*,J^*lJ^  ^*  °'  *^°^  square  miles  with  a  population  ol 
only  3.700.000.  The  Philippines  have  an  area  of  114000  square 
mUes  with  a  populaUon  of  14.000.000.  an  Increase  of  7  000  000  since 
American  occupation  It  will  only  be  a  short  time  before  thev  wUl 
^^'L^P'^^"°"  °'   26.000.000.    with   a  potential   population   of 

of  ^o^a^'ii  rt^~''K  *"*  *°  WUlett  ft  Gray,  produced  In  1932-33  a  total 
or  3.335.000  short  tons,  or  a  per  capita  sugar  production  of  1.300 
pounds,  while  for  the  same  period  the  PhUlpplnes  produced  1.283 
000  short  tons,  or  a  per  caplU  production  of  orUy  180  pounds. 

Cuba  Is  therefore  producing  seven  times  as  much  sxicar  oer 
capita  as  the  PhlUpplnes.  ^       ^ 

While  there  are  ample  provisions  for  storing  reserve  sugar  In 
llSut^'"^*     ""  "torage  capacity  in  the  Philippines  Is  extremely 

A  large  reserve  in  the  Philippines  will  be  a  constant  threat  to 
the  world  market.     It  wlU  tend  to  keep  down  the  price. 

As  Is  the  case  In  most  tropical  countries.  Ciiba's  ownerahlp  of 
sugar -producing  lands  is  confined  to  a  few  large  prcwrletors  hav- 
ing immense  land  holdings.  They  usually  control  the  factory  as 
we  1  as  the  lands  on  which  the  sugar  Is  grown.  It  Is.  therefore 
quite  apparent  that  social  disadvantages  often  arise  from  thii 
system  of  sugar  production. 

In  the  Phlllpjjlnes  land  holdings  are  restricted  by  law  Stigar  l-s 
produced  by  thousands  of  smaU  farmers  with  amaU  land  holdlnijs 
ranging  from  1  or  3  to  50  acrea.  -^^mj^ 

There  are  no  serious  social  disadvantages  so  far  as  labor  Is 
concerned,  and  there  Is  no  contract  labor  in  the  Philippines 

To  tax  the  Pillplno  people — and  curtailment  is  a  tax — for  the 
sole  benefit  of  Cuba  is  not  an  equiUble  thing. 

Because  there  Is  trouble  in  Cuba  docs  not  preclude  the  prob- 
ability of  trouble  In  the  Philippines,  since  America  forced  them 
into  the  sugar  business  by  act  of  Congress,  and  It  Is  now  proposed 
to  reduce  their  sugar  buslneas  to  aaaUt  a  foreign  nation. 

The  Philippines  are  America's  eighth  best  world  customer  Cuba 
ranks  fifteenth. 

Nothing  herein  Is  Intended  to  discourage  or  oppose  assistance 
for  Cuba,  but  U  merely  a  plea  for  fair  and  equal  Ueatment  for 
another  great  sugar-producing  area  xmder  the  sovereignty  of  the 
United  States  and  over  which  flies  the  American  flag. 

PHIUPPLNES  KXADT   AND  ANXIOUS  TO  COOPXaATK 

The  Philippine  representaUves  in  the  prolonged  markeUng  agree- 
ment conferences.  In  all  verbal  statements,  and  In  three  different 
briefs  have  clearly  defined  their  position  as  desiring  to  coopen.te 
and  make  equitable  sacrifices  where  necessary. 

Philippine  sugar  producers  are  anxious  to  cooperate  with  the 
Federal  Government  and  with  colonial  and  Insular  {vtxlucers  in 
a.ny  plan  which  Is  equitable  and  fair,  which  is  not  discriminatory 
or  destructive.    They  are  prepared  to  make  common  sacrlflces,  but 


must  Insist  that  burdens  and  benefits  should  be  proportional  and 
equitable. 

As  an  evidence  of  good  faith,  the  Philippine  Sugar  Association, 
representing  99  percent  of  the  total  sugar  production  of  the 
Islands,  has  adopted  a  resolution  favoring  a  limitation  In  Philip, 
pine  sugar  production  to  1,150.000  long  tons,  or  1.288.000  short  tons, 
of  which  88.000  short  tons  are  for  local  consumption  and  IjSOO.OOo' 
short  tons  available  for  export. 

This  is  in  harmony  with  the  Philippine  quota  under  the  market- 
Ing  agreement,  allowing  an  annual  export  to  the  United  States  of 
1,100.000  short  tons  and  a  reserve  of  100,000  short  tons. 

HISTORY   AND    FUNCTIONS   OF  THE   NATION.\L    COMMITTEE 

Mr.  HAINES.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  order  to  include  an  address  de- 
livered by  the  Postmaster  General,  Mr.  Farley,  before  the 
American  Political  Science  Association  in  Philadelphia. 

•nie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  HAINES.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  following  address  de- 
livered by  the  Honorable  James  A.  Parley,  Postmaster  Gen- 
eral of  the  United  States  and  chairman  of  the  Democratic 
National  Committee,  before  the  distinguished  membership 
of  the  American  Political  Science  Association,  at  its  annual 
meeting  at  the  Bellevue-Stratford  Hotel,  Philadelphia,  Pa., 
December  29.  1933: 

It  Is  with  pleasure,  gentlemen,  that  I  come  here  to  speak  to  you 
on  the  functions  of  the  national  committee  as  an  Instrument  of 
popular  government.  When  Dr.  Pollock  first  wrote  me  about  ap- 
pearing before  this  organizaUon,  I  heslUted.  I  thought  to  myself: 
■*  What  Is  there  of  Interest  in  the  presentation  of  a  routine  subject 
like  the  operations  of  a  national  committee  to  a  group  like  this?  " 
But  a  lltUe  reflection  convinced  me  that  the  matter  la  not  only 
Important  but  one  of  interest  as  well.     Here  we  have  a  political 

Sarty  drawing  Its  strength  from  the  broad  stream  of  the  Nation's 
fe,  built  on  a  foundation  of  public  service  and  public  interest— 
I  an    organization    which    has    existed    for    more    than    140    years 
through  the  span  of  several  generations — alive  always  to  the  hopes 
and  aspirations  of  the  common  man,  so  why  not  say  somethinK 
about    the    manner    In    which   Its   pracUcal    activities    have    been 
;  governed? 

I  It  Is  a  pleasure  to  be  a  part  of  this  sweeping  pageant  of  poll- 
tlcs— and  service.  For  these  words,  my  friends,  are  to  me  synony- 
mous. Under  our  system  of  government  a  party  aspires  to  power 
Receiving  a  popiUar  mandate.  It  must  succeed  or  fall  In  direct 
proportion  to  the  meastu-e  of  Its  service.     And  when  we  look  back 

.  over   the   interesting   pages    of   the    Democratic    Party  history    we 

I  begin  to  find  some  of  the  reasons  for  Its  virility 

It  has   lived   because   It  has  served.     I  am   sure   It   will    not   be 

:  inappropriate  for  me,  as  Its  chairman  now.  to  express  the  hone- 
may  It  long  continue  to  do  so!  ^ 

Woodrow  WUson,  In  commenting  on  the  long  life  of  the  Demo- 
"w  !f  P^^y-  o'^ce  said  that  It  has  lived  because  It  has  always 
had  a  heart  under  Its  jacket."  The  accuracy  of  this  point  of 
view  is  nowhere  better  Illustrated  than  In  the  manner  In  which 
control  over  the  party  has  In  ever-Increasing  degree  tended  to 
center  In  the  party  membership.  Formerly  a  national  commlttee- 
^f^A^Z'^J'       r  ^*'°^"   ^^'   agreement  among   national    political 

Ihe  d^leJjTt^  tH*^  ''^.?^°,  '°  ^""^  *^*^'"*^  S**^"-  sometimes  by 
the  delegates  to  the  national  convention,  sometimes  by  State  con- 
ventions, and  sometimes  by  direct  vote  of  the  oeoole  in  the  nrt 
Sf ^v'^nJJ.;,^  authority  coming  thus  dlrectlf^r^om  the'^o'J^; 
S!  ^^Tk*"**'"*?  **"  '^"^^  ^°  «  t^8b  degree  responsive  to 
2;eTn^Ht.^!,P*°P.'*  ^  ^""^  ""  '"■  <^°°"nues  to  be  thCs  res^n? 
slve.  a  political  party  will  continue  to  thrive.  When  it  ceases  to 
re^nd  It  loses  vitality  and  Its  leaders  lose  power 

Of^..*'..l^,Sh*L  **  n^f  ^'^*°^  "'  P^^y  government  everywhere, 
^irt  thff^r  '  P^"tl<^al  parties  in  the  United  States.  It  Lay  be 
^^f  t^  A  *;**  through  the  development  of  party  machinery 
that  the  American  people  took  over  the  selection  of  the^  PresU 


The  adoption  of  the  Constitution  In  1789  was  a  great  forward 
step  in  popular  rule  among  the  nations  of  the  world^^but  U^sS 
utL  ».^t^T™'^  *^  .""^  *'"°^  democracies  now.  The  people  had 
l^^rient  tuK°''l  ^^  '*"*  selection  of  George  Washington  m 
President,  although  he  was  unquestionably  the  popular  choice 
defelon^nt^^n?""*  "^  the  Jackson  period  to  wlt^£  the  SS^eal 
SII^C  for  L^.'*°''^''''^'^  management  for  political  cam- 
^^F^  Jrin^r^Tf  T^^fu™^^'  ^*°'  ^  ^824.  When  Jackson 
was  first  a  candidate  for  the  Presidency,  property   and  other  re- 

Si't^^^^'l/^^l'Si^  '^^  ^^  °'  ^^'  irecKL.'''?resi^dentlal 
electors   In   many  States   were    chosen    bv    the    SUte    legislatures 

SJSalTT  reor^nUr  '"^'"^^  ^°^  ^^  ■popular^'^o'te.^'Sf  Tote 
^^^  repr«K°ted  an  expression  of  less  than  half  of  the  qualified 
voters  In  the  selection  of  candldate.s.  the  common  man  had 
v^ually  no  voice  until  the  first  National  Party  cTv^StiSLnom^ 

been  the  custom  of  the  Federalist  Party,  and  also  of  the  Demo- 

^e'fh?"!^''*''  ^.ry»°'  ^^°°^^  Jefferson.  wWch  in  ^gJ?^- 
came  the  Democratic  Party  of  Jackson,  to  permit  Members  of 
Congress  to  select  the  party  nominees  by  the  caucus  mSh^ 
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The  caucus  led.  even  at  that  early  day.  to  charges  of  "  bosslsm  " 
and  undue  influence  by  the  Members  of  Congress  in  party  affairs. 
Although  the  caucus  of  1804,  sitting  in  Wa.shington.  while  nomi- 
nating Thomas  Jefferson  fcr  his  second  terra  had  authorized  the 
selection  of  a  committee  consisting  of  one  man  from  each  of  the 
17  States  to  conduct  the  campaign  In  his  State,  yet  it  was  far 
from  being  the  counterpart  of  our  national  committee  of  this 
day.  Eight  years  later.  In  1812.  with  Madison  the  candidate, 
another  group  of  committeemen  was  again  selected. 

With  so  lew  people  voting  in  these  early  elections,  or  really 
concerned  with  the  business  of  voting,  the  campaign  machinery 
was  simple.  It  consisted  in  the  main  of  a  small  body  of  the 
candidate's  pergonal  friends,  who  developed  committees  on  corre- 
BfKjndence  in  the  several  States.  Whether  there  was  anything 
more  than  the  vaguest  sort  of  control,  the  record  doesn't  show. 
The  Idea  of  correspondence  was  used  first  in  Massachusetts  and  In 
Virginia  to  rouse  the  Colonies  against  the  Injustices  of  England 
which  led  to  the  American  Revolution. 

There  is  much  to  be  said  In  favor  of  the  effectiveness  of  letter 
writing  as  a  means  of  furthering  party  policy.  We  use  it  freely 
today.  I  believe  in  It  tremendou.sly.  and  in  the  personal  touch 
that'll  carries  with  it.  During  the  last  Presidential  campaign  our 
Democratic  headquarters  In  New  York  and  Washington  sent  out 
several  million  pieces  of  mall  and  spent  a  «nall  fortune  for  postage 
stamps 

Just  as  the  campaign  of  1824  spelled  the  doom  of  the  congres- 
sional caucus  system,  sub-stituting  In  Its  stead  a  system  of  nomi- 
nating through  State  legislatures  and  State  and  local  meetings. 
Just  so  was  it  the  milestone  which  pointed  the  way  to  a  more 
general  participation  by  the  mass  of  people  In  the  business  of 
choosing  a  President.  The  people  were  beginning  to  think  in 
national  terms  and  they  wanted  control  of  the  parties  and  also 
of  the  Presidency. 

The  financial  panic  of  1819.  caused,  as  was  the  collapse  that 
took  place  110  years  later,  by  the  bursting  of  a  post-war  boom, 
brought  about  an  awakening  of  the  common  man  that  expressed 
Itself  politically  in  the  election  of  1824.  The  War  of  1812  and 
the  Hartford  convention  had  completed  the  wreck  of  the  Federalist 
Party,  and  the  Democratic-Republican  Party  was  the  only  one  In 
the  field  But  there  was  no  central  party  authority,  and  the 
party  was  divided  among  the  claims  of  five  candidates.  Secretary 
of  State  John  Quincy  Adams.  Gen.  Andrew  Jackson.  Secretary  of 
Treasury  William  H.  Crawford.  Secretary  of  War  John  C.  Calhoun, 
and  Henry  Clay,  the  Speaker  of  the  House. 

Crawford  was  nominated  by  the  old  method  of  a  congressional 
caucus,  but  so  bitter  had  been  the  attacks  upon  tht."  method  of 
nomination  that  more  than  half  of  the  members  stayed  away. 
Jackson  and  Clay  were  nominated  by  a  number  of  State  legisla- 
tures, thus  bringing  the  authorizations  of  their  candidacies  a  step 
closer  to  the  electorate.  Due  to  the  sharpness  of  the  rivalry,  the 
friends  of  the  different  candidates  put  forth  extraordinary  efforts 
For  the  first  time  a  Presidential  candidate  himself  participated 
openly  in  the  efforts  to  bring  about  his  own  election.  Crawford 
took  the  first  step  and  was  followed  by  Calhoun  and  Clay.  Only 
Adams  and  Jackson  remained  aloof,  following  the  precedent  set 
by  Washington,  even  declining  publicly  to  admit  that  they  were 
candidates  for  the  office.  The  campaign  machinery  of  each  candi- 
date was  on  the  old  committee-of-correspondence  type  but  more 
highly  developed  than  before,  and  In  the  case  of  three  of  them — 
Crawford.  Calhoun,  and  Clay — directed  by  the  candidates  them- 
selves. 

The  popular  vote  In  this  election  was  double  what  It  had  ever 
been  before.  Jackson  received  the  most  electoral  votes,  and  his 
adherents  claimed  that  their  man  received  a  plurality  of  the 
popular  vote.  This  was  disputed  with  some  Justice  by  the  friends 
of  Adams.  Actually  the  point  Is  Impossible  of  determination, 
owing  to  the  fact  that  in  several  States  the  Presidential  electors 
were  not  voted  en  by  the  people.  As  everyone  knows,  there  was 
no  majority  in  the  electoral  college,  and  the  House  of  Repre- 
sentatives seated  John  Quincy  Adams. 

The  Jackson  followers  raised  the  cry  that  the  jseople's  choice 
had  been  excluded  from  office,  which  Is  the  first  time  the  question 
of  the  President  being  the  people's  choice  had  seriously  agitated 
the  country  as  a  whole. 

The  Jackson  workers  began  their  preparations  for  1828  early 
and  were  overwhelmingly  victorious. 

In  1831  the  Antl-Masonlc  Party,  a  small  minority  group  with 
no  hope  of  national  success,  held  the  first  national  nominating 
convention  and  presented  the  name  of  William  Wirt,  of  Baltimore, 
for  the  Presidency.  The  interesting  fact  about  this  Is  that  this 
curious  party  was  the  result  of  a  spontaneous,  popular  movement 
and  that  It  fixed  upon  a  convention  as  the  best  means  of  ex- 
pressing Itself.  The  Jackson  democracy  was  not  slow  to  recogjnlze 
a  good  thing,  and  In  1832  It  held  a  national  convention  In  Balti- 
more, which  put  forward  the  ticket  of  Jackson  and  Van  Buren. 
The  opposing  candidate  was  Clay,  whose  friends  at  first  belittled 
the  convention  Idea,  but  later  assembled  delegates  in  Washington 
who,  calling  themselves  a  convention,  ratified  the  nomination  of 
Mr.  Clay. 

Not  the  least  service  which  Jackson  gave  to  the  country  as  a 
whole  was  the  part  he  played  In  thus  bringing  Government  Into 
more  Intimate  contact  with  the  people  themselves  and  In  setting 
up  the  beginnings  of  national  party  management. 

The  convention,  the  platforms,  the  keynote  speech — all  these  we 
inherit  from  the  Jackson  era.  as  my  friend  Claude  Bowers  so 
Interestingly  teUs  in  his  book.  Party  Battles  of  the  Jackson 
Period. 


And  as  an  aftermath  we  find  party  machinery  becoming  more 
responsive  to  the  will  of  the  people. 

The  proceedings  of  the  1848  Democratic  National  Convention 
give  the  first  actual  record  of  the  definite  organization  of  a  na- 
tional committee.  It  was  a  central  committee,  with  one  chosen 
from  each  State.  The  chairman  was  Benjamin  F.  Hallett.  of 
Massachusetts.  However.  I  believe  the  real  foundation  for  this 
step  was  laid  in  the  previous  election  when  Polk  and  Dallas  were 
the  candidates.  I  have  In  my  own  possession  an  original  letter 
written  In  1844  from  Washington.  It  Is  written  by  Robert  J. 
Walker,  a  native  Pennsylvanian  and  graduate  of  your  own  Univer- 
sity of  Pennsylvania,  at  that  time  43  yeara  old  and  representing 
the  State  of  Mississippi  in  the  United  States  Senate.  Senator 
Walker  had  just  received  an  Invitation  to  attend  a  barbecue  down 
In  Mississippi,  and  he  was  sending  his  declination.  I  quote  from 
his  letter: 

"  •  •  •  The  National  Democratic  Convention  of  Baltimore 
appointed  a  central  committee,  whose  operations  were  to  be  con- 
ducted at  this  city  with  a  view  to  promote  the  election  of  Polk  and 
Dallas.  Of  this  conxmlttee  I  was  chosen  chairman,  and  consented 
to  remain  here  and  discharge  the  duties  of  that  office." 

Here.  I  believe.  Is  definite  evidence  of  the  creation  by  the  party 
convention  of  the  machinery  for  the  central  control  or  direction 
of  the  national  campaign.  Senator  Walker  says  he  had  Informa- 
tion from  every  State  of  the  Union — and  there  were  26  of  them  at 
that  time — as  to  the  trend  of  the  political  campaign — and  he  wrote 
his  Mississippi  constituents  that  "  our  success  seems  certain." 
•  •  •  "  In  the  three  great  States  of  New  York,  Pennsylvania, 
and  Virginia  ".  he  wrote.  "  otir  triumph  appears  absolutely  cer- 
tain." Walker  then  went  on  to  predict,  correctly,  too.  the  loos  of 
Massachusetts.  Vermont.  Rhode  Island,  and  Kentucky  to  Clay. 

Speaking  to  you.  gentlemen.  I  want  to  remind  you  that  I.  too. 
have  indulged  In  political  prediction.  But  I  want  to  say  here  that 
I  would  not  relish  being  as  close  a  gruesser  as  was  this  first  chair- 
man of  the  Democratic  National  Committee.  He  said,  in  1844.  that 
he  was  "  absolutely  certain  "  of  New  York.  Pennsylvania,  and  Vir- 
ginia. James  K.  Polk,  his  candidate,  carried  all  three  States.  It 
Is  true,  but  I  find  he  carried  New  York  State  by  a  little  over  5.000 
votes,  Pennsylvania  by  6,300,  and  Virginia  by  less  than  6.000. 
The  total  vote  In  the  electoral  college  th£n  was  275.  with  138 
necessary  to  election.  Here  we  have  a  popular  plurality  of  only 
about  17.000  votes  accounting  for  79  electoral  votes,  more  than 
half  of  the  number  necessary  for  election.  The  loss  of  New  York 
State  alone  would  have  meant  the  loss  of  the  election.  To  lapse 
into  a  colloqtilallsm,  that  Is  too  close  for  comfort,  taking  It  from 
one  who  knows.  * 

And  while  we  are  on  the  subject  of  predictions,  a  word  here 
wouldn't  be  amiss  about  our  performance  In  1932.  In  the  cam- 
paign, both  for  the  nomination  and  the  subsequent  election,  I 
frequently  Indicated  my  faith  In  the  result  through  a  public 
prediction.  Many  thought  that  we  were  simply  guessing,  broad- 
casting a  prediction  that  had  no  basis  or  foundation  of  fact.  We 
maintained  at  headquarters  a  division  that  was  notably  new  in 
the  history  of  political  organizations — a  division  of  analysla.  We 
kept  close  track  of  trends,  particularly  those  discloeed  by  straw 
ballots  and  test  polls  of  all  kinds.  And  on  the  basis  of  these 
trends,  we  tried  to  formulate  estimates  that  were  reasonable  and 
likely  of  accomplishment. 

For  example.  In  my  published  statements  on  three  different  oc- 
casions I  predicted  that  we  would  carry  the  eight  Mountain  States 
of  Montana.  Idaho,  Wyoming,  Ccrtorado,  Utah.  Nevada.  Arizona, 
and  New  Mexico  with  a  total  plurality  of  300,000.  The  actual  plu- 
rality was  295.489,  or  an  average  error  for  each  of  the  eight  States 
of  but  564  votes.  For  the  States  of  North  and  South  Dakota  my 
prediction  was  185.000  majority,  and  the  combined  majority  was 
190,931.  For  Minnesota  my  prediction  was  250,000;  the  actual 
plurality  was  236.847.  For  the  State  of  Washington  my  predic- 
tion was  150.000.  although  on  September  16  our  analyst  gave  an 
estimate  of  142.858  Indicated  plurality.  The  actual  plurality  was 
144.615.  For  Oregon  I  used  the  round  figure  of  100.000  plurality, 
although  on  September  17  oiu:  analyst  had  submitted  a  statement 
of  77.330  Indicated  margin.  The  actiial  vote  was  77.852.  My 
Kansas  prediction  was  over  50.000;  our  analyst  on  October  8  had 
reported  74.200  as  the  Indicated  plurality,  and  when  the  votes 
were  counted  It  was  a  Roosevelt  victory  by  74,706.  Michigan  and 
Indiana  together  would  produce  a  majority  for  our  ticket  of  300,- 
000  votes  I  thought;  the  actual  combined  plurality  was  a  little 
over  316,000.  Maine  and  Vermont  I  always  figured  we  would  lose, 
but  my  hopes  were  set  on  Connecticut  and  New  Hampshire,  both 
of  which  we  would  have  won  If  less  than  5.000  people  had  voted 
Democratic  Instead  of  Republican.  Likewise  I  was  hopeful  of  vic- 
tory in  Delaware,  although  our  analyst  predicted  defeat  by  less 
than  1,000  votes.     We  lost  by  2.755. 

In  the  10  Southern  States,  not  anticipating  such  a  tremendous 
outpouring  of  voters,  we  figured  on  a  combined  plurality  of 
2,000.000.  It  reached  2.317.937.  In  the  six  border  States  we  fig- 
ured 1.000.000  total  plurality:  It  reached  1.212388. 

Of  course,  we  missed  in  Pennsylvania — virtually  the  only  upset 
In  our  whole  calculations — and  in  some  of  the  States  the  last-min- 
ute drive  of  the  opposition  pared  down  tremendously  the  vote  that 
we  had  expected  to  receive.  This  was  notably  true  in  Ohio.  Illi- 
nois, New  Jersey,  and  New  York. 

You  will  pardon  me  for  thus  digressing — it  Is  a  far  cry  from  the 
1844  campaign  of  Polk  and  Dallas  to  our  last  Roosevelt -Gamer 
victory — but  through  the  nearly  90  years  that  have  elap^sed  since 
that  hectic  campaign  of  1844  the  Democratic  Party  machinery  has 
functioned  In  much  the  same  fashion,  continually   widening  Its 
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b«nlc  fotindatlon  wttti  th«  mam  of  people  and  enlarging  lU  sphere 
of  Influerire 

The  rmmtry  ha«  broadened— we  had  only  36  States  then,  and 
n*  ■  direct  result  of  that  very  campaign,  we  added  to  our  donuUn 
th««  (fri-ttt  empire  of  Texa«.  the  OreKon  country,  and  California- 
Drmorratlc  triumph  about  which  we  may  well  get  a  perpetual 
thrill  of  prtde  The  campaign  toola  have  changed — the  national 
committee  chairman  uiied  the  telegraph  wire*  for  the  ftnrt  time 
in  that  1844  campaign,  while  today  our  Inceeaant  uae  of  telegraph 
and  telephone  f^rn  us  of  the  national  committee  who  have  bill* 
to  pay  many  a  headache,  indeed.  The  character!  have  changed- 
Instead  of  Jackaon.  Polk.  Benton,  and  their  fellow  tt*lwart«.  we 
have  new  facee  and  new  pereonalltiee  serving  now,  however,  with 
Identical  loyalty  and  Identical  patriotism  under  the  leadership  of 
OUT  own  great  President,  Franklin  Rooaevelt. 

The  national  committee  thus  brought  Into  existence  shortly  after 
the  parties  were  themselves  ftrrt  formed  has  a  very  definite  func- 
tion to  perform.  It  Is  the  essence  of  the  party  organization  with- 
out which  the  party  woiild  be  unable  to  conduct  a  campaign 
Political  princtplee  do  not  carry  themselves  into  effect.  They  are 
translated  Into  action  only  by  organized  effort.  This  effort  In  a 
national  party  Is  poaslble  only  through  the  committee  which,  in 
dependently  of  Members  of  Congress  or  other  ofllceholdera.  affords 
a  channel  of  communication  between  party  leaders  and  the  pec^le 
in  the  States. 

Not  only  during  the  period  of  a  national  campaign  but  in  the 
Interval  there  must  be  a  body  to  speak  the  wlU  ot  the  party  as  a 
party,  a  functioning  political  organism,  and  to  supply  the  people 
with  Information  of  what  Is  going  on  at  the  seat  of  government. 
There  can  be  no  doubt  that  the  Information  service  maintained 
at  Washington  from  1928  to  1932  by  the  Democratic  NaUonal  Com- 
mittee under  the  able  leadership  of  my  predecessor.  John  J.  Raskob 
-had  much  to  do  with  laying  the  basis  for  the  Democratic  victory 
of  last  November. 

And  may  I  not  here  give  you  a  current  example  of  what  may 
be  accomplished  through  a  national  committee.  In  translating  a 
party  mandate  into  law?  I  refer  to  the  late  repeal  erf  the  eight- 
eenth amendment  to  the  Constitution  through  the  adc^Uon  of  the 
twenty-first  amendment. 

In  the  spring  of  1»32.  before  the  conventions  of  either  party 
were  held,  this  was  the  sltuaU*  i;  The  repeal  ot  the  prohibition 
amendment  was  a  national  issue.  Its  great  unpopularity  had  led 
to  a  break-down  of  respect  for  law  and  order.  Both  major  parties 
conjUdered  it.  Each  wrote  a  plank  covering  its  stand  on  this  Im- 
portant problem.  The  Democratic  Party  was  returned  overwhelm 
ingly  victorious  at  the  polls  in  November  1932.  and  through  its 
constituted  leaders  In  the  House  and  Senate  Immediately  began  to 
press  for  ccmslderatlon  of  the  repeal  question  even  before  the 
change  In  power.  So  on  February  20.  1933.  Congress  passed  the 
twenty-first  amendment  for  ratification  to  the  SUtes. 

One  of  the  first  steps  taken  through  the  National  Committee 
of  the  DemocraUc  Party  was  the  enlistment  of  all  loyal  party 
V  workers  for  work  In  the  repeal  fight.  I  addressed  letters  to  all 
party  workers  in  each  of  the  States  where  the  repeal  amendment 
was  to  come  up  for  ratlflcaUon.  In  many  of  the  States  I  made  a 
personal  appeal  to  voters  In  my  capacity  of  chairman  of  the  Demo- 
craUc National  Committee.  I  appealed  directly  for  support  and 
always  pointed  to  the  fact  that  the  party  mandate  In  the  matter 
was  clean-cut.  The  party  had  been  placed  In  power:  It  was  now 
necessary  to  fulfill  the  promises  made. 

And  under  the  leadership  of  President  Roosevelt  this  amendment 
waa  ratified  by  36  States  and  proclaimed  effective  on  December  5. 
1933.  This  established  a  modern  record  for  speed  In  the  ratifica- 
tion of  a  constitutional  amendment.  The  sixteenth  amendment 
took  over  3V»  years  for  ratiflcatiou,  the  seventeenth,  a  Little  over 
a  year;  the  eighteenth,  1  year  1  month  and  10  days;  the  nine- 
teenth, a  little  over  1  year  2  months:  the  twentieth.  11  months 
3  days:  and  the  twenty-first.  9  months  13  days. 

The  fight  for  the  repeal  of  the  eighteenth  amendment  I  believe 
to  be  a  good  example  of  a  solenm  party  pledge  being  translated 
Into  legislation  through  the  assistance  and  under  the  sponsorship 
of  the  party  leadership. 

I  believe  In  party  government.  I  believe  in  Its  value  to  the 
NaUon.  I  l)elleve  that  political  parties  should  accept  respon- 
sibility, and.  having  made  a  contract  with  the  people.  I  believe 
they  should  live  up  to  the  pledges  they  have  given. 

The  Democratic  Party  has  a  rich  past,  rich  with  the  record  of 
service,  rich  with  the  spiritual  inheritance  from  great  leaders,  and 
within  the  party  this  living  spirit  now  keeps  fresh  and  upper- 
most, as  I  trust  it  always  shall,  the  Democratic  Ideal  ol  service 
to  the  Nation. 

ORDER    OP   B17SINKSS 

Mr.  SNELL.  Mr.  Speaker,  I  ask  the  majority  leader  what 
the  program  is  going  to  be  for  tlie  balance  of  the  afternoon? 

Mr.  BYRNS.  I  understand  the  gentleman  from  Missis- 
sippi wants  to  address  the  Hous.e  for  a  few  minutes.  After 
that  I  hope  the  committee  will  be  called.  I  do  not  know 
that  any  committee  will  have  a  bill  ready  until  we  reach  the 
Committee  on  Agriculture. 

Mr.  SNELL.  Providing  the  Committee  on  Agriculture 
should  get  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  and  have  a  bill  under  consideration  at  4 
o'clock,  when  we  would  like  to  go  into  conference,  what  does 
the  gentleman  propose  to  do? 


Mr.  BYRNS.  A.s  I  have  said  to  the  gentleman.  I  am  »ure 
the  Committee  will  be  glad  to  rise  and  the  Hou.se  to  adjourn 
In  order  that  the  gentlemen  on  the  Republican  side  may  hold 
their  conference. 

Mr,  SNELL.  As  I  understand,  the  program  for  the  bal- 
ance of  the  week  will  be  to  call  the  Private  Calendar,  prob- 
ably Thursday  and  Friday? 

Mr.  BYRNS.  Yes;  and  possibly  consider  a  rule  on  Prl- 
day,  although  I  am  not  absolutely  sure  about  it. 

Mr.  SNELL.  Does  the  gentleman  know  what  rule  is  going 
to  be  called  up? 

Mr.  BYRNS.  I  could  not  tell  the  gentleman  what  the  bill 
is.  but  I  do  know  there  is  a  rule  which  was  introduced  by 
the  gentleman  from  Georgia  [Mr.  Tarver]. 

Mr.  SNEIiL.    Prom  the  information  we  have  at  present, 
the  tax  bill  will  not  come  up  before  Monday  or  Tuesday  of 
,  next  week? 

Mr.  BYRNS.  That  is  my  understanding,  the  first  of  the 
I  week.  I  am  hopeful  that  the  tax  bOl  will  be  ready  so  that 
I  it  may  be  taken  up  on  Monday. 

Mr.  SNELL.    Of  course,  on  Monday  there  may  be  a  great 
many  people  away. 
I      Mr.  BYRNS.    It  will  come  up  for  general  debate  as  a 
I  preliminary. 

Mr.  SNELL.    ITien,  as  near  as  iwssible,  we  can  count  on 
the  first  of  next  week  for  the  tax  bill? 
Mr.  BYRNS.     Yes. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  ELLZEY  of  Mississippi.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  ELLZEY  of  Mississippi.  Mr.  Speaker,  in  connection 
with  the  very  splendid  statement  relative  to  Muscle  Shoals, 
made  by  my  colleague  from  Mississippi,  Mr.  Rankin,  I  want 
to  make  an  observation  concerning  another  distinguished 
Mississippian.  my  predecessor.  Hon.  Percy  E.  Quin.  Mr. 
Quin  was  one  of  the  pioneers  in  promoting  this  legislation  in 
behalf  of  the  masses  of  the  people.  One  of  my  colleagues  in 
the  House  said  that  Percy  Quin  literally  fell  in  his  tracks 
in  behalf  of  this  legislation.  As  chairman  of  the  Military 
Affairs  Committee  in  his  last  speech  on  the  floor  of  this 
House  he  championed  this  worthy  cause. 

This  is  a  matter  very  dear  to  our  people,  so  long  repre- 
sented by  my  predecessor.  Mr.  Quin.  and  it  gave  to  Mississippi 
citizens  a  twofold  hope.  First  it  offered  cheaper  power  to 
all  the  people,  and,  seccmdly,  cheaper  fertilizer  for  the  farm- 
ers. I  hope  that  the  day  is  not  far  distant  when  both  of 
these  objectives  may  be  realized. 

The  distinguished  Percy  E.  Quin  fought  hard  to  gain  these 
objectives,  and  I  may  state  now  that  I  believe  the  people  in 
my  section  of  Mississippi,  as  a  result  of  Percy  Quin's 
splendid  efforts,  are  entitled  to  cheaper  electric  power.  I 
am  very  happy  to  say  that  the  initial  steps  have  been  taken 
whereby  the  people,  so  long  and  very  ably  represented  by 
my  predecessor,  may  hope  soon  to  enjoy  the  results  of  the 
Muscle  Shoals  legislation.  I  know  this  will  be  true,  if  the 
power  is  available  at  the  present  time.  It  is  my'  happy 
privilege  to  pay  this  tribute  of  respect  to  the  late  Percy  E. 
Quin,  who  worked  so  untiringly  and  so  faithfuUy.  and  who 
had  this  splendid  vision  of  giving  cheaper  power  to  all  of 
our  people  and  cheaper  fertilizer  to  the  American  farmers. 

Mr.  HILL  of  Alabama.    Will  the  gentleman  yield? 
Mr.  ELLZEY  of  Mississippi.     Yes. 

Mr.  HILL  of  Alabama.  Mr.  Speaker.  I  would  like  to  state 
that  I  served  on  the  committee  with  the  gentleman's  prede- 
cessor, the  late  Hon.  Percy  E.  Quin.  If  any  man  worked 
fought,  toiled,  and  labored  through  the  years  to  bring  about 
the  development  of  the  Tennessee  Valley,  which  we  so  much 
wanted.  It  was  Mr.  Quin.  As  the  gentleman  from  Missis- 
sippi ha^  suggested,  he  literally  fell  in  the  fight.  It  was 
due  in  large  measure  to  his  work  and  hLs  efforts  that  we 
today  realize  the  fruits  of  thus  development.  I  join  with 
the  gentleman  from  Mississippi  in  his  much-deserved  and 
splendid  tribute  to  Percy  Quin,  and  I  wish  to  say  that  in  the 
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gentleman  from  Mississippi  Percy  Quin  has  a  worthy  suc- 
cessor, who.  because  of  his  character,  his  Intellect,  and  his 
devotion  to  duty,  has  won  the  esteem  of  the  Membership 
of  this  House  and  who  is  carrying  on  for  his  people  in  a 
most  creditable  and  successful  way. 

Mr,  ELLZEY  of  Mississippi.  I  thank  the  gentleman  from 
Alabama  for  his  statement. 

ELECTION  OF  MEMBER  OF  COMMITTEE  ON  INDIAN  AFTAIRa 

Mr.  BYRNS.  Mr,  Speaker,  the  Chairman  of  the  Com- 
mittee on  Ways  and  Means,  Mr,  Doughton  of  North  Caro- 
lina, is  engaged  now  with  his  committee  in  the  preparation 
of  the  tax  bill  and  is  unable  to  be  here  at  this  moment. 
The  gentleman  has  requested  me  to  present  this  resolution 
and  ask  for  its  immediate  consideration  and  adoption. 

"Hie  Clerk  read  the  resolution,  as  follows: 
House  Resolution  256 

Resolved,  That  Isabella  Greinwat,  of  Arizona,  be.  and  she  Is 
hereby,  elected  a  member  of  the  standing  committee  of  the  House 
on  Indian  Affairs. 

The  resolution  was  agreed  to. 

JOHN  MARSHALL 

Mr.  McLEAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein 
the  very  excellent  address  on  John  Marshall  made  on  Sun- 
day last  over  the  radio,  under  the  auspices  of  the  American 
Bar  Association,  by  our  colleague.  Mr.  James  M.  Beck. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  McLEAN.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  radio  address 
by  Hon.  James  M.  Beck,  of  Pennsylvania,  chairman  of  the 
committee  on  American  citizenship  of  the  American  Bar 
Association,  Sunday.  February  4.  1934: 

One  hundred  and  thirty-three  years  ago  today  a  notable  event 
took  place  In  a  small  committee  room  in  the  Capitol  In  Washing- 
ton. The  world  at  the  time  took  little  note,  and  yet  this  modest 
ceremonial  was  de-stlned  to  Influence  profoundly  the  development 
of  our  form  of  government.  The  Federal  Government  had  recently 
removed  from  Philadelphia  to  Washington,  and  while  the  Capitol 
had  been  in  part  erected,  no  provision  htwl  been  made  for  the 
Supreme  Court  of  the  United  States.  Its  estate  was  so  low  that 
Chief  Justice  Jay  had  declined  to  accept  reappointment  because 
of  his  belief  that  the  Court  would  not  have  sufficient  dignity  and 
power.  The  Court,  as  the  balance  wheel  of  our  governmental 
machinery  and  the  supreme  conscience  of  the  Nation  In  matters 
of  constitutional  morality,  had  done  little  more  than  organize 
and  con.sider  a  few  cases  when  the  ceremonial,  to  which  I  have 
referred,  took  place.  No  provision  had  been  made  for  It  except 
a  small  committee  room  on  the  second  floor  of  the  Capitol,  which 
could  not  contain  an  audience  of  more  than  25.  Upon  the  open- 
ing of  the  Court,  its  clerk  read  to  the  few  there  assembled  a 
commission  signed  by  John  Adams,  as  President  of  the  United 
States,  appointing  John  Marshall,  of  Virginia,  as  the  new  Chief 
Justice  of  the  Court.  The  Chief  Justice  then  took  an  oath  to 
support  and  defend  the  Constitution  and  that  oath  he  kept. 

The  new  Chief  Justice  was  not  unknown  to  fame.  He  had  been 
a  gallant  officer  in  the  Revolutionary  War,  and  had  shared  with 
Washington  the  privations  of  Valley  Forge.  He  had  become  a 
leader  of  the  bar  In  Virginia,  and  no  one  was  more  potential  In 
securing  the  all-Important  ratification  of  the  Federal  Constitu- 
tion by  the  State  of  Virginia  than  John  Marshall.  He  had  served 
in  the  House  of  Representatives,  and  later  had  won  the  admira- 
tion of  his  fellow  countrymen  by  sternly  advising  the  corrupt 
Directorate  of  France  that  America,  small  as  she  was,  woiUd  pay 
no  tribute.  On  his  return  from  France,  he  had  become  the  Sec- 
retary of  State  imder  John  Adams,  and  among  the  last  acts  of 
that  administration  was  Marshall's  appointment  as  Chief  Justice. 
John  Adams  was  to  say  later,  and  with  entire  justice,  that 
"  There  Is  no  act  of  my  life  on  which  I  reflect  with  more  pleasure. 
I  have  given  to  my  country  a  judge  equal  to  a  Hale,  a  Holt,  or  a 
Mansfield." 

History  has  confirmed  this  verdict,  for  no  American  Jurist  has 
won  in  the  English-speaking  world  an  equal  fame  with  that  of 
Marshall.  His  reputation  is  timeless.  No  one  would  now  ques- 
tion that  he  was  the  greatest  judge  that  America  ever  gave  to 
the  world;  and,  while  It  Is  dangerous  to  speculate  as  to  the 
future,  It  Is  reasonably  probable  that  no  judge  will  ever  surpass 
the  immeasurable  constructive  Influence  that  John  Marshall  has 
had  in  the  development  of  the  American  Constitution. 

Let  us  briefly  consider  the  nature  of  Marshall's  task.  The 
Constitutional  Convention  of  1787  had  written  for  the  first  time 
In  a  single  charter  a  comprehensive  scheme  of  civil  government. 
It  was  a  new  experiment  in  political  statecraft.  Wise  as  the 
framera  were  in  what  they  provided  In  a  compact  of  Incomparable 
lucidity,  they  were  even  wiser  in  all  that  they  left  to  the  future 
to  decide  in  the  practical  application  of  their  form  of  govern- 


ment. They  enumerated  powers,  but  wisely  did  not  attempt  to 
define  them.  They  deeUred  great  objective*  and  made  expreas 
granu  of  power,  but  they  wisely  left  to  the  future  the  definition 
of  the  necessary  means  to  exercise  tboee  powers  and  to  realise 
those  objectives.  When  John  Marshall  ascended  the  bench  the 
seriotis  task  of  interpretation  began,  and  the  Supreme  Court  under 
hU  maeterly  leadership,  which  Iseted  for  S4  years,  developed  the 
Constitution  with  such  admirable  wledom  that  when  the  centen- 
nial anniversary  of  the  Constitution  was  celebrated  the  greatest 
English  statesmen  of  the  nineteenth  century  pronounced  it,  in 
the  ort-quoted  words,  "the  moet  wonderful  work  ever  struck  off 
at  a  given  time  by  the  brain  and  purpose  of  man."  The  work 
of  Interpretation  was  so  great  that  It  haa  been  said  that  the 
Constitution  was  but  a  skeleton  and  that  John  Marshall  clothed 
It  with  living  flesh.  This,  however,  is  a  false  analogy.  The 
maaiter  architects  of  the  Constitutional  Convention  provided  a 
finished  design  of  a  constitutional  edifice  of  a  unique  character, 
and  John  Marshall  was  but  a  master  builder,  who  took  the 
architect's  plan  and  made  It  ,a  serviceable  temple  of  ordered 
government. 

This  would  have  been  difficult  under  any  circumstances,  but 
when  John  Marshall  became  Chief  Justice  the  Infant  Nation,  and 
Indeed  the  whole  world,  was  on  the  eve  of  the  meet  tremetidoua 
transformation  that  has  occurred  In  human  history.  The  world 
was  to  be  transformed  by  a  mechanical  civilization,  and  the  prob- 
lem of  John  Marshall  was  to  apply  the  principles  of  the  Consti- 
tution In  their  full  Integrity  to  the  changing  conditions  of  the 
most  changing  period  of  hiunan  history. 

He,  himself,  recognized  this,  for  In  one  of  his  great  decisions,  he 
said  of  the  Constitution  that  it  was  •*  Intended  to  endure  for  ages 
to  come,  and  consequently  to  be  SMlapted  to  the  various  crises  of 
human  affairs."  In  other  words,  as  Jefferson  said  more  tersely 
and  eloquently,  "The  Constitution  is  for  the  living  and  not  for 
the  dead."  In  accepting  this  definition  of  Judicial  power  It  la 
Important  to  realize  exactly  what  John  MarshaU  meant  by  the 
word  "  adapted."  So  far  as  any  change  in  the  text  of  the  great 
covenant,  an  adaptation  which  changes  its  grants  of  power,  was 
made  possible  only  by  an  express  power  of  amendment,  and  under 
article  V  of  the  Constitution,  It  can  be  changed  as  and  when  the 
people  so  decide,  in  the  manner  provided  therein.  But  no  one 
who  has  read  the  decisions  of  John  Marshall  can  believe  that  he 
meant  by  the  word  "  adapted  "  to  Imply  that  there  was  any  power 
In  any  department  of  the  Govenunent  to  alter  the  Constitution 
to  meet  the  passing  Interests  or  passions  of  a  fleeting  day.  Such 
an  Idea  Is  repugnant  to  the  Constitution,  for  of  It  can  be  said,  as 
Edmund  Burke  said  of  society,  that  "  It  Is  a  noble  compact  between 
the  dead,  the  living,  and  the  unborn."  The  essential  nature  of 
the  Constitution  Is  that  It  restrains  equally  the  Federal  Govern- 
ment and  the  constituent  States  from  taking  any  action  which  la 
Inconsistent  with  the  grants  of  power  or  the  positive  restrictions  of 
the  Constitution.  All  of  John  Marshall's  decisions  make  it  plain 
beyond  controversy  that  he  merely  meant  by  the  word  "  adapted  "• 
that  the  Constitution  In  Its  essential  spirit  should  be.  by  Inter- 
pretation, applied  to  the  conditions  of  human  life  as  they  woxild 
vary  from  age  to  age.  For  example,  the  commerce  power,  when 
the  Constitution  was  adopted,  could  only  be  applied  to  wagons 
or  sailing  ships,  and  yet  the  Constitution  authorized  Impliedly  Its 
application  to  the  steamship,  the  raUroad.  the  telegraph,  the  tele- 
phone, and  the  radio. 

While  such  application  seemingly  enlarges  the  powers  of  the 
Federal  Government,  these  powers  are  essentially  the  same  powera 
as  those  granted  by  the  Constitution  and  cannot  be  constitution- 
ally enlarged  or  restricted  except  by  formal  amendment.  This  la 
the  sound  doctrine  of  Marshall,  but  no  one  can  dispute  that  In  the 
last  half  century,  through  many  ijerverslons  of  Federal  power  and 
the  abuses  of  the  right  of  appropriation  and  under  other  specious 
pretexts,  such  as  "  emergency  ",  the  powers  of  the  Federal  Govern- 
ment have  been  so  expanded  at  the  expense  of  the  States  and  of 
the  Individual  citizen  that  If  John  Marshall  were  today  to  resume 
his  place  as  Chief  Justice  of  the  United  States  he  would  find  some 
difficulty  In  recognizing  our  present  constitutional  edifice.  Prom  a 
federated  state  of  strictly  limited  powers,  the  Federal  Government 
has  become  a  unitary  socialistic  state  of  alnoost  unlimited  powers. 
This  may  be  necessary,  but  It  Is  not  what  the  Constitution 
Intended. 

This  is  largely  due  to  the  Inability  of  any  people  to  restrain 
their  political  activities  by  the  written  word.  You  will  remember 
In  Alice  In  Wonderland  that  Himipty  Ehimpty  said.  "  When  I  use 
a  word  It  means  just  what  I  choose  It  to  mean,  neither  more  nor 
less."  To  which  Alice  replied,  "  The  question  is  whether  you  can 
make  words  mean  so  many  different  things."  To  which  Humpty 
Dumpty  replied,  "  The  question  is.  Which  Is  to  be  master?  that's 
all."  The  development  of  our  country  In  the  last  50  years  by  all 
three  branches  has  been  to  make  each  of  them  the  master  of  the 
words  employed  In  the  Constitution.  It  Is  held  to  mean  what  each 
generation  wants  It  to  mean.  This  means  that  we  have  no  Con- 
stitution, except  In  form. 

It  reminds  one  of  the  powerful  satire  of  the  greatest  satirist  of 
the  eighteenth  centtiry.  Dean  Swift.  He  tells  the  story  of  a  testa- 
tor who  left  his  property  to  three  sons  upon  the  solemn  injunc- 
tion in  his  will  that  they  should  wear  coats  which  he  had  de- 
signed for  them  without  any  additions.  When  the  sons  came  of 
age  they  found  that  it  was  fashionable  in  London  to  wear  shoulder 
knots  on  their  coats,  and  when  they  could  not  find  the  words 
"  shoulder  knots "  in  the  will  they  picked  out  enough  letters 
which  when  assembled  would  spell  "shoulder  knots ",  and  then 
claimed  they  were  obeying  the  will.  Then  when  it  became  fash- 
ionable to  wear  gold  laoe  on  coats  they  proceeded  to  aay  that 
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while  the  will  had  forbidden  them  to  do  It,  yet  the  testator  In  his 
lifetime  had  orally  |^7en  other  directions,  and  their  convenient 
memories  recalled  that  their  father  wa«  not  averse  to  gold  lace. 
Then  when  the  fashion  changed  and  silver  fringes  became  k  la 
mode,  they  were  confronted  with  the  difficulty  that  the  will  ex- 
pressly forbade  wearing  silver  fringes,  but  they  affected  to  believe 
that  the  word  "  fringes  "  in  the  will  simply  meant  broomsticks. 
Finally,  when  It  became  fasblonable  to  embroider  coats  tbey  de- 
cided, to  quote  Dean  Swift.  "  to  lock  up  their  father's  will  In  a 
strong  box  and  trouble  themselves  no  further  to  examine  it.  but 
only  refer  to  Its  authority  whenever  they  saw  fit."  This  allegory 
is  a  true  description  of  the  gradual  transformation  of  our  form  of 
government  by  executive  usage,  legislative  usurpations,  and  at 
times   ingenious   judicial   Interpretations. 

John  Marshall  would  never  have  countenanced  these  perver- 
tions.  To  the  Constltutian  he  was  as  "  constant  as  the  northern 
star,  of  whose  true-flxd  and  resting  quality  there  is  no  fellow  in 
the  armament." 

For  34  years  he  presided  over  the  Supreme  Coiirt,  and  under 
hi3  ma.sterful  leadership  it  had  become  one  of  the  greatest.  If  not 
the  greatest  Court  In  the  world.  He  had  outlived  all  the  poUtlcal 
enmities  of  his  earlier  years,  and  as  the  end  drew  near  men  of  all 
parties  honored  him.  even  as  they  do  today. 

The  muse  of  history  often  writes  great  drama,  and  such  a 
climax  was  to  mark  tbe  passing  of  the  g^'cat  Cblef  Justice.  At 
the  ripe  age  of  80  he  had  gone  to  Philadelphia  to  submit  to  an 
operation  for  an  incurable  malady.  He  lodged  in  a  modest  boctfd- 
■  Ing  house  on  Walnut  Street,  and  from  his  room  could  see  the 
ancient  belfry  of  Independence  Hall,  from  whlcb,  as  from  Pharos, 
the  light  of  liberty  had  ahone  to  the  remotest  corners  of  the  land. 
He  could  hear  from  his  sick  bed,  hour  by  hour,  the  solemn 
reverberations  of  the  bell  which  had  proclaimed,  with  Its  Iron 
tongue,  the  sorrows  and  triumphs  of  the  infant  Nation.  Within 
the  shadow  of  Independence  Hall  he  died,  as  full  of  honors  as 
of  years,  and  when  his  body  was  moved  from  his  temporary  home 
to  his  distant  home  in  Virginia,  of  which  he  was  so  proud,  and 
where  he  rests  from  his  labors,  it  was  thought  fitting  that  his 
passing  from  a  city  where  he  had  served  his  Nation  so  honorably 
should  be  marked  by  the  tolling  of  the  bell,  which  we  now  rever- 
ently call  the  •'  Liberty  Bell."  As  the  funeral  cortege  passed  to  the 
river  side,  the  historic  bell  was  silenced  forever  by  a  break  in  Its 
iron  surface. 

Could  the  bell  have  ended  its  career  more  fittingly  than  In  re- 
cording the  passing  oX  a  gallant  soldier,  a  great  statesman,  and 
an  Incomparable  Jurist? 

GeneraUons  will  come  and  go,  but  none  will  ever  come  that  will 
not  honor  John  Marshall. 

We  can  best  honor  him  by  giving  to  the  Constitution,  of  which 
he  will  always  be  the  most  illustrious  expounder,  our  loyal  and 
lifelong  support. 

CALEND.\R  WEDNESDAY 

The  SPEAKER.  This  is  Calendar  Wednesday.  The  Clerk 
will  call  the  committees. 

Mr.  BOYLAN  (when  the  Committee  on  Coinage.  Weights, 
and  Measures  was  called).  Mr.  Speaker.  I  call  up  House 
Joint  Resolution  94.  authorizing  the  Secretary  of  the  Treas- 
ury to  accept  certain  gifts. 
The  Clerk  read  the  title  of  the  joint  resolution. 
Mr.  SNELL.  Mr.  Speaker,  where  did  this  resolution  come 
from? 

Mr.  BOYLAN.    This  came  from  the  Committee  on  Coin- 
age. Weights,  and  Measiires. 
Mr.  QOSS.    Mr.  Speaker,  a  parliamentary  inquiry. 
The  SPEAKER.     The  gentleman  will  state  it. 
Mr.  G06S.    I  understand  this  Joint  resolution  is  on  the 
Union  Calendar  and  will  have  to  be  considered  in  the  Com- 
mittee of  the  Whole.     I  assume  the  gentleman  from  New 
York  will  have  charge  of  the  time  in  favor  of  the  bill,  and  I 
should  like  to  be  recognized  in  opposition  to  the  bill. 
Mr.  BOYLAN.    I  will  be  glad  to  recognize  the  gentleman. 
Mr.  PULMER.    Mr.  Speaker.  I  make  a  point  of  order  on 
the  joint  resolution.    The  gentleman  is  not  even  a  member 
of  the  committee  that  reports  the  bill. 

Mr.  BOYLAN.  Mr.  Speaker,  I  may  say  that  I  endeavored 
to  get  in  touch  with  the  chairman  of  the  committee.  I  com- 
municated with  the  gentleman's  office  and  I  have  been  un- 
able to  locate  him.  In  conversation  with  the  gentleman, 
however,  he  is  favorable  to  this  resolution  and  inasmuch 
as  the  call  comes  on  today  and  the  joint  resolution  has  been 
reported  by  the  committee,  I  see  no  reason  why  I  should 
not  call  it  up. 

The  SPEAKER.  Under  the  rules  the  gentleman  must 
ha^•e  specific  authority  from  the  committee  to  call  up  the 
res«jlution. 

Mr.  BOYLAN.  As  I  stated.  I  have  been  unable  to  get  in 
touch  with  the  chairman.     The  chairman  Is  favorable  to 
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this  resolution  and  I  know  if  the  gentleman  were  here  he 
would  call  this  joint  resolution  up. 

The  SPEAKER.  The  gentleman  is  not  specifically  au- 
thorized to  call  it  up  at  this  time. 

Mr.  BOYLAN.  I  have  not  been  specifically  authorized 
as  to  this  resolution. 

The  SPEAKER.  The  gentleman  is  not  specifically  author- 
ized to  call  up  the  joint  resolution  in  the  absence  of  the 
chairman. 

Mr.  BOYLAN.  But.  Mr.  Speaker.  I  contend  that  the  point 
of  order  comes  too  late.  We  had  already  proceeded  to  take 
the  matter  up. 

The  SPEAKER.    The  Chair  thinks  not. 

Mr.  BOYLAN.  I  am  sure  the  gentleman  would  have  no 
objection  to  the  consideration  of  the  joint  resolution. 

Mr.  FULMER.  I  make  a  point  of  order  against  calling  up 
the  joint  resolution. 

The  SPEAKER.    The  point  of  order  Is  sustained. 

Mr.  BOYLAN.  Will  the  gentleman  please  reserve  his  point 
of  order  long  enough  for  me  to  meet  his  objection? 

Mr.  FULMER.  No.  Mr.  Speaker,  I  insist  on  the  point 
of  order. 

The  SPEAKER.    The  point  of  order  is  sustained. 

The  Clerk  will  call  the  committees. 

Mr.  FULMER  (when  the  Committee  on  Agriculture  was 
called).  Mr.  Speaker,  I  call  up  the  bill  (H.R.  1517)  to  pro- 
vide for  the  use  of  net  weights  in  interstate  and  foreign 
commerce  transactions  in  cotton,  to  provide  for  the  stand- 
ardization of  bale  covering  for  cotton,  and  for  other  purposes. 

Mr.  GOSS  and  Mr.  MAPES  rose. 

The  SPEAKER.  Is  the  gentleman  from  South  Carolina 
authorized  to  call  up  the  measure  by  the  Committee  on 
Agriculture? 

Mr.  FULMER.  Yes.  Mr.  Speaker;  and  the  chairman  of 
the  committee  is  present. 

The  SPEAKER.    The  Clerk  will  report  the  bill. 

Mr.  MAPES.  Mr.  Speaker,  I  make  a  point  of  order  against 
the  calling  up  of  the  bill.  We  have  fallen  into  a  rather  care- 
less habit  here  of  not  requiring  the  Members  who  call  bills 
up  on  Calendar  Wednesday  to  qualify.  The  rule  expressly 
provides  that  the  Member  must  be  so  instructed  by  his  com- 
mittee in  order  to  call  up  a  bill  on  Calendar  Wednesday.  I 
think  in  justice  to  the  members  of  the  committee  the  rule 
ought  to  be  complied  with. 

The  SPEAKER.  The  gentleman  from  South  Carolina  has 
made  the  statement  that  he  is  authorized  to  call  up  the  bill. 

Mr.  FULMER.  Mr.  Speaker,  I  have  been  authorized  by 
the  committee  and  by  the  chairman  to  call  up  this  measure. 
The  chairman  is  present  and  would  have  called  up  the  bill, 
but  he  is  suffering  with  a  very  bad  cold. 

Mr.  GOSS.  Mr.  Speaker,  I  raise  the  question  of  considera- 
tion against  the  bill. 

The  SPEAKER.    The  bill  has  not  been  reported.    The 
Clerk  will  report  the  bill. 
The  Clerk  read  the  title  of  the  bill. 
Mr.  GOSS.    Mr.  Speaker,  may  we  have  the  bill  read' 
The  Clerk  read  the  bill,  as  foUows: 

Be  it  enacted,  etc..  That  this  act  shall  be  known  by  the  short 
title  of  the  "  Cotton  Net  Weight  Act." 

The  word  '•person",  wherever  used  in  this  act.  shall  be  con- 
strued to  import  the  pliiral  or  singular  as  the  case  demands  and 
shall  Include  individuals,  associations,  partnerships,  and  corpo- 
rations. ^ 

The  words  "  in  interstate  or  foreign  commerce  ".  wherever  used 
in  this  act.  shall  be  construed  to  mean  from  any  State  Territory 
or  District  to  or  through  any  other  State.  Territory,  or  District  or 
Dlst°ict     '"""^^   *"^   foreign   country,   or   within   any   Territory   or 

The  words  "bale  covering  "  shall  be  construed  to  mean  bagging 
ties,  and  patches.  ^^   *' 

When  considering  and  enforcing  the  provisions  of  this  act  the 
omission  or  failure  of  any  official  agent,  or  other  person  acting  for 
?v/T.^l^  f  J-  *°^'  ^f  o^'atioo.  partnership,  or  corporation  within 
the  scope  of  his  employment  or  office  shall  In  every  case  also  be 
deemed  the  act,  omission,  or  failure  of  such  association,  partner- 
ship, or  corporation,  as  well  as  that  of  the  person  Partner 
Sec.  2.  That  the  Secretary  of  Agriculture  Is  hereby  authorized 
ntti°J?"^%'^  l^?  handling,  inspection,  and  transportation^ 
,^^?„iVf  ^"^^^^  ^""^  ^°'^^8^  commerce;  to  study  the  materials 
used  for  bale  covering  for  such  cotton;  and  from  time  to  time  to 
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establish  standards  for  materials  used  for  bale  coverings.  Includ- 
ing specifications  and  tolerance  as  to  size,  weights,  and  patterns, 
which  said  standards,  when  established,  shall  be  known  as  the 
United  States  official  cotton  tare  standards:  Prorlded.  That  said 
official  cotton  tare  standards  shall  be  established  and  promulgated 
within  1  year  from  the  date  of  the  approval  of  this  act:  Provided 
further.  That  any  such  standards  or  change  or  replacement 
thereof  shall  become  effective  only  on  and  after  a  date  specified  In 
the  order  of  the  Secretary  of  Agriculture  establishing  the  same. 
which  date  shall  not  be  less  than  1  year  from  the  date  of  such 
order.  The  Secretary  of  Agriculture  is  further  authorized  to  pre- 
scribe maximum  weights  of  bale  covering,  including  both  bagging 
and  ties,  used  on  cotton  for  shipment  in  interstate  or  foreign 
commerce,  not   to  exceed   16  pounds,  including  patches  p)er  bale. 

Sec.  3.  That  from  and  after  1  year  following  the  effective  date 
of  the  United  States  official  cotton  tare  standards,  all  bale  cover- 
ing used  on  American  cotton  for  shipment  in  interstate  or  foreign 
commerce  shall  be  of  sizes,  weights,  and  patterns  conforming  with 
such  official  cotton  tare  standards. 

£ec.  4.  That  from  and  after  1  year  following  the  effective  date 
of  official  cotton  tare  standards  all  American  cotton  shall  be 
quoted,  bought,  and  sold  for  shipment  in  interstate  and  foreign 
commerce  on  net  weights,  excluding  In  each  Instance  the  weight 
of  bagging,  ties,  and  patches. 

Sec.  5.  That  for  the  purpose  of  this  act  the  Secretary  of  Agri- 
culture shall  cause  to  be  promulgated  such  regulations,  may  cause 
such  investigations,  tests,  demonstrations,  and  publications  to  be 
made  as  he  shall  find  to  be  necessary;  and  he  is  hereby  authorized 
to  cooperate  with  any  department  or  agency  of  the  Government, 
any  State.  Territory.  District,  or  possession,  or  department,  agency, 
or  political  subdivision  thereof,  or  any  person  in  carrying  out  the 
provisions  of  this  act;  and  he  shall  have  the  p>ower  to  appoint, 
remove,  and  fix  the  compensation  of  such  officers  and  employees 
not  in  conflict  with  existing  law,  and  to  make  such  expenditures 
for  printing,  books  of  rteference,  technical  newspapers  and  periodi- 
cals, furniture,  stationery,  office  equipment,  travel,  and  other  sup- 
plies and  expenses  as  shall  be  necessary  to  carry  out  the  purposes 
of  this  act  in  the  District  of  Columbia  and  elsewhere. 

Sec.  6.  Any  person  who  shall  knowingly  violate  any  of  the  pro- 
visions of  this  act  or  any  regulation  made  In  pursuance  hereof; 
or  any  person  who  shall  knowingly  misrepresent  the  weight  of 
any  bale  covering  by  misbranding  or  otherwise;  or  any  person  who 
shall  forcibly  assault,  resist.  Impede.  Interfere  with,  or  influence 
Improperly,  or  attempt  to  Influence  improperly,  any  person  em- 
ployed under  this  act  in  the  pursuance  of  his  duties,  shall  be 
guilty  of  a  misdemeanor,  and  upon  conviction  thereof  shall  be 
fined  not  more  than  $500. 

Sec.  7.  There  is  hereby  authorized  to  be  appropriated,  out  of 
any  mone3rs  in  the  Treasury  not  otherwise  appropriated,  an 
amount  not  to  exceed  $30,000  annually  for  the  purpose  of  carrying 
out  the  provisions  of  this  act. 

Sec.  8.  If  any  provisions  of  this  act  or  the  application  thereof 
to  any  person  or  circumstances  Is  held  invalid,  the  validity  of 
the  remainder  of  the  act  and  the  application  of  such  provision 
to  other  persons  and  circumstances  shall  not  be  affected  thereby. 

Mr.  GrOSS.  Mr.  Speaker,  I  raise  the  question  of  con- 
sideration. 

The  SPEAKER.  The  gentleman  from  Connecticut  raises 
the  question  of  consideration. 

The  question  is,  Will  the  House  now  consider  the  bill 
(H.R.  1517>  to  provide  for  the  use  of  net  weights  in  inter- 
state and  foreign  commerce  transactions  in  cotton,  to  pro- 
vide for  the  standardization  of  bale  covering  for  cotton,  and 
for  other  purposes? 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  PiTLMER  >  there  were — ayes  49,  noes  48. 

Mr.  GOSS.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  there  is  not  a  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
One  hundred  and  twenty-three  Members  present,  not  a 
quorum.    The  call  is  automatic. 

Mr.  GOSS.    Mr.  Speaker,  a  parliamentary  inquiry. 

Mr.  BANKHEAD.  Mr.  Speaker,  a  point  of  order.  A  point 
of  no  quorum  has  been  sustained  and  a  constitutional 
question  is  raised. 

Mr.  GOSS.    Mr.  Speaker,  a  parliamentary  inquiry. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  make  the  point  of  order 
that  a  parliamentary  inquiry  cannot  be  entertained  or  any 
other  business  transacted  in  the  absence  of  a  quorum. 

The  SPEAKER.    The  call  is  automatic. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Anns 
will  notify  absent  Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were — yeas  161,  nays 

179,  answered  "  present  '*  2,  not  voting  90,  as  follows: 

[Boll  No.  8«I 

YEAS— 161 

Bolleau 
Boland 
Brown.  Qa. 


Allgood 

Bailey 

Blermann 

Arnold 

Bankhead 

Bland 

Ayers.  Mont. 

Beam 

Blanton 

Brown,  Ky. 

Brown.  Mich. 

Buchanan 

Burch 

Burke.  Calif. 

Byms 

Cady 

Caldwell 

Cannon.  Mo. 

Garden.  Ky. 

Cannlchael 

Carpenter.  Nebr. 

Cart  Wright 

Castellow 

Chapman 

Chavez 

Christianson 

Clark.  N  C. 

Collins.  Miss. 

Cooper.  Tenn. 

Cox 

Cravens 

Cross,  Tex. 

Crowe 

Cummlnga 

Darden 

Dear 

Deen 

De  Rouen 

Dickinson 

Dies 

DLsney 

Dobbins 

Dockweller 

Doxey 

Driver 

Ehmcan.  Mo. 

Eagle 

Adair 

Allen 

Andrew.  Mass. 

Andrews,  N.Y. 

Bacharach 

Bacon 

Bakewell 

Beck 

Berlin 

Blanchard 

Boehne 

Bolton 

Boylan 

Britten 

Brooks 

Brumm 

Brunner 

Buck  bee 

Bui  winkle 

Burke.  Nebr. 

Burnham 

Carpenter.  Kans. 

Carter,  Wyo. 

Celler 

Chase 

Claiborne 

Clarke.  N.T. 

Cochran,  Mo. 

Cochran,  Pa. 

Coffin 

Cole 

CoUins.  Calif. 

Condon 

Connery 

Connolly 

Cooper,  Ohio 

Coming 

Crosby 

Crowther 

CuUen 

Darrow 

Delaney 

De  Priest 

Dlrksen 

Dltter 


Abemethy 

Arens 

A\if  der  Helde 

Ayres,  Kans. 

Beedy 

Belter 

Black 

Bloom 

Brennan 

Browning 

Buck 

Busby 

Cannon.  Wis. 

Carley,  N.T. 

Carter.  Calif. 

Cary 

Cavlcchla 


EUzey.  Miss. 

Faddls 

Flannagan 

Fletcher 

Fuller 

Fulmer 

GUchrist 

Olllesple 

Glover 

Green 

Greenway 

Greenwood 

Gregory 

Hancock.  N.C. 

Harlan 

Hastings 

Henney 

Hill.  Ala. 

Hoeppel 

Hotdale 

Howard 

Huddleston 

Imhoff 

Jacobsen 

James 

Jeffers 

Johnson.  Minn. 

Johnson.  Tex. 

Jones 

Keller 

Kloeb 

Knutson 

Kvale 

Lambeth 

Lanham 

Lea.  Calif. 

Lemke 

Lewis.  Colo. 


Uoyd 

Lozler 

Lundeen 

McCllntlc 

McDuffle 

McFarlane 

McGrath 

McKeown 

McReynolds 

McSwain 

Martin.  Colo. 

May 

Meeks 

MiUer 

MlUigan 

MltcheU 

Montet 

Murdock 

Oliver.  Ala. 

Owen 

Parker 

Parks 

Parsons 

Patman 

Peavey 

Peterson 

Polk 

Randolph 

Rankin 

Raybum 

Richards 

Robertson 

Rogers.  Okla. 

Romjue 

RufDn 

Sanders 

Sandlln 

Schaefer 
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Doughton.  N.C. 

Douglass 

Doutrlch.  Pa. 

Dowell 

Drewry 

Duffey 

Dunn 

Durgan.  Ind. 

Eaton 

Elcher 

EUenbogen 

Eltse.  Calif. 

Englebrlght 

Evans 

Farley 

Flesinger 

Fish 

Focht 

Poss 

Foulkea 

Frear 

Frey 

Gambrlll 

Oavagan 

Glfford 

Gillette 

Goodwin 

Goss 

Granfleld 

Gray 

Onffln 

Griswold 

Hancock,  N.Y. 

Hart 

Harter 

Healey 

Higglns 

Hildebrandt 

HUl.  Knute 

Hill.  Samuel  B. 

Hollister 

Holmes 

Hooper 

Hope 

Jenkins,  Ohio 

ANSWERED 


Kahn 

Kelly.  Pa. 

Kennedy,  Md. 

Kenney 

Kerr 

Klnzer 

Knlffln 

Koclalkowskl 

Kopplemann 

Lambertson 

Lamneck 

Lanzetta 

Larrabee 

Lehlbach 

Lehr 

Lewis.  Md. 

Lindsay 

Luce 

Ludlow 

McCormaek 

McFadden 

McOugln 

McLean 

McLeod 

Maloney.  Conn. 

Maloney,  La. 

BCapes 

MarshaU 

Martin,  Mass. 

Martin.  Oreg. 

Mead 

Merrltt 

Millard 

Monaghan.  Mont. 

Moran 

Morehead 

Mott 

Muldowney 

Musselwhlte 

Norton 

O'Brien 

O'Connor 

Oliver.  N.Y. 

Palmlsano 

Pettenglll 

'  PRESENT  "—2 


Bcrugham 

Sears 

Secrest 

Shoemaker 

Smith.  Va. 

Smith,  W.Va. 

Steagall 

Strong,  Tex. 

Stubbs 

Swank 

Tarver 

Taylor.  Oclo. 

Taylor.  S.O. 

TerreU,  Tex. 

Terry.  Ark. 

Thomaaon 

ThomjMon.  m. 

Truax 

Turner 

Umstead 

Underwood 

Vinson.  Oa. 

Vinson.  Ky. 

Wallgren 

Wear  In 

Werner 

West.  Ohio 

West.  Tex. 

Whlttlngton 

WUcox 

WUlford 

WiUlams 

Wilson 

Wlthrow 

Zloncheck 


Peyser 

Pierce 

Pou 

Powers 

Ramspeck 

Ransley 

Reed.  NT. 

Rellly 

Richardson 

Robinson 

Rogers.  Mass. 

Rogers,  N.H. 

Rudd 

Sabath 

Schueti 

Schulte 

Seger 

Shallenberger 

Sinclair 

Snell 

Studley 

SulllTan 

Sutphln 

Swlck 

Taber 

Thorn 

Thomas 

Tlnkham 

Tobey 

Tread  way 

Turpin 

Utterbaek 

Wadsworth 

Walter 

Weaver 

Weideman 

Welch 

WhlUey 

Wlgglesworth 

Wolcott 

Wolfenden 

Wolverton 

Woodruff 

Young 


Adams  Ol^Calley 

NOT  VOTING— 90 


Church 

Golden 

Colmer 

Grosser,  Ohio 

Crump 

Culkln 

Dlcksteln 

DlngeU 

Dondero 

Edmlston 

Edmonds 

Fernandez 

Fltaglbbona 

Fltzpatrlck 

Ford 

Oasque 

Ooldsborough 


Guyer 

Haines 

HamUton 

Hartley 

Hess 

Hughes 

Jenckes,  Ind. 

Johnson.  Okla. 

Johnson.  W.Va. 

Kee 

Kelly,  ni. 

Kennedy.  N.T. 

Kleberg 

Kramer 

Kurtz 

Lee.  Mo. 

Leslnskl 


McCarthy 

McMUlan 

Mansfield 

Marland 

Montag\ie 

Moynlhan.  HI. 

Nesblt 

O'Connell 

Perkins 

Plumley 

Prall 

Ramsay 

Reece 

Held.  ni. 

Rich 

Sadowakl 

Shannon 
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Simpson 
Sirovlch 
Slsson 

Smith.  WMh. 
Snyder 
Somera.  W  T. 
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Bpenct 
Stalker 
Stokes 
Strong.  P». 
Sumner*,  lex. 
Sweeney 


Taylor.  Tenn.  White 

Thompson.  Tex.  Wood,  0«. 

Thurston  Wood.  Bio. 

Traeger  Woodrum 
Wa'.dron 
Warren 


So  the  House  refused  to  consider  the  bill. 
The  following  pairs  were  announced: 
On  the  vote: 

Mr    Wood  ot  Georgia  (for)   wltb  Mr.  Carley  (agalnat). 
Mr   Oaaque  (for)    with  Mr.  Heas  (against). 
Mr.  Buck  (for)  with  Mr.  Pltzpatrlck  (agalnat). 

Until  further  notice: 

Mr    Crump  with  Mr    Beedy. 

Mr    Prall  with  Mr    Rich. 

Mr    Montague  with  Mr.  Dondero. 

Mr    Bloom  with  Mr.  Ouyer. 

Mr    Manafleld  with  Mr.  Perkins. 

Mr   Stunners  of  Te.xas  with  Mr.  Waldron. 

Mr    Kleberg  with   Mr    Reece. 

Mr    Ayres  of  Kansas  with  Mr.  Hartley 

Mr.  Busby  with  Mr    Culkln. 

Mr    Kelly  of  nilnols  with  Mr.  Edmunds. 

Mr    Woodrum  with  Mr    Simpson. 

Mr.  Warren  with  Mr    Kurtz. 

Mr    Sweeney  with  Mr    Taylor  of  Tennessee. 

Mr    Slason  with  Mr    Carter  of  California. 

Mr.  Kennedy  of  New  York  with  Mr.  Stokes. 

Mr    Abemethy  with  Mr.  Cavlcchla. 

Mr.  Johnson  of  Oklahoma  with   Mr.  Strong  of  Pennsylvania 

Mr    Crosser  of  Ohio  with  Mr.  Traeger. 

Mr    Cole  with  Mr.  Reld  of  DUnols. 

Mr    Haines  with  Mr.  Plumley. 

Mr.  OConnell   with  Mr.  Stalker. 

Mr   Auf  der  Helde  with  Mr    Moynlhan  of  nUnoU. 

Mr.  Browning  with  Mr.  Thurston. 

Mr.  Cary  with  Mr.  Arens. 

Mr.  Thompaon  of  Texas  with  Mr.  Hamilton, 

Mr    White  with  Mr    Wood  of  Missouri. 

Mr    Ramsay  with  Mr.  Colden. 

Mr    Hughes  with  Mr    Ford. 

Mr.  Edmonston  with  Mr    Dlngell. 

Mr.  Belter  with  Mr    Cannon  of  Wisconsin. 

Mr    Marland  with  Mr.  Lee  of  Missouri. 

Mr    Spence  with  Mr.  Snyder. 

Mr.  Leslnskl  with  Mr.  Smith  of  Washington. 

Mr.  McMillan  with  Mr    McCarthy. 

Mr    Fernandez  with  Mr.  Pltzglbbons. 

Mr    Brennan  with  Mr.  Church. 

The  result  of  the  vote  was  announced  as  above  recorded. 

CHOP    PRODUCTIOJf    AND    HARVESTIirG,    1934 

Mr,  DOXEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  Uble  the  bill  S.  1975.  an  act  to  pro- 
vide for  loans  to  fanners  for  crop  production  and  har- 
vesting during  the  year  1934.  and  for  other  purpoees,  dis- 
agree to  the  Senate  amendments  and  agree  to  the  conference 
asked  for. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

The  SPEAKER  appointed  as  conferees  on  the  pert  of  the 
House  Mr.  Jowls,  Mr.  Pin.Mi«.  Mr.  Doxtr,  Mr,  Hon,  and 
Mr.  KiNzn. 

House  RBSOLirriON  23 

Mr.  McLEOD.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Recoid  on  a  recent  Supreme 
Court  decision. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  McLEOD.  Mr.  Speaker.  I  rise  at  this  time  to  call 
attention  to  a  most  significant  ruling  rendered  by  the  United 
States  Supreme  Court,  day  before  yesterday,  in  the  case  of 
the  United  States  against  Chambers  and  Gibson,  sustaining 
a  decision  of  the  Middle  District  of  North  CaroUna  Federal 
District  Court.  Under  this  ruling.  9  576  national  prohibition 
law  cases  on  F^ederal  court  dockets,  involving  nearly  13,000 
persons,  are  to  be  dropped.  As  a  result  of  this  ruling  any 
person  charged  with  violation  of  the  national  prohiblUon 
laws  prior  to  repeal,  but  upon  whom  sentence  had  not  been 
passed  on  or  before  December  5.  will  be  freed.  This  ap- 
plies not  only  to  those  who  had  not  been  tried  on  prohibi- 
tion indictments,  but  also  to  those  found  giUlty  who  ap- 
pealed their  cases  to  higher  courts,  provided  that  a  final 
determination  of  their  cases  had  not  been  made  by  De- 
cember 5.  the  date  of  repeaL 


February  7 


All  prisoners  convicted  subsequent  to  December  5  will  go 
free,  but  those  sentenced  to  prison  before  December  5  must 
remain  in  custody.  This  will  inevitably  result  in  a  grave 
discrimination  and  injustice,  which  can  only  be  remedied  by 
pardoning  the  between  three  and  four  thousand  persons  in- 
carcerated at  the  present  time  for  violation  of  the  national 
prohibition  laws  who  were  sentenced  prior  to  repeal  of  the 
eighteenth  amendment.  Not  only  does  ordinary  justice  and 
fair  play  demand  such  action,  but  the  whole  country  will 
benefit  to  the  extent  of  about  a  quarter  of  a  million  dollars 
in  subsistence  expenses  which  would  be  saved  by  pardoning 
these  prisoners. 

My  pending  resolution,  House  Resolution  23,  which  I 
originally  introduced  in  the  last  Congress,  is  in  the  nature 
of  an  official  request  by  the  House  of  Representatives  for 
the  President  of  the  United  States  to  exercise  the  authority 
vested  in  his  office  by  the  Constitution  and  issue  a  pardon 
to  violators  of  the  National  Prohibition  Act,  with  such  ex- 
ceptions and  on  such  conditions  as  he  may  deem  expedient 
for  the  public  welfare.  In  this  way  pardons  would  be 
granted  only  to  those  guilty  of  a  simple  infraction  of  the 
law,  and  habitual  criminals  and  racketeers  would  remain  in 
prison  for  the  duration  of  their  sentence. 

There  is  ample  precedent  for  such  action.  On  July  10, 
1795,  President  George  Washington  issued  a  proclamation 
of  pardon  and  amnesty  to  participants  in  the  Permsylvania 
whisky  rebellion.  A  similar  proclamation  was  later  issued 
on  May  21.  1800,  by  President  John  Adams. 

On  February  6,  1815.  President  James  Madison  granted  a 
full  pardon  to  all  persons  aiding  in  the  defense  of  New 
Orleans  and  the  adjacent  country  who  had  previously  pur- 
sued a  clandestine  and  lawless  trade. 

In  an  act  of  Congress  approved  July  17,  1862,  Congress 
authorized  the  President  to  extend  pardon  and  amnesty  to 
persons  who  participated  in  the  Civil  War,  against  the 
Federal  Government,  and  as  a  result  of  this  legislation,  a 
proclamation  was  issued  on  December  8,  1863,  and  a  sup- 
plemental one  on  March  26,  1864,  by  President  Abraham 
Lincohi,  which  were  followed  by  a  fuU  and  unconditional 
pardon  and  amnesty  proclamation  by  President  Andrew 
Johnson  on  December  25,  1868. 

In  an  act  of  Congress  approved  March  22,  1882,  the 
President  was  authorized  to  grant  an  amnesty  to  such 
Mormons  as  had  been  guilty  of  bigamy,  polygamy,  or  unlaw- 
ful cohabitation.  In  accordance  with  the  provisions  of 
this  legislation  President  Benjamin  Harrison  Issued  such  a 
proclamation  of  amnesty  and  pardon  on  November  1,  1890. 
These  precedents  have  received  the  full  approval  of  our 
country's  best  legal  minds  in  the  past.  In  an  opinion  ren- 
dered by  the  Attorney  General  on  March  9.  1892.  it  was  held 
that — 

^/^fni'^S.*  ?i  *1"*^'*  "  °'  *^'  Constitution,  in  defining  the  power* 
of  the  President,   provides   that   "he  shall   have   power   to  grant 

il^lfl"  V?  P"''*"'"  ^°f  offenses  against  the  United  States,  except 
In  cases  of  Impeachment     •      •      •."  •••^-.  s»wwi»» 

It  has  been  decided  by  the  Supreme  Court  that  the  power  herein 
conferred    upon    the    President    is    unlimited      •     •     •He    may 

fL?.nl  -«^^L  \*  offen»««.  arising  from  a  wide-spread  popular 
feeUng  and  without  regard  to  the  character  or  the  particular  clr- 
cumstances  of  the  Individual.     •      •      •  parucuiar  cir- 

<,r?n",  ^Z^^M^^\  "  •TT"^  ^  ""*•  therefore,  the  unlimited  power  to 

cases  of  impeachment.  Includes  power  to  Issue  a  general  nardon  or 
amnesty  to  any  class  of  offenders.  general  pardon  or 

In  view  of  the  ruling  yesterday  by  the  United  States  Su- 
preme Court,  it  is  necessary  that  we  take  action  at  once  to 
see  that  liberty  and  freedom,  as  a  result  of  repeal,  is  not 
confined  to  those  fortunate  enough  to  have  sufficient  funds 
to  appeal  their  convictions  and  secure  delays  of  sentence 
i^iw^f"  °^e°i'^r  5.  If  approximately  13.000  persons 
indicted  for  violation  of  the  national  prohibition  laws  are  to 
go  free  as  a  result  of  repeal  occurring  before  they  could 
be  sentenced,  we  should  certainly  arrange  for  the  release  of 
the  approximately  3.000  who  were  unable  to  have  their  cases 
delayed  untU  December  5.  Hardened  and  habitual  criminals, 
including  racketeers  and  other  public  enemies,  do  not  of 
course,  deserve  such  clemency.    My  resolution  does  not  ask 
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for  mercy  for  this  class  of  offenders  but  simply  requests  the 
President  to  emulate  the  noble  example  set  by  George  Wash- 
ington, and  since  followed  by  other  illustrious  Presidents, 
and  pardon  prisoners  guilty  of  a  simple  violation  of  the  law. 

The  formal  rejection  of  the  eighteenth  amendment  in  the 
comparatively  short  period  of  less  than  a  year  constituted  a 
mighty  expression  of  disapproval  of  the  prohibition  laws  by 
the  American  people.  It  is  my  firm  conviction  that  a  gen- 
eral pardon  for  Federal  dry-law  violators,  with  such  excep- 
tions as  would  be  necessary  for  the  public  welfare,  would 
serve  to  further  carry  out  the  mandate  and  wishes  of  the 
people.  Our  famed  American  spirit  of  justice  and  fair  play 
calls  for  immediate  action,  and  I  sincerely  believe  that  no 
better  finale  could  be  desired  to  end  the  prohibition  era  than 
to  culminate  it  by  the  restoration  to  liberty  and  freedom  of 
these  remaining  dry-law  prisoners. 

Mr.  FISH.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Fish)  there  were  67  ayes  and  107  noes. 

So  the  House  refused  to  adjourn. 

The  SPEAKER.  The  Clerk  wiU  continue  the  call  of  com- 
mittees. 

Mr.  DeROUEN  (when  the  Conmiittee  on  Public  Lands  was 
called » .  Mr.  Speaker,  I  call  up  bill  284,  authorizing  the 
conveyance  of  certain  lands  to  School  District  No.  28, 
Deschutes  County,  Oreg.,  and  ask  unanimous  consent  that  it 
be  considered  in  the  House  as  in  Committee  of  the  Whole. 

Mr.  GOSS.  Mr.  Speaker,  I  object  to  that.  This  is  a  very 
important  bill. 

The  SPEAKER.  Tlie  House  will  automatically  resolve 
itself  into  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  GOSS.    Mr.  Speaker,  I  will  withdraw  the  objection. 

The  Clerk  read  the  bill,  as  follows:  j 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Interior  Is  author-  i 
Ized  and  directed  to  convey,  by  quitclaim  deed,  to  School  District  ! 
No.  28.  Deschutes  County.  Oreg.,  for  use  for  school  purposes,  the  j 
following -described  area:  The  southwest  quarter  southwest  quarter 
southwest  quarter  section  27,  township  17  south,  range  13  east, 
Willamette  meridian;  but  if  such  school  district  falls  to  use  such  | 
lands  for  the  purposes  herein  provided,  or  attempts  to  alienate  i 
such  lands,  title  thereto  shall  revert  to  the  United  States. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table.  i 

DKSERT-LAKD  ElfTRYMAN  | 

Mr.  DeROUEN.    Mr.  Speaker,  I  call  up  the  bill  (S.  157)  to 
amend  an  act  approved  March  4.  1929,  entitled  "An  act  to  i 
supplement  the  last  three  paragraphs  of  section  5  of  the  , 
act  of  March  i,  1915,  as  amended  by  the  act  of  March  21, 
1918." 

The  SPEAKER.  The  gentleman  from  Louisiana  calls  up 
the  bill  8.  157.  which  the  Clerk  will  report. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  act  approved  March  4.  1929  (45  Stat. 
1548).  entitled  "An  act  to  supplement  the  last  three  paragraphs  of 
section  6  of  the  act  of  March  4,  1916  (38  Stat.  1161),  as  amended 
by  the  act  of  March  21,  1918  (40  Stat.  468)",  be  amended  to  read 
as  follows: 

"  That  where  It  shall  be  made  to  appear  to  the  satisfaction  of 
the  Secretary  of  the  Interior  with  reference  to  any  lawful  pending 
desert-land  entry  made  prior  to  July  1,  1926,  under  which  the 
entryman  or  his  duly  qualified  assignee  under  an  assignment  made 
prior  to  the  date  of  this  act  has  In  good  faith  expended  the  sum 
of  93  per  acre  In  the  attempt  to  effect  reclamation  of  the  land, 
that  there  Is  no  reasonable  prospect  that  he  would  be  able  to 
secure  water  sufficient  to  effect  reclamation  of  the  Irrigable  land 
In  his  entry  or  any  legal  subdivision  thereof,  the  Secretary  of  the 
Interior  may,  In  his  discretion,  allow  such  entryman  or  assignee 
90  day?  from  notice  within  which  to  pay  to  the  register  of  the 
United  States  land  office  25  cents  an  acre  for  the  land  embraced 
In  the  eiUry  and  to  file  an  election  to  perfect  title  to  the  entry 
under  the  provisions  of  this  act,  and  thereafter  within  1  year 
from  the  date  of  flUng  of  such  election  to  pay  to  the  register  the 
additional  amount  of  75  cents  an  acre,  which  shall  entitle  him  to 
a  patent  for  the  land;  Proinded.  That  In  case  the  final  payment  be 
not  made  within  the  time  prescribed  the  entry  shall  be  canceled 
and  all  money  theretofore  paid  shall  be  forfeited." 

Mr.  ENGLEBRIGHT.  Mr.  Speaker,  for  the  benefit  of  the 
Members  present  will  the  gentleman  from  Louisiana  kindly 
have  the  report  read. 


Mr.  DeROUEN.  Yes.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  bill  be  considered  in  the  House  as  in  Committee 
of  the  Whole. 

The  SPEAKER.    Is  there  objection? 

ITiere  was  no  objection. 

Mr.  DeROUEN.  Mr.  Speaker,  I  ask  now  that  the  Clerk 
read  the  report. 

The  SPEAKER.  Without  objection,  the  Clerk  will  read 
the  report  of  the  committee. 

The  Clerk  read  as  follows: 

The  Committee  on  the  Public  Lands,  to  which  was  referred  8. 
157.  after  careful  consideration  of  same,  reported  favorably  thereon 
with  the  recommendation  that  the  blU  do  pass  without  amend- 
ment. 

Representative  Robinson  was  designated  by  the  chairmen  of  the 
committee  to  report  the  resolution. 

Pacts  concerning  the  proposed  legislation  are  set  forth  In  the 
favorable  letter  of  the  Secretary  of  the  Interior  under  date  of 
March  21.  1933.  which  appears  In  the  Senate  Report  No.  6  of  the 
Committee  on  Public  Lands  and  Surveys  of  the  Senate,  which  is 
hereto  attached  and  made  a  part  of  this  report. 

"  The  Committee  on  P\ibllc  Lands  and  Surveys,  to  whom  wa3 
referred  the  bill  (S.  157)  to  amend  an  act  approved  March  4.  1929 
(45  Stat.  1548),  entitled  'An  act  to  supplement  the  last  three 
paragraphs  of  section  5  of  the  act  of  March  4.  1915  (38  SUt.  1161), 
as  amended  by  the  act  of  March  21.  1918  (40  Stat.  458)'.  having 
considered  the  same,  report  favorably  thereon  with  the  recom- 
mendation that  the  bill  do  pass  without  amendment. 

"  Facts  concerning  the  proposed  legislation  are  set  forth  In  the 
favorable  letter  of  the  Secretary  of  the  Interior,  under  date  of 
March  21,  1933,  as  foUows: 

Department  of  the  Interiok, 

Washington,  March  21.  1933. 
Hon.  John  B.  Kendrick. 

Chairman  Committee  on  Public  Lands  and  Surveys, 

United  States  Senate. 

My  Dear  Mr.  Chairman:  I  have  given  consideration  to  your 
request  of  March  11  for  an  opinion  on  the  merits  of  the  legislation 
proposed  in  S.  157,  a  bill  To  amend  an  act  approved  March  4.  1929 
(45  Stat.  1548),  entitled  "An  act  to  supplement  the  last  three 
paragraphs  of  section  5  of  the  act  of  March  4,  1916  (38  Stat.  1161), 
as  amended  by  the  act  of  March  21,  1918  (40  Stat.  458). 

The  acts  mentioned  In  the  title  of  the  bill  provide  relief  for 
desert-land  entrymen  unable  to  obtain  water  for  irrigation,  where 
the  entries  were  made  or  assigned  prior  to  certain  dates,  by  sub- 
stituting cash  payment  or  compliance  with  the  homestead  laws  In 
lieu  of  the  requirements  of  the  law  under  which  such  entries  were 
made. 

The  proposed  legislation  amends  the  act  of  March  4.  1929.  by 
bringing  within  Its  purview  pending  desert-land  entrlea  made  prlM* 
to  July  1.  1925,  and  by  authorizing  the  Issuance  of  patents  to 
claimants  who  have  brought  themselves  within  its  provisions  upon 
the  payment  of  Si  per  acre  for  the  land  embraced  In  their  respec- 
tive entries.  In  other  words,  this  bill  extends  provisions  of  exist- 
ing legislation  on  an  additional  number  of  desert-land  entries, 
namely,  those  made  between  July  1.  1933,  and  July  1,  1036.  The 
only  other  change  from  existing  law  U  tbe  provision  wh.cb  per- 
mtu  purchase  at  SI  per  acre  Instead  of  S3  per  acre.  X  have  no 
objection  to  the  enactment  of  tbe  propoeed  legislation. 
Very  truly  yours, 

Habolo  L.  Imea, 
Secretary  of  the  Interior. 

Mr.  ENOLEBRIOHT.  Mr.  Speaker,  will  the  gentleman 
kindly  give  us  some  explanation  of  this  bill? 

Mr.  DeROUEN.  Mr.  Speaker,  this  will  amend  the  act 
of  March  4,  1929,  Public  No.  1015,  Seventieth  Congress.  Here 
is  all  it  does:  It  amends  the  act  so  as  to  include  those  lawftil 
pending  desert-land  entries  made  prior  to  July  1.  1925. 
Further  on  in  the  act.  where  It  was  required  to  pay  50  cents, 
we  ask  that,  in  the  discretion  of  the  Secretary,  he  may  allow 
such  entryman  or  assignee  90  days  from  notice  within 
which  to  pay  the  register  of  the  United  States  land  office, 
instead  of  50  cents.  25  cents  per  acre,  and  the  balance  within 
1  year  from  date  of  filing  of  such  election,  to  pay  the  reg- 
ister the  additional  amount  of  75  cents  instead  of  $1.50. 
The  act  accomplishes  three  things:  First,  an  extension  from 
1922  to  1925;  second,  it  reduces  the  fee  from  50  cents  to 
25  cents:  and,  third,  1  year  thereafter  he  is  to  pay  75  cents 
instead  of  $1.50.  This  refers  to  desert-land  entry.  Every 
person  who  makes  a  desert-land  entry  pays  an  initial  sum 
of  25  cents.  That  is  the  first  fee  he  pays,  and  then  he 
proceeds  to  pay  as  I  have  just  stated,  so  that  it  is  making 
it  light  for  these  poor  fellows,  and  the  Department  feels 
that  this  ought  to  be  granted. 

Mr.  ENGLEBRIGHT.  And  this  is  something  of  an  emer- 
gency relief  measure,  is  it? 


2142 


CONGRESSIONAL  RECORD— HOUSE 


February  7 


Mr.  DeROUEN.  It  is  an  emergency  relief  measure,  abso- 
lutely. 

Mr.  SNELL.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DeROUEN.     Yes. 

Mr.  SNELL.  How  much  were  these  people  to  pay  for 
their  land  originally? 

Mr.  DeROUEN.  They  paid  the  same  thing,  except  that 
here  they  pay  25  cents  an  acre,  where  the  act  of  1929  pro- 
vided 50  cents.  Then  they  were  to  pay  $1.50  later  on,  and 
we  have  cut  that  in  half,  to  75  cents. 

Mr.  SNELL.  The  gentleman  says  that  this  is  an  emer- 
gency measure,  and  yet  he  claims  he  is  paying  only  75  ceits 
and  25  cents.    I  cannot  see  any  great  emergency  in  that. 

Mr.  DeROUEN.  We  have  changed  the  date;  we  ti&ve 
extended  the  time.  For  entrymen.  the  payments,  not  ta- 
cluding  the  original  25  cents,  will  be  $1  per  acre. 

Mr.  SNELL.  How  much  were  they  BUppowd  to  pay  for 
their  land  originally? 

Mr.  DeROUEN.  Two  dollars  and  twenty-flve  cent«.  and 
now  they  are  going  to  pay  $1.25. 

Mr.  SNELL.  And  that  Is  all  there  U  In  thia  bU17  It  fB- 
ducen  the  lum  |1  per  acre? 

Mr,  DfROUKN.    That  la  all. 

Mr.  SNELL,     How  many  peopU*  Horn  thl«  afre<;t7 

Mr,  DKliOUEN.    I  do  not  have  that  Inrormatlon, 

Mr.  SNELL.  Haa  the  gentleman  any  idea  how  majiy 
acreii  are  involved? 

Mr.  DeROUEN.  It  U  a  general  law,  and  aflTecU  all  desert 
lands. 

Mr.  SNELL.  And  thiii  applies  only  to  people  who  ma^e 
entry  previous  to  1925? 

Mr.  DeROUEN.     Yes;  prior  to  1925. 

Mr.  SNELL.  And  the  gentleman  does  not  know  h4w 
many  acres  this  will  affect? 

Mr.  DeROUEN.     I  have  not  that  Information. 

Mr.  SNELL.     Nor  how  many  people? 

Mr.  DeROUEN.     No.     This  is  a  Senate  bill. 

Mr.  SNELL.  How  could  the  gentleman  find  out  thkt 
they  needed  It  If  he  do<*s  not  know  bow  many  people  sfe 
Involved  or  how  many  acres? 

Mr.  DiROUEN.    I  have  not  the  information. 

Mr.  CHRI8TIANSON.  Mr.  Speaker.  wlU  the  fentlemin 
yield? 

Mr.  DsROUEN.     Yes. 

Mr.  CHRI8TIANSON.    The  gentleman  ts  aware  of 


the 


^-a. 


fact  that  the  administration  U  even  now  considering  asking 
this  Congress  for  a  large  appropriation  to  pay  for  subrnj' 
final  agricultural  land  to  withdraw  It  from  cultivation? 

Mr.  DeROUEN.     Yes. 

Mr.  CHRIST1AN80N.  What  Is  the  sense  of  our  reducing 
the  price  to  the  entrymen  on  these  public  lands  and  thus 
bring  more  submarginal  land  into  cultivation  while  we  a^ 
intending  to  tax  our  people  to  withdraw  other  submarginkl 
land  from  cultivation? 

Mr.  DsROUEN.    This  has  to  do  only  with  men  already  <in 

e  land?     I  am  not  opening  the  door  for  anybody  else. 

Mr.  CHRISTIANSON.  It  seems  to  me  we  should  n>t 
make  it  any  easier,  in  view  of  the  fact  that  we  are  going 
to  withdraw  this  land  from  cultivation,  in  all  likelihooil. 
and  ask  people  to  leave  the  land. 

Mr.  DEROUEN.    If  a  man  has  contributed  a  part  to  aj:- 
complish  the  purchase  of  a  home,  it  would  look  hard 
let  him  lose  his  home, 
them  on. 

Mr.   CHRISTIANSON. 
kind  ot  land. 

Mr.  DeROUEN.    I  do  not  know.    We  are  buying  hora^ 

Mr.  MOTT.     Whose  bill  is  that? 

Mr.  DeROUEN.     Senator  Steiwbr's. 

The  SPEAKER.  The  question  is  on  the  third  reading  ^f 
the  Senate  bill. 

The  bill  was  ordered  to  be  read  a  third  time,  was  re^d 
the  third  time,  and  passed,  and  a  motion  to  reconsider  la. 
on  the  table. 


,o 
We  are  also  buying  homes  to  pjit 

I  hope  we  are  not  buying  thiit 


extehsion  or  time  for  payments  on  homestead  entries,  fort 

LOWELL    MILITARY   RESERVATION,   ARIZ. 

Mr.  DeROUEN.  Mr.  Speaker,  I  call  up  the  bill  (S.  1774) 
to  provide  for  extensiMi  of  time  for  making  deferred  pay- 
ments on  homestead  entries  in  the  abandoned  Port  Lowell 
Military  Reservation.  Ariz.,  and  ask  unanimous  consent  that 
the  same  be  considered  in  the  House  as  in  the  Committee 
of  the  Whole. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana  TMr.  DeRotten]? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  time  within  which  a  homestead 
entryman  for  lands  In  the  abandoned  Port  Lowell  Military  Reser- 
vation, in  the  State  of  Arizona,  shall  make  deferred  payment*  b«, 
and  It  In  hereby,  extended  for  a  period  of  2  years  from  the  1938 
anniversary  of  the  date  of  the  acceptance  of  his  proof  tendered 
on  bis  entry. 

Mr.  £>bROUEN,    Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Clerk  may  read  the  report  in  connection  with  this 
bill. 
THE  HPEAKRH.    Without  objection,  It  Is  so  ordered. 
Tlirrr  wtw  no  objrcllon, 
The  Clerk  read  as  followN; 

BrroBT 
(To  arcompany  B    1774? 

The  Commlll**  on  the  Puhllr  Landa,  to  which  was  referred  the 
bill  (8  17741  U)  provide  for  extension  of  time  for  making  de- 
ferred pitymentu  on  hom^ttad  entries  In  the  ubanduned  Kort 
Ixjwell  MilitHry  RcHervation.  Ariz,  huvinK  roiiKidered  the  aame, 
repfirt  favorably  thereon  with  the  recommendation  that  the  bill 
do  paM  without  amendment 

Facts  concerning;  the  proposed  legislation  are  set  forth  In  the 
favorable  letter  of  tho  Secretary  of  Interior  under  date  of  June  ft. 
1033.  which  appears  In  Senate  Report   117,  as  follows: 

DrPAXTMENT  or  iNTKaiot, 
Washtngton,  June  5.   1933. 
Hon    John  B    Kkmdrick. 

Chairman  Committee  on  Public  Landn  and  Surveyn, 

United  Statei  Senate. 

Mt  DrA*  SrwATOR  KrNomcK'  I  have  received  your  request  ot 
May  27  for  nn  opinion  a<«  to  the  merits  of  H  1774  providing  relief 
for  home«t.endrrs  on  lands  within  the  abandoned  Fort  Lrowell 
Military  Reservation,  Arl/, 

The  Ff>rt  lyowrll  Military  Reservation  was  turned  over  to  thU 
Department  for  dlsp(;«ition  under  the  act  of  July  5,  1S84  i33  mat. 
103),  or  as  may  be  otherwise  provided  by  law  by  Exvutlve  order 
of  February  24,  IStfl  The  area  of  the  reservation  being  In  excess 
of  6,000  it<  ren,  the  luiidti  were  subject  U)  dlspi»sillon  under  the  act 
of  August  2.1.  1H04  i28  Btat.  481),  which  act  provides  that  persons 
who  enter  under  the  homesteud  law  shall  pay  for  suth  lands  at 
not  less  than  the  apprnlxed  value  thereof.  The  greater  part  of 
these  lands  have  been  appraised  at  I1.2&  per  acre.  The  act  of 
AUKUst  2.1.   1894,  provides: 

"  That  persons  who  enter  under  the  homestead  law  shall  pay 
for  Kuch  lands  not  les«  than  the-  value  heretofore  or  hereafter 
determined  by  appraisement,  nor  less  than  the  price  of  the  land 
at  the  time  of  entry,  and  such  payment  may.  at  the  option  of 
the  purchaser,  be  made  In  Ave  equal  Installments  at  time  and 
at  rates  of  interest  to  be  fixed  by  the  Secretary  of  the  Interior." 

In  regard  to  such  payment  departmental  Instruction*  of  April 
»,  1895   (20  LD.  303).  provide: 

"  That  the  homesteader  be  given  the  option.  In  making  pay- 
ment upon  his  entry  of  these  lands,  of  making  his  payments  In 
five  equal  payments  to  date  from  the  time  of  the  acceptance  of 
his  proof  tendered  on  his  entry,  and  that  the  rate  of  Interest 
upon  deferred  payments  be  charged  at  the  rate  of  4  percent  per 
annum." 

There  appears  to  be  no  objection  to  the  enactment  of  the  bill 
Into  law. 

Sincerely  yours, 

Harold  L.  Ickes, 
Secretary  of  the  Interior. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed.  A  motion  to  reconsider  was  laid  on 
the  table. 

CARLSBAD    CAVERNS    NATIONAL    PARK 

Mr.  DeROUEN.  Mr.  Speaker,  I  call  up  the  bill  (H.R. 
5397)  to  authorize  the  exchange  of  the  u.se  of  certain  Gov- 
ernment land  within  the  Carlsbad  Caverns  National  Park 
for  certain  privately  owned  land  therein  and  ask  unanimous 
consent  that  the  same  may  be  considered  in  the  House  as  in 
the  Committee  of  the  Whole. 
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The  SPEAKER.     Is  there  objection  to  the  request  of  the 

gentleman  from  Louisiana? 
There  was  no  objection. 
The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be,  and  he 
Is  hereby,  authorized  to  acquire  for  and  on  behalf  of  the  United 
States  for  park  piorposes  title  to  the  northeast  quarter  northwest 
quarter  section  31,  township  24  south,  range  25  east,  New  Mexico 
principal  meridian,  within  the  Carlsbad  Caverns  National  Park,  and 
to  grant  to  the  owner  thereof  in  exchange  therefor,  under  such 
regulations  as  may  be  deemed  by  said  Secretary  necessary  and  In 
the  Interest  of  the  United  States,  the  privilege  to  use  a  shaft  or 
tunnel  located  In  the  northwest  quarter  northeast  quarter  section 
31,  township  24  south,  range  25  east,  of  the  same  meridian,  for  the 
purpose  of  mining  and  removing  guano  from  the  said  northest 
quarter  northwest  quarter  section  31,  the  right  to  said  guano  to 
be  reserved  to  the  owner  In  the  transfer  of  title  to  said  land  to 
the  United  State?"  pursuant  to  this  act:  Provided,  That  In  addition 
to  said  privilege  the  Secretary  of  the  Interior  may  also  authorize 
the  removal,  under  such  terms  and  conditions  as  he  deems  fair, 
of  any  guano  located  within  or  on  Government  lands  adjacent  to 
said  deposit  Provided  further,  That  evidence  of  title  to  the  land 
to  be  conveyed  to  the  United  Mtates  hereunder  satisfactory  to  the 
Secretary  of  the  Interior  shall  be  furnished  without  cost  to  the 
Oovertiment 

Mr  ENOLEBRIOHT,  Mr,  Mpeaker,  wUl  the  gentleman 
from  Nf-w  Mi'Xlco  (Mr,  Cmavk/I  it*\\  u«  >iofnrthln«  about  lhl» 
mcustin'V  T^l^r<•  wan  (juiu*  itn  i*xtendi*d  di*<!U*Mlon  In  the 
commit t****  and  I  consider  it  an  Important  matter.  Many 
M«-ml>er»  on  thU  >»tdB  would  like  a  little  more  light  on  the 
kubjeci. 

Mr.  CHAVEZ.  I  will  be  very  glad  to  give  the  information 
to  the  House. 

The  Carlsbad  National  Monument  is  located  within  the 
State  of  New  Mexico  and  contains  several  thousand  acres 
of  land.  The  entrance  to  the  Carlsbad  Caverns  is  quite  a 
large  area.  The  land  around  the  entrance  is  private  prop- 
erty, which  belongs  to  some  concern  In  California  which  has 
a  Rreat  amount  of  guano  deposits  directly  away  from  the 
cavern.s  proper,  but  the  entrance  is  private  property  of  this 
concern  in  California.  It  is  the  purpose  of  this  legislation 
that  the  people  who  own  that  entrance  to  the  caverns  would 
give  this  land  to  the  Government  so  that  the  National  Park 
Service  would  control  the  entrance  at  all  times.  The  private 
concern  will  donate  this  land  or  deed  It  to  the  National  Park 
Service  or  the  Oovernment.  and.  in  turn,  the  Oovernment 
win  only  give  the  concern  which  owns  the  property  now 
the  right  to  build  a  shaft  elitewheru  and  take  the  guano 
depohits.  In  other  words,  the  Oovernment  is  getting  the 
best  of  thtit  deal  in  all  particulars  because  the  private  con- 
cern  could  at  any  time  say  to  the  Oovernment,  "  Now,  this 
entrance  i^:  ours";  and  all  the  beauties  of  the  Carlsbad 
Caverns  and  the  property  that  the  Government  has  there 
now  would  be  of  no  avail. 

This  is  only  to  provide  that  the  Government  may  own 
that  land  around  that  particular  area,  and  at  the  same  time 
It  protects  the  concern  which  owns  the  guano  deposits  in 
having  an  area  by  which  they  can  take  out  those  deposits. 

Mr.  ENOLEBRIGHT.  The  National  Park  Service  consid- 
ers this  a  very  necessary  bill  for  the  proper  administration 
of  the  caverns? 

Mr,  CHAVEZ.  Yes.  The  National  Park  Service  consid- 
ers this  a  very  necessary  bill,  and  I  can  see  why  it  would  be 
necessary — the  entrance  to  the  very  property  of  the  National 
Park  Service  is  controlled  by  a  private  concern. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

ACCEPTING    CERTAIN    LAND    FROM    UTAH    AND    PATENT    OTHER    LAND 

IN  LIEU  THEREOF 

Mr.  DeROUEN.  Mr.  Speaker,  I  call  up  the  bUl  (H.R.  7305) 
to  autJiorize  the  Secretary  of  the  Interior  to  accept  from 
the  State  of  Utah  title  to  a  certain  State-owned  section  of 
land  and  to  patent  other  land  to  the  State  in  lieu  thereof, 
and  for  other  purposes,  and  I  ask  unanimous  consent  that 
the  same  may  be  considered  in  the  House  as  in  Committee 
of  the  Whole. 


The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana  [Mr.  DeRoxtsnj. 
There  was  no  objection. 
The  Clerk  read  as  foDows: 

Be  it  enacted,  etc..  That  the  Secretary. of  the  Interior  be.  and 
he  Is  hereby,  authorized  to  accept  on  behalf  of  the  United  States 
a  deed  of  reconveyance  from  the  State  of  Utah  of  all  of  section  2, 
township  12  south,  range  19  east.  Salt  Lake  meridian.  Utah,  when 
accompanied  by  evidence  showing  unencumbered  title  In  said 
State,  and  In  exchange  therefor  the  Secretary  of  the  Interior  Is 
hereby  further  authorized  to  patent  to  the  State  of  Utah  other 
vacant,  unappropriated,  and  unreserved  public  land,  whether  min- 
eral or  nonmlneral  In  character,  of  approximately  equal  area  and 
value,  to  be  used  for  the  same  purposes  for  which  the  lands  so 
reconveyed  were  granted,  and  to  be  subject  to  the  same  conditions 
and  limitations  which  applied  to  said  reconveyed  lands. 

Sac.  a.  That  upon  Issuance  of  patent  to  the  State  for  the  land 
selected  In  exchange,  the  land  reconveyed  shall  become  a  part  of 
Naval  OH  Shale  Reserve  No.  2.  Utah,  No.  1,  for  the  excltislve  use 
or  benefit  of  the  United  8t«t«s  Navy. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

rtficNAic  or  nrtuc  lands  at  M'KXimirxLii,  ohm. 

Mr,  DcROUKN,  Mr,  Speaksr.  X  call  up  the  bill  (H.R, 
ftS23,  to  aulhorl/,e  the  purchase  by  the  city  of  McMlnnvlUs, 
Oreg,,  of  certain  tractN  of  public  lands  and  certain  tracts 
revested  in  the  United  States  under  the  act  of  June  9, 
1910  <39  Stat,  21S),  and  I  ask  unanimous  consent  that  the 
same  may  be  considered  In  the  House  as  In  Committee  of 
the  Whole, 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Interior  be,  and 
he  Is  hereby,  authorized  to  Issue  a  patent,  upon  payment  of 
S2  50  per  acre,  or  fraction  thereof,  to  the  city  of  McMlnnvlUe, 
Oreg.,  for  loU  1,  a,  8,  0,  6,  7,  8,  9,  10,  13,  and  southeast  quarter 
section  33,  southwest  quarter  northwest  quarter  section  34,  town- 
ship 3  south,  range  0  west;  southeast  quarter  southeast  quarter 
section  3:  loU  a  and  4  and  southwest  quarter  southwest  quarter 
section  3;  northwest  quarter  northeast  quarter  section  IS,  town* 
ship  3  south,  range  0  west,  east  half  northeast  quarter  section  10, 
and    the    southwest   quarter   northwest    quarter    and    northwest 

Suarter  southwest   quarter  sectloti    14,   township  8   south,   rans* 
west,  Willamette  meridian,  ysmhlll  County,  Oreg,,  containing  In 


the  aggregate  981. 6A  seres,  subject  to  all  valid  exuting  rlghU  at 
the  time  of  the  filing  of  the  supllcatlon  by  the  olty  of  McMlnn- 
vlUe; Provided,  That  there  shall  t)«  rmierved  to  the  United  States, 


lU  patenUes,  or  their  transferees,  with  respect  to  lots  A  and 
0,  section  33,  township  3  south,  range  0  west,  and  southwest 
quarter  southwest  quarter  section  3,  township  3  south,  range  0 
west,  the  right  to  cut  and  remove  therefrom  the  merchantable 
timber,  which  In  the  opinion  of  the  Secretary  of  the  Interior 
may  be  cut  and  removed  without  material  damage  to  the  water- 
shed, reserving  to  said  city  of  McMlnnvUle.  when  such  sale  is 
made  under  the  provisions  of  the  act  of  June  9,  1910,  a  prefer- 
ence right  to  purchase  the  timber  at  the  highest  price  bid. 

Sec.  3,  That  the  Secretary  of  the  Interior  shall  prescribe  all 
necessary  regulations  to  carry  Into  effect  the  foregoing  provisions 
of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

AGRICITLTURAL  EirrRY  OF  PUBLIC  LANDS 

Mr.  DeROUEN.  Mr.  Speaker,  I  call  up  the  bill  (HJl. 
7304)  to  amend  the  act  entitled  "An  act  to  provide  for  agri- 
cultural entry  of  lands  withdrawn,  classified,  or  reported  as 
containing  phosphate,  nitrate,  potash,  oil,  gas,  or  asphaltic 
minerals  ",  approved  July  17,  1914,  and  for  other  purposes, 
and  ask  unanimous  consent  that  it  may  be  considered  in  the 
House  as  in  Committee  of  the  Whole. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  to  provide  for 
agricultural  entry  of  lands  withdrawn,  classified,  or  reported  as 
containing  phosphate,  nitrate,  potash,  oil,  gas.  or  asphaltic  min- 
erals',  approved  July  17,  1914  (U.S.C..  title  30.  sees.  121,  122,  and 
123),  Is  amended  by  Inserting  after  the  comma  following  the  word 
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••  gas  '.  whereTCT  »uch  word  appears  in  such  act.  the  following 
"  sodium,  sulphur.". 

Sec  2  Section  1  of  this  act  shall  not  be  construed  as  amend- 
ing, modifying,  enlarging,  or  restricting  the  act  entitled  "An  act  to 
promote  the  mining  of  ccial,  phosphate,  oil.  oU  shale,  gas,  and 
sodium  on  the  public  domain  ",  approved  February  25,  1920,  as 
amended  or  supplemented. 

8«c.  3.  The  act  entitled  "An  act  to  provide  for  agrlcultuial 
entry  of  lands  withdrawn,  classified,  or  reported  as  containing  any 
of  the  minerals  subject  to  disposition  under  the  general  leasing  h  w 
or  acta  amendatory  thereoi  or  supplementary  thereto ".  approv  >d 
March  4,  1933.  is  hereby  repealed. 

Mr.  ENGLEBRIGHT.  Again,  will  the  chairman  of  tie 
committee  make  an  extJanation?  Will  he  tell  us  exact  y 
how  far  this  bill  goes  with  reference  to  the  oil,  nitrate,  pho  i- 
phates,  and  so  forth,  six)ken  of  in  the  bill;  how  much  it 
changes  present  law? 

B«r.  DeROUEN.  Section  3  of  this  bill  repeals  the  tart 
approved  March  4,  1933.  providing  for  agricultural  entry  (if 
lands  withdrawn,  classified,  or  reported  as  containing  ary 
of  the  minerals  subject  to  disposition  under  the  general  leaj;- 
ing  law  or  acts  amendatory  thereof  or  supplemental  y 
thereto. 

Section  2  of  the  bill  states  that  the  act  of  February  2p. 
1920,  is  not  to  be  consixued  as  being  amended,  modifle 
enlarged,  or  restricted. 

In  other  words,  what  this  act  accomplishes  is  to  facili- 
tate the  handling  of  those  entries  by  the  Secretary  of 
Interior.    We  remove  a  great  deal  of  red  tape  and  simpl 
the  matter  by  adding  these  words  to  the  act  of  July  ifr, 
1914.     This  bill  provides: 


That  the  act  entitled  "Aa  act  to  provide  for  agricultural  ent.,j 
of  lands  withdrawn,  classiflcd.  or  reported  as  containing  phoephat^, 
nitrate,  potash,  oil.  gas.  or  asphaltic  minerals  "',  approved  July  17 
1914  (U.SC,  title  30.  sees.  121.  122,  and  123),  Is  amended  by  In- 
serting, after  the  comma  following  the  word  "gas".  wherev(!r 
■uch  word  appears  in  such  act,  the  following ;  "  sodium,  sulphur  " 

Mr.  ENGLEBRIGHT  In  other  words,  it  gives  the  In- 
terior Department  more  direct  action  and  closer  control 
over  this  class  of  entries? 

Mr.  E>tROUEN.  Yes;  and,  furthermore.  It  centralizes 
control  over  the.se  matters.  That  portion  of  the  law  we  aie 
repealing  reads  as  follows: 

FrotHded.  houever.  That  Unds  lying  within  the  geologic  stru< - 
ture  of  a  field,  or  withdra-vn  classified,  or  reported  as  valuable  f c  r 
any  of  the  minerals  named  herein  and/or  in  any  of  said  acts,  cr 
upon  which  leases  or  prrspc-ctlng  permits  have  been  applied  fcr 
or  granted,  for  the  production  of  any  of  such  minerals,  shall  net 
be  subject  to  such  appropriation,  location,  selection,  entry,  or  pui- 
ehase  unlem  It  shall  be  determined  by  the  Secretary  of  the  Intertcr 
that  such  disposal  will  not  unreasonably  interfere  with  operations 
under  said  leasing  acts. 

Ji4r.  TABER.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  DbROUEN     I  yield. 

lylr.  TABEIR.    Does  this  in  any  way  enlarge  existing  rights 
of  people  to  enter  upon  lands,  or  does  it  open  any  new  lan^ 
to  entry? 
^     Mr.  CHAVEZ.    Mr.  Speaker,  will  the  chairman  allow  nje 
fo  answer  the  question? 

Mr.  DiROUEN.     Gladly. 

Mr.  CHAVEZ.    ThLs  does  not.    It  only  enlarges  the  reser 
vations  to  the  Government  of  minerals.     Under  the  act  of 
1914,  certain  minerals  were  reserved  to  the  Govemmen 
Since  that  time  they  have  discovered  sodium  and  sulphur 
on  some  of  the  public  domain,  and  this  bill  seeks  only  t^ 
reserve  sodium  and  sulphur  to  the  GovemnMnt. 

Mr.  TABER.    In  addition  to  what  was  reserved  heretofore? 

Mr.  DeROUEN.     Yes. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

CALIFORNIA  STATE  PARK  SYSTEM 

Mr.  DeROUEN.  Mr.  Speaker.  I  call  up  the  bill  (HH 
5905)  to  amend  Public  Law  No.  425,  Seventy-second  Con 
gress.  providing  for  the  selection  of  certain  lands  in  th(; 
State  (rf  California  for  the  use  of  the  California  State  Pari: 
System,  approved  March  3.  1933,  and  a.sk  unanimous  consen 
that  it  may  be  considered  in  the  House  as  in  Committee  o 
the  Whole. 


The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 
There  was  no  objection. 
The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  to  provide  for 
the  selection  of  certain  lands  in  the  State  of  California  for  the 
use  of  the  California  State  Park  System  ",  approved  March  3.  1933, 
is  hereby  amended  by  striking  out  the  period  at  the  end  thereof 
and  inserting  in  lieu  thereof  a  colon  and  the  following:  "  Provided 
further.  That  in  order  to  consolidate  park  areas  and  or  to  elimi- 
nate private  holdings  therefrom,  lands  patented  hereunder  may  be 
exchanged  with  the  approval  of.  and  under  rules  pre.scrlbed  by,  the 
Secretary  of  the  Interior  for  privately  owned  lands  In  the  area 
hereinbefore  described  of  approximately  equal  value  containing  the 
natural  features  sought  to  be  preserved  hereby,  and  the  lands  so 
acquired  shall  be  subject  to  all  the  conditions  and  reseinrations 
prescribed  by  this  act.  Including  the  reversionary  clause  herein- 
before set  out." 


With  the  following  committee  amendment: 

On  page  2.  beginning  with  the  word  "  with  ",  in  line  3.  strike  out 
down  to  and  including  the  word  "  out  ",  in  line  10,  and  insert  in 
lieu  thereof  the  following:  "subject  to  the  mineral  reservation  in 
the  United  States  as  hereinbefore  provided  with  the  approval  of, 
and  under  rules  prescribed  by,  the  Secretary  of  the  Interior,  for 
privately  owned  lands  in  the  area  hereinbefore  described  of  ap- 
proximately equal  value  containing  the  natural  features  sought  to 
be  preserved  hereby,  and  the  lands  so  acquired  by  the  State  shall 
t>e  subject  to  the  reversionary  clavise  hereinbefore  set  out." 

The  committee  amendment  was  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

GRANT   OF   PROPERTY   TO   STAT?   OF    MICHIGAN 

The  SPEAKER.    The  Clerk  will  call  the  committees. 

Mr.  CARTWRIGHT  (when  the  Committee  on  Indian 
Affairs  was  called).  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Indian  Affairs.  I  call  up  the  bill  (S.  2152)  grant- 
ing certain  property  to  the  State  of  Michigan  for  institu- 
tional purposes,  and  ask  unanimous  consent  that  it  may  be 
considered  in  the  House  as  in  Committee  of  the  Whole. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  there  is  hereby  granted  to  the  State  of 
Michigan  for  institutional  purposes  the  property  known  and  desig- 
nated as  the  •  Mount  Pleasant  Indian  School  '.  located  at  Mount 
Pleasant.  Mich,,  .such  grant  to  include  the  land  and  buildings  and 
such  equipment  as  may  be  designated  by  the  Secretary  of  the 
Interior:  Provided.  That  this  grant  shall  be  effective  at  any  tim« 
prior  to  July  1,  1934,  if,  before  that  date,  the  Governor  of  the 
State  of  Michigan  on  behalf  of  the  State  aies  an  acceptance 
thereof  with  the  Secretary  of  the  Interior:  Provided  further  That 
right  is  reserved  by  the  Secretary  of  the  Interior  to  retain'  until 
July  1,  1934,  dormitory  and  other  space  needed  for  the  housing 
and  care  of  Indian  pupils  now  accommodated  at  said  school- 
Provided  further.  That  as  a  condition  precedent  to  this  grant 
Indians  resident  within  the  State  of  Michigan  will  be  accepted  in 
State  Institutions  on  entire  equality  with  persons  of  other  races 
and  without  cost  to  the  Federal  Government.  ' 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

STATE    OF    WYOMING 

The  SPEAKER.    The  Clerk  will  call  the  committees: 

Mr.  GREEN  (when  the  Committee  on  the  Territories  was 
called).  Mr.  Speaker.  I  call  up  the  bill  (S.  313 >  to  amend 
section  5  of  the  act  approved  July  10.  1890  <28  Stat.  664), 
relating  to  the  admission  into  the  Union  of  the  State  of 
Wyoming,  and  ask  unanimous  consent  that  it  may  be  consid- 
ered in  the  House  as  in  Committee  of  the  Whole. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

loff  /L'2f''f^'i'.f^'' -w"^**  section  5  of  the  act  approved  July  10. 
1890  28  Stat.  664),  be.  and  the  same  is  hereby,  amended  to  read 
as  follows; 

"That  all  lands  herein  granted  for  educational  purpo.ses  shall  b« 
disposed  of  only  at  public  sale,  the  proceeds  to  constitute  a  per- 
manent school  fund,  the  interest  of  which  onlv  .shall  be  expended 
in  the  support  of  said  schools.     But  said  lands  may,  under  such 
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regtilatlons  as  the  legislature  shall  prescribe,  be  leased  for  mineral, 
grazing,  agricultural,  or  other  purposes,  provided  that  the  term  of 
agricultural  and  gnudng  leases  shall  not  exceed  10  yeaxs;  mineral 
leases  including  leases  for  exploration  for  oil  and  gas  and  the 
extraction  thereof  for  a  term  not  longer  than  10  years  and  leases 
for  the  development  of  hydroelectric  power  for  a  term  not  longer 
than  50  years;  and  such  land  shall  not  be  subject  to  preemption, 
homestead  entry,  or  any  other  entry  under  the  land  laws  of  the 
United  States,  whether  surveyed  or  unsurveyed,  but  shall  be  re- 
served for  school  purposes  only." 

Sec.  2.  An3rthlng  In  the  said  act  approved  July  10,  1890,  Incon- 
sistent with  the  provisions  of  this  act  is  hereby  repealed. 

With  the  following  committee  amendment: 

On  page  2,  line  6,  after  the  word  "  years  ",  strike  out  "  and  leases 
for  the  development  of  hydroelectric  power  for  a  term  not  longer 
than  50  years." 

The  committee  amendment  was  agreed  to. 
The  bUl  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table, 

LEAVK   OF   ABSENCX 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Buck.  2  days,  on  account  of  illness. 

To  Mr.  Vinson  of  Georgia,  5  days,  on  account  of  illness  in 
his  family. 

ADJOXTRNMENT 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do  now 
Bdjoum. 

The  motion  was  agreed  to;  accordingly  (at  3  o'clock  and 
31  minutes  pan.)  the  House  adjourned  until  tomorrow, 
Thursday,  February  8,  1934,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

ComaTTEi  ON  THi  Public  Lands 

(Thursday,  Peb.  8,  10:30  a.m.) 


EXECU-nVE  COMMUNICATIONS,  ETC. 
342.  Under  clause  2  of  rule  XXTV,  a  communication  from 
the  President  of  the  United  States,  transmitting  a  supple- 
mental estimate  of  appropriations  for  the  Department  of 
Agriculture  for  the  fiscal  year  1934  in  the  sum  of  $17,296  for 
rent  of  buildings  In  the  District  of  Columbia  (HJDoc.  No. 
241),  was  taken  from  the  Speaker's  table,  referred  to  the 
Committee  on  Appropriations,  and  ordered  to  be  printed. 


REPORTS    OP   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTIT, 

Mr.  DIES :  Committee  on  Immigration  and  Naturalization. 
HH.  3842.  A  bill  to  provide  for  the  deportation  of  certain 
alien  seamen,  and  for  other  purposes;  without  amendment 
(Rept.  No.  627).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  KNUTE  HILL:  Committee  on  Indian  Affahrs.  HJR. 
5595.  A  bill  to  amend  section  3  of  the  act  entitled  "An  act 
to  extend  the  period  of  restriction  in  lands  of  certain  mem- 
bers of  the  Five  Civilized  Tribes,  and  for  other  purposes  ", 
approved  May  10,  1928  (45  StatJLi.  496) ,  as  amended  by  the 
act  of  February  14,  1931  (46  Statii.  1108) ;  without  amend- 
ment (Rept.  No.  624).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  KLEBERG:  Committee  on  Agriculture.  HJl.  5632. 
A  bill  to  supplement  and  support  the  Migratory  Bird  Con- 
servation Act  by  providing  funds  for  the  acquisition  of  areas 
for  use  as  migratory-bird  sanctuaries,  refuges,  and  breeding 
grounds,  for  developing  and  administering  such  areas,  for 
the  protection  of  certain  migratory  birds,  for  the  enforce- 
ment of  the  Migratory  Bird  Treaty  Act  and  regulations 
thereunder,  and  for  other  purposes;  with  amendment  (Rept 
No.  625) .  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  AYERS  of  Montana:  Committee  on  Indian  Affairs. 
H.R.  5739.    A  bill  to  facilitate  a  more  economical  admin- 


istration of  forest  and  gradng  lands  on  Indian  reservations; 
without  amendment  (Rept.  Na  626) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 
Under  clause  2  of  rule  xm, 

Mr.  BLACK:  Committee  on  Claims.  HH.  190.  A  bUl  for 
the  relief  of  Elizabeth  T.  Cloud;  with  amendment  (Rept. 
No.  594).  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  BLACK:  Committee  on  Claims.  HR.  200.  A  bill  for 
the  relief  of  Jacob  Durrenberger;  with  amendment  (Rept. 
No.  595).  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  BLACK:  Committee  on  Claims.  H.R.  206.  A  bill  for 
the  relief  of  Pierre  E.  Teets;  with  amendment  (Rept.  No. 
596).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  210.  A  bill  for 
the  relief  of  Anne  B.  Slocum;  with  amendment  (Rept.  No. 
597) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACTK:  Committee  on  Claims.  HJl.  265.  A  bill  for 
the  relief  of  Benjamin  Stem  and  Melville  A.  Stem  and  Ben- 
jamin Stem,  as  executors  imder  the  last  will  and  testament 
of  Louis  Stem,  deceased,  and  Arthur  H.  Hahlo  as  executor 
under  the  last  will  and  testament  of  Isaac  Stem,  deceased, 
all  of  New  York  City,  N.Y.,  for  compensation  and  in  settle- 
ment of  their  damages  and  loss  sustained  by  virtue  of  a 
lease  in  writing,  dated  September  12,  1919,  between  the  said 
parties  and  the  United  States  of  America,  by  Daniel  C. 
Roper,  Commissioner  of  Internal  Revenue;  with  amend- 
ment (Rept.  No.  598).  Referred  to  the  Conmiittee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.    HJl.  290.    A  blU  for 

the  relief  of  William  A.  Relthel;  with  amendment  (Rept. 

No.  699).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.    HJl.  308.    A  bill  for 

the  relief  of  Arthur  Rlchter;   without  amendment  (Rept. 

No.  600) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.    H.R.  325.    A  bill  for 

the  relief  of  Douglas  B.  Espy;  without  amendment  (Rept. 

No.  601).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims,    H.R.  326.    A  bill  for 

the  relief  of  Con  Murphy;  without  amendment  (Rept.  No. 

602) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  374.  A  bill  for 
the  relief  of  Morris  Dietrich;  without  amendment  (Rept. 
No.  603).  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  BLACK:  Committee  on  Claims.  HJl.  458.  A  bill  for 
the  relief  of  the  Brookhlll  Corporation;  without  amendment 
(Rept.  No.  604) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  492.  A  bill  for 
the  relief  of  Yvonne  Hale;  without  amendment  (Rept.  No. 
605) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  704.  A  bill  for 
the  relief  of  John  N.  Brooks;  with  amendment  (Rept.  No. 
606) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  878.  A  bill  for 
the  relief  of  Kathryn  Thurston;  without  amendment  (Rept. 
No.  607).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  HJl,  940.  A  bill  for 
the  relief  of  Mary  E.  Roney;  with  amendment  (Rept.  No. 
608) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  1000.  A  bill  for 
the  rehef  of  Beryl  Elliott;  with  amendment  (Rept.  No.  609). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  1248.  A  bill 
granting  insurance  to  Lydia  C.  Spry;  without  amendment 
(Rept.  No.  610).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  CHaims.  HJl.  1402.  A  biU  for 
the  relief  of  James  E.  Dethlefsen;  with  amendment  (Rept. 
No.  611) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACJK:  Committee  on  Claims.  HJl.  1488.  A  bill  for 
the  relief  of  the  First  Camden  National  Bank  b  Trust  Co.. 


2146 


CONGRESSIONA 


RECORD— HOUSE 


February  7 


of  Camden,  N.J.:   with  amendment   (Rept.  No.  612).    Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  KM.  1802.  A  bill  fir 
the  relief  of  Henry  Stardey  Wood;  with  amendment  (Repf 
No.  613  > .    Referred  to  tlie  Committee  of  the  Whole  House 

Mr.  BLACK:  Committee  on  Claims.  HJR.  1870.  A  bill  fdr 
the  relief  of  Corlnne  Blackburn  Gale;  with  amendment 
(Rept.  No.  614).  Referred  to  the  Committee  of  the  Whole 
House.  I 

Mr.  BLACK:  Committee  on  Claims.  HJl.  1933.  A  bill  fdr 
the  relief  of  Philip  F.  Hambsch;  without  amendment  (Rept. 
No.  615) .    Referred  to  tlie  Committee  of  the  Whole  House. 

Mr.  BLACK:  Conunittee  on  Claims.  HJl.  1935.  A  bill  fcr 
the  relief  of  Norman  C.  Brady;  without  amendment  (Rept. 
No.  616) .     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.    HH.  1977.    A  bill  f(]r 
the  relief  of  R.  A.  Hurisin«er;  without  amendment  (RepI 
No.  617) .    Referred  to  the  Committee  of  the  Whole  House 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2036.  A  b. 
for  the  relief  of  Lottie  Naylor;  with  amendment  (Rept.  N 
618) .    Referred  to  the  Committee  of  the  Whole  House 

Mr.  BLACK:  Committee  on  Claims.  HJl.  2038.  A  b. 
for  the  relief  of  Jeanie  G.  Lyles;  with  amendment  (Rept.  N 
619).    Referred  to  the  Committee  of  the  Whole  House' 

Mr.  BLACK:  Comnuttee  on  Claims.    HJl.  2182.    A  bill 
for   the   relief  of   the  '^Vestern  Electric   Co..   Inc.;    witho 
amendment  (Rept.  No.  ()20> .    Referred  to  the  Committee 
the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.    HH,  2183.    A  bi 
for  the  relief  of  Western  Electric  Co..  Inc.;  with  amen 
ment   <Rept.  No.  621).     Referred  to  the  Committee  of  t 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2203.  A  b. 
for  the  relief  of  Enoch.  Graf;  without  amendment  (Rep 
No.  622 ».     Referred  to  the  Committee  of  the  Whole  Ho 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2338.  A  bi 
for  the  relief  of  Augusta  Burkett;  with  amendment  (RepI 
No.  623'.    Referred  to  riie  Committee  of  the  Whole  Hous« 

Mr.  SEARS:  Committee  on  Naval  Affairs.  HJR.  5542.  iv 
bill  for  the  relief  of  Joe  G.  Mclnerney;  without  amendmen; 
(Rept.  No.  628'.  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  SEARS:  Conunittee  on  Naval  Affairs.     HJi.  5636.    J. 
bill  for  the  relief  of  Russell  H.  Lindsay;  without  amendmen 
(Rept   No.  629).    Referred  to  the  Conunittee  of  the  Whole 
House. 

Mr.  SUTPHIN:  Comtaittee  on  Naval  Affairs.    HJR.  5780 
A  bill  for  the  relief  of  Ueut.  H.  W.  Taylor.  United  Stateji 
Navy;  without  amendment  (Rept.  No.  630).    Referred  to  th( 
Committee  of  the  Whole  House. 

Mr.  BOLAND:  Committee  on  Naval  Affairs,  HJR.  6690 
A  bill  for  the  rehef  of  certain  oflacers  of  the  Dental  Corpj 
of  the  United  States  Navy;  without  amendment  (Rept.  No 
631).    Referred  to  the  Committee  of  the  Whole  House 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows- 

By  Mr.  MERRPIT:  A  bill  (H.R.  7744)  to  authori;5e  the 
Secretary  of  Conmaerce  to  transfer  to  the  city  of  Bridgeport 
Conn.,  a  certain  unusu«Kl  light-staUon  reservation;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  CELLER:  A  Mil  (HJR.  7745)  to  amend  adminis- 
trative provisions  of  the  Federal  liquor  taxing  laws,  and  for 
other  purposes;  to  the  Committee  on  Ways  and  Means 

By  Mr.  THOMASON:  A  bill  (H.R.  7746)  to  create  a 
national  park  in  the  Guadalupe  Mountain  district  in  the 
State  of  Texas,  and  for  other  purposes;  to  the  Committee 
on  the  Public  Lands. 

By  Mr.  BURKE  of  CaTifornia:  A  bill  (HJl.  7747)  to  pro- 
vide a  pension  for  the  bUnd  veterans  of  the  military  and 
naval  services  in  the  United  States;  to  the  Committee  on 
Pensions. 

By  Mr.  SUMNERS  of  Texas:  A  biU  (HJi.  7748)  regulating 
procedure  in  criminal  cises  In  the  courts  of  the  United 
States;  to  the  Committee  on  the  Judiciary. 


By  Mr.  McKEOWN:  A  bill  (HJl.  7749)  providing  for  old- 
a^.'e  and  other  pensions,  and  for  other  purposes;  to  the 
CfMnmittee  on  Labor. 

By  Mr.  McGRATH:  A  bill  (H.R.  7750)  for  preliminary 
examination  and  survey  of  Palo  Alto  Harbor  on  San  Fran- 
cisco Bay,  Santa  Clara  County,  Calif.;  to  the  Committee  on 
Rivers  and  Harbors. 

By  Mr.  BOYLAN:  A  bill  (H.R.  7751)  to  exempt  from  taxa- 
tiiDn  certain  property  of  the  National  Society  United  States 
Daughters  of  1812  in  the  District  of  Columbia;  to  the  Com- 
mittee on  the  District  of  Columbia. 

By  Mr.  SANDERS:  A  biU  (H.R.  7752)  to  provide  for  the 
ai>pointment  of  an  additional  district  judge  for  the  eastern 
district  of  Texas;  to  the  Committee  on  the  Judiciary. 

By  Mr.  KNUTSON:  A  bill  (H.R.  7753)  to  compensate  the 
Ciippewa  Indians  of  Minnesota  for  lands  set  aside  by 
treaties  for  their  future  homes  and  later  patented  to  the 
State  of  Minnesota  under  the  Swamp  Land  Act;  to  the  Com- 
mittee on  Indian  Affairs. 

By  Mr.  BRITTEN:  A  bill  (H.R.  7754)  to  authorize  the 
Reconstruction  Finance  Corporation  to  make  loans  direct  to 
municipalities  and  to  public-school  districts  for  the  im- 
mediate payment  of  teachers'  deferred  and  present  salaries; 
tc  the  Committee  on  Banking  and  Currency. 

By  Mr.  WADSWORTH:  A  bill  (H.R.  7755)  to  designate  a 
building  site  for  the  National  Conservatory  of  Music  of 
Anerica,  and  for  other  purposes;  to  the  Committee  on 
Piblic  Buildings  and  Grounds. 

By  Mr.  CHASE:  A  bill  (KH.  7756)  to  discontinue  reduc- 
tions in  compen.sation  of  Government  personnel,  to  elimi- 
nate certain  restrictions  on  promotion,  employment,  and 
retirement  of  such  personnel,  to  restore  veterans'  benefits, 
and  for  other  purposes;  to  the  Conunittee  on  Expenditures  in 
tlie  Executive  Departments. 

By  Mr.  STEAGALL:  A  bill  (H.R.  7757)  to  permit  State 
banks,  not  membA-s  of  the  Federal  Reserve  System,  to  re- 
ceive the  benefits  of  permanent  Federal  deposit  insurance, 
and  for  other  purposes;  to  the  Committee  on  Banking  and 
Cirrency. 

Also,  a  bill  (HH.  7758)  to  amend  section  22  of  the  Banking 
A:t  of  1933.  relating  to  double  liability  of  stockholders  of 
n;itional  banks;  to  the  Committee  on  Banking  and  Cur- 
re  ncy. 

By  Mr.  BOILEAU:  A  bill  (HJR.  7759)  to  amend  the  law 
relatmg  to  timber  operations  on  the  Menominee  Indian 
Reservation  in  Wisconsin;  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  BRUNNER:  A  bill  (H.R.  7760)  to  guarantee  the 
prmcipal  of  Home  Owners'  Loan  Corporation  bonds,  extend 
tlie  period  for  making  loans  by  such  Corporation  from  3 
to  5  years,  and  for  other  purposes;  to  the  Committee  on 
Binking  and  Currency. 

By  Mr.  DIMOND:  A  bill  (H.R.  7761)  to  authorize  the  in- 
ccTporated  town  of  Wrangell.  Alaska,  to  issue  bonds  in  any 
sim  not  exceeding  1,47.000  for  municipal  public  works  in- 
cliding  enlargement,  extension,  construction,  and  recon- 
struction  of  water  supply  system;  extension,  construction 
and  reconstruction  of  retaining  wall  and  fUling.  and  paving 
streets  and  sidewalk;;;  and  extension,  construction,  and  re- 
construcUon  of  sewers  in  said  town  of  Wrangell;  to  the 
Committee  on  the  Territories 

By  Mr.  SADOWSM:  A  bill  (H.R.  7762)  for  the  relief  of 
the  aged;  to  the  Committee  on  Labor 

By  Mr  DIMOND:  A  bill  (H.R.  7763)  to  authorize  the 
inr,orporated  city  of  Skagway.  Alaska,  to  issue  bonds  in  any 
sun  not  exceeding  $40,000  to  be  used  for  the  construction, 
reconstruction.  repla:ing,  and  installation  of  a  water-dis- 
triDution  system;   to  the  Committee  on  the  Territories. 

iUso.  a  bill  (H.R.  7764)  to  authorize  the  incorporated  city 

*!niTnn^"f'  ^'  '°  ^f ''^  ^°"^'  ^"  ^"^  ^^^  ^ot  exceeding 

inr  n«t.f  municipal  pubbc  works,  including  regrading 
anc.  paving  of  streets;  and  sidewalks,  installation  of  sewer 

^-t.'^K,  ?L^'^'  ^^^^.^^"'^tion  of  bridges,  construction  of  con- 
crete bulkheads,  and  construction  of  refu.se  incinerator;  to 
the  Comnuttee  on  the  Territories 

I.  Sni^tini^'^^?^''^  ^  biir'(H.R.  7765)  to  provide  for 
a  papulation,  unemployment,  and  agricultural  census  to  be 
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taken  as  of  November  12.  1934.  and  for  other  purposes;  to 
the  Committee  on  the  Census. 

By  Mr.  DISNEY:  A  bill  (HJl.  7766)  to  provide  the  neces- 
sary locks,  dams,  and  dredging  to  open  the  Arkansas  River 
from  its  mouth  to  Muskogee,  thence  to  Tulsa,  Okla.;  to  the 
Committee  on  Rivers  and  Harbors. 

By  Mr.  CARPENTER  of  Nebraska:  Resolution  (HJles. 
257)  providing  for  a  committee  to  investigate  the  business, 
operations,  and  affairs  of  all  of  the  Federal  land  banks  of 
the  United  States  for  the  period  beginning  March  4,  1933. 
and  a  full  and  complete  investigation  of  the  Regional  Agri- 
cultural Credit  Corporation  since  its  inception;  to  the  Com- 
mittee on  Rules. 

By  Mr.  HART:  Joint  resolution  (H.J.Res.  262)  to  provide 
for  the  restoration  of  a  limitation  on  the  importation,  free 
of  duty,  of  Philippine  sugar;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  SMITH  of  Washington:  Joint  resolution  (H-J.Res. 
263)  to  provide  relief  for  damages  caused  by  unusual  floods 
in  the  State  of  Washington  in  1933  and  1934,  to  aid  in 
preventing  a  recurrence  of  similar  floods,  and  for  other  pur- 
poses; to  the  Committee  on  Ways  and  Means. 

By  Mr.  DISNEY:  Joint  resolution  (H.J .Res.  264)  author- 
izing the  President  to  invite  the  States  of  the  Union  and 
foreign  countries  to  participate  in  the  International  Petro- 
leum Exposition  at  Tulsa.  Okla.,  to  be  held  May  12  to  May 
19,  1934,  inclusive;  to  the  Committee  on  Foreign  Affairs. 


MEMORIALS 

Under  clause  3  of  rule  XXII,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  War  Department, 
regarding  legislation  for  the  Canal  Zone  with  respect  to  the 
sale,  manufacture,  importation,  and  exportation  of  alcoholic 
beverages;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ABERNETHY:  A  bill  (H.R.  7767)  granting  a  pen- 
sion to  Ada  Daniels  Simpson ;  to  the  Committee  on  Pensions. 
By  Ml-.  BURKE  of  California:  A  biU  (H.R.  7768)  for  the 
relief  of  R.  E.  Blair;  to  the  Committee  on  Military  Affairs. 

By  Mr.  COCHRAN  of  Pennsylvania:  A  bill   (H.R.   7769) 

for  the  relief  of  Everson  P.  Cole ;  to  the  Committee  on  Claims. 

By  Mr.  COCHRAN  of  Missouri:  A  bill    (H.R.  7770)    for 

the  relief  of  Carrie  Howard  Steedman  and  Euginia  Howard 

Edmunds;  to  the  Committee  on  Claims. 

By  Mr.  DARROW:  A  bill  (H.R.  7771)  for  the  relief  of 
Albert  Brindley;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  DOCKWEILER:  A  bill  (H.R.  7772)  for  the  relief 
of  Claude  Luther  Wilson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  7773)  granting  a  pension  to  Beverly  A. 
Foster:  to  the  Committee  on  Pensions. 

By  Mr.  FADDIS:  A  bUl  (H.R.  7774)  for  the  relief  of  J.  B. 
Orndoff;  to  the  Committee  on  Claims. 

By  Mr.  KELLY  of  Illinois:  A  bill  (H.R.  7775)  for  the  relief 
of  Meyer  Joseph  Lapine.  deceased;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  KERR:  A  bill  (H.R.  7776)  for  the  relief  of  Mrs. 
Asa  Caswell  Hawkins;  to  the  Committee  on  Claims. 

By  Mr.  LEWIS  of  Colorado:  A  bill  (H.R.  7777)  granting  a 
pension  to  Lillie  M.  Settle;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  7778)  granting  a  pension  to  Mary  J. 
Edwards;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  McFADDEN:  A  bill  (HJl.  7779"  for  the  relief  of 
Augustine  A.  Kane;  to  the  Committee  on  Claims. 

By  Mr.  MEAD:  A  bill  (H.R.  7780)  for  the  relief  of  Ray- 
mond Keach ;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  MEEKS:  A  bill  (H.R.  7781)  for  the  relief  of  Rose- 
mund  Pauline  Lowry;  to  the  Committee  on  Claims. 

By  Mr.  MOYNIHAN  of  Illinois:  A  bill  (HJl.  7782)  grant- 
ing a  pension  to  Ella  P.  Stewart ;  to  the  Committee  on  Invalid 
Pensions. 


By  Mr.  REECE:  A  biU  (HJl.  7783)  granting  a  pension  to 
Chanley  C.  Freeman;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  7784)  granting  a  pension  to  Jackson  Mc- 
Coury;  to  the  Committee  on  Pensions. 

By  Mr.  ROGERS  of  Oklahoma:  A  bill  (HJl.  7785)  for  the 
relief  of  John  M.  Taylor,  Dora  Rucker  (nee  Taylor),  Addle 
Matthews  (nee  Taylor),  William  T.  Taylor,  and  James  L. 
Taylor,  themselves,  respectively,  and  as  the  heirs  of  James 
Taylor,  deceased,  "  Eastern  Cherokees  ",  so-caUed.  who  re- 
moved themselves  to  the  Cherokee  Nation  west  of  the  Mis- 
sissippi River  at  their  own  expense,  and  for  other  purposes: 
to  the  Committee  on  Claims. 

By  Mr.  TARVER:  A  biU  (HJl.  7786)  granting  6  months- 
pay  to  Hester  Hamilton;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  THOMASON:  A  bill  (HJl.  7787)  to  provide  for  the 
retirement  of  Maude  L.  Dally  (Petty) .  disabled  former  Army 
nurse;  to  the  Committee  on  Military  Affairs. 

By  Mr.  TINKHAM:  A  bill  (HJl.  7788)  for  the  relief  of 
the  estate  of  William  Brooks  Sorsby;  to  the  Committee  on 
Foreign  Affairs. 

By  Mr.  TURNER:  A  bill  (HJl.  7789)  for  the  relief  of 
L.  T.  McRee;  to  the  Committee  on  Claims. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.R.  7790)  for  the 
relief  of  Claudius  A.  Beall,  Jr.;  to  the  Committee  on  Claims. 

By  Mr.  WEIDEMAN:  A  bill  (HJl.  7791)  for  the  relief  of 
Walter  Evans  Bracher;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  WILCOX:  A  bill  (HJl.  7792)  for  the  relief  of 
Lloyd  L.  Warfield;  to  the  Committee  on  War  Claims. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2163.  By  Mr.  BAKEWELL:  Petition  of  residents  of  the 
State  of  Connecticut  to  the  Congress  of  the  United  States, 
protesting  against  certain  interference  through  censorship  of 
radio  broadcasting;  to  the  Committee  on  Merchant  Marine. 
Radio,  and  Fisheries. 

2164.  By  Mr.  BOYLAN:  Letter  from  the  National  Enamel- 
ing &  Stamping  Co..  of  New  York  City,  protesting  against  the 
proposed  amendment  to  section  63-A  of  the  bankruptcy 
act;  to  the  Committee  on  Banking  and  Currency. 

2165.  By  Mr.  CUMMINCiS:  Petition  of  the  Willard  Ladies' 
Aid.  Willard,  Colo.,  urging  the  passage  of  House  bill  6097, 
providing  for  higher  standards  for  films  entering  interstate 
and  international  commerce;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

2166.  Also,  petition  of  Nazarene  CThurch,  Longmont,  Colo., 
urging  the  passage  of  House  bill  6097  providing  higher 
moral  standards  for  films  entering  interstate  and  inter- 
national commerce;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

2167.  By  Mr.  DONDERO:  Petition  of  the  Commission  of 
the  City  of  Royal  Oak.  Mich.,  urging  the  enactment  of  legis- 
lation to  effectively  regulate  and  control  all  bondholders' 
committees,  so  called,  to  the  end  of  preventing  fraudulent 
and  unethical  practices  and  safeguarding  the  rights  of  bond- 
holders and  of  municipalities  and  other  creditors  having 
large  issues  of  bonds  outstanding;  to  the  Committee  on 
Banking  and  Currency. 

2168.  By  Mr.  GOODWIN:  Petition  of  Walter  F.  Groldsek, 
Kingston,  N.Y..  protesting  against  the  proposed  excise  tax 
of  5  cents  per  pound  on  coconut  oil  and  sesame  oil;  to  the 
Committee  on  Ways  and  Means. 

2169.  By  Mr.  HENNEY:  Petition  of  the  members  of  the 
congregation  of  the  Methodist  Episcopal  (Jhurches  at  North 
Prairie  and  Eagle.  Wis.,  protesting  against  the  diabolical 
schemes  of  self-seeking  politicians  to  involve  the  United 
States  in  war;  to  the  Committee  on  Foreign  Affairs. 

2170.  By  Mr.  HOWARD:  Petition  of  R.  I.  Jones  and  34 
others  who  reside  in  the  central  Northwest  area  of  the 
United  States,  ui^ing  the  passage  of  the  Frazier  bill;  to  the 
Committee  on  Agriculture. 

2171.  By  Mr.  MALONEY  of  Connecticut:  Resolution  re- 
questing the  President  of  the  United  States  to  obtain  from 
the  Government  of  the  German  Reich,  and  specifically  from 


2148 


CONGRESSIONAL 


RECORD— SENATE 


February  8 


its  dictator,  Cbazicellor  Adolph  Hitler,  an  explanation  of  it^ 
high-handed,  autocratic,  dominating,  and  unwarranted  atti 
tude  toward  persons  of  Jewish  origin  and  extraction,  whicli 
course  of  action  distinctly  violates  Germany's  express  treaty 
obligations  to  respect  the-  civil  and  religious  liberties  of  thi 
minority  nationalities  n?sidinK  within  Its  borders;   to 
Committee  on  Foreign  Affairs. 

2172.  By  Mr.  RUDD:  Petition  of  Flatbush  Chamber 
Commerce.  Brookljm,  N.T.,  opposing  the  passage  of  H 
bill  7251  providing  for  the  c<mstruction  and  use  of  an  un< 
erround   pneumatic-tube   service    from   Holmes   Airport 
Jackson  Heights  to  the  general  post  office.  New  York  Ci 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

2173.  Also,  petition  of  the  Chamber  of  Commerce  of  thi 
Borough  of  Queens,  city  of  New  York,  favoring  the 
of  House  bill  7469.  amending  the  Federal  home  loan  ban^ 
law:  to  the  Committee  on  Banking  and  Currency. 

2174.  Also,  petition  of  the  joint  committee  on  unemploy 
ment.  New  York  City,  interested  in  the  welfare  of  the  un 
employed  and  the  Increase   in  purchasing  power  of  th^ 
agricultural,  industrial,  and  salaried  workers  of  America 
to  the  Committee  on  Wajrs  and  Means. 

2175.  By  Mr.  TRKADWAY:  Resolutions  of  the  Generall 
Court  of  Massachusetts,  urging  the  greater  use  of  granite 
In  Federal  building  projects;  to  the  Committee  on  Appro 
prlations. 

2176.  By  Mr.  WERNER:  Petition  of  citizens  of  Kimbal 
SJDak..  urging  adequate  Issuance  of  currency,  restoration  o'. 
silver,  and  suggestions  .for  use  of  new  currency;   to  th^ 
Committee  on  Coinage.  Weights,  and  Measures. 

2177.  By  the  SPEAKER:  Petition  of  Mrs.  E.  G.  Polstei 
and  others,  supporting  the  proposed  pure  food  and  drug  bill 
to  the  Committee  on  Interstate  and  Foreign  Commerce 

2178.  Also,  petition  of  the  United  Mine  Workers  of  Amer 
lea.  Hemyetta,  Okla.,  regarding  a  tax  on  natural  gas;  t^ 
the  Committee  on  Wajrs  and  Means. 

2179.  By  Mr.  LINDSAY:  Petition  of  Flatbush  Chamber  o 
Commerce,  Brooklyn,  N.Y.,  opposing  the  passage  of  Hous! 
bill  7251;  to  the  Committee  on  the  Post  Office  and  Pos; 


SENATE 

Thursday,  February  8,  1934 

(Leffislative  day  of  Tuesday.  Feb.  6, 1934) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiratio^ 
of  the  recess. 

TBI  JOmtNAL 

On  motion  of  Mr.  RouirsoK  of  Arkansas,  and  by  unani- 
mous consent,  the  reading  of  the  Journal  for  the  calendar 
days  February  6  and  February  7  was  dispensed  with,  an( 
the  Journal  was  approve<l. 

CALL  OP  THX  KOLL 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  o 
a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  ctJled  the  roU,  and  the  followinj 
Senators  answered  to  their  names: 

Bobliuon.  Ark. 

Robinson,  Ind. 

Ruasell 

SchAll 

Sheppard 

Shlpstead 

Smith 

Stetwer 

Stephens 

Thomas.  Okla. 

Thomaa.  Utah 

Thompson 

Townsend 

Tnunmell 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walcoct 

WaUh 

Wheeler 

Whtta 


Adanu 

Couzenx 

Kean 

AabLirst 

Cutting 

Keyes 

Austin 

DaTts 

King 

Bachman 

Dtcklnson 

La  FoUette 

BaUey 

Dleterlch 

Lewis 

Bankhead 

DUl 

Ix)gan 

Barbour 

Duffy 

Lonergan 

Barkley 

Knckaon 

Long 

Black 

Fees 

McAdoo 

Bone 

Fletcher 

McCarran 

Borah 

Prader 

McOlll 

Brovn 

Ocorge 

licKellar 

Bulkley 

Olbson 

McNary 

Bulow 

Olan 

Murphy 

Byrd 

Ooldsborousb 

Neely 

Byrne* 

Gore 

NorrU 

Capper 

Hale 

Wye 

Caraway 

Harrtaon 

O'lfahoney 

Carey 

Hastings 

Overton 

Clark 

Hatch 

Patterson 

Connally 

Hageld 

Plttman 

OoolMc* 

Bayden 

Pope 

Oopeland 

Bebert 

Reed 

Coetlaaa 

Reynolds 

IdT.  HEBERT.  I  desire  to  announce  the  necessary  absence 
of  the  Senator  from  South  Dakota  I  Mr.  Norbeck]  and  the 
Senator  from  Rhode  Isand  [Mr.  MrrcALP]. 

•Hie  VICE  PRESIDENT.  Ninety-four  Senators  have  an- 
swered to  their  names.    A  quorum  Is  present. 

KESSAGE  FKOM  THE  HOITSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
parsed  the  following  bills,  in  which  it  requested  the  concur- 
rence of  the  Senate: 

HJl.  5397.  An  act  to  authorize  the  exchange  of  the  use 
of  certain  Government  land  within  the  Carlsbad  Caverns 
National  Park  for  certain  privately  owned  land  therein; 

HJl.  5823.  An  act  to  authorize  the  purchase  by  the  city 
of  McMlnnville,  Oreg.,  of  certain  tracts  of  public  lands  and 
certain  tracts  revested  In  the  United  States  under  the  act 
of  June  9.  1916  (39  Stat.  218) ; 

HH.  5905.  An  act  to  amend  Public  Law  No.  425,  Seventy- 
second  Congress,  providing  for  the  selection  of  certain  lands 
in  the  State  of  California  for  the  use  of  the  California  State 
paik  system,  approved  March  3,  1933; 

HJi.  7304.  An  act  to  amend  the  act  entitled  "An  act  to 
jM-C'Vide  for  agricultural  entry  of  lands  withdrawn,  classified, 
or  reported  as  containing  phosphate,  nitrate,  potash,  oil, 
gas,  or  asphaltic  minerals  ",  approved  July  17,  1914,  and  for 
other  purposes:  and 

HJl.  7305.  An  act  to  authorize  the  Secretary  of  the  In- 
ter:.or  to  accept  from  the  State  of  Utah  title  to  a  certain 
State-owned  section  of  land  and  to  patent  other  land  to  the 
State  in  lieu  thereof,  and  for  other  purposes. 

The  message  also  announced  that  the  House  had  passed 
the  bill  (S.  313)  to  amend  section  5  of  the  act  approved  July 
10.  1890  (28  Stat.  664).  relating  to  the  admission  into  the 
Union  of  the  State  of  Wyoming,  with  an  amendment,  in 
which  it  requested  the  concurrence  of  the  Senate. 

JOHN  N.  KNAUFF  CO.,  INC.,  V.  THE  TTNITED  STATES    (S.DOC.  NO.  128) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chief  Clerk  of  the  Court  of  Claims,  enclosing,  pur- 
suant to  order  of  the  court,  a  certified  copy  of  the  special 
findings  of  fact  and  memorandum  by  Littleton,  J.,  filed  No- 
vember 6,  1933.  in  the  case  of  John  N.  Knautf  Co..  Inc..  v. 
The  United  States  (Congressional,  No.  17630),  which  with 
the  accompanying  paper  was  referred  to  the  Committee  on 
Claims  and  ordered  to  be  printed. 

PETmONS   AND   MEMORIALS 

Tlie  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing house  concurrent  resolution  of  the  Legislature  of  the 
State  of  Ohio,  which  was  referred  to  the  Committee  on 
Public  Buildings  and  Grounds: 

House  resolution  relative  to  aid  for  the  worthy  indigent  bUnd 

Wliereas  the  Ohio  State  Legislature,  now  meeting  in  special 
sesslim.  December  1933,  wishes  to  be  of  service  to  the  blind  of 
the  United  States  and  therefore  of  Ohio;  and 

Wliereas  since  the  Ohio  SUte  Legislature  Is  aware  of  the  dl£B- 
cultltjs  and  problems  which  the  sightless  man  and  woman  en- 
counter In  securing  suitable  employment  for  themselves  and  for 
their  dependents;  and 

Wliereas  since  the  bill  now  before  the  National  House  of  Repre- 
sentatives, known  as  H.R.  5694,  and  Introduced  by  the  blind 
Congressman,  the  Honorable  Matthew  A.  Dtjnn,  of  Pittsburgh, 
which  bill  Is.  "  to  create  a  Bureau  of  the  Blind  in  the  Post  Office 
Department,  to  provide  for  the  Issuing  of  licenses  to  blind  per- 
sons to  operate  stands  in  Federal  buildings,  and  for  other  pur- 
poses ",  and  which  would  enable  thousands  of  sightless  persons, 
now  dependent  upon  charity  and  other  sources  for  a  living,  to 
earn  their  own  way  through  life  in  fair  competition  with  their 
fellowmen,  and  since  the  Federal  Government  has  taken  many 
steps  to  relieve  the  great  unemployment  problem  of  the  country, 
by  the  passage  of  legislation  for  public  works  projects  and  for 
other  purposes,  and  since  all  the  legislation  thus  far  passed  will 
be  of  no  benefit  to  the  sightless  of  the  United  States  but  rather 
detrimental  in  that  the  cost  of  Uvlng  will  be  Increased,  and  has 
already  been  increased  because  of  the  Govenunenfs  plan  to  raise 
CMnmodlty  prices,  and  since  the  Dunn  bill  is  in  line  with  the 
administration's  policy  to  put  back  to  work  unemployed  persons 
now  Idle,  due  to  conditions  over  which  they  have  no  control,  and 
since  the  recent  policy  of  the  admlnlstraUon  under  Its  Civil  Works 
Administration  will  not  affect  the  blind  or  help  them  In  any  way 
and  since  SUte  and  county  funds  are  becoming  depleted  due  to 
the  grave  situation  In  which  SUte.  county,  and  municipal  gov- 
ernments And  themselves,  and  since,  due  to  such  condlUona,  tbe 
■Ightleas  are  receiving  less   financial  aaalstance  than  they  need. 
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especially  In  such  times  when  their  needs  are  greater:  Therefpre  j 

be  it  I 

Resolved,  That  the  Ohio  State  Legislature  go  on  record  endorsing  ] 
the  Dunn  bill  and  at  the  same  time  memorialize  Congress  with 
the  view  that  it  regards  the  problems  confronting  the  blind  In 
a  sympathetic  manner,  and  take  action  on  the  Dunn  bill  as  soon 
as  It  is  ready  to  be  acted  upon  when  in  Its  final  form:  Be  It 
further 

Resolved,  That  a  copy  of  thi.s  resolution  be  <ient  to  the  Honorable 
Franklin  D.  Roosevelt.  President  of  the  United  States;  Postmaster 
General  James  A.  Farley;  Congressman  Henry  T.  Ralney.  Speaker 
of  the  House  of  Representatives;  Vice  President  John  Garner, 
President  of  the  Senate;  Congressman  Joseph  W.  Byrns.  majority 
leader  of  the  House  of  Representatives;  and  Senator  Joseph  T. 
Robinson.  Senate  majority  leader,  with  the  urgent  request  that 
they  u.se  their  good  offices  to  bring  about  the  early  passage  of  the 
Dunn  bill  soon  after  Congress  convenes  in  Janviary  1934. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a 
letter  from  the  Secretary  of  War,  transmitting  copy  of  radio- 
pram  dated  at  Manila,  P.I..  January  31.  1934.  from  Mr. 
Felino  Cajucom,  president  of  the  Sakdalista  Party,  relative 
to  Philippine  independence  and  autonomous  concessions,  etc., 
which,  with  the  accompanying  paper,  was  refen-ed  to  the 
Committee  on  Territories  and  Insular  Affairs. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature 
of  a  petition  from  Walter  A.  Cook,  master  of  St.  Lawrence 
County  Pomona  Grange,  Potsdam.  N.Y.,  praying,  on  behalf 
of  the  grange,  for  the  prompt  ratification  of  the  Great 
Lakes-St.  Lawrence  Deep  Waterway  Treaty,  which  was 
ordered  to  lie  on  the  table. 

FARM    CREDITS 

Mr.  LOGAN.  I  ask  to  have  printed  in  the  Record  a  con- 
current resolution  of  the  General  Assembly  of  Kentucky 
dealing  with  farm  credits. 

The  concurrent  resolution  was  referred  to  the  Committee 
on  Agriculture  and  Forestry,  and.  under  the  rule,  ordered  to 
be  printed  in  the  Record,  as  follows: 

Concurrent  resolution  memorializing  Congress  that  It  Is  the  sense 
of  the  members  of  the  Kentucky  Legislative  General  Assembly, 
the  senate  and  house  concurring,  that  the  Government  of  the 
United  States  should  perform  its  solemn  promise  and  place 
American  agriculture  on  the  basis  of  equality  with  other  indus- 
tries by  providing  an  adequat,e  system  of  credit,  and  that  ade- 
quate legislation  to  that  end  ^should  be  adopted  at  the  earliest 
possible  date 

Whereas,  unless  immediate  relief  is  given,  hundreds  of  thou- 
sands of  farmers  will  lose  their  farms  arid  their  homes  and  millions 
more  will  be  forced  into  our  cities  and  villtiges  and  the  army  of 
unemployed  will  necessarily  increase  to  alarming  proportions;  and 
Whereas  the  price  of  agricultural  products  during  recent  years 
has  in  fact  been  far  below  the  cost  of  production;   and 

Whereas  there  is  no  adequate  way  of  refinancing  existing  agri- 
cultural indebtedness  and  the  farmers  are  at  the  mercy  of  their 
mortgagees  and  creditors  throughout  this  State  and  Nation;  and 

Whereas  Senate  bill  no.  457,  introduced  in  the  Senate  of  the 
United  States  by  Senator  Lynn  J.  Fhazier.  of  North  Dakota,  pro- 
vides for  the  liquidating  and  refinancing  of  agriculttu-al  indebted- 
ness and  provides  for  a  reduced  rate  of  interest  for  the  same 
through  the  Federal  Farm  Loan  System  and  Federal  Reserve  Bank 
System;  and 

Whereas  the  provisions  of  this  bill  will  have  a  vital  effect  upon 
the  agricultural  industry  of  the  State  of  Kentucky;  and 

Whereas  at  the  present  time  many  loans  relating  to  the  agricul- 
tural industry  should  bear  a  reduced  rate  of  Interest;  and 

Whereas  agriculture  is  the  basic  industry  of  this  country  and 
there  can  be  no  sound  business  prosperity  until  agriculture  is  put 
on  an  equality  with  other  industries:  Now,  therefore,  be  it 

Resolved.  That  It  is  the  sense  of  your  memorialists,  the  members 
of  the  Kentucky  Legislative  General  Assembly,  the  senate  and 
house  concurring,  that  the  Congress  of  the  United  States  should 
enact  the  provisions  of  the  said  Senate  bill  no.  457;  and  be  it 
further 

Resolved,  That  a  copy  of  this  memorial,  duly  authenticated,  be 
sent  by  the  clerk  of  the  Kentucky  Senate  to  the  Senate  and  House 
of  Representatives  of  the  United  States  and  to  each  ol  the  Senators 
and  Representatives  of  Kentucky  in  Congress  and  to  United  States 
Senator  Lynn  J.  FRAriER,  the  Senator  who  introduced  the  bill. 
In  senate  February  5,  1934. 
Passed. 
Attest : 
[seal]  Byron  H.  Royster. 

Chief  Clerk  of  the  Senate. 

GREAT  LAKES-ST.  LAWRENCE  DEEP  WATERWAY  TREATY MEMORIAL 

Mr.  LOGAN.  I  also  desire  to  have  printed  in  the  Record 
and  to  lie  on  the  table  a  resolution  adopted  by  the  Senate 
of  Kentucky  protesting  against  the  ratification  of  the  St. 
Lawrence  Deep  Waterway  Treaty,    J  placed  a  resolution  in 


the  Record  the  other  day  which  asked  for  the  ratification  of 
the  treaty,  and  I  desire  this  one  in  opposition  to  the  treaty 
also  to  be  printed  in  the  Record. 

The  resolution  was  ordered  to  lie  on  the  table,  and,  under 
the  rule,  to  be  printed  in  the  Record,  as  follows: 

Senate  Resolution  "  C  ",  opposing  ratification  of  the  Great  Lakes- 
St.  LawTence  Waterways  Treaty 

Whereas  this  body  some  days  ago,  without  due  consideration 
and  careful  deliberation,  passed  a  resolution  memorializing  the 
United  States  Senate  to  ratify  the  Great  Lakes-St  Lawrence 
Waterways  Treaty  now  {jending  before  the  United  States  Senate; 
and 

Whereas  after  due  consideration  and  careful  deliberation  It  Is 
hereby  resolved  that  the  United  States  Senators  from  Kentucky 
be  respectfully  requested  to  oppose  ratification  of  the  said  treaty, 
which  will  entail  an  expenditure  of  several  billions  of  dollars;  and 

Whereas  the  opening  of  this  waterway  would  p>ermit  British, 
German.  French,  and  Russian  coals  to  be  delivered  by  vessel  to 
Canadian  and  American  ports  on  the  Great  Lakes  amounting  to 
millions  of  tons  annually,  carried  as  ballast,  returning  with 
Canadian  grain  and  food  supplies;  and 

Whereas  It  Is  reasonably  certain  that  fifteen  to  twenty-five  mil- 
lions of  tons  of  coal  per  year  for  many  years  sent  to  Canada  from 
the  coal-mining  districts  of  southern  coal  fields  would  be  displaced 
by  the  Importation  of  foreign  coal,  resulting  In  a  serious  displace- 
ment of  labor  in  the  mines  and  thousands  of  men  employed  on 
the  railroads,  and  In  resultant  unemploNTnent  of  men  employed 
on  the  farms  and  In  industries  which  provide  materials  and  sup- 
plies to  the  coal  and  railroad  Industries;  and 

Whereas  the  development  of  this  waterway  in  addition  to  being 
destructive  to  the  coal  industry  of  this  State,  resulting  in  substan- 
tial losses  In  taxation  needed  for  the  support  of  public  schools,  the 
State  government  and  public  institutions,  would  also  be  destruc- 
tive to  railroads  traversing  the  mining  and  farming  districts  of 
the  country,  whose  securities  are  owned  by  thousands  of  our 
citizens  and  insurance  companies  in  which  many  of  our  citizens 
have  their  life  savings;    and 

Whereas  millions  of  dollars  are  now  being  expended  to  Improve 
our  economic  stabilization  which  must  be  paid  from  future  taxa- 
tion, to  expend  other  billions  of  dollars  to  destroy  properties  upon 
which  we  are  dependent  and  to  cast  thousands  of  persons  on  the 
unemployment  rolls  is  in  a  measure  economic  suicide;  and 

Whereas  Lake  Michigan,  which  lies  wholly  within  the  boundaries 
of  the  United  States,  has  always  been  regarded  as  American  waters, 
is  now  sought  by  this  treaty  to  be  made  an  international  lake  and 
Joint  control  thereof  turned  over  to  Canada  In  opposition  to  the 
interests  of  the  American  people:  Therefore  be  It 

Resolved  by  the  Senate  of  Kentucky,  That  we  respectfully  re- 
quest the  Honorable  Albzn  W.  Barklet  and  the  Honorable  M.  M. 
Logan,  representing  the  State  of  Kentucky  In  the  Senate  of  the 
United  States,  to  oppose  ratification  of  the  pending  treaty  In  an 
honorable  effort  to  aid  the  best  Interests  of  the  people  of  this 
State. 

Resolved  further.  That  the  clerk  of  the  senate  be  directed  to 
forward  to  the  Honorable  Alben  W.  Babklet  and  the  Honorable 
M.  M.  Logan  duly  attested  copies  of  this  resolution. 

Passed  in  senate  February  6,  1934. 

Attest: 

Btrow  H.  Rotster. 
Chief  Clerk  of  Senate. 

PURCHASC  AND   SALE  OF  FIRJEARMS 

Mr.  DAVIS.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  and  appropriately  referred  a 
letter  from  Donald  S.  Hopkins  concerning  Senate  bill  no. 
885,  in  regard  to  the  purchase  and  sale  of  fiiearms.  Mr. 
Hopkins  asserts  that  bills  of  this  type  have  been  tried  in 
various  States  and  have  been  ineffective  as  far  as  crime  pre- 
vention is  concerned  and  dangerous  from  the  standpoint  of 
the  rights  of  honest  citizens. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Commerce  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

Lock  Haven,  Pa.,  February  7.  1934. 

Hon.  James  J.  Davis, 

3012  Massachusetts  Avenue,  Washington,  D.C. 

Dear  Mr.  Davis;  I  notice  that  there  has  recently  been  Introduced 
Into  the  Senate  biU  No.  886.  In  regard  to  the  purchase  and  sale 
of  firearms. 

Bills  of  this  type  have  been  tried  In  various  States  and  have 
been  found  sadly  wanting  In  effectiveness.  About  all  the  effect 
they  seem  to  have  had  is  to  make  It  more  difficult  for  the  honest 
man  to  secure  a  rifle  or  revolver  and  to  add  to  his  expen.se  of  own- 
ing one.  I  cannot  notice  any  cessation  In  crime  in  New  York  State 
or  in  Pennsylvania  from  the  passage  of  laws  like  the  Sullivan  law. 
This  law  VFlll  not  prevent  the  criminal  from  getting  arms  and  wUl 
merely  tend  to  disarm  the  honest  citlsien,  who  should  be  encour- 
aged to  arm  himself  and  defend  himself  in  the  face  of  inadequate 
protection.  I  think  It  well  to  try  to  prohibit  the  sale  of  machine 
guns  and  sawed-off  shotguns,  but  such  laws  as  have  been  iutro- 
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dured  In  the  Senate  will  merely  tend  to  hurt  the  sportsman  wltl- 
out  preventing  the  criminal  from  securing  weapons. 

I  notice  that  one  of  the  laws  calls  for  the  marking  of  eveiy 
bullet  This  law  ts  simply  ridiculous,  because  anybody  can  pull 
a  bullPt  from  a  rifle  case  with  a  pair  of  plyers.  file  ofl  the  Initial 
or  letter  on  the  bullet,  and  reseat  the  bullet  In  Just  a  moment  (ir 
so.  and  this  law  would  not  be  of  any  avail  except  to  add  to  tie 
cost  of  manufacture  of  bullets. 

As  to  keeping  a  sample  bullet  for  each  gun,  everybody  knov  s 
that  If  the  bore  of  a  rifle  gets  pitted  after  use  It  changes  tte 
markings  on  the  bullet  entirely,  and  a  trifle  of  rust  or  wear  In  a 
barrel  will  change  the  markings  on  the  bullet.  Therefore  the  prci- 
vialon  In  the  law  to  keep  sample  bullets  from  the  varloias  guns  sold 
would  not  be  of  any  value  at  all. 

The.'^e  laws  would  make  it  Impossible  for  moi'e  than  half  a  ml  - 
lion  sportsmen  in  Pennsylvania  to  ship  their  guns  out  of  the  Stale 
for  repairs,  or  to  sell  them  to  anybody  outside  of  the  State,  or  lo 
have  their  guns  shipped  to  repairmen.  It  would  also  be  Impon- 
sible  for  any  dealers  to  carry  a  stock  of  pistols  or  revolvers  from 
which  sportsmen   might  make  selections. 

To  say  that  these  laws  will  not  inconvenience  sportsmen  is  sin  - 
ply  ridiculous,  and  they  will  afTect  a  great  proportion  of  our  popv  - 
lation  who  use  guns  intelligently  and  honestly,  and  who  suppoit 
a  great  Industry  In  this  country.  I  hope  you  can  see  your  way 
clear  to  vote  against  such  ridiculous,  useless,  and  even  dangerous 
bills  as.  these  are.  What  they  will  tend  lo  do  will  be  to  disarm 
the  honest  citizen  without  in  any  way  preventing  the  criminiil 
Irom  securing   wrapons. 

One  of  my  good  friends  was  almost  killed  by  a  hold-up  man  a 
year  or  so  ago.  The  hold-up  man  struck  him  with  a  lead  plpj- 
Wouldn't  It  be  good  policy  to  have  all  lead  pipe  marked  witti 
Initials  so  that  they  would  make  the  imprint  of  the  initial  on  tl  e 
skull  and  the  man  owning  such  lead  pipe  could  thereby  be  Ident  - 
fled!  It  seems  to  me  such  a  law  would  have  about  as  much  seiiie 
as  some  of  the  gun  laws  now  being  proposed. 

Thank  you  very  much  for  your  consideration  of  this  matter. 
Yours  very  truly. 

DoN.iLD  S.  Hopkins. 

THE  MATCH  INDUSTRY 

Mr.  DAVIS.  I  ask  unanimous  consent  to  have  printel 
In  the  Record  and  referred  to  the  Comrriittee  on  Finance  i 
letter  addressed  to  me  by  J.  H.  Weaver,  of  the  Columbi  i 
Match  Co.  This  letter  shows  that  the  N.R.A.  match  cod» 
has  increased  employment  20  percent  and  wages  28  percent 
to  43  percent.  However,  this  increase  in  employment  is 
being  nullified  because  of  foreign  importations.  The  Gov- 
ernment is  losing  a  large  revenue  because  foreigners  ar» 
evading  part  of  the  import  duty  of  20  cents  per  gros; . 
Thuty-percent  protection  results  in  a  70-percent  loss,  net 
alone  to  our  workers  but  to  the  Oovernment  through  evaslo:  i 
of  tarifT  duties. 

There  being  no  objection,  the  letter  was  referred  to  th; 
Committee  on  Finance  and  ordered  to  be  printed  in  th> 
Record,  as  follows: 

Clcveland.  Ohio,  February  8.  1934. 
Hon.  James  J    Davis. 

Waahtnffton,  D.C. 
Mt    Dcas    Senator:   The   following    facts    regarding    the    matci 
industry  of  the  United  States  are  respectfully  submitted  for  your 
consideration : 

1.  Foreign  matches  Imported  In  1933  total  more  than  13  train- 
losds  of  50  cars  each  (667  cars),  or  13  9  cars  for  each  State.  Thli 
la  fully  50  percent  of  the  smokers'  size  strlke-on-box  matches 
consumed  In  the  United  States. 

2.  Foreign  matches  being  sold,  delivered,  at  an  average  price  or 
43  cents  a  gross,  when  American  matches  made  under  the  N.R./ . 
match  code  cost  approximately  70  cents  per  gross. 

3.  Consumers  pay  same  price  for  foreign  matches,  closing  our 
factories  and  allowing  foreign  factories  to  operate. 

4.  American  factories  now  existing  can  produce,  conservatively . 
three  times  the  quantity  used. 

5.  America  is  a  natural  match-producing  country,  as  we  havs 
•n  abundance  of  all  the  needed  raw  materials. 

6.  We  produce  a  quality  far  superior  to  foreign  matches,  fo- 
which  the  consumer  pays  the  old  pre-war  price,  1  cent  for  smoker' > 
size  ani  5  cents  for  household  size,  with  our  manufacturer  j 
assuming  a  high  excise  tax. 

7.  Under  the  NJI.A.  match  code,  our  manufacturers  Increased 
employment  20  percent  and  increased  wages  from  28  percent  to 
43  percent. 

8  This  increase  in  employment  ts  being  nullified  because  o: 
foreign  importations.  Factories  have  laid  off  employees,  and 
future  outlook  not  bright. 

9.  The  Government  Is  losing  a  large  revenue  by  foreigners 
evading  part  of  the  Import  duty  of  20  cents  a  gross,  by  the  mer' 
coloring  of  splints  with  a  cheap  anallne  dye  and  entering  then! 
as  fancy  matches  as  low  as  6  cents  per  gross,  only  30  percent  of 
protection  Intended  by  Congress. 

10.  American  match  manufacturers  pay  approximately  24  per- 
cent of  their  net  return  from  sales  in  excise  t-'^-*; 
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11.  American  match  Industry  has  but  one  market  for  its  prod- 
ucts, being  barred  from  most  foreign  countries  by  Government 
monopolies. 

12.  American  match  Industry  has  suffered  for  many  years  with 
foreign  match  Imports,  causing  the  closing  of  more  than  10  fac- 
tories In   the  last   10  years. 

The  American  match  Industry  on  February  1  and  2  appeared 
before  United  States  Tariff  Commission  to  protest  against  foreign 
importations  of  matches  under  provisions  of  section  3.  National 
Industrial  Recovery  Act.  Our  plea  is  now  before  commission,  that 
all  imported  matches  be  restricted,  subject  to  an  equalization  fee, 
or  sold  at  a  fair  American  price. 

I  earnestly  request  your  support  in  righting  the  injury  to  the 
American  match  industry  by  your  asking  the  President  to  act 
under  provisions  of  N.IR.A.  and  grant  the  relief  the  American 
match   industry   Is  seeking. 

The  President  has  tui.  authority  under  the  above  section  of 
N  I.R  A.  to  grant  this  form  of  relief  to  an  Industry  that  has  lost 
50  percent  of  Its  home  and  only  market  strlke-on-box  and  penny- 
size  matches. 

Yours  very  truly, 

Columbia  Match  Co.. 
J.   H.   Weaver,   President. 

P.  S. — Foreign  match  Imports  are  not  the  only  menace  to  our 
Industry  as  lighters  are  not  subject  to  any  excise  tax  and  the 
Government  l.s  losing  revenue  through  failure  to  place  a  tax  on 
lighters  commensurate  with  match  tax. 

Last  week  the  Secretary  of  the  Treasury  saw  fit  to  remove  the 
dumping  order  against  Russia  without  giving  the  match  Industry 
any  hearing,  and  we  now  believe  the  Ru.sslans  are  bringing 
matches  here  in  large  quantities,  which  will  still  further  hurt  oiu: 
industry. 

RESOLUTIONS  OF  OHIO  UNEMPLOYED  LEAGUE 

Mr.  BULKLEY.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  at  this  point  in  the  Record  and  to  lie  on 
the  table  resolutions  adopted  by  the  Ohio  Unemployed 
League  Special  State  Conference  on  the  C.W.A. 

There  being  no  objection,  the  resolutions  were  ordered  to 
lie  on  the  table  and  to  be  printed  in  the  Record,  as  follows: 

The  following  resolutions  were  adopted  as  a  basis  for  militant 
organized  action  of  the  unemployed  In  Ohio  at  the  special  State- 
wide conference  of  the  Ohio  Unemployed  League  held  January  21. 
1934.  in  Columbus.  This  conference  was  called  by  William  R 
Truax.  president  of  the  Ohio  Unemployed  League,  to  formulate 
plans  to  cope  with  the  Imminent  collapse  of  the  Civil  Works 
program. 

The  resolutions  read  as  follows: 

••  Whereas  46.000  of  the  246.000  men  employed  on  C.W.A.  Jobs  in 
Ohio  have  been  fired;  and 

•  Whereas  a  general  wage  cut  has  been  Instituted  of  20  to  50 
percent  through  reductions  In  working  hours  ranging  from  8  to 
15  hours  per  week:  and 

"  Whereas  Harry  L  Hopkins.  Federal  C  W  A.  Administrator,  has 
called  for  the  demobilization  of  the  C  W.A.  by  May  1  at  the  rate 
of  1.000,000  men  every  2  weeks:  Be  It 

"  Resolved.  That  the  following  demands  be  adopted  by  the  Ohio 
Unemployed  League,  in  special  conference  assembLvl,  as  a  basis 
for  organized  action  of  the  unemployed  throughout  Ohio: 

•'  1  That  all  C  W  A.  work  be  resumed  Immediately,  and  that 
Jobs  be  provided  for  all  unemployed  workers. 

"  2.  That  a  30-hour  week  and  6-hour  day  be  maintained,  and 
that  the  first  5  days  of  the  calendar  week  shall  con*tltut6  the 
working  week,  and  that  Saturday  shall  be  a  holiday. 

•■  3.  That  all  carry-over  time  or  make-up  work  shall  be  per- 
formed within  the  stipulated  5  days,  provided  that  no  workday, 
Including  carry-over  time,  shall  exceed  8  hours. 

'■  4.  That  uniform  rates  of  hours  and  wages  be  maintained 
throughout  the  State 

••  5.  That  all  work  be  paid  for  at  a  minimum  uniform  rate  of 
tl  per  hour.  $30  per  week;  that  this  rate  shall  be  Increased  In 
direct  proportion  to  Increases  In  average  prices;  and  that  all  work 
covered  by  union  wage  scales  above  the  minimum  rate  chall  be 
paid  for  at  the  prevailing  union  rate. 

"  6.  That  straight  pay  of  $30  per  week  shall  be  the  minimum 
wage  on  C  W.A.  and  P.W.A.  projects  regardless  of  time  lost  due  to 
bad  weather. 

••  7.  That  wages  be  paid  regularly  on  Friday  of  each  week,  r.nd 
that  the  distribution  of  pay  checks  be  done  during  the  working 
hours.  ° 

'•  8.  That  all  tools,  equipment,  and  necessary  protective  clothing 
be  provided  through  a  C  W.A.  appropriation. 

"  9.  That  free  and  adequate  tran.«portatlon  be  provided  to  and 
from  the  place  of  work  for  all  C.W.A.  and  P  W  A.  workers. 

•'  10.  That  heated  shacks,  windbreaks,  and  salamanders  for  fires 
be  provided  on  all  open  C.W.A.  and  P  W.A.  Jobs  for  protection  from 
bad  weather. 

"11.  That  there  shall  be  no  infringement  on  the  right  of  work- 
ers on  C.W.A.  and  P.W.A.  Jobs  to  organize  on  the  job  into  organi- 
zations   of    their   own    choosing    for    collective    bargaining;    be    it 

"  Resolved.  That  these  demands  be  presented  In  person  by  *he 
executive  board  of  the  Ohio  Unemployed  League  Immediately  to 
Gov.  George  WHite  and  the  SUte  ClvU  Works  adminiatration.  and 
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to  President  Franklin  D.  Roosevelt  and  the  Federal  Civil  Works 

Administration. 

Submitted  by  the  committee  on  C.W.A.  resolutions. 

Geo.  W.  Snyder.  Perry  County,  chairman;  Bernard  C.  Mi- 
chael, Allen  Covinty;  Pearl  Bolen.  Meigs  County;  Ralph 
Hernandez.  Fairf\eld  County;  W.  B.  Brown,  Licking 
County;  Herb  Richards.  Hocking  County;  Ross  E.  Cox, 
Franklin  County;  R.  J.  McCormick,  Wood  County; 
J.  Darlington,  Mahoning  County. 
Adopted  at  Columbus,  Ohio.  January  21,  1934,  by  the  Ohio 
Unemployed  League  special  State  conference  on  C.W.A. 

READMISSION    of    EMMA    GOLDMAN 

Mr.  ASHURST  presented  a  resolution,  adopted  by  the  Ari- 
zona Peace  Officers'  Association,  protesting  against  the  re- 
admission  of  Emma  Goldman  to  the  United  States,  which 
was  referred  to  the  Committee  on  Immigration  and  ordered 
to  be  printed  in  the  Record,  as  follows : 

Resolved,  That  the  Arizona  Peace  Officers'  Association,  an  or- 
ganization of  some  500  members,  does  hereby  protest  the  recent 
decision  of  the  Department  of  Labor  to  permit  the  notorious 
anarchist.  Emma  Goldman  (Mrs.  James  Colton),  to  reenter  our 
country,  as  It  Is  our  belief  that  such  action  Is  a  violation  of  the 
spirit  If  not  the  letter  of  the  United  States  immigration  laws. 

We  feel  that  as  such  It  Is  calculated  to  establish  a  dangerous 
precedent  for  future  guidance  and  will  serve  to  lessen  the  fear 
of  and  minimize  the  effectiveness  of  our  deportation  laws. 

It  Is  obvious  that  our  deportation  laws,  so  far  as  they  apply  to 
alien  radicals,  are  of  a  deterrent  rather  than  a  punitive  force;  i 
and  we  feel  that  if  a  precedent  Is  established  whereby  persons 
of  widely  known  anarchistic  views  are  permitted  to  reenter  our 
country  after  deportation  for  cause,  as  was  clearly  the  case  with 
Miss  Goldman,  that  the  spirit  and  the  pxirpose  of  our  Immigration 
laws  Is  thereby  set  at  naught. 

Therefore  the  members  of  the  Arizona  Peace  Officers"  Associa- 
tion do  thereby  protest  the  readmisslon  of  Miss  Goldman  to 
this  country,  and  do  place  themselves  on  record  ae  upholding  the 
stringent  enforcement  of  our  Immigration  laws  In  the  spirit  as 
well  as  In  letter. 

J.    G.    Ceowlbt, 

President. 

J.    E.    WiLKIE, 

Secretary -Treasurer. 
REPORTS    OF    COMMITTEES 

Mr.  SHEPPARD.  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  sev- 
erally without  amendment  and  .submitted  reports  thereon: 

H.R.  6370.  An  act  to  extend  the  time  for  completing  the 
construction  of  a  bridge  across  the  Missouri  River  at  or  near 
South  Omaha.  Nebr.  (Rept.  No.  270) ; 

H.R.  6492.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
St.  Lawrence  River  at  or  near  Alexandria  Bay,  N.Y.  (Rept. 
No.  271) ; 

H.R.  6794.  An  act  authorizing  the  State  of  Pennsylvania 
and  the  State  of  New  Jersey  to  construct,  maintain,  and 
operate  a  toll  bridge  across  the  Delaware  River  at  a  point 
between  Easton.  Pa.,  and  Phlllip.sburg.  N.J.  (Rept.  No.  272) : 

H.R.  6909.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Des 
Moines  River  at  or  near  St.  Prancisville,  Mo.   (Rept.  No. 

274) ;  and 

H.R.  7291.  An  act  authorizing  the  city  of  Hannibal,  Mo., 
its  successors  and  assigns,  to  construct,  maintain,  and  op- 
erate a  bridge  across  the  MLssi.ssippi  River  at  or  near  the 
city  of  Hannibal,  Marion  County,  Mo.  (Rept.  No.  273). 

Mr.  TOWNSEND.  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  1994)  for  the  relief  of  Estelle  John- 
son, reported  it  with  an  amendment  and  submitted  a  report 
(No.  275)  thereon. 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
with  amendments  and  submitted  reports  thereon: 

S.  405.  An  act  for  the  relief  of  Capt.  Asa  G.  Ayer  (Rept. 
No.  276)  ; 

S.  489.  An  act  for  the  relief  of  the  J.  M.  Dooley  Fireproof 
Warehouse  Corporation,  of  Brooklyn.  N.Y.  (Rept.  No.  277) ; 

and 

S.  1731.  An  act  for  the  relief  of  Marion  Von  Bruning  (nee 
Marion  Hubbard  Treat)  and  others  (Rept.  No.  278) . 

Mr.  KING,  from  the  Committee  on  the  District  of  Co- 
lumbia, to  which  was  referred  the  bill  (S.  2509)  to  readjust 
the  boundaries  of  Whitehaven  Parkway  at  Huidekoper  Place, 


in  the  District  of  Columbia,  provide  for  an  exchange  of  land, 
and  for  other  purposes,  reported  it  without  amendment  and 
submitted  a  report  (No.  279)  thereon. 

PRINTING    OF    HEARINGS    ON    FOODS.    ETC..    BEFORE    COMMERCE 

COMMITTEE 

Mr.  HAYDEN.  Mr.  President,  by  direction  of  the  Com- 
mittee on  Printing  T  report  back  with  an  amendment  Sen- 
ate Resolution  171,  and  ask  unanimous  consent  for  its  im- 
mediate consideration. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  resolution. 

The  amendment  of  the  Committee  on  Printing  was,  in  line 
6,  after  the  words  "  during  the  ",  to  strike  out  "  second  ses- 
sion of  the  Seventy-third  Congress,  on  food,  drugs,  and  cos- 
metics "  and  insert  "  current  session  on  the  bill  (S.  1944 »  to 
prevent  the  manufacture,  shipment,  and  sale  of  adulterated 
or  misbranded  food,  drugs,  and  cosmetics." 

The  amendment  was  agreed  to. 

The  resolution  as  amended  was  agreed  to,  as  follows: 

Resolved.  That,  In  accordance  with  paragraph  3  of  sectlim  2  of 
the  Printing  Act,  approved  March  1,  1907,  the  Committee  on  Com- 
merce of  the  Senate  be,  and  la  hereby,  empowered  to  have  printed 
1.000  additional  copies  of  the  hearings  held  before  said  committee 
during  the  current  session  on  the  bill  (S.  1944)  to  previtnt  the 
manufacture,  shipment,  and  sale  of  adulterated  or  misbranded 
food,  drugs,  and  cosmetics. 

BILLS    INTRODUCED 

Bill  were  introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  THOMPSON: 

A  bUl  (S.  2678)  for  the  relief  of  S.  E.  Marty;  to  the  Com- 
mittee on  Claims. 

By  Mr.  GEORGE: 

A  bill  (8.  2679)  to  establish  the  Ocmulgee  National  Park 
in  Bibb  County,  Ga.;  to  the  Committee  on  Public  Lands  and 
Surveys. 

By  Mr.  DILL: 

A  bill  <S.  2680)  exempting  David  Sinclair  from  the  provi- 
sions of  sections  203  and  205  of  the  World  War  Veterans' 
Act,  1924,  08  amended:  to  the  Committee  on  Finance. 

A  bill  (S.  2681)  authorizing  the  Secretary  of  the  Navy  to 
make  available  to  the  municipality  of  Aberdeen,  Wash.,  the 
U.S.S.  Newport:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  TYDIN08: 

A  bill  (S.  2682)  to  exempt  certain  articles  from  the  tax 
on  floor  stocks  Imposed  by  the  Agricultural  Adjustment  Act; 
to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  REED: 

A  bill  (S.  2683)  for  the  relief  of  certain  officers  of  the 
Dental  Corps  of  the  United  States  Navy;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  KINO: 

A  bill  (S.  2684)  to  regulate  foreclosure  of  mortgages  and 
deeds  of  trust  In  the  District  of  Columbia;  and 

A  bill  (S.  2C85)  to  provide  for  the  conservation  and  settle- 
ment of  estates  of  absentees  and  absconders  In  the  District 
of  Columbia,  and  for  other  piu-poses;  to  the  Committee  on 
the  District  of  Columbia. 

By  Mr.  SHEPPARD: 

A  biU  (S.  2687)  for  the  relief  of  Alfred  W.  Kllefoth;  and 

A  bill  (8.  2688)  to  validate  pajmients  for  medical  and 
hospital  treatment  of  members  of  Reserve  Officers'  Training 
Corps  and  Citizens'  Military  Training  Camps;  to  the  Com- 
mittee on  Military  Affairs. 

PENALTY   FOR   PRESENTATION   OF   FALSE   WRITTEN   INSTRUMENTS 

Mr.  ASHURST.  Mr.  President,  I  introduce  a  bill  and  ask 
that  it  may  be  referred  to  the  Committee  on  the  Judiciary, 
and  request  to  have  printed  at  this  juncture,  following  the 
bill,  a  letter  from  the  Secretary  of  the  Interior  describing 

the  bill. 

There  being  no  objection,  the  bUl  (S.  2686)  to  provide  a 
penalty  for  the  presentation  of  a  false  written  instrument 
relating  to  any  matter  within  the  jurisdiction  of  the  Secre- 
tary of  the  Interior.  Administrator  of  the  Federal  Emer- 
gency Administration  of  Public  Works,  or  Administrator  of 
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the  Code  of  Pair  Competition  for  the  Petroleum  Industry, 
was  read  twice  by  its  title,  referred  to  the  Committee  on  the 
Judiciary,  and,  with  the  accompanying  paper,  ordered  to  be 
printed  in  the  Record,  as  follows; 

Be  it  enacted,  etc..  That  every  person  who  knowingly  or  wlll- 
fuily  niaices  or  alda.  or  assists  In  the  making,  or  in  any  wise  pro- 
cures the  making  or  preaentatlon  of  any  false  or  fraudulent  affi- 
davit, declaration,  certificate,  voucher,  or  paper  or  writing  pur- 
porting to  be  such,  concerning  any  application,  bond,  bid,  loan 
or  payment  thereof,  or  pertaining  to  any  other  matter  within  the 
Jurisdiction  of  the  Secretary  of  the  Interior,  Administrator  of  the 
Federal  Emergency  Administration  of  Public  Works,  or  Adminis- 
trator of  tne  Code  of  Pair  Competition  for  the  Petroleum  In- 
dustry, or  who  knowingly  or  willfully  makes  or  causes  to  be  made, 
or  aids  or  assists  In  the  making,  or  presents  or  causes  to  be  pre- 
sented, any  false  or  fraudulent  affidavit,  certificate,  voucher,  or 
paper  or  writing  purporting  to  be  such,  and  every  person  before 
___whom  any  declaration,  affidavit,  voucher,  or  other  paper  or  writing 
to  be  used  In  aid  of  the  prosecution  of  any  application,  bond,  bid, 
loan,  or  payment  thereof  purports  to  have  been  executed  who 
shall  knowmgly  certify  that  the  declarant,  afllant,  or  witness 
named  in  such  declaration,  affidavit,  voucher,  or  other  paper  or 
wrltln:?  personally  appeared  before  him  and  was  sworn  thereto. 
or  acknowledged  the  execution  thereof,  when.  In  fact,  such  declar- 
ant, affiant,  or  witness  did  not  personally  appear  before  him  or 
was  not  sworn  thereto,  or  did  not  acknowledge  the  execution 
thereof,  shall  be  punished  by  a  fine  not  exceeding  f5.000,  or  by 
Imprisonment  for  a  term  of  not  more  than  5  years. 

The  letter  from  the  Secretary  of  the  Interior  presented  by 
Mr.  AsHCKST  is  as  follows: 

Thi  SEcarrART  or  thx  Intekior. 
_  ^  '  Wasnington,  February  7.  1934. 

Hon.  Hevrt  p.  Ashcrst. 

Chairman  Committee  on  the  Judiciary. 

United  States  Senate. 

liT  Dear  Senator  Ashurst:  There  Is  transmitted  herewith  a 
draft  of  a  proposed  bill  providing  a  penalty  for  the  presentation 
of  a  false  written  Instrument  relating  to  any  matter  within  the 
Jurisdiction  of  the  Secretary  of  the  Interior.  Administrator  of  the 
Pederal  Emergency  Administration  of  Public  Works,  or  Adminis- 
trator of  the  Code  of  Pair  Competition  for  the  Petroleum  Industry. 

A  large  number  of  cases  are  arising  constantly  in  the  enforce- 
ment of  the  laws  relating  to  the  Interior  Department:  the  transac- 
tion ol  business  in  connection  with  the  Public  Works  Adminis- 
tration, In  violations  of  the  code  of  fair  competition  for  the  petro- 
leum Industry;  and  enforcement  of  regulations  under  section 
9  (ct  of  the  National  Industrial  Recovery  Act  of  June  16  1933 
which  are  not  susceptible  of  successful  prosecution  on  charges 
of  perjury,  and  there  u  no  law  at  present  under  which  prosecu- 
tions may  be  secured  for  the  presentation  of  false  papers 

The  early  enactment  of  this  legislation  Is  especially  desired    so 
that  prompt  and  vigorous  steps  may  be  taken  while  expenditures 
are  being  made  of  Public  Works  Administration   funds    in  view  \ 
of  the  following  provisions  of  section  2  (c)  of  the  National  Indus- 
trial Recovery  Act: 

„  '.iTrw  ""*  '^*''  *^^*^  to  be  in  effect  and  any  agencies  estab- 
lished hereunder  shall  cease  to  exist  at  the  expiration  of  2  years 
after  the  date  of  enactment  of  this  act,  or  sooner  if  the  President 
shall  by  proclamation  or  the  Congress  shall  by  Joint  resolution 
declare  that  the  emergency  recognized  by  section  1  has  ended  " 

It  Is  respectfully  requested  that  the  proposed  measiu-e  be  Disced 
DClore  the  Senate  for  appropriate  action. 
Sincereiy  yovirs, 

Harold  L.  Ickes. 
Secretary  of  the  Interior. 

SPECIAL   STATISTICAL   STXTDIES   BY   DEPARTMENT  OF   LABOR 

Mr.  WALSH.  Mr.  President.  I  introduce  a  bill  for  refer- 
ence to  the  appropriate  committee,  and  ask  to  have  pub- 
lished in  connection  with  the  biU  a  letter  from  the  Secretary 
of  Labor  explanatory  of  it. 

There  being  no  objection,  the  bill  (S.  2689)   to  authorize 
the  Department  of  Labor  to  make  special  statistical  studies 
upon  payment  of  the  cost  thereof,  and  for  other  purposes 
was  read  twice  by  its  title,  referred  to  the  Committee  on 
Education  and  Labor,  and,  with  the  accompanying  letter 
ordered  to  be  printed  in  the  Record,  as  follows: 

Be  it  enacted,  etc.  That  the  Department  of  Labor  be.  and  hereby 
Is.  authorized,  within  th?  discretion  of  the  Secretary  of  Labor 
upon  the  WTitten  request  of  any  person,  to  make  special  statistical 
studies  within  the  general  scope  of  the  Departments  actlvitie.s-  to 
prepare  from  its  records  special  statistical  compilations-  and  to 
.urnlsh  transcripts  of  its  studies,  tables,  and  other  records  uoon 
the  pa>-TOent  of  the  actual  ccst  of  such  work  bv  the  oerson 
requesting  it.  •  i^'s-oii 

Sec.  2.  All  moneys  hereinafter  received  by  the  Department  of 
Labor  in  payment  of  the  rost  of  such  work  shall  be  deposited  to 
ttit  crL^d'.t  of  the  approp.'iatlon  of  that  bureau,  service  office 
dlvlsK.n.  or  other  agency  of  the  Department  of  Labor  which'  suoer- 
vlsed  such  work,  and  may  be  used,  in  the  discretion  of  the  Secre- 
tary of  Labor,  and  notwltlistandlng  any  other  provision  of  law 
for  tlie  ordinary  eipenaea  of  such  ageacy   and/ or  to  secure  the 
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special  services  of  persons  who  are  neither  officers  or  employees 
of  the  United  States. 

Sec.  3.  The  Secretary  of  Labor  shall  prescribe  rules  and  regula- 
tions for  the  enforcement  of  this  act. 

The  letter  from  the  Secretary  of  Labor  presented  by  Mr. 
Walsh  is  as  follows: 

Dep.artment  of  Labor. 
Office  of  the  SEcr.ETART, 
Washington,  February  8,  1934. 
Hon.  David  I.  Walsh. 
,  United  States  Senate,  Washington.  D.C. 

My  Dear  Senator  Walsh:    I  am   writing  to  urge   you   to   Intro- 
I  duce  the  attached  draft  of  a  bill  to  authorize  the  Department  of 
Labor   to  make   special   statistical   studies   upon   payment   of   the 
i  cost  thereof,  and  for  other  purposes. 

j  There  is  a  great  need  for  the  passage  of  this  bill.  From  time 
'  to  time  persons  request  the  Department  of  Labor  to  make  special 
statistical  studies  within  the  general  scope  of  the  Department's 
activities  and  in  relation  to  labor  matters  and  offer  to  pay  the 
full  cost  of  this  work.  This  has  been  particularly  true  since  the 
passage  of  the  National  Industrial  Recovery  Act.  Various  code 
authorities,  including,  for  example,  the  planning  and  coordina- 
tion committee  of  the  petroleum  industry,  have  asked  the  De- 
partment to  collect  data  relating  to  hours  of  work,  wa^es,  and 
similar  working  conditions.  These  statistics  would  have  been  of 
great  value  not  only  to  the  person  or  authority  requesting  the 
survey  but  also  to  the  Department  of  Labor  and  to  the  Govern- 
ment generally  since  they  would  have  served  Jiot  only  to  show 
the  existing  state  of  facts  but  to  help  formulate  policies  for 
future  action.  Moreover,  if  the  Department  of  Labor  had  made 
the  studies  which  it  was  asked  to  undertake,  a  closer  cooperation 
between  business  and  Government  would  have  resulted,  and.  If 
the  work  had  been  satisfactorily  performed,  there  Is  no  doubt 
that  bU8lne.ss  would  have  had  an  increased  confidence  in  the 
accuracy,  efficiency,  and  thoroughness  of  this  Department. 

Unfortunately  at  the  present  time  the  Department  of  Labor 
cannot  undertake  this  work  even  though  the  person  requesting 
the  statistical  or  other  information  Is  willing  to  pay  the  full  costs 
of  the  enterprise.  The  reason  is  that  the  act  of  March  3.  1018. 
(39  Stat.  1106,  5  U.S.C.  66).  provides  that  no  Government  official 
or  employee  shall  receive  any  salary  in  connection  with  his  serv- 
ices as  such  an  official  or  employee  from  any  source  other  than 
the  Government  of  the  United  States.  This  statute  as  interpreted 
by  the  courts  and  administrative  officers  makes  it  impossible  for 
the  Department  of  Labor  to  accept  from  outsiders  the  cost  of  spe- 
cial services  even  though  rendered  for  their  exclusive  benefit.  See 
International  Railway  Co.  v.  Davidson  (257  U.S.  506,  515  (1922)- 
31  Op.  Atty.  Gen.  1919;   16  Comp.  Dec.  43). 

To  overcome  this  bar,  other  departments  have  from  time  to 
time  asked  Congress  for  permission  to  enter  Into  arrangements  to 
perform  compensated  services  for  private  persons.  Thus,  for  ex- 
ample, section  18  of  the  act  of  June  18,  1929  (46  Stat.  25  26  13 
use.  218),  authorizes  the  Bureau  of  the  Census  to  make  statis- 
tical compilations  at  cost  for  private  individuals;  and  the  ap- 
propriation act  for  the  Department  of  Agriculture  for  1920  (act 
of  July  24,  1919,  41  Stat.  270;  5  U8.C.  513),  and  section  14  of  the 
Perishable  Agricultural  Commodities  Act  (act  of  June  10  1930 
46  Stat.  537;  7  U.8.C.  564).  authorize  the  Department  of  Agricul- 
ture to  enter  Into  cooperative  arrangements  with  States  and 
private  agencies  as  a  result  of  which  these  non-Federal  agencies 
contribute  In  part  to  expenses  Incurred  by  the  Pederal  Govern- 
ment. 

I  can  see  no  valid  objection  to  the  proposed  bill  and  I  think 
Its  merits  are  so  outstanding  that  it  deserves  immediate  passage 
by  the  Congress.  The  importance  of  prompt  action  Is  Increased 
by  the  universal  desire  to  know  the  full  effects  of  the  recovery 
program  undertaken  by  the  present  administration 
Very  truly  yours. 

Fkances  Perkins. 

HOUSE  BILLS  REFERRED 

The  following  bills  were  severally  read  twice  by  their  titles 

and  referred  to  the  Committee  on  Public  Lands  and  Surveys: 

H.R.  5397.  An  act  to  authorize  the  exchange  of  the  use 

of  certain  Government  land  within  the  Carlsbad  Caverns 

National  Park  for  certain  privately  owned  land  therein; 

HH.  5823.  An  act  to  authorize  the  purchase  by  the*  city 
of  McMinnville,  Oreg..  of  certain  tracts  of  public  lands  and 
certain  tracts  revested  in  the  United  States  under  the  act 
Df  June  9,  1916  (39  Stat.  218) ; 

H.R.  5905.  An  act  to  amend  Public  Law  No.  425  Seventy- 
second  Congress,  providing  for  the  selection  of  certain  lands 
n  the  State  of  California  for  the  use  of  the  California  State 
jark  system,  approved  March  3.  1933; 

H.R.  7304.  An  act  to  amend  the  act  entitled  "An  act  to 
jrovice  for  agricultural  entry  of  lands  withdrawn  classified 
or  reported  as  containing  phosphate,  nitrate,  potash  oil  gas' 
or   asphaltic   minerals",   approved   July   17,    1914   'and   for 
f;ther  purposes;  ;;nd 

HM.  7305.  An  act  to  authorize  the  Secretary  of  the  Inte- 
rior to  accept  from  the  State  of  Utah  title  to  a  certain 
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state-owned  section  of  land  and  to  patent  other  land  to  the 
State  in  lieu  thereof,  and  for  other  purposes. 

CHANGE  OF  REFERENCE 

Mr.  LOGAN.  Mr.  President,  on  the  6th  of  February  I 
introduced  Senate  blD  2644.  for  the  relief  of  Mary  Seeley 
Watson.  Through  inadvertence  the  bill  was  referred  to  the 
Committee  on  Military  Affairs, 

I  ask  unanimous  consent  that  the  Committee  on  Military 
Affairs  be  discharged  from  the  further  consideration  of  the 
bill  and  that  it  be  referred  to  the  Committee  on  Foreign 
Relations, 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Kentucky?  The  Chair  hears  none,  and 
it  is  so  ordered. 

AMENDMENT   TO   NAVAL    APPROPRIATION    BILL 

Mr.  GOLDSBOROUGH  and  Mr.  TYDINGS  submitted  an 
amendment  intended  to  be  proposed  by  them  to  House  bill 
7199,  the  naval  appropriation  bill,  which  was  ordered  to  lie 
on  the  table  and  to  be  printed,  as  follows: 

On  page  38,  line  4,  to  strike  out  "  $176,040  "  and  Insert  in  lieu 
thereof  "  $238,410." 

On  page  38,  line  9.  to  strike  out  "  June  30,  1933  "  and  Insert 
In  lieu  thereof  "  June  27,  1933.  and  the  Secretary  of  the  Navy  Is 
authorized  to  reinstate  the  civilian  Instructors  released  subse- 
quent to  such  date,  and  so  much  of  the  above  amount  as  may 
be  necessary  for  the  pwyment  of  the  instructors  so  reinstated 
shall  be  immediately  available." 

AMENDMENT    TO    INTERIOR    DEPARTMENT    APPROPRIATION    BILL 

Mr.  HAYDEN  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  6951,  the  Interior  Department 
appropriation  bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  follows: 

On  page  45,  after  line  10,  to  Insert  a  new  paragraph  reading  as 
follows : 

"  For  the  fiscal  year  1935  all  expenditures  by  the  Indian  Service 
shall  be  segregated  by  functions  of  the  Service  and  Jurisdictions, 
such  expenditures  to  be  classified  thereunder  In  accordance  with 
approved  character  and  object  designation;  and  the  estimates  for 
the  Bureau  of  Indian  Affairs  for  the  fiscal  year  1936  and  there- 
after shall  be  prepared  and  submitted  to  the  Bureau  of  the  Budget 
and  to  Congress  accordingly:  Provided.  That  for  the  fiscal  year 
ending  June  30,  1936,  in  addition  to  the  budget  provided  for  by 
this  paragraph,  there  shall  also  be  prepared  and  submitted  an 
alternate  budget  for  the  Bureau  of  Indian  Affairs  which  shall 
follow  the  order  and  arrangement  of  the  appropriations  for  the 
fiscal  year  ending  June  30,  1935," 

INVESTIGATION  INTO  ACTIVITIES  OF  DEALERS  IN  ARMS  AND 

MUNITIONS 

Mr.  NYE.  I  submit  a  resolution  which  I  ask  to  have  read 
and  referred  to  the  Committee  on  Foreign  Relations. 

There  being  no  objection,  the  resolution  (SJles.  179)  was 

read  and  referred  to  the  Committee  on  Foreign  Relations,  as 

follows : 

Resolved.  That  the  Foreign  Relations  Committee  of  the  Senate 
be,  and  is  hereby,  authorized  and  directed  to  investigate  the 
activities  of  individuals  and  of  corporations  in  the  United  States 
engaged  in  the  manufacture,  sale,  distribution,  import,  or  export 
of  arms,  munitions,  or  other  implemients  of  war.  and  particularly  to 
Investigate  and  ascertain: 

(1)  The  nature  of  the  liidustrial  and  commercial  organizations 
engaged  In  the  manufacture  of  or  traflQc  in  arms,  munitions,  or 
other  implements  of  war. 

(2)  The  methods  used  in  promoting  or  effecting  the  sale  of  arms, 
munitions,  or  other  Implements  of  war. 

(3)  The  quantities  of  arms,  munitions,  or  other  implements  of 
war  imported  into  the  United  States  and  the  countries  of  origin 
thereof,  and  the  quantities  exported  from  the  United  States  and 
the  countries  of  destination  thereof. 

(4)  The  adequacy  or  inadequacy  of  existing  legislation,  and  of 
the  treaties  to  which  the  United  States  is  a  party,  for  the  regula- 
tion and  control  of  the  manufacture  of  and  traffic  In  arms,  muni- 
tions, or  other  Implements  of  war  within  the  United  States,  and 
of  the  traffic  therein  between  the  United  States  and  other 
countries. 

INVESTIGATION    RELATIVE    TO    APPOINTMENT   OF    MR.    ERICKSON    AS 
SENATOR    FROM    MONTANA 

Mr.  KING,  from  the  Committee  on  Privileges  and  Elec- 
tions, reported  the  following  original  resolution  (S.Res.  180), 
which  was  referred  to  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Committee  on  Privileges  and  Elections,  or 
any    duly    authorized    subcommittee    thereof.    Is    authorized    and 


directed  to  examine  into  the  circumstances  surrounding  the  ap- 
pointment by  the  Governor  of  the  State  of  Montana,  on  March  13, 
1933,  of  the  Honorable  John  E.  Ekickson  as  a  Senator  from  such 
State.  The  committee  shall  report  to  the  Senate,  as  soon  as  pnc- 
ticable.  the  results  of  its  investigation,  together  with  its  recom- 
mendations. 

For  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof,  is  authorized  to  hold  such 
hearings,  to  sit  and  act  at  such  times  and  places  during  the  ses- 
sions and  recesses  of  the  Senate  In  the  Seventy-third  Congress, 
to  employ  such  clerical  and  other  assistants,  to  require  by  sub- 
pena  or  otherwise  the  attendance  of  such  witnesses  and  the  pro- 
duction of  such  books,  papers,  and  documents,  to  administer  such 
oaths,  to  take  such  testimony,  and  to  make  such  expenditures,  as 
it  deems  advisable.  The  cost  of  stenographic  services  to  report 
such  hearings  shall  not  be  in  excess  of  25  cents  per  hundred  words. 
The  exp>enses  of  the  committee,  which  shall  not  exceed  $2,000, 
shall  be  paid  from  the  contingent  fund  of  the  Senate  upon 
vouchers  approved  by  the  chairman. 

REPORTS   OF   PUBLIC -UTILITY   COMPANIES   IN   THE   DISTRICT 

On  motion  of  Mr.  King,  it  was 

Ordered.  That  the  annual  reports  of  the  following-named  publlc- 
utUity  companies  in  the  District  of  Columbia,  for  the  year  ended 
December  31,  1933.  heretofore  transmitted  to  the  Senate,  be 
printed  as  a  Senate  document:  Capital  Traction  Co.;  Capital  Tran- 
sit Co.;  Chesapeake  ft  Potomac  Telephone  Co.;  Georgetown  Barge, 
Dock.  Elevator  &  Railway  Co.;  Georgetown  Gaslight  Co.;  Potomac 
Electric  Power  Co.;  Washington  Gas  Light  Co.;  Washington  Inter- 
lu-ban  Railroad  Co.;  and  Washington  Railway  ft  Electric  Co. 

LAND   GRANTS  IN    WYOMING 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  313)  to 
amend  section  5  of  the  act  approved  July  10.  1890  (28  Stat. 
664),  relating  to  the  admission  into  the  Union  of  the  State 
of  Wyoming,  which  was.  on  page  2,  line  5,  to  strike  out  all 
after  "  years  "  down  to  and  including  *'  years  "  in  line  7. 

Mr.  CAREY.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

THE  MENACE  OF  KIDNAPINO 

Mr.  ASHURST.  Mr.  President,  the  menace  of  kidnaping 
and  the  holding  of  kidnaped  persons  for  ransom  is  a  ghastly 
thing  that  is  now  and  for  some  months  past  has  been  sus- 
I>ended  like  the  sword  of  Damocles  over  the  homes  and  the 
lives  of  the  American  people. 

It  is  Impossible  to  describe  the  terror,  the  anguish,  and 
the  torturing  suspense  of  the  relatives  and  close  friends  of 
kidnaped  persons  who  are  held  for  ransom.  It  is  quite  under- 
standable that  such  distressed  relatives,  in  their  mental 
anguish,  will  yield  to  the  threats  and  demands  of  the  kid- 
napers who  have  seized,  secluded,  and  secreted  a  person. 

I  am  of  the  opinion  that  if  the  demands  of  the  kidnapers 
were  refused,  the  kidnapers  treated  with  contempt,  their 
communications  entirely  ignored,  the  outlaws  notified  that 
no  terms  would  be  made  with  them,  and  they  were  given  to 
understand  that  no  ransom  would  be  paid  under  any  cir- 
cumstances, the  kidnaping  of  persons  for  ransom  would 
measurably  cease  in  the  United  States. 

In  those  countries  which  have  laws  making  it  a  crime  to 
pay  a  ransom  the  crime  of  kidnaping  persons  is  practically' 
unknown. 

During  the  past  few  weeks  I  have  caused  an  examination 
to  be  made;  and  from  my  brief  investigation  it  would  ap- 
pear that  a  law  making  it  a  crime  to  pay  a  ransom  to 
persons  who  have  seized  and  secluded  an  individual  would 
reduce  kidnaping  almost  to  the  vanishing  point  in  our 
cotmtry.  At  an  appropriate  Ume  I  expect  to  prepare  and 
introduce  such  bill. 

MESSAGE  FROM  THE  HOUSI 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  of  the  Senate: 

S.  248.  An  act  for  the  relief  of  Rolando  B.  Mofifett; 

S.  381.  An  act  for  the  relief  of  Samson  Davis;  and 

S.  727.  An  act  for  the  relief  of  Francis  N.  Dominick. 

ENROLLED   BILLS  SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 


]\ 
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S.  157.  An  act  to  amend  an  act  approved  March  4.  1929 
(45  Stat.  1548  • .  entitled  "An  act  to  supplement  the  last 
three  paragraphs  of  section  5  of  the  act  of  March  4.  1915 
f38  Stat.  1161  >,  as  amended  by  the  act  of  March  21.  1918 
(40  Stat.  458)"; 

S.  284.  An  act  authorizing  the  conveyance  of  certain 
lands  to  School  District  No.  28,  Deschutes  County,  Oreg.; 

S.  1774.  An  act  to  provide  for  extension  of  time  for  mak- 
ing deferred  payments  on  homestead  entries  in  the  aban- 
doned Fort  Lowell  Military  Reservation.  Ariz.;  and 

S.  2152.  An  act  granting  certain  property  to  the  State  of 
Michigan  for  institutional  purposes. 

GOtD    CLAUSE    IN    BONDS 

Mr.  GLASS.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Congressional  Record  the  decision  of 
the  highest  court  in  Great  Britain  in  what  is  known  as  the 
"  Belgian  bond  case  ".  It  is  very  complete  and  parallels 
some  of  our  resent  transactions. 

Mr.  STEIWER.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Oregon? 

Mr.  GLASS.     I  yield. 

Mr.  STEIWER.  Is  the  material  sent  to  the  desk  the 
decision  of  the  House  of  Lords? 

Mr.  GLASS.     It  is.     Has  it  been  printed  in  the  Record? 

Mr.  STEIWER.  I  thought  that  it  had  been  so  printed, 
but  I  have  no  objection  to  the  Senator's  request. 

Mr.  GLASS.  Of  course,  if  it  has  been  printed  in  the 
Record.  I  would  not  care  to  have  it  duphcated.  I  did  not 
know  that  it  had  been  printed. 

The  VICE  PRESIDENT.  Is  there  objection  to  printing  the 
decision  in  the  Record? 

There  being  no  objection,  the  decision  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Prorr.  tlie  London  Times.  Saturday,  Dec.  16.  1933] 
HorsE    or    Lords — Bonds    or    a    Belgian    Company;    Construction 

AND    Payment — Feist    Against   Socirri    Intercommunale    Belgs 

d'Electriciti 

Before  Lord  Atkln,  Lord  Warrington  of  Clyffe,  Lord  Tomlln. 
Lord  Rus-sell  of  Klllowen.  and  Lord  Wright. 

The  house  allowed  this  appeal  by  Mr.  Joslah  Feist  from  a  Judg- 
ment of  the  court  of  appeal,  dated  March  17.  1933,  dismissing  an 
appeal  from  an  order  of  Mr.  Justice  Farv,ell,  dated  October  27, 
1932,  on  an  originating  summons  Issued  by  Mr.  Feist  to  obtalri 
the  decision  of  the  court  on  the  construction  of  a  bond  held  by 
him  and  Issued  by  the  present  respondonts.  Society  Intercom- 
munale  Beige  d'Electrlclt*. 

The  bond  was  a  bearer  bond  for  £100.  dated  September  1,  1928. 
and  formed  part  of  a  total  Issue  of  £500.000  bonds  Issued  by  the 
respondents,  a  limited  company  incorporated  under  the  laws  of 
the  Kingdom  of  Belgium.  On  Its  face  the  bond  was  described  as  a 
35- year  sinking-fund  5' j -percent  sterling  bond,  due  September  1 
1963. 

relevant  clauses 

The  following  clauses.  Inter  alia,  appeared  on  the  face  of  the 
bond; 

•  1  Soclete  Intercommunale  Beige  dElectrlclte  (Society  Ano- 
nyme)  •  •  •  for  value  received  will,  on  the  1st  day  of  Septem- 
ber 1963.  or.  on  such  earlier  day  as  the  principal  moneys  hereby 
secured  become  payable  in  accordance  with  the  conditions  endorsed 
hereon,  pay  to  the  bearer  •  •  •  on  presentation  of  this  bond 
the  sum  of  £!00  In  sterling  In  gold  coin  of  the  United  Kingdom  of 
or  equal  to  the  standard  of  weight  and  fineness  existing  on  the  Ist 
day  of  September  1928.  • 

•  2.  The  company  will  during  the  continuance  of  this  security  ! 
pay    at    the    registered    ofBce    of    the    bankers     •     •     •     interest 
thereon  at  rate  of  54  percent  per  annum  in  sterling  In  gold  coin 
of  the  United  Kingdom  of  or  equal  to  the  standard  of  weight  and 
fineness  e.xlstlng  on  the  1st  day  of  September  1928,  by  equal  half-  i 
yearly  payments  on  every  1st  dav  of  March  and   1st  day  of  Sep-  ! 
tember  in  accordance  with  the  coupons  annexed  hereto. 

••  4  This  bond  is  one  of  an  authorized  l-ssue  of  bonds  of  the 
company  of  an  aggregate  principal  amount  not  exceeding  £500  000 
in  sterling  in  gold  coin  of  the  United  Kingdom  at  any  one  time 
outstanding.  j 

•  5.  This  bond  Is  issued  subject  to  and  with  the  benefit  of  the 
conditions  endorsed  hereon,  which  are  to  be  deemed  part  of  it  " 

Condition  6  provided  that  the  bonds  of  the  Issue  should  consti- 
tute and  they  and  each  of  them  were  therebv  declared  to  be  the 
direct  and  uncondiUonal  liability  and  obligations  of  the  respond- 
ents in  sterling  in  gold  coin  of  the  United  Kin-dom  In  accordance 
with  the  provisions  of  the  bonds  and  the  conditions 

Condition  13  provided: 

"  This  bond  shall  be  construed  and  the  rights  of  parties  regulated 
according   to   the  law  of  England  and  as  a   contract  made   and 


according  to  the  terms  thereof  to  be  performed  In  Eng- 
land    •     •     *." 

The  half-yearly  Interest  coupons  annexed  to  the  bond  stated  on 
ore  side,  Inter  alia:  "Coupon  for  £2  15s.  being  half-year's  Interest 

die    on   "    and    on    the    other    side    bore    the    words:   "For 

£2  15s.  In  sterling  In  gold  coin  of  the  United  Kingdom  of  or  equal 
to  the  standard  of  x^-cif'hr  and  fineness  existing  on  the  1st  day 
of  September  1928     •     •     •." 

Dn  March  1.   1932,  a  half-yearly  installment  of  Interest  on  the 

llant's  bond  fell  due.     The  respondents  claimed  the  right  to 

the  nominal  sum  specified  in  the  coupon,  that  was,  £2   15s.. 

to  pay  It  In  whatever  might  be  legal  tender  In  England  at  the 

i  of  paj-mcnt  as  a  full  discharge  of  their  obligation  under  the 
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rhe  appellant  thereup>on.  by  originating  summons,  claimed   (1) 
Jeclaratlon  that  on  the  true  construction  of  the  bond  the  re- 
spondents thereby  warranted  or  guaranteed  to  the  appellant  as 
that  they  would  discharge  their  obligations  thereunder  by 
ring  him  In  payment  of  the  principal   and  interest  due  on 
bond  at  the  times  specified  therein  gold  coin  of  the  United 
om  to  the  appropriate  amount  of  or  equal  to  the  standard 
weight  and  fineness  existing  on  September  1,  1928. 
ie  also  claimed  that  In  the  event  of  any  breach  of  such  war- 
ty  or   guarantee    the    respondents   should    be    made    liable    la 
nages. 

Alternatively,  he  asked  for  a  declaration  that  the  respondents 
we^-e  bound  to  tender  to  him  such  a  sum  in  sterling  as  might  be 
to  purchase  In  the  market  on  the  day  of  payment  gold 
not  less  weight  and  fineness  than  that  contained  In  the  gold 
of  the   United   Kingdom,   which  would   have   sufficed   to   dis- 
hjk^rge  such  payment  If  falling  due  on  September  1,  1928. 
],lr.  Justice  Farwell  held  that  on  the  true  construction  of  the 
the  respondents  were  entitled  to  satisfy  the  principal  moneys 
interest  by  tendering  whatever  might  at  the  due  date  of  pay- 
ment respectively  be  good  legal   tender  for  the  nominal  amount 
the  bond  or  coupon. 

yhe  court  of  appeal,  affirming  the  decision  of  Mr.  Justice  Farwell. 
of  opinion  that  the  bond  was  a  contract  for  the  payment  of 
nominal  amount  of  money  by  way  of  principal  and  Interest, 
that  It  was  impossible  to  construe  it  as  a  contract  for  the 
patment  of  any  other  sums  of  money  ascertained  by  their  gold 
Lie  from  time  to  time. 
Feist  now  appealed, 
he  previous  hearings  were  reported  In  the  Times  of  October 
1932.  and  March  18.  1933.  and  in  49  the  Times  L.R.,  8.  344. 
William  Jowitt,  K.C..  Mr.  Lionel  Cohen.  K.C.,  and  Mr.  Cyril 
iffe   appeared   for   the   appellant:    Mr.  Gavin   Simonds.   K.C., 
Mr.  H.  S.  G.  Buckmaster  for  the  respondents. 
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_  Russell  of  Klllowen,  In  giving  Judgment,  said  that  the  diffl- 
in  the  case  arose  from  the  presence  in  the  bond  of  what  was 
sonetlmes   known   as  a   "gold   clause",   and   from  the   particular 
phraseology  which  It  had  assumed. 

tie   company   claimed   that   they   were   entitled   to   satisfy   the 

cipal  moneys  and  interest  secured  by  the  bond  by  tendering 

tever  might  at  the  due  date  of  payment  t>e  good  legal  tender 

the  nominal  amount  of  the  bond  or  coupon,  as  the  case  might 

"  It   Is  obvious  ".  said   his  lordship,   "  that   this  decision   de- 

'es  of  all  effect  the  words  which  occur  in  clauses  1  and  2  of  the 

bo4d— namely,  '  In  gold  coin  of  the  United  Kingdom  of  or  equal 

he  standard  of  weight  and  fineness  existing  on  September  1. 

'■      Those  words  need.  In  that  view,  never  have  been  Inserted 

bondholder,  on  the  other  hand,  contended  that  they  were 
inserted    for    a    specific    purpose — namely,    to    protect    the    lender 
against  any  depreciation  of  sterling  In  terms  of  gold— and  that 
gold  clause,  with  its  reference  to  gold  coin  of  a  defined  stand- 
of  weight  and  fineness,  was  a  clause  which  dealt,  not  with  the 
hod   In  which  a  debt   of   fixed   unvarying  amount   was  to   be 
dis<  harged  but  with  the  fixing  of  the  amount  of  the  debt  to  be 
s^harged. 

\iJ^^f  lordship)   agreed  that  the  question  of  construction  was 

difficult   one:    but   after   careful    consideration   of   all    the   con- 

■  'ual  provisions  of  the  bond   he  had   come  to  the  conclusion 

they  should  give  to  the  gold  clause  the  meaning  and  effect 

which  the  bondholder  primarily  contended 

tie  courts  below,  in  construing  the  bond,  had  started  with  the 

assT^mption  that  the  bond  must  be.  as  was  stated  on  its  face    a 

for  £100;  they  then  construed  the  words  of  the  gold  clause 

ly,  and  held  that  its  sole  Intention  was  to  obtain  oavment 

one  particular  form  of  tender  only,  and   that  that  intention 

**  be  defeated  by  the  operation  of  the  law. 

(3ui:sTioN  OF  construction 

approached  the  question  of  construction  in  a  different  way 
onsldered.  first,  the  state  of  affairs  existing  at  the  date  of  the 
I.  The  gold  standard  act,  1925.  had  exempted  the  Bank  of 
and  from  obligation  to  pay  its  own  notes  in  legal  coin  but 
provided  that  such  notes  should  not  thereby  cease  to  be  legal 
er.  Further,  it  had  repealed  the  provision  of  the  currency 
bank  notes  act,  1914,  entitling  the  holder  of  a  currency  note 
?  paid  its  face  value  in  gold  coin.  It  had,  however,  provided 
the  BanK  of  England  should  be  bound  to  sell  on  demand  gold 
on  at  the  price  and.  as  therein  specified,  to  any  person  on 
but  only  in  the  form  of  bars  containing  approximately 
ounces  troy  of  fine  gold.  HV^^A^mai-eiy 

e  cvirrcncy  ar.d  bank  notes  act.  1928.  had  received  the  royal 
though  It  did  not  come  into  operation  until  November  22 
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1928.  By  that  act  the  Bank  of  England  was  authorized  to  issue 
bank  notes  for  £1  and  for  10s.,  which  were  to  lie  legal  tender  for 
any  amount.  Existing  currency  note.s  were  converted  Into  bank 
notes,  the  bank  becoming  liable  on  them:  and  the  bank  was  em- 
powered to  require  any  person  In  the  United  Kingdom  owning 
gold  coin  or  bullion  to  an  amount  exceeding  £10,000  in  value  to 
sell  It  to  the  bank  on  payment  (in  the  ca.se  of  gold  coin)  of  the 
nominal  value  thereof.  The  country  was  on  the  gold  standard, 
but  the  notes  were  Inconvertible  and  gold  coin  was  substantially 
no  longer  in  circulation. 

These  being  the  circumstances  and  conditions  of  the  time  It 
was  not.  he  thought.  Improper  or  hazardous  to  make  two  surmises: 
(1)  That  the  gold  clause  was  inserted  In  clauses  1  and  2  of  the 
bond  in  contemplation  of  the  contingency  of  this  country  going 
(as  it  did  in  1931)  off  the  gold  standard  at  some  future  date: 
and  (2)  that  neither  party  to  the  bond  could  have  contemplated 
payment  under  the  bond  being  actually  made  In  gold  coins. 

He  then  turned  to  the  bond  to  see  if  from  the  contents  of  the 
document  Itself  it  was  apparent  that  the  parties  did  not  use 
the  words  of  the  gold  clause  in  accordance  with  the  literal  mean- 
ing which  they  would  bear  if  considered  apart  from  the  rest  of 
the  document  and  the  clrcvimstances  which  surrounded  its  execu- 
tion. His  lordship  referred  to  clauses  2  and  4,  and  said  that, 
taking  even  clause  1  by  Itself,  It  would  be  practically  Impossible 
to  fulfill  its  literal  requirements  even  if  a  sufficiency  of  gold  coin 
were  still  In  circulation,  for  according  to  Its  strict  reading  the 
coins  tendered  would  all  have  to  be  coins  of  the  exact  standard 
of  weight  and  exact  standard  of  fineness  specified  In  the  coinage 
act.  1870,  without  remedy,  allowance,  or  variation  from  the  stand- 
ards. Thus,  neither  In  clause  1  nor  In  clause  2  could  the  words 
have  been  intended  by  the  parties  to  carry  their  literal  Inter- 
pretation. 

two  courses 

He.  therefore,  tusked  himself  the  question:  If  the  words  of  the 
gold  clause  could  not  have  been  used  by  the  parties  in  the  sense 
which  they  literally  bore,  ought  he  to  ignore  them  altogether 
and  attribute  no  meaning  to  them,  or  ought  he,  if  he  could  dis- 
cover it  from  the  document,  attribute  some  other  meaning  to 
them?  Clearly  the  latter  course  should  be  adopted  if  possible, 
for  the  parties  must  have  inserted  those  special  words  for  some 
special  purpose,  and,  if  that  purpose  could  be  discerned  by  legiti- 
mate means,  effect  should  be  given  to  it. 

In  his  opinion  the  purpose  could  be  discerned  from  clause  4.  In 
which  the  reference  to  gold  coin  of  the  United  Kingdom  was 
clearly  not  a  reference  to  the  mode  of  payment  but  to  the 
measure  of  the  company's  obligation.  So,  too,  condition  6,  which 
again  was  a  clause  not  directed  to  mode  of  payment  but  to  de- 
scribing and  measuring  liability,  showed  that  the  words  were  used 
as  such  a  measure.  In  Just  the  same  way  he  thought  that  in 
clauses  1  and  2  of  the  bond  the  parties  were  referring  to  gold 
coin  of  the  United  Kingdom  of  a  specific  standard  of  weight  and 
fineness  not  as  being  the  mode  in  which  the  company's  indebted- 
ness was  to  be  discharged,  but  as  being  the  means  by  which  the 
amount  of  that  Indebtedness  was  to  be  measured  and  ascertained. 
He  would  construe  clause  1  not  as  meaning  that  £100  was  to  be 
paid  in  a  certain  way.  but  as  meaning  that  the  obligation  was  to 
pay  a  sum  which  would  represent  the  equivalent  of  £100  if  paid 
in  a  particular  way;  in  other  words,  he  would  construe  the  clause 
as  though  It  ran  thus  (omitting  Imm.iterlal  words),  "pay  •  •  • 
In  sterling  a  sum  equal  to  the  value  of  £100  If  paid  In  gold  coin 
of  the  United  Kingdom  of  or  equal  to  the  standard  of  weight  and 
fineness  existing  on  the  Ist  day  of  September  1928."  He  would 
similarly  construe  clau.se  2. 

He  was  conscious  that  that  construction  strained  the  words 
of  the  document,  and  that  it  fitted  awkwardly  with  some  of  Its 
provisions,  but  he  preferred  that  to  the  only  other  alternatives — 
namely,  attributing  no  meaning  at  all  to  the  gold  clause,  or  attrib- 
uting to  It  a  meaning  which  from  other  parts  of  the  dociunent 
and  the  surrounding  circumstances  the  parties  could  not  have 
intended  it  to  bear. 

THE    declaration 

He  would  allow  the  appeal  and  substitute  for  the  declaration 
made  by  Justice  Farwell  a  declaration  in  the  following  terms: 
"  Declare  that  on  the  true  construction  of  the  bond  the  appellant 
Is  entitled  as  holder  thereof  to  receive  from  the  respondents  from 
time  to  time  by  way  of  principal  and  interest  thereunder  and  on 
the  due  dates  of  payment  therefor  such  a  sum  in  sterling  as  rep- 
resents the  gold  value  of  the  nominal  amount  of  each  resp>ective 
payment,  such  gold  value  to  be  ascertained  in  accordance  with 
the  standard  of  weight  and  fineness  existing  on  Septemt>er  1,  1928, 
and  that  accordingly  every  '  pound '  comprised  In  the  nominal 
amount  of  each  such  payment  must  be  treated  as  representing  the 
price  in  London  in  sterling  (calculated  at  the  due  date  of  pay- 
ment) of  123.27447  grains  of  gold  of  the  standard  of  fineness 
specified  In  the  first  schedule  to  the  coinage  act.  1870.  and  any 
fraction  of  a  '  pound  "  comprised  In  the  nominal  amount  of  any 
such  payment  must  be  treated  as  representing  the  price  in  London 
In  sterling  (calculated  at  the  due  date  of  payment)  of  a  corre- 
sponding fraction  of  123.27447  grains  of  gold  of  the  same  standard 
of  fineness." 

The  other  noble  and  learned  lords  agreed. 

Solicitors:  Messrs.  Allen  and  Overy;  Messrs.  Stephenson.  Har- 
wood,  and  Tatham. 

THE   LOUISIANA   ELECTION  INVESTIGATION 

Mr.  IXX5AN.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  editorial  from  the  New  Or- 


leans Item  of  February  6,   1934,  entitled   "  Tliat  Election 
Inquest." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  New  Orleans  Item,  Feb.  6.  1934] 

THAT  election  INQUEST 

We  note  with  regret  that  Chairman  Connallt.  of  the  Senate 
committee  which  recently  Investigated  election  practices  in  New 
Orleans,  seems  to  have  misconceived  the  attitude  of  some  of  the 
New  Orleans  newspapers.  In  addressing  the  Senate  last  week 
Senator  Connallt  said  that  the  Louisiana  press  "  was  very  uiifair 
and  very  unfriendly  to  the  committee  In  the  first  days  of  Its 
hearing." 

"  Mobs  ",  he  added,  "  were  clamoring  to  get  Into  the  hearing — 
both  mobs.  The  mob  alined  with  the  Senator  from  Louisiana  and 
the  mob  alined  against  him." 

We  quote  an  exchange  between  Senator  Connallt  and  Senator 
Long: 

"  Mr.  Conwallt.  I  am  not  complaining  about  what  the  papers 
did,  but  that  does  not  change  the  fact.  The  ftict  is  that  two  of  the 
papers  in  New  Orleans  were  alined  on  one  side  and  one  paper 
alined  on  the  other  side. 

"  Mr.  Long.  Oh,  no;  we  have  none. 

"  Mr.  Connallt.  I  was  informed  that  one  of  the  papers  was  with 
the  Long  organization. 

"  Mr.  Long.  No;  we  have  none. 

"  Mr.  Connallt.  Be  that  as  It  may,  I  do  not  retract  what  I 
said,  and  while  we  public  men  have  to  take  the  punishment  of 
unfair  publicity,  I  am  not  complaining.  But  I  do  say  that  the 
Louisiana  papers,  when  the  committee  first  met,  seemed  to  want 
some  sensational  and  scandalous  stuff  to  put  on  the  front  pages." 

We  can  speak  only  for  the  Item  and  the  Morning  Tribune. 
Both  these  newspapers  tried  from  the  first  to  be  absolutely  fair 
and  impartial  in  their  extensive  reports  of  those  hearings,  both  as 
to  the  contending  parties  and  the  senatorial  committee.  We 
particularly  desired  to  be  courteous  to  the  visiting  Senator.?,  not 
only  because  we  recognized  their  dignity  as  members  of  the 
world's  foremost  deliberative  body  but  also  because  we  realized 
that  they  were  assigned  to  a  difficult  and  disagreeable  business. 

Mr.  Connally  has  overstated  the  manifestations  at  the  hearing 
very  little  if  any.  These  occasionally  became  almost  moblike. 
We  are  frank  to  say  that  they  wellnlgh  disgusted  us  at  times, 
for  the  inquiry  was  essentially  Judicial  in  Its  nature,  and  we 
wished  to  see  it  carried  on  in  a  manner  befitting  its  character. 

The  Item  and  Tribune  certainly  took  no  position,  nor  adopted 
any  tone,  either  editorially  or  in  its  news  columns,  derogatory 
to  either  of  the  parties  at  bar  or  to  the  court  itself. 

In  order  to  maintain  complete  neutrality,  we  even  suspended 
the  usual  welcome  to  our  distinguished  visitors,  nor  did  we  print 
any  comment  of  our  own  on  the  hearing  at  any  of  its  stages 
until  the  verdict  was  rendered. 

We  certainly  did  not  seek  sensations  or  scandals  in  the  hearing 
for  the  first  page.  On  the  contrary,  we  rather  regretted  that  so 
many  of  these  thrust  themselves  forward  unsought.  Mr.  Con- 
nallt came  into  the  committee  after  the  death  of  Senator  Howell. 
The  fact  Is  that  when  the  committee  then  returned  to  New 
Orleans  to  resume  its  hearings  it  had  already  been  bombarded 
extensively  with  numerous  attacks.  These  originated  and  were 
circulated  not  only  in  Louisiana  but  in  other  parts  of  the  country. 
They  contributed  considerably  to  a  prejudice  against  the  com- 
mittee. They  were  further  aggravated  by  a  very  unusual  and 
bitter  personal  attack  on  Senator  Connallt  himself,  even  before 
he  got  here,  by  the  committee's  own  official  investigator — Mr. 
Holland. 

A  long  train  of  other  agitating  developments  continued  to 
punctuate  the  proceedings.  Mr.  Connallt  is  right  in  recognizing 
the  existence  of  scandals  and  sensations,  but  he  is  not  quite  right 
in  his  apparent  Impression  that  the  newspapers  caused  them. 
And  certainly  our  own  newspapers  neither  caused  nor  contributed 
to  them. 

They  arose  of  themselves  as  spontaneous  outbursts  among  the 
partisans,  quite  incidental  to  the  hearing.  And  when  they  arose 
the  newspapers  were  bound  to  report  them.  Our  newspapers  re- 
ported them  without  exaggeration  or  bias.  They  were  too 
frequent  and  conspicuous  to  be  disregarded. 

We  think  Mr.  Connallt  missed  the  true  bearings  of  this  situa- 
tion, so  far  as  the  newspapers  are  concerned.  For  very  few  persons 
who  are  busy  day  and  night,  on  a  particularly  hot  spot  to  boot, 
read  completely  or  critically  all  that  the  newspapers  are  saying 
about  them. 

We  have  never  before  felt  called  on  to  pass  upon  the  point, 
but  in  view  of  Mr.  Connallt's  remarks,  it  is  a  pleasure  to  say 
that  we  think  he  and  his  colleagues  conducted  themselves  with 
dignity  and  tact  in  a  generally  creditable  manner  under  very 
difficult  circumstances. 

Senators  often  throw  each  other  flowers  that  they  do  not  always 
deserve.  We  think  on  the  whole,  however,  that  Senator  Robinson, 
the  Democratic  floor  leader,  was  well  within  the  record  when  he 
closed  the  Senate  debate  last  week  In  these  terms: 

"  It  seems  to  me,  Mr.  President,  respecting  the  subject  that  has 
Just  been  dlscu.=sed.  that  the  select  committee  of  the  Senate  has 
had  a  very  difficult  duty  to  perform;  that  It  has  encountered 
numerous  Impediments  and  embarrassment^;  and  that  the  com- 
mittee has  discharged  Its  duty  with  fidelity  and  ability." 

Louisianlans  who  cherish  the  good  name  of  their  State,  value 
their  own  privilege  as  voters,  and  realize  how  fraud  and  corruption 
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can  nullify  their  personal  rights  and  undermine  their  public  In- 
stitutions will  do  well  to  take  serlovis  note  of  the  Senate  commit- 
tee's denunciation  of  political  methods  that  have  been  widely 
employed  and  too  softly  tolerated  in  this  State. 

They  will  do  well  to  give  their  thought  and  lend  their  time 
and  effort  wherever  and  whenever  these  can  serve  to  Improve 
Louisiar.a's  political  methods  and  election  system. 

ADMINISTR.^TION    OF    CIVIL    WORKS    IN    WEST    VIRGINIA 

Mr.  NEELY.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  article  relative  to  the  ad- 
ministration of  Civil  Works  in  West  Virginia  which  appeared 
in  the  Fairmont  Times  on  February  7.  1934. 

There  being  no  objection,  the  article  referred  to  was 
ordered  to  be  printed  in  the  Rzcord.  as  follows: 

(From  the  Fairmont  (W.Va.)   Times,  Feb.  7,  1934) 

OOOD    M03NTNG! 

In  5plte  of  all  the  denials,  evasions,  and  .such  which  have  fol- 
lowed the  efforts  of  Senator  Neelt  and  the  West  Virginia  delega- 
tion in  Congress  to  get  rid  of  this  fellow,  Beehler.  and  clean 
out  mc£t  of  the  C.W.A.  organization  In  West  Virginia,  the  fact  rc- 
main.s  that  there  Is  plenty  of  fire  behind  the  Neely  smoke.  We 
couid  give  you  what  the  late  Judge  Charles  Powell  would  call 
••  day  and  date  "  on  enough  stuff  to  convince  the  most  skeptical 
that  by  design,  little  short  of  sinister,  there  were  built  up  in  many 
counties  of  the  State  Republican  organizations  with  no  other 
motive  in  life  than  to  beat  the  Democrats  this  coming  fall.  The 
C.W.A.  work  seemed  to  be  wholly  subordinated  to  this  aim. 

We  have  before  us  a  letter  from  a  man  In  whom  we  have  the 
greatest  confidence.  He  has  made  a  survey  of  the  situation,  and 
m  one  paragraph  he  sums  It  up  as  follows: 

■•  I  know  definitely  that  this  whole  scheme  la  adroitly  laid  to 
promote  the  Interest  of  the  Republican  Party,  and  Beehler  is 
either  a  party  to  it  or  he  doesn't  know  what  is  going  on.  I  agree 
with  Hopkins  that  no  particular  political  affiliation  should  be 
required  to  either  give  or  withhold  work  from  any  Individual,  but 
I  do  think  that  after  the  tremendous  vote  In  West  Virginia  in  1932 
In  turning  out  those  who  had  plundered  and  robbed  this  State. 
bombed  newspaper  plants,  gone  to  the  penitentiary  for  embezzle- 
ment, and  those  convicted  of  many  other  crimes  should  not  be 
placed  in  administrative  positions.  Over  all  this  State  ex-Repub- 
lican officeholders,  e.x-gunmen.  and  ex-convict.s  are  running  this  [ 
C  W.A..  and  If  Beehler  had  been  sent  into  West  V*irginla  with  only 
one  set  of  instructions,  namely.  •  You  build  the  best  Republican  ' 
machine  that  Is  within  the  power  of  man  to  build  ',  he  could  not 
have  progressed  more  effectively  along  such  lines  as  he  has  to 
date"  I 

If  nothing  were  Involved  In  this  question  except  the  building  up 
of  political  machines  to  help  the  outs  get  back  in.  the  people  ao  a 
whole  probably  would  take  little  interest  in  the  present  contro- 
versy and  let  the  politicians  fight  it  out.  But  the  C  W.A.  Is  pq 
vita!  to  all  the  people  in  West  Virginia  that  it  Is  little  short  of 
criminal  to  have  it  made  a  political  football  in  which  the  chief 
aim  seems  to  be  the  restoration  of  power  to  the  most  corrupt  set 
of  pohtical  gangsters  this  State  has  ever  known. 

When  these  facts  are  flnaliy  brought  out.  there  will  be  no  doubt 
what  the  administration  in  Washington  will  do.  The  President  Is 
already  on  record  that  there  must  be  no  politics  in  these  recovery 
efforts.  If  it  comes  to  his  attention  that  the  cards  have  been 
stacked  in  a  dozen  or  move  West  Virginia  counties  where  the  whole 
C.W.A.  program  has  been  turned  Into  a  Republican  f>oiltlcal 
ma.'hinc.  well  let  you  guess  what  will  happen. 

Here  Is  an  example  of  the  type  of  dl.scrimlnation  that  has  been 
practiced  In  the  giving  of  employment  In  Logan  County: 

In  December  1932  the  West  Virginia  Coal  &  Coke  Co  shut 
down  its  operations  at  Earling  for  lack  of  running  orders  havin-^ 
supplied  labor  for  about  84  men  5  days  a  week  up  to  that  time'' 
The  following  day  two  investigators  were  dispatched  from  wlfare 
headquarters  to  Earling  and  proceeded  to  register  thc^c  men 
Witnin  the  following  3  days  every  man  was  given  employment 
upon  the  roads  in  preference  to  3.500  men  previously  registered  and 
who  had  been  without  employment  for  months. 

That  Is  just  one  Instance.  The  other  dav  a  similar  thln^-  hap- 
pened in  Marlon  County,  the  facts  of  which  arc  being  ast.cmbled 
now  for  use  in  the  investigation  now  being  conducted  bv  the 
legislature.  '     ' 

A  thorough  and  complete  reorganization  must  be  had  In  West 
Virginia  before  the  spirit  of  this  great  effort  of  the  Government 
will  be  lived  up  to. 

DECISION   OF   FEDERAL    COURT    IN   ELECTSIC    PATENT    CASE 

Mr.  NYE.  Mr.  President.  I  ask  unanimou"  consent  to 
have  printed  in  the  Recced  the  decision  of  Federal  Judge 
Paul  Jones,  of  Cleveland,  in  the  Federal  District  Court  for 
the  Northern  District  of  Ohio,  on  day  before  yesterday  in- 
volving a  subject  of  which  much  has  been  .^aid  in  the  Senate. 
It  involves  the  electric  manufacturing  industry  and  lias  to 
do  with  patent  rights  v^-hich  were  alleged  by  the  General 
Electric  Co..  and  which  alleged  rights  entered  very  largely 
into  the  controversy  involving  a  certain  NJl_A.  code. 
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There  being  no  objection,  the  decision  was  ordered  to  be 
printed  in  the  Reco.id.  as  follows: 

In  the  Disteict  Court  of  the  United  States  for  the  Northern 

District  of  Ohio.  Western-  Division 
bener-al  electric  co  .  plaintiff.  v.  save  sales  co.  et  al..  defendants, 

in  equity,  no.  1265 
(Memorandum  filed  Feb.  2.  1934.  F.  J.  Denzler,  clerk  United  States 
District  Court,  Northern  District  of  Ohio) 
Jones.  J.:  This  matter  Is  for  review  on  exceptions  to  the  report 
Df  the  special  master  finding  the  patent  in  .suit  valid  and  in- 
fringed. The  master's  report  well  covers  the  issues  and  matters 
,n  controversy,  which  have  been  adequately  briefed  by  solicitors 
'or  the  parties.  Under  these  circumstances,  there  is  no  occasion 
Tor  an  extended  statement  of  issues  and  argumonts;  but  it  will  be 
iufllcicnt  to  set  forth  the  considerations  upon  which  a  conclusion 
las  been  reached. 

The  validity  of  this  patent  only  could  be  asserted  by  giving  the 

:lalms  the  most  limited  scope,  in  view  of  what  was  known  and 

jracticed  in  le.'.pect  of  frosting  electric-light  lamps,  outside   and 

nside.     Transferring  the  frosting  from  the  outside  to  the  inside 

vas  not  invention.  unlei:8  some  nc-w  result  of  a  dstinctlve  cliarac- 

er  was  accomplished.     Minimized  light  reduction   and  Increased 

itrength  of  the  bulb  appear  to  be  the  chief  results  accomplished 

ner  clear  or  other  frosted  lamps.     Double  dipping  was  practiced 

jefore  Pipkin.     It  is  the  precise  character  of  the  second  dipping 

ind  Its  effect  and  result  that  mark  any   improvement  over   the 

■arlicr   treatments;    but    the    fact    that   Pipkin    first    claimed    In- 

:reased  strength  of  bulb  by  his  treatment  would  not  entitle  hlra. 

o  rights  of  conception  if  such  Increased  strength  was  present  but 

lot  known  to  exist  in  the  earlier  teachings.     The  failure  to  claim 

vhat  is  inherently  present  and  apparent  upon  investigation  and 

I'xperlment  does  not  impair  the  effectiveness  of  a  prior  disclosure. 

Vood  apparently  had  not  figured  percentage  of  brightness  or  of 

trength.  as  compared  with  clear  lamps;  but  I  do  not  believe  that 

>ercentage  of  maximum  reduced  brightness  or  percentage  of  in- 

reased    strength    are    patentable    features.     If    they    should     be 

thought  to  be  patentable,  then  the  variations  in  percentage  of  In- 

(reased  strength  are  patentable  features,  although  it  be  "but  in 

(he  estimation  of  a  hair"  would  escape  Infringement  due  to  the 

narrow  scope  to  be  accorded  the  claims.     But  Wood  did  disclose 

I  he  features  of  rounding  jagged  edges.     And  so  the  Patent  Office 

thought  when  rejectlnj;  earlier  applications  of  Pink  n. 

No  doubt  the  plaintiff  has  put  the  inside-frosted  lamp  Into 
uidely  Increased  commercial  use  by  improved  methods  of  produc- 
ilon.  and  perhaps  has  supplied  the  market  with  a  better  and  more 
'at.sfactory  lamp;  but  I  think  Wood  furni.shed  the  germ  of  the 
iea  in  the  correspondence  and  in  his  patent.  Under  these  cir- 
cumstances, the  evidence  of  commercial  success  has  no  persuasive 
tree. 

The  Patent  Office  history  of  the  Pipkin  patent  so  far  impairs  Its 
patentability  over  Wood  as  to  give  adequate  force  to  the  chal- 
lenge of  validity  in  the  granting  of  this  patent.  I  think  the 
patent  Invalid  for  lack  of  patentability  over  Wood,  whcse  patent 
c  early  anticipates  the  Pipkin  claims.  Insofar  as  the  master's 
findings  and  conclusions  are  inconsistent  with  this  result  the 
ejcceptlons  thereto  will  be  sustained. 

Accordingly,  the  bill  wUl  be  dismissed  and  costs  awarded  the 
d  Dfendants. 


February  2.  1934. 


Jones. 
United  States  District  Judge. 


THE   N.R.A. SPEECH   BY   SENATOR    EORAH 

Mr.  NYE.  Mr.  President.  I  ask  unanimous  consent  that 
lere  may  be  printed  in  the  Record  a  very  splendid  address 
dshvered  over  the  National  Broadcasting  chain  last  night  by 
"fie  senior  Senator  from  Idaho  [Mr.  Bor.'shJ. 

There  being  no  objection,  the  address  was  ordered  to  be 
pointed  in  the  Record,  as  follows: 

I  am  deeply  indebted  to  the  National  Broadcasting  Co  for  an 
o)portunity  to  dLscuss  with  you  tonight  a  matter  which  seems 
t(i  me  of  very  great  moment. 

Upon  the  subject  which  I  am  going  to  discuss,  I  have  received 
i^Qoif,^  few  months  thousands  of  letters,  sometimes  as  high 
a  300  letters  a  day.  Neces-sarily.  I  cannot  make  answer  personally 
to  all  of  these  letters.  I  am  in  a  sense  undertaking  to  reply  to 
these  letters  tonight.  I  feel  doubly  Indebted  to  the  broadcasting 
cc  mpany  fcr  the  opportunity. 

The  questioris  are  two— but  in  a  sense  one  and  the  same.     The 

n,.or,.2"^f  .'^'^  ^^-  ^^"  "'®  P^P^*-  particularly  the  less- well-to-do 
p  'ople  of  this  country,  and  that  constitutes  now  about  90  percent 
n  >w"Ln!?c^H^-  *"  P'°t«<=ted  from  unjust  and  extortionate  prices 
nZJ^^."^  upon  them  throush  the  price-fixing  methods  of 
ccmblnes.  trusts    and  monopolies?     Can  those  who,  through  great 

oftS  ^^.W''"'^'''^'-  ^^■"."'■'^^'^'"•"^^"g  '°  P^'"  them.Jlvef  out 
01    their    present    economic    distress,    be   shielded    from    the    cruel 

tactions  of  monopolies?  There  are  mlllioS  of  people  in  o5 
ccuntry  ,un  in  want  of  sufficient  means  to  prop?rW  feed  aiS 
tlu^^^'J^  educate  their  families  ,a  million  children  It  his  been 
P  ^,^i!^^'^-  '-r  ^T  °"'-  °^  ^^''^^  i"  '>^^  ^»ty  for  want  of  proper 
o  n!lrf  h'iL;  '•'•■"°  r  "r  '^"'"^  '^"•■■^"  ^°  ^  ^ti;i  lower  sta^nXd 
«»ih  ^h^v  ."^r/'on^'  ^r■^  ^^^"  ^^-"^^^  '-^^  ^  P^^»t  beyond  thelr 
reach.      They    are    compelled    to    stUl    further    deny    themselves 


1934 


CONGRESSIONAL  RECORD— SENATE 


2157 


and  their  families  the  things  they  sorely  need.  And  these  prices 
are  being  fixed  without  restraint,  without  hindrance,  by  combina- 
tions and  monopolies,  passing  under  the  euphonious  terms  of 
•'  trade  associations  ",  and  the  prices  are  being  fixed  regardless  of 
humanity  or  Justice.     This  Is  the  first  question. 

The  second  question  is  this:  Can  small  business  be  rescued 
from  ruin — small  business,  independent  buslnes.s.  which  Is  the 
real  economic  strength  and  backbone  of  the  Nation?  The  same 
combinations  and  monopolistic  mrthods  which  are  fixing  prices 
for  the  people  generally  are.  through  price-fixing  and  other  mo- 
nopolistic methods,  destroying  small  business.  This  may  seem 
a  strong  statement,  but  It  Is  not  too  strong;  it  Is  true.  It  can 
be  proven  by  the  facts.  I  received  In  one  day  over  50  letters  from 
small  business  firms  alone  scattered  throughout  the  land.  These 
letters  tell  the  story  of  the  battle  which  they  are  waging  for 
existence.  In  many  Instances  the  battle  has  been  lost.  The 
second  question,  therefore,  is;  Can  small  business  be  saved  from 
utter  destruction? 

In  order  to  fully  understand  this  situation  It  Is  necessary  to 
go  back  In  history.  When  the  Industrial  Recovery  Act  came  be- 
fore the  Senate  for  consideration  at  the  last  session  It  provided 
for  the  suspension  of  the  antitrust  laws,  for  all  laws  which  had 
for  their  purpose  the  control  and  restraint  of  combines  and  mo- 
nopolies. When  It  came  to  be  considered  In  the  Senate  I  offered 
an  amendment  for  the  purpose  of  restoring  these  antitrast  laws. 
The  amendment  was  adopted  by  the  Senate.  It  went  to  con- 
ference and  was  there  stricken  out.  A  generalization  with  ref- 
erence to  monopolies  was  Inserted  which  has  proven  wholly  In- 
effective. So  the  National  Recovery  Act  became  a  law  with  a 
provision  therein  suspending  all  antitrust  laws.  All  effective  con- 
trol or  restraint  upon  these  powerful  combinations  were  re- 
moved.    They  have  made  good  their  opportunity. 

It  is  my  contention  that  the  antitrust  laws  should  be  restored 
and  that  they  should  be  enforced.  I  do  not  believe  it  Is  possible 
to  protect  the  people  of  this  country  from  exorbitant  and  unjust 
prices  or  to  save  small  business  from  utter  ruin  If  these  great 
combines  and  monopolies  are  permitted  to  go  unrestrained  and 
uncontrolled.  I  may  say  that  I  have  pending  now  an  amendment 
to  the  Industrial  Recovery  Act  which  would  restore  the  antitrust 
laws. 

It  was  thought  by  some,  and  Is  still  by  some  contended,  that 
the  antitrust  laws.  If  In  full  effect,  would  conflict  with  the  ad- 
ministration of  the  National  Recovery  Act.  If  the  National  Re- 
covery Act  is  to  be  executed  and  administered  In  harmony  with 
Its  true  terms  and  Its  declared  purposes,  the  antitrust  laws  would 
not  be  a  hindrance  but  a  distinct  assistance  In  Its  administration. 
Neither  in  practical  effect.  In  moral  eflect.  or  In  law,  is  there  any 
conflict  between  the  National  Recovery  Act  and  the  antitrust 
laws.  The  principal  contention  as  to  this  phase  of  the  matter 
came  from  those  who  were  most  anxious  to  get  rid  of  the  anti- 
trust laws  and  the  principal  objection  to  restoring  the  antitru.st 
laws  comes  from  the  same  source.  It  is  my  contention  that  this 
is  a  poor  subterfuge,  that  these  two  bodies  of  law,  the  antitrust 
and  the  National  Recovery  laws,  can  be  made  to  work  in  per- 
fect harmony  for  the  welfare  of  the  great  body  of  the  American 
people.  It  Is  also  my  contention  that  unless  the  antitrust  laws 
are  restored  and  enforced,  the  American  people  wUl  continue  to 
be  pillaged  and  robbed  through  extortionate  prices  and  that  small 
business  will  continue  to  be  crushed  and  driven  into  bankruptcy. 
If  the  antitrust  laws  are  not  necessary  for  the  protection  of  the 
people  and  the  N.R.A.  can.  without  the  aid  of  the  antitrust  laws, 
protect  the  consumers  and  small  business  men,  then  why  has  It 
not  done  so,  and  why  does  it  not  do  so?  What  I  am  asking 
tonight  is:  Who  Is  responsible  for  these  exorbitant  prices  and 
for  the  harassing  and  destruction  of  small  business?  Everything 
which  the  average  person  engaged  in  manual  labor  must  pur- 
chase has  risen  in  price  all  the  way  from  67  percent  to  150  per- 
cent. Cotton  towels  have  risen  87  percent.  Did  the  N.R.A.  do 
that  or  consent  to  that,  or  was  It  those  who  sit  about  a  table 
and  fix  the  prices  of  these  articles?  And  If  Its  machinery  with- 
out the  aid  of  the  trust  laws  can  prevent  such  things,  why  Is  It 
not  used?  Children's  hosiery  has  risen  94  percent.  Who  is  re- 
sponsible for  that?  Men's  wear,  such  as  men's  socks,  have  risen 
67  percent;  cheap  shirts,  72  percent;  overalls,  110  percent.  This 
is  rather  an  important  Item  to  a  large  body  of  people  In  the 
United  States,  whose  purchasing  power  is  at  the  lowest  ebb.  Who 
Is  responsible  for  this,  picking  the  meager  pockets  of  the  working- 
man?  I  contend  it  is  the  result  of  combines,  price  fixing.  Who 
is  It  that  Is  contending  the  NJl.A.  Is  responsible  for  It? 

I  have  a  letter  in  my  files  from  an  elderly  lady  from  the  South 
who  says:  "I  am  sending  you  a  sample  of  knitting  cotton  which 
sold  last  spring  -1933 — for  50  cents  a  pound.  Now  I  must  pay 
90  cents  a  pound."  And  she  asks.  "  Who  gets  this  large  profit?  " 
yes;  who  does?  It  is  my  contention  that  the  few  who  control 
the  sale  of  this  particular  product  have  raised  the  price  nearly 
double.  I  ask:  Does  the  National  Recovery  Act  and  those  who 
are  administering  It  need  any  help  to  prevent  this  extortion? 
Has  the  blue  eagle  become  a  hawk?  Certainly  not.  What  is  hap- 
pening Is  this.  While  the  N.R.A.  Is  seeking  to  restore  purchas- 
ing power,  monopoly  hovers  around,  soars  down  like  a  bird  of  prey 
upon  the  citizen,  and  not  only  takes  all  gain  from  the  laborer, 
from  the  farmer,  from  the  people  generally  but,  while  taking  is 
good,  it  takes  more  than  the  gain  assured  by  the  N.R.A.  And 
while  It  Is  In  the  act  of  extortion  It  is  screaming  "  chiseler  "  to 
all  who  object  to  being  fleeced. 

According  to  a  monthly  survey  of  business,  put  out  by  the 
American  Federation  of  Labor  sometime  ago,  a  6-p>ercent  increase 
In  wages  was  more  than  eaten  up  by  an  8.5-percent  increase  In 


living  costs.  In  other  words,  the  laborer  Is  more  than  paying  as 
a  constimer  for  his  increase  in  wages.  He  is  worse  off  by  2.5  per- 
cent than  he  was  last  March.  Using  the  figure  of  100  to  represent 
pre-war  prices,  the  Bureau  of  Agricultural  Economics  Index 
showed  farm  prices  on  August  15  at  72,  as  compared  with  76  on 
JiUy  16,  and  64  on  June  15.  The  prices  of  things  the  farmer  buys 
were  103  on  June  15.  or  3  points  over  the  pre-war.  This  moved 
to  107  on  July  15  and  reached  112  on  August  15.  What  a  perfect 
scheme.  As  the  f armer  s  prices  Increase,  the  prices  of  the  things 
which  he  has  to  buy  Increase  so  as  to  remove  all  possible  gain  to 
the  farmer.  Just  .so  long  as  a  few  men  sit  about  and  fix  prices 
upon  the  things  which  the  farmer  has  to  buy.  the  farmer  will 
never  be  able  to  enjoy  that  equality  with  industry  which  has 
been  promised.  Those  who  can  control  prices  can  always  keep 
Just  ahead  of  the  prices  of  the  commodities  from  the  farm. 

At  the  present  time  It  Is  perfectly  clear  that  monopoly  Is 
gathering  up  everything  which  the  average  man  and  woman  might 
reap  In  the  way  of  benefit  from  the  present  recover)-  i^rograna. 
These  monopolies  and  combines  can,  so  long  as  they  have  unre- 
strained power  to  fix  prices,  deprive  the  people  of  any  opportunity 
to  make  any  real  gains  In  their  Income  or  In  llielr  standard  of 
living.  With  the  antitrust  laws  suspended  these  monopolies  are 
restrained  neither  by  the  feelings  of  remorse,  the  ttliiga  ol  con- 
science, or  the  fear  of  punishment.  They  are  now  free  and  un- 
trammeled  to  extort  the  last  cent  they  can  from  the  people  of  (his 
country  and  to  harass  and  drive  small  business  to  Its  desperation 
and  ruin. 

Let  me  quote  briefly  from  letters  of  small  business.  Under  date 
of  January  22,  from  New  York,  the  writer  says;  "  In  almost  every 
industry  there  arc  large  units.  These  large  units  are  made  up  of 
a  number  of  concerns  being  merged  together.  In  ninety-nine  cases 
out  of  a  hundred,  where  these  mergers  take  place  the  concerns 
are  overcapitalized.  Now  these  concerns  that  are  overcapitalized 
attempt  to  make  a  profit  on  the  overcapitalization  with  the  re- 
sult they  have  to  get  exceptionally  high  prices  for  their  merchan- 
dise. Such  concerns  are  not  able  to  compete  with  small  units 
except  by  price  fi.\ing.  And  if  they  can  fix  the  prices  for  the 
entire  industry,  they  will  naturally  fix  them  high  enough  for 
themselves  to  make  a  profit.  And  if  the  little  man  should  get  the 
business,  he  would  make  a  profit  out  of  all  proportion  to  what  he 
was  entitled  and  what  he  would  ask  for  If  he  were  permitted  to 
sell  the  goods  in  his  own  way.  But  the  real  trouble  exists  where 
one  price  is  fixed  in  an  industry,  the  larger  units  are  usually 
the  people  who  get  all  the  business  and  the  small  units  get 
nothing." 

Here  is  the  secret,  both  of  high  prices  and  of  injury  to  small 
business.  The  people  are  paying  on  overcapitalization  and  are 
not  permitted  to  pay  on  the  basis  of  honest  capitalization.  The 
high  prices  they  are  compelled  to  pay  not  only  covers  overcapitali- 
zation but  they  cover  high  salaries,  and  many  of  them.  Small 
business  Is  not  permitted  to  sell  upon  a  basis  of  honest  capitaliza- 
tion or  reasonable  salaries. 

Another  letter  under  date  of  January  30  says :  "  There  may  be  a 
lot  of  good  In  the  N.R.A. .  and  Incidentally  there  may  be  a  lot  of 
harm.  In  the  opinion  of  the  writer,  unless  Immediate  steps  are 
taken  to  correct  the  representation  constantly  being  made  by 
monopolies,  It  will  only  hasten  the  time  when  there  will  be  no 
;  need  for  the  N.R.A.  May  I  ask  if  the  N.R.A.  is  supposed  to  help 
the  masses,  or  Is  it  supposed  to  add  more  money  into  the  pockets 
of  the  very  selfish  class?  "     This  Is  a  btislness  house  in  Brooklyn. 

Let  me  say  to  the  writer  that  the  NJIA.  Is  supposed  to  benefit 
the  masses.  The  law  was  passed  for  that  purpose.  The  objective 
was  a  righteous  one.  But  monopoly  put  one  over  on  the  framers 
of  the  National  Recovery  Act  In  securing  a  repeal  or  suspension — 
which  amounts  to  the  same  thing — of  the  antitrust  laws.  It  Is  a 
notorious  fact  that  big  business  made  It  known  they  were  not 
willing  to  get  In  and  cooperate  unless  the  trust  laws  were  sus- 
pended or  repealed.  For  thirty -odd  years  an  effort  has  been  put 
forth  here  In  Washington  to  repeal  or  emasculate  the  antitrust 
laws.  Here  was  the  opportunity  and  they  succeeded.  And  the 
people  are  paying  for  the  mistake. 

A  business  house  from  Kansas  City.  Mo.,  WTltes:  "Entrenched 
industry  and  capitalistic  industries  can  use  this  new  set-up  even 
more  selfishly  than  they  were  able  to  use  it  under  old  methods." 
The  writer  goes  on  to  state  how,  through  monopolistic  practices, 
such  as  price  fixing,  they  are  ruining  small  business.  Another 
small  business  firm  in  Brooklyn  says:  "Representing  a  small  busi- 
ness struggling  for  existence,  we  are  at  the  mercy  of  monopolies 
who   control   raw   material    and    consequently    prices.     Under    the 

guise  of  the  N.R>A..  the  indxistrles  have  raised  prices  30 

percent  on  items  the  price  of  which  was  the  same  from  1928  to 
about  1933." 

A  business  firm  from  Wisconsin  says :  "  They  themselves  tell  us 

that  if  we  were  to  ask  20  manufacturers  for  quotations, 

their  prices  would  be  so  identical  as  not  to  vary  one  cent.     Not 

only  that.  salesmen  now  openly  boast  that  their  concerns 

have  a  large  bond  posted  with  the ring,  which  is  to  be  for- 
feited the  minute  they  cut  the  prices  set  by  the  combine.  Many 
of  these  companies  have  boosted  their  prices  by  60  percent,  with 
no  excuse  of  processing  taxes  to  Justify  this  advance."  Another 
letter  from  a  business  man  at  Jacksonville,  111.,  says:  "Without 
the  antitrust  laws  In  effect,  small  business  cannot  survive." 

I  shall  not,  for  want  of  time,  quote  further.  But  these  letters 
are  coming  from  all  parts  of  the  United  States  and  from  men 
anxious  to  keep  in  the  recovery  program.  But  they  also  want  the 
right  to  live,  to  continue  business.  And  It  is  the  duty  of  the 
Government  to  all  that  they  enjoy  the  right  to  live  and  continue 
business. 
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Bincr  thit  6lreMa»ion  RhAut  th«  •mull  btminMn  mnn  hM  ArtMn, 
I  had  M  convrriwtioii  with  one  of  the  prominent  flgiirea  In  onif 
of  the  great  induiitrle*  In  the  rountry  which  la  under  m  rode  I 
do  not  frol  juBtined  In  u«lni{  hU  name,  but  he  made  thU  •tate- 
mrnt  ■■  Senator,  you  munt  re«Il/«  that  the  Kmall  bUBlnraa  man 
la  pRHxtnK  out.  He  dciea  not  belonw  In  our  modern  tndUHtrlal 
development  It  la  not  in  the  int^reai  that  a  bualneM  should 
be  conducted  upon  the  theory  that  he  muat  be  retained.  It  It 
natural  for  ua  to  aympftthlKe  with  him.  but  the  phlloaophy  of  the 
present  constructive  proffram  la  aR»tnat  him." 

Oaaollne  la  a  neceaalty,  aa  modern  aociety  la  now  organized. 
to  the  American  public  in  an  extent  excpedlng  2>3  poimda  d.iily. 
for  every  man.  woman,  and  child  In  the  United  Statea.  lu  price 
la.  therefore,  almoat  a«  crtUcftl  aa  the  price  of  bread  and  meat 
The  domeatic  conaumptlon  of  gallona  in  the  year  1933.  a«  reported 
by  the  United  Statea  Bureau  of  Mines,  was  378.143,000  barreU,  42 
frallona  each;  378,143.000  multiplied  by  42  makes  15,882,006,000 
gallons  An  increase  of  1  cent  in  the  retail  price  per  (gallon 
mean*  an  Increase  of  1158,820.060  annually,  or  $435,000  dally,  at 
the  1933  rate  of  consumption.  Since  last  June  the  price  of  B:aso- 
Une  has  Increased  over  30  percent.  In  June  It  was  about  12'^ 
cents  a  gallon  and  has  gone  up  to  an  average  of  16  cents  a  gallon. 
The  major  companies  are  In  a  position  to  fix  prices  and  to  drive 
ouj  of  business  the  small  Independent  oil  men. 

My  State  produces  a  large  amount  of  lumber.  I  know  most  of 
those  cnscaged  In  the  business.  Naturally  I  have  only  the  friend- 
liest feeling  for  the  Industry.  But  let  me  call  your  attention  to  a 
statement  furnished  me  by  a  western  lumber  company.  This 
statement  says; 

•In  the  week  of  February  5  to  11.  1933,  we  sold  retail  $276.18 
worth  of  lumber  consisting  of  120  different  Items.  On  November  3, 
1933.  our  retailed  price  on  this  same  material  was  $445.49.  showing 
an  tncreafe  of  61  percent  over  the  February  1933  prices.  Today  s 
price  (.Feb.  1,  1934)  Is  $484.90,  an  increase  of  9  percent  over 
November  3,  1933,  prices,  and  75  percent  ever  February  1933.  And 
now.  under  the  new  mmimum  selling  price  established  by  the 
code,  this  selling  price  has  Increased  another  $71  40  to  $556.30.  a 
Jump  overnight  of  15  percent  and  25  percent  over  November  3, 
1933.  prices,  and  101  percent,  or  more  than  double,  the  February 
1933  prices.     These  exact  figures  are  taken  from  our  records." 

Balzac,  the  great  French  novelist,  once  said  that  money  never 
loses  an  opportunity  to  be  stupid.  It  seems  to  me  that  economic 
power  never  loses  an  cpportunlty  to  be  stupid.  These  prices  will 
In  the  end  injure  the  lumber  Industry.  People  who  want  to  build 
a  home  will  not  build  a  home;  they  cannot  build  it.  Farmers  who 
want  to  Improve  their  barns  and  granaries  or  build  new  ones  will 
not  do  so.  They  will  either  do  without  or  find  substitutes.  But 
such  Is  the  program  that  is  now  being  carried  cut. 

The  Secretary  of  the  Interior.  Mr.  Ickes.  is  a  hard-working,  able, 
conscientious,  courageous  public  .servant.  But  he  has  some  most 
peculiar  ideas.  It  Is  difficult  to  understand  him.  To  illustrate: 
He  believes  that  the  taxpayers  who  must  pay  these  great  bills  are 
entitled  to  some  protection.  He  Insists  on  competition  in  the 
matter  of  bidding  for  public  works.  He  believes  the  Government 
<;annot  be  protected  If  these  bidders  for  public  works  are  permitted 
to  get  together  and  put  In  the  same  bids.  He  goes  so  far  aa  to 
say  these  people  who  get  together  and  put  up  prices  on  the  Gov- 
ernment are  crooks,  or  something  to  that  effect.  And  he  seems  to 
think  they  are  such,  regiirdless  of  what  their  politics  may  be. 
^^  Now.  Mr  Ickes  has  been  much  criticized  for  these  ideas.  But 
1  venture  to  think  he  is  right.  The  taxpaj'er  ought  to  be  protected 
and  the  Government  ought  not  to  be  "  gypped  '  by  a  combination 
of  bidders.  But  If  the  Government  is  entitled  to  the  benefit  of  com- 
petition, if  the  Government  is  entitled  to  protection  against  fixed 
bids  and  thereby  fixed  prices,  are  not  the  people  entitled  to  pro- 
tection against  price  fljting?  If  a  farmer  wants,  for  insUnce,  to 
buy  a  farm  implement,  he  could  travel  from  San  Francisco  to  New 
York  and  he  would.  I  suspect,  find  the  price  the  same  all  the  way 
along,  fixed   by  somebody  and  fixed   at   an   unconscionable   point 


I 

I  thsy  can  buy  more,  not  Ims.  m  th#jr  arc  doing  now,  until  thujr 
run  mnkr  Kome  «avlnt(",  there  ran  bn  no  permniivnt  pro«t)prlty, 
Pt\c9»  Aliould  be  kttpt  down  witliiii  rruNoii  and  the  price  of  labor 
rni»ed  hiuI  unrniploym«'nt  dprrea^ed.  When  that  Is  done  tl-.o 
uirreiiKfd  dirnaiul  for  kooUm,  for  the  thing*  which  men  and  women 
mu»»t  hnve  in  order  to  live,  that  of  Itself  will  Htlmulate  bualntinN, 
und  tlint  ntlmuliition  will  normally  ralne  the  prices  of  article* 
which  the  pr>ople  need  But  to  raise  prices  first,  us  monopoly  la 
dolnif.  Is  simply  to  hold  labor  down,  likewise  the  producer,  to  the 
burr  level  of  existence.  With  the  price-fixing  power  In  the  hands 
of  thoH«  tntercAted  In  charging  all  the  traffic  will  bear,  there  la  no 
hope  of  restoring  the  purchasing  power  of  the  massca  and  no  hope 
of  prosperity  until  that  Is  done. 

When    these   conditions   are   pointed   out   someone   goes   Into   a 
trance  and  begins  to  ejaculate  about  how  we  cannot  go  back  to 
rugged    individualism;    that    we    have   arrived   at    a    new    era,    the 
era  of  planned  industrialism.     I  do  not  care  to  enter  into  a  dts- 
cu.sslon  as  to  the  merits  or  demerits  of  rugged  individualism  or  of 
planned    industrialism.     So    far    as    the    subject    I    am    discussing 
tonight  Is  concerned,  I  am  not  Interested  In  that  question.     What 
I  have  to  say  is  that  it  matters  little  what  you  call  it:    If  com- 
bines, trusts,  and  monopolies  dominate  the  program,  it  is  Just  the 
.same  to  the  people,  whether  you  call  It  rugged  individualism  or 
planned  industrialism.     It  makes  little  difference  to  the  consumer 
paying   extortionate    prices   or    to   small    business    fighting    for    Its 
life  against  monopolies  whether  you  call  the  process  rugged  indi- 
vidualism or  planned  industrialism.     If  monopoly  is  permitted  to 
have  Its  way  under  both   schemes,  permitted  to   fix   the  rules  of 
the   game   under   both   schemes,   the   results   are   the   same    to   the 
people.     Any   scheme,   whatever   you   may   call   it,   which   does   not 
protect   the    individual    citizen    from   unjust    charges    and    prices, 
which  fails  to  insure  to  him  economic  Justice;   any  scheme  which 
does  not  give  small  and  independent  business  a  fair  chance  in  the 
struggle  for  existence,  is  a  libel  upon  government,  a  travesty  upon 
Justice    and   a   brutal   indefensible  system,   regardless  of   whether 
you   call    it   new   freedom,   old    freedom,    rugged    Individualism,    or 
planned    industrialism.     The   test   is    whether   the   citizen    is   free 
from  these  injustices  and  is  permitted  to  have  his  portion  of  the 
wealth    and    income    of    the    country.      If    we    are    to    have    plan- 
ning and  a  great  scheme  of  cooperation,  we  are  certainly  not  going 
to  consent  that  it  shall  be  a  legal  rendezvous  for  monopoly.     If 
we    are   going   to   have    this   new   scheme,    the    average    man   and 
wonran  must  be  treated,  not  merely  as  an  economic  cog  in  a  vast 
machine  but  as  human  beings,  hoping,  aspiring,  feeling,  sentient 
souls.     The  average  man  or  woman  cannot  be  reduced  to  economic 
slavery,  carrying  the  weight  which  kills,  simply  in  the  name  of  this 
or  that  scheme.     They  are  entitled  to  be  treated   as  citizens  and 
to   be  protected   against   the   rapacious   charges  of   combines   and 
monopolies.     If  a  plan  is  defective  in  that  respect,  it  is  nothing 
but  legalized  robbery.    I  do  not  care  what  you  call  It. 

POST-OFFICE    APPOINTMENTS 

Mr.  STEIWER.  Mr.  President,  yesterday  during  the  time 
the  Senator  from  Indiana  (Mr.  Robinson]  was  addressing 
the  Senate  I  was  permitted  to  interrupt  and  to  make  some 
comments  upon  the  existing  rules  in  the  Post  Office  Depart- 
ment with  respect  to  the  appointment  of  postmasters.  In 
submitting  such  comments.  I  asserted  that  I  understood  that 
changes  had  been  made  in  this  administration  with  respect 
to  the  system  of  appointment.  My  statements  were  denied 
by  Senators,  and  because  they  were  so  positively  challenged 
I  desire  to  take  a  few  minutes  to  place  in  the  Record  the 
Executive  order  under  which  postmasters  are  presently  to  be 
appointed. 

It  is  not  necessary,  I  think,  to  read  the  statements  made 


fJomTe'?fnTd?anTn1  to  t^^?  5^  bul  hr^uid^rikTi^^'fiVd  Thi    t"^^^^^?  ^^  ^^^  ^T'""''  "^°  challenged  my  statement,  but 
same  price.    And  he  would  further  find  that  If  some  small  business     L^'"  refemng  to  the  statements  made  by  the  Senator  from 


man  felt  that,  owing  to  his  less  highly  watered  business,  he  was 
willing  to  sell  for  a  lower  price,  he  would  be  put  in  Jail.  Now  my 
friends,  this  Is  all  wrong.  It  is  an  injustice  to  the  whole  people. 
And  in  many  instances  and  in  many  respects  it  cannot  be  de- 
fended morally  any  more  than  the  exacUons  of  Dick  Turpin  on 
the  London  road.  , 

Billions  of  dollars  are  being  expended  by  the  Government  to 
restore  prosperity.  When  the  game  is  played  through,  in  whose 
possession  is  this  money?  Largely  in  the  possession  of  trade  asso- 
ciations, combines,  and  monopolies,  which  have  the  power  to  fix 
and  are  fixing,  prices.  If  worklngmen  get  a  little  higher  wage  It 
Is  taken  away  by  the  higher  prices  of  things  they  must  buy  and 
thev  are  unable  to  save  a  dollar.     If  the  average  man  or  woman 


iCentucky  [Mr.  B.^rkley]  Pnd  the  Senator  from  Tennessee 

Mr.  McKellar].    Both  those  Senators  made  the  statement 

hat  the  system  under  which  the  Department  is  now  oper- 

iiting  is  identical  with  the  system  under  which  it  has  been 

operating  in  the  appointment  of  postmasters  for  many  years 

iind  speciflcaUy  is  identical  with  the  system  that  was  em- 

>loyed  under  the  Hoover,  the  Coolidge.  and  the  Harding 

I  idministrations. 


At  that  time  I  was  not  prepared  to  offer  the  Executive 

„-  ...„ "^^^r  because  I  did  not  have  it  in  my  possession.    But  since 

!r^*^'».'*,^'M"  ?^'"*]!^*'.!-  *^*  '^°"*  °'  '*^'"«  *<°*'  "P  «o<i  '^ey  »"      hen  I  have  acquired  a  copy  and  have  examined  It     I  rpari 
no  better  off -the  situation  IS  not  changed.    If  the  farmer  receives       rom  the  ordrr-  *u  ua\e  examinea  It,     1  read 

come  brnrfit  from  some  policy  of  the  AAA.,  the  monopolies  and 
combines,  which  operate  under  the  NR  A  .  take  it  away  La«t 
•ummer  when  tha  packers  came  to  the  conclusion  that  the  con- 
sumers would  not  carry  the  prtKesslng  tax,  they  made  themselves 
safe  by  reducing  the  price  of  hogs  puy  the  game  as  you  will,  ths 
monopolies,  who  nrs  able  to  fix  prices,  will  win. 

What  bf-ntnt  Is  It  to  the  laborer  to  ntise  wagns  If  a  few  com- 
panies nm»  rala«  prices  to  rob  him  of  th#  brneni  of  the  raise  in 
wages'  What  la  th«  use  t)  kill  pigs  and  redurs  arrrngs  If  tht 
harvester  romblns,  ths  pnrkern.  and  ths  major  oil  comuanlrs  ran 
put  up  prlrss  so  as  to  ^taU  ofT  in  thpniTlvus  nil  fh»  »M.n#nis' 
Until  «rs  tait  iiMirMs*  ibc  purtihastng  t^ow*r  vt  Um  massw,  until 


rom  the  order: 

i.M!!H"t>:""\.7"["'""'!°"   ^"   '^*"   ^^^^   «"<»   the   papers   sub- 

l    rlr^^f^V''   l'^'  V^'*  *'""  "'^''^'  ♦'^*  Commission  shall   furnish 

btamld     to°/hraT  *^''"  ^^''^  '^iWbi.n.  If  the  same  ran   b« 

■rir.H.M;  ,K«  .       Po^trnnmor   Ocnrrnl,   who  shall   submit    to   the 

resdrnt  thf.  n.ime  of  f,i,e  of  the  highest  threP  for  appointment 

t.  fill  su.h  vnra,.rlr.s:    l'n,rutrd.  That  Ihs  Postm.isler  Cienrrul   n."/ 

,j7\i    ,"     T*  "^  """  P"'"""  ^"'  P'-'-ons  so  csrtincd  If  he  shafl 
tua  that  such  person  or  persons  is  dls<{Uttlin«d, 

I  I  Win  ronrliKlr  fhr  rrnrtina  «f  Ihiit  point  «llhough  thnt 
t  oc»  not  coinplou  the  pftragrwph, 
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The  lanffUAge  last  read,  namely,  "  that  the  PoRtmaater 
Ooneral  may  reject  the  namr  of  any  pomon  or  perHonu  »o 
certlffed  If  he  Khali  And  Ruch  pcriton  or  perHona  la  dlaquall- 
fled ",  cotuitltutea  a  slfrnlflcant  change  from  the  earlier 
Executive  order.  In  the  brief  time  since  yeuterday  I  have 
not  had  time  to  examine  all  of  those  orders,  but  I  have 
examined  one  of  them,  namely,  the  one  In  effect  Just  prevl- 
ou«  to  the  order  from  which  I  am  reading.  I  find  that  In 
that  order  this  extraordinary  power  of  unlimited  rejection 
is  not  conferred  upon  the  Postmaster  General.  So  far  as 
I  can  learn  by  Inquiry  of  those  Interested  in  the  Post  Office 
Service,  the  language  to  which  I  have  alluded  appears  in 
the  Executive  order  of  July  12.  1933.  for  the  first  time  since 
the  cwnmencement  of  the  merit  system  in  this  country. 

I  did  not  yesterday  intend  to  charge  the  Postmaster  Gen- 
eral with  any  impropriety  under  the  order.  Indeed.  I  have 
no  information  about  the  conduct  of  the  Postmaster  General 
with  respect  to  it.  I  did  not  intend  to  impute  anything  with 
respect  to  him.  What  I  did  intend  to  say  is  that  there  had 
been  a  change  in  the  system,  a  change  in  the  rule.  It  was 
that  statement  of  mine  that  was  controverted  and  it  is  with 
respect  to  that  matter  that  I  am  addressing  myself  briefly 
this  morning. 

Mr.  President,  I  ask  that  the  Executive  order  to  which  I 
have  referred  may  be  printed  as  a  part  of  my  remarks  at 
this  point. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  Executive  order  is  as  follows: 

Executive  Ordeb 
appointment  of  postmasters 

When  a  vacancy  exists  or  occurs  in  the  position  of  postmaster 
at  an  office  of  the  first,  second,  or  third  class,  the  Postmaster 
General  may  submit  to  the  President  for  renomination  the  name 
of  the  postmaster  whose  term  has  expired  or  is  about  to  expire, 
or  the  name  of  some  qualified  person  within  the  competitive  clas- 
sified Civil  Service.  If  no  such  person  is  nominated,  the  Post- 
master General  shall  certify  the  fact  to  the  Civil  Service  Commis- 
sion which  shall  forthwith  hold  an  open  competitive  examination 
to  test  the  fitness  of  applicants  not  in  either  of  the  above-men- 
tioned classes  to  fill  such  vacancy.  When  such  examination  has 
been  held  and  the  papers  submitted  therewith  have  been  rated, 
the  Commission  shall  furnish  a  certificate  of  not  less  than  three 
eligibles.  if  the  same  can  be  obtained,  to  the  Postmaster  General, 
who  shall  submit  to  the  President  the  name  of  one  of  the  highest 
three  for  appointment  to  fill  such  vacancy.  Prorided,  That  the 
Postmaster  General  may  reject  the  name  of  any  person  or  persons 
so  certified  if  he  shall  find  that  such  person  or  persons  is  dis- 
qualified, in  which  event  the  said  Commission  shall  upon  request 
of  the  Postmaster  General  complete  the  certificate  of  three  names : 
Provided.  That  no  person  who  has  passed  his  sixty-sixth  birthday 
at  the  date  for  close  of  receipt  of  applications  for  such  examina- 
tion shall  be  permitted  to  take  the  same:  And  provided  further, 
That  no  person  shall  be  examined  for  postmaster  who  has  not 
actually  resided  within  the  delivery  of  the  office  for  which  applica- 
tion is  made  for  1  year  next  preceding  such  date:  And  provided 
further.  That  at  the  expiration  of  the  t*rm  of  any  postmaster,  or 
anticipating  such  expiration,  or  upon  the  death,  resignation,  or 
removal  of  any  pnastmaster,  the  Postmaster  General  may.  In  his 
discretion,  request  the  Civil  Service  Commission  to  hold  an 
examination. 

If.  pursuant  to  this  order,  it  Is  desired  to  submit  to  the  President 
for  nomination  the  name  of  a  person  in  the  competitive  classified 
service,  such  person  must  first  be  found  by  the  CivU  Service 
Commission  to  possess  the  requisite  qualifications. 

No  person  who  has  pased  his  sixty-sixth  birthday  shall  be 
appointed  acting  postmaster  in  an  office  of  the  first,  second,  or 
third  class  unless  he  is  already  in  the  Postal  Service. 

The  Civil  Ser\'lce  Commission,  In  rating  the  examination  papers 
of  candidates  who  are  veterans  of  the  World  War,  Spanish-Amer- 
ican War.  or  the  Philippine  Insurrection,  shall  add  to  their  earned 
ratings  five  points  and  make  certification  to  the  Postmaster  Gen- 
eral in  accordance  with  their  relative  positions  thus  acquired. 

The  time  such  candidates  were  In  the  service  during  such  wars 
may  be  reckoned  by  the  Commission  In  making  up  the  required 
length  of  bualnesa  experience.  As  to  such  candidates  all  age 
limitations  ahall  be  waived. 

This  order  shall  supersede  all  previous  Executive  orders  affecting 
the  appointment  of  postmasters  to  post  offices  of  the  first,  secona! 
and  third  classes. 

FRAITKLtN  D.  ROoraVSLT, 
TitK  WillTC  HotrsB,  Juljf  12,  1933. 

Mr.  BARKLrV.    Mr,  PreNidrnt 

Thfl  VICE  PRESIDENT,    Dors  the  Bonttor  from  Orf>ffon 
yield  to  thit  B^nnUn  from  Kentucky? 
Mr.  STS2WKR.    Z  yield. 


Mr,  BARKLEY,  I  merely  rise  to  lUffBest  to  the  Brnator 
that  while  It  may  be  that  the  aentence  he  read  was  not  In 
the  former  Executive  order.  It  ha«  not  brou«nt  about  any 
change  In  practice.  The  Poutmaster  General  has  never  been 
required  to  appoint  a  disqualified  man,  not  only  tm  post- 
master, but  as  ru'-al  carrier.  The  same  rule  haii  applied 
from  time  immemorial  with  reference  to  the  appointment 
of  rural  carriers.  Por  Instance,  if  one  of  the  highest  rated  is 
discovered  to  be  a  nonresident  of  the  territory  or  for  some 
reason  not  shown  on  the  clvU-servlce  examination  Is  dis- 
qualified, the  Postmaster  General  has  never  been  required 
to  appoint  him.  It  has  been  the  practice,  always,  to  require 
a  new  certification  so  as  to  get  a  full  list  of  qualified  people, 
regardless  of  whether  they  were  the  first  three  on  the  list 
or  not. 

Mr.  STEIWER.  That  is  true;  and  it  is  equally  true  that 
in  the  order  which  I  have  just  sent  to  the  desk  there  is  an 
exception,  as  it  has  always  existed,  to  the  effect  that  dis- 
qualified men  need  not  be  appointed;  and  the  disqualifica- 
tions are  enumerated.  The  disqualifications  are  defined  in 
this  Executive  order  and  in  previous  Executive  orders.  But 
the  language  to  w^hich  I  have  called  attention  does  not 
appear  in  previous  Executive  orders,  and  it  has  the  effect 
of  conferring  upon  the  Postmsister  General  the  right,  with- 
out the  assignment  of  a  reason,  without  any  reference  to 
the  qualifications  enumerated  in  the  Executive  order,  but 
solely  within  his  own  discretion,  to  refuse  to  accept  any 
one  of  the  three  highest  names  on  the  list. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

The  VICE  PRESIDENT.  Etoes  the  Senator  from  Oregon 
yield  to  the  Senator  from  Michigan? 

Mr.  STEIWER.    I  yield. 

Mr.  VANDENBERG.  I  invite  the  Senator's  attention  to 
the  fact  that  sometimes  reasons  are  assigned  for  the  re- 
moval of  Republican  postmasters  which  are  rather  inconclu- 
sive and  not  particularly  persuasive.  For  instance,  I  know 
of  several  situations  where  Republican  postmasters  whose 
terms  have  not  expired  have  been  removed  for  so-called 
"  pernicious  political  activity  ",  that  being  the  official  ex- 
cuse or  reason  assigned  by  the  Post  Office  Department.  I 
have  repeatedly  sought  to  obtain  from  the  Post  Office  De- 
partment a  definition  of  what  precisely  "  pernicious  political 
activity  "  consists,  because  it  occurred  to  me  that  it  ^vould 
be  interesting  to  apply  the  rule  reciprocally.  But  I  never 
have  been  able  to  get  a  bill  of  particulars. 

I  fully  realize  the  Postmaster  General's  very  tender  and 
unremitting  aversion  to  political  activity  of  any  nature,  and 
I  can  sympathetically  understand  how  keenly  he  would  de- 
sire to  have  the  entire  Post  Office  Department,  from  the  top 
down,  separated  from  any  remote  relationship  to  po'itics. 
But  it  does  seem  to  me  if  Republican  postmasters  are  to  be 
removed  for  a  violation  of  the  Democratic  Postmaster 
General's  tender  political  conscience  in  this  respect,  it  would 
be  interesting  to  know  precisely  what  constitutes  the  "  per- 
nicious political  activity  "  that  ought  to  separate  a  man  from 
his  postal  job.  Then  we  should  be  able  to  api^y  the  rule 
uniformly  and  perhaps  assist  the  Postmaster  General  in 
attaining  the  antipolitical  isolation  which  these  orders  would 
indicate  he  seeks. 

Mr.  STEIWER.  That  would  be  interesting,  of  course,  but 
I  hope  the  Senator  from  Michigan  is  not  seeking  to  divert 
me  from  my  original  purpose.  I  do  not  intend  to  join  with 
him  In  his  subtle  allusion  to  the  Postmaster  General  or  his 
administration  of  the  matter.  I  have  no  desire  to  touch 
upon  that.  All  I  Intend  to  do  is  to  make  the  record  show 
plainly  that  the  system  today  Is  not  the  system  of  former 
administrations. 

Mr.  MrKELLAR  and  Mr.  CLARK  addressed  the  Chair. 

The  VICE  PRESIDENT,  Does  the  Senator  from  Oregon 
yield;  and  if  no.  to  whom? 

Mr,  BTEIWER,    I  will  yield  In  Just  a  moment, 

There  wa«  written  In  the  Executive  order  lanffuaiire  which 
Is  mo«»t  pertinent  with  respect  to  the  nuattnUnn  of  the 
Benator  from  Mlchluan  and  whlf^h,  if  It  In  to  be  tlven  any 
m«ftnini  Kt  nU,  ii  bound  Ut  result  in  th«  •MrcUM  of  un« 


*vHi  kiiQ  ynraRrupn. 
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limited  discretion  at  some  time  by  some  Postmaster  Gen- 
eral and  will,  in  my  judgment,  completely  destroy  the  merit 
system  in  the  appointment  of  postmasters. 

I  yield  now  to  the  Senator  from  Tennessee. 

fJlT.  McKEIXAR.  What  the  order  does  is  to  put  In  effe  :t 
in  words  just  what  the  three  previous  administrations  have 
been  putting  into  effect  in  practice,  nothing  more,  nothirg 
less.  The  selection  of  postmasters  is  made  in  exactly  it  e 
same  way. 

With  reference  to  the  two  individual  cases  referred  to  ty 
several  Senators,  will  the  Senator  from  Oregon  permit  ne 
to  say  that  on  yesterday  my  good  friend  the  Senator  from 
Ohio  [Mr.  Pess).  whom  I  admire  very  much,  pointed  oi  t 
the  case  of  a  postmaster  by  the  name  of  Geren.  at  Columbus. 
Ohio,  who  said  he  had  been  dismissed  and  another  man 
appointed  in  his  place  when  Mr.  Geren  had  3  more  yeais 
to  serve.  That  was  not  correct,  and  the  Senator  was  misin- 
formed. The  postmaster  in  question  at  Columbus.  Ohio,  hai 
served  10  months  beyond  his  term.  It  was  a  civil-service 
appointment.  Another  man  had  been  appointed  10  months 
after  the  term  of  Mr.  Geren  had  expired. 

Mr.  STEIWER.  I  now  yield  to  the  Senator  from  Mis- 
souri. 

Mr.  CLARK.  I  simply  want  to  say  that  I  heartily  agree 
with  the  statement  of  the  Senator  from  Oregon  that  postj  1 
affairs  are  not  being  conducted  under  this  administratiai 
as  they  were  under  the  preceding  administration.  As  ai 
example  of  that  I  cite  the  visit  of  Fourth  Assistant  Post- 
master General  PhiUips  to  Missouri  about  a  year  ago.  whei 
he  served  notice  on  the  postmasters  at  a  meeting  out  ther< . 
in  effect,  and  almost  in  exact  words,  that  if  they  did  not 
indulge  in  pernicious  pohtical  activity  they  were  going  t) 
be  fired. 

Mr.  STEIWER.  That  has  nothing  to  do  with  the  system 
under  which  the  Post  Office  Department  is  administered. 
If  the  statement  be  true,  it  merely  reflects  upon  the  office- 
who  was  guilty  of  that  misconduct. 

I  am  not  talking  about  the  misconduct  or  the  good  con 
duct  of  any  officer  in  an  earlier  administration  or  in  thii 
administration,  nor  am  I  imputing  any  misconduct  to  this 
Postmaster  General  or  any  assistant  in  this  administration, 
I  am  merely  insisting  that  there  is  a  change  in  the  rule 
under  which  the  system  may  differ  if  the  Postmaster  Gen 
eral  wills  it  to  be  different.  I 

I  want  to  say  a  word  with  respect  to  what  was  said  s. 
moment  ago  by  the  Senator  from  Tennessee.  If  the  systerr 
is  the  same  today  as  it  has  been  previously  it  is  merelj 
because  the  Postmaster  General  wills  it  so.  It  is  not  th« 
same  by  reason  of  the  force  of  an  Executive  order,  because  ! 
there  is  a  difference  in  the  Executive  order  as  has  beer 
stated.  There  is  a  difference  in  the  meaning  of  the  lan- 
guage. There  is  a  difference  in  the  object  to  be  attained 
by  the  language,  and  it  is  impossible  to  say  that  the  system 
necessarily  is  going  to  be  the  same  now  as  it  was  under 
the  former  system.  i 

Now  that  the  matter  has  been  challenged  let  me  refer  to  i 
the  earlier  order,  the  one  in  effect  at  the  time  the  Presi- 
dent issued  the  order  of  July  12.  1933.  The  former  order, 
after  providing  that  appointment  should  be  made  from  the 
three  highest,  provided  that  the  Pastmaster  General  could 
reject  the  name  of  any  person  or  persons  so  certified  if  he 
should  find  that  "  by  reason  of  character  or  residence  such  I 
person  or  persons  shall  become  dlsqualifled  after  such 
examination." 

That  langiiage  very  clearly  conferred  upon  the  Civil  Serv- 
ice Commission  authority  to  determine  the  qualifications  and 
the  eUgibUity  of  those  to  be  certified  to  the  Postmaster 
General.  It  gave  to  the  Postmaster  General  a  discretion  i 
only  In  the  event  that  something  happens  after  the  names 
have  been  certified,  and  then  only  for  stated  grounds  which 
were  clearly  identified  in  the  Executive  order. 

But  in  the  Executive  order  to  which  I  have  invited  atten- 
tion the  discretion  of  the  Postmaster  General  is  not  limited 
to  anything  happening  after  the  examination  has  been  held 
by  the  CivU  Service  Commission,  and  it  is  not  defined  by 
limitation  as  to  character  or  anj-thiag  else.    By  the  express  ^ 
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language  of  the  order  the  whole  discretion  is  turned  over  to 
the  Postmaster  General  to  be  exercised  in  accordance  with 
his  judgment,  without  rule  and  without  limitation.  If  the 
Postmaster  General  in  his  wisdom  has  seen  fit  to  adhere  to 
the  old  practice,  that  is  one  thin?;;  but  if  this  or  any  other 
Postmaster  General  shall  subsequently  determine  to  depart 
from  the  old  practice  by  reason  of  having  powers  and  dis- 
cretion conferred  upon  him,  that  most  certainly  is  another 
thing. 

j      Mr.  HEBERT.    Mr.  President,  will  the  Senator  yield? 

I  The  VICE  PRESIDENT.  Does  the  Senator  from  Oregon 
yield  to  the  Senator  from  Rhode  Island? 

I      Mr.  STEIWER.     I  yield. 

I  Mr.  HEBERT.  Until  we  were  informed  by  the  Senator 
from  Michigan  [Mr.  VandenbergJ  a  moment  ago  that  post- 
masters had  been  removed  for  pernicious  political  activity, 
I  had  supposed  that  that  had  not  been  considered  as  a 
cause  for  removal  from  office.  I  was  led  to  that  conclusion 
because  it  happens  that  in  the  city  of  Providence  only 
recently  the  chairman  of  the  Democratic  committee  of 
Providence  was  named  as  postmaster.  I  understand  he  is 
still  acting  in  that  capacity.  I  do  not  mean  to  say  that 
he  has  not  the  qualifications  to  fill  the  office.  The  fact 
is  that  he  was  postmaster  there  previously,  and,  so  far 
I  know,  performed  his  duties  in  a  perfectly  satisfactory 
manner. 

I  merely  allude  to  the  fact  because  of  my  amazement  at 
the  -statement  made  by  the  Senator  from  Michigan. 

Mr.  STEIWER.     Mr.  President.  I  have  one  more 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Oregon 
yield  to  the  Senator  from  Arkansas? 

Mr.  ROBINSON  of  Arkan.sas.  No;  I  do  not  ask  the  Sena- 
tor to  yield.    I  am  rising  to  a  question  of  order. 

The  Senate  has  been  in  session  for  30  minutes  engaging 
in  what  is  essentially  a  political  discussion.  I  am  going  to 
demand  the  regular  order,  and  that  the  Senate  proceed 
with  its  business. 

The  VICE  PRESIDENT.    The  regular  order  is  demanded. 

CIVIL    WORKS    ADMINISTRATION    APPROPRIATION 

The  Senate  resumed  the  consideration  of  the  bill   (H.R. 
7527)  making  an  additional  appropriation  to  carry  out  the 
I  purposes   of   the   Federal   Emergency   Relief   Act   of    1933 
for  continuation  of  the  Civil  Works  program,  and  for  other 
purposes. 

The  VICE  PRESIDENT.     The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Arizona  [Mr   Hayden] 
!      Mr.  STEIWER.    Mr.  President,  I  ask  recognition 

The  VICE  PRESIDENT.    The  Senator  from  Oregon. 

Mr.  STEIWER.  I  will  now  proceed  with  my  comment  if 
I  may. 

The  effect  of  the  two  orders,  taken  in  comparison  leads 
to  this  conclusion:  That  under  the  former  order  the  Post- 
master General  was  bound  to  appoint  from  the  three  highest 
ehgibles;  or.  within  the  strict  limitations  of  the  order  he 
could  select  someone  else,  provided  that  other  person  had 
been  found  to  be  qualified  by  the  Civil  Service  Commi-ssion 
Now.  the  Postmaster  General,  under  the  latitude  allowed 
him,  and  in  the  exercise  of  his  discretion,  may  name 
not  only  one  of  the  three  cllgibles  but  may  name  if  he 
sees  fit.  In  the  exercise  of  his  discretion,  any  other  per- 
son who  has  taken  the  examination,  provided  such 
person  meets  the  qualifications  of  residence  and  Is  not  more 
than  66  years  of  age.  The  new  authority  and  wide  dis- 
cretion conferred  by  the  Presidents  executive  order  upon 
the  Postmaster  General  permits  an  appointment  system  en- 
tirely different  from  all  former  systems  employed  under 
civil  service,  and,  of  course,  it  is  susceptible  to  grave  political 
abuses. 

So  I  conclude  that  the  statement  I  made  yesterday  is 
supported  by  the  record.  The  contentions  made  in  contra- 
diction to  my  statement  apparently  are  unsupported 
P.n  H  f  ^'^EY.  Mr.  President,  my  attention  has  been 
called  to  certiun  remarks  made  by  my  colleague  [Mr.  FessJ 
on  the  floor  here  yesterday.-  concerning  the  removal  of  post- 
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masters  in  Ohio  without  charges,  merely  to  supplant  Re- 
publican postmasters  by  Democrats. 

I  am  sure  my  colleague  did  not  intend  to  misrepresent 
the  facts,  but  he  has  been  so  badly  misled  into  making  these 
statements  that  I  think  it  necessary  to  make  a  brief  state- 
ment as  to  what  the  actual  truth  is. 

My  colleague  said  here  that  the  postmaster  at  Columbus 
had  l)een  removed,  that  his  resignation  had  t)een  asked,  with- 
out any  charges  t)eing  made  against  him.  The  fact  is  that 
his  term  expired  in  December  1932.  He  was  allowed  to  serve 
until  October  1933;  and  then,  having  had  a  civil -service 
status  l)efore  his  service  as  postmaster,  he  was  restored  to 
civil  service  as  a  cierk  in  the  Columbus  post  office,  so  as  to 
preserve  his  retirement  rights. 

My  colleague  said  that  the  same  thing  happened  in  Toledo, 
and  the  same  thing  actually  did  happen  in  Toledo;  namely, 
the  terra  of  the  postmaster  there  expired  in  December  1932. 
He  was  allowed  to  sen-e  until  August  1933. 

My  colleague  said  the  same  thing  happened  in  Cleveland. 
and  I  know  he  will  agree  now,  after  a  conversation  I  hare 
had  with  him,  that  he  was  grossly  mistaken  about  the 
Cleveland  situation. 

He  did  not  allude  specifically  to  Cincinnati.  Imt  the  fact 
is  that  the  Republican  postmaster  there  became  a  candidate 
for  public  oflSce.  and  so  was  required  under  the  law  to 
resign,  and  he  did  proffer  his  resignation  without  its  having 
been  asked. 

In  Dayton,  Youngstown,  and  generally  throughout  the 
State.  Republican  postmasters  are  being  permitted  to  serve 
out  the  terms  for  which  they  have  been  appointed.  I  do  not 
think  there  is  a  single  case  in  the  whole  State  of  Ohio  where 
any  Republican  postmaster  has  been  removed  without  cause. 
So  far  as  I  am  concerned,  it  seems  to  me  fair  iriay  that 
Republican  postmasters  should  be  permitted  to  serve  out 
the  terms  for  which  they  have  been  appointed  and  con- 
firmed. 

I  hope  my  colleague  will  agree  that  this  statement  is  the 
truth.  If  he  has  any  instance  where  he  thinks  a  Republican 
postmaster  has  been  unjustly  removed,  I  should  like  to  hear 
what  it  is. 

Mr.  FE^SS.  Mr.  President,  my  colleague  IMr.  BttlklkyI 
called  attentitm  this  morning  to  the  particular  cases  to 
which  I  referred  yesterday  in  a  colloquy  with  the  Senator 
from  Tennessee  [Mr.  McKellar]  when  he  was  speaking 
about  the  policy  that  had  l)een  in  vogue  under  President 
Harding,  and  contrasted  that  policy  with  the  policy  of  the 
present  administration. 

I  made  the  statement  without  any  thought  that  it  would 
be  any  reflection  upon  my  colleague.  There  is  no  one  in  this 
body  for  whom  I  have  a  higher  admiration  than  my  col- 
leagiie.  His  conduct  in  all  the  matters  in  which  I  have 
been  associated  with  him,  politically  or  otherwise,  has  been 
without  blemish,  and  has  been,  as  I  regard  it,  very  much 
on  the  square.  When  he  called  my  attention  to  the  matter 
this  morning,  I  explained  to  him  why  I  made  the  statement; 
and  I  certainly  did  not  at  the  time  think  of  making  any 
reflection  upon  him. 

As  I  stated  before,  I  have  never  made  any  complaint  in 
this  body  or  to  any  Individual  about  the  postmaster  situa- 
tion In  Ohio  until  yesterday;  and  I  did  it  yesterday  when 
It  was  called  to  my  attention  by  the  comparison  of  the  two 
administrations. 

Mr.  President,  I  think  it  Is  due  to  the  Senate  and  myself 
and  all  concerned  that  I  state  that  my  statement  probably 
has  been  misinterpreted.  For  example,  all  of  these  people 
were  reappointed,  given  recess  appointments. 

Mr.  BULKLEY.  Mr.  President,  that  is  not  quite  accurate. 
The  postmasters  in  Coliunbus  and  Toledo  had  recess  ap- 
pointments which  the  Senate  did  not  confirm. 

Mr.  PESS.     Yes. 

Mr.  BULKLEY.  And,  of  course,  if  the  Senator  is  seeking 
to  draw  a  parallel  with  the  Harding  administration,  he  will 
remember  that  the  precedent  for  the  refusal  of  the  Senate 
to  confirm  appointments  last  winter  goes  right  back  to  the 
beginning  of  the  Harding  administration. 


Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ohio 
yield  to  the  Soiator  from  Louisiana? 

Mr.  PESS.    Not  now.    Just  a  moment. 

These  reappointments  were  made.  "Hiey  were  not  con- 
firmed by  the  Senate.  They  were  made  in  recess,  then  sub- 
mitted after  we  came  into  session  and  were  not  confirmed 
by  the  Senate,  and  therefore,  were  not  really  reappoint- 
ments.   That  is  the  error  into  which  I  feU 

When  these  persons  spoke  to  me  and  said  there  had  been 
no  complaint  made,  I  realized,  as  Senators  will,  that  there 
was  no  basis  for  complaint  if  confirmati(Mi  was  not  made. 
All  that  was  necessary  was  to  make  the  appointments; 
and  the  appointments  were  made  without  calling  for  any 
particular  resignation,  but  simply  to  fill  the  vacancies  that 
would  occur  when  these  men  ceased  to  hold  their  offices. 

Mr.  BULKLEY.    Mr.  President 

Mr.  FESS.    I  yield. 

Mr.  BULKLEY.  Will  my  colleague  agree  with  me  that 
he  was  mistaken  about  Cleveland? 

Mr.  FESS.  I  have  to  accept  the  Senator's  statement  of 
facts  that  I  did  not  know.  Evidently  I  was  mistaken  in  the 
facts:  and  the  Senator,  instead  of  being  subject  to  criticism 
there  is  entitled  to  the  highest  commexKiation  for  what  he 
did.    That  was  all  unknown  to  me. 

Mr.  President,  in  the  light  of  what  occurred  in  the  case 
of  the  Federal  Trade  Commission,  where  vacancies  were 
demanded  because  of  a  change  of  administration  on  the 
ground  that  the  administration  could  get  along  better  and 
more  effectively  with  persons  of  their  own  political  think- 
ing, and  in  view  of  the  statements  of  the  Postmaster  Gen- 
eral that  "  Democrats  can  ride  horses  just  as  well  as  Re- 
publicans ",  and  so  forth,  I  assumed  that  this  was  the 
general  practice,  although,  as  I  stated  before.  I  had  never 
made  any  complaint;  and  I  stated  to  my  colleague  that  in 
the  appointment  of  postmasters  I  knew  that  he  would  not 
have  anybody  nominated  who  would  fall  below  the  basis  of 
his  standard  of  character,  and  as  long  as  that  was  done  I 
had  no  opposition;  I  would  go  along  with  any  recommenda- 
tions he  might  make.  So  I  want  my  colleague  especially  to 
understand  that  I  meant  no  reflection  upon  him  in  what  I 
stated  yesterday,  and  it  is  in  a  sense  a  misinterpretation  of 
the  facts  as  they  existed. 

Mr.  BULKLEY.  Of  course,  I  well  understand  that  my 
colleague  did  not  intend  any  reflection  upon  me;  but  I 
should  be  sorry  to  have  any  reflection  on  the  action  of  the 
Department,  either. 

Mr.  LONG.  Mr.  President.  I  was  hoping  we  could  vote  on 
the  amendment  of  the  Senator  from  Arizona  [Mr.  Hayden]  ; 
but  I  have  quite  a  post-office  discussion  in  my  system  with 
regard  to  Louisiana,  and  if  this  line  of  debate  is  going 
to  continue,  now  would  be  a  good  time  for  it. 

If  we  can  vote  on  the  pending  amendment,  I  shall  with- 
hold a  2-  or  3 -hour  discourse  that  I  want  to  make  on  post 
offices;  but  if  the  post-office  discussion  is  going  to  continue 
I  want  to  discuss  post  offices,  too. 

Mr.  McKELLAR.    Mr.  President,  let  us  finish  the  bill. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  suggest  to 
the  Senator  from  Louisiana  that  he  do  withhold  his  dis- 
cussion and  let  us  go  on  with  the  bill. 

As  every  Senator  understands,  all  this  discussion  this 
morning  on  post-of&ce  nominations  is,  under  the  peculiar 
rules  of  the  Senate,  permitted  because  a  Senator,  when  he 
takes  the  floor,  does  not  have  to  speak  to  the  subject  before 
the  Senate,  provided  he  is  willing  impliedly  to  say  that  he 
thinks  he  is  doing  it.  I  suggested  the  regular  order,  but, 
of  course.  Senators  took  advantage  of  the  interpretation 
of  the  rules  of  the  Senate. 

I  hope  we  may  go  on  with  the  work  before  us. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Arizona  (Mr. 
HaydehJ.  [Putting  the  question.]  By  the  sound  the  noes 
appear  to  have  it. 

Mr.  LONG.    I  call  for  a  division,  Mr.  President. 
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Mr.  HAYDEN.     I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered. 

On  a  division,  the  amendment  was  agreed  to. 

Mr.  CUTTING.  Mr.  President.  I  send  to  the  desk  an 
amendment  which  I  ask  to  have  read. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 

The  Chief  Clerk.    The  Senator  from  New  Mexico  offers 

the  following  amendment: 

On  pace  2.  line  2.  to  strike  out  "$950,000,000"  and  to  Insert 
"  $2,500,000,000." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  New  Mexico. 

Mr.  CUTTING.  Mr.  President,  I  think  there  is  no  need 
of  spending  much  of  the  time  of  the  Senate  in  discussing 
the  proposed  amendment.  Every  Member  of  the  Senate 
has  weighed  in  his  own  mind  the  action  which  is  going  to 
be  taken  today.  I  do  not  anticipate  that  anything  I  may 
say  will  influence  any  votes,  but  this  is  a  question  of  so  great 
importance  that  I  think  I  should  briefly  state  the  grounds 
which  lead  me  to  offer  the  amendment. 

It  has  become  a  platitude  that  the  chief  cause  of  the  de- 
pression is  the  failure  of  our  purchasing  power  to  live  up 
to  our  productive  power.  It  is.  as  I  have  said  before,  a 
platitude  in  our  speech,  and  yet  it  seems  that  all  our  official 
actions  are  governed  by  entirely  different  principles. 

In  my  conception  the  C.W.A.  has  been  by  far  the  most 
successful  effort  of  the  present  administration  to  deal  with 
the  fundamental  problem.  I  say  that  not  in  criticism  of  i 
other  efforts,  but  in  particular  commendation  of  the  work 
which  has  been  done  by  the  C.W.A.  administration  since  it 
was  inaugurated  in  November. 

I  need  scarcely  say.  Mr.  President,  that  I  am  not  one  of 
those  who  agree  with  Governor  Smith  that  we  should  abide 
by  experience  as  against  experiment.  The  experience  of  the 
last  few  years  has  been  bitter  and  futile  experience.  I  think 
the  experience  we  have  had  is  experience  in  what  should 
not  be  done.  I  do  not  believe  it  can  justly  be  used  as  a 
criterion  for  what  we  should  do  from  now  on.  I  entirely 
approve  of  the  policy  of  the  administration  in  experimenting 
as  widely  as  possible  so  long  as  the  experiment  seems  to 
have  any  rational  or  reasonable  basis  which  may  give  us 
hope  of  success.  Personally.  I  have  voted  for  all  the  ex- 
periments suggested  by  the  administration,  with  the  single 
exception  of  the  economy  act.  which  in  my  opinion  was 
untenable  in  theory,  and  which  I  do  not  believe  any  Mem- 
ber of  the  Senate  could  at  the  present  date  successfully 
defend  as  a  practical  operation. 

I  am  blaming  no  one  in  the  administration  or  out  of  it 
for  the  fact  that  most  of  the  experiments  have  failed,  but 
I  think  that  is  the  fact.    I  think  it  is  a  further  fact  that 
this  experiment  of  the  C.W.A.  has  done  more  to  put  pur- 
chasing power  in  the  hands  of  the  masses  of  the  people  than 
all   the   other   experiments   which    the   administration   has  ' 
adopted  put  together.     I  think  it  has  been  a  magnificent  j 
success.     I  do  not  jneld  to  the  Senator  from  Tennessee  or  I 
any  one  else  in  my  admiration  of  the  way  Mr.  Hopkins  and 
his  assistants  have  handled  this  tremendous  problem.     I  do  i 
not  believe  any  of  us  could  in  November  have  anticipated  ! 
the  5peed  and  success  with  which  over  4.000.000  people  were 
put  to  work  in  this  short  space  of  time.    And  just  because  i 
it  has  been  such  a  magnificent  success,  I  appeal  to  the  mem- 
bers of  the  majority  party  in  this  Chamber  and  elsewhere 
to  keep  it  going:  not  to  let  it  drop  on  the  1st  day  of  May. 
This,  in  brief,  is  the  purpose  of  my  amendment. 
Mr.  Hopkins  has  testified  before  the  committee  that  dur- 
ing most  of  the  time  the  C.W.A.  was  expending  $70,000,000 
a  week:   that  recently,  on  account  of  the  reduction  of  the  I 
hours  m  rural  sections  from  24  to  15  hours  a  week,  the  ex-  i 
pend.ture    had    been    reduced    to    $45,000,000    a    week.    At  ' 
S45. 000.000  a  week,  with  such  minor  reductions  as  may  be  i 
possible  in  the  summer  months,  it  will  require  something 
like  $2,000,000,000  to  keep  this  work  fzoing  until  the  next 
regular  -ession  of  Congress.    My  amendment  calls  for  two  ' 
and  a  half  billion  dollars  because,  as  Senators  well  realize,  i 


the  total  sum  must  include  the  $500,000,000  which  is  ex- 
pected to  take  care  of  the  regular  relief  work  for  that  period 
of  time. 

Mr.  President,  a  great  many  objections  to  the  C.W.A.  have 
been  raised  on  the  floor  of  the  Senate.  Many  of  them  come 
from  this  side  of  the  aisle.  I  feel  that  Mr.  Hopkins  has  been 
fair  enough  to  admit  the  existence  of  certain  defects  in  the 
administration  of  the  C.W-A.  There  has  been  the  question 
of  graft.  There  has  been  the  question  of  political  discrim- 
ination. I  know  quite  well  that  both  those  things  exist, 
and  I  am  convinced  that  it  was  impossible  for  any  adminis- 
tration to  put  to  work  as  many  men  as  Mr.  Hopkins  has 
put  to  work  in  so  short  a  space  of  time  without  defects 
aeing  found  throughout  the  program. 

I  know  that  in  my  own  State  there  is  probably  not  a 
county  from  which  there  have  not  been  complaints  about 
political  or  other  discrimination  in  the  C.W.A.  I  know, 
'urther,  that  some  of  the  work  which  has  been  done  by  the 
aresent  administration  throughout  the  coimtry  has  been  in 
tself  comparatively  insignificant  in  tangible  results.  I  do 
lot  think  that  criticism  is  as  valid  as  a  great  many  people 

iieve.  There  is  at  any  rate  an  enormous  amount  of  use- 
ul  public  work  stUl  to  be  done.    Where  C.W.A.  activities  have 

!en  confined  to  raking  leaves,  I  believe  it  has  been  largely 
he  fault  of  those  locally  in  charge  of  the  work.  It  is  also 
'ue  to  the  fact  that  this  work  had  to  be  done  at  short  notice. 
,nd  that  it  was  impossible  to  give  the  broad  supervision 

hich  was  undoubtedly  necessary,  and  which  can  be  given  in 

le  future. 

I  agree  that  in  some  parts  of  the  country  the  wages  have 

■en  so  high  as  to  attract  men  from  other  occupations.    The 

inator  from  Tennessee,  in  my  opinion,  answered  that  ob- 
jection satisfactorily  yesterday,  showing  that  that  was  due 
'  a  part  of  the  law  which  will  no  longer  be  in  effect. 

I  think,  furthermore,  that  in  many  parts  of  the  country 
there  has  been  dissatisfaction  because  where  in  a  community 
there  were  three  unemployed,  it  has  been  possible  to  put 
c^nly  one  to  work.    I  believe  in  increasing  the  program.     But 

we  are  not  going  to  increase  the  program,  then  I  think 

at  in  many  parts  of  the  country  it  would  be  better  to 

agger  the  work:  to  give  three  times  as  many  men  emplcy- 

lent  at  wages  which  in  many  cases  are  commensurate  with 

t-hat  they  would  normally  be  receiving.    Mr.  Hopkins  him- 

II  makes  that  admission  in  the  hearings. 
Those  are  the  current  criticisms  of  C.W.A.  I  concede  that 
.ey  are  valid  criticisms,  so  far  as  they  go,  but  I  submit  that 
hen  we  are  talking  in  those  terms  we  are  looking  at  the 
•ees  so  hard  that  we  are  unable  to  see  the  woods.  I  know 
lat  in  my  State— and  I  think  I  am  speaking  for  the  ma- 

jf)rity  of  States  west  of  the  Mississippi— the  C.W.A.  work  has 
^n  the  only  work  which  has  ameliorated  the  situation  in 
y  way. 

I  do  not  want  to  criticize  the  other  activities  in  which  the 
ivernment  has  been  engaged.  In  some  parts  of  the  coun- 
try no  doubt  some  of  them  have  given  help.  But  I  do  say 
that  in  the  West,  at  any  rate,  the  C.W.A.  work  ha:3  been 
the  principal  Government  activity  toward  which  people 
mve  looked  to  obtain  relief.  I  am  not  speaking  merely  of 
the  unemployed;  I  am  speaking  of  the  communities  as  a 
;1hole.  When  the  unemployed  are  given  purchasing  power 
It  of  course,  enables  the  small  storekeepers  who  have  for 
yfears  extended  them  credit  to  get  their  bills  paid  and  in 
r  sturn  to  pay  the  bills  of  the  wholesalers  who  have  kept  the 
s  orekeepers  going.  The  process  is  far-reaching.  It  is  im- 
portant. It  IS  more  important,  to  my  mind,  than  anything 
e  se  which  has  been  done  in  the  United  States  during  the 
Pist  few  months. 

I  think  that  when  the  history  of  1933  is  finally  written 
the  greatest  plume  in  the  crest  of  the  Roosevelt  administr-- 
tJ on  Will  be  the  C.W.A.  work  under  Administrator  Hopkins 

Why,  then,  are  we  proposing  to  cut  this  work  down  on  the 
lit  of  May?  If  the  Senate  votes  for  the  recommendations 
o:  the  committee,  the  C.WJV.  work  will  begin  tapering  off 
a  most  at  once,  and  on  the  1st  of  May  it  will  cease  altogether 

So  far  as  I  can  find  from  the  hearings,  the  only  reasons 
Wire  these  given  by  Mr.  Hopkins  on  page  33  of  the  Senate 


hearings,  which  were  quoted  yesterday  by  the  Senator  from 
Tennessee.     Said  Mr.  Hopkins: 

Our  reasons  for  not  recommending  a  sum  of  money  wliich  will 
continue  Civil  Works  I  think  are  substantially  these. 

Let  me  discuss  these  for  a  moment  seriatim. 

First.  It  was  started  as  an  emergency  enterprise.  When  the 
President  announced  Civil  Works,  it  was  to  meet  the  emergency 
this  winter. 

Mr.  President.  I  submit  that  that  argument  would  apply 
with  equal  validity  to  every  other  effort  which  the  admin- 
istration has  made.  Neither  the  C.C.C.  nor  the  N.R.A.,  nor 
the  P.W.A.,  nor  the  A.A.A..  nor  any  of  the  other  Govern- 
ment activities  were  initiated  with  the  intention  of  being 
continued  permanently.  They  were  all  undertaken,  in  the 
first  place,  as  emergency  measures. 

Mr.  CLARK.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Missouri? 

Mr.  CUTTING.     I  yield. 

Mr.  CLARK.  I  should  like  to  say  that,  so  far  as  I  am 
concerned.  I  agree  entirely  with  the  position  of  the  Senator 
from  New  Mexico  that  the  most  helpful  money  that  has  been 
sp)ent  by  the  Government  in  its  whole  recovery  program  has 
been  spent  by  the  C.W.A.,  but  is  it  not  a  fact  that  the  C.W.A. 
was  called  into  being  as  a  temporary  measure  by  reason  of 
the  failure  of  the  P.W.A.  to  get  in  operation?  In  other 
words,  the  only  excuse  that  I  have  heard  offered  or  that  I 
can  conceive  of  being  offered  upon  the  floor  of  the  Senate 
at  the  time  the  appropriation  for  $3,300,000,000  was  made 
for  Public  Works  Administration  was  that  of  the  Senator 
from  New  York  I  Mr.  Wagner  J  who  said,  "  You  cannot  prime 
a  pump  with  an  eye-dropper."  In  other  words,  the  whole 
theoiT  of  the  original  appropriation  was  that  so  much  money 
would  be  thrown  into  the  undertaking,  that  such  a  vast 
program  would  be  started  that  unemployment  would  be  hit 
a  staggering  blow  before  cold  weather. 

Without  any  criticism  of  the  administration  of  the  Public 
Works,  nevertheless  it  is  true  that  so  far  as  the  purpose  of 
Congress  was  concerned  it  was  a  complete  failure.  It  was 
tied  up  in  so  much  red  tape,  it  was  so  cumbersome,  so  slow- 
moving,  so  timorous  and  fearful  in  the  selection  of  projects 
that  cold  weather  was  approaching  without  any  appreciable 
blow  ha\ing  been  given  to  the  unemployment.  It  was  for 
that  purpose  that  the  C.W.A.  was  created.  Now  at  the  pres- 
ent time,  with  the  Public  WorLs  Administration  belatedly 
coming  along,  it  is  my  understanding  that  they  are  tapering 
off  the  C.W.A.  becaiLse  P.W.A.  will  soon  be  performing  its 
functions.  I  may  say  further  that  while  I  intend  to  follow 
the  recommendation  of  the  President  in  this  matter,  I  would 
personally  much  prefer  making  this  further  grant  to  the 
C.W.A.  to  making  further  grants  to  the  slow-moving  P.W.A. 

Mr.  CUTTING.  Mr.  President.  I  agree  with  what  the 
Senator  from  Missouri  has  just  said.  Of  course,  the  C.W.A. 
was  an  emergency  undertaking:  it  was  an  undertaking 
which  was  not  submitted  to  Congress  and  with  which  Con- 
gress had  nothing  to  do.  It  was  meant  as  a  substitute  for 
the  P.W.A..  for  which  Congress  did  provide.  I  prefer  to 
deal  with  that  matter  in  a  moment.  I  was  trying  to  discuss 
first  the  first  reason  stated  by  Mr.  Hopkins,  namely,  that 
this  was  purely  an  emergency  enterprise.  I  say  in  that 
respect  that  when  we  are  dealing  with  experimental  meas- 
ures we  are  dealing  with  emergency  enterprises  all  the  way 
through,  and  the  theory  means  that  where  the  experiment 
is  successful  it  will  be  kept  in  effect  and  that  where  an 
experiment  has  failed  it  will  be  dropped. 

Mr.  TYDINGS.    Mr.  President 

Mr.  CUTTING.     I  yield  to  the  Senator  from  Maryland. 

Mr.  TYDINGS.  Without  discounting  for  a  moment  the 
emergency  and  the  need  for  taking  some  action,  one  thing 
that  is  worrying  me  considerably  is  what  will  happen  when 
we  actually  do  cut  off  the  money  for  Civil  Works  Ad- 
ministration, because  I  can  see  no  prospects  of  the  people 
now  working  under  that  administration  being  employed  in 
any  other  line  of  activity. 

Mr.  CUTTING.    That  is  exactly  what  is  worrying  me. 


Mr.  TYDINGrS.  If  we  are  going  into  a  long-time  expendi- 
ture, I  do  not  think  that  this  activity  is  calculated  on  that 
basis.  It  is  calculated  for  a  year  only  or  for  6  months,  and 
what  I  am  afraid  of  is  that  we  are  going  to  run  out  of 
money  after  a  while  without  having  plarmed  for  a  situa- 
tion that  may  eventually  be  on  our  doorsteps. 

Mx.  CUTTING.  I  began  by  discussing  the  five  reasons 
given  by  Mr.  Hopkins  as  to  why  the  work  ought  to  stop.  I 
should  like  to  continue  to  discuss  the  five  reasons  before 
yielding  any  further.  After  that  I  shall  be  glad  lo  yield  and 
to  state  my  own  personal  viewpoint  about  the  whole  matter. 

First— 

Mr.  Hopkins  said — 
It  was  started  as  an  emergency  enterprise. 

To  my  mind,  while  that  is  a  correct  statement,  in  what  re- 
spect does  the  C.W.A.  differ  from  any  of  the  other  experi- 
ments entered  upon  by  the  administraton? — 

Second — 

Said  Mr.  Hopkins — 
There  will  be  a  substantial  pick-up  in  public  works. 

Of  course,  we  all  hope  that  that  will  be  the  case.  I  do 
not  want  to  argue  that  question,  except  to  say  that  none 
of  us  has  any  idea  as  to  how  much  of  the  C.W.A.  work 
will  be  absorbed  by  the  P.WA.,  and  that  we  ought  not  to 
take  any  chances  until  we  do  know  definitely  facts  which 
are  not  on  record  either  in  Mr.  Hopkins'  testimony  or  any- 
where else.  I  should  like  to  read  a  few  lines  in  this  con- 
nection from  the  Phila'delphia  Record  of  this  morning: 

How  long  shall  we  continue  C.W.A.  work? 

The  question  is  without  point.  It  is  like  a  debate  between  the 
captain  and  the  first  mate  on  how  far  to  sail  the  ship  In  a  ttorm. 

••  Let's  sail  100  miles  ",  says  the  captain.  "  Make  it  150  miles  ", 
says  the  first  mate. 

But  the  ship  must  sail  until  It  gets  to  port.  C.WA.  must  con- 
tinue until  it  is  no  longer  needed. 

I  quote  further: 

Well,  then,  how  long  shall  we  continue  C.WA.? 

Until  the  P.W_A.  succeeds  In  creating  enough  Jobs  to  take 
C.W.A. 's  place. 

If  It  be  decided  that  we  should  keep  4.000.000  at  work,  let  us 
keep  4.000.000  at  work.  The  Record  thinks  the  number  should  be 
greater  If  we  are  going  to  increase  mass  purchasing  power. 

I  may  say.  Mr.  President,  that  I  heartily  agree  with  the 
Philadelphia  Record  in  that  respect.    I  quote  further: 

But  even  granting  that  4.000,000  is  the  proper  number — 

If  P.W.A.  creates  500,000  Jobs,  then  cut  C.W.A.  to  3.500,000.  IX 
P.W.A.  creates  1.000,000  Jobs,  cut  C.W.A.  to  3,000.000. 

But  let's  stop  taking  guecses  as  to  how  many  Jobs  P.W.A.  will 
create.  Let's  wait  until  It  creates  them.  Let's  consider  C.W.A. 
and  P.W.A.  as  complementary  projects,  with  the  one  ptirpoee  of 
"  stabilizing  "  4,000,000  Jobs. 

So  far,  C.W.A.  offers  more  hope  than  P.W-A. 

C.W.A.  has  spent  $286,000,000  since  November  15:  P.W.A.  has 
advanced  only  $51,000,000  to  States  and  cities  for  construction 
since  July  1. 

In  the  month  of  January,  C.W.A.  spent  $188,000,000.  In  that 
entire  month,  P.W.A.  advanced  only  $2,953,000  to  States  and 
cities,  or  less  than  2  percent  of  C.W.A.  expenditures. 

I  think  that  is  a  sufficient  answer  to  the  second  reason 
given  by  Mr.  Hopkins. 
Third- 
Says  Mr.  Hopkins — 

Third.  Civil  Works  was  started  at  the  low  point  of  employment — 
that  is,  December  and  January'  have  always  been  the  low  months 
in  factory  reemployment — so  there  wlU  be  a  seasonal  pick-up. 

There  again  is  something  which  we  all  hope  will  be  the 
case,  but  we  have  no  possible  figures  to  show  what  kind  of 
a  seasonal  pick-up  there  will  be  during  the  present  year. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

Mr.  CUTTING.     I  yield  to  the  Senator  from  New  York. 

Mr.  WAGNER.  By  increasing  this  appropriation  it  does 
not  follow,  does  it,  that  the  money  necessarily  is  going  to  be 
expended? 

Mr.  CUTTING.     Of  course  not. 

Mr.  WAGNER.  If  private  industry,  plus  the  Public  Works 
Administration,  should  absorb  enough  of  the  unemployment 
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to  obviate  the  necessity  for  a  continuation  of  the  program 
under  the  C.Wj\..  it  can  be  retarded;  but  if  we  fail  to  make 
an  appropriation,  demobilization  has  got  to  take  place  by 
May  1.  and  we  may  walk  right  into  another  serious 
recession. 

Mr.  CUTTING.  Of  course.  Mr.  President.  I  hope  as  sin- 
cerely as  anyone  else  does  that  the  prophesies  made  by  Mr. 
Hopkms  will  come  true,  and  in  that  case  nobody  would 
suggest  spending  money  which  it  would  be  unnecessary  to 
spend. 

Mr.  McKELLAR.     Mr.  President 

Mr.  CUTTING.  I  yield  to  the  Senator  from  Tennessee. 
Mr.  McKELLAR.  But  if  the  appropriation  were  changed 
from  the  sum  carried  in  this  bill,  namely,  $950,000,000,  to 
$2,500,000,000.  would  not  the  Senator  take  that  as  a  direction 
to  Mr.  Hopkins  to  continue  the  work?  Suppose  the  Sen- 
ator were  in  Mr.  Hopkins'  place.  After  he  had  recom- 
mended that  this  work  be  gradually  discontinued  by  May  1, 
after  an  appropriation  of  $950,000,000  for  that  purpose  had 
been  recommended,  then,  if  the  Congress  should  increase 
the  amount  to  $2,500,000,000.  if  the  Senator  were  in  Mr.  Hop- 
kins' place,  would  he  not  regard  that  as  a  direction  to  con- 
tinue the  work  rather  than  to  shut  it  off? 

Mr.  CUTTING.  Oh.  no;  I  should  not  regard  it  in  that 
light  for  a  moment  if  there  were  no  necessity  for  the  work. 
I  should  not  regard  it  as  such  a  direction  any  more  than 
Mr.  Ickes,  the  Public  Works  Administrator,  would  take  ad- 
vantage of  an  appropriation  for  his  administration  if  he 
did  not  think  the  money  could  be  properly  expended. 

Mr.  WAGNER.  Mr.  President,  I  will  suggest  that,  after 
all.  the  entire  progrom  is  under  the  direction  of  the  Presi- 
dent, just  as  the  President  directed  the  transfer  of  the 
$400,000,000  in  order  to  inaugurate  the  C.W.A.  program. 

Mr.    LA    POLLETTE.     Mr.    President,    will    the    Senator 
yield? 
Mr.  CUTTING^     I  yield  to  the  Senator  Irom  Wisconsin. 
Mr.  LA  FOLLETTE.     As  a  matter  of  fact,  the  Civil  Works 
Administration  was  vTcated  by  Executive  order,  and  at  any 
time  the  President  should  determine  that  it  was  necessary 
to  do  so  another  Executive  order  could  terminate  it. 
Mr.  CUTTING.     Exactly. 

Mr.  McKELLAR.  Here  are  the  facts  before  us:  The 
President,  as  the  chief  administrator  of  this  work,  has  sent 
his  representative  here,  who  recommends,  as  the  President 
recommends,  that  the  appropriation  be  $950,000,000.  If  the 
President  is  looking  after  it — and  evidently  he  is,  and  evi- 
dently he  is  doing  it  well— why  can  we  not  trust  him  to  go 
on  and  continue  the  work? 

Mr.  CUTTING.  Mr.  President,  I  am  not  disposed  to 
depart  from  my  line  of  argument  in  order  to  discuss  at 
this  time  the  main  principles  involved.  I  am  dealing  with 
the  arguments  which  Mr.  Hopkins— sent,  as  the  Senator 
from  Tennessee  says,  by  the  President — came  before  Con- 
gress to  present,  and  I  am  trymg  to  show  that,  in  my  judg- 
ment, these  five  particular  arguments  are  transparently 
weak. 

Mr.  COSTIGAN.     Mr.  President 

Mr.  CU'TTING.  I  yield  to  the  Senator  from  Colorado. 
Mr.  COSTIGAN.  It  was  not  my  intention  at  this  time 
to  interrupt  the  argument  of  the  able  Senator  from  New 
Mexico.  I  had  expected  later  to  present  the  inquiry  I  wish 
now  to  make.  It  is,  however,  pertinent  to  what  has  been 
stated  by  the  Senator  from  Tennessee. 

In  the  Washmgton  Post  of  yesterday  morning,  February 
7,  Mr.  Elliott  Thurston,  one  of  the  best  known  and  most 
reputable  press  correspondents  in  Washington,  made  a  state- 
ment which,  with  the  permission  of  the  Senator  from 
New  Mexico,  I  shall  read. 

Mr.  CUTTING.  I  think  it  is  a  very  interesting  state- 
ment, and  I  shall  be  glad  to  have  it  go  into  the  Record  at 
this  point. 

Mr.  COSTIGAN.  I  shall  read  only  a  portion  of  the  article. 
Mr.  Thurston  said: 

The  Civil  Works  Administration,  now  emplovlng  4.000  000  men 
at  a  cost  of  t70.000.000  weekly,  is  not  to  be  inded  on  May  1    as  the  I 
administration  originally  planned.     To  the  $950,000,000  approprla-  ' 
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tlon  which  the  administration  is  now  requesting  of  Congress  will 
be  added  enough  to  bring  the  figure  to  around  $2,500,000,000  and 
to  continue  C.W.A.  until  Congress  meets  again  next  January. 

This  is  the  program  now  approved  but  not  yet  announced  by 
the  Presidents  emergency  council. 

If  this  article  correctly  describes  the  facts,  the  Senator 
from  New  Mexico  is  working  in  harmony  with,  not  against, 
the  policy  of  the  administration.  If  not.  this  is  the  appro- 
priate moment  for  us  to  be  so  advi.sed  by  the  Senator  from 
Tennessee. 

Mr.  McKELLAR.  Mr.  President,  I  have  no  advice  to  give 
the  Senate  other  than  what  the  President  has  himself 
recommended.  He  has  sent  a  mes.sage  here  asking  the 
Congress  for  $950,000,000  to  carry  out  his  program  in  con- 
nection with  the  Civil  Works  Administration.  That  is  the 
only  information  I  have,  and,  so  far  as  I  know,  that  is 
the  only  information  that  anyone  has  about  the  matter. 

Mr.  COSTIGAN.  So  far,  then,  as  the  Senator  from  Ten- 
nessee is  informed,  I  take  it  he  does  not  know  that  the 
article  of  Mr.  Thurston  is  other  than  correct, 

Mr.  McKELLAR.  I  do  not  know  anything  about  it,  but  I 
feel  this  way:  Inasmuch  as  the  President  has  made  a  recom- 
mendation for  $950,000,000.  if  he  wanted  a  larger  sum  he 
would  ask  for  it.  He  has  not  asked  for  a  larger  sum.  but  has 
simply  asked  for  $950,000,000;  and,  in  view  of  the  wonderful 
work  that  has  been  done  by  this  administration.  I  do  not 
think  we  ought  to  give  him  more  money  than  he  has  asked 
for. 

Mr.  BYRNES.    Mr.  President 

The   VICE   PRESIDENT.     Does   the   Senator  from    New 
Mexico  yield  to  the  Senator  from  South  Carolina? 
Mr.  CUTTING.    I  yield. 

Mr.  BYRNES.  May  I  add  to  what  has  been  said  by  the 
Senator  from  Tennessee  that  before  the  Committee  on  Ap- 
propriations Mr.  Hopkins,  who  appeared  in  behalf  of  the 
administration  of  the  C.W.A..  declared  it  to  be  his  intention 
to  gradually  proceed  with  the  reduction  of  the  forces  until 
May  15.  and  that  his  statement  is  not  in  accord  with  the 
statements  contained  in  the  Washington  Post. 

Mr.  CUTTING.  I  am  sorry  the  Senator  from  South 
Carolina  has  missed  my  argument  up  to  date.  Of  course,  we 
know  what  the  Administrator  has  recommended,  and  I  have 
been  trying  to  show  that  the  argmnents  which  he  used  be- 
fore the  committee  were  obviously  on  their  face  entirely 
inadequate  and  feeble. 

Mr.  BYRNES.  I  did  not  mean  to  make  that  statement  at 
all  in  reply  to  the  arguments  being  presented  in  a  very 
logical  way  by  the  Senator  from  New  Mexico.  I  was  simply 
responding  to  the  inquiry  propounded  by  the  Senator  from 
Colorado  [Mr.  Costig.\n1  as  to  what  information  the  com- 
mittee had  with  reference  to  the  accuracy  of  the  statements 
referred  to  in  the  Washington  Post. 

Mr.  CUTTING.  I  understand  that:  and,  of  course.  I  al- 
ways welcome  any  remarks  from  the  Senator  from  South 
Carolina. 

The  fourth  reason  given  by  Mr.  Hopkins  is  as  follows: 

A  great  many  of  the  persons  on  Civil  Works  are  tenant  farmers 

ind  other  farmers  who  need  the  benefits  this  winter  because  of 

:he:T  economic  situation,  and  who  in  the  spring,  in  the  beginning 

I  '^  ^T      j"^  season,  when  tney  can  get  their  cattle  out  to  grass 

n  the  ^7orthern  States,  will  be  able  to  get  along.  * 

Mr.  President.  I  appeal  to  some  of  my  friends  from  the 
Northern  States  as  to  the  number  of  farmers  now  employed 
)n  Civil  Works,  who  in  their  judgment,  will  be  able  to  get 
ilong  in  the  spring  on  permanent  employment.  How  many 
jeople  will  actually  be  able  to  get  back  to  the  soil  who  are 
lot  employed  there  now? 

Mr.  LA  FOLLETTE.     Mr.  President 

The   VICE   PRESIDENT.    Does   the   Senator   from   New 
Mexico  yield  to  the  Senator  from  Wisconsin'' 
Mr.  CUTTING.     I  yield. 

Mr.  LA  FOLLETTE.  I  think  that  any  calculation  which 
anticipates  a  substantial  absorption  on  agriculture  of  those 
now  employed  on  Civil  Works  is  bound  to  be  refuted  by 
events.  In  the  first  place  we  have  a  program  of  the  Agri- 
(ultiu-a!  Adjustment  Administration  which  is  endeavoring 
Uo   curtail   acreage   and   production.    Obviously   insofar   as 
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that  succeeds,  it  will  reduce  the  man  power  required  for  labor 
in  planting  and  cultivating  and  harvesting  crops. 

So  far  as  the  dairy  interests  are  concerned  in  the  North, 
their  situation  is  so  desperate  that  I  would  not  hesitate  to 
predict  that  there  will  be  a  sharp  decrease  in  the  amount 
of  agricultural  labor  employed  by  dairy  farmers  in  the 
Northern  States  this  coming  spring,  summer,  and  fall. 

Mr.  CUTTING.  I  am  glad  to  have  that  confirmation  of 
my  own  viev/s  from  one  who  speaks  with  authority. 

Mr.  SHIPSTEAD.    Mr.  President,  wQl  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Minnesota? 

Mr.  CUTTING.     I  yield. 

Mr.  SHIPSTEAD.  The  Northwest  States  from  the  stand- 
point of  agriculture  are  in  a  very  desperate  situation.  I 
think  they  are  in  worse  condition  now,  everything  con- 
sidered, than  they  have  been  at  any  time  in  the  last  40  or 
50  years.  I  have  letters  and  telegrams  almost  evei-y  day 
from  people  living  on  farms  who  have  not  had  a  crop  for  2 
years.  Thty  have  no  credit.  Because  some  of  them  have 
not  any  mortgage  on  their  dairy  herds  they  cannot  get 
Federal  relief,  or  feed  and  hay  to  save  their  dairy  herds  and 
breeding  stock.  It  takes  10  to  15  years  to  build  up  a  dairy 
herd. 

If  the  Federal  Government  cannot  make  the  Agricultural 
Adjustment  Act  work  better  than  it  has  worked  in  our  part 
of  the  country,  the  increase  in  Federal  relief  must  be  am- 
plified rather  than  diminished.  These  people  tell  me  they 
cannot  get  work  under  the  C.W.A. .  that  there  arc  not  enough 
funds  to  go  around  to  give  them  work.  They  have  no  credit 
because  there  is  no  one  to  lend  them  money  even  if  they 
had  security.  I  do  not  know  how  this  fund  of  $950,000,000 
will  be  allocated,  but  it  looks  very  much  as  though  our  part 
of  the  country  will  have  to  have  very  much  more  relief  in 
the  next  year  than  dur'ng  the  last  year. 

Mr.  CUTTING.  I  take  it  from  what  the  Senator  from 
Minnesota  is  saying  that  he  feels  that  the  Northwestern 
States  require  more  relief  rather  than  less  than  they  have 
been  getting.    Is  that  correct? 

Mr.  SHIPSTEAD.  Yes.  I  am  not  sufficiently  well  in- 
formed to  say  how  much  more  will  be  needed,  but  from 
present  indications  and  the  present  condition  of  the  coun- 
try, and  ba.sed  on  the  information  I  receive,  they  will  need 
more  relief.  They  are  not  the  kind  of  people  to  ask  for  re- 
lief unless  they  need  it.  I  do  not  know  whether  $2,000,- 
000,000  is  too  much  or  too  little.  I  do  not  know  whether 
$950,000,000  is  sufficient.  I  can  only  speak  for  my  part  of 
the  country,  but  that  part  of  the  country,  so  far  as  agri- 
culture is  concerned,  is  in  v.orse  condition  than  it  was  a 
year  ago. 

Mr.  CUTTING.  Exactly,  and  therefore  I  submit  that  the 
fourth  reason  given  by  Mr.  Hopkins  is  entirely  inadequate 
to  justify  a  reduction  in  the  present  appropriation. 

Fifth- 
Mr.  Hopkins  said: 

With  the  pick-up  In  general  business  through  the  Instrumentality 
of  the  Rccovfry  Act  wi^  v.iU  get  very  substantial  numbers  of  these 
totals  en  a  self-sustaining  basis  In  Industry. 

I  do  not  intend  at  this  time  to  discuss  the  Recovery  Act. 
That  is  a  very  controversial  subject.  I  should  prefer  to 
leave  any  discussion  of  that  matter  to  the  Senator  from 
Idaho  [Mr.  Borah]  and  the  Senators  from  North  Dakota 
[Mr.  FR.\ziEn  and  Mr.  Nye]. 

Nevertheless,  it  will  be  obvious  that  no  specific  figures  are 
given  which  justify  the  prediction  of  any  particular  absorp- 
tion in  industry  as  a  result  of  the  Recovery  Act.  My  own 
belief  is  that  the  Recovery  Act  by  its  very  nature  increases 
costs  and  prices  more  rapidly  than  it  increases  wages,  and 
to  that  extent  it  is  decreasing  pijrchasing  power  rather  than 
increasing  it.  If  there  is  going  to  be  a  rapid  increase  in 
production  through  the  Recovery  Act.  it  will  probably  end  in 
a  worse  crash  than  anything  we  have  had  up  to  date. 

However,  that  is  a  matter  of  speculation.  All  I  can  say 
at  the  present  time  is  that  the  West  and  most  sections  of 


the  country,  other  than  the  great  industrial  centers,  have 
found  the  Recovery  Act  an  obstacle  rather  than  a  benefit  to 
the  promotion  of  their  own  immediate  recovery. 
In  conclusion,  Mr.  Hopkins  said: 

Finally,  I  do  not  believe  that  anybody  can  now  project  the 
economic  situation  over  a  period  of  months  ahead  to  an  extent 
that  would  warrant  asking  an  appropriation  from  the  Confrress 
to  do  certain  and  specific  things.  It  seems  to  me  that  this  $950,- 
000,000  is  a  fund  which  will  carry  us  through  until  the  Congress 
meets  again. 

That  is  the  entire  argument  which  Mr.  Hopkins  made  in 
the  course  of  a  long  examination  before  committees  of  the 
House  and  Senate  as  to  the  reasons  for  reducing  the  present 
C.W.A.  program. 

Let  me  read  now  what  the  senior  Senator  from  New  York 
[Mr.  Copeland]  asked  the  Administrator: 

Senator  Copeland.  Mr.  Hopkins,  let  me  ask  you  this  question: 
Let  us  take  the  gloomy  view.  Suppose  there  were  no  recovery 
such  as  we  anticipate  there  will  be,  and  it  should  be  necessary 
for  you  to  continue  your  activities  longer  than  your  present 
program  calls  for.  Would  you  then,  In  your  opinion,  have  money 
enough  to  last  you  until  Congress  convened   again? 

Mr.  Hopkins.  I  doubt  It.  I  do  not  see  why  you  should  take  a 
gloomy  view,  however. 

Mr.  President,  I  submit  that  when  we  are  dealing  with  a 
depression  of  this  gravity,  when  we  are  admittedly  experi- 
menting with  one  program  after  another,  the  only  reason- 
able assumption  that  Members  of  Congress  can  take  is  the 
gloomy  viev;.  If  we  take  the  optimistic  view  and  we  are 
disappointed,  on  Mr.  Hopkins'  own  testimony  we  shall  not 
have  enough  money  to  carry  out  the  program.  If  we  take 
the  gloomy  view  and  things  turn  out  for  the  best,  as  the 
Senator  from  New  York  [Mr.  Wagner]  pointed  out  a  few 
moments  ago,  there  will  be  no  necessity  for  making  a  single 
unwarranted  expenditure. 

I  think  there  is  another  reason  which  more  than  any  of 
those  mentioned  by  Mr.  Hopkins  impels  a  great  many  Sena- 
tors to  go  slowly  and  cautiously  with  regard  to  any  pro- 
gram of  this  sort.  The  Senator  from  Maryland  [Mr.  Tyd- 
iNGsJ  said  a  few  moments  ago  that  there  is  a  serious  danger 
that  when  we  once  start  putting  people  on  the  dole,  we  shall 
find  it  difficult  to  end  the  practice.  I  am  not  quoting  the 
exact  language  of  the  Senator,  but  that  was  his  general 
point  of  view,  and  it  is  the  point  of  view  which  I  know  is  in 
the  minds  of  many  of  us  whether  we  are  for  or  against  this 
particular  appropriation. 

I  do  not  believe  we  can  end  it  until  we  find  some  better 
way  to  care  for  the  mass  of  our  unemployed.  No  one  likes 
a  dole,  conceding  that  the  C.W.A.  expenditure  is  a  dole.  I 
do  not  concede  that  it  is  necessarily  so.  I  insist  that  this 
program  can  be  built  up  into  a  constructive  program  of 
public  works  of  importance  to  the  Nation.  But,  granting 
that  it  is  a  dole,  what  are  we  going  to  do  with  these  people? 
Are  we  going  to  let  them  starve?  There  are  twice  as  many 
of  them  off  the  C.W.A.  rolls  today  as  there  are  on  them. 
We  have  to  take  care  of  those  people  before  we  begin  con- 
sidering turning  off  the  rolls  of  employment  any  of  those 
who  are  already  there. 

I  do  not  think  we  should  take  an  overoptimistic  view  of 
the  situation  which  confronts  this  country.  I  do  not  believe 
Federal  budgets  are  going  to  be  decreased  in  magnitude.  I 
think  for  a  long  period  of  years  they  are  going  to  increase. 
We  must  face  that  fact  among  many  others  which  may  be 
distasteful. 

Mr.  PITTMAN.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Nevada? 

Mr.  CUTTING.     I  do. 

Mr.  PITTMAN.  The  administration  seems  to  feel  that 
the  amount  requested  at  the  present  time  will  be  adequate. 
Naturally,  the  sooner  these  men  can  be  returned  to  private 
industry,  the  better  it  will  be.  Whether  we  look  at  the 
situation  gloomily  or  optimistically,  we  should  at  least  at- 
tempt to  encoiu^age  the  starting  of  private  industry  and  the 
transfer  of  these  men  to  private  industi-y.  I  think  we  all 
agree  on  that. 
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We  shall  undoubtedly  be  in  session  here  in  Congress  until 
the  1st  of  May,  and  perhaps  much  longer  than  the  1st  of 
May. 

Mr.  LEWIS.    The  Fourth  of  July. 

Mr.  PITTMAN.  But  it  is  within  the  power  of  Congress 
at  any  time  to  pass  a  deficiency  bill  for  this  matter  or  any 
other  matter.  If  we  were  adjourning  this  body  tomorrow, 
or  the  next  week,  or  even  within  a  month,  the  argimient  the 
Senator  from  New  Mexico  has  made  would  seem  to  me 
almost  unanswerable;  but,  in  view  of  the  fact  that  we  are 
gomg  to  have  2  or  3  months'  experience  on  this  matter,  I 
do  not  feel  that  there  is  any  emergency  at  this  particular 
time. 

Mr.  LEWIS.    The  Senator  may  add  4  or  5  months. 

Mr.  McKELLAR.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Tennessee? 

Mr.  CUTTING.    I  do. 

Mr.  McKELLAR.  p^irther.  in  regard  to  what  the  Senator 
from  Nevada  has  just  said,  and  referring  again  to  what 
was  said  by  the  Senator  from  Colorado  [Mr.  Costican] 
a  while  ago.  if  the  administration  has  the  matter  under 
advisement,  why  not  just  wait  and  see  what  the  admmis- 
tration  experts  to  advise  the  Congress  about  it? 

This  was  an  administration  plan.  It  was  not  a  plan  that 
was  gotten  up  by  Congress.  It  was  an  administration  plan, 
and  it  seems  to  me  we  ought  to  follow  the  administration 
about  it. 

Mr.  CUTTING.  I  am  glad  to  have  the  assurance  of  the 
Senator  from  Nevada  that  we  shall  be  in  session  on  the  1st 
of  May.  I  have  not  the  slightest  doubt  that  if  that  is  the 
fact,  and  if  we  do  not  increase  the  amount  suggested  by 
the  committee,  we  shall  have  to  do  so  at  or  about  the  1st  day 
of  May.  I  see  no  particular  reason,  however,  for  making  two 
bites  of  the  cherry.  I  think  most  of  the  facts  on  which 
we  can  reach  a  decision  on  a  qvestion  of  this  sort  are  before 
us  now.  The  money  appropriated  will  not  have  to  be 
expended  except  under  the  direction  of  the  President  of 
the  United  SUtcs;  and  I  submit  that  the  reasons  given  by 
Mr.  Hopkins  are.  to  my  mind,  altogether  insufficient  to 
justify  any  retrenchment  in  the  magnificent  work  which 
he  has  been  doing. 

May  I  for  a  moment  call  the  attention  of  the  Senate  to  a 
rather  significant  turn  of  phrase  used  by  Mr.  Hopkins  in 
introducing  these  reasons?     He  says: 
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decrease.  Our  States  and  our  municipalities  are  practically 
bankrupt  in  many  parts  of  the  country.  They  are  not 
going  to  be  able  to  carry  the  share  which  they  have  carried 
of  the  general  buiden.  They  have  no  control  over  the  dis- 
tributive system  of  the  United  States.  That  control  rests 
in  the  Federal  Government. 

The  burden  of  education,  for  instance,  is  one  which  I  am 
convinced  is  going  to  have  to  be  more  and  more  borne  by 
the  Federal  Government  and  less  and  less  by  the  property 
owners  who  pay  taxes  in  the  States  and  cities.  The  desti- 
tute and  the  hungry  and  the  unemployed  are  going  to  have 
to  be  dealt  with  more  and  more  by  the  only  branch  of  our 
Government  which  has  sufficient  power  to  translate  the  in- 
herent wealth  of  this  country  into  terms  of  credit  to  the 
average  man  who  is  without  it. 

We  are  the  wealthiest  country  that  has  ever  been  known 
in  the  history  of  the  world.  Our  man  power,  our  resources, 
our  industrial  and  agricultural  plant  are  superior  to  any- 
thing in  history:  and  yet  we  are  stiU  dealmg  on  the  old 
economic  a.ssumptioris  of  scarcity  and  want  and  insufficient 
resources.  The  Federal  Government  is  the  only  government 
which  we  have  which  can  in  any  measure  equate  the  con- 
suming power  of  the  countrj'  with  what  is  acknowledged  to 
be  the  overwhelming  productive  power  of  the  United  States. 

Now,  may  I  say  just  a  word  about  the  arguments  which 
were  made  yesterday  afternoon  by  the  Senator  from  Ten- 
nessee? 

In  reply  to  a  question  propounded  by  the  Senator  from 
North  Dakota  [  Mr.  Frazier  ] .  who  asked  whether  it  would  be 
possible  to  take  care  of  any  of  the  unemployed  who  were 
not  being  taken  care  of  at  the  present  tune,  the  Senator 
from  Tennessee  said: 

I  do  not  think  it  is  proposed  to  take  care  of  every  unemploved 
person,  but  those  in  charge  of  this  work  are  going  to  take  care  S 
all  the  worthy  unemployed  they  can  find 


Our  reasons  for  not  recoramending  a  sum  of  monev  whioh 
wtll  conunue  ClvU  Worka  I  think  are  substantially  these— 

I  submit  to  the  Senate  that  probably  no  man  charged 
with  the  administration  of  a  great  public  office  ever  before 
appeared  before  a  committee  of  either  House  of  Congress 
and  said,  "  I  think  the  reasons  for  my  doing  this  or  that  are 
these  ••;  and  Mr.  Hopkins  does  not  say  quite  that.    He  says: 

I  think  our  reasons  for  doing  this  are  these 

Those  are  not  the  words  of  a  man  who  is  convinced  that 
the  fundamental  facts  of  the  situation  necessitate  the  action 
which  is  bemg  recommended.  He  says  in  effect;  "I  think 
the  reasons  for  which  these  works  are  going  to  be  retrenched 
are  these." 

I  submit  that  it  is  quite  obvious  that  Mr.  Hopkins  came 
before  the  committee  of  the  Senate  in  order  to  give  the 
reasons  which  might  be  urged  in  favor  of  retrenchment 
good  or  bad.  and  that  he  did  not  give  the  reasons  which 
could   be  urged   in   favor   of   continuing   the   work   at   its 
present  level.    That  is  a  perfectly  natural  thing.    It  is  not  : 
a  reflection  either  on  Mr.  Hopkins  or  on  those  who  were 
responsible  for  the  administration  program  ^nth  regard  to 
Civil  Works.     It  IS  our  responsibility  to  decide  whether  those  ; 
arguments  which  Mr.  Hopkins  thinks  are  the  reasons  which 
-induced  the  change  of  policy  with  regard  to  Civil  Works 
are   or   are   not   sufficient   to   counterbalance   the   reasons  ; 
which  some  of  us  have  advanced  in  order  to  justify  the  con- 
tmuaUon  of  this  splendid  and  magnificent  administration 
success. 

Mr.  President.  I  said  a  little  while  ago  that  our  national 
budgets,  m  my  opinion,  are  bound  to  get  larger,  and  not  to 


I  hope  my  friend  from  Tenne.s.see.  for  whom  I  have  the 
warmest  regard  and  affection,  will  pardon  me  if  I  say  that 
when  I  heaid  him  make  that  remark,  he  reminded  me  for 
a  moment  of  ex -President  Hoover.  I  know  that  is  askmg 
the  Senator  to  extend  his  indulgence  pretty  far 

Mr  McKELLAR.  I  beg  the  Senators  pardon;  I  did  not 
hear  the  statement.    What  was  it' 

Mr.  CUTTING.     The  Senator  stated  that  we  were  going 

^?«  f  1?  x^^  ''^'■^  °^  '^^  ^""^^^y  unemployed.  It  reminds 
tne  of  Mr.  Hoover. 

Mr.  McKELLAR.    I  withdraw  the  remark  entirely  if  that 

s  what  It  reminds  the  Senator  of.     [Laughter  ] 

Mr.  CUTTING.    I  shall  be  glad  to  withdraw  my  remark 

en.    as   applied    to    the   Senator   from    Tennessee.     I   do 

emind  him,  ho^vever.  that  Mr.  Hoover  in  1931   made  the 

.romise  that  under  the  program  of  his  administration  no 

n  t^e  V^"  '''''''''  ^'T  "°^^  ^^^^^■^•-  ^^^  -  year  later' 
V^ZifM  T'^^'^J''  ^^  altered  those  remarks  to  the 
.tatement  that  "  no  deserving  person  "  would  starve 

Mr.  McKELLAR.    Mr.  President.  I  see  the  point 'of  the 

enator-s  statement^    I  thank  him  for  calling  mytttent  on 

o  It    and  I  most  cheerfully  withdraw  that  statement  from 

he  Record  if  I  made  it  yesterday,  and  I  know  I  did    ^ 

ihe  Senator  would  not  charge  me  with  it. 

no^n^'^'™^?-  ^  appreciate  what  the  Senator  from  Ten- 
nessee has  said;  and  I  hope  he  agrees  with  me  t^t  the 

louses  of  Congress,  or  the  admimstration,  orTnyone  e^ 
m  the  country-,  cannot  afford  to  start  drawing  7une  b^ 

ween  the  worthy  starving,  on  the  one  hand,  and  Se  ^l 
vorthy  on  the  o  her.  We  must  deal,  so  far  as  we  can  w^h 
t^e  total  mass  of  our  destitute  people 

^aln  ^'t^n"^-  ^'-  ^''^^'^^'  if  the  Senator  will  yield 
again,  I  think^  speaking  seriously,  the  Senator  is  correct 
about  it.  In  the  running  debate  I  may  have  used  the  ex 
pression  -worthy  unemployed."  I  did  not  !n?end  to  Of 
course  people  who  are  unemployed  and  who  a?e  siSeriS 
f|x.m  starvation  ought  to  be  helped  sunering 

J^'i  ^'r^%  ^  '"^'  "^^^^^'  ^^'^^^  to  ^ake  my  point 
and  I  hope  the  Senator  from  Tennessee  understands  that 
nothing  personal  was  intended;  but  it  does  help  to  m^e  Se 
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point,  to  emphasize  that  this  is,  in  my  conception,  an  in- 
herent duty  of  the  Federal  Government. 

What  is  the  government?  In  a  democracy  surely  the 
government  is  merely  the  citizens  of  a  country  coming 
together  as  a  unit  to  take  care  of  the  common  welfare. 
This  is  not  a  gratuity  which  we.  as  Members  of  Congress, 
are  showering  upon  the  starving  and  the  destitute.  It  is 
not,  in  my  conception,  a  matter  of  graciousness  or  gen- 
erosity. It  is  a  matter  of  duty.  If  we  were  giving  a 
gratuity.  I  think  we  would  be  morally,  at  least,  violating 
our  oaths  of  office,  because  it  is  not  our  own  money  that 
we  are  spending;  it  is  the  money  of  the  taxpayers.  In  my 
conception,  however,  we  are  representing,  and  the  executive 
branch  of  the  Government  equally  is  representing,  the 
15.000,000  unemployed  or  the  10.000.000  unemployed  or  the 
6.000.000  unemployed,  whatever  their  numbers  may  be.  just 
as  much  as  we  are  representing  the  taxpayers.  If  anything. 
we  should  be  representing  them  more,  because  to  a  greater 
degree  they  need  our  assistance. 

But  I  do  not  think  the  primary  purpose  of  legislation  of 
this  kind  is  simply  to  aid  the  starving,  important  though 
that  may  be.  I  believe  the  primary  purpose  of  this  legisla- 
tion is  to  aid  the  entire  people  of  the  United  States,  rich 
as  well  as  poor,  and  that  such  aid  can  be  accomplished 
effectively  only  by  putting  purchasing  power  down  at  the 
bottom.  How  long  we  are  going  to  have  to  continue  this 
particular  process  I  do  not  know.  My  opinion  is  that  we 
are  going  to  have  to  continue  it  until  we  find  some  better 
method  of  accomplishing  the  ."=ame  results.  When  that 
time  comes  I  hope  that  wc  will  adopt  that  better  method. 

May  I  recall  to  the  Senate  briefly  one  or  two  of  the  state- 
ments made  in  the  campaign  of  1932,  which  I  think  crystal- 
lized this  issue. 

Governor  Roosevelt  during  the  campaign  wrote  a  letter 
in  which  he  spoke  of  the  inherent  right  of  every  citizen  to 
employment  at  a  living  wage. 

Speaking  at  Detroit  a  few  days  later  President  Hoover 
said  that  Mr.  Roosevelt  was  wholly  blameworthy  for  bring- 
ing politics  into  the  question  of  unemployment.  He  said 
that  Mr.  Roosevelt  was  "  holding  out  for  political  purposes 
promises  to  10,000.000  men  which  cannot  be  kept."  He 
added  that  such  a  program  would  cost  from  $9,000,000,000 
to  $12,000,000,000,  and  was,  therefore,  in  the  nature  of 
things,  impossible. 

To  my  mind,  those  two  statements  marked  a  definite 
cleavage  in  political  thought.  They  crystallized  an  issue  on 
which  the  citizenship  of  the  United  States  was  asked  to 
decide  on  one  of  two  candidates  for  the  Presidency. 

There  were,  of  course,  other  issues  involved  in  the  cam- 
paign; but  when  Mr.  Hoover  took  that  position  at  Detroit, 
and  when  Mr.  Roosevelt  continued  to  take  his  position  in 
favor  of  the  duty  of  the  Government  toward  the  unem- 
ployed, most  of  the  liberal  thought  of  the  country,  in  my 
opinion,  decided  to  go  with  Mr.  Roosevelt.  If  I  may  speak 
for  myself,  personally,  it  was  that  particular  issue  which 
determined  me  to  desert  my  party  affiliation  and  support 
for  the  Presidency  the  man  who  would  acknowledge  and 
glory  in  his  responsibility  to  the  masses  of  the  people. 

I  do  not  for  a  minute  believe  that  Mr.  Roosevelt  has  gone 
back  on  his  word.  I  believe  he  still  stands  where  he  stood 
in  the  campaign  of  1932.  I  hope  that  the  administration 
as  a  whole,  and  the  people  who  are  carrying  out  the  pro- 
gram, will  stand  by  at  least  the  spirit  of  those  words. 

Many  people  say  that  technological  improvement  is  going 
ahead  at  such  a  speedy  rate  that  in  the  long  run  we  will 
not  be  able  to  find  employment  for  all  our  people,  even 
though  we  reduce  the  hours  of  labor  to  a  comparatively 
small  figure.  The  fact  remains  that  when,  through  the 
ordinary  channels  of  labor,  or  through  other  channels,  the 
people  cannot  find  employment  the  Government  owes  a  duty 
to  those  who  are  starving  and  these  who  are  destitute,  not 
merely  in  behalf  of  those  who  are  starving  and  those  w'ho 
are  destitute,  but  in  behalf  of  the  people  of  the  country  as 
a  whole. 


Mr.  LONG.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Louisiana? 

Mr.  CUTTING.    I  yield. 

Mr.  LONG.  The  Senator  from  New  Mexico  states  that, 
according  to  the  estimates,  we  are  going  ahead  with  such 
rapidity  along  the  lines  of  technological  improvement  that 
we  cannot  absorb  our  labor.  I  do  not  believe  that  the 
Senator  is  one  who  subscribes  to  that  theory.  I  have  not 
so  listed  him  in  my  general  calculations.  But  whether  he 
does  or  does  not,  the  fact  is  that  as  long  as  we  produce 
enough  for  the  people  to  live  on  it  can  be  shared  in  such  a 
way  that  all  can  be  employed  for  such  length  of  time  as 
is  necessary  for  every  man  to  produce  and  have  his  share. 
If  It  ever  gets  down  to  the  point  where  15  hours  a  week 
is  enough,  then,  the  Lord  should  be  praised  for  having  made 
It  such  a  simple  thing  for  the  people  to  live. 

Mr,  CUTTING.  I  quite  agree  with  the  Senator  from 
Louisiana.  For  a  long  time  to  come  technological  Improve- 
ments will  not  be  sufficiently  great  to  prevent  people  from 
working  Increasingly  fewer  hours,  and  still  be  doing  use- 
ful work,  work  which  needs  to  be  done  for  the  national  wel- 
fare. What  I  did  say  was  that  If  such  a  time  should  come, 
we  should  then  have  to  consider  some  other  method  of  pro- 
cedure, but  that  the  basic  principles  would  even  then  remain 
the  same,  namely,  that  the  people  of  America,  the  common 
people  of  America,  have  a  right  to  share  in  the  benefits  of 
our  civilization.  If  they  do  not  share  through  one  process, 
they  will  have  to  share  through  another.  That.  I  think,  was 
the  fundamental  Issue  which  was  fought  out  In  the  campaign 
of  1932.  and  that  same  issue  is  being  fought  out  today,  and 
the  fight  is  going  to  be  continued  until  it  is  settled  one  way 
or  the  other. 

Mr.  TYDINGS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Maryland? 

Mr.  CUTTING,    I  yield  to  the  Senator  from  Maryland. 

Mr.  TYDINGS.  I  desire  to  ask  the  Senator  from  New 
Mexico  a  question.  Assuming  that  the  expenditures  are 
necessary  to  take  care  of  the  unemployed  during  the  present 
emergency,  is  it  the  Senator's  opinion  that  we  should  con- 
tinue on  with  a  nationalistic  program,  or  Is  It  his  opinion 
that  we  will  absorb  most  of  the  unemployed  in  normal  occu- 
pations if  we  revive  the  world's  trade,  at  least  revive  as  much 
of  it  as  we  can? 

Mr.  CUTTING.  Mr.  President,  I  am  not  a  prophet  nor 
the  son  of  a  prophet,  and  I  hesitate  at  times  like  these  to 
venture  any  Indication  of  what  may  happen  with  regard  to 
world  trade.  Within  the  last  week  we  went  ahead  with  one 
of  the  great  experiments,  which  was  guaranteed  on  both 
sides  of  the  aisle  to  depreciate  the  dollar  on  the  foreign 
market.  A  gi'eat  many  people  were  in  favor  of  the  bill. 
Others  said  it  would  do  very  little  domestically;  that  It 
would  not  increase  the  purchasing  power  of  the  people  of 
the  United  States  by  one  penny.  But  there  was  not  a  single 
man  on  either  side  of  the  aisle  who  had  the  temerity  to  rise 
and  say  that  this  program  was  not  calculated  to  depreciate 
the  dollar  on  the  world's  exchanges.  Yet  what  happened? 
As  soon  as  we  passed  the  bill  the  dollar  went  up.  So  I 
should  prefer  at  this  time  not  to  make  any  prophecy  about 
what  is  going  to  happen  in  regard  to  international  trade  or 
exchange,  because  I  am  quite  certain  that  I  should  be  found 
in  error  tomorrow  or  next  week. 

•    Mr,  TYDINGS.    Mr.  President,  will  the  Senator  from  New 
Mexico  yield  further? 

Mr.  CUTTING.    I  yield. 

Mr.  TYDINGS.  I  did  not  ask  the  Senator  to  make  a 
prophecy.  We  are.  of  course,  trying  to  find  out  what  is  the 
best  thing  to  do.  I  was  just  wondering  whether  or  not  the 
Senator  thought  it  was  the  better  thing  for  the  country  to 
pursue  a  coursfe  of  nationalism,  curtailment  of  acreage,  buy- 
ing up  of  marginal  land,  and  movements  of  that  kind  which 
are  calculated  to  decrease  employment  and  make  necessary 
such  expenditures  as  the  one  under  discussion,  or  whether. 
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on  the  other  hand,  we  should  try  to  live  witli  our  Deichbors 
,  and  revive  world  trade.  If  possible,  so  that  they  might  find 
markets? 

It  has  occurred  to  me — and  I  am  no  prophet,  either In 

answer  to  my  own  question,  that  the  thing  we  are  short  on 
now  IS  markets  for  the  commodities  that  we  p»-oduce,  and 
of  course  we  cannot  create  a  market  without  buying  from 
foreign  peoples.  We  cannot  expect  to  sell  to  them  without 
letting  them  sell  to  us.  And  while  in  other  days  that 
policy  perhaps  was  not  so  necessary  as  it  is  today,  with  the 
necessities  of  the  occasion.  I  simply  asked  the  Senator 
whether  he  did  not  feel  that  perhaps  a  policy  of  interna- 
tional cooperation  was  more  calculated  to  serve  the  unem- 
ployed than  a  policy  of  nationalism. 

Mr.  CUTTING.    Mr.  President.  I  think  that  in  the  long 
run  the  Senator  from  Maryland  no  doubt  is  correct.     We 
are  going  to  need  international  cooperation  before  the  con- 
ditions of  the  world  as  a  whole  are  improved.    I  am  afraid, 
though,  that  we  shall  have  to  wait  a  ]ox«  while  before  we 
can  put  into  effect  any  tangible  methods  toward  that  end. 
because   cooperation    means   cooperation  from    two   sides. 
While  the  world  is  in  such  an  extremely  chaotic  condition  as 
It  is  in  at  the  present  time,  I  should  hesUate  to  risk  the 
welfare  of  any  of  our  own  people  on  any  future  policy 
of  that  sort,  although  I  agree  with  the  Senator  from  Mary-  I 
land  that  sooner  or  later  that  wUl  be  the  ideal  toward  which 
we  shall  have  to  move. 
Mr.  TYDINOe.    WUl  the  Senator  further  yield? 
Mr.  CUTTING.     I  yield. 

Mr.  TYDING6.  I  am  glad  to  have  the  Senator's  very 
valued  opinion.  I  am  glad  to  know  that  he  thinks  we  must 
eventually  cooperate  with  each  other  in  order  to  get  out  of 
the  chaos  which  we  are  now  sensing. 

One  of  the  bad  things  about  the  depression,  in  a  way.  has 
occurred  to  me  to  be  the  dictatorships,  which  have  been  in- 
evitable. However,  they  may  be  a  blessing  in  disg'iise.  In 
order  that  the  world  may  be  rebuilt,  there  is  a 'call  for 
sacrifice  on  the  part  of  the  people  of  every  nation  in  the 
world.  No  one  yet  wants  to  make  a  sacrifice.  The  only  men. 
it  seems  to  me.  who  can  get  the  people  to  make  the  neces- 
sary sacrifice  in  all  countries  are  those  who  have  the  con- 
fidence of  the  people  to  the  extent  that  they  can  lead  them 
to  make  the  essential  sacrifices  which  all  of  us  must  make 
in  order  to  rebuild  an  international  well-being. 

I  think  that  if  it  were  possible  for  the  President  of  the 
United  States  and  the  leader  of  Germany,   the  leader  of 
Italy,  and  Mr.  MacDonald— and  perhaps  whatever  person 
will  emerge  out  of  the  French  situation— to  meet  in  a  room 
they  would  all  recognize  what  must  be  done,  and  if  they 
would  make  up  their  minds  to  get  each  of  their  respective 
peoples  to  make  the  necessary  sacrifices,  a  lot  of  our  inter-  ' 
national  and  national  problems  might  be  solved.    But  until  I 
that  leadership  comes.  I  doubt  very  much  whether  legisla- 
Uve  bodies  can  secure  the  necessary  reform  which  must 
precede  any  real,  sound,  substantial  recovery 

Mr.  LEWIS.    Mr.  President 

The   VICE  PRESIDENT.     Does  the   Senator  from  New 
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Mexico  yield  to  the  Senator  from  Illinois' 

Mr.  CUTTING.    I  yield. 

Mr.  LEWIS.  May  I  divert  the  Senator  from  the  inter- 
esting coUoquy  passing  between  him  and  the  Senator  from 
Maryland,  to  ask  him  to  revert  his  mind  to  his  amendment 
and  be  so  kind  as  to  explain  to  me  wherein  he  sees  any  dif- 
ference or  feels  an^-  difference  in  the  poUcy  his  amendment 
suggests  from  that  which  is  the  present  policy  of  the  Gov- 
ernment touching  the  subject  matter? 

Mr.  CUTTING.  Mr.  President,  I  tried  to  make  that  plain 
In  my  statement. 

Mr.  LEWIS.  I  will  say  to  the  Senator  that  I  regret  very 
much  having  to  be  absent  during  the  early  part  of  the  Sen- 
ator's sUtement.  I  was  unavoidably  detained  in  the  com- 
nwttee  room  and  did  not  hear  his  statement. 

Mr.  CUTTINO.     I  have  no  hesitancy,   however,  in  re- 
peating it  for  the  benefit  of  the  Senator  from  Illinois     The 
policy  of  the  administration,  as  expressed  in  the  hearinsrs 
was  to  begin  Upering  off  the  C.W-A.  work  from  the  present 


date  so  that  it  may  cea,se  entirely  on  the  1st  of  May.  The 
policy  which  I  advocate  is  to  continue  the  C.WJi.  work 
until  it  shall  have  been  found  by  experience  that  it  is  safe 
to  let  it  go. 

Mr.  LONG.    Mr.  President 

The   VICE  PRESIDENT.    Does   the   Senator   from    New 
Mexico  yield  to  the  Senator  from  Louisiana? 
Mr.  CUTTING.    I  yield. 

Mr.  LONG.  Mr.  President,  as  I  understand  the  position 
of  the  Senator  from  New  Mexico — and  if  I  do  not.  I  hope  the 
Senator  will  correct  me — it  is  this:  My  information  is  that 
there  are  about  twice  as  many  people  undertaking  to  get 
on  the  C.W.A.  rolls  as  there  are  already  on  the  rolls.  As  an 
examipte,  the  center  of  the  white  area  shown  by  the  United 
States  C^iamber  of  Commerce  as  its  estimate  for  recovery  in 
the  United  States  is  located  at  Shreveport,  La.  That  is  the 
center  of  the  best-recovered  part  of  America.  Yet  today 
the  report  that  I  had  brought  to  me  shows  that  in  the  city 
of  Shreveport.  where  they  have  4.000  people  on  the  C.V/Ji. 
rolls,  there  are  around  7.000  people  trying  to  get  on  the 
C.W.A.  rolls  who  cannot  get  on  there,  amd  who  have  nothing 
to  do,  and  who  are  not  going  to  get  anything  to  do.  Now, 
if  we  unload  the  balance  of  them,  certainly  we  are  not  going 
to  promote  recovery. 

Further.  I  think  that  I  might  say  we  do  not  need  any  dic- 
tatorship, we  do  not  need  any  foreign  trade  to  share  the  food 
that  we  have  m  this  country  among  the  people  who  are  here. 
We  do  not  need  any  trade  agreement  with  Hitler  or  with 
Mussolini  to  share  the  wearing  apparel  that  we  have  in  this 
country  which  we  have  to  share.    There  is  not  a  thing  on 
God's  earth  that  America  needs  any  international  trade  or 
any  international  treaty  to  bring  here.    We  have  got  too 
many  houses,  and  we  will  not  let  people  live  in  them;  we 
have  too  much  to  eat.  and  we  will  not  let  the  people  eat  it; 
we  have  too  much  to  wear,  and  we  will  not  let  the  people 
wear  it,  but  everybody  wants  to  go  over  to  Mussolini  and 
make  a  treaty  about  something  under  conditions  of  this  kind. 
Mr.  CUTTING.    Mr.  President,  in  that  case,  does  not  the 
Senator  from  Louisiana  agree  with  me  that  this  is  a  bad 
time  to  cut  down  the  purchasing  power  which  is  being  pro- 
vided and  which  has,  to  my  mind,  been  most  successfully    ' 
provided  since  the  C.W-A.  program  started? 
Mr.  President,  that  is  all  I  have  to  say. 

MESSAGES    FROM    THE    PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one  of 
his  secretaries. 


CIVIL    WORKS    .ADMINISTRATION    APPROPRWTTONS 

The  Senate  resumed  the  consideration  of  the  biU  (HR 
7527)  making  an  additional  appropriation  to  carry  out  the 
purposes  of  the  Federal  Emergency  Relief  Act  of  1933  for 
contmuation  of  the  Civil  Works  progi-am.  and  for  other  pur- 
poses. 

Mr.  LA  POLLETTE  obtained  the  floor 
Mr.  TYDINGS     Mr.  President,  will  the  Senator  yield  to 
me  for  a  moment. 

kin'^f.irP.K^c^^^^-    ^'  ^^^  Senator  from  Wiscon- 
sm  yield  to  the  Senator  from  Maryland' 

Mr.  LA  POLLETTE.     I  yield. 

Mr.  TYDINGS.  I  simply  wish  to  say  to  the  Senator  frnm 
Loinsiana  that  I  think  it  would  be  a  goo^idea.  when  we  gS 
-eady  to  take  care  of  those  who  are  going  to  l^  taken  cTre  of 
>y  a  division  of  what  each  of  us  his.  ?   he  Senator  wouli 

vr""  t^^^Jo^^P^"  ^^  ^"^  ^"^^^  '^^^  by  words 
J^I;.        ?•    J  ^^  '^^  ^^^^  ^^^Ple  now,  but  when  the 

Slf^v'^Lf' ^  ^"/.^^""'  ^"  "  ^^"  h^^'^  ^■'^  be  a  deficit 
rhat  may  be  one  of  the  reasons.    But  let  me  sav    if  thP 

SIS  miS.t'^raTtr^"  ^r°"  "^^  ^-  ^^^  "-oment' 
or  cms  might  do  a  httle  good,  that  if  the  Senator  from 

^  finH  h  ^^^^?  ^'^"^^  ^^^  ^^^  "^^^  here  arl^^The 
iFill  find  here  a  land  that  is  flowing  with  miUr  on^^^t 


wealth  in  America  if  the  people  are  going  to  live.  That  is 
the  only  way  it  can  be  done, 

Mr.  TYDINGS.  Mr.  President,  if  the  Senator  from  Wis- 
consin will  indulge  me  just  a  moment  further. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yield  further  to  the  Senator  from  Maryland? 

Mr.  LA  POLLETTE.  I  yield  to  the  Senator  if  he  desires 
to  ask  a  question,  but  I  do  not  wish  to  be  interrupted  unduly. 

Mr.  TYDINGS.  Of  course,  I  cannot  transgress  on  the  time 
of  the  Senator  from  Wisconsin  unduly,  but  in  my  own  time 
I  shall  try  to  take  care  of  the  subject  matter  which  has  just 
been  discussed. 

Mr.  LA  POLLETTE.  Mr.  President,  I  rise  to  support  the 
amendment  offered  by  the  Senator  from  New  Mexico  I  Mr. 
CtrrxiNGl  to  provide  $2,000,000,000  for  civil  works.  I  had  not 
thought  it  possible,  at  this  late  stage  in  the  worst  economic 
crisis  in  the  history  of  this  country,  that  there  would  be  any 
question  concerning  the  r^?cessity  of  increasing  purchasing 
power  on  the  farm  and  in  the  city.  Senators  on  both  sides  of 
the  aisle  are  questioning  whether  or  not  that  proposition  is 
sound.  It  is  therefore  pertinent  to  the  question  at  issue  to 
review  some  of  the  causes  of  the  depression  and  some  of  the 
economic  trends  which  were  responsible  for  its  creation.  We 
should  endeavor,  if  possible,  once  more  to  present  to  the  Sen- 
ate the  frontal  issue  of  the  depression,  as  some  of  us  have 
attempted  to  from  time  to  time  since  its  onset. 

Most  economists  are  now  agreed  that  one  of  the  primary 
causes  of  the  present  depression  was  the  World  War.  Dur- 
ing that  conflict  10.000,000  of  the  flower  of  the  young  man- 
hood of  practically  every  civilized  nation  on  earth  were 
killed;  nearly  20.000.000  more  were  crippled,  wounded,  and 
incapacitated;  9,000.000  children  were  orphaned  by  the  war; 
5,000.000  women  were  widowed.  If  we  stop  to  remember 
that  all  wealth  in  the  last  analysis  is  the  product  of  human 
labor  we  obtain  some  appreciation  from  the^e  cold  casualty 
statistics  of  the  enormous  wealth  of  which  the  world  has 
been  deprived  by  the  killing  and  the  maiming  of  man  power 
in  the  war. 

In  addition.  $330,000,000,000  of  capital  was  destroyed. 
This  huge  sum  is  almost  beyond  the  comprehension  of  the 
human  mind;  but  there  can  be  no  doubt  that  it  was  the 
product  of  the  labor  of  generations  of  men,  and  it  was 
destroyed  during  the  war  just  as  certainly  and  just  as  effec- 
tively as  if  we  had  piled  it  up  into  a  mountain  range  of 
currency,  touched  a  match  to  it,  and  burned  it  into  ashes. 
It  is  perfectly  obvious  that  the  world  could  not  cripple  and 
destroy  so  great  a  percentage  of  its  manpower,  that  it  could 
not  destroy  this  tremendous  accumulation  of  capital,  repre- 
senting the  labor  of  millions  of  men  over  a  long  period  of 
time,  without  contributing  to  a  dislocation  of  economic 
forces. 

Mr.  President,  there  had  been  going  on  in  this  country 
prior  to  the  World  War  a  process  of  concentration  of  wealth 
in  the  hands  of  but  a  relatively  small  proportion  of  the  pop- 
ulation. The  World  War  tremendously  speeded  up  concen- 
tration of  wealth.  The  statistics  of  the  United  States 
Bureau  of  Internal  Revenue  show  that  21,000  individuals  in 
this  country  accumulated  a  million  dollars  or  more  of  capi- 
tal as  a  result  of  concentration  of  wealth  during  the  war 
and  the  failure  to  tax  war  profits  to  the  limit.  The  war,  in 
other  words,  Mr.  President,  produced  one  new  war-made 
millionaire  in  this  country  for  every  three  American  boys 
who  gave  up  their  lives  in  France. 

War,  of  course,  always  produces  a  tremendous  demand  for 
goods.  Nearly  4,000.000  men  were  withdrawn  from  produc- 
tion and  put  into  uniform.  The  tremendous  demand  for 
goods  produced  by  war,  coupled  with  the  diversion  of  man- 
power into  active  military  service,  greatly  accelerated  the 
process  which  economists  call  technological  improvement  of 
industry.  In  other  words,  it  spurred  on  the  inventive  genius 
of  American  industrialists  and  engineers  to  find  ways  and 
means  of  producing  more  and  more  goods  with  less  and  less 
man  power. 

The  result  was  belt-conveyor  assembly-line  factory  design 
and  the  introduction  of  automatic  machinery.  This  eco- 
nomic trend,  carried  on  into  the  period  of  so-called  "  boom  " 


which  followed,  and  even  during  these  tragic  years  of  de- 
pression this  process  has  been  tremendously  speeded  up, 
because  every  industrial  organization  with  cash  reserves  has 
been  investing  them  in  more  and  more  automatic  machinery, 
more  and  more  labor-saving  devices,  in  order  to  reduce  t.heir 
production  cost  to  meet  cutthroat  competition  in  the  ever- 
diminishing  domestic  and  foreign  market. 

Although  wages  appeared  to  be  high  in  the  war  period 
and  during  the  boom  before  they  took  a  nose  dive  during 
the  depression,  the  fact  is  that,  measured  in  terms  of  the 
worker's  ability  to  tiu-n  out  goods,  real  wages  in  this  country 
were  falling.  They  were  falling  from  the  time  of  the  war 
down  to  1929,  with  the  exception  of  just  two  industries — 
transportation  and  construction. 

In  this  period  there  was  plenty  of  lip  service  on  the  part 
of  industrialists  to  the  theory  of  the  economy  of  high  wages. 
In  other  words,  although  many  employers  endorsed  the 
proposition  that  purchasing  power  must  be  kept  in  step 
with  increased  capacity  to  produce,  as  a  matter  of  fact  the 
ability  of  the  wage  earner  In  this  country  to  buy  the  goods 
which  he  produced  was  constantly  diminished.  If  the  pro- 
duction curve  should  be  platted  upon  a  chart  and  the  curve 
of  real  wages  platted  upon  the  same  chart,  those  two  curves 
would  be  shown  to  have  been  .separating  from  1920  to  1929. 
Of  course,  every  Senator  is  familiar  with  what  has  happened 
to  wages  in  this  country  since  the  depression  enveloped  us. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Louisiana? 

Mr.  LA  POLLETTE.  I  will  yield  for  a  question,  Mr. 
President. 

Mr.  LONG,  I  am  not  trying  to  distract  the  Senator  from 
his  line  of  argimisnt  but,  on  the  contrary,  the  Senator  ha5 
touched  a  point  which  I  was  hoping  he  would  not  forget 
to  discuss  m.cre  fully,  and  that  is  the  concentration  of 
wealth  that  has  resulted  from  the  conditions  which  he  has 
just  described. 

Mr.  LA  POLLETTE.  I  expect  to  come  to  that  a  little 
later. 

Agriculture,  one  of  our  great  basic  industries,  received  Its 
first  serious  economic  discrimination  during  the  World  War. 
Since  that  time  this  great  industry  and  those  engaged  in  it 
have  been  fighting  a  losing  economic  battle.  During  the 
World  War  the  Government  conducted  a  well-directed,  well- 
managed,  and  well-financed  campaign  appealing  to  farm- 
ers all  over  the  United  States  to  grow  more  wheat,  more 
corn,  more  cotton,  more  hogs,  and  to  produce  more  dairy 
products.  Each  one  of  those  appeals  wound  up  with  the 
slogan,  "  Help  your  Grovernment  win  the  war." 

At  the  same  time  the  Federal  Reserve  Board,  which  con- 
trols the  credit  policy  of  the  Federal  Reserve  national  bank- 
ing system,  adopted  a  liberal  credit  policy  for  both  agri- 
culture and  industry,  encouraging  both  the  farmer  and  the 
industrialist  to  borrow  money  for  the  purpose  of  increasing 
their  production.  Farmers  all  over  the  United  States  re- 
sponded to  this  appeal.  They  borrowed  money  with  which 
to  buy  more  land,  to  erect  larger  buildings  and  larger  barns, 
to  buy  power  machinery  to  take  the  places  of  sons  who  had 
patriotically  joined  the  Army — many  of  whom  were  fighting 
at  the  front.  The  result  was  that  farmers  all  over  the 
country  had  their  lines  of  credit  at  the  banks  extend2d 
almost  to  the  breaking  point. 

Then  in  Augiist  of  1920  the  Federal  Reserve  Board  had  a 
secret  meeting  in  Washington  and  decided  that  the  country 
was  too  much  inflated  as  a  result  of  their  credit  policy, 
and  that  afternoon  ordered  the  Federal  Reserve  banks  all 
over  the  United  States  to  curtail  the  war-time  loans  made 
both  to  farmers  and  to  business  men.  This  produced  a 
terrific  process  of  defiation.  It  ruined  thousands  of  busi- 
ness men  in  the  country.  So  far  as  the  farmers  were  con- 
cerned, there  was  just  one  place  where  they  could  turn  for 
cash  to  meet  the  demand  on  the  part  of  the  banks  to 
liquidate  this  war-time  indebtedness  which  they  had  in- 
curred largely  as  the  result  of  appeals  on  the  part  of  their 
Government.  They  were  forced  by  this  deflation  policy 
to  dvmip  their  crops  on  a  falling  market,  and  in  the  autumn 
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(»f  1920  this  policy  on  the  part  of  the  Federal  Reserve  Board 
precipitated  one  of  the  worst  crashes  in  agricultural  com- 
modity prices  that  the  country  had  ever  experienced  up  to 
that  time. 

Three  years  later,  after  a  most  careful  investigation,  the 
then  Secretary  of  Agriculture.  Mr.  Wallace,  father  of  the 
present  Secretary  of  Agriculture,  issued  a  statement  over 
his  oifc-n  signature  in  which  he  reported  that  after  a  careful 
investigation  he  was  convinced  that  this  deflation  policy 
upon  the  part  of  the  Federal  Reserve  Board  ha4  cost  the 
fanners  of  the  country  $15,000,000,000. 

As  stated  a  moment  ago.  this  great  Industry,  taking  it 
as  a  whole,  has  never  recovered  from  that  blow.  The  farm- 
ers have  been  fighting  a  losing  battle  against  the  depression, 
not  begun  in  1929  but  the  depression  which  began  so  far  as 
their  mdustry  was  concerned  in  1920  The  obvious  effect 
was  a  constantly  diminishing  purchasing  power  on  the  part 
of  the  farmers.  I  sometimes  thinlc  that  those  who  are  not 
familiar  with  our  vast  agricultural  sections  fail  to  realize 
the  great  economic  importance  of  this  group  in  our  popula- 
tion and  the  absolute  necessity  of  restoring  the  purchasing 
power  of  that  group,  if  we  are  ever  to  recover  from  the 
depression  and  to  build  that  recovery  upon  a  sound  basis. 
There  are  6.000.000  farmers  in  the  country  who  with  their 
dependents  maJce  up  30.000.000  of  our  population  directly  de- 
pendent upon  agriculture  for  their  income  and  support.  I 
think  it  is  an  underestimate  to  say  that  there  are  at  least 
30.000,000  more  people  in  the  country  who  are  engaged  in 
manufacturing,  distributing,  and  seUing  products  which  the 
farmers  buy.  Thus  we  find  that  60.000,000  people,  or  nearly 
half  the  population  of  the  United  States,  are  dependent 
either  directly  or  indirectly  upon  the  purchasing  power  of 
the  agricultural  industry. 

Another  economic  trend  which  developed  in  the  post-war 
period  and  contributed  to  the  depression  was  a  too  liberal 
policy  on  the  part  of  so-called  "  investment  or  international 
bankers  "  in  the  matter  of  foreign  loans.  Those  loans  pro- 
duced a  false  or  temporary  demand  for  American  products  in 
the  export  trade.  Industrialists  and  financiers  in  this  coun- 
try mcreased  plant  capacity  to  supply  this  demand  because 
they  faUed  to  realize  that  the  demand  was  temporary. 

Another  factor  in  causing  the  depression  was  the  stock- 
market  boom,  which  operated  like  a  suction  pump  upon  the 
agricultural  and  manufacturing  regions  of  the  country.    It 
sucked  the  credit  away  from  the  farming  and  manufactur-  ' 
ing  centers  and  diverted  it  to  New  York,  where  it  was  used 
not  for  the  purpose  of  financing  the  production,  distribution 
and  sale  of  things  which  people  can  eat  and  wear  and  use 
but  It  was  taken  to  New  York  where  it  was  used  for  a  waste- 
ful purpose,  from  the  point  of  view  of  society.     It  was  used 
for   the  purpose   of   financing   speculation   of   brokers  and 
others  in  mere  slips  of  paper— stocks  and  bonds.  | 

At  the  peak  of  the  boom,  in  1929.  more  than  $8,000,000  000  ' 
had  been  drawn  out  of  the  Federal  Reserve  Banking  System 
itself,  taken  around  Robin  Hood's  barn,  and  shoved  into  the 
stock  market,  contrary,  as  I  contended  then  and  as  I  believe 
now.  to  the  letter  and  spirit  of  the  Federal  Reserve  Act.  In 
addition.  $8,000,000,000  from  other  sources  was  attracted  by 
the  high  call-money  rates  to  the  stock  exchange,  so  that  at 
the  peak  of  the  boom  $16,000,000,000  of  the  working  capital, 
of  the  credit  of  the  people  of  the  United  States,  was  being 
employed  for  the  purpose  of  increasing  the  forced  draft 
under  the  boUing  caldron  of  the  stock  market. 

This  unprecedented  boom  turned  the  attention  of  respon- 
sible leaders  of  industry  and  finance  away  from  the  institu- 
tions for  the  management  of  which  they  had  accepted  re- 
sponsibility. It  concentrated  their  attention  upon  efforts 
to  make  quick,  easy,  paper  profits  for  themselves  The 
revelations  of  the  Senate  Committee  on  Banking  and  Cur- 
rency demonstrate  that  many  men  who  were  paid  huge 
salaries  to  devote  their  ablity  and  integrity  to  the  manage- 
ment of  some  of  the  large.st  financial  and  industrial  institu- 
tions formed  pools  for  the  purpose  of  manipulating  the  prices 
of  securities  issued  by  the  concerns  which  employed  the-n 
Th^se  men  got  in  on  the  ground  floor  of  these  pools  and 


February  8 


manipulated  the  prices  until  they  reached  a  fictitious  value 
and  then  unloaded  them  upon  unsuspecting  investors. 

Mr.  Wiggin.  for  example,  while  at  the  head  of  the  largest 
bank  in  the  country,  for  the  management  of  which  he  was 
paid  $250,000  a  year,  took  advantage  of  inside  information, 
which  came  to  him  as  the  result  of  his  position  of  trust,  and 
unloaded  stocks  on  the  market  which  he  knew  in  advance 
were  going  to  depreciate  rapidly  in  price.  We  find  him  in 
the  midst  of  this  crisLs  selling  short  the  stock  of  his  own 
bank  in  order  to  make  a  profit  for  himself  and  members  of 
his  family. 

The  public  was  drawn  into  the  .stock-market  boom.  Bad 
advice  from  bankers  and  from  financial  coumelors  who 
talked  over  the  radio  and  received  in  one  instance  the  exorbi- 
tant sum  of  $25  a  week,  encouraged  investors  to  turn  into 
cash  their  hard  earned  savings,  at  that  time  conservatively 
invested  in  gilt-edged  securities,  in  order  to  buy  stocks  and 
bonds  concerning  which  even  these  so-caUed  "  financial 
counselors  "  knew  little  or  nothing. 

As  a  result,  when  the  crash  came,  it  wiped  out  the  re- 
serves of  millions  of  people  who  otherwise  would  have  had 
those  reserves  not  only  to  help  carry  them  and  their  fami- 
lies through  the  depression  but  their  combined  purchasing 
power  would  have  helped  to  carry  the  Nation  through  the 
crisis. 

In  the  period  from  the  war  to  the  end  of  the  boom  pur- 
chasing power  of  the  people  on  the  farms  and  in  the  cities 
was  constantly  declining  while  at  the  same  time,  due  to  the 
improvement  of  industrial  processes  and  the  introduction 
of  scientific  agricultural  methods,  our  ability  to  produce  both 
manufactured  and  industrial  products  was  constantly  in- 
crcEising. 

I  thought  we  had  learned  a  lesson  during  these  tragic 
years  of  depression.  I  believed  it  wa.s  acknowledged  by 
nearly  everyone  that  we  could  not  maintain  industry  built  on 
mass-production  methods:  I  supposed  it  was  universally 
recognized  that  we  could  not  support  agriculture  developed 
on  scientific  lines  unless  at  the  same  time  the  people  had 
aurchasing  power  with  which  to  buy  the  products  of  the 
rarm  and  factory.  It  appears  from  the  debate  upon  this 
imendment.  however,  that  some  Senators  question  the 
soundness  of  this  theory. 

Mr.  President,  the  Taylor  Society  of  New  York,  a  foremost 
>cientific  society  in  this  country,  sponsored  a  study  of  pur- 
;hases  by  income  groups  in  1929.  at  the  peak  of  the  so-called 
boom."     They  found  that  people  with  incomes  of  $1,000 
I  year  or  less  purchased  17.7  percent  of  all  the  goods  sold: 
hat  those  with  incomes  of  $1,000  to  $2,000  purchased  36  4 
:)ercent  of  all  the  goods  sold  in  1929:  that  those  with  in- 
comes from  $2,000  to  $3,000  piu-chased  13.1  percent  of  the 
Koods  sold;    that   those   with   incomes  of   $3,000   to   $5  000 
Durchased  10.7  percent:  that  those  with  incomes  of  $5  000 
and  over  purchased  22.1  percent. 

In  other  words.  Mr.  President,  according  to  this  study 
Jeople  with  incomes  of  $5,000  or  less  in  1929  purchased  77  9 

tf^nn^  ?^  *"  ^^^  ^"""^^  ^°^^'  ^'^^e  ^hose  with  incomes  from 
S  5.000  clear  up  to  the  top  brackets  of  the  income  tax  pur- 
(hased  only  22.1  percent  of  all  the  goods  sold. 

The  concentration  of  wealth  fostered  under  the  policy  of 

feissez  faire  or  of  rugged  individualism  resulted  in  taking 

Jway  the  purchasing  power  of  the  great  mass  of  the  people 

( f  this  country  in  relation  to  our  increased  capacity  to  pro- 

(  uce  goods.    I  could  cite  a  number  of  statistics  to  show  how 

IZ  inc^t^fnT^K  ?f  ^^^^^"^'■ation  of  wealth  has  developed. 

ut  instead  I  shall  cite  a  simple  illustration.    I  want  to  say 

iowever.  that  it  is  sound:  that  it  is  just  as  sound  as  any 

stmjate  of  that  kind  can  be:  for,  although  it  is  not  spon^ 

sored  or  published  by  him.  it  is  predicated  upon  the  life- 

I.ng  studies  of  Dr.  Willford  I.  King,  of  New  York  Univer- 

Moitr*  °i  °"'"  ^^^°enized  authorities  upon  distribution  of 

f  ."A^'h  ''^''^  ^^''^  ^"  "^^^e  ^y  the  various  brancnes  of 
le  Federal  Government  of  this  important  question 

t^  -n^H""?.  V°°  represents  all  the  wealth  of  this  coun- 

ty and  Its  people.    Suppose  that  100  people  represent  all 
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the  people  of  the  United  States.  If  this  $100.  representing 
all  of  our  wealth,  is  distributed  among  these  100  people, 
representing  all  the  people  of  this  country,  as  wealth  is  now 
distributed  among  our  people,  what  is  the  result? 

One  individual  would  have  $59;  one  individual  would  have 
$9;  22  people  wo'ild  have  $1.22  each;  and  76,  or  the  rest, 
would  have  less  than  7  cents  apiece. 

In  a  nutshell,  this  presents  the  problem  that  confronts 
the  Congress  and  the  Ocvemment  of  the  United  States. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair). 
Does  the  Senator  from  Wisconsin  yield  to  the  Senator  from 
Louisiana? 

Mr.  LA  FOLLETTE.     I  yield  for  a  question. 

Mr.  LONG.  The  figures  that  the  Senator  has  quoted  do 
not  take  into  account  that  it  is  the  class  that  would  have 
the  7  cents  apiece  that  owes  the  greatest  pro  rata  of  the 
debt. 

Mr.  LA  FOLLETTE.  I  did  not  intend  to  go  into  the  debt 
problem  at  this  time. 

Mr.  LONG.  I  simply  wanted  to  state  that  the  facts  are 
that  when  the  debts  are  deducted  from  the  wealth  of  the 
76  per  cent,  they  have  not  anything  today  on  the  basis  of 
all  fair  computations.  The  76  percent  do  not  own  a 
thing — not  anything  at  all. 

Mr.  NORRIS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Nebraska? 

Mr.  LA  FOLLETTE.     I  yield  to  the  Senator. 

Mr.  NORRIS.  I  do  not  think  the  Senator  has  gone  far 
enough.  The  76  percent  would  all  represent  minus  quanti- 
ties. 

Mr.  LONG.     Yes.  sir. 

Mr.  NORRIS.  They  would  have  less  than  nothing.  They 
would  all  be  in  debt. 

Mr.  LONG.    Every  one  of  them  has  not  a  thing  on  earth. 

Mr.  BONE.     Mr.  President 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  BONE.  I  should  like  to  have  the  Senator  Indicate 
when  he  is  through  with  his  remarks.  I  simply  desire  to 
make  one  observation  about  the  matter  he  is  discussing  for 
the  purpose  of  the  record,  because  I  think  it  will  follow  up 
very  beautifully  what  he  has  said. 

Mr.  LA  FOLLETTE.  I  shall  be  very  glad  to  have  the 
Senator  do  so  now,  if  he  desires. 

Mr.  BONE.  I  do  not  desire  to  interrupt  the  chain  of 
thought  of  the  Senator.  If  he  will  be  kind  enough  to  in- 
dicate when  he  is  through,  I  shall  appreciate  it. 

Mr.  LA  FOLLETTE.  Mr.  Piesident,  I  know  there  are 
people  in  this  country — and  I  do  not  question  the  sincerity 
of  their  motives — who  argue  that  it  is  a  good  thing,  from 
the  point  of  view  of  the  country  as  a  whole,  that  we  should 
permit  these  enormous  fortunes  and  these  enormous  in- 
comes to  concentrate  in  the  hands  of  a  relatively  small  por- 
tion of  the  population.  Their  argument  is  that  these  surplus 
incomes  are  wisely  expended  by  this  small  group  of  indi- 
viduals, and  that  the  expenditure  produces  employment. 
Mr.  President,  that  argument  does  not  stand  analysis.  It 
certainly  does  not  stand  analysis  in  an  era  of  mass  produc- 
tion and  scientific  agriculture. 

The  diflBculty  is  that  after  a  certain  amount  of  income 
and  of  wealth  have  been  accumulated,  these  individuals  have 
an  excess  income  sometimes  called  unexpendable  income.  It 
is  unexpendable  insofar  as  the  purchase  of  the  ordinary 
commodities  produced  on  the  farm  or  in  the  factory  is  con- 
cerned. After  all.  if  a  man  has  12  or  13  suits  of  clothes,  if 
he  has  9  or  10  pairs  of  shoes,  35  or  40  suits  of  silk  underwear. 
100  pairs  of  socks.  200  shirts,  350  neckties.  8  or  9  top  or 
overcoats,  and  7  hats,  we  do  not  expect  that  individual  to 
buy  any  more  clothing  or  haberdashery  in  the  near  future. 
After  a  man  has  3  or  4  houses — 1  at  Newport,  R.I.,  let  us 
say;  1  in  Westchester  County,  N.Y.,  or  on  Long  Island;  1  at 
Pinehurst.  N.C..  and  another  at  Palm  Beach,  Fla.— we  do 
not  expect  to  see  him  in  the  office  of  an  architect  or  a  con- 
tractor getting  plans  and  specifications  for  any  more  houses. 
After  he  has  6  or  6  high-priced,  long-nosed  automobiles,  he 


finally  discovers  that  he  can  ride  In  only  one  at  a  time;  and. 
figuratively  speaking,  we  no  longer  find  him  standing  at  the 
end  of  a  belt -conveyor  assembly  line  taking  any  more  mass- 
production  automobiles  off  the  market.  In  other  words,  Mr, 
President,  after  the  most  exaggerated  human  desires  for 
both  the  necessities  and  the  so-called  "  luxuries  "  of  life  have 
been  satisfied,  there  is,  over  and  above  that,  a  huge  surplus 
income  which  the  economists  call  unexpendable  Income. 

I  am  perfectly  willing  to  admit,  for  the  sake  of  the  argu- 
ment,  that  some  individuals  enjoying  these  huge  surplus  in- 
comes sit  up  all  night  trying  to  find  ways  and  means  of 
making  a  social  and  legitimate  expenditure  of  that  surphis 
income;  but  they  are  the  rare  exceptions.  They  are  not  the 
rule.  Usually  this  surplus  income  is  looking  for  a  safe 
hiding  place,  and  all  too  often  it  is  invested  in  tax-exempt 
securities,  v/here  it  escapes  its  fair  share  of  the  cost  of  gov- 
ernment and  the  staggering  cost  of  war  under  a  graduated 
income  tax. 

From  the  beginning  of  this  depression  I  have  been  con- 
vinced that  we  could  not  cure  the  economic  ills  afflicting  this 
country  by  increasing  the  holdings  of  the  individual  in  the 
illustration  I  gave  a  few  minutes  ago  who  has  the  $59.  I 
have  been  as  certain  as  a  man  can  be  of  anything  in  this 
life  that  if  we  want  to  start  the  wheels  of  industry,  if  we 
want  to  see  the  wage  earners  of  this  country  get  a  decent 
living  wage,  if  we  want  to  see  the  farmer  and  his  family  get 
a  fair  return  upon  their  capital  investment  and  their  long 
hours  of  labor,  if  we  want  in  the  last  analysis  to  see  the 
business  and  professional  man  receive  a  fair  return  for  the 
services  he  renders  under  our  system,  there  is  just  one  way 
to  do  it.  and  that  is  to  restore  the  purchasing  power  of  the 
group  of  76  people  in  the  illustration  who  have  less  than 
7  cents  apiece. 

We  do  not  need  to  worry  about  what  these  people  will  do 
with  a  restored  purchasing  power  if  and  when  they  get  it. 
We  do  not  need  to  be  concerned  that  they  will  invest  it  in 
tax-exempt  securities.  We  do  not  need  to  be  alarmed  that 
they  will  be  investing  in  foreign  exchange  or  exporting  their 
capital  abroad.  We  know  what  they  will  do  with  it  if  and 
when  they  get  it.  We  know  that  the  next  day  they  will 
be  in  the  stores  buying  the  things  which  they  and  their 
families  so  tragically  need.  We  know  that  if  they  have  not 
permanently  lost  their  homes  they  will  start  payments  on 
them  again.  They  will  start  paying  taxes  again;  and  if  they 
start  soon  enough  perhaps  they  will  save  some  of  the  cities — 
yes;  some  of  the  counties — yes;  some  of  the  States  of  this 
Union — from  bankruptcy  and  a  collapse  of  local  government. 

Mr.  LONG.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Louisiana? 

Mr.  LA  FOLLETTE.     I  yield  for  a  question. 

Mr.  LONG.  Did  not  the  Senator  from  Wisconsin  hear  it 
said  when  the  C.W-A.  started,  and  was  it  not  generally  re- 
ported, that  this  was  the  beginning  of  a  decentralization  of 
wealth,  of  a  spreading  of  wealth  among  the  masses? 

Mr.  LA  FOLLETTE.  I  did  not  see  such  a  statement  in 
the  press. 

Mr.  LONG.  It  was  generally  reported  and  generally  com- 
mented upon  editorially.  I  have,  for  instance,  an  article 
written  by  a  gentleman  named  Dumo.  in  what  I  believe 
they  call  the  "  Washiijgton  Whirhgig  "  in  some  of  the  papers, 
that  this  was  intended  as  the  administration's  beginning  of 
the  decentralizing  of  wealth,  as  reported  in  a  speech  made 
by  our  President  in  Chester.  Pa.,  that  this  would  have  to  be 
done  in  order  to  save  the  country. 

Mr.  LA  FOLLETTE.  Mr.  President,  a  small  group  of 
Senators  in  this  Chamber  started  a  fight  early  in  the  depres- 
sion for  a  program  to  restore  the  purchasing  power  of  the 
people.  If  I  may  be  permitted  to  say  so,  it  always  seemed  to 
me  that  we  had  the  best  of  the 'argument  in  support  of  that 
program.  In  spite  of  the  evidence  we  presented  to  show  the 
alarming  depths  of  the  depression,  regardless  of  our  efforts 
to  adequately  describe  the  suffering  on  the  farms  and  in  the 
cities,  a  majority  of  the  Senate  turned  a  deaf  ear.  We  were 
always  confronted  with  the  statement  that  the  depression 
would  soon  be  over. 
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Perhaps  it  was  not  surprising  that  a  majority  of  the  Mem- 
bers of  this  body  should  reflect  the  point  of  view  and  the 
opinion  of  most  of  the  industrialists  and  financiers  of  this 
country.  I  always  felt  that  most  of  that  group.  Mr.  Presi- 
dent, were  what  might  be  ( ailed  "  round-the-corner  "  boys. 
They  reminded  me  of  a  group  of  people  on  a  toboggan  goin--' 
downhill  about  60  miles  an  hour.  Every  time  the  toboggan 
would  level  out  a  little  bit,  or  even  poke  its  nose  in  the  air 
before  it  started  over  the  next  slide  these  "  round-the-cor- 
ner '•  boys  would  say.  "Ah,  :.t's  all  over  now  ",  and— whoops, 
down  would  go  the  toboggan  again. 

They  refused  to  recognize,  Mr.  President,  that  certain 
basic,  fundamental,  economic  changes  have  taken  place  in 
this  country  since  the  last  serious  depression.  Their  eyes 
were  closed  to  facts  and  to  arguments.  They  had  absolute 
faith  that  we  would  get  out;  of  the  depression  after  we  had 
been  in  it  for  a  certain  leng  :h  of  time. 

One  of  the  most  funda:nental  changes  that  has  taken 
place  in  this  country  is  the  fact  that  our  frontier  is  closed. 

Mr.   NORRIS.     Mr.   President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  Nebraska? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  NORRIS.  Before  the  Senator  leaves  that  subject  he 
ought  to  add.  it  seems  to  m?.  that  every  time  the  people  got 
out  of  a  depression  and  when,  as  it  is  said,  the  level  ha.s 
been  found  again,  it  was  true,  as  it  always  has  been  true 
throughout  the  hLstory  of  the  world,  that  fewer  people  owned 
the  wealth  of  the  country  tlian  owned  it  before. 

Mr.  LA  FOLLETTE.  I  thank  the  Senator  for  his  obser- 
vation. 

Mr.  President,  the  ever  expanding  frontier  of  this  coun- 
try has  been  in  the  depre;sions  of  the  past  the  economic 
safety  valve  on  the  capitalistic  system.  Individuals  wiped 
out  in  depressions  of  the  past  have  always  been  able  to  move 
westward,  take  up  more  land,  and  make  a  new  start  on  that 
frontier. 

Furthermore,  it  was  the  expansion  of  the  frontier  which 
furnished  the  incentive  to  private  capital  to  reinvest  for 
capital-expenditure  purposes.  It  was  the  expansion  of  the 
frontier  which  furnished  the  incentive  for  the  investment 
of  private  capital  for  the  construction  of  transcontinental 
railroads,  to  finance  the  building  of  the  new  agricultural 
communities  growing  up  on  the  frontier,  to  finance  the  de- 
velopment and  the  building  of  cities. 

Today.  Mr.  President,  the  frontier  is  closed.  Some  one  has 
facetiously  said.  Any  young  man  in  this  depression  who  took 
the  advice  of  Horace  Greeley  to  go  West,  in  the  first  place 
would  have  to  ride  the  brakebeams  or  thumb  his  way  across 
the  United  States,  and  when  he  got  to  the  edge  of  the 
frontier  he  would  be  very  lucky  if  he  got  a  job  carrying  a 
spear  in  the  moving  picture.,  in  Hollywood. 

The  closing  of  the  frontier  in  this  country,  together  with 
the  closing,  of  frontiers  in  other  countries,  due  to  the  rising 
tide  of  economic  nationalism,  is  the  most  significant  eco- 
nomic factor  that  confronts  us  today.  There  is  no  longer 
any  substantial  inducement  for  private  capital  to  reinvest 
for  capital-expenditure  purposes.  Oh.  do  not  rise  and  tell 
me  of  a  hotel  or  a  railroad  that  can  be  bought  for  20  cents 
on  file  doUar.  I  am  not  talking  about  that  kind  of  rein- 
vestment. I  am  discussing  :-einvestment  of  private  capital 
for  capital-expenditure  purposes,  and  I  say  that  with  a  few 
exceptions  there  is  no  inducement  today  for  the  reinvest- 
ment of  private  capital  for  capital-expenditure  purposes. 

If  we  had  $10,000,000,000  on  the  table  here  this  afternoon 
I  would  challenge  Senators  i.o  say  where  it  could  be  rein- 
vested by  private  investors  for  capital-expenditure  purposes 
with  the  hope  of  getting  a  ret  am  upon  the  investment.  Cer- 
Uinly  they  would  not  buili  any  more  transcontinental 
railroads.  Certainly  they  would  not  finance  the  building 
of  any  more  agricultural  communities.  Certainly  they 
would  not  build  any  more  steel  plants.  They  would  not 
build  any  more  automobile  factories.  They  would  not  bu  Id 
any  more  rubber  plants.  Thc-y  would  not  put  up  any  more 
textile  mills. 
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I  am  convinced  that  It  was  the  reinvestment  of  private 
capital  for  capital-expenditure  purposes  that  pulled  us  out 
of  the  depressions  of  the  past.  I  am  convinced  that  the 
inducement  to  private  capital  to  reinvest  for  capital-ex- 
penditure purposes  has  practically  disappeared,  due  to  the 
closing  of  the  frontier  of  this  country,  and  the  closing  of 
frontiers  elsewhere.  I  have  believed  from  the  beginning  of 
this  depression  that  there  was  only  one  way  we  could  break 
its  back,  and  that  was  for  the  Federal  Government,  in  con- 
junction w:th  the  municipalities,  counties,  and  States,  to 
provide  the  capital  for  capital-e.xpenditure  purposes,  and 
to  provide  it  upon  a  scale  large  enough  to  lift  the  level  of 
economic  activity  in  this  country  to  the  point  where  we 
would  have  a  breathing  space  in  which  we  might  work  out 
the  absolutely  essential,  long-time  program  to  remedy  the 
situation  confronting  us  in  industry,  in  finance,  and  in 
agriculture. 

I  started  to  say  a  few  moments  ago,  Mr.  President,  that  a 
small  group  in  this  Chamber  began  fighting  for  such  a  pro- 
grram  early  in  the  depre.'-sion.  But  we  were  defeated  again 
and  again.  We  were  defeated  by  the  sentiments  to  whxh  I 
have  referred,  an  adherence  to  the  fetish  that  recovery 
would  come  of  its  own  accord.  We  could  not  convince  a 
majority  of  the  Members  of  this  body  that  we  were  turning 
in  on  our  continental  economy,  and  that  we  had  to  learn  to 
run  the  greatest  mechanism  of  production  and  distribution 
the  world  has  ever  seen  if  it  was  not  to  wreck  civilization. 

If  I  may  be  pardoned  for  saying  so,  people  who  hold  this 
point  of  view  in  a  highly  integrated  industrial  and  ai^ricul- 
tural  society,  such  as  we  have  today,  remind  me  of  the  story 
about  the  mother  who  did  not  want  her  son  to  go  into  the 
Aviation  Service  during  the  war.  When  he  left  her  he 
promised  that  he  would  not,  but  after  he  got  into  the  service 
he  was  very  anxious  to  get  into  aviation,  and  he  pulkd  all 
the  wires  he  could  and  finally  was  assigned  to  an  aviation 
training  school.  He  wTote  his  mother  about  it.  She  was 
terribly  hurt.  She  UTOte  back  protesting,  but  she  said. 
•  Willie,  since  you  have  violated  my  request  that  you  .should 
not  go  into  aviation,  I  have  just  two  more  requests  to  make 
of  you.  and  I  hope  that  you  will  not  violate  those.  One  is 
that  when  you  get  to  fiying  you  will  fly  very  close  to  the 
ground,  and  the  other  is  that  you  will  fly  very  slowly." 
Laughter.] 

I  am  convinced  that  we  cannot  take  the  highly  inteprated 
mechanism  of  production  and  distribution  in  this  country 
and  fly  it  slowly  and  close  to  the  ground  without  getting 
exactly  the  same  results  that  young  man  would  have  gotten 
had  he  taken  his  mother's  advice  about  fljing  the  airplane. 
In  other  words.  I  do  not  believe  that  we  can  turn  back  the 
hands  of  the  clock  of  industrial  and  agricultural  progress 
15  or  20  years  without  breaking  the  mainspring  and  stop- 
ping the  clock. 

Mr.  President,  those  who  believed  that  we  could  remedy 
a  major  economic  crisis  by  letting  it  run  its  course  had  a 
chance  to  try  out  their  theories  in  this  country.  They  were 
in  control  from  1929  to  1933.  While  they  were  trying  their 
theory  of  letting  the  depre.ssion  cure  itself.  15.000.000  unem- 
ployed had  their  purchasing  power  altogether  taken  away 
from  them.  Three  and  one  half  million  families  in  that 
?roup  went  through  the  demoralizing,  cruel,  and  inhumane 
process  of  pauperization,  for  under  the  reUef  svstem  that 
prevailed  until  recently  no  individual  in  the  United  States 
:ould  obtain  relief  for  himself  or  for  his  family  until  he  had 
lemonstrated— indeed,  until  he  had  proved  and  his  state- 
nents  had  been  investigated— that  he  had  lest  his  home 
hat  he  had  given  up  his  life  insurance,  that  he  had  ex- 
lausted  his  savings  in  the  bank,  that  he  owed  the  butcher 
he  baker,  and  the  candlestick  maker  and  everybody  else  in 
own,  that  he  had  moved  from  one  place  to  another  until 
le  was  about  to  be  evicted  from  the  hovel  which  then  shel- 
ered  hun  and  his  family.  Then  all  he  could  get  until 
ecently.  was  a  grocery  order  to  keep  the  bodies  and  souls  of 

iimiself  and  his  family  together. 
Mr.  President,  we  shall  be  paying  a  staggering  bill  in  an 

attempt  to  rehabilitate  the  adults  in  this  group  who  have 
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had  their  moral  fiber  torn  asunder.  In  the  future  there  i 
will  be  a  heavy  burden  for  hospitalization  and  institutional 
care  for  the  descendants  of  the  undernourished  children 
in  this  group — more  than  3,000.000  of  them — who  have  been 
warped  in  body  if  not  in  mind.  While  the  theory  was  i 
being  tried  of  letting  the  depression  run  its  course,  6,000.000 
farmers  and  their  dependents  had  their  purchasing  power 
greatly  reduced  or  completely  taken  away  from  them,  and 
hundreds  of  thousands  in  that  group  lo.ot  their  farms  and 
their  homes — farms  and  homes  which,  in  many  instances, 
their  parents  or  their  grandparents  had  carved  out  of  the 
wilderness  almost  with  their  bare  hands. 

Industrial  production  fell  off  50  percent;  credit  was  con- 
tracted $15,000,000,000  through  bank  failures;  the  annual 
income  of  the  people  was  more  than  cut  in  lialf  while  the 
theory  of  letting  the  depression  run  its  course  was  in  vogue. 
The  reinvestment  of  capital  fell  from  $10,000,000,000  in  1929 
to  less  than  $600,000,000  in  1932. 

Mr.  Precident,  with  that  experience  staring  in  the  face 
Senators  who  are  responsible  to  their  constituents  and  to 
the  Nation  as  a  whole,  will  they  turn  back  now  upon  this 
program  of  attempting  to  restore  purchasing  power  in  this 
Nation?  Are  we  to  have  another  collapse  because  we  refuse 
to  learn  the  lesson  of  the  years  from  1929  to  1933? 

Oh,  I  know  some  Senators  will  say,  "  We  are  going  to  be 
here  until  the  1st  of  next  May;  we  can  decide  then  whether 
or  not  we  are  going  to  need  this  additional  sum."  Do  those 
Senators  realize  that,  beginning  tomorrow,  250.000  men  who 
are  now  employed  on  civil  works  will  be  laid  off  every  week 
until  the  4,000,000  who  are  now  engaged  on  such  works  will 
have  been  discharged,  by  the  1st  of  May?  If  Senators 
cannot  be  aroused  by  the  human  tragedies  involved  in  push- 
ing 4,000,000  men  back  onto  relief,  can  I  not  appeal  to  them 
upon  the  basis  of  the  disastrous  effect  on  business  if  Civil 
Works  are  abandoned?  What  do  Senators  think  will  hap- 
pen to  the  level  of  economic  activity  in  the  United  Stales 
if  we  withdraw  the  expenditure  of  $70,000,000  a  week? 

Mr.  President,  Senators  are  once  more  beginning  to  talk 
as  the  "  around-ihe-corner  boys  "  talked  from  1929  to  1933. 
What  do  they  base  that  assumption  on?  Have  they  any 
statistics;  have  they  any  substantial  proof?  They  have  not 
produced  a  shred  of  evidence  to  support  their  argument  for 
throv.'in£T  4,000,000  men  out  of  work  between  now  and  the 
1st  of  May.  There  is  no  basis  for  prediction  that  there  will 
be  such  a  sharp  rise  in  industrial,  agricultural,  and  public- 
works  activity  that  4,000,000  men,  who  are  now  employed 
upon  civil  works,  may  be  absorbed  into  industry,  into  agri- 
culture, and  into  pubhc  works. 

The  accepted  statistical  indices  upon  which  the  level  of 
economic  activity  is  judged  do  not  indicate  any  such  recov- 
ery as  has  been  predicted  by  those  who  advocate  the  aban- 
donment of  civil  works.  I  have  before  me  the  indexes  of  the 
Federal  Reserve  Board  between  July  and  December  of  1933. 

Industrial  production  reached  the  low  of  1933  in  March  at 
60.  In  July  it  was  100,  in  August  91,  in  September  84,  in 
October  77,  in  November  73,  and  December  74. 

The  value  of  construction  contracts  awarded  reached  its 
low  for  1933  in  March  and  April,  when  it  was  at  13;  in  July 
it  reached  21;  in  August,  24;  in  September,  30;  in  October, 
37;  in  November,  48;  and  in  December,  58. 

Factory  employment  reached  its  low  for  1933  in  March 
at  57.  It  was  70  in  July,  73  in  August,  74  in  September, 
74  in  October,  72  in  November,  and  72  in  December. 

Factory  pay  rolls  were  low  for  1933  in  March  at  37.  In 
July  they  were  at  50;  in  August,  56;  in  September,  58;  in 
October,  57;  in  November,  54;  and  in  December,  53. 

Freight-car  loadings  reached  the  low  of  1933  in  March 
at  50.  In  July  they  were  65;  in  August,  61;  in  September, 
60;  in  October,  53;  in  November,  60;  and  in  December,  62. 

Department-store  sales  reached  their  low  for  1933  in 
March  at  57.  In  July  they  were  70;  in  August,  77;  in  Sep- 
tember, 70;  in  October,  70;  in  Novem.ber,  65;  and  in  Decem- 
ber. 69. 

I  ask  unanimous  consent,  Mr.  President,  to  insert  this 
table  in  the  Record  as  a  part  of  my  remarks. 


The  PRESIDING  OFFICER  (Mr.  Coolidgb  in  the  chair). 
Without  objection,  it  is  so  ordered. 
The  table  is  as  follows: 

Federal  Reserve  Foard  indexes   {adjusted,  except  factory  pay  rolls 
and  commodity  prices,  for  seasonal  variation) 
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'  December  decrease  in  freight-car  loadini;s  less  than  seasonal. 
»  Bureau  of  Labor  Statistics:  1934.  Jan.  C.  71.0;  Jan.  13.  71.7;  Jan.  20.  72.3;  Jan.  27 
72.4. 
'  March. 
« .\pril. 
'  February. 

Base  period;  1923-25,  except  for  commodity  prices  (1936). 

Mr.  LA  FOLLETTE.  A  casual  perusal  of  these  figures 
will  demonstrate  to  any  person  that,  generally  speaking,  all 
we  have  been  able  to  do  since  this  progi*am  of  the  admin- 
istration got  into  operation  in  July,  so  far  as  these  indices 
reflect  economic  activity,  is  to  hold  our  own. 

When  the  first  legislation  for  unemployment  relief  was 
taken  up  in  this  body  I  pointed  out  at  that  time,  and  in  each 
succeeding  session,  that  the  amount  of  money  provided 
would  prove  to  be  inadequate.  When  the  Public  Works 
appropriation  of  $3,300,000,000  was  under  consideration,  I 
endeavored  to  demonstrate  that  the  sum  was  entirely  in- 
adequate to  achieve  the  results  which  its  advocates  claimed. 
Unless  the  amendment  offered  by  the  Senator  from  New 
Mexico  is  adopted  we  shall  run  the  risk  of  a  most  serious 
recession  in  economic  and  business  activity  in  this  ijountry. 

All  that  Civil  Works  has  done  thus  far  is  to  demonstrate 
the  soundness  of  the  theory  of  those  who  have  been  advo- 
cating a  huge  employment  program. 

Civil  Works  has  proven  that  money  pumped  out  at  the 
bottom  produces  velocity  and  forces  spending.  Reports 
have  come  to  me  from  many  sections  of  the  country  indi- 
cating that  the  Civil  Works  program  has  practically  arrested 
retail  bankruptcies.  In  my  opinion,  it  has  been  the  chief 
prop  which  has  supported  the  level  of  business  activity  dur- 
ing the  winter  months.  I  am  convinced  that  if  it  is  with- 
drawn at  this  time  it  will  produce  unfortunate  results. 

Senators  must  decide  by  their  votes  upon  this  amendment 
the  question  of  whether  or  not  we  are  to  continue  to  hold 
the  ground  which  has  already  been  won  in  the  struggle 
against  the  depression.  From  my  point  of  view,  we  have 
taken  altogether  too  little  territory  from  the  enemy;  but  I 
think  every  Senator  is  under  a  heavy  responsibility  when  he 
casts  his  vote  in  favor  of  checking  the  offensive  which  has 
already  been  commenced  against  the  depression. 

I  made  a  trip  over  this  country  in  October  and  November. 
I  visited  some  12  States;  and  I  assert  that  if  it  had  not  been 
for  the  inauguration  of  Civil  Works  the  winter  of  1933-34 
would  have  been  the  worst  winter  this  country  has  ever 
experienced. 

Mr.  President,  in  my  opinion  the  Senator  from  New 
Mexico  has  very  effectively  disposed  of  the  statements  made 
by  Mr.  Hopkins  in  justification  for  a  curtailment  of  this 
program.  Any  prediction  that  a  million  of  the  4,000,000 
men  employed  on  civil  works  will  be  absorbed  into  agri- 
culture this  spring  is  based  upon  a  refusal  to  face  the  facts 
insofar  as  the  economic  condition  of  that  industry  is 
concerned. 

In  the  first  place,  there  has  been  inaugurated  a  program 
for  the  curtailment  of  production  and  acreage  under  the 
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Agricultural  Adjustment  Administration.  Insofar  as  tha 
program  is  successful,  it  will  require  less  man  power  t< 
plant,  cultivate,  and  harves:  the  crops  in  those  areas  than  i 
did  last  season.  Insofar  a;>  the  great  dairy  regions  of  thii 
country  are  concerned,  ttioae  farmers  are  in  the  worst  eco- 
nomic plight  of  their  entiie  existence.  In  my  own  State 
which  is  a  foremost  dairy  State,  farmers  who  have  fln« 
farms  and  splendid  herds  are  in  such  desperate  straits  thai 
a  very  small  number  of  persons  will  be  employed  upon  thore 
farms  this  spring  and  summer.  The  dairy  farmers  in  my 
.  State,  generally  speaking,  vail  plant,  cultivate,  and  harvesi 
the  crops  which  they  are  able  to  handle  with  the  labor  oi 
the  family,  because  they  are  not  in  a  position  to  pay  ou« 
cash  in  the  form  of  wages  for  agriculturjil  labor. 

Any  prediction  that  there  will  be  such  a  sharp  increase 
in  the  activity  of  private  business  in  the  United  States  as 
to  absorb  a  subi;tantial  niariber  of  those  who  are  now  cm- 
ployed  on  civil  works  is  not  predicated  upon  anything  except 
hope.  I  should  like  to  remind  the  Senate  that  those  in 
positions  of  economic  power  and  responsibility  in  the  United 
States  have  been  predicting  in  advance  of  every  normal 
seasonal  rise  at  6  months'  intervals  since  the  depression 
began  that  there  would  b«j  a  large  increase  of  activity,  and 
each  and  every  time  we  have  been  bitterly  disappointed. 

Senators  have  suggested  that  through  the  Public  Works 
Administration,  the  commencement  of  activity  upon  projects 
already  allocated,  would  absorb  a  large  proportion  of  those 
who  are  now  on  civil  works.  However,  the  most  optimistic 
estimates  I  have  seen  are  that  the  Public  Works  projects 
would  pick  up  about  500,000  men  between  now  and  the  1st 
of  July. 

^  These  calculations  take  no  account,  however,  of  the  six  to 
seven  million  persons  whc  have  registered  for  Civil  Works. 
and  who  have  been  unable  to  find  jobs.  For  some  unknown 
reason,  many  Senators  in  considering  this  problem  appar- 
ently hold  that  only  the  4.000.000  men  who  are  now  upon 
civil  works  are  to  be  given  any  consideration.  In  the  county 
in  which  I  live  in  Wisconiin.  before  demobilization  of  Civil 
Works  began,  there  were  approximately  6,500  persons  upon 
civil  works:  and  at  the  same  time  there  were  approximately 
18.500  persons  who  had  registered  for  and  were  clamoring 
to  be  employed  upon  civil  works. 

In  the  States  stretchmg  across  the  United  States  from 
West  Virginia  to  Wisconsi;n  for  every  person  employed  upon 
civil  works  there  are  on  the  average  three  persons  regis- 
tered and  unable  to  obtaiji  emplojrment. 

Mr.  President,  if  I  could  have  my  way  about  it,  I  would 
expand  civil  and  public  works  imtU  every  person  in  the 
United  States  who  wanted  a  job  would  be  employed  either 
upon  civU  and  public  works  or  in  private  industry  due  to  the 
stimulus  of  public  and  civrl  works  expenditures. 

I  know  that  some  Senators  may  say.  "  Oh.  but  that  would 
unbalance  the  Budget !  "  I  am  convinced  that  a  budget  can- 
not be  balanced  while  the  level  of  economic  activity  is  slid- 
ing lower  and  lower.  I  sa:  up  night  after  night  for  10  days 
on  the  Finance  Committje  in  1932.  The  committee  was 
looking  around  for  taxes  to  balance  the  Budget.  After 
strenuous  labors  a  bill  was  reported  to  the  Senate  which  was 
alleged  to  balance  the  Budget,  and  upon  the  estimates  made 
by  the  Treasury  as  to  the  yield  of  those  taxes  it  would 
have  balanced  the  Budget;  but  the  Budget  was  out  of  bal- 
ance in  September.  Why?  Because  the  level  of  economic 
activity  had  so  rapidly  dt-clined  that  the  estimates  of  the 
Treasury  were  proved  to  be  exaggerated. 

I  agree  with  some  of  the  great  economists  who  contend 
that  the  only  way  in  which  a  budget  may  be  balanced  dur- 
ing a  slide  Is  when  we  reach  the  theoretical  zeros.  At  that 
point  there  is  no  more  income,  and  therefore  there  is  no 
more  expenditure. 

This  crisis  confronting  our  country  is  more  serious  than 
any  war  in  all  its  histo^r,  and  the  economic,  social,  and 
political  consequences  of  losing  the  war  against  the  depres- 
sion will  be  more  devastating  than  the  lors  of  any  war.  or 
of  all  the  wars  in  which  this  country  has  been  engaged  i 
since  its  establishment. 


'  In  1917,  Mr.  President,  what  Senator  would  have  dared 
to  rise  on  the  floor  of  the  Senate  and  suggest  that  we  could 
not  fight  the  war  against  Germany  and  her  allies  because 

,  it  would  unbalance  the  Budget?     The  first  thing  we  did 

I  during  the  war,  Mr.  President,  was  to  imbalance  the  Budget 
$7,000,000,000  in  the  first  few  weeks. 

It  is  imthinkable:  but  if  war  should  be  declared  tomorrow 
by  some  country  against  the  United  States,  would  any  Sena- 
tor rise  in  his  place  in  the  Senate  Chamber  and  say.  "  We 
cannot  fight  the  war  because  it  would  imbalance  the 
Budget "?     If  that  unfortunate  and  unthinkable  situation 

\  should  develop,  would  anyone  suggest  that  the  Chief  Execu- 
tive should  call  in  the  Secretary  of  the  Treasury  and  the 
Dir(;ctor  of  the  Budget  to  ascertain  how  much  money  could 
be  load  for  the  purpose  of  conducting  the  war  which  had 
been  declared  upon  us?  Of  course  not.  The  Chief  Execu- 
tive would  call  in  the  Chief  of  Staff  and  the  Chief  of  Naval 
Operations,  and  he  would  ask  them  how  much  money  was 
necessary  in  order  to  defend  our  country  against  the  enemy; 
and  when  he  had  obtained  that  statement,  he  would  turn  to 
the  Secretary  of  the  Treasury  and  the  Director  of  the 
Budget  and  say,  "  Gentlemen,  here  is  a  job  in  your  technical 
field.    Get  the  money,  and  get  it  quickly." 

Mr.  President,  I  think  that  we  have  been  trying  to  bal- 
anc(!  the  wrong  budget  in  this  country.  The  budget  that  I 
should  like  to  see  set  up  would  hst  upon  the  asset  side 
125,1)00.000  people;  it  would  list  our  natural  resources,  our 
oil.  our  coal,  our  lumber,  our  minerals;  it  would  list  our 
trarsportation  system;  it  would  list  the  great  industrial 
mechanism  that  has  been  built  up  in  this  country,  the 
greatest  industrial  mechanism  that  the  world  has  ever  seen; 
it  WDuld  list  our  great  agricultural  resources. 

On  the  other  side  of  the  ledger  would  be  listed  the  obhga- 
tion  of  any  society  and  of  any  government  worthy  of  the 
nane  to  assure  to  every  man,  woman,  and  child  a  decent 
and  a  full  life.  If  we  will  discharge  that  obligation,  if  we 
will  balance  this  greater  budget,  we  will  put  the  operating 
budiiet  into  balance  almost  at  once.  Fail  to  balance  it 
and  we  can  go  on  \^ith  your  cheese-paring  methods  on  the 
regi.lar  Budget,  but  we  will  never  balance  it  so  long  as  the 
level  of  economic  activity  remains  at  its  present  point  or 
goes  lower. 

Tiis  program  of  necessity  requires  a  tax  system  which  will 
produce  sufficient  revenue  not  to  balance  the  Budget  but  to 
mai.itain  Government  credit.  The  tax  issue  has  not  been 
faced  yet.  but  it  must  be  faced,  and  I  hope  it  will  be  faced 
by  the  Senate  at  this  session  of  Congress. 

We  have  reached  the  point.  Mr.  President,  where  we  must 
ascertain  whether  those  who  give  hp  service  to  our  present 
system  are  uillmg  to  pay  the  price  to  save  it.  We  must 
ascertain  whether  those  who  have  the  biggest  stake  in  sav- 
mg  this  system  are  willing  to  contribute  to  the  Government 
thrcugh  graduated  income  and  estate  taxes  a  sufficient  rev- 
enue to  make  it  possible  to  carry  on  these  collective  ex- 
pen.litures  until  the  war  against  depression  has  been  won. 

T3  vote  down  this  amendment  will  bring  despair  to 
4.O00.OO0  men  and  their  dependents  who  have  been  lifted 
up  out  of  the  slough  of  despond  and  given  the  chance 
to  resume  their  places  as  respected  citizens.  The  defeat  of 
this  amendment  and  the  rapid  abandonment  of  civil  works 
whi:h  must  follow  will  mean  the  end  of  an  activity  chiefly 
responsible  for  averting  another  coUapse. 

INViSTIGATION  OF  AIH   AND  OCEAN  UAIL   CONTRACTS— WILLIAM   P. 

M  CRACK£N  ET  AL. 

During  the  delivery  of  Mr.  La  Follette's  speech 

Mr.  BLACK.     Mr.  President 

Tie  VICE  PRESIDENT.    Will  the  Senator  from  Wiscon- 


sin Field  to  the  Senator  from  Alabama  for  the  purpose  of 
enablmg  hun  to  present  an  order  prescribing  the  procedure 
tomorrow? 

Mr.  LA  POLLETTE. 
ator  for  that  purpose. 

Mr.  BLACK.  Mr.  President,  from  the  Special  Committee 
to  Investigate  Air  and  Ocean  Mail  Contracts.  I  report  the 
order  whicn  I  send  to  the  desk  and  which  I  ask  the  Senate 


Certainly;  I  gladly  yield  to  the  Sen- 
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to  adopt.  It  has  reference  to  the  proceedings  tomorrow  in 
connection  with  the  citations  for  contempt.  I  desire  to  state 
that  the  order  has  been  carefully  gone  over  by  each  indi- 
vidual member  of  the  special  committee,  and  has  been 
unanimously  approved  by  the  committee.  I  request  that 
the  order  be  read,  and  I  ask  for  its  adoption. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  order 
submitted  by  the  Senator  from  Alabama. 

The  legislative  clerk  read  as  follows: 

Ordered,  That  In  the  matter  of  William  P.  MacCracken.  Jr.. 
L.  H.  Brittln.  Gilbert  Glvvln.  and  Harris  M.  Hanshue.  on  an  order 
to  show  cause,  the  mode  of  procedure  and  rules  shall  be  as 
follows: 

When  the  respondents  shall  present  themselves  at  the  bar  of 
the  Senate  in  obedlenca  to  the  order  of  February  5,  1934.  the 
Presiding  OCttcer  shall  address  them  as  follows: 


"  You  have  been  brought  before  the  Senate,  by  Its  order,  to 
show  cause  why  you  should  not  be  punished  for  contempt  of  the 
Senate  on  account  of  the  destruction  and  removal  of  certain 
pap>ers,  flies,  and  memoranda  from  the  files  of  William  P.  Mac- 
Cracken. Jr.,  after  a  subpena  requiring  the  production  of  such 
papers,  flies,  and  memoranda  had  been  served  upon  William  P. 
MacCracken.  Jr.,  as  shown  by  the  report  of  the  Special  Committee 
on  Investigation  of  Air  Mail  and  Ocean  Mail  Contracts." 

The  clerk  shall  then  read  Senate  Report  254,  Seventy-third 
Congress,  second  session,  parts  1  and  2,  submitted  February  2 
and  5,  1934,  respectively,  and  Senate  Resolution  172,  agreed  to 
February  5.  1934;  after  which  the  Presiding  Officer  shall  address 
to  each  of  the  respondents  the  following  question: 

"  Have  you  anything  to  say  in  excuse  or  extenuation  of  your 
connection  with  or  participation  In  the  matters  described  in  such 
report  and  resolution?  " 

If  the  respondent  shall  answer,  or  fail  to  answer,  they  shall 
continue  at  the  bar  of  the  Senate  until  all  the  testimony  In  the 
proceedings  (if  any  be  adduced)  shall  be  closed  and  then  they 
shall  retire  while  the  Senate  in  closed  executive  session  deliberates 
on  the  case;  and  when  a  decision  is  agreed  upon  the  respondents 
shall,  being  prevlovisly  notified  of  the  time  by  the  Sergeant  at 
Arms  or  by  a  written  notice  left  at  their  office  or  residence,  appear 
at  the  bar  of  the  Senate,  In  open  session,  and  the  Presiding  Officer 
shall  pronounce  to  them  the  decision. 

The  respondents  shall  be  allowed  the  a.ssistance  of  counsel 
while  personally  attending  at  the  bar  of-  the  Senate,  who,  subject 
to  the  limitations  hereinafter  set  forth,  may  be  heard  with  respect 
to  any  matters  charged  against  said  respondents. 

Counsel  shall  be  limited  to  examination  of  respondents  and 
other  witnesses  and  to  argument. 

The  respondent."?  shall  be  permitted  to  summon  such  witnesses 
to  testify  to  matters  pertinent  to  the  Issue  as  the  Senate  may 
think  proper. 

Counsel  for  the  respondents  and  members  of  the  Special  Com- 
mittee on  Investigation  of  Air  Mail  and  Ocean  Mall  Contracts 
shall  be  permitted  to  question  respondents  and  witnesses  orally; 
but  no  question  shall  be  put  by  or  at  the  request  of  any  Senator 
not  a  member  of  the  committee  until  completion  of  the  examina- 
tion by  counsel  and  members  of  the  committee,  or  by  counsel  If  a 
witness  is  called  by  the  Senate,  until  completion  of  the  examina- 
tion by  the  members  of  the  committee. 

After  the  completion  of  such  examination  by  counsel  and  the 
members  of  the  committee,  if  a  Senator  other  than  a  member 
of  the  committee  wishes  a  question  to  be  put  to  a  respondent  or 
witness  the  question  shall  be  reduced  to  writing  and  put  by  the 
Presiding  Officer,  but  if  any  question  put  or  any  testimony  offered 
shall  be  objected  to  by  any  member  of  the  committee  or  by  coun- 
sel, the  member  of  the  committee  or  counsel  so  objecting  shall  be 
heard  briefly  thereon  and  counsel  or  any  member  of  the  committee 
shall  be  heard  briefly  in  reply  thereto,  after  which  the  matter  shall 
be  decided  by  the  Presiding  Officer  without  further  debate,  unless 
a  Senator  or  counsel  shall  ask  that  a  formal  vote  be  taken  thereon, 
In  wTiich  case  It  shall  be  submitted  to  the  Senate  for  decision; 
or  the  Presiding  Officer  may  at  his  option  in  the  first  instance  sub- 
mit any  such  question  to  a  vote  of  the  Senate. 

Counsel  for  the  respondents  and  Members  of  the  Senate  shall, 
subject  to  the  foregoing  limitations,  have  full  opportunity  to 
examine,  cross-examine,  and  reexamine  any  respondent  or  witness 
with  respect  to  any  matter  raised  by  any  question. 

All  testimonv  shall  be  taken  on  oath  or  afBrmation. 

In  all  particulars  not  covered  by  the  foregoing,  the  proceedings 
shall  be  governed  by  the  Standing  Rules  of  the  Senate. 

Mr.  JOHNSON.  Mr.  President,  I  should  like  to  make  an 
inquiry  of  the  Senator  from  Alabama.  At  the  beginning  of 
the  resolution,  I  observe  that  a  portion  of  the  proceedings 
are  to  be  had  in  closed  executive  session.  Would  the  Sen- 
ator mind  stating  the  reason  for  that  procedure? 

Mr.  BLACK.  Mr.  President,  the  evidence  is  to  be  taken 
in  open  session;  the  arguments  are  to  be  made  in  open 
session.    The  closed  session  to  which  the  Senator  refers  is 


with  reference  to  the  deliberations  of  the  Senate  after  the 
evidence  has  been  given  and  the  arguments  have  been 
heard. 

The  Senator  will  recall  that  this  was  the  method  which 
was  followed  in  connection  with  the  recent  impeachment 
case,  and,  so  far  as  I  know,  is  the  method  that  has  been 
followed  with  reference  to  the  deUberations  of  the  Senate 
in  connection  with  reaching  a  decision  in  such  cases.  That 
is  the  reason  why  it  is  suggested  that  this  particular  portion 
of  the  proceedings  be  held  in  closed  session. 

Mr.  JOHNSON.  Mr.  President,  I  am  not  seeking  to  make 
any  captious  objection  to  the  procedure  that  is  suggested, 
but  I  did  not  understand  the  theory  upon  which  a  closed 
executive  session  was  to  be  held.  I  take  it,  however,  now, 
from  what  the  Senator  says,  that  it  is  merely  for  the 
deliberations  subsequently  of  the  Senate? 

Mr.  BLACK.  It  is  exactly  in  Une  with  the  ordinary  pro- 
ceeding of  a  jury  after  the  evidence  has  been  given  and  the 
argument  has  been  heard. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  NORRIS.  Mr.  President,  I  am  not  going  to  object  or 
even  vote  against  the  proposal.  The  question  I  wanted  to 
ask  the  Senator  from  Alabama  has  already  been  asked  by 
the  Senator  from  California.    I  only  had  that  in  view. 

I  believe  a  mistake  is  being  made.  I  think  the  delibera- 
tions of  the  Senate  ought  to  be  in  the  open.  I  think  it  will 
demand  more  respect  and  more  consideration  from  the 
people  of  the  country  if  all  our  deliberations  are  in  the  open. 
Unless  there  is  some  very  good  reason  to  the  contrary,  I 
hope  the  Senator  from  Alabama  will  change  the  order  in 
that  respect,  although  if  he  does  not  feel  authorized  to  do  so 
by  reason  of  the  action  of  the  committee  I  shall  make  no 
further  objection. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  taking  not© 
of  what  has  just  been  said  by  the  Senator  from  Nebraska, 
I  desire  to  express  my  opinion  that  the  Senate  special  com- 
mittee has  acted  wisely  in  incorporating  in  its  order  of 
procedure  the  provision  referred  to.  If,  after  the  evidence 
has  been  submitted  and  the  arguments  have  been  heard. 
96  Senators  proceed  in  open  session  to  deliberate  upon  a 
decision,  there  will  result,  in  my  judgment,  such  confusion 
as  will  occasion  delay  and  embarrassment  and  tend  to  pre- 
vent the  successful  conclusion  of  the  deliberations  of  the 
Senate. 

It  is  not  contemplated  that  there  shall  be  any  proceedings 
in  closed  executive  session,  except  insofar  as  they  relate  to 
the  efforts  of  the  Senators,  96  in  number,  to  agree  upon  a 
conclusion. 

Mr.  LA  POLLETTE.    Mr,  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkan- 
sas yield  to  the  Senator  from  Wisconsin? 

Mr.  ROBINSON  of  Arkansas.  I  am  glad  to  yield  to  the 
Senator  from  Wisconsin. 

Mr.  LA  POLLETTE.  May  I  ask  whether  the  Senator  con- 
templates that  after  deliberation  in  executive  session  the 
Senate  would  then  go  into  open  session  for  the  purpose  of 
registering  its  decision? 

Mr.  ROBINSON  of  Arkansas.  Oh,  certainly.  That  is  the 
provision  in  the  order. 

Mr.  JOHNSON  rose. 

Mr.  ROBINSON  of  Arkansas.  The  only  proceedings  in 
closed  session,  as  contemplated  by  the  arrangement,  have 
reference  to  the  deliberations  of  the  Senate.  If  a  jury,  or, 
for  that  matter,  a  board  of  arbitration,  in  attempting  to 
reach  a  conclusion,  should  hold  their  proceedings  in  open 
session,  there  would  undoubtedly  be  influences  brought  to 
bear  to  stimulate  obstructions  which  might  prevent 
agreement. 

I  yield  to  the  Senator  from  California. 

Mr.  JOHNSON.  I  was  merely  going  to  ask  the  Senator — 
and  he  answered  it  in  the  latter  part  of  his  statement — if 
he  likened  the  proceedings  to  one  of  trial  by  jury,  where 
the  jury  retire  and  in  executive  session  determine  their 
verdict. 

Mr.  ROBINSON  of  Arkansas.  Yes,  exactly;  and  that  is 
the  sole  effect  of  the  provision  in  the  order  to  be  entered 
relating  to  the  proceedings  of  the  Senate.    All  other  pro- 
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cecdings  are  In  the  open,  and  properly  so.  Pull  opportunit  7 
is  given  not  only  to  representatives  at  the  respondents  to 
ask  any  questions  they  desire  but  also  to  Senators  ger- 
erally  after  the  members  of  the  conunlttee  have  had  the  op  - 
portunity  of  submitting  their  questions.  The  reason  fcr 
that  provision  suggests  itself.  It  is  to  avoid  the  confusioi 
which  inevitably  arises  when  a  large. number  of  Senatois 
seek  to  obtain  the  floor  at  the  same  time. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  en- 
tering of  the  order? 

Mr.  NORRIS.  Mr.  Piesident,  I  want  to  be  heard  brieflj . 
not  with  the  intention  of  trying  to  change  any  votes,  but 
for  the  purpose  of  leaving  the  reccnrd 

Mr.  LA  POLLETTE.  Mr.  President,  if  this  is  going  tj 
lead  to  any  extended  dciMtte.  I  would  prefer  that  the  Sen- 
ator from  Alabama  shouJd  take  up  the  matter  when  I  shaJ  1 
have  eoDduded  my  remsj-ks. 

Mr.  ROBINSON  of  Aikansas.  I  do  not  understand  that 
the  Senator  from  Nebraska  expects  to  prokmg  the  debat<. 

Mr.  NORRIS.    I  do  not. 

Mr.  LA  FOLLETTE.  I  shall  be  very  happy  to  bear  th; 
Senator  on  the  subject,  but  I  would  like  to  conclude  my 
remarks. 

Mr.  NORRIS.  I  will  simply  say.  then,  that  I  am  still  no ; 
convinced — and  I  believe  I  can  convince  any  honest  man 
if  I  had  the  opportunity  to  do  so — that  the  proceedings 
ought  to  be  in  the  open  all  the  way  through. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chzi- 
hears  none,  and  the  order  is  entered. 

"^~^  PRICKS  AlfD  MARKnTRC  OF   ST7GAR    (H.DOC.   IfO.   »4S) 

^-./ifter  the  conclusion  of  Mr.  La  Folxettk's  speech. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  wis  read 
referred  to  the  Committw  on  Finance,  and  ordered  to  \m 
printed,  as  follows: 

To  the  Congress: 

Steadily  increasing  sugar  production  in  the  continenta! 
United  States  and  in  insular  regions  has  created  a  price  anc 
marketing  situation  prejudicial  to  virtually  everyone  inter- 
ested. Farmers  in  many  areas  are  threatened  with  lo^ 
prices  for  their  beets  and  cane,  and  Cuban  purchases  of  our 
goods  have  dwindled  steaiiily  as  her  shipments  of  sugar  tc 
this  country  have  declined. 

There  is  a  school  of  ttiought  which  believes  that  sugar 
ought  to  be  on  the  free  list.  This  belief  is  based  on  the 
high  cost  of  sugar  to  the  American  consuming  public. 

The  annual  gross  value  of  the  sugar  crop  to  American 
beet  and  cane  growers  is  approximately  MO.000.000.  Those 
who  beheve  in  the  free  Importation  of  sugar  say  that  the 
2  cents  a  pound  tariff  Is  levied  mostly  to  protect  this 
$60,000,000  crop  and  that  It  coste  our  consuming  public 
every  year  more  than  $200,000,000  to  afford  this  protection. 

I  do  not  at  this  time  recommend  placing  sugar  on  the 
•free  Hat.  I  feel  that  we  ought  nrst  to  ti-y  out  a  system  of 
quotas  with  the  threefold  :)bject  of  keeping  down  the  price 
of  sugar  to  consumers,  of  providing  for  the  retention  of  beet 
and  cane  farming  within  our  continental  limits,  and  also  to 
provide  against  further  expansion  of  this  necessarily  expen- 
sive industry. 

Consumers  have  not  bentiflted  from  the  disorganized  state 
of  sugar  production  here  and  in  the  insular  regions.  Both 
the  import  tariff  and  cost  of  distribution,  which  together 
account  for  the  major  portion  of  the  consumers'  price  for 
sugar,  have  remained  relatively  constant  during  the  past 
3  years. 

This  situation  clearly  call.s  for  remedial  action.  I  believe 
that  we  can  increase  the  returns  to  our  own  farmers,  con- 
tribute to  the  economic  rehabilitaUon  of  Cuba,  provide  ade- 
quate quotas  for  the  Phihppines,  Hawaii.  Puerto  Rico,  and 
the  Virgin  Islands,  and  at  the  same  time  prevent  higher 
prices  to  our  own  consumers. 

The  problem  is  difficult  but  can  be  solved  if  it  is  met 
squarely  and  if  small  temporary  gains  are  sacrificed  to 
ultimate  general  advantage. 
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Tlje  objective  may  be  attained  most  readily  through 
amendment  of  existing  legislation.  The  Agricultural  Adjust- 
ment Act  should  be  iunended  to  make  sugar  beets  arid  sugar 
csjie  basic  agricuHmul  commodities.  It  then  will  be  possible 
to  collect  a  processing  tax  on  sugar,  the  proceeds  of  which 
w:ll  be  used  to  compensate  farmers  for  holding  their  pre- 
diction to  the  quota  level.  A  tax  of  less  than  one-half  cent 
per  pound  would  provide  sufficient  funds. 

Consumers  need  not  and  should  not  bear  this  tax.  It  is 
aL'eady  within  the  Executive  power  to  reduce  the  sugar 
tariff  by  an  amount  equal  to  the  tax.  In  order  to  make 
certain  that  American  consumers  shall  not  bear  an  in- 
creased price  due  to  this  tax,  Congress  should  provide  that 
tbe  rate  of  the  processing  tax  shall  in  no  event  exceed  the 
amount  by  which  the  tariff  on  sugar  is  reduced  below  the 
ppjsent  rate  of  import  duty. 

By  further  amendment  to  the  Agricultural  Adjustment 
Act,  the  Secretary  of  Agriculture  should  be  given  authority 
to  license  refiners,  importers,  and  handlers  to  buy  and  sell 
sui»r  from  the  various  producing  areas  only  in  the  propor- 
tion which  recent  marketings  of  such  areas  bear  to  total 
United  States  consumption.  The  average  marketings  of 
the  past  3  years  provide  on  the  whole  an  equitable  base, 
but  the  base  period  sl^iould  be  flexible  enough  to  allow  shght 
adjustments  as  between  certain  producing  areas. 

The  use  of  such  a  base  would  allow  approximately  the 
following  preliminary  and  temporary  quotas: 

_  Short  tons 

Continental   beets j  450  000 

Louisiana   and  Florida 260  000 

Ha«-»ii :::::::::::    ©35;  coo 

Pue-to    Rico g21   QOO 

Philippine  Islands llll"lllll""  1,037.000 

Cuba.             '...".l"  l!  944!  000 

virgin  Islands 5.000 


6.  452.  000 


The  application  of  such  quotas  would  immediately  adjust 
market  supplies  to  cor.sumption.  and  would  provide  a  basis 
for  reduction  of  production  to  the  needs  of  the  United 
States  market. 

Furthermore,  in  the  negotiations  for  a  new  treaty  between 
the  United  States  and  Cuba  to  replace  the  existing  com- 
mennal  convention,  which  negotiations  are  to  be  resumed 
immediately,  favorable  consideration  will  be  given  to  an 
incn;ase  in  the  existing  preferential  on  Cuban  sugars,  to  an 
extent  compatible  with  the  joint  interests  of  the  two 
cour  tries. 

In  addition  to  action  made  passible  by  such  legislative 
and  treaty  changes,  the  Secretary  of  Agriculture  already 
has  authority  to  enter  into  codes  and  marketing  agreements 
with  manufacturers  which  would  permit  savings  tn  manu- 
facturing and  distributing  coeU.  If  any  agreements  or 
codei  are  entered  Into,  they  should  be  in  such  form  as  to 
amire  that  producer*  and  consumers  share  in  the  resulting 
savings. 

^     _  Frakkuk  D.  Roosevelt. 

THE  White  House.  February  a.  1934. 

*w*?'  y^^^  ^^  President,  I  wish  to  remind  the  Chair 
that  when  the  biU  referred  to  in  the  President's  message  was 
before  the  Senate,  on  my  motion  sugar  was  put  into  the  hill. 
and  on  the  motion  of  the  administration's  spokesman  it  was 
taken  out.  I  want  to  congratulate  the  administration  on  its 
wisdom  in  following  my  suggestion. 

Mr.  CLARK.  Mr.  President,  in  order  that  the  record  may 
be  kept  straight.  I  would  like  to  caU  attention  to  the  fact 
that  sugar  was  put  in  the  bill  on  the  motion  of  the  Senator 
from  Colorado  [Mr.  CostiganJ. 

Mr.  LONG.  I  beg  the  Senator's  pardon.  I  thought  I 
made  that  motion.  Then  I  still  congiatulate  the  President 
of  the  Umted  States  in  adopUng  the  wise  course  suggested 
by  the  Senator  from  Colorado. 

CIVIL    WORKS   ADMINISTRATION    APPROPRIATIONS 

-Tc.^^  Senate  resumed  the  consideration  of  the  bill  (HR 
7527)  making  an  additional  appropriation  to  carry  out  the 
purposes  of  the  Federal  Emergency  ReUef  Act  of  1933    for 


1934 


CONGRESSIONAL  RECORD— SENATE 


2177 


continuation  of   the  Civil   Works   program,  and   for   other 
purposes. 

Mr.  HASTINGS  obtained  the  floor. 

Mr.  BONE.    Mr.  President 

Mr.  HASTINGS.  Mr.  President,  does  the  Senator  from 
Washington  desire  me  to  yield  to  him? 

Mr.  BONE.    If  he  will,  Mr.  President. 

Mr.  HASTINGS.  E>oes  the  Senator  wish  to  ask  me  a 
question? 

Mr.  BONE.  I  do  not  wish  to  ask  the  Senator  a  question. 
I  desire  to  occupy  the  floor  for  a  moment. 

Mr.  HASTINGS.    I  will  yield. 

Mr.  BONE.  Mr.  President.  I  shall  endeavor  to  be  very 
brief.  I  presume  to  take  this  time  because  of  the  remarks 
of  the  Senator  from  Wi-sconsin,  who  has  touched  upon  some 
matters  that  have  engaged  my  attention  during  the  last  few 
days.  His  ability  and  his  eloquence  and  his  willingness  to 
realistically  face  and  offer  some  sane  and  wholesome 
remedies  for  the  somber  and  tragic  problems  that  confront 
the  American  people  today  excites  my  liveliest  admiration. 

The  American  Federation  of  Labor,  various  Government 
agencies.  Standard  Statistics,  and  other  organizations  which 
make  it  their  business  to  provide  accurate  information  have 
given  us  some  figures  on  real  wages  and  the  economic  con- 
ditions confronting  the  American  people  which  have  led  to 
this  plunge  into  the  miserable  economic  abyss  the  Senator 
has  so  vividly  described.  I  want  to  add  these  figures  to  what 
the  Senator  has  said — not  because  I  believe  that  they  are 
of  necessity  a  contribution,  but  to  those  who  read  the  re- 
marks of  Senator  La  Follette  I  am  sure  these  figures  will 
be  illuminating. 

Real  wages  from  1921  to  1929  increased  13  percent.  Re- 
turns to  industry  in  this  period  increased  72  percent.  Divi- 
dends to  stockholders  increased  265  percent. 

In  1922  all  corporations  in  this  country  paid  $930,648,000 
in  dividends.    In  1929  they  paid  $3,478,000,000  in  dividends. 

In  1922  they  paid  in  interest  $2,469,000,000.  In  1929  they 
paid  in  interest  $7,588,000,000. 

In  1923  the  value  of  manufactiu-ed  products  was  over 
$60,500,000,000.  In  1925  the  value  of  the  same  products  had 
risen  to  $62,700,000,000.  In  1929  the  value  of  manufactured 
products  had  risen  to  $69,400,000,000. 

The  interesting  thing  is  that  during  this  period  there  was 
no  equivalent  increase  in  the  total  volume  of  wages  paid. 

In  1928,  the  peak  year  for  the  production  of  wealth.  $32.- 
235.000.000  was  paid  in  wages.  This  was  $649,000,000  less 
than  in  the  year  1927. 

The  number  of  employees  in  manufacturing  establish- 
ments has  been  steadily  lowering,  while  the  annual  produc- 
tion of  wealth  has  been  enormously  increasing,  in  the  man- 
ner indicated  by  the  Senator  from  Wisconsin.  Some  of  the 
figures  I  have  supplied  are  from  Government  departments. 

In  1922  the  total  Income  of  people  of  the  United  States 
was  computed  at  $85,925,000,000.  In  1928  it  was  computed 
at  $89,419,000,000.  Those  figures  are  a  rough  approximation 
from  Government  sources. 

In  1922  the  total  volume  of  wages  was  $24,553,000,000.  In 
1928  it  was  $32,235,000,000. 

In  this  period  the  total  annual  income  had  incresised 
$23,494,000,000,  while  the  total  volume  of  wages  had  In- 
creased $7,682,000,000. 

The  spread  between  national  income  and  total  wages 
reveals  starkly  one  of  the  major  causes  of  this  depression. 

In  1929  the  net  income  of  504  men  in  this  country  was 
more  than  the  total  gross  income  of  2.332.000  farmers,  who 
raised  all  of  the  wheat  and  cotton  of  the  Nation.  Those  fig- 
ures were  referred  to  by  the  Senator  from  Massachusetts 
[Mr.  Walsh]  in  a  speech  which  he  made  shortly  after  the 
figures  were  made  available.  They  are  a  challenge  to  every 
citizen  of  the  Republic. 

In  1921  wage  earners  and  salaried  workers  received  55.Q2 
percent  of  the  national  income.  By  1928  this  had  shrunk  to 
36.01  percent  of  the  national  income. 

Prom  1923  to  1929  industrial  production  increased  about 
$9,000,000,000.  During  this  period  wages  increased  $421,- 
000,000,  while,  as  I  have  said,  industrial   production  had 


increased  $9,000,000,000.  For  every  additional  $18  that  In- 
dustry received,  this  industrial  machine  graciously  allowed 
labor  to  keep  one  additional  dollar.  The  Departments  of 
Commerce  and  Labor  gave  out  these  remarkable  figures. 

Mr.  LONG.  Mr.  President,  I  will  ask  the  Senator  to  repeat 
the  last  statement. 

Mr.  BONE.  Prom  1923  to  1929  industrial  production  in- 
creased about  $9,000,000,000.  During  this  p)eriod  wages 
increased  $421,000,000.  For  every  additional  $18  that  indus- 
try received  during  that  period,  our  industrial  machine,  as  I 
indicated,  graciously  allowed  labor  to  receive  one  additional 
dollar  out  of  the  $18. 

Five  hundred  and  fifty  corporations,  as  appears  from  some 
figures  made  public  a  couple  of  years  ago,  do  approximately 
80  percent  of  the  Nation's  business  in  dollars  and  cents 
turnover.  In  1929  they  paid  to  security  holders  the  sum  of 
$2,368,000,000.  and  in  1930  they  paid  to  security  holders 
$1,886,000,000.  or  a  loss  from  1929  of  $482,000,000.  This  was 
an  18  percent  loss  to  the  security  holders.  In  the  same 
period,  however,  we  find  wage  workers  and  salaried  workers 
receiving  $51,000,000,000  in  1929  and  only  $34,000,000,000  in 
1930,  a  loss  of  33  percent.  The  loss  to  labor  was  $17,000,- 
000.000,  against  less  than  half  a  billion  dollars  to  industry. 

The  Senator  from  Idaho  [Mr.  Borah]  has  made  a  re- 
markable comparison  to  which  I  want  to  refer  for  a  moment. 
The  Senator  pointed  out  that  the  wealth  of  this  Nation 
might  be  likened  to  five  apples  and  the  population  of  this 
great  country  of  ours  to  100  people.  As  presently  distrib- 
uted, 4  very  rich  people  have  1  apple  apiece,  while  the 
remaining  96  people  have  1  apple  amongst  the  96.  Gov- 
ernor Pinchot,  of  Pennsylvania,  used  a  similar  comparison. 

I  contribute  these  figures  to  the  statement  of  the  Senator 
from  Wisconsin  because  I  think  it  is  time  that  the  Amer- 
ican people  comprehend  not  only  the  condition  that  con- 
fronts them  but  how  swift  has  been  the  descent  into  the 
economic  abyss  of  national  poverty.  Yet  there  is  no  occa- 
sion for  it.  Had  we  taken  an  inventory  of  all  the  wealth  in 
this  country  in  1928  and  1929,  and  counted  the  miles  of 
railroad  lines,  the  number  of  factories,  and  everything  else 
that  labor  and  man's  genius  can  create,  we  would  find  the 
same  wealth  here  now,  the  same  factories,  the  same  poten- 
tialities for  the  production  of  all  the  things  that  make  life 
sweet  and  happy — ^rugs,  radios,  automobiles,  food,  clothing, 
shelter.  There  is  something  terribly  wrong  with  an  eco- 
nomic system  that  dooms  millions  to  poverty  In  the  midst 
of  plenty.  The  thing  that  the  Senator  from  Wisconsin 
pointed  out.  the  terrifically  rapid  concentration  of  national 
wealth  Into  the  hands  of  a  few,  tells  the  story.  There  is 
no  other  answer  to  this  terrifying  riddle.  Senator  after 
Senator  has  called  attention  to  this  trend,  which  spells 
national  disaster  If  not  checked.  With  a  little  of  that  spirit 
which  animated  our  sires  when  they  went  out  to  conquer 
the  wilderness,  when  they  bared  their  breasts  to  the  bullets 
of  the  enemies  of  the  infant  Republic,  we  should  meet  this 
frightful  challenge  to  the  firesides  of  America. 

Mr.  HASTINGS.  Mr.  President,  I  am  opposed  to  the 
amendment  now  pending,  but  principally  for  this  reason: 
If  the  administration  desires  to  hold  out  the  hope  that 
$950,000,000  will  be  sufficient,  and  that  when  that  sum  shall 
have  been  exhausted  there  will  be  such  an  economic  re- 
covery in  this  land  that  it  will  not  be  required  to  appropriate 
additional  money,  I  think  we  ought  not  to  destroy  that  hope 
by  adding  to  the  sum  the  large  amount  suggested  by  the 
Senator  from  New  Mexico.  I  have  no  doubt,  however,  that 
if  the  present  session  of  Congress  shall  last  until  the  first 
of  May  an  additional  appropriation  will  be  suggested  to  the 
Congress,  and  I  should  not  be  surprised  if  it  should  not  reach 
the  figure  suggested  by  the  Senator  from  New  Mexico. 

Mr.  President,  I  am  only  going  to  occupy  a  few  moments, 
and  I  am  not  going  to  discuss  this  question  in  detail.  I 
was  interested  in  the  first  amendment  that  was  adopted 
today,  which  was  proposed  by  the  Senator  from  Tennessee, 
who  has  the  pending  bill  in  charge.  My  remarks  about  this 
bill  yesterday  were  a  mere  incident  in  the  effort  to  show  that 
the  Congress  had  made  a  mistake  in  turning  this  kind  of  an 
undertaking  over  to  the  Executive.    I  insisted  then,  and  I 
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lasist  now.  that  It  Is  a  work  for  the  Congress,  and  I  ex- 
pressed the  hope  that  if  Congress  would  seriously  consider  it 
it  would  be  able  to  find  a  remedy  that  would  be  more  effec- 
tive and  one  that  would  not  last  throughout  the  coming 
years. 

I  particularly  criticised  some  of  the  projects  which  I  knevs 
had  been  approved  in  connection  with  the  expenditure  ol 
this  fund.  The  Senator  from  Tennessee  objected  to  the 
amendment  to  which  I  have  referred  because,  he  said: 

The  committee  thought  under  the  circumstances,  and  Inasmucii 
as  this  work  is  being  furnished  pxirely  for  the  benefit  of  the 
recipients,  that  It  was  not  right  to  saddle  upon  the  Government 
a  large  and  perhaps  perpetual  compensation  allowance. 

The  point  I  undertook  to  make  yesterday  was  that  what 
we  were  doing  was  purely  for  the  benefit  of  the  recipients 
and  it  was  not  a  constructive  work  that  would  be  helpful  to 
the  Government  in  the  future. 

Later  the  Senator  showed  that: 

About  114.000.000  have  been  paid  out  for  compensation  to  persons 
who  were  Injured.  Mr.  Hopkins  thought  this  should  be  con 
tinued,  but  the  committee  did  not  agree  with  him.  The  commit 
tee  thought  that  the  furnishing  of  employment  under  the  clrcrim- 
stances  ought  to  be  sufficient,  and  that  otherwise  a  large  pension 
roll  would  be  built  up.  It  was  thought  that  $21,000,000  would  be 
required  to  pay  for  those  injured,  and  If  that  sum  was  set  aside 
It  would  not  be  spent  for  unemployment  purposes. 

To  my  mind  there  can  be  no  good  reason  why  those 
persons  who  are  compelled  to  go  to  a  particular  job  in  order 
to  get  a  particx^lar  check  from  the  Government  at  the  end 
of  the  week  should  be  deprived  of  some  compensation  if 
they  should  get  their  legs  cut  off  while  going  to  that  job. 
Having  that  point  in  mind,  I  propose  to  have  printed  at  the 
conclusion  of  my  remarks  a  suggested  amendment,  which  I 
ask  the  Senator  in  charge  of  the  biU  seriously  to  consider. 

I  may  add  that  it  may  not  be  very  carefully  drawn,  but 
I  shall  endeavor  to  make  plain  the  purpose  I  have  in  pre- 
senting it. 

After  the  word  "  designated  ",  in  line  9.  add  the  following: 
Provided  further.  That  no  direct  payments  shall  be  made  to  any 

employees  by  the   Federal   Government   unless  such  employee   be 

engaged  on  a  Federal  project. 

The  Senator  from  Tennessee  caUed  our  attention  yester- 
day to  the  fact  that  out  of  the  4.000,000  men  put  to  work 
2.600.000  are  working  on  Federal  projects,  leaving  1,400,000 
on  other  projects.  What  I  particularly  complain  about  is 
that  the  Federal  Government  is  paying  out  its  own  money 
by  its  own  checks  to  persons  who  are  not  engaged  on 
Federal  projects. 

I  propose  to  follow  the  amendment  I  have  just  indicated 
by  this  additional  paragraph: 

Pro,  idea  further.  That  any  and  all  moneys  paid  to  the  States 
or  municipalities  under  this  act  shall  be  free  of  any  Federal 
regulation  with  respect  to  the  rate  of  pay  or  the  particular  use 
to  Which  such  money  may  be  applied  by  such  States  or  munlcl- 

I  hope  the  Senator  from  Tennessee  in  particular  will  be- 
lieve me  when  I  say  that  I  am  sugsresting  the  amendment  in 
an  effort  to  help  in  the  situation  which  confronts  us  be- 
cause I  realize,  as  I  said  yesterday,  that  the  Federal  Govern- 
ment cannot  permit  people  to  go  hungry  and  cold  and 
something  must  be  done  about  that. 

It  seems  to  me.  however,  if  we  will  undertake  to  let  the 
Government  itself  control  Federal  projects,  finding  as  many 
such  projects  as  it  can  and  putting  as  many  people  to  work 
on  them  as  can  be  thus  put  to  work  in  any  aspect  that  mi^^ht 
be  called  economical— in  other  words,  there  may  be  similar 
projects  which  under  normal  conditions  one  would  not  think 
of  spending  Federal  money  on:  but  in  order  that  we  might 
find  jobs  for  the  unemployed,  I  should  be  perfectly  willing 
to  see  the  Federal  Government  enter  upon  Federal  projects 
which  otherwise  it  would  not  think  of  undertaking— when 
we  have  found  as  many  as  we  can,  let  us  stop  there;  and  if 
additional  money  is  necessary,  as  it  is.  let  us  turn  that  addi- 
tional money  over  to  the  States  and  let  the  States  be  entirely 
responsible  for  what  they  do  with  it.  If  they  can  find  jobs 
withm  their  own  States  or  municipalities,  let  them  find  them 
and  use  the  money  for  that  purpose,  because  the  unemployed 
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of  this  land  would  rather  work  for  their  pay  than  to  be 
on  a  dole.  Let  us  put  it  up  to  the  municipality  or  the  State 
to  find  jobs  for  their  people.  Then  if  they  want  to  employ 
manicurists,  as  I  pointed  out  yesterday,  or  if  they  want  to 
do  what  the  Herald  Tribune  called  to  our  attention  today 
that  is  taking  place  in  Baltimore — 300  people  having  been 
employed  with  50.000  traps  to  catch  rat-?  in  the  city  of 
Baltimore — let  them  go  ahead  and  do  it.  But  I  say  the 
psychology  of  the  Government  being  engaged  in  that  kind 
of  business,  employing  people  for  that  kind  of  work,  is  not 
good  psychology.  However,  if  Baltimore  City  wants  to  get 
rid  of  its  rats,  they  might  take  the  Government  money  and 
use  it  for  that  purpose  without  the  same  kind  of  complaint 
resulting. 

The  same  principle  applies  as  to  many  of  these  projects. 
For  instance,  it  applies  to  the  project  suggested  yesterday 
by  the  Senator  from  Georgia  [Mr.  George].     If  the  school 
teachers  of  the  country  are  to  receive  Federal  pay,  who  in 
this  Chamber  doubts  that  the  States  who  control  the  educa- 
tional institutions  ought  to  say  who  shall  be  employed,  how 
much  money  shall  be  paid  to  them,  and  to  what  extent  they 
I  shall  use  Federal  money  for  that  purpose? 
;      Another  thing  that  would  be  cured  by  the  amendment  is 
i  this.    In  some  of  the  States,  particularly  in  the  South — and 
I  I  was  there  during  the  holidays  and  heard  the  experiences 
j  of  many  people  there— there  are  being  employed  on  C.W.A. 
I  jobs  men  at  40  cents  an  hour  who  are  being  taken  away  from 
the  farmers,  because  the  farmers  cannot  afford  to  pay  40 
cents  an  hour.    If  we  take  the  situation  in  South  Carolina 
I  and  leave  to  South  Carolina  the  wage  scale  to  be  fixed,  and 
let  the  money  which  goes  from  the  Federal  Government 
j  to  that  State  go  as  far  as  it  will,  we  will  not  be  responsible 
I  for  whether  they  pay  40  cents  an  hour  or  30  cents  an 
hour. 

I  What  business  is  it  of  the  Federal  Government  to  under- 
take to  control  the  pay  on  an  individual  job  that  is  for  the 
benefit  of  the  State  or  one  of  its  municipalities?  If  they 
have  to  have  Federal  help,  let  us  give  it  to  them  by  turning 
j  the  money  over  to  them.  If  there  is  to  be  a  scandal  with 
I  reference  to  that  money,  it  would  be  a  State  scandal  or  a 
municipal  scandal,  and  not  a  Federal  scandal.  That  is  what 
I  think  we  ought  to  do.  I  think  this  simple  amendment 
will  cure  a  lot  of  complaints  about  the  bill. 

I  hope,  if  I  have  made  myself  clear,  that  the  Senator  in 
charge  of  the  bill  wi-l  seriously  consider  the  proposal  be- 
cause it  is  offered  seriously. 

Mr.  McKELLAR.  The  adoption  of  the  amendment  offered 
by  the  Senator  from  Arizona  [Mr.  HaydenI  this  mornin'' 
will  put  all  of  that  matter  in  conference.  I  am  sure  the 
conferees  will  be  glad  to  give  it  serious  consideration. 

Mr.  HASTINGS.  May  I  be  permitted  just  a  further  word? 
The  opposition  which  the  Senator  from  Tennessee  offers— 
and  there  is  some  reason  in  the  opposition— is  because  these 
jobs  are  not  Federal  jobs.  When  we  come  to  consider  that 
and  find  that  a  person  has  been  sent  out  to  do  some  trivial 
thing  in  order  to  give  him  employment  which  is  for  the 
benefit  of  some  city  or  county  and  in  no  sense  is  a  Federal 
project,  we  are  inclined  to  think  that  that  particular  person. 
If  injured  while  doing  that  particular  work,  ought  not  to  be 
permitted  to  make  a  claim  against  the  Federal  Government 
for  compensation-that  that  burden  ought  not  to  be  loaded 
upon  the  Federal  Government.  If  that  may  be  separated, 
a^  I  have  suggested,  and  let  the  Federal  projects  stand  upon 
their  own  base,  and  then  turn  over  to  the  States  and  munici- 
palities the  money  which  it  is  necessary  for  us  to  give  them. 
I  thmk  we  will  have  a  very  orderly  distribution  of  the  fund. 

tnTS!  tnf'?S"o"lioT'''^^'^  ^°  ^  proposed  by  Mr.  Hastings 
to  the  bill    H.R.  7527.  making  an  additional  appropriation 

Arrn7^iQ?,  5^  ^"^f^"^'  °^  '^^  ^^^^^^^  Emergency  Relief 
f^H  f  .K  "'^  continuation  of  the  Civil  Works  program, 
fauy  fl^l  purposes,  which  was  ordered  to  lie  on  the 
table  and  to  be  printed,  is  as  follows: 

^if'"  ^w®^*?'"''  "designate",  in  line  9.  add  the  following- 
any'^mX'yVC  fhe  ?'.'  "^  ^'''''  Payments 'shal!°Se"Siade  to 
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"  Provided  further.  That  any  and  all  moneys  paid  to  the  States 
or  municipalities  under  this  act  shall  be  free  of  any  Federal 
regulation  with  respect  to  the  rate  of  pay  or  the  particular  use 
to  which  such  money  may  be  applied  by  such  States  or  munclpal- 
itles." 

Mr.  WAGNER.  Mr.  President,  I  propose  to  support  the 
amendment  which  seeks  to  increase  the  amount  to  be  appro- 
priated by  the  bill.  I  propose,  as  briefly  as  possible,  to  give 
my  reasons  for  supporting  the  amendment  attempting  to 
increase  the  amount  of  the  appropriation. 

Mr.  President,  since  the  advent  of  the  present  adminis- 
tration we  have  been  realistic  and  resourceful  and  generous 
in  the  face  of  depression.  Are  we  going  to  fall  short  when 
victory  is  within  our  grasp?  Are  we  going  to  suffer  a  re- 
lapse because  of  the  very  failure  to  face  the  facts,  which 
was  our  greatest  handicap  during  the  first  years  of  our  eco- 
nomic calamity? 

What  are  these  facts?  What  bearing  do  they  ht^ve  upon 
the  adequacy  of  the  $950,000,000  appropriation  for  the  Civil 
Works  and  Emergency  Relief  Administrations  which  is  now 
being  considered  by  the  Senate?  I  propose  to  review  the 
accompli.'^hments  of  these  agencies  and  to  explain  my  con- 
viction that  they  should  receive  far  greater  additional  sup- 
port than  is  provided  in  the  present  bill.  They  ought  to 
receive  an  additional  appropriation  as  incorporated  in  the 
amendment  offered  by  the  Senator  from  New  Mexico  tMr. 
Cutting  1 . 

The  very  first  task  that  we  faced  in  March  was  to  pro- 
vide food  and  shelter  for  the  idle  who  could  not  secure 
jobs.  The  Federal  Emergency  Relief  Administration,  in- 
vested with  half  a  billion  dollars,  has  been  spending  $60,- 
000,000  a  month  to  protect  the  desolate  from  complete  an- 
nihilation. The  21,000.000  people  dependent  upon  relief 
rolls  in  March  were  reduced  to  15,000,000  even  before  the 
inauguration  of  the  Civil  Works  plan.  Thus,  in  addition 
to  those  still  on  the  rolls,  several  million  people  who  other- 
wise might  have  perished  were  sustained  and  encouraged 
until  they  secured  employment. 

The  Relief  Administration  has  done  more  than  merely 
to  ferret  out  the  neediest  cases  with  an  eagle  eye  and  to 
extend  aid  with  the  minimum  of  delay  and  waste.  It  has 
displayed  incessant  ingenuity  in  raising  standards  of  service 
above  the  leve^  of  the  dole.  One  example  has  been  the 
promotion  and  support  of  adult  education  to  restore  the 
shaken  morale  of  the  idle  until  the  day  of  revival.  Another 
example  has  been  the  marked  attention  shown  to  classes 
who  were  in  greatest  danger  of  neglect.  Innumerable 
transients  whose  very  efforts  in  search  of  work  had  branded 
them  with  the  stigma  of  the  shiftless  have  been  transported 
to  home  localities  where  there  are  no  preferences  operating 
against  them.  Key  cities  all  over  the  country  have  been 
designated  to  assist  in  this  v.ork. 

A  matching  pohcy  has  been  developed  which  forces  the 
States  to  bear  their  fair  share  of  responsibilty,  but  it  has 
not  neglected  to  deal  charitably  with  the  States  that  have 
suffered  too  much  to  help  themselves. 

The  Federal  Surplus  Relief  Corporation  has  been  the 
medium  for  a  doubly  useful  expenditure  of  relief  fimds. 
The  purchase  of  supplies  direct  from  producers  has  reUeved 
centers  of  overproduction,  while  effecting  great  economies 
in  securing  goods  for  the  needy.  The  shipments  of  food- 
stuffs alone  aggregated  over  114,000,000  pounds  by  the  end 
of  December,  including  salt  pork,  smoked  pork,  butter,  flour, 
dried  apples,  and  beans.  Quantities  of  surplus  coal  have 
been  absorbed  in  similar  fashion. 

Despite  the  irreproachable  handling  of  the  money  at  its 
command,  it  became  obvious  by  last  N6vember  that  the 
Relief  Administration  could  not  meet  the  needs  of  the  times. 
With  15.000,000  people  still  depending  upon  it  for  aid,  its 
resources  had  become  so  depleted  that  only  $7  per  person 
remained,  with  the  long  winter  approachii:ig ;  and  there  was 
the  certainty  of  additional  applications.  Despite  5,000,000 
workers  reengaged  under  the  Public  Works  and  Recovery  Act 
programs,  there  were  still  10,000.000  unemployed,  repre- 
senting, with  their  families,  40  percent  of  our  population. 


For  these  reasons,  the  Civil  Works  program  was  inau- 
gurated. The  best  cure  for  unemployment  is  emplojrment. 
Utilizing  $400,000,000  drawn  from  the  Public  Works  fund 
and  $100,000,000  from  emergency  relief,  a  tremendous  volume 
of  useful  projects  is  l)eing  pushed  forward,  and  resulted 
in  the  reemployment  of  4.150,000  people  before  the  new  year. 

These  Civil  Works  enterprises  throw  into  bold  relief  the 
tragic  social  waste  that  was  involved  in  permitting  large 
masses  of  people  to  remain  needlessly  idle.  Most  of  the 
present  activity  is  in  the  field  of  small-scale  improvements 
which  do  not  require  the  elaborate  planning  of  the  larger 
projects  under  the  Public  Works  Administration.  These 
include  the  repair  of  public  buildings,  town  halls,  and 
schools,  the  construction  of  feeder  roads  and  bridges,  and  the 
paving  of  streets.  Sanitation  plays  a  large  part,  especially 
water  works,  sewers,  and  power  plants.  Experience  has 
shown  that  even  in  normal  times  private  industry  cannot  be 
relied  upon  to  promote  outdoor  recreational  facilities  tor 
people  of  moderate  means;  and  the  present  opportunity  is 
being  seized  to  develop  parks  and  plaj^roimds,  swimming 
pools,  band  stands,  and  boathouses. 

One  of  the  prime  defects  in  our  earlier  efforts  to  provide 
relief  was  the  neglect  of  the  millions  of  white-collar  workers 
who  have  suffered  as  much  as  any  other  group  during  the 
past  4  years.  In  addition  to  the  hardships  thus  imposed 
upon  these  people,  the  whole  Nation  lost  because,  of  the 
failure  to  capitalize  their  capacity  for  a  wide  range  of  useful 
services.  I  desire  to  relate  the  progress  which  the  Civil 
Works  program  has  made  in  promoting  projects  to  remedy 
this  oversight. 

To  improve  our  transportation  facilities,  a  Nation-wide 
body  of  aeronautic  advisers  has  been  appointed  to  plan  and 
approve  a  network  of  airports  as  a  Civil  Works  project. 

Scientific  work  and  the  conservation  of  natural  resources 
are  l)eing  extended.  The  Department  of  the  Interior  is  un- 
dertaking a  photo-mapping  survey  of  40,000  square  miles  in 
the  South.  The  Department  of  Agriculture  is  conducting  one 
study  of  land  utilization  and  another  of  gypsy-moth  exter- 
mination. Dairy  experimental  stations  are  receiving  assist- 
ance. Mine  fires  are  being  extinguished,  and  abandoned 
coal  mines  are  being  sealed. 

It  would  be  a  grievous  oversight  if  this  depression  were 
allowed  to  pass  without  our  making  careful  studies  of  its 
economic  characteristics  in  order  that  we  may  be  better  pre- 
pared for  coping  with  the  hazards  of  the  future.  With  the 
aid  of  Civil  Works  funds  the  Federal  Coordinator  of  Rail- 
roads is  commencing  a  study  of  employment  and  earnings 
of  300,000  railway  employees  on  class  A  roads.  The  results 
will  be  of  incalculable  value  to  the  Congress  in  connection 
with  pension  and  unemployment  insurance  legislation. 

Again,  with  the  aid  of  C.W.A.  funds,  the  Bureau  of  Labor 
Statistics  is  conducting  a  study  of  the  effects  of  the  Public 
Works  program  and  other  recent  legislation  upon  employ- 
ment and  economic  conditions  generally.  In  addition,  it  is 
improving  its  surveys  of  nonmanufacturing  industries.  The 
Bureau  of  the  Census  is  conducting  a  careful  analysis  of 
the  problem  of  tax  delinquencies.  The  Department  of 
Agriculture  is  making  a  study  of  farm  housing  in  order  to 
determine  rural  needs  and  to  investigate  the  feasibility  of 
promoting  farm-home  financing. 

Clerical,  academic,  and  artistic  positions  are  being  cre- 
ated for  sorely  neglected  groups.  Some  funds  are  devoted 
to  the  employment  of  teachers  and  the  cataloging  and 
classifying  of  the  treasures  of  our  public  libraries.  Two 
thousand  five  hundred  artists  have  been  engaged  to  embel- 
lish public  buildings  and  to  preserve  on  canvas  and  in  stone 
the  record  of  one  of  the  most  dramatic  periods  in  our  his- 
tory. Records  are  being  made  of  the  historic  buildings  in 
all  the  States,  involving  the  employment  of  architects, 
draftsmen,  clerks,  and  stenographers. 

For  the  first  time  the  unemployed  woman  is  receiving 
proper  attention.  By  the  end  of  1933,  150.000  women  had 
been  engaged  for  Civil  Works  projects,  including  Ubrary 
work,  indexing,  social  surveys,  nursing,  and  clerical  tasks. 
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agencies  has  been  inaugurated  to  promote  the  safety  of  In- 
experienced men  engaged  in  new  kinds  of  industrial  activi  ty. 
and  to  study  traffic  accidents  and  the  various  proposals  or 
safeguarding  human  life. 

Of  course,  there  have  been  some  wastes  involved  in  the 
Civil  Works  program:  but  these  are  not  the  fault  of  the  p]  o- 
grani.  They  are  the  result  of  our  failure  to  plan  during 
times  of  prosperity.  The  Civil  Works  idea  is  directly  in  l;ne 
with  the  Public  Works  remedy  that  I  have  advanced  :  or 
years:  namely,  that  governmental  activity  should  be  ex- 
panded m  times  of  stress  to  take  up  the  slack  in  private  in- 
dustry. Such  expansion  can  move  along  smoothly  only  il  a 
completed  list  of  worthwhile  projects  have  been  prepared 
in  advance.  In  this  way  alone  can  human  values  be  pie- 
served  and  the  productive  capacities  of  the  Nation  be  u  i- 
bzed  without  interruption. 

The  Civil  Works  Administration  is  profiting  by  experience. 
It  is  making  every  effort  to  adapt  its  policies  to  natiotal 
needs.  I  desire  to  quote  from  the  testimony  of  Mr.  Hop- 
kins before  the  House  subcommittee.     He  said: 

It  had  been  a  Job  which  we  have  tried  to  do  with  integrity.  It 
ha.s  been  a  Job  which  we  have  tried  to  do  with  intelligence.  ^Ve 
have  tried  to  do  it  realistically.  We  have  tried  to  do  it  in  tie 
interest  of  the  unemployed.  And  when"  we  think  of  our  rules  a  ul 
reeulations  and  administrative  policies,  we  think  of  almost 
7.000.000  families  that  will  get  benetit.s  either  through  the  Rel  ef 
Administration  or  Uirough  the  Civil  Works.  That  represei  ts 
twenty-five  or  thirty  million  people  In  America.  These  people  are 
Important.  We  are  their  servants.  This  thing  is  a  public  trr  st  ' 
which  we  take  very,  very  seriously.  We  know  we  have  made  m  s- 
takes.  but  these  mistakes  have  been  made  as  honest  mistakes  of 
judgment. 

This  variegated  Civil  Works  program  has  been  subjected  ;o 
criticism  on  the  ground  that  its  high  standards  have  a  dis- 
locating effect  upon  private  industry.    Mast  of  this  criticLs[n 
is  voiced  by  those  who  regard  the  program  as  a  dole  to  t 
unemployed.    As  a  matter  of  fact,  the  administration  h 
tried  to  apply  every  canon  of  economic  efficiency,  both  as 
the  types  of  projects  which  it  sanctions  and  the  qualific 
tions  of   the   people   whom    it   employs.     Furthermore,   t 
undertakings  for  the  most  part  are  not  of  the  type  whi 
compete  with  private  industry.    They  are  public -service  e 
terprises.  which  have  always  had  to  await  the  interest  If 
pubhc   bodies,   for   they  have   a   low   capacity   for  yieldu  g 
private  profit  :.nd  a  high  social  value  to  the  community's 
a  whole.     I  do  not  understand  how  four  and  a  half  millidn 
people  who  are  building  up  the  wealth  of  the  Nation  by  pro- 
ductive effort  and  spending  half  a  billion  dollars  in  a  quarter 
of  a  year  for  consumer  goods  can  be  as  great  a  strain  upcn 
our  economic  revival  as  four  and  a  half  million  people  suffei  - 
ing  from  enforced  idleness,  decaymg  physically  and  tempers  - 
mentally,  and  with  almost  no  wage  receipts  to  pour  inlo 
the  channels  of  trade. 

At  the  present  time  there  Is  wide-spread  acceptance  of  the 
need  for  continuing  the  Civil  Worlds  and  the  Emergendy 
Relief  programs.  The  former  is  necessary  to  provide  jobs  fc  r 
those  who  want  to  work.  The  latter  must  be  used  to  caie 
for  those  who  have  become  disabled  by  destitution  or  who 
suffer  from  irremediable  handicaps.  The  only  real  question 
Is.  How  much  additional  funds  need  to  be  appropriated? 

U't  us  begin  by  considering  the  employment  situation.  1 1 
March  1933.  15.000.000  people  were  without  jobs.  No  one 
could  claim  that  more  than  4.000.000  of  these  have  bee  i 
directed  since  then  into  the  normal  channels  of  Industn 
commerce,  and  agriculture  About  1.000.000  men  are  en- 
gaged in  the  Public  Works  program.  This  means  that  toda  ,- 
there  are  at  least  10.000.000  workers  who  must  be  cared  fo" 
either  by  charity  or  by  work  financed  through  the  use  c' 
public  funds. 

Private  Industry  cannot  make  room  for  these  pt\ople  a; 
fast  as  it  has  made  room   for  others  during  the  past 
months.    A  large  part  of  reemployment  has  been  due  tii 
the  shortening  of  hours.     Obviously,  there  are  limits  to  thr 
amount  of  reUef  that  can  be  afforded  by  this  device:  thou-t 
I  believe  that  hours  should  be  even  shorter  than  they  are 
In  addition,  simple  common  sense  tells  us  that  the  closei  1 


industry  gets  to  normal  running  speed,  the  harder  it  will 
be  to  take  on  additional  men.  It  is  much  easier  to  raise 
employment  in  industry  from  60  to  70  percent  of  normal 
than  it  is  to  raise  it  from  70  to  80  percent  of  normal. 

These  hypotheses  are  confirmed  by  statistics.  The  index 
of  employment  in  manufacturing  rose  from  55  in  March  to 
70  in  December,  a  gain  of  almost  30  percent.  But  daring 
the  last  3  months  there  has  been  no  appreciable  gain,  and 
the  most  reliable  estimates  seem  to  indicate  a  slight  reces- 
sion. This  recession,  of  course,  is  seasonal,  and  we  may 
expect  a  considerable  pick-up  with  the  coming  of  spring. 
But  almost  no  one  would  claim  that  more  than  3.000,009 
people  are  likely  to  be  reemployed  in  industry  between  now 
and  the  beginning  of  1925.  According  to  liberal  estimates, 
another  million  may  be  added  through  the  operation  of 
the  Public  Works  program. 

If  the.se  sanguine  predictions  are  justified,  there  will  be 
6.000.000   workers   dependent   upon   public   relief   or   public 
employment  at  the  end  of  the  year,  compared  with  10.000.000 
today. 
Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 
Mr.  WAGNER.    I  yield. 

Mr.  BORAH.  I  did  not  catch  those  figures.  There  were 
6,000.000  unemployed  at  what  time? 

Mr.  WAGNER.  During  the  year;  at  the  present  time. 
That  is.  there  would  be  10.000,000  unemployed  except  for  the 
Civil  Works  program,  which  has  absorbed  4.000,000  people. 
If  we  abandon  the  Public  Works  program  and  demobilize, 
we  will  have  10,000.000  unemployed.  If  industry,  during  the 
next  short  period  of  time,  out  of  that  10,000,000  absorbs 
3,000.000  and  public  works  1.000.000.  there  will  still  be 
6,000.000  people  unemployed,  and  to  be  cared  for  by  some 
sort  of  relief. 

Mr.  BORAH.    Mr.  President,  will  it  interrupt  the  Senator 
if  I  ask  him  a  question? 
Mr.  WAGNER.    Of  course  not. 

Mr.  BORAH.  I  am  at  a  loss  to  understand,  under  the 
circumstances,  considering  the  facts  and  the  figures  the 
Senator  has  given,  and  others  which  we  have  had  given  us 
today,  why  the  able  Administrator  of  the  C.W.A.  is  .satisfied 
with  $950,000,000.  I  have  been  reading  his  statement,  and  I 
hesitate  to  vote  to  give  a  man  more  money  than  he  wants, 
and  he  says  that  that  is  all  he  needs. 

Mr.  WAGNER.  Mr.  President.  I  am  trjing  to  convince 
the  Senator  that,  whether  he  wants  more  or  not.  he  needs 
more,  if  we  are  to  take  care  of  the  unemployed,  and  if  we  are 
to  avoid  another  recession  and  a  possible  economic 
catastrophe. 

Mr.  BORAH.  The  Senator  is  presenting  a  very  strong 
argument,  but  it  is  puzzling  to  me  why  so  able  an  Admin- 
1  istrator  as  Mr.  Hopkins,  who  certainly  must  be  more  famil- 
I  iar  with  this  matter  than  most  of  us  can  possibly  be,  is 
presenting  a  bill  here  in  the  amount  represented  by  the 
figures  in  the  measure  before  us.  I  am  di.'ipo.sed  to  vote 
with  Mr.  Hopkins,  becau.se  of  the  fact  that  I  believe  in  hi.i 
ability.  I  know  he  is  familiar  with  the  subject,  and  I  do 
not  want  to  crowd  upon  a  man  more  money  than  he  thinks 
he  needs  to  take  care  of  the  job.  The  Senator  is  presenting 
figures  which  tend  to  make  one  doubt  that  Mr  Hopkins 
knows  his  job. 

Mr.  WAGNER.  I  would  not  say  that.  I  regard  these 
figures  as  inexorable.    They  are  there 

Mr.  BORAH.  What  could  be  the  object  of  presenting  a 
bill  here  for  this  amount  if  it  is  not  going  to  meet  the  task? 
certainly  Mr.  Hopkins  must  know  what  the  task  Is. 

Mr.  WAGNER.  I  cannot  speak  for  Mr.  Hopkins  on  that 
score.  It  may  be  that  he  is  more  optimistic  than  some  of 
me  rest  of  us  as  to  the  number  who  will  be  absorbed  by 
the  revival  of  private  industry  or  in  the  prosecution  of  the 
Public  Worts  program  or  through  employment  upon  the 
farms.  I  cannot  see  any  other  answer  to  it  except  that  he 
mdulges  in  an  optimism  which  I  cannot  share  with  him. 

Mr.  BORAH.     Very  well. 

Mr.  WAGNER.  If  we  average  these  figures  which  I  have 
just  mentioned  over  the  entire  period,  we  will  get  a  mean 
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figure  during  the  year  of  8,000,000  people  to  be  cared  for 
from  public  funds.  What  portion  of  these  people  will  be 
dependent  upon  Federal  aid?  Mr.  Hopkins,  on  the  basis  of 
an  experience  that  cannot  be  questioned,  has  testified  that 
about  62  percent  of  all  public  rehef  and  employment  must 
be  furnished  by  the  Federal  Government. 

I  would  like  to  have  the  Senator  from  Idaho  listen  to 
this  testimony  given  by  Mr.  Hopkins. 

Mr.  Hopkins  said  that,  on  the  basis  of  his  own  experience, 
about  62  percent  of  all  public  relief  must  be  furnished  by 
the  Federal  Government.  He  shows  that,  while  the  State 
appropriations  are  increasing  sUghtly.  those  of  the  munic- 
ipalities are  falling  off  to  an  equal  extent.  Thus  almost 
5.000,000  working  people  must  rely  for  some  period  of  time 
upon  Federal  action.  These  constitute  with  their  famihes, 
almost  25.000,000  people,  or  one  fifth  of  our  total  population. 

Mr.  BORAH.    Does  that  statement  appear  in  the  hearings? 

Mr.  WAGNER.  Yes;  it  appears  in  the  hearings.  To  con- 
tinue: 

What  funds  are  available  to  provide  these  25.000.000  peo- 
ple with  a  livelihood?  The  Federal  Emergency  Relief  Ad- 
ministration has  less  than  $50,000,000  left,  and  the  Civil 
Works  Administration  less  than  $150,000,000.  If  we  add 
to  these  sums  the  appropriation  proposed  by  the  present  bill, 
we  get  a  total  of  $1,100,000,000.  Is  this  sufficient  even  for 
the  10  months  that  must  elapse  before  the  next  opening  of 
Congress?  It  amounts  to  $110,000,000  per  month.  It  means 
$22  per  month  for  each  of  the  5,000,000  workers  to  whom  I 
have  referred.  It  means  about  $5  per  week  for  each  family 
of  five  persons.  It  means  $1  a  week  for  each  individual. 
How  much  food,  clothing,  shelter,  and  medical  care  can  this 
sum  provide? 

Mr.  BORAH.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  WAGNER.    Yes. 

Mr.  BORAH.  If  we  follow  the  logic  of  the  Senator,  how 
long  would  this  $2,500,000,000  last.  It  would  not  last  until 
Confess  reconvenes  next  year,  would  it? 

Mr.  WAGNER.  I  will  say  to  the  Senator  from  Idaho 
that  I  believe  it  would.  Those  of  us  who  have  been  making 
the  estimate  believe  that  it  would  last  until  about  the  end 
of  November  of  this  year,  and  allowing  for  some  tapering 
off.  and  taking  the  view  that  we  are  a  little  too  pessimistic, 
and  that  those  on  the  other  side  are  a  little  too  optimistic, 
we  will  get  a  mean  that  will  take  care  of  this  work  to  the 
end  of  the  year  by  appropriating  $2,500,000,000. 

This  question  I  have  just  propounded  must  bring  a  deep 
sadness  to  every  listener  with  average  powers  of  imagina- 
tion and  normal  tenderness  of  feeling.  To  those  of  us  who 
have  the  power  not  only  to  feel  and  to  think,  but  also  to  act 
and  relieve,  there  must  come  a  determination  not  to  be 
satisfied  with  the  present  proposals. 

Whatever  qualms  we  might  feel  about  more  extensive 
action  will  be  removed  by  a  survey  of  those  who  need  our 
aid. 

Mr.  BORAH.  Mr.  President,  may  I  ask  the  Senator  an- 
other question? 

Mr.  WAGNER.    Yes. 

Mr.  BORAH.  As  the  Congress  will  not  be  able  to  return 
here  until  January,  why  is  a  sum  provided  for  that  will  run 
the  work  only  until  November? 

Mr,  WAGNER.  As  I  said  before,  taking  our  pessimistic 
view  as  the  rock  bottom,  and  the  other  side's  optimistic 
view  as  the  top,  we  get  an  average,  and  based  on  that  aver- 
age I  think  I  can  say  that  the  Civil  Works  progiam  may  be 
prosecuted  to  the  first  of  the  year  and  reasonably  take  care 
of  those  in  need  of  our  aid. 

Mr.  McKEXLAR.  Mr.  President,  may  I  ask  the  Senator 
a  question? 

Mr.  WAGNER.     Yes. 

Mr.  McKELIjAR.  Has  not  the  Senator  confidence  in  Mr. 
Hopkins  and  his  management  of  the  proposed  plan? 

Mr.  WAGNER.  Yes.  That  is  the  reason  I  am  willing  to 
give  him  this  additional  fund,  and  I  know  that  he  will  not 


spend  it  unless  it  is  needed  to  aid  the  unemployed  and  to 
feed  and  shelter  the  destitute. 

Mr.  McKETiLAR.  Mr.  Hopkins  does  not  ask  for  It,  and 
he  proposes  a  plan.  I  think  inasmuch  as  it  has  been  in- 
trusted to  Mr.  Hopkins,  and  he  has  made  a  splendid  job  of  it. 
that  the  rest  of  us  might  have  some  confidence  in  his  views 
on  the  subject. 

Mr.  WAGNER.  But  I  also  have  confidence  in  my  own 
analysis  of  the  situation,  and  the  cold  facts  Euid  figures 
cannot  be  ignored,  and  they  compel  the  conclusion  that  a 
larger  appropriation  is  needed  if  we  are  to  take  care  of 
these  unfortunate  people. 

Mr.  FESS.    Mr.  President,  does  the  Senator  yield? 

Mr.  WAGNER.     I  yield. 

Mr.  FESS.  The  Senator  spoke  a  moment  ago  about 
6,000,000  people  that  will  still  be  unemployed.  Does  the 
Senator  have  the  facts  that  there  are  only  6,000,000  people 
out  of  emplojmient  now? 

Mr.  W^AGNER.  Yes.  Those  are  the  estimates  at  the 
present  time,  that  there  are  6,000,000  people  out  of  employ- 
ment. 

Mr.  FESS.  I  had  understood  frwn  Mr.  Green  that  there 
were  something  like  10,000,000. 

Mr.  WAGNER.  No;  I  think  that  what  Mr.  Green  stated 
was  that  if  the  Civil  Works  program  is  demobiUzed,  thus 
throwing  back  upon  reUef.  and  putting  out  of  emplojmient 
the  4,000,000  working  on  the  Civil  Works  projects,  added 
to  the  6,000,000  now  unemployed,  it  will  make  the  figure 
10,000,000.  Of  course,  I  look  to  industry  reviving  sufficiently 
between  now  and  next  year  to  absorb  between  two  and  a  half 
and  three  million  people.  The  Public  Works  I  expect  will 
absorb  another  million.  Thus  if  we  demobilize  the  Civil 
Works  program  we  are  back  to  where  we  were  before.  We 
would  still  have  the  6,000,000  which  will  eventuallr  mean 
a  recession. 

Mr.  FESS.  So  that  the  Senator  really  believes  that  un- 
employment is  decreasing? 

Mr.  WAGNER.  Undoubtedly.  We  are  gradually  emerg- 
ing out  of  this  tragic  depression  that  we  have  been  going 
through. 

Mr.  FESS.  Is  that  emergence  due  to  anything  except  the 
Govenmient's  spending  pubhc  mwiey? 

Mr.  WAGNER.  Yes.  It  is  due  to  the  fact  that  apiM-oxi- 
mately  about  4,000,000  men  have  been  reemployed  in  in- 
dustry as  the  result  of  the  shorter  hours,  the  abohtion  of 
child  labor  and  the  raising  of  the  minimum  standard  of 
wages.  That  has  contributed  about  4.000,000.  But  I  call  to 
the  Senator's  attention  the  fact  that  when  the  present  ad- 
ministration took  hold  we  had  15,000,000  people  out  of  em- 
plojTnent. 

Mr.  FESS.  The  Senator  then  really  has  confidence  that 
there  is  a  decrease  in  unemployment  by  the  taking  up  by 
private  industry  of  the  unemployment,  that  is  aside  from 
suppljring  the  need  of  the  Federal  Oovemment  expendi- 
ture? 

Mr.  WAONER.  I  did  not  quite  get  the  point  of  the  ques- 
tion. 

Mr.  FESS.  What  I  mean  is  this,  and  my  question  is  quite 
a  significant  one.  If  there  is  an  increase  of  emplosnnent  In 
private  industry— that  is,  outside  of  supplying  the  needs 
of  the  Government's  program — that  is  very  promising. 

Mr.  WAGNER.    Yes. 

Mr.  FESS.    Is  there  such  an  increase? 

Mr.  WAGNER.  I  am  sure  there  is.  But  we  must  not 
forget  that  the  expenditure  of  public  funds  has  aided  private 
industry  a  great  deal. 

Mr.  FESS.    Of  course.    I  understand  that. 

Mr.  WAGNER,  We  are  talking  here  as  if  this  were  some- 
thing that  had  no  relationship  to  private  industry.  We 
are  talking  about  Government  expenditure.  Where  does 
the  money  go  that  is  expended.  It  goes  into  private  indus- 
try. It  goes  for  shoes  and  hats  and  other  capital  goods, 
which  to  that  extent  aids  private  Industry. 

Mr.  FESS,  I  know  that  the  Senator's  theory  and  the 
theory  of  the  President  is  that  by  public  expenditure  we  will 
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ultimately  sufficiently  stimulate  private  industry  to  take  up 
the  unemployment. 

Mr.  WAGNER.  Certainly.  And  that  wiU  decrease  our 
own  public-works  program. 

Mr.  FESS.  I  hope  that  is  true,  but  it  does  not  look 
promising. 

Mr.  WAGNER.    We  are  all  looking  for  that  to  happen. 

Mr.  FESS.  I  hope  it  will  come,  but  it  does  not  look 
promising  to  me. 

Mr.  WAGNER.  We  are  going  upward  all  the  time  due  to 
a  very  inspiring  leadership  which  the  Nation  fortunately 
has  had  since  March  4. 

Mr.  FESS.     A  very  adventurous  leadership. 

Mr.  WAGNER.  I  should  .say  inspiring.  The  people  of 
the  United  States  agree  with  me. 

Mr.  FESS.  I  think  the  Senator  is  right  about  that. 
Sometimes  even  the  people  are  mistaken. 

Mr.  CUTTING.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAGNER.     I  yield. 

Mr.  CUTTING.  In  view  of  the  questions  asked  a  mo- 
ment ago  by  the  Senator  from  Idaho  it  has  occurred  to  me 
in  reading  Mr.  Hopkins'  testimony  that  he  nowhere  is  em- 
phatic as  to  the  undesirability  of  having  further  funds  to 
spend. 

Mr.  WAGNER.  Certainly.  If  I  may  interrupt  the  Sena- 
tor. I  wish  to  call  his  attention  to  the  fact  that  he  said  he 
thought 

Mr.  CUTTING.  He  said  he  thought  "  these  were  the  rea- 
sons which  impelled  us  to  recommend  the  cessation  of  this 
work." 

Mr.  WAGNER.    Yes. 

Mr.  CUTTING.  I  do  not  want  to  embarrass  Mr.  Hopkins 
or  anyone  else,  but  does  not  the  Senator  think  that  it  is  a 
position  somewhat  analogous  to  that  of  a  Cabinet  member 
who  might  wish  to  pursue  a  certain  line  of  activity  which  the 
Director  of  the  Budget  had  refus'?d  to  approve?  He  is  not 
in  a  position  to  recommend  the  carrying  on  of  that  work, 
and  will  have  to  give  what  reasons  he  can  find  to  justify 
retrenchment,  and  yet  he  is  in  a  position  where  it  is  unfair 
to  press  either  him  or  his  superiors  for  the  reticence  in  ex- 
pression which  naturally  goes  with  such  a  position. 

Mr.  WAGNER.    Of  course.  I  cannot  answer  that  question. 

Mr.  BORAH.  Mr.  President,  it  must  be  remembered  that 
these  expenditures  are  matters  over  which  the  President  is 
reported  to  have  worked  for  days,  and  this  whole  question 
is  one  of  the  most  difficult  problems  with  which  he  has  had 
to  deal,  and  he  came  to  the  conclusion,  if  the  press  reports 
are  correct,  that  we  ought  to  hold  the  appropriation  down 
to  the  amount  asked  in  the  pending  bill.  I  want  to  hold 
down  expenditures,  for  the  taxpayer  ought  not  to  be  for- 
gotten. 

It  seems  to  me  that  Mr.  Hopkins  is  carrying  out  a  policy 
of  the  administration.  I  certainly  do  not  want  to  put  upon 
the  administration  a  larger  sum  of  money  than  the  admin- 
istration thinks  it  needs  in  view  of  the  fact  that  it  has  to 
spend  billions  and  billions  of  dollars,  at  best.  It  is  a  safe 
rule  10  allow  less  rather  than  more  than  a  department  asks. 

Mr.  WAGNER.  The  Senator's  independent  attitude  upon 
all  questions  is  so  well  known  that  I  know  he  is  not  going 
to  vote  upon  this  question  because  of  what  someone  recom- 
mends unless  his  own  convictions  are  in  accord  with  that 
particular  recommendation.  I  hope  the  Senator  will  care- 
fully examine  these  inexorable  figures,  and  I  am  sure  he 
will  reach  the  conclusion  that  he  ought  to  support  the 
amendment. 

I  have  been  moved  greatly  by  the  testimony  of  Mr.  Hop- 
kins before  the  House  subcommittee.  In  speaking  of  the 
applicants  for  relief  and  civil  work,  he  said: 

We  know,  from  a  careful  study  of  their  records,  that  they  are 
made  up  of  the  finest  people  In  America.  You  cannot  get 
4.000.000  famlllM  or  four  and  one  half  million  families  on  the 
relief  rolls  wl'uout  getting  from  one  end  of  the  country  to  the 
other,  the  whole  backbone  of  America's  industrial  and  farm  life. 

The  people  for  whom  I  plead  are  at  the  end  of  their  rope. 
They  have  exhausted  their  savings.  They  have  taxed  to  the 
limit  the  generosity  of  their  friends  and  relatives.     They 


!  have  dried  up  the  sources  of  private  charity.  Their  physi- 
cal and  moral  stamina  cannot  stand  further  strain.  In 
our  joy  over  partial  recovery,  we  must  not  allow  them  to  be 
pushed  to  the  stage  where  recovery  for  them  would  be 
impossible.    Nor  can  we  recover  under  such  circumstances. 

This  is  particularly  true  of  young  children.  Studies  in 
almost  every  State  have  revealed  the  fact  that  about  one 
fifth  of  all  the  beneficiaries  of  relief  are  between  6  and  13 
3rears  of  age.  although  this  age  group  comprises  only  one 
ninth  of  the  total  population.  We  would  have  to  pos.sess 
the  foresight  of  sages  to  envisage  the  sickness  and  suffering 
that  will  crop  up  in  the  next  generation  as  a  result  of  under- 
nourishment and  neglect  at  the  present  time. 

In  addition  to  the  tremendous  humanitarian  urge  for  more 
adequate  relief  there  is  the  purely  economic  reason.  With 
the  country  on  the  upgrade,  it  is  absolutely  essential  that 
purchasing  power  should  be  stimulated  and  maintained  unlil 
industry  can  really  regain  its  footing.  During  the  mont'ns 
of  July  and  August,  in  the  first  wild  spurt  of  restored  confi- 
dence, production  in  private  industry  shot  far  ahead  of 
employment  and  pay  rolls.  The  only  thing  that  prevented  a 
complete  collapse  was  the  steady  flow  of  Federal  funds  which 
went  into  the  pockets  of  consumers  without  placing  addi- 
tional competitive  goods  upon  the  market.  Even  today  the 
index  of  production  in  industry  is  far  ahead  of  the  index  of 
pay  rolls,  and  it  is  imperative  that  public  expenditures 
should  continue  to  serve  as  a  balance  wheel.  This  is  the 
only  safeguard  against  a  relapse. 

In  the  beginning  of  1933  the  monthly  volume  of  wages 
was  one  and  two-thirds  billion  dollars  less  than  in  1929. 
Due  to  the  various  relief  measures  and  the  operation  of  the 
Recovery  Act,  the  monthly  volume  of  wages  has  risen  by 
almost  $600,000,000.  But  this  leaves  a  gap  of  over  a  billion 
dollars  per  month  which  has  to  be  filled  in  before  we  can 
begin  to  feel  safe.  Even  then  we  shall  need  to  take  steps  to 
prevent  the  disparity  between  wages  and  profits  that  fore- 
shadows catastrophe.  Compared  with  a  gap  of  this  magni- 
tude, any  assistance  that  the  Federal  Government  might 
give  is  a  mere  drop  in  the  bucket.  But  although  the  Federal 
Government  cannot  do  everything,  it  should  do  as  much  as 
it  can.  I  believe  a  Federal  appropriation  of  $950,000,000  at 
this  time  is  a  great  deal  less  than  we  can  do  and  a  great 
deal  less  than  is  dictated  by  the  minimum  requirements  '»f 
sound  public  policy. 

I  hope  the  amendment  will  prevail, 

Mr.  SHIPSTEAD.  Mr.  President,  I  regret  the  lateness  of 
the  hour;  but  I  feel  it  my  duty  to  say  a  few  words  upon 
the  pending  bill  in  view  of  the  trend  that  the  discussion 
has  taken. 

I  supported  Public  Works  appropriations  last  spring.  I 
thought  3  years  ago  that  a  Public  Works  program  would 
be  beneficial.  The  C.W.A.  has  undoubtedly  staved  off  a  very 
serious  situation  this  winter;  but  I  have  never  thought 
there  wa.s  any  hope  of  the  least  shadow  of  a  permanent 
remedy  for  the  present  situation  in  the  expenditure  of  pub- 
he  funds.  I  have  looked  upon  these  expenditures  as  merely 
a  temporary  palliative  to  give  us  a  breathing  spell  in  which 
to  inaugurate  policies  that  will  give  us  some  hope  of  perma- 
nent restoration  of  purchasing  power  and  of  prosperity. 

I  cannot  beUeve  that  public  expenditures  will  restore  pur- 
chasing power.  They  will  increase  temporary  purchasing 
power,  and  I  believe  they  have  done  so;  and  the  effect  has 
been  beneficial. 

We  cannot  hope  to  balance  the  Budget  in  that  way  how- 
ever. We  cannot  hope  to  balance  the  Budget  by  increasing 
taxes.  The  Federal  Treasury  can  be  filled  only  from  the 
treasuries  of  its  citizens  and  its  business  houses. 

We  have  had  a  Government  deficit  for  several  years  be- 
cause of  the  deficit  in  the  pockets  and  the  tills  and  treas- 
uries of  our  citizens.  Those  tills  have  been  empty  The 
only  source  of  revenue  to  the  Government  comes  from  the 
pockets  of  its  people.  If  there  is  no  money  in  the  pockets 
of  the  people,  no  money  flows  to  the  Federal  Treasury 
Raise  taxes  where  there  is  no  income  and  you  do  not  in- 
crease income  from  taxes.  Raise  taxes  five  times,  still  five 
times  nothing  is  nothing. 
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I  So  I  believe  if  we  are  ever  going  to  balance  the  Budget 
we  shall  have  first  to  balance  the  budgets  of  the  American 
people,  our  private  citizens,  our  corporations,  and  houses 
engaged  in  commerce.  The  question  before  the  Congress  is, 
or  should  be.  How  can  that  best  be  done? 

The  private  credit  system  of  the  United  States — the 
foundation  of  our  commercial  life,  the  foundation  of  our 
banking  life — is  not  functioning.  The  only  credit  that  is 
functioning  now  is  the  credit  of  the  Government  of  the 
United  States.    We  do  not  know  how  long  it  is  going  to  last. 

I  am  not  so  much  concerned  at  present  about  the  present 
Federal  Government  debt,  and  I  am  not  so  much  concerned 
about  spending  some  public  funds  now.  provided  in  the 
meantime  we  will  inaugurate  policies  that  will  restore  a 
healthy  commercial  life,  a  healthy  economic  life  of  our 
people,  and  balance  the  budgets  of  our  private  citizens. 

Our  per  capita  debt  in  this  country  is  about  $254  for  every 
man,  woman,  and  child.  Great  Britain  has  a  per  capita 
debt  of  something  like  $540  for  every  man.  woman,  and  child. 
France  has  a  per  capita  debt  of  something  hke  $854  for 
every  man.  woman,  and  child.  So  our  Federal  Government 
debt,  as  compared  to  that  of  Great  Britain  and  as  compared 
to  that  of  France,  is  very  small. 

The  Federal  Government  debt  is  not  the  debt  we  need  to 
worry  about.  That  is  not  the  debt  that  has  crushed  the 
credit  system  of  the  United  States.  That  is  not  the  debt 
that  has  closed  the  banks.  Our  Federal  debt  is  not  the  debt 
that  has  emptied  the  treasuries  of  our  private  citizens  and 
our  corporations  who  pay  taxes  to  the  Federal  Treasury. 
We  have  another  debt  to  which  no  debt  in  any  country  on 
the  Continent  of  Europe  can  compare,  and  that  is  our  pri- 
vate, municipal,  and  corporate  debt. 

Until  we  realize  the  fact  of  the  bankruptcy  facing  this 
country  on  behalf  of  that  debt,  we  shall  continue  to  spend 
public  funds  in  the  vain  hope  of  restoring  prosperity.  The 
Biblical  manna  fell  gently  from  heaven,  but  it  could  not  fall 
forever.  The  spending  of  Government  fimds  cannot  last 
forever.  The  public  and  private  indebtedness  of  this  coun- 
try is  given  out  as  about  $250,000,000,000,  the  fixed  charges 
of  which  are  working  night  and  day  upon  the  income  of  the 
American  people.  There  is  only  so  much  income  produced 
in  the  country.  If  capital  were  to  take  its  fixed  charges 
upon  an  indebtedness  of  $250,000,000,000  out  of  the  national 
income,  there  would  be  so  little  left  for  the  producers  of 
wealth  that  it  is  quite  likely  they  would  have  to  go  back 
to  a  standard  of  living  such  as  that  we  had  at  the  time  of 
the  Civil  War. 

There  is  not  enough  income  produced  in  the  United  States 
to  pay  the  fixed  charges  of  interest  and  taxes,  rents  and 
leaseholds,  and  leave  a  decent  standard  of  living  for  the 
great  mass  of  the  people. 

The  railroads  have  a  total  capitalization  of  $25,000,000,000. 
The  traffic  will  not  bear  the  charges  necessary  to  pay  the 
interest  on  that  debt  structure,  as  old  as  the  railroad  his- 
tory of  the  United  States.  What  is  true  of  the  railroads  is 
true  of  almost  every  other  large  industry. 

The  steel  industry,  overcapitalized,  with  its  obsolete  struc- 
tures, with  its  fictitious  capitalization,  is  a  fair  illustration, 
and.  in  order  to  maintain  and  collect  from  the  producers  of 
this  country  upon  this  tremendous  fictitious  capitalization 
and  dead  structure,  what  do  we  find  is  being  done  now?  I 
do  not  intend  to  discuss  at  length  some  of  the  codes  adopted 
under  the  NJl.A.,  but  I  want  to  refer  to  this  particular  in- 
dustry. Because  of  the  lateness  of  the  hour  I  do  not  want 
to  go  into  any  extended  discussion  to  illustrate  what  is 
taking  place. 

We  were  told  that  the  N.R.A.  was  a  program  to  redis- 
tribute wealth,  to  furni.sh  employment.  If  we  are  to  redis- 
tribute the  wealth  of  this  country  it  will  have  to  be  done  by 
reducing  the  prices  to  the  consumer,  and  by  raising  the 
wages  of  the  workers  in  industry.  If  we  are  to  redistribute 
wealth  in  this  country  we  will  have  to  put  the  30,000.000 
engaged  in  agriculture  on  a  scale  where  they  can  at  least 
get  cost  of  production.  The  workers  of  industry,  40,000.000, 
working  for  wages,  and  the  30,000,000  working  in  agricul- 
ture, a  total  of  70,000,000,  are  the  foundation  of  the  pur- 


chasing power  in  this  country.    They  furnish  the  greatest 
market  in  the  world,  if  they  have  the  purchasing  power. 

Under  the  steel  code  we  are  not  restoring  the  purchasing 
power.  Under  the  steel  code,  the  steel  industry  has  revived 
the  Pittsburgh-plus  system  of  price  fixing,  which  was  con- 
demned by  the  Federal  Trade  Commission  after  an  exhaus- 
tive examination  and  hearing  in  1924.  That  system  of  price 
fixing  was  pronounced,  in  a  decision  of  the  Federal  Trade 
Commission,  as  a  price-fixing  scheme  for  the  purpose  of 
enabling  those  responsible  to  engage  in  monopolistic  prac- 
tices, fix  prices,  and  to  establish  monopoly. 

The  Steel  Corporation  was  organized  in  1900.  Not  before 
10  years  had  elapsed  was  a  suit  brought  for  its  dissolu- 
tion in  the  courts  of  the  United  States.  Not  for  9  years  did 
that  case  come  to  the  Supreme  Court  for  final  decision.  The 
Supreme  Court  rendered  a  decision  in  favor  of  the  Steel 
Corporation.  Justice  McKeima  noted  the  fact  that  of 
30,000  purchasers  of  steel,  not  one  appeared  to  testify  against 
the  Steel  Corporation  in  that  suit,  and  he  remarked  from 
the  bench  that  it  was  reasonable  to  assume  that  they  did 
not  want  to  testify;  the  facts  are  they  did  not  dare  to  testify. 

The  investigation  inaugurated  and  pursued  by  the  Fed- 
eral Trade  Commission  showed  that  whenever  the  Steel 
Corporation  fixed  the  price  based  on  the  Pittsburgh-plus 
plan  the  independents  followed  suit.  The  Gary  dinners  were 
held  for  the  purpose  of  fixing  prices  on  the  basis  of  Pitts- 
burgh-plus. A  venerable  old  gentleman  who  attended  those 
dinners  told  me  that  there  never  was  any  agreement  made 
at  those  dinners  as  to  what  was  to  be  charged  for  steel, 
but,  he  said,  "  we  always  knew  what  the  price  of  steel  would 
be  for  the  next  30  or  60  days " — avoiding  the  Sherman 
Antitrust  Act. 

This  system  has  been  revived  under  the  code,  and  it  gives 
me  concern,  because  it  lays  the  foundation  for  the  suspicion 
that  if  the  administration  of  that  code  continues,  that  steel 
code  is  not  a  code  for  the  distribution  of  wealth  or  to 
prevent  the  concentration  of  wealth  into  the  hands  of  fewer 
and  fewer  people.  On  the  contrary,  if  permitted  to  con- 
tinue to  operate,  it  is  going  back  to  the  time  prior  to  the 
decision  of  the  Federal  Trade  Commission,  when  they  issued 
an  order  to  cease  and  desist  the  practices  of  price  fixing 
and  monopoly  practices  prior  to  1924. 

What  does  it  mean  to  restore  the  Pittsburgh -plus  plan? 
I  have  here  a  statement  showing  the  effect  on  the  price  of 
steel  in  the  United  States  of  the  Federal  Trade  Commission's 
order  of  1924.  There  was  an  overnight  drop  in  the  price 
of  steel  as  the  result  of  that  order  to  cease  and  desist. 
In  the  territory  of  Spokane,  Butte,  Helena,  Salt  Lake,  Ogden, 
Pueblo,  and  Denver  the  drop  in  steel  was  $2  a  ton  over- 
night. At  Fargo,  N.Dak..  there  was  an  overnight  drop  in 
the  price  of  steel  from  $18  to  $10  a  ton.  At  Omaha  there 
was  an  overnight  drop  from  $14.50  to  $10.  That  refers  to 
wire  and  wire  nails.  At  Duluth  there  was  a  drop  from  $12 
a  ton  to  $2.  This  is  from  an  excellent  book  by  Fetter,  called 
the  "  Masquerade  of  Monopoly."  With  the  restoration  of 
the  Pittsburgh-plus  system  on  a  diffused  basis,  I  believe, 
there  are  three  or  four  points  of  ratemaking  for  the  fixing 
of  a  base  rate  under  the  new  code,  but  in  our  territory  the 
base  rate  is  fixed  at  Chicago. 

There  is  a  big  steel  plant  at  Duluth.  Buying  steel  bars 
at  Duluth.  the  consumer  in  that  territory  will  pay  the  price 
fixed  at  Chicago,  plus  $6.60  freight  from  Chicago,  and  the 
steel  is  not  hauled  from  Chicago,  the  railroads  are  not  paid 
to  haul  it  from  Chicago  to  Duluth;  the  money  is  paid  to 
the  steel  industry,  a  freight  charge  of  $6.60  a  ton  Is  paid 
to  that  industry  for  steel  made  in  Duluth.  and  the  rate  falls 
upon  the  consumer  for  the  benefit  of  the  steel  industry, 
based  on  the  freight  rate  from  Chicago  to  Duluth.  when  it 
is  not  hauled  on  any  railroad;  it  is  produced  at  Duluth. 

Mr.  President,  such  practices  are  engaged  in  to  maintain 
the  fictitious  capitalization  of  mortgages  and  bonds  and 
stocks,  the  fixed  charges  of  which  became  so  overwhelming 
that  they  had,  in  my  opinion,  more  to  do  with  bringing  on 
the  depression  than  any  other  one  thing.  Hanging  like  a 
dead  corpse  over  business,  with  our  national  income  reduced 
to  $40,000,000,000,  with  fixed  charges,  including  taxes  and  in- 
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terest.  leaseholds  and  rents,  to  ahnost  cover  the  $40,000,000, 
000  of  national  income,  what  will  be  left  if  that  capita 
structure  debt  of  $250,000,000,000  shall  be  collected  accorc 
ing  to  what  is  printed  on  the  certificates  of  debt,  $70,000 
000.000  of  which  was  issued  from  1920  to  1930.  payable 
gold,  and  the  only  gold  that  can  be  collected  is  the  go 
that  is  already  on  the  star  or  seal  that  is  on  the  piece 
paper,  and  they  can  be  made  for  a  cent  apiece,  but 
were  peddled  about  the  country  by  investment  and  oth^r 
classes  of  bankers. 

Mr.  President,  because  of  that  fact  I  believe  we  will  .., 
begin  to  lay  the  foundation  for  a  permanent  recovery  unt 
we   face  the   inevitable   consequence   of   that   expansion 
debt.    No  country  in  Europe  has  so  debauched  its  credit  _„ 
we  have  here:  and  until  we  face  that  fact.  I  do  not  believe 
we   can   restore   any   permanent   prosperity   or   purchasinj 
power  by  public  expenditures  of  funds. 

Because  of  my  firm  conviction  that  this  is  the  key  to  . 
cause  of  the  depre.ssion,  I  believe  that  when  the  day  comes 
that  we  realize  that,  then  will  come  the  day  of  reckonm? 
when  we  will  understand  we  will  have  to  pay  for  our  misf 
Ukes     The  President  of  the  United  States  seems  to  hav . 
recognized  that  fact,  as  announced  m  a  news  article  pr:nte^ 
this  morning  in  the  Washington  Herald   and   also  in  th 
Post.     I  consider  it  the  most  important  announcement,  i^ 
correctly  quoted,  that  has  come  from  the  White  House  sine  ! 
the  beginning  of  the  depression.     It  is  a  recognition  by  th^ 
President  of  the  United  States  of  a  condition  existing,  ac 
cording  to  this  newspaper  item  written  by  Charles  Steven 
son.  "Administration  Pears  '  Capital  Tie-Up  '  Will  Jeopardi- 
Benefit  Prom  C.W.A..  P.W.A..  Etc."    Because  of  the  impor 
tance  of  this  announcement.  I  will  read  the  article. 
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Under    threats   that    the    Government    otherwise    will    enter   thd 
private  banking  business  on  a  wholesale  scale,  the  admlnlstratioi 
U  launching  a  campaign  designed  to  force  a  Nation-wide  scalini 
of  debts,  easing  of  credit,  and  a  sharp  reduction  of  interest  ratei 
on  all  forms  of  borrowings. 

Pull  confirmation  of  the  Government's  intentions  came  las 
night  following  revelation  that  President  Roosevelt  favors  a  broac 
reduction  of  Interest  rates,  not  only  as  they  apply  to  mortgages 
personal,  industrial.  State,  and  municipal  borrowings  but  also  a< 
they  affect  holders  of  foreign  bonds.  " 

PRESIDENT    IN     E.UINEST 

The  threat  to  enter  the  private  banking  business  at  present  1< 
regarded  as  mere  propaganda  to  force  banks.  Insurance  companies 
and  all  other  financial  Institutions  to  open  up  their  money  chests 
by  providing  reasonable  collateral  requirements  and  Interest  rate* 
which  will  Invite  borrowing.  However,  it  was  learned  the  Presi- 
dent is  prepared  to  take  this  step  If  no  other  method  can  be  found 
Which  will  ease  the  flow  of  credit.  Meanwhile  he  Is  considering 
less  drastic  remedial  legislation. 

Behind  the  campaign,  it  was  learned,  is  the  administration  fear 
that  the  private-  and  public-debt  load  is  so  great  as  to  Jeopardize 
l^^  benefits  expected  from  the  Government's  multibillion-dollar 
C.W_A..  P.W.A..  R J" C,  and  A.A.A,  primings  of  the  economic  pump 

It.-!  economists,  backed  by  the  President,  pointed  out  that  bor- 
rowers in  a  multitude  of  cases  have  their  noses  held  so  close  to 
the  figurative  grindstone  by  high  Interest  rates  that  they  cannot 
afford  to  retu-e  the  principal  of  their  debts. 

CAPIT.\L   TIED    UP 

The  condition,  it  was  stressed,  has  caused  a  tie-up  of  capital 
whicn  Will  virtually  be  impossible  to  break  unless  interest  rates 
are  lowered  to  enable  borrowers  to  llquefv  and  to  bring  money 
wlth:n  the  reach  of  would-be  twrrowers. 

However,  it  was  pointed  out.  if  the  industry  does  not  carrv  out 
this  hope.  It  would  be  easy  for  the  Government  to  step  into  th" 
private  banking  business.  ^ 

If  the  President  is  quoted  correctly  in  this  newspaper 
report.  I  want  to  congratulate  him.  I  think  it  is  the  most 
sensible  news  that  has  come  to  the  Capitol  in  several  years. 

There  debts,  with  the  interest  charges,  are  hanging  over 
the  economic  life  of  the  Nation,  having  caused  the  crash 
of  1929  and  still  freezing  our  credit  system  so  it  cannot 
function.  Pumping  Oovcrnment  cred  t  Into  the  commercial 
life  of  the  Nation  without  reducing  the  Interest  rate.i  by  a 
capital  levy  on  Interest  rates  Is  In  my  opinion  like  pumplnK 
oxygen  into  the  lungs  of  a  human  being  whose  respiratory 
system  Is  paralyzed  and  cannot  function.  Unless  we  can 
restore  the  functioning  of  the  respiratory  system,  what  are 
we  going  to  do  when  the  oxygen  tank  Is  empty? 

Under  these  codes,  as  Illustrated  by  the  steel  code.  busU 
netti  ia  now  prohibited  by  law  from  seUlng  below  cost  ol 
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production,  and  in  figuring  cost  of  production  is  allowed  to 
figure   in   all    its   debts,    its   obsolete   plants,    all    so-called 
"  cats  and  dogs  ".  and  prices  are  based  upon  cost  of  produc- 
tion in  which  the  mistakes  of  the  industry  in  the  past  are 
capitalized,  where  its  vices  are  made  virtues,  where,  if  the 
public  can  be  gouged  to  pay  the  price,  it  is  not  possible  for 
the  industry  to  lose  money  in  the  future  even  occasionally, 
but  always  to  make  profits.    If  that  is  to  be  the  adminis- 
I  tration  of  the  N,R,A,.  the  original  purpose  for  which  Con- 
I  gress  enacted  the  law  will  be  frustrated  and  instead  of  hav- 
ing a  reemployment  program  and  redistribution-of-wealth 
program,  we  will  have  a  price-gouging  program,  permitting 
monopolistic  practices  and  going  back  to  the  practices  that 
brought    on    the    depression.     I    cannot    believe    President 
Roosevelt  will  tolerate  the  continuation  of  this  code, 
i      Mr.  NYE.     Mr,  President,  will  the  Senator  yield? 
I      The   PRESIDING  OFFICER    "Mr.  Clark   in   the   chair). 
I  Does  the  Senator  from  Minnesota  yield  to  the  Senator  from 
North  Dakota? 
Mr.  SHIPSTEAD.     I  yield. 
j      Mr.  NYE.    The  Senator,  of  course,  will  agree  that  there 
I  are  a  great  many  in  industries  that  have  not,  by  reason  of 
their  past  practices,  built  up  the  so-called  "  fictitious  capi- 
talization ".  will  he  not? 
Mr,  SHIPSTEAD.     Oh,  yes. 

Mr.  NYE.  Does  he  recognize  that  under  many  of  the  codes 
those  who  have  conducted  themselves  reasonably  and  fairly 
are  required  to  charge  such  prices  for  their  products  as  will 
represent  a  cost  of  production  to  the  man  who  has  the 
fictitious  value? 

Mr.  SHIPSTEAD.    Oh.  yes;  I  understand  that. 

Mr.  NYE.  And  that  by  so  doing  the  operator  who  has 
been  on  the  square  is  deprived  of  the  only  weapon  he  has. 
by  reason  of  lower  overhead  costs,  to  offer  in  competition 
with  those  bigger  industriahsts? 

Mr.  SHIPST£\D.  The  industrialist  who  has  an  honest 
capitalization  has  not  the  honest  advantage  in  competition 
that  he  ought  to  have  and  to  which  he  is  entitled  under 
that  code. 

I  am  willing  to  vote  public  funds  to  the  CW.A.  to  keep 
people  from  going  hungry.  I  am  willing  to  vote  funds  to 
them  for  another  reason,  for  it  is  going  down  to  fertilize 
the  grass  roots  instead  of  merely  the  top  of  the  tree.  It 
was  hoped  when  we  enacted  the  Reconstruction  Finance 
Corporation  Act  that  by  loaning  money  to  the  banks  and  the 
large  corporations  some  of  that  money  would  trickle  down  to 
the  average  man  in  the  street  and  on  the  farm.  That  is 
fertilizing  the  tree  at  the  top.  It  is  an  old  saying  that  if  we 
fertilize  the  top  of  the  tree  we  kill  the  tree.  If  we  want  the 
tree  to  thrive,  we  fertilize  the  roots  and  the  top  will  take 
care  of  itself. 

How  much  we  ought  to  spend  I  do  not  know.    We  have  to 
spend  enough  so  the  people  shall  not  go  hungry.    I  hope  that 
by  the  first  of  May  the  program,  to  which  I  have  referred,  of 
reducing  the  interest  rates  on  the  borrowings  in  the  United 
States,  which  will  be  in  efTect  a  capital  levy,  will  be  effective. 
We  have  gone  through  a  period  of  deflation  here.     These 
interest  charges  are  the  wages  of  capital.     They  have  not 
been  deflated.    Capital  must  take  its  share  of  the  depression. 
It  has  to  pay  its  share  for  its  mistakes,  because  it  is  more 
responsible  than  anything  else  for  the  mistakes  that  brought 
on  the  depression.    There  are  70.000.000  people  producing 
wealth  in  the  United  States.    Capital  furnishes  the  leader- 
ship.    It  dominates  our  foreign  and  domestic  affairs.     It 
furnishe.s  the  leadership  that  dominated  the  national  poli- 
cies inaugurated  and  pursued  by  the  Government.    It  fur- 
nished the  leadership  that  Inaugurated  policies  that  took 
away  from  the  70,000,000  people  producing  the  wealth  at 
least  half  of  their  Income  from  1920  to  1030  and  collected  an 
increase  In  their  income  of  more  than  72  percent.    Having 
done  most  of  the  dancing,  it  shall  r.ow  have  '•  to  pay  the 
fiddler  ",  becauj<e  no  one  vine  can  pay  him.    If  It  will  take 
Its  share  of  the  loss  by  a  reduction  in  Its  wage  in  the  form 
of  interest  by  accepting  an  Interest  rate  of  2  or  2»a  percent 
Instead  of  4.  5,  or  8  percent.  It  may  save  Its  capitalistic  sys- 
tem.   It  wUI  release  the  frozen  credits  of  the  bankA  and 
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start  the  credit  system  working  again  by  relieving  industry 
and  the  production  activities  of  the  country  from  the  over- 
whelming burden  of  fixed  charges  that  cannot  be  paid.  It 
will  make  it  possible  for  the  farmer  to  pay  the  interest  on 
his  mortgage  and.  in  time,  pay  an  installment  on  his  prin- 
cipal indebtedness.  It  will  make  it  possible  for  the  railroads 
to  reduce  their  freight  rates  to  such  an  extent  that  the 
people  can  afford  to  use  the  railroads.  It  will  make  it  pos- 
sible for  the  industrialist  and  for  commercial  enterprises  to 
borrow  money  at  a  rate  of  interest  that  they  may  have  some 
chance  of  earning  enough  to  pay  back  the  interest  on  their 
borrowings.  It  will  make  it  possible  for  the  home  owner  to 
pay  the  interest  on  the  mortgage  on  his  home  out  of  his 
reduced  earnings. 

It  is  said  that  in  the  Middle  Ages  when  a  man  committed 
a  murder  they  tied  the  body  of  the  murdered  one  to  him 
and  he  had  to  drag  it  with  him.  The  dead  body  of  a  ruined 
capital  structure  is  hanging  like  a  corpse  upon  all  our  indus- 
trial economic  life.    It  is  time  that  we  face  the  facts. 

Capital  may  object,  but  it  is  quite  Ukely  that  if  capital 
is  wise  it  will  take  its  share  of  the  loss  and  reduce  interest 
rates,  as  proposed  by  the  President  of  the  United  States  and 
set  forth  in  thLi  newspaper  article,  or  the  time  may  come 
when  it  may  get  nothing  at  all. 

The  Bourbons  of  France  did  not  see  far  enough  into  the 
future  to  pay  for  their  mistakes  in  time,  before  the  price 
that  they  had  to  pay  became  so  great  that  they  paid  with 
their  existence.  The  pre-Soviet  rulers  of  Russia  did  not  see 
far  enough  into  the  future  to  be  willing  to  pay  a  price  for 
their  mistakes  that  would  not  have  been  so  great  as  to  have 
wiped  out  their  existence.  If  the  capitalistic  system  desires 
to  survive,  it  must  pay  the  price  for  survival. 

I  do  not  believe  that  the  American  people  will  tolerate 
the  economic  slavery  that  will  be  forced  upon  them  in  order 
to  pay  the  fixed  charges  upon  the  bonds  and  mortgages  that 
the  printing  presses  have  been  producing  for  the  past  15  or 
20  years,  always  keeping  ahead  of  increased  production.  As 
production  was  increased,  these  pieces  of  paper  were  issued, 
mortgaging  the  future  income  of  the  people.  They  could 
not  be  paid  under  the  dear  gold  dollar.  I^ucing  the  gold 
value  of  the  dollar  in  foreign  exchange  is  not  affecting  the 
purchasing  power  of  the  dollar  domestically  any  more  than 
the  deflation  of  the  pound  in  Great  Britain  to  $3.20  changed 
the  purchasing  power  of  the  pound  in  Great  Britain 
domestically. 

I  do  not  care  to  go  any  more  extensively  into  this  subject 
now,  owing  to  the  lateness  of  the  hour;  but.  because  of  the 
news  report  coming  from  the  White  House.  I  wanted  to  have 
a  reference  to  the  question  in  the  Record  and  to  discuss  it 
briefly,  for  I  think  if  we  spend  a  little  more  time  studjring 
the  effects  of  the  proposed  program,  the  more  hope  we  will 
have  that  we  shall  come  to  an  understanding  of  what  it  is 
necessary  to  do  in  order  to  restore  to  some  extent  what  we 
have  lost  and  give  us  a  chance  to  begin  over  again. 

The  expenditure  of  public  funds,  as  I  said  in  the  begin- 
ning, cannot  result  in  a  permanent  restoration  of  ptirchasing 
power.  It  can  only  be  a  temporary  palliative  to  give  us  a 
breathing  spell,  to  give  us  a  chance  to  inaugurate  policies 
that  will  revive  the  commercial  life  of  the  Nation  and  enable 
a  start  to  be  made  toward  a  redistribution  of  the  national 
income  to  the  great  mass  of  the  people,  making  it  possible 
to  liquidate  debts,  pay  interest,  restore  the  credit  and  bank- 
ing systems,  and  revive  the  economic  life  of  the  Nation. 

Mr.  McKELLAR.  Mr.  President,  may  I  say  to  the  Senate 
that  this  la  an  emergency  measure?  It  has  been  before  the 
Senate  now  for  2  or  3  days  and  has  been  long  debated.  On 
Saturday  next  the  funds  of  the  CivU  Works  Administration 
will  be  exh*tMt«d  and  money  will  not  be  availablt  with 
which  to  carry  on.  We  have  a  special  order  let  for  to- 
morrow which  may  consume  all  of  Friday  and  alio  Satur- 
day. Z  do  not  want  to  cut  off  anybody,  and,  of  oourno.  X 
could  not  cut  off  anybody  If  I  wanted  to  do  ao;  but  Z  do 
want  to  appeal  to  those  senators  who  are  going  to  apeak 
from  now  on  to  bear  In  mind  that  It  U  neceaiftry  to  paaa  thla 
bUl  tonight  If  the  C.W.A.  work  la  to  be  carried  on.    Aa  Z 


understand,  everybody  is  in  favor  of  this  bill;  I  do  not 
know  of  any  Senator  who  positively  is  going  to  vote  against 
it.  So.  if  Senators  could  be  as  brief  as  possible  with  their 
remarks.  I  certainly  think  it  would  be  a  very  wise  thing  to  do. 

Mr.  HEBERT.  Mr.  President.  I  hesitate  to  detain  Sen- 
ators at  this  late  hour. 

Mr.  JOHNSON.  Mr.  President,  will  the  Senator  pardon 
me  for  a  moment? 

The  PRESIDING  OFFICER.  Etoes  the  Senator  from 
Rhode  Island  yield  to  the  Senator  from  California? 

Mr.  HEBERT.    I  yield. 

Mr.  JOHNSON.  I  was  going  to  make  a  suggestion  to  the 
Senator  from  Tennessee.  I  am  quite  anxious  that  the  bill 
shall  become  a  law  at  the  earliest  possible  date,  of  course. 
Would  it  not  be  quite  as  well  if  it  were  passed  at  noontime 
tomorrow  as  tonight? 

Mr.  McKELLAR.  The  trouble  about  that  is  that  it  could 
not  pass  at  noontime  tomorrow,  even  if  we  wanted  to  pass 
it  then,  because  we  have  a  special  order  set  for  tomorrow. 

Mr.  JOHNSON.  I  am  speaking  of  passing  it  at  noontime, 
not  afterward. 

Mr.  McKELLAR.  We  came  very  near  to  passing  it  last 
night;  we  were  almost  up  to  the  point  of  voting  on  the  pas- 
sage of  the  bill  last  night;  but  we  have  been  debating  it  all 
day  long — debating  the  bill  some,  and,  of  course,  debating 
other  things  some.  So  I  hope  we  may  go  on  and  pass  the 
measure  tonight. 

Mr.  JOHNSON.  I  am  sympathetic  with  the  Senator  from 
Tennessee. 

Mr.  McKELLAR.    I  am  delighted  to  know  that. 

Mr.  JOHNSON.  Because  I  am  full  of  unfinished  business 
myself.  [Laughter.]  What  I  was  going  to  suggest  is  that 
the  Senate  take  recess  until  11  o'clock  tomorrow,  with  a 
unanimous-consent  agreement  that  we  will  vote  upon  any 
amendments  and  the  bill,  say,  at  10  minutes  to  12,  quarter 
to  12,  or  12  o'clock,  as  Senators  see  fit. 

Mr.  McKELLAR.  If  we  could  get  a  unanimous-consent 
agreement  to  vote  tomorrow,  say  at  quarter  to  12,  that 
might  be  well  enough;  but  we  have  no  assurance  of  any 
kind  that  we  could  obtain  such  an  agreement,  and  it  seems 
to  me  we  should  proceed  with  the  bill.  There  is  no  reason 
in  the  world  why  we  cannot  pass  it  tonight.  I  do  not  know 
how  long  the  Senator  from  Rhode  Island  tMr.  Hebert]  will 
take.    Are  there  any  other  speeches  to  be  made,  may  I  ask? 

Mr.  PESS.  Mr.  President,  I  desire  to  make  a  few  re- 
marks. 

Mr.  McKELLAR.  The  Senator  from  Ohio  "Will  not  take 
much  time,  I  imagine. 

Mr.  PESS.    No;  not  over  5  minutes. 

Mr.  McKELLAR.  And  I  hope  the  Senator  from  Rhode 
Island  will  not  take  very  long. 

Mr.  HEBERT.  Mr.  President,  I  shall  not  delay  the  Senate 
unnecessarily.  I  desire  to  assure  Senators  of  that  fact.  If 
I  could  have  the  floor  tomorrow  morning  and  proceed,  I 
think  perhaps  in  half  or  three  quarters  of  an  hour  I  could 
conclude  what  I  have  to  say. 

Mr.  McKELLAR.  Then  the  Senator  from  Ohio  would 
wish  to  follow  the  Senator,  and  by  tomorrow  there  will  be  a 
dozen  Senators  who  will  want  to  speak. 

Mr.  ASHURST,    Let  us  meet  at  9  o'clock. 

Mr.  McKELLAR.  The  trouble  is  that  we  could  not  meet 
at  9  o'clock.  Let  us  proceed  tonight  and  see  if  we  cannot 
pass  the  bill.    It  Is  the  only  thing  we  can  do. 

Mr.  FESS.  I  assure  the  Senator  that  I  ahall  not  speak 
over  6  minutes. 

Mr.  McKEIXAR.  Then  let  the  Senator  from  Rhode 
laland  procMKl  now  and  conclude  aa  ioon  aa  poaalble. 

Mr.  HEBERT,    Mr,  PreatdMit 

Th«  PRB8XDZNO  orPICER.  Ttyt  8«n*tor  from  Rhodt 
Ziland  U  recognised. 

Mr.  JOHNSON.  Mr.  Praaldtnt,  will  tht  Senator  from 
Rhode  ZaUind  yield  to  met 

The  PRESIDING  OFFICER.  Z^oee  the  Senator  from 
Rhode  Zaland  yield  to  the  Senator  from  California? 

Mr.  HEBERT.    Z  yield  to  the  Senator. 
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Mr.  JOHNSON.    May  I  have  the  attention  of  the  Senator  ' 
from  Tennessee?     I  ask  the  following  unanimous-consent 
agreement:  | 

That  the  Senate  take  a  recess  until  11  o'clock  tomorrow  ' 
morninp:  that  at  11:45 — make  it  11:50.  because  the  Senator 
from  Ohio  says  he  wants  but  5  minutes — that  at  11:50 
tomorrow  morning  the  Senate  shall  proceed  to  vote  upon 
any  amendments  that  are  pending:  and  upon  the  con- 
clusion and  determination  of  amendments  that  may  be  pre- 
sented, the  Senate  then  vote  upon  the  bill  without  further 
debate. 

Mr.  McKELLAR.     Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.     The  Senator  will  state  it. 

Mr.  McKELLAR.  Before  action  on  an  agreement  of  that 
kind  will  the  presence  of  a  quorum  be  required?  Will  the 
roll  havp  to  be  called? 

The  PRESIDING  OFFICER.  The  Chair  will  state  that 
under  the  rule  before  any  such  agreement  can  be  entered 
into  the  presence  of  a  quorum  is  required.  | 

Mr.  McKELLAR.  May  I  say  to  the  Senator  from  Cali- 
fornia that  W3  have  a  special  order  for  12  o'clock  tomorrow. 

Mr.  JOHNSON.     Yes.  sir. 

Mr.  McKELLAR.  And  that  will  take  precedence,  because 
it  is  a  matter  of  the  highest  privilege. 

Mr.  JOHNSON.     Yes. 

Mr.  McKELLAR.  That  will  take  precedence  over  any 
agreement  we  may  make.  The  only  way  it  could  be  done 
would  be  to  have  a  definite  hour  fixed  for  the  final  passage 
of  the  bill. 

Mr.  JOHNSON.  Does  the  Senator  think  that  if  the  trial 
did  not  proceed  until  12:05  we  either  would  lose  jurisdiction 
or  anything  would  happen  to  any  of  us? 

Mr.  McKELLAR.  No:  that  would  not  happen,  but  what 
would  happen  would  be  that  some  Senator  would  call  for  the 
regular  order,  and  it  would  have  to  be  carried  out. 

Mr.  JOHNSON.  But  we  are  in  charge,  and  we  could 
proceed. 

Mr.  McKELLAR.  Would  the  Senator  be  willing  to  change 
his  request  to  10:45  and  have  a  final  vote  on  the  bill  at 
11:45? 

Mr.  JOHNSON.    That  is.  to  meet  at  10:45?  ; 

Mr.  McKELLAR.  To  meet  at  10:  45,  and  have  a  final  vote 
on  the  bill  at  11:45.  i 

Mr.  JOHNSON.  Tliat  is  perfectly  satisfactory  to  me. 
becau<^e  I  am  not  going  to  occupy  15  seconds;  but  I  am 
wondering  if  it  is  satisfactory  to  my  brethren  here. 

Mr.  HEBERT.  That  will  be  satisfactory  to  me,  upon  the 
understanding  that  I  will  be  recognized  at  the  opening  of 
the  session  tomorrow  morning  and  will  be  permitted  to  con- 
clude what  I  have  to  say  within  the  hour.  I  hope  it  may 
not  take  an  hotu*. 

Mr.  McKELLAR.  That  would  leave  out  the  Senator  from 
Ohio  [Mr.  Fissl. 

Mr.  HEBERT.     I  will  agree  to  cede  5  minutes'  time  to  I 
accommodate    the    Senator    from    Ohio    if    that    becomes 
necessary.  , 

Mr.  FESS.    That  will  satisfy  me.  j 

Mr.  McCARRAN.    Mr.  President.  I  shall  offer  an  amend- 
ment to  the  pending  bill,  and  I  shall  offer  it  either  this 
--afternoon  or  tomorrow. 

The  PRESIDING  OFFICER.    The  Chair  will  state  to  the 
Senator  from  Nevada  that  he  cannot  offer  an  amendment  | 
until  the  pending  amendment  shall  have  been  disposed  of. 

Mr.  MCCARRAN.     Certainly  not. 

Mr.  McKELLAR.  There  is  an  amendment  now  pending, 
and  the  amendment  of  the  Senator  from  Nevada  cannot 
be  offered  until  that  shall  have  been  disposed  of. 

Mr.  JOHNSON.    May  I   ask   the   Senator   from   Nevada  ! 
whether  his  is  an  amendment  that  will  occupy  any  consid- 
erable time? 

Mr.  McCARRAN.  I  do  not  know  how  much  time  it  may 
occupy,  but  I  shall  ask  the  privilege  of  addressing  the  Senate 
in  furtherance  of  my  amendment. 

Mr.  JOHNSON.  Under  those  circumstances  I  feel  that  I 
cannot  proceed  further  with  my  request  for  a  unanimous - 
consent  agreement,   because   I  have   an   inborn  prejudice  i 
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igainst  cutting  off  any  Senator  who  wants  to  address  the 

Senate. 

Mr.  McKELLAR.     I  have,  too. 

Mr.  JOHNSON.    And  I  neither  want  to  curtail  the  re- 

Tiarks  of  my  brethren  on  this  side,  nor  to  curtail  those  of 

he  Senator  from  Nevada    LMr.  McC.^rranL    Tliey  have  a 

ight  to  be  hoard  upon  the  propositions  in  which  they  are 

nterested.  and  they  ought  to  be  heard. 

Mr.  McKELLAR.  The  Senator  is  entirely  right.  Tlie 
Senator  from  Rhode  Island  says  he  can  probably  finish  in 
hrce  quarters  of  an  hour.  The  Senator  from  Ohio  wants 
)nly  5  minutes.  I  do  not  know  how  long  the  Senator  from 
>Jevada  (Mr.  McCarranI  will  take,  but  let  us  go  ahead. 

The  VICE  PRESIDENT.  The  Senator  from  Rhode  Island 
las  the  floor. 

Mr.  HEBERT.  Mr.  President.  I  regret  that  we  have  been 
inable  to  reach  any  arrangement  that  would  permit  a  recess 
jntil  tomorrow  morning,  and  that  I  am  required  to  pro- 
reed  tonight  and  detain  Senators  at  this  late  hour.  I  should 
lave  preferred  to  proceed  in  the  moming  and  allow  Sen- 
ators to  attend  to  their  several  engagements  this  evening. 

At  any  rate,  I  shall  endeavor  to  curtail  my  remarks  just 
IS  much  as  possible,  and  occupy  the  least  possible  time  in 
saying  what  I  have  to  say. 

I  intend  to  favor  this  bill  as  proposed  by  the  administra- 
;ion — not.  however,  because  I  favor  the  principle  involved 
n  the  bill.  On  the  contrary.  I  have  opposed  all  such  legis- 
ation  that  has  come  before  the  Senate  for  consideration. 
[  favor  this  proposal  because  I  have  reached  the  conclusion 
;hat  there  is  no  other  source  available  at  the  present 
ime  from  which  to  secure  relief  for  those  in  need  and  for 
;he  unemployed. 

One  of  the  effects  of  the  operation  of  the  Civil  Works 
i\dministration  has  been  to  break  down  all  the  agencies  of 
relief  in  the  several  localities  in  the  United  States — in  the 
municipalities,  in  the  counties,  and  in  the  States  themselves. 
[  Mr.  President.  I  would  not  have  a  single  deserving  citizen 
in  need  go  without  assistance,  and  I  am  prepared  to  vote 
Bny  sum  of  money  that  may  be  necessary  to  that  end;  but 
:  submit  that  the  program  outlined  in  the  Civil  Works  Ad- 
ministration is  an  attack  on  the  problem  of  unemployment 
Tom  the  wrong  source. 

My  notion  has  always  been  that  relief  is  a  local  question, 
tt  is  a  question  which  ought  to  be  resolved  and  which  ought 
o  be  attended  to  by  the  people  in  the  neighborhood  where 
he  need  of  relief  exists. 

I  realize  that  because  of  the  protracted  length  of  the  de- 
ression  through  which  we  have  passed  and  are  now  passing, 
he  funds  formerly  available  to  the  neighborhoods,  and  in 
"act  to  the  municipalities,  in  many  cases,  are  no  longer 
available,  and  so  it  has  become  necessary  to  resort  to  State 
lid.  That  has  been  true  in  many  States.  It  has  been  true 
n  my  own  State,  for  Vvhen  it  v/as  found  that  there  were  not 
sufficient  funds  available  in  the  municipalities  the  State  of 
Flhode  Island  appropriated  funds  for  the  relief  of  those  in 
need  and  for  the  unemployed. 

But  all  of  those  agencies,  I  repeat,  have  broken  down. 
They  are  no  longer  in  existence.  The  municipahties  have 
simply  stopped  their  relief;  and  I  have  reason  to  believe,  as 
[  read  the  public  prints,  that  that  is  true  in  respect  to  the 
States.  In  other  words,  they  have  cast  the  burden  upon  the 
Federal  Government,  just  as  always  happens  in  such  cases. 
I  I  say  that  the  problem  of  relief  is  essentially  a  local  prob- 
em.  There  is  no  one  better  informed  as  to  the  needs  of 
3eople  in  a  given  neighborhood  than  the  neighbors  them- 
selves, and  I  venture  to  say  that  by  and  large  there  are  none 
more  wilhng  to  come  to  the  aid  of  those  in  need  than  the 
neighbors  themselves.  That  becoming  impossible  because 
)f  the  burden  to  be  assumed,  then  there  is  no  one  to  take 
;heir  place  quite  so  well  as  the  municipality.  Failing  there, 
hen  the  States  should  come  to  the  assistance  of  those  in 
leed.  But  as  the  result  of  the  program  advanced  through 
he  Civil  Works  Administration  we  have  the  anomalous 
situation  of  increased  demands  for  relief,  and  at  the  same 
ime.  if  we  may  rely  upon  the  reports  that  come  to  us 
hrough  administration  sources,  an  increase  in  employment. 
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I  shall  refer  to  that  condition  and  submit  a  table  to  sustain 
what  I  have  just  advanced. 

I  have  said  that  States  should  assume  the  burden  of 
providing  relief  for  those  in  need  within  their  bounds.  To 
me  that  is  only  reasonable,  and  I  cannot  understand  why 
representatives  of  the  States  should  say  to  us  that  they 
have  not  the  means  whereby  to  take  care  of  their  unem- 
ployed. After  all.  States  make  up  the  Federal  Government. 
The  citizens  of  the  several  States  are  in  a  body  the  citizens 
of  the  Federal  Government,  and  the  Federal  Government 
has  no  other  soiirce  of  income  than  from  the  States,  from 
the  individual  citizens  in  the  States.  Whatever  we  provide 
out  of  the  Federal  Treasury  must  inevitably  come  from 
them.  Therefore,  being  a  local  problem.  I  maintain  that  it 
should  be  solved  locally;  that  the  taxes  necessary  to  take 
care  of  those  in  need  should  be  le\aed  in  the  several  States, 
and  that  the  several  States  should  take  care  of  that  problem. 

I  have  before  me,  Mr.  President,  excerpts  from  news  arti- 
cles that  have  appeared  in  various  newspapers,  with  date 
lines  from  all  sections  of  the  country,  setting  out  the  opera- 
tions of  the  Civil  Works  Administration,  the  evils  that  have 
crept  into  that  Administration,  the  scandals  that  have  been 
disclosed  in  the  course  of  that  Administration.  These 
abuses  are  of  two  kinds.  First,  the  diversion  of  funds  to 
the  benefit  of  some  of  those  charged  with  their  distribution 
among  those  in  need;  second,  the  use  of  those  funds  for  the 
benefit  of  politicians  and  political  organizations. 

I  desire  to  call  attention  to  some  of  those  articles.  I  have 
taken  them  at  random.  They  relate  to  conditions  In  various 
parts  of  the  country.  I  first  desire  to  quote  from  an  article 
appearing  in  the  New  York  Times  of  January  21,  1934,  as 
follows : 

[From  the  New  York  Times,  Jan.  21.  1934] 
C.W.A.  Seen  as  PoLmciANS'  Paradise,  Job-Giving  Bureau  Stirs 
Criticism — Favoritism  Is  Charged — Formal  Complaint  Made 
Against  Methods  Used  in  California — Fee  Collection  Al- 
leged— Lack  of  Accomplishment  Contrasted  with  Work  of 
C.C.C.  Armt 

By  Chapln  Hall 

Los  Angeles,  Calif.,  January  18. — The  ClvU  Works  Administra- 
tion is  In  the  dog  house  so  far  as  Its  operation  in  southern  Cali- 
fornia is  concerned.  The  task  of  providing  60.000  jobs  on  short 
notice  proved  too  much  for  the  sketchy  organization  to  bear  up 
under,  and  charges  of  political  favoritism  and  malfeasant  handling 
of  the  machinery  have  led  to  an  investigation  which  promises 
startling  revelations. 

Newspaper  exi>os6s  of  the  methods  or  lack  of  methods  in  dis- 
tributing the  work  and  of  the  manner  In  which  it  is  performed 
were  followed  by  formal  charges  laid  on  the  doorstep  of  Federal 
Administrator  Hopkins  at  Washington  by  John  B.  Elliott,  local 
Democratic  leader  and  pos.slble  candidate  for  Governor  this  year. 

The  60,000  C.W.A.  workers  comprise  about  one  third  of  the 
unemployed  in  Los  Angeles  County.  Approximately  600  separate 
undertakings  are  under  way,  some  of  them  requiring  the  purcha.se 
of  large  orders  of  equipment.  The  charges  embrace  alleged  collec- 
tion of  fees  for  placing  workers;  Incompetent  oversight;  an  Ineffec- 
tive auditing  system  which  requires  the  men  to  wait  days  for  their 
pay,  sometimes  in  line  for  hours  at  a  time:  paying  too  much  for 
supplies  and  equipment;  favoritism  in  allotting  jobs;  dictation  by 
small-time  politicians;  placing  men  at  work  long  distances  from 
their  homes;  wasted  work  on  unimportant  projects;  soldiering  by 
the  men  so  that  the  net  result  is  only  equal  to  about  25  percent  of 
normal  labor  return. 

There  have  been  three  local  directors  In  quick  order  of  succes- 
sion. The  buck  is  tossed  from  the  C.W-A.  to  the  Federal  Unem- 
ployment Bureau,  which  theoretically  hires  and  aUocates  the 
workers  to  the  various  projects,  but  the  enterprise  Is  still  more 
or  less  of  a  mess,  although  now,  under  home-talent  direction,  im- 
provement is  expected. 

results    ark    CRmCIZEO 

Sixty  thousand  men  working  5  hours  per  day  equals  800,000 
working  hours  per  day.  and  the  community  feeling  is  that  for  this 
enormous  manpower  paid  for  by  the  Government  some  distinctly 
worth-while  results  should  be  achieved.  They  have  not,  and  the 
public  Is  plenty  sore  over  the  situation. 

On  the  other  hand,  civilian  concentration  camps  directed  by 
Army  and  Navy  ofDcers  and  taking  In  at>out  50,000  young  men 
In  this  section  are  proving  highly  satisfactory  in  accomplishing 
important  results  in  the  forests  and  back  country;  building  fire 
breaks,  fighting  fires;    road,   bridge,   trail  construction,  etc. 

Much  of  the  labor  trouble  Just  now  disturbing  southern  Cali- 
fornia is  directly  traceable  to  the  Cannery  and  Agricultural 
Workers  Industrial  Union,  which  fomented  and  caused  so  much 
rioting  and  property  destruction  In  the  San  Joaquin  Valley  during 
the  cotton-picking  season  last  fall.  This  organization,  with  head- 
quarters at  San  Jose,  is  not  affiliated  with  the  American  Federa- 


tion of  Labor,  and  authorities  claim  to  have  abundant  evidence 
that  its  roots  are  deep  In  communism. 

In  Imperial  Valley,  lying  east  of  the  Los  Angeles  metropolitan 
district  and  often  called  the  bread  basket  of  southern  California, 
the  Cannery  and  Agricultural  Workers  Industrial  Union  Is  at 
present  operating  a  strike  of  lettuce  pickers,  that  being  the  cur- 
rent crop  moving  from  the  valley  at  a  normal  rate  of  about  150 
cars  a  day. 

Because  of  the  widely  scattered  area  and  rural  population,  con- 
certed efforts  to  keep  the  situation  in  check  are  difficult.  Fifty 
members  of  the  State  police  moimted  on  fast  motorcycles,  a 
dozen  patrol  cars  under  Jurisdiction  of  the  sheriff,  and  a  large 
number  of  deputies  sworn  in  for  the  occasion  have  so  far  pre- 
vented much  property  loss,  although  there  have  been  some  tear- 
bomb  engagements  and  not  a  few  cracked  heads.  A  feature  of 
this  strike  is  the  enthusiasm  with  which  citizens  of  the  towns 
directly  Involved  offer  themselves  for  p>ollce  duty. 

FOLLOW  THE   CROPS   CAST 

It  is  the  plan  of  this  group  erf  disturbers  to  move  with  the 
crops,  not  being  particularly  concerned  with  the  success  or  failure 
of  any  specific  strike.  Agitators  already  are  at  work  In  the 
California  citrus  districts  and  packing  houses  where  the  next  big 
movement  is  just  getting  under  way.  Then  come  the  cantaloupes 
again  In  the  Imperial  Valley. 

Investigators  in  touch  with  the  situation  say  that  leaders  evenly 
admit  that  their  orders  from  headquarters  (Moscow)  are  to  con- 
centrate in  California  this  winter;  make  as  much  trouble  as  pos- 
sible, and  move  ea.st  as  the  season  advances.  These  disturbances, 
aimed  at  the  orderly  handling  ot  major  crops,  the  life  blood  of 
southern  California's  agriculture,  are  sufficiently  annoying  and 
destructive  to  offset  some  of  the  Improvement  in  general  produc- 
tion and  economic  conditions. 

A  successful  vintage  of  California  wine  grapes  is  making  work 
for  about  12,000  and  bringing  Into  the  State  somewhere  around 
1100,000,000  of  new  money  and  business.  The  building  of  new 
wineries,  rehabilitation  of  old  ones,  and  extension  of  grape  acreage 
Involve  large  expenditures,  and  the  rejuvenated  wine  industry 
is  one  of  the  most  heartening  signs. 

I  read  another  article  from  the  New  York  Times  of  Jan- 
uary 21,  1934,  as  follows: 

(Prom  the  New   York  Times,  Jan.  21.  19S4] 
DiscoKTXNT  Grows  in   Kentuckt  C.W.A. — Charges  or  Nepotism 
AND    Unfair    Location    or    Projects    Are    Made —Administrator 
*'  Deceived  •— Cttrtailment  of  Work  and  of  Employment  Now 
Ptrr  Into  Effect 

By  J.  Blanford  Taylor 

Louisville,  Kt.,  January  18. — Discontent  In  the  ClvU  Works  Ad- 
ministration in  Kentucky  is  a  recovery  development  here  with 
charges  of  nepotism,  failure  to  give  veterans  preference,  and  unfair 
location  of  projects  being  made. 

Since  the  Kentucky  Relief  Commission  was  designated  the  Civil 
Works  Administration  for  this  State  on  November  7  last,  with  the 
same  county  committee  members  appointed  to  the  new  commis- 
sion In  most  communities,  there  have  been  numerous  charges  of 
favoritism  to  relatives  of  the  committeemen.  So  many  complaints 
were  received  at  State  headquarters  that  the  State  C.W.A.  commit- 
tee felt  it  desirable  to  recommend  that  relatives  of  local  relief, 
ClvU  Works,  and  reemployment  committee  members,  of  salaried 
public  officeholders,  and  of  other  workers  in  the  local  relief  and 
ClvU  Works  offices  be  denied  employment  in  the  local  relief  and 
Civil  Works  offices.  The  State  committee,  however,  left  a  loophole 
by  adding  that  exceptions  might  be  made  to  this  policy  in  the 
Interest  of  efficiency  and  by  the  approval  of  the  entire  local  com- 
rrUttee   and   the   district   sup>ervlsor. 

Charges  of  favoritism  and  charges  that  veterans  were  not  receiv- 
ing preference  in  employment  on  C.W.A.  work  were  made  by 
Thomas  Hayden,  State  adjutant  of  the  American  Legion.  The 
committee  action  salved  the  veterans  to  some  extent,  but  a  careful 
eye  Is  still  on  the  emplojTnent  committees  and  the  Legion  Is  get- 
ting Its  share  of  the  jobs.  Complaints  of  this  nature  in  five  coun- 
ties were  cited  to  the  committee,  and  only  after  specific  examples 
were  given  to  State  Director  Thornton  Wilcox  did  the  committee 
act. 

state  director  deceived 

That  projects  are  being  started  in  localities  near  members  of  the 
county  committees  has  been  reported  on  at  least  three  occasions. 
All  members  of  the  Wolfe  County  committee  reside  in  the  same 
part  of  the  county.  If  a  line  was  drawn  halving  the  county  geo- 
graphically, all  committee  members'  homes  and  all  projects  would 
be  foimd  In  the  same  half,  the  State  committee  was  told.  Also 
In  Harlan  and  BeU  Counties,  In  the  eastern  part  of  the  State, 
similar  reports  are  heard. 

W^ork  on  a  reservoir  on  property  adjoining  a  distillery  site  near 
Stamping  Ground  was  halted  by  Mr.  WUcox.  The  State  director 
said  he  "  had  been  deceived  "  In  certain  phases  of  the  project. 

Other  complaints  arise  from  tlie  wage  scale  paid  on  various 
projects.  On  construction  projects  unskiUed  labor  is  paid  45  cents 
an  hour  and  skilled  labor  $1.10  an  hour.  On  road  projects  the  rate 
is  30  cents  for  unskUled  and  40  cents  for  skUled  liUxjr.  Unskilled 
laborers  on  the  road  projects  object  to  the  wage  on  the  basis 
their  work  is  virtually  the  same  as  tinskUled  workers  on  construc- 
tion projects.  Several  liave  left  their  jobs  and  returned  to  the 
ranks  of   the   imeiuployed   rather   than  accept   the   lesser   wage. 
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Al«o.  some  workcm  on  road  projects  were  forced  to  spend  1  to  4 
hours  itolnK  to  and  from  the  Job.  rrcelvlnt?  pay  only  for  the  time 
actually  spent  at  work      Several  left  projects  on  this  account. 

A  DISMAL  orrn,ooK 

When  the  C  W  A.  plan  wiw»  Instituted  It  waa  broadraet  Ui  all 
tine m pi' yd  thst  the  U^cn  ws^i  "  to  Klvw  WfifH  and  hot  a  dole  " 
Itegiilsr  e»npl»ryme»(»  '-ti  pr-i)*-' fq  to  pertttlt  'he  workers  t'»  tnnkf 
nvrfp  thnn  t»  hmr*  esioUtwe  %»)(i'h  W'/"!)*!  hiiUd  up  t»»e  moral-  of 
th«  Nw'lon  was  M»e  prime  purpiM«<  J'sH-Mme  frtt  ploy  men  t,  with 
the  I'Sy  l^ethK  harelv  Kriie  efifMMh  for  \>t»»i\  uhd  meat,  W'/tlld 
tii,t    »<e    toLfttied,   '/ffl'lil*   '»f   Ih*   C' W  A    said 

Nui    Ui«   pl<  ttire    is   'l)MM|$ed    MOW 

"  We  feel  (list  I*  W>Htld  !/#  rM"fe  jiisl,  t^i  nilow  Ota  slaKiief  sys« 
tern  l<  h«  ttsed  IM  '11  sreSA  >it  the  Mtste  Mr  WlWos  ••ii<l  after 
order*  rrofM  WttshloKion  itisUw<(e<i  iiioi  )<>  f"p«r  ofT  "  on  oto- 
fdoyiiieot  Mild  |*r<i)e«  (n  Men  Mcriitaily  <h'ippi)i',<  out  of  the  serv* 
U'e  will  ikH  iMi  reemplo>ed  Mitd  h"  it"w  |»r'i]e«  u  xfarteij  wiilll 
the   rniliiher  nf   men   worMlhtf   Is  r<'du<ed   It  the  <>riKlii>tl   otinl.a 

Mm  With  the  t'urtallmaiil  of  work  n  t^nuwf  svsieiii  of  eitii'tov- 
meui.  tthd  a  tfradual  redu<  llofi  hi  the  httoitier  of  otMi  on  i.h«i  johs 
the  |ili'<iire  Is  rather  dismal  for  (he  tiitemployeii   K«>iittM<toiuh 

Anoih«r  uriU'U'  nmwnrtii  iti  the  New  Voik  Tlm»«s  (»f  ./wn- 
Uiiry  21,  1034,  t)rniifiM  m  (1iti«  Itiii*  l'hllM(li*lphti4,  ./Miiimry  IR, 
»nd  rpMdmc  mm  f(»llowii; 

irioht  the  New   York    lime*    Jsh    »l,   ltfU4| 
"Ft/Ut"  iw  t*iEMMsvi.v4Mu     Mi>r  orrn  u(.s  likMv   Ir  amu  Mav    iMKy 

WlU!«>MK   Imwi  IMV      t'INi  H'rr's    HhHIl  M»fcM       IN VRatlUATIoN    Hkiit'N 
IN   ^TTsat  SaH,   AMU  Wll.HfcH''UAMHti   WaM  Tft  L>i«K,   Too 

By  I.ttwreuce  K   Ditvies 

Pku  AOKLPHiA,  January  18  The  word  has  been  |{olng  the  rounds 
In  Pennsylvania  that  the  Civil  Works  projects  sre  producing  ti 
pollttciana'  paradise.  Federal  invttstlKations  have  been  demanded 
In  several  parts  of  the  State  Nothing  short  of  these  probably 
will  determine  to  what  extent  the  •  political  favoritism  "  aiserllon 
Ij  true  and  to  what  extent  It  Is  the  fabrication  of  disgruntled 
—  political  leaders  who  have  been  rebuffed  In  their  quests  for  prefer- 
ential Jobs  for  their  henchmen. 

An  Inquiry  already  Is  under  way  In  Pittsburgh.  Another  has 
been  demanded  in  Wllites-Barre.  where  the  Democratic  county 
chairman  has  asaembled  a  hundred  or  so  affidavits  from  Jobless 
persons  complaining  of  favorlti;>m  in  work  awards.  A  group  in 
Venango  County  has  wired  Its  protest  direct  to  President  Roosevelt. 

The  chorus  In  Philadelphia  has  been  rising  to  such  an  extent 
that  some  employment  officials  lately  have  had  to  work  far  Into 
the  night  to  catch  up.  their  daytime  tasks  having  been  interrupted 
so  frequently  by  newspapers  requesting  confirmation  of  ta'.es  about 
this  politician's  daughter  being  given  a  Job  as  a  census  enumerator 
and  that  faithful  follower  being  put  to  work  at  the  end  of  a 
shovel. 

PINCHOT'S    HAND    SEXN 

There  seems  to  be  no  unified  complaint  as  to  the  party  affilia- 
tions of  ro-called  •'  favored  workers.  "  In  various  regions  It  Is  whis- 
pered that  Governor  Pinchot.  despite  his  Illness.  Is  controlling 
the  award  of  Jobs.  In  others  the  Republican  organization  is 
named  as  the  big.  bad  wolf.  In  Philadelphia  the  Indep)endent 
Democratic  chairman.  John  Kelly,  has  admitted  sending  endorse- 
ments to  his  former  overseas  comrade.  Franklin  G.  Connor, 
director  of  the  Federal -State  employment  office,  but  says  good- 
naturedly  that  his  political  followers  have  a  better  chance  of 
landing  Jobs  if  he  keeps  his  own  name  out  of  it.  He  avers  that 
Connor  has  given  him  •  a  kick  In  the  shins  "  for  every  Job  ap- 
plicant propo.«ed.  and  he  is  ready  and  even  eager  now  to  abide 
by  the  demand  of  Eric  H.  Blddlc,  State  C.W.A.  chief,  that  politics 
must  play  no  part  in  the  Job  distribution. 

Mr.  Biddle  is  an  appointee  of  Governor  Pinchot.  who  named  him 
first  to  the  executive  secretaryship  of  the  State  emergency  relief 
board.  In  November  he  was  appointed  Civil  Works  administrator 
for  Pennsylvania  by  Harry  H.  Hopkins.  Federal  Director  of  the 
Civil  Works  Administration.  This  cau.sed  stime  surprise.  In  view  of 
reports  that  Joseph  P.  Guffey,  the  Roosevelt  leader  in  Pennsyl- 
vania, had  recommended  that  a  board  of  Democrats  supervise  the 
work  in  this  State.  Mr.  Pinchot  and  the  Democrats  no  longer  are 
regarded  as  having  a  working  agreement. 

Some  effort  has  been  made  this  week  to  read  Into  the  situation 
N  a  misunderstanding  between  Mr  Biddle  and  the  Governor.  It 
">)ecame  generally  known  a  few  days  ago  that  David  W.  Charles. 
formerly  assistant  treasurer  of  the  closed  Merlon  Title  &  Trust 
Co  ,  had  been  appointed  acting  assistant  State  C.W.A.  controller 
When.  Mr.  Charles  received  a  3-year  suspended  sentence  In  con- 
nection with  charges  growing  out  of  the  banks  failure.  Mr 
Hopklna  demanded  his  resignation.  Mr.  Biddle  defended  him  as 
tnistworthy  and  able,  indicating  a  belief  th-M  his  conviction  was 
unjust.  Before  Mr.  Charles  resigned  Governor  Pinchot  declared 
that  Mr.  Hopkins,  in  demanding  the  resignation.  "  did  the  rieht 
thing.-  * 

COOLNESS    IS    SEEV 

This  led  observers  to  conclude  that  there  had  developed  a  pro- 
nounced coolness  between  the  Governor  -and  his  appointee,  and 
was  commented  on  aa  significant  in  view  of  Mr.  Biddle  s  apparent 
resistance  against  political  influence,  and  more  especially  in  view 
of  the  Governors  expected  light  for  the  senatcrshlp  this  year. 

Hardly  had  the  Charles  incident  been  closed  and  the  investiga- 
tion into  alleged  political  control  of  the  C.W.A.  work  In  Pltts- 
btirgh  been  started  before  William  Storer.  a  Pinchot  follower  there 
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quit  the  Pittsburgh  employment  office  on  orders  from  Harrlsburg. 
While  It  wa<«  protested  thr\t  the  move  wa.i  one  of  routine.  It 
nevertheless  produced  an  I  told  you  so  "  attitude  among  critics 
frf  the  Oovernor,  some  of  whom  asserted  that  persons  carrying 
letters  frnm  nnlitirol  lenders  fffrjifpnthf  asked  t(jr  StoreT  a«  thejT 
entered  the  Piltslytiftjh  employment  offlce 

Woth  Mr  C'rnrior  diteflor  n(  the  Phllsdelbhla  emploirmetit  r>me«, 
qiid  wiiiiim  tl  ('onneli,  the  county  Civil  Wftfks  (wlminlstfttt«»r, 
,\-i\,t'<\  ((i«»v  *' old  w«')f'f>me  AM  llivestlKflllofi  of  the  sitMtttlon 
her"  tn  ihe  vtntii-  of  the  lattef,  It  W«mUi  b«  /ollhd  "  t'lPutt  fts  4 
h'rtihd  ■   t'c/fh 

At  fhe  rl/(se  of  eVi-ry  huslhoss  dwy  fnf  IU0  OM*  f*^  WMh*  nf 
f'WA    rt«tivlt|es  Mr    (fohno»'s  v*     '<■•-'.»'»■•   y  .i«  filled  With  \»ilt>rn 

trnni    |,M|)l|cUhs    t40<l    (Hhef*.    »e< ..,.  im1I(,(/     MheMi|''"'/«'d    pe»«o»i<» 

for  )olw     Now  sii'h  letters,  (ihtns'l  hy  hiionrif    ure  »lored  away  irt 

hiK  pile*  IM  i«H  eMi|»l.y  doiWef  ./'/h»  (i«'  ii»«e)ls,  sie  filled  OM  ths 
tMtnIs  of  Ihe  linllVhlOiil  n|t|)ll"«ril's  I|ImM>'  t'lohs  Ills  i>n\"m  WMI1I4 
III  hiiow  how  li'Otf  Mi»  uppliiiMli).  hss  hull  tiiK'iiioloyed,  V/here  hi( 
nr  she  wita  hint  eiii|>loyei|  t«t  wlntl  sitlitry,  In  wiinl  piMlllon,  ih4 
MWiMher    nf    ileptOMleiiio     whellier    Um    upplH  ulll    Is    H    war    V«l«rMII, 

Mild    so    "II 

Kxmi  t)i''  Huhifnortt  Hiifi  of  JHrnmry  23,   10114,  In  Uk«n 

tht«  followitiu  ttttli'Itt; 

irri/iM  the  Hfilliifiore  nun,  Jnfi    'j;i,   IU!I4| 

(1  W  A  I'SoMoi'Wi  rii  riof  '  t*i  C'KKAIiiMs,  HlAMM  TAItl  TA  OHIMI.* 
IMli  A»U  (ISAM  I'H^SlllfcNI  AMIl  Ho»<MI>(S,  TlSfcli  or  t/MPKNM  IMIMO 
MV  Hi  SlMriA  MtN  ANI>  I'ol  ITU  lANS,  AHK  I  )K|  KHM  IM»:!I  TO  KNII 
M<  Mk:MK  ON  Ma/  I  i^tAh  I'l  »i  n  (iamok  MaV  KoftCK  Ith  CliH' 
riNCAM'  K       IlK/tl)     or     AlikNi   'r      In     .\ .-:  K     CoHliiitSH     » OH     llifk)  ,000,04)0 

■  BfHiAi.   hiNw"     UwrMj-ioYru   to   do   Ua^k   um   Dirkct   Hki^ikp 
When  Work  Pkojectm  Ark  Abandonko 

By  Paul  W.  Witrd 

Washington,   January  22    -The  C  W  A.,  conceived   by   President 

Roosevelt  and  Harry  L.  Hopkins,  Its  chief,  to  help  the  Nation's 
unemployed.  Is  declared  to  have  turned  out  to  be  a  viper  In  the 
administration's  bosom. 

Chiseling  by  business  men  and  politicians  has  made  the  whole 
program  abhorrent  to  the  men  In  charge  of  It,  It  was  said  offi- 
cially today,  and  that  is  why  the  C.W.A. 's  life  is  to  be  cut  short 
if  its  projectors  have  their  way. 

FE.\R    PRESSURE    OF    PUBLIC    CLAMOR 

Their  only  fear  now  Is  that  they  may  not  have  their  way — 
that  public  clamor  may  force  them  to  continue — although  Presi- 
dent Roosevelt  was  represented  at  the  White  House  today  as  still 
determined  to  ask  Congress  for  no  more  than  enough  to  carry  the 
C.W.A.  program  on  to  May  1. 

■'Abhorrent  "  is  not  too  strong  a  word  in  which  to  compress 
the  privately  stated  opinions  of  the  men  in  charge.  Moreover, 
those  opinions  were  expressed  so  forcefully  as  to  nullify  report 
circulating  here  to  the  effect  that  the  administration,  faced  with 
a  budgetary  dilemma,  was  trying  to  maneuver  Into  a  position 
where  it  later  could  say: 

"  We  didn't  want  to  spend  all  this  money  on  the  C.W.A.  but 
the  public — Congress — insisted." 

DEMANES    ALREADY    POTTR   IN 

The  Insistence,  the  public  clamor,  already  has  begun.  Mr.  Hop- 
kins said  his  office  is  getting  9.000  letters  a  day  urging  that  the 
C.W.A. 's  life  be  prolonged.  Members  of  Congress  are  being  simi- 
larly deluged.  Mass  meetings  are  being  held  in  various  commu- 
nities. 

In  administration  circles,  however,  there  is  strong  inclination  to 
regard  the  clamor  as  being  "  Inspired."  Mr.  Hopkins  hlm.self 
called  it  "  high-grade  propaganda  "  and  predicted  more  of  it.  He 
also  said  there  was  no  doubt  the  C.W.A.  had  been  "  a  great  thing 
for  the  small  business  man." 

Why  officials  take  that  skeptical  attitude  toward  the  clamor, 
and  why  they  not  only  want  to  get  rid  of  the  C.W.A.  but  are  afraid 
they  won't  be  able  to.  may  be  summed  up  in  the  following  items, 
ba-sed  en  authoritative  information: 

Politicians  are  riddling  the  program  with  their  constant  and 
frequently  successful  efforts  to  make  it  a  part  of  the  spoils  system. 
In  some  sections  of  the  country  a  man  has  to  have  political  "  pull  " 
to  get  a  job  raking  leaves,  trimm.ing  trees,  or  digging  ditches. 

Business  men  are  riddling  the  program  by  their  efforts  to 
"  short-change  "  the  Government  by  bribing  C.V/.A.  officials  to 
certify  for  payment  supplv  invoices  on  which  no  delivery  has 
been  made.  Their  efTorts,  as  well  as  the  patronage  efforts  of  the 
politicians,  have  slopped  over  into  the  emergency  relief  field  as 
well.  It  was  said. 

BITTER  TOWARD  BUSINESS  MEN 

The  officials  from  whom  this  information  was  drawn  were  In- 
clined to  look  somewhat  forgivingly  upon  the  politicians,  but  they 
were  bitter  about  the  business  men.  whose  sins,  they  said  out- 
ranked those  of  the  ward  heelers  When  the  remark  was  made 
that  it  was  rather  unforgivable  to  "  chisel  at  the  expense  of  per- 
sons on  relief",  one  official  retorted: 

"I've  learned  since  I've  been  here  that  business  men  will  do 
most  anything.  " 

WHOLE  thing's   A    FLOP 

^  }}r  7"^  ^^*'  ^^™®  official  who,  remarking  his  disgust  with  the 
C.W.A.  program  and  his  fear  that  it  would  not  be  allowed  to  die. 
said :  ' 

"  'We've  got  the  bull  by  the  tall  and  are  afraid  to  hang  on  and 
rraid  to  let  ?o.     •     •     •     we're  spending  tens  of  thoxwands  of 


afraid  to  let  go. 
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dollars  Just  to  Investigate  charges  of  graft  that  fairly  f\11  the  air. 
The  Ild  Is  liable  to  blow  off  at  any  minute.  •  •  •  gorne  of  our 
directors  are  incompetent;  well  soon  remedy  that,  ♦  •  •  Some 
of  our  projects  are  lousy,  and  wt  know  it.  •  •  •  The  whole 
tlilnii'!«  n  flop  " 

Mf  mehtloiie'l  several  sliuatlonn  already  uttd«f  Invesllgatlon  by 
th"  DepMflment  of  ,)ustl«e  ah'1  s  fe*  y  hk-h  sre  Mpefled  to  pfo« 
rtiMe  (MifilhnI  Ifidlrtmehts  In  a  ')•■<  nt  wi  Me  Wms  specific  as  to 
(<ertitlt)  sliMAtlohs  shd  upnaiti  stales  Mnfytafid  mnn  fiot  tni'ti' 
ti"iM>d 

NNI.AtM  '  *«r«  II*  MHArt 

M«"  Uilrt  lit  rases  lit  Krsfl  lH  'ohheHI-o   WH»|   tri);  h   ttlfe      Me  t<ild 
itl  loitft,  III  will/ h  fooilitiiilfs  mi'l  oihui   •t||,|il|en  had  heeit  iMtld  I'lf  j 
|«i|i     hoi     le/elveil       Me    li,l'l    of    ohe    i|(y    w(t«ie     liivttil  |  ii«l  |,,o    hi«'l  | 
khowh        our   iivi'ii    III' II     imIiii|    V'<ii        w  itl    I',   it    leiluln   elih  Mioii, 
Vrlii'i, uvt'l    llM'f"  were  l>u>|'«  h,  h«    hlieil 

ttu)  he  Ihblsleil  IImi)  Mm  smoiihi  of  s<'(iiul  (fintl  In  UftMS  nf 
money  mm  relnteil  to  Itr  loiil  (WA  <  •!>' ikIM  urn  Wiie  Ml|",oiri||y 
/^i    Ihe    ssiiie    time    he    |ii«|*l<'i|    iIimI    th<     inj'ii    oiiU*    he    pht'id    oil 

"    hl|Klll<">N     lltMl    " 

The  |iolrt|<  IHMS.  h«  srifiieM,  wer«  rioliiK  only  whut  Atnerienn 
irioiiiioh  nil  iMt«<« 

'All  Ih'it  the  fi'illilelHti  WHhlN  ",  h*  ssld,  "Is  tn  hsvs  ilohlt  ,h,|iea 
tifi'iw  Mutt  li«     Ihe  iiolMIMsn     K'd  him  his  Job" 

'Ihere  wsn  III  (IcMhi  he  ssl'1  llim  lo  s'lioe  seetlOMs  the  pAH* 
tlclniis  had  su'i  erOi  ii  in  \i\ui  \i\v.  then  i-.i'MWers  on  (' W  A  projeiis 
III  preference  to  olUet  Mild  pi-tht<|/a  Ufiiis  aeoeivliiiS  Utteinployed 
flielt, 

NCW'DKAl    nifMw,  HAib   (Mr-i.rnrf) 

What  Incensed  him  inoti  tttMinat  iiu'bo  politicians,  it  BppeHred, 
WM  ihiit  the  most  diiii.iMlUi.  iiinoiiki  ihi-m  were  "  ntw-daal " 
Dsmocrats,  men  who  hud  ,  i.tmiicred  ubourd  the  lioosevelt  band* 
wagon  when  It  first  got  under  wfty,  und  thought  that,  therefore, 
despite  thf  fact  that  they  had  never  been  notable  for  their  party 
loyalty  In  the  past,  they  deserved  the  first  helpings  from  the  pork 
barrel  at  this  time. 

What  seemed  to  hurt  administration  officials  most  was  the 
realization  that,  out  of  the  120,000,00a  men  and  women  in  this 
countrv,  they  had  been  unable  to  pick  a  sufficient  number  that 
were  bribe-proof  to  man  the  C  WA.  organization  from  top  to 
bottom.  And  what  seemed  to  concern  those  officials  most  was  the 
fact  that  a  lot  of  minor  officials  are  going  to  have  to  be  prose- 
cuted for  doing  things  that  probably  seemed  to  them  traditional 
and  therefore  harmless. 

OVERNIGHT    DEVELOPMENT 

It  also  appears  to  be  their  belief  that  the  administration 
embarked  upon  the  C.W  A.  program  without  adequate  consiaera- 
tlon  In  advance  of  the  problems  it  would  raise.  It  was  pointed  out 
that  the  C.W.A.  was  an  almost  overnight  development. 

That  overnight  development,  according  to  officials,  will  be  pro- 
longed Into  Inflnitv  If  the  politicians  have  their  way.  The  belief 
was  expressed  that  if  the  C.W.A.  is  continued  the  politicians  will 
find  a  wav  to  make  It  almost  a  100  percent  patronage  affair. 

It  should  be  said  that  among  administration  officials  no  fear  is 
expressed  that  without  the  C  W  A.  there  will  be  no  way  of  taking 
care  of  the  4.000.000  unemployed  and  their  families,  who  aie  Its 
present  beneficiaries.  They  would  be  returned  to  the  outright 
emergency  relief,  given  on  a  basis  of  actual,  minimum  need,  which 
was  their  pre-C.W.A.  mainstay. 

HOPKINS     STATES     POSITION 

Mr.  Hopkins  In  discussing  that  point  insisted,  however,  that  he 
would  not  and  could  not  predict  the  future  needs  of  the  country's 
unemployed. 

"I  am  not  going  before  Congress  and  say  we  need  $1,000,000,000 
or  $3.000,000.000 ",  he  said.  "  If  I  say  $1,000,000,000.  somebody 
will  ask  me  how  I  know,  and  I'll  have  to  say  I  don't  know;  nobody 
knows.  Then  they'U  say,  '  Why  not  $3,000,000,000?  '  and  I'll  have 
to  say,  '  Why  not?  ' 

TO   ASK   FOR    $850,000,000 

"  Nobody  knows  what  will  be  needed.  Anything  I  could  say 
now  would  be  Just  a  guess  in  the  dark.  I,  for  one.  am  unwilling 
at  this  point  to  try  to  project  the  needs  of  the  unemployed  beyond 
spring." 

There  will  go  to  Congress  shortly— probably  tomorrow — he  said, 
a  request  for  $360,000,000  to  carry  the  C.W.A.  on  from  February 
15  to  May  1.  along  with  a  request  for  $500,000,000  for  emergency 
relief  "  from  now  on."  He  thought  the  C.W.A.  and  the  E.R.C. 
appropriations  would  be  kept  separate  and  that  they  might  be 
arranged  as  appropriations  direct  from  the  Treasury  Instead  of 
through  the  RFC,  as  at  present.  Such  a  shift,  however,  would 
require  some  new  legislation,  he  said. 

MAT    RESTORE    30-HOtJR   WEEK 

Concerning  the  proposed  $350,000,000  "  burial  fund "  for  the 
C.W.A..  Mr.  Hopkins  said: 

"  Its  effect,  if  granted,  would  be  to  restore  the  30-hour  week  on 
all  C.W.A.  projects  except,  maybe.  In  rural  areas.  We  haven't 
taken  off  any  men.  We've  Just  stopped  putting  more  men  on  and 
we've  cut  them  down  to  a  24-hour  week.  There  are  a  little  more 
than  4.000.000  men  on  now.  A  demobilization  below  this  has  got 
to  start  right  away. 

"  We'll  start  laying  men  off  February  15.  What  we  have  done, 
though.  Is  to  order  12  States  that  had  more  than  their  quotas  at 
work  to  cut  down  to  their  quotas.  Those  States  are  Michigan. 
Arkansas.  Maine.  Minnesota.  New  Hampshire,  Oklahoma,  Texas, 
Utah.  Washington.  West  Virginia.  Kentucky,  and  Illinois. 


TO  coMpumc  ALt  vnoTtcn 

"  We  haven't  sUipped  buying  materlRls  for  C  W  A  projects  Wt 
ordered  $3.tK)0,000  W(»rth  tod«y,  and  we're  noinu  to  order  eome 
more  We  to<jk  over  the  buying  of  materials  bersuse  we  wanted 
t«  Ket  cf.fitrnl  frf  It,  so  we  wndd  keep  our  budgef,  in  hsnd  " 

Mr  MotoklMs  «!sld  he  was  eonrideht  Mil  (VW  A  pf.Jefls  no*  tinder 
wav  would  he  f',tn)>let.ed  hy  Met  J. 

I>lee<i«sihi(  prei«eht,  sod  ftiitirii  emefg»»»iey  fHM»f  needs  Mr  Mr»«» 
hirts  sttid  the  ft'ii^tiii  <MvefMftiefti  Wss  p«ylhi<  «a  >»ef'M.i  iff  ifie 
iietl'ifiHl  t/ill  end  thei  It  hsd  heeii  j»evihi«  Hi  \u>fipi,i  Me  Was 
slIM  (H  fMVof  of  tiri*lii\hg  relief  fioins  lo  Allies  o|t  s  (t«NUl<lh|| 
ttssls  Ntid  III  tliHt  ('ohhsfllMh  he  sidd  he  hsd  wrHten  (lov  Huhf 
t<affoof»,  of  Kehtu«'tiv  ast^ihN  tdtri  l^'  "  lurii  over  ihe  lu^ttor  t'lsee 
for  relief,  the  iMvin'iHiun-  voie<|  ii  for  reiMf,  ehd  where  wm  Hi" 
Me  hail  liMd  iio  fe|/ly  from  ihe  (lovernor,  Uu  *hI4 
Mil, WIS  D  iiuiiimu  4i,Hia»M 

Mr  Mo|iblns  SMid  he  lltotlMhl  Iheie  were  U  fliiO  iHHi  iineni|ilovfd  lit 
the  l/lille'l  Htiiles  Hint  iMiilllHHi  Hfe  on  (' W  A  projet  la  siMl  Ihsi 
'd  001 1  000  sre  on  relief  hut  only  MH)  IHHI  of  ttiiiM  sre  '  eoititoyntile  " 
Of  the  W.lMKI.OOd,  he  siild,  sNuil  {I  hOO  htNl  ««re  rnfiner*  m./l  ti  iihIiI 
fsrinefs  iioi  oiiliiisrily  included  In  iihemploymeMl  lii'iires,  nod 
M,oiii),i)i)0  itre  pirsons  who  weie  iiiieinployi'd  In  lti<IU 

Me  Ihoiiihl  the  hWA  Ih  the  lieiil  few  hiofiths  would  et>sorU 
between  tooiiooo  i./,<i  v  O'lO  Odd  slid  ilisl  "the  seasotinl  p|i'h-up" 
m  ortvule  Ihdt/sliy  would  slAorh  1,000,000  ntore,  1'here  would  It* 
Ml  least  4,00(1000  eiii|i|oyshle  persofts  still  out  of  work  nfier  M»f 
1,  Mr,  Mopkiha  etitlKmlt^d,  Mild  lhi<re  hl»  press  coitfereiiie  ended 

Now,  Mr,  l^'rcMident,  I  come  to  an  (trlida  ain>eui'>nK  In 
thft  Dttlilmore  Sun  of  Junuary  24,  1934.  entitltd  "  The  Orfit 
Game  of  Politicti."  Thii  article  hoM  a  data  line  of  Wat»h- 
inKton,  January  23,  and  a  subheading,  "An  Unexpected 
Blast": 

No  more  extraordinary  thing  than  the  sweeping  attack  of  Mr. 
Harry  Hopkins  upon  the  Civil  Works  Administration  has  ever  hap- 
pened In  Washington.  It  is  without  precedent  becaube  Mr.  Hop- 
kins, himself,  is  the  Civil  Works  Administrator. 

So  far  as  known,  this  is  the  first  time  in  history  the  head  of  a 
great  Government  department  charged  with  the  execution  of  a 
major  administration  policy  has  indicted  his  own  department, 
branded  the  policy  as  a  flop  and  a  failure,  urged  its  abandonment. 
Had  such  an  assault  been  made,  for  example,  by  ex-Gov.  Alfred 
E.  Smith,  or  by  a  Republican,  or  in  one  of  the  newspapers  ap- 
palled by  the  vista  revealed  when  this  huge,  half-baked  scheme 
was  promulgated  overnight — had  the  assault  come  from  one  of 
these  sources,  there  would  have  been  a  storm  of  Indignation. 
Mr.  Smith  would  have  t>€en  called  a  sorehead,  the  Republicans 
accused  of  playing  unpatriotic  politics,  and  the  newspaper  vrriters 
of  trying  to  "  sabotage  the  recovery  program." 

When,  however,  this  blistering  excoriation  of  the  C.W.A.  comes 
from  the  C.W  .A.  Administrator  himself,  then  the  wrath  of  those 
who  believed  bUndly  has  no  target  upon  which  to  center,  &nd 
they  are  left  in  a  baffled  and  somewhat  bewildered  state  of  mind. 
When  this  Civil  Works  idea  was  first  announced  it  was  hailed 
as  the  noblest  thing  Mr.  Roosevelt  had  done.  The  country  rang 
with  praise,  and  it  was  pushed  with  tremendous  speed.  There 
were  protests  that  the  plan  was  by  far  the  most  dangerous  upon 
which  we  had  yet  been  launched;  that  this  was  the  dole  on  the 
grand  scale,  and  once  embarked  on  this  line  the  Government 
could  not  retreat  without  risking  chaos.  But  these  points  were 
swept  aside  as  trivial.  A  huge  organization  was  set  up,  the  billions 
were  started  flowing  and  more  than  4,000,000  men  and  women 
are  now  on  the  Federal  pay  roll,  doing  trivial  and  unnecessary 
things.  Approximately  $70,000,000  a  week  is  distributed  among 
them. 

The  Director  now  denounces  the  whole  business.  He  chsj^es 
waste,  graft,  and  inefficiency.  He  lays  the  blame  partly  upon  the 
politicians,  partly  upon  the  business  men.  partly  upon  our  own 
people.  The  money  will  be  exhausted  February  15.  He  asks 
$300,000,000  to  continue  in  a  greatly  reduced  way  until  May  1. 
Then  he  urges  abandonment.  But  at  that  notion  there  is  an 
enormous  howl.  Governors,  mayors,  and  communities  violently 
protest.  They  say  it  Is  lm|>of>8ible  for  the  Government  to  shift 
this  burden  back.  To  stop  In  May  will  be  to  throw  4.000.000  men 
and  women,  with  their  families,  out  on  the  streets  to  starve. 
Neither  the  States  nor  the  cities  are  in  condition  to  take  care  of 
them.  They  are  all  about  broke.  Private  charity  has  dried  up  as 
a  result  of  the  dole  policy.  Industry  could  not  possibly  absorb  any 
considerable  number  of  these  people.  They  beg  for  another  and 
more  adequate  appropriation. 

Mr.  President,  I  may  say  here  that  I  have  had  telegrams 
from  mayors  of  some  of  the  cities  in  my  State,  and  they 
have  urged  precisely  what  is  set  forth  In  the  article  from 
which  I  have  just  read.  They  feel  that  their  agencies  for 
the  care  of  those  in  need  have  broken  down.  They  can  no 
longer  provide  the  necessary  funds.  All  the  avenues  of 
relief  have  dried  up,  and  so  there  is  no  recourse  except  to 
the  Civil  Works  Administration. 

This  article  goes  on: 

But  if  the  President  yields,  then  his  Budget  calculations,  already 
at  the  optimistic  limit,  will  be  upset  and  the  difficulties  in  the 
way  of   the   $10,000,000,000   financing,   to  which   the   Treaeury  U 
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committed  vairtly  lncr»afl«d.  The  Idea  of  an  ultimate  balance  In 
193G  vjouia  become  fanta«tlc.  The  President  Is  reported  reluctant 
to  u*<c  C'^n  ,rc».s  to  rcntlnue  the  C.W  A,  He  will  ask  another  half 
billion  for  Ffderal  relief,  another  $300000.000  for  the  C.CC.  but 
that  is  i»»  far  as  he  feels  he  dare  ko.  On  the  other  hand.  Congress 
la  und'r  terrlflc  pressure  from  States  and  cities  to  provide  another 
billion  anyhow. 

The  disposition  will  be  to  smooth  things  over  and  effect  a  com- 
promise. Probably  it  can  be  done,  but  It  serves  no  purpose  not  to 
look  the  facts  !n  the  face,  and  Mr  Hopkins  has  presented  these  In 
an  Impressive  way.  His  action  In  Indicating  his  own  administra- 
tion is  explained  In  two  ways.  One  Is  that,  he  wanted  to  forestall 
the  storm  he  saw  coming  r.nd  put  the  responsibility  upon  Con- 
grc**;  that  he  wanted  personally  to  get  out  from  under  and  not 
rush  blindly  into  disaster.  The  oth  ?r  and  more  correct  one  is  that 
Mr  Hopkins  Is  an  honest  and  fearless  man.  The  waste  and  graft 
with  which  the  C  W.A.  Is  saturated  has  sickened  him.  He  realizes 
the  unworkability  of  the  scheme,  and  what  it  means  to  make  it 
permanent.  Having  got  hold  of  the  tall  of  the  bull  he  knows  the 
difficulty  of  letting  go.  But  feeling  as  he  does,  he  had  to  say  so. 
It  Is  a  bad  situation  he  has  revealed,  but  it  was  right  to  reveal  It. 

Mr.  President.  I  come  now  to  some  articles  which  have 
appeared  in  the  newspapers  in  my  State. 

For  .some  time  after  the  C.W.A.  began  to  function  in  Rhode 
Island,  charges  were  circulated  that  it  was  being  used  by 
certain  unscrupulous  people  for  political  purposes.  Those 
rumors  grew  to  be  so  frequent  that  they  became  the  sub- 
ject of  discussion  pretty  much  all  over  the  State.  The  Eve- 
ning Bulletin,  a  newspaper  published  in  my  State,  made  an 
investigation  and  sent  its  reporters  around  to  find  out  about 
the  handling  of  the  C.W.A..  the  methods  pursued  in  em- 
ploying those  who  were  to  have  the  benefits  of  it.  who  was 
doing  the  hiring,  and  whether  or  not  there  had  been  any 
favoritism. 

I  come  now  to  an  article  appearing  in  the  Evening  Bulletin 
of  December  30.  1933,  entitled: 

Warren  Federal  Jobs  Office  Used  to  Build  up  Political  Machinery 
for  Democrats-^Head  of  Barrlngton  Club  Hands  Out  Notifications 
for  C.W.A.  Employment. 

In  explanation.  I  may  say  that  the  Barrington  Club  re- 
ferred to  here  is  a  Democratic  political  organization  having 
its  headquarters  in  the  town  of  Barrington,  in  the  State  of 
Rhode  Island. 

The  article  goes  on: 

VrrvLLo  Dentxs  Givtkc  Noncrs  to  Di  Spiarro 

The  Bristol  County  office  of  the  Federal  Reemployment  Service. 
operated  by  a  Democratic  politician.  Is  being  used  to  build  up  the 
Democratic  political  machine. 

At  least  30  of  this  office's  offlclal  notifications  directing  men  to 
report  for  duty  on  Barrington  C  W.A.  projects  were  delivered  to  the 
fcuccef^sful  applicants,  not  by  mail,  as  the  rules  of  the  Service 
require,  but  by  Jacob  de  Splrito.  president  of  the  Barrington 
Democratic  Club. 

When  Mr.  De  Spirlto.  who  Is  not  In  any  way  ofacially  connected 
with  the  Reemployment  Service,  handed  out  these  cards  the  Impli- 
cation was  clear — the  men  were  receiving  a  favor  from  the  party 
and  they  were  Invited  to  reciprocate. 

Mr.  De  Spirlto  on  two  separate  occasions  admitted  to  an  Evening 
Bulletin  reporter  that  he  had  distributed  these  cards  to  30  men. 
The  men  were  selected  from  a  long  list  of  applicants  in  the  Warren 
office  of  the  Federal  Reemployment  Service  and  the  cards  were 
made  out  in  that  office. 

The  head  of  that  office  Is  Peter  E.  Vltullo,  a  member  of  the 
Warren  Democratic  town  committee. 

Vltullo  denied  he  had  given  the  notices  to  De  Spirlto.  refused  to 
explain  how  these  particular  men  had  been  selected  to  work  on 
Barrington  C.W.A.  proJecU,  and  said:  "That's  Just  another  one  of 
those  stories." 

COUNCILMAN   SPEAKS 

A  member  of  the  Barrington  Town  Council  told  the  Evening 
Bulletin  that  in  the  presence  of  Cosmo  Gullano.  of  &H  Maple 
Avenue.  Barrington.  Vltullo  had  admitted  to  him  that  he  had 
given  the  cards  to  De  Spirlto  because  he  didn't  have  anyone  else 
to  do  It. 

Gullano  admitted  to  the  Bulletin  that  he  called  upon  Vltullo 
with  the  councilman,  but  he  did  not  remember  the  conversation 
that  took  place. 

The  Bulletin  presents  the«e  facts  revealing  the  manner  In  which 
the  Federal  Reemployment  Service  Is  functioning  in  Bristol  County 
as  showing  how  President  Roosevelt's  C  W.A.  program  of  putting  ' 
the  needy  and  the  Jobless  back  to  work  on  public  projects  easily 
may  be  perverted,  and  is  being  perverted,  to  serve  cheap  political 
enda. 

In  Rhode  Island  the  Federal  Reemployment  Service  Is  directed 
by  Percival  de  St.  Aubln  He  appointed  the  heads  of  his  various 
branch  offices  around  the  State. 

DE    ST.     AVEIN    TO    INVESTIGATE 

Mr.  de  St  Aubln.  when  acquainted  this  afternoon  with  the  facta. 
•aid.  "  If  I  find  there  la  anything  which  warrants  an  investigation 
I  wlU  malte  one." 
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He  said  that  the  deliverance  of  work  notices  by  messenger  In- 
stead of  mall  ifl  in  violation  of  the  rulea. 

Asked  what  action  he  would  take  If  he  found  the  statements 
made  by  this  newspaper  to  be  correct.  Mr.  de  St.  Aubln  said.  "It 
w)uld  depend  upon  what  I  find  out.  At  present,  I  know  nothing 
ol   the  ca.se.     I  have  been  111  for  several  days." 

About  18,000  men  have  been  put  to  work  on  C.W.A.  projects  In 
Riode  Island.  Approximately  half  of  these  were  transferred  from 
tl  e  lists  of  those  who  were  receiving  either  money  or  food  orders 
fcr  relief  on  November  18.  The  other  half  have  been  requisitioned 
fram  the  lists  of  those  out  of  work,  but  not  on  public  relief,  who 
had  registered  with  the  varloiis  local  offices  of  the  Federal 
B  employment  Service. 

EACH    DISTRICT    HAS    QUOTA 

Each  local  C.W.A.  administrator  was  assigned  a  quota.  For 
Instance,  he  might  have  been  directed  to  place  l.UOO  men  at  work. 
First,  he  would  take  all  able-bodied  men  on  his  town's  relief  list. 
H '  then  would  ask  the  director  of  his  Federal  reemployment 
of  ice  to  supply  the  remainder. 

The  rules  of  the  Reemployment  Service  require  that  when  a 
manager  of  one  of  these  local  offices  receives  a  request  from  a  local 
C  W.A.  administrator  to  put  a  given  number  of  men  to  work,  the 
manager  .shall  select  the  men  best  qualified  for  the  work,  giving 
pieference  to  veterans. 
Jorder  of  registration  and  relative  needs  of  the  applicants  are 
irely  secondary  considerations,  according  to  the  instructions 
have  gone  out  from  Mr.  St.  Aubin's  office.  In  fact,  the  Service 
no  machinery  to  ascertain  the  relative  need  of  the  men.  and 
1  tie  effort  is  made  to  do  so.  So  that  a  man  with  a  home  and  an 
itomobile  and  with  several  other  members  of  his  family  working 
may  receive  preference  over  another  man  who  Is  very  close  to 
becoming  a  public  charge. 

nVE    AT    WORK    IN    FAMILY 

Not  only  may.  but  does.  This  newspaper's  Investigation  In  Bar- 
rligton  reveals  that  one  man,  who  was  .selected  by  Vltullo  for  a 
C.W  A.  Job.  has  5  children  at  work.  3  of  whom  hand  over  their 
full  pay  to  him.  He  also  owns  a  home,  although  It  Is  mortgaged, 
aid  he  Is  making  payments  on  a  1933  auto. 

In  another  family  both  the  father  and  a  son  were  awarded  Jobs 
bj   Mr.  Vltullo. 

It  was  impossible  last  night  to  learn  Just  how  many  men  had 
registered  with  Mr.  Vitullo's  office  in  Warren,  how  many  had  been 
av  arded  Jobs,  and  how  many  were  still  jobless.  The  Warren  office 
said  the  information  must  come  from  Mr.  de  St.  Aubin's  office  In 
Piovidence,  and  it  was  stated  there  that  the  figures  could  not  be 
gi  ,en  out  without  Mr.  de  St.  Aubin's  approval  and  I  don't  know 
wliere  he  can  be  reached  now. 

E>robably  no  one  in  Rhode  Island  begrudges  these  gentlemen 
aid  all  their  children  jobs,  but  it  is  to  be  remembered  that  the 
purpose  of  the  C  W.A.  is  to  relieve  distress,  and  that  it  is  largely 
a  substitute  for  the  old  public-relief  systems. 

The  C.W.A.  Is  a  public  agency  for  relief.  Its  expenses  are  borne 
bj  the  ta.xpayer.  If  it  continues  no  longer  than  May  1  it  will  cost 
the  Nation  about  three  quarters  of  a  billion  dollars.  Of  this 
ariount  the  taxpayers  of  Rhode  Island  must  pay.  at  some  time 
ar  d  m  some  form,  to  the  tune  of  fifteen  or  twenty  million  dollars. 
Tliat  Is.  they  must  pay  for  these  relief  expenditures  stretching 
o^ie^  but  6  months  a  sum  considerably  greater,  perhaps  almcst 
t\i  Ice  as  great  as  they  pay  to  run  every  agency  and  activity  of 
their  State  government  for  an  entire  year. 

MAPLE    AVENUE    CONNECTIONS 

Last  week  the  Bulletin  heard  that  the  C.W.A.  was  doing  great 
things  for  the  Maple  Avenue  section  of  Barrington.  Now.  the 
M  iple  Avenue  section  is  inhabited  very  largely  by  those  w  ho 
w<  re  formerly  dependent  for  their  living  on  the  nearby  brick- 
yard. When  these  men  worked  at  the  brickyard  they  got.  in  most 
cases,  no  more  than  $15  a  week,  and  the  work  was  irregular,  with 
frequent  lay  offs.  Now  everyone  on  Maple  Avenue  who  has  a 
C.  K.A.  Job  is  getting  his  $15  a  week  with  no  lay  offs. 

But  in  the  course  of  its  investigation  into  the  good  times  on 
Miiple  Avenue  the  Bulletin  learned  that  it  was  no  longer  C.W.A. 
that  was  Santa  Claus.  It  was  "See  De  Spirlto."  So  a  reporter 
went  to  see  Mr.  De  Spirlto. 

3e  Spirlto  admitted  delivering  notices  to  go  to  work  to  about 
30  men  in  Barrington.  He  said  he  had  not  got  these  notices 
fnm  Vltullo.  but  refused  to  say  who  gave  him  the  notices. 

>Jext  the  reporter  saw  a  member  of  the  Barrington  Town  Coun- 
cil He  said  he  knew  that  De  Spirlto  had  given  the  notices  from 
th;  Federal  office  In  Warren  to  four  members  of  Mr.  De  Spirlto's 
Democratic  Club.  He  named  the  four  men  as  former  Police  Chief 
Al  jert  Pearson.  Jr..  Giannatistta  Colardo,  John  St  Ours,  and  Glu- 
se]>pe  Piccerelll.  De  Spirlto  admitted  giving  the  cards  to  the 
laUer  three  but  denied  giving  one  to  Pearson.  The  councilman 
sad  Vltullo  had  admitted  to  him  in  the  presence  of  Cosmo  GuU- 
anD  that  he  gave  the  notices  to  De  Spirlto. 

AGAIN    ADMITS    DELIVERING     NOTES 

The  following  night  De  Spirlto  again  admitted  delivering  the 
notices,  and  again  declined  to  say  where  he  got  them.  "I  don't 
deiy  that  I  delivered  the  notices,  because  I  did",  he  said,  "but 
wl:  y  should  I  tell  you  those  other  things  when  I  don't  think  that 
I  should?  " 

ntullo  was  then  seen  and  denied  giving  the  notices,  stating. 
"That's  Just  another  one  of  these  stories."  When  asked  to  ex- 
plMn  how  applicants  were  selected  for  Barrington  C.W.A.  projecta. 
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referred  all  questions  to  the  State  office  In  Providence 


he 


Vlall  Stanley.  Barrington  C.W.A.  administrator,  admitted  that 
he  had  heard  a  lot  of  talk  to  the  effect  that  De  Spirlto  dl«- 
trlbuted  the  notices,  but  knew  nothing  definite  about  It.  "  I 
know  there  has  been  a  lot  of  talk,  but  I  don't  know  how  much 
there  Is  In  It ".  he  eald,  and  suggested  that  Vltullo  "  would  have 
to  answer  that." 

Mr.  Stanley  confirmed  reports,  however,  that  Antonio  Petruccl. 
63,  and  his  son,  Matty.  23,  of  Maple  Avenue,  Barrington,  both  had 
been  given  C.W  A.  Job«  Both  had  been  assigned  by  Vitullo's  office, 
Mr.  Stanley  said 

VISIT   TO    SHOE   SHOP 

The  reporter  next  encountered  Sorzlo  De  Angel  Is,  of  173  Maple 
Avenue.  In  a  shoe  shop,  and  among  others  present  was  De  Spirlto. 
De  Angells  took  no  part  In  the  conversation  when  the  reporter 
questioned  De  Spirlto,  but  when  the  question,  "Are  you  a  member 
of  the  Democratic  Club?"  was  put  to  him,  De  Angells  replied: 
"  No;  that's  the  reason  I  haven't  got  a  Job  I  guess.  It  is  the 
general  understanding  around  here  that  If  you  belong  to  the  club 
you'll  get  a  Job.  and  if  you  don't  you  are  out  of  luck. '  De  Spirlto 
remained  silent  during  this  conversation. 

The  next  step  In  the  repKjrter's  investigation  led  to  Cosmo 
Gullano.  who  was  the  companion  of  the  councilman  at  the  Inter- 
view with  Vltullo.  Gullano  admitted  the  interview,  but  asked 
If  he  could  recall  the  conversation  which  took  place,  hesitated 
and  then  replied;   "I  don't  remember." 

Guliano  explained  subsequently  that  he  had  talked  with  Vltullo 
since  the  interview  and  had  been  advised  to  come  back  tomorrow. 

DOESN'T    WANT    TO    MAKE    TROUBLE 

"  That    Is   why   I   don't   want    to   make    any   trouble ".   observed 

Guliano.     He  said  he  had   registered   at   the  Bristol   County  office 

In  September,  and  couldn't  understand  why  he  didn't  get  a  Job 

when  applicants  more  recent  than  himself  had  secured  work. 

"Are   you  a   member  of   the   Barrington   Democratic   Club?  " 

"  No;  that's  the  trouble  I  guess  ",  he  replied. 

Gullano  said  that  after  the  attempts  of  the  Barrington  coun- 
cilman to  land  him  a  Job  through  Vltullo  had  failed,  he  went  to 
see  De  Spirlto. 

"  De  Splrito  told  me,  '  I  don't  want  to  do  that  Job  any  more  '  ", 
Guliano  said. 

He  said  he  didn't  know  the  names  of  the  men  who  had  been 
given  Jobs  before  him.  though  registered  later,  but  advised  the 
reporter  to  contact    "  Harry  ".  who  lived  across  the  street. 

UNABLE  TO  GET  JOB 

"  Harry  "  turned  out  to  be  Harry  Franklin,  former  Warren  taxi 
driver,  but  now  a  resident  of  Barrington.  A  few  minutes  after 
the  reporter  began  talking  with  Franklin.  Gullano  entered  the 
Franklin  home.  Franklin  stated  that  he  had  been  unable  to  get 
a  position,  though  Vltullo,  whom  he  knows  personally,  had  prom- 
ised to  have  him  assigned  to  a  project. 

"They  tell  me  I  can't  get  a  Job  because  my  wife  is  working", 
he  said.  "  I  can't  understand  that  when  there  are  men  with  four 
or  five  chUdren  working  who  have  been  given  C.W  .A.  Jobs." 

'•  The  story  Is  wide-spread  throughout  the  town  ",  he  continued, 
"  that  you  either  have  to  be  a  member  of  the  Barrington  Demo- 
cratic Club  or  else  know  Frank  Adams  (chairman  of  the  Demo- 
cratic town  committee)  if  you  want  to  get  a  C.W.A.  Job  In 
Barrington. 

"  I  had  a  fellow  come  right  up  to  me  and  tell  me  he  knew  who 
could  get  me  a  Job.  He  said  he  knew  the  man  who  had  given 
out  40  notices  to  report  to  work  on  C.W.A.  projects.  He  wouldn't 
name  the  man.  but  I  think  he  must  have  meant  De  Splrito." 

OITERS    INrORMATION 

Gullano  then  volunteered  the  Information  that  Tony  Lombardl, 
of  Maple  Avenue,  and  Crescenzo  Pompel.  of  Anoaker  Avenue,  had 
applied  for  Jobs  through  the  county  employment  office  last  Sep- 
tember and  had  not  got  them,  "  yet  another  man,  John  Vendltu- 
oll,  who  came  to  Barrington  only  about  9  months  ago,  and  ap- 
plied for  a  Job  less  than  a  month  ago,  has  already  been  given  a 
Job." 

Giuseppe  Piccerelll,  of  Church  Street,  Barrington.  a  former 
member  of  the  Independent  Citizens  Club — now  the  Barrington 
EJemocratlc  Club — was  the  next  person  interviewed.  He  is  one 
to  whom  De  Spirlto  admitted  giving  a  notice.  He  has  5  children 
In  his  family  at  work,  3  daughters  and  2  sons.  He  owns  his  home, 
which  Is  mortgaged,  and  has  a  1933  sedan,  purchased  on  time 
payment. 

"  How  long  have  you  been  working  under  C.W.A.?  "  he  was  asked. 

"  Since  December  13  ",  he  replied. 

"  How  did  you  receive  your  notice?  " 

"  In  the  mall." 

Piccerelll  said  he  had  been  out  of  work  for  35  months  when  he 
got  the  C.W.A.  Job.  and  thought  he  was  entitled  to  it.  All  his 
life,  he  argued,  sickness  handicapped  him.  but  he  saved  his  money 
when  he  worked,  raised  his  family,  paid  his  bills,  and  "  now  some 
people  are  jealous  because  I  have  a  Job." 

Only  2  daughters  and  1  son  give  him  their  full  pay.  he  said,  and 
a  daughter,  24.  and  a  son,  22,  give  part  of  their  pay  to  their 
mother. 

With  one  of  the  Piccerelll  sons,  the  reporter  then  visited  the 
Democratic  Club,  on  Maple  Avenue,  where  several  members,  in- 
cluding De  Spirlto,  were  sitting  around  a  stove  while  two  men 
played  pool  at  a  nearby  table. 

AGAIN    CAN'T    REMEMBER 

De  Spirlto  greeted  the  reporter  affably,  asking:  "  Have  you  foimd 
out  anything  more?  "     The  reporter  replied  by  asking  again  where 


De  Spirlto  got  the  notices,  and  this  time  De  Splrito  repllMl  "»»• 
didn't  know."  ^  _  ^.  ^^ 

The  reporter  asked  for  directions  to  the  home  of  Glannattstt* 
Colardo,  one  of  those  to  whom  De  Spirlto  admitted  handling  a 
nottcp.  and  was  told  that  one  of  the  two  men  playing  pool  wm 
Colardo. 

"Are  you  a  C.W.A.  worker?  "  the  reporter  asked  Colardo, 

Before  he  could  reply  the  Piccerelll  son  broke  In,  saying,  "No; 
his  son  Is." 

"  Shut  your  mouth  ",  De  Spirlto  shouted,  and  from  then  on 
discussion  of  C.W.A.  was  futile. 

As  the  reporter  left  De  Spirlto  said  he  wished  him  "  the  best  of 
luck  ";  said  he  realized  It  was  the  reporter's  Job.  but  expressed  the 
hope  that  he  would  stop  trying  to  show  a  connection  between  the 
Barrington  Democratic  Club  and  the  C.W.A. 

The  functions  of  the  Civil  Works  Administration  in  Rhode 
Island  are  in  the  hands  of  a  Mr.  de  St.  Aubin.  who  is  the 
branch  manager  in  Rhode  Island.  In  the  Evening  Bulletin 
of  January  6,  1934.  this  article  appeared: 

ST.   AUBIN'S  BRANCH   MANAGER   APPOINTEES  ALL  DEMOCRATS 

Here  is  the  political  record  of  the  men  who  have  been  appointed 
by  Percival  de  St.  Aubin,  State  dlrectca-  of  the  Federal  Reemploy- 
ment Sert'lce,  as  managers  of  his  branch  offices  in  Rhode  Lsland. 
Last  Monday  the  Bulletin  published  a  statement  by  W.  Frank  Per- 
sons, national  Director  of  the  Service,  In  which  he  said:  "  It  is  not 
111  Keeping  with  the  President's  wishes  in  the  matter  of  C,W.A. 
admiuistration  that  a  political  picture  be  created." 

Patrick  J.  Cox:  Woonsocket.  Former  Democratic  senator  from 
Woonoocket.  Now  a  Democratic  leader  in  the  second  ward  of 
Woonsocket.  and  one  of  the  lieutenants  of  that  wing  of  the  Dem- 
ocratic Party  led  by  Martin  M.  McLaughlin. 

Gordon  Bennett:  West  Warwick,  president  of  the  combined  sev- 
enth and  ninth  ward  Democratic  clubs  in  Warwick,  and  mentioned 
as  coming  head  of  Democratic  city  committee  in  Warwick.  Was 
unsuccessful  Democratic  candidate  for  representative  in  third  War- 
wick district  In   1932. 

Peter  E.  VltuUo:  Warren.  Member  of  Warren  Democratic  town 
committee  for  last  6  years. 

Daniel  J.  Kehew.  Jr.:  NewTport.  President  of  Young  Men's  Dem- 
ocratic Club  of  Newport.  In  1932  election  was  active  in  registra- 
tion work  for  Democrats  and  served  as  Democratic  sui>ervisor  In 
district  2,  precinct  1.  Alternate  delegate  to  Democratic  congres- 
sional convention  for  second  district  in  1932. 

Timothy  F.  O'Heam:  Westerly.  E>emocratlc  State  central  com- 
mitteeman from  Narragansett.  Memt)er  of  Democratic  State  execu- 
tive committee,  secretary  of  Narragansett  Democratic  town  com- 
mittee.   Democratic  candidate  tor  senator  In  Narragansett  In  1932. 

James  C.  Appleton:  Cranston.  Active  member  of  Edgewood  and 
Pawtuxet  Democratic  Association.  Democratic  supervisor  In  1932 
election. 

William  J.  Bannon:  Pawtucket.  A  personal  friend  of  Thomas  H. 
Bride,  Jr.,  Mr.  de  St.  Aubin's  chief  assistant. 

Richard  J.  GUduff:  Providence.  Democratic  Representative  from 
first  Providence  district  from  1912  to  1922.  Democratic  candidate 
for  reading  clerk  of  house,  1925.  Democratic  candidate  for  Provi- 
dence Board  of  Canvassers.  1930,  and  again  In  1931. 

Another  article,  appearing  in  the  Evening  Bulletin  of 
January  6,  1934,  is  as  follows: 

Cranston  Democrats  Use  United  States  Job  Oftice  to  Strengthew 
Party — Kennellt  Found  to  Have  Big  Part  in  Allottnc  Work — 
Former  Democratic  Citt  Chairman  Has  No  Official  Connec- 
tion with  Service — Specitic  Cases  Traced — CoNumoNS  SiMn.Aa 
to  Those  Uncovered  in  Warren  Office 

The  Cranston  office  of  the  Federal  reemployment  service,  which 
supplies  workers  for  C  W.A.  projects,  is  being  used  by  Democratic 
politicians,  like  the  Warren  office  of  the  same  service,  to  build  up 
the  fences  of  the  Democratic  Party. 

The  Evening  Bulletin  herewith  presents  evidence  that  fcMTner 
Democratic  City  Chairman  Thomas  A.  Kennelly.  not  In  any  way 
officially  connected  with  the  service,  has  a  good  deal  to  say  as  to 
who  among  the  many  applicants  for  Jobs  shall  be  given  work  in 
the  C.W.A.  in  Cranston. 

The  evidence  throws  some  light  on  the  extent  to  which  the 
Cranston  office  of  Percival  de  St.  Aubln.  State  director,  is  being 
operated  In  harmony  with  President  Roosevelt's  directions  that  the 
Reemployment  Service  should  be  kept  out  of  politics  and  should 
give  work  to  needy  men  without  any  consideration  of  their 
political  affiliations  and  backgrounds. 

The  Bulletin  has  statements  revealing  that  three  men  who  reg- 
istered with  Mr.  de  St.  Aubin's  Cranston  office  were  placed  on 
C  W JV.  Jobs  only  after  KenneUy's  Influence  had  been  exercl^d  In 
their  behalf.  Two  of  these  men  saw  Kennelly — the  other  got 
work  after  his  father  had  seen  Kennelly. 

Still  another  man  says  Kennelly  came  to  him  and  said  he  cotild 
place  him  In  a  C.W.A.  Job  If  he  registered  with  the  reemployment 
office.     He  says  he  told  KenneUy  he  "  didn't  want  the  job." 

The  Bulletin  Informed  Mr.  Kennelly  of  each  of  thcsse  statements 
and  requested  his  comment  upon  them.  In  each  case,  his  reply 
was:  "I  have  nothing  to  do  with  the  C.W  .A.  and  I  am  not  re- 
sponsible for  ntorles  that  do  not  originate  with  me." 

These  specific  cases  are  reported  to  be  typical  of  many  others  in 
which  men  have  quickly  obtained  C.W_A.  Jobs  In  Cranston  after 
Mr.  KenneUy  had  put  in  a  word  In  their  behalf  at  the  local  office 
of  the  Reemployment  Service.     To  meet  the  C.W  A.  pay  rolls,  the 
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Nation  will  spend  during  the  8  months  ending  May  1  about 
three  quart»"rs  of  a  billion  dollars,  and  of  this  amount  the  tax- 
payers of  Rhode  Island  will  eventually  have  to  pay  from  15  to  20 
million  dollars.  A  Democratic  politician,  holding  no  public  office, 
has  generously  shouldered  the  burden  of  deciding  to  whom  Cran- 
ston s  .'hare  of  this  expenditure  will  go. 

The  beneficiaries  of  Mr.  Kenuellys  influence  with  Mr.  de  St. 
Aubin's  Cranston  office  describe  his  activities  for  them  as  acts  of 
frlendsh.p 

The  picture  In  Cranston  dlfTers  not  In  essentials  but  only  In 
details  from  that  In  Bristol  County.  A  week  ago  the  Bulletin 
disclosed  that  at  least  30  cards  directing  men  to  go  to  work  on 
Barrlngton  C  W.A.  projects  had  been  delivered  from  Mr.  de  St. 
Aubln  s  Warren  office,  not  by  mall  or  by  any  employee  of  that 
office  but  by  Jacob  de  Splrlto,  president  of  the  Barrington  Demo- 
cratic Club. 

In  Barrington  It  had  become  common  knowledge  that  only  de- 
serving Democrats,  or  those  who  promised  to  be  deserving,  need 
apply.  In  Cranston  word  has  spread  through  the  ranks  of  the 
unemployed  that  the  sxirest  way  to  get  a  C.W.A.  job  Is  to  see  Tom 
KenneUy 

The  head  of  the  Warren  ofBce  Is  Peter  E.  VltuUo.  a  member  of 
the  Warren  Democratic  town  committee.  The  head  of  the  Cran- 
ston office  Is  James  C.  Appleton.  a  young  man  who  has  been 
active  in  the  Edgewood  and  Pawtuxet  Democratic  Association 
and  In  Democratic  politics  In  the  first  ward,  where  he  was  a  Demo- 
cratic supervisor  at  the  1932  election. 

Thes9  men.  and  the  heads  of  all  other  branch  offices  In  Rhode 
Island  of  the  Federal  reemployment  service,  were  appointed  by 
Mr.  de  St.  Aubln  as  State  director  of  that  Service.  Thomas  H. 
Bride.  Jr.,  Mr.  de  St.  Aubin's  assistant  director  In  the  Providence 
headquarters,  was  the  unsuccessful  Democratic  candidate  for  State 
senator  from  Cranston  at  the  last  election. 

PAXTT    WORKCaS    GET    JOBS 

Other  prominent  Democratic  workers  in  Cranston  have  no  cause 
to  complain  at  the  new  deal.  Working  as  foremen  on  C.W.A. 
projects  at  the  State  institutions  are  Michael  Ccmo.  a  former 
Democratic  city  councilman:  William  Harvey,  brother  of  Demo- 
cratic City  Chairman  Frederick  J.  Harvey;  and  Salver  Rugglerl.  a 
member  of  the  fifth  ward  Democratic  committee.  They  are  re- 
ceiving 72  cents  an  hour,  which  foots  up  to  $21.60  for  a  30-hour 
week. 

Thomas  A.  Kennelly  was  elected  Democratic  city  chairman  In 
Cranston  following  the  1930  election,  and  served  until  a  few  weeks 
before  the  1932  election.  He  Is  the  big  Democratic  power  In  the 
fourth  ward.  But  In  State  politics  he  Is  know^n  as  one  of  the 
■mall  group  that  worked  unremittingly  to  obtain  for  William  S. 
Plynn  the  Democratic  nomination  for  Governor  in  1922. 

David  Goodman,  of  14  Mayfield  Avenue.  Cranston,  has  the  job 
of  carrying  water  for  the  men  who  work  on  a  C.W.A.  project  on 
Atwood  Avenue.  He  told  the  Bulletin  that  he  registered  with  the 
Reemployment  Service  and  then  waited  a  long  time  without  get- 
ting any  job.  He  says  he  then  saw  Tom  Kennelly.  Kennelly 
told  him  to  drop  In  at  the  reemployment  office.  He  did  so  and 
immediately  a  card  was  given  to  him  and  he  was  assigned  to  work 
In  the  C  W  A. 

Goodman  said  that  he  did  not  know  positively  that  Kennelly 
put  in  a  word  for  him.  He  only  knew  that  he  registered;  that 
he  did  not  get  a  job  for  a  long  time;  that  he  saw  Kennelly;  that 
Kennelly  told  him  to  go  back  to  Mr.  Appleton's  office;  that  he  did 
so  and  that  he  got  a  job  at  once. 

ANOTHEX     INSTANCE 

Latham  Buddtngton.  of  Bateman  Avenue,  works  on  the  same 
C.W.A.  job  with  Goodman.  He  was  pointed  out  by  Goodman  as 
another  who  got  his  job  through  Kennelly.  Buddlngton  said  he 
didn't  know  who  arranged  for  him  to  be  put  to  work  in  the 
C.W.A  — ••  It  was  someone  my  father  saw." 

The  Bulletin  consulted  Latham's  father.  Arthur  N.  Buddlngton. 
He  said  it  was  Tom  Kennelly  who  got  the  C.W.A.  job  for  his  son. 
but  wanted  it  known  that  it  was  an  act  of  friendship. 

"  I  told  Mr.  Kennelly  ',  said  Buddlngton,  "  that  Latham  had  not 
worked  for  4  years  and  8  months,  and  that  he  had  registered  at 
the  reemployment  office  at  the  first  opportunity  and  had  been 
told  repeatedly  there  was  no  work  at  present. 

■•  I  did  not  go  to  Mr.  Kennelly  because  he  was  in  politics,  but  I 
met  him  and  in  the  course  of  conversation  I  mentioned  some  of 
the  difficulties  being  experienced,  and  he  said  if  the  boy  reported 
at  the  reemployment  office  he  would  be  cared  for.  He  went  there 
and  secured  a  job. 

•'  Mr  Kennelly  was  very  kind  to  do  It.  It  was  Just  an  act  of 
kindness  He  did  not  give  a  note  and  the  boy  did  not  have  to 
say  anything  but  give  his  name  at  the  office." 

Lewis  N  Sault,  a  Democratic  candidate  for  a  seat  In  the  House 
of  Repn«sentatlves  from  the  fourth  Cranston  district  at  the  last 
election,  *nd  an  automobile  mechanic  by  occupation,  informed  the 
Bulletin  that  Kennelly  told  him  he  could  place  him  in  a  C.W.A. 
Job  if  he  registered  with  the  Federal  reemployment  office  In 
Cranston. 

DID    NOT    NEED    JOB 

"  I  have  been  fortunate  ",  Mr  Sault  said.  "  I  have  been  able 
to  keep  busy,  and  I  told  Tom  I  did  not  want  the  job.  I  gave 
him  the  name  of  a  man  I  thought  would  be  pleased  to  accept 
the  offer  " 

Mr  Sault  declined  to  reveal  the  name  he  had  given  to  Mr. 
Kennelly  and  said  1m  did  not  know  whether  the  man  had  ob- 
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talned  a  Job.  "  Politics  have  entered  on  both  sides ",  he  said. 
'•  "T-he  other  side  will  not  give  a  Job  to  a  Democrat." 

He  was  told  that  the  Bulletin  was  anxious  to  discover  abuses  in 
the  C  W_A  by  anyone  of  whatever  political  affiliation.  He  was 
asked  to  give  specific  Instances  were  any  Republican  had  played 
politics  in  skiving  C.W.A.  Jobs.     He  declined  to  do  so. 

(The  organization  that  administered  the  old  relief  system  In 
Cranston  Is  Republican.  When  the  C.WJV.  was  Instituted  Cran- 
ston was  given  a  quota  of  990  jobs  to  fill.  Of  these  Jobs  297  were 
filled  by  the  transfer  of  men  from  the  old  relief  lists.  To  fill  the 
rest  of  the  jobs  requisitions  were  sent  from  time  to  time  to  the 
Federal  reemplo>-ment  office  in  Cranston,  as  is  the  requirement 
under  the  C.W.A.  regulations.  Cranston  Democrats  have  com- 
plained in  the  past  that  the  Republicans  were  playing  politics 
by  delaying  the  beginning  of  C.W.A.  projects  so  as  to  provide  no 
more  Jobs  than  necessary  for  those  who  had  registered  with  Mr. 
Appleton's  office.) 

NO    JOB    FORTHCOMING 

Irvln  Smith,  of  154  Curtis  Street,  Meshantlcut  Park,  told  the 
Bulletin  that  he  registered  for  work  when  the  Federal  reemploy- 
ment service  opened  an  office  In  Providence  last  September.  When 
the  Cranston  branch  office  was  opened  later,  he  said,  he  went 
there  to  register  again  but  was  told  his  card  was  In  the  file  and 
the   first   registration   was  sufficient. 

He  said  he  has  not  received  work,  but  that  he  has  friends  who 
had  registered  and  had  then  seen  Mr.  Kennelly  and  were  put 
to  work  Immediately.  He  said  Joseph  Rogers,  of  1956  Cranston 
Street,  got  a  Job  3  days  after  seeing  Mr.  Kennelly.  He  said  Rogers 
had  told  him  so. 

A  Bulletin  man  went  to  Mr.  Rogers"  home.  Rogers  was  not 
there,  but  his  mother  said  she  knew  Joseph  had  registered  at  the 
reemployment  office  and  had  been  given  work  shortly  after  he 
had  seen  Mr.  Kennelly. 

•  If  it  hadn't  been  for  Mr.  Kennelly.  Joseph  might  not  be  work- 
ing ".  she  said. 

Smith  said  he  also  needs  a  Job  badly  because  there  is  no  one 
working  in  his  home.  He  was  one  of  the  very  first  Cranston  men 
to  register  with  Mr.  de  St.  Aubin's  service,  but  he  has  not  seen 
Mr.  Kennelly. 

I  may  say  that  Cranston  is  one  of  the  thriving  cities  of 
the  State  of  Rhode  Island.  It  adjoins  Providence,  and  has 
a  population  of  approximately  50.000. 

Another  article,  appearing  in  the  Evening  Bulletin  on 
January  10,  1934,  is  as  follows: 

Relief  Lists  More  Than  Doubled  Since  Transfers  to  C.W.A. — 
Trend  Arouses  Cody,  Who  Orders  "Adequate  "  Inquiries  as  to 
Need  of  Applicants— Steady  Increase  Shown — Case  Load,  Re- 
duced to  2.100  at  Start  of  C.W  A.  Work,  Has  Risen  to  5.752 

Aroused  at  the  continued  growth  of  relief  lists  in  Rhode  Island 
since  the  transfers  to  Civil  Works  Administration  projects  were 
made.  George  R  Cody,  secretary  of  the  State  unemployment  relief 
commission,  has  notified  State  relief  administrators  that  '"  ade- 
quate investigations  as  to  the  need  of  applicants  '"  must  be  made. 

Mr.  Cody  Informed  the  administrators  that  there  has  been  a 
tendency  toward  making  only  superficial  lnve.stlgatlons  since 
C.W  A  was  inaugurated  6  weeks  ago.  In  this  connection  It  was 
learned  that  C.W.A.  in  this  State  has  expended  about  $1,100,000 
up  to  this  time. 

Case-load  figures  compiled  at  the  State  unemployment  relief 
commission  show  a  steady  increase  in  the  relief  lists  since  No- 
vember 16,  when  C  W  A.  transfers  became  effective.  On  that  date 
there  were  12.143  on  work  or  home  relief,  and  during  the  next  2 
weeks  approximately  10,000  were  transferred  to  C.W.A.,  leaving 
approximately  2,100. 

CASE    load    jumps 

The  case  load  on  December  30  had  Jumped  from  that  approxi- 
mate figure  to  5,752.  with  many  of  the  towns  showing  large 
increases. 

Mr.  Cody  said  today  that  the  Idea  persons  on  relief  rolls  would 
be  chosen  for  C.W.A.  Jobs  quicker  than  if  they  were  registered 
with  the  Federal  Reemployment  Service  only  is  responsible  for 
much  of  the  increa.se  in  the  relief  rolls. 

••  This  idea  Is  erroneous  ".  Mr.  Cody  said.  '"  No  one  can  be  trans- 
ferred to  C.W.A.  from  relief  rolls,  except  In  cases  where  they  are 
selected  from  the  reemployment  offices,  and,  as  far  as  I  know, 
selection  from  those  lists  is  based  on  qualifications  for  the  work, 
not  need. 

•  These  cases  have  all  been  investigated  and  found  to  be  needy. 
but  I  do  not  believe  they  should  get  any  preference  over  jjersons 
who  have  been  self-sustaining  while  waiting  to  be  chosen  for 
C.W.A  from  the  reemployment  lists.  No  such  preference  can  be 
given  anyway."" 

Much  of  the  increa.se,  according  to  directors  of  public  aid.  Is 
due  primarily  to  C  W.A.  Many  persons  never  before  on  relief 
applied  for  C.W.A.  Jobs  when  that  plan  began  to  operate,  and, 
pending  their  selection  from  the  Federal  Reemployment  Service, 
asked  for  relief. 

Mr.  Cody's  instrtictlons  to  the  State  relief  administrators,  dated 
January  5.  and  never  made  public  before,  read: 

•■  It  Is  extremely  important  that  there  be  no  let  down  In  the 
manner  of  making  careful  investigations  to  all  new  applications 
for  relief.  There  has  been  a  tendency  since  the  launching  of  the 
Civil  Works  program,  because  many  people  were  under  the  impres- 
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sion  that  the  way  to  get  a  job  was  to  get  on  the  relief  rolls,  for  the 
relief  officials  In  some  parts  of  the  State  to  make  only  superficial 
Investigations  before  relief  was  given.  I  want  to  urge  that  the 
utmost  care  be  taken  In  the  making  of  adequate  Investigations  as 
to  the  need  of  the  applicants. " 

WOONSOCKET'S  INCREASE 

An  indication  of  the  growth  of  relief  rolls  can  be  gleaned  from 
the  figures  for  Woonsocket.  The  week  ending  November  18  there 
were  944  men  and  women  on  relief  rolls.  Of  this  total  802  were 
able  to  work  and  were  transferred  to  C.W.A.  within  the  next  2 
weeks,  leaving  142.  Since  that  transfer  'S^'^oonsocket's  list  has 
jumped  from  142  to  844  on  December  30 — to  within  100  of  the 
total  before  transfers  were  made. 

Alderman  James  H.  Holland,  spokesman  for  the  Woonsocket 
Work  Relief  Bureau,  commenting  on  the  increase  in  his  city's 
work-relief  lists,  made  the  statement:  "I  expect  that  the  present 
number  on  work-relief  rolls  will  decrease  by  approximately  200  as 
soon  as  that  number  of  individuals  realize  they  cannot  obtain  jobs 
on  C.W  .A.  projects."' 

"  The  number  of  persons  receiving  relief  in  Woonsocket  now  Is 
not  so  great  as  the  number  afforded  relief  at  this  time  last  year  ", 
Alderman  Holland  said.  "  Late  in  December  1932  there  were  ap- 
proximately 2,000  receiving  aid." 

complicated  nCURES 

Woonsocket  transferred  802  to  C.W.A  and  now  has  844  on  relief, 
a  total  of  1,646.  and  this  figure  does  not  Include  the  number  since 
been  given  C.W.A.  jobs  through  the  Federal  Reemployment  Service. 
This  number  approximates  400,  so  that  persons  securing  funds 
under  C.W.A.  or  work  and  home  relief  totaled  about  2,000  at  the 
end  of  December  1933.  as  well  as  the  year  before. 

Alderman  Holland  said,  "  Woonsockefs  relief  problems  have  been 
much  more  difficult  of  solution  during  the  past  few  months  than 
those  of  other  cities  and  towns  In  the  State.  Our  manufacturing 
Industries  have  been  rhuch  more  affected  by  the  recent  let  down 
In  buslnees  conditions.'"  He  predicted  there  will  be  a  pick-up  In 
the  woolen  and  worsted  Industries  shortly. 

Providence  also  shows  a  large  Increase  In  Its  relief  lists  since  the 
C.W_A.  transfer.  The  city  had  836  on  work  and  home  relief  after 
the  C.W.A.  transfer,  and  on  December  30  this  figure  had  grown  to 
1.869 — -mort  than  double. 

REIOT    EXFLAIKS 

Edward  P.  Reldy,  Providence  director  of  public  aid,  laid  part 
of  this  Increase  to  the  fact  that  many  persons  seeking  C.W.A. 
jobs  came  to  his  ofQce  to  apply.  When  Informed  that  the  jobs 
could  not  be  given  to  them  except  through  the  Federal  Reemploy- 
ment Service,  these  people  asked  for  aid,  and  after  investigation 
were  found  to  be  needy.  But,  Mr.  Reldy  pointed  out,  It  was  the 
desire  to  get  on  C.W.A.  that  prompted  these  people  to  visit  his 
office,  and  the  result  was  an  increase  in  the  relief  lists. 

"  I  don't  know  how  these  people  were  getting  by  before  they 
came  to  us ",  Mr.  Reldy  said.  "  Perhaps  relatives  were  helping 
them  or  they  were  getting  part-time  work.  We  are  now  back  to 
where  we  were  last  March,  counting  the  number  now  on  relief, 
the  number  transferred  to  C.W  .A.,  and  the  number  requisitioned 
for  C.W.A.  We  had  al)out  8,300  then  and  we  have  about  that 
nimiber  now.  During  the  summer  we  dropped  to  4.300,  and  that 
was  not  all  a  seasonal  drop.  Many  people  went  to  work  In  all 
kinds  of  jobs  diu-lng  the  svunmer,  but  now  they  are  coming  back." 

PAWTUCKET    LIST    GROWS 

Pawtucket  has  almost  doubled  Its  relief  list  since  the  C.W.A. 
transfers,  but  Dr.  Robert  E.  Kelley  said  he  believed  the  increase  to 
be  seasonal.  The  city  had  1.449  on  the  work -and -home  relief 
November  18.  transferred  all  but  471,  and  on  December  30  had 
a  case  load  of  927. 

Cranston  more  than  doubled  Its  relief  list  in  the  6-week  period, 
and  John  Hamilton,  director  of  public  aid.  attributed  the  increase 
to  the  same  reason  as  Mr.  Reldy.  He  said  applicants  come  in  to  get 
C.W  A-  Jobs,  register  at  the  Federal  reemployment  office,  and  then 
apply  for  aid  to  carry  them  until  they  have  been  selected  for 
C.W  .A.  Jobs.  He  said  that  after  investigation  It  Is  found  that 
these  applicants  are  needy  and  they  are  placed  on  the  rolls. 

Cranston  transferred  all  but  125  of  its  work-and-home  relief 
workers  to  the  C.W.A.,  and  now  has  278  receiving  relief. 

Warren  had  215  on  the  work-and-home  relief  and  transferred 
all  but  16.  Since  then  the  town  relief  rolls  have  grown  to  78,  and 
Edward  Magulre,  deputy  C.W  .A.  administrator,  laid  the  increase  to 
the  small  C.W.A.  quota  given  the  town.  He  said  that  because  of 
the  small  quota  many  people  could  not  get  C.W.A.  jobs  and  were 
forced  to  apply  for  relief.  Also,  about  four  men  were  transferred 
back  to  relief  because  they  were  discharged  from  C.W -A.  projects. 

UNUSUAL    PICTTJRE 

Jamestown  presents  an  unusual  picture.  There  were  53  trans- 
ferred to  C.W  A.  and  all  assigned  to  Federal  projects.  No  one  was 
left  on  work  or  home  relief,  and  this  condition  prevailed  until 
Just  before  Christmas  when  26  came  on  the  relief  rolls,  and  a 
week  later  27  had  been  investigated  and  found  to  be  worthy  cases. 

Thomas  P.  Sheehan,  director  of  public  aid,  said  that  these  are 
all  new  cases.  He  pointed  out  that  there  have  been  two  lean 
summer  seasons,  and  that  this  caused  the  Increase.  He  also  said 
that  the  idea  that  through  wwk  relief  could  be  found  the  door 
to  a  C.WA.  Job  was  the  motivating  power  in  some  cases,  but 
insisted  all  are  needy  cases. 

Central  Falls  shot  up  almost  100  percent  after  the  transfer. 
The  city  had  85  left  on  work-and-home  reUef,  but  on  December 
80  this  figure  had  sprung  up  to  166.     City  treasurer.  Jowph  T. 


Curran,  accounted  for  part  <rf  this  increase  by  stating  that  in- 
cluded in  the  total  are  cases  under  which  supplemental  aid  is 
given.  He  said  these  are  cases  now  employed  In  Industry  but  who 
do  not  earn  sufficient  to  live  on,  and  apply  for  supplementary  aid. 

In  that  connection,  published  in  the  same  edition  of  the 
same  paper,  was  a  tabulation  of  the  relief  rolls,  showing  in- 
creases in  the  number  of  those  applying  for  relief  since  the 
C.W.A.  went  into  operation.  I  ask  that  that  tabulation  be 
published  in  the  Record  as  a  part  of  my  remarks. 

The  PRESIDING  OFFICER  (Mr.  Thomas  of  Utah  in  the 
chair).    Is  there  objection? 

There  being  no  objection,  the  table  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

RELIET   ROLLS  JUMP  GREATLY    SIKCB   TRANSTEB  TO    CIVII.   WORKS    ADMIK- 

ISTRATXON    JOBS 

The  table  shows  how  the  State  unemployment  relief  lists  In 
Rhode  Island  have  grown  since  the  transfers  were  made  to  Civil 
Works  Administration  last  November: 


On  relief 

rolls 

Nov. 

18 

Tmns- 
(erred  to 

Civil 
Work? 
Adminis- 
tration 

Balance 

after 
iruBjftsr 

On  relief 

Dec. 

30 

213 
43 

37C 

6 

61 

422 

47 

567 

14 

Hrisiol                 --- --.-- ----- 

167 

4« 

08 

fturrillville                                .- 

14 

('i>ntral  Kails                - 

291 

85 

165 

2 

f^dVftntrv                    -  -  ....»..-...-.•>•-••» 

55 

297 

111 

43 

« 

125 

IS 

4 

31 

278 

r^iimlvrliirMl                                -   -    ...---...--- 

128 

23 

203 

|!**AtAr  1                                                                   ... 

Foster                   --- „-------- -- 

31 

2 

SI 

S3 

180 

fi3 

20 

6» 

6A 

667 

\5 

40 

94 

32 

I,44» 

51 

M71 

11 

08 

4» 

106 

47 

215 

451 

220 

8 

176 

M4 

23 

» 

30 

2 

SI 
53 

180 
41 
20 
63 
M 

636 
15 
49 

0 

0 

0 

12 

0 

6 

19 

21 

0 

0 

0 

27 

98 

16 

IJitle  ConiDton ..-.......-..——— 

16 

42 

23 

194 

0 

Wnrth  Kinfstown                         --- 

16 

"KTnrfh  Prnviiipnrtft 

67 

82 

978 

0 
471 

88 

927 

10 

T^rnvirfftUrt*                                    -.-....---.-..- 

4.335 
10 
68 
42 

87 

47 
199 
308 

838 
1 
0 
7 
18 
0 
IS 

143 

1.860 

2 

RpitiiAtP                              -  - - - 

13 

8mitbfi«Id             - 

S3 

Rniith  Kinc^town                           

M 

6 

78 

Warwick                --- - --- 

171 

"WoQt^rlv 

85 

'YH'AQt  nrAAnirw*h 

U) 

Wpst  Warwick                               - -. 

130 

802 

46 

142 

160 

Woonsocket 

844 

Total                  . 

12,143 

'10,000 

1      '2,100 

1 

1          6.782 

I 

'  Not  operatjn?  at  present  time.  ...  ^       *  ,. 

'  These  are  approximate  fif  ur«s.    The  cities  and  towns  for  which  no  flginw  or  trnns- 
fer  are  shown  transferred  the  great  majority  of  their  cases  to  C.W.A.,  and  in  some 

cases,  all  to  C.W. A. 

Mr.  HEBERT.  Mr.  President,  I  assume  that  this  activity 
is  a  part  of  what  has  been  described  to  us  during  the  past 
few  months  as  the  "new  deal."  I  have  no  quarrel  with 
those  who  want  to  change  the  existing  order.  I  have  op- 
posed this  form  of  relief,  and  I  have  explained  already  in  my 
remarks  this  afternoon  the  reason  why  I  have  opposed  it; 
but  I  would  not  oppose  the  consideration  of  a  change  in 
the  existing  cwder.  Under  our  form  of  government,  I  con- 
cede it  to  be  the  right  of  the  citizens  of  this  coimtry  to 
have  that  government  which  they  want.  But  I  am  not 
unmindful  of  the  provisions  which  have  been  set  out  in  our 
fundamental  law  as  the  method  of  bringing  about  those 
changes.  I  am  opposed  to  changing  the  fundamental  law 
by  mere  legislaUve  fiat,  and  that,  I  think,  we  have  been 
doing  here  for  the  past  10  months. 

I  may  say,  parenthetically,  that  I  opposed  all  such  pro- 
ceedings. I  have  some  regard  for  the  provisicms  of  the 
Constitution.  I  know  there  are  those  who  feel  that  it  is 
out-moded.  I  know  there  are  those  who  think  that  it  no 
longer  serves  the  purposes  of  our  country,  that  it  should  be 
changed,  that  it  ought  to  give  way  to  the  new  or6er. 


^  r\£^   A 
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On3"  last  evening  a  statement  was  made  in  my  presence 
that  it  might  be  well  for  citizens  of  New  England  to  take  a 
trip  out  into  the  Middle  West,  and  to  the  far  West,  perhaps, 
to  get  an  idea  of  the  thought  of  the  people,  to  learn  what 
the  masses  of  the  people  are  thinking.  That  might  be  of 
advantage;  but  I  am  not  unmindful  of  the  fact  that  this 
whole  program  is  experimental  in  its  nature.  That  is  ad- 
mitted by  those  who  advocate  it. 

I  prefer  to  t)e  guided  by  the  lamp  of  experience.  We  do 
know  that  we  have  been  eminently  successful  under  our 
form  of  Government,  and  that  whenever  there  is  an  urge 
for  a  change  in  the  fundamental  law.  it  does  not  take  very 
long  to  effect  a  change,  once  the  people  want  it.  That  was 
clearly  demonstrated  when  we  removed  from  the  Constitu- 
tion the  eighteenth  amendment,  and  it  took  but  a  few 
months  to  do  it. 

I  believe  that  if  there  Is  any  urgent  demand  on  the  part 
of  a  majority  of  the  people  of  this  country  to  bring  about 
such  a  change,  it  can  be  accomplished,  and  it  can  be  accom- 
plished in  accordance  with  the  provisions  of  that  covenant 
into  which  the  founders  of  this  country  entered  150  years 
ago.  I  favor  that  mode  of  procedure.  So  I  oppose  all  meas- 
ures which  have  for  their  object  the  chiseling  away  of 
any  part  of  the  foundation  of  the  Constitution  of  the  United 
States. 

Mr.  PESS.  Mr.  President.  I  will  not  detain  the  Senate 
for  more  than  5  minutes.  I  simply  wanted  to  make  a  state- 
ment, before  we  reached  a  vote,  in  view  of  the  fact  that  I 
opposed  the  inauguration  of  the  movement  which  now  is 
at  full  flood  tide. 

I  do  not  think  it  is  a  matter  of  how  much  money  we 
appropriate,  whether  it  be  $2,500,000,000  or  $950,000,000.  If 
we  do  not  make  the  appropriation  $2,500,000,000  now,  we 
are  certain  to  do  so  by  May.  It  is  not  a  question  of  the 
amount. 

When  this  movement  was  inaugurated,  I  sounded  what  I 
regarded  as  a  warning,  that  it  was  not  the  length  of  the 
step  we  were  taking,  but  that  it  was  the  direction  in  which 
we  were  taking  it.  It  is  not  a  matter  of  degree  now;  it  is 
a  matter  of  what  is  to  be  the  effect. 

I  have  been  considerably  concerned  over  our  financial 
ability  to  carry  out  the  program.  I  am  equally  concerned 
about  the  effect  it  is  going  to  have  upon  the  entire  social 
and  political  fabric  of  our  civilization.  No  one  can  look 
upon  the  movement  which  has  resulted  in  what  is  really  a 
dole  without  a  feeUng  of  wonder  and  fear.  Mr.  Hopkins 
said  the  particular  relief  we  are  now  providing  in  this  way 
is  not  as  good  as  the  British  dole,  that  that  would  be  better 
and  would  be  less  expensive.  What  worries  me  is  not  so 
much  its  cost,  which  is  fabulous,  but  the  obvious  effect  it 
is  going  to  have  upxsn  our  social  and  political  order. 

My  concern  at  the  present  time  is  that,  having  inaugu- 
rated the  program,  it  cannot  be  stopped.  It  would  be  cruel 
to  stop  it  under  present  conditions.  Having  launched  it  as 
a  Federal  function,  thereby  destroying  the  local  reliance  that 
heretofore  has  always  been  suflBcient  to  satisfy  the  needs, 
there  is  nothing  left  except  to  get  out  of  it  the  best  we  may. 

I  look  upon  the  growing  expenditures  as  an  exceedingly 
serious  matter.  Being  $9,000,000  a  day  last  July,  they 
reached  $16,000,000  a  day  by  October.  $24,000,000  a  day  by 
December,  and  $32,000,000  a  day  last  month.  We  are  in  tho 
course  of  carrying  out  a  program  which  will  mean  an  ex- 
penditure of  $15,000,000,000  a  year  if  the  present  rate  of 
expenditure  shall  be  continued.  The  public  debt  in  1930 
was  $16,500,000,000:  it  is  now  $27,000,000,000.  and  by  the 
close  of  next  year  it  will  be  beyond  $32,000,000,000.  At  the 
rate  of  4  percent,  the  interest  charge  alone  upon  that  debt 
will  amount  to  $1,360,000,000.  to  say  nothing  whatever  about 
the  sinking  fund.  That  interest  charge  is  three  times  the 
total  cost  of  the  Government,  including  the  Army  and  NavT^. 
under  the  administration  of  Col.  Theodore  Roosevelt. 

I  have  been  concerned  about  what  will  be  the  end  of  it. 
Spokesmen  for  the  policy  have  announced  today  that  the 
only  way  out  is  by  scaling  down  debts.  When  the  Govern- 
ment starts  upon  that  course  it  means  repudiation.  There 
is  a  very  pronounced  conviction  thioughout  the  country  that 
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thdre  will  be  no  satisfactory  outcome  until  we  shall  cancel 
all  local  indebtednesses,  including  individual  indebtedness. 
How  is  it  going  to  be  done?  Evidently  it  will  not  be  done  by 
thd  brutal  method  of  officially  canceling  them;  but  it  will 
be  by  way  of  cheapening  the  dollar  in  an  inflation  movement. 
That  ultimately  will  be  the  method  chosen. 

One  spokesman  today  said  there  is  no  such  thing  as 
ba  ancing  the  Budget.  I  think  he  voiced  the  view  of  a 
gr#at  many  people  that  we  ought  not  to  be  concerned  about 
governmental  indebtedness,  that  it  is  not  a  matter  to  be 
lodked  into,  but  that  we  should  proceed  on  the  present 
bails,  spending  ourselves  into  prosperity  and  reaching  the 
zeijo  point  where  there  is  nothing  further  to  divide. 

I  cannot  see  a  bright  future  for  our  country  by  pursuing 
su<h  a  course  as  that.  Years  ago.  Jerry  Simpson,  in  the 
House  of  Representatives  made  a  startling  remark  in  rela- 
tion to  a  movement  which  was  then  being  discussed.  He 
said.  "  Where  in  the  devil  are  we  at  "?  The  famous  Thomas 
B.  Reed  said,  "  That  is  a  thing  that  nobody  can  ever  tell 
when  it  is  applicable  to  the  Member  who  asks  the  question." 

I  am  paraphrasing  that  remark.  •  Where  are  we  at "  today 
in  the  midst  of  this  program  and  where  do  we  go  from  here? 
Yet  there  is  nothing  at  this  stage  to  do  except  to  continue 
un;il  we  can  perhaps  taper  off  and  get  out  of  the  situation 
wii  h  the  least  burden  possible. 

]Jut.  Mr.  President,  getting  out  of  it  is  going  to  be  a  good 
deiil  harder  than  anything  we  have  ever  yet  undertaken. 

I I  link  I  stated  the  truth  a  year  ago  at  the  time  we  launched 
upjn  it,  when  I  said  we  have  begun  a  thing  we  will  never 
stop.  That  is  my  opinion  today.  We  have  the  choice  of 
tw )  evils.  I  shall  vote  against  the  amendment;  and  if  I 
were  to  have  the  privilege  of  voting  upon  the  bil? — which  I 
wil  1  not  have  because  I  am  paired  with  an  absent  Senator — 
I  should  feel  constrained  to  vote  for  it  because  we  cannot 
step  at  this  stage;  but  I  want  my  colleagues  to  realize  that 
lam  deeply  concerned  about  where  this  program  is  leading 
us,  because  it  is  certainly  going  to  get  bej'ond  our  control. 

]«£r.  McKEIXAR.  Mr.  President,  it  appears  we  are  about 
rec  dy  to  vote,  so  I  suggest  the  absence  of  a  quorum. 

'iTie  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

'"he  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adiiins 

Ast  urst 

Badiman 

Baiikhead 

BaibotiT 

Baikley 

Blactc 

Bone 

Brcwn 

Bulkley 

Bulow 

Byines 

Caj  per 

Clark 

Coiinally 

CocUdge 

C3i«land 


Costlgan 

Couzens 

Cutting 

Davis 

Dickinson 

Dietcrich 

Dill 

Duffy 

Fess 

Glb-son 

Golds  bo  rough 

Gore 

Hale 

Harrison 

Hatch 

Hayden 

Hebert 


Keyes 

Kins? 

La  Pollette 

Lewis 

Lon organ 

Long 

McCarran 

McGUl 

McKellar  ■ 

McNary 

Murphy 

Neely 

O'Mahoney 

Overton 

Plttman 

Pope 

Reynolds 


Robinson.  Ark. 

Robinson.  Ind. 

Russell 

Schall 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas,  Utah 

Thompson 

Townsend 

Trammell 

Vandenberg 

Van  Nuys 

Walsh 

Wheeler 

White 


]»fr.  LEWIS.  I  am  requested  to  state  that  the  absence 
the  Senator  from  California  [Mr.  McAdoo]  is  occasioned 
illness. 

he  VICE  PRESIDENT.  Sixty-eight  Senators  have  an- 
swered to  the  roll  call.  The  question  is  on  agreeing  to  the 
aniendment  offered  by  the  Senator  from  New  Mexico  [Mr. 

TING  1 . 

r.  LONG.     I  call  for  the  yeas  and  nays. 

r.  TRAMMELL.    Mr.  President,  I  desire  to  occupy  only 
omcnt. 

feel  that  the  legislation  we  have  before  us  is  the  only 
soUition  which  has  been  proposed,  and,  in  my  opinion,  is 
a  jery  wise  solution  of  the  problem  which  confronts  us  at 
th4  present  time. 

'Ve  have  heard  considerable  criticism,  but  we  have  heard 
no  constructive  suggestions.  This  is  true  not  only  of  the 
pnsent  hour  but  it  has  been  true  during  the  la.st  year,  since 
th«  incoming  administration  assumed  charge  of  the  affairs 
of  Government. 

]  believe  that  it  was  wise  on  the  part  of  the  administra- 
tioi  to  adopt  the  plan;  that  in  the  main  it  has  been  a  won- 
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derful  benefit  to  the  American  people;  that  it  has  caused 
more  money  to  flow  into  general  circulation  and  into  the 
channels  of  trade  than  any  other  plan  that  might  have 
been  adopted.  So  I  very  heartily  join  with  my  friends  in 
the  Senate  in  supporting  this  measure. 

I  wish  to  announce,  however,  that  I  should  not  desire  to 
have  the  impression  go  forth  that,  so  far  as  I  am  concerned, 
the  enactment  of  this  proposed  legislation  carries  with  it 
a  declaration  that  this  policy  and  the  plans  adopted  pur- 
suant to  it  are  working  to  a  termination,  say.  in  May  of 
this  year.  I  believe  we  should  confront  the  problem  as  it 
presents  itself  from  time  to  time,  and  as  it  presents  itself 
in  May  of  this  year. 

I  do  not  believe  the  conditions  of  the  cotmtry  and  of 
those  in  destitution  who  require  aid  and  relief  are  such  that 
we  should  at  this  time,  in  forecast,  issue  a  declaration  of 
policy  that  there  is  to  be  a  termination  of  this  character 
of  aid  in  May. 

My  best  understanding  is  that  no  such  policy  is  con- 
templated by  the  administration  or  by  those  who  are  sup- 
porting the  legislation.  In  supporting  the  bill  I  certainly 
do  not  have  any  such  view  in  contemplation.  Otherwise.  I 
gladly  support  it. 

As  to  the  amount  of  appropriation  that  has  been  pro- 
posed, the  administration  that  has  been  in  charge  of  this 
policy,  the  administration  that  is  most  familiar  with  the 
needs  and  the  conditions  and  the  statistics,  has  recommended 
a  certain  amount.  I  appreciate  the  beneficent  spirit  and 
the  humanitarian  policy  which  has  ever  actuated  Senators 
upon  this  floor  who  have  proposed  that  we  increase  the 
amount  from  $950,000,000  to  $2,500,000,000:  but  I  believe  we 
can  safely  trust  the  administration  that  inaugurated  this 
policy,  that  had  sufficient  humanitarian  spirit  and  desire  to 
aid  the  American  people  to  bring  it  forth,  that  is  most 
familiar  with  its  details,  as  to  the  sum  which  should  be 
appropriated. 

For  that  reason  I  shall  support  the  appropriation  of 
$950,000,000  recommended  by  the  administration. 

The  VICE  PRESIDENT.     The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  New  Mexico 
[Mr.  CirTTiNG]. 
Mr.  LA  FOLLETTE.    I  call  for  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  FESS  (when  his  name  was  called).  I  have  a  general 
pair  with  the  senior  Senator  from  Virginia  [Mr.  Glass  1,  but 
I  understand  that  he  would  vote  the  same  way  that  I  shall 
vote  on  this  particular  amendment.  Therefore  I  am  privi- 
leged to  vote.    I  vote  "  nay." 

Mr.  CUTTING  (when  Mr.  Norris'  name  was  called") .  The 
senior  Senator  from  Nebraska  [Mr.  Norris]  is  unavoidably 
detained  from  the  Senate.  If  present,  he  would  vote  "  yea." 
Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called). 
I  have  a  general  pair  with  the  Senator  from  Pennsylvania 
[Mr.  Reed].  I  understand  that  if  he  were  present  he  would 
vote  as  I  intend  to  vote.  Therefore  I  am  at  liberty  to  vote, 
and  vote  "  nay." 

Mr.  STEIWER  (when  his  name  was  called).  On  this 
question  I  have  a  special  pair  with  the  senior  Senator  from 
Nebraska  [Mr.  Norris  1.  I  transfer  that  pair  to  the  Senator 
from  Vermont  [Mr.  Austin]  and  wiU  vote.    I  vote  "  nay." 

May  I  add  that  if  the  Senator  from  Nebraska  were  present 
and  at  liberty  to  vote  he  would  vote  "  yea  ",  and  the  Senator 
from  Vermont,  if  present  and  at  liberty  to  vote,  would  vote 
"  nay." 

Mr.  WAGNER    (when  his   name   was   called).     On  this 
question  I  am  paired  with  the  senior  Senator  from  Missouri 
[Mr.  Patterson].    If  he  were  present,  he  would  vote  "  nay  ", 
and  if  I  were  at  liberty  to  vote  I  should  vote  "  yea." 
The  roll  call  was  concluded. 

Mr.  LEWIS.  Mr.  President.  I  am  authorized  to  announce 
that  the  Senator  from  Florida  [Mr.  Fletcher]  is  paired  with 
the  Senator  from  West  Virginia  I  Mr.  Hatfield];  the  Senator 
from  California  [Mr.  McAdoo]  is  paired  with  the  Senator 
from  Connecticut  [Mr.  Walcott];  the  Senator  from  Mary- 


land [Mr.  TydiwgsI  Is  paired  with  the  Senator  from  Rhode 
Island  [Mr.  MetcalfI;  the  Senator  from  Arkansas  (Mrs. 
Caraway]  is  paired  with  the  Senator  from  Delaware  [Mr. 
Hastings];  and  the  Senator  from  Virginia  [Mr.  ByudI  Is 
paired  with  the  Senator  from  California  [Mr.  Johnson  J. 

I  am  advised  and  authorized  to  state  to  the  Senate  that 
Senators  Fletcher.  Tydincs,  Caiaway,  Byrd,  Logan,  and 
Glass,  if  present  and  voting,  would  vote  "  nay."  I  also  wish 
to  announce  the  general  pair  of  the  Senator  from  Georgia 
[Mr.  George]  and  the  Senator  from  New  Jersey  [Mr.  KeawJ. 
Mr.  BULKLEY  (after  having  voted  in  the  negative).  I 
have  a  general  pair  with  the  senior  Senator  from  Wyoming 
[Mr.  Carey],  who  is  necessarily  absent.  I  am  r.dvi8ed  that, 
if  present,  he  would  have  voted  as  I  have  voted.  Therefore  I 
shall  allow  my  vote  to  stand. 

Mr.  HEBERT.    I  desire  to  announce  the  following  gen- 
eral pairs: 

The  Senator  from  West  Virginia  [Mr.  HatfibldI  with  the 
Senator  from  Florida  [Mr.  Pletch««]; 

The  Senator  from  Rhode  Island  fMr.  Mitcalt]  with  the 
Senator  from  Maryland  [Mr.  TydingsI; 

The  Senator  from  Connecticut  [Mr.  Walcott]  with  the 
Senator  from  California  [Mr.  McAwxj]  ;  and 

The  Senator  from  Delaware  [Mr.  Hastings]  with  the  Sen- 
ator from  Arkansas  [Mrs.  Caraway]. 

Senators  Hattield,  Metcalf,  Hastings,  Reko,  and  Austiw, 
if  present,  would  vote  "  nay  "  on  this  question-    I  am  not 
advised  how  the  other  Senators  would  vote. 
I  also  announce  the  following  special  pairs: 
The  Senator  from  Idaho  [Mr.  Borah]  with  the  Senator 
from  North  Dakota  [Mr.  PrazierI; 

The  Senator  from  North  Dakota  [Mr.  Nye]  with  the  Sen- 
ator from  Kentucky  [Mr.  Logan];  and 

The  Senator  from  Calif  oma  I  Mr.  Johnson]  with  the  Sen- 
ator from  Virginia  [Mr.  Byrd]. 

I  am  instructed  to  inform  the  Senate  that  the  Senator 
from  North  Carolina  [Mr.  Bailey]  would  vote  "  nay "  If 
present. 

Senators  Borah,  Logan,  and  Byrd  would  vote  "  nay  "  on 
this  question,  if  present;  and  Senators  Johnson,  Nyi,  and 
Frazier  would  vote  "  yea." 

I  am  also  requested  to  announce  that  the  Senator  from 
South  Dakota  [Mr.  Norbeck]  is  necessarily  absent.  I  have 
not  been  advised  how  he  would  vote  on  this  question. 

Mr.  LEWIS.  I  wish  to  announce  the  necessary  absence  of 
the  Senator  from  North  CaroUna  [Mr.  Bailey ],  the  Senator 
from  Montana  [Mr.  Erickson],  the  Senator  from  Mississippi 
[Mr.  Stephens],  and  the  Senator  from  Oklahoma  IMr. 
Thomas]. 
The  result  was  armoimced — yeas  10,  nays  58,  as  follows: 


YEAS— 10 


Black 
Bone 
Oostigan 

Adama 

Ashurst 

Bachman 

Bankhead 

Barbour 

BarkJey 

Brown 

Bulkley 

Bulow 

Byrnes 

Capper 

Clark 

ConnaUy 

OooUdge 

Copeland 

Austin 

Bailey 

Borah 

Byrd 

Caraway 

Carey 

Erickson 


Cutting 

Dill 

La  FoUette 


Long 
McCarran 


NAYS— 58 


Coiizens 

Davis 

Dickinson 

Dletertch 

Diifly 

FesB 

Glb«on 

Ootdsborougb 

Gore 

Hale 

Harrtaon 

Hatch 

Hayden 

Hebert 

Keyes 

NOT 

Fletcher 

Frazier 

Oeorge 

Olaas 

Hastings 

Hatfield 

Johnson 


King 
Lewis 
Lonergan 
McGlll 
McKellar 
McNary 
Murphy 
Neely 

O'Mahoney 
Overton 
Plttman 
Pope 
Reynolds 
Roblnaon.  Ark. 
Robinson.  Ind. 
VOTING— 28 

Kean 

Logan 

McAdoo 

Metcair 

Norbeck 

Norrts 

Nye 


Shlpstead 
Wheeler 


BtiMell 

Schall 

Sheppard 

Smith 

Stelwer 

Thomas.  Utah 

Thompaon 

Townaend 

TranuneU 

Vandenberg 

Van  Nuya 

Walah 

White 


Patterson 

Reed 

Stephens 

Thomas.  Okla. 

Tydlugs 

Wagner 

Walcott 


So  Mr.  Cutting's  amendment  was  rejected. 

Mr  LA  POLLETTE.  Mr.  President,  on  page  2.  line  2,  I 
move  to  strike  out  the  figures  "  $950,000,000  "  and  insert  the 
ngures  "  $1,500,000,000." 
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This  issue  has  been  thoroughly  debated,  and  I  do  not  pro- 
pose to  detain  the  Senate  at  this  late  hour  further  than  to 
say  that,  if  this  amendment  shall  be  agreed  to,  it  will  enable 
the  Civil  Works  Administration  to  carry  on  at  its  present 
level  of  activities  until  the  time  which  so  many  Senators 
have  indicated,  namely,  the  1st  of  May.  shall  arrive,  and  it 
will  be  possible  to  determine  whether  there  has  been  such  an 
increase  in  normal  business  activity  or  in  the  Public  Works 
Administration  or  in  agricultural  employment  as  will  justify 
the  reduction  of  the  Civil  Works  force. 

If  this  amendment  shall  not  be  agreed  to.  it  will  mean 
that,  beginning  tomorrow,  250.000  persons  now  employed  on 
civil  works  will  be  demobilized  each  week,  until  the  1st 
of  May  there  will  be  no  person  in  the  United  States  em- 
ployed on  civil  works. 

During  the  course  of  this  debate  there  has  been  some 
criticism  of  the  kind  of  projects  and  of  the  administration 
which  has  been  set  up  to  carry  forward  this  work.  Every 
person  familiar  with  the  program  knows  that  as  time  has 
gone  on  the  character  of  the  projects  has  steadily  become 
better  and  the  efficiency  of  administration  has  steadily  im- 
proved. If  a  rapid  demobilization  is  commenced  tomorrow. 
it  means  that,  even  though  the  Congress  and  the  Executive 
should  change  their  minds  later  in  the  spring  and  determine 
it  necessarj-  to  revive  this  work,  a  new  organization  will 
have  to  be  drawn  together;  it  means  that  there  will  be  no 
planning  upon  the  projects  which  are  available,  and  that  we 
will  have  the  same  tragic  experience  when  this  program 
shall  be  revived  that  we  had  at  its  inception. 

I  therefore  have  offered  the  amendment  in  the  hope  that 
it  might  appeal  to  the  wisdom  of  the  Senate  that  this  work 
should  be  continued  until  we  are  in  possession  of  the  facts. 

The  \aCE  PRESIDENT.  The  question  is  on  agreeing  to  the 
amendment  of  the  Senator  from  Wisconsin  [  Mr .  La  Follette  ] . 

Mr.  McKELLAR.  Mr.  President.  I  hope  the  amendment 
will  be  voted  down.  I  base  my  objection  to  it  upon  the  same 
arguments  that  have  been  made  heretofore,  and  for  the 
same  reason. 

Mr.  RLSSELL.  Mr.  President,  did  I  understand  the  Sen- 
ator from  Wisconsin  to  say  that  it  was  the  purpose  of  the 
Civil  Works  Administration  to  demobilize  the  work  at  the 
rate  of  250.000  men  a  week  commencing  tomorrow? 

Mr.  LA  FOLLETTE.  Yes;  that  is  correct;  that  statement 
is  contained  in  the  testimony.  Mr.  President,  I  ask  for  the 
yeas  and  nays. 

Mr.  TRAMMELL.  Mr.  President,  may  I  ask  the  Senator 
in  charge  of  the  bill  If  the  statement  is  correct  that  it  is 
contemplated  under  this  bill  to  begin  demobilization  at  the 
rate  of  250.000  men  a  week  beginnin?  tomorrow? 

Mr.  McKELLAR.  Mr.  President.  Mr.  Hopkins  stated  that 
it  was  the  pur{x>M  of  the  administration  gradually  to  reduce 
the  number  so  that  by  May  1  the  Civil  Works  program  would 
cease. 

Mr.  TRAMMELL.  Mr.  President.  I  desire,  of  course,  to 
vote  with  the  administration  on  a  question  of  this  character, 
but  I  am  entirely  out  of  harmony  with  the  idea  that  a  plan 
should  be  adopted  which  would  result  in  demobilizing  all 
these  people  by  the  1st  of  May.  and  I  have  been  supporting 
the  measure,  if  that  is  true,  under  a  misapprehension. 

Mr.  LA  FOLLETTE.    Mr.  President,  did  I  lose  the  floor? 

Mr.  TRAMMELL.  Mr.  President.  I  thank  the  Senator 
from  Wisconsin  for  permitting  me  to  speak, 

Mr.  LA  FOLLETTE.  I  merely  wish  to  suggest.  Mr,  Presi- 
dent, in  view  of  the  remarks  of  the  Senator  from  Florida, 
that  there  should  be  no  misunderstanding  of  the  situation 
that  confronts  us  upon  this  question.  Beginning  tomorrow 
250,000  persons  now  employed  on  civil  works  will  be  de- 
mobilired  j)er  week  until  by  the  1st  of  May  there  will  not 
be  a  single  person  in  the  United  States  employed  upon  civil 
works.  That  is  the  kind  of  gradual  demobilization  which 
Tuill  ensue  if  we  stand  upon  the  appropriation  provided  in 
the  bill. 

Mr.  WAGNER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  New  York? 

Mr.  LA  FOLLETTE.    I  yield. 
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^r.  WAGNER.  In  other  words,  Mr,  President,  between 
no«v  and  May  1,  4.150.000  men  now  employed  on  civU  woris 
wi  1  be  out  of  employment. 

Vlr.  LA  FOLLETTE.     Precisely. 

VIr.  LONG.     Mr.  President 

rhe  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
siii  yield  to  the  Senator  from  Louisiana? 

Vlr.  LA  FOLLETTE.     I  yield. 

VIr.  LONG.  I  wish  to  inform  the  Senator  from  Florida 
fo  his  further  information  that  the  demobilizing  starts  in 
Fl)rida,  and  because  of  the  nice  weather  they  have  down 
th;re  they  will  probably  demobilize  all  the  people  on  C.W.A. 
wc  rk  in  a  couple  of  weeks. 

VIr.  TRAMMELL.  We  can  stand  it  better,  of  course,  than 
so  ne  other  parts  of  the  country. 

VIr.  McKELLAR.    Mr.  President 

rhe  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  Tennessee? 

VIr.  LA  FOLLETTE.    I  yield. 

VIr.  McKELLAR.  The  Senator  from  Wisconsin  knows 
thit  under  the  pending  bill  an  appropriation  of  $950,000,000 
is  made,  and  the  gradual  reduction  of  the  C.W.A.  applies 
only  to  $450,000,000.  It  is  all  under  the  control  of  the 
President  and  he  can  direct  the  procedure.  The  whole 
$9  >0, 000,000  can  be  used  for  that  purpose. 

VIr.  LA  FOLLETTE.  No,  Mr.  President;  the  difficulty  with 
th;  Senator's  statement  is  that  $500,000,000  of  this  amount 
is  required  for  direct  relief. 

Mr.  McKELLAR.  That  is  to  extend  over  a  period  until 
nfflct  January,  if  it  is  to  be  used  in  that  way. 

)Mr.  LA  FOLLETTE.  Mr.  President.  I  do  not  assume  that 
the  Senator  has  any  desire  to  make  a  statement  which  is  not 
su 3stantiated  by  the  record;  as  I  understand  it.  $500,000,000 
is  required  for  relief  purposes,  and  $450,000,000  of  this 
appropriation,  making  $950,000,000  in  all,  is  to  be  used  for 
cial  works.  It  clearly  is  in  the  testimony — and  Mr.  Hopkins 
so  informed  the  committee — that  demobilization  of  Civil 
Works  activity  would  begin  and  that  it  would  be  terminated 
or  the  1st  of  May. 

If  Senators  wish  to  vote  in  favor  of  putting  4,000.000  per- 
sons back  upwn  direct  relief,  that,  of  course,  is  their  respon- 
slUility.  But  I  do  not  think  that  any  Senator  should  vote 
under  a  misapprehension  as  to  the  effect  of  the  policy,  not 
orly  upon  economic  activity  but  upon  human  beings;  the 
4.1^00,000  persons  and  their  dependents  who  are  Involved  in 
til  e  vote  we  are  about  to  take. 

The  VICE  PRESIDENT,  The  question  is  on  agreeing  to 
the    amendment    of    the    Senator    from    Wisconsin    IMr. 

Li,  POLLtml. 

Mr.  LA  FOLLETTE.    I  a.sk  for  the  yea.s  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Cleric 
pioceeded  to  call  the  roll. 

Mr.  FESS  t  when  his  name  was  called) ,  Making  the  same 
announcement  I  made  a  moment  ago  with  reference  to  my 
pi.ir  with  the  senior  Senator  from  Virginia  (Mr,  Glass), 
w  10  is  unavoidably  absent  from  the  Senate,  I  feel  free  to 
vdte,    I  vote  "  nay." 

Mr.  WAGNER  (when  his  name  was  called).  I  am  paired 
w  th  the  senior  Senator  from  Missouri  [Mr.  Patterson).  If 
hif  were  present,  he  would  vote  "nay",  and  if  I  were  per- 
mitted to  vote  I  should  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  desire  to  reannounce  the  pairs  as  stated 
b/  me  previously  and  also  the  yeas  and  nays  as  stated 
by  me  previously,  if  the  Senators  who  are  paired  were 
p:  esent. 

Mr.  ROBINSON  of  Arkansas  <  after  having  voted  in  the 
njgativei.  Announcing  the  same  pair  as  on  the  previous 
vote,  I  am  informed  that  my  pair,  the  Senator  from  Penn- 
s!  Ivania  [Mr.  Reed],  would  vote  as  I  have  voted.  There- 
fcre  I  will  let  my  vote  stand. 

Mr.  HEBERT.  I  desire  to  announce  that  the  pairs  which 
were  announced  by  me  on  the  previous  vote  obtain  on  this 
vote,  and  that  the  Senators  thus  paired  would  vote  the 
sijne  way  on  this  amendment  as  indicated  on  the  last  vote. 
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Mr.  STEIV/ER  (after  having  voted  in  the  negative).  I 
find  that  my  pair  with  the  senior  Senator  from  Nebraska 
[Mr.  NoRRjsl  is  effective  as  to  this  vote.  I  will  transfer  the 
pair  to  the  Senator  from  Vermont  [Mr.  Austin],  as  I  did 
previously,  and  permit  my  vote  to  stand.  If  the  Senator 
from  Vermont  were  present,  he  would  vote  "  nay." 

Mr.  LEWIS.  I  am  authorized  to  announce  that  the  Sen- 
ator from  Ohio  [Mr.  Bclkley]  and  the  Senator  from 
Wyoming  iMr.  Carey]  are  paired.  I  am  unable  to  state 
how  they  would  vote  if  present.  I  wish  also  to  repeat  my 
announcement  of  Senators  who  are  necessarily  absent. 

The  result  was  announced — yeas  14.  nays  52,  as  follows: 


YEAS— 14 

Black 

Dill 

McCarran 

Shlpstead 

Bone 

Hatch 

Murphy 

Wheeler 

Costit;an 

La  Follette 

Pope 

Cutting 

Long 

Russell 
NAYS— 52 

Adams 

Copeland 

Hebert 

Robinson.  Ind, 

Ashurst 

Couzens 

Keyes 

Schall 

Bachin.in 

Davis 

King 

Shcppard 

Bankhead 

Dickinson 

Lewis 

Smith 

Barbour 

Dleterich 

Lonergan 

Steiwer 

Barklcy 

Duffy 

McGlU 

Thomas.  Utah 

Brown 

Fess 

McKellar 

Thompson 

Bulow 

Gibson 

McNary 

Townsend 

Byrnes 

Goklsborough         Neely 

Trammell 

Capijer 

Gore 

O'Mahoney 

Vandenberg 

Clark 

Hale 

Overton 

Van  Nuys 

Connally 

Harrison 

Reynolds 

Walsh 

CooUdge 

Hayden 

Robinson,  Ark. 

White 

NOT    VOTING— 30 

Austin 

Fletcher 

Logan 

Reed 

Bailey 

Frazler 

McAdoo 

Stephens 

Borah 

George 

Metcalf 

Thomas.  Okla. 

Bulklcy 

Glass 

Norbeck 

Tydlngs 

Byrd 

Hastings 

Norrls 

Wagner 

Caraway 

Hatfield 

Nye 

Walcott 

Carey 

Johnson 

Patterson 

Erlck-son 

Kean 

Plttman 

So  Mr.  La  Follette's  amendment  was  rejected. 

Mr.  CONNALLY.  Mr.  President,  I  should  like  to  ask  the 
Senator  from  Tennessee  a  question  in  connection  with  the 
telegram  I  send  to  the  de.sk  and  ask  to  have  read. 

The  VICE  PRESIDENT.  The  Senator  from  Texas  pre- 
sents a  telegram,  which  will  be  read  by  the  clerk. 

The  legislative  clerk  read  as  follows: 

Austin,  Tex. 
Hon.  Tom  Connallt, 

Senate  Office  Building: 

Request  allotment  to  Texas  $225,000  to  supplement  like  amount 
from  Texas  hospitalization  600  Indigent  tubercular  cases  In  prlvat« 

•anltarlum.  ^ 

J,  V/.  E.  H,  Beck, 

Senator,  Chairman  Public  Health  Committee. 

Mr.  CONNALLY.  I  dcnlre  to  a«k  the  Senator  from  Tcn- 
nesftce  is  it  hl»  contention  that  the  language  of  this  bill  In 
lines  2  to  5,  on  page  2.  l»  uufllclcntly  comprehensive  to  war- 
rant the  action  of  the  Federal  Administrator  in  granting  a 
request  of  that  character? 

Mr.  McKELLAR.  Undoubtedly,  That  language  reads  as 
follows: 

The  sum  of  $950,000,000.  which  shall  be  available  for  expenditure 
for  such  projects  and  or  purposes  and  under  such  rules  and  regu- 
lations as  the  President  In  his  discretion  may  prescribe. 

It  would  undoubtedly  cover  that  subject. 

Mr.  CONNALLY.  In  other  words,  the  President  or.  under 
his  direction,  the  relief  administrator  may  make  regulations 
to  authorize  the  Federal  Government  to  supplement  a  like 
amount  of  funds  from  a  State  government  for  the  treatment 
of  charity  and  indigent  patients  in  hospitals  suffering  from 
tubercular  or  other  diseases? 

Mr.  McKELLAR.  I  have  no  doubt  that  it  is  entirely  in 
the  discretion  of  the  President  and  his  administrator. 

Mr.  CONNALLY.  The  Senator  is  in  charge  of  the  bill  and 
that  is  his  construction  of  It. 

Mr.  McKELLAR.  That  is  my  Judgment  as  to  what  the 
bill  means. 

Mr.  CONNALLY. 

Mr.  McCARRAN 
to  the  desk. 

The  VICE  PRESIDENT 


I  thank  the  Senator. 

I  offer  the  amendment  which  I 


send 


The  amendment  will  be  stated. 


The  Legislative  Clerk.  At  the  end  of  the  bill  it  is  pro- 
posed to  insert  the  following  as  a  new  section: 

Sec  3.  Any  State  director  or  administrator  for  any  State  whoso 
duties  Involve  the  disbursement  of  funds  under  the  Federal 
Emergency  Relief  Administration  or  under  the  Federal  Civil  Works 
Administration  for  any  State  shaU  be  appointed  for  such  State 
by  the  President,  by  and  with  the  advice  and  consent  of  the 
Senate. 

Mr.  McCARRAN.  Mr.  President,  this  entire  movement, 
from  its  inception  until  the  present  moment,  belongs  to  and 
is  attached  to  this  administration.  The  credit  for  its  suc- 
cess or  the  blame  for  the  failure  of  the  movement  belongs 
to  the  administration.  The  States  themselves  select  for 
the  organization  now  set  up  the  Civil  Works  projects  that 
are  most  available  and  most  beneficial  for  their  own  inter- 
nal improvement  and  for  the  benefit  of  their  people.  We 
place  the  credit  where  it  belongs,  and  the  responsibility 
should  rest  there.  That  those  who  administer  it  should  be 
in  harmony  with  the  full  pohcy  of  the  law  cannot  be  denied. 
It  seems  to  me  that  the  administration  should  have  a  voice 
in  nominating  those  who  will  spend  the  public  money;  but 
the  Senate  of  the  United  States  would  not  have  permitted 
for  a  moment  in  years  past,  and  should  not  permit  even 
today,  anyone  to  disburse  $950,000,000  without  first  having 
passed  upon  the  responsibility  and  the  eligibility  of  the  man 
or  men  who  are  to  disburse  that  money. 

Because  of  the  emergency,  in  view  of  the  publicity  that 
has  gone  forth,  in  view  of  the  charges  of  scandal  and  fraud 
that  have  cut  into  the  allotments,  there  is  no  reason  now 
why  we  should  not  scrutinize  those  who  will  spend  the  public 
money.    For  that  reason  I  am  submitting  the  amendment. 

More  than  that,  those  who  are  in  the  States  where  this 
public  money  is  to  be  expended  should  have  some  voice  in 
determining  who  shall  direct  and  control  the  expenditures 
of  the  public  moneys  within  the  respective  States. 

Mr.  LONG.     Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Louisiana? 
Mr.  McCARRAN.     I  do. 

Mr.  LONG.  The  Senator's  amendment  only  requires  con- 
firmation by  the  Senate? 

Mr.  McCARRAN.    Appointment  by  the  President  and  con- 
firmation by  the  Senate, 
Mr.  LONG.    Of  whom? 

Mr,  McCARRAN.    Of  the  public  administrators. 
The  VICE  PRESIDENT,    The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Nevada. 
Mr,  McCARRAN,    Let  us  have  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called) . 
I  have  a  pair  with  the  Senator  from  Pennsylvania  IMr. 
Reed).  I  do  not  know  how  that  Senator  would  vote  on  thli 
question.    If  at  liberty  to  vote.  I  would  vote  "  nay." 

Mr,  STEIWER  (when  his  name  was  called).  Repeating 
my  former  announcement,  I  withhold  my  vote,  not  knowing 
how  my  pair  would  vote.  If  permitted  to  vote,  I  would  vote 
"  nay." 

Mr.  WAGNER  (when  his  name  was  called).    I  am  paired 
with  the  senior  Senator  from  Missouri   IMr,  Patterson], 
Not  being  informed  how  he  would  vote  if  present,  I  am  not 
at  liberty  to  vote. 
The  roll  call  was  concluded. 

Mr.  LEWIS.  I  desire  to  reannounce  on  this  vote  the  gen- 
eral pairs  previously  announced  on  the  former  vote,  but  1 
am  not  advised  as  to  how  the  various  Senators  would  vote 
on  this  particular  amendment. 

Mr.  KING.    I  have  a  pair  on  this  vote  with  the  senior 
Senator  from  New  Jersey  [Mr.  KeanI.    Not  knowing  how 
he  would  vote,  I  am  compelled  to  withhold  my  vote, 
Mr.  HEBERT.    I  desire  to  announce  the  following  general 

pairs:  ^    . 

The  Senator  from  West  Virginia  fMr.  Hatfield]  with  the 
Senator  from  Florida  IMr.  Fletcher]; 

The  Senator  from  Rhode  Island  (Mr.  MetcaltJ  with  the 
Senator  from  Maryland  [Mr.  Tydings]; 
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The  Senator  from  Connecticut  fMr.  Walcott]  with  the 
Senator  from  California  I  Mr.  McAdoo); 

Tlie  Senator  from  Delaware  IMr.  Hastings]  with  the  Sen- 
ator from  Arkansas  I  Mrs.  CarawatI; 

The  Senator  from  Wyoming  [Mr.  CARrr]  with  the  Senator 
from  Ohio  [Mr.  Bxxliclky]  ; 

The  Senator  from  North  Dakota  [Mr.  Nye]  with  the  Sena- 
tor from  Kentucky  I  Mr.  Logan]; 

The  Senator  from  California  [Mr.  Johnson  J  with  the 
Senator  from  Virginia  [Mr.  Byrd];  and 

The  Senator  from  Ohio  [Mr.  Pkss]  with  the  Senator  from 
Virginia  [Mr.  Glass]. 

I  am  not  advised  how  any  of  these  SenatcM's  would  vote 
on  this  question. 

Mr.  ROBINSON  of  Arkansas.  I  have  been  informed  that 
my  pair,  the  senior  Senator  from  Pennsylvania  [Mr.  Reed], 
would  vote  as  I  intend  to  vote,  and  therefore  I  am  at  liberty 
to  vote.     I  vote  "  nay." 

Mr.  LEWIS.  I  desire  to  further  announce  that  the  follow- 
ing Senators  are  necessarily  detained  from  the  Senate: 
The  Senator  from  Arizona  [Mr.  Ashurst],  the  Senator  from 
Tennessee  [Mr.  Bachman],  the  Senator  from  Colorado  [Mr. 
Costican],  the  Senator  from  Montana  [Mr.  Erickson],  the 
Senator  from  Georgia  [Mr.  George],  the  Senator  from 
Nevada  [Mr.  Pittman],  the  Senator  from  Mississippi  [Mr. 
Stephens],  and  the  Senator  from  Oklahoma  [Mr.  Thomas]. 

The  result  was  announced — yeas  42,  nays  19,  as  follows: 

YEAS-— 42 


AcUms 

Davis 

Long 

Thomas.  Utah 

Bailey 

Dleterlch 

McCarran 

Thompson 

Bar  bow 

mil 

McOlU 

Town  send 

Black 

Duffy 

Murphy 

Trammell 

Bone 

OlbK>n 

Neely 

Vandent>erg 

Brown 

Ooldsborougta 

O'Mahoney 

Van  Nuys 

Bxilow 

Gore 

Overton 

Walah 

Capper 

Hatch 

Reynolds 

Wheeler 

Clark 

Keyes 

Robinson.  Ind. 

White 

Cooltdge 

Lewis 

Rusnetl 

Copeland 

Lonergan 

Smith 

NATS— 19 

Bankhead 

Cutting 

Hebert 

Roblnaon.  Ark. 

BarkJry 

Dickinson 

La  FoUette 

Schall 

Byrnes 

Hale 

MrKellar 

Sheppard 

Connally 

Harrison 

McNary 

Shlpstead 

Couattiw 

Hayden 

Pope 

NOT  VOTING— 35 

AnhUDit 

Erickson 

Kean 

Pittman 

Auiitln 

Peaa 

King 

Beed 

Bachman 

Tlttther 

Stetwer 

Borah 

Frazter 

McAdoo 

Stephens 

Bulkier 

0«orge 

Metcalf 

Thomas.  Okla. 

Byrd 

OUm 

Norbcek 

Tydlngfl 

Caraway 

Baa  tinea 

llorrta 

Wagner 

Carey 

Hatfl«ld 

My* 

Walcott 

Coatlgan 

Johnson 

Patterson 

6o  Mr.  McCairan's  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  is  on  the  engross- 
ment of  the  amendments  and  the  third  reading  of  the  bilL 

Mr.  LONG.  Mr.  President.  I  send  to  the  desk  an  amend- 
ment which  I  desire  to  offer.  I  will  have  to  read  it,  because 
it  is  in  my  own  handwriting  and  the  clerk  probably  cannot 
decipher  it. 

In  line  23.  page  2,  after  the  word  "  duty  ",  I  move  to  Insert 
the  following: 

Provided  further.  That  a  further  sum  of  $50,000,000  la  appro- 
priated and  ab&il  be  transferred  to  the  several  States  in  propor- 
tion to  population,  to  be  disbursed  by  said  States  for  the  opera- 
tion of  their  respective  public  schools,  by  and  through  their  re- 
spective State  educational  boards  and  departments. 

The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Louisiana. 
_The  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  is  on  the  engross- 
ment of  the  amendments  and  the  third  reading  of  the  bill. 

The  amendments  were  ordered  to  be  engrossed,  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time. 

The  VICE  PRESIDENT.  The  bUl  having  been  read  three 
times,  the  question  is.  Shall  it  pass? 

The  bill  was  passed. 

Mr.  McKELLAR.  Mr.  President.  I  move  that  the  Senate 
Insist  upon  its  amendments,  ask  for  a  conference  with  the 


House  of  Representatives  upon  the  bill  and  amendments, 
a  nd  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
£  enate. 

Mr.  CLARK.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.     The  Senator  will  state  it. 

Mr.  CLARK.  Is  it  in  order  to  move  to  instruct  the  con- 
ferees before  or  after  the  conferees  are  appointed? 

The  VICE  PRESIDENT.  The  Chair  does  not  know  just 
\)rhat  the  Senate  rules  provide  in  that  respect.  In  the  House 
cf  Representatives  it  is  necessary  to  make  the  motion  before 
tiey  are  appointed. 

Mr.  CLARK.  Then,  Mr.  President.  I  move  that  the  con- 
ferees on  the  part  of  the  Senate  be  instructed  to  insist  on 
tie  McCarran  amendment,  just  adopted. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
tie  motion  of  the  Senator  from  Missouri. 

Mr.  LA  FOLLETTE.  Mr.  President,  is  the  question  de- 
li: atable?     If  it  is.  I  should  like  to  make  a  brief  statement. 

The  VICE  PRESIDENT.  All  questions  before  the  Senate 
are  debatable. 

Mr.  LA  FOLLETTE.  I  understand  that  the  amendment 
of  the  Senator  from  Nevada  applies  not  only  to  Civil  Works 
administrators  in  the  States  but  also  to  those  who  are  ad- 
ministering direct  relief. 

Mr.  CLARK.  I  will  say  to  the  Senator  that  there  is  no 
cifference  between  them. 

Mr.  LA  FOLLETTE.    Oh,  yes:  there  Is. 

Mr.  CLARK.  I  will  state  on  the  authority  of  Mr.  Hopkins 
tiat  the  relief  administrator  is  simply  taken  over  and  made 
t  le  C.W.A.  administrator. 

Mr.  LA  FOLLETTE.  That  is  not  true  in  many  States.  I 
know  it  is  not  true  in  my  own. 

Before  Senators  tie  the  hands  of  the  conferees  on  this 
question.  I  should  like  to  point  out  that  the  whole  set-up 
inder  the  direct-relief  bill  which  was  passed  provided  for 
c  Doperation  between  the  States  and  the  Federal  Government 
ii  extending  relief;  and  the  Governor,  under  the  law,  was 
directed  to  designate  the  authority  through  which  the  Fed- 
eral relief  administrator  should  work  in  connection  with 
direct-relief  activities.  It  seems  to  me  unjust  from  the 
point  of  view  of  the  States,  so  long  as  they  are  putting  up  a 
[ortion  of  the  money  for  direct  relief — as  some  of  them  still 
are — that  we  should  insist  upon  a  Presidential  appointee  to 
administer,  in  part,  State  funds. 

Furthermore,  it  seems  to  me  that  before  the  Senate  upsets 
tie  entire  organization  under  the  direct  relief  act,  the  mat- 
ter should  have  more  consideration  than  this  amendment 
1-as  obtained  from  the  Senate.  I  should  like  to  suggest  to 
tie  Senator  from  Missouri  that  he  ought  not  to  tie  the 
tands  of  the  conferees  in  considering  the  phraseology  of 
t  lis  amendment  as  it  has  been  agreed  to. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  make  a 
point  of  order  that  the  motion  of  the  Senator  from  Mis- 
souri is  not  in  cwder,  the  Senator  from  Tennessee  having 
already  moved,  and  the  Senate  having  agreed  to  his  mo- 
t  on,  that  the  Senate  insist  upon  its  amendments  and  ask 
f  w  a  conference,  and  that  the  Chair  appoint  the  conferees 
on  the  part  of  the  Senate. 

Mr.  CLARK.  Mr.  President,  the  Senator  from  Arkansas 
iii  as  familiar  as  I  am  with  the  fact  that  if  that  point  of 
order  Is  sustained  I  can  accomplish  the  same  purpose  by 
Diaking  a  motion  to  adhere.    I  do  not  want  to  do  that. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  think  a  motion 
t)  adhere  would  be  in  order  at  this  time. 

Mr.  CLARK.  I  differ  from  the  Senator  from  Arkansas 
on  the  question  of  order. 

In  response  to  what  the  Senator  from  Wisconsin  said, 
I  have  no  desire  whatever  to  tie  the  hands  of  the  conferees; 
but  the  Senator  from  Wisconsin  is  as  familiar  as  I  am  with 
the  practice  that  has  lately  prevailed  in  this  body,  when  the 
Senate  has  repeatedly  adopted  amendments  of  this  charac- 
U  '.T  and  they  have  gone  to  conference  and  have  been  dropped 
oit,  sometimes  at  the  instance  of  the  Senate  conferees, 
without  giving  the  Senate  an  opportunity  to  pass  on  the 
n  latter.  Then  a  conference  report  is  brought  in  here,  which 
must  be  voted  up  or  voted  down. 


If  the  Senator  from  Tennessee  FMr.  McKellarI  is  will- 
ing to  give  us  assurance  that  he  will  afford  the  Senate  a 
chance  to  express  its  will  on  this  matter  again  unless  it  can 
be  agreed  to  or  the  amendment  perfected  I  have  no  desire 
to  press  the  motion  for  instructions  at  this  time. 

The  VICE  PRESIDENT.  Permit  the  Chair  to  suggest  that 
the  parliamentary  clerk  advises  the  Chair,  who  is  not  par- 
ticularly familiar  with  the  Senate  rules,  that  it  is  in  order, 
before  conferees  are  appointed,  to  instruct  them. 

Mr.  ROBINSON  of  Arkansas.  Certainly  it  is;  but  that  is 
not  the  question  before  the  Chair.  The  suggestion  of  the 
parliamentary  clerk  is  gratuitous.  The  question  before  the 
Senate  is  the  motion  of  my  friend,  the  Senator  from  Mis- 
souri; and  I  make  the  point  of  order  that  the  Senator  from 
Tennessee  has  already  made  a  motion  that  the  Senate  insist 
upon  Its  amendments  and  ask  for  a  conference,  and  that 
the  Chair  appoint  the  conferees.  It  is  not  in  order  now  to 
make  a  second  motion  that  the  Senate  insist  upon  its 
amendments. 

The  VICE  PRESIDENT.  The  conferees  have  not  been 
appointed:    and    therefore,    under    general    parliamentary 

law 

Mr.  ROBINSON  of  Arkansas.    No  motion  has  been  made 

to  instruct. 

Mr.  CLARK.     I  made  a  motion  to  instruct. 

Mr.  ROBINSON  of  Arkansas.  No:  I  beg  pardon.  The 
motion  of  the  Senator  was  that  the  conferees  of  the  Senate 
be  instructed  to  insist  upon  its  amendments,  which  was  the 
same  motion  that  was  made  by  the  Senator  from  Tennessee. 
Of  course  I  am  aware  that  the  Senator  from  Missouri 
knows  what  motion  he  can  make,  and  how  to  make  it.  I 
understand  that  perfectly;  but  the  motion  he  has  made  is 
clearly  out  of  order,  and  I  make  the  point  of  order  against  it. 

Mr.  CLARK.  Then,  Mr.  President.  I  move  that  the  con- 
ferees to  be  appointed  be  instructed  to  insist  on  the  Mc- 
Carran amendment.  <• 

Mr.  ROBINSON  of  Arkansas.    Let  the  Chair  rule  on  the 

point  of  order.  .  .     ^         ,  * 

Mr.  McKELLAR.  Mr.  President,  before  that  is  done  let 
me  suggef  t  to  the  Senator  from  Missouri  that  the  conferees, 
in  my  judgment— I  know  it  will  be  so  as  far  as  I  am  con- 
cerned; I  can  an.swer  for  my.sclf.  and  I  think  I  can  answer 
tor  the  others— will  in  good  faith  insist  upon  this  amend- 
ment; and  if  he  desires,  or  if  the  Senate  desires,  and  I  think 
there  is  a  desire  here  that  we  should  do  so,  we  will  bring 
the  matter  back  to  the  Senate  for  a  vote. 

Mr.  CLARK.    That  is  all  I  a'k  for. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  motion  of  the  Senator  from  Tenne.s.see  IMr,  McKellarI. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  Glass.  Mr.  McKellar.  Mr.  Copeland,  Mr.  Hale, 
and  Mr.  Keyes  conferees  on  the  part  of  the  Senate. 

REPORT  or  ALIEN  PROPERTY  CUSTODIAN  (H.DOC.  NO.  133) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and.  with  the  accompanying  report,  referred  to  the  Com- 
mittee on  the  Judiciary,  as  follows: 

To  the  Congress  of  the  United  States: 

In  accordance  with  the  requirements  of  section  6,  of  the 
Trading  with  the  Enemy  Act.  I  transmit  herewith,  for  the 
information  of  the  Congress,  the  annual  report  of  the  Alien 
Property  Custodian  on  proceedings  had  under  the  Trading 
with  the  Enemy  Act  for  the  year  ended  December  31.  1933. 

Franklin  D.  Roosevelt. 

The  White  House.  February  8,  1934. 


EXPENSES    OF    INTERNATIONAL    TECHNICAL    COMMITTEE    OF    AERIAL 
LEGAL  EXPERTS    (H.DOC.  NO.  245) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and,  with  the  accompanying  report,  referred  to  the  Com- 
mittee on  Foreign  Relations,  as  follows: 

To  the  Coiiaress  of  the  United  States: 

I  commend  to  the  favorable  consideration  of  the  Congress 
the  enclosed  report  from  the  Secretary  of  State  to  the  end 


that  legislation  may  be  enacted  authorising  an  annual  ap- 
propriation in  the  sum  of  $3,000.  or  so  much  thereof  as 
may  be  necessary,  for  the  purpose  of  defraying  the  ex- 
penses of  participation  by  the  Government  of  the  United 
States  in  the  meetings  of  the  International  Technical  Com- 
mittee of  Aerial  Legal  Experts  and  or  of  the  commissions 
established  by  that  committee. 

Franklin  D.  Roosevelt. 

The  White  House,  February  8,  1934. 
[Enclosure:  Report.] 

EXECtrriVE    MESSAGES    REFERRED 

The  VICE  PRESIDENT,  as  in  executive  session,  laid  be- 
fore the  Senate  several  messages  from  the  President  of  the 
United  States  submitting  nominations,  which  were  referred 
to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

additional  report  of  a  committee 

Mr.  CAPPER,  from  the  Committee  on  the  District  of  Co- 
lumbia, to  which  was  referred  the  bill  (S.  828)  to  prevent 
professional  prize  fighting  and  to  authorize  amateur  boxing 
in  the  District  of  Columbia,  and  for  other  purposes,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
280)  thereon. 

ADDITIONAL    BILLS   INTRODUCED 

Additional  bills  were  introduced,  read  the  first  time,  and. 
by  unanimous  consent,  the  second  time,  and  referred  as 
follows: 

By  Mr.  STEIWER: 

A  bill  <S.  2690)  for  the  relief  of  Norris  R.  Wentworth, 
Uoyd  J.  Wentworth,  J.  K.  Wentworth,  Jr.,  and  George 
Finley;  to  the  Committee  on  Claims. 

By  Mr.  COPELAND: 

A  bill  (S.  2691)  for  the  relief  of  Western  Knitting  Mills, 
Wallace  G.  Kay,  and  Kay  &  Co.,  Inc.;  to  the  Committee  on 

Claims.  ,      _,  ^        .. 

A  bill  (S.  2692)  relating  to  the  record  of  registry  of  cer- 
tain aliens;  to  the  Committee  on  Immigration. 

some    CONSTITUTIONAL    ASPECTS    OF    THE    NATIONAL    INDUSTRIAL 
RECOVERY   ACT  AND  THE  AGRICULTURAL  ADJUSTMENT  ACT 

Mr  WALSH.  Mr.  President,  I  ask  unanimous  consent 
that  an  article  by  Prof,  Robert  A.  Maurer,  of  the  George- 
town University  School  of  Law,  which  appeared  in  volume 
XXII  pages  207-231,  Georgetown  Law  Journal,  January 
1934  be  printed  In  the  Record.  It  is  a  very  able  as  well  aa 
comprehensive  study  of  the  National  Industrial  Recovery 
and  Agricultural  Adjustment  Acts,  and  a  clear  treatment  of 
them  from  the  constitutional  viewpoint.  The  article  has  al- 
ready occasioned  considerable  comment  among  the  legal 
profession  and,  indeed,  has  been  adverted  to  by  several 
members  of  the  bench  In  their  decisions  construing  these 
acts  I  wish,  therefore,  to  have  It  printed  In  the  Record,  so 
that  it  may  be  available  to  the  general  pubUc  as  well  as  to 
students  and  libraries.  ^  ^     ^ 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Note  by  editorial  staff.— Mr.  Justice  Adklns.  of  the  Supreme 
Court  of  the  District  cf  Columbia,  has  said  of  this  article :  I  have 
also  derived  direct  and  substantial  aid  from  •  \,,'J^  ,„*>,« 
of  an  article  by  Prof.  Robert  A.  Maurer  to  be  published  In  the 
January  issue  of  the  Georgetown  Law  Journal  •  •  •  on  Some 
Stmitional  Aspects  of  the  Na«onal  Industrial  Act  and  the 
Aericultural  Adjustment  Act  •."  The  statement  was  part  of  Mr. 
jK^  Adklns-  opinion  In  Victor  et  al.  v.  Ickes.  Secretary  of  the 
/nSrt^  Supreme^Court  of  the  District  of  Columbia.  Eq.  No.  56298 
dSlded  December  1.  1933  (61  Wash.,  L.Bep.  870),  in  which  four 
retail  distributors  of  gasoline  in  Detroit  sought  by  Injunction  to 
restrain  the  Secretary  from  Interfering  with  their  actions  In  vio- 
lation of  the  code  adopted  for  the  petroleum  Industry  under  the 
N.R.A...  and  In  which  the  constitutionality  of  the  act  was  upheld 
and  the  Injvmction  denied.) 

It  is  futile  to  attempt  to  prove  that  the  Agricultural  Adjustment 
Act '  and  the  National  Industrial  Recovery  Act  =  as  a  whole  are 
constitutional  or  that  they  are  unconstitutional.    The  problema 


1  Known  as  "A.A.A."    (48  Stat.  31    (1933);    7  U.S.C.  Supp.,  sees. 

^^^Known^i^*'"N.RA."  (48  Stat.  195  (1933):   15  US.C.  Supp..  sees. 
701-712   (1933).) 
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presented  by  these  acts  are  many  and  varied,  and  the  whole  does 
not  aflrnlt  of  one  categorical  answer.  It  may  be  conceded  that 
both  statutes  must  be  brought  within  the  authority  of  Conjfress 
delegated  to  it.  either  expressly  or  Impliedly,  by  the  Constitution 
of  the  United  States.  Some  suggestions  have  been  offered  of  new 
constitutional  theory.  For  example,  it  has  been  said  that  the 
'■  general  welfare  "  clau.se  of  the  preamble  may  justify  an  assump- 
tion of  power  m  Congre.ss.  Tills  Is  unsound;  but  since  it  has  been 
otTcred.  it  should  he  said  that  were  this  clause  a  grant  of  power, 
whlcn  It  Is  not,'  yet  it  relates  to  the  purpose  of  the  Constitution 
as  a  whole,  and  it  is  quite  obvious  that  the  general  welfare  was 
sought  to  be  promoted  under  a  frame  of  government  of  dual  char- 
acter, separating  Federal  powers  from  State  powers,  and  setting  up 
countervailing  departments  with  checks  one  upon  another,  with 
specific  limitations  upon  all.  and  with  specific  guaranties  to  the 
people  against  excess  of  governmental  authority.  By  all  of  these 
taken  tocjether  is  the  "  general  welfare  "  to  be  promoted. 

Again  it  has  been  suggested  that  the  clause  empowering  Con- 
gress to  lay  and  collect  taxes  for  the  general  welfare  *  may  be 
invoked  to  sanction  an  exercise  of  power  by  Congress  beyond  the 
scope  of  the  other  clauses  in  which  lie  the  delegated  powers  of 
Congress.'  If  this  suggestion  relates  to  the  money-raising  and 
mere  money-spondlng  activities  of  Congre.-^s.  all  will  concur,  for 
the  purposts  of  Federal  taxation  are  admittedly  broad,  and  there 
are  no  practical  means,  other  than  public  opinion,  to  check  the 
u«e  of  Federal  money,  where  no  regulatory  jxiwer  to  command,  to 
control,  or  to  compel  Is  s<3ught  to  be  exercised  in  connection  with 
the  spending,"  except  possibly  in  the  extraordinary  event  that  an 
officer  refuses  to  disburse  funds  on  the  ground  that  the  purpose 
l»-4inconstituttonaI, 

There  Is  defiiUte  purpose  in  a  written  constitution.  This 
one  of  ours  was  ordained  and  established  In  a  time  of 
great  stress  and  strain.  It  was  not  intended  as  a  mere  fair- 
weather  instrument.  That  the  Federal  Oovemment  Is  one 
of  delegated  powers  will,  of  course,  not  be  questioned,  and 
it  is  not  believed  that  constitutional  limitations  will  be 
permitted  by  the  Supreme  Court  to  be  lightly  swept  aside. 
That  would  be  revolution  indeed,  for  it  would  mean  the  end  of 
constitutional  government  Itself.  It  must  be  assumed  that  Con- 
gress intended  to  renuUn  within  established  limits  when  It  enacted 
the  so-called  "  N.R.A."  and  "A-A.A."  statutes.  The  objects  of  this 
legislation  were  very  far-reaching,  yet  an  analysis  of  the  statutes 
Indicates  a  clearly  discernible  purpose  to  secure  Indiistrlal  recovery. 
in  part  through  a  broad  voluntary  effort  on  fie  part  of  Industry 
and  the  trades,  and  by  the  Crovemment  as  well,  and.  In  a  re- 
stricted sense,  through  enforcement  of  penal  provisions.  It  Is 
Important  that  this  distinction  be  kept  In  mind  in  an  appraisal 
of  the  effects  of  these  statutes  when  put  Into  actual  operation, 
even  with  respect  to  the  declared  emergency  purposes  set  out  in 
the  opening  sections  of  each  act.  Has  Congress  shown  an  Intent 
to  keep  within  specific  constitutional  limitations  In  the  exercise 
of  regulatory  power,  or  does  it  rely  upon  some  broader  sovereign 
authority '  that  goes  beyond  Its  definite  constitutional  grants  of 
power?  The  Agrlciilturai  Adjustment  Act  may  fairly  be  said  to 
relate  the  emergency  aspects  of  this  legislation  to  the  monetary 
and  Interstate  commerce  powers  of  Congress.  And  so  related,  they 
indicate  no  attempt  of  Congress  to  step  outside  Its  q>here  of 
delegated  authority,  though  they  may  involve  an  extension  of  such 
authority  beyond  that  heretofore  exercised.  The  declaration  of 
policy  In  the  Industrial  Recovery  Act  likewise  alms  "  to  remove 
obstructions  to  the  free  flow  of  Interstate  and  foreign  commerce 
which  tend  to  diminish  the  amount  thereof."  *  This  purpose 
fairly  adhered  to  needs  no  emergeiMry  to  support  It,  unless  it  em- 
braces, for  a  temporary  and  emergency  period,  an  extension  of  gov- 
ernmental power  beyond  normal  limits,  and  a  consequent  with- 
drawal of  Individual  right  to  a  corresponding  degree.  It  must  b(! 
admitted  that  when  we  deal  with  emergency  legislation  we  enter  upon 
a  field  for  the  most  part  unexplored.  The  Supreme  Court  has  beer- 
called  upon  m  but  a  few  Instances  to  define  the  limits.  In  the  case  of 
Wilaon  V.  New  *  the  test  of  governmental  power  In  Congress  in- 
volved the  maintenance  of  wages  of  railroad  employees  under  the 
Adamson  law  ■"  for  a  fixed  and  limited  period,  to  preserve  the 
status  quo  pending  the  operation  of  special  arbitration  machinery 


»I  WUloughby,  The  Constitution  of  the  United  States,  (ad  ed.. 
1929).  sees.  «1,  63. 

'Akt.  I.  Sec.  8.  of  the  Constitution,  provides  that  Congress  shall 
have  the  po^rnvr  "  to  lay  and  collect  taxes,  duties,  imposu  and 
excises,  to  pay  the  debts  and  provide  for  the  common  defense  and 
general  welfare  of  the  United  States." 

*The  report  of  the  Committee  on  Ways  and  Means  of  the  Hoixse 
of  RepreaenUtlves  on  the  NJi_A.  bill  (HJlept.  No.  159.  73d  Cong., 
1st  seas.)  said  of  secuon  1:  "This  section  also  eatatoltshes  the 
oonstituttonal  basis  for  this  legislation,  which  Is  predicated  upon 
both  the  Interstate  oommerce  clause  and  the  general  welfare 
clause  of  the  Constitution."  It  did  not  make  clear  which  of  the 
**  geoeral  welfare  "  clauses  was  in  mind. 

•rrothiufHam  v.  MeUon  and  MasaachuaetU  ▼.  Meiion.  262  U3. 
447  (1923).  See  also  United  States  v.  Itealty  Co.,  163  U.S.  427 
(1806). 

'  The  doctrine  of  Inhment  sovereign  powers,  as  affecting  Internal 
affairs,  was  exprtaaly  repudiated  in  iCansas  v.  Cotonado  (206  U.S.  46 
(1907) ). 

■Supra,  note  2.  at  f  1. 

•243  U3.  332  (1917). 

-39  Stat.  721  (1016).  45  UJ3.C..  MC.  65  (1926). 
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j  designed  to  avert   a   threatened   national   strike  of  railroad   era- 
]  (loyees.     The    power    of    government    to    regulate    the    wages    of 

I  mployees  even  of  public  utilities  has,  under  normal  conditions, 
lieen  uniformly  denied."  and  was  expressly  denied  in  the  coiirt's 
tipinion  In  that  very  case."  The  Supreme  Court  has  since  referred 
1o  this  exercise  of  p>ower  In  the  Adamson  law  as  one  warranted 
<inly  by  the  emergency  and  for  a  temporary  period."  It  is  noted 
ihat  the  excess  of  power.  l>eyond  that  which  Is  normally   valid. 

<  onceded  to  Congress  In  the  case  of  Wilson  v.  New,  is  linked  to  the 

<  onunerce  power  and   is  distinctly   an  outgrowth   of   that   power. 

I I  may  not  be  assumed  either  from  this  case  or  from  the  District 

<  If  Columbia  rent  law  case  " — which  Involved  the  war  power  o£ 
Congress  and  Its  power  exclusively  to  legislate  for  such  Dls- 
Irict — that  an  emergency  due  to  industrial  depression  opens 
up  some  entirely  new  field  for  Federal  legislntive  experiment, 
lor  example,  in  matters  purely  local  and  within  the  domain 
(if  reserved  State  power,  and  not  in  some  substantial  manner 
1  elated  to  interstate  commerce.  The  dictum  of  Chief  Justice 
'  Vhite.  who  wrote  the  court's  opinion  In  Wilson  v.  New,  to 
1  he  effect  that,  of  course,  a  mere  emergency  could  not  give 
]  (irth  to  a  power  that  never  lived,"  Is  a  clear  Indication  of  the  line 
'  i^hlch  should  separate  the  proper  exercise  of  power  within  consti- 
1  utlonal  limitations  from  the  mere  usurpation  of  authority  by 
Oongre.ss  which  would  amount  to  an  overthrow  of  constitutional 
(  overnment.  The  court  characterized  the  legislation  in  question  as 
1  he  exercise  of  a  power  which  Inevitably  resulted  from  Congress' 
authority  to  protect  interstate  commerce  in  dealing  with  a  sltua« 

1  ion  like  that  which  was  before  it,  •'  to  the  end  that  no  Individual 
dispute  or  difference  might  bring  ruin  to  the  vast  Interests  con- 
cerned In  the  movement  of  Interstate  commerce,  for  the  express 
mrpose  of  protecting  and  preserving  which  the  plenary  legislative 
lUthorlty  granted  to  Congress  was  reposed.  "  "  Matters  of  purely 
local  business  and  Industry  are  not  per  se  within  the  legislative 
i  )ower  of  Congress,  and  the  ipse  dixit  of  that  body  cannot  be  so 
(  xtended  without  overthrowing  ths  Constitution  itself.  It  Is  only 
'vhen  the  local  Intrastate  matter  works  some  burden  upon  or  dis- 

<  rlminatlon  against  interstate  coirunerce.  when  there  Is  some 
lubstantial  Interrelation.  Interdependence,  or  Interaction  between 
1  ocal  business  and  interstate  commerce,  capable  of  proof  of  record, 
1  hat  the  Supreme  Court  has  recognized  the  intervention  of  Con- 
I  Tess  as  proper  to  protect  and  preserve  its  grant  of  power.  By  in- 
( llrectlon.  local  matters  are  then  made  capable  of  Federal  control, 

»ut  not  In  and  for  themselves.  That  Is  the  doctrine  of  the 
I  ihreveport  case,"  of  the  Wisconsin  Passenger  Fares  case,"  and 
(if  Stafford  «galnst  Wallace.**  Those  who  f-amed  this  legls- 
1  atlon  for  approval  and  adoption  by  Congress  sought  to  ex- 
1  ^d  Federal  authority  to  its  uttermost  limit  for  the  laud- 
able purpose  of  overcoming  the  depression.  In  doing  so  they 
]  irovlded  for  certain  governmental  activities  as  to  which  It 
1  ras  not  necessary  to  bother  at>out  constitutional  limitations. 
'  Tils  is  particularly  true  of  the  Agricultural  Adjustment  Act.  The 
I  noney -spending  and  money-loaning  function  indicated  In  the 
laaklng  of  cotton-option  contracts,™  payments  to  secure  reduc- 
llons  In  acreage,-"'  payments  of  money  raised  by  the  prcx^sslng 
taxes,"  are  none  of  them  In  excess  of  constitutional  powers  vested 
iQ  Congress.  If  any  citizen  wishes  to  part  with  his  property  or 
limit  his  use  of  his  property  voluntarily  for  a  money  or  other 
valuable  consideration  offered  by  the  Goveriunent,  he  Is  not.  of 
(ourse,  in  a  position  thereafter  to  complain  of  n  violation  of  his 
constitutional  rights.  We  assume  that  In  the  exercise  of  such 
functions  Congress  Is  not  attempting  to  exercise  any  control  or 
command  or  compulsion,  such  as  is  associated  with  the  ordinary 
regulatory  process. 

A    CONSTITLTIONAL    BASIS     FOE     XNFOBCEMENT 

In  tlie  licensing  provision  of  the  Agricultural  Adjustment  Act," 
^hich  carries  a  penal  provision,  the  scope  of  enforcement  Is 
^jecifically  limited.     Power  is  given  to  the  Secretary  of  Agriculture 


"  Wolff  Packing  Co.  v.  Court  of  Industrial  Relatifmt  of  Kansas 
262  U.S.  522   (1923)  ). 

"  AU.O  Adkins  v.  Children's  Hospital  (261  U.S.  525  (1923)).  The 
Supreme  Court,  upon  the  authority  of  Adkins  v.  Children's  Hos- 
l  lital.  afllrmed  an  order  of  the  District  Court  of  the  United  States 
I  or  the  District  of  Arizona  allowing  a  preliminary  injunction  re- 
!  training  the  enforcement  of  the  Arizcma  State  minimum  wage 
l^w  for  women  {Murphy  v.  Sardell.  269  U.S.  530   (1925)). 

"Adkins  v.  Children's  Hospital,  supra,  note  12;  Wolff  Packing 
tfo.  v.  Ccmrf  of  Industrial  Relations  of  KanseLS.  supra,  note  11. 

"Block  V.  Hirsh  (256  U.S.  135  (1921)).  Cf.  Chastleton  Corpora- 
tion V.  Sinclair  (264  US    543   (1924)). 

"  •'  •  •  •  and  although  an  emergency  may  not  call  Into  life  a 
]  lower  which  has  never  lived,  nevertheless  emergency  may  afford  a 
reason  for  the  exertion  of  a  living  power  already  enjoyed  ",  supra, 
4ote  9.  at  348. 

»•  Id  .  at  350. 

"Houston  E.  S  W.  Texas  Ry.  Co.  v.  United  States  (234  UJ3.  342 
1914)). 

'*  Railroad  Commission  of  Wisconsin  v.  Chicago.  B.  <b  Q  Rv  Co, 
257  VS.  563   ( 1922 »  ) , 

•268  UJ3.  495  (1922).  See  also  Board  of  Trade  of  Chicago  r. 
(blaen  (262  U£.  1  (1923>  ),  and  Tagg  Bros.  4t  Moarhead  v.  United 
^tates  (280  VS>    420   (1930)). 

"Supra,  note  1.  at  title  I.  sec.  6. 

"Id.,  at  sec.  8(1). 

"Id.,  at  sees.  8.  9. 

»Id..  at  sec.  8  (3). 
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"  to  Issue  licenses  permitting  processors,  associations  of  producers, 
and  others  to  engage  In  the  handling,  in  the  current  of  interstate 
or  foreign  commerce  **  of  any  agriciUtural  commodity  or  product 
thereof."  In  the  making,  even,  of  marketing  agreements*  vol- 
untary m  character,  the  authority  of  the  Secretary  of  Agriculture 
Is  restricted  to  agreements  with  those  processors,  associations  of 
producers,  and  others  engaged  In  the  handling,  in  the  current  of 
interstate  or  foreign  commerce,  of  any  agricultural  commodity  or 
product  thereof.  This  statute  is  without  ambiguity.  The  en- 
forcement through  license  control  carries  with  it  a  responsibility, 
which  rests  upon  those  who  administer  the  act,  to  establish  their 
Jurisdiction  over  licensees  who  are  handling  agricultural  products 
as  a  matter  of  actual  fact  in  the  current  of  Interstate  or  foreign 
commerce. 

In  the  Indiistrlal  Recovery  Act,  also,  there  was  no  need  to  bring 
the  President's  voluntary  agreements  with  trade  or  industry  within 
any  specific  constitutional  limitation."  What  has  been  said  above 
applies  to  this  feature  of  the  Industrial  Recovery  Act.  However, 
an  examination  of  the  strictly  regulatory  features  of  both  of  these 
acts  reveals  for  the  most  part  a  studied  attempt  by  the  authors  to 
bring  such  exercise  of  power  within  some  Federal  delegated  consti- 
tutional authority. 

In  the  N.R.A.  ccxles  of  fair  competition  for  trades  and  Industry 
are  authorized.  "After  the  President  shall  have  approved  any 
such  code,  the  provisions  of  such  ccxle  shall  be  the  standards  of 
fair  competition  for  such  trade  or  industry  or  subdivision  thereof. 
Any  violation  of  such  standards  In  any  transaction  In  or  affecting 
Interstate  commerce  shall  be  deemed  an  unfair  method  of  compe- 
tition m  commerce  within  the  meaning  of  the  Federal  Trade  Com- 
mission Act.»-  as  amended  •  •  *.'"'■  It  is  further  provided 
that  "  When  a  code  of  fair  competition  has  been  approved  or  pre- 
scribed by  the  President  under  this  title  (title  I),  any  violation 
of  any  provision  thereof  In  any  transaction  In  or  affecting  Inter^ 
state  or  foreign  commerce  shall  be  a  misdemeanor  and  upon  con- 
viction thereof  an  offender  shall  be  fined  •  •  • ," "  If  the 
penal  provisions  of  this  act.  laid  for  Its  enforcement,  were  not 
Intended  by  Congress  to  be  limited  to  matters  of  fact  In  Inter- 
state commerce,  In  accordance  with  the  recognized  limitations 
upon  the  power  of  Congress  Itself,  then  why  did  not  the  act  relate 
the  effect  of  the  act  and  the  enforcement  provisions  to  transac- 
tions generally,  Irrespective  of  their  local  or  interstate  character? 
In  the  licensing  provision,  which  has  a  penal  aspect.  In  that  a 
license  may  be  withheld  or  revoked,  we  find  substantially  the 
same  limitation.*  ^  ^  ^ 

If  the  theory  upon  which  these  various  enforcement  provisions 
are  founded  is  correctly  stated,  then  th'?  conclusion  Is  Inescapable 
that  the  problem  before  a  court,  passing  upon  the  Infliction  of 
penalties.  Is  primarily  one  of  determining  whether  the  factual 
situation  of  record  brings  the  case  within  the  indicated  statutory 
limitation.  It  may  be  argued  that  the  purposes  of  these  statutes, 
as  set  forth  In  the  declarations  of  emergency  and  of  policy  by 
Congress,  are  much  broader  than  the  commerce  power  of  Congress. 
Presumably  this  may  be  true.  These  broad  purposes  of  national 
rehabilitation  are,  however,  sought  to  be  accomplished  through  a 
variety  of  effort  by  mutual  and  voluntary  agreements  which  carry 
no  penalties,  and  also  by  a  variety  of  mere  money-spending  activ- 
ities of  the  Federal  Government,  particularly  In  the  aid  of  agri- 
culture It  is  nevertheless  true  that  in  those  provisions  in  which 
the  Government  exhibits  the  heavy  hand  of  authority  to  control 
or  to  compel  a  surrender  of  Individual  right  and  Individual 
Initiative  In  the  fields  of  agriculture  and  of  Indiistry,  with  pains 
and  penalties,  the  statutes  themselves  in  their  very  terms  base 
the  power  to  enforce  upon  the  commerce  clause.  In  this  respect 
the  Intent  of  Congress  has  been  made  clear.  It  is  not  necessary 
to  assume  that  the  changed  conditions,  economic  in  character, 
do  not  call  for  a  recognition  of  the  necessity  of  extending,  under 
present  emergency  conditions,  the  commerce  powers  of  Congress 
beyond  that  heretofore  exercised.  The  expansive  nature  of  this 
commerce  power  Is  well  recognized.  The  Supreme  Court  has  on 
many  occasions  held,  that  when  conditions  call  for  new  legisla- 
tion not  theretofore  deemed  necessary,  it  is  no  objection  that 
the  legislation  Is  new.  The  power  lies  dormant  in  Congress  until 
the  necessity  for  Its  exercise  arises.  Changed  conditions  call  for 
a  development  of  legislation  to  meet  them.  The  whole  history  of 
Interstate  commerce  law  from  1887  to  this  date  Is  a  forward 
movement,  step  by  step,  of  the  power  of  Congress  even  to  the 
point  of  control  by  Indirection  of  those  things  once  deemed  purely 
local  but  later  found  to  be  within  the  commerce  clause  because 
of  their  substontlal  effect  upon  the  Interstate  control  of  commerce. 


Reference  has  been  made  In  support  of  this  legislation  to  the 
current  or  stream  of  commerce,  and  to  the  emergency  conditions 
which  are  said  to  bring  all  business  within  that  stream.     It  is 
assumed  in  consequence  that  the  powers  of  Congress  extend   to 
the  sources  of  commerce  and  to  all  matters  in  trade  or  business 
Irrespective    of    their    local    or    Interstate    character.     However,    it 
would  not  be  fair  to  assume  that  In  the  administration  of  the 
acts  this  view  Is  taken  as  the  basis  of  action  to  enforce.    A  state- 
ment made   by  Chief  Justice  Hughes  In  the  recent  Appalachian 
Coals  case  has  been  seized  upon.     The  Chief  Justice,  after  speak- 
ing  of  injurious  practices  In  the  Industry  which  demanded  cor- 
rection, said.  "  When  industry  is  grievovisly  hurt,  when  prcxluclng 
concerns  fail,  when  unemployment  mounts  and  communities  de- 
pendent upon  profitable  production  are  prostrated,  the   wells  of 
commerce  go  dry."  «>    It  would  be  rash  to  assume,  from  such  gen- 
eralizations as  this,  that  the  Supreme  Court  is  ready  to  sanction 
a  complete  overthrow  of  the  police  power  of  the  States  over  trades 
and  industry  carefully  guarded  for  a  century,  with  respect  to  aU 
those   known  provisions   of   the   N.R.A.   codes   now   In  operation. 
Admittedly  the  ccxles  cover  virtually  every  aspect  of  industry  and 
trades.     It  is  to  be  remembered   that  by   settled   authority"  the 
exercise  of  legitimate  State  police  power  which  affects  Interstate 
commerce,    though    permitted    within    recognized    limits    in    the 
absence  of  legislation  by  Congress,  must  give  way  before  any  reg- 
ulation enacted   by   Congress   under   Its  constitutional   authority. 
The  result  of  the  codes  vmder  the  N.R.A..  In  destruction  of  State 
police  power.  If  every  provision  of  them  Is  enforceable.  Is  appar- 
ent.    It  Is  common  knowledge  that  the  provisions  of  the  codes 
do  not  stop  with  interstate  commerce  or  with  those  trades  or  In- 
dustries that  are  interstate  In  character.     There  Is  no  pretense  of 
such  limitation.    Things  purely  local  In  character  by  any  concep- 
tion or   definition  of   Intrastate,   as  distinct  from  Interstate,   are 
Included.     To  bring  such  transactions  within   the  ctmstltutlonal 
regxilatory   power  of   Congress,   enfca-ceable   under  penalty   of   the 
law.  It  Is  necessary  that  we  concede  not  only  that  Congress  may 
pour  money  Into  the  "  wells  of  commerce  "  to  keep  them  from 
going   dry.   but   also  that   It   may,   under   the   power   to   regulate 
Interstate  and  foreign  commerce,  reach  back  Into  the  States  and 
control  without  limit  the  sources  of  production,   and  manufac- 
turing   processes,    output    of    farm    and   factory,    and    Increase    of 
goods  and  of  labor:    say  who  shall  and  who  shall  not  erigage  In 
new   enterprise;    and   generally    dictate   the   hours   of    labor,    the 
wages  to  be  paid,   the  conditions  of  employment,  and  the  rela- 
tions of  employer  and  employee.     To  the  av-rage  layman,  as  well 
as   to  the   average   lawyer,   a  statement  such   as  this  portrays   a 
system   of   constitutional    goverrunent    quite    different    from    that 
under  which  we  have  lived,  both  from  the  point  of  view  of  the 
proper  function  of  the>State8  in  our  scheme  of  government,  and 
of  the  proper  function  of  government  In  relation  to  Individual 
Initiative   and   liberty.     The   Supreme  Court  said   In  the  famous 
Child  Labor  case:  " 

"  The  control  by  Congress  over  interstate  commerce  cannot 
authorize  the  exercise  of  authority  not  Intrusted  to  It  by  the 
Constitution  (Pipe  Line  Cases,  243  U.S.  548.  560).  The  main- 
tenance of  the  authority  of  the  State  over  matters  purely  local  Is 
as  essential  to  the  preservation  of  our  institutions  as  Is  the  con- 
servation of  the  supremacy  of  the  Federal  power  in  all  matters 
Intrusted  to  the  Nation  by  the  Federal  Constitution. 

"In  Interpreting  the  Constitution  It  must  never  be  forgotten 
that  the  Nation  Is  made  up  of  States  to  which  are  Intrusted  the 
powers  of  local  government.  And  to  them  and  to  the  people  the 
DOwers  not  expressly  delegated  to  the  national  Government  are 
reserved  (Lane  County  v.  Oregon.  7  Wall.  71.  76).  The  power  of 
the  States  to  regulate  their  purely  internal  affairs  by  such  laws  as 
seem  wise  to  the  local  authority  is  inherent  and  has  never  been 
surrendered  to  the  general  Government. 

"  •  •  •  This  court  has  no  more  Important  function  than 
that  which  devolves  upon  it  the  obligation  to  preserve  Inviolate 
the  constitutional  limitations  upon  the  exercise  of  authority.  Fed- 
eral and  State,  to  the  end  that  each  may  continue  to  discharge, 
harmoniously  with  the  other,  the  duties  Intrusted  to  it  by  the 
Constitution." 

We  cannot  doubt  that  this  Is  a  sUtement  of  fundamental  prin- 
ciple, whether  we  approve  or  disapprove  of  lU  appUcatlon  by  the 
court  in  partlctilar  ceases. 


'"  The  italics  are  those  of  the  writer  In  this  and  subsequent  pas- 
sages. 

*  Supra,  note  1,  at  sec.  8  (2). 

»•  ••  The  President  Is  authorized  to  enter  into  agreement  with,  and 
to  approve  voluntary  agreements  between  and  among,  persons 
engaged  In  a  trade  or  Industry,  labor  organizations,  and  trade  or 
industrial  organizations,  associations,  or  groups,  relating  to  any 
trade  or  Industry,  If  In  his  ludgment  such  agreements  will  aid 
In  effectuating  the  policy  of  this  title  with  respect  to  transactions 
in  or  affecting  Interstate  or  foreign  commerce,  and  will  be  con- 
sistent with  the  requirements  of  clause  (2)  of  subsection  (a)  of 
section  3  for  a  code  of  fair  competition  '',  supra,  note  2  at  sec, 
4   (a) . 

"•38  Stat.  719   (1914),  15  U5.0,  »ec.  45  (1926). 

»^Id..  at  sees.  3  (a),  (b). 

»Id.,  at  sec.  3  (f). 

"•Id.,  at  sec.  4  (b). 


"Appalachian  Coals,  /nc.,' v.  United  States  (288  VS.  344.  372 
(1933)  )  This  was  a  suit  brovight  to  enjoin  a  combination  alleged 
to  be  in  restraint  of  Interstate  commerce.  The  Government  con- 
tended (at  p.  358)  that  the  creation  by  producers  of  coal  of  an 
exclusive  selling  agency  "eliminates  competition  among  the  de- 
fendents  themselves  and  also  gives  the  selling  agency  power  sub- 
stantially to  affect  and  control  the  price  of  bituminous  coal  in 
many  Interstate  markets."  The  language  of  the  Chief  Justice 
above  quoted  was  used  by  the  court  In  Justification  of  the  plan 
adopted  to  Improve  fairly  competitive  conditions.  The  court 
(at  D  373)  held  that  "the  facts  found  do  not  establish,  and  the 
evidence  falls  to  show,  that  any  effect  will  be  produced  which.  In 
the  circumstances  of  this  Industry,  wiU  be  detrimental  to  fair 
competition."  ^^ 

'^McDcrmott  v.  Wisconsin  (228  U.S.  115  (1913)):  Second  to- 
ployers-  Liability  Cases,  Mondou  v.  NJI..  A  H.  R.  Co_  ixa 
US  1  (1912));  Northern  Pacific  R.  Co.  v.  Washington  (222  U-S. 
370  (1912));  Chicago,  Etc..  R.  Co.  v.  Hardwick  Farmera'  Elevator 
Co.,   (226  US.  426   (1913)).  ,„,„.. 

"Hammer  v.  Dagenhart  (347  UJ3.  251  (1918)). 
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It  is  conceivable  that  the  rourts  may  sanction  such  an  exten- 
sion of  Federal  authority  as  Is  contemplated  under  the  codes  In 
the  face  of  the  unusual  needi*  caused  by  the  depression,  grown  to 
the  proportions  of  what  we  call  an  emergency,  the  excess  of 
Federal  regulation  beyond  th»  normal  being  only  temporary,  and 
leaving  recognized  constitutional  limitations  unimpaired  under 
more  normal  conditions.  Svch  a  result,  so  far-reaching  in  Its 
Implications,  would  be  justUied  only  in  case  that  issue  is  pre- 
sented under  a  statute  so  cl«>arly  and  explicitly  founded  upon  a 
claimed  emergency  power  as  would  admit  of  no  other  reasonable 
interpretation.  Had  the  Congress  provided,  for  example,  that 
"  When  a  code  has  been  approved  or  prescribed  by  the  President 
under  this  title,  any  violation  thereof  shall  be  a  misdemeanor, 
and  upon  conviction  thereof  an  offender  shall  be  Qned  not  more 
than  t500  for  each  offense,  and  each  day  such  violation  continues 
shall  be  deemed  a  separate  off<.'nse  ".  a  prosecution  by  the  Govern- 
ment of  a  plumber,  or  of  a  restaurateur,  or  of  an  hotel  pro- 
prietor, there  being  no  evidence  of  record  of  any  Interstate  trans- 
action or  of  any  substantial  injurious  consequence  to  interstate 
commerce,  would  of  nccessit)  be  based  upon  the  broadest  pos- 
sible conception  of  an  emergi;ncy  {xjwer  In  Congress  to  regulate 
business  irrespective  of  its  Interstate  character.  One  cannot  rea- 
sonably doubt  the  signlflcant  difference  of  the  legislative  Intent 
when  the  statute  adds  words  of  limitation  such  as  a  code  "  of 
fair  competition  "  and  any  violation  thereof  "  in  any  transaction 
In  or  affecting  Interstate  or  foreign  commerce." 

The  question,  then,  l.s  thi;< :  Has  Congress  recognized  In  the 
N.R.A  and  the  A. A. A.  the  constitutional  limitations  upon  its 
regulatory  powers?  The  answer  Is  '"  Yes  ",  If  we  assume  that  it 
was  Intended  that  In  the  adnanlstratlon  much  should  be  left  to 
voluntary  agreement  of  a  cooperative  character  and  voluntary 
surrender  of  constitutional  guaranties  to  Federal  policy  In  return 
for  a  release  from  prosecution  under  the  antitrust  laws  (the 
monopoly  prohibition  excepted ) .  and  an  expectation  or  hope  that 
mutual  effort  would  hasten  re<:overy:  and  If  we  accept  as  true  that 
it  was  intended  that  enforcement  of  i>enal  provisions  was  to  be 
resorted  to  only  where  transactions  complained  of  could  be  proven 
of  record  to  be  within  Federal  authority  under  the  interstate 
commerce  clause,  as  a  matter  of  fact. 

These  conclusions  find  support  in  the  legislative  history  of  the 
N.R.A.  In  his  address  to  the  United  States  Senate,  presenting  to 
that  body  the  Industrial  Recovery  Act.  Senator  Wagner,  of  New 
York,  who  was  largely  Instrumental  In  the  formulation  and  draft- 
ing of  this  legislation,  said: 

■■  I  have  been  discussing  codes  which  are  voluntary  both  as  to 
their  competitive  practices  and  as  to  their  labor  provisions,  and  ii 
is  primarily  upon  such  spontaneous  action  that  the  bill  relies. 
It  is  not  my  Intention  to  substitute  Government  for  business,  or  to 
remove  from  the  shoulders  of  business  men  the  responsibility  for 
economic  recovery.  The  duties  of  Industrialists  are  enhanced  by 
the  opportunities  which  the  1)111  offers  for  constructive  coopera- 
Uon."  " 

Again.  In  the  same  address,  be  said: 

'■  The  question  of  the  proper  exercise  of  Federal  authority  de- 
pends upon  whether  the  bill  confines  Itself  to  national  matters, 
or  whether  it  attempts  to  ext<!nd  to  matters  which  are  of  purely 
local  concern.  The  answer  1h  clear.  The  language  of  the  bill 
expressly  provides  that  any  (rompulsory  measures,  such  as  the 
licensing  featiure  of  the  bill,  and  any  penalties  for  violation  of 
the  codes,  shall  be  confined  to  business  In  or  affecting  Interstate 
commerce.  Thus  no  attempt  Is  made  to  extend  Federal  action  to 
an  area  of  activity  not  coven^l  by  the  commerce  clause  of  the 
Constitution."  •* 

In  view  of  Senator  Wagne«"s  peculiarly  intimate  association  with 
this  legislation,  and  of  the  sp'«claJ  deference  paid  to  his  sponsor- 
ship, which  may  be  noted  in  the  Senates  deliberations.*  these 
pronouncements  are  Important  and  persuasive. 

It  U  admittedly  difficult.  11  not  imp>cssible.  to  reconcile  with 
established  principles  of  law.  and  with  the  specific  statutory  limi- 
tations hereinbefore  described,  those  provisions  of  the  National 
Recovery  Act.  additional  to  the  above-mentioned  sections,  which 
arc  obviously  designed  securely  to  guard  and  advance  the  Interests 
of  labor.  Every  code  of  fair  competition  mu.st  embody  the  fol- 
lowing conditions:  (I)  Recog:iitlon  of  the  right  erf  employees  to 
organize  and  bargain  collectlvtly,  free  from  employer  Interference, 
restraint,  or  coercion.  In  self-organization.  sele<:tlon  of  representa- 
tives, and  mutual  aid  and  protection:  (2»  prohibition  of  the 
-  yellow  dog  "  contract  as  a  condition  of  employment;  ••  (3)  com- 
pliance by  employers  with  mixlmum  hours  of  labor,  minimum 
rates  of  pay.  and  other  conditions  of  employment,  approved  or 
prrscrlbed  by  the  President.'^  Having  been  Incorporated  In  the 
codes,  their  violation  la  subject  to  criminal  prosecution.  No 
mention  Is  here  made  of  traiisactlons  In  or  affecting  Interstate 
commerce,  but  it  should  be  re-nembered  that  It  is  only  violations 
of  the  codes  "  In  any  transai-tion  In  or  affecting  Interstate  or 
foreign  conunerce  "  that  consMtute  unfair  methods  of  competi- 
tion within  the  meaning  of  the  Federal  Trade  Commission  Act, 
and  that  are  made  misdemeanDrs.* 


*  CoNCRKssioNAL  RscoRD.  73d  Cong..  1st  sess..  5266  (1923) 

-  Ibid. 

•■  Id  ,  at  p.  5254. 

"In  Adair  v.  United  States  (208  UB.  161  (1908) ),  and  Coppage  v 
Kansas  (236  XJS.  1  (1915)  >.  I'ederal  and  State  statutes  of  like 
import,  wltto  criminal  penaltief .  were  held  to  be  unconstitutional 
deprivations  of  liberty  of  contract. 

"  Supra,  note  2.  at  aec.  7  (a) . 

"  Id.,  at  sec*.  3  (b) .  (f ) . 
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The  duty  Is  enjoined  upon  the  President  to  afford  every  oppor- 
tunity to  employers  and  employees  to  establish  standards  of 
minimum  wage,  hours  of  labor,  and  "  such  other  conditions  of 
employment  as  may  be  necessary  •  •  •  to  effectuate  the 
policy  of  this  title  "  "  by  mutual  agreement.  However.  Congress 
does  not  leave  these  matters  to  voluntary  action  alone.  Where 
no  such  mutual  agreement  has  been  approved  by  the  President, 
he  Is  empowered,  after  Investigation  Into  labor  practice,  policies, 
wages,  hours  of  labor,  and  conditions  of  employment,  to  prescribe 
a  limited  code  of  fair  competition."  If  the  purpose  was  to  differ- 
entiate labor  and  wage  conditions  from  other  Incidents  of  local 
manufacture  and  procluctlon  beyond  the  field  of  interstate  com- 
merce and  to  assert  a  power  of  control  in  Congress,  acting  through 
the  President,  new  to  our  law.  there  Is  no  precedent  to  sustain 
It.  Perhaps  It  was  thought  to  base  this  power  upon  that  board 
and  rather  Indefinite  emergency  purpose  set  out  In  the  preamble 
to  the  act.  Upon  the  authority  of  Wilson  v.  New.*^  that  would 
be  at  best  of  doubtful  validity,  unless  a  substantial  relation  to 
Interstate  commerce  could  be  shown.  It  Is  possible  to  avoid  an 
unconstitutional  result  by  a  different  construction.  These  lim- 
ited labor  codes  "  shall  have  the  same  effect  as  a  code  of  fair 
competition  approved  by  the  President  under  subsection  (a)  of 
section  3""  This  reference  back  to  the  general  code-making 
power  of  the  President,  already  referred  to  above."  is  quite  sig- 
nificant, particularly  In  respect  to  the  enforcement  of  It  under 
penal  provisions  or  otherwise,  and  would  seem  neces-sarlly  to 
carry  with  it  the  limitation  to  transactions  In  or  affecting  inter- 
state commerce. 

The  National  Recovery  Act  has  provided  for  control  of  the 
management  of  interstate  business  by  employers,  first,  through 
general  codes  of  fair  competition  for  trade  or  industry,  voluntary 
or  compulsorj".  and.  second,  through  a  licensing  system  which 
seems  to  be  aimed  particularly  at  destructive  wage  or  price  cut- 
ting, but  which  goes  much  further,  In  that  the  President  may 
take  complete  control  of  an  Industry  and  deny  one  the  right  to 
engage  In  that  industry,  If  the  codes  of  fair  comp>€titlon  prove 
ineffective. 

"  Whenever  the  President  shall  find  that  destructive  wage  or 
price  cutting  or  other  activities  contrary  to  the  policy  of  this  title 
are  being  practiced  in  any  trade  or  Industry  or  any  sulxllvlslon 
thereof,  and.  after  such  public  notice  and  hearing  as  he  shall 
specify,  shall  find  It  essential  to  license  business  enterprises  In 
order  to  make  effective  a  code  of  fair  competition  or  an  aereement 
under  this  title  or  otherwise  to  effectuate  the  policy  of  this  title, 
and  shall  publicly  so  announce,  no  person  shall,  after  a  date  fixed 
In  such  announcement,  engage  In  or  carr^-  on  any  business,  in  or 
affecting  Interstate  or  foreign  commerce,  specified  in  such  an- 
nouncement, unless  he  shall  have  first  obtained  a  license  Lssued 
pursuant  to  such  regulations  as  the  President  shall  prescribe."  ♦* 

The  theory  upon  which  this  assumption  of  Federal  power  Is 
based  Is  that  distressed  conditions  due  to  the  depression  of  busi- 
ness may  have  led  a  minority  of  an  Industry  to  resort  to  price- 
cutting,  cut-throat  competition  to  get  business,  paying  starvation 
wages,  and  requiring  long  hours  of  labor  under  sweatshop  con- 
ditions. This  would  constitute  unfair  competition  In  commerce. 
a  special  evil  growing  out  of  the  depression,  prejudicial  to  those 
employers  In  the  Industry  whose  consciences  would  not  permit 
them  to  resort  to  such  methods.  It  may  be  sustained  if  the 
conditions  of  license  Imposed  are  directed  bona  fide  toward  the 
removal  from  interstate  commerce  of  such  unfair  competitors, 
find  are  not  a  disguised  effort  directly  to  Invade  the  police  power 
of  the  States.  It  may  well  be  that  out  of  the  emergency  condi- 
tions some  such  new  evils  of  unfair  methods  of  competition  have 
?rown  which  Congress  may  control  by  appropriate  legislation,  as 
It  did  when  It  passed  the  Adamson  law.  Such  a  result  is  not 
Qecessarily  out  of  harmony  with  the  decision  of  the  Supreme 
^ourt  in  the  Child  Labor  case"  and  Bailey  v.  Drexel  Furniture 
'Jo.'*  The  congressional  legislation  condemned  In  those  cases  was. 
In  the  one.  an  effort  under  normal  conditions  to  Inflict  a  penalty 
upon  any  producer,  manufacturer,  or  dealer  who  shipped  In  In- 
terstate commerce  the  product  of  a  mine  or  manufactory  in  which 
children  had  been  employed  contrary  to  the  provisions  of  the 
statute  within  30  days  prior  to  shipment:  In  the  other  a  substan- 
tially similar  effort  to  accomplish  the  same  result  under  a  thinly 
lisgulsed  regulation  In  the  form  of  a  tax  measure.  Both  were 
leld  attempts  by  Congress  to  control  by  indirection  matters  within 
the  police  power  of  the  States  and  not  within  interstate 
jommerce. 

There   can   be   no   doubt    that    Congress   may   freely   select   the 

neans.  the  manner,  or  the  mode  of  carrying  its  powers  into  effect; 

ind   inasmuch   as   the   codes   of  fair   competition    apply   only    to 

nterstate  and  foreign  commerce  transactions,  there  is  no  obstacle 

n  the  way  of  a  licensing  system  to  accomplish  a  legitimate  regu- 

atory  purpose,  by  means  which  anticipate  evils  to  be  corrected 

f  Congress  so  wills.     Under  familiar  principles,  if  the  conditions 

o  the  grant  of  a  license  are  commensurate  with  the  scope  of  a 

regulatory  power  legitimately  enforced,  and  there  is  no  arbitrary 

iliscretion   to  give  or  withhold  a  license,   there   is  no   violation  of 

I  my  constitutional  principle.     But   the   Ucenslng  power   here   be- 


»Id.,  at  sec.  7  (b). 

"Id.,  at  sec.  7  (c). 

*' Supra,  notes  9.  15.  and  16. 

*=  Supra,  note  2  at  sec.  7  (c). 

"Supra,  p.  213. 

"  Id.,  at  sec.  4  (b) . 

"  Supra,  note  32. 

**259  UJS.  20  (1922). 
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stowed  may  also  be  Invoked  to  enforce  a  "  voluntary  agreement 
entered  into  between  the  President  and  persons  engaged  In  trade 
or  industry.     There  Is  novelty  In  the  law  which  encourages  the 
making  of  mutual  agreements,  and  then  denies  the  right  of  one 
to    continue    In   business    without    a    license,    subject    to    drastic 
criminal  penalty.     Nevertheless,   the  statute  limits  such  enforce- 
ment by  license  and  criminal  penalty  to  transactions  In  or  affect- 
ing interstate  commerce,   and   the   violation   of   a  mutual   agree- 
ment entered  into  for  the  purpose  of  securing  certain  advantages 
held  out  by  the  statute,  such  as  the  suspension  of  the  antitrust 
laws  governing  agreements  In  restraint  of  trade,  by  analogy  to  un- 
fair  methods  of   competition,   and   on   general  principles  of   law, 
would    seem    to    give   sanction   to   this   result.     The    authority    to 
license  business  enterprises  is,  furthermore,  extended  to  the  pur- 
pose "  otherwise  to  effectuate  the  policy  of  this  title."     Of  course, 
this    Is    also    restricted    to   Interstate    and    foreign    business.     But 
what  is  the  limit  of  this  licensing  power  thereby  conferred?     Aside 
from  the  purposes  above  indicated,  what  Is  the  scope  of  the  legis- 
lative will  which  the  President  is  to  execute?    The  answer  lies  only 
In  the  general  declaration  of  policy  of  the  act.  which  says.  "  It 
Is  hereby  declared  to  be  the  policy  of  Congress  to  remove  obstruc- 
tions to  the  free  flow  of  Interstate  and   foreign  commerce  which 
tend  to  diminish  the  amount  thereof     •     •     *. '     The  provisions 
of  the  act  which  specifically  carry  out  this  purpose  have  already 
been  discussed  in  this  paper.     The  declaration  of  policy  continues, 
"  and  to  provide  for  the  general  welfare  by  promoting  the  organ- 
ization of  Industry  for  the  purpose  of  cooperative  action  among 
trade  groups,  to  Induce  and  maintain  united  action  of  labor  and 
management  under  adequate  governmental  sanctions  and  supervi- 
sion,   to  eliminate   unfair   competitive   practices,   to   promote   the 
fullest  possible  utilization  of  the  present  productive  capacity  of 
industries,  to  avoid  undue  restriction  of  production  (except  as  may 
be  temporarily  required),  to  increase  the  consumption  of  Indus- 
trial and  agricultural  products  by  increasing  purchasing  power,  to 
reduce  and  relieve  unemployment,  to  improve  standards  of  labor, 
and  otherwise   to  rehabilitate    Industry   and   to   conserve    natural 
resources."  "     The  first  clause  suggests  that  Congress  may  have  a 
purpose    "  for    the    general    welfare ".    and    apart    from    Interstate 
commerce,    to   promote    Industry    for    the    purpose    of   cooperative 
action.     This  and  other  objects  are  commendable,  but  It  will  not 
be  presumed  that  Congress  seeks  to  promote  the  general  welfare 
by  granting  to  the  President  a  regulatory  power  through  license 
that  goes  beyond  the  constitutional  regulatory  power  of  Congress 
Itself,  and  that,  furthermore,  so  obviously  leaves  him  free  to  adopt 
and  enforce  through  license  his  own  conception  of  the  means  by 
which  these  broad  purposes  of  social  and  economic  welfare  are  to 
be    obtained.      It    would    be    within    his    unlimited    discretion    to 
determine    the    conditions    upon    which    he    will    grant    a    license 
"  otherwise  to  effectuate  the  policy  of  this  title." 

Reference  has  already  been  made  to  the  licensing  feature  of  the 
Agricultural  Adjustment  Act,*»  under  which  the  Secretary  of  Agri- 
culture has  the  power  to  Issue  licenses  to  processors,  associations 
of  producers,  and  others.  That  the  license  control  is  intended  to 
be  commensurate  with  the  power  of  Congress  is  clear,  for  the  sub- 
jects of  control  are  those  engaged  in  the  handling  "  in  the  current 
of  interstate  or  foreign  commerce  "  of  agricultural  products.  The 
terms  and  conditions  upon  which  a  license  is  granted  must  not  be 
In  conflict  with  existing  acts  of  Congress,  and  must  be  such  "  as 
may  be  necessary  to  eliminate  unfair  practices  or  charges  that  pre- 
vent or  tend  to  prevent  the  effectuation  of  the  declared  pol- 
jj,y  •  •  .  ••  Here  again  we  have  reference  to  the  administrative 
control  of  unfair  practices,  in  accord  with  established  legal  con- 
cepts extended.  It  may  be,  to  Include  extraordinary  competitive 
conditions.  Note,  however,  that  -the  license  control  Includes 
"  charges."  Government  control  of  the  prices  at  which  agricul- 
tural commodities  or  products  may  be  sold  Is  clearly  not  in  accord 
with  the  law  of  the  Constitution,  as  defined  in  Tyson  v.  Banton*" 
Ribnik  v.  McBridc,'^  Wolff  Packing  Co.  v.  Courtr^  Williams  v.  Stand- 
ard Oil  Co..''*  and  New  State  Ice  Co.  v.  Liebman.'^  This  challenge 
of  unconstitutionality  of  the  price-fixing  aspects  of  this  statute  is 
met  In  the  declaration  of  emergency  of  the  act  Itself,  which 
expressly  declares  that  the  basic  Industry  of  agriculture  and  trans- 
actions In  agricultural  commodities  have  become  affected  "  with  a 
national  public  Interest."  If  such  a  result  may  be  declared  by 
Congress,  yet  It  Is  not  conclusive  upon  the  courts.  If  conceded, 
then  the  power  to  regulate  goes  as  far  as  public  Interest  is  in- 
volved, even  to  the  extent  of  regulating  the  price,  as  with  public 
utilities.  This  assumption  of  power  explicitly  rests  upon  the 
declared  emergency.  Is  expressly  temporary  in  character,  and  raises 
a  question  of  the  most  profound  nature.^  In  Its  defense  the  Gov- 
ernment will  undoubtedly  Invoke  the  authority  of  Wilson  v.  New."^* 
A  decision  of  the  Supreme  Court  on  the  point  sustaining  the  price- 
control  aspect  of  license  power  of  the  Secretary  of  Agriculture 
under  the  Agricultural  Adjustmpnt  Act,  limited  expressly  to  those 
matters  "  in  the  current  of  interstate  and  foreign  commerce  ",  will 
not  necessarily  determine  the  more  far-reaching  question  raised  by 


•'  Supra,  note  2  at  sec.  1. 

**  Supra,  note  23. 

'■'273   U.S.   418    (1927). 

•"277   UJS.   350    (1928). 

»'  Supra,  notes  11  and  13. 

"278   U.S.   235    (1929). 

"285   U.S.   262    (1932).  «««    „«    ^  ,., 

»'  See  United  States  v.  Calistan  Packers  (4  P.Sup.  660,  ND.  Calif. 
(1933).  noted  In  (1933)  22  Georgetown  Law  Journal  100);  Economy 
Daily  Co.  v.  Secretary  of  Agriculture  (61  WashX.Rep.  633  (1933)), 

»♦•  Supra,  notes  9.  15.  16,  and  41. 


the  National  Recovery  Act  and  pressed  for  a  fAvorable  answer  by 
Its  sponsors,  namely,  whether  the  admitted  existence  of  an  eco- 
nomic emergency  warrants  the  asstunptlon  by  Congress  of  a  regu- 
latory control  of  American  Industrial  life  In  all  Its  aspects,  free 
from  the  control  of  those  limitations  which  are  Inherent  in  the 
commerce  clause  and  the  other  powers  delegated  to  Congress  In 
the  Constitution. 

DELEGATION  Or  LEGISLATIVE  POWTB 

The  recovery  acts  present  a  number  of  problems  Involving  the 
delegation  of  legislative  power.  It  has  been  said  that  Congress  has 
in  an  unconstitutional  manner  delegated  the  legislative  power  to 
the  President.  An  analysis  of  these  statutes  does  not  sustain  this 
view.  In  the  Agricultural  Adjustment  Act  the  question  Is  squarely 
presented  In  those  sections  which  provide  for  the  laying  of  taxes 
upon  processors  to  secure  funds  with  which  to  carry  out  special 
aids  to  agriculture.  The  Secretary  of  Agriculture  Is  given  a  very 
broad  discretionary  authority  to  determine  whether  such  taxes 
shall  be  levied  and  In  what  amounts.  The  general  principle  stated 
in  Field  v.  Clarfc,"  In  the  Grlmaud  case."  and  In  the  Hampton 
case."  is  that  when  the  legislature  lays  down  an  Intelligible  prin- 
ciple or  policy,  "  a  primary  standard  ".'*  to  guide  the  admlnLstra- 
tlve  discretion  In  filling  in  the  details  of  the  statute  by  the 
making  of  rules  and  regulations,  and  in  applying  the  statute  to 
factual  situations  upon  which  the  statute  is  Intended  to  operate, 
then  there  is  no  unconstitutional  delegation  of  legislative  power, 
even  though  the  legislation  be  stated  in  broad  terms.  The  statute 
provides  that  "  there  shall  be  levied  processing  taxes  as  hereinafter 
provided."  *  When  rental  or  benefit  payments  to  producers  are  to 
be  made  the  tax  shall  be  in  effect.  The  rates  shall  be  determined 
by  the  Secretary  of  Agriculture  at  such  rate  "  as  equals  the  differ- 
ence between  the  current  average  farm  price  for  the  commodity 
and  the  fair  exchange  value  of  the  commodity."  ■»  The  processing 
tax  "  shall  be  at  such  rate  as  will  prevent  such  accumulation  of 
surplus  stocks  and  depression  of  the  farm  price  of  the  com- 
modity ","  the  Secretary  being  authorized  to  make  findings  of  facta 
as  to  the  accumulation  of  surplus  stocks  and  the  depression  of 
farm  prices.  "  The  current  average  farm  price  "  and  "  the  fair 
exchange  value  "  of  a  commodity  are  defined  in  general  terms,  and 
the  Secretary  Is  empowered  to  make  findings  from  statistical  data, 
a  clear  fact-finding  function.  Involving  Judgment,  of  course,  but 
not  Involving  an  uncontrolled  discretion.  This  statute  is  reminis- 
cent of  the  flexible  tariff  law.«  and  the  provisions  for  the  exercise 
of  administrative  discretion  furnish  an  exact  analogy  to  that  tariff 
law.  Under  the  authority  of  the  Hampton  case  <=^  this  delegation 
of  power  to  the  Secretary  of  Agriculture  Is  unmistakably  con- 
stitutional. 

There  has  been  considerable  controversy  over  the  delegation  of 
code-making  power  to  the  President  In  the  N.R.A. — that  Is.  as  to 
his  authority  to  approve  "  a  code  or  codes  of  fair  competition  for 
the  trade  or  industry  •  •  •.""  This  authority  is  expressly 
limited  to  findings  that  the  trade  associations  or  groups  which 
draw  the  codes  shall  be  open  In  membership  and  truly  representa- 
tive, and  further  that  they  shall  not  promote  monopoly  or  oppres- 
sion of  small  enterprises.  The  President  may  Impose  conditions 
for  the  protection  of  the  constimers  and  competitors,  and  he  may 
make  such  exceptions  to.  and  exemption  from,  such  code  "  ts  the 
President,  in  his  discretion,  deems  necessary  to  effectuate  the 
policy  herein  declared.""  There  is  no  clear  or  definite  principle 
provided  In  this  act  as  a  guide  to  the  President's  discretion,  ether 
than  those  matters  above  stated.  What  may  he  Include  in  these 
codes?  The  statute  contemplates  that  the  codes  shall  be  Initiated 
by  the  members  of  an  industry,  but  also  authorizes  tm  President. 
"  upon  his  own  motion  ".  to  prescribe  and  approve  a  code  of  fair 
competition."  If  we  look  to  the  declaration  of  policy"*  as  the 
guide  to  the  exercise  of  the  Executive  discretion,  we  find  the  policy 
of  Congress  stated  In  very  broad  terms.  It  Is  as  all-embracing  as 
the  Nation  Itself  in  all  of  Its  social  and  economic  aspects.  If  we 
look  upon  this  declaration  of  policy  as  the  basis  upon  which  the 
delegation  of  authority  Is  vested  In  the  President  to  approve  a 

code and   It   is   his   approval    that   gives   It  official   sanction    and 

makes  it  the  standard  of  unfair  competition — It  seems  rather 
obvious  that  on  this  basis  there  is  no  limitation  whatever  upon 
the  discretion  exercised  in  the  drawing  of  codes.  The  President 
could  Insist  upon  any  provision  which  is.  In  his  estimation,  \.jthln 
any  of  the  broad  purposes  of  the  declaration  of  policy.  It  is  as 
much  as  to  say  that  Congress  has  declared  that  the  social  and 
economic  conditions  of  the  Nation  should  be  Improved  In  respect 
to  the  purposes  stated,  and  that  the  President  shall  enact  such 
statutes  in  the  form  of  code  provisions  as  will  bring  about  Im- 
provement. Such  a  sweeping,  all-embracing  declaration  would 
seem  not  to  satisfy  the  judicial  test  heretofore  laid  down  to  pre- 
vent the  legislature  from  handing  over  Its  law-making  power  to 
the  President.     It  may  well  have  been  In  contemplation  of  the 


"  143  U.S.  649  (1892). 

<^  United  States  v.  Grimaud  (220  XJS.  506  (1911)). 
«•  J   W.  Hampton.  Jr..  <fr  Co.  v.  United  States  (276  U.S.  394  ( 1928) ) . 
"  United  States  v.  Shreveport  Grain  <fr  Elevator  Co.  (287  VS.  Tt 
(1932)). 
^'' Supra,  note  1.  at  sec.  9  (a). 
"Id.,  at  sec.  9  (b). 
"  Ibid. 

«42  Stat.  858.  941  (1922).  19  UJS.C.  154  (1926). 
«=»  Supra,  note  57. 
"Supra,  note  2,  at  sec.  3  (a). 
"  Ibid. 

"Id.,  at  sec.  3  (d). 
••Supra,  note  8. 
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framers  of  th!s  statTi*e  that  many  things  might  b«  Included  In  th; 
codes  for  morril  ctlect  in  securing  voluntary  cooperation  and  noL 
for  the  purpose  oi  legal  enforcement.  The  history  of  the  adminiftf 
trattcn  of  the  N  R.A.  lends  (?olor  to  that  supposition. 

Consider,  hoxevcr,  that  by  the  statute  Itself  *'•  the  code  is  to  tc 
one  of  "  fair  competition  ".  and  its  violation  shall  in  law  be  deemed 
"  an  unfair  method  of  compt?tltlon  in  commerce  within  the  mean 
Ing  of  the  Federal  Trade  Commission  Act."  •     Herein  lies  an  un 
derstandablc    purpose    to    confine    the    codes    to    those    provision! 
which  may  be  brought  within  the  concept  of  unfair  methods  o 
competition      These  words  have  come  to  carry  with  them  a  quitu 
definite  connotation   In   P"ederal  trade  law.     Here  Is  a  standard  to 
which   the   President   can   kK)k   for  a  guide  to  the  exercise  of  hii 
dtecretlon  as  definite  at  least  as  such  concepts  recognized  in  thi' 
law  a.s  "  Just  and  reasonable  rate  "  and   "  public  convenience  anc 
necessity",    standards    for    the    administrative    determination    o 
rates  In  the  one  case  and  the  issue  of  certificates  In  the  other      Ii 
the   Federal   Trade   Commission   Act   of    1914   "unfair   methods  o 
competition"  were  expressly  declared  to  be  unlawful*     Authorit] 
was  vested  in  the  Federal  Trade  Commission  to  enforce  this  lav 
through  administrative  finding  as  to  what  are  "unfair  methods' 
and    to    issue   cease   and    desst    orders    against    their    continuance 
With  reference  to  thl.s  the  United  States  Supreme  Court.  In  Fed' 
ercl  Trade  CoTTimtssion  v.  Gratz.''  said: 

"  The  words  '  unfair  methods  of  competition  '  are  not  defined  b^ 
the    -Statute,    and    their   exact    meaning    Is    in    dispute.      It   Is    foi 
X  the    courts,    not    the    cornrnLssion.    ultimately    to    determine    a; 

matter  of  law  what  they  include.  They  are  clearly  InapplicnbW 
to  pr.icttces  never  heretofore  regarded  as  opposed  to  good  moral: 
^  becau.se  characterli'ied  by  deception,  bad  faith,  fraud  or  oppression 
<)r  as  agaln.st  public  policy  because  of  their  dangerous  tendency; 
Unduly  to  hli^der  competition  or  create  monopoly.  The  act  wai 
certainly  not  to  fetter  free  and  fair  competition  as  ccramonl3 
understood   and   practiced   by   honorable  opponents   In   trade." 

Authority  vested  in  the  President  by  the  National  Recovery  Act 
to  apprcrve  or  pre?cnbe  codes  of  fair  competition  Is  distinctly  ar 
administrative  power.  The  adoption  of  the  codes  by  Congress 
In  advance,  as  its  standartif .  does  not  change  the  result.  "  Th€ 
code-making  authority  1=  still  within  the  limitations  of  the  stat- 
ute Itself,  and  it  should  be  remembered  that  Congress  e.xpresslj 
provides  '  that  It  Is  violation  of  the  code  standards  in  transactions 
in  or  affecting  interstate  or  foreign  commerce  that  shall  bt 
deemed  an  unfair  method  of  competition  and  shall  be  a  mis 
demeanor  under  the  penal  provision  of  the  act.  This  specific 
limitation  would  seem  unquestionably  to  apply  to  the  President's 
authority  to  Include  matters  In  the  codes  which  cannot  by  anji 
known  standard  be  deemed  to  constitute  unfair  competition.  S*: 
construed,  the  delegation  of  authority  to  the  President  Is  not  an 
unconstitutional  deleg^ition  of  legislative  power. 

Whether  or  not  the  President  steps  outside  of  his  statutory 
authority  presents  a  different  question,  of  course,  from  that  of 
unconstitutional  delegation  of  legi.slative  power.  However,  if  it  la 
not  the  Intent  of  Congress  that  the  President  should  include  In  a 
statute,  as  a  basis  of  criminal  prosM'utlou,  those  matters  which 
constitute  only  normal  natural  competitive  advantage,  which  in 
not  in  any  modem  sense  unfair,  thl.^  would  seem  to  reflect  a  pur 
po^  In  Congress  that  the  President.  In  his  administrative  art  in 
approving  or  prescribing  codes,  should  be  guided  by  the  standarJri 
of  unfair  competition  which  have  been  developed  in  the  law 
heretofore.  For  example,  he  could  not,  it  is  submitted,  attempt  Ui 
equalise  normal  competitive  advantage  which  grows  from  efficient 
ortjianiTatloA  of  Industry,  expert  management  which  would  Justify 
higher  lialariea  In  one  plant  than  In  another,  reputation  for  prompt 
and  efficient  service,  good  workmanjthlp  and  materials,  and  wllliru; 
ness  to  make  good  any  defe<.-ts  in  manufactured  products,  oppor- 
tunity to  secure  employees  at  lower  wages  in  one  place  than  tho«e 
that  normally  prevail  in  another,  close  proximity  to  markets,  and 
others  of  like  character.  It  will  be  for  the  courts  ultimately  to 
determine,  at  least  for  the  purpose  of  enforcing  the  penal  provi- 
sions of  the  statute,  whether  provisions  in  the  codes  Include  mat- 
ters that  may  fairly  be  described  as  unfair  methods  of  competition 
This  Is  not  to  say  that  the  President  may  not  In  the  codes  seek  to 
secure  by  purely  voluntary  acquiescence  on  the  part  of  industry 
other  purposes  Included  In  the  declaration  of  poUcy  of  the  National 
Recovery   Act. 

There  Is  another  section  of  the  N.R-A. — that  pertaining  to  Um 
Ited  labor  codes  ^ — which  pres4>nts  a  problem  both  as  to  its  Inter- 
pretation and  as  to  Its  constitutionality.  It  is  a  vulnerable  part 
of  the  N.R.A.     Its  legislative  background  is  completely  dark.^     It 

"Id  .  at  sees.  3  (a),  (b). 

"Id.,  at  sec.  3  (b). 

"  Supra,  note  26a. 

'"asa  us.  421.  427   (1920). 

"Supra,  note  2  at  sees.  3  (b),  (f). 

'•Id  .  at  sec.  7  (c). 

"  In  the  report  of  the  Committee  on  Ways  and  Means  of  the 
House  of  Representatives  on  the  national  Industrial  recovery  bill 
(H  Rept.  No  150.  73d  Cong.,  1st  seas.)  there  Is  but  a  brief  para- 
phrase of  sec.  7  (c»,  with  no  comment  or  discussion.  In  the 
report  of  the  Committee  on  Finance  of  the  Senate  on  the  same 
bill  (SRept.  No.  114,  73d  Com;,  l.st  sess.)  no  mention  whatever  is 
made  uf  sec  7  (c).  except  that  the  House  committee  report  was 
Included  at  the  end  of  this  report.  There  was  no  disctisslon  of 
sec.  7  (c)  La  either  House  or  &euat«. 
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may  have  been  Intended  as  a  latent  threat  to  encourage  the  estab- 
lishment of  "  mutual  agreements  "  concerning  labor  practices,  poli- 
cies, wages,  hours  of  labor,  and  conditions  of  eraplojanent.  which 
It  Immediately  follows  in  the  statute.  It  will  be  remembered  that 
this  provision  has  a  penal  effect  In  that  it  provides  that  where 
no  mutual  agreement  han  been  arrived  at  In  these  matters  the 
President  may  prescribe  a  code  "  which  shall  have  the  same  effect 
as  a  code  of  fair  competition  approved  by  Uie  President  luider 
subsection  (a)  of  section  3."  Insofar  as  this  provision,  in  this 
relationship,  mav  be  taken  as  restricted  In  its  penal  aspects  to 
violations  "  In  any  transaction  in  or  affecting  Interstate  or  foreign 
commerce  ",  this  separate  delegation  of  code-makin?  p)ower  would 
seem  to  be  entirely  unnecessary,  because  such  labor  practices,  wages, 
hours  of  labor,  and  the  like  as  could  conceivably  relate  to  unfair 
methods  of  competition  in  Interstate  commerce  are  already  within 
the  general  code-making  power.  If  It  be  true,  however,  that  Con- 
gress intended  to  grant  some  wider  code-making  authority  beyond 
the  field  of  interstate  commerce  and  applicable  only  to  purely 
local  transactions  in  trade  and  industry,  then  this  attempted 
delegation  would  seem  to  be  unconstitutional  because  it  lays  down 
no  standard  of  control  of  purely  local  labor  practices,  policies, 
wages,  hours  of  labor,  and  the  like  which  could  serve  as  an 
intelligible  guide  to  the  exercise  of  discretion  by  the  President 
as  to  what  rcgrulations  should  be  included  In  the  codes  and  made 
enforceable.  Furthermore,  this  legislation,  read  as  without  any 
limitation  whatever,  if  carried  beyond  the  Interstate  commerce 
field,  would  completely  destroy  the  reserved  power  of  the  States, 
and  would  also  sweep  away  all  Judicial  decLslons  affecting  the 
liberty  of  contract,  such  as  Muller  v.  Oregon.^*  Sturges  v.  Beau- 
champ.^-'  Holden  v.  Hardy.^  Lochner  v.  New  York'''  and  Adkins  v. 
Children's  Hospital'^  Though  the  principle  of  these  cases,  from 
the  viewpoint  of  the  impropriety  of  general  restrictions  upon  hours 
of  labor  and  wages  under  the  police  power  of  the  States,  may  be 
deemed  to  have  been  weakened  by  strong  dissenting  opinions  and 
by  the  decision  in  Bunting  v.  Oregon,^  there  still  remains  a  consti- 
tutional objection  to  the  Inclusion  of  such  general  restrictions 
within  the  commerce  power  of  Congres.s. 

It  Is  reported  upon  pood  authority  that  up  to  this  time  little 
effort  has  been  made  by  the  N.R.A.  administration  to  carry  Into 
effect  this  rather  puzzling  provision.  It  Is  probable,  therefore, 
that  we  shall  not  have  at  any  early  date.  If  at  all.  any  Judicial 
determination  of  Its  purpose  and  effect.  Possibly  any  view  of  it 
will  prove  eventually  to  be  purely  academic.'" 

RECESS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  1  move  that 
the  Senate  take  a  recess  until  12  o'clock  noon  tomorrow. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion  of 
the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  and  (at  7  o'clock  and  42  min- 
utes p.m.)  the  Senate  took  a  recess  until  tomorrow,  Friday, 
February  9,  1934,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  February  S 
degislative  day  of  Feb.  6).  1934 

Civil  Setivice  Commissioner 

L.  D.  White,  of  Illinois,  to  be  a  Civil  Service  Commiiisloner, 
vice  George  R,  Wales,  deceased. 

United  States  Attorney 

Bernard  J,  Flynn,  of  Maryland,  to  be  United  States  attor- 
ney, district  of  Maryland,  to  succeed  Simon  E.  Sobeloff, 
resigned. 

United  States  Marshal 

Wayne  Bezona,  of  Washington,  to  be  United  States  mar- 
shal, eastern  district  of  Wa.shington,  to  succeed  David  T. 
Ham,  whose  term  expires  February  19,  1934. 


"208  U.S.  412   (1908). 

"231  US.  320  (1913), 

"169  U.S.  366   (1898). 

"  198  US,  45   (1905), 

™  Supra,  notes  12,  13, 

'»243  US    426  (1917), 

""Since  this  article  was  written,  several  cases  have  been  derided, 
among  them  Purvis  et  al.  v.  Bazemorc.  —  F.  Sup.  —  (3.D.  Pla. 
1933).  where  It  was  held  that  the  NJl.A..  Insofar  as  It  provides 
for  the  regulation  of  business  purely  local  In  its  nature  (here 
dry-cleaning  and  dyeing  establishments),  is  unconstitutional  In 
that  it  invades  "  the  reserve  pov/er  of  the  Staten."  A  second  rase 
is  that  of  Vtcror  et  al.  v.  Ickcs,  Secretary  nf  the  Interior  (61  Wash. 
L.Rep.  870  (1933)).  (Note  by  editorial  staff,-  8?e  same  case, 
supra  not«*,  p.  207,  and  Recent  DecUlon,  infra,  p.  358.) 


1934 
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HOUSE  OF  REPRESENTATIVES 

Thursd.\y,  February  8,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgom.ery,  D.D., 
offered  the  following  prayer: 

Grod  be  merciful  unto  us  and  bless  us.  We  thank  Thee 
for  the  innumerable  gifts  of  Thy  holy  providence.  We 
pause  in  unspeakable  gratitude  for  the  Prophet  of  the 
Golden  Rule,  who  spoke  to  mankind  from  the  lonely  yet 
beautiful  shore  line  of  Galilee.  As  there  is  an  unanswered 
prayer  and  an  unrealized  dream  in  every  breast.  Heavenly 
Father,  bulwai-k  us  with  an  unyielding  faith;  let  not  doubt 
or  hesitation  make  their  intrusions.  Other  men  have  la- 
bored and  we  have  entered  into  their  labors.  So  the  fruits 
and  the  echoes  of  our  work  will  live.  They  will  roll  on  from 
soul  to  soul  and  from  time  to  time.  Gracious  God.  stimu- 
late us  with  power  to  believe  in  the  unseen,  in  the  unattain- 
able, and  in  the  contagion  of  excellence.  By  endurance  and 
foresight,  by  strength  and  skill  may  we  meet  obstacles  with 
a  song.     Let  these  things  teach  us.  our  Father.     Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

PERMISSION  to  address  THE  HOUSE 

Mr.  TARVER.  Mr.  Speaker.  I  ask  unanimous  consent 
that  I  may  proceed  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  TARVER.  Mr.  Speaker.  I  asked  for  this  time  in  order 
that  I  might  call  the  attention  of  the  Membership  of  the 
House  to  the  way  in  which  the  new  regulations  of  the  Presi- 
dent liberalizing  laws  relating  to  veterans  are  being  nullified 
by  the  Veterans'  Administration.  I  call  attention  to  one 
particular  case  coming  within  my  knowledge,  which  is  repre- 
sentative of  a  great  many  others,  in  which  a  Spanish-Ameri- 
can War  veteran  on  January  19.  1934.  the  date  when  the 
President's  liberalizing  regulations  were  promulgated,  was 
rated  as  60-percent  disabled  on  account  of  service-con- 
nected disabilities  and  under  the  regulations  then  in  force 
was  receiving  $54  per  month.  The  President's  regulations 
raised  the  rate  of  payment  in  comparison  with  the  degree  of 
disability,  so  that  a  man  in  his  status  rated  60-percent 
disabled  would  be  entitled  to  $60  per  month.  The  Vetcrana' 
Administration,  instead  of  giving  him  the  benefit  of  the  more 
liberal  policy  which  the  President  had  intended,  rcrated  him 
without  any  evidence  having  been  submitted  as  to  any 
chanf^e  in  his  condition,  rerated  him  when  it  could  have  no 
purpose  and  no  justification  in  doing  so  e.xcept  that  li  de- 
sired to  reduce  the  amount  of  his  compensation  or  pension. 
They  rerated  him  50-percent  disabled  and  changed  his  pen- 
sion to  $50  per  month  instead  of  the  $54  which  he  had 
been  receiving,  when  under  the  President's  regulations  he 
was  clearly  entitled  to  $60  per  month.  I  have  a  letter  here 
concerning  this  matter,  but  I  shall  not  put  it  in  the  Record, 

This  man's  individual  case  means  nothing  to  you  perhaps, 
it  means  very  little  to  anybody  except  to  him,  but  it  i.s  in- 
dicative of  a  policy  which  is  being  pursued  by  the  Veterans' 
Administration  on  account  of  which,  no  matter  how  much 
the  President  may  attempt  to  liberalize  the  harsh  regula- 
tions which  have  heretofore  been  effective,  the.se  authorities 
may  nullify  his  purposes  and  may  prevent  the  actual  pay- 
ment to  the  veterans  of  the  benefits  that  he  intended  they 
should  have. 
Mr.  CARPENTER  of  Kansas.    Will  the  gentleman  yield? 
Mr,  TARVER,    I  yield  to  the  gentleman  from  Kansas, 
Mr.  CARPENTER  of  Kansas,    Has  the  gentleman  any  In- 
formation that  he  can  give  me  on  this  point?    Practically 
every  Member  of  Congress  I  have  talked  to  Is  in  favor  of 
some  Spanish-American  War  veteran  legislation  that  will 
rectify  the  injustices  that  have  been  done  the  Spanish- 
American  War  veterans. 
Mr,  TARVER.    I  am  certainly  very  much  in  favor  of  it. 


Mr.  CARPENTER  of  Kansas.  When  are  we  going  to  have 
a  chance  to  give  the  Spanish-American  War  veterans  that 
which  we  are  all  in  faj'or  of  giving  them? 

Mr.  TARVER.  With  regard  to  that,  perhaps  the  chair- 
man of  the  committee  having  jurisdiction  of  Spanish- 
American  War  veteran  legislation  can  give  the  gentleman 
more  information  than  I  can.  The  point  I  am  interested 
in  is  this,  tliat  there  shall  be  conveyed  to  the  President,  who 
I  am  sure  was  actuated  by  good  motives  in  reference  to 
Spanish-American  War  veterans  and  has  evidenced  a  desire 
to  correct  injustices  done  them,  information  as  to  the  way 
in  which  the  Veterans'  Administration  has  been  nullifying 
the  more  liberal  orders  which  he  has  recently  Issued  affect- 
ing the  rights  of  these  men  and  of  World  War  veterans. 
Whereas  the  men  are  entitled  under  his  orders  to  increased 
compensation  or  pension,  the  effect  that  is  being  given  by 
the  Veterans'  Administration  authorities  in  many  cases  is 
to  reduce  the  pensions  already  accorded  them.  This  is,  in. 
my  judgment,  outrageous  and  ought  to  be  correct<»d,  and 
I  am  sure  will  be  corrected  when  the  President  has  become 
advised  of  the  practices  that  are  being  followed. 
Mr.  GLOVER.  Will  the  gentleman  yield? 
Mr.  TARVER.  I  yield  to  the  gentleman  from  Arkansas. 
Mr.  GLOVER.  Practices  of  this  kind  are  being  carried  on 
in  violation  of  the  will  of  the  President  and  the  acts  of 
Congress.  Should  not  this  Congress  go  on  record  favoring 
the  discharge  of  any  man  who  will  carry  on  such  a  practice 
as  that? 
Mr.  TARVER.  Unquestionably  so. 
I  Here  the  gavel  fell.] 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  I  ask  unajiimous 
consent  that  the  gentleman  may  proceed  for  an  additional 
5  minutes. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 
There  was  no  objection. 

Mr.  TARVER.  My  judgment  is — and  I  do  not  presume  to 
give  advice  to  the  distinguished  Chairman  of  the  Committee 
on  World  War  Veterans'  Legislation  or  to  the  Chaliman  of 
the  Committee  on  Pensions,  which  has  jurisdiction  over  leg- 
islation relating  to  the  Spanish -American  War  veterans — 
that  these  two  committees  should  institute  an  investigation, 
which  they  can  do  without  any  specific  resolution  on  the 
part  of  the  House,  and  determine  to  what  extent  the  admin- 
istrative authorities  of  the  Veterans'  AdmlnlBtration  are 
nullifying  the  more  liberal  provisions  now  being  promulgated 
by  the  President  for  veterans'  benefits. 
Mr.  MARTIN  of  Colorado,  Will  the  gentleman  yield? 
Mr,  TARVER,  I  yield  to  the  gentleman  from  Colorado. 
Mr,  MARTIN  of  Colorado.  I  wish  to  interject  an  observa- 
tion concerning  the  case  of  an  aged  lawyer  with  whom  I 
have  been  acquainted  for  the  past  30  years,  a  Spanish-Amer- 
ican War  veteran,  who  spends  most  of  his  time  in  veterans' 
hospitals,  and  who  is  totally  and  permanently  disabled. 

He  was  honorably  discharged  from  the  Spanish-American 
War  in  November  1898.  In  March  1899,  just  4  months  later, 
not  under  the  Spanish-American  War  veterans'  law,  for 
there  was  none,  but  under  the  general  law.  he  was  placed 
on  the  pension  roll  for  service-connected  disability.  He 
drew  that  pension  for  34  years.  After  the  passage  of  the 
Economy  Act,  and  without  any  examination  and  without  any 
new  evidence,  he  was  rerated.  His  service  connection  was 
taken  away  from  him  and  his  pension  was  cut  from  $80, 
which  he  had  been  allowed  for  total  permanent  service-con- 
nected disability,  to  $30.  which  he  was  allowed  for  total  per- 
manent non-service-connected  disabihty  under  the  new  law, 
I  want  to  say  to  you  gentlemen  that  you  can  take  this  one 
case  and  multiply  it  by  50,000  If  you  want  to  know  what  hap- 
pened to  the  Spanish -American  War  veteraas  of  this  country 
under  the  administration  of  the  Economy  Act,  There  wa& 
not  a  more  inhumane,  heartless  interpretation  of  an  act  of 
Congress  in  all  the  history  of  our  coimtry.  They  were  evi- 
dently rerated  wholesale  on  batteries  of  typewriters.  They 
should  be  dealt  with  on  a  Civil- War  basis. 

Mr.  TAR"VER,  May  I  say  to  my  friend  that  his  case  Is 
only  one  of  many  thousands  of  a  similar  character,  and  the 
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President  Is  being  blamed  by  the  veterans  for  Injustices  th^t 
are  resulting  because  of  the  heartless  administration  of  the^ 
regulations  by  authorities  of  the  Veterans'  Bureau,  which 
am  sure  does  not  have  his  approval. 

Mr.  STUDLEY.    Will  the  gentleman  yield? 

Mr.  TARVER.     I  wiU  be  glad  to  yield  to  the  gentleman.] 

Mr.  STUDLEY.  I  know  of  at  least  half  a  dozen  cases  in 
the  county  where  I  hve  that  are  similar  to  the  case  staud 
by  the  gentleman  from  Colorado  [Mr.  Martin  J. 

Mr.  TARVER.  I  am  sure  every  Member  of  this  Houjc 
could  give  similar  testimony. 

Mr.  STUDLEY.  Old  men  who  are  feeble  and  unable  to 
earn  a  living  were  cut  down  from  $60  a  month  to  $15  a 
month. 

Mr.  TARVER.  Mr.  Speaker,  another  regulation  of  ite 
President  which  has  been  nulhfled  by  the  Veterans'  Admir  - 
Istratlon  is  that  providing  for  presumption  of  service  cor- 
nection  of  disabilities  of  Spanish  War  veterans  for  whici 
they  were  being  pensioned  on  March  20.  1933.  and  placing 
the  burden  on  the  Veterans'  Administration  to  show  the 
contrary.  It  is  Veterans'  Regulation  No.  12.  As  written 
it  does  credit  to  the  generous  heart  of  our  great  Presiden;, 
and  if  it  had  been  administered  as  written,  a  great  part  cf 
the  injustices  to  Spanish  War  veterans  would  have  been 
avoided.  But  the  Veterans'  Administration,  which  is  one 
facility  of  the  Government  still  under  Republican  control 
and  still  being  directed  by  the  same  man  who  directed  t 
under  Presidents  Coolidge  and  Hoover,  has  nullified  th  s 
regulation  in  actual  practice.  Every  Member  of  Congress 
knows  that.  Instead  of  assuming  the  burden  of  showin? 
nonservice  connection  in  such  cases,  as  the  Presider  t 
directed,  the  Veterans'  Administration  has  placed  the  burde  a 
upon  the  veterans  and  required  them  to  carry  it  not  onli^ 
by  evidence  reasonably  showing  service  connection,  but  ap- 
parently by  evidence  showing  service  connection  beyonl 
reasonable  doubt.  That  is  almost  impossible  for  these  vet- 
erans of  a  war  ended  more  than  35  years  ago.  Yet  thes? 
Spanish  War  veterans  are  inclined  to  blame  the  Presiden  . 
I  sjTnpathlze  with  them  as  much  as  anyone  possibly  coulc . 
and  I  want  to  help  get  the  injustices  from  which  they  suffe  r 
corrected;  but  I  believe  we  ought  to  place  the  blame  for  th; 
nullification  of  this  regulation  the  President  made  In  their 
favor  squarely  on  the  shoulders  of  Greneral  Hines. 

I  desire  at  this  time  to  call  your  attention  to  one  other 
injustice  that  is  being  perpetrated  under  the  economy  ac  . 
I  can  best  describe  it  by  giving  you  an  instance.  C.  L.  Pric< . 
Trenton,  Ga..  is  the  father  of  Oval  Price,  a  deceased  World  \ 
War  veteran,  whose  XC  number  is  598.010.  I  give  you  this 
information  in  order  that  anyone  interested  may  check  u) 
on  the  facts  as  I  give  them.  At  the  time  of  this  veteran's 
death  there  was  effective  in  his  case  an  insurance  policy 
issued  by  the  Government  and  on  which  he  had  paid  pre- 
miums and  which  the  Government  recognized  as  in  fore? 
and  valid  to  the  extent  of  a  portion  thereof  approximatin; : 
$2,000.  His  father  was  designated  as  beneficiary  in  this 
poUcy.  On  April  27.  1926.  Charles  E.  Mulheam.  then  Assist  ■ 
ant  Director.  Veterans'  Bureau,  wrote  the  father: 

Our  records  Indicate  that  you  were  the  designated  beneflclar  r 
of  this  Insurance,  and  we  are.  therefore,  enclosing  bureau  fom  i 
514  upon  which  jrou  may  ramke  proper  claim.  Upon  receipt  In  thLi 
office  at  the  above  form  properly  executed  necessary  steps  will  Ix 
taken  to  award  this  Insurance  to  you. 

Mr.  Price,  on  account  of  lack  of  proper  assistance,  did  no . 
file  his  claim.    He  has  said  to  me: 

I  jiist  thought  that  since  Uncle  Sam  had  written  me  he  owe< 
It  to  me  I  could  get  it  anytime  and  It  would  be  safer  with  hln 
than  anywhere  else,  and  I  didn't  have  anybody  to  help  me  fix  the 
blanks,  so  I  Just  left  It  with  him. 

Since  the  Economy  Act  was  passed  Mr.  Price  has  trie< 
to  get  this  money  that  Uncle  Sam  admitted  owing  him  Aru 
Uncle  Sam's  agent.  Mr.  H.  L.  McCoy,  director  of  insurance 
Veterans'  Administration,  wrote  him  under  date  of  Octobej 
3.  1933,  as  follows: 

You  are  advised  that  further  consideration  cannot  be  given  thli 
claim  for  the  reason  thai  the  Seventy-third  Congress  in  an  acl 
entitled  An  act  to  naaintain  the  credit  of  the  United  States  Gov- 
ernment ".  approved  March  20.  1933.  specifically  repealed  all  laws 
gvanting  or  pertaining  to  yearly  renewable  term  Insurance,  except 


as  to  cases  wherein  contracts  of  yearly  renewable  term  Insurance 
have  matured  prior  to  March  20.  1933,  and  under  which  payments 
have  been  cominenced,  or  in  which  Judgments  have  been  rendered 
•  •  •  or  In  which  judgments  may  hereafter  be  rendered  in  any 
such  suit  now  pending. 

Mr.  Price  had  not  sued  the  Government.  Payments  of 
the  Government's  acknowledsed  debt  had  not  been  begun 
to  him,  and  therefore  the  Economy  Act  absolved  Uncle  Sam 
from  liability  for  an  admittedly  honest  debt.  I  do  not  be- 
lieve Uncle  Sam.  which  is  to  say  the  American  people,  wants 
any  such  debt  disregarded. 

I  have  not  undertaken  to  discuss  at  length  veterans'  mat- 
ters. I  simply  mention  these  things  to  show  you  that  a 
Representative  can,  with  faith  in  his  President,  nevertheless 
suggest  that  patent  injustices  should  be  corrected. 


H.R. 
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Mr.  ADAMS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  the  bill  HJl.  7527,  and 
to  insert  therein  a  resolution  passed  by  the  Democratic 
committee  of  the  State  of  Delaware,  a  telegram  received  by 
me  from  the  Governor  of  the  State  of  Delaware,  and  my 
answer  by  telegram  to  the  Governor  relative  to  this  bill. 
j  The  SPEAKER.  The  gentleman  from  Delaware  asks 
I  unanimous  consent  to  extend  his  remarks  in  the  Record 
as  indicated.    Ls  there  objection? 

There  was  no  objection. 

Mr.  ADAMS.  Mr.  Speaker.  I  am  going  to  vote  for  the  pas- 
sage of  the  bill  now  before  the  House.  H.R.  7527.  By  doing 
so  I  register  my  approval  of  the  continuation  of  the  Civil 
Works  program — and  vote  additional  funds  for  the  carrying 
out  of  the  purposes  of  the  Federal  Emergency  Relief  Act  of 
1933. 

Iliis  bill  has  the  approval  of  the  administration.  The 
amount  named  therein,  $950,000,000.  is  the  sum  the  Federal 
Relief  Administrator  considers  necessary  to  be  appropriated 
by  the  Congress  at  this  time  in  order  to  continue  the  work 
that  is  now  being  pursued  in  the  various  States.  The  main 
object  sought  to  be  accomplished  by  this  appropriation  Is 
the  continuation  of  employment  already  t)egun.  as  well  as 
the  creation  of  new  and  other  employment.  In  other  words, 
it  means  the  keeping  of  men  and  women  now  employed 
under  the  C.W.A.  in  their  jobs  and  the  providing  of  jobs 
for  many  who  are  now  idle.  Furthermore,  it  makes  provi- 
sion for  direct  emergency  relief. 

Our  great  President  has  acquainted  the  country  with  his 
desire  that  all  agencies  now  or  hereafter  to  be  set  up  in 
the  several  States  for  the  administration  of  this  and  other 
recovery  measures  be  kept  free  of  aU  partisan  politics.  The 
press  recently  quoted  the  President  as  saying  to  the  48  Fed- 
eral relief  directors,  "  We  want  you  to  be  absolutely  hard- 
boiled  if  you  find  any  local  person  within  your  State  who 
is  trying  to  get  political  advantage  out  of  the  relief  of 
human  needs,  and  you  will  have  the  backing  of  this  ad- 
ministration 1.000  percent,  even  if  you  hit  the  biggest  politi- 
cal boss  in  the  United  States  on  the  head  in  carrying  out 
this  general  program."  That  advice  is  typically  Roose- 
veltian.  It  is  just  the  right  sort  of  admonition  to  be  given 
aU  who  are  and  will  be  charged  with  the  execution  of  the 
various  relief  measures. 

The  sad  and  unfortunate  feature,  however,  is  that  the 
President's  wish  is  not  being  respected  by  many  of  those  in 
whom  he  has  placed  confidence.  Numerous  violations  of 
both  the  spirit  and  letter  of  these  emergency  relief  meas- 
ures can  be  found.  Politics  is  being  played  with  human 
misery  in  various  sections  of  the  United  States  by  the  pro- 
fessional politicians.  It  would  seem  that  such  is  the  case  in 
the  dear  little  State  of  Delaware,  which  I  have  the  honor 
to  represent  in  this  body.  It  is  my  belief  that  the  C  WJi 
in  Delaware  is  to  some  extent  in  the  hands  and  under  the 
control  of  those  not  in  full  accord  and  sympathy  with  the 
policy  and  program  of  this  administration.  It  is  charged 
that  they  are  using  it  to  make  stronger  an  already  strong 
reactionary  Republican  State  organization. 

Many  complaints  are  coming  to  me  daily  of  poUtical  dis- 
crimination in  favor  of  Republicans  in  the  placing  of  em- 
ployees under  the  C.W.A.  in  Delaware.  It  so  happens  that 
the  C.WJi.  State  director  is  none  other  than  a  Republican 
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ex-president  of  the  Wilmington  City  Council,  who  has  the 
backing  of  what  in  Delaware  is  styled  "  The  Better  Govern- 
ment   League."      The    name,    "  The    Better    Government 
League  ",  is  a  false  label.    It  is  in  truth  and  in  fact  nothing 
more  or  less  than  what  my  predecessor  in  this  body  has 
lately  seen  fit  in  his  newspaper  to  term  a  holding  corpora- 
tion for  the  Republican  Party.    The  Delaware  C.W.A.  State 
director   is  its  agent   and  tool.     Under  his  control  is  the 
State  director  of  the  Federal  Reemployment  Bureau.     The  j 
only  politics  they  seem  to  avoid  and  taboo  is  the  honest-to-  ! 
goodness,    downright,    simon-pure,    Jeffersonian    democracy  i 
brand.    They  will  countenance  a  Democrat  if  he  or  she  has  ' 
Better  Government  League  backing.    Let  it  be  known  that 
neither  the  Delaware  C.W.A.  State  director  nor  his  former  ; 
secretary,  who  is  now  the  Federal  reemployment  director, 
has  been  selected  or  recommended  by  me.    If  I  had  my  way 
they  would  not  now   hold  these   powerful  positions.     The 
action  of  both  of  these  officers  has  become  so  unfair  and 
imjust  as  to  cause  the  Democratic  State  committee  to  pass 
resolutions  with  respect  to  them.    These  resolutions  are: 

Whereas  it  has  come  to  the  knowledge  of  the  Democratic  State 
committee  that  Walter  Dent  Smith,  State  director  of  C.WJV. 
projectr,  and  Howard  P.  Young.  State  director  of  the  Federal 
Reemployment  Bureavi.  have  exercised  the  functions  of  their 
offices  in  an  extremely  partisan  m.anner,  in  that  they  have  refused 
to  pay  certain  appointees  of  William  A.  Hannigan,  supervisor  of 
census  for  the  district  of  Delaware,  solely  on  the  ground  that 
they  were  known  to  be  interested  in  the  Democratic  Party;  and 

Whereas  these  men  who  were  denied  payment  for  their  services 
as  census  enumerators  by  the  said  Walter  Dent  Smith  and  Howard 
P.  Yoi;-ng  were  regularly  registered  In  the  Slate  Employment  Bu- 
reau at  Wilmington.  Del.,  and  therefore  greatly  in  need  of  work 
and  their  families  In  much  need  of  support:   Be  it  therefore 

Resolied.  That  the  Democratic  State  committee.  In  session  here 
assembled,  condemn  the  actions  of  Walter  Dent  Smith,  State 
director  of  C.W.A.  projects,  and  Howard  P.  Young,  State  director 
of  the  Federal  Reemployment  Bureau,  for  the  partisan  manner  In 
which  they  have  conducted  the  offices  to  which  they  have  been 
appointed  by  the  Federal  Government. 

We.  the  Democratic  State  committee,  here  assembled,  ask  and 
earnestly  request  that  the  Federal  Administration  at  Washington 
dismiss  Walter  Dent  Smith,  State  director  of  C.W.A.  projects,  and 
Howard  P.  Young,  State  director  of  the  Federal  Reemployment 
Bureau,  because  we  firmly  believe  and  know  their  administration 
Is  exercised  .^olely  along  partisan  lines,  and  if  continued  will  work 
great  hardship  and  unfairness  among  the  unemployed. 

Strictly  speaking,  the  men  and  women  taken  on  the 
C.W.A.  projects  in  the  States  are  not  Federal  employees. 
Yet  they  have  been,  are  being,  and  will  continue  to  be  given 
employment  in  the  State  by  reason  of  Federal  appropria- 
tions. It  would  seem  to  me  to  be  a  notorious  and  outrageous 
discrimination  if  90  percent  or  upwards  of  those  selected 
for  C.W.A.  work  should  come  from  the  ranks  of  a  political 
party  that  has  been  and  is  the  enemy  of  the  political  party 
now  in  control  of  the  Federal  Government.  To  say  that 
partisan  politics  should  play  no  part  does  not  mean  that  a 
Democrat  should  be  discriminated  against.  Certainly  ca- 
pable, competent,  and  needy  Democrats,  as  well  as  Republi- 
cans can  be  found  in  Delaware.  To  give  Delaware  Repub- 
licans and  their  Better  Government  League  allies  nine 
tenths  or  more  of  the  jobs  is  far  from  complying  with  the 
President's  request  to  keep  politics  out  of  relief  work.  It 
forms  a  just  basis  of  criticism  and  condemnation. 

Notwithstanding  all  this,  my  heart  goes  out  to  the  man  or 
woman,  be  he  or  she  Republican  or  Democrat,  who  is  forced 
to  depend  upon  relief  work  for  subsistence.  In  order  to  fur- 
nish them  employment  and  give  them  a  better  outlook  on 
life,  as  well  as  to  enable  them  to  provide  for  their  families 
and  dependents,  I  shall  vote  for  this  bill  with  the  hope  that 
it  will  be  administered  altogether  free  from  partisan  politics. 

It  is  to  be  noted  that  this  bill  permits  the  Federal  Relief 
Administration  to  make  grants  for  relief  within  a  State  to 
a  public  agency  without  the  consent  of  the  Governor.  Under 
the  existing  relief  act  a  Governor  of  a  State  has  to  request 
the  funds.  The  distinguished  Representative  from  Alabama 
[Mr.  Oliver]  explained  that  the  change  v;as  made  to  avoid 
situations  when  the  people  in  a  State  might  need  Federal 
aid  and  could  not  receive  it  because  the  Governor  would  not 
apply  for  it  unless  he  had  the  right  to  control  it. 

This  provision  is  a  wise  one.  The  Governor  of  Delaware 
has  not  shown  a  disposition  to  go  along  with  the  President's 


program.  To  illustrate:  It  was  my  privilege  and  pleasure 
to  march  in  an  N.RJ^.  parade  held  in  the  city  of  Wilming- 
ton, Del.,  last  fall.  Standing  in  the  reviewing  stand  was 
Governor  Buck,  who  by  his  presence  gave  the  impression 
to  the  public  that  he  was  in  thorough  accord  with  the 
National  Recovery  Act  and  the  rules  set  up  for  its  adminis- 
tration. Within  a  short  time  thereafter  he  called  the  Dela- 
ware Legislature  in  special  session  for  the  purpose  of  pass- 
ing a  public  works  bill.  One  would  have  thought  that  the 
Governor  would  favor  a  bill  in  harmony  with  the  Presi- 
dent's recovery  program.  Not  so,  however.  At  that  session 
two  bills  were  introduced — the  one  in  the  Democratic  house, 
the  other  in  the  Republican  senate.  The  house  bill  re- 
ceived the  support  of  the  entire  Democratic  membership 
of  both  house  and  senate,  numbering  31.  It  carried  a  pro- 
vision for  a  loan  of  $2,500,000,  accepting  a  30-percent  grant 
from  the  Federal  Government,  and  subscribing  to  the  N Jl-A. 
wage  scale. 

The  senate  bill  sponsored  by  the  Governor  received  the 
support  of  the  entire  Republican  membership  of  the  senate, 
numbering  nine.  It  authorized  the  borrowing  of  this  fund 
of  $2,500,000  from  the  State  school  fund,  containing  no 
N.R.A.  provision.  Undoubtedly  the  intent,  object,  and  pur- 
pose was  to  put  the  public -works  program  in  Delaware 
under  the  domination  and  control  of  the  Republican  organi- 
zation headed  by  the  Governor,  who,  I  am  told,  is  greatly 
influenced  in  such  matters  by  his  political  Ueutenant.  the 
secretary  of  state.  The  result  was  that  neither  bill  passed, 
and  the  legislature  was  prorogued  by  the  Governor  after 
remaining  in  session  30  days,  costing  the  State  upward  of 
$50,000.  Nothing  was  accomplished,  because  of  partisan 
politics  played  by  the  Governor  and  his  political  advisers. 

The  consequence  is  that  the  building  trades  in  Delaware, 
which  have  been  so  severely  hit,  are  now  at  a  standstill. 
The  Governor,  however,  did  show  some  interest  in  the  con- 
tinuation of  the  C.W.A..  as  shown  by  the  following  telegram 
received  by  me  from  him: 

jANtJABT    19,    1934. 

Hon.  WiLBTJH  L.  Adams, 

House  Office  Building: 
Discontinuance  of  the  Civil  Works  program  in  Delaware  before 
the  end  of  the  winter  will  increase  the  State's  relief  burden  and 
bring  further  distress  to  the  unemployed  who  are  now  being 
helped.  It  Is  felt  by  some  of  the  leading  citizens  of  our  State  that 
the  C.W_A.  program  should  be  continued  through  the  winter 
months.  If  you  concur  in  this  opinion.  I  ask  your  favorable  con- 
sideration of  any  legislation  to  come  before  Congress  providing  an 
appropriation  for  extending  the  program. 

C.  D.  Buck,  Governor. 

Presumably  he  wants  to  save  the  State's  money  and  is  in 
favor  of  C.W.A.  because  he  controls  it.  To  his  telegram  I 
wired  the  following  reply: 

Washington,  DC.  January  19,  1934. 
Gov.  C.  D.  Buck, 

State  House,  Dover,  Del.: 

Your  wire  received.  Be  assured  I  strongly  support  President 
Roosevelt's  program  and  desire  C.W.A.  continuation  In  Delaware 
and  throughout  the  Nation.  I  frankly  believe  quota  of  6,000  work- 
ers, half  from  relief  rolls  and  remainder  from  employment  regis- 
trations, should  have  been  on  the  C.W.A.  pay  roll  In  Delaware  by 
December  15  as  promised.  My  position  Is  that  work  should  be 
supplied  unemployed,  and  I  shall  support  appropriations  that  will 
provide  employment  for  deserving  Jobless.  The  action  of  Wilming- 
ton City  CouncU  In  providing  $75,000  to  partly  finance  C.W.A.  p»y 
rolls  gratifies  me.  _ 

WiLBtm  L.  Adams.  Member  of  Congreu. 

In  conclusion  let  me  say  that  I  am  following  the  greatest 
leadership  that  has  arisen  in  this  country  since  the  Civil 
War.    Roosevelt  is  the  hope  of  our  country. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  SNELL.  Mr.  Speaker,  I  ask  unanimous  consent  that 
on  Monday.  February  12  next,  after  disposition  of  business 
on  the  Speaker's  table,  the  gentleman  from  Michigan  I  Mr. 
DoNDERO]  may  be  permitted  to  address  the  House  for  30 
minutes  on  the  life  and  character  of  Abraham  Lincoln. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  THOMASON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  15  minutes. 
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The  SPEAKER.    Is  there  objection  to  the  request  of  ^e 
^"■^---genrleman  from  Texas? 

There  was  no  objection. 

Mr.  THOMASON.  Mr.  Speaker,  on  the  3d  day  of  Janukry 
I  introduced  HJ?.  6413.  the  subject  matter  of  which  is  to 
declare  a  pohcy  of  the  United  States  of  America  and  to 
authorize  the  creation  of  administrative  units  and  to  alio 
cate  appropriations  in  order  to  make  certain  equitable  Ad- 
justments with  persons,  as  defined  in  thus  act.  who  prior 
to  the  efTective  date  of  the  National  Industrial  Recovjry 
Act,  or  within  30  days  thereafter,  made  agreements  or  con- 
tracts with  the  United  States  of  America  and  who  have 
comphed  with  the  terms  of  the  National  Industrial  Recovery 
Act  and  the  rules  and  regulations  promulgated  in  pursuance 
thereto. 

Many  of  the  Members  of  the  House,  as  well  as  a  g<od 
many  citizens,  have  made  inquiry  concerning  this  bill,  and 
I  am  going  to  ask  unanimous  consent  that  it  be  incorporated 
in  the  Record  of  today. 

The  Situation  is  that  shortly  before  the  passage  of  the 
National  Recovery  Act.  a  great  many  contracts  were  entered 
into  by  the  Go\  ernment  ail  over  the  country,  including  some 
in  my  own  city,  and  when  the  N-R.A.  did  go  into  effect,  t 
ii:idastries  or  busmesses  compiled  with  the  terms  and  he 
policy  of  the  NJI.A.  which  forced  them  to  raise  their  pay 
and  reduce  their  hours.  The  result  has  been  that  many  of 
these  citizens  sustained  losses,  when  they  would  have  mide 
a  profit  but  for  their  compliance  with  the  law.  An  injustice 
has  been  done  to  a  great  many  of  these  people  and  this  I  till 
seeks  to  clothe  the  National  Recovery  Administration  w  th 
authority  to  make  equitable  adjustments  of  these  claims. 

I  also  ask  unanimous  consent  to  incorporate  in  the  Ri;c- 
o«D,  release  no.  200.  signed  by  the  President,  covering  the 
situation,  and  indicating  these  adjustments  would  be  matle. 

Acting  in  the  belief  that  this  situation  would  be  cured,  I 
took  the  matter  up  with  Gen.  Hugh  Johnson,  and  on  Dece  n- 
ber  22.  he  advised  me  by  letter  that  there  was  no  law  at 
this  time  justifying  the  adjustment  of  these  differences.  The 
gentleman  from  Ohio  [Mr.  West]  and  the  gentleman  from 
West  Virginia  (Mr.  Johnson],  as  well  as  a  great  many  others, 
tell  me  that  they  have  individuals  and  firms  in  their  Ofu 
districts  who  have  suffered  in  the  same  way. 

This  legislation  ought  to  be  enacted  so  that  the  National 
Recovery  Administration  will  be  authorized  to  deal  f ai  ly 
and  justly  with  these  individuals.  These  citizens  enteied 
into  these  contracts  in  good  faith  and  should  not  be 
penalized  because  they  complied  with  a  new  law  and  n;w 
couditioDs  they  could  not  anticipate. 

So.  I  ask  unanimous  consent,  Mr.  Speaker,  that  this  short 
bill  on  the  subject,  which  I  have  introduced,  may  be  includ  ed 
in  the  R£coai>  at  this  pomt  and  likewise  release  no.  2)0. 
covering  the  subject,  as  issued  by  the  President.  I  a  so 
expect  to  ask  the  Ways  and  Means  Committee  to  give  lae  i 
a  hearing  on  this  bill  just  as  soon  as  it  has  disposed  of 
important  revenue  bills.  I  invite  the  aid  and  cooperation  of 
those  Members  who  have  manifested  an  interest  in  the  till 
and  who  have  constituents  that  are  affected  by  the  preset 
situation. 

The  SPEAKER.    The  gentleman  from  Texas  asks  unaiii 


mous  consent  to  extend  his  remarks  in  the  Record  in  the 
manner  indicated.    Is  there  objection? 

There  was  no  objection. 

The  matter  referred  to  follows: 

H.R.  6143 

A  bill  to  declare  a  policy  of  the  United  States  of  America  and  to 

authorize  the  creation  of  administrative  units  and   to  allocate 

appropriations,  in  order  to  make  certain  equitable  adjustmei  ts 

with  persons,  as  defined  in  this  act.  who.  prior  to  the  effective 

date  of  the  National  Induatrlal  Recovery  Act  or  within  SO 

thereafter,  made  agreements  or  contracU  with  the  United 

of   America,    and    who   have   compiled    with    the    temu   of 

National  Industrial  Recovery  Act  and  the  rules  and  regulatloba 

promulgated  in  pursuance  thereto  ^^ 

Be  it  enacted,  etc..  That  the  term  "  person  ".  whenever  vised 

this  act.  shall  include  individuals,  partnerahlps.  Joint-stock 

clatlons.  declarations  of  trust,  private  conxiratlona,  or  any  older 

association  of  ladlvlduaJs  organized  for  the  pursuit  of  any  leeii 
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Sec.  2.  It  is  hereby  declared  to  be  the  policy  of  the  United 
States  of  America,  and  it  shall  be  the  duty  of  the  administrative 
units  created  or  authorized  to  be  created  by  this  act.  to  make 
equitable  adjustments  with  ar.y  person  who.  before  the  efTective 
date  of  the  National  Industrial  Recovery  Act  or  within  30  days 
thereafter,  entered  Into  a  contract  or  agreement  witli  the  United 
States  or  any  department,  agency',  bureau,  or  subdivision  thereof 
for  the  sale  and  delivery,  in  future,  of  any  goods,  wares,  or  mer- 
chandise, or  any  product  of  agrlculttire.  Industry,  natural  resource, 
or  commercial  pursuit,  or  to  perform  in  future  any  labor  or 
service  of  whatsoever  kind,  class,  and  character,  and  who,  on  ac- 
count of  compliance  with  the  terms  of  the  National  Industrial 
Recovery  Act  and  the  rules  and  regulations  prcmiulgated  under 
the  jjowers  contained  therein,  has  sustained  a  loss  on  said  con- 
tract or  agreement,  or  who  has  not  earned  a  reasonable  profit  on 
said  contract  or  agreement,  or  who  has  not  earnr-d  the  Lame 
profit  which  he  would  have  earned  under  such  contract  or  agree- 
ment, provided  such  profit  Is  reasonable.  If  said  Katie iial  In- 
dustrial Recovery  Act  had  not  been  passed. 

Sec.  3.  To  effectuate  the  policy  of  this  act  the  President  is 
hereby  authorized  to  establish  such  agencies,  to  accept  and  utilize 
puch  volunts'-y  and  uncompensated  services,  to  appoint,  without 
regard  to  the  provisions  of  the  clvU  8er\-lce  laws,  such  offlcers  and 
employees,  and  to  utilize  such  Fetleral  ofBcers  and  employees,  and, 
with  the  content  of  the  State,  such  State  and  local  officers  and 
employee's,  as  he  may  find  necessary,  to  prescribe  their  authori- 
ties, duties,  responsibilities,  and  tenure,  and.  without  regard  to 
the  Cla.ssification  Act  of  1923.  as  amended,  to  fix  the  com.pensa- 
tion  of  any  offlcers  and  employees  so  appointed. 

Sec.  4.  The  President  may  delegate  any  of  his  functions  and 
powers  under  this  title  to  such  offlcers,  agents,  and  employees  as 
he  may  designate  or  appoint. 

Sec  5.  The  Presidert  Ik  authori^ied  to  allocate  so  much  of  the 
sum  of  $3,300,000,000  appropriated  under  the  terms  of  the  Na- 
tional Industrial  Recovery  Act  as  he  may  think  necessary  for 
expenditures  in  making  effective  the  purpose  of  this  act. 

s  

NATIONAL    EfXrOVERY    ADMINISTRATION 

(Release  No    200) 

President  Roosevelt  today  (Sunday,  Aag.  6)  issued  the  following 
statement: 

"  It  has  been  brought  to  my  attention  that  in  many  instances 
hardships  may  be  imposed  upon  employers  who  sign  the  Presi- 
dent's agreement,  or  come  under  the  codes  of  fair  competition 
which  are  approved,  who  have  previously  made  contracts  with  the 
Government  to  supply  goods  or  services  at  fixed  prices  which  may 
be  inadequate  in  view  of  increased  costs  caused  by  shortening 
hours  or  increasing  wages  in  compliance  with  agreements  or 
codes. 

"  The  policy  of  the  administration  was  stated  In  the  statement 
which  I  Issued  upon  signing  the  National  Industrial  Recovery  Act 
urging  '  those  having  benefit  of  these  forward  bargins  <  contracted 
before  the  law  was  passed)  to  take  the  initiative  in  revising  them 
to  absorb  some  share  of  the  Increase  in  their  suppliers'  costs,  thus 
raised  in  the  public  Interest."  This  policy  was  carried  forward  in 
the  provision  of  paragraph  12  of  the  Presidents  reemployment 
agreement  under  which  those  making  this  agreement  with  the 
President  also  agreed  to  'make  an  appropriate  adjustment  of  said 
fixed  price  to  meet  any  Increase  in  cost  caused  by  the  seller  having 
signed  the  President's  reemployment  agreement  or  having  l>ecome 
t>ound  by  any  code  of  fair  competition  approved  by  the  President.' 

"  The  United  States  Government  as  a  buyer  of  goods  should  be 
willing  Itself  to  take  action  similar  to  that  recommended  to  pri- 
vate buyers.  Therefore,  wherever  adjustments  can  be  made  under 
existing  law.  I  shall  recommend  that  they  t>e  made.  In  other 
cases  where  such  adjustments  cannot  be  made  under  authority 
now  possessed  by  the  executive  departments.  I  shall  recommend 
that  the  next  Congress,  meeting  in  January  1934,  take  action 
giving  authority  to  the  executive  departments,  under  such  safe- 
guards as  the  Congress  may  approve,  and  making  any  necessary 
appropriations  to  provide  for  recomjiensing  such  buyers  who  have 
In  good  faith  and  whole-heartedly  cooperated  with  the  adminis- 
tration of  the  National  Industrial  Recovery  Act.  and  as  a  result 
thereof  should  equitably  be  allowed  an  Increase  In  the  prices  of 
goods  furnished  In  the  interim  in  accordance  with  the  terms  of 
contracts  entered  into  with  the  Government  prior  to  June  16.  1933. 

"  Because  this  same  situation  exists  with  regard  to  employers 
who  have  previously  made  contracts  with  States,  municipalities. 
or  other  local  governments.  I  further  recommend  to  the  Governors 
of  the  various  States  and  to  executives  of  counties  and  municipal 
units  that  they  take  similar  action  to  allow  for  equitable  adjust- 
ments in  such  cases. 

"  Franklin  D.  Rooskvelt." 

THS  PRrVATE  CALENDAR 

The  SPEAKER.  Under  the  previous  order  of  the  House, 
the  Clerk  will  call  the  Private  Calendar. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  may  I  ask 
whether  we  are  proceeding  tmder  the  new  rule  or  the  old 
nile? 

The  SPEAKER.  We  are  proceeding  under  the  previous 
order  of  the  House  and  bills  unobjected  to  will  be  considered. 
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SETH   B.   SIMMONS 

The  Clerk  called  the  first  bill  on  the  Private  Calendar 
(H.R.  3072)  for  the  relief  of  Seth  B.  Simmons. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker.  reser\'ing  the 
right  to  object,  may  I  ask  the  author  of  the  bill  if  there  is  a 
mistake  in  the  date.  Should  it  not  be  December  15,  1908, 
rather  than  December  19,  1908? 

The  bill  provides  that  the  soldier  shall  be  held  and  con- 
sidered to  have  been  honorably  discharged  from  the  mili- 
tary service  of  the  United  States  as  a  member  of  that 
organization  on  the  19th  day  of  December  1908.  Should  it 
not  be  December  15? 

Mr.  WARREN.  I  think  the  gentleman  is  correct,  and  I 
will  acce:;t  that  amendment. 

There   being   no  objection,   the  Clerk  read   the  bill,   as 

follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  S"th  B.  Slmmcns,  who  was  a  member  of  Company  M. 
Fifth  Regiment  United  States  Cavalry,  shall  hereafter  be  held 
and  considered  to  have  been  honorably  discharged  from  the  mili- 
tary service  of  the  United  States  as  a  member  of  that  organization 
on  the  lath  day  of  December  1908:  Prorided,  That  no  bounty, 
back  pay.  pension,  or  allowance  shall  be  held  to  have  accrued 
prior  to  the  passage  of  this  act. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  offer  the 
following  amendment. 

The  Clerk  read  as  follows: 

Page  1.  line  9.  strike  out  the  figures  "  19  "  and  insert  "  15  ",  so 
that  it  will  read  "  15th  of  December." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

WILBUR  ROGERS 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.R.  4423)  for  the  relief  of  Wilbur  Rogers. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.     Is  there  objection? 

Mr.  HANCOCK  of  New  York.  Reserving  the  right  to  ob- 
ject, will  the  gentleman  from  Minnesota  explain  the  differ- 
ence between  the  A  classification  and  B  classification? 

Mr.  KVALE.  I  do  not  know  that  I  can  do  so  to  the  com- 
plete satisfaction  of  the  gentleman,  but  there  is  a  distinc- 
tion, to  describe  it  in  a  brief  and  general  way,  that  reflects 
on  the  integrity  and  performance  of  the  ofBcer.  The 
B  classification  is  considered  a  sort  of  reflection  on  the 
officer's  eCBciency  and  fitness.  This  ofiBcer  was  most  effi- 
cient throughout  his  entire  service,  of  the  highest  charac- 
ter, and  rendered  distinguished  and  heroic  service,  climax- 
ing in  the  action  that  resulted  in  his  eventual  retirement. 
The  committee  carefully  examined  the  evidence,  held  com- 
plete hearings,  and  became  convinced  that  by  changing  a 
barrage  order  he  actually  saved  the  lives  of  hundreds  of  otu: 
own  troops.  This  was  proven.  I  do  not  believe  any  think- 
ing Member  of  the  House  would  deny  him  this  relatively 
small  benefit  and  this  belated  correction  of  a  clear  injustice. 

Mr.  HANCOCK  of  New  York.  I  am  satisfied  that  the 
officer  has  an  honorable  record,  but  he  made  no  claim  of 
physical  disability  imtil  after  retirement. 

Mr.  KVALE.  I  understand  this  retirement  was  not  based 
on  a  physical  disability. 

Mr.  GRISWOLD.  They  gave  an  efficiency  rating  of  A 
and  B.  and  the  B  officers  were  allowed  to  retire. 

Mr.  KVALE.  I  may  add  that  this  officer  had  a  physical 
disability  due  to  gas;  and  the  gentleman  from  New  York 
knows  from  his  own  experience  in  dealing  with  disabled 
veterans  what  that  is.  The  disability  is  more  often  than 
not  very  slow  in  showing  itself. 

Mr.  HANCOCK  of  New  York.  Is  the  gentleman  from 
Minnesota  satisfied  that  the  officer  was  subject  to  retire- 
ment because  of  physical  disability? 

Mr.  KVALE.  Yes;  I  am  satisfied  of  that  fact,  and  I 
believe  I  can  speak  for  the  committee.  The  report  contains 
record  of  a  disability  due  to  gas. 


Mr.  HANCOCK  of  New  York.  Very  well;  I  have  no  objec- 
tion. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  or  benefits  upon  retired  offlcers  of  the 
United  States  Army  Wilbur  Rogers,  major.  United  States  Army, 
shall  be  held  and  considered,  notwithstanding  any  other  provision 
of  law.  to  have  been  classified  in  class  A  and  to  have  been  retired 
under  section  1251  of  the  Revised  Statutes  for  incapacity  which 
was  a  result  of  an  accident  of  service:  Provided.  That  no  bounty, 
back  pay,  pension,  allowance,  or  any  payment  provided  under  the 
World  War  Veterans'  Act,  1924.  as  amended,  the  World  War  Ad- 
justed Compensation  Act.  1924.  as  amended,  or  other  benefit 
whatsoever  to  which  said  person  may  be  or  become  entitled  by 
law.  shall  be  held  to  have  accrued  prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  pa.ssed. 
A  motion  to  reconsider  was  laid  on  the  table. 

WILLIAM   H.    STROUD 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.R.  3050)  for  the  relief  of  William  H.  Stroud. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc.,  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  William  H.  Stroud,  who  was  a  member  of  Troop  G.  Sixth 
Regiment  United  States  Cavalry,  shall  hereafter  be  held  and  con- 
sidered to  have  been  honorably  discharged  from  the  military  serv- 
ice of  the  United  States  as  a  member  of  that  organization  on  the 
30th  day  of  January,  1875:  Provided,  That  no  bounty,  back  pay. 
pension,  or  allowance  shall  be  held  to  have  accrued  prior  to  the 
passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

CHARLES   W.  EATON 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.R.  272)  for  the  rehef  of  Charles  W.  Eaton. 
The  SPEAKER.    Is  there  objection? 
Mr.  HANCOCK  of  New  York.    Mr.  Speaker,  I  object. 

ROBERT  BENNETT 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.R.  289)  for  the  rehef  of  Robert  Bennett. 
The  SPEAKER.    Is  there  objection? 
Mr,  HOLLISTER.     Mr.  Speaker.  I  object. 

WILLIAM  J.  NOWINSKI 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.R.  408)  for  the  relief  of  William  J.  Nowinski. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  In  computation  of  service  for  pay  pur- 
poses Lt.  (Jr.  Gr.)  William  J.  Nowinski.  Supply  Corps.  United 
States  Navy,  shall  be  held  and  considered  to  have  entered  a  com- 
missioned status  in  the  Navy  on  April  19,  1926. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

JOHN  THOMAS  SIMPKIN 

The  next  bill  on  the  Private  Calendar  was  the  bill  (H.R. 
507)  for  the  relief  of  John  Thomas  Simpkin. 

The  SPEAKER.    Is  there  objection? 

Mr.  GRISWOLD.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject in  order  to  inquire  of  the  gentleman  from  Massachu- 
setts I  Mr.  GiFFORD]  whether  he  can  give  us  the  dates  that 
seem  to  be  missing  in  this  case.  How  long  after  the  dis- 
charge of  this  man  before  he  was  placed  in  the  asylum?  The 
report  gives  us  no  dates  whatever. 

Mr.  GIFFORD.  I  have  not  the  accurate  dates,  because 
he  was  first  sent  to  a  place  for  defectives,  and  afterward  at 
various  times  to  the  asylum.  Later  he  was  sent  heme  in 
charge  of  his  family.  Much  of  this  correspondence  came 
after  I  appeared  before  the  committee.  Reports  were  fur- 
nished the  committee  by  doctors  and  others,  which  I  have 
not.  I  have  a  tremendous  amount  of  correspondence  pre- 
ceding the  hearing,  and  there  seems  to  be  no  question  but 
that  this  man  was  sent  to  the  asylum  shortly  after. 
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Mr.  ORISWOLD.  The  record  of  the  War  Department 
.shows  that  he  wa.s  court-martialed  twice  before  his  dii- 
charge;  that  he  was  sent<'nced  to  6  niontha  on  the  flrft 
court  martial,  which  he  .served;  and  that  he  was  discharged 
on  February  14.  1921;  but  It  does  not  show  what  day  l.e 
went  to  the  a.sylum,  how  long  after  this  It  was. 

Mr.  OAMBRILL.    Mr.  Siwaker.  will  the  gentleman  yield  ? 

Mr.  ORISWOLD.     Ye.s. 

Mr.  OAMBRILL.     He  went  to  the  asylum  about  4  year's 
and  5  months  after  hl.s  .separation  from  the  service.    Infoi 
mation  furnished  to  the  committee  by  the  gentleman  froi 
Ma.ssarhusetts  !Mr.  OirroRO]  In  the  form  of  aflldavlts  froi 
physicians  showed  that  Slmplcin  was  suffering  from  a  mentil 
disorder  at  the  time  of  his  induction  into  the  service  arid 
that  such  mental  disorder  resulted  in  his  misbehavior. 

Mr.  ORISWOLD.  The  n-port  fails  to  show  any  informa- 
tion from  any  physicians,  but  so  far  as  the  report  of  lie 
Navy  Department  is  concerned,  it  is  entirely  adverse. 

Mr.  OIFFORD.  Oh.  those  reports  from  the  Navy  D( - 
partment  are  naturally  almost  always  adverse,  but  may  I 
read  this  from  a  letter  to  me  from  the  Bureau  of  Navigs  - 
tlon.  dated  the  9th  of  December  1927: 

As  Slmpkln  performed  honorable  service  during  the  World  War. 
between  the  dates  of  May  10,  1918.  and  June  24,  1919,  he  wiis 
Issued  a  Victor^'  Medal  and  War  Service  Certificate,  and  has  been 
credited  with  the  benefits  of  the  Adjusted  Compensation  Act, 
under  application  no.  317662. 

The  gentleman  probably  read  the  statement  from  his 
brother,  which  came  in  before  the  doctors'  certificates,  show- 
ing that  this  man's  mind  was  entirely  disordered,  that  whei 
he  was  out  of  the  service  for  a  time  he  always  acted  and  ie.  t 
as  if  he  was  within  the  service.  It  is  certainly  a  meritoriois 
case  in  spite  of  the  fact  that  there  may  be  some  dates  that 
do  not  appear  in  the  record. 

Mr.  ORISWOLD.     What  I  call  the  gentleman's  attention 

to  is  that  none  of  this  appears  whatever.    The  only  thing 

that  appears  of  record  is  the  adverse  report  of  the  Navy 

Department  and  there  is  nothing  to  controvert  it  at  all. 

Mr.  HOPE.     Mr.  Speaker,  will  the  gentleman  yield  to  me? 

Mr.  OIFFORD.     Yes. 

Mr.  HOPE.    Was  evidence  submitted  to  the  Committeie 

on  Naval  Affairs  in  the  way  of  medical  statements  frori 

physicians  who  examined  this  sailor  at  about  the  time  or 

shortly  after  his  discharge  from  the  service,  indicating  th?^ 

his  mental  condition  was  defective  at  that  time? 

Mr.  OIFFORD.     Oh,  yes. 

Mr.  HOPE.    There  is  nothing  shown  in  the  report  excedt 

simply  a  sUtement  that  there  was  evidence  submitted  to  the 

committee  to  indicate  that  he  was  mentally  defective  durin  i 

the  tmtie  that  he  was  in  the  service.    We  know  nothing  cf 

course  of  what  that  evidence  consisted. 

Mr.  OIFFORD.  We  have  several  letters  here  from  vari 
ous  doctors.  Some  of  them  call  him  a  defective  in  a  larg? 
degree  although  they  did  not  want  to  declare  him  insan? 
for  awhile.  He  was  afterward  sent  to  the  insane  hospita  . 
We  have  always  been  exceedingly  hberal  in  cases  of  wa- 
records  of  this  kind.  The  man  had  an  excellent  record 
before  he  reenlisted  in  the  service.  He  was  declared  to  b? 
all  right  and  his  brother's  statement  here  seemed  to  be  ver;' 
important  to  the  committee.  After  we  went  before  the  com 
mittee  the  doctors'  certificates  were  sent  in  furnishing  th? 
evidence  the  committee  desired,  and  I  am  sorry  they  do  no: 
appear  in  the  report. 

Mr.  DELANEY.    Mr.  Speaker.  wUl  the  gentleman  yield  lo- 
an observation? 

Mr.  OIFFORD.     Yes. 

Mr.  DELANEY.    The  gentleman  made  a  statement  tha 
the  Navy  Department  always  objected  to  these  bills.     O 
course  there  are  a  few  instances  where  they  did  agree  t<> 
the  passage  of  these  private  bills. 
Mr.  OIFFORD.    I  mean  these  border-line  cases. 
Mr.  DELANEY.    In  most  instances  they  do  object. 
Mr.  OIFFORD.    Yes.    They  feel  it  is  a  precedent,  anc 
we  can  fully  understand  the  attitude  of  the  Navy  Depart 
ment. 
The  SPEAKER.    Is  there  objection? 
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There  being  no  objection,  the  Clerk  read  as  follows; 

Be  it  enacted,  etc  ,  That  In  the  administration  of  any  law*  con- 
ferring Ti^htn.  prlvlle<?e«  und  bcnefUii  upon  honorably  discharged 
soldlcru  John  Thomaa  Slmpkln.  who  waa  a  member  of  the  naval 
forces  of  the  United  States,  at  the  time  of  his  dl.ich.-^rtje  being 
confined  In  the  United  States  naval  prison  at  Portsmouth,  N.H  , 
shall  hereafter  be  held  and  considered  to  have  received  a  full, 
honorable  dlxcharKC  from  the  naval  service  of  the  United  State* 
on  February  14,  1921:  Provided.  That  no  bounty,  back  pay,  pen- 
sion, or  allowance  shall  be  held  to  have  accrued  prior  to  the 
passage  of  this  act. 

The  bill  was  ordered  to  be  engro.ssed  and  read  a  third 
time,  was  read  the  third  time,  and  pa.s.sed. 
A  motion  to  reconsider  was  laid  on  the  table. 

THOM.AS  T.  CrsSI-ER 

The  Clerk  called  the  next  bill.  H.R.  669,  for  the  relief  of 
Thomas  T,  Ges.sler, 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  In  the  adralnl-stratlon  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  dLscharged 
soldiers  and  sailors  Thomas  T.  Gessler  shall  hereafter  bo  held 
and  con.sidered  to  have  been  honorably  discharged  from  the  naval 
service  of  the  United  States  on  December  6,  1918:  Provided,  Tl^at 
no  bounty,  back  pay.  pension,  or  allowance  shall  be  held  to  have 
accrued  prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  engros.sed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

ELBERT  L.  GROVE 

The  Clerk  called  the  next  bill,  H.R.  909,  for  the  relief  of 
Elbert  L.  Grove. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
sailors  Elbert  L.  Grove,  late  of  United  States  Navy,  shall  here- 
after be  held  and  considered  to  have  been  honorably  discharged 
from  the  naval  service  of  the  United  States  as  a  member  of  that 
organization  on  the  31st  day  of  March  1901:  Provided.  That  no 
bounty,  back  pay,  pension,  or  allowance  shall  accrue  by  virtue  of 
the  passage  of  this  act. 

The  bill  was  ordered  to  be  en^ros.sed  and  read  a  third 
time,  was  read  the  third  time,  and  pasvsed. 
A  motion  to  reconsider  was  laid  on  the  table. 

JOHN    C.    MCANN 

The  Clerk  called  the  next  bill,  H.R.  1404.  for  the  relief  of 
John  C.  McCann. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  is  authorized 
and  directed  to  correct  the  service  record  of  John  C.  McCann, 
formerly  of  the  US  S  California,  so  that  he  shall  be  held  and 
considered  to  have  been  honorably  discharged  on  August  26,  1908, 
and  to  grant  to  such  John  C.  McCann  an  honorable  discharge  as 
of  such  date:  Provided.  That  no  pension,  pay,  or  bounty  shall  be 
held  to  have  accrued  by  reason  of  the  enactment  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

HARVEY    COLLINS 

The  Clerk  called  the  next  bill,  H.R.  2074,  for  the  relief  of 
Harvey  Collins. 

Mr.  HOLLISTER.  Reserving  the  right  to  object.  I  would 
like  to  ask  the  proponent  of  this  bill  if  two  amendments 
will  be  acceptable  to  him  in  order  to  put  the  bill  in  proper 
form?  The  bill  is  satisfactory,  except  that  the  wording  in 
one  or  two  cases  ought  to  be  changed,  inasmuch  as  we  are 
trymg  to  get  uniformity  in  these  bills.  I  would  like  to  ask 
the  gentleman  from  Maryland  I  Mr.  GoldsboroughJ  if  he 
would  approve  an  amendment  in  the  third  line  from  the 
bottom  of  the  bill,  after  the  words  "United  States",  to 
insert  ••  as  a  member  of  that  organization  on  the  20th  day 
of  September  1901."  In  other  words,  the  date  of  the  hon- 
orable discharge  ought  to  be  stated 

Mr.   GOLDSBOROUGH.     That   Ls   perfectly   satisfactory. 

Mr.  HOLLISTER.  And,  secondly,  the  wording  of  the  pro- 
viso IS  not  in  the  form  that  it  is  customary  to  use  in  pass- 
ing these  bills.  It  ought  to  read  "  bounty,  back  pay  pen- 
sion." ^'^ 
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Mr.  GOLD8BOROUOH.    That  in  perfectly  satisfactory. 
Mr.  HOLLISTER.    With  those  amendments  there  is  no 
objection  on  this  side. 
There  being  no  objection,  the  Clerk  rend  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  dlschnrKed 
soldiers  Hurvey  Collins,  late  of  the  United  States  Navy,  shall  here- 
after be  hold  and  considered  to  have  been  honorably  discharged 
from  the  naval  rervlce  of  the  United  States:  Provided,  That  no 
poy,  pennlon,  or  allowance  shall  be  held  to  have  accrued  prior  to 
the  pasftu^'e  of  this  act. 

Mr.  HOLLI.STER.    Mr,  Speaker,  I  offer  an  amendment, 
which  I  .'end  to  the  desk. 
The  Clerk  read  as  follows: 

Anicndment  offered  by  Mr.  Hoi.lister:  Page  1,  line  7,  after  the 
words  ••  United  Stales  ",  Insert  "  as  n  raember  of  that  organiza- 
tion on  the  20th  day  of  September  1901." 

The  amendment  was  agreed  to. 

Mr.  HOLLISTER.  Mr.  Speaker,  I  offer  a  further  amend- 
ment. 

The  Clerk  read  as  follows: 

Further  amendment  oCfcred  by  Mr.  IIollister:  Page  1.  line  8, 
strike  out  the  word  "pay"  and  insert  in  lieu  thereof  the  words 
"  bounty,  back  pay." 

The  amendment  was  agreed  to. 

The   bill   as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

JESSE   C.   HARMON 

The  Clerk  called  the  next  bill.  H.R.  2021.  to  place  Jesse 
C.  Harmon  on  the  retired  list  of  the  United  States  Marine 
Corps. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  If  enacted,  etc..  That  the  President  be,  and  he  Is  hereby, 
puthorized  to  appoint  Jesse  C.  Harmon,  formerly  a  second  lieu- 
tenant. United  States  Marine  Corps,  a  second  lieutenant  in  the 
Marine  Corps  and  to  place  him  upon  the  retired  list  of  the  Ma- 
line  Corps  as  a  second  lieutenant,  with  the  retired  pay  of  that 
grade,  or  upon  the  active  list  In  the  rank  and  grade  entitled: 
Provided.  That  before  retiring  him.  a  duly  constituted  Marine 
retiring  board  finds  that  the  said  Jesse  C.  Harmon  Incurred  phys- 
ical disability  incident  to  the  service  In  the  line  of  duty:  And 
provided  further,  That  no  back  pay.  allowance,  or  emoluments 
fchall  become  due  because  of  the  passage  of  this  act. 

The  bill  was  ordered  to  be  engiossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

p.    JEAN    DES    GARENNES 

The  Clerk  called  the  next  bill,  H.R.  2040,  for  the  relief 
of  P.  Jean  des  Garennes. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  reserving  the 
right  to  object,  this  bill  provides  for  the  payment  of  a  pen- 
sion of  $100  a  month  for  life  for  a  retired  teacher  of  the 
Naval  Academy.  I  should  like  to  ask  the  gentleman  from 
Maryland  IMr.  Gambrill]  if  there  is  any  precedent  for 
legislation  of  this  kind. 

Mr.  GAMBRILL.  I  do  not  know  if  there  is  any  precedent 
for  such  legislation,  but  I  introduced  the  bill.  This  gen- 
tleman served  28  years  at  the  Naval  Academy  as  professor  of 
modern  languages.  He  retired  when  he  was  74  years  of  age, 
and  he  receives  no  retirement  pay. 

Mr.  HANCOCK  of  New  York.  Is  there  not  some  teachers' 
retirement  fund  to  which  he  is  eligible? 

Mr.  GAMBRILL.  There  is  none.  He  is  now  86  years  old 
and  totally  blind. 

Mr.  ZIONCHECK.    Will  the  gentleman  yield? 

Mr.  GAMBRILL.     I  yield. 

Mr.  ZIONCHECK.  Has  the  gentleman  any  objection  to 
reducing  this  to  $50  a  month? 

Mr.  GAMBRILL.     Mr.  Speaker.  I  accept  the  amendment. 

Mr.  ZIONCHECK.  With  that  amendment  there  is  no 
objection  from  this  side. 

There   being  no   objection,   the   Clerk   read   the  bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  Is  hereby 
authorized  and  directed  to  pay  to  P.  Jean  des  Garennes,  formerly 


a  professor  at  the  United  8tat«s  Naval  Academy,  now  blind  and 
totally  incapacitated,  the  sum  of  $100  per  month  (or  the  re- 
mainder of  his  life,  boglnnlng  with  the  month  In  which  this 
act  Is  approved,  chargeable  to  the  appropriation  "  Pay.  Naval 
Academy." 

Mr.  ZIONCHECK.    Mr.  Speaker.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  ZioNCHrcK:  Page  1.  line  6.  strike  out 
"  $100  •'  ond   insert  in  lieu  thereof   "  $50," 

The  amendment  was  agreed  to. 

The  bill  wa.s  ordered  to  be  cngros.sed  and  read  a  third 
time,  was  read  the  third  time,  and  pas-icd. 
A  motion  to  reconsider  was  laid  on  the  table. 

IRWIN  D.  COYLE 

The  Clerk  called  the  next  bill.  H.R,  2041.  for  the  relief 
of  Irwin  D.  Coyle. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  is  hereby  authorized  and  directed  to  credit  the  accounts 
of  Irwin  D.  Coyle,  lieutenant  commander.  United  States  Navy,  in 
the  sum  of  $745.99,  representing  payment  made  by  him  to  an 
officer  of  the  Navy  In  accordance  with  orders  of  the  Navy  Depart- 
ment, which  payment  was  disallowed  by  the  Comptroller  General. 

With  the  following  committee  amendments: 

On  page  1.  line  6.  striae  out  "$745.99"  and  Insert  In  lieu 
thereof  "  $911.94." 

Page  1,  line  9,  after  the  word  "  General  ".  Insert  the  following: 
"  Provided.  That  the  Comptroller  General  of  the  United  States  is 
hereby  authorized  and  directed  to  recredlt  the  accounts  of  Chief 
Boatswain  John  B.  Manghan,  United  States  Navy,  deceased,  with 
the  sum  of  $165.95,  which  amount  was  due  and  unpaid  to  Chief 
Boatswain  Manghan  at  the  date  of  his  death  on  May  23.  1932. 
and  was  subsequently  applied  by  the  Comptroller  General  of  the 
United  States  to  offset  In  part  the  disallowance  of  8911,94  then 
outstanding  in  the  accounts  of  Lt.  Comdr.  Irwin  D.  Coyle.  Supply 
Corps.  United  States  Navy." 

The  committee  amendments  were  agreed  to. 
The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a   third  time,  was  read  the   third  time,  and   passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

WAR    DEBTS 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  by  direction  of 
the  Committee  on  Ways  and  Means,  I  present  a  privileged 
report. 

The  Clerk  read  as  follows: 

House  Resolution  250 

Resolved.  That  the  President  of  the  United  States  Is  hereby 
requested,  if  not  incompatible  with  the  public  interest,  to  fu.-nlsh 
the  House  of  Representatives  with  the  following  Information : 
( 1 )  What,  if  any,  verbal  or  written  assurance  or  agreement  was 
entered  Into  by  the  President  to  accept  token  payments  on  war 
debts  due  from  Great  Britain,  Italy,  Czechoslovakia,  or  any  ether 
nation?  (2)  What  steps  have  been  taken  to  Induce  France.  Bel- 
gium, or  any  other  defaulting  nations  to  fulfill  their  obligations 
in  accordance  with  terms  and  provisions  of  the  World  War  debt- 
funding  agreements  approved  by  the  Congress?  (3)  What,  if  any. 
verbal  or  written  understanding,  assurance,  or  agreement  has  been 
entered  into  by  the  present  administration  offering  to  accept  a 
reduction  In  the  payment  of  principal  or  interest,  or  both,  on  any 
of  the  war  debts  since  the  joint  resolution  adopted  by  the  Con- 
gress, approved  December  23.  1931,  expre.ssly  declaring  against 
further  reduction  or  cancelation  of  war  debts?  (4)  What.  If  any, 
verbal  or  written  assurances  have  been  given  or  negotiations 
entered  Into  by  the  present  administration  with  any  foreign  na- 
tion regarding  tariff  concesfiions  or  trade  agreements  In  respect  to 
war-debt  payments? 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  the  report  accompanying  the  resolution, 
which  is  brief,  may  be  read. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

The  Committee  on  Ways  and  Means,  to  whom  was  referred  the 
resolution  (H.Res.  250)  to  request  the  President  of  the  United 
States,  If  not  Incompatible  with  public  interest,  to  furnish  the 
House  of  Representatives  certain  information  with  respect  to  mat- 
ters relating  to  international  negotiations  and  policies,  having  had 
the  same  under  consideration,  report  It  back  to  the  House  and 
recommend  tliat  tne  resolution  do  not  pass. 


\ 


9919 


CONGRESSIONAL  RECORD— HOUSE 


;  of 

not 


mot 


p;  -iv 


ion 

:i- 


state 


ask 

has 
is 


this 

the 

who 


of 

to 
by 


order 


with- 
f  rom 


uni 


Mr.  COOPER  of  Tennessee.    Mr.  Speaker,  I  move  that 
resolution  be  laid  on  the  table. 

Mr.  MAPES.     Mr.  Speaker 

Mr.  COOPER  of  Tennessee.    Mr.  Speaker,  I  submit  thiat  a 
motion  to  lay  on  the  table  is  not  debatable. 

Mr.  MAPES.     Mr.  Speaker.  I  make   the   point   of   o^der 
that  the  motion  is  not  in  order. 

The  SPEAKER.    The  gentleman  will  state  his  poin; 
order. 

Mr.  MAPES.     The  order  of  business  for  today  does 
permit  a  motion  of  this  kind  to  be  made  at  this  particjular 
time. 

The  SPEAKER.    In  the  opinion  of  the  Chair,  the 
of  the  gentleman  from  Tennessee    [Mr.  Cooper]    is 
leged,  is  not  debatable,  and  is  not  amendable. 

Mr.  MAPES.     Mr.  Speaker.  I  should  like  a  moment  to 
a  Que.stion. 

The    SPEAKER.     The    gentleman    from    Tennessee 
moved  to  lay  the  resolution  on  the  table,  which  motio^ 
not  debatable. 

Mr.  MAPES.    Then,  Mr.  Speaker,  if  a  resolution  of 
kind  is  going  to  be  called  up  without  any  member  of 
Ways   and   Means   Committee   except   the   gentleman 
offers  it  being  on  the  floor.  I  think  we  should  have  a.quopam 
present  to  know  what  is  going  on,  and  I  make  the  poiqt 
order  there  is  not  a  quorian  present. 

Mr.  COOPER  of  Tennessee.     Mr.  Speaker,  I  may 
the  gentleman  from  Michigan  that  my  action  is  taker 
direction  of  the  Committee  on  Ways  and  Means. 

Mr.  MAPES.     Mr.  Speaker,  I  make  the  point   of 
there  is  not  a  quo'um  present. 

Mr.  BYRNS.     Mr.  Speaker,  if  the  gentleman  will 
hold   his   point  of   order   a   moment,   the   gentleman 
Termessee  is  trying  to  make  a  reply. 
\     The  SPEAKER.    Does  the  gentleman  from  Michigan  n^ake 
the  pi)int  of  order  there  is  not  a  quorum  present? 

Mr.  MAPES.    Mr.  Speaker,  I  make  the  point  of  order  there 
is  not  a  quorum  present  unless  I  may  have  the  opport 
of  asking  the  gentleman  from  Tennessee  a  question  or 

Mr.  COOPER  of  Tennessee.    Mr.  Sp)eaker.  without  w 
any  rights  I  shall  be  pleased  to  answer,  if  I  can,  any  que^ion 
the  gentleman  desires  to  ask. 

Mr.  MAPES.     Mr.  Speaker,  I  desire  to  ask  one  or 
questions,  but  if  the  gentleman  insists  on  pressing  his  mdtion 
at  this  time,  in  view  of  the  ruling  of  the  Speaker,  I  havp 
other  redress. 

The  SPEAKER.    If  there  is  no  objection,  the  gentleman 
from  Michigan  may  propound  his  question. 

There  was  no  objection. 

Mr.  COOPER  of  Tennessee.    I  was  endeavoring  to 
the  gentleman  when  he  interrupted  me. 

Mr.  MAPES.    Neither  of  us  succeeded  very  well. 

Will  the  gentleman  inform  the  House  whether  this 
unanimous  report  of  the  Committee  on  Ways  and  Mean; 

Mr.  COOPER  of  Tennessee.    That  is  what  I  was  endeav- 
oring to  say  to  the  gentleman.     It  is  a  unanimous 
from  the  Committee  on  Ways  and  Means. 

Mr.  MAPES.     Does  the  ranking  minority  member  of 
Committee  on  Ways  and  Means  know  this  resolution  is 
brought  up  this  afternoon  in  this  way? 

Mr.  COOPER  of  Tennessee.  He  was  present  when 
vote  was  taken  in  the  committee:  and  he  voted  as  did 
other  members  of  the  committee.  The  chairman  of 
committee  directed  that  I  make  the  report  and  that  i 
brought  in  as  soon  as  the  business  of  the  House  would 
mit. 

Mr.  MAPES.     Did  the  members  of  the  committee 
the  resolution  would  be  brought  up  this  afternoon  in 
way? 

Mr.  COOPER  of  Tennessee.     I  think  so;  yes. 

Mr.  MAPES.    Who  is  the  author  of  the  resolution? 

Mr.  COOPER  of  Tennessee.     The  gentleman  from  : 
York  [Mr.  PishI. 

Mr.  MAPES.     Personally  I  have  no  interest  in  the  riso 
lution,  but  it  is  rather  unusual  to  have  an  important  re]>ort 
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of  a  big  committee  like  this  brought  up  for  consideration 
in  the  midst  of  an  afternoon  devoted  to  the  consideration 
of  the  Private  Calendar  when  no  one  expects  any  general 
business  to  be  transacted.  I  think  it  is  bad  practice  to  do 
it;  although,  if  this  is  a  unanimous  report  of  the  committee 
and,  as  the  gentleman  indicates,  the  Republican  members 
and  all  the  members  of  the  committee  understood  the  report 
was  to  be  brought  up  for  consideration  this  afternoon,  I 
shall  not  object;  but,  I  repeat,  I  think  it  is  exceedingly  bad 
practice  to  bring  in  such  an  important  report  from  so  im- 
portant a  committee  during  an  afternoon  v/hen  everybody 
understands  no  business  is  to  be  considered  except  bills  on 
the  Private  Calendar. 

The  SPEAKER.  Does  the  gentleman  from  Michigan 
withdraw  his  point  of  no  quorum? 

Mr.  MAPES.     I  withdraw  it.  Mr.  Speaker. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Tennessee  to  lay  the  resolution  on  the  table. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 


THE   PRIVATE   CALENDAR 

The  Clerk  will  call  the  next  bill  on  the 


The  SPEAKER. 
Private  Calendar. 

WARREN    BURKE 

The  Clerk  called  the  next  bill,  H.R.  2287,  for  the  relief  of 
Warren  Burke. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  reserving  the 
right  to  object.  I  may  state  I  have  no  objection  to  the  bill, 
for  it  seems  to  be  meritorious;  but  in  the  interest  of  uni- 
formity I  ask  the  gentlewoman  from  California  if  she  will 
accept  an  amendment  to  make  the  bill  conform  to  the  uni- 
form practice. 

Mrs.  KAHN.     Yes;  I  shall  be  pleased  to  accept  it. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc.,  That  the  President  be.  and  he  Is  hereby, 
authorized  to  place  Ensign  Warren  Burke.  United  States  Naval 
Reserve,  upon  the  retired  Ust  of  the  Navy  with  three  fourtlis  of 
the  active-duty  pay  of  his  grade:  Provided,  That  a  duly  con- 
stituted naval  retiring  board  finds  that  the  said  Warren  Burke 
is  incapacitated  for  service  by  reason  of  physical  disability  in- 
curred in  the  line  of  duty:  Provided  further.  That  no  back  pay, 
allowances,  or  emoluments  shall  become  due  as  a  result  of  the 
passage  of  this  act. 

Mrs.  KAHN.  Mr.  Speaker.  I  have  an  amendment  to  offer 
in  lines  9,  10.  and  11  of  the  bill,  amending  the  bill  to  read: 
"  Provided,  That  no  bounty,  back  pay,  or  allowance  shall  be 
held  to  have  accrued  prior  to  the  passage  of  this  act." 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mrs.  Kahn:  On  line  9,  after  the  word 
"  further ".  strike  out  the  remainder  of  the  bill  and  insert 
"  Provided,  That  no  bounty,  back  pay.  or  allowance  shall  be  held 
to  have  accrued  prior  to  the  pa-ssage  of  this  act." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

RELIEF    OF    BURTON    BOWEN 

The  Clerk  called  the  next  bill,  H.R.  2535.  for  the  rehef 
of  Burton  Bowen. 
I      There  being   no   objection,   the  Clerk  read   the   bill,   as 
,  follows: 

Be  it  enacted,  etc..  Tliat  In  the  administration  of  the  compen- 
sation laws  and  laws  conferring  rights  and  privileges  upon  honor- 
ably discharged  soldiers,  .sailors,  marines,  etc.,  their  widows  and 
dependent  relatives,  Burton  Bowen  shall  hereafter  be  held  and 
considered  to  have  been  honorably  discharged  from  the  United 
States  Navy  on  March  26.  1903:  Provided.  That  no  bounty,  back 
pay.  pension,  or  allowance  shall  be  held  to  have  accrued  prior  to 
the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  the  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

RELIEF    OF    RAYMOND     C.    BOGART 

The  Clerk  called  the  next  bill,  H.R.  2536,  for  the  reUef  of 
Raymond  C.  Bogart. 
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There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows:  , 

Be  it  enacted,  etc..  That  In  the  administration  of  the  compen- 
sation laws  and  laws  conferring  rights  and  prlvUeges  upon  honor- 
ably discharged  soldiers,  sailors,  marines,  their  widows,  and  de- 
pendent relatives.  Raymond  Charles  Bogart  shall  hereafter  be 
held  and  considered  to  have  been  honorably  dlschjtfged  from  the 
United   States  Navy   as   seaman,   second   class,   October   23.    1920. 

With  the  following  committee  amendment: 

After  line  9,  Insert:  "Provided.  That  no  bounty,  back  pay,  pen- 
sion, or  allowance  of  any  kind  shall  be  held  to  have  accrued  prior 
to  the  passage  of  this  act." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

RELIET  OF  SUE  HALL  ERWIN 

The  Clerk  called  the  next  bill,  HH.  3167,  for  the  relief  of 

Sue  Hall  Erwin. 

There  being  no  objection  the  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc..  That  Sue  Hall  Erwln,  mother  of  Marcus 
Erwin.  Jr..  ensign.  United  States  Navy,  who  was  UUed  by  an  ex- 
plosion on  the  United  States  ship  Mississippi,  June  12.  1924,  is 
hereby  allowed  an  aonount  equal  to  6  months'  pay  at  the  rate 
Marcus  Erwln.  Jr.,  was  receiving  at  the  time  of  his  death:  Pro- 
vided, That  the  said  Sue  Hall  Erwln  shall  establish  to  the  satis- 
faction of  the  Secretary  of  the  Navy  her  dependency  upon  her 
son.  the  late  Marcus  Erwln,  Jr., 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

RELna*    OF    BENJAMIN    WRIGHT.    DECEASED 

The  Clerk  called  the  next  bill,  H.R.  3423,  for  the  relief 
of  Benjamin  Wright,  deceased. 

Mr.  HANCOCK  of  New  YcM-k.  Reserving  the  right  to  ob- 
ject, does  the  gentleman  think  that  the  title  is  appropriate, 
namely,  "  For  the  relief  of  Benjamin  Wright,  decesised  "? 
Should  it  not  read  "  For  the  relief  of  the  estate  of  Benjamin 
Wright,  deceased  "?  It  does  not  seem  to  me  that  we  are 
able  to  do  anything  for  this  deceased  soldier. 

Mr.  DOXEY.  I  will  say  that  the  bill  as  originally  drafted 
just  conferred  the  relief  to  Benjamin  Wright  as  an  honor- 
ably discharged  soldier.  When  the  committee  heard  it,  and 
they  gave  us  a  very  patient  hearing,  the  gentleman  from 
Maryland  [Mr.  Gambrill]  suggested  the  word  "  deceased." 
The  Navy  Department  was  there,  represented  by  Commander 
Crosby.  This  was  just  a  suggestion  of  the  Naval  AJIairs 
Committee  to  put  the  word  "  deceased  "  in  there. 

Mr.  HANCOCK  of  New  York.  It  does  not  seem  appro- 
priate to  me. 

Mr.  DOXEY.  Whether  it  is  appropriate  or  not,  it  is  per- 
fectly satisfactory  to  me  to  put  it  there  or  leave  it  out.  As 
it  is  written  in  there,  I  can  see  no  harm  in  leaving  it  there. 

Mr.  HANCOCK  of  New  York.  I  have  no  objection  to  It, 
but  it  does  seem  to  me  that  we  could  find  more  fitting 
language. 

Mr.  DOXEY.  I  thank  the  gentleman  for  his  suggestion. 
If  I  knew  of  any  more  fitting  language  to  describe  his  state, 
I  would  have  used  it.  This  is  a  most  meritorious  bill  and  I 
am  sure  it  will  pass,  because  it  should  pass.  The  relief 
asked  for  should  have  been  given  a  long  time  ago.  The 
Government  he  served  so  faithfully  and  honorably  will  cor- 
rect an  error  that  to  my  mind  occurred  as  a  result  of  an 
oversight  or  mistake. 

There   being   no  objection,   the  Clerk  read  the  bill,   as 

follows: 

Be  it  enacted,  etc.,  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers.  Benjamin  Wright,  deceased,  who  was  a  lieutenant.  Junior 
grade.  United  States  Navy,  shall  hereafter  be  held  and  considered 
to  have  been  honorably  discharged  from  the  naval  service  of  the 
United  States  on  January  19.  1899:  Provided,  That  no  bounty, 
back  pay,  pension,  or  allowance  shaU  be  held  to  have  accrued 
prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
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BRONZE   TABLET   OH   GRAVE   OF   BRIO.   flZN.  ROBERT   H.   DUNLAP 

The  Clerk  called  the  next  bill  on  the  Private  Calendar, 
H.R.  276,  to  authorize  the  placing  of  a  bronze  tablet  bear- 
ing a  replica  of  the  Congressional  Medal  of  Honor  upon  the 
grave  of  the  late  Brig.  Gen.  Robert  H.  Dunlap,  United  States 
Marine  Corps,  in  the  Arlington  National  Cemetery.  Va. 

Mr.  HOPE.  Mr.  Speaker,  reserving  the  right  to  object.  I 
should  like  to  ask  the  author  of  the  bill  if  there  is  tiny 
precedent  for  an  action  of  this  kind  in  the  case  of  a  marine 
officer,  who  did  undoubtedly  perform  a  heroic  deed,  but 
which  was  not  done  in  the  course  of  his  duty  as  a  marine 
oflBcer  but  while  he  was  off  duty? 

Mr.  BRITTEN.  I  will  say  to  the  gentleman  and  to  the 
House  that  this  is  a  very  unusual  case.  There  probably 
never  has  been  a  bill  similar  to  this  one  in  the  history  of  our 
Government. 

Brig.  Gen.  Robert  H.  Dunlap,  U.S.M.C.,  was  assigned  to 
duty  at  the  French  War  College,  Paris,  In  February  1931. 
On  May  19.  1931,  he  was  killed  at  La  Fariniere,  a  village 
about  10  miles  from  Paris,  while  attempting  to  save  a 
peasant  woman  who  had  been  trapped  by  a  landslide. 

The  woman's  life  was  saved.  A  French  board  of  Inquest 
which  convened  at  Paris  on  the  following  day  found  that  a 
rocky  cliff  about  50  feet  high  had  crushed  in  over  a  cave 
which  was  being  used  as  a  milk  house  or  dairy  and  into 
which  Madam  Briant,  a  servant  in  the  house,  had  gone. 

Her  cries  for  help  immediately  brought  Genersil  Dunlap, 
who  proceeded  to  extricate  her  from  under  a  mass  of  rocks 
and  earth.  While  so  engaged  another  slide  occurred,  this 
time  pinning  Dunlap  under  a  huge  block  weighing  about  10 
tons.  After  24  hours  of  excavation  and  rescue  work,  the 
body  of  Dunlap  was  recovered  in  a  crouching  position,  his 
back  against  the  falling  mass.  He  had  saved  the  woman, 
but  had  made  the  great  sacrifice. 

On  June  13,  1931,  General  Dunlap  was  buried  at  Arling- 
ton with  full  military  honors,  and  on  October  18,  1931,  at 
La  Fariniere,  France,  under  the  auspices  of  the  Veterans  of 
Foreign  Wsurs,  a  monument  was  unveiled  to  him  in  the  pres- 
ence of  2,500  people,  including  representatives  of  every 
department  of  the  French  Grovemment. 

The  inscription  on  the  monument  reads,  "  To  the  memory 
of  Greneral  Dunlap,  of  the  American  marines,  who  did  not 
hesitate  to  give  his  life  to  save  that  of  a  Frenchwoman. 
19  May  1931." 

For  his  meritorious  and  conspicuous  services  with  the 
Seventeenth  Field  Artillery  in  France  during  the  World  War, 
General  Dunlap  was  awarded  a  citation  certificate  by  the 
commander  in  chief  of  the  American  Expeditionary  Force. 
He  also  was  awarded  the  Navy  Cross  and  the  French  Four- 
ragere  for  his  services  during  the  Argonne-Meuse  campaign. 
For  his  services  in  Nicaragua  he  was  awarded  the  Distin- 
guished Service  Medal  by  the  President  of  the  United  States 
and  the  Medal  of  Merit  by  the  President  of  Nicaragua. 

Mr.  ZIONCHECK.  Reserving  the  right  to  object,  will  the 
gentleman  from  Illinois  state  what  the  citation  for  services 
at  Nicaragua  has  to  do  with  the  whole  matter? 

Mr.  BRITTEN.  Nothing,  excepting  that  the  report  from 
the  Navy  Department  indicates  the  various  citations  that  he 
has  received  over  there  from  the  commander  In  chief  of  the 
Expeditionary  Force,  from  the  French  Government,  from 
the  President  of  the  United  States,  and  from  the  Secretary 
of  the  Navy,  and  this  Nicaraguan  citation  is  merely  one  of 
the  many  decorations  received  by  this  distinguished  officer, 

Mr.  ZIONCHECK.  Will  the  Nicaraguan  citation  appear 
on  the  plaque? 

Mr.  BRITTEN.  No.  None  of  these  citations  will.  The 
bill  was  unanimously  reported  by  the  Committee  on  Naval 
Affairs  and  should  have  no  objection  on  the  fioor  of  the 
House. 

Mr.  HOPE.  Mr.  Speaker,  in  view  of  the  excellent  expla- 
nation which  has  been  given  by  the  gentleman  from  Illinois 
[Mr.  Britten],  I  withdraw  my  reservation  of  objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  aa 
XoUows: 


i 

s 


9911 


rONORESSTONAT 


RErORD— HOUSE 


February  8 


iftSd 


nONORESSTONAT,  RErORn—WnTTSE 


Wlff 


c^^A  vui.^k    if^ipuxk    j    x^ajruiuiiu  \>.   .OUgiU  b. 


A  motion  to  reconsider  was  laia  on  tne  taoie. 

LXXVin 140 


Kxuows: 


2214 


CONGRESSIONAL  RECORD— HOUSE 


February  8 


Be  it  enacted,  etc..  That  there  i»  hereby  authorized  to  be  place<: 
upon  the  erave  of  Robert  H.  Dunlap,  former  brigadier  general! 
United  Stat<s  Marine  Corps,  in  the  Arlington  National  Ccmeteryl 
V'a..  a  bronze  tablet  bearing  a  replica  of  a  Congrcaalonal  Medal  oi 
Honor,  fur  d.ntlnguiahlni?  hlnwelf  con»plcuoii*ly  by  extraordlnar] 
murage  on  M.iy  19.  1931.  at  La  Parlnlere,  Cinq-Mars  La-Plle 
France,  where  he  met  hla  death  in  a  nupreme  effort  to  Mve  th« 
life  of  a  French  peaaoiit  woman. 

The  bill  woji  ordered  to  be  engrosMd  and  read  a  third  time 
wa«  read  the  third  time,  and  passed 
A  motion  to  reconsider  wa«  laid  on  the  table. 

DCOICATIOIf  or  LAND  fOX  STREET  PURP0KE9  IN  PHILADELPHIA 

The  Cleric  called  the  next  bill.  H.R.  3542.  to  authorize  th« 
Secretary  of  the  Navy  to  dedicate  to  the  city  of  Philadelphia 
lor  street  purposes,  a  tract  of  land  situate  In  the  city  ol 
Philadelphia  and  State  of  Pennsylvania. 

There  being  no  objection,  the  Cleric  read  the  bill,  sa 
loUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  be.  and  h« 
Is  hereby,  authorized  to  dedicate  to  the  city  of  Philadelphia,  foi 
street  purposes,  all  that  certain  let  cr  piece  of  ground  situate  Ir 
the  thirtieth  ward  of  th?  city  of  Philadelphia  and  described  as 
follows,  to  wit:  Beginnlni<  at  a  point  formed  by  the  intersectior 
of  the  southerly  side  of  Bainbridge  Street,  50  feet  wide,  and  the 
westerly  side  of  Twenty-fourth  Street:  thence  south  75M8'58' 
east.  53  feet  and  11',  Inches  to  a  point,  the  said  point  beln?  the 
Intersection  of  the  former  southerly  line  of  Bainbridge  Street 
50  feet  wide,  and  the  uorthwesterly  line  of  Grays  Ferry  Ro^d.  6C 
feet  wide;  thence  south  57  14'27"  west.  80  feet  and  4'^  mche; 
along  the  raid  side  of  Grays  Ferry  Road  to  a  point  In  the  westerly 
Bide  of  Twenty-fourth  Street;  thence  along  the  same  north  15' 
4 '32"  east,  59  feet  and  2 ',4  inches  to  the  flrst-mentioned  poim  and 
place  of  beginning,  containing  0.035  of  an  acre  of  land. 

With  the  following  committee  amendment: 

Page  2,  line  13,  after  the  word  "  land  ",  Insert  "  more  or  less." 

The  committee  amendment  was  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

LT.  COMDR.  CORNSLIT7S  DCCAN    (RETIRED) 

The  Clerk  called  the  next  bill.  H.R.  3781.  for  the  relief  ol 
Lt.  Comdr.  Cornelius  EHigan  (retired). 

Mr.  GRISWOLD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, the  report  shows  that  this  oflBcer  was  advanced  to  the 
rank  of  lieutenant  commander  under  an  act  which  specifl- 
csiUy  provided  he  was  not  to  have  an  increase  in  pay.  He 
now  comes  to  us,  years  afterward,  and  asks  us  under  certain 
eventualities  to  increase  the  pay. 

Mr.  EDMONDS.  Mr.  Speaker,  if  the  gentleman  will  allow 
me  to  explain,  this  man  is  now  94  years  old  and  gets  a  lieu- 
tenant's pay.  If  he  gets  this  pension,  he  will  get  suiHcient 
money  to  keep  him  going  and  to  provide  attendants.  There 
is  no  man  in  the  Navy  today  who  has  a  record  like  Com- 
mander Dugan.  He  was  48  yearj>  in  the  Navy  and  served  in 
three  wars.  He  is  a  very  old  man  and  cannot  live  more  than 
a  few  years.  I  think  it  would  be  well  for  us,  as  a  gratuity. 
to  give  him  an  opportimity  to  pass  his  last  years  in  peace 
and  comfort. 

Mr.  GRISWOLD.  I  realise  that,  but  I  am  speaking  from 
the  standpoint  of  establishing  a  precedent  here.  As  I  under- 
stand from  the  report,  this  officer  was  not  entitled  to  be  a 
lieutenant  commander. 

Mr.  EDMONDS.  He  got  the  same  advancement  that  other 
officers  received. 

Mr.  GRISWOLD.  He  received  this  advancement  after  he 
was  retired  and  after  he  had  ceased  to  perform  any  service 
for  the  Navy.  He  did  not  receive  advancement  to  lieutenant 
commander  until  March  2.  1923.  and  received  It  then  under 
a  special  act  with  a  provision  in  the  act  that  he  was  not  to 
receive  any  Increased  pay.  Now.  at  a  later  time,  we  are  to 
abrogate  that  act  and  Invalidate  It  and  say  we  did  not  mean 
what  we  then  provided. 

Mr.  EDMONDS.  I  am  arguing  entirely  on  the  man's  age 
And  his  neceasltlet.  I  think  when  a  man  has  served  In  the 
Navy  48  years  and  has  served  In  three  wars,  he  Is  entitled 
to  some  consideration  by  this  House. 

Mr.  ORX8WOLD.    I  Afree  with  the  gentleman  as  to  that. 


Mr.  EDMONDS.  I  think  this  man  carmot  live  more  than 
a  few  years.  Th^  other  bill  was  passed  in  the  Seventy-first 
Congress,  and  I  do  not  think  we  can  very  well  turn  down  a 
man  with  a  service  record  like  this. 

Mr.  GRISWOLD.  We  have  many  men  In  similar  situa- 
tions, and  we  .will  have  them  all  coming  here  for  special 
relief  acts,  although  wc  had  stated  in  prior  acts  that  we 
would  not  increase  them, 

Mr,  OAMBRILL.  Mr.  Speaker,  will  the  gentleman  re- 
serve his  objection  a  moment? 

Mr,  GRISWOLD.     Yes, 

Mr.  OAMBRILL.  I  may  say  to  the  gentleman  that  the 
Committee  on  Naval  Affairs  gave  this  case  very  careful  con- 
sideration. It  is  quite  a  remarkable  case.  Lieutenant  Com- 
mander Dugan  was  born  in  1840.  almost  a  century  ago,  and 
served  in  the  Navy  54  or  55  years.  He  saw  service  In  the 
Civil  War,  the  Spanish-American  War.  and  was  called  into 
service  during  the  late  war  as  an  inspector  of  ordnance  at 
shipbuilding  plants. 

This  may  establish  a  precedent;  but  I  agree  with  the 
statement  of  the  gentleman  from  Georgia  [Mr.  Vinson], 
Chairman  of  the  Committee  on  Naval  Affairs,  when  this 
bill  was  before  the  committee,  when  he  said: 

I  am  in  favor  of  establishing  a  precedent  in  this  case,  because 
it  seems  to  me  to  be  a  most  meritorloiu  one. 

I  hope  the  gentleman  will  not  interpose  any  objection. 

Mr.  GRISWOLD.  I  may  say  to  the  gentleman  that  I 
realize  the  merit  of  this  case  in  view  of  this  man's  service, 
but  he  is  now  drawing  the  pay  of  a  lieutenant  commander, 
retired. 

Mr.  GAMBRILL.    No;  he  is  drawing  a  lieutenant's  pay. 

Mr.  GRISWOLD.  And  if  we  esta;jlish  a  precedent  on 
legislation  of  this  kind,  after  passing  a  bill  that  provided 
we  would  not  increase  the  pay,  it  will  mean  that  many 
similar  applications  will  be  made. 

If  a  precedent  of  this  kind  is  to  be  established,  it  should 
be  done  by  the  entire  House  and  not  by  a  bill  on  the  Private 
( — lendar. 

I  object,  Mr.  Speaker. 

DAVID  J.  MAHONEY 

The  next  business  on  the  Private  Calendar  was  the  bill 
(HJl.  4072)  authorizing  the  Secretary  of  the  Navy  to  ad- 
vance on  the  retired  list  of  the  Navy  David  J.  Mahoney, 
retired,  to  chief  boilermaker.  retired. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.     Is  there  objection? 

Mr.  ZIONCHECK.  How  much  would  the  increase  be  in 
pension  if  this  change  is  made?  I  understand  the  man  Is 
getting  $81.94  now.  and  this  would  give  him  $103.88  per 
month.  I  want  to  ask  the  gentleman  if  there  is  any  dif- 
ference in  principle  between  this  bill  and  the  one  just 
objected  to? 

Mr.  TINKHAM.  I  think  there  is  a  great  difference.  Tlie 
bill  is  to  advance  on  the  retired  list  of  the  Navy  David  J. 
Mahoney.  boilermaker,  retired,  to  the  rating  of  chief  boiler- 
maker,  retired,  with  the  pay  and  allowances  of  that  rating. 
This  man  first  enlisted  in  the  Navy  on  January  23,  1885,  as 
a  boilermaker,  and  he  served  continuously  in  that  rating 
until  he  was  retired,  after  30  years'  service,  on  April  24, 
1915.  He  was  recalled  to  active  duty  during  the  World  War 
on  April  10.  1917,  and  released  from  active  duty  on  Novem- 
ber 25.  1919. 

The  rating  of  a  boilermaker  prior  to  the  World  War  was 
a  peculiar  one.  He  had  the  highest  paid  enlisted  rating  in 
the  Navy.  When  the  new  ratings  were  promulgated  the 
rating  of  chief  boilermaker  was  established,  but  the  old 
boilcrmakers  on  the  retired  list  were  not  considered,  al- 
though during  their  career  in  the  active  Navy  they  were 
paid  as  much  as.  and  In  some  cases  more,  than  most  of 
the  chief  petty  officers. 

It  seems  to  me  that  the  principle  is  entirely  dlflerent  than 
that  In  the  bill  that  Just  preceded  this. 

Mr.  ZIONCHECK,  At  the  time  this  man  served  In  th« 
Nftvy  he  knew  what  the  rating  waa,    The  change  in  ratlnff 
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came  after  he  wu  retired  from  the  Navy.  If  not  that 
correct? 

Mr.  TINKHAM.    That  is  true. 

Mr.  ZIONCHECK.  And  this  new  rating  was  not  in  con- 
templation during  the  entire  period  of  his  service. 

Mr.  TINKHAM.    I  do  not  know  about  that. 

Mr.  ZIONCHECK.    I  am  constrained  to  object. 

WILLIAM  K.  CLIMTUN 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.R.  4079)  to  place  WlUlam  H.  Clinton  on  the  retired  list  of 
the  Navy. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  President  Is  authorised  to  appoint 
William  H.  Clinton,  formerly  a  warrant  gunner.  United  States 
Navy,  a  warrant  gunner.  United  States  Navy,  and  to  retire  him 
and  place  him  on  the  retired  list  of  the  Navy  as  a  warrant  gun- 
ner, with  the  retired  pay  and  allowance  of  that  grade:  Provided, 
That  a  duly  constituted  naval  retiring  board  finds  that  the  said 
William  H.  Clinton  incurred  physical  disability  incident  to  the 
service  whUe  on  the  active  list  of  the  Navy:  Provided,  That  no 
bounty,  back  pay,  pension,  or  allowance  of  any  kind  shaU  be 
held  to  have  accrued  prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

DAVID    SCHWARTZ 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.R.  4266)  for  the  relief  of  David  Schwartz. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.     Is  there  objection? 

Mr.  HOLLISTER.  Reserving  the  right  to  object,  I  can- 
not see  where  this  individual  performed  any  service  which 
was  valuable  to  the  United  States  Government, 

Mr.  BLOOM.  The  reason  he  did  not  obey  the  orders  of 
the  officer  was  that  he  was  insane,  and  he  is  now  in  an 
insane  asylum. 

Mr.  HOLLISTER.  What  do  you  want  to  give  him  an 
honorable  discharge  for? 

Mr.  BLOOM.    To  clear  his  record. 

Mr.  HOLLISTER.  Is  the  gentleman  willing  to  have  an 
amendment  by  which  he  cannot  recover  any  pension  or 
anything  from  the  Government? 

Mr.  BLOOM.     I  do  not  object  to  that. 

Mr.  GRISWOLD.  The  gentleman  says  he  was  crazy  when 
he  enlisted.  The  relatives  say  that  he  was  perfectly  well  at 
the  time  he  entered  the  service. 

Mr.  BLOOM.  Well.  I  intended  to  say  that  he  became 
insane  after  he  entered  the  service. 

Mr.  GRISWOLD.    His  illness  is  not  service -connected? 

Mr.  BLOOM.  I  am  not  claiming  ans^thing  of  that  kind. 
I  only  want  his  record  cleared.  The  man  Is  in  an  insane 
asylum  today,  and  he  was  insane  while  in  the  service. 

Mr.  HOLLISTER.  The  gentleman  admits  he  never  should 
have  been  in  the  service? 

Mr.  BLOOM.  I  cannot  admit  that,  because  I  do  not 
know  anything  about  it  at  that  time.  I  do  know  that  today 
he  is  in  an  insane  asylum,  and  it  was  proved  that  he  was 
insane  at  the  time  the  officer  gave  him  the  command  which 
he  did  not  obey.  He  was  slow  in  obeying  the  command  of 
his  officer,  and  that  is  why  they  gave  him  a  dishonorable 
discharge. 

Mr.  GRISWOLD.  Is  It  the  gentleman's  intention  to  sub- 
mit an  amendment  that  no  back  pay,  bounty,  or  compensa- 
tion shall  attach  either  before  or  after  the  passage  of  this 
act? 

Mr.  BLOOM.  I  think  that  Is  already  covered.  This  same 
bill  passed  In  the  last  Congress. 

Mr.  HOLLISTER.  If  the  gentleman  will  accept  an 
amendment  to  that  effect,  I  shall  not  object. 

Mr.  BLOOM.    I  shall  accept  It. 

The  SPEAKER.    Is  there  objection? 

Ther«  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

flp  it  enarted,  etc ,  That  In  ihp  admlnlntratlon  of  nny  lnws  oon» 
fffrltiK  rtjihtN,  pr\y\\p%pn,  and  bcn«ntt  upon  bonorsbty  dlsohsfM^l 
•oldisrs  Dttvut  iehwaru,  who  aervid  m  ths  UnlUd  Mt»t«s  Msvy. 


a&all  hereafter  be  held  and  eonsiderad  to  hurt  been  honorably  dls- 
chATged  from  the  naval  Mnrloe  of  tlie  UnltMl  State*  m  •  member 
of  that  crganlBatlon  on  or  about  the  80th  day  of  October  1917: 
Provided,  That  no  bounty,  bftok  pay,  pennlon,  or  allowance  shall 
be  held  to  have  accrued  prior  to  the  passage  of  this  sot. 


Mr.  HOLLISTER.    Mr,  Speaker,   I  offer  the   following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr,  KoLLxam;  Strike  out  the  proviso 
beginning  in  line  9  and  inaert  In  lieu  thereof  "  Provided,  TtMt  no 
bounty,  back  pay,  penvlon.  or  allowance  ahall  be  held  to  have 
accrued  by  virtue  of  the  passage  of  this  act" 

The  amendment  was  agreed  to,  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

STLVKSTKR  T.  MORIARTT 

The  next  business  on  the  Private  Calendar  was  the  bill 
(HJi.  4389)  for  the  relief  of  Sylvester  T.  Moriarty. 

The  SPEAKER.    Is  there  objection? 

Mr.  HOPE.  Mr.  Speaker,  I  reserve  the  rig*t  to  object 
to  ask  the  author  of  the  bill  if  he  has  any  objection  to  an 
amendment  in  the  usual  form  providing  that  no  bounty, 
back  pay,  pension,  or  allowance  shall  be  held  to  have  ac- 
crued prior  to  the  passage  of  this  act. 

Mr.  COCHRAN  of  Missouri.  No  objection  whatever.  The 
man  is  now  drawing  $150  a  month  from  the  Qovemment. 
He  is  a  man  of  high  ideals.  If  this  bill  should  pass  and  he 
is  recognized  imder  the  retirement  law,  he  would  get  only 
$132  a  month,  and  the  Government  will  save  money. 

Mr.  HOPE.  The  gentleman  has  no  objection  to  that 
amendment? 

Mr.  COCHRAN  of  Missouri.    No. 

Mr.  HOPE.    I  withdraw  my  reservation  of  obJectloiL 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  so  much  of  section  6  of  the  Naval  Ap- 
propriation Act  approved  July  12,  1921,  as  provided  that  the  ap- 
plication for  retirement  of  officers  of  the  Naval  Reserve  Force  and 
temporary  officers  of  the  Navy  who  have  heretofore  Izururred.  or 
who  may  hereafter  Incxir,  physical  disability  In  line  of  duty  In 
time  of  war  shall  be  filed  with  the  Secretary  of  the  Navy  not 
later  than  October  1,  1921,  be,  and  hereby  Is,  waived  In  the  case 
of  former  Lt.  (Jr.  Gr.)  Sylvester  T.  Moriarty,  and  his  case 
Is  hereby  authorized  to  be  considered  and  acted  upon  under 
the  remaining  provisions  of  said  section  If  his  application  for 
retirement  Is  filed  not  later  than  60  days  from  the  approval  of 
this  act. 

Mr.  HOPE.    Mr.  Speaker,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hope:  Page  2,  line  4,  after  the  word 
"act",  strike  out  the  period.  Insert  a  colon,  and  add:  "Provided. 
That  no  bounty,  back  pay,  pension,  or  allowance  shall  be  held  to 
have  accrued  prior  tu  the  passage  of  this  act." 

The  amendment  was  agreed  to,  and  the  bill,  as  amended, 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider 
laid  on  the  table. 

CIORGX  DKWKT  RILDnVQ 

The  next  business  on  the  Private  Calendar  was  the  biU 
(HJl.  4437)  to  provide  for  the  advancement  on  the  retired 
list  of  the  Navy  of  George  Dewey  Hilding. 

The  SPEIAKER.    Is  there  objection? 

Mr.  GRISWOLD.  Mr.  Speaker,  I  reserve  the  right  to 
object  to  make  an  Inquiry  of  the  author  of  the  bill,  or  the 
gentleman  who  made  the  report.  Can  the  gentleman  give 
us  any  specific  reasons,  other  than  those  contained  in  this 
report,  why  this  officer  should  be  increased  In  rank  and 
retired?  He  served  approximately  2  years,  during  all  of 
which  time  he  was  under  treatment  after  his  graduation 
from  the  academy.  He  was  then  retired  as  an  ensign.  He 
received  full  edttcatlon  from  the  Oovernment.  The  Oovern- 
ment  has  received  practically  no  beneflt  from  his  sonrioti. 
snd  ht  li  now  drawing  retlrtment  as  an  ensign. 

Mr,  HANCOCK  of  New  York.  Mr.  Bpt^kn.  I  Mr**  with 
whftt  th«  gttntleman  from  Xndiftn*  has  said;  And  If  th«  gentle- 
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man  does  not  object,  I  shall.  He  served  from  June  3,  19 
until  January  8,  1923.  when  he  entered  a  hospital.  In  Sep- 
tember of  that  same  year  he  was  discharged  for  physical 
disability.  Assuming  that  he  had  served  9  months  longer 
and  had  be^n  promoted,  he  would  have  been  entitled  jo 
increased  retirement  pay.    I  think  this  bill  is  unreasonab 

The  SPEAKER.     Is  there  objection? 

Mr.  HANCOCK  of  New  York.     Mr.  Speaker,  I  object. 

Mr.  MAPES.  Mr.  Speaker,  will  the  gentleman  reserve  his 
objection? 

Mr.  HANCOCK  of  New  York.     Yes. 

Mr.  MAPES.  This  bill,  or  one  similar  to  it,  has  been  re- 
ported now  by  the  Committee  on  Naval  Affairs  in  thrie 
different  Congresses.  Lt.  Comdr.  H.  M.  Ames,  Medic  il 
Corps,  United  States  Navy,  retired,  who  was  president  (if 
the  retirement  board  at  tJie  time  Ensign  Hilding  was  r( - 
tired,  stated  in  a  letter  to  me,  a  copy  of  which  is  set  out 
in  the  report  of  the  committee  on  the  bill,  that  it  was  tie 
custom  to  give  "  an  oflBcer  at  least  a  year  of  hospitalization 
before  recommending  that  he  appear  before  a  retiring  boar  1. 
unless  this  action  was  at  the  oflBcer's  own  request."  Ths 
custom  was  not  observed  in  the  case  of  Ensign  Hilding. 

Mr.  HANCOCK  of  New  York.  He  was  in  the  hospital  9 
months. 

Mr.  GRISWOLD.     Mr.  Speaker,  will  the  gentleman  yield  ? 

Mr.  MAPES.     Yes. 

Mr.  GRISWOLD.  On  the  state  of  the  evidence  this  maa 
prol)ably  should  never  have  been  graduated  from  tte 
academy  and  entered  into  the  service  because  of  his  phys  - 
cal  condition.  If  he  had  been  relieved  in  his  senior  yea*, 
as  are  many  cadets,  he  would  not  have  gotten  even  h  s 
ensign  pay. 

Mr.  MAPES.  I  do  not  know  how  we  can  go  back  and 
pass  on  that  question  at  this  late  date.  It  seems  to  me 
that  we  must  assume  that  he  was  physically  fit  to  graduate. 
As  a  matter  of  fact,  he  was  allowed  to  graduate  and  to  cor  - 
tinue  in  the  service  for  some  time. 

Mr.  ZIONCHECK.    Will  the  gentleman  yield? 

Mr.  MAPES.    I  yield. 

Mr.  ZIONCHECK.  The  Government  has  Just  paid  ov«t 
$16,000  for  his  education  at  the  Naval  Academy.  He  had 
served  Just  1  year  and  was  then  confined.  I  think  und<r 
the  circumstances  I  am  constrained  to  object. 

Mr.  MAPES.  Of  course,  he  entered  the  service  In  tte 
regular  way,  and  the  point  Is  that  he  was  not  afforded  itt 
same  treatment  that  other  men  under  like  circumstanci  s 
received.  The  facU  are  fully  ret  out  In  the  report  of  t):e 
committee,  I  assume  that  the  sentteman  hss  read  them, 
and  If  he  has  his  mind  made  up  to  object  Z  have  no  deslis 
to  argue  the  case  with  htm. 

Mr.  ZIONCHECK.  There  are  many  students  Just  out  (f 
high  school  who  arc  sick  and  get  nothing.  Mr,  Spettker,  I 
object. 

AfTTNOIVY   riTIR   Of   YOt/ffO 

Thfi  Clerk  called  the  tuni  bill.  M,n.  44ai,  tor  the  relief  t,t 
Anthony  Ppitr  De  YounN. 

Mr  HANCOCK  n1  Hpw  Y»rk,  tU»t^ry\nu  the  riKht  to  nt  - 
jM't,  M'otirdmu  ut  th«  rppori  this  mgn's  enliMt4>d  tmrnp  w.  n 
Tony  t*  t)p  Ymnn  Th#  iille  shmiW  b#  ^mrertod  ut  w» 
thai  nitme, 

Mr  ANDREW  of  Mi^mu'txxmiUt  It  is  "Anthony  "  In  or* 
cAse  H()d  "  Tony  "  in  the  other. 

Mr  HANCOCK  of  New  York,  His  name  on  the  roUs  of  tt  e 
Navy  is  Tony  P,  De  Young,  You  are  aitking  for  relief  Ur 
Anthony  Peter  De  Young.  I  should  thmk  for  your  own  ben<  - 
fit  you  would  a«k  fur  relief  of  Tony  P.  De  Young,  alias 
Anthony  Peter  De  Young. 

Mr.  ANDREW  of  MassachusetU.  I  am  perfectly  wlllii:g 
to  accept  that  amendment. 

Mr.  HANCOCK  of  New  York.  I  have  no  objection  to  con  - 
sideration  of  the  bill. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  In  tho  administration  of  any  lavis 
conXemng  rights,  privileges,  and  benefits  upon  honorably  dli- 
charged  sailors  Anthony  Peter  De  Ycung.  formerly  a  water  tende-. 
United   States  Navy,   shaU  hereafter   be   held   and   considered   ta 


have  been  honorably  discharged  from  the  naval  service  of  the 
United  States  a.s  a  water  lender  on  the  25th  day  of  September 
1918:  Provided.  That  no  bounty,  back  pay,  pension,  or  allowance 
shall  be  held  to  have  accrued  prior  to  the  passage  of  this  act. 

Mr.  ANDREW  of  Massachui^etts.     Mr.  Speaker,  I  offer  an 
amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Andrews  of  New  York:  In  line  5. 
strike  out  "Anthony  Peter  "  and  Insert  "  Tony  P..  alias  Anthony 
Peter." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  title  was  amended  to  read:  'For  the  relief  of  Tony 
P.  De  Young,  alias  Anthony  Peter  De  Young." 

ROSCOE    M'KINLEY    MEADOWS 

The  Clerk  called  the  next  bill,  H.R.  4454,  for  the  relief  of 
Roscoe  McKinley  Meadows. 

Mr.  ZIONCHECK.  Reserving  the  right  to  object,  and  I 
will  object  unless  there  is  a  satisfactory  explanation.  This 
particular  man  at  the  time  of  his  discharge  signed  a  cer- 
tificate which  reads  as  follows: 

I  hereby  certify  that  I  have  no  injury  or  disability  which  would 
entitle  me  to  compensation  under  the  War  Risk  Insurance  Act. 

Now,  that  is  signed  by  this  party,  who  was  a  chaplain. 
If  there  is  not  a  satisfactory  explanation  by  the  proponent 
of  this  bill,  I  will  be  compelled  to  object. 

Mr.  MONTAGUE.  I  do  not  know  that  I  can  satisfy  the 
gentleman,  but  I  will  say  this:  There  were  a  great  many 
statements,  literally  many  hundreds,  of  that  character 
signed  at  that  time.  Many  of  these  men  were  very  eager 
to  get  out  of  the  service  and  they  signed  many  certifi- 
cates not  knowing  their  own  physical  disabilities.  This 
gentleman  had  an  ear  trouble  then,  rather  serious  but  he 
thought  it  would  mend  and  would  soon  be  cured.  He  is 
now  almost  totally  deaf.  He  is  a  minister.  He  is  unable  to 
perform  his  functions  as  a  minister  because  of  this  in- 
firmity. He  is  a  very  worthy  man.  a  very  good  man.  The 
bill  passed  the  Senate  once  and  came  here.  It  hajs  been 
reported  twice  to  the  House,  but  in  the  rush  of  business  last 
session  it  did  not  pass. 

Mr.  ZIONCHECK.  Had  this  man  been  an  illiterate  per- 
son, I  would  consider  the  explanation;  but  a  chaplain,  edu- 
cated and  conscious,  and  niunlnu  n  Htat<>mcnt  such  as  this, 
I  do  not  think  should  be  allowed  to  «o  behind  his  statement. 
Therefore,  I  object. 

JOSCfM  R.  LYNCU 

The  C1(*rk  called  the  next  bill,  H.R.  4002,  for  the  relief  of 
Joseph  B  Lynch. 

Mr,  HOPE,  ReservlnR  iht*  right  to  object,  I  assume  the 
gentleman  from  MasHarhUMcilA  iMr,  Lt;ccl  will  have  no 
objection  to  an  amendmrnl  in  the  UMual  form,  providing 
that  no  bark  pay,  pension,  trt  allowance  shall  accrue  as  th« 
renult  ttt  ihf  \MinMHe  til  fhln  act? 

Mr,  WCK.    I  have  tw  objpclion  ai  all, 

Mr,  Hof*K,  With  thai  uM(1*<»ntatt(tiitg  I  withdraw  my 
rvservaitofi  nt  tiitipvium, 

Thttrv  bKlhg  n«  ohjwtum  th««  cnerk  ruad  tm  follows! 

M0  it  tnnKttA,  0(1',  'llmi  «h*  H»"»lr1«iii  of  thu  UlHl«1  gUt««  IS 
htfrnby  iiutlt>»riM«4  U)  itiKi«iu;«  i.t  jimo\}U  tt  Ivynuii,  Uruis4  HlatM 
NhvhI  Ransrva,  to  a  pU''«  in  th<*  liHt  uf  iisuitmsiitM  of  ths  Mftval 
RiHwrvs  to  rsnk  nsxt  afutr  U,  Wiilter  R  HlUber«:  FrovHUd,  That 
m  ths  computation  of  nervica  fur  purpo«««  of  pay  tha  said  L(. 
Jossph  B.  Lynch  shall  be  credited  with  Inactive  confirmed  com- 
missioned servlcs  In  the  Naval  Reserve  Force  during  the  period 
from  August  18.  1921,  to  August  7.  1923,  Inclusive:  And  provided 
further,  That  no  back  pay  or  allowances  shall  accrue  to  the  aald 
Lt.  Joseph  B.  Lynch. 

Mr.  HOPE,    Mr.  Speaker.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hope:  In  line  12,  strike  out  the 
proviso  and  insert  in  lieu  thereof,  "  Provided,  That  no  bounty, 
back  pay,  pension,  or  allowance  shall  be  held  to  have  accrued 
prior  to  the  passage  of  this  act." 

The  amendment  was  agreed  to. 
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The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

MESSAGES   FROM   THE   PRESIDENT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr. 
Latta,  one  of  his  secretaries. 

Private  Calendar 

correction  of  naval  records 

The  Clerk  called  the  next  bill,  H.R.  5018.  to  correct  the 
naval  records  of  former  members  of  the  crews  of  the  reve- 
nue cutters  Algonquin  and  Onondaga. 

Mr.  GRISWOLD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, will  the  gentleman  from  Ohio  tell  us  something  about 
this  bill?  I  notice  that  the  crew  of  the  Onondaga  served 
only  17  days. 

Mr.  BOLTON.  No;  the  NaN^y  contends  they  were  in  the 
Navy  only  17  days  on  the  17th  of  August,  they  having  en- 
listed about  the  1st  of  August.  This  revenue  cutter,  which 
was  in  the  naval  service,  was  turned  back  to  the  Revenue 
cutter  service.  The  ship  proceeded  on  her  way.  The  men 
were  not  discharged  until  the  10th  or  12th  of  November, 
in  Boston,  her  port  of  destination. 

Mr.  GRISWOLD.  Would  the  gentleman's  bill  affect  any 
men  who  enlisted  in  the  service  after  the  Executive  order? 

Mr.  BOLTON.  No.  As  a  matter  of  fact,  it  could  not. 
Both  ships  were  at  sea. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc.,  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  or  benefits  upon  persons  who  served  in 
the  naval  service  of  the  United  States  during  the  War  with  Spain 
and  were  honorably  discharged  therefrom,  each  member  of  the 
crew  of  the  revenue  cutter  Algonquin  or  Onondaga  who  enlisted 
In  1898  for  the  duration  of  the  war  shall  be  held  and  considered 
to  have  been  in  the  na%al  service  for  the  entire  period  of  such 
enlistment  and  to  have  received  a  discharge  from  the  Navy  of 
the  same  character  and  of  the  same  date  as  the  discharge  received 
by  him  from  the  Revenue  Cutter  Service. 

The  bill  was  ordered  to  be  enKrossed  and  read  a  third 
time,  was  read  the  third  time,  and  paAf^d. 
A  motion  to  reconsider  wa»  laid  on  the  table. 

The  Clerk  cnlkrd  tht*  next  bill,  H.R,  6301,  for  the  relief 
of  Luke  FranclM  Br^nnftn, 

Mr,  HANCOCK  of  N*«w  York  Mr,  Kpcnkn.  r»nt*rvint  thr 
rlkht  to  object,  I  cull  thf*  KrntU'man'M  uUi'uUon  to  thf  fAct 
thnt  If  thlM  mMM  1m  to  bf  hfrciilUT  cotiHUlftTd  m  havlntf 
bf*rn  honorably  (Wuchnrut^ii  It  xhoulcl  be  from  the  dnU<  of  hh 
M>p(iratlori  from  \hp  mtvUt,  which  whm  March  33,  IHfM):  And 
I  dhttll  ofTrr  Ah  HJtW'iKlmrMi  rtf  Hit'  prnpfr  tlmr*  to  pwrrct  thin 
bill  in  thifl  unp  rpttpcri. 

Mr  mtlTTKN,     1  hnvp  tm  nblwtl/m  t«  thhl   Mr  Wp^Akw 

T}i«it'f>  being  tw  obj((jUoii,  Ui«  Ulei'k  lettd  Uie  bllh  m 

f«l)'»W«! 
W*   If   mni'ipii,  0tfi .   Ttmi    ih   M".  n/itiiMilMtNfl'in   nf   Mfiv   Ihwm 

vUnniiiti  Milofn,   Ititkf  r^ui.' i<    M'fMhMh    liinuKr\^  ni  ii»«i  Uittixl 

MUl***  Nt»V^  fclitUI  linit^ttUui  I,  |,(>|i(  iw««l  nihfiiiufni  In  hHV«  Uutu 
l»ui»iir»tlily  iiiwhmrtjud  (noii  i|."  iihvwI  hfivici,  of  iho  linti'd  fHuUn 
a*  H  inoM(iM*r  ut  ti»«  uu^usti  bt>irn  Niivy  Ht  iitti  HWf iruiinn  ut  Hw 
UTiit  Of  hiH  t\rt\>  uhltoUfwui  iuii  tiifii  riiMi  iu>  inmnij/,  iitM  k  puy, 
puUMiutt,  or  a\luwinu'ti  khHii  ht:  (ttiu  U/  iMtvc  (Kxrutid  prluc  uj  Uw 
puitbugt!  uf  lUio  act. 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker,  I  oITer  an 

amendment. 

Tlie  Clerk  read  as  follov/s: 

Amendment  offered  by  Mr.  Hancock  of  New  York:  In  line  8, 
after  the  word  "  Navy  ",  btrike  out  "  at  the  expiration  of  the  term 
of  his  first  enlistment "  and  insert  in  lieu  thereof  "  on  March 
22,    1899." 

TTie  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engros.sed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 


rZLlX   ICAUFIlf 

The  Clerk  called  the  next  bill,  H.R.  5218.  for  the  relief 
of  Felix  Maupin. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Pelix  Maupin.  who  was  a  machinist's  mate,  first  class. 
United  States  Navy,  shall  hereafter  be  held  and  considered  to  have 
been  discharged  under  honorable  conditions  from  the  naval  service 
of  the  United  States  as  a  member  of  that  organization  on  the 
23d  day  of  August  1922:  Provided,  That  no  bounty,  back  pay, 
pension,  or  allowance  shaU  be  held  to  have  accrued  prior  to  the 
passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

VICTOR    OSCAR     GOKEY 

The  Clerk  called  the  next  bill,  H.R.  2176.  for  the  relief  of 
Victor  Oscar  Gokey. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows : 

Be  it  enacted,  etc.,  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
sailors  Victor  Oscar  Gokey.  late  of  the  United  States  Navy,  shall 
hereafter  be  held  and  considered  to  have  been  honorably  dis- 
charged from  the  naval  service  of  the  United  States  on  May  22. 
1918:  Provided,  That  no  bounty,  back  pay.  pension,  or  allowance 
shall  be  held  to  have  accrued  prior  to  the  passage  of  this  act 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

ARTHUR  1.  NEVILLE 

•nie  Clerk  called  the  next  biU,  HH.  491,  for  the  relief  of 
Arthur  I.  Neville. 

Mr.  HANCOCK  of  New  York.     Mr.  Speaker,  I  object. 

Mr.  Speaker,  this  identical  bill  became  a  law  in  the 
Seventy-second  Congress.    I  hold  a  copy  of  It  in  my  hand. 

I  call  to  the  attention  of  the  clerk  of  the  committee  re- 
porting this  bill  that  there  is  some  weakness  in  the  system 
whereby  a  bill  that  has  been  passed  by  one  Congress  can  be 
reported  out  and  put  on  the  calendar  of  a  subsequent 
Congress. 

■CRYL  M,  M'MAM 

The  Clerk  called  the  next  bill,  H.R,  0M,  for  the  relief  of 
Beryl  M,  McHam. 

Mr,  ORIMWOLD,  Mr,  Speaker,  reserving  th^  right  to  ob- 
ject, I  notice  from  the  report  (hat  the  man  wan  a  doMerter 
and  has  never  yet  rrfurncd, 

Mr,  McKKOWN,  I  fnay  SAy  to  the  gentleman  that  this 
nmu'n  rr-cord  wa«  wuch  a»»d  his  ccmdltlnn  was  iuch  thnt  ihey 
never  even  tried  to  Arrest  him.  Hi'  went  bark  to  try  to  fix 
his  record  up,  but  his  condition  was  surh  thity  never  even 
•rreMfd  him,  This  man  hAs  a  wohderful  fnord  No  mAh 
in  (he  Whf  HaM  h  urvnU't  rerord  I  Ham  Mr  MfHMMi 

Mr,  MANr'Of'K  of  NfW  York,  Ainutaiuu  Uj  tiie  tctmti  1m 
l«  si  111  A  tiPttPtipr, 

Mr  MrKI»;(^WN  Tl»»y  upvpt  evwn  r»flr^r^<J  Ui  Hff^sf  him, 
hecAUse  itt  Mio  phvoUH)  rohdiiiMh  dut*  fftiirely  to  war  seivlag) 
unci  ihpy  h»vn  ni/i  bofHert»d  hifii  uiwn, 

Mr  HANC'K.'K  i4  Nt<w  York  An  a  mAtttr  Of  ofTi'lHl  rec- 
ord, htt  i«  wi  df-oeiiioii  At  thii  pi»<fiei»t  moment,  and  tho 
PAAWttge  of  ihiii  bill  would  fiot  cure  the  mtttter, 

Mr.  MrKEOWN,  Down  here  jn  the  War  Department  thftt 
may  be  true,    But  this  man  Is  entitled  to  belter  treatment. 

Let  me  cal!  the  gentleman's  attention  to  the  facts  in  this 
case.  Mr.  McHam  was  a  man  who  enlisted  In  the  First  Divi- 
sion and  went  overseas  in  June  of  1917.  He  operated  hand 
grenades  and  was  a  messenger  at  the  front.  For  72  days  he 
fought  in  the  front-line  trenches  without  relief  At  one 
time  in  the  Argonne  he  was  woimded;  also  he  was  gassed; 
and  he  was  1  of  12  men  selected  by  his  commanding  officer, 
which  group  captured  29  Germans  and  brought  them  in 
between  the  hours  of  12  and  1  o'clock  in  a  No  Man's  Land 
raid.  He  is  one  of  only  15  men  who  survived  out  of  a 
company  of  250. 
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Mr.  SWANK.    Mr.  Speaker,  will  the  gentleman  3^eld? 

Mr.  McKEOWN.    I  yield. 

Mr.  SWANK.  I  may  say,  Mr.  Speaker,  I  am  personalis 
acquainted  with  this  party  and  have  been  for  many  years 
He  lived  in  my  home  town  formerly.  I  first  introduced  £ 
bill  for  his  relief.  Mr.  McHam  afterward  moved  to  th« 
district  of  my  colleague  [Mr.  McKeown]. 

This  man  voluntarily  went  to  France  as  a  member  of  th< 
First  Division  in  the  early  part  of  the  war.  He  participatec 
in  nearly  all  the  large  battles,  was  wounded  and  gassed,  anc 
later  went  to  Germany  with  the  army  of  occupation. 

I  do  not  believe  there  is  a  more  meritorious  bill  thar 
this  one. 

Mr.  HANCOCK  of  New  York.    I  merely  raised  the  poin 
that  as  a  matter  of  record  he  is  classed  as  a  deserter;  and  i 
man  who  is  in  desertion  is  not  eligible  for  any  pension  or 
other  benefits. 

Mr.  McKEOWN.  The  gentleman  will  notice  that  ther< 
was  a  reenlistment. 

Mr.  HANCOCK  of  New  York.  The  man  was  dishonorably 
discharged  first.    Then  he  reenlisted  and  deserted. 

Mr.  McKEOWN.  He  asks  only  to  be  honorably  discharge( 
as  of  the  date  of  the  termination  of  the  war. 

Mr.  HANCOCK  of  New  York.  Will  the  gentleman  accep 
the  usual  proviso? 

Mr.  McKEOWN.     No,  no:  that  cannot  be  thought  of  in 
the  case  of  this  soldier;  it  would  be  a  terrible  thing.    Thii 
man  spent  72  days  In  the  trenches  at  the  front  withou 
relief. 

Mr.  HANCOCK  of  New  York.  It  is  the  uniform  practice 
of  Congress  to  Insert  a  proviso  that  no  back  pay  shall  accruej, 
I  shall  have  to  insist  upon  that  amendment. 

Mr.   ORI8WOLD.     In  this  particular  case  I   thoroughl 
agrpc  with  the  gentleman  as  tn  this  soldier  belnti  still 
deserter,    I  think  furtlier  that  the  record  shows  he  has 
wonderful  battle  record,  but  m  a  cltl/^n  he  1«  a  woMhou 
I  do  know  this:  He  U  now  being  deprived  of  11,600  worth  o: 
adjUNted  compensation.    He  actually  fought  for  thu  and  h 
should  have  thU. 

Mr.  HANCOCK  of  New  York.  The  gentleman  should  nol 
forget  that  the  soldier  committed  a  rather  serious  ofTens^ 
for  which  he  was  dishonorably  discharged.  He  enlisted  ana 
he  Is  now  In  desertion.  I  do  not  think  his  character  is  suc^ 
that  he  is  entitled  to  back  pay,  pension,  and  other  benefit^ 
which  may  have  accumulated. 

Mr.  GRISWOLD.  I  agree  with  the  gentleman.  This  pro 
viso  would  cut  him  out  of  the  adjusted  comijensation.  Tht 
adjusted  compensation  is  due  him  for  each  day's  service  h; 
actually  served  in  France.  All  the  rest  of  the  soldiers  go^ 
it  and  I  think  he  is  entitled  to  it,  but  the  suggested  amend  ■ 
ment  would  cut  him  out  of  the  adjusted  compensation. 

Mr.  McKEOWN.    Let  me  call  attention  to  this  fact:  When 
the  gentleman  reads  the  record  of  this  soldier  he  will  see  h? 
was  with  some  of  the  bravest  men  who  went  to  France.     H» 
was  within  10  feet  of  Theodore  Roosevelt,  Jr..  when  he  was 
wounded.     He  was  in  the  service  from  June  1917  to  192C 
He  was  72  consecutive  days  in  the  trenches  without  relie 
He  was  a  hand-grenade  fighter  and  messenger,  the  m 
dangerous  services  a  man  could  render.    He  was  wounde 
twice.    On  one  occasion  he  was  one  of  12  men  picked  o 
for    a    raid    in    No    Man's   Land.     They    brought    back    2! 
Germans. 

What  was  he  court-martialed  for?  He  was  court- mart ialeti 
for  getting  drunk  after  the  armistice  and  when  he  was  awa  r 
on  leave.  He  got  drunk.  They  got  into  a  brawl.  He  h|t 
some  fellow  with  his  fist.  He  did  not  assault  him  with 
weapon  and  did  not  attempt  to  kill  him.  He  told  somfe 
sergeant:  '•  Sergeant,  we  will  get  you  after  awhile." 

I  appeal  to  you  in  all  fairness.  Here  is  a  man  who  is  k 
WTeck  today,  who  has  not  drawn  even  the  $60  that  wap 
allowed. 

Mr.  HANCOCK  of  New  York.  I  have  no  objection,  pro|- 
vided  the  gentleman  will  accept  the  proviso.  It  is  our  usua  1 
practice.  I  am  not  wilhng  to  make  an  exception  and  start  i 
new  precedent  in  this  case.  I  regret  it.  but  I  insist  on  thp 
proviso. 


V 


Mr.  McKEOWN.  This  bill  has  been  through  the  House. 
It  also  went  through  the  Senate  and  they  put  on  this  proviso, 
but  we  would  not  accept  it.  The  record  will  show  that  those 
who  knew  of  the  record  of  this  boy  would  not  submit  to  the 
proviso  being  put  on.  If  the  gentleman  puts  the  proviso  in 
the  bill,  he  might  as  well  object  to  it  and  let  the  boy  out. 

Mr.  HANCOCK  of  New  York.  I  am  willing  that  the  vet- 
eran shiU  be  eligible  to  all  veterans'  benefits  that  may 
accrue  hereafter. 

Mr.  McKEOWN.  Does  the  gentleman  think  that  one 
little  drunken  brawl  should  be  the  cause  of  his  forfeiting 
$1,500  of  service  compensation,  besides  all  the  rights  that  he 
might  have  as  a  soldier? 

Mr.  HANCOCK  of  New  York.  I  am  not  taking  any  such 
position.  His  fine  military  record  entitles  him  to  special 
consideration. 

Mr.  McKEOWN.  I  do  not  think  a  small  brawl  should  cost 
that  much.  No  one  was  hurt,  nobody  seriously  injured.  I 
app)eal  to  your  sense  of  justice.  _ 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  this  bill  be  passed  over  temporarily. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

RELIEF   or   FRANK    D.    WHITFIELD 

The  Clerk  called  the  next  bill.  HJl.  1015.  for  the  relief  of 
Frank  D.  Whitfield. 

Mr.  GRISWOLD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, the  only  record  that  we  have  is  that  of  the  War  De- 
partment. It  Is  stated  in  this  report  that  the  claimant  made 
an  affidavit.    This  Is  the  War  Department  report: 

A  thorouRh  nearch  of  the  records  hnn  reiulted  In  fnllure  to 
6i»c\nnt>  anythlntt  to  »how  thnt  a  furlough  wm  Rmntrd  to  this 
noUller  Bt  titiy  time,  or  thnt  he  wtui  prewnt  with  hU  company  In 
May  IBIH.  or  thnt  hln  dlsrhnrup  from  the  ncrvlr*  wjmi  contom- 
pliit«»d  by  the  military  authoritii'ii  at  any  time  prior  to  r«bruury 
4,   1U31, 

And  the  report  of  the  committee  doeai  not  Mhow  anything 
to  controvert  that  Mtatement. 

Mr,  McSWAIN.  If  the  gentleman  will  yield  for  an  ex- 
planation, I  will  state  briefly  the  facts  are  as  follows:  This 
soldier  was  drafted,  and  at  the  time  he  was  drafted  the 
Index  finger  on  his  right  hand  was  then  and  still  is  stiff. 
He  was  incapacitated  from  ever  functioning  as  an  Infantry 
man  In  the  service.  After  he  had  been  in  the  service  for 
a  few  months  functioning  merely  as  a  laborer,  he  got  word 
that  his  brother  had  died  at  Toccoa,  Ga.  The  company 
commander,  who  was  then  a  lieutenant,  so  this  soldier  says, 
told  him: 

You  can  go  on  to  the  funeral.  You  are  going  to  be  discharged 
anyway  for  physical  disability  existing  prior  to  enlistment.  Go 
on  up  there  and  you  need  not  come  back. 

He  went  on  up  to  Toccoa.  Ga.  After  being  around  there 
a  few  weeks  he  was  arrested  and  taken  back  to  Camp 
Wheeler  in  Georgia.  He  was  there  surrendered  to  the  mili- 
tary authorities.  They  said.  "  No;  we  do  not  want  him.  He 
cannot  function  as  a  soldier."  They  did  not  take  him  in 
custody,  and  he  returned  to  Toccoa. 

He  went  back  to  Toccoa.  Ga.,  and  remained  there  until 
some  time  in  the  year  1919  when  the  sheriff,  hoping,  I  sup- 
pose, to  get  the  $50  bonus  for  apprehending  a  deserter,  took 
him  to  Coliunbia,  S.C.  He  was  there  surrendered  to  the 
military  authorities  for  the  second  time.  While  in  Colum- 
bia, S.C,  after  having  been  there  only  a  few  days,  he  was 
again  discharged  from  the  Army.  Here  is  a  certified  copy 
of  the  discharge  which,  after  reciting  his  whole  history, 
states — 

That  the  said  Frank  D.  V<rhltfleld  is  hereby  discharged  under 
paragraph  26  of  the  Army  Regulations  from  the  military  service 
of  the  United  States  lor  physical  disability  Incurred  before  entry 
Into  the  military  service. 

This  is  a  certified  copy  of  his  discharge  from  the  Army 
while  in  Columbia.  B.C..  in  1919. 

The  committee  has  recommended  an  amendment  by  add- 
ing to  the  saving  clause,  providing  also  that  he  shall  not 
receive  any  benefits  by  way  of  adjusted  compensation. 
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I  will  say  that  the  sole  effect  of  this  bill  is  to  give  this 
poor,  unfortunate  fellow  hospitalization  if  hospitalization 
shall  ever  be  conferred  under  the  general  law  upon  honor- 
ably discharged  soldiers  who  have  not  a  disability  of  service 
origin.  We  do  not  claim  his  disablity  is  of  ser\'ice  origin 
or  that  the  tuberculosis  that  has  developed  in  him  since  was 
of  service  origin,  but  we  do  say  if  any  honorably  discharged 
soldier  in  the  United  States  shall  hereafter  be  hospitalized 
for  a  general  disability  not  of  service  origin  that  this  poor, 
unfortunate  fellow,  who  was  dragged  hither  and  thither  in 
spite  of  a  physical  disability  that  incapacitated  him  from 
functioning  as  a  soldier,  shall  be  eligible  to  such  benefltjs. 
This  is  the  sole  purpose  of  the  bill  under  the  saving  clause 
recommended  by  the  committee. 

Mr.  GRISWOLD.  This  is  the  understanding  I  wanted, 
because  the  War  Department  at  no  time  in  its  service  record 
regarding  this  man  shows  that  he  had  this  injured  finger 
until  after  he  had  deserted  and  was  discharged. 

Mr.  McSWAIN.  Yes;  and  they  discharged  him  for  that 
very  re?Uon. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc.,  That  in  the  administration  of  any  laws  con- 
ferring rights.  prlvUegcR,  and  benefits  upon  honorably  discharged 
soldiers  Prank  D.  Whitfield,  who  served  as  a  private  In  Company 
P.  One  hundred  and  Twenty-third  Regiment  United  States  Infan- 
try. Army  serial  no.  1348650.  shall  hereafter  be  held  and  considered 
to  have  been  honorably  discharged  from  the  military  service  of  the 
United  States  on  March  14.  1931 :  Prcn^ided.  That  no  back  pay, 
pension,  or  allowance  shall  be  held  to  have  accrued  prior  to  the 
passage  of  this  act. 

With  the  following  committee  amendment: 

strike  mit,  beginning  in  line  10,  pnge  1,  after  the  word  "Pro- 
videA",  the  remainder  at  the  provlno  and  IriMrt  In  lieu  thereof: 
"  That  no  bounty,  bark  pay.  pension,  allowance,  or  any  payment 
provld*'d  umler  the  Wcrld  War  Vfternns'  Art,  1934,  ah  amrndrd, 
the  World  Wrtf  ArtJimtMl  ('ottip^-fmntlnn  Art,  1034,  im  amended,  or 
othPf  l>eiient  whatiKK-Vfr  to  whl(  h  naid  perikort  may  be  or  bwoinp 
entitled  to  by  law,  shall  bo  held  to  have  accrued  prior  to  ttie 
paMMffff  of  this  act," 

TlM  committeo  Amendment  was  airreed  to, 
The  bill  WAS  ordered  to  be  angroHsed  and  read  ft  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

BERYL  M.  M'HAM 

Mr.  McKEOWN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  return  to  Private  Calendar  No.  38,  the  bill  (H.R.  992)  for 
the  relief  of  Beryl  M.  McHam. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  reserving  the 
right  to  object,  I  wish  to  ask  the  gentleman  from  Oklahoma 
If  he  will  accept  this  amendment? — 

Provided,  That  no  bounty,  back  pay,  pension,  or  allowance, 
except  adjusted-service  compensation,  shall  be  held  to  have 
accrued  prior  to  the  passage  of  this  act. 

With  this  amendment  I  have  no  objection. 
Mr.  McKEOWN.    I  will  accept  that,  Mr.  Speaker. 
There   being  no   objection,   the  Clerk  read  the  bill,   as 
follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Beryl  M.  McHam.  who  served  in  Company  C,  Twenty-sixth 
Regiment,  and  Company  C,  Eighth  Regiment.  United  States  In- 
fantry, World  War,  shall  hereafter  be  held  and  considered  to  have 
been  honorably  discharged  from  the  military  service  of  the  United 
States  on  the  7th  day  of  July  1920. 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker,  I  offer  an 

amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hancock  of  New  York:  At  the  end 
of  line  9  Insert  a  colon  and  the  following  proviso:  "Provided, 
That  no  bounty,  back  pay,  pension,  or  allowance,  except  adjusted- 
service  compensation,  shall  be  held  to  have  accrued  prior  to  the 
passage  of  this  act." 

The  amendment  was  agreed  to. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

HARRY  C.  ANDERSOK 

The  Clerk  called  the  next  bill.  H.R.  3492.  for  tlie  relief 
of  Harry  C.  Anderson. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Harry  C.  Anderson,  who  was  a  member  of  Battery  C, 
Twentieth  Regiment  United  States  Field  ArtUlery.  shall  hereafter 
be  held  and  considered  to  have  been  honorably  discharged  from 
the  military  service  of  the  United  States  as  a  member  of  that 
organization  on  the  17th  day  of  January  1920:  Provided,  Tliat  no 
bounty,  back  pay,  pension,  or  allowanoe  shaU  be  held  to  have 
accrued  prior  to  the  passage  of  this  act. 

With  the  following  committee  amendment: 

On  page  1.  line  10,  after  the  word  "  Provided  ",  strike  out  the 
remainder  of  the  bill  and  Insert  in  Ueu  thereof  the  following: 
"  That  no  bounty,  back  pay.  pension,  allowance,  or  any  pajTnent 
provided  under  the  World  War  Veterans'  Act.  1934.  as  amended, 
the  World  War  Adjusted  Compensation  Act,  1834.  as  amended,  or 
other  benefit  whatsoever  to  which  said  person  may  be  or  become 
entitled  to  by  law,  shall  be  held  to  have  accrued  pnor  to  the 
passage  of  this  act." 

The  amendment  was  agreed  to. 

The  bill  was  OTdered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

PAUL   JKLNA 

The  Clerk  called  the  next  bill,  H.R.  3032,  for  the  relief  of 
Paul  Jelna. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

IJt  it  tnurtffd,  He..  That  in  the  admlnlntratlmi  of  any  lawn  ooti* 
forrinff  rlKhtM,  prlvllnyeM,  and  betieflte  upon  h(iiu>rably  diMharKfHl 
Holdifr*,  their  widow*  or  dependent  rflative*,  Paul  Jelnn  who  was 
a  private  of  Company  A,  Tweniy-Jitnth  K*'Kimefit  United  Mtttiti* 
Infantry,  Hhall  hereafter  be  held  and  onatdered  to  have  been 
honorably  diNi'harued  from  the  mlllttu'y  aervice  of  the  United 
Btate*  a«  a  privitte  of  that  oruanliKittion  on  Novfimber  80,  1903: 
Frovtded.  Tlmi  no  bark  pay,  pension,  or  other  emolument  shall 
aocrua  prior  to  the  pasnaKe  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

JAMES  MorriTT 

The  Clerk  called  the  next  bill,  H.R.  363,  for  the  relief  of 
James  Moffitt. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc.,  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  James  MolHtt.  who  served  in  Company  P.  First  Regiment 
United  States  Infantry.  War  with  Spain,  shall  hereafter  be  held 
and  considered  to  have  been  honorably  discharged  from  the  mili- 
tary service  of  the  United  States  as  a  mem.ber  of  said  company 
August  25.  1900:  Provided,  That  no  back  pay.  bounty,  pension,  or 
allowance  shall  be  held  to  have  Eu;crued  prior  to  the  passage  ot 
this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

PETER  GUILDAY 

The  Clerk  called  the  next  bill,  H.JR.  371,  for  the  relief  of 
Peter  Guilday. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  reserving  the 
right  to  object,  can  the  gentleman  explain  why  the  date  Feb- 
ruary 11.  1901,  is  inserted  in  the  bill  rather  than  the  date  of 
the  man's  dishonorable  discharge  or  the  date  of  his  deser- 
tion? I  see  no  explanation  at  all  for  using  this  particular 
date. 

Mr.  CONNOLLY.    No;  I  cannot. 

Mr.  HANCOCK  of  New  York.  In  bills  of  this  kind,  usually, 
the  date  of  the  man's  dishonorable  discharge  is  given. 

Mr.  CONNOLLY.  If  the  gentleman  will  offer  such  an 
amendment  I  shall  be  pleased  to  accept  it. 
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Mr.  HANCOCK  of  New  York.  That  date  is  February  1 
1904.    The  gentleman  will  accept  such  an  amendment? 

Mr.  CONNOLLY.     Yes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fo 
lows: 

Be  it  enacted,  etc..  That  In  the  admlnlatratlon  of  any  la^s 
conferring  rights,  privileges,  and  beneflts  upon  honorably  diii 
charged  soldiers  Peter  Gullday  (name  borne  on  the  rolls  as  Pet( 
OlUday  and  also  as  Peter  Gllday).  of  Company  P,  Fifth  Reglmei  t 
United  States  Infantry,  shall  hereafter  be  held  and  considered  lo 
have  been  honorably  discharged  from  the  mUltary  service  of  tl-e 
United  Stales  as  a  member  of  said  organization  on  the  11th  day 
of  February  1901:  Provided,  That  no  back  pay,  bounty,  pension,  dr 
allowance  shall  be  held  to  have  accrued  prior  to  the  passage  ^f 
thl«  act 

Mr.  HANCOCK  of  New  York.     Mr.  Speaker.  I  offer  a^ 

amendment.    In  line  10.  change  "  1901  "  to  "  1904." 

The  Clerk  read  as  follow.s: 

Amendment  offered  by  Mr.  Hancock  of  New  York:  In  lln«  Ip. 
•trlk*  out  "  IWl  "  and  insert  in  Ucu  thereof  "  IB04." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  thiijd 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

JOHN  p.  LEONARD 

The  next  business  on  the  Private  Calendar  was  the  bijU 
(H.R.  541)  for  the  relief  of  John  P.  Leonard. 

There   being   no   objection,   the  Clerk  read   the   bill.   4^ 

follows : 

Be  it  enacted,  etc..  That  In  the  administration  of  any  la^rs 
conferring  rights,  privileges,  and  benefits  upon  honorably  dlu- 
charged  soldiers  John  P.  Leoriard,  late  of  Company  I,  Eighteenth 
Regiment  United  States  Infantry,  shall  hereafter  be  held  ard 
considered  to  have  been  honorably  discharged  from  the  military 
service  of  the  United  States  as  a  private  of  said  Company 
Eighteenth  Regiment  United  States  Infantry,  on  the  31st  day  *f 
December  1901:  Provided,  That  no  bounty,  pension,  back  pay,  or 
allowances  shall  be  held  to  have  accrued  prior  to  the  passage  ^f 
this  act. 

With  the  following  committee  amendment: 

On  page  1,  line  12.  after  the  word  "prior",  insert  "or  subse- 
quent." ! 

Mr.  GREENWOOD.     Mr.  Speaker.  I  rise  in  opposition  jo  ^ 
the  committee  amendment,  and  I  want  to  explain  the  facts 
in  this  case.    We  have  no  objection  to  the  provision  "  Thit  ; 
no  Iwunty.  back  pay,  or  allowances  shall  be  held  to  ha^e 
accrued  prior  to  the  passage  of  the  act  ",  but  we  do  obje 
to  the  words  "  or  subsequent." 

I  want  to  explain  the  facts  in  the  case.  This  man  Leer  - 
ard  enlisted  March  16.  1899.  and  was  sent  to  the  Philippines 
in  June  1899.  There  he  took  part  in  all  campaigns  in 
which  his  command.  Company  L.  Eighteenth  United  Statis 
Infantry,  was  engaged,  until  November  1901,  when  he  wis 
sent  to  the  hospital  and  recommended  for  disability  dis- 
charge. Without  being  so  discharged  he  was  sent  to  tne 
United  States,  to  Port  Douglas,  Utah,  but  was  not  assignad 
to  duty  at  the  fort.  While  waiting  for  his  discharge  he 
went  home  with  another  soldier.  The  other  man  was  ai- 
rested,  but  Leonard  was  allowed  to  go  home.  He  took  this 
as  an  indication  that  he  was  not  considered  a  deserter,  hav- 
ing been  recommended  for  discharge  on  account  of  dii- 
ability. 

In  June  1916  he  enlisted  under  his  real  name  as  a  me- 
chanic for  border  service,  from  which  he  was  discharged 
for  disability  in  1916.  The  acceptance  of  his  service 
strengthened  his  impression  that  he  had  been  honoraby 
discharged  in  1901.  Since  then  he  has  learned  that  he  s 
charged  as  a  deserter  from  his  first  enlistment.  He  nev<  r 
learned  until  after  his  enlistment  that  he  had  been  charged 
with  desertion  in  the  Philippine  Islands. 

The  following  quotation  appears  in  Leonard's  statement : 

That  my  good  faith  a.s  to  my  action  In  thinking  I  received  an 
honorable  discharge  from  Company  L.  Eighteenth  United  Stat(  s 
Infantry,  on  my  return  in  1901  Is  evidenced  by  the  fact  that  I 
enlisted  in  the  military  service  of  the  United  States  in  the  Max  - 
can  e.xi>edltlon  In  1916.  The  Government,  in  accepting  m  \ 
strengthened  my  impression  that  I  had  been  honorably  discharged. 

Had  he  not  been  of  the  opinion  that  he  had  been  honor- 
ably, discharged,  he  would  hardly  have  enlisted  under  h  s 


correct  name  in  1916  and  thereby  subjected  himself  to  arrest 
as  a  deserter.  In  view  cf  the  circumstances  in  this  case, 
the  Committee  on  Military  Affairs  recommends  that  the  bill 
do  pass  as  amended: 

Provided.  That  no  bounty,  pension,  back  pay,  or  allowance  shall 
be  held  to  have  accrued  prior  to  or  subsequent  to  the  passage  of 
this  act. 

I  submit  to  you  that  he  had  service  disability  that  any 
other  Spanish-American  soldier  had.  This  amendment  put 
on  by  the  committee  is  rather  a  stereotyped  amendment, 
but  I  insist  that  under  the  circumstances  the  committee 
amendment  should  be  voted  down. 

Mr.  HILJj  of  Alabama.  Does  the  gentleman  know  why 
the  committee  suggested  that  amendment,  because  that 
amendment  does  not  ordinarily  appear  in  this  kind  of  bill? 

Mr.  GREENWOOD.  This  bill  passed  at  the  last  session, 
and  I  was  Informed  by  the  committee  that  several  bills  that 
went  through  the  subcommittee  at  that  time  bore  this  same 
recommendation.  I  took  it  up  with  him  at  the  time,  and 
he  said  that  he  thought  in  this  particular  case  it  was  an 
injustice  to  this  man. 

Mr.  HILL  of  Alabama.  It  has  not  been  the  practice  of 
the  committee,  I  may  state  from  some  10  years'  service  on 
the  committee,  to  put  that  amendment  on  a  bill  of  this  type. 

Mr.  GREENWOOD.  I  am  aware  of  that.  I  believe  the 
amendment  should  not  appear  in  this  case.  If  the  man  had 
not  had  2>2  years'  service  in  the  Philippine  Islands  and 
been  recommended  for  discharge  because  of  disability  in- 
curred in  that  service,  then  I  might  see  why  such  an  amend- 
ment as  this  should  be  put  on  the  bill;  but  it  seems  to  me 
it  would  be  a  great  injustice  to  this  man,  who  has  had  no 
compensation  during  all  these  years,  to  at  this  time  deny 
him  the  same  privilege  that  his  comrades  have  been  enjoy- 
ing for  years,  when  he  gave  the  same  service,  which  ended 
in  a  recommendation  for  discharge  on  account  of  disability. 

Mr.  HILL  of  Alabama.  In  view  of  the  practice,  and  in 
view  of  similar  bills  reported,  and  in  view  of  the  statements 
in  the  report  by  the  Committee  on  Military  Affairs,  I  am 
forced  to  agree  with  the  gentleman  from  Indiana  that  the 
committee  amendment  ought  not  to  be  put  on  the  bill. 

Mr.  GREENWOOD.  I  know  this  man  personally,  and  I 
know  of  his  service  and  of  his  standing  in  the  community. 
He  is  a  man  who  ought  not  to  have  this  particular  amend- 
ment appear  against  him. 

Mr.  HOLLISTER.  Was  the  gentleman  from  Alabama 
[Mr.  Hill]  speaking  for  the  Committee  on  Military  Affairs? 
It  does  seem  to  me  that  when  a  committee  has  put  an 
amendment  of  this  kind  on  a  bill  there  must  have  been  some 
reason  for  it.  I  myself  know  nothing  of  the  facts,  and  the 
statement  made  by  the  gentleman  is,  of  course,  very  con- 
vincing, but  there  must  have  been  some  reason  why  the 
Committee  on  Military  Affairs  would  change  the  usual  form 
and  place  this  amendment  on  the  bill.  There  is  nothing  in 
the  report  to  show  that. 

Mr.  GREENWOOD.  I  took  it  up  at  the  last  session  with 
the  chairman  of  the  subcommittee,  and  he  said  there  were 
several  bills  of  this  character  before  his  subcommittee  and 
that  this  was  rather  a  uniform  suggestion  made  in  respect 
to  several  bills  at  that  time. 

Mr.  GOSS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GREENWOOD.     Yes. 

Mr.  GOSS.  I  also  happen  to  be  a  member  of  that  com- 
mittee and  I  believe  the  gentleman  from  Alabama  [Mr. 
Hill]  will  bear  me  out  in  this  regard,  that  this  session  the 
committee  reported  out  en  bloc  all  the  bills  that  had  been 
heard  favorably  by  a  former  Congress.  There  was  some 
dispute  in  the  Committee  on  Militafy  Affairs  at  that  time  as 
to  just  what  amendment  should  go  on  that  type  of  bill.  I 
share  the  opinion  of  the  gentleman  from  Alabama  [Mr. 
Hill]  that  there  were  a  few  of  those  ca.-.es  that  slipped  out, 
although  we  are  careful  now  and  we  have  a  policy  that 
these  bills  that  were  reported  from  a  prior  Congress  should 
come  into  this  Congress  as  they  were. 

Mr.  GREENWOOD.  I  thank  the  gentleman  for  his  con- 
tribution. I  took  it  up  with  the  chairman  of  the  subcom- 
mittee and  what  he  told  me  bears  out  what  the  gentleman 
from  Connecticut  has  &aid. 
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Mr.  HOLLISTER.    And  both  gentlemen  from  the  Com-  ] 
mittee  on  Military  Affairs  feel  that  that  amendment  should 
not  have  been  placed  on  the  bill? 

Mr.  GOSS.    Yes. 

Mr.  HILL  of  Alabama.    That  is  my  Judgment;  yes. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  com- 
mittee amendment. 

The  committee  amendment  was  rejected. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  tabic. 

ALBERT  D.   CASTLEBERRY 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.R.  1859)  for  the  relief  of  Albert  D.  Castleberry. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc.,  Thftt  in  the  admlnlitrntlon  of  any  lawa  con- 
ferring rights,  privileges,  and  bcnetltH  upon  honorably  dltcharged 
•oldler*  Albert  D.  Cabtleburry,  who  was  &  member  of  Company  I, 
Forty-fourth  Regiment  United  States  Volunteer  Infantry,  Philip- 
pine Insurrection,  shall  hereafter  be  held  and  considered  to  have 
been  honorably  dlBcharged  from  the  military  service  of  the  United 
States  as  a  private  of  that  organisation  on  the  20th  day  of  May 
1901;  Provided,  That  no  bounty,  back  pay,  pension,  or  allowance 
shall  be  held  to  have  accrued  prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

RICHARD  A.  CHAVIB 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.R.  2032)  for  the  relief  of  Richard  A.  Chavis. 

The  SPEAKER.    Is  there  objection? 

Mr.  HOPE.    Mr.  Speaker,  I  object. 

Mr.  FULMER.  Mr.  Speaker,  will  the  gentleman  reserve 
his  objection? 

Mr.  HOPE.    Yes. 

Mr.  FULMER.  This  bill  has  been  considered  by  the  com- 
mittee and  reported  unanimously  and  has  already  passed  the 
House  twice.  At  one  time  it  passed  during  the  closing  days 
of  the  Congress  and,  therefore,  did  not  get  considered  in  the 
Senate.  This  old  soldier  is  personally  known  to  me.  He  has 
lived  all  of  his  life  in  my  home  county.  He  is  around  70 
years  old  at  this  time,  just  a  poor  tenant,  very  illiterate — 
can  barely  write  his  name.  So  far  as  his  offense  is  con- 
cerned, apparently  his  ofBcers  understood  his  weakness  and 
they  charged  him  with  absence  without  leave,  really  not 
desertion.  On  account  of  his  condition  from  every  angle, 
I  hope  that  my  colleague  will  not  object  but  will  permit  me 
to  pass  this  over  to  the  Senate;  and  I  make  this  statement, 
that  if  for  any  reason  I  fail  to  get  the  bill  passed  in  the 
Senate  during  this  session,  I  shall  not  reintroduce  it  again. 

Mr.  GOSS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FULMER.    Yes. 

Mr.  OOSS.  I  am  a  member  of  this  Committee  on  Military 
Affairs.  So  far  as  another  body  is  concerned,  they  had 
literally  hundreds  of  House  bills  over  there  in  the  last  two 
Congresses,  and  the  Committee  on  Military  Affairs  failed  to 
function  over  there,  and  it  got  to  be  a  great  burden  on  our 
Committee  on  Military  Affairs  of  the  House.  I  think  prob- 
ably the  gentleman's  bill  was  one  of  those  that  was  caught 
with  all  of  these  two  or  three  hundred  bills  which  the  other 
body  never  considered  at  all. 

Mr.  FULMER.  We  have  passed  numerous  bills  for  this 
purpose,  many  of  which  were  not  nearly  as  meritorious  as 
in  this  Instance.  Knowing  this  party  as  I  do.  he  being  very 
old,  and  In  that  there  Is  nothing  for  the  Government  to  lose, 
too,  he  has  suffered  for  35  years  under  a  dishonorable  dis- 
charge. I  hope  the  gentleman  will  not  object  and  that 
the  bill  will  be  passed. 

Mr.  HOPE.  My  objection  Is  based  upon  the  fact  that 
this  soldier  appears  to  have  done  nothing  during  the  brief 
period  he  was  in  the  military  service  to  justify  any  claim 
upon  his  country.  The  record  shows  that  he  was  mustered 
in  on  the  23d  day  of  August  1898  and  that  he  deserted 
on  the  24th  of  September  and  remained  in  desertion  until 


he  was  apprehended  and  brooght  back  for  trial,  and  he  was 
very  fortunate  at  that  time  in  the  fact  that  he  was  charged 
«nth  absence  without  leave  instead  of  desertion.  AiHMU'ently 
after  spending  30  days  in  the  guardhouse  as  a  result  of  a 
trial  by  courtmartial,  he  again  went  at)sent  without  leave, 
and  the  records  show  he  was  absent  at  the  time  his  com- 
pany was  mustered  out.  I  cannot  see  anything  in  a  mili- 
tary record  like  that  which  would  Justify  us  in  passing  a 
bill  granting  him  an  honorable  discharge. 

Mr.  FULMER.  If  the  gentleman  will  s^eld,  if  the  gentle- 
man knew  this  party  personally  he  would  not  hesitate  to 
allow  this  bill  to  pass.  I  realize  the  record  looks  bad;  but 
we  have  passed  so  many  biUs  that  are  in  line  with  this  bill 
that  It  would  be  very  unfair  to  this  old  soldier  not  to  pass 
this  bill.  As  I  said  a  while  ago,  the  officers  understood  his 
weakness  and  did  not  find  him  guilty  of  desertion.  I  have 
In  the  file  a  nimiber  of  letters  from  the  very  best  citizens 
of  my  State  requesting  that  favorable  consideration  be  given 
this  bill,  knowing  this  party  as  they  do.  I  have  known  this 
man  ever  since  I  was  a  boy,  and  for  a  ntunber  of  years  he 
has  done  considerable  business  with  me;  and  he  has  been 
an  honest,  upright  man,  and  lived  a  good,  clean  life;  and 
at  his  age  I  consider  there  is  nothing  to  be  lost  on  the  part 
of  the  Congress  by  giving  him  an  honorable  discharge.  In 
line  with  hundreds  of  others  for  whom  we  have  passed 
similar  relief  bills. 

Mr.  HOPE.  The  report  of  the  Committee  on  Military 
Affairs  indicates  that  apparently  the  principal  purpose  in 
asking  that  this  man  be  given  an  honorable  discharge  at  this 
time  is  to  enable  him  to  enter  a  soldiers'  home,  so  that  he 
will  not  become  a  charge  on  the  local  community.  If  the 
man  had  performed  any  military  service  which  would  give 
him  any  right  to  call  upon  the  United  States  Govermnent 
for  a  pension  or  for  the  right  to  enter  a  soldiers'  home,  I 
would  say  we  might  overlook  some  of  his  record;  but  cer- 
tainly this  man  has  not  done  anything  that  gives  him  any 
right  along  that  line. 

Mr.  FULMER.  There  is  nothing  that  this  man  can  get  In 
the  way  of  a  benefit  in  the  future  unless  sometime  he  would 
be  put  in  an  old  soldiers'  home,  and,  knowing  these  people 
as  I  do.  he  will  never  leave  his  home,  regardless  of  the  con- 
dition he  is  in,  to  go  to  a  soldiers'  home. 

Mr.  HOPE.  If  we  pass  this  legislation  giving  him  an 
honorable  discharge,  from  that  time  on  he  would  be  entitled 
to  any  l)enefits  that  would  go  to  any  honorably  discharged 
soldier  from  the  Spanish-American  War. 

Mr.  FULMER.  Not  having  served  the  number  of  days 
required,  he  would  not  be  entitled  to  any  pension  what- 
soever. 

Mr.  HOPE.  I  do  not  know  what  the  record  shows  as  to 
his  service.  If  you  take  the  time  from  the  date  of  his 
mustering  in  until  the  time  his  company  was  mustered  out, 
he  was  in  the  service  for  a  period  of  several  months.  If  we 
clear  his  record,  he  will  be  entitled  to  whatever  benefits  may 
be  coming  to  any  honorably  discharged  Spanish-American 
War  veteran. 

Mr.  FULMER.  As  I  stated,  on  account  of  his  age,  and  this 
bill  having  passed  the  House  twice,  I  am  hoping  the  gentle- 
man will  give  me  this  opportunity  to  clear  the  old  gentle- 
man's record,  which  I  am  sure  the  gentleman  would  do  if  I 
had  time  to  talk  to  him  further. 

Mr,  HOPE.  Would  the  gentleman  be  willing  to  accept  an 
amendment  that  no  back  pay,  pension,  bounty,  or  other 
emolument  shall  accrue  as  the  result  of  the  passage  of  this 
legislation? 

Mr.  FULMER.    I  shall  be  glad  to  accept  that. 

Mr,  HOPE.  With  that  understanding  I  will  withdraw  my 
reservation  of  objection. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Richard  A.  Chavis,  who  served  as  a  member  of  Company 
L,  Second  South  Carolina  Volunteer  Infantry,  shall  hereafter  be 
held  and  considered  to  have  been  honorably  discharged  from  said 
service  on  the  19th  day  cf  April  1899:  Provided,  That  no  back 
pay,  pension,  bounty,  or  other  emolument  shall  accrue  prior  to 
the  passage  of  this  act. 
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With  the  following  committee  amendment: 


Page  1,  line  10.  strike  out  the  word  "  accrue  " 
thereof  the  words  "  to  be  held  to  have  accrued. 


and  Inaert  in  11  m 


Mr.    HOPE.     Mr.    Speaker. 
The  Clerk  read  as  follows: 


I    offer    an   amendment. 


Amer.dmcnt  offered  by  Mr.  Hopt:  Page  1.  line  9,  strike  out  all 
lines  9.   10.  and   11.  and  Insert  "Provided,  That  no  pension,  piy 
or  bounty  shall  be  held  to  have  accrued  by  reason  of  the  ena^t 
ment  of  this  act." 

The  amendment  was  agreed  to. 

The   bill  as  amended  was  ordered  to  be  engrossed  aiid 
read  a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

JAMES  WALLACE 

The  Clerk  caUed  the  next  bill.  HJl.  2670,  for  the  rel  ef 
of  James  Wallace. 

There    being   no   objection,    the   Clerk   read   the   bill,  las 

follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  cdki 
fcrrlng  rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  James  Wallace,  who  was  a  member  of  Troop  K.  Si.Mh 
Regiment  United  States  Cavalry,  and  who  was  honorably  d  s- 
charged  therefrom  on  January  17.  1902,  and  reenllsted  April  8. 
1902.  tn  Troop  K.  Fourth  Regiment  United  States  Cavalry.  shiU 
hereafter  be  held  and  considered  to  have  been  honorably  6.\s 
charged  from  the  military  service  of  the  United  States  as 
prlvat?  of  that  organization  on  June  22.  1902.  and  notwlthstaiid- 
Ing  any  provisions  to  the  contrary  In  the  act  relating  to  pensluns 
approved  April  26,  1898.  as  amended  by  the  act  approved  May  .1. 
1908:  Provided.  That  no  bounty,  back  pay,  pension,  or  allowance 
shall  be  held  to  have  accrued  prior  to  the  passage  of  this  act 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

WILLIAM   M.   STODDARD 

The  Clerk  called  the  next  bill.  H.R.  2743.  for  the  rel  ef 
of  William  M.  Stoddard. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follo^^s 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  cqn 
ferrlng  rights,  privileges,  and  benefits  upon  honorably  dlnchar 
soldiers  William  M.  Stoddard,  who  was  a  member  of  Company 
Second  Replment  Arkansas  Volunteer  Infantry,  shall  hereafter 
held  and  considered  to  have  been  honorably  discharged  from 
military  service  of  the  United  States  as  a  member  of  that  organlia 
tlon  on  the  13th  day  of  February  1898:  Provided.  That  no  bounLy 
hack  pay.  pension,  or  allowance  shall  be  held  to  have  accrued  prjor 
to  the  passage  of  this  act. 

With  the  following  committee  amendments: 

Page  1.  line  9,  strike  out  Um  figtxre  "  13th"  and  Insert  in 
thereof  the  figure  "  28th." 

Page  1,  line  10.  strike  out  th«  figure  "  1898  "  and  Insert  In 
thereof  the  figure  "  1899." 

The  committee  amendments  were  agreed  to. 
The  bill  as  amended  waa  ordered  to  be  engrossed 
read  a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

CHRISTOPHER  COTT 


The  Clerk  called  the  next  bill,  H.R.  3054,  for  the  relief 
Christopher  Cott. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  folloWs 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  ccU' 
ferrlng  rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Christopher  Cott.  who  was  a  member  of  Company  M,  Nl-th 
Regiment  United  States  Infantry,  shall  hereafter  be  held  and  ccn 
Bidered  to  have  been  honorably  discharged  from  the  mlllti.ry 
service  of  the  United  States  as  a  member  of  that  organization  on 
the  5:h  day  of  August  1901:  Promded,  That  no  bounty,  back  piy. 
pension,  or  allowance  shall  be  held  to  have  accrued  prior  to  tjhe 
passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  tir^e, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

HARVEY    O.    WILLIS 

The  Clerk  called  the  next  bill,  HJl.  3553,  for  the  relief  |of 
Harvey  O.  Willis. 

There  being  no  objection,  the  Clerk  read  the  bill,  (as 
follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  laws  confir- 
ring   rights.   priTlleges.   and   benefits   up>on   honorably   discharged 
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I  soldiers  Harvey  O.  Willis,  who  was  a  member  of  Company  P.  Eighth 
Regiment  United  States  Infantry,  shall  hereafter  be  held  and  con- 
sidered to  have  been  honorably  discharged  from  the  military  serv- 
ice of  the  United  States  as  a  private  of  that  organization  on  the 
19th  day  of  July  1898:  Provided,  That  no  bounty,  back  pay,  pen- 
sion, or  allowance  shall  be  held  to  have  accrued  prior  to  the 
passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

STEPHEN   SOWINSKI 

The  Clerk  called  the  next  bill,  H.R.  3124,  for  the  relief  of 
Stephen  Sowinski. 
Mr.  HANCOCK  of  New  York.    Mr.  Speaker,  I  object. 

FRANK  KROEGEL 

The  Clerk  called  the  next  bill.  H.R.  5635,  for  the  relief  of 
Frank  Kroegel.  alias  Francis  Kroegel. 

Mr.  HOLLISTER.     Mr.  Speaker.  I  object. 

S.^MSON    DAVIS 

The  Clerk  called  the  next  bill,  S.  381.  for  the  relief  of 

i  Samson  Davis. 

i      There  being  no  objection,  the  Clerk  read  the  Senate  bill, 

I  as  follows: 

I  Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
'  ferrlng  rights,  privileges,  and  benefits  upon  honorably  discharged 
I  soldiers  Samson  Davis,  who  was  a  member  of  the  Hospital  Corps, 
j  United  States  Army,  shall  be  held  and  considered  to  have  been 
I  honorably    discharged    from    the    military    service    of    the    United 

States  as  a  private  of  that  organization  on  the  29th  day  of  August 
I  1902:   Provided,  That  no  bounty,   back  pay.  pension,  or  allowance 

shall  be  held  to  have  accrued  prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

DR.  WALTER  E.  DANDY 

The  Clerk  called  the  next  bill.  H.R.  257,  to  authorize  full 
settlement  for  professional  services  rendered  to  an  officer  of 
the  United  States  Army. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be.  and  he  Is 
hereby,  authorized  and  directed  to  pay  to  Dr.  Walter  E.  Dandy  the 
sum  of  $1,000  out  of  the  appropriation  "Medical  and  Hospital 
Department.  1929 "  in  full  settlement  for  profesalonal  services 
rendered  on  November  26.  1928.  to  MaJ.  Frank  V.  Schneider,  In- 
fantry, United  States  Army,  who  was  suffering  from  a  rare  and 
obscure  disease  contracted  tn  the  line  of  duty,  the  said  services 
resulting  in  the  cure  and  restoration  to  full  duty  of  the  said  MaJ. 
Frank  V.  Schneider. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

DAVID  I.  BROWN 

The  Clerk  called  the  next  bUl.  H.R.  1403.  for  the  relief  of 
David  I.  Brown, 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
I  soldiers,  their  widows,  or  dependent  relatives.  David  I.  Brown, 
i  formerly  a  private  of  Company  E.  Twenty-eighth  Regiment  United 
i  States  Infantry,  shall  hereafter  be  held  and  considered  to  have 
;  been  honorably  discharged  from  the  military  servics  of  the  United 
'  States  as  a  member  of  .=aid  company  and  regiment  on  the  17th 
;  day  of  January  1903:  Provided,  That  no  pay.  pension,  bounty,  or 
:  other  emoluments  shall  be  held  to  have  accrued  prior  to  the  pas- 
■  sage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

LEONARD    L.    DILGER 

The  Clerk  called  the  next  bill,  KJR.  1413,  for  the  relief  of 
Leonard  L.  Dilger. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Leonard  L.  Dilger.  who  was  a  member  of  Company  L.  Third 
Regiment  United  States  Infantry,  shall  hereafter  be  held  and  con- 
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sldered  to  have  been  honorably  discharged  from  the  military  serv- 
ice of  the  Unlte<i  States  as  a  member  of  that  organization  on  the 
25th  day  of  September  1899 :  Provided.  That  no  bounty,  back  pay, 
pension,  or  allowance  shall  be  held  to  have  accrued  prior  to  the 
passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

WILLIAM   G.    BURRESS 

The  Clerk  called  the  next  bill,  KH.  2439,  for  the  relief  of 
William  G.  Burress. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  In  the  twlmlnlstratlon  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
scddiers  William  G.  Burress.  who  was  a  member  of  Company  A, 
Eleventh  Regiment  United  States  Infantry,  shall  hereafter  be  held 
and  considered  to  have  been  honorably  discharged  from  the  mili- 
tary service  of  the  United  States  as  a  private  of  that  organization 
on  the  7th  day  of  March  1897:  Provided,  That  no  bounty,  back  pay. 
pension,  or  allowance  shall  be  held  to  have  accrued  prior  to  the 
passage  of  this  act. 

Mr.  LUDLOW.  Mr.  Speaker,  as  the  proponent  of  the  bill 
I  think  there  ought  to  be  a  correction  of  title.  The  soldier 
referred  to  in  the  bill  is  dead,  and  I  am  reminded  by  the 
gentleman  from  New  York  that  you  cannot  give  relief  to  a 
dead  man.  So  I  think  the  title  should  be  amended  to  read: 
"  To  correct  the  military  record  of  William  G.  Burress." 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  if  the  gentle- 
man will  permit,  I  think  we  should  agree  on  some  uniform 
IH'actice  in  these  cases.  A  few  moments  ago  we  passed  a 
bill  involving  a  man  who  bad  died  and  we  added  after  his 
name  in  the  title  the  word  "  deceased."  Personally,  I  feel 
we  should  agree  on  some  uniform  method  of  handling  this 
matter. 

Mr.  LUDLOW.  The  gentleman's  suggestion  is  entirely 
agreeable  to  me. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker.  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment   ofTered    by   Mr.   Hancock   of   New   York:    Page    1, 

amend  the  title  to  read:  "  For  the  relief  of  William  O.  Burrees,  de- 
ceased," 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

JOHN  NEWMAN 

The  Clerk  called  the  next  bill,  H.R.  2509,  for  the  relief 
of  John  Newman. 

There  being  no  objection,  the  Clerk  read  the  blll.asTol- 
lows: 

Be  it  enacted,  etc.,  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  John  Newman,  recently  of  the  United  States  Army,  shall 
hereafter  be  held  and  considered  to  have  been  honorably  dis- 
charged from  the  military  service  of  the  United  States  as  a  private 
from  Company  B,  Ninth  Regiment  United  States  Infantry,  on 
the  5th  day  of  August  1902:  Provided,  That  no  bounty,  back  pay, 
pension,  or  allowance  shall  be  held  to  have  accrued  prior  to  the 
passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed- 
A  motion  to  reconsider  was  laid  on  the  table. 

ERNEY    S.    BLAZER 

The  Clerk  called  the  next  bill,  H.R.  3997,  for  the  relief 
of  Erney  S.  Blazer. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
BOldlers  Erney  S.  Blazer,  who  was  a  member  of  Company  E,  Second 
Regiment  United  States  Infantry,  shall  hereafter  be  held  and  con- 
sidered to  have  been  honorably  discharged  from  the  military  serv- 
ice of  the  United  States  as  a  member  of  that  organization  on  the 
22d  day  of  October  1902:  Provided,  That  no  bounty,  back  pay, 
pension,  or  allowance  shall  be  held  to  have  accrued  prior  to  the 
passage  of  this  act. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

FRANCIS  N.  DOMZNICK 

The  Clerk  called  the  next  bill.  S.  727,  for  the  relief  of 
Francis  N.  Dominick. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  the  pension 
laws  or  any  laws  conferring  rights,  privileges,  or  benefits  upon 
persons  honorably  discharged  from  the  United  States  Army  Prancla 
N.  Dominick  shall  be  held  and  considered  to  have  served  without 
desertion  as  a  private.  Sixty-sixth  Company,  United  States  Coast 
Artillery  Corps,  United  States  Army,  and  to  have  been  honorably 
discharged  from  such  service  on  October  19,  1903.  Provided.  That 
no  bounty,  back  pay,  pension,  or  allowance  shaU  be  held  to  have 
accrued  prior  to  the  passage  of  tills  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

FOR  THE  RELIEF  OF  KOLANDO  B.  MOFFETT 

The  Clerk  called  the  next  bill.  S.  248,  for  the  relief  of 
Rolando  B.  MofFett. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  privUeges,  and  benefits  upon  honorably  discharged 
soldiers  Rolando  B.  Moffett.  who  was  a  member  of  Company  H, 
Eleventh  Regiment  United  States  Infantry,  shall  hereafter  be  held 
and  considered  to  have  been  honorably  discharged  from  the  mili- 
tary service  of  the  United  States  as  a  member  of  that  organiza- 
tion on  the  3Qth  day  of  September  1880:  Provided,  That  no 
bounty,  back  pay,  pension,  or  allowance  shall  be  held  to  tiave 
accrued  prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

RCLIXF  OF  WILSON  0.  BINGHAM 

The  Clerk  called  the  next  bill.  HJl.  2632.  for  the  relief 
of  Wilson  G.  Bingham. 

Mr.  ORISWOLD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, it  occurs  to  me  that  this  oi&cer  had  a  wonderful  war 
record  and  that  he  was  a  Regular  Army  officer,  but  he  did 
not  ^ring  himself  within  the  retirement  provisions.  He 
now  draws  1888  per  year  from  the  Veterans'  Administration, 
and  he  is  in  no  worse  condition  than  thousands  of  others 
who  are  not  even  drawing  that  much  or  anything  like  that 
amount  at  the  present  time.  X  do  not  see  why  he  should 
be  especially  preferred  over  thousands  of  others  by  special 
legislation. 

Mr.  ROGERS  of  New  Hampshire.  Will  the  gentleman 
yield? 

Mr.  GRISWOLD.    I  yield. 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker,  I  have 
personal  knowledge  of  this  young  man's  case;  and  I  believe 
the  subcommittee  that  heard  his  case  and  the  full  committee 
were  convinced  that,  although  this  is  perhaps  a  new  theory, 
this  young  man's  record  was  such  that  he  is  entitled  to  the 
consideration  that  this  bill  gives  him. 

I  call  attention  to  the  fact  that  this  young  man  was  the 
youngest  captain  commissioned  in  the  World  War  in  the 
service  of  the  United  States  Army.  He  graduated  from  West 
Point  on  August  30,  1917,  and.  In  accordance  with  his  ex- 
pressed wish,  was  sent  for  service  overseas.  On  October  9, 
1918,  at  21,  he  was  commissioned  as  the  youngest  captain 
In  the  service  in  the  late  war.  He  todc  part  in  the  Meuse- 
Argonne  offensive  and  the  Rcxnaigne  ofTensive.  He  was 
wounded  and  also  suffered  from  gas  inhalation.  As  a  result 
of  his  war  service  he  was  twice  awarded  the  Order  of  the 
Purple  Heart,  with  oak  leaf  cluster,  received  the  Victory 
Medal  with  three  battle  bars  and  the  Verdun  medal. 

Following  his  wounds  he  was  (H)erated  on  at  Souilly,  spent 
2  months  at  the  base  hospital  at  Jouee  les  Tours,  and  was 
finally  brought  back  to  the  United  States. 

He  attempted  to  go  csi  with  his  duty  in  the  service.  He 
was  ccmfined  at  Madison  Barracks  in  Bept^uber  1919,  for 
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congestion  of  the  lungs,  due  to  gas  inhalation  and  exposure. 
He  wa-s  then  ordered  to  California,  where  he  continued  to 
suffer  from  his  service-ccMinected  injuries  and  lung  con- 
gestion. 

I  should  like  to  take  the  time  to  call  the  attention  of  the 
Members  of  the  House  to  the  recommendation  made  by 
Colonel  Hunt,  who  had  command  of  the  Sixth  Infantry. 
Fifth  Dhision.  under  whom  this  young  man  served.  Colonel 
Hunt  states: 

In  this  post  he  came  under  my  personal  supervision.  Despite 
the  fact  that  he  was  a  mere  boy  of  21  years,  in  recognition  of 
hia  training,  efficiency  and  quaJlUes  of  leadership  I  placed  him 
In  command  of  Company  D.  He  successfully  led  this  company 
throughout  the  St.  Mlhlel  ofTenslve.  In  which  the  regiment  was 
In  the  assault  durU^  the  entire  operation.  In  additional  recog- 
nlUon  of  his  ability,  we  recommended  him  for  promotion  to  a 
temporary  captain,  which  was  made  official  October  9.  1918. 
making  htm  one  of  the  youngest,  if  not  the  youngest,  captain 
In  the  A  KJ'.  At  varlouB  times  during  our  front-line  service 
Captain  Bmgham  volunteered  for  raiding  parties  and  to  lead 
hazardous  night  operations  in  addition  to  his  usual  duties. 

He  comes  from  a  long,  well-known,  distinguished,  patriotic 
family  of  my  home  State,  New  Hampshire.  He  went  to 
California  in  an  attempt  to  receive  some  improvement  from 
his  service-incurred  disabilities.  It  was  impossible  for  him 
to  do  so.    His  commanding  ofiQcer  says  this: 

Knowing  him  as  I  do.  and  knowing  that  he  has  permanent 
dlaabllltles  to  a  high  degree  as  a  result  of  hl«  service.  I  cannot 
deny  myself  this  opportunity  to  urge  that  he  be  placed  on  the 
retired  list  of  the  Army. 

And  It  was  the  feeling  of  the  Military  Affairs  Committee, 
as  set  forth  In  the  last  sentence  of  this  report,  that  since 
he  was  refused  retirement  under  the  Emergency  Officers* 
Retirement  Att.  he  Is  left  an  orphan  so  far  as  general  legis 
lation  is  concerned,  and  the  passage  of  this  special  act 
Is  necessary  to  accord  him  the  rights  to  which  he  Is  entitled 
both  in  law  and  in  equity.  From  my  own  knowledge  of  the 
case  I  feel  that  is  a  perfectly  fair  and  reasonable  statement 
of  his  case. 

Mr.  GRISWOLD.    Will  the  gentleman  3^eld? 

Mr.  ROGERS  of  New  Hampshire.    Yes. 

Mr.  GRISWOLD.  As  I  look  at  the  matter,  these  are  the 
facts:  This  officer  was  educated  at  the  United  States  Mili- 
tary Academy.  He  was  a  professional  soldier.  He  went  tc 
war.  He  had  a  distinguished  record  in  the  service.  Aftex 
the  war,  and  while  still  in  service,  and  acting  under  orders 
so  far  as  the  Army  was  concerned,  able-bodied,  he  went  tc 
California.  He  says  that  after  he  got  there  he  wanted  tc 
stay  there  because  of  his  health.  He  decided  to  rcmair 
there  because  of  his  health  and  requested  his  retirement 
or  his  discharge. 

Mr.  ROGERS  of  New  Hampshire.  He  had  to  stay  then 
to  do  it. 

Mr.  GRISWOLD.  So  far  as  the  Army  was  concerned 
he  was  still  in  the  Army  and  subject  to  orders.  He  himself 
requested  his  discharge.  The  point  I  bring  out  is  this:  J 
thoroughly  approve  of  the  man's  record,  but  he  is  drawing 
$888  a  year.  He  was  a  professional  soldier.  Thousands  o: 
other  boys  are  not  drawing  anything  like  this  amount, 
although  they  are  just  as  much  entitled  to  it  as  this  man  is, 
and  they  were  not  professional  soldiers. 

Mr.  ROGERS  of  New  Hampshire.  Let  me  call  the  gen* 
tleman's  attention  to  the  recommendation  of  the  Secretan 
of  W^ar  in  connection  with  this  matter.  Because  of  hii 
being  wounded  and  gassed,  and  on  accoimt  of  his  wonderfu 
war  record,  the  Secretary  of  War  comes  back  with  a  recom- 
mendation to  our  committee  that,  since  he  was  wounded  ii 
action  and  served  with  an  honorable  record,  they  sugges 
that  the  resolution  be  changed  so  as  to  extend  to  this  office: 
the  benefits  of  the  Emergency  Officers'  Retirement  Act. 

Mr.  BLANTON.     WUl  the  gentleman  yield? 

Mr.  ROGERS  of  New  Hampshire.     Yes. 

Mr.  BLANTON.  Was  he  an  emergency  officer  or  a  Regu- 
lar officer? 

Mr.  ROGERS  of  New  Hampshire.  He  was  a  Regulaj 
officer. 

Mr.  BLANTON.  If  he  were  a  Regular  officer,  what  rights 
has  he  under  the  Emergency  Officers'  Retirement  Act? 
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Mr.  ROGERS  of  New  Hampshire.    He  has  none. 

Mr.  BLANTON.    Then  that  phase  is  out  of  the  question. 

Mr^   ROGERS  of  New  Hampshire.    That  is  out  of  the 

question. 

Mr.  BLANTON.    I  was  wondering  in  that  connection,  if 

he  had  been  an  emergency  officer 

Mr.  ROGERS  of  New  Hampshire.    No;  never. 
Mr.  BLANTON.     With  that  kind   of  a  record  he  would 
certainly  have  been  retired,  because  there  have  been  many 
emergency  officers   retired  for  imaginary  reasons — for  in- 
stance. "  social  inaptitude  ",  and  things  of  that  kind. 

Mr.  ROGERS  of  New  Hampshire.    I  agree  with  the  gen- 
tleman.    Because  of  his  wonderful  individual  record,  this 
Government  would  make  no  mistake  in  granting  this  gen- 
tleman permission   to   appear   before   a  retiring   board,   to 
consider  his  application  to  be  placed  on  the  retired  list  of 
the  Army  without  any  back  pay  or  allowances. 
Mr.  HILL  of  Alabama.    Will  the  gentleman  yield? 
Mr.  ROGERS  of  New  Hampshire.    Yes. 
Mr.  HILL  of  Alabama.    As   the   gentleman  from   Texas 
stated,  had  the  beneficiary  of  this  bill  been  an  emergency 
officer,  in  view  of  the  findings  by  the  Veterans'  Adminis- 
tration, there  is  no  doubt  but  what  he  would  have  been 
retired  as  an  emergency  officer,  and  that  he  would  today 
be  drawing  retired  pay  as  an  emergency  officer. 
Mr.  ROGERS  of  New  Hampshire.     That  is  true. 
Mr.  BLANTON.    Every  one  of  them  who  were  actually 
disabled  In  service  as  emergency  officers  have  been  put  back 
on  the  rolls.    There  are  approximately  2,000  of  them  back 
on  the  rolls  now.    There  are  about  5.000  emergency  officers 
who  have  been  dropped  and  they  were  dropped  because  their 
evidence  and  the  records  in  the  Veterans'  Bureau  showed 
they  were  not  disabled  in  the  service. 
Mr.  HOPE.    Will  the  gentleman  yield? 
Mr.  ROGERS  of  New  Hampshire.    Yes. 
Mr.  HOPE.    At  the  time  of  his  resignation  I  assume  that 
this  officer  would  have  been  eligible  to  retirement  if  he  had 
made  application  at  that  time? 

Mr.  ROGERS  of  New  Hampshire.    He  let  It  go  and  did  not. 
Mr.  HOPE.    Does  the  gentleman  know  why  the  captain 
took  this  particular  method  of  getting  out  of  the  Army 
instead  of  asking  at  that  time  for  retirement? 

Mr.  ROGEIRS  of  New  Hampshire.  He  took  it,  sir,  for  this 
reason,  and  if  you  knew  the  man,  you  would  not  dispute  it 
for  one  moment.  I  know  the  man  and  the  members  of  this 
committee  had  an  opportunity  to  see  him  and  hear  his  story. 
He  did  not  want  anything  and  did  not  ask  for  anything  until 
the  last  possible  moment,  and  it  now  seems  to  me  he  is 
entitled  to  have  from  this  Government  the  relief  which  he  is 
asking. 

Mr.  KVALE.  If  the  gentleman  will  permit,  as  I  recall,  he 
did  not  believe  at  the  time  that  his  condition  was  so  serious 
or  that  it  would  be  permanent. 

Mr.  ROGERS  of  New  Hampshire.  That  is  true,  and  he  is 
now  all  shot  to  pieces. 

Mr.  HOPE.  Tnis  man  was  suffering  from  the  same  injury 
at  the  time  of  his  resignation  and  his  physical  condition  was 
the  cause  of  his  resignation. 

Mr.  ROGERS  of  New  Hampshire.  Yes;  but  it  was  grad- 
ually growing  worse. 

Mr.  HOPE.    But  it  was  the  same  disability? 
Mr.  ROGERS  of  New  Hampshire.    Yes. 
The  SPEAKER.    Is  there  objection  to  the  present  consid- 
eration of  the  bill? 
Mr.  GRISWOLD.    I  object,  Mr.  Speaker. 

IDA  F.   WATERMAN 

The  Clerk  called  the  next  bill,  HJl.  311,  for  the  relief  of 
Ida  P.  Waterman. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  reserving  the 
right  to  object,  I  want  to  ask  the  gentleman  if  he  is  willing 
to  accept  an  amendment  to  insert  the  usual  proviso  at  the 
end  of  the  bill,  and  I  also  direct  the  gentleman's  attention 
to  the  fact  that  we  again  have  the  question  of  a  proper  title 
for  a  bill  of  this  kind. 

We  have  passed  several  measures  this  afternoon  purjKjrt- 
ing  to  be  for  the  relief  of  deceased  soldiers.    That,  of  course, 
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is  absurd.  Now,  we  have  one  presumably  for  the  relief  of 
the  widow  of  a  soldier,  although  her  name  is  not  mentioned 
in  the  bill  itself. 

Mr.  CHRISTIANSON.  I  have  no  objection  to  the 
amendment. 

Mr.  HANCOCK  of  New  York.  It  seems  to  me  we  ought  to 
ask  the  Judge  Advocate  of  the  Army  and  the  Judge  Advo- 
cate of  the  Navy  to  suggest  a  proper  title  for  bills  of  this 
kind  so  the  title  may  be  indicative  of  what  the  bill  actually  is. 

Mr.  CHRISTIANSON.  We  have  no  objection  to  the 
amendment. 

Mr.  HANCOCK  of  New  York.  If  we  follow  the  practice 
adopted  this  afternoon,  at  the  request  of  the  gentleman 
from  Mississippi  [Mr.  DoxeyI.  the  proper  title  would  be 
"  for  the  relief  of  Martin  Henry  Waterman,  deceased."  I  do 
not  think  this  is  appropriate,  but  it  is  what  we  have  done 
today  and  if  the  gentleman  has  no  objection,  I  shall  offer 
such  an  amendment. 

Mr.  CHRISTIANSON.  I  do  not  see  what  we  gain  by  the 
amendment. 

Mr.  HANCOCK  of  New  York.  It  is  simply  to  make  the 
title  suggestive  of  what  the  bill  is.  I  think  the  proper  title 
would  be  "  to  correct  the  military  record  ",  and  so  forth. 

Mr.  CHRISTIANSON.  You  carmot  come  to  the  relief  of 
a  man  after  he  is  dead,  can  you? 

Mr.  HANCOCK  of  New  York.  I  raised  that  point  earlier 
in  the  afternoon,  but  gentlemen  on  the  other  side  insisted 
his  title.  It  is  not  of  any  importance  to  me.  However,  I  do 
think  we  should  have  a  uniform  practice. 

Mr.  CHRISTIANSON.  If  it  is  not  of  any  Importance,  why 
not  withhold  the  amendment? 

Mr.  HANCOCK  of  New  York.  I  think  in  a  bill  of  this 
kind  it  would  be  more  appropriate  to  say  "  for  the  relief  of 
the  widow  of  Martin  Henry  Waterman  ",  or  the  estate,  or 
the  next  of  kin.  or  sohiething  of  that  sort. 

Mr.  CHRISTIANSON.     Perhaps  it  would. 

Mr.  HANCOCK  of  New  York.  This  woman's  name  does 
not  appear  in  the  enactment  anywhere.  I  assume  she  is 
this  man's  widow,  but  we  really  ought  not  to  guess  at  it. 
The  bill  says  nothing  about  this  woman  and  we  do  not 
know  who  she  is. 

Mr.  CHRISTIANSON.  What  amendment  does  the  gentle- 
man desire  to  offer? 

Mr.  HANCOCK  of  New  York.  I  want  the  title  changed 
in  some  way  so  that  it  will  have  a  proper  title. 

Mr.  CHRISTIANSON.  Why  not  say  for  the  relief  of  the 
heirs  of  so  and  so? 

Mr.  HANCOCK  of  New  York.  Something  of  that  sort 
would  be  satisfactory  to  me.  Will  the  gentleman  accept 
such  an  amendment? 

Mr.  CHRISTIANSON.     I  will  accept  the  amendment. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  In  the  administration  of  the  pension 
laws  and  the  laws  conferring  rights  and  privileges  upon  honorably 
discharged  soldiers,  their  widows,  and  dependent  relatives.  Martin 
Henry  Waterman,  late  of  Company  H.  Fourteenth  Regiment 
United  States  Infantry,  shall  be  held  and  considered  to  have 
been  honorably  discharged  from  the  military  service  of  the  United 
States  as  a  member  of  said  organization  on  the  21st  day  of  Feb- 
ruary 1891:  Provided.  That  no  pay,  bounty,  or  allowance  shall  be 
held  to  have  accrued  prior  to  the  passage  of  this  act. 

With  the  following  committee  amendment: 
Page  1,  line  10,  strike  out  "  21st  "  and  insert  "  2d." 
The  committee  amendment  was  agreed  to. 
Mr.  HANCOCK  of  New  York.    Mr.  Speaker,  I  offer  an 
amendment,  being  the  usual  proviso  at  the  end  of  the  bill. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hancock  of  New  York:  At  the  end 
of  the  bill  strike  out  the  proviso  and  insert  in  lieu  thereof  the 
following:  "  Proi^ided.  That  no  bounty,  back  pay,  pension,  or  al- 
lowance shall  be  held  to  have  accrued  prior  to  the  passage  of 
this  act." 

The  amendment  was  agreed  to. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  offer 
another  amendment,  changing  the  title  to  read,  "  For  the 
relief  of  Martin  Henry  Waterman,  deceased  ",  which  is  the 


practice  we  followed  today.     It  may  be  silly,  but  at  least 

it  will  be  consistent. 

Mr.  CHRISIl ANSON.  I  agree  with  the  gentleman  it  is 
silly  even  though  consistent.  I  would  say  that  if  you  of- 
fered an  amendment  changing  the  title  to  read.  "  For  the 
relief  of  the  heirs  of  Martin  Henry  Waterman  ",  it  would  be 
consistent. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hancock  of  New  York:  Amend  the 
title  so  that  It  will  read.  "A  bill  for  the  relief  of  Martin  Henry 
Waterman,  deceased." 

The  amendment  was  agreed  to. 

Itie  iHll  was  order  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

CHARLES  C.   SCHILLING 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.R.  588)  for  the  relief  of  Charles  C.  Schilling. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.    Is  there  objection? 

Mr.  HOLLISTER.  Reserving  the  right  to  object,  the  com- 
mittee amendment  provides  that  no  bounty,  back  pay,  pen- 
sion, or  "  amounts  "  shall  be  held  to  have  accrued  prior  to 
the  passage  of  this  act.  That  is  not  the  usual  language. 
The  usual  language  is  "  pension  or  allowances." 

Mr.  GRISWOLD.  This  Is  a  biU  introduced  by  my  pred- 
ecessor 4  years  ago.    I  know  very  little  about  It. 

Mr.  MARTIN  of  Oregon.  Reserving  the  right  to  object,  I 
should  like  to  have  the  bill  explained. 

Mr.  GRISWOLD.  This  man,  as  I  understand,  was  In  the 
Army  in  Nebraska. 

Mr.  MARTIN  of  Oregon.  What  was  the  Army  doing  In 
Nebraska? 

Mr.  GRISWOLD.  He  was  at  Fort  Robinson  and  had 
trouble  with  his  teeth,  took  narcotics  and  became  a  drug 
addict.  He  deserted  April  20,  1902,  and  was  discharged  in 
1904  at  Port  Bliss  on  account  of  Ids  previous  desertion. 

Mr.  MARTIN  of  Oregon.  What  is  this  bill  for?  Does  he 
want  a  pension? 

Mr.  GRISWOLD.    No.    I  do  not  think  he  wants  a  pension. 

Mr.  MARTIN  of  Oregon.  Then  I  withdraw  my  reserva- 
tion. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Charles  C.  Schilling,  who  was  a  member  of  the  Hospital 
Corps.  United  States  Army,  shall  hereafter  be  held  and  considered 
to  have  been  honorably  discharged  from  the  military  service  of  the 
United  States  on  the  2d  day  of  July  1904. 

With  the  following  committee  amendment: 

On  page  1.  line  9,  after  the  figures  "  1904  ",  Insert  Provided. 
That  no  boixnty.  back  pay,  pension,  or  amounts  shall  be  held  to 
have  accrued  prior  to  the  passage  of  this  act." 

Mr.  HOLLISTER.  Mr.  Speaker,  I  move  to  amend  the 
committee  amendment  with  the  following  amendment: 
Page  1,  line  10.  strike  out  the  word  "  amounts  "  and  insert 
the  word  "  allowance." 

The  amendment  to  the  committee  amendment  was 
agreed  to. 

The  committee  amendment  as  amended  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

HENRY  M.  BURNS 

The  next  business  on  the  Private  Calendar  was  the  bill 
(HH.  890)  for  the  relief  of  Henry  M.  Burns. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws 
conferring  rights,  privileges,  and  benefits  upon  honorably  dis- 
charged soldiers  Henry  M.  Burns,  who  was  a  member  of  Company 
D,  Twenty-eighth  Reginient  United  States  Infantry,  shall  here- 
after be  held  and  con&ide'-ed  to  have  been  honorably  discharged 
from  the  military  service  of  the  United  States  as  a  member  of  that 
organization  on  the  7th  day  of  October  1913:  Provided,  That  no 
bounty,  back  pay.  pension,  or  allowance  shaU  be  held  to  have 
accrued  prior  to  the  passage  of  this  act. 
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The  bill  was  ordered  to  be  engrossed  and  read  a  third  time 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

JOSEPH   TIBE 

The  next  business  on  the  Private  Calendar  was  the  bil 
iH.R.  912 »  awarding  the  Disting:uished  Service  Cross  U. 
Joseph  Tibe. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.    Is  there  objection? 

Mr.  HOPE.     Mr.  Speaker.  I  object. 

LT.   COL.   CLAUBB  M.  STANLEY 

The  next  business  on  the  Private  Calendar  was  the  bil 

(H.R.   1352)    to  allow  the  Distinguished  Service  Cross  foi 

service  in  the  World  War  to  be  awarded  to  Lt.  Col.  Claud* 

M.  Stanley. 

\      The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.     Is  there  objection? 

Mr.  GRISWOLD.     I  reserve  the  right  to  object.    I  wan 
to  ask  a  question.    My  understanding  is  that  under  the  la 
providing  for  the  award  of  the  Distinguished  Service  Cro 
by  the  President  eliminated  Congress  from  awarding  th 
Distinguished  Service  Cross. 

Mr.    THURSTON.    I    understand    the    limitation    whic 
would  authorize  the  War  Department  to  extend  recognitio 
for  distinguished  military  services  expired  by  operation  o 
law.    I  would  like  to  explain  the  merit  of  this  case.    Thi 
bill  was  unanimously  reported  by  the  Committee  on  Mili 
tary    Affairs.     It    would    award    the    Distinguished    Service 
Cross  to  Lt.  Col.  Claude  M.  Stanley,  who  bears  a  long  an( 
honorable  record  of   military  service.    It   is  recommende< 
by  the  commanding  officer  of  the  One  Hundred  and  Sixty - 
eighth  Infantry,  and  also  by  Gen.  Douglas  MacArthur,  a 
brigade    commander,    Forty-second    Division,    the    present 
Chief  of  Staff,  for  gallantry  performed  by  Lieutenant  Colone 
Stanley  in  Prance. 

He  also  served  in  the  Spanish  War,  and  as  the  report  dis 
closes,  has  the  endorsement  and  recommendation  from  at 
least  six  or  eight  field  officers  who  served  in  the  Rainbow 
Division. 

I  have  letters  here  from  Colonel  Judah,  of  Chicago:  Col- 
onel Garrett,  of  Kansas  City;  Colonel  Talbott.  of  Dallas, 
Tex.     He  says: 

I  think  it  is  a  wonderful  tribute  to  Colonel  Stanley,  but  I  think 

it  la  a  d shame  that  It  la  being  done  10  years  after  the  war  U 

over.      This    Is    no   reflection   on   you.    Congressman,    but   on    the 
War  Department  Itself. 

Then  Colonel  Bare,  of  Atlanta,  Ga.,  ssljs: 

It  i?lve8  me  a  great  deal  of  pleasure  to  enclose  a  statement  re 
gardlng  the  activities  of  our  mutual  friend,  Col.  Claude  W.  Stan- 
ley, of  Coming.  Iowa.  I  trust  you  will  be  able  to  secure  for  Col- 
onel Stanley  the  Distinguished  Service  Cross,  which  he  so  justly) 
earned 

It  happens  that  the  brigade  commander  under  whom 
Colonel  Stanley  served  is  the  present  Chief  of  Staff  of  the 
United  States  Army,  and  I  call  attention  to  the  concluding 
paragraph  of  his  recommendation,  in  fact,  a  citation,  on 
page  8  of  the  report,  wherein  he  says: 

His  gallant  resourcefulness  and  courage  have  Justly  earned  for 
him  the  award  for  which  he  is  here  recommended. 

Douglas  MAc^aTHus. 
Brigadier  Gmeral,  General  Staff,  Commaruiing. 

Of  course,  this  was  a  National  Guard  regiment,  and  we 
know  that  the  civilian  soldiers  do  not  have  the  information 
in  regard  to  obtaining  recognition  for  merit  that  prevails 
throughout  the  regular  organization.  In  view  of  the  fact 
that  he  has  the  recommendation  and  endorsements  of 
8  or  10  of  the  field  officers  of  his  own  brigade,  in  his  own 
division,  plus  the  recommendation  of  the  Chief  of  Staff, 
and  in  view  of  the  fact  that  the  Committee  on  Military 
Affairs  unanimously  recommended  it,  it  seems  to  me  that 
this  soldier,  even  at  this  late  day,  is  entitled  to  this  recog 
nition. 

Mr.  GRISWOLD.  My  understanding  is  that  this  officer 
did  perform  some  very  distinguished  services,  and  that  he 
received  great  honors,  among  others  the  Silver  Star  decora- 
tion,  and   that   at    tlie   time   the   matter   was   before   the 


board  he  was  recommended  for  the  Distinguished  Service 
Cross,  but  the  board  passed  on  it  and  did  not  give  him 
the  Distinguished  Service  Cross,  but  did  give  him  the  Silver 
Star  decoration.  I  am  wondering  whether,  at  this  late 
period,  after  these  events  are  all  over,  we  would  not  be 
creating  a  dangerous  precedent  in  saying  that  Congress 
can  override  the  board  that  had  the  evidence  before  it,  and 
confer  further  honors  that  the  law  never  contemplated 
being  conferred  at  the  time  it  was  passed. 

Mr.  THURSTON.  Yes;  if  we  enter  the  field  of  compara- 
ble discussion,  we  would  find  that  many  men  in  the  military 
service  and  some  in  the  civil  branch  were  granted  this  dis- 
tinction, men  who  were  never  in  France  or  who  never 
served  in  the  war  zone. 

Mr.  GRISWOLD.  This  board  was  actually  sitting  over 
there  in  France  and  took  cognizance  of  all  these  facts. 

Mr.  THURSTON.  And  this  board  was  composed  wholly 
of  men  who  were  in  the  regular  service. 

Mr.  MARTIN  of  Oregon.  Oh.  please  do  not  make  that 
distinction.    I  resent  that. 

Mr.  THURSTON.  I  take  it,  General  Martin,  that  they 
were  gentlemen  of  high  repute  in  their  organization,  but  I 
have  had  occasion  to  serve  in  a  modest  capacity  in  two  wars, 
and  I  know  that  the  men  who  served  in  the  volunteer  forces 
did  not  have  the  information  and  were  not  always  cognizant 
of  their  rights,  and  the  time  expired,  and  after  you  have 
read  over  the  numerous  recommendations  made  by  the  field 
officers  who  served  with  this  veteran  in  France,  plus  the 
present  recommendation  of  the  Chief  of  Staff  of  the  United 
States  Army,  who  has  been  accredited  this  highest  position 
in  our  military  command,  surely,  sitting  here  as  a  jury, 
relying  upon  expert  testimony,  we  are  bound  by  the  evi- 
dence that  has  been  adduced  in  this  case. 

Mr.  MARTIN  of  Oregon.  I  understand  that  this  applica- 
tion for  the  Distinguished  Service  Medal  came  before  this 
particular  board  and  was  tur.ied  down.     Is  that  the  case? 

Mr.  THURSTON.  I  do  not  understand  that  that  is  the 
case. 

Mr.  GRISWOLD.     Yes;  that  is  the  case. 

Mr.  MARTIN  of  Oregon.  Then  I  object.  I  hate  to  ob- 
ject to  these  things,  but  if  he  came  bsfore  the  board  that 
considered  all  applications  and  was  turned  down,  it  ought 
to  remain  so.  You  carmot  make  fish  of  one  and  fowl  of 
another. 

Mr.  GOSS.  As  I  recall  it.  the  other  day  the  House  passed 
the  so-called  "  Hoeppel  bill  ",  which  dealt  with  this  ques- 
tion of  the  Distinguished  Service  Cross  and  the  Distinguished 
Service  Medal  in  lieu  of  certificates  and  merit.  Is  that 
correct? 

Mr.  HILL  of  Alabama.  Yes;  but  the  Hoeppel  bill  would 
hardly  affect  the  matter  that  we  have  before  us  now.  in 
my  judgment. 

Mr.  GOSS.  That  is  what  I  want  to  know.  Would  the 
Hoeppel  bill  that  was  passed  this  week  affect  this? 

Mr.  THURSTON.    I  do  not  so  understand  it  would. 

Mr.    GOSS.    Has    this    man    ever    been    cited    with 
certificate  of  merit? 

Mr.  THURSTON.    No.     The  facts  are   this  veteran 
not  know  of  his  right  to  have  this  award  until  after  the 
limitation  had  expired. 

Mr.  GRISWOLD.  As  I  recall  this  bill,  the  colonel  was 
turned  down  by  the  examining  board  for  this,  and  after 
having  been  turned  down  by  the  examining  board  Congress 
should  not  come  along  and  overrule  the  finding  of  that 
board. 

Mr.  MARTIN  of  Oregon.  If  you  do  that,  you  will  have 
hundreds  of  cases  here  of  this  kind.  You  will  have  every 
fellow  who  was  in  the  war  coming  here. 

Mr.  THURSTON.  Nevertheless.  I  do  not  understand  that 
we  have  vested  in  any  committee  of  Regular  Army  officers 
or  any  adjunct  or  unit  of  thft  War  Department  the  sole 
right  to  dispose  of  .such  matters.  When  a  department  acts 
unjustly  or  fails  to  meritoriously  act.  appellate  jurisdiction 
is  vested  in  the  Congress,  and  in  view  of  the  uncontradicted 
testimony  that  is  before  us  as  to  the  meritorious  service  that 
this  man  rendered,  supplemenled  by  the  endorsement  of  the 
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highest  ranking  military  man  we  have  in  our  Government, 
it  seems  to  me  that  if  this  body  would  act  as  any  other 
body  charged  with  the  duty  of  making  a  fair  finding  inci- 
dent to  a  given  service,  they  would  not  only  be  warranted 
but  required  to  grant  this  officer  the  recognition  suggested 
by  the  Chief  of  Staff  of  the  United  States  Army  and  the 
House  Committee  on  Military  Affairs. 

Mr.  HOPE.     Will  the  gentleman  yield? 

Mr.  THURSTON.     I  yield. 

Mr.  HOPE.  Does  the  gentleman  know  of  any  precedent 
for  action  of  this  kind?  That  is,  any  precedent  for  Congress 
awarding  the  Distinguished  Service  Cross  after  he  has  been 
turned  down  by  the  regular  board  of  the  Army,  organized 
for  that  purpo.se? 

Mr.  THURSTON.  I  am  not  familiar  with  War  Depart- 
ment precedents. 

Mr.  MARTIN  of  Oregon.    Mr.  Speaker,  regular  order. 

The  SPEAKER.     Is  there  objection? 

Mr.  HOPE.    Mr.  Speaker.  I  object. 

CHARLES  T.  MOLL 

The  Clerk  called  the  next  bill,  H.R.  3985,  for  the  relief  of 
Charles  T.  Moil. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Charles  T.  Moll  shall  hereafter  be  held  and  considered  to 
have  been  honorably  discharged  from  the  military  service  of  the 
United  States  on  the  9th  day  of  August  1901  and  notwithstanding 
any  provisions  to  the  contrary  in  the  act  relating  to  pensions 
approved  April  26.  1898.  as  amended  by  the  act  approved  May 
11,  1908:  Proi-ided,  That  no  bounty,  back  pay,  pension,  or  allow- 
ance shall  be  held  to  have  accrued  prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

MESSAGE    FROM    THE    PRESIDENT    OF    THE    UNITED    STATES ANNUAL 

REPORT  OF  ALIEN  PROPERTY   CUSTODIAN    (H.DOC.  NO.   133) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States  which  was 
read.  and.  together  with  the  accompanying  papers,  referred 
to  the  Committee  on  Interstate  and  Foreign  Commerce,  and 
ordered  printed: 

To  the  Congress  of  the  United  States: 

In  accordance  with  the  requirements  of  section  6  of  the 
Trading  with  the  Enemy  Act,  I  transmit  herewith,  for  the 
information  of  the  Congress,  the  annual  report  of  the  Alien 
Property  Custodian  on  proceedings  had  under  the  Trading 
with  the  Enemy  Act  for  the  year  ended  December  31,  1933. 

Franklin  D.  Roosevelt. 

The  White  House,  February  8,  1934. 

IIESSAGE  FROM  THE  PRESIDENT  OF  THE  UNITED  STATES INTER- 
NATIONAL technical  COMMITTEE  OF  AERIAL  LEGAL  EXPERTS 
(H.DOC.  NO.  245) 

The  SPEAKER  laid  before  the  Hou.se  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and,  together  with  the  accompanying  papers,  referred 
to  the  Committee  on  Foreign  Affairs,  and  ordered  printed: 

To  the  Congress  of  the  United  States: 

I  commend  to  the  favorable  consideration  of  the  Congress 
the  enclosed  report  from  the  Secretary  of  State  to  the  end 
that  legislation  may  be  enacted  authorizing  an  annual  ap- 
propriation in  the  sum  of  $3,000,  or  so  much  thereof  as  may 
be  necessary,  for  the  purpose  of  defraying  the  expenses  of 
participation  by  the  Government  of  the  United  States  in 
the  meetings  of  the  International  Technical  Committee  of 
Aerial  Legal  Exi)erts  and  or  of  the  commissions  established 
by  that  committee. 

FRANKLIN  D.  Roosevelt. 

Enclosure:  Report. 

The  White  House,  February  8,  1934. 

MESSAGE    FROM    THE    PRESIDENT    OF    THE    UNITED    STATES SUGAR 

(H.DOC.   NO.   246) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 


read.  and.  together  with  the  accompanying  papers,  referred 
to  the  Committee  on  Agriculture,  azid  ordered  printed: 

To  the  Congress: 

.  Steadily  increasing  sugar  production  in  the  continental 
United  States  and  in  insular  regions  has  created  a  price  and 
marketing  situation  prejudicial  to  virtually  everyone  inter- 
ested. Farmers  in  many  areas  are  threatened  with  low 
prices  for  their  beets  and  cane,  and  Cuban  purchases  of  our 
goods  have  dwindled  steadily  as  her  shipments  of  sugar  to 
this  country  have  declined. 

There  is  a  school  of  thought  which  believes  that  sugar 
ought  to  be  on  the  free  list.  This  belief  is  based  on  the  high 
cost  of  sugar  to  the  American  consuming  public. 

The  annual  gross  value  of  the  sugar  crop  to  American 
beet  and  cane  growers  is  approximately  $60,000,000.  Those 
who  believe  in  the  free  importation  of  sugar  say  that  the 
2-cents-a-pound  tariff  is  levied  mostly  to  protect  this  $60.- 
000,000  crop,  and  that  it  costs  our  consuming  public  every 
year  more  than  $200,000,000  to  afford  this  protection. 

I  do  not  at  this  time  recommend  placing  sugar  on  the  free 
list.  I  feel  that  we  ought  first  to  try  out  a  system  of  quotas 
with  the  threefold  object  of  keeping  down  the  price  of  sugar 
to  consumers,  of  providing  for  the  retention  of  beet  and 
cane  farming  within  our  continental  limits,  and  also  to  pro- 
vide against  further  expansion  of  this  necessarily  expensive 
industry. 

Consumers  have  not  benefited  from  the  disorganized  state 
of  sugar  production  here  and  in  the  insular  regions.  Both 
the  import  tariff  and  cost  of  distribution,  which  together 
account  for  the  major  portion  of  the  consumers'  price  for 
sugar,  have  remained  relatively  constant  during  the  past  3 
years. 

This  situation  clearly  calls  for  remedial  action.  I  believe 
that  we  can  increase  the  returns  to  our  own  farmers,  contrib- 
ute to  the  economic  rehabilitation  of  Cuba,  provide  ade- 
quate quotas  for  the  Philippines,  Hawaii.  Puerto  Rico,  and 
the  Virgin  Islands  and  at  the  same  time  prevent  higher 
prices  to  our  own  consumers. 

The  problem  is  difficult  but  can  be  solved  if  it  is  met 
squarely  and  if  small  temporary  gains  are  sacrificed  to  ulti- 
mate general  advantage. 

The  objective  may  be  attained  most  readily  through 
amendment  of  existing  legislation.  The  Agricultural  Ad- 
justment Act  should  be  amended  to  make  sugar  beets  and 
sugarcane  basic  agricultural  commodities.  It  then  will  be 
possible  to  collect  a  processing  tax  on  sugar,  the  proceeds  of 
which  will  be  used  to  compensate  farmers  for  holding  their 
production  to  the  quota  level.  A  tax  of  less  than  one  half 
cent  per  pound  would  provide  sufficient  funds. 

Consumers  need  not  and  should  not  bear  this  tax.  It 
is  already  within  the  Executive  power  to  reduce  the  sugar 
tariff  by  an  amount  equal  to  the  tax.  In  order  to  make  cer- 
tain that  American  consumers  shall  not  bear  an  increased 
price  due  to  this  tax.  Congress  should  provide  that  the  rate 
of  the  processing  tax  shall  in  no  event  exceed  the  amount 
by  which  the  tariff  on  sugar  is  reduced  below  the  present 
rate  of  import  duty. 

By  further  amendment  to  the  Agricultural  Adjustment 
Act,  the  Secretary  of  Agriculture  should  be  given  authority 
to  license  refiners,  importers,  and  handlers  to  buy  and  sell 
sugar  from  the  various  producing  areas  only  in  the  propor- 
tion which  recent  marketings  of  such  areas  bear  to  total 
United  States  consumption.  The  average  marketings  of  the 
past  3  years  provide  on  the  whole  an  equitable  base,  but  the 
base  period  should  be  flexible  enough  to  allow  slight  adjust- 
ments as  between  certain  producing  areas. 

The  use  of  such  a  base  would  allow  approximately  the 
following  preliminary  and  temporary  quotas: 

Short  tons 

Continental   beets 1,450.000 

Louisiana  and  Florida 260,000 

Hawaii 935.000 

Puerto    Rico -       821,000 

Philippine    Islands 1,037,000 

Cuba  1- 1.  9*4.  000 

Virgin   Islands 5,000 

Total - 6,  452. 000 


\ 
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The  application  of  such  quotas  would  immediately  adjust 
market  supplies  to  consumption,  and  would  provide  a  basfe 
for  reduction  of  production  to  the  needs  of  the  United  States 
market. 

Furthermore,  in  the  negotiations  for  a  new  treaty  betwee:  i 
the  United  States  and  Cuba  to  replace  the  existing  Com- 
mercial Convention,  which  negotiations  are  to  be  resume  1 
immediately,  favorable  consideration  will  be  given  to  an 
increase  in  the  existing  preferential  on  Cuban  sugars  t) 
an  extent  compatible  with  the  joint  interests  of  the  two 
countries. 

In  addition  to  action  made  possible  by  such  legislative 
and  treaty  changes,  the  Secretary  of  Agriculture  already 
has  authority  to  enter  into  codes  and  marketing  agreement' 
with  manufacturers  which  would  permit  savings  in  manu- 
facturing and  distributing  costs.  If  any  agreements  or  code  5 
are  entered  into,  they  should  be  in  such  form  as  to  assur; 
that  producers  and  consumers  share  in  the  resulting  saving- . 

Franklin  D.  Roosevelt. 

The  Whitb  House.  February  8.  1934. 

OLD-AGE     PENSION     SYSTEM 

Mr.  BANKHEAD.  from  the  Committee  on  Rules,  submittei  I 
the  following  privileged  reiwrt  from  the  Committee  on  Rules 
(HJles.  249)  for  printing  under  the  rule: 

The  Committee  on  Rules,  having  had  under  consideration  Hous; 
Resolution  249,  reports  the  same  to  the  House  with  an  amendment, 
with  the  recommendation  that  the  amendment  be  adopted  and  th' 
resolution  as  amended  do  pa^^s. 

House  Resolution  249 

Whereas  under  modern  methods  of  mass  production  by  the  us<! 
of  machines  It  Is  constantly  Isecoming  more  difficult  for  persons  o ! 
middle  age  and  old  age  to  secure  employment;  and 

Whereas  honest  and  Industrious  workers  who  have  contribute*! 
to  the  wealth  and  productivity  of  our  Nation  are  entitled  to  better 
con.««ldcratton  in  their  old  ace  than  as  objects  of  charity;  and 

Whereas  it  Is  now  widely  "believed  that  many  of  the  poor-relle: 
systems  in  operation  in  the  United  States  are  an  Inadequate, 
incompetent,  and,  at  the  same  time,  very  costly  method  of  provld  • 
lug  for  the  aged;  and 

Whtreas    27    States,    as   well    as    the   Territories   of   Alaska   and 
Hawaii,  have  by  statutory  enactment  adopted  systems  of  old-agK 
assistance  which  are  granted  to  certain  of  their  aged  population 
and 

Whereas  It  may  be  desirable  to  provide  a  system  of  old-ago 
a.'Miistance  which  will  be  uniform  throughout  the  United  States, 
and  which  will  provide  for  the  transient  as  well  as  the  permanen  ; 
resident;  and 

Whereas  the  most  feasible  and  practical  way  whereby  a  8yst<'ni 
of  old-age  pensions  can  be  made  adequate  and  uniform  through- 
out the  United  Staies  is  through  assistance  by  the  Federal  Gov 
emment,  preferably  under  a  system  of  contributory  pensions;  an<, 

Whereas  accurate  and  complete  statistics  as  to  the  number  o 
aged  persons  and  as  to  thi;  life  expectancy  of  all  persons  an 
available;  and 

Whereas  from  these  statistics  actuaries  can  easily  calculate  the 
amount  of  contributions  to  ;i  system  of  old-age  pensions  required 
and  of  the  total  cost  thereof     Now,  therefore,  be  it 

Resolved.  That  the  standing  Committee  on  Labor  be,  and  thu 
same  is  hereby,  authorized  and  directed — 

(a I   To  study  and  inve.stlgate — 

1.  The  operation  and  extent  of  old-age  assistance  systems  nov 
In  operation  In  the  various  States: 

2.  The  establishment  of  a  system  of  old-age  contributory  pen 
slons  for  persons  65  years  of  age  and  over  under  the  Jurlsdictlor 
of  the  Federal  Government  or  of  any  agency  thereof,  and  th< 
conbtitutlonal  questions  Involved  therein; 

3.  The  actuarial  problems  Involved  In  the  Inauguration  of  t. 
contributory  old-age  pension  system; 

4.  The   amount    of   contributions   and    the   cost   required    for   d 
contributory  system  for  the  payment  of  pensions,  beginning  at  6i 
and    at    70   years    of    age    at    amounts    ranging    from    $25    to    $5< 
monthly;  and 

5.  The  desirability  of  contributions  exclusively  from  employers 
and  employees  or  also  from  the  Federal  Government. 

(b>   To  sit  and  act  in  the  District  of  Columbia  whether  or  nol    i 
the  House  is  sitting,  has  recessed,  or  has  adjourned,  to  hold  such    ! 
hearings,    to    consult   such    experts    and    actuaries,    to   request    bj    '. 
subpena  or  otherwise  the  attendance  of  such  witnesses,  and  the 
production  of  such  books,  papers,  and  documents,  to  admlnlstei   I 
such  oath,  to  take  such  testimony,  to  secure  such  data  and  anj 
and   all   other   Information,    to   have   such   printing   and   binding 
done,  as  it  deems  necessary;  an  oath  or  affirmation  may  be  admln^   ' 
Utered  by  any  member  of  the  committee.  I 

(c)  To  require  the  services  of  such  employees  of  the  House  ol   I 
Representatives  as  are  available  and  of  the  Federal   Government   , 
M  It  may  deem  nocersary  and  as  the  department  or  lndepende:it 
•S«Dcy  Is  able  to  dispense  wl'h  j 

(d)  To  rtp.rt  bofore  the   adjournment  of  this  session  of  Con- 
I,  If  possible;  and  if  that  should  not  be  possible,  then  to  file  ita 
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report  not  later  than  January  3.  1935,  before  noon;  and  to  recom- 
mend legislation  establishing  an  old-age  contributory  pension 
system  under  the  Jurisdiction  of  the  Federal  Government,  if  the 
committee  deems  such  legislation  appropriate. 

MINORITY    VIEWS 

Mr.  KRAMER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
have  until  midnight  next  Thursday,  1  week  from  today, 
within  which  to  file  minority  views  on  the  bill  H.R.  3842. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

LEAVE    OF    ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  Marland.  for  3  days,  on  account  of  illness. 

To  Mr.  HiGGiNS,  for  an  indefinite  period,  on  account  of 
illness  of  his  wife. 

SENATE    BILLS    REFERRED 

Bills  of  the  Senate  of  the  following  titles  were  taken  from 
the  Speaker's  table  and  under  the  rule  referred  as  follows: 

S.  2277.  An  act  to  establish  fish  and  game  sanctuaries  in 
the  national  forests;  to  the  Committee  on  Agriculture. 

S.  2529.  An  act  to  promote  conservation  of  wild  life,  fish, 
and  game,  and  for  other  purposes;  to  the  Committee  on 
Agriculture. 

S.  2633.  An  act  to  supplement  and  support  the  migratory- 
bird  conservation  act  by  providing  funds  for  the  acquisition 
of  areas  for  use  as  migratory- bird  sanctuaries,  refuges,  and 
breeding  grounds;  for  developing  and  administering  such 
areas;  for  the  protection  of  certain  migratory  birds;  and 
for  other  purposes;  to  the  Committee  on  Agriculture. 

SENATE    ENROLLED    BILLS    SIGNED 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  157.  An  act  to  amend  an  act  approved  March  4.  1929 
(45  Stat.  1548),  entitled  "An  act  to  supplement  the  last  three 
paragraphs  of  section  5  of  the  act  of  March  4.  1915  (38 
Stat.  1161).  as  amended  by  the  act  of  March  21,  1918  (40 
Stat.  458)"; 

S.  284.  An  act  authorizing  the  conveyance  of  certain 
lands  to  School  District  No.  28,  Deschutes  County.  Oreg.; 

8. 1774.  An  act  to  provide  for  extension  of  time  for  mak- 
ing deferred  payments  on  homestead  entries  in  the  aban- 
doned Fort  Lowell  Military  Reservation.  Ariz.;  and 

S.  2152.  Granting  certain  property  to  the  State  of  Mich- 
igan for  institutional  purposes. 

ADJOURNMENT 

Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to:  accordingly  fat  3  o'clock  and 
12  minutes  p.m.)  the  House  adjourned  until  tomorrow,  Fri- 
day. February  9.  1934,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

343.  A  letter  from  the  Secretary  of  War,  transmitting 
draft  of  a  bill  to  validate  payments  for  medical  and  hos- 
pital treatment  of  members  of  Reserve  Officers'  Training 
Corps  and  citizens'  military  training  camps,  with  a  view  to 
its  enactment  into  law;  to  the  Committee  on  Claims. 

344.  A  letter  from  the  Acting  Secretary  of  the  Navy,  trans- 
mitting draft  of  a  bill  authorizing  the  President  to  present 
the  Distinguished  Flying  Cross  to  Air  Marshal  Italo  Balbo 
and  Gen.  Aldo  Pellegrini,  of  the  Royal  Italian  Air  Force; 
to  the  Committee  on  Military  Affairs. 

345.  A  communication  from  the  President  of  the  United 
States,  transmitting  deficiency  and  supplemental  estimates 
of  appropriations  pertaining  to  the  legislative  establishment. 
United  States  Senate,  for  the  fiscal  year  1933,  $14,305.35. 
and  for  the  fiscal  year  1934.  $167,000.  amounting  in  all  to 
$181,305.35  (H.D0C.  No.  242);  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 

346.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  draft  of  a  proposed  provision  pertain- 
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ing  to  the  appropriation  for  salaries  and  expenses.  Forest 
Service,  fighting  forest  fires.  Department  of  Agriculture,  for 
the  fiscal  year  1934  (H.Doc.  No.  243) ;  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

347.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tions pertaining  to  the  legislative  establishment,  Library 
of  Congress,  for  the  fiscal  year  1935,  in  the  sum  of  $4,140 
(H.Doc.  No.  244) ;  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 


REPORTS    OF    COMMITTEES    ON   PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr.  BANKHEAD:  Committee  on  Rules.  House  Resolution 
249.  Resolution  to  direct  the  standing  Committee  on  Labor 
to  make  a  study  and  prepare  legislation  for  the  establish- 
ment of  a  uniform,  national  old-age  pension  system  on  a 
contributory  basis;  with  amendment  (Rept.  No.  663).  Re- 
ferred to  the  House  Calendar. 


REPORTS   OF  COMMITTEES   ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2339.  A  bill 
for  the  relief  of  Karim  Joseph  Mery;  with  amendment 
(Rept.  No.  632).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2340.  A  bill 
for  the  relief  of  Russell  &  Tucker  and  certain  other  citi- 
zens of  the  States  of  Texas,  Oklahoma,  and  Kansas;  with 
amendment  (Rept.  No.  633).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims,  H.R.  2431.  A  bill 
for  the  relief  of  certain  newspapers  for  advertising  services 
rendered  the  Public  Health  Service  of  the  Treasury  Depart- 
ment: without  amendment  "Rept.  No.  634),  Referred  to  the 
Committee  of  the  Whole  Hou.se. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2432.  A  bill 
for  the  rehef  of  Homer  J.  Williamson:  without  amendment 
(Rept.  No.  635),    Referred  to  the  Committee  of  the  Whole 

House.  ^,„ 

Mr,  BLACK:   Committee  on  Claims.    H.R.  2438.    A  bUl 

for  the  relief  of  Ruby  F,  Voiles;  with  amendment  (Rept.  No. 

636).    Referred  to  the  Committee  of  the  Whole  House, 
Mr.  BLACK:   Committee  on  Claims.    H.R.  2518.    A  bill 

for  the  relief  of  Blanch  Broomfield;  with  amendment  (Rept. 

No.  6371.    Referred  to  the  Committee  of  the  Whole  House. 
Mr.  BLACK:   Committee  on  Claims.    H.R.  2556.     A  bill 

for  the  relief   of  John   L.   Hoffman;    without   amendment 

(Rept.  No.  638).    Referred  to  the  Committee  of  the  Whole 

House. 

Mr,  BLACK:  Committee  on  Claims.  H.R.  2641,  A  bill 
for  the  relief  of  Joseph  A.  McCarthy;  with  amendment 
(Rept.  No.  639).    Referred  to  the  Committee  of  the  Whole 

House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2651.  A  bill  for 
the  relief  of  Frank  W.  Childress;  without  amendment  (Rept. 
No.  640 ) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2666.  A  bUl  for 
the  relief  of  D.  F.  Phillips;  without  amendment  (Rept.  No, 
641) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2669.  A  bill  for 
the  relief  of  Paul  I.  Morris  and  Beulah  Fuller  Morris;  with- 
out amendment  (Rept.  No.  642) .  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2673.  A  bill  for 
the  relief  of  Ada  T.  Finley;  without  amendment  (Rept.  No. 
643).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  2802.  A  bill  for 
the  relief  of  Albert  H.  Jacobson;  without  amendment  (Rept. 
No.  644) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims,  H,R.  3056.  A  bill  for 
the  relief  of  James  B.  Conner;  with  amendment  (Rept.  No. 
645) .    Referred  to  the  Committee  of  the  Whole  House. 


Mr.  BLACK:  Conmiittee  on  Claims.  HM.  3066.  A  bill  for 
the  relief  of  William  J.  Ryan,  chaplain.  United  States  Army; 
without  amendment  (Rept.  No.  646) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  3130.  A  bill  to 
extend  the  benefit  of  the  United  States  EmplojTnent  Com- 
pensation Act  to  Fi-ank  A.  Smith;  without  amendment  (Rept. 
No.  647) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  3146.  A  bill  for 
the  relief  of  John  W.  Barnum;  without  amendment  (Rept. 
No.  648) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  3188.  A  bill  for 
the  relief  of  Rufus  Hunter  Blackwell,  Jr.;  with  amendment 
(Rept.  No.  649) .  Referred  to  the  Conunittee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  3293.  A  bill  to 
provide  for  the  settlement  of  damage  claims  arising  from 
the  construction  of  the  Petrolia-Port  Worth  gas-pipe  line; 
without  amendment  (Rept.  No.  650) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  3295.  A  bill  for 
the  relief  of  the  estate  of  White  B.  Miller;  with  amendment 
(Rept.  No.  651).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  Hit.  3459.  A  bill  for 
the  relief  of  the  Franklin  Surety  Co.;  with  amendment 
(Rept.  No.  652).  Referred  to  the  Committee  of  the  "Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  3463.  A  bill  for 
the  relief  of  Walter  E.  Switzer;  with  amendment  (Rept.  No. 
653).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  3502.  A  bill 
for  the  relief  of  the  estate  of  William  Bardel;  with  amend- 
ment (Rept.  No.  654).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  3504.  A  bill 
for  the  relief  of  Jose  O.  Enslew;  without  amendment  (Rept. 
No.  655) .    Referred  to  the  Committee   t  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  3630.  A  bill 
for  the  relief  of  the  estate  of  Benjamin  Braznell;  without 
amendment  (Rept.  No.  656).  Referred  to  the  Committee  of 
the  Whole  House, 

Mr.  BLACK:  Committee  on  Claims.  HJl.  3851.  A  bill 
for  the  relief  of  Henry  A.  Richmond;  with  amendment 
(Rept,  No.  657).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  3911.  A  bill 
for  the  relief  of  Margaret  Dlederich;  without  amendment 
(Rept.  No.  658).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  3912.  A  bill 
for  the  relief  of  Roland  Zolesky;  without  amendment  (Rept. 
No.  659) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  3913.  A  bill 
for  the  relief  of  the  legal  guardian  of  Nick  Vasilzevic;  with- 
out amendment  (Rept.  No.  660).  Referred  to  the  Commit- 
tee of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  3914.  A  bill 
for  the  reUef  of  the  George  C.  Mansfield  Co.  and  (3eorge  D. 
Mansfield;  without  amendment  (Rept.  No.  661).  Referred 
to  the  Committee  of  the  Whole  House. 


ADVERSE  REPORT 

Under  clause  2  of  rule  xm. 

Mr.  COOPER  of  Tennessee:  Committee  on  Ways  and 
Means.  House  Resolution  250.  Resolution  requesting  In- 
formation in  regard  to  war  debts  (Rept.  No.  662).  Ordered 
to  be  printed. 

CHANGE  OP  REFERENCE 
Under  clause  2  of  rule  XXn,  the  Committee  on  Claims 
was  discharged  from  the  consideration  of  the  bill  (H.R. 
4141)  to  amend  the  act  entitled  "An  act  for  the  rehef  of 
contractors  and  subcontractors  for  the  post  office  and  other 
buildings  and  work  under  the  supervision  of  the  Treasury 
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Department,  and  for  other  purposes  ",  approved  August  25. 
1919.  aa  amended  by  act  of  March  6.  1920,  and  the  same  was 
referred  to  the  Committee  on  Public  Buildings  and  Grounds. 


PUBLIC   BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  pubUc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  PARKER.  A  bill  iH.R.  7793)  authorizing  a  pre- 
liminary examination  of  the  Ogcechee  River  in  the  State 
of  Georgia,  with  a  view  to  controlling  of  floods;  to  the  Com- 
mittee on  Flood  Control. 

By  Mr.  MEAD:  A  bill  <H.R.  7794)  to  amend  section  51 
of  chapter  2.  title  45,  of  tht-  Code  of  Laws  of  the  United 
States  of  America;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  SMITH  of  Washir^ton:  A  bill  <H.R.  7795 •  pro- 
viding for  a  survey  oi  the  Columbia  River  and  Vancouver 
Lake,  at  Vancouver.  Wash.;  to  the  Committee  on  Rivers 
and  Harbors. 

Also,  a  bill  (H.R.  7796)  providing  for  a  survey  of  Elokomin 
Slough,  sometimes  known  as  '  Cathlamet  Slough  ".  near  the 
city  of  Cathlamet.  Wash.;  to  the  Committee  on  Rivers  and 
Harbors. 

By  Mr.  KOPPLEMANN:  A  bill  (H.R.  7797)  to  authorize 
payment  of  claims  for  unauthorized  emergency  treatment 
of  World  War  veterans;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

By  Mr.  MOREHE.\D:  A  bill  <H.R.  7798)  to  provide  for  an 
exemption  from  processing  taxes  under  the  Agricultural  Ad- 
justment Act  in  the  case  of  products  to  be  used  by  State 
tax-supported  institutions;  to  the  Committee  on  Agricul- 
ture. 

By  Mr.  CARTWRIGHT:  A  biU  fH.R.  7799)  to  make  it 
unlawful  to  use  the  m&ils  to  solicit  insurance  against  any 
perils,  or  to  collect  premiums  on  insurance,  in  any  State 
without  complying  with  the  laws  of  such  State  by  appoint- 
ing an  agent  upon  whom  service  of  summons  may  be  made; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  BLAND:  A  bill  (H.R.  7800)  to  amend  the  Radio 
Act  of  1927.  as  amended,  by  the  addition  of  a  new  section  to 
follow  section  28  of  .said  act;  to  the  Committee  on  Merchant 
Marine.  Radio,  and  Fisheries. 

By  Mr.  PIERCE:  A  bill  (H.R.  7801)  to  extend  the  time 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Columbia  River  at  or  near  The  Dalles.  Oreg.;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  BLACK:  A  bill  (H.R.  7802)  to  provide  for  the 
further  development  of  vocational  education  in  the  several 
States  and  Territories;  to  the  Committee  on  Education. 

By  Mr.  SCHAEFER:  A  bill  'H.R.  7803)  authorizing  the 
city  of  East  St.  Louis.  111.,  its  successors  and  assigns,  to  con- 
struct, maintain,  and  operate  a  toll  bridge  across  the  Missis- 
sippi River  at  or  near  a  point  between  Morgan  and  Wash 
Streets  in  the  city  of  St.  Louis.  Mo.,  and  a  point  opposite 
thereto  in  the  city  of  East  St.  Louis.  111.;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

By  Mr.  COCHRAN  of  Missouri:  A  bill  (HM.  7804>  au- 
thorizing the  Reconstruction  Finance  Corporation  to  make 
loans  to  certain  hospitals;  to  the  Committee  on  Banking 
and  Currency. 

By  Mr.  MEAD:  A  bill  (H.R.  7805 >  to  provide  minimum 
pay  for  postal  substitutes;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

By  Mr.  CROSS  of  Texas:  A  bill  (H.R.  7806)  levying  a  tax 
of  20  percent,  in  addition  to  any  tax  now  levied,  on  the 
profits  derived  from  short  sales  of  commodities  and  short 
sales  and  marginal  purchases  of  stocks,  bonds,  and/  or  other 
securities:  to  the  Committee  on  Ways  and  Means. 

By  Mr.  SL^MNERS  of  Texas:  A  bill  (H.R.  7807)  to  provide 
a  penalty  for  the  presentation  of  a  false  written  instrument 
relating  to  any  matter  within  the  jurisdiction  of  the  Secre- 
tary of  the  Interior.  Administrator  of  the  Federal  Emergency 
Administration  of  Public  Works,  or  Administrator  of  the 
Code  of  Fair  Competition  for  the  Petroleum  Industry;  to 
the  Committee  on  the  Judiciary. 


By  Mr.  McREYNOLDS:  A  bill  (H.R.  7808)  to  authorize 
annual  appropriations  to  meet  losses  sustained  by  officers 
and  employees  of  the  United  States  in  foreign  countries  due 
to  the  appreciation  of  foreign  currencies  in  their  relation 
to  the  American  dollar,  and  for  other  purposes;  to  the 
Committee  on  Foreign  Affairs. 

By  Mr.  FISH:  A  bill  (H.R.  7809)  to  establish  a  board  to 
examine  the  subject  of  clear  height  above  the  water  of  the 
bridge  located  at  Fifty-seventh  Street.  New  York  City;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  HARTLEY:  Resolution  'H.Re.s.  258 >  to  investigate 
:he  operation  and  leasing  of  the  Port  Newark  Army  supply 
aase.  N.J..  for  warehousing  and  terminal  purposes  to  private 
commercial  firms  or  individuals;  to  the  Committee  on  Rules. 

By  Mr.  BLOOM:  Joint  resolution  (H.J.Res.  265)  providing 
'or  the  preparation  and  completion  of  plans  for  a  compre- 
lensive  observance  of  the  one  hundred  and  fiftieth  anni- 
i^ersary  of  the  formulation  of  the  Constitution  of  the  United 
States;  to  the  Committee  on  Rules. 

By  Mr.  BECK:  Joint  resolution  (H.J.Res.  266)  providing 
or  the  preparation  and  completion  of  plans  for  a  compre- 
hensive observance  of  the  one  hundred  and  fiftieth  anniver- 
^ry  of  the  formulation  of  the  Constitution  of  the  United 
States:  to  the  Committee  on  Rules. 

By  Mr.  McCORMACK:  Joint  resolution  (H.J.Res.  267)  to 
luthorize  the  several  States  to  negotiate  compr.cts  or  agree- 
nents  to  promote  greater  uniformity  in  the  laws  of  such 
States  affecting  labor  and  industries;  to  the  Committee  on 
he  Judiciary. 


MEMORIALS 

Under  clause  3  of  rule  XXII,  memorials  were  presented 
iind  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
I5tate  of  Wisconsin,  relating  to  unemployment  in  the  State 
of  Wisconsin  and  requesting  extension  of  the  Civil  Works 
Administration  and  the  increase  of  Wisconsin's  Civil  Works 
Administration  quota  to  at  least  160.000;  to  the  Committee 
^n  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Wiscon- 
;  in,  memorializing  Congress  to  enact  proposed  legislation  for 
1  he  control  of  the  grasshopper  menace;  to  the  Committee  on 
J  igricultui-e. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
jere  introduced  and  severally  referred  as  follows: 

By  Mr.  BOEHNE:  A  biU  (H.R.  7810)  for  the  relief  of 
Robert  Denk;  to  the  Committee  on  Claims. 

By  Mr.  BRUMM:  A  bill  'H.R,  7811)  for  the  relief  of 
^njamin  Lucas;  to  the  Committee  on  Claims. 

By  Mr.  BURKE  of  California:  A  bill  (H.R.  7812)  for  the 
Helief  of  Samuel  S.  Knox;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.R.  7813)  to  authorize  the  presentation  of 
tie  Distinguished  Service  Cross  to  Walter  H.  Cobun;  to  the 
(|ommittee  on  Military  Affairs. 

By  Mr.  CARTWRIGHT:  A  bill  (H.R.  7814)  granting  a 
l^nsion  to  Georgia  L.  Spelce;  to  the  Committee  on  Pensions. 

By  Mr.  DOBBINS:  A  bill  (H.R.  7815)  granting  a  pension 
t^  Margaret  Albritton;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  ELLZEY  of  Mississippi:  A  bill  (H.R.  7816)  for 
t  le  relief  of  Oswald  H.  Halford.  Hunter  M.  Henry,  William 
C.  Home.  Rupert  R.  Johnson,  Ekivid  L.  Lacey.  William  Z. 
lee.  Fenton  F.  Rodgers,  Henry  Freeman  Seale,  Felix  M. 
Smith.  Edwin  C.  Smith.  Robert  S.  Sutherland,  and  Charles 
q.  Ventress;  to  the  Committee  on  Claims. 

By  Mr.  GOLDSBOROUGH :  A  bill  (H.R.  7817)  for  the 
relief  of  Robert  M.  Kenton;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  7818)  for  the  relief  of  Earl  Sykes,  W. 
\rard  Beaston.  the  estate  of  Noble  Benson,  David  L.  Sea- 
ord.  and  Mrs.  Edith  Carpenter;  to  the  Committee  on 
CHaims. 

Mr.  KOPPLEMANN:  A  bill  (H.R.  7819)  for  the  relief  of 
E  dward  C.  Sullivan,  to  the  Committee  on  Military  Affairs. 
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Also,  a  bill  (H.R.  7820)  for  the  reUef  of  Guiseppe  Rossi; 
to  the  Committee  on  Claims. 

By  Mr.  LOZIER:  A  bill  (H.R.  7821)  for  the  relief  of 
Harry  Warren  Halterman;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  MARTIN  of  Oregon:  A  bill  (H.R.  7822)  for  the 
relief  of  Hans  Joseph  Michael  Merz;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  McLEOD:  A  bill  (H.R.  7823)  for  the  relief  of 
Raymond  A.  Dehetre;  to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  OLIVER  of  New  York:  A  bill  (H.R.  7824)  to  confer 
jurisdiction  on  the  Court  of  Claims  to  hear  and  determine 
the  claim  of  Carlo  de  Luca;  to  the  Committee  on  Claims. 

By  Mr.  REECE:  A  bill  (H.R.  7825)  to  extend  the  benefits 
of  the  Employees'  Compensation  Act  of  September  7,  1916. 
to  James  M.  Harwood;  to  the  Committee  on  Claims. 

By  Mr.  SECREST:  A  bill  (H.R.  7826)  for  the  relief  of  the 
Lower  Commercial  Bank.  Lower  Salem,  Ohio;  to  the  Com- 
mittee on  Claims. 

By  Mr.  TINKHAM:  A  bill  ^H.R.  7827)  granting  insurance 
to  Adelina  N.  Armistead;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  7828)  for  the  relief  of  Annie  M.  Ayer; 
to  the  Committee  on  Claims. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2180.  By  Mr.  BAKEWELL:  Resolution  requesting  the 
President  of  the  United  States  to  obtain  from  the  Govern- 
ment of  the  German  Reich,  and  specifically  from  its  dic- 
tator. Chancellor  Adolph  Hitler,  an  explanation  of  its  high- 
handed, autocratic,  dominating,  and  unwarranted  attitude 
toward  persons  of  Jewish  origin  and  extraction,  which 
course  of  action  distinctly  violates  Germany's  express  treaty 
obligations  to  respect  the  civil  and  religious  liberties  of  the 
minority  nationalities  residing  within  its  borders;  to  the 
Committee  on  Foreign  Affairs. 

2181.  By  Mr.  CULLEN:  Resolutions  unanimously  adopted 
at  a  convention  of  the  National  Guard  Association  of  the 
State  of  New  York.  Utica.  January  20,  1934,  in  regard  to 
drills;  to  the  Committee  on  Mihtary  Affairs. 

2182.  By  Mr.  CUMMINGS:  Petition  of  the  Willard  Par- 
ent-Teacher Association.  Willard,  Colo.,  urging  the  passage 
of  House  bill  6097,  providing  for  higher  standards  for  films 
entering  interstate  and  international  commerce;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

2183.  Also,  petition  of  the  Irrigationists'  Association  of 
Water  District  No.  1,  of  the  State  of  Colorado,  desiring  to 
maintain  the  Irrigation  Division  of  the  Bureau  of  Agricul- 
tural Engineering  of  the  Department  of  Agriculture;  to  the 
Committee  on  Agriculture. 

2184.  By  Mr.  FARLEY:  Petition  of  F.  J.  Tibbitts,  of  Fort 
Wayne,  Ind..  and  more  than  12.000  other  citizens  of  the 
Fourth  Congressional  District,  for  freedom  of  the  radio,  act- 
ing within  their  constitutional  rights;  to  the  Committee  on 
Merchant  Marine.  Radio,  and  Fisheries. 

2185.  By  Mr.  FORD:  Resolution  of  the  Young  Democratic 
Clubs  of  Los  Angeles  County,  advocating  changes  in  the 
method  of  offering  subscription  to  issues  of  Federal  tax- 
exempt  securities  in  the  pubhc  interest;  to  the  Committee 
on  Ways  and  Means. 

2186.  By  Mr.  HOLMES:  Resolutions  of  the  Commonwealth 
of  Massachusetts,  memorializing  Congress  in  favor  of  proper 
consideration  for  granite  in  Federal  construction  projects; 
to  the  Committee  on  Public  Buildings  and  Grounds. 

2187.  By  Mr.  JOHNSON  of  Texas:  Resolution  passed  in 
San  Antonio,  Tex.,  on  January  21,  1934.  at  a  meeting  of 
Forty  et  Eight,  American  Legion,  favoring  the  four-point 
program  of  the  American  Legion;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

2188.  Also,  petition  of  George  E.  Hughes,  department  adju- 
tant, the  American  Legion,  Department  of  Texas,  Austin, 
Tex  favoring  the  four-point  program  of  the  American 
Legion;  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 


2189.  By  Mr.  LINDSAY:  Petition  of  Durkee  Famous  Poods, 
Inc.,  Berkeley,  Calif.,  opposing  the  5  cent  per  pound  tax  on 
coconut  oil  and  sesame  oil;  to  the  Committee  on  Ways  and 
Means. 

2190.  Also,  petition  of  the  Joint  Committee  on  Unemploy- 
ment, New  York  City,  concerning  increase  of  purchasing 
power  of  the  agricultural,  industrial,  and  salaried  workers 
of  America;  to  the  Committee  on  Ways  and  Means. 

2191.  By  Mr.  McCORMACK:  Petition  of  All -Dorchester 
Post.  No.  154,  Inc.,  500  Columbia  Road.  Dorchester,  Mass., 
Dr.  Joseph  J.  Tiemey,  44  Pearl  Street,  Dorchester,  Mass.. 
commander,  memorializing  the  Congress  of  the  United  States 
to  enact  into  law  legislation  which  would  legalize  a  national 
lottery  similar  to  the  Irish  and  Canadian  sweepstakes,  the 
profits  derived  from  same  to  be  used  solely  for  hospitaliza- 
tion of  sick  and  wounded  and  disabled  veterans  of  all  wars 
of  the  United  States;  to  the  Committee  on  Ways  and  Means. 

2192.  By  Mr.  RICHARDSON:  Petition  of  thousands  of 
citizens  of  Berks  County,  Pa.,  protesting  to  the  Congress 
against  certain  wrongful  interference  with  their  rights  in 
respect  to  radio  broadcasts,  and  asserting  that  by  threats, 
coercion,  and  other  improper  influence  many  radio  stations 
have  been  prevented  from  broadcasting  that  which  is  in  the 
public  interest,  thus  depriving  American  citizens  of  the 
privilege  of  hearing  that  which  they  wish  to  hear;  to  the 
Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

2193.  By  Mr.  SADOWSKI:  Petition  of  the  National  Vo- 
cational Guidance  Association  of  Detroit  and  vicinity,  ask- 
ing for  direct  Federal  loans  for  public  education;  to  the 
Committee  on  Approfwiations. 

2194.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of 
teachers  of  12  pubhc  schools  of  the  Twenty-seventh  Con- 
gressional District  of  the  State  of  Pennsylvania,  urging  im- 
mediate Federal  emergency  reUef  for  the  public  schools  of 
the  Nation;  to  the  Committee  on  Appropriations. 

2195.  By  Mr.  THOMASON:  Petition  of  residents  of  west 
Texas,  regarding  the  right  of  broadcasting  over  the  radio; 
to  the  Committee  on  Merchant  Marine.  Radio,  and  Fish- 
eries. 

2196.  By  Mr.  WIGGLESWORTH :  Resolutions  adopted  by 
the  Massachusetts  General  Court.  memoriaUzing  Congress 
in  favor  of  proper  consideration  for  granite  in  Federal  con- 
struction projects;  to  the  Committee  on  Pubhc  Buildings 
and  Grounds. 

2197.  By  the  SPEAKER:  Petition  of  the  City  Fire  Fight- 
ers Association  of  Washington.  D.C..  regarding  the  filling 
of  any  future  vacancies  arising  in  the  District  of  Columbia 
fire  department;  to  the  Committee  on  the  District  of 
Columbia. 


SENATE 

Friday,  February  9,  1934 

(Legislative  day  of  Tuesday.  Feb.  6,  1934) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

Mr.  LEWIS.  I  suggest  the  absence  of  a  quorum  and  ask 
for  a  roll  call. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roU. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachman 

Bailey 

Bankhead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bu!ow 

Byrd 

Byrnes 

Capper 

Caraway 


Carey 

Clark 

Connally 

Coolidge 

Copcland 

Costigan 

Couzens 

Cutting 

Davis 

Dickinson 

Dleterlch 

Dill 

Duffy 

Erlckson 

Fess 

Fletcher 

Prazier 

George 


Gibson 

Goldsborough 

Gore 

Hale 

Harrison 

Hatch 

Hayden 

Hebert 

Johnson 

Kean 

Keyes 

King 

La  Fol'.ette 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 


McCarran 

McGUl 

McKellar 

McNary 

Murphy 

Neely 

Norrls 

Nye 

O'Mahoney 

Overton 

Patterson 

Plttman 

Pope 

Reed 

Robinson,  Ark. 

Robinson,  Ind. 

Ru.ssell 

Schall 
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Thomas.  Okla.  TydlnKS 

Tbomiui.  Ut&h  Vandenberg 

Thompson  Van  Nuys 

Towna*nd  Wagner 

Trammel!  Walsh 


Sheppard  Thomas.  Okla.        Tydlngs  Wheeler 

Shlpstead  Thomas.  Utah         Vandenberg  White 

Smith 

Stelwer 

Stephens 

Mr.  LEWIS.  I  rise  to  announce  that  the  Senator  from 
Virginia  [Mr.  Glass]  is  detained  from  the  Senate  by  illness, 
and  that  the  Senator  from  North  Carolina  [Mr.  RrrNOLDSJ 
is  neces-sarily  detained  on  oflQcial  business. 

Mr.  HEBERT.  I  desire  to  armounce  that  the  senior  Sena- 
tor from  Rhode  Island  [Mr.  MetcalfI,  the  Senator  from 
West  Virginia  I  Mr.  HAxraLol.  the  Senator  from  South  Da- 
kota [Mr.  NoRBECK],  the  Senator  from  Connecticut  [Mr. 
WalcottI.  and  the  Senator  from  Delaware  [Mr.  Hastings] 
are  necessarily  absent  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-nine  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

MESSAGE    EROM    THE    HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  clerks,  announced  that  the  House  had 
passed  bills  of  the  following  titles,  in  which  it  requested 
the  concurrence  of  the  Senate: 

HH.  257.  An  act  to  authorize  full  settlement  for  profes- 
sional services  rendered  to  an  officer  of  the  United  States 
Army; 

H.R.  276.  An  act  to  authorize  the  placing  of  a  bronze 
tablet  bearing  a  replica  of  the  Congressional  Medal  of  Honor 
upon  the  grave  of  the  late  Brig.  Gen.  Robert  H.  Dunlap. 
United  States  Marine  Corps,  in  the  Arlington  National 
Cemetery.  Va.; 

H.R.  311.  An  act  for  the  relief  of  Martin  Henry  Water- 
man, deceased: 

H.R.  363.  An  act  for  the  relief  of  James  Moffitt; 

HJl.  371.  An  act  for  the  relief  of  Peter  Guilday; 

H.R.  408.  An  act  for  the  relief  of  William  J.  Now^inski: 

HJi.  507.  An  act  for  the  relief  of  John  Thomas  Simpkin; 

H.R.  541.  An  act  for  the  relief  of  John  P.  Leonard; 

H.R.  588.  An  act  for  the  relief  of  Charles  C.  Schilling; 

H.R.  669.  An  act  for  the  relief  of  Thomas  T.  Gessler; 

H-R.  890.  An  act  for  the  relief  of  Henry  M.  Bums; 

H.R.  909.  An  act  for  the  relief  of  Elbert  L.  Grove; 

HJl.  1015.  An  act  for  the  relief  of  Prank  D.  Whitfield; 

H.R.  1403.  An  act  for  the  relief  of  David  I.  Brown; 

HM.  1404.  An  act  for  the  relief  of  John  C.  McCann; 

H.R.  1413.  An  act  for  the  relief  of  Leonard  L.  Dilger; 

HJi.  1859.  An  act  for  the  relief  of  Albert  D.  Castleberry; 

H.R.  2021.  An  act  to  place  Jesse  C.  Harmon  on  the  re- 
tired list  of  the  United  States  Marine  Corps; 

H.R.  2032.  An  act  for  the  relief  of  Richard  A.  Chavis; 

H.R.  2040.  An  act  for  the  relief  of  P.  Jean  des  Garennes; 

H.R.  2041.  An  act  for  the  relief  of  Irwin  D.  Coyle; 

H.R.  2074.  An  act  for  the  relief  of  Harvey  Collins; 

H.R.  2176.  An  act  for  the  relief  of  Victor  Oscar  Gokey; 

HJi.  2287.  An  act  for  the  rehef  of  Warren  Burke; 

HJR.  2439.  An  act  for  the  rehef  of  William  G.  Burress,  de- 
ceased; 

H.R.  2509.  An  act  for  the  relief  of  John  Newman; 

HJi.  2535.  An  act  for  the  relief  of  Burton  Bowen; 

H.R.  2536.  An  act  for  the  relief  of  Raymond  C.  Bogart; 

H.R.  2670.  An  act  for  the  relief  of  James  Wallace; 

HH.  2743.  An  act  for  the  relief  of  William  M.  Stoddard; 

H.R.  3032.  An  act  for  the  relief  of  Paul  Jelna; 

H.R.  3050.  An  act  for  the  relief  of  William  H.  Stroud; 

H.R.  3054.  An  act  for  the  relief  of  Christopher  Cott; 

H.R.  3072.  An  act  for  the  relief  of  Seth  B.  Simmons; 

H.R.  3167.  An  act  for  the  relief  of  Sue  Hall  Erwin: 

H.R.  3423.  An  ait  for  the  relief  of  Benjamin  Wright, 
deceased; 

H.R.  3492.  An  act  for  the  relief  of  Harry  C.  Anderson; 

H.R.  3542.  An  act  to  authorize  the  Secretary  of  the  Navy 
to  dedicate  to  the  city  of  Philadelphia,  for  street  purposes, 
a  tract  of  land  situate  in  the  city  of  Philadelphia  and  State 
of  Pennsylvania; 

HJl.  3553.  An  act  for  the  relief  of  Harvey  O.  WiUis; 
HJl.  3985.  An  act  for  the  reUef  of  Charles  T.  Moll; 
HJ^.  3997.  An  act  for  the  rehef  of  Erney  S.  Blazer; 


H.R.  4079.  An  act  to  place  William  H.  Clinton  on  the 
retired  li.st  of  the  Navy: 

H.R.  4266.  An  act  for  the  rehef  of  David  Schwartz; 

H.R.  4389.  An  act  for  the  relief  of  Sylvester  T.  Moriarty; 

H.R.  4423.  An  act  for  the  relief  of  Wilbur  Rogers: 

H.R.  4438.  An  act  for  the  relief  of  Tony  P.  De  Young,  alias 
Anthony  Peter  De  Young; 

H.R.  4962.  An  act  for  the  relief  of  Joseph  B.  Lynch; 

H.R.  5018.  An  act  to  correct  the  naval  records  of  former 
members  of  the  crews  of  the  revenue  cutters  Algonquin 
and  Onondaga: 

H.R.  5201.  An  act  for  the  relief  of  Luke  Francis  Brennan; 
and 

HJl.  5218.  An  act  for  the  rehef  of  Felix  Maupin. 

ENROLLED    Bn,LS   SIGNED 

The  message  also  announced  that  the  Speaker  had  aflBxed 
his  signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

S.  248.  An  act  for  the  relief  of  Rolando  B.  Moffett; 

S.  313.  An  act  to  amend  section  5  of  the  act  approved  July 
10,  1890  (28  Stat.  664 » .  relating  to  the  admission  into  the 
Union  of  the  State  of  Wyoming; 

S.  381.  An  act  for  the  relief  of  Samson  Davis:  and 

S.  727.  An  act  for  the  relief  of  Francis  N.  Dominick. 

investigation  of  air  and  ocean  mail  contracts william  p. 

m'cracken,  jr.,  ET  AL. 

The  VICE  PRESIDENT.  Pursuant  to  its  order  of  Febru- 
ary 5.  1934,  the  Senate  will  now  proceed  in  the  matter  of 
the  citations  to  show  cause  issued  against  William  P.  Mac- 
Cracken,  Jr.,  and  others. 

The  Special  Committee  to  Investigate  Air  and  Ocean  Mail 
Contracts,  consisting  of  Mr.  Black  (chairman  >,  Mr.  King, 
Mr.  McCarran,  Mr.  Austin,  and  Mr.  White,  were  seated  In 
the  area  in  front  and  to  the  left  of  the  Vice  President's  desk. 

Seats  were  provided  in  the  area  in  front  and  to  the  right 
of  the  Vice  President's  desk  for  respondents  and  their 
counsel. 

The  VICE  PRESIDENT.  The  Sergeant  at  Arms  will  sub- 
mit his  report. 

The  Sergeant  at  Arms  (Chesley  W.  Jurney)  submitted 
the  following  report: 

To  the  President  of  the  Senate: 

I  beg  to  report  that,  pursuant  to  the  In.'Jtruction.s  contained  In 
the  order  Issued  on  February  5,  1934.  by  the  President  of  the  Sen- 
ate to  the  Sergeant  at  Arms.  I  made  service  of  the  citation  therein 
contained  on  Wiliiam  P  MacCracken,  Jr.,  L.  H.  Brittm,  Giloert 
Givvin,  and  Harris  M.  Hanshue  on  said  day.  and  said  persons  are 
now  present  in  response  to  such  citation,  with  the  exception  of 
William  P.  MacCracken  Jr..  who  has  addressed  a  communication 
to  the  Senate  of  the  United  States,  which  Is  now  on  the  desk  of 
the  Vice  Presldeut. 

Che-sley  W    Jurney, 
Sergeant  at  Arms,  United  States  Senate. 

The  VICE  PRESIDENT.  Shall  the  Senate  receive  the 
communication  from  William  P.  MacCracken,  Jr.?  Without 
objection,  the  clerk  will  read  the  communication. 

The  Chief  Clerk  read  as  follows: 

Washington.  D.C,  February  9,  1934. 
To  the  Senate  of  the  United  States: 

On  February  6,  1934,  I  received  from  the  Sergeant  at  Arms  of 
your  honorable  body  a  citation  to  appear  before  the  bar  of  the 
Senate  on  tlUs  9th  day  of  February  1934  to  show  cau.se  why  I 
should  not  be  punished  for  contempt  of  the  Senate  on  account  of 
the  alleged  destruction  and  removal  of  certain  papers  from  my 
files  after  a  subpena  had  been  served  upon  me.  -  as  shown  by  the 
report  of  the  Special  Senate  Committee  Investigating  Ocean  and 
Air  Mall  Contracts.- 

I  have  the  greatest  res[ject  for  the  Senate  of  the  United  States 
and  would  not  knowingly  or  intentionally  commit  any  act  in  con- 
tempt of  Its  constitutional  rights  and  powers.  I  am  con'^t  rained 
however,  to  deny  the  constitutional  right  of  your  honorable  body 
Lo  compel  the  attendance  before  its  bar  of  a  private  citizen  of  the 
L'nited  States  to  there  show  cause  why  he  should  not  be  punished 
for  an  alleged  past  and  completed  act. 

The  Supreme  Court  of  the  United  States  has  distinctly  held  that 
while  each  House  of  the  Congress  has  implied  power  to  deal  di- 
rectly with  contempt  so  far  as  is  necessary  to  preserve  and  exer- 
:ise  the  legislative  authority  expressly  granted,  this  being  a  power 
31  self-preservation,  a  means  and  not  an  end.  the  power  does  not 
jxtend  to  Infliction  of  punishment  as  such.  It  is  the  highest 
udicial  tribunal  of  our  Nation  ha.s  held,  a  power  to  prevent  acts 
vhich  la  and  of   tnemselves  iciiereiiUy  prevent  or  obstruct   tlie 
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discharge  of  legislative  duty  and  to  compel  the  doing  of  those 
things  which  are  essential  to  the  performance  of  the  legislative 
functions.  That  Court  has  clearly  announced  the  constitutional 
principle  that  punishment  for  completed  acts  Is  exclusively  a 
Judicial  function  and  not  a  legislative  one. 

To  appear  at  the  bar  of  the  Senate  in  response  to  the  above- 
mentioned  citation  would  be  to  give  assent  to  the  exercise  by  your 
honorable  body  of  powers  which  do  not  constitutionally  belong  to 
It  and  to  voluntarily  aid  In  permitting  it  to  violate  rights  guaran- 
teed to  me  as  a  citizen  of  the  United  States  under  the  Constitution 
of  my  country.     This  I  respectfully  decline  to  do. 

On  January  31,  1934,  the  Senate  Committee  on  Ocean  and  Air 
Mail  Contracts,  by  Its  subpena,  commanded  me  to  appear  before 
It  "  Instanter "  and  to  "  bring  all  books  of  account,  bank  pass 
books,  canceled  checks,  check  stubs,  deposit  slips,  paj>ers,  memo- 
randa, correspondence,  maps,  copies  of  telegrams  relating  to  air 
mall  and  ocean  mall  contracts." 

Compliant  to  that  subpena  I  appeared  before  your  committee 
on  the  date  of  Its  issue,  and  on  that  date  I  produced  and  made 
available,  to  said  committee  to  the  best  of  my  ability,  knowledge. 
Information,  and  belief,  all  papers  In  my  possession  In  any  way 
relating  to  air  mall  and  ocean  mail  contracts,  except  those  which 
under  the  law,  as  I  understood  It  and  as  I  was  advised  respecting 
it  by  counsel  whom  I  had  consulted,  I  was  not  lawfully  at  liberty 
to  produce,  because  of  the  privilege  which  attached  to  them  as 
communications  between  attorney  and  clients. 

I  made  known  to  your  committee  the  privilege  of  my  clients  In 
good  faith,  and  I  repeat,  after  having  sought  advice  of  counsel 
who  at  the  time  had  no  connection  with  or  Interest  In  the  clients 
of  mine  whose  papers  were  concerned. 

I  made  known  to  your  committee  the  name  of  every  client  of 
mine  who  had  air  mall  contracts,  and  the  fact  that  I  had  no 
clients  who,  known  to  me,  had  ocean  mall  contracts.  At  the 
committee's  request,  Immediately  following  my  appearance  be- 
fore It.  I  communicated  with  all  of  my  clients  who  were  con- 
cerned, by  telegraph,  informed  them  of  the  subpena,  told  them  that 
the  committee  had  requested  me  to  inquire  whether  they  waived 
their  privilege  and  authorized  me  to  make  the  documents  available 
to  the  committee,  and  asked  for  telegraphic  advice  of  their  deci- 
sion. The  telegrams  thus  sent  to  my  clients  were,  before  they 
were  sent,  submitted  to  your  committee's  chairman  and  by  him 
approved.  A  true  copy  of  said  telegrams  appears  In  the  record  of 
the  proceedings  before  yo\u-  committee  on  February  2,  1934. 

On  February  1.  1934.  I  again  communicated  by  telegraph  to  such 
of  my  clients  as  had  not  promptly  responded  to  my  first  telegram. 
and  urged  them  to  expedite  their  decision  and  their  advice  to  me 
with  resi>ect  to  their  waiving  the  privilege  referred  to.  A  copy  of 
this  second  telegram  also  appears  In  the  record  of  your  commit- 
tee's proceedings  of  the  2d  Instant. 

I  recognize  the  power  and  right  of  your  committee  to  Issue  the 
above-mentioned  subpena  and  to  compel  my  attendance  before 
the  committee  as  a  witness,  and  to  compel  the  production  of 
relevant  and  material  documents,  to  the  extent  that  I  could  law- 
fully produce  them  without  my  clients'  consent. 

Late  m  the  afternoon  of  February  2,  1934,  the  Sergeant  at  Arms 
of  the  Senate  took  me  Into  custody,  compliant  to  the  command 
of  an  order  or  warrant  Usued  by  the  President  of  the  Senate 
directed  to  Its  Sergeant  at  Arms,  pursuant  to  Senate  Resolution 
169  of  this  session.  When  said  warrant  was  served  the  Senate  had 
adjourned  to  reconvene  on  Monday,  February  5,  at  noon,  and  my 
appearance  at  that  time  under  said  warrant  was  arranged  for. 

Immediately  prior  to  the  service  of  that  warrant  I  had  re- 
ceived from  all  of  my  above-mentioned  clients  waivers  of  their 
prlvUege  and  consent  to  the  production  by  me  of  aU  papers  In 
my  possession  relating  to  their  air  mall  contracts.  Had  those 
waivers  and  consents  not  been  communicated  to  me,  I  would  not 
have  been  lawfully  able  to  comply  with  the  commands  of  the 
aforesaid  warrant  and  would  have  sought  release  from  arrest 
thereunder  by  Judicial  process.  The  privilege  having  been  waived 
and  no  lawful  reason  being  any  longer  In  existence  to  require 
my  declining  to  produce  any  document  called  for  in  the  afore- 
said subpena  and  warrant,  I  produced  all  of  the  same,  to  the 
best  of  my  ability,  knowledge,  and  belief,  under  the  subpena's 
command,  and  they  were  taken  into  the  custody  of  your  Sergeant 
at  Arms  under  the  pretended  authority  of  the  aforesaid  warrant. 
The  Senate's  warrant  of  February  2,  1934.  quoting  Resolution 
169.  adopted  that  date,  set  forth  that  "  the  appearance  and  testi- 
mony and  correspondence,  records,  flies,  and  books "  called  for 
by  the  committee's  swbpena  "  are  material  and  necessary  In  order 
that  the  committee  may  properly  execute  the  functions  imposed 
upon  It,  and  obtain  information  necessary  as  a  basis  for  such 
legislation  as  the  Senate  may  deem  necessary."  And  the  com- 
mand of  the  warrant  was  that  I  be  brought  before  the  bar  of  the 
Senate  together  with  "  the  correspondence,  memorandums,  books, 
flies  and  records  referred  to,  and  then  and  there  to  answer  such 
questions  pertinent  to  the  matter  under  Inquiry  with  reference 
to  facts  regarding  correspondence,  memorandums,  books,  and  flies 
as  the  Senate  may  propound." 

The  privilege  above  referred  to  having  been  waived  by  those  who 
alone  had  the  power  to  waive  It.  I  recognized  that  the  legislative 
purpose  declared  by  and  the  Inquiries  sought  to  be  had  as  set 
forth  in  the  above-quoted  portions  of  the  Senate's  warrant  were 
within  the  constitutional  power  of  your  honorable  body,  and  I 
was  ready  to  appear  and  to  submit  to  whatever  examination  the 
Senate  deemed  appropriate  In  the  premises. 

I  do  not  deny,  but  freely  concede,  the  right  and  power  of  the 
Senate  or  its  committees  thereunto  authorized,  to  compel  the 
attendance  of  witneBaeB,  tbe  giving  of  pertinent  testimony,  and 


the  production  of  material  documents.  Likewise,  and  as  freely,  I 
concede  the  Senates  power  to  commit  a  recalcitrant  witness  to 
custody  until,  but  no  longer  than,  he  agrees  to.  and  does,  testify 
or  produce  documents  as  lawfully  required. 

With  the  assistance  of  counsel  I  had  prepared,  and  was  ready 
to  deliver  to  the  Senate  at  Its  bar  on  the  5th  instant,  the  follow- 
ing response: 

Washington,  D.C,  February  5,  1924. 

STATEMENT    OF    WILLIAM    P.    M'CRACKEN,    JR..    TO   THE    SENATE    OF    THR 
UNITED  STATES  IN  RESPONSE  TO  WARRANT  OF  FEBRUARY   2,    1934 

Mr.  Presidknt:  As  stated  in  the  report  of  your  committee  ap- 
pointed under  Senate  Resolution  No.  349.  Seventy-second  Congress, 
second  session,  there  was  served  on  me  January  3i.  1934.  subpena. 
copy  of  which  Is  attached  to  the  committee's  report,  marked 
"  Exhibit  A ",  which  copy  is  printed  on  page  1852  of  the  Congres- 
sional Record,  proceedings  of  February  2,  1934. 

In  response  to  that  subpena  I  appeared  as  a  witness  before  the 
Senate  Committee  on  Ocean  Mall  and  Air  MaU  ContracU  and 
offered  to  produce  for  the  examination  and  use  of  tbat  committee 
all  documents  In  my  possession  relating  to  ocean  and  air  mall 
contracts  which,  under  the  law,  as  I  understand  It,  I  was  then  at 
liberty  to  produce. 

I  am  an  attorney  at  law;  as  such  I  was  retained  by  several  cor- 
porations having  contracts  with  the  United  States  for  the  carriage 
of  mall  by  airplanes.  Among  the  papers  relating  to  air  maU  con- 
tracts in  my  jxMsesslon  were  communications  from  my  clients  to 
me.  I  understand  the  law  to  be  that  an  attorney  cannot  produce 
or  disclose  any  communication  relating  to  the  matter  In  connec- 
tion with  which  he  Is  employed  made  to  him  by  a  client.  I  \m- 
derstand  further  that  this  is  not  a  privilege  of  the  attorney,  but 
a  restriction  upon  him;  that  the  privilege  belongs  excltisively  to 
the  client.  I  respectfully  so  Informed  the  committee.  At  the 
committee's  request,  I  communicated  with  all  of  my  clients  con- 
cerned by  telegraph.  Informed  them  of  the  subpena,  told  them  the 
committee  had  requested  me  to  Inquire  whether  they  waived  their 
privilege  and  authorized  me  to  make  the  documents  available  to 
the  committee,  and  asked  for  telegraphic  advice  of  their  decision. 
The  telegrams  thus  sent  to  my  clients  were,  before  they  were  sent, 
submitted  to  your  committee's  chairman  and  by  him  approved. 

My  flies  were  not  subpsnaed.  Nor  were  my  olflce  flies.  Nor 
was  any  subpena  Issued  for  all  of  the  papers  in,  or  the  entire 
contents  of,  my  flies.  I  have  no  such  thing  In  my  office  as  an 
air  mall  ch-  ocean  mail  contract  file.  Folders  in  my  firm's  flies 
which  pertain  to  the  business  of  clients  who  have  or  have  had 
air  mail  contracts  frequently  contain  papers  in  no  way  relating 
to  the  subject  of  such  contracts.  Before  replying  to  my  request 
for  instructions  regarding  the  production  of  papers  relating  to  air 
mail  contracts,  which  the  committee's  subpena  called  tor,  three 
of  my  clients  requested  an  opportunity  to  examine  the  flies  con- 
taining such  papers. 

One  of  these  requests  did  not  come  to  me  and  I  had  no  knowl- 
edge of  it  until  after  it  had  been  made  and  acted  upon  by  my 
partner.     As  to  each  of  these  requests  the  facts  aire  as  follows: 

1.  One  made  by  Col.  L.  H.  Brlttln.  of  the  Northwest  Airways, 
Inc.,  did  not  come  to  me,  nor  did  I  have  any  knowledge  of  It 
until  after  it  had  been  made  and  acted  upon.  Colonel  Brlttln 
had  used  my  firm's  office  last  summer  for  ills  own  purposes  and 
had,  while  there,  I  am  Informed,  dictated  several  personal  letters, 
which,  I  am  further  Informed,  had  no  relation  to  air  mall  and 
ocean  maU  contracts.  I  have  no  personal  knowledge  respecting 
such  papers  and  therefore  speak  of  them  on  information.  Before 
answering  the  above  referred  to  request  Colonel  Brlttln  requested 
my  partner  to  permit  him  to  look  at  the  files,  and,  I  am  told,  took 
therefrom  his  personal  papers,  which  were  In  no  way  affected  by  or 
subject  to  the  Senate  committee's  subpena. 

2.  Mr.  Harris  M.  Hanshue,  president  of  the  Western  Air  Sxpress. 
was  sent  one  of  the  telegraphic  requests  to  which  I  have  referred. 
Before  giving  his  consent  to  the  production  of  papers  relating  to 
air  mall  contracts  he  Informed  me,  by  telephone,  that  he  intended 
to  send  his  secretary  to  my  office  to  look  over  the  papers  In  our 
files  and  to  obtain  therefrom  some  purely  personal  papers  of  his. 
Subsequent  to  that  telephone  message  Mr.  GUl>ert  Glvvln,  Mr. 
Hanshue's  secretary,  telephoned  me  that  he  was  coming  to  my 
office  pursuant  to  Mr.  Hanshue's  Instructions.  He  came  and  I  saw 
him  personally.  I  produced  for  him  the  files  and  he  took  there- 
from certain  papers.  At  a  hearing  before  your  committee  on  the 
2d  Instant  I  Informed  the  committee  that  I  would  use  my  best 
efforts  to  have  those  papers  returned,  and  they  have  since,  I  am 
Informed,  all  been  produced  by  Mr.  Glwln  and  delivered  to  your 
committee.  Tlirough  inadvertence,  and  without  my  knowledge,  I 
have  been  Informed,  since  the  2d  instant,  some  papers  the  con- 

i  tents  of  which  do  relate  to  air  mall  contracts  were  Included  among 
i  the  papers  taken  by  Mr.  Glwln  as  personal  papers  of  Mr.  Han- 
I  shue.  These  and,  I  am  Informed  and  believe,  aU  papers  which 
Mr  Glwln  took  from  my  office  are,  I  repeat,  now  In  the  possession 
of  your  committee.  Immediately  after  my  appearance  before  the 
committee  on  the  2d  I  exerted,  as  I  promised  the  committee  I 
would  do.  my  best  efforts  to  have  those  papers  returned. 

3.  Mr.  Francis  Scheetz,  general  counsel  of  the  Ludlngton  Air 
Lines.  Inc.,  one  of  the  companies  to  whom  I  sent  the  above  referred 
to  telegram,  informed  me  that  he  felt  that  his  duty  to  his  client 
required  that  he  should  inspect  the  papers  relating  to  his  client 
before  giving  his  advice  as  to  whether  the  company  should  or 
should  not  waive  Its  privilege  In  connection  with  those  papers. 
Mr.  Scheetz  came  to  my  office  for  that  purpHjse  on  the  2d  Instant. 
He  did  not.  however.  Inspect  any  of  tne  papers  In  my  office  and  his 
company  has  consented  to  their  production. 
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Prtor  to  'ihe  presentation  to  the  Senate  of  the  committee's  report 
OD  February  2  I  had  received  waiver  erf  their  privilege  from  5  of  9 
clients  concerned;  had  communicated  that  fact  to  the  committee; 
had  produced  all  documents  comprehended  within  the  description 
of  the  committee's  subpena.  under  that  subpena,  which  concerned 
tlie  clients  who  had  waived  their  privilege  and  consented  to  such 
production:  and  had  communicated  with  the  four  clients  who  had 
not  answered  my  earlier  telegrams  urging  them  to  expedite  their 
decision  and  InstructloiiS  to  me. 

At  about  the  time  that  this  honorable  body  ordered  the  Issuance 
of  Its  warrant  I  had  received  instructions  from  the  four  clients  who 
up  to  the  time  of  my  last  appearance  before  the  committee  on 
February  2  had  not  given  me  instructions,  to  the  effect  that  they 
also  waived  any  privilege  pertaining  to  documents  In  my  pmsseeslon 
and  consenting  to  my  producing  the  same  under  the  committee's 
subpena.  I  received  the  last  of  these  Instructions  shortly  prior  to 
the  service  by  your  Sergeant  at  Amui  of  the  warrant.  As  my 
cltenu  informed  me  of  their  decision  in  the  premises  I  promptly 
communicated  the  same  to  the  chairman  of  your  committee  and 
to  Investigators  employed  by  it. 

There  have  now  been  produced,  compliant  to  the  command  of 
the  committee's  subpena  and  the  Senate's  warrant,  to  the  best  of 
my  ability,  knowledge,  and  belief,  all  documents  and  records  in  my 
posseaaton  relating  to  air  mall  and  ocean  mall  contracts. 

~f  have  twice  appeared,  compliant  to  the  demand  of  jrour  com- 
mittee's subpena.  before  the  committee,  and  I  have  never  refused 
to  answer  an-  question  prop>ounded  to  me  by  any  member  thereof. 

I  have  the  greatest  respect  for  the  Senate  of  the  United  States 
and  have  at  no  time  had  any  desire  to  disobey  its  processes  or  to 
appear  to  be  in  contempt  of  its  authority. 

There  having  been  produced  the  documents  which  the  commit- 
tee's subpena  and  the  Senate's  warrant  commanded  the  produc- 
tion of.  and  I  having  answered  all  questions  propounded  to  me. 
and  being  ready  to  answer  all  material  and  pertinent  questions 
which  may  be  propounded  by  this  honorable  body  or  its  com- 
mittee. I  reepectftilly  a&k  to  be  discharged  from  c\istody  of  the 
Sergeant  at  Arms  of  the  Senate. 

(Signed)     WixxiAM  P.  MacCracken,  Js. 

Although  the  Sergeant  at  Arms  reported  that  I  was  In  his  cus- 
tody. I  was  neither  required  nor  permitted  to  appear  before  the 
bar  of  the  Senate  on  the  5th  Instant,  but  after  proceedings  were 
had  in  the  Senate  on  a  report  submitted  by  the  special  committee. 
I  was.  by  vote  of  the  Senate,  ordered  to  be  released  from  custody, 
and  was  thereupon  forthwith  released. 

Your  special  committee  had  in  its  possession  every  docximent  of 
which  I  then  had  any  knowledge  covered  by  Its  subpena.  I  have 
at  no  time  refu.sed  to  answer  any  question  propounded  to  me  by 
the  conunlttee.  As  fast  as  I  received  waivers  and  consents  to  the 
\  production  of  privileged  communications  I  advised  the  chairman 
of  your  committee  thereof  and  made  available,  under  the  subpena. 
aU  documents  which  it  called  for. 

Since  the  5th  instant,  some  few  papers  relating  to  air  mail  con- 
tracts of  a  former  client,  dating  back  to  matters  occurring  about 
7  years  ago.  have  been  found  and  produced  f(»  the  committee 
under  the  sulipena. 

Not  having  been  discharged  from  my  obligation  to  again  appear 
as  a  witness  under  the  committee's  subpena,  but  having,  as  I 
understand,  been  only  temporarily  exciised  from  attendance  there- 
under, I  stand  ready  at  any  and  all  times  required  to  af^iear  and 
testify  fully  In  respect  of  any  matters  pertinent  and  material  to 
the  subject  of  the  conunlttee's  inquiry. 

Being  advised  and  convinced  that  the  Senate's  citation,  the  pro- 
posed trial  of  myself  at  Its  bar,  and  the  assertion  of  power  by  It 
to  punish  me  for  an  alleged  consummated  offense,  are  each  and 
all  beyond  its  constitutional  powers,  and  are,  on  the  one  hand,  an 
Invasion  of  the  fiuictlous  delegated  by  the  Constitution  exclu- 
sively to  the  Judicial  power,  and  on  the  other,  a  plain  violation  of 
my  conaUtuUonal  rlgbu.  I  am.  with  great  regret,  forced  to  deny 
the  now  asserted  right  of  your  honorable  bodf  In  the  premises 
and  to  seek  protection  under  the  Constitution  In  the  courts 
Tours  very  respectfully. 

WiLUAM  P.  MacCbacksm.  Jr. 

The  VICE  PRESIDENT.  The  communication  will  be 
pn-lnted. 

Mr.  BLACK.    Bir.  President,  I  send  to  the  desk  a  motion, 
which  I  ask  to  have  read. 
The  VICE  PRESIDENT.    The  motion  will  be  read. 
The  legislative  clerk  read  as  follows: 

I  move  that  an  order-  for  the  Immediate  arrest  of  William  P 
MacCracken.  Jr..  be  ordered  by  the  United  States  Senate,  directing 
the  Sergeant  at  Arms  of  the  Senate  to  take  Into  custody  Imme- 
diately the  body  of  WlUiam  P.  BiacCracken.  Jr.,  and  bring  him 
forthwith  before  the  Senate  to  show  cause.  If  any  he  has,  why  he 
should  not  be  punished  for  contempt  of  the  Senate.  fOT  the  mat- 
ters and  things  as  shown  by  the  reports  of  the  Special  Senate  Com- 
mittee on  Ocean  and  Air  Mall  Contracts,  and  as  directed  In  the 
citation  previously  served  upon  William  P.  MacCracken,  Jr.,  by  the 
Sergeant  at  Arms  ot  the  Senate. 

Mi'.  BORAH.    Blr.  President,  do  I  understand  that  the 
iziotion  is  now  up  for  consideration? 
The  VICE  PRESIDENT.    It  ia. 
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Mr.  BORAH.  I  should  like  to  ask  the  able  Senator  from 
/  Jabama  to  state  upon  what  specific  grounds  he  asks  for  the 
a|rrest  of  Mr.  MacCracken  at  this  time. 

Mr.  BLACK.     Upon  the  ground  that  he  has  been  cited  to 

J?pear,  and  has  declined  to  appear;  and  I  know  of  no  other 
ay  to  carry  out  the  order  of  the  Senate  to  determine 
hether  or  not  he  should  be  punished  for  contempt  while  he 
Li  not  present. 

I  may  state  to  the  Senator  that  I  do  not  believe  it  is  indis- 
pensable  that  he  should  be  present;  but  our  committee  is  of 
tne  opinion  that  he  should  be  brought  before  the  Senate 
order  that  he  may  show  cause,  if  any  he  has.  why  he 

ould  not  be  punished  for  contempt.     Upon  the  suggestion 

the  Senator  from  Idaho  when  the  matter  first  came  up, 

itead  of  ordering  the  arrest  of  the  respondents,  they  were 

ply  cited  to  appear.    Now  all  have  appeared  except  Mr. 

[acCracken.  and  I  know  of  no  way  to  obtain  his  presence 

cept  by  an  arrest.    It  is  for  that  reason  that  I  make  the 

otion. 

Mr.  BORAH.  The  motion  is  for  the  purpose  of  bringing 
lili.  MacCracken  before  the  Senate? 

Mr.  BLACK.  To  show  cause  why  he  should  not  be  pun- 
ished for  contempt. 

Mr.  BORAH.  The  difficulty  I  have  about  the  matter  my- 
Sdlf  is  that  if  he  is  going  to  be  punished  for  contempt  there 
must  be  some  ground  on  which  the  contempt  rests. 

Mr.  BLACK.    That  is  correct. 

Mr.  BORAH.    What  is  that  ground? 

Mr.  BLACK.  The  grounds  are,  as  reported  to  the  Senate 
ill  the  two  separate  communications  or  reports  from  the 
Senate  committee,  that  after  a  subpena  had  been  served 
u?on  Mr.  MacCracken  to  bring  his  files  relating  to  ocean 
aid  air  mail  correspondence,  and  while  the  subpena  was  in 
fiill  force  and  effect,  Mr.  MacCracken  not  only  declined  to 
bring  such  papers  but  permitted  them  to  be  removed  and 
destroyed.  It  is  my  own  opinion  that  after  a  subpena  has 
b?en  served  to  bring  papers,  if  the  papers  are  relevant — and 
I  do  not  understand  that  any  question  is  raised  as  to  their 
riilevancy — there  could  be  no  act  which  would  show  a  more 
cimtemptuous  disregard  for  the  orders  of  this  body  than  to 
p;rmit  the  papers  to  be  removed  and  destroyed. 

That  is  the  basis  of  the  proceeding. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  enter- 
ing of  the  order?     If  not,  the  order  will  be  entered. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  presume 
tke  Senator  from  Alabama  and  other  Senators  in  charge  of 
tlus  matter  desire  to  suspend  proceedings  until  a  return  has 
hien  made  on  the  new  order  by  the  Sergeant  at  Arms. 

Mr.  BLACK.    The  Senator  is  correct. 

The  VICE  PRESIDENT.  Visitors  wiU  kindly  retire,  if 
tliey  desire  to  do  so.  The  Sergeant  at  Arms  will  ask  visitors, 
if!  they  desire  to  retire,  to  do  so  quietly. 

Mr.  LEWIS.    Mr.  President,  a  point  of  order. 

The  VICE  PRESIDENT.    The  Senator  wiU  state  it. 

Mr.  LEWIS.  There  is  great  disorder  In  the  galleries.  It 
ia  impossible  to  hear  what  Is  transpiring  In  the  Senate.  I 
r^pectfully  request  that  the  Chair  inform  the  occupants  of 

le  galleries  that  they  cannot  continue  these  demonstra- 

)ns  without  interfering  greatly  with  the  proceedings,  and 

->tnict  those  at  the  doors  of  the  galleries  to  inform  those 

lo  are  visiting  in  the  galleries  that  if  they  will  not  main- 
tiiin  order  they  must  be  excluded  from  the  galleries. 

These  proceedings  are  serious.  They  are  important.  We 
a  e  glad  to  have  the  people  in  the  galleries,  but  they  should 
nspect  the  rights  we  have  in  the  Senate  by  such  orderly 
conduct  as  they  would  manifest  in  their  own  homes 

The  VICE  PRESIDENT.  The  Chair  will  respectfully  re- 
quest visitors  in  the  galleries  to  refrain  from  audible  con- 
versation. Just  a  little  conversation  in  the  galleries,  even 
ir  a  whisper,  interferes  greatly  with  the  proceedings  on  the 
flDor  of  the  Senate.  The  Chair  also  asks  the  Senate  to  be 
iq  order. 

PBTITIOlfS  AND   MEMORIALS 

Mr.  DUFFY  presented  the  following  joint  resolution  of 
tne  Legislature  of  the  State  of  Wisconsin,  which  was  re- 
to  the  Committee  on  Agriculture  and  Forestry: 


f  erred 
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Joint  resolution  urging  the  Civil  Works  Administration  to  make 
lime  crushing  for  agricultural  purposes  an  eliglbl*  project  under 
the  Civil  ■Works  Administration  program 

Whereas  the  application  of  crushed  lime  to  soil  for  the  proper 
treatment  thereof  is  an  important  and  necessary  function  in 
agriculture:   and 

Whereas  the  cost  of  crushed  lime  is  largely  made  up  of  the  labor 
cost  in  crushing  this  material,  such  cost  at  the  present  time  being 
a  burden  to  the  farmers;   and 

Whereas  under  the  present  rules  of  the  Civil  Wor'KS  Administra- 
tion the  crushing  of  lime  for  agricultural  purposes  is  net  an 
eligible  type  of  project  thereunder;   and  : 

Whereas  work  in  lime  crushing  could  be  done  during  inclement 
weather  of  the  pres?nt  winter  at   times  when  other  projects  wUl  , 
necessarily  be  Interrupted,  the  localities  to  furnish  crushers  and  | 
other  equipment  and  to  be  reimbursed  for  the  cost  thereof  by  a  ; 
nominal  charge  to  farmers  of  not  to  exceed  25  cents  per  ton;  and  | 
Whereas    thou-sands    of    acres    of    bluegrass    pasture    have    been  j 
destroyed  by  the  white  grub,  which  has  become  a  serious  prob- 
lem   in    Wisconsin    and    especially    in    the    southwestern    section 
thereof;  and 

Whereas  alfalfa  Is  one  of  the  most  effective  repellents  of  tne 
white  grub  pest,  and  crushed  lime  is  essential  to  the  successful 
growing  of  alfalfa:  Now,  therefore,  be  it 

Reiolvrd  by  the  assembly  {the  senate  concurring^ .  That  It  Is  the 
sense  of  this  legislature  that  lime  crushing  for  agricultural  pur- 
poses, subject  to  conditir-ns  such  as  specified  herein,  should  be 
made  an  eligible  type  of  project  under  the  Civil  Works  Adminis- 
tration, and  we  respectfully  urge  the  national  edmlnistration  to 
amend  the  regtiiations  of  the  Civil  Works  Administration  so  as  to 
Include  lime  crushing  as  an  eligible  type  of  project  thereunder; 
or.  if  statutory  enactment  is  required  therefor,  we  earnestly  re- 
quest the  enactment  by  the  Congress  of  such  legislation  as  may 
be  necessary  to  accomplish  the  desired  result;    be  it  further 

Resolved.  That  properly  attested  copies  of  this  resolution  be 
sent  to  the  President  of  the  United  Statt-s,  to  both  Houses  of  the 
Congress,  to  each  Wisconsin  Member  thereof,  and  to  the  Federal 
Administrator  of  the  Civil  Works  Administration,  Harry  L.  Hop- 
kins, and  the  State  administrator,  Robert  C.  Johnson. 

C.   T    Young. 
Speaker  of  the  Assembly. 
John  J.  Sloctjm, 
Chief  Clerk  of  the  Assembly. 
Thomas  J.  O'Mallet, 

President  of  the  Senate. 
R.  A.  Cobban, 
Chief  Clerk  of  the  Senate. 

Mr.  DUFFY  also  presented  the  following  joint  resolution 
of  the  Legislature  of  the  State  of  Wisconsin,  which  was 
referred  to  the  Committee  on  Finance: 
Joint  resolution  memorializing  the  Congress  of  the  United  States 

to  substantially  increase  the  estates  tax  and  gift  tax  and  allot 

a  definite  part  of  the  proceeds  thereof  to  an  old-age  pension 

fund  and  unemployment  insurance  reserve 

Whereas  the  need  for  old-age  pension  because  of  the  Inability 
of  many  of  thoee  who  have  reached  middle  age  and  older  to  secure 
profitable  employment,  or  retain  their  employment,  and  the  need 
of  unemployment  Insurance  reserves  becatise  of  the  ever-increas- 
ing use  of  mass  production  machinery,  which  replaces  man  power, 
have  become  serious  problems;  and 

Whereas  sources  other  than  general  property,  which  Is  now  over- 
burdened by  taxation,  must  be  found  to  supply  the  necessary 
additional  revenues  to  supply  funds  to  carry  out  these  needs;  and 

Whereas  a  substantial  increase  In  the  tax  on  large  estates  aud 
gifts  beyond  an  amount  necessary  to  support,  maintain,  and  edu- 
cate the  recipient  and  his  family  In  accordance  with  the  standard 
of  living  of  such  recipient  or  family,  would  provide  a  Just  and 
equitable  method  for  securing  the  necessary  revenue  to  provide  for 
an  old-age  pension  fund  and  unemployment  insurance  reserves; 
Now,  therefore,  be  It 

Resolved  by  the  assembly  (the  senate  concurring),  That  the 
Legislature  of  Wisconsin  respectfully  memorialize  the  Congress  of 
the  United  States  to  enact  legislation  to  grade  the  estates  tax  and 
gift  tax  to  provide  for  a  substantial  Increase  In  the  tax  on 
amounts  above  that  are  reasonably  necessary  for  the  support, 
maintenance,  and  education  of  the  recipient's  family  in  accordance 
with  the  standard  of  living  of  such  recipient  or  family:  and  to  use 
the  revenues  produced  by  such  Increase  to  provide  for  an  old-age 
pension  fund  and  unemployment  Insurance  reserves;  be  it  further 

Resolved,  That  properly  attested  copies  of  this  resolution  be 
transmitted  to  both  Houses  of  the  Congress  of  the  United  States, 
to  each  Wisconsin  Member  thereof,  and  to  Hon.  Prances  Perkins, 

Secretary  of  Labor. 

C.  T.  Young. 

Speaker  of  the  Assembly. 
John  J.  Sloctjm, 
Chief  Clerk  of  the  Assembly. 
Thomas  J.  O'Maixkt, 

President  of  the  Senate. 
R.  A.  Cobban. 
Chief  Clerk  of  the  Senate. 

Mr.  COPEIiAND  presented  a  concurrent  resolution  of  the 
Legislature  of  the  State  of  New  York,  memorializing  Congress 
to  promptly  enact  legislation  for  the  abolishment  of  the  Fed- 


eral gasoline  sales  tax  and  to  surrender  to  the  States  exclu- 
sively the  power  to  tax  such  sales  in  the  future,  which  was 
referred  to  the  Committee  on  Finance. 

(See  resolution  printed  in  full  when  presented  by  the  Vice 
President  on  the  5th  instant,  p.  1898,  Congressional 
RECoaD.) 

Mr.  COPELAND  also  presented  a  resolution  of  the  West- 
chester Realty  Protective  Association.  Mount  Vernon,  N.Y., 
favoring  the  passage  of  legislation  establishing  a  maximum 
interest  rate  of  not  to  exceed  4  percent,  which  was  referred 
to  the  Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  New  York  Local 
Branch  of  the  Catholic  Central  Verein  of  America,  New  York 
City,  protesting  against  the  passage  of  legislation  permitting 
the  dissemination  of  birth-control  information  and  the 
transmission  through  the  mails  or  by  express  of  contracep- 
tive material,  which  was  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  the  petition  of  the  Women's  Interna- 
tional League  for  Peace  and  Freedom,  of  Rockaway  Beach, 
N.Y.,  praying  for  the  inauguration  of  more  pubUc  works, 
rather  than  war  works,  which  was  referred  to  the  Committee 
on  Appropriations. 

He  also  presented  a  petition  of  sundry  citizens  of  Sanitaria 
Springs  and  vicinity,  in  the  State  of  New  York,  praying  for 
the  adoption  of  the  so-called  "stop  alien  presentation 
amendment "  to  the  Constitution,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  presented  a  resolution  of  the  Geneseo  (N.Y.) 
Rotary  Club,  favoring  the  passage  of  legislation  placing 
motor  carriers  operating  on  the  public  highways  in  inter- 
state and  foreign  commerce  under  the  jurisdiction  of  the 
Interstate  Commerce  Commission,  which  was  referred  to  the 
Committee  on  Interstate  Commerce. 

He  also  presented  a  resolution  of  the  Parents  League  of 
New  York,  N.Y.,  protesting  against  the  practices  of  block 
booking  and  blind  selling  in  the  motion-picture  industry, 
which  was  referred  to  the  Committee  on  Interstate  Com- 
merce. 

He  also  presented  a  resolution  of  the  McKinley  Square 
Section,  Bronx  Division  of  the  American  Jewish  Congress. 
New  York  City,  protesting  against  the  persecution  of  Jews  in 
Gtermany,  and  favoring  the  adoption  of  Senate  Resolution 
154  (submitted  by  Mr.  Tydincs)  opposing  alleged  discrimi- 
nations against  Jews  in  Germany,  which  was  referred  to  the 
Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  the  Schenectady 
Coimty  (N.Y.)  League  of  Women  Voters,  favoring.  In  the 
interest  of  peace,  international  action  of  a  cooperative 
nature,  such  as  closer  participation  in  the  activities  of  the 
League  of  Nations  and  World  Court  rather  than  unilateral 
action,  etc.,  which  was  referred  to  the  Committee  on  Foreign 
Relations. 

He  also  presented  a  resolution  adopted  by  the  board  of 
directors  of  the  Jamaica  (N.Y.)  Jewish  Center,  favoring  the 
adoption  of  Senate  Resolution  154  (submitted  by  Mr,  Ttd- 
iNcs)  opposing  alleged  discriminations  against  Jews  in  Ger- 
many, which  was  referred  to  the  Committee  on  Foreign 
Relations. 

He  also  presented  a  petition  of  sundry  citizens,  being  dis- 
abled veterans  of  the  World  War,  of  Brooklyn  arid  vicinity, 
in  the  State  of  New  York,  favoring  the  adoption  of  Senate 
Resolution  154  (submitted  by  Mr.  Tydings)  opposing  alleged 
discriminations  against  Jews  in  Germany,  which  was  re- 
ferred to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  endorsed  by  the  American 
League  Against  War  and  Fascism,  of  Yonkers.  N.Y.,  favor- 
ing the  inauguration  of  more  pubUc  works  rather  than  war 
works,  which  was  referred  to  the  Committee  on  Appro- 
priations. 

He  also  presented  petitions  of  sundry  citizens  of  the  State 
of  New  York,  praying  for  the  solution  of  all  international 
difficulties  by  peaceful  means,  which  were  referred  to  the 
Committee  on  Foreign  Relations. 

He  also  presented  a  petition  of  sundry  citizens  of  Schuyler 
County,  N.Y..  praying  for  the  making  of  additional  appro- 
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priation  of  $1,016,000,000  for  the  continuance  of  the  C.WA. 
proRrazn  until  May  1,  1334,  which  was  ordered  to  lie  on  the 
table. 

He  also  presented  a  resolution  of  John  J.  Welch  Post,  No. 
381.  the  American  Legion,  of  Niagara  Palls.  N.Y.,  protesting 
against  discontinuance  of  the  C.W.A.  program  on  February 
1.  and  favoring  its  continuation  until  spring,  which  was 
ordered  to  lie  on  the  table. 

REPORT  or   THB   INTERSTATE   COMMERCE   COMMITrCE 

Mr.  DILX.,  from  the  Committee  on  Interstate  Commerce, 
to  which  was  referred  the  Joint  resolution  (S.JJles.  74)  au- 
thorizing necessary  funds  to  conduct  investigation  regarding 
rates  charged  for  electrical  energy  and  to  prepare  report 
thereon,  reported  It  without  amendment  and  submitted  a 
report  (No.  281)  thereon. 

BXxctrnvE  reports  or  a  committee 

As  in  executive  session, 

Mr.  McKELLAR.  from  the  Committee  on  Post  OfiBces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  calendar. 

BILLS  AHD  joint  RESOLUTION  INTRODTTCED 

BiHs  and  a  Joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  McGILL: 

A  bill  (S.  2694)  for  the  relief  of  Anton  C.  Miller;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  2695)  granting  an  increase  of  pension  to  Blaine 
E.  Davis;  to  the  Committee  on  Pensions. 

By  Mr.  WALSH: 

A  bill  (S.  2696)  to  amend  an  act  entitled  "An  act  granting 
a  charter  to  the  General  Federation  of  Women's  Clubs  "; 
to  the  Committee  on  the  Judiciary. 

A  bill  (S.  2697)  for  the  relief  of  Emma  F.  Taber;  to  the 
Committee  on  Claims. 

A  bin  (S.  2698)  for  the  relief  of  James  Corcoran; 

A  bill  (S.  2699)  for  the  relief  of  Simeon  Poresky;  and 

A  bill  (S.  2700)  for  the  relief  of  William  H.  Rouncevill; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  GIBSON: 

A  bill  (S.  2701)  for  the  relief  of  Charles  Murphy;  to  the 
Committee  on  Military  Affairs. 

A  bill  iS.  2702)  to  amend  the  Civil  Service  Retirement  Act 
of  May  29,  1930,  and  for  other  purposes;  to  the  Committee 
on  Civil  Service. 

(Mr.  Robinson  of  Arkansas  introduced  Senate  bill  2703, 
which  was  referred  to  the  Committee  on  Banking  and  Cur- 
rency, and  appears  under  a  separate  heading.) 

By  Mr.  DUFFY: 

A  bill  (S.  2704)  providing  for  the  advancement  on  the 
retired  list  of  the  Navy  of  Frederick  L.  Caudle;  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  PITTMAN: 

A  Joint  resolution  (S.JJles.  83)  amending  Public  Resolu- 
tion No.  118.  Seventy-first  Congress,  approved  February  14, 
1931.  providing  for  an  annual  appropriation  to  meet  the 
quota  of  the  United  States  toward  the  expenses  of  the  In- 
ternational Technical  Committee  of  Aerial  Legal  Experts; 
to  the  Committee  on  Foreign  Relations. 

AMENDMENT   Or    rSDERAL    TARU    MORTGAGE    COBPORATION    ACT 

Mr.  ROBINSON  of  Arkansas.  I  ask  leave  to  introduce  a 
bill  and  have  it  referred  to  the  appropriate  committee,  and 
also  to  have  printed  in  the  Record  a  statement  explaining 
the  provisions  of  the  bill. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  bill  (8.  2703)  to  amend  subsection  (b>  of  section  12 
of  the  act  entitled  "An  act  to  provide  for  the  establishment 
of  a  corporation  to  aid  in  the  refinancing  of  farm  debts,  and 
for  other  purposes  ",  approved  January  31.  1934.  was  read 
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twice  by  its  title  and  referred  to  the  Committee  on  Banking 
and  Currency. 

The  explanatory  statement  submitted  by  Mr.  Robinson 
of  Arkansas  is  as  follows: 

AMENDMENT  TO  SECTION  12  (B)  OF  TITE  FEDERAL  FARM  MORTOAGB 
CORPORATION  ACT,  Pt'BLIC,  NO.  88,  SEVENTY-THIRD  CONGRESS,  AP- 
PROVED  JANUARY    31.    1934 

Under  the  provisions  of  section  12  (b)  of  the  Federal  Farm 
Mortgage  Corporation  Act  recently  passed  by  the  Congress,  and 
approved  by  the  President  on  January  31,  1934,  Income  from  bonds 
of  the  Federal  Farm  Mortgage  Corporation  were  exempted  from 
surtaxes.  Since  the  passage  of  the  act,  it  Is  the  opinion  of  those 
who  have  considered  the  matter  that  this  exemption  should  be 
removed,  and  that  the  holders  of  the  bonds  of  the  Corporation 
should  not  be  accorded  greater  privileges,  with  respect  to  tax 
exemptions,  than  those  enjoyed  by  the  holders  of  direct  obliga- 
tions of  the  United  States.  Accordingly,  an  amendment  to  the 
act  has  been  prepared,  with  the  approval  of  the  Trcasviry  Depart- 
ment, which  would  eliminate  the  exemption  of  the  bonds  with 
respect  to  surtaxes.  It  should  be  stated  in  this  connection  that 
no  bonds  have  as  yet  been  issued  under  the  provisions  of  the  act. 

The  Farm  Credit  Administration  will  offer  no  objection  to  the 
adoption  of  this  amendment. 

HOUSE  BILLS  REFERRED 

The  following  bills  were  severally  read  twice  by  their  titles 
Buid  referred  as  indicated  below: 

H.R.  257.  An  act  to  authorize  full  settlement  for  profes- 
sional services  rendered  to  an  oflScer  of  the  United  States 
^rmy; 

H.R.  311.  An  act  for  the  relief  of  Martin  Henry  Waterman, 
deceased: 

H.R.  363.  An  act  for  the  relief  of  James  Moffitt; 

H.R.  371.  An  act  for  the  relief  of  Peter  Guilday; 

H.R.  541.  An  act  for  the  relief  of  John  P.  Leonard: 

H.R.  588.  An  act  for  the  relief  of  Charles  C.  SchiUing; 

H.R.  890.  An  act  for  the  relief  of  Henry  M.  Burns; 

HM.  1015.  An  act  for  the  relief  of  Frank  D.  Whitfield; 

HJl.  1403.  An  act  for  the  relief  of  David  I.  Brown; 

H.R.  1413.  An  act  for  the  relief  of  Leonard  L.  Dilger; 

H.R.  1859.  An  act  for  the  relief  of  Albert  D.  Castleberry; 

H-R.  2032.  An  act  for  the  relief  of  Richard  A.  Chavis; 

HJl.  2439.  An  act  for  the  relief  of  WUliara  G.  Burress, 
leceased; 

H.R.  2509.  An  act  for  the  relief  of  John  Newman; 

H.R.  2670.  An  act  for  the  relief  of  James  Wallace; 

HJl.  2743.  An  act  for  the  relief  of  William  M.  Stoddard; 

HH.  3032.  An  act  for  the  relief  of  Paul  Jelna: 

HJi.  3050.  An  act  for  the  relief  of  William  H.  Stroud; 

H.R.  3054.  An  act  for  the  relief  of  Christoi^er  Cott; 

HJl.  3072.  An  act  for  the  relief  of  Seth  B.  Simmons; 

H.R.  3492.  An  act  for  the  relief  of  Harry  C.  Anderson; 

HJl.  3553.  An  act  for  the  relief  of  Harvey  O.  Willis; 

HJl.  3985.  An  act  for  the  relief  of  Charles  T.  Moll; 

H.R.  3997.  An  act  for  the  relief  of  Erney  S.  Blazer;  and 

H.R.  4423.  An  act  for  the  relief  of  Wilbur  Rogers;  to  the 
I  Committee  on  Mihtary  Affairs. 

H.R.  276.  An  act  to  authorize  the  placing  of  a  bronze  tablet 
taring  a  replica  of  the  Congressional  Medal  of  Honor  upon 
he  grave  of  the  late  Brig.  Gen.  Robert  H.  Dunlap,  United 
iJtates  Marine  Corps,  in  the  Arlington  National  Cemetery 
7a.: 

HJl.  507.  An  act  for  the  relief  of  John  Thomas  Simpkin; 

HJl.  669.  An  act  for  the  relief  of  Thomas  T.  Gessler; 

H.R.  1404.  An  act  for  the  relief  of  John  C.  McCann;' 

HJl.  2021.  An  act  to  place  Jesse  C.  Harmon  on  the  retired 
list  of  the  United  States  Marine  Corps; 

HJl.  408.  An  act  for  the  relief  of  William  J.  Nowinski; 

HJl.  909.  An  act  for  the  relief  of  Elbert  L.  Grove; 

H.R.  2040.  An  act  for  the  relief  of  P.  Jean  des  Garennes; 

H.R.  2041.  An  act  for  the  relief  of  Irwin  D.  Coyle; 

H.R.  2074.  An  act  for  the  relief  of  Harvey  Collins'; 

HJl.  2176.  An  act  for  the  relief  of  Victor  Oscar  Gokey; 

HJl.  2287.  An  act  for  the  relief  of  Warren  Burke; 

HJl.  2535.  An  act  for  the  relief  of  Burton  Bowen; 

H.R.  2536.  An  act  for  the  relief  of  Raymond  C.  Bogart; 

HJl.  3167.  An  act  for  the  relief  of  Sue  Hall  Erwin; 

H.R.   3423.  An  act  for  the  relief  of  Benjamin '  Wright 
(.eceased; 
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H.R.  3542.  An  act  to  authorize  the  Secretary  of  the  Navy 
to  dedicate  to  the  city  of  Philadelphia,  for  street  purposes, 
a  tract  of  land  situate  in  the  city  of  Philadelphia  and  State 
of  Pennsylvania; 

H.R.  4079.  An  act  to  place  William  H.  Clinton  on  the  re- 
tired list  of  the  Navy; 

HJl.  4266.  An  act  for  the  relief  of  David  Schwartz; 

H.R.  4389.  An  act  for  the  relief  of  Sylvester  T.  Moriarty; 

H.R.  4438.  An  act  for  the  reUef  of  Tony  P.  De  Young,  alias 
Anthony  Peter  De  Young; 

H.R.  4962.  An  act  for  the  relief  of  Joseph  B.  Lynch; 

H.R.  5018.  An  act  to  correct  the  naval  records  of  former 
members  of  the  crews  of  the  revenue  cutters  Algonquin  and 
Onondaga; 

H.R.  5201.  An  act  for  the  relief  of  Luke  Francis  Brennan; 

and 

H.R.  5218.  An  act  for  the  reUef  of  Felix  Maupin;  to  the^ 
Committee  on  Naval  Affairs. 

AMENDMENT   TO  NAVAL   CONSTRUCTION   BILL 

Mr.  BONE  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (H.R.  6604).  an  act  to  establish  the 
composition  of  the  United  States  Navy  with  respect  to  the 
categories  of  vessels  limited  by  the  treaties  signed  at  Wash- 
ington, February  6.  1922,  and  at  London.  April  22,  1930, 
at  the  limits  prescribed  by  those  treaties;  to  authorize  the 
construction  of  certain  naval  vessels;  and  for  other  pur- 
poses, which  was  ordered  to  lie  on  the  table  and  to  be 
printed. 

GREAT    LAKES-ST.    LAWRENCE   DEEP    WATERWAY    TREATY RESERVA- 
TIONS 

As  in  executive  session, 

Mr.  DIETERICH.  Mr.  President,  I  present  and  ask  unani- 
mous consent  to  have  printed  reservations  to  the  St.  Law- 
rence Deep  Waterway  Treaty,  and  give  notice  that  I  will 
offer  them  at  the  proper  time. 

The  PRESIDING  OFFICER.     Without  objection,  it  is  so 

ordered. 

The  reservations  submitted  by  Mr.  Dieterich  intended  to 
be  proposed  by  him  to  the  Great  Lakes-St.  Lawrence  Deep 
Waterway  Treaty  were  ordered  to  lie  on  the  table  and  to 
be  printed,  as  follows: 

RESERVATION 

The  United  States  ratifies  this  treaty  with  the  distinct  under- 
standing that  the  United  States  Government,  by  act  of  Congress 
or  authority  delegated  by  act  of  Congress,  shall  retain  the  right 
to  specify  the  amount  of  water  to  be  diverted  through  the  Chi- 
cago Drainage  Canal  to  supply  the  Lakes-to-Gulf  waterway:  Pro- 
vided. That  said  amount  shall  not  exceed  10,000  cubic  feet  per 
second,  except  In  emergency  in  which  case  the  withdrawal  is 
to  be  governed  by  section  2.  article  8.  of  said  treaty. 

RESERVATION 

The  United  States  ratifies  this  treaty  with  the  distinct  under- 
standing that  an  investigation  be  made  by  the  Joint  Board  of 
Engineers  of  the  water  supply  of  the  Great  Lakes  above  Niagara 
Falls  and  of  the  water  supply  of  the  St.  Lawrence  River  above 
the  International  Rapids  for  the  purpose  of  estimating  the  quan- 
tity of  water  supplying  the  Great  Lakes  from  watersheds  drain- 
ing into  said  Lakes  from  the  Dominion  of  Canada  and  the  quan- 
tity of  water  draining  into  said  Lakes  from  the  watersheds  within 
the  United  States,  and  that  each  of  the  high  contracting  parties 
shall  have  the  right  to  the  use  of  the  waters  for  power  purposes 
at  Niagara  Falls  and  at  the  International  Rapids  In  proportion  to 
the  amount  of  water  supplying  said  Niagara  River  and  said  Inter- 
national Rapids  from  the  said  Dominion  of  Canada  and  the  United 
States  of  America.  In  apportioning  the  said  waters  for  power 
purposes  at  Niagara  Falls  the  United  States  shall  be  charged  with 
the  diversion  through  the  drainage  canal  at  Chicago  supplying 
the  Lakes-to-Gulf  waterway  and  the  Erie  Canal  in  the  State  of 
New  York,  and  the  Dominion  of  Canada  shall  be  charged  with 
the  waters  utilized  for  power  purposes  in  the  Welland  Canal  and 
whatever  diversion  might  be  made  in  the  future  from  Georgian 
Bay. 

construction   of   NAVAL   VESSELS 

Mr.  DAVIS.  Mr.  President,  I  ask  unanimous  consent  to 
have  the  editorial  entitled  "  Too  Many  Churchills  ",  appear- 
ing in  the  Washington  Post  for  February  9.  published  in  the 
Record. 

In  this  editorial  attention  is  called  to  the  recent  demand 
of  Lord  Churchill  that  England  renounce  the  Treaty  of 
London,  so  that  she  shall  be  free  to  build  any  type  of  ship 
she  wants.     This  sounds   very  much  like  the  "  scrap -of - 


paper"  talk  which  ushered  in  the  World  War.  However, 
there  is  some  hope  for  peace  found  in  the  present  situation. 
Today  whose  who  favor  a  navy-building  race,  such  as  is 
hinted  at  by  Lord  Churchill,  speak  before  they  act,  whereas 
at  the  beginning  of  the  World  War  the  combatants  acted 
before  they  spoke.  Perhaps  it  is  true  to  some  extent  that  a 
barking  dog  will  not  bite.  Those  who  deal  out  death  with 
their  blows  do  not  ordinarily  forewarn  their  opponents  be- 
fore they  strike  below  the  belt  or  cut  in  to  stop  the  heart. 

I  believe  we  should  all  clearly  realize  that  there  is  a  vast 
difference  between  building  toward  treaty  strength,  as  we 
now  propose  to  do.  and  a  wild  spree  of  navy  building  without 
regard  for  our  international  commitments.  Under  these 
circumstances  let  us  hold  steady  to  our  recognized  agree- 
ments. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

TOO   MANY   CHXTRCHILLS 

Winston  Churchill,  who  was  First  Lord  of  the  British  Admiralty 
at  the  outbreak  of  the  World  War,  said  last  November:  "  I  have 
been  described  as  a  war  monger.  It  is  a  lie.  I  labored  for  peace 
before  the  war,  and  if  the  naval  holiday  I  advised  had  been  ac- 
cepted by  Germany,  the  course  of  history  might  have  been 
different." 

Despite  that  tribute  to  the  doctrine  of  limitation.  Mr.  ChurchUl 
demanded  Wednesday  in  the  House  of  Commons  that  England  de- 
nounce the  Treaty  of  London  and  leave  herself  free  to  build  any 
type  of  ship  she  wants.  Mr.  ChurchUl  explained  his  position  by 
asserting  that  the  failure  to  secure  an  arms  agreement  from  Berlin 
had  marked  the  break -down  of  the  last  attempt  to  limit  arms  by 
international   agreement. 

The  present  attitude  of  the  former  Chancellor  of  the  Exchequer 
Is  representative  of  a  great  body  of  sentiment  throughout  the 
world.  There  are  Churchills  In  every  country  demanding  the 
abandonment  of  all  limitations,  even  though  most  are  willing  to 
admit  that  the  absence  of  any  form  of  limitation  made  initiation 
of  war  in  1914  easier. 

Against  efforts  to  restore  the  old  doctrine  of  unrestricted  com- 
petition, far-sighted  minds  in  every  country  wlU  rise  in  opposition. 
It  Is  one  thing  to  feel  that  armament  up  to  treaty  limitations  Is 
desirable  and  quite  another  to  maintain  that  all  limitations  should 
be  removed.  The  world  is  now  too  much  of  a  tinder  box  to 
encourage  such  additional  sources  of  friction  as  new  naval  races 
would  provide.  The  principle  of  limitation  by  International  agree- 
ment, even  though  only  partially  successful,  Is  the  strongest  biU- 
wark  yet  set  up  against  repetition  of  the  disaster  of  1914. 

MESSAGE    FROM    THE    HOUSP 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bill  (H.R. 
7527)  making  an  additional  appropriation  to  carry  out  the 
purposes  of  the  Federal  Emergency  Relief  Act  of  1933.  for 
continuation  of  the  Civil  Works  program,  and  for  other  pur- 
poses, agreed  to  the  conference  asked  for  by  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
Mr.  Buchanan,  Mr.  Taylor  of  Colorado.  Mr.  Ayres  of 
Kansas.  Mr.  Taber,  and  Mr.  Thutiston  were  appointed  man- 
agers on  the  part  of  the  House  at  the  conference. 

great   LAKKS-ST.   LAWRENCE   DEEP   WATERWAY    TREATY 

Mr.  PITTMAN.  Mr.  President,  two  orders  have  been 
issued  with  regard  to  the  printing  of  the  record  in  the 
matter  of  the  St.  Lawrence  Treaty.  I  ask  that  the  order 
of  February  2.  to  print  100  copies,  without  illustrations,  for 
the  use  of  the  Senate,  be  rescinded,  which  would  leave  the 
last  order  in  effect. 

Mr.  LEWIS.  Mr.  President,  will  the  able  Chairman  of 
the  Foreign  Relations  Committee  tell  us  what  particular 
order  he  refers  to  when  he  speaks  of  "  the  last  order  "? 

Mr.  PITTMAN.  Mr.  President,  the  Senator  from  Nevada 
will  be  glad  to  answer  the  question. 

In  an  effort  to  furnish  the  Senate  with  this  record  as 
soon  as  possible,  and  being  informed  that  it  would  take 
considerable  time  to  print  the  maps  accompanying  the 
report,  the  first  order  was  to  print  it  without  the  maps. 
The  next  order,  made  on  February  6,  was  to  print  100  copies 
with  the  maps. 

Mr.  LEWIS.    And  that  has  been  done? 

Mr.  PITTMAN.  The  last  order  has  been  complied  with, 
and  for  the  benefit  of  the  Printing  Office  we  do  not  want 
the  other  order  outstanding;  that  is  all.  > 

Mr.  LEWIS.    I  have  no  objection. 
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The   VICE   PRESIDENT.    Without   objection,    the   flrs; 
order  referred  to  will  be  vacated. 

CIVIL    WORKS    ADMINISTRATTON    APPROPRI.ATION 

Mr.  McKELLAR.  Mr.  President,  the  conferees  appointee 
on  behalf  of  the  Senate  on  yesterday  on  the  Civil  Worfci 
appropriation  bill  (H.R.  7527),  included  the  Senator  from 
Virginia  [Mr.  Glass  J.  He  is  temporarily  absent  and  ast; 
that  another  Senator  be  put  in  his  place.  I  ask  unanimou; 
consent  that  the  Senator  from  Arizona  [Mr.  Hayden],  thi; 
next  on  the  committee,  may  be  substituted  for  the  Senator 
from  Virginia. 

The  VICE  PRESIDENT.    Is  there  objection  to  the  reques 
of  the  Senator  from  Tennessee?    The  Chair  hears  none,  an( . 
It  is  so  ordered. 

LIMITATION    OF    JUKISDICTION    OF   DISTRICT    COURTS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  tha 
the  Chair  lay  before  the  Senate  the  unfinished  business  o 
the  Senate. 

The  Senate  resumed  the  consideration  of  the  bill  (S.  752) 
to  amend  section  24  of  the  Judicial  Code,  as  amended,  with 
respect  to  the  jurisdiction  of  the  district  courts  of  th< 
United  States  over  suits  relating  to  orders  of  State  admin- 
istrative boards. 

The  VICE  PRESIDENT.  The  question  before  the  Senat< 
is  the  amendment  offered  by  the  Senator  from  Vermon 
[Mr.  Austin]. 

Mr.  JOHNSON.  Mr.  President,  the  question  presentee 
now  is  upon  an  amendment  of  the  Senator  from  Vermon 
which,  in  my  opinion  as  the  author  of  the  biU,  will  rendei 
the  bill  nugatory:  and  I  trust  it  will  be  defeated. 

Mr.  AUSTIN.  Mr.  President,  I  should  like  to  make  a  vers 
brief  statement  with  regard  to  the  amendment.  For  thai 
purpose  may  the  amendment  be  stated? 

The  VICE  PRESIDENT.    The  amendment  wiU  be  stated 

The  LzGisLATivE  Clerk.     On  page  2.  line   10.  it  is  pro 
posed  to  strike  out  the  period  and  the  quotation  marks  and 
to  insert  after  the  word  "  State  "  the  following : 

which  remedy  Includes  the  right  of  such  public  utility  to  a  staj 
of  such  order  pendmg  final  adjudication  as  to  the  repugnance 
of  such  order  to  the  Constitution  of  the  United  States. 

Mr.  AUSTIN.  Mr.  President,  I  call  attention  to  the  part 
of  the  bill  which  the  amendment  affects,  as  follows: 

That  the  first  paragraph  ot  section  24  of  the  Judicial  Code,  as 
amended.  Is  amended  by  adding  at  the  end  thereof  the  following: 
"Notwithstanding  the  foregoing  provisions  of  this  paragraph,  no 
district  court  shall  have  Jurisdiction  of  any  suit  to  enjoin,  sus- 
pend, or  restrain  the  enforcement,  operation,  or  execution  of  any 
order  of  an  adnuolstrative  board  or  commission  of  a  State,  or  to 
enjoin,  suspend,  or  restrain  any  action  in  compliance  with  any 
8\ich  order,  where  Jurisdiction  Is  based  solely  upon  the  ground  of 
dlrerslty  ot  citizenship,  or  the  repugnance  at  such  order  to  the 
CoDsUtutlon  of  the  United  States,  where  such  order  (1)  affects 
rates  chargeable  by  a  public  utility,  (2)  does  not  Interfere  with 
Interstate  commerce,  and  (3)  has  been  made  after  reasonable  no- 
tice and  hearing,  and  where  a  plain,  speedy,  and  efBclent  remedy 
may  be  had  at  law  or  In  equity  In  the  courts  of  such  State." 

This  amendment  will  clarify  the  third  condition  here 
stated.  It  has  already  been  commented  that  the  third  con- 
dition Is  a  breeder  of  disagreement  and  confusion,  because 
It  leaves  to  the  court  before  whom  this  question  arises  a  dis- 
cretion in  every  case.  It  calls  for  a  decision  in  every  case 
a«  to  whether  there  then  exists  an  efficient  remedy  at  law 
or  in  equity  in  the  courts  of  such  State. 

The  amendment  proposes  to  remove  from  this  clause  the 
ambigiiity  in  it;  to  remove  from  this  clause  the  opportunity 
lor  courts  In  one  State  to  pass  upon  the  question  in  one  way 
and  courts  in  another  State  in  another  way  by  definitely 
providing  that  if  an  injunction  or  stay  is  had  in  the  courts 
of  the  SUte.  that  will  be  an  adequate  remedy  within  the 
meaning  of  the  third  provision.  In  other  words,  the  amend- 
ment prevents  the  utility  having  a  choice  of  two  courts,  as 
has  been  complained  of,  and.  under  the  terms  of  the  Federal 
Code,  prevents  the  Federal  courts  interfering  with  the  reten- 
tion of  Jurisdiction  by  the  State  courts. 

If  the  amendment  should  be  adopted,  the  only  difference 
between  the  bill  in  its  amended  form  and  the  bill  without 
the  amendment  is  ihat  protection  will  be  afforded  to  all 


parties  pending  final  adjudication  as  to  whether  the  new 
rates  ordered  are  confiscatory.  Without  the  amendment  the 
owners  of  utilities  would  suffer  irreparable  loss.  The 
amendment  accomplishes  everything  that  the  proponents 
of  the  bill  desire,  except  that  it  precludes  the  possibility  of 
confiscation  occurring  and  becoming  effective  pending  the 
decision  of  the  question  whether  the  order  was  in  contra- 
vention of  the  Constitution. 

With  this  amendment  in  the  bill,  all  that  is  claimed  as 
merit  for  the  bill  will  be  accomplished  and  much  of  the  harm 
which  we  claim  the  passage  of  the  bill  would  create  will  be 
removed. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Vermont. 

Mr.  AUSTIN.     I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered. 

The  amendment  was  rejected. 

Mr.  LOGAN.  Mr.  President,  before  we  vote  on  this 
rather  important  piece  of  legislation.  I  desire  to  make  a  few 
remarks  that  may  be  of  some  interest.  I  have  listened  with 
a  great  degree  of  interest  to  the  arguments  by  the  senior 
Senator  from  California  [Mr.  Johnson  J  and  the  senior  Sen- 
ator from  Nebraska  [Mr.  NorrisI.  There  are  no  two  Sena- 
tors in  this  body  whom  I  hold  in  higher  regard.  I  have 
attempted  to  follow  the  argument  which  has  been  advanced, 
and  to  my  mind  it  does  not  satisfy. 

Before  we  change  procedure  that  came  into  existence  with 
the  foundation  of  the  Government  itself.  I  believe  we  should 
have  substantial  facts  or  substantial  evidence  upon  which 
we  might  act,  and  I  have  failed  to  hear  it. 

Two  cases  have  been  mentioned  over  and  over,  I  believe 
Senators  will  find  in  the  record,  in  the  evidence  given  at  the 
hearings,  in  the  speeches  or  references  that  have  been  made 
to  the  subject  during  the  last  year,  the  case  from  Montana 
and  another  case  from  Kentucky  mentioned  over  and  over. 

I  am  going  to  make  a  statement,  and  I  want  the  Senator 
from  Nebraska  [Mr.  NorrisI  and  the  Senator  from  Cali- 
fornia [Mr.  Johnson]  to  understand  what  I  say.  The  Sen- 
ator from  Vermont  said  that  the  Montana  case  was  an  un- 
usual case.  I  challenge  either  of  the  Senators  mentioned  to 
produce  another  ca.se  like  it  in  the  United  States. 

The  Senator  from  Nebraska  [Mr.  Norris]  said  there  were 
many  cases  like  it.  There  have  been  thousands  of  cases  in 
the  Federal  courts  involving  the  same  subject  and  the  same 
question;  and  if  another  case  in  the  United  States  could  be 
produced  where  a  decision  similar  to  that  in  either  of  these 
two  cases  was  rendered,  the  two  able  and  distinguished  Sen- 
ators would  certainly  have  brought  it  to  the  attention  of 
the  Senate.  The  reason  why  they  carmot  produce  another 
case,  the  reason  why  they  have  been  imable  to  find  another 
case,  is  that  the  thing  pointed  out  by  those  who  have  argued 
in  favor  of  the  bill  cannot  happen  unless  some  lawyer  is 
very  derelict  in  his  duty.  To  say  that  a  suit  may  be  insti- 
tuted in  the  State  courts  and  prosecuted  through  all  of  the 
State  courts,  and,  when  it  is  finished  there,  the  Utigant  can 
go  back  and  start  in  the  Federal  courts  and  go  through  all 
of  the  Federal  courts.  Is  a  statement  that  at  once  convinces 
me  that  the  two  distinguLshed  statesmen  have  grown  gray 
in  the  service  of  their  country  in  Congress,  but  they  have 
forgotten  court  procedure. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Louisiana? 
Mr.  LOGAN.    I  yield. 

Mr.  LONG.  Do  not  the  courts  hold  that  the  Federal 
courts  and  State  courts  are  different  sovereignties,  that  one 
can  proceed  in  either  of  them,  and  no  plea  is  good  one 
against  the  other? 

Mr.  U)GAN.  I  should  say  to  the  Senator  from  Louisiana 
that  perhaps  there  is  enough  law  to  that  effect  so  we  may 
state  that  there  are  such  cases.  But  I  say  now  that  there 
has  been  no  case;  and  I  challenge  the  Senators,  before  they 
ask  the  Senate  to  accept  their  argument  about  that  one 
case  and  vote  to  change  procedure,  that  they  should  at  least 
bring  forth  the  other  cases  which  they  say  exist. 
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I  do  not  say  that  some  lawyer  may  not  at  times  make  • 
mistakes.    I  do  not  say  that  it  may  be  that  the  State  courts  ; 
had  no  jurisdiction.    I  do  not  say  that  a  case  could  not  be  j 
dismissed  without  prejudice  and  that  one  could  go  to  some 
other  court,  but  I  do  say  that  the  harping  continuously  on  [ 
the  Montana  case,  one  case  out  of  a  thousand,  one  case  out  ; 
of  ten  thousand,  one  case  out  of  hundreds  of  thousands  since 
the  foundation  of  the  Government,  and  saying  that  because 
there  was  a  miscarriage  of  justice  in  one  case  the  courts  I 
should  be  denied  jurisdiction  in  similar  cases,  is  not  a  suffi- 
cient argument  to  satisfy  my  mind  that  we  ought  to  pass 
the  bill. 

I  desire  to  make  a  reference  to  another  case.  There  have 
been  two  cases  presented  here.  The  other  case  is  the  Ken- 
tucky case.  I  happen  to  have  been  the  attorney  in  that 
case;  and  if  that  case  is  as  bad  as  the  distinguished  Senator 
from  Nebraska  thinks  it  is,  perhaps  I  am  not  as  good  a  law- 
yer as  I  thought  I  was,  because  I  won  my  case.  I  desire  to 
call  the  attention  of  the  Senate  to  the  statements  of  the 
Senator  from  Nebraska  on  that  question  in  order  to  show 
how  far  he  misunderstands  proceedings  in  court  at  this  time. 
The  Kentucky  case  was  one,  as  he  very  correctly  told  the 
Senate,  where  there  was  a  taxicab  company  in  a  small  city, 
not  a  rich  and  powerful  corporation— oh,  no;  it  was  a  poor 
company,  so  poor  that  it  could  not  pay  the  expenses  of  its 
attorney  or  pay  him  a  fee.  The  money  was  on  the  other 
side.  I  had  to  go  into  the  Federal  courts  in  order  to  get 
protection  for  these  poor,  humble  friends  of  mine.  How  did 
I  do  it?  I  am  going  to  tell  the  Senator  from  Nebraska  how 
it  could  have  been  avoided,  if  he  wants  to  avoid  a  thing  of 
that  kind.    That  is  not  a  difficult  matter. 

This  little  company  was  incorporated  under  the  laws  of 
the  State  of  Kentucky.  The  Court  of  Appeals  of  Kentucky, 
which  is  our  highest  court,  and  of  which  I  had  the  honor  to 
be  a  member— I  was  chief  justice  of  that  court  when  I 
resigned— back  in  the  old  oxcart  days,  far,  far  back  in  the 
past,  before  there  were  automobiles,  or  hard-surfaced  roads, 
or  anything  of  that  kind,  announced  it  to  be  the  law  that  a 
railroad  company  had  no  right  to  make  an  exclusive  contract 
with  a  firm  or  a  company  or  a  man  who  desired  to  enter  its 
grounds  and  solicit  passengers  to  ride  with  him  from  the 
depot  up  to  the  hotel  or  to  any  other  point.  The  court  said 
that  was  against  public  policy. 

The  Court  of  Appeals  of  Kentucky,  notwithstanding  the 
decision,  never  had  anything  upon  which  it  could  be  based, 
no  reason  for  the  opinion  at  all,  no  reason  to  say  that  the 
railroad  company  could  not  use,  as  it  pleased,  property  it  had 
bought  and  paid  for.  But  later  the  court,  with  a  good  deal 
of  perversity  and  pertinacity,  adhered  to  its  own  opinion. 

Let  me  say  to  my  good  friend  from  Nebraska  that  I  was 
trying  to  help  the  public  in  Kentucky.  I  was  trying  to  find 
some  relief  from  an  intolerable  situation,  and  the  very  fact 
that  the  Senator  from  Nebraska  says  that  he  would  have 
agreed  with  the  State  court  only  convinces  me  the  more  that 
he  has  forgotten  what  is  going  on  in  the  States.  He  has 
been  here  too  long  to  know  what  the  needs  of  the  country 
are  so  far  as  simple  matters  are  concerned. 

In  every  depot,  at  every  railroad  station  in  Kentucky,  let 
me  say  to  the  Senate,  when  a  traveler  got  off  the  train  he 
was  besieged  by  a  mob  of  howling  dervishes  trying  to  get 
him  to  go  riding  In  a  taxicab  with  them,  grabbing  the  hand- 
bags or  baggage  of  men  and  women  and  running  over  them, 
and  there  was  no  way  to  stop^such  conditions. 

When  I  looked  into  the  law  and  found  there  was  no  chance 
in  the  State  court,  representing  my  client,  as  I  thought 
I  had  the  right  to  do.  I  said.  "  We  will  go  somewhere  else." 
So  we  dissolved  the  corporation,  reincorporated  In  the  State 
of  Tennessee,  and  then  because  the  lawyers  representing  the 
other  fellows  thought  that  one  could  not  get  away  from  the 
State  courts,  we  made  an  effort  to  enjoin  others  from  inter- 
fering with  the  rights  we  had  under  the  contract.  The  dis- 
trict court  said  we  were  right,  the  Circuit  Court  of  Appeals 
for  the  Sixth  Circuit  said  that  we  were  right,  and  the  Su- 
preme Court  of  the  United  States  said  we  were  right. 

If  we  had  wanted  to  accomphsh  the  object  contended  for 
by  the  Senators  who  favor  the  bill,  how  could  we  have  done 


it  in  that  case?  It  was  the  simplest  thing  in  the  world. 
For  40  years  the  legislature  had  had  an  opportunity  to  write 
an  act  of  one  sentence  saying  that  "  it  shall  be  unlawful  for 
a  railroad  company  to  grant  an  exclusive  privilege  to  a  taxi- 
cab  company  ".  and  then  the  Federal  court  would  have  been 
compelled  to  follow  the  statute  as  construed  by  the  State 
court. 

There  is  hardly  a  question  raised  here  that  cannot  be 
settled  in  that  way.  We  do  not  have  to  overturn  our  courts. 
We  do  not  have  to  deny  jurisdiction.  We  do  not  have  to 
strain  the  Constitution  and  probably  invade  constitutional 
rights  in  order  to  keep  out  of  the  Federal  courts. 

This  is  the  law,  as  I  understand  it.  The  Federal  courts 
will  always  follow  the  decisions  of  the  State  courts  In  the 
construction  of  statutes  and  constitutional  allegiance  in  a 
State,  and  if  the  Senators  desire  to  have  cases  kept  out  of 
the  Federal  courts,  the  only  thing  that  is  necessary  is  to  have 
the  statutes  prescribe  what  they  want,  and  allow  the  State 
courts  to  interpret  it. 

The  reason  in  the  taxicab  case  for  the  Federal  courts  tak- 
ing jurisdiction  was  that  in  matters  of  general  law;  that  is, 
where  there  is  no  statutory  provision,  and  where  there  is  no 
constitutional  provision,  but  it  is  a  matter  of  general  law, 
the  Federal  courts  do  not  consider  themselves  bound  by  any 
decisions  of  the  State  courts. 

Let  us  go  just  a  httle  farther.  Let  us  see  what  we  would 
be  doing  when  we  passed  this  bill,  if  we  should  pass  it.  I 
sometimes  have  entire  sympathy  with  what  is  sought  to  be 
accomplished  by  legislation,  but  realize  that  we  are  going 
about  it  in  the  wrong  way.  There  is  no  attack  on  the 
power  companies.  That  is  a  smoke  screen.  It  is  not  an 
attack  on  the  power  companies,  as  was  so  ably  argued  by 
the  senior  Senator  from  Nebraska.  It  could  not  be.  If 
there  has  been  delay,  and  if  there  has  been  corruption  and 
fraud,  it  is  the  courts  that  are  responsible,  and  not  the 
power  companies.  If  the  courts  delay  justice,  if  the  courts 
prevent  justice,  then  it  follows  as  a  matter  of  course  that 
the  attack  is  upon  the  courts,  and  not  upon  the  htigants 
in  the  courts. 

Let  us  see,  then,  whom  we  would  be  attacking  if  we  passed 
this  bill.  In  the  first  place,  we  would  attack  the  district 
judges  throughout  the  United  States.  I  desire  to  take  this 
opportunity  to  say  that  in  my  hiunble  judgment  we  are  apt 
to  have  in  district  Federal  judges  as  good  citizens,  men  of 
as  high  standing,  as  high  character,  and  as  loyal  to  their 
country,  as  we  have  in  our  State  courts.  Why  should  that 
not  be  true?  Do  we  believe  that  the  Senators  of  the  United 
States  deliberately  recommend  to  the  President  of  the 
United  States  for  appointment  men  who  will  go  out  to  play 
the  tyrant  and  deny  justice  to  the  people?  That  is  what 
we  would  say  if  we  passed  the  bill.  We  would  say  that  our 
Federal  courts  are  a  harbor,  that  they  are  a  haven  of  safety 
for  those  who  desire  to  prevent  justice.  That  is  what  we 
are  asked  to  say,  Senators,  when  we  are  asked  to  vote  for 
this  bill. 

We  are  asked  to  say  that  the  Federal  district  courts  are 
composed  of  men  who  cannot  be  depended  upon,  that  our 
judicial  system  is  corrupt.  We  will  go  even  further  than 
that  if  we  shaU  pass  this  bill,  let  me  say.  for  we  shaU  be 
saying  that  Senators  of  the  United  States,  who  recommend 
those  who  are  to  be  appointed  judges  to  try  cases  Involving 
power  and  other  utility  companies,  including  railroad  com- 
panies, have  80  far  forgotten  the  rights  of  the  people  that 
they  recommend  only  men  who  will  delay  justice  and  bd 
against  the  people  and  favor  the  utilities. 

Not  only  that,  but  we  have  a  Judiciary  Committee  here, 
made  up  of  rather  distinguished  Senators,  and  we  have  a 
Senate  that  is  called  upon  to  confirm  these  appointments. 
Yet  we  say  to  the  world  that  the  Senate  of  the  United 
States  confirms  men  who  will  not  do  Justice  to  the  citizens 
of  their  respective  States.  It  Is  going  a  long  way  when 
we  undertake  to  condemn  not  only  the  judges  but  the  Sen- 
ators who  recommend  their  appointment,  and  also  the 
Senate  as  a  body;  and  we  go  farther  than  that,  for  we  say 
that  the  President  of  the  United  States  appoints  men  and 
places  them  in  positions  where  they  almost  universally  deny 
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jiistice.  if  it  be  a  question  of  a  public -utility  company  oil 
one  side  and  a  question  of  the  people  on  the  other.  I  d(» 
not  believe  that  we  ought  to  do  a  thing  of  that  kind;  I  do 
not  believe  we  want  to  do  a  thing  of  that  kind,  because 
do  not  believe  that  there  is  a  single  Member  of  the  Senat<! 
who  believes,  generally  speaking,  that  the  judges  of  the 
United  States  district  courts  are  corrupt;  and,  if  they  den;' 
justice  to  those  who  need  it  most,  it  follows,  as  a  matter  o 
course,  that  they  are  corrupt. 

Now  let  me  invite  attention  to  another  consideration 
refer  to  all  this  talk  about  having  two  forums  and  com- 
pelling people  to  go  into  two  courts.    I  do  not  want  to  de 
tain  the  Senate  long  enough  to  make  any  remarks  abou 
that,  but  I  wish  to  say  that  will  not  do  at  all;   there  i 
nothing  to  that  contention.    Let  me  make  this  statement 
Oftentimes  in  our  State  courts — in  fact,  usually — I  believ 
the  judges  are  elected.    In  many  of  the  States  the  name 
of  the  judges  appear  on  the  ballot  along  with  the  nam 
of  other  candidates  for  political  oflBces  that  are  to  be  fille<i 
at  the  same  election.    I  have  seen  men  elected  judges  in 
districts  where  the  chief  issue  was  whether  power  ratei 
should  be  reduced,  whether  telephone  rates  should  be  re 
duced.     I  know  of  one  State  where  the  question  has  bee 
a  live  one  for  years.    A  circuit  judge  is  elected  along  w^it 
other  officials  when  the  issue  is  whether  utility  rates  sha 
be  lowered;  never  is  the  issue  whether  those  rates  shall  b; 
increased. 

I  do  not  say  that  the  circuit  judges  in  our  State  court;; 
do  not  accord  justice  when  they  have  the  opportunity  to  dd 
so;    I  believe  that   our  State  courts  are  honest   and  con 
scientious;  but,  as  plain  thinking  men.  as  citizens  of  a  grea 
Republic,  as  citizens  as  well  as  Senators  who  desire  to  up- 
hold the  integrity  of  our  courts,  are  we  going  to  say  tha 
men  whose  terms  of  office  are  perhaps  limited  to  4  or  6  years 
and  depend  upon  elections  held  by  the  people,  because  of  tha  ; 
fact,  are  more  honest  and  better  qualified  than  are  judge; 
appointed  by  the  President  of  the  United  States  and  ccwi- 
firmed  by  the  Senate  of  the  United  States?     I  do  not  believr 
it.     I  believe  that  the  Federal  judge,  on  the  average,  is  a  far 
better  qualified  man  than  is  the  inferior  State  court  judge 
I  Iwlieve  that  the  Federal  judges  are  as  honest,  and  I  believ< 
that  they  are  as  fair. 

Now,  let  me  challenge  some  more  statements  that  hav< 
been  made.  It  has  been  said  that  if  we  make  this  chang< 
It  will  expedite  the  business  of  trying  suits  where  the  peoph 
are  arranged  on  one  side  and  the  utility  companies  on  th( 
other.  I  deny  it,  and  no  one  has  brought  any  informatior 
here  that  should  convince  any  Senator  that  such  a  conten- 
tion 15  true.  A  mere  assertion  is  not  proof.  I  say  that  the 
wheels  of  justice  in  the  Federal  courts  are  geared  to  a  much 
higher  sjjeed  than  are  the  wheels  of  justice  in  the  State 
courts.  Senators  may  examine  the  record — any  of  them  whc 
are  sufficiently  interested  may  get  the  information — and  thej 
will  find  that  such  cases  as  we  are  talking  about  are  triec 
more  speedily  in  the  Federal  courts  than  they  are  triec 
in  the  State  courts.  The  last  opinion  I  wrote  before  I  came 
to  Washington,  and  probably  the  last  one  I  shall  ever  write 
was  a  decision  in  a  tax  case  where  the  State  was  proceeding 
to  collect  money  in  taxes  from  a  railroad  company. 

I  found  that  the  case  was  filed  in  1918,  and.  as  I  recall,  ] 
wrote  the  opinion  in  1930  in  the  State  court.  With  the  State 
primarily  interested,  it  took  11  or  12  years  before  that  case 
was  decided.  Even  the  Montana  case,  which  has  become  ai 
famous  in  law  as  Man-of-War  was  famous  as  a  race  horse 
accordmg  to  the  last  heard  of  it.  had  only  been  pending  foi 
6  years.  I  mention  this  fact  to  show  those  who  are  inter- 
ested in  the  question  on  what  little  evidence  we  are  askec 
to  overturn  the  existing  order  and  deny  this  jurisdictior 
\  granted  to  the  district  Federal  courts  in  1879.  I  state  agair 
that  we  shall  get  much  more  expeditious  service,  we  will 
reach  the  end  of  cases  in  the  Federal  courts,  as  conditions  are 
today,  quicker  than  we  will  reach  the  end  in  the  State  courts 

Does  litigation  cost  a  great  deal  more  in  the  Federal  courts? 
Oh.  no;  there  is  no  difference  in  that  respect.  I  am  not 
speaking  as  one  who  does  not  know  what  he  Is  talking  about, 
I  will  remind  the  Senate  that  I  practiced  law  not  only  in  my 


State  but  in  other  States,  and  not  only  in  State  courts  but 
in  the  Federal  courts,  and  I  know  what  I  am  speaking  of 
when  I  say  that  the  cost  in  the  Federal  courts  is  not  any 
greater  than  it  is  in  the  State  courts.  We  cannot  afford 
to  dwell  alone  upon  the  things  that  are  bad  in  any  system 
and,  because  they  keep  on  coming  into  our  mind,  destroy  the 
entire  tree  because,  perchance,  it  has  a  dead  limb  or  a  dead 
branch. 

There  is  another  consideration  which  I  desire  to  mention 
in  addition  to  the  question  of  cost.  I  think  that  under  oiu: 
present  Federal  judiciary  system  we  can  find  a  place  to  try 
our  cases  without  going  very  far.  It  was  quite  a  problem 
in  the  old  days,  when  there  were  no  good  roads,  and  the 
Federal  courts  probably  met  only  at  one  place  in  a  State, 
but  they  meet  now  all  over  a  State;  their  meeting  places  are 
almost  as  numerous  as  are  those  of  the  State  circuit  courts. 
I  do  not  know  how  it  is  in  the  West,  but  I  do  know  that  today 
in  the  South  and  in  the  Central  States  the  Congress,  time 
after  time,  has  provided  the  places  where  Federal  courts  shall 
be  held.  Every  town  wants  a  court  held  there  because 
eventually  it  will  get  a  Federal  building,  and  since  the  P.W.A. 
and  the  C.W-A.  have  started,  I  expect  we  will  have  many 
requests  for  new  Federal  buildings,  and,  perhaps,  some  of 
them  are  being  erected.    I  do  not  know  as  to  that. 

Mr.  President,  I  should  like  to  refer  to  another  matter 
that  has  been  argued  here,  and  which  involves,  I  think,  a 
plain  mistake  and  the  drawing  of  wrong  conclusions.  It 
is  said  that  if  we  take  these  cases  away  from  the  Federal 
courts  it  will  relieve  the  congestion  in  those  courts.  We 
do  not  need  now  to  relieve  any  congestion  there.  Since 
prohibition  has  been  repealed  the  Federal  courts  are  not 
going  to  have  very  much  to  do;  but  let  me  remind  Senators 
that  the  State  courts  are  more  burdened  with  business  and 
are  more  congested  than  are  the  Federal  courts:  and  if  we 
transfer  this  jurisdiction  entirely  from  the  Federal  courts 
to  the  State  courts  we  are  but  increasing  the  burden  of  the 
State  courts.  There  is  no  reason  that  I  can  see  why  we 
ought  to  increase  the  burden  on  the  State  courts  when,  to 
my  certain  knowledge,  in  nearly  every  State  in  the 
Union — I  dare  say  there  is  hardly  an  exception — all  of  the 
highest  courts  of  the  respective  States  are  much  further 
behind  in  their  work  than  is  the  Supreme  Court  of  the 
United  States.  The  Supreme  Court  of  the  United  States 
is  more  nearly  up  with  its  work  than  is  any  State  court  of 
which  I  know. 

Here  is  another  matter  to  which  I  would  call  attention, 
and  I  think  it  most  important.  We  very  well  know,  not- 
withstanding what  may  be  said  by  the  eminent  Senator 
from  Nebraska  or  the  eminent  Senator  from  California, 
that  if  a  man  has  a  right  to  go  to  a  Federal  court  he  is 
going  there  and  we  cannot  keep  him  out  of  it.  He  may  be 
delayed  for  a  while,  but  if  he  has  a  good  lawyer,  if  the  laws 
have  been  construed  more  favorably  to  his  client  in  the 
Federal  court  than  in  the  State  court,  and  if  he  has  a  con- 
stitutional right  to  be  protected  which  he  thinks  can  be 
better  protected  in  the  Federal  court  than  in  the  State  court, 
he  will  go  to  the  Federal  court. 

What  happens?  It  is  admitted,  as  I  understand,  that 
there  is  nothing  to  prevent  the  carrying  of  a  case  to  the 
Supreme  Court  of  the  United  States  from  the  State  courts. 
If  we  deny  a  lawyer  the  right  to  go  into  the  Federal  court 
in  the  beginning,  and  he  thinks  there  is  a  Federal  question 
that  must  be  determined,  we  will  find  him  coming  to  the 
Supreme  Court  of  the  United  States  until  the  buidens  of 
that  Court  will  be  increased  so  that  it  will  be  unable  it>  keep 
up  with  its  work. 

Mr.  President,  there  are.  of  course,  many  other  reasons 
why  this  bill  ought  not  to  be  enacted.  I  am  trying  to  talk 
about  the  facts,  and  now  I  want,  to  call  attention  to  the 
Constitution.  The  Senator  from  Nebraska  talks  right  smart 
about  constitutional  lawyers— I  mean  privately,  not  in  the 
Senate — and  he  does  not  think  that  lawyers  ever  agree  about 
the  Constitution.  I  do  not  believe  there  can  be  very  much 
difference  among  lawTers  on  the  point  that  we  are  now  dis- 
cussing. I  am  willing  to  concede,  as  I  must  concede,  that 
under  the  opinion  of  the  Supreme  Court  in  the  case  referred 
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to  by  the  Senator  from  California  the  Congress,  if  that 
opinion  is  the  law  and  is  to  be  upheld,  has  the  right  to  do 
what  it  pleases  as  to  the  jurisdiction  of  the  Federal  district 

courts.    That  is  what  the  Court  held  in  the  case 

Mr.  CONNALLY.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Kentucky 
yield  to  the  Senator  from  Texas? 
Mr.  LOGAN.     I  do. 

Mr.  CONNALLY.  I  was  prompted  to  ask  that  very  ques- 
tion a  while  ago — 

Mr.  NORRIS.  Mr.  President,  I  should  like  to  hear  the 
conversation,  and  I  hope  we  may  have  order,  so  that  we  can 
hear  the  interruption  and  the  reply. 

The  VICE  PRESIDENT  rapped  with  his  gavel. 
Mr.  CONNALLY.  I  was  just  going  to  ask  the  Senator  a 
question  on  the  point  he  is  now  raising.  Unless  the  juris- 
diction of  a  Federal  court  is  fixed  by  the  Constitution  itself, 
Congress  may  change  or  limit  that  jurisdiction.  That  is 
correct,  is  it  not? 

Mr.  LOGAN.  Yes;  that  is  correct,  certainly.  I  desire  to 
say,  however,  that  the  case  of  Kline  aga  nst  Burke  Construc- 
tion Co.  is  a  strange  case,  and  it  appears  to  have  been 
written  by  the  Supreme  Court  when  it  had  overlooked  cer- 
tain constitutional  provisions.  It  is  in  conflict  with  other 
cases  on  the  same  subject.  It  is  apparently  in  conflict  with 
the  provisions  of  the  Constitution. 

I  think  there  are  two  kinds  of  inferior  courts.  There  are 
what  we  call  legislative  courts,  such  as  the  Court  of  Claims, 
the  Tariff  Commission  and  other  commissions,  and  the  Court 
of  Customs  Appeals.  Legislative  courts,  of  course,  are  limited 
in  their  jurisdiction  by  the  act  of  Congress. 

Mr.  LONG.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Kentucky  yield  to  the  Senator  from  Louisiana? 
Mr.  LOGAN.    I  yield. 

Mr.  LONG.    I  hope  the  Senator  is  not  going  to  exclude 
our  Federal  courts  from  the  citegory  of  legislative  courts? 
Mr.  LOGAN.    I  am. 

Mr.  LONG.  He  will  make  a  big  mistake  if  he  does  that, 
because  the  Supreme  Court  of  the  United  States  wrote  the 

rule  of  reason  into  the  antitnist  law 

Mr.  LOGAN.  I  am  talking  about  what  the  law  Is. 
Mr.  LONG.  They  announced  the  law. 
Mr.  LOGAN.  The  Constitution  provides  it.  The  Supreme 
Court  has  said  there  axe  legislative  courts  that  are  different 
from  those  mentioned  in  the  Constitution.  Let  me  tell  the 
difference.  It  is  very  simple.  Courts  created  under  the  gen- 
eral power  of  the  Congress  to  enact  laws,  to  carry  into  effect 
the  provisions  of  the  Constitution,  are  legislative  courts. 
Coiu-ts  that  are  created  under  article  in  of  the  Constitution, 
under  the  authority  of  the  Constitution  itself,  which  vests  a 
judicial  power  in  the  Government,  are  constitutional  courts 
and  they  are  as  distinct  from  legislative  courts  as  it  is  ix)s- 
sible  for  one  thing  to  be  from  another. 

There  is  no  difference,  so  it  seems  to  me — and  remember 
that  I  have  said  that  the  Supreme  Court  has  held  differently 
in  the  Kline  case — in  the  jurisdiction  of  the  inferior  Federal 
courts  and  the  Supreme  Court  of  the  United  States.  The 
judicial  power  was  created  by  the  adoption  of  the  Constitu- 
tion, and  the  provision  read  in  this  way: 

The  Judicial  power  of  the  United  States  shall  be  vested  In  one 
Supreme  Court — 

But  it  did  not  stop  thsre — 

In  one  Supreme  Court  and  such  inferior  courts  as  the  Congress 
m^ay  from  time  to  time  ordain  and  establish. 

So  the  judicial  power  found  in  the  Constitution  Is  vested 
in  one  Supreme  Court  and  such  inferior  courts  as  Congress 
may  create,  and  when  it  creates  any  inferior  court  under 
article  III  of  the  Constitution  the  judicial  power  of  the 
United  States  vests  in  that  court  so  created,  and  no  power 
on  earth  can  keep  it  from  vesting. 

The  judicial  power  invested  in  the  inferior  court  is  broader 
than  that  vested  in  the  Supreme  Court  of  the  United  States 
because  the  Supreme  Court  has  only  a  limited  jurisdiction. 
The  questions  over  which  it  has  jurisdiction  originally  are 


mentioned  in  the  Constitution  itself,  and  because  of  that 
fact  the  inferior  courts  have  a  broader  jurisdiction  than  has 
the  Supreme  Court. 

Let  us  reason  about  this  subject  for  just  a  moment.  It  is 
rather  simple,  it  seems  to  me.  The  Supreme  Court  has 
appellate  jurisdiction  over  inferior  courts.  If  we  say  that 
we  can  limit  the  original  jurisdiction  of  the  inferior  courts, 
then,  of  course,  we  limit  the  appellate  jurisdiction  of  the 
Supreme  Court  of  the  United  States,  and  no  Senator  here 
will  contend  that  we  can  do  anything  of  that  kind.  If  we 
say  that  we  can  take  away  from  a  Federal  district  court  the 
judicial  power  vested  in  it  by  Congress  or  that  we  can  limit 
that  judicial  power,  it  follows,  as  a  matter  of  course,  that 
we  can  take  from  the  Supreme  Court  of  the  United  States 
its  appellate  jurisdiction. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Kentucky  yield  to  the  Senator  from  Texas? 
Mr.  LOGAN.     I  yield. 

Mr.  CONNALLY.  I  want  to  suggest  to  the  Senator  from 
Kentucky  that  the  constitutional  provision  is  "  such  inferior 
courts  as  may  be  created  by  the  Congress." 

Mr.  LOGAN.  If  that  were  true,  we  would  have  no  di£Q- 
culty.    It  happens  to  be  an  error  of  statement. 

Mr.  CONNALLY.  I  thought  I  was  quoting  the  Senator's 
own  language. 

Mr.  LOGAN.    The  language  is  "  as  it  may  from  time  to 
time  ordain  and  establish." 
Mr.  CONNALLY.    Yes. 

Mr.  LOGAN.  But  it  says  "the  judicial  power  shall  be 
vested."  It  does  not  say  we  must  so  vest  the  inferior  courts. 
Mr.  CONNALLY.  I  know.  It  says  such  courts  as  Con- 
gress may  create.  Does  or  does  not  the  power  to  create  a 
court  include  the  power  to  define  or  to  necessarily  limit  its 
jurisdiction?  Does  not  creation  imply  the  right  to  deter- 
mine upon  what  the  court  shall  pass?  I  am  asking  for 
information. 

Mr.  LOGAN.  The  Senator  might  satisfy  himself,  but  he 
could  not  satisfy  me  with  a  statement  of  that  kind. 

Mr.  CONNALLY.  Let  me  make  myself  clear.  I  am  not 
undertaking  to  determine  the  question.  I  have  high  regard 
for  the  Senator's  eminent  legal  and  judicial  ability,  suid  I 
am  addressing  myself  to  him  more  to  attract  him  to  a  dis- 
cussion of  that  question  rather  than  to  assert  any  positive 
attitude  on  the  part  of  the  Senator  from  Texas.  I  want  the 
benefit  of  the  Senator's  eminent  legal  ability. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  from  Kentucky  a  question  in  order  to  imder- 
stand  his  viewpoint? 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Kentucky  yield  to  the  Senator  from  Arkansas? 
Mr.  LOGAN.    Certainly. 

Mr.  ROBINSON  of  Arkansas.  Is  it  not  true  that  the 
jurisdiction  of  the  Inferior  courts  Is  defined  by  acts  of  the 
Congress  and  Is  not  defined  in  the  Constltuticm  itself? 

Mr.  LOGAN.  I  think  the  Senator  Is  in  error  and  I  think 
I  can  convince  him  If  he  will  listen  for  a  moment.  There 
is  such  a  thing  as  a  judicial  power  in  the  United  States  Gov- 
ernment.   Nobody  denies  it. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  will  the  Sen- 
ator yield  at  that  point? 
Mr.  LOGAN.    Certainly. 

Mr.  ROBINSON  of  Arkansas.    Judicial  power  and  Juris- 
diction are  almost  entirely  different  subjects  matter. 
Mr.  LOGAN.    That  Is  correct. 

Mr.  ROBINSON  of  Arkansas.  The  Senator,  of  course,  re- 
cognizes that  fact.  The  Federal  district  court  has  only  such 
jurisdiction  as  Is  defined  by  the  Judiciary  Act  and  amend- 
ments thereto.  It  is  perfectly  competent  for  Congress  to 
modify  that  act.  It  has  done  that  perhaps  100  times.  It  Is 
also  competent  for  Congress  to  repeal  the  act.  Merely  be- 
cause the  Constitution  confers  Judicial  power  on  the  Su- 
preme Court  and  such  inferior  courts  as  Congress  may  from 
time  to  time  establish,  I  cannot  understand  how  it  can  be 
contended  that  having  once  established  a  court  and  defined 
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its  jurisdiction  Con^rress  can  never  modify  that  Jurisdiction 
or  repeal  it. 

Mr.  LOGAN.  I  do  not  contend  that,  may  I  say  to  the 
Senator.  The  Senator  from  Aransas  is  bringing  on  a  new 
argument,  and  that  is  the  only  basis  on  which  the  consti- 
tutionality of  the  measure  could  be  upheld — that  is.  to  as- 
severate the  judicial  power  and  jurisdiction — and  upon  that 
I  think  the  Supreme  Court  might  uphold  the  power  to  limit 
Jurisdiction.  In  fact.  I  only  say  that  the  bill  is  of  doubtful 
validity.    I  do  not  say  that  it  is  unconstitutional. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  ask 
the  Senator  another  question? 

Mr.  LOGAN.    Certainly. 

Mr.  ROBINSON  of  Arkansas.  If  the  legislative  depart- 
ment had  not  made  the  distinction  as  to  citizens  of  other 
States  in  defining  the  jurisdiction  of  the  Federal  court,  the 
right  of  the  cltissen  of  another  State  to  sue  in  the  Federal 
court  never  would  have  existed,  would  it? 

Mr.  LOGAN.     I  cannot  agree  to  that. 

Mr.  ROBINSON  of  Arkansas.  Does  the  Senator  mean  to 
say  that  under  the  judicial  power  jurisdiction,  because  of 
diversity  of  citizenship,  was  vested  in  the  Pedrand  court? 

Mr.  LOGAN.     I  think  so. 

Mr.  ROBINSON  of  Arkansas.  The  Supreme  Court,  as 
the  Senator  must  know,  in  the  case  to  which  he  has  already 
referred,  held  that  the  right  of  a  litigant  to  maintain  an 
action  in  a  Federal  court  on  the  ground  that  there  is  a 
controversy  between  citizens  of  different  States  is  not  one 
derived  from  the  Constitution  of  the  United  States  unless 
in  a  very  indirect  sense. 

Mr.  LOGAN.  Yes;  I  know  the  Court  said  that,  but  I 
think  the  whole  (pinion  was  written  when  they  were  nod- 
ding a  little  bit.  [Laughter.]  If  that  opinion  is  sound  law. 
then  we  can  do  what  we  please — we  can  abolish  the  judicial 
power  almost  in  its  entirety. 

Mr.  ROBINSON  of  Arkansas.  I  accept  the  Senator's 
challenge  on  that  point  as  to  a  question  of  law.  It  is  com- 
petent for  tlie  Congress  to  abolish  every  district  court  in  the 
United  States. 

Mr.  LOGAN.  The  Senator  can  go  farther  than  that.  If 
we  can  do  that,  we  can  abolish  the  Supreme  Court  of  the 
United  States. 

Mr.  ROBINSON  of  Arkansas.  Certainly  not.  I  said 
every  Federal  district  court. 

Mr.  LOGAN.  I  say,  if  we  can  abolish  the  Federal  dis- 
trict courts,  then  we  can  abolish  the  Supreme  Court  of  the 
United  States. 

Mr.  ROBINSON  of  Arkansas.  Oh.  no;  because  the  Su- 
preme Court  is  established  by  the  Constitution,  and  the 
Federal  district  court  is  established  by  law,  which  the  Con- 
gress may  repeal  or  modify  whenever  it  chooses. 

Mr.  LOGAN.  I  take  a  different  view  of  it.  My  idea  is 
that  Congress  has  no  more  right  to  fail  to  establish  inferior 
Federal  courts  than  it  has  to  fail  to  confer  power  upon  the 
Supreme  Court.  We  must  establish  those  inferior  courts. 
We  must  establish  those  inferior  courts,  because  the  Con- 
stitution has  said  that  the  judicial  power  is  vested  in  them. 
and  there  is  a  part  of  the  judicial  power  that  cannot  vest 
anywhere  else  except  in  inferior  courts.  Therefore,  if  we 
are  going  to  carry  out  the  mandate  of  the  Constitution,  it 
is  absolutely  necessary  and  just  as  imperative  that  the 
Congress 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  let  me  in- 
terrupt the  SenatOT.  The  provision  in  the  Constitution  for 
the  establishnaent  of  inferior  courts  is  not  self -executing. 
The  Senator  must  admit  that.  The  Congress,  in  its  discre- 
tion, may  establish  such  inferior  courts  as  it  chooses  or 
may  establish  no  inferior  courts.  The  mere  fact  that  the 
Constitution  gives  the  Congress  the  power  to  establish  in- 
ferior courts  does  not  compel  the  Congress  to  exercise  that 
power. 

Mr.  BARKLEY.    Mr.  President,  will  my  colleague  yield? 

The  PRESIDtENT  pro  tempore.  Does  the  junior  Senator 
from  Kentucky  yield  to  his  cc^league? 

Mr.  LOQAN.    With  pleasure. 


Mr.  BARKLEY.  Is  it  my  colleague's  contention,  while  the 
Constitution,  in  defining  the  three  branches  of  the  Govern- 
ment— legislative,  executive,  and  judicial — says  that  the 
judicial  power  shall  rest  in  a  Supreme  Court  and  such  in- 
ferior courts  as  may  be  established  from  time  to  time  by 
the  Congress,  that  the  Congress  could  have  refused  to  estab- 
lish the  Supreme  Court  by  failing  to  enact  any  law  defining 
its  membership  or  its  qualifications? 

Mr.  LOGAN.  Perhaps  that  is  true  if  we  make  the  dis- 
tinction between  powers.  If  judicial  power  is  not  inherent 
in  the  Court  and  if  it  requires  some  legislative  enactment 
to  cause  it  to  move,  to  make  it  alive  and  bring  it  into  exist- 
ence, then  it  is  true  we  could  absolutely  leave  the  Supreme 
Court  without  any  jurisdiction  to  determine  anything. 

Mr.  BARKLEY.  If  Congress  in  establishing  these  courts 
and  fixing  their  jurisdiction  should  say  that,  notwithstand- 
ing diversity  of  citizenship,  no  cause  of  action  involving  less 
than  $3,000  should  be  removed  from  a  State  court  iiito  a 
Federal  court,  could  we  likewise  limit  the  jurisdiction  of  the 
Federal  courts  with  reference  to  other  matters  not  involving 
amounts  of  money? 

Mr.  LOGAN.  That  point  is  very  well  made.  The  fact 
that  we  have — and  it  has  been  accepted — limited  the  amount 
involved  or  stated  the  amount  to  be  involved  before  there 
could  be  a  transfer  has  indicated  rather  that  we  may  limit 
the  jurisdiction  of  the  Federal  district  courts. 

Here  is  the  conclusion  we  reach  if  we  follow  the  argiunent 
of  the  Senator  from  Arkansas — that  if  we  have  judicial 
power,  we  can  have  courts  in  which  that  judicial  power  is 
vested,  but  we  can  take  away  from  those  courts  all  juris- 
diction and  they  become  stagnant  and  able  to  do  nothing. 
That  is  what  is  led  to  by  the  argiunent  of  those  who  favor 
limiting  jurisdiction  on  constitutional  questions. 

Mr.  BARKLEY.  I  am  not  arguing  the  merits  of  the  bill 
but  merely  the  legal  question  raised  by  my  colleague.  We 
have  to  keep  in  mind  as  a  matter  of  law  that  the  Con- 
stitution was  seeking  to  divide  the  Government  into  three 
branches — legislative,  executive,  and  judicial.  It  said  the 
executive  should  consist  of  the  President,  and  so  on;  that 
the  legislative  should  consist  of  two  branches,  a  House  of 
Representatives  and  a  Senate;  and  that  the  judicial  should 
consist  of  the  Supreme  Court  and  such  inferior  courts  as 
might  be  established.  There  was  no  attempt  to  say  in  the 
Constitution  that  all  judicial  questions  that  might  arise 
among  citizens  of  the  country  should  be  taken  before  either 
the  Supreme  Court  or  the  inferior  courts,  but  that  such 
judicial  power  as  the  United  States  exercised  as  a  Federal 
Government  should  be  exercised  by  a  Supreme  Court  and 
inferior  courts. 

Mr.  LOGAN.  I  will  read  to  the  Senator  what  the  Con- 
stitution does  say  about  it,  and  I  think  he  will  see  that  he  is 
in  error. 

In  addition  to  the  particular  clause  to  which  the  Senator 
refers,  the  Constitution  provides: 

The  Judicial  power  of  the  United  States  shall  be  vested  In  one 
Supreme  Court  and  In  such  Inferior  courts  as  the  Congress  may 
from  time  to  time  ordain  and  establish.     •     •     • 

Reading  the  next  section: 

The  judicial  power  shall  extend  to  all  cases.  In  law  and  equity, 
arising  under  this  Constitution,  the  laws  of  the  United  States, 
and  treaties  made,  or  which  shall  be  made,  under  their  au- 
thority—to all  cases  affecting  amba.<«adors,  other  public  min- 
isters and  consuls;  to  all  cases  of  admiralty  and  maritime  juris- 
diction; to  controversies  to  which  the  United  States  shall  be  a 
party;  to  controversies  between  two  or  more  States;  between  a 
State  and  citizens  of  another  State:  between  citizens  of  different 
States;  between  citizens  of  the  same  State  claiming  lands  wnder 
granU  oX  different  States;  and  between  a  State,  or  the  citizens 
thereof,  and  foreign  States,  citizens,  or  subjects. 

What  does  that  mean?  That  the  judicial  power  is  vested 
in  these  courts  when  they  are  created.  If  we  have  a  court, 
it  has  all  erf  that  power  vested  in  it.  If  it  be  said  that  we 
can  take  away  from  the  courts  their  jurisdiction,  of  course, 
we  can  take  all  of  that  power  away  from  them  and  leave 
them  without  anything;  and  if  Congress  undertakes  to  say 
that  the  Constitution  does  not  mean  anything  when  it  says 
that  a  suit  between  my  friend  from  Texas  here  and  mysell 
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may  be  tried  In  the  Federal  court,  if  Congress  can  say  It 
shall  not  be  tried  there,  it  absolutely  destroys  this  provision 
which  says  that  the  judicial  power  shall  extend  to  these 
very  cases. 

Mr.  CONN  ALLY.     Mr.  President 

Mr.  LOGAN.    I  yield  to  the  Senator  from  Texas. 

Mr.  CONNALLY.    In  connection  with  what  is  suggested 
by  the  senior  Senator  from  Kentucky  I  Mr.  Barkley]  I  de-  | 
sire  to  ask  the  junior  Senator  from  Kentucky  a  question.  | 

Conceding   his  contention   as   to   the   second  section   of  { 
article  III,  which  reads — 

The  Judicial  power  shall  extend  to  all  cases.  In  law  and  equity, 
arising  under  this  Constitution,  the  laws  of  the  United  States— 

And  so  forth. 

Does  that  necessarily  imply  that  the  Congress  has  no 
power  to  determine  the  difference  bstween  the  jurisdiction 
of  the  Supreme  Court,  we  will  say,  and  the  inferior  courts? 

In  other  words,  suppose  we  limit  the  jurisdiction  of  a  dis- 
trict court.  If  a  citizen  had  a  Federal  question  in  his  case, 
could  he  not  still  appeal  from  the  State  court  to  the  Supreme 
Court,  and  would  he  not  have  a  right  to  have  that  question 
finally  determined  there,  and  would  not  that  meet  the  point 
which  the  Senator  raises? 

Further,  let  me  ask  the  Senator  this  question: 

Section  1  of  article  III  says: 

The  Judicial  power  of  the  United  States  shall  be  vested  In  one 
Supreme  Court,  and  In  such  Inferior  courts  as  the  Congress  may 
from  time  to  time  ordain  and  establish. 

Is  it  not  true  that  all  that  means  is  that  whatever  judi- 
cial power  the  United  States  exercises  shall  be  vested  in  the 
Supreme  Court  and  in  such  courts  as  Congress  may  ordain 
and  establish?  In  other  words,  under  that  section,  suppose 
Congress  never  had  ordained  a  single  district  court,  the 
Supreme  Court  being  a  constitutional  court,  could  not  citi- 
zens bring  their  controversies  from  the  State  courts  finally 
to  the  Supreme  Court,  if  the  Supreme  Court  could  be  shown 
that  any  of  their  rights  under  the  second  section  of  article 
in  were  infringed? 

Mr.  LOGAN.  I  call  the  Senator's  attention  to  the  fact 
that  the  judicial  power  of  the  United  States  is  vested  in  Fed- 
eral courts  and  not  in  State  courts.  Therefore,  a  State 
court,  in  passing  on  the  questions  mentioned  here  in  the 
Constitution,  would  not  be  doing  so  under  any  authority  that 
may  have  been  granted  by  Congress,  but  under  the  author- 
ity granted  by  the  States.  So  we  in  effect  force  the  Supreme 
Court  to  take  jurisdiction  of  a  matter  that  has  never  been 
tried  in  one  of  the  inferior  courts  which  Congress  was  to 
estabUsh.  We  are  making  a  nisi  prius  court  out  of  the 
Supreme  Court  of  the  United  States,  and  I  mentioned  that 
a  while  ago  as  one  reason  why  the  bill  should  not  be  passed. 

Let  me  say  in  conclusion,  however,  that  I  do  not  base  my 
opposition  to  the  bill  solely  upon  the  constitutional  ques- 
tion. I  am  against  the  biU  because  I  think  it  shows  a  dis- 
position toward  our  courts  that  is  unfair.  I  do  not  believe 
the  bill  will  accomplish  any  of  the  purposes  that  are  in- 
tended. I  do  not  think  there  have  been  the  abuses  which 
have  been  pointed  out,  although  there  have  been  some  abuses. 
I  readily  understand  that.  We  never  can  make  honest  men 
of  judges,  however,  if  they  happen  to  be  dishonest,  by  pass- 
ing some  law  hmiting  their  jurisdiction. 

This  bill,  if  it  should  be  enacted,  will  not  bring  any  relief  to 
anyone  in  any  manner  whatever.  I  do  not  think  we  are 
justified  in  going  back  and  changing  the  procedure  of  courts 
that  came  into  being  with  the  Republic  itself  just  in  order 
to  experiment,  or  because  some  case  in  Montana  went 
wrong,  or  some  case  in  Kentucky  went  wrong.  I  do  not 
think  we  ought  to  place  a  stigma  upon  our  courts  and  upon 
our  other  public  officials  by  passing  a  bill  which  will  grant 
no  relief. 

If  the  bill  granted  any  relief,  if  it  gave  the  people  any 
rights,  if  it  helped  anybody.  I  can  very  readily  see  why 
we  might  weU  pass  it;  but  all  that  has  been  said  by  the 
distinguished  Senators  who  have  argued  for  the  enactment 
of  the  bill,  everj'thing  that  they  have  urged,  has  been  with- 
out any  facts  to  support  it  other  than  a  case  from  Mon- 
tana which  was  held  up  as  a  horrible  example,  and  a  case 


from  Kentucky  which  was  likewise  held  up  as  a  horrible 
example.  As  to  the  assertion  that  the  bill  will  save  cost, 
nobody  has  brought  anything  here  to  show  that  it  will  save 
cost.  As  to  the  assertion  that  it  will  expedite  the  business 
of  the  courts,  nobody  has  brought  any  facts  here  to  estab- 
lish that  it  will  expedite  their  business.  I  think  no  reasons 
have  been  advanced  why  we  should  enact  the  bill,  leaving 
out  the  matter  of  the  Constitution. 

The  PRESIDENT  pro  tempore.  If  there  be  no  further 
amendment  to  be  proposed,  the  question  is.  Shall  the  bill  be 
engrossed  and  read  a  third  time? 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
and  was  read  the  third  time. 

The  PRESIDENT  pro  tempore.  The  bill  having  been  read 
three  times,  the  question  is.  Shall  it  pass? 

The  bill  was  passed. 

Mr.  AUSTIN.  Mr.  President,  pending  a  vote  on  the  bill. 
I  make  the  point  of  no  quorum. 

The  PRESIDENT  pro  tempore.    The  bill  has  been  passed. 

Mr.  AUSTIN.    I  was  on  my  feet  addressing  the  Chair  at 

the  time. 

The  PRESIDENT  pro  tempore.  The  Senator  did  not 
address  the  Chair  before  he  made  the  annoimcement.  Sev- 
eral Senators  were  on  their  feet.  The  Chair  regrets,  how- 
ever, that  he  did  not  know  the  Senator  from  Vermont 
desired  recognition. 

Mr.  FESS.  Mr.  President,  I  think  everybody  would  be 
better  satisfied  if  we  could  have  the  passage  of  the  bill 
vacated,  and  have  the  question  put  over  again. 

Mr.  JOHNSON.  Mr.  President,  under  the  circumstances, 
if  the  Senator  from  Vermont  wishes  a  quorum,  I  shall  not 
insist  upon  the  action  standing. 

The  PRESIDENT  pro  tempore.  The  action  of  the  Senate 
in  passing  the  bill  can  be  vacated  by  unanimous  consent. 

Mr.  JOHNSON.  Because  of  the  situation  in  which  the 
Senator  from  Vermont  found  himself,  and  what  he  says,  I 
ask  that  the  action  of  the  Senate  in  passing  the  bill  may  be 
vacated,  and  that  the  Senator  may  call  for  a  quorum. 

The  PRESIDENT  pro  tempore.  By  unanimous  consent, 
the  order  is  vacated. 

Mr.  AUSTIN.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.    The  clerk  will  call  the 

ron. 

The  Chief  Clerk  called  the  roll,  and  the  foUowing  Sena- 
tors answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachmjin 

Bailey 

Bankhead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 


Costlgan 

Couzens 

Cutting 

Davis 

Dickinson 

Dleterlch 

DIU 

Duffy 

Erickson 

Fess 

Fletcher 

Frazler 

George 

Gibson 

Goldsborough 

Gore 

Hale 

Harrison 

Hatch 

Hayden 

Hebert 

Johnson 

Kean 


Keyes 
_Klng 
La  FoUette 
Le^fris 
Logan 
Lonergan 
Long 
McAdoo 
McCarran 
McGlll 
McKellar 
McNary 
Murphy 
Neely 
NorrlB 
Nye 

O'Mahoney 
Overton 
Patterson 
Plttnian 
Pope 
Beed 
Robinson.  Ark. 


Robinson,  Ind. 

RusseU 

Schall 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Stephens 

Thomaa.  Okla. 

Thomas.  Utah 

Thompson 

Town  send 

TrammeU 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheelw 

White 


Coolklge 
-Copeland 

Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
Virginia  [Mr.  Glass]  is  absent  because  of  illness,  and  that 
the  Senator  from  North  Carolina  [Mr.  Reynolds]  is  un- 
avoidably detained  from  the  Senate. 

The  PRESIDENT  pro  tempore.  Eighty-nine  Senators 
having  answered  to  the  roU  call,  there  is  a  quorum  present. 

Are  there  further  amendments  to  be  proposed? 

There  being  no  further  amendments,  the  question  is, 
Shall  the  bill  be  engrossed  and  read#a  third  time? 

The  bUl  was  ordered  to  be  engrossed  for  a  third  reading 
and  was  read  the  third  time. 

The  PRESIDENT  pro  tempore.  The  bill  having  been  read 
three  times,  the  question  is.  Shall  it  pass? 

The  bill  was  passed. 
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Mr.  BYRNES.  Mr.  President.  I  move  that  the  S(?nat( 
proceed  to  the  consideration  of  the  bill,  H.R.  7199,  makini 
appropriations  for  the  naval  service  for  the  fiscal  year  1935 

Ttie  motion  was  agreed  to,  smd  the  Senate  proceeded  tc 
consider  the  bill  (HJi.  7199)  making  appropriations  for  the 
Navy  Department  and  the  naval  service  for  the  fiscal  yeai 
ending  June  30,  1935,  and  for  other  purposes. 

Mr.  BYRNES.  I  ask  that  the  formal  reading  of  the  bill  be 
dispensed  with  and  that  the  biU  be  read  for  amendment,  the 
committee  amendments  to  be  first  considered. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  clerk  will  state  the  first  amend- 
ment of  the  comniittee. 

The  first  amendment  of  the  Committee  on  Appropriations 
was,  under  the  heading  *'  Bureau  of  Navigation  ",  on  page  7 
line  22,  to  increase  the  appropriation  for  maintenance,  etc. 
of  the  naval  training  station  at  Newport,  R.I.,  from  $46,813 
to  $19«.813. 

The  amendment  was  agreed  to. 

ITie  next  amendment  was.  on  page  7.  line  23.  to  reduce 
the  appropriation  for  maintenance,  etc.,  of  the  naval  train- 
ing station  at  Great  Lakes.  111.,  from  $227,503  to  $38,778. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  9,  line  15,  after  the 
word  "Navy",  to  strike  out  "$1323,798"  and  insert 
"  $1,285,073  ".  so  as  to  read: 

In  all.  training,  education,  and  welfare.  Navy,  $1,386,073. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  16,  at  the  end  of  line 
15,  to  reduce  the  total  appropriation  for  the  Bureau  of 
Engineering  from  $15,564,127  to  $15,553,800. 

Mr.  KJNG.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Utah? 

Mr.  BYRNES.    I  yield. 

Mr.  KINO.  I  venture  the  assertion  that  there  are  many 
Senators  who  have  not  had  an  opportunity  to  examine  the 
bill.  I  should  like  to  have  the  Senator  in  charge  of  the  bill 
kindly  advise  us  as  to  any  material  changes  in  existing  law 
and  any  increases  over  the  preceding  year,  and  what  changes 
generally  ot  specifically  are  made  by  the  bill. 

Mr.  BYRNES.  Mr.  President,  there  are  no  legislative  pro- 
visions in  the  bill.  As  reported  to  the  House,  the  bill  con- 
tained no  legislative  provisions,  and  as  reported  by  the 
Senate  committee  it  contains  no  legislative  provisions. 

The  increases  reported  by  the  Senate  committee  total 
$115,440.  That  amount  is  due  almost  entirely  to  one  pro- 
posal, which  provides  for  the  opening  of  the  Newport  Naval 
Training  Station. 

There  is  one  item  of  increase  in  the  provisions  for  the 
marine  service,  an  increase  in  the  amount  available  for  the 
transportation  of  troops,  amounting  to  $55,000.  When  that 
$55,000  is  added  the  amount  recommended  to  be  appro- 
priated is  approximately  $80,000  under  the  amount  esti- 
mated for  that  purpose  by  the  Budget. 

Mr.  KINO.    Mr.  President,  will  the  Senator  further  yield? 

Mr.  BYRNES.     I  yield. 

Mr.  KINO.  Is  there  any  increase  in  the  personnel  of  the 
Marine  Corps? 

Mr.  BYRNES.  There  Is  no  increase  as  reiwrted  by  the 
Senate  committee. 

Mr.  BORAH.  Mr.  President,  what  is  the  number  of  the 
bUl? 

Mr.  BYRNES.    HH.  7199.  the  naval  appropriation  bill. 

Mr,  KINO.  May  I  ask  the  Senator  before  he  continues. 
Mr.  President,  if  he  will  kindly  answer  the  question  m  to 
whether  the  number  in  the  Marine  Corps  Is  Increased? 

Mr,  BYRNES.  Aa  I  *  understand  the  estimate  of  the 
Budget,  it  did  not  provide  for  an  Increase,  and  there  Is  no 
increase  recommended  by  the  Senate  eommtttee  over  the 
amount  arreed  to  by  the  House.  The  amount  provided  by 
the  House  would  permit  an  Increase  of  1,000. 
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J      Mr.  KING.    May  I  ask  the  Senator  whether  there  are  any 
commitments  in  the  bill  for  capital  ships  at  a  later  date,  or 
I  for  replacement  of  capital  ships? 

I      Mr.  BYRNES.    No.    Those  authorizations  are  contained 

i  in  the  bill  which  has  been  reported  from  the  Naval  Affairs 

[  Committee  and  is  now  on  the  Senate  Calendar.    The  pending 

I  biU  contains  absohitely   no   authorization   as   to   ships.     It 

provides  only  for  funds  for  carrying  on  the  construction  of 

ships    now    authorized.    That    amount    is    approximately 

$41,000,000,  as  I  recaU  it. 

Mr.  KING.  May  I  ask  the  Senator  if  there  was  any  provi- 
sion for  any  appropriation  for  the  construction  of  dirigibles. 

Mr.  BYRNES.  No;  there  is  no  appropriation  for  that  pur- 
pose. 

Mr.  VANDENBERG.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Souto  Carolina  yield  to  the  Senator  from  Michigan? 

Mr.  BYRNES.    I  yield. 

Mr.  VANDENBERG.  Will  the  Senator  explain  to  me  why 
the  item  for  the  maintenance  of  the  Great  Lakes  Training 
Station  in  Illinois  is  reduced  to  practically  a  negligible  point? 
Is  that  in  connection  with  a  policy  to  disband  the  activities 
at  the  Great  Lakes? 

Mr.  BYRNES.  No.  I  will  explain  that  situation  to  the 
Senator.  At  the  Great  Lakes  Training  Station  during  the 
last  year  and  the  year  previous  no  recruits  have  been  trained. 
That  is  also  true  of  the  Newport  Training  Station.  There  Is 
no  estimate  in  the  Budget  for  the  opening  of  the  Great  Lakes 
Training  Station  for  the  training  of  recruits.  The  House, 
however,  added  an  amount  referred  to  by  the  Senator  in  the 
item  just  adopted,  and  if  that  item  is  included  it  would 
necessitate  increases  in  other  items  amounting  to  approxi- 
mately $475,000.  The  committee  determined  that  if  an  addi- 
tional station  is  to  be  opened  the  Newport  Station  should 
be  opened,  because  of  the  fact  that  its  opening  would  neces- 
sitate an  expenditure  of  not  to  exceed  $225,000.  We  were  in- 
formed there  were  no  hospital  facilities  at  the  Great  Lakes 
Training  Station,  and  if  that  station  were  opened  at  this 
time  it  would  necessitate  the  furnishing  of  hospital  facilities 
at  a  cost  of  something  more  than  $100,000  and  necessitate  a 
total  increase  of  approximately  $475,000. 

The  result  of  the  action  of  the  Senate  committee  is  to 
provide  an  appropriation  for  the  training  of  recruits  at  New- 
port. It  does  not  provide  for  the  training  of  recruits  at  the 
Great  Lakes  training  station.  Both  items  will  then  go  to 
conference,  and  the  conferees  will  have  to  determine  whether 
either  one  of  the  two  items  will  be  retained  in  the  bill. 

Mr.  VANDENBERG.  Are  there  any  training  centers 
other  than  on  the  seaboard? 

Mr.  BYRNES.  No;  not  at  this  time.  The  question  of 
transportation,  which  I  assume  the  Senator  has  in  mind,  Is 
not  a  vital  one.  the  officials  of  the  Navy  Department  calling 
attention  to  the  fact  that  no  matter  where  a  man  is  trained, 
he  must  be  transported  to  either  the  Atlantic  Ocean  or  the 
Pacific  Ocean  to  be  placed  upon  a  ship.  So  far  as  the  De- 
partment is  concerned,  they  state  that  they  have  ample 
facilities  at  this  time  for  the  training  of  the  recruits  who 
they  anticipate  will  be  trained  during  the  coming  year. 

Mr.  VANDENBERG.  So  far  as  actual  training  is  con- 
cerned, I  apprehend  that  is  true.  The  only  thing  I  have 
had  in  my  mind  is  that  the  Naval  Reserve  finds  one  of  its 
greatest  reservoirs  of  support  in  the  Great  Lakes  Basin  and 
in  the  tributary  area,  and  it  has  constantly  been  urged 
upon  me  that  it  is  a  serious  error  in  public  policy  to  dis- 
courage the  interest  and  activity  not  only  of  the  Naval  Re- 
serve but  of  related  naval  interests  throughout  the  great 
central  .section  of  the  country.  It  would  seem  to  me.  from 
looking  at  the  bill,  as  though  the  House  of  Representatives 
had  concluded  that  if  there  is  to  be  another  station  opened 
It  should  be  in  the  central  part  of  the  country  on  the  Great 
Lakes,  and  not  another  station  on  the  seaboard.  whcreM  It 
would  seem  to  me  that  the  Senate  commltUe  had  concluded 
that  ir  there  is  another  station  to  be  opened  It  should  again 
be  on  the  seaboard  and  not  In  the  central  portion  of  th« 
country,    WotiM  that  be  a  fair  interpretation? 
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Mr.  BYRNES.  That  is  a  fair  statement  of  the  facts,  if 
not  of  the  motives  impelling  the  change  in  the  bill.  The 
committee  considered  the  fact  that  the  Great  Lakes  Train- 
ing Station  is  now  closed  and  the  Newport  Training  Station 
is  now  closed  and  decided  that  if  one  were  to  be  opened, 
and  it  cost  only  $225,000  to  open  the  Newport  Training 
Station,  that  it  would  be  more  advisable  to  open  that  one 
than  to  open  the  Great  Lakes  Station,  which  would  cost, 
as  I  said,  approximately  $475,000  to  open. 

I  repeat,  that  the  position  of  the  Department  is  that  the 
two  stations  they  have,  one  at  San  Diego  and  one  at  Hamp- 
ton Roads,  are  sufficient  for  their  needs  for  the  recruiting 
that  they  anltcipate  will  be  had  during  the  next  year.  They 
state  at  this  time,  of  course,  that  which  we  all  know,  that 
there  is  no  difficulty  in  securing  recruits;  that  men  have 
been  reenlisting,  and  that  in  their  opinion  it  would  not  be 
necessary  to  open  another  station. 

Mr.  VANDENBERG.  Then  why  does  the  committee  pro- 
pose to  open  any  new  station? 

Mr.  BYRNES.  It  is  discretionary  as  to  whether  they  will 
open  any;  but  I  will  say  to  the  Senator  from  Michigan  that 
my  personal  view  is  that  neither  one  should  be  opened.  By 
reason  of  the  action  of  the  Senate  It  will  go  to  conference 
with  the  Senate  advocating  Newport  and  the  House  advo- 
cating Great  Lakes,  and  that  question  can  then  be  deter- 
mined. 

Mr.  KING.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Utah? 

Mr.  BYRNES.    I  yield. 

Mr.  KING.  In  view  of  the  criticism  leveled  against  the 
manufacturers  of  airplanes  concerning  the  production  of 
airplanes,  and  the  fact  that  so  many  of  those,  it  is  alleged, 
now  owned  by  the  Government  for  military  and  naval  pur- 
poses, are  practically  valueless,  I  was  wondering  whether 
the  committee  gave  attention  to  the  question  of  seaplanes. 

Mr.  BYRNES.  No;  the  committee  gave  no  attention  to 
the  construction  of  planes,  because  the  bill,  as  I  said,  con- 
tained no  legislative  provisions.  The  bill  which  has  been 
reported  by  the  Naval  Affairs  Committee  I  understand  has 
some  provision  with  reference  to  the  construction  of  planes, 
where  properly  that  question  should  be  discussed.  But  this 
bill  provides  for  no  new  construction.  It  does  not  purport 
to  authorize  such  construction. 

Mr.  KING.  I  may  say  that  I  find  an  item  on  page  36  of 
$18,643,320  to  cover  the  expenditures  of  the  Bureau  of 
Aeronautics,  and  the  greater  part  of  that  is  for  the  con- 
struction of  new  airplanes. 

Mr.  BYRNES.  It  "  shall  be  available  for  the  payment  of 
obligations  incurred  under  the  contract  authorization  car- 
ried in  the  Navy  Appropriation  Act  for  the  fiscal  year  1934." 
That  is  the  construction,  but  it  does  not  authorize  new  con- 
struction.   It  provides  funds  for  ships  heretofore  authorized. 

Mr.  KING.    I  find  on  the  same  page: 

For  new  construction  and  procurement  of  aircraft  and  eqiilp- 
ment.  spare  parts,  and  accessories,  $6,131,000,  of  which  amount 
not  to  exceed  $2,400,000  shall  be  available  for  the  payment  of 
obligations  incurred — 

And  so  forth. 

The  point  I  am  trying  to  make  is  this:  General  Mitchell, 
in  his  testimony  yesterday— and  I  think  his  testimony  re- 
flects the  views  of  some  of  the  experts  in  aeronautics — 
indulged  in  a  very  serious  criticism  of  our  airplane  policy. 
He  stated  that  the  greater  number  of  airplanes  o\^-ned  by  the 
Government— by  the  War  Department,  particularly— were 
practically  valueless.  I  was  wondering  what  has  become  of 
the  enormous  sum,  several  hundred  millions  of  dollars,  ap- 
propriated during  the  past  few  years  for  aircraft  of  the 
Army  and  the  Navy. 

Mr.  BYRNES.  Of  course,  if  the  General  is  correct,  that 
would  be  Justified.  That  certainly  is  not  the  opinion  of  the 
experts  of  the  Navy  Department  and  the  best  minds  that  we 
have  in  the  Department,  and  personally  I  do  not  nharc  the 
view  of  the  Ocncral,  if  that  be  an  accurate  quotation  of  his 
views,  thAt  we  have  wasted  this  money.    From  my  observa- 


tion, so  far  as  the  Navy  is  concerned,  they  have  done  re- 
markable work  in  the  development  of  aviation  and  in  the- 
development  of  fighting  planes.    I  do  not  believe  that  his 
statement  is  justified  by  the  facts  in  the  case. 

Mr.  KINO.  Mr.  President,  I  submit  an  observation  which 
is  scarcely  pertinent  to  this  bill,  but  there  ought  to  be  a 
department  of  aviation,  and  the  Aeronautical  Service,  both 
of  the  Army  and  the  Navy,  ought  to  be  under  one  head 
instead  of  there  being  a  division  with  multiplied  officers, 
offices,  and  so  forth,  all  of  which  makes  for  inefficiency  as 
well  as  increased  expenditure. 

Mr.  BYRNES.  Of  course,  the  Senator  knows  that  it  is 
quite  a  big  question  and  one  which  has  been  discussed  for 
some  years,  but,  inasmuch  as  we  are  strictly  confining  this 
bill  to  appropriations  and  not  to  legislation,  I  know  the 
Senator  would  not  want  to  have  us  legislate  on  that  subject 
in  this  measiu'e. 

Mr.  KING.    I  agree  with  that  observation. 

Mr.  DUFFY.    Mr,  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Wisconsin? 

Mr.  BYRNES.    I  yield. 

Mr.  DUFFY.  I  am  not  able  to  understand  the  situation 
with  reference  to  the  Great  Lakes  Naval  Training  Station. 
As  I  understood  the  Senator,  the  naval  authorities  say  they 
do  not  need  that  station  there? 

Mr.  BYRNES.    That  is  correct. 

Mr.  DUFFY.  The  committee,  however,  suggests  that  an 
appropriation  be  made  for  the  Newport  station.  Why  did 
they  not  just  strike  out  the  appropriation  for  the  Great 
Lakes  station  instead  of  transferring  it  to  another  station? 

Mr.  BYRNES.  As  I  have  stated,  the  Navy  Department 
did  not  recommend  the  opening  of  either  station.  The 
House  Appropriations  Committee  recommended  the  appro- 
priation for  the  opening  of  the  Great  Lakes  Naval  Training 
Station.  The  Appropriations  Committee  of  the  Senate,  after 
quite  an  extensive  hearing,  took  the  opposite  view  and  deter- 
mined that  the  Newport  station  should  be  opened  and  not 
the  Great  Lakes  Training  Station.  I  was  giving  to  the  Senate 
the  information  that  I  thought  was  proper — that,  so  far  as 
the  Department  was  concerned,  they  did  not  advocate  the 
opening  of  either  station,  nor  was  there  any  estimate  sub- 
mitted by  the  Bureau  of  the  Budget  for  the  opening  of  either 
station.  By  the  action  of  the  AMJropriations  Comniittee  of 
the  Senate,  it  was  recommended  that  for  the  Great  Lakes 
Station  an  appropriation  be  made  of  $38,778,  which  would 
merely  cover  the  maintenance  of  the  station,  so  that  if  at  a 
later  date  it  was  determined  that  it  should  be  opened  it  could 
be  opened,  but  no  more  than  maintenance  would  be  provided 
by  the  $38,778. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  was  resimied. 

The  next  amendment  of  the  Committee  on  Appropriations 
was.  on  page  18,  at  the  end  of  line  14,  to  increase  the  total 
appropriation  for  the  Bureau  of  Construction  and  Repair 
from  $13,688,333  to  $13,709,600. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  20,  at  the  end  of  line  4, 
to  increase  the  total  appropriation  for  the  Bureau  of  Ord- 
nance from  $10,546,152  to  $10,546,600. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Bureau  of 
Supplies  and  Accounts  ",  on  page  21.  line  3.  after  the  word 
••  pay  ".  to  strike  out  "  $27,515,049  "  and  insert "  $27,634,522  "; 
in  Unc  4.  after  the  word  "  exceed  ",  to  strike  out "  $1,170,297  " 
and  insert  "$1,289,770";  in  line  6,  after  the  word  "ob- 
servers ",  to  insert  a  comma  and  "  except  not  to  exceed  66 
gunnery  observers  ";  and  In  line  10.  after  the  words  "  in  all  ", 
to  strike  out  "  $38,615,942  "  and  Insert  "  $36,736,415  ",  »o  as 
to  read: 

Pwy  of  naval  prroonn**!;  For  psjr  and  allowance*  pr»acrlb»d  bf 
law  at  ofTU-ffni  oi»  itfn  duty  and  oth*r  duty,  and  oflicrrn  on  waiting 
ord»r»  (n<yt  to  aaroed  m9  *»mc#M  of  th«  Medical  Corpa,  ISfl  ijff^ctr* 
of  Um  Dautal  Ciorps,  6M  oAcers  of  tbe  ttupply  Corp*.  •>  omcers  of 
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T)»»^  ain^hftment  wm  agreed  to, 

Tliti  i(,-a  ui7iei)(ln)ei)t  waa,  on  (jhua  23,  Una  7,  to  Increasa 
the  tuiul  approprtutiun  fur  pay  and  allowances  of  nuvul 
persoMiifl  fium  $120,027,328  to  1120,140, aOl. 

The  unundment  waa  asreed  to. 

The  next  amendment  was.  on  page  23.  line  16.  after  the 
word  "  Tliat  ",  to  insert  a  comma  and  "  except  for  messes 
temporarily  set  up  en  shore  for  offlcers  attached  to  sea- 
going vessels,  to  aviation  units  based  on  seagoing  vessels, 
and  to  landing  forces  and  expeditions  ";  in  line  23.  after 
the  word  '•  officers  ".  to  strike  out  "  on  shore  "  and  insert 
"  assigned  to  shore  duty  ".  and  on  page  24,  line  3,  after 
the  word  "  Government  ",  to  insert  a  comma  and  "  nor  the 
sale  of  meals  to  oCQcers  by  general  messes  on  shore  as  regu- 
lated by  detailed  instructions  from  the  Navy  Department  ", 
so  as  to  make  the  further  proviso  read: 

Provided  turther.  That,  except  for  messes  temporarily  set  up  on 
shore  for  offlcers  attached  to  seagoing  vessels,  to  aviation  units 
based  on  seagoing  vessels,  and  to  landing  forces  and  expeditions, 
no  appropriation  contained  in  this  act  shall  be  available  for  the 
pay,  allowances,  or  other  expenses  of  any  enlisted  man  or  civil 
employee  performing  service  In  the  residence  or  quarters  of  an 
officer  or  officers  assigned  to  shore  duty  as  a  cook,  waiter,  or  other 
work  of  a  character  performed  by  a  household  servant,  but  nothing 
herein  shall  be  construed  as  preventing  the  voluntary  employment 
in  any  such  capacity  of  a  retired  enlisted  man  or  a  transferred 
member  of  the  Fleet  Reserve  without  additional  expense  to 
the  Government,  nor  the  sale  of  meals  to  offlcers  by  general  messes 
on  shore  as  regulated  by  detailed  Instructions  from  the  Navy  De- 
partment. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  26,  line  18.  to  increase 
the  appropriation  for  pay,  subsistence,  and  transportation 
of  naval  personnel  from  $137,320,519  to  $137,439,992. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  *'  Mainte- 
-  nance.  Bureau  of  Supplies  and  Accounts  ".  on  page  28,  line 
16,  after  the  words  "  Naval  Establishment  ".  to  strike  out 
'■  $7,664,496  "  and  insert  "  $7,596,000  ",  so  as  to  read: 

For  equipage,  supplies,  and  services  under  the  cognizance  of  the 
Bureau  of  Supplies  and  Accounts.  Including  stationery  for  com- 
manding, exet-utlve.  communication,  and  navigating  offlcers  of 
ships,  boards,  and  courts  on  ships,  and  chaplains;  commissions, 
interest,  and  exchange:  ferriage  and  bridge  tolls.  Including  street- 
car fares;  rent  of  buildings  and  offices  not  in  navy  yards  except 
for  use  of  naval  attach63  and  recruiting  offlcers;  accident  preven- 
tion; -•-^rvlres  of  civilian  employees  under  the  cognizance  of  the 
Bureau  of  Supplies  and  Ai  counts;  freight,  express,  and  parcel-p>ost 
charges,  including  transportation  of  funds  and  cost  of  Insurance 
on  shipments  of  money  when  necessan,-.  and  ice  for  cooling  drink- 
ing water  on  shore  (except  at  naval  hospitals  and  shops  at  indus- 
trial niivy  yards),  pertaining  to  the  Navy  Department  and  Naval 
Establishment,   $7,596,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  32.  line  19.  to  increase 
the  total  appropriation  for  the  Bureau  of  Medicine  and  Sur- 
gery from  $1,894,656  to  $1,965,130. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  32.  line  24.  after  the 
word  ••  exceed  ",  to  strike  out  '  $200,000  "  and  insert  "  $203,- 
500  ".  so  as  to  make  the  proviso  read: 

Provided.  That  the  sum  to  be  paid  out  of  this  appropriation  for 
employees  assigned  to  group  IV  (b)  and  those  performing  slmUar 
services  carried  under  native  and  alien  schedules  In  the  Schedule 
of  Wages  for  Civil  Employees  in  the  Field  Service  of  the  Navy 
DejULrtment  shall  not  exceed  $203,500. 

The  amendment  was  agre*"d  to. 

The  next  amendment  was,  under  the  heading  of  "  Bureau 
of  Yards  and  Docks  ",  on  page  34,  line  15,  after  the  word 
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The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  General 
<xpcnscs,  Marine  Corps",  on  page  44,  line  6,  to  strike  out 
$195,000  "  and  insert  "  $250,000  ",  so  as  to  read: 

,  For  transportation  of  troops  and  applicants  for  enlistment.  In- 
cluding cash  In  lieu  of  ferriage  and  transfers  en  route;  toilet  kits 
ioT  Issue  to  recruits  upon  their  first  enlistment  and  other  Incl- 
c  ental  expenses  of  the  recruiting  service:  and  for  transportation 
lor  dependents  of  offlcers  and  enlisted  men.  $250,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  45.  line  15,  to  increase 
the  total  appropriation  for  the  Marine  Corps  from  $5,961,- 
25  to  $6,016,325. 

The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  That  completes  the  com- 
i^itt^e  amendments. 

Mr.  BYRNES.  By  direction  of  the  committee,  I  offer  an 
^endment. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
seated. 

The  Chief  Clerk.  On  page  9,  line  15.  in  the  committee 
abnendment,  aft^r  the  figures  "  $1,285,073  ",  it  is  proposed 
tD  insert  a  comma  and  "and  the  money  herein  specifically 
appropriated  shall  be  disbursed  and  accounted  for  as  one 
fimd." 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
i;ig  to  the  amendment  offered  by  the  Senator  from  South 
Qarolina. 

Mr.  BYRNES.  The  purpose  of  the  amendment  is  simply 
t)  make  available  the  funds  for  training,  education,  and 
V  elf  are  for  either  one  of  the  three  purposes.  It  does  not 
i:icrease  the  appropriation,  but  it  is  necessary,  for  book- 
kjeeping  purposes,  that  it  be  adopted. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ijig  to  the  amendment  offered  by  the  Senator  from  South 
Qarolina. 

The  amendment  was  agreed  to. 

Mr.  BYRNES.    I  offer  another  amendment. 

The  PRESIDENT  pro  tempore.    The  amendment  will  be 
ated. 

The  Chief  Clerk.    On  page  29,  line  21,  after  the  words 
jNaval  Reserve  ",  it  is  proposed  to  insert  a  colon  and  the 
fallowing  proviso: 

Provided.  That  the  cost  of  printing  historical  naval  documents, 
li  eluding  composition,  clerical  copying  in  the  Navy  Department 
and  other  preparatory  work  shall  be  charged  to  the  "Naval  supply 
account  fund"  not  to  exceed  $10,000  at  any  one  time,  and  this 
f\ind  shall  be  reimbursed  from  the  receipts  therefrom  when  copies 
are  sold  to  the  public  by  the  Superintendent  of  Documents  and 
from  applicable  appropriations  when  copies  are  issued  to  the  sev- 
eial  departments  and  establishments:  Provided  further.  That  the 
S  iperintendent  of  Documents  is  hereby  authorized  to  'sell  copies 
tc  the  public  at  the  prorated  cost.  Including  composition  clerical 
w  srk  of  copying  !n  the  Navy  Department,  and  other  work  prepara- 
t<  ry  to  printing  without  reference  to  the  provisions  of  section  307 
ol  the  act  approved  June  30,  1932  (U.S.C.,  supp.  VI,  title  44.  sec. 
7! a);  and  that  the  "  usual  number  "  for  congressionai  distribution 
depository  libraries,  and  international  exchanges  shall  not  be 
Pfinted. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
ajnendment  is  agreed  to. 

Mr.  VANDENBERG.  Mr.  President,  I  have  had  no  oppor- 
tmity  to  read  the  hearings  in  respect  to  the  controversy  as 
tc  whether  or  not  the  station  on  the  Great  Lakes  or  the  one 
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Mr,  yANimfitmm  I  nUnuUi  likn  Im  \,\hHh  It  v»<ry  mImIm 
for  U»n  Huitmti,  Mil  tl  iio(«i  iiiUt  t'iintaitHHv,  lUn\,  tiHtiuuuii  Uitt 
^»miv  ItMM  MirirkKM  cut  ih«  Cinui  Utki<*i  iioni,  ii  liiu  l^ovn 
U<Mia  wtlhtmi  dttUults,  wiihdul  Hiiy  rtuuni'^  liittimpL  tu uNpUni* 
lliti  piut^leu),  utHi  \i  hit.ti  iitii-n  iUinii  wilhuui  ttny  ludicul 
dtit(irniuml;uii  of  ihti  two  rLlMiumahlpM,  I  hupu  ihtil  tha 
problem  may  no  to  conftreiicw  wiihoui  piejudice. 

The  PRESIDENT  pro  tempore.  The  bill  U  before  the 
Senate  and  open  to  further  unundment. 

Mr.  GOLDSBOROUOH.  Mr.  President.  I  offer  the  amend- 
ment which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  On  page  38.  line  4.  it  is  proposed  to 
strike  out  "  $176,040  "  and  insert  in  lieu  thereof  "  $238,410." 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Mary- 
land. 

Mr.  GOLDSBOROUGH.  Mr.  President,  this  amendment 
proposing  to  str.ke  out.  on  page  38,  hne  14.  the  appropriation 
of  $136,040  and  to  insert  in  lieu  thereof  "  $238,410  "  repre- 
sents an  increase  of  $62,370. 

The  purpose  of  the  amendment,  sir,  is  to  care  for  20 
civilian  professors  who  were  dismissed  from  the  Naval 
Academy  in  1932.  Most  of  those  professors  had  a  service 
ranging  over  many  years,  some  of  them  as  much  as  25 
years  or  more.  They  were  given  notice  of  only  60  days, 
and  some  of  them,  as  a  matter  of  fact,  notice  of  only  a 
few  weeks.  A  very  great  hardship  was  inflicted  upon  these 
men,  who  are  men  of  family,  and  it  was  impossible  for  them 
to  secure  employment  in  the  faculties  of  colleges  through- 
out the  country  because  the  faculties  of  the  colleges,  as  a 
general  rule,  are  being  materially  reduced. 

The  amount  of  the  appropriation  involved  is  small,  but  it 
will  have  an  effect,  approximately,  upon  perhaps  100  people. 
The  sum  of  $62,370  is  the  amount  needed  to  provide  the 
object  sought  to  be  accomplished. 

The  amendment  further  carries  the  provision  that  the 
civilian  professors  shall  be  reinstated  in  the  positions  which 
they  heretofore  occupied.  The  positions  which  they  once 
held  are  now  being  filled  by  naval  officers,  and,  though  r 
make  no  criticism  of  the  service  that  may  be  performed  by 
such  naval  officers,  the  fact  is  that  while  in  the  teaching 
of  technical  .subjects,  of  course,  they  are  thoroughly  pre- 
pared, when  it  comes  to  the  question  of  cultural  subjects, 
such  as  languages,  mathematics,  and  history,  I  submit  that 
naval  officers  have  not  had  that  preparation  which  enables 
them  to  take  care  of  and  to  instruct  these  young  men  in  the 
service. 

It  is  a  matter  of  justice  that  the  amendment  should  be 
adopted,  and  I  trust  that  the  Senate  may  see  fit  to  adopt  it. 

Mr.  KEAN.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  New  Jersey? 

Mr.  GOLDSBOROUGH.     I  yield. 

Mr.  KEAN.  I  merely  wish  to  know  whether  it  Is  not  true 
that  since  these  professors  have  been  removed  tlie  Ameri- 
can Association  of  University  Professors  has  withdrawn  rec- 
ognition of  the  A.B.  degree  conferred  by  the  Naval  Academy 
at  Annapolis. 

Mr.  GOLDSBOROUGH.  I  take  pleasure  in  answering 
the  Senator  from  New  Jersey,  and  thank  him  for  his  ques- 
tion; what  he  has  said  I  understand  is  correct.  I  further 
Invite  the  Senator's  attention  to  the  fact — and  I  think 
he  served  as  a  member  of  the  Board  of  Visitors  to  the  Naval 
Academy  in  1933 — that  in  the  report  of  the  Board  of  Visitors  : 
it  is  specifically  recommended  that  civilian  professors  shall  i 
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U  further  rorum^ntN! 

7'hat  iihvhI  uni'»r  inttM-uniorM  who  UK^pmmrWv  hn\»  nn  irHiiuug 
M  tuiucnuirit  »nrt  wltn  bth  changBd  evury  a  of  B  ye«r«  panncH 
Ac)uav«  lUo  atiMirttd  rtmultn  uu  umilvr  Ituw  much  th«  cuunw  inuy  tit 
oxunded. 

And  again — 

MsnlfPBtly,  the  academy  U  seriously  handicapped  by  th*  offlcers' 
lack  of  training  In  the  teaching  profession,  particularly,  by  !.►>« 
lack  of  knowledge  and  educatloniU  training  on  the  part  of  lUoae 
who  select  them. 

Mr.  FESS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Ohio? 

Mr.  GOLDSBOROUGH.    I  yield. 

Mr.  FESS.  Do  I  understand  that  the  answer  to  the  ques- 
tion of  the  Senator  from  New  Jersey  was  that  the  academy 
had  been  excluded  from  the  college  association  as  not  being 
up  to  the  standard? 

Mr.  GOLDSBOROUGH.    That  is  my  understanding. 

Mr.  FESS.  It  would  appear  to  me  to  be  wholly  inde- 
fensible and  inexcusable  for  an  institution  supported  by  the 
Government,  a  technical  institution,  to  do  anything  which 
would  disqualify  it  to  be  ranked  with  other  colleges. 

Mr.  GOLDSBOROUGH.    Such  is  the  opinion  I  hold. 

Mr.  TYDINGS.  Mr.  President,  I  hope  Senators  who  are 
listening  will  not  consider  the  amendment  offered  by  my 
colleague  from  Maryland  [Mr.  Goldsborotjgh]  as  one  that 
is  prompted  purely  by  local  considerations.  I  think  it  is  a 
larger  matter  than  the  welfare  of  the  few  professors — 20 
in  number — who  have  been  let  out  of  the  academy.  T^-enty 
persons  may  not  be  very  many,  but  that  is  not  the  question 
here.  The  question  is  one  of  policy  in  the  training  of  our 
naval  oflBcers. 

Wars  are  fought  with  two  things — trained  men  on  the  one 
hand  and  tried  proper  equipment  on  the  other.  The  guns 
on  our  ships  and  the  ammunition  which  they  shoot  are 
both  tested  before  we  go  into  war. 

The  naval  officers,  on  the  other  hand,  are  the  trained 
human  element  in  the  equation  of  war.  What  we  are 
endeavoring  to  get  the  Senate  to  do  here  is  to  consider  the 
importance  of  having  the  very  best  men  available  train  our 
naval  officers  in  fields  apart  from  seamanship  or  care  of 
guns  or  purely  technical  naval  subjects.  For  example,  8 
of  these  20  professors  were  engaged  in  the  school  of 
languages.  They  spent  their  lives  assimilating  the  lan- 
guages which  they  taught  to  the  midshipmen,  not  for  a 
year  or  2  years,  but  some  of  them  have  been  gcring  abroad, 
have  attended  foreign  universities,  and  have  become  experts 
in  the  particular  languages  which  they  seek  to  teach  to  the 
midshipmen.  Obviously,  they  are  better  quahfled  to  teach 
foreign  languages  than  are  naval  officers,  whose  contact 
with  foreign  languages  is  more  or  less  perfunctory,  who  can- 
not have  the  background,  the  training,  the  knowledge  of 
foreign  languages  possessed  by  men  who  have  given  up  their 
entire  lives  to  the  assimilation  and  teaching  of  foreign 
tongues  at  the  academy. 

This  is  a  far-fetched  illustration,  I  admit,  but  it  is  one 
that  is  quite  within  the  realm  of  possibility,  nevertheless. 
We  have  fast  airplanes.  Why?  So  that  when  the  enemy 
fleet  is  sighted  the  difference  between  victory  and  defeat 
may  be  the  time  limit  with  which  information  is  conveyed 
to  our  fleet.  Therefore,  all  nations  have  speedy  scout  planes 
so  that  the  first  to  get  the  information  of  the  enemy's 
whereabouts  may  have  an  advantage  which  the  opposition 
fleet  would  not  have.  Let  us  suppose  that  a  message 
couched  in  foreign  language  should  fall  into  the  hands  of  a 
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naval  oflcer.  The  speed  with  which  he  could  translate  that 
message  in  relation  to  some  particular  movement,  in  the 
landing  of  troops  ashore  in  some  foreign  country,  might 
mean  the  difference  between  the  success  or  failure  of  that 
particular  undertaking. 

Therefore,  so  long  as  we  are  going  to  teach  these  subjects, 
so  long  as  we  are  going  to  appropriate  hundreds  of  millions 
of  dollars  for  equipment,  battleships,  destroyers,  submarines, 
and  what  not,  is  it  too  much  to  appropriate  $70,000  to  give 
the  men  who  are  going  to  man  our  naval  vessels  the  best 
command  of  the  battle  situation  that  can  be  afforded  to 
them?  I  think  there  is  no  real  merit,  neither  Is  there 
sound  logic  or  reason,  behind  the  elimination  of  these  20 
-professors.  The  best  training  we  can  give  to  our  naval 
officers  is  none  too  good  to  match  the  hundreds  of  millions 
of  dollars  or  the  billions  of  dollars  which  we  have  appro- 
priated for  efficient  naval  personnel  and  equipment. 

I  am  going  to  ask  my  friend  from  South  Carolina  [Mr. 
Byrnes]  in  charge  of  the  bill  if  he  will  not  consent  to  take 
the  amendment  to  conference,  where  it  can  be  fought  out, 
where  these  arguments  may  be  considered,  and  where  I  hope 
It  may  be  retained  in  the  bill.  In  any  event,  will  he  not 
consent  to  take  the  amendment  to  conference? 

Mr.  BYRNES.  Mr.  President,  the  instructors  of  the 
Naval  Academy  number  48.  The  Etepartment  has  not  asked 
for  the  reinstatement  of  these  instructors,  but  I  have  no 
objection  to  the  Senate's  adopting  the  amendment  so  it  may 
go  to  conference  and  the  matter  may  there  be  discussed. 

Mr.  TYDINGS.  I  thank  the  Senator  for  his  fairness  and 
broad  vision  in  this  respect.  I  hope  the  conferees  will  see 
fit  to  keep  the  amendment  in  the  bill. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Maryland,  which 
will  be  stated. 

The  Chikj  Cljerk.    On  page  38.  line  4.  it  is  proposed  to 
strike  out  "  $176,040  "  and  insert  in  lieu  thereof   '  $238,410." 
The  PRESIDENT  pro  tempore.     Without  objection,  the 
amendment  is  agreed  to.    The  next  amendment  of  the  Sen- 
ator from  Maryland  will  be  stated. 

The  Chikf  Clirk.  On  page  38.  line  9.  strike  out  "  June 
30.  1933  "  and  insert  in  lieu  thereof  "  June  27.  1933,  and  the 
Secretary  of  the  Navy  is  authorized  to  reinstate  the  civilian 
instructors  released  subsequent  to  such  date,  and  so  much  of 
the  above  amount  as  may  be  necessary  for  the  payment  of 
the  instructors  so  reinstated  shall  be  immediately  available." 
The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  is  agreed  to.  There  being  no  further  amend- 
ments, the  question  is.  Shall  the  amendments  be  engrossed 
and  the  bill  be  read  a  third  time? 

The  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time,  and  passed. 

NAVAL  CONSTRUCTION 

Mr.  TRAMMZLL.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  of  Calendar  274,  the  bill.  H.R. 
6604,  to  authorize  the  construction  of  certain  naval  vessels. 

The  PRESIDENT  pro  tempore.  The  title  of  the  bill  will 
be  read  for  information  of  the  Senate. 

The  Chict  Clxrk.  A  bill  (H.R.  6604)  to  establish  the 
composition  of  the  United  States  Navy  with  respect  to  the 
categories  of  vessels  limited  by  the  treaties  signed  at  Wash- 
ington. February  6.  1922.  and  at  London,  AprU  22.  1930,  at 
the  limits  prescribed  by  those  treaties;  to  authorize  the  con- 
struction of  certain  naval  vessels;  and  for  other  purposes. 

Mr.  LA  FXDLLETTE.  Mr.  President,  I  suggest  the  absence 
of  a  quonim. 

Tae  PRESIDENT  pro  tempore.  The  Senator  from  Wis- 
consin suggests  the  absence  of  a  quonmi.  The  clerk  will  call 
the  roll. 

The  Chief  Clerk  called  the  roU,  and  the  following  Sena- 
tors answered  to  their  names: 
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Miirphy 

Neely 

Norrls 

Nye 

O'Mahoney 

Overton 

Patterson 

Plttman 

Pope 

Reed 

Robinson.  Ark. 

Robinson,  Ind. 

Rus-sell 

Schall 

Shcppard 

Shlpstead 

Smith 


Stelwer 

Stephens 

Thomas.  OlcJa. 

Thomas.  Utah 

Thompson 

TowRsend 

TrammeU 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


Adanu 

Ashurst 

Austin 

Bachmjkn 

Bailey 

Bankhead 


Barbour 

Barkiey 

Black 

Bpne 

Bormh 

Brown 


Bulkier 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 


Carey 

Clark 

Connally 

Coolldge 

Copeland 

Costl^an 


I  Ouzena  Hatch 

I  Cittlng  Haydea 

Divls  Hebert 

D  cklnson  Johnson 

D  eterlch  Kean 

D 11  Keyes 

Djffy  King 

Eitckson  LaFolletta 

Pi  !SS  Lewis 

Fl  etcher  Logan 

Fi  azier  Lonergan 

G  forge  Long 

G  bson  McAdoo 

G  >ldsborough         McCarran 

G  )re  McGlll 

Hi  kle  McKellar 

H  irrlson  McNary 

Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
Nsrth  Carolina  [Mr.  Reynolds]  is  necessarily  detained  from 
tie  Senate  on  official  business. 

I  regret  to  announce  that  the  Senator  from  Virginia  [Mr. 
Glass]  is  detained  from  the  Senate  on  account  of  illness. 

The  PRESIDENT  pro  tempore.  Eighty-nine  Senators 
having  answered  to  their  names  a  quorum  is  present.  The 
question  is  on  agreeing  to  the  motion  of  the  Senator  from 
Florida  [Mr.  TrammellI  to  proceed  to  the  consideration  of 
tte  so-called  "naval  construction  bill." 

Mr.  KING.    Mr.  President,  is  the  motion  debatable? 

The  PRESIDENT  pro  tempore.  It  is.  Does  the  Senator 
fr>m  Utah  desire  the  floor? 

Mr.  KING.     I  do. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Utah  is 
re  cognized. 

Mr.  KING.  I  will  say  very  frankly  that  I  am  opposed 
to  the  consideration  of  the  bill. 

Mr.  TRAMMELL.  Mr.  President,  is  this  a  debatable 
qiestion? 

The  PRESIDENT  pro  tempore.     It  is. 

Mr.  TRAMMELL.  Would  the  Senator  from  Utah  object  to 
hiving  the  motion  disposed  of  and  the  bill  taken  up,  or  does 
he  desire  to  discuss  the  motion? 

Mr.  KING.  I  am  going  to  discuss  the  motion,  and  if  we 
shall  be  defeated  and  the  bill  shall  be  taken  up,  we  w.ll  dis- 
cuss the  bill. 

Mr.  TRAMMELL.    The  Senator  is  quite  within  his  rights. 

I  kad  hoped,  however,  that  the  bill  might  first  be  laid  before 

the  Senate  as  the  unfinished  business. 

KING  addressed  the  Senate.    After  having  spoken 
ut  half  an  hour,  he  said: 

:r.  President,  the  Chairman  of  the  Special  Committee  In- 

tigating  Air  and  Ocean  Mail  Contracts,  the  Senator  from 

bama   [Mr.  Black],  advises  me  that  the  committee  is 

to  proceed  at  least  with  some  phase  of  the  question 

previously  under  consideration,  and  I  yield  the  floor. 
Mr.   King's   speech   is   published   entire    on   Mar.    l.   p. 

34^9.1 

ORDER    or    BUSINESS 

ig  the  delivery  of  Mr.  King's  speech, 
I^WIS.    Mr.  President,  will  the  Senator  from  Utah 
permit  me  to  interrupt  him  for  the  purpose  of  asking  the 
Senator  from  Nevada  a  question? 

le  PRESIDING  OFFICER    (Mr.  Clark  in  the  chair), 
the  Senator  from  Utah  yield  to  the  Senator  from 
Illinois? 

.  KING.     I  yield. 

.  LEWIS.  I  ask  the  Chairman  of  the  Foreign  Relations 
Conmittee  [Mr.  Pittman]  if  anything  has  been  done  by 
which  he  can  authorize  me  to  say  to  the  Senators  on  this 
Sid;  who  wish  to  speak  on  the  subject  of  the  St.  Lawrence 
Tnaty  as  to  whether  any  arrangement  has  been  made  to 
incicate  whether  we  can  agree  upon  a  date  on  which  to 
vots?  Senator  Wagner,  of  New  York,  informed  me  in  the 
las;  few  moments  that  if  Senators  in  favor  of  the  treaty 
feel  that  Wednesday  or  Thursday  is  a  time  satisfactory  to 
them  at  which  to  take  the  vote  it  wiU  be  satisfactory  to 
hini. 

]S|lr.  PITTMAN.  I  understand  the  Senator  from  New  York 
be  here  on  Wednesday  or  Thursday,  but  there  are  so 
many  Senators  who  have  to  be  absent  in  order  to  make 
speeches  on  public  subjects  in  their  own  communities  that 
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I  have  found  it  very  difficult  to  find  a  common  adviser  by 
which  to  ascertain  when  the  important  proponents  and  op- 
ponents of  the  bill  can  be  present  at  the  same  time.  I  am 
hopeful  we  will  find  some  date  on  which  all  of  the  important 
proponents  and  opponents  of  this  treaty  can  be  present.  I 
hope  we  will  get  that  worked  out  in  a  few  days. 

Mr.  LEWIS.  When  the  Senator  from  Nevada  speaks  of 
some  date,  does  he  hope  that  it  will  be  some  day  next  week? 
If  so.  I  will  communicate  that  to  other  Senators. 

Mr.  PITTMAN.  I  cannot  say  as  to  that.  I  again  say 
that  there  are  five  or  six  Senators  on  either  side  of  this  ques- 
tion who  insist  they  should  be  present;  that  there  might  be 
a  miscarriage  of  justice  if  they  should  not  be  present,  and 
that  their  duties  elsewhere  will  require  them  to  be  absent  on 
certain  dates.  If  I  can  find  any  particular  day  on  which 
these  Senators  can  be  here  together,  in  order  that  the  ques- 
tion may  have  proper  discussion,  I  will  notify  the  Senator 
from  Illinois  of  that  fact. 

Mr.  LEWIS.  I  can  say  nothing  further.  I  thank  the 
Senator  from  Utah  for  allowing  this  interruption. 

Mr.  KING.  May  I  say  to  my  friend  from  Illinois  that,  in 
view  of  many  rumors  that  are  floating  around  the  Chamber. 
I  should  think  he  would  be  very  glad  to  have  a  postponement 
from  time  to  time  of  the  discussion  and  possibility  of  a  vote 
upon  the  treaty  to  which  he  refers  until  the  end  of  the 
session.  I  know  he  is  a  very  earnest  protagonist  against 
the  ratification  of  the  treaty,  and  many  of  the  Senators 
would  join  with  him  in  seeking  to  have  a  vote  upon  the 
treaty  postponed  until  some  indeterminate  period. 

Mr.  LEWIS.  In  other  words,  no  vote  at  all,  no  treaty 
at  all. 

Mr.  KING.  The  Senator  can  place  upon  my  words  any 
construction  he  wishes. 

Mr.  LONG.  Mr.  President,  the  Senator  from  Utah  would 
not  have  anjrthing  to  fear  from  a  vote  on  the  treaty  right 
now. 

Mr.  KING.  I  do  not  have  the  assurance  upon  that  subject 
manifested  by  my  friend  from  Louisiana. 

INVESTIGATION   OF  AM    AND    OCEAN   MAIL    CONTRACTS — WILLIAM   P. 

m'cracken,  jr.,  ET  AL. 

[After  the  conclusion  of  Mr.  King's  speech.] 
Mr.  BLACK.     I  suggest  the  absence  of  a  quorum. 
The  PRESIDENT  pro  tempore.    The  clerk  will  caU  the 
roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Costlgan 

Keyea 

Robinson,  Ind 

Ashurst 

Couzens 

King 

Russell 

Austin 

Cutting 

La  Pollette 

Schall 

Bachman 

Davis 

Lewis 

Sheppard 

Bailey 

Dickinson 

Logan 

Shlpstead 

Bankhead 

Dleterlch 

Lonergan 

Smith 

Barbour 

Dill 

Long 

Stelwer 

Barkley 

Duffy 

McAdoo 

Stephens 

Black 

Erlckson 

McCarran 

Thomas,  Okla. 

Bone 

Fess 

McGlll 

Thomas,  Utah 

Borah 

Fletcher 

McKellar 

Thompson 

Brown 

Prazler 

McNary 

Townsand 

Bulkley 

George 

Murphy 

Trammell 

Bulow 

Gibson 

Neely 

Tidings 

Byi<d 

Golds  borough 

Norrls 

Vandenberg 

Byrnes 

Gore 

Nye 

Van  Nuys 

Capper 

Hale 

O'Mahoney 

Wagner 

Caraway 

Harrison 

Overton 

Walsh 

Carey 

Hatch 

Patterson 

Wheeler 

Clark 

Hayden 

Plttman 

White 

Connally 

Hebert 

Pope 

Coolldge 

Johnson 

Reed 

Copeland 

Kean 

Robinson.  Ark. 

Mr.  LEWIS.  I  desire  to  announce  the  absence  of  the 
senior  Senator  from  Virginia  [Mr.  Glass]  occasioned  by 
illness.  I  also  desire  to  announce  that  the  junior  Senator 
from  North  Carolina  [Mr.  Reynolds]  is  necessarily  detained 
from  the  Senate. 

Mr.  HEBERT.  I  desire  to  announce  the  unavoidable  ab- 
sence of  the  senior  Senator  from  Delaware  [Mr.  Hastings!, 
the  senior  Senator  from  West  Virginia  [Mr.  Hatfield],  the 
senior  Senator  from  Rhode  Island  [Mr.  Metcalf],  the  senior 
Senator  from  South  Dakota  [Mr.  NorbeckI,  and  the  senior 
Senai-or  from  Connecticut  [Mr.  WalcottJ. 


Tlie  PRESIDENT  pro  tempOT*.  Eigrhty-nlne  Senators 
have  answered  to  their  names.    A  quonmi  is  present. 

Mr.  BLACK.  Mr.  President,  the  Sergeant  at  Arms  is 
here,  as  I  understand,  and  ready  to  submit  a  report. 

The  PRESIDENT  pro  tempore.  The  Sergeant  at  Arms 
will  make  his  report. 

The  Sergeant  at  Arms  thereupon  submitted  the  following 
report: 

To  the  PRrsiDENT  or  the  Senatx: 

With  reference  to  the  order  of  the  Senate  I  have  been  unable 
to  locate  William  P.  MacCracken.  Jr.  I  went  to  his  offlce  and 
was  told  that  he  had  not  been  there  since  11  a.m.  Having  been 
told  by  Prank  J.  Hogan  this  morning  that  in  case  I  wanted  to 
locate  William  P.  MacCracken,  Jr..  I  could  do  so  through  him,  I 
called  Mr.  Hogan's  office,  and  was  asked  to  go  there.  I  went  to 
his  office  and  Mr.  Hogan  said  that  he  would  take  me  to  William 
P.  MacCracken,  Jr.,  but  that  he  would  not  tell  me  where  he  was; 
but  that  Mr.  Hogan  would  produce  him  at  a  certain  agreed  time 
in  a  Judge's  chambers  so  that  he  could  apply  for  a  writ  of  habeas 
corpus.  I  asked  Mr.  Hogan  to  tell  me  where  I  could  And  Mr. 
MacCracken  and  he  declined  to  do  so.  I  have  not  been  able  to 
locate  William  P.  MacCracken,  Jr. 

Mr.  BLACK.  Mr.  President,  while  I  do  not  know  that  it 
is  necessary,  as  a  precautionary  measure  I  move  that  the 
report  be  accepted  at  this  time,  but  that  the  Sergeant  at 
Arms  be  given  more  time  in  which  to  apprehend  Mr.  Mac- 
Cracken imder  the  original  order  issued  by  the  Senate,  and 
that  it  may  be  continued  in  full  force  and  effect  for  that 
purpose. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ala- 
bama moves  that  the  order  of  arrest  be  kept  in  full  force 
and  effect  until  the  further  order  of  the  Senate,  and  that 
the  Sergeant  at  Arms  be  given  further  time  in  which  to 
execute  the  warrant. 

The  motion  was  agreed  to. 

Mr.  BLACK.  Mr.  President,  in  view  of  the  fact  that  there 
are  three  others  who  are  charged  with  contempt  of  the 
Senate  and  have  been  cited  to  appear  and  show  cause,  I 
suggest  that  we  proceed  with  those  at  this  time. 

The  PRESIDENT  pro  tempore.  The  Sergeant  at  Arms  will 
carry  out  the  order  of  the  Senate  and  make  response  to  the 
Senate. 

The  respondent,  L.  H.  Brittin,  and  his  counsel,  Seth  W. 
Richardson,  Esq.,  and  Alfons  B.  Landa,  Esq.,  entered  the 
Chamber  and  took  the  seats  assigned  them. 

The  respondents,  Gilbert  Giwin  and  Harris  M.  Hanshue, 
accompanied  by  their  counsel.  Prank  K.  Nebeker.  Elsq.,  and 
S.  N.  Maclnnis,  Esq.,  entered  the  Chamber  and  took  the  seats 
assigned  them. 

The  PRESIDENT  pro  tempore.  Mr.  Sergeant  at  Arms, 
have  the  respondents  in  this  matter  been  brought  into  the 
Chamber? 

The  Sergeant  at  Arms.  Yes,  sir;  they  are  now  present  in 
the  Chamber. 

The  PRESIDENT  pro  tempore.  Mr.  L.  H.  Brittin,  Mr. 
Gilbert  Givvin,  and  Mr.  Harris  M.  Hanshue,  you  have  been 
brought  before  the  Senate  by  its  order  to  show  cause  why 
you  should  not  be  punished  for  contempt  of  the  Senate,  on 
account  of  the  destruction  and  removal  of  certain  papers, 
files,  and  memoranda  from  the  files  of  William  P.  Mac- 
Cracken, Jr.,  after  a  subpena  requiring  the  production  of 
such  papers,  files,  and  memoranda  had  been  served  upon 
William  P.  MacCracken,  Jr.,  as  shown  by  the  report  of  the 
Special  Senate  Committee  Investigating  Ocean  and  Air  Mail 
Contracts. 

The  clerk  will  read  at  this  time  Report  No.  254,  Seventy- 
third  Congress,  second  session,  parts  1  and  2.  submitted 
February  2  and  5,  1934,  respectively,  and  Senate  Resolution 
172,  agreed  to  February  5,  1934. 

The  legislative  clerk  read  as  follows: 

REPORT  MO.    254,   PART    1 

(Pursuant  to  B.Res.  349   (72d  Cong.)) 
Yo\ir  MMnmlttee,  appcrfnted   and  selected   by   the  Senate,  under 

Senate  Resolution  No.  349.  Seventy-second  Congress,  second  session, 

repc«-t  as  follows: 

( 1 )   The  committee  has  been  engaged  In  public  hearings  and  did 

on  the  3l8t  day  of  January  1934  cause  to  be  served  on  William  P. 

MacCracken.  of  Washington,  DX:.,  a  summons,  a  copy  ol  which  Is 
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\hereto  attached,  marked  **  Exhibit  A",  and  which  exhibit  Is  made 
a  part  of  this  report. 

^2)  The  said  William  P.  MacCracken  has  appeared  before  this 
spectpl  committee,  but  ha.s  failed,  refused,  ftnd  declined  to  bring 
with  Kim  to  the  committee,  or  to  make  available  for  Inspection, 
his  correspondence  and  memorandums  relating  to  air  mall  contracts. 
— *4lj  The  said  William  P.  MacCracken  has  not  only  failed,  de- 
clined, and  refused  to  bring  such  correspondence  and  memoran- 
dums to  the  committee,  or  to  make  It  available  for  the  committee's 
use.  but  has  declined  In  an  open  session  of  the  Senate  committee, 
room  318.  Senate  Office  Building,  held  on  January  31.  1934.  and 
has  again  declined  at  a  public  session  of  the  committee,  held  on 
February  2.  1934,  to  bring  said  papers  and  correspKjndcnce  to  the 
committee  and  the  said  Mr.  MacCracken  admitted  in  open  session 
of  the  special  committee  hearing  on  February  2.  1934.  that  between 
the  date  of  the  serving  of  the  subpena  and  the  time  of  his  testi- 
mony, two  certain  files  of  correspondence  concerning  air  m.all  had 
been  removed  from  his  office  with  his  knowledge  and  consent. 

(4)  The  ?ald  William  P.  MacCracken  has  based  his  refusal  upon 
the  claim  that  he  is  an  attorney,  and  as  ?uch  attorney  has  a  right 
to  determine  for  himself  whether  or  not  correspondence  and  mem- 
orandums with  reference  to  air  mall  contracts,  or  what  he  desig- 
nates an  private  and  confidential  communications,  between  him- 
self and  air  mail  operators  whom  he  designates  as  his  clients. 

( 5 )  The  committee  makes  a  report  to  this  Senate  and  requests 
that  the  Senate,  by  proper  resolution,  take  such  action  as  the  Sen- 
ate drc.-r.s  wise  to  bring  the  said  William  P.  MacCracken  before  the 
bar  of  the  Senate  and  to  require  that  William  P.  MacCracken  pro- 
duce papers  and  correspondence  herein  set  out.  in  order  that  the 
comniittee  may  have  available  this  material  evidence  to  carry  out 
the  duties  Imposed  upon  your  committee  by  the  terms  of  the 
re«olutlofi  under  which  it  is  acting. 

UNrrm  St.\Tc3  of  AMiaiCA, 

CONCaCSS    OF   THE    UNrTED   STATES. 

To   William    P.    1i4acC»acki:n.    Jr..    1152   National  Press    Building, 

Washington.  DC.  greeting: 

Pursuant,  to  lawful  authority,  you  are  hereby  commanded  to 
appear  before  the  Senate  Committee  on  Ocean  Mall  and  Air  Mail 
Contracts  of  the  Senate  of  the  United  States,  instanter.  at  12:30 
p.m  .  at  their  committee  room.  101  Senate  Office  Building,  then  and 
there  to  testify  what  you  may  know  relative  to  the  subject  matters 
under  consideration  by  said  committee. 

Brins  all  books  of  account,  bank  passbooks,  canceled  checks, 
check  stubs,  deposit  slips,  papers,  memorandums,  correspondence, 
maps,  copies  of  telegrams  relating  to  air  mail  and  ocean  mall 
contracts. 

Hereof  fall  not.  as  you  will  answer  your  default  under  the  pains 
and  penalties  in  such  cases  made  and  provided. 

To  J.  A.  Bradley  and  L.  F.  Rlttelmeyer.  to  serve  and  return. 

Given  under  my  hand,  by  order  of  the  committee,  this  31st  day 
of  January,  in  the  year  of  our  Lord  1934. 

Hugo  L.  Black, 
Chairman  Special  Committee  on  Investigation 

of  Air  Mail  and  Ocean  Mail  Contracts. 

Service  accepted  12:20  p.m.  January  31.  1934. 
William  P.  MacCracken.  Jr. 

KXPOXT    NO.    254.    PART     2 

(Pursuant  to  S.Res.  349  (72d  Cong.)) 
Your  committee,  appointed  under  Senate  Resolution  No.  349. 
Seventy-second  Congress,  asks  to  make  this  further  partial  report 
in  connection  with  the  performance  of  its  duties  under  the  resolu- 
tion m  addition  to  the  previous  report  (no.  254)  made  February 
3.  1934:  i 

1  Subsequent  to  the  service  of  subpena  upon  William  P.  Mac- 
Cracken, Jr  .  as  set  forth  In  Report  No.  254  to  this  Senate,  made 
on  February  2.  1934.  the  committee  Issued  a  subpena  duces  tecum 
to  Col  L.  H.  Brlttin  and  to  Gilbert  Glvvin,  copies  of  which  sub- 
penas  are  hereto  atUched  marked  "  Exhibits  A  and  B."  I 

2  On  February  3,  1934.  the  committee  met  in  room  318  Senate 
Office  Building  and  Col.  L.  H  Brlttin  and  Gilbert  Givvln  appeared 
before  the  committee  and  testified. 

3.  The  evidence  of  Gilbert  Givvln  showed  in  substance  that  the 
said  Gilbert  Givvln  is  an  employee  of  the  Western  Air  Express. 
Inc..  and  that  Harris  M.  Hanshue  is  an  officer  of  the  Western  Air 
Express.  Inc.  That  after  service  of  the  subpena  duces  tecum  upon 
William  P.  MacCracken.  Jr.,  as  shown  in  Report  No.  254.  the  said 
William  P.  MacCracken,  Jr..  sent  a  telegram  to  Harris  M.  Hanshue, 
as  follows: 

■  I  have  today  been  subpenacd  to  produce  before  the  Black  com- 
mittee all  papers,  memoranda,  correspondence,  maps,  copies  of 
telegrams  relating  to  air  and  ocean  mall  contracts.  Insofar  as 
these  Involve  ccnfldentlal  communications  between  us  as  attorney 
and  client  I  have  felt  It  my  duty  to  assert,  and  I  have  asserted, 
the  privilege  which  the  law  places  around  such  communications 
The  privilege  may  be  waived  only  by  you  as  client.  The  committee 
has  requested  me  to  inquire  whether  you  desire  to  waive  this 
privilege  and  authorize  me  to  make  these  documents  available  to 
the    committee   Investigators.     Please   wire    yoxir   decision. 

(Signed)  William  P.  MAcCaACKEN,  Jr." 
4  That  after  said  telegram  had  been  sent  to  the  said  Harris  M. 
Hanshue  and  rcc-elved  by  him.  and  after  the  said  William  P.  Mac- 
Cracken. Jr  .  had  declined  to  produce  his  papers,  memoranda,  maps, 
correspondence,  and  telegrams  relating  to  air  mall  and  ocean  mall 
contracts,  before  your  special  committee,  the  said  Harris  M.  Han- 
shue communicated  with  Gilbert  Glvvin  and  directed  him  to  pro- 
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ceep  to  the  office  of  William  P.  MacCracken,  Jr..  and  remove  from 

files  of  the  said  William  P.  MacCracken.  Jr..  certain  papers, 

memoranda,  or  correspondence  contained  in  the   flies  then   under 

of    your    committee.     That    thereafter    the    said    Gilbert 

In  went  to  the  office  of  William  P.  MacCracken.  Jr..  and  did 

renlovc  letters,  telegrams,  papers,  and  memoranda  from  the  files 

iuch   papers  contained   in   the   Western  Air  file  and   did  send 

letters,   telegrams,  papers,   and   memoranda   to   anotlier   em- 

0  of  the  Western  Air  Express  named  Voorhcs.  addressing  the 

S3n|e  to  the  said  Voorhes  at  the  Essex  House,  New  York  City,  which 

was  the  New  York  living  address  9f  the  said  Voorhes  and  the 

Harris  M.  Hanshue. 

That  after  said  files  had  been  removed  from  the  office  of  Wll- 
llaih  P.  MacCracken.  Jr..  the  ."-aid  Harris  M.  Hanshue  sent  a  tclc- 
nra  n  to  William  P.  MacCracken,  Jr..  and  sent  a  copy  of  such  telc- 
L'rap  to  the  chairman  of  this  conimittee,  stating  that  the  Western 
Exprers.  Inc.,  had  no  objection  to  the  committee  inspecting 
oapers  In  the  Western  Air  Express,  Inc.,  files  in  the  William  P. 
Jr.'s  office. 
That  on  the  2d  day  of  February  1934.  the  said  Harris  M. 
hue  sent  a  certain  file  of  papers  to  Washington  by  the  said 
.  which  papers  were  turned  over  to  the  said  Gilbert  Givvln. 
which  purported  to  be  the  letters,  telegrams,  and  memo- 
a  removed  from  the  files  of  the  said  William  P.  MacCracken, 
but  all  of  which  were  not  identified  by  the  said  Gilbert  Givvln 
before  the  committee  as  being  the  identical  papers  taken  from  the 
of  the  office  of  William  P.  MacCracken,  Jr.  The  evidence  of 
said  Gilbert  Giwin  revealed  that  the  said  Harris  M.  Hanshue 
before  directing  Glvvin  to  remove  such  papers  told  the  said  Glvvin 
the  Senate  committee  was  seeking  the  papers,  memoranda, 
correspondence,  maps,  and  copies  of  telegrams  in  the  flies  of  Mac- 
sen  and  that  he,  the  said  Hanshue,  wanted  certain  papers 
rcinovcd  therefrom. 

The   said   Gilbert   Glvvin  further   testified   before  your   com- 
mittee on   February   3.    1934.   that   he   did   not   actually   or   phys- 
remove  any   part  of   the   papers,   memoranda,   maps,   corre- 
ence,  and   telegrams  set  forth  in  the  subpenr.  of  the  said 
iam  P.  MacCracken.  Jr.,  but  that  said  William  I'.  MacCracken 
said   files  in  his  own  possession  and  made  a  decision  as  to 
fch  of  said  papers,  memoranda,  correspondence,  and  telegrams 
sho  ikl  be  removed,  and  he,  the  said  MacCracken,  did  actually  re- 
mo'ic  said  papers  from  the  files  himself  and  turn  them  over  to  the 
Gilbert   Givvin   to   be   taken   away   from   MacCracken's   office 
to  be  delivered  to  the  said  Hanshue. 

On  the  3d  day  of  February   1934  Col.   L.  H.   Brlttin  likewise 
appeared  before  your  special  committee  and  admitted  that  after 
had    received    information    that    the    Senate    committee    had 
a  subpena  upon  Wiliiam  P.  MacCracken,  Jr.,  to  produce  all 
is  papers,   memoranda,   correspondence,   maps,   and   copies   of 
rams,  as  shown  in  exhibit  A  of  the  Reoort  No.  254,  made  to 
Senate,  he,  the  said  Col.  L.  H.  Brlttin,"  went  to  the  office  of 
William  P.   MacCracken,  Jr..  pnd   removed   from   the   files  of   the 
Northwest    Airways.    Inc.,    in    said    William    P.    MacCracken    Jr.'s 
certain  letters  and  correspondence  contained  in  such  files, 
the  time  of  such  removal  and  prior  thereto  said  L.  H.  Brlttin 
an  officer  of  the  Northwest  Airways.  Inc.    The  said  L.  H.  Brlttin 
that  after  removing  said  correspondence  he  took  it  with 
to  his  own  office  and  there  tore  it  Into  pieces  and  threw  It 
the  waste-paper  basket,  and  that  It  cannot  now  be  obtained. 
The  said  L.  H.  Brlttin  stated  that  he  secured  the  said  flies  In 
office  of  William  P.  MacCracken.  Jr..  from  his  law  partner,  one 
Tic  P.  Lee,   who   willingly  delivered   them  to  the  said   L.   H. 
n    at   said    time    and   place.     The   claim    made    by    the    said 
Brittln  before  the  Ssnate  committee  was  that  he  had  certain 
correspondence  In  these  tiled  of  a  personal  and  confidential  nature 
that  he  did  not  want  it  made  public  through  the  Senate  com- 
lee,  but  since  the  correspondence  has  already  been  destroyed 
:ommlttee  Is  unable  to  prove  the  truth  or  falsity  of  this  state- 
from  the  correspondence  itself, 
said  correspondence  was  destroyed  by  the  said  L.  H.  Brittln, 
testified  that  he  then  gave  his  consent  for  the  Northwest  Alr- 
Inc.  files  to  be  Inspected  by  the  Senate  commJttee. 
correspondence,   papers,   memoranda,   and   tele-jrams   in   the 
of  the  said  William  P.  MacCracken.  Jr.,  constituted  material 
pertinent  evidence  for  the  committee  to  consider  In  connec- 
wlth   Its   investigation   and  recommendations    for   legislation 
-Tilng  ocean  mail  and  air  mail  Government  contracts 

the   further   information   of    the   Senate    there   is   attached 

o  a  stenographic  report  of  the  evidence  before  your  commlt- 

given   by  William  P.  MacCracken.   Jr.,  L.   H.   Brittln.   Gilbert 

n,  and  J.  A.  Bradley.    There  is  also  presented  to  the  Senate  in 

envelop  the  letters,  memoranda,  and  papers  produced  by 

Givvln   purporting   to   be   the   papers   removed   from   said 

P.  MacCracken  Jr.'s  files  and  sent  to  S.  W.  Voorhes. 

committee  believes  that  it  is  proper  to  report  the  foregoln<^ 

to  the  Senate  In  order  that  the  Senate  may  determine  whether 

■*  any  action  shall  be  taken  by  the  Senate  with  a  view  to 

Ing  against  the  said  William  P.  MacCracken.  Jr.,  Harris  M. 

L.  H.  Brittln.  Frederic  P.  Lee.  and  Gilbert  Givvln  in  the 

nattre  of  a  proceeding  for  contempt  or  otherwise,  or  for  such  other 

appropriate  action  as  the  Senate  may  deem  it  proper  to  take 

Respectfully  submitted. 
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[Senate  Resolution  172] 
Resolved.  That  the  President  of  the  Senate  issue  a  citation  dl- 
-"Qg  William  P.  MacCracken.  Jr.,  L.  H.  Brittln,  Gilbert  Givvin, 
Harris  M.  Hanshue  to  show  cause   why  they  should  not  be 
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punished  for  contempt  of  the  Senate  on  account  of  the  destruction 
and  removal  of  certain  papers,  files,  and  memoranda  from  the  files 
of  William  P.  MacCracken.  Jr.,  after  a  subpena  had  t»een  served 
upon  William  P.  MacCracken,  Jr..  as  shown  by  the  report  of  the 
special  Senate  committee  investigating  ocean  and  air  mail  contracts. 

The  PRESIDENT  pro  tempore.     Is  Colonel  Brittin  present? 

The  respondent.  L.  H.  Brlttin,  rose  and  stood  in  the  area 
in  front  of  the  Vice  President's  desk. 

The  PRESIDENT  pro  tempore.  Colonel  Brittin,  you  are 
one  of  the  respondents  in  this  proceeding.  Have  you  any- 
thing to  say  in  excuse  or  extenuation  of  youi-  connection 
with  or  participation  in  the  matters  described  in  the  report 
and  resolution  which  have  just  been  read? 

Colonel  BRITTIN.    Yes,  sir. 

The  PRESIDENT  pro  tempore.  Do  you  desire  to  make  a 
statement? 

Colonel  BRITTIN.     I  have  a  statement  here. 

The  PRESIDENT  pro  tempore.  Before  presenting  that, 
according  to  the  rule  of  the  Senate,  I  will  ask  you  to  take 
the  oath. 

The  PRESIDENT  pro  tempore  thereupon  administered  to 
the  respondent,  L.  H.  Brittin.  the  following  oath: 

You  do  solemnly  swear  that  the  statements  you  shall  make 
and  the  testimony  you  shall  give  in  this  matter  now  pending, 
being  a  matter  of  proceedings  in  the  nature  of  contempt  by  the 
United  States  Senate  against  you.  will  be  the  truth,  the  whole 
truth,  and  nothing  but  the  truth,  so  help  you  God? 

Colonel  BRITTIN.     I  do. 

The  PRESIDENT  pro  tempore.     You  may  proceed. 
Colonel  BRITTIN.    I  should  like  to  have  the  clerk  read 
this  statement. 

The  PRESIDENT  pro  tempore.  The  clerk  will  read  the 
statement. 

The  Chief  Clerk  read  as  follows: 
United  States  Senate: 
in  re  citation  under  date  of  february  5.  1934,  directed  to  l.  h. 

BRITTIN 

The  above-named  L.  H.  Brlttin  hereby  respectfully  submits  to 
the  Senate  of  the  United  States  the  following  response  to  the 
citation  and  order  to  show  cause  issued  by  the  President  of  the 
Senate  under  date  of  February  5.  1934.  and  returnable  12  o'clock 
noon  on  Friday.  February  9.  1934. 

That  upon  the  record  in  this  matter,  the  said  L.  H.  Brlttin 
respectfully  asserts  that  the  Senate  of  the  United  States  is  with- 
out lawful  Jurisdiction  to  hear.  try.  and  determine  the  alleged 
matters  and  things  contained  in  and  referred  to  in  the  above- 
entitled  citation  as  charged  against  and  affecting  the  said  L.  H. 
Brittln.  and  is  without  Jurisdiction  to  fix  and  Impose  punishment 
upon  the  said  L.  H.  Brittin  as  set  forth  and  referred  to  in  the 
said  citation,  and  that  the  said  citation  and  the  whole  thereof  and 
all  proceedings  thereon  or  in  connection  therewith  is  void. 

u 

Further  responding,  and  without  waiving  his  rights  concerning 
the  matters  and  things  set  up  and  alleged  In  the  first  paragraph 
of  this  response,  the  said  L.  H.  Brittln  respectfully  advises  the 
Senate  of  the  United  States  that  he,  the  said  L.  H.  Brittin.  is  57 
years  of  age,  and  was  born  in  the  State  of  Connecticut,  and  is  now 
a  citizen  and  resident  of  the  State  of  Minnesota.  That  he  is  an 
engineer  by  profession  and  was  a  United  States  soldier  In  the 
Spanish-American  War  with  the  rank  of  corporal,  and  was  there- 
after a  United  States  soldier  In  the  Great  War,  and  was  there- 
after honorably  discharged  with  the  rank  of  lieutenant  colonel; 
that  said  Brittln  is  a  married  man,  now  separated  from  his  wife! 
and  has  no  family  of  any  kind. 

That  the  said  Brittln  did.  In  1926.  organize  an  aviation  com- 
pany known  as  the  Northwest  Airways,  Inc.,  a  Michigan  corpora- 
tion, and  later  the  Northwest  Airways.  Inc.,  a  Delaware  corpora- 
tion, having  their  main  office  In  St.  Paul,  Minn.;  that  these  cor- 
porations were  organized  for  the  purpose  of  establishing,  main- 
taining, and  operating  an  airways  system  In  general  from  the 
city  of  Chicago  westward  through  the  States  of  Wisconsin,  Min- 
nesota. North  Dakota,  Montana,  Idaho,  and  Washington,  and 
elsewhere.  That  the  said  corporations  thereafter  did  consummate 
such  purpose,  and  did  construct,  and  are  now  maintaining,  com- 
mercial airways  line  from  the  city  of  St.  Paul,  Minn.,  to  the  city 
of  Seattle,  Wash.,  through  the  States  above  mentioned;  that 
such  company  is  now  transporting,  under  contracts  and  agree- 
ments with  the  United  States,  mails  of  the  United  States  over 
said  line  between  the  cities  of  St.  Paul.  Minn.,  and  Billings,  Mont., 
and  has  been  so  engaged  for  more  than  1  year  last  past;  that, 
in  connection  with  the  op)eratlon  of  such  airways  the  said  North- 
west Airways  maintains  a  fleet  of  some  22  transport  planes  and 
OF>erates  and  maintains  suitable  air  fields  and  conveniences  along 
the  route  of  the  said  airway,  and  that  the  said  system  is  In  all 
respects,  both  In  character  and  o{>eration,  a  modem  first-class 
commercial  airway  system.  Said  Brittin  further  states  that  he 
was  an  officer  in  the  said  Northwest  Airways,  Inc.,  until  February  ! 
8,   1934,  and  held  the  position  of  executive  vice  president,  with 


a  salary  of  $12,000  a  year,  which  constituted  practically  his  sole 
income.    That  it  has  been  a  part  of  his  duties  as  such  offlcial  to 
attend   upon   and   carry   on  the   Interests  and   duties   ox    his   said 
company    in    Washington,    D.C.,    and    that    for    several    years    last 
past  he  has  been  required  to.  and  has  spjent,  a  large  pwrtlon  of 
his    time    in    the    city    of    Washington,    for    the    purpKjses    indi- 
cated,    and     that     he     was     the     sole     representative     of     his 
company   so   employed.     That   his   legal   residence  is   in   the   city 
of     St.     Paul.     Minn,     and     that     he     has     no     home     or     resi- 
dence   In    the    District    of    Columbia,    but    that    when    in    said 
city,  he  has  lived  at  various  hotels  and  other  public  inns.     That 
prior    to   the   month    of    January    1934   he    maintained    no    office 
of  his  own  In  the  city  of  Washington,  but  transacted  his  office 
work  either  In  his  room  at  particular  hotels,  or  in  temporary  quar- 
ters in  the  offices  of  various  other  p>ersons  in  Washington.     That 
In    the  spring    of   1933   he   carried   on   such   office   routine   in   the 
offices  of  MacCracken  &  Lee  in  the  National  Press  BuUding  in  the 
city  of  Washington,  and  that  thereafter  and  In  the  early  fall  of 
1933.  he   left   such   offices   and  assumed   a  slmUar  routine   at   the 
offices  of  Aeronautical  Radio  Institute,  and  that  after  remaining 
there  approximately  3  months  he  removed  to  the  office  of  a  public 
stenographer  in  the  Albee  Building  in  said  city,  where  he  remained 
until  occupation  of  his  present  office,  at  no.  1090  in  the  said  Na-   ■ 
tlonal  Press  Building.     That  the  office  In  said  building  now  occu- 
pied by  the  said  Brittln  is  the  first  office  he  has  had  in  the  city  of 
Washington  wherein  to  transact  his  business  and  that  of  his  em- 
ployer, and  that  at  such   office  he  now  has  a  secretary  and  ste- 
nographer named  Miss  Stella  Randolph.     That  the  said  office  was 
first  occupied  by  the  said  Brlttin  on  the  22d  day  of  January  1934. 
That  prior  thereto  in  connection  with  the  officing  arrangements 
at   the   various  places   mentioned    above  the   said   Brittln   carried 
about  with  him  papers,  letters,  and  various  documents  which  had 
come  into  his  possession  In  connection  with  his  affairs  and  those 
of  his  employer,  and  that  he  was  accustomed  upon  changing  his 
officing  arrangements  to  take  with   him   such   papers   and   docu- 
ments as  aforesaid,  and  also  at  times  stored  them  temporarily  In 
the  check  rooms  of   various   hotels.     That  upon  opening   up'  his 
said  present  office  in  the  said  National  Press  Building  he  removed 
thereto  such  accumulated  pap>ers  and  documents  for  the  purpxwe 
of  necessary  examination,  sorting,  elimination,  and  filing  in  accord- 
ance  with   proper   office   practice.     That  since   his    Installation    In 
such  new  office  quarters  the  said  Brittln  and  his  said   secretai-y 
have  been  and  up  to  the  present  time  are  engaged   In,  in  part, 
examining,  sorting,  and  tabulating  the  accumulation  of  papers  and 
documents  aforesaid  which  have  come  into  the  po-ssession  of  the 
said  Brittin  under  the  circumstances  as  above  stated,  and  that  as 
such  work  has  progressed  a  large  number  of  said  p>ap>er8  have  been 
eliminated  as  duplicates  or  as  unimportant  o,-  as  generally  obso- 
lete  and  have  therefore   been  eliminated   from   the   mass  "of   said 
papers  and  from  the  present  filing  system,  and  upon  such  elimi- 
nation have  been  at  intervals  consigned  to  the  waste-paper  basket 
for  removal  in  the  usual  and  ordinary  way.     That  the  said  papers 
thus  eliminated  and  disposed  of  have  consisted,  in  part,  of  matters 
relating  to  the  aflfairs  of  the  said  Northwest  Airways,  as  well  as  *he 
I>ersonal  affairs  and  Interests  of  the  said  Brlttin,  and  that  the  said 
flies   as   now   existing   in   said  office   contain   likewise   pap>ers   and 
documents  relating  to  the  affairs  of  the  Northwest  Airways,  as  well 
as  the  i>er6onal  affairs  and  interests  of  the  said  Brlttin. 

That,  with  the  exception  of  the  time  when  the  said  Brittln 
maintained  his  office  routine  in  the  offices  of  MacCracken  &  Lee, 
as  aforesaid,  the  said  Brittln  had  no  specific  personal  or  profes- 
sional connection  with  the  said  offices  variously  occupied  by  him 
or  the  persons  occupying  the  same.  That  while  the  said  Brittln 
was  maintaining  such  office  routine  in  the  said  offices  of  the  said 
MacCracken  &.  Lee  the  said  firm  was  consulted  by  the  said  Brittln 
both  with  respject  to  the  affairs  of  the  Northwest  Airways.  Inc.. 
and  the  personal  affairs  and  interests  of  the  said  Brittin:  and 
that  such  contacts  with  said  firm  were  had  by  the  said  Brittln 
solely  with  William  P.  MacCracken.  of  the  said  firm.  That  by 
reason  of  the  said  professional  employment  of  the  said  firm  by 
the  said  Brlttin  for  the  purposes  indicated,  there  accumulated  in 
the  offices  of  the  said  firm  such  papers  and  documents  as  came 
into  existence  by  reason  of,  or  related  to,  the  professional  services 
extended  by  said  firm  to  said  Brittin.  and  that  the  said  pai>ers 
and  documents  aforesaid  remained  in  the  offices  of  the  said  Mac- 
Cracken &  Lee  while  the  said  Brittin  carried  on  his  office  routine 
in  the  said  offices,  and  at  all  times  thereafter  so  far  as  the  said 
Brittin  is  advised. 

That  in  addition  to  the  papiers  and  documents  which  were  the 
result  of  consultation  between  the  said  Brlttin  and  the  said  firm, 
and  while  using  such  offices  as  aforesaid,  the  said  Brlttin  himself 
prepared,  conducted,  and  formulated  in  such  offices  many  letters, 
telegrams,  and  other  documents,  both  in  connection  with  the 
affairs  of  Northwest  Airways.  Inc..  and  with  the  affairs  and  inter- 
ests of  the  said  Brlttin  personally,  which  said  papers  and  docu- 
ments last  referred  to  had  no  connection  with  the  firm  of  Mac- 
Cracken &  Lee.  and  were  not  in  anywise  associated  with  any  of 
the  work  or  activities  of  the  said  firm,  but  were  the  affairs  of  the 
said  Brlttin  alone,  either  as  an  officer  of  the  said  Northwest  Air- 
ways, or  personally,  and  were  not  intended  to  come  into  the 
pHissession  or  control  of  said  MacCracken  &  Lee  or  form  a  part  of 
any  papiers.  records,  or  files  in  the  possession  of  said  firm  or  in 
its  office;  as  to  all  of  which  pai>er8  it  was  at  all  times  the  Inten- 
tion of  the  said  Brlttin  to  take  the  same  away  with  him.  If  and 
when  he  should  change  his  office  arrangements  and  assume  an 
office  routine  elsewhere.  That  if  any  of  the  said  papers  or  docu- 
ments above  referred  to  found  their  way  Into  any  of  the  papers, 
records,  and  files  of  the  said  MacCracken  &  Lee,  that  the  same 
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were  there  present  Inadvertently  and   without  such  Intention  on 
the  part  of  the  said  Brlrtln  or  anyone  else. 

The  said  Brlttln  further  states  that  he  was  absent  on  olOclal 
biislness  in  the  Dominion  of  Canada  between  January  16.  1934, 
and  January  21,  1934,  and  that  upon  his  return  to  Washington 
from  Canada  on  Januar>'  21.  1934,  did  not  return  to  his  new  offlce 
in  the  National  Press  Building  until  Monday  morning,  January 
22.  1934.  at  which  time  his  said  secretary  took  up  her  duties  In 
said  offlce. 

That  the  said  Brlttln.  while  In  Canada,  was  Informed  by  em- 
ployees In  the  offlce  of  the  Northwest  Alrwavs  in  St.  Paul.  Minn.. 
that  representatives  of  the  Senate  Investigating  committee  had 
presented  thenriselves  at  St.  Paul,  and  had  requested  a  delivery 
of  flies  of  the  Northwest  Airways  and  Its  officials  in  St.  Paul. 
That  the  said  Brlttln  Immediately  advised  the  St.  Paul  offlce  to 
turn  over  and  deliver  to  such  rcpresentcitlves  any  and  all  flies, 
paper.s.  and  documents  there  present  without  reservation,  and 
that  as  he  is  informed  and  believes  all  of  said  files  were  pre- 
sented to  the  said  Investigators,  and  that  the  same  have  been 
fully  investigated  and  every  purpose  of  the  Senate  Investigat- 
ing committee  in  connection  therewith  has  been  fully  expedited 
and  consummated;  that  .■<)  far  as  the  said  Brlttln  Is  Informed  and 
believes,  such  files  as  have  thus  been  delivered  contain  all  material 
correspondence,  papers,  and  documents  with  respect  to  the  business 
and  afTalrs  of  the  said  Northwest  Airways.  Inc.,  of  whatever  kind 
or  nature,  whether  relating  to  ocean  or  air  mall  contracts,  or 
otherwise   existing  since  the  organization  of  the  company. 

That  the  said  Brlttln  conducted  no  business  with  the  said  Arm 
of  MacCrackcn  &  Lee.  and  had  no  contacts  or  conferences  with 
either  member  of  said  firm,  for  a  long  time  prior  to  Brittin's 
return  from  Canada  to  Washington  on  January  21.  1934.  That 
following  such  return  and  up  to  the  present  time  said  Brlttln  has 
had  no  contact,  conference,  or  conversation,  personally  or  over  the 
telephone  or  otherwise,  with  the  said  William  P.  MacCracken.  except 
a  chaiice  conversation.  In  passing.  In  the  National  Press  Building 
concerning  an  inquiry  of  said  MacCracken  concerning  a  fee  due 
him  from  the  said  Northwest  Airways.  That  any  matters  of 
papers  and  documenta  concerning  the  Northwest  Airways,  or  the 
affairs  of  the  said  MacCracken  St  Lee.  or  of  the  said  Brlttln,  have 
at  no  time  since  January  1,  1934,  and  long  prior  thereto,  been 
discussed  with  the  said  William  P.  MacCracken,  directly  or  Indi- 
rectly, or  with  his  said  partner.  Frederick  Lee.  except  as  hereinafter 
set  forth. 

m 

That  said  Brlttln  further  states  to  the  Senate  that  on  or  about 
Thursday.  February  1.  he  became  advised,  through  the  newspaper 
and  general  report,  that  Mr.  MacCracken  had  t)een  called  before 
the  Senate  committee,  and  that  it  was  probable  that  various 
documents  and  flies  In  the  offlce  of  the  said  MacCracken  would  be 
required  and  requisitioned  by  the  said  committee.  That  there- 
after, without  consultation  with  anyone,  acting  solely  on  his  own 
Initiative,  and  without  mature  reflection,  the  said  Brlttln  con- 
ceded the  idea  that  It  was  possible  that  there  might  be  personal 
papers  and  documents  Inadvertently  present  among  the  papers 
and  documents  of  the  Northwest  Airways.  Inc..  in  the  said  offlce 
of  the  said  MacCracken  &  Lee,  on  account  of  the  somewhat  loose 
and  (general  way  in  which  the  said  Brlttln  had  looked  after  his 
papers  In  said  offlce  while  carrying  on  a  business  routine  therein, 
and  which  personal  papers  ought  to  be  removed  and  not  be  made 
public  in  connection  with  the  examination  of  the  papers  of  the 
Northwest  Airways  by  the  Senate  committee.  That  the  said  Brlt- 
tln immediately  sought  to  get  in  touch  with  the  said  Arm.  and. 
failing  therein.  Immediately  went  personally  to  the  offices  of  the 
said  flrm  in  the  said  National  Press  Building  for  the  purpose  of 
examining  the  papers  and  records  of  the  Northwest  Airways  vherc 
present,  to  see  whether  there  were  included  there  among  any  per- 
sonal letters,  papers,  or  other  documents  belonging  to  the  said 
Brlttln  and  having  no  connection  with  the  said  Northwest  Air- 
ways papers  and  documents  properly  belonging  In  the  Mac- 
Crackrn  <k  Lre  nie  of  the  Northwest  Airways  as  requested  by  the 
Benste  committee 

Thst  ijpon  arrival  at  the  offlce  of  MacCracken  tt  Le*  around  mid- 
day on  February   1,   1934,  the  said  Brlttln  nAked   to  see  Mr    Mac- 
Crsrken  and  was  advlsccKby  the  office  rlrrk  that  Mr,  MacCracken 
was  rngft«ea      Thereupon  the  a.ild   Brlttln  anUed  to  boo  Mr    Lee 
and,  iipor>  being  permitted  to  see  Mr    Lee.  he  udvlsed  Mr,  Lee  of 
the  purpoie  of  hu  visit,  stating  he  de»lred  to  examine  the  so-called 
"  Northwmi    Airways    papers "    for    the    purpose    of    ajwertainlng 
whether  thry  embraced  any  of  his  own  perhonal  papers  or  d«x'u- 
ments.  and  if  •<»,  he  desired  to  remove  such  pernonai  papers  from 
the  said  file   so  that  the  same  would   not  become  public   If   and 
when   the  said  papers  properly  In  said   ftle  should  come  Into  the 
pos»es*ion  of  the  said  Senate  committee     That  the  said  Lee  advised 
the  said  Brlttln  that  such  request  was  proper,  and  thereupon  the 
•aid   I.ee  produced,  or  caused  to  be  produced,  the  said  so>called 
■  Northwest  Airways  flle  ".  which  consisted  of  various  papers  and 
documents    contained    In    a    folder    aggregating    approximately    a 
couple  of  Inches  In  thickness.     That  thereupon  and  in  the  Imme- 
diate presence  of  the  said  Lee,  and  upon  the  desk  of  the  said  Lee. 
the  said  Brlttln  hastily  examined  such  papers,  and  laid  aside  from 
said  papers  flve  or  six  papers  which  the  said  Brlttln  then  and  there 
believed  and  still  believes  to  have  been  his  personal,  private  prop- 
erty, having  no  proper  place  In  the  MacCracken  &  Lee  flle  of  the 
said   Northwest   Airways   and    having    no   relevancy   or   pertinency 
concerning  the  purposes  of  the  said  Senate  committee  In  Investi- 
gating afTairs  of  the  Northwest  Airways,  Inc.     That  such  papers 
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thus  removed  from  the  said  so-called  "file  "  were  then  handed  by 
the  said  Brlttln  to  the  said  Lee,  who  thereupon  made  a  cursory 
txamination  thereof,  stating  that  he  desired  to  be  sure  that  the 
I  apers  removed  v/ere  such  papers  as  personally  belonged  to  the  said 
^rlttin   and    were    not    papers    properly   in    the    possession   of    the 
id  MacCracken  &  Lee,  and  that  after  an  examination  thereof  the 
id  Lee  returned  the  said  flve  or  six  papers  thus  referred  to  to  the 
id  Brittin.  stating  that  it  seemed  proper  to  the  said  Lee  for  the 
Brittin  to  have  such  papers,  and  as  the  said  Brittin  wa-s  In 
habit  of  accepting  the  opinion  of  the  members  of  the  flrm  on 
gal  matters,  he  thought  that  his  action  was  perfectly  proper,  and 
tfiereupon  put  said  papers  in  his  pocket  and  left  the  cfRce  of  Mac- 
Cracken &  Lee  and  returned  to  his  own  offlce.    Thereafter,  without 
further   examination  of   said  papers,   deeming   them  to   be  of   no 
ijiterest  or  consequence   to  any  other   person   than   himself,   said 
ttin  tore  the  same  up  and  deposited  them  in  his  office  wastc- 
a^ket  in  exactly  the  same  way  as  he  had  been  accustomed  to  dis- 
;  of  other  papers  currently  discarded  from  his  existing  office 
'.mulations. 
The  said  Brittin  further  states  that  his  own  examination  of  the 
papers  thus  removed  and  destroyed  was  of  the  most  cursory 
cjiaracter,  and  was  only  sufficiently  made  to  enable  him  to  con- 
ide  that  the  nature  of  the  said  paper  was  with  respect  to  It 
Ing  private  and   personal   or   otherwise.     That   the  said   Brittin 
^ows  that  the  same  had  no  reference  to  airway  matters  trans- 
ed   through   the  offlce   of  MacCracken  &   Lee   affecting   the   air 
;1  contracts  of  the  Northwest  Airways.     That  the  entire  visit  to 
he  said  offices  of  the  said  MacCracken  &  Lee  and  the  removal  and 
dpstructlon  of  the  said  papers  occupied  not  to  exceed  15  minutes 
was  done  by  the  said  Brittin  In  a  hurry,  on  impulse,  and  on 
own   initiative,   without   any   particular   reflection   concerning 
equivocal    effect    or    appearance    involved    in    such    acts,    and 
^thout  any  intention,  directly  or  indirectly,  on  the  part  of  said 
to  impede  or  obstruct  the  Senate  or  Its  committee  In  Its 
vestigation  or  in  any  proposed  examination  into  the  affairs  of 
said  Northwest  Airways,   Inc..  which  it  might  be  desiring  to 
c^rry  on.     That  the  removal  and  destruction  of  the  said   papers 
the  said  Brittin  were  wholly  due  to  feeling  on  the  part  of  the 
1  Brittin  that  the  said  papers  had  no  place  in  the  MacCracken 
Lee  flle  of  the  Northwest  Airways,  and  in  the  honest  belief  that 
Brittin    had   a   proper   right    to    protect    his   personal    papers 
being  made  public,  in  the  event  the  papers  and  flies  of  the 
MacCracken  &  Lee  should  be  turned  over  to  the  said  Senate 
committee.     That    the    said    Brittin    was    not    under    subpena    to 
Tear  before  the  Senate  committee  until  February  2,  subsequent 
the  transactions  aforesaid. 
That  the  said  Brittin  on  February  1,  1934,  received  a  telegram 
the  said  William  P.  MacCracken  under  date  of  January  31, 
but  whether  before  or  after  his  visit  to  the  offlce  of  Mac- 
Cracken  &   Lee   on   February   1,   said   Brlttln    is   unable   to   state. 
Tiat  on  February  2,  1934,  the  said  Brlttln  advised  the  said  Mac- 
C^cken  that   he  was  fully   authorized   to   deliver   to   the   Senate 
ilttee  any  and  all  papers  referred   to  in  or  covered  by  the 
r^uest  of  said  Senate  committee. 

Said  Brlttln  further  states  that  his  action  In  removing  the  said 

papers  and   the  destruction  thereof   was  without   the   knowledge. 

or  approval  of  the  said  Northwest  Airways  or  any  officer 

and    that    the   said    Brlttln    Is    wholly    and    Individually 

ponslble  for  what  was  done. 

The  said  Brlttln  further  states  to  the  Senate  committee  that 
regrets  ver>-  deeply  having  removed  the  said  papers  from  the 
I  offlce  of  the  said  MacCracken  it  Lee,  and  the  subsequent  de- 
letion of  the  same,  as  herein  alleged;  that  he  now  fully  ap- 
preciates that  It  would  have  been  proper  and  effectual  to  have 
such  papers  to  the  said  committee  with  a  personal  re- 
quest that  the  same  be  eliminated  from  the  papers  and  flies 
vcd.  but  that  he  had  never  before  be?n  connected  with,  or 
vrd  in,  any  Federal  investigation  or  procedure,  and  was 
inexperienced  In  connection  therewith. 
The  said  Brlttln  further  states  that  he  wm  endenvorlng  to  make 
*rani<nments  to  Institute  a  search  through  the  waste-paper 
■-ptttclps  of  the  suld  Notlon.»l  Press  Building  to  rocovsr  such 
rrs  iiforrsnid;  but  before  nny  strps  could  bo  taken  to  that  end, 
wos  advised  thnt  Ihr  Dopnrlmcnt  of  Justice  hod  alreody  under- 
en  the  same  tssk  For  the  forcgulng  re«*ons  it  Is  physlciilly 
^os»iblo  for  snid  Hrlttln  to  now  product  cnld  papers  so  taken. 
F.'?  ,?'?  ^""'"  further  states  that  he  has  not  consciously 
thUeld  from  this  response  any  material  fact  which  would  bo 
'  evant  to  the  malli«r  now  before  the  Brnute,  and  that,  In  ac- 
cardnnce  therewith,  ho  presents  the  foregoing  as  his  response  to 

ILn  ",1  ^'  h"  '^'".*  cause  heretofore  Issued  by  the  President  of  the 
Setiute  under  date  of  February  S,  1934. 

J         ,.,    n  ^'  **    BaiTTXw. 

Jrrn  W,  RicHARDsoM, 

Kltosu  Landa, 

Davies.  Beebe,  Busick  A  Richardson, 

Counsel,  Waahinffton.  DC. 
UifiTED  States  of  Amebica, 

District  of  Columbia,  ss. 
.r. ';,  "■  ^''i^^i'^-  *»«1"8  sworn,  says  he  has  read  the  foregoing  r«- 
r?,'-'^  K?"*  ^"°r  ^^e/o°tents  thereof,  and  that  the  lame  are 
tn^e.  of  his  own  knowledge. 

Jubscrlbed  and  sworn  to  before  me  February  9,   1934. 

Margaret  H.  Roedt. 
Notary  Public.  District  of  Columbia. 
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The  PRESIDENT  pro  tempore.  Colonel  Brittin,  the  state- 
ment ju.st  read  was  your  statement  in  this  proceeding,  was  it? 

Colonel  BRITTIN.    Yes,  sir. 

The  PRESIDENT  pro  tempore.    And  under  your  oath? 

Colonel  BRITTIN.    Yes,  sir. 

The  PRESIDENT  pro  tempore.    Will  Mr.  Givvln  stand  up? 

Mr.  Givvin  rose  and  stood  in  the  area  in  front  of  the  Vice 
President's  desk. 

The  PRESIDENT  pro  tempore.  Mr.  Giwin,  you  have  been 
brought  before  the  Senate,  by  its  order,  to  show  cause  why 
you  should  not  be  punished  for  contempt  of  the  Senate  on 
account  of  the  destruction  and  removal  of  certain  papers, 
files,  and  memoranda  from  the  files  of  William  P.  Mac- 
Cracken, Jr.,  after  a  subpena  requiring  the  production  of 
such  papers,  files,  and  memoranda  had  been  served  upon 
William  P.  MacCracken,  Jr.,  as  shown  by  the  report  of  the 
Special  Committee  on  Investigation  of  Air  Mail  and  Ocean 
Mail  Contracts. 

Were  you  present  when  Col.  L.  H.  Brittin  was  standing 
just  now  and  there  was  read  to  him  and  to  the  Senate 
Report  No.  254,  Seventy-third  Congress,  second  session,  parts 
1  and  2,  submitted  February  2  and  5,  1934,  respectively,  and 
Senate  Resolution  172,  agreed  to  February  5,  1934? 

Mr,  GIWIN.    Yes,  sir. 

The  PRESIDENT  pro  tempore.  Do  you  desire  to  have 
them  read  again  for  your  information? 

Mr.  GIVVIN.    No,  sir;  I  do  not. 

The  PRESIDENT  pro  tempore.  Have  you  anything  to  say 
in  excuse  or  extenuation  of  your  connection  with  or  partici- 
pation in  the  matters  described  in  such  report  and  resolu- 
tion? 

Mr.  GIVVIN.    Yes,  sir;  I  have  a  statement  to  make. 

The  PRESIDENT  pro  tempore.  Mr.  Givvin,  will  you  please 
be  sworn? 

The  respondent,  Gilbert  Giwin,  was  thereupon  duly  sworn 
by  the  President  pro  tempore. 

The  PRESIDENT  pro  tempore.  You  may  make  your 
statement.  Do  you  desire  to  have  it  read,  or  will  you  read 
It  yourself? 

Mr.  GIVVIN.    If  I  may.  I  will  read  It  myself. 

Mr.  Givvin  then  advanced  to  the  Secretary's  desk. 

Mr.  GIVVIN.  My  name  is  Gilbert  L.  Giwin.  Mr.  Han- 
shue  has  already 

Mr.  President,  I  expected  Mr.  Hanshue  to  make  his  state- 
ment first.  Shall  I  Just  make  this  statement  as  I  have  it 
\vTitten  down  here? 

The  PRESIDENT  pro  tempore.    Yes. 

Mr.  Givvln  proceeded  to  read  his  statement, 

Mr.  BANKHEAD.  Mr.  President,  we  cannot  hear  the 
statement  In  this  part  of  the  Chamber, 

Mr.  KINO.    It  cannot  be  heard  In  the  second  row. 

Mr.  BANKHEAD.    Why  not  have  the  clerk  read  It? 

Mr.  KING.  I  suggest  that  the  respondent  request  the 
clerk  to  read  hli  statement,  If  that  meets  the  views  of  the 
respondent. 

The  PRESIDENT  pro  tempore.  Before  that  Is  done,  the 
Chair  win  state  that  Mr.  Givvln  expected  that  Mr,  Hanshue 
would  make  his  statement  flrst,  and  he  refers  to  what  Mr. 
HivnNhuc  has  to  say  In  the  matter;  so  It  will  be  understood 
that  his  statement  relates  to  Mr.  ilua^hue's  statement. 

Mr,  GIVVIN.    That  Is  right. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
statement  will  be  read  by  the  clerk. 

The  Chief  Clerk  read  as  follows: 

MOm   COVERINO    MR.   OIYVIN'S   TESTIMONY 

My  name  Is  Gilbert  L.  Givvln.  Mr.  Hanshue  has  already  tnith- 
fully  stated  my  present  and  post  conixections  with  the  Western 
Air  Express.  Since  March  of  1933  my  offlce  has  been  in  Washing- 
ton, D.C.,  and  my  duties  have  been  those  stated  by  Mr,  Hanshue. 
On  Thursday,  February  1,  I  received  notice  that  Mr.  Voorhes  had 
called  me  from  New  York,  while  I  was  away  from  the  hotel.  I 
then  returned  the  call,  and  Mr.  Voorhees  told  me  that  Mr.  Hanshue 
wanted  to  talk  to  me.  Mr.  Hanshue  told  me  that  he  had  received 
a  wire  from  Mr.  MacCracken  In  regard  to  his  flies  and  that  he 
wanted  to  have  me  go  over  and  see  Mr.  MacCrticken.  look  at  the 
flies,  and  see  what  was  In  the  files,  Including  his  personal  flies. 
I  phoned  Mr.  MacCracken  and  told  him  that  I  had  received  a 
phone  call  from  Mr.  Hanshue  and  wanted  to  know  when  I  could 
come  over  to  see  him.     He  told  me  that  he  had  not  had  lunch.  ' 


that  he  would  be  busy  after  lunch  and  asked  me  to  call  him 
back  about  4:30.  At  about  4:30  I  called  him.  asked  him  If  it 
would  be  convenient  for  me  to  come  over,  and  he  said  that  it 
would.  Because  of  the  weather  I  took  a  street  car  and  arrived 
at  Mr.  MacCrackens  office  at  about  6:10  pjn.  Mr.  MacCracken  was 
engaged  at  the  time  I  arrived  at  his  offlce.  Shortly  after  that 
the  men  who  were  In  his  offlce  left.  Mr.  MacCracken  came  out, 
saw  me.  and  brought  me  In  his  office.  Mr.  MacCracken  asked 
me  if  I  wanted  to  look  over  the  Western  Air  Express  flies,  and 
then  rang  for  his  secretary  and  asked  her  to  bring  them  in.  When 
the  files  were  placed  on  Mr.  MacCracken's  desk,  he  took  the  top 
file,  opened  It  on  his  lap  and  began  to  take  out  letters  which 
he  Indicated,  and  which  I  believed,  did  not  belong  there.  He 
hastUy  went  through  the  entire  flle  and  as  he  found  letters  which 
neither  he  nor  I  regarded  as  being  properly  In  the  file,  he  laid 
them  aside.  After  he  had  gone  through  the  entire  file  In  that 
way,  I  took  the  letters  which  he  had  removed  from  the  file,  rolled 
them  up,  put  them  In  my  pocket,  and  went  back  to  the  hotel. 
Just  as  I  left,  Mr.  MacCracken  said,  "  You  understand,  of  course. 
If  I  am  interrogated  I  will  have  to  tell  the  committee  about  these." 
My  reply  was.  "  Yes;  of  course." 

When  I  reached  the  hotel.  I  put  all  of  the  papers  In  an  en- 
velop, addressed  It  to  Mr,  Voorhes  at  New  York  City,  had  the 
necessary  stamps  put  thereon,  and  dropped  It  In  a  box  at  the  maU 
window. 

On  Friday  evening,  February  2.  at  about  7  p.m.,  I  received  a  tele- 
gram from  Mr.  Voorhes  to  the  effect  that  he  was  coming  to  Wash- 
ington, leaving  New  York  at  5:30  p.m.  He  arrived  here  a  little 
after  10  o'clock  and  handed  me  a  sealed  envelop,  which  he  said 
contained  all  of  the  papers  which  I  had  mailed  up  to  him.  The 
following  morning  I  took  the  papers,  without  t^jenlng  the  en- 
velop to  Mr.  Patterson's  offlce.  I  remained  In  Mr.  Patterson's 
offlce  until  about  11  a,m.,  when  the  committee  convened,  except 
for  a  period  of  about  20  minutes  when  I  went  out  to  get  a  cup 
of  coffee  and  left  the  papers  with  Mr.  Patterson's  secretary.  I 
then  took  the  papers  to  the  committee  room,  and  after  a  while 
the  committee  began  to  assemble  and  I  was  soon  called  upon  to 
take  the  stand.  I  laid  the  papers  In  the  sealed  envelop  on  the 
committee  table,  where  they  remained  until  I  was  requested  to 
open  the  envelop  and  to  testify  with  regard  to  some  of  the  papers. 
I  was  examined  at  length,  or  for  about  2  hotirs.  by  the  committee, 
and  told  them  all  that  I  knew  about  the  matter.  My  testimony 
appears  in  volume  36,  report  of  the  proceedings,  and  commences 
at  page  6339  and  ends  at  6393.  Prom  the  examination  I  made 
of  the  paf>ers  during  the  course  of  my  examination.  I  am  morally 
certain  that  they  were  the  identical  papers,  and  all  of  them,  that 
I  mailed  to  New  York.  At  the  time  I  received  the  papers  from 
Mr,  MacCracken  I  did  not  know  that  they  were  under  subpena, 
and  I  did  not  realize  that  I  was  doing  anything  wrong  In  re- 
moving them  from  his  offlce.  but  as  I  understand  the  matter  now 
I  am  satisfied  that  I  should  not  have  taken  them  and  very  much 
regret  having  done  so.  I  can  only  say  that  I  felt  at  the  time 
that  if  there  was  anything  Improper  about  receiving  the  papers. 
Mr.  MacCracken  would  have  advised  me  to  that  effect.  I  realize 
now  that  I  nuMde  a  mlsUke  in  considering  that  all  the  letters 
which  were  removed  from  Mr.  MacCracken's  files  were  personal 
in  character,  but  this  error  was  due  to  my  long  experience  ss  a 
private  secretary  when  letters  of  this  character  were  always  classi- 
fied by  me  and  by  others  in  the  offlce  as  personal  letters  as  dis- 
tlnguUhed  from  company  letters.  I  also  realise  that  I  made  a 
mistake  in  not  exercising  my  own  Judgment  as  to  the  papers  to  be 
removed  from  the  Oles  Instead  of  relying  upon  the  Judgment  of 
Mr,  MacCracken. 

The  PRESIDENT  pro  tempore.  Mr.  Glwln,  the  state- 
ment Just  read  by  the  Chief  Clerk  woa  your  own  statement 
in  this  proceeding? 

Mr.  GIWIN.    Yes. 

The  PRESIDENT  pro  tempore.    And  under  your  oath? 

Mr.  aiVVIN,    Yes. 

The  PRESIDENT  pro  tempore.  Mr.  Hanshue,  pleoso 
stand  up. 

Mr.  Hanshue  roee  In  the  are*  In  front  of  the  Vice  Presi- 
dent's disk. 

The  PRESIDENT  pro  tempore.  Mr,  Hanshue,  you  have 
been  brought  before  the  Senate,  by  its  order,  to  show  cause 
why  you  should  not  be  punished  for  contempt  of  the  Senate 
on  account  of  the  dpstructlon  and  removal  of  certain  papers, 
files,  and  memoranda  from  the  files  of  William  P.  Mac- 
Cracken, Jr.,  after  a  subpena  requiring  the  production  of 
such  papers,  files,  and  memoranda  had  been  served  upon 
William  P.  MacCiacken,  Jr.,  as  shown  by  the  report  of  the 
Special  Committee  on  Investigation  of  Air  Mail  and  Ocean 
Mail  Contracts. 

There  has  Just  been  read  in  the  Senate  by  the  clerk  Senate 
Report  No.  254,  Seventy-third  Congress,  second  session, 
parts  1  and  2,  submitted  February  2  and  5,  1934,  respec- 
tively, and  Senate  Resolution  172,  agreed  to  February  5, 
1934.  Were  you  present,  sir.  when  those  reports  and  reso- 
lution were  read? 

Mr.  HANSHUE.    Yes,  sir. 
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The  PRESIDENT  pro  tempore.  Do  you  desire  to  have 
them  read  again? 

Mr.  HANSHUE.     No,  sir. 

The  PRESIDENT  pro  tempore.  Have  you  an3rthing  to  say 
in  excuse  or  extenuation  of  your  connection  with  or  partici- 
pation in  the  matters  described  in  such  report  and  resolu- 
tion? 

Mr.  HANSHUE.     I  have. 

The  PRESmENT  pro  tempore.  Will  you  please  be  sworn, 
sir. 

The  respondent,  Harris  M.  Hrnshue,  was  thereupon  duly 
sworn  by  the  President  pro  tempore. 

The  PRESIDENT  pro  tempore.  You  may  make  any 
statement  you  desire. 

Mr.  NEBEKER.  Mr.  President,  may  I  say  that  Mr. 
Han.shue  has  prepared  a  written  statement.  He  is  in  very 
bad  voice,  and  I  am  sure  the  Senate  could  not  hear  him; 
and  I  find,  in  looking  through  the  statement,  that  there  are 
some  interlineations  which  in  all  probability  would  bother 
the  clerk;  so.  if  I  may  be  permitted  to  do  so,  I  should  like 
to  read  the  statement  for  Mr.  Hanshue. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered.     You  may  come  to  the  desk  and  read  it. 

Mr.  Nebeker  thereupon  stood  at  the  Secretary's  desk  and 
read  as  follows: 

My  name  Is  Harris  M  Hanshue.  I  reside  In  Los  Angele*.  Calif. 
I  am  the  president  of  Western  Air  Express  and  have  been  such 
ever  since  It  was  organized  In  1925.  I  am  62  years  of  age  and 
have  b«>»"n  engaged  In  air  transp>ortatlon  operations  since  the 
spring  cf  192a  I  frequently  visit  New  York  City,  and  while  there 
I  make  my  headquarters  at  tha  omces  of  North  American  Avia- 
tion, 1775  Broadway.  I  wfvs  In  New  York  on  Thursday,  February 
1,  of  this  year,  and  was  stopping  at  CiMex  House.  160  Central 
Park  South.  Between  0  30  and  10  o'tlock  n  m  of  that  day  I 
received  a  night  letter  dated  January  31,  IM4  from  Mr  Wlllla'n 
P    MicCracken,  Jr ,   which    1    ho«   produce   and   read.     It   Is    m 

fotlown 

•  I  hRve  ifxlay  been  suhpef»f»ert  to  prtiAMrtt  before  the  Utaok 
r^ftnlt^^^tpm  all  pnppm,  m«>m«>f«M'U,  (offMpahileMre,  mape,  <:opli»e 
«<f  leii«gr»nt»  rplnltM^  i/»  air  art'l  *,*wtnt  inttll  lituirtuln  lnm,tnf 
M«  (h«>»«  uividve  c"iitn<lt<iitiMl  r'oMimutiitfniionH  (>e<iw«((n  u«  a*  at* 
i«»rne>  ttitd  liiiern,  |  Hmvk  foit  It  my  duly  t«>  i»<»#ari  tnui  hNve 
ittm>ritti\  the  (>rlvUeif«  whUJi  the  law  pli»««i«  aruuiid  sutU  o«*m. 
iHunuittiDiu  Thu  prtvit»Ke  may  be  waivoa  uttly  by  yuu  a«  atltint 
The  comniilltff  has  reque«ii«d  ma  lu  inquire  whether  you  desire 
to  waive  this  privilege  liud  authuri«e  rue  to  mMke  these  ducu- 
ments  uvitUable  to  the  cummitlce  mveBtigitturs.  Please  wire  yuur 
decision 

"  William  P.  MacCrackbn,  Jr." 
The  papers,  memoranda,  correspondence,  etc,  referred  to  In 
Mr.  MucCracken's  night  letter  were  those  which  had  accumu- 
lated m  Mr,  MacCracken's  files  during  the  time  that  he  was  at- 
torney for  Western  Air  Express,  from  the  Inception  of  the  com- 
pany In  1925  untU  August  1928.  and  from  January  1930  to  about 
July  1932.  During  the  time  that  Mr.  MacCracken  was  attorney  for 
the  company  it  was  my  practice  whenever  I  was  in  Washinglon. 
DC.  to  make  use  of  his  office  for  the  purpose  of  dictating  let- 
ters, telegrams,  etc.,  both  of  a  personal  character  as  well  as  such 
OS  were  connected  with  the  oi>eration  of  the  company.  The 
correspondence,  other  than  such  as  was  of  a  personal  character,  1 
consisted  of  the  usual  correspondence  between  the  company  and 
Its  attorney,  Mr.  MacCracken.  I  understood  from  Mr.  Mac- 
Cracken's night  letter  that  there  was  no  question  as  to  my  right 
to  refuse  to  release  him  from  the  privilege  which  he  claimed,  but 
I  did  not  desire  to  obstruct  the  committee  In  any  way,  and 
sometime  between  10  and  11  o'clock  am.  called  Mr.  MacCracken 
by  telephone.  I  told  him  that  I  had  received  his  night  letter, 
and  I  asked  him  when  he  would  have  to  advise  the  committee 
In  regard  to  the  release.  He  told  me  that  he  thought  I  would 
have  a  day  or  two.  and  I  asked  him  if  Gilbert  Givvln  woxUd  have 
an  opportunity  to  look  through  the  files  and  see  If  In  the  files 
there  were  any  of  my  F>ersonal  papers.  Mr.  MacCracken  told  me 
that  it  would  be  all  right  for  Mr.  Glvvin  to  look  through  the 
files  and  to  have  Givvln  get  In  touch  with  him. 

After  completing  the  conversation  with  Mr.  MacCracken  I  asked 
Mr.  S.  W.  Voorhes,  the  traveling  auditor  of  Western  Air  Express, 
then  staying  at  the  Essex  House  in  connection  with  business  of 
the  company  and  who  was  present  during  my  telephone  con- 
versation with  Mr.  MacCracken,  to  get  Mr.  Glvvin  on  the  wire. 
Mr.  Voorhes  put  the  call  through  to  Mr.  Glvvin  at  the  Mayflower 
Hotel  id  Washington,  DC,  but  Mr.  Glvvin  did  not  answer. 
Between  12:30  and  1  o'clock  Mr.  Glvvin  returned  the  call  and 
Mr.  Voorhes  turned  the  caU  over  to  me.  I  told  Mr.  Glvvin  that 
I  had  received  a  night  letter  from  Bill  MacCracken  in  regard  to 
his  files  and  that  I  had  arranged  to  have  him  examine  them  and 
that  I  wanted  him  to  advise  me  whether  there  was  any  corre- 
spondence of  a  personal  nature  In  the  fUes. 

Mr  Gl\-vln  Is  the  representative  in  Washington.  D.C..  In  con- 
nection with  matters  which  the  company  has  from  time  to  time 
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with  the  Poet  GflBce  Department  concerning  the  flying  of  the 
mails,  schedules,  stops,  delays  in  mail  due  to  weather,  and  other 
causes,  and  accounting  procedure:  and  with  the  Department  of 
Commerce  In  connection  with  the  airway,  beacons,  radiobeacons, 
and  radio  generally,  weather,  conditions  of  the  flying  fields,  equip- 
ment, and  rules  and  regulations  of  the  Department  In  connection 
with  personnel  and  the  operation  and  maintenance  of  airplanes 
and  engines.  He  has  been  employed  in  this  capacity  at  Washinc- 
ton,  D.C.,  since  the  spring  of  1933.  He  was  with  me  as  secretary 
from  the  spring  of  1D3I  until  he  ca:ne  to  Wa-hlngton. 

The  next  morning,  February  2,  1934,  Mr.  Voorhes  told  mo  th.it 
he  had  received  a  package  of  correspondence  from  Givvln.  I 
asked  him  what  was  In  the  package,  and  he  said  that  he  had  not 
examined  it,  but  it  looked  like  some  personal  correspondence  that 
was  in  MacCracken's  files.  Later  on  in  the  afternoon  I  learned 
that  some  report  had  been  given  out  to  the  e.lect  that  the  West- 
ern Air  Express  had  taken  papers  from  Mr.  MacCracken's  flies, 
and  I  then,  for  the  first  time,  made  a  hasty  examination  of  the 
papers.  They  were  in  a  bureau  drawer  in  Voorhes'  room.  On 
glancing  over  the  papers  I  saw  that  in  the  main,  although  ad- 
dressed to  my  personal  f.-iends,  they  referred  to  business  matters. 
I  put  the  papers  back  into  the  original  envelop  and  Mr.  Voorhes 
and  I  took  them  to  the  offices  of  the  North  American  Aviation 
to  get  a  new  envelop  to  send  them  back  in  because  the  old 
envelop  could  not  be  used.  In  my  presence  Voorhes  put  the 
papers  in  a  new  envelop,  addressed  it  to  Givvln,  and  sealed  it. 
Upon  consideration  I  thought  it  would  be  better  Instead  of  mail- 
ing the  envelop  to  have  Voorhes  personally  deliver  it.  Voorhes 
left  the  office  hoping  to  catch  the  4:30  train  to  Washington,  D.C.. 
with  the  understanding  that  If  he  missed  that  train  he  was  to 
take  the  next  train.  Mr.  Voorhes  left  New  York  on  the  5:30  train. 
With  the  exception  of  the  short  time  I  was  looking  over  the 
papers  they  were  kept  In  Mr.  Voorhes'  room,  and  so  far  as  I  have 
been  able  to  ascertain  by  diligent  inquiry  the  only  other  persons 
besides  myself  who  were  In  that  room  during  the  day  were 
Voorhes.  Charley  Pranz.  division  superintendent  of  Western  Air 
Express  domiciled  at  Denver.  Colo.,  and  A.  E.  Coblan,  a  newspaper 
friend  of  mine.  1  did  not  take  a  single  paper  out  of  the  flies, 
and  to  the  best  of  my  knowledge  no  one  else  did  so,  and  certainly 
no  one  did  so  with  my  consent  or  under  my  Instructlona,  Mr. 
Voorhes  has  told  me  that  he  was  In  the  room  p.fter  the  receipt  of 
the  envelop  nil  the  time  with  the  ejicpptlon  of  two  short  IntervnJe 
While  Voorhei  wnw  nway  thp  flrst  lime,  Mr  Pmn/,  wfl»  In  the  room 
elone;  and  when  he  w«»  away  the  >»«ronfl  time,  Mr  Pfariii!,  Mr, 
f-'oblen,  enrt  I  wer*-  m  the  rontti  Mr  Vwrhee  enrt  Mr,  Prufir,  ure 
here  Hixl  nrp  nvelUble  km  wl(n«'M>ei« 

lmme<li»»i#-ly  afi*.r  VmirUo^  li>ft  tnr  Wa»ihiiigt<;»  l«  tftkf  the 
li»lt«r<>,  1  wirvti  M«<'''rft«k«'ii  «»  fuiw/wei 

"  tu  i»\ttsrnm  V./ij  t»ro  hert-tiy  mjihoriytert  to  permit  ien«t« 
Air  M4tl  uii't  Oc-'UM  Mull  liiV' •(  iki'ii  iiij  (' /iitinltlea  to  tii^nent  Hll 
\)»in»ru,  mei(»'»niii<u,  t'fH'rp»j»i.ii'ltii' <•  in.ip*,  ropiee  of  teiutSTAnut 
reliilive  tu  eir  inuU  cuntrttciti  held  ijy  itiu  L'umpuny. 

"  Wfc.-iitnw  Am  Kxi'RKtis,  Iwc, 

"  HAitRia  M    HANbHLje,  Praident." 

At  the  same  time  I  wired  MacCracken  I  sent  a  wire  to  Senator 
^t.ACK,  aa  follows: 

"  We  have  today  sent  the  following  telegram  to  William  P. 
MacCracken,  Jr  : 

"  •  Re  telegram.  You  are  hereby  authorized  to  permit  Senate 
Mr  Mall  and  Ocean  Mall  Investigating  Committee  to  inspect  all 
papers,  memoranda,  corre.spondence,  maps,  copies  of  telegrams 
•elatlve  to  air  mall  contracts  held  by  this  company. 

"  '  Western  Air  Express.  Inc.. 
"  '  Harris  M.  Hanshue,  President.'  " 
About  an  hour  later  I  received  the  following  wire  from  Senator 
Black,  and  also  opened  and  read  an  identical  wire  from  Senator 
Black  to  Voorhes: 

Washington,  DC,  February  2.  1934. 

iARRIS    M     H.\NSHUE. 

The  Essex  House.  160  Central  Park  South: 
Certain    papers   from    the    office    of    Mr.    MacCracken    have    been 
lent  to  you.     You  are  hereby  notified  to  send  these  or  bring  these 
n  the  original  package  immediately  to  the  Senate  committee  room 
:io.  101,  Senate  Office  Building.     Please  wire  reply. 

Hugo  L.  Bl.ack,  Chairman. 
A  few  minutes  later  two  men  came  to  my  room  and  said  they 
lad  a  subpena  from  the  Black  committee  directing  me  to  appear 
)efore  the  committee  and  to  return  the  papers.  I  told  them  that 
he  papers  mentioned  in  the  subpena  had  boen  given  to  Mr. 
/oorhes.  who  was  then  on  the  train  returning  them  to  Wash- 
ngton.  The  gentlemen  then  withdrew  the  subpena  and  left  my 
loom.  I  thereupon  wired  Senator  Black  to  the  effect  that  I  had 
Issued  instructions  to  return  all   papers  immediately. 

I  want  to  make  it  perfectly  plain  that  the  papers  were  not 
removed  from  Mr.  MacCracken's  files  at  my  request  or  with  my 
knowledge.  1  did  not  know  that  thev  had  been  sent  to  New  York 
until  they  arrived,  and  I  ordered  them  returned  as  soon  as  I 
learned  that  they  were  wanted  by  the  committee.  I  call  atten- 
tion to  the  fact  that  Mr.  Voorhes  was  on  his  way  to  Washington 
with  the  papers  before  I  received  Senator  Black's  wire  and  also 
l^efore  the  subpenas  were  brought  to  my  room. 

The  PRESIDENT  pro  tempore.    Mr.  Hanshue,  the  state- 
ihent  just  read  is  your  statement  made  under  oath,  is  it? 
Mr.  HANSHUE.    Yes,  sir. 
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Mr.  BLACK.  I  surest  that  if  there  is  any  other  evidence 
the  respondents  desire  to  offer  in  this  cormection  they 
should  be  given  that  opportunity. 

Mr.  RICHARDSON.  Mr.  President,  we  are  utterly  at  sea 
as  to  the  procedure  here.  If  the  Senate  desires  to  have  Mr. 
Brittin  testify  or  ask  him  any  questions  or  desires  that  he  be 
interrogated  concerning  any  matters,  he  is  here  for  that 
purpose.  We  are  not  forcing  him  on  the  Senate.  We  have 
made  a  statement  under  oath  as  to  what  we  understand  the 
facts  to  be.  If  the  Senate  is  satisfied  that  properly  repre- 
sents Mr.  Brittin's  position,  it  satisfies  us.  If  he  is  to  be 
interrogated  further  by  us,  we  are  willing  to  interrogate  him. 
If  the  Senate  wishes  to  interrogate  him,  he  is  here  for  the 
purpose  of  any  interrogation  it  wishes  to  make.  We  are  at 
sea.  as  I  have  said,  as  to  what  the  Senate  desires  by  way  of 
procedure. 

Mr.  BLACK.  If  Colonel  Brittin  desires  to  testify,  there 
are  several  questions  the  committee  would  like  to  ask  him. 

Mr.  BRITTIN.  I  will  be  very  glad  to  testify.  Senator 
Black. 

examination  of  l.  h.  brittin 
By  Mr.  Black: 

Question.  Colonel  Brittin,  when  you  testified  before  the 
Senate  committee  several  days  ago  you  stated  that  you  ob- 
tained from  Mr.  MacCracken's  office  certain  letters  of  a  per- 
sonal nature — five  or  six  letters — and  that  you  later  took 
them  to  your  office  and  destroyed  them.  May  I  ask  to  whom 
those  letters  were  addressed? 

Answer,  Senator,  as  I  explained  to  the  committee  at  the 
time  you  asked  me  that  question,  I  felt  that  these  were  of  a 
personal  nature;  they  were  not  properly  In  Mr,  Mac- 
Cracken's flies,  and  I  felt  that  that  question  ought  not  to  be 
asked  me, 

QtMstlon,  Were  ihpy  addressed  to  Mr,  Lilly? 

Answer.  I  do  not  know, 

Qu*»sf)on,  You  do  not  kmm  whethw  itwy  wprt  addresiiod 
to  Mr,  Lilly  or  not? 

A»sw«»r,  What  I  want  to  siiy  U  thiw,  fhftt  I  ttm  not  famlljar 
now  to  whom  thesa  UtiUru  wor»  ^ddrmmtid.  I  examtnod 
them  very  cunually  and  Ju;it  took  out  of  the  nien— they  were 
papers  and  memurandu. 

Question,  Do  you  know  whether  any  of  them  were  ad- 
dressed to  Mr,  Lilly? 

Answer.  I  do  not.  Senator. 

Question.  Who  is  Mr.  Lilly? 

Answer.  Mr.  Lilly  at  one  time  was  president  of  the  North- 
west Airways.  At  the  present  time  he  is  one  of  the  directors 
of  the  Northwest  Airways. 

Question.  Did  they  have  marked  in  letters  with  a  pencil 
on  any  of  them  "  MacCracken's  copy  "? 

Answer.  No,  sir;  I  do  not  think  they  did.  I  do  not  re- 
member any  such  thing. 

Question.  Will  you  look  at  this  letter  and  see  if  that 

Mr.  NORRIS.  Mr.  President,  will  the  witness  not  speak 
a  little  louder?     It  is  very  difficult  to  hear  him  over  here. 

The  Witness.     I  will  try  to  do  so. 
By  Mr.  Black: 

Question.  Will  you  look  at  the  letter  which  is  handed  you 
[handing  respondent  a  letter]  and  see  if  this  is  one  of  the 
letters  that  were  taken  from  the  files  and  torn  up? 

Answer  (examining  letter).  This  is  one  of  my  letters.  Sen- 
ator Black,  to  Mr.  Lilly,  but  as  to  whether  or  not  this  came 
out  of  Mr.  MacCracken's  files.  I  do  not  know. 

Question.  Do  you  remember  whether  or  not  you  did  take 
any  such  letter  as  that  out  of  Mr.  MacCracken's  files? 

Answer.  No.  Senator;  I  do  not.  I  should  like  to  say,  in 
explanation  of  that  question  this,  that,  as  I  stated  in  this 
answer  of  mine,  I  occupied  Mr.  MacCracken's  office  for  a 
number  of  months:  that  I  wrote  there  a  great  many  letters 
and  a  great  many  memoranda  of  various  character  at  various 
times.  These  papers — as  I  went  out  of  town,  went  out  of 
the  city,  made  trips,  and  things  of  that  kind,  my  papers 
found  their  way  into  Mr.  MacCracken's  files. 

I  also  want  to  say  that  at  various  times  I  recovered  these 
papers  from  the  files.  I  asked  the  girls  to  gather  up  any 
stiiff  of  mine  that  there  might  be  around.    On  account  of 


the  fact  that  I  did  not  examme  these  papers  very  carefully 
and  read  them  through,  just  glanced  at  them  in  a  cursory 
sort  of  a  way,  I  am  unable  to  tell  you.  I  am  sorry:  I  tried 
to  recall  that  when  I  was  before  the  committee,  but  was 
unable  to  do  so. 

Question.  Will  you  look  at  that  letter  and  see  if  you  can 
Identify  who  wrote  in  there  with  a  pencil  the  name  "  Mac- 
Cracken "?    Do  you  recognize  the  handwriting? 

Answer  (examining  letter.)     This  looks  as  though  it  was 
my  handwriting. 
Question.  Is  that  your  handwriting? 
Answer.  I   think   that   the   word  "  MacCracken "   is   my 
handwriting.    I  do  not  think  the  word  "  copy  "  is. 

Question,  What  was  the  object  in  putting  on  that  let- 
ter "  MacCracken's  copy  "? 

Answer.  I  do  not  think  I  wrote  the  word  "  copy  ",  Senator; 
but  the  object  probably  in  writing  the  word  "  MacCracken  " 
on  this  letter  was  that  this  matter  I  thought  it  would 
interest  him. 

Question.  Was  it  the  object  to  show  that  that  particular 
letter  should  be  put  into  Mr.  MacCracken's  files? 

Answer.  No,  Senator;  this  had  nothing  to  do  with  Mr. 
MacCracken's  files.  It  was  not  a  proposition;  this  did  not 
cover  a  matter  that  we  were  handling  through  Mr.  Mac- 
Cracken's office. 

Question.  Who  wrote  on  that  the  word  "  copy  "?    Whose 
handwriting  is  that? 
Answer.  I  do  not  know  whose  handwriting  that  is. 
Question.  It  is  also  written  with  pencil,  is  it  not? 
Answer,  It  is  also  written  with  pencil;  yes. 
Question.  Can  you  state  that  that  letter  was  not  one  of 
the  letters  that  you  took  out  of  the  flies? 
Answer.  I  do  not  think  thai  U  was. 
Question,  Why? 

Answer,  Bet^ause  letters  of  this— well,  X  did  not  examlns 
these  IpiiprH  vt<ry  (rarefully  that  2  took  out,  but  I  do  not 
think  this  Is  one  of  them. 

Q\i»nium.  When  you  testlflad  Motb  tho  committor  you 
did  not  slate,  did  you,  Colonel,  that  you  had  torn  up  any 
other  letters  the  same  day  that  you  tore  up  the  leltets  that 
came  from  Mr,  MacCracken's  flies? 

Answer.  No;  I  did  not.    Z  did  not  testify  to  that  at  aU. 
It  never  entered  my  mind.    The  letters  I  was  tearing  up 
in  my  ofDce  were  in  cormection  with  the  rearrangement  of 
my  flies,  in  connection  with  the  sorting  of  material  that  I 
brought  in  from  check  rooms  and  different  places  where 
I  had  been  keeping  it. 
Question.  What  is  the  date  of  that  letter? 
Answer.  The  date  of  this  letter  is  August  15. 
Question.  That  is  your  letter,  is  it  not? 
Answer.  Yes,  sir;  I  wrote  this  letter. 
Question.  You  wrote  it? 
Answer.  I  did. 

Question.  It  relates  to  air  mail  contracts,  does  it  not? 
Answer.  It  relates  to  air  mail  matters  of  the  Northwest 
Airways,  Senator. 

Question.  I  hand  you  another  letter  dated  August  16, 1933, 
and  ask  you  if  you  recognize  that  letter? 
Answer.  Yes,  sir;  I  wTOte  this  letter. 

Question.  Is   that   a   letter   that   was  also   in   Mr.  Mac- 
Cracken's file? 

Answer.  I  do  not  think  it  was.  Senator. 
Question.  Where  was  it? 

Answer.  It  might  have  come  from  some  accumulations  of 
mine  that  were  taken  from  other  sources. 
-  Question.  But  where  did  it  come  from? 

Answer.  I  cannot' tell  you  where  it  came  from.    I  do  not 
know. 

Question.  You  only  destroyed  It  4  or  5  days  ago? 
Answer.  I  cannot  help  it.  As  I  explained  before.  I  moved 
into  this  office  of  mine,  and  for  the  first  time  in  8  years  I 
had  an  office  where  I  could  file  things  to  keep  them.  I  got 
together  the  papers  which  I  had  been  using  and  storing  in 
various  places  and  brought  them  together  and  eliminated 
some  and  set  others  aside  as  a  basis  for  a  filing  system.  I 
handled  a  great  many  papers  here.    I  do  not  know — I  cannot 
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identify  these  letters  and  tell  you  exactly  where  they  came 
from.    I  do  not  know. 

Question.  They  are  your  letters,  are  they  not? 

Answer.  Yes,  sir;  they  are  my  letters.  There  is  no  question 
atxjut  that. 

Question.  Will  you  look  at  this  letter  of  August  9.  1933, 
and  see  if  that  is  your  letter,  and  say  to  whom  it  is  addressed 
and  whether  or  not  it  is  about  air  mail  business? 

Answer.  Yes,  sir;  I  wrote  this  letter. 

Question.  Is  it  about  air  mail  business? 

Answer.  Yes,  sir;  this  is  alxjut  air  mail  business. 

Question.  You  do  not  consider  that  personal,  do  you, 
Colonel? 

Answer.  I  consider  a  letter  of  this  kind.  Senator,  as  a  per- 
sonal communication  between  me  and  the  person  to  whom  I 
wrote  it.  It  deals  with  air  mail  matters.  There  Is  no  question 
about  that. 

Que&tion.  To  whom  was  It  written? 

Answer.  It  was  written  to  a  friend  of  mine. 

Question.  To  whom  was  it  written? 

Answer.  Must  I  answer  that? 

Que.stlon.  Yes.  We  want  to  know  to  whom  the  letter  was 
written. 

Answer.  Well,  this  letter  was  written  to  a  personal  friend, 
I  am  perfectly  willing  to  give  the  committee  the  name  of  the 
man  In  confidence, 

Mr.  BANKHEAD.    We  cannot  hear  the  witness. 

The  PRESIDENT  pro  tempore.    Will  the  witness  try  to 
speak  a  little  louder?    The  Chair  will  ask  the  Senator  from 
Alabama  to  repeat  this  question. 
By  Mr.  Black: 

Question.  The  letter  is  addressed  "  Dear  Ben."  Who  is  the 
gentleman  to  whom  it  was  addressed?  It  is  about  air  mail 
business,  is  it  not? 

Answer.  It  deals  with  air  mail  matters;  yes. 

Question.  To  whom  was  It  written? 

Answer.  Senator,  it  was  a  letter  to  a  private  friend  of  mine, 
and  I  wculd  prefer  not  to  disclose  his  name. 

Question.  Colonel  Brittin.  it  is  about  nothing  in  the  world 
but  air  mail  business,  is  it? 

Answer.  It  deals  with  a  proposal  to  rearrange  our  sched- 
ule. The  man  that  I  wrote  that  letter  to  had  nothing— he 
had  nothing  to  do  with  it. 

Question.  You  were  telling  him  about  different  schedules 
you  were  trying  to  get  at  the  Post  Office  Department  in  order 
to  increase  the  payments  of  your  air  mail  contracts,  were 
you  not? 

Answer.  I  was  telling  him  about  the  schedules  I  had  at 
the  Post  Office  Department  for  the  purpose  of  better  develop- 
ing the  service  in  our  part  of  the  country. 

Question.  You  were  trying  to  get  an  increase  of  952  miles 
per  day  in  the  schedule  of  the  Northwest  Airways,  were  you 
not? 

Answer.  I  would  have  to  look  at  the  letter  again  to  verify 
that. 

Question.  I  hand  you  the  letter  again. 

Answer.  This  letter  proposes  this.  This  letter  does  not 
cover  increased  pay  to  the  Northwest  Airways.  It  is  this: 
I  had  in  mind  to  propose  that  the  Post  Office  Department 
authorize  the  Northwest  Airways  to  take  on  this  enlarged 
operation  for  5  percent  less  air  mail  pay  than  we  received 
in  the  month  of  May.  What  I  was  proposing  there  was  the 
practicability  of  ad<iitional  free  service  in  our  part  of  the 
United  States. 

.Question.  What  I  want  to  get  at  is  in  order  that  the 
Senate  may  understand  the  matter  before  I  ask  the  question 
as  to  whom  the  letter  was  written.  There  is  no  subject  of 
any  kind  or  type  mentioned  in  that  letter  except  the  air 
mail  business  or  the  extension  of  lines? 

Answer.  Yes. 

Question.  The  Post  Office  contracts? 

Answer.  That  is  right. 

Question.  The  letter  relates  solely  to  them? 

Answer.  Yes. 

Question.  To  whom  was  it  written? 


I 

I      Answer.  It  is  a  perfectly  innocent  matter.    I  wrote  this  to 

''  Mr.  Ben  Myers. 

Question.  Who  is  Mr.  Ben  Myers? 

Answer.  He  is  a  friend  of  mine  that  was  employed  in  the 
Post  Office  Department. 
Question.  Where? 
Answer.  In  Chicago. 
Question.  In  Chicago? 

Answer.  Yes.  And  I  would  like  to  say  in  connection  with 
that  testimony  that  Mr.  Myers  declined  to  give  me  the  infor- 
mation which  I  suggested  in  this  letter. 

Question.  Will  you  lock  at  this  letter  of  August  28,  1933, 
addressed  to  Mr.  Lilly,  and  see  if  you  recognize  that  as  your 
letter? 
Ansv/er,  Yes;  I  wrote  this  letter. 
Question,  You  wrote  that  letter,  to  whom? 
Answer.  To  Mr.  Lilly, 

Question.  Is  there  anything  in  that  letter  of  a  personal 
nature,  or  Is  that  with  reference  to  air  mail? 
Answer.  This  Is  with  reference  to  air  mail. 
Question.  Will  you  look  at  this  letter  of  September  28, 
1933?    Just  before  that,  who  Is  Mr.  Lilly? 

Answer,  As  stated  previously.  Senator,  ho  was  the  presi- 
dent of  Northwest  Airways.    He  Is  now  a  director.     lAfter 
examining  letter:]    Yes;  I  wrote  this  letter. 
Question.  To  Mr.  Lilly? 
Answer.  No,  sir;  to  Mr.  K.  R.  Fergu.son, 
Question.  Who  Is  Mr,  K.  R.  Ferguson? 
Answer.  He    is   the    traffic    manager    of    the    Northwest 
Airways. 
Question.  Is  that  also  about  air  mall  business? 
Answer,  It  is  more  particularly  about  the  passenger  busi- 
ness on  our  lines.    It  has  to  do  with  the  question  of  a  con- 
solidated ticket  office  for  passenger  business  in  Chicago. 

Question.  And  it  also  has  to  do  with  conferences  that  have 
been  held  by  employees  at  the  Post  Office  Department  here 
in  Washington;  does  it  not? 

Answer.  Yes;  there  is  a  single  reference  to  that,  but  the 
principal  subject  of  that  letter  is  air  passenger  transpor- 
tation. 

Question.  I  send  you  now  a  letter  of  September  28,  1933, 
and  ask  you  if  you  can  identify  it. 

Answer.  Senator  Black,  this  is  a  copy  of  the  letter  you 
previously  gave  me. 
Question.  That  is  a  copy  of  the  same  one? 
Answer.  Yes,  sir. 

Question.  All  right.  I  send  you  a  memorandum  and  ask 
if  you  recognize  the  memorandum. 

Answer  (after  examining  paper).  Yes;  I  wTote  this  memo- 
randum. 
Question.  To  whom  is  it  written? 

Answer.  To  myself.  It  is  purely  informative  as  a  memo- 
'andum,  private,  for  my  own  personal  use. 
Question.  It  pertains  to  an  air  mail  program;  does  it  not? 
Answer.  Oh,  yes;  it  pertains  to  air  mail,  but  it  simply 
:overs  information  that  I  put  down  on  this  as  a  reminder,  as 
i  plan  of  action. 

Question.  I  send  you  a  telegram  dated  September  19.  1933, 
o  Mr.  A.  H.  Brown,  of  Brown  &  Jones,  Securities  Building.' 
.Billings.  Mont.    I  will  ask  you  if  you  recognize  that  copy 
of  a  telegram? 
Answer  (after  examining  paper).  Yes;  I  sent  that  wire. 
Question.  That  was  written,  was  it  not,  from  the  office  of 
MacCracken  &  Lee? 

I  Answer.  Why.  I  would  think  so  from  the  annotation  down 
tere  at  the  bottom  that  the  message  is  charged  to  an  ac- 
count which  I  had  at  their  office,  and  which  I  reimbursed 
ihem  every  so  often  for;  but  it  had  nothing  to  do  with  any 
i|aatters  that  were  handled  through  Mr.  MacCracken 

Question.  Colonel  Brittin.  you  recognize  that,  do  you  not 
^  one  of  the  papers  that  was  taken  from  that  file? 
Answer.  No.  sir;  I  do  not. 
Question.  Where  was  it  taken  from? 
Answer.  I  cannot  tell  you,  Senator.    I  have  been  handling 
iti  the  last  2  or  3  weeks,  principally  in  the  last  2  weeks 
hundreds  of  papers.    I  do  not  know  where  that  came  from' 
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Question.  You  say  you  know  that  one  did  not  come  from 
there,  do  srou? 

Answer.  You  asked  me  if  I  thought — if  this  thing  did 
come  from  there. 

Question.  Yes. 

Answer.  I  said,  "  No." 

Question.  You  said  it  did  not? 

Answer.  No.  Then  you  asked  me  where  it  came  from. 
Senator,  and  I  said  I  could  not  tell  you. 

Question.  You  could  not  say;  but  you  do  know,  do  you 
not,  that  It  was  originally  in  the  office  of  MacCracken  h  Lee, 
because  It  was  sent  from  there  and  charged  to  their  account? 

Answer.  No.  sir;  it  was  not  charged  to  their  accotmt  in 
that  respect.    Now,  I  should  like  to  explain  something  here. 

I  went  In  and  out  of  MacCracken's  office,  I  sent  tele- 
grams from  there,  telegrams  that  had  nothing  whatever  to 
do  with  Mr.  MacCracken's  business;  but  as  a  matter  of  per- 
sonal accommodation  to  me  those  telegrams  were  carried  on 
a  suspense  memorandum  at  his  office,  and  every  ooce  a 
month  they  were  sent  to  my  office  at  St.  Paul,  and  my  (pfBce 
paid  the  bill;  but  that  had  to  do  with  telegrams.  It  hud  to 
do  with  postage. 

Qiiestlon.  Well,  it  was  written  in  his  office,  was  it  not? 

Answer.  Why,  I  wrote  a  lot  of  letters  In  his  office;  cer- 
tainly. 

Question.  Was  that  telegram  written  In  his  office? 

Answer.  I  do  not  know  whether  it  was  written  In  his  office 
or  not. 

Question,  What  is  your  best  Judgment? 

Answer.  Why.  I  would  make  a  guess  that  It  was. 

Question,  Are  you  able  to  give  the  Senate  the  name  of 
one  person  to  whom  any  of  these  letters  were  written  that 
you  state  you  remember  getting  out  of  their  file? 

Answer.  No.  sir;  I  am  not. 
By  Mr.  King: 

Question-  Did  you  examine  these  letters  which  you  took 
out  of  Mr.  MacCracken's  office  before  you  removed  them? 

Answer.  Not  very  carefully.  Senator. 

Question.  Did  you  examine  them  at  all? 

Answer.  I  just  glanced  at  them. 

Question.  Do  you  not  remember  the  names  of  any  per- 
sons to  whom  they  were  addressed? 

Answer.  No,  Senator;  I  do  not.  I  recognize  the  fact  that 
that  is  a  weak  answer,  but  it  is  the  truth.    I  do  not. 

Question.  Why  did  you  remove  these  letters? — because, 
obviously,  they  are  not  personal  in  character. 

Answer.  Those — which  letters?     These  here? 

Question.  Those  that  have  been  exhibited  to  you. 

Answer.  These  were  not  removed  from  his  office,  I  do  not 
believe. 

Question.  Where  did  they  come  from  if  they  were  not 
removed  from  Mr.  MacCracken's  files? 

Answer,  I  think,  to  make  a  guess,  that  they  came  from 
the  accumulations  of  mine  that  I  was  assembling  together 
in  my  office  in  1090  National  Press  Building. 

As  stated  in  this  response  of  mine,  I  had  absolutely  no 
office  in  Washington.  I  was  living  at  these  hotels.  I  was 
trying  to  carry  on  my  correspondence  in  my  hotel  room.  I 
went  down  to  Mr.  MacCracken's  office  and  used  his  office 
for  a  while  just  exactly  the  same  as  I  would  use  my  hotel 
room.  I  used  the  office  of  Aeronautical  Radio  for  a  little 
while  in  exactly  the  same  way. 

Now,  I  accumulated  papers  at  this  place  and  that  place 
and  the  other  place.  I  even  had  them  checked  at  some  of 
the  check  rooms;  and  then  I  brought  them  together,  and  at 
last  had  an  office  of  my  own,  and  bought  a  file  for  this 
office,  a  three-drawer  file,  and  one  of  these  drawers  I  used 
to  store  stationery  in  and  the  other  two  to  file  my  corre- 
spondence in;  and  I  took  all  this  mass  of  stuff  that  I  ac- 
cumulated from  every  place  in  Washington  that  I  had  been, 
and  I  sorted  it  out  and  eliminated  a  lot  of  it,  tore  it  up, 
and  threw  it  in  the  wastebasket.  It  never  occurred  to  me 
that  there  was  anything  wrong  with  that.  I  had  not  been 
subpenaed.  The  papers  in  my  office  have  been  there,  gath- 
ered together,  since  the  time  that  I  leased  that  office,  and 
no  demand  had  ever  been  made  upon  me  for  any  of  these 


papers.  Now,  I  was  engaged  in  the  business  of  building 
the  first  filing  system  that  I  had  ever  had  in  this  town  for 
8  years. 

Question.  You  knew,  did  you  not,  Colonel  Brittin,  that  Mr. 
MacCracken  was  under  subpena.  and  that  the  subi;>ena 
called  for  the  production  of  all  letters,  correspondence,  and 
memoranda  in  his  office  relating  to  air  mail  and  ocean  mail 
contracts? 

Answer.  I  had  no  definite,  specific,  legal  knowledge  of 
that.  I  picked  it  up  as  I  could,  and  then  from  this  tele- 
gram that  I  received. 

Question.  Exactly;  and  so,  when  you  went  to  his  office 
for  the  purpose  of  removing  certain  correspondence,  memo- 
randa, and  documents,  you  knew  that  Mr.  MacCracken  had 
been  subpenaed.  and  that  the  subpena  called  for  the  pro- 
duction of  the  memoranda,  correspondence,  and  documents 
that  were  In  his  office,  did  you  not? 

Answer.  I  knew  whatever  the  information  was  that  was 
Riven  to  me  in  that  telegram.  Then  I  went  to  Mr.  Mac- 
Cracken's office 

Question.  You  have  answered  my  question.  If  you  will 
pardon  me.  Colonel,  You  knew  that  the  letters  or  corre- 
spondence which  you  took  from  his  office  related  to  air 
mall  and  ocean  mall  contracts,  did  you  not? 

Answer.  No,  sir. 

Question.  Did  you  not  read  them  sufficiently  for  that 
purpose? 

Answer.  No.  Senator. 

Question,  What  did  they  relate  to.  Colonel? 

Answer.  Well,  they  related  to  subjects  that  I  wrote  to  my 
friends.  In  every  letter.  I  suppose,  that  I  have  ever  written 
in  the  last — certainly  the  last  6  years— I  have  always, 
probably,  alluded  in  some  way  or  other  to  the  struggles  that 
the  Northwest  Airways  was  making  to  develop  a  northern 
transcontinental  line  across  the  United  States  in  competi- 
tion with  some  of  these  others. 

Question.  Then  you  did  examine  the  correspondence  that 
you  took  from  his  office  sufficiently  to  determine  to  what 
they  related,  did  you  not? 

Answer.  No,  sir;  I  did  not. 

Question.  Did  you  not  state,  just  now 

Answer,  No;  if  the  Senator  will  pardon  me,  what  I  said 
was  this:  That  I  do  not  suppose  that  there  is  a  letter  that 
I  have  written  in  the  last  6  years  to  my  intimate  friends 
that  I  have  not  mentioned  in  that  letter  in  some  way,  along 
with  other  subjects,  the  fight  that  I  have  been  making  to  try 
and  carry  Northwest  Airways  across  the  northern  part  of 
the  United  States,  because  this  work  of  mine  in  trying  to 
develop  this  company  was  so  close  to  me  that  it  was  part  of 
my  life,  and  I  went  into — nothing  occurred  in  the  way  of  a 
letter  or  anjrthing  of  that  kind  that  I  did  not  mention  some- 
where the  struggle  that  I  was  making  to  try  and  build  this 
company  up  to  where  I  thought  it  ought  to  be. 

Question.  When  were  you  in  Mr.  MacCracken's  office  last 
before  knowing  that  he  was  under  subpena? 

Answer.  May  I  refer  to  my  notes? 

Question.  If  your  memory  does  not  serve  you.  Did  you 
keep  notes  of  every  time  you  went  to  Mr.  MacCracken's 
office? 

Answer.  No.  I  made  an  investigation  in  the  last  2  or  3 
days  to  see  if  I  could  not  find  out  from  some  source  or  other 
these  dates  because  I  have  no  memory  for  dates  at  all.  This 
is  about  the  only  way  I  could  do  it. 

Question.  All  right. 

Answer  (after  examining  notes) .  The  last  time  I  was  in 
Mr.  MacCracken's  office  was  either  January  31  or  Febru- 
ary 1;  I  da- not  know  which. 

Question.  And  when  was  it  that  you  went  in  there  and 
removed  some  papers? 

Answer.  January  31  or  February  1;  I  cannot  tell  you 
which  day. 

Question.  "When  were  you  in  there  before  that? 

Answer.  Oh,  I  was  not  in  there  before  that  for  a  month 
or  6  weeks  or  quite  a  while  before  that.  May  I  state  what 
I  was  doing  for  the  last 

Question.  No;  I  am  not  interested  in  that.  I  am  trying 
to  find  out  when  you  were  in  Mr.  MacCracken's  office  last 
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before  the  day  when  you  removed  these  papers  from  his 
ofiBce,  or  papers  from  his  oflBce. 

Answer.  I  cannot  tell  you  that;  but  I  am  very  certain  that 
it  was  considerably  over  a  month  or  6  weeks  before  that, 
because  December  7  I  traced  down  and  found  out  that  I  left 
Washington  to  go  to  St.  Paul.  I  stayed  in  St.  Paul  until  the 
6th  of  January. 

Question.  I  am  not  inquiring  about  that.  I  am  willing 
to  accept  your  word  as  to  that. 

Answer.  I  am  trying  to  answer  the  Senator's  question  in 
detail. 

Question.  When  was  it  you  deamed.  with  reference  to  the 
hour  you  went  into  Mr.  MacCracken's  ofBce  and  took  papers 
out,  that  these  papers  were  under  subpena  and  that  he  was 
under  subpena  to  produce  these  papers? 

Answer.  Sometime  the  same  day. 

Question.  Were  you  in  Washington  the  day  before — I 
mean,  the  day  before  you  went  into  his  office  and  removed 
papers? 

Answer.  Yes:  I  was  in  Washington  the  day  before. 

Question.  You  did  not  go  in  and  take  out  any  papers 
then? 

Answer.  No,  sir. 

Question.  Or  the  day  before  that? 

Answer.  No,  sir. 

Question.  Were  these  the  only  papers  that  you  have  taken 
cut  of  Mr.  MacCrackcn's  office  within  the  past  5  or  6  months? 

Answer.  Yes.  sir — oh,  within  the  last  5  or  6  months? 

Question.  Yes. 

Answer.  No;  I  would  not  say  that,  but  these  are  the  last 
papers  that  I  have  taken  out  of  Mr.  MacCracken's  office 
\;ithin  the  last  30  days,  or  something  like  that.  Not  within 
the  last  5  or  C  months:  no. 

Question.  Did  you  have  any  other  papers  in  there  other 
than  those  relating  to  the  air  mail? 

Answer.  Yes. 

Question.  I  will  ask  you  one  more  question:  Can  you  give 
the  name  of  any  single  person  to  whom  any  letter  was  ad- 
dressed which  you  removed  from  Mr.  MacCracken's  flies? 

Answer.  I  am  sorry,  Senator,  but  I  could  not. 

Question.  Can  you  give  the  subject  which  was  treated  of 
in  any  letter,  paper,  or  memorandum  that  you  took  from  his 
file?    Can  you  give  the  subject  to  which  it  referred? 

Answer.  I  have  a  rather  rough  idea  about  the  general 
purport  or  information  of  that. 

Mr.  RICHARDSON.    Louder. 

The  WITNESS.    I  have  a  general  idea  about  what  the 
purport  of  those  were. 
Mr.  KING.    That  is  all.  Colonel,  so  far  as  I  am  concerned. 

EXAMINATION   BY   COUNSEL   FOR   THE  RESPONDENT 

By  Mr.  Richardson: 

Question.  A  few  questions,  ColoneL 

Answer.  Yes,  Mr.  Richardson. 

Question.  How  did  you  carry  around  from  place  to  place 
this  correspondence  of  yours  during  the  time  that  you  were 
doing  this  routine  development? 

Answer.  Oh,  I  carried  it  in  envelops,  I  carried  it  in  pack- 
ages. I  carried  it  in  brief  cases,  sometimes  in  paper  bundles. 

Question.  Was  there  any  distinction  made  in  the  office  of 
MacCracken  Si  Lee.  Colonel,  between  your  papers  as  being 
personal  or  being  Airways  papers? 

Answer.  No;  I  do  not  think  there  was.  I  think  it  was  all 
dumped  into  the  same  general  file.  I  think  that  anything 
that  emanated  from  me,  whether  it  was  personal  or  not. 
I  think,  just  as  a  matter  of  fact,  they  picked  it  up  and  they 
put  it  in  the  files;  and  when  I  came  back  I  tried  to  recover 
what  I  felt  was  mine  and  went  away  with  it. 

Question.  What  files  have  ycu  now  in  your  office  at  1090 
National  Press  Building? 

Answer.  I  have  got  a  full  and  complete  set  of  files  now, 
the  first  time  I  have  ever  had  it. 

Question.  Have  you  ever  been  asked  to  produce  any  of 
those  files? 

Answer.  No,  sir;  not  in  any  form,  shape,  or  manner. 
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Reexamination  by  Mr.  Black: 

Question.  Just  one  or  two  other  questions,  Colonel.  I 
irant  to  get  this  absolutely  clear  before  the  Senate.  This 
(.ate  that  you  went  down  to  Mr.  MacCracken's  office  and  got 
those  papers  was  on  the  31st  of  January  or  the  1st  of  Feb- 
ruary of  this  year;  was  it  not? 

Answer.  That  was  my  testimony,  sir. 

Question.  Just  about  a  week  ago? 

Answer.  Yes,  sir. 

Question.  Do  you  want  the  Senate  to  understand  that  at 
t^is  time,  a  week  later,  you  cannot  remember  the  name  of  a 

ngle  person  to  whom  any  single  one  of  these  letters  was 
ddressed  that  you  took  from  the  files? 

Answer.  That  is  absolutely  true;   and  in  explanation  of 

at  proposition  I  want  to  say  this,  that  in  going  through 

ese  papers  hurriedly  I  did  not  take  the  time  to  go  into 

em  in  detail  to  establish  that  fact,  but  I  did  wish  to  go 
ough  them  and  recognize  the  fact  that  in  a  general  nature 
tliey  had  no  business  in  Mr.  MacCracken's  files,  and  they 
\rere  there  purely  by  accident.  They  had  absolutely  nothing 
t3  do  with  the  Northwest  Airways  file  of  MacCracken  L  Lee. 
1  hey  had  nothing  to  do  with  anything  that  we  transacted 
t  irough  Mr.  MacCracken's  office,  directly  or  indirectly. 

Question.  But  they  did  have  something  to  do  with  air 
nail? 

Answer.  There  is  not  a  letter  that  I  have  WTitten  in  the 
past  6  years,  as  I  stated  before,  that  did  not  have  in  it  some 
reference  to  the  Northwest  Airways,  or  the  fight  that  our 
company  was  making  to  establish  a  line  across  the  northern 
F  art  of  the  United  States  in  competition  with  the  other  lines 
tiat  we  were  up  against. 

Question.  May  I  not  ask  you,  Colonel,  if  it  is  not  true  that 
t  le  letters  you  removed  were  with  -Tef erence  to  the  efforts 
of  the  Northwest  Airways  to  obtain  the  cooperation  of  the 
Fost  Office  Department  in  forcing  a  sale  of  the  National 
Parks  Airways  to  the  Northwest  Airways? 

Answer.  I  told  you,  Senator  Black,  that  I  do  not  know. 

Question.  You  do  not  know  whether  they  were  or  not? 

Answer.  No;  I  do  not  know.  I  cannot  tell  you  who  these 
Utters  were  addressed  to.  I  have  repeated  that  time  and 
a  i&in. 

Question.  Yes.    Just  one  other  question. 

You  testified  before  the  Senate  special  committee  on  last 
Friday,  did  you  not,  that  you  took  these  particular  letters 
tliat  you  got  out  of  Mr.  MacCracken's  files,  took  them  to 
your  office,  and  tore  them  into  pieces  and  threw  them  in  the 
waste-paper  basket? 

Answer.  I  testified  to  this— that  I  took  about  a  half  a 
d)2en  letters  out  of  Mr.  MacCracken's  files,  which  I  felt 
h  id  no  place  in  his  file,  had  nothing  to  do  with  any  matters 
tliat  we  were  transacting  there.  They  had  to  do  with  the 
personal  problems  that  I  was  confronted  with.  I  took  those 
down  to  my  office,  which  was  on  the  fioor  below,  walked  in, 
tc  re  them  into  a  few  pieces,  and  threw  them  into  my  waste- 
basket  exactly  as  I  would  do  with  any  other  piece  of  paper 
tt.at  I  wanted  to  dispose  of.  I  made  no  particular  effort  to 
tiy  and  cover  them  up  or  burn  them  up  or  destroy  them  or 
hde  them  or  anything  of  that  kind. 

Question.  You  did  think,  however,  when  you  testified  be- 
fore the  committee,  did  you  not.  Colonel,  that  they  had  been 
d<  stroyed  so  that  they  could  not  be  recovered?  You  testified 
tc  that,  did  you  not? 

Answer.  I  testified  to  this.  Senator.  I  cannot  answer  that 
qi  estion  "  yes  "  or  "  no  ",  because  it  is  not  answerable  "  yes  " 
01  "  no."  I  testified  before  the  committee  this—  that  I  tore 
these  letters  up  because  I  felt  that  they  had  no  place  in  the 
MacCracken  file  and  because  I  did  not  feel  that  I  wanted 
these  letters  to  be  given  a  public  examination. 

Question.  All  right.  You  did  not  testify  before  the  com- 
m  ttee  on  last  week,  nor  give  any  indication,  did  you  Colonel 
that  you  had  torn  up  any  other  air  mail  letters  that  day  and 
thrown  them  into  the  waste -paper  basket? 

Answer.  No,  Senator;  because  it  never  occurred  to  me  at 
the  tmie  that  I  was  before  your  committee  that  a  statement 
of  that  kind  was  germane,  because  I  was  not  under  subpena 
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You  never  asked  me  for  any  of  the  letters  that  I  had  on 
file  in  my  office  at  1090  National  Press  Building.  They  have 
been  there  all  along.  Nobody  had  made  any  effort  to  in- 
vestigate them,  or  asked  for  them,  or  showed  any  interest 
in  them  at  all,  so  tearing  them  up  I  did  not  think  was  of 
any  importance. 

Now,  may  I  add  this  in  answer  to  your  question,  if  you 
will  permit  me  to  make  this  statement?  I  had  in  mind 
this:  That  the  investigators  of  your  committee  previously 
had  gone  to  St.  Paul:  had  asked  our  people  up  there  for 
our  complete  files.  They  so  advised  me.  I  think,  when  I  was 
in  Canada;  I  do  not  know  whether  when  I  was  at  Montreal 
or  I  was  at  Ottawa  that  they  told  me  about  that.  I  told 
them  to  give  your  people  every  assistance.  You  took  over 
up  there  in  our  St.  Paul  file  all  of  the  letters  of  the 
Northwest  Airways — hundreds  and  hundreds  and  hundreds 
of  them.  It  never  occurred  to  me  that  in  this  file  of  mine 
down  here,  which  largely  is  a  duplicate  of  any  material 
that  could  be  up  there,  that  there  was  anything  there  that 
you  were  particularly  interested  in.  What  I  was  interested 
in  doing  was  taking  this  great  mass  of  papers  that  I  had  at 
my  office  and  reducing  them  down  to  something — to  the 
germane  things  that  would  go  into  the  filing  system  that  I 
was  trying  to  build. 

Question.  You  stated  before  the  committee,  did  you  not, 
that  some  of  these  letters  were  addressed  to  your  secretary? 

Answer.    No,  sir. 

Question  (continuing).  That  you  took  from  Mr.  Mac- 
Cracken's office? 

Answer.  No,  no;  I  did  not  say  that. 

Question.  Were  you  not  asked  this  question? — 

To  whom  were  these  letters  addressed  that  you  took  out? 
Colonel  Brittin.  They  were  purely  personal. 
The  Chairman.  To  whom  were  they  addressed? 
Colonel  Brittin.  Some  of  them  were  to  my  secretary. 
The  Chaihman.  Where? 
Colonel  Brittin.  In  St.  Paul. 

Answer.  Yes;  that  refers  to  probably  one  telegram  or  two 
telegrams;  something  like  that. 
Question.  All  right.    Then  were  you  not  asked: 

To  whom  were  the  others  addressed? 

Colonel  Brittin.  Perhaps  one  or  two  telegrams,  personal  memo- 
randums, and  I  think  a  couple  of  letters  to  my  secretary. 

That  was  what  you  testified  before  the  committee;  was 
it  not? 

Answer.  I  testified  before  the  committee — the  only  person 
that  I  mentioned,  I  think,  in  connection  with  my  testimony 
before  the  committee,  was  that  one  or  two  of  these  tele- 
grams may  have  been  addressed  to  my  secretary.  Miss  Stein, 
in  St.  Paul. 

Question.  What  is  the  secretary's  name? 

Answer,  Miss  Stein — S-t-e-i-n. 

Question.  What  is  the  first  name? 

Answer.  Camille. 

Question.  It  is  your  recollection  now  that  a  part  of  the 
papers  that  you  destroyed  on  that  day  were  telegrams  or 
letters  addressed  to  Miss  Stein? 

Answer.  No.  I  am  taking  this  position,  that  I  think  that 
in  this — I  rather  feel  that  one  or  two  of  these  telegrams 
may  have  been  addressed  to  her.  I  am  doing  my  best  to  try 
and  resurrect  this. 

Question.  These  letters  that  I  have  shown  you  that  were 
found  by  the  investigators  in  the  mail  sack  or  in  the  waste 
sack  at  the  National  Press  Building,  that  you  have  identified, 
are  all  with  reference  to  conferences,  in  the  main,  with  the 
officials  of  the  Post  Office  Department  in  Washington,  are 
they  not? 

Answer.  They  have  to  do  with  matters  cormected  with 
the  Air  Mail  Service  of  the  Northwest  Airways. 

Question.  Yes;  and  the  efforts  of  the  Northwest  Airways 
to  get  the  Post  Office  Department  down  here  to  cooperate 
with  the  Northwest  Airways  to  coerce 

Answer.  No. 

Question  (continuing).  The  National  Parks  Airways  into 
selling  to  the  Northwest  Airways?  J 


Answer,  No,  sir.  We  have  never  made  any  efforts  to  try 
and  coerce  anybody.     Now,  that  raises  a  question  which  I 

feel  that  I  have  a  right  to  talk  about 

Question.  Certainly. 

Answer.  Because  I  do  not  know  anything  about  legal  pro- 
cedure. I  am  not  a  lawyer,  but  I  feel  that  an  answer  should 
be  made  on  that  point. 

The  Northwest  Airways.  Senator,  started  out  here  from 
St.  Paul  and  Chicago  to  build  an  air  line  across  the  north- 
ern part  of  the  United  States  that  should  be  owned  and 
controlled  in  the  territory  that  we  served.  Now.  during 
the  last  5  or  6  years  we  have  been  able,  after  very  great 
struggle  against  competing  forces  that  were  a  great  deal 
bigger  than  we  ever  were,  to  push  that  line  out  to  Billings. 
Now,  when  we  got  out  to  Billings  it  was  necessary  for  us  to 
try  and  carry  this  line  on  across  to  Seattle,  across  to  Spo- 
kane, because  the  channels  of  trade  across  the  northern  part 
of  the  United  States  go  east  and  west,  and  this  line  had  been 
organized  to  carry  that,  and  we  wanted  to  carry  this  service 
down  through  the  Minneapolis  and  St.  Paul  gateway.  At 
that  point,  when  we  got  to  Billings,  and  we  were  planning 
our  extensions  across  to  Helena,  across  to  Missoula,  across 
to  Spokane  and  Seattle,  we  came  in  contact  with  the  Na- 
tional Parks  Air  Line.  A  little  while  before  that  the  Mead 
investigating  committee  of  the  House  had  a  very  careful 
analysis  made  of  all  the  air  mail  lines  in  the  United  States, 
and  that  report  recommended  that  certain  lines  be  ex- 
tended and  others  be  eliminated,  because  it  said  that  certain 
lines  were  serving  a  very  valuable  public  interest,  and  there 
were  other  lines  which  they  felt  were  not.  Now.  as  the 
channels  of  trade  in  that  country  go  east  and  west,  and  not 
north  and  south,  and  flow  through  the  Minneapolis  and  St. 
Paul  gateway,  the  Northwest  Airways  was  developing  a 
service  there  which  was  of  very  great  value  to  the  North- 
ern States.  The  Mead  committee  had  recommended,  through 
Dr.  Crane,  who  was  a  professor  of  transportation  in  Har- 
vard University  employed  by  that  committee,  that  the  Na- 
tional Park  lines,  which  run  north  and  south,  should  be 
one  of  these  lines  which  they  felt  was  not  so  valuable  in 
the  general  plan  of  the  air  mail  map. 

Therefore  the  Northwest  Airways  did  this:  We  went  to  the 
Post  Office  Department  and  said  that  in  crossing  that  terri- 
tory we  were  willing  to  buy  the  National  Parks  Air  Lines  at  a 
reasonable  price,  and  we  were  willing,  after  we  bought  that 
line,  to  take  a  reduction  of  the  number  of  schedules  that  were 
operated  over  that  Une  from  two  round  trips  a  day  down  to 
one  round  trip  a  day,  and  then  after  the  Northern  Transcon- 
tinental was  lighted  from  Seattle  across  to  St.  Paul  we  would 
pick  that  up  and  turn  it  around. 

Mr.  LONG.     Mr.  President 

The  PRESIDENT  pro  tempore.  Under  the  rules  questions 
cannot  be  asked  from  the  floor. 

Mr.  LONG.     I  desire  to  make  a  point  of  order. 
The  PRESIDENT  pro  tempore.    The  Senator  will  state  the 
point  of  order. 

Mr.  LONG.  Perhai)s  I  am  wrong  about  it,  but  I  submit 
that  the  present  statement  is  not  in  connection  with  the 
proceeding  for  contempt.  It  is  merely  spreading  air  line 
propaganda. 
Mr.  BRITTIN.  May  I  explain  to  the  Senator? 
Mr.  LONG.  I  was  addressing  my  point  of  order  to  the 
Chair. 

Mr.  BRITTIN.    Senator  Black  raised  this  question,  that 
I  was  trying  to  coerce — that  the  Northwest  Airways  were 
trying  to  coerce  another  air  mail  line. 
Mr.  LONG.     I  beg  your  pardon. 

Mr.  BRITTIN.    So  I  responded  to  that  particular  thing, 
and  I  felt,  Senator,  under  that  condition  I  had  the  right  to 
acquaint  Senator  Black  with  the  facts.    Now,  that  is  the 
explanation  of  that. 
By  Mr.  Black: 
Question.  May  I  ask  you  if  the  facts  are  correctly  stated 
in  those  letters  which  you  wrote  to  Mr.  Lilly? 
Answer.  Certainly  they  are  correctly  stated. 
Question.  All  right. 
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By  Mr.  Kino: 

Question.  You  stated  a  few  moments  ago,  in  answer  to  a 
question  propwunded  by  Senator  Black,  that  some  of  the 
papers  you  removed  you  did  not  care  to  have  made  pubhc, 
that  you  did  not  want  them  subjected  to  public  examination. 

Answer.  Yes,  sir. 

Question.  Then  you  did  examine  the  papers  sufficiently  to 
determine  that  fact,  did  you  not? 

Answer.  No;  I  just  glanced  at  them  and  recognized  the 
fact  that  those  were  of  a  peculiarly  personal  nature. 

Quection.  Is  it  not  rather  remarkable  you  should  deter- 
mine they  were  papers  you  did  not  care  to  submit  to  public 
examination,  and  yet  you  do  not  know  to  whom  they  were 
written? 

Answer.  I  admit  that  Is  perhaps  rather  remarkable,  but 
under  the  circumstances,  the  conditions  under  which  this 
work  has  been  carried  on  and  the  conditions  under  which 
these  papers  have  been  handled  are  such  that  I  will  have 
to  stand  on  that  question. 

Mr.  KING.    That  is  all  I  care  to  ask. 

Mr.  RICHARDSON.  I  would  like  to  ask  a  question  of  the 
chairman  of  the  committee.  I  would  hke  to  inquire  whether 
the  letters  you  have  exhibited  to  the  witness  are  aU  the 
letters  your  investigators  found  in  the  waste-paper  basket 
that  can  be  traced  directly  or  indirectly  to  any  origin  with 
Colonel  Brittin? 

Mr.  BLACK.  We  will  have  the  investigators  on  the  stand 
and  let  them  testify  fully  before  we  finish. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  is  sug- 
gested by  the  Senator  from  Alabama  [Mr.  Black]  and  other 
Senators  that  the  Senate  take  a  recess  until  11  o'clock  to- 
morrow morning. 

Mr.  BLACK.  Before  that  is  done,  I  desire  to  ask  that  the 
letters  which  were  identified  be  printed  in  the  Record  in 
order  that  we  may  have  them  available  for  the  session 
tomorrow  morning. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is  so 
ordered. 

The  letters  are  as  follows: 

Septembeb  19.  1933. 
A.  H   Broww.  Brown  &  Jones. 

Securities  Building,  Billings.  Mont.; 
Reference   my   previous  telegram.     If'  the   SpoKane   Chamber   of 

will    Insist    that    the    early    extension    of    the    Northwest 

Airways  to  Spokane  Is  the  only  air  mail  service  that  will  adequately 
meet  their  requirements  and  it  it  will  urge  the  Postmaster  General 
personally  to  use  his  Influence  to  induce  the  National  Parks  Air- 
lines to  sell  out  to  the  Northwest  Airways  en  a  reasonable  basis.  | 
so  that  National  Parks  present  north  and  south  mileage,  which  Is 
not  needed,  can  be  turned  around  by  us  to  fill  In  the  gap  between 
Biliinits  and  Spokane,  which  la  needed,  and  if  It  will  insist  at  the 
same  time  that  pending  this  arrangement  no  further  extensions 
be  granted  to  National  Parks,  as  such  extensions  will  only  com- 
plicate negotiations.  I  feel  that  we  will  have  won  a  hundred  per- 
cent victory. 
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Brittin. 


Washington.  DC.  August  16.  1933. 

Mr  Dear  Ms.  Lilly:  Since  wiring  you  the  other  day  advising 
against  the  purchase  of  any  new  equipment  until  the  question 
of  our  rates  and  service  had  been  definitely  ssttled.  I  have  had  an 
opportunity  to  feel  out  informally  certain  ofHcials  of  the  Post 
Office  Department  and  the  Commerce  Department  on  the  question 
of  new  fast  equipment. 

The  Post  Office  Department  assures  me  that  our  present  equip- 
ment is  entirely  satisfactory  to  them  for  the  lines  we  are  now 
operating.  They  go  so  far  as  to  say  that  personally  they  do  not 
think  we  would  be  Justified  in  spending  money  for  new-type 
ships  under  existing  conditions.  It  is  perfectly  true  that  the  De- 
partment is  encouraging  transcontinental  operators  to  acquire  fast 
equipment  and  speed  up  their  schedules  because  of  the  time  that 
can  be  saved  with  fast  ships  on  the  long  transcontinental  routes. 
But  they  are  distinctly  not  encouraging  the  operators  of  feeder 
and  territorial  lines  to  acquire  this  equipment,  because  the  saving 
in  time  on  these  routes  Is  not  so  necessary  as  on  the  long  trans- 
continentals,  and  for  the  additional  reason  that  many  changes  in 
service  may  occxir  on  these  feeder  and  territorial  routes  when  they 
are  adjusted  to  the  new  appropriation.  ] 

However,  the  Department  feels  that  If  the  program  outlined  In 
my  letter  of  Atigust  15  is  realized  and  the  Northwest  Airways  utl-  ' 
llzes  the  National  Parks  mUeage  to  get  through  to  Seattle  after  a 
lighted  airway  has  been  established  between  the  Twin  Cities  and 
Seattle,  that  then  new  fast  equipment  should  be  Installed  on  this 
run.  so  that  mall  can  be  carried  between  the  Pacific  Northwest  and 
Chicago  with  the  same  speed  that  it  is  carried  on  the  other  two 
transcontlnenUJ  routes.    But  imUl  tills   lighted  airway  Is   com-  ' 


pleted  and  the  new  service  established  the  E>epartment  feels  that 
there  Is  no  real  need  for  fast  ships  on  the  lines  we  are  operating 
at  present. 

The  Commerce  Department  seems  also  satisfied  with  our  present 
equipment  so  long  as  we  operate  our  present  routes.  In  the  event 
that  we  should  get  through  to  Seattle  and  get  a  fully  equipped 
airway  constructed  between  the  Twin  Cities  and  Seattle  they  would 
expert  us  to  put  on  new  fa.st  equipment  comparable  to  that  used 
by  the  other  two  transcontinental  lines.  They  feel  that  the  Post 
Office  Department  has  more  to  say  Just  now  about  what  t3rpe  of 
ships  should  be  used  on  the  various  air  mail  runs  than  '.he 
I  Commerce  Department. 
I  Regarding  the  Lockhead  Orlen  ship,  the  Department  experts  In- 
form me  in  confidence  that  It  does  not  develop  in  actual  airline 
operation  the  high  speeds  or  weight-carrying  ability  claimed  for  it 
by  its  salesmen.  They  state  that  acrodynamlcally  it  is  now  en- 
tirely satisfactory,  but  that  its  probable  cost  of  operation  would  be 
considerably  higher  than  the  manufacturers  estimate  when  it  is 
operated  on  schedule  service.  They  also  advise  that  several  new 
ships  are  now  being  developed  which  may  prove  very  Interesting  to 
the  air  mail  lines. 

In  inducing  Mr.  Cisler  to  recommend  the  program  outlined  In 
my  letter  of  August  15.  which  is  based  on  a  minimum  reduction 
of  our  air  mail  rates,  I  have  contended  that  the  Northwest  Airways 
cannot  survive  a  continued  reduction  of  25  percent  In  air  m.iil 
rates.  I  have  continually  stressed  the  point  that  the  company 
required  a  certain  gross  air  mail  revenue  to  live,  and,  that,  irre- 
spective of  rates  per  mile,  this  gross  amount  was  indispensable  to 
our  existence.  I  have  insisted  that  as  long  as  we  remained  a 
territorial  line  we  could  not  develop  enough  mall  and  passenger 
revenue  to  take  pro  rata  reductions  with  the  tran.scontinentals. 
But  that  when  we  got  to  the  coast  and  could  develop  the  loads 
with  the  other  lines  we  could  then  operate  under  the  same  system 
of  rates  that  they  did.  At  present  our  problem  should  be  con- 
sidered separately  from  that  of  the  other  lines. 

Now.  if.  in  view  of  this  "  plea  of  poverty  "  and  our  insistent 
urge  for  special  rates  and  minimum  reductions,  we  announce  th.at 
we  are  reequlpping  part  of  our  line  with  new  fast  ships  before  the 
Department  has  even  decided  whether  or  not  this  part  of  our  sys- 
tem shall  survive  or  not.  we  would  certainly  find  ourselves  in  rvn 
anomalous  position  before  the  Department  if  we  attempted  to 
protest  any  reductions  in  rates  or  service. 

The  national  publicity  which  reached  Washington  at  the  time 
we  contracted  for  the  Electra.  to  the  effect  that  Northwest  Airways 
had  purchased  a  large  fleet  of  new  ships  at  an  expenditure  of  sev- 
eral  hundred  thousand  dollars  and  would  establish  fast  service  this 
fall  between  the  Pacific  coast  and  Chicago  to  compete  with  United 
for  transcontinental  business,  had  a  rather  unfortunate  effect  on 
certain  officials  of  the  post  office  who  felt  that  our  air  mall  rates 
were  already  too  high. 

Th3  fact  that  no  airway  could  possibly  be  built  across  the 
mountains  by  fall  and  the  additional  fact  that  the  story  as  printed 
whohy  ignored  the  question  of  an  air  mail  contract  led  both 
Departments  to  assume  that  we  were  prepared  to  furnish  our  own 
aids  to  navigation  and  go  ahead  irrespective  of  an  air  mall  contract 

It  took  a  good  deal  of  explaining  to  reconcile  this  publicity  w'th 
our  contention  that  we  could  not  take  substantial  reductions  in 
rates  and  could  not  operate  free  service. 

I  cite  this  instance  to  illustrate  the  very  delicate  balance  that 
always  exists  between  the  Department,  with  its  arbitrary  powers  to 
fix  rates  and  service -on  a  moments  notice,  and  the  air  mail 
operator.  "i^^* 

The  foregoing  further  explains  my  telegraphic  reply  to  your 
recent  inquiry.  =>     »-  f  j      ^    jKjy^t. 

Please  treat  this  letter  as  entirely  personal  and  confidential 
Sincerely. 

L.  H.  BRnriN. 

.,     r.        ,,     ^  Washington.  DC.  August  15,  1933. 

MT  DE.AR  MR.  Lilly:  After  numerous  conferences,  coverin.^  nrac- 
th?  vUtl" ^  ?^T  °^  ^^^  problem  of  reducing  rates  and  service  on 
the  Northwest  Airways  to  conform  to  the  curtailed  air  mail  appro- 
priation. Supt.  Stephen  A.  Cisler  assured  me  yesterday  that  he  is 
Gene"rlr°  ^^^^  ^^^  following  recommendations  to  the  Postmaster 

First.  That  new  mileage  rates  be  established  on  the  lines  now 
being  operated  by  the  Northwest  Airways  that  will  gVve  thf  com^ 
Ma7l93J'""'''   ''^'  ^'°''  ^''   '^^'^   ^'^'^'^"^   '^'^  ft   received  Tn 

r,i^t?o"t^-  "^f  l^u*  ^°^*  ^^""^  Department  Immediately  initiate 
thfi^nrTJjf°\^^^  purchase  of  the  National  Parks  Airlines  by 
the  Northwest  Airways,   in  accordance  with   authority  eranted   to 

lit  SSa^'reJes?  '"^  ^^^^"^  ^^'  ^  ^°^-'*^«^  ali'LfllTlS  In 

faT^al  SrkVAVi?n^es^Th"e^  ^t^^^^lJ^^^I^  eSllS  JSl 
;?oo  a"t'L?vln'«?s?on''  ^h"  ^"^'  ^^^"'^^^  BillingJ'and  ieTena    i^^^tSI 
Fnnrth     -^hf.^    •.l"'^  ^^"^  ""^^  "'^^  ^""^^'^  °"  this  run. 

Fourth.  That  in  the  event  the  Northwest  Airways  concludes  this 

^TJaTw m'b?'red?,'..2%"°"'^  ^"'^  °P^™"°"  °^  two  ^h'dSis 
>er  day  will  be  reduced  to  one  round-trip  schedule  oer  dav  be- 

Tin^'^'^'J^^  \"^  ^^''  ^^""^  ^'^y  «*  «  cents  per  Sfue^ 
t^o^t  nffi.T^^r,Jl/^%^''^''^    ^^^    purchase    is    consummated,    the 
Post  Office  Department  agrees  to  have  immediately  constructed  a 

^at't?"vT'*FaSn'"V/^^'"'."^^S'"y  ^^^-^^^  '^«  T^ln  c'mes^nJ 

^liL     ^K*     T-    ^'^°^^^'^-    Billings.    Helena.    Missoula,    and 

>pokane.     This  airway  to  be  constructed  under  the  Public  Works 


program  from  funds  made   available   by   the  National  Industrial 
Recovery  Act. 

Sixth.  That  as  part  of  the  arrangement  for  the  construction  of 
this  Federal  airway  the  Post  Office  Department  will  see  that  pro- 
vision is  made  in  the  next  Commerce  Department  appropriation 
bin  for  the  necessary  funds  to  properly  maintain  this  airway 
during  the  next  fiscal  year. 

Seventh.  That  as  soon  as  this  airway  Is  completed  the  Post 
Office  Department  will  authorize  the  Northwest  Airways  to  dis- 
continue the  National  Parks  service  between  Butte  and'salt  Lake 
City,  and  establish  a  new  service  between  Helena  and  Seattle. 

Eighth.  That  when  the  lighted  airway  has  been  completed  and 
service  between  Helena  and  Seattle  has  been  established,  the 
Northwest  Airways  is  to  rearrange  its  schedules  under  the  direc- 
tion of  the  Post  Office  Department  in  order  to  provide  through 
service  between  Seattle  and  Chicago  that  will  materially  expedite 
the  mails  moving  through  these  centers,  and.  in  so  doing,  the' com- 
pany is  to  receive  a  rate  of  pay  for  each  mile  flown  that  Is  com- 
parable with  that  received  by  other  transcontinental  lines  for 
similar  service. 

Ninth.  That  the  foregoing  eight  provisions  are  to  become  effec- 
tive upon  the  completion  of  the  sale  of  the  National  Parks  Airlines 
to  the  Northwest  Airways  on  terms  that  are  satisfactory  to  the 
Post  Office  Department. 

In  agreeing  to  recommend  the  foregoing  nine  points,  Mr.  Cisler 
states  emphatically  that  the  Post  Office  Department  cannot  grant 
the  Northwest  Airways  a  straight  extension  of  715  route  miles  from 
Billings  to  Seattle  under  the  present  appropriation. 

He  states  that  the  Post  Office  Department  cannot  Ignore  the 
present  National  Parks  service  in  western  Montana,  nor  the  fact 
that  the  United  Airlines  is  now  serving  Spokane  and  Seattle. 

He  points  out  that  he  has  been  ordered  to  effect  a  25  to  30 
percent  reduction  in  gross  air  mail  expenditures,  and  that  no  pro- 
gram can  be  considered  that  does  not  provide  its  proper  proportion 
of  savings. 

He  insists  that  an  offer  to  simply  give  additional  service  In  lieu 
of  a  reduction  In  air  mall  pay  does  not  meet  the  requirements  of 
the  Department  and  cannot  be  given  serious  consideration. 

Every  air  mall  line  must  do  its  share  In  reducing  the  Post  Office 
expenditures  for  air  mail  service 

He  points  out  that  It  would  be  very  inconsistent  to  grant  an 
Important  extension  to  the  Northwest  Airways  at  the  same  time  he 
is  reducing  rates  and  service  on  every  other  air  line  in  the  United 
States 

He  agrees  that  the  northern  transcontinental  is  an  Important 
project,  but  Insists  that  after  all  It  Is  a  relatively  small  matter 
compared  with  the  desperate  problems  confronting  the  administra- 
tion and  the  Post  Office  Department. 

He  does  not  think  the  Department  can  afford  to  make  a  con- 
spicuous exception  of  the  Northwest  Airways  in  comparison  with 
the  treatment  it  accords  the  other  air  mall  lines. 

He  thinks  that  the  best  way  to  get  the  Department  committed  to 
an  extension  of  our  service  to  Seattle  is  to  tie  it  up  with  some 
plan  that  will  give  the  Department  a  substantial  saving  in  air 
mall  expenditures  in  our  territory. 

Mr.  Cisler  believes  that  the  program  outlined  In  my  letter  of 
July  14  is  a  practical  solution  of  this  problem,  and  with  some 
minor  changes  he  is  willing  to  recommend  it  to  the  Postmaster 
General. 

He  realizes  the  importance  of  the  Department  Initiating  the 
negotiations,  as  otherwise  It  might  develop  into  a  bidding  match 
between  United  and  Northwest  Airways  for  the  National  Parks  line. 

He  assures  me  that  the  National  Parks  line  will  not  be  canceled 
if  we  buy  it.  and  that  the  one  schedule  remaining  can  be  used  to 
fill  in  the  gap  between  Helena  and  Seattle  as  soon  as  the  lighted 
airway  is  completed. 

Mr.  Cisler  states  that  he  is  very  much  opposed  to  canceling  any 
air  mail  routes.  He  hopes  to  avoid  taking  air  mall  service  away 
from  any  city  that  now  has  It. 

He  says  that  if  this  deal  were  put  through,  he  would  recommend 
that  our  present  schedules  would  stand  as  they  are  at  present. 

He  concedes  that  this  transaction  would  definitely  establish  the 
Northwest  Airways  as  the  northern  transcontinental  line. 

If  this  program  were  carried  out,  the  Post  Office  Department 
would  make  the  following  saving  in  expenditures  for  air  mail 
service: 

The  Northwest  Airways  air  mall  pay  for  May  amounted  to  $74.- 
712  68  If  this  were  reduced  5  percent.  It  would  amount  to  $70,976. 
The  Post  Office  Department  would  therefore  save  S3. 736.68  for  the 
month  and,  If  this  month  Is  taken  as  an  average,  $44,840.16  for  the 
year. 

National  Parks  Airlines  received  In  May  $28,056.83.  If  Its  pres- 
ent two  round  trips  per  day  are  reduced  to  one  round  trip  at  45 
cents  per  mile.  It  would  receive  $13,743  a  month.  The  Post  Office 
Department  would  therefore  save  in  expenditures  for  air  mall 
$14,313  83  for  the  month,  or,  if  this  month  be  taken  as  an  average, 
$171,765.96  for  the  year. 

The  saving  in  air  mail  expenditures  that  would  result  from  this 
consolidation  of  both  lines  would  be  $44,840.16  on  the  Northwest 
Airways  ::nd  $171,765.96  on  National  Parks,  or  a  total  for  both  of 
$216,606.12. 

This  is  about  equal  to  a  saving  of  17  percent  in  post-offlce  ex- 
penditures for  air  mall  service  on  the  combined  systems. 

I  have  no  definite  idea  as  to  what  the  National  Parks  Airlines 
can  be  bought  for,  If  the  Post  Office  Department  uses  the  power 
given  It  under  the  Watres  Act  to  consolidate  air  mail  lines  in  the 
public  interest.     The  National  Parks  Airlines  has  50,000  sliarea  ol 


stock  outstanding.  It  is  generally  understood  that  the  company 
shows  a  book  value  of  $7  a  share,  or  $350,000.  I  am  Informed 
that  they  have  cash  reserves  of  approximately  $280,000,  which 
would  leave  an  Investment  In  property  and  equipment,  etc.,  un- 
depreciated, in  the  neighborhood  of  $70,000.  Thus  far  they  have 
paid  out  about  $60,000  in  cash  dividends. 

In  the  past  Mr.  Frank  has  held  his  line  at  around  a  million 
dollars,  but  I  understand  that  recently  he  has  Indicated  that  he 
would  be  willing  to  accept  $12.50  a  share,  or  $625,000.  This  would 
mean  that  th2  Northwest  Airways  would  have  to  pay  about 
$345,000  In  addition  to  the  National  Parks'  cash  reserve  of  $280,000. 

In  view  of  the  fact  that  air  mail  rates  will  probably  be  sys- 
tematically reduced  in  the  futiu-e,  I  believe  the  Post  Office  De- 
partment would  be  willing  to  attempt  to  Induce  Mr.  Frank  to 
lower  his  figure,  particularly  as  the  Northwest  Airways  is  going 
to  be  required  to  immediately  give  up  50  percent  of  the  newly 
acquired  mileage  and  thereby  reduce  the  earning  power  of  the 
line.  If  this  could  be  brought  down  to  $10  a  share,  or  $500,000. 
It  woJld  reduce  the  amount  of  money  the  Northwest  Airways 
would  have  to  put  up  to  $220,000. 

I  do  not  know  whether  such  a  figure  is  possible  or  not. 

In  any  event,  negotiations  should  be  initiated  by  the  Post 
Office  Department  in  order  to  avoid  a  costly  bidding  match  be- 
tween United  and  ourselves. 

United  is  undoubtedly  aware  of  the  fact  that  if  we  purchase 
this  line  we  would  use  it  to  complete  our  northern  transconti- 
nental as  soon  as  the  lighted  airway  between  the  Tvtin  Cities 
and  Seattle  is  completed.  If  they  could  acquire  National  Parks, 
they  would  force  us  to  come  out  in  the  open  and  ask  for  an 
extension  of  715  miles  without  competitive  bids.  This  would  be 
a  large  extension  in  comparison  to  our  base  line  of  1,172  miles 
between  Billings  and  Chicago.  This  would  be  a  difficult  thing  for 
the  Post  Office  Department  to  grant  in  the  face  of  a  consolidated 
opposition  from  United  and  the  open  antagonism  of  the  National 
Parks  allies  in  Montana. 

I  think  the  price  would  range  between  $10  and  $12.50  per  share 
based  on  a  cash  reserve  of  $280,000. 

The  cost  of  operating  one  round  trip  schedule  per  day  on  a 
daylight  basis  between  Billings  and  Helena,  with  a  stop  at 
Livingston,  is  problematic.  The  route  would  be  197  miles  long, 
or  394  schedule  miles  per  day.  It  would  connect  with  the 
schedules  of  the  National  Parks  line;  not  with  ours.  Its  purpose 
would  be  to  connect  both  lines  so  they  would  be  in  fact  one  sys- 
tem. It  would  only  be  a  temporary  service.  It  would  continue 
until  the  lighted  airway  was  completed.  No  restrictions  would 
be  placed  on  the  type  of  equipment  used.  It  is  understood  that 
the  service  is  to  be  operated  as  economically  as  possible.  Such  a 
service  would  probably  be  operated  for  less  than  $100  a  day,  or 
between  $2,000  and  $3,000  per  month. 

If  the  National  Parks  Airlines  were  reduced  to  one  round  trip 
per  day  at  45  cents  per  mile,  it  would  produce  a  gross  air  mail 
revenue  of  approximately  $13,743  per  month,  or  substantially  $165,- 
000  a  year. 

If  the  Northwest  Airways  were  to  take  over  the  National  Parks 
Line,  the  latter's  operating  expetises  could  be  reduced  consider- 
ably, as  we  could  dispense  with  their  executive,  operating,  and 
traffic  dcpai^ments. 

It  might  be  possible  to  operate  the  National  Parks  Line  in  the 
neighborhood  of  $6,500  per  month,  or  between  $75,000  and  $78,000 
a  year.  This  might  possibly  give  us  a  profit  of  between  $87,000 
and  $90,000  a  year  on  the  Great  Falls-Salt  Lake  City  route. 

If  the  Post  Office  Department  could  induce  Mr.  Frank  to  accept 
some  kind  of  an  arrangement  in  consideration  of  the  sale  of  his 
line  In  the  face  of  a  reduction  in  air  mall  rates  by  which  the 
Northwest  Airways  could  pay  him  the  amount  beyond  his  cash 
reserve  1  year  hence,  it  would  enable  us  to  make  up  part  of  this 
amount  from  the  earnings  derived  from  his  line  for  the  period. 
This,  however,  may  not  be  practicable.     • 

Mr.  Cisler  states  that  he  would  not  authorize  air  mail  service 
between  Billings  and  Seattle  unless  a  lighted  airway  were  provided 
between  the  Twin  Cities  and  Seattle.  He  states  that,  irrespective 
of  the  cruising  speed  of  modern  ships,  the  Post  Office  Department 
would  not  be  able  to  expedite  malls  to  and  from  the  Pacific  North- 
west without  some  night  flying  in  this  section  of  the  country. 

The  distance  between  the  Twin  Cities  and  Seattle  is  1,523  miles. 
The  unit  cost  of  building  such  an  airway  is  $350  a  mile.  The 
total  cost  of  the  project  would  amount  to  $533,050. 

The  unit  cost  of  maintaining  such  an  airway,  including  tele- 
type. Is  $145  per  mile  per  year.  Therefore,  the  cost  of  maintain- 
ing this  airway  after  it  has  been  built  would  amount  to  $220,835 
a  year. 

Even  though  such  a  project  were  financed  as  a  Public  Works 
measure  from  the  emergency  funds  provided  by  the  National  In- 
dustrial Recovery  Act,  it  would  require  at  least  18  months  to 
complete  it. 

This  would  postpone  the  Inauguration  of  the  transcontinental 
service  at  least  into  the  middle  of  the  next  fiscal  year. 

I  have  represented  to  the  Post  Office  Department  that  the  North- 
west Airways  cannot  survive  anything  like  a  25-percent  reduction 
In  air  mall"  rates.  I  have  filed  a  protest  against  the  continuance 
of  this  25-percent  cut.  I  have  followed  the  line  of  argument  con- 
tained In  my  letter  to  Mr.  Howes  of  July  14,  supplemented  by  my 
more  recent  letter  to  Mr.  Cisler  of  July  29,  copies  of  which  were 
sent  you  at  the  time  they  were  presented. 

In  response  to  these  rather  Insistent  demands,  Mr.  Cisler  dis- 
cussed the  matter  with  Mr.  Howes  and  advised  me  late  yesterday 
afternoon  that  he  was  willing  to  recommend  the  nine-point  pro- 
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gram  outlined  above,  which  was  based  on  my  letters  of  Julv   14 
and  July  29 

If  thi*  general  program  Is  satlsfactorv  to  you.  I  propose  to  go 
over  the  nine  points  atcain  with  Mr.  Clsler  so  as  to  avoid  anv 
pc/soibihty  of  misunderstanding.  Mr.  Clsler  and  I  will  then  confer 
With  Mr.  Howes,  ar.d  Mr.  Howes  will  be  asked  to  call  In  Mr.  Frank 
who  Is  now  In  Washington,  and  advise  him  to  sell  to  us  at  a  rea- 
sonable price.  I  Will  then  report  to  you  the  price  Mr.  Frank  wUl 
agree  to  sell  for.  and  ycu  can  then  decide  whether  you  wish  to 
proceed  further  with  the  negotiations  or  not. 

I  have  an  appointment  with  Mr.  Clsler  for  Thursday  morning 
Plea-se     wire,    care     MacCrarken     &     Lee.     1152     National     Press 
^  JBulld;ng.   Washington.  D.C..   If  the  foregoing  sxiggestlon   is  satis- 
Xactory  to  you. 

L.  H.  Brittin. 

HSMOR.*NDXrM 

1  It   Is   suggested    that   the   president   of   the   Northern   Trans- 
continental   Airway    Association,    of    Spokane.    Mr.    R     L     Rutter 
sponsor  the  move  to  get  authorization  for  the  Northwest  Airways 
to  carry  air  mall   in  and  out  of   Helena.   Missoula,   and  Spokane 
gratis,  for  the  balance  of  the  present  fiscal  year. 

2  That  the  Northern  Transcontinental  Airway  Association  write 
the  Northwest  Airways  a  letter  stating  the  need  for  this  service 
and  Inquire  as  to  whether  or  not  the  Northwest  Airways  would 
be  willing  to  grant  this  service  to  the  cities  of  Helena,  Missoula. 
and  Spokane,  gratis,  until  such  time  as  funds  may  become  avail- 
able to  pay  for  it.' 

3.  That  the  Northwest  Airways  reply  with  a  letter  stating  that 
in  order  to  aid  the  cities  of  Helena.  Missoula,  and  Spokane  and 
provide  the  service  desired  by  these  cities  and  by  the  cities  of 
Montana,  North  Dakota,  and  Wisconsin,  the  company  is  willing 
to  accede  to  the  request  of  the  Northern  Transcontinental  Airway 
Association  to  render  this  additional  service  free  for  the  balance 
of  the  present  fiscal  year. 

4.  The  Northern  Transcontinental  Airway  Association  then  write 
a  letter  to  the  following  cities,  reciting  first  the  fact  that  they 
li^^^o^r^r^/^K  ^orthwest  Airways  to  render  this  service,  and. 
second,  that  the  Northwest  Airways  have  acceded  to  the  request 
pnd  enclo.ie  a  form  of  resolution  to  be  passed  by  the  city  council 
at  each  point:  these  cities  are  Spokane.  Missoula.  Helena  Llv- 
vJ^?!*'"^.?'"^^"-  M!l««^Clty.  Olendlve,  Dickinson.  Jamestown, 
Valley  City.  Bismarck.  Grand  Porks.  Pembina.  Fargo  Moorhead 
Minneapolis,  St.  Paul,  and  Madison. 

.*.*  V^'  Northern  Transcontinental  Airway  Association  also  ask 
the  chambers  of  commerce  at  these  points  to  pass  similar  reso- 
lutlons. 

ir^^J?',* J  **/  ^°^-  °'  Spokane,  and  Mr  Taylor,  of  Olendlve.  both 
m  Washington,  be  requested  to  represent  the  Northern  Trans- 
continental Airway  Association  with  the  congressional  delegations 
of  these  Northern  States  and  with  the  Post  Ofnce  Department 
and  that  these  resolutions  be  sent  to  them  ^panmeui. 

7    That  Messrs    Taylor  and  Ford  show  these  resolutions  to  the  I 
congressional  delegations  from  Washington.   Montana.  North  Da- 
kota. Minnesota,  and  Wisconsin  and  arrange  for  a  day  on  which 
these  resolutions  can  be  presented  to  the  Second  Assistant  Post- 
ma.ster  General. 

8.  That  on  that  day  the  congressional  delegations  appear  before 
t!if  ^.l'^  Assistant  Postmaster  General,  present  these  resolu- 
v^^K^  r  t  request  that  air  mall  be  placed  on  the  ships  of  the 
Northwest  Airways  between  Billings  and  Spokane,  and  that  later 
this  service  be  extended  to  Wenatchee  and  SeatUe  i 

I   feel   that   this   is   the   most   effective   way  of  presentine   this  i 
sltuauon     I  do  not  think  It  should  be  obvioiisly  sponsS^ed  by  the 

bj;_^e  Northern  Transcontinental  Airway  Association. 
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Washinctom.  DC.  September  28,  1933 
Mr.  K.  R.  PmcrsoN. 

Northicent  Aincaj/s.  Inc..  Minneapolis.  Minn 
o«'*L?^*^?^wf*"^*°'*-  '°  reference  to  your  letter  of  September 
♦f«H     ♦'^r*.    ^^'*    morning.    I    immediately    telephoned    Superin- 
tendent Clsler    at  the  Post  Office  Department,  ahd  asked  hhri  to 
t^n^ii,*^*,  *^2  ^merlcan    Airways.    United    Airline.,    and    Tranicon^ 

Joifr,^i«'°**.^fK**^  ^^^  ^"^  •  *°  <^o"tlnue  the  airline  consolidated 
ticket  office  in  the  Palmer  House  in  Chicago.  i"»ieu 

I  pointed  out  the  economies  that  have  been  realized  from  the 
operation  of  this  Joint  facility  and  the  unnecc.«irraddluorSa 
expense  that  would  result  if  each  airline  was  forced  to  maln?iS 
competitive  individual  ticket  offices  In  the  Loop  dUtrtct    ™**°''"° 

-»,„,h'^"/ **'*!**. *''^  "•  '*>*'  ^^'  '^'  ™a"  I'n"  aervlng  Chicago 
Dromil^JTr*  *^  <^""tin"«  the  Joint  Palmer  House  office  a nS 
promised  to  take  the  matter  up  with  Mr,  Howeu  when  be  return. 

r;«l,.  ^M^"'!!  '^I?  '^""'■ed  that  the  Poet  Office  Department  will 
practically  order  the  Chicago  line,  to  continue  the  offlceT^ 

In  the  meantime.  I  strongly  urge  that  "  Chuck "  Beard  who 
Jh-^n*'  .'*'*  '^onf«'»d''ted  ticket-Office  situation  in  ChlSSJ  beTtS 
m/nt  *«^''?H*  B^r  ^  ^n^'^ructed  to  quietly  contact  the  managT- 
^.7^,.°^  ^^^  .^''"l"  "°^  confidentially  and  get  from  them  a 
definite  promise  that  In  the  event  American  Airway-s  or  United 
Airlines  force  the  discontinuance  of  the  consolidated  ol£e  at  the 
Palmer  House  that  the  Northwest  Airways  wlU  have  thVJb«>lutl 
refusal  of  space  and  the  telephone  numbers.  If  this  «fi^  can 
^v,.tt'"'*''  *^  °°'^-  **  *'"  *>«^e  "°t"  December  1  t^ecTde 
Tri.i'"  5'  °°*  r  '""^  "^""'^  °"'  Pf^sent  Chicago  office  to  this 
ti^v.*.  '«**  '^P*"**  •  ^°*"'  Northwest  Airways  ^d  consoMdaSS  I 
ticket  office  or  whether  some  other  pUn  wo  Jd  be  moJ?7ea^lb^  ' 


I  rather  think  that  the  Palmer  House  would  be  willing  to  give 
us  a  very  cheap  rent  for  a  year  in  order  to  continue  this  facility 
in  their  lobby.  If  this  plan  could  be  worked  out,  the  Northwest 
Airways  would  have  a  very  valuable  ally  in  the  Palmer  House  and 
would  probably  be  in  a  position  to  realize  a  substantial  amount 
in  commissions  from  the  sale  of  tickets  to  other  lines.  We  would 
probably  have  the  most  advantageous  ticket-office  situation  in 
Chicago. 

I  strongly  urge  that  we  protect  ourselves  bv  getting  a  definite 
refusal  from  the  Palmer  House  at   the   earliest  possible   moment 
I  think  Beard  Is  the  best  man  to  handle  this  negotiation  as  he 
knows  the  Palmer  House  management  Intimately  and  is  thorouehlv 
acquainted   with   the   value   of   the   ticket  office  to  this   hotel 

As  soon  as  Mr.  Clsler  gets  a  decision  from  Mr.   Howes    I  wlU 
report  results 

Best  regards, 

Dictated  but  not  read.  ^    ^ 

P^—Pie&se  keep  me  advised  on  any  new  developments  of  thla 
problem.  •"»« 


.-     _         „      ,  Washington.  D.C,  August  28.  1933 

MY  DEAR  Mr.  Lilly:   After  I  sent  you  my  brief  report  of  Sat- 

S?l:?•la^e?Tn  the  da^  '"°'''"  ^^^^'-^'-^  ^'th  Superintendent 
Mr.  Clsler  stated  In  his  conference  that  the  Post  Office  Denart- 
IJlfo"  .  fi'^^  *°  ^'■°''^  """y  ^'■^^^'^  reduction  In  air  mail  service 
f^!  >,  «  X  present  reduction  In  appropriations.  He  expressed 
the  hope  that  each  operator  will  find  some  way  to  maintain  the 
maximum  amount  of  service  possible.  He  stated,  however,  that 
he  would  oppose  the  discontinuance  of  any  service  unless  he 
was  convinced  that  it  was  absolutely  unavoidable.  In  order  to 
remove  the  desire  of  operators  to  discontinue  the  service  in  order 

I.  ft^'vf,  K^^'?  '■\**'^'  ^*  ^^*  ^^  ^  maximum  of  45  cents  per  mile 
^rvw  highest  rate  Which  any  operator  can  get  by  discontinuing 

fhilt     ,   ?^   ''fJ^i'*   ""^    ^^"*    *'   ^^«   P°«t    Office    Department    il 

Tars  the  "^imfn  ^'  ^r'^^'l'  '°  ''''''''  •*">'  P"^  °^  '^'  "^'"i°"  1°1- 
nr,^™,  administration  arbitrarily  deducted  from   the  $15,000,000 

J^^rF^^'l,  ^°'"  "^"^^^^^^  air  mail  service  by  Congress,  thai  it 
'  l.Tt.^  allocated  to  such  lines  as  have  made  a  real  effort  to 
^antaln  maximum  service  during  the  10  months'  curtailment 
>erlod.  He  does  not  think  that  air  mall  lines  which  reduce  their 
.crvlcc  materially  In  order  to  avoid  the  -  temporary  '  low  mlleie 

TZ  '.T'!\"«  fr'"  l""'  '■"'*""''  appropriation  should  receive  ?hJ 
same  consideration  in  the  event  that  the  funds  ai-e  later  in- 
rreased  as  those  -  that  took  the  cut  and  maintained  the  service" 
^aturally.  the  Post  Office  Department  wants  to  avoid  the  crui- 
iTr^'^u'  *°1'^''  probably  follow  a  drastic  reduction  In  domestic 
,  L^iilr'f"'"  t''\^°  ^^'  economy  policy  of  the  Democrat  c 
S.Tn  tH.  '°"  and  the  Executive  act  of  a  Democratic  President 
^hen  the  same  administration  is  promoting  a  ^reat  national 
Sfnes?    '"'°^*«'    '^^    clevelopmen'^t    of    evlry'  o'thS    £ini°°Jl 

Mr.  Clsler  also  stated  that  If  any  service  is  actually  curtailed 
)y  his  approval  that  the  announcement  accompanying  sichcm- 
fon^^due'^^^Se*^  '°  ''''  ''''''  *^^'  ''  ''  ^  ••  tem'porlry  s^^'S- 

■  J^nce^ati^  ••     T>,J'°n°"'''.  ^"""^""^y '■    '■^"^"    ^^^^    a°    actual 
cancelation.       The    Department    thinks    that    such    "  temoorarv 

iSrcount'U  r"V^"^°^^««  ''''  ^'^  '"ail  communuies  t^rSfghout 

fkirh   rnlT   °   '^"''f  P^^^^^^^e  on   the   next   session   of   Congress. 

Si  aDoronrf.Ll''/^""''''^''  '°   «'^"'    ^"   adequate   domestic   ai^ 

Mr    CKW  if«i       /^°'"  ^,  P^^'^anent  Nation-wide  air  mail  system. 

«pr^LF  !  <^  ^  evidently  come  to  the  conclusion  that  our  three 

aervices  a  day  between  the  Twin  Cities  and  Chicago  are  entlTelJ 

a.7v^r^are^^LL%°a^.^e^-^^  Clties-Billings  and  F^o-Vin^A^l 

le^disS^S^  n^^J^ii^i^L?''^^  ^^'"'^''^  "^^  "«  ""'^  operating  that  can 
sSi-vii  of  without  embarrassment  is  the  Twin  Cltles-Duluth 

??.  ^iVt'.^*1^  ^^^^  ^*  '*^°"  t»^e  following  program: 
(A)   That  the  Duluth-Twln  Cities  service  be  dlscont^ued  with 
:  t   e  coming  of  bad  fiylng  weather,  about  Octot^r  15    and  that  This 

t^.TLTS^n^t^^'^^'T'''  "'^'  ^"  ai^nouncemen't  thlt  ?he" 
^'u lune    fJ^       temporarily  suspended  "  due  to  the  lack  of  fund. 

\p'^o'S.T^^^^^^^^  Government    appro- 

J^'  dTrnfrn-ueTSi.:i;r  ^rV^ot^^'u^  to^^^Vin? w^%X; 

le  fl*rsrnar?'o?'v?*"r^'''  ""^""^'y-  and  /ebru"ry"'and  p<S.'ib" 

IWl  e^'lra'ti^n  Of  S'perlSd'  ^'^^  ^"*  -"^^^^  »"  rL«tabli?hed\j 

*«?lioJ5;Vmcago^?,;in  c'?t'!er.?t'^^"**'  *^  discontinued  on  our 
a  »t^W^iii.  ~r^    ^     i     "  cities  afternoon  serv  ce  (trio  6»  and  that 

qiS  t^aVthe   SparTmeSt'^l'Tommerc'"^  '^'^  -PP-t  our  re- 
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5)    that  no  other  changes  be  made  In  our  Twin  Cltles-Chlcago 
schedules. 

(G)  That  the  Post  Office  Department  support  our  request  that 
the  Department  of  Commerce  establish,  as  soon  as  possible,  four 
beacons  and  a  lighted  Intermediate  field  on  the  east  end  of  the 
Fargo-Twln  Cities  route  northwest  of  Minneapolis.  It  is  doubt- 
ful, however,  if  this  can  be  done  immediately. 

(H)  That  we  immediately  request  the  Post  Office  Department 
to  establish  winter  schedules  for  our  present  service  between  the 
Twin  Cities  and  Billings  and  Fargo  and  Winnipeg,  so  that  these 
schedules  can  be  flown  with  the  minimum  of  darkness  during  the 
winter  months.  It  is  requested  that  these  new  proposed  schedules 
be  sent  to  me  as  soon  as  possible,  and  that  I  be  advised  as  to  the 
date  on  which  the  change  should  be  made  effective. 

(I)  That  when  Rochester  is  taken  off  our  westbound  afternoon 
service  (trip  5)  (see  paragraph  (C)),  that  Rochester  be  advised 
that  our  present  4:30  p.m.  departure  out  of  Chicago  cannot  be 
changed  this  year,  as  it  now  has  direct  connection  with  many 
important  mail-carrying  schedules  from  all  parts  of  the  country, 
and  that  the  regulations  of  the  Department  of  Commerce  do  not 
permit  us  to  operate  in  darkness  over  unllghted  airways.  It  should 
also  be  stated  that  service  to  Rochester  is  being  continued  on  the 
only  other  schedule  we  have  available,  namely,  our  eastbound 
morning  departure  out  of  Twin  Cities  (trip  2) .  Please  advise  me  at 
once  as  to  the  date  on  which  change  should  be  made. 

(J)  That  the  Post  Office  Department  has  not  yet  devised  a  sys- 
tem for  billing  under  its  new  curtailed-allotment  plan,  but  that 
this  will  be  announced  within  the  next  few  days. 

(K)  That  the  Post  Office  Department  is  not  yet  ready  to  an- 
nounce the  exact  date  for  authorizing  the  air  mail  stop  at  Dick- 
inson, N.Dak..  but  that  this  will  be  done  as  soon  as  the  new 
curtailed  allotment  plan  has  been  worked  out  with  all  of  the 
domestic  air  mall  lines.  This  announcement  has  been  promised 
within  the  next  10  day.s.  This  stop  will  be  announced  about 
2  weeks  ahead  of  the  day  on  which  It  Is  authorized,  In  order  that 
the  Post  Office  Department  can  realize  on  the  revenue  derived 
from  the  sale  of  stamps  for  first  flight  covers.  In  the  past  thla 
has  usually  been  large  enough  to  cover  the  cost  of  transporting 
mall  between  the  airport  and  the  post  office  for  a  period  of  2 
years. 

This  conference  gave  me  an  opportunity  to  discuss  our  northern 
transcontinental  project  with  Mr.  Clsler  in  Its  relation  to  his 
curtailed  allotment  plan, 

I  was  particularly  anxious  to  determine  the  status  of  National 
Parks  Airlines  under  these  new  conditions.  I  was  very  much  afraid 
that  National  Porks  Airlines  would  u,se  this  opportunity  to  extend 
their  service  in  Montana,  especially  between  Billings  and  Butte. 

Mr,  Clsler  assured  me  that  he  would  not  approve  of  any  pro- 
pOEal  to  put  mall  on  the  National  Parks  ships  that  are  now  flying 
a  passenger  service  between  Billings  and  Butte,  Mont. 

I  took  occa.sion  to  point  out  If  National  Parks  took  full  advan- 
tage of  its  present  opportunity  to  "  temporarily  suspend  "  one  of 
their  two  dally  round-trip  schedules  between  Great  Falls  and  Salt 
Lake  City,  Utah,  they  would  reduce  their  operations  to  only  1.018 
miles  per  day.  or  30,540  miles  per  month,  and  If  they  receive  an 
air  mall  allotment  of  $17,983.70  per  month  for  this  service  during  ' 
the  10-month  curtailment  period,  they  would  have  the  benefit  of  I 
the  very  high  mileage  rate  of  58  cents  per  mile.     As  they  v.'ould  be  i 
able    to   practically    cut    their   operations    in    half,    this    high    rate  | 
would  give  them  a  high  earning  power  which  would  be  out  of  all 
proportion    to   the   service   they   actually   rendered   in    the   public 
interest,   and   would   be  most   unfair  to  the   other   operators  who 
v.'ere  forced  to  maintain  service  during  this  curtailment. 

Mr.  Clsler  promptly  informed  me  that  he  would  not  allow  them 
to  receive  a  rate  higher  than  45  cents  per  mile. 

I  then  pointed  out  that  if  this  were  the  case  it  would  probably 
prompt  the  National  Parks  Airlines  to  ai.k  for  mail  on  their  BlU- 
ings-Butte  pas.sengcr  line,  ns  this  would  acid  400  schedule  miles 
per  day,  or  12,000  miles  a  month,  to  their  30.540  single  round-trip 
schedule  miles,  making  a  total  of  42,540  mllea  per  month,  which 
would  reduce  their  rate  to  tbout  42  cents  per  mile,  which  would 
be  within  the  maximum. 

I  stated  that  this  would  be  very  disastrous  to  the  northern  trans- 
continental project,  as  it  would  be  merely  placing  another  obstacle 
In  the  way  of  its  realization,  and  increase  the  amount  which  the 
Northwest  Airways  would  have  to  pay  for  the  National  Parks  Air- 
lines. I  stated  that  I  did  not  think  that  such  un  act  would  be  In 
the  public  Interest  of  our  section  of  the  country, 

Mr  Clsler  promptly  agreed  with  me  and  anaured  me  that  he 
would  not  approve  of  placing  air  mall  on  the  National  Parks  line 
between  Billings  and  Butte,  Mont. 

He  went  on  to  say  that  he  would  probably  force  the  National 
Parks  Airlines  to  continue  Its  present  two  Kchedules  per  day  during 
good  flying  weatbei  and  reduce  to  one  schedule  per  day  during  the 
winter, 

Mr,  Clsler  has  been  thoroughly  converted  to  the  idea  of  estab- 
lishing a  northern  transcontinental  line  through  the  extension  of 
Northwest  Airways  to  Seattle. 

But  he  is  equally  insistent  that  the  only  way  this  can  be  accom- 
plished Is  for  the  Northwest  Airways  to  acquire  the  National  Parks 
Airlines  so  that  the  entire  route  between  Chicago  and  Seattle  can 
be  operated  by  one  company. 

He  stated  that  there  was  a  time  when  he  thought  such  a  move 
might  have  been  inadvisable,  as  he  might  have  been  forced  to  dis- 
continue the  National  Parks  Airlines  route  entirely  if  the  Budget 
had  succeded  in  its  efforts  to  reduce  the  domestic  air  mail  appro- 
priation to  $12,000,000.     Now,  however,  v.ith  the  domestic  air  mall 


appropriation  set  at  $14,000,000  and  the  po-sslblllty  of  Increasing 
the  appropriation  in  the  coming  session  of  Congress,  he  felt  that 
the  National  Parks  line  was  permanent  and  that  it  could  be  used 
to  fill  In  the  gap  between  Billings  and  Seattle. 

He  thinks  that  the  Northwest  Airways  should  acquire  and  oper- 
ate it  in  its  present  location,  i.e..  between  Great  Falls  and  Salt 
Lake  City,  until  a  fully  equipped  lighted  Federal  airway  has  been 
established  between  the  Twin  Cities  and  Seattle,  when  the  present 
national-parks  route  can  be  turned  around. 

He  especially  stresses  the  necessity  for  such  an  airway  ss  he 
insists  that  only  with  these  facilities  can  the  Northwest  Airways 
maintain  a  real  competing  service  between  Seattle  and  Chicago 
against  the  United  Airlines. 

In  spite  of  his  friendship  for  our  project,  he  will  opp>ose  any 
extension  of  the  Northwest  Airways  to  Spokane  or  Seattle  unless 
we  make  provision  for  taking  care  of  the  National  Parka  Airlines. 
He  agrees  that  the  Post  Office  Department  should  aid  us  in  every 
way  in  these  negotiations  and  he  thinks  that  the  Northwest  Air- 
ways should  make  every  effort  to  give  the  National  Parks  Airlines 
a  square  deal.  He  has  already  advised  President  Alfred  Prank, 
of  the  National  Parks  Airlines  to  "  get  together  In  some  way 
with  Northwest  Airways."  If  National  Parks  Airlines  is  unreason- 
able In  its  demands,  or  declines  to  give  our  proposals  any  con- 
sideration, then  I  think  he  would  be  inclined  to  go  along  with 
us  Irrespective  of  the  National  Parks  Airlines.  Mr.  Clsler  makes 
It  very  clear  that  the  Post  Office  Department  "  could  not  give  us 
an  extension  very  well  "  that  would  cross  the  National  Parks  line 
until  we  had  exhausted  every  means  of  acquiring  them  "  on  eome 
fair  and  reasonable  basis." 

He  stated  as  a  matter  of  fact  that  he  could  not  allow  any 
extension  while  service  Is  being  suspended  on  ether  air  mall  lines. 

1  feel  that  we  should  push  our  negotiations  with  the  National 
Parks  line  as  fast  as  possible  as  I  feel  that  It  Is  about  the  only 
way  we  wUl  be  able  to  get  a  quick  extension  through  to  the 
coast. 

Under  present  conditions  any  general  agitation  for  air  mall 
service  between  Billings  and  Spokane  or  Seattle  tends  to  aid  the 
National  Parks  Airlines  as  much  as  It  does  the  Northwest  Air- 
ways, as  Mr.  Frank  and  Mr.  Kremer  are  thoroughly  alive  to  the 
advantage  of  lining  up  with  public  sentiment,  and  offering  th?ir 
line  as  the  best  opportunity  to  complete  the  route.  They  have 
repeatedly  urged  the  Post  Office  Department  to  turn  their  lin? 
around  and  fill  in  the  gap  between  Billings  and  Seattle,  As  Ion-? 
as  the  Post  Office  Department  decline?!  to  permit  us  to  cross  the 
National  Parks  line,  the  only  practical  program  available  ncems 
to  be  to  either  acquire  the  National  Parks  line  or  show  the 
Post  Office  Department  that  National  Parks  will  not  entertain 
any  reasonable  proposition.  If  a  reasonable  proposition  will  not 
be  entertained,  than  it  resolves  itself  down  to  a  flght  for  the 
extension.  The  Post  Office  Department  makes  it  very  clear  that 
they  hope  this  can  be  avoided,  and  that  the  Northwest  Airways 
will  acquire  the  National  Parks  Airlines  as  soon  as  possible. 

Mr.  Clsler  states  that  he  believes  that  a  fully  equipped  Federal 
airway  can  be  built  between  the  Twin  Cities  and  Seattle  from 
funds  made  available  by  the  National  Industrial  Recovery  Act 
if  the  Post  Office  Department  were  in  a  position  to  go  before  the 
Administrator  and  state  that  arrangements  had  been  completed 
to  extend  Air  Mail  Service  over  the  entire  route  between  Chicaoio 
and  Seattle,  especially  if  the  Department  could  also  state  that 
this  additional  air  mail  service  had  been  provided  in  such  a  way 
that  it  would  not  increase  the  Post  Office  Department's  domestic 
air  mail  appropriation. 

Mr.  Clsler  Is  equally  sure  that  If  such  a  project  were  authorized 
from  the  funds  of  the  National  Industrial  Recovery  Act  and  air 
mall  over  the  route  was  assured,  that  the  next  session  of  Con- 
gress would  not  hesitate  to  appropriate  funds  to  the  Department 
of  Commerce  for  the  maintenance  of  the  airway. 

However,  as  pointed  out  in  items  fifth,  sixth,  seventh,  and 
eighth  In  my  letter  of  August  15,  the  acquiring  of  the  National 
Parks  Airlines  should  be  tied  up  in  a  definite  agreement  with  the 
present  Postmaster  General  that  he  will  see  to  It  that  funds 
are  provided  for  both  the  construction  and  maintenance  of  such 
an  airway,  as  otherwise  we  would  not  be  able  to  furnish  the 
service,  to  secure  the  poundage,  to  warrant  the  schedules  to  sup* 
port  the  lino. 

L.  H.  BuTTiif. 

Waahtnoton,  D.C,  AuguBt  9,  1933. 

Mr  Dear  Ben:  I  need  a  little  help  on  a  new  Idea. 

I  enclose  a  map  I  made  the  other  day  In  Washington  showing 
the  way  I  think  the  schedules  of  the  Northwest  Airways  should  be 
rearranged. 

Everyone  In  St.  Paul,  as  far  as  I  know,  appears  to  favor  it.  In 
spite  of  the  fact  that  a  year  ago  when  I  presented  this  same  plan 
before  Mr.  Daggett  succeeded  in  getting  everyone  to  oppose  It. 
However,  that  is  ancient  history  now. 

We  are  now  flying  4,640  miles  a  day  (not  Including  Pembina- 
Winnipeg). 

The  schedules  shown  on  the  map  call  for  5,572  schedule-miles 
per  day  (not  including  Pemblna-Wlnnipeg). 

This  is  an  increase  of  932  miles  per  day. 

I  have  in  mind  proposing  to  Mr.  Cisler  that  the  Department 
authorize  the  Northwest  Airways  to  take  on  this  enlarged  opera- 
tion for  5  percent  less  air  mail  pay  than  we  received  in  the  month 
of  May. 

Our  air  mall  pay  In  May  (corrected)  amounted  to  $74,712.08. 
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If  this  were  reduced  5  percent.  It  would  amount  to  $70,970. 
The   new  program  requires   187,160  schedule-mile*  In  a  30-day 

month.  ,^        ^  ^^,     ^ 

An  average  performance  of  95  percent  wo\ild  reduce  this  to 
158.802  mil-^  per  30-day  month. 

If  '*e  divide  $70.97C  by  158,802  miles,  we  get  an  average  rate  of 
45  cent*  per  mile. 

Whyatt  estimates  that  the  new  plan  would  cost  us  i9QJ02.18  a 
month  to  oi)erat€   (not  Including  Pemblna-Wlnnlpeg), 

Our  air  mall  revenue  would,  as  outlined  above,  amount  to 
♦70.970  per  month. 

Our  passenger  revenue  averages  around  $13,000  a  month. 

Our  miscellaneous  revenue,  other  than  mall  and  passengers, 
amounts  to  about  $3,000  a  month. 

So  our  total  revenue  would  \je  about  $86,976  j>er  month  against 
a  to»it  of  approximately  $92,202  18  per  month. 

This  means  a  deficit  uf  $5,126.18. 

Now.  some  of  this  lots  could  probably  be  made  up  out  of 
Increases  In  passenger  revenue  due  to  the  fact  that  we  are  offering 
the  public  more  seat-mlies,  and  some  of  It  could  probably  be 
recovered  by  cutting  our  operating  expenses  here  and  there  after 
we  get  the  plan  Into  operation.  But  I  do  not  believe  that  it 
could  be  materially  reduced  with  the  type  of  equipment  we  are 
flying 

All  m  all.  It  mlt^ht  end  with  a  deficit  of  $4,000  to  $5,000  per 
month,  or.  say.  red  figure  of  from  $48,000  to  $60,000  per  year. 

This  Is  bad.  but  not  half  so  bad  as  the  present  25-j)ercent  cut 
In  air  mall  rates.  This  cut  In  air  mall  rates  reduces  our  Income 
by  $50  000  a  month  This  is  more  than  the  Northwest  Airways  can 
stand.  If  It  continues  much  longer.  It  will  either  put  us  out  of 
business  or  force  us  to  sell  to  one  of  the  larger  outfits.  Personally 
I  feel  that  the  big  lines  secretly  favor  this  25-percent  cut  on 
account  of  what  It  will  do  to  the  small  operator.  Any  way  you 
look  at  It.  It  Is  not  a  fair  break  for  us.  as  it  Is  practically  confis- 
cating our  property. 

Now.  if  we  go  to  Clsler  and  offer  him  a  5-percent  reduction  Ln 
air  mail  pay  in  order  to  satisfy  the  general  public  demand  for  a 
reduction  of  some  kind  on  every  line,  and  at  the  same  time  give 
the  postal  users  20  percent  more  service,  we  are.  In  fact,  accom- 
plishing a  25-percent  reduction,  but  we  are  doing  it  In  a  way  to 
benefit  the  public  and  keep  the  only  Independent  air  mail  line 
left  in  the  United  States  in  the  air. 

Personally  I  think  this  Idea  is  very  much  In  the  Interest  of  the 
public  and   one   the  Post   OflBce   Department  ought  to  support. 

Please   think  this  over  and  let  me   know  your  reactions.     Save 

the  map  as  I  only  made  4  of  Paul,  1  is  going  to  Clsler. 

1  to  you,  and  •  to  ask  you  to  give  It  back  some  day. 

I  another •  in   red  the  additional  aids  to 

to  maintain  our  present  schedules.     This  map  is  going 

of  Commerce.     We  are  trying  to  get  these  additional 


facilities  put  in  as  part  of  the  national  unemployment  program. 
Please  treat  this  whole  program  as  confidential. 
It  s  just  between  you  and  me. 
Best  regards. 

L.  H.  BaiTTTN. 

(New  address:  Care  of  MacCracken  &  Lee.  1152  National  Press 
Building,   Washington.   DC.     Telephone:   National    6167.) 

MXSSACES  FROM  THE   PRESIDENT 

During  the  progress  of  the  contempt  proceedings, 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  unani- 
mous consent  that  the  proceedings  now  before  the  Senate 
may  be  suspended  for  a  few  moments  in  order  that  the  Sen- 
ate may  receive  and  have  read  a  brief  message  from  the 
President.  I  also  ask  unanimous  consent  that  the  present 
occupants  of  the  Chamber  be  permitted  to  remain  during  the 
reading  of  the  message. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is  so 
ordered. 

Messages  in  writi.ng  from  the  President  of  the  United 
"^^tates  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

The  PRESIDENT  pro  tempore.  The  Chair  lays  before  the 
Senate  a  message  from  the  President  of  the  United  States, 
which  will  be  read. 

REGUL.'VTION  OF  SECtmiTIES  EXCHANGES 

The  legislative  clerk  read  the  message,  as  follows: 

To  the  Congress: 

In  my  message  to  you  last  Mso-ch  proposing  legislation 
for  Federal  supervision  of  national  traffic  in  investment  se- 
curities I  said: 

This  Is  but  one  step  In  our  broad  piupose  of  protecting  Investors 
and  depositors.  It  should  be  followed  by  legislation  relating  to 
the  better  supervision  of  the  purchase  and  sale  of  aU  property 
dealt  with  on  exchanges. 
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This  Congress  has  performed  a  useful  service  In  regulat- 
ng  the  investment  business  on  the  part  of  financial  houses 
ind  in  protecting  the  investing  public  in  its  acquisition  of 
securities. 

There  remains  the  fact,  however,  that  outside  the  field  of 
egitimate  investment  naked  speculation  has  been  made  far 
;oo  alluring  and  far  too  easy  for  those  who  could  and  for 
hose  who  could  not  afford  to  gamble. 

Such  speculation  has  run  the  scale  from  the  individual 
Bvho  has  risked  his  pay  envelope  or  his  meager  savings  on  a 
nargin  transaction  involving  stocks  with  whose  true  value 
le  was  wholly  unfamiliar,  to  the  pool  of  individuals  or  cor- 
XJrations  with  large  resources,  often  not  their  own,  which 
sought  by  manipulation  to  raise  or  depress  market  quota- 
ions  far  out  of  line  with  reason,  all  of  this  resulting  in 
oss  to  the  average  investor,  who  is  of  necessity  personally 
iminformed. 

The  exchanges  in  many  parts  of  the  country  which  deal 
n  securities  and  commodities  conduct,  of  course,  a  national 
Dusiness  because  their  customers  live  in  every  part  of  the 
:ountry.  The  managers  of  these  exchanges  have,  it  is  true, 
aften  taken  steps  to  correct  certain  obvious  abuses.  We 
must  be  certain  that  abuses  are  eliminated,  and  to  this  end 
El  broad  policy  of  national  regulation  is  required. 

It  is  my  behef  that  exchanges  for  dealing  in  securities  and 
commodities  are  necessary  and  of  definite  value  to  our  com- 
mercial and  agricultural  life.  Nevertheless,  it  should  be  our 
national  policy  to  restrict,  as  far  as  possible,  the  use  of  these 
Exchanges  for  purely  speculative  operations. 

I  therefore  recommend  to  the  Congress  the  enactment  of 
egislation  providing  for  the  regulation  by  the  Federal  Gov- 
ernment of  the  operations  of  exchanges  dealing  in  securities 
and  commodities  for  the  protection  of  investors,  for  the  safe- 
guarding of  values,  and,  so  far  as  it  may  be  possible,  for  the 
elimination  of  unnecessary,  unwise,  and  destructive  specula- 
:ion.  ** 

Franklin  D.  Roosevelt, 

The  White  House,  February  9.  1934. 

Mr.  PTjETCHER.  Mr.  President,  I  desire  to  introduce  a 
biU. 

It  will  be  recalled  that  a  subcommittee  of  the  Senate  Com- 
mittee on  Banking  and  Currency,  of  which  the  chairman  of 
he  latter  has  been  chairman  of  the  former,  began  hearings 
3n  April  11,  1932,  on  the  subject  of  stock  exchange  and 
janking  practices. 

The  inquiry  has  been  practically  completed.  To  date  the 
printed  testimony  consists  of  some  19  volumes  of  over  8,000 
pages.  The  grand  total  will  consist  of  approximately  25 
irolumes  of  around  10.000  pages. 

Hearings  will  be  held  on  the  bill  now  submitted. 

The  committee  will  make  a  full  report  as  soon  as  the  hear- 
ngs  by  the  subcommittee  are  closed. 

The  foundation  for  the  legislation  has  been  laid,  and  I 
now  ask  permission  to  introduce  a  bill  on  the  subject  cov- 
;red  by  the  President's  messdge  except  so  far  as  commodity 
exchanges  are  concerned.  A  separate  bill  respecting  com- 
modity exchanges  is  under  consideration  and  may  be  sub- 
mitted later. 

I  submit  a  statement  regarding  the  bill  now  presented,  and 
Et  digest  of  it,  and  ask  that  this  statement  and  digest,  to- 
gether with  the  bill,  be  printed  in  the  CoNGRESSION.^L  Record 
md  referred  to  the  Committee  on  Banking  and  Currency. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
>iU  will  be  accepted  by  the  Senate  and  ordered  printed  in 
he  Record,  together  with  the  statement  and  digest,  and  will 
>e  referred  to  the  Committee  on  Banking  and  Currency,  with 
he  message  of  the  President,  which  will  also  be  printed. 

The  bill    (S.    2693)    to    provide    for    the    registration   of 

lational  securities   exchanges   operating   in  interstate   and 

oreign  commerce   and  through  the   mails  and  to   prevent 

nequitable  and  unfair  practices  on  such  exchanges,  and  for 

)ther  purposes,  was  read  twice  by  its  title,  referred  to  the 
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Committee  on  Banking  and  Currency,  and,  with  the  accom- 
panying matter,  ordered  to  be  printed  in  the  Record,  as 
follows : 


Be  it  enacted,  etc, — 


SHORT   TITLX 


Section  1.  This  act  may  be  cited  as  the  "National  Securities 
Exchange  Act  of  1934." 

»«CtJI.ATIOW     OF     EXCHANGES      USING     THE     CHANNELS     OF     INTERSTATE 
COMMEJtCE   AND   THE   MAILS    NECESSART    IN    THE    PUBLIC    INTEREST 

Sec.  2.  Transactions  In  securities  as  commonly  conducted  upon 
securities  exchanges  by  means  of  the  malls  or  instrumentalities  of 
transportation  or  communication  in  Interstate  commerce  are  af- 
fected with  a  national  public  interest.  Such  transactions  are  car- 
ried on  In  large  volume  by  the  public  generally  and  by  persons 
engaged  in  the  business  of  dealing  In  securities  In  Interstate  com- 
merce. The  prices  established  and  offered  In  such  transactions  are 
generally  quoted  and  disseminated  throughout  the  United  States 
and  foreign  countries  as  a  basis  for  determining  and  establishing 
prices  at  which  securities  are  bought  and  sold  by  Investors  In 
interstate  commerce  and  In  the  several  States  and  as  a  basis  for 
establishing  and  determining  the  value  of  securities  for  the  pur- 
pose of  calculating  the  amount  of  taxes  owing  to  the  United  States 
and  the  several  States  by  owners,  buyers,  and  sellers  of  securities. 
Such  transactions  Involve  the  use  of  credit  and  affect  the  financing 
of  trade,  Industry,  and  transportation  in  interstate  commerce. 
Such  tran-Tactlons  give  rise  at  times  to  a  large  volume  of  specula- 
tion In  securities,  a  considerable  proportion  of  which  originates 
outside  the  States  in  which  the  exchanges  are  located.  At  times 
the  prices  of  securities  on  such  exchanges  are  susceptible  to  manip- 
ulation and  control  and  the  dissemination  of  such  prices  gives  rise 
to  excessive  speculation.  By  reason  of  such  manipulation  and 
control  and  excessive  speculation,  sudden  and  unreasonable  fluc- 
tuations in  the  prices  of  securities  on  such  exchanges  occur.  Such 
sudden  and  unreasonable  fluctuations  in  prices  coupled  with  exces- 
sive speculation  and  manipulation  cause  alternately  unreasonable 
expansion  and  unreasonable  contraction  of  the  volume  of  credit 
available  for  trade,  transportation,  and  Industry  in  interstate  com- 
merce and  divert  credits  available  from  their  proper  channels. 
Such  unreasonable  fluctuations  hinder  the  proper  appraisal  of  the 
value  of  securities  by  Investors  in  Interstate  commerce  and  In  the 
several  States  and  the  fair  calculation  of  taxes  owing  to  the  United 
States  and  the  several  States  by  owners,  buyers,  and  sellers  of 
securities.  Such  unreasonable  fluctuations  constitute  an  obstruc- 
tion to  and  a  burden  upon  Interstate  commerce  and  upon  the 
national  banking  and  Federal  Reserve  System.  Transactions  in 
securities  upon  exchanges  create  a  flow  of  securities  in  Interstate 
commerce  to  and  from  the  places  where  such  exchanges  are  located. 
The  national  credit  and  the  safety  and  stability  of  Investment  are 
Intimately  related  to  and  affected  by  the  prices  for  which  secxu-i- 
tles  are  sold  and  offered  for  sale  upon  exchanges.  National  emer- 
gencies, which  produce  wide-spread  unemployment  and  the  dislo- 
cation of  trade,  transportation,  and  industry,  and  which  burden 
Interstate  commerce  and  adversely  affect  the  public  welfare  are 
precipitated,  intenslfled.  and  prolonged  by  manipulation  and  con- 
trol of  prices  and  excessive  speculation  on  exchanges.  Regulation 
of  transactions  In  securities  conducted  upon  exchanges  by  means 
or  instrumentalities  of  transportation  and  communication  In 
Interstate  commerce  or  of  the  mails  is  imperative  In  the  public 
Interest  for  the  protection  of  Interstate  commerce,  and  the 
national  banking  and  Federal  Reserve  System. 

DEFINFTIONS 

Sec.  3.  When  used  In  this  act,  unless  the  context  otherwise 
requires — 

1.  The  term  "exchange"  means  any  board,  market  place, 
exchange,  chamber  of  commerce,  or  association,  whether  organized 
or  unorganized,  however  managed  or  conducted,  and  whether 
Incorporated  or  unincorporated,  where,  or  by  means  of  any  facility 
of  which,  contracts  or  offers  for  the  purchase  or  sale  of  secin-ltles 
or  other  transactions  In  such  secvirlties  are  made;  and  includes  the 
members  of  an  exchange. 

2.  The  phrase  "  facility  of  an  exchange  "  Includes  Its  premises, 
tangible  or  Intangible  property,  whether  on  the  premises  or  not, 
any  right  to  the  use  of  such  premises  or  property  or  any  service 
thereof,  including,  among  other  things,  any  system  of  communica- 
tion to  or  from  the  exchange,  by  ticket  or  otherwise,  maintained 
by  or  with  the  consent  of  the  exchange,  and  any  right  of  the 
exchange  to  the  use  of  any  property  or  service. 

3.  The  term  "  member  "  means  any  person  who  is  permitted  or 
has  a  right  to  use  in  person  any  facility  of  an  exchange,  for  the 
purpose  of  making  offers  or  contracts  for  the  purchase  or  sale  of 
any  security  thereon,  or  any  firm  of  which  a  member  is  a  partner. 

4.  The  term  "  broker  "  means  any  person  engaged  In  a  business 
of  effecting  transactions  In  securities  for  the  account  of  others. 

5  The  term  "  dealer "  means  any  person  engaged  In  a  busi- 
ness of  buying  and  selling  securities  for  his  own  account,  through 
a  broker  or  otherwise. 

6.  The  term  "  specialist  "  means  any  person  who  specializes  In 
the  execution  of  orders  in  respect  of  any  security  or  securities  on 
an  exchange  and  who  commonly  receives  from  other  members  of 
the  exchange  orders  for  execution  in  respect  of  such  security  or 
securities. 

7.  The  term  "  issuer  "  means  any  person  who  Issues  or  proposes 
to  Issue  any  security  or  who  guarantees  a  security  either  as  to 
principal  or  Income;  except  that  with  respect  to  certificates  of 
deposit,  voting-trust  certificates,  or  collateral-trust  certificates,  or 


with  respect  to  certificates  of  interest  or  shares  in  an  unin- 
corporated investment  trust  not  having  a  board  of  directors  (or 
persons  performing  similar  functions)  or  of  the  fixed,  restricted 
management,  or  unit  type,  the  term  "  Issuer  "  means  the  person 
or  persons  performing  the  acts  and  assuming  the  duties  of  de- 
positor or  manager  pursuant  to  the  provisions  of  the  trust  or 
other  agreement  or  instrument  under  which  such  secvuitles  are 
issued;  and  except  that  with  respect  t<j  equipment-trust  certificates 
or  like  securities,  the  term  "  issuer  "  means  the  person  by  whom 
the  equipment  or  property  Is  or  Is  to  be  used. 

8.  The  term  "  cutitomer  "  means  any  person  for  whose  accotmt  a 
broker  or  dealer  effects  any  transaction  in  any  security,  or  from 
whom  a  broker  or  dealer  solicits  such  business,  or  to  whom  a 
broker  or  dealer  extends  credit  on  any  security. 

9.  The  term  "  person  "  means  an  Individual,  a  corporation.  • 
partnership,  an  association,  a  Joint-stock  company,  a  trust,  any 
unincorporated  organization  or  exchange.  As  used  In  this  para- 
graph the  term  "  trust "  shall  include  only  a  trust  where  the  in- 
terest or  Interests  of  the  beneficiary  or  beneficiaries  are  evidenced 
by  a  security. 

10.  The  term  "  security  "  means  any  note,  stock,  treasury  stock. 
bend,  debenture,  certificate  of  Interest  or  participation  in  any 
profit-sharing  agreement,  oil.  gas.  and  other  mineral  royalties  and 
deeds,  collateral -trust  certificate,  preorganlzatlon  certificate  or 
subscription,  transferable  share.  Investment  contract,  voting-trust 
certificate,  or  in  general,  any  Instrument  commonly  known  as  a 
"  security  ",  or  any  certificate  of  Interest  or  participation  In.  tem- 
porary or  interim  certificate  for,  receipt  for,  or  warrant  or  right 
to  subscribe  to  or  purchase,  any  of  the  foregoing,  but  the  term 
"  security  "  as  used  In  this  act  shall  not  Include  any  direct  obli- 
gation guaranteed  as  to  principal  or  Interest  by  the  United  States. 

11.  The  terms  "buy"  and  "purchase"  each  Include  any  con- 
tract to  buy,  purchase,  or  otherwise  acquire,  contract  of  purchase, 
attempt  or  offer  to  acquire  or  solicitation  of  an  offer  to  sell  a 
seciu"ity  or  any  Interest  in  a  security. 

12.  The  terms  "  sale  "  and  "  sell  "  each  Include  any  contract  of 
sale  or  disposition  of.  contract  to  sell  or  dispose  of,  attempt  <w 
offer  to  dispose  of,  or  solicitation  of  an  offer  to  buy  a  security  or 
any  Interest  therein. 

13.  The  term  "  communication  "  means  communication  of  any 
kind  or  description  Including  written,  oral,  radiographic,  radlo- 
phonlc,  telegraphic,  or  telephonic,  or  by  ticker,  television,  or 
cablegram. 

14.  The  term  "Commission"  means  the  Federal  Trade  Com- 
mission. 

15.  The  term  "  State  "  means  any  State  of  the  United  States, 
the  District  of  Columbia,  Alaska,  Hawaii,  Puerto  Rico,  the  PhU- 
Ipplne  Islands,  Canal  Zone,  the  Virgin  Islands,  and  the  Insular 
possessions  of  the  United  States. 

16.  The  term  "  Interstate  commerce  "  means  trade  or  commerce 
in  securities  or  any  transportation  or  communication  relating 
thereto  among  the  several  States  or  between  any  foreign  country 
and  any  State,  or  between  any  State  and  any  place  or  ship  outside 
the  United  States. 

For  the  purpose  of  this  act  (but  not  In  anywise  limiting  the 
definition  of  Interstate  commerce)  a  transaction  in  resjject  of  any 
security  shall  be  considered  to  be  In  Interstate  commerce  If  such 
transaction  Is  part  of  that  current  of  commerce  usual  In  a  secur- 
ity transaction  whereby  an  order  to  purchase  or  to  sell  a  security 
originates  from  a  person  in  one  State  with  the  expectation  that 
It  wiU  or  may  be  consummated  by  the  receipt  on  an  exchange  of 
an  order  to  sell  or  purchase  the  same  security  originating  from 
another  p>erson  In  another  State,  Including,  In  addition  to  cases 
within  the  above  general  description,  all  cases  where  it  Is  contem- 
plated that  a  purchase  or  sale  of  any  security  will  be  preceded 
or  foUowed  by  the  shipment  of  such  security  from  another  State. 
Any  sectirlty  transaction  normally  In  such  current  of  commerce 
shall  not  be  considered  out  of  such  commerce  through  resort 
being  had  to  any  means  or  device  intended  to  remove  the  transac- 
tion from  the  provisions  of  this  act. 

PROHIBITION   or  THE   USE  OF  CHANNELS  OF  INTERSTATE   COMMERCE  AND 
THE    lilLlLS    TO    UNREGISTERED    EXCHANGES 

Sec.  4.  Unless  an  exchange  Is  registered  as  a  national  securities 
exchange  under  section  5  of  this  act.  It  shall  be  unlawful  for  any 
person,  directly  or  indirectly,  to  make  use  of  the  mails  or  any 
means  or  Instrumentality  of  communication  or  transportation  In 
Interstate  commerce  for  the  purpose  of  using  any  facility  of  such 
exchange  to  effect  any  transaction  In  a  security  or  to  repKirt  any 
such  transaction. 

REGISTRATION     OF     NATIONAL     SECURITIES     EXCHANGES 

Sec.  5.  (a)  Any  exchange  may  be  registered  with  the  Commis- 
sion as  a  national  securities  exchange  under  terms  and  condi- 
tions hereafter  provided  by  filing  a  registration  statement  In 
such  form  as  the  Commission  may  prescribe  containing  the  under- 
takings, setting  forth  the  Information,  and  accompanied  by  the 
documents  here  below  set  forth: 

( 1  >  An  undertaking  to  comply  with,  and  to  enforce  so  far  as  Is 
within  Its  powers  compliance  by  Its  members  and  by  Issuers  whose 
securities  are  registered  thereon  with  any  provision  of  this  act 
and  any  amendment  thereto  and  any  rule  or  regulation  made  or 
to  be  made  by  the  Commission  thereunder. 

(2)  Such  data  as  to  Its  cwrganlzatlon.  rules  of  procedure  and 
membership,  and  other  Information  as  the  Commlsslcn  may  by 
rules  and  regulations  require  as  being  necessary  or  appropriate 
In  the  public  interest  or  for  the  protection  of  Investors. 

(3)  Copies  of  Its  constitution,  articles  of  Incorporation  with 
all  amendments  thereto,  and  of  its  existing  bylaws  or  rules  or 
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instruments  correaponding  thereto,  whatever  the  name,  which  are 
hereinafter  collectively  referred  to  as  the  "  rules  of  the  exchange." 
(4)  An  undertaking  to  fximlsh  to  the  Commission  copies  of 
any  amendments  to  the  documents  or  Instruments  mentioned  In 
clause  ( 3 )  of  this  subsection  forthwith  upon  their  adoption. 

(b)  If  It  appears  to  the  Commission  that  the  exchange  apply- 
ing for  registration  Is  so  organized  as  to  be  able  to  comply  with 
the  provisions  of  this  act  and  the  rules  and  regulations  m^ade  by 
the  Commission  thereunder  and  that  the  rules  of  the  exchange 
are  Just  and  adequate  to  ensure  fair  deeding  and  to  protect  in- 
vestors, the  Conunlsslon  sliall  cause  such  exchange  to  be  registered 
as  a  national  securities  exchange. 

(c)  The  Commission  shall  enter  an  order  either  granting  or. 
after  appropriate  notice  and  opportunity  for  hearing,  denying  an 
application  for  registration  as  a  national  securities  exchange  within 
30  days  after  the  filing  of  the  application,  unless  the  exchange 
appl3nng  for  registration  shall  withdraw  its  application  or  consent 
to  the  Commissions  deferring  action  on  its  application  for  a 
stated  longer  period  after  the  date  of  its  filing.  The  filing  with 
the  Commission  of  an  application  for  registration  by  an  exchange 
shall  be  deemed  to  have  taken  place  upon  the  receipt  thereof. 
Amendments  to  an  application  may  be  made  upon  such  terms  as 
the  Commission  may  prescribe. 

id)  No  registration  shall  be  granted  unless  the  rules  of  the 
exchange  provide  for  the  expulsion  and  suspension  of  a  member 
for  conduct  or  proceeding  inconj^istent  with  Just  and  equitable 
principles  of  trade  and  declare  that  the  violation  of  any  provi- 
sions uf  this  act  or  any  rule  or  regulation  made  by  the  Comnils- 
slon  thereunder  shall  be  considered  conduct  or  proceeding  incon- 
sistent with  Just  and  equitable  principles  of  trade. 

(e)  Nothing  in  this  act  shall  be  construed  to  prevent  any 
exchange  from  adopting  and  enforcing  any  rule  not  inconsistent 
with  this  act  and  the  rules  and  regulations  of  the  Commission 
made  thereunder  and  the  applicable  laws  of  the  State  In  which 
It  Is  located. 

(f)  An  exchange  may.  upon  appropriate  application  In  accord- 
ance with  the  rules  and  regulations  of  the  Commission  and  upon 
such  terms  as  the  Commission  may  fix.  withdraw  its  registration. 

MAKCIN    KZQUIREMENTS    ON    LONG    ACCOUNTS 

Sbc.  6.  (a)  It  shall  be  unlawful  for  any  member  of  a  national 
securities  exchange  or  any  person  who  transacts  a  business  In 
securities  through  the  medium  of  any  such  member,  directly  or 
Indirectly,  to  exiend  or  maintain  credit  or  arrange  for  the  exten- 
sion or  maintenance  of  credit  to  or  for  any  customer  on  any 
securities  not  registered  upon  a  national  securities  exchange. 

(b)  It  shall  be  unlawful  for  any  member  of  a  national  securities 
exchange  or  any  person  who  transacts  a  business  in  securities 
throuph  the  medium  of  any  such  member,  directly  or  indirectly, 
to  extend  or  maintain  credit  or  arrange  for  the  extension  or  main- 
tenance of  credit  to  or  for  any  customer  on  any  seciirities  regis- 
tered on  a  national  securities  exchange  in  an  amount  exceeding 
at  any  time  whichever  is  the  higher  of  (1)  80  percent  of  the 
lowest  price  at  which  such  security  has  sold  during  the  preceding 
3  years;  or  (2)  40  percent  of  the  current  market  price.  The  Com- 
mission may  by  rules  and  regulations  prescribe  lower  loan  values 
as  may  be  deemed  appropriate  in  the  public  Interest  or  for  the 
protection  of  Investors  during  any  stated  period  of  time  or  in 
respect  of  any  specified  class  of  securities. 

(c»  It  shall  be  unlawful  for  any  person  to  extend  or  maintain 
credit  or  arrange  for  the  extension  or  maintenance  of  credit  to 
any  person  (other  than  to  a  dealer  to  aid  in  the  financing  of 
the  distribution  of  securities  to  customers  not  through  the  me- 
dium of  an  exchange)  upon  any  security  registered  on  a  national 
securities  exchange  In  an  amovint  exceeding  the  amount  which 
It  Is  lawful  for  a  member  of  a  national  securities  exchange  to 
lend  to  any  customer  on  such  security,  unless  the  application 
for  the  loan  is  accompanied  by  a  statement  by  the  borrower  that 
such  security  has  been  acquired  by  the  borrower  and  paid  for 
in  full  more  than  30  days  prior  to  the  making  of  the  loan.  Any 
person  who  for  the  purpose  of  obtaining  a  loan  makes  such  a 
statement  which  is  false  in  any  material  respect,  shall  be  deemed 
guilty  of  a  violation  of  this  subsection. 

( d )  The  Commission  shall  by  rules  and  regulations  prescribe  the 
times  at  and  the  specific  methods  by  which  values  shall  be  calcu- 
lated for  the  purposes  of  this  section,  the  time  within  which  initial 
and  subsequent  payments  shall  be  made  by  the  customer,  and  the 
notice  to  be  given  and  the  method  to  be  followed  In  closing  out 
accounts,  and  no  person  who  shall  comply  with  such  rules  and 
rei;ulatlons  shall  be  deemed  to  have  violated  any  provision  of  this 
section. 

aiSTKICTIONS  or   MXUBXBS'  BORXOWINC 

Sec.  7  It  shall  be  unlawful  for  any  member  of  a  national  securi- 
ties exchange  or  person  who  transacts  a  biisiness  in  securities 
through  the  medium  of  such  member,  directly  or  indirectly — 

(a)  To  borrow  on  any  security  registered  on  a  national  securi- 
ties exchange  from  any  person  other  than  a  member  bank  oX  the 
Federal  Reserve  System: 

(b)  To  permit  the  aggregate  indebtedness  of  such  member  or 
person  to  all  other  persons,  including  customers'  deposits,  to  ex- 
ceed such  percentage  of  the  net  current  assets  owned  by  the  bor- 
rower and  employed  In  the  business  not  exceeding  1.000  percent  as 
the  Commission  may  by  rules  and  regulations  prescribe; 

(c)  To  use.  IX  a  broker,  the  capital  employed  In  the  business  to 
carry  or  finance  the  carrying  of  securities  for  himself  or  for  others 
than  bona  flde  customers,  excluding  an;  partnex  or  emnloyee  of 
such  broker; 
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(d)  To  hypothecate  or  arrange  for  the  hypothecation  of  more  of 
any  securities  carried  for  the  account  of  a  customer  than  Is  fair 
and  reasonable  In  view  of  the  Indebtedness  of  such  customer; 

(e)  To  hj-pothecate  or  arrange  for  the  hypothecation  of  any 
securities  carried  for  the  account  of  a  customer  under  circum- 
stances that  will  permit  the  commingling  of  the  securities  of  one 
customer  with  those  of  any  other  person  without  the  vjrrltten 
consent  of  such  customer; 

(f)  To  lend  or  arrange  for  the  lending  of  securities  pledged  by 
or  carried  for  the  account  of  any  customer  without  the  consent  of 
such  customer  and  without  crediting  the  interest  received  on  ac- 
count of  such  lending  to  the  account  of  the  customer. 

PROHISmON    AGAINST    MANIPtTLATlON    OF    SECUBnT    PRICES 

Sec.  8.  (a)  It  shall  be  unlawful  for  any  person,  directly  or 
Indirectly,  by  the  use  of  the  mails  or  any  means  or  instrumen- 
tality of  interstate  commerce,  or  of  any  facility  of  any  national 
securities  exchange — 

(1)  To  effect  any  fictitious  transaction  in  any  security  regis- 
tered on  a  national  securities  exchange,  or  any  transaction  which 
purports  to  be  a  sale  of  any  such  security  but  involves  no  change 
in  the  beneficial  ownership  thereof; 

(2)  To  effect,  or  to  authorize  another  or  others  to  effect  for 
such  person's  account,  transactions  for  the  purchase  and  sale 
of  any  security  registered  on  a  national  securities  exchange  at 
substantially  the  same  time  at  substantially  the  same  price, 
whether  such  transactions  of  purchase  and  sale  be  with  the  same 
or  with  different  parties;  except  transactions  made  on  the  ex- 
change as  a  matter  of  record  only  and  appropriately  recorded  and 
reported  as  an  "  arranged  transaction  "; 

(3)  To  effect,  either  alone  or  In  concert  with  one  or  more  other 
persons,  transactions  for  the  purchase  and  sale  of  any  security 
or  securities  registered  on  any  national  securities  exchange  for 
the  purpose  of  raising  or  depressing  the  price  of  such  security  or 
securities  or  for  the  purpose  of  creating  or  with  the  expectation 
that  there  wUl  be  created  a  false  or  misleading  appearance  of 
active  trading  in  such  security  or  securities,  or  a  false  or  mislead- 
ing appearance  In  respect  of  the  market  for  such  security  or 
securities; 

(4)  If  a  dealer,  broker,  or  member,  or  a  person  In  the  employ 
of  a  dealer,  broker,  or  member,  to  circulate  or  disseminate  in  the 
ordinary  course  of  business  Information  to  the  effect  that  the 
price  of  any  security  or  securities  registered  on  a  national  securi- 
ties exchange  will  or  is  likely  to  rise  or  fall  partly  or  wholly 
because  of  the  market  activity  of  any  one  or  more  persons.  If  the 
person  disseminating  such  information  has  reason  to  believe  that 
the  circulation  or  dissemination  of  such  information  r.n  his  part 
may  Induce  the  purchase  or  sale  of  any  such  security  in  the 
expectation  of  such  market  activity; 

(5)  To  circulate  or  disseminate  information  regarding  any  se- 
cxirity  registered  on  a  national  securities  exchange  which  sUte- 
ment  is.  in  the  light  of  the  circumstances  under  which  it  was 
made,  false  or  misleading  in  respect  of  any  matter  sufficiently 
Important  to  influence  the  judgment  of  an  average  investor,  if 
the  person  disseminating  such  Information  has  reason  to  believe 
that  the  circulation  or  dissemination  of  such  Information  on 
his  part  may  induce  the  purchase  or  sale  of  such  securitv,  and 
does  not  prove  that  he  acted  in  good  faith  and  in  the  exercise  of 
reasonable  care  had  no  ground  to  believe  that  the  statement  was 
false  or  misleading; 

(6)  To  pay  or  cause  to  be  paid  directly  or  Indirectly  any  con- 
sideration or  anything  of  value  to  any  person  to  circulate,  dis- 
seminate, or  finance  the  cost  of  circulating  and  disscminatin.i::, 
information  to  the  effect  that  the  price  of  any  security  or  securities 
registered  on  a  national  securities  exchange  will  or  is  likely  to  rise 
or  fall  parily  or  wholly  because  of  the  market  activity  of  any  one 
or  more  persons: 

(7)  To  engage  in  any  series  of  transactions  or  In  any  operation 
for  the  purchase  and  sale  of  any  security  registered  on  a  national 
securities  exchange  which  has  the  purpose  or  effect  of  pegging, 
fixing,  or  stabilizing  the  price  of  such  security  without  having 
prior  thereto  reported  to  the  exchange  authorities  and  to  the  Com- 
mission such  information  regarding  the  purpose  and  nature  of 
such  transactions  or  operations,  the  details  thereof,  and  the  person 
or  persons  interested  therein  as  the  Commission  by  rules  and  regu- 
lations may  prescribe  as  appropriate  or  necessary  In  the  public 
Interest  or  for  the  protection  of  Investors; 

(8)  To  acquire  substantial  control  of  the  floating  supply  of  any 
security  registered  on  a  national  securities  exchange  for  the  pur- 
pose of  causing  the  price  of  such  secin-ity  to  rise  on  the  exchange 
because  of  such  control  of  the  floating  supply; 

(9)  To  effect  by  use  of  the  facUlty  of  any'  national  securities 
exchange — 

(i)  Any  transaction  in  any  security  whereby  any  party  to  such 
transaction  acquires  any  put.  call,  straddle,  or  other  option  or 
privilege  of  buying  a  security  from  or  selling  a  security  to  another 
party  to  the  transaction  without  being  bound  to  do  so;  or 

(li)  Any  transaction  In  any  security  with  relation  to  which  he 
has.  directly  or  indirectly,  any  Interest  in  such  put,  call,  straddle, 
option,  or  privilege:   or 

(III)  Any  transaction  in  any  seciu-lty  for  account  of  any  person 
who  he  has  reason  to  lielieve  has,  directly  or  Indirectly,  any  Interest 
m  any  such  put.  call,  straddle,  option,  or  privilege  with  relation  to 
such  security;  [ 

ar  if  a  member,  directly  or  indirectly,  to  have  or  guarantee  any 
nterest  in  any  put.  call,  straddle,  option,  or  privilege  in  relation 
»  any  sectirlty  registered  on  a  national  securities  exchange. 
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(b)  Any  person  who  participates  in  any  act  or  transaction  In 
violation  of  subsection  (a)  of  this  section  shall  be  liable  to  any 
p>erson  who  shall  purchase  any  security,  the  price  of  which  may 
have  been  effected  by  such  act  or  transaction,  and  the  person  so 
Injured  may  sue  In  law  or  equity  In  any  court  of  competent  Juris- 
diction to  recover  the  difference  between  the  price  he  paid  for  such 
security  and  the  lowest  price  for  which  such  security  shall  have 
sold  on  the  exchange  during  the  90  days  preceding  and  the  90  days 
following  such  purchase,  and  such  additional  damages,  if  any,  as 
the  person  suing  may  prove  that  he  sustained  as  a  result  of  any 
such  transaction. 

(c)  Any  person  who  participates  In  a  transaction  or  transactions 
In  violation  of  subsection  (a)  of  this  section  shall  be  liable  to  any 
person  who  shall  have  sold  a  security,  the  price  of  which  may  have 
been  effected  by  such  transaction  or  transactions,  and  the  persons 
60  injured  may  sue  In  law  or  equity  in  any  court  of  competent 
Jurisdiction  to  recover  the  difference  between  the  price  for  which 
he  sold  such  security  and  the  highest  price  for  which  such  security 
shall  have  sold  on  the  exchange  during  the  90  days  preceding  and 
the  90  days  following  such  sale,  and  such  additional  damages.  If 
any.  as  the  person  suing  may  prove  that  he  sustained  as  a  result 
of  any  such  transaction. 

(d)  Every  person  who  becomes  liable  to  make  any  payment 
under  this  section  may  recover  contribution  as  in  cases  of  contract 
from  any  person  who,  If  sued  separately,  would  have  been  liable  to 
make  the  same  payment,  unless  the  person  who  has  become  liable 
was.  and  the  other  was  not,  guilty  of  fraudulent  misrepresentation. 

(e)  No  action  shall  be  maintained  to  enforce  any  liability  cre- 
ated under  this  section  unless  brought  within  2  years  after  the 
discovery  of  the  violation  upon  which  It  Is  based. 

REGtJLATION    OF  THE   USE   OF    MANIPULATIVE   DE\^CES 

Sec.  9.  It  shall  be  unlawful  for  any  person,  directly  or  Indirectly, 
by  use  of  any  means  or  Instrumentality  of  Interstate  commerce  or 
of  the  mails  or  of  any  facility  of  any  national  securities  exchange — 

(a)  To  effect  the  sale  of  any  security  registered  on  a  national 
securities  exchange,  which  at  the  time  of  such  sale  was  not  owned 
by  such  person  or  his  principal  except  in  accordance  with  such 
rules  and  regulations  as  the  Commission  may  prescribe  as  appro- 
priate or  necessary  In  the  public  Interest  or  for  the  protection  of 
investors; 

(b)  To  use  or  employ  or  to  execute  or  accept  for  execution  any 
stop-less  order  In  connection  with  the  purchase  or  sale  of  any 
security  registered  on  a  national  securities  exchange  except  in  ac- 
cordance with  such  rules  and  regulations  as  the  Commission  shall 
prescribe  as  appropriate  or  necessary  in  the  public  Interest  or  for 
the  protection  of  Investors; 

(c)  To  use  or  employ  in  connection  with  the  purchase  or  sale 
of  any  .security  registered  on  a  national  securities  exchange  any 
device  or  contrivance  which,  or  any  device  or  contrivance  In  a 
way  or  manner  which  the  Commission  may  by  Its  rules  and  regu- 
lations find  detrimental  to  the  public  Interest  or  to  the  proper 
protection  of  Investors. 

SEGREGATION    AND    LIMrTATION     OF    THE    FUNCTIONS    OF    BROKER, 
SPECIALIST,    AND    DEALER 

Sec.  10.  It  shall  be  unlawful  for  any  member  of  a  national  se- 
curities exchange  or  any  person  who  as  a  broker  transacts  a  busi- 
ness in  securities  through  the  medium  of  any  such  member  to 
act  as  a  dealer  in  or  underwriter  of  securities,  whether  or  not 
registered  on  any  national  securities  exchange.  It  shall  be  un- 
lawful for  any  member  of  a  national  securities  exchange  to  act 
as  a  specialist  unless  registered  as  such  with  the  exchange,  subject 
to  such  rules  and  regulations  as  the  Commission  may  prescrib3, 
and  it  shall  be  unlawful  for  any  specialist  on  a  national  securities 
exchange  (a)  to  effect  on  the  exchange  any  transaction  except 
en  fixed-price  orders  or  (b)  to  disclose  to  any  other  person  Infor- 
mation in  regard  to  orders  placed  with  him  which  is  not  avail- 
able to  all  members  of  the  exchange.  An  exchange  may  provide 
that  officers  or  employees  of  the  exchange  may  perform  the  func- 
tions of  .specialists  subject  to  such  rules  and  regulations  as  the 
Commission  may  prescribe. 

REGISTR.\TION     REQL'IREMENTS     FOR     SECURITIES 

Sec.  11.  (a)  It  shall  be  unlawful  for  any  person  to  effect  any 
transaction  in  any  security  on  a  national  securities  exchange  un- 
less a  registration  is  effective  as  to  such  security  in  accordance 
with  the  provisions  of  this  act  and  the  rules  and  regulations  made 
by  the  Commission  thereunder  and  unless  such  security  has  been 
Issued. 

(b)  A  security  may  be  registered  with  a  national  securities  ex- 
change upon  application  by  the  issuer,  by  filing  with  such  ex- 
change and  with  the  Commission  such  undertakings,  information, 
and  docimients  as  the  Commission  may  by  its  rules  and  regula- 
tions require  In  the  public  Interest  and  for  the  protection  of  in- 
vestors, together  with  such  additional  undertakings,  Information, 
and  documents  as  the  exchange  may  require.  If  the  exchange 
authorities  certify  to  the  Commission  that  the  security  has  been 
approved  by  the  exchange  for  listing  and  registration,  the  registra- 
tion shall  become  effective  30  days  after  the  filing  of  such  certifi- 
cation with  the  Commission:  Prottded,  That  if  it  appears  to  the 
Commission  prior  to  the  expiration  of  such  30  days  that  the  ap- 
plication for  registration  does  not  comply  with  the  provisions  of 
this  act  or  the  rules  and  regulations  made  by  the  Commission 
hereunder.  It  may,  after  appropriate  notice  and  opportunity  for 
hearing  within  such  period,  enter  an  order  denying  the  applica- 
tion for  registration  unless  the  Issuer  shall  withdraw  its  applica- 
tion or  consent  to  the  Commission's  deferring  action  on  Its  ap- 
plication for  a  stated  period  longer  than  such  30  days. 


(c)  The  rules  and  regulations  of  the  Commission  In  regard  to 
registration  shall  require — 

(I)  An  undertaking  by  the  Issuer  to  comply  with  and  so  far  as 
is  within  its  power  to  enforce  compliance  by  its  officers,  directors, 
and  stockholders  with  the  provisions  of  this  act  and  any  amend- 
ments thereto  and  with  the  rules  and  regulations  made  or  to  be 
made  by  the  Commission  thereunder  and.  unless  the  Issuer  is  a 
member  bank  of  the  Federal  Reserve  System,  not  to  lend  any  funds 
in  the  money  market  of  any  exchange  or  to  any  memljer  thereof 
or  to  any  person  who  transacts  a  business  in  securities  through 
the  medium  of  any  such  member  except  In  accordance  vith  such 
rules  and  regulations  as  the  Commission  may  prescribe; 

(II)  Such  information  as  to  the  Issuer  and  affiliates  in  respect  of: 

( 1 )  The  organization,  financial  structure,  and  nature  of  the 
business; 

(2)  Particulars  regarding  the  terms,  position,  rights,  and  privi- 
leges of  the  different  classes  of  securities  outstanding; 

(3)  Particulars  regarding  terms  on  which  securities  have  been 
or  are  to  be  offered  to  the  public; 

(4)  Particulars  regarding  the  directors,  officers,  and  principal 
security  holders  and  underwriters,  their  remuneration  and  their 
interests  in  the  securities  of  and  material  contracts  with  the  Issuer 
and  affiliates; 

(5)  Particulars  regarding  remuneration  to  others  than  directors 
and  officers  exceeding  $20,003  per  annum; 

(6)  Particulars  regarding  bonus  and  profit-sharing  arrangements; 

(7)  Particulars  regarding  management  and  service  contracts; 

(8)  Particulars  of  options  in  respect  of  securities  existing  or  to 
be  created; 

(9)  Particulars  regarding  material  contracts  not  made  In  the 
ordinary  course  of  business,  and  material  patents; 

(10)  Balance  sheets  for  preceding  years  certified  by  Independent 
public  accountants; 

(11)  Profit  and  loss  statements  for  preceding  years  certified  by 
independent  public  accountants;  and  such  other  information  as 
the  Commission  may  by  rules  and  regulations  require  as  necessary 
and  appropriate  In  the  public  Interest  or  for  the  protection  of 
Investors. 

(Ill)  Copies  of  articles  of  Incorporation,  bylaws,  trust  Inden- 
tures, or  corresp>onding  documents,  whatever  the  names,  under- 
writing arrangements,  and  other  documents  of  the  Issuer  and 
affiliates  which  the  Commission  by  rules  and  regulations  may 
require  as  necessary  In  the  public  Interest  or  for  the  protection 
of  investors. 

A  security  registered  with  a  national  securities  exchange  may 
be  withdrawn  or  stricken  from  listing  and  registration  In  accord- 
ance with  the  rules  of  the  exchange  and  upon  such  terms  as  the 
Commission  may  fix,  upon  application  by  the  issuer  or  the  ex- 
change to  the  Commission. 

ANNUAL,  QUARTERLY,    AND   MONTHLT   REPORTS 

Sec.  12.  (a)  Every  Issuer  of  a  security  registered  on  a  national 
securities  exchange  shall  file  with  the  exchange  and  with  the 
Commission,  in  accordance  with  rules  and  regulations  to  be  pre- 
scribed by  the  Commission  and  In  such  form  and  in  such  detail 
as  the  Commission  may  by  rules  and  regulations  prescribe  in  the 
public  Interest  and  for  the  protection  of  Investors — • 

(1)  Such  information  and  documents  as  the  Commission  may 
require  to  keep  resisonably  current  the  information  and  documents 
filed  pursuant  to  section  11; 

(2)  Annual  and  quarterly  reports.  Including,  among  oth:;r 
things,  a  balance  sheet  and  proflt-and-loss  statement  certified  by 
an  Independent  public  accountant; 

(3)  Monthly  reports.  Including,  among  other  things,  a  state- 
ment of  sales  or  gross  Income; 

(4)  Such  other  reports  and  at  such  times  as  the  Commission 
may  by  rules  and  regulations  prescribe  in  the  public  interest  or 
for  the  protection  of  Investors  or  with  a  view  to  Insuring  that  the 
security  holders'  interests  shall  not  be  prejudiced  by  the  use  of 
Information  for  the  advantage  of  any  special  group  or  Interest. 

(b)  The  failure  of  an  Issuer  to  register  Information,  documents, 
or  reports  as  required  by  this  section  shall  be  ground  for  the  re- 
moval of  any  of  its  securities  from  a  national  exchange  by  the 
exchange  or  by  the  Commission. 

PROXIES 

Sec.  13.  (a)  It  shall  be  unlav?ful  for  any  p>erson,  by  the  use  of 
the  malls  or  of  any  means  or  Instrumentality  of  transportation 
or  communication  in  Interstate  commerce  or  of  any  facility  of  any 
national  securities  exchange  or  otherwise,  to  solicit  or  to  permit 
the  use  of  his  name  to  solicit  any  proxy  or  consent  or  authoriza- 
tion in  respect  of  any  security  registered  on  any  national  securities 
exchange  unless  at  such  time  prior  to  such  solicitation  as  the 
Commission  shall  by  rule  or  regulation  prescribe  the  persons 
named  to  exercise  such  proxy,  consent,  or  authorization  shall  file 
with  the  Commission  a  statement,  which  shall  be  Included  as  a 
part  of  every  such  solicitation,  setting  forth  the  piuposes  of  the 
proxy,  consent,  or  authorization,  the  persons  to  exercise  it,  their 
relations  to  and  Interest  in  the  security,  the  names  and  addresses 
of  the  persons  from  whom  similar  proxies,  consents,  or  authoriza- 
tions are  being  solicited,  and  such  further  information,  and  la 
such  form  and  detail  as  the  Commission  may  by  rules  and  regu- 
lations prescribe  lu  the  public  interest  or  for  the  protection  of 
investors. 

(b)  It  shall  be  unlawful  for  any  member  of  a  national  securities 
exchange  or  any  person  who  transacts  a  business  in  securities 
through  such  member  to  give  a  proxy,  consent,  or  authorization 
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In  mpect  of  ftny  Mcurlty  iTgUt«r*<t  on  a  national  Mcurltten  ex- 
rhnnt;o  nnd  rnrrlpd  for  the  account  of  a  ctiatomer  without  a 
ii|>rcinc  written  authnrl/Atlon  fiom  auch  cufttomer. 

ovn-covMTm  MARxm 


I 


.  14  It  iihall  b«  unlawful  lor  any  p«r«on  ulngly  or  In  ennecrt 
With  othcrn  to  makff  wn*  of  th«  malln  or  of  any  maana  or  lixitru* 
oi'  titnliiy  (if  communii.-atiun  or  tranaportatton  In  tnt^r^tatt  com* 
icrrc  f<ir  th«  purp<M«  or  makltiK  ur  crratlntf,  or  »nabllti|f  another 
\uiikf>  or  (Ti<at<>,  a  markft  for  any  M>(uriiy,  whrihur  or  nut  rrula* 
triru  on  n  national  NiHtirltlita  pxchatttfi^,  without  complying  with 
•  IP  ii  rule*  and  rr|UlHliotiN  m  tha  Coinml««ilon  may  prsMcriba  m 
ap|)ropriMitf  in  the  public;  int«r«ii  ur  fur  tho  prutactlon  of  invvatot* 

TK*N«A(-TIOMa    BY    DtUBCTORa,    OmC'taa,    AND    PRlNCIFAt    aTO<;KHOtOER« 

Htnc  is.  (h)  Every  director,  otaoer.  or  owner  of  aecurltlna.  owning 
an  of  rr<-ord  and  or  tMneAclally  more  than  5  percent  of  any  cIum 
of  Mecurittca  of  any  iHiiuer  any  lecurtty  of  which  la  regutered  on  a 
nailonul  herurltlps  exchange,  ahull  file  with  the  exchange  and  with 
the  Commlaslon  at  the  time  ol  the  reglatratlon  of  auch  aecurlty 
or  at  the  tUne  he  becoraea  such  a  director.  ofOcer.  or  owner  of 
securities  the  amounts  of  all  »e<:uritles  of  such  Issuer  of  which  he 
Is  the  record  and  or  beneficial  owner,  and  within  10  days  after  the 
close  of  each  calendar  month,  li  there  has  been  any  change  In  his 
record  or  t)eneflclal  ownership  during  such  month,  shall  file  with 
the  exchange  and  the  Commission  a  statement  Indicating  his 
ownership  at  the  close  of  the  calendar  month  and  such  changes  in 
his  ownership  as  have  occurred  during  such  calendar  month. 

(b)  It  shall  be  unlawful  for  any  director,  officer,  or  owner  of 
securities,  owning  as  of  record  and  or  beneficially  more  than  5 
percent  of  any  class  of  stock  of  iiny  issuer,  any  security  of  which  is 
registered  on  a  national  securities  exchange — 

(1)  To  purchase  any  such  registered  security  with  the  intention 
or  expectation  of  selling  the  same  seciu-lty  within  6  months;  and 
any  profit  made  by  such  person  on  any  transaction  in  such  a 
registered  security  extending  over  a  period  of  less  than  6  months 
ahall  Inure  to  and  be  recoverable  by  the  Issuer,  Irrespective  of  any 
Intention  or  expectation  on  his  part  in  entering  Into  such  trans- 
action of  holding  the  security  purchased  for  a  period  exceeding  8 
months.  Such  suit  may  be  instituted  In  law  or  In  equity  In  any 
court  of  competent  Jurisdiction  by  the  Issuer,  or  by  the  owner  of 
any  security  of  the  issuer  In  tho  name  and  in  behalf  of  the  issuer 
If  the  Issuer  shall  fail  or  refuse  to  bring  such  suit  within  60  days 
after  request  or  shall  fall  diligently  to  prosecute  the  same  there- 
after. For  the  purposes  of  this  subsection  the  profit  shall  be 
calculated  on  the  sale  or  sales  by  such  person  of  such  security 
made  at  the  highest  price  or  prices  and  on  the  purchase  or  pur- 
cliases  made  by  such  person  of  such  security  at  the  lowest  price 
or  prices  during  the  6  months'  period  Irrespective  of  the  certifl- 

■~"  cates  for  such  security  received  or  delivered  by  such  person  during 
such  period. 

(2)  To  sell  any  such  registered  security.  If  the  person  selling 
doe.s  not  own  the  security  sold  or  If  the  person  selling  owris  the 
security  but  does  not  deliver  It  against  such  sale  within  5  days; 

(3)  To  disclose,  directly  or  indirectly,  any  confidential  informa- 
tion regarding  or  affecting  any  such  registered  security  not  neces- 
sary or  proper  to  be  disclosed  iis  a  part  of  his  corporate  duties. 
Any  profit  made  by  any  person,  to  whom  such  unlawful  disclasure 
shall  have  been  made.  In  respect  of  any  transaction  or  transac- 
tions in  such  registered  security  within  a  p)erlod  not  exceeding 
6  months  after  such  disclosure  shall  inure  to  and  be  recoverable 
by  the  issuer  unless  such  person  shall  have  had  no  reasonable 
ground  to  believe  that  the  disclosure  was  confidential  or  was  made 
not  in  the  performance  of  corporate  duties.  Such  suit  may  be 
Instituted  in  law  or  in  equity  in  any  court  of  competent  Juris- 
diction by  the  Issuer  or  by  the  owner  of  any  security  of  the  Issuer 
In  the  name  and  in  behalf  of  the  issuer  if  the  Issuer  shall  fail 
to  br.ng  such  suit  within  60  days  after  requeet  or  shall  fail  dili- 
gently to  prosecute  the  same  thereafter.  For  the  purposes  of  this 
subsection  the  profit  shall  be  calculated  on  the  sale  or  sales  by 
such  person  of  such  security  made  at  the  highest  price  or  price's 
and  on  the  purchase  or  purchases  made  by  such  person  of  such 
sfcurlty  at  the  lowest  price  or  prices  during  the  6  months"  period 
Irrespective  of  the  certificates  for  such  security  received  or  deliv- 
ered to  such  person  during  such  period. 

ACCOUNTS    AND    RECORDS.     REPORTS.     EXAMINATIONS    OF    EXCHANGES. 
JKEMGESS,    AND    OTHERS 

Sec.  16.  Every  national  securities  exchange,  every  member 
thereof,  every  person  transacting  a  business  in  securities  through 
thf'  medium  of  such  member,  every  dealer  making  or  creating  a 
market  for  securities  through  the  malls  or  the  use  of  any  mean.s 
or  instrumentality  of  interstate  commerce,  shall  make.  keep,  and 
preserve  such  accounts,  correspondence,  memoranda,  papers.  Ijooks 
and  other  records  and  make  such  reports  as  the  Commission  by 
Its  rul^s  and  regulations  may  prescribe.  The  accounts,  corre- 
spondence, memoranda,  papers,  books,  and  other  records  of  such 
per.-cns  shall  be  subject  at  any  time  or  from  time  to  time  to  such 
periodic  special,  or  other  examinations  by  examiners  or  other 
represenUtlves  of  the  Commission  as  the  Commission  may  deem 
necessary  or  appropriate,  and  the  cost  of  such  examinations,  in- 
cluding the  compensation  of  the  examiners,  shall  be  fixed  by  the 
Commission  and  paid  by  the  person  examined.  Any  representa- 
tives of  the  Commission  designated  by  it  shall  have  access  to  the 
premises  or  any  part  thereof  of  any  national  securities  exchange 
^nd  the  right  to  attend  any  meeting  or  proceeding  of  Oxe  exchance 
or  any  committee  thereof. 


LiAsarrT  for  MtsLcaoiiro  rtATtuzim 
8bc.  17.  (ft)  Any  pernon  who  ahAll  m«J(«  or  any  peraon,  Includ- 
ing any  director,  offlrer.  nccountatst,  qt  other  agent  of  Much  person, 
who  shall  be  renponalble  for  the  maMns  of  any  ntateraent  in  any 
application,  report,  or  document  filed  with  the  CommlMlon,  which 
Rtntement  U,  In  the  liKht  of  the  circumstnnceii  under  which  it 
waa  made,  fala«  or  inlflondinx  In  roxpect  of  any  mattrr  ■uftlclentty 
Important  to  Influence  the  Juditrnpnt  of  an  avfiraue  invnutor  Rhall 
be  liable  to  any  person  (nut  knowing  that  auch  atbtetnent  wan 
falao  or  miNleadlnu)  who  shall  have  purrhaard  or  aolcl  a  ntvuriiy 
the  price*  of  which  tuny  hav«  befii  alToctoU  by  iiuch  •tatement,  Hud 
the  pcraon  Injured  may  "ue  in  law  or  in  equity  In  any  court  of 
rompetent  Jurladlctlnn  for  the  dama^na  c«ua«d  by  euch  Mtntt^nirni, 
unlaaa  the  person  Nued  nhall  luataln  the  burden  of  proof  that  ho 
acted  In  good  faith  and  in  the  exerciao  of  rca»onublc  cure  hud  ni> 
ground  to  believe  tiiat  such  statement  waa  fuUe  or  mlnleuding. 

(b)  In  caae  the  person  Injured  purchaaed  a  security  the  price 
of  which  waa  affected  by  such  statement,  the  damages  shall  be  not 
less  than  the  difference  between  the  price  for  which  he  purchased 
the  security  and  the  lowest  price  for  which  It  shall  have  sold 
within  90  days  preceding  and  90  days  following  such  purchase. 

(c)  In  case  the  person  injured  sold  a  security  the  price  of  which 
waa  affected  by  such  statement,  the  damages  shall  be  not  less 
than  the  difference  between  the  price  for  which  he  sold  such  se- 
curity and  the  highest  price  for  which  it  shall  have  sold  wlthm 
90  days  preceding  and  90  days  following  such  sale. 

(d)  Every  person  who  becomes  liable  to  make  any  payment 
under  this  section  may  recover  contribution  as  in  cases  of  contract 
from  any  person  who.  if  sued  separately,  would  have  been  liable 
to  make  the  same  payment,  unless  the  person  who  has  become 
liable  was,  and  the  other  was  not,  guilty  of  fraudulent  misrepre- 
sentation. 

(e)  No  action  shall  be  maintained  to  enforce  any  liability  cre- 
ated under  this  section  unless  brought  within  2  years  after  the 
discovery  of  the  violation  upon  which  it  is  based. 

SPECIAL  POWERS  OF  COMMISSION 

Sec.  18.  (a)  The  Commission  shall  have  authority  from  time  to 
time  to  make,  amend,  and  rescind  such  rules  and  regiilations  as 
It  may  deem  necessary  or  appropriate  to  carry  out  and  to  imple- 
ment, administer,  and  enforce  the  provisions  of  this  act.  Includ- 
ing rules  and  regulations  governing  the  form  and  content  of  regis- 
tration statements  and  reports  for  various  classes  of  exchanges, 
members,  securities,  and  issuers,  and  defliilng  accounting,  techni- 
cal, and  trade  terms  used  In  this  act. 

(b)  The  authority  above  given  the  Commission  shall  include, 
among  other  things,  authority  to  prescribe  the  form  or  forms  in 
I  which  required  Information  shall  be  set  forth,  the  items  or  details 
to  be  shown  in  the  balance  sheet  and  earning  statement,  and  the 
methods  to  be  followed  in  the  preparation  of  accounts,  in  the 
appraisal  or  valuation  of  assets  and  liabilities.  In  the  determina- 
tion of  depreciation  and  depletion.  In  the  differentiation  of  recur- 
ring and  nonrecurring  income,  in  the  differentiation  of  investment 
and  operating  income,  and  in  the  preparation,  where  the  Commis- 
sion deems  it  neces.sary  or  desirable,  of  consolidated  balance  sheets 
or  Income  accounts  of  any  person  directly  or  Indirectly  controlling 
or  controlled  by  the  issuer,  or  any  person  under  direct  or  indirect 
common  control  with  the  issuer;  but  insofar  as  they  relate  to  any 
common  carrier  subject  to  the  provisions  of  section  20  of  the 
Interstate  Commerce  Act.  as  amended,  the  rules  and  regulations 
of  the  Commission  with  respect  to  accounts  shall  not  be  incon- 
sistent with  the  requirements  imposed  by  the  Interstate  Com- 
merce Commission  under  authority  of  such  section  20. 

(C)  The  authority  above  given  the  Commission  shall  include, 
among  other  things,  authority  to  prescribe  such  niles  and  regula- 
tions for  national  securities  exchanges,  their  members  and  persons 
transacting  a  business  in  securities  through  such  members  in 
addition  to  those  speciScally  provided  In  this  act.  as  it  may  deem 
necessary  or  appropriate  in  the  public  interest  or  for  the  protec- 
tion of  Investors,  and  may  by  its  rules  and  regulations  more  spe- 
cifically define  the  form  and  procedure  to  be  followed  in  carrying 
the  provisions  cf  this  act  into  effect.  The  Commission,  among 
other  things,  may  prescribe  the  time  and  method  of  making  settle- 
ments, payments,  and  deliveries,  the  time  and  method  of  calcu- 
lating margin  requirements,  and  the  time  and  method  of  closing 
out  undermargined  accounts.  The  Commission,  among  other 
things,  may  by  rules  and  regulations  prescribe  rules  for  the  con- 
duct of  business  on  exchanges  for  the  classification  of  mpmbers. 
lor  tne  election  cf  officers  and  committees  to  insure  a  fair  repre- 
sentation of  the  membership,  for  the  suspension,  expulsion  or 
disciplining  of  members,  for  the  listing  or  striking  from  lifting  of 
any  security  with  right  of  appeal  by  the  Issuer  to  the  Commission, 
tor  the  reporting  of  transactions  on  the  exchanges  and  upon  tickers 
maintained  by  or  vrith  the  con.sent  of  any  exchange.  Including 
the  method  of  reporting  short  sale.s.  sales  of  securities  in  default. 
In  bankruptcy  or  receivership,  and  sales  Involving  other  special 
circumstances.  The  Commission  may  fix  or  prescribe  the  method 
or  fixing  uniform  rates  of  commission,  interests,  and  other  charges, 
may  prescribe  minimum  units  of  trading,  rules  limiting  the  man- 
ner, method,  and  place  of  soliciting  busines.s.  rules  for  (^d-lot  pur- 
cha.--e8  and  sales,  rules  regarding  minimum  deposits  on  marginal 
accounts,  and  rules  limiting  or  prohibiting  the  registration  or 
trading  in  any  security  within  a  specified  period  after  tho  issuance 
or  primary  distribution  thereof,  prescribe  rules  governing  the  car- 
rying of  accounts  and  to  prohibit  fictitious  or  numbered  accounts 
aiid  require  the  disclosure  of  the  real  and  beri<.ficlal  owners  there- 
M.    xne  Commission  shall  have  power  to  fix  the  hotirs  of  trading, 


and.  If  the  public  Interest  in  \in  opinion  no  requires,  numnmrlly  to 
su.tpcnd  tradiiiK  In  any  revlKtored  nrcurlty  or  upon  any  roglmlercd 
exchnnur  for  ti  period  not  rxrrcoiim  90  <\n\n. 

(di  The  rulrn  and  rexu'.atlonn  of  the  Commtsuldn  nhall  he  rfTi«c- 
tlve  upcm  pvibllcatlon  in  tho  iiiuniicr  which  the  ComnilrMlon  kIiuI] 
pr  earn  be, 

(P)  For  the  purpone  of  nil  lnvp»llKnll(>ii'«  which.  In  fhr  npmion 
of  the  Comtnln«l<iM,  nm  n''(r  f^mv  nnd  pi'iprr  fill  tlip  rtifnnrmPtU 
of  thin  act,  any  nipitib^r  if  iim  (  .iinini«<«i<iti  m  imv  ..fticrr  or  cifD* 
PfVn  (l«'^lt-:iinl»''l  l)V  11  iii'c  iinpii.u'rpd  In  iKliiillilifi  unihri  mi'l  ttftlr- 
niftlliili.-.     rUbliMia    WllMr'.i«'»r«      i  ntliprl     Uirir    it' Ir  iiOii  liiiv     \t\Ut>    I'VI* 

rtMirc  iiiid  requiro  the  prodm  i  imi  of  unv  biml'.",  ))«i)t<r<i,  coji'i'- 
ttpoiuii'iii '•  nn'inorandn,  or  ntlw.  i(!cord4  whi(  h  tin-  I'onunihwion 
dPfin-i  r<\il,u,i  or  intttoriul  to  the  liujulry.  Hu.  h  utimulwnce  of 
Wltun»wc«i  and  the  production  nf  nuch  record*  luuy  be  required 
from  liny  pl.nce  In  the  Unlt<Hl  .SLut«s  or  any  State  at  any  dCKlg- 
nuted  place  of  hearing.  Such  pnwer  of  subpcna  and  examination 
shall  not  abate  or  terminate  by  re.uion  of  any  action  or  proceed- 
ing brought  by  the  CommUslon  under  this  act.  The  Commission 
shall  have  authority  to  investigate,  and  in  Its  discretion  to  pub- 
lish Information  concerning  any  facts,  conditions,  or  practices 
which  it  may  deem  neces.sary  and  proper  as  an  aid  In  the  pre- 
scribing of  rules  and  regulations  or  the  recommendation  of  fur- 
ther legislation  concerning  exchanges.  If  any  person  subpcnaed 
to  attend  any  inquiry  falls  to  obey  the  command  of  his  subpena 
without  reasfvable  cause,  or  if  a  person  in  attendance  upon  such 
Inquiry  shall  without  reasonable  cause  refuse  to  be  sworn  or  to 
be  examined  or  to  answer  a  question  or  to  produce  any  books, 
papers,  correspondence,  memoranda,  or  other  records  when  ordered 
so  to  do  by  the  officer  conducting  such  inquiry,  he  shall  be  guilty 
of  a  misdemeanor  and  punishable  accordingly.  Any  officer  par- 
ticipating In  such  inquiry  and  any  person  examined  as  a  witness 
upon  such  inquiry  who  shall  disclose  to  any  person  other  than 
a  member  or  officer  of  the  Commission  the  name  of  any  witness 
examined  or  any  other  information  obtained  upon  such  Inquiry, 
except  as  directed  by  the  Commission  or  an  officer  thereof,  shall 
be  guilty  of  a  misdemeanor  and  punishable  accordingly. 

LIABILITY    OF   CONTROLLING    PERSONS 

Sec.  19  (a)  Every  person  who,  by  or  through  stock  ownership, 
agency,  or  otherwise,  or  who  pursuant  to  or  in  connection  with  any 
agreement  or  understanding  with  one  or  more  other  persons  by  or 
through  stock  ownership,  agency,  or  otherwi.se,  controls  any  person 
liable  under  any  provision  of  this  act  or  of  any  rule  or  regulation 
made  pursuant  thereto  shall  also  be  liable  Jointly  and  severally 
with  and  to  the  same  extent  as  such  controlled  person  to  any 
person  to  whom  such  controlled  person  is  liable. 

(b)  It  shall  be  unlawful  for  any  person,  directly  or  Indirectly, 
to  do  any  act  or  thing  which  it  would  be  unlawful  for  such  person 
to  do  under  the  provisions  of  this  act  or  any  rule  or  regulation 
thereunder  through  or  by  means  of  any  other  person  who  is  con- 
trolled by  such  person  by  or  through  stock  ownership,  agency,  or 
otherwise  or  through  or  by  means  of  any  other  person  who  Is 
controlled  by  such  person  and  one  or  more  other  persons  by  or 
through  stock  ownership,  agency,  or  otherwise  for  the  purpose 
of  avoiding  any  provisions  of  this  act  or  any  rule  or  regulation 
made  thereunder. 

(c)  It  shall  be  unlawful  for  any  director,  officer,  or  security 
holder  of  any  issuer  of  any  security  registered  on  a  national  secu- 
rities exchange  to  hinder,  delay,  or  obstruct  the  making  or  filing  of 
any  document  or  report  required  to  be  filed  with  the  Commission 
under  this  act  or  any  rule  or  regulation  thereunder. 

(d)  If  the  spouse  of  a  person  subject  to  any  provision  of  this  act 
or  of  any  rule  or  regulation  thereunder,  or  a  child  or  parent  resid- 
ing with  such  person,  or  a  person  holding  in  trust  for  such  person 
money  or  property  used  in  the  transaction  in  question  shall  effect 
any  transaction  in  a  security  which  would  be  a  violation  of  any 
such  provision  if  effected  by  such  person  subject  thereto,  such 
person  subject  thereto  shall  be  deemed  to  have  violated  such  pro- 
vision unless  he  shall  sustain  the  burden  of  showing  that  the 
transaction  was  not  effected  with  his  approval  or  was  not  for  the 
purpose  of  evading  such  provision. 

INJUNCTIONS    AND    PROSECUTION    OF    OFFENSES:     SUSPENSION    OR    WITH- 
DRAWAL   OF    REGISTRATION    OF    AN    EXCHANGE    OR    OF    A    SECURITY 

Sec  20.  (a)  Whenever  the  Commission,  either  upon  complaint  or 
otherwise,  shall  be  of  the  opinion  that  in  the  public  Interest  It 
should  make  an  Investigation  to  determine  whether  any  person 
has  violated  or  is  about  to  violate  any  provision  of  this  act.  or  of 
anv  rule  or  regulation  thereunder.  It  may  Investigate  such  facts, 
and  it  may.  in  its  discretion,  either  require  or  permit  such  person, 
or  any  person  making  such  complaint,  to  file  with  it  a  statement 
In  writing,  under  oath,  or  otherwise,  as  to  all  the  facts  and 
circumstances  concerning  the  subject  matter  which  It  believes  to 
be  In  the  public  Interest  to  Investigate. 

(b)  Whenever  It  shall  appear  to  the  Commission  that  any  per- 
son is  engaged  or  about  to  engage  in  any  acts  or  practices  which 
constitute  or  will  constitute  a  violation  of  the  provisions  of  this 
act.  or  of  any  rule  or  regulation  prescribed  under  authority  thereof. 
It  may  In  its  discretion — 

(i)  Bring  an  action  In  any  district  court  of  the  United  States. 
United  States  court  of  any  Territory,  or  the  Supreme  Court  of 
the  District  of  Columbia  to  enjoin  such  acts  or  practices,  and 
upon  a  proper  showing  a  permanent  or  temporary  Injunction  or 
restraining  order  shall  be  granted  without  bond.  The  Commis- 
sion may  transmit  such  evidence  as  may  be  available  concerning 
such  acts  or  practices  to  the  Attorney  General,  who  may.  In  his 
discretion.  Institute  the  necessary  criminal  proceedings  imder  thla 


title.  Any  auch  criminal  procerdinRa  may  be  brought  In  the  dla« 
trict  wherein  the  violation  complnlncd  of  occurred; 

(M)  Aftrr  appropriate  notice  and  opportunity  for  heartnii,  make 
an  order  nuNpetidinR  for  a  period  not  exreedlnR  la  niotilh*i  or 
withdrawing  nttoaethiir  the  reffletratlon  nf  a  national  aecuritlea 
exrhntiKo  1(  the  C'nmmlNHlon  nnd«  that  euch  eKchnnite  Imn  vio* 
lated  any  provlNlnti  of  thin  net  or  (if  the  rulrn  and  rrKUlnllnna 
thprpunaer  or  haa  fHtlpd  to  enforce  roinpllnhce  therewith  hv  ft 
mpinber  or  nn  lantier  of  a  nrinirlty  rp|jli»trred  thereon,  or  with* 
drawliiK  nlUiKelher  tlie  iPKlnlrullon  of  a  nei'urlly  the  iMuer  of 
which  hAM  tailed  tu  L'oinpty  with  the  {iroviMloiiN  of  thla  act  or  the 
rulcH  and  reMUluttanH  nutde  thereunder; 

(111)  Afte-r  upprnprlaio  notice  and  opportunity  for  hearing, 
make  Mil  order  kUHpending  for  a  period  not  exceeding  \'i  mnntha 
or  ordering  the  expuUlon  altogether  from  a  national  aecuntiea 
exchange  any  member  or  officer  thereof  whom  It  finds  has  violated 
any  provision  of  thla  act  or  the  rules  and  regulations  thereunder 
or  has  effected  any  transaction  for  any  other  person  who  he  ha-i 
reason  to  believe  la  violating  In  reapect  of  auch  transaction  any 
provision  of  this  act  or  the  rules  or  regulations  thereunder. 

(c)  Upon  application  of  the  Commission  the  district  courts  of 
the  United  States,  the  United  States  courts  of  any  Territory,  and 
the  Supreme  Court  of  the  District  of  Columbia  shall  also  have 
Jurisdiction  to  issue  writs  of  mandamus  commanding  any  person 
to  comply  with  the  provisions  of  this  act  or  any  order  of  the 
Commission  made  in  pursuance  thereof. 

HEARINGS    BT   COMMISSION 

Sec.  21.  All  hearings  shall  be  public  and  may  be  held  before  the 
Commission,  any  member  or  members  thereof  or  an  officer  or 
officers  of  the  Commission  designated  by  it,  and  appropriate  records 
thereof  shall  be  kept. 

PUBLIC   CHARACTER   OF    INFORMATION 

Sec.  22.  The  Information  contained  In  or  filed  with  any  applica- 
tion, report,  or  document  shall  be  made  available  to  the  public 
under  such  regulations  as  the  Commission  may  prescribe,  and 
copies  thereof,  photostatic  or  otherwise,  shall  be  furnished  to  every 
applicant  at  such  reasonable  charge  as  the  Commission  may  pre- 
scribe. 

COURT   REVIEW   OF   ORDERS 

Sec.  23.  (a)  Any  person  aggrieved  by  an  order  of  the  Commission 
may  obtain  a  review  of  such  order  In  the  Circuit  Court  of  Appeals 
of  the  United  States,  within  any  circuit  wherein  such  person  re- 
sides or  has  his  principal  place  of  business,  or  in  the  Court  of 
Appeals  of  the  District  of  Columbia,  by  filing  in  such  court,  within 
60  days  after  the  entry  of  such  order,  a  written  petition  praying 
that  the  order  of  the  Commission  be  modified  or  be  set  aside  In 
whole  or  In  part.  A  copy  of  such  petition  shall  be  forthwith  served 
upon  the  Commission,  and  thereupon  the  Commission  shall  certify 
and  file  In  the  court  a  transcript  of  the  record  upon  which  the 
order  complained  of  was  entered.  No  objection  to  the  order  of 
the  Commission  shall  be  considered  by  the  court  unless  such  ob- 
jection shall  have  been  virged  before  the  Commission.  The  finding 
of  the  Commission  as  to  the  facts,  if  supported  by  evidence,  shall 
be  conclusive.  If  either  party  shall  apply  to  the  court  for  leave  to 
adduce  additional  evidence,  and  shall  show  to  the  satisfaction 
of  the  court  that  such  additional  evidence  is  material  and  that 
there  were  reasonable  grounds  for  failure  to  adduce  such  evidence 
In  the  hearing  before  the  Commission,  the  court  may  order  such 
additional  evidence  to  be  taken  before  the  Commission  and  to  be 
adduced  upon  the  hearing  in  such  manner  and  upon  such  terms 
and  conditions  as  to  the  court  may  seem  proper.  The  Commis- 
sion may  modify  Its  findings  as  to  the  facts,  by  reason  of  the  addi- 
tional evidence  so  taken,  and  it  shall  file  such  modified  or  new 
findings,  which,  if  supported  by  evidence,  shall  be  conclusive,  and 
its  recommendation,  if  any,  for  the  modification  or  setting  aside 
of  the  original  order.  The  Jurisdiction  of  the  court  shall  be  ex- 
clusive and  Its  Judgment  and  decree,  affirming,  modifying,  or  set- 
ting aside.  In  whole  or  In  part,  any  order  of  the  Commission,  shall 
be  final,  subject  to  review  by  the  Supreme  Court  of  the  United 
States  upon  certiorari  or  certification  as  provided  in  sections  239 
and  240  of  the  Judicial  Code,  as  amended  (U.S.C.,  title  28,  seca. 
346  and  347). 

(b)  The  commencement  of  proceedings  under  subsection  (a) 
shall  not,  unless  specifically  ordered  by  the  court,  operate  as  a 
stay  of  the  Commission's  order. 

PENALTIES 

Sec.  24.  Any  person  who  willfully  violates  any  provision  of  thla 
act  or  any  rule  or  regulation  made  thereunder,  or  any  person  who 
shall  make,  or  any  person.  Including  a  director,  officer,  accountant, 
or  agent  thereof,  who  willfully  is  responsible  for  any  statement  in 
any  application,  report,  or  document  filed  with  the  Commission, 
which  statement  is.  In  the  light  of  the  circumstances  under  which 
It  was  made,  false  or  misleading  in  any  matter  sufficiently  impor- 
tant to  Influence  the  Judgment  of  an  average  investor,  shall  upon 
conviction  be  fined  not  more  than  $25,000  or  Imprisoned  not  more 
than  10  years,  or  both,  except  that  when  such  person  is  an 
exchange  a  fine  not  exceeding  $500,000  may  be  imposed. 

JtJRISDICnON    OF    OFFENSES    AND    SUITS 

Sec.  25.  (a)  The  district  courts  of  the  United  States,  the 
United  States  courts  of  any  Territory,  and  the  Supreme  Court  of 
the  District  of  Columbia  shall  have  Jurisdiction  of  offenses  and 
violations  under  this  act  and  of  all  suits  In  equity  and  actions 
at  law  brought  to  enforce  any  liability  or  duty  created  by  this  act. 
Any  such  criminal  proceedings  may  be  brought  either  In  the 
district  wherein  the  exchange  involved  is  operated,  or  In  tbe  dis- 
trict wherein  a  transaction  violating  auch  provision  waa  conatun- 
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mated,  or  In  the  district  wherein  an  act  or  agreement  to  ad 
constitutinf;  such  vjoliition  was  effected.  Any  such  civil  suit  oi 
action  may  be  brought  In  any  such  district  or  In  the  district 
wheren  the  defendant  Is  found  or  Is  an  Inhabitant  or  transartt 
bu^ness.  and  process  in  such  cases  may  be  served  In  any  othei 
district  of  which  the  defendant  Is  an  Inhabitant  or  wherever  tli< 
dt'fcndant  may  be  found.  Judtrment  and  decrees  so  rend*^red  shal 
be  subject  to  review  as  provided  in  sections  138  and  240  of  th< 
Judicial  Code,  as  amended  i  U.S  C  .  title  28.  sees.  225  and  347).  Nc 
costs  shall  be  a.«?ae8sed  for  or  against  the  Commission  In  anj 
proceeding  under  thl.s  act  brought  by  or  against  It  in  the  Suprem* 
Court  or  such  other  courts. 

(b(  In  case  of  contumacy  or  refusal  to  obey  a  subpena  Issuec 
to  any  person,  any  of  the  said  United  States  courts,  within  th< 
Jurisdiction  of  which  said  person  guilty  of  contumacy  or  refusa 
to  obey  is  found  or  resides,  upon  application  by  the  Commis.slor 
may  issue  to  such  person  an  order  requiring  such  persons  to  ap' 
pear  before  the  Commission,  or  one  of  Its  examiners  deslgnatec 
by  it.  there  to  produce  documentary  evidence  if  »o  ordered,  oi 
there  to  give  evidence  touching  the  matter  In  question:  and  an] 
faiiure  to  obey  surh  order  of  the  court  may  be  punished  by  saic 
court  as  a  contempt  thereof. 

(ci  No  person  shall  be  excused  from  attending  and  testlfylnt 
or  from  producing  books,  papers,  contracts,  agreements,  and  othei 
record.'j  before  the  Commission,  or  In  obedience  to  the  subpena 
ot  the  Commi-sslon  or  any  member  thereof  or  any  officer  deslg 
Dated  by  It.  or  in  any  cause  or  proceeding  instituted  by  the  Com- 
mission, on  the  ground  that  the  testimony  or  evidence,  docu- 
mentary or  otherwise,  required  of  him.  may  tend  to  Incrlmlnatt 
him  or  subject  him  to  a  penalty  or  forfeiture:  but  no  Indlvidua! 
shall  be  prosecuted  or  subject  to  any  penalty  or  forfeiture  foi 
or  on  account  of  any  transaction,  matter,  or  thing  conceriiins 
which  he  is  compelled,  after  having  claimed  his  privilege  againsi 
seii-incrimlnatlon.  to  testify  or  produce  evidence,  documentary 
or  otherwise,  except  that  such  Indlvldvial  so  testifying  shall  not 
be  exempt  from  prosecution  and  punishment  for  perjury  com- 
mitted In  so  testifying. 


TTTTCT    ON    EXISTING    LAW 

Sec  26  (a^  The  rights  and  remedies  provided  by  this  act  shall 
be  in  addition  to  any  and  all  other  rights  and  reniedics  that  may 
exist  at  law  or  In  equity,  except  that  this  act  shall  supersede 
such  laws  of  any  State  as  are  inconsistent  with  the  previsions 
or  purposes  of  this  act  and  such  laws  of  any  State  as  provide  for 
the  supervision  or  reg-ulatlon  of  the  administration  or  conduct 
^cf  business  on  any  exchange  which  Is  licensed  by  the  Commission, 
(b)  Nothing  In  this  act  shall  be  construed  to  modify  existing 
law  with  regard  to  the  binding  effect  on  any  member  of  any 
exchange  of  any  action  taken  by  the  authorities  of  such  exchange 
tc  settle  disputes  between  members  or  with  regard  to  the  binding 
effect  of  such  action  on  any  person  who  has  agreed  to  be  bound 
thereby  or  with  regard  to  the  binding  effect  on  any  member  ol 
any  disciplinary  action  taken  by  the  authorities  of  the  exchange 
as  a  result  of  violation  of  any  rule  of  the  exchange,  insofar  as  the 
action  taken  Is  not  inconsistent  with  the  provisions  of  this  act  or 
the  niles  and  regulations  of  the  Commission  thereunder. 

VAUDITT    or   CONTaACTS 

Sec  27.  (a)  Any  condition,  stipulation,  or  provision  binding  any 
person  to  waive  compliance  with  any  provision  of  this  act  or  of 
any  regulation  promulgated  pursuant  thereto,  or  of  any  rule 
required  by  such  regulation  shall  be  void. 

(bt  Every  contract  made  in  violation  of,  or  the  performance  of 
which  Involves  the  violation  of.  any  provision  of  this  act  or  of  any 
rule  or  regulation  thereunder  shall  be  void  as  regards  any  cause  of 
action  arising  after  the  effective  date  of  such  provision,  regardless 
of  whether  the  contract  was  made  before  or  after  such  effective 
date. 

rOIlEICN  EXCHANGES 

Sec.  28.  It  shall  be  unlawful  for  any  broker  or  dealer,  directly  or 
Indirectly,  to  make  use  of  the  mails  or  of  any  means  or  instru- 
mentality of  transportation  or  communication  In  interstate  com- 
merce for  the  purpose  of  effecting  on  an  exchange  situated  in  a 
place  not  subject  to  the  Jurisdiction  of  the  United  States  any 
transaction  in  any  security  the  Issuer  of  which  Is  a  resident  of.  or 
Is  organized  under  the  laws  of.  or  has  its  principal  place  of  busi- 
ness in.  a  place  subject  to  the  Jurisdiction  of  the  United  States 
except  In  accordance  with  such  rules  and  regulations  as  the  Com- 
mission may  prescribe. 

KCCISTKATION   FEES 

Sec  29  Every  national  securities  exchange  shall  pay  an  annual 
re«rl.'5tratlon  fee  for  the  privilege  of  doing  business  as  a  national 
securities  exchange  during  the  preceding  calendar  year  or  any  part 
thereof  Such  fee  shall  be  paid  to  the  Commission  on  or  before 
March  15  of  each  calendar  year.  Such  fee  shall  be  an  amount 
equal  to  one  five-hvmdredths  of  1  percent  of  the  aggregate  dollar 
amount  of  the  sales  of  securities  transacted  on  such  national 
securities  exchange  during  the  preceding  calendar  year. 

EMPI.OTXES    OF    FEDERAL    TRADE    COMMISSION 

Sec.  30.  For  the  purposes  of  this  act  and  of  the  Securities  Act 
of  1933.  the  Federal  Trade  Commission  may  select,  employ,  and  fix 
the  compensation  of  such  employees,  attorneys,  and  agents  as  shall 
be  necessary  for  the  transaction  of  the  business  of  the  Commission 
with  respect  to  such  acts  without  regard  to  the  provisions  of  other 
laws  applicable  to  the  employment  and  compensation  of  officers  or 
employees  of  the  United  SUtes. 
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SEPABABiLrrr  of  provisions 
Sec.  31.  If  any  provision  of  this  act.  or  the  application  of  such 
provision  to  any  person  or  circumstance,  shall  be  held  invalid,  the 
remainder  of  tlils  act.  or  the  application  of  such  provision  to  per- 
sons or  circumstances  other  than  those  as  to  which  it  is  held 
Invalid,  shall  not  be  affected  thereby. 

effective  date 

Sec.  32.  This  act  shall  become  effective  on  October  1.  1934,  ex- 
cept that  applications  for  necessary  registrations  under  this  act 
may  be  made  to  the  Commission  in  accordance  with  its  rules  and 
regulations  at  any  time  on  and  after  July  1.  1934:  Provided.  That 
section  30  shall  become  effective  immediately  upon  the  enactment 
of  this  act. 

The  Statement  and  digest  presented  by  Mr.  Fletcher  to 
1  accompany  the  bill  are  as  follows: 

:  Statement   et   Senator   Dvncan   U.   Fletcher,   Chairman   or  the 
I  Senate  Committee  on  Banking  and  Currency 

I  The  bill  Just  Introduced  for  the  regulation  of  securities  ex- 
[  changes  is  one  of  the  series  of  steps  taken  and  to  be  taken  for 
the  purpo.se  of  bringing  safety  to  the  general  public  in  the  field 
I  of  investment  and  finance  The  present  step  is  made  necessary 
by  the  misfortunes  of  great  numbers  of  our  people  who  have  lost 
part,  or  all.  of  their  savings  through  unregulated  stock  exchanges. 
Still  more,  this  bill  has  been  made  necessary  by  the  needs  of  the 
entire  American  public  that  the  operation  of  the  securities  ex- 
changes shall  never  again  intensify  a  business  depression,  or  help 
precipitate  a  business  depression.  In  brief,  we  have  already  re- 
ceived ample  evidencfe  through  the  hetirings  of  the  Senate  Com- 
mittee on  Banking  and  Currency,  through  countless  letters  ad- 
dressed to  the  committee,  and  in  many  other  ways  that  the  un- 
regulated operation  of  such  great  financial  machines  as  the  stock 
exchanges  of  the  country  can  directly  bring  heavy  losses  to  in- 
vestors and  can  indirectly,  by  heightening  the  forces  of  a  depression 
or  by  retarding  incipient  business  recovery,  affect  great  bodies  of 
our  workers  and  take  from  them,  or  keep  from  them,  their  oppor- 
tunity to  have  work  and  to  earn  a  decent  living. 

It  is  in  the  light  of  the  interests  of  the  general  public  that  the 
bin  was  drawn.  Tnere  was  no  desire  to  hurt  the  few  hundred 
men  who  have  been  obtaining,  year  after  year,  princely  Incomes  out 
of  the  pockets  of  the  American  people  through  the  operation  of 
exchanges  not  subject  to  Government  regulation.  But  while  there 
wa.s  no  desire  to  hurt  these  few  men,  the  bill  was  drafted  on  the 
theory  that  the  Interests  of  the  general  public  are  paramount  and 
that  an  end  must  be  put  to  any  mulcting  of  the  general  public 
for  the  benefit  of  a  few  insiders.  The  consequence  of  this  legis- 
lation Is  likely  to  be  that  the  insider  who  has  relied  upon  his 
ability  to  take  advantage  of  the  unprivileged  outsider  will  suffer; 
but  this  is  unavoidable  if  the  American  people  as  a  whole  are  to 
be  protected  from  such  persons.  Honest  brokers  have  nothing  to 
fear  from  the  bill.  Indeed,  they  are  likely  to  gain  by  the  cleanlng- 
out  process  that  ^^ill  follow  and  by  the  elimination  of  unsavory 
practices,  and  perhaps  by  the  elimination  also  of  those  who  have 
engaged  In  such  practices. 

Many  of  the  remedies  for  existing  evils  considered  In  the  course 
of  the  preparation  of  this  bill  go  far  beyond  the  provl.slons  incor- 
porated In  the  bill.  Many  of  the  remedies  considered  but  not 
incorporated  in  the  bill  are  In  themselves  sound  and  desirable. 
It  may  be  that  before  the  bill  is  enacted  Into  law  a  number  of  the 
remedies  not  contained  in  the  present  draft  of  the  bill,  and  far 
more  restrictive  than  Its  present  provisions,  will  be  proposed  by 
various  Members  and  accepted  by  the  Congress.  It  should  be  ex- 
plained at  the  present  time  that  In  now  proposing  a  number  of 
measures  less  advanced  than  those  favored  by  many  Members  of 
the  Congress,  as  well  as  by  myself,  the  purpose  has  been  to  submit 
at  the  outset  a  program  on  which  those  holding  various  points 
of  view  might  be  able  to  reach  an  agreement.  In  short,  what  is 
now  put  before  the  Congress  is  a  moderate  or  middle-of-the-road 
program.  Of  course.  It  will  not  be  considered  either  moderate  or 
midcile-of-the-road  by  those  who  have  had  financial  Interests  In 
the  special  privileges  and  unsound  practices  of  the  past.  But 
when  I  speak  of  moderation  I  am  speaking  from  the  point  of  view 
of  the  great  mass  of  the  people,  who  are  entitled  to  receive  the 
prime  consideration  of  the  National  Legislature. 

While  compromising  on  these  matters  of  substance,  and  with  re- 
spect to  the  nature  or  type  of  remedies  proposed  at  the  outset, 
there  has  been  no  compromise  on  the  issue  whether  such  remedies 
as  are  proposed  shall  become  truly  effective.  In  other  words,  the 
bill  seeks  to  prevent  those  devices  by  which  skillful  financial  law- 
yers have  in  past  decades  been  able  from  time  to  time  to  thwart. 
to  hinder,  and  to  delay  the  will  of  the  Congress.  Whatever  reme- 
dies are  proposed  in  the  bill  are  to  be  effectuated  so  thoroughly 
that  there  can  be  no  escape  for  those  persons  who  should  not  be 
permitted  to  escape.  The  bill  goes  as  far  as  It  reasonably  can  In 
asEiu-lng  our  citizenry  that  the  moderate  remedies  proposed  wUl  be 
thoroughly  effectuated. 

The  bill  will,  of  course,  decrea.se  and  discourage  certain  tvpes  of 
activity  on  the  securities  markets,  and  in  that  sense  and  to  that 
extent  will  serve  to  affect  and  diminish  the  volume  of  stock- 
exchange  activity.  Although  the  bill  does  not  prohibit  all  specu- 
lative activities  on  stock  exchanges,  its  purpose  is  to  make  stock 
exchanges  market  places  for  investors  and  not  places  of  resort  for 
those  who  would  speculate  or  gamble. 

The  purpose  of  the  bill  Is  to  insure  to  the  public  that  the 
securities  exchanges  will  be  fair  and  open  maikets.    Tiie  bill  seeks 
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to  protect  the  American  people  by  requiring  brokers  on  these 
exchant^es.  members  of  these  exchanges,  to  be  wholly  disinterested 
in  performing  their  services  for  their  clients  and  for  the  American 
people  trading  on  the  exchanges. 

Manipulators  who  have  In  the  past  had  a  comparatively  free 
hand  to  befuddle  and  fool  the  public  and  to  extract  from  the 
public  millions  of  dollars  through  stock-exchange  operations  are 
to  be  curbed  and  deprived  of  the  opportunity  to  prow  fat  on  the 
savings  of  the  average  man  and  woman  of  America.  Under  this 
bin  the  securities  exchanges  will  not  only  have  the  appearance  of 
an  open  market  place  for  Investors  but  will  be  truly  open  to  them, 
free  from  the  hectic  operations  and  dangerous  practices  which  In 
the  past  have  enabled  a  handful  of  men  to  operate  with  stacked 
cards  against  the  general  body  of  the  outside  Investors.  For 
example,  besides  forbidding  fraudulent  practices  and  nnv.holesoma 
manipulations  by  professional  market  operators,  the  bill  seeks  to 
deprive  corporate  directors,  corporate  oIBcers,  arid  other  corporate 
Insiders  of  the  opportunity  to  play  the  stocks  of  their  companies 
against  the  Interests  of  the  stockholders  of  their  companies. 

The  bill  allows  the  use  of  ample  credit  In  the  conduct  of  ctock 
exchanges.  But  it  seeks  to  prevent  the  recurrence  of  those  abuses 
which  in  the  past  have  led  to  the  ab.?orption  of  the  Nation's  credit 
needed  for  trade  and  Industry  Into  a  whirling,  gambling  stock 
market.  The  amounts  that  margin  traders  may  borrow  are  limited. 
The  amount  of  borrowed  capital  that  brokers  may  use  is  likewise 
limited.  Bootleg  loans  in  defiance  of  Federal  Reserve  policy  are 
brought  within  the  ban  of  the  bill.  If  the  limitations  Imposed  by 
the  bill  should  not  be  deemed  sufficiently  res'alctlve — and  I  am 
sympathetic,  indeed,  with  the  view  of  many  persons,  both  In  and 
out  of  the  Congress,  that  restrictions  should  be  much  higher  than 
those  outlined  in  the  bill — there  will  be  ample  opportunity  of 
amendment  of  the  bill  In  the  direction  of  even  further  protec- 
tion of  the  interests  of  the  general  public  and  of  trade  and 
industry. 

The  evidence  before  the  Senate  Banking  and  Currency  Com- 
mittee has  demonstrated  that  those  In  charge  of  stock  exchanges  In 
the  past  have  not  required  adequate  disclosure  by  persons  and 
concerns  listing  or  maintaining  the  listing  of  securities  on  the 
exchr.nges.  At  times  the  excuse  has  been  advanced  that  exchange 
ofScials  have  not  had  sufficient  power.  There  can  be  no  question 
that  the  American  public  is  entitled  to  have  the  fullest  disclosure, 
as  a  condition  to  the  listing  of  securities  and  as  a  condition  to 
maintaining  such  listing  on  the  public  exchanges.  The  Federal 
Government  has  the  power  to  require  this  full  disclosure,  and  the 
bill  is  so  written  that  the  disclosure  may  now  become  assured  to 
the  great  body  of  our  Investors. 

The  bill  strikes  at  a  variety  of  misleading  and  law-avoiding 
devices.  The  great  evil  Involved  In  the  abuse  of  proxies  Is  dealt 
with  by  the  bill.  Men  with  small,  and  sometimes  no,  financial 
interest  will  be  unable  under  this  bill  to  solicit  proxies  without 
disclosing  their  real  Interest  and  all  their  side  agreements  and 
special  privileges  and  special  relationships,  of  which  the  stock- 
holders of  the  companies  should  be  fully  Informed.  Economic 
bosses  can  no  longer  seek  in  the  name  of  private  enterprise  to  mis- 
use positions  of  power  and  trust.  The  provisions  of  the  bill  on 
this  subject  strike  the  first  blow  at  a  system  that  has  given  a  small 
and  willful  group  of  men  control  over  the  properties  and  savings 
of  the  great  mass  of  Investors. 

The  stock  exchanges  will  be  given  opportunity  to  enforce  the 
standards  of  conduct  laid  down  in  this  legislation  and  such  other 
standards  consistent  with  It  as  they  may  deem  proper.  But  If 
the  exchanges  fail  in  the  future  as  they  have  failed  In  the  past  to 
maintain  proper  standards,  the  penalties  of  the  criminal  law  and 
effective  civil  liabilities  attach  in  order  to  Insure  that  the  stand- 
ards laid  down  by  the  bill  will  be  living  standards  and  not  a  mere 
dead  letter  of  the  law.  When  this  legislation  goes  Into  effect, 
privileged  insiders  who  unjustly  get  money  from  the  general  public 
can  be  compelled  to  restore  that  money  to  those  who  lost  it.  The 
financial  market  places  of  this  country  will  be  cleansed  and  made 
safe  for  honest  Investors. 

digest  of  stock  exchange  bill 

The  first  section  provides  that  the  act  may  be  cited  as  the 
"  National  Securities  Exchange  Act  of  1934." 

Section  2  contains  a  declaration  of  the  intimate  relationship 
which  prices  of  transactions  on  securities  exchanges  bear  to  trans- 
actions in  interstate  commerce,  the  danger  of  excessive  speculation 
and  the  manipulation  of  such  prices,  and  their  effect  upon  the 
general  credit  of  the  country,  especially  with  regard  to  excessive 
fluctuations.  Transactions  on  stock  exchanges  are  thus  affected 
with  a  national  and  public  interest  which  requires  regulation  of 
the  conduct  of  business  upon  securities  exchanges. 

Section  3  contains  definitions  of  important  words  used  in  the 
act,  including  "  exchange  "  and  "  interstate  commerce  ",  and  states 
that  the  "Commission"  (which  is  given  extensive  powers  in  ad- 
ministration of  the  act)  shall  be  the  Federal  Trade  Commission. 

Section  4  prohibits  the  use  of  the  malls  or  interstate  commerce 
for  the  purpose  of  effecting  any  transaction  in  a  security  on  an 
exchange  or  of  reporting  such  transaction  unless  the  exchange  has 
been  registered  as  a  "  national  securities  exchange." 

Section  5  provides  a  procedure  for  the  registration  of  "  national 
securities  exchanges."  Exchanges  may  be  registered  as  such  only 
If  they  furnish  the  Federal  Trade  Commission  full  information 
concerning  their  organization  and  rules  and  satisfy  the  Commis- 
sion that  they  are  so  organized  as  to  be  able  to  comply  with  the 
provisions  of  this  act  and  the  regulations  of  the  Commission. 

Section  6  provides  that  all  purchases  made  through  members  of 
exchanges  must  be  secured  by  a  margin  of  at  least  60  percent  of 


the  current  market  price  or  20  percent  of  the  lowest  price  at  which 
such  security  has  sold  during  the  preceding  3  years.  The  Com- 
mission Is  given  authority  to  prescribe  more  rigid  margin  require- 
ments at  any  time  when  it  deems  that  this  is  appropriate  In  tho 
public  Interest  or  for  the  protection  of  Investors.  No  person  shall 
extend  credit  on  any  security  which  Is  traded  on  a  national  securt- 
I  ties  exchange  without  conforming  to  the  margin  requirements 
which  this  section  imposes  on  members  of  such  an  exchange. 

Section  7  places  restrictions  on  borrowing  by  members  of  ex- 
changes and"  dealers  and  brokers  who  act  through  them  and  on 
their  use  of  customers'  securities.  They  may  not  borrow  on  a 
security  registered  on  a  national  securities  exchange  except  from 
a  member  bank  of  the  Federal  Reserve  System,  and  the  total 
amount  of  their  borrowing  Is  limited.  They  cannot  hypothecate 
or  lend  securities  carried  for  customers  except  In  accordance  with 
the  customers'  consent  and  to  a  reasonable  and  fair  extent. 

Section  8  makes  It  criminal  to  manipulate  the  prices  of  securi- 
ties on  national  securities  exchanges.  The  devices  expressly  out- 
lawed are: 

( 1 )  Washed  sales. 

(2)  Matched  orders. 

(3)  Any  combination  of  purchases  and  sales  made  for  the  ptir- 
pose  of  raising  or  depressing  the  price  of  the  security  or  creating  a 
false  impression  as  to  the  market  of  such  security. 

(4)  The  spreading  of  rumors  that  prices  will  change  In  accord- 
ance with  activities  of  manipulators. 

(5)  Disseminating  misleading  information  regarding  a  sectirlty. 

(6)  Paying  for  the  dissemination  of  Information  In  aid  of  the 
operations  of  manipulators. 

(7)  Pegging  the  price  of  a  security  without  Informing  the  Com- 
mission as  to  all  the  details  of  the  operation. 

(8)  Cornering  the  supply  of  a  security. 

(9)  The  use  of  options  and  trading  against  options. 
Subsections   (b)    and   (c)    provide  for  civil  liability  of  manipu- 
lators to  persons  Injured  by  their  market  operations. 

Section  9  prohibits  short  selling  or  stop-loss  orders  In  connection 
with  securities  traded  on  national  securities  exchanges  except  in 
compliance  with  regulations  which  the  Commission  may  prescribe. 
The  Commission  Is  also  given  power  to  forbid  any  other  devices  in 
connection  with  security  transactions  which  It  finds  detrimental 
to  the  public  Interest  or  to  the  proper  protection  of  investors. 

Section  10  prohibits  members  and  persons  engaged  In  a  securities 
business  who  act  through  members  to  be  underwriters  of  securities 
or  dealers,  ac  distinguished  from  Brokers.  Members  cannot  act  as 
specialists  unless  registered  as  such,  and  specialists  may  not  exe- 
cute orders  except  at  fixed  prices,  nor  can  they  disclose  confidential 
Information. 

Section  11  requires  registration  of  securities  which  are  admitted 
to  trading  on  national  securities  exchanges.  Such  registration 
must  be  made  with  the  exchange  and  with  the  Commission.  The 
Commission  shall  prescribe  regulations  regarding  registration, 
which  shall  Include  disclosure  of  such  details  concerning  the 
financial  position  of  the  company  and  other  facts,  similar  to  those 
required  to  be  disclosed  under  the  National  Securities  Act  of  1933, 
as  the  Commission  may  prescribe. 

Section  12  Includes  the  further  provision  that  annual,  quai^erly, 
and  monthly  reports  must  be  furnished,  keeping  such  Information 
up  to  date. 

Section  13  prohibits  the  use  of  the  malls  or  Interstate  commerce 
in  connection  with  proxies  for  securities  registered  on  national  se- 
curities exchanges  unless  such  Information  with  regard  to  the 
proxies  and  plans  of  the  proxies  shall  be  filed  with  the  Commission, 
as  the  Commission  may  require. 

Section  14  makes  it  unlawful  to  conduct  any  over-the-counter 
market  for  any  securities  except  in  compliance  with  regulations 
which  the  Commission  may  prescribe. 

Section  15  compels  the  disclosure  of  the  holdings  and  dealings 
of  directors,  officers,  and  principal  stockholders  in  the  securities  of 
the  corporation.  Such  persons  are  also  prohibited  to  speculate  in 
the  securities  of  the  corporation  or  to  sell  them  short.  Profits 
resulting  from  speculation  shall  be  recoverable  by  the  corporation. 

Section  16  requires  that  every  national  securities  exchange,  Its 
members,  and  brokers  and  dealers  who  transact  business  through 
such  members,  shall  keep  detailed  accounts  of  all  transactions. 
Thes3  records  shall  be  open  at  all  times  to  Inspection  by  the  Com- 
mission, which  is  also  permitted  to  have  Its  Inspectors  on  the 
premises  of  exchanges  and  at  meetings  of  exchange  committees. 

Section  17  imposes  civil  liability  for  false  or  misleading  state- 
ments In  any  of  the  reports  or  records  required  under  this  act. 

Section  18  enumerates  various  powers  of  the  Commission.  In 
general.  It  may  make  regulations  for  the  carrying  into  effect  of  all 
provisions  of  the  act  and  governing  the  conduct  of  business  on 
exchanges  as  It  may  deem  necessary.  The  Commission  Is  also 
given  extensive  powers  of  Investigation  similar  to  those  which  It 
enjoys  under  the  National  Securities  Act. 

Section  19  provides  that  persons  who  control  others  subject  to 
the  provisions  of  the  act  and  regulations  thereunder  shall  likewise 
be  subject  themselves.  Not  only  does  it  cover  the  usual  devices, 
such  as  dummy  corporations,  but  provides  that  when  a  member 
of  the  Immediate  family  of  a  person  forbidden  to  make  a  given 
transaction  in  a  security  effects  such  a  transaction,  the  person 
forbidden  shall  have  the  burden  of  showing  that  the  transaction 
was  not  an  attempted  evasion  of  the  act. 

Section  20  deals  with  the  procedure  for  injunctions  and  prose- 
cutions of  offenses,  which  Is  similar  to  that  under  the  Securities 
Act,  and  gives  the  Commission  power  to  suspend  the  registration 
of  an  exchange  or  of  a  security  for  failure  to  comply  with  the 
provisions  of  the  act  and  regtUatlons  thereunder. 
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Section  21  provides  for  public  hearings,  of  wtalcb  appropriate 
records  shall   be  kept. 

Sectiou  22  provides  that  all  Information  required  to  be  glvrn 
under  the  act  shall  be  available  to  the  public. 

Section  23  provides  for  court  review  of  orders  as  In  the  National 
Securities  Act  of   1933. 

Seciion  24  provides  for  a  fine  of  not  more  than  $25,000  ur 
imprisonment  for  not  more  than  10  years,  or  both,  upon  convic- 
tion of  a  violation  of  the  act  or  regulations  made  thereund<r, 
except  where  the  offender  la  an  exchange,  In  which  event  tlie 
maximum  penalty  is  $500,000. 

Section  25.  dealing  with  Jurisdiction  of  offenses  and  suits,  con- 
tain* provisions  similar  to  those  in  the  National  Securities  Act  en 
that  topic. 

Section  26  provides  that  the  rights  and  remedies  furnished  \j 
this  act  shall  be  in  addition  to  other  legal  rights  and  remedies  not 
Inconsistent  therewith,  and  that  the  act  shall  not  derogate  from 
the  blading  effect  of  action  taken  by  exchanges  to  discipline  their 
members  or  settle  disputes  as  long  as  such  action  complies  with 
the  regulations  of  the  Commission. 

Section  27  provides  that  no  contract  made  prior  or  subsequeit 
to  this  act  shall  alter  the  rights  or  remedies  of  any  persons  iher(  - 
tinder. 

Section  28  gives  the  Commission  power  to  restrict  transactlor  s 
in  American  sectirltles  on  foreign  exchanges. 

Section  29  provides  for  registration  fees  to  be  paid  by  exchang*  s 
based  on  the  value  of  sales  transacted  on  such  exchanges. 

Section  30  empowers  the  Commission  to  engage  employees  as  t 
shall  deem  necessary  without  regard  to  other  laws  applicable  to 
the  employment  and  compensation  of  officers  and  employees  <  i 
the   United  States. 

Section  31  provides  that  a  Judicial  decision  as  to  the  unconsti- 
tutionality of  any  portion  or  application  of  the  act  gh«-ii  be  cob- 
flned  thereto. 

Section  32  provides  that  the  act  shall  become  effective  on 
October  1,  1934.  except  that  applications  for  registration  may  be 
received  on  and  after  July  1.  1934,  and  that  secUon  30  shaU  become 
effective  upon  enactment. 

ClAIM  OF  STK-IO  VASSILIAOIS 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  i 
message  from  the  President  of  the  United  States,  whicli 
was  read  and  referred  to  the  Committee  on  Foreign  Rela- 
tions. 06  follows: 

To  the  Congress  of  the  United  States: 

I  enclose  herewith  a  report  which  the  Secretary  of  Stat; 
has  addressed  to  me  in  regard  to  a  claim  of  Mr,  SteUo 
VassiliadJs,  former  vice  consul  of  Spain  at  Kiev.  Russia, 
for  expenditures  made  by  him  at  that  post  from  Marcli 
1.  1918.  to  the  end  of  February  1920.  In  representing  th{ 
interests  of  the  United  States  at  that  post  in  the  absenc^ 
of  the  American  consul.  Mr.  Douglas  Jenkins,  who  wai 
obliged  to  depart  on  account  of  war  conditions. 

I  recommend  that  an  appropriation  in  the  amount  sugr 
RMted  by  the  Secretary  of  State  be  authorized  In  order  t(» 
reimburse  Mr.  Vassiliadis  for  the  expenditures  made  by  him 
during  the  above-mentioned  period. 

FRAinaiK  D.  Roosevclt. 
Tht  Whiti  House,  February  9.  1934. 

fEnclosurcs: 
closures.] 

ExrcunvE  messagu  retirrio 

The  PRESIDENT  pro  tempore,  as  in  executive  session,  laic 

before  the  Senate  several  messages  from  the  President  oi 

the  United  States  submitting  nominations,  which  were  re^ 

ferred  to  the  appropriate  committees. 

'For  nominations  this  day  received,  see  the  end  of  Senate 

proceedings.) 

EDrrOHIALS    ON    GREAT    LAKES-ST.    I^WRENCE    WATERWAY    TREATS 

Mr.  CLARK.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  symposium  of  brief  excerpts 
from  certain  American  newspaper  editorials  on  the  subject 
of  the  Great  Lakes-St.  Lawrence  Waterway  Treaty. 

TTiere  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Boston  (MuB.)   Transcript.  January  11.  1934: 

"  The  advocates  of  the  seaway  have  faUed  to  convince  the 
ccxintry  that  It  would  fulfill  the  claim*  made  for  it 

••  Subaerrlence  of  the  Senate  In  this  matter  would  give  color  to 
the  Idea  that  It  was  content  to  act  merely  as  the  agent  of  the 
Executive." 

I^iladelphia  (Pa.)   Inquirer    Janiiary  23.  1934: 

"If  the  Senate  ratifies  this  treaty,  it  wlU  hand  to  the  United 
States  a  white  elephant  that  wlU  need  to  be  fed  conrtantly  The 
scheme  cannot  be  nuMle  to  pay." 
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Ogden    (Utah)    Standard -Examiner.   January   15.    1934: 
"  This  opposition  to  the  St.  Lawrence  Treaty  shows  how  varied 
and  often  conliictlng  are  the  Interests  of  whole  groups  of  people 
living  within  the  boundaries  of  this  country." 
Houston  (Tex.)  Chronicle,  January  21.  1934: 

"  The  waterway  to  Europe  Is,  theoretically,  a  great  boon  for  our 
Northwestern  farmers,  yet  this  huge  expenditure  of  money  is  to 
provide  a  passageway  which  is  frozen  up  6  months  out  of  the 
year.  If  we  were  Canadians,  we  would  agree  with  the  Toronto 
Globe  that  It  is  a  treaty  '  which  fairly  bristles  with  satisfactory 
points.'  But  we  are  Americans  and  there  is  good  reason  why  we 
should  view  the  matter  in  a  different  light." 
Scranton    (Pa.)    Times.  January  16,   1934: 

"As  to  the  cost  of  the  project  there  is  wide  disagreement.     The 
Federal  Power  Commission  places   the   cost   at   $272,453,000.   to   be 
reduced    by    a    contribution    from    the    State    of    New    York    to 
$182,726,250.     But   Senator  Wagner   fixes   the  cost   at    $573,136,000. 
And  this  estimate',  declares  the  Baltimore  Sun,  '  is  far  below  that 
which  has  been  made  by  many  students  of  the  subject.'  " 
Newport  News   (Va.i    Press,  January   12,   1934: 
"And   we   are  surprised   that   the   President   has   approved   such 
a  project,  regardless  of  what  Canada  may  do  if  we  refuse  to  go 
along  with  her." 

Wheeling    (W.Va.)    Intelligencer,  January  17,   1934: 
"  When  the  consequences  are  all   taken  into  consideration,   we 
may   find   that   the   money   outlay   would   be   the   least   cost   of  a 
water  route  to  the  Middle  West." 
Bangor  (Maine)    Commercial.  January  16.  1934: 
"  There   are   plenty   of   arguments    against    ratification,    perhaps 
one  of  the  most  effective  with  the  Senators  being  that  the  terms 
of  the  proposed  treaty  are  all  in  favor  of  Canada.  ' 
Philadelphia  (Pa.)   Inquirer.  January  14.  1934: 
"  Conditions  have  changed  materially  since  the  treaty  was  nego- 
tiated,   and    the    injury    to    American    railways    and    to    Atlantic 
ports  would  be  correspondingly  greater." 

Newport  News  (V'a.i  Times-Herald,  January  6.  1934: 
"  The  St.  Lawrence  Waterway  Treaty  is  virtually  certain  of  de- 
feat In  the  Senate,  according  to  Associated  Press  reports  from 
Washington  today.  The  matter  should  not  be  allowed  to  rest 
there,  however,  and  the  seaway  project  ought  to  be  removed  con- 
clusively from  the  Immediate  program  of  waterway  development 
In  the  United  States.  That  means,  of  course,  there  should  be 
decisive  defeat  for  this  measure." 
Indiana   (Pa.)    Gazette.  January  15.  1934: 

"  One  of  the  most  dangerous  elements  that  enters  into  the  Im- 
provement of  the  St.  Lawrence  is  the  great  volume  of  electricity 
that  It  Is  Intended  to  generate  by  water  power  by  that  enterprise 
"  That  WlU  teke  business  from  the  coal  mines  and  employment 
from  men."  ' 

Norfolk  (Va.)  Ledger-Dispatch,  January  6,  1934: 
"  Th*  St.  Lawrence  Treaty  should   be  rejected  11  It  1«  brousbt 
before  the  Senate. " 
Lincoln  (Nebr. )  Journal,  January  16,  1934: 

"  It  would  seem  this  country's  coet  Is  too  high  compared  to 
beneflta  accruing." 

New  Orleans  (La.)   Item.  January  12.  1934: 

"We  have  never  yet  seen  an  argument  to  Justify  the  destruction 
of    the    Lakes-to-the-Gulf    waterway    In    order   to   promote    a    St 
Lawrence  waterway.  " 

Wheeling  (W  Va  )   News.  January  19.  1934: 

"  Why  should  our  Government  appropriate  $272,000  000  to  de- 
stroy their  busmesB  and  break  down  their  value' 

.o^o^*'J^*''^"^"'*'''y'  "^^-y  "hould  this  Government  appropriate 
$372,000,000  to  divert  commerce  by  way  of  the  St.  Lawrence  River 

.."^u  "  established  throughout  the  length  of  the  United  Stales? 
Why  should  we  invest  this  sum  of  money  to  build  up  Montreal. 
Quebec,  or  some  other  Canadian  port  at  the  expense  of  Buffalo, 
New  \ork  City,  Philadelphia,  and  Baltimore? 

"  There  may  be  afllrraaLlve  an-swers  to  these  questions,  but  in  the 
opinion  of  this  paper  the  affirniative  answers  will  be  of  a  very 
doubtful  force." 

Galveston   (Tex.)   News.  January  16,  1934: 
fl/'T^fw^*  r^*^^""  project  holds  possibilities  of  substantial  bene- 
nt  to  the  United  States.     We  are  convinced,  however,  that  those 
advantages  are  not  worth  what  It  would  cost,  in  monev  and  sec- 

°n»f.,  ^*V  w?^P^-  ^  realiz*'  them  under  the  Hoover  treatv" 

Philadelphia  (Pa.)  Commerce  and  Industry.  January  1934: 
There  is  plenty  of  logic,  and  certainlv  in  view  of  recent  di.<'- 
closures  nothing  unrea.5onable,  in  the  demand  voiced  bv  .some  500 
h!^11  to  the  waterways  convention  called  last  month  in  Phila- 
?nl?^r  ^r^r.  !i  ^^^  leadership  of  Mayor  J.  Hampton  Moore  that 
further  consideration  of  the  proposed  St.  Lawrence  Canal  Treaty 
^«S°^^"1    ""^''  ^"  '*"^'*'  economic  survey  of  the  proJ<»ct  has 

K.JZI  ,^\r^  competent  unbiased  United  States  commission." 

"^      o'      ^*  ■    News-Tribune,  Januarv  12    1934- 

nendM'f,~*;^f^/'''^°^^   Waterway  Treaty.-  which   calls   for   the  ex- 

Sl^th2t  '■°"'   °"^   '''"'o"   to   half   billion,   depending   upon 

not^  rftm^.Tr\'H°%?PP°"""'^  ^^*  ^°*""  th«  estimating,  should 
not  be  ratified  by  the  United  States  Senate  " 

Salem  (Ohio)   News.  January  11    1934- 
authirttTtw'tKl"  ^.f  "°*  been  demonstrated  by  any  competent 
rie^^JS^c  Ts  iStJL'  '"^"'""''"  '"'^  °'  °P'"^°^  the^Great^Lakes 

Wilmington   (N.C.)   Star,  January  16.  1934- 

Act  of  ^5  re^r^f  H°I/"^*"r"  ^"'^^^^  ^^  ^^^  ^'^'"s  ^nd  Harbors 
routS  M  SldT^Tlfr  ^^"*''/^°''  ^^^  <^^^^*  Lakes  to  the  Hudson 
JSJ7  «  "  "^"^  "^«  Bureau  of  Foreign  and  Domestic  Commerce  m 
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Blnghamton  fN.T.)  Press.  January  10,  1934: 

"  Mr.  Roosevelt  will  send  a  special  message  to  Congress  calling 
on  the  Senate  to  ratify  the  St.  Lawrence  Waterway  Treaty.  There 
may  be  enough  votes  in  the  Senate  to  ratify,  but  there  is  not 
enough  prosperity  In  the  United  States  to  afford  the  diversion  of 
trade  from  American  ports,  American  channels,  and  American 
bottoms,  which  the  British  control  of  the  St.  Lawrence  project 
would  inevitably  bring  about." 

Brooklyn   (N.Y.)   Eagle,  January  12,  1934: 

"  Our  chief  complaint  is  that  the  President's  arguments  In  favor 
of  spending  large  sums  to  facilitate  the  transportation  of  wheat 
and  other  goods  through  the  St.  Lawrence  waterway  do  not  fit  in 
with  his  general  program  as  It  has  been  developed  up  to  date. 
The  St.  Lawrence  Rapids  are  not  the  real  barriers  to  Increased 
exports.  Unless  we  get  rid  of  other  barriers  thexe  can  be  no  benefit 
from  developing  this  new  waterway.  ' 

Canton  (Ohio)  Repository  and  News.  January  11,  1934: 

"  Unfortunately.  It  has  not  been  demonstrated  by  any  competent 
authority  that  the  vastly  expensive  task  of  opening  the  Great 
Lakes  to  ocean  traffic  is  logical." 

Clarksburg   (W.Va.)    Telegram,  January  26,   1934: 

"  Objections  to  the  treaty  appear  to  be  so  numerous  and  so 
cogent  that  its  consideration  in  the  Federal  Senate  should  proceed 
with  due  regard  to  all  of  them." 

Wichita  (Kans.)   Eagle.  January  12,  1934: 

"America  will  spend  $4  or  $5  to  Canada's  $1  in  developing  the 
St.  Lawrence  waterway.  But  then  no  nation  ever  willingly  goes 
60-50  with  Uncle  Sam." 

Norfolk  (Va.)   Virginia  Pilot.  January  12.  1934: 

"  The  heart  of  the  President's  message  is  the  plea  that  the 
St.  Lawrence  waterway  is  a  national  plan  which  should  be  con- 
sidered nationally.  That  is  a  fair  request.  It  is  precisely  on  this 
broad  ground  that,  in  oTir  opinion,  the  case  for  the  waterway  is 
weakest." 

Parkersburg  (W.Va.)   Sentinel,  January  22,  1934: 

"  We  believe  that  the  St.  LawTence  Canal  very  well  can  wait  until 
it  Is  much  more  needed  than  it  appears  to  be  at  the  present  time." 

Beaver  Palls(   Pa.)   News-Tribune.  January  17.   1934: 

"  But  just  now  with  a  new  national  policy  inaugurated  whereby 
the  farmers  are  being  subsidized  to  cut  down  their  surpluses  and 
the  Government  Is  coordinating  the  great  railroad  systems  to  pre- 
vent some  of  them  from  going  Into  bankruptcy,  one  wonders 
whether  or  not  such  a  gigantic  waterway  system,  which  will,  of 
course,  be  subsidized  by  the  Government,  will  be  profitable." 

Buffalo  (N.Y  )   Courier -Express.  December  23.  1933: 

"  The  Presidential  support  of  the  treaty  obviously  comes  from 
Mr.  Roosevelt's  agreement  with  Chairman  Walsh,  of  the  power 
authority,  an  agreement  probably  dating  back  to  his  gubernatorial 
days,  that  only  through  the  treaty  can  New  York  State  get  Its 
chance  to  develop  a  great  power  project  on  the  St.  Lawrence.  The 
President,  we  feel,  has  been  poorly  advised  In  this  matter." 

Grecr.sboro   (N.C.)   News,  January  19,  1934: 

"  Of  the  business,  particularly  within  our  own  borders,  that  Is 
left,  what  advantage  Is  to  be  obtained  from  shifting  It  to  the  St. 
Lawrence  waterway?  Obviously  there  Is  the  likelihood  that  a 
■Izeable  portion  of  It  would  go  to  British  shipping.  If  foreign 
trade  Is  retained  or  developed,  the  business  would  patently  go  to 
Canadian  ports,  as  there  are  no  major  transocean  shipping  centers 
on  the  American  side  of  the  river,  to  the  detriment  of  our  own 
Atlantic  port  cities  which  are  suffering  from  constricted  commerce, 
as  It  Is." 

Jamestown  (N.Y.)  Evening  Journal,  January  8,  1934: 

"  Taxpaylng  organizations  throughout  the  United  Statea  can 
Justifiably  protest  against  this  enormous  waste  of  resources." 

Norfolk    (Va.)    Vlrglnla-Pllot.  January  9,   1934: 

"  The  real  point  Is  that  the  St.  Lawrence  waterv.-ay  program  Is 
of  such  doubtful  merit  at  best,  of  such  huge  cost  In  any  circum- 
stances, and  of  such  probable  damage  to  establish  port  and  trans- 
portation facilities,  that  it  Is  open  to  attack  from  start  to  finish." 

Charleston  (W.Va.)  Mall,  January  17,  1934: 

"A  new  threat  faces  West  Virginia's  coal  Industry. 

"  It  comes  at  a  time  when  some  headway  apparently  Is  being 
made  In  getting  this  severely  crippled  business  back  on  Its  feet. 

'•  The  threat  resides  in  the  proposed  treaty  between  the  United 
States  and  Great  Britain  providing  for  construction  of  the  St. 
Lawrence  waterway's  projects  linking  the  Great  Lakes  with  the 
ocean." 

Carbcndale  (Pa.)   Leader.  January  12,  1934: 

"  If  the  St.  Lawrence  seaway  moved  the  Central  States  bodily 
to  the  Gulf  of  St.  Lawrence,  the  manufacturing  cities  on  our 
East  coast,  to  say  nothing  of  the  Gulf  coast,  would  still  have 
a  substantial  advantage  in  distance  and  In  freight  rates  to  the 
Pacific.     No  relief  can  or  will  come  through  the  St.  Lawrence." 

New  York   (N.Y.)    Times.  January  12.  1934: 

"  The  mere  Immediate  considerations  were  put  with  his  usual 
succinctness  by  ex-Governor  Smith,  when  he  raid  in  his  report 
as  a  member  of  the  National  Transportation  Committee,  headed  by 
the  late  President  Coolldge: 

" '  I  am  opposed  at  this  time  to  the  construction  of  the  St.  Law- 
rence waterway,  because  it  would  be  a  waste  of  public  funds. 
Piesent  railway  facilities  are  more  than  adequate  to  provide  for 
everything  which  the  proposed  canal  can  accomplish."  " 

Chicago  (111.)  Tribune,  December  23,  1933: 

"  How  the  treaty  In  its  present  form  has  come  to  have  any 
acceptance  at  all  In  this  country  is  a  question  which  needs  to  be 
nnswered.  Perhaps  the  explanation  is  to  be  found  In  the  words 
of  Senator  Bennett  Champ  Clark,  of  Missouri,  at  the  St.  Louis 
meeting.     He  said:   'Let  me  make  it  perfectly  clear  at  the  out- 


set that  there  has  been  very  widespread  misapprehension  and  mis- 
representation as  to  the  provisions  of  this  treaty.  For  several 
years  a  lobby  has  been  maintained  in  Washington  with  propa- 
ganda agencies  throughout  the  country  the  like  of  which  has  pos- 
sibly never  been  seen  in  the  country  before.  This  lobby,  headed 
by  a  man  named  Craig,  has  collected  and  expended  literally  hun- 
dreds of  thousands  of  dollars  In  propaganda     •      •     •.'" 

Newburgh    (N.Y.)    News,  January  13.   1934: 

"  The  State  has,  or  should  have,  ample  power  to  regulate 
publlc-utliny  rates.  It  should  not  find  It  necessary  to  develop 
power  resources  In  the  St.  Lawrence,  for  which  there  is  no  need, 
as  a  club  against  electric  corporations." 

Jefferson  City  (Mo.)   Post,  December  26.  1933: 

"  If  and  when  the  United  States  ratifies.  Its  people  as  a  whole 
win  gain  or  lose  by  the  transaction.  But  the  Senators  from  the 
Middle  West  will  think  long  and  hard  before  they  give  their  con- 
sent to  an  agreement  which  may  hurt  their  constituents  eco- 
nomically and  themselves  politically." 

Passaic  (N.J.)   Herald-News,  January  16,  1934: 

"  When  the  great  St.  Lawrence  project  was  conceived  we  were 
rejoicing  in  good  times.  As  matters  are,  we  doubt  the  wisdom  of 
visiting  almost  certain  ruin  on  our  railroads  In  return  for  a  canal 
which  freezes  up  In  winter  and  would  be  of  doubtful  value  to 
the  Middle  West  In  the  long  run. 

•  •••••• 

"  In  opposing  the  Canadian  Treaty  now.  we  feel  Al  Smith  Is 
entirely  right.  And  what  may  affect  New  York  disastrously  cer- 
tainly cannot  be  good  for  New  Jersey." 

Manchester   (N.H.)    Union,  January  12,  1934: 

"  The  President's  claim  that  Canada  will  probably  proceed  with 
power  developments  on  the  waterway  within  her  own  borders  Is 
irrelevant.  This  Is  certainly  not  a  time  to  consider  an  investment 
of  half  a  billion  dollars  simply  to  gratify  an  administrative  dream 
of  power  development  that  may  or  may  not  be  needed." 

Clarksburg   (W.Va.)   Exponent,  January  6,   1934: 

"  The  development  planned  under  this  project  would  be  of  no 
benefit  to  our  State,  and  as  a  whole  would  work  detriment  to  the 
great  ports  of  New  England,  to  New  York,  and  to  Baltimore.  It 
would  permit  a  flood  of  foreign  coal  to  reach  the  Great  Lakes 
regions,  where  our  State  now  gets  a  goodly  portion  of  its  all-too- 
small  coal  trade." 

Springfield  (Mass.)  Union,  January  20,  1934: 

"  The  President  calls  attention  '  to  the  simple  fact  that  Canada 
alone  can.  If  desired,  provide  a  seaway  within  Canadian  control.' 
As  Canada  Is  to  reap  the  lion's  share  of  any  benefit*  that  may 
accrue  from  such  a  development,  why  not,  in  falmeas  to  United 
States  taxpayers,  allow  Canada  to  proceed  along  that  line  If  ao 
disposed?" 

Cincinnati  (Ohio)  Enquirer,  January  12,  1034: 

"  The  project  is  not  economically  sound,  is  not  national  In  it* 
possible  benefits,  and  would  not  provide  any  significant  volume  of 
employment  aoon  enough  to  aid  in  recovery." 

Houston  (Tex.)   Post,  January  11,  1034: 

"  '  The  United  States  never  lost  a  war,  nor  won  a  conference ', 
Senator  Clark  says,  but  he  thinks  our  record  In  that  respect 
could  be  maintained  without  submitting  to  '  such  an  ignominious 
route  as  is  proposed  in  the  8t.  Lawrence  Treaty.' " 

Baltimore  (Md.)  Manufacturers  Record,  January  1034: 

"At  a  recent  conference  In  Philadelphia  of  those  opposed  to  the 
ratification  of  the  St.  Lawrence  Treaty.  It  was  agreed  to  present 
demands  to  the  present  Congress  for  the  defeat  of  the  treaty,  which 
was  described  as  being  '  damaging  to  American  commerce  and  add- 
ing unnecessarily  to  the  burden  of  taxpayers.'  Two  hundred  com- 
mercial organizations  east  of  the  Mleslnelppl  River  presented  their 
opposition.  Mayor  Moore  of  Philadelphia.  In  voicing  the  adverse 
sentiment,  pointed  out  that  of  the  Initial  $300,000,000  expenditure, 
the  United  States  would  have  to  supply  the  major  part  of  It.  and 
when  completed  the  entire  project  will  probably  cost  the  people  of 
this  country  nearly  $1,500,000,000." 

Dayton  (Ohio)   Herald,  January  12,  1934: 

"  The  claims  are  so  many  and  conflicting  that  the  average  Ameri- 
can probably  Is  '  on  the  fence  '  as  to  the  wisdom  and  necessity  of 
spending  many  millions  of  dollars  on  an  Investment  whose  benefits 
are,  on  the  whole,  of  debatable  character  and  whose  ownership 
would  be  International." 

Charlotte  (N.C.)  Textile  Bulletin.  January  18,  1934: 

"Although  It  may  be  treason  to  oppose  anything  desired  by 
President  Roosevelt,  we  are  bold  enough  to  say  that  his  advoc£M:y 
of  the  St.  Lawrence  Treaty  with  Canada  is  unfortunate." 

Poughkeepsle  (N.Y.)   Eagle-News.  January  15.  1934: 

"If  It  be  selfish  to  try  to  keep  the  public  money  out  of  an 
undertaking  that  can  only  prove  an  economic  failure,  the  foes 
of  the  treaty  are  convicted  of  the  charge  that  Senator  Pittican 
makes  against  them.  If  not.  they  are  not  deserving  of  his 
criticism. 

Petersburg    (Va.)    Progress-Index.  January  15,   1934: 

"  The  direct  and  Indirect  benefits  promised  from  the  waterway 
are  too  Intangible  at  this  stage  to  warrant  the  support  which  the 
President  feels  it  should  have." 

Newark  (N.J.)   Call.  January  4,  1934: 

"  In  his  demand  that  Congress  ratify  the  St.  Lawrence  Waterway 
Treaty.  President  Roosevelt,  it  seems  certain,  will  find  that  body 
far  from  amenable  to  his  wishes." 

Bluefield  (W.Va.)  Telegraph,  January  19.  1934: 

"  Coal  men  are  of  the  opinion  if  the  St.  Lawrence  project  is 
completed  shipments  of  coal  from  England  will  supplant  the  ton- 
nage from  this  section  because  It  would  be  cheaper  to  boat  it  over 
than  pay  the  freight  by  rail  from  this  section." 
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Boston    fMaas.)    Christian   Science   Monitor.    January    12,    193  4 

"  •      •      •     the    Government's    case    for   the   canal,    as    a    can^l 

rests  on  economic  studies  made  years  ago  when  American  cr 

were   really   moving    to   Europe   and   before  farmers  were  paid 

destroy  their  surplus. 

••  Whatever  reason  there  may  have   been  then  for  desiring 
waterway,  these  studies  are  now  cut  of  date." 

North  Sacramento  (Calif  i  Journal.  January  5.  1934: 
■■  We  believe  Mr.  Roosevelt   is  going  too  strong  on  the 
St.  Lawrence  River  canalization.    It  Is  liable  to  be  a  serloils 
to  this  Nation."' 

Si    Louis    (Mo.)    Star  and  Times.  November  29,   1933: 
••  The   plain  truth  seems  to  be  that   this  treaty  was  a  buttliig 
contest    t)etween   a   hard-headed    Canadian   diplomat   and    a   solt- 
headed    American,    and    the    American— Secretary    of    State    Stin 
son — came  off  a  bad  second." 

Clarksburg   (W.Va.)   Exponent,  January  11,  1934: 
••  Such   a   route   as   proposed  would   he  open   to   navigation 
BlK>ut   one   half  of  each  year,   and   the  vast  sums  to  be   laid   ^ 
would  not  be  equitable  In  any  way  in  view  of  the  small  amou 
of  benefit  which  our  country  as  a  whole  might  re«ip." 
WatervUle  (Maine)  Sentinel.  January-  17.  1934: 
••  Probably  the  weakest  of  all  President  Roosevelt's  policies  Is 
8t    Lawrence  River  dpvelopmtnt  and  it  will  be  no  great  lcn%  to 
country  as  a  whole  if  Con^^'resM  refu>»en  to  support  him  In  thl».' 
New  York  (N.Y.)  Gaelic  American.  Janiiary  20,  19J4: 
•The  St    Lawrence  Seaway  Treaty,  in  spjte  of  President  Roo*,» 
veils   deserved    popularity,    will   probably   not   be   ratified    by   t 
United  BtnUs  Senate      The  waterway  project  Is.  to  a  certain 
tent,  In  the  line  of  progress,   but   ;t  must  be  considered   that 
will  be  cuMroUcd  by  Canada  where  the  8t   Lawreme  empties  U»- 
Into  the  sea.     At  any  moment.  If  any  rrluls  should  arise  bet  we 
the  t»o  countries,  the  canal  could  be  closed  to  American  shlpplii 
I^wlwton    (Maine*    Journal.  January    11.   1034; 
"M-ilnes  interest*  arf>  c*ruinly  not  located  In  the  8t   Lawrem 
pro)e<t      Portland  would  be  deadened      Our  seaports  would  see 
future  In  rsvival  of  commerce  ' 

Boston   (Mass  )    Herald,  Jsnusry   13    1034 
'A    multitude    of    valid    obje'tlons    tnsy    readily    b«    adva, 
a^Minst   the  rstlflrai  k^fi   for   which   the  PrmiOent  asks  ut   the 
L»*ren'e  Trewly   with  Csfmdf*  ' 

M'>fK»nf'(wn  (WVa)   Post,  Jaiiusry  |/»,  iM4; 
"  III  MdditK/ti   i4i  lf\m  loinpsllinK   Ksiismt   rMWH»n«  whf  ths 
l^wren**  Wstsrwsy  Treaty  should  be  rejiwUNl  tty  ths  Merisis  th- 
is one  str<irt«  tuoat   tmiior  that  should   apMNit   to  all   Wsst  VI 
glMUtta, 

Ariofdlinf  to  Jsmss  t)  rrnneui  pr«sidetit  of  the  Island  f.'re>- 
(  osl  Co,  the  r(Mi«lrurtlon  of  lhl«  Wnterwny  would  permit  ICuf< 
pea II  coal  u>  be  shippcnt  into  the  Ureal  LakM  Urrltory  and  sold 
prirss  under  the  preaenc  levsl  " 
C'lucmnati  «Ohio)  Christian  Standard,  January  30.  1034 
"  In  addition  to  the  anli|>alhy  of  represenUtlves  from  the  MU- 
Bl^^^.l[)pl  Viilley  and  the  railtuadB,  there  U  the  ■m'Ious  question 
whether  we  eapect  to  have  any  such  International  trade  as  wouli 
Justify  this  expense,  and  there  is  the  further  dllflculty  that  electric 
power  can  be  produced  In  sleiim  plants  much  more  cheaply  thn  i 
formerly,  and  there  Is  no  Immediute  prospect  of  needing  as  muc  i 
elcctrif  power  as  this  would  produce" 

Roanoke  (Va.)  World  News.  January  4.  1934: 
"Counting  Interests  and  maintenance,  it  will  hardly  be  clalmcl 
by  anyone  that  without  liberal  Government  subsidies  the  pro- 
poned waterways  can  be  operated  as  cheaply  as  the  present  freig 
rates  from  the  Midwest  to  the  Atlantic  seaboard.  Minnesota  whe^ 
is  now  laid  down  at  Montreal  for  6  cents  a  bushel.  The  propose  1 
St.  Lawrence  waterways  cannot  meet  that  price  without  an  Im- 
znrnse  amount  of  Government  aid." 

Seattle  (Wash  )  Times.  January  20,  1934: 
••Experience  points  the  fact  that  St.  Lawrence  development  Is 
a  doubtful  business  enterprise,  and  no  war  scare  is  pertinent." 
Butte   (Mont.)   Standard.  January  16.  1934: 

••  Opposition  to  the  St.  Lawrence  project  by  economists  is  wo] 
typmed  by  a  report  published  in   1929  by  the  Brookings  Instituj- 
tion   of   Washington,    DC.     The   Brookings    report    held    that    th(. 
larger  and  more  modern  ocean-going  steamers  would  not  use  the 
St.  Lawrence  route  becau"^  it  was  open  for  less  than  one  half  the 
year.     It  would  be  dlflBcult  for  ^uch  vessels  to  find  profitable  em  ■ 
ployment  elsewhere  for  the  remainder  of  the  year      Also    stud'e s 
indicated  that  export  traffic  of  grain  from  the  Great  Lakes  areii 
was  economically  destined  to  disappear  ' 
Portland   (Maine)  News.  January  17,  1934: 
••But  there  exists  a  very  great  doubt  in  the  minds  of  Americans 
everywhere  as   to  the   wisdom   of  embarking   upon   such  a  costiv 
Pl'^i^}-^"^^cul&Tly  now.    when   every    dollar   spent   for   recover 
should  be  spent  for  recovery  at  home,  not  abroad." 
Boston    (Mass.)    Post.   January    12,    1934: 
""  While  from  his  previously  kno^Ji-n  attitude  on  the  subject  11 
was  a  foregone  conclasion  that  President  Roosevelt  would  recom- 
mend the  ratlflcatlon  of  the  St.  Lawrence  River  Waterway  Treaty 
this    ^ole*ct*"  always  was.  and  stiU  la.  utterly  opposed  to 

Is'^lJsv"'^^  *^^^   Commercial  and  Financial  Chronicle.  January 
••It    18    to    be   remembered    also    that   wheat    la    only    one    Item 

nnf^tiS'til*  P:^'"^"*^«  'J  operating  to  the  detriment  of  tS 
United  States.  There  are  dozens  of  other  items  where  the  export 
iCtf^JlT'Slii*''  country  to  Great  Britain  has  also  been  virtu^y 
extln«ui«hod  by  the  action  of  the  OtUwa  conference.    Great  Brit 
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aln.  of  course,  and  her  dominions  are  clearly  within  their  rights 
In  establishing  the  preferences  referred  to;  but  when  it  comes  to 
opening  a  waterway  for  ocean  steamships  extending  all  the  way 
to  Duluth  and  having  the  United  States  itself  pay  for  a  large 
part  of  the  cost,  there  ought  to  be  insistence  that  the  United 
States  and  Canada  be  once  more  placed  upon  equal  terms  in  com- 
peting in  the  British  market.  " 

New  Orleans  (La.)    Tribune.  May  4.   1933: 

"  Our  understanding  of  the  St.  Lawrence  River  Treaty  convinces 
us  that  it  should  either  be  radically  amended  or  else  rejected." 

Wichita   (Kans  )    Eagle,   January  16.  1934: 

"  Msirine  engineers  of  Canada,  in  convention,  said  deep-sea  ship- 
ping for  the  St.  Lawrence  and  the  Great  Lakes  is  a  political  dream. 
American  experts  point  out  that  this  water  cotu'se  would  be  frozen 
5'/2  months  per  year." 

Davenport   (Iowa)    Democrat.  January  11.   1934: 

•"  ReKldents  of  the  Upper  Mississippi  Valley  will  keep  an  open 
mind  as  to  the  value  to  the  valley  of  the  St.  Lawrence  waterway 
but  are  still  to  be  convinced  that  It  merits  the  favorable  con- 
sideration which  President  Roofievelt  asks  as  he  submits  to  the 
Senate  the  so-called     St.  Lawrence  Treaty  with  Canada.'" 

Staunton  (Va.)   News-Leader,  January  18.  1934: 

"  Disputes  over  water  rights,  power  rights,  control,  rates,  and 
many  other  quosticn*  are  certain  to  arl»e. 

"Canada  and  the  United  States  have  been  at  peace  for  over  a 
hundred  years,  without  a  fortification  on  the  entire  border  Is 
It  worth  while  to  threaten  that  peace  for  a  waterway  of  question- 
able eronomlc  advnntas^e.  at  principal  to.it  to  ourselves,  most  of 
the  advantat^e",  of  which  may  accrue  to  our  neighbor?" 

Pall  River  (Ma.is  )   Herald-News,  January  20,  1934: 

"  It  Is  bard  to  see  the  Senate  agrtcing  to  a  plan  to  build  up  a 
port  In  Csnadlsn  territory  a»  the  na-rin'-e  of  the  porl/i  on  the 
Nfjrth  Atlant-r  and  the  Gulf  of  Mexico  That  wouJrl  be  the  rfsiill 
of  the  fl-rpfnlng  of  the  Ht  Lawiefice  Ulvrr,  as  u  iigtM-d  by  ship- 
ping  authorities,  and  It  sppears  not  to  be  warranted  in  iho 
possible  snvlngs  whuh  would  result  from  the  project  and  tho 
great  cost  of  romplelirif  it  " 

Albion    (Mich  )    Rvoning   Hfrnrarr.  Jt\tt\inry   la,    1934; 

"  We  sre  not  nt  sll  nure  this  Mt  UwrefK«  WsterwHy  ts  anythlna 
the  e<, unify  nrrd*  or  wnnts 

"Unless  It  r'4i,  I,'  .1  M*,,  (h<t  ttie  seswsy  woul'l  In  fnrt  benefit 
th*  tH>tit.r»\  iM'  '  »( :  "'  iim  '/,.ii'»n  n<*  it  i\r»r\y  wouM  Dm  torihorn 
frinre    iik-  h<i,.ii--   *  ..i   i  i\,,  wii  to  «iis«ppf(»vs  this  treaty  und 

the    (  ■,'i.c3«(»l    riki,fi\i],'  iitr    (Mil.ttlled    by    II" 

Jscksoii    iM)s«)    Mph»,  JrtMMf'y  xi.    lU'4i: 

"PrssiUsiil    l(ooev«|r     ti»i)     It*,     wrr.i.K      AlthotlKh     bs     furwly     iM 
That   Ml     l.awrr  I.. .  •',    ihf.Orust    I,uk..-    wuterwsy    project   rt(;esi»'t 
look  ifiuHi    frii»/i,i>  niLS  tor  Canada,  of  cours*.  but  not  much  lu  it 
for  this  Nation," 

New  Vork   (N  V.)   Sun,  Jnnuary  12,   1934; 

"Cttnada  will  not  go  it  ulotic  for  the  obvious  reason  that  if 
the  conibinid  IniHines*  of  Ciiiutda  und  the  United  StRtes  will  not 
Justify  the  seaway  th«-  busincija  of  Canada  alone  will  certainly  no; 

Cedar  Rapids  (Iowa)  Gazette,  January  14,  1934: 
"The  lH.siic,  It  appears,  is  whether  the  economic  policy  of  th** 
United  States  from  now  on  ts  to  be  aimed  at  national  self- 
containment  or  at  a  broad  expansion  ol  International  trade  If 
the  latter,  the  seaway  may  benefit  the  country-  considerably  by 
reducing  transportation  costs  on  exports  from  the  Middle  West. 
If  th-  former,  the  United  States  will  have  about  as  much  need  for 
the  seaway  as  it  has  for  a  transcontinental  bobsled  cciu-se  " 

Albany  (NY.)    Knicker -Press,  January  20.  1934- 

•"Wouldn't    It    be    surprising    if   it    were'  discovered,    after    tho 
hundreds    of   millions    had    been    poured    Into    the    St.    Lawrence 
that    American    shippers    could    save    nothing    by    using    if     The 
claims   of   St.    Lawrence   economy    need    official  examination,    and 
no  survey  of  that  sort  has  ever  been  made  " 

Wnilamsburg    (Va.)    Virginia    Gazette,    January    12     1934- 
■The   advantages  and   gains  of  the  St.  Lawrence  Canal  system 
wou  d  not  help  the  southern  area  nor  the  Pacific  coastal  area    b^ 
would  have  an  opposite  eSect."  ^"*»tai  area,  out 

Niagara  Falls  (NY.)    Gazette.  January  11    1934- 

ln"S,^J^'tL7Jl^°^  ^^  -^^^  ^^^  P'^-^^^^  ^^  ^°°  ^°^t'y  to  undertake 
^  wa^nrTh!r,i'^"'^/.P°  P^-^blematlcal  In  Its  ultimate  value 
to  warrant  the  experiment. 

Boone  (lowat  New.s-Ropublican.  January  13    1934- 

xri'JLiLf^i^"'''^^''  ^^^^  -l"^^  ^^  th«  American  farmers  of  the 
Mississippi  Basin  were  about  to  realize  on  their  lone-cherished 
dream  of  cheaper  transporUtion  of  their  produce  by  water  iS 
plexing  snags  should  develop  in  the  treaty  governing  the'  con- 
strue on  of  the  Great  Lakes-St.  Lawrence  watlrwaj^  ?hese  miSt 
be    eliminated    before    the    waterway    can    be    finished  " 

South  Bend  (Ind.)  Tribune.  January  12.  1934- 
lmn^siv?'"?«)^,*f^^  Economic  Institute  compiled  and  published 
cSSnVd  fh?  <.t"^  ^^'^'  *"  ^^29.  The  Brookings  economists 
sSSs  Nnt  th2^„!^.  ^^^■'■^"^  waterway  project  for  various  rea- 
w^  thft  thf^  q!^  important  objection  in  the  Brookings  report 
ToTtransnirtV^L V'^'w'^^  waterway  is  ice-bound  and  worthless 
velt  dtri  t^f  ±  fi /f '  ^^"""^  ^'""^^  °'  ^"'^^  y^^f-  President  Roose- 
velt did  not  see  ht  to  mention  that  in  his  message  to  the  Seiiate." 

Lawrence  (Mass  )   Tribune.  January  9    1934- 

cussTo^n  fnr  ^MTf^""^  waterway  development  has  been  under  dis- 
cussion  for   nearly    a   quarter   century.     •      •      •     From    a   s^rictlv 

STeYtlei  iraifonin"°"'^  ^^  ^^  ^^^^°°  '°^  the Tevelopmen? 
now.  either  for  shipping  or  power,  than  at  any  tune  in  the  past." 
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CentervlUe  (Iowa)   loweglan,  December  28.  1933: 

"As  the  discussion  proceeds  considerable  doubt  Is  raised  as  to 
whether  It  is  wise  to  proceed  with  the  St.  Lawrence  waterway 
Improvement." 

Lynchburg  (Va.)  News,  January  18,  1934: 

"  In  view  of  these  facts  It  Is  with  poor  grace  that  advocates  of 
the  treaty  speak  of  sectionalism  and  there  Is  no  foundation  for 
any  charge  that  opponents  are  blocking  any  part  of  the  Presi- 
dent's recovery  plan." 

Baltimore  (Md.)   Evening  Sun.  December  28,  1933: 

"  There  are  a  great  many  very  gcxjd  reasons  for  opposing  this 
treaty.     •     •     •" 

St.  Petersburg  (Fla.)  Independent.  January  9.  1934: 

"At  present  the  opponents  of  the  treaty  predict  that  there  are 
sufficient  votes  In  Congress  to  kill  It,  It  looks  as  If  the  subject 
might  oetter  be  postponed  until  we  find  out  which  way  we  are 
going." 

Gloucester   (Mass)   Times.  January  15.  1934: 

"  Shipping  Mississippi  Valley  freight  down  through  Canada 
would  mean  great  loss  of  traffic  to  all  eastern  railroads  and  of 
business  for  all  Atlantic  ports.  We  doubt  even  that  this  fact 
would  be  offset  by  any  such  cheaper  water  rates  as  the  Midwest 
expects  for  its  freights." 

Noblesvtlle   (Ind)   Ledger,  January  16,  1934: 

"  Other  countries  feel  that  Uncle  Sam  has  so  much  money  that 
It  Is  all  right  to  take  a  part  of  It  away  without  any  real  benefit 
to  the  old  gentleman,  but  Just  now  this  country  needi  all  the 
money  It  has,  and  more.  too.  80,  let  all  the  necessary  reservations 
\ye  addfd  to  the  treaty," 

Oneonta  (N.Y.)  fltar,  January  17,  1934: 

"  In  view  of  the  many  valid  objections  that  have  been  raised  It  Is 
inconceivable  thst  Congress  will  ratify  the  treaty  and  almost  InM* 
plalnable  that  th«  Hdmlnlstratlon  is  urging  stich  »  cotirN." 

Rock  Island  (111,)  Argus.  Jnniisry  10,  1034: 

"The  •Mniitors  from  tne  Middle  West  If  they  hnvs  regard  for  th« 
h(>st  Interests  of  thu'lr  s#rtinn,  and  for  that  matt«r  of  th«  country 
at  \iir(ip,  will  oppos«  ratificMtinn," 

Lowfti  (Mass,)  Cv«ntfiK  I^ndtrr,  Jsnuary  13,  1094; 

"  Jt:d«ih«  from  h#ws  st/>fies  and  nmrnents  in  thi"  prtum,  Wpw 
HSftKlnnd  is  not  enihusiastlfr  f'>r  the  Mt  Uttn^rftwti  WMU>rwMy  pr^tpti- 
itiUnn.  Th#  l*rovi(le»irs  C-'hsmher  <»f  ('ntiimnrff  went  tm  rptinr4 
iitfsitist  It  ih«>  other  any,  Ahd  sitfillitr  orKHhiMtlions  «>s«wh«n  lt»v« 
lakfh  the  sttine  slsnd 

Wew  Yurk  (N  Y  )  Msrlns  Journst   JHnusry  lA,  1034; 

"  Many  who  hsvs  sarfissily  supported  ihw  frssidnhi  In  his  afforts 
to  rehahilitNtA  ths  ftiiMhriiti  and  industrial  Atruciurs  of  ths  roun* 
try  canhct  ko  hIodk  with  hini  un  th«  HI,  Luwrtiiunt  wattrrwity 
project " 

PeoriA  (III  )  Star,  January  H,  1094; 

"  The  treaty  ts  particularly  objectionable  to  the  entire  Mid- 
west and  especially  the  Mississippi  Valley,  Possibly  the  greatest 
objection  Is  recognition  of  the  right  of  Canada  to  have  something 
to  bay  regarding  Lake  Michigan." 

New  Bedford  (Mass.)   Standard-Times,  January  13,  1934: 

"  Senator  Walsh's  opposition  to  the  Great  Lakes-St.  Lawrence 
Waterway  Treaty  Is  In  accord  with  the  attitude  expressed  by  many 
commercial  and  civic  bodies  In  this  State." 

Flora   (Ind.)    Press,  January  5,   1034: 

"  On  the  basis  of  impartial  estimates  as  to  the  amount  of 
American  commerce  the  canal  would  carry.  It  Is  claimed  every 
ton  of  freight  moved  along  It  would  cost  the  taxpayers  ♦4." 

St.  Augustine    (Fla.)    Record,  January  8.   1934: 

"  Yes;   the  St.  Lawrence  needs  more  Investigation." 

Peoria    (111.)    Journal-Transcript.   January    14.    1934: 

"  Senators  concerned  with  the  development  and  protection  of 
American  Interests  as  against  international  interests  object  to  the 
surrender  of  American  money  to  the  benefit  of  Canadian  labor 
and  financial  interests." 

Schenectady  (N.Y.)  Union  Star,  January  11.  1934: 

•'  In  neither  its  electric-power  nor  its  navigation  aspects  does 
the  propcscd  St.  Lawrence  canal  merit  at  this  time  the  support 
of  the  American  people." 

Norvv-ich  (Conn.)    Bulletin.  January  13.  1934: 

••  Sentiment  in  New  England  hasn't  been  changed  because  the 
President  has  asked  for  the  ratification  of  the  St.  LawTcnce  Sea- 
way Treaty.  Democrats  as  well  as  Republicans  are  outspoken 
against  it  and  urging  members  of  Congress  to  refuse  to  ratify." 

Fort  Wayne  (Ind.)   News  Sentinel.  January  12.  1934: 

•'  The  St.  Lawrence  waterway  project  would  probably  cost  more 
than  a  billion  dollars  before  construction  was  completed,  rather 
than  the  half  billion  that  its  advocates  have  counted  on." 

Newburyport   (Mass.)   News.  January  15,  1934: 

"  Shipping  Mississippi  Valley  freight  down  through  Canada 
would  mean  great  los.i  of  traffic  to  all  eastern  railroads  and  of 
business  for  all  Atlantic  ports.  We  doubt  even  that  this  fact 
would  be  offset  by  any  such  cheaper  water  rates  as  the  Midwest 
expects  for  Its  freights." 

New  Haven   (Conn.)    Register,  January  11,  1934: 

••  The  objections  to  such  a  venture  are  historic.  It  has  been 
pointed  out  repeatedly  that  the  greater  part  of  such  benefits  as 
would  come  from  It  would  be  to  Canada,  greater  In  the  way  of 
aiding  Canadian  commerce,  trade  In  grain  from  the  Interior  In 
particular." 

Chicago  (111.)   Journal  of  Commerce.  January  19.  1934: 

••  Late  in  the  Hoover  administration  a  nonpartisan  committee, 
headed  by  the  late  Calvin  Coolidge.  and  listing  In  its  membership 
such  distinguished  men  of  affairs  as  Mr.  Alfred  E.  Smith  and  Mr. 
Bernard  M.  Baruch.  surveyed  the  utility  and  the  practicality  of 


turning  the  Great  Lakes  Into  links  of  an  international  waterway 
from  the  IntericM*  of  Canada  and  the  United  States  to  the  sea. 

'•  In  the  minds  of  these  distinguished  men,  the  St.  Lawrence 
project  could  not  pay  for  itself — could  not  even  pay  carrying 
charges." 

New  Britain  (Conn.)   Herald,  January  11.  1934: 

"  Business  Interests  In  New  England  appear  to  be  whole-heartedly 
opposed  to  the  construction  of  the  St.  Lawrence  waterway.  Join- 
ing New  York  in  this  opposition." 

Salem  (Mass.)  Evening  News.  January  lf>  1934: 

"  It  Is  claimed  nowadays  that  the  generation  of  electric  power 
from  steam  plants  is  nearly  or  quite  as  economical  as  the  opera- 
tion of  water-power  plants,  and  If  so,  the  advantages  from  de- 
velopment of  such  power  would  be  mythical.  In  a  time  when 
economy  Is  so  much  needed,  such  a  project  seems  both  wasteful 
and  dubious." 

Brooklyn   (N.Y.)   Citizen.  January  18,  1934: 

"  The  treaty  would  result  in  depriving  the  southern  and  At- 
lantic ports  of  much  trade.  There  Is  plenty  of  electric  current 
for  this  part  of  the  country  to  be  obtained  from  the  northern  part 
of  New  York  State,  which  Is  largely  mountainous.  And,  as  Sena- 
tor Wacnzx  points  out.  this  is  not  the  time  to  expend  so  large  a 
sum  of  money  as  would  be  called  for,  which  would  go  largely  to 
pay  Canadian  labor,  when  millions  of  our  men  are  out  of  work." 

Gloversvllle  (NY,)   Leader-Republican,  January  10,   1034: 

"  Senate  endorsement  of  the  venture  has  been  asked  on  a  basis 
of  national  Judgment,  with  sectional  objections  put  aside.  If  the 
project  is  to  be  considered  from  that  angle  alone,  one  prime  point 
on  which  to  Judge  It  is  the  question  of  whether  the  Nation  with 
Its  present  debt  load  and  the  Nation's  people  with  the  burden 
they  are  going  to  carry  for  a  generation  to  come  in  paying  oft  that 
debt,  can  afford  any  half-bllllon-doUar  venture  sucb  mt  this,  or 
one  costing  even  half  that  eum." 

Au|usta  (Oa  )  Chronicle,  January  18,  1094; 

"'The  people  along  the  Atlantic  seaboard,  oe  a  gerteral  propocl* 
tlon,  are  opposed  to  the  St   Lawrence  deeper  waterway," 

Arooklyn  (N  Y  )  Eagle,  January  13,  1094; 

"  President  ftoosevelt's  mesMMi*  tirgtrtg  the  Henaie  to  ratify  the 
St  l,awfenre  Waterway  Treaty  with  caniulM  falls  for  short  ttl  being 
as  rompeJJlntf  as  most  nt  his  eommiini^atlons  to  Cotigreee," 

Chicago  (III  )  tl*\ly  Tribune,  January  10,  1094; 

"  It  I'Sfihoi  he  empHash'#d  too  strongly  that  the  freight  raUs  on 
ralit  frotn  the  head  of  the  Lakes  to  Montreal  In  reoent  years 
hsvs  been  as  tow  as  they  ever  are  likely  io  he  after  a  St  Lawrence 
seaway  Is  eonstrueted,  It  eannot  »)e  argued,  then,  that  high 
freight  rates  are  keeping  our  northwestern  grain  from  the  world 
markets.  As  a  matter  of  fact,  Dakota  wheat  would  not  have  been 
shipped  to  Liverpool  If  there  hod  been  no  freight  charge  to  tide* 
water," 

Bridgeport  (Conn)  Telegram.  January  18.  1034; 

"  If  we  have  too  much  wheat,  we  plow  It  under  and  destroy 
It,  paying  the  farmers  out  of  the  Treasury.  If  we  have  too  much 
corn,  we  do  likewise.  With  too  much  cotton  we  reduce  the  acre- 
age and  give  the  farmers  baled  cotton  out  of  the  Government  ware- 
house. With  too  many  pigs,  we  kill  the  litters  of  young  pigs  and 
pay  the  farmer  for  having  put  less  pork  and  bacon  on  the  market. 

"  But  when  we  have  too  much  transportation  with  existing 
facilities  only  partly  used,  we  dip  into  the  Treasury  to  build  a 
parallel  line  that  will  throw  thousands  of  American  railroad  men 
out  of  work  In  order  to  keep  Canadian  ships  busy.  Is  that  the 
spirit  of  the  '  new  deal '?  " 

Mobile  (Ala.)   Press,  January  17.  1934: 

"  The  least  the  President  could  do  for  the  opponents  of  the 
treaty,  who  have  not  been  slow  to  point  out  that  the  waterway 
may  work  havoc  In  many  sections  of  the  country.  Including  our 
own.  Is  to  order  a  new  survey.  The  question  of  whether  the 
potential  worth  Justifies  the  expense  Is  one  that  ought  to  be  an- 
swered honestly  If  the  '  new  deal '  Is  to  mean  something  more  than 
the  continuation  of  the  old  political  fallacies  and  weaknesses." 

Plalnfield   (N.J.)    Courier-News.  January  18.  1934: 

"  Never  has  there  been  a  survey  to  study  the  economic  effects  of 
this  project  on  American  trade,  nor  a  study  as  to  the  ability  of 
New  York  State  to  absorb  the  power  created.  Without  this  knowl- 
edge It  would  be  folly  to  plunge  Into  a  costly  experiment  with  an 
international  canal.  If  we  have  money  to  spend,  it  would  better  be 
spent  on  American  waterways  which  have  been  neglected.  We 
cannot  afford  to  lay  out  large  sums  at  the  cost  of  American 
commerce." 

Chicago  (111.)  Tribune,  January  18.  1934: 

"  One  by  one  the  alleged  benefits  of  the  St.  Lawrence  route  are 
being  broken  down  by  practical  application.  Just  as  the  theory  of 
a  7  or  8  cents  per  bushel  saving  on  grain  vanished  when  the 
Inland-lake  lines  proved  during  the  last  2  or  3  years  that  they 
could  handle  the  traffic  from  the  head  of  the  Lakes  to  the  seaboard 
for  4  cents  per  bushel  and  even  less." 

Bridgeport    (Conn.)    Telegram,    January   13,   1934: 

"  The  excuse  for  the  existence  of  this  St.  Lawrence  waterway, 
which  seemed  good  at  a  time  when  maximum  prosperity  was  the 
rule  and  when  factories  were  hardly  able  to  move  their  goods  and 
raw  materials  fast  enough,  has  ceased  to  exist  since  the  collapse  of 
1929  left  our  common  carriers  with  less  business  than  they  needed 
to  stay  alive." 

Rockford   (111.)   Register-Republic,  January  12,  1934: 

"  Senators  will  do  well  to  determine  whether  the  cost  of  secur- 
ing cheap  navigation  and  power  and  the  cementing  of  Canadian 
friendship  are  not  too  high  a  price  for  American  taxpayers  to 
pay." 


2276 


CONGRESSIONAL  RECORD— SENATE 


New  Haven   (Conn.)   Register.  January   11.  1934:        ,     ^       . 

•  The  obiectlons  to  such  a  venture  are  hlstortc.  It  has  heen 
pointed  out  repeatedly  that  the  greater  part  of  such  benefits  as 
would  come  from  It  would  be  to  Canada,  greater  In  the  way  oX 
aiding  Canadian  commerce,  trade  In  grain  from  the  interior  In 
particular  A  more  recent  objection  on  the  benefit  score  Is  that 
such  immediate  Industrial  activity  and  employment  as  It  would 
bring  would  go  In  major  part  to  Canadian  contractors  and  workers. 
Objections  to  Its  adverse  effect  on  Atlantic-seaboard  pcrts  have 
seemed  well  founded.  If  it  will  not  Uke  existing  commerce  from 
them,  then  it  must  be  seen  to  have  little  commercial  possibility 

at  all." 

Rockford   (111.)   Star.  January  12.  1934: 

••  Th*'  program  Mr.  Roosevelt  has  offered  Is  nationalistic.  The 
seaway  treaty  runs  a  discordant  color  across  his  fabric.  There 
are  national  programs  which  for  a  similar  expenditure  of  money 
will  give  many  more  Americans  work  and  will  restilt  In  far  more 
practical  benefits  to  northwestern  farmers  and  Lakes  manufac- 
turers than  the  St.  Lawrence  seaway." 

Huntington   (W.Va.)    Advertiser.  January   15.  1934: 

'•  Considerations  of  general  economic  stability  and  the  good  of 
all  sections  of  the  country  are  against  the  project." 

Galveston  (Tex)  Tribune.  January  8.  1934: 

"  The  St.  Lawrence  Treaty  isn't  a  major  Item  of  legislation  In 
the  pre8#nt  Congress,  because  it  is  outweighed  by  other  outstand- 
ing matters.  But  its  effect  may  be  far-reaching,  and  It  shotild  not 
be  rushed  through  without  proper  safeguards.  All  present  signs 
Indicate  that  attempts  to  force  It  tbrough  wltbout  reservations 
Will  be  strongly  resisted." 

Danville  (Va.)   Register.  January  12.  1934: 

"  The  St.  Lawrence  Treaty  Is  complicated  by  questions  of  for- 
eign policy  and  Is  actually  an  undertaking  begun  In  the  Hoover 
administration.  It  is  not.  strictly  speaking,  the  type  of  Issue  on 
which  there  should  be  a  confidence  vote.  It  Is  true  that  party 
policies  are  public  policies,  but  the  ratification  of  the  St.  Law- 
rence Treaty  Involves  entirely  questions  of  public  policy  that  are 
not  party  questions." 

Nashville  (Tenn.)   Tennessean.  January  17.  1©34: 

'•  Our  Government  Is  now  engaged  In  the  experiment  of  cur- 
tailing f:u-m  production  so  as  to  make  It  fit  domestic  consumption. 
It  therefore  seems  somewhat  of  an  economic  paradox  that  at  the 
same  time  we  should  be  undertaking  such  unusiial  outlays  to 
Improve  a  route  to  foreign  markets." 

Greenville  (S.C.)   News.  January  15,  1934: 

"  The  American  clUzenship,  generally  speaking.  Is  probably  not 
In  position  to  pass  Intelligent  Judgment  on  the  merits  of  this 
project;  but  it  has  sound  ground  to  feel  that  before  we  agree  to 
the  expenditure  of  several  hundred  million  dollars  In  this  fashion, 
the  wisdom  and  value  of  the  project  should  be  demonstrated 
beyond  doubt." 

Providence  (R.I.)  Journal.  January  19.  1934: 

••  There  are  substantial  reasons  that  would  Jtistlfy  the  Senate  In 
refusing  to  ratify  the  St.  Lawrence  Waterway  Treaty." 

Erie   (Pa.)   Times.  January  2,  1934: 

••  •  •  •  an  extravagant  proposal  that  would  bring  business 
havoc  to  the  port  of  EIrle  and  American  sbipplng  on  tlie  Great 
Lakes." 

Tulsa  (Okla.)   Tribune.  January  21,  1934: 

"  It  would  be  a  great  thing  for  our  country  If  we  could  open  the 
Great  Lakes  ports  to  deep-sea  shipping,  but  In  so  doing  we  Fhoulcl 
guard  against  giving  away  too  many  of  our  naUonal  rights  and 
crippling  our  own  potentially  Important  water  transportation 
facilities." 

Amsterdam  (N.Y.)  Recorder.  January  10.  1934: 

"  If  the  times  were  not  out  of  joint,  such  vast  sums  would  in 
themselves  act  as  a  deterrent,  but  when  there  is  such  a  hysteria 
for  extravagance  as  now  persists  there  Is  no  telling  what  may 
happen  at  Washington.  We  can  only  hope.  In  such  circumstances 
that  a  sufficient  number  of  Senators  will  have  retained  enough  ol 
their  common  sense  to  persuade  them  of  the  folly  of  such  an 
undertaking  at  this  time." 

Cincinnati    (Ohio)    Times.  January   13,  1934: 

"  The  biggest  objection  to  the  St.  Lawrence  Treaty  Is  based  on 
sound  public  policy.  Senator  Wacnkr.  so  friendly  to  the  adminis- 
tration in  all  oth?r  respects,  opposes  the  treaty  because  it  would 
encourage  fresh  competition  In  transportation  at  a  time  when  'he 
Government  is  trying  to  unify  and  coordinate  our  transportation 
facilities." 

Ashevllle    (N.C.)   Cltlzen-Tlmes.  January  14,   1934: 

"  The  strongest  thing  In  favor  of  the  ratification  of  the  St. 
I  awrence  Treaty  with  Canada  is  the  fact  that  It  has  President 
Roosevelt's  approval. 

'•  We  must  confess,  nevertheless,  that  after  carefully  reading  both 
the  President's  message  to  the  Senate  urging  that  the  treaty  be 
ratified  and  a  sumjiiary  of  Senator  W.^GNE8's  report  opposing  rati- 
fication we  are  more  impress*  d  by  the  Senator's  arguments  than 
we  are  by  those  of  Mr.  Roosevelt  ' 

Syracuse   (N.Y.)   Herald.  January  15,   1934: 

"  So  far  as  It  threatens  the  established  transportation  Interests 
in  a  great  section  of  the  United  States — and  this  is  only  one  of 
several  valid  objections — the  St.  La*Tence  Canal  Treaty  Is  a  re- 
markable departure  from  the  spirit  and  principle  of  the  national 
recovery-  movement     •      •      *." 

New  York  (N.Y.)  Barron's.  January  22.  1934: 

■'  Certainly  the  project,  which  at  earliest  will  not  bring  In  a 
return  until  1942.  will  not  facilitate  our  already  difficult  fiscal  task, 
And  tlxls  for  two  reaaoas :  First,  the  direct  costs  will  be  a  drain  on 
the  Treasury,  and  If  the  Panama  Canal  and  Muscle  Shoals  are  anj 
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precedent,  the  actual  costs  wUl  be  more  than  double  the  estimates. 
Second,  the  threatened  Goverruaient  competition  with  private 
transportation  and  power  may  seriously  affect  the  rettirn  of  inves- 
tor confidence  so  essential  to  new  private  financing,  which  alone 
can  relieve  the  Treasury  of  emergency  relief  expendltxores." 

Ralston  (Nebr.)  Industrial.  December  28.  1933: 

"All  Uving  In  the  section  of  the  Mi.ssotu-1  and  Mississippi  Valleys 
should  insist  on  a  waterway  to  the  Gulf,  and  keeping  the  section 
limiting  the  diversion  oi  the  Lake  Michigan  out  of  the  St.  Law- 
rence Treaty  is  one  step  in  attaining  the  final  seaway  to  tiie  Gulf." 

St.  Louis  (Mo.)  Globe-Democrat.  May  25.  1933: 

"  The  Senate  should  not  ratify  it  in  its  present  form.  If  at  all. 
and  every  effort  should  be  made  to  convince  the  Senate  that  It  Is 
not  a  fair  treaty,  that  it  will  work  great  harm  to  a  large  section  of 
the  United  States,  and  that  it  contains  an  Inexcusable  surrender  of 
American  sovereignty." 

Greenville   (Mis"3.)   Democrat.  January  20.  1934: 

"  It  would  hinder  progress  in  the  development  of  the  Mississippi 
as  a  navigable  stream,  and  certainly  It  woiild  take  away  tonnage 
from  the  railroads  that  are  now  big  taxpayers  to  the  United  States." 

Baltimore  (Md.)    Sun.  January  12.  1934: 

"  There  should  be  a  resurvey  of  the  cost  of  the  project  and  also 
of  Its  need  In  view  of  the  profound  alterations  that  have  occurred 
in  our  foreign-trade  relations." 

Jamestown   (NY.)   Post.  January  12.  1934: 

"  In  view  of  present  economic  conditions  it  does  not  appear  that 
we  need  new  shipping  facilities  or  any  great  addition  to  power.  At 
any  rate  these  developments  could  wait  until  there  would  be  need 
for  them." 

New  Orleans  (La.)  Tlmes-Plcayune,  January  12,  1934: 

"  The  treaty  under  fire  is.  be  it  remembered,  a  Hoover  carry- 
over, outside  and  apart  from  the  Roosevelt  administration's  recov- 
ery program.  Those  Senators  and  the  millions  of  other  Americana 
who  object  to  the  pact  as  it  stands,  on  the  fundamental  grounds 
they  have  stated,  can  insist  upon  saving  reservations  without  fear 
of  reproach  or  disloyalty  to  Mr.  Roosevelt  or  his  recovery  program." 

Atlantic    (Iowa)    News.  January  3.   1934: 

"  There  has  arisen  considerable  doubt  as  to  the  value  of  this 
waterway  project.     •      •      •  ■■ 

Chicago   (111.)   Tribune,  December  23,   1933: 

"  How  the  treaty  In  Its  present  form  has  come  to  have  any 
acceptance  at  all  in  this  country  is  a  question  which  needs  to  be 
answered  ' 

Bloomington   (111.)    Pantagraph.  December  21,   1933: 

"Analysis  of  the  general  proposal,  and  esp>ecially  of  the  present 
form  of  the  treaty,  has  led  to  the  wide-spread  belief  that  the 
United  States  got  the  worse  end  of  the  bargain  in  the  negotiation, 
of  this  treaty." 

Jacksonville  (Fla.)  Times-Union.  January  18,  1934: 

"  Leading  newspapers  of  the  country  are  voicing  protest  against 
the  ratification  of  the  St.  Lawrence  Waterway  Treaty,  signed  by 
Mr.  Hoover  a  short  time  before  his  term  of  office  as  President 
expired. 

"  If  previous  big  Jobs  are  to  be  taken  as  examples,  the  cost  of 
the  St.  Lawrence  project  would  probably  run  nearer  to  a  billion 
dollars  than  anything  else.  It  would  be  surprising  if  the  Senate 
accepts  the  offer  made  by  Canada — which  general  report  suggests 
Is  '  a  good  thing  for  Canada  ',  and  an  unnecessary  and  undesirable 
thing  for  the  United  States." 

Jamestown    (N.Y.)    Evening  Journal.  January  10.  1934: 

"  SHOULD    BK    DEFEATED 

"  If  there  are  at  present  a  sufficient  number  of  votes  In  the 
Senate  to  prevent  that  ratification  of  this  treaty,  it  cannot  be 
submitted  too  soon.  Knowledge  that  this  vast  waste  of  public 
funds  had  been  prevented  would  be  encouraging  to  the  over- 
burdened taxpayers  of  the  State  and  of  the  Nation." 

Hartford  (Conn.)   Courant.  January  12.  1934: 

"  That  the  project  has  no  Immediate  urgency  few  can  question. 
As  a  transportation  agency,  the  saving  it  would  effect  seems  largely 
theoretical,  and  when  viewed  in  its  most  favorable  aspect  entirely 
unjustified  by  the  cost.  As  a  power  development  it  is  not  needed. 
nor  will  it  be  while  there  continues  to  exist  the  great  surplus  of 
electrical  energy  we  now  have." 

Birmingham   (Ala.)   News.  January  16,  1934: 

"  Without  attempting  to  go  into  a  complete  analysis  of  the 
project,  one  can  take  it  for  granted  that  the  effectuation  of  the 
St.  Lawrence  Treaty  would  tend  to  be  disadvantageous  to  tho 
southern  part  of  the  United  States." 

Las  Vegas  (N.Mex.)    Optic.  January  26.  1934: 

"  Casual  study  of  the  St.  Lawrence  Waterway  Treaty  will  Induce 
most  American  Citizens  to  protest  its  acceptance  by  the  Senate  of 
the  United  SUtes  Congress.  Our  citizens  owe  it  to  themselves  and 
posterity  to  enter  early  and  vigorous  objections  to  the  proposed 
acceptance." 

Huntington   (W.Va.)    Advertiser.  January  24.  1934: 

"  No  section  of  the  country  would  feel  the  blow  more  than 
southern  West  Virginia,  dependent  as  It  Is  for  its  proeperity  and 
well-being  upon  the  coal  industry's  profitable  trade  with  the  Great 
Lakes  region  and  the  railroads  engaged  In  carrying  the  coal  to  the 
market. 

"  The  appeal  of  the  Kanawha  operators  to  Senator  Neelt  and 
Senator  Hatfield  to  set  themselves  against  the  waterway  project 
unquestionably  speaks  the  sentiment  of  every  West  Virginian  who 
has  given  a  moment  of  serious  thought  to  the  matter." 

Shreveport   (La.)    Journal.  January  24.  1934: 

"  No  difficulty  need  be  experienced  In  finding  ways  to  spend  our 
money  just  now,  and  with  the  annual  deficit  increasing  at  a  ter- 
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rlfic  rate  as  the  national  debt  climbs  to  hitherto  unknown  heights, . 
it  would  be  extremely  unwise  for  the  United  States  Government  \c 
engage  in  any  enterprise  about  which  there  is  such  wide  difference 
of   opinion      The   St.   Lawrence   waterway   project  can   wait   until 
times  are  flush  again  and  we  have  money  to  '  throw  at  the  birds. 
Martlnsburg   (W.Va.)    Journal,  January  24,   1934: 
"The  St    Lawrence  canal  very  well  can  wait  until   It   Is  mucn 
more  needed  than  It  appears  to  be  at  the  present  time.     The  pro- 
Dosed  waterways  would  be  a  severe  blow  to  the  railway  system-s 
which,  should  they  be  driven  out  of  existence,  would  throw  thou- 
sands of  men  out  of  employment." 

Huntington  (W.Va.)  Advertiser,  January  20,  1934: 
"Such  a  waterway  would  find  little  use  as  a  canal,  the  basic 
purpose  of  which  ought  to  be  to  carry  ships.  Such  use  would  be 
limited  and  expensive,  subsidized  by  the  taxpayers  and  presenting 
a  threat  to  the  railroads  now  embattled  and  to  the  great  eastern 
seaports.  Authorities  on  the  subject  say  that  the  canal,  as  proj- 
ected would  be  frozen  over  5i^  months  of  the  year.  After  all,  the 
purp<ise  of  a  canal  is  to  carry  ships,  and  It  is  not  good  logic  nor 
sound  business  to  buUd  one  for  any  other  purpose.  We  again 
urge  Senators  Neely  and  Hatfield  to  oppose  ratification  of  this 
St.  Lawrence  Treaty." 

Yakima   (Wash.)    Herald.  January  23,   1934: 

'•  It  does  not  rate  highly  as.  a  necessary  power  project,  because 
the  territory  It  would  serve  already  enjoys  a  surpltos  of  electrical 
energy.  As  the  facts  become  known.  Congress  wUl  be  less  inclined 
to  approve  the  work."  * 

Jamestown  (N.Y.)  Evening  Journal,  January  11,  1934: 
"  With  the  national  debt  mounting  to  figures  beyond  the  com- 
prehension of  the  average  mind,  a  halt  should  be  called  to  adding 
any    further    burden    for    gigantic    engineering,  undertakings    to 
change  the  face  of  the  earth." 

Hastings  (Mich.)    Banner:  *«„.,>,i« 

"Theoretically  the  St.  Lawrence  waterway  seems  feasible. 
Nothing  we  have  yet  read,  however,  has  convinced  \is  that  the 
project  is  practical." 

Albion  (Mich.)   Recorder,  January  18,  1934: 

••Apparently  the  waterway  Is  far  from  being  accepted  by  either 
country  as  an  essential  project." 

Wilmington  (Del.)   Every  Evening.  January  15.  1934: 
"This  treaty  does   not  benefit  the   American   farmer.     It  gives 
the   Canadian   grain   producer,    now   enjoying   lower   rail   rates   to 
lake  and  ocean  port,  an  added  advantage  over  his  American  com- 
petitor in  world  markets." 

San  Jose  (Calif.)  Mercury-Herald.  January  18.  1934: 
"Finally    the    waterway    might    lead    to    complications    in    war. 
Great  Britain  blockaded  Germany  in  the  last  war.  and  we  have  no 
assurance  It  would  not  close  the  St.  Lawrence  waterway  should  It 
become  Involved  in  war." 

Brooklyn  (N.Y.)   Times-Union.  January  7.  1934: 
"The  treaty  provides  for  the  canalization  of  the  St.  Lawrence 
River  and  practically  for  the  erection  of  Montreal  into  the  leading 
north  Atlantic  port." 

Newport  News   (Va.)  Press.  January  25.  1934:  .         ^ 

"The    St     Lawrence    waterway    project    Is    both    unsound    and 
unfair-  and  we  are  surprised  that  the  President,  regardless  of  the 
pressure  which  very  probably  has  been  brought  to  bear  upon  him. 
has  let  himself  In  for  such  an  abortive  undertaking." 
Grand  Island  (Nebr.)  Independent.  January  16,  1934: 
"The  St    Lawrence  Waterwav  Treaty  contains  provisions,  in  Its 
original  form,  that  ought  to  be  intolerable  to  every  Senator  who 
has  a  regard  for  the  Integrity  of  the  Nation.  In  a  physical  sense, 
and  likewise  a  regard  for  the  Interests  of  all  sections." 
Little  Rock  (Ark.)   Democrat,  January  15,  1934: 
"  Doubtless  Congress  will  have  something  to  say  about  amend- 
ments before  the  treaty  Is  accepted." 

Chicago  (111.)   Traffic  World.  January  20,  1934: 
"The  treaty  proposed  by  President  Roosevelt  with  Canada  for 
construction  of  a  St.  Lawrence  canal  should  not  be  ratified. 
Buffalo   (N.Y.)   News.  January  15,  1934: 

"Extended  studies  made  by  experts  have  convinced  New^ork 
State  that  the  St.  Lawrence  Is  economically  unsound,  and.  the»e- 
fore  would  be  wasteful.  •  •  '  It  is  time  to  call  a  halt  on  fur- 
ther ereat  expenditures,  particularly  for  such  an  unnecessary  pioj- 
IJt  as^the  It'l.atrence  £away.  It  must  be  hoped  that  the  treaty 
will  not  command  the  necessary  two-thirds  vote  in  the  Senate. 

Manchester  (Conn.)   Herald.  Jamiary  12.  1934:  ^     ♦     ♦>,„ 

.  "  President  Roosevelt  has  sent  in  his  St.  LawTence  Treaty  to  the 
Senate  with  every  outward  manifestation  of  his  usual  confidence 
S?t  the  ^nate  will  grant  his  request  for  its  ratification.  But  we 
don't  believe  he  has  any  expectation  whatever  that  it  wul.  It  is  a 
perfectly  fine  scheme,  logical  and  scientific,  and  in  abouta  hun- 
dred years,  perhaps,  it  might  fit  into  the  American  set-up-ma>be 
in  a  good  deal  less  than  that.  But  It  Is  not  a  matter  of  the 
nervous,  apprehensive  today." 

New  Brunswick  (N.J.)  Times.  January  15    1934:  f,^,,itiA^ 

"It  would  be  far  worse  to  increase  the  transportation  facilities 
of  the  Nation,  either  by  raU  or  by  water  than  it  would  be  to  In- 
crease the  pork,  cotton,  and  wheat  supplies,  because  the  r/ilroads. 
suffering  now  from  too  much  competition  and  too  much  taxation, 
form  the  backbone  of  the  Nation.  Proceeding  ^ith  the  St^^aw- 
rence  project  now  or  In  any  time  In  the  future  would  be  tumbling 
this  once  giant  structure,  which  needs  strengthening. 

Red  Lake  Falls  (Minn.)  Gazette.  January  18.  1934:  „..,„^ 

"With  the  railroads  on   both   sides   of   the   border  line   getting 

Government  aid  we  can  see  no  immediate  demand  for  the  com- 
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pletion  of  this  project,  which  would  not  give  one  cent  of  actual 
benefit  to  the  farmers  of  the  Middle  West." 

Albany  (N.Y)   News.  January  6.  1934: 

"  The  real  Joker,  of  course,  is  that  after  being  required  to  put  up 
all  the  new  monev.  pay  the  interest  charges,  and  make  good  any 
losses  during  construction  (which  Is  a  likely  element  In  building 
thp  St  Lawrence  River  power  dams),  the  United  States  retains  no 
control  and  the  treaty  specifically  gives  Canada  complete  owner- 
ship of  the  works  built  on  her  territory  with  American  money." 

Elkader  (Iowa)   Register,  January  18.  1934: 

•As  a  measure  to  emplov  labor,  it  would  help  Canada  more  than 
our  own  country.  Apparently  the  Canadian  diplomats  who  nego- 
tiated the  treaty  were  more  clever  than  our  own  representatives." 

Portland  (Maine)  Express.  January  11,  1934: 

•Prom  the  national  point  of  view  which  the  President  so 
emphasizes,  the  Senate  cannot  look  with  favor  upon  a  proposal 
that  so  seriously  dislocates  American  interests  and  so  unwisely 
fosters  Canadian." 

•'  THE  GOOD  NEIGHBOR  YEAR  " — ADDRESS  BY  AMBASSADOR  JOSEPHTJS 

DANIELS 

Mr.  PITTMAN.  Mr.  President,  I  ask  unanimous  consent 
to  have  inserted  in  the  Record  an  address  by  Ambassador 
Josephus  Daniels  to  the  Lions  Club  in  Mexico  City  on  Thurs- 
day. February  1,  1934.  on  The  Gk)od  Neighbor  Year. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  present  year,  as  It  relates  to  policies  on  this  hemisphere. 
will  be  known  In  history  as  the  '•good-neighbor  year."  Already 
It  is  reaping  the  fruits  of  new  and  better  understanding  between 
Pan  American  countries.  The  object  lesson  of  this  new  spirit 
reached  Its  climax  on  Monday  of  this  week  when,  for  the  first 
time  m  this  generation,  representatives  of  every  Pan  American 
nation  sat  down  with  Secretary  Hull  as  host  at  a  dinner  which 
marked  an  Important  milestone  of  unity  and  cooperation  As 
some  members  of  the  family,  for  a  time  separated.  reuJ^ited  at  the 
common  board  presided  over  by  the  president  of  the  Pan  American 
Union  sat  down  at  the  table  to  break  bread  they  were  cheered 
bv  the  realization  that  no  member  of  the  American  family  of 
States  was  absent  from  the  board.  From  Terra  del  Fuego  to 
Campabello  every  son  and  daughter,  with  fuU  recognition  and 
With  every  privilege  of  a  happy  home,  rejoiced  that,  outside  the 
Chaco  controversy,  perfect  peace  pnd  amity  and  riccord  reigned 
supreme.  This  happy  situation,  inaugurating  a  solidified  and 
understanding  unity  perfected  at  Montevideo,  was  fittingly  char- 
acterized by  Secretary  Hull  in  these  words: 

"  No  finer  or  more  valuable  example  of  nations  coming  together 
In  a  spirit  of  whole-hearted  friendliness,  full-faced  in  each  others 
motives,  and  purposes  and  the  disposition  and  will  to  promote 
peace,  economic  and  cultural  ideals  for  the  mutual  benefit  of  each 
has  been  exhibited  within  two  generations  than  that  of  the 
American  nations  recently  assembled  at  Montevideo. 

"When  all  of  these  righteous  movements  are  at  their  lowest 
ebbs  in  other  parts  of  the  world  the  peoples  there  should  be 
heartened  and  encouraged  by  these  timely  and  outstanding 
achievements  in  this  hemisphere." 

Thrspirit  of  the  Montevideo  Conference,  taken  in  connection 
with  Pr^ldent  Roosevelt's  good-neighbor  policy  *"^°""^tS.ninn 
days  after  his  inauguration,  and  his  declaration  in  VV  ashlngton 
at  the  Woodrow  Wilson  Foundation  dinner  on  December  28. 
emnhasized  the  realization  of  the  heart's  desire  of  peace-loving 
Se  in  both  Americas.  Three  outstanding  policies,  not  always 
Srstood  and  not  always  observed,  deserve  to  be  emphasized 
today.     They  are: 

1  The  Monroe  Doctrine,  enunciated  to  protect  all  nations  on 
this  hemisphere  from  colonization  or  colonial  ambitions  of  Euro- 
^an  governments,  was  proclaimed  In  a  decade  ^^^^J^^.J^^J' 
^tlons  was  "  let  him  take  who  has  the  power,  and  let  him  keep 
5ho  can^'  The  Monroe  Doctrine  was  limited  to  putting  a  veto 
n^n  Kurooean  designs  upon  nations  not  always  able  to  defend 
tSem^lvS^gaS  superior  forces.  It  forbade  any  interposition 
by  any  Euro^an  power  for  the  purpose  of  oppressing  or  con- 
trolling in  anVma^er  the  destinies  of  the  Latin  American  Gov- 
ernments "  who  have  declared  their  Independence  and  maintained 
ft.  ^d  whose  independence  we  have  on  great  <=on«*;J"a\'°^  »"^ 
l„6t  nrincinles  acknowledged."  It  was  first  conceived  In  the  mtnd 
S'jiSS.'lnf  greJ  o^t  of  his  belief  that  the  United  States 
ou^'ht  "never  to  suffer  Europe  to  meddle  with  cls-Atlantic 
Jffars"  Our  early  purpose  with  reference  to  the  countries  on 
this  hemisphere  wL  thus  stated:  "We  aim  not  at  the  posse.sslon 
of  any  pJrUon  Tthem  ourselves."  No  claim  to  violate  that 
declarltlSS  was  ever  made  by  the  United  States  and  it  never 
aLumed  under  the  Monroe  Doctrine  to  do  for  Itself  what  It  for- 
^rS  European  nations.  It  was  a  *«!' "f  enylng  declaration  as 
well  as  notice  to  Europe  that  It  could  not  establish  colonies  on 
S  Sde  Of  the  Atlantic.  Most  of  the  "^•^^^^^^''flf/^^^/^^^i^ 
Pan  America  have  grown  out  of  the  misconception  Pt-^«L,*^,^'i^ 
United  States  or  other  American  nations.  They  have  sometimes 
forgotten  that  the  Doctrine  gave  no  right  orpower  for  fnj  nation 
on  this  hemi-sphere  to  invoke  the  Monroe  Doctrine  to  Justify  any 
policy  that  trenched  upon  colonialism  or  annexation.  „.„.„ 

2  In  order  to  give  assurance  to  all  Pan  American  Btales 
troubled  because  of  the  supposed  desire  of  certain  forces  in  tne 
United  States  to  add  to  its  domain  at  the  expense  of  Its  neigh- 
bors   l»resident   Wilson.    In   an    important    utterance   at    Mobue. 
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Ala  .  on  DecPTnher  27.  1913,  with  reference  to  what  he  called 
neighbors,  the  Latin  American  States",  declared: 

••  We  must  prove  ourselves  their  friends  and  champions  upon 
terms  of  perfect  equality.  You  cannot  be  friends  at  all  except 
upon  terms  of  honor.  We  must  show  ourselves  their  friends  by 
comprehending  the.r  interest,  whether  it  squares  with  our  interest 
or  not." 

He  then  laid  down  this  Wilson  declaration,  a  worthy  addition  to 
the  Monroe  Doctrine: 

"  I  want  to  take  this  occasion  to  say  that  the  United  States  will 
never  again  seek  one  additional  foot  cf  territory  by  conquest." 

And  in  the  face  of  organized  propaganda  at  home,  and  with  mis- 
understanding as  to  his  motives  and  actions  abroad,  he  sternly  set 
his  face  in  delicate  and  grave  situations  to  hold  his  country  to  his 
Mobile  declaration.  It  is  now  the  fixed  policy  of  the  United  States, 
and  no  weak  nation  need  ever  fear  the  loss  of  a  foot  of  its  territory 
by  action  of  the  United  States. 

3.  When  President  Roosevelt  came  into  ofSce  less  than  1  year 
ago.  he  found  the  compelling  need  of  closer  accord  between  the 
nations  of  the  New  World.  American  marines  had  been  employed 
in  some  small  countries.  All  the  countries  were  not  officially  on 
speaking  terms.  There  was  necessity  for  a  clarification  and  ampli- 
fication of  the  Pan  American  policy  of  the  new  administration. 
Mr.  Roosevelt  lost  no  time  in  making  known  the  new  policy  in 
three  Important  declarations: 

(a>  In  his  inaugural  address  he  announced  his  broad  policy,  em- 
bracing Latin  American  nations  as  well  as  others.  In  this  state- 
ment : 

••  I  will  dedicate  this  Nation  to  the  policy  of  the  good  neighbor— 
the  neighbor  who  resolutely  respects  himself  and.  because  he  does 
so.  respects  the  rights  of  others — the  neighbor  who  respects  his 
obligations  and  respects  the  sanctity  of  his  agreem.ents  In  and  with 
a  world  of  neighbors." 

(b)  In  April  of  this  year  before  the  governing  board  of  the  Pan 
American  Union,  in  celebrating  Pan  American  day  In  Washington 
City.  President  Roosevelt  heartened  all  on  this  hemisphere  when 
he  said: 

••  I  regard  existing  conflicts  between  four  of  our  sister  republics 
as  a  backward  step." 

After  enxinclatlng  his  idea  of  the  good  neighbor,  the  President 
said: 

■•  In  this  spirit  the  people  of  every  republic  on  our  continent 
are  coming  to  a  deep  understanding  of  the  fact  that  the  Monroe 
Doctrine,  of  which  so  much  has  been  written  and  spoken  for 
mere  than  a  century,  was  and  Is  directed  at  the  maintenance  of 
independence  by  the  peoples  of  the  continent.  It  was  aimed  and 
l&^ai'med  against  the  acquisition  in  any  manner  of  the  control 
of  additional  territory  in  this  hemisphere  by  any  non-American 
power." 

(C)  In  his  address  at  the  Woodrow  Wilson  Foundation,  Decem- 
ber 28.  President  Roosevelt  quoted  former  President  Wilson's 
Mobile  observation: 

•  Comprehension  must  be  the  soil  In  which  shall  grow  all  the 
fruits  of  friendship." 

And  his  declaration: 

•  The  United  States  would  never  again  seek  an  additional  foot 
of  territory  by  conquest.  ' 

And  his  statement,  with  special  reference  to  ovir  Latin  American 
neighbors,  that — 

••  Material  interests  must  never  be  made  superior  to  human 
liberty." 

President  Roosevelt  frankly  said: 

"As  we  know,  and  largely  as  a  result  of  the  World  War  and  its 
after  effects,  the  complete  carrying  out  of  that  policy  of  unselfish- 
ness has  not  in  every  case  been  attained." 

And  he  added: 

"  In  this  we.  all  of  us,  all  of  these  American  nations,  have  some 
share  of  the  responsibility." 

The  President  then  laid  down  a  doctrine  worthy  of  ranking 
with  those  ol  Monroe  and  Wilson  and  a  necessary  corollary  to 
guarantee  their  efTectlveness   In  this  generation,   in  these  words: 

"  It  therefore  seemed  clear  to  me  as  President  that  the  time  has 
come  to  supplement  the  declaration  of  President  Wilson  by  the 
further  declaration  that  the  definite  policy  of  the  United  States 
from  now  on  Is  one  opposed  to  armed  intervention. 

"  The  maintenance  of  constitutional  government  In  other  na- 
tions Is  not.  after  all.  a  oacred  obligations  devolving  upon  the 
United  States  alone.  The  maintenance  of  law  and  the  orderly 
processes  of  government  In  this  hemisphere  Is  the  concern  of  each 
individual  nation  within  Its  borders  first  of  all.  It  is  only  If.  and 
when,  the  failure  of  orderly  processes  affects  fhe  other  nations  of 
the  continent  that  It  becomes  their  concern:  and  the  point  to 
stress  Is  that  In  such  an  event  It  becomes  the  Joint  concern  of 
the  whole  continent  In  which  we  ore  all  neighbors." 

Here  we  have  a  frank  avowal  of  a  policy  that  Is  a  radical 
departure  from  the  assertion,  never  accepted  by  his  countrymen, 
of  a  former  President  of  the  United  States  to  the  effect  that  the 
Monroe  Doctrine  could  be  Invoked  to  force  the  authorities  of  one 
nation  to  Intervene  If  another  nation  on  this  hemisphere  did  not 
pay  Its  debts  or  presei-ve  order.  The  newer  and  broader  doctrine 
quoted  above  Is  truly  a  Pan  American  new  deal. 

The  best  part  of  President  Roosevelt's  declaration  is  that  he  has 
made  the  deed  follow  the  word.  This  Is  seen  in  the  United  States 
acting  In  concert  with  other  nations  in  the  changed  and  improved 
relations  with  Cuba.  El  Salvador,  and  Haiti;  in  cooperation  to  set- 
tle the  Chaco  controversy  without  war;  and  by  other  evidences 
showing  that  he  regards  the  weal  of  nations  on  this  hemisphere 
as  a  joint  obligation  of  a  score  of  countries  bound  together  by  na- 
ture,  by  Interest,  and  by  common  destiny.    "  They  all  ",  at  Moute- 
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V  deo  "perceived",  as  Secretary  Hull  says,  "the  foolhardiness  of 
1<  ttlne  the  world  drift  when  21  strong  and  enlightened  republics 
a  1  bound  by  the  same  ties  could  bring  their  combined  strength 
til  bear  by  united  action."  He  acclaimed  the  Montevideo  Con- 
Urenr-e   as  having   won   the   greatest   actual   gain  that   has   come 

ice  Independence  Day.  Minister  Pulg,  head  of  the  Mexican  dele- 
tion and  Secretary  Hull,  head  of  the  United  States  delegation, 
eve  to  eye  upon  the  vital  questions  of  the  peace  pact,  respect 
each  nation  for  the  territorial  integrity  of  its  neighbor,  per- 
ticn  of  communications  and  transportation,  and  the  wisdom 
,.a  necessity  of  economic  cooperation  to  restore  the  interchange 
'  products  and  the  return  of  prosperity.  Each  of  these  foreign 
riinlstcrs  exchanged  cordial  felicitations,  gave  public  expression  of 
g-atificatlon  for  their  mutual  agreements  at  Montevideo  which 
c  leered  the  people  of  these  two  sister  republics.  Upon  his  return 
to  Mexico.  Mlnl.ster  Pulg  said:  ,        .      »         . 

"An  era  of  unprecedented  cooperation  Is  dawning  In  America  as 
t  le  re=ult  of  the  Montevideo  Conference,  with  the  complete  eliml- 
ration  of  the  shadow  of  intervention.  This  spiritual  and  material 
union  of  the  countries  of  this  continent  will  serve  as  an  example 

t )  the  whole  world."  ^  .      ^^     ,  .  , 

The  first  concrete  fruits  are  to  be  garnered  In  the  lowering  of 

artificial    barriers    which    are    partly   responsible   for    the    distress 

V  hich  has  afflicted  the  world.  "The  conference  agreed  ■',  says  Sec- 
retary Hull,  "with  unanimity  upon  far-reaching  proposals  lor 
t  ringing  order  gradually  into  the  economic  affairs  of  hemispheres 
and  the  world  by  lowering  tariffs  and  removing  senseless  prohibl- 
t  ons  and  restraints  upon  the  mutually  profitable  exchange  of 
products  among  nations."  Having  put  their  hands  to  the  plow, 
tiese  Pan  American  nations  will  carry  out  the  pledges,  essential 
cf  fulflllment  to  diffused  prosperity,  by  renewing  former  exchanges 
ot  products  and  by  opening  new  channels  of  trade  by  the  revival 
on  a  large  scale  of  the  old-time  method  of  barter,  called  in  our 
d  ay  by  the  bigger  word  of  "  reciprocity."  Events  of  recent  years 
i  ave  proved  that  as  no  man  liveth  unto  himself,  so  no  nation 
can  measure  up  to  its  destiny  unless  it  lives  in  harmony  and  trade 
relations  with  its  neighbors.  Every  artiflcial  device  which  en- 
courages narrow  and  selfish  nationalism  is  warring  against  the 
stars  in  their  course.  When  a  girdle  can  be  placed  around  the 
Ti  orld  by  an  airplane  in  7  days  18  hours  49  minutes,  and  the  sweet 
cadence  of  Mexican  songs  can  simultaneously  delight  the  lovers  of 
riusic  In  all  the  States  of  Mexico  and  in  the  United  States  over 
the  radio,  who  dares  to  preach  the  doctrine  that  the  nations  of  the 
earth  are  not  indissolubly  linked  together?  Happiness  and  pros- 
perity in  the  Americas  alike  demand  an  early  approachment  to  the 
carrying  out  of  the  reciprocal  trade  policy  approved  at  Montevideo. 
:  "he  quicker  this  is  in  action  the  sooner  will  come  an  end  to  unem- 
I  loyment  and  the  earlier  will  men  of  all  nations  live  together  in 
the  fellowship  of  real  nelghboriiness.  Toward  the  hastening  of 
that  day  comes  the  challenge  to  the  Lions  and  all  other  fraternal 
i  nd  civic  organizations  to  hold  up  the  hands  of  officials  charged 
Trith  this  imperative  task. 

GREAT  LAKES-ST.  LAWRENCE  WATERWAY — ARTICLE  BY  WALTER 

LIPPMANN 

Mr.  PITTMAN.    Mr.  President.  I  ask  unanimous  consent 

1o  have  printed  in  the  Record  an  article  by  Walter  Lippmann 

appearing  in  the  New  York  Herald  Tribune  on  February  7. 

934,  with  relation  to  the  Great  Lakes-St.  Lawrence  deep 

1  waterway. 

There  being  no  objection,  the  article  was  ordered  to  be 
])rinted  in  the  Record,  as  follows: 

I  From  the  New  York  Herald  Tribune,  Feb.  7,  1934] 

A    GREAT    ENTERPRISE 

By  Walter  Lippmann 

If  there  were  not  so  many  other  things  to  be  interested  in,  the 
( ountry  as  a  whole  would  find  plenty  of  excitement  in  the 
St.  Lawrence  Treaty  with  Canada  which  is  now  before  the  Senate 
lir  ratification.  Under  this  treaty  the  interior  of  the  North  Amer- 
ican Continent  will,  for  the  greater  part  of  each  year,  obtain 
(ccess  to  the  high  seas.  The  only  important  barrier  which  still 
blocks  the  passage  of  ocean-going  steamers  Into  and  out  of  the 
Oreat  Lakes  Is  In  a  section  of  the  St.  Lawrence  River  where  for 
I  bout  120  miles  there  arc  rapids.  There  Is  already  a  Canadian 
<  anal,  available  to  small  ships,  around  these  rapids.  To  remove 
1  he  barrier  effectively  for  large  shlp-i,  joint  action  by  the  United 
lltates  and  Canada  is  necessary.  This  Joint  action  is  provided  for 
n  the  treaty.  The  cost  to  the  United  States  is  estimated  at 
i  272.000.000.  The  time  needed  to  complete  the  project  is  estl- 
:  iiated  at  from  7  to  10  years. 

The  effort  of  the  people  of  the  Interior,  both  in  Canada  and 
'  he  United  States,  to  obtain  access  to  the  high  seas  covers  a  period 
(if  more  than  200  years.  Step  by  step  they  have  built  locks, 
dredged  channels,  and  dug  canals  around  rapids  and  waterfalls 
in  their  struggle  to  connect  the  Great  Lakes  with  the  Atlantic 
Ocean.  They  iu-e  now  within  sight  of  their  goal.  They  have  all 
1  >ut  overcome  the  obstacle  at  Sault  Ste.  Marie  between  Lake  Su- 
perior and  Lake  Huron.  By  means  of  the  Welland  Canal  they 
iiave  circumvented  Niagara  Falls.  The  only  big  work  remaining 
o  be  done  is  at  the  rapids  of  the  St.  Lawrence  River. 

The  project  now  before  the  Senate  has  been  Investigated  for 
more  than  12  years.  It  has  been  approved  by  the  engineers  on 
lioth  sides  of  the  boundary.  It  has  been  advocated  by  President 
;ioover.  It  is  advocated  by  President  Roosevelt.  The  general  pub- 
lic does  not  need  to  investigate  any   further.     A  project  which 
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after  12  years  of  debate  has  the  support  of  the  two  Governments, 
of  the  experts  of  both  Governments,  of  the  leaders  of  both  par- 
ties, ought  to  be  acceptable  to  the  layman,  who  has  no  time  to 
study  the  technical  aspects  of  the  question.  For  how  are  we 
ever  to  make  up  our  minds  about  anything  if  we  reject  endorse- 
ments based  on  prolonged  expert,  nonpartisan,  and  international 
Inquiry? 

As  a  matter  of  fact,  the  easiest  way  to  assure  one's  self  that  the 
treaty  should  be  ratified  is  to  look  at  the  arguments  against  it. 
They  have  been  presented  by  Senator  Wagner,  of  New  York.  There 
are  few  abler  or  more  public-spirited  men  in  the  Senate  than  Mr. 
Wagner.  But  if  ever  there  was  a  lame  performance,  it  is  Mr. 
Wagner's  minority  report.  It  is  so  lame  that  I  am  almost  inclined 
to  suspect  that  the  Senator  is  opposing  the  treaty  l)ecau.se  he 
thinks  It  Is  his  conventional  duty  to  "  protect  "  the  port  of  New 
York  from  the  supposed  competition  of  the  seaway. 

Mr.  Wagner  objects  first  of  all  on  the  theory  that  the  new  deal 
has  given  up  the  notion  that  foreign  markets  are  of  any  account. 
Even  if  that  were  true,  which  it  is  not,  the  argument  would  be  a 
boomerang,  for  how  is  the  Senator  ever  going  to  make  a  case  for 
using  Federal  money  to  improve  New  York  Harbor?  He  then  ob- 
jects because  the  cheaper  rates  on  ships  will  play  havoc  with 
railroads.  There  are  two  things  to  be  said  about  that.  One  is  that 
the  railroads  have  been  playing  havoc  with  themselves  throughout 
the  depression  by  holding  up  rates  at  an  uneconomic  level  and,  as 
they  are  beginning  to  see,  if  their  rates  came  down,  they  would  do 
more  business.  But  the  more  important  argument  is  that  cheaper 
transportation  for  the  interior  of  the  continent  will  in  the  long 
run  Increase  the  volume  of  commerce;  the  fear  that  it  wiU  ruin 
the  railroads  is  ba.sed  on  the  fallacy  that  the  volume  of  commerce 
Is  a  fixed  quantity  which  has  to  be  divided  up.  It  is  not  fixed. 
Commerce  increases  when  costs  are  reduced.  The  effect  of  this 
seaway  should  be  to  increase  the  total  of  all  goods  that  have  to 
be  transported,  and  therefore  the  amount  of  goods  which  railroads 
can  transport  more  efficiently  than  ships. 

Mr.  Wagner's  third  objection  is  that  the  cost  to  the  United 
States  will  be  not  $277,000,000,  but  »573,000.0O0.  Let  us  suppose 
he  knows  more  than  the  engineers.  Still  the  argument  is  a  poor 
one.  The  city  of  New  York  in  the  years  between  1927  and  1931 
spent  $360,000,000  on  subways  to  carry  its  population  to  and  from 
work.  Surely  the  United  States  is  entitled  to  spend  at  least  as 
much  on  a  system  of  transportation  which  would  be  immediately 
available  to  the  people  of  about  16  States.  It  is  strange  to  hear 
Mr.  Wagner,  who  has  been  a  pioneer  calling  for  public  works, 
declaring  that  this  is  a  public  work  which  is  too  extravagant. 

The  argument  is  so  feeble  that  It  Is  Inexplicable  except  on  the 
theory  that  Mr.  Wagner  thinks  it  his  duty  to  go  on  record  for 
the  aUeged  Interests  of  New  York.  But  if  that  is  what  he  Is 
doing,  it  may  be  recalled  that  Mr.  Roosevelt  Is  a  New  Yorker,  too, 
and  has  twice  been  Governor  of  this  State,  and  presumably  has 
no  intention  of  injuring  it. 

Apart  from  the  intrinsic  merits  of  the  project,  there  Is  a  com- 
pelling reason  why  this  would  be  an  appropriate  and  dramatic 
moment  to  decide  to  carry  it  out.  For  nearly  4  years  this  country 
and  the  rest  of  the  world  have  been  overwhelmed  with  the  sense 
that  there  were  no  great  enterprises  left,  that  the  period  of  con- 
struction was  over,  that  we  were  sunk  under  the  weight  of  useless 
wealth,  and  that  all  that  was  left  to  do  was  to  accept  economic 
defeat  and  make  the  best  of  it.  This  is  the  psychosis  of  every 
great  depression,  and  a  nation  does  not  emerge  from  depression 
until  it  brealcs  away  from  it  and  begins  to  believe  again  that 
there  is  more  to  be  done  in  the  future  than  was  ever  done  in 
the  past. 

To  ratify  this  treaty  now  is  to  affirm  our  faith  in  the  future, 
to  act  in  the  spirit  of  enterprise,  to  do  the  same  sort  of  thing 
which  men  did  when  they  spanned  the  continent  with  railways, 
when  they  opened  Suez  and  Panama,  when  they  believed  as  all 
vital  peoples  must  that  the  breaking  down  of  the  barriers  to  the 
movement  of  commerce  is  In  the  long  view  a  benefit  to  everyone. 
We  have  had  quite  enough  of  the  Idea  that  we  must  not  plant, 
must  not  manufacture,  must  not  build,  must  not  expand,  must 
not  work,  that  we  have  too  much  machinery,  too  many  people, 
too  much  capital,  too  much  land,  too  many  roads,  too  many 
buildings,  and  that  our  only  hope  is  to  restrict,  reduce,  limit, 
control,  diminish,  tear  down,  plow  under,  close  down,  rase,  dump, 
throw  away. 

This  is  a  good  treaty  and  a  good  project  because  It  Is  baaed  on 
the  simple  truth  that  the  way  to  raise  the  standard  of  life  is  to 
Increase  commerce  by  making  it  more  efDclent. 

RECESS 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
take  a  recess  until  11  o'clock  tomorrow  morning. 

The  motion  w&s  agreed  to;  and  cat  5  o'clock  and  3  ^riinutes 
p.m.)  the  Senate  took  a  recess  until  tomorrow,  Saturday, 
February  10,  1934,  at  11  o'clock  ajn. 


Untted  States  Marshal 

Felipe  Sanchez  y  Baca,  of  New  Mexico,  to  be  United  States 
marshal,  district  of  New  Mexico,  to  succeed  Joseph  F.  Tondre, 
term  expired. 

Register  of  the  Land  Officb 

Clarence  Ogle,  of  Oregon,  to  be  register  of  the  land  office 
at  Lakeview,  Oreg.,  vice  Prank  P.  Frost. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  February  9 
{legislative  day  of  Feb.  6) ,  1934 
United  States  Attorney 
Douglas  W.  McGregor,  of  Texas,  to  be  United  States  at- 
torney,  southern   district   of   Texas,   to   succeed   Henry  M. 
Holden,  whose  term  will  expire  July  1,  1934. 


HOUSE  OF  REPRESENT ATI\TS 

Friday,  February  9,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  DJD., 
offered  the  following  prayer: 

Almighty  God,  we  bless  and  praise  Thy  holy  name. 
Thou,  whose  infinite  heart  sends  the  blood  coursing  through 
the  arteries  of  the  boundless  universe,  condescend  to  our 
need,  we  humbly  beseech  Thee.  Thou,  who  art  mightier 
than  the  sun  that  walketh  through  the  starry  heavens, 
invest  us  with  a  tenderness  bathed  in  wisdom  and  clothed 
with  conviction-  Be  Thou  the  light  that  shows  the  way 
and  that  quiets  restlessness  and  keep  us  from  being  under 
the  dominion  of  care  and  trouble.  Heavenly  Father,  lead 
us  to  renew  the  flagging  spirits  of  men  and  refresh  their 
starving  souls.  May  we  never  overlook  the  marvels  of  the 
roadside  and  the  divine  beauty  in  common  folk.  We  are 
all  one  and  are  interlocked  in  the  comfort  and  welfare  and 
the  very  life  of  our  fellow  men.  The  blessed  Lord  inspire  us 
to  be  leaders  and  teachers  of  the  humanities.  In  the  name 
of  our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

message  from  the  senate 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed,  with  amend- 
ments, in  which  the  concurrence  of  the  House  Is  requested, 
the  bill  (H.R.  7527)  entitled  "An  act  making  an  additional 
appropriation  to  carry  out  the  purposes  of  the  Federal 
Emergency  Relief  Act  of  1933,  for  continuation  of  the  Civil 
Works  program,  and  for  other  purposes  ";  that  the  Senate 
insists  upon  its  amendments  to  said  bill,  requests  a  confer- 
ence with  the  House  thereon,  and  appoints  Mr.  Glass,  Mr. 
McKellar,  Mr.  Copeland,  Mr.  Hale,  and  Mr.  Keyes  to  be 
the  conferees  on  the  part  of  the  Senate. 

The  message  also  aimounced  that  the  Senate  agrees  to 
the  amendment  of  the  House  to  the  bill  (S.  313)  entitled 
"An  act  to  amend  section  5  of  the  act  approved  July  10, 
1890  (28  Stat.  664),  relating  to  the  admission  into  the 
Union  of  the  State  of  Wyoming. 

senate  bills  referred 

Bills  of  the  following  titles  were  taken  from  the  Speaker's 
table  and,  under  the  rule,  referred  as  follows: 

S.  85.  An  act  for  the  relief  of  Paul  J.  Sisk;  to  the  Com- 
mittee on  Claims. 

S.  163.  An  act  for  the  relief  of  Capt.  Guy  M.  Kinman;  to 
the  Committee  on  Claims. 

8. 172.  An  act  for  the  relief  of  the  First  Camden  National 
Bank  k  Trust  Co.,  of  Camden,  N.J.;  to  the  Committee  on 
Claims. 

S.  193.  An  act  to  amend  section  586c  of  the  act  entitled 
"An  act  to  amend  subchapter  1  of  chapter  18  of  the  Code 
of  Laws  for  the  District  of  Columbia  relating  to  degree -con- 
ferring institutions",  approved  March  2,  1929;  to  the  Com- 
mittee on  the  District  of  Columbia. 

S.  194.  An  act  to  change  the  name  of  B  Street  SW.,  in  the 
District  of  Columbia;  to  the  Committee  on  the  District  of 
Columbia. 

S.  252.  An  act  fw  the  relief  of  the  American  Bonding  Co., 
of  Baltimore;  to  the  Committee  on  Claims. 

S.  256.  An  act  for  the  relief  of  Milbum  Knapp;  to  the 
Committee  on  Claims. 

S.  258.  An  act  for  the  relief  of  Wallace  E.  Ordway;  to  the 
Committee  on  Claims. 
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8.356.  An  act  for  the  relief  of  the  Great  American  In- 
demnity Co..  of  New  York;  to  the  Committee  on  Claims. 

S.  377.  An  act  for  the  relief  of  the  Fred  G.  Clark  Co.; 
to  the  Committee  on  Claims. 

S.  413.  An  act  for  the  relief  of  Edith  N.  Lindquist;  to  the 
Committee  on  Claims. 

S.  503.  An  act  to  confer  Jurisdiction  on  the  Court  of 
Clamos  to  hear  and  determine  the  claim  of  A.  C.  Messier 
Co.;  to  the  Committee  on  War  Claims. 

S.  G06.  An  act  to  authorize  the  waiver  of  remission  of  cer- 
ta-n  coal-lease  rentals,  and  for  other  purposes;  to  the  Com- 
mittee on  Claims. 

S.  749.  An  act  for  the  relief  of  the  Fairmont  Creamery  Co.. 
of  Omaha.  Nebr.;  to  the  Committee  on  Claims. 

S.  863.  An  act  to  provide  for  recording  of  deeds  of  trust 
and  mortgages  secured  on  real  estate  in  the  District  of  Co- 
lumbia, and  for  the  releasing  thereof,  and  for  other  pur- 
poses; to  the  Committee  on  the  District  of  Columbia. 
S.  1075.  An  act  for  the  relief  of  Walter  Thomas  Foreman; 
\to  the  Committee  on  Claims. 
^^  S.  1076.  An  act  authorizing  adjustment  of  the  claim  of 
the  Franklin  Surety  Co.;  to  the  Committee  on  Claims. 

S.  1077.  An  act  for  the  relief  of  Lueco  R.  Gooch;  to  the 
Committee  on  Claims. 

S.  1078.  An  act  for  the  relief  of  Mrs.  Asa  Caswell  Hawkins: 
to  the  Committee  on  Claims. 

S.  1082.  An  act  authorizing  adjustment  of  the  claim  of 

the  Pennsylvania  Railroad  Co.:  to  the  Committee  on  Claims. 

S.  1084.  An  act  authorizing  adjustment  of  the  claim  of  the 

Public  Service  Coordinated  Transport  of  Newark.  N.J;   to 

the  Committee  on  War  Claims. 

S.  1086.  An  act  authori/.lnR  adjustment  of  the  claim  of 
Frank  Spector;  to  the  Committee  on  Claim-}. 

8.  1088.  An  'act  authorizing  udlustment  of  the  claim 
White  Bro».  L  Co.;  to  the  Committee  on  Claims. 

8.1118.  An  act  for  the  relief  of  George  J.  Bloxham; 
the  ComniitU'c  on  Clntm.n, 

8.  1119.  An  act  for  the  relief  of  Fred  A.  Robinson:  to  the 
Committee  on  Claims. 

8.  1191.  An  art  for  the  relief  of  the  Sulzbach  Clothlnj.'  Co.; 
to  the  Committee  on  Claims. 

8.1192.  An  act  for  the  relief  of  the  Union  Shipping  L 
Tr'idmg  Co..  Ltd.:  to  the  Committee  on  War  Claims. 

S.  1258.  An  act  for  the  relief  of  Charles  F.  Littlepage;  to 
the  Committee  on  Claims. 

S.  1460.  An  act  for  the  relief  of  Edgar  Stivers;  to  the 
Committee  on  Claims. 

S.  1504.  An  act  for  the  rehef  of  Walter  J.  Bryson  Paving 
Co.;  to  the  Committee  on  Claims. 

S.  1528.  An  act  to  amend  section  3702,  Revised  Statutes: 
to  the  Committee  on  Claims. 

S.  1531.  An  act  for  the  relief  of  Elizabeth  Buxton  Hospital; 
to  the  Committee  on  Claims. 

S.  1540.  An  act  for  the  relief  of  the  Concrete  Engineering 
Co.;  to  the  Committee  on  Claims. 

S.  1600.  An  act  for  the  relief  of  S.  G.  Mortimer;  to  the 
Committee  on  Claims. 

S.  1680.  An  act  for  the  relief  of  the  estate  of  George  B. 
Spearin,  deceased:  to  the  Committee  on  Claims. 

S.  1683.  An  act  for  the  relief  of  the  Standard  Dredging 
Co.:  to  the  Committee  on  Claims. 

S.  1692.  An  act  for  the  relief  of  the  Compagnie  Generale 
Transatlantique;  to  the  Committee  on  Claims. 

S.  1693.  An  act  for  the  relief  of  the  International  Mer- 
cantile Marine  Co.:  to  the  Committee  on  Claims. 

S.  1753.  An  act  for  the  relief  of  Marcella  Leahy  McNerney; 
to  the  Committee  on  Claims. 

S.  1804.  An  act  to  authorize  the  transfer  of  certain  real 
estate  by  the  Secretary  of  the  Treasury  to  C.  F.  Colvin  in 
Settlement  cf  the  Northfleld  (Minn.)   post-office  site  litiga- 
tion, and  for  other  purposes:  to  the  Committee  on  Claims. 
S.  1853.  An  act  to  authorize  the  Secretary  of  the  Treas- 
ury to  execute  an  agreement   of  indemnity  to   the  First 
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Gianite  National  Bank.  Augusta.  Maine;  to  the  Committee 

^"3  1859.  An  act  authorizing  adjustment  of  the  claim  of 
th;  Rio  Grande  Southern  Railroad  Co.;  to  the  Committee  on 

3  1934  An  act  conferring  Jurisdiction  upon  certain  courts 
of  the  United  States  to  hear  and  determine  the  claim  by 
?L  ovvner  of  the  four-masted  auxiliary  bark  Quevilly 
against  the  United  States,  and  for  other  purposes;  to  the 

Ccmmittee  on  Claims.  .  ,,      v.  o    iooq    ,,«», 

3. 1935.  An  act  to  amend  the  act  of  March  2.  1929  con- 
fe  ring  jurisdiction  upon  certain  courts  of  the  United  States 
to  hear  and  determine  the  claim  by  the  owner  of  the  steam- 
ship W.  I.  Radcliffe  against  the  United  States,  and  for  other 
pirposes;  to  the  Committee  on  Claims. 

S.  1949.  An  act  for  the  relief  of  C.  J.  Mast;  to  the  Com- 
m  ttee  on  Claims.  ,    ^     j    ,         ♦ 

S.  2006.  An  act  for  the  relief  of  Delia  D.  Ledendecker;  to 
the  Committee  on  the  Di-strict  of  Columbia. 

S  2057.  An  act  authorizing  the  sale  of  certain  property  no 
loiger  required  for  public  purposes  in  the  District  of  Colum- 
bia:  to  the  Committee  on  the  Di.strict  of  Columbia. 

S.2278.  An  act  for  the  relief  of  R.  B.  Miller;  to  the  Com- 
mittee on  Claims. 

S.  2308.  An  act  to  extend  the  times  for  commencing  and 
cc  mpleting  the  construction  of  a  bridge  across  the  Missouri 
R  ver  at  or  near  Randolph.  Mo.;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

S.  2315.  An  act  to  provide  for  the  settlement  of  damage 
jlkims  arising  from  the  con.structlon  of  the  Petrolla-Fort 
\\forth  gas-pipe  line:  to  the  Committee  on  Claims. 

S.  2317.  An  act  for  the  relief  of  Karlm  Jo.scph  Mery;  to 
tlie  Committee  on  Claims. 

8. 2337.  An  act  to  declare  Noxubee  River  In  Noxuboo 
Ounty.  Ml.s.'*..  to  be  a  nonnavlgable  .stream:  to  the  Commit- 
t»ic»  on  Interstate  and  ForelRn  Commerce, 

3,2372.  An  act  granllnR  the  consent  of  ConKress  to  tho 
Siutc  of  Ore?(on  to  maintain  a  bridge  already  con«tructcd 
a  ;ro8s  YounK'i  Bay.  near  the  city  of  Axtorla,  Oreg,;  to  the 
Crjmmittce  on  Interstate  and  Foreign  Commerce. 

S.  2461.  An  act  to  amend  an  act  entitled  "An  act  to  give 
tio  Supreme  Court  of  the  United  States  authority  to  pre- 
s(ribe  rules  of  practice  and  procedure  with  rc.'5pcct  to  pro- 
ceedings in  criminal  cases  after  verdict":  to  the  Committee 
on  the  Judiciary. 

S.  2496.  An  act  to  carry  into  effect  the  findings  of  the 
doiu-t  of  Claims  in  the  case  of  William  W.  Danenhower;  to 
tie  Committee  on  Claims. 

S.  2601.  An  act  to  amend  section  31  of  the  Banking  Act  of 
1  )33  with  respect  to  stock  ownership  by  directors  of  member 
binks  of  the  Federal  Reserve  System;  to  the  Committee  on 
qankins  and  Currency. 

SEN.ATE  ENROLLED   BILLS  SIGNED 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
;  the  Senate  of  the  following  titles: 

S.  248.  An  act  for  the  relief  of  Rolando  B.  Moffett; 

S.  313.  An  act  to  timend  section  5  of  the  act  approved 
July  10.  1890  t28  Stat.  664 >,  relating  to  the  admission  into 
t  le  Union  of  the  State  of  Wyoming; 

S.  381.  An  act  for  the  relief  of  Samson  Davis;  and 

S.  727.  An  act  for  the  relief  of  Francis  N.  Dominick. 

PRIV\TE    CALENDAR 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent  that 
it  may  be  in  order  today  to  consider  bills  on  the  Private 
C  alendar  unobjected  to. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gjentleman  from  Tennessee? 

There  was  no  objection. 

SDME    NEEDED   .ADJUSTMENTS    .\ND    CITIZENSHIP    BUILDING    F.'\CT0R3 
IN    OUR    NSW    N.ATIONAL    PROGRAM 

Mr.  BYHNS.  Mr.  Speaker,  I  ask  unanimous  consent,  ai 
fart  of  my  remarks,  to  insert  an  address  by  the  gentleman 
from  Pennsylvania   [Mr.  Snyder]   beiore  the  Pennsylvaiua 
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state  school  directors  at  Harrlsburg.  Pa..  February  7,  1934, 
a  very  able  address,  which  I  am  sure  will  be  interesting  to 
the  Members  of  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  BYRNS.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  address  by 
Hon.  J.  BuELL  Snyder  before  the  Pennsylvania  State  School 
Directors'  Convention  at  Harrlsburg,  Pa.,  February  7,  1934: 

One  of  two  things  a  nation  must  always  do:  Pay  small  sums  for 
the  education  of  lt.s  people  or  large  sums  for  war  and  the  building 
of  prison  walls.  This  has  been  the  history  of  nations  since  the 
beginning  of  time. 

In  looking  over  my  files  I  found  a  little  manuscript  1  pre- 
pared for  a  teachers'  institute  20  years  ago,  In  which  I  said  in 
part,  *•  The  light  of  education  now  illuminates  our  entire  land 
and  every  child  is  Invited  to  stand  In  that  light."  At  that  time 
I  was  a  mere  boy  and  enthusiastic  about  that  expression.  I  am 
not  so  enthusiastic  about  It  today.  The  first  part  of  the  expres- 
sion Is  still  true,  but  how  about  the  second  part — "  and  every 
child  Is  Invited  to  stand  in  that  light  "? 

It  was.  Indeed,  mo«t  gratifying  to  me.  as  a  Member  of  the 
United  States  Congress,  last  Thursday,  when  the  United  States 
Commissioner  of  Education's  office  called  me  and  told  me  of  the 
action  of  the  Oovernment  in  setting  aside  enough  Federal  aid 
to  keep  open  for  this  fiscal  year  those  schools  of  the  Nation  In 
districts  that  cannot  financially  keep  their  schools  going.  It  Is, 
Indeed,  most  encouraging  to  live  under  a  government  that  Is 
flexible  enough  to  take  care  of  a  vital  citlzcnshlp-buUdlng  crisis 
In  this  manner. 

Such  a  procedure  In  Pennsylvania  was  not  necessary  100  years 
ago.  This  year  we  are  participating  In  the  centennial  celebration 
of  the  establishment  of  the  public-school  system  in  Pennsylvania. 
Things  have  changed  since  1834. 

If  an  artist  were  to  paint  a  picture  of  Pennsylvania  as  It  was 
in  1834  and  one  as  it  Is  in  1934,  he  would  Include  In  the  1834 
picture  farms,  but  very  little  farm  machinery,  ait  the  sickle  and 
the  scythe;  a  few  cities;  small  industrial  establishment;  the 
stage  coach;  the  little  country  rhurch;  a  rollegr  or  two,  some 
private  academies,  nnd  widely  scattered  public  one-room  schools 
which  a  few  children  of  the  several  nrighborhoodN  attended  a  few 
months  each  year  and  for  only  a  few  years  in  order  to  learn  to 
read,  write,  and  clplior. 

In  the  1934  picture  the  artist  would  Include  hundreds  of  cities, 
farms,  and  fsnn  machinery  of  every  description,  factories  of  all 
kinds,  railways,  airplanes,  automobiles,  paved  roads,  theaters, 
churches,  and  scores  of  colleges;  but  m  the  very  cent«r  of  the 
picture  would  be  the  public-school  building.  Indeed,  this  1034 
picture  could  not  be  painted  if  the  people  of  Pennsylvania  had 
not  now  established  and  developed  a  system  of  public  education. 

The  kind  of  picture  that  may  be  painted  25  or  30  years  hence 
will  depend  very  largely  upon  the  type  of  school  that  the  State 
maintains.  The  scope  of  the  school  has  been  widening  since  1934 
and  must  continue  to  widen  so  as  to  provide  educational  oppor- 
tunities for  all  from  early  childhood  well  on  into  adult  life,  and 
so  as  to  meet  the  Increasing  needs  of  our  changing  social  order. 

It  appears  from  recent  social  and  economic  trends  that  there 
will  be  little  or  no  opportunity  for  boys  and  girls  under  16  or  19 
years  of  age  to  find  employment,  and  that  when  they  ore  older 
and  have  employment  they  will  have  much  leisure  time  at  their 
disposal.  The  use  of  this  leisure  time  should  be  a  matter  of  the 
gravest  concern  to  the  people  of  the  country.  Instead  of  eliminat- 
ing from  the  schools  those  subjects  and  activities  that  will  be 
helpful  to  the  boys  and  girls  in  making  worthy  use  of  their 
leisure  time  after  they  leave  school,  such  activities  should  be  still 
further  emphasized  as  Important  factors  in  education.  If  all  the 
boys  and  girls  are  to  remain  in  school  until  18  years  of  age, 
courses  of  study  especially  adapted  to  their  varying  abilities  should 
be  provided. 

The  little  one-room  school,  although  it  met  the  needs  of  an  ear- 
lier day,  should  pass  away  Just  as  have  the  oxcart  and  the  stage- 
coach. The  small  school  district  has  also  outlived  Its  day  even  if 
It  is  found  by  the  thousands  throughout  the  country.  Many 
small  districts  that  were  able  to  support  a  small  school  or  two  of 
elementary  grade  find  that  they  cannot  support  an  educational 
program  that  is  generally  considered  desirable.  Larger  units  for 
the  purpose  of  administration  and  supp>ort  would  help  solve  the 
problems  of  many  of  the  school  districts  of  the  country.  This 
unit  should  be  at  least  Isirge  enough  to  support  an  elementary 
and  a  high  school. 

When  all  school  districts  were  about  equally  wealthy  one  district 
could  support  schools  about  as  well  as  could  another,  but  all  this 
has  been  changed.  Some  school  districts  now  have  many  more 
times  the  ability  to  support  schools  than  have  others.  It  would 
thus  seem  that  the  financial  support  of  schools  in  order  to  help 
equalize  the  burden  among  the  school  districts  and  in  order  to 
provide  more  nearly  equal  educational  opportunities  is  a  problem 
that  needs  to  be  solved  in  practically  every  State  and  especially  In 
Pennsylvania. 

This  brings  us  to  a  full  realization  of  the  fact  that  the  social, 
political,  and  economic  set-up  we  have  been  pursuing  for  40  years 


no  longer  functions.  The  Nation  reallssed  a  new  set-up  was  neces- 
sary, and  thus  practically  120,000,000  of  our  people  asked  the 
Seventy-third  Congress  of  the  United  States  to  give  them  u  new 
program. 

In  100  days  following  March  4.  Congress  did  this  very  thing. 
Congress  etuicted  13  constructive  major  measures  that  gave  the 
American  people  an  administrative  program — a  program  thot  re- 
quires action  on  the  part  of  everybody;  a  comprehensive  program 
that  places  the  responsibility  of  every  business  In  the  country  on 
the  heads  of  those  who  run  their  business. 

There  Is  nothing  unusual  in  the  new  national  program.  Every 
good  school  system  in  the  country  has  been  practicing  the  basic 
principles  of  the  new  program  for  years.  Almost  every  high  school 
has  student  participation  In  all  activities — that  Is  all  there  is  to 
the  new  program.  It  gives  each  business  Its  own  code  under  which 
it  must  operate.  It  is  citizenship  participation  program.  The 
Oovernment  does  not  make  any  of  the  codes.  The  cotton  people 
made  their  own  code  and  now  the  Oovernment  s&jn.  "  You  must 
follow  it."  The  tobacco  people  made  their  own  code  and  now  the 
Government  says,  *•  You  must  follow  it."  The  lumber  people  made 
their  own  code  and  now  the  Government  says.  "  You  must  follow 
it."  The  farmers  made  their  own  code  and  now  the  Oovernment 
says.  "  You  must  follow  It."  Of  course,  these  codes  will  be 
adjusted  from  time  to  time  until  they  work  effectively. 

The  United  States  Congress  has  not  given  away  any  of  Its 
powers.  Congress  can  at  any  time  step  In  and  regulate  any  and 
all  the  Nation's  institutions  and  all  phases  of  our  national  life. 

I  mention  this  before  this  body  because  If  there  is  a  group 
that  exercises  more  power  than  any  other  one  group  in  different 
governing  bodies  it  is  school  authorities.  The  school  board  adopts 
a  course  of  study  and  a  budget  for  the  year,  and  the  superin- 
tendent carries  It  out  to  the  letter.  In  the  case  of  Congress,  It 
adopted  a  program,  and  the  superintendent- -in  this  case  the 
President  of  the  United  States — Is  directing  the  activities  In  carry- 
ing out  this  program,  Just  the  same  as  the  superintendent  directs 
the  activities  of  the  teachers  and  other  groups  connected  with 
carrying  out  a  school  program. 

In  this  new  citizenship  and  Nation  building  program.  I  beg 
l^ttve  to  call  attention  to  three  or  four  of  the  fundamental  meas- 
ures adopted  by  the  recent  Congress  and  now  in  operation  long 
enough  for  all  of  us  to  see  the  fruits  of  our  efforts. 

First;  The  N.R.A,  program;  This  is  a  program  designed  to  put 
all  able-bodied  men  bnck  to  work  at  a  living  wage,  and  all  fa  '- 
tones,  mills,  and  mines  on  a  basis  of  operation  that  will  assure 
them  a  living  and  operating  profit.  We  ars  fortunate  indeed  that 
the  new  national  program  Is  so  flexible  that  the  Oovernment  Is 
nblo  to  reach  out.  as  it  did  last  Thursday,  without  any  redtupe 
and  say  to  the  Nation,  "  We  will  give  you  funds  where  they  are 
needed  In  order  that  you  may  keep  your  schools  open  the  rest  of 
this  year," 

Many  under  the  sound  of  my  voice  have  made  speeches  In 
which  they  reached  a  climax  by  saying  that  "  every  child  is  en- 
titled to  equal  educational  opportunities  " — then  went  to  the  polls 
and  voted  to  make  It  impossible  In  emergency  for  such  a  principle 
to  be  carried  out.  This  Is  one  time  the  strong  hand  of  the 
Government  reached  out  and  said,  "  We  must  educate  or  we  must 
perish:  and  since  we  are  at  the  crossroads  where  multiplied  tens 
of  thousands  of  children  are  going  to  be  deprived  of  an  education, 
we  choose  to  keep  the  schools  of  the  Nation  open." 

Second.  The  strength  of  the  Nation  is  detennined  by  the  stabil- 
ity of  its  citizens.  Our  three  Institutions — the  home,  the  school, 
and  the  church — that  stand  first  in  building  a  stable  citizenship 
have  marched  shotdder  to  shoulder  since  the  days  of  Washington, 
In  the  struggle  to  make  our  land  a  better  place  in  which  to  Uve. 
The  fourth  Institution  that  must  function  In  every  Industrial 
nation  is  our  banking  system. 

Because  of  poor  management  and  bad  practices  for  a  space  of 
years,  these  Institutions,  the  banks,  collapsed  and  we  found  our- 
selves on  the  very  threshold  of  economic  destruction.  The  recent 
banking  bill  that  Insures  the  depositor  to  the  extent  of  $2,500,  and 
after  July  1  to  the  extent  of  $10,000,  has  done  more  to  restore  con- 
fidence in  the  hearts  and  the  minds  of  the  American  people  than 
any  other  one  financial  movement  in  the  last  50  years. 

Third.  The  Home  Owners'  Loan  Corporation  Act,  in  which  the 
Oovernment  reaches  out  to  the  little  home  owner  and  actually 
gives  him  financial  help  when  he  Is  about  to  lose  his  home.  Is 
in  keeping  with  all  our  sacred  teachings  in  this  country.  We  have 
always  taught  that  the  strength  of  a  nation  lies  in  the  home 
owners  and  the  farm  owners  of  that  nation.  The  same  protec- 
tion Is  being  given  to  the  fanners,  and  in  the  space  of  2  or  3 
years  the  home  owners  and  the  farm  owners  of  this  Nation  wUl 
come  Into  their  own. 

Fourth.  The  fundamentals  In  citizenship  building  and  nation 
building  that  are  embodied  in  our  reforestation  and  rehabUitation 
program  are  numerous  and  far-reaching. 

Let  me  paint  Just  one  picture  to  you.  The  depression  put  more 
than  1,000,000  single  boys  between  the  ages  of  17  and  27  on  our 
highways  and  byways  and  streets  and  aUeys,  looking  for  work  day 
in  and  day  out.  To  get  a  more  vivid  picture  of  these  million 
young  men.  let  us  see  them  marching.  If  they  were  lined  up  in 
columns  of  four  abreast  and  these  columns  were  10  feet  apart 
and  they  marched  at  the  rate  of  20  mUes  a  day,  It  would  take 
25  days  to  pass  a  single  point;  and  when  the  last  column  of  four 
had  passed  a  point  here  in  Harrlsburg,  the  first  column  would  be 
marching  into  Chattanooga,  Tenn. 
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My  friends.  I  know  these  youns  men.  I  took  scores  of  them 
In  my  car  as  I  wtnt  from  city  to  city  and  town  to  town.  I  asked 
them  •*here  they  came  from  and  what  they  were  doing.  They 
Invariably  told  me  that  they  were  locking  for  work.  Some  cam.- 
from  the  West  and  the  North,  and  some  from  the  South  and  the 
East,  all  looklne;  for  work.  Yes.  my  fellow  educators,  we  told 
them  in  our  public  schools  and  In  our  high  schools  that  if  they 
would  take  en  the  educational  equipment  we  offered  them  that 
when  they  would  be  graduatotl  and  go  out  Into  the  busineso  world 
that  the  business  world  would  say  :o  them,  •'  Come,  John.  Come, 
Mary.     Here  Is  a  job  for  you." 

We  Uusht  them  the  right  thin?  and  we  should  continue  to 
teach  the  same  thing.  But  the  .social  and  economic  fabric  of 
our  country  collapsed  and  left  thes^  millions  of  young  people 
stranded.  In  other  words,  cur  social  and  economic  fabric  is  not 
lunctionlnp.  These  boys  and  girl.s  have  not  failed.  Those  of  us 
who  have  handled  the  reins  of  our  Govtrnment  for  the  last  40 
or  50  years.  w»  have  failed  to  keep  our  economic  and  social  struc- 
ture functioning. 

History  will  record  In  years  to  ccme.  in  big  headlines,  that  the 
reforestation  and  rehabilitation  program  of  this  Seventy-third 
Congress  was  the  most  outstanding  citizenship  and  nation-build- 
ing procedure  enacted  in  this  Nation  within  the  last  hundred 
years. 

From  the  s-iclal  and  service  point  of  view,  I  have  been  for- 
tunate in  life  by  being  so  placed  iis  to  spend  my  marginal  time 
in  activities  that  make  better  facilities  and  Ijetter  environment 
for  youn?  people.  And  I  was  most  happy  and  enthiaslastic  when 
I  had  an  opportunity  to  help  push  through  Congress  a  measure 
that  took  from  the  alleys  and  tlie  unfortunate  homes  of  the 
Nation  300, OCO  single,  unnourlshed  discouraged  young  men  and 
placed  them  in  the  Nation's  best  citizenship  and  civilian  camps, 
to  not  only  serve  their  Nation  by  useful  activity  but  to  receive 
Instruction  and  equipment  that  will  make  them  strong  and 
courageous  citlzeiis. 

The  health  angle  alone  was  worth  all  the  cost.  During  the 
first  month  that  these  young  men  were  in  the  camps,  more  than 
20,000  of  them  required  medical  attention:  the  sixth  month,  less 
than  2  OOO  required  medical  attention:  they  had  gained  at  an 
average  of  14  pounds.  That  is  not  all.  Many  of  them  had  a 
communistic  attitude  of  mind  last  March  4.  but  today  you  will 
find  them  proud  of  the  fact  that  their  Government  has  made 
for  them  such  a  paradise. 

I  worked  for  and  would  like  to  have  seen  four  times  as  many 
of  our  youth  placed  in  such  camps  and  In  such  envlronm.ent.  but 
legislation  Is  at  best  a  compromise.  However,  reforestation  and  re- 
habilitation Institutions  are  here  to  stay.  There  will  be  changes 
made,  of  course,  but  the  Nation  from  now  on  will  have  such  a 
prcgram.  not  merely  to  plant  trees  and  build  trails  and  what  not. 
but  to  build  citizens,  to  build  young  men  Into  patriots  like 
Nathan  Hale,  who  lamented  that  he  had  but  one  life  to  live  for 
his  country:  to  build  citizens  that  will  always  realize  the  full 
meaning  of  the  poet  when  he  said: 

■•  The  riches  of  a  commonwealth 
Are  free,  strong  minds  and  hearts  of  health. 
They  are  more  to  her  than  gold  or  grain. 
The  cunning  hand  and  cultured  brain." 

How  much  of  a  bonded  Indebtedness  did  your  grandfathers 
h.^nd  to  your  fathers?  How  much  of  a  bonded  indebtedness  did 
your  fathers  hand  down  to  you?  How  many  times  has  this  bonded 
indebtedness  multiplied  that  you  are  about  to  hand  down  to  your 
children? 

My  friends,  we  are  failures  as  Individuals,  we  are  failures  as 
school  boards  In  our  respective  school  di.strlcts.  If  we  hand  down 
to  our  posterity  a  greater  t>onded  Indebtedness  than  was  handed 
to  us  by  our  fathers.  We  are  failures  if  v;e  hand  to  our  children 
an  education  heritage  that  will  not  equip  them  to  handle  the 
social  and  economic  fabric  of  their  day. 

And  In  conclusion,  permit  me  to  say  that  it  Is  our  business 
In  this  great  Commonwealth  and  In  this  great  Nation  to  put 
our  economic  and  social  house  in  order;  and  as  for  me,  I  shall 
continue  to  do  my  part  to  bring  this  about. 

EMERGENCY    RELIEF 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  desk  the  bill  (H.R.  7527)  making 
an  additional  appropriation  to  carry  out  the  purposes  of  the 
Federal  Emergency  Relief  Act  of  1933,  for  continuation  of 
the  Civil  Works  program,  and  for  other  purposes,  with  Sen- 
ate amendments,  disagree  to  the  Senate  amendments,  and 
agiee  to  the  conference  asked  by  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  McCORMACK.  Mr.  Speaker,  reserving  the  right  to 
object — and  I  shall  not  object — this  is  a  matter  of  extreme 
importance,  in  which  the  entire  country  is  very  much  in- 
terested. I  assume  it  is  the  intention  to  expedite  it  as 
quickly  as  possible. 

Mr.  BUCHANAN.  Certainly.  The  bill  came  over  from 
the  Senate  Just  a  minute  ago,  and  I  am  now  asking  that 
the  House  agree  to  the  conference  asked  by  the  Senate. 
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The  SPEAKER.  Is  there  objection  to  the  request  of  the 
Jentleman  from  Texas?  [After  a  pause.]  The  Chair  hears 
rone,  and  appoints  the  following  conferees:  Messrs.  Bu- 
{Jh.an.^n,  Taylor  of  Colorado.  Ayres  of  Kansas,  Taber.  and 

HURSTON. 

election  contest,  shanahan  v.  beck 
Mr.  KERR,  from  the  Committee  on  Elections  No.  3.  sub- 
riitted  a  privileged  report   (H.Res.  259)    in  the  contested- 
election  case  of  John  J.  Shanahan  v.  James  M.  Beck,  which 
■isis  referred  to  the  House  Calendar  and  ordered  printed. 

ELECTION  contest,  BOWLES  V.  DINGELL 

Mr.  KERR,  from  the  Committee  on  Elections  No.  3.  sub- 
riitted  a  privileged  report  i  H.Res.  260)  in  the  contested- 
e  lection  case  of  Charles  Bowles  v.  John  D.  Dingell.  which  was 
ijeferrcd  to  the  House  Calendar  and  ordered  printed. 

ELECTION  CONTEST,  REESE  V.   ELLZEY 

Mr.  KERR,  from  the  Committee  on  Elections  No.  3,  sub- 
riitted  a  privileged  report  (H.Res.  261)  in  the  contested- 
election  case  of  L.  G.  Reese  v.  Russell  Ellzey.  which  was  re- 
ferred to  the  House  Calendar  and  ordered  printed. 

PERMISSION    TO    ADDRESS    THE    HOUSE 

Mr.  BOLAND.  Mr.  Speaker.  I  ask  unanimous  consent  to 
Address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  BOLAND.  Mr.  Speaker,  I  have  just  introduced  n  bill 
\|rhich  has  for  its  purpose  prohibiting  any  member  or  em- 
lloyee  of  the  N.R.A.,  who  may  be  now  employed  or  who  at 
sny  time  has  been  employed  by  that  organization,  from 
£  ppearing  in  any  capacity  before  an  N.R.A.  board  after  the 
qermination  of  their  services  with  the  N.R.A. 

There  is  a  perfectly  legitimate  reason  for  the  introduction 
bf  such  a  bill,  and  it  grows  out  of  a  practice  that  has  come 
\rithin  my  knowledge.  In  several  instances  employees,  par- 
ticularly lawyers,  di*ew  some  of  the  codes  of  the  N.R.A.;  and 
jfter  having  participated  in  the  formulation  of  these  codes 
J  Imost  to  the  conclusion  and  adoption  of  the  code,  severed 
their  services  with  the  N.R.A.  and  immediately  entered  the 
employ  of  an  industry  whose  code  they  helped  formulate. 
t  can  readily  be  seen  what  advantage  this  would  be  to  such 
^n  industry.  To  have  a  representative  on  the  board  while 
the  code  was  in  process  of  formulation  and  then,  after  the 
£  dopticn  of  the  code,  to  have  this  same  representative  appear 
l|efore  the  board  in  behalf  of  the  company. 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BOLAND.    I  yield. 

Mr.  OCONNOR.  I  am  glad  the  gentleman  has  introduced 
the  bill,  but  it  meets  only  part  of  the  vice.  For  instance, 
in  the  code  regulating  the  manufacture  of  whisky  the  code 
juthorities  in  Washington  put  in  charge  of  all  the  codes 
lepresentatives  taken  directly  from  the  Whisky  Trust  who 
1  landled  the  whole  thing.  The  paid  employees  of  the  Whisky 
'  "rust  are  representing  the  Govermnent  in  all  codes  pertain- 
ifig  to  the  importation  and  distillation  of  rum. 

Mr.  BOLAND.    I  should  be  pleased  to  have  the  gentleman 
repare  and  offer  an  amendment  along  that  line  when  the 
ill  comes  up  for  consideration,  because   I  am   in  hearty 
|ympathy  with  the  gentleman's  position. 

Tlie  particular  industry  which  has  disturbed  me  and  which 

am  incensed  at  because  I  believe  they  are  arrogant  and 

msh  in  every  respect,  is  the  brewing  industry  of  this 

ountry.    The  brewing  industry  of  this  country  is  controlled 

y  a  few  big  brewers  and  the  American  Brewers'  Associa- 

ion,  which  does  not  represent  the  entire  brewing  industry. 

t  probably  represents  not  more  than  145  breweries  in  the 

dountry.  yet  this  association  has  an  absolute  control  of  the 

industry  and  in  my  opinion  has  no  regard  for  the  problems 

<ir  wants  of  the  independent  brewers  or  the  public  at  large. 

m  other  words,  it  is  a  closed  corporation,  and  I  am  satis- 

,;  led  that  this  same  arrogant  organization  was  responsible 

or  prohibition  being  foisted  upon  this  country  because  of 

his  same  selfishness  that  is  being  portrayed  so  conspicu- 
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ously  at  the  present  time.  I  might  at  this  time  warn  them 
that  prohibition  can  come  to  this  country  again  if  their 
selfishness  is  not  curbed.  The  same  thing  applies  with  re- 
gard to  the  whisky  industry  referred  to  by  the  gentleman 
from  New  York  [Mr.  O'Connor]. 

Now.  we  must  get  ahead  of  these  chiselers  of  the  N.R.A. 
The  N.R.A.  was  formed  for  one  particular  purpose,  to  start 
the  wheels  of  the  industry  of  this  country  going  so  that 
industry  would  be  able  to  take  care  of  itself.  We  are  all 
familiar  with  the  birth  of  the  NJI.A,  We  need  go  back  no 
further  than  last  year  to  recall  the  conditions  the  N.R.A 
sought  to  correct.  When  this  great  movement  was  formed 
and  the  President  brought  the  N.R.A.  forward,  we  found 
some  of  the  industries  trying  to  take  advantage  of  the  situ- 
ation and  exploiting  human  misery  to  their  own  advantage. 
I  believe  it  Is  the  duty  of  this  House  to  say  that  no  man 
who  was  ever  employed  in  any  capacity  by  the  N.R.A.  shall 
be  able  to  appear  before  that  body  in  a  representative  ca- 
pacity within  2  years  after  the  termination  of  his  services 
as  an  employee  of  the  body. 

Mr.  Si)eaker,  in  adopting  this  bill  we  will  not  be  establish- 
ing any  precedent  in  regard  to  governmental  departments, 
because  we  have  the  following  regulations  that  are  being 
adhered  to  at  the  present  time: 

Sec.  99.  Ex-ofllcers  or  employees  not  to  prosecute  claims  In  de- 
partments.— It  shall  not  be  lawful  for  any  person  appointed  as 
an  officer,  clerk,  or  employee  in  any  of  the  departments  to  act  as 
counsel,  attorney,  or  agent  for  prosecuting  any  claims  against  the 
United  States  which  was  pending  In  either  of  said  departments 
while  he  was  such  officer,  clerk,  or  employee,  nor  In  any  manner, 
nor  by  any  means,  to  aid  in  the  prosecution  of  any  such  claim, 
within  2  years  next  after  he  shall  have  ceased  to  be  such  officer, 
clerk,  or  employee  (R.S.,  sec.  190). 

Skc.  100.  Prosecution  of  claims  for  supplies  for  Military  Estab- 
lishment.— It  shaU  be  unlawful  for  any  person,  who  as  a  commis- 
sioned officer  of  the  Army,  or  officer  or  employee  of  the  United 
States,  has  at  any  time  since  April  6,  1917,  been  employed  In  any 
bureau  of  the  Government,  and  In  such  employment  been  en- 
gaged on  behalf  of  the  United  States  In  procuring  or  assisting  to 
procure  supplies  for  the  Military  Establishment,  or  who  has  been 
engaged  in  the  settlement  or  adjustment  of  contracts  or  agree- 
ments for  the  procurement  of  supplies  for  the  Military  Establish- 
ment, within  2  years  next  after  his  discharge  or  other  separation 
from  the  service  of  the  Government,  to  .solicit  employment  In  the 
presentation  or  to  aid  or  assist  for  compensation  In  the  prosecu- 
tion of  claims  against  the  United  States  arising  out  of  any  con- 
tracts or  agreements  for  t^e  procurement  of  supplies  for  said 
Bureau,  which  were  p)ending  or  entered  into  while  the  said  officer 
or  employee  was  associated  therewith.  A  violation  of  this  pro- 
vision of  this  chapter  shall  be  puni.shed  by  a  fine  of  not  more 
than  $10,000  or  imprisonment  for  not  more  than  1  year,  or  both 
(July  11,  1919.  ch.  8.  subchapter  IV,  41  Stat.  131). 

The  reasonable  logic  of  the  above  is  quite  apparent.  As- 
sociations and  daily  contact  in  any  department  over  a  period 
of  time  makes  it  possible  for  those  persons  to  have  great 
influence  in  the  department  in  which  they  served.  Some 
private  industries,  in  my  estimation,  have  been  very  instru- 
mental in  having  placed  men  in  key  positions  in  the  N.R-A. 
during  the  progress  of  these  codes,  and  I  believe  it  is  quite 
necessary  for  Congress  to  see  that  these  special  interests 
will  not  have  these  instruments  of  their  own  making  to  help 
defeat  the  purp)ose  of  this  great  movement. 

I  will  read  the  bill  so  that  you  will  understand  it: 

That  any  person  employed  by  the  NJI.A.,  or  any  branch  thereof, 
either  as  an  officer,  salaried  employee,  or  voluntary  assistant,  or 
in  any  capacity  whatsoever,  shall  be  prohibited  from  appearing 
either  directly  or  by  agent  in  any  matter  before  the  N.R.A.  for  a 
period  of  2  years  from  the  date  of  his  first  employment  with  the 
NJI.A. 

Any  person  convicted  of  violating  any  of  the  foregoing  pro- 
visions of  the  act  shall  be  subject  to  a  sentence  of  not  less  than 
1  year's  Imprisonment  nor  more  than  5  years,  and  to  a  fine  of  not 
less  than  $1,000  nor  more  than  $10,000. 

If  you  men  in  Congress  see  the  justice  of  this  and  pass 
this  bill.  I  assure  you  that  the  great  objective  of  the  N.R.A. 
will  be  accomplished  and  that  the  owners  of  small  Industries 
will  have  the  same  protection  and  rights  as  the  larger  ones, 
and  when  this  great  movement  has  gained  its  objective, 
contentment  and  happiness  will  again  reign  in  this  country. 

£Here  the  gavel  felLJ 


Mr.  WEIDEIiiAN.  Mr.  Speaker,  I  ask  iinanimous  con- 
sent that  the  gentleman  may  proceed  for  an  additional  2 
minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  WEIDEMAN.  While  the  gentleman  is  speaking  of 
chiseling  in  the  N.R-A.,  we  know  that  the  minute  industry 
picks  up  the  manufacturers  will  chisel.  I  am  informed  that 
in  my  city  they  hire  men,  give  them  a  pay  check  for  the 
regular  NJI.A.  hours,  and  then  i>ay  the  men  in  currency 
after  that.  I  complained  to  the  Department  about  this 
matter  and  they  are  investigating  it.  Docs  not  the  gentle- 
man think  the  solution  to  the  whole  matter  is  to  pass  the 
Black-Connery  bill  and  write  into  the  law  the  30-hour  limi- 
tation, not  allowing  them  to  build  up  a  bureaucratic  sys- 
tem in  the  Goverimaent,  which  will  prevent  this  chiseling? 
I  think  if  we  would  pass  that  law  we  would  abolish  code 
hearings  and  make  industry  conform  to  the  limit  of  the 
law.  • 

Mr.  BOLAND.  I  believe  there  is  a  lot  of  merit  in  what 
the  gentleman  says,  but  I  still  believe  this  proposed  bill 
quite  necessary. 

Mr.  WEIDEMAN.    I  agree  with  the  gentleman. 

Mr.  WEARIN.    Will  the  gentleman  yield? 

Mr.  BOLAND.     I  yield  to  the  gentleman  from  Iowa. 

Mr.  WEARIN.  Does  the  gentleman  have  any  informa- 
tion in  reference  to  the  number  of  NJI.A.  employees  at  the 
present  time  who  have  gone  into  private  business  after  their 
employment  with  the  N.R.A.  ceased? 

Mr.  BOLAND.    I  have  concrete  evidence  of  this  situation. 

Mr.  WEARIN.  I  should  like  to  have  that  placed  in  the 
Record. 

Mr.  BOLAND.  I  would  rather  place  it  in  the  hearings 
than  in  the  Record.  We  will  have  a  hearing  before  a  com- 
mittee, and  that  is  the  place  to  bring  it  up.  if  it  is  all  right 
with  the  gentleman. 

KEY   TO  PROSPERITY 

Mr.  FIESINGER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  including  a  radio 
address  I  made  last  evening  on  the  subject  of  Key  to 
Prosperity. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  FIESINGER.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  radio 
address  I  made  last  evening  on  the  subject  "  Key  to  Pros- 
perity ": 

Ladles  and  gentlemen  of  the  radio  audience.  I  came  to  Congress 
to  represent  the  Thirteenth  District  of  Ohio.  This  district  Is 
interested  in  agriculture,  manufactiire.  and  lake  shipping.  After 
coming  to  Congress  I  was  assigned  a  position  as  a  member  of  the 
Committee  on  Coinage,  Weights,  and  Measures.  This  committee 
Immediately  attracted  my  attention,  becavise  its  jurisdiction  dealt 
with  money,  and  I  have  since  given  2  years  of  intensive  study  to 
this  subject. 

Early  in  1933  the  Coinage  Committee  started  a  study  of  the 
money  question.  We  studied  the  depression;  we  analj'zed  its 
causes  and  the  various  ramifications  of  the  money  question  as  the 
same  related  to  the  depression.  And  I  found  this  committee 
dealing  with  the  problem  that  I  now  consider  the  most  important 
of  all  the  problems  that  confront  this  Nation  and  the  world. 

As  one  goes  back  over  the  pages  of  history,  one  reads  of  the  rise 
and  fall  of  empires.  One  reads  of  the  decline  and  wiping  out  of 
nations,  and  also  of  a  period  when  the  whole  civilized  world 
went  Into  what  we  call  the  *'  Dark  Ages."  The  history  of  these 
important  periods  is  directly  connected  with  the  tragic  misman- 
agement of  money. 

I  am  speaking  to  the  radio  audience  tonight  on  the  subject  of 
silver.  I  have  no  Interest,  direct  or  Indirect,  In  silver  as  such. 
My  State  produces  no  silver.  NeverthelesB,  I  say  there  is  no 
Instrument  of  civilization,  certainly  no  Instrument  known  to  the 
United  States,  as  important  u  silver  and  the  part  it  plays  in  the 
happiness  and  contentment  of  cur  people  and  in  the  forward 
progress  of  clvlllzatlcn.  In  my  humble  Judgment  It  is  the  key 
to  American  prosperity.  The  people  of  the  United  States  must 
understand  the  relation  of  sUver  to  depressions. 

The  Coinage  Committee,  after  weeks  of  hearings  and  delibera- 
Uoas,   reported:  "  ThaX   the   ixxvestigatlon   revealed   that   certain 
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European  nations  In  an  effort  to  protect  their  manufacturing 
Industries  by  affording  a  bettt?r  oost  basis  through  lower  prices 
of  raw  materials  and  foodstuffs  depressed  the  v.oricl  commodity 
price  levels  below  the  point  that  admits  of  any  proi^^t  to  the 
American  producer.  We  found  that  this  result  followed  directly 
and  definitely  from  certain  governmental  acta." 

I  have  heard  no  one  challenge  that  report  on  the  floor  of  the 
Congress.  It  seems  to  me  very  s-jrlous  to  say  that  nations  •*  de- 
pressed the  world  commodity  price  levels  to  the  point  that  admits 
of  no  proat  to  the  American  producer."  If  they  do  that — and  no 
one  hoo  come  forward  to  say  that  they  do  not — do  you  suppose 
they  do  the3e  things  in  the  interest  of  the  United  States,  which 
Is  your  Interest  and  my  interest,  or  in  their  own  interest?  These 
nations  are  interested  in  cheap  foodstuffs  to  feed  cheap  labor. 
Is  that  to  your  interest  or  my  Interest? 

In  the  lirmted  time  at  my  disposal  I  want,  to  the  best  of  my 
ability,  to  arouse  ycu  to  a  personal  sense  of  your  responsibility. 
for,  in  finality,  you,  the  people,  determine  the  policies  of  this 
Government.  Crvstalllzed  sentiment  is  what  Washington  hears 
and  acts  upon.  "Make  no  mlstalte  about  that.  It  is  necessary 
for  you  to  understand  this  question  because  the  very  home  in 
which  you  live  can  be  doubled  In  value  or  it  can  be  halved  In 
value.  a"nd  your  income  can  be  doubled  or  halved  in  value,  depend- 
ing upon  what  use  is  made  of  silver  by  the  laws  enacted  by  the 
Congress  of  l^ie  United  States. 

Boilcxl  down,  the  issue  Is:  Whether  the  International  bankers 
of  Europe  will  fix  the  value  of  your  property  and  income  through 
the  means  of  a  managed  currency,  or  whether  you  fix  this  yourself 
through  your  Congress  and  the  legislation  it  enacts  by  the  control 
of  go'd  and  silver. 

On  the  one  hand  this  Issue  Involves  managed  currency,  managed 
largely  by  foreign  bankers.  On  the  other  hand  nature  controls 
currency  'through  the  instruments  of  gold  and  silver  held  under 
regulation  by  the  Congress  of  the  United  States.  It  is  necessary 
for  you  to  know  what  currency  Is.  Currency  in  this  sense  is  a 
piece  of  paper  recording  the  promise  of  some  bank  or  perhaps 
some  government.  Generally  It  Is  the  promise  of  some  bank  to 
pay  scmethintt  to  somebody  at  some  time.  It  is  a  paper  I  O  U 
It  is  a  form  of  a  contract.  Powerful  nations  like  Great  Britain. 
for  Instance,  under  managed  ciirrency.  can  maintain  a  market 
value  for  these  pieces  of  paper  Just  as  market  manipulators  may 
maintain  a  market  value  for  the  common  stock  of  a  sewing-ma- 
chine company.  This  places  the  value  of  these  pieces  of  paper 
under  the  coritrol  of  market  operations.  This  gives  tremendous 
power  to  banks.  This  power  takes  the  form  of  controlling  values, 
not  only  the  values  of  stocks  and  bonds  but  the  values  of  real 
estate,  and  anything  that  is  bought  and  sold  for  this  so-called 
"  money." 

You  hare  the  opportunity  to  avoid  giving  away  this  power  by 
restoring  fuU-value  money  or  metallic  money  to  its  former  useful- 
ness as  a  basis  for  business.  There  is  a  certain  amount  of  money 
In  the  world,  and,  like  anything  eL^e,  the  value  cf  money  depends 
upon  Its  supply  and  demand.  When  I  refer  to  money  I  mean 
primary  money,  gold  and  silver. 

In  gold-standard  countries  the  value  of  property  varies  with  the 
value  of  gold  plus  the  gold  value  of  the  monetary  silver  of  the 
world.  There  ha^  never  been  a  failure  in  this  as  a  general  move- 
ment, and  I  defy  any  economist  to  show  to  the  contrary.  The 
nation  that  can  control  the  value  of  the  world's  monetary  silver 
therefo.'e  can  control  the  world's  price  levels. 

In  the  United  States  we  tiave  the  gold  standard  as  a  standard 
of  measure  and  I  advocate  keeping  it.  The  condition  we  call 
depression  has  never  existed  in  this  country  except  when  the  value 
of  gold  plus  silver  of  the  world  has  fallen  off  or  undergone  a 
shrinkage.  Between  the  years  1920  and  1922  there  was  a  shrinkage 
at  the  rate  of  4.6  percent  per  year.  This  brought  a  depression  in 
our  price  level  from  143,  which  was  the  high  peak  of  prosperity, 
dov,n  to  96  From  1928  to  1931  there  was  another  shrinkage  of  40 
cent-s  per  ounce  in  the  worlds  monetary  silver,  which  was  followed 
by  ihe  lov.cst  price  level  within  our  memory.  You  m.ay  go  back 
100  vears  and  find  a  continuation  of  this  same  principle. 

Why  do  we  permit  these  cataclysma?  The  United  States  Is  a 
great  producing  Nation  It  is  Interested  la  high  price  levels. 
Why  do  we  permit  European  nations  to  "depress  the  world  com- 
modity price  levels  to  a  point  that  admits  of  no  profits  to  the 
American  producer  "?  Why  do  we  stand  by  .'nd  do  nothing  about 
it'  What  is  this  great  Nation  doing  In  such  a  serious  situation? 
Why  do  we  not  protect  ourselves?  I  will  tell  you.  President 
Roosevelt  in  his  messages  to  Congress  has  spoken  of  the  im- 
portance of  silver,  but  there  is  a  certain  propaganda  and  prejudice 
among  the  people  which  should  be  overcome  before,  in  my  Judg- 
ment, he  can  be  free  to  approve. 

One  of  the  great  troubles  about  silver  Is  the  fact  that  it  has 
been  a  political  issue.  Certain  prejudices  grew  out  of  the  1896 
Presidential  campaign.  William  Jennings  Bryan  was  a  great  po- 
litical leader,  but  he  was  not  an  economist.  Bryan  had  the 
correct  diagnosis  of  our  ills  In  that  silver  had  been  kicked  out  of 
the  money  system  with  the  inevitable  effect  of  changing  the  value 
of  what  was'  left.  He  understood  that  decreasing  the  amount  of 
money  increased  the  value  of  money,  and  he  understood  that  this 
meant  hard  times  in  America.  It  meant  depression.  What  he  did 
not  understand  waa  how  to  solve  the  problem  of  putting  silver 
back  into  the  world's  monetary  system  without  setting  up  two 
standards  of  value. 

The  trouble  with  IS  to  1  Is  a  fundamental  defect  in  one  re- 
spect.    It  limits  the  power  of   tlie  Government  unless  you  have 
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international  agreement.  It  restricts  the  very  thing  you  want 
vour  Government  to  do.  You  may  say  to  the  Government.  "We 
i,-ant  you  to  restore  silver  to  a  monetary  use  so  as  to  take  the 
load  off  gold",  but  the  Government  acting  alone  cannot  do  this 
ir  vou  set  a  certain  fixed  price  for  both  gold  and  silver. 

Make  silver  a  part  cf  your  basic  money,  ucc  It  Just  for  the 
1  alue  It  Is  worth,  and  have  America  control  the  amount  of  silver 
jo  used  If  you  do  that  you  have  a  complete  solution  of  the 
iiroblem  of  depressions.  This  Is  all  very  clear  to  mc,  now  that  I 
have  studied  with  the  committee  of  Congress  and  gotten  away 
Irom  the  Influence  of  false  teaching  and  propaganda.  Before  that 
it  was  very  confusing  to  me.  There  is  so  much  that  I  did  not 
];now  of  the  Dilver  question  before  the  study  of  this  committee 
Ihat  I  consider  it  extremely  important  to  tell  the  Nation  this 
storv  and  hope  that  the  opportunity  for  freedom  of  debate  en 
1  his' subject  may  soon  be  allowed  to  the  Congress  of  the  United 

This  treatment  of  silver  Is  not  a  nev/  and  untried  experiment. 
]t  has  been  in  use  successfully  in  Holland,  a  most  conservative 
(ountry.  In  Holland,  since  the  World  War,  there  hac  been  in 
(Irculation  a  silver  certificate  redeemable  at  Its  full  value  in 
silver.  No  gold  is  required.  These  silver  certificates  have  actually 
circulated  in  foreign  countries  at  the  full  face  value.  Can  you 
{  uess  how  this  wa.'s  accomplished? 

Well,  It  Is  very  simple:  a  2-2  gold  guilder  value  Is  printed  on  the 
lace  of  the  certificate  and  Is  met  on  redemption  by  exactly  that 
value  In  silver.  I  have  a  bill  pending  In  Congress  to  accomplish 
1he  same  purpose.  The  same  principles  were  included  in  the 
imendment  to  the  gold  bill  offered  by  the  distinguished  Senator 
Irom  Montana,  Senator  Wheeler,  which  was  recently  voted  upon, 
itS  you  know,  bv  a  vote  of  43  for  and  45  against. 

Why  not  deliver  100  cents'  worth  of  silver  for  a  silver-dollar 
(ertlflcate?  What  is  the  sense  of  short  changing  the  holder  of  the 
i  liver  certificate?  Why  not  pay  out  the  silver  by  value  rather  than 
by  weight?     This  is  a  very  simple  solution  of  the  problem. 

If  the  United  States  v,ill  adopt  this  method,  by  putting  silver 
Into  circulation  It  can  place  In  its  reserves  in  the  Treasury  either 
:  ,000.000.000  or  2,000,000,000  ounces  of  sliver.  It  can  place  enough 
!  liver  for  this  use  to  counteract  what  European  nations  may  do  m 
l:lcking  silver  out  of  the  monetary  picture.  We  can  put  silver  in 
1  he  picture  as  fast  as  they  kick  it  out.  By  this  simple  operation. 
'rhlch  will  cost  us  practically  nothing,  we  can  maintain  and  we 
(an  control  gold  at  the  purchasing  power  of  the  average  value  of 
( ommodlties  as  of  1926.  This  Is  the  key  to  American  prosperity. 
'Vlth  it  you  can  maintain  In  the  United  States  a  stability  of  value 
(•f  the  income  from  our  great  natural  resources.  This  will  assure 
us  continued  prosperity. 

The  Constitution  of  the  United  States  says  that  the  Congress 
!  hall  coin  money  and  regulate  the  value  thereof.  It  also  provides 
hat  gold  and  silver  shall  be  the  money  of  the  country.  If  we 
H'ould  adopt  the  method  I  am  advocating  It  will  be  the  first  tlmo 
In  150  years  that  the  Congress  of  the  United  States  has  performed 
Its  constitutional  duty  with  reference  to  regulating  the  value  of 
money.  The  regulation  of  the  value  of  money  is  for  the  Govc-rn- 
inent.  The  regulation  of  credits  is  for  the  banks.  The  two  func- 
1  ions  are  entirely  different  and  they  must  be  treated  separately. 

In  concluding  let  me  tell  you  that  dividing  the  ounce  of  gold 
]  nto  35  parts  instead  of  20  parts  does  not  change  the  buying  power 
i>f  the  ounce  of  gold.  This  is  fixing  the  dollar,  not  regulating  it. 
The  change  in  the  gold  content  of  the  dollar  may  be  a  good  thln^ 
(ir  it  may  be  a  bad  thing.  I  am  not  arguing  that  question,  but 
;t  has  nothing  to  do  with  regulating  the  value  of  gold  in  the  sen.s3 
hat  I  ana  speaking  of  here.  I  am  speaking  of  the  value  of  gold. 
:  mean  value  in  terms  of  what  an  ounce  of  gold  will  buy,  not  In 
erms  of  how  many  fractional  parts  the  ounce  of  gold  may  be 
I  llvlded  Into  to  make  your  currency  unit. 

No  matter  what  weight  you  fix,  you  still  have  to  regulate  the 
"alue  of  that  weight  of  gold  under  the  requirements  of  our  Con- 
ititution.  Unless  we  regulate  the  value  of  that  weight  of  gold 
He  cannot  have  stable  prosperity,  and  the  use  I  have  proposed  for 
!  liver  is  the  only  tried  and  proven  method  for  regulating  gold 
"alxies  known  to  mankind. 

I  state  this  as  a  positive  fact  and  I  challenge  contradiction  of 
his  statement. 

PERMISSION   TO  .»DDRESS   THE   HOUSE 

Mr.  DIRKSEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
jroceed  for  5  minutes. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
;entleman  from  Illinois? 
There  vv'as  no  objection. 

Mr.  DIRKSEN.    Mr.  Speaker,  much  has  been  said  on  the 
loor   of   this  Chamber   about   veterans'   legislation;    and  I 
vonder,  as  a  matter  of  fact,  whether  we  have  a  clear-cut 
;  lotion  as  to  what  the  American  Legion's  four-point  pro- 
jam  seeks  to  achieve  or  what  it  will  cost,  and  the  number 
(if  veterans  and  dependents  who  will  be  affected  thereby. 
'  rhis  program  has  been  styled  the  "  four-point  program  ", 
uid  I  shall  be  content  during  the  5  minutes  at  my  disposal 
ihis  morning  to  submit  figures  on  only  one  element  in  this 
program — namely-,  as  it  refers  to  the  so-called  "  presumptive 
<  ases." 


If  I  were  gifted  with  the  eloquence  of  a  former  compatriot 
of  mine,  the  celebrated  Robert  G.  Ingersoll,  who  hved  in  my 
district,  I  should  talk  on  man's  inhumanity  to  man  as  evi- 
denced by  the  figures  submitted  before  a  committee  during 
the  last  week.  These  figures  speak  for  themselves  and  re- 
quire no  embellishment  from  me.  I  am  referring  to  the 
presumptive  cases. 

First  of  all,  128  boards  were  selected  or  appointed,  which 
expended  for  various  purposes  $602,498  to  conduct  the  re- 
view work  on  presumptive  cases.  They  reviewed  51,213 
cases.  Of  that  number,  42.87  percent  were  allowed  and 
57.13  percent  were  disallowed.  Let  me  point  out  some  of 
the  disparities.  In  the  region  of  Albuquerque,  N.Mex..  they 
disallowed  64.77  percent  of  the  cases  reviewed;  at  Boise, 
Idaho,  they  disallowed  75.28  percent;  at  Portland,  Oreg., 
they  disallowed  30.92  percent;  at  Hines.  111.,  they  disallowed 
76.30  percent;  and  at  Oklahoma  City,  Okla.,  they  disallowed 
32  percent.  You  have  a  high  of  76  percent  disallowed  in  one 
place  and  a  low  of  32  percent  disallowed  in  another  place. 

While  some  of  these  disparities  can  be  explained  because 
there  are  veterans'  tuberculosis  hospitals  in  some  of  the 
regions,  yet  the  disparity  has  most  assuredly  not  been  com- 
pletely explained  by  the  Administrator  of  Veterans'  Affairs. 

We  will  consider  for  a  minute  the  natuie  of  the  cases 
involved.  As  I  said  previously,  51,213  cases  were  reviewed. 
Of  that  number,  27,000  were  insane.  That  includes  boys 
who  were  shell-shocked;  boys  in  whom  that  little  slender 
cord  that  holds  the  present  to  the  past  and  the  present  to 
the  future  has  somehow  been  snapped  away  by  the  explo- 
sion or  detonation  of  a  high-explosive  shell;  27,000,  or  more 
than  50  percent,  of  all  the  cases  reviewed  were  insane. 
Then  there  were  19,476  tubercular  cases.  You  have  seen 
them,  the  boys  to  whom  that  tongue  of  livid  flame  suffuses 
pallid,  chalky,  sunken  cheeks;  you  have  seen  them  in  the 
hospitals  with  that  ever-present  hacking  cough;  you  have 
seen  them  falling  back  exhausted  on  the  beds  of  the 
hospitals.  These  cases  constituted  over  19,000  of  the  cases 
reviewed. 

Let  us  look  at  the  number  of  cases  that  were  actually 
disallowed.  Almost  11,000  tuberculosis  cases  of  boys  who 
have  been  ravished  by  the  white  plague  have  been  stricken 
from  the  rolls  by  the  review  board.  Over  15,000  of  the 
so-called  "  neuropsychiatric  cases  "  have  been  taken  off  the 
roll.    Almost  29,000  cases  in  toto  have  been  disallowed. 

Mr.  BYRNS.     Will  the  gentleman  yield? 

Mr.  DIRKSEN.    With  pleasure. 

Mr.  BYRNS.  It  was  announced  in  the  morning  paper — 
and  that  is  the  only  authority  for  my  statement — that  the 
President  has  determined  to  modify  the  regulations  in  order 
to  permit  these  presumptive  cases  to  be  appealed  and  pend- 
ing the  appeal  that  they  be  restored  to  the  rolls. 

Mr.  DIRKSEN.     I  think  the  gentleman  is  right. 

Mr.  BYRNS.  If  that  is  done,  we  can  reasonably  assume 
that  the  board  of  appeals  will  take  those  cases  up  and  give 
them  the  consideration  for  which  the  gentleman  is  pleading, 
and  which  I  think  all  the  Members  of  the  House  want  them 
to  have. 

Mr.  DIRKSEN.  I  may  say  to  the  majority  leader  that  my 
Interpretation  of  the  article  in  the  press  this  morning  would 
be  that  not  all  of  these  so-called  "  presumptive  cases  "  are  to 
be  reinstated,  although  a  great  many  of  them  may  be.  I 
believe  all  of  them  should  be  reinstated,  as  a  matter  of  fact. 

[Here  the  gavel  fell.] 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  gentleman  may  proceed  for  3  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  tlie  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  RANKIN.     Will  the  gentleman  yield? 

Mr.  DIRKSEN.     I  yield  to  the  gentleman  from  Mississippi. 

Mr.  RANKIN.  As  I  understand  it,  this  law  will  reinstate 
them  for  the  time  being,  or  until  their  cases  are  finally  dis- 
posed of  by  the  appeal  board? 

Mr.  DIRKSEN.  That  is  true,  and  my  purpose  in  present- 
ing these  figures  this  morning  is  twofold:  First  of  all,  to 


familiarize  the  Members,  if  they  have  not  already  consulted 
the  hearings,  with  the  exact  number  of  cases  involved,  and 
to  utter  the  hope  that  every  single  one  of  the  presumptive 
cases  will  be  restored  ultimately  to  the  rolls. 

Mr.  RANKIN.    I  agree  with  the  gentleman  about  that. 

Mr.  DIRKSEN.  And  my  purpose  was  to  give  the  figures  in 
compressed  form. 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  DIRKSEN.     I  yield. 

Mrs.  ROGERS  of  Massachusetts.  Has  the  gentleman  any 
information  as  to  whether  the  Bureau  will  be  a  little  bit 
more  lenient,  a  little  fairer  to  the  veterans  in  its  interpre- 
tation of  "  service  connection ",  because,  otherwise,  it  is 
very  nearly  useless  to  have  the  appeal,  except  it  does  keep 
them  on  the  rolls  a  while  longer.  At  the  present  the  admin- 
istration's regulations  are  against  the  veterans. 

Mr.  DIRKSEN.  I  would  answer  by  sasang  I  have  seen  no 
indication  of  a  softening  of  the  attitude  of  the  Bureau  inso- 
far as  these  cases,  or  any  other  cases,  are  concerned. 

Mrs.  ROGERS  of  Massachusetts.  Then,  legislation  is  an 
absolute  necessity. 

Mr.  DIRKSEN.  And  the  veteran  element  can  never  be 
satisfied  until  the  veterans'  rights  are  definitely  ascertained 
and  written  into  the  law,  rather  than  have  them  subject  to 
regulation  and  to  the  whims  and  caprices  of  a  Veterans' 
Administrator. 

Mr.  RANKIN,    Will  the  gentleman  yield  further? 

Mr.  DIRKSEN.     I  yield. 

Mr.  RANKIN.  Surely  the  gentlewoman  from  Massachu- 
setts would  not  want  to  deny  them  this  appeal? 

Mr.  DIRKSEN.    Oh,  indeed  not. 

Mr.  RANKIN.  I  hope  that  these  appeals  are  going  to 
accomplish  a  great  deal  of  good,  and  I  hope  they  will  put 
these  men  back  on  the  rolls  who  were  put  there  under  the 
1924  law.  To  say  in  advance  that  these  appeals  will  not 
accomplish  anj^hing,  I  think,  is  going  a  little  far. 

Mr.  DIRKSEN.  May  I  say  to  the  gentleman  that  the 
gentlewoman  from  Massachusetts  expressed  a  lack  of  con- 
fidence in  the  Bureau,  and  I  quite  share  that  lack  of  con- 
fidence for  this  reason:  Of  the  number  of  cases  that  were 
adjudicated  in  favor  of  the  veterans,  over  50  percent,  upon 
final  appeal  here  in  Washington,  were  decided  against  the 
veterans,  and  on  this  basis  one  can  scarcely  have  any  faith 
in  the  Veterans'  Administration. 

Mr.  RANKIN.  But  this  is  a  new  board  of  appeals,  and 
this  new  board  of  appeals  has  been  created  in  response  to 
the  appeals  of  men  who  believe,  as  I  do,  that  these  men 
ought  to  go  back  on  the  rolls;  and  these  cases  are  not 
going  to  be  decided  by  the  Bureau,  but  by  this  new  and 
independent  board  of  appeals. 

Mr.  DIRKSEN,  Quite  true;  but  some  administrative  ap- 
peals have  been  perfected — in  fact,  639  appeals  have  been 
perfected  where  adjudication  was  in  behalf  of  the  veteran; 
and  of  this  number,  over  303  were  resolved  against  the 
veteran  by  reversal. 

Mr.  RANKIN.    But  that  was  not  done  by  this  new  board. 

Mr.  DIRKSEN.    Possibly  not. 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  DIRKSEN.    Yes. 

Mrs.  ROGERS  of  Massachusetts.  It  is  perfectly  obvious 
the  board  will  follow  the  Bureau's  regulations.  It  is  not 
so  much  a  question  of  the  board,  but  of  the  regulations 
by  which  the  board  must  operate. 

Mr.  RANKIN.  The  gentlewoman  from  Massachusetts  has 
no  grounds  upon  which  to  base  such  a  statement. 

Mr.  DIRKSEN.  May  I  say  to  the  gentleman  from  Mis- 
sissippi  

Mr.  RANKIN.  And  furthermore,  why  should  we  impeach 
this  new,  independent  board  that  we  are  having  created  to 
try  to  bring  justice  to  these  disabled  men.  Why  should  we 
impeach  the  board  before  it  is  appointed  and  organized? 

Mr.  DIRKSEN.  It  is  not  so  much  impeaching  the  board 
as  impeaching  the  procedure.    I  understand  the  procedure 
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will  be  to  have  somebody  Identified  with  the  Bureau  prepare 
the  case  and  submit  it. 

(Here  the  gavel  fell.] 

Mr.  PATMAN.  Mr.  Speaker.  I  a-sk  unanimous  consent 
that  the  pent'eman  may  proceed  for  3  additional  minutes. 

The  SPEAKER.     Without  objection,  it  Is  so  ordered. 

Mr.  PATMAN.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.  I  first  want  to  make  a  statement  to  the 
gentleman  from  Mississippi  [Mr.  Rankin]  on  this  matter  of 
procedure.  When  these  cases  come  before  this  final  board 
on  appeal  they  will  not  have  the  entire  file.  Manifestly,  tim.e 
will  not  permit  an  examination  of  all  the  facts  and  all  the 
evidence  in  the  files.  Instead  of  this,  they  will  have  before 
them,  a  prepared  statement  from  the  Veterans'  Bureau  on 
which  to  m.ake  a  final  adjudication,  and  this  is  not  fair 
to  the  veterans. 

Mr.  RANKIN.  The  gentleman  is  aware  of  the  fact  that 
these  men  go  on  the  roll  and  remain  on  the  roll  until  these 
cases  may  be  ultimately  decided  by  this  new  board. 

Mr.  DIRKSEN.     True. 

Mr.  RANKIN.  And  the  gentleman  has  no  grounds  on 
which  to  base  the  argument  that  this  new  board  will  not 
have  all  the  facts,  all  the  proof,  and  all  the  evidence  before 
it,  because  we  are  going  to  try  to  see  that  they  do  get  all 
the  information,  and  that  these  men  are  given  ihe  most 
liberal  treatment  possible  by  this  new  board. 

Mr.  DIRKSEN.  Let  me  say  to  the  gentleman  that  if  he 
is  familiar  with  the  number  of  cases  adjudicated  by  the 
123  boards  per  day 

Mr.  RANKIN.  I  am  not  talking  about  the  boards  to  which 
the  gentleman  refers. 

Mr.  DIRKSEN.  I  am  talking  about  the  number  of  cases 
that  have  been  adjudicated  per  day  by  the  boards  here- 
tofore existing,  the  number  of  cases  that  must  be  appealed 
and  the  number  of  cases  that  the  board  here  can  possibly 
handle.  It  would  take  them  over  7  years,  at  the  rate  they 
have  been  going  heretofore,  to  take  care  of  all  the  cases. 

Mr.  RANKIN.  All  right:  the  longer  it  takes  them,  the 
longer  the  m?n  arc  dead  sure  of  staying  on  the  rolls. 

Mr.  DIRKSEN.  If  there  is  any  assurance  they  will  stay 
on  the  rolls,  and  that  is  our  only  concern. 

Mr.  RANKIN.  They  will  certainly  have  to  .>tay  en  the  rolls 
until  these  cases  are  finally  adjudicated,  if  it  takes  10  years. 

[Here  the  gavel  fell.] 

Mr.  PATMAN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentleman  may  have  2  additional  minutes. 

The  SPEAKER.     Without  objection,  it  is  so  ordered. 

Mr.  STUDLEY  and  Mr.  PATMAN  rose. 

Mr.  STUDLEY.  Does  the  gentleman  think  the  intelligent 
public  opinion  of  the  country  will  longer  permit  the  veteran 
to  be  turned  out  to  die  like  an  old  horse  beside  the  road 
and  to  be  thrown  back  on  the  community  instead  of  being 
compensated  by  the  Government? 

Mr.  DIRKSEN.  I  doubt  it,  and,  particularly,  so  far  as  it 
pertains  to  the  insane  and  tubercular  cases. 

Mr.  STUDLEY.     I  quite  agree  with  the  gentleman. 

Mr.  PATMAN.  I  am  quite  sure  the  gentleman  would  like 
to  be  conected  if  he  has  made  an  incorrect  statement. 

Mr.  DIRKSEN.    Certainly. 

Mr.  PATMAN.  The  gentleman  has  stated  in  the  Record 
that  on  appeal  from  these  various  boards  only  part  of  the 
testimony  vvill  be  in  the  Record,  and  from  this  testimony 
the  Appeal  Board  will  have  to  pass  on  the  case. 

Mr.  DIRKSEN.     The  final  board. 

Mr.  PATMAN.  The  gentleman  is  correct,  but  if  the  ver- 
dict is  against  the  veteran,  then  it  is  sent  back  and  all  the 
evidence  is  gathered  up  by  the  Government  for  the  veteran, 
and  his  own  testimony  is  taken,  as  well  as  the  testimony  of 
every  witness  whose  name  is  given  to  the  board,  and  there- 
fore all  the  evidence  will  be  before  the  Appeal  Board  in  the 
same  way  as  if  all  of  it  had  t)cen  taken  -down  in  the  first 
instance. 

Mr.  DIRKSEN.  In  that  case  they  are  acting  as  the  agents 
of  the  veterans.  They  never  go  to  the  trouble  al  ascertain- 
ing all  the  facts  necessary. 
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Mr.  PATMAN.  If  the  gentleman  wants  to  impeach  every- 
body connected  with  the  administration  of  the  law,  the 
;entleman  can  do  that.  The  veteran  will  have  an  oppor- 
unity  to  get  all  the  testimony  he  wishes  and  have  the 
Government  to  assist  him  and  Government  money  to  pay  for 
t,  if  he  wants  those  facilities. 

Mr.  DIRKSEN.  The  gentleman  will  admit  that  we  have 
seen  some  tragic  cases  thus  far. 

Mr.  PATMAN.  Suppose  the  gentleman  investigated  some 
:ases  and  was  convinced  in  his  own  mind  that  they  were 
not  service-connected  cases.  Would  he  be  willing  to  put 
:hem  back  on  the  roll? 

Mr.  DIRKSEN.  If  there  is  the  slightest  doubt,  if  the 
veterans  cannot  establish  a  case  because  of  proof  that  has 
jeen  lost,  I  say  restore  him  in  that  case.  There  are  a  limited 
number. 

Mr.  PATMAN.  If  the  evidence  shows  that  these  veterans 
served  in  the  Army  during  the  war,  but  had  no  evidence — not 
he  slightest  evidence — that  the  disability  was  service-con- 
lected,  would  he  put  them  back  on  the  roll? 

Mr.  DIRKSEN.  Inasmuch  as  in  the  N.P.  cases  it  is  difB- 
:ult  to  prove  that  the  disability  is  service-cormected 

Mr.  PATMAN.  But  if  the  gentleman  was  absolutely  con- 
zinced  that  there  was  no  service  cormection? 

Mr.  DIRKSEN.    I  have  not  seen  a  case  of  that  kind. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.     I  yield. 

Mr.  BLANTON.  Is  it  not  a  fact  that  the  Bureau  is  merely 
idministering  and  carrying  out  the  laws  passed  by  Congress, 
ind  is  it  not  a  fact,  also,  that  practically  every  member  of 
hese  boards  are  themselves  ex-service  men,  and  they  should 
je  sympathetic  in  every  case? 

Mr.  DIRKSEN.  I  have  not  heard  of  any  ssmipathy  in  the 
Bureau  down  there. 

Mr.  BLANTON.  Well,  there  ought  to  be,  for  they  are  all 
juddies.  I  am  in  favor  of  the  Government  granting  com- 
xnsation  to  and  taking  care  of  every  veteran  who  is  afflicted 
Ar-ith  tuberculosis,  regardless  of  the  date  that  it  developed. 
t  is  absolutely  impossible  for  any  veteran  who  has  tubercu- 
osis  to  get  a  job  anj-where,  either  with  the  Goverrmient  or  in 
jrivate  industry,  because  other  employees  shun  them  and 
vill  not  work  with  them.  They  are  practically  outcasts, 
^nd  in  addition  to  giving  them  hospitalization  and  treat- 
nent,  they  should  receive  compensation  so  that  their  de- 
pendents will  not  £:uffer.  I  am  thinking  not  only  of  these 
ifflicted  men  but  also  of  their  dependent  wives  and  little 
;hildren. 

ft:nd.\m"nt.\l  principles  of  the  republican  pautt 

Mr.  FISH.  Mr.  Speaker,  I  ask  unanimous  consent  to  cx- 
;cnd  my  remarks  in  the  Record  on  the  Lincoln  Day  cere- 
monies. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  FISH.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Record,  I  include  the  follovv'ing: 

Washington,  D.C,  February  10,  1D24. 
Salter  G.  Er.owN,  Esq.. 

Chairman  Republican  County  Committee  of 

Orange  County.  Goshen.  N.Y. 

Dear  W.u-tes:  Thanks  for  your  kind  invitation  to  the  Lincoln 
3ay  Dinner  at  Goshen  on  February  12.  Plea&e  express  to  the 
nembers  of  the  Republican  county  committee  my  regrets  that, 
jwlng  to  th2  high-powered  legislative  salesmanship  and  activity 
n  Washington  at  the  present  time.  I  am  unable  to  get  away  to 
jreak  bread  and  maybe  quaff  the  genial  cup  with  my  friends  on 
;he  county  committee. 

The  quicker  the  Republican  Party  gets  back  to  the  early 
principles  of  our  party,  as  enunciated  by  Abraham  Lincoln,  the 
iooner  we  will  regain  the  ccnfldencc  of  the  American  people. 
L,incoln  announced  the  doctrine  that  human  rights  were  superior 
;o  property  rights  and  that  labor  was  prior  to  capital.  We  should 
•ea.*Tirm  these  fundamental  principles  of  our  party  openly  and 
nake  them  the  cornerstcii?  of  our  present-day  Republicanism. 

We  should,  however,  stand  boldly  with  Lincoln  for  the  maln- 

enance  of  the  Federal  Constitution,  our  free  Institutions,  and  our 

:epresentarive  form  of  government,   and  against   State   socialism, 

socialistic  dictatorship,  or  actual  socialism,  all  of  which  are 
lestrurtivc  of  American  Ideals  and  principles  of  government  as 
idvocated  by  Abraham  Lincoln. 
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In  view  of  the  vast  amount  of  propaganda  Issued  from  Wash- 
ington dally  to  the  press  and  nightly  over  the  radio  by  half  a 
hundred  publicity  agents  employed  by  the  various  governmental 
departments  and  bureaus  and  paid  out  of  the  Treasury  of  the 
United  States,  it  Is  difficult  for  the  people  back  home  to  get  the 
facts.  Step  by  step,  under  the  leadership  of  the  brain  trust  and 
former  iseclallsts.  the  country  is  moving  toward  Government 
ownership.  State  socialism,  and  the  destruction  of  individual 
liberty  and  business  enterprise. 

I  predict  that  this  administration,  pledged  to  accomplish  a  sav- 
ing of  not  les-s  than  25  percent  of  the  cost  of  the  Federal  Govern- 
ment, v.-ill  this  year  alone  imbalatice  the  Budget  by  $10,000,000,000. 
Where  the  money  v.ill  come  from  no  one  knows,  but  one  thing  is 
certain,  the  ta-xpayers  have  become  the  forgotten  men. 

The  Republicans  must  have  the  courage  to  demand  a  balanced 
Budget,  a  stabilized  dollar,  a  reduction  in  the  stupendous  spend- 
ing by  the  Federal  Government,  and  Insist  that  an  opportunity  be 
given  to  honest  business  Interests  to  start  the  wheels  of  private 
Industry  gcing  so  that  American  labor  will  be  employed. 

I  shall  leave  for  another  occasion  an  expression  of  my  views  on 
debasing  the  dollar  to  5Q  cents,  which  amounts  to  confiscation  of 
the  wealth  of  the  masses  and  will  w^ork  a  hardship  on  the  laborer, 
consumer,  and  people  of  small  incomes. 

There  wa?  never  more  need  for  the  sound  principles  of  the 
Republican  Party  than  today,  and  if  they  could  be  put  Into  eifect, 
confidence  would  be  restored  throughout  the  land  and  the  wheels 
of  industry  begin  to  turn.  As  It  is,  half  of  the  socialistic  experi- 
ments arc  f, 111  vires  and  retard  the  return  to  better  and  happier 
times.  The  South  and  part  of  the  West  are  feeding  on  huge  Gov- 
ernment subsidies,  and  for  the  time  being  are  satisfied  with 
unsound  economic  policies,  such  as  the  destruction  and  plow- 
ing under  of  crops  nnd  the  slaughtering  and  birth  control  of  pigs. 
We  in  the  East  are  being  loaded  down  with  taxes  by  such  wasteful 
policies  and  our  farmers  are  compelled  to  pay  for  the  increased 
price  of  western  feed  for  their  cattle  and  poultry  and  the  eastern 
wage  earners  and  consumers  required  to  pay  for  the  increased  cost 
of  clothing,  bread,  and  meat  from  the  South  and  West. 

The  situation  today  reminds  me  very  much  of  a  story  that  is 
supposed  to  have  been  told  by  Abraham  Lincoln.  He  said  two  men 
started  a  fight  with  their  overcoats  on,  and  they  fought  so  hard 
that  they  fought  them.selves  into  each  other's  overcoat.  It  looks 
to  me  as  if  the  Democratic  Party  had  fought  itself  into  the 
Republican  overcoat  of  centralized  government,  and  not  stopping 
there,  has  gone  on  away  beyond  that  into  State  socialism.  If  not 
actual  socialism.  What  has  become  of  the  party  of  Thomas  Jeffer- 
son, which  stood  for  individual  liberty.  State  rights,  and  against 
governmental  bureaucracy  and  Federal  control?  Where  are  the 
principles  of  Thomas  Jefferson,  of  no  interference  by  the  Govern- 
ment with  private  industry  or  with  rights  of  the  individual  citi- 
zen? They  have  been  abandoned  and  knocked  into  a  cocked  hat, 
and  will  stay  there  Just  so  long  as  the  present  administration  doles 
out  enormous  sums  and  Southern  Democrats  can  feed  at  the  pub- 
lic crib.  As  former  Senator  Ben  Tillman  once  said  of  his  Demo- 
cratic colleagues,  "  The  Democratic  wild  donkeys  break  into  the 
green  corn  whenever  they  get  into  power." 

My  message  to  the  members  of  the  county  committee  is  to  reaf- 
firm their  belief  in  a  government  of  the  people,  by  the  people,  and 
for  the  people,  and  see  to  it  that  it  shall  not  perish  from  this 
earth,  and  to  stand  steadfast  for  sound,  progressive,  and  construc- 
tive Republican  principles  of  government  which  are  badly  needed 
to  lead  us  back  to  prosperous  times. 

Hoping  you  will  have  an  enjoyable  and  successful  dinner,  and 
with   best   wishes   and   kind   regards   to   all   the   members   of   the 
Republican  County  Committee  from  Orange  County,  I  am. 
Sincerely  yours, 

Hamilton  Fish,  Jr.,  Member  of  Congress. 

LEAVE    TO    ADDRESS    THE    HOUSE 

Mr.  HOEPPEL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  HOEPPEL.  Mr.  SpAiker,  the  discussion  which  has 
taken  place  this  morning  omits  the  Spanish  War  veterans 
and  their  widows,  who  are  the  forgotten  group  in  America. 

I  am  in  sympathy  with  what  the  gentleman  from  Illinois 
[Mr.  Dirksen]  has  said  in  reference  to  World  War  veterans, 
but  I  think  we  should  take  cognizance  of  the  fact  that  we 
did  have  a  Spanish-American  War,  a  war  where  every  man 
who  served  was  a  volunteer. 

Yet  these  men  have  had  their  pensions  reduced  as  much 
as  75  percent,  and  the  widows  50  percent.  I  think  in  the 
discussion  of  legislation  we  should  take  that  into  account. 

Now,  may  I  ask  unanimous  consent  to  insert  in  the  Record 
an  article  I  have  prepared  embodying  the  principles  of  the 
C.W.A.  in  behalf  of  the  scientific  men  of  America,  and  in 
connection  with  that  article  to  have  printed^  copy  of  a  bill 
I  Introduced  in  behalf  of  these  highly  trained  scientific  men. 

Mr.  PATMAN.    Mr,  Speaker,  will  the  gentleman  yield? 

Mr.  HOEPPEL.    I  yield. 


Mr.  PATMAN.  t)oes  the  gentleman  realize  that  the 
Spanish-American  War  veterans,  although  they  should  be 
more  substantially  provided  for,  have  an  advantage  over  the 
World  War  veterans  in  some  instances?  For  instance,  take 
a  Spanish-American  War  veteran  now  50  years  old  and 
substantially  disabled;  he  gets  a  pension  of  $15  minimum 
a  month,  while  the  World  War  veteran  of  the  same  age  and 
the  same  disability  gets  nothing. 

Mr.  HOEPPEL.  The  World  War  veteran  should  receive 
the  same  benefits  as  the  Spanish-American  War  veteran. 

Mr.  PATMAN.  I  agree  with  the  gentleman,  and  talking 
about  widows,  the  Spanish-Am.erican  War  widow,  whose  hus- 
band died  of  non-service-connected  disability  gets  a  mini- 
mum pension  of  $15  a  month,  while  the  World  War  widow, 
under  the  same  circumstances,  gets  nothing. 

Mr.  HOEPPEL.  I  am  in  accord  with  the  gentleman.  The 
World  War  veteran's  widow  who  is  in  need  should  also 
receive  a  pen-sion. 

The  SPEAKER.  The  gentleman  from  California  asks 
unanimous  consent  to  extend  his  remarks  in  the  Record  by 
inserting  a  certain  article.    Is  there  objection? 

There  was  no  objection. 

shall    scientific    research    be    ENCOrrRAGED? — -JOBS    TO    CREATE    JOBS 

It'Ir.  HOEPPEL.  Mr.  Speaker  and  Members  of  the  House, 
on  January  16  I  introduced  a  bill  in  the  House  providing 
funds  for  the  Federal  emplojmient  of  technically  trained 
college  graduates  in  the  field  of  scientific-research  work  in 
the  colleges  throughout  the  United  States.  This  bill  has  been 
favorably  criticized  by  several  famous  educators,  educational 
institutions,  and  national  educational  societies.  It  has  been 
justly  proclaimed  to  be  one  of  the  most  progressive  steps 
that  has  been  taken  in  our  relief  program. 

This  bill  provides  for  the  immediate  emplojTnent  of  10,000 
technically  trained  college  graduates  for  a  term  of  1  year 
at  a  salary  of  $1,600  per  annum,  who  will  work  in  specially 
equipped  college  laboratories  on  problems  of  a  research 
nature  dealing  with  physics  and  chemistry  and  the  allied 
practical  sciences — that  is,  civil,  mechanical,  electrical,  and 
chemical  engineering,  and  so  forth — and  who  will  be  under 
the  direction  of  a  member  of  the  college  faculty.  The  col- 
leges providing  this  direction  and  these  facilities  shall  be 
compensated  by  a  sum  not  to  exceed  $400  per  man  per 
annum  to  cover  the  salaries  of  directors  and  the  cost  of 
supplies  and  equipment.  Applicants,  after  having  demon- 
strated by  written  examination  their  fitness  for  the  research 
project  in  question,  will  receive  appointments  bearing  the 
title  of  "  Federal  research  fellow." 

The  merits  of  this  bill  are  readily  foreseen.  New  jobs 
will  be  created,  colleges  will  be  helped,  and  knowledge  of 
immense  importance  will  be  obtained.  Science  in  the  past 
has  eased  the  burdens  of  man,  shortened  distances,  pro- 
longed human  life,  and  lessened  human  suffering,  not  to 
mention  the  countless  improvements  in  industry  it  has 
afforded.  For  instance,  research  work  at  the  University  of 
California  has  disclosed  the  unseen  terrific  ravages  of  the 
termite  or  wood  borer  upon  our  wooden  structures  and 
suggested  means  of  combating  these  animals.  At  this  same 
institution  research  work  upon  cement  and  concrete  was 
carried  on  preparatory  to  the  construction  of  the  giant 
Boulder  Dam.  the  results  of  which  will  prove  to  be  of  utmost 
importance  to  the  constructioiw  engineers  and  indirectly  to 
the  people  of  the  United  States  who  have  invested  hundreds 
of  millions  of  dollars  in  the  project.  Moreover,  information 
derived  from  this  thorough  investigation,  now  available  to 
the  public,  will  be  used  to  a  great  advantage  in  designing 
future  dams  and  concrete  structures.  This  Boulder  Dam 
investigation  might  be  likened  to  that  provided  for  in  this 
bill,  in  that  it  was  financed  with  Federal  funds  and  carried 
out  with  college  facilities  which  at  the  time  were  the  most 
adequate  available.  Other  universities  and  educational  in- 
stitutions have  been  engaged  in  research  ventures  in  these 
and  other  fields.  It  is  this  work  that  should  be  encouraged 
and  financed. 

One  may  look  into  the  future  and  plan  thousands  of  Jobs 
for  these  young  research  fellows  without  depriving  any  one 
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of  the  laboring  classes  of  his  present  position;  in  fact,  work 
of  this  nature  tends  to  create  new  industries,  and  hence 
produces  more  jobs  for  the  future.  For  example,  there  are 
needs  for  a  better  means  of  sewage  disposal,  for  more  effi- 
cient machinery,  for  improvement  in  laborious  industrial 
processes,  for  greater  economy  in  fabrication,  for  the  pro- 
duction of  cheap  lightweight  corrosion-proof  metals,  for 
stronger  and  more  durable  building  materials,  for  earth- 
quake-proof structures,  for  faster  and  safer  transportation, 
for  methods  of  utilizing  our  dormant  natural  resources  and 
waste  products,  for  the  improvement  of  our  national  defense, 
for  the  lengthening  of  the  span  of  human  life,  and  the  less- 
ening of  human  suffering.  These  are  only  a  few  of  the 
countless  problems  which  might  be  suggested  to  these  Fed- 
eral research  fellows,  and  which,  when  solved,  will  enable  us 
to  reap  the  profits  of  the  original  paltry  expenditure  a 
thousandfold. 

At  present  the  Government  of  the  United  States,  accord- 
ing to  a  recent  report  of  Science  Service,  utilizes  only  one 
third  of  1  percent  of  its  expenditures  in  the  promotion  of 
scientific  research  despite  the  merits  of  such  research  exem- 
plified on  every  hand  today.  Moreover,  by  a  recent  so-called 
"  economy  bill  '*  our  Federal  Government  has  even  curtailed 
its  previous  meager  program  of  scientific  research  by  limit- 
ing the  expenditures  of  the  Bureau  of  Standards  and  other 
civil-service  organizations  engaged  in  research  work.  Un- 
fortunately, also,  many  of  the  industrial  concerns,  with  the 
notable  exception  of  certain  large  successful  companies 
which  have  had  the  foresight  to  see  the  value  of  research. 
have  limited  or  removed  their  research  staffs,  as  a  conse- 
quence of  which  many  technically  trained  men  have  been 
deprived  of  a  livelihood.  These  great  numbers  of  unem- 
ployed men  from  the  civil  and  Federal  research  fields  are 
each  year  augmented  by  the  large  masses  of  young  college 
graduates,  trained  in  technical  fields,  who  find  it  impossible 
to  obtain  work  In  their  respective  professions. 

In  desperation  many  of  these  men  have  temporarily  taken 
mediocre  jobs,  and  in  doing  so  have  deprived  the  unskilled 
laborer  of  his  source  of  Income,  casting  him  out  upon  the 
charity  of  the  Government.  Others,  not  having  money  to 
pursue  scholastic  work  toward  a  higher  degree  during  their 
unemployment,  have  become  subjects  of  fraternal  and  gov- 
ernmental charity.  In  total,  the  minds  of  these  college- 
trained  men  arc  stagnating  and  retrograding,  remarkable 
brain  power  is  being  wasted,  and  the  Nation  Is  suffering  a 
scientific  stalemate.  Climaxing  this  situation,  the  many 
undergraduates,  observing  the  plight  of  their  graduating 
seniors,  who  have  spent  much  money  and  four  of  the  best 
years  of  their  lives  In  attaining  their  goal,  are  wondering  if 
this  goal  is  worth  the  struggle.  Consequently  enrollment  in 
colleges  is  inclined  to  drop  faster  tlian  the  present  financial 
situation  would  warrant. 

Hence  the  colleges  are  In  an  unfortunate  plight.  With 
their  enrollment  drastically  diminished,  their  funds  depleted, 
and  their  income  curtailed,  they  are  seeking  financial  as- 
sistance from  the  Ooverrunent.  They  are  obtaining  but  few 
fellowship  grants  from  Industry  and,  in  the  case  of  State 
Institutions,  their  maintenance  funds  have  been  greatly  re- 
duced by  rebudgeting . 

This  bill  seeks  to  relieve  these  situations.  The  technical 
man  will  be  provided  with  work.  leaving  in  many  cases  his 
piut  mediocre  job  to  an  unskilled  laborer.  The  sum  allottuJ 
to  the  coUeftes  at  which  these  projects  are  in  progress  will 
Aid  In  the  expansion  of  college  facilities  and  In  the  payment 
of  certain  faculty  member.i  acting  as  directors.  The  general 
activity  and  added  facilitlesi  and  accomplishments  en.'tulng 
will  Improve  the  morale  of  the  students,  with  a  consequent 
expected  increase  in  enrollment,  while  the  municipality  in 
which  the  college  is  situated  will,  of  course,  benefit  from  the 
residence  of  each  new  worker. 

This  bill  is  unique  in  that  it  provides  a  very  simple  sys- 
tem of  administration  which  will  be  entirely  free  from  po- 
litical influence.  It  makes  more  jobs  than  it  provides  for. 
rewards  the  youth  who  has  spent  precious  money  and  time 
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<>n  his  education,  and  stimulates  the  quest  for  knowledge. 
:  It  does  not  call  for  the  redistribution  of  working  hours, 
or  the  destruction  of  property,  or  the  like,  but  rather  grasps 
I  irom  the  progresGive  minds  of  the  sages  of  today  the  prac- 
lical  problems  of  tomorrow,  which  are  to  be  the  subject 
<if  the  worker  in  his  exploration  into  unknown  realms  of 
Science,  and  which,  when  solved,  will  maintain  the  stand- 
rds  of  the  past  by  retaining  the  United  States  first  and 
oremost  in  world  progress. 
Under  the  C.C.C.  appropriations,  we  are  expending  $1,000 
er  individual  for  the  purpose  of  clearing  firebreaks,  cut- 
ing  out  underbrush,  and  removing  debris  in  forests,  which 
,-ork  is,  in  a  sense,  unnecessary  and  absolutely  inconse- 
uential,  and  the  total  effect  of  which  may  be  destroyed 
y  our  continually  recurring  forest  fires.  The  most  illiterate 
ind  incompetent  laborer  can  do  this  class  of  work.  What 
jny  bill  proposes  can  only  be  performed  by  men  who  have 
already  established  their  intellectual  superiority  through 
long  years  of  sacrifice  of  time  and  finances.  What  these 
men  will  develop  in  the  various  research  problems  will 
lielong  forever  to  future  generations  and  cannot  be  effaced 
through  any  act  of  nature  or  the  work  of  man.  There  can 
lie  no  comparison  between  the  C.C.C.  and  their  accomplish- 
ments and  the  benefits  which  would  accrue  to  our  Nation 
through  the  consummation  of  research  fellowships  which 
n'ould  put  the  most  active  and  alert  minds  in  America  to 
n'ork  on  problems  for  which  future  generations  would  sing 
((ur  praises  and  which,  from  the  standpoint  of  economic 
iind  industrial  advantage,  would  compensate  our  Nation 
i,  thousandfold. 

HH.  6968 

a  bill  to  apply  the  principles  of  the  Civil  Works  Administration  to 
create  employment  for  technically  qualified  individuals  through 
the  establishment  of  Federal  research  fellowships  in  the  Institu- 
tions of  higher  learning  in  the  United  States  and  to  give  financial 
aid  to  colleges  and  universities 

Whereas  thousands  of  eminently  qualified  technically  trained 
individuals  are  without  employment  or  are  employed  In  unskilled 
vork.  thus  lowering  the  morale  and  fitness  of  these  Individuals  In 
the  vocations  In  which  they  have  been  trained  at  the  expense  of 
iiuch  valuable  time  and  money:   and 

Whereas  the  creation  of  Jobs  for  these  srlentincally  trained  in- 
c  tvlduals,  In  the  many  cases  where  they  are  now  employed  In 
iienlal  tasks,  would  vacate  Jobs  to  an  equal  number  of  unskilled 
Itidlvtduals,   and 

Whereas  the  United  States  Government  can  111  afford  to  permit 
Individuals  who  have  devoted  years  to  higher  scientific  research  to 
stagnate  or  retrograde;  and 

Whereas  the  expenditures  involved  In  this  act  are  infinitesimal 
compared  with  the  benefit  which  would  accrue  to  our  Nation  In 
research  and  development  along  scientific  lines  In  order  to  make 
jimerlca  more  economically  secure  and  self-sustained:  and 

Whereas  in  the  Intet-est  of  advance  in  civilization  It  Is  essential 
ttiat  the  standard.s  of  education  of  our  higher  institutions  of  learn- 
i  ig  should  be  fostered  and  encouraged  along  inventive  channels 
i  1  the  interest  of  giving  a  fuller  expression  to  life  and  safeguarding 
I  ublic  health;  and 

Whereas  because  of  decreased  attendance  our  colleges  and  uni- 
versities are  unable  adequately  to  make  advances  along  scientific 
and  educational  lines:  Therefore 

Be  it  enacted,  etc..  That  there  Is  hereby  set  aside  to  the  credit  ol 
tnc  Secretary  of  Commerce  anv  unappropriated  funds  In  the  Trens- 
i  ry  of  the  United  biates,  not  to  exceed  120.000,000,  which  shall  be 
iidmliil^tcrcd  by  the  Secreury  of  Commerce  as  hereinafter  pre- 
iL-rlbed. 

8tc.  3.  Any  ritl/en  having  romploied  4  years  of  education  U»d- 

I  IK  to  a  bachelor'a  drxrce  in  any   rr-putabln  roUrtiP  or  university 

II  the  United  tiinirn,  who,  In  addiiiun  cnii  d<:mon»trfitp  by  pxam* 
nation  hl»  duitnbillty  to  the  work  srlectrd,  shall  be  ellulble  for 
Kpnointmrnl  to  n  re<wi»rch  fellownhip  an  provided  in  this  set 

BBC,  3  The  HvcrviMy  of  Commerce,  under  »tuch  rules  and  reguls* 
tons  as  he  uliull  prescribe,  U  uulhorl/ed  wnd  directed  to  Unu* 
research  fellowship*,  no  one  of  which  shall  exceed  Sl.eOO  per 
tinnum,  to  iiulividuuls  technlciilly  qualified  for  the  purpose  of  con- 
ducting research  work  in  the  various  colleKcs  and  universities  fur 
tie  benefit  of  the  various  depart meuls  of  the  Federal  Oovernment 
snd/or  for  private  Industry  In  the  fields  of  chemistry  and  phywlcs 
and  the  applied  sciences  relating  thereto.  Including  electrical,  civil, 
smltary.  mechanical,  chemical,  and  aeronautical  engineering,  and 
medicine. 

Sec.  4.  An  amount  not  to  exceed  $400  per  year  per  fellowship 

nay  be  utilized  for  the  purchase  of  equipment  and  supplies  neces- 

siry  In  the  problem  in  question  to  which  the  candidate  has  been 

assigned.     Equipment  and  unexpended  supplies  thus  purchased  for 

1  tie  research  project  shall  becoiiie  the  property  of  Uie  institutioa 
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on  the  completion  of  the  work.  Wherever  practical,  educational 
Institutions  shall  be  called  upon  to  furnish  the  required  equipment. 
Sec.  5.  Candidates  designated  by  the  Secretary  of  Commerce  foi- 
research  projects  at  the  various  educational  institutions  shall  work 
in  collaboration  with  and  under  the  direction  of  members  of  the 
faculty  familiar  with  the  projects  or  research  problems  involved. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  time  of  the  gentleman  may  be 
extended  1  minute. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  wonder 
if  the  gentleman  and  the  Members  of  the  House  realize  that 
those  Spanish  War  veterans  who  are  now  put  back  on  the 
roll  and  given  $15  a  month  pension,  will  be  given  that  pen- 
sion only  from  the  date  of  the  application  of  their  claim. 
It  will  not  be  retroactive. 

Mr.  HOEPPEL.     That  is  true. 

Mrs.  ROGERS  of  Massachusetts.  I  think  it  is  extremely 
unfair  and  should  be  remedied.  Every  Spanish-American 
W^ar  veteran  should  be  notified  that  he  must  immediately  file 
his  claim  in  order  to  be  paid  from  that  date.  Most  of  them 
believe  that  the  law  is  retroactive  to  the  passage  of  the 
regulation. 

Mr.  HOEPPEL.  Answering  the  gentlewoman.  I  am 
pleased  to  state  that  I  have  so  advised  all  Spanish-American 
War  veteran  commanders  in  my  district. 

The  SPEAKER.  The  time  of  the  gentleman  from  Califor- 
nia has  expired. 

BERYL   M.    M'HAM 

Mr.  McKEOWN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  proceedings  by  which  the  bill  (H.R.  992)  for  relief 
of  Beryl  M.  McHam  was  passed,  be  vacated  and  the  bill  be 
laid  on  the  table. 

The  SPEAKER.  The  gentleman  from  Oklahoma  asks 
unanimous  consent  to  vacate  the  proceedings  by  which  the 
bill  H.R.  992  was  passed  and  to  lay  the  bill  on  the  table.  Is 
there  objection? 

There  was  no  objection. 

Mr,  McKEOWN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  now  consider  Senate  bill  558.  for  the  relief  of  Beryl  M. 
McHam. 

The  SPEAKER.  The  gentleman  from  Oklahoma  asks 
unanimous  consent  to  consider  Senate  bill  558,  which  the 
Clerk  will  report. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Beryl  M.  McHam,  who  served  in  Company  C,  Twenty-sixth 
Regiment,  and  Company  C,  Eighth  Regiment,  United  States  In- 
fantry, World  War,  shall  hereafter  be  held  and  considered  to  have 
been  honorably  discharged  from  the  military  service  of  the  United 
States  on  the  "7th  day  of  July  1920:  Proitded,  That  no  pay.  com- 
pensation, benefit,  or  allowance  shall  be  held  to  have  accrued  prior 
to  the  passage  of  this  act. 

The  SPEAKER,     Is  there  objection? 
Tlicre  wa.s  no  objection, 

Mr,    McKEOWN.    Mr.    Speaker,    I    offer    the    following 
amendment,  which  I  r,end  to  the  desk. 
The  Clerk  rend  a«  follows: 

Ampiidmetit  offered  by  Mr,  McKkowh:  Line  10,  strike  out  all 
Hfter  llie  word  "Provirtrd  ".  in  lino  tf,  nnd  Insert  "That  no  bounty. 
b»«k  pny,  pension,  or  nllowatjre,  except  ndJUNted-Morvlce  compensa- 
tion, ^hall  Ut)  held  to  have  »<•(  rued  prior  to  the  pussaKf  of  this  *et," 

Th«j  amendment  wfi»  agreed  to,  and  the  bill  ftu  amended 
wa«i  ordered  to  be  read  a  third  time,  was  read  the  third  time, 
and  paMsed. 

A  motion  to  recoiwlder  was  laid  on  the  table. 

THE  PniVATE  CALKNDAR 

The  SPEAKER.  Tlie  Clerk  will  call  the  first  bill  on  the 
Private  Calendar. 

ALBE.HT  N.  EICHENLAUB,   ALIAS   ALBERT   N.  OAKLEAF 

The  Clerk  called  the  bill  (H.R.  891)  for  the  relief  of  Albert 
N.  Eichenlaub,  alias  Albert  N.  Oakleaf. 
The  SPEAKER.    Is  there  objection? 


Mr.  ZIONCHECK.  Mr.  Speaker,  I  reserve  the  right  to 
object  to  ask  the  gentleman  from  Indiana  a  question.  Does 
the  gentleman  know  that  this  man  Oakleaf  is  the  same  man 
as  Albert  N.  Eichenlaub? 

Mr.  LAMNECK.  I  know  the  man  personally.  He  is  a 
German,  and  Oakleaf  is  the  translation  of  the  German  name 
Eichenlaub.    I  was  raised  in  the  same  town  with  the  man. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers -Albert  N.  Eichenlaub.  alias  Albert  N.  Oakleaf,  who  was  a 
member  of  Company  G.  Seventh  Regiment  Ohio  Volunteer  In- 
fantry, and  Company  K.  Seventeenth  Regiment  United  States 
Infantry,  shall  hereafter  be  held  and  considered  to  have  been 
honorably  discharged  from  the  military  service  of  the  United  States 

as  a  matter  of  that  organization  on  the  —  day  of  : 

Provided,  That  no  bounty,  back  pay,  pension,  or  allowance  sliall 
be  held  to  have  accrued  prior  to  the  passage  of  this  act. 

With  the  following  committee  amendments: 

Page  1,  line  10,  strike  out  the  word  "matter"  and  insert  the 
word  "  member." 

Page  2,  line  1,  after  the  word  "  the  ".  insert  "  22d  "  and  after 
the  word  "  of "  in  the  same  line  insert  "  October   1900." 

The  committee  amendments  were  agreed  to  and  the  bill  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

<.  ERNEST   B,    BUTTE 

The  next  business  on  the  Private  Calendar  was  the  bill 
<H.R.  305)  for  the  relief  of  Ernest  B.  Butte. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 


Be  it  enacted,  etc..  That  in 
fcrring  rights,  privileges,  and 
soldiers  Ernest  B,  Butte,  late 
ment  United  States  Infantry. 
ered  to  have  been  honorably 
of  the  United  States  m  a  prlv 
day  of  March  1906:  Provided, 
or  allowAnce  ihall  be  held  to 
this  act. 


the  administration  of  any  laws  con- 
benefits  upon  honorably  discharged 
of  Company  L.  Twenty-ninth  Regl- 
ah&ll  hereafter  be  held  and  consld- 
dlscharged  from  the  military  service 
ate  of  that  organization  on  th«  13th 
That  no  bounty,  back  pty,  pension, 
have  accrued  prior  to  th«  pustge  of 


The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

HUGH   CALLAHAN 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.R.  320)  for  the  relief  of  Hugh  Callahan. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  Hugh  Callahan,  late  of  Com- 
pany E.  rourth  Regiment  United  States  Infantry,  shall  hereafter 
be  held  and  considered  to  have  been  honorably  discharged  from  the 
military  service  of  the  United  States  as  a  private  of  that  organi- 
zation on  the  8th  day  of  April  1904:  Provided,  That  no  bounty, 
back  pay.  pension,  or  allowance  shall  be  held  to  have  accrued  prior 
to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

ROY  BECK 

The  next  businens  on  the  Private  Calendar  was  the  bill 
(H.R.  663)  for  the  rehef  of  Roy  Beck. 

The  SPEAKER.    Zr  there  objection? 

Mr.  HANCOCK  of  New  York,  Mr.  Speaker,  I  reserve  the 
right  to  object,  As  I  understand  the  situation  in  this  caie, 
this  boy  enlisted  in  the  Army  when  he  was  15  years  old  and 
served  about  3  months.  He  was  then  discharged  because 
of  his  youth.  It  was  not  an  honorable  discharge,  nor  was 
it  a  dishonorable  discharge.  I  do  not  say  that  the  boy  has 
been  harmed  in  any  way  or  that  anything  will  be  accom- 
plished by  the  passage  of  this  bill. 

Mr,  LAMNECK.  They  seemed  to  think  it  would  harm 
him  and  that  the  records  are  not  what  they  should  be;  that 
he  ought  not  to  have  been  dishonorably  discharged. 


2290 


CONGRESSIONAL  ]=IEC0RD— HOUSE 


Mr  HANCOCK  of  New  York.  That  was  not  a  dishonor- 
able diccharge.  It  is  what  is  known  in  the  Army  as  a 
"straight  kick  ";  neither  with  nor  without  honor. 

Mr.  LAMNECK.  Does  the  gentleman  consider  there  is 
any  harm  in  passing  the  bill?  Is  there  any  objection  to 
passing  the  bill? 

Mr.  HANCOCK  of  New  York.  It  might  make  him  ehgible 
for  a  pension. 

Mr.  LAMNECK.  It  says  he  is  not  having  this  bill  passed 
for  a  pension.    The  bill  specifically  provides  that. 

Mr.  HANCOCK  of  New  York.  The  gentleman  will  ac- 
cept the  committee  amendment,  will  he? 

Mr.  LAMNECK.     Certainly. 

Mr.  HANCOCK  of  New  York.  Then  I  have  no  objection; 
but  I  do  not  see  anything  to  be  accomplished  by  the  bill. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  tt  enacted,  etc..  TTiat  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Roy  Beck,  private.  Second  Regiment  United  States  In- 
fantry, shall  hereafter  be  held  and  considered  to  have  been  hon- 
orably discharged  from  the  military  service  of  the  United  Stages 
as  a  member  at  that  organization  on  the  0th  day  of  June  1920: 
Prot'ided.  That  no  bounty,  back  pay,  pension,  or  allowance  shall 
be  held  to  ha^e  accrued  prior  to  the  passage  of  this  act. 

With  the  following  committee  amendment: 

strike  out  the  proviso  and  Insert  "  That  no  bounty,  pay,  pen- 
sion, or  allowance  shall  accrue  because  of  the  passage  of  this  ac:t." 

The  committee  amendment  was  agreed  to. 
The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 
A  motioD  to  reconsider  was  laid  on  the  table. 

FRANK   FIRST 

The  Clerk  called  the  next  bill,  H.R.  889,  for  the  relief  of 
Prank  Perst. 

Mr.  ORISWOLD.  Reserving  the  right  to  object.  I  find 
nothing  in  the  report  of  this  committee  to  show  that  this 
man  was  ever  sick  or  disabled  in  any  way,  although  he 
claims  that  his  refusal  to  obey  orders,  for  which  he  was  dis- 
charged, was  because  of  illness.  The  report  of  the  com- 
mittee makes  no  showing  whatsoever  of  any  illness  on  the 
part  of  this  man,  and  there  is  nothing  from  the  War  De- 
partment to  show  that  he  was  ever  ill. 

Mr.  LAMNECK.  I  have  a  statement  here  from  the  man 
himself  in  which  he  says  he  was  ordered  to  go  swimming, 
and  complained  to  the  captain  that  he  could  not,  because 
of  illness:  and  because  of  that  fact  he  was  charged  with  vio- 
lating the  sixty-second  article  of  war,  and  convicted  and 
discharged  dishonorably.  I  have  a  statement  somewhere  in 
my  records  of  a  companion  who  made  a  statement  that  he 
was  ill;  and  the  statement  in  this  report  says  that  he  had  a 
doctor's  services  after  he  was  confined  in  prison,  and  that 
he  was  sick. 

Mr.  GRISWOLD.  There  is  no  statement  in  this  report 
from  anytxKly  to  that  effect. 

Mr.  LAMNECK.  Well,  I  do  not  know  who  makes  the 
statement. 

Mr.  GRISWOLX).  There  is  no  statement  to  show  that 
this  man  was  ever  ill  or  confined  or  anything  else,  and  3ret 
he  gave  as  the  reason  for  his  absolute  refusal  to  obey  a 
direct  order  of  his  commanding  ofBcer  the  fact  that  he  was 
ill,  for  which  refusal  he  was  afterward  dishonorably  dis- 
charged. 

Mr.  HANCOCK  of  New  York.  It  does  not  seem  to  me  that 
is  a  very  serious  offense.  However,  I  do  not  think  the  man's 
record  warrants  his  becoming  eligible  for  any  pension.  I 
have  no  objection  to  the  bill,  if  the  gentleman  will  agree  to 
the  proviso. 

Mr.  LAMNECK.  I  will  agree  to  that.  The  committee 
report  says  that  the  captain  ordered  him  to  the  guard- 
house, where  he  was  later  attended  by  a  physician  who 
pronounced  him  ill,  and  that  was  his  excuse  for  not  swim- 
ming: and  because  of  that  fact  he  was  dishonorably 
discharged. 

Mr.  HANCOCK  of  New  York.  I  agree  with  the  gentleman 
that  I  think  it  was  an  excessive  punishment;  but,  on  the  ! 
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other  hand,  I  do  not  think  the  man  should  become  ehgible 
for  a  pension  or  bounty. 

Mr.  LAMNECK.    That  is  satisfactory  to  me. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benelits  upon  honorably  discharged 
soldiers.  Frank  Ferst,  who  was  a  member  of  Biittery  B,  Fourth 
Regiment  United  States  Field  Artillery,  shall  hereafter  be  held  and 
considered  to  have  been  honorably  discharged  from  the  military 
service  of  the  United  States  as  a  member  of  that  organization  on 
the  6th  day  of  November  1905:  Provided.  That  no  bounty,  back 
pay,  pension,  or  allowance  shall  be  held  to  have  accrued  prior  to 
the  passage  of  this  act. 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker,  I  offer  an 
amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hancock  of  New  York :   Strike  out  the 

proviso  beginning  In  line  10  and  Insert  In  lieu  thereof:  "Prcwided. 
That  no  bounty,  pay,  pension,  or  aUowance  shall  accrue  because 
of  the  passage  of  this  act." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

GEORGE  W.  ZDCERLY 

The  Clerk  called  the  next  bill,  S.  860,  for  the  relief  of 

George  W.  Edgerly. 

Mr.  GRISWOLD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject— and  I  do  not  think  I  shall  object — but  I  should  like 
some  information.  Would  this  officer  have  been  entitled  to 
come  before  a  retiring  board,  instead  of  resigning,  had  he 
requested  to  come  before  the  Board? 

Mr.  RANKIN.  I  am  not  familiar  with  the  law  as  to  that; 
but  if  he  had  remained  in  the  service,  even  though  he  was 
non  compos  mentis,  he  would  have  been  retired  in  the  usual 
course  of  procedure. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  President  of  the  United  States  be, 
and  he  is  hereby,  authorized  to  summon  George  W.  Edgerly.  late 
captain  of  Infantry  and  temporary  major.  Regular  Army,  before  a 
retiring  board,  to  inquire  whether  at  the  time  of  his  resignation, 
September  18.  1919.  he  was  Incapacitated  for  active  service,  and 
whether  such  Incapacity  was  a  result  of  an  Incident  of  service, 
and  If,  as  a  result  of  such  inquiry.  It  Is  found  that  he  was  bo 
incapacitated,  the  President  Is  authorized  to  nominate  and  ap- 
point, by  and  with  the  advice  and  consent  of  the  Senate,  the 
said  George  W.  Edgerly  a  captain  of  Infantry  and  plaice  him  Im- 
mediately thereafter  upon  the  retired  list  of  the  Army,  with  the 
same  privileges  and  retired  pay  as  are  now  or  may  hereafter  be 
provided  by  law  or  regtUation  for  officers  of  the  Regular  Army: 
Provided,  That  the  said  George  W.  Edgerly  shall  not  be  entitled 
to  any  back  pay  or  allowances  by  the  passage  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed.  A  motion  to  reconsider  was  laid  on 
the  table. 

ALEX  TERLIZZI 

The  Clerk  caUed  the  next  bill,  H.R.  1247,  for  the  relief  of 
Alex  TerUzzi. 

Mr.  ZIONCHECK.    Mr.  Speaker.  I  object. 
Mr.  SNELL.    Will  the  gentleman  reserve  his  objection  for 
%  moment? 

Mr.  ZIONCHECK.    I  reserve  the  objection. 

Mr.  SNELL.  Will  the  gentleman  please  tell  me  the  basis 
an  which  he  objects? 

Mr.  ZIONCHECK.  On  just  the  same  basis  that  I  am 
joing  to  object  to  a  bill  on  this  side  later.  I  am  going  to 
object  to  any  refund  to  a  surety  company  for  the  loss  of  a 
jond.  They  charge  at  least  10  to  20  percent  as  a  premium. 
Dn  this  particular  $2,000  bond,  which  you  are  asking  to  be 
refunded  to  this  surety  company,  they  have  already  made  a 
jrofit  of  $200  if  it  was  10  percent. 

They  could  lose  1  bond  out  of  10.     As  a  matter  of  fact 

liey  do  not  lose  on  more  than  1  bond  out  of  100;   yet  if 

hey  lost  1  out  of  10.  they  would  still  be  even.    Under  all  the 

:ircumstances,  if  they  gamble  upon  a  man  and  do  not  re- 

(juire  suflBcient  collateral  to  protect  themselves,  they  should 

;  ;uff  er  the  loss. 
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Mr.  SNELL.  TTie  gentleman  appreciates  the  fact,  does  he 
not.  that  this  has  been  the  custom  under  similar  circum- 
stances up  to  the  present  time,  and.  in  fact,  the  only  way  to 
rectify  this  situation?  And  the  Comptroller  General  so 
states  in  a  letter  that  he  has  filed  and  which  is  contained  in 
the  report. 

Mr.  ZIONCHECK.  I  do  not  know  what  the  custom  is,  but 
I  know  what  the  bonding  companies  are;  and  I  know  from 
a  lawyer's  standpoint  how  they  conduct  themselves.  They 
should  take  a  loss  occasionally. 

Mr.  SNELL.  As  long  as  the  matter  has  been  approved 
by  the  Department  of  Justice,  the  Comptroller  General, 
and  by  every  representative  of  the  Government  all  along 
the  line,  it  seems  to  me  that  the  interests  of  the  Govern- 
ment have  been  fairly  well  taken  care  of  and  its  rights 
preserved  and  well  looked  after.  I  hope,  unless  the  gentle- 
man has  some  information  the  House  has  not,  he  will  let 
this  bill  go  through. 

Mr.  ZIONCHECK.  If  the  gentleman  will  allow  me  to 
make  this  statement,  as  far  as  profits  are  concerned,  the 
indemnity  companies  have  made  more  profits  during  the 
depression  than  any  other  form  of  business  has  made. 

Mr,  SNELL.  Mr.  Speaker,  will  the  gentleman  yield  right 
there? 

Mr.  ZIONCHECK.    I  yield. 

Mr.  SNELL.  As  a  matter  of  fact  the  records  show  that 
practically  every  one  of  the  surety  companies  is  in  bank- 
ruptcy; a  greater  proportion  of  them  than  any  other  line 
of  business. 

Mr.  ZIONCHECK.  If  they  have  gone  into  bankruptcy,  it 
must  have  been  because  they  paid  salaries  of  two  and  three 
hundred  thousand  dollars  a  year  to  their  presidents  and 
other  officers. 

Mr.  BLACK.  On  the  other  hand,  there  is  no  reason  why 
the  Goveniment  should  make  this  money.  The  Government 
is  not  out  of  pocket  at  all.  They  produced  the  defendant, 
and  he  paid  a  fine  of  $25.  So  the  Government  is  $25  ahead 
on  the  strength  of  the  National  Prohibition  Act.  The  surety 
company  should  not  pay  a  $2,000  fine  because  somebody 
else  violated  the  National  Prohibition  Act. 

Mr.  ZIONCHECK.  I  am  going  to  object  to  the  gentle- 
man's bill  when  it  comes  up.  a  $20,000  bill. 

Mr.  HOPE.  It  is  a  fact,  is  it  not.  that  this  defendant 
received  no  notice  to  appear?  He  was  in  default  of  ap- 
pearance on  two  occasions;  but  he  received  no  notice.  Does 
not  the  evidence  show  this  to  be  the  case? 

Mr.  ZIONCHECK.  Regardless  of  what  the  report  shows, 
I  know  as  a  matter  of  fact  that  the  bonding  companies 
know  better  than  either  the  court  or  the  clerk  of  the  court 
when  a  defendant  is  supposed  to  be  present  in  court;  and 
if  they  are  negligent  in  producing  him,  that  is  their  own 
fault.  They  have  charged  him  from  $200  to  $400  for  a  bond 
and  have  assumed  the  obligation  of  bringing  him  into  court 
when  he  is  required.  If  they  do  not  get  him  into  court, 
they  should  not  go  entirely  free.  They  should  stand  a  loss 
occasionally.  Theirs  is  a  game  of  heads  we  win,  tails  you 
lose. 

Mr.  SNELL.  In  this  case  the  record  shows  there  was  no 
fault  on  the  part  of  the  bonding  company.  The  fault  lay 
with  the  court  in  not  properly  notifying  the  defendant  to 
be  present. 

Mr.  ZIONCHECK.  The  bonding  companies  are  perfectly 
familiar  with  the  rules  of  the  court  in  the  matter  of  the 
production  of  defendants.  If  they  do  not  produce  them 
when  needed,  there  must  be  some  negligence. 

Mr.  Speaker,  I  object. 

Mr.  SNELL.  Mr.  Speaker,  may  I  ask  the  gentleman  if 
he  is  one  of  the  official  objectors  on  his  side? 

Mr.  ZIONCHECK.  Yes;  I  am  one  of  those  that  have  been 
so  designated. 

Mr.  SNELL.  If  that  is  going  to  be  the  attitude  of  the 
objectors  on  the  majority  side,  we  can  object  as  well  as 
they;  and  I  serve  notice  that  there  will  be  no  more  bills 


passed  here  this  morning  or  this  session  by  unanimous  con- 
sent. 

Mr.  ZIONCHECK.  That  is  entirely  up  to  the  gentleman 
from  New  York. 

Mr.  SNELL.  Here  we  have  an  absolutely  legitimate  bill, 
but  the  gentleman  objects  to  it  merely  because  he  does  not 
like  bonding  companies. 

Mr.  BLANTON.  Mr.  Speaker,  the  minority  leader  ought 
not  to  get  angry  because  a  posted  and  very  valuable  young- 
ster, whom  we  have  well  trained  on  this  side,  is  able  to 
answer  him. 

Mr.  SNELL.    But  the  youngster  is  not  answering  me. 

Mr.  BLANTON.  I  think  the  youngster  took  care  of  him- 
self pretty  well  when  he  answered  the  minority  leader. 

Mr.  SNELL.  He  made  certain  statements  that  should  not 
have  been  made  and  have  nothing  to  do  with  the  bill  under 
consideration. 

Mr.  BLANTON.  The  youngster  made  a  mighty  good 
argument;  and  when  the  minority  leader  cannot  make  an 
argument  in  reply,  he  gets  angry. 

Mr.  SNELL.    I  am  not  trying  to  make  an  argument;  but. 
the  gentleman  from  Washington  says  he  objects  to  the  bill 
because  he  is  against  bonding  companies. 

Mr.  BLANTON.  Mr.  Speaker,  I  demand  the  regular 
order. 

The  SPEAKER.  The  regular  order  is,  the  Clerk  will  call 
the  next  bill  on  the  calendar. 

CALVIN  M.  HEAD 

The  Clerk  called  the  next  bill,  HJl.  5163,  for  the  relief  of 
Calvin  M.  Head. 

Mr.  SNELL.     Mr.  Speaker,  I  object. 

Mr.  DEAN.  Mr.  Speaker,  will  the  gentleman  reserve  his 
objection  a  moment? 

Mr.  BLANTON.    Mr.  Speaker,  I  demand  the  regular  order. 

Mr.  SNELL.    That  Is  entirely  satisfactory. 

Mr.  BLANTON.  If  we  are  going  to  have  peremptory  ob- 
jections, let  us  find  it  out  now,  and  then  we  might  as  well 
adjourn. 

Mr.  SNELL.  Well,  we  had  a  peremptory  objection  Just  a 
minute  ago ;  and  you  are  going  to  have  a  lot  more  of  them. 

Mr.  BLANTON.  That  one  the  gentleman  from  Washing- 
ton made  was  followed  by  a  long  argument  with  the  gen- 
tleman from  New  York.  It  was  pretty  well  administered  to 
the  minority  leader. 

Mr.  SNELL.  If  you  are  starting  to  administer  something 
to  the  minority  leader,  you  will  find  he  has  some  rights 
under  unanimous  consent.  And  I  admit  he  has  no  rights 
under  any  other  situation  in  the  House,  but  under  unani- 
mous consent  he  has  just  as  much  right  as  a  member  of  the 
majority. 

Mr.  BLANTON.  Whom  the  gods  would  destroy  they  first 
make  mad. 

Mr.  SNELL.    Well,  go  ahead. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.     Mr.  Speaker,  I  object. 

Mr.  DEAN.  Mr.  Speaker,  will  the  gentleman  withhold 
his  objection? 

Mr.  BLANTON.  If  that  is  going  to  be  the  attitude  of  the 
minority  leader,  we  might  as  well  find  it  out  now  as  later, 
and  adjourn  here,  and  attend  to  some  other  business. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.     I  object. 

ADJOURNMENT 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  I  have  a  bill 
coming  up  on  the  Private  Calendar.  I  want  it  considered  on 
its  merits.  I  feel  it  is  going  to  be  objected  to;  in  fact,  that 
is  plainly  evident,  and  if  it  is  once  objected  to,  it  will  not  be 
reached  again  during  this  Congress. 

As  I  said,  I  want  my  bill  considered  on  its  merits.    The 

gentleman  from  New  York  [Mr.  Snell]  insists  that  he  will 

let  no  more  bills  pass;  that  he  will  object  to  them  as  fast  as 

i  they  are  reached.    In  view  of  his  determination  to  prevent 
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further  consideration  of  the  Private  Calendar,  I  see  no 

reason  why  we  should  remain  in  session. 

The  resrular  order  was  demanded. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  for  the  reason 
Just  stated.  I  move  that  the  House  do  now  adjourn. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  McKeown  and  Mr.  Black)  there  were — yeas  35.  nays  14. 

So  the  motion  was  agreed  to;  accordingly  (at  1  o'clock  and 
57  minutes  p.m.)  the  House  adjourned  until  tomorrow, 
Saturday.  February  10.  1934,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

348.  A  letter  from  the  Secretary  of  War  transmitting  draft 
of  a  bill  to  authorize  the  Secretary  of  War  to  abandon  or 
evacuate  real  estate  no  longer  required  for  cemeterial  pur- 
poses in  Europe,  and  for  other  purposes,  with  a  view  to  its 
enactment  into  law:  to  the  Committee  on  Military  Affairs. 

349.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropria- 
tions for  the  Department  of  Agriculture  for  the  fiscal  year 
1935.  amountmg  in  all  to  $2,115,000.  to  restore  to  the  State 
agricultural  experiment  station  and  cooperative  agricultural 
extension  work  the  25-percent  reduction  which  was  made  in 
such  items  in  accordance  with  section  18  of  Executive  Order 
No.  6166.  dated  June  10.  1933,  which  section  was  revoked  by 
Executive  Order  No.  6586.  dated  February  6,  1934  (H.Doc.  No. 
247  > ;  to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 


REPORTS    OP   COMMITTEES    ON    PUBLIC    BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII. 

Mr.  KERR:  Committee  on  Elections  No.  3.  House  Resolu- 
tion 259.  Resolution  in  the  case  of  Shanahan  v.  Beck;  with- 
out amendment  (Kept.  No.  694).  Referred  to  the  House 
Calendar. 

Mr.  KERR:  Committee  on  Elections  No.  3.  House  Resolu- 
tion 260.  Resolution  in  the  case  of  Bowles  v.  Dingell;  with- 
out amendment  (Rept.  No.  695).  Referred  to  the  House 
Calendar. 

Mr.  KERR:  Committee  on  Elections  No.  3.  House  Resolu- 
tion 261.  Resolution  in  the  case  of  Reese  v.  EUzey;  without 
amendment  iRept.  No.  696).  Referred  to  the  House 
Calendar. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  4035.  A  bill 
for  the  relief  of  Walter  Thomas  Foreman;  without  amend- 
ment (Rept.  No.  664).  Referred  to  the  Conunittee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  4067.  A  bill 
for  the  relief  of  the  mayor  and  aldermen  of  Jersey  City, 
Hudson  County.  N.J.,  a  municipal  corporation;  with  amend- 
ment (Rept.  No.  665).  Referred  to  the  Conunittee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HH.  4078.  A  bill 
for  the  relief  of  William  H.  Ames;  without  amendment 
(Rept.  No.  666 i.  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  HH.  4082.  A  bill 
for  the  relief  of  John  J.  Corcoran;  with  amendment  (Rept. 
No.  667).    Referred  to  the  Conunittee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4269.  A  bill 
for  the  relief  of  Edward  J.  Devine;  without  amendment 
(Rept.  No.  668).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4274.  A  bill 
for  the  relief  of  Charles  A.  Brown;  with  amendment  (Rept. 
No.  669).    Referred  to  the  Committee  of  the  Whole  House. 


Mr.  BLACK:  Committee  on  Claims.    H.R.   4390.     A  bill 
JO  extend  the  benefits  of  the  United  States  Employees'  Com- 
pensation Act  to  R.  W.  Dickerson;  with  amendment  (Rept. 
'^o.  670).    Referred  to  the  Conunittee  of  the  Whole  House. 
Mr.  BLACK:  Committee  on  Claims.     H.R.  4393.     A   bill 
or  the  relief  of  the  United  States  Bank  of  St.  Louis.  Mo.; 
vith  amendment   (Rept.  No.  671).    Referred  to  the  Com- 
nittee  of  the  Whole  House. 
Mr.   BLACK:  Committee   on  Claims.     H.R.   4425.     A   bill 
rovlding  compensation  to  M.  J.  Harbinson  for  injuries  sus- 
ined   while   in  the   Government   service    at    and   on   the 
Iknap  Reservation.  Mont.,  engaged  as  a  moundsman;  with 
endment  (Rept.  No.  672).    Referred  to  the  Committee  of 
he  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4444.  A  bill 
or  the  relief  of  Lt.  James  Floyd  Terrell,  Medical  Corps, 
nited  States  Navy;  with  amendment  (Rept.  No.  673).  Re- 
erred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HH.  4445.  A  bill 
or  the  relief  of  John  Worthington;  with  amendment  'Rept. 
^0.  674 1.  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  BLACK:  Committee  on  Claims.  H.R.  4447.  A  bill  for 
he  relief  of  Vertner  Tate;  without  amendment  (Rept.  No. 
575  >.     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4533.  A  bill  to 
■eimburse  D.  W.  Tanner  for  expense  of  purchasing  an  arti- 
Icial  limb;  without  amendment  (Rept.  No.  676).  Referred 
o  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4541.  A  bill  for 
he  relief  of  George  Dacas;  with  amendment  (Rept.  No. 
77).  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  BLACK:  Committee  on  Claims.  HJl.  4608.  A  bill  for 
he  relief  of  Martin-Walsh,  Inc.,;  with  amendment  (Rept. 
o.  678 ».  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  BLACK:  Committee  on  Claims.  H.R.  4611.  A  bill  for 
he  relief  of  Barney  Rieke;  with  amendment  (Rept.  No. 
79).  Refen-ed  to  the  Committee  of  the  Whole  House. 
Mr.  BLACK:  Committee  on  CHaims.  H.R.  4670.  A  bill  for 
e  rel  ef  of  Lyman  D.  Drake,  Jr.;  with  amendment  (Rept. 
o.  680).  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  BLACK:  Committee  on  Claims.  H.R.  4683.  A  bill  for 
he  relief  of  Oswald  Bauch;  with  amendment  (Rept.  No. 
81  >.  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  BLACK:  Committee  on  Claims.  HJl.  4690.  A  bill  for 
he  relief  of  Eula  K.  Lee;  with  amendment  (Rept.  No.  682). 
f erred  to  the  Committee  of  the  Whole  House. 
Mr.  BLACK:  Committee  on  Claims.  H.R.  4774.  A  bill  for 
e  relief  of  certain  claimants  who  suffered  loss  by  fire  in 
e  State  of  Minnesota  during  October  1918;  without 
lendment  <Rept.  No.  683).  Referred  to  the  Committee 
f  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  4780.  A  bill  for 
he  relief  of  Moreau  M.  Casler;  without  amendment  iRept. 
o.  684).  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  BLACK:  Committee  on  Claims.  HJl.  4913.  A  bill  for 
llhe  relief  of  Pete  Jelovac;  without  amendment  (Rept.  No. 
•85).  Referred  to  the  Committee  of  the  Whole  House. 
J  Mr.  BLACK:  Committee  on  Claims.  H.R.  4932.  A  bill  for 
the  relief  of  Judd  W.  Hulbert;  without  amendment  (Rept. 
No.  686).  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  BLACK:  Committee  on  Claims.  H.R.  4957.  A  bill  for 
the  relief  of  F.  M.  Peters  and  J.  T.  Akers;  with  amendment 
(Rept.  No.  687).  Referred  to  the  Committee  of  the  Whole 
]  louse. 

Mr.  BLACK:  Committee  on  CHaims.  HJl.  4966.  A  bill 
fbr  the  relief  of  Wallace  E.  Ordway;  with  amendment  (Rept. 
Ifo.  688 ' .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  4992.  A  bill 
Authorizing  the  payment  of  compensation  to  Laura  Roush 
for  the  death  of  her  husband.  William  C.  Roush;  without 
amendment  (Rept.  No.  689 ».  Referred  to  the  Committee  of 
tpe  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  5004.  A  bill 
fbr  the  relief  of  Joe  Petran;  without  amendment  (Rept.  No. 
^) .    Referred  to  the  Committee  of  the  Whole  House. 
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Mr.  BLACK:  Committee  on  Claims.  H.R.  5122.  A  bill 
for  the  relief  of  William  S.  Steward;  without  amendment 
(Rept.  No.  691).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  5142.  A  bill 
for  the  rchef  of  Eustace  Parks;  with  amendment  (Rept.  No. 
692) .    Referred  to  the  Committee  of  the  Whole  House. 

Ml-.  BLACK:  Committee  on  Claims.  H.R.  5161.  A  bill 
for  the  relief  of  Wiener  Bank  Verein;  with  amendment 
(Rept.  No.  693).  Referred  to  the  Committee  of  the  Whole 
House. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  WABSWORTH:  A  bill  (H.R.  7829)  to  authorize 
the  Reconstruction  Finance  Corporation  to  make  loans  to 
facilitate  the  repair  and  renovation  of  buildings;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  EOILEAU:  A  bill  (H.R.  7830)  to  restore  to  veterans 
and  dependents  of  veterans  of  the  Civil  War,  Indian  wars, 
Spanish-American  V/ar,  Philippine  insurrection,  and  Boxer 
rebellion  pensions  as  they  were  being  paid  on  March  19, 
1933,  and  to  provide  a  uniform  system  of  compensation  and 
pensions  and  other  benefits  for  veterans  and  dependents  of 
veterans  of  the  World  War,  recognized  expeditions,  and  for 
the  Regular  Establishments;  to  the  Committee  on  Pensions. 

By  Mr.  BOLAND:  A  bill  (H.R.  7831)  to  prohibit  any  per- 
son employed  by  the  National  Recovery  Administration  now 
or  hereafter  from  appearing  before  said  National  Recovery 
Administration  in  any  capacity  for  a  period  of  2  years  after 
his  service  is  dispensed  with;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  SCRUGHAM:  A  bill  (H.R.  7832)  providing  for  the 
purchase,  by  the  Secretary  of  the  Treasury,  of  sutScient 
amounts  of  silver  for  addition  to  the  monetary  resources  of 
the  United  States,  and  the  issuance  of  certificates  therefor; 
to  the  Committee  on  Coinage,  Weights,  and  Measures. 

By  Mr.  RANDOLPH:  A  bill  (H.R.  7833)  authorizing  the 
State  Road  Commission  of  West  Virginia  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  across  the  Potomac 
River  at  or  near  Shepherdstown,  Jefferson  County,  W.Va.; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  GILCHRIST:  A  bill  (H.R.  7834)  to  provide  for 
conveying  to  the  State  of  Iowa  certain  lands  within  the 
nonnavigable  meandered  lake  beds  within  that  State  for  use 
as  public  parks,  recreation  grounds,  and  game  refuges;  to 
the  Committee  on  the  Public  Lands. 

By  Mr.  DOUGHTON  of  North  Carolina:  A  bill  (H.R.  7835) 
to  provide  revenue,  equalize  taxation,  and  for  other  pur- 
poses; to  the  Committee  on  Ways  and  Means. 

By  Mr.  LANHAM:  A  bill  (H.R.  7836)  to  provide  for  the 
appointment  of  one  additional  district  judge  for  the  north- 
ern di.strict  of  Texas;   to  the  Committee  on  the  Judiciary. 

By  Mr.  FLETCHER:  A  bill  (H.R.  7837)  to  authorize  the 
Secretary  of  the  Treasury  to  amend  the  contract  for  sale  of 
post-office  building  and  site  at  Findlay,  Ohio;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

By  Mr.  FISH:  Resolution  (H.Res.  262)  requesting  infor- 
mation in  regard  to  war  debts;  to  the  Committee  on  Ways 
and  Means. 

Also,  joint  resolution  (H.J.Res.  268)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States  empowering 
the  United  States  and  the  several  States  to  lay  and  collect 
taxes  upon  income  derived  from  certain  securities;  to  the 
Com.mittce  on  the  Judiciary. 

By  Mr.  STOKES:  Joint  resolution  (H.J.Res.  269)  to 
amend  the  Constitution  of  the  United  States;  to  the  Com- 
mittee on  the  Judiciary. 

PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 

were  introduced  and  severally  referred  as  follows: 

By  Mr.  BAKEWELL:  A  bill  (H.R.  7838)  for  the  relief  of 

Samuel  Chaplovitz;  to  the  Committee  on  Naval  Affairs. 


By  Mr.  CALDWELL:  A  bill  (H.R.  7839)  for  the  relief  of 
the  Citizens  State  Bank  of  Marianna,  Fla.;  to  the  Committee 
on  Claims. 

By  Mr.  CROWE:  A  bill  (H.R.  7840)  granting  a  pension  to 
Eugene  Moody;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HAMILTON:  A  bill  (H.R.  7841)  for  the  rehef  of 
Frank  V.  Kennedy;  to  the  Committee  on  Military  Affairs. 

By  Ml-.  HEALEY:  A  bill  (H.R.  7842)  for  the  relief  of 
Joseph  V.  Rogers;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.R.  7843)  for  the  relief  of  Allan  McClure; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.R.  7844)  for  the  relief  of  Ralph  DelVerde; 
to  the  Commuttee  on  Naval  Affairs. 

Also,  a  bill  (H.R.  7845)  for  the  relief  of  Albert  Henry 
George;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  LEMKE:  A  bill  (H.R.  7846)  for  the  relief  of  Lil- 
lian Morden;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  7847)  granting  a  pension  to  Hans  Simon- 
sen;  to  the  Committee  on  Pensions. 

By  Mr.  McSWAIN:  A  bill  (H.R.  7848)  for  the  relief  of 
the  heirs  of  Sarah  S.  Wilson;  to  the  Committee  on  War 
Claims. 

By  Mr.  MARTIN  of  Massachusetts:  A  bill  (H.R.  7849)  for 
the  relief  of  certain  creditors  of  J.  R.  and  J.  A.  Whelan, 
Inc.;  to  the  Committee  on  Claims. 

By  Mr.  SWANK:  A  bill  (H.R.  7850)  for  the  relief  of  Sid- 
ney M.  Blackburn;  to  the  Committee  on  Military  Affairs. 

By  Mr.  WOODRUM:  A  bill  (H.R.  7851)  to  confer  jiuis- 
diction  upon  the  Court  of  Claims  of  the  United  States  to 
hear,  adjudicate,  and  enter  judgment  on  the  claim  of 
William  W.  McElrath  against  the  United  States  for  com- 
pensation for  the  use  or  manufacture  of  an  invention  of 
William  W.  McElrath  covered  by  reissue  letters  patent  issued 
by  the  Patent  Office  of  the  United  States  on  the  19th  day 
of  February  1924;  to  the  Committee  on  War  Claims. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2198.  By  Mr.  ANDREW  of  Mas.sachusetts :  Resolutions 
adopted  by  the  General  Court  of  Massachusetts,  memorial- 
izing Congress  in  favor  of  proper  consideration  for  gi-anite 
in  Federal  construction  projects;  to  the  Committee  on  Pub- 
he  Buildings  and  Grounds. 

2199.  By  Mr.  BAKEWELL:  Petition  of  the  National  Guard 
Association  of  Connecticut,  praying  for  the  restitution  of 
the  48  drills  annually,  the  minimum  provided  in  the  National 
Defense  Act,  and  the  elimination  of  the  15-percent  pay 
reduction;  to  the  Committee  on  Appropriations. 

2200.  By  Mr.  HESS:  Petition  of  various  residents  of  Ham- 
ilton County,  Ohio,  asking  for  the  immediate  cash  payment 
of  the  adjusted-service  certificates;  to  the  Committee  on 
Ways  and  Means. 

2201.  By  Mr.  LAMBERTSON:  Petition  of  the  Woman's 
Christian  Temperance  Union  of  Blue  Rapids.  Kans.,  urging 
the  passage  of  House  bill  6097,  providing  for  higher  moral 
standards  for  films  entering  interstate  and  international 
commerce;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

2202.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of 
the  voters  of  the  town  of  Bourne,  Mass.,  in  town  meeting 
assembled,  earnestly  protesting  against  and  objecting  to  the 
establishment  of  a  National  Guard  camp  in  the  towns  of 
Bourne  and  Sandwich,  Mass.;  to  the  Committee  on  Military 
Affairs. 

2203.  By  Mr.  WITHROW:  Memorial  of  the  Legislature  of 
the  State  of  Wisconsin,  memorializing  the  Congress  of  the 
United  States  to  enact  legislation  establishing  a  30-hour 
week  and  a  living  wage;  to  the  Committee  on  Labor. 

2204.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  memorializing  the  Congress  of  the  United  States 
to  enact  necessary  legislation  for  the  continuation  of  the 
Civil  Works  A<iniinistration;  to  the  Committee  on  Appro- 
priations. 
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2205.  Also,  memorial  of  the  Legislature  of  the  State  of  j 
Wisconsin,  memorializing  the  Congress  of  the  United  States 
to  substantially  increase  the  estate.-.'  tax  and  gift  tax  and 
allot  a  defmite  part  of  the  proceeds  thereof  to  an  old-ace 
pension  fund  and  unemployment  insurance  reserve;  to  the 
Committee  on  Ways  and  Means. 

22G6.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  relating  to  unemplojTnent  in  the  State  of  Wis- 
consin and  requesting  extension  of  the  Civil  Works  Admin- 
istration and  the  increase  of  Wisconsin's  Civil  Works  Ad- 
mmistration  quota  to  at  least  160.000;  to  the  Committee  on 
Appropriations. 

2207.  Also,  m.emorial  of  the  Legislature  of  the  State  of 
Wisconsin,  memorializing  the  Congress  of  the  United  States 


to  enact  proposed  legislation  for  the  control  of  the  grass- 
hopper menace;  to  the  Committee  on  Agriculture. 

2208.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  urging  the  national  administration  to  provide 
relief  for  the  potato-growing  industry  in  Wisconsin;  to  the 
Committee  on  Agriculture. 

2209.  Also,  petition  of  the  Legislatiu-e  of  the  State  of  Wis- 
consin, urging  the  Civil  Works  Administration  to  make  hme 
crushing  for  agricultural  purposes  an  eligible  project  under 
the  Civil  Worlcs  Administration  program;  to  the  Committee 
on  Appropriations. 

2210.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  relating  to  the  corn-hog  program;  to  the  Com- 
mittee on  Agriculture. 
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SENATE 

Saturday,  February  10,  1934 

(Legislative  day  of  Tuesday,  Feb.  6.  1934) 

The  Senate  met  at  11  o'clock  ajn.,  on  the  expiration  of  the 
recess. 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  caU  the  roU. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Cutting 

King 

Robinson,  Ind 

Afihurst 

Davis 

La  Pollette 

Rusaell 

Austin 

Dickinson 

Lewis 

Scball 

Bachman 

Dleterlch 

Logan 

Sheppard 

Bailey 

DlU 

Lonergan 

Shlpstead 

Bankhcad 

Duffy 

Long 

Smith 

Barbour 

Erlckson 

McAdoo 

Stelwer 

Barklcy 

Fess 

McCarran 

Stephens 

Blade 

Fletcher 

McGlll 

Thomas,  Okla. 

Bone 

Frazler 

McKcUar 

Thomas,  Utah 

Brown 

George 

McNary 

Thompson 

Bulkley 

Gibson 

Metcalf 

Townsend 

Bulow 

Ooldsborough 

Murphy 

Trammell 

Byrnes 

Gore 

Neely 

Tydlngs 

Capper 

Hale 

NorrU 

Vandenberg 

Caraway 

Harrison 

Nye 

Van  Nuys 

Carey 

Hastings 

O'Mahoney 

Wagner 

Clark 

Hatch 

Overton 

Walsh 

Connally 

Hayden 

Patterson 

Wheeler 

CooUdge 

Hebert 

Pitttnan 

White 

Copeland 

Johnson 

Pope 

Costlgan 

Kean 

Beed 

Couzens 

Keyes 

Robinson,  Ark. 

Mr.  LEWIS.  I  desire  to  announce  that  the  senior  Senator 
from  Virginia  [Mr.  Glass]  is  detained  from  the  Senate  on 
account  of  illness;  that  the  junior  Senator  from  Virginia 
[Mr.  Byrd]  and  the  Senator  from  North  Carolina  [Mr. 
Reynolds!  are  absent  on  account  of  official  business. 

Mr.  HEBERT.  I  desire  to  announce  that  the  Senator 
from  Idaho  [Mr.  Borah],  the  Senator  from  West  Virginia 
[Mr.  Hatfield],  the  Senator  from  South  Dakota  [Mr.  Nor- 
beck],  and  the  Senator  from  Connecticut  [Mr.  Walcott]  are 
unavoidably  absent  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-nine  Senators  have  an- 
swered to  their  names. 

INVESTIGATION    OF   AIR    AND    OCEAN   MAIL    CONTRACTS WTILLIAM   P. 

M'CRACKEN,    JR.,    ET    AL. 

The  VICE  PRESIDENT.  Mr.  Brittin  was  on  the  stand 
when  the  Senate  took  a  recess  yesterday.  The  Chair  in- 
quires whether  or  not  he  completed  his  testimony  or  desires 
to  take  the  stand  again? 

Mr.  BLACK.  Mr.  President,  so  far  as  I  am  concerned, 
I  do  not  care  to  ask  him  any  additional  questions  at  the 
present  time. 

Mr.  RICHARDSON.  Mr.  President,  so  far  as  counsel  are 
concerned,  we  do  not  intend  to  ask  him  any  further  ques- 
tions. 

Mr.  BLACK.  However,  I  might  state  that,  under  the 
rules,  the  counsel  having  completed  their  questions,  any 
Member  of  the  Senate  has  a  right  to  propound  any  inquiries 
in  writing  and  submit  them  to  the  President  of  the  Senate. 

The  VICE  PRESIDENT.  Does  any  Senator  desire  to  sub- 
mit an  inquiry  in  writing  to  the  witness?  If  not,  call  the 
next  witness. 

Mr.  RICHARDSON.  Mr.  President,  prior  to  the  adjourn- 
ment yest-erday  the  committee  gave  me  access  for  the  first 
time  to  the  testimony  of  Colonel  Brittin  taken  before  the 
Senate  committee.     The  committee  advises  me  this  morning 
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that  that  testimony  is  included  in  part  2  of  Senate  Report 
No.  254.  I  wish  to  ask  by  way  of  inquiry  whether  that  testi- 
mony, as  included  in  that  report,  becomes  a  part  of  this 
hearing.  If  it  does  not,  I  desire  it  to  become  a  part  of  this 
hearing. 

The  VICE  PRESIDENT.  The  Chair  understands  it  has 
been  printed  in  the  record,  and  is  in  the  record  at  the 
present  time. 

Mr.  BLACK.  It  was  intended  that  it  should  become  a  part 
of  the  record,  and  if  it  has  not  been  printed  it  should  b« 
printed. 

The  VICE  PRESIDENT.  Without  objection,  if  it  is  not 
already  in  the  record  it  will  be  included  in  the  record.  The 
Chair  hears  no  objection. 

The  testimony  before  the  special  committee  of  L.  H.  Brit- 
tin contained  in  part  2  of  Senate  Report  254,  ordered  to  ba 
printed  in  the  Record,  is  as  follows: 
•  [From  pt.  2.  SJlept.  254) 

TESTIMONT    OF    COL.    L.    H.    BRITTIN 

(The  witness  was  duly  rwom  by  the  chairman.) 

The  Chairman.  What  are  your  initials.  Colonel? 

Colonel  Brittin.  L.  H.  Brittin — B-r-1-t-t-i-n. 

The  Chairman.  With  what  company,  or  air  maU  company,  arc 
you   connected? 

Colonel  Brittin.  The  Northwest  Airways. 

The  Chairman.  What  Is  your  official  position? 

Colonel  Brittin.  Executive  vice  president. 

The  Chairman.  Do  you  have  an  office  In  Washington  at  1000 
National  Press  Building? 

Colonel  Brittin.  I  do.  Senator. 

The  Chairman.  Did  you  have  an  office  at  1090  National  Press 
Building,  Washington,  for  the  last  10  days? 

Colonel  Brittin.  Yes;   I  did. 

The  Chajrman.  Did  you  receive  a  telegram  from  Mr.  MacCrackcn, 
William  P.  MacCracken,  Jr.,  on  January  31,  1934.  with  reference  to 
his  files  and  memoranda? 

Colouel  Brittin.  I  don't  recall  It,  Senator;  I  don't  recall  any 
such  telegram. 

The  Chairman.  Tou  replied  to  It,  did  you  not? 

Colonel  Erittin.  I  don't  recall.  You  will  have  to  refresh  my 
memory  on  that. 

The  Chairman.  Will  you  read  this  [handing  to  the  witness  a 
copy  of  the  proceedings  of  the  committee  of  Feb.  2]? 

Colonel  Brittin  (after  examining  minutes).  Yes,  sir;  I  received 
that  telegram. 

The  Chairman.  Will  you  read  that,  so  It  will  get  in  the  record? 

Colonel  Brittin   (reading)  : 

"  I  have  today  been  subpenaed  to  produce  before  the  Black  com- 
mittee all  papers,  memoranda,  correspondence,  maps,  copies  of 
telegrams  relating  to  air  and  ocean  mall  contracts.  Insofar  as 
these  Involve  confidential  communications  between  us  as  attorney 
and  client  I  have  felt  It  my  duty  to  assert,  ai^d  I  have  asserted, 
the  privilege  which  the  law  places  around  such  communications. 
The  privilege  may  be  waived  only  by  you  as  client.  The  commit- 
tee has  requested  me  to  Inquire  whether  you  desire  to  waive  this 
pri'vllege  and  authorize  me  to  make  these  documents  available  to 
the  committee  investigators.     Please  wire  your  decision 

"  Wllllam  P.  MacCracken,  Jr." 

The   Chairman.  When  did  you  receive   that   telegram? 

Colonel  Brittin.  I  don't  recall,  Senator,  but  it  must  have  been, 
of  course,  the  day  on  which  it  was  sent.  It  was  sent  to  1090 
National  Press  Building. 

The  Chairman.  Did  you  get  It  at  the  Press  Building?  Do  you 
remember  when  you  received  it? 

Colonel  Brittin.  No;  right  this  minute  I  don't  recall  when  I 
received  it.  but  I  must  have  received  It  there. 

The  Chairman.  The  first  time  you  saw  it,  was  It  at  the  National 
Press  Building? 

Colonel  Brittin.  Yes. 

The  Chairman.  Did  you  communicate  with  Mr.  MacCracken 
then? 

Colonel  Brittin.  No;   I  did  not. 

The  Chairman.  How  long  before  you  did  communicate  with 
him? 

Colonel  Brittin.  I  sent  him   a  telegram  assenting  to   this. 
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The  Ctiaihm/in    To  what?     You  ascented  to  this,  but  you  a^ 
a«nted  how  long  titter  you  received  It? 

Colonel  BarmN.  I  presume  It  must  have  been  within  24  hoiua 

The  CHAiHifA-v.  Do  you  recall   that  you   assented  to   It  at  tli« 

time  Mr    MacCracken  was  before  the  committee  the  second  tlnvi? 

Colonel  BaiTTTN.  I  don't  recall  just  when  I  assented  to  It.  b^t 

I  wrot«  a  telegram  In  my  office  and  sent  It  to  Mr.  MacCracken 

The    Chammam.  Now.    In    the    meantime,    before    you    sent    t^e 
telegram  assenting  to  the  request,  had  you  seen  Mr.  MacCrackei^? 
Colonel  BRTmi*.  No;  I  had  not. 

The    Chaikman.  You    had    not    seen    Mr.    MacCracken    at    h|a 
office? 

Colonel  BBrmw.  No;  I  had  not. 

The  Cbaixman.  Did  you  go  to  hia  office? 

Colonel  BarrriM.  Yes.  sir. 

The  CnAiHMAN.  When? 

Colonel  BaiTTiN.  I  don't  recall  Just  when  I  was  there.  It  w4« 
either  Wednesday  or  Thursday.  I  think,  or  maybe  before  that. 

The  Chairman.  It  waa  after  you  received  the  telegram  froi^ 
him.  was  It  not? 

Colunel  Brittim.  I  am  not  clear  on  that.  Senator. 

The  Chairman.  Do  you  not  know.  Mr.  Brlttln.  that  your  tel< 
fTf.m  uas  sent  and  reached  Mr.  MacCracken  while  he  was  slttlnj 
here  testifying  the  second  day.  at  the  very  time  that  he  testlflel 
that  you  had  already  been  to  his  office  and  had  taken  some  of  thje 
files  away? 

Colonel  BRrmw.  Well.  then,  that  miist  have  been  the  facts  c^f 
the  case.  then. 

The  Chaiuman.  How  did  you  happen  to  go  to  his  office? 

Colonel  Brittin.  I  Just  went  to  his  office  to  Inquire  for  Ml. 
MacCracken.  and  he  waa  engaged. 

The  Chairman.  What  time  of  day  or  night  was  It? 

Colonel  BRrmN.  I  think  It  waa  in  the  middle  of  the  day,  somef- 
time;  it  was  during  office  hours. 

The  Ciia:rm.\n.  During  the  middle  of  the  day? 

Colonel   Brittin.  Well 

The  Chaieman.  Did  you  see  either  of  those  two  gentlemen  slttln  ; 
back   there,   Mr.    Brlttln? 

Mr.  Bradley,  will  you  stand  up?  * 

(Mr.  Bradley  arose.) 

The  Chairman.  Did  you  see  him  down  there? 

Colonel   Brittin.  No. 

The  Chairmajt.  And  you  state  that  you  were  there  in  the  dayf 
tlme? 

Colonel   Brjitin.  Yes;    I  was. 

The  Chairman.  Did  you  go  into  Mr.  MacCracken's  office? 

Colonel   Brittin.  I   went   Into   his  office. 

The  Chairman.  Did  you  go  In  Immediately  when  you  got  therel? 

Colcnel  Brittin.  Yes;  I  went  Into  his  suite  of  offices.  I  did  ncjt 
get  Into  Mr.  MacCracken's  private  office. 

The  Chairman.  Whose  private  office  did  you  go  to  when  you  gdt 
In? 

Co:onel  BRrmw.  I  went  to — Mr.  MacCracken  waa  engaged.  an|l 
I  first  went  to  Mr.  Lee's  office. 

The  Chairman.  Who  Is  Mr.  Lee? 

Colonel  Brittin.  He  is  a  partner  of  Mr.  MacCracken,  the  firm  <^ 
MacCracken  &  Lee. 

-.  The  Chairman.  What  took  place  there? 

-  Colonel  BRrmN.  I  afked  Mr.  Lee  if  I  could  see  the  files  of  thfc 
Northwest  Airways.  I  stated  to  Mr.  Lee — I  had  used  his  office. 
had  used  the  office  of  MacCracken  &  Lee  as  my  Washington  addre^ 
laat  summer,  and  I  felt  that  some  of  my  personal  papers  might  be 
mixed  up  In  this  Northwest  file,  and  that  I  wanted  to  take  mr 
personal  papers  out.  and  he  permitted  me  to  aee  the  file.  I  went 
through  it — It  waa  quite  rolumlnoua.  I  did  not  examine  every- 
thing that  waa  In  It.  It  contained  a  lot  of  legal  oplnlona  0:1 
varloua  matters,  and  I  took  about  half  a  dozen  papers  that  were 
pure'.y  personal,  and  turned  the  file  back  to  MacCracken  &  Lee 

The  Chairman.  You  knew  at  that  time,  did  you  not.  Colonil 
Brlttln.  because  you  had  already  been  notified  by  Mr.  MacCracken 
that  the  Senate  committee  had  requeated  hia  files,  correspoudeno  i. 
memoranda,  et  cetera,  relating  to  air  mall? 

Colonel  BRrmN.  Oh.  yes. 

The  Chairman.  You  knew  that? 

Colonel  Brittin.  I  did. 

The  Chairman.  And  it  was  for  that  reason  that  you  went  dow^ 
to  look  over  the  file,  was  It  not? 

Colonel  BRrrriN.  For  the  reasons  as  stated.  I  went  there  for  trie 
purpose  of  taking  seme  personal  matters  which  liad  inadvertently 
gotten  Into  the  Northwest  Airways  file  that  had  no  relation  whaf 
ever   with   the   matters  under   consideration. 

The  Chairman.  But  you  were  prompted  to  go,  were  you  not,  ly 
your  knowledge  of  the  fact  that  the  Senate  committee  had 
subpena  outstanding,  and  that  request  had  been  made  on  you  ij 
know  whether  your  company  would  waive  any  privilege  whicti 
Mr.  MacCracken  might  have? 

Colonel  BRrmN.  I  knew  that  the  files  were  about  to  be  publicly 
examined. 

The  Chairman.  And  that  Is  the  reason  that  you  went  down  and 
took  part  of  the  file  out? 

Colonel   BrjTTiN.  I   took    six   papers   out. 

The  Chairman.  What  was  the  reason  you  went  down  and  tocik 
part  of  them  out? 

Colonel  BRrmN.  The  reason  I  went  there,  as  I  stated,  was  thit 
these  were  purely  personal  matters  and  did  not  belong  In  Mr  Ma<  - 
Cracken's  file. 

The  Chairkan.  But  the  reason  you  went  to  get  them  waa  thlt 
you  did  not  wsJDt  the  Senate  committee  to  get  them? 
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Colonel  BRrmN.  I  did  not  think  they  had  ar.y  relr.tlon- 


The  Chairman  (Interposing).  That  was  the  reason  you  went. 
Colonel  Brittin.  that  you  did  not  want  the  Senate  committee  to 
get  those  parts  of  the  files?     That  was  your  object,  was  it  not? 

Colonel  BarrriN.  It  was  not  so  much  a  matter  of  the  Senate 
committee.  Senator,  as  it  was  a  matter  of  public  examination. 
Those  were  personal  papers. 

The  Chjmrman.  The  thing  you  wantad  to  do  was  to  take  those 
files  out  before  the  Senate  committee  investigators  got  them? 

Colonel  BRrmN.  Before  the  public  examination. 

The  Ch-airman.  Before  the  examination  by  the  Senate  commit- 
tee— that  was  the  object,  was  it  not? 

Colonel  Brittin.  In  a  broad  way.  I  suppose  It  was. 

The  Chairman.  You  knew  that  the  Senate  committee  had  sent 
a  8Ubf>ena  down  there,  because  Mr.  MacCracken  had  notified  you. 
and  you  had  read  It  In  the  papers  also,  hadn't  you? 

Colonel  BniTTiN.  Yes. 

The  Chairman.  You  took  those  letters  out,  and  what  did  you  do 
with  them? 

Colonel  BRrmN.  I  took  them  down  to  my  office  and  tore  them 
up,  as  I  would  any  other  papers,  and  threw  them  in  the  waste- 
paper  basket. 

The  Chairman.  Threw  them  In  the  waste-paper  basket? 

Colonel  Brittin.  Yes. 

The  Chairman.  Did  Mr.  Lee  agree  for  you  to  take  them  out? 

Colonel  Bbittin.  Well,  the  firm  of  MacCracken  &  Lee  made  no 
objection. 

The  Chairman.  Did  he  tell  you  that  It  was  taking  papers  out 
that  the  Senate  committee  wanted,  or  did  he  protest  in  any  way? 

Colonel  Brittin.  No. 

The  Chairman.  He  did  not? 

Colonel  BRrmN.  No. 

The  Chairman.  Then  Mr.  Lee  agreed  for  you  to  take  the  papers 
out  of  the  flies? 

Colonel  EaiTTiN.  He  did  not  protest,  Senator. 

The  Chairman.  He  did  not  protest? 

Colonel  Beittin.  No. 

The  Chairman.  Where  did  he  get  that  file  from? 

Colonel  Brittin.  From  the — from  the  general  files  of  the  office. 

The  Chairman.  Where  were  those  general  files? 

Colonel  Brittin.  Why.  I — I  don't  know  where  they  were;  I  don't 
know  where  the  files  of  MacCracken  Sc  Lee  are. 

The  Chairman.  Then  Lee  went  out  and  get  them  for  you.  did  he? 

Colonel  BRrmN.  He  either  did  that  or  sent  for  one  of  the  young 
ladies  In  the  office. 

The  Chairman.  Do  you  remember  which  he  did  do? 

Colonel  BarmN.  No;  I  haven't  a  very  clear  remembrance  of  that. 

The  Chairman.  Colonel  Brittin,  are  you  aure  that  you  were  there 
in  the  daytime? 

Colonel  Brittin.  Absolutely,  air. 

The  Chairman.  Which  day  was  It  that  you  were  there? 

Colonel  Brittin.  I  tried  to  tell  Mr.  Patterson  the  other  day,  when 
he  called  me  up  there.  I  am  not  exactly  clear  as  to  what  particu- 
lar day.  but  I  know  I  was  there  In  his  offics  during  regular  working 
hours,  in  the  middle  of  the  day  sometime — sometlms  b:twcen  11 
o'clock  in  the  morning  and  probably  3  o'clock  in  the  aftorncon. 

The  Chairman.  Did  you  talk  with  anybody  about  going  up  and 
getting  them,  before  you  went  after  them? 

Colonel  Brittim.  No. 

Tiie  Chairman.  Did  you  have  any  advice  to  go  get  them? 

Colonel  Brittin.  No. 

The  Chairman.  Did  any  lawyer  advise  you  to  go  and  get  them? 

Colcnel  Brittin.  I  would  like  to  say.  Senator,  In  answer  to  that 
question,  I  have  not  consulted  counsel  on  this  matter  at  all,  and 
I  have  no  lawyer  here. 

Perhaps,  If  I  had.  I  would  not  have  done  It,  becaasc.  to  me,  It 
waa  a  perfectly  natural  and  obvious  thing  to  do.  and  I  did  not 
think  that  I  waa  doing  anything  that  would  be  mlainterpret3d  or 
misunderstood. 

The  Chairman.  To  whom  were  these  letters  addrecscd  that  you 
took  out? 

Colonel  Brittin.  They  were  purely  personal. 

The  Chairman.  To  whom  were  they  addressed? 

Colonel  Brittin.  Some  of  them  were  to  my  secretary. 

The  Chairman.  When? 

Colonel  BRrmN.  In  the  fall. 

The  Chairman.  To  whom  were  the  others  addre.-rscd? 

Colonel  Brittin.  Perhaps  one  or  two  telegrams,  personal  memo- 
randa, and  I  think  a  couple  of  letters  to  my  secretary.  My  secre- 
tary handled  my  personal  correspondence  for  me. 

The  Chairman.  You  had  an  office  at  that  time  in  Washington, 
did  you  not? 

Colonel  BRrmN.  I  had  Just  established  an  offlce. 

The  Ch.airman.  Where  was  that  office? 

Colonel  Brittin.  At  1090  National  Press  Building. 

The  Chairman.  Did  you  have  a  stenographer  there? 

Colonel  Ertttin.  I  had  Just  employed  a  stenographer. 

The  Chairiian.  When? 

Colonel  Brittin.  I  guess  about  10  days  ago — perhaps  10  or  15 
days  ago. 

The  Ch.atrman.  You  have  not  had  an  oflice  in  Washington  until 
10  days  ago? 

Colonel  BarmN.  No,  sir;  I  have  never  had  an  office  in  Wash- 
ington. 

The  Chairman.  Now.  these  letters  were  filed  In  the  Northwest 
Air  Express  file,  were  they  not? 

Colonel  Brittin.  Northwest  Airways  file. 
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The  Ch.airman.  Northwest  Airways  file,  in  Mr.  MacCracken's 
office? 

Colonel  BRrmN.  They  were  filed  there,  but  they  had  no  busi- 
ness there. 

The  Chairman.  But   they   were  filed   in  those  files? 

Colonel  Brittin.  They  were  In  the  folder. 

The  Chairman.  And  the  title  of  that  folder  was  Northwest  Air- 
ways? 

Colonel  Brittin.  I  did  not  look  at  the  title. 

The  Chairman.  Did  yoti  see  v^hat  else  was  In  that  file? 

Colonel  Brittin.  Yes.  As  I  went  throi:gh  the  file  there  were 
quite  a  few  legal  opinions  on  various  matters,  a  legal  opinion  on 
the  Kelly  bill,  a  legal  opinion  on  the  CoraptioUer  General's  rulings 
on  various  air  mail  matters. 

The  Chairman.  Tliere  were  quite  a  few  letters,  also,  reporting 
the  progress  being  made  In  an  effort  to  get  a  contract,  were  there 
not? 

Colonel  BRrrriN.  No;  not  efforts  to  get  a  contract,  sir.  We  have 
a  contract. 

The  Chairman.  There  were  no  letters  In  there  with  reference  to 
the  conference  held  at  the  Postmaster  General's  office? 

Colonel  Brtttin.  Yes;  there  were  letters  there — my  letters  to  Mr. 
Howes,  my  letters  to  Mr.  Clsler,  my  letters  to  various  post-office 
officials. 

The  Chairman.  Were  there  lett**rs  In  there  with  reference  to  the 
conference  that  was  held  in  Washington  at  the  Postmaster  Gen- 
eral's office? 

Colonel  BRrmN.  Which  conference  was  that,  please,  sir? 

Tlie  Chairman.  When  the  question  came  up  about  dividing  up 
the  air  mall  map. 

Colonel  Brittin.  I  do  not  think  so.  If  you  refer  to  the  con- 
ference at  which  the  Postmaster  General  asked  all  the  air  mail 
lines  to  attend 

The  Chairman   (Interposing).  That  Is  the  one. 

Colonel  Brittin.  Which  he  practically  requested  us  to  be  there. 
Would  you  mind  giving  me  the  date  of  that  meeting? 

The  Chairman.  I  Just  wanted  to  know  if  you  saw  any  corre- 
spondence In  the  file  about  it. 

Colonel  Brittin.  No;  because  I  only  used  Mr.  MacCracken's 
office  last  summer. 

The  Chairman.  Did  you  lo<rfc  over  all  the  files  he  had  on  the 
Northwest  Airways? 

Colonel  Brittin.  No;  I  simply  went  through  them  rather 
ca-jually.  Just  to  pick  out  whatever  personal  metiers  there  were. 

The  Chairman.  When  were  those  letters  written  that  you  esy 
were  personal? 

Colonel  Brittin.  Last  summer. 

The  Chairman.  To  whom  else  were  they  written  beside  your 
secretary? 

Colonel  Brittin.  V/ell,  as  I  stated,  there  were  one  or  two  or 
three  telegrams. 

The  Chairman.  To  whom? 

Colonel   BRriTiN.  Personal  memoranda. 

The  Chairman.  To  whom  were  these  telegrams  sent? 

Colonel  BarmN.  To  personal  friends  of  mine.  Senator;  personal 
matters. 

The  Chairman.  To  whom  were  they? 

Colonel  BarmN.  Is  It  neeessnry  to  answer  that? 

The  Chairman.  I  think  that  is  iicceasary  to  find  out  what  It 
waa  you  atated  you  to<:)k  oOt. 

Colonel  Brittin.  The.se  were  purely  personal  matters,  and  I  am 
perfectly  willing  to  do  anything  you  want  me  to  do;  but  the.ie  are 
personal  things,  and  I  wonder  if  you  want  to  insist  on  my 
answering. 

The  Chairman.  They  were  not  seemingly  so  verj-  personal  If  you 
left  them  up  In  the  files  of  Mr.  MacCracken. 

Colonel  BRrmN  That  Is  perfectly  possible,  because,  when  I  used 
Mr.  McCracken's  office,  I  waa  traveHng  a  great  deal.  I  do  not 
reside  here  In  Washington  permanently.     My  home  is  In  St.  Paul. 

The  Chairman.  You  did  not  object  to  their  being  in  there  in 
their  files  up  to  the  time  the  Senate  committee  sent  down  there 
for  them,  did  you? 

Colonel  Britten,  No.  Mr.  MacCracken  has  advised  me  on  some 
personal  matters. 

The  Chairman.  What  Is  that? 

Colonel  Brittin.  I  have  talked  over  with  Mr.  MacCracken  some 
personal  matters.  At  the  time  he  had  advised  me  on  one  or  two 
purely  legal  matters  that  I  discussed  with  him,  and  I  used  his 
office  as  an  address  to  receive  mail  when  I  was  in  Washington,  and 
I  wrote  some  personal  letters  from  his  office,  and  La  my  traveling 
around  they  got  Into  his  files. 

The  Chairman.  You  saw  In  the  papier.  Immediately  after  Mr. 
MacCracken  testified,  that  he  stated  that  he  had  turned  over  some 
files  to  you.  did  you  not? 

Colonel  Brittin.  Yes;  I  read  that  in  the  newspaf>ers. 

The  Chairman.  Did  you  then  go  to  see  if  you  could  find  those 
files? 

Colonel  Brfttin.  Senator,  I  want  to  repeat  that  the  only  thing 
I  took  out 

The  Chairman  (interposing).  I  know — you  have  stated  that  sev- 
eral times. 

Colonel  Brittin.  The  six  papers. 

The  Chairman.  But  did  you  then  go  back  and  make  an  effort 
to  find  those  six  papers  you  say  you  tore  up? 

Colonel  Brittin.  No;  because  that  was  the  next  day. 

The  Chairman.  It  was  the  next  day  after  you  tore  them  up  that 
Mr.  MacCracken  testified  he  turned  them  over  to  you? 


Colonel  Brpitin.  I  dont  know  whether  It  was  the  next  day  or  3 
days  after.  It  was  not  the  same  day.  Anything  I  would  throw  In 
my  wastebasket  on  a  certain  day,  of  course,  would  be  taken  out 
and  cleaned  that  night. 

The  Chairman.  You  tore  them  up  before  you  put  them  in  the 
wastebasket? 

Colonel  Brittin.  I  Just  tore  them  up  as  I  would  any  papers  dis- 
posed of  in  that  way. 

The  Chairman.  Why  dldnt  you  tear  them  up  In  Mr.  Mac- 
Cracken's office? 

Colcnel  Brittin.  I  don't  know.  It  Just  wasn't  the  natural  thing 
to  do. 

The  Chairman.  You  J\ist  took  them  over  to  your  ofBce  and  Im- 
mediately tore  them  up? 

Colonel  Brittin.  I  Just  took  them  down  to  my  office  and  tore 
them  up  and  threw  them  In  the  wastebasket. 

The  Chairman.  You  knew  when  you  got  them  out  that  waa 
what  you  were  going  to  do,  tear  them  up.  didn't  you? 

Colonel  BniTTiN.  I  don't  think  I  thought  very  much  about  It.  I 
Just  did  It  because  It  was  a  matter  of  Impulse.  There  waa  no  plan 
or  anything.  It  was  a  personal  matter,  and  they  had  no  place  In 
hia  filea. 

The  Chairman.  Did  you  aave  any  of  them? 

Colonel  Brtttin.  No;  because  they  were  all  personal  and  all 
dealt  with  mattera  that  had  transpired. 

The  Chairman.  You  knew  when  you  first  got  them  out  of  the 
files  In  Mr.  MacCracken's  office  that  the  matters  were  closed  up. 
did  you  not? 

Colonel  Britttn.  I  don't  think  I  thought  very  much  about  it  at 
the  time.     I  Just  went  and  took  them. 

The  Chairman.  Just  went  and  took  them,  and  went  directly 
back  to  your  office.  Was  there  anyone  in  your  office  when  you 
got  back? 

Colcnel  Brittin.  I  don't  remember  whether  my  secretary  was 
there  or  not. 

The  Chairman.  Was  there  anyone  else  In  your  office  when  you 
tore  them  up  and  threw  them  away? 

Colonel  Brittin.  I  don't  recall  whether  my  secretary  was  pres- 
ent or  not. 

The  Chairman.  Did  you  talk  to  Mr.  MacCracken  about  It  any 
more? 

Colonel  Br.rrriN,  No.  sir. 

The  Chairman.  Have  you  talked  to  him  at  all  about  the  files 
that  he  had/ 

Colonel  Brittin.  No.  sir. 

The  Chairman.  It  was  the  day  after  you  tore  these  papers  up, 
was  it  not.  that  you  wired  him  that  he  was  at  liberty  to  turn  over 
the  files  of  the  Northwest  Airways? 

-  Colonel  Brittin.  1  don't  remember  whether  It  was  tlie  day  after 
or  not.  but  It  was — It  follov/ed  that. 

The  Chairman.  To  make  it  perfectly  clear.  It  was  after  you  went 
to  the  office  and  got  these  files  out  and  tore  them  up  that  you 
notified  Mr.  MhcCracken  that  he  was  at  liberty  to  tiu-n  over  the 
files  to  the  committee? 

Colcnel  Brittin.  My  telegram  reached  him  subsequent  to  that. 

The  Chairman.  And  you  sent  It  subsequent  to  that? 

Colonel  BRrrriN.  I  beileve  I  did. 

The  Chairman.  You  know  you  did,  don't  you? 

Colonel  Brittin.  I  believe  I  did. 

(Witness  excused.) 

Mr.  RICHARDSON.  Mr.  President,  yesterday  afternoon 
I  presented  to  the  Presiding  Officer  and  likewise  to  the 
chairman  of  the  committee  the  names  of  three  witnesses 
whom  we  desii-ed  to  have  present  and  interrogated.  I  was 
unfamiliar  with  the  practice  of  subpenalng  them,  and  the 
chairman  advi.sed  me  this  morning  it  would  be  sufficient 
simply  to  telephone  them  and  have  them  come.  Immediately 
I  telephoned  them,  and  I  understand  they  are  on  their  way 
here,  and  will  be  here  very  shortly.  As  soon  as  they  are 
here  we  desire  to  have  them  heard.  If  in  the  meantime  the 
committee  have  any  witnesses  they  wish  to  use  in  order  to 
occupy  the  time,  it  will  be  entirely  agreeable  to  me. 

The  VICE  PRESIDENT.  What  is  the  pleasure  of  the 
Senate? 

Mr.  BLACK.  May  I  suggest  that  if  it  is  satisfactory,  we 
might  ascertain  whether  or  not  there  are  any  other  wit- 
nesses on  the  part  of  the  other  two  respondents  whom  they 
desire  to  have  heard? 

Mr.  NEBEKER.  Mr.  President,  respondents  Hanshue  and 
Giwin  have  two  witnesses  who  will  be  rather  brief.  We 
would  prefer,  of  course,  to  have  their  testimony  put  in  after 
the  testimony  of  Mr.  Brittin's  witnesses,  but  if  it  will  be 
any  convenience  and  accommodation  we  will  not  insist  on 
following  that  order. 

Mr.  RICHARDSON.  Mr.  President,  I  am  compelled  to 
suggest  that,  from  my  knowledge  of  these  transactions,  a 
clear  line  of  demarcation  in  fact  runs  between  the  situation 
of  Mr.  Brittin  and  his  case  and  the  situation  presented  by 
the  clients  of  my  friend,  Mr.  Nebeker.    It  seems  to  me  ihAt 
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It  would  be  more  confusing  than  helpful  if  there  were  in- 
jected back  and  forth  into  this  hearing  witnesses  with  ref- 
erence to  two  entirely  separate  and  distinct  transactions, 

Mr.  NEBEKER.  Mr.  President,  I  agree  entirely  with  Ihat 
statement.    I  think  it  is  a  fair  statement. 

Mr.  BLACK.  Mr.  President,  of  course  under  the  procred- 
Ings  it  has  been  the  view  of  the  committee  that  it  was 
proper  to  go  along  with  all  three  respondents  at  the  siime 
time,  but  we  would  not  desire  to  proceed  in  such  a  wai  as 
not  to  be  agreeable  to  counsel  and  to  the  respondf 
Probably  the  witnesses  to  whom  reference  has  been 
will  be  here  within  5  or  10  minutes.  If  that  is  true,  thei 
deference  to  the  request  of  counsel,  I  would  suggest  thai 
take  a  recess  for  10  minutes  in  order  that  we  may  pr< 
In  that  orderly  way. 

RECESS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  in  vieW  of 
the  suggestion  just  made  by  the  Senator  from  Alabama,  I 
move  that  the  Senate  stand  in  recess  for  10  minutes. 

The  motion  was  agreed  to;  and  (at  11  o'clock  and  15 
minutes  ajn.)  the  Senate  took  a  recess  for  10  minutes. 

At  the  expiration  of  the  recess  the  Senate  reassembled 

The  VICE  PRESIDENT.  Is  counsel  for  the  respon^nt 
Brittin  prepared  to  offer  his  witnesses  at  this  time? 

Mr.  RICHARDSON.    Yes.    I  mU  call  Miss  Murphy. 

TESTIMONY  OF  MISS  JOAN  C.  MURPHY 

The  oath  was  administered  to  the  witness  by  the  Vice 
President. 

Direct  examination  by  Mr.  Richardson: 

Question.  Will  you  please  state  your  full  name? 

Answer.  Joan  C.  Murphy. 

Question.  What  is  your  present  employment? 

Answer.  I  am  secretary  to  Mr.  William  P.  MacCrackenJ  Jr. 

Question.  Your  offices  are  where? 

Answer.  National  Press  Building. 

Question.  How  long  have  you  been  in  such  emplosrmen 

Answer.  I  have  been  with  Mr.  MacCracken  since  1^26; 
but  with  him  in  the  Press  Building  since  1930. 

Question.  What  are  your  duties  in  that  work? 

Answer.  I  do  just  about  ever3rthing.  I  think — general 
manager  and  bookkeeper  and  secretary  and  stenogra 
almost  anything  that  is  to  be  done. 

Question.  Do  you  know  the  respondent.  Mr.  L.  H.  Bri' 

Answer.  I  do. 

Question.  How  long  have  you  known  him? 

Answer.  Why,  I  have  known  Colonel  Brittin  since  192( 

Question.  At  any  time  during  your  work  with  that  inn 
has  Colonel  Brittin  been  a  client  of  the  firm  of  MacCraqken 
liLee? 

Aivswer.  Yes.  sir. 

Question.  Do  you  know  when  that  relation  in  a  gei^ral 
way  started? 

Answer.  I  would  say  some  time  between  the  15th  and]  the 
last  of  March  1933. 

Question.  For  how  long  a  period  did  those  relations  Con- 
tinue in  a  general  way? 

Answer.  Until  September.  I  believe,  of  1933. 

Question.  Your  offices  at  that  time  were  where? 

Answer.  1152  National  Press  Building. 

Question.  Was  Colonel  Brittin  to  any  extent  involve^l  in 
your  offices? 

Answer.  Colonel  Brittin  during  a  part  of  that  time  s^nt 
almost  all — ^he  did  all  his  work  in  our  offices. 

Question.  Did  the  office  furnish  htm  stenographic  a^ist 
ance? 

Answer.  For  a  very  short  time  when  he  first  came  there, 
and  it  soon  became  apparent  that  that  was  not  a  satisfactory 
arrangement. 
Question.  Why  not? 
Answer.  Colonel  Brittin  is  rather  difficult  to  work  for.  At 
that  time  Mi.  MacCracken  was  alone  in  the  office  and  had 
a  great  deal  of  work  to  do,  and  it  naturally  f  eU  on  me  to  help 
a  great  deal.  When  Colonel  Brittin  came  in  he  was  im- 
petuous and  excitable,  and  he  would  dash  in  and  want '  vork 
done  on  the  moment,  and  be  impatient  if  it  could  ndt  be 


done  right  away,  and  he  could  not  stop  dictating  while  the 
telephone  was  answered,  and  it  soon  became  apparent  to  me 
that  if  we  were  to  keep  cordial  relations  that  was  not  a 
satisfactory  thing  to  do. 

Question.  What  have  you  to  say.  Miss  Murphy,  as  to  the 
mechanical  extent  of  Colonel  Brittin's  activities? 

Answer.  We  did  a  great  deal  of  work  for  him.  We  wrote 
practically  all  of  his  telegrams  and  handled  his  telephone 
calls,  but  we  did  not  do  his  stenographic  work,  except  occa- 
sionally when  he  had  something  that  he  wanted  quickly 
and  was  not  able  to  get  the  public  stenographer  who  did 
his  work.  That  was  very  occasionally  after  the  first  few 
weeks. 

Question.  Did  he  maintain  in  that  office  a  set  of  what  are 
known  as  "  office  files  "? 

Answer.  Yes.  sir. 

Question.  Was  there  any  file  in  the  office  that  had  any 
specific  reference  to  Mr,  Brittin? 
Answer.  We  had  a  Northwest  Airways  file. 

Question.  Was  there  any  other  file  of  a  similar  nature 
that  had  any  relation  to  either  the  Northwest  Airways  or 
Colonel  Brittin? 
Answer.  No.  sir. 

Question.  Will  you  state  whether  or  not  any  distinction 
was  made  in  the  handling  of  that  file  between  Northwest 
Airway  matters  and  Colonel  Brittin's  own  matters? 

Answer.  Everything — we  considered  the  two  files  synony- 
mous, and  ever3rthing  that  the  colonel  might  have  done  or 
brought  into  the  office,  regardless  of  what  it  was,  went  into 
that  one  file. 

Question.  After  the  first  part  of  Colonel  Brittin's  asso- 
ciation in  your  office,  to  which  you  have  testified,  and  when 
you  found  that  your  office  force  could  no  longer  take  care 
of  his  work,  who  did  his  work? 

Answer.  Miss  Pattie  Stone,  the  public  stenographer  on 
our  floor  of  the  National  Press  Building. 

Question.  And,  as  a  matter  of  fact,  did  Colonel  Brittin, 
through  that  stenographer,  transact  a  large  routine  amount 
of  business  of  his  own? 

Answer.  Yes.  He  made  our  office  his  headquarters,  and 
she  came  there  and  took  his  work. 

Question.  What  became  of  the  papers  and  documents 
that  were  drawn  as  a  result  of  that  arrangement? 

Answer.  That  I  do  not  know.  Colonel  Brittin  usually,  I 
believe,  took  them.  Only  occasionally  there  would  be  some- 
thing around  belonging  to  him. 

Question.  What  would  be  done  with  that  occasional  paper 
that  was  left  there  that  came  to  your  attention? 

Answer.  Why.  I  would  naturally  put  it  into  his  file. 

Question.  What  file? 

Answer.  The  Northwest  Airways  file. 

Question.  Do  you  recall  the  day  the  transaction  occurred 
which  is  here  the  subject  of  the  Senate  inquisition — the 
removal  of  papers  from  the  Northwest  Airways  file  by 
Colonel  Brittin? 

Answer.  Yes,  sir. 

Question.  Were  you  in  the  office  that  day? 

Answer.  Yes,  sir. 

Question.  Did  you  see  Colonel  Brittin  when  he  came  to 
that  office? 

Answer.  Yes.  sir. 

Question.  To  whose  office  in  that  firm  did  he  go? 

Answer.  Why,  he  dashed  in  the  door  as  he  always  does, 
and  I  said,  "  Hello.  Colonel!  "  He  said,  "  Hello  ",  and  went 
right  by  me.  At  least,  I  was  in  the  file  room,  and  he  came— 
when  I  saw  him  he  was  Just  dashing  into  that  long  hallway 
in  our  rooms. 

Question.  Leading  to  whose  office? 

Answer.  Leading  to  Mr.  Lee's  office. 

Question.  Can  you  state  whether  or  not  he  went  into 
Mr.  Lee's  office? 

Mr.  McCARRAN.  Just  a  moment;  I  should  like  to  have 
her  conclude  the  answer. 

Mr.  RICHARDSON.    I  thought  she  had. 

The  Witness.  I  said  I  was  in  the  file  room;  and  when 
I  went  out  Colonel  Brittin  was  just  starting  in  a  long  hall- 
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way  from  our  reception  room,  off  of  which  my  office  and 
Mr.  MacCracken's  office  and  Mr.  Lee's  office  opened:  and  I 
said,  "  Hello,  Colonel!  "  as  I  always  do,  and  he  said,  *'  Hello  ", 
and  went  right  on,  dashed  right  on  into  Mr.  Lee's  office. 
By  Mr.  Richardson: 

Question.  You  saw  him  go  into  Mr.  Lee's  room? 

Answer.  I  did. 

Question.  Did  you  see  him  leave  the  office? 

Answer.  I  did. 

Question.  What  do  you  have  to  say,  from  your  recollec- 
tion now,  as  to  whether  it  was  a  short  or  long  period  of 
time  before  he  left? 

Answer.  My  idea  is  that  it  was — it  would  probably  not 
have  been  over — I  am  frank  to  j>ay  that  I  am  confused  and 
quite  hazy  about  all  the  things  that  happened  at  that  time; 
but  to  the  very  best  of  my  knowledge  it  would  have  been 
something  between  10  and  20  minutes. 

Question.  Did  you  see  him  have  anything  in  his  possession 
or  hand  as  he  left? 

Answer.  I  did  not. 

Question.  He  appeared  externally  the  same  as  you  saw  him 
when  he  came  in? 

Answer.  Yes,  sir. 

Mr.  McCARRAN.    I  suggest  that  the  witness  testify. 

Mr.  RICHARDSON.  I  suggest,  sir,  that  the  witness  is 
testifsang. 

Mr.  McCARRAN.    I  suggest  that  the  witness  testify. 

Mr.  RICHARDSON.    I  agree  with  the  suggestion.     [To 
the  witness:]     Will  you  please  continue  to  testify? 
By  Mr.  Richardson: 

Question.  I  want  to  ask  you  further  how  personal  your 
association  with  Colonel  Brittin  was  in  the  performance  of 
work  in  that  office  during  the  period  he  was  associated 
there? 

Answer.  Why,  I  would  say  I  grew  to  know  Colonel  Brittin 
very  well. 

Question.  Did  you  work  for  him? 

Answer.  Why,  I  had  to.  I  mean,  it  was  quite — there  was 
only  one  other  girl  in  the  office,  and  Colonel  Brittin  spent 
most  of  his  time  there  for  quite  a  period,  so,  naturally,  I  did. 

Question.  Are  you  able  to  state  your  impressions  of  Colonel 
Brittin  with  respect  to  his  manner,  demeanor,  customs  of 
work,  and  habits  in  connection  with  his  work? 

Answer.  Well.  I  should  be  able  to. 

Question.  Will  you  please  tell  the  Senate  in  your  own 
language? 

Answer.  Well,  when  Colonel  Brittin  first  came  to  our  office 
he  was,  as  everybody  knows,  a  very — he  did  not  even  know 
we  existed.  He  would  not  even  say  "  Good  morning  "  when 
he  came  in  in  the  morning ;  but  after  a  time  I  guess  he  came 
to  realize  we  might  have  had  some  intelligence  or  something, 
and  became  quite  friendly.  Of  course,  he  is  an  extremely 
impetuous  man,  and  quite  unreasonable.  I  mean  he  has  a 
naturally  nervous  temperament,  and  when  he  comes  in  he 
would  dash  in  and  want  immediate  service.  It  used  to  irri- 
tate me  extremely  at  first,  but  after  I  saw — I  mean  it  was  a 
situation  that  you  simply  could  not  allow  that,  smd  I  used 
to  frequently  say  to  him  when  he  came  in  and  wanted  serv- 
ice immediately,  and  could  not  brook  any  interference,  I 
would  say,  "Now,  keep  still;  just  sit  down,  and  I  will  do  it 
for  you  ";  and  after  a  time  I  think  Colonel  Brittin  and  I  got 
very  friendly.  As  I  say,  he  is  a  difficult  man,  and  I  cannot 
say  that  I  know  him  as  well  as  anybody  else  who  ever  came 
into  our  office;  but  I  do  feel  that  after  a  time,  when  I  got 
used  to  his  idiosyncrasies  and  way  of  doing  work,  that  I 
foimd  him  to  be  a  very  fine  man,  although  extremely  hard  to 
work  for, 

Mr.  RICHARDSON.    Take  the  witness. 
Cross-examination  by  Mr.  Black: 

Question.  Miss  Murphy,  will  you  look  at  this  letter  of 
August  15,  1933.  addressed  to  Mr.  Lilly,  and  see  if  you  recog- 
nize the  pencil  memorandum  on  the  top? 

Answer  (after  examining  paper) .  I  do  not. 

Question.  Was  it  customary  to  place  on  any  of  the  corre- 
spondence that  was  in  the  office  a  notation  as  to  whether  it 
was  Mr.  MacCracken's  copy  or  someone  else's  copy? 


Answer.  Not  that  we  ever  did  in  our  office;  and  I  do  not 
know  that — there  is  very  little  correspondence  that  we  ever 
had  of  Colonel  Brittin's  in  our  office. 

Question.  Were  you  there  when  the  correspondence  was 
taken  out  by  Mr.  Giwln? 

Answer.  I  was. 

Question.  Were  you  in  the  office  where  It  was  taken  out? 

Answer.  I  was — you  mean  in  Mr.  MacCracken's  office? 

Question.  Yes. 

Answer.  I  went  in  and  out  there  a  number  of  times. 

Question.  What  time  was  that? 

Answer.  I  am  unable  to  state  exactly,  but  I  would  say  per- 
haps somewhere  in  the  vicinity  of  6  o'clock — 6:30 — any  time 
from  5  on  to  6  o'clock.    I  do  not  know. 

Question.  Can  you  look  at  that  letter  and  recognize  the 
type\^Titer  it  was  wTitten  on? 

Answer.  It  was  not  written  on  any  tjrpewriter  in  our  office ; 
and  I  assume,  from  the  heading  of  it,  that  it  was  written  by 
Miss  Stone.  I  am  not  able  to  state.  I  do  not  know  the 
type  of  her  machine. 

Question.  Was  she  in  your  office? 

Answer.  No.  sir.  She  is  a  public  stenographer  In  our 
building. 

Question.  Would  she  come  to  your  office  to  do  the  work? 

Answer.  She  would  come  there  for  dictation. 

Question.  And  then,  when  the  letter  was  written  for  Colo- 
nel Brittin.  would  she  bring  it  back  to  your  office? 

Answer.  In  some  cases,  and  I  think  frequently — Colonel 
Brittin  could  seldom  wait  for  anybody  to  write  a  letter.  He 
would  pace  the  floor  and  everything  else  while  you  were 
writing  it,  and  for  that  reason  he  frequently  went  to  her 
office  probably  three  or  four  times  before  she  would  have  a 
long  letter  like  this  finished.  So  in  most  cases,  in  a  great 
many  cases,  it  did  not  come  to  our  office.  I  do  not  know; 
I  paid  little  attention  to  his  correspondence. 

Question.  Did  you  see  him  go  to  the  public  stenographer's 
office? 

Answer.  Oh,  many  times. 

Question.  How  close  was  it  to  Mr.  MacCracken's  office? 

Answer.  It  is  around  one  corridor  and  up  the  other.  She 
is  opposite  the  elevator  as  you  get  off  of  our 

Oiuestion.  Have  you  talked  to  Mr.  MacCracken  this 
morning? 

Answer.  I  have  not. 

Question.  Do  you  know  where  he  is? 

Answer.  I  do  not. 

Question.  When  did  you  last  talk  with  him? 

Answer.  About  quarter  of  10  yesterday  morning. 

Question.  Did  he  tell  you  where  he  was  going? 

Answer.  He  left  for  Mr.  Prank  Hogan's  office. 

Question.  Have  you  talked  to  Mr.  Hogan  since  then? 

Answer.  Yes,  sir. 

Question.  When  did  you  talk  with  him  last? 

Answer.  About  3:30  or  4  o'clock  yesterday  afternoon. 

Question.  Did  he  tell  you  where  Mr.  MacCracken  was? 

Answer.  He  did  not. 

Question.  Did  he  teU  you  he  knew? 

Answer.  He  did  not.  We  were  not  discussing  that. 

Question.  Mr.  MacCracken  was  representing  the  North- 
west Airways  at  the  time  that  letter  was  written,  was  he 
not? 

Answer,  Yes,  sir. 

Question.  He  was  their  representative  here  In  connection 
with  air  mail  transactions,  was  he  not? 

Answer.  I  do  not  believe  he  had  any  air  mail — ^well,  he 
was  advising  for  Colonel  Brittin  In  an  advisory  capacity. 

Question.  And  Colonel  Brittin  was  also  the  representa- 
tive of  the  Northwest  Airwajrs? 

Answer,  Yes,  sir. 

Question.  And  at  that  time  their  office  was  in  the  same 
place? 

Answer.  No;  Colonel  Brittin  used  our  office.  At  that  time 
Mr.  Lee  was  not  in  our  office  at  alL 

Question.  But  at  that  time  Colonel  Brittin  used  the  office 
of  Mr.  MacCracken? 

Answer.  Used  Mr.  Lee's  room. 
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Question.  As  his  of&ce? 

Answer.  Yes.  _,  .  . 

Question.  You  did  not  see  Mr.  Brittln  take  any  files  oijt? 

Answer.  I  did  not. 

Question.  Did  you  get  the  flies  for  him? 

Answer.  I  did. 

Question.  Who  asked  you  to  do  that? 

Answer.  Mr.  Lee. 

QuesUon.  What  did  he  tell  you? 

Answer.  Just  asked  me  to  bring  in  the  Northwest  Airwa|ys 

file.  1, 

Question.  And  you  brought  in  the  Northwest  Airways  ^e 

to  the  room  where  Colonel  Brittin  was? 

Answer.  I  did.  .^  .  ^. 

Question.  And  Colonel  Brittin  was  there  at  that  time? 

Answer.  Yes,  sir. 

Question.  To  whom  did  you  give  the  file? 

Answer.  I  cannot  remember.  I  probably  laid  it  down  ^n 
the  desk.  I  frankly  cannot.  I  gave  it  to  nobody.  I  doh't 
Imagine:  I  just  brought  it  in  and  laid  it  on  his  desk  a^d 
turned  around  and  went  out. 

Question.  And  Colonel  Brittin  and  Mr.  Lee  were  in  tpe 
ofRoc  together  at  that  time? 

Answer.  They  were. 

Question.  And  about  10  or  15  minutes  later  Colonel  Br  t- 

tinleft? 
Answer.  Yes.  sir. 
Question.  What  time  was  It  when  Mr.  Giwin  was  in  t  tie 

office  that  day? 

Answer.  As  I  said  before,  I  am  somewhat  hazy.  It  wo^ld 
be  between  5 — sometime  after  5  o'clock,  I  know. 

Question.  How  late? 

Answer.  Well,  I  do  not  know.  It  was  about  8:  30  or  9 
o'clock  when  I  left  the  office  that  night,  and  I  was  extreme  sly 
busy,  and  I  frankly  am  unable  to  say  the  exact  hour. 

Question.  Were  any  other  files  examined  that  night  af  «r 
Mr.  Giwin  left,  by  you  or  Mr.  MacCracken  or  Mr.  Lee? 

Answer.  No,  sir.  My  time  was  entirely  taken  up  w  th 
sending  out  telegrams. 

Question.  Were  any  files  examined  by  Mr.  MacCracken  or 
Mr.  Lee  after  Mr.  Giwin  left? 

Answer.  No,  sir.  Mr.  MacCracken  left  immediately  after 
Mr.  Giwin.  and  Mr.  Lee,  I  believe,  had  already  left  qiite 
sometime  before.    I  was  the  last  one  in  the  office  that  night. 

The  VICE  PRESIDENT.  Are  there  any  further  quss- 
tions  to  be  asked  of  the  witness?  IX  not,  the  witness  will 
stand  excused;  or  do  you  want  her  retained  for  futiu-e 
action? 

Mr.  RICHARDSON.    We  do  not,  sir. 

The  VICE  PRESIDENT.    The  witness  Is  excused. 

Mr.  RICHARDSON.  Will  you  have  Mr.  Lee  come  in,  ill. 
Sergeant  at  Arms? 

TXSTIXONY  or  mXDERIC   P.  LKK 

The  oath  was  administered  to  the  witness  by  the  \|ice 
President. 

Direct  examination  by  Mr.  Richardson: 

Question.  Will  you  please  state  your  name? 

Answer.  Frederic  P.  Le<;. 

Question.  Your  occupation? 

Answer.  Lawyer. 

Question.  How  old  are  you? 

Answer.  Forty-one. 

Question.  Where  do  you  live? 

Answer.  Bethesda,  Md. 

Question.  How  long  have  you  lived  there? 

Answer.  Since  1919. 

Question.  Are  ]rou  at  present  engaged  in  the  dutie^  of 
your  profession? 

Answer.  I  am. 

Question.  Are  you  a  member  of  any  firm? 

Answer.  The  firm  of  MacCracken  t  Lee. 

Question.  Do  your  duties  with  that  firm  occupy  your  en- 
tire attention  at  the  present  time? 

Answer.  At  the  present  time;  yes. 

Question.  Have  they  during  the  last  6  or  8  months? 


Answer.  That    cannot    be    answered    categorically,    Mr. 
President.    I  could  only  answer  it  by  an  explanation. 
Question.  Do  so. 

Answer.  I  have  been  out  of  the  office  practically  all  of  the 
time  from  last  March  until  January  1. 
Question.  Why? 

Answer.  On  March  7  Secretary  Wallace  commandeered 
me  to  represent  him  on  the  agricultural  bill,  to  draft  the 
legislation,  and  appear  before  the  Senate  committees,  and 
that  took  up,  according  to  my  recollection,  until  about 
sometime  along  in  June.  Subsequent  to  that  Assistant  Sec- 
retary Tugwell  asked  me  to  do  some  work  which  took,  I 
would  say,  10  days  or  so,  on  the  food  and  drugs  amendment, 
and  then  I  got  back  to  the  office  for  a  day  or  two  or  three, 
and  then  the  Agricultural  Adjustment  Administrator,  Mr. 
Peek,  asked  me  to  serve  as  a  personal  counsel.  He  compen- 
sated me.  The  other  services  were  all  voluntary,  and  with- 
out expense,  but  Mr.  Peek's  arrangement  was  as  a  private 
counsel.  It  was  done  after  the  approval  of  the  Solicitor  of 
the  Department  had  been  obtained,  and  after  notice  to  vari- 
ous Members  of  Congress  with  the  request  whether  there 
was  any  objection  to  it.  I  spent  practically  all  my  time 
thereafter — it  was  thought  it  would  take  only  a  small  part 
of  my  time,  but  practically  it  took  all  day  and  most  of  the 
evening  for  a  few  months,  up  to  shortly  before  the  first  of 
the  year,  when  Mr.  Peek  ceased  to  be  Agricultural  Adjust- 
ment Administrator,  and  then  I  remained  with  him  until  the 
Sunday  before  the  first  of  the  year,  helping  him  prepare  a 
report  for  the  President  on  export  trade  matters.  So,  as  I 
stated  originally,  while  those  were  services  rendered  or  con- 
tributed by  the  firm,  and  I  suppose  a  part  of  the  firm's 
services,  I  do  not  think  I  could  have  answered  your  ques- 
tion categorically. 

Question.  Prior  to  performing  that  work,  what,  if  any, 
experience  had  you  had  in  connection  with  matters  of  that 
sort,  legislation,  the  preparation  of  legislation? 

Answer.  I  became  assistant  legislative  coimsel  of  the 
House  in  1919 — the  House  of  Representatives — and  served 
there,  my  recollection  is,  until  sometime  in  1923,  when  I 
became  legislative  counsel  of  the  Senate  and  sel-ved  until,  I 
think,  sometime  in  August  1930.  A  large  share  of  that  work 
was  the  drafting  of  legislation,  memoranda,  legal  opinions 
concerning  legislation,  appearances  before  the  committees, 
and  there  was  even  some  little  litigation  at  one  time  on 
behalf  of  one  of  the  Senate  committees. 

Question.  Are  you  acquainted  with  Mr.  L.  H.  Brittin.  one 
of  these  respondents? 

Answer.  I  met  Colonel  Brittin  two  or  three  times  prior 
to  the  time  he  came  into  my  office,  but  only  to  be  introduced 
to  him  and  say  "  How  do  you  do  ",  and  nothing  else.  The 
first  time  I  ever  saw  Colonel  Brittin  to  talk  to  him  anything 
more  than  a  "  How  do  you  do  "  was  on  the  day  he  entered 
my  office  on  the  matter  which  I  understand  is  in  question 
here. 

Question.  Will  you  in  your  own  way.  Mr.  Lee,  to  the  very 
best  of  your  recollection,  tell  the  Senate  what  occurred— the 
time  of  day,  the  place,  who  were  present,  in  connection 
with  the  taking  of  these  records  from  the  office  of  your  firm 
which  is  the  subject  of  the  inquisition  here? 

Answer.  Wdl,  it  was  a  week  ago  last  Thursday,  Colonel 
Brittin  came — sort  of  burst  into  my  office.  My  recollection 
is  he  was  unannounced.  It  was  after  lunch.  I  had  had  a 
late  lunch.  My  best  judgment  would  be  it  was  around  about 
2:30  in  the  afternoon,  and  the  colonel  came  in,  and  I  said. 
"  How  do  you  do  "  to  him.  "  Take  a  seat ",  and  he  imme- 
diately started  to  say,  "No,  Mr.  Lee;  I  spent  considerable 
time  in  your  office  off  and  on  last  summer,  and  I  think 
there  were  some  personal  papers  left  here  which  I  suppose 
are  in  the  Northwest  Airways  file  ",  and  asked  to  see  that 
file.  I  rang  the  buzzer  for  Miss  Murphy  and  told  her  to 
bring  In  the  file.  While  that  was  being  done,  I  told  the 
colonel — asked  him  to  be  seated,  and  told  him  that  my 
understanding  was  he  was  entitled  to  inspect  those  papers 
in  order  to  ascertain  whether  or  not  he  would  waive  his 
privilege  as  a  client  regarding  protection  of  confidential  com- 
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mxmicatlons  between  attorney  and  lawyer  [client].  He  had 
not  at  that  time  waived  his   privilege.     I  also  told  the 

colonel  that  our  air  mail  contract  papers  were  under  sub- 
pena,  and  he  was  not  entiUed  to  those,  and  that  neither 
was  he  entitled  to  any  of  the  papers  that  belonged  to  the 
firm;  that  is,  they  would  all  be  commimications  to  or  from 
Mr.  MacCracken,  and  any  firm  memoranda;  and  the  colonel 
said,  "  These  are  purely  personal  papers  that  I  think  I  left 
here."  I  had  considerable  reason  to  believe  that  the  colonel 
might  have  personal  papers. 

Question.  Why? 

Answer.  WeU,  once  or  twice  I  came  back  to  my  office  dur- 
ing the  summer  and  found  the  colonel  seated  at  the  desk 
with  papers  all  spread  out.  and  he  apologized  immediately 
and  wanted  to  leave  the  room,  and  I  would  tell  him  I  was 
just  gathering  in  my  mail  or  something  and  was  going  to 
leave  right  away  and  it  was  all  right,  but  I  asked  tke  secre- 
taries what  it  was  all  about,  and  they  said  the  colonel  was 
making  our  office  a  sort  of  a  temporary  headquarters  and 

attending  to  quite  a  number  of  his  private  affairs  there 

sometimes  he  was  using  them  as  stenographers,  but  in  the 
main  he  was  using  other  people,  but  all  his  correspondence 
came  in  there,  and  it  had.  a  lot  of  it.  nothing  to  do — in  fact, 
as  I  understood,  practically  all  of  it  had  nothing  to  do  with 
any  of  the  Northwest  Airwas's  legal  matters  that  he  was 
transacting  with  Mr.  MacCracken. 

I  had  also — well,  now.  Mr.  President,  some  of  these  addi- 
tional reasons  that  I  have  for  thinking  that  Mr.  Brittin 
might  have  some  personal  affairs  there  I  am  perfectly  will- 
ing to  tell  them,  yet  it  seems  to  me  that 

The  VICE  PRESIDENT.  Mr.  Witness,  it  is  a  matter  for 
the  counsel  on  the  part  of  the  respondents  and  the  com- 
mittee in  charge  of  this  proceeding  to  determine  as  to  the 
legitimacy  of  the  testimony  and  its  proper  introduction  at 
this  point,  unless  you  desire  to  claim  some  immunity. 

The  Witness.  No;  I  claim  no  immunity  whatever.  I  am 
perfectly 

The  VICE  PRESIDENT.  Go  ahead  with  your  statement 
and  tell  all  about  it. 

The  Witness.  Well,  I  had  heard  rumors  off  and  on 
that  Colonel  Brittin  had  had  a  good  deal  of  difficulty  with 
some  of  the  officials  of  his  firm,  with  his  directors  and  presi- 
dent, and  it  had  been  rumored  frequently  he  was  likely  to 
lose  his  job  with  the  firm,  and  that  he  had  had  a  lot  of 
difficulty  of  that  sort.  I  had  also  heard  that  he  had  had 
some  marital  troubles,  and  I  had  heard  that  he  had  been  in 
the  hospital  during  the  summer,  and  a  lot  of  things  of  that 
sort,  all  of  which  made  it  reasonable  to  me  that  he  might 
well  have  personal  papers  around  there  having  nothing  to 
do  with  air  mail  matters. 

Well.  Miss  Murphy  brought  the  papers  in.  The  colonel 
was — say  this  [indicating]  is  my  desk.  The  colonel  was 
seated  at  this  end  [indicating]  of  the  desk.  Miss  Murphy 
brought  them  in  and  laid  them  in  front  of  the  colonel  here 
[indicating],  and  I  sat  back  and  smoked  a  cigarette.  And 
he  looked  them  thiough.  The  colonel  took  out  a  number  of 
papers. 

By  Mr.  Richardson: 

Question.  Will  you  describe  the  file? 

Answer.  Well,  the  file  was  one  of  these  paper  jackets.  I 
would  say  it  was  about  that  thick  [the  witness  indicating 
with  his  hands]. 

Mr.  AUSTIN.    Will  you  state  that  in  inches? 

Mr.  NEBEKER.     Six  or  eight  inches. 

Mr.  AUSTIN.  State  that  estimate  in  inches,  so  the  rec- 
ord will  show. 

Answer.  Well,  I  had  never  seen  the  file  before  in  my  life. 
That  is  the  first  time  I  had  seen  it,  and  I  have  never  seen  it 
since.  My  judgment  would  be  tiiat  it  was  probably  2  or  3 
inches  thick,  and  my  impression  is  of  it,  as  the  colonel  went 
thumbing  it  through,  that  most  of  it  was — oh,  looked  like 
memoranda  of  various  sorts;  at  least,  that  that  was  pre- 
dominant. But  I  have  a  very  indistinct  recollection  of  that 
file.  The  only  time  I  ever  saw  it,  as  I  say,  was  that  time 
when  the  colonel  was  thumbing  it  through.  I 


Now,  the  colonel  looked  through  the  things,  and  he  looked 
right  hastily.  My  Judgment  Is  he  was  not  in  the  office  over 
10  minutes  at  the  best,  and  he  set  aside  a  few  papers  to  his 
right.  When  he  got  through  he  said  to  me,  "  Mr.  Lee,  these 
are  purely  personal  papers."  "  Well  ",  I  said  to  the  colonel, 
"  of  course.  Colonel,  I  do  not  want  to  read  your  purely  per- 
sonal matters."  I  said,  "  I  would  like  to  take  those  papers 
long  enough  to  satisfy  myself  that  they  do  not  belong  to  the 
firm,  but  I  assure  you  I  am  not  going  to  read  your  personal 
stuff." 

So  I  took  the  papers  up  and  went  at  them  very  hastily, 
looking  at  only  two  things:  the  addressee,  the  person  It  was 
sent  to,  and  the  person  that  sent  it.  I  Just  would  look  at  the 
top  of  the  thing  and  then  at  the  bottom  of  it.  My  recoUec- 
tion  is  one  or  two  of  those  papers  were — srou  had  to  turn 
the  page  in  order  to  get  to  the  signature.  My  recoDection 
is  that  all  of  them  had  either  Colonel  Brittin's  typed  signa- 
ture or  possibly  his  initials  at  the  bottom.  There  were  none 
of  them  sent  by  Mr.  MacCracken,  and  there  were  none  of 
them  to  Mr.  MacCracken.  The  people  that  they  were  sent 
to  I  never  had  heard  of  or  did  not  know  any  of  them.  I 
did  want  to  make  sure  of  one  thing,  though,  as — well,  as 
Just  a  sort  of  a  check.  I  made  certain  that  none  of  them 
were  sent  to  any  Post  Office  Department  official  or  on  the 
heading  of  them.  They  were  not  addressed  to  anybody  I 
knew  of  as  being  Government,  or  Government  official,  or 
Government  title  like  that;  neither  were  any  of  them  ad- 
dressed to  any  other  air  transport  company.  And  then  hav- 
ing looked  at  the  signatures  down  there  I  said,  "Colonel, 
these  obviously  do  riot  belong  to  our  files.  You  assure  me 
they  are  your  personal  papers,  and  under  those  circum- 
stances I  believe  you  are  entitled  to  them."  Colonel  Brittin 
took  the  papers,  folded  them  up,  as  I  recall  it.  and  put  them 
in  his  inside  coat  pocket,  and  then  immediately  left  the 
office.    I  did  not  walk  out  with  him. 

That  was  all  of  that  particular  transaction,  Mr.  Counsel. 
By  Mr.  Richardson: 

Question.  May  I  ask  you  how  many  papers  there  were 
taken,  to  the  best  of  your  recollection? 

Answer.  Mr.  President,  I  did  not  count  them,  but  I  am 
pretty  fairly  clear  there  were  a  small  number.  My  best 
judgment  would  be  somewhere  aroimd  4  or  5  letters  and 
1  or  2  telegrams.  I  mean  I  do  not  want  to  swear  that  there 
were  just  that  exact  number  of  papers,  because  I  did  not  count 
j  them,  but  it  took  me  only  just  a  very  few  seconds  to  take 
a  look  at  those  papers,  and  that  is  the  best  of  my  recollec- 
tion. If  there  is  any  substantially — there  might  be  just  a 
few  different,  but  only  1  or  2  or  3, 1  would  say. 

Question.  Will  you  search  your  recollection,  sir.  and  tell 
the  Senate  whether  to  the  best  of  your  recollection  there 
were  among  those  letters  any  letters  having  four  pages 
within  the  single  letter? 

Answer.  Well,  Mr.  President,  I  recall  having  in  the  case 
of  1  or  2  letters  to  turn  over  the  page  to  find  the  signa- 
ture. I  do  not  have  any  definite  recollection  of  having  to 
turn  over  more  than  1  or  2  pages  at  the  best.  I  do  not 
recall  having  turned  over  3  or  4  pages,  but  I  am  not  wholly 
certain  on  that,  sir. 

Question.  Have  you,  other  than  your  recollection,  any 
name  of  any  person  to  whom  any  of  these  were  addressed? 

Answer.  I  did  not  charge  my  memory  with  whom  those 
papers  were  sent  to,  and  I  have  no  recollection  of  the  people 
they  were  sent  to,  excepting  one.  When  you  are  as  doubt- 
ful as  I  am  about  such  a  situation,  you  hate  to  speak 
with  any  certainty,  but  I  have  a  fairly  definite  recollec- 
tion that  one  of  them  was  addressed  to  Miss  Stein.  Tliat 
stuck  out  in  my  memory  I  suppose  because  she  is  a  woman. 

Mr.  RICHARDSON.    Cross-examine. 
Cross-examination  by  Mr.  Black: 

Question.  Do  you  know  Mr.  Lilly? 

Answer.  No,  sir.  I  might  add  this,  Senator:  At  the  time 
that  Colonel  Biittin  came  into  the  office  I  knew  no  one  in 
the  Northwest  Airways.  I  did  not  know  the  name  of  their 
officials,  and  I  do  not  think  this  day  I  know  whether  their 
main  office  is  in  St.  Paul  or  Minneapolis.    I  was  told  subse- 
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Quently  In  a  discussion  with  Mr.  Richardson  that  Mr.  Lilly, 
the  president  of  the  Northwest  Airways,  was  coming  to  tJpwn. 
That  is  the  first  time  I  ever  recall  havmg  heard  his  name 
QuesUon.  Will  you  look  at  that  letter  [handing  letter  to 
witness]  and  see  if  it  was  in  that  group? 
Answer.  In  my  Judgment,  not,  Senator. 
Question.  Why? 

Answer.  Is  that  all  there  is  to  that  letter? 
Question.  That  is  all  that  was  recovered.     [Laughteif.] 
'  Answer.  The  reason  I  ask  that  is  that  my  recollection 
the  effect  that  every  letter  that  Colonel  Brittin  took 
somebody's  name  at  the  top  that  it  was  sent  to.    This 
not  have  anything  there  except  "  My  dear  Ben." 

Question.  If  you  recall  that  all  of  them  had  a  name,  w^uld 
net  your  recollection  be  refreshed  by  seeing  the  name? 

Answer.  I  do  not  know,  sir.    I  did  not  charge  my  menlory 
with  it  and  was  not  trying  to  do  so. 

Question.  Look   at   this   one    [handing  witness   a  lettjcrl 
What  was  that  letter  that  you  just  looked  at,  the  date  4^  it 
and  to  whom  it  was  addressed? 

Answer.  It  says  "  My  Dear  Ben  ",  and  the  date  is  "  ^ay 
Adams  House,  Washington.  D.C..  August  9.  1933." 

Question.  Now  look  at  the  next  letter.    What  is  the 
of  it  and  to  whom  is  it  addressed? 

Answer.  That  says  "  My  Dear  Mr.  Lilly  ",  and  the  datfe 
"1152  National  Press  Building,  Waohingtcn,  D.C.,  August  $8 
Question.  1933? 
Answer.  1933. 

Question.  Do  you  remember  that  one? 
Answer.  I  do  not.    It  seems  to  me  that  Lilly  is  a  sufficiently 
unusual  name  that  I  would  have  remembered  it  if  it 
there,  but  I  do  not  remember. 

Question.  All  right.    Did  ycu  read  any  of  these  letter^  to 
see  whether  or  not  they  were  on  the  subject  of  air  mail? 
Answer.  I  did  not. 

Question.  Look  at  the  top  of  that  letter  and  see  what 
about,  and  see  if  you  can  recall  having  observed  the  s 
subject  discussed  in  any  of  these  letters? 
Answer.  Do  you  mean  read  the  first  paragraph  of  it? 
Question.  You   need   not   read   it   into   the   record; 
read  it. 

Answer  (after  reading  letter) .  I  know  nothing  about  ^at 
conference,  sir.  I  have  no  recollection  of  having  seen  Ihat 
language.  I  did  not  read — I  speak  quite  sincerely — I 
not  read  anything  except  the  top  of  a  letter  and  the  botiom 
of  a  letter.  To  the  best  of  my  recollection,  the  letters  iiad 
the  name  of  somebody  they  were  sent  to  at  the  top. 

Question.  Did  you  not  notice  that  a  zuynber  of  i4em 
simply  had  the  initials  at  the  bottom?  ,^ 

Answer.  As  I  said  before.  SenAiqf^^j  recollection  is  tjhat 
some  of  them  had  Mr.  Brlttjji's  name  typed,  and 
inclined  to  think  that  some  of  them  had  initials. 

Question.  They  had  his  name  initialed,  did  they  ndt— 
L.  H.  B? 

Answer.  I  am  Inclined  to  think  that  some  of  them 
initials  and  some  of  them  had  his  full  name  typed— to 
best  of  my  recollection. 

Question.  They  were  also  carbon  copies,  were  they  iJot? 
They  were  not  original  letters? 

Answer.  There  were  no  original  letters  in  any  that  I  akw. 

Question.  But  they  were  carbon  copies  written  somew 
like  the  one  you  have  before  you?  Were  they  written 
single  space? 

Answer.  Yes,  sir:  I  am  quite  certain  about  that,  because 
my  recollection  Is  that  they  were  practically  all  sinjle- 
spaced  letters,  and  I  was  a  bit  impressed  by  the  voluminous- 
ness  of  the  correspondence. 
Question.  Seme  of  them  were  very  long,  were  they  naf 
Answer.  My  recollection  is.  as  I  said  earlier,  that  I  had 
to  turn  a  page,  possibly  two  pages  of  some  of  them  in  orier 
to  reach  the  signature. 

Question.  And  then  you  found  seme  of  them  with  :he 
Initials  •'  L.  H.  B."? 

Answer.  I  think  so.  I  am  not  clear  as  to  that.  My  im- 
pression Is  that  some  of  them  had  his  full  name  and  sdme 
of  them  had  "  L.  H.  B.  '  but  I  am  not  clear  as  to  that,     ^y 
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impression  also  is  that  there  was  a  telegram  or  two  there  and 
that  the  telegrams  had  down  in  the  corner  "  Charge  Mac- 
Cracken  b  Lee." 

Question.  Did  you  see  Mr.  MacCracken  today? 

Answer.  No,  sir. 

Question.  Do  you  know  where  he  is? 

Answer.  I  do  not.    I  have  net  the  slightest  Idea. 

Question.  Has  anj'one  told  you? 

Answer.  The  only  information  I  have  received  is  that 
Miss  Murphy  told  me  on  my  way  up  here  that  Mr.  Hogan's 
office  had  phoned  her  that  communications  for  Mr.  Mac- 
Cracken should  be  sent  to  Mr.  Hogan's  office. 

Mr.  BLACK.    Is  that  Frank  Hogan.  the  lawyer? 

Answer.  It  was  his  office,  she  said;  I  do  not  know  from 
whom  she  received  the  message. 

Question.  And  you  cannot  say  whether  or  not  the  letters 
that  are  given  you  there  are  the  same  letters  that  you 
saw  or  not.  can  you? 

Answer.  No;  I  cannot.  Senator.  This  "My  Dear  Ben" 
letter — I  do  not  recall  any  letter  like  that. 

Question.  Now  look  at  this  letter  to  Mr.  K.  R.  Ferguson, 
dated  September  23,  1933.  Say  if  you  remember  anything 
hke  that.  In  the  first  place  may  I  ask  you  if  that  is  not 
exactly  the  kind  of  paper  that  the  letters  were  on  that  you 
delivered  to  Mr.  Brittin? 

Answer.  My  only  recollection  as  to  the  paper  was  that  it 
was  this  size  and  this  general  character  of  paper.  They 
were  carbons. 

Question.  May  I  ask  you  next  if  it  Is  also  true  that  the 
letters  you  delivered  to  him  were  written  in  single  space,  as 
that  one  is? 

Answer.  That  is  my  recollection;  yes,  sir. 

Question.  Is  it  also  true  that  they  had  paragraphs  that 
impressed  you  somewhat  with  tlieir  length? 

Answer.  They  impressed  me  as  to  their  length.  I  just 
assumed  that  they  had  paragraphs.  I  have  no  definite  recol- 
lection on  that  point. 

Question.  And  you  did  not  read  a  thing  in  any  one  of 
those  letters  that  would  give  you  any  idea  as  to  the  con- 
tents of  the  letters? 

Answer.  I  did  not.  I  told  you  exactly  what  happened 
there.  Colcnel  Brittin  told  me  they  were  his  personal  let- 
ters. I  responded  to  him  that  I  did  not  want  to  read  any 
personal  correspondence  of  the  colonel's,  but  I  asked  him  to 
turn  them  over  to  me  just  to  check,  that  they  did  not  be- 
long to  us,  that  they  were  not  our  letters.  I  made  that 
check.  That  was  all  that  I  did  in  the  way  of  inspecting 
those  letters. 

Question.  I  will  ask  you  to  look  at  this  telegram  dated 
September  19.  1933,  addressed  to  Mr.  A.  H.  Brown,  and  see 
if  you  recall  it. 

Answer.  I  do  not  recall  that  particular  telegram.  There 
are  two  things,  though,  that  I  might  add.  I  have  a  sort  of 
vague  recollection  that  in  thofe  addresses  I  saw  at  the  top 
there  were  some  of  them,  or  one  or  maybe  two  of  them,  that 
somewhere  had  on  them  a  date  in  the  Northwest  part  of 
the  country.  My  impression  would  have  been  Seattle  or 
Portland;  something  like  that.  This  one  is  "  Billings."  And 
also  my  impression  was  that  a  telegram  or  two  that  I  saw 
there  were  fairly  long  telegrams  and  were  single-spaced. 

Question.  And  were  charged  at  the  bottom  to  MacCracken 
L  Lee? 

Answer.  That  is  my  impression,  sir;  yes,  sir. 

Question.  Is  that  one  so  charged? 

Answer.  That  is. 

Question.  Suppose  you  read  the  telegram  into  the  Record. 

Answer.  The  telegram  is  as  follows: 

.    „  _  „  SEPTiMBni  19,  1033. 

A.  H.  BaowN,  Brown  &  Jo.ves. 

Securities  Bxiilding,  Billings.  Mont.: 
Refereiica  my  previous  tclegra.Ti.  If  the  Spokane  ChRmber  of 
will  in8'«  that  the  curly  cxtennlon  of  the  Northwest  Air- 
ways to  Spoltane  Is  the  only  air  mntl  service  that  will  adequately 
meet  their  requirements  and  If  It  will  urge  the  Pontmnittcr  General 
personally  to  use  his  mnuence  to  induce  the  National  Parks  Air- 
lines to  sell  out  to  the  Northwcut  Airways  on  a  rcar.cnablr  basis 
so  that  National  Parks  present  north  ond  sontli  mllet\',{e.  whlrh  la 
not  needed,  caa  b«  turned  uruua4  by  a»  to  aii  m  the  gap  between 
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Binings  and  Spokane,  which  Is  needed,  and  If  It  will  insist  at  the 
same  time  that  pending  this  arrangement  no  further  extensions 
be  granted  to  National  Parks,  as  such  extensions  will  only  com- 
plicate negotiations,  I  feel  that  we  wUl  have  won  a  hundred  per- 
cent victory. 

BarmN. 
Question.  You   do   remember    a   telegram   of   about   that 
length  and  charged  at  the  bottom  to  MacCracken  L  Lee, 
as  that  one  is? 

Answer.  I  remember  a  telegram  of  substantially  that 
length;  yes.  sir. 

Question.  And  charged  at  the  bottom  to  MacCracken  & 
Lee.  as  that  one  is? 

Answer.  Yes.  sir.  I  am  pretty  clear  that  those  telegrams, 
or  one  or  two  of  them — I  do  not  remember  which,  but  sub- 
stantially that  number — were  charged  at  the  bottom  to  Mac- 
Cracken b  Lee. 

Question.  And  that  it  was  addressed  to  someone  in  the 
Northwest? 

Answer.  No;  I  do  not  remember,  sir,  that  a  telegram  was 
addressed  there.  All  I  say  is  that  I  have  a  rather  vague 
recollection  that  in  that  list  of  communications  there  were 
one  or  two  of  them  addressed  to  somebody  in  the  far  North- 
west. 

Question.  The  notation  at  the  bottom  "Charge  to  Mac- 
Cracken b  Lee"  indicates  that  it  was  a  paid  telegram 
charged  to  the  firm  of  MacCracken  b  Lee  by  the  telegraph 
company,  does  it  not? 

Answer.  Yes,  sir;  I  think  that  is  so. 

Mr.  BLACK.     That  is  all. 

The  VICE  PRESIDENT.     Are  there  any  further  questions? 

Mr.  RICHARDSON.  Just  one  or  two  questions,  Mr.  Presi- 
dent. 

Redirect  examination  by  Mr.  Richardson: 

Question.  By  "  far  Northwest  "  do  you  or  do  you  not  have 
in  mind  the  Puget  Sound  country? 

Answer.  That  is  what  I  have  in  mind,  sir;  but  I  just  have 
that  sort  of  a  vague  impression.  I  never  thought  of  it  be- 
fore until  I  saw  "  Billings,  Mont."  I  think  I  had  farther 
West  in  mind  than  that. 

Question.  And  in  order  to  make  the  identification  of  ordi- 
nary common  carbon  copies  complete  they  were  in  the  Eng- 
lish language  and  written  on  white  paper? 

Answer.  Is   that   a   question,   sir?     I  do  not   understand. 

Question.  I  am  asking  you;  I  want  to  make  the  identifica- 
tion complete. 

Answer.  Oh,  yes;  of  course,  they  were  in  the  English  lan- 
guage, and  my  impression  is  that  they  were  all  on  white 
paper.     Of  course  the  telegrams  were  not. 

Mr.  RICHARDSON.     We  have  no  further  questions. 

The  VICE  PRESIDENT.  Are  there  any  further  ques- 
tions? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  desire  to 
submit  three  questions  to  the  witness. 

The  VICE  PRESIDENT.  The  Senator  from  Arkansas  pro- 
pounds three  questions,  which  will  be  read  to  the  witness. 

The  legislative  clerk  read  the  first  question,  as  follows: 

You  thought  it  proper  to  examine  the  papers  to  pass  Judgment 
on  whether  they  should  be  withdrawn  from  the  files  and  delivered 
to  Mr,  Brittin? 

Answer.  I  had  a  duty.  I  mean  I  knew  that  the  subpena 
was  outstanding  and  It  covered  all  air  mall  contract  papers, 
and  I  should  do  nothing  that  would  prevent  Mr.  MacCracken 
from  dchverlng  all  air  mail  contract  papers  to  the  Senate. 
I  did  not  want  to  dispute  the  colonel,  and  took  his  word 
as  an  honorable  gentleman  that  they  were  personal  papers, 
but  I  wanted  to  make  what  check  I  could  without  delib- 
erately reading  through  what  were  claimed  to  be  private 
personal  papers,  or  I  think  "  purely  personal  papers  "  were 
the  words  the  colonel  used;  and  so  I  made  that  much  of  a 
check. 

The  VICE  PRESIDENT.    The  clerk  will  read  the  second 
question  propounded  by  the  Senator  from  Arkansas. 
The  legislative  clerk  read  the  second  question,  as  follows: 

Why  did  ycu  aeeume  you  were  entitled  to  examine  the  papers 
taken  by  Mr.  Brittin  and  that  the  committee  should  not  see  themt 


Answer.  The  subpena  covered  only  the  ocean  and  air  mall 
contract  papers.  It  did  not  cover  any  other  type  of  papers. 
I  suppose  that  even  in  the  files  that  the  committee  has  seen, 
in  the  jackets  that  bore  the  air  transport  company  names 
in  the  files— my  own  judgment  is,  and  it  is  purely  a  guess 
now — that  50  percent  of  the  papers  now  in  possession  of  the 
committee  have  no  relation  to  air  mail  contract  papers  at  all. 

The  committee  subpenaed  certain  definite  papers.  Other 
papers  were  not  subpenaed.  If  a  gentleman  had  come  to 
my  office  and  left  purely  personal  papers,  and  because  he 
was  afraid  they  would  be  made  public  he  wanted  to  get  them 
and  had  a  right  to  them,  I  had  no  right  to  withhold  his 
purely  personal  papers  from  him.  I  did  want  to  do  every- 
thing that  I  then  thought  ^tis  necessary  to  protect  that 
subpena  of  the  Senate.  The  truth  of  the  matter  is  that  I 
should  have  done  a  lot  more  than  I  did.  I  should  have  read 
those  papers  through.  I  am  not  defending  myself  from 
that.    I  am  simply  stating  what  I  did  actually  do 

The  VICE  PRESIDENT.  The  clerk  will  read  the  next 
question  of  the  Senator  from  Arkansas. 

The  legislative  clerk  read  as  follows: 

If  you  did  not  read  the  papers  and  <lo  not  know  whether  they 
related  to  maU  contracts,  how  did  you  raacb,  the  oonduclon  that 
they  were  Immaterial  to  the  Investigation? 

Answer.  .They  were  none  of  them  sent  to  or  from  the 
firm  of  MacCracken  b  Lee.  They  were  obviously  not  firm 
papers.  In  the  second  place,  Mr.  Brittin  said  and  resaid 
several  times  to  me,  "They  are  purely  personal  papers", 
and  when  I  picked  them  up  and  examined  the  superscrip- 
tion and  the  signature  they  were  all  signed  by  Colonel  Brit- 
tin. There  were  not  any  of  them  sent  by  my  firm;  there 
were  not  any  of  them  sent  to  my  firm;  there  were  none  of 
them  sent  to  any  Government  officials  or  any  people  in  the 
Post  Office  Department  or  anything  like  that;  there  were 
not  any  of  them  sent  to  any  other  aviation  companies,  that 
I  recall.  That  is  what  I  was  looking  for— to  make  sure  there 
were  not  any  of  them  of  that  character.  Then  I  would  have 
done  more  than  merely  inspect  the  superscription. 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  submit  a  further 
question. 

The  VICE  PRESIDENT.    The  clerk  will  read  the  question 
submitted  by  the  Senator  from  Arkansas. 
The  legislative  clerk  read  as  follows: 

How  many  of  the  papers  delivered  to  Mr.  Brittin  were  memo- 
raiula? 

Answer.  To  my  Judgment,  Senator,  I  do  not  remember 
anything  excepting  what  I  would  call  letters  arid  telegrams. 
I  do  not  recall  anything  like  these  blue-backed  memoran- 
dums that,  I  take  it,  you  have  in  mind,  or  8<Mnething  that 
did  not  start  off  as  the  heading  for  a  letter.  I  do  not  re- 
member anything  of  that  sort. 

Mr.  ROBINSON  of  Arkansas.  I  had  In  mind  more  par- 
ticularly reference  to  memoranda.  I  thought  the  witness 
had  stated  that  some  of  them  were  memoranda,  or,  per- 
haps, Mr.  Brittin  stated  some  of  them  were  memoranda. 
I  was  merely  trying  to  get  at  the  fact.  I  thought  perhaps 
someone  would  know  what  papers  were  taken  from  the  file. 

The  WiTNtsB.  I  do  not  know  what  Colonel  Brittin  stated. 
To  my  recoUection  they  were  all  of  them  correspondence, 
and  there  was  not  anything  like  a  memorandum  in  there,  to 
the  best  of  my  recoUeNCtlon. 

The  VICE  PRESIDENT.  Are  there  any  further  questions 
of  the  witness? 

By  Mr.  McCarraw: 

Question.  Had  you  seen  the  subpena  that  was  served  on 
Mr.  MacCracken? 

Answer.  I  had  not  seen  the  subpena.  but  I  knew  It  was 
in  existence  and  It  had  been  read  to  me  and  I  was  trying 
to  confine  myself 

Question  (interposing).  It  had  been  read  to  you? 

Answer.  It  had  been  read  to  me. 

Question.  Who  read  it  to  you? 

Answer.  It  had  been  read  to  me  by  Mr.  MacCracken. 

Question.  When. 

Answer.  Some  time  Wednesday  afternoon. 
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Question.  That  was  before  Colonel  Brittin  came  to  yoi^ 

office? 
Answer.  That  is  correct. 

Question.  You  knew  the  contents  of  the  subpena? 
Answer.  I  dicL 

Questjon.  You  knew  its  mandate? 
Answer.  I  did. 

Mr.  McCARRAN.     That  is  all. 

The  VICE  PRESIDENT.    Are  there  any  further  questions 
Mr.  RICHARDSON.     No  further  questions. 
The  VICE  PRESIDEJJT.    Shall  the  witness  be  excused? 
Mr.  RICHARDSON.    So  far  as  we  are  concerned,  he  ma^ 

be  excused. 

The  VICE  PRESIDENT.     The  witness  is  excused. 

Mr.  RICHARDSON.  The  respondent.  Brittin,  has  no  morJB 
witnesses  to  offer  at  this  time. 

Mr.  BLACK.  May  I  ask  if  Miss  Murphy  has  gone  backp 
Is  she  still  here? 

The  Sekgeakt  at  Arms.    She  Is  in  the  gallery. 

Mr.  BLACK.  Will  the  Sergeant  at  Arms  call  her  bac^ 
for  a  further  question? 

rxniTHElt  TlSTTliOMY  OF  MISS  JOAW  C.  MUKPHY 

Further  crass-examination  by  Mr.  Black: 

Question.  Miss  Murphy,  with  whom  did  you  talk  at  M^. 
Hogim's  office  this  morning  about  Mr.  MacCracken? 

Answer.  With  Mr.  Guider. 

Question.  How  do  you  spell  his  name? 

Answer.  G-u-i-d-e-r.  I  believe. 

Question.  What  did  he  tell  you? 

Answer.  He  simply  asked  me  if  there  was  anything  par- 
ticular in  the  mail  this  morning. 

Question.  What  else  was  said? 

Answer.  He  asked  me  if  there  was  anything  came  in  |f 
I  would  send  it  to  him. 

Question.  Did  he  say  for  what  purpose? 

Answer.  No;  he  did  not. 

Question.  Did  he  tell  you  if  you  wanted  to  get  in  touch 
with  Mr.  MacCracken  to  do  it  through  Mr.  Hogan's  offlqe 
or  through  him? 

Answer.  Yes;  he  did. 

Question.  Just  what  did  he  tell  you? 

Answer.  Mr.  Guider  called  me  and  said  Mr.  MacCrackeb 
wanted  to  know  if  there  was  anything  in  the  mail  this 
morning,  and  I  said  nothing  but  what  could  wait.  He  said 
Mr.  MacCracken,  as  I  believe,  if  I  remember  correctly,  hajd 
had  a  dreadful  night,  or  sometliing  of  the  sort,  and  if 
wanted  to  get  in  touch  with  him  it  could  be  done  through 
him. 

Question.  Through  Mr.  Guider? 

Answer.  Through  Mr.  Guider;  yes. 

Mr.  BLACK.    That  is  all. 

The  VICE  PRESIDENT.    Are  there  other  questions? 

Mr.  RICHARDSON.    That  is  all. 

The  VICE  PRESIDENT.  The  witness  is  excused.  The 
Chair  understands  that  counsel  for  the  respondent  Brittin 
has  closed  his  testimony.  Has  the  committee  anything 
further? 

RICXSS 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  it  Is  sui 
gested  that  counsel  and  others  are  not  in  the  habit  of  past ; 
ing  over  the  luncheon  hour  without  some  refreshment,    ft 
is  also  suggested  that  it  is  rather  trying  upon  Senators  to 
present  without  an  opportunity  to  have  lunch.    Therefore 
I  move  that  the  Senate  stand  in  recess  until  10  minutes  pa^ 
1  o'clock. 

The  motion  was  agreed  to;  and  (at  12  o'clock  and  25  mi^ 
utes  p.m.)  the  Senate  took  a  recess  until  1:10  o'clock  pjn. 

At  the  expiration  of  the  recess  the  Senate  reassemble^ 

The  VICE  PRESIDENT.    Does  the  committee  desire 
cffer  any  further  testimony  concerning  the  respondents? 

Mr.  BLACK.    The  committee  desires  to  call  the  inspector, 
but  I  do  not  know  his  name. 

Mr.  ROBINSON  of  Arkansas.    I  suggest  the  absence  of 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roU. 


a 


The  Chief  Clerk  called  the  roU.  and  the  foUowing  Senators 
answered  to  their  names: 


Adams 

Ashurst 

Austin 

BachmAn 

Bailey 

Bankbe&d 

Barbour 

BarUey 

Black 

Bone 

Brown 

Buiicl«y 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

Coolldge 

Copeland 

Costlgan 

Couzena 


Cutting 

Davis 

Dickinson 

Dleteridi 

Dill 

Duffy 

Erlckson 

Fess 

Fletcher 

Prazler 

George 

Gibson 

Goldsboroush 

Gore 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Hebcrt 

Johnson 

Kcan 

Keyes 


King 

La  Follette 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

McCarran 

McGUl 

McKellar 

McNary 

Metcair 

Murphy 

Neely 

Norrla 

Nye 

O'Mahoney 

Overton 

Patterson 

Plttman 

Pope 

Reed 

Robinson,  Ark. 


Robinson.  Ind. 

RusseU 

Schall 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Stephens 

Thomas.  Okla. 

Thomas,  Utah 

Thompson 

Townsend 

Trammell 

Tydinga 

Vandenbers 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


Mr.  LEWIS.  I  desire  to  announce  that  the  senior  Senator 
from  Virginia  [Mr.  Glass]  is  necessarily  detained  from  the 
Senate  by  illness. 

I  also  wish  to  announce  that  the  junior  Senator  from  Vir- 
ginia [Mr.  Byrd]  and  the  junior  Senator  from  North  Caro- 
lina [Mr.  Reynolds]  are  detained  from  the  Senate  on  offi- 
cial business. 

The  PRESIDING  OFFICER  (Mr.  BoNX  in  the  chair). 
Eighty-nine  Senators  having  answered  to  their  names,  a 
quorum  is  present. 

Mr.  BLACK.     I  will  call  Mr.  Bradley  as  the  next  witness. 

TESTIMONY  OP  J.  A.  BRADLEY 

The  oath  was  administered  to  the  witness  by  the  Vice 
President. 

Direct  examination  by  Mr.  Black: 

Question.  Will  you  state  your  name? 

Answer.  J.  A.  Bradley. 

Question.  Where  do  you  live? 

Answer.  Lincoln,  Nebr. 

Question.  What  is  your  occupation? 

Answer.  Post-office  inspector. 

Question.  How  long  have  you  been  connected  with  the 
Post  Office  Department  as  an  inspector. 

Answer.  About  7  years. 

Question.  I  will  ask  if  you  went  to  the  National  Press 
Buifding  last  week  in  connection  with  a  search  for  any 
papers? 

Answer.  Yes.  sir. 

Question.  When  did  you  go  down? 

Answer.  The  evening  of  Monday,  February  5. 

Question.  Who  went  with  you? 

Answer.  Inspector  R.  F.  Rittelmeyer. 

Question.  How  do  you  si>ell  that  name? 

Answer.  R-i-t-t-e-l-m-e-y-e-r;  and  Clyde  Fleming  and 
V.  V.  Sugg. 

Question.  Where  did  you  go? 

Answer.  We  went  to  the  basement  of  the  National  Press 
Building. 

Question.  Did  you  find  any  of  the  waste  papers  in  the 
basement? 

Answer.  Yes,  sir. 

Question.  How  were  they  in  the  basement?  In  what  repos- 
itory were  they? 

Answer.  They  were  in  a  large  storage  room  in  the  base- 
ment, about  300  gunny  sacks  full  of  waste  papers. 

Question.  Did  you  proceed  to  make  a  search  of  those  sacks? 

Answer.  Yes,  sir;  we  made  a  systematic  search  of  the 
sacks. 

Question.  How  did  you  proceed? 

Answer.  We  arranged  a  temporary  table  and  started  In  on 
one  end  of  the  accumulation  of  sacks  and  proceeded  to 
examine  each  individual  sack  right  straight  through  until 
about  12  o'clock  that  night. 

Question,  By  that  time  had  you  found  any  pajiers  in  con- 
nection with  air  mail  transactions? 
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Answer.  Yes.  sir.  There  were  a  few  papers  that  came 
from  Colonel  Brittin's  office  at  1090  National  Press  Building, 
but  they  were  not  of  the  date  for  which  we  were  searching. 
They  were  as  of  February  2. 

Question.  You  mean  you  found  the  sack  as  of  the  date  of 
February  2? 

A.  Yes,  sir. 

Question.  Did  you  find  any  others  at  a  later  time? 

Answer.  Yes;  the  following  evening  we  found  others. 

Question.  What  date  was  that?  First,  how  did  you  ascer- 
tain the  date  that  the  papers  had  been  placed  in  the  sack? 

Answer.  Each  stack  was  dumped,  and,  of  course,  we  were 
anxioxis  to  And  Washington  daily  newspapers.  That  is  a 
fairly  good  indication  as  to  the  date.  Then  we  took  the 
envelops  showing  the  postmarks  and  thereby  arrived  fairly 
accurately  at  the  actual  date  that  the  trash  was  taken  away 
from  the  individual  offices. 

Question.  Did  you  later  find  any  other  papers? 

Answer.  Yes,  sir;  the  following  evening  we  found  quite  a 
few  other  papers. 

Question,  w'hat  date  did  the  papers  in  that  sack  appear 
to  have  been  placed  in  it? 

Answer.  February  1. 

Question.  February  1? 

Answer.  Thursday,  February  1;  yes,  sir. 

Question.  And  the  other  date  at  which  you  had  found 
them  was  what? 

Answer.  Friday,  February  2. 

Question.  Friday,  February  2? 

Answer.  Yes.  sir. 

Question.  Outside  of  the  two  dates.  Thursday,  February  1, 
and  Friday,  February  2,  did  you  find  any  other  air  mail 
papers  of  any  kind? 

Answer.  No,  sir. 

Question.  I  will  ask  you  to  look  at  the  letter  which  I  hand 
you,  dated  August  15,  1933,  addressed  to  Mr.  Lilly,  and  sea 
if  you  can  identify  that  letter. 

Answer.  Yes,  sir;  I  can. 

Question.  How  do  you  identify  it? 

Answer.  By  my  initials  on  the  back  of  each  sheet. 

Question.  When  did  you  place  your  initials  on  the  back  of 
each  sheet? 

Answer.  It  was  at  the  time  these  papers  were  assembled. 

Question.  Assembled?  What  do  you  mean  by  "  as- 
sembled "? 

Answer.  They  were  all  in  pieces.  They  were  torn  when 
we  obtained  them  out  of  the  sack,  and  we  got  them  together, 
pieced  them  together,  and  some  of  them  were  initialed  at 
that  time  and  two  or  three  were  initialed  in  Mr.  Patterson's 
office  subsequently. 

Question.  Is  the  letter  which  is  before  you  now  one  of  the 
letters  that  you  assembled  from  torn  pieces  of  paper? 

Answer.  Yes,  sir. 

Question.  It  appears  on  each  page  there  to  have  been  put 
together.  Was  it  torn  exactly  as  shown  by  these  frag- 
mentary pieces? 

Answer.  Yes,  sir;  just  that  way. 

Mr.  BLACK.  I  would  sufTgest  that  that  letter  should  be 
marked  as  an  exhibit.  It  has  not  yet  been  marked  as  an 
exhibit,  although  reference  has  been  made  to  it. 

The  VICE  PRESIDENT.  Without  objection,  the  letter 
will  be  marked  "  Exhibit  A  "  for  the  record. 

(The  paper  was  marked  "  Exhibit  A.") 
By  Mr.  Black: 

Question.  On  the  top  of  that  letter  is  there  any  pencil 
memorandum? 

Answer.  Yes,  sir;  there  is. 

Question.  What  is  the  pencil  memorandum? 

Answer.  "  MacCracken  copy." 

Question.  Was  that  on  the  letter  when  you  found  it? 

Answer.  Yes,  sir. 

Mr.  BLACK.     We  offer  that  letter  now,  exhibit  A. 
By  Mr.  Black: 

Question.  I  send  you  another  letter,  which  will  be  marked 
"Exhibit  B",  dated  August  28,  1933,  and  ask  if  you  can 
identify  that  letter? 

Answer.  Yes,  sir;  I  can. 


Question.  Where  did  you  get  that  lettcrt 

Answer.  Out  of  the  trash. 

Question.  Out  of  which  trash? 

Answer.  Out  of  the  trash  the  evening  of  February  6  in  the 
basement  of  the  National  Press  Building. 

Question.  In  what  sack  did  you  find  it? 

Answer.  It  was  in  a  sack  as  of  February  1, 

Question.  In  other  words,  the  other  papers  in  there  showed 
you  it  was  February  1  ? 

Answer.  Yes,  sir. 

Mr.  BLACK.  I  will  ask  that  that  be  marked  "  Exhibit  B  ". 
and  I  offer  it. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

(The  paper  was  marked  "  Exhibit  B.") 
By  Mr.  Black: 

Question.  I  send  you  a  letter  dated  February  28,  1933,  ad- 
dressed to  Mr.  K.  R.  Ferguson,  signed  "  L.  H.  B. ",  and  asl:  If 
you  can  identify  it? — and  let  it  be  marked  "  Exhibit  C." 

Answer.  Yes.  sir;  I  can  identify  it. 

Question.  Where  did  you  get  it? 

Answer.  In  the  same  place.  National  Press  Building,  on  the 
evening  of  February  6. 

Question.  In  what  sack? 

Answer.  In  the  same  sack  that  came  from  the  tenth  floor 
as  of  February  1. 

Question.  Was  it  also  torn  into  pieces? 

Answer.  Yes.  sir. 

Question.  Were  all  three  of  these  torn  into  pieces? 

Answer.  Yes,  sir. 

Question.  And  they  were  assembled  by  you  and  those  work- 
ing with  5'ou? 

Answer.  That  Is  right. 

Question.  At  a  later  date? 

Answer.  Yes,  sir. 

Mr.  BLACK.     We  offer  that  letter  in  evidence. 

The  VICE  PRESIDENT.  Without  objection,  it  will  be 
marked  "  Exhibit  C." 

(The  paper  was  marked  '*  Exhibit  C") 
By  Mr.  Black: 

Question.  I  send  you  a  letter  dated  August  9,  1933,  ad- 
dressed "  My  Dear  Ben  "  and  signed  "  L.  H.  Brittin  "  and 
ask  if  you  can  identify  it.  I  will  let  it  be  marked  "  Ex- 
hibit D." 

(The  paper  was  marked  "Exhibit  D,") 

Answer.  Yes,  sir;  I  can  identify  it. 

Question.  Where  did  you  get  it? 

Answer.  In  the  same  sack  in  the  basement  of  the  National 
Press  Building  on  February  6,  in  the  sack  as  of  February  1 
from  the  tenth  floor. 

Question.  Was  it  also  torn  into  pieces? 

Answer.  Yes,  sir. 

Question.  I  send  you  a  letter  dated  August  16,  1933,  ad- 
dressed to  "  My  Dear  Mr.  Lilly  "  and  signed  "  L.  H.  Brittin  - 
and  ask  you  to  identify  It  and  let  It  be  marked  "  Exhibit  E." 

(The  paper  was  marked  "  Exhibit  E.") 

Answer.  Yes,  sir;  I  can  identify  it. 

Question.  What  is  it? 

Answer.  It  is  a  letter  we  foimd  In  torn  condition  the  eve- 
ning of  February  6  in  the  basement  of  the  National  Press 
Building  in  a  sack  from  the  tenth  floor  as  of  February  1. 

Question.  I  send  you  a  memorandum  marked  "  Memo- 
randa." Let  it  be  marked  "  Exhibit  P."  I  ask  if  you  caa 
identify  it? 

(The  paper  was  marked  "  Exhibit  P.") 

Answer.  Yes,  sir;  I  Identify  it. 

Question.  Where  did  you  get  it? 

Answer.  In  the  basement  of  the  National  Press  Building 
on  the  evening  of  February  6  in  the  sack  from  the  tenth 
floor  of  the  National  Press  Building  as  of  February  1, 

Question,  I  send  you  a  copy  of  a  day  letter  dated  August 
1,  1933,  signed  "Brittin",  marked  "Charge  MacCracken  b 
Lee  ",  and  ask  If  you  can  identify  It? 

Answer  (after  examining  paper).  Yes,  sir. 

Mr.  BLACK.    Let  it  be  marked  "  Exhibit  O." 

(The  paper  was  marked  "  Exhibit  G."> 
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By  Mr.  Black: 

Question.  What  is  that?    Where  did  you  find  it? 

Answer.  The  torn  fragments  of  that  day  letter  were  f ou:  id 
In  a  sack  of  trash  to  the  National  Press  building  on  t  le 
evening  of  February  6.  taken  from  a  sack  from  the  ten^h 

floor  as  of  February  1.  i.      w      «to 

Question.  I  send  you  another  letter  dated  September  -8. 
signed  "  L,  H.  B.".  addressed  to  Mr.  K.  R.  Ferguson,  and  a^k 
If  you  can  identify  it?    Let  it  be  marked  "  Exhibit  H." 

(The  paper  was  marked  "  Exhibit  H.") 

Answer.  Yes.  sir;  I  can. 
By  Mr.  Black: 

Question.  Where  did  you  get  it? 

Answer.  From  a  sack  of  trash  in  the  basement  of  t 
National  Press  Building  on  the  evening  of  February  6.  co 
ing  from  a  sack  from  the  tenth  floor  as  of  February  1. 

Question.  I  send  you   a   telegram   dated   September 
signed  by   "  Brittin ".   "Charge   MacCracken   k  J^e", 
dressed  to  Mr.  A.  H.  Brown,  and  ask  if  you  can  identify  i^? 
Let  it  be  marked  with  the  next  exhibit  number. 

Answer  (after  examining  paper).  Yes,  sir;  I  can. 

iThe  paper  was  marked  "  Exhibit  I.") 
By  Mr.  Black: 

Question.  Where  did  you  find  it? 

Answer.  In  a  sack  of  trash  m  the  basement  of  the  Nk 
tional  Press  Building  on  February  6.  coming  from,  a  sa|:k 
from  the  tenth  floor  as  of  February  1 

Question.  I  send  you  another  letter  dated  January  26,  Ito 
Col.  L.  H.  Brittin.  from  Mr.  John  H.  Druar,  and  ask  if  y^ 
can  identify  it.  and  state  where  you  found  it? 

Answer  (after  examining  paper).  Yes,  sir;  I  can  identilty 
it. 

Btfr.  BLACK.  Let  it  be  marked  the  next  exhibit,  and 
offered,  also. 

(The  paper  was  marked  "Exhibit  J.") 
By  Mr.  Black: 

Question.  Where  did  you  get  It? 

Answer.  It  was  found  in  a  sack  of  trash  in  the  basement 
of  the  National  Press  Building  on  the  evening  of  February 
6,  coming  from  a  sack  from  the  tenth  floor  as  of  February  1. 

Question.  I  will  ask  you  to  look  at  the  remainder  of  th(se 
I)apers.  I  shall  not  offer  them  at  the  present  time,  but  sh  all 
have  them  identified  and  turn  them  over  to  counsel  lor 
Colonel  Brittm.    See  if  you  can  identify  each  one  of  them. 

(The  witness  examined  the  papers.) 

Mr.  BLACK.  While  that  is  being  done.  Mr.  President,  if 
I  did  not  make  the  statement  in  each  instance  that  I  offezed 
the  papers  in  evidence,  I  do  now  offer  each  of  the  previcios 
exhibits  in  evidence. 

The  VICE  PRESIDENT.  They  are  offered  and  marked 
as  exhibits  according  to  the  letters  suggested  by  the  Senator 
from  Alabama. 

Does  the  Senator  desire  these  to  be  also  oBered  in  eVi 
dence? 

Mr.  BLACK.  I  am  simply  having  them  identified,  abd 
shall  ask  some  questions  and  then  turn  them  over  to  counsel 
in  order  that  he  may  see  the  remainder;  and  U  he  desii^s 
any  of  them  placed  in  the  Rxcosd  we  shall  then  do  so 

The  Witness.    Yes,  sir;  I  can  identify  them. 
By  Mr.  Black: 

Question.  Where  did  jrou  get  those? 

Answer.  These  were  taken  from  the  basement  of  ihe 
National  Press  Building  on  February  6.  from  a  sack  from  i  he 
tenth  floor  as  of  February  1. 

Question.  There  is  one  other  that  I  did  not  have.  iBy 
mistake  I  did  not  send  it  up.    Was  it  also  one  of  the  papet3? 

Answer.  Yes,  sir. 

Question.  I  send  you  now  the  remainder,  in  order  tnat 
you  may  identify  them,  which  are  not  offered  as  exhibits. 
Do  you  identify  that  entire  group  as  the  remainder  mm, 
Mr.  Bradley? 

Answer  (after  examining  papers).  Senator,  these  do  not 
have  my  initials.  They  have  Mr.  Rittelmejrer's  initials  on 
them;  and  while  they  have  every  appearance  of  being  frpm 
that  group,  I  presume 
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Question.  Both  of  you   put   your 
brought  them  up  here  together? 
Answer.  Yes,  sir. 

Mr.  BLACK.  We  will  ask  that  those  simply  be  marked 
as  "  Exhibit  X  ",  without  offering  them  as  evidence  to  place 
in  the  record,  but  in  order  that  counsel  may  see  them  and 
ascertain  whether  or  not  he  desires  to  ask  any  questions 
about  them. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

By  Mr.  White:       '^ 
Question.  May  I  ask  the  witness  how  many  letters  or 
telegrams  there  are  there  which  have  been  identified  but 
which  have  not  been  introduced  in  evidence? 
Answer.  In  this  group,  Senator,  and  in  that  one  there? 
Question.  In  both  of  the  groups  that  you  have  identified, 
but  which  the  chairman  of  the  conmiittee  did  not  offer  in 
evidence. 

Answer.  I  presume  there  would  be  20  on  a  guess,  Senator; 
perhaps  more. 
Question.  Will  you  not  just  run  over  them  and  see? 
Answer.  Yes,  sir;  I  shall  be  glad  to. 
(The  witness  counted  the  papers.) 

Mr.  KING.  Mr.  President,  while  the  witness  is  counting 
those  papers,  may  I  ask  counsel  for  the  respondent  whether 
he  has  read  in  this  morning's  Congressional  Record  the 
letters  beginning  on  page  2260  and  ending  on  page  2264,  and 
whether  he  admits,  if  he  has  read  these  letters,  that  the 
Record  here  Is  a  correct  reproduction  of  the  letters  which 
were  offered  and  identified  yesterday? 

Mr.  RKJRARDSON.  Senator,  I  have  to  mtod,  sir,  that 
one  of  the  letters  that  was  presented  yesterday  had  at  the 
top  of  it  a  reference  to  "  Hay-Adams  House  ",  and  I  do  not 
find  to  the  Congressional  Record  any  designation  of  "  Hay- 
Adams  House."  Of  course  that  Is  vitally  important.  I  have 
not  checked  the  other  letters  to  know  how  many  other 
thtoKS  have  been  left  out  of  those  copies. 

Mr.  KING.  I  wish  counsel  would  examtoe  them,  because 
it  is  unnecessary  to  have  them  printed  agato,  now  that  they 
have  been  formally  offered,  if  the  Record  correctly  repre- 
sents the  letters  which  were  produced  yesterday  and  which 
have  been  formally  offered  today. 

Mr.  RICHARDSON.    I  will  ask  if  I  may  do  that  when  the 
Senate  is  progressing  with  the  hearing  of  the  other  cases. 
By  Mr.  Whttb: 
Question.  Now  may  I  have  an  answer? 
Answer.  I  count  27,  Senator. 

Mr.  BLACK.  That  is  all.  Will  you  let  Mr.  Richardson 
have  those  letters  now? 

The  VICE  PRESIDENT.    Are  there  any  other  quesUons? 
Mr.  BLACK.    He  does  not  want  the  ones  that  were  identi- 
fied, I  presume,  at  this  time.    He  wants  to  keep  them  sep- 
arate.   The  ones  that  I  wanted  kept  separate  are  the  ones 
that  had  not  been  offered  in  evidence — to  that  envelop. 
(Certato  papers  were  turned  over  to  Mr.  Richardson.) 
Mr.  BLACK.    Let  me  ask  you  one  other  question. 

By  Mr.  Black: 
Question.  Were   these   sacks   arranged   according   to   the 
floors  from  which  they  came? 

Answer.  No,  sir.  We  hoped  they  would  be,  but  they  were 
not. 

Question.  How  did  you  designate  the  floor — by  the  con- 
tents? 
Answer,  By  the  contents;  yes,  sir. 

Question.  In  other  words,  you  had  the  names  of  the  occu- 
pants of  the  various  floors? 
Answer.  Yes,  sir. 

Question.  And  would  flnd  the  mall  in  the  bag,  or  the 
papers  to  the  bag,  and  would  by  that  means  determine  the 
floor  from  which  the  papers  came? 
Answer.  Yes,  sir;  that  is  it. 

CJross-examination  by  Mr.  Richardson: 
Question.  Mr.  Inspector,  there  was  no  designation,  then. 
sir,  upon  any  of  these  bags  which  gave  you  any  key  at  all 
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to  where  the  letters  came  from,  or  when  they  came.    Is  that 

correct? 

Answer.  That  is  right — ^no  outside  designation  whatever. 

Question.  And  when  you  say  that  letters  were  secured  and 
are  emtoaced  in  the  letters  which  have  been  identified  here 
as  of  date  of  February  1,  you  are  sinu>ly  presenting  to  the 
Senate  the  conclusion  which  you  arrived  at,  based  upon  a 
method  where  you  checked  \n  a  particular  sack  through  the 
different  dates  of  letters  that  were  to  there,  that  to  all 
probability  the  letters  there  tovoived  c&me  down  there  on 
that  particular  date? 

Answer.  Yes.  sir.    The  evidence  was  very  conclusive. 

Question.  To  you? 

Answer.  We  were  the  ones  making  the  examination. 

Question.  Precisely;  but  it  was  your  conclusion  as  to  the 
date? 

Answer.  Yes,  sir. 

Question.  Based  upon  the  fact  that  to  a  sack  you  found 
letters  and  other  memoranda  bearing  a  disttoct  date? 

Answer.  Yes,  sir. 

Question.  And  you  concluded,  because  the  letters  in  that 
sack  bore  a  particular  date,  that  the  waste  paper  that  went 
into  that  sack  came  down  to  the  basement  on  that  date? 

Answer.  There  were  not  only  letters 

Question.  That  can  be  answered  "  yes  "  or  "  no  ",  sir. 

Mr.  McCARRAN.  I  ask  that  the  witness  be  permitted  to 
answer. 

Mr.  RICHARDSON.     So  do  I. 

The  Witness.    Well,  that  answer  should  be  qualified,  sir. 
By  Mr.  Richardson: 

Question.  Qualify  it  as  you  wish. 

Answer.  For  the  reason  that  every  sack  contained  a  cer- 
tain number  of  daily  papers  from  Washington,  and  that 
helped  also  in  the  identification. 

Question.  And  it  was  from  the  dates  of  the  papers,  news- 
papers, letters,  and  documents  in  the  sack  that  you  reached 
the  conclusion  that  was  satisfactory  to  you  that  all  of  those 
papers  came  toto  that  sack  on  that  day? 

Answer.  Yes.  sir;  absolutely. 

Question.  K  they  had  not  come  toto  the  sack  on  that  day, 
the  contents  of  the  sack  would  have  looked  just  the  same; 
would  it  not? 

Answer.  Yes,  sir. 

Question.  How  many  sacks  did  you  examtoe? 

Answer.  Approximately  300. 

Question.  All  through. 

Answer.  Well,  so  nearly  through  that  we  were  satisfied. 
In  some  cases  we  were  able  to  eliminate  sacks.  For  in- 
stance, we  would  open  a  sack,  and  if  it  contained  a  news- 
paper, a  daily  newspaper  from  Washington  as  of  February 
2,  we  knew  that  was  not  the  sack  we  were  looking  for. 

Question.  And  if  there  had  happened  to  be  put  to  that 
sack,  by  the  attendant  who  rustles  scrap  paper  for  the  build- 
tog,  a  letter  that  had  been  deposited  in  the  waste-paper 
basket  the  previous  day,  you  never  would  have  found  it, 
would  you? 

Answer.  Well,  we  depended  not  on  one  letter,  sir.  We 
satisfied  ourselves  from  probably  8  or  10  particular  exhibits 
before  we  were  sure. 

Question.  Eight  or  ten  of  the  documents  found  in  the 
sack  when  you  examined  the  date  permitted  you  to  arrive 
at  a  conclusion 

Answer.  Yes.  sir. 

Question  (continuing) .  Of  when  all  the  papers 

Answer.  That  is  right. 
Question  (conttoutog) 
gunny  sack? 
Answer.  Yes. 

Question.  Put  there  by  someone  you  did  not  know? 
Answer.  Yes,  sir. 

Question,  At  a  time  you  knew  not  of,  for  a  purpose  with 
which  you  were  not  acquainted;  Is  that  not  so? 

Answer.  You  are  putting  it  to  a  rather  round-ttbout  way, 
but  that  is  virtually  what  it  is. 

Question.  Just  another  word  and  I  am  through.  And  as 
the  result  of  the  examination  of  the  sacks  that  you  ex-  j 
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amined,  are  these  papers  that  you  have  identified  here  aU  of 
the  papers  of  whatever  kind,  manner,  or  description  that 
you  could  ftod  containing  anything  that  brought  them  back 
to  the  respondent  here,  Brittto? 

Answer,  Yes,  sir.  That  is,  every  scrap  of  paper  that  we 
could  find  that  we  were  satisfied  belonged — had  belonged  at 
any  time  to  Colonel  Brittto,  had  been  to  his  possession,  we 
have  brought  before  the  committee  here. 

Question.  And  you  found  those  piu»:s  in  the  February  1 

sack? 

Answer.  Yes,  sir. 

Question.  That  you  have  described  to  the  Senate? 

Answer,  Yes,  sir. 

Question.  So  that  to  your  theory,  as  you  saw  It — and  I 
appreciate  it,  sir— in  your  theory,  as  you  saw  it,  there  were 
placed  to  that  sack  on  February  1  to  the  National  Press 
Building  over  30  documents  traceable  to  Colonel  Brittin? 

Answer.  The  February  1st  date  there  might  be  Just  a  little 
bit  misleading  to  this  way,  as  going  toto  the  sack  cm  Feb- 
ruary 1,  I  said  as  of  February  1,  because  those  char- 
women go  on  duty  at  a  quarter  to  11  at  niilit  and  work 
imtil  6  o'clock  the  next  morning,  and  they  may  have  been 
placed  to  there  at  any  time  from  a  quarter  to  11  at  night 
until  6  o'clock  the  next  momtog. 

Question.  You  are  not  recanting  at  all  this  identification 
system  you  worked  out,  are  you? 

Answer.  I  think  you  will  have  to  make  yourself  a  little 
more  clear. 

Question.  I  wonder  whether  you  have  any  doubt  in  your 

own  mtod,  sir,  as  to  the  accuracy 

Answer  (toterposing).  Not  the  slightest. 
Question   (conttouing).  Of  the  conclusion  that  you  ar- 
rived at  as  to  when  a  particular  piece  of  waste  paper  was 
placed  to  a  gimny  sack? 
Answer.  Not  the  slightest,  sir,  as  of  February  1. 
Question.  Just  by  way  of  toquiry.    How  did  you  conclude 
that  this  belonged  to  Colonel  Brittto   [handtog  paper  to 
the  witness]?    It  is  from  exhibit  X. 

Answer,  I  did  not  know  that  that  did  ccwne  from  Colonel 
Brittto,  Just  in  that  line,  the  same  kind  of  stationery,  the 
same  as  some  of  the  others,  and  I  said,  "  We  will  take  no 
chances  and  we  will  just  bring  it  up." 

Questi(Mi,  You  have  not  indulged  to  that  liberal  method 
of  soul  communication,  have  you,  with  any  other  papers 
that  have  been  offered  here? 

Answer,  I  think  not.    I  think  it  is  just  a  matter  tA  play- 
tog  safe  on  that,  sir,  and  you  will  flnd  that  the  others  are 
more  or  less  connected, 
Mr,  RICHARDSON,     That  is  alL 
The  VICE  PRESIDENT,    Are  there  any  other  questions? 

Redirect  examination  by  Mr.  Black: 
Question.  In  other  words,  when  you  found  these  scraps 
you  could  not  tell,  when  they  were  first  discovered,  whether 
they  would  fit  toto  this  jigsaw  puzzle  or  not? 
Answer,  No,  sir;  I  could  not. 

Question.  And  you  got  this  scrap  along  with  other  scraps? 
Answer.  Yes,  sir. 

Question.  And  you  have  pieced  together  the  parts  which 
you  have  there,  and  they  show  that  they  were  Colonel 
Brittto's,  do  they  not? 
Answer,  They  do;  yes,  sir. 

Questitm.  So.  so  far  as  they  are  concerned,  there  can  be 
no  question  but  what  they  are  Colonel  Brittto's.    Now  may 
I  ask  you  this  further  question?    You  opened  up  all  of  those 
sacks,  did  you  not? 
Answer.  Yes,  sir. 

QuesUcm.  And  you  found  out  from  the  300  sacks,  and  ob- 

servtog  the  mail  that  was  to  them,  that  the  custom  with 

reference  to  those  sacks,  as  shown  by  the  300.  was  such  that 

you  would  find  the  mail  of  a  c^ertato  day  to  a  certato  sack? 

Answer.  TtaX,  is  right. 

Qnestian.  And  you  found  that  with  reference  to  the  pco-- 
ticular  day  to  which  you  found  this  correspondence  which 
was  destroyed? 
Answer.  Yes,  sir. 
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Question.  And  you  had  been  Informed  before  you 
down  there,  the  date  that  Colonel  Brittin  had  said  he  d|B 
stroyed  his  correspondence,  had  you  not? 

Answer.  Yes,  sir.  i.  ^  *  # 

Question.  And  you  were  looking  for  that  date  so  lar 
this  sack  was  concerned? 

Answer.  Yes,  sir.  .^         _*.     m, 

QuesUon.  And  you  did  find  in  that  sack  the  particulir 
letters  which  have  been  referred  to,  and  finally  pieced  thefn 
together? 

Answer.  Yes,  sir. 

Question.  I  assume  that  in  bringing  those  pieces  out 
there  you  probably  foimd  some  pieces  of  some  parts  of  corrfe- 
spondence  that  you  could  not  piece  up  with  anything  el^, 
did  you  not? 

Answer.  Yes.  sir.    That  is  the  part  that  he  (Mr.  Richarfl- 

son)  referred  to  there. 

Question.  And  that  Is  the  best  you  could  get,  and  you  gjat 
all  you  could? 

Answer.  That  is  right. 

Question.  Did  you  have  any  other  pieces  that  indicat^ 
that  you  were  missing  anything  of  correspondence  like  thai? 

Answer.  Oh.  yes.  We  were  unable  to  find  quite  a  f^w 
pieces  to  comi^ete  the  file. 

Question.  And  you  brought  them  back  in  that  way? 

Answer.  Yes,  sir. 

Question.  Incomplete? 

Answer.  That  is  right,  sir. 

Mr.  BLACK.     All  right. 

The   VICE  PRESIDENT.    Are  there  any  further  que^ 
tions? 

By  Mr.  Whitx: 

Question.  Were  there  incomplete  pieces  other  than  thojse 
which  have  been  identified  here? 

Answer.  I  think  not,  sir.    I  believe  everything  is  here 
noticed  an  envelop  with  some  envelops  in  here  a  momeiit 
ago  that  I  had  not  identified. 

Re -cross-examination  by  Mr.  Richardson: 

Question.  Mr.  Inspector,  how  do  you  accoimt,  in  tlds 
working  theory  of  yours,  for  what  has  become  of  the  miss- 
ing parts  of  letters  you  cannot  find? 

Answer.  I  Just  do  not  account  for  it,  sir.  I  know  that  re 
searched  and  searched  and  got  everything  that  we  cou  d. 
It  is  possible  that  we  overlooked  a  few  little  fragments,  ilt 
is  possible  that  they  may  have  fallen  out  from  a  hole  io  a 
gunny  sack,  something  like  that.  | 

Question.  It  indicates  to  your  mind,  does  it  not,  that 
between  the  time  of  deposit  of  a  torn  letter  in  the  wasfle- 
basket  and  the  time  you  took  it  out  of  the  sack  part  of  tne 
letter  had  been  lost,  does  it  not? 

Answer.  Something  happened  to  port  of  those  letters,  te- 
cause  we  did  not  have  fragments:  and  whether  in  the  hum^n 
equation  we  overlooked  them  or  whether  they  wo-e  lost 
the  sack  we  have  no  way  of  knowing. 

Question.  And  the  losing  of  a  piece  of  paper  could  ap^ly 
just  as  well  to  a  complete  letter  as  to  a  fragment,  could 
not? 

Answer.  I  presume  it  could;  yes. 

Mr.  RICHARDSON.     That  is  all. 

The  VICE  PRESIDENT.  Any  further  questions  of  |he 
witness? 

Mr.  AUSTIN.    I  should  like  to  ask  a  question. 

The  VICE  PRESIDENT.    The  Senator  from  Vermont. 
By  Mr.  Attstin: 

Question.  Did  you  examine  sacks  which  jou  thought  rep- 
resented the  10  days  preceding  February  1? 

Answer.  Yes,  sir.  We  started  in — there  were  some 
those  sacks  from  around  January  21,  22,  and  on  up,  clear 
to  the  date  of  our  visit  up  thore. 

Question.    You  examined  every  one  of  them? 

Answer.    Yes.  sir. 

Question.    And  every  piece  of  paper  in  them? 

Answer.    No,  sir;  not  every  piece  of  paper.    Bfight  I 

plain  we  were  able  to  eliminate  a  good  many  of  those  saJbks 

conclusively  th2,t  they  were  not  the  date  for  which  we  were 
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searcliing,   and   therefore   we  had   no   further   interest   in 

them. 

Question.  Were  you  not  searching  for  waste  from  Colonel 
Brittin's  office  on  any  of  those  dates? 

Answer.  No,  sir.    Searching  for  waste  as  of  February  1." 

Question.  And  so  you  cannot  testify  that  there  may  not 
have  been  waste  from  Colonel  Brittin's  office  contained  in 
each  one  of  the  g\mny  sacks  fq?  10  days  preceding  the  1st 
day  of  February,  can  you? 

Answer.  There  were — yes;  I  would  have  to  qualify  that  a 
little  ways,  because  the  sacks  we  had  reason  to  believe  were 
of  February  1  and  February  2.  along  in  there;  we  were 
much  more  careful  in  going  through  those  than  we  were 
of  those  further  back  either  way. 

Question.  Well,  were  you  not  interested  to  find  Colonel 
Brittin's  waste  paper  for  10  days  preceding  February  1? 

Answer.  No,  sir. 

Question.  You  did  not  look  for  it  at  all? 

Answer.  No,  sir. 

Question.  How  many  sacks  for  each  day  did  you  find? 

Answer.  There  are  approximately  50  sacks  that  come 
down  there  each  day.  It  is  hauled  away  from  the  build- 
ing about  twice  a  week. 

Question.  How  many  sacks  for  each  floor? 

Answer.  There  are  about  four,  an  average  of  four,  from 
the  tenth  floor  particularly,  that  we  know  about. 

Question.  Did  you  find  all  these  pieces  of  waste  paper  in 
one  sack? 

Answer.  Yes,  sir;  right  in  the  bottom  of  the  sack. 

Question.  Do  you  remember  how  many  sacks  from  the 
first  fioor  which  you  concluded  were  taken  down  on  Febru- 
ary 1  were  there? 

Answer.  From  the  first  fioor? 

Question.  Did  I  say  the  first?    I  meant  the  tenth  floor. 

Answer.  No;  I  could  not,  but  I  should  say  there  were  at 
least  four.  I  could  not  say  positively,  because  we  knew  we 
had  a  number  of  false  alarms,  and  we  were  rather  of  the 
opinion  that  we  might  find  something  and  did  not. 

Mr.  AUSTIN.     That  is  all. 

The  VICE  PRESIDENT.     Are  there  any  further  questions? 

Mr.  BLACK.    I  just  want  to  ask  him  one  more  question 
to  make  a  matter  clear. 
By  Mr.  Black: 

Question.  When  you  went  down  there,  you  were  informed 
that  Colonel  Brittin  had  testified  that  he  had  torn  up  and 
thrown  into  the  waste-paper  basket  letters  on  a  certain  day, 
were  you  not? 

Answer.  Yes,  sir. 

Question.  And  you  went  down  to  look  for  those  letters 
which  had  been  torn  up.  according  to  Colonel  Brittin's  state- 
ment, on  that  certain  day? 

Answer.  That  is  right. 
By  Mr.  Austin: 

Question.  I  should  like  to  ask  the  witness  at  whose  in- 
stance did  you  make  this  search? 

Answer.  It  was  on  our  own  initiative,  sir. 

Question.  To  whom  do  you  refer  when  you  say  "  our  "? 

Answer.  Inspector  Rittelmeyer  and  I  were  working  to- 
gether on  this  case,  and  we  decided  that  it  would  be  a  good 
Idea  to  look  through  that  trash. 

Question.  Whom  do  you  represent? 

Answer.  We  represent — we  are  working  for  the  Post  Office 
Department,  but  we  are  also  working  for  the  Senate  com- 
mittee investigating  this  case. 

Question.  You  had  no  special  instructions  for  this  search? 

Answer.  Not  for  this  search,  no  sir;  until  later,  we  in- 
formed Mr.  Patterson  what  we  were  doing,  and  he  said, 
"  That  is  fine." 

Mr.  AUSTIN.    That  is  all. 

The  VICE  PRESIDFNT.  Are  there  any  further  ques- 
tions?   May  the  witness  stand  excused? 

Mr.  BLACK.    He  may  stand  excused. 

The  VICE  PRESIDENT.    Are  there  any  further  witnesses? 

Blr.  BLACK.  I  would  suggest  now  that  we  proceed  with 
the  witnesses  for  the  other  respondents. 
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The  VICE  PRESIDENT.  The  case  is  closed  as  to  respond- 
ent Brittin  temporarily  at  least. 

Mr.  NEBEKER.  The  respondent  Hanshue  will  have  two 
witnesses,  and  I  will  now  call  Mr.  Voorhes. 

TESTIMONY  OF  SOL  W.  VOORHBS 

The  oath  was  administered  to  the  witness  by  the  Vice 
President. 

Direct  examination  by  Mr.  Nebeker: 

Question.  Mr.  Voorhes,  can  you  hear  me  all  right  from 
here? 

Answer.  I  can. 

Question.  Give  your  full  name,  please. 

Answer.  Sol  W.  Voorhes. 

Question.  How  old  are  you,  Mr.  Voorhes? 

Answer.  Thirty-three. 

Question.  What,  if  any  connection,  do  you  have  with  the 
Western  Air  Express? 

Answer.  Traveling  auditor. 

Question.  How  long  have  you  occupied  that  position? 

Answer.  Since  January  2.  1930. 

Question.  Was  that  the  first  connection  you  had  with  the 
Western  Air  Express? 

Answer.  That  is  right. 

Question.  In  a  general  way.  what  are  your  duties  in  that 
capacity? 

Answer.  The  investigation  of  various  accounts  of  the  com- 
pany at  the  various  agencies  that  we  have  in  the  various 
States. 

Question.  As  traveling  auditor,  is  it  occasionally  necessary 
for  you  to  visit  New  York  City? 

Answer.  It  is,  sir. 

Question.  By  the  way.  where  is  your  home? 

Answer.  Los  Angeles,  Calif. 

Question.  Is  that  the  office  with  which  you  are  connected, 
generally? 

Answer.  That  is. 

Question.  Your  headquarters? 

Answer.  Right. 

Question.  Were  you  in  New  York  City  on  February  2,  1934? 

Answer.  On  what  date,  sir? 

Question.  February  2. 

An.swer.  Right. 

Question.  And  also  on  February  1? 

Answer.  That  is  right. 

Question.  Were  you  stopping  at  a  hotel  there? 

Answer.  Yes.  sir. 

Question.  Give  the  name  of  the  hotel. 

Answer.  Essex  House. 

Question.  Was  any  other  official  of  the  company  stopping 
there  at  the  same  time? 

Answer.  Yes;  Mr.  Hanshue  and  Mr.  C.  W.  France. 

Question.  Mr.  Hanshue  is  the  respondent  here? 

Answer.  That  is  right. 

Question.  Mr.  France  occupies  what  position? 

Answer.  Division  superintendent  of  the  Rocky  Mountain 
division. 

Question.  Did  you  all  have  adjacent  rooms,  or  rooms  on 
different  fioors? 

Answer.  Mr.  Prance  and  I  had  the  same  room,  Mr.  Han- 
shue a  room  on  the  fourteenth  fioor,  and  ours  was  on  the 
thirty-sixth. 

Question.  Calling  your  attention  to  the  date,  February  1, 
1934,  I  will  ask  you  whether  you  recall  a  conversation  over 
the  telephone  between  Mr.  Hanshue  and  Mr.  William  P. 
MacCracken,  Jr.,  of  Washington,  D.C.? 

Answer.  I  do. 

Question.  Did  you  have  anything  to  do  with  making  that 
call? 

Answer.  I  got  Mr.  MacCracken  on  the  phone  for  Mr. 
Hanshue. 

Question.  About  what  time  of  day  was  that? 

Answer.  Somewhere  between  10  and  11  o'clock  in  the 
morning. 
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Question.  Were  you  there  at  the  time  Mr.  Hanabue  talked 
to  Mr.  MacCracken  over  the  phone? 
Answer.  I  was. 

Question.  Will  you  state,  in  substance,  what  Mr.  Hanshue 
said? 

Answer.  Mr.  Hanshue  said  that  he  had  received  Mr. 
MacCracken  s  wire  that  morning  and  he  did  not  know  what 
it  was  all  about. 

Question.  Just  a  moment.  Is  that  the  wire  that  Mr. 
Hanshue  testified  about  in  his  testimony—*  "  night  letter  " 
received  from  Mr.  MacCracken? 

Answer.  I  should  judge  it  is,  sir. 

Question.  All  right.  Proceed.  What  did  Mr.  Hanshue 
say? 

Answer.  That  he  did  not  know  what  was  in  those  files. 
He  did  not  know  how  much  time — and  he  asked  Mr.  Mac- 
Cracken how  much  time  he  would  have  before  signing  the 
release,  and  asked  if  it  would  be  all  right  if  he  would 
instruct  Mr.  Giwin  to  go  down  and  determine  what  was  In 
the  files  and  report  to  him. 

Question.  Is  Mr.  Giwin  one  of  the  respondents  in  this 
case? 

Answer.  That  Is  right. 

Question.  In  that  conversation  was  an]rthing  said  about 
taking  any  of  the  papers  out  of  those  flies? 

Answer.  No,  sir. 

Question.  Do  you  know  whether  or  not  subsequent  to 
that  telephone  communication  Mr.  Hanshue  had  communi- 
cation with  anyone  else  in  Washington? 

Answer.  He  had  a  communication  from  Mr.  Giwin. 

Question.  About  how  long  after  the  conversation  with 
Mr.  MacCracken? 

Answer.  Probably  an  hour. 

Question.  Did  you  have  anything  to  do  with  putting 
through  that  call? 

Answer,  I  put  through  a  call  first  for  Mr.  Giwin,  and  he 
was  reported  as  not  in  the  hotel. 

Question.  I  did  not  just  get  that  answer. 

Answer.  I  put  through  a  call  first  for  Mr.  Giwin,  but  he 
was  reported  as  not  being  in  the  hotel. 

Question.  Did  he  afterward  make  a  return  call? 

Answer.  That  is  right. 

Question.  For  yourself  or  Mr.  Hanshue? 

Answer.  For  myself. 

Question.  Did  Mr.  Hanshue  or  you  have  any  conversation 
with  Mr.  Giwin  at  that  time  with  regard  to  the  papers  in 
controversy  here? 

Answer.  No,  sir;  not  relative  to  the  papers  in  controversy. 

Question.  Did  Mr.  Hanshue  tolk  with  Mr.  Giwin? 

Answer.  He  did. 

Question.  You  may  state,  in  substance,  what  you  heard  of 
that  conversation. 

Answer.  He  told  Mr.  Giwin  that  he  had  received  a  wire 
from  Mr.  MacCracken  that  morning  relative  to  the  files; 
that  he  had  talked  with  Mr.  MacCracken;  that  he  had  told 
Mr.  MacCracken  he  would  have  Mr.  Giwin  get  in  touch 
with  him,  and  he  suggested  that  Mr.  Giwin  contact  Mr. 
MacCracken,  arrange  at  his  convenience  to  go  down  and 
look  over  the  files,  and  report  back  to  him  what  he  found 
down  there. 

Question.  In  that  conversation  did  Mr.  Hanshue  say 
anything  about  taking  any  of  the  papers  out  of  the  files? 

Answer.  He  did  not. 

Question.  I  believe  you  stated — I  am  asking  you  this  be- 
cause it  is  not  quite  clear  to  me — ^that  there  was  not  any 
conversation  about  the  papers  in  controversy  in  this  case. 
I  had  reference  to  the  papers  that  were  in  Mr.  MacCracken's 
files. 

Answer.  That  is  right. 

Question.  Did  you  have  any  conversation  with  Mr.  Giwin 
later  on  in  the  day  about  some  other  subject? 

Answer.  I  did  late  that  evening. 

Mr.  McCARRAN.  Mr.  President,  may  we  have  that  ques- 
tion read,  please? 
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Tlie  OfBcial  Reporter  read  as  follows: 

Did  you  have  any  conver»tlon  with  Mr.  Olrrlii  later  on  In 

day  about  seme  other  subject? 
Answer.  I  did  late  that  eveuing. 
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By  Mr.  Neeekes: 
Question.  That  was  about  what  time? 
Answer.  Somewhere   t)etween   10:30  and  11   o'clock  th^it 

night. 

Question.  Was  that  on  your  call  or  Mr.  Giwin's? 

AiKwer.  I  believe  on  the  retojrn  of  my  call. 

Question.  We  are  not   concerned  with  the  conversatidn 

unless  the  Senate  desires  it.    That  was  with  regard  to  othitr 

matters.    Was  there  anything  said  about  the  papers  at  th^t 

time  that  were  in  the  MacCracken  files? 

Answer.  Mr.  Givvin  told  me  tiiat  he  had  some  papers  thit 
he  did  not  know  what  to  do  with.  He  had  tried  to  get  Mr. 
— Hanshue  and  had  not  located  him.  He  said  he  thought 
probably  he  had  better  put  them  in  an  envelop  and  ma|il 
them  that  night  and  asked  should  he  mail  them  to  me. 
said:  "That  Is  O.K." 

Question.  Is  that  all  that  was  said  about  those  papers  %i 
that  conversation? 
Answer.  That  is  right. 
Question.  Do  you  know  of  any  other  conversation  that  took 
place  between  you  or  Hanshue  and  Givvin  prior  to  the  tiiqe 
that  some  papers  reached  you  in  New  York  City? 
Answer.  I  do  not. 

Question.  Did  you  receive  some  papers  on  the  morning  (^t 
February  2  from  Mr.  Givvin? 
Answer.  I  did. 

Question.  About  what  time? 

Answer.  Swnewhere    between   9    and    10 — about   9:30, 
believe. 
Question.  Where  did  you  receive  those  papers? 
Answer.  At  the  Essex  House,  New  York  City. 
Question.  Was  that  in  the  mail  in  the  morning? 
Answer.  It  was. 

Question.  What  did  you  do  with  them? 
Answer.  I  took  them  up  to  my  room  along  with  other  ma^ 
Question.  Did  you  open  the  envelop  at  that  time? 
Answer.  Not  at  that  particular  time;  no. 
Question.  Did  you  later  on? 
Answer.  I  did  open  it  later  on. 
Question.  And  did  you  look  over  the  papers  to  some  extent 
Answer.  I  went  through  them  very  casually;  yes,  sir. 
Question.  Very  what? 
Answer.  Very  hastily. 

Question.  By  the  way,  was  Mr.  Hanshue  there  at  the  time|? 
Answer.  He  was  not. 

Question.  After  you  looked  them  over,  what  did  you  d^ 
with  them? 

Answer.  I  put  them  in  a  drawer  in  a  combination  desk  an^ 
dresser. 
Question.  What  did  you  do  with  the  envelop? 
Answer.  I  put  it  in  the  waste-paper  basket. 
Question.  There   has   been   some    little   confusion   as   tb 
whether  those  papers  were  put  in  a  bureau  drawer  or  a  desj 
Will  you  explain  that? 

Answer.  This  combination  of  desk  and  bureau  is  rathet 
unique;  I  have  never  seen  one  like  it.  It  has  about  4  drawer  i 
underneath,  and  1  folds  out  for  a  desk,  and  there  are  about 
6  or  7  c(Mnpartments  above  for  putting  in  various  articles. 

Question-  When  was  the  next  time  that  you  saw  thos^ 
papers? 

Answer.  Approximately  at  a  quarter  of  4  that  af ternoor . 
Question.  Under  what  ciicumstances,  and  who  was  thei^ 
at  the  time? 

Answer.  In  the  room  were  Mr.  Hanshue,  Mr.  Cahlin,  an^ 
Mr.  France. 

Question.  Who  is  Mr.  Prance? 
Answer.  Mr.   France   is   division   superintendent  of   thk 
Rocky  Mountain  Division- 
Question.  He  is  an  ofBcial  of  the  company? 
Answer.  That  is  right. 
Question.  Mr.  Cahlin,  did  you  say? 
Answer.  That  is  right. 


Question.  Does  he  have  any  official  connection  with  the 
company? 

Answer.  None  whatsoever. 

Question.  Did  Mr.  Cahlin  have  anything  to  do  with  the 
papers  at  all  in  any  way? 

Answer.  No,  sir. 

Question.  Did  Mr.  France? 

Answer.  No,  sir. 

Question.  Now  state  Just  what  did  take  place  at  the  time 
about  4  o'clock  on  February  2  that  you  saw  the  papers  in  the 
possession  or  in  the  hands  of  Mr.  Hanshue. 

Answer.  I  was  at  the  office  of  the  North  American  on 
some  company  business  when  I  received  a  telephone  call. 
Mr.  Hanshue  asked  me  over  the  phone  what  I  had  done  with 
the  papers  that  Mr.  Givvin  had  sent  that  morning.  He 
said  he  had  information  that  they  were  wanted  in  Wash- 
ington and  told  me  to  hurry  up  and  come  back  and  get 
them.  I  told  him  where  they  were.  I  hurried  immediately 
over  to  the  hotel.  When  I  got  in  the  room,  he  was  just  going 
through  the  top  of  the  papers;  he  had  not  gone  through 
them  all. 

Question.  Did  he  have  them  all  out  in  his  hands? 

Answer.  He  had  them  all  out  on  a  little  table  in  the  center 
of  the  room. 

Question.  How  long  would  you  say  you  observed  him  look- 
ing at  the  papers? 

Answer.  Not  over  a  minute  or  two. 

Question.  Then  what  was  done  with  them? 

Answer.  I  took  the  envelop  out  of  the  wastebasket,  picked 
the  papers  up,  and  Mr.  Hanshue  put  on  his  coat  and  hat; 
I  did  the  same;  and  we  returned  to  the  North  American. 

Question.  Did  you  put  the  papers  in  the  old  envelop? 

Answer.  I  put  them  in  the  old  envelop. 

Question.  And  you  and  Mr.  Hanshue  walked  together  over 
to  the  North  American  office? 

Answer.  That  is  right. 

Question.  What  was  done  with  the  papers  at  that  time? 

Answer.  I  went  over  there  to  get  a  larger  envelop,  a  new 
envelop,  to  put  them  in  to  send  them  back  to  Mi-.  Givvin. 

Question.  How  did  you  intend  to  send  them  back  at  first? 

Answer.  I  intended  to  mail  them. 

Question.  Did  you  put  them  in  an  envelop  at  that  time? 

Answer.  I  got  another  envelop  over  there  and  put  them 
in  and  sealed  the  envelop,  borrowed  a  pen  and  addressed  it 
to  Mr.  Giwin,  care  of  the  Mayflower  Hotel,  Washington. 

Question.  Let  me  go  back  now.  When  you  took  the  papers 
out  of  the  hotel,  what,  if  anything,  did  you  do  to  convince 
yourself  that  all  the  papers  were  taken  with  you? 

Answer.  When  I  took  the  papers  up  off  the  table  on  which 
Mr.  Hanshue  had  been  looking  at  them,  I  went  over  to  the 
drawer  and  looked  into  the  drawer  to  make  sure  that  he 
had  gotten  them  all  when  he  picked  them  up — that  he  had 
gotten  them  all  out  of  the  drawer. 

Question.  Did  you  put  all  those  papers  into  the  new 
envelop? 

Answer.  I  did,  sir. 

Question.  What  did  you  do  with  the  envelop  after  you 
put  them  in? 

Answer.  The  old  envelop? 

Question.  No;  the  new  envelop. 

Answer.  I  addressed  the  new  envelop  to  Mr.  Givvin  and 
was  getting  ready  to  mail  it,  but  Mr.  Hanshue  suggested  that 
it  would  be  better  for  me  to  return  with  them  personaUy. 

Question.  State  whether  or  not  you  sealed  the  envelop. 

Answer.  I  did  seal  it. 

Question.  In  what  way? 

Answer.  It  was  a  clasp  envelop,  and  we  sealed  it  with 
paper  taj)e,  gummed  tape. 

Question.  Just  say  why  they  were  not  sent  by  mail. 

Answer.  Mr.  Hanshue  thought  it  would  be  better  and 
probably  a  safer  return  if  I  brought  them  back  personally 
to  be  sure  of  getting  them  here. 

Question.  Did  he  give  you  any  instructions  as  to  when  to 
do  it? 

Answer.  Immediately;  he  told  me  to  attempt  to  get  the 
next  train.    That  was  about  4:15.  and  he  thought  pos- 
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sibly  I  might  be  able  to  get  the  Congressional  Limited.    I 
tried,  but  did  not,  and  took  the  5:30  train. 

Question.  What  time  did  you  arrive  in  Washington? 

Answer.  Ahout  10  minutes  of  10. 

Question.  Did  you  see  Mr.  Giwin  that  night? 

Answer.  I  did;  about  10  minutes  after  10. 

Question.  Did  you  occupy  the  same  room  with  him  In  the 
Hotel  Mayflower? 

Answer.  I  did. 

Question.  Did  you  have  the  papers  with  you  in  his  room? 

Answer.  I  did. 

Question.  To  whom  did  you  deliver  those  papers? 

Answer.  I  delivered  the  papers  next  morning  in  a  sealed 
envelop  to  Mr.  Givvin. 

Question.  Were  you  in  the  room  most  of  the  day  of 
February  2? 

Answer.  I  was,  most  of  the  day. 

Question.  And  how  many  times  were  you  out  of  the  room, 
if  you  recall? 

Answer.  I  was  out  of  the  room  twice  by  myself  and  once 
when  we  all  went  to  lunch. 

Question.  How  long  were  you  away? 

Answer.  The  first  time  about  20  minutes.  The  second 
time,  in  the  afternoon  when  I  went  to  the  North  American 
office,  I  was  gone  about  45  minutes. 

Question.  And  the  rest  of  the  time  you  were  there,  were 
you? 

Answer.  I  was  there;  that  is  right. 

Question.  Were  the  papers  ever  taken  out  of  that  room 
that  day  until  you  took  them  over  to  the  North  American 
office? 

Answer.  They  were  not. 

Question.  Who  was  present,  if  anybody,  in  the  room  the 
first  time  you  went  away? 

Answer.  Mr.  France. 

Question.  You  may  state  whether  or  not  Mr.  Prance 
showed  any  interest  at  all  in  those  papers. 

Answer.  He  showed  none  whatsoever. 

Question.  Did  he  ever  have  them  in  his  hands? 

Answer.  He  did  not. 

Question.  The  second  time  you  were  away,  who,  if  you 
know,  was  in  the  room? 

Answer.  Mr.  Hanshue,  Mr.  France,  and  Mr.  Cahlin. 

Question.  The  three  of  them? 

Answer.  The  three  of  them. 

Question.  Did  you  see  any  papers  taken  out  of  that  file? 
I  will  call  it  a  file. 

Answer.  I  did  not. 

Mr.  NEBEKER.    I  think  you  may  cross-examine. 
Cross-examination  by  Mr.  Black: 

Question.  You  say  you  heard  a  conversation  between  Mr. 
Giwin  and  Mr.  Hanshue  over  the  phone? 

Answer.  I  did,  sir. 

Question.  Did  you  hear  Mr.  Hanshue  say  to  Mr.  Givvin 
these  words — "  I  think  I  have  some  personal  papers  in  those 
files.     You  might  look  them  over.     If  you  think  they  are 
personal  and  have  no  reference  to  the  subject  matter  you 
might  take  them  "? 
Answer.  I  did  not. 
Question.  Do  you  deny  he  said  that? 
Answer.  He  might  have  said  in  substance,  "  I  have  some 
papers  there;  I  do  not  know  what  they  are  ",  but  he  did 
ask  him  to  go  down  and   contact   with   MacCracken.   go 
down  and  see  what  there  was  in  those  files  and  give  him  a 
report  on  it. 
Question.  You  deny  he  told  Mr.  Givvin  to  take  them  out? 
Answer.  I  do. 

Question.  And  If  Mr.  Givvin  said  that,  it  is  not  correct? 
Answer.  I  think  that  is  a  misunderstanding. 
Question.  With  reference  to  the  conversation  between  you 
and  Mr.  Qiwln,  Mr.  Givvin  says  he  tried  to  call  Mr.  Han- 
shue and  could  not  locate  him. 
Answer.  Tliat  is  what  he  told  later. 
Question.  Then  he  finally  got  in  touch  with  you? 
Answer.  That  is  right. 


Question.  Did  he  not  tcH  you  "  I  have  these  papers  -? 

Answer.  He  did  not,  sir. 

Question.  That  is  not  correct? 

Answer.  That  is  not  the  way  I  understood  It. 

Question.  If  Mr.  Giwin  said  that,  that  is  not  correct? 

Answer.  That  is  not  the  way  I  understood  It. 

Question.  Did  you  not  then  say—"  liir.  Hanshue  is  not 
here.  I  do  not  know  where  he  is.  However.  I  will  try  to  get 
in  touch  with  him  "? 

Answer.  That  is  right. 

Question.  Then  did  Mr.  Otwln  not  say— "In  the  mean- 
time I  have  got  these  papers  and  do  not  know  what  to  do 
with  them.    I  might  as  well  put  them  in  the  mail "? 

Answer.  The  exact  wording  I  do  not  recall,  sir.  He  told 
me  he  had  a  bunch  of  papers  that  he  did  not  know  what  to 
do  with,  that  he  would  put  them  in  the  mail  and  send  them 
to  me,  and  I  said  "  OK." 

Question.  Why  did  Mr.  Hanshue  want  him  to  go  down  and 
look  at  the  papers  and  make  a  report  to  him  about  the 
papers  in  Mr.  MacCracken's  office  that  had  been  subpenaed? 

Answer.  I  do  not  know,  sir. 

Mr.  NEBEKER.  Mr.  President,  I  shall  have  to  object  to 
that  question.  In  the  very  nature  of  the  case  this  witness 
is  not  competent  to  pass  on  what  went  through  Mr.  Han- 
shue's  mind. 

Mr.  KING.    The  witness  has  already  answered,  and  it 
seems  to  me  there  is  no  necessity  for  further  discussion. 
By  Mr.  Black: 

Question.  You  had  been  with  Mr.  Hanshue  that  day? 

Answer.  Yes,  sir. 

Question.  You  knew  he  had  received  inJTormation  that 
these  papers  had  been  summoned  by  the  Senate  committer? 

Answer.  I  knew  that  he  had  received  information  from 
Mr.  MacCracken  that  his  files  had  been  subpenaed. 

Question.  And  you  called  Mr.  MacCracken? 

Answer.  I  did. 

Question.  And  had  a  conversation  with  him? 

Answer.  That  is  right. 

Question.  You  knew  later  on  he  called  Mr.  Giwin? 

Answer.  That  is  right. 

Question.  And  told  Mr.  Giwin  only  to  go  down  and  look 
at  them? 

Answer.  That  Is  right. 

Question.  You  knew  Mr.  Giwin  was  a  subordinate  of  Mr. 
Hanshue? 

Answer.  That  Is  right. 

Question.  It  was  his  duty  to  obey  instructions? 

Answer.  That  is  right. 

Question.  You  knew  Mr.  Giwin  went  down  there  to  get. 
those  papers  and  brought  them  back  and  mailed  them  to 
you  in  New  York,  did  you  not? 

Answer.  I  do  not  know  that  Mr.  Givvin  had  gone  down, 
because  there  was  very  little  discussion  over  the  phone  that 
evening. 

Question.  You  know  he  did  that? 

Answer.  I  know  now  that  he  did. 

Question.  You  know  he  is  the  direct  subordinate  of  Mr. 
Hanshue  and  has  been  his  secretary? 

Answer.  That  is  right. 

Question.  These  papers  were  up  there  all  day? 

Answer.  That  is  right. 

Question.  All  of  them  related  to  ocean  or  air  mall  busi- 
ness, did  they  not? 

Answer.  I  cannot  say  they  all  did.  I  did  not  go  through 
them  closely  enough.  I  saw  some  that  were  evidently  perso- 
nal matters. 

Question.  What  was  personal  In  any  one  of  these  letters? 
What  do  you  caU  "  personal  "  in  any  one  of  those  you  saw? 

Answer,  i  remember  a  letter,  sir,  to  a  gentleman— I  cannot 
recall  the  name  now,  I  think  it  was  Mr.  Heenan— that  did 
not  appear  to  me  to  have  anything  to  do  with  the  matter 
before  the  committee  at  that  time,  I  did  not  even  go 
through  the  papers  closely  enough  to  warrant  remembering 
very  much,  il  any.  of  the  contents. 
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Question.  Do  you  remember  seeing  the  memorandum  fra  n 
Mr.  Hanshue  with  reference  to  the  transactions  with  Pos 
master  General  Brown? 

Answer.  I  remember  seeing  It.    I  did  not  read 
pletciy. 

Question.  You  knew  it  was  with  reference  to  business  wit^ 
the  Government,  did  you  not? 
Answer.  I  did.  sir. 

Question.  Will  you  look  at  this  memorandxmi  and  see  ^ 
you  saw  it  there?     Identify  it  by  date,  please. 

Answer  <  after  examining  paper  >.  There  is  no  date  on  i 
sir.     I  remember  seeing  that  memorandum. 
Question.  You  remember  seeing  that  memorandum? 
Answer.  Yes. 

Question.  It  was  altogether  with  relation  to  a  transac 
tion  between  the  T.AJ*  and  Western  Air  Express  and  thfe 
activities  of  the  Postmaster  General  in  connection  with  il|, 
was  it  not? 

Answer.  I  beheve  it  was.  As  I  said,  I  did  not  read  i^ 
completely. 

Mr.'  BLACK.     We  will  ask  that  the  memorandum  num 
bered  16  be  marked    '  Voorhes  Exhibit  K  ",  and  offer  it  i^ 
evidence  at  this  time. 

The  PRESIDEJrr  pro  tempore.  Is  there  objection  t^ 
having  it  offered  in  evidence?  If  not,  it  will  be  admitted 
in  evidence  and  marked  as  requested. 

(The  paper  was  marked   "Exhibit  Voorhes  K.") 
Mr.  BLACK.     That  is  all. 

The  PRESIDENT  pro  tempore.    The  witness  will  be  ex 
cused. 
Mr.  NEBEKER.     We  will  call  Mr.  Prance. 

TESTIMOKY    OF    CHARLES    W.    FRANCI 

The  oath  was  administered  to  the  witness  by  the  Presi- 
dent pro  tempore. 

Direct  examination  by  Mr.  Nebekkh: 

Question.  State  your  full  name. 

Answer.  Charles  W.  Prance. 

Question.  What  connection,  if  any,  do  yon  have  with  thi: 
Western  Air  Express? 

Answer.  Division  superintendent.  Denver,  Colo. 

Question.  Is  that  your  home — Denver? 

Answer.  Yes,  sir. 

Question.  How  long  have  you  been  division  super  in 
tendent? 

Answer.  Since  June  1.  1929. 

Question.  Were  you  in  New  York  City  on  Pebruary  1? 

Answer.  Yes,  sir. 

Question.  Were  you  stopping  at  a  hotel  there? 

Answer.  The  Essex  House. 

Question.  Who  were  stopping  there  of  the  company  ofla- 
clals  during  the  same  time? 

Answer.  Mr.  Voorhes  and  Mr.  Hanshue. 

Question.  Did  you  occupy  the  same  room  with  Mr 
Voorhes? 

Answer.  Yes,  sir. 

Question.  Do  you  recall  an  envelop  with  some  papers  for 
warded  from  Mr.  Givvin  from  Washington  to  New  Tori 
coming  into  the  room  sometime  that  day? 

Answer.  No.  sir;  I  do  not. 

Question.  You  were  not  there  when  they  were  brought  inl 

Answer.  I  was  In  the  room  practically  the  entire  das 
except  the  time  I  was  out  for  lunch. 

QuesUon.  Were  you  at  all  concerned  with  these  papers  1 

Answer.  No.  sir. 

QuesUon.  Did  you  ever  have  any  of  them  in  your  hands  1 

Answer.  No,  sir. 

Question.  Did  you  see  them,  if  you  know? 

Answer,  I  do  not  know  that  I  saw  them. 

QuesUon.  Mr.  Voorhes.  when  on  the  stand,  testified  tho 

he  was  out  of  the  room  for  about  20  minutes,  I  think  ht 

said,  in  the  morning,  at  which  time  you  were  in  the  roon 

alone?  ^^ 

-    Answer.  That  is  correct. 

QuesUon.  Did  you  have  anything  to  do  with  those  Danen 
at  that  time?  »~t— ^ 

Answer.  No.  sir. 


Question.  Do  you  recall  ever  seeing  the   papers  in  the 
hands  of  Mr.  Hanshue? 

Answer.  I  do  not  know  that  they  were  the  papers  in 
question  because  I  never  examined  the  papers. 

Question.  He  did  have  some  papers  there  while  you  were 
in  the  room? 

Answer.  Yes,  sir. 

Question.  Were  you  in  the  room  also  a  second  time  when 
Mr.  Voorhes  went  away  later  on? 

Answer.  Yes,  sir.  Let  me  clarify  that.  Do  you  mean  any 
time  during  the  day  Mr.  Hanshue  had  some  papers,  or  in 
the  morning  when  Mr.  Voorhes  left  he  had  some  papers? 

Question.  Any  time  on   that  day. 

Answer.  That  is  true  in  the  afternoon.  I  did  not  see  Mr. 
Hanshue  with  any  papers  in  the  morning. 

Question.  Coming  to  the  second  time  when  Mr.  Voorhes 
was  away  from  the  room,  who  were  there  during  the  tmie 
he  was  away? 

Answer.  Mr.  Hanshue  and  Mr.  Cahlin. 

Question.  Is  Mr.  Cahlin  the  man  Mr.  Hanshue  spoke  about 
in  his  testimony,  a  friend  of  his,  a  newspaper  man? 

Answer.  Yes,  sir. 

Question.  Did  you  have  any  connection  at  all  with  the 
Western  Air  Express? 

Answer.  Not  to  my  knowledge. 

Question.  During  the  time  Mr.  Voorhes  was  away  did  any- 
one have  anything  to  do  with  those  papers  in  that  room? 

Answer.  Mr.  Hanshue  had  some  papers  shortly  before  Mr. 
Voorhes  returned,  a  very  few  minutes. 

Question.  But  up  to  that  time  had  anybody  touched  those 
papers? 

Answer.  No.  sir. 

Question.  Did  anybody  touch  those  papers  at  all  in  your 
presence,  with  the  exception  of  Mr.  Hanshue  and  Mr. 
Voorhes? 

Answer.  No,  sir. 

Question.  Were  you  there  at  the  time  Mr.  Hanshue  and 
Mr.  Voorhes  left  to  go  over  to  the  North  American  office? 

Answer.  Yes,  sir. 

Question.  Did  you  observe  what  was  done  just  before  they 
left? 

Answer.  Mr.  Voorhes  picked  an  envelop  out  of  the  waste - 
paper  basket,  slipped  the  papers 

Question.  Some  papers? 

Answer.  Some  papers — I  do  not  know  whether  they  were 
these  papers — in  the  envelop,  and  they  both  went  out 
together. 

Mr.  McCARRAN.  Mr.  President,  may  we  have  the  ques- 
tion and  the  answer  of  the  witness  read? 

The  PRESIDENT  pro  tempore.  The  Official  Reporter  will 
read,  as  requested. 

The  Official  Reporter  read  as  follows: 

Question.  Did  you  observe  \^-hat  was  done  Just  before  they  lelt? 

Answer.  Mr.  Voorhes  picked  an  envelop  out  of  the  waste-paper 
basket,  sllpjjed  the  papers 

Question.  Some  papers? 

Answer.  Some  papers — I  do  not  know  whether  thev  were  these 
papers — In  the  envelop,  and  they  both  went  out  together. 

The  PRESIDENT  pro  tempore.  Let  us  have  a  little  more 
order  in  the  Senate  and  aLso  in  the  galleries.  It  is  very 
difficult  for  counsel  to  hear  the  testimony  of  the  witness. 

Mr.  McCARRAN.  Does  counsel  desire  to  have  that  answer 
stand  as  it  is? 

Mr.  NEBEKER.     I  could  not  catch  It  myself. 

Mr.  McCARRAN.  I  think  it  would  be  well  for  you  to 
hear  it. 

Mr.  NEBEKER.  I  should  Uke  to  hear  the  question  again, 
please. 

The  Official  Reporter  again  read  the  matter  referred  to. 

The  Witness.  By  that  I  mean  that  I  do  not  know  what 
was  in  the  papers.  I  never  examined  them:  but  they  were 
the  papers  that  Mr.  Hanshue  was  looking  at  Just  before  Mr. 
Voorhes  came  in. 

Mr.  NEBEKER.     I  think  that  is  all. 
Cross-examination  by  Mr.  Bu^ck: 

Question.  That  is  all  you  know  about  it? 

Answer.  That  is  all. 
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Mr.  BLACK.    That  Is  all. 

The  PRESIDENT  pro  tempore.    The  witness  Is  excused. 

Mr.  NEBEKER.     That  is  all.  Mr.  President. 

The  PRESIDENT  pro  tempore.  What  is  the  further 
desire  of  the  counsel? 

Mr.  BLACK  (to  counsel  for  the  respondents).  Have  you 
anything  more? 

Mr.  NEBEKER.     No,  sir;  we  are  through. 

Mr.  BLACK.     Does  Mr.  Givvin  intend  to  testify? 

Mr.  NEBEKER.     He  has  testified. 

Mr.  BLACK.  If  he  has  testified,  the  statement  he  made 
you  consider  to  be  his  testimony? 

Mr.  NEBEKER.     Yes. 

Mr.  BLACK.    I  should  like  to  ask  him  two  questions. 

Mr.  NEBEKER.    Certainly. 

FtntXHER    TESTIMONY    OF    GILBERT   L.    GIVVIN 

Cross-examination  by  Mr.  Black: 

Question.  Mr.  Givvin.  ycu  were  Mr.  Hanshue's  secretary 
for  quite  a  while;  were  you  not? 

Answer.  Yes.  sir. 

Question.  How  long? 

Answer.  For  about  2  years. 

Question.  And  when  did  you  cease  to  be  his  secretary? 

Answer.  The  latter  part  of  April  1933. 

Question.  And  since  then  you  have  been  here  in  Wash- 
ington, representing  the  Western  Air  Express? 

Answer.  Yes.  sir. 

Question.  And  Mr.  Hanshue  holds  what  official  posiUon 
with  them? 

Answer.  As  president  of  the  Western  Air  Express. 

Question.  So  that  you  are  directly  subordinate  to  him 
still;  are  you  not? 

Answer.  Yes,  sir. 

Question.  When  you  testified  before  the  committee— and 
you  referred  this  morning  in  your  statement  to  the  fact 
that  the  testimony  you  gave  before  the  committee  was  before 
the  Senate — these  questions  and  answers  occurred,  which  I 
think  you  will  recall  (page  5340) : 

The  Chairman.  What  else  did  he  say? 

Mr.  GrwiN.  He  said  there  was  some  question  about  the  files  in 
Mr.  MacCracken's  offlce.  and  that  It  might  be  best  for  me  to  go 
down  and  look  over  the  flJea  In  Mr.  MacCracken's  offlce  before  be 
gave  a  rele&se  on  them. 

The  CHAniiAN.  Did  he  tell  you  which  ones  to  get  out? 

Mr.  OrwiN.  No,  sir. 

The  Chaoiman.  You  are  sure  about  that? 

Mr.  GreviN.  Absolutely. 

The  Chairman.  Did  he  suggest  whether  or  not  you  should  eet 
%ny  out?  * 

Mr.  Gtwtn.  Yes;  he  did.  He  said,  "  I  think  I  have  some  per- 
sonal papers  in  those  fUes,  and  you  might  look  them  over,  and  If 
you  think  they  are  personal  and  have  no  reference  to  the  subject 
matter  you  might  take  them." 

The  Chaisman.  And  you  went  down? 

Mr.  GiwzM.  Yes.  sir. 

When  you  testified  to  that  before  the  committee,  was  It 
the  truth? 

Answer.  Yes,  sir;  I  thoucht  it  was  the  truth  at  that  time. 

Question.  Do  you  think  so  yet? 

Answer.  No;  I  do  not. 

Question.  Why? 

Answer.  For  this  reason:  When  I  testified  before  the  com- 
mittee, may  I  say  that  the  afternoon  before,  when  I  was 
brought  up  to  be  Interviewed  by  the  investigators  for  this 
committee,  they  had  me  up  there  in  the  room  and  were  ask- 
ing me  questions  for  quite  a  long  period.  o\'er  2  hours,  and 
they  insisted  that  I  had  some  instructions  to  go  down  there 
and  take  those  papers  out,  which  I  did  not  have,  and  I  told 
them  so  at  that  time;  and  naturally  I  was  more  or  less  con- 
fused on  the  whole  issue,  and 

Question.  You  are  talking  about  what  occurred  the  day 
before  you  testified? 

Answer.  Yes;  but  I  am  leading  up  to  this  testimony. 

Question.  All  right. 

Answer.  So  then  I  came  up  the  following  morning  at 
9:30.  Never  having  had  any  experience  along  those  lines  of 
submitting  testimony,  or  anything  else,  I  was  pretty  nervous 
that  morning  that  I  was  on  the  stand.  I  tried  to  tell  a 
truthful  story,  and  I  did  the  best  I  could. 


Question.  And  you  state  now  that  this  did  not  happen. 
and  the  statement  you  made  before  the  committee  was  not 
correct? 

Answer.  No;  that  statement  was  not  correct. 

Question.  Then  when  jrou  stated  before  the  committee 
that  Mr.  Hanshue  had  said: 

I  think  I  have  some  personal  papers  In  those  flies,  and  you 
might  look  them  over,  and  if  you  think  they  are  peraon*!  and 
have  no  reference  to  the  subject  matter  you  might  take  them — 

You  state  now  that  is  not  true? 

Answer.  No;  I  do  not  believe  that  was,  because  I  have  par- 
ticular reference  to  this  subject  matter.  I  do  not  know 
how  that  word  got  in  there. 

Question.  Now,  let  us  see  the  next  one.  You  have  talked 
to  Mr.  Hanshue  about  this  particular  statement,  have  you 
not,  since  he  got  here? 

Answer.  Why.  naturally  we  discussed  It;  yes. 

Question.  You  have  gone  over  your  testimony  with  him 
personally,  and  gone  over  that  particular  part;  have  you  not? 

Answer.  No,  sir;  I  have  not. 

Question.  You  have  a  copy  of  the  record,  have  you  not? 

Answer.  Yes,  sir;  I  do. 

Question.  And  you  and  Mr.  Hanshue  went  over  it  In  the 
presence  of  others,  did  you  not? 

Answer.  In  the  presence  of  our  attorney. 

Question.  All  right;  and  you  went  over  this  particular 
sentence  here,  did  you  not?    You  read  It.  did  you  not? 

Answer.  Oh,  I  read  that;  yes. 

Question.  And  you  read  it  while  Mr.  Hanshue  was  there, 
and  you  all  read  it  together,  did  you  not? 

Answer.  No;  I  do  not  believe  we  did. 

Question.  Did  you  not  go  over  the  whole  testimony  to- 
gether and  your  whole  answers  together? 

Answer.  No,  In  this  conference  we  had  with  our  attorney, 
naturally  there  was  reference  to  my  testimony,  as  to  what 
I  had  testified  before,  and  I  referred  the  attorney  to  my 
testimony. 

Question.  Well,  you  had  the  testimony  there,  did  you  not. 
and  discussed  the  fact?  Do  you  mean  that  you  had  a  con- 
ference with  Mr,  Hanshue  on  these  statements,  and  that  he 
and  you  did  not  discuss  this  all-important  statement  you 
had  made  about  his  instructing  you  to  go  and  get  the  files? 

Answer.  Well,  that  was  Included  In  the  entire  conference; 
yes,  sir. 

Question.  It  was  included;  and  what  did  you  say  to  them 
[  then  in  the  conference  about  it?    Did  you  deny  that  state- 
ment then,  or  did  they  tell  you  that  he  had  not  said  it  to 
you,  and  you  were  mistaken? 

Answer.  No;  they  did  not  tell  me  that  at  all. 

Question.  What  was  said  about  that  particular  thing? 

Answer.  Well,  I  naturally,  in  view  of  the  fact  that  I  testi- 
fied to  that,  I  said,  "  WeU,  I  testified  in  the  proceedings 
before  the  committee." 

Question.  And  you  told  them  you  had  testified  that  Ur. 
Hanshue  told  you  to  go  down  and  get  them;  did  you  not? 

Answer.  Yes,  sir;  I  did. 

Question.  All  right.  Then  what  was  said  with  reference 
to  this  statement  that  you  gave  in  your  other  testimony, 
on  page  5347: 

Mr.  Oiwiw.  I  returned  to  the  hotel  and  I  tried  to  get  in  touch 
with  Mr.  Hanshue.  but  I  coiUd  not  locate  hioL  Later  on  in  the 
evening  I  Anally  got  in  touch  with  Mr.  Voorhes.  who  U  one  of  our 
men  up  in  New  York  with  Mr.  Hanshue.  and  Z  told  him  I  had 
these  papers. 

Is  that  what  you  told  him? 

Answer.  I  told  him  I  had  the  papers. 

Question.  You  told  him  you  had  the  papers? 

Answer.  I  told  him  I  had  some  papers. 

Question.  Wait  a  minute;  which  did  you  tell  him?  Did 
you  tell  him  you  had  some  papers,  or  you  had  the  papers? 

Answer.  In  the  conversation  with  Mr.  Voorhes  I  said  I 
had  these  papers. 

Question.  In  other  words,  you  were  referring,  were  you 
not,  to  the  papers  that  Mr.  Hanshue  had  talked  to  you 
about  that  morning? 

Answer.  No,  sir. 

Question.  You  were  not? 


2J14 

Answer.  I  was  referring  to  the  papers  I  took  out  of  Mr. 

MacCracken's  flies.  *    ♦  w„  ♦w.n,  «iif 

Question.  But  if  they  had  not  told  you  to  take  them  out. 

why  did  you  not  teU  Mr.  Voorhcs  the  first  thing.  "  I  have 

taken  some  papers  out  of  the  flies?"  *  „  w. 

Answer.  Well.  I  did  not  think  it  was  necessary  to  tcU  Mr. 

Voorhes  about  these  papers. 
Question.  Just  exactly,   now.  what  was  it  you  did  tell 

Answer  I  said.  "  I  have  some  papers  for  Mr.  Hanshue. 
belonging  to  Mr.  Hanshue.  and  I  do  not  know  what  to  do 
with  them.  I  might  Just  as  well  put  them  in  the  mail  and 
send  them  up  to  you." 

Question.  Did  you  tell  him  where  you  got  them? 

Answer.  No;  I  do  not  believe  I  did. 

Question.  You  knew  it  was  not  necessary,  did  you  not.  Mr. 
Giwin,  because  you  knew  that  he  knew  where  they  came 

from? 
Answer.  No;  I  did  not. 
Mr.  BLACK.    That  is  all. 

I  believe 

Is  there  another  statement  you  want  to 
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The  Witness 
Mr.   BLACK, 
make?  , 

The  WrrwKSS.    I  believe,  farther  along  in  my  testimony 
there.  I  testified  on  the  stand  that  Mr.  Hanshue  did  not  te" 
me  to  take  any  papers  from  the  files. 

(A  copy  of  the  testimony  was  handed  to  the  witness,  and 
examined  by  him.) 

•me  WiTMBss.    This  is  the  statement  I  referred  to,  on 

page  5363. 
Mr.  BLACK.    All  right;  read  it. 
Mr.  WHITE.    What  page? 
The  Witness.    Five  thousand  three  hundred  and  sixty 

three. 
The  PRESIDENT  pro  tempore.    The  witness  may  read  it 

The  WrrifEss  (reading) : 

Mr   GrwiN.  He  said.  "  You  might  go  down  and  look  th«m  over 

The  CnASUtAH.  He  told  you.   did   he   not.   that  you  should  g< 

down  and  see  what  should  not  appear  before  the  committee  an£ 

take  It  out? 
Mr.  Grww.  Ho;  Ju«t  that  which.  In  my  personal  Judgment,  waji 

personal. 

^The  CuAOMAtf.  But  you  Just  said  a  moment  ago  he  told  you  t<i 
go  down  and  look  and  see  If  there  was  anything  In  It  that  shouh 
not  go  before  the  committee. 

Mr    OiwiJ*.  Anything  that  was  personal,  that  did  not  concen, 
the  ooBimlttee.    He  did  not.  for  instance,  tell  me   to  take  ou 
any  peraoiuil  matters  and  correspondence 

By  Mr.  Black: 

Question.  Do  you  state  that  you  under«Uiid  that  wha 
you  have  read  means  that  you  were  saying  that  he  had  no 
told  you  to  remove  that  correspondence? 

Ancwer.  At  that  time  in  the  proceedings;  yes. 

Question.  Read  that  again. 

Answer  (reading) : 


Mr.  aiwnt.  He  said.  "  Toa  might  go  down  and  look  them  over 
The  Cmaiemam.  He  told  yo«.  did  he  not.  that  you  should  g(i 

down  and  see  what  should  not  appear  before  the  committee  and 

take  it  out? 
Mr.  OtTVUf .  Mo;  Just  thai  which  in  my  personal  Judgment  wa  i 

personal. 

Question.  All  right.    Now.  wait  Just  a  minute.    What  you 
meant  there  again  was,  was  it  not.  that  Mr.  Hanshue  ha^ 
told  you  just  to  take  that  out  that  you  thought  was  per 
sonal?    That  was  what  you  were  saying,  was  It  not? 

Answer.  Mr.  Hanshue — as  I  mentioned  in  my  testimony 
Mr.  Hanshue  mentioned  the  personal  papers. 

Question.  Did  he  tell  you  to  take  them  out? 

Answer.  No;  he  told  me  to  make  a  report  on  them. 

Question.  Mr.  Giwin.  who  told  you  to  change  your  state- 
ment on  that? 

Answer.  No  one  told  me. 

Question.  Why  did  you  change  it? 

Answer.  Well.  I.  looking  back  at  a  clear — having  a  little 
time  to  look  this  thing  over,  and  more  or  less  try  to  bring 
this  conversation  to  my  mind.  I  can  see  now  where  I  wei  t 
along  in  this  conversation  that  I  was  not — ^I  was  all  mixed 
up  before  the  committee  when  I  testified. 


Question.  But,  Mr.  Giwin,  you  went  down  and  got  this 
correspondence,  did  you  not? 

Answer.  Yes.  sir. 

Answer.  And  you  testified,  did  you  not.  that  you  wen» 
down  and  got  it  because  Mr.  Hanshue  told  you  to? 

Answer.  That  appears  in  the  testimony. 

Question.    That  is  what  you  swore,  is  it  not? 

Answer.  Yes,  sir. 

Question.  Now,  why  have  you  changed? 

Answer.  Well.  I  do  not  believe  that  my  testimony  at  thai 
time  was  correct. 

Question.  All  right. 

Answer.  I  tried  to  bring  out  the  fact  that  Mr.  Hanshua 
did  not  tell  me  to  take  any  particular  papers,  or  any  definite 
papers  of  any  kind;  and  I  beUeve  if  you  will  ask  these 
gentlemen  who  interviewed  me  the  other  night.  I  think  I 
made  that  statement  to  them.  too. 
By  Mr.  Whot: 

Question.  Whom  do  you  mean  by  "the  gentlemen  who 
interviewed  you  the  other  night  **? 

Answer.  Before  I  testified  on  the  committee  I  was  called 
up  to  Mr.  Patterson's  ofiBce,  and 

Question.  You  are  referring  to  investigators  for  the  com- 
mittee? 

Answer.  Yes,  sir. 

Question.  How  many  were  there? 

Answer.  ITiere  were  three. 

Mr.  BLACK.    That  is  all  I  care  to  ask. 

The  PRESIDENT  pro  tempore.    Are  there  any  further 
questions  of  this  witness?     If  not,  he  will  be  excused. 

Are  there  any  further  witnesses  to  be  examined? 

Mr.  BLACK.    Is  that  all? 

Mr.  NEBEKHR.    That  is  all. 

Mr.  BLACK.  Mr.  President,  at  this  point  I  think,  prob- 
ably, we  could  save  putting  on  a  witness  to  prove  something 
that  I  think  is  known  to  the  respondents  in  connection  with 
the  jurisdictional  features  of  the  proceedings;  and  that  is 
that  the  committee  has  had  investigators  going  to  a  large 
number  of  oflBces  and  summoning  the  papers  and  corre- 
spondence relevant  to  this  inquiry;  that  the  committee  now 
has  investigators  at  a  number  of  oflBces  of  air  mail  opera- 
tors and  ocean  mail  operators  in  connection  with  the  cor- 
respondence, memoranda,  files,  and  telegrams  concerning 
ocean  and  air  mail  contracts,  I  did  not  suppose  that  would 
be  questioned.  If  it  is,  I  could  prove  the  extent  to  which 
that  is  being  done. 

Mr.  AUSTIN.  Mr.  President,  I  think  It  is  a  matter  of 
note  which  should  appear  in  the  record,  in  view  of  the 
statement  of  the  Senator  from  Alabama  I  Mr.  Black]  that 
Important  witnesses  who  ought  to  be  called  to  represent  air 
mall  operators  who  have  been  publicly  sUgmatlzed  as  guilty 
of  fraud  have  not  been  heard  as  yet ;  and  the  evidence  neces- 
sary to  enable  the  committee  to  ascertain  correctly  whether 
fraud, has  occurred  or  not  is  not  all  In.  As  one  member  of 
the  committee,  I  desire  to  go  on  record  as  not  ready  to  pass 
upon  that  question  until  the  evidence  is  in  and  men  charged 
with  wrongdoing  have  an  opportunity  to  be  heard. 

Mr.  BLACK.  Mr.  President.  I  do  not  imderstand  the  ob- 
ject of  the  statement  made  by  my  colleague  on  the  com- 
mittee. No  reference  was  made  to  that  which  he  has  dis- 
cussed. The  Senator,  of  course,  has  a  perfect  right  at  any 
time  to  express  himself  on  the  Senate  floor.  I  shall  not  go 
into  the  subject  to  which  he  has  alluded,  because  it  is  wholly 
and  completely  dissociated  from  the  proceedings  now  engag- 
ing the  attention  of  the  Senate.  Personally,  I  very  much 
regret  that  this  should  have  been  selected  as  the  time  and 
place  to  make  that  statement.  What  I  wanted  to  get  clear 
in  the  record  for  the  purpose  of  showing  that  the  Senate  has 

jurisdiction  in  this  particular  case — and  I  did  not  care  to 

offer  the  evidence  to  do  so — was  that  investigations  have 

been  made,  and  are  being  made,  which  require  the  produc- 
tion of  books,  papers,  memorandums,  and  correspondence, 

and  that  therefore  it  is  of  importance  to  see  that  the  Senate's 

rights  in  this  regard  are  protected  in  any  proceeding  that 
I  comes.    I  am  not  stating  that  now  in  connection  with  what 
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should  be  done  in  this  case,  but  merely  as  a  jurisdictional 
fact. 

Mr.  AUSTIN.  Mr.  President,  if  I  may  be  permitted.  I  do 
not  willingly  subject  myself  to  castigation  by  the  chairman 
of  the  committee  and  remain  silent  under  it.  I  assume  that 
it  is  the  duty  of  the  Senate,  when  summoning  witnesses 
from  outside  of  the  Senate  to  the  bar  of  the  Senate  for  trial, 
to  present  the  case  as  it  is,  and  fully,  so  tliat  they  may  have 
an  opportunity  to  make  a  complete  answer  if  they  see  fit  to 
do  so.  If  it  is  going  to  appear  here  in  this  court  that  the 
evidence  has  been  taken  upon  the  subject  of  fraud — which, 
of  course,  is  the  basis,  the  real  foundation,  of  this  charge  of 
contempt — I  think  they  are  entitled  to  know  that  we  do  not 
all  consider  that  the  evidence  has  been  fully  presented  yet. 

Mr.  BLACK.  Mr.  President.  I  repeat  the  statement  I 
made  has  no  connection  of  any  kind  or  character,  directly 
or  indirectly,  with  any  question  of  fraud.  As  I  viewed  it— 
and  I  felt  sure  that  the  respondents  and  their  attorneys 
knew  that  such  was  the  case — I  considered  that  the  record 
should  show  that  investigations  have  been  made  and  are 
being  made,  and  I  believe  Colonel  Brittin  himself  testified 
that  the  Senate  investigations  were  being  made  into  the 
Northwest  Airways.  I  simply  wanted  to  make  that  state- 
ment in  order  that  we  could  obviate  the  necessity  of  putting 
on  a  self-evident  fact  in  connection  with  the  jurisdiction, 
if  that  has  any  importance  in  connection  with  it.  I  again 
state  that  there  is  no  question  of  fraud  suggested  by  me  in 
this  connection  whatever,  directly  or  indirectly;  and  I  hope 
that  may  end  the  statements  on  the  question. 

Mr.  RICHARDSON.  Mr.  President,  would  the  Senator 
include  in  his  comments  the  further  statement,  as  the  fact 
is,  that  the  committee  are  not  now  trying  to  secure  or  de- 
sirous of  securing  any  further  evidence  or  papers  or  docu- 
ments or  testimony  from  any  of  these  respondents  at  this 
time? 

Mr.  BLACK.     Not  in  this  proceeding. 

Mr.  RICHARDSON.  Or  in  any  other  proceeding  that  Is 
in  existence  at  this  time  for  which  any  papers  have  been 
served? 

Mr.  BLACK.  No;  that  would  not  be  correct,  because  at 
the  present  time  investigators  are  looking  into  certain 
correspondence  and  records. 

Mr.  RICHARDSON.  I  wanted  the  record  to  show  that 
80  far  as  Colonel  Brittin  Is  concerned,  we  are  ready,  willing, 
and  anxious,  at  any  time  the  committee  may  call  on  us 
for  it,  to  testify  or  produce  any  papers  or  documents  that 
we  have  In  ovur  possession  which  the  committee  thinks 
germane  to  their  Investigation,  and  I  do  not  want  by  the 
suggestion  made — the  purpose  of  which  I  think  I  perceive- 
to  allow  the  record  to  stand  as  though  we  still  obstruct 
any  course  of  operation  which  the  committee  desires  to 
follow  at  this  time. 

The  PRESIDENT  pro  tempore.  What  is  the  further  pleas- 
ure of  the  counsel  on  both  sides  in  this  matter? 

Mr.  BLACK.  Just  one  moment.  The  suggestion  has  been 
made  that  we  have  not  placed  in  the  record  the  entire 
correspondence  that  was  returned.  That  correspondence  is 
here  and  was  offered  to  the  Senate  a  few  days  ago.  I  do  not 
see  any  reason  for  placing  all  the  correspondence  in  the 
record.  It  is  in  connection  with  Mr.  Hanshue  and  Mr. 
Giwin.  However.  I  will  state  that  the  correspondence  that 
came  back  is  here,  and  if  counsel  thinks  thai  aU  of  that 
correspondence  should  go  into  the  record  and  be  printed, 
it  will,  of  course,  be  perfectly  satisfactory  to  us. 

Mr.  WHITE.  Mr.  President,  I  agree  with  the  Senator 
from  Alabama  that  there  is  no  good  purpose  to  be  served  in 
extending  this  correspondence  in  the  record.  I  do  think  it 
Important  that  the  record  should  show  that  the  committee 
and  the  Senate  now  have  in  their  possession  the  corre- 
spondence which  is  referred  to  in  these  proceedings. 

The  PRESIDENT  pro  tempore.  What  is  the  further 
pleasure  of  counsel  on  each  side  in  this  matter? 

Mr.  BLACK.  That  is  all.  Counsel  probably  desires  to 
proceed,  under  the  rule,  to  argue  the  matter. 


Mr.  ROBINSON  of  Arkansas.  Then,  "Mr.  President,  under 
the  order  heretofore  entered,  I  suggest  that  the  deliberations 
be  in  closed  executive  session. 

Mr.  BLACK.  The  deUberations  are  to  be  in  closed  execu- 
tive session,  but  under  the  order  counsel  have  been  given  the 
right  to  present  arguments  if  they  so  desire. 

The  PRESIDENT  pro  tempore.  Let  the  Chair  have  the 
attention  of  the  Senator  from  Alabama,  who  is  in  charge  of 
this  proceeding  on  behalf  of  the  committee.  Is  the  under- 
standing of  the  Chair  correct  that  the  testimony  in  this 
proceeding  is  closed? 

Mr.  BLACK.    That  is  correct. 

The  PRESIDENT  pro  tempore.  Are  counsel  prepared  to 
proceed  with  the  argument  at  this  time? 

Mr.  RICHARDSON.    We  are  ready. 

The  PRESIDENT  pro  tempore.  Counsel  are  ready  to  pro- 
ceed. Is  there  any  ."suggestion  by  counsel  in  the  matter  as  to 
a  limitation  or  division  of  time? 

Mr.  BLACK.  It  is  not  the  intention  of  the  committee, 
may  I  state  to  the  President,  to  argue  the  cases  at  this  time- 
Unless  some  members  of  the  committee  may  desire  to  do  so, 
it  has  not  been  the  intention  of  the  committee  to  argue  them. 

Mr.  ROBINSON  of  Arkansas.  What  is  the  desire  of  the 
committee? 

Mr.  BLACK.  We  desire  to  permit  counsel  for  the  re- 
spondents to  argue.  That  privilege  was  provided  for  in  the 
order. 

•  The  PRESIDENT  pro  tempore.  Do  counsel  for  the  re- 
spondents at  this  time  desire  to  make  any  argument  or  state- 
ment? 

Mr.  RICHARDSON.    Yes,  Mr.  President. 

Mr.  McCARRAN.  I  take  it  that  the  fact  that  counsel  for 
the  respondents  will  open  the  argur^ent  will  not  preclude 
members  of  the  committee  from  presenting  their  views  by 
way  of  argument  in  conclusion? 

The  PRESIDENT  pro  tempore.  The  Chair  believes  that 
under  the  order  adopted  any  member  of  the  committee,  or 
any  of  the  counsel,  may  at  any  time  before  the  close  of  the 
proceedings  make  such  argument  as  is  desired,  unless  there 
shall  be  some  agreement  otherwise  as  between  the  com- 
mittee and  the  counsel  for  the  respondents. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  occurs  to 
me  that  there  should  be  some  discussion  and  arrangement 
of  the  procedure  and  of  the  time  that  Is  to  be  taken  in  the 
discussion  of  the  cases.  I  suggest  to  the  chaimum  of  the 
committee  and  to  the  attorneys  that  they  confer  for  a 
few  moments  so  that  the  Senate  may  be  informed  •«  to 
that  matter,  and  to  that  end  I  move  that  the  Senate  take 
a  recess  for  10  minutes. 

The  motion  was  agreed  to;  and  (at  2  o'clock  and  B5  min- 
utes p.m.)  the  Senate  took  a  recess  for  10  minutes. 

At  the  conclusion  of  the  recess  the  Senate  reassembled. 

The  PRESIDENT  pro  tempore.  Are  counsel  for  the  re- 
spondents ready  to  proceed  with  the  argument?  If  so,  may 
the  Chair  understand  If  any  agreement  has  been  reached 
by  the  committee  and  counsel  for  the  respondents  with  re- 
gard to  the  division  of  time  for  the  argument  or  the  time 
to  be  taken  by  the  argument. 

Mr.  RICHARDSON.  Mr.  President,  It  has  been  suggested 
by  Senator  Kxnc  that  on  our  side  we  would  divide  1  hour. 

The  PRESIDENT  pro  tempore.  I>^.  Richardson,  counsel 
for  the  respondent  L.  H.  Brittin,  Is  recognized. 

Mr.  BLACK.  Mr.  President,  before  counsel  proceeds  may 
I  state  that  the  Senator  from  Nevada  [Mr.  McCarrak]  has 
already  suggested  that  the  committee  does  not  desire  to 
present  any  opening  argument,  but  if  there  shall  be  any 
facts  which  need  reply,  some  member  of  the  committee 
will  desire  to  reply. 

Mr.  ROBINSON  of  Arkansas.  I  believe  I  will  suggest  the 
absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 
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kAmam 
Aabunt 

Austin 

Barhman 

BaU«y 

B«nJclie«d 

Barbour 

Bark  ley 

Bteck 

Bone 

Brown 

BullLley 

Bulow 

Byrnes 

Capper 

Caraway 

Carey 

dark 

Connaily 

Cooltdge 

Copeland 

Coatlgan 

Couzena 
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Cutttns 

Davis 

Dickinson 

Dleterlch 

Dill 

Duffy 

Erlckson 

Fen 

Fletcher 

Prazler 

Oeorge 

CltMon 

Oolcla^x>roucb 

Gore 

Hale 

Harrison 

Bastings 

Batch 

Hayden 

Hebert 

Johnson 

Kean 

Keyes 


RoMnson.  iBd. 


LaFolleCte 

Lewis 

Logan 

Lonerean 

Long 

McAdoo 

McCarran 

McOUl 

McKellar 

McNary 

Metcaif 

Murphy 

Heely 

Norrts 

Nye 

O'liCahoney 

Overton 

Patterson 

Plttman 

Pope 

Seed 

Roblnaon.  Ark. 


SchaU 

Sheppard 

Stalpkead 

Smith 

Stelwer 

Stephens 

Tbomas.  OUa. 

Thomas.  Utah 

Thompaon 

Townaend 

Trammell 

TydJngs 

Vandenberg 

Van  Nuyi 

Wagner 

Walah 

Whecdcr 

White 


Mr.  LEWIS.  I  desire  to  repeat  the  announconent  thai 
the  senior  Senator  from  Virginia  [Mr.  Glass}  Is  detained 
from  the  Senate  by  illness,  and  that  the  junior  Senator  from 
Virginia  [Mr.  Btu]  and  the  Senator  from  North  Carolina 
[Mr.  RcnroLos]  are  detained  on  official  business. 

The  PRESIDENT  pro  tempore.  Eighty-nine  Senators 
ha\'ing  answered  to  their  names,  a  quorum  is  present.  Mr 
Richardson,  counsel  for  the  respondent,  L.  H.  Brlttin.  i2 
recognized. 

AxcmcEirr  or  seth  w.  richardson.  esq.,  on  behalf  of 

KZSPONDENT   L.  H.   BSXTTIN 

Mr.  RICHARDSON.  Mr.  President  and  Senators.  I  sup- 
pose there  lies  across  the  threshold  of  this  proceeding  a 
most  serious  attack  on  the  Jurisdiction  of  this  body.  I  have 
no  desire  or  intention  to  make  a  legal  argument  to  you.  but 
before  you  coiKlude  your  deliberations  in  this  matta:  some 
one  should  make  such  an  argument.  There  has  been  nc 
discussion  In  the  Congressional  Recors  which  I  have  seer 
which  indicates  to  us  that  there  has  been  by  the  Member; 
of  this  body  any  careful  examination  into  the  questior 
of  your  Jurisdiction  to  proceed;  and  at  the  outset  of  the 
response,  which,  as  a  lawyer.  I  felt  it  necessary  to  make  ii 
this  proceeding,  we  have  respectfully  called  the  attentior 
of  the  Senate  to  our  solemn  belief  that  under  the  law  ther< 
is  DO  Jurisdiction  in  this  body  to  proceed  in  this  matter 
It  may  not  be  dismissed  with  a  wave  of  the  hand;  it  maj 
iu)t  be  dismissed  under  the  casual  theory  that  the  Senate 
has  an  Inherent  power  to  punish  for  contempt  It  re 
quires  examination  of  the  decisions  of  the  Supreme  Couri 
as  culminated  in  the  case  of  Marshall  v.  Gordon  (243  UJ5 
S21).  decided  in  1917  by  Mr.  Chief  Justice  White,  whereir 
those  of  us  on  our  side  of  this  controversy  as  lawyers  arc 
of  the  opinion  that  it  Is  determined  beyond  the  question  ol 
reasonable  argument  that  in  a  case  such  as  this  submittec 
here  there  is  not  the  slightest  Jurisdiction  in  this  body  U 
proceed. 

I  make  reference  to  it  that  it  may  at  all  times  api)ear  ii . 
the  record  that  we  have  made  that  contention;  and  as  : 
think  of  the  lawyers  there  are  in  this  body,  the  peers  of  an: 
at  the  bar  of  this  country,  to  whose  decision  in  a  lega 
question  I  would  defer  at  once.  I  ask  them,  before  this  pro 
ceeding  passes  into  history,  to  examine  into  the  law  of  thlk 
matter  in  order  that  there  may  not  lightly  be  made  in  thl  i 
country,  by  this  the  greatest  of  all  deliberative  bodies,  f 
decision  on  a  proposition  which  in  the  future,  when  con 
sidered  by  our  highest  court,  may  be  found  enthvly  irrele 
▼ant.    When  you  diaU  have  made  that  examination  it  willl 
be.  of  coarse,  your  conscientious  duty  to  foQow  your  owi 
opinion  concerning  it. 

In  that  connection  permit  me  to  say  we  are  not  obllviou : 
to  what  appears  in  the  public  press  with  reference  to  wha : 
other  persons  may  deem  necessary  in  the  protection  of  their 
own  rights.  There  ought  not  to  come  to  the  citizen  any 
time  when  he  must  play  a  game  with  his  Government,  witl 
the  Senate  of  the  United  States,  as  to  bow  and  when  he  mar 
protect  his  rights.  If  the  unfortunate  time  may  come  when 
yoQ  seek  to  administer  a  punidiment  upon  my  client,  I  wan  1; 
extended  to  me  by  the  Senate  a  free,  full,  fair  opportimity  t ) 
serve  the  necessary  papers  that  will  give  me  the  opportunit;  r 
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to  have  tested,  if  we  shall  conclude  to  have  it  tested,  what 
oiu-  legal  rights  as  a  citizen  are.  I  do  not  want  to  be  com- 
pelled to  play  fast  and  loose  with  a  vigilant  Sergeant  at  Arms 
who  is  trying  to  get  my  client  into  some  place  where  the  law 
may  not  operate,  because,  as  I  understand  it,  the  Constitu- 
tion of  the  United  States  presses  down  upon  the  shoulders 
of  the  Senate  Just  as  heavily  as  it  does  upon  the  shoulders 
of  L.  H.  Brittin.  All  we  want,  when  you  come  to  act,  is  a 
chance  for  our  **  white  alley  "  if  we  are  right  on  this  consti- 
tutional question.  I  pass  with  those  remarks  to  the  question 
of  the  merits  of  the  situation  which  we  have  come  here  as 
citizens  and  presented  to  you  as  best  we  could. 

Senators,  I  am  the  prey  of  conflicting  emotions.  I  have 
Just  come  from  a  long  course  of  years  in  which  I,  as  an  at- 
torney for  the  United  States,  conducted  many  of  its  legal 
affairs,  a  course  which  has  taken  me  many  places  and  Into 
almost  every  kind  of  litigation.  That  may  be  the  reason  why 
there  are  in  my  mind  today  certain  fixed  convictions  which 
make  me  doubt  whether  Colonel  Brittin  ought  to  have  asked 
me  to  be  his  counsel.    What  do  I  mean? 

Strangely  enough — and  I  speak  with  utmost  frankness — 
strangely  enough,  I  am  one  person  who  still  retains  in  his 
heart  the  deepest  and  most  solemn  respect  for  the  Congress 
of  the  United  States.  I  am  one  who  believes,  not  Just  that 
you  may  like  to  hear  it,  but  who  believes  that  when  this  body 
ceases  to  exist  there  will  be  but  little  chance  for  political 
liberty  in  thi^  country. 

I  recognize  from  my  association  with  the  C3rovernment 
that  it  is  essential  for  your  work  that  you  have  your  com- 
mittees and  that  your  -committees  be  permitted  to  go  here 
and  there  among  the  people  throughout  the  length  and 
breadth  of  the  land  for  the  purpose  of  ascertaining  how 
best  you  can  enact  legislation.  I  have  no  patience  with 
tlie  man  who  cavils  with  his  Government  and  who  seeks 
to  set  up  his  personal  rights  when  the  Government  is  try- 
ing to  work  out  legislation  as  best  it  can- 
But  I  tell  you  one  thing  which  you  may  know.  Senators, 
when  I  say  that  there  is  on  the  part  of  the  average  citizen, 
unacquainted  with  these  things,  a  hostility  to  the  Federal 
Government  which  exists  today.  I  myself  have  taken 
grand  Jury  after  grand  jury  and  sat  down  and  conducted 
a  primer  school  to  make  jurors  of  the  highest  class  under- 
stand that  after  all  the  Federal  part  of  this  Government 
is  a  port  of  their  government.  You  have  today  before  you 
certain  bills — the  bill  that  was  argued  just  yesterday  by 
the  distinguished  Senator  from  Kentucky  [Mr.  Logan]  — 
bills  that  are  predicated  upon  the  suspicion  which  the 
humble  citizen  has  of  Federal  court  procedure.  So  that 
while  I  welcome  congressional  investigation,  while  I  believe 
thoroughly  that  the  right  of  the  citizen  and  his  privacy 
should  step  aside  when  the  Government  calls,  just  as  it  does 
in  time  of  war,  I  recognize  the  fact  that  there  are  many 
citizens  of  this  country  who  do  not  so  regard  the  activities 
of  Congress  and  the  Federal  Government. 

Mr.  CONNAULiT.  Mr.  President.  I  rise  to  a  point  of 
order. 

Tlie  PRESIDENT  pro  tempore.  The  Senator  from 
Texas  win  state  the  point  of  order. 

Mr,  CONNALliY.  I  thought  we  were  supposed  to  hear 
an  argimient  of  the  case  and  not  a  lecture. 

The  PRESIDENT  pro  tempore.  The  Chair  overrules  the 
point  of  order. 

Mr.  RICHARDSON.  I  realize  that  the  Senator's  com- 
plaint is  just.  I  realize  that  it  has  that  appearance  to  him. 
but  I  tnist  that  the  other  95  Senators  will  see  that  my  pur- 
pose beyond  it  is  to  lead  up  to  the  situation  that  confronted 
this  friend  of  mine.  That  is  why  this  response  which  I  filed, 
which  one  of  the  papers  this  morning  said  went  back  into 
the  boyhood  days  of  Colonel  Brittin — that  is  why  I  made  it 
so  long,  because  you  have  a  human  being  here,  and  I  want 
you  to  know  what  kind  of  a  human  being  he  is  so  that  if 
my  explanation  is  good  as  to  what  he  did  you  will  agree 
with  me  as  to  what  ought  to  be  done  with  him. 

I  ask  you.  Senators,  when  you  come  to  decide  this  case  to 
read  the  response,  because  it  is  evidence  here.  I  made  no 
attempt  to  go  over  with  Colonel  Brittin  the  course  of  wt?at 


1934 


CONGRESSIONAL  RECORD— SENATE 


2817 


I  consider  the  legitimate  testimony  because  he  filed  a  sworn 
response  and  that  should  stand  as  his  testimony  until  there 
Is  something  offered  to  contradict  it.  It  is  his  story.  It  is 
the  story  of  how  8  years  ago  he  organized  an  airplane  com- 
pany and  how  on  his  shoulders  alone  for  8  years,  from  hotel 
to  hotel,  from  office  to  office,  he  was  canying  a  load  of 
papers  and  documents,  riinning  around  until  he  came  to  be 
as  the  little  Irish  girl  told  you  this  morning — how  hurried 
he  was  and  how  nervous  he  was  and  how  wTcught  up  he  was. 
Right  in  the  middle  of  it  came  the  announcement,  "  They 
are  going  to  take  all  the  files  from  MacCracken  &  Lee's 
office ",  and  on  the  spur  of  the  moment,  spasmodically, 
without  much  thought,  he  ran  up  to  that  office.  It  is  a 
very  fortunate  thing  for  us  that  he  went  to  Mr.  Lee  and 
did  not  go  to  Mr.  MacCracken,  under  the  circumstances  in- 
volved in  this  case.  He  went  to  Mr.  Lee.  There  was  no 
concealment.  He  went  to  Mr.  Lee  and  said,  "  I  want  to  see 
those  files.  There  is  some  stuff  in  there  I  want."  Mr.  Lee 
said.  "  Sure,  you  are  entitled  to  see  them  ",  and  he  got  them. 
Mr.  Lee  said  himself  he  did  not  make  the  examination  he 
should,  but  how  was  Brittin  to  know  that?  Lee  was  one  of 
his  lawyers,  and  he  put  the  papers  in  Lee's  hands  and  said, 
"  Can  I  take  them?  "  How  can  he  tell  how  Lee  looked  at 
them?  Lee  said.  "  I  think  it  is  all  right  to  take  them.  Take 
them  and  go  about  your  business." 

Lee  said  there  were  5  or  6  papers.  There  are  30  papers 
offered  here.  Where  did  the  other  24  or  25  come  from? 
Brittin  tells  you  that  he  had  been  cleaning  out  the  files  in 
his  office.  He  is  completely  corroborated  by  the  testimony 
of  the  young  post-office  inspector  who  was  here.  I  have  no 
fault  with  the  post-office  Inspector's  collection  of  these 
torn  documents.  I  think  he  did  a  good  job.  My  experience 
with  postal  inspectors  is  that  they  do  a  good  Job.  I  would 
be  willing  to  accept  the  theory  he  worked  out  as  to  how 
each  gunny  sack  should  be  dated.  But  as  a  matter  of  fact, 
when  you  come  to  consider  that  you  have  a  man's  future 
at  stake  which  will  be  blasted  if  you  make  a  mistake,  I  say 
that  you  should  not  depend  upon  whether  a  charwoman  put 
all  of  the  February  1  scrap  paper  in  a  gunny  sack  or  whether 
she  did  not. 

They  produced  and  there  is  in  this  file  a  fragment  of  a 
letter.  Where  is  the  rest  of  the  letter?  If  that  has  been 
lost,  perhaps  other  letters  have  been  lost.  I  think  these 
boys  did  the  best  they  could,  and  I  have  no  criticism  of 
them. 

Colonel  Brittin  stood  here,  and  I  think  you  will  do  me 
the  credit  to  believe  that  I  know  enough  about  the  examina- 
tion of  witnesses  so  that  if  I  had  wanted  to  make  up  a 
story  for  him  I  would  have  made  up  a  better  one  than  he 
told  with  reference  to  what  he  could  remember  of  these 
documents.  I  cannot  understand  how  a  man  can  look  at  a 
bunch  of  letters  and  have  no  more  recollection  of  them, 
but  as  I  have  talked  with  the  girls  with  whom  he  worked 
and  observed  his  single-track  mind — and  it  is  nothing  but  an 
airplane  mind — I  am  not  at  all  surprised.  Mr.  Lee  did  not 
remember  much  more  than  Mr.  Brittin  did.  and  they  both 
had  a  duty. 

That  is  the  situation.  I  said  I  thought  Colonel  Brittin 
might  have  had  different  counsel,  because  I  do  not  entertain 
any  doubt  whatever  but  that  Colonel  Brittin  did  wrong  from 
the  standpoint  of  something  better  to  do.  I  think  he  should 
have  taken  those  papers,  if  he  wanted  them,  Euid  gone  to  the 
distinguished  chairman  of  this  committee  and  said,  "  Mr. 
Black,  let  me  have  these  letters.  They  are  mine,  and  I  do 
not  want  my  friends  embarrassed."  But  he  did  not  know 
Senator  Black,  and  there  are  those  out  on  the  hustings  who 
do  not  like  to  go  to  a  strange  United  States  Senator  and 
make  a  request.  On  the  spur  of  the  moment,  he  took  the 
letters  away.  He  had  the  advice  of  counsel,  but  we  are  not 
hiding  behind  it.  I  simply  use  it  for  the  purpose  of  showing 
you  that  there  was  no  surreptitious,  sleight-of-hand  work  in 
getting  those  letters. 

I  call  your  attention  to  one  thing  more.  The  committee 
suggested  very  properly  to  these  witnesses  an  identification 
of  these  letters  which  appsar  here  as  exhibits.  Mr.  Lee 
says  that  he  had  an  impression  that  the  letters  Colonel  Brit- 


tin took  were  some  of  them  from  the  far  Northwest  He 
thinks,  as  far  as  he  can  recollect,  that  there  were  no  four- 
page  letters  there.  He  thinks,  because  the  name  "  Lilly  "  was 
an  unusual  name,  that  he  did  not  see  the  name  "  Lilly."  He 
said  there  were  no  letters  exhibited  to  ^tm  that  did  not 
have  addresses.  He  said  there  were  no  memorandums,  so 
far  as  he  saw  among  the  lettess.  and  he  remembers  there  was 
the  name  "  Stein."  That  is  wliat  he  remembers.  Every  one 
of  those  things,  with  the  exception  of  the  telegram  here  ad- 
dressed to  Stein,  bars  any  theory  that  the  letters  shown  here 
are  the  letters  taken  out. 

That,  I  think,  is  all  I  have  to  say. 

I  cannot  make  over  Colonel  Brittin.  I  cannot  go  on  and 
tell  you  about  his  air  line.  The  distinguished  Senator  from 
Louisiana  [Mr.  Long]  objected  to  that  yesterday;  but  the 
Northwest  Airways  is  this  man  right  here  [indicating  Mr. 
Brittin]  and  has  been  for  the  last  8  years.  The  papers 
filed  here,  the  exhibits  introduced  by  the  committee,  show 
that  in  his  letters  he  was  contending  that  he  was  repre- 
senting the  last  lone,  independent  airways  line  there  was 
in  the  United  States. 

I  am  interested,  and  I  like  to  hear  the  tale,  because  his 
airplanes  fly  over  my  home.  From  Seattle  to  Spokane  it 
is  300  miles.  From  Spokane  to  Billings  it  is  three  or  four 
hundred  miles.  From  Billings  to  Bismarck  it  Is  three  or 
four  hundred  miles.  Prom  Bismarck  to  Fargo  is  200  miles. 
From  Fargo  to  Minneapolis  Is  280  miles.  From  Minneapolis 
to  Chicago  is  400  miles.  You  people  in  the  East  know 
nothing  about  distances  like  that.  That  is  our  airplane 
line;  and  there  is  not  an  airport  that  the  C.WJV.  has  put 
in  in  those  cities,  practically,  that  has  not  been  put  In  by 
Colonel  Brittin.  acting  for  them;  and  so  the  atrwasrs  Is 
Brittin. 

I  do  not  only  want.  Senators,  to  have  you  let  Mr.  Brittin 
go.  Mercy?  Why,  certainly— wide,  deep,  and  overflowing, 
if  it  is  necessary  to  have  it,  to  let  him  go.  I  want  something 
more,  presiunptuous  as  it  may  seem.  I  want  the  Senate  to 
say  to  him  that  they  do  not  believe  that  he  Is  guilty  of 
moral  turpitude;  that  they  do  no  believe  that  he  sinned 
knowingly;  that  they  do  not  believe  that  he  did  this  with 
a  malign  intent. 

If  you  say  that,  there  Is  some  hope  in  the  future  for 
pleasure  to  a  man  who  has  spent  in  part  his  past  life  in 
the  uniform  of  his  country.  It  is  not  much  to  ask  from 
the  Senate.    It  is  everything  to  Colmel  Brittin. 

That  is  all  I  have  to  ask  of  you,  and  that  is  all  I  wish 
to  say  in  his  behalf. 

arcuhent  or  frank  k.  nebxkxr.  esq.,  on  behalf  of  the 

RESPONDENTS  HANSHTTE  ANB   GIWXN 

The  PRESIDENT  pro  tempore.  Mr.  Nebeker.  counsel  for 
respondents.  Hanshue  and  Oiwin.  is  recognized. 

Mr.  NEBEEER.  Mr.  President  and  Senators,  I  feel  as 
though  I  owe  you  an  apology  in  advance;  and  I  certainly 
ought  to  say,  in  Justice  to  myself,  that  I  cannot  make  the 
contribution  to  this  discussion  today  that  I  should  like  to 
be  able  to  make,  for  this  reason: 

My  clients,  Mr.  Hanshue  and  Mr.  Oiwin,  and  the  wit- 
nesses whom  I  have  put  on  the  stand  came  to  my  office 
day  before  yesterday  about  noon,  and  they  were  all 
strangers  to  me.  I  never  had  seen  one  of  them  before, 
and  my  entire  time  since  then  has  been  spent  in  an  attempt 
to  get  at  the  actual  facts  of  the  case. 

I  have  had  no  time  to  make  a  study  of  a  very  Interesting 
question  of  law  that  this  honorable  body  will  have  to  de- 
termine. I  should  Uke  to  have  been  helpful  in  that  regard, 
but  I  am  unable  to  say  more  than  this: 

In  the  case  of  Marshall  against  Oordan,  Chief  Justice 
White  made  a  reconsideration  of  the  powers  of  the  Senate 
in  contempt  cases.  He  went  back  to  the  beginning  of 
Jurisdiction  in  Great  Britain,  and  he  followed  it  down  and 
made  a  study  de  novo  of  the  entire  question;  and  to  my 
mind  it  seemed  to  be  entirely  conclusive  upon  at  least  one 
or  two  points.  To  teU  you  the  truth,  my  oiily  study  of  that 
case  took  place  out  here,  Just  adjacent  to  the  Senate  Cham- 
ber. I  have  not  had  any  time  whatever  to  make  any 
further  study  of  the  law;  but,  as  I  read  that  case,  my  un- 
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derstanding  of  the  law  is  that  the  Senate  does  not  l^ave 
power  to  administer  punishment  per  se.  Punishmenti  as 
administered  by  the  Senate  in  contempt  proceedings,  as 
I  understand,  is  to  remove  a  block  that  gets  in  the  way  of 
the  exercise  of  its  functions  and  jurisdiction. 

Any  sort  of  punishment  can  be  imposed  for  that  purp)se; 
but  for  punishment  as  such,  I  think  you  will  find  that  there 
is  no  such  power  in  the  Senate;  and  it  arises  from  the 
division  of  powers  in  our  Government  as  distinguished  from 
the  British  Parliament. 

With  that  being  my  understanding.  I  should  like  to  jro- 
ceed  briefly  to  the  evidence  in  our  case;  and  I  speak  of  our 
case  as  the  case  of  Mr.  Hanshue  and  Mr.  Olwln.  I  shculd 
like,  if  you  please,  to  have  that  kept  constantly  in  m\ 
The  responsibility  of  their  case  is  enough  for  me  wltl 
assuming  any  responsibility  for  anybody  else. 

They  testified  in  their  own  behalf.    Two  witnesses  ^ert 
put  upon  the  stand  in  their  behalf,  and  tboM  wltncaf»es 
Mr.  Prance  and  Mr.  Voorhe«. 

It  would  be  un/ortunate  if  this  case  were  dlspoeed  ofl  by 
just  thumbing  or  running  throueh  the  record  gnd  not  flhd< 
ing  out  whether  the  tCAtimony  of  tht«i  wltneee  bad  any  bear- 
ing upon  this,  that,  or  the  other  rrspondent'i  caae,  but  iust 
lumping  them  all  together  and  paaslng  upon  all  of  the  cAses 
In  that  way.  I  aak,  Senators,  that  particular  attention  be 
given  to  the  evidence  that  has  been  Introduced  hero  in  be- 
half of  Mr.  Kanshue  and  Mr.  Oivvln. 

With  the  idea  in  mind  that  what  your  contempt  proceed- 
Inge  Are  suppoaed  to  effectuate  Is  to  remove  any  obstructions 
In  the  way  of  legislation,  how  do  we  stand? 

Assume,  to  begin  with,  that  there  was  contempt  on  the 
part  of  Mr.  Hanshue.  Let  us  say  that  the  evidence  was  clear 
to  the  effect  that  Mr.  Hanshue  knowingly  and  Intentionally 
took  fllee  which  he  thought  were  germane  to  some  matter 
that  was  under  consideration  in  the  Senate.  Let  us  don- 
cede  that  for  the  purposes  of  the  argvunent.  We  are  not, 
o(  course,  conceding  anything  of  the  kind.  He  was  in  New 
York  City.  He  was  not  under  subpena.  He  never  has  teen 
under  subpena.  Papers  were  sent  to  him;  and  let  us  say 
again,  for  the  purposes  of  the  argument,  that  they  vere 
sent  to  him  at  his  request.  That  may  possibly  put  hlni  in 
contempt  under  the  law  as  I  understand  it;  but  did  he  not 
purge  himself  of  that  contempt?  If  it  were  humanly  ]ios- 
sible  for  him  to  do  so,  he  has  done  it. 

He  received  those  papers  in  New  York  on  Friday  mcm- 
ing.  the  2d  of  this  month.  He  did  not  get  around  to  see 
the  papers  himself  until  in  the  afternoon  of  that  day,  or 
shortly  after  noon  of  that  day.  He  and  Mr.  France  and 
Mr.  Voorhes  all  testified  that  the  papers  were  kept  intj  ct; 
that  no  paper  was  taken  from  them;  tliat  they  were  all 
put  together  in  a  new  envelop,  brought  to  Washington,  iind 
left  finally  on  the  table  of  this  honorable  committee,  iind 
they  are  now  in  its  possession. 

I  say  that  that  is  as  complete  a  purging  of  contempt. 
If  contempt  existed,  as  was  humanly  within  the  powei  of 
any  man. 

But  to  go  back  to  Mr.  Hanshue 's  case,  the  great  ire- 
ponderance  of  the  testimony  in  this  case  is  that  Mr,  Hm- 
shue  did  not  know  that  any  papers  were  beiiig  taken  f i  om 
those  files.  Now,  Mr.  Giv\'in  on  the  stand — it  is  shown, 
and  it  must  be  admitted — has  made  contradictory  stjite- 
ments  upon  that  subject.  There  is  not  any  doubt  at  out 
,  that.  That  evidence  is  before  you;  and.  In  passing,  I  prill 
say  that  I  have  had  enough  experience  with  human  beings 
to  know  that  such  things  are  quite  possible  as  Mr.  Givvin  has 
stated  the  matter.  Take  a  man,  a  young  man,  who  has  lad 
no  experience  in  court,  and  have  some  experienced  in- 
vestigators examine  him  for  3  hours,  especially  if  he  lad 
already  done  the  thing  which  seemed  to  give  color  to  the 
fact  that  he  had  been  requested  to  do  that  thing — nanSely. 
to  send  those  papers — and  how  easy  it  is  for  him  togep  in 
his  mind  that  he  has  had  the  request ! 

I  will  say  to  you  in  all  sincerity.  Senators,  after  being  ^rith 
these  gentlemen,  I  was  going  to  say.  almost  night  and  Iday 
since  the  moment  I  first  met  them,  that  I  have  iM)t  any  d(  ubt 


at  all  in  my  mind  that  Mr.  Giwin  did  not  receive  those 
instructions. 

In  addition  to  the  fact  that  he  has  purged  the  contempt, 
if  contempt  there  were,  the  other  point  I  should  like  to  have 
you  keep  in  mind  is  that  he  has  removed  this  obstruction 
which  is  the  very  cornerstone  of  your  jurisdiction.  When  it 
comes  to  punishing  a  past  contempt,  one  which  has  spent 
its  force,  which  no  longer  constitutes  an  obstruction  to  the 
exercise  of  your  power  and  jurisdiction,  I  say  you  will  find 
tliat  you  do  not  have  the  jurisdiction.  That  is  where  your 
power  ends;  and  from  there  on  it  becomes  a  justiciable 
question  for  the  courts. 

That  is  the  law  as  I  understand  it. 

Now  as  to  Mr.  Givvin.  let  us  take  the  most  unfavorable 
construction  that  we  can  plane  upon  his  testimony  and 
upon  his  situation.  It  does  not  amount  to  anything  more 
than  contempt  at  its  inception,  I  take  it.  Let  us  say  that 
it  was  contempt  there.  Can  he  not  be  given,  ought  he  not  to 
be  given,  a  locua  pcnitcntlac  in  which  to  purge  hlmiteK  of 
any  contempt  there  wn>f?  Hsw  he  nut  done  »o7  Was  there 
anything  else  he  could  do  that  he  han  not  done?  As  isoon 
an  he  Kot  those  papem  back  into  hlN  hands,  he  hastened  up 
here  and  took  them  to  the  office  of  the  secretary  of  the 
committee,  From  then  on  ho  kept  thos^  papers  in  his  hands 
In  such  a  way  as  to  Insure  their  reaching  the  committee; 
and  he  finally  deposited  them  upon  the  table  of  the  com- 
mittee and  left  them  there. 

I  am  sure,  Senators,  that  you  cannot  find  a  case  in  all  of 
the  books  where  that  does  not  constitute  the  purging  of  a 
contempt,  even  if  contempt  there  waA. 

You  must  recall  that  the  situation  in  this  ca.ne  was  quite 
peculiar.  As  I  say,  these  men  were  not  under  subpena.  The 
only  intimation  Mr.  Hanshue  had  when  he  telephoned  to 
Mr.  MacCracken  and  to  Mr.  Qlvvln  on  the  evening  of  Feb- 
ruary 1  was  the  wire  from  Mr.  MacCracken.  Mr.  Mac- 
Cracken had  been  Mr.  Hanshue's  attorney.  He  was  not  at 
that  particular  time,  but  he  had  been  over  long  periods  of 
time.  Just  read  that  telegram,  if  you  will,  please.  Any  man 
in  reading  that  telegram,  getting  It  from  his  own  lawyer, 
would  assume  that  the  only  question  Mr.  Han.sliue  had  to 
pass  upon  was  the  question  as  to  whether  he  would  release, 
as  he  expressed  it.  Mr.  MacCracken  from  the  privilege,  from 
holding  those  papers  on  account  of  their  being  confiden- 
tial communications  between  them.  He  had  no  idea  at  that 
time  of  anything  else.  Mr.  Hanshue  would  have  had  the 
right  to  assume  at  that  time,  "All  I  need  to  say  to  Mr.  Mac- 
Cracken is  '  I'll  not  waive  my  privilege ' ",  and  stand  on  it, 
and  he  had  no  reasons  to  think  that  that  would  not  have 
been  a  perfect  bar  to  the  use  of  those  papers  if  he  did  not 
wish  them  to  be  used.    That  was  all. 

With  that  informat'on,  and  that  alone,  these  papers 
started  back  to  Washington.  A  telegram  came  from  Senator 
Black  later  on.  The  time  is  given  in  the  testimony  of  Mr. 
Hanshue.  Mr.  Voorhes  was  on  his  way  to  Washington  at 
that  very  time  with  instructions  to  hasten  those  papers  into 
the  hands  of  the  commitee. 

With  that  very  brief  and,  I  will  say  from  my  standpoint 
and  from  my  clients',  very  unsatisfactory  statement,  I  will 
close. 

ORDER    OF    PROCEDURK 

The  PRESIDENT  pro  tempore.  The  Chair  inquires  if 
there  are  any  arguments  to  be  made  by  members  of  the 
committee? 

Mr.  BLACK,  There  are  no  further  arguments,  Mr.  Piesi- 
dent. 

Mr.  LEWIS.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.     The  Senator  will  state  it. 

Mr.  LEWIS.  Is  there  to  be  no  presentation  to  the  Senate 
by  the  representatives  of  the  committee,  or  some  member  of 
the  committee,  of  the  cause,  from  the  standpoint  of  those 
who  are  preferring  the  prosecution? 

The  PRESIDENT  pro  tempore.  The  Chair  was  told.  In 
answer  to  a  question  addressed  to  the  chairman  of  the  com- 
mittee [Mr.  Black  1,  that  there  was  no  further  argument  to 
be  made  at  this  time. 
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Mr.  BARKLEY.  Mr.  President,  a  further  parliamentary 
Inquiry. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ken- 
tucky will  state  it. 

Mr.  BARKLEY.  Does  that  mean  that  when  the  Senate, 
acting  as  a  court  and  as  a  jury,  passing  upon  this  question, 
goes  into  executive  session,  there  will  be  no  statement  from 
the  committee  or  any  argiunent  on  the  part  of  the  members 
of  the  committee  to  the  Senate  as  to  the  merits  of  the  cases? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  order 
which  has  been  agreed  to  provides  that  the  deliberations  of 
the  Senate  on  these  matters  shall  be  In  closed  executive 
session.  I  therefore  move  that  the  Senate  proceed  to  the 
consideration  of  the  cases  In  closed  executive  session.  X  will 
state,  however,  before  the  motion  is  put,  that  according  to 
suggestions  that  have  beeti  made  by  numerous  Senators,  the 
matter  may  go  over  until  Monday,  and  I  think  It  proper  to 
determine  that  in  closed  executive  session. 

Mr.  McNARY.  Mr,  President,  do  X  understand  the  Sena- 
tor from  ArkansM  (Mr.  RoiiniomI  to  »%y  that  he  dttirei  to 
have  the  matter  go  over  until  Monday? 

Xn  view  of  the  fact  that  a  great  many  Senators  must  be 
away  Monday  on  account  of  services  in  connection  with  the 
observation  of  Lincoln's  Birthday,  I  suggest  that  we  go  over 
until  Tuesday, 

Mr,  ROBXN0ON  of  Arkansas.  Mr.  President,  I  think  that 
will  have  to  be  determined  in  closed  executive  session. 

Mr,  McNARY,  Very  well;  but  I  thought  it  was  the  inten- 
tion of  .the  Senator  from  Arkansas  that  when  we  recess  later 
this  aftenoon  It  would  be  to  meet  on  Monday,  at  which  time 
the  Senate  would  begin  consideration  of  the  cases.  That  is 
not  satisfactory,  Mr,  President,  for  the  reason  X  stated,  and 
X  suggest  that  when  we  take  a  recess  we  do  so  until  Tuesday. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  X  think  the 
question  of  procedure  in  our  deliberations  will  have  to  be 
determined  in  closed  executive  session. 

Mr,  McNARY.  Very  well.  X  did  not  wont  to  be  fore- 
closed. 

DXLZBERATIOIf S  WZTTl  CLOSED  DOORS 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  Arkansas  that  the  Senate  pro- 
ceed to  the  consideration  of  the  cases  in  closed  executive 
session. 

The  motion  was  agreed  to;  and  (at  3  o'clock  and  50  min- 
utes pjn.)  the  Senate  proceeded  to  deliberate  with  closed 
doors. 

After  about  25  minutes  in  closed  executive  session  the 
doors  were  reopened. 

investigation  of  air  and  ocean  mail  contracts william  p. 

m'cracken,  jr.,  ET  AL. 

During  the  proceedings  with  closed  doors,  on  the  motion 
of  Mr.  Robinson  of  Arkansas,  the  following  order  was 
adopted: 

Ordered,  That  further  consideration  of  the  pending  contempt 
proceedings  be  deferred  until  noon  Tuesday,  February  13,  1934,  at 
which  time  they  shall  be  resumed;  and  that  the  respondents  stand 
upon  the  present  citation  and  be  Instructed  to  appear  at  said  time. 

During  the  proceedings  with  closed  doors,  on  request  of 
Mr.  Barkley,  the  decision  of  the  Supreme  Court  in  the  case 
of  Marshall  v.  Gordon  (243  U^S.),  and  on  request  of  Mr. 
Wagner,  the  decision  in  the  case  of  McGrain  v.  Daugherty 
(273  U.S.).  and  the  decision  in  the  case  of  In  re  Chapman 
(166  UJS.),  were  ordered  to  be  printed  in  the  Record,  as 
follows: 

(Prom  United  States  Reports,   vol.  243] 

MABfiHAT.I.   V.    OOBIK>N,    SXBCCANT   AT   ARMS    OT   THX    HOUSB    OV   RePKX- 

SXNTATIVKS    Or   TOT    UNITED    StATSS 

APPXAL  FSOIC  TH«   DISTUCT  COUKT  OT  THE  TTKITED  STATES  FOB  THE 

SOtTTHEEN  DISTEICT  OT  NEW  TORK 

No.  606.  Argued  December  11,  12,  1916 — Decided  April  23,  1917 
Appellant,  while  United  States  attorney  for  the  southern  district 
of  New  York,  conducted  a  grand  Jury  investigation  which  led  to 
the  indictment  of  a  Member  of  the  House  of  Representatives. 
Acting  on  charges  of  misfeasance  and  nonfeasance  made  by  the 
Member  against  appellant  in  part  before  the  indictment  and 
renewed  with  additions  afterwards,  the  House,  by  resolution,  di- 
rected its  Judiciary  Committee  to  make  inquiry  and  report  con- 
cerning appellant's  liability  to  Impeachment.     Such  inquiry  being 


In  progress  through  a  subcommittee,  appellant  addressed  to  the 
subcommittee's  chairman  and  gave  to  the  press  a  letter,  charging 
the  subcommittee  with  an  endeavor  to  probe  Into  and  frustrats 
the  action  of  the  grand  Jury,  and  couched  in  terms  calculated  to 
arouse  the  indignation  of  the  Members  of  that  committee  and 
those  of  the  House  generally.  Thereafter,  appellant  was  arrested 
in  New  York  by  the  8«geant  at  Arms  pursuant  to  a  resolution  of 
the  House  whereby  the  letter  was  characterlaed  as  defamatory  and 
insulting  and  as  tending  to  bring  that  body  Into  public  contempt 
and  ridicule,  and  whereby  appellant  in  writing  and  publishing  such, 
letter  was  adjudged  to  be  in  contempt  of  the  House  in  violating  Its 
privileges,  honor,  and  dignity.    He  applied  for  habeas  corpus. 

Held:  (1)  That  the  proceedings  concerning  which  the  alleged 
contempt  was  conunltted  were  not  impeachment  proceedings. 

(2)  That,  whether  they  were  Impeachment  proessdlngs  or  not, 
the  House  was  without  power  by  its  own  action,  as  distinct  from 
such  action  as  might  be  taken  under  criminal  laws,  to  arrest  or 
punish  for  such  acts  as  wert  committed  bv  appellant, 

No  express  power  to  punish  for  contempt  was  granted  to  the 
Kouss  of  Representatites,  tare  tb«  bower  to  deal  with  eontempte 
commuted  by  ite  own  llemben  (Oonstlttttlen.  ait.  X.  eee.  •). 

The  possession  by  OongrcM  of  the  oommlnfied  leg UOative  and 
iudldal  authority  to  punish  for  oentempte  whieh  was  eaerled 
07  the  Mouse  of  Commone  tf  at  vartanee  with  the  view  and 
tendencf  existing  la  thte  eountrr  when  the  OofiMltutten  was 
adopted,  as  evidenced  bf  the  manner  In  which  the  lubjed  was 
treated  in  many  ttate  oonetltuttoM,  beglnAlsiff  al  or  about  that 
time  and  eonttnuing  thereafter, 

■uch  commingling  of  powert  would  be  dseirucMfe  of  the  basic 
constitutional  dtatbMtlen  between  legislative,  etecutlve,  and 
Jtullctal  power,  and  repugnant  to  llmiutlone  wblcb  the  Consti- 
tution flsss  siprsssljr;  hence  there  Is  no  warrant  whatever  for 
Implying  such  a  dual  power  in  aid  of  other  powers  expressly 
granted  to  Congress. 

The  House  has  implied  power  to  deal  directly  with  contempt 
so  far  as  is  necessary  to  prsserve  and  exercise  tbs  legislative 
authority  expressly  granted. 

Being,  however,  a  power  of  self-prsservatlon,  a  means  and  not 
an  end,  the  power  does  not  extend  to  Infliction  of  ounlshment 
as  such;  It  Is  a  power  to  prevent  acts  which  In  and  of  themeslves 
Inherently  prevent  or  obstruct  the  discharge  of  legislative  duty 
and  to  compel  ths  doing  of  those  things  which  are  essential  to 
ths  performance  of  the  legislative  functions. 

As  pointed  out  In  Andtrton  v.  Dunn  (6  Whsat.  904),  this  im- 
pllsd  powsr.  In  its  sxsrclss.  Is  limited  to  Imprisonment  during  ths 
session  of  ths  body  affected  by  the  contempt. 

The  authority  does  not  cease  when  tbs  act  complained  of  has 
been  committed,  but  includes  ths  right  to  determrns  In  the  use 
of  legitimate  and  fair  dlscrstlon  how  far  from  ths  nature  and 
character  of  ths  act  there  Is  necessity  for  repression  to  prevent 
immediate  recurrence.  l.e.,  the  continued  sslstenoe  of  tbs  Inter- 
ference or  obstruction  to  ths  sxerclse  of  leglslatlvs  powsr. 

In  such  case,  unless  there  be  manifest  an  absolute  disregard 
of  discretion  and  a  mere  exertion  of  arbitrary  power  coming 
within  the  reach  of  constitutional  limitations,  the  exercise  of 
the  authority  is  not  subject  to  Judicial  interference. 

The  power  is  the  same  In  quantity  and  quality,  whether  exerted 
on  behalf  of  the  impeachment  powers  or  of  the  others  to  which 
it  Is  ancillary. 

The  legislative  power  to  provide  by  criminal  laws  for  the  prose- 
cution  and  punishment  of  wrongful   acts — not  here   involved. 

The  case  is  stated  in  the  opinion. 

Mr.  Charles  P.  Spooner  and  Mr.  Jesse  C.  Adkins,  with  whom 
Mr.  John  C.  Spooner  was  on  the  brief,  for  appellant: 

No  express  power  Is  given  by  the  Constitution  to  the  Hotise  of 
Representatives  to  punish  for  contempt;  the  House  has  no  gen- 
eral power  to  pxinish  any  act  as  a  crime  (Constitution,  art.  I, 
sec.  5;  Kilbourn  v.  Thompson,  103  U.8.  168,  182). 

A  contempt  proceeding  is  either  civil  or  crinUnal  {Gompera  v. 
Buck  Stove  A  Range  Co.,  221  UjS.  418,  441;  Gompert  v.  United 
States,  233  U.S.  604,  610).  A  civil  proceeding  is  merely  process 
and  may  be  enforced  by  the  House  of  Representatives  when  neces- 
sary to  the  performance  of  Its  functions.  A  criminal  contempt 
proceeding  is  punishment  for  crime  and  may  be  exercised  only 
by  the  Judiciary  (Constitution,  art.  m,  sees.  1,  2,  amendments 
V.  VI).  The  Continental  Congress  suffered  many  indignities  (5 
Elliott's  Debates,  2d  ed..  pp.  92-04;  1  Curtis'  Constitutional  His- 
tory, p.  149;  1  McMaster's  History  of  United  States,  pp.  133,  183); 
but  the  States  were  Jealous  of  the  powers  of  the  Federal  Gov- 
ernment (1  Ciirtis'  Constitutional  History,  pp.  153,  154,  159). 
Congress  was  given  ample  power  of  self-protection  by  exclusive 
Jiu-lsdlctlon  over  the  District  of  Columbia,  and  power  to  pass  all 
necessary  laws  to  carry  mto  execution  express  powers  (Constitu- 
tion, art.  I.  sec,  8,  cl.  17.  18;  Federalist.  No.  42;  2  Story,  Constitu- 
tion, sec.  1218;  1  Curtis'  Constitutional  Hist<X7.  p.  487;  1  Tucker. 
Constitution,  sec.  205) . 

The  power  to  piinlsh  for  contempt  Is  not  Impliedly  conferred 
on  Congress,  either  by  analogy  to  the  House  of  Commons  or  by 
necessity.  While  the  House  of  Commons  has  such  a  power,  it 
was  derived  from  the  fact  that  Parliament  was  originally  a  court. 
The  House  of  Representatives  was  never  a  court,  and  does  not 
derive  this  power  by  analogy  (Kilbourn  v.  Thompson,  103  U.S. 
168,  183,  184,  188,  189;  Kielley  t.  Carton.  4  Moore.  P.C..  63).  Such 
a  power  is  not  necessary  to  enable  It  to  perform  Its  duties  or  to 
exercise  the  powers  expressly  conferred  by  the  Constitution. 

The  power  claimed  is  exceedingly  broad.  It  might  resiilt  In  con- 
flict between  the  Judiciary  and  Congress,  as  actually  happened  In 
England  (Stockdale  v.  Hansard,  9  Ad.  A  El.  1;  Sheriff  of  Middle^ 
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KMlaiiin  «riMtlit  IfW  HUftlKlfltt  (MMtUhtliUMt  ('iMtiCMH  tiM  Nil  (ItlW^C 
»  M»«»»MV(»I  ft-M»H  lt«  Mull*  •HH  h)f  ••>»^^1V»•  lHtJlMI»«HM»l»M*,  ♦»•»»'»'•••)> 
tM»»-ir  I •)••••#) »MllM««,  hut  Mil  |<H»M»^  Id  piihlitl  fiiC  »«MtHf.  'i'HNi  li  r»«C 
Ih*   iMHIrtNMr 

i4»«*4c«*H««  V  /'KM'*  III  Wlt*N(  iHUi  h»IM  IHmI  Utn  Hmm»»>  lt)«tt  MM> 
)4ll»H  l«>«WM»^  (tt  ii»tMl«»«  (m*  tMtai«ht)4t  titli  t'I'iVtr  i^tMH»ll  »t«»tlM*>»( 
U  hWlMW  II  IM  Nm<<K»  V  t^'M^CMH,  aM^lU  tl  i,m  MVMMiiiill  IM  Ml/- 
Itt'MfH    y     fAii«ff(^4MM    itUM    tJM     llMl     Wlttift    II    WM   hflM    «)(lili|Ut* 

i*tH««iiiMiiuM  tiimr«M»4  tMi  DUMi'Mw  iMWDt  tm  iiiiM»'r  Hmuimi  Im  |ni(M4h 
(iM  tu«(i»Hi^u,  »ti(4  iiM  «Miiit  fUfia  WM  KocivnU  toy  mmaUmI  ^^ 
l*M4ii»nt*iu  Th«  »u(irt  ciiM  iiuMrt  ut  aniUd*  i^hoi^tr  i^ny  hui h  |)4w«r 
w«*  iwpdMi  rrtmt  AiHiMkUy,  um  AKta  timt  liiiiw  Md  (or  thHi  iiripo- 
mtiiin  wft«  round  in  th«  Ut«  |Bi\t;li«h  onuiea,  whloh  »r«  quut*U  lV"<n 
•ppn>viniiy.  Tha  iranct  uf  Ui»  upinton  U  »it«l<Mt  th*  •Kistanoto  of 
•uch  powM-.  Th«  power  »UMt«»iut»<l  tu  in  r«  Chapman  ( ISti  U  8.  Ml ) 
WMi  that  of  coercion  tu  compel  testimony  Hnd  wiut  merely  prtf^esc 
(lb  8  App.  Cm.  DC.  31A.  Bee  alMO  Interatat*  Commerct  Comi^ia' 
tUm  V.  BnmMOH,  164  US    447). 

The  Sngiuh  ca«es  Bupport  the  proposition  {Kielley  v.  Carton, 
4  Moore  PC.  «3;  renton  v  Hampton.  11  Moore  PC.  347;  Doyie  v. 
Falconer.  LJl..    I   PC.  328;    HUl  v.   Weldon,  5  New  Brunswick   1.) 

Admintstrattve  tribunals  perform  functions  closely  alcln  to  the 
Judicial,  without  this  power.  e.g..  the  Interstate  Commerce  0>m- 
misftton.  the  Patent  Office,  the  General  Land  Office. 

Not  all  courts  have  the  powei  to  punish  for  contempt  (Jl  n«- 
httrt  V.  Lanee.  43  NJ.L.  311;  In  re  Maaon.  43  Fed.  Rep.  510.  >15: 
Qtieen  v.  Lefroy.  LJl..  8  Q.B.  134). 

Thp  fact  that  the  House  was  investigating  a  charge  of  Impesch- 
ment  does  not  alter  the  case.  The  legislative  power  Is  of  greiter 
importance;  euch  a  distinction  would  be  difficult  of  application. 
The  Hcuse.  when  sitting  in  an  Impeachment  Inquiry  Is  not  a  court, 
nor  has  It  power  to  punish  criniinal  contempts  by  analog]  to 
courts.  Impeachment  In  the  United  States  Is  a  pK)lltlcal  and  not 
a  Judicial  act;  its  object  is  to  remove  from  office,  not  to  punish  for 
crime;  that  is  left  to  the  courts.     (See  26  Harv.  Law  Rev.,  p.  tiM.) 

A  court  renders  Judgment  usually  reviewable,  and  the  Judges 
may  be  impeached.  The  House  chorges  that  a  man  is  unfl  to 
hold  office,  and  there  is  no  review  of  its  action.  Judges  are 
appointed  as  experts  In  law.  and  are  sworn  to  do  impartial  us- 
tlce;  a  court  procee<l8  according  to  settled  rules  of  law  and  uxin 
adequate  evidence;  the  House  proceeds  in  Its  ordinary  legisiaiive 
capacity,  and  need  not  take  evidence;  its  Members  are  not  8ele<;ted 
as  lawyers  and  take  no  Judicial  oath. 

The  House  is  not  to  be  likened  to  a  grand  Jury.  The  true 
analogy  is  to  the  prosecuting  attorney;  his  functions  are  identical 
with  those  of  the  House,  but  neither  is  Judicial. 

Not  every  court  has  power  to  punish  for  contempt  committed 
out  of  Its  presence.  The  King  originally  was  personally  present 
with  the  curia  regis,  and  any  insult  to  the  ooiu-t  was  an  offense 
against  the  sovereign  (1  Hawk.  PC,  ch.  6,  sec.  3;  4  Black  Ccm, 
pp.  121-126).  It  was  prosecuted  only  by  ordinary  criminal  r  ro- 
ndure (Gompers  v.  United  Statet.  233  VS.  604;  3  Trans.  R<iyal 
Hist  Soc..  N.S.,  p.  147.)  The  first  summary  prosecution  for  a 
contempt  for  libelling  a  court  occurred  in  1720  (24  L.Q.R.,  pp.  84 
266.  article  by  John  Charles  Pox).  In  Pennsylvania  the  Slate 
courts  as  early  as  1809  were  forbidden  to  prosecute  libel  as 
conUmpt  (Thomas,  Constructive  Contempt,  p.  26). 

The  act  of   1831.   which   became  section  725.  Revised  Statutes 
and  U  now  section  268.  Judicial  Code,  forbids  the  Federal  courts 
to    punish    indirect    contempts    in    a    siimmary    way     (Ex    wrte 
Poulston     19    Fed.    Cas.    1205;     In  re   DanUls.   131   Fed.   Re^  95 
Contra:  United  States  v.  Toledo  Nevspaper  Co.,  220  Fed    Rep  4  58- 

H"**^"^*"  ^-  "^^-  *^  '^^    *^P    "^15:  '»  «  Independent  Pub 
Co..  228  Fed.  Rep.  787 ). 

The  most  strained  doctrine  of  Implied  powers  win  not  grant  a 
power  to  one  trlbtmal  by  analogy  to  another  when  there  Is  grave 
doubt  of  the  existence  ot  such  power  in  the  analogous  trlbuna  [ 
-,~-  ^5^  Herrtck.  with  whom  Mr.  Henry  M.  Ooldfogle  iind 
Mr.  Martin  W.  Littleton  were  on  the  brief,  for  appellee: 

The  only  question  open  in  habeas  corpus  Is  that  of  Jurlsdlct  Ion 
{In  re  Chapman.  156  U.S.  211.  215;  In  re  Taflor.  149  VS  164- 
Kinfatev  r.  Anderton,  171  VS.  101-106;  Ex  parte  Kearney  7 
Wheat.  a».  42.  43).  If  the  House  of  RepresentaUves  had  Jurls<  ic- 
Uon  no  court  can  review  Its  action,  and  It  must  be  treated  as  i  ole 
judge  of  the  queatlon  whether  the  facts  consUtuted  a  contempt  of 
Its  power,  dignity,  and  authority.  In  re  Debt.  158  U3.  664.  6J5- 
eOO.  Bach  department  of  the  Government  la  supreme  with  its 
own  sphere  and  Immune  from  Intrusion  by  the  others.     (See  /fe«rv 

Zl.Jf'^^iJ^  ^^  ***•  ^'^-  ^  »  ^"^  "»«  «~rt  to  review  thi 
«tlon  of  the  House  would  be  to  draw  to  Itself.  In  the  flrst  Instai  loe 
ttie  control  of  aU  p»roceedlngs  relative  to  contempts  by  either 
branch   of   Coogrcu.     KUbourn   v.   Thomp»on    (103    UJ3.    108)    is 


dlfltlngulshftble  In  that  it  wan  nn  netloa  for  damaged,  hrotisht 
after  the  Hou^e  hnd  acted  «nd  pnnlnhrcl  mmplnlnntit  for  ronlcinpt, 
wherein  the  Icsulily  of  its  action   wiw  directly  qiiertloiifd. 

ConxreaA  lias  power  to  punl'ih  for  oontemptu  commttlrd  agaliiit 
It  whpu  enpimca  In  nny  frmtfrr  within  Itn  Iurl»idlctlon. 

The  k'nitlisl)  cases  touching  th*  power  of  ParllHment  having  h#on 
m  fully  rf)n«ld*rpd  in  the  Kitbaurn  eaar.  atui  in  thn  Nuprnt  rait* 
(IB  FVd  Ca*.  471).  we  i^l^t^n\  it  vinn^cMnnry  to  diwuna  llipni  nr 
pnndUler  whether  Conirr»'M  in  pither  branch  can  trtu^p  thr  twiwcf 
back  to  ParlinmrMt.  VV«  cnnitiiti  otiriMiiviiN  tu  what  rr<nMrp«»t  Iihh 
dmn«  ami  whnt  the  fmirLn  of  Uil>»  t-outttiy  havp  d«ri(l-'d 

Tti»  pnwpf  w««  i<»«r''H»f1  IM  lhi«  I  ft*p<i'  Mf  tiMMd.kIt  (IMifii  uMtl 
hilfttli'  ilttdoi  (MUmN  r'rffMK'iiMi.  lip  ll>47  loHiJ;  Mt'ify  ('.in«»»  ••••i'. 
MWl  Th»»#  WPfp  frtllMWml  by  «  iniitih*')'  nf  nt»i«»'»i  iHlM'Irt  l'i»"- 
vdriitii,  vtilM,  II  Hh»l  n  IM*  i(*^'  **'  *^M>  ^^  *•*«  fitiii'UDi'ti  iti  AH* 
^iftfttH  V  tUiHh  in  Whfal  0114:  MlhHx  ^^••••f»'M»«iil.a,  iii«  lUfct  u  ...  .i  i, 
llhH  iltii  ^KOfMf  »'»«r,  iM)«M«   iMliitU    hmwlKdJ,  \\\\    1 1  In  .U  i.».t<  j 

tH»  lnw  M  MtHi'M  by  Ai(rtiii'ti»«H  NttMlMiif  HUMh  wwn  fKll((W««t|  by 
ItMMfU  HMM  Mnmri».»iM  lb  Mill  MMitMliy  mmM  M»b«l»tf-»«   l|MM't»'*'''bHi»'«l 

Mblit  MUUmtm  V  fhnmfti'*iH  iMd  H4  ^ntt*  hnihm  44  tibin  m  t4iii 
m.ii'v  |inb»»l-.  wn  M4^  |4|t  014  tUft,  MnwIii  t>>miik„  n,  4,  U:  4M,  MMyn'l 
Ami    I'nii"!    l.H*,  vm|    H,  it|i    Hi^ii  Mfih 

KilbMiHii  M^Mittat  Tbumi^aun  u  MiUittnity  nuly  fur  tbu  ^iM|t>)ai<Mi) 
iHAl  wh»r»  tntt  m^^^*^  imdur  mvanUtiwH.iii  is  ^bvumjI  ih«  jiirnmin. 
IIPU  of  iop  Himsti  Uisra  i«  iiu  amUorUy  in  sithar  Hnune  lo  nuiupal 
K  wttntiiiii  til  trttiify  an  tu  the  subjact  V4Urtar  Uiva«ll«akiuu,  and  ihn 
opinion  oldttrly  mUloatea  ip  193)  thHt  If  li  had  be««n  an  impeach. 
mant  proceeding  KUbourn  could  have  been  nunuhed  for  oouifcinpt 
for  refusing  to  answer  question  propounded  to  hire  as  a  witneM 
before  the  committee  cuixductuig  the  Investigation.  The  question 
whether  the  power  exists  as  one  necfsstiry  to  enable  either  Huuse 
to  exercise  successfully  its  fuiictlon  of  legislation  was  not  decldod. 

Either  Houpe  may  punish  disorderly  behavior  of  Its  Members, 
compel  attendance  of  witnesses,  and  the  production  of  papers  in 
election  and  impeachment  cases  and  In  any  case  that  may  involve 
the  existence  of  those  bodies  {Interstate  Commerce  Commission  v. 
Brimson,  154  TJS.  447.  485) .  Refusal  to  answer  pertinent  ques- 
tions In  a  matter  of  inquiry  within  the  Jurisdiction  of  the  Senate 
constitutes  a  contempt  of  that  body,  and  by  statute  is  also  pun- 
ishable as  an  offense  against  the  United  States  i/n  re  Chapman, 
166  U.S.  661). 

If  the  House,  through  its  committee,  was  engaged  In  a  Judicial 
proceeding  at  the  time  of  the  commission  of  the  alleged  contempt. 
then  Within  the  reasoning  of  Kilboum  v.  Thompson  It  had  power 
and  Jurisdiction  to  punish  for  contempt.  The  committee  was 
considering  charges  that  appellant  had  committed  impeachable 
offenses  and  impeaching  him  therefor,  and  was  engaged  in  taking 
evidence  in  relation  thereto.  Impeachments  are  Judicial  proceed- 
ings (Wilsons  Works,  vol.  2.  p.  45.  citing  2  Hale,  P.O.,  p.  150; 
4  Black  Com.,  p.  256;  Hare's  Am.  Con.«t.  Law.  p.  855;  Kilboum  v. 
Thompson,  supra,  pp.  190.  191).  The  House  of  Representatives  and 
the  Judiciary  Committe  acting  for  it  and  as  a  part  of  it  is  as  much 
a  portion  of  the  court  of  Impeachment  as  a  gi-and  jury  is  a  part 
of  the  court  to  which  it  is  attached.  A  publication  In  relation 
to  the  grand  Jury  is  punishable  as  a  contempt.  Percival  v.  State 
(50  Am.  St.  Rep.  (note)  575 1.  In  matters  over  which  the  House 
has  Jurisdiction  it  may  subpena  witnesses  and  puni.sh  for  con- 
tempt for  not  appearing,  or  refusing  to  testify;  and  the  writing 
and  publication  of  letters  attacking  the  honesty  of  the  motives 
and  integrity  of  the  House  is  a  matter  much  more  likely  to  dis- 
credit Congress  and  bring  it  into  contempt  than  merely  disobeying 
its  subpena. 

If  the  power  exists  at  all,  it  must  exist  for  all  kinds  of  con- 
tempts, and,  once  conceded,  it  is  not  divisible.  The  courti;  will 
not  Interfere  (the  House  having  JurLsdlction  In  the  premises)  to 
say  that  it  can  punish  for  one  kind  of  contempt  and  no»  for 
another. 

The  House  has  Jurisdiction  to  punish,  as  an  exercise  of  power 
necessary  to  enable  It  to  fully  exercise  the  powers  expressly  con- 
ferred. (Congress  has  power  to  make  all  laws  which  shall  be 
necessary  and  proper  for  carrying  Into  execution  the  powers 
expressly  granted  by  article  1  of  the  Constitution — legislative 
powers;  but  it  is  the  fundamental  law  that,  in  addition,  by  impli- 
cation. In  the  absence  of  any  expre.ss  limitations  thereon.  It  pos- 
sesses those  necessary  to  enable  It  to  discharge  the  duties  and 
obligations  expressly  conferred  upon  It  {United  States  v.  Fisher 
(2  Cranch,  358,  396);  McCulloch  v.  Maryland  (4  Wheat.  316  413 
421);  Legal  Tender  Cases  (12  Wall.  457,  533.  534,  538);  United 
States  v.  Gettysburg  Electric  Ry.  (160  668,  681)). 

In  the  light  of  the  Interpretations  given  to  the  word  "  necessary  " 
In  the  clause  of  the  Constitution  above  quoted,  it  can  hardly  be 
denied  that  the  power  to  punish  for  contempt  is  a  power  necessary 
to  enable  Congress  to  perform  the  functions  allotted  to  it  by  the 
Oonatltutlon.  In  exercising  legislative  functions,  or  when  con- 
sidering charges  of  Impeachment,  Its  members  should  be  free  from 
assaults  upon  their  integrity  or  the  honesty  of  their  motives 
they  should  be  as  uninfluenced  In  their  deliberations  as  should 
the  cotirts;  and  to  that  end  they  should  have  the  same  means 
of  protecting  themselves  from  disturbing  Influences.  The  power 
to  punish  for  contempt  la  Inherent  In  all  courts  of  Justice  and 
legislative  bodies  (Yates  v.  Lansing  (9  Johns  885,  416)-  Anderson 
V.  Dunn  (6  Wheat.  204.  2Q*-228);  In  re  Chapman,  supra  (p.  668)  ) 

For  Congress,  or  either  branch  of  It,  when  acting  within  Its 
Jurisdiction,  to  Itself  summarily  punish  those  gulltv  of  contempt 
Is  to  proceed  by  direction  and  not  by  Indirection  to  a  legitimate 
end  by  means  not  prohibited  by  the  Constitution   (McCulloch  v 


Wary/nnd,  iupr*.  p.  431)  and  by  a  method  peculiarly  appropriate 
tnd  plainly  adapted  to  lU  protection. 

Mr,  Chief  Justice  White  delivered  the  opinion  of  the  Court. 

These  are  the  farts:  A  Mrinber  of  the  HotiMi  of  RepresentatlVM 
on  the  floor  chiirijrd  the  apprllnnt,  wlio  wan  the  district  nttornoy 
nf  the  Pcjuthtrn  district  of  New  York,  with  many  acts  of  mis- 
feaaunre  and  noMfcasanee,  When  this  wn«  done  the  jitrafid  Jury  in 
thii  pouthern  Ulntriol  of  Npw  York  wan  piiBngod  In  invpntlBatini 
Mieppd  illsital  conduct  of  ihi.  Mrmbpr  In  rplminn  to  thu  Blifrmah 
i»ntHnif.t  Ittw  nbd  HMertPd  lllPitnt  anivitips  »(  an  mnaniwutlon 
hiiowh  M  Ubor's  Nntinnal  l*Pi^^'^  VvumW  to  wblfh  lb«  MfibbM 
belniirti.t|,  Th§  liiVMtlitatUiit  m  In  tb«  lN(ti>r  subliift  Mwt  bnvlb« 
WH  y»«t  r^poKnl  uM.ih  b>  tb»  Krahii  Juf^y.  that  Wy  fMun*!  mi 
n»ll»ihiHit  MUftlhAt  Vb«  Mfmbi-r  mr  n  virOntlnM  Mf  Ibn  Bb^fMinii 
Uw  »i««bMmirHny  hNilitiM  nftftiiitHi  Im  him  Mfsvi.mn  («bnriM  nm( 
MaflhK  Mlh»tf«,  Ubi  Mumboi  MhtiMfart  Umt  \\\p  .MiilbUfy  I'uHiibH. 
ip»«  bf  ♦  i-tiHUiH  \»  u\^m9  Mbii  ^^»|«n^•^  HHbHUHiibtf  y\\*  »'b»n*iiw 

M««lM<«f  \\\f  HH)<»>llllbl  IbWifHf  M  Mt*»  HibMfHMkUfT  llbbMMHuWli 
Hltfb^M  A/Hjf  UiH  wMmHMmh  Mf  MUM  >Mh|uMhH  N  •bkHHUMUWH 
WHM  M)i|»HlbHiM  WblMit  btftn'i.aHi'M  fw  Nnw   Vm^H  Im  ^|l|l  VMllHtHHy 

Ibn  UI»MMMli  NM«4rMlty  Wi*»t  Mlwb  Miv  Mai-aimt  tbMl  Vila  nMUMMm" 
HUVMn  WM  NdnldbH  in  UMlHWfiiily  i«#iiiiMMla  lb*  »PM»isiiMlbi»  at 
vn»  uiHUrt  jury  r^Uiini  vn  vhn  inUicimmu  nita  lh»  mvMl(i»Tlon« 
In  fii4».iiUgn,  In  ft  (}H)]y  n«wujMpur  mi  ^riuiia  Hpp«»red  Pb»rBmii 
thut  ib«  wrlti'f  w»«  inlarmaa  that  tha  Buboammlttea  wm  •n* 
rtettvuring  rather  to  investigate  Bnd  frustiaia  the  antlon  of  th» 
urand  Jury  than  to  Invsatlnate  the  conduct  of  the  district  nttor- 
ney  When  called  upon  by  the  subcommittee  to  disclose  the  name 
of  hla  Informant  the  writer  declined  to  do  so  and  proceedings  for 
contempt  of  the  House  were  threatened.  The  district  attorney 
thereupon  addressed  a  letter  to  the  chairman  of  the  subcommittee 
avowing  that  he  was  the  Informant  referred  to  In  the  article, 
averring  that  the  charges  were  true  and  repeating  them  In  ampli- 
fied form  In  language  which  was  certainly  unparliamentary  and 
manifestly  Ill-tempered  and  which  was  well  calculated  to  arouse 
the  Indignation  not  only  of  the  members  of  the  subcommittee 
but  of  those  of  the  House  generally.  This  letter  was  given  to  the 
press  so  that  it  might  be  published  contemporaneously  with  Its 
receipt  by  the  chairman  of  the  subcommittee.  The  Judiciary 
Committee  reported  the  matter  to  the  House,  and  a  select  commit- 
tee was  appointed  to  consider  the  subject.  The  district  attorney  was 
called  before  that  committee  and  reasserted  the  charges  made  In 
the  letter,  averring  that  they  were  Justified  by  the  circumstances 
and  stating  that  they  would  under  the  same  conditions  be  made 
again.  Thereupon  the  select  committee  made  a  report  and  stated 
its  conclusions  and  recommendations  to  the  House  as  follows: 

"  We  conclude  and  find  that  the  aToresaid  letter  written  and 
publiehed  by  said  H.  Snowden  Marshall  to  Hon.  C.  C.  Carlin,  chair- 
man of  the  subcommittee  of  the  Judiciary  Committee  of  the  House 
of  Representatives,  on  March  4.  1916,  •  •  •  Is  as  a  whole  and 
In  several  of  the  separate  sentences  defamatory  and  Insulting  and 
tends  to  bring  the  House  into  public  contempt  and  ridicule,  and 
that  the  said  H.  Snowden  Marshall,  by  writing  and  publishing  the 
same,  is  guilty  of  contempt  of  the  House  of  Representatives  of  the 
United  States  because  of  the  violation  of  its  privileges  its  honor 
and  its  dignity." 

Upon  the  adoption  of  this  report  under  the  authority  of  the 
House  a  formal  warrant  for  arrest  was  issued  and  Its  execution 
by  the  Sergeant  at  Arms  in  New  York  was  followed  by  an  applica- 
tion for  discharge  on  habeas  corpus  and  the  correctness  of  the 
Judgment  of  the  court  below  refusing  the  same  Is  the  matter  before 
us  on  this  direct  appeal. 

Whether  the  House  had  power  under  the  Constitution  to  deal 
with  the  conduct  of  the  district  attorney  In  writing  the  letter  as  a 
contempt  of  its  authority  and  to  inflict  punishment  upon  the 
WTlter  for  such  contempt  as  a  matter  of  legislative  power — that  Is. 
without  subjecting  him  to  the  statutory  modes  of  trial  provided 
for  criminal  offenses  protected  by  the  limitations  and  safeguards 
which  the  Constitution  imposes  as  to  such  subject — Is  the  question 
which  Is  before  us.  There  is  unity  between  the  parties  only  in  one 
respect;  that  Is,  that  the  existence  of  constitutional  power  Is  the 
sole  matter  to  be  decided.  As  to  all  else  there  Is  entire  discord, 
every  premise  of  law  or  authority  relied  upon  by  the  one  side  being 
challenged  in  some  respects  by  the  other.  We  consider,  therefore, 
that  the  shortest  way  to  meet  and  dispose  of  the  Issue  Is  to  treat 
the  subject  as  one  of  first  Imp'-esslon,  and  vye  proceed  to  do  so. 

Undoubtedly  what  went  before  the  adoption  of  the  Constitution 
may  be  resorted  to  for  the  purpose  of  throwing  light  on  Its  pro- 
visions. Certain  Is  It  that  authcfrity  was  possessed  by  the  House 
of  Commons  in  England  to  punish  for  contempt  directly;  that  Is, 
without  the  intervention  of  courts,  and  that  such  power  Included 
a  variety  of  acts  and  many  forms  of  punishment.  Including  the 
right  to  fix  a  prolonged  term  of  Imprisonment.  Indubitable  also 
Is  it,  however,  that  this  power  rested  upon  an  assumed  blending 
of  legislative  and  Judicial  authority  possessed  by  the  Parliament 
w^hen  the  Lords  and  Commons  were  one,  and  continued  to  op>erate 
after  the  division  of  the  Parliament  Into  two  houses  either  because 
the  interblended  power  was  thought  to  continue  to  reside  In  the 
Commons  or  by  the  force  of  routine  the  mere  reminiscence  of  the 
commingled  powers  led  to  a  continued  exercise  of  the  wide  au- 
thority as  to  contempt  formerly  existing  long  after  the  foundation 
of  Judicial-legislative  power  upon  which  it  rested  had  ceased  to 
exist.  That  this  exercise  of  the  right  of  legislative-Judicial  power 
to  exert  the  authority  stated  prevailed  in  England  at  the  time  of 
the  adoption  of  the  Constitution  and  for  some  time  after  has  been 
£o  often  recognized  by  the  decided  cases  relied  upon  and  by  de- 


cision* of  thli  court,  nome  of  which  are  In  the  mar»1n,'  m  to  make 
It  too  certain  for  anything  but  statement. 

Clear  also  Is  it.  huwovor.  that  m  the  mnte  ifovprnmpnti  prior 
to  thP  formation  of  the  Constitution  the  Inroinpatlblllfv  of  th« 
iniermliilurs  of  th*  lenlalative  and  Judicial  power  wa*  reooKtili^rd 
and  tb#  diity  of  aeparaMbR  lh«  two  waa  fplt.  as  wai  mnitircHted 
by  providionn  contained  in  aome  of  the  state  tHinntitutinni  unncted 
pritir  In  the  adoption  of  »h»  Conntiiution  of  the  Uhlii'd  gtakis,  m 
iiuijtrhti'd  by  th»  fnllowihtf  erticlM  in  the  rontUtutiuni  of  Miity 
iMnd  and  MaaiiHcbuaetiN. 

'Tbat  lim  hmiin  of  dvlMnfM  hiii)f  fiiihlsh,  hf  lm}irlanHm»nl, 
m  peiwh  who  Rhnli  b»  nuilVy  nf  n  itihUim^il  In  Ihiir  vinw,  by  nnf 
rii«»HH«Hy  Hf  Mt*ftiuR  biihi«y(t«r,  or  by  Uit-miii  tM,  nr  nhuM  iif 
tbnir  Miii»Mbi«rii,  nr  by  mty  iibiilr«it«lib'H  in  \\s¥\it  hro»«(>MlibiHi  tH#y 
-Jl^y./'*."  »?*iMt«H.  Hy  iHiHriAhbNiMK,  nny  HPriMh  wbn  Hlmn  4 

ftwijblHhi  «b}f  of  rhii|>  b«i>m>r«,  jAimhh  MiH*  mUMhI  •*  Mb  M 

wiiy  iM,  Mr  ruf tif^M  frnm  (Mh  Ibiuw  wf  »iMii«iii«>«,  or  hy  (iny  hmmmIi 

i'  i.tJ.*ili**""*'r"  ^"  ^'♦r"'  Mm»'ii»«  lb  vhn  MPHiilMH  Mf  Miiy  M«M»r 

ti.l^.'TT'  /*   h^    »'**ttlHblf    Mf    Hl^klfbCmiM    KHV    Wllb^M,    Hf    Mby 

Muryiubfl,  Min,  Hft  JCU). 

..^^•y  (tn»  bouM  of  r»pi«MnUtlVN)  »nftU  h»v#  ftuthPHty  to 
punlab  by  impruonm»nt  tvery  perton,  ntH  a  mvmber,  whu  sVall 
oa  guUty  of  dUrMp*ct  to  th«  nouM,  by  »ny  disorderly  or  con- 
temptuoua  behavior  in  lu  preaense;  or  who.  tn  the  town  where 
the  general  court  la  alttlng.  and  during  the  time  of  its  aittlng, 
shall  threaten  harm  to  the  body  or  estate  of  any  of  lU  members, 
for  anything  said  or  done  In  ths  house;  or  who  shall  aaaault  any 
of  them  therefor;  or  who  shall  assault  or  arrest  any  witness,  or 
other  person,  ordered  to  attend  the  house,  In  his  way  in  going  or 
returning;  or  who  shall  rescue  any  person  arrested  by  the  order 
of  the  house. 

"And  no  member  of  the  house  of  representatives  shall  be  ar- 
rested, or  held  to  ball  on  mesne  process,  during  his  going  unto, 
returning  from,  or  his  attending  the  general  assembly.* 

"  The  senate  shall  have  the  same  powers  In  the  like  cases;  and 
the  governor  and  council  shall  have  the  same  authority  to  punish 
In  like  cases:  Proi'ided,  That  no  imprlsorunent.  on  the  warrant  or 
order  of  the  governor,  council,  senate,  or  house  of  representatives, 
for  either  of  the  above -described  offenses,  be  for  a  term  exceeding 
30  days"  (Constitution  of  MassachusetU.  1780.  pt.  2,  ch.  1.  8€c.  3. 
arts.  X  and  XI). 

The  BimUarlty  of  the  provisions  points  to  the  Identity  of  the 
evU  which  they  were  Intended  to  reach.  Clearly  they  operate  to 
destroy  the  admixture  of  Judicial  and  legislative  power  as  pre- 
vailing In  the  House  of  Commons  since  the  provisions  In  both  the 
State  constitutions  and  the  limitations  accompanying  them  are 
wholly  incompatible  with  Judicial  authority.  Moreover,  as  under 
State  constitutions  all  governmental  power  not  denied  is  pos- 
sessed, the  provisions  were  clearly  not  Intended  to  give  legislative 
power  as  such,  for  ftill  legislative  power  to  deal  with  the  enumer- 
ated acts  as  criminal  offenses  and  provide  for  their  punishment 
accordingly  already  obtained.  The  object,  therefore,  of  the  pro- 
visions could  only  have  been  to  recognize  the  right  of  the  legis- 
lative power  to  deal  with  the  particular  acts  without  reference  to 
their  violation  of  the  criminal  law  and  their  susceptibility  of  be- 
ing ptinished  tinder  that  law  because  of  the  necessity  of  such  a 
legislative  authority  to  prevent  or  punish  the  acts  Independently 
because  of  the  destruction  of  legislative  power  which  would  arise 
from  such  acts  if  such  authority  was  not  poaeessed. 

How  dominant  these  views  were  can  be  measured  by  the  fact 
that  In  various  other  States  almost  contemporaneously  with  the 
adoption  of  the  Constitution  similar  proTlaions  were  written  into 
their  constitutions  and  continued  to  be  adopted  until  It  Is  true  to 
say  that  they  became  If  not  universal,  certainly  largely  pre- 
dominant in  the  States.* 

No  power  was  expressly  conferred  by  the  Constitution  of  the 
United  States  on  the  subject  except  that  given  to  the  House  to 
deal  with  contempt  committed  by  Its  own  Members  (art.  I. 
sec.  5).  As  the  rule  concerning  the  Constitution  of  the  United 
States  Is  that  powers  not  delegated  were  reserved  to  the  people  or 
the  States,  It  follows  that  no  other  express  authority  to  deal  witli 
contempt  can  be  conceived  of.  It  comes  then  to  this,  was  such  an 
authority  Implied  from  the  powers  granted?  As  It  is  unthlnJkable 
that  In  any  case  from  a  power  expressly  granted  there  can  be 
Implied  the  authority  to  destroy  the  grant  made,  and  as  the  pos- 
session by  Congress  of  the  commingled  legislative-Judicial  au- 
thority as  to  contempts  which  was  exerted  In  the  House  of  Com- 
mons would  be  absolutely  destructive  of  the  distinction  between 
legislative,  executive  and  Judicial  authority  which  is  Interwoven 
In  the  very  fabric  of  the  Constitution  and  woiild  disregard  express 
limitations  therein.  It  must  follow  that  there  is  no  ground  what- 
ever for  assuming  that  any  Implication  as  to  such  a  power  may  be 
deduced  from  any  grant  of  authority  made  to  Congress  by  the 

'  Brass  Crosby's  case,  3  Wlls.  188;  Burdett  v.  Abbot,  14  East.  1; 
Stockdale  v.  Hansard,  9  Ad.  and  El.  1;  Anderson  v.  Dunn.  6  Wheat. 
204;  Kilboum  v.  Thompson,  103  UJ3.  168. 

M790.  South  Carolina,  art.  I,  sec.  13;  1702.  New  Hampshire, 
pt.  2.  sees.  22  and  23;  1798,  Tennessee,  art.  I,  sec.  11;  1798,  Georgia, 
art.  I.  sec.  13;  1802,  Ohio.  art.  I.  sec.  14;  1816.  Indiana,  art.  JH. 
sec.  14;  1817.  Mississippi,  art.  m,  sec.  20;  1818,  Illinois,  art.  11, 
sec.  13:  1820,  Maine,  art.  V.  pt.  3.  sec.  6;  1820,  Mlssotu-l.  art.  m. 
sec.  19. 


2322 


CONGRESSIONAL  RECORD— SENATE 


February  10 


1934 


tbere 

OOQ- 


falw 

tar 

in  a 

that 


flTcn 
right 


In  a 
cmse 


CDiMtltutlon.  Thta  otmciwslcm  haa  long  atnce  been  aizthorlti  ttralT 
settled  and  Is  not  open  to  be  disputed  {Anderaon  ▼.  Dutn,  6 
Wheat  204;  KUbotirn  v  Tliompson.  103  \JB.  1«8).  Whethir  the 
nght  to  deal  with  contempt  In  the  limited  way  proTlded  la  the 
State  conatltutJons  may  be  Implied  In  Congress  as  the  ^^^^^^ 
the  le^latiTe  po»'er  granted,  must  depend  upon  how  far 
limited  power  U  ancillary  or  IncldenUl  to  the  power  gran*d  to 
Congress,  a  subject  which  we  shall  hereafter  approach. 

The  rule  of  constitutional  Interpretation  aanoonccd  In  MeCvl- 
loch  V  Maryland  (4  Wheat.  S18).  that  that  which  was  reasooably 
appropriate  and  releTant  to  the  exerclae  of  a  granted  powef  was 
to  be  considered  as  accompanying  the  grant,  has  been  so 
▼ersally  applied  that  It  sufflces  merely  to  state  It.  And  as 
Is  nothing  In  the  inherent  nature  of  the  power  to  deal  with 
tempt  which  causes  It  to  be  an  exception  to  such  rule,  ther^  can 
be  no  reason  for  refusing  to  apply  It  to  that  subject. 

Thus  In  Afideraon  v.  Dunn,  supra,  which  was  an  action  for 
ImpnsoBment   against    the    Sergeant    at   Arms   of   the    Ho 
baring  executed  a  warrant  for  arrest  Issued   by  that  body 
eontempt  proceeding,  after  holding  as  we  have  already  said 
the  power  poaaeased  by  the  House  at  Commons  was  lncomp4tlble 
with  tbe  OoostltuUoD  and  could  not  be  exerted  by  the  Hoifw,  it 
was  yet  expUdtly  decided  that  from  the  power  to  legislate 
by  the  Constitution  to  Congress  there  was  to  be  imidled  the 
of  CoDgrees  to  preserre  Itaeif,  that  is.  to  deal  by  way  of  cont^^mpt 
with  direct  otoatructtons  to  Its  legislative  duties.     In  Kitba%^~n  v 
Tttompton,  supra,  which  was  also  a  cause  of  false  Imprisonment 
for  arrest  under  a   warrant  Issued   by  order  of  tbe  House 
eontempt  proceeding,  although  the  want  of  rl^t  of  the  ^< 
of  Repraeentattvea  to  exert  the  judicial -legislative  power  poaaeeaed 
by  the  House  of  Commons  was  expressly  reiterated,  the  que  itlcm 
was  reserved  as  to  tbe  right  to  imply  an  authority  in  the  i  louse 
of  Representatives  to  deal  with  contempt  as  to  a  subject  m  atter 
within  its  jurladlctlon.  the  particular  case  having  been  decldid  on 
the  ground  that  the  subject  with  which  the  contempt  procee  lings 
were  coooemed  was  totally  beyond  the  jtirtadletiao  of  the  I  ouse 
to  investigate.    But  in  In  re  Chapman  (196  UB.  061),  the    irln- 
clple  of  tbe  existence  of  an   implied  legislative  authority  t  nder 
certain  oondlUoos   to  deal   with  contempt  was   again  considered 
and  upheld.     The  case  was  this:  Chapman  bad  refused  to  Vsttfy 
in  a  Senate  proceeding  and  was  Indicted  under  aectlasi  102  o :  tbe 
Bevlaed  Statutes  making  such  refusal   criminal.     He  sued  <  ut  a 
habeas  corpus  on  the  ground  that  the  subject  of  tbe  refusa    was 
exclusively  cognizable  by  the  Senate  and  that  therefore  the  stat- 
ute was  unconstitutional  as  a  wrongful  delegation  by  the  Smate 
of  its  authority  and  because  to  subject  him  to  prosecution  iinder 
the  statute  might  submit  him  to  double  jeopardy,  that  U,  Oeave 
blm  after  punishment  under  the  statute  to  be  dealt  with  bjr  the 
Senate  as  for  contempt.     After  demonstrating  the  want  of    nerlt 
In  the  argument  as  to  delegation  of  authority,  the  proposition  was 
held  to  be  unsound  and  tbe  contention  as  to  double  jeopard' '  was 
also  adversely  disposed  of  on  the  ground  of  the  dlatinctioiL  be- 
tween tbe  Implied  right  to  punish  for  contempt  and  the  authority 
to  provide  by  statute  f<»'  punishment  for  wrongful  acts  aiid  to 
proaeeute  under  the  same  for  a  failure  to  testify,  tbe  court  aiying 
that   "  tbe   two   being   dlverso   intulto   and   capable    of   stai  xiing 
together  ".  they  were  susceptible  of  being  separately  exercise  d. 

And  light  u  thrown  upon  the  right  to  imply  legislative  lower 
to  deal  directly  by  way  of  contempt  without  criminal  proiecu- 
tlon  with  acts  the  prevention  of  which  is  necessary  to  preserve 
leglalaUve  authority,  by  the  decision  of  the  privy  counci  in 
KUUey  V.  Carton  (4  Moo.  P.C.  63)  which  was  fully  sUted  In  KU- 
boum  V.  Thompson,  supra,  but  which  we  again  state.  The  case 
was  this:  Klelley  was  adjudged  by  the  House  of  Assembiy  of 
Newfoundland  guilty  of  contempt  for  having  reproached  a  i  mem- 
ber in  ooane  and  threatening  language  for  words  spoke  a  in 
debate  in  tbe  boiase.  A  warrant  was  issued  aiKl  KteUey  wai  ar- 
rested. Wben  brought  before  the  house  be  refused  to  apologize 
and  indulged  In  further  violent  language  toward  the  member 
and  waa  committed.  Having  been  discharged  on  habeas  »irpus 
proceedings,  he  brought  an  action  for  false  Imprisonment  against 
the  speaker  and  other  members  of  the  bouse.  As  a  justliic  ktion 
tbe  defendanU  pleaded  that  they  bad  acted  luder  tbe  authority 
of  tbe  bouse.  A  demurrer  to  tbe  plea  was  overruled,  and  iksre 
was  a  judgment  for  the  defendants.  Tbe  i^^teal  was  twice  Iteard 
by  tbe  Privy  Council,  tbe  coiu^  on  the  second  argument  hiving 
been  composed  of  tbe  Lord  Chancellor  (Lyadburst).  jords 
Brougham.  Oenman.  Ablager.  Cottenham.  and  Campbell.  Uu  vtoe 
cbancellor  (Sbadwell).  tbe  lord  chief  jusUce  at  tbe  oommon  oleas 
(Ttndal),  Mr.  JusUoe  Eraklne,  Lushlngton.  and  Baron  Parke 
The  opinion  on  reversal  waa  written  by  Parke.  B..  who  said- 
"  Tbe  main  question  raised  by  tbe  pi— Ht^jT.  •  •  •  ^^^ 
whether  the  bouse  of  assembly  had  the  power  to  amet  and  iring 
before  tbem.  with  a  view  to  punishment,  a  person  charge  1  by 
one  of  Its  nkembers  with  having  used  Insolent  language  to  htm 
out  of  tbe  doors  of  the  bouse,  in  reference  to  bis  conduct  as  a 
member  of  tbe  assembly;  In  other  words,  iMietber  tbe  houH  bad 
tbe  poww,  such  as  is  possessed  by  both  Houses  of  Parliaioent 
in  bgland.  to  adj\uUcate  upon  a  complaint  of  oontenut  or 
breach  of  privilege." 

After  pointing  out  that  tbe  power  was  not  riTprusMli  gnutad 
to  tte  locml  legislature  by  tbe  Crown,  it  was  said  tbe  quetUon 
was  "  wbatber  by  law.  the  powor  of  ccxnmlttlag  lor  a  cant*  impt 
not  tax  tbe  prwence  of  the  aaaembly.  Is  incident  to  every  local 
legistature." 

'  Tbe  statute  law  on  thU  subject  b^ng  silent,  tbe  commo^  law 
is  to  govern  it;  and  what  Is  the  common  law.  depends  upon  orln- 
ciple  and  precedent.  r       r- 


"  Their  lordships  see  no  reason  to  think,  that  In  the  principle 
of  the  common  law,  any  other  powers  are  given  them,  than  such 
as  are  necessary  to  the  existence  of  such  a  body,  and  the  proper 
exercise  of  the  functions  which  It  is  Intended  to  execute.  These 
jXTwers  are  granted  by  the  very  act  of  its  establishment,  an  act 
which  on  both  sides.  It  la  admitted.  It  was  competent  for  the 
Crown  to  perform.  This  is  the  principle  which  governs  all  legal 
incidents."  And  after  quoting  the  aphorism  of  the  Roman  law 
to  the  effect  that  the  conferring  of  a  given  power  carried  with  it 
by  implication  the  right  to  do  those  things  which  were  nece-ssary 
to  the  carrying  out  of  the  power  given,  the  opinion  proce«yled: 
**  In  conformity  to  this  principle  we  feel  no  doubt  that  such  an 
assembly  has  the  right  of  protecting  Itself  from  all  Impediments 
to  the  due  course  of  Its  proceeding.  To  the  full  extent  of  every 
measure  which  It  may  be  really  necessary  to  adopt,  to  secure  the 
free  exercise  of  their  legislative  functions,  they  are  justlfled  in 
acting  by  the  principle  of  the  common  law.  But  the  power  of 
punishing  anyone  for  past  misconduct  as  a  contempt  of  Its  au- 
thority, and  adjudicating  upon  the  fact  of  such  contempt,  and 
the  measure  of  punishment  as  a  judicial  body.  IrrcRponslble  to 
the  party  accusec*.  whatever  the  real  facts  may  be,  is  of  a  very 
dllferent  character,  and  by  no  means  essentially  necessary  for  the 
exercise  of  its  functions  by  a  local  legislature,  whether  representa- 
tive or  not.  All  these  ftinctions  may  be  well  performed  without 
this  extraordinary  power,  and  with  the  aid  of  the  ordinary  tribu- 
nals to  investigate  and  ptinish  contemptuous  Insults  and  inter- 
ruptions." 

There  can  be  no  doubt  that  the  ruling  In  the  case  Just  stated 
upheld  the  existence  of  the  implied  power  to  punish  for  contempt 
as  distinct  from  legislative  authority  and  yet  flowing  from  it.  It 
thus  becomes  i^parent  that  from  a  doctrinal  point  of  view  the 
English  rule  ooncemlng  legislative  bodies  generally  came  to  be 
In  exact  accord  with  that  which  was  recognized  In  Anderson  v. 
Dunn,  supra,  as  belonging  to  Congress,  that  Is.  that  in  virtue  of 
the  grant  of  legislative  authority  there  would  be  a  p>ower  implied 
to  deal  with  contempt  Insofar  as  that  authority  was  necessary 
to  preserve  and  carry  out  the  legislative  authority  given.  While 
the  doctrine  of  Kielley  v.  Caraon  waa  thus  In  substantive  principle 
the  same  as  that  announced  In  Anderson  v.  Dunn,  we  mu^  not 
be  understood  as  accepting  the  application  which  was  made  of 
the  rule  to  the  particular  case  there  In  question  since,  as  we 
Shan  hereafter  have  occasion  to  show,  we  think  that  the  applica- 
tion waa  not  consistent  with  the  rule  which  the  case  announced 
and  woiild,  tf  applied,  unwarrantedly  limit  the  Implied  power  of 
Congress  to  deal  with  contempt. 

What  does  this  Implied  power  embrace?  Is  thiis  the  question. 
In  answering.  It  must  be  borne  in  mind  that  the  power  rests  simply 
upon  the  implication  that  the  right  has  been  given  to  do  that 
which  is  essential  to  the  execution  of  some  other  and  substantive 
authority  expressly  conferred.  The  power  is  therefore  but  a  force 
implied  to  bring  into  existence  the  conditions  to  which  constitu- 
tional limitations  apply.  It  is  a  means  to  an  end  and  not  the 
end  Itself.  Hence  It  rests  solely  upon  the  right  of  self-preservation 
to  enable  the  public  powers  given  to  be  exerted. 

These  principles  are  plainly  the  result  of  what  was  decided  In 
Anderson  v.  Dunn,  supra,  since  in  that  case  In  answering  the  ques- 
tion what  was  the  rule  by  which  the  extent  of  the  implied  power 
of  legislative  assemblies  to  deal  with  contempt  waa  controlled,  it 
was  declared  to  be  "  the  least  possible  power  adequate  to  the  end 
proposed"  (6  Wheat.  231).  which  was  but  a  form  of  stating  that 
as  It  resulted  from  implication  and  not  from  legislative  will,  the 
legislative  will  was  powerless  to  extend  it  further  than  Implication 
would  Justify.  The  concrete  application  of  the  definition  and  the 
principle  upon  which  it  rests  were  aptly  illustrated  in  In  re  Chap- 
man, supra,  where,  because  of  the  distinction  existing  between  the 
two  which  was  drawn,  the  Implied  power  was  decided  not  to  come 
under  the  operation  of  a  constitutional  limitation  applicable  to  a 
case  resting  upon  the  exercise  of  substantive  legislative  power. 

Without  undertaking  to  inclusively  mention  the  subjects  em- 
braced in  the  implied  power,  we  think  from  the  very  nature  of 
that  power  it  is  clear  that  It  does  not  embrace  punishment  for 
contempt  as  punishment,  since  It  rests  only  upon  the  right  of 
self-preservation;  that  is,  the  right  to  prevent  acts  which  in  and 
of  themselves  Inherently  obstruct  or  prevent  the  discharge  of 
legislative  duty  or  the  refusal  to  do  that  wtiich  there  is  an  inherent 
legislative  power  to  compel  in  order  that  legislative  functions  may 
be  performed.  And  the  essential  nature  of  the  power  also  makes 
clear  Uie  cogency  and  application  of  the  two  limitations  which 
were  expressly  pointed  out  In  Anderson  v.  Dunn,  supra,  that  is, 
tbmt  tbe  power  even  when  applied  to  subjects  which  justified  its 
exercise  Is  limited  to  Imprisonment  and  such  imprisonment  may 
not  be  extended  beyond  the  session  of  the  body  in  which  tbe 
contempt  occurred.  Not  only  the  adjudged  cases  but  congres- 
sicmal  actioa  in  enacting  legislation  as  well  as  in  exerting  the  Im- 
plied power  conclusively  sustain  the  views  jiist  stated.  Take  for 
instance  tbe  statute  referred  to  In  In  re  Chapman,  where,  not  at  all 
interfering  with  the  Implied  congressional  power  to  deal  with  the 
refusal  to  give  testimony  in  a  matter  where  there  was  a  right  to 
exact  it,  the  substantive  power  had  been  exerted  to  maJse  such 
refusal  a  crime,  the  two  being  distinct  the  one  from  the  other. 
So.  also,  when  tbe  difference  between  the  judicial  and  legis- 
lative powers  are  considered  and  the  divergent  elements  which 
in  tbe  nature  of  things  enter  into  the  determination  of 
what  is  self-preservation  in  the  two  cases,  the  same  result  is  estab- 
Usbed  by  the  statutory  provisions  dealing  with  the  judicial  au- 
thority to  summarily  punish  for  contempt;  that  la,  without  re- 
aortiag  to  the  modes  of  trial  required  by  constitutional  limitations 
or  otherwise  for  substantive  offenses  under  the  criminal  law.    Act 
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of  March  2.  1831  (4  Stat.  487).     The  legislative  history  of  the  ex- 
ertion of  the  implied  power  to  deal  with  contempt  by  the  Senate 
or  House  of   Representatives   when  viewed   comprehensively   from 
the   beginning  points   to   the   distinction   upon  which   the  power 
rests  and  sustains  the  limitations  inhering  in  It  which  we  have 
stated.     The  principal   Instances   are   mentioned   in   the  margin* 
and  they  all  except  two  or  three  deal  with  either  phjrsical  obstruc- 
tion   of    the    legislative    body    in   the   discharge    of    its   duties,   or 
physical    assault    upon    its   Members   for    action   taken   or   words 
spoken  in  the  body,  or  obstruction  of  its  officers  in  the  perform- 
ance of  their  official  duties,  or  the  prevention  of  Members  from 
attending  so  that  their  duties  might  be  performed,  or  finally  with 
contumacy  in  refusing  to  obey  orders  to   produce  documents  or 
give  testimony  which  there  was  a  right  to  compel.     In  the  two 
or  three  instances  not  embraced  in  the  classes  vre  think  It  plainly 
apF>earB  that  for  the  moment  the  distinction  was  overlooked  which 
existed  between  the  legislative  power  to  make  criminal  every  form 
of  act  which  can  constitute  a  contempt  to  be  punished  according 
to  the  orderly  process  of  law  and  tlie  accessory  implied  power  to 
deal    with   particular   acts  as   contempts  outside  of    the   ordinary 
process  of  law  becaiise  of  the  effect  such  particular  acts  may  have 
in  preventing  the  exercise  of  legislative  authority.     Aud  In  the  de- 
bates which  ensued  when  the  various  cases  were  under  considera- 
tion it  would  seem  that  the  difference  between  the  legislative  and 
the  Judicial  power  was  also  sometimes  forgotten:  that  is  to  say.  the 
legislative   right  to  exercise  discretion   was  confounded   with   the 
want  of  Judicial  power  to  Interfere  with  the  legislative  discretion 
when   lawfully   exerted.     But   these   considerations   are   accidental 
and  do  not  change  the  concrete  result  manifested  by  considering 
the   subject   from    the   beginning.     Thus   we   have   been   able   to 
discover  no   single   Instance  where   in   the  exertion  of  the  power 
to  compel   testimony  restraint   was  ever  made  to  extend  beyond 
the  time  when  the  witness  should  signify  his  willingness  to  testify. 
the  penalty  or  punishment  for  the  refusal  remaining  controlled  by 
the  general  criminal  law.     So  again  we  have  been  able  to  discover 
no  Instance,  except  the  two  or  three  above  referred  to,  where  acts 
of  physical  interference  were  treated  as  within  the  implied  power 
unless  they  possessed  the  obstructive  or  preventive  characteristics 
which  we  have  sUted,  or  any  case  where  any  restraint  was  imposed 
after  it  became  manifest  that  there  was  no  room  for  a  legislative 
Judgment  as  to  the  virtual  continuance  of  the  wrongful  interfer- 
ence which  was  the  subject  of  consideration.     And  this  latter  st-a',*- 
mcnt  causes  us  to  say,  referring  to  Kielley  v.  Carson,  supra,  that 
where  a  particular  act  because  of  Its  Interference  with  the  right  of 
self-preservation  comes  within  the   Jurisdiction   of  the   House  to 
deal  with  directly  under  Its  implied  power  to  preserve  its  func- 
tions, and  therefore  without  resort  to  Judicial  proceedings  under 
the  general  criminal  law,  we  are  of  opinion  that  authority  does 
not  cease  to  exist  because  the  act  complained  of  had  been  com- 
mitted when  the  authority  waa  exerted,  for  to  so  hold  would  be 
to  admit  the  authority  and  at  the  same  time  to  deny  It.     On  the 
contrary,  when  an  act  is  of  such  a  character  as  to  subject  it  to  be 
dealt   with   as   a  contempt   under  the   implied   authority,   we   are 
of  opinion  that  Jurisdiction  Is  acquired  by  Congress  to  act  on  the 
subject   and   therefore  there   necessarily   results   from  this  power 
the  right  to  determine  in  the  use  of  legitimate  and  fair  discretion 
how  far  from  the  nature  and  character  of  the  act  there  is  neces- 
sity for  repression  to  prevent  immediate  recurrence;  that  la  to  say, 
the  continued  existence  of  the  Interference  or  obstruction  to  the 
exercise  of  the  legislative  power.     And,  of  course,  in  such  case  as  in 
every   other,   unless   there    be   manifest   an   absolute   disregard   of 
discretion  and  a  mere  exertion  of  arbitrary  power  coming  within 
the    reach    of    constitutional    limitations,    the    exercise    of    the 
authority  is  not  subject  to  Judicial  Interference. 

It  remains  only  to  consider  whether  the  acts  which  were  dealt 
with  in  the  case  at  hand  were  of  such  a  character  as  to  bring 
them  within  the  Implied  power  to  deal  with  contempt;  that  is. 
the  accessory  power  possessed  to  prevent  the  right  to  exert  the 
powers  given  from  being  obstructed  and  virtually  destroyed.  That 
they  were  not  would  seem  to  be  demonstrated  by  the  fact  that  the 
contentions  relied  upon  in  the  elaborate  arguments  at  bar  to  sus- 
tain the  authority  were  principally  rested  not  upon  such  assump- 
tion but  upon  the  application  and  controlling  force  of  the  nile 
goverrUng  in  the  Hoxise  of  Commons.  But  aside  from  this  coming 
to  test  the  question  by  a  consideration  of  the  conclusion  upon 
which  the  contempt  proceedings  were  based,  as  expressed  in  the 
report  of  the  select  committee,  which  we  have  previously  quoted 
and  the  action  of  the  House  of  Representatives  based  on  it.  there 
la  room  only  for  the  conclusion  that  the  contempt  was  deemed  to 
result  from  the  writing  of  the  letter,  not  because  of  any  obstruc- 
tion to  the  performance  of  legislative  duty  resulting  from  the 
letter  or  because  the  preservation  of  the  power  of  the  House  to 
carry  out  its  legislative  authcM-ity  was  endangered  by  its  writing 
but  because  of  the  effect  and  operation  which  the  irritating  and 

•  1795,  attempt  to  bribe  Members  of  the  House;  1800.  publica- 
tion of  criticism  of  the  Senate;  1809,  assault  on  a  Member  of 
the  House;  1818.  attempt  to  bribe  a  Member  of  the  House;  1828, 
assault  on  the  secretary  to  the  President  in  the  Capitol;'  1832* 
assault  on  a  Member  of  the  House;  1835.  assault  on  a  Member  of 
the  House;  1842,  contimaaclous  witness;  1867,  contumacious  wit- 
ness; 1858,  contumacious  witness;  1859.  contumacious  witness; 
1865.  assault  on  a  Member  of  the  House;  1866,  assault  on  a  clerk 
of  a  committee  of  the  House:  1870.  assault  on  a  Member  of  the 
House:  1871.  contumacious  witness;  1874,  contximaclous  witness; 
1876.  contumacious  witness;  1894,  contumacious  witness;  ISls' 
assault  on  a  Member  of  the  House. 


in-tempered  sUtements  made  in  the  letter  votdd  produre  upon 
the  public  mind  or  bevaxise  of  tbe  sense  of  Indignation  which  it 
may  be  assumed  was  produced  by  the  letter  upon  the  members  of 
the  committee  and  of  the  House  generally.  But  to  state  this  situ- 
ation Is  to  demonstrate  that  the  contempt  relied  upon  was  not 
intrinsic  to  the  ri^ht  of  the  House  to  preserve  the  means  of  dls- 
charplng  its  legislative  duties,  but  was  extrinsic  to  the  discharge 
ctf  such  duUes.  and  related  only  to  the  presumed  operation  which 
the  letter  might  have  upon  the  public  mind  and  the  indignation 
naturally  felt  by  members  of  the  committee  on  the  subject.  But 
these  considerations  plainly  serve  to  mark  the  broad  boundary 
line  which  separates  the  Umlted  Implied  power  to  deal  with  classes 
of  acts  as  contempts  for  self-preservaUon  and  tbe  comprehensive 
leglslaUve  power  to  provide  by  law  for  punishment  for  wroncful 
acts.  ^ 

The  conclusions  which  we  have  stated  bring  about  a  concordant 
operation  of  all  the  powers  of  the  leglslaUve  and  judicial  depart- 
naents  of  the  Government,  express  or  Impllod.  as  contemplated  by 
the  Constitution.  And  as  this  is  considered,  the  reverent  thought 
may  not  be  repressed  that  the  result  la  due  to  the  wise  foresight 
of  the  fathers  manifested  in  State  constitutions  even  before  tbe 
adoption  of  the  Constitution  of  the  United  States  by  which  they 
substituted  for  the  intermingling  of  the  leglalaUve  and  judicial 
power  to  deal  with  contempt  as  it  existed  In  the  Hoxise  of  Com- 
mons a  system  permitting  the  dealing  with  that  subject  in  such 
a  way  as  to  prevent  the  obstruction  of  the  leglslaUve  powers 
granted,  and  secure  their  free  exertion,  and  yet  at  the  same  time 
not  substantially  interfere  with  the  great  guaranties  and  limita- 
tions concerning  the  exertion  of  the  power  to  criminally  punish — 
a  beneficlent  result  which  additionally  arises  from  the  golden 
silence  by  which  the  framers  of  the  Constitution  left  the  subject 
to  be  controlled  by  the  implication  of  authority  resulUng  from  the 
powers  granted. 

It  is  suggested  In  argument  that  whatever  be  the  general  rule. 
It  is  here  not  applicable  because  the  House  was  considering  and 
Its  committee  contemplating  impeachment  proceedings.  The 
argument  is  irrelevant  because  we  are  of  opinion  that  the  premise 
upon  which  it  rests  Is  unfounded.  But  indulging  In  the  assump- 
tion to  the  contrary  we  think  It  is  wholly  without  merit  as  we  see 
no  reason  for  holding  that  if  the  situation  suggested  be  assumed 
It  authorized  a  disregard  of  the  plain  purposes  and  objects  of  the 
Constitution  as  we  have  stated  them.  Besides  It  must  be  apparent 
that  the  suggestion  could  not  be  rccepted  without  the  conclusion 
that  under  the  hypothesis  stated  the  Implied  power  to  deal  with 
contempt  as  ancillary  to  the  legislative  power  had  been  trans- 
formed into  Judicial  authority  and  become  subject  to  all  the  re- 
strictions and  limitations  imposed  by  the  Constitution  upon 
that  authority,  a  conclusion  which  would  frustrate  and  destroy  the 
very  purpose  which  the  proposition  is  advanced  to  accomplish  and 
would  create  a  worse  evU  than  that  which  the  wisdom  of  the 
fathers  cwrected  before  the  Constitution  of  the  United  States 
was  adopted.  How  can  this  be  escaped,  since  It  Is  manifest  that 
if  the  argument  were  to  be  sustained  those  things  which,  as 
pointed  out  In  In  re  Chapman,  supra,  were  distinct  and  did  not 
therefore,  the  one  frustrate  the  other — the  implied  legislative 
authority  to  compel  the  giving  of  testimony  and  the  right  crim- 
inally to  punish  for  failure  to  do  so — would  become  one  and  the 
same  and  the  exercise  of  one  would  therefore  be  the  exertion  of. 
and  the  exhausting  of  the  right  to  resort  to,  tbe  other?  Agalnl 
accepting  the  proposition,  by  what  process  of  reasoning  could  the 
conclxjsion  be  escaped  that  the  right  to  exert  implied  authority 
by  way  of  contempt  proceedings  Insofar  as  essential  to  preserve 
legislative  power  would  become  Itself  an  exertion  of  legislative 
power  and  thus  at  once  be  subject  to  the  limitations  as  to  modes 
of  trial  exacted  by  the  guaranty  of  the  ConstituUon  on  that  sub- 
ject? We  repeat,  out  of  abundance  of  precaution,  we  are  called 
upon  to  consider  not  the  legislative  power  of  Congress  to  provide 
for  punishment  and  prosecution  under  the  criminal  laws  In  the 
amplest  degree  for  any  and  every  wrongful  act,  since  we  are  alone 
called  upon  to  determine  the  limits  and  extent  of  an  ancillary  and 
Implied  authority  essential  to  preserve  the  fullest  legislative  power, 
which  would  necessarily  perish  by  operation  of  the  Constitution 
if  not  confined  to  the  particular  ancillary  atmosphere  from  which 
alone  the  power  arises  and  upon  which  Its  existence  depends. 

It  follows  from  what  we  have  said  that  the  court  below  erred  In 
refusing  to  grant  the  writ  of  habeas  corpus  and  Its  action  must 
be  and  It  is  therefore,  reversed,  and  the  case  remanded  with 
directions  to  discharge  the  relator  from  custody. 

And  It  la  so  ordered. 

[Prom  Uj8.  Rpts..  vol.  278] 
McGkaih  v.  Dauchextt 

APPEAI,   rSOM   THl   TTWrrSD   STATES   DISTRICT   COtTST   »0«  THK   BOtrrHZkW 

DISTSICT  or  OHIO 

No.  28.    Argued  December  5.  1924.    Decided  January  17.  1927 

1.  Deputies,  with  authority  to  execute  warrants,  may  be  ap- 
pointed by  the  Sergeant  at  Arms  of  the  Senate,  under  a  standing 
order  of  the  Senate,  such  appointments  being  sanctioned  by  prac- 
tice and  by  acta  of  Congress  fixing  the  compensation  of  tbe  ap- 
pointees and  providing  for  its  pajrment  (p.  164). 

2.  Such  deputy  may  serve  a  warrant  of  attachment  Issued  by  the 
President  of  the  Senate  and  addressed  only  to  the  Sergeant  at 
Arms,  In  pursuance  of  a  Senate  resolution  contemplating  service 
by  either  (p.  166). 

3.  A  warrant  of  tbe  Senate  for  attachment  of  a  person  who 
Ignored  a  subjMna  from  a  Senate  committee,  is  supported  by  oath 
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wtthln  the  rtqulTwnent  of  the  fourth  amendment  wh«n 
upon  the  commnteeB  report  of  the  factt  of  the  conttun* t 
on  the  committee's  own  tooowledge  ami  haTlng  the  lanctk^ 
oath  of  ctOc*  of  Its  member*  (p.  156). 

4  Subpenas  lasued  by  a  committee  of  the  Senate  to 
fore  It  a  witness  to  tertlfy  in  an  investigation  authorized 
Senate,  are  ae  If  laaued  by  the  Senate  Itself  (p.  168). 

5  Therefore.  In  caae  of  disobedience,  the  fact  that  the 
and  the  contumacy,  related  only  to  tcattmony  sought  by 
mlttee.  Is  not  a  ralld  objection  to  a  resolution  of  the  Sr 
warrant  Issued  thereon,  requiring  the  defaulting  wttne« 
before  the  bar  of  the  Senate  Itself,  then  and  there  to 
desired  testimony   (p.   158). 

8.  Kach  House  of  Congress  has  power,  through  Its  own 
to  compel  a  private  Individual  to  appear  before  it  or 
committees  and  give  testimony  needed  to  enable  it  el 
exercise  a  leglslaUve  function  belonging  to  It  under  the 
tlon  (p.  160).  „ 

7.  This  has  support  In  long  practice  of  the  Houses  ■ 
and  In  repeated  acts  of  Congress,  all  amounting  to  a 
construction  of  the  Constitution  (pp.  161.  187.  174) 

8.  The  two  Houses  of  Congress  In  their  separate 
not  only  such  powers  as  are  expressly  granted  them  by 
stltutlon  but  also  sxich  auxiliary  powers  as  are  necessary 
propriate   to   make   the   express   powers   effective,   but 
invested  with  "  general  "  power  to  Inquire  into  prlTftte 
compel  disclosures  (p.  173).  

8.  A  witness  may  rightftilly  refxise  to  answer  where  the 
of  the  power  are  exceeded  or  the  questions  are  not 
the  matter  under  Inquiry  (p.  176). 

10.  A  resolution  of  the  Senate  directing  a  committee  to 
gate  the  administration  of  the  Department  <rf  Justlo 
functions  were  being  properly  discharged  or  were  being 
or  misdirected,  and  particularly  whether  the  Attorney  CM 
his  assistants  were  performing  or  neglecting  their  duties  iz 
of  the  institution  and  prosecution  of  proceedings  to  punls!  i 
and  enforce  appropriate  remedies  against  the  wrongdoers. 
instances  d  alleged  neglect  being  recited — concerned  a  s\ 
which  legislation  could  be  had  which  would  be  materially 
the  information  which  the  Investigation  was  calculated 
(p.  176). 

11.  It  is  to  be  presumed  that  the  object  of  the  Senate 
Ing  such  an  investigation  Is  to  aid  it  in  legislating  (p.  178) 

12.  It  i'i  not  a  valid  objection  to  such  investigation  that 
disclose  irroi^dolng  or  crime  by  a  public  affloer  name<i 
resolution   (p.  179). 

13.  A  resolution  of  the  Senate  directing  attachment  of 
who  had  disobeyed  a  committee  subpena  to  such  an  li 
and  declaring  that  his  testimony  Is  sought  with  the 
obtaining  "  information  necessary  as  a  basis  for  such 
and  other  action  as  the  Senate  may.  deem  necessary  and 
supports  the  inference,  from  the  earlier  resolution,  of  a  ' 
object.    The  suggestion  of  "  other  action  "  does  not  ov< 
other  part  of  the  declaration  and  thereby  Invalidate  the 
ment  proceedings  (p.  180). 

14.  In  view  of  the  character  of  the  Senate  as  a 
and  lu  power  to  continue  or  revive,  with  its  original 
conunlttee   before    which   the   Investigation    herein 
pending,   the  question  of  the  legality  of   the  attachment 
respondent  as  a  contumacious  witness  did  not  become 
the  expiration  of  the  Congress  during  which  the 
the  attachment  were  ordered  (p.  180). 

Two  Hundred  and  Ninety-nine  Federal.  630,  reversed. 

Appeal  from  a  final  order  of  the  district  court,  in  habea  i 
discharging   the   respondent   Ually   S.    Daugherty   from 
tody  of  John  J.  McGraln.  Deputy  Sergeant  at  Arms  of 
ate.  by  whom  he  had  been  arrested,  as  a  contumacious 
under  a  warrant  of  attachment  issued  by  the  President 
Senate  in  pursxiance  of  a  Senate  resolution. 

Ui.  Oecirge  W.  Wickersbam.  special  assistant  to  the 
Oeneral.  with  whom  Attorney  General  Stone  and  Mr.  W 
Chantland.   special   assistant   to  the   Attorney   Oeneral, 
the  brief,  for  the  appellant. 

Each  House  of  Congress  has  power  to  conduct  an 
in  aid  of  its  legislative  functions,  to  compel  attendants 
It  of  witnesses,  and  the  production  of  books  and  pa| 
may  throw  light  upon  the  subject  of  InquUy;  subject, 
to   protection    against    the    invasion   of    such   privileges 
against    unreasonable    searches    and    seizures,    self 
and  the  like.    Thu  power  is  for  the  purpose  of  aiding 
more  fitly   to  discharge   Its  legislative  duties.     The  inv 
ordered  by  the  Senate  resolution  of  March  1   was  of 
acter;  and  the  court  below  erred  in  the  construction  It 
the  resolution  and   in   holding  the  entire   proceeding 
many  years  It  has  been  the  practice  of  both  Houses  of 
to  conduct  investigations  into  matters  of  public  interest 
the  general  domain  of  Federal  Jurisdiction,  and  to  ti 
nesses    to   appectf   and   give    testimony   and    produce 
papers    bearing    upon    the    questions    under    Investigation 
sees.    102    and    104.    Rev.    Stat.)     The    power    of    the 
Houses  to  compel  the  attendance  and  testimony  of 
order  to  secure   Information  necessary  or  useful  to 
to   perform   their   legislative    functions   was   thus   recogii 
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law   and   defiance   of    that    fxswer    made   punishable    as 
against  the  United  States.     This  was  without  Impairing 
slightest   the    right   of    a   House    to   employ    the   power 
contempt  to  compel  obedience  to  Its  orders  (In  re 
U.S.  661).    The  power  of  each  House  was  ■■■nrtefl  tram 
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nlng.  not  because  It  was  exercised  by  the  House  of  Commons 
m  England,  but  because  it  is  "  necessary  or  proper  for  carrying 
into  execution  "  the  powers  vested  by  the  Constitution  in  Con- 
gress, and  each  House  thereof. 

In  December  1859  the  Senate,  by  resohitlon.  appointed  a  com- 
mittee to  inquire  Into  the  facts  concerning  the  Invasion  and 
seizure  of  the  armory  and  arsenal  at  Harper's  Perry  and  to  report 
facts  and  recommend  legislation,  the  committee  to  have  power 
to  send  for  persons  and  papers.  In  February  1860  a  resolution 
was  adopted  directing  the  Sergeant  at  Arms  to  take  Into  his 
custody  the  body  of  Thaddeiis  Hyatt,  and  to  have  the  same  forth- 
with before  the  bar  of  the  Senate  to  answer  as  for  a  contempt 
of  Its  authority.  Pursiiant  to  this  resolution,  Hyatt  was  brought 
before  the  bar.  and  a  resolution  was  adopted,  after  a  long  debate, 
by  a  vote  of  44  ayes  and  10  noes,  directing  him  to  be  committed 
by  the  Sergeant  at  Anna  to  the  conunon  Jail  of  the  District  of 
Columbia,  to  be  kept  in  close  custody  until  he  should  signify  his 
willingness  to  answer  the  questions  propounded  by  the  Senate 
(Cong.  Globe,  Ist  sess.  86th,  pp.  1102.  1105).  In  upholding  the 
existence  of  the  power,  the  Senate  did  not  divide  on  sectional 
lines,  and  the  vote  was  overwhelmingly  in  support  of  the  asserted 
power. 

The  question  seems  never  to  have  been  squarely  decided  In  this 
Court.  In  some  cases,  the  point  was  expressly  reserved  for  future 
decision;  in  others  there  are  expressions  of  opinion  strongly 
favoring  the  existence  of  the  power  {Kilbourn  v.  Thompson,  103 
U-S.  168).  See  Burnhmm  v.  MorrUsey  (14  Gray  (Mass.)  226),  An- 
derson V.  Dunn  (6  Wheat.  204). 

The  Massachusetts  court  In  the  above  case  did  not  reach  Its 
conclusions  from  any  analogy  to  the  privileges  of  Parliament,  nor 
from  any  residuum  of  power  left  In  the  legislature  because  not 
taken  away  by  the  State  constitution.  The  power  was  recognized 
as  necessary  to  the  functions  expressly  delegated  to  the  legislature 
by  the  constitution.  The  same  principle  is  equally  applicable  to 
each  House  of  Congress  vmder  the  Constitution  of  the  United 
States. 

The  point  was  reserved  In  Harritruin  v.  Interstate  Commerce 
Commission  (211  UjS.  407)  and  Henry  v.  Henkel  (235  VS.  219). 
Kilbourn  v.  Thompson,  rupra,  and  Interstate  Commerce  Commis- 
sion V.  Brimson  (154  U.S.  447)  seem  sllghUy  hostUe  to  such  a 
power.  Marshall  v.  Gordon  (243  VS.  521,  643)  contains  an  argu- 
mentative dictum  In  favor  of  the  right.  See  the  Instances  of 
legislative  action  cited,  with  approval,  on  the  margin  of  the  rejxjrt 
(Cf.  Hinds'  Precedents,  vol.  3:  21,  24). 

A  final  proof  that  the  express  constitutional  grant  of  certain 
Judicial  powers  to  Congress,  or  a  House  thereof,  does  not  negative 
the  implication  of  further  po^v'ers  of  that  nature  (see  Anderson  v. 
Dunn,  6  Wheat,  at  p.  232),  exists  in  the  fact  that  the  Constitu- 
tion expressly  forbids  the  exercise  of  the  parliamentary  Judicial 
power  of  passing  bills  of  attainder  (art.  I.  sec.  9).  Where  there 
are  both  express  grants  and  express  prohibitions,  the  application 
of  the  principle  expreeslo  unius  Is  self-contradictory,  and  so  the 
field  is  left  clear  for  ordinary  implication  with  no  bias  ab  initio 
against  It. 

The  matter  In  the  KUboum  ease  was  a  settled  debt,  an  executed 
transaction,  one  that  should  not  be  undone  by  legislative  but 
only  by  Judicial  act,  If  at  all.  and  which  was  being  considered 
in  the  district  court  which  was  the  proper  forum  of  the  bank- 
ruptcy proceedings.  In  re  Chapman  (166  VS.  661).  Ls  of  value 
here  chiefly  for  the  presumption  of  validity  conceded  to  the 
Senate's  resolution.  The  opinion  shows  that  the  usiial  presump- 
tion of  validity  of  legislative  acts  applies  to  the  resolution  of  a 
single  Ho\ise.  Ixxllcates  a  qualification  on  the  Kilbourn  case,  and 
disposes  of  the  District  Court's  point  In  the  present  case,  that  a 
legislative  purpose  was  not  expressly  averred  in  the  original  reso- 
lution but  only  In  the  one  directing  Daugherty's  arrest.  It  also 
shows  that  that  case  is  not  to  be  distinguished  on  the  ground 
that  the  proceedings  were  under  the  statute,  but  that  the  Senate 
could  have  proceeded  directly. 

In  Marshall  v.  Gordon  (243  n.S.  621),  "the  contempt  relied 
upon  was  not  intrinsic  to  the  right  of  the  House  to  preserve  the 
means  of  discharging  its  legislative  duties'*  (p.  646).  That  Is  to 
say.  while  the  right  to  punish  contempts  obstructing  legislation 
was  upheld,  the  letter  ilent  by  Marshall  was  not  deemed  to  amount 
to  an  obstruction. 

The  rule  to  be  derived  from  these  contempt  cases  may  be  sum- 
marloed  thus:  In  addition  to  the  express  power  to  "  punish  Its 
Members  for  disorderly  behavior"  (Constitution,  art.  I,  sec.  6), 
each  House  has  an  Implied  power  to  piinish  outsiders  for  con- 
tempts (Anderson  v.  Dunn,  supra),  but  no  such  power  Is  lnH>!t«<l 
In  aid  of  a  proceeding  outside  the  Jxirlsdlctlon  of  the  House 
(Kilbourn  v.  Thompson,  supra) ;  however,  a  presumption  of  validity 
attaches  to  a  resolution  of  either  House,  Just  as  to  legislation  of 
both  Houses  Jointly,  so  that  all  doubts  are  to  resolve  in  Its 
favor  (In  re  Chapman),  and  an  Investigation  of  a  public  officer 
or  department  Is  therefore  premimed  legislative  In  purpose  and 
therefore  valid  until  the  contrary  is  shown  (Marshall  v.  Gordon, 
semble). 

The  power  rests  upon  the  well -settled  rule  of  unexpressed  p>owcr 
necesstfy  or  proper  to  the  exercise  of  express  powers,  being  recoc;- 
nlzed  by  the  coin-ts  as  necessarily  a  part  of  the  constitutional 
grant.  The  leading  case,  of  course,  is  ifcCuZloc^  v.  Marylar^ 
(4  Wheat.  816).  That  the  principle  of  that  cuse  Justifies  the 
implication  in  favor  uf  either  House  of  Congress  having  power  to 
punish  contempts  Is  recognized  In  Marshall  v.  Gordon,  page  537. 
Multiplication  of  the  cases  following  McCuUoch  v.  Afaryland,  or  of 
the  practical  arguments  to  show  that  the  gathering  of  lnfora.ation 
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by  the  compulsion  of  contempt  proceedings  is  appropriate,  if  not 
imperative,  for  legislation  under  nKKlem  conditions,  seems  un- 
necessary. -wt"«    V." 

A  similar  question  arises  where  boards  or  commissions  exerclsinK 
delegated  legislative  power  seek  to  compel  testimony  and  the  pro- 
duction of  documents  In  the  aid  of  Its  exercise.  Harriman  v  In- 
terstate Commerce  Commission  (211  VS.  407)  and  the  language  of 
the  majority  opinion  Is  qualified  by  Smith  v.  Interstate  Commerce 
Commission  (245  U.S.  33) .  While  the  cases  last  cited  are  not  con- 
trolling, they  Indicate  a  trend  away  from  the  Idea  expressed  In  the 
earlier  eases  and  the  opinion  In  the  court  below,  that  testimony 
can  be  compelled  only  In  an  investigation  Into  a  specific  breach  of 
existing  law— a  Judicial  Inquiry.  Furthermore,  the  case  for  a 
House  of  Congress  Investigating  by  Its  own  committee  is  much 
stronger  than  that  of  an  administrative  body  acUng  xmder 
delegated  powers. 

The  question  of  the  power  of  either  House  to  compel  testimony 
m  aid  of  legislation  has  not  been  decided  adversely  in  any  of  the 
inferior  Federal  courts.  (See  Ex  Parte  Nugent,  Fed.  Cas.,  10375 
(1848):  In  re  Pacific  Railway  Commission  (32  Fed.  241);  Henry  v 
Henkel,  supra;  and  207  Fed  805;  Bnggs  v.  Mackeller  (2  Abbott's 
Pratlce.  N.Y..  30);  United  States  v.  Sinclair  (52  Wash.LJtept  451) 
(July  1924) .)  ' 

A  nimiber  of  State  court  decisions  have  upheld  the  existence  of 
the  power  here  contended  for  [BHggs  v.  MackeUar  (2  AbboU's  Prac- 
tice. N.Y.,  30,  1835);  People  v.  Keeler  (99  N.Y.  463,  1885)-  Matter 
of  Barnes  (204  N.Y.  108,  1912);  Bumham  v.  Morrissey  (14  Gray. 
226):  State  v.  GuUbert  (75  Ohio  St.  1,  dlstg.);  State  v.  Bretpster 
(89  NJ.L.  858.  1916);  In  re  Falvey  (7  Wis.  630,  1858);  Ex  varte 
Parker  (74  B.C.  466.  1906)). 

It  Is  submitted  that  the  district  coxirt's  distinction  between  the 
rule  which  obtains  In  States  where  the  whole  legislative  power 
is  vested  in  the  legislature  and  those  where  all  powers  not  ex- 
pressly granted  are  reserved  to  the  people,  is  wholly  unsound  In 
Its  application  to  the  powers  of  Congress  under  the  Constitution. 
The  rule  finally  worked  out  by  the  courts  and  exprewed  by  Chief 
Justice  White  in  Marshall  v.  Gordon,  supra,  is  based  upon  the 
doctrine  of  the  grant  by  the  Constitution  of  all  powers  necessary 
or  proper  to  the  use  of  the  powers  expressly  granted.  Each 
House  has  power  to  do  whatever  Is  customarily  required  to  en- 
able It  Intelligently  to  participate  in  the  making  of  laws.  Such 
implied  power  cannot  be  reserved  to  the  States,  respectively,  or 
to  the  people,  for  it  can  only  be  exercised  by  the  House  Itself. 
If  It  be  not  vested  in  such  House,  it  exists  nowhere.  That  It  does 
exist  In  each  House,  and  constantly  has  been  exercised  for  nearly 
a  century  past.  Is  abundantly  demonstrated. 

The  English  cases  dealing  with  the  powers  of  the  House  of 
Commons  to  compel  testimony  and  punish  for  contempt  of  its 
process  are  Interesting  as  fumi.shing  a  historical  background, 
but  are  not  otherwise  of  great  importance,  their  authority  having 
been  rejected  by  the  Supreme  Coxu-t  {Kilbourn  v.  Thompson, 
supra),  disregarded  in  Massachusetts  and  rejected  in  New  York! 
both  of  which  uphold  the  power  (Bumham  v.  Morrissey.  supra; 
People  V.  Keeler,  09  N.Y.  463,  473).  and  rejected  In  Ohio,  which 
denies  it  (State  v.  Ouilbert,  supra;  RegiTia  v.  Paty.  2  Ld  Raym 
1105;  Murray's  Case.  1  Wlls.  299;  Brass  Crosby's  Case.  3  wila  188-' 
Rex  V.  Flower.  8  TJl.  314;  Burdett  v.  Abbott.  14  East.  1;  Stock- 
dale  V.  Hansard.  9  Ad.  and  E.  1;  Stockdale  v.  Hansard,  11  Ad.  and 
E.  263:  Cose  of  Sheriff  of  Middlesex.  11  Ad.  and  K.  273). 

Colonial  cases:   Beaumont  v.  Barrett   (1   Moo.  P.C.  69);   Kielley 
▼.  Carson    (4  Moo.   P.C.   63);   Fenton  v.   Hampton    (11   Moo.   PC 
847);   Doyle  v.   Falconer   (L.R..   1   P.C.  828);   Ex  parte  Dansereau 
(XIX  Lower  Canada  Jurist,  210);   Ex  parte  Brovon   (6  B.  and  8. 
280). 

The  Investigation  ordered  by  the  Senate.  In  the  course  of  which 
the  testimony  of  appellee  and  the  production  of  books  and  records 
of  the  bank  of  which  he  is  president  were  required,  was  legislative 
In    Its    character.     The    investigation    of    the    Attorney    General's 
office  was  the  exact  action  ordered.     It  is  Impossible  to  separate 
the   person   occupying   that   office,   and   his   assistants,   from   the 
office;    and  the  resolution  of  March   1  directed  the  committee  to 
Investigate  circumstances  and  facts  concerning  the  alleged  failure 
of  the  Attorney  General  to  prosecute  and  defend   cases  wherein 
the    Government    of    the    United    States    was    Interested,    and    to 
Inquire    into    his   activities    and    those   of   his   assistants    In    the 
Department,   which   would   In  any   manner  tend  to  impair  their 
efficiency  or  influence  as  representatives  of  the  Government.     The 
resolution  of  April  28,   by  which  the  Issuance  of  a  warrant  was 
ordered  to  bring  the  body  of  the  appellee  before  the  bar  of  the 
Senate,    then    and    there   to   answer    questions   pertinent    to   the 
matter    under   Inquiry,    Is   predicated    upon    a    recital    that    "  the 
appearance  and  testimony  of  the  said  M.  S.  Daugherty  is  material 
and  necessary  In  order  that  the  committee  may  properly  execute 
the  functions  Imposed  upon  it  and  may  obtain  information  neces- 
sary as  a  basis  for  such  legislative  and  other  action  as  the  Senate 
may  deem  necessary  and  proper."     (See  Chapman  case.   166  U-8. 
661;  People  v.  Keeler.  supra;   Kilbourn  v.  Thompson,  supra;  In  re 
Falvey.  supra;  People  v.  Webb.  5  N.Y.  Supp,,  888;  Peopie  v.  MiUi- 
ken.  185  N.Y.  35;  Matter  of  Barnes,  supra.) 

The  Department  of  Justice  is  one  of  the  great  executive  branches 
of  the  Government.  It  is  created  by  statute  (Rev.  Stat.,  title 
Vni) .  The  duties  of  the  Attorney  General  and  his  assistants  are 
In  great  measure  defined  by  law.  Annually  Congress,  with  the 
concurrence  of  both  Houses,  appropriates  large  sums  of  money  to 
be  expended  for  the  purpose  of  enforcing  the  law  or  defending 
the  Government  against  claims  In  the  courts,  imder  the  direction 
of  the  Attorney  General  and  his  assistants.    Can  it  possibly  be 


2^?w*^*  ^*  dteeorery  at  any  facts  showing  the  select  or  faflure 
of  the  Attorney  Oeneral  or  hla  aaslstants  properly  to  discharge  the 
duties  imposed  upon  than  by  l»w  cannot  be  and  would  not 
naturally  be  used  by  Congress  as  the  basis  tot  new  legislation  safe- 
guarding the  Interests  of  the  GoTemment  and  making  more  Im- 
If  ^S*  *°  ^*  ftrtnre  the  oommloslon  of  any  Illegal  or  improper 
acts  which  might  be  shown  to  have  been  oonunltted  In  the  past? 
AppeUee  by  refusing  to  appear  In  re^Kmse  to  either  subpena  and 
be  sworn  to  testify,  can  only  succeed  in  this  case  by  esUbllshlng 
that  the  entire  proceeding  was  void  as  beyond  the  conatltutlonaS 
powers  of  the  Senate.  Questions  as  to  the  materiality  or  relevancy 
Of  evidence  are  for  later  considoutlon. 

M^ws.  Arthur  I.  Vocys  and  John  P.  PhlUlpa.  with  whom  Mr. 
Webb  I.  VOTys  was  on  the  brief,  for  the  appellee. 

The  arrest  is  the  result  of  an  attempt  of  the  Senate  to  vest  its 
committee  with  Judicial  power  in  a  case  which  Is  not  among  those 
^edflcally  enumerated.  The  Court  must  determine  the  nature  of 
Zl  ^T'!.  ^^^""^  ^^'^  Senate  is  attempting  to  exerrlse.  and  is  not 
concluded  by  any  poet  litem  avowal  made  after  the  summons  was 
lamed,  served,  and  resisted,  and  after  a  court  of  competent  Juris- 
diction had  enjoined  the  exercise  of  the  power.  In  KUboum  t 
Thompson  (103  U.S.  168).  In  re  Chapm^  (IM  VS.  661).  and 
MarshaU  v.  Gordon  (243  UJ5.  621)  this  Court  examined  the  reso- 
^^T^^ffl  ^^""^  ""  investigations  were  being  conducted  and 
round  that  they  were  sufficient  to  exhibit  tibe  nature  of  the  InvesU- 
*!i  ,?*  f^'^  '^*  purpose  of  the  Investlgaton.  But  the  Court  is 
not  limited  to  the  fwroal  words  of  this  resolution,  for  It  la  the 
fact  which  is  determinative  and  which  this  Court  must  find  What 
the  Senate  intends  to  do  and  In  fact  Is  doing  determines  the 
character  of  lu  proceedings.  It  cannot  be  said  that  as  the  Senate 
has  not  declared  what  it  intends  to  do  at  the  conclusion  of  the 
investigation,  therefore  the  investigation  is  not  Judicial  and  not 
execuUve,  and  consequently  it  must  be  ieglslatlTS  in  character 
Nor  that,  as  the  Senate  at  the  end  of  the  investigation  can  do 
nothing  in  a  Judicial  or  execuUve  capacity,  therefore  It  must  be 
assumed  that  Its  action.  If  any,  wlU  be  in  a  legislative  capacity 

The  preamble  of  Senate  Resolution  No.  167,  which  clsarty  Indi- 
cates its  purpose,  was  stricken  out  upon  final  passage  of  the  reso- 
lution, not  because  the  purpose  of  the  Senate  had  changed  In  any 
particular  but  because  the  Senate  did  not  desire  to  condemn  the 
Attorney  General  without  a  trial.  Throughout  the  debate  upon 
the  resolution  the  Idea  recurs  constantly  that  the  Attorney  General 
is  to  be  placed  on  trial.  There  U  no  suggestion  of  IsglslatlTe  action 
or,  in  fact,  of  any  action  other  than  the  asoerUlnment  of  facts 
with  respect  to  the  charges  of  malfeasance  in  office  of  Harrr  M 
Daugherty  and  the  publication  of  the  same  for  the  purpose  of 
forcing  him  to  resign.  Only  twice  during  the  whole  debate  was 
there  any  pretense  that  the  investigators  were  to  enffaee  in  any- 
thing other  than  a  trial  of  Mr.  Daugherty. 

The  committee  has  assimied  all  of  the  functions  of  prosecutor 
Judge,  and  Jury   with   apparently   none  of   the  customary   rules 
governing  evidence  and  procedure.    The  Court,  however,  need  so 
no  further  than  the  resolution  which,  in  apt  words    reposes  In 
the  Investigating  committee  Judicial  duties,  and  Judicial^Ues 
alone.    The  personal  cast  of  the  resoluUon,  the  InabUlty  of  the 
committee  to  do  anything  except  to  try  the  facts  concerning  the 
charges  contained  In  the  resolution  and  the  total  inability  of  the 
Senate  to  use  the  findings  of  the  Investigating  committee  for 
any  purpose  other  than  to  pillory  Harry  M.  Daugherty  before  the 
American  people,  clearly  demonstrate  that  the  proceeding  is  an 
attempt  to  usurp  the  Judicial  function.    Of  most  importimt  signifi- 
cance. U  the  fact  that  the  first  hint  of  any  pretense  that  this 
inquisition  was  being  conducted  for  legislative  purposss  was  the 
ex  post  facto  redtal  of  a  "basis  for  such  legislation  and  other 
action  "  in  the  resolution  of  April  26.  1824.  authorizing  a  war- 
rant   for    the    arrest    of    the    appellee.    This    afterthought    was 
Inserted    after    the    proceeding    and    Injunction    in    the    Payette 
County  Court  and  when  the  Senate  knew  that  the  vaUdlty  of  its 
resolution  had  been  challenged  In  that  proceeding  on  the  ground 
that  It  conferred  Judicial   authority.     The  SetuUe  of  the  United 
States  cannot  override  the  constitutional  rights  of  a  private  citi- 
zen by  a  mere  additional  word  or  gesture. 

The  Senate  when  acting  in  its  legislaUve  capacity  has  no  power 
to  arrest  in  order  to  compel  testimony:  the  Senate  can  compel 
testimony  only  in  cases  where  it  has  Judicial  power  specifically 
granted  by  the  Constitution.  Any  argriment  which  begins  with 
an  assertion  that  citizens  owe  a  duty  to  give  testimony  and  there- 
upon asserts  that  Congress,  or  a  branch  thereof,  may  enforce  this 
duty  by  It*  own  processes,  will  result  in  nullifying  the  express 
division  of  powers  among  the  three  branches  of  Government 

At  the  time  our  Constitution  was  adopted  the  process  of  arrest 
resided  solely  In  the  Judiciary.  Marshall  ▼.  Gordon  (243  U.8  621 
633).  In  England  the  power  to  arrest  and  punish  was  retained 
by  the  House  of  Oommons  because  of  ancient  privilege  and  pre- 
scription and  not  because  of  legislative  right.  The  power  of  arrest 
has  never  been  accorded  to  Inferior  legislative  or  administrative 
bodies.  In  the  few  instances  In  which  such  an  attempt  has  been 
made  the  power  has  been  denied  whenever  It  has  been  challenged 
in  the  couru  (Langenberg  v.  Decker  (181  Ind.  471);  Re  Sim*  (64 

^J"^;  ^^'J^JfH^nJ-  S*^:^  <*  **<*°'  P'^'  «3):  Fenton  v.  Hampton 
(11  Moo.  PC.  847);  Ex  Parte  Dansereau  (19  Lower  Canada  Jurist. 

210)).  ~*-«»     VtUMW 

This  Court  has  never  decided  that  the  Congress,  or  either  branch 
of  it.  has  power,  in  iu  leglslaUve  capacity,  to  cause  the  arrest  of 
a  witness  in  or<ler  to  compel  him  to  testify.  The  intimations  of 
the  learned  Jurists  to  the  contrary  are  so  plain  that  It  is  impos- 
sible to  plsot  out  wbat  opposiag  oounasl  have  eallsd  "  szprsaatons 
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stronsTy  favoring  the  existence  ot^he  power  "  (KOhoum  t.  5  fiomp- 
s<m.  103  VS.  168;  Interstate  Commeroe  Comm.  v.  Brim»m.  154 
US.  447.  In  re  Chapman.  166  UJ3.  661;  Harriman  v.  Imerstate 
Commerce  Comm.,  211  UJS.  407;  MarshaU  v.  Gordon,  supra;  Boyd 
V.  Untied  States  116  V3.  616;  Ellis  v.  Interstate  Commerce  (7omm.. 
237  U.S.  434;  Federal  Trade  Commission  v.  American  Tobacco  Co.. 
264  US.  298;  Ex  parte  Nugent,  Fed.  Caa.  10375;  Re  Pacific  Ry. 
Comm..  32  Fed.  250;  Smith  v.  Interstate  Commerce  Comlfi..  245 
U  S    33 ) . 

Congress,  under  the  Federal  Constitution,  has  only  those  bowers 
which  are  granted  to  Jt.  but  many  or  the  State  legislattirei  differ 
rrom  the  English  Parliament  only  in  the  degree  of  their  ]K3wers, 
having  all  powers  not  expressly  or  Impliedly  denied  by  th^  State 
coi;stitutlons.  From  this  It  follows  that  the  same  canons  '  of  In- 
terpretation do  not  apply  to  the  State  legislatures  and  tie  Na- 
tional Congress.  People  v.  Keeler,  99  N.Y.  463;  Ex  parte  l^arker, 
74  S  C.  466;  Bumham  v.  Morrissey,  14  Gray  (Mass.)  228:  Whit- 
comb  a  Case,  120  Mass.  118.    Those  who  have  contended  ttat  the 

power  to  compel  testimony  Is  a   legislative  power  have  uiged   It 

as  a  necessity.  The  proponents  of  this  argument  resort  to  the 
famous  deflaitlon  and  amplification  of  the  word  "necessa'y"  of 
Mr.  Chief  Justice  Marshall  In  McCulloch  v.  Maryland,  4  Vheat. 
306.  The  reasoning  Is  fallacious  and  circuitous.  Marshajll  was 
considering  the  power  of  the  United  States  to  establish  a  national 
bank.  He  referred  to  clause  18  of  article  I.  section  8  of  thj»  Con- 
stitution, in  which  Congress  was  given  power  to  make  laws  which 
shall  b«  necessary  and  proper  for  carrying  Into  executlcn  the 
powers  expressly  given.  He  was  not  Implying  a  grant  of  power 
which.  t>ecause  it  might  be  convenient  or  appropriate  :  n  the 
exercise  of  another  power,  would  therefore  be  permitted  tc  over- 
ride the  constitutional  guaranties  of  the  private  citizen.  :n  the 
cases  which  have  followed  and  adopted  Mr.  Chief  Justlct  Mar- 
shall's definition,  no  case  has  Implied  such  a  grant  from  con- 
venience so  as  to  override  the  express  guaranties  of  the  ^11  of 
RiKhts  contained  in  the  first  10  amendments.  Not  even  I  when 
Congress  la  given  an  express  power  can  that  power  be  cxircised 
in  derogation  of  the  express  guaranties  of  Individual  1  berty. 
Interstate  Commerce  Commission  v.  Brimson,  154  VB.  A*  7.  If 
Congress  has  no  such  power  where  there  is  a  specific  gran ;,  cer- 
tainly Congress  cannot  dejitroy  personal  guaranties  through  any 
Implied  grant  Incidental  to  the  general  power  to  enact  laws  The 
only  satisfactory  determination  of  the  substantive  question  1  n  this 
case  should  be  that  the  power  to  arrest  a  recusant  witneis  Is  a 
judicial  process  and  confined  to  the  Jurisdiction  of  the  cour1  s.  and 
that  the  Senate  has  no  power  to  arrest  a  recusant  witness  except 
in  the  cases  In  which  the  Constitution  gives  the  Senate  Jidlclal 
power. 

If  Congress  has  power  to  compel  the  production  of  evidence,  to 
aid  Congress  in  formulating  further  legislation,  then  Congress, 
both  Houses  concurring,  must  declare  Its  purpose  and  the  demand 
for  the  information.  The  Senate  cannot  legislate,  and  the  i  Senate 
cannot  compel  testimony  relating  to  proixwed  legislation  which 
tho  Senate  alone  has  In  mind  (Constitution,  art.  Z,  sec.  1:  see 
State  v.  Guilhert.  75  D.3.  1). 

If  a  witness  may  b«  compelled  to  testify  In  order  to  ad  the 
Senate  In  the  formtilatlon  of  legislation,  then  it  must  be  ihown 
what  legUlatlon  the  Senate  has  in  view  and  that  the  ev  dence 
sought  Is  pertinent  to  the  subject  matter  of  legislation  under 
consideration,  and  the  testimony  of  the  witness  can  be  eon  pelled 
only  through  Judicial  process  of  the  court.  In  order  to  Justl^  the 
compulsory  discovery  of  evidence.  It  must  appear  for  what  purpose 
tho  testimony  Is  sought  and  the  materiality  of  the  evidence  must 
be  a.Tlrmatlvely  shown  {Federal  Trade  Commission  v.  American 
Tobarco  Co.  (264  US.  298);  Hale  v.  Henkel  (201  US.  43);  Jlatter 
of  Barnes  (204  N.Y.  108);  United  States  v.  Searles  (25  Wash.  LJleo 

384 )  ) .  '■ 

Senate  Resolution  No.  157  not  only  does  not  show  what  stbjects 
of  legislation  were  In  contemplation,  but  does  show  the  purpose  of 
the  investigation,  namely,  to  determine  as  to  the  alleged  gtiHt  of 
Harry  M.  Daugherty.  There  Is  nothing  In  the  record  to  sho^  what 
proposed  subject  matters  of  legislation  were  under  consldei  atlon. 
and  m  no  way  can  It  be  seen  that  the  testimony  of  the  aipellee 
or  the  booLs  and  records  of  the  bank  and  the  accounts  *>f  the 
bank's  customer  could  furnish  Information  that  would  be  useful 
In  framing  any  legislation  shown  to  have  been  In  the  mind  of  the 
Senate  or  of  any  Member  thereof. 

The  warrant  Issued  by  the  President  pro  tempore  of  the  I  lenate 
was  not  supported  by  oath  or  affirmation,  as  required  t  y  the 
Federal  Constitution.  Even  a  bench  warrant  must  be  sup  x>rted 
by  oath.  No  arrest  or  attachment  for  contempt  can  Issue  from 
any  court  where  the  contempt  Is  constructive  or  outside  )f  the 
presence  of  the  court  without  a  supporting  affidavit. 

The  arrest  of  Mr.  Daugherty  u  Illegal  for  the  reason  that  It  was 
made  under  a  warrant  to  bring  him  forcibly  before  the  Senate  to 
answer  the  S-nate's  questions  before  he  had  been  subpenied  by 
the  Senate  and  had  refused  to  obey  the  Senate. 

This  Cotut  will  respect  the  Jurisdiction  and  order  of  the  State 
court,  and  will  make  no  order  which  may  effectuate  a  violation  of 
the  injunction  or  conflict  with  the  purpose  and  spirit  of  the 
injunction. 

The  law  does  not  provide  for  any  deputy  Sergeant  at  Arms 
If  there  were  such  an  officer,  this  warrant  could  not  be  executed 
by  him  because  it  Is  directed  to  the  Sergeant  at  Arms,  aid  not 
to  a  deputy. 

Mr    Justice  Van  Devanter  delivered  the  opinion  of  the    Court 

This   Is   an   appeal    from   the    final    order    In   a   proceeding    In 

habeas  corpus  discharging   a   recusant   vltneas   held   in  custody 


under  process  of  attachment  Issued  from  the  United  States  Sen- 
ate In  the  course  of  an  Investigation  which  It  was  making  of 
the  administration  of  the  Department  of  Justice.  A  full  state- 
ment of  the  case  is  necessary. 

The  Department  of  Justice  Is  one  of  the  great  executive  de- 
partments established  by  congressional  enactment  and  has  charge, 
among  other  things,  of  the  Initiation  and  prosecution  of  all 
suits,  civil  and  criminal,  which  may  be  brought  In  the  right  and 
name  of  the  United  States  to  compel  obedience  or  punish  dis- 
obedience to  Its  laws,  to  recover  property  obtained  from  It  by 
unlawful  or  fraudtilent  means,  or  to  safeguard  Its  rights  In  other 
respects;  and  also  of  the  assertion  and  protection  of  Its  Interests 
when  It  or  Its  officers  are  sued  by  others.  The  Attorney  General 
Is  the  head  of  the  Department,  and  Its  functions  are  all  to  be 
exercised  under  bis  supervision  and  direction.' 

Harry  M.  Daugherty  became  the  Attorney  General  March  5, 
1921,  and  held  that  office  imtll  March  28,  1924,  when  he  resigned. 
Late  in  that  period  various  charges  of  misfeasance  and  nonfea- 
sance in  the  Department  of  Justice  after  he  became  its  supervis- 
ing head  were  brought  to  the  attention  of  the  Senate  by  Individual 
Senators  and  made  the  basis  of  an  Insistent  demand  that  the 
Department  be  Investigated  to  the  end  that  the  practices  and 
deficiencies  which,  according  to  the  charges,  were  operating  to 
prevent  or  Impair  Its  right  administration  might  be  definitely 
ascertained  and  that  appropriate  and  effective  measures  might 
be  taken  to  remedy  or  eliminate  the  evil.  The  Senate  regarded 
the  charges  as  grave  and  requiring  legislative  attention  and  ac- 
tion. Accordingly  It  formulated,  passed,  and  Invited  the  House 
of  Representatives  to  pass  (and  that  body  did  pass)  two  measures 
taking  important  litigation  then  In  Immediate  contemplation  out 
of  the  control  of  the  Department  of  Justice  and  placing  the  same 
In  charge  of  special  counsel  to  be  appointed  by  the  President;  '  and 
alao  adopted  a  resolution  authorizing  and  directing  a  select  com- 
mittee of  five  Senators — 

•'  to  Investigate  circumstances  and  facts,  and  report  the  same  to 
the  Senate,  concerning  the  alleged  failure  of  Harry  M.  Daugherty. 
Attorney  General  of  the  United  States,  to  prosecute  properly  vio- 
lators of  the  Sherman  Antitrust  Act  and  the  Clayton  Act  agclnst 
monopolies  and  unlawful  restraint  of  trade;  the  alleged  neglect 
and  failure  of  the  said  Harry  M.  Daugherty,  Attorney  General  of 
the  United  States,  to  arrest  and  prosecute  Albert  B.  Fall.  Harry 
P.  Sinclair.  E.  L.  Doheny,  C.  R.  Forbes,  and  their  co-consplrators 
In  defrauding  the  Government,  as  well  as  the  alleged  neglect  and 
failure  of  the  said  Attorney  General  to  arrest  and  prosecute  many 
others  for  violations  of  Federal  statutes,  and  his  alleged  failure 
to  prosecute  properly,  efficiently,  and  promptly,  and  to  defend,  all 
manner  of  civil  and  criminal  actions  wherein  the  Government  of 
the  United  States  is  interested  as  a  party  plaintiff  or  defendant. 
And  said  committee  Is  further  directed  to  Inquire  Into.  Investi- 
gate, and  report  to  the  Senate  the  activities  of  the  said  Harry  M. 
Daugherty.  Attorney  General,  and  any  of  his  asslstanU  in  the 
Department  of  Justice  which  would  In  any  manner  tend  to  impair 
their  efficiency  or  influence  as  representatives  of  the  Government 
of  the  United  States." 

The  resolution  also  authorized  the  committee  to  send  for  books 
and  papers,  to  subpena  witnesses,  to  administer  oaths,  and  to  sit 
at  such  times  and  places  as  It  might  deem  advisable.' 

In  the  course  of  the  Investigation  the  committee  Issued  and 
caused  to  be  duly  served  on  Mally  8.  Daugherty— who  was  a 
brother  of  Harry  M.  Daugherty  and  president  of  the  Midland 
National  Bank,  of  Washington  Court  House,  Ohio — a  subpena 
commanding  him  to  appear  before  the  committee  for  the  purpose 
of  giving  testimony  bearing  on  the  subject  under  Investigation, 
and  to  bring  with  him  the  "  deposit  ledgers  of  the  Midland  Na- 
tional Bank  since  November  1,  1920;  also  note  files  and  transcript 
of  owners  of  every  safety  vault;  also  records  of  Income  drafts; 
also  records  of  any  Individual  account  or  accounts  showing  with- 
drawals of  amounts  of  $25,000  or  over  diirlng  above  period." 
The  witness  failed  to  appear. 

A  little  later  In  the  course  of  the  Investigation,  the  committee 
Issued  and  caused  to  be  duly  served  on  the  same  witness  another 
subpena  commanding  him  to  appear  before  It  for  the  purpose  of 
giving  testimony  relating  to  the  subject  under  consideration- 
nothing  being  said  In  this  subpena  alxjut  bringing  records,  books, 
or  papers.  The  witness  again  failed  to  appear;  and  no  excuse  was 
offered  by  him  for  either  failure. 

The  committee  then  made  a  report  to  the  Senate,  stating  that 
the  subpenas  had  been  Issued;  that  according  to  the  officer's  re- 
turns, copies  of  which  accompanied  the  report,  the  witness  was 
personally  served;  and  that  he  had  failed  and  refused  to  appear.* 
After  a  reading  of  the  report  the  Senate  adopted  a  resolution  recit- 
ing these  facts  and  proceeding  as  follows:  » 
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>Rev.  Stats.,  sees.  346,  350.  359,  360.  361,  367;  Judicial  Code 
sees.  185.  212;  c.  382.  sees.  3,  5.  25  Stat.  858,  859;  c.  647  sec  4  28 
Stat.  209;  c.  3935.  34  Stat.  816;  c.  323.  sec.  15.  38  Stat.  736-  United 
States  V.  San  Jacinto  Tin  Co.  (125  U.S.  273.  278);  Kern  River  Co  v 
United  States  (257  U.S.  147.  155);  Porwt  v.  Fessenden  (258  VS 
254,  282). 

'Congressional  Record.  68th  Cong..  1st  sess..  pp.  1520.  1521. 
1728;  c.  16.  43  Stat.  5;  Congressional  Record.  68th  Cong.  1st  sess  ' 
pp.  1591.  1974;  c.  39.  43  Stat.  15;  c.  42.  43  Stat.  16. 

*For  the  full  resolution  and  two  amendments  adopted  shortly 
thereafter  see   Congressional   Record,  68th   ConK„    1st   Sess     nn 
3299.  340^3410.  3548.  4126.  ^^' 

*  S.Rept.  475.  68th  Cong.,  1st  sess. 

*  CoNcacssioNAL  Record.  68th  Cong.,  1st  seas.,  pp.  7215-7217. 


Whereas  the  appearance  and  testimony  of  the  said  M  6 
Daugherty  is  material  and  necessary  In  order  that  the  committee 
may  properly  execute  the  functions  imposed  upon  It  and  mav 
obtain  information  necessary  as  a  basis  for  such  legislative  and 
otheraction  as  the  Senate  may  deem  necessary  and  proper:  There- 

v^il'  ^l7J'''^f'  '^**  *^.^  President  of  the  Senate  pro  tempore  Issue 
his  warrant  commanding  the  Sergeant  at  Arms  or  his  deputy  to 
take  Into  custody  the  body  of  the  said  ML  S.  Daugherty  wherVver 
£na?;  ^^  "^  ^'^^V^  ^^'"^  ^  ^  Daugherty  beforS  thVbar  STh" 
«fot^i-'  ^"  '^'^''^  ^^"^^^  ^  answer  such  questions  pertinent  to  the 

Sir,=fl  'if'**",  '"'^''^''y  '^  ^^^  ^"«*^  "»^y  "^'J*''-  the  Resident  of  the 
Senat*   pro   tempore   to  propound;    and    to    keep    the   said   M.    8 

tV^^^u^^J"  custody  to  await  the  further  order  of  the  Senate '• 
^uL^}  observed  from  the  terms  of  the  resolution  that  the 

^^naw^t^°  ^  ^^:^^V  f^herance  of  the  effort  to  obtain  the 
w«?^^/.  f^'^'i''^  "*  ^^^  '^^'"^  *"^'  "'^•^  ^^  »«:ond  subpena. 
I^rH.  iv^l"'**^**  i°  "^'^^  ''■°™  ^*"^  *^e  production  of  the  various 
records,  books,  and  papers  named  in  the  first  subpena. 

ohI;!''  ^^'■y^"^  ^'^s  issued  agreeably  to  the  resolution  and  was 
addres.sed  simply  to  the  Sergeant  at  Arms.  That  officer  on  r^ceivTng 
iShn  V^tli^r.'*°''*f*  ^^^'•^n  *  direction  that  It  be  executed  b? 
e«cutfon  "^  *  ^  ^^  "^^P^^y*  *"**  delivered  it  to  him  for 

cuS^?*'^"  rlrfo'i^f**?.^?.^."'**''  **"*  warrant,  took  the  witness  into 
custody  at  Cincinnati.  Ohio,   with  the  purpose  of  bringing  him 

SS  Lt?t'io^°/H'*l"J*"1^  "  commaiiledrwhereupoS  tSI  5u- 
of^-h!!.  fi****  the  Federal  district  court  In  Cincinnati  for  a  writ 

?etSfn^ttm?^ortJ^* '^^^  ""^  ^•"**^  ""^  ^^'  <»*P"^y  ™»*»*  <»"• 
Afti^r  ft  hli^^„l  ^K  ^*"'  warrant  and  the  cause  of  the  detention. 
,7;  w,/t .       i^5^^  ^^*   ^^'^   ^*1<>   "^«  attachment   and   detention 

Kg  the  sttS^St,!:?^'*  in  directing  the  Investigation  and  In  oTdS> 
(299  Fed  ^0^**^."^****^  "'  P*'''*"  ""^«'-  *»>•  Constitution 
■nr^-ftnti^^'  P*  deputy  prayed  and  was  allowed  a  direct 
«Smg  **        ""*^*''  '**^*°°  ^^  °'  ^^^  Judicial  Code  as  then 

be^L^YhP^rf^.i^^'f  «"r  «*"i«»t  and  prolonged  consideration 
a^^^rt^.?.i.  i"^^""**""^  involved  are  of  unusual  Import- 
?^^«^  e/^^*'**'^;  J^'^  *"  ^^>  whether  the  Senate— or  the 
Ji^«^  L^S^^""**^'''"'  ^°^^  ^^^"^  o^  t^  "«!«  plane  in  this 
^trf;:;  ,^  ^^^^-  "if^^K^  ^^  own  process,  to  com^l  a  private 
S.t.!i^^J  ^  T^*'  ^'"""^  "•  ^  o*^*  of  It"  commutes  and  give 
5f,nV^n^^Hi?f  "*!**  ^  ^P""^^^  "  efficiently  to  exercise  a  legislative 
ft^„mo?-,.M°°^'°^  ^}^  "''^"  *^«  Constitution,  and  (b)  whether 
n^^^^i  ?  ■'^vf.^P**"  *^**  ^^*'  P'°^*^  was  being  employed  In  this 
instance  to  obtain  testimony  for  that  purpose  »  *"  ••  » 

be?iS"n''i;j'5!r?t*  ""  P««"t«»  "^^'^^  ^^  ««ular  course  rtKmld 
thV^:^n.Z^^^  challenges  the  suthorlty  of  the  deputy  to  execute 
fr^r  ^T  "♦  °"  *!1'°  grounds— that  there  was  no  provision  of  law 
i^o.ft„''**'"?^  *""*  *^»*'  *^*"  "  t^*"-*  ''ere  such  a  provision  a 
deputy  could  not  execute  the  warrant  because  It  ws^  addt^ssc^ 

l^'SSnd  U  t?naSfI^**°'  **  ^"^^     '^*  "*  °'  °P^*°»  ^^'^  "*'"*•' 

!nJnr^?t",?^*,'*1"''*!^  '"  "'^^  ""^  **"  retained  ever  since  a  stand- 
ng  order  declaring  that  the  Serjcet^nt  at  Arms  may  appoint  depu- 

thev  .h-?f ""w!  ^^^'^  "'  rrf"''T  °^^"  *»"»'«•  "  in  his  stead,  that 

JJJlin^"  li  i^tM°r'"**^  .°^  made  by  the  Sergeant  at  Arms  in 
f^I^^.  '°  •«*"»'  practice  the  Senate  has  given  full  effect  to 
the  order;  and  Congress  has  sanctioned  the  practice  under  It  by 
recognizing  the  deputies— sometimes  called  assistants— as  officers 
or  the  Senate,  by  fixing  their  compensation  and  by  making  ap- 
propriations to  pay  tiicm.'  Thus  there  was  ample  provision  of 
law  for  a  deputy.  f       *-  « 

The  fact  that  the  warrant  was  addressed  simply  to  the  Sergeant 
at  Arms  is  not  of  special  significance.  His  authority  was  not  to  be 
tested  by  the  war-ant  alone.  Other  criteria  were  to  be  considered. 
The  standing  order  and  the  resolution  under  which  the  warrant 
was  issued  plainly  contemplated  that  he  was  to  be  free  to  execute 
the  warrant  In  person  or  to  direct  a  deputy  to  execute  It  Thev 
expressed  the  Intention  of  the  Senate;  and  the  words  of  the  war- 
rant were  to  be  taken,  as  they  well  could  be.  In  a  sense  which 
would  give  effect  to  that  Intention.  Thus  understood,  the  warrant 
admissibly  could  be  executed  by  a  deputy  If  the  Sergeant  at  Arms 
so  ciirccted,  which  he  did.  &       .  »v  ^i*» 

The  case  of  Sanborn  v.  Carleton  (15  Gray  399).  on  which  the 
Witness  relies,  related  to  a  warrant  Issued  to  the  Sergeant  at 
Arras  In  1880,  which  he  deputed  another  to  execute.  At  that  time 
there  was  no  standing  rule  or  statute  permitting  him  to  act 
through  a  deputy;  nor  was  there  anything  in  the  resoluUon  under 
which  the  warrant  was  Issued  indicative  of  a  purpose  to  permit 
him  to  do  so.  All  that  was  decided  was  that  In  the  absenoTof  a 
permissive  provision.  In  the  warrant  or  elsewhere,  he  cotild  not 
commit  Its  execution  to  another.  The  provision  which  was  absent 
m  that  case  and  deemed  essential  is  present  In  this 
^J^'^%  witness  points  to  the  provision  In  the  fourth  amendment  to 
the  Constitution  declaring  "no  warrants  shall  Issue  but  upon 
probable  cause  supported  by  oath  or  affirmation"  and  contends 
that  the  warrant  was  void  because  the  report  of  the  committee  on 
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^v^*l  '^'",  *i^  was  unsworn.  We  think  the  contention  over- 
looks the   relation  of  the  committee  to  the  Senate   and   to  tba 

?l''^^J?P°S^^',  ■"**  P"**  "^de  the  accepted  Interpretation  of 
the  constitutional  provision.  «»"""  «« 

The  committee  was  a  part  of  the  Senate,  and  Its  Members  wer» 

^1%  ^°i*r  !^^^  ?^*^  °'  °"^  "  senators.  The  matters  re- 
ported  pertained  to  their  proceedings  and  were  within  their  own 

«^^^"i!f^^  J^^^y.*"***  '^"^^  ^^«  subpenas,  had  received  and  ex- 
?^  r!l,l^  "^"i"  returns  thereon  (coplee  of  which  accompanied 
the  report),  and  knew  the  witness  had  not  obeyed  either  subpena 
or  offered  any  excuse  for  his  failure  to  do  so 

«*r'«J^Jlfi""KiS"f'  provision  was  not  intended  to  establish  % 
new  principle  but  to  affirm  and  preserve  a  cherished  rule  of  the 
?^,"^°,  f^  designed  to  prevent  the  issue  of  groundless  warrants. 
In  legislative  practice  committee  reports  are  regarded  as  mad* 
^^ZliL^'l^lfl  *^^  °"*^  of  office  of  Its  members:  and  whei^ 
S^Jfi.^!^  "3^f"^  '^  "^^^in  "^*  eommlttee's  knowledge  and 
coi^ttute   probable   cause   for   an   attachment   such   reports  iS 

^S^°LV'tP^'^  .1^^^  without  requiring  that  they  be  sup- 
S^t^.  I  wV^^r  °**^  °'*  '^»"=«"on,  Thlste  not  a  neW  practlS 
out  one  which  has  come  down  from  an  early  period  It  was  wen 
rerognlzed  before  the  constitutional  provision  was  adopted  has 
been  followed  ever  since,  and  appears  never  to  have  been  chal- 

n«rt«^».  ^',  1?"^  "  amounts  to  a  practical  Interpretation, 
long  continued  of  both  the  original  common-law  rule  and  S 
J^™^"^  J  constitutional    provision,    and    should    be   given    effect 

The  principle  underlying  the  leglslaUvt  practice  has  also  bMa 
recognized  and  applied  In  Judicial  procecdlscs.  This  U  lUustratisd 
StSn  r"it^'-^in«-  that  court,  in  ^S^Wlth^nJimp^  c^ 
^!l!f  ♦J  ^^^!  presence  may  order  commltmenU  without  other 
proof  than  their  own  knowledge  of  the  occurrence,*  and  that  they 
may  issue  attachments,  based  on  their  own  knowledge  of  thl 
default,  where  Intended  witnesses  or  Jurocs  fall  to  appejiTln  obedi- 
ence to  process  shown  by  the  officer's  return  to  have  been  dulr 
served."  A  further  Ulustratlon  Is  found  In  the  rulings  that  grand 
Jurors,  acting  under  the  sanction  of  their  oaths  as  such,  may  find 
and  return  Indictments  based  solely  on  their  own  knowle<ie  of 

f!?H.P**''*^i''*'.??*°!*^  "^  t^*'  warrants  may  be  Issued  on  such 
Indictments  without  further  oath  or  afllrmaUon;  "  and  still  an- 
other  Is  found  In  the  practice  which  recognizes  that  where  erand 
Jiirors.  under  their  oath  as  such,  report  to  the  court  that  a 
witness  brought  before  them  has  refused  to  testify,  the  court  mar 
act  on  that  report,  although  otherwise  unsworn,  and  order  ths 
witness  brought  before  It  by  attachment." 

We  think  the  legislative  practice,  fortified  as  It  U  by  the  lu- 
dlclal  practice,  shows  that  the  report  of  the  committee—which  was 
based  on  the  committees  own  knowledge  and  made  under  the 
sanction  of  the  oath  of  office  of  lU  numbers— was  eufficlentlJ 
supported  by  oath  to  satisfy  the  constUuUonal  requirements 

The  witness  also  polnU  to  the  provision  In  tb«  warrant  and  in 

the  resolution  under  which  it  was  issued  requiring  that  he  be 

"  brought  before  the  bar  of  the  Senate,  then  and  Uiere  *  to  g IvJ 

testimony  "pertinent  to  the  subject  under  Inquiry",  and  con- 

tends  that  sn  essimtlal  prerequisite  to  such  an  attachment  was 

wanting,  becaiise  he  neither  had  been  subpenaed  to  appear  Tnd 

testify  before  the  Senate  nor  had  refused  to  do  so.     The  argumeiU 

in  support  of  the  contention  proceeds  on  the  assumption  that 

the  warrant  of  attachment  "  U  to  be  treated  precisely  the  slmo 

as  if  no  subpena  had   been   Issued   by   the  committee    and   the 

^^  .!f   K.  t^*   wit-new  had   not   refused   to   testify   before   the 

^  wSf^'.t^ti^  K,"'  °SL*^°"'  "*•  contention  and  the  assumption 

are   both  untenable.     The  committee   was  acting  for   the  Senate 

and  under  lU  authorization,  and.  therefore,  the  subpenL  wSlch 

the  committee  issued  and  the  witness  refused  to  obev  are  to  h« 

treated  as  If  Issued  by  the  Senate.     The  w.SSit  wi'ls'sue"  «  a^ 

auxiliary  process  to  compel  him  to  give  the  testimony  sought  by 

the  subpenas;  and  Its  nature  in  this  respect  is  not  affected  bv  th« 

fn'r*l?^/^f.'  his  testimony  be  given  it  the  tSr  of ^  Snlu 

nstead  of  before  the  committee.     If  the  Senate  deemed  it  nrooer 

tS  d?ro  contumacy,  to  give  that  direction  it  was  at  Ub^y 

ITie  witness  sets  up  an  interlocutory  Injunction  granted  by  a 
State  court  at  Washington  Courthouse.  Ohio,  in  a  suit  brought 
by  the  Midland  National  Bank  against  two  m^n  S^the  SiS- 
tt^tlng  ccmmlttee,  and  contends  that  the  attachment  was  In 
vlrtatlon  of  that  Injunction  and.  therefore,  unlawfxil  The  con- 
tention is  plainly  lU-founded.  The  Injunction  was  Ranted  the 
ssjne  day  the  secOTid  subpena  was  served,  but  whether  earUer  or 
1^,*  ?K  .®  .  L?°*'.  °°^  appear.  All  that  the  record  discloses 
about  the  injunction  Is  comprised  In  the  paragraph  copied  In^ 


•Senate    Journal    47.    61-1.    Dec.    17,    1889;    Senate    Rules    and 
Manual,  68th  Cong.,  p.  114. 

'  41  Stat.  632.  1263;  42  Stat.  424.  1266;  45  Stat.  33,  680.  128a. 


4/1    K?   .;.pTi^^^'^"*^',"J*^  *^'  620-821;  The  Laura.  114  UB. 
•  '•if;  ^^1^^^°^  ^-  *^*«'.  1*«  U.S.  1.  35-36;  Ex  parU  Grot*, 
man.  267  U.S.  87,  118;  Myers  v.  United  States.  272  U.8^. 

.  r,'  ^l\  \"^'  }'^  ^^-  2^'  ^"^  «'  ■«»-J  Hoicomb  V.  Cornish. 
8  Conn.  375;  4  Blackst.  Com.  286.  v/i/rTtw^*, 

^Rxibbinsy.  Gorham.  25  N.Y.  688;  Wti*on  v.  Sfote,  57  Ind.  71 

^^,     T'i^°"'J?°""'~"^  ''■  "'^y^^.  163  Mass.  463.  455;  decision 
of  Mr.  Justice  Catron  reported  In  Wharton's  Or   PI  ft  Pr    8th  t^ 
pp.  224-226.  •  *^*.  «^*.  •  rr..  wji  eo.. 

"See  Hale  v.  Henkel.  supra;  Blair  v.  Untied  State*.  250  UjS.  273: 
Nelson  v.  UnUed  States.  201  UB.  92.  95;  equlti  rule  62.  228  U-8 
Appendix.  16;  Heard  v.  Pierce.  8  Cush.  838. 
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'-'m  tl»<  'ntr-««r  prtitlco  for  bahe**  corpoa*     Bat  rt  to 

'•om  »lia«  :«  dxaeioMd  vb*«  Ui«  m,*uacuon  dul  m*  par- 

p -ic*   a^T  re»u^i.:  cai  tb«   witne*^  nor  to  restrain  t^ 

-   T..   >*  'rom  dersAndn?  tJ^Al  ii«  appe*!"  »i«l  ttttlTy  perwcaay 

•   i^«  £C«v  rfcjp>ec;iiig  vt.e  subject  under  lxi»e^i«»t*oii;  »aa 

^     -r.t    TThAt    tb«    :i.;^ct^n    did    p-urport  to   rwtrain   bail   no 

^' r?  -.-   xue  power  o<  tb«  3«j*t«  to  tniarce  that  denMoid  bj 

~a^h:a^  tte  prlnctpaJ  q'jest:©!;*.  wb^ch  remain  to  be  con- 

:       %-j  cb««-rauanj  are   in   «der      One   is  tix*t   we   are   IJOC 

>-n~.«3   -nth   zb^  direction  in  the  arrt  BUbpena  that  tbe 

■^    ,:jC:ict  Ta.-u,u»  rect:*rcl*.  booJu.  and  papers  at  the  MUlUnd 

/  B^.ii      Ti**  direction   wa«  not  repeated  In  tiie  lecoad 

--A,  acd   -•   lurt  icAigit   UD   be  cn/orced   by   tHe  attachicent. 

T...V  raa  recognized  by  ibe  coxirt  below    2»9  Fed.  623 »  and  la  ccn- 

'eded  by  ooiuwel  tat  the  appellant.     Tte  other  u  that  we  are  not 

•     f    "-'i'remed  w::h  the  r:^t  of  the  Senate  to  propound  or  the 

:    -.r^   wttneee  to  answer  spedilc  question*,   for  as  yet  no 

'   •      _-  ^Ave  been  propounded  to  him.     He  U  aaaerting— and  U 

.-.?    ,r.   XJ  aasert^Tin— that  the  Senate  is  wlthoxit  power  to 

-  /.:*   r.-m.  eren  if  the  questions  propounded   be  pertinent 

nfZie   >»jtiauue,   which,  for   present  purposes,   must   be 

The  ftrrt  of  the  prtndpai  questions— the  one  which  the  wttness 
particu:arly  presses  on  our  attention — is.  as  before  shown,  whether 
the  Senate — or  the  House  of  Representauves.  both  bein^  on  the 
sun*  ;,iine  tn  this  regard— has  power,  through  lU  own  process. 
to  eompel  a  prlrate  indiTidual  to  appear  before  It  or  one  of  :ta 
♦.'.ees  and  five  testlmcnT  needed  to  enahle  It  eJBctently  to 
a  ieglslJUlTC  function  belon^ng  to  It  under  the  Consu- 
raoon. 

Tfce  Constitution  prorldes  for  a  Congress  consisting  cf  a  Sen- 
ate and  Hoxise  of  Representitlres  and  Invests  It  with  ■*  all  Ieglsi&- 
ttre  powers  "  granted  to  the  United  States,  and  with  power  "  to 
malt  ail  laws  which  shall  be  necessary  and  proper  "  for  carrying 
iBto  execution  these  powers  and  **  ail  other  powers  ""  vested  by  the 
CeosCltution  in  the  United  States  or  tn  any  department  or  odcer 
tberecf  art  I.  sees.  1,  8».  Other  proricions  show  that,  while  bills 
can  bec»>fne  laws  only  after  being  con-a-idered  and  passed  by  both 
4lbims  of  Congress,  each  House  u  to  be  distinct  from  the  other. 
to  h*v«  Its  own  oOcers  and  rules,  and  to  exercise  Its  legislative 
fODCtUm  independently"  tart.  I  "ecs.  2,  3.  5.  7).  But  there  Is 
no  prrrrlslon  expressly  Investing  e  '..'•. ^r  House  with  power  to  make 
inve«t:gaticr^  and  exact  testimony  to  the  end  that  it  may  exer- 
cise .13  legisiatlve  function  advisedly  and  effectively.  So  the  qiies- 
ticn  a.-'.^es  wbettier  this  power  Is  ao  far  Incidental  to  the  legisla- 
tive Junction  as  to  be  Implied. 

In  actual  legislative  practice  power  to  secure  needed  informa- 
tion by  6uch  means  has  long  been  treated  ss  an  attribute  of  the 
power  to  legislate.  It  was  so  regarded  In  the  British  Parliament 
and  :r.  the  colonial  legislatures  before  the  Amertcan  Revolution; 
and  a  like  view  has  prevailed  and  been  cani»d  into  effect  in  both 
Mouses  of  Congress  and  In  most  of  the  State  legislatures.* 

This  power  was  both  asserted  and  exerted  by  the  House  of  Rep- 
rsHBtailves  ta  17M.  when  It  appointed  a  select  committee  to  in- 
quire Into  the  8t.  Clair  expedition  and  authorized  the  committee 
to  send  for  necessary  persons,  (wpers.  and  records.  Mr.  Madison. 
«ho  ^^d  takm  an  Important  part  in  framing  the  Constitution 
only  5  years  before,  and  four  of  bis  associates  in  that  work,  were 
members  of  the  Bouse  of  Representatives  at  the  time,  and  all 
voted  for  the  Inquiry  (3  Cong.  Ann.  494 >.  Other  exertions  of  the 
pr>wer  by  the  House  of  Representatives,  as  also  by  the  Senate,  are 
nhovin  ;n  the  citations  already  made.  Among  those  by  the  Sen- 
ate, the  Inquiry  r>rdered  In  1850  respecting  the  raid  by  John 
Brown  and  his  adherents  on  the  armory  and  arsenal  of  the  United 
States  at  Harper's  Perry  Is  of  dpeclal  nlgniflranre.  The  resolution 
dlrrcMnr  tl)e  Inquiry  authorized  ths  committee  to  send  for  per- 
sons and  p.ip^rs.  to  Inquire  into  the  facts  pertaining  to  the  raid 
Mid  the  means  by  which  It  was  organized  and  supported,  and  to 
report  whKt  legislation.  If  any.  was  necessary  to  preserve  the 
peace  of  the  country  and  protect  the  public  property.    Tiim  resolu- 
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•♦"Q©  l.he  11th  day  of  April  1934  In  an  action  In  the  Court  of 
tl^mon  FJeas  of  said  Payette  County,  Ohio,  In  which  said  The 
MitfaD^  .Na'ional  Bank  wns  plaintiff  and  said  B.  K.  Wheeler  and 
.^.mu^l  V,'  Brrx-jkhart  aere  defenU^ntA,  upon  the  petition  of  said 
frrr.K  »;i!d  court  granted  s  temporary  restraining  order  enjoining 
.^nd  restraining  said  dcftrndants  and  their  agents,  servants,  and 
rmp'oyees  from  entering  Into  said  bsnklng  room  and  from  taking, 
exnmlning  or  Investigating  any  of  the  books,  accounts,  records, 
promu.<ior>-  notes,  aeciirltles,  letters,  correspondence,  papers,  or  any 
oth-r  property  of  said  bank  or  of  its  depositors,  borrowers,  or 
customers  tn  .said  banking  room  and  from  in  any  manner  molest- 
ing and  interfering  with  the  bu.slness  and  affairs  of  said  bank.  Its 
oaeen  agents,  servants,  and  the  business  of  Its  depositors,  bor- 
rowers, and  customers  with  said  bank  until  the  further  order  of 
said  cr.urt.  The  said  defendants  were  duly  served  with  process  in 
said  fiction  and  duly  served  with  copies  of  said  temporary  restrain- 
ing order  on  said  11th  day  of  April  1934,  and  said  Injunction  has 
not  b(<en  modified  by  said  court  and  no  further  order  has  been 
made  tn  said  case  by  said  court,  and  said  injunction  Is  in  full 
lorce  and  effect." 

'•  Story  Constitution,  sees.  545  et  seq.;  1  Kent's  Com.,  p.  223. 

"  May'H  Parliamentary  Practice.  3d  ed..  pp.  80,  295.  299;  Cushlng's 
Legislative  Practice,  sera.  634.  1901-3:  3  Hinds'  Precedents,  sees. 
1TJ2.  r.25.  1727.  101^20;  Cooley's  Constitutional  LlmlUtlons.  8th 
ed ,  p.  ICl. 


Icn  was  l^lefly  discussed  and  sdopted  wlthcxrt  oppoeition  tCar.-g. 
iSlobe.  5«th  Cong,  Lst  seas.,  pp.  141.  152. .  Later  en  the  committee 
irpan,eil  '.hat  Thaddeus  Hyatt,  althos^h  subpenaed  to  appear  .^  a 

ntness.  had  re:  used  to  do  x>.  -■  here --pen  tiie  Senate  crtiereci  that 
lie   be  atiacheil  and   brotight   before   ii  tc   ans-:7tr   tzr   iiis   reJiiia:. 

nien  he  was  brought  Ir^  he  answered  ty  chailer-jii:?  the  pc— *r  of 
ihe  Senate  to  direct  the  inqtiiry  and  exact  testimony  to  aid  it  m 
(xercising  Its  legtalativ-  ftincUon.  The  question  of  power  thtis 
»re«cn>d  was  thoroughly  disciissed  by  stTeral  Senators — Mr.  S,i2i- 
iier  cf  Massaciiusetts  ta^l^.g  the  lead  in  denying  the  power  zni 
]tr.  Feasenden  of  Maine  In  supporting  it.  Sectional  and  party 
lines  were  put  aside  and  the  question  was  debated  and  determ.:n*d 
inth  special  regard  to  pnncipie  and  precedent.  The  vcte  was 
1aken  on  a  re3oIut.cn  pronounciixg  the  witness  s  ar.>3"5rer  insu^- 
<ient  and  directing  that  he  be  committed  until  he  should  sirnify 
^hat  he  was  ready  and  willing  to  testify.  The  resolu»^ion  was 
adopted — 44  Senators  voting  for  It  and  10  gainst  i  Congressional 
(ilobe.  36th  Cong..  1st  se«s„  pp.  1100-1109.  3006-3007).  The  argu- 
I  lents  advanced  tn  support  of  the  power  are  fairly  reflected  by  the 
l[>Uowtng  excerpts  from  the  debate: 

-  Mr.  FzsszMOEW  of  Maine.  'Where  win  you  stop?  Stop.  I  say. 
Just  at  that  point  where  we  have  gone  far  enough  to  accomplish 
tbe  purposes  for  which  we  were  created:  and  these  purposes  are 
cefined  In  the  Coiistitutlcn.  What  are  they?  The  great  purpose 
li  legislation.  There  are  some  otter  things,  but  I  speak  of  legis- 
lation as  the  principal  purpose.  Now.  what  do  we  propose  to  do 
iere?  We  propxiee  to  legislate  upon  a  given  state  of  facts,  per- 
i  aps,  or  luider  a  given  necessity.  Well,  sir.  propcsing  to  legislate. 
-sie  want  information.  We  have  It  not  ourselves.  It  Is  not  to  fee 
presumed  that  we  Icnow  everything:  and  if  anybody  does  presume 
i  I.  it  is  a  very  great  nxistake.  as  we  know  by  experience.  We  want 
iiformatlon  on  certain  subjects.  How  are  we  to  get  It?  The 
Senator  says,  ask  for  It.  I  am  ready  to  ask  for  it:  but  suppose  the 
jerson  whom  we  ask  will  not  give  It  to  vis.  what  then?  Have  we 
I  ot  power  to  compel  him  to  come  before  us?  Is  this  power,  which 
1  as  been  exercised  by  Parliament,  and  by  all  legislative  bodies 
c  own  to  the  present  day  without  dl.«ptite — the  power  to  Inquire 
1  ito  subjects  upon  which  they  are  disposed  to  legislate — lost  to  us? 
ij'e  we  not  in  the  possession  of  it?  Are  we  deprived  of  It  simply 
1  ecause  we  hold  our  power  here  under  a  Constitution  which  deftnea 
xrhat  our  duties  are,  and  what  we  are  called  upon  to  do? 

**  Congress  have  appointed  committees  after  committees,  time 
ifter  time,  to  make  inquiries  on  subjects  of  legislation.  Had  we 
iiot  power  to  do  it?  Nobody  questioned  our  authority  to  do  It. 
^  Ve  have   given   them   authority   to   send   for    persons   and    papers 

<  lurlng  the  recess.     Nobody  questioned  our  authority.    We  appoint 

<  onunittees  during  the  session,  with  power  to  send  for  persons  and 
•apers.     ilave  we  not  that  authority,  if  necessary  to  legislation? 

•  •  •  •  •  •  • 

Sir.  with  regard  to  myself,  all  I  have  to  Inquire  into  Is:  Is  this 

legitimate  and  proper  object,  committed  to  me  under  th?  Con- 

Itutlon:  and  then,  as  to  the  mode  of  accomplishing  It,  I  am  ready 

use  judiciously,  calmly,  moderately,  all  the  power  which  I  believe 

necessary  and  inherent.  In  order  to  do  that   which  I   am   ap- 

inted  to  do:    and,  I   take  it,  I   violate   no  rights,  either  at  the 

ieople  generally  or  of  the  individual,  by  that  course." 

"  Mr.  CarrrxxDXN  of  Kentucky.  I  come  now  to  a  question  where 
Ihe  cooperation  of  the  two  branches  is  not  necessau'y.  Thera  are 
lome  things  that  the  Senate  may  do.  How?  According  to  a 
node  of  Its  own.  Are  we  to  ask  the  other  branch  of  the  Legisla- 
ture to  concede  by  law  to  us  the  power  of  making  such  an  Inquiry 
as  we  are  now  making?  Has  not  each  branch  the  right  to  make 
irhat  Inquiries  and  Investigation  It  thinks  proper  to  make  for  Its 
cwn  action?  Undoubtedly.  You  say  we  must  have  a  law  for  it. 
<lan  we  have  a  law?  Is  It  not.  from  the  very  nature  of  ths  case. 
Incidental  to  you  a«  a  a«nate,  if  you,  as  a  Senate,  have  the  power 
dr  instituting  an  Inquiry  and  of  proceeding  with  that  Inquiry?  I 
liave  endeavored  to  show  that  we  have  that  power.  We  have  a 
light,  in  consequence  of  It,  a  necessary  incidental  power,  to  sum- 
mon witnesses.  If  witnesses  are  necessary.  Do  we  require  the  con- 
currence of  the  other  House  to  that?  It  Is  a  power  ot  our  own. 
f  you  have  »  right  to  do  the  thing  of  your  own  motion,  you  mu.tt 
ve  all  powers  that  are  necessary  to  do  It. 

"  The  means  of  carrying  into  eflect  by  law  all  the  granted 
wers  is  given  where  legislation  is  applicable  and  necessary:  but 
here  are  subordinate  mutters,  net  amounting  to  laws;  there  are 
qulrtes  of  the  one  House  or  the  other  House,  which  each  House 
as  a  right  to  conduct:  which  each  has.  from  the  beginning,  exer- 
cised the  power  to  conduct:  and  each  h.is.  from  the  beginning, 
lummoned  witnesses.  This  has  been  the  practice  of  the  Govern- 
ment from  the  beginning:  and  if  we  have  a  right  to  summon  the 
'Witness,  all  the  rest  follows  as  a  matter  of  course." 

The  deliberate  solution  of  the  question  on  that  occasion  has 
l>cen  accepted  and  followed  on  other  occasions  by  both  Houses  of 
congress,  and  never  has  been  rejected  or  questioned  by  either. 
I  The  State  courts  quite  generally  have  held  that  the  power  to 
egislate  carries  with  it  by  necessary  Implication  ample  authority 
o  obtain  information  needed  in  the  rightful  exercise  of  that  power, 
md  to  emoloy  compulsory  process  for  the  purpose. 

In  Burnfiam  v.  Momsey   (14  Gray  226,  239),  the  Supreme  Ju- 
dicial Court  of  Massachusetts,  In  sustaining   an  exertion  of  thlo 
>ower  by  one  branch  erf  the  legislature  of  that  Commonwealth, 
aid: 

The   house   of   representatives   has   many   duties   to   perform. 

'vhlch  necessarily  require  It  to  receive  evidence  and  examine  wlt- 

lesses.     •     •     •     It  has  often  occasion  to  acquire  certain  knowl- 

iidge  of  facts  In  order  to  the  proper   performance   of   legislative 
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duties.  We  therefore  think  It  clear  that  it  has  the  consUtutloaal 
right  to  take  evidence,  to  siunmon  witnesses,  and  to  compel  them 
to  appear  and  testify.  This  power  to  summon  and  examine  wit- 
nesses It  may  exercise  by  means  of  committees  " 

In  Wilckeni  v.  WOlet  (1  Keyes  521,  S25j .  a  case  which  presented 
the  quesUon  whether  the  House  of  RepresentcUves  of  the  United 
States  possesses   this  power,   the   Court  of   Appeals  of   New  York 


••  That  the  power  exists  there  admits  of  no  doubt  whatever  It 
Is  a  necessary  incident  to  the  sovereign  power  of  making  Jaws  and 
its  exercise  is  often  iiulispensable  to  the  great  end  of  enlightened. 
Judicious,   and   wholesome  legislation." 

In  People  v.  Keeler  (99  NY.  463.  482.  4«3).  where  the  validity 
of  a  statute  of  New  York  recognizing  and  giving  effect  to  this 
power  was  drawn  in  quesUon.  the  court  of  appeals  approvingly 
quoted  what  It  had  said  in  Wtlckens  v.  Willet.  and  added ; 

"It  Is  difficult  to  conceive  any  constltuUonal  objection  which 
can  be  raised  to  the  provision  authorizing  legislative  committees 
to  take  testimony  and  to  summon  witnesses.  In  many  cases  it 
may  be  indispensable  to  intelligent  and  effectual  le«islatioa  to 
ascertain  i2i€  fects  which  are  claimed  to  give  rise  to  the  necessity 
for  such  legislation,  and  the  remedy  required,  and,  irrespective  of 
the  quesUon  whether  in  the  absence  of  a  statute  to  that  eflect 
either  house  would  haw  the  power  to  imprison  a  recusant  witness, 
I  cannot  yield  to  the  claim  that  a  statute  authorizing  it  to  en- 
force Its  proems  in  that  manner  is  in  excess  of  the  legislative 
power.  To  await  the  slow  process  (rf  indictment  and  proeecuUon 
for  a  misdemeanor  might  prove  quite  ineffectual,  and  necessary 
legislation  might  be  obstructed  and  perhaps  defeated.  If  the  legis- 
lative body  had  no  other  and  more  summanr  means  of  enforcing 
lis  right  to  obtain  the  required  infonnaaon.  '  That  the  power  may 
be  abused  Is  no  ground  for  denying  its  existence.  It  is  a  limited 
power,  and  should  be  kept  within  its  proper  bounds;  and.  when 
these  are  exceeded  a  jurisdictional  question  is  presented  which  is 
cognizable  in  the  courts." 

Throughout    this   Union   the   practice   of   legislative 

bodies,  and  In  this  State,  the  statutes  existing  at  the  time  the 
present  ConsUtution  was  adopted,  and  whose  vallditv  has  never 
before  been  questioned  by  our  courts,  afford  strong  arguments  tn 
favor  of  the  recognition  of  the  right  of  either  house  to  compel  the 
attendance  of  witnesses  for  legislative  purposes,  as  one  which  has 
been  generally  conceded  to  be  an  appropriate  adjunct  to  the  power 
of  legi£laUoa.  and  one  which,  to  say  the  lea.st.  the  State  legislature 
has  constitutional  authority  to  regulate  and  enforce  by  statute." 

Other  decisions  by  State  courts  recognizing  and  sustaining  the 
legislative  practice   are   found    In    Falvey   v.   Massing    (7   Wis    630 
635-638) :  State  v.  PYear  ( 138  Wis.  173) :  Ex  parte  Parker  (74  S.C.  4e«! 
470):  SuOivan  r.  HiU  (73  W.Va.  49.  53):  Love  v.  Summera  (69  Mo. 
App.   637.   649-650).     An   Instructive   decision  on   the  question   is 
also  found  In  Ex  parte  Dansereau   (1875)    (19  L.CJtu-.  210)   where 
the  legislative  assembly  of  the  Province   of  Quebec  was  held  to 
possess  this  power  as  a  necessary  incident  of  Its  power  to  legislate. 
We   have  referred  to  the   practice  of  the   two  Houses  of  Oon- 
gre«:    and    we    now   shall    notice    some   significant    congressionai 
enactments.     May  3.  1798    (c.  36,   1   Stat.  554).  Congress   provided  i 
that  oaths  or  affJrmaUons  might  be  administered  to  witnesses  by 
the  President  of  the  Senate,   the  Speaker  of  the  House  of  Rep-  i 
rescntatlves,  the  chairman  of  a  committee  of  the  whole,  or  the  : 
chairman    of    a    select    committee.    "  in    any    case    under    their  j 
examination."     IVbruary  8,   1817   (c.   10,  3  Stat.  346),  it  enlarged  ' 
that  provision  so  as  to  include  the  chairman  of  a  standing  com-  ' 
mlttee.     January   34,    1857    (c.    19,    11   Stat.    166),   tt   paswd   "An  I 
act   more  effectually  to  enforce   the  attendance   of  wltnessas  on 
the  summons  of  either  House  of  Congress,  and  to  compel  them  ' 
to  discover  testimony."    This  act  provided,  first,  that  any  per- 
•on  summoned  as  a  witness  to  glvt  testimony  or  produce  papers  I 
in  any   matter  under  lnquir>-   before  either   Kouas   of   CongrcM,  i 
or  any  commltt«e  of  either  Hnuss.   a  ho  should   willfully   mnk« 
default,  or.  If  appMrlng.  ahould  refuse   to  annwer  any  quMtion  ; 
pertinent  to  the  inquiry,  siiouid,  in  addition  to  the  pains  and  I 
penalties   thsn    oxtotlng,"    be    desnied    guilty   of    a    mlsdemMDor  i 
and  be  subject  to  indictment  and  punuhroent  as  there  prvserlbed; 
and,   secondly,   that    no   person    should    be   excused   from   giving 
evidence  In  such  an  Inquiry  on  the  ground  that  It  might  tend  ! 
to  Incriminate  or  disgraee  him.  nor  be  held  to  answer  criminally    I 
or   be  subjected   to  any   penalty   or   forefelture,   for   any   fact  or  I 
act   as   to   which    he   was   required   to  testify,   excepting  that   he  : 
might  he  subjected  to  prosecution  for  perjury  committed   while  ' 
so   testifying.     January   34,    1862    (c.   11,    12   Stat.   333),   Congress 
modified    the    Immunity    pro\ision    In    particulars    not    material 
here.     These  enactments  are   now   embodied   In   sections    101-104  i 
and  859  of  Revised  Statutes.     They  show  very  plainlv  that  Con- 
gress   Intended    thereby    (a)     to    recognize    the    power    of    either  | 
House   to   Institute    inquiries   and    exact   evidence    touching   sub-  I 
Jects   within    its   jurisdiction   and   on    which    It    was   disposed    to  I 
act:  "    (b)    to   recognize   that   such   inquiries   may   be   conducted 

"The  reference  is  to  the  power  of  the  partlcidar  House  to  deal 
with  the  contempt  {In  re  Chapman,  166  US.  661.  671-672) 

"  In  construing  soc.  1  of  the  act  of  1857  as  reproduced  in  sec 
102  of  the  Revised  Statutes,  this  Court  said  in  In  re  Chapman  (166 
\33.  661.  667)  : 

"  It  is  true  that  the  reference  Is  to  •  any  '  matter  under  inqulrr 
and  so  on.  and  It  Is  suggested  that  this  is  fatally  defective  be-' 
cause  too  broad  and  tmllmlted  In  Its  extei-.t:  but  nothing  is  bet- 
ter settled  than  that  statues  should  receive  a  sensible  construc- 
Uon.  such  as  will  effectuate  the  legislative  intention,  and  if 
possible,    so    as    to    avoid    an    unjust    or    an    absurd      oncluaion. 


through  committees;  (c)  to  subject  defaulting  and  oontumaclous 
witnesses  to  Indictment  and  punishment  In  the  courts,  and 
thereby  to  enable  either  House  to  exert  the  power  of  InoulTT 
more  effectuaUy  -;  >•  and  (d)  to  open  ttM  w^  for  obtalnini 
evldraoe  in  such  an  Inquiry,  which  otlwrvtoe  could  not  be^b- 
Udaed.  by  exempting  witnesses  required  to  glTe  evidence  therein 
rrom  criminal  and  penal  proeecuUon  In  rastect  of  maUera 
disclosed  by  their  evidence. 

Pour  decisions  <rf  this  Oourt  are  cited  and  mote  or  less  relied  on 
and  we  now  turn  to  them. 

The  first  decision  was  in  Anderaom  t.  Xhinn  («  Wbeat  304)      The 
quesUon  there  was  whether,  under  the  Constitution,  the  House  of 
Representauves  has  power  to  attach  and  punish  a  person  other 
I  *'*»^»  Member  for  contempt  of  its  authority— in  fact  an  attempt 
ILJ^?*,  ^.^  L**  Members.     The  Court  regmnled  the  power  Ws 
I  essential  to  the  eflecUve  exerUon  of  other  powers  espressly  eranted 
''  ^rv^^^;  *«/J"P»«l      1^  argument  advaw^  to  the  con- 
trary was  that  as  the  ConsUtution  expressly  grants  to  each  House 
power  to  punish  or  expel  its  own  Members  and  say*  uoS^  aSSJJ 
punishing   others,   the   implication   or   inference.   If^iayls   that 
power  to  punish  one  who  Is  not  a  Member  Is  neltner  uU-en  nor 
mtended.    The  Court  answered  this  by  wyl^       nei"»«r  gu^n  nor 
;       I*««e  225:   "  There  is  not  in  the  whole  of  that  admirable  instru- 
I  ment  a  grant  of  powers  which  does  not  draw  after  it  others    not 

pendent,  indeed,  but  atutlllary  and  subordinate. " 

Page  233:  "  This  argument  proves  too  much,  for  its  dlrtrct  annii- 
cauon  would  lead  to  annihilaUon  of  almost  every  ^weT^ol  cSn- 

S^imSr^^f  f  "w  ^.^'■^^^PO"  »ny  subject  wiUiout  the  sancUon 
^punishment  is  obviously  Impossible.     Yet  there  is  an  expnws 

,  ^^\fr.?^^  ^  P"^^  ^°  °^*  *^*»  '^  "«««  «^d  o»e  only,  and  aU 
'  SLf "^ifi°«  ^7^"  exercteed  by  Congress  in  any  cas^,  except 
those    which   relate    to    piracy    and    offenses   against    the    laii-s    of 
I  nations,  is  derived  from  ImplicaUon.     Nor  did^e  WeTever  o^^ 
to  anyone  Uiat  the  express  grant  in  one  class  of  cases  repelled  Ute 
1  a«sumpUon  of  the  punishing  power  in  any  other.     The  truth  ij 
'■■  wl^\,f  ^^Jf^^iTM^^*'^*  powers  given  over   their  own  Members 
,  was  of  such  a  delicate  nature  that  a  consUtutlonal  provision  be- 
came necessary  to  assert  or  communicate  it     ConsUtuted.  as  that 
i  ^Z      •        the  delegates  of  confederated  Sutes.  some  such  pro- 
I  vision  wasnecessarv  to  guard  against  their  mutual  jealousy.  sTnoe 
i  fJ^T^„^^!r**^!"f  against  a  representative  would  indirectly  affect 
^  ^  interests  of  the  State  which  sent  him  "  i        ^^ 

I  Th- «.]^  <Jecl5lon  was  in  Kilboum  v.  Thompson   (103  US    168), 

I  «(i.SJr ite  ^r  ^  J^^'^r  ^"^  "°™*  °'  Representauves  had 

!^^^.,.       f^l  *°  'directing  one  of  Its  committees  to  make 

I  a  particular   investigation.     The   decision   was  that  It  had      -^e 

«™^f  ^"''''"^'^  *°*^  "PP"*^   in  the  case  are-that  neither 
r^^v.      Congi-ess  possesses  a  "  general  poorer  of  making  inquiry 
into  the  private  affairs  of  the  dUsen  ":   Uiat  the  power  aSuallJ 
possessed  is  limited  to  inquiries  relating  to  matters  of  which  the 
'■■  ?^k!^^\""  """"^  'i^"^  jurlsdlcuon "  and  in  respect  of  which   It 
rlghtftilly  may  take  other  action;  that  If  the  Inquiry  relates  to 
a  matter  wherein  relief  or  redress  cotUd  be  had  only  by  a  Judicial 
;  proceeding  "    It  Is  not  within  the  range  of  this  power  tut  muit 
be  left  to  the  courts,  conformably  to  the   conrtltutlonal   separa- 
;  lion  of  governmental  powers:    and   that  for  the   purpose   of   de- 
,  termlnlng   the  essential   character   of   the   Inquiry,   recourse   may 
be  had  to  the  resolution  or  order  under  which  It  Is  made      Tha 
Court  examined  the  resoluUon  which  was  the  basis  of  the  par- 
ticular Inquiry  and   ascertained  therefrom  that  the   Inquiry  re- 
!5^«i^«K.^*^.^  real -estate  pool  or  partnership  in  the  District 
^.*   k"J"^1^:._^''w5**?'^*  *  ^    »»•«*  »^  »n  mtirest  in  the  pool 
but  had   become   bankrxipts,  and   their  estate  was   In   course   of 
admlnlirtratlon   in  a  I^eral    bankruptcy  court   in   Pennsylvania, 
p«  United  States  was  one  of  their  credltom.    The  tru/dee  In  the 
biink«;tiptcy  proceeding   had  effected   a  settlrment  of   ihc   bank- 
rupts   lnt«^t  in  the  pool,  and,  of  course,  his  artion  wan  ».uhject 
to  examination  and  approval  or  disapproval  by  the  banXninifv 
-?"":.  -^'"^,'if  ^^^  '^'^f^i'"".  includinf  the  United  BUImi.  were 
dtsMUafled  with  the  eettleminit     In  then  clreumetancea.  dl«elo*.d 
n  the  preamble,  the  resohitlon  directed  the  committee  "  to  inquirs 
into  the  matter  and  hUtory  of  latd  real-etut«  pool  and  the  char- 
*^i^'J'\  •*^5  wttlereent,  with  the  amount  of  property  involved  in 
which  Jay  Cooke  *  Co.  were  interested  and  the  amount  paid  or  to 
be  paid  in  said  settlement,  with  power  to  send  for  persons  and 
papers  and  report  to  the  House."    The  Court  pointed  out  that  the 
resoluUon  contained  no  suggestion  of  contemplated   legislation; 
that  the  matter  was  one  In  respect  to  which  no  valid  legislation 
could  be  had:  that  the  bankrupts"  estate  and  the  trustee's  settle- 
ment were  sUll  pending  m  the  bankruptcy  court;   and  that  the 
United  States  and  other  creditors  were  free  to  press  their  claims  In 
that  proceeding.     And  on  these  grounds  the  Court  held  that  In 
undertaking  the  Investigation  "  The  House  of  Representatives  not 
only  exceeded  the  limit  of  Its  own  authority  but  It  assimied  power 
which  could  only  be  properly  exercl!<ed  by  another  branch  of  the 
Government,  because  it  was  In  Its  nature  clearly  judicial." 

The  case  has  been  cited  at  times,   and  Is  cited  to  us  now    as 
strongly  intlmaUng,  If  not  holding,  that  neither  House  of  Congress 

Lau  Ov>  Bev>  t.  Vmted  States  (144  US.  47,  SOlTand  we  thlnk~that 
1  the    word    *  any '.    as    used    In    these    sections,    refers    to    matters 

within  the  jin-lsdlction  of  the  two  Houses  of  Congress,  before 
I  them  for  conslderaUon  and  proper  for  their  action:  to  questions 
j  pertinent  thereto:  and  to  facts  or  papers  bearing  thereon  " 
I  "  This  CoiiTt  has  said  of  the  act  of  1«57  that  "  It  was  necessary 
.  and  proper  for  carrying  into  execution  the  powers  vested  In 
I  Congress  and  In  each  House  thereof  (/«  re  Chapman.  166  U-8. 
I  661.  671). 
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ba«  power  to  make  hsqnfrtes  and  exact  evidence  In  aid  of  contem- 
plated  legislation.     There  are  expressions   In  the  opinion   which, 
separately  considered,  might  bear  such  an  Interpretation;  but  tha ; 
this  was  not  Intended  Is  shown  by  the  immediately  succeeding 
statement  (p.  189)   that  "This  latter  proposition  Is  one  which  W( 
do  not  propose  to  decide  In  the  present  case  because  we  are  abl< 
to  decide  the  case  without  passing   upon  the  existence  cm*  non-» 
existence  ot  such  a  power  In  aid  of  the  legislative  function." 

Next  m  order  Is  In  re  Chapman   (166  VS.  661).     The  Inqulrj 
there  In  question  was  conducted  under  a  resolution  of  the  Senate 
and  related  to  charges,  published  In  the  press,  that  Senators  were 
yielding  to  corrupt  Influences  In  considering  a  tariff  bill  then  before 
the  Senate  and   were   speculating   In  stocks   the   value   of  which 
would  be  affected  by  pending  amendments  to  the  bill.     Chapman 
appeared  before  the  committee  In  response  to  a  subpena,  but  re- 
fused   to    answer    qiiestlons    pertinent    to   the    inquiry,    and    was 
indicted  and  convicted  under  the  act  of  1857  for  his  refxisal.    The 
Court  sustained  the  constitutional  validity  of  the  act  of  1857,  and,, 
after  referring  to  the  constitutional  provision  empowering  either' 
House  to  punish   Its  Members  tor  disorderly  behavior  and  by  a 
vote  of  two  thirds  to  expel  a  Member,  held  that  the  inquiry  related 
to  the  Integrity  and  fidelity  of  Senators  in  the  discharge  of  their 
duties,  and  therefore  to  a  matter  "  within  the  range  of  the  consti- 
tutional powers  of  the  Senate  "  and  in  respect  of  which  it  could 
compel  witnesses  to  appear  and  testify.     In  overruling  an  objec- 
tion that  the  inquiry  was  without  any  defined  or  admissible  pur- 
pose, in  that  the  preamble  and  resolution  made  no  reference  to 
any    contemplated    expulsion,    censure,    or    other    action    by    the 
Senate,  the  court  held  that  they  adequately  disclosed  a  subject 
matter  of  which  the  Senate  had  Jurisdiction,  that  it  was  not  essen- 
tial that  the  Senate  declare  in  advance  what  It  meditated  doing, 
and  that  the  assumption  could  not  be  Indulged  that  the  Senate 
was  making  the  inquiry  without  a  legitimate  object. 

The  case  Is  relied  on  here  as  fully  sustaining  the  power  of  either 
House  to  conduct  investigations  and  exact  testimony  from  wit- 
nesses for  legislative  purposes.  In  the  coiurse  of  the  opinion  (p. 
671)  It  u  said  that  disclosures  by  witnesses  may  be  compelled 
constltutlonaUy  "  to  enable  the  respective  bodies  to  discharge  their 
legitimate  functions,  and  that  it  was  to  effect  this  that  the  act  of 


1857  was  passed  ";  and  also  "  We  grant  that  Concr«ss  could  not 
divest  Itself,  or  either  of  lu  Hoxises,  of  the  essential  and  inherent 
power  to  punish  for  contempt,  in  cases  to  which  the  power  of 
either  House  properly  extended:  but.  because  Congress,  by  the  act 
of  1857.  sought  to  aid  each  of  the  Houses  in  the  discharge  of  its 
constitutional  functions,  it  does  not  follow  that  any  dcUgatlon  of 
the  power  In  each  to  punish  for  contempt  was  InvolTtd."  Tbs 
terms  "  legitimate  functions  "  and  "  constitutional  functions  "*  are 
broad  and  might  well  b«  regarded  as  Including  ths  Isglslatlvs 
function,  but  as  the  case  In  hand  did  not  call  for  any  sxprssslon 
respecting  that  function,  it  hardly  can  be  said  that  thsss  terms 
were  purposely  used  as  Including  It. 

The  latest  cas«  is  Marthall  v.  Cordon  (343  UA  S31).  The  ques- 
tion there  was  whether  the  House  of  RepresenUUves  exceeded  lU 
power  in  punishing,  as  for  a  contempt  of  lu  authority,  a  person  — 
not  a  Member— who  had  written,  published,  and  sent  to  the  chair- 
man of  one  of  Its  committees  an  ill-tempered  and  irritating  letter 
respecting  the  action  and  purposes  of  the  committee.  Power  to 
make  Inquiries  and  obtain  evidence  by  compulsory  process  was  not 
involved.  The  Court  recognized  distinctly  that  the  Hoxise  of  Rep- 
resentatives has  implied  power  to  punish  a  person  not  a  Member  for 
contempt,  as  was  ruled  in  Ander$on  v.  Dunn,  supra,  but  held 
that  lu  action  in  thU  inaUrce  was  without  constitutional  Justi- 

1^^°°-  "^^  decision  was  put  on  the  ground  that  the  tetter. 
While  offensive  and  vexatious,  was  not  calculated  or  likely  to  affect 
the  Hoxise  In  any  of  Its  proceedings  or  in  the  exercise  of  any  of 
Its  functions— in  short,  that  the  act  which  was  punished  as  a  con- 
tempt was  not  of  such  a  character  as  to  bring  It  within  the  rule 
that  an  express  power  draws  after  it  others  which  are  necessarv 
and  appropriate  to  give  effect  to  it.  u«».-w»~jr 

.H^f^^fK^^^'^f  T^y*  °°5  '^^^''^  ot  the  question  we  are  consid- 
ering   they  definitely  settle  two  proposition  which  we  reoomiae 

the  two  Houses  of  Congress.  In  their  separate  relaUons.  posset  not 
?»ir  ^""^^F^^T  "  "^^  expressly  granted  to  them  by  theCon^- 
^  r^f;?YK  ■"*=**  •^^»»nr  powers  as  are  necessary  and  appropriate 
to  make  the  express  powers  effective:  and.  the  other,  thkt  neither 
House  U  invested  with  "  general  '  power  to  inquire  into  prtvaS 
affairs  and  compel  disclosures,  but  only  with  siTch  limited  power 
Of  inquiry  as  is  shown  to  exist  when  the  rule  of  constltuSonaJ 
if.rPK*'*V°^J""'  ^"^^  ^  ^'Kbtly  applied.  The  latter  prW- 
tlon  has  further  support  In  Harriman  v.  Interstate  Comrkerce 
Commnsxon  (211  U^.  4C7.  417^19).  and  Federal  Trade  CommisZ^ 
V.  American  Tobacco  Co.  (264  U.S.  298.  305-306)  ""J-nt^ 

With  this  review  of  the  leglslaUve  pracUce,  congressional  enact- 
ments, and  court  decisions,  we  proceed  to  a  statement  of  our  con- 
elusions  on  the  question. 

.«^*  "f,  °'.  °P^°*°°  "»»*  ^^^  PO'^er  of  inquiry— With  process  to 
enforce  It— is  an  essential  and  appropriate  auxiliary  to  the  leels- 
at  ve  function.  It  was  so  regarded  and  employed  in  American 
legislatures  before  the  ConsUtutlon  was  framed  and  ratified  Bo^ 
Houses  of  Congress  took  this  view  of  It  early  In  their  histo^— the 
f^^.K*  R«P»-"f°tatives  with  the  approving  votes  of  Mr.  litodlson 
and  other  Members  whose  service  in  the  convention  which  framed 
the  Constitution  gives  special  significance  to  their  acUon— and 
both  Houses  have  employed  the  power  accordingly  up  to  the  nrea- 
ent  time.  The  acts  of  1798  and  1837.  Judged  b?  their  «,mpreK- 
fi^JfK°^-  **'^  intended  to  recognize  the  existence  of  this  power 
in  both  Houses  and  to  enable  them  to  employ  it  "  more  eXTectu- 


ally"  than  before.  So,  when  their  practice  In  the  matter  Is  ap- 
praised according  to  the  clrcvimstances  in  which  it  was  begun  and 
to  those  In  which  it  has  been  continued,  it  falls  nothing  short  of 
a  practical  construction,  long  continued,  of  the  constitutional  pro- 
visions respecting  their  powers,  and  therefore  shotild  be  taken  as 
fixing  the  meaning  of  those  provisions.  If  otherwise  doubtful." 

We  are  further  of  opinion  that  the  provisions  are  not  of  doubt- 
ful meaning,  but.  as  was  held  by  this  Court  in  the  cases  we  have 
reviewed,  are  intended  to  be  effectively  exercised,  and  therefore  to 
.  carry  with  them  such  auxiliary  powers  as  are  necessary  and  appro- 
priate  to  that  end.  While  the  power  to  exact  information  in  aid 
I  of  the  legislative  function  was  not  Involved  in  those  cases,  the 
rule  of  interpretation  applied  there  is  appUcable  here.  A  legisla- 
tive body  cannot  legislate  wisely  or  effectively  in  the  absence  of 
Information  respecting  the  conditions  which  the  legislation  Is 
Intended  to  affect  or  change;  and  where  the  legislative  body  does 
not  itself  possess  the  requisite  Information— which  not  infre- 
quently is  true — ^recourse  must  be  had  to  others  who  do  possess  it 
Experience  has  taught  that  mere  requests  for  such  information 
often  are  unavaUlng,  and  also  that  information  which  Is  volun- 
teered is  not  always  acciirate  or  complete;  so  some  means  of  com- 
pulsion are  essential  to  obtain  what  is  needed.  All  this  was  true 
before  and  when  the  Constitution  was  framed  and  adopted  In 
that  period  the  power  of  Inquiry— with  enforcing  process — was 
regarded  and  employed  as  a  necessary  and  appropriate  attribute 
or  the  power  to  legislate — indeed,  was  treated  as  inhering  in  it 
Thus  there  is  ample  warrant  for  thinking,  as  we  do.  that  the 
constitutional  provisions  which  commit  the  legislative  function 
to  the  two  Houses  are  Intended  to  Include  this  attribute  to  the 
end  that  the  function  may  be  effectively  exercised. 

The  contention  is  earnestly  made  on  behalf  of  the  witness  that 
mis  power  of  Inquiry.  If  sustained,  may  be  abusively  and  oppres- 
sively exerted.  If  this  be  so.  it  affords  no  ground  for  denying  the 
power.  The  same  contention  might  be  directed  against  the  power 
to  legislate,  and.  of  course,  wo\ild  be  unavailing.  We  must  assume 
for  present  purposes,  that  neither  House  will  be  disposed  to  exert 
the  power  beyond  its  proper  bounds,  or  without  due  regard  to  the 
rights  of  witnesses.  But  If.  contrary  to  this  assumption,  con- 
tromng  limitations  or  restrictions  are  disregarded,  the  decisions 
in  #fti bourn  v.  Thompson  and  Marshall  v.  Gordon  point  to  admis- 
sible measures  of  relief.  And  it  Is  a  necessary  deduction  from  the 
decisions  m  Ktlboum  v.  Thompson  and  In  re  Chapman  that  a 
witness  rightfully  may  refuse  to  answer  where  the  bounds  of  the 
power  are  exceeded  or  the  questions  are  not  pertinent  to  the 
matter  under  inquiry. 

^w^'.f"*"*  "°''  *®  *^*  qu»«*»on  whether  It  sufflclently  appears 
that  the  purpoee  for  which  the  witness*  testimony  was  sought  was 
to  obtain  Information  in  aid  of  the  legislative  function.  The  Court 
below  answered  the  question  In  the  negative  and  put  Its  decision 
largely  on  this  ground,  as  la  shown  by  the  following  excerpts  from 
its  opinion  (209  Fed.  638,  639.  640) :  f»-»  »r«m 

"  It  will  be  noted  that  in  the  second  resolution  the  Senate  has 
expressly  avowed  that  the  Investigation  is  In  aid  of  other  action 
than  legislation.  lU  purpose  is  to  '  obtain  Information  necessary 
as  a  basis  for  such  legislative  and  other  action  as  the  Senate  may 
deem  necessary  and  proper.'  This  indicates  that  the  Senate  Is  con- 
templating the  taking  of  action  other  than  legislative  as  the  out- 
come of  the  investigation,  at  least  the  possibility  of  so  doing  Tlie 
extreme  personal  cast  of  the  original  resolutions:  the  spirit  of 
hostility  toward  the  then  Attorney  General  which  they  breathe- 
that  it  was  not  avowed  that  legislative  action  was  had  in  view  until 
after  the  action  of  the  Senate  had  been  challenged;  and  that  the 
avowal  then  was  coupled  with  an  avowal  that  other  action  was  had 
in  view— are  calculated  to  create  the  Impression  that  the  idea  of 
legislative  action  being  in  contemplation  was  an  afterthought. 

"  That  the  Senate  has  in  contemplation  the  possibility  of  taking 
action  other  than  legislation  as  an  outcome  of  the  investigation 
as  thus  expressly  avowed,  would  seem  of  itself  to  InvaUdate  the 
entire  proceeding.  But  whether  so  or  not,  the  Senate's  action  is 
invalid  and  absolutely  void  in  that,  in  ordering  and  conducting 
the  investigation,  it  is  exercising  the  Judicial  function,  and  power 
to  exercise  that  function,  in  such  a  case  as  we  have  here,  has  not 
been  conferred  upon  it  expressly  or  by  fair  implication.  What  it 
is  proposing  to  do  is  to  determine  the  guilt  of  the  Attorney  Gen- 
eral of  the  shortcomings  and  wrongdoings  set  forth  In  the  resolu- 
tions. It  is  'to  hear,  adjudge,  and  condemn."  In  so  doine  It  Is 
exercising  the  Judicial  function. 

"  What  the  Senate  is  engaged  In  doing  is  not  investigating  the 
Attorney  General's  office;  it  is  investigating  the  former  Attorney 
General.  What  it  has  done  is  to  put  him  on  trial  before  it  In 
so  doing  it  is  exercising  the  Judicial  function.  This  it  has  no 
power  to  do." 

We  are  of  opinion  that  the  Court's  ruling  on  this  question  was 
wrong,  and  that  it  sufflclently  appears,  when  the  proceedings  are 
rightly  interpreted,  that  the  object  of  the  Investigation  and  of  the 
effort  to  secure  the  witness'  testimony  was  to  obtain  information 
for  legislative  purposes. 

It  Is  quite  true  that  the  resolution  directing  the  investleatlon 
does  not  in  terms  avow  that  it  is  intended  to  be  in  aid  of  legis- 
lation; but  it  does  show  that  the  subject  to  be  investigated  was 
the  administration  of  the  Department  of  Justice — whether  its 
f\mctlons  were  being  properly  discharged  or  were  being  neglected 
or   misdirected,    and   particularly    whether    the    Attorney    General 


1    4.1     ♦'^oL   ^'*'    ^    ^     ^^-   ^°3:    *'"'■""    ^-    Hunter's   Lessee. 
1   Wheat.  304.   351;    Ames  v.  Kansas.    Ill   UJS.  449.   469;    Knowlton 

l^^J'  ^"^^  ^^-  *^'  ^'  "•   ^f^rbank  v.  United  States.  181  U.a. 
283.  306.  et  seq. 
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r™!?^  ffJf'^'^^J"^^  performing  or  neglecting  their  duties  in 
respect  or  the  institution  and  prosecution  of  proceedings  to  punl&h 
crlmM  and  enforce  appropriate  remedies  against  the  wrongdoers- 
'm^*  instances  of  aUeged  neglect  being  recited.  Plalnlv  the 
subject  was  one  on  which  legislation  could  be  had  and  would  be 
materlrJIy  aided  by  the  information  which  the  Investigation  was 
c^icuiated  to  elicit.  This  becomes  manifest  when  it  is  reflected 
that  the  functions  of  the  Department  of  Justice,  the  powers  and 
.ii  .,  ^  Attorney  General  and  the  duties  of  his  assistants. 
ri^ttL"?^^^'!  *°  regulation  by  congressional  lesislation.  and 
that  the  Department  is  maintained  and  Its  activities  are  carried 
^L3?^r^""*^^  appropriations  as  m  the  Judgment  of  Congreiis  are 
needed  from  year  to  yetu". 

The  only  legitimate  object  the  Senate  could  have   in  orderlnc 

...hw^^  f*^^'°"  ^^  ^  *'^  "  ^"  legislating^:  and  we  think  the 
*K  ;^u.™*  ^^  "^  '"*^  **^*  "»«  presumption  should  be  indulged 
w^;,H  Ko  ^*1  ^^  I^  object.  An  express  avowal  of  the  object 
^^^r^  ^  ***''*'■•  ""'  ^'^  ^^*  o'  "^  particular  subject 
^!!f^*,  **  °°'  indispensable.  In  the  Chapman  case,  where  th*- 
resolution  coutalned  no  avowal,  this  Court  pointed  out  that  it 
F.  !''i?'*y^^'^^  *°  *  subject  matter  of  which  the  Senate  had 
Ji^^  ofTJ*^**  ^"^  '■  ^'^  ^^'^^  *^"™«  o°  ^^  record  that  the 
^af "  ?f  y^  ^^^,  ***  witiiout  a  legitimate  object  ";  and  also 
that      it  was  certainly  not  necessary  that  the  resolutions  should 

Sf^fJfi^'*"'*  *^*'  "^  ^"^'^  mediUted  doing  when  the 
£^^^M^v''^,?°°'i''****^  "  <^«^  ^-S  669^70).  to  People  v. 
Keeler  (99  N.Y.  463).  where  Uie  Court  of  Appeals  of  New  York  sus- 

S^^i^^V"'**"*^^"  ordered  by  the  senate  of  Uiat  State  where 
rpHf^^VK^  *^"?'ff*  "°  avowal,  but  disclosed  that  it  definitely 
^Ir^J^^  \  adralnlfitratlon  of  a  public  office  the  dutie*  of  wlxlch 
I^^f.  ^^  ^  legislative  regulation,  the  court  said  (pp.  485 
orZl^Vn  ^""^  public  institutions  under  the  control  of  the  State 
WIk^Sk  ^.^"  investigated  It  is  generally  wltii  the  view  of  some 
i«J!i^t     r   ^'^w''  respecting  them,  and  the  same  may  be  said  In 

iT^  ,f  ft  ^  °°  °S  ^^*  legislative  body  was  with  a  legitimate  ob- 
ject If  it  1«  capable  of  being  so  consuucd.  and  we  h^ve  no  rlcht 
to  H^umo  that  the  contrnr>-  was  Intended  "  ^ 

While  we  rest  our  conclusion  respecting  the  object  of  the   in- 
vestigation on  the  ground,  just  sUted,  it  1.  well  to  observe  llSt 

d'eiTni^'i.fhr'fcioru'SoS:^""^^ "  "°^  "^^ '-'  *-  "^--  ^  '*' 

*n2^n«?"l!ti  °^^  concern  U  with  the  -ub^tancc  of  the  resolution 
and  not  wiui  any  uloe  questlutu  of  piopristy  rospcotlnji  lU  direct 
reference  to  the  iU.ti  Attorney  Oon.ral  by  liune.  The  reiTlSSn 
ISv.V.;?.  charge,  which  prumptwl  lu  aduptiou,  r.,Utod  to  the 
activities  of  tiio  Department  while  he  wn«  lu.  .u|>ervisi.u{  oflJair: 
and  the  reffrsnoe  to  him  by  nume  served  to  aeWguate  ths  oerlJd 
to  which  the  investlgatlun  wm  dlrr-cisd.  ^ 

thhikini*'j5«"i!n?.l*''«''°°  .*"**  procswluigs  give  no  warntnt  for 
thinking  the  Senate  was  aitempung  or  intendlna  to  trv  the  At- 
torney General  at  lU  bar  or  before  Its  commit^  fur  any  crlmi 
or  wrongdoing  Nor  do  we  think  it  a  valid  objection  ^ot^ 
onTls'iian"  "  ""^^^  possibly  disclose  crime  or  wrongdolnj 

The  second  resolution— the  one  directing  that  tiie  witness  b* 
I^f  «K^*f  T^*^.^^^  *^*  ^^'^  testimony  is  sought  wlUi  the  purpose 
of  obtaining  information  necessary  as  a  basis  for  such  legislS?Je 
and  other  action  as  the  Senate  may  deem  necessary  and  prop^^ 
This  avowal  of  contemplated  legislation  Is  in  accord  with  whatwe 
think  is  the  right  interpretation  of  the  earlier  resolution  dlrectlne  ' 
the  investigation.  The  suggested  possibility  of  "  other  action^'  5 
frf^^  "  »«<=«««'y  or  proper  •  U.  of  course,  open  to  criticism  in 
that  there  is  no  other  action  In  the  matter  which  would  be  within 
the  power  of  the  Senate.  But  we  do  not  assent  to  the  vTew  thS 
«  !^f*^""^*''?  untenable  suggestion  Invalidates  the  enthr 
proceeding^     ^'^8^*  ^^^^  »"  our  opinion  is  that  it  takes  iwth- 

If/v,/,"*?  ^"'•k  *^'   °*'^'^  ''^'^  ^"   "»«  «^e  resolution  iSd 
l^l^Z  inferable  from  the  earlier  one.     It  is  not  as  if  an  iiS- 

^wS      °''    ^    ^^    °^^^^    ^^    afllrmativcly    and    definitely 

ohl!^"^*^*"*Jli*"f*  ^*  investigation  was  ordered  for  a  legitimate 
object;  that  the  witness  wrongfully  refused  to  appear  ai^  testify 
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^'»^.**^  committee  and  was  lawfuUy  attached:  that  the  Senate 
is  ePtitied  to  have  him  give  testimonv  pertinent  to  the  Inquiry. 
l:^  at  its  bar  or  before  the  committee;  and  that  the  district 
^  fZf  "  tSlscharging  him  from  custody  under  the  atUchnient. 
.w^^l  <i"®*"ori  has  arisen  which  should  be  uoUcod.  It  is 
r^  tK  '^  *"•*  become  moot.     The  investigation  was  ordered 

T-K.*7?  committee  appointed  during  the  Sixty-eighth  Congress. 
T^J.?''^^  •''*"■•*'  ***^  ♦•  »"5  The  r««>luU^orderinith* 
S^^f^K  '\!^™«  l^^t^l  the  committee's  authority  to  thJ 
^»^  ^  w  '^*  Sixty-eighth  Congress;  but  this  apparently  was 
cS^rlJ^L*  ..^*f'  ^1^  arnendatory   resolution   authorlxli   the 

IbS^ftl^*^'  *.  ""^  '^**  *"'*  P'»«^  *•  It  «i8»»t  deem  advu- 
a^e  or  necessary.'-     It  is  said  to  Jefferson  s  Manual:  »  "Neither 

f»^^i^^K  '^o"""^^  *oy  portion  of  Itself  in  any  parUamentary 
nt^fr^  ^^'°^  *^*  ''^  °^  ^  »««*oo  without  tbi  <£^nt  of  tS 
other  two  branches.  When  done,  it  U  b,  a  bill  ««iSS!ting  thSJ 
SS  tS  ^f.^.n°'  '^  particular  purpose ''  But  2^tSS?s£  ". 
SJmiS^hv  n^"^*^  ,^  ^  "»*  **°  ^"**  o'  Parliament  when  ad- 
t^  Se  sSLf^*^"^."  ?  'J'-o'uWon  by  the  King.  The  rule  may 
a^  ^11  e^.L  ;""  i^*  ^"^  *^  BepresentaUve.  whose  Member; 
wll  i  Se^ai^  ^.tK^t'^^o?  •  •^*«  Cong,^.;  but  it  cannot 
whose  M^  J  ^^^   "**  Senate,  which   is  a  continuing   body 

SSIla^'Sr'^  elected  for  a  term  of  6  y«s  and  so  divided 
end  of  ^  ^  "*^  "^^  ^  **"*  ^^  o^y  become  vacant  at  the 
SS/res^  S^vf  2^«  "•  *r  '*^"**  '^**y''  continuing  into  the  next 
M^^n^r."  !T*"°'i*.**  °«yo«^  through  de^th  or  re^gnatloo. 
as^  cSti^;.^  hU  ooUection  of  preoe<»enU.  .ly.:  "  The  Senate, 
?^^^il.-i  ^  *^J^^-  l^y  continue  its  committees  through  the 
recess  following  the  expiration  of  a  Congrass  ";  -  and.  aftw^qu^- 
ing  the  above  sUtement  from  Jefferson^  Manual  he  sayT  "Tbm 
S!^.^..^^'"!*"'  ****"«  '  continuing  body,  gives  authority  to  Its 
committees  during  the  recess  alter  Ihe  «cplratlon  of  aConLete  " - 
?^.t^«t^*  *;*  ""^  advised,  the  select  committee  having  thxTln- 
vMtlg.Htiou  in  charge  has  neiUier  made  s  final  report  ncS^bel^a 
dlscliarged;  nor  has  it  been  continued  by  an  aSmaUve  order 
^^S^n'f"rH^  "*  activities  have  been  suspendi  p^SJ  t^^^ 
?ommlttS  m^"^*^  ?)?nt,^  '^  as  it  ^  it  is  ceruin  SfatTJ. 
effTrf  ir^Tf^  be  continued  or  revived  now  by  motion  to  that 

Dower««  v..  h^fJ,''""***  °I/J''^:*^-  *'"  ^"^  •"  ^^  original 
powers.       This  being  so.  and  the  Senate  being  a  contlnulna  body 

7^r^u.7^n  •'*"«J'on  >"  measurably  like  that  in  touthernp£^Z 

m-«f'«i"  "^^^^^  '*  *"*  ^•^'l  that  a  suit  to  enjoin  the  enforoe- 
?ot  bs^mr  mrS:;'" ,"'  ^^l  ^'Itcrstste  Commerce  CommU.S  STd 
not  beoomr  moot  firough  the  explrwtion  of  the  aider  whnre  li 

of'*;ubl!e^nteL't"'^oi'"'L5^  '*»"  Commis-u.n  and  wm  a  mattiJ 
an«r  the  l«^!n?i.i«?  I  i^S!"*  '""J'  ^^^  ^  """led  Into  effect 
ana  the  investigation  prooMded  w  th  from  the  point  at  which  it 

irtioHl^  these  eircumsta noes  we  think  a  Judgment  ohould 
be  rendered  as  was  done  In  the  case  dtwl  «»wuio 

^^MnJ^'l'^t!  ^^  ""w^  requires  that  the  final  order  in  the  district 
court  discharging  the  witness  from  custody  be  reversed.    "**^'*^ 
Final  order  reversed. 

de^ion^SThe^Si*  ''**'  "^  P^^^P^te  In  the  conlderaUon  or 
[Prom  UJ8.  Rpts,  roL  IM] 

IM    ox    CRaPMAN,    PXTITIOiriB 


» Senator  Groacx  said:  •'  It  is  not  a  trial  now  that  Is  proposed 
and  there  hw  been  no  trial  proposed  save  the  clvU  and^crtSSi 
actions  to  be  Instituted  and  prosecuted  by  counsel  emploved  un- 
der the  r«olutlon  giving  to  the  President  the  power  to  emp^Sv 
counsel.     We  are  not  to  try  the  Attorney  Oei^ral      He  is  not  to  ^ 
upon  trial.    ShaU  we  say  the  legislative  branch  of  tlS^(3j,"ernmel? 
shall  stickle  and  halt  and  hesitate  because  a  man's  pubCc^S 
^^J^-  ^  £"*•"*=  character,  may  suffer  because  of  that  leglsuSlJe 
action?     Has   not  tiie  Senate  power   to  appoint   a  commfttl^   to 
investigate  any  department  of  the  Gcvemment.  any  deoantoen^ 
supported  by  the  Senate   in  part  by  appropriations  madTbv  the 
Congr^?     If  tiie  Senate  has  tiie  rightto  investigate  tiSe  depart! 
ment.  is  the  Senate  to  hesitate,  is  the  Senate  to  refuse  to  do  its 
duty  merely  because  the  public  character  or  the  public  reputation 
of  soms  one  who  is  investigated  may  be  therebv  smirched    to  use 
the  term  that  has  been  used  so  often  in  the  debate''     •     •      •     it 
is  suflicient  for  me  to  know  that  there  are  grounds  upon  which  I 
may  Justiy  base  my  vote  for  the  resolution;  and  I  am  wllline  to 
leave  It  to  the  agent  created  by  the  Senate  to  proceed  with  the 
toyestlgatlon    fearlessly   upon    principle,    not    for   the    purpose   of 
toying  but  for  the  purpose  of  ascertaining  facts  which  the  Senate 
18  entitled   to   have   within    its   possession    in  order  that   it    mav 
properly  function  as  a  legislative  body  "   (Congmssiomal  Racon 
eath  Cong,  1st  sess.,  pp.  3397.  3398).  «K»i». 


OatOIKAX. 

No.  11.  Original.  Argued  March  34.  1897.  Decided  AprU  19.  1897 
The  legislation  contained  in  sections  102  and  104  of  tb«  s«vi>«^ 
Statutes  was  originally  enacted  "more  effeSSaiy  to  2?o^^ 
attendance  of  witnesses  on  tiie  summons  of  eitbJr  Hou^  of  Con! 
gress.  and  to  compel  them  to  discover  testimony";  and  when 
reasonably  construed.  Is  not  open  to  the  objection  that  ItoiinfliS 
with  the  provisions  of  the  Constitution.  ^''*"*"  "*"  "  conflicts 
Statutes  should  receive  a  sensible  construction,  such  as  wUl 
effeetuate  the  legislative  intention,  and  avoid.  If  possible,  an  unJulrt 
or  abeurd  conclusion.  »~-»«"»e.  •«  unjust 

Runkle  X.  United  States  (122  UJS.  643)  again  questioned,  as  It 
has  not  been  approved  in  subsequent  decisions.  *~"'~'  ••  « 

Congress  possesses  the  constitutional  power  to  enact  a  statute 
to  enforce  the  attendance  of  witnesses,  and  to  compel  them  to 
make  disclosure  of  evidence  to  enable  the  respective  bodies  to 
discharge  their  legislative  functions.  "»i«cMve    oocues   to 

While  Congress  cannot  divest  Itself  or  either  of  its  Houses  ct  the 
inherent  power  to  punish  for  contempt,  it  may  provicte  tiiat  con! 
tumacy  m  a  witness  called  to  testify  in  a  matter  prooerlv  under 
consideration  by  either  House,  and  deliberately  refuslMto  answer 
fl^Tfii?"^  Pertinent  tiiereto.  shaU  be  a  misdeme«»rLalnst  the 

•This  is  a  petition  for  a  writ  of  habeas  corpus,  filed  on  leave 
and  a  rule  thereon  entered,  to  which  return  was  diUy  made  ' 

The  petition  alleges  as  follows:  That  petitioner  U  a  citizen  of 
the  United  States  and  a  resident  of  the  city  of  New  York,  in  ti^t. 
State  of  New  York,  and  that  he  Is  now  restrained  of  his  llbertv  hw 
the  marshal  of  the  United  States  for  the  District  of  Columbia 
That  on  the  1st  of  October  1894.  In  the  SuprenS  S>xS?  TSf* 
Plstilct  of  Columbia,  holding  a  criminal  term.  th^raSju^  iS! 

"  CoKCEJEssiowAL  Rtoobd.  «8th  Cong.,  iBt  sess    p  4129 

"Senate  Rules  and  Manna',  1926    p    803 

"Vol.  4.  sec.  4544. 

■•Vcrf.  4.  sec.  4545. 

«  Hinds'  Precedents,  vol.  4,  sees.  4396,  4400,  4404.  4405. 
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panelled  tn  ntld  court  at  said  term  thereof  fovmd  an  Indictment 
against  petitioner  based  on  section   102  of  the  Rerlaed  Statute  i 
of  the  United  Statea.  to  which  petitioner  filed  a  demurrer  alleging . 
among   other   objections,   the   unconstitutionality   of   the   acts   or 
Congress  on  which  the  indictment  was  based:   that  the  demxurer 
was  overruled  and  petitioner  ordered  to  plead  thereto:   that  th(' 
Court  of  Appeals  for  the  District  of  Columbia  allowed  an  appeal 
from  the  order  oremillng  the  demurrer  and  subsequently  afflrme< 
It   {Chapman  v.  United  Statea.  5  D.C-App.   123).  whereupon  petl 
tioner  applied  to  this  coiirt  for  leave  to  flle  a  petition  for  a  wrl 
of    habeas    corpus,    which    application    was   denied    (In   re   Chap- 
man, petitioner.  \M  VS.  211).     That  thereafter  petitioner  filed  i, 
petition  In  the  court  of  app«^  for  a  writ  of  prohibition  to  pre. 
vent  the  trial  court  from  unlawfully  assiunlng  Jurisdiction  to  tn 
petitioner  on   said   Indictment,   which   petition   was   denied,   and 
thereupon  petitioner  duly  prosecuted  an  appeal  and  writ  of  erroi 
to  this  court  from  such  order  denying  said  petition,  which  are  stll! 
pending,   this   court  having  refused   to   advance   the   cause:    and 
having  also  declined  to  stay  the  proceedings  below.     That,  there- 
upon, the  trial  ot  petitioner  under  the  Indictment  was  proceeded 
with  and  a  verdict  of  guilty  retiuTied:  motions  In  arrest  of  Judg- 
ment and  for  new  trial   were  made  and  overruled:   and  on  Feb- 
ruary 1.  1896,  the  trial  court  entered  Its  Judgment  and  sentence  on 
said    verdict,    that    petitioner    be    Imprisoned    In    the   Jail    of    th« 
District   of   Colimibla  for  the   period  of   1   month   from   date  ol 
arrival,  and  to  pay  a  fine  of  tlOO.  from  which  Judgment  and  sen- 
tence  petitioner  prosecuted   an   appeal   to  the  court  of  appeals: 
that  court  afllrmed  the  Judgment  and  sentence  of  the  trial  court 
{Chapman  v.   United  Statea.  8  D.CApp.  302).  but  allowed  a  writ 
of  errcMT  to  remove  the  cause  of  this  court  for  review,  which  writ 
was  dismissed  for  want  of  Jxulsdlctlon  (Chapman  v.  United  States, 
164  US.  436). 

That  petitioner  was  then  surrendered  In  open  court  by  his 
bondsmen  and  committed  Into  the  custody  of  the  United  SUtes 
marshal  for  the  District,  who  now  holds  and  confines  him  and 
deprives  him  of  his  liberty. 

The  petition  further  alleged  that  the  act  of  Congress  under 
which  petitioner  was  prosecuted  was  unconstitutional,  and  the 
imprlsozunent  of  petitioner  luilawful,  on  various  grounds  set  forth 
at  length. 

Petitioner  attached  duly  certified  copies  of  the  record  and 
proceedings.  Judgment  and  sentence,  under  the  aforesaid  Indict- 
ment against  him.  and  prayed  that  the  same  be  considered  In 
connection  with  the  petition:  and  also  referred  to  the  record  in 
the  matter  of  the  application  of  petitioner  for  a  writ  of  prohibi- 
tion 

The  indictment  averred  that  the  House  of  Representatives  had 
passed  a  certain  tariff  bill,  which  was  pending  In  the  Senate,  with 
a  very  large  number  of  proposed  amendments  thereto,  during  the 
months  thereafter  mentioned,  and.  among  them,  certain  amend- 
ments providing  for  duties  on  sugar  different  from  the  provi- 
sions of  the  bill  as  it  had  been  sent  to  the  Senate,  the  adoptloni 
or  rejection  of  which  by  the  Senate  would  materially  affect  the( 
market  value  of  the  stock  of  the  American  Sugar  Refining  CoJ 
That  the  Senate  adopted  a  preamble  and  resolutions  raising  m 
special  committee  and  clothing  it  with  full  power  of  investlgan 
tlon  Into  cerUln  charges,  made  In  designated  newspapers,  that 
members  of  the  Senate  were  yielding  to  corrupt  influences  in  the 
consideration  of  said  legislation.  That  the  Investigation  was 
commenced,  and.  In  the  course  of  It,  petitioner,  being  a  member 
of  a  firm  of  stock  brokers  in  the  city  of  New  York,  dealing  in 
the  stock  of  the  American  Sugar  Refining  Co.,  appeared  as  a  wit- 
ness, and  was  asked  whether  the  firm  of  which  the  witness  was 
a  member  had  bought  or  sold  what  were  known  as  •*  sugar  stocks  " 
dunng  the  month  of  February.  1894.  and  after  the  1st  day  of 
that  month,  for  or  In  the  Interest,  directly  or  Indirectly  of  any 
United  States  Senator;  had  the  firm,  dvirlng  the  month  of  March 
1894.  bought  or  sold  any  stocks  or  secxirities,  known  as  "sugar 
stocks  •.  for  or  in  the  Interest,  direcUy  or  indirectly,  of  any  United 
States  Senator:  had  the  said  firm  during  the  month  of  April 
done  so:  had  the  said  firm  during  the  month  of  May  done  so-  was 
Xhf  said  finn  at  that  time  carrying  any  sugar  stock  for  the  benefit 
of  or  in  the  interest,  directly  or  Indirectly,  of  any  United  Statea 
Senator.  But  petitioner  then  and  there  wilfully  reftised  to 
answer  each  of  the  questions  so  propounded.  aU  of  which  were 
pertinent  to  the  Inquiry  then  and  there  being  made  by  the  said 
committee  under  the  resolutions  aforesaid. 

Mr.  George  F.  Edwards  and  Mr.  A.  J.  Dittenhoefer  for  peti- 
tioner    Mr.  Jeremiah  M.  Wilson  was  on  their  brief 

Mr.  Solicitor  General,  for  the  United  SUtes,  opposing 

^.  ^»e{  J"»"ce  Puller,  after  stating  the  case,  delivered  the 
opinion  of  the  cotut. 

It  is  Insisted  that  the  Supreme  Court  of  the  District  of  Colum- 
bia, sitting  as  a  criminal  court,  had  no  Jurisdiction-  that  the 
questions  were  not  authorized  under  the  Constitution;  and  that 
the  act  of  Congress  under  which  petitioner  was  Indicted  and  tried 
Is  imconstltutlonal. 

Sections  102.  103,  and  104.  and  secUon  859.  of  the  Revised 
Statutes,  are  as  follows:  xvevisea 

•■  SBC.  102.  Every  person  who.  having  been  summoned  as  a  wit- 
ness by  the  authority  of  either  House  of  Congress,  to  give  tesU- 
mony  ot  to  produce  papers  upon  any  matter  under  Inquirv  before 
either  House,  ot  any  committee  of  either  House  of  ConRress  wll- 
fuUy  makes  default,  or  who.  having  appeared,  refuses  to  answer 
any  question  pertinent  to  the  question  under  inquiry  shaU  be 
deemed  guilty  of  a  misdemeanor,  punishable  by  a  fine  of'  not  xxuve 


than  $1,000  nor  less  than  $100,  and  Imprisonment  in  a  common 
jail  for  not  less  than  1  month  nor  more  than  12  months. 

"  Sec.  103.  No  witness  Is  privileged  to  refuse  to  testify  to  any 
fact,  or  to  produce  any  paper,  respecting  which  he  shall  be  exam- 
ined by  either  House  of  Congress,  or  by  any  committee  of  either 
House,  upon  the  ground  that  his  testimony  to  such  fact  or  his 
production  of  such  paper  may  tend  to  disgrace  him  or  otherwise 
render  him  infaunous. 

"  Sec.  104.  Whenever  a  witness  sununoned  as  mentioned  In  sec- 
tion 102  fails  to  testify,  and  the  facts  are  reported  to  either  House, 
the  President  of  the  Senate  or  the  Speaker  of  the  House,  as  the 
case  may  be.  shall  certify  the  fact  under  the  seal  of  the  Senate  or 
House  to  the  district  attorney  for  the  District  of  Columbia,  whose 
duty  it  shall  be  to  bring  the  matter  before  the  grand  Jury  for  their 
action." 

"  Sec."  859.  No  testimony  given  by  a  witness  before  either  House. 
OT  before  any  committee  of  either  House  of  Congress  shall  be  used 
as  evidence  In  any  criminal  proceeding  against  him  in  any  court, 
except  in  a  prosecution  for  perjury  committed  in  giving  such  testi- 
mony. But  an  official  paper  or  record  produced  by  him  Is  not 
within  the  said  privilege. " 

These  sections  were  derived  from  an  act  of  January  24,  1857, 
entitled  "An  act  more  effectually  to  enforce  the  attendance  of  wit- 
nesses on  the  summons  of  either  House  of  Congress,  and  to  com- 
pel them  to  discover  testimony  "  (11  Stat.  155,  c.  19). »  as  amended 
by  an  act  entitled  "An  act  amending  the  provisions  of  the  second 
section  of  the  act  of  January  24.  1857,  enforcing  the  attendance  of 
witnesses  before  committees  of  either  House  of  Congress "  ap- 
proved January  24.  1862  (12  Stat.  333.  c.  11),«  both  of  which  are 
given  In  the  margin. 

From  the  record  of  the  proceedings  on  the  trial,  acccxnpanjrlng 
and  made  part  of  the  petition.  It  appears  that  petitioner,  in  de- 
clining to  answer  the  questions  propounded,  expressly  stated  that 
he  did  not  do  so  on  the  ground  that  to  answer  might  expose  him, 
or  tend  to  expose  him,  to  criminal  prosecution:  nor  did  he  object 
that  his  answers  might  tend  to  disgrace  him.  Section  103  had.  In 
fact,  no  bearing  on  the  controversy  In  regard  to  this  witness,  and 
it  is  difficult  to  see  how  he  can  properly  raise  the  question  as  to 
Its  constitutionality,  notwithstanding  section  859.  And  we  cannot 
concur  In  the  view  that  sections  102  and  103  are  so  Inseparably 
connected  that  it  can  be  reasonably  concluded  that  if  section  103 
were  not  svistainable,  section  102  would,  therefore,  be  invalid.     In 

>  That  any  person  summoned  as  a  witness  by  the  authority  of 
either  House  of  Congress  to  give  testimony  or  to  produce  pap>ers 
upon  any  matter  before  either  House,  or  any  committee  of  either 
House  of  Congress,  who  shall  wilfully  make  default,  or  who,  ap- 
pearing, shall  refuse  to  answer  any  question  pertinent  to  the  mat- 
ter of  inquiry  In  consideration  before  the  House  or  committee  by 
which  he  shall  be  examined,  shall  in  addition  to  the  pains  and 
penalties  now  existing,  be  lUble  to  Indictment  as  and  for  a  mis- 
demeanor. In  any  court  of  the  United  States  having  Jurisdiction 
thereof,  and  on  conviction,  shall  pay  a  fine  not  exceeding  $1,000 
and  not  less  than  $100,  and  suffer  imprisonment  in  the  common 
Jail  not  less  than  1  month  nor  more  than  12  months. 

Sec.  2.  That  no  person  examined  and  testifying  before  either 
House  of  Congress,  or  any  committee  of  either  House,  shall  be 
held  to  answer  criminally  in  any  court  of  Justice,  or  subject  to 
any  penalty  or  forfeiture  for  any  fact  or  act  touching  which  he 
shall  be  required  to  testify  before  either  House  of  Congress  or 
any  committee  of  either  House  as  to  which  he  shall  have  testified 
whether  before  or  after  the  date  of  this  act.  and  that  no  state- 
ment made  or  paper  produced  by  any  witness  before  either  House 
of  Congress  or  before  any  committee  of  either  House,  shall  be  com- 
petent testimony  in  any  criminal  proceeding  against  such  wit- 
ness In  any  court  of  Justice;  and  no  witness  shall  hereafter  be 
aUowed  to  refuse  to  testify  to  any  fact  or  to  produce  any  paper 
touching  which  he  shall  be  examined  by  either  House  of  Con- 
gress, or  any  committee  of  either  House,  for  the  reason  that  his 
testimony  touching  such  fact  or  the  production  of  such  paper  may 
tend  to  disgrace  him  or  otherwise  render  him  Infamous:  Provided, 
That  nothing  in  this  act  shall  be  construed  to  exempt  any  wit- 
ness from  prosecution  and  punishment  for  perjury  committed  by 
him  In  testifying  as  aforesaid. 

Sec.  3.  That  when  a  witness  shall  fall  to  testify,  as  provided  In 
the  previous  sections  of  this  act,  and  the  facts  shall  be  reported  to 
the  House,  it  shall  be  the  duty  of  the  Speaker  of  the  House  or  the 
President  of  the  Senate  to  certify  the  fact  under  the  seal  of  the 
House  or  Senate  to  the  district  attorney  for  the  District  of  Co- 
lumbia, whose  duty  It  shall  be  to  bring  the  matter  before  the 
grand  Jury  for  their  action." 

•That  the  testimony  of  a  witness  examined  and  testifying  be- 
fore either  House  of  Congress,  or  any  committee  of  either  House  of 
Congress,  shall  not  be  used  as  evidence  in  any  criminal  proceeding 
against  such  witness  in  any  court  of  Justice:  Provided,  however. 
That  no  official  paper  or  recOTd.  produced  by  such  witness  on  such 
examination,  shall  be  held  or  taken  to  be  Included  within  the 
privilege  of  said  evidence  so  as  to  protect  such  witness  from  any 
criminal  proceeding  as  aforesaid;  and  no  witness  shall  hereafter 
be  allowed  to  refuse  to  testify  to  any  fact,  or  to  produce  any  paper 
touching  which  he  shall  be  examined  by  either  House  of  Congress 
OT  any  committee  of  either  House,  for  the  reason  that  his  tesU- 
mony  touching  such  fact,  or  the  production  of  such  paper  may 
tend  to  disgrace  him  or  otherwise  render  him  Infamous:  Provided. 
That  nothing  in  this  act  shall  be  construed  to  exempt  any  witness 
from  prosecution  and  punishment  tea  perjury  committed  by  him 
In  testifying  as  afOTesaXcL 
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^l^ff^^^'^'  ""^  '^°J^^^  ^^^^  ^^^  ^^™  is  ground  fOT  the  belief 
that  Congress  would  not  have  enacted  section  102,  If  It  had  l^n 
Sm^PJ^V^*'  a  particular  class  of  witnesses,  to  which  ^tUio^e? 
did  not  be  ong,  if  they  refused  to  answer  by  reason  of  constitu- 
tioSlof  ^^  ^^*'  '°'^'*  °°'  ^^  deprived  of  tiat  privilege  b^ielJ- 

lo^li^  1^"°"  ^°,^  °"^  ""^  ^*'''-  ^^  *™  o^  opinion  that  sections 
lOi  and   104  were  intended,  in  the  language  of  the  tiUe  of  the 

Sln'Sn^.^*  °/±^"^^  2*'  l^"^'  "  more'^ctually  to  eSoT?e  t£l 
attendance  of  vritnesses  on  the  summons  of  either  House  of  Con- 

^I!.^;  tt"""*  ^°  ''°'^^^  ^^'^'^  ^  ^1«^°^"  testimony."  "SScSe  Sis 
result  it  WM  provided  that  when  a  person  summoned  as  a  wltncsl 
by  either  House  to  give  testimony  or  produce  Spers  upon^^ 
matter  under  inquiry  before  either  Ho^ise.  or  ^y  cSnS^^ttee^f 
either  House,  wilfully  falls  to  appear,  ot  appeSng^SS  to 
^^^\^''l  **"^**°^  pertinent  tothe  questlj;^|;r^^  ^ 
in^f^A^t^'f.^™"^  ^^'y  '^  *  mIsdemeanOT  and  punished  2cc3d- 

stances.  the  facts  are  reported  to  either  House,  the  President  of 
^\B^f^  "  ^^  Speaker  of  the  House,  as  the  i»se  nu^  b«  ^i 

Jl  hr^L^^^j;^^^  '°5v^^^  °^^*^*  °'  Columbia,  that  the  rSter  mSy 
be  brought  before  the  grand  Jury  fQr  their  action  ^ 

It  la  true  that  the  reference  la  to  "  any  "  matter  under  Inoulrv 
and  so  on.  and  it  is  suggested  that  this  Is  faUUy  defecS^e  ^SS^ 
^J'T'f'^A'^'^^  ^  ^^  "^^':  but  nothmgS^tt^'^SS 

ISll  eS^tuat  ""t^  ^^''l^r^Tf  ^  '^'^''''^  consfructlorsJiS^M 
rJiiH  „^  ^^  !^*  legislative  Intention,  and.  If  possible,  so  as  to 
^T^i^^A^^^P.^  *"  ^^'^^  conclusion  (Lau  OwBewv  UrUted 
ui^l^'nttf  ^^-  V'  ^>=  *°**  '^^  *^»°^  *^»t  the  word  "any^lS 
J^   two   w  ^^  sections,  refers  to  matters  within  the  Jurisdiction  of 

prooer  fo?  t"h^f,  °' t?°"^»^^  ^^^°^^  '^^"^  ^°'  con^deratlon  and 
proper  for  their  action,  to  questions  pertinent  thereto  and  to 
facta  or  papers  bearing  therein.  When  the  fiiL  ^  repoSd  S 
the  particular  House  the  question  or  questions  may  undou^edly  be 
Srt^?v  r^Tf  °^°^lfi^-  or  the  presiding  officer  directed  ^t  to 
^  if^;.«     *  If  such  a  contingency  occurs,  or  if  no  report  is  made 

facte  of  report  and  certificate  need  not  be  set  out  in  an  Indictment 
under  the  statute.  In  this  case  we  must  assume  that  there  w^ 
Sf^'^'^TT  """i  certificate,  and  Indeed  we  do  not  understand  this 
to  be  controverted,  as  it  could  not  well  be.  In  view  of  the  Senate 
proceedings  as  disclosed  by  its  Journal  and  otherwise  (Senat^ 
Journal  53d  Cong..  2d  sess.^p.  238;  SJlept.  No.  477  i?.rCo?GS^ 
8IONAL  Record,  lb.,  p.  6143).  «-u«u»i* 

Under  the  Constitution  the  Senate  of  the  United  States  has  the 

^r^.,^.fl^.,*°'^'^f°*°^'  ^  ^"<^  °^  *^«  elections,  returns, 
and  qualincatlons  of  its  own  Members:  to  determine  the  rules  of 
Its  proceedings,  punish  Its  Members  fw  disorderly  behavior,  and 
with  the  conciurence  of  two  thirds,  expel  a  Member;  and  It  neces- 
sarily possesses  the  inherent  power  of  self-protection 
n„^ft?^^*i^^^  ^  ^^^  preamble  and  resolutions,  the  Integrity  and 
L,  f  fL^**"'^^"  °^  ^^^  ^"**«  ^a^  b«<^n  questioned  in  I  n^nner 
calculated  to  destroy  public  confidence  In  the  body,  and  In  such 
respects  as  might  subject  Members  to  censure  or  expulsion      The 

n^ut!f-  ^  ^^.^  ^''^^^  **''^"'  "le^ifylng  Its  Judgment  that  It  was 
called  upon  to  vindicate  itself  from  aspersion  and  to  deal  with 
such  of  its  Members  as  might  have  been  guilty  of  misbehavior  and 
brought  reproach  upon  it,  obviously  had  JurisdicUon  of  the  subject 
mattCT  erf  the  Inquiry  it  directed  and  power  to  compel  the  attend- 
ance of  witnesses,  and  to  require  them  to  answer  any  question 
pertinent  thereto.  And  the  pursuit  of  such  Inquiry  by  the  Ques- 
tions propounded  In  this  Instance  was  not.  In  our  Judgment  In 
violation  of  the  security  against  unreasonable  searches  and  seizures 
protected  by  the  fourth  amendment. 

In  Kilboum  v.  Thompson  (103  U.S.  168).  among  other  Important 
rulings,  it  was  held  that  there  existed  no  general  power  in  Con- 
H^^'  ?J.  *°  *'"**"■  H°"se,  to  make  Inquiry  Into  the  private  affairs 
of  a  cltlaen;  that  neither  House  could,  on  the  allegation  that  an 
Insolvent  debtor  of  the  United  States  was  Interested  in  a  private 
business  partnership.  Investigate  the  affairs  of  that  partnership  as 
a  mere  matter  of  private  concern;  and  that  consequently  there 
was  no  authority  In  either  House  to  compel  a  witness  to  testlfv 
on  the  subject.  The  case  at  bar  Is  wholly  different  Soeclflc 
charges  publicly  made  against  Senators  had  been  brought  to  the 
attention  of  the  Senate,  and  the  Senate  had  determined  that 
InvestigaUon  was  necessary.  The  subject  matter  as  affecting  the 
Senate  ^-a^  within  the  Jurisdiction  of  the  Senate.  The  qu^tlons 
were  not  Intrusions  Into  the  affairs  of  the  citizen;  they  did  not 
seek  to  ascertain  any  facts  as  to  the  conduct,  methods    extent 

fL.^  «i!!  °^  ^^r  ^'^1°''^  °'  *^^  ^™  *°  question,  but  only  whether 
that  firm,  confessedly  engaged  In  buying  and  seUing  stocks,  and 

^.^u^r'''^^  ^^^  °*"'^'*-  ''^  employed  by  any  SenatOT  t<^  buy 
-ffi.l^^K''  f^^^^^y  o'  that  stock  whose  market  price  might  be 
aff«;ted  by  the  Senate's  action.  We  cannot  regard  these  quLtlons 
^  ti^°^."°^  **?  ^"^  unreasonable  search  into  the  private  affairs 
ox  the  witness  simply  because  he  may  have  been  in  some  degree 
connected  with  the  alleged  transacUons,  and  as  Inves^tioS^ 

canno?'L^%'^.*^'°  *^^  P'^^"  °^  ^*^^"  °^  the  two  HolseTThey 
cannot  be  defeated  on  purely  sentimental  grounds 

t^T^f  questions  were  undoubtedly  pertinent  to  the  subject  mat- 
itL^i  t^e  inquiry.  The  resolutions  directed  the  committee  to 
inqtnre     whether  any  Senator  has  been,  or  is,  speculating  in  what 

bm  ^o°J°Jf  '  ""ll^  o^^  '  *^^*°«  ^^*  consideration  erf  the  tariff 
bill  now  before  the  Senate."  What  the  Senate  might  or  might 
not  do  upon  the  facts  when  ascertained  we  cannot  say  nw  Ire 
1^.  of^  "P?""  to  inquire  whether  such  venture,  might  be  defens! 
Ible.  as  contended   in   argument,   but  it  Is  plain  that  negatlTe 
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^n^.Jl^V**  have  cleared  that  body  of  what  the  Senate  regarded 
to  ?u^irJ.^P"**"**i^-  ''*'"*  •mrmatlve  answers  might  ha^S 
UonSf ^i^"°''  on  the  part  of  the  Senate  within  Its  con«ltu- 

T>,S^-^w  "  ^  *°  *»o»<»  that  the  Senate  had  no  jurisdiction  to 
S^Sid^n  J'^''^'^*.^''''^  ^**""  the  preamble  and  iSSlu^ 
^r?lS^  '^^"^  "".*'  ""  proceeding,  were  taken  for  the  pur- 
H^«?f^.^f^^  expulsion,  if  certain  facts  were  dlscloeed  by  the 
IfoJfff  !^"°°-  J*"*  "*tter  was  within  the  range  of  the  conrtltu- 
Sit  th^^'S^V'''  «*°f te^,^*  rewlutions  iSquately  IndicJSl 
rS^L^Ki^^"^^"""  referred  to  were  deemed  by  the  Senate  rep- 
^ilff  "*  *°,*'  deserving  of  condemnaUon  and  punishment  Tnt 
2f.  VSo^^^l  """^^^  to  aU  ca«*  Where  the  offense  is  such  Jin 
duVS?fSfiii»^  M  *«*®''"'**  Jf  ^<>onBiBtenX  with  the  trust  and 
ouiy  at  a  Memb«-  (1  Story  on  Constitution,  wc.  838) .    Reference  is 

S^IJSS.*,^^*  "f^"'  ^"^^''^  Blountwho^  ex?JS;  S>m 
SLS^tSx^H.'^^V^T^^'"^  **•  ^^*^  mlsdemaanOT  entirely  Incon- 
22^^^,^  l"^^^"  ^^"^  *^**  «»"ty  a.  a  SenatOT."    The  offenM 

SS^a^^JSii^^J^^  ^  •'^"'^  «**^'  ""  "  attempts 
fT^^J^^  Amerlom  agent  among  the  Indian,  from  his  duty?  and 

m,h^.V^^K"'.l*'^^"°^  *°**  confidence  of  the  Indian,  f r^  toe 
f^i^«  ^^^T,*"^*^'  *^'  ^°*t«»  State.,  and  a  negotiation  fOT  .«?! 
ices  in  behalf  of  the  British  Government  amoM  the  Indians  It 
was  not  a  statutable  offense  nOT  was  It  comStted  in  his  Official 

?SP^.  "4'--  ->  ^^^  Slu'SoS^ri^.  °5 

i^^r  MS  °h'ad'  i^^  SiSS-^-^  SrL?°nS'^: 
cution  at  law  was  ever  commenced  upon  the  case.    And.  It  seem. 
rJ^^  existed  to  authOTlze  such  prosecution  "^  ' 

The  two  House,  of  Congress  have  wveral  times  acted  upon  thl. 
rule  of  law.  and  the  cases  may  be  found,  together  with  debate,  on 
the  gen«;al  subject,  m  both  Houses  of  great  value,  in  SmlthToi- 
gest  of  Decisions  and  Precedents  (SX>oc.  No.  278.  63d  Cong  2d 
sess.)  The  reasons  fOT  maintaining  the  right  Inviolate  are  elo- 
quently presented  In  the  report  of  the  committee  in  the  CMe  of 
John  Smith,  accused  In  1807  of  parUclpating  In  the  Imputed  trea- 
^n^of  Aaron  Burr   (1  HalTs  Am.  Law  JoS  469;   Bxni^^O^t. 

We  cannot  assume  on  this  record  that  the  action  of  the  Senate 
was  without  a  legitimate  object,  and  to  encroach  upon  the  prov- 
ince of  that  body.  Indeed,  we  think  it  affirmatively  appears  that 
««L!fJit^»,'?l,f*^°^7^*^'°  'ts  right,  and  it  was  certainly  not 
necessary  that  the  resolutions  should  declare  in  ad^-ance  what  the 
^  wJ?  ^^**^  *^°^^^  ""^^^  the  Investigation  was  concluded 
Doubtless  certain  general  principles  announced  In  Runkle  v 
United  States  (122  VS.  543.  555).  cited  by  petitioner's  cou^t  L 
conclusive,  were  correctly  set  forth,  but  that  case  has  not  been 
approved  In  subsequent  decisions  on  the  ume  .ubject  and  the 
presumptions  in  favor  of  official  action  have  been  held  to  preclude 
collateral  attack  on  the  sentences  of  courts  martial,  though  court, 
of  special  and  limited  Jurisdiction.  (United  States  v.  Fletcher.  148 
U.  S.  84;  Stoain  v.  United  States.  165  U.S.  663  ) 

Counsel  contend  with  great  abUity  that  the  Uw  under  consider- 
ation is  necessarily  subject  to  being  impaled  on  one  ot  the  other 
of  two  horns  of  a  dilemma,  either  Inflicting  a  fatal  wound      The 
one  alternative  Is  that  the  law  delegates  to  the  District  of  Colum- 
bia criminal  court  the  exclusive  jurisdiction  and  power  to  punish 
II.  contempt  the  acts  denounced,  and  thus  deprive,  the  Houws  of 
Congress  of  their  constitutional  functions  In  the  particular  claas 
of  cases.     -The  other  alternative  Is  that  If  the  law  should  be  Inter- 
preted  as  leaving  In  the  Houms  the  power  to  punish  such^ts 
and  vesting  in  addlUon  jurisdiction  In  the  District  criminal  ooS 
to  punish  the  same  acts  as  misdemeanors,  then  the  law  1.  invalid 
because    subjecting    recalcitrant    witnesses    to    be    twice    pSt    in 
jeopardy  fOT  the  same  offence  contrary  to  the  fifth  amendment 
-The    refusal    to    answer    pertinent    questions    In    a    matter    of 
toqulry  within  the  Jurisdiction  of  the  Senate,  of  coun»e    conrtl- 
tutes  a  contempt  of  that  body,  and  by  the  statute  thl.  is  also 
made  an  offense  against  the  United  State.  "  ^^ 

H.r**,*^''*°'7.  °'   TOngrcMlonal    Investigations   demonstrates    the 
difficulties  under  which  the  two  Houses  have  labored   resoectlveiv 
H..*^^  v^i"^  'i"^"^!?^  witnesses  to  dlsclo«  fact,  d'eem^essen-' 
tial  to  Uking  definitive  action,   and   we  quite  agree   with   Chief 
Justice   Alvey,   delivering   the   opinion   of^the   co^   S  JpS^is 
that   Congress   possessed   the   constitutional    power   to   enact    a 
statute  to  enforce  the  attendance  of  witnesses  and  to  compel  them 
to  make  disclosure  of  evidence  to  enable  the  respective  b«ll«i  tn 
discharge  their  legitimate  functions  -;   and  that  It  wi  to  effert 
this  that  the  act  of  1857  was  passed.     It  was  wi  Jt  n^^kry  aS 
proper  for  cairj-lng  Into  execution  the  powers  vested  In  Congress 
and  m  each  House  thereof.     We  grant  that  Ooncrea.  could   not 
divest  Itself,  or  either  of  Its  House!,  of  the  essenuSIILd  iXrJnt 
power  to  punish  fOT  contempt.  In  cases  to  which  the  power  of 
®^l^^^  ^^^  properly  extended:    but.   because   Congress    by   the 
act  of  1857  wught  to  aid  each  of  the  Houaes  In  the  dS^ha?ge  of 
Its  constitutional  functions.  It  does  not  follow  that  any  deleaatlon 
of  the  power  In  each  to  punish  fw  contempt  wa.  involve^  and 
the  statute  Is  not  open  to  objecUon  on  that  account 

"Nevertheless,  ^though  the  power  to  punish  for  i»ntempt  rtlU 
remains  m  each  House,  we  must  decline  to  decide  that  this  law 
t  ^!?.  'f**""  "provides  that  contumacy  In  a  witness  called 
to   testify   In  a   matter   properly   under   consideration    by   either 

fh^^  "iiiif  1i**!f*^Z,  "^'^  *°  '^^'"^"  questions  firtlSnt 
iSrS^rSS  ^  ?  ♦^•'l^?'^'"  ■«•*"*  the  tJnlted  SUtes,  who 
are  Interested  that  the  authority  of  neither  of  tbalr  departments. 
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nor  of  any  branch  thereof,  shall  be  defied  and  set  at  naught, 
Is  improbable  that  in  any  case  cumuIatiTe  penalities  would  be 
posed,  whether  by  way  of  punishment  merely,  or  of  eliciting 
answers  desired,  but  It  Is  quite  clear  that  the  contumacious 
ness  is  not  subjected  to  jeopardy  twice  for  the  same  c^ense, 
the  sxune  act  may  be  an  offense  against  one  Jxirladlctlon  and 
an  offense  against  another:  and  Indictable  statutory  offenses 
be  punished  as  such,  while  the  offenders  may  likewise  be  su 
to  punishment  for  the  same  acts  as  contempts,   the  two 
dlverso    Intuitu    and    capable    of    standing    together." 
Houston's  case.  Attorney  General  Butler  (3  Ops.  Attys.  Gen.  651 1 
Hex.  V.  Lord  Osstdston  (2  Strange.  1107);  Cross  ▼.  North  Carolma 
(132   UJ3.    131 »:    In   re  Debs,   petitioner    (158   XJS.   564):    State 
Woudfin  (5  Iredell,  198);  Yates  v.  Lansing  (9  Johns.  395);  State 
Williams  (2  Speers  (Law)  28);  Foster  v.  Commonwealth   (8  W 
S.  77). 

In  our  opinion  the  law  Is  not  open  to  constitutional  obJectl(in 
and  the  record  does  not  exhibit  a  case  In  which,  on  any  grourd 
It  can  be  held  that  the  Supreme  Court  of  the  District,  sitting  ai 
criminal  court,  had  no  Jurisdiction  to  render  Judgment. 
Writ  denied. 
Mr.  Justice  Harlan  concurred  in  the  result. 
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MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Sir 
Chaffee,  one  of  its  clerks,  announced  that  the  House  had 
passed  without  amendment  the  bill  (S.  860)  for  the  relief  bf 
George  W.  Edgerly. 

The  message  also  announced  that  the  House  had  passed 
the  bill  (S.  558)  for  the  relief  of  Beryl  M.  McHam,  with  sn  i 
amendment,  in  which  it  requested  the  concurrence  of  tje 
Senate. 

The  message  further  announced  that  the  House  had  passed 
bills  of  the  foUowing  titles,  in  which  it  requested  the  con 
currence  of  the  Senate: 

H.R.  305.  An  act  for  the  relief  of  Ernest  B.  Butte; 

HJl.  320.  An  act  for  the  relief  of  Hugh  Callahan; 

H.R.  883.  An  act  for  the  rehef  of  Roy  Beck; 

H.R.  889.  An  act  for  the  relief  of  Prank  Ferst;  and 

HJl.  891.  An  act  for  the  relief  of  Albert  N.  Eichenlau  > 
alias  Albert  N.  Oakleaf . 

EXECUTTVE  SESSION 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  tio 
the  consideration  of  executive  business. 

EXECUTIVE  MESSAGES  REFERRED 

The  VICE  PRESIDENT  laid  before  the  Senate  several  mes  - 
sages  from  the  President  of  the  United  States  submitting 
nommations.  which  were  referred  to  the  appropriate  com 
mittees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.)  ^ 

EXECUTIVE   REPORTS  OF  COMMITTEES 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affair! 
reported  favorably  the  nominations  of  sundry  officers  in 
Regular  Army,  which  were  ordered  to  be  placed  on 
calendar. 

Mr.  KING,  from  the  Committee  on  the  Judiciary,  reportei 
favorably  the  nomination  of  Donald  A.  Draughon.  of  Puert» 
Rico,  to  be  United  States  marshal,  district  of  Puerto  R' 
to  succeed  Harry  S.  Hubbard,  resigned 
caSd^^  PRESIDENT.    The  reports  will  be  placed  on  thi  ( 

THE   CALENDAR 

llie  VICE  PRESIDENT.    The  calendar  is  to  order.    Th^ 
nrst  order  of  business  on  the  calendar  will  be  stated, 

DIPLOMATIC  AND  FOREIGN  SBRVICK 

•nie  Chief  CTcrk  read  the  nomination  of  Jefferson  Caffery 
ti^S^  ^^,  Ambassador  Extraordtoary  and  Pleni 

ovJf  at'^^'timf  •  '^''"''  '  ^  "^^^  "^*  nomtoauon  gc^ 

tinl^tX^^  PR^IDENT.    Without  objection,  the  nomtoa- 
uon  will  be  passed  over.  "»^«.-i 

FEDERAL  DEPOSrr  INSURANCE  CORPORATIGN 

The  Chief  Clerk  read  the  nomination  of  Leo  T.  Crowley 
Of  WUronsin.  to  be  a  member  of  the  Federal  Deposit  W-' 
•nee  Corporation.  »~«««'  .uutu 


thi 
thj 


February  10 


Mr.  VANDENBERG.  I  ask  that  the  nomination  go  over 
for  the  day. 

The  VICE  PRESIDENT.  The  nomination  will  be  passed 
over. 

THE  JUDICIARY 

The  Chief  Clerk  read  the  nomination  of  Harry  C.  Blanton 
to  be  United  States  attorney  for  the  eastern  district  of 
Missouri. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Hugh  O'Neill  to 
be  United  States  attorney,  division  no.  2.  district  of  Alaska 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Joseph  W.  Kehoe 
to  be  United  States  attorney,  division  no.  3,  district  of 
Alaska. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Joseph  B.  Reing 
to  be  United  States  marshal  for  the  eastern  district  of 
Pennsylvania. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Chester  J.  Todd 
to  be  United  States  marshal,  division  no.  3,  district  of 
Alaska. 

Ilie  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Percy  Brewing- 
ton  to  be  United  States  marshal  for  the  middle  district  of 
Pennsylvania. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  J.  Hilary  Keenan 
to  be  United  States  marshal  for  the  western  district  of 
Pennsylvania. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

CUSTOMS  SERVICE 

The  Chief  Clerk  read  the  nomination  of  Prank  J.  Duffy 
to  be  collector  of  customs,  customs  collection  district  no 
26,  Nogales.  Ariz. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Harry  T  Foley 
to  be  surveyor  of  customs,  district  no.  10,  New  York  N  Y 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

DEPARTMENT  OF  COMMERCE 

The  Chief  Clerk  read  the  nomination  of  Richard  Spencer 
of  Illinois,  to  be  First  Assistant  Commissioner  of  Patents 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

PUERTO  RICO 

The  Chief  Clerk  read  the  nomination  of  Jos^  Padto  to 
be  commissioner  of  education  for  Puerto  Rico 

The  VICE  PRESroENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

POSTMASTERS 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  of 
postmasters. 

Mr.  McKELLAR.  Mr.  President.  I  ask  unanimous  consent 
that  nominations  of  postmasters  be  confirmed  en  bloc 

The  VICE  PRESHDENT.  Without  objection,  it  is  so  or- 
dered, and  the  nominations  are  confirmed  en  bloc  That 
completes  the  calendar. 

The  Senate  resumed  legislative  session. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
tog  Joint  resolution  of  the  Legislature  of  the  State  of  Wis- 
consin^ which  was  referred  to  the  Committee  on  Post  Offlcea 
and  Post  Roads:  '«"*vwi 
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StS?8  bms  ?eTatw  to  Thnf  ?f  J'?. '^^  ^°"^^  °'  ^»^«  united 
the  severi  Stot^  for  h.l^  J*^^^""^^""""  °'  ^^^^^^^  funds  among 
wv^~»=    V.  i^    ^  highway  construction  purposes-   and 

wrvT    ^^^^  for  highway  construction;  and 

pStSn'^f  XVl'f!f^*"°^  P"i!i^^^e  ^^^t  a  <^^  desiS^Sd 
tSn  WOOoSoo^^^bl  Z.?f'"  Adi^lnlstration  funds,  of  not  less 
pu^Soses  a^'T^t  «u.^^  available  for  highway  construction 
S^^^ei^aT  sis,  in^,^^  designated  porUon  be  allocated  among 
miirS  It  f^^  "^^  ^'^  "^^^^  ^  ^^  1933  auotment  wal 

sent'^to^both'^onJ'ro^tl^  ^"'^^^^  ^°P'^«  °f  ^^^^  resolution  be 
^  Wl^oisS^SSi^'STeS?."^^"  °'  ''''  ^^^  «*-*^  •^'^  ^ 

CORNKLrOS    YOUKG, 

Speaker    of    the    Assembly. 
John  J.  Slocttm, 
Chief  Clerk  of  the  Assembly. 
Thomas  J.  O'MALurr, 
President    of    the    Senate. 

R.  A.  Cobban, 
Chief  Clerk  of  the  Senate. 

frl^l^^^  PRESIDENT  also  laid  before  the  Senate  the 

S<^?.T/cfTv,"^^°*,.^^'°^""°^  °^  *^^  Legislature  of  the 
State  of  South  Carolma.  which  was  referred  to  the  Com- 
mittee on  Military  Affairs- 
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^TorTtTlllSl^^l^^r.f'^T^''^^''^''^  ^°^^^^  ^  °^^«  provision 
o?^,» V  ^s^aollshment  of  armories  at  Clemson  Cclleee  S  C  ijid 
at  other  places  throughout  the  United  States 

i„^J??T*^^^ '?""***"  °'  °^  Government.  In  the  Constitution 
S?en  ?hev    chlri'.Tr"*"'^""*^^"  ^'''^  °^  Ideal  and  StutlS 

b  JS^e^rriSSlS.^  Srri;^^°'to°-anr  ^"--*'  ^^  ^'^^^^^ 
Whereas  in  every  national  emergency  Coneress  has  richti,,  ot,h 
of  necessity  called  our  citizens  to  the  co?Sf  Thlch  is^hi^oo^ 
stltutional  method  of  raising  armli    and  t"emeSoi  that  wui 
be  followed  in  future  national  emergencies;    an^  "^ 

^Zi^fn^.^°'^^^,  '"^  *^®  National  Defense  Act  has  wisely  nro- 
Tided  for  the  organization  of  a  citizens'  army    its  eaulnrn^Z    «^h 

^nZ  Pfw"f.^'-  "  '^  regarding  the  training  o7  ?hi,^oSc?r*  wr 
^2  J-  *^1*  *^*y  °^*y  ^  ^  competent  as  possible  we  i?e  c?n 
cerned      They   ore   to   be   partialir trained   In   peace   tli^    th^^ 

Sf'Se  '^oS,^  r"  "f  ^^  ^y  "^  intensive  co'S^elmSedla^l? 
after  the  mobilization  is  authorized  by  Contrress    and  whiii.  t»,L 

man   power   Is   being   Inducted   Into   the   s^mc^^'i^d  JuinmlSf 

assembled,  the  time  wiU  be  abort  and  nJ  ^ne^L^A^^^^i^t^l 

^?St?ed:"in°d   "^^  ^"^^^^  ^^^  '-  th'^^cer^i^St'S: 

Whereas  the  officer  personnel  for  our  dozens'  army   which  win 

wurc^^lTr'cf  ^""f  ^^  P*''^^^*  °'  °^  numerical  iSftLy  stren^^ 
will  come  largely  from  the  Reserve  Officers'  Trainlna  Corns  of^,^ 
schools  and  colleges,  a  source  which  f  umished^e  to^  50  S^ 
^«;rs  and   100.000  noncommissioned  office:?  in"Se  WcSd  W^ 

o^^^^^^  "  ^  ***®^  suggested  that  not  less  than  25  Federal 

SSe?  Sh^t  th".''^.^^'  ^f  ^^'  '°''^^  throug  W  the  uSted 
TrT ♦K  ^f  '"*****  ***  designated  for  this  purpose  by  ConerMs 

Jh»*^V?,P.?P'"^*"°°  *°  ^  °^«*«'  available  for  public  worS  ^ 
fn^,,^''"*^^'^*  wUl  be  used  for  the  furtherance  of  TmSucUon 
^^^^^^  '^J^t'^  '^'^  ^""^  «^d  the  storage  of  Federal  nroD- 
Wh^rtl'Th^  ***  T^J^  ""  ^*^^  °'  such  tralnii:  aLd  ^  ^ 
»J^M  ,  ^^®  construction  at  the  present  time  crfVach  armories 
would  also  provide  employment  and  work  for  many  rt  ouT^nl^ 
put  of  employment  and  thereby  in  that  way  a«S  liTaS^mS^! 
ing^^the  purposes  of  the  National  Recover/  Act:  iSw    tSSSi^e: 

Resolved   by  the  tenate   (the  house  concurrina)     That  w»  r. 
spectfully  urge  the  Congress  of  the  United  Staui'  tolnalt  the 
necessary    legislation    to    provide    for    the    ereSlon    of   ^ori^ 
throughout  the  United  States,  and  that  one  such  JJmo^  b??lSS 
at  Clemson  College.  B.C.;  be  It  further  ^        P»»ced 

«f^Hi°«*'^'  '"','»*  *^°Py  °'  ^^^  resolution  be  mailed  to  the  Clerk 
of  the  House  of  Representatives  of  the  United  States  and  the  Clwk 
of  the  United  States  Senate  and  to  each  Member^  cJi^iS. 
from  the  State  of  South  Carolina.  ^^  v/ongresa 

Adopted  February  1,  1834. 
Bouse  concurrence  February  6,  1934. 
A  true  copy: 

Jam.  H.  Fowub, 
CUrk  of  South  CaroHna  Senate. 
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The  VICE  PRESIDENT  also  laid  before  the  Senate  a  peti- 

^.^1  ^^^  "^^'^  "^  ^"^  ^^^  °'  Washington.  tSn« 
Federal  employees,  praying  for  the  passage*  of  legislation 
^moi-ed  by  the  American  FWeratirTlibor  ^^d  SI* 
^it  a^hfiT^'H^'if  ^'  Government  Employees,  to  immedi- 
tht  Comil?f  ^^  15-percent  pay  cut.  which  was  referred  to 
ine  Committee  on  AppropriaUons. 

Demion^fr^f^"*  Yu"^^^  ^"^^  *  ^^^  ^  ^^  mature  of  a 
S.lfi^^/,?"'  '^°^''  P-  ^"^^y-  ^aduate  manager  of  the 
SSfiL?"""^^^  ^^^'^'''  Association,  in  the  StJe  of  Ms^! 
sachusetts.  praymg  for  the  repeal  of  the  admissions  tax 

to  me  Committee  on  Finance 

Of  Cleveland,  Ohio,  submitting  a  plan  to  help  toward  eco- 

toSced  }r^  ^"^  to  be  paid  to  aU  needy  citizens  to  be 

wSTreJerredT  ^!  ^"^^"^  °'  ^^«  corporations,  which 
was  reierred  to  the  Committee  on  Finance 

l^Lt^^i^  ^^°^,"^«  Senate  a  letter'  from  the  Great 
^tma^^^2J^°^'^^'°'''  ^^aukee.  Wis.,  transmitting  a 
petition  <rf  sundry  mayors  of  clUes  bordering  the  Great 

fl<^i'o?    ;•  f? **  Wisconsin,  praying  for  the  Immediate  rati- 
flcalion   of  the  pending  Great  Lakes-St.   LawrencT  Deen 
Waterway  lYeaty.  which,  with  the  accompS^S^ap^s 
was  ordered  to  lie  on  the  table.  ^^v^^aymg  papers. 

He  also  laid  before  the  Senate  resoluUons  endorsed  by  a 
mass  meeting  at  Trades  CouncU  Hall  by  thH^ona^ 
committee.  Charles  Zuber.  secretary,  in  the  State  oroSo 
protesting  against  reduction  or  discontinuance  of  the  C  W-a' 

Sf^iy.TL,^'^  ?''°''^  ^^  immediate  reemployment  of  aU 
di^arged  workmen,  which  was  ordered  to  lie  on  the  table^ 

m2L*^^^l^'°'^  ^^  Senate  a  resoluUon  adoptedTa 

S.^5  H  ?H  ^'^J^  ^u^-^-  ^^'"^^^  »*  ^^bot  Park.  OailJnd 
Cajif  held  under  the  auspices  of  the  Construction  wSSrs 
Industrial  Union,  favoring  the  continuation  <i  all  cwT 
work,  a  30-hour  week,  a  minimum  wage  of  60  cents  an  hou^' 
for  ujski^led  labor,  and  a  minimum  of  $1 10  t^h^  fS? 
skmed  labor,  which  was  ordered  to  lie  on  the  table 

Mr.  BARKLEY  presented  the  foUowing  resoluUon  of  the 
House  of  Representatives  of  the  State  of  Kentucky  which 
was  referred  to  the  Committee  on  the  Judiciary: 

Iw  iH«  Hous>  OP  RKnasKJrrATtvta. 

COMMONWKALTH    OF   KXNTUCKT, 

«*.    «  .,-  February  g,  1934 

reiSutfon  Tl?:'  *"'  ^'^  "^"^^  "^  ^'''''^  °'^^  «»«  'o»owIng 

"  Whereas  there  are  now  before  Congress  some  six  bUb.  to  m.v. 
^^  punishment  of  lynching  .  duty  TSe'^SeSl  Go^eJ^iSS? 

"  Whereas  there  is  In  Congress  much  pressure  to  dms  a  bin  n«t 

^^^^^  l^^  f^"^^^  ^^""^^  »  lynchlng'^^cSs  ^^dlm^M^ 
be  paid  to  the  family  of  anyone  lynched;  and  ^  «l*«nagea  U> 

m  t5?s:""unt*;S 'Sd**  "°"^  '^'^''  ^"J"»'*«'  ^  ^°«°t  People 
tlon7ind'"  ^^^  ''°''^'°^  "*'  lynching  is  prima  fade  a  8Ute  func 

fiflVr^^^*******"^  legislation  can  be  and  is  being  presented  to 
State  l^lslatures:  Theref<H«  be  it  "^^"^  preseniea  to 

"Resolved   by   the  House  of  Repretentative*  of  tK»  nn^ 

This  resolution  was  adopted  by  the  house.  ^*  owies. 

Attest : 

m..  ......         ^-  *«wijr  Sairona. 

Chief  Clerk.  Bouse  of  Representatives. 

Mr.  TYDINGS  presented  resoluUons  adopted  by  Fresno 
Lodge.  No.  723.  Order  of  B'nal  B-rith.  and  a  i^tS^ 
Temple  BeUi  Israel,  both  of  Fresno.  Calif.;  the  Albert  C 
Ritchie  Civic  Club  of  Maryland;  Monteflore  Lodge  No   70 
Order  of  B'nal  B'riUi,  of  Buffalo.  N.Y.;  and  L^e  No  863 
order  of  B'nal  B'rith,  of  Lorain.  Ohk>.^<^''^i*i 
Reso  ut  onl54  (submitted  by  Mr.  Tydikg8)  opp<^  aiWed 
discrimhmtion  against  Jews  In  Germany.  which^Jc^referred 
to  the  Committee  on  Foreign  Relations,  *««Ji^rca 


1»0«T8  OF  COMMITTEn 

Mr.  KTTMAN.  from  Uie  Committee  on  Ptorelgn  Relations, 
to  which  was  referred  the  bill  (8. 1401)  to  pay  a  gratuity  to 
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Emma  Perfruson  Starrett.  reported  It  without  amendmdit 
and  submitted  n  report  (No.  282)  thfreon. 

Mr.  BANKHEAD,  from  the  Committee  on  Agriculture  a  id 
Forestry,  to  which  was  referred  the  bill  (S.  1974)  to  pl^e 
the  cotton  Industry  on  a  xound  commercial  ba^ls,  and  .. 
prevent  unfair  competition  and  practices  In  putting  cottm 
Into  the  channels  of  Interstate  and  foreign  commerce,  ti 
ported  It  with  amendments  and  submitted  a  report  (No.  28 
thereon. 

Mr.  FESS,  from  the  Committee  on  Foreign  Relations,  to 
which  was  referred  tlie  bill  (S.  1997)   to  compensate  Hal 
riet  C.  Holaday,  reported  it  without  amendment  and  su 
mltted  a  report  iNo.  284)  thereon. 

Mr.  KINO,  from  the  Committee  on  the  District  of  Col. 
bla.  to  which  was  referred  the  bill  (S.  867)  to  define,  re_ 
late,  and  license  real-estate  brolcers  and  real-estate  sale 
men:  to  create  a  Real  Estate  Commission  in  the  District 
Columbia;  to  protect  the  public  against  fraud  in  real-esta|c 
transactions,    and    for    other    purposes,    reported    it    wl 
amendments  and  submitted  a  report  (No.  285)  thereon. 

Mr.  HAYDEN,  from  the  Committee  on  Appropriations, 
which  was  referred  the  bill  (H.R.  6951)  making  appropri 
tions  for  the  Department  of  the  Interior  for  the  fiscal  ye 
ending  June  30,  1935,  and  for  other  purposes,  reported  ^. 
with  amendments  and  submitted  a  report  (No.  288)  thereof 

KNItOLLXD    BILLS    PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  BiDi, 
reported  that  that  committee  presented  to  the  President  cf 
the  United  States  the  following  enrolled  bills: 

On  February  8.  1934: 

S.  157.  An  act  to  amend  an  act  approved  March  4,  1929 
(45  Stat.  1548),  entitled  "An  act  to  supplement  the  la^t 
three  paragraphs  of  section  5  of  the  act  of  March  4,  1915 
(38  Stat.  1161),  as  amended  by  the  act  of  March  21,  191} 
(40  Stat.  458)";  I 

S.  284.  An  act  authorizing  the  convesrance  of  certain  lan4s 
to  School  District  No.  28.  Deschutes  County,  Oreg.;  T 

S.  1774.  An  act  to  provide  for  extension  of  time  for  makinfe 
deferred  payments  on  homestead  entries  in  the  abandoned 
Fort  Lowell  Military  Reservation.  Ariz.;  and 

S.  2152.  An  act  granting  certain  property  to  the  State  (k 
Michigan  for  institutional  purposes. 

On  February  9,  1934: 

S.  248.  An  act  for  the  relief  of  Rolando  B.  MofTett: 

S.  313.  An  act  to  amend  section  5  of  the  act  approved 
July  10.  1890  (28  Stat.  664).  relating  to  the  admission  int> 
the  Union  of  the  State  of  Wyoming; 

5.  381.  An  act  for  the  reUef  of  Samson  Davis;  and 

6.  727.  An  act  for  the  relief  of  Francis  N.  Dominick. 

V^  BILLS  AND  JOINT  «BSOLUTION  INTRODUCID 

Bills  and  a  Joint  resolution  were  introduced,  read  the  flrs ; 
time,  and,  by  unanimous  consent,  the  second  time  and 
referred  as  follows: 

By  Mr.  JOHNSON 

A  biU  (S.  2705)  to  authorize  the  Reconstruction  Financif 
Corporation  to  finance  certain  self -liquidating  Public  Work ; 
projects:  to  the  Committee  on  Banking  and  Currency. 

A  bill  (S.  2706)  granting  a  pension  to  John  N.  Aull  (with 
accompanying  papers) ;  and 

A  bill  (S.  2707)  granting  a  pension  to  Martha  L.  Stone- 
rock    (With  accompanying  papers);'  to  the  Committee  or 
Pensions. 
^  By  Mr.  COUZENS: 

A  bill  (S.  2708)    providing  for  the  use  by  the  State  o 
Michigan  of  the  old  post-offlce  buUding  in  Lansing   Mich 
to  the  Committee  on  Public  Buildings  and  Grounds 

A  bill  (S.  2709)  for  the  relief  of  Trifune  Korac;  "and 

A  bill  (S.  2710)  to  refund  to  the  estate  of  Clinton  O  Edga: 
Income  tax  erroneously  or  illegally  coUected  (with  accom- 
panying papers) ;  to  the  Committee  on  Claims. 

By  Mr.  GIBSON: 

A  bill  (8.  2711)  to  amend  an  act  entitled  "An  act  for  th< 
retirement  of  employees  in  the  classified  Civil  Service  aw 
for  other  purposes  ".  approved  May  22.  1920;  to  the  Com- 
mittee  on  CivU  Service.  .  •«  "^  ^om-^  ^ 


A  bill  (S.  2712)  for  the  relief  of  Yvonne  Hale;  to  the 
Committee  on  Clalm.i. 

A  bill  (S.  2713)  for  the  relief  of  the  estate  of  Anna  Eliza- 
beth Rice  Denlson;  to  the  Committee  on  Foreign  Relations. 
By  Mr.  KINO: 

A  bin  (8.  2714)  to  amend  section  805  of  the  Code  of  Law 
of  the  District  of  Columbia;  to  the  Committee  on  the  District 
of  Columbia. 

By  Mr.  CAPPER: 

A  bill  <8.  2715)  conferring  Jurl.sdlctlon  upon  the  Court  of 
Claims  to  hear  and  determine  the  claims  of  certain  Indians 
of  the  Iowa  Tribe  of  Indiana  of  Kansas  and  Nebraska 
against  the  United  States;  to  the  Committee  on  Claims. 

By  Mr.  CONN  ALLY: 

A  bill  (8,  2716)  authorizing  the  retirement  of  First  Lt. 
Lucius  L.  HandJy.  Medical  Corps,  United  States  Army;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  SHEPPARD: 

A  bill  (S.  2717)  for  the  rehef  of  First  Lt.  Francis  H.  Kuhn 
(with  accompanying  papers) ;  to  the  Committee  on  Claims. 

By  Mr.  THOMPSON: 

A  bill  (S.  2718)  for  the  relief  of  Nancy  P.  Marsh;  to  the 
Committee  on  Claims. 

By  Mr.  TOWNSEND: 

A  bill  (S.  2719)  for  the  relief  of  A.  Randolph  Holladay;  to 
the  Committee  on  Claims. 

By  Mr.  SMITH: 

A  bill  (S.  2720)  for  the  relief  of  George  M.  Wright;  to  the 
Committee  on  Claims, 

A  bill  (S.  2721)  for  the  relief  of  James  Austin  Smith;  to 
the  Committee  on  Finance. 

A  bill  (S.  2722)  granting  a  pension  to  Samuel  W.  Orr;  and 

A  bill  (S.  2723)  granting  a  pension  to  Philip  Pierson;  to 
the  Committee  on  Pensions, 

By  Mr.  TRAMMELL: 

A  bill  (S.  2724)  to  provide  for  a  customs  examination 
building  at  Tampa,  Ha.;  to  the  Committee  on  Public  Build- 
ings and  Grounds. 

By  Mr.  TYDINGS: 

A  bill  (S.  2725)  for  the  relief  of  Louis  E.  LeBrun  (with 
an  accompanying  paper) ;  to  the  Committee  on  Commerce. 

A  bill  (S.  2726)  relating  to  the  residence  requirements  for 
naturalization  purposes  of  alien  wives  of  members  of  the 
Diplomatic  and  Consular  Service  of  the  United  States  and 
wives  of  other  employees  of  the  United  States  Government 
stationed  abroad;  to  the  Committee  on  Immigration. 

A  bill  (S.  2727)  to  provide  medical  services  after  retire- 
ment on  annuity  to  former  employees  of  the  United  States 
disabled  by  injuries  sustained  in  the  performance  of  their 
duties;  to  the  Committee  on  the  Judiciary. 

A  bill  (S.  2728)  to  repeal  Federal  liquor  prohibition  laws 
to  the  extent  they  are  in  force  in  the  Territory  of  Hawaii- 
and 

A  bill  (S.  2729)  to  repeal  an  act  of  Congress  entitled  "An 
act  to  prohibit  the  manufacture  or  sale  of  alcoholic  liquors 
m  the  Territory  of  Alaska,  and  for  other  purposes  "  ap- 
proved February  14.  1917,  and  for  other  purposes;  to  the 
Committee  on  Territories  and  Insular  Affairs 

By  Mr.  ASHURST: 

A  biU  (S.  2730)  making  it  unlawful  to  pay.  or  agree  to  pay 
any  ransom  or  reward  for  the  release  of  kidnaped  persons;' 
to  the  Committee  on  the  Judiciary. 

By  Mr.  DILL  and  Mr.  BONE: 

A  joint  resolution  (S.J .Res.  85)  to  provide  relief  for  dam- 
ages caused  by  unusual  floods  in  the  State  of  Washington 
in  1933  and  1934.  to  aid  in  preventing  a  recurrence  of  simi- 
lar floods,  and  for  other  purposes;  to  the  Committee  on 
Finance. 

trNIFORM   LABOR   LAWS   AMONG   THE   STATES 

Mr  WALSH,  Mr.  President.  I  introduce  a  Joint  resolu- 
tion to  authorize  the  several  States  to  negotiate  compacts 
or  agreements  to  promote  greater  uniformity  in  the  laws 
of  such  States  affecting  labor  and  industries,  which  I  ask 
oe  referred  to  the  appropriate  committee. 


1934 


rfr^;  ^♦/**'"*1  ***•*  ^°^  °^  ^t^'  ^hlch  has  been  »d- 

CcZionweaS  a^  J!^'';  "'"''^  ^'*^'^^"'  ''"  ^t  Se 
lU^hZfl^nL^T^'^'''^^^'  '*'^^  ^  chairman  of  the 
InJ^bi^-nrt  T„J^'V^?'"^'L°''  interstate  Compectn  Affect- 

5^^.  k!.^  Industries,  be  printed  In  the  Rtconn. 
84)  t^L^hiH,  "?w  °^^'''^^^°'''  ^e  Joint  resolution   (S J.Res. 

su^hTtlS  li.rZT^^l  "''^^r  uniformity  in  the  laws  of 
JtJ  tltll^H  r!5  ^i^''°'  *"**  industries,  was  read  twice  by 
and  tht  ;2i"'^''^**  ^°  ^^^  Conunlttce  on  the  Judiciary 

fh^R^^OHTLTuo^^f  ^^^'  "^^  ^^^"^<*  ^  '^  ^^'"^  ^ 
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OoMMiMioif  o^f   ijfmsTATi  Compacts 

AmtcTiwa  Lauox  A»ro  Imdustbt, 
Hon.  David  I.  Walcr  January  jj.  1934, 

acf^  Sb  nLid  brr;!n*''°*'"«  -WKesti-d  draft  of  «n  enabling 
into  comnacta  or  Lr^^'^'T-  ""^h^f^lnP  the  Stat*,  to  enS? 
laSr  U^^Thave  JSt  a  on"!,' t^'!?.°''^  thrmsHves  for  uniform 
Whom  I  have  tLued  f rom  t?ml  \°  <;?'^K'''"l«'n"n  Mc(3o«mack.  with 
the  use  of  thi>^v!r^^a/»        V™w  ^  *''"*  *^"t  the  poaslbllltle*  of 

ItS  such  ^t^iTTal  1°.  ^"^"."^  ^  negotiate  with  ?the? 
with  who^^  w?  are  most  in  ^  ^^  -i^  ^^^  southeastern  section. 
It  occu^  to  m  Si  thiK  of^'"''^*  **°"  *"  *^^  *^=^"«  industry 
a  Joint  co^erSic?  Of  rnmnn?^°''^''°"'  *°^  ^  "^^  instructed  by 
cut  Rho^e  2K  New  SShW 'L?",;?  ""'l  "''°'-'^-  ^onnectil 
you  and  Congre«maJ  i£.coS^ck'  foimf^'T'^^J'^^"  ^  '■*^"^* 
legislation  of  this  ge^erfl  cha^cW  ^  ^  ^  introduce  enabling 

With  best  regards.  I  am.  sincerely  yours. 

Henry  Paskman.  Jr. 
HOUSE    BILLS    REFBRRED 

The  following  bills   were  severally  read   twice  bv  thrtr 
hV?o/ A^"'"^.  is:  ''''  ^^^"^ittee'^on  SllitTry  Affairs^ 
H  R  l^-  a"  "^l  /^'  l^'  ""^^  °^  ^^"'^t  B-  Butte; 
HR  R^'  ^  ^l  J"""  l^^  ^^'^^  °^  «"^^  Callahan; 
SS"  !!o   ^  ^""^  ^°''  ^^^  ^'^^^^^  of  Roy  Beck; 
KR  ?q;  ^  ^\^^I  ^^^  ^^^'^^  of  Prank  Perst;  and 
tt.it.  891.  An  act  for  the  relief  of  Albert  N   '^irhPniQiiK 
alias  Albert  N.  Oakleaf.  -ichenlaub, 

MESSAGES  rSOlf  THE  PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
or^^^  ^^^i^t^er^^^^^^  ^  ^^  ^^^^  ^^  ^-  ^^^  one 

REVISION  OF  FOOD  AND  DRUG  ACT 

Signal  ""^^K  r^'Jl^^'"'''''-  ^  ^^^"^  ^  the  desk  a  letter 
signed  by  H  L.  McGuire,  manager  of  the  Loose-Wile^ 
Biscuit  Co..  of  Pittsburgh,  and  ask  that  it  be  prin?^in^toe 
RECORD^  Mr.  McGuire  discusses  exhaustively  certain  fS 
tures  of  Senate  bill  2000.  I  ask  also  that  It  be  referred  ?o 
the  appropriate  committee.  reierrea  to 

nH^^^'l  ^^'""^  "°  objection,  the  letter  was  referred  to  the 

Rr,Tra:  f^iio^r"^^"  ^'  ^-'^'^  ^  ^  ^^^-^  ^  ^^ 

James  J.  Davis.  PnrsBtTRGH.  Pa..  January  17.  1934. 

United  States  Senator, 
vr^  n^^rc  °^  ^''^Sf  °^^^  Building,  Washington    D  C 

bUl  aooo.  introduced  by  &nator  cSSi^n  1/  »^'"'i'' ,^""« 
commonly  known  as  th/'  nVwfSd  fnd  dl^ug '.c",'-  "Z^r.J^'t,  "il" 
""pj^ril'.'"  "  '"""^  ""  senator  Co,"Lno.  '  '^'"^  ""B.naUj 

u,triro,r,  TrovSoL^^' fr^r  ;r'.^'",orf„s^/^r'» 

pointing  out  certain  sections  and  .-eatur,;  5?ich  frSSJo,!,  .,""?■ 
point,  are  Impractical  and  objectionable  "  "*""■ 

no^cri'fijj'^sT  s.'*p";>ci2."o?Ti."i,";n"rrei,""Sr  "'- 
Jy"■r■cKin'^u:y'^r°„v.lVb7n",^sv„^n^^^ 

Of  each   Uit-redieut  In  order  of  predominance  ?yieiJhtL"i^i  I 


UtJoi«  promuJKttUd  by  ThTsSriSf '^      ^  eeub».b.d  by  rtgu- 

ss.y'°i^rSa°'u,s^if,s^«  "">  ■«  — » would  *s;.rcS?: 

unwarranted  burden  at  this  time  "***«uua.     xs   is  an 

ims  is  unfair  and  unwarranted  discrimination. 

In^tSrbiJrSTma'Se  m'^gSi^a?th"''^?V>  a^e  ?«^f  ^^"1^^*^  '^'^'^^ 
harmless  lngredlente-^aS^mn?to  ..^hmit""!^  only  wholesome, 
the  scrutiny*^  the  Se?«tS  S^ASic^ltSI  ^  m""  formulas  to 
time.    We  have  nothing  w^vVr  ^fJS^"  "  ^  '«*'°'  *'  "^^ 

Our  experience  has  been  that  the  vast  mainritw  «*  ^ 
are  not  In  the  least  interested  In  havtnj  a  lisTof  frSr.^.-^^'^TJ"' 
label,  and  that  such  a  list  would  he  nf^rftii!-*     ^ngndlnts  on  the 
'''X^:!:.TV.r'^  "o  dJjSt^ouVjr^c't?"^^  ^  competitors 

^  an^^crer  /S  t\%T4e~Ell^-  ^^^^ 

po^ts^^ve'SuSS  t^oran'd^tre?eriSff°JkSrfr"*  *^« 
??ur?^|5e*st^-^^  ^--  -  -  '^^i^  r^r^Llftl;^,"- 
With  best  wishes,  we  remain. 
Very  truly  yours, 

Loose- WiLBs  Brsctnr  Co.. 
H.  L.  McGuiM.  Manager. 
BrriTMiNotTs-coAt  xmsuarmr 
Mr.  DAVIS     Mr.  President.  I  ask  unanimous  consent  to 
have  published  in  the  Record  and  appropriately  rcfeTrwI  a 

WWte  Coal  Mining  Co.    This  1b  one  of  the  largest  coS- 
producing  companies  in  the  East. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Mines  and  Mining,  and  ordered  to  be  prints 
in  the  Rsooao  as  foUows: 
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Th«  Bntwiifo-WKmi  Coax.  Unmrc  Co.. 

Nevi  York.  February  5,  193i . 
Bon.  Jamss  J.  Datis. 

United  States  Senate.  Washinffton,  D.C. 
Deab  8ekato«  Davis:  As  president  of  one  of  the  largest  «*!- 
producing  companies  In  Pennsylvania  and  West  Virginia,  uiay 
1  not  call  to  your  attention  a  few  facts  concerning  the  unlalr 
competitive  condition  existing  between  the  natural-gaa  Indiiatry 
and  the  bituminous-coal  Industry,  which  will  shortly  be  preaen  wd 
to  you  !n  propoaed  legislation  to  place  an  excise  tax  on  ihe 
natural -gas  Induatry. 

As  producers  of  bituminous  coal  under  a  code  of  fair  comp<tl- 
tloa  approved  by  the  President,  we  are  Interested  In  carry  ng 
out  the  alms  and  purpo^os  of  the  N-R_A...  which.  In  the  last  ana  ly- 
sis, are  to  give  employment  to  labor  at  a  living  wage  in  Indus  07 
producing  a  reasonable  profit  on  capital  Invested.  It  Is  becom  ng 
more  and  more  dlfllcxilt  to  accomplish  this  In  the  coal  Induslry, 
and  one  of  our  chief  dliBcviltles  Is  attributable  to  the  fact  tliat 
natural  gas  Is  uncontrolled  m  production  and  unregulated  as  to 
trade  practices  throughout  the  country.  We  contend  that  natural 
gas  Is  a  tempcvary  type  of  fuel  and  available  to  only  a  few  lociU- 
tles  at  a  reasonable  rate. 

A  few  figures  will  Illustrate  what  I  hare  In  mind:  In  1920.  ihe 
year  which  has  been  taken  as  the  basis  for  economic  estimates 
as  balng  normal.  S73  million  tons  of  bituminous  coal  were  pro- 
duced, while  In  1033.  approximately  328  million  tons  were  pi-o- 
duced.  representing  a  reduction  of  245  million  tons.  The  general 
depression  of  business  had  much  to  do  with  this  reduction.  )|ut 
it  Is  conservatively  estimated  that  approximately  40,000.000  tdns 
of  bituminous  coal  was  replaced  by  natural  gas  In  the  period 
cited.  P«-  example,  in  1932.  bituminous  coal  supplied  abc  ut 
one  half  of  the  energy  that  it  supplied  In  1918.  and  natural  |  as 
furnished  more  than  double  the  amount  of  energy  in  1932  thai  It 
supplied  In  1918.  To  further  Illustrate  this  condition,  and  us^ 
1918  as  an  Index  of  100,  we  find  that  the  bituminous  coal  rate  of 
growth  stands  at  53.  whereas  natural  gas  stands  at  216.  Aid 
further.  In  1918.  bituminous  coal  fiimUhed  69.5  percent  of  tae 
energy  used  in  this  country,  while  In  1932  it  fijmlshed  appro d- 
mately  45  percent.  Natural  gas  in  1918  furnished  only  3.6  percent 
and  in  1932  It  furnished  93  i>ercent. 

It  Is  estimated  that  the  total  quantity  of  natural  gas  now  being 
produced  Is  equivalent  in  heating  value  to  about  70.000,000  tons  of 
bituminous  coal.  We  concede  there  Is  a  natural  nuo-ket  :  or 
natural  gas,  but  we  do  not  concede  it  to  be  In  the  Interest  of  tbe 
people  as  a  whole  for  a  natural  resource  to  be  dumped  on  the 
market  as  Is  being  done  with  gas  In  a  number  of  districts. 

In  securing  rates  for  the  sale  of  natural  gas  for  domestic  con- 
sumption, the  distributing  companies  lay  great  stress  upon  the 
fact  that  natiiral  gas  Is  a  luxury  fuel,  and  for  that  reason  isk 
for  a  preferred  rate.  Thus  having  secTired  high  rates,  they  then 
turn  to  industry  and  offer  gas  at  rates  which  are  unreaaonaple 
and  detrimental  to  other  fuels  in  competition.  [ 

The  loss  of  approximately  40.000.000  tons  of  coal  to  natiu-al 
gas  means  that  about  40,000  miners  are  annually  deprived  [of 
work.  Those  laborers  engaged  in  other  branches  of  industry] in 
handling  coal  easily  outnumber  those  who  are  directly  dlspla^d 
In  coal  mines.  Thus,  more  than  100.000  employees  are  annuuly 
thrown  out  of  work  because  of  this  displacement  of  bitumlnc  us 
coal  by  natural  gas. 

Frotn  65  to  70  percent  of  the  cost  of  producing  bituminous  coal 
goes  to  labor.  We  have  no  figures  comparable  for  natural  (as 
but  we  understand  it  Is  so  smsill  that  it  Is  constantly  referred ]to 
as  a  "  laborless  **  Industry.  As  a  matter  of  fact,  all  of  the  eln- 
ployees  of  the  natural-gas  Industry  are  less  than  50,000 — a  smal  er 
number  of  people  than  have  actually  been  displaced  in  ^le 
bltumlnous-coal  industry  by  the  substitution  of  natural  gas. 

A  great  natural  resoiirce.  which  actually  is  a  luxury  in  its  dse 

as  a  competitive  fuel   with  coal.   Is  being  wasted.     May   we  lot 

deprnd  on  your  support  to  help  us  solve  this  vital  problem. 

Very  truly  yours, 

CuAMLMM  DuNLAF.  President 

AimratEAXlCS  LEGISLATIOH 

Mr.  DAVIS.  Mr.  President.  I  submit  a  letter  receivjed 
from  Mr.  Edward  S.  Weil,  of  Pittsburgh,  expressing  his  opi  o- 
sition  to  Senate  bills  2258  and  885.  which  I  ask  may  be 
printed  in  the  Rscorp  and  referred  to  the  appropriate  cofi 
mittee. 

There  being  no  objection,  the  letter  was  referred  to  the 

Committee  on  Commerce  and  ordered  to  be  printed  in  tpe 

Record,  as  follows: 

PrrrsBtrxcH.  Pa..  February  9.  1934^ 
Senator  Jamxs  J.  Davis. 

Washington.  D.C. 
DxAB  Sn:  Please  vote  against  Senate  bills  2258  and  885.  which 
are  antlfirearms  bills  of  the  most  vlciovis  sort.  It  Is  notable  tliat 
these  bills  originate  from  New  York,  where  the  recent  exposure 
of  conditions  in  the  Welfare  Island  Prison  shows  the  folson  coka 
pletely  dominated  by  criminals  through  their  organized  pollti:al 
Influence.  The  real  purpose  of  all  antlfirearms  law  Is  to  disarm 
people  and  make  them  helpless.  I  have  studied  this  problem  'or 
many  years  and  know  whereof  I  speak.  The  persons  who  try  to 
put  these  laws  through  are  working  to  benefit  their  partners  in 
crime,  the  organized  underworld.  The  originator  of  the  SuUivjan 
law  boasted  that  he  could  have  any  man  in  New  York  killed 
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•50.  They  want  to  extend  this  Tow  cost  of  murdering  thetr  ene- 
mies to  the  whole  country  by  gradually  disarming  everyone  except 
thetr  friends,  the  gunmen.  I  strongly  stand  for  the  right  of  every 
man  to  possess  arms  for  self-defense,  and  no  restrictions  whatever 
should  be  passed  against  them.  Machine  guns  should  be  outlawed, 
as  they  are  too  bulky  for  self-defense  and  are  therefore  weapons 
of  attack. 

I  agree  with  you  that  experiments  with  Inflation  are  very  dan- 
gerous, because  when  the  time  comes  to  put  on  the  brakes  there 
will  be  a  still  greater  cry  for  more.  This  Is  exactly  what  happened 
in  1926,  when  the  Federal  Reserve  Board  started  to  put  on  the 
brakes  to  reduce  the  previous  5  years'  inflation  and  Its  results. 
The  brakes  were  put  on  by  raising  the  rediscount  rate  (interest)  ' 
gradually  and  selling  the  Government  bonds  for  the  purpose  of 
retiring  the  printing-press  money  (I  call  it  that)  which  had  been 
put  out  in  the  course  of  the  previous  5  years  to  buy  those  same 
bonds.  The  purpose  of  putting  out  what  I  call  "  printing-press 
money  "  wbw  to  produce  a  controlled  form  of  inflation.  It's  a  long. 
c<Mnpllcated  story,  but  to  make  it  short,  the  governor  of  the 
Bank  of  England  came  over  here  and  with  other  Influences  suc- 
ceeded In  getting  the  Federal  Reserve  Board  to  reverse  its  policy 
of  deflation,  which  means  that  it  Increased  our  already  inflated 
condition  to  a  condition  of  superinflatlon.  without  the  Intervening 
deflation  which  was  necessary.  This  produced  what  we  thought 
was  the  new  era.  but  was  only  a  superflated  condition  which 
can  only  be  corrected  by  a  corresponding  superdeflatlon.  Infla- 
tion is  the  same  thing  as  spending  money  that  has  been  bor- 
rowed. It  may  be  borrowed  in  many  ways  that  do  not  appear 
like  borrowing.  For  Instance,  cutting  the  gold  content  of  the 
dollar  is  borrowing  or  legal  stealing,  as  the  intention  is  not  to  pay 
it  back.  But  It  will  be  paid  back  by  the  Inevitable  working  of 
economic  law.  Anyone  who  welches  on  all  or  part  of  his  obliga- 
tions whether  openly  or  by  legal  trickery  will  have  to  pay  higher 
Interest  rates  en  future  obligations.  I  predict  that  in  18  months 
the  Government  will  have  to  pay  6  or  more  percent  on  long-term 
borrowings. 

Deflation  Is  the  same  thing  as  paying  back  borrowed  money,  and 
It  hurts  Just  as  much  to  deflate  as  to  pay  debts.  It  Is  necessary 
to  deflate  for  the  same  reason  that  it  is  necessary  to  p>ay  old 
debts  before  you  can  expect  to  get  credit  for  new  ones. 

In  closing.  I  will  say  that  I  think  we  should  have  an  amend- 
ment to  the  Constitution  to  prevent  simple-minded  legislators 
from  giving  America  away  to  foreigners  without  adequate  security. 
They  have  valuable  colonial  possessions.  Islands  which  could  be 
used  by  us  for  defenses,  besides  valuable  property  on  our  own 
territory  which  would  make  good  security.  Russia  will  be  the 
next  nation  to  borrow  from  Uncle  Sam  and  then  welch  on  it.  Our 
legislators  wiU  not  be  satisfied  untU  the  taxpayers  have  been  bled 
to  death. 

Yours  truly, 

Edward  S.   Wkh., 
2502   Glasgow  Street,  Pittsburgh    (4),  Pa. 

MESSAGE  FROM  THE   HOXTSE ENROLLED   Bn.L  SICKED 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  Speaker  had 
affixed  his  signature  to  the  enrolled  bill  (S.  860)  for  the 
relief  of  George  W.  Edgerly,  and  it  was  signed  by  the  Presi- 
dent pro  tempore. 

JEWISH    PERSECUTIONS ARTICLE    BY    MAX   J.   KOHLER 

Mr.  WAGNER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  article  by  Max  J.  Kohler, 
entitled  "  The  United  States  and  German -Jewish  Persecu- 
tions— Precedents  for  Popular  and  Governmental  Action." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

THX    UNITXD    8TATZS    AND    GIRMAN-JEWISH    FEKSXCCTIONS PXECKDENTS 

roa  POPUXAa  and  goveknmental  action 
By  Max  J.  Kohler 

In  an  article  by  me  which  was  published  In  the  New  York 
Times  on  March  24.  1933,  as  to  the  practice  of  our  Government 
in  aid  of  victims  of  religious  and  racial  persecution,  including 
both  our  own  citizens  and  residents  of  foreign  countries,  in  the 
general  interest  of  humanity,  I  collected  many  precedents,  herein 
enlarged,  which  evidence  I  think  an  Important  historic  policy  on 
the  part  of  our  Government. 

I.  As  to  the  right  of  American  citizens,  whether  native  or 
nattirallzed,  and  their  wives  and  minor  children,  to  cur  Govern- 
ment's protection  in  Germany,  there  is.  of  course,  no  occasion  for 
any  discussion.  Title  8,  section  13.  of  the  United  States  Code, 
reenacting  Revised  Statutes,  section  2000,  which  was  itself  declar- 
atory of  subsisting  law.  In  terms  formulates  this  governmental 
obligation  as  to  citizens,  and  Professor  Borchard's  Important  work 
on  Diplomatic  Protection  of  Citizens  Abroad  emphasizes  the 
same.  The  leading  case  of  Yick  Wo  v.  Hopkins  (118  UJ3.  356).  as 
to  the  right  of  citizens  of  foreign  countries  here  to  the  enjoyment 
of  substantially  all  the  civil  rights  enjoyed  by  our  own  citizens 
under  our  Constitution,  also  measures  the  reciprocal  rights  we  have 
a  right  to  expect  from  other  countries  in  treating  our  own  citizens 
abroad.  In  the  leading  case  of  Truax  v.  Raich  (239  U.S.  33). 
these  principles  were  applied  to  overthrow  legislation  limiting 
ordinary  employment  to  United  States  citizens.     Under  our  cltl- 


renshlp  laws,  pursiiant  to  whidi  the  wtVFs  and  oertain  mlnor 
ehildren  of  citizens  may  not  at  once  acquire  abroad  the  American 
citizenship  of  the  husband  and  father,  the  same  right  of  pro- 
tection arises  In  favor  of  such  wives  and  children,  inchoate  clU- 
■ens.  The  rules  of  international  law  recognize  that  aliens  resid- 
ing in  foreign  lands,  though  not  full  cttisen.s,  ought  as  to  civil 
rights  enjoy  similar  protection,  in  view  of  the  unity  of  the  family 
tie.  In  ottr  long  controversy  with  Russia  as  to  anti-Jewish  dis- 
erimlnatlans,  we  continuously  emphasized  the  fact  that  religious 
differences  may  not  detract  from  the  rights  of  Jewish  citizens 
holding  American  passports  under  our  CocLstltution  and  funda- 
mental principles  (Termination  of  the  Treaty  at  1832  between 
the  United  States  and  Russia — Hearing  before  the  Committee  on 
Foreign  Affairs  of  the  House  of  Represeniative.s.  Dec.  11.  1911. 
rev.  ed.,  pp.  105  et  seq.).  As  stated  by  Secretary  Evarts  tinder  date 
of  September  4.  1880  (p.  Ill),  copieti  fnnn  our  Foreign  Relations 
1880  (p.  880) : 

"  It  should  be  made  clear  to  the  Government  of  Russia  that  in 
view  of  this  Government,  the  religion  professed  by  one  cA  its 
citizens  has  no  relation  whatever  to  that  citizen's  right  to  the 
protection  of  the  United  States,  and  that  in  the  eye  of  this  Gov- 
ernment an  Injury  officially  dealt  to  Mr.  Pinkos  at  St.  Petersburg, 
on  the  sole  ground  that  he  is  a  Jew.  presents  the  same  a^>cct  that 
an  injury  officially  done  to  a  citizen  of  Russia  in  New  York  for 
the  reason  that  he  atteiMls  any  particular  church  there  would  be 
In  the  view  of  His  Majesty's  Government." 

Sold  Acting  Secretary  John  Hay.  under  date  of  October  22,  1880, 
In  instructions  to  our  Minister  to  Russia  (id.,  p.  115;  from  Foreign 
Relations  for  1881.  p.  993)  : 

"  It  is  hoped  that  you  will  press  your  representattoos  to  the  suc- 
cessful establishment  of  the  principle  oi  religious  toleration  for 
our  citizens  peacefully  residing  or  traveling  abroad,  which  we  as  a 
Nation  have  such  a  deep  interest  in  maintaining." 

Again,  urtder  date  of  March  3.  1881.  Secretary  Svarls  wrote 
(id.,  p.  134;  Foreign  RelaUoM,  1881,  p.  1007): 

"  This  Government  does  not  Icnow  or  Inquire  into  the  religion 
of  the  American  citizen  It  protecta  It  cannot  take  cognizance  of 
the  methods  by  which  the  Russian  authorities  may  arrive  at  the 
conclusion  or  conjecture  that  any  given  American  citizen  professes 
the  Jewish  faith.  The  discussion  of  the  recent  cases  has  not  as 
yet  developed  any  Judicial  procedure  whereby  an  American  citizen, 
otherwise  unoffending  against  the  laws.  Is  to  be  convicted  of 
Judaism.  If  that  be  an  offense  under  Russian  law;  and  we  are  in- 
disposed to  regard  it  as  a  maintainable  point  that  a  religious;  be- 
lief is.  or  can  be.  a  military  offense,  to  be  dealt  with  under  the 
arbitrary  methods  incident  to  the  existence  of  a  *  state  of  siege.'  " 

Said  Secretary  Blaine  on  July  29,  1881  (id.,  p.  129;  Foreign  Rela- 
tion. 1881.  p.   1030) : 

"  I  need  hardly  enlarge  on  the  point  that  the  Government  of 
the  United  States  concludes  its  treaties  with  foreign  stat^  for  the 
equal  protection  of  all  classes  of  American  citizens.  It  can  make 
absolutely  no  discrimination  between  them,  whatever  be  their 
origin  or  creed.  So  that  they  abide  by  the  laws  at  home  or  abroad 
It  must  give  them  due  protection  and  expect  like  protection  for 
them.  Any  unfriendly  or  di.scrimlnatory  act  against  them  on  tbe 
p«urt  of  a  foreign  power  with  which  we  are  fft  peace  would  call  for 
our  earnest  remonstrance,   whether  a  treaty  existed  or  not." 

On  July  1,  1904.  Secretary  Hay  wrote  (id.,  p.  220,  Foreign  Rela- 
tions,  1904,  p.  790)  : 

"  You  will  make  known  to  His  Excellency  [Count  Lamsdorff] 
the  views  of  this  Govemnwnt  as  to  the  expediency  of  putting  an 
eBd  to  such  dlscrlmlnationE  between  different  classes  of  American 
citizens  on  account  of  their  religious  faith  when  seeking  to  avail 
themselves  of  the  common  privilege  of  civilized  peoples  to  visit 
other  friendly  countries  for  business  or  travel.  That  such  dla- 
criminatc»-y  treatment  Is  naturally  a  matter  c^  much  concern 
to  this  Government  Is  a  proposition  which  His  Excellency  will 
readily  ctmiprehend  without  dissent.  In  no  other  country  In  the 
world  Is  a  class  discrimination  applied  to  our  visiting  citsens." 

The  continued  representations  oiw  Government  made  In  1895  to 
Turkey,  protesting  against  Turkish  prohibition  of  emigration  of 
Armenian  relatives  of  American  citizens  of  Armenian  extraction 
not  themselves  citizens,  should  also  be  noted  (U.S.  Ft»%lgn  Rela- 
tions, 1895,  n,  1471-1473;  1896,  p.  924;  this  cttaUon  is  alimented 
hereinbefore,  pp.  11-13). 

Again,  under  date  of  August  2i.  18ft6,  Acting  Secretary  Adde 
wrote  (id.,  p.  186;  Foreign  Relations,  1895,  p.  1067)  : 

**  Viewed  in  the  light  of  an  invidious  discrimination  tending  to 
discredit  and  humiliate  American  Jews  in  the  eyes  of  their  fellow 
citizens.  It  is  plain  that  the  action  of  Russian  conaular  officer* 
does  produce  its  effect  within  American  territory,  and  not  exclu- 
sively in  Russian  Jurisdiction." 

When  Russia  claimed  that  the  discrimination  was  a  racial  and 
not  a  rellgiovu  one,  our  Govenunent  replied  that  "  tbe  two  ques- 
tions are  inseparable  '  (Id.,  p.  180;  Foreign  Relations,  1806,  p. 
1058) .  Similarly  in  Yiek  Wo  v.  Hopkins,  supra,  a  racial  dlscrlmixuk- 
tlon  effected  by  unlawful  administration  of  law  was  held  violative 
of  the  due  process  of  law  accorded  by  the  fourteenth  amendment. 

In  connection  with  the  Kelley  case,  in  which  a  purely  political 
right  was  Involved,  o\ir  Government  emphatically  expressed  its 
disapproval  of  Austria's  course  In  declining  to  receive  Mr.  Kelley 
as  United  States  Minister  because  his  wife  was  a  Jewess.  Presi- 
dent Cleveland,  in  his  annual  message  to  Ckingress  on  December 
8.  1885.  said  that  Austria's  course  "  could  not  be  acquiesced  in 
without  violation  of  my  oath  of  of&cc  and  the  precepts  of  the 
Constitution,  since  they  necessarily  involved  a  limitation  in  favor 
of  a  foreign  government,  upon  the  right  of  selection  by  the  Execu- 
tive, and  required  such  an  application  of  a  religious  test  as  a  qvtan- 


ftcatton  for  oOtee  under  the  TTnited  States  ■■  would  hare  resulted 
in  the  ivactical  disfranchisement  of  a  large  class  of  our  cltiaens 
and  the  abandonment  of  a  vital  principle  of  our  Government  " 
(Richardson's  Messagvs  of  the  Presidents,  vol.  Vm.  pp.  325-326). 

In  connection  with  this  Kelley  case.  Secretary  Bayard  wrote  on 
May  IS,  1885  (Foreign  Relations  for  1885.  pp.  48-51,  summarized 
tn  Moore's  Intematiooal  Law  Digest  IV,  pp.  400-483): 

"  It  is  not  within  the  power  of  the  President,  nor  of  the  Con- 
grew,  nor  of  any  judicial  trlbanal  in  the  United  States  to  take  or 
even  hear  testimony,  or  in  any  mode  to  InqtHre  into  or  decide 
upon  the  religious  belief  of  any  official,  and  tlu  proposition  to 
allow  this  to  be  done  by  any  foreign  government  is  necessarily 
and  a  forticrl  inadmlssibie.  To  suffer  an  Infraction  of  this  essen- 
tial principle  would  lead  to  a  disfranchisement  of  our  citizens 
because  of  their  reUglous  belief,  and  thus  Impair  or  destroy  the 
moot  Ixaportant  end  which  our  CXmsUtutlon  of  GoTemment  was 
intended  to  secure. 

"  BfCUgloas  Liberty  Is  the  chief  comersitone  of  the  American  system 
of  government,  and  provisions  for  its  security  are  embedded  in  the 
written  charter  and  interwoven  In  the  moral  fabric  of  its  laws. 
Anything  that  tends  to  invade  a  right  so  essential  atul  sacred  most 
be  eanfully  guarded  against,  and  I  am  satisfied  that  my  country- 
men, eve  mindful  of  the  sufferings  and  sacrifices  necessary  to  ob- 
tain it,  will  never  consent  to  its  Impairment  for  any  reason  or 
under  any  pr^ttxt  whatsoever.     •     •     • 

**  It  Is  not  believed  by  the  President  that  a  doctrine  and  practice 
so  destructive  of  religious  liberty  and  freedom  of  conscience,  so 
devoid  of  catholicity,  and  so  opposed  to  the  spirit  of  the  age  In 
which  we  live,  can  for  a  moment  be  accepted  by  the  great  family 
of  civilized  nations  or  be  allowed  to  control  their  diplocnatic  inter- 
course. Certain  it  is.  It  will  never,  in  my  belief,  be  accepted  by 
the  people  of  the  United  States,  nor  by  any  administration  whteb 
represents  thetr  sentiments." 

See  also  Moore's  Intemattonal  Iaw  Digest  XV.  page  1  et  seq.. 
97  et  seq. 

In  connection  with  Russian  discriminations.  Secretary  Evarts  on 
June  28.  1880  (Termination  of  the  Treaty  of  1832,  etc.,  p.  109: 
Foreign  Relations,  1880.  p.  875),  wrote: 

"It  Is  confidently  submitted  to  Bis  Majesty's  Goverxunent 
whether  In  the  event  Mr.  Pinkos  should  be  flnaliy  expelled  from 
Russia  or  be  otherwise  Interrupted  In  his  peaoefnl  occupation,  on 
the  sole  ground  that  his  religious  views  arc  of  one  kind  rather 
than  another,  he  would  not  be  Justly  entitled  to  make  reclamation 
for  the  damage  and  loss  to  which  be  might  be  subjected." 

Again,  on  September  4.  1880  (id.,  p.  Ill;  Foreign  Relations 
for  1880.  p.  880),  Secretary  Evarts  wrote:  "It  Is  evident  that  the 
losses  incurred  by  the  abandonment  of  his  business  in  St.  Peters- 
burg will  afford  Mr.  Pinkos  grotuul  for  reelainatton,  if  no  other 
cause  can  be  shown  for  the  official  Inreaklng  up  of  his  buslnsas  than 
the  rehglous  views  he  entertained.  The  direct  application  to  have 
Mr.  Pinkos  indenuilfked.  however,  may  be  deferred  until  he  shall 
make  it  appear  what  those  losses  were." 

The  Pinkos  case  is  considered  at  some  length  in  Moore's  Inter- 
national Law  EMgest  IV,  pages  114-116.  as  also  unlawfxil  racial  dis- 
erlminatiocxs  (IV.  p.  109),  and  rdigloua  diseriminatione  (IV,  p.  Ill, 
et  seq.).     (See  also  VI.  p.  247.  et  seq.;  p.  333.  et  seq.) 

In  this  connection  It  is  interesting  to  note  the  arbitral  decision 
in  the  case  of  Mme.  Chevreu.  lately  published  in  the  American 
Journal  of  International  Law.  January  1933  (p.  153,  ei  seq.),  by 
which  heavy  damages  were  awanted  against  Bx^gland  for  arrest  and 
expulsion  of  the  French  subject  involved  frosa  British  territory 
without  adequate  Investigation  in  war  time.  Of  eourse,  liability 
arises  for  failure  to  acocurd  adequate  protection  from  violence,  as 
well  as  tor  governmental  direct  acts,  especially  where  there  is  popu- 
lar approval  of  such  violeisoe  or  of  other  unlawful  discrlminatioos 
(Moore's  International  Law  Digest  VI.  i^.  800-863;  Borchard.  supra, 
p.  220,  et  seq.). 

II.  But  international  law,  and  especially  American  precedents, 
have  advanced  far  beyond  mere  intervention  on  behalf  of  our  own 
citizens,  where  religious  rights  are  involved,  and  this  has  become 
our  historic  American  policy.  Aa  far  back  ss  IBIO  Charles  Sumner, 
then  Chainnan  of  the  Senate  Conunlttee  on  Foreign  Relations, 
when  offering  a  resolution  of  inquiry  into  Rumanian  anti-Jewish 
atrocities,  said  he  did  so  "  in  the  interest  of  husuuiity  and  In  that 
guardianship  of  humanity  which  belongs  to  the  Great  Republic  " 
(Congressional  Globe.  41st  Cong..  2d  aess..  pt.  6.  pp.  4044-45). 

In  the  able  address  above  cited  by  Oscar  S.  Straus,  on  Humani- 
tarian Diplomacy  of  the  United  States,  in  his  The  American 
Spirit  (pp.  19-38),  a  number  of  notable  instances  of  intermedia- 
tion by  our  Government  otx  behalf  of  non-American  religious  and 
political  victims  of  persecution  are  collated  and  analyzed.  He 
wisely  calls  these  "  intercessions ",  instead  4^  "  interventions." 
Among  other  instances  he  enumerated  were  our  Intercession  on 
behalf  of  Greek  independence;  on  behalf  of  Kossuth  and  othsr 
victims  of  the  abortive  revolutions  of  1848  (herein  before  con- 
sidered); on  behalf  of  Cuba;  on  txhalf  of  Christians  (particularly 
missionaries  and  Armenians)  In  the  Orient  (hereinbefore  con- 
sidered ) .  and  on  behalf  of  Jews  in  Russia  and  Rumania:  especially 
since  the  Hague  Conventions.  It  Is  significant  that  so  many 
Instances  of  such  Intercession  by  our  Oovsnmient  on  behalf  of 
persecuted  Jews  who  were  not  our  cltiaens  have  taken  place,  be- 
ginning In  1840.  and  it  ts  obvious  that  these  have  been  largely 
actuated  by  the  circumstance  that  ottr  cotintry  was  the  pioneer 
In  establishing  complete  religious  liberty,  and  because  Jews  con- 
stitute purely  a  religious  sect,  having  no  other  country  of  their 
own  to  appeal  to,  when  persecuted  by  thetr  own  country  of 
nationality.  Passages  from  H.  C.  Hodges'  work  on  The  Doctrine 
of  Intervention  (1915)  were  quoted  In  Kohler  and  WolTs  Jewish 
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DlaabllltlM  In  the  Balkan  SUtae,  American  Ck>ntrlbutlona  Toward 
Their  Removal,  with  Partlctilar  Reference  to  the  Congreai  of 
Berlin   (pp.  94-97). 

The  leading  Instances  In  which  our  Oovemment  thus  Interc  eded 
for  persecuted  Jews  were:  (1)  On  behalf  of  Jewish  victims  o!  the 
Damascus  blood  accusations  of  1840;  (2)  o\ir  efforts,  partlcu  arly 
Minister  Fay's,  on  behalf  of  Jewish  emancipation  in  Swltserluid: 
(3)  our  course  In  behalf  of  the  Rumanian  Jews,  particularly  In 
connection  with  Benjamin  P.  Peixotto's  appointment  as  Uiited 
States  consul  to  Rximanla  in  the  early  seventies;  (4)  our  ccurse 
In  connection  with  Jewish  persecutions  in  the  Balkans  at  tlie 
Congress  of  Berlin  In  1878,  and  thereafter;  (6)  President  Cltve- 
land's  and  Secretary  Bayard's  course  toward  Austria  in  conne<tion 
with  the  KeUey  case  to  1885;  (6)  Secretary  Hay's  famous  Ruma- 
nian note  of  1903;  (7)  President  Roosevelt's  coiu^e  toward  RiLSsla 
in  connection  with  the  Kishtoeff  massacre  petition;  (8)  the  mpve- 
ment  which  led  to  the  abrogation  to  1911  of  our  treaty  trtth 
Russia  of  1832.  because  of  antl-Jewtsh  discrlmtoatlons;  and  (9) 
President  WUson's  and  Colonel  House's  coune  at  the  Peace  4^n- 
ference  of  1919  in  connection  with  mtoority  protection  treitles 
and  cessation  of  Polish  anti-Jewish  actions. 

Some  of  these  precedents  deserve  consideration  at  someirhat 
greater  length.  First  to  order  was  our  course  to  connection  'rlth 
the  Damascus  blood  acctisations  of  1840.  namely,  prosecutions 
based  on  the  atrocious  fabrication  tliat  Jews  vae  non-Jewish  b  ood 
for  ritual  purposes.  This  tocident  \b  considered  to  Moore's  Ixter- 
natlonal  Law  Digest  VI,  347.  but  more  f\illy  to  Dr.  Cyrus  Ad  er's 
book  "  Jews  in  the  Diplomatic  Correspondence  of  the  Uo  Ited 
States"  (pp.  4-6).  betog  no.  15  of  the  publications  of  the  Aiier- 
ican- Jewish  Historical  Society  (1906).  (Also  publications  Aiier- 
Ican-Jewlah  Historical  Society,  no.  8,  pp.  141^.)  The  latter  wi>rks 
may  to  this  instance  be  supplemented  by  a  significant  letter  wl  ach 
I  myself  was  privileged  to  publish  more  than  30  years  ago  f  -om 
a  transcript  made  for  me  by  the  State  Department,  readtoj :  as 
follows,  being  a  letter  dated  Axigust  17,  1840,  sent  by  Secretar  '  of 
State  John  Forsyth  under  President  Van  Buren  to  David  Poiter, 
our  Biinister  to  Turkey  (Publications  No.  9,  pp.  153-4) : 

"  Sm :  In  common  with  the  people  of  the  United  States,  the 
President  has  learned  with  profound  feeltog  of  surprise  and  psto, 
the  atrocious  cruelties  which  have  been  practiced  upon  the  Jews 
of  Damascus  and  Rhodes,  in  consequence  of  charges  extravai  ant 
and  strikingly  similar  to  those,  which  to  less  enlightened  t  gee, 
were  made  pretexts  for  the  persecution  and  ^x>llatlon  of  i  lese 
unfortxinate  people.  As  the  scenes  of  these  barbarities  are  to  tlie 
IfahooMdan  domtolons,  and.  as  such  tohximan  practices  are  not 
of  an  infrequent  occurrence  to  the  East,  the  President  hits  dlrei  :ted 
me  to  instruct  you  to  do  everything  to  your  power  witli  the  i  :ov- 
emment  of  His  Imperial  Highness,  the  Sultan,  to  whom  you  are 
accredited,  consistent  with  discretion  and  your  diplomatic  t  lar- 
acter.  to  prevent  or  mitigate  these  horrors — the  bare  reclta .  of 
which  has  caused  a  shudder  throughout  the  civilized  world;  uid 
In  an  especial  manner,  to  direct  your  philanthropic  efforts  against 
the  employment  of  torture  in  order  to  compel  the  confession  of 
Imputed  guilt.  The  President  is  of  the  opinion  that  from  no  one 
can  such  generoxis  endeavors  proceed  with  so  much  propriety  and 
effect,  as  from  the  representative  of  a  friendly  power,  whose  ixsti- 
tuttons.  political  and  civil,  place  upon  the  same  foottog,  the 
worshippers  of  God.  of  every  faith  and  form,  acknowledging  no 
disttoctlon  between  the  Mahomedan,  the  Jew,  and  the  Christ  ian. 
Should  you,  to  carrying  out  these  instmctlona,  ftod  it  neceaiary 
or  proper  to  address  yourself  to  any  of  the  Turkish  authorises, 
you  will  refer  to  this  dlsttoctive  characteristic  of  our  Oovemm  tnt. 
as  tovesttog  with  a  peculiar  propriety  and  right,  the  interposl' ion 
of  your  good  offices  to  behalf  of  an  oppressed  and  persecuted  mce, 
among  whose  ktodred  are  foimd  some  of  the  most  worthy  and 
patriotic  of  our  citizens.  In  communicating  to  you  the  wishei  of 
the  President.  I  do  not  think  it  advisable  to  give  you  more  ezp  icit 
and  mtoute  instructions,  but  earnestly  coounend  to  yo\ir  zeal  uxA 
discretion  a  subject  which  appeals  so  strongly  to  the  universal 
sentiments  of  Justice  and  humanity. 
"  I  am,  sir.  your  obedient  servant. 

"John  Foasfra." 
(2)  The  invaluable  and  long-continued  efforts  of  our  Govdrn- 
ment  to  effectuate  Jewish  emancipation  in  Switzerland  were  de- 
scribed at  length  by  Mr.  Sol.  M.  Stroock  to  Publications  of  the 
American  Jewish  Historical  Society  (no.  11,  pp.  7-52),  and  Dr. 
Cynis  Adler's  above-cited  work  contatos  some  additional  tran- 
scripts of  offlclal  docxunenta  (pp.  25-39).  Several  of  the  S  irlsa 
Cantons  maintained  laws  forbidding  Jews  to  settle  there,  uid 
they  were  absolutely  repealed  only  through  an  amendment  of 
the  Swiss  Constitution,  according  full  religious  liberty,  flrally 
adopted  to  1874.  Secretary  of  State  Lewis  Cass,  under  dat4  of 
November  5.  1867.  wrote  to  our  Minister  to  Switzerland.  Theo«  lore 
8.  Fay: 

"  I  am  directed  by  him  (President  Buchanan)  to  instruct  you 
to  use  all  the  means  in  your  power  to  effect  the  removal  of  the 
odioiis  restrictions  complained  of,  which,  it  is  understood,  are 
contained  to  the  laws  of  but  to\a  of  the  Swiss  Cantons." 

Minister  Fay  repUed  under  date  of  January  19.  1858:  "Is  lall 
endeavor  to  present  the  question  to  ao  clear  a  light  as  to  den  on- 
strate  that  a  more  liberal  course  is  required  by  the  dignity  ind 
even  by  the  material  interest  of  Switzerland  herself.  I  hope  dao 
to  procure  a  larger  toterpretatlon  of  the  law  to  favor  of  lour 
fellow-dtizen.  that  some  practical  benefit  may  Immediately  re- 
sult." Accordingly,  on  May  26.  1859.  Mr.  Fay  presented  his  dsBsl- 
cal  detailed  "  Israelite  Note  "  to  the  Swiss  Government,  and  it  was 
lo  convincing  that  it  was  promptly  printed  In  Ocnnan  and  Tn  ach 
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by  his  authority,  and  was  a  p>otent  factor  in  Inducing  the  cantonal 
laws  to  be  changed.  Secretary  (then  Senator)  Cass  had  previously 
condemned  this  discrimination  to  tlie  Senate,  under  date  of  May 
15.  1854.  sajring: 

"  Jew  and  Gentile,  all  are  equal  in  this  land  of  law  and  liberty, 
and  as  the  former  suffers  most  illiberal  persecution.  Ills  case  is 
entitled  to  the  most  commiseration." 

Agato.  he  wrote  as  to  our  prtoclple  of  religious  liberty: 
"  I  mean  to  say  that  it  suits  all  nations  and  all  times  as  the 
law  of  the  right  implanted  by  the  divine  Law  Giver  In  the  human 
breast,  and  whoever  falls,  be  the  guilty  party  prince  or  people  or 
priest,  will  in  vain  seek  to  avoid  the  Just  consequence  of  presump- 
tuous totolerance." 

(3)  As  to  our  course  concemtog  Rumanian  persecutions,  Ben- 
jamin P.  Peixotto,  himself  a  Jew,  was  appointed  United  States  con- 
sul to  that  prtoclpallty  for  the  express  purpose  of  promoting  Jewish 
emancipation  and  the  cessation  of  anti-Jewish  activity.  President 
Grant  handtog  him  a  letter  of  credence  dated  December  8.  1870, 
which  concluded  with  the  words:  "The  United  States,  knowing 
no  distinction  of  her  own  citizens  on  account  of  religion  or  na- 
tionality, naturally  believes  in  a  civilization  the  world  over  which 
will  secure  the  same  universal  views."  I  was  privileged  in  con- 
nection with  the  late  Simon  WoLf  to  write  a  detailed  account  of 
our  relations  to  Jewish  emancipation  there  to  above-cited  volume 
entitled  "Jewish  Disabilities  in  the  Balkan  States,  etc." — consti- 
tuting no.  34  of  the  PubUcatlons  of  the  American  Jewish  His- 
tcnlcal  Society.  It  was  to  connection  with  those  Balkan  antl- 
Jewiah  activities  that  Charles  Sumner  uttered  the  words  quoted 
hereinbefore. 

(4)  The  book  Just  cited  contains  details  as  to  action  by  the 
great  powers  at  the  Congress  of  Berlin  in  1878  to  order  to  accord 
Jews  full  and  equal  rights  in  the  Balkan  States,  including  excerpts 
from  the  protocol  of  the  Congress  of  Berlto.  It  was  there  that 
Prince  Bismarck,  president  of  the  congress,  described  these  rellg- 
loxis  liberty  clauses  as  provisions  "  which  have  in  view  an  advance 
to  civilization  and  against  which  doubtless  no  cabinet  will  have 
objections  in  prtoclple"  (p.  57);  and  also  stated  (p.  64):  "The 
assent  of  Germany  is  always  given  for  every  motion  favorable  to 
religious  liberty."  In  Dr.  C^rus  Adler's  above-cited  work  attention 
was  called  to  the  fact  that  John  A.  Kasson,  United  States  Minister 
to  Austria,  under  date  of  June  5,  1878,  first  suggested  that  Jewish 
disabilities  be  placed  on  the  agenda  of  the  congress  (pp.  48-50). 
In  his  dispatch  to  the  State  Department  Mr.  Kasson  wrote : 

"  It  would  be  to  the  honor  of  the  United  States  Government  If 
it  could  initiate  a  plan  by  which  at  once  the  condition  of  Ameri- 
can Hebrews,  resident  or  traveling  in  Rumania,  and  the  conditions 
of  natives  of  the  same  race,  could  be  ameliorated  and  their  equal- 
ity before  the  law  at  least  partially  assured.  The  European  con- 
gress is  about  to  assemble  and  will  be  asked  to  recognize  the  Inde- 
pendence of  Rumania.  Would  there  be  any  Just  objection  to  the 
United  States  Government  offering  on  Its  part,  if  the  European 
powers  would  on  their  part,  make  the  same  condition,  to  recognize 
the  independence  of  that  country,  and  to  enter  into  treaty  stipu- 
lations with  its  government,  only  upon  the  fundamental  prelimi- 
nary agreements: 

"  1.  That  all  citizens  or  subjects  of  any  such  foreign  nationality 
shall.  Irrespective  of  race  or  religious  belief,  be  entitled  to  equal 
rights  and  protection  under  the  treaty  and  under  their  laws. 

"  3.  That  all  subjects  or  citizens  luider  the  Jurisdiction  cf  the 
Rumanian  Government  shall,  irrespective  of  their  race  or  reli- 
gious belief,  have  equal  rights  of  trade  and  commerce  with  the 
citizens  or  subjects  of  the  foreign  governments  making  such 
treaty;  equal  rights  to  the  purchase,  consumption,  barter,  or  sale 
of  the  products  of  such  foreign  coiintry,  and  in  sales  of  Rumanian 
products  to  such  aliens;  equal  rights  to  make  contracts  with  the 
citizens  or  subjects  of  sxich  foreign  government,  and  to  be  equally 
protected  by  the  laws  in  the  exercise  of  the  rights  so  secured. 
•  •  •  Your  own  Judgment  will  improve,  doubtless,  the  form  of 
action  above  suggested;  but  it  will  be  sufficient,  I  hope,  to  attract 
your  attention  to  a  question,  the  favorable  solution  of  which 
would  greatly  gratify  the  American  people  and  evoke  especial 
gratitude  from  that  race  which  has  found  in  the  United  States 
absolute  legal  equality  and  sectirlty,  and  the  occasion  of  the 
Congress  is  most  favorable  for  givtog  it  effect  if  approved. 

"  John  A.  Kasson." 

In  above-cited  work  by  Simon  Wolf  and  myself  (p.  42),  a 
dispatch  from  Bayard  Taylor,  then  United  States  Minister  at 
Berlin,  was  quoted  concerning  his  own  efforts  on  behalf  of  Jewish 
rights  at  that  congress,  despite  the  fact  that  the  United  States  did 
not  participate  officially;  it  is  as  follows: 

"  The  chief  interest  which  the  Government  and  people  of  the 
United  States  have  in  the  treaty  is  Its  enforcement  of  religious 
liberty  in  Rumania,  Bulgaria,  and  eastern  Roumelia.  This  is  the 
only  potot  which  I  felt  at  liberty  to  present  unofficially  to  uveral 
members  of  the  congress,  and  I  am  glad  to  report  that  it  was 
opposed  by  none  of  the  statesmen  present." 

(5)  President  Cleveland's  and  Secretary  Bayard's  utterances  as 
to  the  Keiley  affair  have  already  been  adequately  quoted  herein. 

(6)  Secretary  Hay's  famoiis  Rumanian  note  of  1902  was  also 
considered  at  some  length  in  above-cited  work,  Jewish  Disabilities 
to  the  Balkan  States  (pp.  81-82;  133  et  seq.).  The  note  was  pre- 
pared at  the  special  direction  of  President  Theodore  Roosevelt,  and 
was  expressly  framed  to  embrace  non-American  victims  of  Ru- 
manian persecution.  In  Dr.  Cyrus  Adler's  above-cited  work,  page 
54.  the  note  is  reprtoted  to  full  from  our  Foreign  Relations  for 
1903,  page  910  et  seq.  The  following  passage  from  it  are  particu- 
larly germane: 
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"The  political  disabilities  of  the  Jews  to  Rumania,  their  ex- 
clusion from  the  public  service  and  the  learned  professions,  the 
limitations  of  their  civil  rights,  and  the  imposition  upon  them  of 
exceptional  taxes,  tovolvlng,  as  they  do,  wrongs  repugnant  to  the 
moral  sense  of  liberal  modern  peoples,  are  not  so  directly  to  potot 
for  my  present  purpose  aa  the  public  acts  which  attack  the  In- 
herent right  of  man  as  a  breadwinner  In  the  ways  of  agriculture 
and  trade.  The  Jews  are  prohibited  from  owning  land  or  even 
from  cultivating  it  as  common  laborers.  They  are  debarred  from 
residing  in  the  rural  districts.  Many  branches  of  petty  trade  and 
manual  production  are  closed  to  them  to  the  overcrowded  cities 
where  they  are  forced  to  dwell  and  engage,  against  fearful  odds,  to 
the  desperate  struggle  for  existence.  •  •  •  H\iman  beings  so 
circumstanced  have  virtually  no  alternatives  but  submissive  suffer- 
ing or  flight  to  some  land  less  unfavorable  to  them.  Removal 
under  such  conditions  is  not  and  cannot  be  the  healthy,  intelli- 
gent emigration  of  a  free  and  self-reliant  being.  It  must  be,  to 
most  cases,  the  mere  transplantation  of  an  artificially  produced 
diseased  growth  to  a  new  place.  •  •  •  The  teachings  of  his- 
tory and  the  experience  of  oxir  own  Nation  show  that  the  Jews 
possess  in  a  high  degree  the  mental  and  moral  qualifications  of 
conscientious  cltizenhood.  No  class  of  emigrants  is  more  welc(»ne 
to  our  shores  when  coming  equipped  and  inspired  with  the  high 
puri>ose  to  give  the  best  service  of  heart  and  brato  to  the  land 
they  adopt  of  their  own  free  will.  But  when  they  come  as  out- 
casts, made  doubly  paupers  by  physical  and  moral  oppression  in 
their  native  land,  and  thrown  upon  the  long-suffering  generosity 
of  a  more-favored  community,  their  migration  lacks  the  essential 
conditions  which  make  alien  immigration  either  acceptable  or 
beneficial.  So  well  is  this  appreciated  on  the  continent  that,  even 
in  the  countries  where  antlsemitism  has  no  foothold  it  is  difficult 
for  these  fleeing  Jews  to  obtain  any  lodgment.  America  is  their 
only  goal. 

"  The  United  States  offers  asyliun  to  the  oppressed  of  all  lands. 
But  Its  sympathy  with  them  In  no  wise  impairs  its  liberty  and 
right  to  weigh  the  acts  of  the  oppressor  in  the  light  of  their 
effects  upon  this  country,  and  to  Judge  accordingly.     •     •     • 

"  Whether  consciously  and  of  purpose  or  not,  these  helpless  peo- 
ple, burdened  and  spumed  by  their  native  land,  are  forced  by  the 
sovereign  power  of  Rumania  upon  the  charity  of  the  United 
States.  This  Government  cannot  be  a  tacit  party  to  such  an  in- 
ternational wrong.  It  is  constrained  to  protest  against  the  treat- 
ment to  which  the  Jews  of  Rumania  are  subjected,  not  alone 
because  it  has  unimpeachable  ground  to  remonstrate  against  the 
resultant  tojury  to  Itself,  but  in  the  name  of  humanity.  The 
United  States  may  not  authoritatively  appeal  to  the  stlp\ilatlons 
of  the  Treaty  of  Berlin,  to  which  it  was  not  and  csinnot  become  a 
signatory,  but  it  does  earnestly  appeal  to  the  prtociples  consigned 
therein,  because  they  are  the  principles  of  totemational  law  and 
eternal  Justice,  advocating  the  broad  toleration  which  that  solemn 
compact  enjoins,  and  standing  ready  to  lend  its  moral  support  to 
the  fulfillment  thereof  by  Its  cosignatories,  for  the  act  of  Rumania 
Itself  has  effectively  Joined  the  United  States  to  them  as  an 
toterested  party  in  this  regard." 

At  the  Bucharest  Peace  Conference,  at  the  close  of  the  Balkan 
war,  our  Minister  at  Bucharest  on  August  5,  1913,  at  the  direction 
of  Secretary  Bryan,  suggested  Inclusion  of  a  religious-  and  civil- 
liberty  provision  in  the  peace  treaty  for  the  protection  of  Jewish 
inhabitants  of  territory  about  to  be  transferred  from  Bulgaria  to 
Rumanian  sovereignty,  with  the  result  that  appropriate  declara- 
tions were  made  by  the  Rumanian  plenipotentiary  (Kohler  A 
Wolf's  Jewish  Disabilities  In  the  Balkan  States,  pp.  91-94). 

The  United  States,  at  Secretary  Root's  Instance,  also  participated 
In  the  Algeciras  Conference  of  1906,  chiefly  for  the  protection  of 
the  Jews  to  Morocco  (Kohler's  Jewish  Rights  at  International  Con- 
gresses, in  American  Jewish  Year  Book  of  1917-18,  p.  155,  quoting 
the  official  protocol  for  April  2,  1906,  of  that  conference  appeartog 
to  Nouveau  Recueil  General  de  Traltes,  3d  series,  vol.  34,  pt.  1. 
pp.  229-230). 

(7)  President  Theodore  Roosevelt's  course  in  connection  with 
the  Kishineff  massacre  petition  In  1903,  was  outlined  herein,  and 
is  described  at  length  In  Oscar  S.  Straus'  Under  Four  Administra- 
tions (pp.  171-3).  In  order  to  ensure  knowledge  by  the  Czar  him- 
self of  the  feelings  of  America  at  large  about  these  anti-Jewish 
atrocities,  the  entire  contents  of  the  petition  were  embodied  to  a 
dispatch,  inqtilrtog  whether  the  Czar  wo\ild  receive  the  petition. 

(8)  The  controversy  with  Russia,  resulting  In  the  abrogation  of 
our  treaty  of  1832  because  of  discriminations  against  Jewish 
holders  of  American  passports,  called  forth  the  despatches,  ex- 
cerpts from  which  appeared  in  section  1  hereof,  besides  many 
others.  Most  of  these  were  collated  in  the  261 -page  volume  pub- 
lished by  our  Government  above  cited,  entitled  "  Termination  of 
the  Treaty  of  1832  between  the  United  States  and  Russia — Hear- 
ing before  the  Committee  on  Foreign  Affairs  of  the  House  of  Rep- 
resentatives, Monday,  December  11,  1911  ",  which  also  includes 
statsments  before  the  committee  and  the  proceedtogs  of  an  im- 
portant mass  meeting  at  Carnegie  Hall,  December  6.  1911.  A 
related  volume  was  published  by  the  Government,  which  contains 
the  Senate  hearing  of  the  same  month.  Dr.  Cyrus  Adler's  above- 
cited  work  conveniently  reprints  many  of  our  state  pap>ers  on  the 
subject  (pp.  73-115).  In  the  supplementary  American  chapters  of 
a  work  entitled  "  God  in  Freedom  ",  by  Luigi  Luzzattl,  late  Prime 
Minister  of  Italy,  the  history  of  the  abrogation  movement  was 
outlined  by  me,  and  a  famous  address  in  aid  of  it  by  Louis 
Marshall  also  appeared  (pp.  705-734).  It  is  not  well  known,  liow- 
ever.  that  Secretary  Blaine  sought  to  initiate  an  avowed  Joint 
diplomatic  movement  with  England  against  Bxuaia's  coxirse.  not 


confined  to  discriminations  against  American  and  English  citizens, 
respectively.  This  despatch  does  not  appear  to  our  published 
Foreign  Relations,  probably  because  the  efforts  to  Induce  Eng- 
land to  Join  us  were  still  pending  when  the  volume  of  our  For- 
eign Relations  to  question  was  published.  I  quote  from  a  photo- 
static transcript  in  my  possession  of  Secretary  Blaine's  instruc- 
tions to  James  Russell  Lowell,  then  United  States  Minister  at 
London,  dated  November  23,  1881.  the  following  excerpts: 

"  I  am  well  aware  that  the  domestic  enactments  of  a  state  to- 
ward  its  own  subjects  is  not  generally  regarded  as  a  fit  matter 
for  the  Intervention  of  another  todependent  power.  But  when 
such  enactments  directly  affect  the  liberty  and  property  of  foreign- 
ers who  resort  to  a  country  luider  the  supposed  guarantee  of 
treaties  framed  for  the  most  liberal  ends,  when  the  conscience  of 
an  alien  owing  no  allegiance  whatever  to  the  local  sovereignty, 
is  brought  under  the  harsh  yoke  of  bigotry  or  prejudice  which 
bows  the  necks  of  the  natives,  and  when  enlightened  appeals  made 
to  humanity,  to  the  prtociples  of  Just  reciprocity  and  to  the 
advanctog  spirit  of  the  age,  to  behalf  of  tolerance,  are  met  with 
totimations  of  a  purpose  to  still  further  burden  the  unhappy 
sufferers  and  so  to  necessarily  increase  the  disability  of  foreigners 
of  like  creed  resorting  to  Russia,  it  becomes  to  a  high  sense  a 
moral  duty  to  our  citizens  and  to  the  doctrines  of  religious  free- 
dom we  ao  strongly  uphold,  to  seek  proper  protection  for  those 
citizens  and  tolerance  for  their  creed,  in  foreign  lands,  even  at  the 
risk  of  criticism  of  the  municipal  laws  of  other  States. 

"  It  cannot  but  be  toexpresslbly  painful  to  the  enlightened 
statesmen  of  Great  Brltato,  as  well  as  of  America,  to  see  a  dis- 
carded prejudice  of  the  dark  ages  gravely  revived  at  this  day — to 
witness  an  attempt  to  base  the  policy  of  a  great  and  sovereign 
state  on  the  mistaken  theory  that  thrift  is  a  crime  of  which  the 
luithrifty  are  the  tonocent  victims,  and  that  discontent  and  disaf- 
fection are  to  be  diminished  by  tocreaslng  the  causes  from  which 
they  arise.  No  student  of  history  need  be  remtoded  of  the  les- 
sons taught  by  the  persecutions  of  the  Jews  to  Central  Europe, 
and  on  the  Spanish  peninsula.  Then,  as  now.  to  Russia,  the 
Hebrew  fared  better  to  bustoess  than  his  neighbor;  then,  as  now, 
his  economy  and  patient  todustry  bred  capital,  and  capital  bred 
envy,  and  envy  persecution,  and  persecution  disaffection  and  social 
separation.  The  old  tradition  moves  to  its  unvarying  circle — the 
Jews  are  made  a  people  apart  from  other  peoples,  not  of  their 
volition,  but  because  they  have  been  repressed  and  ostracized  by 
the  communities  to  which  they  are  mixed.  The  ghetto  of  medieval 
times  still  preaches  Its  eloquent  lesson,  whlcb  the  nations  have 
done  well  to  heed.  In  Great  Britain  and  to  the  United  States, 
the  Israelite  is  not  segregated  from  his  fellowmen,  a  social  Esau, 
alike  repellent  and  repelled.  His  equal  part  to  our  aocial  frame- 
work is  unchallenged:  his  thrift  and  industry  add  to  the  wealth  of 
the  state;  and  his  loyalty  and  patriotism  are  xmquestlonable.  So. 
likewise,  to  the  great  states  of  Europe,  untU  we  reach  the  Russian 
frontier,  the  Carpathian  chato  on  the  Strait  of  Gibraltar.  The 
Empire  of  the  Czar,  to  Its  treatment  of  native  Hebrews,  ranks 
strangely  with  the  Rumania  of  the  past  before  the  enlightened 
coxinsels  of  the  Treaty  of  BerUn  prevailed,  and  with  the  Morocco 
of  the  present, 

"  It  was  perfectly  clear  to  the  mind  of  the  late  President  that  an 
amelioration  of  the  treatment  of  American  laraelltca  to  Ruaala 
could  only  result  from  a  very  decided  betterment  of  the  condi- 
tion of  the  native  Hebrews— that  any  step*  taken  toward  the  re- 
lief of  one  would  neceaaarily  react  to  favor  of  the  other — and  that, 
under  the  peculiar  and  abnormal  aapecta  of  the  case,  it  U  com- 
petent and  proper  to  urge  upon  Ruaala  action  In  consonance  with 
the  spirit  of  the  age.  To  hii  aucceaaor  to  the  chief  magistracy. 
these  conclusions  are  no  leaa  evident.  And  I  am  charged  by  the 
President  to  bring  the  subject  to  the  formal  attention  of  Her 
Brlttanlc  Majesty's  Oovemment  to  the  firm  belief  that  the  com- 
munity of  toterests  between  the  United  States  and  *"g'»^"f1  to 
this  great  question  of  civil  rights  and  equal  tolerance  of  creed  for 
their  respective  citizens  to  foreign  parts  will  lead  to  consideration 
of  the  matter  with  a  view  to  conunon  action  thereon.  Should  the 
views  of  the  two  Governments  be  found  to  agree  herein.  It  would 
seem,  moreover,  a  propitious  time  to  initiate  a  movement  which 
might  also  embrace  other  powers  whose  service  in  the  work  of 
progress  is  commensijrate  with  our  own,  to  the  end  that  Russia 
may  be  beneficially  Influenced  by  their  cumulative  representations 
and  that  their  several  citizens  and  subjects  visiting  the  territory  of 
the  Empire  on  law-observing  missions  of  private  toterest,  shall  no 
longer  ftod  their  subjection  of  conscience  to  military  fcmns  and 
procedure  which  obtains  nowhere  else  to  Europe. 

"  You  may  read  this  despatch  to  Lord  Oranvllle  and.  If  he  desires 
it,  leave  with  him  a  copy.  You  will  say  to  him  at  the  same  time 
that,  while  abating  no  part  of  his  totentlon  to  press  upon  the 
Russian  Government  the  Just  claim  of  American  citizens  to  leas 
harsh  treatment  to  the  Empire  by  reason  of  their  faith,  the  Presi- 
dent will  await  with  pleasure  an  opportunity  for  a  free  toterchange 
of  views  upon  the  subject  with  the  Government  of  Her  Majesty." 

When  Mr.  Lowell  presented  this  despatch  to  Lord  OranTllle,  the 
latter  stated  that  "Her  Majesty's  Government  would  always  IM 
most  happy  to  act  to  concert  with  that  of  the  United  Statea  on 
any  question  regarding  religious  liberty  ",  but  ultimately,  appar- 
ently for  political  reasons.  England  did  not  cooperate  with  us  to 
the  plan. 

(9)  The  course  of  President  Wilson  and  Colonel  House  at  the 
Peace  Conference  of  1919  to  promoting  the  adopUcm  of  minority 
protective  treaty  clauses,  including  protection  to  rtfiglotu  minori- 
ties, is,  of  course,  well  known.  It  was  my  prlyUege  to  publish  a 
detailed  history  o<  this  movement  In  another  one  at  the  supple- 
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mentary  ehmptetfi  of  Ltnaattl's  Ood  In  Freedom.  pac««  TSS-TM. 
and  ryprtnt  ae  part  thereof  an  addr««  on  some  pfcaaes  of  the  sub- 
ject by  the  late  Lou!«  Marshall,  who  played  so  Important  a  lole  In 
their  adoption.  Rrtated  to  the  same  is  Prestdent  Wllaon's  ap  K>4nt- 
ment  of  the  ao-called  "  Morgrenthau  mlRskm  "  to  investt^te  f  oUab 
atrocities  agatnjt  the  Jews  (Id.  p.  7«».  Reference  is  majde  u> 
these  chapters  as  also  to  the  authoritative  exposition  of  the  Polish 
minorities  treaty  by  the  Allies,  signed  on  their  behaW  by  M  .  Cle- 
meneeau  (id.,  pp  746-750 1.  These  show  how  largely  prottctlon 
of  Jewish  minorities  from  violence  and  from  civil,  politica .  and 
rell^ous  discrimination  was  aimed  at  by  these  treaties.  Altl  lOugh 
the  treaties  themseh-es  were  imposed  only  on  newly  erected  I  tates. 
Kke  Poland.  It  should  be  remembered  that  the  declaration  that 
infractions  of  the  rights  of  racial,  religious,  or  linguiatic  minorities 
"constitute  oblleation^  of  international  concern" — found  la  the 
Polish  treaty — is"  the  statement  erf  a  general  principle  of  inlema- 
tlonal  law.  (See  Poliato  Treaty.  American  Journal  of  Interna  Jonal 
Law.  October  I»19  Supplement,  pp.  433-433.)  As  heretttfore  (hown 
(p.  39).  Secretary  Hay  so  treated  the  similar  clauses  of  tbe  "Iteaty 
of  Berlin. 

in.  The  United  States,  however.  Is  not  limited  to  general  con- 
sideration of  humanity  and  mere  "intercession"  in  connection 
with  Germany's  treatment  of  her  racial,  religious,  or  linguistic 
minorities,  for  Germany  made  express  pledges  to  tbe  united 
States  and  the  other  Allies  at  tbe  Peace  Conference  guaranteeing 
protection  of  her  own  religious  and  racial  minorities  equal  to 
that  established  for  Poland's  minoritiee  by  express  treaty,  rhese 
pledges  prohibit  not  merely  physical  violence  to  her  Jewis  i  in- 
habitants but  accord  to  them  equality  of  civil  and  political  i  Ights 
of  all  kinds.  Bach  of  the  many  anti-Semitic  planks  of  th  r  Na- 
tional Socialist  Party  platform  directly  contravenes  these  ple[lges.' 
At  the  Peace  Conference  Germany  herself  was  aware,  befor?  the 
treaty  was  completed,  that  she  would  lose  territory  inhabit!  d  by 
Germans  to  Poland  and  other  states  by  enforced  cession.  Accord- 
ingly, her  delegates  on  May  29.  1»19,  delivered  a  written  f1«<*?« 
to  the  Allies  binding  herself  to  accord  equal  protection,  but  isked 
for  treaty  mlnortty  protective  claxises  In  the  Polish  and  other 
treaties  establishing  new  states.  Her  written  pledge  is  as  fellows 
(Kraus  «c  R6dlger*s  Urkunden  zum  Prledensvertrag  von  Versailles 
Ton  28  Jxmi  1919.  vol.  I,  p.  456.  translated  in  International  Coacili- 
ation,  October  1919,  no.  143.  p  30,  entitled  "Comments  by  the 
German  Delegation  on  the  Conditions  of  Peace  ")  : 

"  Germany  advocates  In  principle  the  protection  of  nal  lonal 
minorities.  The  protection  may  be  settled  to  the  best  pi.OT»ose 
within  the  scope  of  the  Lea«fue  of  Nations.  Germany,  on  her  part, 
however,  must  demand  such  asstirances  as  are  already  fixed  by 
the  peace  treaty,  for  those  German  minorttles  which,  by  ceiBlon. 
will  pass  over  into  alien  sovereignty.  Such  minorities  must  be 
afforded  the  posslbflity  of  cultivating  their  German  characteris- 
tics, especially  through  permission  to  maintain  and  attend  Ger- 
man schools  and  churches,  and  to  publish  German  papers.  /  still 
more  extensive  crrltural  autonomy  based  on  national  registration 
(Kolosten  would  be  desirable.  Germany  on  her  part  Is  rea[>lved 
to  treat  minorities  of  alien  origin  in  her  territories  according  to 
the  same  principles."  (See  also  Maier's  The  Drafting  a  the 
Covenant.  11.  759). 

A  few  days  before  this  was  written,  the  draft  of  the  mlrorlty 
protective  clauses  of  the  Polish  treaty  had  been  submitted  b  r  the 
Oommlttee  on  New  States  of  the  Peace  Conference  to  Polandi  and 
Germany  knew  their  tenor,  so  that  this  was  said  with  eiress 
reference  to  such  clauses,  which  Germany  asked  to  have  lm]K)eed 
OB  Poland  and  other  new  states.  Accordingly,  the  Allies  acc^pted 
Germany's  offer,  and  on  the  one  band  overruled  tbe  protests  of 
tbe  new  sUtes  at  being  thus  discriminated  against,  and  o4  th« 
other  abandoned  any  intention  to  bind  Germany  by  such  exbress 
treaty  limitations,  accepting  her  pledge  Instead.  This  was  in 
terss  stated  to  Germany  by  the  Allies  tmder  date  of  Juns  16. 
1919.  o«cially.  to  the  effect  that  they  "are  prepared  to  accord 
guaranties  under  the  protection  of  the  League  of  NaUons  foi"  the 
educational.  reHgioue.  and  c\iltural  rights  of  G«rman  minorities 
traniferred  frotn  the  German  Empire  to  the  new  states  created 
by  treaty.  They  take  note  of  the  statement  at  the  German  dele- 
gates that  Germany  is  determined  to  treat  foreign  minorities 
within  her  t«Titory  according  to  the  same  prtnctples  "  (M:Uer's 
XkBfUng  of  tbe  Covenant.  I.  548;  Intematlooal  ConcilU.Uon 
Hovcmber  1919,  no.  144,  p.  31,  qtioted  by  me  Ua  LozsatU  s  GkI  In 
Freedom,  p.  773)* 


»See    the    platform    reprinted    In    Alfred    Roaenbexg- 
Grrmds&tze  und  Zlele  der  HAJDJk.  (1980):  •iao  Mildred  S. 
burner's  The  Hitler   Movement   in  Germany   (Fveelgn  Policj 
formatioB  Service),  and  htr  The  Jews  in  the  Tblrd  Belch.  Oc: 
1933.     Ste  now   alao  The   Jews   In   Nazi   Oennaay.   publishel 
the  ABMrican  Jewish   Committee    (MQ3.   pp.   »-41).   and 
Waterman  Wiae's  Swastika— the  Naai  Terror   (N.Y..   1903.  pp 
42).  quotlBC  mtlerUm,  the  Iroo  Fist  in  Gwmany.  by  Nordkrus. 

•See  cmpbaals  on  tbeae  pledges   In  tte  protest   signed   1 
OBttaffiilabad  members  of  tbe  New  York  bar.  reprinted  In  tbe 
to  N«l  Gemoany.  pp.  93-94.     The   slgnars   tnchxlcd   two 
Ututed   States  Secretaries    at   State.    EUbu   Root   and 
Colby,  acting  Secretary  of  State  Pnlk,  two  fcnacr  United 
Ambassadors.  John  W.  Davis  and  James  W.  Gerard,  and  such 
ttngatabed  Ti-artan  at  tbe  American  bar  as  Cbarlsa  C.  Borl 
Samuel  Seabary.  George  W.  Wlckerabam,  Henry  W.  Tart. 
H.  StRmc  Ytetor  J.  Dowling.  Morgan  J.  CBrten.  Jamas  A.  > 
matt,  C.  S.  Hughes.  Jr.,  Joseph  H.  Cboate.  Jr,  Ogden  L.  MMla. 

■Bond  B.  IVMdtok.  Paml  D.  Cravatb.  Cbaiias  8. 

L.  Miller,  and  George  Gordon  Battle. 
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r      Germany's  guaranties  were  accepted  all  tbe  more  freely  because 

;  she  herself  had  imposed  minority  protective  clausea  on  Rumania 

by  the  peace  of  Bucharest  of   May  7.   1918,  coverln?   equality  of 

religious,  civil,  and  political  rights,  including  the  Jews  specifically 

(Id.,  pp.   773-774). 

Accordingly.  Germany  stands  pledged  to  the  United  States  and 
the  other  Allies  to  carry  out  all  the  provisions  for  the  protection 
of  her  religious,  racial,  and  linguistic  minorities  that  are  contained 
in  tbe  Polish  minority  treaty.     These  Include: 

(1 )  "  Pull  and  complete  protection  of  life  and  liberty  to  all  in- 
habitants •  •  •  without  dl.stlnction  of  birth,  nationality. 
language,  race,  or  religion."  and  "  free  exercise,  whether  public  or 
private,  of  any  creed,  religion,  or  belief,  whose  practices  are  not 
inconsistent  with  public  order  or  public  morals  "  (art.  2). 

(2)  Recognition  as  nationals,  ipso  facto  and  without  the  re- 
quirenjent  of  any  formality  of  (3erman.  Austrian.  Hungarian,  or 
Russian  nationals  habitually  resident  at  the  date  of  the  coming 
Into  force  of  the  present  treaty  (art.  3). 

(3)  Admission  and  declaraiion  to  be  nationals  Ipso  facto  and 
without  tbe  requirement  of  any  fom\aIity  of  ;>ersotts  born  In  said 
territory  of  parents  habitually  resident  there   (art.  4). 

(4)  Undertaking  that  no  hindrance  shall  be  placed  in  the  way 
ot  tbe  exercise  of  the  right  to  choose  nationality   (art.  5). 

(5)  All  persons  bom  in  said  territory  not  nationals  of  another 
state  shall  ipso  facto  become  (German)   nationals  (art  6). 

(9)  An  nationals  shall  be  equal  before  the  law  and  shall  enjoy 
tbe  same  civil  and  political  rights  without  distinction  as  to  race, 
language,  or  religion.  Difference  of  leligion.  creed,  or  confe-ssion 
shall  not  prejudice  any  national  in  matters  relating  to  the  enjoy- 
ment of  civil  or  religious  rights,  as,  for  instance,  admission  to 
public  employments,  functions  and  honors,  or  the  exercise  of 
professions  and  Industries.  No  restrictions  shall  be  lmp<>sed  on 
the  free  use  by  any  national  of  any  language  in  private  inter- 
course, in  religion.  In  the  press,  or  in  pubtlcatious  of  any  kind 
or  at  public  meetings  (art.  7). 

(7)  Nationals  who  belong  to  racial,  religious,  or  llnsrulstlc  mi- 
norities shall  enjoy  the  same  treatment  of  security  In  law  and  in 
fact  as  the  other  nationals  (art    8). 

It  will  be  remembered  that  Germany  successfully  Invoked  the 
jurisdiction  of  the  World  Court  to  enforce  these  very  articles  as 
against  Poland  (Advisory  Opinion  No.  7  of  Sept.  1.5.  1923).  When 
these  treaty  clauses  were  being  drafted,  strong  eflfort-s  were  n^ade 
to  authorize  the  minorities  Involved  them«;lves  to  bring  com- 
plaints against  their  Infracting  state  before  the  Leaeue  of  Nations 
and  the  World  Court,  but  President  Wilson  (who  more  than  any- 
CHie  else  was  responsible  for  their  adoption  >  rejected  the.-c  sug- 
gestions, stating  that  It  wotild  be  dangerotjs  and  ill-advised  to 
permit  such  a  course,  and  he  let  enforcement  rest  instead  on  the 
cmnplalnts  of  other  nations.  He  said  at  a  conference  with  Louis 
Marshall  and  Dr.  Cyrus  Adler  In  Paris  qp  May  26.  1919  (to  quote 
from  a  contemporary  record  of  the  interview,  a{>pearlng  in  the 
Luzzattl  book.  pp.  784-78.5)  : 

"  The  President  spoke  at  some  length  on  this  subject,  explain- 
ing that  he  thought  it  was  not  in  the  Interest  of  the  minorities 
themselves  that  they  should  make  the  appeal,  and  indeed  they 
eould  not  unless  they  were  recognized  as  an  Independent  corpo- 
rate or  legal  entity,  which  he  considered  Inadvisable.  As  for  the 
Jews,  it  seemed  to  him  that  the  Jews  of  America  and  England 
would  keep  a  close  watch  over  the  affairs  of  their  brethren  la 
eastern  Europe,  and  if  there  were  any  infractions  of  the  treaty 
they  would  have  the  right  to  bring  them  to  the  attention  of  their 
government  and  through  their  governments  to  the  League  of 
Nations." 

While  Germany  possibly  succeeded  in  eliminating  League  of 
Nations  jurisdiction  by  giving  the  voluntary  pledges  instead.*  tbe 
obllgiatlon  created  by  these  pledges  remains  and  l.<?  enforceable  by 
our  own  Government.  It  is  obvious  that  P»resident  Wilson  relied 
chiefly  upon  representation  from  our  own  Government  (and  Eng- 
land) to  enforce  Jewish  minority  rights.  I  understand  it  to  be  a 
fact  that  some  of  the  Jews  of  Germany  do  not  regard  them-selves 
as  a  "  minority  group  ",  not  even  a  religious  mlnortty,  in  view  of 
the  equality-  of  rights  provisions  of  the  German  constitutions  of 
1871  and  1919,  but  the  present  German  Government  treats  them 
as  such  and  as  devoid  of  fundamental  rights,  and  the  treaties 
expressly  Impose  obligations  quite  Independent  of  any  law,  consti- 
tution, or  regulation  of  an  Infracting  State.  Under  these  treaties 
tbe  Jews  clearly  constitute  a  "  religious  minority  "  In  a  country 
Inhabited  by  a  majority  of  Christians,  and  It  was  so  held  by  the 
committee  of  legal  experts  whom  the  Council  of  the  League  of 
Rations  called  in  for  advice  In  the  Bernhelm  case,  presently  to  be 
considered.     (See  infra,  pp.  62-83.) 

We  Jews  constitute  a  "  religloiis  minority  -  even  In  the  United 
States,  wbere  constitutions  accord  us  "  equal  rights."  As  applied 
to  eltlaens.  such  racial  or  religious  discriminations  are  unthink- 
able for  the  American  people.  As  concerns  resident  aliens,  too, 
as  seen,  we  accord  them  substantially  all  the  civil  and  religious 
rights  of  citizens,  though  we  have  curtailed  admission  of  aliens 
in  order  to  preserve  American  standards  of  living.  As  said  by  * 
Praldent  Theodore  Roosevelt  In  a  famous  p>as6age  in  his  Presi- 
drntlal  message  of  1906  with  respect  to  the  Japanese  school  ques- 
tion of  California:    "  Not  only   must   we  treat   all   nations  fairly. 


•  But  see  to  the  contrary  Hon.  Norman  Bentwlch's  pamphlet  th« 
League  of  Nations  and  Racial  Persecution  in  Germany  (London, 
1983)  and  Rev.  Sidney  E.  Goldstein's  The  League  of  Natk>na  and 
ttom  Grounds  for  Action  in  Behalf  of  the  Jews  of  Germany  (N  Y 
1993):  also  Report  of  Sixth  Committee  ot  League  of  Natlonii 
Assembly.  Oct.  10.  1933. 
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but  we  must  treat  with  Justice  and  good  will  all  Immigrants  wbo 
come  here  under  the  law.  Whether  they  are  Catholics  or  Protes- 
tants, Jew  or  Gentile,  whether  they  come  from  England  or  Ger- 
many, Russia,  Japan,  or  Italy,  matters  nothing.  All  we  have  a 
right  to  question  is  the  man's  conduct." 

That  these  pledges  are  legally,  and  not  merely  morally,  bind- 
ing, follows  from  a  very  recent  analogous  opinion  of  tbe  World 
Court  In  the  Eastern  Greenland  jcase,  involving  conflicting  claims 
by  Denmark  and  Norway,  handed  down  April  5,  1933,  which  was 
considered  by  Prof.  James  W.  Gamer  in  an  editorial  in  tbe 
July  1933  issue  of  the  American  Journal  of  International  Law 
(pp.  493-7)  entlUed  "The  International  Binding  Force  of  Uni- 
lateral Oral  Declarations."  Other  similar  precedents  were  also 
collated  there  by  Professor  Garner.  The  case  Involved  a  promis- 
sory oral  declaration  by  the  Norwegian  Minister  of  Foreign  Affairs, 
made  July  22.  1919.  to  the  Danish  Minister  of  Foreign  Affairs  to 
the  effect  that  "  plans  of  the  Danish  Government  over  eastern 
Greenland  would  meet  with  no  opposition  on  the  part  of  Nor- 
way." The  declaration  was  at  once  reduced  to  writing  and  Ini- 
tialed by  the  Norwegian  Minister,  but  not  ratified  by  their  Parlia- 
ment, not  registered  with  the  Secretariat  of  the  League.  Norway 
conceded  before  the  World  Court  the  fact  of  the  making  of  the 
declaration,  but  contended  that  It  was  merely  a  diplomatic  assur- 
ance of  Norway's  benevolent  attitude,  and  not  a  binding  promise 
having  the  force  of  a  treaty  obligation;  also  that  her  Minister  of 
Foreign  Affairs  was  not  competent  to  bind  his  state  by  such  dec- 
laration, that  international  law  attributes  legal  force  only  to  those 
acts  of  a  foreign  minister  which  fall  within  his  constitutional 
authority.  The  court,  however,  sustained  the  obligatory  char- 
acter of  this  assurance,  saying  in  the  majority  opinion: 

"  The  (Dourt  considers  it  beyond  all  dispute  that  a  reply  of  this 
nature  given  by  the  Minister  of  Foreign  Affairs  on  behalf  of  his 
Government  in  response  to  a  request  by  the  diplomatic  represen- 
tative of  a  foreign  power,  in  regard  to  a  question  falling  within  his 
province.  Is  binding  upon  the  country  to  which  the  Minister 
belongs." 

Judge  AnzUottl's  dissenting  opinion  turned  on  other  grounds, 
and  also  admitted  that  the  declaration,  although  a  verbal  one, 
was  a  valid  agreement,  and  as  such  binding  upon  Norway,  par- 
ticularly since  both  parties  were  agreed  as  to  its  existence  and 
tenor,  and  therefore  no  question  of  proof  was  Involved.  He 
thought  that  the  question  whether  Norwegian  constitutional  law 
authorized  the  Foreign  Minister  to  make  the  declaration  was  one 
which  did  not  concern  Denmark.  It  was  M.  Ihlen's  duty  to  refrain 
from  giving  his  reply  until  he  had  obtained  any  consent  that 
might  be  required  under  the  Norwegian  laws.  If  he  violated 
those  laws,  that  Involved  a  question  of  national  responsibility 
which  was  of  no  concern  to  Denmark,  and  had  no  effect  upon 
the  binding  force  of  the  Norwegian  declaration. 

Prof.  Alexander  N.  Sack  has  kindly  called  my  attention  to  the 
following  additional  authorities  as  to  the  binding  character  of 
such  pledges: 

"  Hall's  International  Law,  eighth  edition,  edited  by  A.  P.  Hlgglns 
( 1924 )  383 :  '  Usage  has  not  prescribed  any  necessary  form  of 
international  contract.  A  valid  agreement  is  therefore  concluded 
as  soon  as  one  party  has  signified  his  intention  to  do  or  to  refrain 
from  a  given  act,  conditionally  upon  the  acceptance  of  his  declara- 
tion cf  intention  by  the  other  party  as  constituting  an  engage- 
ment, and  so  soon  as  such  acceptance  is  clearly  indicated.  Be- 
tween the  binding  force  of  contracts  which  barely  fulfill  these 
requirements,  and  of  those  which  are  couched  In  solemn  form, 
there  Is  no  difference.  Prom  the  moment  that  consent  on  both 
sides  Is  clearly  established,  by  whatever  means  it  may  be  shown, 
a  treaty  exists  of  which  the  o'ollgatory  force  is  complete.' 

"Hall,  Ibidem,  at  385:  'Tacit  ratification  takes  place  •  •  • 
when  persons  •  •  •  enter  Into  obligations  in  notes  or  In 
any  other  way  for  which  express  ratification  Is  not  required  by 
custom,  without  their  action  being  repudiated  so  soon  as  It  be- 
comes known  to  the  authority  In  fact  capable  of  definitely  binding 
the  State.'  (See  also  Bluntschll,  Droit  International,  no.  417.)" 
By  the  treaty  between  the  United  States  and  Germany  signed 
August  25,  1921  (Treaties,  Conventions,  International  Acts  Proto- 
cols, and  Agreements  Between  the  United  States  and  Other 
Powers,  1910-23,  vol.  HI,  p.  2596  et  seq.).  the  United  States  re- 
served the  right  to  enforce  these  pledges  and  similar  rights.  It 
was  there  recited  and  provided: 

"  Considering  that  the  United  States,  acting  in  conjunction 
with  its  cobelllgerants,  entered  Into  an  armistice  •  •  •  in 
order  that  a  treaty  of  peace  might  be  concluded; 

"  Considering  tbat  the  Treaty  of  Versailles     •     •      •     came  into 

force     •      •     •     but  had  not  been  ratified  by  the  United  States; 

"  Considering  that  the  Congress  of  the  United  States  passed  a 

joint  resolution,  approved  by  the  President  July  2,   1921,   which 

reads  in  part  as  follows: 

" '  Resolved,  •  •  •  that  the  state  of  war  •  •  •  la 
hereby  declared  at  an  end  •  •  •  (See.  2.)  That  In  making 
this  declaration,  and  as  a  part  of  it,  there  are  expressly  reserved 
to  the  United  States  of  America  and  Its  nationals  any  and  all 
rights  •  •  •  to  which  it  or  they  have  become  entitled  under 
the  terms  of  the  armistice  •  •  •  or  which,  under  the  Treaty 
of  Versailles,  have  been  stipulated  for  its  or  their  benefit;  or  to 
which  it  is  entitled  as  one  of  the  principal  allied  and  associated 
powers     •     •     •     or  otherwise     •      •      •.' 

"Articlb  I,  Germany  undertakes  to  accord  to  the  United  States, 
and  the  United  States  shall  have  and  enjoy,  all  the  rights  •  •  •" 
specified  In  the  aforesaid  joint  resolution     •      *     •." 

In  article  II  of  this  treaty,  subdivision  2,  It  was  provided  that 
the  United  States  "  shall  not  be  bound  by  the  provisions  of  part  I 


of  tbat  treaty  •  •  •  which  relate  to  the  oofrenaLCt  of  the 
League  of  Nations,  nor  shall  tbe  United  State*  be  boxind  by  any 
action  taken  by  the  League  of  Nations,  or  by  the  council  or  by  the 
assembly  thereof,  unless  the  United  Stetea  ehaU  expressly  give  ita 
assent  to  such  action."  By  subdlrlalon  4  "the  United  Stetee  la 
privileged  to  participate  in  the  Reparatloo  Oommlaekm.  •  •  • 
and  In  any  other  commlaslon  establlahed  \inder  the  treaty  or  un* 
der  any  agreement  supplemental  thereto,  •  •  •  (but)  la  not 
bound  to  parUclpate  in  any  such  commlsalon  unlees  it  shall  elect 
to  do  so." 

Our  treaty  of  friendship,  oonuneroe.  and  consular  rights  with 
Germany  of  December  8.  1923.  proclaimed  October  14,  1035  (42 
U.S.Statli.  2133)  also  contains  comprehensive  religious  liberty 
provisions. 

Stresemann.  in  his  famous  speech  before  the  German  Reichstag 
of  February  9.   1926.  said: 

"  We  can  champion  the  catise  of  German  minorities  abroad  with 
full  conviction  and  good  conscience  only  if  we  accord  to  minorities 
in  our  German  fatherland  tbe  same  rights  which  we  demand  for 
Germans  abroad"  (Krler.  "Das  Recht  der  Mlnderhelten ",  1931. 
p.  197). 

In  the  official  communication  to  tbe  League  entitled  "  ObserTa- 
tlons  of  tbe  German  Government  Regarding  the  Guaranties  As- 
sumed by  the  League  of  NaUons  in  Respect  of  tbe  Provisions  for 
the  Protection  of  Minorities ".  dated  April  12.  1939  (League  of 
Nations — ^Protection  of  Linguistic.  Racial,  or  Religious  Minorities 
by  the  League  of  Nations — Resolutions  and  Extracts,  etc..  2d  ed.. 
March  1931,  p.  199).  It  was  said: 

"  The  preservation  of  the  racial  characteristics  of  minorities,  as 
well  as  their  cultural,  linguistic,  and  reUglotis  liberties,  must  be 
assured  to  them.  Responsibility  for  this  gxiaranty  Is  Incumbent, 
m  the  first  place,  upon  tbe  countries  to  which  the  minorities 
belong.  They  must  recognize  the  safeguarding  of  these  minority 
rights  as  a  fundamental  law,  the  effects  of  which  cannot  be  re- 
stricted by  any  other  laws,  regulations,  or  official  measures  of  any 
kind  whatever.  This  fundamental  law  has,  moreover,  been  given 
an  international  character.  Its  observaUon  has  been  placed  under 
the  guaranty  of  tbe  highest  international  organisation,  the  League 
of  Nations.  It  is  general  and  unrestricted.  It  Implies,  in  the  first 
place,  constant  supervision  over  the  treatment  of  the  minorities 
in  the  various  signatory  states,  and,  fiuther.  Intervention  in  cases 
of  concrete  infraction  of  tbe  provisions  regarding  the  protection  of 
minorities.  The  whole  system  thus  defined  constitutes  an  impor- 
tant and  permanent  corollary  to  the  fact  that,  by  the  1919  treaties 
of  peace,  numerous  populations  were  detached  from  their  national 
communities  and  placed  under  the  sovereignty  of  another  state." 
The  distinguished  (3erman  publicist,  Carl  Georg  Bruns,  pub- 
lished an  Interesting  German  paper  on  Minority  Rights  as  Inter- 
national Legal  Rights  in  Zeltschrlft  fUr  VOlkerrecbt.  vol.  XIV, 
Supplement  II  (1928),  which  U  reprinted  In  his  posthumous 
volume  Gesammelte  Scbrlften  zur  Mlnderheltenfrage  (1933,  pp. 
22-76),  which  also  contains  other  relevant  matter.  Including  a 
disctisslon  of  Stresemann'a  Mlnderhelten  Polltlk  (pp.  294-299). 
reprinted  from  Nation  und  Staat,  III,  no.  1,  pp.  2-6,  (Oct.  1929)  :* 
In  the  discussion  of  the  Bernhelm  petition  before  tbe  League  of 
Nations  Council,  bjs  we  will  see  hereafter.  M.  Paul-Boncour.  the 
French  delegate,  and  others,  regarded  Germany's  pledgee  as  legally 
binding  with  respect  to  the  Jews.     (See  Infra,  pp.  56-57.) 

The  Assembly  of  tbe  League  of  Nations,  In  September  1922. 
adopted  a  resolution,  reading  (Luzzattl's  God  In  Freedom,  p.  770) : 
"  The  Assembly  expresses  the  hope  that  the  states  which  are  not 
bound  by  any  legal  obligation  to  the  League  with  respect  to 
minorities  will  nevertheless  observe  in  the  treatment  of  their  own 
racial,  religious,  or  linguistic  minorities  at  least  as  high  a  standard 
of  justice  and  toleration  as  is  required  by  any  of  the  treaties  and 
by  the  regular  action  of  tbe  council." 

M.  Paul-Boncour,  the  French  delegate,  said  he  bad  too  great  a 
respect  for  League  procedure  to  desire  this  problem  to  be  dealt 
with  outside  tbe  special  limited  case  of  Upper  Silesia,  at  present 
under  discussion.  He  would  not  be  completely  frank  with  him- 
self, however,  nor  with  the  Council.  If  he  did  not  say  that,  all 
the  same,  this  particular  case  was  only  one  aspect  of  a  more 
general  and  more  moving  problem,  and  that  tbe  League  of  Na- 
tions, which  had  shown  such  legitimate  anxiety  for  the  rights 
of  minorities  belonging  to  nationalities  living  within  other 
frontiers,  could  not  really  Ignore  the  rights  of  a  race  scat- 
tered throughout  all  countries.  He  ventured  to  point  out 
that,  in  making  this  observation,  the  repreeentatlve  of  Vranoe 
remained  faithful  to  a  very  ancient  tradition  of  his  country. 
It  must  never  be  forgotten  that  France  had  been  tbe  first. 
in  her  own  Internal  arrangements.  In  tbe  national  sphere  to 
emancipate  the  Jews  even  before  the  revolution  and  during  the 
ministry  of  Turgot,  and  that  it  was  she  who  bad  first  placed  tbe 
problem  on  an  international  plane.    In  1878.  at  tbe  Congress  of 

•See  also  Dr.  Joseph  Roucek's  The  Minority  Principle  as  a 
Problem  of  Political  Science  and  his  article  The  Problems  of 
Minorities  and  the  League  of  Nations,  published  in  Journal  of 
Comparative  Legislation  and  International  Law,  3d  series,  vol  XV 
pt.  I.  February  1933,  pp.  67-76.  Art.  XI.  par.  3,  of  the  Covenant 
of  the  League  of  Nations  provides:  "  It  is  also  declared  to  be  tbe 
friendly  right  of  each  member  of  the  League  to  bring  to  tbe  atten- 
tion of  the  Assembly  or  of  the  Council  any  circumstance  whatever 
affecting  international  relations  which  threatens  to  disturb  inter- 
national peace  or  the  good  understanding  between  nations  upon 
which  peace  depends."  See  also  Sir  John  Simon's  address  of  Apr. 
13,  1933,  in  British  Parliamentary  Debates.  6tb  series,  vol.  376. 
p.  2807  et  seq. 
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Berttn.  when  nrw  tutloiM.  new  coTUitrleB.  were  being  Ijroagh ;  Into 
ralat^nce — Serbia.  Rumania,  mnd  Bulgaria — Prance,  fatthfil  to 
another  of  her  traditions,  supported  the  revival  of  these  nations 
and  stipulated,  as  a  counterpart,  that  the  Jews  should  be  given 
equality  of  rights.  The  fnendahip  which  then  and  now  bourid  h«r 
to  these  countries  had  never  been  weakened  because  of  the  condi- 
tion on  which  she  had  then  Insisted.  M.  Paul-Boncours  irtate- 
ment  was  animated  by  the  same  spirit.  It  could  not  be  less  firm; 
he  was  convinced,  moreover,  that  there  was  no  dlaagreemei  it  on 
this  point  between  him  and  the  representative  of  German;.  In 
the  discussions  on  the  peace  treaties  Germany  had  deslreil  the 
minority  treaties.  She  had.  at  the  same  time.  Insisted  very 
strtHigly — and  her  attitude  was  deserving  of  appreclation-4-that 
she  would  herself,  in  her  own  territory,  insure  respect  fo4'  the 
rtghu  of  minorities.  TTils  she  very  properly  desired  to  se«  em- 
bodied In  the  treaties  In  regard  to  other  States.  It  seemiKi  to 
If.  Paul-Boncour  that  there  could  really  be  no  difference  of  spin- 
ion  on  the  substance  of  the  matter  among  the  Members  o[  the 
Council,  and  it  was  for  that  reason  that  be  earnestly  hoped  the 
League  of  Nations  would  be  able  to  make  its  views  known  within 
a  short  time 

Count  Raczynskl,  the  PolUh  delegate,  pointed  out  that  the  Ger- 
man repreaentatlve  had  to  some  extent  abandoned  the  poiitton 
which  representatives  of  Germany  had  hitherto  taken  up.  It  deed, 
they  had  endeavored  to  give  as  wide  an  Interpretation  as  povlble 
to  the  texts  relating  to  the  protection  of  minorities.  Them  was 
now  a  difference  He  knew  very  well  that,  from  the  point  ot  view 
of  formal  law.  the  Council  could  deal  only  with  the  posltlm  of 
the  Jewish  minority  in  Upper  Silesia.  All  the  members  of  the 
Council  had,  however,  at  least  a  moral  right  to  make  a  pr4sslng 
appeal  to  the  German  Oovcrament  to  Insure  equal  treatment  for 
all  the  Jew*  in  Germany  The  representative  of  Poland  thought 
this  moral  right  followed  from  the  declaration  made  by  the  Ger- 
man delegation  at  the  peace  conference  on  May  29.  1919.  of  uhlch 
the  allied  and  associated  powers  had  taken  note  on  Jtme  16,  1919. 
and  which  the  representative  of  Prance  had  mentioned,  (lount 
Racxynski  also  desired  to  call  attention  to  the  resolution  ad^ted 
by  the  Assembly  of  the  League  of  Nations  on  September  23,  1933. 
when  the  Assembly  expressed  the  hope  "  that  the  States  Which 
arc  not  bound  by  any  legal  obligation  to  the  League  with  rdspect 
to  minorities  wlU  nevertheless  observe  in  the  treatment  of  jthelr 
own  racial,  rcUglovis.  or  linguistic  minorities  at  least  as  high  a 
standard  of  justice  and  toleration  as  is  required  by  any  of  the 
treaties  and  by  the  regular  acUon  of  the  Council."  He  exp 
the  hope  that  the  German  Government  would  not  refxise  tol  take 
account  of  the  reconunendation  contained  in  that  resolution,  for 
Germany,  since  her  entry  Into  the  League  of  Nations,  had  uways 
claimed  proudly  that  she  was  the  champion  of  racial,  relltious. 
and  linguistic  minorities.  He  could  not.  moreover,  forge  the 
statements  which  the  official  representatives  of  the  German  Gov- 
ernment had  made  at  Geneva.  In  those  statements— <iount 
Raczynski  was  thinking  of  the  sUtements  of  M.  Curtlus  on  I  Sep- 
tember 22.  1930.  and  M.  von  Rosenberg  on  October  8,  193a-l-Ger- 
man  Government  had  recognized  the  value  of  making  the  p^ot^-c- 
Uon  of  minorities  general,  and  had  even  declared  Its  readiness  to 
participate  acUvely  In  doing  so.  T 

The  affair  at  present  before  the  Council  would  doubtless  f^use 
the  members  of  the  Council  to  reflect  on  the  minority  probl^  in 
general.  The  striking  example  of  the  Jewish  minority  in  Germany. 
which  had  legal  protection  only  In  a  small  portion  of  German  terri- 
tory, must  doubtless  lead  to  the  conclusion  that  the  present  srstem 
for  the  protection  of  minorities  bad  all  the  defects  of  an  inade- 
quate system.  It  must  appear  to  all  states  with  minority  u  ider- 
takings.  especially  at  a  moment  like  the  present,  when  the  u  -gent 
need  for  the  protection  of  minorities  was  felt  elsewhere  thijn  In 
their  own  countries,  as  an  unequal  system,  clearly  contrary  tt»  the 
principle  of  the  equality  of  states.  To  pubMc  opinion,  tha  ststem 
must  appear  to  be  incomplete  and  to  contain  serlotis  gape,  cwlng 
to  the  very  fact  that  it  Included  only  certain  arbitrarily  seltcted 
States.  There  were  mlnortUes  everywhere.  Who.  therefore,  was 
to  guarantee  that,  owing  to  the  evoluUon  of  public  afifalrs  In  a 
particular  coimtry  having  no  minority  obligaUons.  the  minorities 
living  there  wo\iid  never  have  cause  to  complain  of  tuiequal  treat- 
ment? A  minimum  of  rights  must  be  guaranteed  to  every  hiiman 
being,  whatever  his  race,  religion,  or  mother  tongue.  That  mini- 
mum must  be  Independent  of  the  effects  of  changes  in  public  life 
which  It  was  impossible  to  foresee.  The  Polish  representative 
therefore  made  an  earnest  appeal  to  all  his  colleagues  or  the 
Council  to  reflect  on  this  serious  question,  the  urgency'  ant  im- 
portance of  which  were  brought  out  very  clearly  in  the  unfor- 
tunate affair  before  the  Council.  In  Count  Racxynskl's  opinion. 
the  next  Asnembly  should,  during  Its  debates,  go  fully  Into  a 
problem,  the  discussion  of  which  appeared  necessary  to  the  con- 
science of  ail  nations  and  all  statesmen. 

OPINION  or  THE  COMMmTE  OF  JUKISTS 

The  question  put  by  the  Council  of  the  League  of  Natio  is 
the  undersigned  on  May  30.  1933.  refers  to  the  petition  dated 
12.  1933.  addressed  to  the  Council  by  M.  Pranz  Bemheim  on 
basis  of  article  147  of  the  convention  relating  to  Upper  Slles]a 

This  question  Is  whether,  with  a  view  to  determining  the 
ell's  Incompetence  to  take  a  decision  on  the  said  petition,  ! 
be  validly  argued: 

1.  That  the  petitioner  does  not  belong  to  the  minority 
he  has  no  sufficient  connection  with  Upper  Silesia; 

2.  (a)  That  the  petitioner  has  not  himself  suffered  fron 
laws  and  other  enactments  to  which  he  calls  attention  as 
trary  to  articles  86.  67,  75,  80,  and  83  of  the  convenUon; 
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(b)  That  the  enforcement  of  those  laws  has  not  yet  given  rlss 
to  a  permanent  de  facto  situation  in  Upper  Silesia. 

For  the  reasons  hereinafter  set  out,  the  undersigned  feel  bound 
to  reply  In  the  negative  to  the  questions  put  to  them. 

1.  It  appears  from  the  petition  that  the  person  above  named  is  a 
German  national  of  Jewish  origin;  that,  at  the  time  when  the 
provisions  referred  to  in  the  petition  were  enacted  he  was  at 
Gleiwltz,  in  Upper  Silesia:  that  he  was  domiciled  in  that  town  and 
resided  there  from  September  30,  1931.  to  April  30.  1933,  as  o.a 
employee  in  the  local  branch  of  the  Deutsches  FamiUen-Kaufliaus; 
and  that  he  is  now  temporarily  staying  at  Prague. 

If  these  facts  are  correct — and  they  have  not  been  disputed — 
the  undersigned  conclude  that  M.  Franz  Bernhelm  must  be  re- 
garded legally  as  belonging  to  a  minority  within  the  meaning  of 
article  147  of  the  convention. 

The  provisions  referred  to  in  the  petition  establish  discrimina- 
tions against  the  non-Aryan  section  of  the  population  and.  as  far 
as  Upper  Silesia  is  concerned,  therefore  related  to  racial  minorities 
within  the  meaning  of  the  convention.  Monsieur  Bernhelm.  be- 
ing of  non-Aryan  origin,  belongs  to  one  of  these  minorities. 

There  la  no  provision  in  part  III  of  the  convention  to  Justify  the 
conclusion  that  a  German  petitioner  must  either  have  been  domi- 
ciled In  the  plebiscite  area  for  a  certain  minimum  period,  or  have 
connections  with  It  of  a  «p«>clflc  nature,  such  as  origin  or  family 
ties,  or  possess  the  nationality  of  the  State  of  Prussia. 

The  fsct  that  at  the  time  of  presenting  the  petition  the  peti- 
tioner was  not  In  the  plebiscite  area  does  not  deprive  him  of  the 
right  conferred  upon  him  by  article  147.  at  all  events  in  the  cir- 
cumstances of  the  case  as  revealed  by  the  petition  and  referred  to 
above. 

2.  (a)  Article  147  lays  down  that  the  Council  la  competent  to 
pronounce  on  all  Individual  or  collective  petitions  relating  to  the 
provisions  of  part  III  of  the  convention  and  directly  addressed 
to  It  by  members  of  minorities. 

The  text  Is  general:  It  covers  all  petitions,  without  any  restric- 
tions other  than  those  that  may  be  established  by  part  III  of 
the  convention. 

But  we  find  nothing  In  article  147  or  in  part  III  to  Justify  the 
removal  of  petitions  from  the  Council's  Jurisdiction  on  the  ground 
that  the  measures  to  which  they  relate  have  not  affected  the 
petitioners  themselves.  The  only  Interest  the  petitioners  are  re- 
quired to  have  Is  that  resulting  from  their  being  actually  members 
of  a  minority. 

(b)  Again,  there  la  nothing  In  article  147  or  in  the  other  provi- 
sions of  part  III  that  makes  it  possible  to  contest  validly  the  com- 
j>etence  of  the  Council  to  deal  with  a  petition  complaining  of  laws 
and  regulations,  the  enforcement  of  which  has  not  yet  given  rise 
to  a  permanent  de  facto  situation. 

On  the  contrary,  it  resultJ!  from  part  m  of  the  convention 
(art.  67.  par.  1;  68:  and  75,  par.  1)  that  the  Intention  was  that 
all  nationals  of  the  state  should  be  equal  before  the  law,  and 
that  that  equality  should  exist  both  In  law  and  In  fact.  Nor  Is 
any  distinction  permitted  according  to  whether  the  de  facto  situa- 
tion Is  permanent  or  not.  Hence  the  right  of  petitioner  may  be 
exercised  even  though  it  be  still  possible  to  secure  redress  at  the 
hands  of  the  national  authorities  for  the  action  complained  of. 

Max  Huber 
m.    bottiqcin. 
M.  Pedroso. 

PHILIPPINE    ISLANDS ARTICLE    BY    W.    F.    PALMER 

Mr.  WALSH.  Mr.  President,  I  ask  unanimoas  con.sent  to 
j  have  printed  in  the  Record  an  article  which  appeared  in  the 
:  New  Outlook  for  February  1934,  entitled  "  Islands  or  Else  ", 
I  by  Wayne  Francis  Palmer. 

I      There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  New  Outlook  of  February  1934] 

ISLANDS    OE   ELSE 

By  Wayne  Francis  Palmer 

The  United  States  is  face  to  face  with  a  grave  decision.  Are  we 
or  are  we  not  to  abandon  the  Phllippirie  Islands  and  our  Far  East 
trade  to  Japan?  This  country  has  not  raised  the  question,  and, 
unfortimately.  it  cannot  answer  It,  because  the  answer  today  rests 
with  the  Japanese. 

This  situation  has  Just  been  clarified  In  a  statement  of  brutal 
frankness  by  one  of  the  most  able  officers  In  the  Japanese  Navy, 
Admiral  Buetsugu,  commander  In  chief  of  the  combined  Imperial 
Fleets.  His  pronouncement  becomes  the  more  Important  because 
of  the  position  he  holds.     He  has  been  quoted  as  saying: 

"  World  envy  parallels  the  steady  rise  of  the  Japanese  in  world 
affairs.     •      •     • 

"  The  entire  Issues  Involved  transcend  diplomacy.  Anglo-Japa- 
nese competition  In  cotton  Is  responsible  for  today's  deplorable 
diplomacy.  Likewise  America's  eagerness  for  China  trade,  as  well 
as  our  own  Ideas  for  the  development  of  Manchuria,  places  agree- 
ments between  America  and  Japan  in  the  darkest  U'^ht. 

"  Heretofore  the  United  States  sold  heavy  Industrial  products 
here  while  we  traded  cotton  and  materials.  As  long  as  the  differ- 
ent lines  of  trade  did  not  clash,  that  situation  prevailed,  but 
Japan's  cotton  and  yarn  business  Is  not  our  only  merchandl5«  now. 

"  We  build  warships.  It  is  not  difficult  to  produce  airplanes 
and  automobiles;  and  a  trade  war  between  Japan  and  America  Is 
Inevitable. 


The  economic  clash  In  the  China  market  is  similar  to  the  situ- 
ation there  between  Great  Britain  and  Germany  prior  to  the 
World  War,  which  created  a  10 -year  economic  clash  before  the  war 
Itself.     •     •     • 

"America  better  prepare  herself  by  concentrating  her  vessels  in 
the  San  Francisco  zone.     •     •     • 

'•  The  time  has  passed  when  the  powers  can  force  us  with  threats 
Any  country  scheming  with  such  a  psychology  wlU  find  Itself 
greatly  mistaken.     •     •     • 

"  We  do  not  believe  that  dlplomacv  will  settle  the  Issues  and  we 
are  determined  to  prepare  for  the  worst  possibilities  of  an  economic 
and  political  clash." 

This  Is  a  frank  warning  to  the  United  States  to  keep  out  of  the 
Par  East,  or  else.  Even  a  representative  of  the  Ministry  of  For- 
eign Affairs.  Mr.  Hlrota.  has  outlined  Japanese  aims:  "If  the 
United  States  desires  an  amicable  solution  of  the  pending  prob- 
lems •  •  •  the  United  States  should  keep  her  hands  off  Par 
Eastern  affairs  and  place  Implicit  confidence  In  Japan's  efforts  to 
maintain  peace  and  order  in  Asia.  The  world  should  be  divided 
Into  three  parts  under  the  Influence  of  American,  European,  and 
Asiatic  Monroe  Doctrines." 

There  are  many  of  oiu-  so-called  "  leaders "  who  already  are 
advising  caution  in  the  discussion  of  a  poailble  war  between  the 
United  Stotes  and  Japan.  It  U  even  suggested  that  the  matter 
should  not  b«  mentioned.  Obviously,  this  attitude  of  turning 
one  8  back  on  an  unpleasant  situation  cannot  b«  agreed  with, 
neither  can  agreement  be  found  with  that  tyj>e  of  mind  which 
believes  the  chosen  few  should  discuss  these  matters  behind 
closed  doors. 

It  Is  not  Jingoistic  to  discuss  our  possible  war  efforts  with  a 
nation  that  so  obviously  is  preparing  for  war  with  us.  Ws  must 
face  the  facts  and  the  rank  and  file  of  the  American  people  should 
know  them  because  It  seenvs  that  in  the  end  they  are  the  ones 
who  fight  the  wars,  as  well  as  dig  up  the  income  taxes  later  to 
pay  for  them. 


Granted  that  a  war  between  these  two  nations  Is  without  any 
basis  of  common  sense,  and  that  future  historians  wUl  be  unable 
to  definitely  assign  the  reasons  for  such  a  clash,  nevertheless.  It 
must  be  counted  as  a  possibility.  If  not  a  certainty,  and  our 
people  should  sense  the  problem  that  they  face,  and  Insofar  as 
It  Is  possible,  seek  a  solution. 

American  pride  will  demand  that  we  take  the  position  that  no 
nation  may  dictate  to  us  In  our  policy  of  foreign  trade.  Unfortu- 
nately we  must  face  the  fact  that  Japan  is  In  a  position  today 
not  only  to  hxr  us  from  the  trade  of  the  Far  East,  but  she  is 
also  able  to  cut  off  our  communications  with  the  Philippines. 

The  Japanese  mandate  Islands  may  serve  Japan  at  such  a 
moment  as  she  may  decree,  as  an  Insurmountable  obstacle  In  the 
path  of  our  merchant  shipping  as  well  as  our  men-of-war.  A  vast 
area  of  2.000,000  miles  on  our  path  to  the  Far  East  Is  completely 
dominated  by  these  Islands  for  a  depth  of  1,000  miles  and  running 
2,500  miles  along  the  Equator. 

These  Islands  became  the  property  of  Japan  by  reason  of  an 
Interesting  series  of  Incidents.  In  1917  Great  Britain,  seeing  that 
the  United  States  was  to  enter  the  war,  rushed  through  an  agree- 
ment with  Japan  that  the  German  Pacific  Islands  north  of  the 
Equator  would  go  to  Japan,  while  she  would  take  those  to  the 
south.  At  the  Peace  Conference  In  January  of  1919  the  American 
delegation  was  amazed  to  learn  about  this  for  the  first  time. 
American  comment  was  caustic  but  Balfour  claimed  that  when 
he  was  In  the  United  States  In  1917,  he  had  advised  this  Govern- 
ment to  that  effect.     Such  apparently  was  not  the  case. 

Finally  on  signing  the  Treaty  of  Versailles  all  German  colonial 
territories  were  turned  over  by  her  to  the  principal  allied  and 
associated  powers  and  assigned  to  mandatory  nations  for  admin- 
istration only.  It  makes  little  difference,  however,  that  Japan 
undertook  a  eacred  trust  of  civilization  when  she  assumed  the 
responsibility  of  administering  this  territory  because  these  islands 
are  now  as  much  Japanese  property  as  Tokyo  Itself.  What  little 
speculation  still  remained  on  this  point  has  been  dispelled  by 
Admiral  Buetsugu  when  he  said,  "  We  will  not  return  the  man- 
dated Islands,  only  at  the  cost  of  war.  and  If  the  powers  attempt 
to  snatch  them  from  Japan,  a  clash  Is  Inevitable." 

The  primary  point  at  Issue  Is:  Will  Japan  risk  a  war  of  force? 
Today  she  is  waging  a  highly  successful  economic  war  which 
appears  Impossible  to  defeat  excepting  by  one  means,  and  that  is 
for  Japan  herself  to  take  up  the  sword.  To  a  western  nation  the 
answer  would  be  clear  under  such  conditions.  We  would  be  en- 
tirely content  to  receive  the  economic  benefits  that  were  accruing 
to  us  and  we  would  sit  back  and  see  our  Industries,  banks,  and 
commerce  thrive. 

We  make  a  mistake  to  Judge  the  Japanese  through  our  western 
eyes.  Their  great  successes  in  the  marts  of  commerce  are  not 
received  at  home  with  enthusiasm.  Japan  is  only  relatively  a  few 
years  removed  from  the  old  feudal  system.  There  ore  many  men 
still  alive  who  can  remember  back  before  1871,  when  the  clans  of 
the  Satzuma,  Cochu,  Kizen,  and  Toza  held  sway.  Their  rulers 
were  the  lords  of  all  the  lands  and  the  people  over  whom  they  held 
power.     Fidelity  could  be  generously  and  promptly  rewarded. 

Today  new  leaders,  the  Industrialists,  have  forced  themselves 
to  the  front  and  they  are  not  greeted  with  either  respect  or  en- 
thusiasm in  the  hearts  of  the  people.  They  resent  that  these  in- 
terlopers are  rapidly  assuming  the  power  of  the  land.  Today's  hard 
and  fast  Industrial  system,  devoid  of  all  fiexlbillty,  and  built  on  a 
foundation  of  harshness  does  not  grip  either  the  lo3ralty  or  en- 
thtLsiasm  of  their  people.  They  would  not  look  with  regret  on 
the  return  to  the  days  of  their  fathers. 


Obviously,  the  attitude  of  the  rank  and  lUe  ts  greatly  magnified 
m  the  minds  of  the  survivors  of  those  feudal  lords  who  now  find 
themselves  In  pKJsltlons  of  high  command  in  the  Army  and  Navy 
and  who  face  eclipse  by  the  industrialists. 

A  competent  observer  who  understands  the  Japanese,  having 
been  born  In  Tokyo  and  lived  there  from  time  to  time,  has  Just 
returned  from  Manchoukuo  and  Japan.  In  discussing  the  new 
puppet  state  he  noted  that  much  chagrin  Is  apparent  in  Army  and 
Navy  circles  because  to  date  the  industrialisU  are  the  rsal  bene- 
ficiaries of  the  efforts  of  the  military  group  in  Manchoukuo.  It 
was  frankly  stated  by  an  officer  in  high  command  that  they  would 
rather  abandon  this  entire  venture  than  see  It  further  aggrandixe 
their  Industrialists.  In  order  to  prevent  this,  the  Army  has  pre- 
sented a  plan  to  assume  control  of  all  railroads  In  Manchoukuo, 
feeling  that,  after  all,  this  will  make  them  the  real  dictators  In 
that  land  of  their  conquest  and  only  from  them  can  the  favors  Im 
•ectired.  Japan  will  not  hesitate  to  risk  her  industrial  gains,  be- 
cause she  can  see  greater  gains  to  come  from  war. 

The  great  difference  of  political  conceptions  between  the  United 
States  and  Japan  provides  one  of  the  real  causes  for  war.  It  la 
felt  that  the  American  Influence  so  domltiates  China  that  it  ex- 
cludes the  chance  of  her  adoption  of  the  Japansss  concepts.  This 
feeling  Is  exempllfled  by  the  bitter  wave  which  swept  over  Japan 
when  the  United  BUtes  recently  set  up  a  credit  of  (00.000,000  to 
permit  China  to  purchase  wheat  and  cotton  from  us.  It  is  thssa 
great  differences  in  background  and  viewpoint  that  transcend 
diplomacy. 

Too  much  faith  in  this  country  is  placed  on  the  fact  that  we 
are  Japan's  best  customer  and  that  she  will  not  rUk  losing  this 
great  outlet  for  her  raw  silk.  In  only  rare  instances  does  •  nation 
permanently  lose  her  marltets  because  of  war.  Germany  is  prov- 
ing that  today.  Did  our  bankers  heslUU  to  rush  into  Germany 
after  the  war  to  force  loans  on  her  people?  Trade  goes  where  U 
can  regardless  of  past  animosities. 

Japan  knows  this  as  she  must  also  know  that  this  ootintry  any- 
way is  becoming  less  and  less  a  customer  for  her  silks  and  that 
the  time  probably  Is  not  far  distant  when  our  artificial  silks  wlU 
entirely  replace  her  silkworm  industry. 

All  that  she  needs  to  do  regarding  Imports  and  exports,  in  pre- 
paring for  a  war,  is  to  estimate  the  length  of  time  necessary  to 
atUln  her  military  objectives,  then  import  a  sufficient  excess  of 
commodities  which  she  will  require  during  that  period.  Ap- 
parently, in  anticipation  of  war,  Japan  has  for  the  past  year 
doubled  her  mtmltlon  imports  from  Prance.  She  has  had  also 
to  size  up  her  financial  requirements  to  offset  the  loss  of  war- 
time exports,  and  again  we  see  the  French  with  a  financial  mission 
resident  in  Tokyo.  After  war  she  knows,  as  we  know,  that  her 
normal  markets  would  again  be  opened  to  her. 

The  Japanese  as  a  nation  and  as  individuals  feel  that  Japan 
today  Is  facing  her  destiny.  The  gods  have  decreed  success  to  her 
ventures,  and  as  the  outstanding  symbol  of  this  favor,  as  they 
approached  the  "  great  1935 ",  the  one  thing  most  desired  by 
the  nation  has  happened — the  birth  of  a  male  heir  to  the  throne. 
They  feel  now  that  nothing  can  stop  Japan  on  her  march  forward. 
The  coup  in  Manchoukuo  has  only  excited  her  Imagnlatlon. 
She  sees  a  large  portion  of  Siberia  with  its  vast  resoxirces  in  her 
possession.  She  casts  her  eyes  westward  toward  Mongolia  and 
outer  Mongolia,  where  she  finds  a  people  by  race  and  sympathy 
not  opposed  to  her  conquest.  No  wonder  Rtissia  Is  anxious  be- 
cause this  trek  would  see  the  army  of  Japan  one  h»i^  the  distance 
from  Tokyo  to  Moscow. 

China  and  the  rest  of  the  world  look  on  in  concern  because  It 
is  felt  that  as  the  boy  Emporer,  Pu-yl.  ascends  the  tlirone  of 
Manchoukuo,  an  effort  will  be  made  to  reunite  all  of  China  undo: 
his  rule,  which  would,  of  course,  be  the  rule  of  Japan. 

For  years  Japan  has  looked  with  longing  at  the  shores  of  the 
China  Sea.  To  her  It  Is  the  sea  of  the  future.  Today  it  offers 
the  only  practical  means  of  attack  from  the  sea  on  this  vast  empire 
that  she  is  building  In  Imagination  and  in  fact.  The  China  Sea 
is  guarded  in  the  Interests  of  the  western  nations  by  the  vulner- 
able British  base  at  Hong  Kong;  by  the  small  French  base  at 
Saigon,  the  fall  of  which  will  carry  with  It  all  of  French  Indo- 
china; and  lastly  by  the  feeble  defenses  of  the  Philippines,  which 
are  merely  an  Invitation  to  attack. 

Our  island  empire  will  fall  a  few  days  after  the  outbreak  of  war 
and  therein  lies  the  great  danger  to  this  country.  Regardless  of 
how  little  we  value  these  Islands  today,  the  minute  that  they  pass 
by  force  into  the  hands  of  any  foreign  power,  to  every  American 
they  will  become  the  priceless  Jewel  that  will  be  the  prize  for 
which  we  must  risk  oiu-  very  existence,  if  necessary,  to  regain. 

We  must  take  it  as  a  fact  that  Japan  looks  upon  war  with  the 
United  States  as  inevitable.  It  is  apparent  that  Japan  feels  that 
she  must  also  fight  Russia.  The  questions  in  her  mind  have  been: 
Which  one  first,  and  when?  In  perplexity,  since  otir  recognition 
of  Soviet  Russia,  she  now  has  a  third  question:  Will  it  be  both  at 
once? 

As  for  the  United  States  there  are  three  roads  which  we  c^n 
take — we  can  accept  the  dictation  of  Japan  and  withdraw  from 
the  Far  East;  we  can  proceed  as  we  are  at  the  present  time  and 
face  a  later  Inevitable  disaster  from  which  we  will  ultimately 
emerge  victorious;  or  we  can  provide  against  aggressive  action  by 
guaranteeing  our  commtmicatlons  with  the  Philippines  and  the 
Par  East. 

The  principal  difficulty  that  our  naval  forces  have  to  face  in  the 
Pacific  is  their  inability  to  pass  through  the  Japanese  mandate 
Island  area.  An  understanding  of  this  problem  is  simple,  but  the 
answer  is  diffictilt.  R\inning  south  from  Toikjo  is  a  series  of 
islands  forming  on  the  globe  a  gigantic  Inverted  "  T."    The  west- 
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9rrx  tip  !•  onlf  800  mtlw  from  the  PhJHppln««,  while  Ita  e««t*m 
tip  re»rhM  wtthin  2  000  mile*  of  Honolulu,  lew  than  the  distance 
jtwt  flown  nonstop  by  our  n»v»l  tqukdron  In  •  routU«  flight 
to  that  point  ttotu  San  rranctsco. 

Japan  la  aatd  to  have  developod  a  aerlen  of  atronc  baaea  tHrough- 
eut  theae  Ulanda  at  AOO-mlle  int«rvala.  She  doea  not  denr  build- 
In*  aviation  ndda  and  developing  harbora.  Of  courae,  tiieae  are 
deacribed  aa  commerctal  aida.  but  lna*niuch  aa  there  la  npi  auA- 
elent  eommorce  lii  theae  laJand*  to  warrant  tbeae  Improj^emenU 
thry  muat  be  reKurd«!d  aa  potential  ba«e«  for  war. 

The  baaea  mt-ntloned  are:  One  in  the  Parnr  group,  afcout  900 
milea  below  th<«  mainland  of  Japan,  Maug.  and  a  third  at  Balpan, 
whirh  In  only  ISO  mlli«  from  our  outpoat  poaltlon  of  Ouapi.  The 
Peiew  Uland  ba»e  U  at  thv  wmt^rn  end  of  the  "  T  "  and  U  under- 
etocd  to  L«  under  *ubatMnttal  mllitarr  developmant,  be(  auae  It 
would  be  the  jumping -off  plnre  for  the  l^illlpplnaa.  M(  vliitf  to 
the  eaat,  baaea  are  mentioned  at  Truk,  Pouape,  Eniwoiok  Jalult, 
and  Wotje 

Treattea  between  Japan  and  the  United  0Uiea  forbid  i)U  toTiin- 
cation  of  any  of  theae  inlandH.  btJt  the  ahadow  of  dottbl  la  rant 
over  thu  mandati/ry  by  the  fa<t  that  Japan  will  not  permit  an 
lna|>eition  ot  what  la  a<'tually  being  done  in  thin  region.  i>ti  Feb' 
ruary  11,  luaa,  aa  a  ounaideration  for  our  atknowladglng  t  it  right 
of  Japan  to  exer'tae  thta  mandate,  K,  thidehara,  Japanaa*  Ambaa- 
aadur,  wrote,  "  I  have  the  honor  to  aaaure  you,  under  authc  rltsatlon 
of  my  Oovermiient,  that  the  uaual  comity  will  be  extender  i  to  na- 
tlonala  and  v««i»<*U  of  tlie  United  Statea  In  vlalting  hartori  and 
watera  of  thoee  Ulanda." 

Only  one  case  la  neceaaary  to  show  that  thla  provlalou  of  the 
treaty  haa  not  been  kept.  It  waa  deklred  to  send  a  party  cf  aclen- 
tlata  on  an  American  man-of-w&r  thla  winter  to  the  laUnda  of 
Loaap  and  Oroluk.  of  the  Caroline  group,  to  atudy  an  ecllpae  of  the 
aun  that  will  be  visible  only  In  that  region.  Thla  request  waa 
denied.  This  and  many  similar  Incldenta  show  clearly  tha(  Japan 
does  not  wlah  the  outside  world  to  know  what  la  being  Aoiu  within 
that  region. 

These  Islanda,  stretching  as  they  do  for  2,500  miles  >etween 
Hawaii  and  the  Philippines,  are  obviously  of  little  con  merclal 
value.  The  total  area  Is  Just  a  little  more  than  800  square  miles, 
while  their  number  Is  estimated  at  about  1,400.  many  of  which  are 
merely  exposed  rocks.  Strategically,  however,  they  are  of  inmense 
value. 

The  formation  of  all  Islands  in  this  region  fall  iuto  twd  claasi- 
flcations.  coral  and  basaltic  or  volcanic.  The  former  are  lew-lying 
atolls  with  harbors  for  submarines,  destroyers,  and  ev«n  light 
cruisers  that  coiild  hardly  be  equalled  by  the  engineering  skill  of 
man.  Sandy  strips  along  their  shores  otler  excellent  flyiig  fields 
for  land  planes  while  the  still  waters  of  their  lagoons  ofl«r  excel- 
lent advantages  to  flying  boats.  A  tew  palm  trees  can  iierve  as 
concealment  for  such  little  base  organization  as  might  be  required. 
The  Islands  themselves  lie  so  close  to  the  sea  that  they  are  not 
readily  visible  from  a  distance.  With  the  expenditure  cf  small 
sums  these  many  natiu-al  bases  oSer  splendid  facilities  for  the 
awarma  of  airplanes  and  the  schools  of  submarines  that  will  make 
this  area  Impenetrable. 

Supplementing  these  atolls  are  the  volcanic  Islands,  iiuch  as 
Ponape.  the  administrative  center  of  the  Japanese  mandat;.  This 
Gibraltar  of  the  South  Seas,  measuring  only  12  miles  wide  by  13 
long,  is  the  foundation  for  peaks  that  rise  to  a  height  }f  2.530 
feet  above  the  sea.  One  side  of  the  Island  is  a  sheer  roc  1  rising 
out  of  the  sea  to  1,000  feet,  but  as  if  these  natural  gun  e  nplace- 
ments  were  not  enough,  the  Island  is  surrounded,  a  short  dlsance 
off  shore,  by  a  dozen  extinct  volcanic  promontories  so  loft  y  as  to 
Bometimea  lose  their  f>eaks  in  the  clouds.  Nat\ire  has  sen  ed  well 
In  contributing  this  ring  of  outlying  fortresses.  If  the  16-lnch 
guns  that  are  so  persistently  reported  as  being  in  position  are 
actually  there,  there  is  no  fleet  in  the  world  that  could  dislodge 
the  Island  garrison. 

Finally,  there  Is  that  type  of  Island  which  combines  the  Ideal 
harbor  of  the  atoll  and  the  natural  fortress  of  the  volcanic  Island. 
Truk  Is  of  this  type  and  must  be  regarded  as  one  of  nature's  great 
creations.  Here  the  circular  protective  reef  formed  by  coral 
growth  has  left  a  great  lagoon  140  miles  in  circumference.  Within 
this  basin  that  could  serve  a5  the  anchorage  for  a  great  f  eet.  are 
10  lofty  baaaltlc  Islands  reaching  as  high  aa  1.400  feet. 

Lying  as  the  principal  bases  do  at  500-mlle  Intervals  ac'oss  the 
shipping  lanes  from  the  United  States  to  the  Far  East.  lt{  Is  very 
easy  to  see  why  they  control  that  area.  With  abundant  all-planes, 
aubmarlnea.  and  wireleas  statlona  no  fleet  would  dare  t)  pene- 
Uate  It. 

If  the  time  cornea  when  the  United  State*  la  forced  hf  public 
opinion  to  move  to  the  recapture  of  the  Phlllpplnea  one  of  two 
routes  mutt  t>e  chosen.  To  the  northward  by  the  way  of  the 
Aleutian  Islanda.  or  to  the  aouth  of  tha  Japanese  mandat  iry. 

The  Aleutian  Island  route,  of  courae.  auggeata  Itself,  flrat,  be 
caune  thL«  archipelago  of  150  Islands,  atretchlng  from  Alaaka  to 
the  Kamchatka  coaat  of  Asia,  la  out  poaaeaalon,  having  one  la  to  us 
many  yvara  ago  aa  a  part  of  tha  Alaskan  ptirchaaa.  Btringa  to 
•ay,  wt  know  little  about  It;  apparently  leas  than  tha  Ji^panaae 
Laat  apring  It  waa  daeided  to  aend  a  aurvtylnf  party  Xo  atudy 
the  poasibllltiea  of  taUblUhlng  a  base  in  theaa  lalanda  it  such 
time  aa  treaties  mlRht  pemili  Bvcry  atUmpt  waa  made  to  keep 
the  departure  of  the  uAu  Argonne  on  thla  mlaalon  a  secret,  but 
juat  before  tha  aaiiinfl  the  anttre  story  appaarad  In  a  wait  ooaat 
aewapaper.  In  great  embarraasment  the  Navy  Departmen  finally 
•merged  from  behind  th«  doors  of  a  hurried  ooni«renc«  ttoA  pro- 
duced a  back-dat«d  letter  showing  that  this  waa  a  maraiy  routine 
trip  mad^  at  %h»  rvquaat  ot  Xh»  Department  of  Commaros. 
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However,  wben  the  Arponne  returned  after  a  trip  in  thnt  for- 
bidding region  to  the  north,  It  waa  found  that  the  Japanea<«  knew 
much  more  about  the  Aleutian  Islanda  than  we  did,  and  that  for 
aome  time  they  have  been  nending  merchant  Hhlpa  on  re,jul.ir  runs 
out  of  Senltle  to  Japan  by  a  route  tbrmigb  the  Bering  Sea  north 
of  these  lalanda.  ifere  swift  ocean  currents  pick  them  up  and 
ap«ed  them  on  their  way  home.  Thla  region  that  we  own.  fur 
which  w*  have  no  charta,  and  concerning  which  we  wlahrd  to 
maintain  secrecy,  now  turna  out  to  be  an  old  story  to  the  Japanese. 

On  a  number  of  calla  by  our  revenue  cutters  or  fishery  putrols, 
Japanese  veaaela  have  been  aeen  putting  hurriedly  out  to  arn,  and 
evidence  discovered  on  the  lalancls  Indicating  a  prolonged  s<:jnurn. 
Yet  thla  la  known  to  be  a  military  area.  The  general  opituon, 
however,  is  that  the  Aleutians  offer  no  poHSlblUtT  for  a  austniiiM 
effort  In  time  of  war,  Th«>y  are  bleak  and  wind-blown  and  offer 
a  haven  neither  to  the  surfac^e  shlpa  nor  to  th«  oraft  of  the  air. 

Only  one  way  remains  for  the  march  of  our  fleet  to  the  Par 
Inat,  and  that  la  aoutli  of  the  Equator  through  the  ma/e  nf 
South  Sea  lalanda  that  hold  so  muoh  of  romance  for  all  of  iia. 
It  may  occrur  to  the  readier  that  the  fleet  could  sail  t^  thff  aouth 
of  Auatralla,  avoid  many  ubotaclea,  and  take  the  anemy  from  tM<» 
rear  by  surprise,  flrat  of  all,  thla  rouu  wcmid  rMiuim  li.noa 
miles  of  ateamlng  from  our  west  ooaat  to  the  Phtllpplnita,  Kvou 
our  llKht  erulaera  would  be  taxed  for  fuel  for  auch  a  trip,  Por 
our  battleahlpa  and  destroyers  it  would  be  impoanible,  Kven 
through  arrangements  were  mad*  to  raptenlsh  fuel  along  the  way, 
it  mu4t  be  noted  that  such  a  route  would  allow  the  enemy  to 
concentrate  their  forcea  off  our  west  coaat  or  Honolulu.  Our 
fleet  must  always  keep  Itself  in  a  position  to  advance,  yet  able 
to  Intercept  any  sudden  movement  of  the  enemy.  If  our  fleet, 
moving  at  18  knota,  were  to  the  aouth  of  Auatralla.  our  coast 
would  be  left  defenseless  and  open  to  a  sudden,  IlghtnlngUke 
attack  by  a  squadron  of  enemy  cruisers  whose  fuel  capacity 
would  permit  them  to  make  the  round  trip  across  the  Pacific  at 
35-knot  speed.  They  could  do  their  damage  to  the  California 
coast  and  rejoin  their  battle  fleet  In  time  to  greet  oiir  forces. 

Our  course  to  the  Far  East  is  prescribed.  The  great  problem, 
that  we  have  to  face  is  the  lack  of  fleet  and  aviation  bases  in 
the  areas  through  which  we  must  pass.  To  protect  such  an  ad- 
vance would  require  a  system  of  fleet  anchorages  In  protected 
harbors,  sheltered  by  great  siege  guns  and  surrounded  by  vast 
mine  fields.  Oil  stored  In  great  volume  would  be  necessary. 
Aviation  fields  and  drydocks  would  be  needed  to  repair  the  injured 
men-of-war. 

With  the  exception  of  the  large  guns,  all  of  these  facilities 
could  be  provided  today  under  the  Washington  Treaty,  which 
prohibits  the  development  of  naval  bases  or  the  erection  of 
fortifications.  The  proposed  developments  can  be  classed  as 
"  commercial  "  requirements.     We  have  had  a  lesson  In  this. 

Permanent  drydocks  would  not  be  built.  To  do  so  would 
be  folly.  Rather  our  shipyards  should  be  put  to  work  building 
self-prcpeiled  floating  docks  capable  of  lifting  our  largest  battle- 
ships. These  could  be  used  at  such  locations  as  future  opera- 
tions might  demand.  As  the  fleet  advanced  and  the  line  of  com- 
munication In  its  rear  became  secure,  these  huge  ships  of  salvage 
could  move  from  base  to  base,  and  when  we  met  the  enemy  fleet 
we  would  not  sacrifice  fine  ships,  only  slightly  Injured,  because 
our  docking  facilities  were  a  quarter  of  the  way  arovmd  the  globe. 
It  Is  this  glaring  lack  in  the  Far  East  that  In  the  event  of  war 
will  probably  cost  us  more  ships  than  we  will  actually  lose  during 
the  period  of  battle. 

Flanking  these  fleet  b&ses  will  be  required  a  double  line  of 
lesser  ba&es  at  intervals  of  about  500  miles.  These  will  serve  as 
fKJ.^ts  of  observation  for  the  submarines  and  airplanes,  fcr  on 
these  two  weapons  will  devolve  the  duty  of  continuous  patrol  and 
the  guarding  of  this  great  sea  highway. 

While  the  submarines  and  airplanes  are  vital  to  the  safety  of 
the  fleet.  It  must  be  realized  that  the  center  of  power  of  the 
United  States  at  sea  will  move  forward  with  the  battle  fleet. 
Only  will  we  have  attained  victory  when  this  fleet  Is  able  either  to 
seek  out  and  destroy  the  enemy  battle  fleet  or  is  able  to  exert 
such  pressure  on  the  enemy  homeland  that  enemy  resources  and 
resistance  will  fail  them. 

There  Is  the  problem — and  half  of  the  solution.  The  other 
half  concerns  the  acquisition  of  the  Islands  for  these  bases  with- 
out which  there  is  no  solution,  for  in  all  that  area  south  of  the 
Equator  we  have  only  one  protected  anchorage.  That  Is  at 
Tutulla,  in  the  Bamoan  group. 

All  the  other  Islands  required  are  the  possessions  or  the  man- 
dates of  Prance.  Great  Britain,  Australia,  and  New  Zealand.  Each 
of  these  nations  Is  in  great  debt  to  the  United  States  because  of 
war  loans.  They  say  that  thry  cannot  pay  their  accounts  without 
riakini;  their  stability.  Certainly  their  position  would  not  b* 
weakened  were  they  to  part  with  these  lalanda.  In  fact,  Aua- 
tralla and  New  Zealand  would  have  the  comforting  thought  that 
thera  was  a  belt  of  United  SUtea  territory  between  them  and  tha 
Japanaae  "  big,  bad  wolf," 

Here  la  an  opportunity  for  theae  defaulting  nations  to  sell  aome 
real  estate  and  by  this  commercial  transaction  reduce  the  debt* 
that  they  have  attempted  to  cancel  or  avoid  by  propaganda.  Hu'li 
an  act  on  their  part  would  greatly  ehang*  the  attitude  of  the 
individual  Americans  who  today,  in  their  own  poverty  and  suffer- 
ing, are  taking  a  stubborn,  blticr  attitude  toward  the  defiiultera 
that  cannot  teiul  to  the  mutual  comity  that  should  exlut  bcwecu 
the  contracting  partlea  of  the  wur  loana. 

There  can  be  uo  claim  by  France  or  Great  Britain  that  they 
cannot  port  with  tbeae  lalanda  for  aentlme&tal  reaaona.    Much  ok 


1934 


CONGRESSIONAL  RECORD— SENATE 


2347 


the  mbj^et  territory  c«nie  to  thrm  m  a  result  of  the  war  And,  In 
fact,  they  do  not  even  hold  tJtle  to  Jt  todny.  The  lelADde  that 
they  have  held  fcr  many  yearn  can  hardly  claim  the  tioe  of  blood 
becaiue  what  blcxxl  rrItttlon»hlp  hiui  developed  would  hardly  be 
the  eubject  of  boftxtliyt  in  either  London  or  PArl«. 
Buch  a  trana-Faciflc  era  highway  should   Include  all   lalande 

!^^'**i.wM^  ^}*  *'*^  "*"••  *"  *"<1^*»  wnt»l  »t  neare  lU  termlnue  at 
the  Phiilpplnee,  where  It  could  narrow  to  a  point.  In  the  weetern 
area  eeveral  Ulande  would  be  required  from  the  Netherlande, 
and,  of  couree,  theM  could  only  be  eecured  by  direct  purchaae. 

Once  these  islands  were  in  our  poeeeselon  we  should  more  a« 
rapidly  as  possible  to  prepare  aviation  Aelds,  harbors,  bombproof 
oil  stornRe,  and  radio  sUtlonn.  Back  In  the  UnlUd  States  we 
►  hotj.d  prppM*  the  iBrge  and  small  guns  nernwenry  for  the  de- 
fense  of  thpse  bases.  An  ample  fleet  of  S4>lf-prnpelled  floating 
drydocks  should  be  conntructed,  the  Navy  should  bs  built  up  to 
full  Irpftty  streiigib,  and  the  man  power  provided  to  officer  and 
man  this  Navy,  Naval  nvlatlon  should  he  inrreased  to  the  point 
where  we  have  several  thousand  planm  rendy  to  take  the  air  with 
trained  pilots  at  the  rontrols  m  order  that  the  flert  may  have  lu 
full  fomplement  of  pianos  i»nU  leave  an  abundante  to  patrol  tbls 
sea  hlBhway  and  to  clear  out  the  air  in  advance  of  the  fleet. 

Too  much  attention  has  been  paid  over  the  recent  years  by  our 
stfttesmfn  and  naval  auihontits  to  the  matter  of  *hip  construe 
Hon  to  the  total  excliwlcn  of  the  other  great  factors  which  loom 
so  large  In  sea  power—personnel  and  fleet  bases.  The  matter  of 
man  power  is  clear,  but  the  question  of  fleet  bases  unfortunately 
Is  not  so  obvious  to  those  who  have  been  responsible  for  deter- 
mining our  naval  policies. 

For  Instance,  It  Is  folly  for  us  to  maintain  that  we  have  parity 
with  Great  Britain  Just  because  we  have  the  same  tonnage  of 
ships  in  similar  cotegorles.  A  world-wide  map  shows  a  girdle  of 
fleet  bases  standing  ready  to  supplement  the  efforts  of  Britain's 
fleets  In  any  area  that  her  admiralty  may  elect  to  operate.  By  the 
aid  of  these  bases  her  fleets  have  flexibility  of  action  in  all  the 
waters  of  the  globe.  They  have  protected  anchorages  to  which 
they  can  retire  for  repairs  and  for  the  rest  and  recreation  of  the 
crews,  while  when  our  fleet  puts  to  sea  it  is,  with  the  exception 
of  Hawaii,  without  a  haven  in  all  the  vast  expanse  of  the  Pacific. 
Our  ships  must  carry  not  only  the  fuel  necessary  to  permit  them 
to  reach  their  objectives  but  they  must  also  limit  these  objectives 
so  that  they  will  have  sufficient  fuel  to  assure  their  return  to  the 
coast  of  the  United  States. 

Once  our  ships  have  passed  beyond  the  protection  of  the 
submarine  nets  tneir  crews  cannot  for  1  minute  be  off  the  alert. 
When  our  politicians  at  the  1922  disarmament  conference  tem- 
porarily abandoned  the  development  of  Pacific  bases  they  left  for 
the  Navy  its  most  difficult  problem. 

Japan  sees  the  year  1935  as  the  start  of  her  march  to  her  destiny. 
Let  us  sense  the  danger  of  the  situation  and  in  an  orderly  peace- 
time program  prepare  against  the  eventualities  that  the  com- 
mander in  chief  of  the  Japanese  combined  fieet  has  warned  \ia  to 
expect. 

If  this  is  done  we  will  continue  to  live  in  peace  and  comity 
with  our  neighbor  across  the  Pacific.  If  we  strengthen  our 
armor  where  we  are  vulnerable.  Japan  will  put  away  the  sword. 
She  sees  herself  today  as  playing  a  sure  thing. 

THE    MATCH    INDUSTRY 

Mr.  SCHALL.  Mr.  President.  I  ask  leave  to  insert  in  the 
Record  a  letter  I  have  just  received  from  the  Columbia 
Match  Co.,  of  Cleveland,  Ohio.  The  information  therein 
contained  is  of  vital  interest  to  my  State,  where,  in  the  city 
of  Cloquet,  a  match  factory  was  forced  to  close  because  of 
foreign  imports  and  price  regulations  and  restrictions  of  the 
N.R.A. 

The  residents  of  that  town  are  waiting  for  action  on  a 
hearing  now  pending  before  the  Tariff  Commission,  most 
of  them  in  distress  or  on  public  relief,  while  foreigners  ship 
in  matches,  and  the  Democratic  administration  abolishes  the 
antidumping  restrictions  against  Russia,  which  will  further 
increase  imports.  The  American  consumer  gets  no  benefit 
from  it.  as  anyone  knows  who  has  bought  matches. 

On  the  other  hand,  take,  for  Instance,  the  lumber  Indus- 
try. In  the  lumber  code,  export  sales  are  excluded  from  the 
minimum-price  provisions.  Where  the  lumber  compflinles 
have  to  meet  foreign  competition  they  can  cut  their  price, 
but  the  administration  approves  of  the  proposition  that  the 
American  consumer  should  be  mulcted. 

In  either  cixse.  the  theory  Is  antl -American  and  unjust. 
Wc  need  an  embargo  against  foreign  Imports  to  protect  our 
people.  We  do  not  need  the  N.R.A,  to  fix  unjust  prices  for 
the  American  consumer,  and  to  foster  monopolies  and  com- 
binations In  restraint  of  trade  with  governmental  sanction. 

Tills  country  started  out  to  save  the  world  for  democracy 
under  the  Wilson  Democratic  administration,  as  a  resuJt 
of  which  wc  became  so  entangled  In  European  affairs  that 
we  arc  practically  bankrupt  and  minus  our  own  democracy. 
For  years  we  kept  up  partnership  with  foreign  nations  to 


foster  international  trade  with  our  own  mon«7;  and  when 
that  became  impoMlble  the  whole  trade  reUtlooahlp  ended, 
and  Europe  set  up  all  sorU  of  trade  barriers  to  prevent  ue 
from  sellinc  her  any  of  our  surplus  ffoodf.  Hence,  on  evtrjr 
hand  we  see  what  appears  to  be  overproduoUon.  with  star- 
vation in  the  midst  of  plenty;  and  one  aietbod  of  curing 
that  Is  for  this  administration  to  abolish  the  plenty! 

It  llfu  prices  by  law.  and  falls  to  shut  out  importo.  It 
negotiates  loans  with  Ruula,  removes  our  antldumplni 
restrictions  against  her,  and  keeps  right  on  with  the  usual 
Democratic  internationalism.  Instead  of  a  new  deal,  It 
is  still  the  same  old  Democratic  deal.  What  we  need  is  not 
so  much  a  new  deal  m  an  administration  that  will  remrmbM- 
the  admonition  of  the  Father  of  our  Cotmtry,  "Beware  of 
entantUnt  allliinces."  We  need  an  administration  that  will 
protect  America  for  Americans— that  will  see  America  nrit. 

A  subservient  Congress  gave  this  administration  the 
power  to  place  an  embargo  on  ImporU.  If  the  adminis- 
tration Is  in  earnest  about  abolishing  the  depression,  an 
embargo  upon  the  Importation  of  foods  competing  with 
those  made  and  raised  In  this  country  would  stop  It  and 
put  our  unemployed  to  work.  Our  foreign  commerce  at  Its 
best  has  never  exceeded  8  percent  of  oiu:  whole  commerce, 
and  today  it  is  not  more  than  5  percent,  which  leaves  the 
amoimt  of  commerce  done  between  the  States  at  95  percent. 
A  5 -day  week  would  put  every  man.  woman,  and  child  that 
wants  to  work  at  it  within  6  months,  if  such  an  embargo 
were  put  into  effect. 

We  prate  about  our  foreign  commerce.  Why  not  heal 
ourselves?  Why  not  attend  to  America  first?  After  we  are 
on  our  feet  we  can  monkey  aroimd  with  internationalism. 
I  realize  that  the  head  of  the  administration,  before  he 
became  Governor  of  New  York,  was  a  member  of  the  board 
of  directors  of  the  International  Bankers  Association,  and  I 
realize  that  there  is  about  $15,000,000,000  loaned  abroad, 
and  that  the  only  way  to  get  this  back  is  to  lower  tariffs  and 
allow  foreign  goods  to  be  shipped  into  our  country,  which 
only  puts  our  people  out  of  work.  The  policy  of  inter- 
nationalism, both  in  the  Wilson  administration  and  in  the 
present  administration,  has  brought  about  and  is  continuing 
the  depression. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

CuEVMLAsn,  Ohio.  Februcry  6,  1934. 
Hon.  Thomas  D.  Schaix. 

Washington,  D.C. 
Mt  Dea»  Sf3<iator:  The  following  facts  regarding  the  match  In- 
dustry of  the  United  States  are  resi>ectfuily  submitted  for  your 
consideration: 

1.  Foreign  matches  Imported  In  1933  total  more  than  13  train 
loads  of  50  cars  each — 667  cars — or  13.9  cars  for  each  State.  This 
is  f  lUly  50  percent  of  the  smokers'  size  "  Strlke-on-boz  "  matches 
consimaed  in  the  United  States. 

2.  Foreign  matches  being  sold,  delivered  at  an  average  price  at 
42  cents  a  gross,  when  American  matches,  made  under  the  NHJL 
match  code,  cost  approximately  70  cents  per  gross. 

3.  Consumers  pay  same  price  for  foreign  matchaa,  dosing  our 
factories  and  allowing  foreign  factories  to  opetAtt. 

4.  American  factories  now  existing  can  produce  conservatively 
three  times  the  quantity  \ised. 

6.  America  is  a  natural  match-producing  country,  as  we  havs 
an  abundance  of  aU  the  needed  raw  materials. 

6.  We  produce  a  quality  far  superior  to  foreign  matches  for 
which  the  constimer  pays  the  old  pre-war  pries — 1  cent  for 
smokers'  size  and  S  cents  for  housshold  slae— with  our  manufac- 
turers assuming  a  high  ssclss  tax. 

7.  Under  the  NJl.A.  match  oods  our  manufseturvrs  InersAsed 
employmtnt  ao  psrctnt  and  incrtassd  wages  from  38  to  48  perosat. 

8.  This  increase  in  smploymsnt  Is  bsing  nulllAsd  bsoauss  of 
foreign  Importations,  ractorles  have  laid  off  emplojrses,  and  future 
outlook  not  bright. 

0,  The  Oorsmmtat  Is  losing  a  laree  revenue  by  fortlgnert  trad- 
ing part  of  ths  imoort  duty  of  90  oents  a  gross  by  the  msre 
coloring  of  splints  witb  a  obtap  anallns  dyt  and  tntertng  them  as 
fanoy  matobss  as  low  as  8  cents  per  gross,  only  80  psroent  of  pro- 
tection intendsd  by  Congress. 

10.  Amsrloan  match  maatifaottirtrs  pay  approximately  24  per- 
Of nt  of  their  net  return  from  salts  in  txoUe  tai. 

11,  American  match  Industry  has  but  ons  market  for  lU  prod- 
uct, being  barred  from  most  foreign  cotintrtss  by  govsrnment 
monopolise. 

13.  American  match  industry  has  suffered  for  many  years  with 
foreign  m«tch  imports,  causing  ths  dosing  of  more  than  10  fac- 
tories in  ths  last  10  years. 
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The   American  match  Indiistry  on  February   1   and  2 
brfTTe  the  United  States  Tariff  Commission  to  protest  aga 
ei^n   importation*  of  matches  under  provisions  of  sectlofi 
ttonal  Industrial  Re«roTerv  Act.     Our  plea  la  now  before 
muwlon.   that   all   Impcrtcd   matches  be  restricted,  subject 
equalization  fee.  or  sold  at  a  fair  American  price. 

I  earnestly  request  your  support  In  righting  the  tnjtu^r  to  the 
American  niatch  indUKtr>-  by  your  asking  the  Preslden ;  to  act 
under  provisions  at  NJ.R-A.  and  grant  the  relief  the  American 
match  industry  Is  seeking. 

The   President    has   full   authority  under   the   above   action 
N.IJi_A.  to  grant  this  form  of  relief  to  an  Industry  that 
50  percent  of  its  home,  and  only,  market  for  **  strike  on 
penny  size  matches. 

Yours  very  truly, 

CorrMBTA  Match  Co., 

J.  H.  Wbavee.  Prekident 

PS. — Foreign  match  imports  are  not  the  only  menao    to  our 

Industry,  as  lighters  are  not  subject  to  any  excise  tax.  and  the 

Government  is  losing  revenue  through  failure  to  place  4  tax  on 

lighters  commensurate  with  match  tax. 

RECESS 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
take  a  recess  until  12  o'clock  noon  on  Monday  next. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  ^0  min- 
utes pjn.)  the  Senate  took  a  recess  until  Monday,  February 
12,  1934.  at  12  o'clock  meridian. 
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America 

raordi- 
States  oX 


Executive  nominations  received  by  the  Senate  Febr-^ary  10. 
(legislative  day  of  Feb.  6) .  1934 

Envoys  Extraordinary  and  Ministers 

J.  Butler  Wright,  of  Wyoming,  to  be  Envoy 

and  Minister  Plenipotentiary  of  the  United  States  of 

to  Czechoslovakia. 
George  S.  Messersmith,  of  Delaware,  to  be  Envoy  Ex 

nary  and  Minister  Plenipotentiary  of  the  United 

America  to  Uruguay. 

Postmasters 

ALABAMA 

W.  Cooper  Oreen  to  be  postmaster  at  Birmingham.  Ala., 
In  place  of  J.  O.  Baas.  Incumbent's  commission  {expired 
December  11.  1933. 

ARKANSAS 

Verna  C.  Payne  to  b<?  pontmantcr  at  Arkansas  Clt^,  Ark.. 
in  placp  of  LouJ.i  Rrlt^ismmer.  dereased, 

William  M,  Urotir^n  to  b«  postnmstpr  at  Dcs  Atjc.  Ark.. 
In  plarr  of  D  I.  Bowen.  Infumb^nt's  commission  tJiplf^d 
Novrmbrr  aa.  1933.  j 

Malton  B  BtpwnM  to  b«  t)nstmast«i'  At  OrMnwno|t,  Ark.. 
In  Mist'p  of  J    W    tt*'!!.    lhrumb»«hl'«  rommissitm  tuijlml 

HuUl  h  MiiilrMi  111  \w  iirMlltrnflffl'  M  Mim^  Alk  .  I^i  Miftt'f 

Hf  h    t)    MiMlMh       tlU'llHllUMll  4  limimiSAlMH  MUil^H  tH<«(»IHM>^ 

MmH  in  wimlihn  iM  Mit  («•••( HiM«i)i|>  ftl  MHiHmMiti  WjHiint, 
Atlii  \\\  mU«»'  Ml  't'   h  i^\k     IiuuimUhmI'n  »>Mm)Ml«MMH  wv- 

Httriht)  0  wiiHmndi)  III  bt<  H«ftMim«iir  Ml  NhwiioiI,  Ark, 
In  ^'Ui»  tif  Mviiti  AriMMiti',  it.titJ«(iui«ii| 

Willi>iii)  K  HivMiu  u<  l>«  ihMiiimaivr  Al  QuiiiimA,  Ark, 
U\  |)Ino0  at  vi   H   Wrti^l,  ntltird  J 

Kriu'hi  H  MticlMiiM  to  bo  iMibiruHsKJi-  At  RIson.  Ark  .  m  pIapb 
of  8<ittriy  Kliiul,  U'sl^iifU  1 

aimon  O,  N(»ru«  to  b«  iKwtintutor  til  WUllford,  irk..  In 
pUwt)  of  V»«n  BfAVfrn.  rn«ii«n«HJ, 

CALirORHIA 

Ethfl  n.  Cohtrllo  to  be  postmaatcr  at  Aeampo.  ckltf..  In 
plare  of  E.  R.  Contcllo.  Incumbent's  commtsslon  expired 
Pebiuary  10.  1934. 

Robert  A.  Clothier  to  be  postmaster  at  CoUtl.  Calif.,  in 
place  of  R.  C.  Ross,  dpcea.scd.  [ 

Elaine  M.  Strohl  to  be  postmaster  at  Imola.  Calif.,  to  place 
of  J.  C.  McCabe.  Incumbent's  commission  expired  Decem- 
ber 19.  1932. 

James  A.  Drace  to  be  postmaster  at  Linden,  cilif^  In 
place  of  M.  M.  Seymour.  Incumbent's  commission  Expired 
December  11.  1932. 


Edmund  V.  Murphy  to  be  postmaster  at  Madera,  Calif.,  in 
place  of  T.  P.  Cosgrave,  removed. 

John  J.  Nestor  to  be  postmaster  at  Mojave,  Calif.,  in 
place  of  G.  V.  Beane.  removed. 

Janet  R.  Carroll  to  be  postmaster  at  Pebble  Beach,  Calif., 
in  place  of  J.  R.  Carroll.  Incumbent's  commission  expired 
December  16,  1933. 

William  W.  R.  Reeves  to  be  postmaster  at  Suisun  City, 
Calif.,  in  place  of  W.  A.  Woods,  removed. 

Edith  I.  Day  to  be  postmaster  at  Woodlake,  Calif.,  in 
place  of  W.  E.  Shuck.  Incumbent's  commission  expired 
June  7.  1933. 

COLORADO 

George  M.  GrifBn  to  be  postmaster  at  Brighton,  Colo.,  in 
place  of  A.  C.  Hulen.  Incumbent's  commission  expired 
September  18,  1933. 

Carl  E.  Wagner  to  be  postmaster  at  Port  Morgan,  Colo., 
in  place  of  E.  L.  Boillot.  Incumbent's  commission  expired 
December  16,  1933. 

John  F.  Redman  to  be  postmaster  at  Greeley.  Colo.,  in 
place  of  D.  R.  Greigg.  Incumbent's  commission  expired 
Deceml)er  16,  1933. 

CONNBCTICtrr 

Paul  F.  Sherran  to  be  postmaster  at  Darien,  Conn.,  in 
place  of  C.  W.  Brage,  removed. 

William  H.  Russell  to  be  postmaster  at  Southport,  Conn., 
in  place  of  H.  B.  MacQuarrie.  Incumbent's  commission  ex- 
pired June  19,  1933. 

Albert  E.  Lennox  to  be  postmaster  at  Windsor.  Conn.,  in 
place  of  Erie  Rogers.  Incumbent's  commission  expired  Jan- 
uary 18,  1933. 

DELAWAEE 

Daniel  G.  Conant  to  be  postmaster  at  Rehoboth  Beach, 
Del.,  in  place  of  J.  P.  Phillips.  Incumbent's  commission 
expired  January  31.  1932. 

FLORIDA 

Anna  W.  Lewis  to  be  postmaster  at  Everglades.  Fla..  in 
place  of  A.  W.  Lewis.  Incumbent's  commission  expired 
February  1,  1934, 

Uenry  A.  Drake  to  be  postnmster  at  Port  Saint  Joe.  Flu.. 
in  place  of  H.  A.  Drnke.  Inoumbent'i  commission  explmd 
January  9.  1994. 

OKonrttA 

Ulmpt*  L.  tnx  to  b(>  pontiimntpt'  al  BaMJnyi  OMU  t&  PlMt 
of  W.  1^.  BootiP,  fpftinvprl 

t.»»Wh  t),  Wn\tP  to  bp  imMtnAnifi*  at  HhlttNWihk,  t1««  ■.  Ill 
filai'i*  nf  tt  It  «mHh.  »»«hm)v»«»1 

tti'rtvt*!'  V  nlivpr  tM  IIP  |jMHinrtM>i'  il  rMrtik^' viil».,  tu„  m 
Hmmp  Mf  ti  A.  MrttiUiiii   iP4lt)i)M»t 

ituhM  A  W^♦ll^^'^  im  hn  |HuiMirt»<lMi  nl  r'ntlniui,  Mh  ih  |«)>u'fi 
Ml  M   !>'  I^miUmI  tl»'Ht(«iiM 

HMllI^    A     KUKjt    In    U^i    loi>IIUH«ill«l'    A^   ('MMtHtlMH,    QR„    |H 

MIhpp  nf  A  V  HMMMunnuii     IhtiiiinhPiti'ti  tminnUxoiMM  ^vu  Viid 

AiMii  II,  man 

AllMlP  M  'niniiiAi  In  Uv  |»(iiiliiiAkliit  At  Duysanii  il.i  in 
\\Uvv  nf  A.  H  Tlinnm^i.  litiimitbDlil'ti  oniniuhAUtu  i<AiUitU 
Jtuiutuy  Id,  lU3;i. 

l.'UrrUu  Hu»hinM  In  bu  |)n«.lniAtitei'  nt  Oltiimvll!t<,  (la.,  in 
pUot)  uf  l.'BiUtitt  UiuliUtu.  luouiubtiiU'N  I'uiiuiUhuiun  oxpiii  d 
JttnuAiy  31.  lUii, 

CorA  W,  Ruii«r>*  to  b«  poHlnuiiltr  At  JaMpt-r,  Ou.,  la  pUca 
of  Robert  Turner.  IntuinUiii's  commi««ion  txpiii-u  May 
23.  1933. 

Henry  B.  McCoy  to  be  posfniaatcr  at  Woodbury,  Ca.,  In 
place  of  W.  8.  Williams,  rcsiKned. 

IDAHO 

George  Alley  to  be  postmaster  at  Bancroft.  Idaho.  In  place 
of  George  Alley.  Incumbent's  commission  expired  January 
11.  1934. 

Prank  M.  Heistand  to  be  postmaster  at  Hazelton.  Idaho, 
in  place  of  C.  H.  Dunn.  Incumt>ent's  commission  expired 
December  10,  1932. 


ILLINOIS 

Daniel  E.  Sexton  to  be  postmaster  at  Carlinville.  ni..  in 
place  of  G.  C.  Schoenherr.  Incumbent's  commission  ex- 
pired March  2,  1933. 

Clarence  B.  Muchmore  to  be  postmaster  at  Charleston,  111., 
in  place  of  W.  C.  Bisson.  Incumbent's  commission  expired 
September  18,  1933. 

Deane  J.  McAlister  to  be  postmaster  at  Greenville,  HI.,  in 
place  of  Seymour  Van  Deusen,  removed. 

Margaret  Hawley  to  be  postmaster  at  Sandoval,  m.,  in 
place  of  A.  M.  Peters.  Incumbent's  commission  expired 
May  28,  1930. 

Emil  A.  Rahm  to  be  postmaster  at  Staunton,  111.,  in  place 
of  C.  W.  Paulstich.  Incumbent's  commission  expired  Feb- 
ruary 11.  1933. 

Ora  C.  Maze  to  be  postmaster  at  Tower  Hill,  111.,  in  place 
of  M.  E.  Eiler,  resigned. 

INDIANA 

Prank  Ulmer  to  be  postmaster  at  Bluflfton,  Ind.,  in  place 
of  R.  C.  Thomas.  Incumbent's  commission  expired  Decem- 
ber 18,  1933. 

IOWA 

Frederick  W.  Werner  to  be  postmaster  at  Amana,  Iowa, 
in  place  of  F.  W.  Werner.  Incumbent's  commission  expired 
January  22,  1934. 

John  A.  Hull  to  be  postmaster  at  Boone,  Iowa,  in  place 
of  A.  M.  Burnside.  Incumbent's  commission  expired  Feb- 
ruary 28.  1933. 

Julius  J.  Chekal  to  be  postmaster  at  Fort  Atkinson,  Iowa, 
in  place  of  Elizabeth  Summers.  Incumbent's  commission 
expired  December  20,  1932. 

Philip  T.  Vaughan  to  be  postnfaster  at  Fort  Dodge.  Iowa, 
in  place  of  H.  E.  Blomgren.  Incumbent's  commission  ex- 
pired December  13.  1932. 

Frank  J.  A.  Ruber  to  be  postmaster  at  Hawkeye,  Iowa,  in 
place  of  O.  E.  Jones.  Incumbent's  commission  expired 
December  13.  1932. 

Prank  M.  Wheeless  to  be  postmaster  at  Hopkinton.  Iowa. 
In  place  of  H.  8.  Pierce.  Incumbent's  commission  expired 
May  2.  1033. 

Charles  P.  Brobell  to  be  postmaster  at  Lytton.  Iowa,  in 
place  of  C.  P.  Brobell.  Incumbent's  commission  expired 
January  B.  1934. 

Paul  J.  Kehoe  to  be  postmaster  at  Manchester,  Iowa,  in 
plttre  of  P.  B,  Dutlon.  Ineumbent's  pommisslon  eAulred 
Pebnmry  B,  1099. 

Birnnii  M.  WafPhttm  to  be  iMwlMmMpf  at  Ppli'fmm.  Inwa. 
Ih  »)lsfp  Mf  rt,  «.  «lt^.  liH'umlipnrn  tMihiittiMiMii  eMbli-etl 
Jnltiiniv  in,  im 

hrthk  M   MAlHAell  Im  Iip  KmMimnMpi  mI  hHh^liAf,  tiiWA.  Hi 

IiIhm*  nf  V    il    I^HiithM     liu>in«il<Phr«  HimMilMlnii  eNMH'Cil 
^itMiiiUei  UU,  iHHai 

H^NIIK'AV 

^ym  ^  V\\m\  IM  U»  Mn«lHiAMlP«'  Al  f^AlUM  THVlnr,  Ky.,  im 
plAcp  nf  n  14  riilMii  iiununliPMl'ii  tinMiiiUMUUi  PMuitmj 
iionlPniUir  IN,  IHHIi 

JnlMt  H.  HnlJAIl  In  Up  pnolinAAttir  At  JAPkNun,  Ky.,  In  MJAoe 
of  J  H.  C^rAin,  rttuiMUPil 

'Mudplulus  H,  Tuny  tu  Uu  pnoimAster  at  BonorA,  Ky.,  In 
plAot)  uf  A.  n.  HornbAi-k.  retired. 

LOUISIANA 

Auburtln  H.  Barre  to  be  pohtmRster  at  MoorlnBaport,  La,, 
In  place  of  A.  H.  Baire.  Incumbent's  commission  expired 
Pebruary  1,  1934. 

MAINS 

Oeorge  I.  Mcintosh  to  be  postmaster  at  Lisbon  Palls. 
Maine,  in  place  of  W.  H.  Smith.  Incumbent's  commission 
expired  April  24.  1933. 

Leo  M.  Cyr  to  be  postmaster  at  Rockwood,  Maine,  in  place 
of  L.  M.  Cyr.  Incumbent's  commission  expired  January  31, 
1934. 

Nellie  O.  Gardner  to  be  postmaster  at  Smyrna  Mills, 
Maine,  in  place  of  N.  O.  Gardner.  Incumbent's  commission 
expired  January  16.  1934. 


Allie  D.  Richards  to  be  postmaster  at  Strong,  Maine,  in 
place  of  G.  G.  Winters.  Incumt)enfs  commission  expired 
January  15.  1933. 

Joseph  M.  Gerrish  to  be  postmaster  at  Winter  Harbor. 
Maine,  in  place  of  J.  M.  Gerrish.  Incumbent's  commission 
expired  January  31,  1934. 

MAJtTLANV 

James  G.  Archer  to  be  postmaster  at  Bel  Air,  Md.,  in 
place  of  L.  J.  Williams.  Incumbent's  commission  expired 
March  2.  1933. 

Bushrod  P.  Nash  to  be  postmaster  at  Brentwood.  Md., 
in  place  of  C.  M.  Stuart.  Incumbent's  commission  expired 
February  28,  1933. 

Howard  Raymond  Hamilton  to  be  postmaster  at  CardilT, 
Md..  in  pl^ce  of  J.  R.  Watson.  Incumbent's  commission  ex- 
pired December  10.  1932. 

James  F.  Rafferty  to  be  postmaster  at  Cockeysvllle,  Md., 
in  place  of  P.  E.  Prantz.  Incumbent's  commission  expired 
September  19.  1933. 

Henry  Holland  Hawkins  to  be  postmaster  at  La  Plata, 
Md.,  in  place  of  M.  N.  Yates.  Incumbent's  commission  ex- 
pired December  18,  1932. 

Ralph  Sellman  to  be  postmaster  at  Mount  Airy,  Md.,  in 
place  of  C.  D.  Routzahn,  deceased. 

massachttsetts 

Clarence  R,  Halloran  to  be  jwstmaster  at  Pramingham, 
Mass..  in  place  of  R.  H.  Parker,  deceased. 

James  E.  Williams  to  be  postmaster  at  North  Dighton, 
Mass.,  in  place  of  J.  E.  Williams.  Incumbent's  commission 
expired  January  22,  1934. 

John  R.  Parker  to  be  postmaster  at  Rockland,  Mass..  in 
place  of  E.  C.  Cobb.  Incumbent's  commission  expired  May 
29.  1933. 

Roger  W.  Cahoon.  Jr.,  to  be  postmaster  at  West  Harwich, 
Mass.,  in  place  of  R.  W.  Cahoon,  Jr.  Incumbent's  commis- 
sion expired  January  28,  1934. 

MICHIOAIf 

Charles  P.  Sawyer  to  be  postmaster  at  Newaygo.  Mich.,  in 
place  of  A.  L.  Sturgis.  Incumbent's  commission  expired 
March  a.  1933. 

Victoria  Jeslonowski  to  be  postmaster  at  Posen,  Mich.,  in 
place  of  Victoria  Jpsionowskl.  Incumbent's  commission  ex- 
pired January  81,  1B34. 

MtttltliOtA 

Lambei'l  J,  ttwln  to  be  poNtmaster  ai  Cttltmii''.  MIhh.,  In 
ttlAt«p  of  I.  il  Hull,  liieumkeht's  commiialuh  expiretl  Jan- 
\im  HI.  IHM. 

AlllUh  MMllll^Hflt  IH  lia  MHMUtiAKlAP  Hi  f.AfllVl«flA,  Mlitii ,  IH 
HiAI'C  Mf  AhlHH  MAllllbliiMi     Ihl^lllHllAtll'N  liHHIItlJMiMH  (HIHII'AH 

^m\m  ttHi  mi. 
Hiiih  mi^m\n  iM  lilt  )mMmANii«i  ai  Ml  I*ahI  i^Aik,  Mum,, 

III  )4Ul>li  Mf  Hlllll  MlMVKHA,     tllimmliaHl'll  MUMIHIlMiMH  ¥mM 

M»i)UAiiiM  HI),  mt 

MIMII|NNI|>)«| 

Mill*  PuiiiN  IQ  lie  puktmANlKr  aI  PrAndun,  MIm ,  In  pIaihi 
uf  Mllitf  HuruN.  lni>umlH>nt'N  PunuiiiMiiun  Mplrert  MaipIi  A, 
iiiiia, 

Ivy  Q,  HIU  to  be  pnitmaMter  at  Cleveland,  Miss.,  In  plaot 
of  I.  n,  Roberts,  deoeased. 

Florence  Churuhwell  to  be  postmaster  at  Uakesvllle,  Mlsa,, 
In  place  of  Florence  Churchwell.  Incumbent's  commission 
expired  October  a.  1933. 

Annette  T.  Parker  to  be  postmaster  at  Liberty,  Miss..  In 
place  of  8.  Q.  Stratton.  Incumbent's  commission  expired 
December  16.  1930. 

Leroy  N.  Mlxon  to  be  postmaster  at  Shubuta,  Miss.,  in 
place  of  L.  B.  Palrchild,  removed. 

Ossie  J.  Page  to  be  postmaster  at  Sumrall,  Miss.,  in  place 
of  O.  J.  Page.  Incumbent's  commission  expired  January  28. 
1934. 

Alfls  P.  Holcomb  to  be  postmaster  at  Waynesboro,  Miss., 
in  place  of  A.  P.  Holcomb.  Incumbent's  commission  expired 
January  28, 1934. 
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Incumbent's  commissioii  expired 


IiUrla  P.  Irey  to  be  postmaster  at  Portuna,  Mo., 
E.  J.  Lehman.  Incumbent's  commission  expired 
10.  1932. 

Albert  Linxwiier  to  be  postmaster  at  Jefferson  City,  Mo^ 
in  place  of  B.  H.  Linhardt.  resipned. 

Eaii  P.  Wick  to  be  postmaster  at  Rich  Hill,  M^,  in  place 
of  J.  E.  Klumpp,  removed 

Rector  A.  Henderson  to  be  postmaster  at  Tin^,  Mo.,  in 
place  of  May  Vcnard.  resigned 

Edna  P.  Largent  to  be  postmaster  at  Wheatlan^  Mo.,  in 
place  of  W.  P.  Murphy,  resigned. 

MONT.IN.A 

Dudley  W.  Greene  to  be  postmaster  at  Cduni^ia  Palls, 
Mont.,  in  place  of  L.  E.  Robinson,  resigned. 

NEBRASKA 

Louis  C.  Kuster  to  be  postmaster  at  Tecumseh 
place  of  P.  A.  Brundage 
February  26.  1931. 

wrw  mxico 

Joseph  Q.  Welch  to  be  postmaster  at  Dawson,  N.Mex., 
in  place  of  W.  G.  Lujan.  Incumbent's  commissioii  expired 
May  16.  1932.  | 

Selah  C.  Hoy  to  be  postmaster  at  East  Vaughij.  N.Mex 

in  place  of  Ona  Tudor.     TT,,.„™K«r,+  v  — i^„;„l   — ;_» 

February  28.  1931. 

NEW  YORK 

Pierce  D.  Kane  to  be  postmaster  at  Averlll  Park],  N.Y..  in 
place  of  C.  H.  V/erger.  deceased. 

Sherman  H.  Covell  to  be  postmaster  at  Central  Square, 
N.Y..  in  place  of  O.  G.  Fuller,  removed. 

Eugene  E.  Towell  to  be  postmaster  at  Fillmore, 
place  of  M.  J.  Lahr,  resigned. 

Thomns  J.  Hartnett  to  be  postmaster  at  Hempstsad.  N.Y., 
In  place  of  P.  M.  Scaley.  transferred. 

Edward  J.  Butler  to  be  postmaster  at  Newport,  N.Y.,  In 
place  of  M.  C.  Harris.  Incumbent's  commisslori  expired 
February  28,  1933. 

Joeeph  8.  Portanova  to  be  postmaster  at  Purchase.  N.Y., 
in  place  of  E.  E.  Ridout.  Incumbent's  commission  expired 
December  12,  1932. 

Bertha  E.  Damon  to  be  postmaster  at  Rushford  N.Y..  In 
place  of  H.  H.  Thomas,  deceased. 

Jacob  C.  Kopperger  to  be  postmaster  at  Stottville ,  N.Y..  In 
place  of  J.  C.  Kopperger 
January  9,  1934. 

Frank  B.  Mead  to  be  postmaster  at  Victor.  N.Y., 
of  N.  L.  Lobdell-  Incumbent's  commission  expired 
1933. 

Marantha  Knapp  to  be  postmaster  at  West  Nyack.  N.Y., 
in  place  of  M.  E.  Harring.  Incumbent's  conunissioji  expired 
December  12.  1932. 

NORTH    CAROLINA 

James  A.  Bonner  to  be  postmaster  at  Aurora, 
place  of  J.  T.  Wilkinson.  Incumbent's  commissior 
October  31.  1933. 

BcrdCT  B.  Long  to  be  postmaster  at  Cullowhee 
place  of  E.  N.   Painter.     Incumbent's  commission 
December  20.  1932. 

Newberry  McDevitt  to  be  postmaster  at  Marshall 
place  of  H.  C.  Rector.  Incumbent's  commission 
January  29.  1933. 

William  H.  Steams  to  be  postmaster  at  Tryon, 
place  of  S.  B.  Edwards,  removed. 


N.Y.,  in 


.  Ohio, 
ex- 


OHIO 

Michael  J.  Callaghan  to  be  postmaster  at  Bellev^e 
In  place  of  P.  H.  Schuster.    Incumbent's 
pired  February  25.  1933. 

Edward  R.  Reichenbach  to  be  postmaster  at 
in  place  of  M.  M.  Murray.    Incumbent's  commissior 
Deceml>er  8.  1932. 

Michael  P.  OTtonneU  to  be  postmaster  at  Clevelaiid  Ohio 
In  place  of  H.  A.  Taylor,  reniove«l. 


in  place 
May  23. 


N.C.,  in 
expired 

N.C.,  in 
expired 

N.C..  in 
expired 

N.C.,  in 


commis  5ion 


Blufft^n,  Ohio, 
expired 


Marion  J.  Lacer  to  be  postmaster  at  Clyde,  Ohio,  in  place 
of  R.  H.  Biown.  res^ned. 

WiJIiard  R.  Hower  to  be  postmaster  at  Doyle.stown.  Ohio, 
in  place  of  Edwin  Seedhouse.  Incumbent's  commission  ex- 
pired December  20,  1932. 

Ralph  C.  Benedura  to  be  postmaster  at  E^ast  Liverpool, 
Ohio,  in  place  of  J.  T.  Wood,  deceased. 

Charles  F.  Hildebolt  to  be  postmaster  at  Eaton,  Ohio,  in 
place  of  E.  C.  Newby.  Incumbent's  commission  expired  De- 
cember 7,  1932. 

Dudley  F.  Briggs,  Jr.,  to  be  postmaster  at  Frankfort,  Ohio, 
in  place  of  S.  W.  McNeill,  removed. 

Helen  Stoitz  to  be  postmaster  at  Gettysburg,  Ohio,  in  place 
of  K  E.  Unger.  Incumbent's  commission  expired  December 
7,  1932. 

Olive  Kast  to  be  postmaster  at  Holloway.  Ohio,  in  place  of 
V.  P.  Stevens.  Incumbent's  commission  expired  December 
11.  1932. 

William  Ransom  Shaw  to  be  postmaster  at  McDermott, 
Ohio,  in  place  of  D.  F.  Duncan.  Incumbent's  commission 
expired  September  18.  1933. 

Mark  B.  Strahl  to  be  postmaster  at  Malta,  Ohio,  in  place 
of  G.  T.  Newman.  Incumbent's  commission  expired  January 
30,  1933. 

Robert  L.  Hagerty  to  be  postmaster  at  Mingo  Junction. 
Ohio,  in  place  of  J.  M.  McCcnnell.  Incumbent's  commission 
expired  December  20,  1932. 

William  E.  Parmer  to  be  postmaster  at  Piketon,  Ohio,  in 
place  of  R.  D.  Fishburn,  removed. 

Charles  A.  Ferren  to  be  postmaster  at  St.  Clairsville,  Ohio, 
in  place  of  Rodney  Barnes,  removed. 

Theodore  A.  Laubor  to  be  postmaster  at  Sandusky.  Ohio,  in 
place  of  E.  H.  Mack,  deceased. 

Paul  M.  Keyscr  to  be  postmaster  at  Shadyslde.  Ohio.  In 
place  of  Jo.sse  Gamble.  Incumbents  commission  expired  De- 
cember 16,  1933. 

George  V.  Wise  to  be  postmaster  at  Shreve.  Ohio,  in  place 
of  L.  C.  Crawford,  resigned. 

John  E.  Kassell  to  be  postmaster  at  South  Zancsville.  Ohio. 
In  place  of  H.  H.  Collins.  Incumbent's  commission  expired 
December  16.  1933. 

Arnold  M.  Speir  to  be  postmaster  at  State  Soldiers  Home. 
Ohio,  in  place  of  G.  P.  Barto.  Incumbent's  commission  ex- 
pired March  27.  1932. 

James  Connor  to  be  postmaster  at  Toronto.  Ohio,  in  place 
of  R.  E.  Campbell.  Incumbent's  commission  explied  Janu- 
ary 5.  1933. 

Harry  R.  Schoner  to  be  postma-ster  at  Uniontown.  Ohio,  in 
place  of  O.  S.  Bodemer.  Incumbent's  commission  expired 
September  18,  1933. 

Charles  A.  Trinter  to  be  pxjstmaster  at  Vermilion,  Ohio,  in 
place  of  C.  F.  Decker,  deceased. 

William  I.  Dague  to  be  postmaster  at  Wadsworth,  Ohio,  in 
place  of  W.  D.  Wcstenbarger.  Incumbent's  commission  ex- 
pired Decekiber  7,  1932. 

Robert  E.  Jennings  to  be  postmaster  at  West  Milton.  Ohio, 
in  place  of  R.  C.  Niles.  Incumbent's  commission  expired 
January  15,  1933. 

Henry  C.  Stapf  to  be  postmaster  at  Willard,  Ohio,  in  place 
of  P.  B.  James,  resigned. 

OKLAHOICA 

Millard  H.  Wright  to  be  postmaster  at  Eufaula.  Okla.,  in 
place  of  C.  H.  Wilson.  Incumbent's  commission  expired 
January  19,  1933. 

Mary  B.  Weathers  to  be  postmaster  at  Grove.  Okla.,  in 
place  of  J.  P.  Hurst.  Incumbent's  ccnmiission  expired  Janu- 
ary 19.  1933. 

Hugh  Johnson  to  be  postmaster  at  Hugo,  Okla.,  in  place 
of  H.  A.  Babb.  removed. 

Dolva  E.  Grubbs  to  be  postmaster  at  Jenks,  Okla.,  in  place 
of  M.  S.  Chambers.  Incumbent's  commission  expired  May 
26.  1932. 

Hiram  Impson  to  be  postmaster  at  McAlester.  Okla.,  in 
place  of  J.  L.  Shinaberger.  Incumbent's  commission  ex- 
pired December  16,  1933. 
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Rex  T.  Strickland  to  be  postmaster  at  Madill,  Okla  in 
place  of  J.  W.  Vandervort.  Incumbent's  commission  expired 
January  28,  1934. 

Charles  W.  Jeffress  to  be  postmaster  at  Morris,  Okla.,  in 
place  of  S.  E.  Wright.  Incumbent's  commission  expired  May 
27,  1933. 

John  V.  Cavender  to  be  postmaster  at  Porum,  Okla.,  in 
place  of  E.  A.  Plunkett.  Incumbent's  commission  expired 
December  12,  1932. 

McGilbray  D.  Harmon  to  be  postmaster  at  Webbers  Falls. 
Okla.,  in  place  of  P.  C.  Singleton.  Incumbent's  commission 
expired  December  12,  1932. 

OREGON 

Ruby  O.  Roberts  to  be  postmaster  at  lone.  Oreg.,  in  place 
of  R.  O.  Roberts.  Incumbent's  commission  expired  February 
6, 1934. 

PENNSYLVANIA 

Emilie  D.  Stoneback  to  be  postmaster  at  Black  Lick,  Pa., 
in  place  of  C.  O.  Smith.  Incumbent's  commission  expired 
February  8,  1933. 

Frank  H.  Black  to  be  postmaster  at  Greensboro,  Pa.,  in 
place  of  C.  J.  Williamson,  resigned. 

Robert  A.  Rupp  to  be  postmaster  at  Hamburg,  Pa.,  in 
place  of  A.  L.  Shomo,  deceased. 

Kathryn  K.  Endy  to  be  postmaster  at  Stony  Creek  Mills, 
Pa.,  in  place  of  K.  K.  Endy.  Incumbent's  conunission  ex- 
pired October  31,  1933. 

PUIRTO  RICO 

Teresa  Melendez  to  be  postmaster  at  Arroyo,  P.R.,  in 
place  of  Teresa  Melendez.  Incumbent's  commission  expired 
February  14,  1934. 

SOtTTH   CAROLINA 

William  C.  Coward  to  be  postmaster  at  Cheraw,  S.C,  in 
place  of  C.  F.  Pendleton,  removed. 

William  8.  Gibson  to  be  postmaster  at  Sharon,  S.C,  In 
place  of  P.  B.  Kennedy,  deceased. 

David  E.  Sauls  to  be  postmaster  at  Smoaks,  S.C,  in  place 
of  D.  E.  Sauls.  Incumbent's  commission  expired  January  31. 
1934. 

George  C  Cartwnght  to  be  postmaster  at  York,  S.C,  in 
place  of  O.  H.  Hart,  resigned. 

SOUTH  DAKOTA 

Gertrude  8.  Severson  to  be  postmaster  at  Brandt,  S.Dak., 
In  place  of  J.  A.  Nannestad.  Incumbent's  commission  ex- 
pired March  2,  1933. 

James  R.  Kohlman  to  be  postmaster  at  Conde,  S.Dak.,  in 
place  of  E.  F.  Vandenburg.  Incumbent's  commission  ex- 
pired December  20,  1932. 

Alfred  E.  Paine  to  be  postmaster  at  Doland,  S.Dak„  in 
place  of  Norman  Lockwood.  Incumbent's  commission  ex- 
pired December  20,  1932, 

Norbert  F.  King  to  be  postmaster  at  Frankfort,  S.Dak.,  in 
place  of  C  L.  Adams,  resigned. 

Alex  C.  Lembcke  to  be  postmaster  at  Garretson,  S.Dak., 
in  place  of  L.  M.  Stromme.  Incumbent's  commission  expired 
December  12,  1932. 

Robert  H.  Benner  to  be  postmaster  at  Gary,  SJ5ak.,  in 
place  of  R.  H.  Benner.  Incumbent's  commission  expired 
January  6,  1934. 

Mary  A.  Ralph  to  be  postmaster  at  Henry,  SJDak.,  in  place 
of  A.  E.  Lewis.  Inciunbent's  commission  expired  May  26, 
1932. 

Sam  P.  Madsen  to  be  postmaster  at  Hurley,  SJDak.,  in 
place  of  H.  K.  Sanborn.  Incumbent's  commission  expired 
December  12,  1932. 

Charles  E.  Stutenroth  to  be  postmaster  at  Redfleld,  SX>ak., 
in  place  of  D.  C.  Brown.  Incumbent's  commission  expired 
December  12,  1932. 

Oscar  I.  Ohman  to  be  postmaster  at  Toronto,  SX>ak.,  in 
place  of  H.  O.  Ramynke.  Incumbent's  commission  expired 
December  12,  1932. 

TENNESSEE 


James  D.  Clemmer  to  be  postmaster  at  Benton,  Tenn.,  in 
place  of  C.  S.  Harrison,  resigned. 


Alexander  L.  Allison  to  be  postmaster  at  Dover,  Tenn..  in 
place  of  Roe  Austin.  Incumbent's  commission  expired 
January  ll,  1933. 

EtoUe  Johnson  to  be  pestmaster  at  Dorle,  Tenn.,  in  place 
of  A.  P.  Johnson,  deceased. 

Roscoe  T.  Carroll  to  be  postmaster  at  Estill  Springs.  Tenn., 
in  place  of  R.  T.  Carroll.  Incumbent's  commission  expired 
December  16,  1933. 

Hugh  C.  McKellar  to  be  postmaster  at  Memphis,  Tenn.,  in 
place  of  E.  V.  Sheely.  Incumbent's  commission  expired 
February  28,  1933. 

David  H.  Ensley  to  be  postmaster  at  Old  Hickory,  Tenn., 
m  place  of  M.  M.  Carson.  Incumbent's  commission  expired 
February  28,  1933. 

Joseph  H.  Sevier  to  be  postmaster  at  Savannah,  Tenn..  In 
place  of  W.  R.  Hurst.  Incumbent's  commission  expired 
December  16.  1933. 

Nell  E.  Coleman  to  be  postmaster  at  Smyrna,  Tenn..  in 
place  of  M.  A.  Coleman.  Incumbent's  commission  expired 
February  28.  1933. 

James  H.  Davenport  to  be  postmaster  at  Soddy,  Tenn  in 
place  of  O.  M.  Millard,  resigned. 

James  R.  Hermessee  to  be  postmaster  at  Sparta,  Tenn  in 
place  of  S.  C.  Dodson,  resigned. 

TEXAS 

Andrew  J.  McDonald  to  be  postmaster  at  Alvord,  Tex.,  in 
place  of  J.  F.  Purlow,  resigned. 

Leslie  L.  Cates  to  be  postmaster  at  Ben  Wheeler,  Tex.,  in 
place  of  L.  L.  Cates.  Incumbent's  commiasion  expired  Jan- 
uary 16,  1934. 

Marvin  A.  Anderson  to  be  postmaster  at  Cleveland,  Tex.,  in 
place  of  W.  A.  White,  resigned. 

Edgar  W.  Brooks  to  be  postmaster  at  Eldorado.  Tex.,  in 
place  of  A.  J.  Atkins.  Incumbent's  commission  expired  Feb- 
ruary 28,  1933.  **   ^    cv 

Gladys  Waters  to  be  postmaster  at  Grandvlew,  Tex.,  in 
place  of  E.  H.  McCowan.  Incumbent's  commission  expires 
February  14,  1934. 

Baxter  Orr  to  be  postmaster  at  Idalou,  Tex.,  in  place  of 
M.  L.  Carr,  resigned. 

Samuel  C  Rhlnehart  to  be  postmaster  at  Iraan.  Tex.,  In 
place  of  M.  J.  Randolph.  Incumbent's  commission  expired 
December  7.  1932. 

Jennie  W.  Reynolds  to  be  postmaster  at  Mason.  Tex..  Jn 
place  of  J.  W.  Reynolds.  Incumbent's  commission  expires 
February  14.  1934. 

Herbert  Meurer  to  be  postmaster  at  Muenster,  Tex.,  In 
place  of  C  A.  Reltcr.  Incumbent's  commission  expired  De- 
cember 18.  1932. 

Mae  Whitley  to  be  postmaster  at  New  Waverly,  Tex.,  in 
place  of  Connie  Stewart.  Incumbent's  commission  expired 
February  8,  1933. 

Virginia  Mansell  to  be  postmaster  at  Overton,  Tex  Jn 
place  of  W.  F.  Neal,  resigned. 

Louise  McElroy  to  be  postmaster  at  Shepherd.  Tex.,  in 
place  of  W.  L.  Everitt.  Incumbent's  commission  expired  De- 
cember 7,  1932. 

FTAH 

Wells  P.  Starley  to  be  postmaster  at  Fillmore.  Utah,  in 
place  of  H.  E.  Day.  Incumbent's  commission  expired  Feb- 
ruary 28,  1933. 

James  Walton  to  be  postmaster  at  Tremonton,  Utah,  in 
place  of  R.  S.  Calderwood.  Incumbent's  commission  expired 
January  8,  1933. 

vntoniiA 


King  Forssrth  to  be  postmaster  at  Esmont,  Va.,  in  place  of 
H.  P.  McCary.  Incumbent's  commission  expired  December 
12.  1932. 

James  H.  Ashby  to  be  postmaster  at  Exmore,  Va.,  In  plac« 
of  T.  C.  Bunting,  resigned. 

Regina  E.  Selby  to  be  postmaster  at  Orecnbackville,  Va, 
in  place  of  C.  V.  Bevans.  Incumbent's  commission  expired 
January  29.  1933. 

Howard  O.  Rock  to  be  postmaster  at  Irvington,  Va.,  In 
place  of  Bernard  Willing,  resigned. 


!    h 


\ 


ill 


2352 


CONGRESSI 3NAL  RECORD— SENATE 


February  10 


Arthur  OartreQ  to  be  postmaster  at  BCiddlebtirk,  Ya..  in 
place  of  H.  D.  Gray.  resigiJetL  [ 

Martin  E.  Kline  to  be  postmaster  at  Middletown,  Va..  in 
place  of  J.  T.  Reely.  Incxunbent's  oommissior  expired 
February  8.  1933. 

John  H.  Tyler  to  be  postmaster  at  Uppenrill*,  Va..  in 
place  of  J.  H.  Tyler.  Incxnnbent's  comoiission  expired  Peb- 
niary  25.  1933. 

WASHIIfCTOH 

Adrian  C.  Gehres  to  be  postmaster  at  Connell,  Vash.,  in 
place  of  A.  B.  Cass,  deceased. 

Oscar  W.  Behrmann  to  be  postmaster  at  Pairfiekl.  Wash., 
In  place  of  O.  W.  Behrmann.  Incumbent's  commESion  ex- 
pired January  28.  1934.  1 

Gerald  H.  McPaul  to  be  postmaster  at  lone,  Vash..  in 
place  of  B.  E.  Lambert.  Incumbent's  commissloii  expired 
January  26,  1933. 

George  P.  Pishbume  to  be  postmaster  at  Tacomti,  Wash., 
in  place  of  C.  J.  Backus,  deceased.  I 

Edward  Johnson  to  be  postmaster  at  Twisp.  Wash,  in 
place  of  H.  A.  Mykrantz.  Incumbent's  commission  expired 
January  26,  1933.  I 

Grover  C.  Hutchens  to  be  postmaster  at  ^aitsburg, 
Wash.,  in  place  of  J.  H.  Adams,  deceased. 

WEST    VIRGINIA 

Marion  L.  Taylor  to  be  postmaster  at  Ansted,  ^.Va.,  in 
place  of  L.  C.  Martindale,  removed. 

Thomas  R.  Moore  to  be  postmaster  at  CharMs  Town, 
W.Va..  in  place  of  J.  W.  Irvln.  Incumbent's  copimission 
expired  January  30,  1933. 

Russell  W.  Casto  to  be  postmaster  at  Nitro,  W.Va.,  in 
place  of  O.  E.  Kessler.  Incumbent's  commission]  expired 
November  6,  1933. 

Vesta  Lee  Connell  to  be  postmaster  at  Pennsbori).  W.Va., 
in  place  of  T.  E.  Clovis.  Incumbent's  commission  expired 
February  14.  1933. 

Lawrence  E.  Poling  to  be  postmaster  at  Phillppf.  W.Va., 
in  place  of  T.  C.  Scott,  resigned. 

J.  Wade  Bell  to  be  postmaster  at  Quinwood,  WVa.,  in 
place  of  J.  W.  Bell.  Incumbent's  commission  expirejd  Febru- 
ary 15,  1933. 

James  B.  Saville  to  be  postmaster  at  Romney,  "^.Va.,  in 
place  of  T.  E.  Pownall,  removed. 

Ruskin  J.  Wiseman  to  be  jxjstmaster  at  Sumi^rsville, 
W.Va.,  in  place  of  O.  G.  Robinson,  resigned. 

Ben  Gillespie  to  be  postmaster  at  Sutton,  W.Va.,  in  place 
<rf  E.  T.  Morrison,  rwnoved. 

WISCONSIW 

Helen  A.  Tuttle  to  be  postmaster  at  Balsam  LakeJ  Wis.,  in 
place  of  M.  L.  Spencer.  Incumbent's  commission  expired 
January  5.  1933. 

Joseph  O.  Goff  to  be  postmaster  at  Bristol,  Wis.,  in  place 


Incumbent's  commission  expired  Ocober  10, 


of  J.  O.  GoCf. 
1933. 

Alphonse  J.  McGuire  to  be  postmaster  at  Highland,  Wis., 
in  place  of  M.  B.  Abdoo.  Incumbent's  commission  expired 
January  29.  1933. 

CyrU  H.  Eldridge  to  be  postmaster  at  Hilbert,  Wis.,  in 
place  of  Rudolph  Zimmer.  Incimibent's  commissioij  expired 
January  21.  1933. 

Ronald  P.  North  to  be  postmaster  at  Eau  Claire, 
place  o(  H.  M.  Johnson.  Incumbent's  commission 
February  25.  1933. 

Leo  J.  Ford  to  be  postmaster  at  Janesville,  Wis., 


Incumbent's  commission  expired  Feb- 


expired 


Wis..  In 
expired 

in  place 


of  G.  P.   Kimball 
niary  8.  1933. 

Malcolm  R.  Dalton  to  be  postmaster  at  Silverla^e,  Wis., 
In  place  of  P.  M.  Lewis.    Incumbent's  commission 
September  30.  1933. 

John  C.  Reinke  to  be  postmaster  at  Stone  Lake, 
place  of  J.  M.  McGeorge.  Incumbent's  commission 
February  25.  1933. 

Edward  Laneville  to  be  postmaster  at  Withee,  Iwis.,  in 
place  of  Arthur  Miller.    Incumbent's  commission 
February  28.  1933. 


Wis.,  in 
expired 


expired 


CONFIRMATIONS 

Executwe  nominations  confirmed  by  the  Senate  February  10 
(legislative  day  of  Feb.  6) ,  1934 

United  States  Attorneys 

Harry  C.  Blanton  to  be  United  States  attorney,  eastern 
district  of  Missouri. 

Hugh  O'Neill  to  be  United  States  attorney,  division  no.  2, 
district  of  Alaska. 

Joseph  W.  Kehoe  to  be  United  States  attorney,  division  no. 
3,  district  of  Alaska. 

United  States  Marshals 

Joseph  B.  Reing  to  be  United  States  marshal,  eastern  dis- 
trict of  Pennsylvania. 

Chester  J.  Todd  to  be  United  States  marshal,  division  no. 
3,  district  of  Alaska. 

Percy  Brewington  to  be  United  States  marshal,  middle 
district  of  Pennsylvania. 

J.  Hilary  Keenan  to  be  United  States  marshal,  western 
district  of  Pennsylvania. 

Collector  of  Customs 
Frank  J.  Duffy  to  be  collector  of  customs,  customs  collec- 
tion district  no.  26,  Nogales,  Ariz. 

Surveyor  of  Customs 

Harry  T.  Foley  to  be  surveyor  of  customs,  district  no.  10, 
New  York,  N.Y. 

First  Assistant  Commissioner  of  Patents 

Richard  Spencer  to  be  First  Assistant  Commissioner  of 
Patents. 

Commissioner  of  Education  for  Puerto  Rico 

Jose  Padin  to  be  commissioner  of  education  for  Puerto 
Rico. 

Postmasters 
colorado 
Nicholas  C.  Huffaker,  Hot  Sulphur  Springs. 
Oren  E.  Stailings,  Yuma. 

DELAWARE 

Inga  K.  Tubbs,  Selbyville. 

FLORIDA 

Fred  H.  Gibbons,  Archer. 

Jefferson  Gaines,  Bocagrande. 

Elmer  N.  Burnett,  Brewster. 

Charles  A.  Miller,  Crystal  River. 

Edward  L.  Powe,  De  Land. 

Betsy  R.  Rives,  Dunedin. 

Prank  W.  Dole,  Fellsmere. 

Hermina  C.  Hammer.s.  Fort  Barrancas. 

Elmer  W.  McCreary.  Gainesville. 

Emma  S.  Fletcher,  Havana. 

Frederick  S.  Archer,  Howey  In  The  Hills. 

Adam  E.  Koehler.  Jacksonville  Beach. 

Myrtis  Lawson,  Jasper. 

Morton  O.  Brawner,  Pensacola. 

Burdett  Loomis,  Jr.,  Pierce. 

Jean  A.  Hopkins.  Reddick. 

Dudley  H.  Morgan.  River  Junction. 

J.  Herman  Manucy,  St.  Augustine, 

Maude  M.  B.  Martin,  Sebastian. 

Oscar  C.  McDaniel,  Sneads. 

Girard  N.  Denning,  Winter  Park. 

GEORGIA 

George  T.  Groover,  Statesboro. 

HAWAII 

Henry  K.  Pall,  Kaunakakai. 
Antonio  D.  I^^irtado.  Lahaina. 
Margaret  de  Coite  Souza,  Makawao. 

IDAHO 

Anna  R.  Brlg^s,  Atlanta. 
Claude  Ballard,  Fairfield. 
Benjamin  F.  Shaw.  Grangeville. 
Ida  M.  Helton,  Homedale. 
Homer  W.  Woodall,  Soda  Springs. 


1934 


CONGRESSIONAL  RECORD— SENATE 


2353 


INDIANA 

Jennette  R.  Winkelmann,  Austin. 
A.sa  C.  Clark,  Bedford. 
Charles  H.  Apple,  French  Lick. 
Irven  V.  Tj'ler,  Georgetown. 
Charles  A.  Webster,  North  Vernon. 

IOWA 

Harry  A.  Northup,  Audubon. 
Arthur  A.  Dingman,  Aurelia. 
Daisy  Oldham,  Avoca. 
Price  G.  Thompson,  Casey. 
Jessie  Branagan,  Emmetsburg. 
Thomas  J.  McManus,  Keokuk. 
Rollin  J.  Gilchrist,  Marengo. 
Amelia  Sondag,  Portsmouth. 
Edward  M.  Bratton,  Shellsburg, 
John  I.  Haldeman,  Shenandoah. 
Cotton  Etter,  Slgourney. 
Arthur  O.  Reinhardt,  Van  Home. 

KANSAS 

George  O.  Hunt,  Belle  Plaine. 
Charles  E.  Drumm,  Centralia. 
Max  Y.  Sawyer,  Galena. 
Thomas  W.  Sloan,  Garfield. 
Arley  M.  Kistler,  Leon. 
Marvin  A.  Raven,  Linn. 
Henderson  E.  Six,  Lyons. 
Grace  E.  Wilson,  Milford. 
Walter  R.  Ives.  Mount  Hope. 
George  E.  Smysor,  Mulvane. 
Arthur  H.  Pendergrass,  Rosalia. 
David  H.  Pugh,  Tampa. 
Amos  A.  Belsley,  Wellington. 

MARYLAND 

Theodore  M.  Pumell,  Berlin. 
Thomas  B.  T.  Radcliffe.  Cambridge. 
William  B.  Usilton,  Chestertown. 
Edwin  S.  Worthington,  Darlington. 
Lewis  H.  Stoner,  Emmitsburg. 
Frank  Vodopivec,  Jr.,  Kitzmiller. 
Helena  R.  Guyther,  Mechanicsville. 
Charles  W.  Carney,  Mount  Savage. 
Charles  L.  Connell.  Western  Port. 
Charles  W.  Klee.  Westminster. 
LeRoy  C.  Barrick,  Woodsboro. 

MASSACHUSETTS 

Harriet  A.  Goggin,  Seekonk. 
Charles  E.  Cook,  Uxbridge. 
Felix  Pasqualino,  Wakefield. 

MISSISSIPPI 

Fletcher  N.  Womack,  Crenshaw. 

Joseph  W.  George,  Greenwood. 

Levi  G.  Bassett,  Louin. 

John  B.  Vinson,  Magee. 

Cecil  D.  Chadwick,  Walnut  Grove. 

MISSOURI 

Felix  P.  Wulflf,  Argj'le. 
Ralph  R.  Breckenrldge,  Bosworth. 
Nettie  Morgan,  Camdenton. 
Kenneth  C.  Patton,  Clarksville. 
Harry  P.  Yeager,  New  London. 
John  C.  Hains.  Slater. 
Alexander  Rankin,  Tarklo. 
Jesse  A.  Tw^'man,  Triplett. 
Mahlon  N.  White,  Warsaw. 
Gertrude  R.  Maupin,  Watson. 

NEBRASKA 

Francis  W.  Purdy,  Hildreth. 
James  T.  Haffey,  Oxford. 
Homer  S.  King,  Yoric 

NEW  JERSEY 

John  W.  Penrod,  Sr.,  Beach  Haven. 
Raphael  C.  Devlin,  Matawan. 


NEW  MEXICO 

James  W.  Patterson.  Fort  Sumner. 

NEW  YORK 

Frank  V.  Wiatrowski,  Angola. 
Lillian  O'Connor,  Briarcliflf  Manor. 

SOUTH  CAROLINA 

Lorna  M.  Hutson,  Hardeeville. 
Clarence  A.  Power,  Laurens. 
Henry  D.  Stansell.  Pelzer. 

SOUTH  DAKOTA 

Granvel  N.  Collins,  Camp  Crook. 
George  M.  Foltz,  Herrick. 
Anna  A.  Dithmer,  Kadoka. 

TEXAS 

Kenneth  McKenzie,  Alba. 

James  O.  Allen,  Arp. 

Edgar  L.  Watson,  Athens. 

Prentice  A.  Hayes,  Barstow. 

John  R.  Griffin,  Blooming  Grove. 

Earl  E.  Frost,  Bridgeport. 

William  T.  Burnett,  BrownsvUle. 

Minnie  P.  Irving,  Center  Point. 

Nadyne  Goodman,  Collinsville. 

Gilbert  McGloin,  Corpus  ChristL 

Kathleen  H.  Com,  Crockett. 

Walter  B.  Luna,  Dallas. 

Carlos  D.  Berry.  Dawson. 

Burwell  W.  McKenzie,  Denton. 

Lonnie  ChUds,  Fairfield. 

Tom  S.  Kent.  Jr.,  Grapeland. 

Richard  L.  Hall,  Greggton. 

Thomas  M.  White,  Hamilton. 

Arch  A.  Gary,  Henderson. 

Roy  S.  Lively,  Irving. 

Esther  L.  Berry,  Joinerville. 

Edwin  D.  Holchak,  Kenedy. 

Georgia  C.  Wolfe,  Lefors. 

Harry  S.  Merts,  McAllen. 

Evlyn  M.  Berry,  Mesquite. 

Philpott  Karner.  Mexia. 

Willie  L.  Nelson,  Mount  Vemon. 

Benjamin  P.  Hobson,  Paducah. 

William  P.  Lawrence,  Quitman. 

Mary  M.  Ferrel,  Roby. 

John  A.  Nicholson,  Sanger. 

Edgar  P.  Bonorden,  Sinton. 

Mrs.  Charles  S.  Fowler,  South  San  Antonio. 

John  L.  Brunner,  Taylor. 

Marcus  E.  Cannon,  Thornton. 

James  P.  Sharp,  Tioga. 

Walter  J.  Huff,  Trenton. 

VIRGINU 

Benjamin  P.  Britt,  Boyklns. 
John  S.  White,  Charlottesville. 
Ira  D.  Newcomb.  Clarksville. 
Henry  C.  Swanson,  Danville. 
Burley  M.  Gamer,  Emporia. 
Herbert  B.  BrockweU,  Ettrlck. 
David  J.  Garber.  Port  Humphreys. 
George  W.  Mitchell,  Gladys. 
Emmett  L.  Allen.  Glenallen. 
Lucy  M.  Wing.  Greenway. 
Curtis  E.  Smith,  Grundy. 
Edward  L.  Graham.  Lexington. 
Margaret  H.  Hardy.  McKenney. 
Peter  D.  Holland.  Moneta. 
Joseph  W,  Harvey,  Montross. 
Harrison  H.  Dodge,  Mount  VeraoiL 
John  W.  Burger,  Natural  Bridge. 
Leslie  N.  Ligon,  Pamplin. 
Ashton  W.  Gray.  Petersburg. 
John  P.  Mugler.  Phoebus. 
James  V.  Lewis,  Prospect. 
Joseph  P.  Judkins,  Surry. 
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Prank  L.  Mitchell.  Vinton. 
Jesse  F.  West.  Jr.,  Waverly. 
R.  Tyler  Bland.  West  Point. 

WISCONSIK 

Charles  N.  Cody,  Antigo. 

John  Heindl,  Barton. 

Ray  Sombergcr,  Belmont. 

Irene  Knapmillcr,  Birchwood. 

Perlee  W.  Dickey.  Black  River  Falls. 

Homer  J.  Samson,  Cameron. 

Ted  Cole,  Cash  ton. 

George  J.  Armbruster.  Cedarbur?. 
Earl  F.  Moldenhauer.  Clintonville. 
August  H.  LaRenzie,  Eagle  River. 
Prank  J.  Shortner.  Edgar. 
Esther  Cody.  Lone  Reck. 
John  K.  Buhr,  Marion. 
Prank  Hanley.  North  FYeedom. 
Thomas  J.  Bums.  Oakfleld. 
W.  Joseph  Hand,  Random  Lake. 
Joseph  P.  Kelly.  Richland  Center. 
Mable  A.  DeWitt,  Sayner. 
Martin  J.  WiUiams.  Winneconne. 
Prank  P.  CMeara,  West  Bend. 
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HOUSE  OF  REPRESENTATIVES 

Saturday,  February  10,  1934 

The  House  met  at  12  o'clock  noon. 
The  Chaplain.  Rev.  James  Shera  Montgomery,  Dp.,  offered 
the  following  prayer: 

O  God  of  wisdom  and  God  of  might,  to  Thee  ^e  lift  our 
voice  in  prayer.  Sound  once  more  the  chords  of  fThy  heart 
as  we  again  breathe  heavenward.  We  pray  thatj  love  and 
longing  may  be  the  pilots  of  our  souls.  In  this  moving  world 
may  we  think  benevolently  of  all  men.  The  Lord  iremember 
all  who  have  enduring  qualities,  the  power  to  i-esist.  the 
ability  to  serve,  and  who  can  endure  hardness  an^  tempta- 
tion like  a  good  soldier.  Hasten  the  time,  our  Patfaer,  when 
the  passion  for  wealth  shall  be  subordinated  to  that  higher 
and  nobler  passion  for  conunonwealth.  O  Spirit  of  God 
speak  to  us.  lead  us.  guide  us,  give  us  truth  and  inspire  us 
to  noble  deeds.    Through  Jesus  Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  wsa 
approved. 

MESSA6ES  FSOM  THE  PRESIDENT 

Sundry  messages  in  writing  from  the  Preside  it 
United   States  were   communicated  to   the   Housje 
Latta.  one  of  his  secretaries. 
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concurrei  ice 


MESSAGE   FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Crockett. 
Clerk,  announced  that  the  Senate  had  passed, 
ments  in  which  the  ccnciurence  of  the  House  is 
a  bill  of  the  House  of  the  following  title: 

H.R.  7199.  An   act   making   appropriations   for 
Department  and  the  naval  service  for  the  fiscal 
June  30,  1935,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate 
bills  of  the  following  titles,  in  which  the 
House  is  requested: 

S.  752.  An  act  to  amend  section  24  of  the  Judicia 
amended,  with  respect  to  the  jurisdiction  of  ». 
courts  of  the  United  States  over  suits  relating  to 
State  administrative  boards. 

The  message  also  announced  that  the  Vice 
appointed  Mr.  Hayden  a  member  of  conference  oi 
of  the  Senate  on  the  amendments  of  the  Senate 
of  the  House  (H.R.7527)  making  an  additional 

to  carry  out  the  purposes  of  the  Federal „_ 

Act  of  1933,  for  continuation  of  the  Civil  Woxks 
and  for  other  purposes. 
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^  ORDER   OF   BOSINESS 

Mr.  BYRNS.    Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  5  minutes. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 
There  was  no  objection. 

Mr.  BYTINS.  Mr.  Speaker,  there  has  been  considerable 
pressure  from  a  great  many  Members  of  the  House  on  both 
sides  of  the  Chamber  who  have  bills  upon  the  Private  Cal- 
endar to  have  an  opportunity  to  consider  these  bills. 
This  was  impossible  during  the  month  of  January,  because 
of  the  necessity  for  the  consideration  of  major  bills  that 
ought  to  have  been  passed  and  sent  to  the  Senate  for  con- 
sideration. 

It  was  found  possible  this  week  to  set  aside  2  days  for 
this  purpose,  with  the  expectation  that  on  adjournment  yes- 
terday the  House  would  adjourn  over  until  Monday. 

The  matter  is  not  personal  to  me  because  I  have  not  a 
single  bill  upon  the  Private  Calendar,  but  I  am  anxious  to 
see  Members  who  have  such  bills  on  the  calendar  have  the 
earliest  possible  opportunity  to  have  them  disposed  of,  one 
way  or  the  other,  becau.=5e.  of  course,  if  these  bills  are  passed 
it  is  important  that  they  should  be  sent  to  the  Senate. 

Let  me  say,  further,  it  may  be  2  or  3  weeks  before  it  will 
be  possible  to  take  up  the  Private  Calendar  again,  because 
next  week  we  expect  to  have  the  tax  Wll  and  after  that 
there  will  be  one  or  two  appropriation  bills,  I  am  informed 
by  the  gentleman  from  Texas  [Mr.  Buchanan  1,  which  wiU 
be  crowding  upon  the  House  and  which  ought  to  be  con- 
sidered and  sent  to  the  Senate.  ITien  we  probably  will  have 
a  bill  relating  to  the  guaranteeing  of  home-loan  bonds,  and 
there  may  be  some  bill  reported,  in  response  to  the  message 
of  the  President,  with  reference  to  sugar.  I  do  not  know 
whether  this  will  be  done  or  not,  but  there  will  be  other 
legislation  which  will  probably  crowd  out  consideration  of 
the  Private  Calendar  for  2  or,  possibly,  3  weeks. 

There  are  now  about  60  bills  or  more  on  the  calendar 
which  are  ready  and  which  gentlemen  on  both  sides  of  the 
Chamber  have  had  an  opportunity  to  ixamine.  and  I  had 
thought  yesterday  the  House  would  adjourn  when  the  con- 
sideration of  the.se  bills  was  completed.  There  are  some- 
thing like  400  bills  upon  the  calendar  altogether  and  if  we 
are  to  consider  the  calendar  and  give  all  gentlemen  the 
chance  which  they  want  and  which  they  ought  to  have,  it 
is  important  we  take  up  the  Private  Calendar  today. 

I  have  made  this  statement.  Mr.  Speaker,  preliminary  to 
a  request  for  unanimous  consent  that  it  shall  be  in  order 
today  to  call  the  Private  Calendar  for  the  consideration  of 
bills  unobjected  to. 

I  now  submit  the  request,  Mr.  Speaker. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  gentleman  yield  for  a  question? 

Mr.  BYRNS.     I  yield. 

Mr.  SNELL.  So  far  as  the  gentleman  from  Tennessee  has 
gone  with  his  statement.  I  am  in  entire  accord  with  it.  I 
am  just  as  much  interested  in  having  the  Private  Calendar 
called  and  giving  each  Member  a  chance  to  have  his  bill 
taken  up  and  passed  on  by  the  House  as  anyone,  but  I  do 
maintain  that  if  we  are  going  to  do  this,  each  bill  should 
be  considered  on  its  merits  and  not  be  subject  to  seme 
techmcal  objection  that  some  Member,  for  some  special 
reason,  may  desire  to  make  against  a  certain  class  of  bills 
a^  was  indicated  by  the  gentleman  who  said  yesterday  he  was 
the  official  objector  on  the  Democratic  side.  I  am  perfectly 
willing  to  go  along  with  the  gentleman,  and  I  will  submit  any 
bill  I  have  on  the  calendar.  I  have  only  one,  I  believe,  that 
amounts  to  anything.  I  think,  however,  it  should  be  under- 
stood we  are  going  to  consider  the  bills  on  their  merits  and 
If  we  are  to  start  on  the  calendar  today  I  am  wiUing  to  do 
so  with  the  understanding  that  the  bills  shall  be  considered 
on  their  merits  and  that  we  shall  start  with  no  77  on  the 
calendar,  a  bill  that  was  objected  to  yesterday. 

Mr.  BYRNS.  I  do  not  see  any  reason,  I  will  say  to  the 
gentleman,  to  make  an  exception.  I  have,  however,  no  ob- 
jection to  starting  at  77. 
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.^;  f^^^'  ^.  "^""^  Of  the  way  the  matter  has  come 
about  I  am  sorry  to  object,  but  if  they  insist  I  shaU  have  to 
object. 

Mr.  BLANTON.  Mr.  Speaker.  I  reserve  the  right  to  object. 
Who  is  going  to  determine  whether  or  not  a  bill  is  consid- 
ered on  Its  merits— the  minority  leader  or  our  young 
friend  the  genUeman  from  Washington  [Mr.  Zioncheck]? 
It  is  no  pleasant  task  for  the  gentleman  from  Washington 
to  perform,  to  come  here  and  object  to  bills.  It  is  a  duty 
\f  ^^i^'^''^'  ^^  ^®  ^^  ^^ven  his  time  to  this  work. 

?r  ■  BT^4.^xr  "^l^en^eman  performing  that  duty  now? 

IMr.  BLANTON.  The  gentleman  from  Washington  has 
given  his  time  to  these  bills,  and  he  produced  a  pretty  good 
argument  sustaining  his  position.  I  thought  he  was  rather 
the  master  of  the  situation  when  he  and  the  gentleman  from 
New  York  were  engaged  in  a  colloquy  on  the  floor.  Now, 
the  gentleman  from  New  York  has  said  it  was  without  rea- 
son; that  there  was  no  merit  in  his  objection.  Our  friend 
the  gentleman  from  Washington  saw  merit  in  it.  Unani- 
mous consent  means  just  one  thing— that  a  bill  must  be 
passed  according  to  the  wish  of  every  one  of  the  435  Mem- 
bers. If  there  is  any  Member  here  who  has  any  objection 
to  a  bill,  it  goes  off.  This  is  what  unanimous-consent  day 
is  for;  and  the  gentleman  from  New  York  has  no  right  to 
put  a  question  mark  after  the  action  of  our  good  young 
friend  from  Washington.  I  admire  him  for  the  work  he 
IS  doing  here. 

Mr^  BYRNS.  Let  me  say  further,  in  reply  to  the  gentle- 
man from  New  York,  it  is  just  as  the  gentleman  from  Texas 
has  said.  Any  Member  upon  the  floor  of  the  House,  on 
either  side  of  this  Chamber,  has  the  right  to  object  to  any 
bill  which  is  sought  to  be  passed  by  unanimous  consent, 
because  if  he  sits  here  when  he  is  opposed  to  a  bill  and 
feels  it  ought  not,  for  some  reason  satisfactory  to  himself 
to  be  passed,  he  puts  himself  m  the  position,  of  course  of 
consenting  to  its  passage. 

Unfortunately.  I  was  not  on  the  flo<jr  at  the  particular 
moment  this  bill  was  up.  and  I  have  no  information  as  to 
just  what  occurred;  but  the  gentleman  from  Washington 
[Mr.  Zioncheck]  or  any  other  gentleman  or  gentlewoman  in 
this  House  has  the  right,  whether  sitting  upon  the  front 
seat  or  the  second  seat  or  in  any  other  seat  in  the  House 
to  object  to  any  request  for  the  consideration  of  a  bill  when 
it  is  necessary  to  obtain  unanimous  consent. 

I  do  not  think  we  are  justified,  I  wiU  say  in  all  frankness 
when  we  impugn  the  motives  of  any  Member  who  makes 
an  objection  on  the  ground  that  it  is  technical  or  that  he  is 
actuated  by  any  motive  other  than  that  which  makes  him 
believe  the  bill  should  not  be  considered.  I  am  sure  the 
gentleman  from  Washington  was  actuated  by  the  highest 
motives  in  any  objection  he  made.  I  do  not  think  anybody 
on  the  floor  of  the  House  would  intimate  otherwise 
Mr.  BLANTON.  Will  the  gentleman  yield? 
Mr.  BYRNS.    I  yield. 

Mr.  BLANTON.    There  is  a  bill  on  the  Private  Calendar 
which   would  establish  a   precedent   if   passed   that   would 
eventually  cost  the  Government  $2,000,000,000.     It  behooves 
somebody  on  the  majority  and  minority  sides  to  object  to  a 
biU  that  establishes  such  a  precedent. 
Mr.  DEEN.     Will  the  gentleman  yield? 
Mr.  BYRNS.     I  yield  to  the  gentleman  from  Georgia 
Mr.  DEEN.    Reserving  the  right  to  object— and  I  sha'u  ob- 
ject unless  my  biU,  no.  78.  which  the  minority  leader  objected 
to  on  yesterday  because  he  and  the  gentleman  from  Wash- 
ington had  a  disagreement  over  the  objection  to  no    77 
I  asked  him  what  objection  he  had  to  my  hill,  and  he  said" 
*'  I  have  no  objection  to  it  on  its  merits,  but  I  will  object  to 
It  because  my  bill  was  objected  to  by  the  gentleman  from 
Washington."    Now,  I  have  no  objection,  if  my  bill  is  con- 
sidered, even  if  afterwards  it  is  objected  to  on  its  merits  if 
I  can  have  time  to  discuss  it  for  a  minute  or  two.    But 
unless  my  bill  is  put  back  on  the  calendar  and  considered  at 
this  time  I  shall  object. 

Mr.  ZIONCHECK.    Reserving  the  right  to  object,  as  far 
as  the  bill  of  the  gentleman  from  New  York  is  concerned 
If  he  wants  to  discuss  it  on  its  merits  I  am  willing  to  discuss 
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It,  but  I  am  more  thoroughly  prepared  to  object  to  it  than 
1  was  yesterday. 

Mi.  SNELL.  Then  there  is  no  use  in  considering  it  again 
if  the  gentleman  is  going  to  object  to  it  anyway. 

Mr.  BYRNS.  Mr.  Speaker.  I  am  wilUng  to  amend  my 
request  and  ask  that  the  consideration  of  the  calendar  begin 
at  no.  77. 

Mr.  ZIONCHECK.  I  object,  Mr.  Speaker,  to  the  colloquy 
yesterday  being  caUed  a  row.  I  have  no  personal  interest 
in  It. 

\fr.  BANKHEAD.  WiU  the  genUeman  from  Tennessee 
yieia?  it  seems  to  me  that  we  are  approaching  an  amicable 
adjustment.  I  understood  the  gentleman  from  Washington 
^  ft^  inf  he  would  be  willing  to  give  further  examination 
to  the  bill  of  the  gentleman  from  New  York,  fortified  by  the 
facts  and  reasoning  of  the  gentleman  from  New  York,  that 
he  would  withdraw  his  objection  to  the  blU  and  fight  it  out 
on  its  merits  on  the  floor. 

Mr.  SNELL.  That  would  be  satisfactory  to  me.  but  the 
gentleman  from  Washington  said  that  he  was  going  to 
object  to  it  anyway. 

Mr.  BANKHEAD.    I  think  we  are  making  some  headway. 

Mr.  BLACK.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

*v.^'.,?^^^-  ^^-  Speaker.  I  had  a  thought  when  I  put 
the  biU  of  the  minority  leader  near  the  top  that  I  was 
doing  him  a  favor.  However,  my  legislative  experience 
should  have  taught  me  that  a  bill  at  the  head  of  the  cal- 
endar was  always  knocked  off.  because  when  points  of  order 
and  objections  are  made  the  boys  get  highly  excited  and  I 
am  sorry  now  that  I  did  not  put  it  at  the  foot  of  the 
calendar. 

Mr.  FITZPATRICK.  Will  the  gentleman  from  Tennessee 
yield? 

Mr.  BYRNS.    I  yield. 

Mr.  FITZPATRICK.  The  gentleman  from  Tennessee  re- 
ferred to  an  important  bill  to  guarantee  the  bonds  of  the 
Home  Loan  Corporation.  I  would  like  to  ask  him  if  that 
bill  is  coming  up  in  the  near  future.  It  is  very  important 
to  guarantee  the  bonds  of  the  Home  Loan  Corporation. 

Mr.  BYRNS.  I  am  sorry  I  cannot  give  the  gentleman 
any  deflnite  assurance,  but  the  chairman  of  the  committee 
that  has  jurisdiction  of  the  bill  told  me  that  he  hoped  to 
get  it  up  shortly. 

Mr.  ZIONCHECK.    WiU  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  ZIONCHECK.  I  have  no  objection  to  starting  with 
no.  77  on  the  calendar  and  discuss  it  on  its  merits,  but  that 
does  not  mean  that  I  wiU  not  object  to  it. 

Mr.  SABATH.  The  gentleman  means  that  he  is  wIHing 
that  it  should  be  considered  on  its  merits,  reserving  the 
right  to  oppose  it  when  the  bUl  is  caUed  up? 

Mr.  SNELL.  That  is  not  what  the  gentleman  said.  He 
said.  *'  I  am  going  to  object  to  it  anyway." 

Mr.  BYRNS.  Mr.  Speaker.  I  think  we  can  settle  the 
whole  question  to  the  satisfaction  of  aU  the  Membership 
I  ask  unanimous  consent  that  it  be  in  order  to  consider 
the  Private  Calendar  for  bUls  unobjected  to,  beginning  with 
no.  77  on  the  calendar. 

The  SPEAKER.    Is  there  objection? 

Mr.  BANKHEAD.  Mr.  Speaker,  I  reserve  the  right  to 
object. 

Mr.  BLACK.  Mr.  Speaker.  I  think  that  request  ought  to 
be  amended  to  start  with  biU  no.  77  on  the  Private  Calen- 
dar, whether  objected  to  or  not.  because  77  ia  the  bill  of 
the  gentleman  from  New  York  [Mr.  Snkll];  also  to  con- 
sider 78.  which  was  objected  to. 

Mr.  SNELL.  But  that  does  not  mean  anything.  The 
gentleman  from  Washington  [Mr.  ZiowchtckI  said  he  made 
up  his  mind  that  he  would  object  to  it. 

Mr.  BYRNS.  Let  me  say  to  my  friend  from  New  York 
that  I  do  not  believe  he  can  single  out  his  blU 

Mr.  SNELL.  I  do  not  ask  to  do  that;  It  is  the  principle 
I  am  contending  for. 

Mr.  BYRNS.  And  put  that  bUl  above  the  bUIs  of  other 
gentlemen.    All  gentlemen  should  have  the  same  oppor- 
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tunlty  to  present  their  bills,  and  If  a  blU  is  not  objected 
to.  it  will  be  considered.  Every  Member  of  this  House  has 
the  rlKht  to  exercise  the  privilege  of  objecting  to  a  bill  if 
he  sees  fit  to  do  it. 

Mr.  BLANTON.  The  gentleman  ought  to  ask  that  the 
proceedings  of  yesterday  be  vacated  as  to  nos.  77  and  78. 
With  that  understanding  I  shall  not  object. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject. I  gratuitously  injected  myself  into  this  matter  a  few 
moments  ago  trying  to  seek  an  adjustment  of  it.  However. 
I  do  not  want  to  go  into  this  agreement  with  any  possible 
misimderstanding  about  what  the  agreement  is.  As  I  under- 
stood the  gentleman  from  Washington  [Mr.  Zionchkck], 
upon  my  inquiry,  he  said  that  he  would  be  willing  to  waive 
his  objection  to  the  bill  and  allow  it  to  be  considered  upon  its 
merits. 

Mr.  ZIONCHECK.  I  am  willing  to  be  convinced,  if  his 
arguments  are  sound. 

Mr.  BANKHEAD.  But  the  gentleman  still  reserves  the 
right  to  object  to  the  consideration  of  the  bill? 

Mr.  ZIONCHECK.     Yes. 

Mr.  BYRNS.    That  is  fair. 

Mr.  MILLARD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BYRNS.    Yes. 

Mr.  MILLARD.  The  gentleman  from  Washington  [Mr. 
ZIONCHECK]  said  yesterday  he  intended  to  object  to  every 
Indemnity  bill  on  the  calendar. 

Mr.  BYRNS.  I  do  not  think  the  gentleman  is  going  to  do 
that. 

The  SPEAKER.  The  gentleman  from  Tennessee  asks 
unanimous  consent  that  it  be  in  order  to  call  bills  on  the 
Private  Calendar  unobjected  to,  consider  them  in  the  House 
as  in  Committee  of  the  Whole,  beginning  with  no.  77.  Is 
tnere  objection? 

There  was  no  objection. 

STOCK  EtCHANGBS    (S.DOC.   NO.    132) 

The  SPEAKER  laid  before  the  House  the  following  message 
from  the  President  of  the  United  States,  which  was  read, 
and,  with  the  accompanying  papers,  referred  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce,  and  ordered 
printed: 

To  the  Conffress: 

In  my  message  to  you  last  March  proposing  legislation  for 
Federal  supervision  of  national  traflSc  in  investment  securi- 
ties I  said: 

This  Is  but   one   step   In  our  broad   purpoee   of  protecting   In- 
vestors and  depositors.     It  should  be  followed  by  legislation  relat 
ing  to  the  better  supervision  of  the  purchase  and  sale  of  all  prop- 
erty dealt  with  on  exchanges. 

This  Congress  has  performed  a  useful  service  in  regulating 
the  investment  business  on  the  part  of  financial  houses  and 
in  protecting  the  investing  public  in  its  acquisition  ol 
securities. 

There  remains  the  fact,  however,  that  outside  the  field  o 
legitimate  investment,  naked  speculation  has  been  mad* 
far  too  alluring  and  far  too  easy  for  those  who  could  ani 
for  those  who  could  not  afford  to  gamble. 

Such  speculation  has  run  the  scale  from  the  individu 
who  has  risked  his  pay  envelop  or  his  meager  savings  on 
margin  transaction  involving  stocks  with  whose  true  valu( 
he  was  wholly  unfamiliar  to  the  pool  of  individuals  or  cor 
porations  with  large  resources,  often  not  their  own,  whicL 
sought  by  manipulation  to  raise  or  depress  market  quota 
tions  far  out  of  Une  with  reason,  all  of  this  resulting  in  losf 
to  the  average  investor,  who  is  of  necessity  personally  unin 
formed. 

The  exchanges  in  many  parts  of  the  country  which  de 
in  securities  and  commodities  conduct,  of  course,  a  nation 
business  because  their  customers  live  in  every  part  of  th 
country.    The  managers  of  these  exchanges  have,  it  is  trui 
often  taken  stepB  to  correct  certain  obvious  abuses.    We  m 
be  certain  that  abuses  are  eliminated  and  to  this  end  a  broa 
policy  of  national  regulation  is  required. 

It  is  my  belief  that  exchanges  for  dealing  in  securities  ani 
commodiUea  are  necessary  and  of  definite  value  to  our  com  • 


merclal  and  agricultural  life.  Nevertheless,  It  should  be  our 
national  policy  to  restrict,  as  far  as  possible,  the  use  of  these 
exchanges  for  purely  speculative  operations. 

I.  therefore,  recommend  to  the  Congress  the  enactment  of 
legislation  providing  for  the  regulation  by  the  Federal  Gov- 
ernment of  the  operations  of  exchanges  dealing  in  securities 
and  commodities  for  the  protection  of  investors,  for  the  safe- 
guarding of  values,  and,  so  far  as  it  may  be  possible,  for  the 
elimination  of  unnecessary,  unwise,  and  destructive  specula- 
tion. 

Franklin  D.  Roosevelt. 

The  White  House,  February  9.  1934. 

STELIO   VASSILIADES    (H.DOC.   NO.    248) 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  States,  which  was 
read,  and.  with  the  accompanying  papers,  referred  to  the 
Committee  on  Foreign  Affairs  and  ordered  printed: 

To  the  Congress  of  the  United  States: 

I  inclose  herewith  a  report  which  the  Secretary  of  State 
has  addressed  to  me  in  regard  to  a  claim  of  Mr.  Stelio 
Vassiliadis,  former  vice  consul  of  Spain  at  Kiev.  Russia, 
for  expenditures  made  by  him  at  that  post  from  March  1, 
1918,  to  the  end  of  February  1920,  in  representing  the  in- 
terests of  the  United  States  at  that  post  in  the  absence  of 
the  American  consul,  Mr.  Douglas  Jenkins,  who  was  obliged 
to  depart  on  account  of  war  conditions. 

I  recommend  that  an  appropriation  in  the  amount  sug- 
gested by  the  Secretary  of  State  be  authorized  in  order  to 
reimburse  Mr.  Vassiliadis  for  the  expeditures  made  by  him 
during  the  above-mentioned  period. 

Franklin  D.  Roosevelt. 

The  White  House. 

[Enclosures:  Report  of  the  Secretary  of  State  with  en- 
closures.] 

leave  to  address  the  house 

Mr.  LEWIS  of  Maryland.  Mr.  Speaker,  I  ask  unanimous 
consent  to  address  the  House  on  Monday  next  for  one  half 
hour,  immediately  following  the  address  of  the  gentleman 
from  Michigan  [Mr.  DonderoJ. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

LIZZIE  CALHOON 

Mr.  WARREN.  Mr.  Speaker,  I  present  the  following  priv- 
ileged report  from  the  Committee  on  Accounts  and  ask  for 
its  immediate  consideration. 

The  SPEAKER.  The  gentleman  from  North  Carolina 
offers  the  following  resolution,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

House  Resolution  241 

Resolved,  That  there  shall  be  paid  out  of  the  contingent  fund 
of  the  House  to  Lizzie  Calhoon,  niece  of  William  C.  Allen,  late  au 
employee  of  the  House,  an  amount  equal  to  6  months'  compensa- 
tion, and  an  additional  amount,  not  e.xceedlng  $250,  to  defray 
funeral  expenses  of  the  said   William  C.   Allen. 

The  SPEABLER.     The  question  is  on  agreeing  to  the  reso- 
lution. 
The  resolution  was  agreed  to. 

REREFERENCE  OF  A  BILL 

Mr.  BLAND.  Mr.  Speaker,  on  January  10,  the  bill  (H.R. 
6688)  to  amend  section  2  of  the  act  of  February  13.  1893.  was 
referred  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. I  have  had  the  matter  up  with  the  Chairman  of 
the  Committee  on  Interstate  and  Foreign  Commerce  and  it 
is  agreed  that  the  bill  should  be  referred  to  the  Committee 
on  Merchant  Marine,  Radio,  and  Fisheries.  I  ask  unani- 
mous consent  that  that  be  done. 

The  SPEAKER.  The  gentleman  from  Virginia  asks  unan- 
imous consent  to  rerefer  the  bill  H.R.  6688  from  the  Com- 
mittee on  Interstate  and  Foreign  Commerce  to  the  Mer- 
chant Marine,  Radio,  and  Fisheries.    Is  there  objection? 

There  was  no  objection. 
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WHY  THB  C.W.A.  SHOULD  BE  CONTIWUED 

Mr.  KRAMER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  the  bill  H.R.  7525, 
the  appropriation  to  the  C.W.A. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  KRAMER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  the  bill  (H.R.  7527) 
making  an  additional  appropriation  of  $950,000,000  to  carry 
out  the  purposes  of  the  Federal  Emergency  Relief  Act  of 
1933,  for  continuation  of  the  Civil  Works  program,  and  for 
other  purposes. 

I  shall  gladly  support  this  legislation  providing  for  the 
continuation  of  the  Civil  Works  program,  now  so  well  under 
way.  I  understand  it  must  be  discontinued  by  February  15 
unless  this  additional  appropriation  is  made. 

The  total  amount  to  be  appropriated  is  $950,000,000.  and 
of  this  I  understand  that  $500,000,000  will  be  assigned  to 
relief  work  and  $450,000,000  to  the  Civil  Works  program. 
It  is  estimated  that  these  amounts  will  carry  the  relief  work 
for  another  year  and  the  Civil  Works  program  until  about 
the  middle  of  May.  It  would  be  a  mistake  to  extend  this 
legislation  to  any  definite  date,  or  make  any  fixed  division 
of  the  amount  appropriated.  Under  the  provisions  of  the 
act  the  President  may  extend  the  C.W.A.  as  long  as  the 
money  lasts  and  curtail  the  relief  fund  if  that  seems 
necessary. 

In  the  State  of  California,  one  district  of  which  I  have 
the  honor  to  represent,  the  number  of  families  on  the  relief 
rolls  is  very  large  and  the  monthly  relief  disbursements 
amount  to  many  thousands  of  dollars.  Southern  Califor- 
nia has  a  larger  unit  of  unemployed  than  any  other  State, 
which  is  doubtless  due  to  the  climatic  conditions  there. 
Under  the  P.W.A.  thousands  have  been  given  emplo^Tnent  in 
reconstruction  work  in  the  building  and  repairing  of  roads, 
bridges,  and  public  buildings.  The  opportunity  opened  up 
to  countless  men  and  women  to  earn  their  own  Uving  and 
care  for  their  loved  ones  has  driven  hunger  and  fear  and 
despair  from  thousands  of  homes,  and  has  taken  a  vast  num- 
ber from  the  relief  rolls  and  put  them  back  on  the  pay  rolls. 
It  has  been  stated  that  work  under  the  C.W.A.  has  meant 
the  very  necessities  of  life  to  more  than  20,000  women  and 
children,  and  courage  and  hope  to  heads  of  families  who 
have  found  the  emplc3'mcnt  so  greatly  needed.  What  a 
pity  it  would  be  to  hamper  this  beneficent  agency  now 
when  its  work  is  just  begun!  Approximately  3,800,000  per- 
sons would  be  thrown  out  of  employment  if  the  C.W.A. 
program  were  to  be  terminated  now,  and  this  is  unthinkable, 
unjust,  inhuman,  uneconomic. 

Reconstruction,  reforestation,  irrigation  projects,  and 
municipal  development  as  undertaken  by  the  C.W.A.  mean 
reviving  business  all  along  the  line.  As  one  of  my  colleagues 
has  well  said: 

The  C.W_A.  -worker  does  not  hoard  his  money  or  invest  It  in 
unnecessary  productive  enterprises.  He  hastens  to  distribute  It 
among  the  grocer,  the  clothier,  the  furniture  dealer,  and  the 
creditors  whom  he  owes.  Reviving  business  always  means  more 
revenue  for  the  Government. 

The  projects  in  this  upbuilding  program  in  which  Cali- 
fornia is  most  interested  are  irrigation  development;  the 
construction  and  repair  of  roads;  the  building  of  bridges; 
now  public  buildings,  such  as  school  houses,  hospitals,  post- 
ofQce  buildings;  and  municipal  water  and  power  projects. 

An  illustration  of  what  has  been  accompUshed  by  the 
C.WA.  and  some  of  the  other  agencies  which  have  been  put 
in  operation  by  the  present  administration  is  given  in  a  letter 
which  I  received  a  few  days  ago  from  an  old  Chicago  friend, 
in  which  he  says: 

WeU,  you  are  all  sure  working  hard,  and  It  would  be  wonderful 
If  the  people  would  Just  stop  and  think  for  a  moment  of  what 
our  President  and  Congress  have  done  so  far.  The  C.W.A.  and 
the  N.RJ^.  are  Just  wonderful  things,  so  far  as  I  can  see.  The  eyes 
of  the  world  are  sure  on  America,  and  it  won't  take  long  now 
until  everybody  wUl  be  back  on  his  Job.  That  is  the  kind  of 
President  and  Congress  we  must  keep  in  Washington.  We  are  all 
back  at  work,  and  think  of  It! — 8  hours  a  day  is  a  blessing,  because 
It  gives  work  to  so  many  more  people. 


In  addition  to  this  letter,  I  have  received  several  thousand 
letters  and  telegrams  from  my  constituents  in  Los  Angeles  in 
which  they  lu-ge  me  to  support  the  C.WA.  extension. 

BRIDGE  ACROSS  MISSOURI  RIVER,  WELDON  SPRING.  MO. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  ask  unanimous 
consent  for  the  present  consideration  of  the  bill  (H.R.  6799) 
to  extend  the  times  for  commencing  and  completing  the 
construction  of  a  bridge  across  the  Missouri  River  at  or  near 
Weldon  Spring,  Mo.  This  is  an  emergency  matter.  I  have 
consulted  the  majority  leader  [Mr.  Byrns]  and  the  minority 
leader  [Mr.  Snell]  and  they  have  no  objection  to  its  present 
consideration. 

The  SPEAKER.  The  gentleman  from  Missouri  asks  unan- 
imous consent  for  the  present  consideration  of  the  bill  H.R. 
6799,  which  the  Clerk  will  report. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  complet- 
ing the  construction  of  a  bridge  across  the  Missouri  River  at  or 
near  Weldon  Spring.  Mo.,  authorized  to  be  built  by  the  State 
Highway  Commission  of  Missouri  by  an  act  of  Congress  approved 
March  3.  1931,  are  hereby  extended  2  and  5  years,  respectively, 
from  March  3.  1933. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

emergency   relief   FOR    REPAIR    AND   RECONSTRUCTION    OF    HOMES 
DAMAGED   BY   EARTHQUAKES    AND   OTHER    CATASTROPHES 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  present  consideration  of  the  bill 
(HJl.  7599)  to  provide  emergency  aid  for  the  repair  or  re- 
construction of  homes  and  other  property  damaged  by 
earthquake,  tidal  wave,  flood,  tornado,  or  cyclone  in  1933  and 
1934. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina  [Mr.  Douchton]? 

Mr.  SNELL.  Reserving  the  right  to  object,  I  suppose  the 
gentleman  from  North  Carolina  intends  to  explain  the  bill 
to  the  House,  does  he  not? 

Mr.  DOUGHTON  of  North  Carolina.    Briefly. 

Mr.  SNELL.  The  gentleman  should  give  a  brief  outline 
of  what  this  bill  does  and  the  reason  for  passing  it  in  this 
way  at  this  time. 

Mr.  DOUGHTON  of  North  Carolina.    Yes. 

Mr.  SNELL.    There  is  no  objection,  Mr.  Speaker. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  section  203  of  title  11  of  the  National 
Industry  Recovery  Act  is  hereby  amended  by  inserting  at  the  end 
thereof  the  following  new  subsection: 

"(e)  The  President  is  authorized  and  empowered  through. the 
Administrator  to  make  loans  to  nonprofit  corporations  to  hnance 
or  to  aid  in  financing  projects  for  the  repair  or  reconstruction  of 
buildings,  structures,  lands,  and  public-service  systems  (includ- 
ing water,  irrigation,  gas.  electric,  sewer,  drainage,  flood  control, 
communication,  or  transportation  systems  and  or  districts)  In 
the  United  States  damaged  or  destroyed  by  earthquake,  tidal 
wave,  flood,  tornado,  or  cyclone,  In  the  years  1933  and  1934  and 
deemed  by  the  Administrator  to  be  economically  useful. 

"  Obligations  accepted  under  this  subsection  shaU  be  col- 
lateraled — 

"(1)  In  case  of  any  loan  for  the  repair  or  reconstruction  of 
private  property  (other  than  public-service  systems  or  districts) 
by  an  obligation  of  the  owner  of  such  property,  secured  by  a 
paramount  lien  except  as  to  taxes  and  special  assessments  on  the 
property  to  be  repaired  or  reconstructed  or  on  other  property  of 
the  borrower. 

"(2)  In  case  of  any  loan  for  the  repair  or  reconstruction  of  a 
privately  owned  public-service  cystem  by  an  obligation  of  the 
owner  of  such  system,  secured  by  a  paramount  lien  thereon  ex- 
cept as  to  taxes  and  special  assesaments;  and 

"(3)  In  case  of  any  loan  to  a  municipfUlty,  political  subdivision 
of  any  State  or  Territory,  public  ageru-y.  board,  or  district  by  an 
obligation  of  such  municipality,  political  subdlvlelon.  public 
agency,  board,  or  district,  payable  from  any  source,  including 
taxation  or  tax  anticipation  warrants. 

"  Loans  made  tmder  this  subsection  shaU  be  made  upon  aucb 
terms  and  conditions  as  the  Administrator,  subject  to  the  ap- 
proval of  the  President,  shall  prescribe,  except  that  loans  shall 
xiot  be  made  for  a  period  exceeding  10  jean.    Mo  loan  ahaU  be 
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made  under  this  aub^ctlon  after  December  31.  1934.  but  fun  la 
may  be  paid  to  a  borrower  under  the  term*  of  any  agreement  to 
make  a  loan  entered  Into  with  a  borrower  pursuant  to  an  app  1- 
catlon  approved  prior  to  January  1.  1935.  The  AdmlnlstraU  r. 
subject  to  the  approval  of  the  President,  shaU.  notwithstanding 
the  provisions  of  section  206  of  this  title,  prescribe  such  regul  i- 
tlona  89  wUl  most  effectively  expedite  the  repair  and  construction 
provided  for  by  this  subsection  and  effectively  carry  out  t]»e 
emergency  relief  purposes  of  this  section." 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Speaker,  this 
bill  was  reported  unanimously  by  the  Committee  on  Wa^s 
and  Means.  Its  purpose  is  to  empower  the  President  of  tke 
United  States,  through  the  Public  Works  Administration,  to 
make  loans  to  nonprofit  corporations  for  the  purposes  of  r  »- 
financing  or  to  aid  in  refinancing  loans  for  the  constructidn 
of  homes,  the  repair  or  rebuilding  of  homes  destroyed  by 
floods,  cyclones,  tornadoes,  tidal  waves,  and  other  calamities 
over  which  the  people  have  no  control.  It  also  provides  that 
the  security  for  such  loans  be  a  first  lien  on  the  properly. 
The  loans  are  not  extended  beyond  10  years. 

The  gentleman  from  California  [Mr.  EvansI,  the  gentle- 
man who  primarily  brought  the  matter  to  the  attention  of 
the  committee,  was  a  member  of  the  subcommittee  whi'h 
unanimously  reported  the  bill,  and  I  yield  to  him  to  ma  te 
further  explanation  of  the  purposes  of  the  bill. 

Mr.  FISH.    Will  the  gentleman  yield  for  a  question  first? 

Mr.  DOUGHTON  of  North  Carolina.     I  yield. 

Mr.  FISH.  How  does  this  bill  affect  the  authority  of  t  le 
Reconstruction  Finance  Corporation? 

Mr.  EVANS.     Not  at  aU. 

Mr.  DOUGHTON  of  North  Carolina.  Not  at  all.  It  his 
nothing  to  do  with  the  authority  of  the  Reconstruction 
Finance  Corporation. 

Mr.  Speaker,  I  yield  to  the  gentleman  from  California 
[Mr.  Evans] . 

Mr  EVANS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
return  to  section  (e*  of  the  bill  for  the  purpose  of  offer ijig 
an  amendment  as  a  precautionary  matter  only.  On  pageil, 
line  9.  after  the  word  "  buildings  ",  I  want  to  amend  by  in- 
serting "private  homes."  I  think  it  is  covered  otherwlie, 
but  in  order  to  eliminate  any  possible  objection.  I  think  it 
would  be  wise  to  insert  that. 

Mr.  DOUGHTON  of  North  Carolina.  There  is  no  objec- 
tion to  that. 

The  SPEAKER.  The  gentleman  from  California  slxs 
unanimous  consent  to  return  to  section  (e)  of  the  bill  lor 
the  purpose  of  offering  an  amendment.    Is  there  objectioa? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ev.\ns:  Page  1.  line  9,  after  tie 
word  ■■  buildings  ",  Insert  the  words  "  private  homes." 

The  amendment  was  agreed  to. 

Mr.  EVANS.  Mr.  Speaker,  during  the  year  1933  there 
were  a  number  of  disasters  that  occurred  in  this  country 
similar  to  the  ones  covered  in  the  bUl  before  the  House  at 
this  time.  There  was  an  earthquake  in  California.  There 
were  tidal  waves  on  the  south  Atlantic  coast,  I  think,  affe<  t- 
ing  portions  of  the  State  of  Virginia,  and  I  understand  sor  ae 
storms  or  tornadoes  in  Texas,  all  of  which  were  covered  as 
to  the  form  of  relief  by  the  law  as  it  then  existed.  In  ott  er 
words,  private  Individuals  whose  homes  were  damaged  or 
destroyed  by  those  catastrophes  were  able  to  get  loans  frcm 
the  United  States  Government,  through  the  Public  Works 
Administration,  for  the  rehabilitation  of  those  hones 
secured  by  first  liens  on  their  properties.  That  relief  ex- 
tended only  to  the  year  1933.  under  the  law.  The  purpcse 
of  this  bill  Is  to  extend  that  relief  for  the  year  1934,  aid 
to  cover  any  damage  that  may  have  occurred  at  the  tiine 
of  the  passing  of  the  old  year  into  the  new  year.  In  ott  er 
words,  in  Los  Angeles  County.  Calif.,  beginning  on  ttie 
evening  of  the  31st  day  of  December  last,  and  follow!  tig 
through  the  following  day.  the  1st  day  of  January  19 14. 
a  disastrous  fiood  occurred  in  Los  Angeles  County.  Calf., 
destroying  something  like  1.000  private  homes,  destroying 
water  systems,  school  building.<i  and  churches,  and  otter 

emipublic  buildings.    In  addition  to  the  dama-ge  to  prep- 


erty.  approximately  50  persons  lost  their  lives.  Under  the 
present  condition  of  the  law  those  people  would  be  unable 
to  get  relief  without  an  extension  of  the  law  as  it  existed 
last  year.  So,  the  purpose  of  this  bill  is  to  produce  that 
effect.  It  does  not  apply  to  California  only,  but  it  will  cover 
any  sort  of  emergency  that  may  occur  in  any  State  in  the 
Union  during  the  year  1934.  No  loan  can  be  granted  under 
this  bill  unless  it  is  adequately  and  properly  secured  by 
first  liens  on  the  property  to  be  repaired. 

Mr.  McFADDEN.     Will  the  gentleman  yield? 

Mr.  EVANS.     I  yield. 

Mr.  McFADDEN.  I  should  like  to  inquire  whether  the 
State  of  California  is  unable  to  give  this  relief? 

Mr.  EVANS.     It  is. 

Mr.  McFADDEN.    And  it  has  so  stated? 

Mr.  EVANS.  Well.  I  do  not  know  that  it  has  so  stated; 
but  I  know  personally  that  it  is  unable  under  the  law  to 
grant  relief  of  this  kind. 

Mr.  HEALEY.     WiU  the  gentleman  yield? 

Mr.  EVANS.     I  yield. 

Mr.  HEALEY.  Does  the  gentleman's  bill  make  any  limita- 
tion on  the  amount  that  may  be  loaned  to  any  one  home 
owner? 

Mr.  EVANS.  No;  it  does  not;  but  may  I  say  that  through- 
out the  administration  of  relief  under  the  law  last  year  it 
appeared  that  in  nearly  all  cases  they  were  modest  home 
owners  who  made  application  for  relief  under  this  kind  of 
law.  I  am  in  favor  of  extending  the  powers  of  the  home 
loan  law.  I  have  supported  the  law  on  all  occasions  when 
it  was  before  Congress. 

Mr.  HEALEY.  Is  there  not  any  kind  of  limitation  as  to 
what  proportion  the  loan  should  bear  to  the  value  of  the 
premises? 

Mr.  EVANS.  The  law  does  not  specify  any  limitation, 
but  ii  is  all  in  the  discretion  of  the  loaning  powers — the 
President,  through  the  Public  Works  Administration,  will 
not  make  any  loan  unless  it  is  adequately  secured. 

Mr.  HEALEY.  Does  the  gentleman  not  think  it  would 
be  a  splendid  idea  to  have  a  general  bill  making  it  possible 
for  home  owners  to  borrow  money  from  the  Home  Loan 
Corporation  for  repair  and  alteration  of  their  homes? 

Mr.  EVANS.    I  think  that  very  worthy  of  consideration. 

Mr.  LLOYD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  EVANS.    I  yield. 

Mr.  LLOYD.  Does  the  gentleman's  bill  go  far  enough  to 
include  farms? 

Mr.  EVANS.  No;  it  does  not  include  farms  as  such, 
unless  farms  are  construed  as  coming  within  the  phrase 
"  private  property."    And  I  am  inclined  to  believe  it  would. 

Mr.  LLOYD.    It  includes  just  houses  and  buildings? 

Mr.  EVANS.  The  bill  does  not  specify,  but  it  covers  all 
kinds  of  property.  And  I  am  inclined  to  believe  it  would 
cover  farm  property.  Of  course,  it  must  be  remembered 
that  no  relief  can  be  obtained  under  this  bill  unless  it  is  to 
cover  damage  caused  by  unusual  floods,  tornadoes,  and  such 
disasters. 

Mr.  THOMASON.  Mr.  Speaker,  I  move  to  strike  out  the 
last  word. 

Mr.  Speaker.  I  have  no  objection  to  this  bill,  but  if  we 
are  going  to  start  amending  the  National  Recovery  Act,  I 
again  call  attention  to  my  bill  (H.R.  6413)  that  would  take 
care  of  some  injustices  that  have  been  done  certain  of  our 
good  citizens.  I  can  best  illustrate,  perhaps,  by  saying  that 
in  my  own  city  a  laundry  entered  Into  a  contract  with  the 
Government  about  2  weeks  before  the  passage  of  the  N.R.A. 
Act  to  do  the  laundry  work  at  a  big  Government  hospital 
in  my  city.  The  N.R.A.  came  along.  The  owners  of  this 
laundry  are  good  patriotic  citizens  who  wanted  to  comply 
with  the  law,  and  they  did  comply  with  It.  which  meant  an 
increase  in  employees,  as  well  as  raising  their  pay  and  short- 
ening hours.  The  result  was  that  although  the  laundry  in 
good  faith  entered  into  the  contract  and  later  compiled  with 
the  new  law,  they  did  so  at  quite  a  financial  loss.  I  under- 
stand there  are  many  contractors  over  the  country  that  were 
caught  in  this  situation. 
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I  took  this  matter  up  with  Gen.  Hugh  Johnson,  but  it 
seems  that  the  law  in  its  present  form  does  not  cover  the 
situation.  The  administration,  even  backed  up  by  release 
no.  200,  issued  by  the  President,  says  that  these  injustices 
and  inequalities  ought  to  be  ironed  out.  But  if  there  is  no 
authority  under  the  law  as  it  now  exists,  I  hope  the  Ways 
and  Means  Committee  when  it  begins  to  study  the  National 
Recovery  Act  with  the  purpose  of  amending  it  will  give 
serious  consideration  to  the  resolution  I  introduced. 

This  is  the  purpose  for  which  I  rose,  to  again  bring  the 
subject  to  the  attention  of  the  House  and  to  express  the  hope 
that  the  Ways  and  Means  Committee  will  give  consideration 
to  the  situation. 

Mr.  KVALE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  THOMASON.     I  yield. 

Mr.  KVALE.  The  gentleman  has  a  couple  of  minutes 
remaining.  I  should  like  to  ask  him  a  question.  It  may  be 
a  rather  lengthy  question,  but  I  hope  the  gentleman  will 
not  object. 

Will  the  gentleman  join  me  in  a  request  to  the  Was^ 
and  Means  Committee  and  the  Membership  of  Congress  to 
remember  that  when  measures  come  up  for  the  assistance 
of  people  who  have  been  devastated  by  tragedy  in  the  form 
of  earthquakes,  or  in  the  form  of  fire,  in  the  form  of  fiood, 
or  in  the  form  of  hurricane,  they  also  remember  people 
who  go  through  a  similar  but  more  protracted  agony,  a  force 
just  as  devastating,  just  as  dire  in  its  consequences,  but 
much  more  trying  to  the  Haitians,  the  group  that  suffers 
from  drought?  Drought  is  nothing  that  strikes  like  a  bolt 
out  of  the  blue;  it  is  something  that  creeps  over  a  people; 
it  is  something  that  threatens;  it  is  something  that  persists; 
it  is  something  that  taxes  their  patience  and  their  very  souls; 
it  is  something  that  breaks  their  morale;  it  is  something 
that  lasts  for  months;  yet  this  group  does  not  have  the 
benefit  of  the  instant  surge  of  sympathy  that  goes  out  to 
those  who  suffer  from  earthquakes  and  these  other  striking 
calamities. 

Mr.  THOMASON.  I  am  in  sympathy  with  the  statement 
made  by  the  gentleman,  for  I  live  in  a  drought-stricken 
section  of  the  country.  A  larger  section  of  west  Texas 
suffered  tremendously  last  year  and  yet  could  get  very  little 
rehef  under  the  new  agencies.  The  drought  was  so  bad  that 
the  crops  did  not  come  up  and  they  failed  to  get  assistance 
from  the  A.A.A.  I  will  join  the  gentleman  from  Minnesota 
in  correcting  this  situation. 

Mr.  GIFFORD.  Mr.  Speaker,  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  Speaker,  I  may  say  to  the  gentleman  from  California 
that  I  am  not  in  opposition  to  his  bill.  We  are  very  sympa- 
thetic with  his  request  for  this  assistance.  However,  under 
the  P.WA.  the  gentleman's  State  has  already  been  allotted 
$34,000,000;  although  up  to  January  20,  we  learn  that  the 
P.WA.  has  put  only  156  men  to  work  in  that  State.  Because 
of  its  wonderful  climate,  probably  winter  conditions  cannot 
be  the  excuse  for  not  getting  these  P.W.A.  projects  under 
way.  It  seems  as  if  unreasonable  delay  existed  in  the  Na- 
tional Recovery  Act  as  far  as  this  State  is  concerned. 

Mr.  EVANS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GIFFORD.    I  yield. 

Mr.  EVANS.  If  I  understood  the  gentleman  correctly,  he 
said  that  under  P.W-A.  there  were  but  156  men  at  work  in 
California? 

Mr.  GIFFORD.    Yes. 

Mr.  EVANS.  May  I  state  to  the  gentleman  from  Massa- 
chusetts, If  he  will  yield  for  the  purpose,  that  I  know  from 
telegrams  I  have  received  from  my  own  district  that  when 
this  one  emergency  occurred  in  Los  Angeles  County  more 
than  2,000  C.W.A.  men  were  sent  there  to  clean  up  the 
debris,  and  they  did  it.  So  the  statement  that  only  156 
men  were  at  work  in  the  State  of  California  is,  In  my 
opinion,  absolutely  Incorrect.  I  refer  to  work  under  the 
C.W.A.    I  do  not  know  what  is  being  done  under  the  P.WJ^. 

Mr.  GIFFORD.  Mr.  Speaker,  I  quote  from  the  Record 
of  yesterday.  Anybody  can  see  it.  Out  of  93  projects  al- 
located to  California,  only  8  seem  to  have  gotten  started, 
with  only  156  men  employed.    In  fact,  the  Rscord  shows 


that  in  20  States  of  the  Union  no  men  are  yet  employed 
on  P.W.A.  projects. 

Mr.  MILLARD.    That  is  on  the  Public  Works  projects? 

Mr.  GIFFORD.  Yes;  on  the  Public  Works  projects.  It 
seems  to  me  this  is  moving  very  slowly.  Is  there  no  way 
to  make  this  administration  move  faster  in  this  matter, 
pai-ticularly  in  a  State  like  California,  where  these  excuses 
about  wintry  conditions  do  not  hold? 

May  I  express  the  hope  that  the  P.W-A.  projects  in  Cali- 
fornia will  soon  get  into  operation?  A  full  explanation  of 
the  delay  would  be  appreciated. 

Mr.  EVANS.  I  am  in  accord  with  the  gentleman's  gen- 
eral purpose. 

Mr.  DOCKWEILER.  Mr.  Speaker,  I  move  to  strike  out 
the  last  three  words. 

Mr.  Speaker,  first  of  all  I  may  state  I  am  for  this  bill, 
which  is  quite  natural.  I  think  the  district  of  my  colleague 
[Mr.  Evans]  and  my  own  district  and  the  Thirteenth  Dis- 
trict are  the  ones  which  received  the  greatest  damage  from 
this  flood.  It  so  happens  that  one  of  the  great  storm  draitis 
and  one  of  the  dry  river  beds  coming  down  from  the  moun- 
tain sides  come  through  the  expanse  of  the  Sixteenth  Con- 
gressional District. 

Naturally  enough  some  of  my  area  was  flooded,  and  a 
great  many  of  the  homes  around  Venice,  Ocean  Park,  and 
Del  Ray  were  destroyed.  Not  only  the  storm  drain  system 
but  some  of  the  sewer  systems  were  injured,  and  this  bill 
provides  that  semipublic  and  public  corporations  and  pri- 
vate individuals  may  borrow  from  a  nonproflt  corporation  in 
order  to  secure  money  to  reconstruct — ^not  to  build,  but  to 
reconstruct — and  repair  the  injury  that  occurred. 

Mr.  Speaker,  I  hope  the  Members  of  the  House  will  have 
deep  sympathy  and  consideration  for  the  Sixteenth  Con- 
gressional District  and  the  people  that  live  in  my  district,  as 
well  as  the  people  that  live  in  my  coUeagrue's  district,  and  will 
help  and  assist  in  the  passage  of  this  bill. 

May  I  answer  the  gentleman  from  Massachusetts  TMr. 
GiFFORDl  with  respect  to  his  criticism  of  th«  P.W.A.  work  In 
California?  This  is  the  first  time  that  I  learned  that  Cali- 
fornia has  gotten  so  little  from  the  P.WA.  or  the  Interior 
Department.  I  have  always  heard  complaints  from  my  col- 
leagues that  California  has  gotten  more  than  its  lion's  share 
of  the  P.W.A.  I  have  seen  charts  to  that  effect.  I  am  not 
only  reliably  informed  but  I  know  from  actual  experience 
that  we  have  commenced  under  the  P.W-A.  program  a  bridge 
across  San  Francisco  Bay  which  is  charged  to  the  Public 
Works  Administration,  and  that  bridge  across  the  bay  from 
San  Francisco  to  Oakland  employs,  to  my  knowledge,  several 
thousand  people.  We  have  also  started  In  the  county  of 
Los  Angeles  an  aqueduct  project  to  convey  water  from  the 
Boulder  Dam  to  Los  Angeles  and  to  all  the  municipalities  In 
Los  Angeles  County,  and  that  project  is  now  employing 
several  thousand  men.  All  of  this  money  Is  coming  from  the 
P.W-A.  and  it  is  charged  up  to  us.  We  are  securing  those 
funds  from  the  Public  Works  Administration.  There  are  two 
items  that  represent  perhaps  eight  or  ten  thousand  em- 
ployees under  the  Public  Works  Administration.  There  are 
many  other  items  that  I  could  cite,  so  I  do  not  understand 
why  the  gentleman  makes  the  statement  that  only  156 
persons  have  so  far  secured  employment  under  the  P.WJL 

Mr.  GIFFORD.    Will  the  gentleman  yield? 

Mr.  DOCKWEILER.    Yes. 

Mr.  GIFFORD.  The  gentleman  will  find  In  the  Rxcoo 
yesterday  the  figures  as  of  January  16.  I  think  they  ore 
undoubtedly  correct.  Ttie  gentleman  does  not  deny  the 
figiu-es,  does  he? 

Mr.  DOCKWEILER.  I  do  not  know  where  the  gentle- 
man secured  the  figures,  but  I  know  wherever  he  received 
them  from  they  cannot  be  correct. 

Mr.  MEAD.    Will  the  gentleman  yield? 

Mr.  DOCKWEILER.     I  yield. 

Mr.  MEAD.  It  occurs  to  me  that  there  Is  a  misunder- 
standing. The  gentleman  from  California  [BCr.  Evahs]  was 
talking  about  the  C.W.A.  projects.  The  gentleman  from 
Massachusetts  I  Mr.  OirroRol  was  talking  about  Public 
Works  projects  federally  controlled  and  administered,  and 
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the  gentleman  Is  talking  about  Public  Works  loans  to  m 
ipalities  and  other  subdi%'isions. 

Mr.    DOCKWEILER.    I    am    talking    about    the 
Under  the  C.Wj\.  there  are  56.000  souls  employed 
Angeles  County  alone. 

Mr.  Speaker,  I  yield  back  the  balance  of  my  time. 

The  SPEAKER.    The  question  is  on  the  passage 
bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  tl^ird 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

PERMISSION  TO  ADDRESS   THE  HOUSE 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  conseni  to 
proceed  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

3.   X.    POrZ    AND    NATIONAL   OU)    AGX    PENSION    ASSOCIATION 

Mr.  PATMAN.  Mr.  Speaker,  during  the  summer  and  fall 
of  last  year  I  received  many  inquiries  from  constituents 
about  the  National  Old  Age  Pension  Association  and  Dr. 
J.  E.  Pope.  I  replied  to  each  inquiry  that  I  did  not  kiiow 
anything  about  the  organization  or  the  one  in  charge  oi  it. 
Dr.  J.  E.  Pope.  I  told  several  people,  however,  that  I  did 
aot  see  any  reason  why  the  people  who  were  in  favor  of 
old-age  pensions  and  old  people  should  not  be  just  as  much 
entitled  to  a  lobbsost  in  Washington  as  anyone  else,  bit  I 
did  not  know  anything  at)out  Dr.  Pope.  I  did  not  want  to 
encourage  them  to  send  money  to  him,  neither  did  I  w^nt 
to  discourage  them  from  sending  money  to  him;  I  did 
want  to  give  an  opinion  about  something  I  knew  noting 
about. 

ADVERTT5IMENTS     FOB    OLO-ACE    PENSIONS 

I  was  before  the  Rules  Committee  a  week  or  10  days 
and  a  question  came  up  about  the  National  Old  Age 
sion  Association  getting  contributions  running  into  quitje 
sum  of  money  from  every  section  of  the  United  States, 
that  time  I  made  this  statement,  that  one  thing  I 
noticed  about  the  Old  Age  Pension  Association  was 
had  not  seen  any  full -page  advertisements  for  old  pedple 
until  the  National  Old  Age  Pension  Association  came  into 
existence,  and  that  I  could  see  that  much  in  favor  oflthe 
organization. 

FOPE  CHIEF  COOK  AND  BOTTI.B  WASHES 

I  have  had  occasion  to  learn  more  about  this  organization 
and  the  so-called  "  Dr.  J.  E.  Pope  ",  and  I  feel  that  I  shculd 
give  my  constituents  and  the  country  the  benefit  of  I  his 
information.  The  information  is  this:  This  man,  J.  E. 
Pope,  is  the  president,  general  manager,  and  the  wlole 
Old  Age  Pension  Association.  It  has,  according  to  my  Oest 
information,  no  board  of  directors  and  no  one  else 
just  Dr.  J.  E.  Pope.  If  he  had  been  convicted  of.  say.  mur- 
der back  in  1904.  then  manslaughter  in  1919, 
in  1924,  and  maybe  some  other  kind  of  crime  in 
wholly  disconnected.  I  would  say  let  us  not  bring  up 
background,  because  it  has  no  reference  to  what  he  is  d 
now.  But  if  he  has  been  indicted  and  convicted  of  si 
offenses  to  what  he  is  doing  now,  with  a  continuation 
system  that  he  has  carried  on  for  a  quarter  of  a 
I  feel  that  the  country  and  Members  of  Congress  especildly 
should  and  desire  to  know  it. 

NO  KXriJKmON  ON  CONCKXSSMEN 

I  want  it  understood  that  I  hope  not  a  word  I  say  jwill 
be  considered  as  a  reflection  upon  those  good  men  who  live 
cooperated  with  this  man  and  his  organization  in  an  effort 
to  be  of  assistance  to  the  old-age  pension  movement,  lln- 
stead  of  discouraging  you  from  paying  attention  to  wtiat 
they  have  said  over  the  radio  and  published  in  newspapers. 
I  invite  for  your  consideration  the  wonderful  speeches  ind 
statements  that  have  been  made  by  them.  What  I  am  gc  ing 
to  say.  I  hope,  will  not  be  construed  in  any  way  aga  nst 
those  gentlemen  who  are  colleagues  of  mine  in  this  He  use 
and  who  have  spoken  over  the  radio  under  the  auspic^  of 
this  organizatioxL 
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nrDERAL    PE.VITENTIART    IN    1904 

Back  in  1903  this  man,  J.  E.  Pope,  was  indicted  in  Houston. 
Tex.  He  was  tried  on  October  28,  1904.  He  represented 
himself  as  the  general  manager  of  the  Gulf  &  Southwestern 
Land  Co..  which  was  nonexistent,  and  that  he  was  prepared 
to  make  long-term  loans  at  a  low  rate  of  interest.  Appli- 
cants would  be  required  to  send  $15  with  each  abstract,  the 
money  being  for  an  alleged  attorney's  fee.  Pops  would 
keep  the  abstracts  on  his  desk  for  a  week  or  two  and  invar- 
iably return  tliem  with  the  statement  that  the  attorney  for 
the  company  had  advised  against  the  loan.  He  obtained 
between  $600  and  $700  out  of  this  scheme. 

He  was  indicted  in  the  Federal  court  at  Houston,  Tex., 
tried  and  convicted,  and  given  18  months  in  the  penitentiary 
at  Leavenworth,  Kans.,  for  using  the  mails  to  defraud. 

AGAIN    CONVICTED    IN     1919    FOB    USING    MAILS    TO    DEFRAUD 

On  February  14,  1919,  he  was  again  indicted  at  Longview, 
Tex.,  for  using  the  mails  to  defraud.  This  time  he  adver- 
tised under  the  name  of  J.  E.  Pope  Co.  for  watch  salesmen. 
He  acquired  $10.75  from  applicants  for  sample  watches. 
Pope  mailed  out  some  watches  and  refunded  the  money  in 
some  cases  where  the  victim  became  too  insistent. 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  be  allowed  to  proceed  for  5  additional 
minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  PATMAN.  A  great  many  persons  sent  $10.75  ahd 
received  neither  the  watch  nor  a  position  as  salesman.  It  is 
not  known  how  much  he  obtained  as  a  result  of  this  scheme, 
but  by  reason  of  this  operation  lie  was  convicted  of  using  the 
United  States  mails  to  defraud  and  given  a  fine  of  $500. 
which  was  paid. 

In  August  1919  he  was  also  indicted,  the  record  indicates, 
in  another  case  in  this  cormection.  and  evidently  they  were 
considered  together. 

AGAIN     CONVICTED     FOR     USING     MAILS     TO     DEFRAUD     AND     SENT     TO     JAIL 

IN    1»24 

In  1923,  at  Port  Worth,  Tex.,  he  was  arrested  again,  on 
August  7.  On  December  17.  1923.  at  Fort  Worth.  Tex.,  he 
was  indicted  and  pleaded  guilty  of  using  the  United  States 
mails  to  defraud  and  was  given  60  days  in  jail  and  fined 
$500.  In  this  case  he  used  the  aliases  "  J.  E.  Pope  Co."  and 
the  "  Petroleum  Investment  Trust."  He  sold  interests  in  the 
Investment  Trust,  and  a  declaration  of  trust  was  never  filed 
of  record,  the  trust  existing  only  on  paper,  letterheads,  and 
advertising  literature.  Pope  used  some  of  the  proceeds  to 
purchase  leases  in  his  own  name  through  brokers,  and  did 
not  investigate  to  determine  values.  He  acquired  only  one 
producing  well,  and  that  brought  in  between  25  and  50  bar- 
rels a  day.  He  made  extravagant  claims  and  paid  dividends 
that  were  not  justified.  According  to  his  own  figures,  Pope 
received  $283,732  from  the  sale  of  units,  of  which  amount  he 
was  unable  to  account  for  $129,534. 

This  was  in  1924.  It  appears  there  were  two  of  these 
cases  in  Forth  Worth.  Tex.,  the  aliases  being  "  Petroleum 
Investment  Co."  and  "  J.  E.  Pope  Oil  Co.",  one  case  num- 
bered 87307-E  and  another  case  numbered  81388-E,  and  he 
was  given  60  days  in  jail  and  a  $500  fine. 

AGAIN    INDICTED    FOR    USING    MAILS    TO    DEFRAUD    IN     1927 

In  1927  he  was  again  arrested  on  March  31,  at  Denver. 
Colo.    He  was  indicted  at  Pueblo,  Colo.    Pope  operated  u.ider 
the  name  of  "  National  Business  Service  Co."    He  was  the 
whole  company  and  posed  as  a  successful  stock  broker,  ad- 
vertising that  the  company  would  finance  or  promote  stock 
issues.     Persons  or  firms  who  corresponded  with  him  were 
required  to  advance  a  fee  of  $100.     The  evidence  disclosed 
that  the  sale  of  stock  and  securities  was  of  minor  impor- 
tance, and  that  Pope's  profits  were  derived  from  the  ad- 
I  vanced  fees,  for  which  he  furnished  little  or  nothing.      He 
j  took  in  over  $10,000.     The  indictment,  however,  was  dis- 
missed because  Pope  had  evidently  reformed  and  was  leading 
I  an  honest  life  as  a  chiropodist  at  Tulsa.  Okla.     [Laughter.! 
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Mr.  BLANTON.  I  notice  he  calls  himself  "  doctor."  Is  he 
a  doctor  of  finance  or  a  doctor  of  the  feet? 

Mr.  PATMAN.    He  is  a  foot  doctor. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  will  be  pleased  to  yield. 

Mr.  COCHRAN  of  Missouri.  It  happens  that  several 
months  ago  I  was  requested  by  Dr.  Pope  to  let  him  use  my 
name  in  connection  with  his  organization.  I  wrote  him  a 
letter  insisting  that  under  no  consideration  would  I  do  so, 
and  then  I  called  the  attention  of  the  postal  authorities  to 
his  activities,  because  he  was  getting  10  cents  from  poor  old 
colored  people  in  St.  Louis  on  becoming  members  oi  his 
organization.  I  condemned  his  scheme.  I  understand  the 
Post  Office  Department  is  now  investigating  his  activities. 

Mr.  TRUAX  and  Mr.  MAY  rose. 

Mr.  PATMAN.  I  hope  the  gentlemen  will  let  me  finish 
and  then  I  shall  be  pleased  to  yield,  if  I  am  given  the  time, 
and  I  think  this  matter  is  of  sufficient  importance  to  justify 
taking  the  time.    I  want  to  tell  you  about  his  scheme. 

The  last  indictment  against  Dr.  Pope  for  using  the  mails 
to  defraud  was  dismissed  in  1929,  and  about  1931  or  1932, 
I  do  not  know  which,  he  commenced  this  new  organization. 
I  will  leave  it  to  you  to  decide  whether  or  not  it  is  intended 
to  again  use  the  maiLs  to  defraud. 

Mr.  TRUAX.    Will  the  gentleman  yield? 

Mr.  PATMAN.  If  the  gentleman  will  let  me  go  on  about 
a  minute  until  I  finish  my  statement.  I  shall  yield. 

Mr.  TRUAX.  As  one  speaker  who  has  talked  over  the 
radio 

Mr.  PATMAN.  I  stated  that  I  hoped  they  read  your 
speech  and  considered  every  word  of  it. 

Mr.  TRUAX.  I  desire  to  have  the  privilege  of  asking 
some  questions. 

APPLICATION    FORM    MISLEADING 

Mr.  PATMAN.  I  shall  be  very  pleased  to  endeavor  to 
answer  them  if  I  can. 

Here  is  the  application  form  that  was  sent  out  by  Dr. 
Pope,  who  represents  the  entire  organization, 

[Here  the  gavel  fell.] 

Mr.  McCORMACK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  gentleman  may  proceed  for  10  additional 
minutes. 

The  SPEAKER  pro  tempore  (Mr.  Warren).  Is  there  ob- 
jection to  the  request  of  the  gentleman  from  Massachusetts? 

There  was  no  objection. 

VERT     PARTICULAR     THAT    APPLICATIONS     ARE     ACCOUNTED    FOB 

Mr.  PATMAN.  This  application  is  numbered.  It  is  no. 
103887B.  It  looks  like  an  official  application  for  something. 
It  must  be  dated  and  certain  information  given  and  it  is 
not  good  unless  used  within  a  reasonable  time,  it  says. 
Down  here  on  the  part  that  is  to  be  torn  off  it  is  stated — 

This  ballot  Is  numbered.  Please  do  not  misplace  It.  Every 
ballot  must  be  accounted  for. 

Over  here  it  says: 

Any  man  or  woman  who  withholds  or  delays  sending  in  this 
ballot  is  unwittingly  working  against  us  and  against  our  cause. 

HE    PROMISES    TO    LOOK    AFTER    THEIR    INTEKEST    UNTIL    A    PENSION     IS 

OBTAINED 

Over  here  it  says  that  the  purpose  of  the  National  Old 
Age  Pension  Association  is  twofold:  First,  to  obtain  legahzed 
pensions  for  the  aged  of  the  United  States  of  America,  and, 
second,  to  continue  to  look  after  the  interests  and  protection 
of  each  and  every  member  of  this  association  until  pension 
payments  actually  start,  leaving  the  impression  thereby 
that  some  particular  service  is  going  to  be  rendered  the  club 
members  who  join  this  club. 

MEMBERS    URGED    TO    GET    IN    BEFORE    BOCKS    CLOSE 

In  order  to  join  this  club  they  must  pay  a  very  small, 
Insignificant  fee  and.  ordinarily,  you  would  think  this  was 
an  insignificant  matter,  because  the  fee  is  only  10  cents, 
which  must  be  in  coin — no  stamps  will  be  accepted — but 
at  this  time,  and  for  several  months  past,  he  has  been 
taking  in  from  $300  to  $700  a  day  in  coins,  from  the  poorest 
people  all  over  the  Nation,  when  they  were  filling  out  this 
application    which   said — I   want   you   to   listen   to   this — 


he  goes  ahead  and  tells  his  scheme,  that  he  expects  each 
person  who  is  interested  to  send  in  a  dime  and  then  that 
person  is  to  get  five  more  to  send  in  a  dime,  so  that  the 
one  person  can  keep  his  membership  in  the  organization. 
He  will  be  dropped  otherwise.  Therefore  he  gets,  in  a  way, 
60  cents  out  of  each  one.  and  then  he  tells  about  the  differ- 
ent schemes,  and  winds  up  by  saying — 

In  this  manner  we  expect  to  cover  the  wbol*  United  Stataa 
in  a  short  time. 

Now  listen  to  this: 

After  which  we  reserve  the  right  to  refuse  to  accept  any  further 
registrations. 

Leaving  the  impression  that  the  books  might  be  closed 
and  they  might  be  left  off  the  rolls. 
At  the  bottom  it  says: 

It  is  vitally  Important  that  every  person  who  wants  s  Oovem- 
mcnt  pension  shovild  have  his  or  her  name  on  this  roll. 

What  could  anyone  else  infer  except  that  he  was  going  to 
get  this  pension;  that  this  was  a  numbered  application,  and 
unless  he  got  it  in  in  time  he  would  not  be  on  the  roll  and 
would  not  get  any  pension.  That  is  the  only  inference  that 
anyone  could  get  from  that  statement. 

MAHT   COMPLAINED   TO   POST    OTPICE   SKPASTKSKT 

Complaints  have  been  received  through  the  chief  inspector 
and  inspector  in  charge  of  the  Post  Office  Department  as 
follows:  145  complaints  while  he  was  operating  in  Tulsa, 
Okla.;  139  complaints  while  operating  in  Washington.  D.C. 
He  operated  at  Tulsa  from  August  25,  1932.  to  September  80, 
1933;  at  Washington.  D.C.  from  October  1,  1933.  to  date. 

Under  date  of  April  8.  1933.  it  was  reported  that  he  was 
receiving  from  600  to  1.000  letters  daily.  On  November  25, 
1933.  it  was  estimated  that  for  a  period  of  6  days  he  re- 
ceived 20.810  letters.  At  this  time  his  daily  receipts  are 
estimated  to  average  5,000  letters. 

The  records  show  that  he  started  to  work  In  August  1932 
as  the  National  Pension  Club,  and  later  changed  to  the 
National  Old  Age  Pension  Association. 

$40,000  ON    HAND   MOW 

On  April  4.  1933,  he  estimated  his  members  or  signers  as 
over  32.000,  and  it  was  stated  that  he  intended  to  Increase 
the  membership  to  5,000,000.  He  reports  that  from  August 
25,  1932,  to  April  4,  1933,  he  received  from  all  sources 
$1,774.32.  His  total  expenditures  for  this  period  were 
$1,798.65.  He  states  that  some  members  would  send  in 
a  dime  and  some  5  cents  and  some  1  cent.  Each  member, 
according  to  the  application  blank,  is  supposed  to  contribute 
a  dime  and  secure  five  additional  members.  It  is  repKjrted 
that  he  has  about  $40,000  on  hand  now. 

VERT,    VERY    POOR    PERSUADED   TO   CONTKIBUTE 

Many  of  the  complaints  are  submitted  by  prominent  State, 
city,  and  county  officials,  making  inquiry  concerning  the 
activities  of  the  National  Old  Age  Pension  Association.  In 
numerous  letters  it  is  stated  that  a  lot  of  the  people  being 
circularized  cannot  even  afford  to  contribute  the  small  sum 
of  a  dime.  It  is  impossible  to  make  any  definite  statement 
as  to  what  percentage  of  the  complaints  or  inquiries  are 
received  from  people  of  prominence  or  who  are  in  a  position 
to  contribute  to  the  association  without  undue  hardship  on 
them.  A  number  of  the  letters  stated  that  people  were  con- 
tributing 10  cents  who  had  better  by  far  put  that  much  in 
the  necessities  of  life  in  the  way  of  purchasing  food. 

Mr.  MAY.    WUl  the  gentleman  yield? 

Mr.  PATMAN.     I  yield. 

Mr.  MAY.  I  have  in  my  files  hundreds  of  printed  pages 
issued  to  persons  for  old-age  pensions  by  Judge  Lehman,  of 
Kansas.  I  am  wondering  whether  or  not  there  is  a  chain  of 
connection  between  Dr.  Pope  and  Judge  Lehman. 

Mr.  PATMAN.    I  do  not  know  of  any  connection. 

Mr.  TRUAX.    Will  the  gentleman  yield? 

Mr.  PATMAN.     I  yield. 

Mr.  TRUAX.  The  gentleman  said  that  I>r.  Pope  had 
been  investigated  by  the  postal  authorities  on  this  "  racket ", 
as  he  caUed  it. 

Mr.  PATMAN.  I  did  not  say  that,  but  I  imderstand  he  Ls 
being  investigated. 
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Mr.  TRUAX.  I  hold  no  brief  for  Dr.  Pope,  nor  aoi  I 
attempting  to  defend  him.  If  he  is  guilty  of  fraud  tn  fala 
old-age  pension  association  he  should  be  given  the  woijks. 
I  can  conflrm  that,  and  I  am  informed  that  they  have  tot 
found  a  single  charge  true.  I  made  two  radio  speec 
Some  of  these  charges  came  to  me,  and  I  made  an  inveiti 
gation.  and  the  postal  inspector  in  charge  of  the  work  t^ld 
me  that  no  person  had  substantiated  the  charges  against 
him.  That  was  told  me  in  the  presence  of  two  or  tl^«e 
Members  of  this  House. 

Mr.  PATMAN.  Let  me  answer  the  gentleman.  It  is  tiue 
that  the  Post  Office  Department  has  been  investigating 
these  charges,  and  I  can  tell  the  gentleman  the  reason  wpy 
no  action  has  been  taken,  if  he  wants  to  know. 

Mr.  MARTIN  of  Oregon.    Will  the  gentleman  yield? 

Mr.  PATMAN.     I  yield. 

Mr.  MARTIN  of  Oregon.  I  have  noticed  reference  to  this 
in  the  public  press  and  listened  to  radio  addresses  by  proqii- 
nent  statesmen  in  this  city.  Has  the  gentleman  investigaOed 
how  this  crook  could  get  men  to  make  radio  addresses  in  pis 
behalf? 

Mr.  PATMAN.     In  the  most  innocent  way. 

He  was  advocating  a  cause  that  we  are  all  interested 
I  would  have  been  glad  to  cooperate  with  him  had  I  liot 
found  out  about  this.  All  these  gentlemen  are  innocent  [of 
any  wrongdoing.  They  all  made  good  speeches.  I  wish  tpe 
gentleman  would  read  their  speeches.  I  am  interested  in 
old-age  pensions.  I  don't  want  to  do  anything  to  injire 
the  cause.  The  gentleman  from  Ohio  [Mr.  Tsuax]  made  a 
very  fine  speech  and  then  shortly  thereafter  made  another 
good  one. 

Mr.  MARTIN  of  Oregon.    I  would  hate  to  read  a  s] 
inspired  by  a  crook. 

Mr.  TRUAX.    I  would  state  that  I  made  no  speech  In 
spired  by  a  crook. 

Mr.  MARTIN  of  Oregon.  This  man  is  reported  to  be  a 
crook. 

Mr.  TRUAX.  A  lot  of  crooks  have  been  reported  tliat 
have  never  been  turned  up  in  this  country. 

Mr.  PATMAN.  Mr.  Speaker,  I  know  the  Members  of  Con- 
gress who  have  spoken  under  the  auspices  of  the  Natioital 
Old- Age  Pension  Association  were  acting  in  the  very  bjst 
faith  and  endeavoring  to  advance  a  worthy  cause  which  I 
am  sure  a  large  number  of  House  Members  are  in  syn- 
pathy  with.  They  were  given  the  opportunity  to  present 
their  views  over  national  radio  hookups  on  this  very  tn- 
portant  subject  in  which  they  were  already  interested. 

The  SPEAKER  pro  tempore  (Mr.  Warren).  The  time  of 
the  gentleman  from  Texas  has  again  expired. 

EMXRGE1«CT   KKLILT 

Mr.  BUCHANAN.  Mr.  Speaker.  I  ask  unanimous  conse  it, 
in  the  event  the  House  adjourns  today  before  the  conf erei  ice 
committee  has  prepared  its  report,  that  I  may  have  until 
midnight  tonight  to  file  the  conference  report  on  the^ill 
(HJl.  7527)  making  an  additional  appropriation  to  carry  iut 
the  purposes  of  the  Federal  Emergency  Relief  Act  of  1933,  for 
continuation  of  the  Civil  Works  program,  and  for  otj^er 
purposes.  T 

Hie  SPEAKER  pro  tempore.  Is  there  objection  to  ihe 
request  of  the  gentleman  from  Texas  [Mr.  Buchanan]? 

There  was  no  objection. 

THX  PRIVATK  CALENDAR 

The  SPEAKER  pro  tempore  (Mr.  Warren).  The  CUrk 
will  call  the  Private  Calendar,  beginning  with  no.  77. 

ALEX    TSRLIZZI 

The  first  business  on  the  Private  Calendar  was  the  t>Ul 
(HJl.  1247)  for  the  reUef  of  Alex  Terlizzi. 

The  SPEAKER.     Is  there  objection? 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  reserve  the  right  [to 
object.  Yesterday  I  objected  to  this  bill.  I  did  not  disci 
it  on  its  particular  merits.  I  discussed  it  upon  what  I  con- 
sidered its  general  merits.  Reading  the  Comgressxohal 
Rscocs  of  yesterday  I  f\nd  that  the  minority  leader,  ihe 
gentleman  from  New  York  I  Mr.  Snell  ] .  takes  the  posit  on 
that  I  objected  to  the  bill  because  I  was  constitutions  lly 


opposed  to  bonding  companies  ao  such.  I  think  any  Member 
of  the  House  who  will  read  my  remarks  will  find  that  I 
never  made  such  a  statement. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  3^eld? 

Mr.  ZIONCHECK.     Yes. 

Mr.  SNELL.  I  should  like  to  have  the  gentleman  tell  me 
what  he  means  by  the  following  language  which  is  to  be 
found  in  the  Record  of  yesterday,  Ffebruary  9,  1934,  on  pstge 
2290: 

I  am  going  to  object  to  any  refund  to  a  surety  company  for 
the  loss  of  a  bond. 

Mr.  ZIONCHECK.  Does  that  mean  that  I  am  against 
bonding  companies? 

Mr.  SNELL.    I  took  it  that  way,  and  think  the  House  does. 

Mr.  ZIONCHECK.  I  did  not  mean  it  as  such,  and  when 
read  as  a  whole  my  remarks  carry  a  different  meaning.  I 
will  explain  my  position.  I  want  it  understood  definitely 
that  when  I  object  to  a  bill  I  object  to  it  upon  its  merits, 
not  because  of  any  particular  person  who  happened  to  in- 
troduce it,  or  because  of  any  particular  type  of  claimant. 
This  particular  bill  is  a  bill  for  the  refunding  of  $2,000  to  a 
bonding  company  for  a  bond  it  put  up  on  the  23d  of  July 
1927  for  Alex  Terlizzi,  for  violation  of  the  National  Prohi- 
bition Act.  It  seems  this  man  Terlizzi  had  a  Uttle  14  by  14 
hamburger  stand,  next  to  a  gas  station.  Prohibition  agents 
found  one  pint  of  ale  and  three  fourths  of  a  quart  of  wine 
on  one  of  the  tables,  and  they  arrested  Terlizzi  and  took 
him  down  to  the  Federal  commissioner.  Immediately  the 
commissioner  set  his  bond  at  $2,000.  I  do  not  say  that  this 
particular  bonding  company  asked  the  commissioner  to  fix 
such  an  exorbitant  bond,  but  I  do  know  it  is  a  matter  of 
common  practice  for  bonding  companies  to  always  ask  for 
exorbitant  bonds,  because  they  get  larger  premiums.  Well, 
the  $2,000  bond  was  put  up,  and  collateral  was  given  the 
bonding  company  for  its  security.  Does  the  gentleman  deny 
that? 

Mr.  SNELL.    I  do  not  imderstand  the  gentleman. 

Mr.  ZIONCHECK.     Was  collateral  put  up  for  this  bond? 

Mr.  SNELL.  This  gentleman's  brother  put  up  collateral 
to  the  bonding  company. 

Mr.  ZIONCHECK.     Was  it  stock? 

Mr.  SNELL.  I  do  not  believe  they  had  any.  I  could  not 
tell  the  gentleman  what  it  was. 

Mr.  BROWN  of  Kentucky.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  ZIONCHECK.     Yes. 

Mr.  BROWN  of  Kentucky.  I  happen  to  be  on  that  com- 
mittee and  there  is  not  anjrthing  in  the  record  that  shows 
that  one  dime's  worth  of  property  or  collateral  was  ever  put 
up  to  secure  that  bond.  The  only  thing  the  report  shows  is 
that  the  bonding  company  wants  its  $2,000  back.  I  should 
like  to  finish  the  statement  with  this.  The  report  shows 
i  that  the  court  sent  a  letter  to  the  last  known  place  of  ad- 
dress of  this  man,  notifying  him  of  his  trial.  If  we  agree 
to  this,  it  is  an  open  invitation  to  criminals  to  give  fictitious 
addresses,  and  when  their  bond  is  forfeited,  to  have  the 
bonding  company  get  the  money  back. 

Mr.  ZIONCHECK.     I  was  coming  to  that. 

Mr.  BLANCHARD.     Will  the  gentleman  yield? 

Mr.  ZIONCHECK.     I  yield. 

Mr.  BLANCHARD.  I  do  not  know  what  value  can  be 
attached  to  a  letter  from  an  attorney,  but  there  is  a  letter 
in  the  record  in  which  it  is  positively  stated  that  Mr. 
Terlizzi  has  been  paying  interest  to  his  brothers  who  put 
up  this  money  as  collateral  with  the  surety  company,  ever 
since  it  deposited  the  bond. 

Mr.  ZIONCHECK.  That  does  not  appear  in  the  record  as 
I  have  it. 

Mr.  BLANCHARD.  That  is  not  in  the  record  of  the 
report,  but  it  is  in  the  file. 

Mr.  ZIONCHECK.  But  that  is  immaterial,  as  far  as  this 
particular  claim  is  concerned.  The  point  is  that  the  bond 
was  actually  put  up  on  the  23d  day  of  July  1927.  On  the 
27th  day  of  July  1927  an  information  was  filed  and  the 
defendant  was  bound  over.  On  the  19th  day  of  October 
1927  notice  was  sent  to  the  defendant  that  he  should,  appear 
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in  the  Federal  court  on  the  26th  day  of  that  month.  Nothing 
happened.  The  26th  day  comes  and  he  does  not  appear. 
I  know,  as  a  matter  of  common  practice,  that  the  bonding 
company  likewise  had  notice,  because  whenever  they  put  up 
a  bond,  their  address  is  there,  and  they  have  their  agent 
watching  their  interests  in  court.  On  the  26th  day  of 
October  the  forfeiture  was  ordered.  Then  again  on  the  13th 
day  of  January  1928  this  man  was  again  asked  to  appear, 
but  he  failed  to  appear  again.  Tlaen  on  April  19,  1928,  the 
bonding  company  was  told  that  this  man  must  either  appear 
or  civil  proceedings  would  be  instituted  against  them  for 
the  collection  of  this  $2,000.  On  the  15th  day  of  March, 
I  think  the  record  shows  1929,  but  it  must  be  1928,  be- 
cause it  went  along  in  chronological  manner,  an  attorney 
appears  for  this  man  Terlizzi  and  states  that  he  did  not 
receive  the  two  letters  of  notification.  That  is  all  that  hap- 
pens so  far.  Then  in  December  1928  the  surety  company  is 
notified  to  send  in  a  check  for  $2,000  or  judgment  will  be 
taken  against  them.  On  December  17,  1928,  the  surety  com- 
pany sends  in  a  check  for  $2,000  without  protest.  In  other 
words,  for  17  months  this  defendant  was  out  on  bond,  a 
business  man  in  a  small  town,  and  for  17  months,  with. a 
bond  posted,  this  bonding  company  took  no  action  whatso- 
ever to  find  out  what  this  man  was  doing  and  why  he  did 
not  appear  for  trial  to  answer  the  charges  and  accusations 
made  against  him. 

Then,  4  months  later,  Terlizzi  comes  in  with  his  attorney 
and  pleads  guilty  to  one  count  and  is  fined  in  the  siun  of 
$25;  in  other  words.  21  months  after  the  bond  had  been 
posted.  The  law  provides  that  as  long  as  that  money  has 
never  been  paid  into  the  Treasury  of  the  United  States  the 
court  can  refund  it  at  the  discretion  of  the  judge,  but  the 
bonding  company  paid  this  money  in  and  waited  such  a 
period  of  time  that  the  money  went  into  the  Treasury  of 
the  United  States,  with  all  the  formahties. 

Now,  the  irresistible  deduction  is  that  the  collateral  that 
was  put  up  to  secure  this  $2,000  bond  had  depreciated  in 
value,  and  the  bonding  company  cannot  collect  on  it.  so 
now  they  come  to  the  Congress  of  the  United  States  for 
a  special  enactment  to  get  their  $2,000  back. 
Mr.  BLANCHARD.  Will  the  gentleman  yield? 
Mr.  ZIONCHECK.     I  yield. 

Mr.  BLANCHARD.  Does  the  gentleman  know  that  to  be 
the  fact? 

Mr.  ZIONCHECK.  Well,  the  Inference  is  undeniable. 
We  cannot  get  away  from  that  inference.  Any  time  a  bond- 
ing company  takes  no  action  for  17  months  when  they 
have  a  $2,000  bond  posted,  and  the  record  shows  that  they 
did  not  make  a  move,  it  is  undeniable  that  the  security 
was  far  over  the  bonding  company's  liability,  but  as  soon 
as  the  stock-market  crash  came  the  security  became  de- 
preciated in  value,  they  come  here  frantically  to  get  their 
money  back. 
Mr.  HOPE.  Will  the  gentleman  yield? 
Mr.  ZIONCHECK.     I  yield. 

Mr.  HOPE.    Does  the   gentleman  know  that  stock  was 
put  up  as  security? 
Mr.  ZIONCHECK.     I  say  that  is  the  logical  inference. 
Mr.  HOPE.     The  gentleman  said  he  was  going  to  discuss 
the  merits  of  this  particular  case. 
Mr.  ZIONCHECK.     I  think  I  am. 

Mr.  HOPE.  But,  as  a  matter  of  fact,  the  gentleman  is 
depending  entirely  upon  inferences,  and  what  he  says  occurs 
generally  in  such  cases.    Is  that  not  the  fact? 

Mr.  ZIONCHECK.  It  is.  Now,  the  statement  was  made 
yesterday  by  the  gentleman  from  New  York  [Mr.  Snell] 
that  the  usual  custom  is  to  return  this  money.  The  record 
shows  that  it  has  been  done  in  only  one  instance,  and  per- 
haps in  another  instance. 

Mr.  HOPE.  Is  it  necessary  that  we  have  precedent  for 
this  class  of  legislation? 

Mr.  ZIONCHECK.  No.  I  am  not  a  sticker  for  precedent, 
I  will  have  the  gentleman  understand,  but  the  statement 
was  made  that  this  was  the  custom,  and  I  say  one  or  two 
occasions  do  not  make  custom. 


Mr.  BLACK.    Will  the  gentleman  yield? 

Mr.  ZIONCHECK.     I  yield. 

Mr.  BLACK.  Mr.  Speaker,  the  net  result  of  all  thla  is 
that  a  man  named  Terlizzi,  who  was  indicted  for  a  prohi- 
bition violation  and  subsequently,  to  the  satisfaction  of  the 
court  and  the  prosecutor,  was  fined  $25.  li  as  well  to  be 
fined  an  additional  $2,000.  That  is  all  this  thing  comes  to. 
Here  is  a  man  who  put  up  collateral  with  a  surety  company 
and  the  surety  company  puts  up  a  bond  for  him  as  is  the 
usual  case.  Then  there  is  great  excitement  for  the  time 
oeing.  He  subsequently  comes  in  and  his  offense  was  so 
trivial  that  the  United  States  took  in  open  court  a  fine  of 
$25  for  it.  Then  the  surety  company  comes  to  Congress  to 
be  relieved  of  the  burden  of  paying  for  this  man's  original 
nonappearance  for  this  petty  offense,  due  to  no  fault  of 
his  own,  but  perhaps  due  to  the  miscarriage  of  the  mails. 
This  man  Terlizzi.  of  all  prohibition  violators  of  the  country,* 
stands  out  and  is  fined  $2,000  as  well  as  $25.  "Riere  is  noth- 
ing else  in  this  case. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  ZIONCHECK.     I  yield. 

Mr.  BLANTON.  TTiat  is  not  the  question.  The  vital 
question  is  whether  or  not  the  bonding  company  which 
gives  security  for  a  man  charged  with  an  offense  against 
the  laws  of  the  United  States,  and  binding  itself  to  produce 
him  on  the  day  set,  shall  let  him  hide  out  for  17  months 
without  producing  him.  That  is  the  question.  It  is  a  ques- 
tion of  making  the  sureties  produce  the  man  on  the  proper 
day  when  it  gives  bond  for  him.     [Applause.] 

Mr.  BLACK.  Mr.  Speaker,  the  surety  companies  have 
time  and  time  again  been  a  valuable  asset  to  the  United 
States  in  producing  criminals  who  have  forfeited  bail  where 
the  Government  liad  not  been  able  to  find  them. 

Furthermore,  this  burden  does  not  fall  on  the  surety 
company.  This  $2,000  burden  falls  on  Terlizzi.  Terllzsi 
has  paid  his  fine.  The  judge  was  satisfied:  the  prosecutor 
was  satisfied  with  $25;  yet  now  we  say  that  he  shall  be 
fined  an  additional  $2,000.  Congress  went  to  the  trouble 
of  passing  a  resolution  repealing  the  eighteenth  amend- 
ment  

Mr.  ZIONCHECK.    Mr.  Speaker,  I  did  not  yield  for  a 

speech. 

Mr.  BLANTON.  Mr.  Speaker,  we  are  not  going  to  have 
any  prohibition  argument  here  at  this  time. 

Mr.  BLANCHARD.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  yield  to  the  gentleman 
from  Wisconsin. 

Mr.  BLACK.  Mr.  Speaker,  the  gentleman  from  Wash- 
ington has  no  right  to  take  me  off  my  feet  in  this  fashion 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  did  not  yield  for  a 
speech. 

The  SPEAKER  pro  tempore.  Does  the  gentleman  from 
Washington  yield;  and  if  so  to  whom? 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  yield  to  the  gentleman 
from  Wisconsin. 

Mr.  BLACK.  Mr.  Speaker,  the  chairman  of  the  committee 
has  a  prior  right  to  the  floor. 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  had  the  floor. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Wash- 
ington was  recognized  because  he  reserved  the  right  to 
object. 

Mr.  BLANTON.  And  this  is  unanimous-consent  day  <m 
the  Private  Calendar,  when  no  chairman  has  any  special 
rights. 

The  SPEAKER  pro  tempore.  Does  the  gentleman  from 
Washington  yield  further  to  the  gentleman  from  New  York? 

Mr.  BLACK.  The  gentleman  from  New  York  does  not 
want  any  favors  from  the  gentleman.  He  does  not  aak 
him  to  yield. 

Mr.  BLAI^ON.    Mr.  Speaker,  I  dnnand  the  regular  order. 

The  SPEAKER  pro  tempore.  The  regular  order  is.  Is 
there  objection? 

Mr.  SNELL.  Do  not  be  too  hasty  in  d<»mm^(<<rig  the 
regular  order. 
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Mr.  BLANTON.     Mr.  Speaker.  I  withdraw  my  demand  for 

the  regiiiBLT  order  if  the  m-nority  leader  wants  to  mako  a 
speech. 

Mr.  SNELL.  I  am  not  going  to  make  much  of  a  speech, 
but  go  a  little  easy  on  demanding  the  regular  order. 

Mr.  BLANTON.  If  we  can  save  time  by  not  doing  sc.  I 
will  not  demand  the  regular  order. 

Mr.  ZIONCKECK.  Mr.  Speaker.  I  yield  further  to  he 
gentleman  from  New  York  to  say  that  he  does  not  want  any 
more  time. 

Mr.  BLACK.    I  do  not  ask  for  it.  Mr.  Speaker. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  jrield  to  the  gentleman 
from  Wisconsin. 

Mr.  BOILEAU.  Are  we  to  understand  that  this  fine  of 
$25  was  imposed  after  the  $2,000  had  been  forfeited? 

Mr.  ZIONCHECK.  It  was  imposed  4  months  after  Ihe 
forfeiture  of  the  bond. 

Mr.  BOILEAU.  Is  there  an3rthing  In  the  record  to  inii- 
cate  that  the  court  in  imposing  such  a  small  fine  took  into 
consideration  the  fact  that  the  bond  of  $2,000  had  akesdy 
been  forfeited? 

Mr.  ZIONCHECK.  There  is  no  doubt  but  what  that  mist 
have  been  taken  into  consideration. 

Mr.  BLANCHARD.  There  is  nothing  in  the  record  to 
that  effect. 

Mr.  ZIONCHECK.    Well,  the  record  is  incomplete. 

Mr.  BLANTON.  If  we  are  going  to  stick  to  the  record, 
there  is  nothing  in  the  record  to  show  that  he  ever  put  up 
any  collateral  either. 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  shield  'or 
a  question? 

Mr.  ZIONCHECK.  Yes;  I  yield  to  the  gentleman  fr)m 
New  York. 

Mr.  SNELL.  I  think  the  chronological  statement  made  by 
the  gentleman  from  Washington  is  practically  correct.!  I 
call  the  gentleman's  attention  to  the  fact  that  the  Uniied 
States  attorney  for  the  district  says  it  is  the  practice  in  ttiis 
district  to  set  aside  the  forfeiture  of  bail  bonds  if  a  defend- 
ant does  appear  and  gives  a  reasonable  excuse  for  his 
default. 

Mr.  ZIONCHECK.  Will  the  gentleman  permit  a  brief  In- 
terruption at  that  point? 

Mr.  SNELL.    Just  as  soon  as  I  complete  the  statemtnt. 

Mr.  ZIONCHECK.     I  beg  the  gentleman's  pardon. 

Mr.  SNELL.  The  district  attorney  states  that  the  notices 
he  sent  to  the  man  were  returned  to  his  own  office  and  tiat 
he  therefore  suspects  the  man  did  not  get  the  notices. 

Mr.  ZIONCHECK.  If  the  gentleman  will  permit,  has  he 
gentleman  within  his  own  knowledge  ever  known  of  a  per- 
son who  has  opened  a  letter  and  then  resealed  it  i.nd 
returned  it? 

Mr.  SNELL.  I  never  did  it,  and  within  my  own  knowledge 
I  do  not  know  of  anyone  who  has  ever  done  it. 

Mr.  ZIONCHECK.     It  is  done  occasionally. 

Mr   SNELL.     That  is  not  a  fair  accusation. 

Mr.  ZIONCHECK.  I  am  not  making  that  as  an  accisa- 
tion.  but  it  is  a  possibility. 

Mr.  SNELL.  So  far  as  my  knowledge  goes  I  have  no 
knowledge  about  its  being  done. 

Mr.  ZIONCHECK.  As  far  as  the  practice  is  concerned, 
has  it  been  the  practice  to  make  refunds  in  cases  where  the 
claimant  has  slept  upon  his  rights  over  2  years? 

Mr.  SNELL.      Well,  going  further,  the  Comptroller  Qen 
eral,  Mr.  McCarl.  makes  practically  the  same  statement  in 
the  last  {)aragraph  of  his  letter.    I  shall  read  it: 

I  ma  J  ttat«  for  your  infomutlon  that  in  aeveral  tnatancc»-- 

In  several  instances — 

the  amounta  of  the  forfeiture  of  bonda  under  aimllar  clrcUni' 
•tancea  hare  been  refunded. 


Mr.  ZIONCHECK.    Several— and  then  he  mentions 
Mr.  SNELL.    But  he  Just  called  attention  to  several 
I  think  I  am  safe  in  making  the  statement,  and  I  ask 
gentleman  from  New  York,  the  chairman  of  the  comml 
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to  bear  me  out  in  it.  that  we  have  made  several  refunds  on 
the  floor  of  the  House  In  the  last  2  or  3  years.  Am  I  not 
correct  in  this  statement? 

Mr.  BLACK.  Of  course,  the  circumstances  are  never  the 
same  in  all  cases. 

Mr.  SNELL.     No;  but  we  have  made  refunds. 

Mr.  BLACK.    We  have  made  refunds;  yes. 

Mr.  BROWN  of  Kentucky.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  ZIONCHECK.     I  yield. 

Mr.  BROWN  of  Kentucky.  Is  there  anything  in  the  rec- 
ord that  shows  that  the  surety  company  has  ever  refunded 
the  premium?  Is  not  this  a  case  where  they  want  not  only 
the  premium  but  also  to  let  the  Government  stand  the  loss? 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  yield  fur- 
ther? 

Mr.  ZIONCHECK.     I  yield. 

Mr.  SNELL.  The  gentleman  from  Washington  said  yes- 
terday that  the  premium  was  from  10  to  20  percent. 

I  have  taken  occasion  to  investigate  that.  The  law  of 
our  State  limits  them  to  a  2-percent  premiiun,  and  this  bond 
was  at  the  rate  of  2  percent,  which  is  the  limit  of  the  law 
in  our  State.    So  it  could  not  have  been  over  $40. 

Mr.  ZIONCHECK.     Two  percent  a  month?    . 

Mr.  SNELL.  A  year.  As  a  matter  of  fact,  the  Govern- 
ment itself  says  that  it  cannot  find  any  expense  connected 
with  this  matter  to  exceed  $12.  If  it  would  appease  the 
gentleman  to  take  the  premium  off  and  the  $12.  I  would  be 
perfectly  willing. 

Mr.  HEALEY.    Will  the  gentleman  yield? 

Mr.  ZIONCHECK.     I  will  yield  to  the  gentleman. 

Mr.  HEALEY.  It  has  been  stated  that  there  has  been  a 
loss  to  the  Government.  Will  the  gentleman  explain  what 
loss  there  Is  to  the  Government?  After  the  fine  has  been 
paid,  and  the  man  has  apparently  paid  for  a  violation  of 
the  law  and  the  crime,  have  you  not  taken  it  out  of  him,  as 
a  matter  of  fact? 

Mr.  ZIONCHECK.  The  loss  to  the  Government  is  this: 
The  Government  is  compelled  to  conduct  these  courts.  The 
Government  is  compelled  to  pay  the  salaries  of  the  prosecut- 
ing and  district  attorney.  It  is  compelled  to  pay  all  of  the 
administrative  exp>enses — the  cost  of  apprehending  the  crimi- 
nals. All  the  bonding  companies  do  is  to  wait  until  some- 
one is  arrested,  jumped  on.  and  asked  for  a  bond  and  then 
they  ask  for  a  large  bond  so  that  they  can  get  a  larger 
premium.  I  made  the  statement  yesterday  that  the  bond- 
ing companies  did  not  lose  on  one  bonded  person  out  of  a 
himdred.  Since  then  I  have  found  out  I  was  in  error.  The 
true  situation  is  that  they  do  not  lose  1  out  of  250  to  300. 

Mr.  SNELL.  The  gentleman  said  he  was  going  to  discuss 
this  bill  on  its  merits,  and,  in  my  opinion,  he  has  not  done  it. 
I  am  not  a  lawyer.  I  do  not  know  how  many  they  lose  or 
how  much  money  they  lose,  but  I  do  know  that  the  majority 
of  them  at  the  present  time  axe  in  financial  difficulty,  and 
that  the  Federal  Government  has  loaned  them  a  lot  of 
money;  so  the  profits  have  not  been  exorbitant. 

Mr.  HASTINGS.     Will  the  gentleman  yield? 

Mr.  ZIONCHECK.  I  yield  to  the  gentleman  from  Okla- 
homa. 

Mr.  HASTINGS.  I  will  ask  the  gentleman  whether  or  not 
the  Government  incurred  any  special  expense  because  of  this 
default? 

Mr.  SNELL.    Twelve  dollars  is  stated  in  the  report. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  I  demand  the 
regular  order. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  ZIONCHECK.    I  object. 

The  SPEAKER  pro  tempore.  Twenty-five  minutes  ha.-. 
been  spent  in  the  consideration  of  the  bill  that  ha.s  Just 
come  up.  The  Chair  thinks  it  was  generally  understood  that 
this  bill  would  have  full  discussion.  Hereafter,  however, 
and  In  order  to  expedite  the  business  on  the  Private  Cal- 
endar, the  Chair  will  invoke  the  rule  of  the  House  which 
confines  debate  to  5  minutes  when  reservation  of  objection 
is  made. 
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CALVnr    M.   HEAD 

The  Clerk  caUed  the  next  bill.  H.R.  5163,  for  the  relief  of 
Cahin  M.  Head. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  eiuicted.  etc..  That  the  sum  of  1600  be.  and  Is  hereby, 
appropriated,  out  of  any  money  In  the  Treasury  not  otherwise 
appropriated,  for  the  relief  of  Calvin  M.  Head,  chief  of  police  of 
Alma.  Ga..  whose  car  w.-.s  burned  by  bootleggers  while  he  was 
assisting  enforcement  officers  In  destruction  cf  stills  some  dis- 
tance Irom  where  automobile  was  parked  at  roadside. 

With  the  following  committee  amendments: 

On  line  3.  page  1.  strike  out  "  S600  "  and  Insert  In  lieu  thereof 
"  $360  ••;  and  in  line  9,  after  the  period,  insert  the  following: 
"  Such  sum  shall  be  In  full  settlement  of  all  claims  against  the 
Government  of  the  United  States:  Provided,  That  no  part  of  the 
amount  approp'-lated  in  this  act  In  excess  of  10  percent  thereof 
ehall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  in  con- 
nection with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  amount  appropriated  in  this  act  in  excess  of  10 
percent  thereof  on  account  of  services  rendered  in  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  ard  upon  conviction  thereof  shall  be 
fined  in  any  sum  not  exceeding  11.000." 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

NATHAN   A.    BUCK 

The  Clerk  called  the  next  bill,  KJR.  517.  for  the  relief  of 
Nathan  A.  Buck. 

Mr.  HOLLISTER.     Mr.  Speaker.  I  object. 

Mr.  GIFFORD.  Mr.  Speaker,  I  ask  the  gentleman  to 
reserve  his  objection  for  a  moment. 

Mr.  HOLLISTER.     I  reserve  the  objection,  Mr.  Speaker. 

Mr.  GIFFORD.  I  may  say  to  the  gentleman  that  I  had 
no  idea  that  objection  could  possibly  be  made  to  this  bill. 
It  was  fully  agreed  to  by  the  committee.  This  is  a  small 
matter.  The  damage  has  actually  been  proved.  There  can- 
not possibly  be  a  general  objection.  Will  the  gentleman  be 
kind  enough  to  state  his  reasons  for  objecting? 

Mr.  HOLLISTER.  The  reason  for  my  objection  is  this:  It 
seems  to  those  in  charge  of  going  over  these  various  claims 
that  the  matter  of  liability  shoiUd  be  considered  from  ap- 
proximately the  same  point  of  view  as  if  there  was  a  private 
concern  involved  and  that  only  those  bills  should  be  granted 
where  there  would  be  private  liability,  but  because  of  the 
nature  of  things  the  Government  cannot  be  sued  in  the 
courts. 

Here  is  a  case  where  on  the  navigable  waters  of  the  United 
States,  a  Government  Geodetic  Survey  boat,  in  proper  charge 
and  doing  its  proper  duty,  happened  to  foul  some  oyster 
beds  that  were  in  the  channel  of  this  particular  river.  It  is 
unfortunate  for  the  owner  of  the  oyster  beds,  but  I  cannot 
see  on  what  ground  the  Government  should  be  obliged  to 
pay  the  loss  of  the  oysterman. 

Mr.  GIFFORD.  Of  course,  the  boat  was  outside  the 
channel.  I  am  very  familiar  with  these  matters.  For  years 
I  owned  oyster  beds  myself.  I  know  what  the  result  is  of  a 
boat  getting  on  an  oyster  bed  and  causing  this  sort  of  dam- 
age. This  is  a  .small  matter.  The.se  people  need  to  be  re- 
imbursed, and  it  is  a  shameful  thing  that  this  man  has  to 
come  here  over  a  little  matter  like  this. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  GIFFORD.     Yes, 

Mr.  BLANTON.  We  are  so  used  to  the  gentleman  from 
Massachusetts  from  across  the  aisle  lecturing  us  Democrats 
that  we  would  like  to  ask  for  order  so  we  can  hear  the  lec- 
ture which  he  now  is  giving  his  own  colleagues  over  there. 

Mr,  HOLLISTER.  I  think  we  have  a  perfect  right  to  dis- 
agree on  this  matter.  We  are  discussing  this  bill  .seriously 
and  do  not  need  the  assistance  of  the  gentleman  from 
Texas. 

Mr.  GIFFORD.  The  amount  of  the  damage  has  been 
clearly  proved.  The  guilt  was  established  and  acknowl- 
edged.   There  was  no  excuse  for  it  whatsoever.    This  is  the 


only  place  the  man  can  come.  No  attorney  Is  asking  a  fee 
and  the  gentleman  who  writes  me  about  this  matter  says 
not  one  cent  of  cost  will  be  Involved.  It  is  the  simplest 
httle  bill  and  it  Is  impossible  to  understand  why  objection 
should  be  made. 

Mr.  HOLLISTER.  All  I  can  say  In  answer  to  the  gentle- 
man is  that  the  record  I  have  docs  not  bear  out  the  gentle- 
I  man's  statement.  The  gentleman  says  that  the  guilt  is 
clearly  established.  There  is  a  definite  report  here  from 
the  Department  of  Commerce  to  the  effect  that  there  was 
no  guilt,  that  these  men  were  doing  their  proper  duty  on 
a  navigable  stream.  They  may  have  been  somewhat  out 
of  the  charmel.  but  they  had  a  perfect  right  to  be  there, 
and  as  much  so  as  anyone  else.  It  was  an  unfortunate 
occurrence  to  the  owner  of  the  oyster  bed  that  this  hap- 
pened, but  I  carmct  see  on  what  possible  basis  the  Govern- 
ment should  be  asked  to  pay  the  damage. 

Mr.  GIFFORD.  Witnesses  observed  the  boat  get  out  of  the 
channel,  and  the  testimony  was  that  the  men  that  mamied 
that  boat  did  not  know  the  channel  and  did  not  know  how 
to  manage  the  boat.  There  were  stakes  clearly  marking  the 
spot.  There  was  absolutely  no  excuse  for  the  boat  being 
where  it  was.  This  was  all  clearly  esUbhshed.  This  Is  too 
small  a  matter  to  bring  an  objection,  and  I  hope  the  gentle- 
man will  withdraw  it.  These  ai-e  particularly  deserving 
people;  they  are  needy  people.  I  might  go  on  to  tell  their 
personal  circumstances,  but  I  will  not.  It  would  be  a  very 
grave  injustice  to  have  the  gentleman  object  to  this  par- 
ticular bill.  I  would  rather  he  object  to  something  where  a 
larger  amount  is  involved. 

Mr.  HOLLISTER.  I  can  only  say,  in  answer  to  the  gentle- 
man, that  hard  cases  make  bad  law,  and  the  needy  circum- 
stances of  the  people  involved  cannot  be  Uken  into  con- 
sideration in  these  matters. 

Mr.  GIFFORD.  In  these  days  we  are  taking  them  into 
consideration. 

Mr.  HOLLISTER.  Often  very  unfortunately  and  very 
wrongly,  in  my  judgment.  I  am  sorry  I  cannot  withdiaw  the 
objection. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  HOLLISTER.     I  object. 

ZOE   E.   TILGHMAN 

The  Clerk  called  the  next  bill,  HJl.  2659,  for  the  reUef  of 
Zoe  A.  Tilghman. 

Mr.  HOLLISTER.     Mr.  Speaker,  I  object. 

Mr.  SWANK.  Mr.  Speaker,  will  the  gentleman  withlicld 
his  objection? 

Mr.  HOLLISTER.    I  withhold  it,  Mr.  Speaker. 

Mr.  SWANK.  Mr.  Speaker,  this  bill  passed  the  Seventy- 
second  Congress  on  the  16th  day  of  Pebruarj*.  a  few  days 
before  Congress  adjourned.  This  bill,  along  with  a  number 
of  other  measures,  did  not  pass  the  Senate. 

Mr.  HOLLISTER.     I  realize  that. 

Mr.  SWANK.  This  man.  WilUam  Tilghman.  was  one  of 
the  most  noted  peace  officers  in  the  United  States.  He  was 
at  one  time  deputy  sheriff  under  Bat  Masterson.  at  Dodge 
City,  Kans.  Mr.  Tilghman  went  to  Oklahoma  when  the 
country  was  opened  for  settlement  in  1889.  and  v,-as  a 
deputy  United  States  marshal.  At  the  time  he  was  mur- 
dered he  was  not.  however,  a  deputy  United  States  marshal. 

The  little  town  of  Cromwell  sprang  up  in  the  oil  country 
out  there  in  Oklahoma  and  lawlessness  was  rampant  and 
the  citizens  went  to  the  Governor  of  Oklahoma  to  get  a 
peace  officer.  Although  Mr.  Tilghman  was  70  years  old  at 
this  time,  they  finally  prevailed  upon  him  to  take  the  Job. 
as  his  name  was  so  well  known  to  all  outlaws.  He  went 
to  this  little  town  of  Cromwell  and  was  murdered  by  a 
Federal  prohibition  officer  by  the  name  of  Wiley  Lynn, 

I  realize  that  the  jury,  when  they  tried  this  man  Lynn  for 
the  murder  of  Mr.  Tilghman,  returned  a  verdict  of  not 
guilty,  but  the  Judge  who  heard  the  case.  Judge  Frank 
Matthews,  a  judge  whom  every  Member  of  Congress  from 
Oklahoma  knows,  said  it  was  a  miscarriage  of  Justice. 

Mr.  HOLLISTER,  If  the  gentleman  will  permit  an  in- 
terruption, let  us  assume  he  had  been  convicted  of  murder, 
would  that  really  make  any  difference?    After  all,  if  a  pro- 
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hibition  agent  or  any  other  Government  ofBcial  goes  out  ^d 
murders  swnebody.  should  the  Government  pay  damages? 
Mr.  SWANK.  The  pohcy,  as  I  understand  it.  has  always 
been  that  where  a  person  is  killed,  through  no  fault  of  his 
own.  by  a  Government  £gent,  to  allow  a  claim  in  the  sum 
of  $5,000. 

Mr.  HOLLISTER.    Does  the  gentleman  contend  that 
is  the  policy  even  though  the  killing  is  not  in  cormeci 
with  the  performance  of  duty? 

Mr.  SWANK.  This  man  was  a  Federal  prohibition  oi 
and  Mr.  Tilghman  arrested  him.  I  do  not  know  whe1 
Mr.  Tilghman  knew  that  Lynn  was  an  oflBcer  or  not, 
I  may  add  that  2  years  ago  this  past  summer  this  salme 
prohibition  officer  killed  another  officer  in  Oklahoma  iind 
was  himself  killed  in  the  fight. 

Mr.  HOLLISTER.  What  I  am  really  pointing  out  to  the 
gentleman  is.  that  conceding  Ljnn  was  the  worst  crimmal 
imaginable,  which  apparently  was  near  to  the  case,  does 
that  make  the  Government  liable  for  murder  committed  by 
Lynn  when  he  was  not  in  the  performance  of  his  Govern- 
ment duties?  I  have  been  trying  to  find  information  in  the 
record  about  the  performance  of  duty. 

Mr.  SWANK.  The  Department  says  that  Lynn  apparertly 
had  a  search  warrant  at  the  time  of  the  killing.  I  belisve 
that  Lynn  went  to  Cromwell  that  night  to  miu-der  this  old 
marshal.  If  the  marshal  had  expected  him,  of  course,  this 
would  not  have  happened. 

Mr.  HOLLISTER.  Even  if  he  went  over  there  for  the 
purpose  of  muruering  this  man  I  cannot  see  why  the  Gjv- 
emment  should  have  to  pay  for  it.  just  because  he  happened 
to  be  a  Government  official  or  a  Government  agent. 

Mr.  SWANK.  I  may  say  to  the  gentleman  that  bills  ex- 
actly similar  to  this  have  been  passed  many  times  by  l|his 
House. 

Mr.  HOLLISTER.    I  would  like  to  have  the  gentleman 
point  them  out  to  me. 
Mr.  SWANK.    I  hope  the  gentleman  will  not  object 
[Here  the  gavel  fell.l 
Mr.  HOLLISTER.    I  shall  have  to  object,  Mr.  Speake:' 

S.  A.  ROURKB 

The  Clerk  called  the  next  biH,  HJl.  2660,  for  the  relie 
S.  A.  Rourke. 

Mr.  HOT  .LISTER. 

Mr.  ZIONCHECK. 
object. 

Mr.   HOLLISTER. 
tion. 

Mr.  ZIONCHECK. 


I  object. 
Mr.  Speaker, 


I  reserve  the  right 


Mr.  Speaker,  I  withdraw  the  objec- 


cases 


lec- 


Mr.  Speaker,  reserving  the  right  to 
object,  in  the  next  bill  for  384  cases  in  St.  Louis  they  chajrge 
about  $13.55  a  month  as  storage.    In  this  bill  for  800 
they  want  $60  a  month,  which  is  about  twice  as  much. 

Mr.  SWANK.    The  claimant  here,  as  I  remember  the 
ord.  has  submitted  an  affidavit  that  the  officer,  Mr.  Breiits, 
who  is  now  deceased,  agreed  to  pay  him  $60  a  month 

Mr.  ZIONCHECK.  Would  the  gentleman  from  Oklahc^a 
object  to  an  amendment  changing  the  amount  from  $1^73 
to  $850? 

Mr.  SWANK.  I  may  say  to  the  gentleman  that  I  have|  no 
authority  from  the  claimant  to  do  that. 

Mr.  ZIONCHECK.    This  would  be  about  $35  a  month 

Mr.  SWANK.  I  think  that  wiU  be  all  right,  and  I  Will 
agree  to  that  amendment. 

Mr.  ZIONCHECK.  With  such  an  amendment.  I  have  no 
objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 


Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasiiry  be 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  mc^ney 
in     the     Treasury     not     otherwise     appropriated,     the     sum 
$1,373.04  to  S.  A.  Rourke  for  storage  in  rhe  Merchants 
Fireproof  Warehouse  Building.  Oklahoma  City.  Okla.,  of  800 
of  Old  Reserve  Tonic  from   May  3.    1921,   to  July  6.   1923.   w4lch 
&ald  tonic  was  stored  and  held   In  said  warehouse  by  the  Unjted 
States    marshal    of    the    United    States    DUtrict    Court    for 
Easte^-n   District   of   Oklahoma   pending   certain  proceedings 
cerning  said  tonic  in  said  coxirt: 
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With  the  following  committee  amendments: 

Page  1.  line  11,  strike  out  the  word  "Eastern"  and  Insert  In 
lieu  thereof  the  word  "  Western "  and  Jifter  line  2.  page  2. 
Insert  the  following :  "  Provided.  That  no  part  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  In  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attor- 
ney or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum 
of  the  amount  appropriated  In  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  per- 
son violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined 
In  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  offer  an  amendment. 
In  line  5,  on  page  1,  strike  out  "  $1,373.04  "  and  insert  in  lieu 
thereof  "  $850." 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Zioncheck:  Page  1.  line  5,  strike 
out   "$1,373.04"   and   Insert   in  lieu   thereof  "$850." 

Mr.  ROGERS  of  Oklahoma.  This  man  is  a  friend  of 
mine,  and  I  do  not  think  the  amendment  gives  him  what  he 
is  entitled  to,  but  realizing  that  it  is  that  or  nothing,  my 
colleague  and  I  will  have  to  accede. 

The  amendment  was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

THE  GENERAL  WAREHOtJSING  CO. 

The  next  business  on  the  Private  Calendar  was  the  bill 
(HJl.  4395)   for  the  relief  of  the  General  Warehousing  Co. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay  to  the  General  Ware- 
housing Co.,  of  St.  Louis,  Mo..  $937.50.  said  amount  being  charges 
accumulated  for  the  storage  of  liquors  placed  la  the  con^panys 
WEirehouse  by  the  United  States  marshal  for  the  eastern  district 
of  Missouri  at  the  direction  of  the  sp>ecial  assistant  to  the  Attorney 
General. 

With  the  following  committee  amendments: 

Page  1.  line  5,  after  the  amount  "  $937.50 ",  Insert  "  In  full 
settlement  of  all  claims  against  the  Government  of  the  United 
States." 

At  the  end  of  the  bill  add:  "  :  Provided,  That  no  part  of  the 
amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  in  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  re- 
ceive any  sum  of  the  amount  appropriated  In  this  act  in  excess  of 
10  percent  thereof  on  account  of  services  rendered  In  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  In  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 
The  bill,  as  amended,  was  ordered  to  be  en^ossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

M.\TT    ANDRI.»,SEVICH 

The  next  business  on  the  Private  Calendar  was  the  bill 
(HJl.  4578)  for  the  relief  of  Matt  Andriasevich. 
Mr.  HOLLISTER.     I  object. 

Mr.  BLACK.  Will  the  gentleman  withhold  his  objection? 
Here  is  a  poor  fellow  who  put  up  a  Liberty  bond,  all  he  had 

j  in  the  world,  for  his  man  who  was  subject  to  deportation. 

I  Nobody  has  been  hurt  by  it. 

I  Mr.  HOLLISTER.  Why  does  not  the  gentleman  from 
Washington  object  to  the  bill?  Here  is  a  man  out  on  bond 
who  never  showed  up  at  all. 

I      Mr.   ZIONCHECK.     Reserving   the   right    to   object,   this 

j  thought  came  to  my  mind,  that  this  poor  fellow  was  so  il- 
literate  he  did  not   have   the   brains   to   go   to  a   bonding 

:  company. 

I  Mr.  HOLLISTER.  The  gentleman  does  not  take  the  posi- 
tion that  these  bills  should  be  decided  on  their  merits,  but 
on  the  financial  condition  and  mental  capability  of  the  per- 
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son  involved.  I  cannot  see  any  difference  between  this  case 
and  others  that  have  been  objected  to  by  the  gentleman 
from  Washington. 

Mr.  BLACK.  This  man.  after  10  years'  work  in  this 
country,  had  saved  this  Liberty  bond,  all  he  had  in  the 
world.  He  put  it  up  for  a  colleague  who  came  from  the  old 
country  and  who  did  not  do  the  right  thing. 

Mr.  GRISWOLD.  The  record  shows  that  the  man  is 
still  at  large,  and  it  may  be  that  we  unloaded  him  on 
Canada. 

Mr.  HOLLISTER.     I  object. 

EDITH    L.    PEEPS 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.R.  5031)  a  bill  for  the  relief  of  Edith  L.  Peeps. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  ZIONCHECK.  Reserving  the  right  to  object,  I  would 
like  to  ask  the  proponents  how  much  the  doctor's  bais  were 
in  this  case? 

Mr.  BLANCHARD.  I  do  not  see  the  author  of  the  bill, 
Mr.  GuYER,  on  the  floor,  but  I  do  know  the  facts  about  the 
case.  In  fact,  the  accident  occurred  in  the  State  of  Wiscon- 
sin. My  recollection  is  that  the  doctor's  and  nurse's  bills 
ran  as  high  as  $1,600. 

Mr.  ZIONCHECK.    I  have  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury-  not  otherwise  appropriated,  the  sum  of  $5,000  to 
Edith  L.  Peeps  as  compensation  for  injuries  sustained  by  reason 
of  the  negligence  on  the  part  of  a  special-delivery  messenger  of 
the  Milwaukee  (Wis.)  post  office  whose  truck  struck  and  in- 
jured the  said  Edith  L.  Peep.s.  without  fault  or  negligence  on 
her  part,  October  30.  1931:  Provided,  That  no  part  of  the  amount 
appropriated  in  this  act  shall  be  paid  or  delivered  to  or  received 
by  any  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  in  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  in  this  act  on 
account  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  shall  be  fined  in  any  sum  not  exceeding 
$1,000. 

With  the  foUoMiing  committee  amendment: 

In  line  6,  strike  out  the  words  "  as  compensation  "  and  Insert 
In  lieu  thereof  the  words  "  in  full  settlement  of  all  claims  against 
the  Government  of  the  United  States." 

The  committee  amendment  was  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

CAPT.    L.    p.    WORRALL 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.R.  5402)  for  the  relief  of  Capt.  L.  P.  Worrall,  Finance 
Department.  United  States  Army. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  Without  objection,  a  simi- 
lar Senate  bill  (S.  2053  >  will  be  considered  in  lieu  of  the 
House  bill. 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  &s  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
SUtes  be.  and  he  Is  hereby,  authorized  and  directed  to  credit  In 
the  accounts  of  L.  P.  Worrall.  captain.  Finance  Department. 
United  States  Army,  the  sum  of  $956.40,  said  amount  being  public 
funds  for  which  he  Is  accountable  and  which  were  lost  when  a 
safe  in  the  Finance  Office  at  Fort  Douglas.  Utah,  was  dynamited 
and  robbed  at  approximately  11  o'clock  post  meridian.  October  28 
1932. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
A  similar  House  bill  (H.R.  5402)  was  laid  on  the  table. 

CHARLES  C.  BENNETT 

The  next  business  on  the  Private  Calendar  was  the  bill 
(KH.  822)  for  the  relief  of  Charles  C.  Bennett. 
The  SPEAKER  pro  tempore.    Is  there  objection? 


Mr.  GRISWOLD.  Mr.  Speaker.  I  reser\e  the  right  to  ob- 
ject in  order  to  inquire  of  the  chairman  of  the  committee, 
who  in  his  report  refers  to  the  North  Carolina  law,  just 
what  the  North  Carolina  law  is  in  regard  to  contributory 
negligence.  The  gentleman  refers  to  the  doctrine  of  con- 
tributory negli,a:ence  under  the  North  Carolina  law,  where 
this  man  was  driving  his  car  on  the  wrong  side  of  the  road, 
and  concludes  that  the  Government  becomes  responsible, 
although  the  other  man  was  driving  on  the  wrong  side  of 
the  road.    I  am  wondering  what  the  North  Carolina  law  Is. 

Mr.  BLACK.    Just  where  is  that  reference? 

Mr.  GRISWOLD.  On  page  3  of  the  report,  in  para- 
graph 4 — 

That  the  accident  was  the  result  of  contributory  negligence  on 
the  part  of  both  parties  to  the  accident — 

And  so  forth. 

Mr.  BLACK.  Oh,  that  is  the  finding  of  the  War  Depart- 
ment's Board  of  Officers  and  not  the  finding  of  the  chair- 
man of  the  committee,  or  of  the  committee.  We  adopted 
the  report  of  the  Board  of  Officers  of  the  War  Department. 

Mr.  HOLLISTER.  Is  it  not  true  that  a  Senate  bUl  is  to 
be  substituted  for  this? 

Mr.  BLACK.     Yes. 

Mr.  HOLLISTER,  There  are  two  or  three  corrections 
that  should  be  made  in  the  House  bill  if  the  Senate  bill  Is 
not  substituted. 

Mr.  WARREN.  The  Senate  bill  will  be  substituted  and 
contains  both  of  the  amendments  which  the  gentlen[ian 
from  Oliio  referred  to. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  WARREN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  Senate  2552  be  substituted  in  lieu  of  the  House  bill. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.    The  Clerk  will  report  the 
Senate  bill. 
The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treatury  be.  and  he 
is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Charles  C.  Bennett,  of  the 
city  of  Candor.  N.C..  the  sum  of  $5,000  in  full  settlement  of  all 
claims  against  the  Government  for  bodily  Injuries  sustained  by 
him  on  December  16.  1927,  when  an  automobile  In  which  he  was 
riding  was  in  collision  with  a  reconnaissance  truck  of  the  United 
States  Army,  the  said  truck  being  one  of  a  fleet  of  trucks  traveling 
toward  Port  Bragg.  N.C.,  driven  by  Pvt.  Thomas  C.  Robertson,  of 
Fort  Bragg,  N.C.:  Provided,  That  no  part  of  the  amount  appro- 
priated in  this  act  in  excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
attorneys,  on  account  of  services  rendered  In  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  In  excess  of  10  percent  thereof  on 
account  of  services  rendered  in  connection  with  said  claim  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in  any  sxim  not  exceed- 
ing $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 
A  similar  House  bill  (H.R.  822)  was  laid  on  the  table. 

CITY  OF   PERTH  AMBOY,   VJ. 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.R.  1298J  for  the  relief  of  the  city  of  Perth  Amboy,  NJ. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker,  I  object.  This  bill  would 
take  $95,644.02  out  of  the  Fubhc  Treasury. 

Mr.  SUTPHIN.  Mr.  Speaker,  wiU  the  gentleman  reserve 
his  objection? 

Mr.  BLANTON.  I  reserve  the  objection,  but  I  want  to 
make  this  statement.  This  bill  would  pay  to  this  city  of 
Perth  Amboy,  NJ.,  the  sum  of  $95,644.02  out  of  the  Treas- 
ury of  the  United  States,  and  I  do  not  think  that  the  Gov- 
errunent  of  the  United  States  is  liable  for  anything.  And 
that  amount  is  without  interest. 

Mr.  SUTPHIN.    Without  interest. 

Mr.  BLANTON.  Just  a  moment.  That  is  a  tremendous 
sum    of   money    to    pay    without    a   proper    adjudication; 
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$95,644.02  Is  a  large  sum.  To  have  a  axse  of  that  kind  iried 
in  the  Federal  courts  would  consume  at  least  a  week,  with 
a  bevy  of  b:g  lawyers  on  both  Sides  of  the  table,  and  it  wpuld 
probably  be  appealed  to  a  higher  court  to  be  passeq  on 
before  being  finally  determined.  That  is  not  the  kind  jof  a 
claim  against  this  Government  that  ought  to  be  pa^d 
here  in  a  minute  and  a  half. 

Mr.  SUTPHIN.    Mr.  Speaker,  will  the  gentleman  yi?ld? 

Mr.  BLANTON.  Just  one  mmute.  and  I  will  yield.  'This 
city  had  notice  in  December  1918,  as  shown  by  the  re  xjrt 
from  th .-  War  Department,  that  the  need  for  extra  w  iter 
there  was  decreasing,  and  that  they  would  probably  not 
need  any  more.  I  want  to  refer  to  the  following  exce-pts 
from  the  report.  I  quote  the  following  from  the  re  wrt 
made  by  Hon.  Patrick  J.  Hurley.  Acting  Secretary  of  Mar. 
of  date  December  2.  1929: 

There  Is  no  existing  law  authorizing  the  settlement  of  this 
claim  by  the  War  Department.  Any  right  of  action  against  the 
Government  which  might  have  accrued  to  the  city  out  of  the 
transaction  has  become  barred  by  expiration  of  the  6-year  sta  ;ute 
of  limitations  (28  US.C.  sec.  41  (20i  and  sec.  262).  Such  relief, 
if  any.  as  the  city  might  have  enjoyed  under  the  act  of  MiJCh 
2,  1929  <40  SUt.  1272).  which  authorized  the  Secretary  of  War  to 
adjust,  upon  a  fair  and  equitable  basis,  any  agreement,  expresa 
or  imphed.  that  had  been  entered  into  in  good  faith  during  the  : 
emergency,  is  not  now  available  to  it  by  reason  of  the  claim  not  I 
having  been  presented  on  or  before  June  30,  1919.  i 

No  additional   evidence  has   been  submitted   by  the  city  s  nee  i 
the  previous  consideration  of  the  claim,  and,  therefore,  the    iVar  i 
Department   is   unable   to   change   its   conclusion   in   this   res;  >ect 
and  make  a  favorable  recommendation. 

Prom  Acting  Secretary  of  War  P.  T.  Davison,  dated  May 
8,  1930,  I  quote: 

The    arsenal    has    always    received    Its    water    supply    from    the 
Middlesex  Water  Co.  stations  hear  Avon  Park  by  the  m'aia  through  I 
Pumptown,  Metuchen,  and  Bonhampton.  ] 

No   definite    understanding    between    the    Government    and    the 
city  as  to  the  length  of  the  time  the  United  States  v.-ould  reed 
^ water  can  be  established. 

An  effort  has  been  made  to  ascertain  whether  the  city  was 
notified  prior  to  April  13,  1919,  tliat  the  water  would  not  be 
required.  Mr.  Hill,  through  whom  the  Government  negotiated 
with  the  city,  has  advised  that  surh  a  notice  was  not  furnished 
by  him.  although  he  expressed  the  opinion  that  the  city  bad  leen 
so  notified  by  Government  officials  prior  to  that  time.  In  view 
of  the  circumstances,  it  is  reasonable  to  assume  that  his  opinion 
la  correct,  as  Immediately  after  the  armistice  military  activities 
at  Raritan  Arsenal  were  extensively  reduced;  sufllclently  so.  It  Is 
believed,  that  the  matter  could  not  have  readily  escaped  the 
attention  of  the  city  authorities. 

I  quote  the  following  from  General  Marshall,  Chief  of 
Construction: 

DCCEMBER    5,    191  ). 

Prom:  Chief  of  construction  division. 

To:  Mr.  Nicholas  S.  Hill.  100  William  Street,  New  York,  N.T. 

Subject:  Water  sxipply — Raritan  River  Ordnance  Depot    NJ. 

1.  Receipt  of  your  letter  of  November  20,  1918,  and  two  accom- 
panying blueprints  entitled  "Map  of  Mains.  City  of  Perth  ^Lm- 
boy  '•  and  "  Raritan  Arsenal  Profiles  of  Proposed  Water  Li  nes 
between  Perth  Amboy  and  Poplar  Hill  Tank  "  Is  acknowledged 

2.  Owing  to  recent  eventa  the  consvunptlon  of  water  Incldetital 
to  munition  manufacture  and  Government  activities  within  the 
area  served  by  the  Middlesex  Water  Co.  wUl  decrease. 

8.  The  proposed  construction  work  was  more  or  less  temporary 
In  character  and  would  not  form  a  useful  or  valuable  additloz,  to 
the  water  system  of  the  Middlesex  Water  Co.,  for  the  compiny 
has  already  planned  to  develop  an  additional  supply  from  an 
entirely  different  source  and  has  installed  a  large  supply  n^ain 
which  Is  to  form  a  part  of  Its  proposed  development. 

4.  For  these  reasons  It  appears  unnecessary  for  the  Governnient 
to  proceed  with  the  prop<»ed  construction  work  which  had  been 
planned  to  relieve  the  water  shortage  which  would  have  bjeen 
■erloxis  if  the  war  activities  had  continued. 

R.  C.  Mahshaix,  Jr., 
Brigadier  General.  United  States  Army. 

Chief  of  Construction  Divisio^. 

Mr.  SUTPHIN.    When  was  this  work  commenced? 

Mr.  BLANTON.  Just  a  moment.  Not  a  single  claim  tras 
filed  against  this  Government  during  the  rest  of  1918  oi  in 
1919. 

Mr.  SUTPHIN.    Why?    Because  the  Government  pn^m 
ised  to  pay  by  its  representatives  on  the  ground. 

Mr.  BLANTON.  There  is  not  one  single  syUable  of 
evidence  here  in  this  report  that  any  authorized  official  of 
the  Government  ever  promised  to  pay  anything  for  fhJs 
constmctiozL 


I      Mr.    SUTPHIN.     Who    was    the   authorized    official    that 
!  incurred  the  obligation? 

:  Mr.  BLANTON.  Just  a  minute.  These  engineers  un- 
doubtedly were  acting  both  for  the  Government  and  for  the 
city. 

Mr.  SUTPHIN.  Tlie  gentleman  is  mistaken.  The  en- 
gineer is  a  man  high  in  his  profession  in  New  York  City. 
He  was  representing  the  Government  on  all  those  projects. 
He  incurred  the  obligation. 

Mr.  BLANTON.  Let  me  state  to  my  good  friend,  the 
distinguished  and  able  gentleman  from  New  Jersey,  who 
well  represents  his  district  here,  that  there  is  nothing 
personal  in  my  attitude  on  this  bill,  or  on  any  other  bill. 

Mr.  SUTPHIN.  This  bill  has  been  pending  here  since 
1926. 

Mr.  BLANTON.  The  armistice  was  signed  November  11, 
1918,  and  General  Marshall  gave  notice  on  December  5,  1918, 
that  we  did  not  need  this  water.  In  1929,  by  the  act  of 
March  2,  the  Congress  provided  that  on  any  contract,  ex- 
press or  imphed,  the  Secretary  of  War  would  have  au- 
thority to  adjust  any  claim  on  an  equitable  basis.  If  this 
city  of  Perth  Amboy  had  any  just  claim  against  the  Gov- 
ernment surely  they  would  have  filed  it  in  1919. 

Mr.  SUTPHIN.  They  did  file  it.  and  they  were  promised 
pajnnent  year  after  year, 

Mr.  BLANTON.    When  was  it  filed? 

Mr.  SUTPHIN.  If  the  gentleman  will  look  through  the 
report  he  will  see  that. 

Mr.  BLANTON.     When  was  it  filed  with  the  Government? 


My  predecessor  in  Congress  filed  it  years 


Not  until  1926.     . 

Mr.  SUTPHIN. 
ago. 

Mr.  BLANTON.  The  difference  between  my  friend  from 
New  Jersey  and  myself  is  that  the  gentleman  is  assuming 
things  and  I  have  investigated  the  facts.  There  was  no 
claim 

Mr.  SUTPHIN.  Was  the  gentleman  at  the  various  hear- 
ings held  by  the  committee? 

Mr.  BLANTON.    There  was  no  claim  filed  before  1926. 

Mn  SUTPHIN.  Was  the  gentleman  at  the  hearings  held 
by  the  committee? 

Mr.  BLANTON.  No;  no.  But  I  obtain  facts  that  never 
reach  the  committee,  and  do  not  need  to  attend  the 
hearings. 

Mr.  SUTPHIN.  Of  course  the  gentleman  was  not.  He 
did  not  attend  the  hearings. 

Mr.  BLANTON.  I  was  on  that  committee  for  several 
years,  and  I  know  how  one-sided  some  hearings  have  been. 
Mr.  Speaker,  I  must  object. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Texas  has  expired. 

Mr.  BLACK,  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  gentleman  from  Texas  be  given  5  minutes  and  the 
gentleman  from  New  Jersey  [Mr.  Sutphin]  and  the  gentle- 
man from  New  Jersey  [Mr.  Eaton]  each  be  given  5  minutes. 
This  is  an  important  bill. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  New  York  [Mr.  Black]? 

There  was  no  objection. 

Mr.  SUTPHIN.    Let  me  explain  it. 

Mr.  BLANTON.    Certainly.    I  will  reserve  my  5  minutes 

Mr.  SUTPHIN.  Mr.  Speaker,  in  1918,  when  the  war  was 
going  on,  the  Government  sent)  its  engineer  down  to  the 
city  of  Perth  Amboy.  Prior  to  that  time  they  had  built  one 
of  the  largest  munitions  depots  at  Raritan  Arsenal  5  or 
6  miles  away.  They  were  shipping  millions  of  projectiles 
out  of  there  weekly.  About  8  miles  away  they  built  an 
amputation  hospital,  no.  2,  which  was  headed  by  Dr.  Fred- 
erick N.  Albee,  one  of  the  greatest  orthopedic  surgeons  of 
this  country  today.  They  brought  to  that  hospital  all  of 
the  men  from  Prance  who  had  had  amputations,  who  had 
lost  arms  and  legs.  They  had  no  water.  They  went  down 
to  the  city  of  Perth  Amboy  and  said.  "  We  want  you  to  ex- 
tend your  water  plant  and  provide  us  with  water.  If  you  do 
not.  we  will  take  over  your  plant."  The  records  show  that. 
The  engineer  admits  thaW  and  has  always  said  it  was  true. 


1934 


CONGRESSIONAL  RECORD— HOUSE 


2369 


They  extended  their  water  plant,  for  which  they  had  no  use. 
They  laid  this  water  main  to  Raritan  ArsenaL  T^ey  laid 
their  mains  to  Colonia  Hospital,  the  amputation  hospital  to 
which  I  have  just  referred.  About  1919.  however,  the  Gov- 
ernment decided  not  to  bring  those  veterans  who  had  had 
amputations  out  to  this  Colonia  Hospital.  They  transferred 
them  to  New  York. 

The  Government  never  used  the  water  mains.  The  city 
paid  $95,000  for  them.  They  have  a  bond  issue  outctanding 
today.  They  were  of  no  use  whatever  to  the  city.  They 
never  have  been  used.  Not  a  drop  of  water  has  ever  passed 
through  them.  Mr.  Speaker,  the  interest  on  $95,000.  simple 
interest,  the  ordinary  Liberty  Loan  rate  of  4»4  percent, 
would  amount  to  approximately  $65,000  today.  The  money 
of  these  poor  people  is  tied  up  in  that  water  main  which  the 
Government  directed  them  to  lay.  They  have  no  use  for  it. 
They  are  not  of  any  use  t<xiay.  If  there  was  ever  a  more 
meritorious  claim  I  would  like  to  know  what  it  is. 
Mr.  BLANTON.  Will  the  genUeman  yield? 
Mr.  SUTPHIN.    Certainly. 

Mr.  BLANTON.  What  connection  is  there  between  the 
Middlesex  Water  Co.  and  Peith  Amboy? 

Mr.   SUTPHIN.     None   whatever.     The   Middlesex   Water 
Co.  is  a  private  corporation. 
Mr.  BLANTON.     It  is  not  the  Perth  Amboy  Corporation? 
Mr.  SUTPHIN.     No.     This  is  a  municipal  corporation. 
Mr.  BLANTON.     And  the  Middlesex  Co,  -was  an  entirely 
different  company? 

Mr.  SUTPHIN.     Yes.  privately  owned. 
The  SPEAKER  pro  tempore.    The  time  of  the  gentleman 
from  New  Jersey  [Mr.  Sutphin]  has  expired. 

Mr.  EATON.  Mr.  Speaker,  owing  to  the  redistricting  of 
constituencies  in  New  Jersey,  I  now  represent  the  city  of 
Perth  Amboy,  which  city  was  formerly  represented  by  my 
colleague  fMr.  Sutphin  1. 

In  the  first  place,  I  do  not  believe  there  has  ever  come 
before  this  House  a  more  meritorious  bill  than  this.     This 
city,  at  the  command  of  its  Government,  incurred  this  ex- 
penditure and  laid  this  burden  on  its  resident  taxpayers. 
Perth  Amboy  is  an  industrial  city  entirely.    It  has  suflfered 
tremendously  during  this  depression  and  it  needs  this  money. 
If  ever  a  government  owed  anj-thing  to  a  people,  it  owes 
what  this  bill  calls  for  to  the  people  of  Perth  Amboy.    They 
carried,  at  the  command  of  our  Government,  13  miles  of 
pipe  through  territory  outside  the  city  limits,  every  foot  of  it. 
The  pipe  lies  there  now.    The  city  had  no  u.se  for  it;  did  not 
want  to  do  it;  did  it  at  the  command  of  its  Goverrmient; 
and  the  Government  long  ago,  in  honor,  ought  to  have  re- 
imbursed the  city  for  this  expenditure.    It  is  of  the  utmost 
importance  that  every  particle  of  rehef  possible  come  oo  the 
people  of  Perth  Amboy,  who  have  thousands  of  unemployed 
walking  the   streets;    whose   banks  have   been  closed   and 
whose  factories  have  been  closed.    They  are  in  distress,  and  j 
I  do  not  know  of  any  act  that  we  could  take  today  tiiat  '■ 
would  benefit  as  many  of  our  deserving  fellow  citizens  as  to  ' 
pass  this  bill.    I  sincerely  hope  the  gentleman  will  withdraw  \ 
his  objection. 

If  the  gentleman  will  permit,  I  would  like  to  add  that  this 
city  is  overwhelmingly  Democratic,  although  I  am  its  Re- 
publican Representative  now. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  New  Jersey  [Mr.  E.\ton]  has  expired. 

Mr.  BLANTON.  Mr.  Speaker,  there  is  absolutely  nothing 
personal  about  any  objection  that  ever  I  shall  make  to  any 
bill.  I  am  one  of  those  who  watches  closely  all  private  bills. 
The  minority  has  certain  members  to  watch  bills.  It  is  a 
burden  that  rests  not  merely  upon  the  majority  or  the 
minority,  but  it  is  a  burden  that  rests  upon  Congress  to  see 
that  improper  bills  are  not  passed.  Somebody  must  watch 
these  bills.  They  otherwise  will  get  through  here  and  they 
will  cost  the  Goverrmrient  millions  and  hundreds  of  millions 
and  even  billions  of  dollars.  You  will  have  to  watch  them. 
I  want  to  show  you  now  what  is  in  this  case.  It  is  my  judg- 
ment this  is  an  afterthought  on  behalf  of  the  city  of  Perth 
Amboy,  which  arose  before  our  present  friends  from  New 
Jersey  came  here  to  Congress  but  long  after  the  war. 


This  wsenal  was  worth  a  tremendous  lot  of  money  to 
Perth  Amboy  and  to  all  that  section  of  New  Jersey.  Its  p«y 
roll  was  tremendous  during  the  war. 

Mr.  EATON.  Did  the  people  of  Perth  Amboy  work  there? 
They  never  did.    Perth  Amboy  is  5  miles  away. 

Mr.  BLANTON.  The  oil  fields  are  SO  miles  away  from  my 
home  city  of  Abilene,  but  benefit  comes  to  the  city  ju&t  the 
same. 

Mr.  EATON.    WeU,  in  Texas  distance  makes  no  difference. 

Mr.  BLANTON.  A  base  hospital  there,  although  some  few 
miles  from  the  gentleman's  city,  was  worth  a  tremendous 
lot.  I  would  like  for  such  Qoverranent  institutions  to  be 
planted  close  to  my  district.  We  would  be  f  lad  to  take  them 
if  the  gentleman  does  not  want  them. 

Mr.  EATON.    It  would  cause  the  gentleman  a  lot  of  grief. 

Mr.  BLANTON.  I  shall  read  what  Brig.  Gen.  R.  C.  Mar- 
shall, of  the  United  States  Army.  Chief  of  the  Cmistruction 
Division  during  the  World  War,  on  December  6,  1918,  had 
to  say: 

Owing  to  recent  events  the  constiiHptlon  of  water  incidental  to 
munition  manufacture  and  Government  »ctlTltJe8  wlthto  the  area 
carved  by  the  Middlesex  Water  Co.  will  decrease. 

Mr.  SUTPHIN.  That  is  a  differrat  company.  We  are  not 
talking  about  the  Middlesex  Water  Co. 

Mr.  BLANTON.  This  is  the  company  that  then  furnished 
water  to  the  arsenal. 

Mr.  SUTPHIN.  I  beg  the  genUeman's  pardon,  but  he  is 
mistaken.    The  Middlesex  Water  Co.  is  privately  owned. 

Mr.  BLANTON.  Mr.  Speaker.  I  refuse  to  yield  further. 
I  have  already  read  from  the  report  of  the  Acting  Secretary 
of  War.  stating  emphatically  that  this  arsenal  got  its  water 
from  the  Middlesex  Water  Co.  Tlie  War  Department  ought 
to  know  what  are  the  facts. 

General  Marshall  goes  on  to  say: 

3.  The  proposed  construction  work  was  more  or  leas  temporary 
In  character  and  would  not  form  a  useful  or  valuable  addition  to 
the  water  system  of  the  MiddleaeK  Water  Co.,  for  the  company 
lias  already  planned  to  develop  an  addlUonal  supply  from  an 
entirely  different  source  and  has  InstaUed  a  large  supply  main 
which  Is  to  form  a  part  of  Its  pro]X)sed  development. 

^  4.  For  these  reasons  it  appears  unnecessary  for  the  €iovemment 
to  proceed  with  the  proposed  construction  work  wiilch  hj^t  been 

i  planned   to   relieve   the   water  shortage   which   would   have   been 

:  serious  if  the  war  activities  had  continued. 

I      That  is  signed  by  R.  C.  Marshall,  brigadier  general  of  the 
United  States  Army,  Chief  of  the  Division  of  Construction. 
And  he  sent  that  notice  on  December  5.  1918. 
Now,  Mr.  Speaker.  I  think  a  great  deal  of  my  good  friends 

j  from  New  Jersey,  but  to  put  through  a  bill  like  this,  which 
is  in  effect  to  try  a  case  involving  $95,644.02  here  in  half 
a  minute  and  then  have  the  Speaker  say.  "  Without  objec- 
tion, the  bill  wiD  be  considered  as  engrossed,  read  a  third 
time,  and  passed,  and  a  motion  to  reconsider  laid  on  the 
table  ",  is  a  ridiculous  proceeding. 
Mr.  Speaker,  I  object. 

CROP   PRODUCTION  AND   HARVESTING   LOANS 

Mr.  DOXEY.  Mr.  Speaker,  I  submit  a  conference  report 
on  the  bill  (S.  1975)  to  provide  for  loans  to  fanners  for  crop 
production  and  harvesting  during  the  year  1934.  and  for 
other  purposes. 

The  Private  Calendar 

wilson  g.  bingham 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker,  to  cor- 
rect a  very  evident  injustice  brought  about  by  objection  to 
Calendar  No.  64.  HJl.  2632.  for  the  relief  of  Wilson  G. 
Bingham,  I  ask  unanimous  consent  to  return  to  it. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Hampshire? 

There  was  no  objection. 

The  Clerk  read  the  title  of  the  bill. 

There  being  no  objection,  the  Ckrk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  President  of  the  TTnited  States  be, 
and  he  is  hereby,  authorised  to  summon  Wilson  O.  Bingtaam. 
late  captain  of  Infantry  of  the  Regular  Army  of  the  United 
States,  before  a  retiring  board  for  the  purpeae  of  a  hearlaf  of 
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his  ca«e  and  to  Inquire  Into  and  determine  all  the  facts  toucntng 
on  the  natiire  of  his  disabilities  and  to  And  and  report  the 
disabilities  which  In  its  Judgment  has  produced  his  Incapa  ;lty 
and  whether  his  disabilities  are  an  Incident  of  service;  that  u  Jon 
the  flndlngs  of  such  a  board  the  President  Is  fiirther  authorlied. 
In  his  discretion,  to  nominate  and  appoint,  by  and  with  the 
advice  and  consent  of  the  Senate,  the  said  Wilson  G.  Blnghun. 
a  captain  of  Infantry,  and  place  him  Immediately  thereafter  u  >on 
the  retired  list  of  the  Army,  with  the  same  privileges  and  retl  red 
■  pay  as  are  now  or  may  hereafter  be  provided  by  law  or  regulation 
for  the  officers  of  the  Regular  Army:  Provided.  That  the  lald 
WUson  a.  Bingham  shall  not  be  entitled  to  any  back  pay  or 
allowances  by  the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  tii  ne, 
was  read  the  third  time  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

ELLIS   DUKS 

The  Clerk  called  the  next  bill.  HJl.  3456,  for  the  reief 
of  Ellis  Emke,  also  known  as  Ellas  Duke. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
I  call  the  attention  of  the  House  to  the  fact  that  this  )ill 
proposes  to  pay  $2,250  for  the  loss  of  a  truck  that  was  con- 
fiscated by  prohibition  agents  8  months  after  its  purchase. 
Its  original  purchase  price  was  $2,245.  This  is  only  another 
Instance  showing  how  sums  of  money  may  be  granted  m- 
justly  under  this  method  of  legislating.  Mr.  Speaker  I 
object. 

WILLIAM   UIROD 

The  Clerk  caUed  the  next  bill,  HH.  3780.  for  the  relief  of 
WilUam  Herod. 

There  being  no  objection,  the  Clerk  read  the  bill,  aa 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  lad 
he  Is  hereby.  authorlEed  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  William  Herod  iie 
sum  of  95,000  as  compensation  for  injuries  siistalned  by  be  ng 
injured  by  an  automobile  truck  owned  and  operated  by  the  Fast 
OtBce  Department. 

With  the  following  committee  amendments: 

Page  1,  line  8.  strike  out  the  words  "15,000  as  compensation" 
and  Insert  In  lieu  thereof  "14,000  in  full  settlement  of  all  claims 
agam.«  the  Oovemment  of  the  United  States." 

On  page  1.  line  0,  add  the  ctistomary  attorneys'  fee  amendment: 
"  Provided,  That  no  part  of  the  amount  appropriated  in  this  kct 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agenU.  attorney  or  attorneys,  to  exiict. 
collect,  withhold,  or  receive  any  sum  of  the  amount  approprta  «d 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  servl:e8 
rendered  In  connection  with  said  claim,  any  contract  to  the  c<in- 
trary  notwithstanding.  Any  person  violating  the  provisions  of  t  :al3 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  convict  on 
thereof  shall  be  fined  In  any  svun  not  exceeding  $1,000. 

The  committee  amendments  were  agreed  to. 
The  bill  as  amended  was  ordered  to  be  engrossed  a  ad 
read  a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

LAintENCE   R.   LEKNON 

The  Clerk  called  the  next  bill,  KH.  4245,  for  the  reJlef 
of  Laurence  R.  Lennon. 

Mr.  GRISWOLD.  Mr.  Speaker,  reserving  the  right  to 
object,  will  the  chairman  of  the  committee  infom  us  wtat 
will  be  paid  to  this  boy  on  the  basis  of  a  salary  fixed  at 
$150  a  month? 

Mr.  BLACK.  Frankly,  I  cannot  answer  the  gentleman's 
question.  We  never  know  what  anybody  is  going  to  be  puid 
around  here  any  rtidre.    It  is  problematical.    I  do  not  knJw. 

Mr.  GRISWOLD.    I  may  say  to  the   chairman  of   iie 
committee  that  this  is  the  case  of  a  boy  from  the  Citizei 
Military  Training  Camps.     The  Federal  Employees'  Coi 
pensation  Commission   fixed   his   salary   on   the    basis 
$150  a  month.    The  injury  in  question  was  the  loss  of  tie 
ring  finger  of  his  left  hand  at  the  middle  phalange. 

A  veteran  who  actually  lost  his  finger  in  battle  woiild 
not  get  anjrthing  at  all. 

Mr.  BLACK.  There  is  some  merit  in  the  contention  of 
the  gentleman. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  GRISWOLD.    I  object. 
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WILLIAM  STTLEM 

The  Clerk  called  the  next  bill,  HJi.  4147,  for  the  relief 
of  William  Sulem. 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object,  I  would  like  to  ask  the  gentleman  from  New  Jersey 
what  the  law  is  in  reference  to  speed  at  intersections;  is  it 
12  miles,  15  miles,  20  miles,  or  40  miles  an  hour? 

Mr.  EATON.  I  cannot  answer  that.  This  accident  oc- 
curred in  1925,  and  I  do  not  recall  what  the  law  was  then. 
The  ordinary  speed  on  highways  in  New  Jersey  now  per- 
mitted by  law  is  40  miles. 

Mr.  ZIONCHECK.    What  is  it  at  Intersections? 

Mr.  EATON.  I  am  not  a  lawyer.  I  drive  a  car,  but  I 
am  careful  going  through  intersections.  This  gentleman 
was  driving  at  the  rate  of  15  miles  an  hour. 

Mr.  ZIONCHECK.  Does  the  gentleman  know  what  the 
speed  at  intersections  is? 

Mr.  EATON.  About  15  miles  an  hour.  He  was  going 
15  miles  an  hour.  This  post-office  truck  came  squarely 
across  on  the  wrong  side  of  the  street  and  ran  into  him. 

Mr.  ZIONCHECK.  The  report  shows  that  the  post-offlce 
truck  made  a  turn  to  the  left,  then  a  turn  to  the  right, 
then  he  made  a  turn  to  the  left,  and  they  both  came  to- 
gether. 

Mr.  EATON.  He  was  going  so  slowly  he  could  not 
escape. 

Mr.  ZIONCHECK.  But  the  report  further  shows  that 
there  were  skid  marks  from  the  claimant's  car  30  feet  long 
in  the  intersection. 

Mr.  EATON.    That  shows  how  hard  he  was  hit. 

Mr.  ZIONCHECK.  I  think  the  case  clearly  shows  that 
there  was  contributory  negligence, 

Mr.  EATON,  The  committee,  under  the  very  skillful 
and  able  leadership  of  Mr,  Black,  came  to  a  different  con- 
clusion. 

The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  ZIONCHECK.    I  object. 

GREAT  AMTRICAN  INDEMNITY  CO.  OF  NIW  YORK 

The  Clerk  called  the  next  bill,  H.R.  4249,  for  the  relief 
of  the  Great  American  Indemnity' Co.  of  New  York. 
Mr.  ZIONCHECK.     I  object. 

0.   C.   VANDOVER 

The  Clerk  called  the  next  bill,  H.R.  4973,  for  the  relief  of 
G.  C.  Vandover. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
this  bill  is  to  pay  to  Mr.  Vandover  the  sum  of  $2,500  for  the 
loss  of  his  right  leg.  I  am  going  to  object  to  this  bill  on  the 
theory  that  we  have  taken  money  from  war  veterans  who 
have  lost  legs,  arms,  and  the  sight  of  their  eyes,  and  nothing 
Is  being  done  to  correct  this  matter. 

GREAT    AMERICAN    INDEMNITY    CO.    OF    NEW    YORK 

Mr.  MILLARD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  we  return  to  Private  Calendar  No.  92,  HJR.  4249,  for 
the  relief  of  the  Great  American  Indemnity  Co.  of  New  York. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  reserve  the  right  to 
object. 

Mr.  WADSWORTH.  Mr.  Speaker,  this  is  another  indem- 
nity company  bill,  and  I  desire  to  make  a  plea  to  the  gentle- 
man frc«n  Washington  and  to  the  Members  of  the  House  to 
treat  this  bill  on  its  merits. 

Here  is  a  bonding  company  that  furnished  bond  for  four 
persons  accused  of  crime  in  the  amount  of  $5,000  for  each 
of  them,  or  a  total  of  $20,000.  This  happened  in  1928.  The 
company  had  no  security  or  collateral  back  of  the  bonds. 
This  is  all  shown  in  the  report  of  the  committee. 

A  notice  for  trial  was  sent  out.  but  the  notice  did  not  reach 
the  company.  This  is  also  shown  in  the  report.  When  the 
day  of  trial  came  the  four  defendants  did  not  show  up. 
The  bonding  company  joined  with  the  Federal  authorities 
in  a  systematic  effort  to  recover  these  defendants.    It  suc- 


ceeded, in  cooperation  with  the  Federal  authorities,  in  ap- 
prehending the  defendants  and  at  the  earliest  possible  time 
which  was  sometime  afterward,  they  were  produced  in  court! 
Later  they  were  tried  and  sentenced.  In  other  words,  the 
law  took  its  course. 

In  the  interval,  however,  judgment  was  filed  against  the 
bonding  company  for  the  total  sum  of  $20,000,  plus  costs. 
The  company  paid  $21,000.  or  a  little  over,  as  a  result  of 
this,  and  yet  it  produced  the  defendants  in  court  the  day 
after  the  judgment  was  filed  or  lodged  against  the  company- 
Itself. 

Mr.  BLACK.    WiU  the  gen^eman  yield? 
Mr.  WADSWORTH.    I  yield  to  the  gentleman  from  New 
York. 

Mr.  BLACK.  The  defendants  arrived  in  town  the  day  the 
judgment  was  filed,  but  too  late  to  be  produced  in  court. 

Mr.  WADSWORTH.  They  could  not  be  produced  in  court 
that  day.  The  company  was  1  day  late.  It  did  its  best  to 
live  up  to  its  obligation  and  did  live  up  to  its  obligation.  It 
paid  over  the  money.  The  4  men  went  to  Jail  and  the  law 
took  its  course. 

We  ask  that  the  company  be  reimbursed  to  the  extent  of 
$18,000,  $2,000  being  estimated  to  be  the  cost  to  which  the 
Federal  Government  wa.i  probably  put  as  a  result  of  this 
delay  in  producing  the  dpfcndants. 

Mr.  BROWN  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  WADSWORTH.  I  yield  to  the  gentleman  from  Ken- 
tucky, 

Mr.  BROWN  of  Kentucky.  If  the  Government  Is  going 
to  bear  the  loss  on  account  of  the  signing  of  these  bonds, 
may  I  ask  if  there  is  anything  in  thi.^  bill  that  glvei  the 
Government  the  fee  which  Is  collected  for  these  bonds? 

Mr.  WADSWORTH.    That  is  In  the  $2,000. 

Mr.  BROW.N  of  Kentucky.  The  gentleman  said  that  the 
$2,000  was  the  expense  of  apprehending  the  criminals.  I 
want  to  know  about  the  fee  the  company  collected  for  sign- 
ing these  bonds.    The  Government  should  get  that. 

Mr.  WADSWORTH.  I  do  not  know  anything  about  the 
fee,  or  whether  it  ever  collected  anything. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  understand 
the  $2,000  deduction  was  made  for  the  purpose  of  making 
allowance  for  the  fee  and  any  pos.sible  expense  the  Govern- 
ment was  put  to  on  account  of  the  delay.  There  was  no 
evidence  of  any  expense  whatever.  A  hberal  estimate  was 
made  as  to  what  expense  might  directly  or  indirectly  have 
been  involved,  but  so  far  as  the  record  shows,  there  was 
not  any  additional  expense. 

Mr.  WADSWORTH.  This  amount  was  recommended  by 
an  officer  of  the  court. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  ZIONCHECK.     I  object. 

G.  C.  VANDOVER 

Mr.  WILLIAMS.    Mr.  Speaker,  I  ask  unanimous  consent 
to  return  to  Calendar  No.  93,  the  bill   (H.R.  4973)   for  the 
relief  of  G.  G.  Vandover.    I  understand  the  gentleman  who  i 
objected  is  willing  to  reserve  his  objection  for  an  explana- 
tion. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Missouri? 

There  was  no  objection. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
I  should  hke  the  gentleman  from  Missouri  to  make  a  state- 
ment about  the  bill. 

Mr.  WILLIAMS.  Mr.  Speaker,  I  understand  objection  is 
raLsed  here  as  to  the  amount. 

Mr.  TRUAX.  Not  as  to  the  amount,  but  the  principle 
involved. 

Mr.  COCHRAN  of  Missouri.  If  the  gentleman  will  permit, 
the  objection  was  based  upon  the  fact,  as  stated  by  the  gen- 
tleman from  Ohio  (Mr.  Truax],  that  the  Government  had 
taken  away  the  compensation  or  pension  of  veterans,  and 
therefore  the  gentleman  objected  to  the  bill.  That  seemed 
to  be  his  only  objection.  That  question  is  not  involved  here. 
I  think  this  bill  should  be  considered  on  its  merits,  because 
I  happen  to  know  something  about  it,  having  gone  into  the 


matter  at  one  time  at  the  request  of  the  gentleman  from 
Missouri.  It  Is  a  most  deserving  case.  The  bill  should  be 
passed. 

Mr.  TRUAX.    I  am  willing  to  so  consider  It. 

Mr.  WILLIAMS.  I  assume  the  gentleman  from  Ohio  has 
read  the  report  in  this  case,  which  sets  out  the  facts. 

Mr.  TRUAX.    The  gentleman  Is  correct. 

Mr.  WILLIAMS.  The  report  has  a  statement  concerning 
the  injury  to  this  man. 

At  the  time  he  was  injured  he  was  trying  to  get  back  to 
the  institution  an  escaped  veteran.  The  veteran  had  escaped 
from  the  institution  of  which  the  claimant  was  bookkeeper 
and  secretary.  He  made  a  trip  to  the  adjoining  county  to 
try  to  return  the  veteran,  and  without  any  notice  and  with- 
out any  warning  and  without  any  reason  the  veteran  seized 
a  gun  and  shot  him.  The  veteran  was.  of  course,  demented. 
He  had  been  in  this  hospital  for  the  Insane  and  had  escaped. 
At  this  particular  time  the  claimant  was  undoubtedly  en- 
gaged in  a  service  for  the  Government.  The  veteran  had 
been  placed  in  this  hospital  as  a  ward  and  as  a  patient  by 
direction  of  the  Public  Health  Service  and  his  maintenance 
was  paid  for  by  the  Government.  Of  course,  the  veteran 
escaped  through  no  fault  of  this  man  at  all,  and  he  was  sent 
there  to  try  to  recover  him.  They  could  not  very  well  send 
to  Washington  or  to  Jefferson  Barracks  or  to  the  Public 
Health  Service  for  a  guard  or  for  a  representative  of  the 
Veterans'  Administration.  If  this  had  been  done  and  if 
such  a  representative  under  like  circumstances  had  received 
this  Injury.  I  take  it  there  would  be  no  question  about  his 
rights  to  recover. 

The  record  shows  that  this  man's  leg  had  to  be  amputated 
as  a  result  of  this  Injury,  and  he  will  have  to  go  through  hfe 
handicapped  In  that  way.  It  seems  to  me  $2,500  is  vefy 
small  compensation  for  the  Injury  which  he  has  received. 

I  Mr.  TPUAX.  Mr.  Speaker,  the  gentleman  Is  correct  In 
his  statement  that  $2,500  Is  small  enough  compensation, 
but  I  would  call  the  gentleman's  attention  to  the  fact  of 
what  Is  being  done  every  day.  There  are  nearly  80.000  NP 
cases  of  World  War  veterans,  and  a  lot  of  them  have  been 
kicked  out  of  hospitals  and  have  had  their  pensions  re- 

I  duced,  and  we  are  taking  no  steps  here  to  do  anything 
about  it.  The  men  who  ought  to  be  sponsoring  such  a  meas- 
ure are  silent. 

However.  Mr.  Speaker,  I  withdraw  my  objection  to  this 
biU. 

Mr.  HOLLISTER.  Mr.  Speaker,  I  reserve  the  right  to 
object  simply  to  call  the  attention  of  the  gentleman  to  the 
fact  that  there  are  certain  things  that  should  be  added  to 
the  bill  to  make  it  uniform.  •  The  bill  should  provide  that 
this  is  in  settlement  of  all  claims  against  the  United  States, 
because  there  might  be  an  indirect  claim  through  some 
member  of  the  family,  or  something  of  that  kind,  and  there 
should  also  be  the  usual  attorney's  fee  provision. 

Mr.  WILLIAMS.    We  agree  to  that. 

Mr.  HOLLISTER.  Mr.  Speaker.  I  withdraw  the  reserva- 
tion of  objection. 

•niere  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasxiry  Is  au- 
thorized and  directed  to  pay  to  Q.  C.  Vandover  the  sum  of  $2,500. 
Such  sum  is  In  full  compensation  for  Injuries  sustained  by  G.  C. 
Vandover.  who.  while  acting  within  his  capacity  as  an  employee 
of  State  Hospital  No.  4.  Parmlngton.  Mo.,  had  his  right  leg  shot 
off  by  a  discharged  soldier,  then  a  patient  in  such  hospital  and 
a  Federal  Government  charge. 

Mr.  HOLLISTER.    Mr.  Speaker,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Btr.  Hollzstks:  On  page  1,  line  4,  after 
the  figures,  insert  "  In  full  settlement  of  aU  claims  against  the 
Government  of  the  United  States  ",  and  at  the  end  of  the  bUl 
insert  "  Provided,  That  no  part  of  the  amount  appropriated  in 
this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agenU.  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  ap- 
propriated In  this  act  in  excess  of  10  percent  thereof  on  account 
of  services  rendered  in  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.     Any  person  violating  the  pro- 
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vUloos  of  tblB  act  shall  be  deemed  guilty  of  a  mlademeanor  and 

upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 
#1.000." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  tl^d 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

MUtA    VOLKfB 

The  next  business  on  the  Private  Calendar  was  the  bill 
(HJi.  5096)   for  the  relief  of  Anna  Volker. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  HOLLISTER.    I  object. 

TRAlfK  SPECTOR 

The  next  business  on  the  Private  Calendar  was  the  bill 
fH.R.  5097)  authorizing  adjustment  of  the  claim  of  Fr^nk 
Spec  tor. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  TRUAX.  Reserving  the  right  to  object.  I  should  like 
to  ask  the  chairman  of  the  committee  why  this  claim  fias 
not  been  passed  before.    It  goes  back  to  February  1922. 

Mr.  BLACK.  It  is  probably  on  account  of  the  very  ^ad 
history  of  objections  which  It  incurred. 

Mr.  TRUAX.    I  object. 


February  10 


rLORENCB   GLASS 


Jill 


The  next  business  on  the  Private  Calendar  was  the 
(HH..  5228)  to  authorize  the  payment  of  hospital  and  ot)ier 
expenses  arising  from  an  injury  to  Florence  Glass. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  HOLLISTER.  Reserving  the  right  to  object,  I  shotild 
like  to  ask  the  gentleman,  the  author  of  the  bill,  if  he  woild 
object  to  an  amendment?  There  may  be  an  indirect  cUim 
by  the  husband  for  remuneration,  and  I  think  there  should 
be  a  general  provision  that  this  is  in  lieu  of  all  claims  agaipst 
the  United  States. 

Mr.  BLACK.    I  wiU  agree  to  that. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  is  author- 
ized and  directed  to  pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  the  following  creditors  of  Florence  G  ass 
the  amounts  specified  after  their  names:  Davis  Memorial  Hospital, 
Eklns.  W  Va..  $85.74;  Dr.  W.  E.  Whiteside,  Parsons.  W.Va..  $6;  |Dr. 
Benjamlne  Ira  Golden,  Elklns.  W.Va.,  130;  John  W.  Mlnear,  Parsdna, 
W.Va.,  $7.  Such  simis  shall  be  paid  In  full  settlement  of  all  cla  ms 
of  the  aforesaid  creditors  against  Florence  Glass  arising  out  of 
Injuries  sustained  by  her  on  February  2.  1931,  when  she  was  strick 
by  a  large  stone  during  the  construction  of  a  road  In  the  Monon  ja- 
hela  National  Forest  In  West  Virginia. 

Mr.  HOLLISTER.  Mr.  Speaker,  I  offer  the  following 
amendment:  On  page  2,  line  3,  insert  "  In  full  settlement!  of 
all  claims  against  the  Government  of  the  United  States." 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  HoLUsm:  Page  2.  line  3,  insert  "In  full 
settlement  of  all  claims  against  the  Government  of  the  United 
SUtes."  ^^ 

The  amendment  was  agreed  to. 
The  bill  as  amended  was  ordered  to  be  engrossed  and  r«  ad 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

srrrLEMKWT,  allowancx.  and  payment  or  cxrtain  cl.aim:i 

The  next  business  on  the  Private  Calendar  was  the  l)ill 
■^H.R.  5241)  to  authorize  the  settlement,  allowance,  and  pay- 
ment of  certain  claims,  and  for  other  puri)oses. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  HOPE.  Reserving  the  right  to  object,  this  bill  con- 
tains a  large  number  of  items,  the  most  of  which  are  un<ib 
jectionable.  I  should  like  to  call  attention  to  two  or  Ui-ee 
items  which  seems  to  me  should  not  be  included  in  the  tlU. 
Specifically,  subsection  (a),  section  3,  subsection  (b),  sectlwi 
3,  and  section  5.  I  have  no  desire  to  object  to  the  otlier 
items  in  the  bill,  which  I  believe  are  properly  there.  I  vill 
ask  the  chairman  of  the  committee  if  he  has  any  objectJ)n 
to  amendment  striking  out  those  provisions? 

Mr.  BLACK.    I  have  not. 


The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  payment  to  the  American  Appraisal  Co. 
for  services  rendered  in  the  amount  of  $750  for  the  appraisal  of 
the  Peter  Lyall  plant  at  f'ontreal.  Canada,  and  for  services  ren- 
dered In  the  amount  of  $1,250  for  the  appraisal  of  the  Long  Island 
air  reserve  depot.  New  York,  is  hereby  authorized  to  be  made 
from  the  proceeds  of  the  sale  of  surplus  real  estate  under  the 
jurisdiction  of  the  War  Department  not  ats  yet  deposited  in  the 
Treasury  to  the  credit  of  the  military  post  construction  fund,  as 
provided  for  by  the  act  of  Congress  approved  March  12,  1926  (44 
Stat.  203). 

Sic.  2.  That  the  Comptroller  General  of  the  United  States  be. 
and  he  is  hereby,  authorized,  notwithstanding  the  provisions  of 
the  act  of  July  16.  1914  (38  Stat.  508).  to  adjust  and  settle  the 
claims  of  John  A.  Bellan  and  the  Standard  OH  Co.  In  the  amounts 
of  9356  and  $8.49,  respectively,  for  rental  and  operation  of  an  auto- 
mobile used  In  connection  with  Improvements  to  the  road  system 
In  the  Vlcksburg  National  Military  Park,  Miss.,  during  the  fiscal 
year  1931.  and  to  certify  same  for  payment  from  the  appropriation 
"Vlcksburg  National   Military   Park",    1931. 

Sic.  3.  That  the  Comptroller  General  of  the  United  States  be. 
and  he  Is  hereby,  authorized  and  directed  to  adjust  and  settle  the 
following  claims  and  certify  the  same  to  Congress: 

(a)  Jay  Street  terminal  on  account  of  damages  suffered  by  rea- 
son of  a  collision  with  the  bulkhead  of  claimant  by  the  United 
States  Army  mine  planter  General  E.O.C.  Ord,  in  the  East  River 
on  or  about  September  3,  1929:  $1,097. 

(b)  A.  J.  Segel  on  account  of  damages  suffered  by  reason  of  an 
Army  recruiting  sign  falling,  during  a  storm,  on  his  automobile 
while  parked  on  a  public  street  on  or  about  March  26,  1930:  $10. 

(c)  Alleghany  Forging  Co.  on  account  of  damages  suffered  by 
reason  of  excess  in  freight,  hauling.  labor,  and  incidental  expenses 
due  to  shipment  by  the  United  States  of  salvaged  material,  pur- 
chased by  claimant,  to  wrong  destination:   $174.92. 

(d)  Walter  Bell  on  account  of  damages  suffered  by  reason  of 
destruction  of  mature  vines  of  a  cranberry  bog  by  fire,  which 
started  on  Camp  Dlx  Military  Reservation,  and  extended  over 
said  bog  on  or  about  June  3,  1930:  $2,500. 

(e)  Carl  B.  King  Drilling  Co.,  on  account  of  damages  suffered 
to  its  airplane  due  to  an  Army  airplane  running  into  it  at  Clover 
Field,  Calif.,  on  or  about  August  2,   1930:  $1,722.03. 

(f)  M.  Glacalone,  on  account  of  damages  suffered  while  en- 
gaged In  rescuing  an  Army  aviator  and  assisting  In  salvaging  an 
Army  airplane  from  the  sea  off  the  coast  of  Hawaii  on  or  about 
October  30.  1930:  $309.61. 

(g)  Jact  Buono,  on  account  of  damages  suffered  while  engaged 
In  rescuing  an  Army  aviator  and  assisting  In  salvaging  an  Army 
airplane  from  the  sea  off  the  coast  of  Hawaii  on  or  about  October 
30,   1930:   $319.88. 

(h)  Joseph  Asaro,  on  account  of  damages  suffered  while  en- 
gaged in  rescuing  an  Army  aviator  and  assisting  In  salvaging 
an  Army  airplane  from  the  sea  off  the  coast  of  Hawaii  on  or  about 
October  30,  1930:   $309. 

(i)  Sam  Harrison,  on  account  of  damages  .suffered  by  reason 
of  a  bomb  dropping  from  an  Army  airship  on  a  farmhouse  owned 
by  him  near  Scott  Field,  111.:  $1,982. 

Sec.  4.  That  the  Comptroller  General  of  the  United  States  be, 
and  he  is  hereby,  authorized  and  directed  to  adjust  and  settle  the 
following  claims  of  civilian  employees  of  the  Army  ard  certify 
the  same  to  Congress:  Emll  Johns,  $22.23;  John  J.  Spatz,  Jr., 
$79.79;  Perry  W.  Stolzenberg.  $56  75;  Paul  D.  McMahan,  $42.38; 
Oliver  B.  Tlnley.  $42.35:  Cleo  Finch,  $18;  Jes.se  P.  Goodln.  $15.98; 
and  Paul  R.  Gruhler,  $20,  on  account  of  private  property  belonging 
to  them  which  was  lost,  destroyed,  or  damaged  in  a  fire  In  a 
Government  building  at  Wright  Field,  Ohio,  on  or  about  January 
2.  1931.  while  said  claimants  were  engaged  in  saving  Government 
property. 

Sbc.  5.  That  the  payment  of  any  and  all  the  claims  herein 
authorized  shall  be  In  full  payment  thereof  by  the  Government: 
Provided,  That  no  part  of  the  amount  appropriated  In  this  act 
in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  accoimt 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact. 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

With  the  following  committee  amendments: 

Page  3,  line  17,  strike  out  "  $309.61  "  and  Insert  "  $459.61  "•  line 
21.  strike  out  "  $319  88  "  and  Insert  "  $469  88  ";  line  25,  strike  out 
"  $309  "  and  insert  "  $459." 

Page  4,  renumber  section  "  5  "  as  "  6." 

On  page  4  of  said  bill  insert  as  section  5  the  following: 

"That  the  Comptroller  General  of  the  United  States  is  hereby 
authorized  to  allow  transportation  accounts  for  private  automo- 
biles of  offlcers,  warrant  officers,  nurses,  enlisted  men,  or  civilian 
employees,  shipped  as  their  authorized  baggage  allowance  from 
October  12,  1927,  to  October  10,  1929.  and  within  the  authorized 
weight  allowance,  at  classification  rates  charged  by  the  transpor- 
tation companies:  Provided.  That  where  any  amounts  have  been 
collected  for  shipments  made  during  such  period  of  the  difference 
between  classification  rates  and  household  goods  rates  as  author- 
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Ized  by  existing  law.  the  payment,  upon  presenUtlon  of  clalma 
therefor,  of  amounts  thus  collected  to  those  from  whom  coUected 
Is  authorized  and  directed."  wucv^.c^* 

The  committee  amendments  were  agreed  to. 
Mr.  HOPE.     I  offer  the  following  amendment: 
The  Clerk  read  as  foUows: 
Page  2,  line  15,  strike  out  lines  17  to  25.  Inclusive. 

Mr.  HOPE.  The  committee  amendment  to  section  5  Is 
the  one  to  which  I  referred  awhile  ago.  which  I  thought  was 
objecticaiable,  and  the  chairman  of  the  committee  says  he 
has  no  objection  to  striking  it  out, 

Mr.  Speaker,  Inasmuch  as  the  committee  amendment,  sec- 
tion 5,  has  been  agreed  to,  I  offer  the  following  amendment. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Hopx;  Page  4.  line  18,  strike  out 
section  5. 

The  amendment  was  agreed  to. 

The  Clerk  concluded  the  reading  of  the  bill. 

Mr.  HOPE.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  Clerk  be  authorized  to  make  the  necessary  corrections 
in  the  bill,  due  to  the  fact  that  two  paragraphs  and  one 
section  have  been  stricken  out. 

The  SPEAKER  pro  tempore.  Without  objection,  it  will 
be  so  ordered. 

There  was  no  objection. 

The  bill  was  ordered  to  be  engrossed  and  read  the  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

WILLIAM   C.   CAMPBELL 

The  next  business  on  the  Private  Calendar  was  the  bill 
(H.R.  5242)  for  the  relief  of  William  C.  Campbell. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  GRISWOLD.  Mr.  Speaker.  I  reserve  the  right  to 
object.  I  am  wondering  if  the  gentleman  from  New  York 
[Mr.  Black]  can  tell  us  where  the  fault  hes  with  the  Gov- 
ernment In  this  bill? 

Mr.  BLACK.  The  Government  mailed  the  check  to  the 
wrong  Indian. 

Mr.  GRISWOLD.  My  understanding  is  that  the  Govern- 
ment simply  mailed  out  this  check.  It  was  mailed  to  the 
proper  person,  but  the  wrong  man  got  it  and  cashed  it  and 
spent  the  money,  and  now,  because  he  did  that  and  is  dead, 
they  want  the  Government  to  pay  It  a  second  time. 

Mr.  BLACK.  That  is  not  so.  Reading  from  a  letter 
from  the  Department  of  the  Interior: 

The  name  of  William  C.  Campbell  appears  on  this  roll  as 
entitled  to  a  full  share  of  $129.29  in  his  own  right  and  $64.64 
representing  half  a  share  of  his  deceased  son  Louis  CampbeU. 
In  some  way  the  checks  were  mailed  to  a  Mr.  Campbell  at  Bloom- 
field,  Nebr.,  where  another  Indian  by  the  same  name  received 
the  checks,  cashed  them,  used  the  money,  and  later  died,  leaving 
no  resources. 

This  bin  comes  to  me  from  the  Department.     I  do  not 
know  anjrthing  about  these  Indians. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 
The  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  is  author- 
ized and  directed  to  pay  to  William  C.  Campbell,  of  Pawhuska, 
Okla.,  out  of  any  money  In  the  Treasury  not  otherwise  appro- 
priated, the  sum  of  $64.64  in  full  satisfaction  of  his  claim  against 
the  United  States  for  one  half  of  his  deceased  son's  share  In  pay- 
ment made  to  the  Santee  Sioux  Indians  In  1924,  which  was  erro- 
neously paid  to  another  Indian  of  the  same  name. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

SOME  OF  THE  RESULTS  OF  THE  MONTEVIDEO  CONFERENCE 

Mr.  BANKHEAD.  Mr.  Speaker.  I  ask  unanimous  consent 
to  insert  in  the  Record  as  a  part  of  my  remarks  an  address 
delivered  today  at  the  National  Press  Club  by  the  Secretary 
of  State.  Mr.  Cordell  Hull,  on  the  subject  of  some  of  results 
of  the  Montevideo  Conference. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 


Mr.  BANKHEAD.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Rec<»d.  I  include  the  followlncr 
address  delivered  today  at  the  National  Press  Club  by  the 
Secretary  of  State.  Hon.  Cordell  Hull,  on  the  subject  of 
Some  of  the  Results  of  the  Montevideo  Conference: 

It  is  immensely  gratifying  to  me  that  a  special  and  renewed 
interest  on  your  part  In  Improved  relaUons  between  the  21  Ameri- 
can republics  Is  primarily  responsible  for  this  luncheon  occasion. 
The  press,  as  the  greatest  single  molder  of  public  opinion,  htm 
correspondingly  great  responsibilities.  You  genUemen,  in  mani- 
festing keen  Interest  in  the  recent  Pan  American  Conference  and 
in  seeking  to  develop  its  true  significance,  are  promptly  meeting 
•  vitally  important  responsibility.  Not  only  members  of  the  press, 
but  every  citizen  with  intelligence  to  recognise  the  vastly  com- 
plicated and  chaotic  conditions  in  most  parts  of  the  world  h«s 
an  unsurpassed  opportunity  for  service  to  his  feUow  beings.  To 
be  of  such  needed  service,  however,  he  must  consecrate  much 
more  of  his  time  and  effort  than  the  general  public  during  recent 
years  has  been  wUllng  to  devote  to  public  and  civic  affair*. 
Peoples  everywhere  are  now  paying  the  penalty  for  this  gross 
neglect  of  duty  so  frightful  and  far-reaching  in  iU  consequences. 

The  conference  of  American  nations  met  at  Montevideo  under 
almost  entirely  unfavorable  auspices.  Some  four  or  five  of  the 
most  influential  foreign  offices  in  South  America  cabled  In  advance 
that  there  was  no  real  chance  for  a  successful  conference  now. 
and  enumerated  a  ^formidable  list  of  obstacles  relating  to  the 
economic,  the  peace,  the  political,  and  other  difficulties  In  the 
way.  There  were  many  sincere  persons  in  the  United  Stetes. 
including  some  of  my  friends  of  the  press,  who  were  utterly 
pessimistic  as  to  the  outcome.  The  depressed  atmosphere  result- 
ing from  the  temporary  faUures.  at  least,  of  the  London  Economic 
Conference  and  the  Geneva  Disarmament  Conference  also  hung 
low  and  enshrouded  Montevideo.  Economic  skeptics  and  Insane 
war  sympathizers  were  loud  in  their  declarations  that  interna- 
tional conference  as  a  method  of  settling  serious  questions  and 
of  promoting  human  welfare  was  a  failure.  The  stetesmanshlp 
and  leadership  and  public  opinion  in  many  other  parts  of  the 
world  had  become  stagnant,  inert,  and  moribund,  with  the  result 
that  the  hopes  of  the  friends  of  peace  and  progress  and  the  sup- 
porters of  general  economic  rehabilitation  were  at  an  extremely 
low  ebb.  The  fact,  too.  was  universally  recognized  that  suitable 
relationships  between  the  American  nations — personal,  political, 
and  economic — were  not  at  all  what  they  should  be.  Misunder- 
standing and  prejudice  and  aloofness  created  in  part  by  carefully 
disseminated  propaganda,  and  absence  of  any  substantial  coop- 
eration so  Invaluable  alike  to  each  country,  characterizec*  the 
relations  between  many  of  the  American  nations. 

It  was  amidst  these  dark  omens  that  the  Seventh  International 
Conference  of  American  States  convened.  Unlike  the  usual  type 
of  conference  where  nations  are  assembled  for  a  single  session 
which  must  perform  a  special  Important  task  if  its  work  is  to 
be  called  a  success,  the  Pan  American  is  a  regularly  recurring  con- 
ference with  continuing  programs  not  ordinarily  calling  for  out- 
standing accomplishments.  The  delegates  at  Montevideo,  not- 
withstanding, keenly  realized  that  leadership  with  any  definite 
programs  In  other  nations  had  hopelessly  sagged  down,  that  these 
grave  responsibilities  were  correspondingly  shifted  to  this  Western 
Hemisphere,  and  that  therefore  a  supreme  effort  should  be  made  to 
effect  such  major  accomplishments  as  woiild  Justify  the  hopes 
and  expectations  of  discouraged  peoples  in  both  the  Old  World 
and  the  New. 

It  is  my  unqualified  opinion  that  the  achievements  of  this 
recent  Conference  of  American  nations  were  such  as  to  mark  the 
beginning  of  a  new  era — a  new  epoch — In  this  hemisphere,  and 
that  at  the  same  time  the  Conference  set  a  wise  example  of  initia- 
tive with  a  genuinely  constructive  program  to  the  disorganized 
and  low-splrlted  forces  of  peace,  economic  and  social  order  In  the 
nations  beyond  the  seas. 

I  would  really  prefer  that  you  do  not  accept  the  account  of  the 
accomplishments  of  this  Conference  given  solely  by  the  United 
States  delegation,  but  that  you  and  all  others  who  feel  a  broad 
public  and  patriotic  Interest  examine  the  utterances  and  declara- 
tions of  the  statesmen  and  the  editors  of  the  newspapers  and 
magazines  of  any  consequence  in  all  of  Central  and  South  Amer- 
ica, many  of  which  were  hitherto  unfriendly,  and  be  governed  by 
their  interpretation  of  the  proceedings  and  the  full  significance 
of  the  Montevideo  meeting. 

One  of  the  ablest  of  these  editors  said:  "History  from  now  on 
will  have  to  reckon  with  a  new  reality,  a  new  factor,  fertile  with 
luiforeseen  and  great  posslbUities." 

Another  noted  editor,  who  has  not  always  been  friendly  to  us 
in  the  past,  said :  "  The  Conference  was  able  to  close  in  an  atmos- 
phere of  high  propKMals.  of  broad  outlook,  and  <rf  singular  c<M-dial- 
Ity  between  the  United  States  and  other  American  countries." 
He  then  added  that  "  the  first  result  from  the  Conference  Is  that 
the  group  formed  by  the  United  States  and  other  American  nations 
is  united  in  an  admirable  unity  of  principles  and  of  proposals 
affecting  the  destinies  which  each  country  is  developing."  An- 
other outstanding  publication,  entirely  lukewarm  and  skeptical 
heretofore,  said :  "  Thanks  to  the  sincere  and  Intelligent  labor  of 
the  Conference,  the  horizon  of  the  free  soU  of  the  three  Americas 
shines  magnlflciently  like  a  cloudless  sky."  These  are  really  fair 
appraisals  of  the  work  of  the  Conference  as  viewed  generally  In 
the  nations  south  of  us. 
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A  new  cplrlt  Inspired  by  the  policy  of  the  good  neighbor 
born  at  Montevideo.     It  was  the  spirit  of  the  Golden  Rxile.  whljch. 
though   a   very  old  and   universal  rule  of  conduct,  has  been 
often  neglected  by  nations  as  well  as  by  Individuals.    Every  efljort 
was  made  at  the  recent  Conference  to  restore  its  ancient  and 
tent  meaning  and  to  urge  all  the  world  to  take  new  heed  of  It. 
jnake  this  proclamation  and  to  set  this  example  when  other 
older    nations    are    threatening    to    become   decadent    by    clinging 
Bourbon  like  to  obsolete  ideas  and  pursuing  unsound  or  dang 
policies,  including  the  odious  and  worse  than  infamous 
of   war.  was  at  every  stage  the  righteous  undertaking  of  the 
patriotic.   Christian,   and   humanitarian   delegations  assembled 
Montevideo.     The  delegates  keenly  realized  that  a  crisis  had  ' 
thrtist  upon  the  New  World  and  that  it  was  absolutely  Incumbent 
upon  the  Conference  to  sound  a  new   note,  to   broadcast  a 
spirit,  and  to  proclaim  a  new  day  in  the  political,  economic 
and  cultural  affairs  of  this  hemisphere. 

The  delegates  attending?  the  Conference  were  a»  one  as  to 
objectives  they  sought.     The  United  States  delegation  prod 
everywhere  the  policy  of  the  good  neighbor  as  so  well  defined 
President  Roosevelt  when  he  said.  "  The  good  neighbor  resol 
respects  himself,  and   because  he  does  so  respects  the  rights 
others."     This  doctrine  bids  every  nation  of  the  world  take  notice 
that  each  is  secure  in  its  frontiers.  Its  rights,  and  its  honor 
that  nothing  will  be  asked  of  it  which  cannot  be  Justified  under 
the  law  of   nations  or   approved   by   the  conscience   of   mankind 
This    modernized    code   of    conduct    among    nations    was    w 
heartedly  approved  and  accepted   by  the  delegates  present, 
representatives  of  the  United  States  solemnly  reiterated  this 
gram   of   enlightened   liberallEm.   of   fair   play,   fair   dealing. 
mutual  respect   for   the   independence,   the   sovereignty,    and 
rights   of   nations.     The   so-called    "  right   of   conquest "    wiis 
nounced.  condemned,  and  outlawed. 

Every  person  at  all  informed  will  agree  that  there  has  not  within 
two  generations  existed  cooperative  relations  at  all  close  or 
tive  among  many  of  the  21  American  republics,  that  vast  opp<i: 
tun  1  ties   for   the   promotion   of    their    mutual    welfare    have    befn 
lost,  and  that  pressing  necessity  exists  for  fuller   understand! 
among  all  the  Americas.     The  delegates  at  Montevideo  consecratfd 
themselves  each  day  to  these  high  alms  and  aspirations,  and 
the  adjournment  a  complete  revolution  of  feeling  among  all 
American  nations  had  taken  place,  and  a  whole-hearted  attitude 
of  friendliness,   of   understanding,   and   of   Implicit   trust   in 
motives  and  purposes  of  each  other  had  resulted.     This  close 
unreserved  relationship,  which  has  been  sadly  lacking  In  the 
la  the  Indispensable  foundation  on  which  all  of  the  cooperative 
movements  for  the  mutual  benefit  of  the  240,000,000  population 
of  this  hemisphere  must  rest. 

I  wish  I  could  suitably  define  and  dramatize  this  Intajigible 
^  all-important  accomplishment  of  the  recent  Conference  with 
^"^thich  the  people  of  this  hemipphere  would  as  heretofore 
doomed  to  live  as  21  almost  peparate,  secluded  countries,  meastr 
ably  Isolated  from  each  other  politically,  economically,  and  ci.l 
turally.  Without  this  spirit  of  mutual  sympathy,  cooperation,  and 
collaboration  there  would  be  virtually  no  community  organization 
anywhere  by  Individuals  to  promote  community  Interest  and  coia 
munity  welfare.  What  is  true  of  communities  Is  true  of  nations. 
Having  thus  laid  the  solid  foundation  for  futvire  Pan-Amerlcun 
accomplishments  on  the  broadest  scale,  at  the  same  time  setting 
an  example  of  unity,  solidarity,  and  cooperation  to  the  discordant 
and  Inharmonious  nations  in  other  hemispheres,  the  Conference 
of  the  American  nations  then  proceeded  to  outline  definite  and 
concrete  programs  to  promote  peace,  progress,  and  prosperity  allte 
to  the  people  of  these  two  continents. 

The  feasibility  of  international  cooperation  as  a  method 
promoting  the  mutual  Interests  of  nations  was  demonstrated  anfw 
by  the  recent  Conference.  It  must  be  agreed,  too.  that  wherevtr 
countries  have  common  purposes,  common  interests,  and  comm<in 
objectives  they  will  sulTer  incalculable  losses  by  failure  to  cooper- 
ate practically  with  each  other.  All  of  the  American  nations  an 
thus  promote  their  respective  civilizations,  their  intellectual  and 
cultural  development,  their  peace,  commerce,  and  many  other 
logical  relationships  of  great  and  lasting  benefit  to  all. 

A  genuine  peace  revival  with  deep  fervor  was  conducted  throui  h 
the  entire  proceedings  of  the  Conference.  The  peace  agencies  ) 
this  hemisphere.  5  In  number,  hitherto  Inefficient  because  uii 
signed  by  some  15  governments,  with  the  result  that  two  wars 
had  been  permitted,  were  prompUy  strengthened  by  the  sign  i- 
turea  or  pledges  to  sign  of  the  15  delinquent  governments  Cir 
peace  machinery  as  thus  strengthened  will  according  to  nil  humt  ,n 
calculations  prevent  future  wars  In  this  hemisphere. 

Peace  in  the  Chaco  was  insistently  demanded  from  the  very  out 
act  by  the  Conference.  Every  delegate  passionately  condemned 
war  as  a  blot  on  civUizatlo^,  a  cast-off  relic  of  barbarism,  wholly 
unjustifiable  in  the  light  of  the  adequate  machinery  for  the 
peaceful  settlement  of  all  disputes  among  nations.  No  count -y 
adjacent  to  the  Chaco  controversy  will  in  the  future  offer  tlie 
least  encouragement  or  Justification  for  further  attempts  to  fig  it 
by  either  country  at  war.  An  armistice  of  some  weeks  was  agre  d 
upon.  Negotiations  by  the  League  of  Nations  agency  are  still  n 
progress.  There  is  ground  for  hope,  not  to  say  belief,  that  tlie 
Montevideo  Conference  laid  the  foundations  for  a  return  to  sanl  y 
and  to  conditions  of  peace  in  the  Chaco  at  no  distant  date. 

While  the  American  nations  were  thus  consecrating  all  their 
efforts  and  emotions  by  concrete  actions  and  utterances  to  tlie 
cause  of  peace,  some  sUtesmen  in  other  countries  were  tireii« 
policies  and  preachments  which  they  knew  would  probably  leid 
to  war,  whUe  numerous  other  statesmen  were  no  longer  vcial    n 
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^  support  of  conditions  of  peace.  When,  therefore,  would  it  ever 
become  more  important  and  more  incumbent  upon  the  republics 
of  this  Western  Hemisphere  to  speak  out  against  war  as  the 
supreme  scourge  of  the  human  race  than  at  this  time?  In  this 
vital  respect  the  Montevideo  Conference  nobly  performed  its  whole 
duty. 

The  vast  trade  pos.<5lbllitles  mutually  profitable  to  all  of  the 
American  nations  thus  far  have  been  sadly  neglected.  The 
natural  resources  of  the  three  Americas,  unexcelled  In  richness 
and  variety,  are  largely  undeveloped.  They  afford  the  basis  for 
exchange  and  trade  to  and  equally  profitable  extent  by  these  21 
countries.  Until  recently  communication  and  transportation  be- 
tween the  two  continents  was  hopelessly  lacking.  It  Is  a  matter 
of  gratification,  however,  that  some  progress  has  been  made.  It 
Is  an  axiom  that  international  trade  Is  the  ILfeblood  of  civilization. 
It  brings  people  together,  makes  them  prosperous  materially,  and 
enables  them  to  pool  their  combined  civilizations.  With  the 
prof)er  degree  of  Initiative,  patience,  and  cooperation,  a  great 
volume  of  commerce,  highly  profitable  to  everyone,  could  be  devel- 
oped among  the  American  nations  within  a  few  years. 

Naturally  these  countries — all  countries — are  wrestling  with 
serious  panic  conditions,  which  as  a  first  step  must  be  overcome. 
Public  thought  is  as  confused  regarding  the  panic  causes  and 
remedies  as  economic  conditions  are  chaotic  in  many  parts  of  the 
world.  For  a  generation  we  were  taught  that  sufllciently  high 
trade  barriers  would  insure  panic-proof  prosperity.  Ours  and 
other  important  countries  have  for  12  years  experienced  almost 
airtight  obstructions  to  commerce  relating  to  articles  the  least 
competitive.  This  was  called  "  economic  Isolation  "  in  Its  extreme 
form. 

We  have  been  told  that  world  conditions  could  have  no  serious 
effect  on  Industry  and  business  in  a  nation  thus  walled  off, 
whereas  it  is  now  insisted  that  world  causes  are  chiefly  responsible 
for  the  depression.  The  paradoxical  plea  then  follows  that  world 
remedies  in  the  nature  of  practical  ii^ternational  economic  coop- 
eration are  not  to  any  extent  necessary  for  business  recovery. 
The  happy  idea  always  held  out  Is  that  to  shut  out  imports 
remotely  competitive  will  permit  a  corresponding  increase  of 
production  at  home,  whereas  there  has  for  some  years  been  a 
steady  slump  in  the  volume  of  domestic  production  and  trade 
almost  equal  in  percentage  to  the  slump  In  international   trade. 

The  laws  and  rules  of  production,  exchange,  and  distribution 
developed  and  tested  during  the  past  200  years  clearly  show  the 
disastrous  effects  of  extreme  obstructions  to  International  trade 
upon  full  and  stable  business  prosperity,  and  that  it  Is  only 
through  the  mutually  profitable  exchange  of  goods  that  the  na- 
tions today  can  adequately  and  permanently  reduce  unemploy- 
ment, increase  domestic  prices,  and  satisfactorily  Improve  the 
general  economic  condition.'?. 

There  must  soon  be  brought  about  an  abandonment  of  destruc- 
tive economic  rivalry  and  connict.  The  world  cannot  hold  out 
much  longer  with  economic  war  raging  everywhere  and  interna- 
tional finance  and  commerce  virtually  destroyed  by  every  sort  of 
ultrahigh  tariffs,  quotas,  exchange  restrictions,  and  other  em- 
bargoes and  prohibitions.  The  entire  processes  of  exchange  and 
distribution  have  for  some  time  been  broken  down.  The  many 
nations  whose  economic  lives  and  whose  ability  to  pay  Indebted- 
ness depend  upon  an  export  business  are  virtually  helpless,  while 
other  nations  having  surpluses  to  sell  and  debu  to  collect  are 
most  Injuriously  affected,  as  has  been  demonstrated  during  the 
past  4  years  to  every  person  at  all  intelligent. 

When  the  foreign  markets  of  even  a  few  great  surplus-producing 
industries  in  a  country  are  destroyed,  those  industries  inevitably 
soon  collapse,  and  this  in  turn  undermines  or  dislocates  the  gen- 
eral price  level,  the  credit  situation,  and  the  entire  economic 
structure  of  the  country.  The  United  States  has  been  to  some 
extent  in  this  unhappy  industrial  situation.  We  must  sell  abroad 
more  of  these  surpluses.  Many  countries  In  South  and  Central 
America  and  elsewhere  with  raw  materials  to  export  are  in  a  still 
worse  plight. 

The  artificial  and  arbitrary  restrictions  which  have  paralyzed 
international  commerce  during  recent  years  must  be  gradually  but 
definitely  readjusted  downward  to  a  reasonable  and  moderate  level. 
It  Is  economic  suicide  for  each  nation  any  longer  to  practice  a 
policy  of  embargoes  and  prohibitions  against  International  com- 
merce equally  profitable  to  the  nations  engaging  in  It. 

Governments  In  most  countries  for  some  years  have  been  under 
the  Influence  of  those  who  favor  business  Isolation  In  Its  most  ex- 
treme form.  All  the  nations  of  the  world  sent  delegations  to  the 
London  Economic  Conference,  where  the  existence  of  these  plain 
and  palpable  economic  conditions  were  frankly  recognized  and  yet 
pursuing  the  line  of  least  resistance,  there  was  a  disposition  on  the 
part  of  but  few  resolutely  to  attack  the  network  of  obstructions 
which  had  choked  to  the  lowest  minimum  the  fwmer  great  volvune 
of  International  finance  and  commerce. 

It  was  In  these  discouraging  clrcxunstances  that  the  Montevideo 
Conference  courageously  attacked  the  destructive  commercial  poli- 
cies which  In  part  have  spread  business  havoc  everywhere  and 
demanded  that  the  skyscraping  trade  barriers  be  lowered  to  a 
moderate  level.  The  Conference  was  not  content  with  a  mere 
expression  of  disapproval,  but  It  proceeded  unr.nlmously  to  pro- 
'^w^fl.*'*^^**'  2?^f  «*«•  ^^^  comprehen.Mve  program  for  economic 
rehabihtatlon  which  would  combine  a  pohcy  of  mutually  proflUble 
international  trade  with  such  domestic  economic  policies  and  pro- 
grams as  each  nation  may  desire  to  maintain. 

What  service  more  timely  and  valuable  to  this  bimlsphere  and 
to  the  world  exhausted  by  unprecedented  panic  conditions,  could 
the  Montevideo  Conference  have  rendered  than  to  lay  this  com- 


1934 


CONGRESSIONAL  RECORD— HOUSE 


2375 


pleted  program  of  relief  before  each  government?  I  wish  I  had 
the  time  today  to  restate  It.  It  woxild  be  materially  beneficial  in 
this  country  to  every  efficient  Industry  engaged  in  agriculture 
or  mining,  or  manufacturing. 

It  Is  equally  to  the  Interest  of  the  people  In  every  part  of  this 
hemisphere  to  cooperate  to  promote  scientific,  literary,  and  gen- 
eral cultural  and  Intellectual  development.  The  recent  Confer- 
ence adopted  a  resolution  urging  the  press  and  news  agencies  to 
devote  greater  Interest  and  space  to  news  relating  to  the  nations 
of  America  and  recommending  that  frequent  publicity  be  given 
to  articles  and  original  material  reproduced  from  other  news- 
papers relating  to  political,  economic,  and  cultural  developments 
in  the  other  republics.  Each  country  has  a  wealth  of  historical, 
scientific,  literary,  and  other  material  which  would  bte  of  unusual 
Interest  and  value  to  the  citizens  of  all  the  other  American  re- 
publics if  obtainable  through  means  of  the  press.  Not  one  of 
our  21  countries,  therefore,  should  neglect  the  opportunity  to 
convey  to  the  others  the  best  results  of  Its  civilization  from  an 
artistic  and  cultural,  as  well  as  a  scientific  and  economic  point 
of  view. 

It  is  my  earnest  hope,  therefore,  that  there  may  be  a  greater 
dlBseminatlon  of  descriptive  and  analytical  articles  written  with 
a  critical  but  true  understanding  of  the  countries,  the  peoples,  and 
the  civilizations  described.  We  are  all  living  our  Uves  side  by  side, 
and  fundamentally  we  have  the  same  aspirations  to  freedom  and 
advancement  of  cultural  achievements.  Our  very  presence  on  the 
same  hemisphere  makes  neighbors  of  us  all. 

My  experience  from  personal  contact  has  been  that  there  Is  no 
higher,  finer  type  of  citizen  than  those  I  met  on  my  extensive 
visit  throughout  South  and  Central  America.  They  maintain  high 
moral  and  religious  standards.  They  are  as  devoted  to  liberty 
under  law,  to  Justice  and  equality  as  any  other  citizenship  on  this 
planet.  They  are  unexcelled  in  attractive  personality — in  courtesy, 
loyalty,  kindness,  and  hospitality.  A  marvelous  future  is  within 
the  grasp  of  the  people  of  the  three  Americas.  Their  success  hangs 
on  the  degree  of  unity,  solidarity,  and  cooperation  they  may  be 
willing  to  practice. 

It  Is  my  plea  and  my  prayer,  therefore,  that  the  whole-hearted 
relations  of  friendliness  and  trust  ahd  cooperative  understanding 
so  thoroughly  created  In  the  minds  and  hearts  of  all  as  a  resiolt  of 
the  Montevideo  Conference  may  live  and  bear  rich  fniit  throtighout 
future  generations. 

Mr.  BLANTON.  Mr.  Speaker,  I  have  seen  a  copy  of  a 
very  important  letter  that  our  colleague  from  Kansas  [Mr. 
Ayres]  wrote  to  the  State  of  Kansas  relative  to  the  Dr. 
J.  E.  Pope  referred  to  earlier  in  the  day.  I  think  that  letter 
ought  to  go  in  connection  with  the  remarks  of  my  colleague 
[Mr.  Patman],  and  I  ask  unanimous  consent  that  it  be 
inserted  at  that  point. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

AGRICXn-TURAL  APPROPRIATION  BILL 

Mr.  MOTT.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  on  the  agricultural  appropriation  bill  and 
to  include  therein  an  argument  made  before  the  Agricul- 
tural Subcommittee  of  the  Appropriations  Committee  on 
February  3,  against  the  curtailment  of  appropriations  for 
the  agricultural  experiment  stations. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  MOTT.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following: 

Mr.  MoTT.  Mr.  Chairman.  I  represent  a  State  In  which  three  of 
the  agricultural  experiment  stations  Involved  in  this  appropriation 
curtailment  policy  are  located.     The  stations  affected  by  the  Bud- 
get estimate  in  Oregon  are  Medford,  in  the  southern  part  of  the  ' 
rir^t  District,  which  I  represent;   the  Hermiston  station.  In  east-  I 
em  Oregon;  and  the  Pendelton  station  In  eastern  Oregon.  | 

I  do  not  profess,  of  course,  to  be  an  agricultural  expert,  but  I  i 
do  live  In  the  country  where  these  stations  are  located,  and  I 
know  the  effect  the  proposed  curtailment  will  have  on  agriculture  i 
In  that  country.  I  also  know  the  opinion  of  the  farmers  there  i 
In  regard  to  this  policy  of  economy,  so-called,  so  far  as  the  ex-  I 
periment  stations  are  concerned.  If  I  should  say  that  the  people  I 
of  my  State  are  shocked  at  the  idea  of  your  taking  away  ths  j 
most  vital  part  of  two  of  our  stations  and  eliminating  another  I 
one  altogether,  I  would  be  putting  it  very  mildly  indeed.  j 

I  have  listened  with  much  interest  to  the  arguments  In  behalf 
of  experiment  stations  throughout  the  United  States  which  are 
affected  by  the  program  which  the  administration  desires  to  put 
Into  operation.  I  endorse  all  of  the  statements  which  have  been 
made  in  opposition  to  this  policy.  The  stations  In  Oregon,  per- 
haps, are  in  no  different  situation  than  those  in  other  States, 
so  far  as  the  effect  of  this  curtailment  policy  Is  concerned,  but  I 
desire,  nevertheless,  to  present  briefly  the  case  of  each  of  them. 

THE   PENDLETON    ST.^TION 

The  station  at  Pendleton  was  established  5  years  ago  at  a  cost 
of  $35,000.  The  people  of  Umatilla  County.  Oreg..  furnished 
$22,000  of  this  money,  bought  the  land  on  -^hich  the  station 
was  built  and  deeded  It  to  the  Federal  Government,  not  as  an 


outright  grant,  but  for  the  purpose  of  building  and  maintaining 
an  agricultural  experiment  station  for  the  benefit  of  the  wheat* 
fanning  industry  of  that  locality.  The  principal  work  of  that 
station  is  investigation  in  regard  to  rotation  of  crops.  This  is 
in  a  country  which  produces  wheat  exclusively,  and  the  farmen 
there  have  long  been  of  the  opinion  that  their  future  prosperity 
depends  largely  upon  a  successftQ  system  of  crop  rotation,  which 
they  have  not  to  date  worked  out.  They  have  nutde  tremendous 
strides  in  this  direction,  however,  through  the  information  and 
help  obtained  from  the  Pendleton  station.  They  feel  that  they 
have  already  been  benefited  to  the  extent  of  millions  of  dollars, 
and  that  if  this  station  ia  now  taken  away,  or  if  the  activities 
in  this  regard  are  stopped,  all  of  the  money  already  expended 
and  all  the  benefit  that  they  have  received  wUl  be  totally  wasted. 
Incidentally.  I  may  say.  they  are  rightly  exasperated  at  the  Gov- 
ernment's disregard  of  the  moral  obligation  to  maintain  this  sta- 
tion after  accepting  $22,000  of  the  citizens'  money  to  estabUsh  It. 

TBI    HESMISTON    STATION 

The  Hermiston  station  Is  in  the  cattle  country  of  eastern 
Oregon.  This  Budget  estimate.  If  carried  out  by  your  committee, 
would  absolutely  eliminate  the  Hermiston  station.  This  is  one 
of  the  few  stations  for  the  establishment  of  which  the  Federal 
Government  furnished  most  of  the  money.  It  was  moved  to  a 
new  location  only  last  year,  and  the  Government  expended  $40,000 
in  moving  It  and  In  building  an  entirely  new  plant.  Now  they 
propose  to  close  It  altogether,  and  abandon  the  plant,  although 
the  total  cost  of  operation  Is  less  than  $10,000  per  year. 

The  principal  work  of  this  station  has  been  experimentation 
and  instruction  to  the  farmers  on  how  to  grow  the  crops  upon 
which  the  cattle  business  in  that  section  is  almost  entirely  depend- 
ent. In  that  portion  of  eastern  Oregon  for  the  last  two  generations 
the  country  has  been  becoming  ^"adually  drier,  and  the  cattle 
cannot  longer  subsist  on  the  range  alone.  Crops  must  now  be 
raised  for  those  cattle.  The  principal  crop  is  alfalfa,  and  this 
station  actually  Is  teaching  the  farmers  there  how  to  produce 
alfalfa  crops  and  produce  them  profitably.  It  is  also  teaching 
them  how  to  use  water  on  land  where  the  ^ifa^if*  is  grown,  after 
the  water  Is  brought  there.  We  are  spending  millions  of  dollars 
on  the  Owyhee  and  other  irrigation  developments  there,  and  in  a 
few  years  we  will  have  water  in  abundance.  A  vital  part  of  the 
work  of  this  station  is  teaching  the  farmers  how  to  use  this  water 
in  the  production  of  forage  crops.  If  that  work  is  stopped  now 
all  of  the  benefit  will  cease  and  the  entire  expenditure  of  the 
Government  in  btillding  this  new  station  only  last  year  will  be 
totally  wasted. 

THK    MEOrORD     STATION 

I  come  now  to  the  station  at  Medford,  in  the  southern  part 
of  the  first  district  of  Oregon.  Medford  is  located  in  the  famous 
Rog-je  River  Valley,  where  the  finest  pears  In  the  entire  world  are 
grown.  The  pear  land  of  the  Rogue  River  Valley  is  among  the 
most  valuable  in  the  United  States.  The  pears  raised  there  are 
sold  all  over  the  world,  and  command  the  highest  price  of  any 
pear  grown  In  any  country  in  the  world.  Millions  of  dollars  have 
been  invested  In  this  industry,  which  to  date  has  had  to  be 
operated  on  a  very  expensive  scale. 

The  problem  there  Is  to  raise  the  fruit  at  a  lower  cost  than  has 
been  possible  heretofore.  Unless  this  can  be  accomplished  much 
of  this  great  investment  will  be  lost.  It  has  been  determined  that 
this  can  be  done  by  a  proper  system  of  irrigation,  and  experi- 
mentation and  Instruction  In  that  direction  is  the  principal  work 
of  this  station — to  put  water  on  the  land  where  these  pears  are 
grown  and  to  teach  the  farmers  how  to  get  the  water  and  how  to 
use  It  economically. 

In  order  to  give  you  an  Idea  of  the  size  of  this  Industry  and  the 
magnitude  of  Its  production  and  transportation  problem  I  may 
state  that  the  people  in  this  district  raised  about  $4,000,000  worth 
of  pears  last  year.  It  cost  them  nearly  $4,000,000  to  grow  the  pears 
and  get  them  on  the  market,  which  is  the  eastern  seaboard  and  the 
foreign  countries.  For  years  and  years  the  people  of  the  Rogue 
River  VaUey  have  been  trying  to  get  relief  through  the  lowering  of 
railroad  rates.  That,  under  present  circumstances,  seems  to  be  a 
rather  remote  possibility.  The  Rogue  River  Valley  has  no  outlet 
to  a  harbor  on  the  Pacific  coast,  and  Its  orchardlsts  cannot,  there- 
fore, get  the  benefit  of  competitive  water  rates  in  transportation. 
The  people  in  this  valley  who  have  Invested  millions  of  dollars  In 
fruit  property  must  find  a  way  to  lower  the  cost  of  putting  their 
product  on  the  market.  They  think  now  that  they  have  found  that 
way.  They  are  convinced  that  the  solution  of  their  cost  problem  is 
going  to  depend  largely  upon  the  successful  solution  of  the  irriga- 
tion problem.  The  producers  themselves  are  by  no  means  alone  In 
this  opinion.  All  of  the  horticultural  experts,  both  State  and  Fed- 
eral, who  have  spent  years  of  study  on  this  matter,  agree  that  this 
is  the  solution,  and  it  was  upon  their  recommendation  that  the 
Government  has  undertaken  this  experimental  work.  And  this  is 
precisely  what  the  Medford  station  was  built  for — to  teach  the 
orchardlsts  how  to  procure  and  use  water  and  thus  lower  the  total 
cost  of  producing  and  getting  the  fruit  to  market.  When  this  is 
finally  accomplished  the  Rogtie  River  Valley,  in  addition  to  being 
the  veritable  Garden  of  Eden  which  It  now  Is,  will  also  be  one  of 
the  most  prosperous  districts  in  the  United  States. 

This  Budget  estimate  now  proposes  to  eliminate  all  of  the  irriga- 
tion work  of  the  Medford  station.  Understand  me.  the  proposal 
is  not  merely  to  curtail,  but  to  eliminate.  The  result  would  be 
nothing  less  than  a  calamity.  People  from  all  over  the  United 
States  have  moved  into  this  famous  Rogue  River  Valley.  They 
have  Invested  their  life  savings  in  their  orchards;  they  employ 
thousands  of  people,  and  they  furnish  to  the  country  and  to  the 
world  a  product  the  equal  of  which  can  be  grown  nowhere  else. 
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It  is  their  naaaiTaooB  opinion  that  thetr  progreaa  along  the  -oad 
to  recovery  and  prosperity  will  be  halted  If  theae  Irrigation  facUl- 
tlee  at  the  Medford  station  are  eliminated.  To  me  such  a  proposal 
is  unthinkable,  and  I  caniuDC  believe  that  this  committee,  for  the 
Kake  of  saving  a  few  paltry  dollars,  will  consent  to  it. 

In  connection  with  the  proposed  Budget  cuts  for  Medfotl — 
which,  as  I  have  said  woiild  abolish  the  real  function  for  wlilch 
the  station  was  intended — I  again  wish  to  call  your  attention  to 
the  divegard  of  the  Secretary  of  Agriculture  and  the  Directo-  of 
the  Budget  to  the  moral  obligation  which  the  Government  owes  the 
people  of  Medford  to  continue  the  irrigation  feature  of  that  (ta- 
tkm.  The  citizens  of  the  Rogue  River  Valley  raised  tS.OOO  in  (ash 
^p**  gave  it  to  the  Oovemment  to  help  in  the  building  and  mi.ln- 
tenance  of  this  station.  The  Oovemment  accepted  that  money 
for  the  use  for  which  it  was  given.  The  people  there  also  donited 
the  land  on  which  the  station  was  built — and  for  this  land  they 
paid  $10,000.  The  deed  conveying  the  land  recited  the  condlllon 
upon  which  it  was  given.  I  do  not  Intend  to  make  further  c(im- 
ment  on  this  point,  except  to  say  that  the  people  of  my  district 
believe  that  a  policy  of  curtaMment  which  contemplates  a  viola- 
tion of  the  Government's  moral  obligation  to  carry  en  this  work 
at  Medford  after  accepting  the  peoples'  money  for  that  purpose — 
is  an  unjustified  and  indefensible  policy.  And  In  their  bellel  In 
this  regard  I  want  to  say  also,  that  I  heartily  concur. 

In  conclusion,  let  me  say  that  the  people  of  my  State  estlirate 
that  the  benefits  already  derived  from  the  work  of  these  three 
stations  run  into  the  millions  of  dollars.  The  total  amount  tnat 
the  Government  proposes  to  save  by  eliminating  one  station  a  to- 
gether and  curtailing  the  most  vital  activities  of  the  otiier  twi »  Is 
taO.OOO  per  year.  So  for  the  saving  of  $20,000  it  Is  proposed  by 
this  Budget  not  only  to  eliminate  this  work   that  has   actually 
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meant  millions  of  dollars  to  the  people  of  our  State,   but 
proposed  also  to  Junk  a  large  portion  of  the  physical  plants 
which  thousands  of  dollars  have  been  recently  invested,   and 
throw  out  of  employment  many  of  the  honest,  efficient,  and  highly 
trained  men  who  have  been  operating  these  stations. 

I  say  again  ovu-  jjeople  are  shocked  at  this  proposal.  They 
unwilling  to  believe  that  either  this  committee  or  this  CongresA  is 
going  to  undertake  a  policy  in  regard  to  their  experiment-station 
work  which  is  as  illogical,  as  uneconomical,  and  as  harmful  as  tpiis 
one.  even  though  it  Is  recommended  by  the  administration 

I  trxist  your  committee,  having  had  the  benefit  of  these  hearliigs 
and  of  the  testimony  presented  here  from  those  affected  In  all 
parts  of  the  country,  may  exercise  yo\ir  proper  Jtirlsdictlon  rnd 
restore  the  appropriation  which  the  Agricultural  Department  ijid 
the  Budget  Director  have  so  drastically  curtailed  in  this  Budget 
estimate. 

I  thank  you  Tery  r.iuch. 

Mr.  Sanvlut.  We  are  glad  to  have  heard  from  you.  Mr.  Mot"' 

WHO  PAYS  tmCLE  SAM'S  BILLS? 

Mr.  PETTENGILL.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rbcord  upon  the  cost  of 
govenunent. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  PETTENGILL.  Mr.  Speaker,  a  group  of  women  in 
my  home  city  who  make  a  conscientious  study  of  puMic 
questions  have  asked  me: 

"  What  was  the  cost  of  the  Federal  Government  to  ihe 
average  taxpayer  last  year? 

"  How  much  of  this  was  raised  by  direct  taxes?  Hbw 
much  by  indirect  taxes?  " 

As  a  matter  of  public  information  I  shall  attempt  to 
waswer  these  questions:  First,  because  they  are  exceedingly 
pertinent  and  evidence  an  interest  in  government  whicli  I 
am  glad  to  encourage;  second,  because  there  is  the  mast 
wide-spread  belief  on  the  part  of  millions  of  people  that  if 
they  do  not  pay  income  taxes  they  escape  Federal  taxat  on 
iltogethcr:  and.  third,  because  many  who  do  pay  incone 


Congressmen  have  themselves  encouraged  and  traded  on 
this  superstition  of  the  average  voter  that  he  is  exempt  from 
supporting  the  National  Government.  It  is  said  that  Mem- 
bers have  boasted  that  they  never  voted  against  and  appro- 
priation and  never  voted  for  a  tax,  thus  playing  the  game  at 
both  ends.  Give  the  voters  whatever  they  ask!  Someone 
else  "  will  pay  the  freight." 

Last  fiscal  year  was  not  an  average  year  because  for  the 
first  time  in  years  indirect  taxes  exceeded  direct  or  income 
taxes.  The  figures  for  1933  are,  however,  as  follows,  as 
shown  on  page  327  and  following  pages  of  the  Report  of  the 
Secretary  of  the  Treasury,  in  even  millions  of  dollars: 

Income  tax $746,000,000 

Miscellaneous  internal  revenue 858.  tX)0,  000 

Customs  duties 251,C>Oo!ooO 


he 
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tAxes  think  they  alone  are  singled  out  for  the  support  of 
National  Government. 

A  brief  analysis  of  Federal  revenue,  both  direct  and  .„ 
direct,  should  convince  every  person  in  the  United  BtaLes 
that  he  docs  pay  Federal  taxes,  and  therefore  has  a  pfr- 
eonal  interest  in  every  dollar  voted  out  of  the  Federal  Treks- 
ury.  The  false  argument  is  too  often  made,  even  on  tiis 
floor,  that  if  you  pass  such  and  such  a  bill  you  will  bring  so 
many  million  dollars  of  Federal  money  into  this  and  tliat 
county,  whereas  it  is  manifest  that  the  average  couity 
must  inexorably  pay  into  the  Federal  Treasury  every  doJar 
that  it  receives,  and  that  every  person,  without  a  single  ex- 
ception, who  lives  in  the  county  must  help  pay  that  count  y's 
share.  Tlie  superstition  that  someone  else  i?ays  Federal 
taxes  and  that  you  are  exempt  has  throughout  the  y^irs 
been  a  fruitful  cause  of  gON-errunental  extravagance. 


1.  865,  000,  000 

As  the  1930  census  shows  29.980.146  families  in  the  United 
States,  the  actual  tax  money  paid  to  Uncle  Sam  so  that  he 
could  meet  his  bills  (in  part,  he  had  a  deficit!)  averaged  $61 
to  every  family.  This  sum  is  unusually  small  because  tax 
receipts  were  small.  In  a  more  normal  year  the  average 
cost  per  family  will  run  twice  as  much. 

Of  the  total  of  $1,855,000,000.  what  might  be  roughly 
described  as  direct  taxes  were  income  taxes,  $746,000,000, 
and  Federal  estate  or  inheritance  and  gift  taxes.  $34,000,000, 
aggregating  $780,000,000,  or  42  percent  of  the  total;  and 
indirect  taxes — customs  duties  and  miscellaneous  taxes  other 
than  estate  and  gift  taxes,  totaled  $1,075,000,000.  or  58 
percent  of  the  entire  amount  of  tax  receipts. 

(I  am  using  "  direct  "  and  '  indirect  "  in  the  popular  sense, 
as  I  understand  them  to  be,  used  in  the  question  quoted  in 
the  beginning,  rather  than  in  the  strict  coniititutional  mean- 
ing of  the  words.) 

Prom  this  it  appears  that  "  the  little  fellow  ",  the  factory 
worker,  the  shop  girl,  the  street-car  brakeman,  or  the  farmer 
whose  meager  income  was  not  subject  to  an  income  tax.  and 
who,  therefore  thought,  no  doubt,  that  he  was  escaping 
Federal  taxation  altogether,  actually  paid  in  indirect  taxa- 
tion along  with  all  others  very  close  to  58  percent  of  all  tax 
money  paid  in.  And  this  despite  the  fact  that  the  last 
Congress  boosted  rates  on  incomes  to  the  highest  peace-time 
levels  in  our  history,  reach!ng  as  high  as  63  percent  in  the 
highest  brackets.  To  which  may  be  added,  with  respect  to 
corporate  earnings,  13%  percent  paid  by  the  corporation, 
and  a  special  5  percent  tax  on  its  dividends,  aggregating  a 
total  diversion  to  the  Federal  Treasury  in  certain  cases  of 
81^4  percent  of  income. 

There  were  other  moneys  received  by  the  Treasury  totaling 
$224,000,000.  such  as  Panama  Canal  tolls,  fines  and  pen- 
alties, immigration  and  naturalization  fee.s.  interest  on  debts 
of  foreign  governments,  rentals  Irom  oil  and  mineral  leases 
of  public  lands,  interest  on  deferred  collections,  and  so  forth. 
But  these  do  not  fall  in  the  general  description  of  taxes. 

Inheritance  taxes  certainly  are  not  shifted,  and  it  is  gen- 
erally agreed  that  income  taxes  such  as  those  of  the  Federal 
Government — a  tax  on  net  (not  grass)  income  or  profits — 
are  not  shifted,  although  there  is  some  dispute  on  this  point 
under  special  circumstances  such  as  the  income-tax  payer 
selling  his  product  in  a  •*  seller's  market  ",  and  so  forth. 

It  should  further  be  stated  that  no  two  economists  will 
agree  on  every  miscellaneous  tax  as  to  whether  it  is  "  direct  " 
or  "  indirect "';  that  is,  whether  the  man  who  pasrs  it  in  the 
first  instance  does  or  does  not  shift  it  on  to  the  ultimate 
consumer.  Special  circumstances  decide  this  point.  For 
Instance,  if  an  excise  tax  on  matches,  as  an  example,  is  so 
small  that  the  effort  to  transfer  it  to  the  customer  is  not 
worth  jKThile  it  may  be  absorbed  in  gross  profits  and  thus 
become  a  "  direct  "  tax.  If  it  is  larger,  the  inevitable  tend- 
ency is  to  shift  the  tax  to  the  consumer  so  that  it  becomes 
"indirect."  See  Seligman,  The  Incidences  of  Taxation. 
We  all  know,  of  course,  that  the  Federal  gasoline  tax,  like 
so  many  other  miscellaneous  Federal  taxes,  is  added  to  the 
sales  price  of  the  article  and  is  finally  paid  by  the  consumer. 

What  are  some  of  the  miscellaneous  Federal  taxes?  There 
is  the  gasoline  tax  Just  mentioned.    Every  time  you  buy  10 
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gallons  of  gasoline  and  a  gallon  of  lubricating  oU,  you  con- 
tribute 19  cents  to  Uncle  Sam  so  he  can  pay  his  army  of 
workers,  take  care  of  disabled  veterans,  prepare  against 
future  war,  erect  a  public  building,  contribute  to  poor-re- 
lief, and  so  forth.  Every  time  you  buy  a  package  of  ciga- 
rettes, you  pay  6  cents  to  meet  these  bills.  The  big  tobacco 
companies  are  not  taxpayers.  They  are  tax  collectors.  The 
tax  is  paid  by  you.  "  Reach  for  a  Lucky  "  and  let  your  purse 
grow  thinner! 

Other  miscellaneous  Federal  taxes  which  are  either  en- 
tirely or  in  large  part  added  to  the  cost  of  goods  sold  and 
paid  for  by  the  ultimate  consumer  are:  Automobiles,  tires, 
tubes,  accessories,  cigars,  smoking  tobacco,  matches,  tooth 
paste  and  cosmetics,  candy,  chewing  gum,  fishing  tackle, 
baseballs,  checkerboards,  sporting  goods  generally,  fire  and 
windstorm  insurance  policies,  electric  current  to  light  your 
home,  oleomargarine,  soft  drinks,  beer,  wine,  liquor,  cameras, 
firearms,  mechanical  refrigerators,  radios,  jewelry,  furs,  grape 
concentrate,  brewer's  wort,  snuff,  admission  tickets,  plashing 
cards,  steamship  tickets,  telegrams,  telephone  messages,  bank 
checks,  boats,  oil  transported  by  pipe  line,  deeds,  stock  and 
bond  transfers,  sales  of  cotton,  produce  and  merchandise  for 
future  delivery,  renovated  butter,  filled  cheese,  mixed  fiour, 
and  so  forth,  and  so  forth.  If  we  should  have  a  general  sales 
tax  on  all  manufactured  articles,  the  consumer — even  though 
he  be  the  town  pauper— will,  in  probably  the  majority  of  all 
cases,  pay  the  tax,  or  whoever  supports  him  wiD  pay  it  for 
him. 

Then  there  are  the  customs  duties  on  thousands  and 
thousands  of  articles  used  by  the  poorest  citizen  as  well  as 
by  the  richest — chemicals,  drugs,  fuel  oil,  lumber,  cement, 
china,  earthenware,  iron,  manganese,  wire,  knives,  needles, 
watches,  shovels,  sugar,  tobacco,  fruit,  nuts,  rugs,  cloth,  pa- 
per, leather,  toys,  and  so  forth,  and  so  forth.  Pages  of  fine 
print  in  the  statutes  are  necessary  to  even  name  them.  The 
importer  pays  the  duty  in  the  first  instance,  but  he  nearly 
always  adds  it  in  his  invoice  to  the  wholesaler,  jobber,  re- 
tailer, and  finally  John  Citizen  pays  it  to  meet  Uncle  Sam's 
bills.  In  many  cases  the  indirect  tax  is  pyramided — that  is, 
it  is  included  in  the  10-,  20-.  30-percent  mark-ups  as  it  passes 
down  the  line  in  the  channels  of  trade  to  the  consumer,  so 
he  finally  pays  more  than  the  original  tax.  In  such  cases 
the  jobber,  wholesaler,  and  so  forth,  not  only  shift  the  entire 
tax  but  collect  tribute  on  it  as  it  passes  through  their  hands. 
And  yet  some  people  want  all  income  taxes  repealed  and 
sales  taxes  substituted  in  their  place. 

If  anyone  in  America  can  read  the  foregoing  list  and  say 
he  pays  no  part  of  the  cost  of  the  Federal  Government,  he 
should  come  forward.  Some  circus  will  no  doubt  gladly  pay 
him  a  handsome  stipend  as  "America's  greatest  freak.  The 
only  man  alive  who  pays  no  Federal  tax." 

I  favor  high  taxes  on  large  individual  incomes  and  par- 
ticularly on  large  inheritances.  It  is  probable  that  the  re- 
peated reductions  of  these  taxes  under  the  regime  of  Secre- 
tary Mellon  contributed  materially  to  blowing  up  the  bubble 
of  wildcat  speculation,  known  as  the  "  Coolidge-Hoover 
bull  market  "  which  sucked  into  its  maelstrom  the  savings 
of  miUions  of  people  and  finally  blew  up  with  a  decline  in 
the  market  value  of  stocks  alone  (not  counting  bonds — for- 
eign and  domestic,  nor  real  estate,  rural  and  urban,  or 
commodity  values)  of  $74,000,000,000  or  twice  the  cost  of  the 
World  War!  See  on  this  point  Recovery,  page  78,  by  Sir 
Arthur  Salter.  High  income  and  estate  taxes  would  have 
acted  as  a  brake  on  that  orgy  of  speculation  and  peculation 
and  would  have  more  equitably  distributed  the  Nation's 
income. 

But,  Mr.  Speaker,  income  and  inheritance  taxes  never  have 
and  probably  never  will  pay  all  of  Uncle  Sam's  bills.  They 
are  certainly  not  doing  so  now.  The  rest  of  the  tax  bill  will 
be  collected  from  every  household  in  America  and  from 
every  American.  And,  of  course,  every  person  should  con- 
tribute his  just  share  of  the  support  of  his  Government — 
and  know  that  he  is  doing  so! 

Uncle  Sam  has  just  three  ways  to  pay  his  bills  and  the 
name  of  all  three  is  taxation.  They  are  (1)  taxes  collected 
currently  to  balance  outgo;   (2)   bonowing  money  by  bond 


issues  which  is  deferred  taxation  plus  interest;  and  (3) 
printing  money  to  pay  Government  costs  and  this  is  itself 
a  hidden  tax.  Each  one  of  these  three  taxes  reaches  into 
every  pocketbook  in  the  Nation. 

There  are,  as  stated,  29.980.146  families  in  the  United 
States.  There  are.  therefore,  29,980,146  heads  of  families 
who,  directly  or  indirectly,  pay  taxes  to  support  the  Federal 
Government,  They  average  $61  to  the  family — in  a  sub- 
normal year. 

Let  us  face  that  fact  honestly.  Possibly  the  realization 
that  everyone  i>ays  Uncle  Sam's  bills  will  contribute  to  a 
wiser  expenditure  of  public  money — which  is  your  money. 

Private  Calendar 

cuillermo  medina 

The  Clerk  called  the  next  bill,  HJl.  5243.  to  provide  for 
the  reimbursement  of  Guillermo  Medina,  hydrographic  sur- 
veyor, for  the  value  of  personal  effects  lost  in  the  capsizing 
of  a  Navy  whaleboat  off  Galera  Island,  Gulf  of  Panama. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  $66.80  to 
Guillermo  Medina  in  full  compensation  for  the  loas  of  personal 
property  as  the  result  of  the  cap>sizlng  of  a  tTnlted  States  Navy 
whaleboat  off  Galera  Island,  Gulf  of  Panama,  on  September  25. 
1928. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

ADELPHIA   BANK  &   TRUST  CO.  OF  PHILADELPHIA 

The  Clerk  called  the  next  bill.  HJl.  5247,  authorizing  ad- 
justment of  the  claim  of  the  Adelphia  Bank  ti  Trust  Co.  of 
Philadelphia. 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  object. 

Mr.  BLACK.  Mr.  Speaker,  several  Members  have  sug- 
gested that  we  should  suspend  at  this  time. 

ORDER   OF   BUSINESS — PRIVATE   CALENDAR 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent  that 
on  Tuesday  next  it  be  in  order  to  call  bills  on  the  Private 
Calendar  which  are  unobjected  to. 

I  will  say  to  the  House  that  it  is  not  anticipated  that  there 
will  be  any  business  of  importance  on  Tuesday,  There  will 
be  some  matters  to  dispose  of  on  Monday. 

Mr.  SNELL.    Will  the  gentleman  yield  for  a  question? 

Mr.  BYRNS.    I  yield. 

Mr.  SNELL.  Is  it  going  to  be  the  continued  policy  that 
any  Private  Calendar  bill  which  has  the  words  "  bank  "  or 
"  insurance  company  "  in  it  will  be  objected  to? 

Mr.  BYRNS.  I  have  been  sitting  here  all  afternoon,  and  I 
thought  some  bills  of  that  character  had  been  passed.  I  may 
be  mistaken. 

Mr.  BLANTON.  I  suggest  that  the  gentleman  from 
Washington  [Mr.  Zioncheck]  answer  that. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee  [Mr.  ByrnsI? 

There  was  no  objection. 

LEAVE  OF  absence 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Hiloebsandt.  for  1  week,  on  account  of  illness. 

RXVENUE  bill 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Speaker.  I  as^ 
unanimous  consent  to  proceed  for  1  minute. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  DOUGHTON  of  North  Carolina.  Mr,  Speaker,  for  the 
information  of  the  House.  I  would  like  to  state  that  the 
revenue  bill  which  has  been  authorized  to  be  reported  by  tha 
Ways  and  Means  Committee  is  now  in  the  document  room 
and  available  to  Members  of  the  House.  The  report  will  be 
available  on  Tuesday  morning,  and  it  is  hoped  to  call  up  the 
bill  on  Wednesday  morning. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  DOUGHTON  of  North  Carolina.    I  yield. 
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Mr.  SKELL.    Did  I  understand  the  gentleman  to  say  t|ie 
bill  was  already  in  print? 

Mr.  DOUOHTON  of  North  Carolina.    Already  In  print 
the  document  room. 

Mr.  SNKT.T..    How  about  the  report? 

Mr.  EKDUOHTON  of  North  Carolina.    The  report  is  njot 
ready,  and  will  not  be  ready  until  Tuesday  morning.    It 
my  purpose  to  send  a  copy  of  the  report  to  each  Member  ^n 
Tuesday  so  that  they  will  have  an  opportunity  to  study 

Mr.  COOPER  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  DOUGHTON  of  North  CaroUna.     I  yield. 

Mr.  COOPER  of  Tennessee.  Further  in  reply  to  the  gen- 
tleman from  New  York,  I  may  state  that  a  copy  of  the  bill  n 
comparative  print.  I  understand,  has  been  placed  in  tl^e 
post-o£Bce  box  of  every  Member  of  the  House  today. 

SENATE   ENROLLED   BILL    SIGNED 

The  SPEAKER  announced  his  signature  to  an  enrolled  b 
of  the  Senate  of  the  following  title: 
S.  860.  An  act  for  the  relief  of  George  W.  Edgerly. 

ADJOURNMENT 

Mr.  BYRNS.    Mr.  Speaker,  I  move  that  the  House  do  no|w 
adjourn. 

The  motion  was  agreed  to;  accordingly  fat  3  o'clock  pjn 
the  House  adjourned  until  Monday,  Februai-y  12,  1934,  at  : 
o'clock  noon. 


REPORTS   OP   COMI*nTTEES    ON    PUBLIC    BILLS   ANp 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr.  MEAD:  Committee  on  the  Post  Office  and  Post  Roads. 
H.R.  7483.    A  bill  to  provide  minimum  pay  for  postal  sut 
stltutes:  with  amendment  <Rept.  No.  699).    Referred  to  tqe 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 
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REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  ANp 

RESOLUTIONS 

Under  clause  2  of  rule  XUI. 

Mr.  WARREN:  Committee  on  Accounts.  House  Resolu- 
tion 241.  Resolution  to  pay  to  Lizzie  Calhoon.  niece  iif 
William  C.  Allen.  6  months'  compensation  and  not  to  exc«d 


$250   funeral 
printed. 


expenses    (.Rept.    No.    697).    Ordered   to    lie 


CHANGE  OP  REFERENCE 
Under  clause  2  of  rule  XXrr,  the  Committee  on  Interstate 
and  Foreign  Commerce  was  discharged  from  the  considera- 
tion of  the  bill  (HJl.  668«)  to  amend  section  2  of  the  act  if 
February  13.  1893,  and  the  same  was  referred  to  the  Commi 
tee  on  Merchant  Marine.  Radio,  and  Fisheries. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXll.  public  bills  and  resolutioiis 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  RAYBURN:  A  bill  (H.R.  7852)  to  provide  for  trie 
registration  of  national  securities  exchanges  operating  in  ir  ■ 
terstate  and  foreign  commerce  and  through  the  mails  ard 
to  prevent  inequitable  and  unfair  practices  on  such  e3 - 
changes,  and  for  other  purposes;  to  the  Committee  on  Intel 
state  and  Foreign  Commerce. 

By  Mr.  LOZIER:  A  bill  (HJR.  7853)  to  amend  Public  LaW 
No.  2.  Seventy-third  Congress,  entitled  "An  act  to  maintaia 
the  credit  of  the  United  States  Government",  and  Pubic 
Law  No.  78,  Seventy-third  Congress,  entitled  "An  act  making 
appropriations  for  the  Exective  OflBce  and  sundry  inde- 
pendent executive  bureaus,  boards,  commissions,  and  oflaces. 
for  the  fiscal  year  ending  Jxine  30.  1934,  and  for  other  pui  - 
poses  ";  to  the  Committee  on  World  War  Veterans'  Legisla- 
tion. 

By  Mr.  PISH:  A  bill  (H.R.  7854)  authorizing  loans  by  tlie 
Reconstruction  Finance  Corporation  to  religioiis  and  educa  - 
tlonal  institutions:  to  the  Committee  on  WaniHTig  and  Cvi- 
rency. 

By  Mr.  SABATH:  A  bUl  (HH.  7S55)   to  provide  for  tlje 
registration  of  national  securities  exchanges  operating  la 


'  Interstate  and  foreign  commerce  and  through  the  malls  and 
I  to  prevent  Inequitable  and  unfair  practices  on  such  ex- 
changes, and  for  other  purposes;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  PIERCE:  A  bill  (H.R.  7856)  authorizing  an  ap- 
propriation for  the  construction  and  operation  of  Indian 
sawmills  on  the  Warm  Springs  Reservation.  Oreg.;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  McSWAIN:  A  biU  (H.R.  7857)  to  authorize  pro- 
motion upon  retirement  of  warrant  officers  and  enlisted  men 
in  the  Army.  Navy.  Marine  Corps,  or  Coast  Guard  to  com- 
missioned rank  held  by  them  during  the  World  War  or  the 
Spanish-American  War  in  recognition  of  such  service;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  BLAND:  A  bill  (H.R.  7858)  to  provide  for  the 
addition  or  additions  of  certain  lands  to  the  Colonial  Na- 
tional Monument  in  the  State  of  Virginia;  to  the  Committee 
on  the  Public  Lands. 

By  Mr.  LEA  of  California:  A  bill  (H.R.  7859)  authorizing 
the  President  to  make  rules  and  regulations  in  respect  to 
alcoholic  beverages  in  the  Canal  Zone,  and  for  other  pur- 
poses; to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  MONTAGUE:  A  bill  (H.R.  7860)  to  provide  for 
the  addition  or  additions  of  certain  lands  to  the  Colonial 
National  Monument  in  the  State  of  Virginia;  to  the  Com- 
mittee on  the  Public  Lands. 

By  Mrs.  NORTON:  A  bill  (H.R.  7861)  to  amend  the  Code 
of  Law  for  the  District  of  Columbia,  approved  March  3.  1901, 
as  amended,  by  adding  new  sections  relating  to  guardians 
for  incompetent  veterans,  and  for  other  purposes;  to  the 
Committee  on  the  District  of  Columbia. 

By  Mr.  DISNEY:  A  bill  (H.R.  7862)  for  the  relief  of  vet- 
erans of  the  Spanish-American  War,  including  the  Boxer 
rebellion  and  the  Philippine  insurrection;  to  the  Committee 
on  Expenditures  in  the  Executive  Departments. 

By  Mr.  SIMPSON:  A  bill  (HJl.  7863)  authorizing  the 
Secretary  of  Commerce  to  dispose  of  part  of  the  Grosse 
Point  Lighthouse  Reservation.  HI.;  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

By  Mr.  BLAND:  A  bill  (H.R.  7864)  amending  the  Home 
Owners'  Loan  Act  of  1933;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  McKEOWN:  A  biU  (H.R.  7865)  to  validate  cer- 
tain conveyances  by  Kickapoo  Indians  of  Oklahoma  made 
prior  to  February  17,  1933.  where  a  fuU  and  fair  considera- 
tion has  been  paid,  and  to  provide  for  actions  in  partition 
in  certain  cases,  and  for  other  purposes;  to  the  Committee 
on  Indian  Affairs. 

By  Mr.  JEFFERS:  A  bill  (H.R.  7866)  to  provide  for  the 
designation  of  beneficiaries  by  employees  subject  to  the  pro- 
visions of  the  Civil  Service  Retirement  Act  of  May  29,  1930, 
as  amended,  and  for  other  purposes;  to  the  Committee  on 
the  Civil  Service. 

By  Mr.  SNYDER:  A  bUl  (H.R.  7867)  to  provide  for  the 
construction  of  a  post-office  building  at  Meyersdale,  Pa.;  to 
the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  LOZIER:  A  biU  .HJl.  7868)  granting  pensions  and 
increases  of  pensions  to  certain  soldiers,  sailors,  and  nurses 
of  the  War  with  Spain,  the  Philippine  insurrection,  or  the 
China  relief  expedition,  and  their  widows  and  dependents, 
and  for  other  purposes;  to  the  Committee  on  Pensions. 

By  Mr.  RANDOLPH:  A  bUl  (H.R.  7869)  authorizing  the 
State  Road  Commission  of  West  Virginia  to  construct,  main- 
tain, and  operate  a  toll  bridge  across  the  Potomac  River  at 
or  near  Shepherdstown.  Jefferson  County,  W.Va.;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  FORD:  A  bill  (H.R.  7870)  to  authorize  the  Recon- 
struction Finance  Corporation  to  finance  certain  self- 
liquidating  public -works  projects;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  SNYDER:  A  bill  (H.R.  7871)  to  provide  for  the 
construction  of  a  post-office  building  at  Point  Marion,  Pa.; 
to  the  Committee  on  Public  Buildings  and  Grounds 

By  Mr.  McSWAIN:  A  bill  (H.R.  7872)  to  provide  more 
effectively  for  the  national  defense  by  further  increasing 
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the  effectiveness  and  eflBclency  of  the  Air  Corps;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  JOHNSON  of  Oklahoma:  A  blU  (H.R.  7873)  to 
provide  for  the  cooperation  of  the  Federal  Government  with 
the  several  States.  Territories,  and  the  District  of  Columbia 
in  maintaining  the  public -school  system,  and  for  other  pur- 
poses; to  the  Committee  on  Education. 

By  Mr.  BUCKBEE:  A  bill  (H.R.  7874)  to  authorize  the 
covmty  farm-debt  adjustment  committee  to  scale  down  the 
loans  on  farm  lands  to  the  amount  which  may  be  obtained 
by  loan  from  the  Federal  land  banks,  and  for  other  pur- 
poses; to  the  Committee  on  Agriculture. 

By  Mr.  MURDOCK:  A  biU  (H.R.  7875)  to  grant  the  right 
to  cut  timber  in  national  forests  for  the  construction 
of  a  railroad  from  Craig.  Colo.,  or  from  Springville,  Utah. 
to  Ouray,  Utah,  or  to  a  point  on  Green  River  near  Ouray. 
Utah,  or  from  Craig,  Colo.,  to  Springville,  Utah;  to  the  Com- 
mittee on  the  Public  Lands. 

By  Mr.  KENNEY:  A  bill  (ILR.  7376)  to  prohibit  Federal 
courts  from  taking  jurisdiction  of  suits  to  restrain  the  assess- 
ment or  collection  of  State  taxes,  and  for  other  purposes; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  ROBERTSON:  Resolution  (H.Res.  263)  to  author- 
ize payment  of  expenses  of  investigation  authorized  by 
House  Resolution  237;  to  the  Committee  on  Accounts. 

By  Mr.  KRAMER:  Resolution  (H.Res.  264)  to  maintain 
the  present  policy  of  immigration  exclusion  of  persons  in- 
eligible for  citizenship  by  naturalization  procedure;  to  the 
Committee  on  Immigration  and  Naturalization. 

By  Mr.  IGLESIAS:  Joint  resolution  (H.J .Res.  270)  to 
make  available  to  Puerto  Rico  certain  appropriations  for 
the  fiscal  year  ending  June  30.  1934.  for  experiment  station 
and  extension  work,  which  have  not  been  paid  because  of 
unfulfilled  conditions;  to  the  Committee  on  Agriculture. 

By  Mr.  McREYNOLDS:  Joint  resolution  (H.J.Res.  271) 
providing  for  an  annual  appropriation  to  meet  the  quota  of 
the  United  States  toward  the  expenses  of  the  International 
Technical  Committee  of  Aerial  Legal  Experts;  to  the  Com- 
mittee on  Foreign  Affairs. 


By  Mr.  MARTIN  of  Colorado:  A  bill  (HJl.  7891)  for  the 
relief  of  the  Rocky  Ford  National  Bank.  Rocky  Ford.  Colo.: 
to  the  Committee  on  Claims. 

By  Mr.  MONAGHAN  of  Montana:  A  bill  (H.R.  7892)  for 
the  relief  of  Marie  M.  Leiphelmer;  to  the  Committee  on 
Pensions. 

By  Mr.  RAMSPECK:  A  bill  (HJl.  7893)  for  the  relief  of 
Ralph  La Vern  Walker;  to  the  Committee  on  Claims. 

By  Mr.  SCHAEFER:  A  bill  (HJl.  7894)  granting  an  in- 
crease of  pension  to  Katharina  Rels;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  STEAGALL:  A  bill  (H.R.  7895)  for  the  relief  of 
Julian  S.  Hutchinson;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.R.  7896)  for  the  relief  of  Lillian  R.  Mau- 
gans;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  7897)  for  the  relief  of  W.  L.  Horn;  to 
the  Committee  on  MiUtary  Affairs. 

Also,  a  bill  (H.R.  7898)  for  the  relief  of  Otto  T.  Paber; 
to  the  Committee  on  Claims. 

By  Mr.  THOIvIPSON  of  Illinois:  A  bUl  (HJl.  7899)  to 
correct  the  service  record  of  George  McFarland  Heame, 
deceased,  formerly  pharmacist's  mate  (third  class),  United 
States  Navy;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  VINSON  of  Kentucky:  A  bill  (HJl.  7900)  for  the 
relief  of  Leonard  L.  Williams;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  WTTHROW:  A  bill  (H.R.  7901)  to  correct  the  mili- 
tary record  of  Harley  M.  Berkley;  to  the  Committee  on  Mili- 
tary Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  AYRES  of  Kansas:  A  bill  (HJl.  7877)  granting  a 
pension  to  Lillie  Z.  Devin;  to  the  Committee  on  Pensions. 

By  Mr.  BOLTON:  A  bill  (H.R.  7878)  for  the  relief  of 
Keruieth  M.  Lowe;  to  the  Committee  on  Military  Affairs. 

By  Mr.  BURKE  of  Nebraska:  A  bill  (H.R.  7879)  granting  a 
pension  to  Parrish  E.  Empey;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  7880)  granting  a  pension  to  Eudora 
Elkins;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  7881)  granting  an  increase  of  pension  to 
Esther  J.  Carpenter;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CALDWELL:  A  biU  (HJl.  7882)  for  the  relief  of 
certain  residents  of  the  village  of  Warrington.  State  of 
Florida:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  COFFIN:  A  bill  (H.R.  7883)  for  the  reUef  of  Lynn 
Bros.'  Benevolent  Hospital;  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  COLLINS  of  California:  A  bill  (H.R.  7884)  for  the 
relief  of  Charles  W.  Harlow;  to  the  Committee  on  Claims. 

By  Mr.  CROSSER  of  Ohio:  A  bill  (H.R.  7885)  for  the 
relief  of  Marcella  Leahy  McNerney;  to  the  Committee  on 
Foreign  Affairs. 

By  Mr.  CROWE:  A  bill  (HJl.  7886)  granting  a  pension  to 
John  W.  Raridon;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DOCKWEILER:  A  bill  (H.R.  7887)  for  the  relief 
of  Louis  Pit  than;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  7888)  for  the  relief  of  Grover  C.  Van 
Nest;  to  the  Committee  on  Military  Affairs. 

By  Mr.  GRISWOLD:  A  bill  (HJl.  7889)  for  the  relief  of 
John  W.  Shumaker;  to  the  Committee  on  Military  Affairs. 

By  Mr.  McKEOWN:  A  bill  (H.R.  7890)  for  the  relief  of 
Hugh  R.  Aselstine;  to  the  Committee  on  Military  Affairs. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2211.  By  Mr.  CUMMINGS:  Petition  of  the  Church  of  the 
Brethren,  of  Haxtun,  Colo.,  urging  the  passage  of  House 

I  bill  6097.  providing  for  higher  standards  for  films  entering 
I  interstate  and  international  commerce;   to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

2212.  Also,  petition  of  Barbara  Frletchie  Tent  No.  11, 
Daughters  of  Union  Veterans  of  Civil  War.  Greeley,  Colo., 
urging  the  passage  of  House  bill  6097.  providing  for  higher 
standards  for  films  entering  interstate  and  international 
commerce;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

2213.  By  Mr.  DARROW:  Resolution  of  Vessel  Owners'  and 
Captains'  Association,  of  Philadelphia,  opposing  the  consoli- 
dation of  the  Coast  Guard  Service  with  the  United  States 
Navy;  to  the  Committee  on  Appropriations. 

2214.  Also,  resolution  of  Vessel  Owners'  and  Captains* 
Association,  of  Philadelphia,  opposing  consolidation  of  rail- 
roads; to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

2215.  By  Mr.  HOEPPEL:  Petition  of  voters  of  the  Twelfth 
Congressional  District  of  California,  urging  restoration  of 
pensions,  hospitalization,  and  care  of  veterans  of  Spanish- 
American  War  as  same  existed  prior  to  enactment  of  Public. 
No.  2,  Seventy-second  Congress;  to  the  Committee  on  Appro- 
priations. 

2216.  By  Mr.  IMHOFF:  Petition  of  T.  P.  and  Mary  Rut- 
ledge,  of  Bergholz,  Ohio,  advocating  the  retention  of  the 
percentage  depletion  allowance  in  the  Federal  revenue  act; 
to  the  Committee  on  Ways  and  Means. 

2217.  Also,  petition  of  Ralph  H.  Irwin,  Homeworth,  Ohio, 
advocating  the  retention  of  the  percentage  depletion  allow- 
ance in  the  Federal  revenue  act;  to  the  Committee  on  Ways 
and  Means. 

2218.  By  Mr.  MONAGHAN  of  Montana:  Petition  protest- 
ing against  censorship  of  radios;  to  the  Committee  on  Mer- 
chant Marine.  Radio,  and  Fisheries. 

2219.  By  Mr.  POLK:  Petition  of  Ladles  Society  of  the 
Brotherhood  of  Locomotive  Firemen  and  Englnemen,  N.  and 
W.  Lodge.  No.  553,  Portsmouth,  Ohio,  protesting  against  any 
consoUdatlon  or  merger  of  the  railroads,  particularly  the 
"  Prince  plan  ".  which  would  cause  untold  suffering  by  hav- 
ing husbands,  fathers,  and  sons  added  to  the  army  of  unem- 
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ployed  to  seek  chanty  that  greater  profits  could  go  to  the 
Siiancial  fraternities,  etc.;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

2220.  Also,  petition  signed  by  members  of  Lodge  No.  1011, 
International  Association  of  Machinists,  Portsmouth,  Ohio, 
protesting  against  the  Norfolk  ii  Western  Railroad  Co.  dis- 
charging employees  because  of  their  being  affiliated  witti  a 
standard  labor  union,  etc.;  to  the  Committee  on  Labor. 

2221.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of  Brook- 
ville  Study  Club.  Brookville.  Pa.,  favoring  the  Patman  mo- 
tion-picture bill;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

2222.  Also,  petition  of  the  Washington  Township  Parent-  j 
Teachers'  Association,  of  Jefferson  County,  Pa.,  favoiing  ! 
Federal  appropriations  for  the  emergency  support  of  |the 
public  schools;  to  the  Committee  on  Appropriations. 

2223.  By  Mr.  WALDRON:  Resolution  adopted  by  the  \)|es 
sel  Owners*  and  Captains'  Association  of  Philadelphia, 
protesting  against  a  suggested  merger  of  the  various  rail- 
roads having  terminals  at  and  passing  through  the  city  of 
Philadelphia.  Pa.;  to  the  Committee  on  Interstate  and  ^r 
eign  Commerce. 

2224.  Also,  resolution  adopted  by  the  Vessel  Owners'  ^nd 
Captains'  Association  of  Philadelphia,  Pa.,  opposing  the  om- 
solidation  of  the  United  States  Coast  Guard  Service  with 
the  United  States  Navy;  to  the  Committee  on  Naval  Affa.rs. 

2225.  By  Mr.  KENNEY:  Petition  of  the  New  Jersey  n- 
dustrial  Traffic  League,  favoring  the  passage  of  House  )ill 
7058.  which  amends  section  3  of  the  Interstate  Commerce 
Act.  as  being  beneficial  to  the  common  good;  to  the  Cotn 
mittee  on  Interstate  and  Foreign  Commerce. 


SENATE 

Monday,  February  12,  1934 

{Legislative  day  of  Tuesday.  Feb.  6,  1934) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE  joint  IT  AL 

On  motion  of  Mr.  Robinson  of  Arkansas,  and  by  unahi- 
mous  consent,  the  reading  of  the  Journal  for  the  calendar 
days  February  8.  February  9.  and  February  10  was  dispensed 
with,  and  the  Journal  was  approved. 

ICESSAGE    mOM    THE    HOTTSB 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  clerks,  announced  that  the  Hoase  I  ad 
passed  without  amendment  the  following  bills  of  the  Sena  ;e 

S.  2053.  An  act  for  the  relief  of  Capt.  L.  P.  Worrell, 
Finance  Department.  United  States  Army;  and 

S.  2552.  An  act  for  the  relief  of  Charles  C.  Bennett. 

The  message  also  announced  that  the  House  had  pasied 
the  following  bills,  in  which  it  requested  the  concurrence}  of 
the  Senate: 

HJl.  2632.  An  act  for  the  relief  of  Wilson  G.  Bingha^i 

HJi.  2660.  An  act  for  the  relief  of  S.  A.  Rourke; 

H.R.  3780.  An  act  for  the  relief  of  William  Herod; 

HH.  4395.  An  act  for  the  relief  of  the  General  Wareho^s 
Ing  Co.; 

H.R.  4973.  An  act  for  the  relief  of  G.  C.  Vandover; 

H.R.  5031.  An  act  for  the  relief  of  Edith  L.  Peeps: 

HJR.  5163.  An  act  for  the  relief  of  Calvin  M.  Head; 

HJl.  5228.  An  act  to  authorize  the  payment  of  hospital 
and  other  expenses  arising  from  an  injury  to  Florei.ce 
Glass: 

HJi.  5241.  An  act  to  authorize  the  settlement,  allowaii;e 
and  payment  of  certain  claims,  and  for  other  purposes; 

H.R.  5242.  An  act  for  the  relief  of  William  C.  Campbell 

HH.  5243.  An  act  to  provide  for  the  reimbursement  of 
Guillermo  Medina,  hydrographic  surveyor,  for  the  value  of 
personal  effects  lost  in  the  capsizing  of  a  Navy  whaleboat  bff 
Galera  Island.  Gulf  of  Panama; 

HJl.  6799.  An  act  to  extend  the  times  for  commencing  ^d 
completing  the  construction  of  a  bridge  across  the  Misso&i 
River  at  or  near  Weldon  Spring.  Mo.;  and 


HJl.  7599.  An  act  to  provide  emergency  aid  for  the  repair 
or  reconstruction  of  homes  and  other  property  damaged  by 
earthquake,  tidal  wave,  flood,  tornado,  or  cyclone  in  1933 
and  1934. 

CALL   OP   THE    ROLL  * 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roU. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

1  Adams  Couzens  King  Robinson.  Ind. 

Ashurst  Cutting  La  PoUette  Rus-sell 

I  Bachman  Davi.s  Lewis  SchaU 

Bailey  Dieterich  Logan  fihepoard 

Bankhead  DUl  Lonergan  SLlp.stead 

Black  ,  Duffy  Long  Smith 

Bone  Erlckson  McCarran  Stelwer 

Borah  Pess  McGlIl  Stephens 

Brown  Fletcher  McKeilar  Thomas  Okla 

Bulkley  Prazler  McNary  Thoma<;.  Utah 

Bulow  George  Murphy  Thompson 

Byrd  Gibson  Neely  Townsend 

Byrnes  Goldfcborough         Norris  Trammell 

Capper  Gore  Nye  Tytlings 

Caraway  Harrison  O  Mahoney  Vandenberg 

Carey  Ha-stlngs  Overton  Van  Nuys 

Clark  Hatch  Patterson  Wagner 

Connally  Hayden  Plttman  Walsh 

Coolidge  Hebert  Pope  Wheeler 

Copeland  Johnson  Reynolds 

Costlgan  Keyes  Robinson.  Ark. 

Mr.  HEBERT.  I  desire  to  announce  that  the  following 
Senators  are  necessarily  absent: 

The  senior  Senator  from  Maine  [Mr.  Hale];  the  junior 
Senator  from  Maine  [Mr.  White  1;  the  Senator  from  Ver- 
mont [Mr.  Austin];  the  Senator  from  Pennsylvania  [Mr. 
Reed];  the  Senator  from  West  Virginia  [Mr.  Hatfield  I;  the 
senior  Senator  from  New  Jersey  [Mr.  Kean]  ;  the  junior  Sen- 
ator from  New  Jersey  [Mr.  Barbour];  the  Senator  from 
South  Dakota  [Mr.  NorbeckI;  the  Senator  from  Connecti- 
cut [Mr.  Walcott];  the  Senator  from  Iowa  (Mr.  Dickin- 
son]; and  the  senior  Senator  from  Rhode  Island  [Mr. 
Metcalf]. 

I  ask  that  this  announcement  may  stand  for  the  day. 

Mr.  LOGAN.  I  desire  to  announce  that  my  colleague  the 
senior  Senator  from  Kentucky  [Mr.  Barkley]  is  absent  on 
account  of  illness. 

Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
Virginia  [Mr.  Glass!  is  detained  from  the  Senate  by  illness, 
and  that  the  Senator  from  California  [Mr.  McAdooI  is 
necessarily  absent  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-two  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

supplemental  estimate  for  the  interior  dep.artment 

(S.DOC.  NO.    133) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication from  the  President  of  the  United  States  transmit- 
ting supplemental  estimates  of  appropriations  for  the  De- 
partment of  the  Interior,  the  fiscal  year  1935.  in  total 
amount  of  $315,200,  to  supplement  the  amounts  of  e.stimatcs 
In  the  Budget  for  the  fiscal  year  1935  for  cooperative  voca- 
tional education  and  rehabilitation,  which,  with  the  accom- 
panying paper,  was  referred  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 

SALARY   schedules    OF  OFFICERS    AND   DIRECTORS   OF    PUBLIC- 
UTILITY    CORPORATIONS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Federal  Power  Commission,  trans- 
mitting, pursuant  to  Senate  Pwcsolution  75  (73d  Con?  1st 
sess.,  agreed  to  May  29,  1933),  a  report  showin?  the  salary 
schedules  of  the  executive  officers  and  directors  of  public- 
utility  corporations  engaged  in  the  transportation  of  elec- 
trical energy  in  interstate  commerce,  and  of  other  corpora- 
tions licensed  under  the  Federal  Water  Power  Act,  which, 
with  the  accompanying  report,  was  referred  to  the  Commit- 
tee on  Banking  and  Currency. 

PETITIONS   AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolu- 
tion of  the  Oklahoma  Hardware  and  Implement  Association 
favoring  the  making  of  adequate  appropriation  to  maintain 
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and  continue  in  operation  the  Woodward  and  Lawton  United 
States  Experimental  or  Field  Stations  in  the  State  of  Okla- 
homa, which  was  referred  to  the  Committee  on  Appropria- 
tions. 

He  also  laid  before  the  Senate  a  resolution  of  the  board  of 
aldermen  of  the  city  of  Chelsea,  Mass.,  favoring  the  passage 
of  legislation  providing  for  a  national  lottery  to  be  con- 
ducted by  the  Veterans'  Administration,  which  was  referred 
to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
board  of  aldermen  of  the  city  of  Chelsea.  Mass.,  endorsing 
Senate  Resolution  154  (submitted  by  Mr.  Tydings),  opposing 
alleged  discriminations  against  Jews  in  Germany,  which  was 
refened  to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Seattle  <Wash.)  Typographical  Union,  No.  202,  protesting 
against  the  passage  of  legislation  tending  to  nullify  in  any 
manner  the  rights  and  privileges  of  labor  to  organize  and 
bargain  collectively,  as  provided  in  section  7-A  of  the  Na- 
tional Industrial  Recovery  Act  and  the  Anti-Injunction  Act, 
whic^  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  resolutions  adopted  by  a 
meetiiig  held  under  the  auspices  of  the  Philippine  Civic 
Union  &t  San  Fernando,  Pampanga,  P.I.,  favoring  the  grant- 
ing of  Philippine  independence,  which  were  referred  r,o  the 
Committee  on  Territories  and  Insular  Affairs. 

GREAT   LAKES-ST.   LAWRENCE  WATERWAY   TREATY 

Mr.  BORAH.  I  offer  for  printing  in  the  Record  a  tele- 
gram from  Frank  Knox,  of  Chicago,  relative  to  the  St. 
Lawrence  Waterway  Treaty.  I  ask  that  the  telegram  may  lie 
on  the  table. 

There  being  no  objection,  the  telegram  was  ordered  to  lie 
on  the  table  and  to  be  printed  in  the  Record,  as  follows: 

Febeuast  11,  1934. 
Hon.  William  E.  Borah, 

United  States  Senate,  Washington,  D.C.: 

Illinois  Senator's  position  on  St.  Lawrence  waterway  falls  to  re- 
fleet  large  body  public  opinion  of  Chicago  and  of  S'-ate  and  must 
not  be  Interpreted  as  true  attitude  of  Illinois  public,  State  has  for 
years  maintained  an  active  deep  waterway  commission  for  the  fur- 
therance of  this  project.  Believe  both  Senators  will  find  their 
position  of  arbitrary  opposition  to  President  Roosevelt's  St. 
Lawrence  seaway  program  will  be  repudiated  at  home. 

Opposition  to  ratification  of  the  St.  Lawrence  Seaway  Treaty  pre- 
sents an  unusually  clear  picture  of  the  tactics  employed  by  con- 
federated special  Interests  fighting  a  project  conceived  in  Che 
public  Interest.  It  simply  reverses  the  political  technique  of  the 
pork   barrel. 

Instead  of  a  logrolling  combination  in  favor  of  a  grab  bag  of 
public  expenditures  for  works  primarily  of  local  or  private  inter- 
est, we  sec  in  the  leagued  lobbies  arrayed  against  the  St.  Lawrence 
Treaty  with  Canada  bands  of  logroUers  united  against  the  execu- 
tion of  a  public  Improvement  which  each  confederate  deems 
inimical  to  his  special  interest.  The  porcine  motive  is  there,  even 
when  the  pork  hides  behind  the  plea  of  economy.  The  fight 
against  the  treaty  is  a  fight  to  save  the  bacon  of  vested  interests 
that  levy  tribute  up>on  the  incomes  of  the  people  through  capitallz- 
iiig  natural  transportation  handicaps  which  the  ship  channel 
would  eliminate. 

In  the  main  the  Interests  that  combat  the  St.  Lawrence  Seaway 
fall  under  the  following  heads:  1.  The  seaport  cities  from  Montreal 
to  the  Virginia  Capes.  2.  The  trunk-line  railroads  connecting 
those  ports  with  the  production  and  market  centers  of  the  Middle 
West  and  the  Great  Plains.  3.  Certain  heavy  Industries,  located  at 
ship  side  on  the  Atlantic  seaboard  and  the  Lakes,  which  foresee 
competition  in  their  present  markets  when  the  seaway  gives  a 
cheap  water  haul  from  and  to  all  Lakes  cities  and  the  coastal  cities 
of  both  North  America  and  Europe.  4.  Electric-power  Interests 
exposed  to  the  potential  competition  of  power  to  be  generated 
along  the  seaway. 

In  addition  to  those  well-defined  economic  Interests  there  are 
other  elements  in  the  combination  opposing  the  seaway.  The 
historic  opposition  of  St.  Louis  to  East- West  trade  routes.  First 
manifested  years  ago  in  the  fight  against  railway  bridges  across 
the  Mississippi.  Reasserts  itself  in  the  seaway  fight.  Other  op- 
ponents are  Influenced  mainly  by  their  belief  that  ratification  of 
the  treaty  would  forever  determine  the  amount  of  water  to  be 
diverted  from  the  Lakes  to  the  Mississippi  watershed,  thus  limit- 
ing the  navigability  of  the  Lakes-to-Gulf  waterway,  cutting  down 
the  amount  of  condensing  water  available  for  the  generation  of 
electric  power  In  steam  plants,  and  otherwise  curtailing  the  eco- 
nomic employment  of  water  diverted  from  Lake  Michigan  at  Chi- 
cago. They  cannot  reconcile  themselves  to  the  fact  that  diversion 
is  practically  a  separate  matter  from  the  seaway,  a  matter  that 
has  already  been  dealt  with  by  the  United  States  Supreme  Court. 

In  this  class  of  vain  hop>es  and  emotional  reaentinents  is  the 
fiag-wav:ng  nonsense  about  the  surrender  oX  AaMUMtfi  aoverelgnty 


over  Lake  Michigan,  as  If  Canada's  vested  rights  In  lake  levels  had 
not  long  ago  been  recognized  under  the  law  of  nations,  and  by 
treaty  conforming  to  international  law. 

The  special  Interests  trying  to  block  the  treaty  and  stop  the 
seaway,  as  is  the  custom  of  short-sighted  Interests  influenced  by 
their  own  lobbying  henchmen.  Ignore  the  long-run  gains  likely  to 
accrue  to  them,  as  well  as  to  North  America  as  a  whole.  Ths 
seaway  is  a  continental  betterment,  designed  to  link  the  produc- 
tive heart  of  the  continent  to  the  seven  seas.  By  making  the 
entire  continent  a  more  efficient  productive  and  transport  mecha- 

I  nlsm.  the  seaway  is  bound  to  benefit  practically  every  useful  In- 

I  dustry  now  contributing   to   the   Incomes   or   goods  and   services 

I  available  to  the  American  and  Canadian  peoples. 

I       All  the  world  shared  the  benefits  of  Suez  and  Panama.     Even 
those  parts  of  the  world  from  which  some  special  traffic  was  dl- 

I  verted.     The  St.  Lawrence  Seaway,  designed  to  link  the  West  to 
blue  water,  is  of  the  order  of  world-helping  works. 

FsAKK  Knox. 
Chicago,  III. 

Mr.  DAVIS.  Mr.  President,  on  February  5  I  asked  con- 
sent to  have  printed  in  the  Record  two  communications  ex- 
pressing opposition  to  ratification  of  the  St.  Lawrence 
Waterway  Treaty,  one  from  the  Pittsburgh  Chamber  of 
Commerce  and  the  second,  written  by  Mr.  A.  P.  "Whitney, 
chairman  of  the  Railway  Labor  Executives'  Association.  I 
now  ask  unanimous  consent  to  have  printed  in  the  Record 
messages  from  Mr.  Whitney  and  the  Pittsburgh  Chamber  of 
Commerce  opposing  the  treaty. 

There  being  no  objection,  the  commtmicatiops  were  or- 
dered to  he  on  the  table  and  to  be  printed  in  the  Record. 
as  follows: 

Railway  Labok  Exxcutivzs'  Association, 

Cleveland.  Ohio.  February  10,  1934. 
Hon.  James  J.  Davis, 

Senate  Office  Building.  Washington,  D.C. 
My  Dear  Senator:  Supplementing  my  letter  to  you  of  Janu- 
ary 31,  1934,  with  reference  to  the  St.  Lawrence  waterway  project: 
In  my  discussion  of  the  assertion  generally  made  that  waterway 
transportation  Is  Incomparably  cheaper  than  land  trafQc  I  called 
attention  to  the  fact  that  railroad  rates  must  cover  the  cost  of 
roadbed,  terminals,  and  all  other  Incidentals  of  capital  outlay, 
while  the  rates  on  waterways  cover  only  the  carriers'  costs.  In 
this  connection  I  should  have  added  that  the  railroads  also  pay 
from  ^300,000.000  to  MOO.OOO.OOO  taxes  each  year,  while  It  Is  the 
rule  that  all  public  Improvements,  such  as  the  St.  Lawrence 
waterway  would  be.  are  exempt  from  taxation. 

With  kindest  regards,  1  am,  respectfully  yours, 

A.  F.  WnrrNrr.  Chairman. 

PiTTSBxmoH,  February  8,  1934. 
Hon.  James  J.  Davts, 

Senate  Office  Building,  Washington,  D.C. 
Dear  Senator  Davis:  Relative  to  the  message  sent  you  on  Feb- 
ruary 2  by  our  president.  Mr.  John  S.  Fisher,  advising  of  protests 
against  the  ratification  of  the  St.  Lawrence  Seaway  Treaty,  made 
at  a  public  hearing  held  on  that  date,  your  attention  Is  respect- 
fully directed  to  the  attached  resolution  of  the  Chamber  of  Com- 
merce of  Pittsburgh,  approved  by  the  board  of  directors  at  a 
meeting  held  today. 

Please  also  note  the  attached  copy  of  our  letter  to  President 
Roosevelt  calling  attention  to  the  tonnage  of  bituminous  coal 
constmaed  by  the  northwest  section  moving  to  our  own  Great 
Lakes  ports,  which  may  be  Jeopardized  by  foreign  coals  as  well 
as  that  shipped  to  Canada. 

Your  consideration  and  support  of  this  resolution  Is  respectfully 
urged. 

Very  tnily  yours. 

Chamber  or  Commerce  or  Pit'i-sburch, 
By  Frank  C.  Harper,  Secretary-Manager. 

PrrrsBtTROH,  February  8.  1934. 
The  Honorable  Franklin  D.  Roosevelt, 

President  of  the  United  States. 

Washington.  D.C. 

Dear  BCx.  President:  Your  attention  is  respectfully  directed  to 
the  attached  copy  of  a  resolution  adopted  by  otir  board  of  di- 
rectors today,  which  opposes  the  ratification  of  St.  Lawrence 
Seaway  Treaty,  now  pending  in  the  Senate. 

Your  message  advocating  ratification  was  read  at  the  public 
hearing  held  on  Febnuury  2  In  the  Chamber  of  Commerce  Audi- 
torium and  was  given  careful  study  by  the  Joint  subcommittee 
which  prepared  the  report  and  by  the  rivers  and  harbors  and 
general  traflic  committees  prior  to  their  approval  and  transmittal 
of  the  resolution  to  the  board  of  directors. 

The  reasons  cited  In  the  resolution  go  far  beyond  mere  selfish 
local  considerations,  concerning  as  they  do  the  welfare  of  thou- 
sands of  workers  in  the  mining  Industry  In  the  entire  Appalach- 
ian bltiiminous  area  as  well  as  railroad  employees.  In  addi- 
tion to  the  10.000,000  tons  of  American  coal  going  to  Canada, 
there  are  31,000.000  tons  going  to  United  States  Great  Lakes  ports, 
some  of  which  may  also  be  displaced  by  cheap  foreign  coals. 

We  believe  that  the  aUeged  savings  In  the  cost  of  transporta- 
tion that  will  result  from  the  construction  ol  the  8t.  Lawrence 
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Mftway  are  gneafj  tnaggented.  Taking  the  typical  aaTlng  men 
tloned  In  the  summary  of  data  referred  to  In  your  message  (SJDo;. 
No.  110,  p.  8)  of  »9.332  per  ton  on  class  5  commodities  from 
Philadelphia  to  Chicago,  for  example,  the  fact  Is  that  the  ra^e 
for  all-raU  transportation  Is  only  f  10.20  per  ton  and  for  rail-and- 
lake  movement  only  #9  40  per  ton,  leaving  only  $0,868  and  ♦0.0»  I. 
respectively,  for  transportation  via  the  seaway;  whereas  the  flftt  - 
class  lake  rate  from  Buffalo  to  Chicago  Is  »7  per  ton  for  a  meie 
proportion  of  the  total  haul.  Many  of  the  heavy  commodiths 
take  sixth  class.  90  percent,  and  80  percent  of  sixth  class,  the  rat^ 
on  which  are  as  follows: 


Sixth  clus 

Bf'pprofnt  of  «iTth 
Kpen-CDt  of  iiztb 


All  rail 


Per  torn 

ts.oo 

7.20 
8.60 


Rail  and 
lake 


Per  ton 

$7.40 
6.0 
6.10 


We    believe   the   same    Is   true   ot   other   typical    savings   cltefl 
therein. 

Respectfully  yoiirs. 

Chambks  ot  Commerce  or  PrrreBuaoH 

, By  Pramk  C.  Harper. 

Secretary-Manager. 


February  12 


The  Chamber  or  Commerce  or  Pivisburch. 

JOTNT  REI»0RT — RrVTRS  AND  HARBORS  AND  GENERAL  TRAmC  COMMrTTE^ 

To  the  Members,  Board  of  Directors,  Chamber  of  Commerce  q/ 
Pittsbvrgh.' 

Gentlemen:  Tour  rivers  and  harbors  committee  and  general 
traffic  committee  at  a  Joint  meeting  held  on  February  6,  193' 
received  the  attached  report  of  the  Joint  subcommittee  on  th ; 
St.  Lawrence  Seaway  submitting  a  resolution  recommending  that 
the  Chamber  of  Commerce  of  Pittsburgh  oppose  the  ratlficatloii 
of  the  St.  Lawrence  Seaway  Treaty  now  pending  In  the  Uniteil 
States  Senate. 

Following  careful  consideration  thereof  and  the  reasons  state^ 
therein,   your   rivers   and   harbors   committee   and   general   traffi: 
committee  approved  the  above  mentioned  resolution  and  respect- 
fully submit  It  as  their  own  and  recommend  Its  adoption. 
Reajwctfully  submitted. 

Rivers  and  Harbors  Ccnunlttee:   A.  B.  Shepherd   (chalii- 
man).  W.  P.  Bufflngton.  J.  U.  Huggans,  C.  W.  Trus , 
L.  G.  Hults,  C   B.  Ellis.  A.  J.  Sevln,  BenJ.  S.  Thomaii 
A.  L.  Doggett.  R.  H.  Miller,   P.  M.  Ewlng,  Wm. 
Lowe.  James  A.  Henderson. 
General    Traffic    Committee:  W.   F.    Morris.   Jr.    (chair- 
man):  J.  E.  Lose;    C.  S.  Lamb;    James  F.  Hlllman 
D    A.  Rees;   Alex  W.  Daim;   John  P.  Flood;   R.  V, 
Hammltt. 

The  Chamber  or  Commerce  or  PiirsBURCH. 
To  the  Members  River  and  Harbor*  Committee,   General   Traffic 

Committee,  the  Chamber  of  Commerce  of  Pittsburgh. 

Oentlkmfn:  Pursuant  to  requests  that  the  Chamber  of  Com- 
merce of  Pittsburgh  record  Its  position  on  the  St.  Lawrence  Sea- 
way Treaty  now  pending  in  the  United  States  Senate,  on  which 
President  Roosevelt  has  advocated  ratification,  a  public  hearlni 
thereon  was  held  In  the  Chamber  of  Commerce  Auditorium  oft 
February  S.  1934,  with  approximately  100  executives  of  Indvutrlal. 
power.  failroAd.  river,  and  other  Interests  In  attendance. 

SpokMmen  for  the  various  trade  groups  presented  statement  i 
Ttgorously  opposing  the  construction  of  the  proposed  St.  Lawrenc  s 
roaway,  supporting  their  position  with  comprehensive  arguments. 
No  statements  In  favor  of  the  project  were  presented. 

Your  Joint  «ut>committee  on  the  8t  Lawrence  Seaway  Treaty,  ab 
a  meeting  bald  on  February  8.  1934.  gave  careful  consideration  t) 
the  above-mentioned  statements  as  well  as  the  main  argument  i 
advanced  by  its  proponenU  In  Us  favor,  and  In  connection  there- 
with respectfully  submit  the  following  resolution,  and  reason* 
therefor,  and  recommend  Its  approval  and  transmittal  to  the  boarl 
of  directors  for  adoption  by  the  chamber: 

"  Resolved,  That  the  Chamber  of  Commerce  of  Pittsburgh  vlg[- 
orously  oppose  the  ratification  of  the  St.  Lawrence  Seaway  Treatjl. 
providing  far  the  construction  of  the  Great  Lak«s-St.  Lawrenc» 
•eaway.  Including  canaU.  lock*,  and  dam«  for  navigation  ami 
power  ptirposea.  which  Is  now  pending  In  %h»  8«nat«  of  tbi 
United  SUtes.  for  the  following  reasons: 

•*  1.  That  eoal  is  one  of  the  principal  produeto  of  weatem  Penn- 
sylvania and  the  prosperity  and  welfare  of  the  peopU  of  western 
Pennsylvania,  including  the  PltUburgh  district.  ar«  In  large  meas- 
ure infiuenced  by  and  dependent  upon  the  condition  of  the  cml 
Industry;  that  Canada  affords  an  Important  market  for  bitumi- 
nous coal  mined  In  western  Pennsylvania.  It  having  Importel 
10.000.000  tons  of  coal  from  the  United  States  in  1883:  that  the 
markete  in  eastern  Canada  for  coal  mined  In  the  United  State  i 
have  already  been  seriously  curtailed  throtigb  the  Influx  Into  thcas 
markets  of  coal  from  countries  other  than  the  United  State* ; 
that  constnictlon  of  the  proposed  canal  would  open  up  addltlonil 
and  highly  important  consuming  areas  In  Canada  and  In  the 
United  SUtes  for  coal  produced  In  cotintrles  other  than  the 
United  States;  that  aa  to  Canada  alone  the  tonnage  thus  Jeopard  - 


Ised  Is  estimated  to  be  not  less  than  eight  and  a  quarter  million 
tons;  that  the  staggering  losses  of  coal  tonnage  of  mines  in  west- 
ern Pennsylvania  and  other  coal -producing  areas  of  the  United 
States,  made  likely  by  construction  of  the  proposed  canal,  would 
throw  thoiisands  of  additional  miners  and  other  employees  out  of 
work  and  most  injuriously  affect  the  welfare  and  prosperity  of 
the  people  of  the  Pittsburgh  district,  and  the  entire  wcitera 
Pennsylvania  and  other  coal-producing  areas. 

"  2.  That  it  Is  estimated  the  proposed  project  will  develop 
5,000,000,000  kilowatt-hours  of  what  its  proponents  designate  as  the 
cheapest  electrical  energy  on  the  continent;  that  if  this  is  so, 
this  tremendous  development  of  cheap  power  will  draw  both  pres- 
ent and  future  Industrial  developments  away  from  the  Pittsburgh 
district;  that  this  hydroelectric  development  will  also  supplant  a 
very  large  amount  of  energy  developed  from  steam  plants  and  dis- 
place thousands  of  tons  of  coal  now  burned  in  such  plants;  th.-^.t 
such  hydroelectrical  development  would  have  a  most  injurious  ef- 
fect on  the  Industrial  life  and  prosperity  of  the  Pittsburgh  dis- 
trict; that  the  present  capacity  of  American  power  plants  is  not 
fully  utilized,  and  will  not  be  for  sometime,  and,  therefore,  there 
Is  no  need  for  the  proposed  project  so  far  as  additional  power  Is 
concerned. 

"  3.  The  loss  of  the  coal  tonnage  mentioned  In  paragraphs  1  and 
2  would  also  be  reflected  in  a  greater  tinit  cost  of  production  at 
the  mines  and  result  in  increased  prices  to  the  remaining  con- 
sumers. 

•*  4.  That  the  Pittsburgh  district  Is  dependent  In  major  degree 
on  rail  transportation;  that  the  construction  of  the  proposed  canal 
would  divert  a  large  volume  of  freight  from  railroads  which  serve 
the  Pittsburgh  district;  that  these  railroads  can  111  afford  to 
lose  the  revenues  they  would  otherwise  derive  from  such  tonnage; 
that  the  tendency  of  such  loss  of  revenues  might  be  to  force  in- 
creases in  freight  rates  en  tonnage  remaining  and  impairment  of 
service  afforded  the  Pittsburgh  di-strict;  that  the  ruiiroads  serv- 
ing the  Pittsburgh  district  are  among  the  largest  consumers  of 
coal  mined  In  western  Pennsylvania  district,  and  any  reduction 
In  tonnage  transported  would  effect  corresponding  reduction  in 
coal  purchased  and  ccnsxuned  by  the  railroads. 

"  5.  That  the  estimated  costs  of  the  project  variously  range 
from  8543.000.000  to  $1,350,000,000;  that  the  final  costs  of  projects 
of  similar  class  built  in  the  past  have  generally  very  greatly  ex- 
ceeded the  original  estimates;  that  under  the  impending  treaty 
the  United  States  would  pay  66^3  percent  of  the  original  cost 
and  advance  to  Canada  the  funds  necessary  to  meet  its  share  of 
the  cost;  that  based  on  the  most  conservative  estimates  the  tax- 
payers of  the  United  States  will  be  required  to  assume  a  stagger- 
ing additional  burden  v/hcn  the  cry  Is  for  lower  taxes;  that  the 
taxpayers  of  the  Pittsburgh  district  will  be  called  upon  to  con- 
tribute an  Immense  sum  to  create  a  project  that  will  be  very  hurt- 
ful to  them  In  many  ways. 

"  6.  That  the  need  for  additional  transportation  facilities  that 
existed  In  the  years  1920  and  1921,  when  the  study  of  the  St. 
Lawrence  seaway  was  made  by  the  International  Joint  Committer 
has  long  since  disappeared  through  additions,  betterments,  and 
Increased  efficiency  of  the  railroads,  as  well  as  being  augmented 
In  an  ever-increasing  ratio  by  motor  transportation  as  a  result 
of  the  extension  of  Improved  highways,  and.  therefor",  from  a 
tran«portation  standpoint  there  Is  now  no  real  need  for  the  project 
and  It  Is  one  that  HI  can  be  afforded. 

"7.  That  the  loss  of  trade  to  Pittsburgh  and  other  American 
Industries,  including  glaas,  steel,  and  other  induntrles.  and  loss 
of  traffic  to  American  railroads  wlU  be  reflected  In  lowpr  tax 
returns  to  the  Federal  Government  to  meet  the  expense  of  its  con- 
struction and  maintenance.  a«  well  as  reduced  taxes  to  States  and 
local  communities,  reduced  employment  and  purchases  of  mate- 
rial and  supplies  would  also  be  involved. 

••  8.  That  the  additional  transportation  capacity  that  would  be 
provided  by  a  27-foot  channel,  as  compared  with  that  now  avail- 
able with  the  existing  14-foot  channel,  will  not  Justify  the  enor- 
mous expense  for  Its  con.'«truc»!on.  Total  cargoes  through  the 
St.  Lawrence  canals  during  1933  amounted  to  6.951,064  tont,  as 
compared  with  the  estimate  by  the  War  Department  of  13,000,000 
tons  for  the  deeper  channel,  an  addition  of  slightly  over  6,000,000 
tons. 

••  9.  That  the  Interstate  Commerce  Commission  has  denied  appli- 
cations for  the  construction  of  new  trunk-line  railroads  in  eastern 
territory  because  It  could  not  be  shown  that  they  would  develop 
new  traffic,  and  it  would  be  the  height  of  folly  for  the  Government 
Itself  to  provide  for  new  transportation  facilities  by  water  which 
would  not  develop  any  subetantlal  tonnage  of  new  traffic. 

"  10  That  the  Government,  through  the  Coordinator  of  Trans- 
portation, Public  Works  Administration,  and  Reconstruction 
Finance  Corporation,  is  urging  and  aiding  the  railroads  to  pur- 
chase new  can*,  locomotives,  rails,  and  other  equipment  and  mate- 
rial as  a  part  of  lU  recovery  program,  notwithstanding  that  there 
are  nearly  600,000  cars  and  6.000  locomotives  In  serviceable  condi- 
tion In  storage  awaiting  the  needs  of  commerce. 

"11.  That  the  saving  In  transportation  cost  would  be  Inconse- 
quential, as  the  present  basis  of  rates  via  existing  facilities  pro- 
vides a  very  much  smaller  margin  than  that  existing  In  the  years 
1920  and  1921.  when  freight  rates,  as  well  as  prices,  were  at  their 
peak.  Further,  such  saving  to  the  limited  group  of  shippers  or 
consiuners  benefited  thereby  would  be  more  than  offset  by  the 
greater  tax  burden  imposed  on  all  the  people  to  cover  the  capital 
and  maintenance  charges  because  no  tolls  are  to  be  levied.  On 
grain,  for  example,  the  saving  estimated  at  4  cents  per  bushel 
would  be  at  the  expense  of  the  taxpayer  of  11  cents,  almost  3  to  I. 
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"  12.  That  Lake  Michigan,  the  entire  drainage  area  of  which  lies 
wholly  within  the  United  State?,  should  not  be  Internationalized, 
as  It  will  be  under  the  proposed  treaty;  and.  further,  that  the 
entire  body  of  the  Great  Lakes  should  not  be  opened  to  foreign 
ships  which  are  not  subject  to  the  La  Follettc  Seamen's  Act. 

"  That  the  facts  herein  prominently  set  out  are  more  elaborately 
dealt  with  in  an  appendix  attached  hereto  and  made  a  part  hereof. 
"And  be  it  further 

"  Rcsclved.  That  copies  of  this  resolution  be  sent  to  the  Presi- 
dent of  the  United  States  and  the  Senators  from  Pennsylvania." 
Respectfully  submitted. 

J.  E.  Lose.  Chairman. 
A.   L.  Doggett, 
R.  W.  Hammitt, 
E.  W.  Judy, 
J.  B.  Keeler, 
Benj.  S.  Thomas, 
Joint  Subcommittee  on  St.  Lawrence  Seaicay  Treaty. 


great  lakes-st.  Lawrence  deep  waterway  treaty 

In  view  of  the  great  Interest  being  manifested  by  private  Indi- 
viduals, public  otScials,  trade  organizations,  and  industrial  and 
commercial  corporations  throughout  the  country  in  the  proposed 
Great  Lakes-St.  Lawrence  Waterway  Treaty,  which  is  at  present 
before  the  United  States  Senate  for  "ratification  or  rejection.  It  Is  a 
matter  of  general  interest  to  have  presented  a  number  of  perti- 
nent considerations  and  comparisons  which  may  lead  to  a  clearer 
understanding  of  the  project  and  its  probable  effect  on  the  na- 
tional economy  of  the  United  States. 

A  sound  and  reasonable  premise  should  be  that,  as  a  general 
proposition,  there  is  no  objection  to  Federal  expenditures  for 
necessary  inland  waterways  However,  any  expenditure  for  that 
purpose  should  be  economically  justified,  and  any  capital  Invest- 
ment, whether  made  by  our  Government,  acting  for  itself,  or 
associated  with  another  country,  as  in  the  case  of  the  proposed 
St.  Lawrence  waterway  project,  should  not  be  made  when  the 
effect  thereof  unnecessarily  duplicates  or  materially  destroys  the 
value  of  existing  facilities. 

Before  such  an  important  step  Is  taken  It  should  be  clearly 
proven  that  a  new  waterway  of  this  magnitude  will  so  greatly 
Increase  the  commerce  of  the  Nation  as  to  Justify  beyond  perad- 
venture  whatever  harmful  eiTect  may  occur  to  existing  facilities 
of  transporation.  electric  power  plants,  ports,  etc.,.  atid  likewise 
the  extent  to  which  new  industries  may  be  developed  to  displace 
those  at  present  satisfactorily  serving  the  country. 

As  a  matter  of  fact,  the  study  upon  which  this  memorandum  Is 
based  has  forced  the  conclvslon  that  the  Information  available 
and  upon  '.vhich  those  favoring  the  building  of  the  project  have 
based  their  opinion.  Is  much  too  meager  to  Justify  those  (the 
Senators)  who  are  to  be  responsible  for  the  expenditure  and  re- 
sults to  vote  affirmatively  upon  the  ratification  of  the  treaty. 
Indeed,  all  the  documentarv  information  on  the  subject,  and 
there  is  an  abundance  of  It.  points  overwhelmingly  In  the  oppo- 
site direction.  If  the  best  interests  of  the  country  commercially 
and  of  the  taxpayers  upon  whom  the  burden  must  fall  are  to  be 
subserved. 

There  is  far  icis  nertt  at  the  present  time  for  additional  trans- 
portation facilities  than  was  perhaps  the  case  at  the  time  the 
study  of  this  question  was  made  by  the  International  Joint  Com- 
mittee In  192a-21.  Thirteen  years  have  elap»ed  between  the 
original  investlfjatlon  and  the  pre»ent-day  connlderation  of  the 
wftterwav.  (See  p  168  of  The  St.  Lawrence  Navigation  and  Power 
Project,  published  by  the  Institute  of  Economics  of  the  Brookings 
Institution  in  July  1029.) 

Since  1920  marked  changes  for  betterment  have  taken  place  In 
efficiency  of  the  steam  railroads,  and  It  Is  important  to  take  notice 
that  the  steam  transportation  system  has  been  greatly  augmented 
by  the  enormous  development  in  highway  trannportatlon  carried 
on  by  motor  trucks  and  ths  expansion  and  Improvement  In  Inland 
waterways. 

The  fact  Is  that  at  the  present  time  the  country  Is,  and  will  be 
for  years  to  come.  ovcrsuppUed  with  transportation  facilities, 

What  the  steam  transportation  system  Is  suffering  from  at  the 
present  time  Is  the  thousands  of  empty  freight  cars  and  Idle  loco- 
motives stored  awaiting  the  necdi  of  commerce.  As  of  December 
1.  1933,  United  States  railroads  had  a  surplus  of  470.165  freight 
cars  and  also  had  5,752  engines  stored  In  serviceable  condition. 

The  later  war  years  and  the  years  1919-20  were  In  every  senv; 
extraordinary.  Traffic  Increased  approximately  80  percent  In  3 
years,  and  It  w.'i«  necessary  to  Bln^le  out  mtjch  of  the  traffic  for 
greatest  pofcsible  expedition  under  priority  orders  that  were 
Issued  by  the  Government  to  the  carriers  for  the  purpose  of  ex- 
pediting most  needed  war  materials,  but  which  Interfered  greatly 
with  the  efficiency  of  the  carriers.  On  the  main  line  of  the  Penn- 
sylvania Railroad  at  one  time  about  85  percent  of  the  loaded  cars 
were  moved  under  these  priority  orders. 

Some  of  these  conditions  continued  for  a  year  or  more  after 
the  close  of  the  v.ar  and  others  developed  to  retard  a  rehabilita- 
tion of  the  transportation  sf^rvice.  Exports  continued  to  move  In 
heavv  volume,  the  total  traffic  In  1S20  exceeding  that  of  1918,  and 
there"  wa.s  a  general  state  cf  indecision  during  the  period  prior 
to  the  return  jf  the  railroads  from  Government  to  private  opera- 
tion (Mar.  1,  1920)  which  n.ilitated  against  restoration  of  effec- 
tive railroad  operations.  Following  the  return  of  the  carriers  to 
private  management  came  the  shopmen's  strike  in  1922. 


The  extent  to  which  steam  transportation  has  been  augmented 
by  highway  transpwrtatlon  Is  shown  by  the  following  data  as  com- 
piled by  the  National  Automobile  Chamber  of  Conunerce: 


Highways 

MUes 

Percent  of 

1921 

1933 

uicrwiM 

Total  stiff ;»ce  1 

387,  7B0 

35.874 

361,866 

8rt8.0(» 
1J0.(XX) 
718,000 

123.9 

High-type  surfaoed .....—... 

318.1 

Low-type  surfaced ....... 

HH.Q 

Motor-truck  registrations  in  1921  were  1,117,100  anJ  in  1932,  3.213,000.  ao  incroase  uf 
1S9.4  percent. 

Dtirlng  the  years  1923  to  1931,  Inclusive,  the  expenditures  on 
the  highways  of  this  country  totaled  $13,000,000,000. 

There  need  be  no  apprehension  of  a  recurrence  of  the  Insuf- 
ficient transportation  that  existed  during  the  war  years  and  to 
1922.  The  capacity  of  steam  carriers,  particularly  the  Chlcago- 
St.  Louis-North  Atlantic  seaboard  lines,  may  be  Increased  without 
appreciable  additions  In  trackage,  terminal  facilities  having  been 
In  recent  years  expanded  and  Improved,  until  there  Is  at  present 
an  excessive  capacity  of  the  latter.  The  Increased  cajjaclty  of 
these  carriers  may  be  accomplished  by  electrification.  Improved 
signaling,  wider  adoption  of  such  effective  practices  as  longer 
locomotive  runs,  and  the  consolidation  of  railroads  Into  fewer 
systems  which  will  make  decidedly  more  efficient  the  existing 
lines  and  eliminate  much  circuity  In  the  routing  of  traffic. 

The  foregoing  possibilities  of  increased  efficiency,  together  with 
the  slowing  down  of  construction  of  competing  transportation 
facilities,  thus  reducing  diversion  of  traffic  from  existing  facilitlej 
should  ultimately  permit  of  reductions  In  transportation  charge? 
to  the  public  comparable  with  reductions  In  costs  that  could 
be  accomplished. 

It  was  the  abnormal  conditions,  previously  recited,  prevailing 
dtirlng  the  years  1917  to  1922  as  a  result  of  the  war  traffic,  and  the 
unusual  circumstances  stirroundlng  the  handling  thereof;  namely, 
taking  over  of  the  railroads  by  the  Goveriunent;  returning  them 
to  private  management;  the  crippling  of  the  railroads  by  em- 
ployees' strikes  (effectually  and  permanently  corrected  by  the 
Railway  Labor  Act  of  1926)  that  furnished  the  basis  upon  whicli 
the  construction  of  the  St.  Lawrence  waterway  was  advocated  as 
a  needed  additional  facility  to  amplify  those  of  the  railroads. 

In  this  connection.  It  is  of  interest  to  note  that  Mr.  Herbert 
Hoover,  one  of  the  primary  advocates  of  the  St.  Lawrence  project, 
later  admitted  the  Improved  efficiency  and  Importance  of  our 
national  economy  of  the  American  railroad  system,  when,  on 
August  6,  1927,  he  made  the  following  statement  api>earlng  la 
the  New  York  Times  of  that  date: 

"  The  railroads  during  the  past  8  years,  by  the  great  ability  of 
their  managers,  have  greatly  reduced  transportation  costs  and 
thus  made  rate  reductions  possible  which  would  not  otherwl«o 
have  been  the  ca*e.  The  result  of  this  great  reorganization  upon 
the  whole  economic  progress  of  the  country  has  been  far-reachlnf?. 
Rapid  dispatch  ha*  greatly  reduced  the  Inventories  of  the  country, 
has  contributed  to  the  stabilization  of  production  and  emploj'- 
mcnt.  and  has  Increased  the  efficiency  of  all  production  ani 
distribution." 

The  Brookings  Institution  report,  beginning  at  page  172.  shows 
that  with  single  locks  (as  It  Is  proposed  to  buUd  the  waterway! 
the  project  would  have  a  theoretical  maximum  carrying  capacit/ 
(based  on  a  capacity  boat  of  9.000  tons  every  hour  during  tha 
195  days  of  open  navigation)  of  approximately  42,000,000  tons  per 
annum. 

To  show  what  little  relief  to  the  transportation  system  would 
be  derived  from  the  proposed  waterway,  the  average  annual  rr-.- 
enue  tonnage  (by  no  means  the  maximum  carrying  capacity) 
handled  by  the  Baltimore  Sc  Ohio,  Chesapeake  k  Ohio.  Erie.  Nf.r 
York  Central,  Norfolk  ft  Western,  and  Pennsylvania  Rallrosds  l»t 
the  12-year  period,  1921  to  1932.  Inclusive,  wa.*  674.195.375  tonfi. 
while  the  maximum  carrying  capacity  of  the  wat^-rway  will  b» 
only  42,000,000  tons  per  annum,  or  approximately  6  percent. 

The  foregoing  material  dispels  the  thought  that  the  St.  Law« 
rcnc'}  waterway  is  now  or  will  in  the  future  be  needed  because  of 
Insufficiency  of  the  transportation  fscllltles  of  the  United  States. 
On  this  account,  at  least,  the  huge  expenditures  necessary  ta 
complete  the  project  would  be  sheer  waste. 

It  Is  Impoiwlble.  cf  course,  to  vouch  for  the  various  estlinntet 
that  have  been  made  as  to  the  cost  of  the  project,  divided  br- 
twccn  navigation  and  power  development,  but  the  following  table 
gives  those  prepared  by  different  Ixullvlduals  or  organizations  who 
have  given  study  to  the  project: 

International  Joint  Commission $643,429,000 

Hugh  L.  Cooper,  International  engineer 1,350,000,000 

E.  P.  Goodrich,  consulting  engineer 1.054,000,000 

Dr.  Harold  G.  Moulton.  of  Brookings  Institution 712,000,003 

President     Hoover     (In     statement     to     Associated 

Press)  --- - 800.000,000 

Average 891.886,000 

And,  to  show  a  comparison  between  original  estimates  and  the 
actual  cost  of  comolPtlon  on  some  of  the  larger  similar  projectj, 
the  following  table  will  be  of  Interest; 
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Senator  Wacnex,  in  Senate  Executive  Report  No.  1,  part  3.  0ated 
January   10.   1934.   estimates  that  the   annual   overhead. 
4-percent  Interest  on  capital  and  1  percent  for  depreciation, 
total   $24,170,000:    and   It   has   also    conservatively    been    esti 
that  It  will  coet  $12,000,000  per  annum  for  overhead 
and  operation  because  of  the  rigorous  winters  and  regulati 
Ice  levels.  Including  the  16  or  17  locks,  50  percent  of  wht 
$6,000,000.   is  to    be   charged   to   the   United   States.     This 
make    the    annual    cost    to    the    United    States    for    ov 
$30,170,500. 

Althoxigh  Mr.  A.  H  Rltter,  of  the  Great  Lake«-Tldewater 
elation,  in  1925  estimated  30,174,000  tons  as  the  total 
trafllc  available  for  the  St.  Lawrence  waterway,  s\x 
analysis  of  tonnage  factors  showed  that  the  total  annual 
originating  in  the  United  States  available  for  movement 
the  St.  Lawrence  waterway  would  not  exceed  6,000,000 
which  about  2.250.000  tons  would  be  derived  from  the  grain 

Based  on  the  annual  cost  to  the  United  States  of  $30, 
for  interest,  depreciation,  maintenance,  and  operation.  It 
appear  that  for  every  ton  of  freight  of  United  States  origin 
through  the  waterway  the  coat  will  be  about  $5  per  ton. 

This  very  properly  raises  the  question  as  to  how  much  1 
the  Government   shall   continue   to   furnish   capital   for 
ment  of  projects  of  this  nature  entirely  free  to  the  users 
It  does  not  appear  that  any  suggestion  has  been  made  that 
should  be  a  toll  for  the  vessels  that  will  use  this  waterway 

In  none  of  the  engineering  reports  or  written  analyses 
on  this  project  does  there  seem  to  be  any  convincing  proof 
the  St.  Lawrence  waterway  would  develop  any  appreciable 
of   new   traffic   for   our    agricultural    or    industrial    interests    that 
would  even  remotely  Justify  the  expenditure,  nor  any  complete  in- 
vestigation of  the  possibilities  of  the  harm  that  may  come 
own  economic  life   by  the   opening  up   of   this   waterway 
cheaper  coals  of  Nova  Scotia   and   Great  Britain;    iron   ore 
Newfoundland.  Spain,  Sweden,  South  America,  etc.;    forest 
ucts:  petroleum  products;   iron  and  steel;   dairy  products 
nothing  of  the   general  run  of  manufactured  articles   of 
countries.     It  is  all  well  to  say  that  the  United  SUtes  can 
tect  itself  against  importation  of  these  Important  commoditlis 
Imposition  of  protective   duties;    but   then  will  surely  follow 
reaction   of   similar    treatment    by   foreign    countries   against 
products  which  we  originate,  thus  nullifying  the  much 
Increase    in   foreign    commerce    that    the    waterway    will    detreloo 
lor  us.  J  r      y 

Much  stress  has  been  laid  to  the  advocates  of  the  St.  Lawrence 
waterway  on  the  advantages  that  will  accrue,  particularly  u    the 
Midwest  agricultural   InteresU.  by  increasing  the  potentially  of 
all  export  grain  business  and  the  possibility  of  reducing  the 
porta tion  costs.     Various  experts  have  estimated  that  the 
transporting  wheat  from  the  upper  Lakes  ports  to  Liverpool^ 
Instance,  would  be  reduced  from  4  to  8  cents  per  bushel,  and 
the  larger  part  of  this  saving  would  ultimately  be  reflected 
corresponding  Increase  in  the  price  received  by  the  farmers, 
this  calculation  Is  erroneous  is  proven  by  the  following: 


Asso- 

I>ct4ntlal 

bseduent 

toi  nage 

through 

tor  s.   of 

irade. 

,500 

\^ould 

nioved 

( inger 
devBlop- 
th(  reof. 
;here 

bearing 
that 
anlount 


to 


tc 


-t» 


our 
the 
from 
)rod- 
say 
foreign 
pro- 
by 
the 
the 
-proclaimed 


Fort  \rmtain  to  Nfonfrcal 
Montreal  to  LJveri>ool 

Total 


Average  rate 
bushel 


1133 


CtnU 

4.0 

6.5 


0.9 


The  explanation  for  the  estimated  reduction  from  4  to  8 
per  bushel   in   transportation  costs  is  doubtless  due  to  the 
that  at  the  time  the  treaty  was  first  under  consideration  the 
water  rate  from  Duluth  to  Port  William  was  about  10  centi 
bushel,  but  this  rate  at  the  present  time  is  4  cents  per  bush<  1 
shown  by  the  above  rate  table.  ^ 

As  of  Interest,  it  will  be  fovmd  that  because  of  the  higher 
prevailing    In   the   United   States   in    1933    this   counUy   Imnirted 
about  8.000,000  bushels  of  rye.  in  spite  of  the  15  cents  per  biishel 
duty.     This    indicates    that    if    the    St.    Lawrence    waterway 
cheapen   transportation    we    are    more    likely    to   be    damage< 
lmpc«t8  than  we  are  to  derive  benefits  from  exports. 

Less  than  1  percent  of  our  corn  crop  is  exported,  and  of 
there  is  exported  of  this  commodity  a  goodly  portion  goes 
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Canada  and  Mexico,  the  movement  of  which  would  not  be  bene- 
fitted by  the  proposed  project. 

The  British  Goxernment  has  placed  a  very  definite  obstacle  In 
the  way  of  our  wheat  competing  with  that  originating  in  Canada. 
At  the  Imperial  Conference  held  in  Ottawa  in  the  fall  of  1932,  a 
trade  agreement  was  entered  into  whereby  the  United  States 
origin  wheat  or  Canadian  wheat  moving  through  the  United 
States  ports,  in  bond,  would  be  assessed  a  special  duty  of  6  cents 
per  bushel  higher  than  Canadian  wheat.  The  pound  sterling  at 
that  time  was  about  at  par,  and  under  the  present  rate  of  ex- 
change the  arbitrary  on  United  States  wheat  would  be  approxi- 
mately 8  cents  plus  per  bushel  higher  than  on  Canadian  wheat. 

This  illustrates  how  diflBcult  It  is  for  United  States  wheat  to 
compete  with  Canadian  wheat  in  what  has  formerly  been  one  of 
our  best  foreign  markets. 

Another  very  important  angle  of  the  St.  Lavn-ence  project  Is 
that  the  treaty  surrenders  Lake  Michigan  as  a  United  States 
body  of  water.  In  an  editorial  in  the  Toronto  Mall  and  Empire 
of  July  19,  1932.  appears  the  following  comment: 

"  The  United  States  abandons  its  ancient  contention  that  Lake 
Michigan  Is  an  American  lake.  The  great  body  of  water  has  for- 
ever, through  this  new  treaty,  become  an  International  body  of 
water." 

The  internationalization  of  Lake  Michigan  appears  to  be  in  and 
of  Itself  too  great  a  sacrifice  to  make.  Thereby  we  are  selling 
our  birthright  for  a  mess  of  pottage.  Certainly  the  treaty  con- 
cedes nothing  to  the  United  States  that  even  slightly  approaches 
this  most  valuable  gift  that  we  propose  making  to  foreign  nations. 

No  consideration  seems  to  have  been  given  to  permitting  the 
United  States  railroads  the  same  right  to  operate  vessels  on  the 
Great  Lakes  and  the  St.  Lawrence  waterway  that  is  accorded  to 
the  Canadian  railroads. 

Ninety  percent  ot  all  lands  bordering  on  the  St.  Lawrence 
waterway,  a  distance  of  1,182  miles,  is  owned  by  the  EXiminion  of 
Canada. 

In  regard  to  the  electrical  energy  to  be  ultimately  developed 
under  the  terms  of  the  treaty,  the  power  plants,  when  fully  and 
completely  equipped  to  utilize  the  maximum  flow  available  at 
the  several  power  sites,  would  produce  an  aggregate  capacity  of 
almost   5.000.000  horsepower. 

The  power  to  be  produced  at  the  Soulanges  and  the  Lachine  sec- 
tions will  total  about  2.923.000  horsepower.  Tlie  generally  ac- 
cepted understanding  is  that  the  United  States  is  to  enjoy  one 
half  of  the  estimated  2.000,000  horsepower  to  be  developed  in  the 
International  Rapids  section.  It  is  evident,  therefqr*?.  that  out  of 
approximately  5.000.000  horsepower,  the  ultimate  capacity  of  the 
three  sections,  the  United  States  will  have  but  1.000.000  horse- 
power— 20  percent.  The  disposition  of  the  Canadian  Government 
is: 

"  Public  opinion  in  Canada  is  opposed  to  the  export  of  hydro- 
electric power,  and  is  insistent  that  such  power  as  may  be  ren- 
dered available  on  the  St.  Lawrence,  whether  from  the  wholly 
Canadian  section  or  from  the  Canadian  half  of  the  international 
section,  shall  be  utilized  within  the  Dominion  to  stimulate  Cana- 
dian industry  and  develop  the  national  resources."  (Note  of 
Jan.  31,  1928,  from  the  Canadian  Minister  to  the  Secretary  of 
State.) 

If  it  could  be  proven  as  a  fact  that  the  hydroelectric  ix>wer  to 
be  developed  will  materially  Increase  the  Industrial  development, 
then  the  Canadian  side  seems  to  have  the  greater  advantage, 
since  80  percent  of  the  total  power  Is  to  be  produced  within 
Canadian  territory.  The  mo3t  serious  aspect  of  this  huge  power 
development  Is  the  displacement  of  the  power-producing  fuels 
of  Ohio,  Pennsylvania,  West  Virginia,  and  Kentucky,  and  the 
consequent  effect  upon  employment. 

There  are  certain  advocates  of  the  St.  Lawrence  waterway  who 
maintain  that  the  project  is  Justified  more  especially  for  the 
cheap  power  that  will  be  furnished  to  the  citizens  of  the  upper 
North  Atlantic  States.  However.  It  has  been  determined  by  inde- 
pendent engineers  who  have  studied  the  problem  that  pnictically 
the  only  accessible  markets  capable  of  absorbing  as  much  as 
1.000,000  horsepower  would  be  the  metropolitan  area  of  New  York 
City  and  the  Bo.<5ton-Worcester  region,  but  their  findings  also 
prove  that  the  proceeds  of  sale  of  this  power,  when  transmitted 
over  an  Independent  transmission  system  and  sold  at  prices  com- 
peting with  large  steam-electric  plants  already  in  existence,  would 
not  cover  the  costs  Involved  for  the  Government. 

While  it  is  impo&^ible  to  predict  with  certainty  Just  what 
complications  may  arise,  the  situation  is  sufficiently  Important 
to  direct  a  most  careful  comparison  of  article  4  of  the  treaty, 
which  so  definitely  guarantees  to  the  Canadian  Government  that 
the  depth  of  water  for  shipping  In  the  Harbor  of  Montreal  and 
throiigh  the  navigable  channel  of  the  St.  Lawrence  River  below 
Montreal  shall  be  maintained  at  depths  now  existing,  or  as  may 
hereafter  be  increased  by  dredging  or  other  harbor  or  channel 
Improvements,  with  article  8.  which  hardly  gives  our  Government 
a  quid  pro  quo.  (Copies  of  articles  4  and  8  of  the  treaty  are 
appended.) 

Article  4  appears  to  be  most  objectionable  in  that  the  United 
States  is  coguarantor  of  the  water  levels  in  Montreal  Harbor  and 
in  the  St.  Lawrence  River  east  thereof. 

No  voice  whatever  Is  given  to  the  United  States  over  the  extent 
or  character  of  construction  or  dredging  operations  that  may 
take  place  at  Montreal  and  the  eastern  end  of  the  river.  Any 
changes  in  this  respect  which  the  Canadian  Government  may 
elect  to  make  might  very  readUy  affect  the  discharge  of  the  rlvtrr 
and  hence  the  water  levels.     If  the  levels  are  reduced,  the  Cana- 
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dlan  Government  may  contend  that  there  Is  Insufficient  water. 
If  the  levels  are  raised,  the  Canadian  Government  may  contend 
that  the  discharge  Is  too  great. 

On  the  whole  it  seems  that  article  4  of  the  treaty  Is  too  specu- 
lative and  lends  itself  to  the  creation  of  extended  controversies  In 
future  years. 

Ordinary  prudence  requires  that  some  thought  be  given  to  the 
situation  that  would  exist  In  time  of  war.  Naturally  the  nation 
that  controls  the  mouth  of  the  river  will  control  the  waterway. 
Since  the  proposed  waterway  runs  for  a  long  distance  through 
foreign  territory,  it  will  most  surely  Involve  International  compli- 
cations In  case  of  a  war  wherein  the  interests  of  the  United  States 
and  Canada  are  not  Identical. 

Of  further  Interest  on  this  phase  of  the  subject  the  following  Is 
quoted  from  the  statement  of  the  Honorable  Peter  G.  Ten  Eyck 
before  the  Senate  Committee  on  Foreign  Relations  In  November 
1932: 

"  It  Is  net  conducive  to  the  continuance  of  harmonious  and 
pleasant  relations  for  two  nations  to  enter  Into  Joint  ownership 
and  operation  of  such  an  Important  business  project.  Either  one 
country  or  the  other  should  build  it,  own  It,  and  operate  It,  and 
have  full  control  of  It  In  peace  time  as  well  as  In  tune  of  war." 

Januaby  1934. 

[Extract  from  treaty  between  the  United  States  and  the  Dominion 
of  Canada,  July  18,  1932) 

ABTICLX    IV 

The  high  contracting  parties  agree: 

(a)  That  the  quantity  of  water  utilized  during  any  dally  period 
for  the  production  of  power  on  either  side  of  the  International 
boundary  in  the  International  rapids  section  shall  not  exceed 
one  half  of  the  flow  of  water  available  for  that  piirpose  during 
such  period; 

(b)  That,  during  the  construction  and  upon  the  completion  of 
the  works  provided  for  in  article  III,  the  flow  of  water  out  of 
Lake  Ontario  Into  the  St.  Lawrence  River  shall  be  controlled  and 
the  flow  of  water  through  the  International  section  shall  be  regu- 
lated so  that  the  navigable  depths  of  water  for  shipping  In  the 
harbor  of  Montreal  and  throughout  the  navigable  channel  of  the 
St.  Lawrence  River  below  Montreal,  as  such  depths  now  exist  or 
may  hereafter  be  Increased  by  dredging  or  other  harbor  or  channel 
Improvements,  shall  not  be  lessened  or  otherwise  injurioubly 
affected. 

ARTICLE  vm 

The  high  contracting  parties  recognizing  their  common  Interest 
In  the  preservation  of  the  levels  of  the  Great  Lakes  system,  agree: 

(a)  1.  That  the  diversion  of  water  from  the  Great  Lakes  system, 
through  the  Chicago  Drainage  Canal,  shall  be  reduced  by  Decem- 
ber 31,  1938,  to  the  quantity  permitted  as  of  that  date  by  the 
decree  of  the  Supreme  Court  of  the  United  States  of  April  21, 
1930; 

2.  In  the  event  of  the  Government  of  the  United  States  pro- 
posing, in  order  to  meet  an  emergency,  an  Increase  in  the  per- 
mitted diversion  of  water  and  In  the  event  that  the  Government 
of  Canada  takes  exception  to  the  proposed  Increase,  the  matter 
shall  be  submitted,  for  final  decision,  to  an  arbitral  tribunal  which 
shall  be  empowered  to  authorize,  for  such  time  and  to  such  extent 
as  Is  necessary  to  meet  such  emergency,  an  Increase  In  the  diver- 
sion of  water  beyond  the  limits  set  forth  in  the  preceding  sub- 
paragraph and  to  stipulate  such  compensatory  provisions  as  It 
may  deem  Just  and  equitable;  the  arbitral  tribunal  shall  consist 
of  three  members,  one  to  be  appointed  by  each  of  the  Govern- 
ments, and  the  third,  who  will  be  the  chairman,  to  be  selected 
by  the  Governments; 

(b)  That  no  diversion  of  water,  other  than  the  diversion  referred 
to  in  paragraph  (a)  of  this  article,  from  the  Great  Lakes  system 
or  from  the  international  section  to  another  watershed  shall  here- 
after be  made  except  by  authorization  of  the  International  Joint 
Commission; 

(c)  That  each  Government  in  its  own  territory  shall  meastire 
the  quantities  of  water  which  may  at  any  point  be  diverted  from 
or  added  to  the  Great  Lakes  system,  and  shall  place  the  said 
measurements  on  record  with  the  other  Government  semiannually; 

(d)  That  in  the  event  of  diversions  being  made  Into  the  Great 
Lakes  system  from  watersheds  lying  wholly  within  the  borders  of 
either  country,  the  exclusive  rights  to  the  use  of  waters  equiva- 
lent in  quantity  to  any  waters  so  diverted  shall,  notwithstanding 
the  provisions  of  article  IV  (a),  be  vested  in  the  country  diverting 
such  waters,  and  the  quantity  of  water  so  diverted  shall  be  at  all 
times  available  to  that  country  for  use  for  power  below  the  point 
of  diversion,  so  long  as  it  constitutes  a  part  of  boundary  waters; 

(e)  That  compensation  works  In  the  Niagara  and  St.  Clair 
Rivers,  designed  to  restore  and  maintain  the  Lake  levels  to  their 
natural  range,  shall  be  undertaken  at  the  cost  of  the  United  States 
as  regards  compensation  for  the  diversion  through  the  Chicago 
Drainage  Canal,  and  at  the  cost  of  Canada  as  regards  the  diver- 
sion for  power  purposes,  other  than  power  used  In  the  operation 
of  the  Welland  Canal:  the  compensation  works  shall  be  subject 
to  adjustment  and  alteration  from  time  to  time  as  may  be  neces- 
sary, and  as  may  be  mutually  agreed  upon  by  the  Governments, 
to  meet  any  changes  effected  in  accordance  with  the  provisions  of 
this  article  Li  the  water  supply  of  the  Great  Lakes  system  above 
the  said  works,  and  the  cost  of  such  adjustment  and  alteration 
shall  be  borne  by  the  party  effecting  such  change  in  water  supply. 


PLAN  FOR  EXTENSION  OF  CREDIT 


Mr.  DAVIS.  Mr.  President,  I  ask  unanimous  consent  to 
have  published  in  the  Record  and  referred  to  the  Committee 
on  Banking  and  Currency  a  letter  from  Charles  W.  Krepps, 
of  the  Pettibon  Dairy  Co.,  of  Rochester,  Pa.,  presenting  a 
plan  to  extend  credit  directly  to  the  people. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Banking  and  Currency  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

RocHKSTEH.  Pa.,  February  9,  1934. 
Hon.  James  J.  Davis. 

United  States  Senate.  Washington,  D.C. 

Dear  Sih:  I  am  embodying  herewith  a  program  presented  by  my 
boss  to  Gen.  Hugh  S.  Johnson  in  connection  with  the  Recovery 
Act,  which  I  believe  is  worthy  of  your  consideration;  submitted  as 
follows : 

"  In  your  program  of  adjustment  you  no  doubt  are  doing  the 
very  best  you  know  how,  but  did  you  ever  stop  to  consider  that 
the  business  men  and  small  manufacturers  have  been  carrying  the 
load  for  the  past  3  years,  because  the  worklngman  was  out  of  work 
or  on  so  small  an  income  It  was  Impossible  for  him  to  carry  his 
share  of  our  burden?  The  large  moneyed  men  continued  to  evade 
their  honest  share  of  the  btirden.  as  they  have  in  the  past.  There- 
fore, the  middle  group  has  borne  the  burden  of  reduced  volume, 
cut  prices,  and,  most  of  all,  inability  to  collect.  The  last  of  which 
has  depleted  his  reserve  capital,  and  most  noticeably  in  the  cases 
of  those  of  us  who  have  funds  tied  up  In  closed  or  restricted  banks. 

"  We,  as  a  group,  are  yovu"  most  loyal  supporters,  but  we  cannot 
go  on  forever  without  capital.  Give  us  funds  to  operate  on  or, 
best  of  all,  give  funds  to  the  worklngman  to  pay  us  with  and  we 
will  start  this  thing  called  '  Industry  '  again  In  a  way  that  will  be 
surprising.  If  the  Government  loaned  the  individual  citizen 
enough  to  pay  their  back  accounts  for  at  least  the  necessities  of 
life,  and  then  kept  a  string  upon  those  individuals  untU  the  debts 
were  repaid,  with  a  small  amount  of  Interest,  it  wiU  release  more 
frozen  credit  than  anything  under  the  sun.  Small  Industries  will 
start  moving  if  given  credit  or  capital;  and  most  of  all  we  ask  for 
our  own  capital. 

"  My  own  little  business  Is  worth  about  $200,000.  I  have  tied  up 
in  frozen  accounts  some  $15,000,  90  percent  of  which  are  owed  by 
people  who  were  good  pay,  because  we  had  always  prided  ourselves 
on  being  good  collectors. 

"  If  the  administration  will  loosen  the  frozen  credit,  they  will 
have  nothing  more  to  do,  because  a  country  that  has  ceased  to 
produce  enough  to  meet  normal  demands  of  the  people  for  4 
years  cannot  possibly  have  an  overproduction.  If  those  people  were 
given  something  to  buy  with. 

"  We,  as  a  group,  directly  or  indirectly,  employ  a  large  percentage 
of  the  pyeople.  We  buy  from  large  industries,  and  therefore  are  in 
a  position  to  help  both  if  you  but  give  us  what  is  rightfuUy  our 
own.  our  frozen  outstanding  accounts.  Then  release  the  funds  in 
our  banks  and  demand  that  they  again  function.  The  banks  are 
being  forced  out  of  business  because  we  business  men  are  really 
the  ones  loaning  the  money,  and,  of  course,  not  collecting  interest 
upon  it.  Interest  that  is  really  a  necessity  In  the  lifeblood  of  our 
commerce." 

May  I  hear  from  you? 
Yours  very  truly, 

Chas.  W.  Krepps. 

WILLIAM  EDWARD  PRESTON 

Mr.  DUFFY  presented  copy  of  a  resolution  adopted  by 
the  Common  Council  of  the  City  of  Wilwaukee,  Wis.,  which 
was  referred  to  the  Committee  on  Commerce  and  ordered 
to  be  printed  in  the  Record,  as  follows: 

Whereas  William  Edward  Preston  has  been  a  member  of  the 
United  States  Coast  Guard  Service  since  May  4,  1904;  and 

Whereas  his  record  in  the  life-saving  service  of  the  Federal 
Government  has  been  distinguished  in  the  saving  of  htunan  life 
and  the  salvaging  of  valuable  property  from  the  waters  of  the 
Great  Lakes;  and 

Whereas  many  of  the  great  port  cities  on  the  Great  Lakes  have 
combined  in  a  movement  to  seciire  recognition  for  the  brave, 
unselfish,  and  distinguished  services  rendered  to  humanity  by  Wil- 
liam Edward  Preston  during  his  long  career  in  the  Government 
life-saving  service  by  the  passage  of  a  special  act  of  Congress 
bestowing  upon  him  the  Distinguished  Service  Medal:  Therefore 

be  It 

Resolved  by  the  Common  Council  of  the  City  of  Milwaukee,  That 
it  hereby  endorses  the  movement  to  secure  recognition  of  the  serv- 
ice record  of  William  Edward  Preston,  for  almost  30  years  a  mem- 
ber of  the  United  States  Coast  Guard  Service,  and  hereby  peti- 
tions the  Congress  of  the  United  States  to  enact  the  necessary  and 
proper  legislation  conferring  upon  William  Edward  Preston  a  Dis- 
tinguished Service  Medal. 

Ofpice   of  the   Crrr   Clesk, 

Milwaukee.  February  9.  1934. 
I  hereby  certify  that  the  foregoing  is  a  copy  of  h  re«olutJon 
adopted  by  the  Common  CouncU  of  the  City   cf  Milwaukee  on 
February  5,  1934. 

Feamk  a.  KaAWZAK.  City  Clerk. 
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HOBfE  OWNERS'  LOAH   CORPORATION 

Mr.  WALSH.    Mr.  President,  I  present  and  ask  that 
be  printed  in  full  in  the  Record  and  appropriately  refjerred 
copy  of  resolution  adopted  by  the  City  Council  of 
Mass..  urging  a  broadening  of  existing  legislation  affecting 
the  Home  Owners'  Loan  Corporation. 

There  beSig  no  objection,  the  resolution  was 
the  Committee  on  Banking  and  Currency  and  ordered 
be  printed  in  the  Record,  as  follows: 

Cmr  Council,  Crrr  or  Reverz,  Mass 

February  9,  If 34 
Hon.  Davtd  I.  Walsh, 

Senator.   Washington.  DC. 

Dkas  Sia:  At  a  regular  mf^ting  of  the  city  council  held  on 
Monday.  February  5.  1934.  the  following  resolution  was  declared 
ordered  accepted  and  adopted : 

"  Resolved.    That    the   Revere    City    Council.    In    reg\ilar 
•fisembled  this  5th  day  of  February  1934.  go  on  record  as 
endorsing  pending  legislation  before  Congress  having  for  its 
pose  the  furtherance  of  legislation  amplifying  the  powers 
Home  Owners'  Loan  Board  so  as  to  permit  the  loaning  of 
to  home  owners  for  the  modernization  and  repair  of  present 
log  dwelling  houses  in  need  of  the  same. 

"That  the  Revere  City  Council  believes  that  such 
now  sorely  needed,  in  view  of  the  fact  that  the  files  of'the 
Loan  Board  are  now  crowded  with  requests  for  assistance 
repair  and  modernization  of  homes.    That,  because  of  the 
act  creating  the  Home  Loan  Board,  and  the  financial 
the  same,  the  Board  is  now  unable  to  loan  money  except  foi 
construction,   with  only   minor  provisions  for  elementary 
such  as  painting,  weatherprooflng.  and  the  like. 

"That  a  copy  of  this  resolution  be  submitted  to „._ 

CoNNEST   and  Hxalet  and  to  Senators  Walsh  and   Cooi^^ 
their  assistance  in  the  furtherance  of  the  desired  legislation. 

Approved  by  his  honor  the  mayor.  Andrew  A.  Casassa,  FebKiarv 
7,  1934.  ^       ' 

Attest: 

Albist  J.  Brown,  City  Cl^k 

PTTRCHASE   BY   GOVERNMENT   OF   SCHOOL    TEXTBOOKS 

Mr.  WALSH.  Mr.  President.  I  present  and  ask  that  It  be 
referred  to  the  appropriate  committee  a  petition,  with  ac 
companying  papers,  from  citizens  of  Norwood,  Mass.,  urging 
that  $50,000,000  be  made  available  by  the  Federal  Govlern 
naent  for  the  purchase  of  textbooks  for  the  public-school 
children  of  the  United  States. 

The   petition  has   been   signed   by   thousands   of   bDok 
binders,  book-cloth  makers,  pressmen,  compositors,  foundry- 
men,  paper  makers,  superintendents  of  schools,  princi^is, 
teachers,  pupils,  and  parents. 

There  being  no  objection,  the  petition  and  related  papers 
were   referred   to   the   Committee   on   Appropriations 
ordered  to  be  printed  in  the  Record,  as  follows: 

NoEwooD,  Mass..  February  2,  19^4 
Hon.  David  I.  Walsh,  ^ 

United  State.f  Senator,  Washington.  D.C. 

Dear  Sir:   As  the  sponsor  of  the  enclosed  school  textbook 
tion.  It  seems  proper  that  I  should  ouUlne  what  has  been 
here  In  Norwood,  Mass..  pertaining  to  this  movement,  which 
not  been  promoted  or  signed  by  any  manufacturer  or  mem 
any    firm    connected    with    the    school    textbook 
Industry. 

On  December  11.  1933.  I  discu-ssed  the  merits  and  i^ooiui^ 
of  this  petition   with   Mr.   Leonard  W.   Grant,   superintendent 
schools   In   Norwood,   and   secured   his  endorsement   and 
which  has  been  a  major  factor  In  this  movement.     On  the 
date  I  secured  the  endorsement  and  support  of  Local  No. 
the  International  Brotherhood  of  Bookbinders  of  Norwood 
On  January  9.   1934.   the   Boston   Allied   Printing   Trades  Cui*j 
epdoraed    this  petition,    and    on   January   24.    1934.    Mr.    John 
Haggerty,   international   president   of   the   International   Broth 
hood  of  Bookbinders  and  chairman  of  the  board  of  govemois 
the  International  Allied  Printing  Trades  AssoclaUon.  visited 
wood.  Mass..  and  while   here   gave   me   his  personal 
and  approval  of  this  program. 

Enclosed  you  will  find  letters  of  endorsement  from  others 
•re  interested  in  this  petition,  also  a  list  of  a  few  of  the 
behind    the   material    which    actually    goes   Into   a   textbook     , 
shows  that  a  great  many  people  would  have  to  go  to  wort 
order  to  produce  this  material. 

■ducatlonal  authorities  and  employees  of  various  textbook 
Qfacturing    firms    believe    that    It    is    Ume    that   something 
done  by  the  Federal  Government  to  relieve  xinemployment  In 
particular   Industry    and    to    supply    our   schools   with 
which  are  badly  needed. 

Although  the  State  of  Massachusetts  is  superior  to  many 
States  In  regard  to  educational  equipment,  particularly  text•J^ 
there  is  no  reason  why  this  Commonwealth  should  not  lead 
way  in  this  movuneat.     We  who  ask  your  aid  In  carrying 


proposition   to   a   successful    conclusion   extend   to   you    our   full 
support  and  cooperation  and  feel  confident  that  you  are  the  one 
person  who  can  accomplLsh  this  for  us. 
Respectfully  yours, 

Thomas  A.  Kerr. 
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January  18,  1934. 
Mr.  Thomas  A.  Kerr. 

Norwood.  Ma.is. 

Dear  Mr.  Kerr:  I  have  your  letter  of  January  16  and  have  read 
with  much  interest  the  copy  of  the  petition  which  you  and  your 
associates  propose  to  send  to  Senator  Walsh  for  the  purpose  of 
enlisting  his  aid  in  obtaining  a  Federal  grant  to  be  distributed  to 
cities  and  towns  throughout  the  country,  under  proper  regulations, 
for  the  purchase  of  textbooks  for  use  in  the  public  schools  of  the 
United  States. 

I  am  very  glad.  Indeed,  to  endorse  this  movement,  which  would 
have  a  twofold  benefit:  First,  in  providing  wide-spread  employment 
throughout  the  book  making  industry  of  the  country  and  its 
allied  trades:  second,  in  replacing  the  old  and  worn-out  textbooks, 
which  have  had  to  be  used  under  conditions  which  have  existed 
and  which  are  a  constant  menace  to  the  health  of  the  children. 
I  think  it  Is  very  generally  recognized  that  the  limitation  which 
has  been  imposed  by  municipalities  upon  new  purchases  of  school 
supplies  is  not  likely  to  be  changed  in  the  immediate  future,  and 
it  would,  therefore,  appear  to  be  a  most  commendable  project 
under  such  circumstances  to  seek  to  meet  the  emergency  through 
Federal  action. 

With  kindest  regards.  I  am,  sincerely  yours, 

Frank  Q.  Allb:t. 


Department  op  Fctblic  Schools, 

Nortoood,  Mass.,  January  26,  1934. 
Mr.  Thomas  A.  Kerr, 

Norwood,  Mass. 

Mr  Dear  Mr.  Kerr  :  I  am  very  glad  to  endorse  the  project  which 
you  have  been  working  on  of  obtaining  Federal  as.slstance  for  the 
Improvement  of  teaching  materials,  particularly  sohoolbooks.  I 
am  well  enough  acquainted  with  the  situation  to  know  that  the 
children  In  many  systems  have  been  almost  entirely  deprived  of 
proper  textbooks  due  to  decreased  amounts  for  books  in  the  school 
budgets  and  the  ever-increasing  enrollment.  It  is  further  to  be 
regretted  that  very  old  books  are  being  used  generally  and  that 
thousands  of  these  are  Insanitary  and  should  long  ago  have  been 
surveyed  from  use. 

I  sincerely  hope  that  the  petition  which  you  are  submitting  will 
reach    the   proper    authorities    and    receive    the    recognition    ana 
approval  which  it  well  merits. 
Very  truly  yours, 

L.  W.  Grant. 

We,  as  members  of  the  Norwood  school  committee,  endorse  this 
petition. 

John  J.  Conlet,  Chairman. 
Christine  L.  Probert. 
Gladitjs    M.    Mead. 
Eugene  L.  Connally. 
Harold  E.  Shaw. 
Josephius  a.  Chandler. 

The  Commonwealth  op  Massachusetts. 

House  op  Representatives, 

Statehouse,  Boston. 
To  whom  it  may  concern: 

We.  the  undersigned,  do  most  heartily  endorse  the  petition 
hereto  annexed,  believing  that  said  petition  is  of  great  importance 
and  that  such  a  movement  will  greatly  assist  In  reducing  unem- 
ployment as  well  as  help  in  upholding  our  high  standard  of 
education. 

Prank  B.  Coughlin. 
Representative  of  Eighth  Norfolk  District. 
Samuel  H.  Wragc. 
Senator  of  N or foUc- Middlesex  Senatorial  District. 

Hon.  Davtd  I.  Walsh. 

United  States  Senator.  Washington.  D.C. 
Sir:  We,  the  undersigned  b<x3kbinders,  book-cloth  makers,  press- 
men, compositors,  foundrymen.  papernaakers,  superintendents  of 
schools,  principals,  teachers,  pupils,  parents,  and  others  interested 
in  the  welfare  of  our  public  schools,  and  also  desiring  to  increase 
employment  among  those  persons  engaged  In  producing  and  dis- 
tributing school  textbooks,  do  petition  you  to  use  influence  at 
your  command,  to  make  available  an  allotment  of  Federal  money 
for  the  purchase  of  textbooks  for  the  public-school  children  of 
the  United  States. 

We  believe  that  a  grant  of  Federal  money,  not  to  be  less  than 
♦60.000.000,  should  be  made  avaUable  for  this  purpose;  based  on 
such  regulations  of  distribution  as  may  be  aiTanged  by  a  Federal 
governing  agency.  We  further  believe  that  cities  and  towns  desir- 
ing to  participate  in  such  a  distribution  of  Federal  funds  for  the 
above-outlined  purpose  should  be  required  to  appropriate  sums 
for  the  same  purpose  In  proportion  to  schedules  decided  upon  by 
the  Federal  governing  agency. 

Recent  conferences  with  school  boards  and  educators  In  the 
State  of  Massachusetts  prove  that  the  shortage  of  textbooks  In 
schools  Is  acute,  owing  to  the  steady  reductions  In  appropriations 
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for  this  item  during  the  past  3  years,  and  the  Increased  enroll- 
ment of  pupils.  Studies  which  are  on  file  in  the  division  of 
education  of  the  Department  of  the  Interior,  and  in  the  National 
Education  Association,  show  that  this  situation  is  a  national  one 
and  that  school  children  in  practically  every  community  of  the 
United  States  have  been  forced  to  use  dilapidated,  germ-laden 
textbooks.  There  are  Indications  that  this  situation  is  to  con- 
tinue and  that  even  more  reductions  in  appropriations  for  text- 
bocks  and  teaching  materials  will  be  brought  about  in  1934. 
Educational  standards  have  been  lowered  and  the  morale  of 
teachers  and  pupils  has  been  affected  because  of  this  textbook 
shortage. 

The  work  Involved  In  printing  textbooks  and  making  them  avail- 
able for  school  children  would  stimulate  activity  country  wide  In 
the  employment  of  the  tradesmen  named  in  the  above  paragraph, 
most  of  whom  are  working  at  best  only  part  time,  many  not  at 
all,  and  .some  on  day-labor  assignments 'in  the  Public  Works  pro- 
gram. Most  of  the  latter  group  are  not  adapted  to  perform  the 
duties  assigned  to  them  in  this  particular  program,  being  accus- 
tomed to  an  entirely  different  type  of  work  In  the  manufacture 
of  school  textbooks. 

Trusting  that  you  will  see  fit  to  do  all  In  your  power  to  help 
out  this  cau.se,  we,  as  citizens  vitally  interested  in  this  proposal, 
make  this  appeal  to  you. 

Thomas  A.  Kerr, 
Bookbinder,  Norwood,  Mass. 

Catherine  M.  Kerr, 
Hone,  Norwood,  Mass. 

David  A.   Early, 
Bookbinder,  Norwood.  Mass. 

REPORTS    OF    COMMITTEES 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Af- 
fairs, to  which  was  referred  the  bill  (S.  305)  for  the  relief 
of  William  T.  J.  Ryan,  reported  it  with  an  amendment  and 
submitted  a  report  (No.  287)    thereon. 

Mr.  ASHURST,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  2686)  to  provide  a  penalty 
for  the  presentation  of  a  false  \vritten  instrument  relating 
to  any  matter  within  the  jurisdiction  of  the  Secretary  of  the 
Interior,  Administrator  of  the  Federal  Emergency  Adminis- 
tration of  Public  Work.s,  or  Administrator  of  the  Code  of 
Pair  Competition  for  the  Petroleum  Industry,  reported  it 
without  amendment  and  submitted  a  report  (No.  288) 
thereon. 

Mr.  TYDINGS,  from  the  Committee  on  Territories  and 
Insular  Affairs,  to  which  was  referred  the  bill  (S.  2107)  to 
repeal  Federal  liquor  prohibition  laws  to  the  extent  they  are 
in  force  in  Puerto  Rico,  reported  it  with  amendments  and 
submitted  a  report  (No.  289)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (H.R.  6574)  to  make  inapplicable  in  Puerto  Rico  and 
the  Virgin  Islands  certain  Federal  laws  relating  to  intoxicat- 
ing liquors,  reported  it  without  recommendation. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  each  without  amendment 
and  submitted  reports  thereon: 

S.  2728.  An  act  to  repeal  Federal  liquor  prohibition  laws  to 
the  extent  they  are  in  force  in  the  Territory  of  Hawaii 
(Rept.  No.  290) ;  arid 

S.  2729.  An  act  to  repeal  an  act  of  Congress  entitled  "An 
act  to  prohibit  the  manufacture  or  sale  of  alcoholic  liquors 
in  the  Territory  of  Alaska,  and  for  other  purposes  ",  ap- 
proved February  14,  1917,  and  for  other  purposes  (Rept. 
No.  291). 

Mr.  SHEPPARD,  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

S.  2592.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Minnesota,  and  Scott  County  and  Carver  County, 
in  the  State  of  Minnesota,  to  construct,  maintain,  and 
operate  a  bridge  across  the  Miimesota  River  at  or  near 
Jordan.  Minn.  (Rept.  No.  292) ;  and 

S.  2593.  An  act  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Minnesota  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the  St. 
Louis  River  at  or  near  Cloquet,  Minn.  (Rept.  No.  293). 

Mr.  BYRNES  (for  Mr.  Glass),  from  the  Committee  on 
Appropriations,  to  which  was  referred  the  bill  (H.R.  6663) 
making  appropriations  for  the  Executive  Office  and  sundry 
independent  executive  bureaus,  boards,  commissions,  and 
offices  for  the  fiscal  year  eildiiig  June  30,  1935.  and  for  other 


purposes,  reported  It  with  amendments  and  submitted  a 
report  (No.  294)  thereon. 

EXECXmVB    REPORTS    OF    COKMTrTEBS 

As  in  executive  session, 

Mr.  ASHURST,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomination  of  James  B.  Frazier,  Jr., 
of  Tennessee,  to  be  United  States  attorney,  eastern  district 
of  Tennessee,  to  succeed  William  J.  Carter,  resigned. 

Mr.  DILL,  from  the  Committee  on  the  Judiciary,  reported 
favorably  the  nomination  of  Wayne  Bezona,  of  Washington, 
to  be  United  States  Marshal,  eastern  district  of  Washing- 
ton, to  succeed  David  T.  Ham,  whose  term  expires  February 
19,  1934. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  calendar. 

BILLS  INTRODUCED 

Bills  were  Introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  JOHNSON: 

A  bill  (S.  2731)  for  the  relief  of  the  State  of  California;  to 
the  Committee  on  the  Judiciary. 

(Mr.  CosTiGAN  introduced  Senate  bill  2732,  which  was 
referred  to  the  Committee  on  Finance,  and  appears  under 
a  separate  heading.) 

By  Mr.  STEIWER: 

A  bill  (S.  2733)  to  add  certain  lands  to  the  Ochoco  Na- 
tional Forest  in  the  State  of  Oregon;  to  the  Committee  on 
Public  Lands  and  Surveys. 

By  Mr.  CAREY: 

A  bill  (S.  2734)  authorizing  loans  by  Federal  land  banks 
to  partnerships,  associations,  and  corporations  in  certain 
cases;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  WAGNER: 

A  bill  (S.  2735)  to  amend  sections  5136  and  5153  of  the 
Revised  Statutes  as  respectively  amended;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  SHIPSTEAD: 

A  bill  (S.  2736)  granting  an  increase  of  pension  to 
Elizabeth  Files  (with  accompanying  papers) ;  to  the  Com- 
mittee on  Pensions. 

A  bill  (S.  2737)  authorizing  the  Secretary  of  the  Interior 
to  purchase  certain  lands  from  Andrew  P.  Jorgensen;  to  the 
Committee  on  Public  Lands  and  Surveys. 

By  Mr.  VANDENBERG: 

A  bill  (S.  2738)  for  the  relief  of  Edward  H.  Cotcher;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  2739)  granting  an  increase  of  pension  to  Alma 
H.  Aultman;  to  the  Committee  on  Pensions. 

By  Mr.  COPELAND: 

A  bill  (S.  2740)  for  the  relief  of  George  H.  Sandel;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  2741)  granting  a  pension  to  Alice  E.  Pillsbury; 
to  the  Committee  on  Pensions. 

By  Mr.  SHEPPARD: 

A  bill  (S.  2742)  to  authorize  the  Secretary  of  War  to 
abandon  or  evacuate  real  estate  no  longer  required  for  ceme- 
terial  purposes  in  Europe,  and  for  other  purposes;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  McKELLAR: 

A  bill  (S.  2743)  to  authorize  the  Postmaster  General  to 
make  temporary  contracts  for  carrying  the  mails  by  air,  and 
for  other  purposes;  to  the  Committee  on  Post  Offices  and 
Post  Roads. 

By  Mr.  DAVIS: 

A  bill  (S.  2744)  for  the  relief  of  Anna  Carroll  Taussig;  to 
the  Committee  on  Claims. 

By  Mr.  NORRIS: 

A  bill  (S.  2745)  to  provide  for  changing  the  time  of  the 
meeting  of  Congress,  the  beginning  of  the  terms  of  Members 
of  Congress,  and  the  time  when  the  electoral  votes  shall  be 
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counted,  and  for  other  purposes;  to  the  Committed  on  the 

Judiciary. 

By  Mr.  BONE: 

A  bill   <S.  2746)    to  amend  the  National  IndustHal 
covery  Act  with  respect  to  the  acquisition  of  Publif 
projects:  to  the  Committee  on  Finance 

A  bill  (S.  2747)   to  authorize  the  President  to  finance 
aid  in  financing,  the  construction  or  acquisition  of 
systems  or  works,  useful  in  receiving  electricity  genel^ated 
works  owned   or  controlled   by  the   United   States 
agency  thereof,  and  for  other  purposes;  to  the  Co<nmittee 
on  Interstate  Commerce. 
By  Mr.  PITTMAN: 

A  bill  iS.  2748*  to  authorize  an  appropriation  for 
Imbursement   of   Stelio   Vassiliadis;    to   the 
Foreign  Relations. 

PRICES    AND    B4ARKETING    OF    StTG.^R 

Mr.  COSTIGAN.  Mr.  President,  on  Thursday,  PebJ-uary  8. 
1934,  the  President  of  the  United  States  transmittec  to  the 
Congress  a  message  on  sugar.  At  this  time  I  desirn  to  in 
troduce  a  bill  which  embodies  the  administratior 's  pro- 
posals and  to  muke  a  brief  prefatory  statement  abou    ... 

As  suggested  by  me  when  the  message  was  received,  the 
importance  of  President  Roosevelt's  message  on  sui;ar  will 
impress  the  country.  It  is  a  new  treatment  of  a  difficult 
subject.  It  probably  will  be  as  acceptable  to  widely  scat 
tered  sugar  groups  as  any  proposals  effectively  possible  at 
this  hour.  Public  opinion  will  doubtless  wish  to 
minimum  safeguards  a  fair  trial.    Incidentally   it 
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tutes a  first  test  of  the  combination  of  a  more  maderate 
tariff  and.  if  needed  to  assure  pre-war  purchasing  Returns 
for  farmers,  a  bounty,  in  place  of  the  higher  and  higher 
tariffs  which  for  years  have  proven  increasingly  unsiitisfac- 
tory  to  farmers  in  sugar-producing  States. 

The  President  favors,  in  substance,  the  Inclusion  of  sugar 
beets  and  sugarcane  among  basic  agricultural  comriodities 
in  the  Roosevelt  I  arm  Act;  lower  tariff  duties  on  sugar; 
processing  taxes  equivalent  in  amount  to  the  proposed  re- 
duction in  duties;  quotas  affecting  imports  and  djm.estic 
production,  based  on  a  rule  of  average  marketing  or  jtroduc- 
tion  during  a  3-year  period;  and  stability  of  returns  to 
farmers  rather  than  to  speculators,  offering  better  prices  per 
ton  for  beets  and  cane  and  making  possible  improvec  living 
conditions  for  field  workers. 

For  the  domestic  sugar  industry,  and  especially  domestic 
growers,  the  saving  anchor  of  the  plan  is  the  proposec  inclu- 
sion in  the  Agricultural  Adjustment  Act  of  sugar  beits  and 
sugarcane  as  basic  agricultural  commodities,  an  amendment 
to  that  act  presented  by  me  and  approved  by  the  Senate  a 
year  ago,  and  again  offered  by  me  at  the  opening 'of  the 
present  session  of  Congress.  This  amendment  will  broaden 
the  President's  existing  power  under  the  flexible  tariff  pro- 
nsions  to  reduce  the  tariff  on  sugar  on  the  Tariff  Commis- 
sion's recommendation.  Fortunately,  the  amendme  it  will 
make  possible  a  program  of  moderate  but  better  and  more 
stable  prices  for  sugar  farmers  without  increased  prices  to 
American  consumers— a  decided  novelty  in  the  history  of 
sugar  tariffs  and  of  agricultural  relief. 

Moreover,  a  reduction  of  about  half  a  cent  per  pound  in 
our  sugar-tariff  duties  has  been  recommended  by  the  Tariff 
Commission  under  the  flexible-Uriff  provisions  of  tie  law 
which  was  enacted  by  Republican  Congresses  under  Repub- 
lican Presidents  Harding  and  Hoover.  If  President  JRooae- 
yelt  merely  followed  the  Tariff  Commlaslon's  recomKienda- 
tlona.  MS  the  tariff  law  contemplate*,  that  reduction!  would 
tend  to  increase  importu  and  would  leave  our  cent  nental 
American  lugar  farmern  ouuide  the  circle  of  farm  relief 
Accordingly  if  the  country  at  the  prencnt  hour  cares  to  con- 
•Jder  the  welfare  of  wugar-arowinK  farmcri  In  the  United 
«talw.  other  paru  of  the  Preiidmt'i.  announced  ptogram 
ihould  receive  prompt  ronareMional  comlderatton 

Ttie  poMible  quota  n.'.ttnction  on  production  heie  and 
abroad  u  •  tubject  on  which  opinion*  will  differ,  leaders 
of  Hit  sugar  industry  in  their  discussions  of  the  quota  an-ee- 
ment  last  summer  and  fall  prepared  the  way  for  i  irompt 
action  on  these  administration  proposals. 


It  should  not  be  forgotten  that  there  are  further  possi- 
bilities of  profit  for  our  domestic  sugar  producers  in  market- 
ing codes  which  are  yet  to  be  written. 

It  is  refreshing  to  find  at  last  an  administration  which 
gives  first  place  to  the  welfare  of  farmers  rather  than  the 
prices  of  stocks  and  bonds.  Here  is  a  plan  which  makes 
some  help  possible  for  farmers  without  increasing  the  bur- 
dens on  consumers.  It  provides,  through  quota  restrictions 
and  tariff  reductions,  the  first  check  in  many  years  on  im- 
regulated  and  destructive  production  and  competition.  It 
undertakes  to  limit  Cuban  sugar  production  for  the  conti- 
nental American  market  to  about  half  of  Cuba's  earlier 
sugar  exports,  yet  gives  that  distracted  island  a  chance  to 
reestablish  stable  government  and  create  larger  markets  in 
which  we  may  sell  American  exports.  Furthermore,  it  be- 
gins the  process  of  preparing  the  Philippine  Islands  for 
the  change  which  now  appears  certain,  to  an  independent 
status,  which  wiU  almost  certainly  limit  their  tariff-free  sales 
in  this  country. 

As  a  result  of  long  ofiBcial  experience  with  perplexing 
sugar  problems  as  a  member  of  the  United  States  Tariff 
Commission,  I  am  convinced  that  President  Roosevelt  and 
the  Department  of  Agriculture  are  inaugurating  a  program 
which,  with  due  allowances  for  different  views,  is  so  bal- 
anced that  it  gives  promise  of  sounder  economic  conditions 
in  the  United  States  and  in  our  island  Territories  and 
possessions. 

Mr.  President.  I  send  to  the  desk  for  appropriate  refer- 
ence the  bill  of  which  I  have  spoken  and  ask  that  it  be 
printed  with  my  remarks.  I  ask  also  that  following  the 
printed  bill,  there  be  included  in  the  Congressional  Record 
a  careful  memorandum  prepared  by  Mr.  Prew  Savoy,  chief 
of  the  processing  tax  section  of  the  Department  of  Agricul- 
ture, summarizing  the  various  sections  of  the  bill. 

There  being  no  objection,  the  bill  (S.  2732)  (to  include 
sugar  beets  and  sugarcane  a.'i  basic  agricultural  commodities 
under  the  Agricultural  Adjustment  Act,  and  for  other  pur- 
poses), was  read  twice  by  its  title,  referred  to  the  Committee 
on  Finance,  and,  with  the  memorandum,  ordered  to  be 
printed  in  the  Record,  as  follows: 

Be  it  enacted,  etc..  That  subsection  (b)  of  Mctlon  9  of  the  ArtI- 
cultural  Adjustment  Act.  as  amended.  Is  amended  by  striking  out 
the  period  at  the  end  of  the  first  sentence  and  Inserting  a  colon 
and  the  following:  -Provided,  hcircver.  That  In  the  case  of  sugar 
beets  and  sugarcane  the  rate  of  the  processlnt;  tax  shall  in  no 
event  be  in  excess  of  the  amount  of  the  reduction,  by  t^e  Presi- 
dent, of  the  tariff  on  suear  In  effect  on  January  1,  1934  under 
paragraph  501  of  the  Tariff  Act  of  1930." 

Sec.  2.  Subsection  (d)  of  section  9  of  the  Agrlctiltural  Adjust- 
ment Act.  as  amended,  is  amended  by  adding  after  paranraoh  (4) 
thereof  the  following:  ^  ^  f     ^giupu   yt) 

"(5)    In  case  of  su^ar  beets  and  sugarcane — 

"(A)  Tlie  term  'processing'  means  the  processing  of  sugar 
beets  or  sugarcane  Into  refined  sugar  or  into  any  sugar  which  Is 
not  to  be  further  refined.  When  raw  sugar  Is  produced  by  one 
person  and  the  final  refining  is  done  by  another  person  the  final 
refining  of  the  sugar  shaU  be  deemed  to  be  the  processing 

"(B)  Tlie  term  'processor'  means  the  person  completing  the 
processing.  »  &    »•   v, 

"(C)  -The  term  'sugar*  means  sugar  In  any  form  whatsoever, 
derived  from  sugar  beets  or  sugarcane,  including  also  molasses 
raw  sugar,  direct-consumption  sugar,  and  anv  mixture  containing 
sugar  (except  blackstrap  molasses,  beet  molasses,  and  sirups)  and 
for  the  purposes  of  section  8a  ( 1 )  of  this  act.  sirups.  Such  mo- 
If^rf,  ^I'^u^^^r-  ,^|';ect-consumptlon  sugar,  sugar  mixtures  and 
sirups,  included  within  the  word  '  sugar  '  as  herein  defined  shall 
be  considered  to  constitute  sugar  to  the  extent  of  their  total 
sugar  content. 

"i°l  ^^*^^I"^  'blackstrap  molasses'  means  the  commercially 
so  designated  byproduct  of  the  cane-sugar  Industry,  not  used  for 

?uJI!r'"Jtf«Tt,'i")5*«K.  °J  ^'  ^^^  "*'"'«^t»on  ot  Bugnr.  and  the  total 
sugar  content  of  which  does  not  exc#'ed  55  percent 

I  1'  . '^1?*'  '"f"  '^f"*  molasses'  menns  the  commercially  so  d*s- 
Ignat^d  byproduct  of  the  bPrt-su«iir  Industry,  not  uiK-d  for  humVn 
cnn«iimptlon.   or  for  th*.  cxtrartlon   of  sunnr  excppt  J  drllvJrod 

(T)  -Th*  urm  'rsw  sugur '  nwann  nxmnr.  •<  aennn^i  slwtvit 
m*LnI"f«'^"m  1h:.""*''**"*J'  '";."'  '''"^»«»'^  '"^'  »»'"  ^nl^  »S 
S.  furth%  rPflS«d  '         *""^'"*  '"  '^•"«'  '"  *"^'^»'  •»^*" 

li.Tiu^.'^^r^si^d^  ''^'"^  *^'«^-"- '-  -X  puir^tkVth'r; 

.u:i?i;eer'cJ'':^arSinrii'2  rga?*'Se%Sl°Sot"5e^'2fS'?«r  °i 
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tax  on  any  byproduct  thereof,  unless  such  byproduct  is  fvirther 
refined." 

Sec.  3.  Section  8  of  the  Agricultural  Adjustment  Act,  as 
amended.  Is  amended  by  adding  at  the  end  thereof  the  following 
new  section: 

"  Sec.  8a.  (1)  Having  due  regard  to  the  welfare  of  domestic  pro- 
ducers and  to  the  protection  of  domestic  consumers  and  to  a  just 
relation  between  the  prices  received  by  domestic  producers  and 
the  prices  paid  by  domestic  consumers,  the  Secretary  of  Agricul- 
ture may.  in  order  to  effectuate  the  declared  policy  of  this  act. 
from  time  to  time,  by  orders  or  regulations,  forbid  processors, 
handlers  of  sugar,  and  others  (A)  from  Importing  sugar  into  con- 
tinental United  States  for  consumption,  or  which  shall  be  con- 
sumed therein,  and/or  from  marketing,  transporting,  receiving, 
or  processing  sugar  from  the  Territory  of  Hawaii.  Virgin  Islands, 
Puerto  Rico,  Philippine  Islands,  and  from  foreign  countries,  in- 
cluding Cuba,  respectively,  in  excess  of  quotas  ba.sed  on  average 
importations  therefrom  into  continental  United  States  for  con- 
sumption, or  which  was  actually  consumed  therein  during  such 
3  years,  respectively,  in  the  years  1925-33,  inclusive,  as  the  Sec- 
retary of  Agriculture  may.  from  time  to  time,  determine  to  be  the 
most  representative  respective  3  years,  and  the  Secretary  of  Agri- 
culture may  by  orders  or  regulations  allot  such  quotas  from  time 
to  time  among  the  processors,  handlers  of  sugar,  and  others,  and 
from  time  to  time  readjust  such  quotas  or  allotments;  and /or 
(B)  from  marketing,  in  the  current  of  or  In  competition  with,  or 
so  as  to  burden,  obstruct,  or  in  any  way  affect,  interstate  or  for- 
eign commerce,  sugar  manufactured  from  sugar  beets  and  or 
sugar  cane  produced  In  the  continental  United  States  beet-sugar 
producing  area,  the  State  of  Louisiana,  the  State  of  Florida,  and 
any  other  State  or  States,  In  excess  of  quotas  equal  to  the  produc- 
tion or  the  marketings  of  sugar  manufactured  from  sugar  beets 
and /or  sugar  cane  produced  in  such  area,  the  State  of  Louisiana, 
the  State  of  Florida,  and  such  other  State  or  States,  respectively, 
in  such  3  years,  respectively.  In  the  years  1925-33,  Inclusive,  as 
the  Secretary  of  Agriculture  may.  from  time  to  time,  determine 
to  be  the  most  representative  respective  3  years,  and  the  Secre- 
tary of  Agriculture  may  by  orders  or  regulations  allot  such  quotas 
from  time  to  time  among  the  processors,  handlers  of  sugar,  and 
others,  and  from  time  to  time  readjust  such  quotas  or  allotments. 

"(2)  The  Secretary  of  Agriculture  may  (A)  for  any  year  de- 
termine the  quota  for  any  area  producing  less  than  250,000  long 
tons  of  sugar  during  the  i^ext  preceding  year,  without  reference 
to  the  aforesaid  3-year  periods,  and  (B)  readjust  from  time  to 
time  any  quota  or  allotment  fixed  pursuant  thereto. 

"(3)  Any  person  violating  any  order  or  regulation  of  the  Sec- 
retary of  Agriculture  Issued  under  this  section  shall,  upon  con- 
viction, be  punished  by  a  fine  of  not  more  than  $5,000  and  by 
Imprisonment  for  not  more  than  2  years. 

"(4)  Any  person  exceeding  any  quota  or  allotment  fixed  for  him 
under  this  section  by  the  Secretary  of  Agriculttire.  and  any  other 
person  knowingly  participating,  or  aiding,  in  the  exceeding  of  said 
quota  or  allotment,  shall  forfeit  to  the  United  States  a  sum  equal 
to  three  times  the  current  market  value  of  such  excess,  which 
forfeiture  shall  be  recoverable  in  a  civil  suit  brought  in  the  name 
of  the  United  States.  All  sums  recovered  shall  be  paid  into  the 
Treasury  and  are  hereby  appropriated  to  be  available  to  the  Sec- 
retary of  Agricultiu-e  for  the  purposes  named  in  section  12  (b)  of 
this  act. 

"(5)  The  several  district  courts  of  the  United  States  are  hereby 
vested  with  Jurisdiction  to  prevent  and  restrain  any  person  from 
violating  the  provisions  of  this  section  and  of  any  order  or  regu- 
lation issued  by  the  Secretary  of  Agriculture  pursuant  to  this 
section. 

"(6)  Upon  the  request  of  the  Secretary  of  Agriculture,  it  shall 
be  the  duty  of  the  several  district  attorneys  of  the  United  States, 
In  their  respective  districts,  under  the  directions  of  the  Attorney 
General,  to  Institute  proceedings  to  enforce  the  remedies  and  to 
collect  the  forfeitures  provided  for  in  this  section." 

Sec  4.  Paragraph  (5)  of  subsection  (d)  of  section  9  of  the 
Agricultural  Adjustment  Act,  as  amended,  is  hereby  reniunbered 

(e). 

Sec.  5.  Section  9  of  the  Agricultural  Adjustment  Act,  as 
amended,  is  amended  by  adding  after  subsection  (e)  thereof  the 
following  new  subsection: 

"(f)  For  the  purposes  of  part  2  of  this  title,  processing  shall  be 
held  to  Include  manufacturing." 

Sec.  6.  Subsection  (f)  of  section  10  of  the  Agricultural  Adjust- 
ment Act.  as  amended,  is  amended  by  striking  out  the  period  at 
the  end  of  such  subsection  and  adding  'a  semicolon  and  the 
following:  "  except  that,  in  the  case  of  sugar  beets  and  sugar  cane, 
the  President,  If  he  finds  it  necessary  in  order  to  effectuate  the 
declared  policy  of  this  act.  is  authorl/^d  by  proclamation  to  mske 
the  provisions  of  thl«  title  appllrablr  to  the  Philippine  Islands, 
the  Virgin  Islands,  American  Bsmoa,  the  Canal  Zon«,  aod/or  th« 
isUnd  of  Ouam." 

•tc  7,  ••ctimi  11  fit  th#  A«rlcuHijral  AdjtistfiMmt  Act,  m 
«m«nded,  l«  amondi'd  by  adding  Nft«^r  th«  w^rd  "tobacco"  • 
cmiitna  and  ths  words  "  itUKM  bvtiin  n»d  su^ar  chtw" 

Hue  U.  fubMctton  10)  of  Mciuiu  16  at  ths  Atsrlcultui^l  Adjust' 
msnt  Act,  as  Amendi>d,  Is  anv>nd»d  by  strtkltii;  mit  the  period  at 
ths  0nd  of  such  sulMMKrtlon  and  additMC  a  colon  and  the  following; 
"Provided  further.  That  the  Prwjldent,  In  bis  discretion,  Is  author* 
txed  by  proclamutlon  to  decree  thitt  all  or  part  of  the  taxes  col- 
lected  upon  the  processing  In  continental  United  States  of  sugar 
coming  from  the  Philippine  Islands,  the  Virgin  Islands,  American 
Samoa,  the  Canal  Zone,  and^or  th«  island  oX  Ouam  shall  not  b« 
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covered  into  the  general  fund  of  the  Treasury  of  the  United  States 
but  shall  be  held  as  a  separate  fund  and  paid  Into  the  Treasury 
of  the  said  possessions,  respectively,  to  be  xised  and  expended 
by  the  governments  thereof  for  the  benefit  of  agrlctilture  and/or 
paid  as  rental  or  benefit  payments  in  connection  with  the  reduc- 
tiori  in  the  acreage  or  reduction  In  the  production  for  market 
or  both,  of  sugar  beets  and/or  sugar  cane,  in  any  of  the  said 
possessions,  through  agreements  with  producers  or  by  other  volun- 
tary  methods."  "' 

MEMORANDUM  IN   RE  BILL  MAKING   SrCAR  BEETS   AND  SUGAR   CANE   BASIC 
ACRICULTLTiAL    COMMODmES 

„,»^r;*^*°",  ^'  ""^'^  Bpctton  protects  the  consumer  against  the  pos- 
s  bllity  of  a  processing  tax  in  excess  of  the  amovmt  of  any  reduc- 
tion of  the  tariff  by  providing  that  the  rate  of  the  processing  tax 
snail  not  exceed  the  amount  of  the  reduction  by  the  President  of 
the  tariff  on  sugar  under  paragraph  501  of  the  Tariff  Act  of  1930. 
as  It  existed  on  January  1,  1934. 

Section  2:  This  section  defines  the  term  "  prooesslng  "  In  the  case 
Of  sugar  beets  and  sugar  cane  in  substance  as  that  term  in  relation 
to  other  commodities  is  defined  in  section  9   (d)    of  the  act    and 
^  "  makes  certain   that   in  the  case  where  raw  sugar  is 

produced  by  one  person  and  the  final  refining  is  done  by  another 
person,  the  act  of  final  refining  shall  be  deemed  to  be  the  proc- 
essing. The  other  definitions  are  for  the  purpose  of  making  clear 
certain  words  used  In  defining  the  word  "processing  "  To  avoid 
any  uncertainty  upon  importation,  raw  sugar  is  sugar  which  is  to  be 
lurther  refined  and  dlrect-consumptlcMi  sugar  Is  sugar  which  is 
not  to  be  further  refined.  Raw  sugar  is  subject  to  the  processing 
tax  upon  being  further  refined.  Direct-consumption  sugar  is 
liable  for  a  compensating  tax  under  section  15  (e)  when  It  comes 
in  as  an  import;  raw  sugar  is  not.  Subdivision  VIII  provides 
that  when  a  person  has  paid  a  tax  on  the  processing  of  sugar 
beets  and  sugar  cane  Into  sugar  he  shall  not  be  liable  for  a  Ux 
on  the  byproduct  thereof,  even  though  It  may  have  a  sugar  con- 
tent, unless  such  byproduct  Is  further  refined.  This  provision 
prevents  a  pyramiding  of  part  of  the  tax. 

Section   3:  This  section — 

(1)  Olres  the  Secretary  power  (a)  to  fix  qtiotas  for  ImporU 
of  sugar  to  continental  United  SUtes  for  consumption  therein, 
from  the  Territory  of  Hawaii,  the  Virgin  Islands.  Puerto  Rico 
the  Philippine  Islands,  and  foreign  countries,  including  Cuba,  and 
to  allot  such  quotas  among  processors  and  handlers  of  sugar,  and 
(b)  to  fix  quotas  for  marketings  of  sugar  produced  in  the  several 
sugar-producing  areas  of  continental  United  States  and  to  allot 
such  quotas  among  processors  of  sugar.  The  base  period  of  any 
such  country  or  area  is  the  most  representative  period  of  3  vears 
in  the  years  1925-33.  inclusive.  The  broad  base  permits  flex- 
ibility and  is  primarily  to  work  out  the  quotas  for  Puerto  Rico 
and  Hawaii.  For  further  flexibility  the  SecreUry  Is  authorized  (a) 
to  fix  such  quotas  with  due  regard  to  the  welfare  of  domestic 
producers  and  the  protection  of  domestic  consvuners  and  (b)  to 
readjust  any  quota  or  allotment  fixed. 

(2)  Provides  that  the  Secretary  of  Agrlcultiire  Is  not  required 
to  use  the  base  period  mentioned  above  for  any  area  producing 
less  than  250.000  long  tons  of  sugar  per  year. 

(3)  Authorizes  punishment  by  a  fine  of  not  more  than  15.000, 
and  imprisonment  for  not  more  than  2  years  for  any  violation  of 
any  order  or  regulation  of  the  Secretary  of  Agriculture. 

(4)  Provides  for  triple  damages  In  case  any  quota  or  allotment 
Is  exceeded. 

(5)  Gives  the  courts  power  to  prevent  and  restrain  violations 
of  the  provLoions  relating  to  sugar  beets  and  sugar  cane. 

(6)  Imposes  the  duty  on  district  attorneys  of  the  United  States 
to  institute  proceedings  to  enforce  the  remedies  and  collect  the 
damages. 

Section  4:  This  section  renumbers  paragraph  6  of  section  9(d) 
to  read  (6). 

Section  5:  This  section  provides  that  In  part  2  of  title  1  of  the 
act  processing  Includes  manufacturing. 

Section  6:  This  section  gives  the  President  power  to  make  the 
provisions  of  title  1  of  the  act  applicable  to  the  Philippine  Is- 
lands, the  Virgin  Islands,  American  Samoa,  the  Canal  Zone,  and  or 
the  Island  of  Guam,  if  found  necessary,  in  order  to  effectuate  the 
declared  policy  of  the  act. 

Section  7:  This  section  makes  sugar  beets  and  sugar  cane  basic 
agricultural  commodities. 

Section  8:  This  section  gives  the  President  power  to  direct  that 
taxes  collected  upon  the  processing  In  contlnenUl  United  States 
of  sugar  coming  from  the  Philippine  Islands,  the  Virgin  Islands, 
American  Samoa,  the  Canal  Zone,  and  ot  the  Island  of  Ouam  shall 
he  held  as  a  separate  fund  and  paid  Into  the  respective  treasuries 
of  the  said  possessions  to  be  used  br  their  r«sp«cttve  governnMmts 
for  the  benefit  of  affrirulture  or  paid  m  rental  or  b«'n«flt  p«yni«nt« 
In  connection  with  the  rMluctlon  >n  acrmut*  or  rnluction  in  th« 
prr>dtirtion  for  markst  of  sugar  b««ts  atid  stigar  oafie  in  suca 
countrMs, 

OhUf  Proe^ning  r««  B§etion, 

[>»pcrtmmt  of  Agricultun. 

Mr.  VANDENBERO,    Mr,  PrMld«ht,  mftf  X  inquir*  ta 

what  commltt«e  the  sugar  bill  will  be  referred? 

The  VICE  PRESroENT,  To  the  Committee  on  Finance. 
The  message  of  the  President  was  referred  to  that  commit- 
tee, lo  the  bill  alM  will  be  referred  to  it. 
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Mr.  VANDENBERO.    Waa  It  the  request  of  thi  author 
of  the  bill  tl»t  it  be  referred  to  the  Committee  on  Finance? 

The   VICE   PRESIDENT.    It   was  not.     No  reqieat   was 
made  by  the  author  of  the  bllL 

Bonsc  BILLS  Rcrcsin) 

The   following   bills  were  severally  read   twice  by  their 
titles  and  referred  as  indicated  below: 

HJl.  2632.  An  act  for  the  relief  of  Wilson  O.  Bngham; 
to  the  Committee  on  Military  Affairs. 

HJi.  2660.  An  act  for  the  relief  of  8.  A.  Rourke; 

HJl.  3780.  An  act  for  the  relief  of  WllUam  Hero^; 

H.R.  4395.  An  act  for  the  relief  of  the  Genera  Ware- 
housing Co.: 

H.R.  4973.  An  act  for  the  relief  of  O.  C.  Vandovsr; 

H.R.  5031.  An  act  for  the  reUef  of  Edith  L.  Petps; 

HJl.  5163.  An  act  for  the  reUef  of  Calvin  M.  Heid; 

HJl.  5228.  An  act  to  authorize  the  iMisrment  of  jhospital 
and  other  expenses  arising  from  an  Injury  to  Florence 
Glass;  { 

H.R.  5241.  An  act  to  authorize  the  settlement,  allowance, 
and  payment  of  certain  claims,  and  for  other  purpjoses; 

HJl.  5242.  An  act  for  the  relief  of  William  C.  Cjimpbell; 
and 

H.R.  5243.  An  act  to  provide  for  the  reimburse  nent  of 
Guillermo  Medina,  hydrographic  sxirveyor,  for  the   /sine  of 
personal  effects  lost  in  the  capsizing  of  a  Navy  wnalebcat  i 
off  Galera  Island,  Gulf  of  Panama;  to  the  Commlittee  on  ' 
Claims.  I 

H.R.  6799.  An  act  to  extend  the  times  for  con^nencing 
and  completing  the  construction  of  a  bridge  across  ;he  Mis- 
souri River  at  or  near  Weldon  Spring,  Mo.;  to  the  Commit- 
tee on  Commerce. 

H.R.  7599.  An  act  to  provide  emergency  aid  for  tl  le  repair 
or  reconstruction  of  homes  and  other  property  damaged  by 
earthquake,  tidal  wave,  flood,  tornado,  or  cyclonefin  1933 
and  1934;  to  the  Committee  on  Finance. 

PROPOSED   DEFENSK   COMMISSION 

Mr.  VANDENBERG.    Mr.  President,  I  desire  to  Submit  a 
resolution  for  reference  to  the  Committee  on  Militar: '  Affairs. ! 
I  think  it  deals  with  the  most  practical  contributior  we  can 
make  to  the  cause  of  peace.    I  want  to  make  a  brief  obser- 
vation in  connection  with  it:  j 

Two  years  ago  the  Congress  ordained  a  so-callei  1  "  War  ' 
Policies  Commission  ",  upon  which  I  had  the  honor  ito  serve 
with  others  of  my  colleagues,  and  which  reported  a  Compre- 
hensive program  for  demonetizing  war  and  equalling  its 
burdens.  The  purpose,  long  promoted  by  the  Alnerican 
Legion,  is  to  take  the  profit  out  of  war.  At  the  presebt  time, 
when  there  is  so  much  discussion  of  commercial  mojtives  in 
respect  both  to  preparedness  and  to  war.  it  seems  td  me  we 
should  not  lose  the  value  of  the  report  which  was  ^ade  by 
the  War  Policies  Commission.  We  should  revive  Tit  and 
diligently  pursue  it  to  a  conclusion.  The  work  which  was 
then  done  should  now  be  taken  up  anew  and  pushLl  to  a 
finality,  inasmuch  as  in  this  direction  hes  the  most  practical 
pacifism.  There  should  be  no  profiteers  either  \n  pre-  I 
paredness  or  in  war.  Therefore  I  submit  a  concurrent  reso-  ' 
lution  and  ask  that  it  be  printed  in  the  Record  and  refeired 
to  the  Committee  on  Military  Affairs.  I 

The  resolution  would  assure  contemporary  attention  to' 
the  previous  recommendations  seeking  to  demonetize  war 
It  would  bring  these  recommendations  down  to  dat<  in  the 
hght  of  late  developments.  It  would  then  cut  to  the  lleart  of 
the  whole  commercial  motive  by  inquiring  into  theladvisa- 
bUity  of  putting  the  whole  manufacture  of  armameiits  and 
war  munitions  into  a  Government  monopoly.  In  niy  view 
peace  can  gain  no  larger  stimulus  than  in  a  movemenf  which 
totally  democratizes  the  war  defenses  of  the  RepublicJ  Since 
the  American  Legion  shares  this  view,  at  least  to  th^  extent 
contemplated  by  the  first  section  of  my  resolution,  wd  should 
thus  find  a  common  ground  upon  which  both  the  soldier  and 
the  pacifist  can  stand.  | 

There  being  no  objection,  the  concurrent  resolution  <S 
Con  Res.  9)  was  referred  to  the  Committee  on  Military 
Affairs  and  ordered  to  be  printed  in  the  Record,  as  ioUows- 


Whereaa  the  InHuence  of  the  commercial  motive  la  an  inevitable 
factor  In  conslderatlona  involving  the  maintenance  of  the  na- 
tional defense;  and 

Whereaa  the  Influence  of  the  commercial  motive  le  one  of  the 
Inevitable  factor*  often  believed  to  stimulate  and  sustain  wars; 
and 

Whereas  the  Seventy-flrst  Congress,  by  Public  Resolution  No.  08, 
approved  June  37.  1930,  responding  to  the  long-standing  demands 
of  the  American  war  veterans,  speaking  through  the  American 
Legion,  for  legislation  to  "  take  the  profit  out  of  war  ",  created 
a  War  Policies  Commission  which  reported  recommendations  on 
December  7,  1931,  and  on  March  7.  1932,  to  demonetize  war  and 
to  equalize  the  burdens  thereof;  and 

Whereas  these  recommendations  never  have  been  translated 
Into  the  statutes:  Therefore  be  It 

Resolved  by  the  Senate  {the  House  of  Repreaentatives  con- 
curring). That  a  new  Commission,  to  be  known  as  the  Defense 
Commission,  Is  hereby  created  to  consist  of  12  members  as  fol- 
lows: The  Secretary  of  War.  the  Secretary  of  the  Navy,  the  Attor- 
ney General,  the  Secretary  of  the  Interior.  4  Senators  to  be  desig- 
nated by  the  Vice  President,  4  Representatives  to  be  designated 
by  the  Speaker  of  the  House,  and  that  this  Commission  is 
Instructed  to  Investigate  and  report  within  12  months  upon 

(a)  A  review  of  the  findings  of  the  War  Policies  Commission, 
and  such  specific  legislation  as  It  recommends  to  accomplish  the 
purposes  set  forth  In  such  findings  and  In  the  preamble  to  this 
resolution;  and 

(b)  An  Inquiry  into  the  desirability  of  creating  a  Government 
monopoly  In  respect  to  the  manufacture  of  armaments  and  muni- 
tions. 

For  the  purposes  of  this  resolution  the  Commission,  or  any  dtily 
authorize  subcommittee  thereof.  Is  authorized  to  hold  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  during  the  sessions 
and  recesses  of  the  Congress  until  the  final  report  Is  submitted, 
to  require  by  subpena  or  otherwise  the  attendance  of  such  wit- 
nesses and  the  production  of  such  books,  papers,  and  documents, 
to  administer  such  oaths,  to  take  such  testimony,  and  to  make 
such  expenditures,  as  It  deems  advisable.  The  cost  of  steno- 
graphic services  to  report  such  hearings  shall  not  be  in  excess  of 
25  cents  per  hundred  words.  The  expenses  of  the  Commission, 
which  shall  not  exceed  $25,000.  shall  be  paid  from  the  contingent 
fund  of  the  Senate  upon  vouchers  approved  by  the  chairman. 

BEEF  AND  BEEP  PRODUCTS 

Mr.  CAREY.  I  send  to  the  desk  a  resolution  and  ask  that 
it  may  be  read  and  lie  on  the  table. 

There  being  no  objection,  the  resolution  (S.Res.  182)  was 
read  and  ordered  to  lie  on  the  table,  as  follows: 

Resolved.  That  the  United  States  Tariff  Commission  Is  directed, 
under  the  authority  conferred  by  section  336  of  the  Tariff  Act  of 
1930,  and  for  the  purposes  of  that  section  to  Investigate  the  differ- 
ences In  the  costs  of  production  of  the  following  domestic  articles 
and  of  any  like  or  similar  foreign  articles:  Beef  and  beef  products 
dutiable  under  the  provisions  of  f>aragraphs  701  and  706  of  such 
act. 

INFORMATION   RELATIVE   TO   WAR   DEBTS 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  submit  a 
resolution  and  ask  that  it  be  read  at  the  desk.  After  it  shall 
have  been  read,  I  shall  ask  unanimous  consent  for  its  imme- 
diate consideration.  If  it  shall  lead  to  any  discussion,  of 
course  I  will  withdraw  the  request. 

The  VICE  PRESIDENT.     The  resolution  will  be  read. 

The  legislative  clerk  read  the  resolution  (SJles.  181),  as 
follows : 

Resolved.  That  the  President  of  the  United  States  is  hereby 
requested.  If  not  incompatible  with  the  public  Interest  to  furnish 
the  United  States  Senate  with  the  following  Information:  (1) 
What.  If  any,  verbal  or  written  assurance  or  agreement  was  entered 
Into  by  the  President  to  accept  token  payments  on  war  debts  due 
from  Great  Britain.  Italy,  Czechoslovakia,  or  any  other  nation? 
(2)  What  steps  have  t>een  Uken  to  Induce  Prance  Belgium  or 
any  other  defaulting  nations  to  fuiail  their  obligations  In  accord- 
ance with  terms  and  provLslons  of  the  World  War  debt-funding 
agreements  approved  by  the  Congress?  (3)  What.  If  any.  verbal  or 
written  understanding,  assurance,  or  agreement  has  been  entered 
Into  by  the  present  administration  offering  to  accept  a  reducUon 
In  the  payment  of  principal  or  interest,  or  both,  on  any  of  the 
war  debts  since  the  Joint  resolution  adopted  by  the  Congress  ap- 
proved December  23.  1931.  expressly  declaring  against  further 
reduction  or  cancelation  of  war  debts?  (4)  What  If  any  verbal 
or  written  assurances  have  been  given  or  negotiations  entered  Into 
by  the  present  administration  with  any  foreign  nation  regarding 
tariff  concessions  or  trade  agreements  in  respect  to  war-debt  oav- 
ments?  ^  ' 

The  VICE  PRESIDENT.  Is  there  objection  to  the  imme- 
diate consideration  of  the  resolution? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  do  not  ob- 
ject to  the  introduction  of  the  resolution,  but  I  do  object  to 
its  present  consideration. 

The  VICE  PRESIDETJT.  The  resolution  will  go  over 
under  the  rule. 
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STUDY  or  MERCHANT  MARINE   AND   AERONAimc  8ERTICS8 

Mr.  COPELAND  submitted  a  resolution  (S.Res.  183). 
which  was  read  and  ordered  to  lie  over  under  the  rule,  as 
follows: 

Resolved.  That  the  Committee  on  Commerce  or  a  subcommittee 
thereof  give  study  to  the  merchant  marine  and  aeronautic  serv- 
ices with  a  view  to  the  preservation  and  promotion  of  the  com- 
merce and  trade  of  the  United  States. 

AIK  MAIL  CONTRACTS — TELEGRAM  Of  COLONEL  KNOBERCH 

Mr.  SCHALL.  Mr.  President,  in  view  of  the  proceedings 
In  the  Senate  relative  to  air  mall  contracts  and  alleged  vio- 
lations of  officials  both  in  connection  with  the  making  of 
contracts  and  in  their  conduct  toward  the  Senate.  I  think 
the  Record  should  contain  the  views  of  the  best-known  man 
in  the  world  in  the  field  of  aviation  on  the  subject  at  hand, 
and  I  therefore  ask  permission  to  Insert  in  the  Record  the 
telegram  of  Col.  Charles  A.  Lindbergh. 

There  being  no  objection,  the  telegram  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Washington  Star  of  Feb.  12.  1934] 
The  text  of  Lindbergh  s  telegram  to  the  President  follows: 
••  Your   action   affects   fundamentally   the    industry   to   which   I 

have  devoted  the  last  12  years  of  my  life.     Therefore  I  respectfully 

present  to  you  the  following  consideration: 

URGES  JUST  TRIAL 

"  The  personal  and  business  lives  of  American  citizens  have  been 
built  up  around  the  right  of  Just  trial  before  conviction.  Your 
order  of  cancelation  of  all  air  mall  contracts  condemns  the  larg- 
est portion  of  our  commercial  aviation  without  Just  trial. 

"  The  officers  of  a  number  of  the  organizations  affected  have  not 
been  given  the  opportunity  to  a  hearing,  and  Improper  acts  by 
many  companies  affected  have  not  been  established. 

"  No  one  can  rightfully  object  to  drastic  action  being  taken, 
provided  the  guilt  implied  Is  first  established;  but  It  is  the  right 
of  any  American  Individual  or  organization  to  receive  fair  trial. 

"  Your  present  action  does  not  discriminate  between  Innocence 
and  guilt  and  places  no  premium  on  honest  business. 

"Americans  have  set  their  lives  in  building  In  this  country  the 
finest  commercial  air  lines  in  the  world.  The  United  States  today 
Is  In  the  lead  in  almost  every  branch  of  commercial  a\lation. 

"  In  America  we  have  commercial  aircraft,  engines,  equipment, 
and  air  lines  superior  to  those  of  any  other  countrv.  The  greatest 
part  of  this  progress  has  been  brought  about  through  the  air  maU. 
Certainly  most  individuals  in  the  industry  believe  that  this  devel- 
opment has  been  carried  on  in  cooperation  with  the  existing  Gov- 
ernment and  according  to  law. 

"  If  this  Is  not  the  case,  it  seems  the  right  of  the  industry  and 
in  keeping  with  American  tradition  that  facts  to  the  contrary  be 
definitely  established.  Unless  these  facts  leavt?  no  alternative, 
condemnation  of  commercial  aviation  by  cancelation  of  all  mall 
contracts  and  the  use  of  the  Army  on  "commercial  air  lines  will 
unnecessarily  and  greatly  damage  all  American  aviation." 

NAVAL  CONSTRUCTION 

Mr.  TRAMMELL.  Mr.  President.  I  understand  the  mo- 
tion which  I  made  a  few  days  ago  to  take  up  the  naval 
construction  bill,  being  House  bill  6604.  for  the  building  of  a 
Navy  to  treaty  strength,  is  now  the  unfinished  business,  is 
it  not? 

Mr.  KING.     Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.     The  Senator  will  state  it. 

Mr.  KING.  Is  the  bill  the  unfinished  business  or  is  simply 
the  motion  to  take  it  up  the  question  before  the  Senate? 

The  VICE  PRESIDENT.  The  motion  to  take  up  the  bill 
Is  the  unfinished  business. 

ANNIVERSARY  OF  ABRAHAM   LINCOLN'S  BIRTHDAY 

Mr.  FESS.  Mr.  President,  the  interest  in  the  words  and 
work  of  Abraham  Lincoln  does  not  lessen  from  year  to  year. 
Every  year  brings  from  publishing  houses  additional  volumes 
giving  new  information  in  regard  to  this  great  leader. 

I  have  just  recently  read  a  letter  written  by  Victor  Hugo  i 
in  1865  and  published  for  the  first  time  a  short  while  ago  i 
in  a  new  life  of  Victor  Hugo  written  by  the  curator  of  what  i 
is  known  as  the  "  Hugo  Museum."  The  letter  is  in  sharp  j 
contrast  with  the  contemporary  opinion  expressed  by  other  i 
foreign  leaders,  such,  for  example,  as  the  Duke  of  Devon-  I 
shire,  who  was  traveling  in  the  United  States  during  the 
time  of  the  Civil  War  and  who  wrote  a  letter  to  his  home  i 
giving  his  impressions  after  a  visit  at  the  White  House. 

Secretary  Seward  had  taken  the  duke  to  see  the  Presi 
dent.    The  duke,  writing  home  to  a  friend,  said: 


X  have  Just  had  a  short  conference  with  President  Lincoln.  He 
U  the  strangest  Yankee  I  ever  saw.  It  would  appear  to  me  that 
he  is  about  as  weU  fitted  for  the  position  thst  he  holds  u  a  Are 
•hovel. 

In  these  words  a  great  British  rtatesman,  whose  family 
runs  back  almost  to  the  days  of  William  the  Conqueror,  ex- 
pressed his  opinion  of  Mr.  Lincoln  Ju5t  before  Lincoln  was 
assassinated. 

In  contrast  with  that  opinion  of  a  foreign  obaerver  is  the 
statement  of  Victor  Hugo.  This  letter  was  written  to  Mr. 
Sandford.  the  then  American  Minister  to  Belgium.  I  read 
only  the  latter  part  of  It: 

A  man  came  forth  from  the  humblest  rank  of  the  Nation.  This 
man  of  the  people  won.  by  bU  integrity,  the  Chief  Magistracy  of 
the  greatest  nation  in  the  universe.  With  do  other  genius  than 
a  sense  of  duty,  that  lighthouse  guiding  him  in  the  dark  of  tha 
night,  he  fell  on  the  very  day  of  the  immolation  of  his  precursor, 
a  victim  of  aU  his  great  deeds.  Glory  to  the  man  of  the  people! 
Lincoln's  grave  broadens  the  base  of  the  immense  pyramid  of 
America  8  greatness.  More  than  ever,  your  NaUon  has  become  ths 
guide  among  the  nations,  the  star  among  the  nations,  the  Nation 
pointing  out  to  Its  sister  nations  the  granite  way  to  liberty  and  to 
universal  fraternity. 

To  you.  sir,  I  present  the  wishes  of  an  exile  for  the  people 
which  best  welcomes  exUes  and  opens  Its  broad  bosom  to  them. 

Liberty  may  crumble  In  Europe;  these  things  have  been  known 
to  happen;  but  Its  gleam  shines  over  the  New  World  of  which  I 
am.  In  my  soul,  a  devoted  citizen. 

VicTos  Hugo. 

That  was  written  a  few  days  after  the  death  of  Mr.  Lin- 
coln in  April  of  1865. 

Mr.  President,  with  no  desire  to  take  the  time  of  the 
Senate  unduly,  I  think  it  is  appropriate  on  this  day  to  say 
a  few  words  about  the  man  whose  birth  is  today  celebrated. 
Some  men  are  remembered  for  what  they  say.  Others  are 
remembered  for  what  they  do.  Very  few  men  are  remem- 
bered both  for  what  they  say  and  for  what  they  do. 

Shakespeare  will  not  be  remembered  for  anything  he  ever 
accomplished,  but  he  will  be  for  what  he  wrote.  The  great 
inventor  will  not  be  remembered  for  ansrthing  he  said,  but  he 
will  be  for  what  he  accomplished.  Abraham  Lincoln  holds 
the  unique  position  of  being  memorialized  not  only  for  what 
he  said  but  for  what  he  accomplished. 

His  active  life  in  official  capacity  did  not  comprehend  over 
7  or  8  years,  and  yet  in  those  short  years  he  crowded  both 
utterances  expressing  great  principles  and  the  accomplish- 
ment of  great  deeds  in  a  manner  equaled  by  probably  no 
other  American  who  ever  lived. 

A  very  distinguished  Democratic  leader  from  Ohio  was  in 
my  office  last  week.  As  he  passed  the  portrait  of  Lincoln 
that  hangs  on  the  walls  of  the  office,  he  pointed  his  hand 
to  it  and  said:  "  In  my  judgment,  there  is  the  greatest  Amer- 
ican yet  produced." 

If  we  judge  Mr.  Lincoln  from  what  he  said,  we  wonder  as 
to  its  source,  because  he  was  not  educated  according  to  the 
common  acceptation  of  the  term.  I  think  less  than  8  months 
would  comprehend  all  the  schooling  he  ever  had,  and  yet 
he  spoke  the  English  language  better  than  any  other  man 
who  lived  in  his  day. 

There  hangs  on  the  walls  of  one  of  the  colleges  of  Oxford 
University  the  letter  written  by  Mr.  Lincoln  to  Mrs.  Bixby. 
That  has  been  chosen  of  all  that  has  been  written  in  the 
English  language  as  the  finest  specimen  of  a  letter  of  condo- 
lence in  our  literature. 

In  the  British  Museum,  where  there  are  so  many  books 
that  if  piled  on  one  shelf  they  would  reach  more  than  50 
miles,  there  is  found  one  speech  of  Lincoln.  It  is  pronounced 
by  the  highest  authority  on  English  the  finest  short  speech 
uttered  in  the  English  language  up  to  this  time.  It  Is  the 
famous  Gettysburg  Address. 
Lincoln  said  at  Gettysburg: 

The  world  will  little  note  nor  long  remember  what  we  say  here, 
but  it  can  never  forget  what  they — 

Sj)eaking  of  the  soldiers — 
did  here. 

Obviously  Mr.  Lincoln  had  no  conception  that  what  he  was 
saying  would  be  prized  as  a  masterpiece  of  literature,  and, 
though  the  Gettysburg  Address  will  live  as  long  as  our  Ian- 
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guage  shall  survive,  yet  I  do  not  believe  that  It  ijepresents 

the  high- water  mark  of  Mr.  Lincoln's  utterances.    I  believe 

his  second  Inaugural  address  will  take  a  higher  rank.    It  is 

literally  a  prose  poem; 

Fondly  do  we  hope — fervenUj  do  we  pray — that  tl^  mighty 
ecourge  of  war  may  speedily  pass  away. 

There  is  nothing  finer  in  the  realm  of  poetry  tian  that 
piece  of  prose.  | 

I  do  not  know  of  any  more  sublime  sentiment  exaressed  in 
our  language  than  that  expressed  by  Mr.  Lincoh^  on  the 
11th  of  February  in  the  city  of  Springfield,  when  I  he  bade 
farewell  to  his  friends  in  that  city  on  the  occasion  cif  leaving 
for  Washington  to  be  inaugurated.  Yesterday  was  me  anni- 
versary of  that  wonderful  address.  He  made  a  series  of 
short  addresses  on  the  trip,  including  an  address  ai  Indian- 
apolis, another  one  at  Cincinnati,  and  one  at  Cleveland.  In 
fact,  he  went  by  way  of  Pittsburgh  and  then  to  Cleveland. 
He  made  an  address  at  Buffalo,  one  at  Albany,  another  at 
New  York,  but  the  famous  address  of  the  trip  was  ^t  Phila- 
delphia, in  front  of  old  Independence  Hall.  It  was  on  that 
occasion  that  he  said,  on  the  22d  day  of  February,  the  anni- 
versary of  Washington's  birth,  that  all  the  principles  upon 
which  he  had  ever  stood  politically,  as  far  as  he  knew,  were 
couched   in   the  Declaration   of   Independence,   which  had 


been  adopted  in  that  kail;  and  then  he  made  this 
able  statement: 


remark- 


Can  the  Government  be  saved  on  the  principles  of 
ment?     If  it  can.  I  will  be  the  happiest  man  In  It.     If 
I  was-  about  to  say  I  would  rather  be  assassinated  upon 
than  to  surrender  the  principles. 


that 


:t 


Just  4  years  after  that  statement  Mr.  Lincoln's 
lying  in  state  in  old  Independence  Hall. 

Mr.  President,  these  are  only  a  few  of  the  unusually 
liant  literary  utterances  of  this  unlettered  man.    I 
thought  that  the  conclusion  of  his  first  inaugural 
the  jewels  of  his  literary  productions: 

The  mystic  chords  of  memory,  stretching  from  every 
and  patriot  grave  to  every  living  heart  and  hearthston* 
this  broad  land,  will  yet  swell  the  chorus  of  the  Union,  wten 
touched,  as  surely  they  will  be,  by  the  better  angels  of 


qody  was 

brU- 

tiave  ever 

one  of 


WSiS 


l^attlefleld 

all  over 

again 

nature. 


ox  I 


thlt 


State- 
have  Mr. 


the 


Mr.  Seward,  the  scholar,  tried  to  improve  upon 
ment.  and  rewrote  it,  but  Mr.  Lincoln  would  not 
Seward's  copy.    He  chose  his  own. 

As  to  the  spirit  of  Mr.  Lincoln,  I  regard  him  as  .. 
est  representative  of  the  love  of  humanity  among 
public  men  in  our  history.    I  think  his  attitude  to^fard 
South  represented  that  spirit  as  well  as  anything  he 

Those  familiar  with  the  life  of  Lincoln  know 
reconstruction  problem  was  the  one  which  dlstur^d 
most.     He  had  his  greatest  conflict  with  radicals 
Thaddeus  Stevens  and  others.     He  worked 
open  the  way  for  the  States  which  had  seceded  by  „ 
steps   to   volunteer  to   return  under   the  Constitut 
become  again  what  they  had  been.    He  insisted 
the  Civil  War  they  should  be  treated  as  States 
Constitution  as  they  had  been  prior  to  the  Civil  Wa- 

was  his  great  struggle.    Just  before  he  was 

Lincoln  made  a  very  brief  statement  to  a  group  ol 
representing,  largely,  the  South,  who  appeared  at 
portico  of  the  White  House,  and  on  that  occasion  he 
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In  the  near  future  I  wUl  have  something  else  to  say 
reference  to  these  matters. 
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He  had  in  mind  reconstruction.  The  sentiment  ta  which 
he  referred  was  never  uttered.  Tlie  opportxmity  or  him 
further  to  express  himself  on  the  problem  was  clcsed  be- 
cause of  the  assassin's  bullet.  ] 

Mr.  President,  if  Mr.  Lincoln  should  be  judged  by  what 
he  did,  his  accompUshments  would  cover  virtually  only  6 
or  7  years,  especially  his  4  years  in  the  Presidency.  These 
deeds  stand  out  like  towers  in  a  city  compared  to  the  ac- 
compUshments of  men  in  a  nation.  He  preserved  the  Union 
as  it  was.    He  did  everything  in  his  power  to  heal  fhe  sore 


that  was  inevitable;  and  had  he  been  permitted  to 
have  given  direction  to  the  years  immediately  after 
the  current  of  history  would  almost  certainly  ha,re~been 
somewhat  different. 
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Mr.  President,  we  do  not  go  afield  when  we  revive  in  our 
memories  the  great  words  of  this  great  man  and  reappraise 
his  great  deeds.  So  long  as  the  principles  of  Abraham  Lin- 
coln are  the  dominating  principles  of  any  republic,  there 
is  no  doubt  of  its  perpetuity. 

It  was  because  of  this  new  letter  which  had  come  to  my 
attention,  published  only  a  short  while  ago,  which  was 
stated  to  be  the  first  time  it  had  ever  been  published,  that 
I  suggested  to  the  leader  of  the  majority  in  the  Senate  and 
to  the  leader  on  this  side  of  the  aisle  that  I  should  like  to 
take  a  httle  time  to  express  a  few  words  about  Mr.  Lincoln 
i  on  this  day.  I  thank  the  Senator  from  Arkansas  and  the 
I  Senator  from  Oregon. 

'  Mr.  DILL.  Mr.  President,  I  was  impressed,  as  I  listened 
to  the  Senator  from  Ohio  [Mr.  PessJ,  with  the  fact  that 
when  he  assumes  the  attitude  of  an  educator  or  lecturer 
he  rises  to  certain  heights  in  his  addresses  that  he  does 
not  reach  at  any  other  time  in  making  speeches  in  this 
Chamber.  I  think  this  is  due  to  the  fact  that,  his  addresses 
on  historic  characters  are  really  the  fruit  of  his  many  years 
of  study  and  teaching  of  history  as  a  younger  man.  He  has 
given  us  this  morning  another  contribution,  through  the 
Congressional  Record,  that  shows  his  broad  and  intimate 
knowledge  of  America's  great  characters,  and  if  anyone  shall 
,  write  his  biography  I  am  sure  he  will  find  the  finest  results 
of  his  efforts  in  the  making  of  speeches  along  the  lines  of 
I  his  address  to  us  this  morning.  He  spoke  spontaneously; 
he  spoke  without  notes,  impromptu,  as  it  were;  and  yet  his 
address  will  read  like  a  finished  production.  I  think  there 
is  no  one  in  this  body  or  anywhere  else  who  has  a  finer 
j  background  of  historic  information  from  which  he  can 
speak  on  characters  such  as  Lincoln  than  has  the  Senator 
from  Ohio. 

Now,  Mr.  President,  having  said  that.  I  cannot  refrain 
from  saying  a  word  myself  about  the  character  of  Lincoln. 
I  who  grows  larger  with  the  years.  To  me  the  most  strik- 
ing thing  about  his  history  is  that  he  is  one  man  in  the 
history  of  the  world  who.  regardless  of  the  heights  of  honor 
and  power  to  which  he  was  lifted,  never  lost  his  common 
touch.  Born  in  a  log  cabin,  raised  to  the  loftiest  position 
within  the  gift  of  the  people  of  his  land,  with  a  million 
men  to  do  his  wiU,  he  never  lost  the  simple  common 
emotions  or  failed  to  allow  them  to  control  his  actions. 
He  died,  after  winning  all  these  honors  and  exercising  all 
these  powers,  in  the  room  of  a  German  student  on  Tenth 
Street,  here  in  Washington.  D.C.  Thus  his  life  began  and 
ended  in  the  simplicity  which  was  so  dominant  throughout 
his  entire  career. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  throughout 
the  Nation  the  people  are  assembling  on  this  annivei-sary 
of  Abraham  Lincoln's  birthday  to  pay  tribute  to  his  memory. 

Mr.  Lincoln  first  attracted  national  attention  in  the  forum 
of  public  debate,  not  alone  by  reason  of  his  rare  ability  to 
express  his  thoughts  in  clear  and  forceful  English,  but  also 
by  reason  of  the  is.sues  he  raised,  issues  which  were  to 
culminate  in  a  clash  of  arms  such  as  had  never  before  oc- 
curred on  the  Western  Hemisphere. 

By  temperament  Abraham  Lincoln  was  peculiarly  fitted 
to  serve  as  President  during  such  a  period  as  that  of  the 
War  between  the  States.  God  knows  that  the  loss  and  sor- 
row which  attended  that  conflict  were  great  enough  to 
cause  succeeding  generations  to  mourn.  If  one  possessed 
of  a  different  temperament  from  that  of  Mr.  Lincoln  had 
been  the  Chief  Executive  of  the  Nation  when  Mr.  Uncoln 
served,  no  human  mind  can  conceive  of  the  sorrow  and 
suffering  which  might  have  then  occurred  and  which  cer- 
tainly would  have  followed  the  war. 

It  is  the  fact  that  Mr.  Lincoln's  great  abilities  as  a  debater 
and  as  an  Executive  were  overshadowed  by  his  kindliness  of 
disposition  and  his  tender  sympathies  which  will  make  his 
name  familiar  to  all  the  generations  of  Americans  yet  to 
come. 

Throughout  the  Southland  Mr.  Lincoln  is  loved  and  re- 
spected for  the  reason  that  when  there  came  to  him  the 
power  and  opportunity  to  oppress  he  proved  himself  gener- 
ous and  just,  in  spite  of  the  fact  that  the  forces  of  vin- 
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dictivenesB  and  hatred  were  running  riot  in  the  Congress 
and  in  many  parts  of  the  Nation. 

Removed  as  we  are  from  the  days  In  which  he  lived  and 
served  we  are  apt  to  forget  that  while  he  sat  in  the  White 
House  and  listened  to  the  beat  of  the  drums,  the  thunder  of 
the  guns,  and  the  tread  of  the  armies  which  were  advancing 
for  the  destruction  of  the  Union,  he  still  hoped  and  prayed 
for  a  composition  of  those  difficulties  in  such  a  way  as 
would  not  only  preser\-e  the  Union  but  perpetuate  the  best 
traditions  and  institutions  of  the  South. 

During  that  time,  when  so  harassed  and  so  annoyed  by 
mighty  problems  and  great  difficulties,  he  was  vexed  and 
annoyed  by  criticisms  and  denunciations  from  those  who 
professed  themselves  to  be  his  friends  and  supporters. 

Those  facts  and  circumstances  recall  a  statement  that  Mr. 
Lincoln  made,  published  in  the  New  York  Times  under  this 
date.  Illustrating  the  necessity  for  the  exercise  of  temperate 
judgment  and  prudence,  and  for  the  support  of  him  who. 
by  the  choice  of  the  public,  had  become  the  leader  of  the 
Republic,  and  I  venture  to  suggest  in  this  solemn  presence 
that  his  remarks  are  fitting  and  appropriate  to  be  repeated 
in  this  time,  when  another  sits  in  the  White  House  charged 
with  the  weightiest  responsibilities  that  have  been  borne 
by  any  President  since  the  days  of  Mr.  Lincoln,  embarrassed 
by  problems  which  are  new  and  harassed  by  snipers  firing 
from  under  cover.  I  quote  the  article  in  the  New  York 
Times  referred  to: 

He  could  say  so  much  In  so  little.  The  allegories  that  flowed 
from  his  lips  were  universal,  like  the  Fables  of  Aesop.  One  of 
them  we  might  well  hear  today.  It  came  forth  when  some  excited 
visitors  at  the  White  House  were  chiding  him  for  his  conduct 
of  affairs.     He  listened  resignedly,  then  said: 

"  Gentlemen,  suppose  all  the  property  you  are  worth  was  In  gold, 
and  you  had  put  it  into  the  hands  of  Blondln  to  carry  across  the 
Niagara  River  on  a  rope.  Would  you  shake  the  cable,  or  keep 
shouting  to  him,  '  Blondln,  stand  up  a  little  stralghter;  Blondln, 
stoop  a  little  more:  go  a  little  fasttr:  lean  a  little  more  to  the 
north:  lean  a  little  more  to  the  south!  *  No.  You  would  hold 
your  breath,  as  well  as  your  tongue,  and  keep  your  hands  off  until 
he  was  safe  over." 

Mr.  President,  it  is  seldom  that  the  contemporaries  of  a 
great  man  can  measure  with  accuracy  the  value  of  his 
achievements.  In  the  centuries  to  come  Mr.  Lincoln's  figiu-e 
will  tower  above  the  level  of  mediocrity  among  the  gigantic 
figures  of  all  time,  because  he  served  with  patience,  efficiency, 
fortitude,  and  humility  in  a  time  of  great  necessity. 

Mr.  LEWIS.  Mr.  President,  I  essay  to  follow  the  eminent 
Senator  from  Ohio  [Mr.  F^ssl,  eminent  educator,  tutor,  and 
statesman,  and  my  own  colleague  the  Senator  from  Arkansas 
[Mr.  Robinson],  the  leader  of  the  side  of  democracy — not 
that  I  feel  that  anything  I  may  say  is  necessary,  nor  must  it 
be  construed  that  I  feel  that  any  expression  of  theirs  needs 
amendment  in  any  form  from  me.  I  beg  the  liberty  of  the 
Senate  to  Indulge  me  for  the  moment  I  shall  occupy  the 
floor  upon  the  theory  as  to  which  I  offer  my  justification. 

I  am  one  of  those  who  represent  the  State  of  Illinois  in 
this  honorable  assembly.  It  is  from  Illinois  the  great 
patriot  of  this  hour,  to  whom  we  pay  this  tribute,  came.  He 
is  to  her  the  great  offspring  who  led  humanity,  spoke  for 
justice,  and  stands  today  before  the  earth  as  the  emblem  of 
advance  and  the  spiritual  elevation  of  the  plain  people  of 
the  world. 

Mr.  President,  my  great  State,  Illinois,  praises  God  for  the 
faith  she  has  in  and  for  what  the  religion  transmitted  from 
the  fathers  means  to  her.  She  holds  the  praise  of  Lincoln 
for  the  faith  he  transmitted  to  the  great  mass  of  common 
people  that  they  may  take  new  life,  new  hope  in  existence 
of  themselves  and  of  a  free  land  for  a  free  people. 

We  pause  for  a  moment  to  contemplate  that  in  the  day 
when  Lincoln  spoke  the  voice  of  America  in  behalf  of  the 
masses  of  mankind  they,  the  numbers,  were  the  most  over- 
trodden,  heavily  burdened  of  all  the  hiunanity  of  earth. 
Little  was  the  regard  paid  to  the  humble  citizen.  Less  re- 
spect was  held  for  his  rights.  There  was  then  maintained 
the  "  divinity  of  kings  ",  that  sovereignty  which  it  was  as- 
sumed was  bom  and  transmitted  to  it  from  God;  that  it  was 
ordained  to  give  them  the  privilege  of  oppressing  the  poor, 
distributing    the   property  of    the   masses   to   favorites   of 
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royalty—ever  ignoring  their  cry  for  liberty,  as  It  discredited 
them  with  persecution  in  answer  to  their  wail  for  jusUce. 

We  turn  in  this  moment  to  contemplate  the  past,  as  we 
may  measure  for  a  moment  the  present.  We  ask  ourselves. 
*  What  is  the  influence  of  Lincoha  today?  Where  are  the 
kings  whose  followers  scoffed  the  form  of  government  of 
America?  Where  are  the  emperors  who  ruled  by  scepter, 
and  dared  to  destroy  all  of  humanity  or  mankind,  either  by 
the  decree  of  royal  force  or  by  the  force  of  death  through 
armies  in  war?  Who  hears  of  them  now?  Who  cares  for 
their  ukases  or  their  judgments?  " 

We  recall,  sir,  that  it  is  in  King  Richard  n  where  Shake- 
speare recalls  to  us  that  the  king,  seeing  the  Bishop  of  Car- 
lisle in  the  back  row  of  an  assembly,  beckoned  him  to  come 
closer  to  where  the  throne  exerted  Its  power,  and  as  the 
Bishop  of  Carlisle  advanced  the  king  said: 

For  God's  sake,  let  us  sit  upon  the  ground 

And  tell  sad  stories  of  the  death  of  kings: 

How  some  have  been  deposd:  some  slain  In  war. 

Some  haunted  by  the  ghosts  they  have  depos'd. 

Some  polson'd  by  their  wives;  some  sleeping  klll'd. 

All  murder'd. 

And  to  quote  further — 

Or  as  the  rooks  which  fly  from  place  to  place 

Will  take  their  refuge  with  the  humWest, 

Tliat  they  may  find  some  safeguard  'gainst  the  hand 

Protruding  in  the  dark  and  taking  life 

In  vengeance  for  great  wrong  and  persecution 

They  put  on  the  defenseless. 

We  look  at  the  world.  Where  are  these  kings  and  em- 
perors who  in  the  dark  penetrated  the  course  of  mankind 
and  with  murder  and  persecution  would  have  robbed  them 
of  all  the  rights  transmitted  to  them  by  their  Creator?  We 
see,  sir,  the  example  of  Lincoln,  his  patience,  his  humanity 
often  expressed,  but  above  all.  sir,  the  confidence  in  the 
masses,  in  the  belief  they  would  work  out  their  own  salva- 
tion, in  his  complete  trust  in  that  plain  man  whose  inspira- 
tion followed  his  prayers  to  God,  and  whose  whole  direction 
of  life  was  for  the  love  and  the  preservation  of  his  home 
and  his  children. 

We  look  through  the  world  in  this  hour  and  behold  that 
it  is  the  common,  plain  people  who  are  again  the  kings  of 
their  own  civilization,  who  stand  and  damn  the  face  of  the 
emperors.  Where  emperors  have  now  fallen,  where  kings 
are  in  exile,  where  royalty  is  scoffed,  it  is  the  masses  of 
mankind  who  rise  up  to  assert  the  sovereignty  and  pros- 
perity of  human  life  as  the  true  end  of  the  creation  of  God 
and  the  security  of  liberty.  Sir,  the  example  of  Lincoln,  the 
influence  he  exerted  upon  humanity,  has  widened  out  as  the 
waves  of  the  sea,  and  have  touched  every  shore,  near  and 
far. 

Mr.  President,  we  pause  in  this  moment  to  extend  through 
this  honorable  Senate  our  congratulations  to  the  countries 
of  the  world  which,  through  their  plain  people,  the  masses 
who  created  liberty,  adjusted  the  rights  of  property,  dis- 
tributed what  was  mercy  to  their  own  children — we  con- 
gratulate them  that  in  the  pursuit  of  the  example  of  Lin- 
coln, and  profiting  by  what  America  gave  to  the  world  in 
the  model  of  government,  these  nations  have  achieved  so 
high,  profited  so  greatly,  moved  to  hberty  and  the  enjoy- 
ment of  all  that  which  justice  could  impart  to  their  people 
and  their  generations.  The  Senate  sends  the  world  on  this 
natal  day  of  Lincoln  the  message  that  America,  through  her 
spokesmen  such  as  Abraham  Lincoln,  has  been  the  guide 
of  the  world  and  today  assures  the  hope  of  mankind  for 
the  future  of  equal  justice  to  nations,  imiversal  peace  to 
the  world,  a  new  faith  in  God,  and  the  establishment,  in 
the  end.  sir,  of  a  universal  Justice  to  all  mankind. 

Mr.  DAVIS.  Mr.  President,  as  we  unite  to  praise  Lincoln 
today,  we  reflect  upon  his  loyalty  to  the  principles  of  unity 
and  freedom.  The  cause  for  which  he  gave  his  life  is  still 
ours  today.  To  conquer  the  depression  we  must  rise  to  na- 
tional unity,  and  if  we  are  to  insure  prosperity  we  must  per- 
petuate the  institutions  of  a  free  people. 

As  a  youth,  seeking  employment.  I  traveled  through  south- 
em  Illinois  in  the  mill  district  imtil  at  last  I  stood  by  Lin- 
coln's tomb  in  Springfield.    In  the  inspiration  of  that  hour 
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I  recalled  what  we  owe  to  him  and  the  many  other  great 
souls  who  have  kindled  the  flames  on  the  hearth  of  free- 
dMn.  I  remembered  how  Lincoln  was  revered  by  iiy  kins- 
folk in  the  little  mining  and  mill  town  of  Tredegar  i  n  South 
Wales.  The  struggle  which  Lincoln  waged  for  freedom  was 
very  real  to  those  Welsh  people,  and  is  still  fresh  pn  their 
minds  today.  They  recall  how.  in  the  interest  of  frie  labor, 
they  were  wUling  to  forego  the  profits  derived  fiom  the 
manufacture  of  American  cotton  which  was  conjtraband 
during  the  Civil  War.  The  iron  works  of  Tredegar  had  less 
to  do  because  of  the  stalwart  stand  taken  by  Britivi  labor 
in  the  cause  of  freedom,  but  the  loss  in  the  pay  envelopes 
was  endured  in  order  that  labor  everywhere  might  b^  free. 

Today  when  we  wrestle  with  the  codes  of  fair  competition, 
seeking  to  improve  the  standards  of  living  for  ouij  people 
and  to  abolish  child  labor,  we  are  continuing  the  struggle 
which  Lincoln  has  set  in  our  hearts.  Today  when  we  place 
national  unity  above  partisan  considerations  we  coaie  to  a 
fuller  understanding  of  the  cause  for  which  Llnciln  laid 
down  his  life.  With  us  as  with  him  the  probleqi  is  to 
achieve  unity  without  the  sacrifice  of  liberty.  If  w4  attain 
unity  through  the  loss  of  liberty,  we  shall  indeed  hav^  proved 
unworthy  of  the  great  leadership  he  has  given  us.  | 

We  may  well  be  glad  that  the  bitter  sectional  sltrife  of 
Lincoln's  day  has  been  quieted.  Today  the  West  Is  ndt  pitted 
agaimt  the  East,  nor  the  North  against  the  Soutlj.  This 
we  may  say  openly,  without  fear  of  contradiction.  |so  well 
did  Lincoln  do  his  work.  His  words  in  the  second  Infiugural 
address  apply  today  as  then.  "  With  malice  towar^  none, 
with  charity  for  all.  with  firmness  in  the  right  as  Odd  gives 
us  to  see  the  right,  let  us  press  on  to  finish  the  work  we  are 
in.  to  bind  up  the  Nation's  wounds,  to  care  for  him  \rho  has 
borne  the  battle,  and  his  widow  and  orphan,  to  do  all  which 
may  achieve  and  cherish  a  just  and  lasting  peace  among 
ourselves  and  with  all  nations." 

Mr.  LONG.  Mr.  President,  in  connection  with  |the  re- 
marks made  on  Lincoln's  Birthday,  I  send  to  the  d^sk  and 
ask  to  have  the  clerk  read  the  marked  portion  of  an  article 
from  the  American  Progress  of  Thursday,  January  4,  1934. 
The  VICE  PRESIDENT.  Without  objection,  the  c%rk  will 
read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

(Prom  the  American  Progress.  Jan.  4,  1934] 
The  Great  Emancipator.  Abraham  Lincoln,  said  just  b«fore  his 
assassination:  "  I  see  In  the  near  future  a  crisis  approach  ng  that 
unnerves  me  and  causes  me  to  tremble  for  the  safetj  of  my 
country.  Corporations  have  been  enthroned,  an  era  of  coTuptlon 
In  high  places  will  follow,  and  the  money  power  of  the  country 
will  endeavor  to  prolong  Its  reign  by  working  upon  the  prejudice 
of  the  people,  untu  the  wealth  is  aggregated  in  a  few  hajids.  and 
the  Republic  is  destroyed." 

Mr.  COPELAND.  Mr.  President,  with  the  exception  of 
the  addresses  made  In  the  Senate  today,  I  know  of  rio  more 
illuminating  recent  study  of  Lincoln  than  an  article  on 
Lincoln  appearing  In  the  New  York  Times  of  yesterday.  It 
is  from  the  pen  of  Emanuel  Hertz.  I  ask  unanimous  tonsent 
that  it  may  be  printed  in  the  Record. 

There  being  no  objection,  the  article  was  ordere<  to  be 
printed  in  the  Recoso,  as  follows: 

[From  the  New  York  Times  Magazine  of  Sunday,  Feb.   11,   1934] 

Lincoln.    th«    Man.    Now    Emergis— On    His    Ow«    Hitndijd    and 
Tw«NTT-nrTH  Anntvzrsart  Therx  Is  Availablb  in  thk  iJebndcn 
Papsbs  a  N«w  PoHT»Arr  or  thk  President  as  a  Fbi.ix)v»1  Being 
Birr  THE  Statesman  of  Great  Statxhik  Remains  Undimm^ 

By  Emanuel  Hertz 
Abraham  Lincoln  is  understood  more  clearly  by  the  worli  today 
on  the  eve  of  the  one  hundred  and  twenty-fifth  annlversarir  of  his 
birth,  than  ever  before.  New  clues  to  his  character,  his  person- 
ality and  his  motives  appear  from  the  dusty  archives  of  the  past 
to  correct  and  to  All  out  our  various  conceptions  of  hinl  And 
contrary  to  the  apprehensive  expectations  of  many  devot»d  Lin-' 
coin  scholars,  he  gains  rather  than  loses  In  the  clearer  light 

A  mountain  when  wrapped  In  mist  may  seem  more  raajestlc 
than  when  sharply  disclosed  in  the  sunlight.  But  Llncolr,  as  he 
comes  dlstmctly  into  view,  only  looms  In  larger  impress  I'venesa. 
It  is  not  true  of  most  men  who  have  risen  to  a  brief  ]»our  of 
greatness  In  human  affairs  as  he  did.  Posthumoxis  observa  ion  re- 
duces them;  the  perspective  of  history  lowers  them  in  tie  sky- 
line Uncoln  Is  one  of  the  rare  exceptiona  who  increase  in  tha 
worlds  respect  after  their  time.  --*  «*  loio  . 


I  Such  men  as  he  who  emerge  In  jieriods  of  bitter  partls;\nshlp 
I  and  passion  cannot  be  adequately  appraised  by  their  contempo- 
i  rarles  either  for  the  good  or  for  the  ill  that  they  do.  Their  stature 
I  cannot  be  measured  by  the  cartoons  of  their  foes,  nor  yet  by  the 
,  effigies  which  their  friends  erect  In  admiration  of  them.  They 
I  outgrow  their  Ehrines.  The  plaster  of  attempted  dclflcation  crura- 
j  bles  away,  the  well-meant  gloss  wears  thin,  and  when  they  stand 
revealed  at  last  in  their  simple  humanity  they  seem  all  the 
I  greater  for  their  humanness. 

!  The  misrepresentation  of  Lincoln,  grievous  in  his  lifetime,  vrent 
I  on  after  his  death.  Sentiment,  as  If  atoning  for  early  harshness 
swung  to  the  opposite  extreme  and  gave  the  world  a  second  fals^ 
picture.  Those  who  flattered  his  memory  In  1870,  like  those  who 
reviled  him  in  1860.  were  caricaturists.  Fulsome  prai.se  had  fo'- 
lowed  malicious  blame  in  concealing  the  true  Lincoln.  He  v/ho 
had  been  "  an  uncouth  bumpkin,  a  poor  country  lawyer,  a  fanati- 
cal abolitionist,  a  secession  sympathizer,  a  President  by  acci- 
dent '—his  own  generation  called  him  all  thoee  things— now  be- 
came a  saint,  a  martyr,  a  hero  so  glorified  that  it  wao  not  Lincoln 
we  .saw.  but  an  image. 

The  few  who  sought  In  love  and  honesty  to  show  him  c'.earlv 
were  denounced,  and  are  still  denounced,  as  traducers;  the  world 
loves  its  idols  and  detests  iconoclasts.  But  the  light  cannot 
always  be  dimmed,  tinted,  or  distorted  The  Lincoln  whose  mem- 
ory we  of  today  revere  is  a  human  being,  and  seems  to  us  to  bo 
the  more  sublime  for  having  achieved  all  that  he  did  on  earth  as 
a  man  rather  than  as  a  god. 

In  this  time  of  national  crisis  as  serious  as  that  in  Ahich  ha 
lived.  It  Is  to  Lincoln,  the  man.  that  we  give  thought;  for  it  was 
ac  a  man  that  he  met  his  emergency  and  overcame  it.  We  can 
understand  how  it  was  that  after  he  was  gone  he  seemed  to  his 
mourning  countrymen  to  have  been  an  envoy  from  a  higher 
world,  sent  to  lend  a  hand  In  the  troubled  affairs  of  mortals. 
Yet  a  mortal  he  was.  like  any  of  us.  Whether  a  divine  will 
destined  him  we  cannot  know.  We  do  know,  from  the  testimony 
of  a  multitude  of  witnesses,  that  he  rose  to  be  the  saver  of  the 
Union  through  all  the  commonplace  ambitions  and  struggles  and 
disappointments  of  ordinary  men.  He  made  mistakes:  he  met 
defeats;   he  stumbled  often;   end  he  knew  the  pain  of  regret. 

By  a  strange  combination  of  circumstances,  as  we  reach  Lin- 
coln's one  hundred  and  twenty-fifth  anniversary,  there  is  available 
for  the  first  time  the  most  important  collection  of  unused  Lin- 
coln material  in  existence;  the  hoard  of  some  2,200  items  gathered 
by  Lincoln's  last  law  partner.  William  H.  Herndon,  supplemented 
by  Jesse  W.  Weik.  and  recently  acquired  by  Gabriel  Wells  of  this 
city.  Those  who  look  through  the  collection,  as  I  have  been  priv- 
lUged  to  do.  discover  a  new  and  a  very  real  Lincoln,  different  from 
our  conventional  imagination  of  what  Lincoln  was;  a  Lincoln 
whom  an  everyday  man  can  recognize  as  a  fellow  being  yet  a 
towering  personality  still. 

For  a  quarter  of  a  century  Herndon  sought  out  people  who  had 
known  Lincoln  as  a  friend  or  otherwise  and  Induced  them  to  con- 
tribute to  his  fund  of  first-hand  information.  The  letters  alone 
constitute  a  panorama  of  Lincoln's  generation;  letters  from  great 
folk,  like  Wendell  Phillips.  Garrison,  Thaddeus  Stevens.  Bi.sseil 
Washburn.  Speed.  Glddings.  Alexander  McClure.  Lyman  Trum- 
bull, and  letters  from  "Just  folks  '  like  John  and  Dennis  Hanks 
and  the  Johnstons.     Their  names  would  fill  a  column. 

But  for  Herndon '8  persistence,  few  of  them  would  have  reduced 
to  WTltlng  what  they  knew  about  Lincoln.  There  can  be  no 
gainsaying  the  devotion  of  this  recorder  who  hunted  down  and 
gathered  every  possible  shred  of  material.  He  let  no  detail  how- 
ever trivial,  escape  him. 

Herndon  answered  hundreds  of  inquiries  about  Lincoln  and 
kept  copies  of  his  answers.  He  preserved  everything  he  could 
find  that  bore  on  Lincoln's  career,  and  from  his  own  intimate 
knowledge  he  wrote  monographs  on  various  phases  of  Lincoln's 
life  and  character.  These  Herndon  treasures  will  forever  be  the 
original  sotirce,  and  almost  the  only  source,  of  a  true  under- 
standing of  Lincoln  in  his  law  practice.  In  hl3  early  political 
adventures,  and  in  his  relations  with  his  fellow  citizens  in  his 
home  town. 

It  has  been  the  habit  of  many  authors  to  state  that  they 
have  examined  this  collection  and  have  based  some  of  their 
conclusions  upon  documents  contained  therein.  There  is  evi- 
dence of  their  failure  to  mention  as  many  as  a  thousand  of 
these  important  items.  The  greater  part  of  the  collection  has 
never  been  reprinted,  very  likely  never  read,  by  any  Lincoln 
student.  If  Weik  himself  had  read  all,  he  would  have  written 
an  entirely  different  book.  Some  of  this  biographical  matter  is 
dross,   no  doubt,  yet  much  of   it   is  gold  and   is  stiU   untouched 

Out  of  It  all  may  come  eventually,  a  definitive  life  of  Lincoln 
that  will  plumb  those  depths  of  his  great  nature  which  have 
never  yet  been  sounded.  His  periods  of  melancholy;  his  court- 
ships; his  blighted  romance  with  Anne  Rutledge;  his  broken 
engagement,  afterward  mended,  with  Mary  Todd;  his  happiness 
or  unhappiness.  at  home;  his  Presidential  patronage;  his  gratitude- 
his  relations  with  Lamon  and  David  Davis;  his  part  in  the  nomina- 
tion of  Andrew  Johnson— these  and  many  other  matters  are  still 
open  questions  that  have  never  t)een  honestly  or  adequately 
answered.  Perhaps  the  answers  are  here,  and  the  truth  will 
come  out  at  last. 

A  glance  through  the  available  material  makes  possible  already 
a  new  appraisal  of  Lincoln  We  find  many  items  of  the  kind 
that  members  of  his  family  and  idealizing  biographers  like 
Nicolay  and  Hay  would  naturuily  reject.  Lincoln  was  scarcely 
dead   before   the   mythmaklng   began.    It  tolerated   no   fact   that 
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did  not  fit  Into  the  representation  of  the  man  as  superlatlvelv 
good,  superhumanly  magnanimous,  patematurally  sanctified.  It 
dominated  the  schoolbooks  »nd  through  them  gave  us  the  too 
beatific  personage  who  is  Lincoln  to  most  of  tis  today. 

There  are  as  many  Lincolns,  I  dare  say.  as  there  are  people 
who  think  and  talk  and  write  about  Lincoln.  We  all  remold  him 
to  cur  hearts  desire  Mo.st  of  us.  I  fear,  see  him  as  a  stock  ngurc 
only:  A  farm  boy  reading  by  the  firelight,  a  youth  splitting  raUa. 
a  young  man  flatboating  down  the  great  river  to  New  Orleans  and 
saddened  by  the  slave  auction  there:  then  suddenly,  the  President 
of  a  divided  Nation,  emancipating  the  bondmen,  speaking  Imper- 
ishable words  at  Gettysburg,  pardoning  the  sleeping  sentry,  and 
dying  a  patriots  death— a  sketchlly  outlined  figure  with"manv 
blanks  to  be  filled  in.  and  always  noble  with  a  nobility  not  quite 
of  this  earth. 

But  slowly,  as  the  years  pas.^.  we  begin  to  see  him  in  the  fiesh, 
a  man  amouK  men.  a  seeker  gropinsj  for  light  amid  darkness:  a 
man  of  strong  feeling  and  of  private  sorrows;  one  who  could  be 
coldly  shrewd  on  occasion,  who  had  spells  of  excc-sfilvc  thrift,  of 
laziness,  of  self-pity,  even  as  you  and  I:  one  who  was  carcleis  In 
keeping  his  accounts,  liked  to  pla;?ue  his  rivals  with  outl»ndl.«ih 
tricks,  and  had  a  Rabelaisian  fondness  for  shady  stories.  Such 
revelations  from  Herndon's  memorabilia  only  endear  Lincoln  to 
us.  for  they  show  him  achieving  noblencwi  In  spite  of  any  and 
all  MmltRtlons  The  noblDty  of  the  real  Lincoln  in  positive.  The 
early  analysts  aaked  us  to  believe  it  was  the  negative  nobility  of 
one  who  rould  not  err 

Fame  and  history  arc  not  unobblsh.  prfv!sely,  yet  they  cnre  more 
for  a  greut  man's  glamorous  yoars  than  for  his  years  of  obscurity, 
and  thus  they  tend  to  mlnlml7«  his  esscnttal  humanity  and  to 
•eparate  him  from  common  life  We  rejoice  that  our  Lincoln  is 
Uanaltted  from  the  lowly  earth  to  the  skies,  but  we  cannot  afford 
to  surrender  him  entirely  to  the  high  society  of  immortality.  For 
the  sake  of  the  example  that  his  life  contains  for  all  of  us  who 
must  find  courage  In  trying  times,  we  need  to  be  reassured  that 
he  once  shared  our  clay.  We  need  to  know  what  qualities  of 
human  heart  and  mind  helped  him  to  carry  on. 

Men  have  said  that  Lincoln  must  have  been  dl'.'lnelv  Inspired, 
as  when  he  cornered  and  discomfited  the  brilliant  Douglas  at 
Freeport  and  brought  the  Nation's  malignant  canker  Into  plain 
Bight  where  It  could  no  longer  be  Ignored.  Inspiration  may  have 
prompted  his  course,  but  a  worn  and  faded  notebook  in  the  Hern- 
don collection  is  proof  that  Lincoln  made  ready  for  those  epochal 
debates  as  any  other  man  would  have  done.  Carefully  for  his 
fray  with  the  '"  Little  Giant  "  of  Illinois  politics  he  forearmed  him- 
self. Anxiously  he  as^^embled  ammunition  of  fact  and  word, 
counting  on  no  aid  from  heaven.  Handy  In  a  pocket  of  his 
baggy  coat  this  small  book  went  with  him  to  Ottawa,  to  Galesburg. 
to  Alton,  and  the  rest  of  the  srven  towns  whose  pride  it  is  today 
that  they  heard  him  in  that  never-forgotten  series  of  platform 
battles. 

Touch  It  gently,  for  it  is  very  old,  this  prompt  book  that  Lin- 
coln made.  Unlatch  the  tarnished  brass  clasp  and  read.  Here,  at 
the  start.  Is  the  second  paragraph  of  the  Declaration  of  Inde- 
pendence, t)eginnlng:  "We  hold  these  truths  to  be  self-evident: 
That  all  men  are  created  equal. '  On  the  same  page  is  Henry 
Clay's  pledge:  "  I  never  can.  and  never  will,  and  no  earthly  power 
will  make  me  vote,  directly  or  indirectly,  to  spread  slavery  over 
territory  where  it  does  not  exist." 

Then  newspapjer  clippings.  185  of  them;  tables  of  statistics; 
excerpts  from  Douglas'  speeches,  neatly  pasted  on  the  notebook 
fjages;  and  some  words  of  Lincoln's  own  that  had  already  startled 
the  land:  "'A  house  divided  against  itself  cannot  stand.'  I  be- 
lieve this  Government  cannot  endure  permanently  half  slave  and 
half  free.  I  do  not  expect  the  Union  to  be  dissolved.  I  do  not 
exp>ect  the  house  to  fall.  But  I  do  expect  it  will  cease  to  be 
divided.     It  will  become  all  one  thing  or  all  the  other." 

That  audacious  statement  would  ruin  him.  his  party  friends 
thought.  He  half  thought  so  himself.  The  adroit  Douglas  might 
refer  to  it  and  give  it  slni'^ter  meaning.  It  needed  precise  word- 
ing in  repetition  and  explanation,  so  Lincoln  set  it  down  In  the 
little  book. 

He  was  not  a  Jove  thundering  from  a  lofty  plane  of  omniscience. 
He  was  a  man  of  the  earth  who  went  to  his  speaking  dates  humbly 
In  the  caboose  of  a  freight  train  or  in  an  overcrowded  day  coach. 
He  was  a  fellow  of  those  who  trudged  or  galloped  or  drove  along 
the  dusty  Illinois  roads  to  hear  and  to  cheer  and  to  ponder.  What 
lay  beyond  the  veil  of  autumn  dust  above  the  little  towns;  what  ; 
awaited  him  because  of  the  words  he  spoke  to  the  throngs  from 
those  bunting-decked,  open-air  rostrums,  he  could  not  see. 

He  was  an  orator,  yes.  as  any  sower  of  ideas  had  to  be  In  the 
davh  before  press  service  and  radio;   but  even  that  quality  In  him  i 
was  not  a  gift.     The   shy,  awkward,   often  tongue-tied   man  had 
acquired  it  through  years  of  hard  effort   that   began  when,   as  a  i 
boy,  he  heard  a  Breckinridge  speak.    Aside  from  his  practiced  elo-  ; 
quence.   he   was   Everyman,   doing    whatever   day's    work   he   found 
to  do.  guided   by   the   sense   of   honor   which    most   men   have  In  ! 
common,    and    frankly    impelled    by    the    very   human    aspirations 
which  he  had  in  common  with  most  men  in  politics.     Surely  we 
think  no  less  of  him  for  having  been  one  of  us. 

Again,  with  the  zest  for  victory  and  the  awareness  of  frailty 
which  we  all  must  feel  in  hours  of  stress.  Lincoln  made  a  note-  ' 
book  on  slave.-y.  a  priceless  relic  which  his  biographers  seem  to  ' 
have  overlooked  completely.  Here  it  is  today.  In  its  contents 
which  are  as  numerous  a-s  those  of  the  Douglas  Debates  book,  i 
scholars  may  some  day  trace  the  slow  forming  of  his  opinion  on  : 
the  ominous  issue.  He  was  no  bom  abolitionist  like  Lovejoy  or  ; 
Garrison.     When  he  was  urged  to  speak  at  an  early  antislavery  j 


meeting,  the  politician  In  him  found  tt  eooTenlent  to  leave  town. 
knovrtng  that  the  time  was  not  yet  ripe. 

But  the  subject  haunted  him;  he  gathered  facts  and  arguments; 
and  when  the  moment  came  to  speak  out  he  was  ready  as  was 
no  other  man  in  America.  He  spoke,  and  abolitionists  and  slave 
owners  alike  were  disappointed.  To  the  very  last  he  respected  the 
property  rights  of  slave  ownership;  he  would  liberate  the  Negroes 
by  compensaUng  their  masters.  To  him  slavery's  worst  harm  was 
its  menace  to  the  Integrity  of  the  Union:  and  the  world  at  last 
acknowledged  his  view. 

We  have  a  glimpse  of  the  real  man  as  with  greateat  care  he 
Indexed  the  notebook  and  made  It  a  gem  of  strategy  and  prepared- 
ness, the  source  of  each  clipping,  each  piece  of  information,  me- 
ticulously recorded.  Here  are  such  entries  as  U\t  words  of  Wash- 
ington. Jefferson.  Franklin,  and  Webster  on  slavery:  the  Cincinnati 
platform;  tables  of  slavery  statistics;  editorials  on  the  subject  and 
a  complete  chronology  of  Blaver>-  In  the  United  SUtes.  The  study 
of  years  Is  condensed  in  this  memorandum  book. 

From  it  we  sec  why  It  was  that  Lincoln's  sUtements  could  not  be 
shallenged  on  the  score  of  accuracy  We  understand  why  Douglas 
repeatedly  complained  that  he  would  rather  face  the  whole  United 
States  Senate  than  Lincoln  alone  And  we  know  how  it  was  that 
the  prairie  lawyer,  with  the  gaunt,  angular  frame  and  the  high- 
pitched  grating  voice,  could  swav  the  sophisticated  audience  at 
Cooper  Union  and  the  crowds  that  heard  him  in  cultured  New 
England.  He  had  thought  the  thing  through  and  was  ready  for 
thrm. 

To  historians  the  SO  years  in  Lincoln's  life  before  IMO  are  not 
always  di«tlnct.  yet  they  are  the  richest  field  for  all  who  seek  to 
discern  the  real  Lincoln  and  to  discover  detail  and  color  for  a  full 
picture  of  him  as  a  workaday  American.  In  commenU  from  his 
neighbors  and  colleagties.  found  m  the  Hemdon-Welk  lore,  ws 
learn  that  Lincoln  was  quick  with  righteous  anger  when  anger  was 
needed,  but  that  he  was  long-suffering  with  slow  witnesses  and 
dull  juries  and  with  his  children,  just  as  he  was  later  on  at  Wash- 
ington with  every  visitor  from  back  home  who  wanted  to  shake 
his  hand  and  with  that  class  In  officialdom  whom  John  Hay 
called  "  the  patent-leather,  kid-glove  set,  who  know  no  more  a€ 
him  than  an  owl  does  of  a  comet  blazing  Into  Its  blinking  eyes." 
Here  Is  the  very  letter  that  Hay  wrote  to  Herndon  expressing  that 
sentiment. 

Here,  too.  Is  an  anecdote.  In  the  junior  partner's  handwriting, 
that  Illuminates  Lincoln's  court-room  methods  and  his  sympathy 
with  humble  minds.  In  a  tight  case  that  he  defended  In  Coles 
County  the  Jury  retired  to  consider  the  verdict,  then  returned  to 
ask  the  judge  what  he  had  meant  by  "  the  preponderance  of  evi- 
dence "  The  court  put  on  Its  dignity  and  Instructed  the  Jury 
verbosely  and  Intricately  as  to  what  was  meant.  The  jury  retired 
again,  found  that  there  was  still  confusion,  and  reappeared  In  the 
court  room. 

By  consent  of  the  court,  the  lawyer  for  the  plaintiff  tried  bis 
hand  at  explaining  but  only  added  darkness  to  midnight.  Lincoln 
then  asked  the  court  If  he  might  trv;  and  receiving  assent,  he 
said: 

"  Gentlemen  of  the  jury,  did  you  ever  see  a  pair  of  steelyards 
or  a  pair  of  store  scales?  If  you  did.  I  can  explain.  I  think,  to 
your  satisfaction,  the  meaning  of  the  phrase. 

"  If  the  plaintiff  has  Introduced  any  evidence  In  the  case,  put 
that  In  the  scale  and  have  it  weighed.  Say  it  weighs  16  ounces. 
If  the  defendant  has  Introduced  any  evidence,  put  that  In  the 
scale;  and  if  that  evidence  weighs  16  ounces,  the  scales  are  bal- 
anced and  there  is  no  preponderance  of  evidence  on  either  side. 
If  the  plaintiff's  evidence  weighs  one  grain  of  wheat  more  than 
the  defendant's,  then  the  plaintiff  has  the  preponderance  of  evi- 
dence— his  side  of  the  scales  goes  down:  is  the  heavier.  If  the 
defendant's  evidence  weighs  one  grain  of  wheat  more  than  the 
plaintifl^'B,  then  the  defendant's  side  of  the  scales  goes  down.  The 
movement  of  the  scale  tells  what  Is  the  preponderance  of  evi- 
dence. Now  apply  this  Illustration  to  the  state  of  your  mind  on 
weighing  the  evidence." 

"  We  see  the  point.  Abe."  said  the  jury,  and  promptly  brought 
In  a  vwdict  for  Lincoln's  client.  Herndon  remarks:  "The  defend- 
ant had  the  preponderance  of  evidence — rather,  the  plaintiff  didn't 
have  it." 

The  story  has  had  many  versions,  some  of  them  not  compli- 
mentary to  Lincoln;  but  this  version,  we  may  be  sure.  Is  the 
simple  truth.  It  shows  Lincoln  schooled  to  patience  in  common 
life  for  the  ordeal  In  the  White  House,  where  he  needed  to  be 
patient  with  hotheaded  abolitionists  and  rebellious  southerners 
alike. 

We  remember  how  that  kindly  Indulgence  of  his  was  extended 
to  the  superlor-feellng  Chase;  to  the  overwrought  Seward,  who 
proposed  a  foreign  war  as  a  means  of  holding  the  Union  together; 
to  Greeley,  self-appointed  spokesman  of  the  country;  to  BlcClel- 
lan  when  that  popularity-conscious  general  declined  to  receive  his 
Commander  in  Chief  having  retired  for  the  night — yes.  and  to 
Mary  Todd,  whom  Herndon  called  "  a  tigress."  Concerning  a 
tantrum  of  hers,  "  It  does  me  no  harm  ",  said  Lincoln.  "  and  It 
makes  her  feel  better."  And  he  was  patient  with  Herndon,  who 
was  a  better  Boswell  than  a  law  partner. 

Lincoln  brought  that  quality  with  him  from  ordinary  life  In 
Illinois.  Men  called  it  weakness,  but  we  know  it  was  his  strength 
No  aristocrat  bom  to  the  noblesse  oblige  tradition  ever  practiced 
generous  behavior  better  than  this  greatest  commoner  of  his 
century.  For  the  sake  of  a  cause  he  forgave  open  Insult.  For  the 
sake  of  loyalty  to  a  friend  he  even  condoned  unworthiness. 

We  have  new  light  In  the  Herndon  miscellany  In  Delahay.  who 
offered  Lincoln  support  from  Kansas  at  the  1860  convention  and 
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as^ced  for  1200.  Lincoln  replied  to  him.  "  I  cannot  enter  the 
on  the  mr-n»y  basis;  first,  because.  In  the  main.  It  ta  wrong: 
secondly.  I  have  not  and  cannot  ^t  the  money."  Yet  be  proni- 
loed  h:m  it 00  tor  cxpenaes  to  Chicago  and  when  the  Kansan  fallel 
of  el'^tlcn  aa  a  delegate,  sent  him  the  money  anyway  and  1 
vlted  him  to  come  on  as  a  Bp«:tator.  We  read  of  Lincoln's  sii 
qu»nt  patience  with  hla  supporter's  conduct  as  a  Federal  Judgfe 
and  we  say  that  he  forgave  too  much.  Yet  was  It  not  that  sams 
patience  of  his.  shown  In  crisis  after  crisis  at  Washington,  that 
enabled  him  to  save  the  Union? 

We  pcfr  ln»o  the  past  and  see  Lincoln  as  he  was  before  glory 
had   sine!ed   him   out:   Lincoln   the   breadwinner,   the   lawyer, 
local  pclitr^lan.  the  neighbor.     He  Is  a  storekeeper  for  a  year,  wi 
an  inebriate  for  a  partner,  and  for  15  years  thereafter  he  gU-es 
savings  to  pay  off  the  notes  of  the  Arm — his  "  national  debt  " 
he  said.     That   wa.s  when   men   began   calling   him   "  Honest  Abe 

He  1-1  a  vJlasre  postmaster,  a  surveyor.  He  is  running  for 
legi-lat'ire.  a'-f.ially  running  as  well  as  wrestling,  swln.jing 
scythe,  and  otherwise  demonstrating  his  strength  to  the  satisfac 
tion  of  hl«  conetltuenta  Eventually  they  like  him  so  well  tha ; 
they  Jtend  hlra  t43  Congress,  where  he  writes,  in  the  Congressiona 
Directory.  "Education  defective  '.  and  enters  a  resolution  baitln( 
Presiuent  Polit  about  the  Mexican  War,  the  Spot  Resolution 
-•jo-called.  "  Show  us  the  panicxilar  spot  on  our  soil,  Mr.  Presl 
dent,  fchore  invading  Mexicans  Lave  shed  the  blood  of  our  cltl 
aens."  No  militarist  was  Lincoln,  though  he  had  once  gone  gun 
nlng  for  Black  Hawk. 

Now  the  young  lawyer  doing  Major  Stuart's  office  work:  then 
in  Judge  LoKsr.  s  office,  helping  with  the  best  law  practice  of  his 
part  ot  the  State;  and  last  in  partnership  with  Herndon — "  Lincolr 
A  Herndon  "  the  shingle  read  from  1843  until  long  after  Lincoln' 
death.  Froni  the  files  or  that  dingy  office  came  hundreds  of  legal 
documents  to  show  us  Lincoln  a^  a  worker. 

He  is  at  his  desk  intently  studying  the  law  of  a  case  the  while 
eating  an  apple  '  He  loved  apples  ",  his  partner  wrote  in  a  memo- 
randum which  V.-C  have.  "  He  would  wrap  his  forefinger  and  hU 
thumb  around  the  equatorial  part  of  the  apple  and  commence 
eating  at  the  blosMim  end.  never  u.slng  a  knife  ' — an  Inconse 
quentlal  glimpse,  yet  it  makes  us  a  little  better  acquainted  with 
the  man 

He  IS  sayln?;,  "  If  I  can  only  get  this  case  freed  from  technicali- 
ties and  swung  to  the  Jury,  Ml  win  it  ',  and  Herndon  Is  urging 
him  to  strive  for  a  letter  grasp  of  the  rules  of  evidence,  pleading, 
and  practice.  It  was  Lincoln's  falling  in  court  and  his  success  on 
the  stump  and  in  the  White  House,  to  put  his  trust  less  in  rules 
than  in  common  sense  and  abstract  Justice. 

His  9iind  continually  sought,  we  are  told  by  lawyers  whose 
letters  are  here,  for  the  essential  fact,  the  fundamental  principle, 
it  cut  through  a  maze  of  obscuring  particulars  to  the  c<?ntral  point 
at  '.59;te  and  it  dwelt  on  that.  "A  thing  not  morally  right  should 
not  be  legally  right  •",  he  Insisted.  He  lost  many  a  case  through 
ls;norln»<  the  rules,  and  won  many  another  In  the  same  way 
•  Discouraice  htlgatlon  '.  even  at  the  sacrifice  cf  a  fee.  "  We  can 
d.jubtiess  win  your  ca-se  for  you  •  •  •  but  we  would  advise 
you  to  try  your  hand  at  making  $600  some  other  way." 

Though  wanting  in  the  formalities  of  the  law  he  was  keen  at 
diagnosis.  He  groped  until  the  salient  fact  of  the  case  was  clear 
to  him:  then  went  straight  to  the  point  and  made  Judge  and  Jviry 
see  It.  Tliat  was  why,  after  his  return  frcn  Congress,  he  became 
a  trial  lawyer,  a  lawyers  Hwyer.  trusted  for  hid  honesty  of  mind 
and  his  high  senv  of  profe.sslonal  ethics. 

We  see  him  on  the  clrcuU  for  almost  a  decade.  In  company  with 
other  lawyers,  following  Judge  David  Davis  over  several  counties, 
driving  the  rough  country  rods  in  a  bnggy,  attending  a  court 
that  sometimes  snt  out  of  doors  under  the'  trees.  Again  he  Is 
dinin?  at  a  country  Inn.  "  He  never  complained  about  the  food 
He  was  satisfied  with  anything  that  would  fill  up.  He  ate  and 
went  a^)out  his  business  though  the  food  was  '  cussed  bad  '.  as 
8  out  of  10  at  the  table  would'  say."  According  to  Judge  Davis, 
he  once  said  at  dinner,  "  Weil,  In  the  absence  of  anything  to  eat! 
I  ^tll  Jump  Into  this  cabbage." 

We  hear  him  telling  stories  !n  a  hotel  rnom,  before  a  log  fire. 
wh?n  bench  and  bar  fraternized  at  the  end  of  the  day.  We  see 
him  in  his  yard  at  home  at  1  o'clock  at  night,  returned  from  one 
of  those  Journeys  of  his,  splitting  kindling  wood  by  moonlight  to 
get  him'self  a  warm  supper. 

The  Herndon  legal  documents  show  that  clients  followed  Lin- 
coln and  remained  faithful;  he  handled  series  of  cases  for  Na- 
thaniel Hay.  the  Alton  Railroad  and  many  other  employers  But 
hard  knocks  were  plentiful.  The  world  knows  how  he  prepared 
to  t.ike  part  in  a  controversy  over  tha  McCormlck  r-aper  patents, 
only  to  be  set  aside  unceremoniously  in  favor  of  a  city  lawyer 
Stanton,  who  afterward  was  a  member  of  his  Cabinet.  Such  a 
slight  was  bound  to  hurt,  and  Lincoln  never  afterward  felt  like 
visiting:  Cincinnati,  where  It  occurred. 

His  fees  were  unbelievably  low.  Judge  Davis  once  exclaimed 
"  Lincoln,  your  picayune  chr.rges  will  impoverLsh  the  bar."  That 
wtis  when  a  feUow  attorney  had  collected  .i  large  sum  for  their 
joint  s<»rv;ee8  and  Ltocoln  had  declined  to  share  In  what  he  re- 
garded as  an  overcharge.  When  he  ventured  to  ask  12  000  for 
succ?s.sfu!ly  defending  the  Illinois  Central  Railroad  from  an  at- 
tempt by  a  county  to  tax  Its  property,  the  railroad  company  re- 
jected his  Claim.  At  the  advice  of  other  lawyers  he  tfc-^n  sued 
for  a  fee  of  •5,000  and  got  a  judgment.  But  such  rewards  were 
rare. 

For  a  young  lawyer  Uncoln  had  more  cases  In  a  given  year 
than  many  leaders  of  the  bar  In  Chicago  and  New  York  In  a 
almilar  period  of  the  beginning  of  their  practice;   and  they  were 
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of  such  Importance  that.  If  proper  charges  had  been  made,  he 
would  have  become  prosperous,  and  the  legends  about  his  extrema 
poverty  would  never  have  arisen.  It  might  be  interesting  for  the 
bar  associations  of  the  counties  making  up  the  eighth  circuit  to 
:  examine  the  Lincoln  cases  that  have  Just  now  come  to  light  and 
a&sess  the  charges  that  would  be  made  today. 

Years    of    hardest    work    were    those.     Judge    Etavts.    who    saw 

Lincoln  constantly  in  that   period,   who   shared   beds  in  crowded 

j  country  tavem.3   with    him  and   afterward  managed   his   mterests 

,  on  the  floor  of  the  1860  convention,  tells  us.  In  a  long  statement 

that  has  been  preserved: 
:      "As  a  lawyer,  when  he  attacked   meanness  and   littleness,  vice 
I  and  fraud,  he  was  moat  powerful,  was  merciless  In  his  castigatlons. 
I  •      •      'He    never    took   advanrsga   of   a    man's   low   character   to 
I  prejudice  the  Jury.     He  thought   that  his  duty  to  his  client  ex- 
tended to  what  was  honorable  and  high-minded,  just  and  noble, 
nothing  further.     •      •      • 
;      "  He  shrank  from  controversy  as  a  general  rule,  hated  quarrels, 
hated  to  say   any  hard  and  sharp  thing  of  any  m?.n,   and   never 
stepped  beyond  this  except  when  duty,  honor,  and  principle  de- 
manded it.     •      •     •     He  was  slow  to  form  his  opinions;    he  was 
deliberate  and  cool  and  demanded  the  light  of  all  the  facts. 

"  When  Lincoln  was  elected  President  he  swore  In  hla  soul  he 
would  act  Justly.  Justice  was  his  leading  characteristic,  modified 
by  mercy  when  possible.  He  .studied  where  the  truth  of  a  thing 
I  lay.  and  he  acted  on  his  conviction.  He  had  unsurpassed  reason- 
I  Ing  powers.  His  logical  faculties  were  great.  •  •  •  He  had 
I  no  powers  of  organization;  thought  he  had  no  administrative 
i  ablhty  till  he  went  to  Washington.  A  man  when  forced  to  do 
i  can  do  more  than  he  or  his  friends  dream  of." 

If  we  think  of  Lincoln  as  an  adroit  politician  forever  seeking 
office,  we  ignore  the  evidence  that  has  come  down  to  us.  Here  la 
abundant  testimony  that  he  had  lost  Interest  in  such  honors  in 
those  years  Just  alter  1850,  though  he  was  unwittingly  preparing 
himself  for  them.  He  was  reading  more  than  anyone  but  Hern- 
don knew.  "  Education,  defective  ',  he  had  declared,  and  pos- 
terity had  been  inclined  to  take  him  at  his  word;  but  the  legend 
that  his  only  books  were  the  Bible.  Blaclcstone,  Aesop,  Shakespeare. 
Byron,  and  Burns  has  had  credence  long  enough. 

Some  of  his  authors  In  the  law-office  years  were  Emerson,  Car- 
lyle.  Theodore  Parker,  McNaught,  Strauss,  Monnel,  Buchner,  Feuer- 
bach.  Buckle,  Spencer.  Darwin.  Lecky,  Lewis,  Renan,  Kant,  and 
Pichte.  In  one  of  Parker  s  sermons,  printed  in  a  newspaper.  h» 
found  suggestion  for  the  ringing  words  "  government  of  the 
people,  by  the  people,  for  the  people."  A  photograph  of  the  news- 
paper 13  preserved,  with  the  Bo.non  minister's  striking  padsages 
marked  with  pencil — Lincoln's  own  marks,  we  are  told. 

In  those  years  he  was  thinking,  too;  brooding  over  the  omnlous 
Issues  that  oppressed  all  public-minded  men,  and  storing  up  reso- 
lutions for  the  challenge  that  he  would  at  last  send  forth  But 
most  of  all,  he  was  working  dilli^ently  at  his  profession,  giving  It 
the  best  he  had,  namely,  his  gift  of  getting  at  the  truth  of  things 
and  strengthening  that  best  in  himself  for  a  need  and  a  purpose 
of  which  he  can  hardly  have  dreamed. 

Douglas,  when  he  brought  about  the  repeal  of  the  Missouri  Com- 
promise, and  Chief  Justice  Taney,  when  he  wrote  the  Dred  Scott 
decision  virtually  naaonallzlng  slavery,  had  as  little  notion  of 
what  the  slow,  arduous  toll  of  that  Illinois  lawyer  would  come  to 
mean.  It  meant,  for  one  thing,  tluit  Douglas,  hurrying  home  from 
the  Senate  to  pacify  an  aroused  atate.  found  an  unexpected  Hon 
In  his  path. 

He  lound  a  thinker  trained  to  think  through  all  sophistry  to 
the  essential  point  at  issue;  a  speaker  trained  In  understanding 
human  nature  aud  In  making  the  point  clear  to  lowly  minds! 
"  This  Nation  cannot  endure  permaneuUy  half  slave  and  half  free.' 
Moreover,  he  found  a  man  whose  Intellectual  honesty  made  him 
fearless.  Friends  warned  Lincoln  against  "  the  d d  fool  utter- 
ance ',  but  Lincoln  said :  "  The  time  has  come  when  it  should  be 
uttered.  If  It  Is  decreed  that  I  should  go  down  because  of  this 
speech,  then  let  me  go  down  linked  to  the  truth. " 

Douglas  triumphed  in  that  first  great  clash  of  the  Irrepressible 
conflict.  Douglas  went  back  to  the  Senate,  while  Lincoln  went 
back  to  the  circuit  and  the  law  work — he  was  poor,  indeed  after 
all  those  months  of  debating.  But  2  years  later  the  Democratic 
Party  split  on  Douglas  because  of  the  position  Lincoln  had  com- 
pelled Douglas  to  take  in  the  Illinois  debates,  and  Douglas  got  only 
12  votes  In  the  electoral  college  to  Lincoln's  180.  We  must  give 
Douglas  credit  for  being  one  of  the  few  politicians  who  applauded 
Lincoln's  first  iniugural  address. 

There  Is  a  quaint  description  of  Lincoln's  conduct  on  the  fateful 
election  day  in  1860  which  has  never  been  fully  told  In  print  We 
find  It  In  Herndon's  handwriting; 

"  I  went  to  Mr.  Lincoln's  oftte  In  the  statehouse  and  said  to 
Lincoln.  *  Lincoln,  you  ought  to  go  and  vote  for  the  State  tlclict  ' 
He  replied,  '  Do  you  really  think  I  ought  to  vote?  '-to  which  I 
said.  '  Most  certainly  you  ought;  1  vote  may  gain  or  lose  the  Gov- 
ernment, legislature,  etc. "  He  then  remarked,  '  I  guess  I  v/ill  go. 
but  wait  until  I  cut  off  the  Presidential  electors  at  the  top  of  the 
ticket.' 

"  He  then  cut  off  the  top  of  the  ticket — note  the  chivalry  of  the 
man.  Colonel  Lamon  and  Colonel  Ellsworth  and  myself  only  were 
in  the  room.  I  winked  to  those  men  and  said  to  them  to  go  along 
with  Lincoln  and  see  him  safjly  through  the  mass  of  men  at  tho 
voting  place.  They  understood  me.  Lamon  went  on  the  right  side 
of  Lincoln,  Ellsworth  on  the  left,  and  I  at  Lincoln's  back.  Jxist 
behind  him.  ■" 

"As  we  approached  the  polling  place  the  vast  mass  of  men  who 
had  gathered  to  vote  and  to  see  Lincoln  vote,  as  It  was  whispered 
that  Herndon  had  gotten  Lincoln  to  vote  or  agree  to  do  so,  opened 
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a  wide  gap  for  him  to  pass  on  to  the  voting  place.  The  Repub- 
licans yelled  and  shouted  as  Uncoln  approached.  He  was  allowed 
to  vote  unnoticed,  and  when  he  had  voted  and  come  out  of  the 
court  room,  the  voting  place,  they  again  yelled  and  shouted. 

"  I  must  say  that  the  Democrats  on  that  day  and  place  paid 
about  as  much  respect  to  Lincoln  as  the  Republicans  did— they 
acted  politely.  clvUly,  and  rcspectfullv.  raising  their  hats  to  him 
as  he  passed  on  tnrough  them  to  vote.  They  acted  nobly  on 
that  day  and  at  that  place  and  time.  Uncoln  voted  and  was 
glad  of  It." 

We  are  allowed  also  to  glance  at  a  scene  at  Lincoln's  home  when 
the  notification  committee  arrived.  Uncoln  had  consulted  John 
W.  Bunn,  among  others  in  Springfield,  regarding  the  propriety 
of  offering  wine  to  the  notlfiers.  At  first  it  was  deemed  appro- 
priate to  comply  with  the  custom  then  in  vogue  In  entertaining 
guests  who  ranked  as  high  as  the  members  of  the  committee-  but 
after  some  reflection  Lincoln  dissented,  holding  that  as  he  himself 
did  not  drink  wine  It  could  be  omitted  in  his  own  house. 

After  the  committee's  departure.  Lincoln  and  Bunn  met  In  the 
street,  and  Bunn  asked  how  the  guests  had  taken  to  the  cold 
water.  "  Greatly  to  my  surprise  ".  Lincoln  answered.  "  they  drank 
freely  of  it.  One  of  them  confided  that  they  had  just  come  from 
a  sumptuous  dinner  at  the  hotel,  where  they  were  given  bountiful 
quantities  of  everything  to  drink  but  water.  When  they  reached 
my  house  they  wei-e  so  dry,  notwithstanding  the  refr<!shments  at 
the  hotel,  that  water  was  stimulant  enough  to  satUfv  their 
appetites."  •' 

In  that  connection  we  have  some  new  testimony  as  to  Lincoln's 
attitude  toward  tobacco  and  liquor,  over  which  there  has  been 
much  wrangling.  While  he  did  not  smoke  or  chew,  he  did  occa- 
sionally "  take  a  horn  ",  though  never  with  any  enjoyment.  "  On 
the  day  of  his  nomination,  or  on  the  day  liefore  ".  his  partner 
Inform.s  us.  •  he  played  ball  with  the  bovs  and  drank  beer  two 
or  three  times  In  the  course  of  the  game.  He  was  excited  at  that 
particular  moment  In  his  career  and  drank  to  steady  his  nerves. 
He  often  said,  "  I  never  drink  much,  and  am  entitled  to  no 
credit  therefor,  because  I  hate  the  stuff.'  "  And  he  once  told 
an  inquirer,  "  It  Is  unpleasant  to  me  and  always  makes  me  feel 
flabby  and  undone." 

Immense  constitutional  and  international  questions  confronted 
Lincoln  throughout  his  administration.  He  answered  them  all. 
and  there  was  no  miracle  or  accident  about  his  success  He  was 
adequately  prepared  and  competent;  he  needed  only  to  apply  the 
principles  he  had  followed  in  dealing  with  simpler  problems  In 
Illinois. 

His  patience,  his  courage,  his  faith  In  the  right-mindedness  of 
everyday  people,  and,  above  all.  his  clarity  of  Insight  gave  him 
greatness  when  the  Nation  needed  a  great  leader.  Now  that  he 
belongs  to  the  ages  the  world  takes  pride  In  the  countless  In- 
stances of  his  power  to  see  the  vital  thing  and  to  put  it  into  vital 
words.     Recall.  If  you  will,  a  few  of  them 

At  Gettysburg:  "It  is  for  us,  the  living,  rather,  to  be  dedicated 
*^^^  ,  \..  '  '■"  ■^'  *^®  second  Inauguration:  "With  firmness  In 
the  right,  as  God  gives  us  to  see  the  right  •  •  •  ••  His  letter  to 
Greeley:  "My  paramount  object  In  this  struggle  Is  to  save  the 
Union,  and  is  not  either  to  save  or  to  destroy  slavery  "  His  letter 
to  Hooker,  who  had  said  the  Government  needed  a  dictator-  "Only 
those  generals  who  gain  successes  can  set  up  dictators  "  And  his 
later  message  to  the  same  field  commander,  who.  when  Lee  was 
mysteriously  marching  toward  the  frightened  North,  thought  of 
attacking  Richmond:  "I  think  Lee's  armv,  and  not  Richmond  is 
your  sure  objective." 

He  could  say  so  much  in  so  little.  The  allegories  that  flowed 
from  his  lips  were  universal,  like  the  Fables  of  Aesop.  One  of 
them  we  might  well  hear  today.  It  came  forth  when  some  excited 
visitors  at  the  White  House  were  chiding  him  for  his  conduct  of 
affairs.     He  listened  resignedly,  then  said: 

"  Gentlemen,  suppose  all  the  property  you  are  worth  was  In  gold 
and  you  had  put  It  into  the  hands  of  Blondln  to  carry  across  the 
Niagara  River  on  a  rope.  Would  you  shake  the  cable  or  keep 
shouting  to  him,  'Blondln.  stand  ujp  a  little  stralghter— Blondln 
stoop  a  little  more— go  a  little  faster— lean  a  little  more  to  the 
north — lean  a  little  more  to  the  south!'  No.  You  would  hold 
your  breath,  as  well  as  your  tongue,  and  keep  your  hands  off  until 
he  was  safe  over." 

Pride  thrills  to  think  that  one  of  ours  could  have  performed  so 
well  the  task  that  fell  to  him.  Abraham  Lincoln  was  but  a  man 
all  myths  to  the  contrary  notwithstanding.  When  a  body  of  min- 
isters proclaimed  that  Heaven  had  revealed  to  them  that  the  ill 
luck  of  the  Northern  armies  was  a  sign  of  God's  displeasure  with 
the  administration  for  letting  slavery  continue,  Lincoln  replied 
that  he  wished  the  divine  will  ns  to  his  course  might  be  revealed 
to  him  directly.  He  added.  "  If  I  can  learn  what  It  is,  I  will  do  It 
These  are  not,  however,  the  days  of  miracles."  He  was  doing  the 
bciit  he  could  as  a  plain  human  being. 

We  shall  see  him  more  and  more  clearly  In  that  light  as  time 
goes  on,  and  his  stature  will  not  diminish, 

MESSAGE   FROM   THE   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House 
had  agreed  to  the  report  of  the  committee  of  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendment 
of  the  House  to  the  bill  (S.  1975)  to  provide  for  loans  to 
farmers  for  crop  production  and  harvesting  during  the  year 
1934,  and  for  other  purposes. 


j  The  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  dis- 
I  agreeing  vot^s  of  the  two  Houses  on  the  amendments  of  the 
I  Senate  to  the  bill  (H.R.  7527)  making  additional  appropria- 
{  tion  to  carry  out  the  purposes  of  the  Federal  Elmergency 
j  Relief  Act  of  1933.  for  continuation  of  the  Civil  Works  pro- 
I  gram,  and  for  other  purposes,  and  that  the  House  insisted 
1  upon  its  disagreement  to  the  amendment  of  the  Senate,  no.  4 
to  the  said  bill. 

I 

INVESTIGATION  OF   AIR   AND   OCEAN  MAIL   CONTRACTS— WILLIAM   P. 

m'cracken.  jr. 

Mr.  LA  POLLETTE.  Mr.  President,  I  was  about  to  speak 
to  a  question  of  personal  pri\ilege.  but  I  am  advised  by  the 
Senator  from  Arkansas  [Mr.  Robinson]  that  It  is  the  desire 
of  the  majority  leader  to  proceed  with  the  matter  of  the 
Senate  against  Mr.  MacCracken.  and.  under  all  the  circum- 
stances. I  feel  it  is  incumbent  upon  me  to  yield  for  that  pur- 
pose. So  soon,  however,  as  the  proceedings  in  that  matter 
shaU  have  been  concluded.  I  shall  seek  recognition  of  the 
Chair  on  a  question  of  personal  privilege. 

The  VICE  PRESIDENT.  The  Senator  will  have  recogni- 
tion when  he  desires. 

Mr.  ROBINSON  of  Arkansas.  I  ask  unanimous  consent 
that  the  unfinished  business  may  be  temporarily  laid  aside 
and  that  Mr.  MacCracken  be  brought  before  the  Senate 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none. 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  foUowing  Sen- 
ators answered  to  their  names: 


Adams 

Ashurst 

Bachman 

Bailey 

Bankhead 

Black 

Bone 

Borah 
!  Brown 
I  Bulkier 
I  Bulow 
,  Byrd 
I  Brynes 
I  Capper 
I  Caraway 
I  Carey 
;  Clark 
[  Connally 
I  Coolidge 

Copeland 

Costigan 


Couzens 

Cutting 

Davis 

Dleterlch 

Dill 

Duffy 

Erlckson 

Fess 

Fletcher 

Frazler 

George 

Gibson 

Gfcldsbo  rough 

Gore 

Ha'rrison 

Hastings 

Hatch 

Hayden 

Hebert 

Johnson 

Kcyes 


King 

La  Follette 

Lewis 

Logan 

Lonergan 

Long 

McCarran 

McGlll 

McKcllar 

McNary 

Murphy 

Neely 

Norrls 

Nye 

O'Mahoney 

Overton 

Patterson 

Pittman 

Pope 

Reynolds 

Robinson.  Ark. 


Robinson,  Ind. 

Rxisscll 

Schall 

Sheppard 

Shlpt-tcad 

Smith 

Stelwer 

Stephens 

Thomas.  Okla. 

Thomas.  Utah 

TTiompson 

Townsond 

Trammell 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 


The  VICE  PRESIDENT.  Eighty-two  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  Senate 
will  receive  a  report  from  the  Sergeant  at  Arms. 

The  Sergeant  at  Arms  read  as  follows: 
To  the  PREsroENT  of  the  Senate: 

In  pursuance   of   the   warrant   of   the   Senate   directing   me   to 
forthwith  arrest  and  bring  to  the  bar  of  the  Senate  William  P 
MacCracken,  Jr..  I  have,  this  12th  day  of  February  1934,  arrested 
and  taken  Into  custody  the  said  William.  P.  MacCracken.  Jr     and 
I  do  now  bring  him  to  the  bar  of  the  Senate. 

CHESLET    W.    JITRl^a:T, 

Sergeant  at  Arms,  United  States  Senate. 

Mr.  William  P.  MacCracken,  Jr.,  and  his  counsel.  Prank  J. 
Hogan,  Esq.,  of  Washington.  D.C.,  entered  the  Chamber  and 
took  seats  in  the  area  in  front  and  to  the  right  of  the  Vice 
President's  desk. 

The  VICE  PRESIDENT.  "What  is  the  will  of  the  Senate 
concerning  the  respondent,  William  P.  MacCracken.  Jr.? 

Mr.  BLACK.  Mr.  President.  I  assume  we  should  proceed 
in  accordance  with  the  citation  and  under  the  rules  which 
have  heretofore  been  passed  upon  by  the  Senate. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  suggest 
that  the  Presiding  Officer  read  to  Mr.  MacCracken  the  order, 
as  was  done  in  the  other  cases. 

Mr.  McNARY.  Mr.  President,  I  shall  not  interpose  any 
objection  to  proceeding  at  this  time.  I  only  want  to  note 
the  necessary  absence  of  the  two  Republican  members  of  the 
committee  because  it  was  expected,  by  reason  of  the  order 
enteied  on  Saturday  and  contained  in  the  Record,   that 
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matters  concerning  the  other  respondents  would  go  over 
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February  12 


imUl  Tuesday.  I  do  not  know  the  situation,  whether  it 
would  be  possible  to  continue  this  proceeding  until  tomom  >w 
because  of  the  necessary  at»ence  of  the  two  Republic  ui 
members  of  the  committee. 

I  might  also  add  that  11  Members  on  the  Republican  side 
of  the  Senate  are  absent  because  of  today's  being  the  anni- 
versary of  the  birth  of  Abraham  Lincoln.  I  only  mention 
that,  not  desiring  at  all  to  deny  the  gentleman  cited  here 
any  right  or  to  object  to  going  forward  at  the  earli<st 
moment.  I  merely  desire  to  call  the  attention  of  the  chair- 
man of  the  committee  to  the  necessary  absence  of  the  two 
Republican  members  of  the  committee  and  of  the  nine  other 
Republican  Members  of  the  Senate.  I  do  not  wish  to  do 
anything  that  will  involve  in  any  way  the  rights  of  Mr.  Ma> 
Cracken  or  of  the  Senate,  and  I  shall  make  no  objection, 
except  as  I  have  heretofore  stated. 

Mr.  BLACK.  Mr.  President.  I  fully  realize  that  Insofir 
as  the  proceedings  against  the  other  three  respondents  are 
concerned  It  wa.?  understood  that  we  were  to  wait  until  to- 
morrow. Personally  I  regret  very  much  that  the  two  mem- 
bers of  the  committee,  the  Senator  from  Maine  [Mr.  Whitu] 
and  the  Senator  from  Vermont  (Mr.  Austin],  are  not  present 
today.  I  know  of  no  reason.  a.side  from  the  fact  that  some 
Senators  are  away,  why  we  should  not  now  proceed  in  ordc  r. 
Of  course  we  do  not  want  to  do  anything  to  which  a  Senator 
would  ha'.e  any  rea.'wnable  ground  of  objection  and  I  think 
it  very  proper  that  the  attention  of  the  Senate  should  ie 
called  to  the  fact  that  those  Ser^tors  are  absent.  At  tie 
same  t.me.  since  the  respondent  is  here  I  do  not  know  of  ary 
other  course  we  can  pursue  except  to  proceed,  unless  the 
Senate  Is  of  the  opinion  that  the  matter  should  be  delayed. 
It  is  my  judgment  that  it  will  probably  be  better  to  proceed 
at  the  present  time. 

Mr.  McNARY.  If  the  rights  of  the  Senate  and  of  tte 
public  as  represented  by  the  Senate,  and  of  Mr.  MacCrackeu, 
.should  remain  in  status  quo.  I  woxild  very  much  like  to  have 
the  matter  go  over  until  tomorrow,  until  Republican  Men  - 
bers  may  return,  particularly  the  two  Republican  Members 
of  the  committee.  But,  not  being  conversant  with  the  pre  - 
cedure  that  is  about  to  follow.  I  am  not  advised  as  to  whjt 
the  status  would  be.  For  that  rea.son.  as  I  said.  I  feid 
somewhat  embarrassed  by  a  want  of  knowledge  on  the 
subject  matter. 

It  is  very  clear  to  the  Senator  from  Oregon  and  to  other 
Members  of  the  Senate  that  if  any  action  is  to  be  taken  pet- 
emptorily.  as  large  a  membership  as  possible  should  be  prea- 
ent.     If  testimony  is  to  be  taken  it  is  proper  that  Republi-  j 
can  Members  of  the  Senate  should  be  in  attendance,  not  at  | 
all  because  it  involves  anything  partisan,  but  because  the  f  I 
are    Members    of    the    Senate    and    two    members    of    th^ 
committee. 

Again  I  observe  that  if  any  rights  are  to  be  in  any  war 
overthrown  and  if  the  public  is  to  suffer,  or  if  the  responden  I 
is  to  be  put  to  any  inconvenience.  I  shall  not  make  an  r 
request  for  delav  at  this  time. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  sugges; 
to  the  Senator  from  Oregon  that  those  matters  probabl  • 
Will  develop  themselves  as  the  proceedings  advance. 

Mr.  Mr  NARY.  Very  well.  A-s  I  .said.  I  am  not  cognizan ; 
of  the  procedure  to  be  followed,  and  I  shall  not  make  an  ■ 
objection  at  this  time.  So  far  as  I  am  concerned,  we  ma- 
proceed. 

The  VICE  PRESIDENT.  Will  Mr.  MacCracken  rise  in  his 
place? 

Mr.  MacCracken  rose. 

The  VICE  PRESIDENT.  William  P.  MacCracken.  Jr 
you  have  been  brought  before  the  Senate,  by  its  order  t< 
show  cause  why  you  should  not  be  punished  for  contempt  o 
the  Senate  on  account  of  the  destruction  and  removal  oi 
certain  papers,  flies,  and  memoranda  from  the  flies  o 
Wilham  P.  MacCracken.  Jr..  after  a  subpena  requiring  the 
production  of  such  papers,  files,  and  memoranda  had  beer 
served  upon  WiUiam  P.  MacCracken.  Jr..  as  shown  by  th< 
report  of  the  Special  Committee  on  Investigation  of  Aii 
Mail  and  Ocean  Mail  Contracts. 


The  clerk  win  read  the  report  unless  the  gentleman  is 
familiar  with  it  and  desires  to  waive  the  reading  of  the 
report. 

Mr.  KOGAN.  The  report  need  not  be  read.  Mr.  President. 
We  are  entirely  familiar  with  it. 

The  VICE  PRESIDENT.     What  is  the  wish  of  the  Senate? 

Mr.  MacCracken.  have  you  anything  to  say  in  excuse  or 
extenuation  of  your  connection  with  or  participation  in  the 
matters  described  in  such  report  and  resolution? 

Mr.  HOGAN.  Mr.  President,  on  behalf  of  Mr.  William  P. 
MacCracken.  Jr..  I  present  a  paper,  which  I  a^k  to  have 
read. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk 
will  read  the  paper. 

Mr.  BLACK.  Mr.  President,  may  I  .suggest  that  the 
counsel's  name  be  placed  in  the  record.  In  order  that  the 
record  may  be  in  all  things  complete. 

Mr.  HOGAN.  Mr.  President.  I  had  Informed  the  Ser- 
geant at  Arms  that  my  name  is  Frank  J.  Hogan.  and  that  I 
appear  here  as  counsel  for  William  P.  MacCracken.  Jr. 

The  Chief  Clerk  read  as  follows: 

Washington,  DC,  February  12.  1934. 
To  the  Senate  of  the  United  States: 

Being  advised  and  convinced  that  the  proceedings  which  have 
resulted  in  my  appearance  before  your  honorable  body  are  allk» 
violative  of  the  constitutional  powers  of  the  Senate  and  my  con- 
stitutional rights  as  a  cltl/^n  of  thl.s  country,  I  respectfully  deny 
the  Sf  natc's  ritjht  or  power  to  try  or  pass  judgment  upon  me  for 
the  matters  and  things  fct  forth  tn  the  citation  ordered  to  be 
issued  by  the  Senato  on  I^bruary  5.  and  in  the  void  warrant  Issued 
to  your  Sergeant  at  Arms  on  February  9.  )934. 

I  respectfully  refer  to  my  statement  of  the  facts  and  of  the 
applicable  law,  a.i  I  understand  it,  contained  In  my  communica- 
tion to  the  Senate  dated  February  9,  1934. 

William   P.  MacCracken.  Jr. 
The  VICE  PRESIDENT.     What  is  the  wish  of  the  Senate? 
Mr.  BLACK.     Mr.  President,  as  I  understand,  that  is  the 
only   reply   the   respondent   desires    to   make.    I   thijik   we 
should  a.scertain  that  before  prcceeding  further. 
The  VICE  PRESIDENT.     It  is  so  stated  by  him. 
Mr.  HOGAN.     Mr.  President,  there  is  no  other  position 
that  Mr.  MacCracken  desires  to  or  will  take  except  that 
,  which  he  has  respectfully  submitted  in  the  document  just 

read  by  the  clerk. 

I      Mr.  BLACK.    Mr.  President,  the  evidence  taken  before  the 

,  committee  has  already  been  submitted  to  the  Senate.     The 

1  committee  was  acting  for  the  Senate.     It  was  the  Senate 

insofar  as  that  evidence  is  concerned.     I  simply  ask  at  thLs 

time  that  the  report  be  offered  and  the  evidence  attached 

to  it. 

The  VICE  PRESIDENT.  The  Senator  from  Alabama  asks 
unanimous  consent  that  the  report  of  the  Senate  commit- 
tee, and  the  evidence  taken  concerning  this  case,  be  printed 
in  the  Record  and  considered  as  the  statement  of  the  com- 
mittee. 

Mr.  BLACK.  And  that  they  be  read,  unless  the  reading 
of  the  evidence  shall  be  waived  by  the  respondent  or  his 
counsel. 

The  VICE  PRESIDENT.  Does  the  respondent  waive  the 
reading? 

Mr.  HOGAN.  Mr.  President,  to  be  entirely  consistent  in 
the  position  which  we  have  deferentially,  but  nevertheless 
frankly  stated— that  this  is  a  proceeding  that  is  entirely 
beyond  the  power  of  this  honorable  body— we  make  no 
request  with  respect  to  whether  papers  be  read  or  not. 

Mr.  BLACK.  Mr.  President,  I  ask  that  the  report  and 
the  evidence  be  read. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  report 
and  the  evidence. 

The  Chief  Clerk  read  as  follows: 

INVESTIGATION    OF    AIR    KAIL    AND    OCEAN    MAIL    CONTRACTS 

w*?.""  ^^*^J?f'  ^'■°™  ^^-  Special  Committee  on  Investigation  of  Air 
Mall  and  Ocean  Mail  Contracts,  submitted  the  followtn'^  reoort 
(pursuant  to  S.Res.  349  (72d  Cong.)):  °     ^ 

Your  committee,  appointed  and  selected  by  the  Senate  under 
Senate  Resolution  No.  349.  Seventy-second  Congress,  second  ses- 
sion, report  as  follows: 

^J\l  The  committee  has  been  engaged  In  public  hearings  and  did 
on  the  31st  day  of  January  1934  cause  to  be  served  on  William  P 
MacCracken.  of  Washington.  D.C..  a  summons,  a  copy  of  which  la 
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tiereto  attached,  maxked  -  Exhibit  A"  and  which  exhibit  Is  made 
a  part  of  this  report.  «««« 

(2)  The  said  Williain  P.  MacCracken  has  appeared  before  this 
•peclal  committee,  but  has  failed,  refused,  and  declined  to  bring 
with  him  to  the  committee,  or  to  make  available  for  inspecUon  his 
""T.'*P2?'**"^  *"^  memorandums  relating  to  air  mall  contracts 

(3)  The  said  William  P.  MacCracken  has  not  only  faUed  de- 
cllned.  and  refused  to  bring  such  correspondence  and  memoran- 
dums to  Oie  committee,  or  to  mtike  it  available  for  the  committee's 
il^™  Qifl  '^  declined  in  an  open  session  of  the  Senate  commlttoe. 
room  318.  Senate  Office  Building,  held  on  January  31.  1934.  and 
has  again  declined  at  a  public  session  of  the  committee,  held  on 
rebruary  2.  1934,  to  bring  said  papers  and  correspondence  to  the 
committee  and  the  said  Mr.  MacCracken  admitted  In  open  session 
«  the  special  committee  hearing  on  Febrviary  2.  1P34.  that  between 
the  date  of  the  serving  of  the  subpena  and  the  time  of  his  testi- 
mony, two  certain  flies  of  correspondence  concerning  air  mall  had 
been  removed  from  his  offlce  with  his  knomledge  and  consent 
•w'  .  T^*  "^'^  William  P.  MacCracken  has  based  hU  refusal  upon 
the  Claim  that  he  Is  an  attorney,  and  as  such  attorney  has  a  right 
to  determine  for  himself  whether  or  not  correspondence  and  mem- 
orandums with  reference  to  air  mall  contracu.  or  what  he  desig- 
nates as  private  and  confidential  communications,  between  him- 
self and  air  mall  operators  whom  he  designates  as  bis  clients. 

(5)  The  committee  makes  a  report  to  this  Senate  and  requesU 
that  the  Senste.  by  proper  resolution,  take  such  action  as  the  Sen- 
ate deems  wise  to  bring  the  said  William  P.  MacCracken  before  the 
bar  of  the  Senate  and  to  require  that  William  P.  MacCracken  pro- 
duce papers  and  correspondence  herein  set  out.  In  order  that  the 
committee  may  have  available  this  material  evidence  to  carry  out 
the  duties  imposed  upon  your  committee  by  the  terms  of  the 
resolution  iinder  which  It  is  acting. 

United  States  or  Amxrica. 
^  Congress  or  the  UNrrtD  States. 

To  William  P.  MacCracken,  Jr.. 

1152  S'ational  Press  Building.  Washington.  DC,  greeting: 

Pursuant  to  lawful  authority,  you  are  hereby  commanded  to 
appear  before  the  Senate  Committee  on  Ocean  Mall  and  Air  Mall 
Contracts  of  the  Senate  of  the  United  States,  tnstanter.  at  12:30 
p.m.,  at  their  committee,  room  101,  Senate  Offlce  Building,  then 
and  there  to  testify  what  you  may  know  relative  to  the  subject 
matters  under  consideration  by  said  committee. 

Bring  all  books  of  account,  bank  pass  books,  canceled  checks, 
check  stubs,  deposit  slips,  papers,  memorandums,  correspondence, 
maps,  copies  of  telegrams  relating  to  air  mall  and  ocean-mall 
contracts. 

Hereof  fall  not,  as  you  will  aiiswer  your  default  under  the  pnlns 
and  penalties  in  such  cases  made  and  provided. 

To  J.  A.  Bradley  and  L.  F.  Rittelmeyer.  to  serve  and  return. 
Given  under  my  hand,  by  order  of  the  committee,  this  31st  day 
Of  January.  A.D.  1934. 

Hugo  L.  Black. 
Chairman  Special  Committee  on  Investigation, 

of  Air  Mail  and  Ocean  Mail  Contracts. 
Service  accepted  12:20  p.m.  January  31.  1934. 

William  P.  M.AcCaACKSN,  Jr. 
(S.Rept.  254,  pt.  2.  73d  Cong.,  2d  sess.] 
Investigation  of  Air  Mail  and  Ocean-Mail  Contracts 

Mr.  Black,  from  the  Special  Committee  on  Investigation  of  Air 
Mall  and  Ocean  Mail  Contracts,  submitted  the  following  further 
report   (pursuant  to  SJles.  349   (72d  Cong.)): 

Your  committee,  appointed  under  Senate  Resolution  No.  349, 
Seventy-second  Congress,  asks  to  make  this  further  partial  report 
in  connection  with  the  performance  of  its  duties  under  the  resolu- 
tion in  addition  to  the  previous  report  (no.  254)  made  February 
2.  1934: 

1.  Subsequent  to  the  service  of  subpena  upon  William  P.  Mac- 
Cracken, Jr..  as  set  forth  in  Report  No  254  to  this  Senate,  made 
on  February  2.  1934,  the  committee  issued  a  subpena  duces  tecum 
to  Col.  L.  H.  Brlttln  and  to  Gilbert  Givvin.  copies  of  which  sub- 
penas  are  hereto  attached  marked  "  Exhibits  A  and  B." 

2.  On  February  3.  1934.  the  committee  met  In  room  318,  Senate 
Office  Building,  and  Col.  L.  H.  Brittln  and  Gilbert  Glvvln  appeared 
before  the  committee  and  testified. 

3.  The  evidence  of  Gilbert  Givvin  showed  in  substance  that  the 
said  Gilbert  Givvin  is  an  employee  of  the  Western  Air  Express, 
Inc..  and  that  Harris  M.  Hanshue  Is  an  officer  of  the  We.stern  Air 
Express.  Inc.  That  after  service  of  the  subpena  duces  tecum  upon 
William  P.  MacCracken.  Jr.,  as  shown  in  Report  254,  the  said  Wil- 
liam P.  MacCracken,  Jr.,  sent  a  telegram  to  Harris  M.  Hanshue  as 
follows : 

'•  I  have  today  been  subpenaed  to  produce  before  the  Black  com- 
mittee all  papers,  memoranda,  correspondence,  maps,  copies  of 
telegrams  relating  to  air  and  ocean  mall  contracts.  Insofar  as 
these  involve  confidential  communications  between  us,  as  attorney 
and  client,  I  have  felt  it  my  duty  to  assert,  and  I  have  asserted, 
the  privilege  which  the  law  places  around  such  communications! 
The  privilege  may  be  waived  only  by  you  as  client.  The  commit- 
tee has  requested  me  to  Inquire  whether  you  desire  to  waive  this 
privilege  and  authorize  me  to  make  these  documents  available  to 
the  committee  investigators.    PWtase  wire  your  decision. 

"(Signed)     William  P.  MacCracken.  Jr." 

4.  That  after  said  telegram  had  been  sent  to  the  said  Harris  M. 
Hanshue  and  received  by  him.  and  after  the  said  William  P.  Mac- 
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Cracken.  Jr..  had  declined  to  produce  hhi  papers,  memoranda, 
maps,  correspondence,  and  telegrams  relating  to  air  mall  and  ocean 
mau  contracu.  before  your  special  committee,  the  said  Harris  M. 
Hanshue  communicated  with  OUbert  Glvvln  and  directed  him  to 
proceed  to  the  office  of  William  P  MacCn^cken.  Jr,  and  remore 
from  the  fUes  of  the  said  WUllam  P.  MacCracken.  Jr..  cerum 
papers,  memoranda,  or  corre^>ondence  contained  in  the  fUc*  then 
under  subpena  of  your  committee.  That  thereafter  the  said  OU- 
bert Glvvln  went  to  the  offlce  of  William  P.  MacCYacken.  Jr..  and 
dd  remove  letters,  telegrams,  papers,  and  memoranda  from  the 
nies  of  such  papers  contained  In  the  "  Western  Air  "  fUe  and  did 
•end  such  letters,  telegrams,  papers,  and  memoranda  to  another 
employee  of  the  Western  Air  ExprcM  named  Voorhes.  addreMinc 
-.K.  "v^*.*?  **^*  "'**  Voorhes  st  the  Essex  Houw.  New  York  City. 
Tn,*  ^K  °'*.l^  the  New  York  living  address  of  the  said  Vtwbes 
and  the  said  Harris  M.  Hanshue. 

wfiiiI^*V''^»i"^**"i'^^*'\^***  ^***^  removed  from  the  offlce  of 
SiiiJi^  f„^nM'"''^''»"./';J^*  ■*'**  "•"»•  *«  Hanahue  sent  a 
S!S!S  ♦  ^h""?  ^  MacCracken.  Jr  .  and  sent  a  oop,  of  such 
wlS^  A^  i^*  chairman  of  thta  committee,  sUtlng  that  ths 
TtSu^  tfr  ^L7"i  ^"It  •  *JS**  .°°  objection  to  the  committee  In- 

^^fiSf  ;"M"«JS!ac,:?n"?r.''oS«"^  '^^  *'P'~-  '""•  ^»"  '"  "^* 
«.  That  on  the  2d  day  of  February  1934.  the  said  HarrU  M 
v^h^/  u*t.V.V*  *'"^*"  *^''  °'  P*P*"  ^  Washington  by  the  said 
«^  ^h.^K^J*'*'  ""PL"  *•"  *"">«*  °'^'  to  the  said  Gllbirt  Oiwin 
?emov^  f«fr^'t'?fr^  ^,^k"**  ''"'"  telegrams,  and  memoranda 
L?i  ^f^J^"  *^*  *^**  °'  ^^*  ••"*  William  P  MacCracken,  Jr  .  but 
S.^^^'f^,  **''•  w°5  '«»«o"fl«»  by  the  said  OUbert  OivTln  before 
S  t^^i.*:tf'^m.'"^  the  Identical  papers  taken  from  the  Ales 
^f.H  «.?^^  of  WUllam  P.  MacCracken.  Jr.  The  evidence  of  the 
S^f^  dS!^..°*yr.'"  revealed  that  the  said  Harris  M  HanshuJ 
th-f^K  ti*^?  Olvvln  to  remove  such  papers  told  the  said  Givvin 
that  the  Senate  committee  was  seeking  the  papers,  memoranda. 
C°ra'^^°fnH'^KT?.*   '.".'*  "^P"*  °'  teliram.  in  the  files  of  Sac^ 

«,il»Z^*  "»!  <^"'>«rt  Glvvln  further  testified  before  your  com- 
mmee  on  February  3.  1934.  thst  he  did  not  actually  or  physically 
remove  any  part  of  the  papers,  memoranda,  ma,^.  (irrespoAdence 

Sifd  oaJ^S  r^Z.^TT^'"'  *"**  '""^'^  *  decision  as  to  which  of 
r^rn««H^7;J^t."°^"'*"'  ^^o'T'-^Pondenc?,  and  telegrams  should  be 
oa^rs   frnm   th!'  m  "  V^  MacCracken.  did  actuLly  remove  salS 

S.  ^nvi;  y,  ♦  ^  ^  ^^^^'^  ^'^'^y  ''■°™  MacCracken-8  office  and  to 
be  delivered  to  the  said  Hansiiue. 

J^^^J^^.^'^  ^^^  °'  Pebruar>-  1934  Col.  L.  H.  BrltUn  likewise 
h^^^r*  ^'^".y?"'"  ^P*'^'*'  committee  and  admitted  that  aTeJ 
he  had  received  Information  that  the  Senate  committee  had  8er\-ed 
a  subpena  upon  William  P.  MacCracken.  Jr..  to  produce  all  ^f  his 
papers,  memoranda,  correspondence,  maps,  and  copies  of  telegrams 

he,  the  said  Col.  L.  H.  Brlttln.  went  to  the  offlce  of  William  P. 
MacCracken.  Jr.,  and  removed  from  the  flies  of  the  Northwest  Air- 
ways, Inc  in  said  William  P.  MacCracken.  Jr  "s  offlce.  certain 
letters  and  correspondence  contained  In  such  flies 

At  the  time  of  such  removal  and  prior  thereto  said  L  H  Brlttln 
was  an  officer  of  the  Northwest  Airways,  Inc,  The  said  L  H  Brlt- 
^^r^J^l?^'**"*  that  after  removing  said  correspondence  he  to<5k  It 
with  him  to  his  own  offlce  and  there  tore  It  Into  pieces  and  threw 
It  into  the  waste-paper  basket  and  that  It  cannot  now  be  obtained 

9.  The  said  L.  H.  Brlttln  stated  that  he  secured  the  said  flies  In 
the  offlce  of  William  P.  MacCracken,  Jr.,  from  his  law  partner  one 
Frederic  P.  Lee,  who  willingly  delivered  them  to  the  said  L  H 
Brlttln  at  said  time  and  place.  The  claim  made  by  the  said  L  H 
Brlttln  before  the  Senate  committee  was  that  he  had  certain  corre- 
spondence in  these  files  of  a  personal  and  confidential  nature  and 
that  he  did  not  want  It  made  public  through  the  Senate  com- 
mittee, but  since  the  correspondence  has  already  been  destroyed 
the  committee  Is  unable  to  prove  the  truth  or  falsity  of  this  state- 
ment from  the  correspondence  Itself. 

After  said  correspondence  was  destroyed  by  the  said  L  H  Brlttln 
he  testified  that  he  then  gave  his  consent  for  the  Northwest  Air- 
ways, Inc.,  files  to  be  Inspected  by  the  Senate  committee. 

The  correspondence,  papers,  memoranda,  and  telegrams  In  the 
files  of  the  said  William  P.  MacCracken,  Jr.,  constituted  material 
and  pertinent  evidence  for  the  committee  to  consider  in  connec- 
tion with  Its  Investigation  and  recommendations  for  legislation 
concerning  ocean  mall  and  air  mall  Government  contracts 

For  the  further  Information  of  the  Senate  there  Is  attached 
hereto  a  stenographic  report  of  the  evidence  before  your  com- 
mittee, given  by  William  P.  MacCracken,  Jr.,  L.  H.  Brlttln  Gilbert 
Glvvln,  and  J.  A.  Bradley.  There  Is  also  presented  to  the  Senate 
In  a  sealed  envelop  the  letters,  memoranda,  and  papers  produced 
by  Gilbert  Glvvln  purporting  to  be  the  papers  removed  from  said 
William  P.  MacCracken.  Jr.'s  flics  and  sent  to  8.  W.  Voorhes. 

Your  committee  believes  that  It  Is  proper  to  report  the  foregoing 
facts  to  the  Senate  In  order  that  the  Senate  may  determine  whether 
or  not  any  action  shall  be  token  by  the  Senate  with  a  view  to 
proceeding  against  the  said  WUllam  P.  MacCracken.  Jr..  Harris  U 
Hanshue,  L,  H.  Brlttln,  Frederic  P.  I^e,  and  OUbert  Glvvln  in  the 
nature  of  a  proceeding  for  contempt  or  otherwise,  or  for  such 
other  and  appropriate  action  as  the  Senate  may  deem  it  proper  to 
take. 

RespectfiUly  submitted. 
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Unttso  STATn  OF  Akcsic*. 

CONOKXBS  or  THC  UWTTSD  STATli 

To  Mr.  L.  R.  B*rrmf,  vice  president  Northwest  Airwayt,  Washing 
ton,  D  C,  greeting: 

Punuant   to   lawful  authority,   you   are   hereby  commanded 
«ppear  before  the  Investigating  Committee  on  Ocean  Mall  and 
Mall  Contracts  of  the  Senate  of  the  United  States,  on  Pebruari 
1934.  instacter,  at  their  committee  room,  101  Senate  Office  Bu|ld 
Ing.  Washington,  D.C.,  then  and   there  to  testify  what  you 
know  relative  to  the  subject  matters  under  consideration  by 
committee. 

Bring  with  you  all  flies,  records,  data,  and  memoranda  which 
removed  from  tbe  offices  of  Messrs.  MacCracken  St  Lee. 

Hereof  fall  not.  as  you  will  answer  your  default  under  the  pa^ 
and  penalties  In  such  cases  made  and  provided. 

To  A.  O.  Patterson,  to  serve  and  return. 

Given  under  my  hand,  by  order  of  the  committee,  this  2d 
of  February,  A.D.  1934. 

Huoo  L.  Black. 
Chairman  Committee  on  Ocean  Mail  and  Air  Mail  Contrcxti. 
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Accepted  February  2,  1934. 


L.  H.  Brittin 


ExHiBrr  B 


to 
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Unvted  Statis  or  Amkkica, 

CONGEXSS   OF  THM  UNmEO  STATXS, 

To  Mr.  OiLBntT  Gvmit.  Mayflower  Hotel,  Washirigton,  D.C..  grei^t 

ing: 

Pursuant   to   lawful  authority,    you   are   hereby   commanded 
appear  before  the  Investigating  Committee  on  Ocean  Mall  and 
Mall  Contracts  of  the  Senate  of  the  United  States,  on  February 
1934.  Instanter,  at  their  committee  room.  101  Senate  Office  Bulid 
Ing,  then  and  there  to  testify  what  you  may  know  relative  to  t^e 
subject  matters  under  consideration  by  said  comnilttee 

Bring  with  you  all  flies,  records,  data,  and  memoranda  which  y^u 
removed  from  the  offices  of  Messrs.  MacCracken  it  Lee. 

Hereof  fail  not.  as  you  will  answer  your  default  under  the  palbs 
and  penalties  In  such  cases  made  and  provided. 

To  A.  G.  Patterson,  to  serve  and  return. 

Given  under  my  hand,  by  order  of  the  committee,  this  2d  dky 
of  February.  AJD.  1934. 

HtTGo  L.  Black 
Chairman  Committee  on  Ocean  Mail  and  Air  Mail  Contracts. 

Accepted  February  2,  1934. 

OiLBXST  L.  GlWIN, 
STATKMXNT    Or    WIULIASC    P.    M'CKACKZN,    JK. 

Mr.  MacCkacken.  Mr.  Chairman  and  members  of  the  committee, 
I  am  here  In  response  to  a  subpena  which  was  served  upon  lae 
this  noon  asking  me,  in  addition  to  being  present,  to  bring  dl 
books  of  accounts,  passbooks,  canceled  checks,  check  stut>s,  de- 
r>oelt  slips,  papers,  memoranda,  correspondence,  maps,  and  copes 
of  telegrams  relating  to  air  mail  and  ocean  mail  contracts. 

The  gentlemen  who  served  the  subpena  were  informed  by  lae 
that  I  was  a  member  of  the  legal  profession;  that  I  would  be  very 
glad  to  furnish  them  with  any  matters  which  pertained  to  me  per- 
sonally, or  to  my  firm,  which  Is  composed  of  myself  and  Predei  Ic 
P.  Lee,  formerly  legislative  counsel  of  the  Senate:  that  I  would 
also  be  glad  to  furnish  them  with  any  papers  or  doc\iment5,  such 
as  called  for  in  the  subpena,  as  did  not  relate  to  confidential  cori- 
municatlons  between  attorney  and  client,  but  that  as  I  understand 
the  law.  communications,  whether  oral  or  written,  between  attor 
ney  and  client,  are  privileged,  and  it  is  not  within  the  purview  af 
the  attorney  to  waive  the  privilege  and  that,  therefore,  I  would 
have  to  go  through  the  files  to  determine  what  corresponden  ;e 
was  and  what  wsis  not  within  the  privilege. 

I  assured  them,  however,  that  my  Interpretation  of  that  did  nbt 
pertain  to  any  correspondence  that  might  have  passed  betwe<!n 
our  office  and  officials  of  the  Government,  either  administrative  >r 
legislative. 

Now.  I  can  aasxu^  you  gentlemen,  that  both  on  my  professlonkl 
honor  and  the  honor  of  my  partner.  Mr.  Lee,  who  I  think  is  kno^  n 
to  some  or  most  of  you.  that  anything  we  withhold  under  thit 
understanding  will  be  only  withheld  after  It  has  gotten  the  Joint 
Judgment  of  my  partner  and  myself. 

It  was  suggested  that  the  determination  of  that  question  shoi4d 
be  left  to  the  investigators  to  this  committee,  and  I  regret  o 
Inform  you  that  If  It  should  be  your  Judgment — and  I  hope  It  w{ll 
not.  but  It  seemed  to  be  theirs — we  cannot  accept  that.  The  attor- 
ney cannot  shift  the  responsibility  of  determining  what  is  or  whit 
Is  not  confidential  communications  t>etween  himself  and 
el»e.     I  think  that  Is  about  the  situation.  Senator. 

I  would  like,  perhaps,  before  dosing,  to  say  that  it  is  my  ^^^m^ 
to  cooperate  to  the  fullest  extent  In  furnishing  any  Information 
which  I  think  I  may  properly  do,  without  violating  the  ethics  ar  d 
the  law  which  governs  the  legal  profession.  It  Is  not  only  tlie 
matter  of  the  canons  of  ethics  but.  as  I  understand  the  rule.  It  Is 
one  laid  down  by  common  law  which  makes  an  attorney  who  do* 
violate  that  confidence,  liable  in  damages  to  anyone  who  accusi's 
him  of  wrongfully  violating  it.  and  in  some  cases  he  has  even  beSn 
held  guilty  of  slander  or  libel.  If  it  was  written,  as  the  case  may  be 

The  CHAiaiCAN.  The  summons  was  served  to  bring  those  matters 
up  here   and  It  Is  your  Insistence,  as  I  gather  It — and  I  want  to 
absolutely  sure  of  it  before  the  committee  takes  It  up — It  Is  yo4r 
insistence  that  the  privilege  extends  to  the  point  where  the  corrtt 
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spondence   could    not    be    brought   here   by   subpena   If,    In   your 

Judt^mrnt,  It  was  confidential? 

Mr.  MacCrackcn.  That  Is  my  understanding  of  the  law.  Senator, 
that  It  Is  not  available  for  a  court  subpena  or  any  subpena  at  all. 

Senator  King.  But  It  must  be  correspondence  exclusively  be- 
tween the  attorney  and  client? 

Mr.  MacCracken.  As  I  understand  It. 

Senator  Austin.  Relating  to  his  employment? 

Mr.  MacCsackzn.  Relating  to  the  subject  of  his  retainer. 

The  CHAI2MAN.  As  I  understood  from  a  brief  statement  made  to 
me  by  Mr.  Patterson,  the  question  arose  from  circumstances  like 
these — and  I  want  to  be  sure  we  understand  them  fully 

Mr.  MacCracken.  Yes.  sir. 

The  Chairman.  The  Investigator  asked  for  the  correspondence 
and  stated  that  It  would  not  be  necessary  to  bring  It  if  you  vould 
permit  them  to  go  over  It.     Is  that  correct? 

Mr.  MacCracken.  He  wanted  to  go  through  all  the  files  In  the 
law  office  regardless  of  what  they  pertained  to.  That  was  the  first 
request.  They  wanted  to  go  through  all  files  and  then  he  said, 
"  We  will  limit  It  only  so  far  as  It  pertains  to  air  mall  and  ccean 
mall  contracts." 

The  Chahiman.  May  I  ask  If  later  there  was  an  understanding 
that  you  would  turn  over  to  them  such  part  as  did  not  relate  to 
letters  directly  between  you  and  your  client? 

Mr.  MacCracken.  That  is  coirect.  sir. 

The  Chairman.  And  then  the  question  arose,  by  reason  of  the 
fact  that  you  were  to  decide  when  a  paper  was  reached  whether 
they  should  see  it  or  whether  they  should  not? 
Mr.  MacCracken.  Yes.  sir. 

The  Chairman.  And  It  is  on  that  Issue  that  you  and  they  dis- 
agreed? 

Mr.  MacCracken.  That  Is  my  understanding  of  It.  sir. 

Tne  Chairman.  And  Insofar  as  your  permitting  them  to  see 
those  things  which  you  selected  as  not  being  confidential,  that  was 
all  right? 

Mr.  MacCracken.  Yes.  sir. 

The  Chairman.  And  the  sole  issue  Is  whether  or  not  you  should 
determine  the  privileged  nature  of  the  correspondence? 

Mr.  MacCracken.  That  is  correct,  sir. 

Senator  Kino.  Only  as  between  yourself  and  your  clients? 

Mr.  MacCracken.  No.  sir;   only  between  myself  and  my  clients. 

Senator  King.  And  relating  exclusively  to  the  controversial 
matter? 

Mr.  MacCracken.  Yea.  sir;  and  I  am  glad  to  assure  the  com- 
mittee that  any  communication  between  myself  and  members  of 
either  the  administrative  branch  of  the  Government  or  the  execu- 
tive branch  or  legislative  branch— there  has  been  none,  as  far  as 
I  know,  with  any  member  of  the  Judicial  branch— will  be  made 
available. 

The  Chairman.  As  I  understand  It,  that  Is  a  privilege  which  the 
client  can  waive.  Is  it  not? 
Mr.  MacCracken.  That  is  my  understanding  of  It. 
The    Chairman.  May    I    ask    whether    you    have    endeavored    to 
ascertain  from  them  whether  or  not  they  would  waive  it? 

Mr.  MacCracken.  No.  sir;  I  have  not  had  any  opportunity      This 
i  came  up  about  12  o'clock  today  when  they  came  Into  my  office. 
I  The  subpena  was  returnable  at  12:30  and  I  think  I  accepted  service 
at  12:20. 

The  Chairman.  Then,  as  I  understand  It.  the  sole  issue  Is  that 
when  a  file  was  taken  out.  you  would  select  those  letters  that  you 
believed  to  be  privileged  and  they  would  not  be  permitted  to  see 
them  and  they  Insisted  on  seeing  all  of  the  letters  in  that  file? 

Mr.  MacCracken.  Of  course  we  were  working  very  rapidly.  I 
went  through  It  and  things  clearly  not  privileged.  I  gave  them 
the  right-of-way.  When  I  felt  there  was  any  doubt  about  it.  I 
felt  In  the  first  ln.stance  I  should  resolve  the  doubt  In  favor  of  my 
client,  but  I  told  the  Investigators  I  wanted  to  go  through  the 
files  again  to  make  sure  that  I  had  not  withheld  anything  that, 
in  my  opinion  and  In  the  opinion  of  my  partner,  we  might  botli 
agree  were  not  confidential,  and  If  we  did  not  agree  they  were 
confidential,  we  would  turn  them  over  to  your  Investigator 

It  was  my  purpose  to  go  through  those  files  I  have  gone 
through  with  them  over  again.  Going  through  hastily,  we  want 
to  be  perfecUy  frank  to  the  committee  and  say  that  we  may  have 
refused  to  show  some  things  which  upon  later  examination  we 
will  be  willing  to  show,  but  you  must  remember  that  if  you  violate 
the  confidence,  there  is  no  way  of  repairing  It  and  therefore  the 
first  doubts  were  resolved  that  way.  For  that  reason,  perhaps, 
the  investigators  got  the  Impression  I  was  holding  out  a  great 
deal  of  material  from  them.  I  think  In  the  long  run.  they  will 
get  the  bulk  of  It.  but  if  a  mistake  is  made,  as  I  say,  there  Is  no 
way  of  correcting  it. 

Senator  WarrE.  I  understood  you  to  state  that  you  did  not 
include  within  the  privileged  class  of  communication  any  letters  or 
other  forms  of  communication  that  had  passed  between  you  and 
any  Government  official. 

Mr.  MacCracken.  That  Is  correct,  sir.  I  thought  that  was  what 
they  were  most  Interested  In  and  that  Is  what  I  wanted  to  assiu-e 
them  they  would  get. 

The  Chairman.  The  committee  has  not  had  this  exact  question 
up   before.     We  have   had   the   question  of  lawyers'   privilege 

Senator  King.  I  move  we  take  a  recess  for  15  minutes  and  con- 
sider this  matter. 

(Whereupon  the  committee  retired  to  consider  the  question  in 
executive  session.) 

The  Chairman.  The  committee  will  be  in  session.  Mr.  Mac- 
Cracken, will  you  please  he  sworn? 
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mnxoirT  or  willum  p.  k'cbacxsh,  n. 
(The  witness  was  duly  sworn  by  the  chairman.) 
The  Chairman.  Mr.  MacCracken.  may  I  ask  you  what  air  mail 
Mr"2£!'ccT!:iETM'°"T^°"  ^"^*  represented'^  I  lawyer?"'" 

The  Chairman.  Yes. 
«.^;  ffl^f^*^""   }  *^*^*  °*^®''  represented  an  ocean  mall  od- 
Si™to«  t^*t'*w.°n°P^'"*"'^  '^y  .teamboats.    I  have  repT^entSl 

"o^i-r^th-t  H*'^*^^''^"  °''"  ^^'^^  ^^**»  o^  ''a^f  by  aircraft 
Others  that  have  had  air  mall  contracts 
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Mr  £Arrp*f^^,i^V*  ^*'*  °''  """^^^^  *°  o*'^*'"  ''f  »«^"  contract.? 
rJfL  ^K.  k"^*"''^  ^  represented  the  Goodyear  Zeppelin  Corpo- 
"HP'^'^blch  sought  to  get  legislation ^ 

thiVfrZ^^'^T''  ?^7,^  ^^^  >'°"  ^-^ere  if  you  represented  them  In 
the  effort  to  have  legislation  passed?  «-   ci^  ix^ 

Mr.  MacCracken.  I  represented  them  In  the  drafting  of  leels- 
iha?''ch\racSr''''  ''^'^"'^'  ""''"'^  '^"  committees  ^Tmatter?  of 
for''?h%'cS,'^5r4Tz^^plirn1>eo^e°"^^  '""^  representaUon  you  had 

ye^T^fe'^  Rubbe"  C?.''  '"•    '  '"''"  ^^^^^^  """^^  ^°'^  '"^  "^«  ''^^ 

re^nt^n^^hlL^"  reference  to  the  Goodyear  Zeppelin  Co..  In 
th«t^^t  ^  them  in  an  effort  to  obtain  legislation,  do  you  claim 
that  that  representation  Is  privilege' 

n^T^r.^l^^^J^'"'^^''-  I?°n  "'■.i  ^"*  communications  between  attor- 
ney and  client  are  privileged. 

The  Chairman.  You  do  claim  privilege  from  divulging  the  cor- 
J^irttoeT'   ^''"'^^''   ^°"   ^'^   '^"   Gc^year   Zeppefi^p^ople   It 

&^nt^i^''?^^''^Hl  f^  '  ^^•''-  ^^  ^^  "  "  °^'gh*  ^  considered  con- 
^     Jl"     ^  *^**^  *^  *  matter  which  I  would  have  to— — 

thP  nHvifJt'f ?"*  f^"^  ^  "*■*"*  ^  e«^  ^^  ^'  Do  you  claim  now 
w/I  F^^f"  reference  to  the  Goodyear  Zeppelin  Co.  that  you 
vml^n^tT"^  in  connection  with  correspondent  passing  between 
i'n'secSJlng'l'^ir/aUon?^"'^^^  ^  ''''''  represenUUon  to  aid  them 

^f^  T^fP^'"^^^^    ^  ^°"^^  ^y  ^"  answer  to  that.  Senator.  If  any 

T^i  n       "^""^  confidential.  I  would  have  to  claim  the  privilege 

The  Chairman.  You  do  claim  privilege 

Mr.  MacCracken.  Insofar  as  It  Is  confidential. 

The  Chairman.  What  would  you  consider  confidential? 
«  >[JL  ^l^^'^CKEN.  Well,  a  hypothetical  cas^-let  me  put  this  as 
a  hypothetical  case,  an-l  I  think  perhaps  vou  will  agree  with  me- 
Suppose  that  they  had  asked  my  opinion  as  to  the  constltutlon- 
fnto^  th/nnf  ^V''  P^'eY'^io"  t^«t  was  proposed  to  be  Incorporated 
^It  .K %  .  !  ''""^'^  ^"y  *^"*-  Without  a  waiver  from  the  client, 
that  that  opinion  was  confidential  and  that  the  facts  they  sub- 
mitted to  me  upon  which  I  based  the  opinion,  I  would  not  be  at 
liberty  to  disclose.  I  do  not  think  there  was  such  a  case  I  am 
SlnSi-^'"^    '°   ''"^    something   without    disclosing    the    confi- 

*  ^?^'°''  ^""^-  1°  e'^et^t-  you  claim  to  have  the  rtght  to  de- 
termine whether  a  particular  communication  is  or  Is  not  of  a 
privileged  class? 

«^n^'  'f^^'^f^^f  ""^  ^*y  ^  answer  that  by  stating  It  a  little  differ- 
ently  Senator?  I  claim  that  I  am  under  the  duty  to  do  It^ 
not  that  I  have  the  right.     I  am  not  asserting  any  right 

Senator  White.  I  accept  the  correction. 

Mr.  MacCracken.  I  feel  that  I  am  under  a  solemn  duty 

Senator  White.  You  assert  the  privilege? 

Mr.  MacCracken.  Yes,  sir. 

The  Chairman.  That  is  the  Goodyear  Zeppelin? 

Mr.  MacCracken.  Yes.  sir;    that  is  right. 

The  Chairman.  And  you  do  assert  that  privilege  as  to  the  cor- 
respondence? 

Mr.  MacCracken.  If  there  is  any.  I  have  put  some  aside  as 
under  some  doubt. 

The  Chairman.  What  Is  the  next  company  vou  have  represented' 

Mr.  MacCracken.  The   Western  Air  Express. 

The  Chairman.  Were  you  employed  to  represent  them  In  con- 
nection with  obtaining  a  contract  or  in  connection  with  leelsla- 
tlon?  8""» 

Mr  MacCracken.  My  original  employment  with  the  Western  Air 
Express.  Senator,  dates  back  to  1925.  when  thev  got  their  first  air 
mall  contract,  and  I  was  retained  at  that  time  "in  connection  with 
the  preparation  of  their  bid  before  the  Post  Office  Department 
and  the  objections  which  we  filed  to  other  bids  at  that  time  as  i 
recall. 

The  Chairman.  Your  representation  of  them,  then,  has  been  In 
connection  with  obtaining  air  mall  contracts? 

Mr.  MacCracken.  Yes.  sir. 

The  Chairman.  And  as  to  the  correspondence  that  passed  be- 
tween you  and  them  you  assert  the  privilege? 

Mr.  MacCracken.  I  say  that  I  feel  that  I  am  under  the  dutv 
That  Is  correct.  '' 

The  Chairman.  What  Is  the  next  one  you  have  represented? 

Mr.  MacCracken.  Pan  American  Airways. 

The  Chairman.  Have  you  represented  them  in  connection  with 
obtaining  air  mall  contracts? 

Mr.  MacCracken.  Yes,  sir. 

The  Chairman.  Have  you  represented  them  In  connection  with 
any  other  transactions  with  the  Government  besides  obtaining  air 
mall  contracts? 

Mr.  MacCracken.  Yes.  sir. 

The  Chairman.  In  what  other  lines? 


RMllo  Commission.  We  handle  all  thetr  rMUo  applications.  We 
bare  represent«l  tbem  before  the  War  DepartmeX  we  Sre  reo! 
thS?^hi?f*^*'°''*  '^*  '^"^^  Department;  we  have  taken  up  In 
ihJ%^^Sre^lZir  "'P^"'^*  "^  ^  conn«^on  with 

i.t^;  ^'^S^J!^^  ^^  *lr— that  is.  m  an  attempt  to  get  legU- 
latlon  passed,  but  not  with  its  passage. 

th«  P-J?"**"**.*"  ^°^'  ■*""**  reference  to  your  representation  of 
~f.r.^?«  ♦  *^'""^*°  Airways,  do  you  also  assert  the  privilege  with 
reference  to  correspondence? 

Mr.  MacCracken.  I  believe  that  duty  Is  on  me. 
Co  ?  **  ^"*"*"''-  "*'•  you  represented  the  Pan  American  Grace 

r-ff^^^^^^'^w''-  ^^^-  ^  *-^^^^'  *°  connection  with  their  appll- 
cations  before  the  Federal  Radio  Commission.  There  may  have 
^LT°o  »n^connectlon  with  getting  of  contracts.  I  never  repre- 
Sacte  American  Grace  In  connection  with  getting  of  con- 

^T^*  Chairman.  What  other  companies  have  you  represented  in 
connection  with  the  obtaining  of  contracte?  "^H^^-cov^a  m 

jjto^  MacCracken.  In  connection  with  the  obtaining  of  contracts? 

The  Chairman.  Or  modifications  of  contracU? 

Mr.  MacCracken.  Well,  the  Kohler  Aviation. 

The  Chairman.  Did  you  represent  them  solely  and  exclusively 
m  connection  with  obtaining  air  maU  contracU?  uaiveiy 

otS?r  tJ5^o7?hen?°'    ^=    ''°'   "^'^'^   "^^    exclusively.      I    did 

^e  Chairman.  Any  transactions  with  the  Government? 
««^  „^^^'^^"'-  ^*"'   "°™«   ''«"   with    the   Government   and 
^™«    ?  °}^Z'  parties.    I  think  that  applies  also  to  Western  Air 
Express;  in  fact,  I  know  It  does. 

-^I^^iL??**?**,*^-  ^^"^  y°"  represented  them  In  oonnecUon  with 
any  legislation? 

Mr.  MacCracken.  No.  sir. 

^«P®.^"t"*"^-  ^°'-  "  ^  understand  It.  with  reference  to  your 
correspondence  and  memorandums,  and  so  forth,  passing  between 
you  and  the  Kohler  Aviation,  you  liltewlse  claim  the  prlvUege  of 
an  attorney  In  that  connection?  P"Tucge  oi 

Mr.  MacCracken.  Yes.  sir. 
senSd?^"^^***"    ^°^    ^^^^   °^^"   companies   have    you    repre- 

o^*^;,****^*^^***-  ^^^-  o*i«  o'  the  companies  which  did  not  get 
?»H^L J^*  »?°T*.''*^*  ''^  ^^^  Ludington  Lines.  I  represented  the 
Ludington  Air  Lines  on  two  different  occasions 

w  ®w*!^*****-  ^^  *^**  *°  »°  e^'fort  to  obtain  contracts? 
-nt^ti^     ^"^-  "^**=  ""**  ''"  *^^  principal  part  of  the  repre- 

^«  ?-       ^«re  may  have  been  other  things  I  did  for  them. 

The  Chairman.  With  reference  to  the  Ludington  Lines,  do  you 
also  assert  privilege  with  respect  to  that  correspondence? 

Mr.  MacCracken.  Yes.  sir. 

The  Chairman.  What  other  lines  have  you  represented? 

M^.  MacCracken.  The  Transcontinental  &  Western  Air 

The  Chairman.  The   Transcontinental  ft   Western  Air? 

Mr.  MacCracken.  Yes,  sir. 

■nie    Chairman.  Was    that    in    connection    with    obtaining   the 
contract  from  the  Government  for  air  mall? 

Mr.  MacCracken.  Yes,  sir. 

The    Chairman.  And    do    you    likewise    claim    a    prlrUece    with 
reference  to  the  Transcontinental  &  Western  Air? 

Mr.  MacCracken.  Yes,  sir. 

^e   Chapman.  What   other   companies   have   you   represented' 

,i^  „      ^^^^f *^"'-  ^  represented  Mr.  Richard  W.  Robblns.  indll 

™^  Ji',  °''  T*l  ^Z^^  A  '"^  retained  by  Mr.  Richard  W.  Robblns, 

personally— I  had   better  put  It   that   way— to  do  some  work  on 

behalf  of  a  company  In  which  he  was  then  Interested 

The  Chairman.  Was  that  the  Pittsburgh  Aviation  Industries 
inc.? 

h„^hv**w*^^!^-  '^*"-  "*''• ,?  '~'  "°^  employed  by  the  company 
but  by  Mr^  Robblns  personally,  as  I  understand  by  the  retainer 
That  lasted  Just  a  year.  »*^c. . 

The  Chairmak  Did  you  represent  them  In  connection  with  the 
buying  out  of  Mr.  Ball  and  In  connection  with  the  obtaining  of 
contracts?  ^" 

^V.^^^S^*^*^^-  ^  represented  them  In  connection  with  buying 
out  Mr.  Ball— m  buying  the  Interest  they  bought  of  Mr    Ball 

The  Chairman.  Did  you  represent  them  In  their  efforts  to  ob- 
tain a  mail  contract  between  Pittsburgh  and  Norfolk? 
.J''.:  M^C»AOKEN.  No,  sir- yes;  I  think  that  Is  correct.  I  do  not 
think  they  made  any  particular  efforts  between  the  latter  part  of 
October  1930  when  they  closed  the  deal.  The  deal  with  Mr  Ball 
was  closed  early  in  November. 

The  Chairman.  You  claim  a  prlrllege  also  in  reference  to  that 
correspondence? 

Mr.  MacCracken.  Yes,  sir. 

The  Chairman.  What  other  companies  hare  you  represented? 

Mr.  MacCracken.  I  did  some  work  for  Northwest  Airways  durlna 
the  year  Just  passed.    That  was  where  they  wanted  some  opinions 
I  rendered  some  opinions  for  them.     I  do  not  think  I  ever  handled 
any  of  their  negotiations  with  the  Post  Office  Department 

The  Chairman.  Do  you  assert  a  prlrUege  In  connection  with  that 
representation  ? 

Mr.  MacCracken.  Yes.  sir. 

The  Chairman.  In  connection  with  correspondence.  I  mean? 

Mr.  MacCracken.  Yes.  sir. 

The  Chaoman.  What  others  hare  you  rq;>reeented? 
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Also  present:  Iilr 
committee. 


King,    ac  d 
A.  G.  Patterson,  special   Investigator  for  tlje 

PBOCEEDINCS 

The  CHAiKjeAN.  Mr.  MacCracken.  wUl  you  please  take  the  stanc 

TKSTlMOttr   or   WILIOAM    P.    M'CBACKXN 

(The  witness  had  been  previously  sworn  by  the  chairman  ) 

The  Chaikman  Mr  MacCracken.  may  I  ask  you  to  place  In  trie 
record  the  telegram  that  you  sent  to  the  varlom  companies? 

Mr.  M.\cCrackkm.  Yes.  sir. 

Senator  Whiti.  May  we  hear  It  read? 

Tlie  Chaumam.  Yes. 

Mr.  MacCkackkn.  This  was  a  night  letter  which  was  sent  o\it 
January  31.  l»34~that  was  day  before  yesterday,  the  day  I  ap- 
peared before  the  committee:  ■>         t 

"I  have  today  been  subpenaed  to  produce  before  the  Blact 
committee  aU  papers,  memoranda,  correspondence,  maps,  copies 
of  telegrams  relating  to  air  and  ocean  mail  contracts.  Insofar  $  ■ 
these  Involve  confidential  communications  between  us  as 
and  client  I  have  felt  it  my  duty  to  assert,  and  I  have  <> 
l^e  privilege  which  the  law  places  around  such  communication 
The  prlvUeg«  may  be  waived  only  by  you  as  client.     The  com- 


attornekr 
assertec  , 


Mr.  MAcCkAcxxr;.  Ootn,?  back  to  1925.  I  represented  Colonial 
Air  TratLsport.  at  the  time  that  they  got  their  original  contijact 
between  New  York  and  Boston,  and  I  represented  the  National 

Transport 

The  Chaikma-v.  In   1925? 
Mr.  MacCracxxn.  Yes.   sir:    1925. 
The  Chaixua.n.  Are  you  sure  about  that  date? 
Mr    MacCkackxn.  Yes.  sir:   absolutely.     It  was  the  fall  of 
that  the  contract  was  awarded.     The  service  was  started  In  1 
but  I  am  quite  positive  the  bids  were  opened  in  September  192^ 

The  Chaixmaw.  When  did  you  leave  the  Commerce  Department? 
-     Mr    MAcCxACKxr*.  I  went  with  the  Department  of  Conui:ierce 
August  of  1926      I  had  represented  the  Western  Air.  National 
Transport,  and  Colonial  Air  Transport  before  going  with  the 
partment   of    Commerce,   and    my    repre.sentation    of   Western 
and  Colonial  Air  Transport  had  terminated  some  months  prior 
my  going  with  the  Department.     I  mean  when  they  got  the  c<|n- 
tracts,  that  was  the  end  of  that  representation  as  I  recall  it. 
Is  pretry  far  back,  but  that  Is  as  I  recall  it. 

The   National   Air  Transport.   I   assisted   In   the  organization 
the  company  and  represented  them  up  to  the  1st  of  August 
I  wao  sworn  In  as  Assistant  Secretary  of  Commerce.  I  think,  abdut 
the  nth  or  12th  of  August  1926.     I  knew  about  the  1st  of  Augi^st 
I  was  to   be  sworn   In.     I  terminated  my  employment   then 
have  not  represented  them  at  any  time  since. 

The    CHAnuAN.  Are    there    any    others    that    you    representekl 
What  about  the  New  York  and  Buenos  Aires? 

Mr  MAcCXACKXKr.  That  was  an  effort  to  get  a  contract.  I 
chairman  of  the  board  of  the  New  York  and  Buenos  Aires  Co.. 
also  acted  in  a  legal  capacity  for  them. 

The  Chaoiman.  Do   you  claim   a  privilege  for  that  corresponii 
ence? 

Mr.  MacCracken.  Yes.  sir. 
The  Chaixman.  Are  there  any  others? 

Mr.   MacCxackkn.  I   do  not   recall   any  others   at  the  momei^t 
There  may  have  been  some  others  that  I  did  some  minor 
for.     I  will  be  glad  to  furnish  you  a  complete  list.     There  Is 
desire  to  hold  back. 

The  CHAniMAN.  As  I  understand  it,  you  are  asserting  the  prl^ 
lege  because  of  the  fact,  as  you  feel  you  owe  it  to  yoxu-  clients 
to  divulge  these  confidential  communications? 
Mr.  M.\cCxacki:n.  Yes,  sir. 

The  CHAntMAN.  Would  you  have  any  objection  to  wiring  each  _. 
them  and  requesting  that  they  releaise  you  so  that  the  committse 
will  have  access  to  those  papers? 

Mr   M.acCxacken.  I  do  not  think  I  should  request  them  to  do 
I  should  be  glad  to  wire  them  that  the  committee  had  raised 
question,  and  ask  them  what  action  they  want  me  to  take. 

The    Chaixman.  And    you    will    wire    each    one    and    ask    ...^^ 
whether  or  not  they  object  to  your  turning  over  the  correspon|i 
ence  to  the  committee  and  if  they  do  not  object  you  will  tutn 
over  the  correspondence  to  the  committee? 

Mr.  MacCxacken.  Suppxjee  we  leave  it  this  way:  May  I  draft 
wire  which  I  think  should  be  sent  out  and  submitted  to  the  coiii'- 
mlttee?     I  would  like  to  send  out  a  wire  that  will  meet  with  tlie 
desires  of  the  committee. 
The  Chaixman.  Suppose  you  do  that  now? 
Mr.  MacCxackxn.  I  will  be  glad  to. 
(After  a  pause.) 

The  Chaixman.  The  committee  is  going  to  leave,  and  I  am  eolAz 
to  stay  here  and  look  at  the  telegram. 

Senator  King.  Prepare  one.  taking  your  Ume,  and  submit  It  o 
the  chairman. 

The    Chaixman.  The 
morning  at  10  o'clock. 

(Whereupon  at  5:40  o'clock,  the  hearing  was  adjourned  unttl 
tomorrow.  Thursday.  Feb.  1.  1934,  at  10  a.m.) 

Special  Committee  on  Investigation 

or  Am  Mail  and  Ocean  Mail  Conthacts. 

Friday.  February  2    1934 
The  committee  met,  pursuant  to  adjournment,  at  10  30  am 
room  318.  Senate  (Mice  Building.  Washington.  D.C..  Senator '  Hudo 
Black  (chairman)  presiding.  "««*" 

Present:  Senators    Black     (chairman).    McCarxan, 
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mlttee  has  requested  me  to  Inquire  whether  you  desire  to  waive 
this  privilege  and  authorize  me  to  make  these  documents  avail- 
able to  the  committee  investigators.     Please  wire  your  decision. 

"  William  P.  MacCracken.  Ja." 
That    was   sent    to   Horace   M.    Hansbus,    president    Western   Air 
Express,    1775    Broadway.    New    York    City:    Richard    W.    Robbins 
president   Transcontinental   &   Western   Air,    1775   Broadway,    New 
York    City;    Goodyear-Zepp)elin    Corporation,    attention    Mr.    Har- 
tham,  Akron,  Ohio;  Mr.  Richard  W.  Robbins  and  Pittsburgh  Avia- 
tion Industry  Corporation,    1775   Broadway,   New    York    City;    Mr. 
J.   T.  Tripp,  president  Pan   American  Airways.   Chrysler  Building. 
New  York  City;   C.  T.  Ludlngton,   care  Ludington  Air  Lines,  At- 
lantic Building.  Philadelphia,  Pa.;   Mr.  J.  B.  Kohler.  Kohler  Avia- 
tion Corporation,   municipal   airport,    Grand    Rapids,    Mich.;    Col. 
L.   H.   Brlttin,   Northwest   Airways.    1090   National    Press   Buildlne 
Washington,  D.C. 

Then  I  sent  a  similar  telegram  on  yesterday  as  a  day  letter  to  Mr. 

Fremont  C.  Peck,  president.  South  American  Line.  Inc..  formerly 

New    York.   Bahia   &   Buencs    Aires,    Inc..    100    West    Fifth   Street. 

WUmington,  Del. 

,       May  I  explain  the  reason  for  the  delay  In  sending  that  wire? 

That  was  due  to  the  fact  that  this  company  ha.s  been  or  Is  In  the 

I  process  of  being  liquidated,  and  I  had  a  little  difficulty  In  finding 

I  a  name  and  address  for  It.  and  did  not  get  It  until  vesterday,  and 

then  sent  It  as  a  day  letter  instead  of  sending  a  night  letter  tho 

I  day  before. 

I  also  sent  yesterday,  at  the  suggestion  of  Mr.  Robbins.  a  wlro 
to  Mr.  Hann,  who  is  president  of  Pittsburgh  Aviation  Industries 
Corporation  In  Pittsburgh.  That  does  not  appear  on  these  tele- 
grams, but  I  know  if  he  asked  me  If  I  would  send  one  there,  as  ha 
is  not  actively  connected  with  the  company.  You  will  recall  thia 
was  originally  with  Mr.  Robbins.  He  advised  me  before  the  year 
was  up,  the  last  2  or  3  months  of  It  were  Uken  over  by  the 
corporation  Itself,  and  the  personal  relation  did  not  contlnuo 
throughout   the   full   year.     It   was  for  only    1   year. 

Then  last  night,  after  I  heard  from  Mr.  Patterson,  I  sent  a  day 
letter  to  the  same  people  mentioned,  with  the  exception  of  Mr. 
Peck,  from  whom  I  had  not  had  time  really  to  hear.  The  day 
letter  is  as  follows: 

"  I  have  been  requested  to  appear  before  Black  committee  to- 
morrow morning  at  10  a.m.  and  advise  them  about  reply  to  tele- 
gram sent  you  regarding  waiver  of  privilege. 

"  William  P.  MacCracken,  Jr." 
I  think,  of  course,  very  few  of  them  got  It  last  night,  because  I 
did  not  hear  from  Mr.  Patterson  until  10  minutes  to  6.  It  took  us 
about  20  minutes  to  get  the  telegram  filed,  but  I  figured  a  day 
letter  rushed  would  get  there  as  quickly  as  a  straight  wire;  and 
If  they  did  not  get  them  last  night,  they  will  get  them'  this 
morning.  I  assume  the  committee  would  also  like  to  have  in  tho 
record  the  copies  of  replies  I  received? 
The  Chairm.an.  Yes. 

Mr.  MacCracken.  I  received  the  following  reply  from  Kohler 
Aviation  Corporation,  signed,  J.  B.  Kohler: 

••  This  telegram  is  your  authority  to  disclose  to  Black  Com- 
mittee any  confidential  communications  or  other  papers  held  by 
you  as  our  attorney  relating  to  air  mail  matters.  Conflrmine  by 
letter.  °     ' 

"  Kohler  Aviation   Corporation. 

"  J.  B.  Kohler." 
I  might  state  also.  If  I  may.  that  the  Investigators  for  the 
commltl.'e  worked  practically  all  d:iy  yesterday  on  these  files  and 
I  had  an  appointment  to  meet  them  this  morning  and  continue 
with  them,  but  the  committee's  request  took  precedence  over 
that. 

I  also  received  the  following  day  letter  from  Akron.  Ohio  ad- 
dressed to  me  at  the  National  Press  Building: 

"  We  authorize  you  to  make  documents  as  to  relations  between 
us  as  your  clients  and  you  as  our  attorney  available  to  Black 
committee. 

"  F.  M.  Harpham. 
"  Vice  President  Goodyear  Zeppelin  Corporation." 

I  also  received  this  telegram  at  the  hotel  last  night  from  Ard- 
more.  Pa.: 

••  Wire  received.     Will  advise  you  not  later  than  tomorrow  night. 

"  C.  T.  Ludington." 

Those  are  all  the  telegrams  that  I  have.  I  had  a  telephone  call 
this  morning  from  Mr.  Thatch,  general  counsel  of  Pan  American 
Airways.  In  which  he  stated  that  I  would  be  furnished  with 
authorization  to  make  their  fiks  available  to  the  committea 
investigators. 

Senator  White.  Who  was  that— Pan  American? 
Mr.  MacCracken.  Pan  American.  Mr.  Robert  Thatch    their  een- 
eral  counsel.  ■" 

The  Chaixman.  You  had  no  other  replies? 

Mr.  MacCracken.  I  have  had  some  telephone  calls.  Senator  in 
which  the  clients  Indicated  that  they  would  take  counsel  in  regard 
to  the  matter  and  would  let  me  hear  from  them  promptly 

The  Chaixman.  What  clients  were  those? 

Mr.   MacCracken.  I   had   a  call   from  Mr.  Hanshue.   of  Western 
Air  Express,  and  Mr.  Robbins.  of  T.  &  W.  A.     I  think  that  is  all 
That  very  nearly  completes  the  list,  I  believe.     I  have  not  hea^d 
anything  from  Mr.  Peck,  of  the  old  New  York.  Rio  &  Buenos  Aires. 
but  I  feel  that  I  have  not  had  time  for  that. 

The  Chairman.  Have  you  heard  from  the  Northwest  Airways? 

Mr.  MacCracken.  No,  sir. 

The  Chairman.  Mr.  Brlttin  Is  in  the  city,  is  he  not? 
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Mr.  MacCracken.  I  believe  that  he  Is. 

The  Chairman.  Do  you  still  decline  to  permit  the  committee  to 
have  access  to  the  corre^ondence  or  to  bring  the  correspondence 
to  the  committee  in  response  to  the  subpena'' 

Senator  King.  You  mean  as  to  all  of  thoae  that  he  has  not  had 
waivers? 

The  Chairman.  As  to  all  or  any. 

Mr.  MacCracken.  Of  course,  as  to  those  where  I  have  had  waiv- 
ers. I  am  making  these  files  available.     As  to  the  others    my  sug- 

f,!!V°?  ZZ^^  ^'  "  ^  °^"y  °^*^*  *  suggesUon.  that  I  be  given  a 
little  further  time  in  which  to  reply. 

The  Chairman.  Do  you  still  take  the  position  that  you  decline  to 
turn   them  over  without  their   consent? 

Mr.  MacCracken.  I  feel  that  that  is  my  duty.  Insofar  as  they 
are  confidential.  Of  course,  this  subpena  is  what  we  would  call 
a  blanket  subpena.  It  is  difficult  to  determine.  There  U  no 
specific  letter,  or  specific  paper,  or  document  called  tor  in  It 
Therefore,  the  question  of  whether  or  not  what  the  committee 
desires  would  fall  within  the  rule  with  reference  to  confidential 
communications.  It  is  almost  impossible  to  determine-  but  inso- 
far as  it  would  fall  within  that  categorv,  I  am  still  of  the  same 
opinion  as  to  the  duty  which  the  law  imposes  upon  me  Of 
course,  I  want  it  very  clearly  understood  that  I  am  making  that 
I  wlU  make,  available,  and  be  very  glad  to.  all  of  the  flies  which 
I  have  which  do  not  come  within  that  category— and  have  from 
the  first,  before  I  came  up  here. 

The  Chairman.  The  files  that  are  in  your  office  are  in  exactly 
the  same  condition  as  when  the  subpena  was  served,  are  they 
not?     There  have  been  none  removed  and  none  taken  away? 

Mr.  MacCracken.  As  far  as  they  relate  to  ocean  and  air  mail 
contracts,  that  is  correct. 

The  Chairman.  Have  any  of  them  been  removed*) 
Mr.  MacCracken.  You  mean  any  files  from  the  office? 
The  Chairman.  Yes. 
Mr.  MacCracken.  Yes.  sir. 
The  Chairman.  With  reference  to  what? 

Mr.  MacCracken.  With  reference  to  matters  that  did  not  per- 
tain to  air  mall  and  ocean  mail  contracts.  What  happened  was 
this,  as  I  understand  it.  Some  of  the  clients  at  times  have  used 
our  offices  as  their  persona!  office,  as  it  were.  That  is,  they  have 
come  In  and  dictated  personal  letters  to  the  stenographers,  which 
I  never  saw.  dont  know  anything  about,  dont  know  the  subject 
of  them.  Those  were  not  part  of  our  files. 
The  Chairman.  Who  has  removed  them? 

Mr.  MacCracken.  I  understand— I  didn't  see  him.  but  my  part- 
ner. Mr.  Lee,  told  me  that  Colonel  Brlttin  had  come  and  asked 
for  some  such  correspondence,  and  some  such  correspondence  was 
given  to  Mr.  Giv\'In. 

The  Chairman.  Who  Is  Mr.  Glwln? 
Mr.  MacCracken.  He  Is  Mr.  Hanshue's  secretary. 
The  Chairman.  Of  the  Transcontinental  Air  Express? 
Mr.  MacCxacken.  Western  Air  Express. 
The  Chairman.  Did  you  permit  those  to  be  moved? 
Mr.  MacCracken.  Yes.  sir.     I  thought  that  that  wax  proper. 
Senator  McCarran.  After  the  subpena  was  served? 
Mr.  MacCracken.  Yes,  sir. 
The  Chairman.  When  were  they  removed? 
Mr.  MacCracken.  They  were  removed  yesterday. 
The  Chairman.  Have  any  others  been  removed? 
Mr.  MacCracken.  No.  sir. 

The  Chairman.  Were  you  there  when  they  were  removed? 
Mr.  MAtrCRACKEN.  I  was  there  when  Mr.  Glvvln  took  the  corre- 
spondence of  Mr.  Hanshues.  I  was  not  In  the  room— I  may  have 
been  In  the  office.  I  am  not  sure,  but  I  did  not  see  Colonel  Brlttin. 
All  I  know  Is  that  Mr.  Lee  told  me.  when  he  went  over  the  file 
with  him.  he  allowed  him  to  take  correspondence  which  was 
clearly  that  which  had  been  dictated  by  Colonel  Brlttin  to  the 
stenographers,  and  with  which  neither  he  nor  I  had  anything 
to  do. 

The  Chairman.  They  were  In  your  files,  were  they  not? 
Mr.  MacCxacken.  Yes,  sir;   but  they  were  the  property  of  our 
clients. 

The  Chaixman.  And  Colonel  Brlttin  Is  one  of  the  gentlemen 
who  has  made  no  statement  to  you  of  any  kind  whatever? 

Mr.  MacCxacken.  I  asked  Mr.  Lee.  when  he  told  me  about  it 
afterward,  if  Colonel  Brlttin  had  said  what  we  should  do  with  the 
official  files,  and  he  said  no,  that  he  had  not.  I  personally  have 
not  talked  to  Colonel  Brlttin. 

The  Chairman.  And  you  are  sure  that  no  other  files  of  any  kind 
have  been  taken  away  from  the  office  and  that  they  are  all  still 
there  that  were  in  your  office  at  the  time  the  subpena  was  served 
on  you? 

Mr.  MacCxacken.  To  the  best  of  my  knowledge  and  belief,  yes 
sir. 

The  Chairman.  There  have  been  no  letters  removed  except 
those? 

Mr.  MacCracken.  Not  to  my  knowledge. 

The  Chairman.  Except  those? 

Mr.  MacCxacken.  Except   those. 

The  Chaixman.  I  think  the  committee  should  make  a  decision 
as  to  what  it  should  do. 

Senator  King.  Mr.  Chairman,  speaking  for  myself.  I  do  not 
think  that  Colonel  MacCracken  is  entitled  to  claim  privilege  with 
respect  to  any  of  the  correspondence  between  himself  and  his 
clients.  This  is  not  a  proceeding  In  a  court  of  law.  It  Is  an  in- 
vestigation carried  on  by  a  committee  of  the  Senate. 

The  rules  of  evidence  which  prevail  In  law  may  or  may  not 
apply;  they  may  not  be  invoked  by  a  witness  to  tbe  same  extent 
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court  of  law. 

The  question  oT  privUege  does  not  extend  to  confldenUal  com- 
munications between  an  attorney  and  his  cUents  in  a  legislative 
investigation,  and  it  would  be  for  the  committee,  after  examining 
the  records,  to  determine  whether  they  are  pertinent  or  material 

U  the  committee  believes  the  records  to  be  pertinent  to  the  in- 
quiry and  do  shed  light  upon  the  tranawrttons  which  are  beine 
investigated,  then  the  committee  would  have  the  right,  notwith- 
standing the  claim  of  privilege,  to  have  those  recortia  made  a  part 
of  the  proceedings  of  the  committee. 

However,  the  fact  that  they  may  be  sul^Mnaed  and  brought  into 
the  committee  room  does  not  mean  that  aU  of  them  are  to  go  into 
the  rerord.  I  think  the  witness  would  have  the  right  then  to  con- 
tend that  the  correspondence  or  memoranda  were  not  pertinent  or 
germane  or  relevant  to  the  Inquiry.  And  If  that  were  true,  the 
Objection  to  their  admission  might  be  properly  Interposed,  but  not 
upon  the  ground  of  privilege,  but  upon  the  ground  that  they  are 
not  pertinent  to  the  Inquiry.  In  other  words,  the  rule  of  privilege 
"t  ♦l^   w  *\.^**  ^*-  **°**  °°^  *PP'y  ^  legislaUve  Investigations. 

I  think  that  Hinds'  Precedents  eeUbllahes  that  rule  or  rather 
it  supports  that  view.  This  appears  in  Hinds'  Precedents.'  It  Is  a 
^"2  .:  "*""   DImock,    Congressional    Investigating    Committee, 

and  it  states  the  situation  with  reference  to  the  appUcabUity  of 
tfm?  °'  evidence  to  investigations  as  It  exisU  at  the  present 

K  i^i?°^^  guaranties— questions  of  personal  guaranties,  as  we 
snail  discover,  are  in  many  cases  inextricably  bound  up  with  prob- 
lems of  conunlttee  procedure.  To  begin  with,  it  mav  be  stated  as 
a  general  proposition  that  the  constituUonal  guaranties  relative  to 
trials  do  not  control  the  rules  of  procedure  within  the  Congres- 
sional Chamber.  Investigations,  it  may  bear  repeating,  are  not 
trials.  Therefore,  the  rules  of  a  court  of  law  do  not  apply  This 
was  early  decided  in  the  cases  of  Robert  Randall  and  William 
puanc;^  In  1795.  and  in  the  famous  case  of  John  Smith,  a  Senator 
from  Ohio,  In  the  same  year.  Since  then  the  question  has  been 
raised  repeatedly,  but  the  decisions  by  the  oonunittees.  the  two 
Houses,  and  the  courts  have  been  unUormly  Insistent  in  declaring 
that  the  two  Houses  of  Congress  were  not  boun^  to  follow  the 
principles  nor  the  precedents  of  courts  of  law  In  conduetlne 
Investigations."  " 

I  think  that  view  is  supported  also  In  the  case  of  McGrain  v 
Daugherty.   which   to  found   in  Two  Hundred  and  Seventy-third 
United  States,  135.     It  Ls  not  necessary  to  examine  that  decision, 
Mr.  MacCxacken.  May  I  trouble  you  for  the  citation  to  the  Su- 
preme Court  case?    Both  of  them.  If  I  may  have  them 

Senator  Kino.  The  record  which  I  read  is  found  in  Hinds'  Prece- 
dents, and  it  is  a  quotation  from  EMmock— that  U  the  offer— on 
Congressional  Investigating  Committees  (273  US.  135). 
Mi-.  MacCracken.  That  is  the  Supreme  Court  case? 
Senator  King.  Yes.    The  other,  I  think,  to  page  153  of  DImock 
I  thought  it  was  Inserted  In  Hinds'  PrecedenU.    I  think  that  it  la! 
if  I  can  turn  to  it. 

Without  further  comment  upon  the  matter,  my  opinion  to  that 
Colonel  MacCracken  will  be  requu-ed  to  submit  for  the  considera- 
tion of  the  committee  the  documents  referred  to  in  the  subpena. 
and  the  committee  will  then  determine,  after  examination,  which 
are  material  and  pertinent  to  the  inquiry.  If  they  are.  notwith- 
standing that  it  may  be  chaiiged  that  they  are  confldenUal  com- 
munications between  attorney  and  client.  I  think  they  would  be 
admissible. 

I  make  the  suggestion,  without  having  consulted  with  my  col- 
leagues, that  if  this  view  is  accepted  by  the  witness  so  as  to  absolve 
the  committee  from  the  duty  of  looking  over  a  large  number  of 
files — and  as  I  understand,  there  are  a  large  number  of  files — that 
Mr.  Patterson,  representing  the  committee,  or  such  other  person  am 
the  chairman  designates,  may.  In  the  office  of  Mr.  MacCracken, 
examine  the  files  and  those  letters,  communications,  and  docu- 
ments which  he  thinks  are  pertinent  or  material  *r  have  any  bear- 
ing upon  the  matters  under  InvesUgaUon,  that  they  may  be 
brought  to  the  committee  and  then  the  chairman  »fd  the  com- 
mittee will  determine  their  relevancy  and  materiality,  and  If  they, 
upon  examination,  find  they  are  material  and  relevant  to  the  In- 
quiry, that  they  are  then  available,  notwithstanding  any  claim  of 
privilege  that  may  be  asserted  by  the  witness. 

Senator  McCaxran.  1  want  to  supplement  the  renarks  of  Senator 
King  and  discuss  it  from  two  angles.  First  of  all,  that  which  to 
disclosed  thto  morning  Indicates  one  matter  of  a  serious  nature. 
when  the  subpena  duces  tecum  was  served  upon  the  witness  for 
the  files  and  records,  his  acquiescence  or  permission  given  to  the 
removal  of  any  of  those  files  impresses  me  ss  a  direct  violation  of 
the  summons  and  subpena  itself.  We  could  have  immediately 
impounded  those  files  in  the  condition  in  which  they  extoted  We 
did  not  do  that. 

Now  it  to  disclosed  that  certain  of  those  flies  have  been — I  might 
perhaps  with  propriety  use  the  words — "  tampei«d  with  ";  but  I 
won't  go  that  far.  I  will  say  they  have  been  removed,  according 
to  the  testimony  of  the  witness  himself.  Those  papers  were  in  hto 
flies.  In  his  custodv,  in  hto  control.  He  had  no  right  to  permit 
them  to  be  removed  during  the  pendency  of  thto  preliminary  hear- 
ing, and  while  the  subpena  was  In  full  force  and  effect.  That  to 
the  first  thing. 

Secondly,  I  view  the  posiUon  of  Mr.  MacCracken  from  Just  a 
little  different  angle.  The  immunity  and  the  privilege  granted  to 
an  attorney  whereby  he  is  not  required  under  the  rule  to  disclose 
confidential  conununlcatlons  or  confidential  consultation  between 
himself  and  his  client  does  not  and  cannot  extend  to  ttik  phase 
of  the  attorney's  work  wh«e  be  becomes  a  negotiator,  so  to  vpr^k. 
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8omet!mw  called  •  lobbjrlst — call  It  by  whatever  name  you  like  — 
any  dealing  between  so-called  "  clients  "  and  governmental  agencies 
whereby  be  practically  puts  blmself  out  of  the  atmospbere  aikd 
category  of  an  attorney  and  goes  Into  the  realm  of  a  negotlat  jr 
for  the  purpose  of  gaining  an  advantage  for  someone  whcnn  lie 
represents  from  a  governmental  agency.  I  do  not  believe,  from 
my  reading  of  the  rule,  that  the  phase  of  the  rule  Invoked  by  tlie 
witness  is  applicable  tn  these  cases  any  more  than  If  one  shou  d 
engage  a  physician,  who,  under  the  rule,  may  also  Invoke  the  rig]  it 
not  to  disclose  matters  of  a  confidential  nature.  If  I  engage  a 
physician  to  deal  with  a  governmental  agency,  which  might  Ite 
done,  could  it  be  said  with  any  degree  of  propriety  that  tie 
physician  coold  invoke  the  rule  that  he  should  not  disclose  coii- 
fidential  matters  between  himself  and  his  client  or  his  patient,  i« 
the  case  may  be?     It  seems  to  me  to  be  too  far-fetched. 

I  think  that  whenever  an  individual  or  an  attorney  takes  up  tte 
work  of  negotiating  between  individuals  seeking  special  privilege 
from  governmental  agencies  that  all  matters  p>ertalning  to  h:s 
services  in  that  respect  are  entirely  excluded  from  the  rule  cf 
privilege.  I  think  the  precedents  go  that  far.  and  I  think  that 
common  sense  would  go  that  far.  Otherwise  there  would  be  na 
chance  for  disclosures,  no  chance  nor  opportunity  for  a  commit- 
tee to  go  to  the  depths  that  it  should  go  in  matters  of  this  klnc  . 
While  an  attorney  may  perhaps  advise  his  clients  and  be  entirely, 
in  some  respects,  protected  from  disclosing  confidential  communi- 
cations when  he  steps  out  of  the  category  of  an  attorney  and  goes 
Into  the  practice  before  governmental  agencies  and  governmental 
bureaus,  he  leaves  behind  him  the  Immunity  that  the  law  throws 
about  him  In  the  first  instance,  and  the  rule  will  not  protect  him 
from  making  the  disclosures  of  matters  material  and  relevant. 

Whether  It  is  a  question  of  materiality  and  relevancy  stands  in 

a  different  category:  but  as  to  materiality  and  relevancy,  my  posl  • 

tlon  in  that  respect  l£  that  it  is  a  matter  for  the  tribunal  or  com  ■ 

mlttee  to  determine.    Those  are  my  individual  views  on  the  mattei .  | 

Senator  Kino    Then  you  also  support  the  view  that  In  legislative 

Investigation 

Senator  McCarkan.  I  support  the  view  as  set  out  by  you — tha;  I 
In  legislative  investigations  the  rule  does  not  apply  as  It  does  lii  i 
court  proceedings.  | 

Senator  Whitf.  Mr.  Chairman.  I  am  perfectly  willing  to  make  h 
matter  of  record  my  present  thoughts  about  this  situation.     I  be     i 
lleve  in  the  rule  of  privilege.     I  think  that  r\ile  rests  on  consld  •  ] 
eratlons   of   public   policy   and    In    good   sense,    and   I    shoxild    b; 
reluctant  in  the  extreme  to  see  this  committee  violate  it.  | 

I  have  had  no  opportunity  to  study  the  law  since  this  question  j 
arose,  and  I  have  no  settled  opinion  as  to  whether  the  excep  \ 
tlons  mentioned  by  Senator  Kino  and  Senator  McCarran  ari;  I 
recognized  in  the  law.     I  have  some  doubt  about  it. 

But  so  far  as  I  am  concerned.  Mr.  Chairman.  If  clients  In  the  ' 
circumstances  which  have  existed  during  the  past  a  or  3  days  ant  ' 
ready  to  do  such  a  fool  thing  as  to  go  to  these  files  and  take  an  -  I 
part  of  these  papers  while  this  question  Is  under  conslderatloi  i  ' 
by  us.  I  cannot  get  enthusiastic  In  asserting  or  making  any  con 
troversy  for  the  principle  which  I  believe  in.     As  far  as  I  am  con 
cerned.  I  have  no  objection  at  all  to  the  action  which  the  threi! 
majority  members  of  this   committee  indicate   they  think   ough 
to  be  taken.     I  cannot  think  of  anything  more  foolish  than  wha 
these  clients  of  yours  have  done.     I  am  not  going  to  say  any  mon 
In  behalf  of  this  principle  of  prlvUege  In  these  immediate  clrcum' 
stances. 

The  CHAntMAN.  Mr    MacCracken.  may  I  ask  that  you  read  th« 
subpena  which  was  sent  to  you? 

Mr.  MacCxackcn  (reading): 
"United   States  of  America.   Congress  of  the  United   States     T( 

William  P.  MacCracken.  Jr.,  1152  National  Press  Building   Wash 

Ington.  DC,  Greeting:  "* 

•  Pursuant  to  lawful  authority,  you  are  hereby  commanded  U 
appear  before  the  Senate  Committee  on  Ocean  Mall  and  Air  Mai 
Contracts  cf  the  Senate  of  the  United  States,  on  instantcr  1934 
at  la  o'clock  30  m..  at  their  committee  room.  101  Senate' Omc< 
BuUdlng.  then  and  there  to  testify  what  you  may  know  relative  u 
the  subject  matters  under  consideration  by  said  committee 
>w"*^*""l*^'  ^^*  °'  account,  bank-pass  books,  canceled  checks 
Check  stubs,  deposit  slips,  papers,  memorandums,  correspondence 
maps,  copies  of  telegrams,  relating  to  air  maU  and  ocean  mal 
contracts. 

"  Hereof  fall   not,   as  you  will   answer   your  default  under  th« 
pains  and  penalties  tn  such  cases  made  and  provided 
"  To  J.  A.  Bradley,  L.  P.  Rlttelmeyer  to  serve  and  return 
••  Given  under  my  hand,  by  order  of  the  committee,  this  3I3I 
day  of  January,  in  the  year  of  our  Lord  1934. 

■•  Huso  L.  Black, 
"  Chairman  Committee  on  Investigation  of 

"Air  Mail  and  Ocean  MaU  Contracts." 
Then  there  Is  the  endorsement  to  be  filled  out  on  the  back 
The  Chairman.  And  in  obedience  to  that  you  appeared  before 
the  committee?  That  subpena  was  not  llmitwd  to  papers  which 
were  in  your  files,  which  may  have  been  written  by  someone  else 
As  I  constnie  that  subpena.  It  caHed  for  all  files  In  deference 
to  your  suggestion  of  privilege  and  upon  your  statement  made  to 
the  committee  that  upon  your  honor  as  a  lawyer  and  that  of 
your  partner  this  committee  cotild  rest  asstired.  as  I  recall  it— 
you  can  correct  me  if  I  am  Incorrect — that  the  files  were  there 
and  woxild  remain  there,  the  committee  took  this  matter  under 
advisement. 

Mr.  MAcCRACKKf.  I  dont  recall  that.     My  recollection  is    Sen- 
ator, that  what  I  stated  was  that  my  partner  and  myself  would 
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examine  these  files  and  only  withhold  such  as  we  considered 
came  within  the  rule  of  privilege.  Now,  If  I  made  any  such 
statement  as  the  other  it  has  slipped  my  memory.  I  may  have 
done  so. 

And  I  want  to  state  now  that  I  realize,  as  I  did  not  before, 
these  circumstances,  the  mistake  which  we  permitted  to  be  made 
yesterday  on  this  matter.  I  can  assure  you  at  the  time  there  was 
no  intention  to  violate  any  pledge  which  I  had  given  to  the  com- 
mittee. 

With  reference  to  the  matter  of  fiirther  release  on  the  privilege, 
Mr.  Patterson  has  Just  handed  me  a  copy  of  a  telegram  which  he 
says  was  telephoned  from  my  office.     It  reads  as  follows: 
WnxiAJf  P.  MacCracken,  Jr., 

National  Press  Building.  Washington.  B.C.: 

With  reference  to  your  telegram  you  are  hereby  authorized  to 
permit  Senator  Black's  representatives  to  examine  such  corre- 
spondence as  we  have  had  with  you  as  our  attorney. 

L.  H.   Brittin, 
Ex-Vice  President  Northwest  Airways. 

That  was  evidently  received  this  morning  after  I  left  for  the 
hearing. 

The  Chairman.  Whatever  the  exact  statement  that  was  made, 
i  the  committee  certainly  had  no  right  to  anticipate  that  while  this 
subpena  was  pending  papers  would  be  removed  from  the  oClce, 
I  wish  to  make  a  few  statements  In  connection  with  the  entire 
,  broad  subject,  because  I  think  It  Is  of  vital  importance  not  only  in 
.  connection  with  this  but  other  questions  that  may  arise  concern- 
ing this  committee  and  other  committees. 
I      In  the  first  place,  you  have  appeared  before  the  committee  and 
claimed  that  your  correspondence,  memoranda,   and  communlca- 
'■■  tlons   between   yourself   and    certain   clients    are    privileged.     You 
base  this  claim  upon  the  principle  that  certain  confidential  com- 
munications between  a  lawyer  and  his  client  are  privileged  to  the 
I  extent  that  they  cannot  be  used  as  evidence  In  connection  with 
;  lawful  employment  over  the  objection  of  the  attorney. 
j      It  is  my  behef  in  the  first  place  that  the  employment  of  an 
,  attorney  must  be   for   legal   subjects.     It   must   come   within   the 
I  scope  of  what  is  generally  recognized  as  legal  duties.     All  of  us 
know  that  the  services  with  reference  to  negotiating  with  depart- 
;  ments  can  be  handled  by  others  as  well  as  by  lawyers.     I  do  not 
I  recognize  and  do  not  Intend  to  recognize  that  the  employment  of 
a  lawyer  to  negotiate  with  departments  or  with  reference  to  leglsla- 
j  tlon  is  within  the  scope  of  legal  services.     It  can  be  performed  by 
others  as  well  as  lawyers.     Evidence  before  this  committee  which 
I  has  not  yet  been  offered  shows  that  even  Interior  decorators  have 
I  been  employed  for  these  purposes,  officials  of  companies,  varlou3 
;  individuals,  so  that  In  the  first  place  I  do  not  recognize  that  a 
;  claim   can   be   based   upon   privilege  for   these   negotiations   with 
I  departments    or    for    legislation    simply    because    the    man    who 
I  happens  to  be  employed  is  a  lawyer. 

I  There  Is  a  distinction  which  custom  has  brought  about  between 
services  of  a  lawyer  as  a  lawyer  and  services  of  a  lawyer  for  soma 
other  purpose.  If  a  lawyer  should  be  employed  to  negotiate  a 
trade  for  a  wholesale  mercantile  establishment,  certainly  the  com- 
munlcatlons  would  not  be  privileged,  and  the  same  thing  In  my 
I  Judgment  would  apply  to  the  employment  of  a  lawyer  to  negotlats 
with  the  Government.  It  Is  not.  In  my  Judgment,  a  legal  service 
and  for  that  reason,  among  others  that  have  been  suggested.  It  Is 
my  belief  that  a  man,  because  he  happens  to  be  a  lawyer  cannot 
claim  a  privilege  lor  communications  between  himself  and  his 
employer.  I  recognize  it  as  a  contract  of  employment— not  as  a 
contract  of  employment  as  a  lawyer. 

In  the  next  place.  It  Is  my  belief  that  this  privilege  referred  to 
when  legitimately  invoked  In  a  proper  proceeding,  should  be  pro- 
tected where  it  is  for  a  legal  service  and  In  connection  with  a 
proceeding  where  privilege  Is  recognized.  Whether  the  Senate 
committee  should  recognize  the  privilege  or  not,  I  do  not  base  my 
opinion  upon  my  Judgment  upon  that  principle. 

It  la  my  further  opinion  that  evidence  should  not  be  considered 
as  privileged  where  the  employment  is  for  other  than  legal  em- 
ployment as  generally  recognized,  where  It  la  for  an  unlawful 
purpose,  or  for  the  performance  of  duties  contrary  to  public  policy 
Even  Lf  the  original  employment  is  legal  but  It  Is  carried  out  Iri 
•n  unlawful  manner  or  contrary  to  public  policy.  It  Is  my  judn- 
ment  that  such  conduct  would  not  then  be  privileged. 

In  other  words,  there  Is  a  clear  and  well  recognized  distinction 
between  the  kind  of  employment  existing  between  attorney  and 
client.  When  the  nature  of  the  employment  of  the  attorney  is 
such  as  to  make  the  contract  of  employment  void  as  against 
public  policy  or  void  by  reason  of  the  nature  of  the  acts  to  be 
performed  under  the  nature  of  the  employment,  or  for  other 
than  legal  services,  manifestly  this  prlvUege  should  not  be  oer- 
mltted  to  defeat  Justice. 

It  is  my  own  belief  that  the  employment  of  an  attorney  to  aid 
In  breaking  down  competitive  bidding  or  to  secure  advanta;:es 
over  another  competitive  bidder  Is  contrary  to  law  and  to  public 
policy.  The  principle  of  competitive  bidding  for  Government 
services  or  Government  contracts  is  well  grounded  in  our  sys- 
tem. This  principle  of  competitive  bidding  was  devised  and  oro- 
vlded  for  the  purpose  of  protecting  the  public  and  the  taxpayers 
from  exorbitant  prices  for  services  or  for  commodities 

Congress  itself  has  recognized  the  extreme  importance  of  ore- 
serving  this  competitive  bidding  system  and  has  not  only  pro- 
vided that  contracts  obtained  by  collusive  bids  are  Invalid  but  has 
expressly  disqualified  the  bidder  from  obtaining  a  Government 
contract  for  a  period  of  5  years.  '-'v^vcrumem 

The  evidence  before  this  committee  has  already  clearly  demon- 
strated to  my  mind  that  there  was  a  secret  gathering  of  avlatioa 
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operators  adjacent  to  the  office  of  the  Postmaster  General  for 
unlawful  purposes.     The  public  was  excluded  from  this  meeting 

?^7.t^  °?>,  ^"''T^^^^  ^  '^«  Postmaster  General  and  to  The 
operators  themselves  were  permitted  to  participate 

irJ^Lr^'^f'l^  ^  ^^  further  disclosed  that  against  the  best 
i^^  fn  ?f  *^*  Government  and  In  order  to  unjustly,  unfairly, 
and  Illegally  award  certain  mall  contracts  to  certain  partlclpante 
i^H  tL^^r  l"^-  f*"  a^eement  was  reached  by  the  participants 
and  the  Postmaster  General  dividing  up  the  air  mail  routes 
among  one  another.  °      f  «"^    .uui^o 

The  chairman  of  this  meeting  was  Mr.  William  P.  MacCracken, 
End  the  arbitrator  was  Postmaster  General  Walter  F  Brown  In 
my  Judgment.  It  would  be  contrary  to  the  principles  upon  which 
the  accepted  idea  of  an  attorneys  privilege  is  based  to  extend  It 
to  communications  relating  to  such  transactions.  Instead  of  pro- 
tecting the  ancient  right  of  privileged  communications  between 
attorney  and  client,  it  is  my  Judgment  that  such  action  on  the 
part  of  this  committee  would  open  up  a  train  of  evils  which  would 
Inevitably  result  in  the  destruction  of  this  fundamental  doctrine 
and  would  defeat  the  ends  of  Justice  and  fair  dealings 

Numerous  authorities  could  be  cited  to  support  these  principles 
An  argument  on  the  subject  can  be  found  in  the  case  of  Alexander 
v.  United  States  (138  U.S.  353). 

It  is  my  belief  that  this  committee  should  immediately  obtain 
access  .to  all  the  correspondence  and  communications  passing  be- 
tween Mr.  MacCracken  and  the  air  mail  operators  referred  to  in 
his  evidence  or  bring  it  before  the  committee,  and  should  Imme- 
diately Issue  a  subpena  duces  tecum  to  Mr.  Brlttln  and  Mr.  Glv- 
vln.  I  am  not  sure  that  they  should  not  be  cited  for  contempt. 
I  am  not  willing  to  recognize  either  in  this  case  or  in  any  other 
case  a  privilege  under  these  circumstances.  This  privilege  was 
Intended  to  protect  the  relationship  of  lawyer  and  client  in  a 
bona  fide  legal  representation  concerning  a  legitimate  and  lawful 
subject  matter,  for  the  accomplishment  of  a  purpose  In  a  legal 
and  lawful  matter.  It  is  my  belief  that  the  employment  of  attor- 
neys or  Individuals  In  the  city  of  Washington  or  at  other  places 
for  the  purpose  of  obtaining  advantages  before  Government  de- 
partments In  the  matter  of  governmental  services  or  contracts  in 
such  way  as  to  prevent,  obstruct,  or  hinder  legitimate  competitive 
bidding  is  not  an  employment  which  should  be  looked  upon  with 
favor,  and  in  fact,  is  contrary  to  the  best  interests  of  the  public, 
and,  therefore,  contrary  to  the  public  policy  of  the  Nation. 

Now  I  believe  to  be  the  appropriate  time  and  occasion  to  de- 
clare that  Government  contracts  should  be  awarded,  free  from 
outside  influences,  which  influence  would  be  worthless  if  special 
advantages  In  obtaining  such  contracts  was  not  the  objective  of 
the  employment.  It  is  my  belief,  as  I  have  stated,  that  none  of 
the  communications  to  which  reference  has  been  made  are  privi- 
leged; that  all  letters,  papers,  communications,  and  records  should 
be  Immediately  produced  for  this  committee  or  should  be  made 
available  for  their  use. 

The  employment  for  obtaining  Government  contracts.  In  my 
Judgment,  should  be  discouraged,  not  encouraged.  If  the  papers 
are  not  produced  or  made  available,  I  believe  this  committee 
should  take  immediate  appropriate  legal  steps  to  obtain  them, 

I  have  stated  these  views  because  of  my  belief  of  the  great 
Importance  of  the  question  which  has  been  raised,  not  only  as  to 
the  privilege  claim  but  by  reason  of  the  practice  which  has  grown 
up  In  Washington,  particularly  of  employing  people,  lawyers  and 
others,  to  aid  In  obtaining  Government  contracts.  I  do  not  be- 
lieve that  such  employment  for  the  purpose  of  aiding  In  the  pas- 
sage of  legislation  comes  within  the  generally  recognized  scope  of 
a  lawyer's  business.  If  It  did,  lawyers  only  would  be  employed 
but  others  can  practice  In  this  way  besides  lawyers.  No  ons  can 
practice  In  the  courts  as  a  law>*er  unless  he  has  a  license. 

With  reference  to  communications  touching  cases  In  the  courts, 
•o  far  as  I  am  individually  concerned,  I  would  favor  protecting 
them,  either  in  a  Senate  committee  or  elsewhere,  even  though  I 
do  not  believe  that  the  Senate  committee  would  be  required  to  do 
so  under  the  law  as  stated  by  Senator  Kmo,  but  as  a  question  of 
policy  with  reference  to  the  preservation  of  this  privilege,  which 
is  a  part  of  the  public  policy  of  the  Nation  in  connection  with 
employment  for  legal  purposes  by  a  lawyer  within  the  scope  of  a 
lawyer's  business,  I  would  favor  protection  of  the  privilege. 

I  do  not  make  that  statement  with  any  view  to  leave  the  Im- 
pression that  a  lawyer  should  decline  that  employment  any  more 
than  any  other  individual  should  decline  the  employment,  but  I 
do  draw  a  distinction  In  my  own  mind  between  the  employment 
of  a  lawyer  for  services  which  can  be  as  well  performed  by  a  doctor 
or  an  Interior  decorator  or  a  man  who  simply  lives  In  Washington 
and  does  nothing  else,  and  the  employment  of  a  lawyer  to  perform 
the  duties  which  his  license  gives  him  the  exclusive  right  to  prac- 
tice That  is  the  distinction  I  am  seeking  to  draw,  and  I  want  It 
clearly  and  distinctly  understood  that,  so  far  as  1  am  concerned  as 
a  member  of  this  committee  and  as  a  Member  of  the  Senate,  I 
think  this  to  be  the  appropriate  time  and  place  to  take  such 
action  as  will  not  encourage  the  continuation  of  practices  before 
the  departments  with  reference  to  matters  which  should  be  let  by 
competitive  bids,  free,  uninfluenced  from  outside  sources. 

For  that  reason  I  am  perfectly  willing  to  accede  to  the  sugges- 
tion of  Senator  King,  If  It  meets  with  the  witness's  plan,  to  let 
the  Investigators  go  over  the  papers.  But  If  that  Is  not  to  be  done, 
not  only  with  reference  to  these  gentlemen  who  have  replied  In- 
cluding Colonel  Brlttln,  who  has  replied  after  he  got  his  papers 
back,  but  with  reference  to  all  of  them,  I  favor  immediately  im- 
pounding the  evidence.  I  state  that  without  any  criticism  of  you 
for  claiming  this  privilege  as  an  attorney. 
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It  Is  my  Judgment  that  the  duty  of  an  attorney  is  to  claim  a 
privilege  If  he  Is  serving  as  an  attorney,  and  has  a  privilege  to 
communication— I  recognize  that— but  I  take  the  position  that 
they  are  not  privileged,  that  the  employment  Is  not  as  an  attor- 
ney that  It  never  has  been  as  an  attornev.  and  that  by  reason 
particularly  of  the  special  circumstances  which  have  developed 
before  this  committee,  even  if  the  employment  had  been  as  an 
attorney,  the  circumstances  of  the  meeting  at  the  Post  Office 
department  are  sufficient  to  remove  any  prlvUege  which  mljiht 
otherwise  exist.  ^    r  a  «   ^it>"* 

I  would  be  very  glad  If.  without  the  necessity  of  Issuing  anv 
kind  of  papers,  or  enforcing  the  ruling  of  the  committee  by 
impounding    the    evidence,    they    should    be    Immediately    made 

available. 

ct.^«"**°^^""^  "'■  Cnialrman.  I  think  you  have  made  a  very 
^iff  f  *i*^  \  ^^^  persuasive  statement.  I  should  not  want,  wlth- 
?i^i^^  '^  °'  ^^*  question,  to  go  on  record  as  differing  with  the 
^f^LV^T^  you  have  expressed.  I  have  had  no  opportunity  to 
f^f/  I  *'  a  legal  question.  What  you  have  said  has  so  much 
iT^^!f^. .'"*'•  ^'^«^*''-  that  I  would  not  want  to  go  on  record 
as  indicating  a  contrary  view  to  that  which  you  have  expressed. 
Lf^  perfectly  willing  to  Indicate  my  approval  of  the  suggestion 
made  by  Senator  King,  so  that  we  may  have,  with  rSpect  tfthaf 

l»«»li'l*°  f'^y^  ^^^}°^  ^y  *h*  committee.  As  to  the  broad  and 
general  principle  of  law.  I  don't  know  that  It  la  necessary  for  tw 
to  immediately  decide  It.  /     «•    «• 

The  Chairman.  I  don't  think  so 
n«?i«  ^.°''  ^^°  Colonel  MacCracken.  are  you  willing  that  all  the 
^^^1  y°"'"  °®*^  "^"^  relating  to  these  transactions  referred  to 
snail  be  examined  by  counsel  for  the  committee  or  their  renre- 
sentatlves  and  that  they  shall  select  from  the  mass  of  memoranda, 
papers,  and  so  on  that  you  have  such  as  they  deem  relevant  or 
pertinent  to  the  Investigation  which  Is  being  carried  on  by  this 
committee,  and  that  those  papers  so  selected  by  them  shall  be 
brought  to  the  committee  and  the  committee  then  shall  deter- 
mine Just  what  part  or  aU  they  may  desire  to  have  Inserted  In  the 
record  as  a  part  of  the  hearings? 

Mr.    MacCracken.  Mr.    Chairman,    before    replying    to    Senator 
KINGS  question,  may  I  make  a  statement?     Will  that  meet  with 
your  approval.  Senator  Kino? 
Senator  Kino.  Yes. 
The  Chairman.  Go  ahead. 

Mr.  MacCracken.  I  feel  s\ire  that  the  chairman  of  this  commit- 
tee and  the  members  of  this  committee  would  not  want  knowingly 
and  willingly  to  reach  and  publish  a  Judgment  without  hearln-; 
both  sides  of  the  case.  My  employment  by  these  air  mall  con- 
tractors and  those  who  sought  contracts  Involved  the  performance 
«f,'^'u.*®'"^'^®^  ^'  ^*"  *3  services  which  were  perhaps  not  legal. 
Whether  you  are  working  for  a  client  In  Washington  or  any 
other  city  In  the  United  States,  we  aU  know  that  lawA-ers  are  con- 
stantly  called  upon  to  perform  services  which  can  be  performed 
by  laymen.  Unfortunately.  It  la  also  true  that  laymen  some- 
times  are  called  upon  and  do  perform  services  which  should  b« 
performed  only  by  lawyers. 

I  tried  to  make  my  position  clear  to  the  committee  when  I 
appeared  here  day  before  yesterday,  that  Insofar  as  any  communi- 
cations between  myself  and  the  officers  of  the  Government  or 
Members  of  Congress  were  concerned,  that  those  I  did  not  con- 
sider came  within  the  privilege  and  any  matters  which  had  to  do. 
perhaps,  with  negotiations  that  were  not  legal— It  Is  difficult  some- 
times to  determine  where  a  knowledge  of  the  law  Is  essential  and 
Where  It  is  not,  and  sometimes  a  man  gets  along  without  a  lawyer 
when  he  should  have  one,  even  though  they  may  not  be  perform- 
ing legal  duties  within  the  definition  of  the  law. 

My  desire  was  solely  to  perform  the  duty  which  I  f«lt  and  which 
I  reel  every  member  of  this  committee  recognUes  a  lawyer  qwm 
to  his  client.  It  la  not  a  rule  of  evidence  that  la  involved.  It  Is 
a  rule  of  law.  a  rule  of  the  common  law,  the  cloak  of  privilege 
which  the  common  law  throws  around  the  confldentlal  communi- 
cations between  an  attorney  and  a  client.  The  client  t«  the  one 
who  determines  whether  or  not  those  communications  are  con- 
fidential. Of  course,  the  attorney  in  the  first  Instance,  if  he  Is 
the  one  that  Is  called  upon  to  reveal  them.  Is  the  one  who  Is  tn 
duty  bound  to  assert  the  privilege,  but  he  has  no  right  to  waive  It. 
I  think  that  that  Is  accepted  as  the  law  by  all  the  members  of  tha 
committee. 

With  reference  to  the  distinction  between  court  proceedings  and 
legislative  inquiries.  I  recognize,  as  Senator  Kino  pointed  out  that 
the  strict  rules  of  evidence  with  reference  to  hearsay  testimony 
secondary  evidence,  matters  of  that  kind  do  not  apply.  But  this 
Is  not  a  rule  of  evidence  that  Is  Involved.  It  is  a  privilege  and  cs 
I  say  on  that.  It  Is  one  that  I  have  no  right  to  waive. 

Now,  I  also  feel  that  at  this  time  I  may  be  privileged  myself  to 
make  a  word  of  explanation  with  regnrd  to  the  meeting  which  the 
chairman  referred  to  In  his  opinion,  and  which  he  felt,  because 
of  my  participation  in  that  meeting,  deprived  my  clients,  both 
those  whom  I  represented  there  and  those  whom  I  represented 
afterward — because  there  were  some  of  the  clients  on  these  lists 
that  I  did  not  represent  at  that  time,  the  majority  of  them  I  did 
not  represent  In  that  meeting,  there  are  only  two  that  I  repre- 
sented in  that  meeting — deprived  them  of  the  right  of  the  privi- 
lege. That  meeting  was  called  by  the  Postmaster  General  We 
were  there  at  his  invitation.  We  did  not  determine  who  should 
attend  the  meeting  and  who  should  not  attend  the  meeting.  A 
gentleman  by  the  name  of  Mr.  Moore,  and  I  forget  the  other — was 
it  Wolman — were  among  the  first  ones — I  guess  they  were  not  the 
first — that  had  not  been  invited  that  came  to  my  office  and  asked 
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If  tbey  eouM  attend  the  meettag.  I  explained  to  them  that  I 
nothlnc  to  do  with  the  make-up  of  the  personnel  of  that  meeting 
that  we  had  been  called  there  tn  an  advisory  capacity  by  the 
PoBtmaater  General:  that  aa  far  a«  I  waa  concerned  I  woul^  be 
very  glad  to  hare  him  and  bis  client  attend  the  meeting  and  :hat 
I  would  bring  the  matter  to  the  attention  of  the  Postmaster  Cien- 
eral.  which  I  did.  and  thpy  attended  a  suboequent  meeting. 

The  gentleman  who  attraded  the  meeting  came  on  the  lasi .  or 

the  next  to  the  laat  dav.  aa  I  recall  It.     The  meeting  was  origli  ally 

convened,  if  my  recollection  is  correct,  on  the  19th  of  May  1930-^ — 

Senator  Kurc.  I  have  just  had  a  call  from  the  White  House  knd 

tt  will  be  neceaaary  for  me  to  leave.     Please  excuse  me. 

Senator   McCAUtAM.  I   have    had    a    call.    too.     I    mean    no    dls- 
courtesv  to  you.  Mr.  MacCracken. 

Mr.  MacCsackkn.  I  appreciate  that,  and  I  appreciate  the  expres- 
sion of  frankness  on  the  part  of  the  members  of  this  commit  tee. 
and  I  have  the  highest  regard  for  It.  If  I  come  to  the  conclunlon 
that  the  duty  which  the  law  imposes  upon  me  Is  in  conQict  irith 
the  opinion  of  the  committee.  I  will  do  so  with  the  very  dee;  test 
regret.  I  would  like,  however,  before  winding  that  up.  to  continue 
my  ataument.  I  was  saying  thiit  that  meeting  waa  origin liUy 
called  for  the  19th  of  May.  or  It  met  on  the  10th.  as  I  recai:  It. 
The  Postmaster  General  at  that  meeting  recited  the  events  wMch 
toad  ied  up  to  the  parage  of  the  1930  amendment  to  the  air  tiall 
law.  I  won't  atumpt  to  quote  his  tanguafc.  but  briefly  the  fi«U 
wer»  these. 
The  nrlginal  Isw  was  paasrd  In  1936,  as  I  rwatl  It.    At  least  fint 


was  when  the  flrat  oontracu  wers  let     The  contracts  wers  let 


for 


a  4*rear  period  In  19M.  whi*n  as  the  result  of  unrestricted  cum* 
petitive  bidding,  iinea  had  been  bid  in  at  ri(livuouni)r  low  prioei  I 
tfun  t  rteali  whether  the  vontrart  t  am  about  tu  st^ak  uf  waa  bid 
In  in  IWM  «ir  IH9ii.  but  in  arte  nt  th'we  ysam,  t  think  it  was  tiat 
fine  »a«  bid  in  at  ns  low  a  mis  nt  9  (•enti  a  pound 

The  result  waa  thai  the  ftNf  ameitdincht  IH  10M  briiyidi>(l  fur  Ah 
M(en«l(in  of  th*  sAlstinn  mtnirart  thnl  la.  If.  in  the  Ju4l«metil  of 
Ihf  l*«ntinasier  Oenernl   II  wits  in  khs  puhii«  IhierMV    in  (rt>di«fl  to 

titmpff  Hts  ptt)iMii«»i  Mf  iitf  (iirtMSfira  wht(  hml  ituM  mi  unri  ataHlsd 
h>M  rntiiM  Hoi  lihMwinK  »hiiit  iii*<  rpHirn  wm  ioihm  i«4  H«t,  ^mm 
l»Ho  hMd  auaUmvH  atiMtlanklNl  luvana 

Mint  l»««lalH»lMM  )i^M»i>l>»rl  Hinf  Ht#  **Matmillli|ir  (J»fhl»Ml  «?H  ilH 
*»•••♦']<♦  n  •llffUHMt'f  Mf  M«l«  ><MMn»if'»  HMV  UMlK  W»fHfl!  ll  »>*HIHlH,  I  MM 
lkh¥f  If  MhH  ^mH  11.  Kj«»tfi4HHH  tl  ^MM,  mHM  MHhitHKli  lhffl»f»<  •  H 
fHHM  MfUnfUM  wm^'M  »MHiH  he  MHHH  >Hf  m^  kH  )i4P4t|i4  ill  j^MM 
lf»tfM  m*  Mm*  *H**  MM»itHMMHs  ^kkfi*^  mm  liHl»  ^HHfff»»'* 

Tm#  »^MH*W»fl»MHH  fMHHMiM  l-H  ^M*  MM^aritiM«(l(  fHf  i\\n  MlfftK  MR 
9l    IM«    (UH«    mI    Ml*    WMR^A^t    WM    Mmi    Wt«    {PM»((H»«i|if    PuUl  FM 
»MmmIM  Have  (^a  (»ww*r  M  M  IM*  F4tii  Mf  PumMltM^Uuil  (m  tw  li  m 
tli»  Parriar  wni«l)  aHwHld  i^m  MwveM  tM  rate  bt  Huun4  wIiIpU  >t)« 
•Hrriar  Uatt  bill  In  ur|gm»i)y  aacuriMn  ths  PQn\riU>l 

WUil«  (Ht(  )*w  waa  pMMMt  under  th#  admliUatradon  of  l*<*t- 
in*al«r  Oen«r»)  Naw,  no  afliion  wm  ever  takan  under  it  W  ten 
|HMUnMt«r  General  Brown  cams  into  ofloe,  the  fVrst  of  theae  4-)toar 
ooBtracta  wm  nearln«  the  period  of  sxplratlon.  He  was  new  to  ihe 
air  mall  buaineas,  or.  perhaps  I  should  say.  it  was  new  to  him. 

The  CuAimMAM.  What  departmeut  had  he  been  in  before  he  wmt 
with  the  Poat  Ofllcc  Department? 

Mr.  MacOaarKiw.  He  had  been  with  the  Department  of  Com- 
merce. 

The  Cmaibmam.  What  had  he  been  doing  in  that  Department ' 

Mr.  MacCeackxm    Assistant  Secretary. 

The  CHSttMAji.  Which  Assistant  Secretary? 

Mr.  MacCbacjun.  The  Assistant  that  had  to  do  with  mattsrs 
aot  connected  with  aviation. 

The  Chaikman.  What  did  it  have  to  do  with? 

Mr.  MacCbackkn.  Domestic  and  foreign  commerce.  Bureau  of 
Standarda.  Bureau  of  Lighthouse,  save  and  except  the  Bureau  of 
Aviation,  and  there  was  the  Bureau  of  Standards  again,  as  far  as 
ttie  aeronautical  activities  were  concerned;  Bureau  of  Mines.  Coiust 
and  Geodetic  Surrey.  Again  there  was  an  exception  there  so  ar 
as  their  airway  map  program  was  concerned,  and  generally  all  the 
other  bure«\ts. 

The  CRAttMAN.  That  did  include,  however,  did  It  not,  the  sh  p- 
plng.  foreign  and  domestic  commerce? 

Mr.  MacCbackkn.  I  believe  in  the  Bureau  of  Porelgn  and  Dom'S- 
tlc  Commerce  there  was  a  division  that  had  to  do  with  marine 
transportation  I  forget  the  exact  name  of  It,  but  I  recall  tl  at 
there  was  such  a  bureau. 

The  CitAnacAir.  And  it  Is  true.  Is  It  not.  as  I  understand  it,  tl  at 
Mr.  Brown,  as  Assistant  Secretary  of  Commerce,  before  he  became 
Postmaster  General  was  In  charge  of  the  departments  of  the 
Secretary  of  Commerce  that  controlled  the  Merchant  Marine  Injo- 
far  as  it  was  controlled  by  the  Department  of  Commerce? 

Mr.  MacCb.\ckzn    I  believe  that  is  correct.  Senator.    He  was  the 
one  who  was  performing  the  duties.     Perhaps  I  should   let   h  m 
answer  on  that,   but   there   were   only   two   AsslsUnt   Secretarlw 
Some  of  the  work  was  delegated  to  the  Solicitor  of  the  Depait- 
ment  at  times. 

The  CHAntMAN.  But  In  1928.  before  he  became  Postmaster  Gen- 
eral, he  did  have  charge,  for  the  Department  of  Commerce,  of  tiat 
department  which  had  control  over  the  merchant  marine  did  ae 
not?     And  shipping? 

Mr.  MacCbaoucn.  I  think  so 

The  Ckaibman.  And  had  had  for  several  years? 

Mr.  MacCbackkn.  Not  for  several  years,  because  I  think  he  «as 
only  with  the  Department  for  about  a  year  and  a  half,  cv  lets 
maybe. 

The  Chaibican.  And  that  was  Immetilately  before  he  iMcaxie 
Postmaster  General?  '  «>»*«« 


Mr.  MacCkackxn.  Yes.  sir.    He  went  from  Assistant  Secretary  ot 
Commerce  to  the  postmaster  generalship. 
The  Chairman.  All  right.     Go  right  ahead. 

Mr.  MacCracken.  But  in  that  conneotlon,  I  should  say  that  he 
evidenced  no  interest  whatsoever  that  I  can  recall  in  aviation  dur- 
ing the  time  that  he  was  In  the  Department  of  Commerce.  The 
Postmaster  General.  Mr.  Brown,  after  he  had  had  the  time  to 
familiarize  himself  with  the  situation  with  reference  to  aUr  mail 
contracts,  apparently  reached  the  conclusion  that  the  amendments 
]  which  Congress  had  passed  In  1928  would  not  suffice  to  enable 
I  these  lines  which  had  taken  in  their  contracts  at  ridiculously  low 
j  prices,  that  they  were  Just  losing  money  like  water  throufjh  a 
I  sieve,  to  continue,  and  apparently  he  came  to  the  conclusion  that 
the  way  to  pay  the  air  mall  contractors  was  not  on  a  poundage 
I  basis  but  on  a  mllea?:e  basis,  and  that  they  should  all  be  treated 
,  equally. 

I  As  you  are  aware,  the  postal  laws  permit  the  Postmaster  Gen- 
eral, without  competitive  bidding,  to  put  mail  on  all  of  the  rail- 
roads. In  that  particular  co.se,  the  rate  paid  by  the  Government 
18  not  nxed  by  the  Postma.iter  General,  but  Is  fixed  by  the  Inter- 
fitate  Commerce  Commission,  which  would  appear  to  be,  on  the 
face  of  it,  and  which  I  think  ta,  an  added  protection  to  the  car- 
riers, because,  if  my  recoUertlon  serves  me  correctly,  the  carriers 
on  veverat  occasion^  have  i{one  to  the  Interatntr  Commerce  Com- 
mlMion,  over  the  opposition  of  the  Post  omoe  Department,  and 
have  hod  thdr  ratet  tncr^naed. 

The  bill  which  the  Postmnstet  0#n««ral  sent  up  to  Congresa, 
undnrntand.  was  firnt  introtluced  by  CotigrpMman  Watren  in  the 
Kouae  I  think  It  wrw  MR  Bfton,  If  t  riraii  it  cnrrerily,  nnd 
involvea  thp  prapedi^nt  with  refi«r«»nre  tn  rnltwny  mail  sur-ept  limt) 
both  In  th#  oiirtinrnte  and  In  ih»'  ("aan  m[\prp  tnalt  waa  ptii  on 
linea  that  had  been  obfratihN  (I  rnohtiia  under  ravtilnf  arfu^tlulaa 
ttypf  (•oui^a  yoo  nt  400  ttillM  I  Hfti  nut  aufr  whIt'H  btHh  rtKUiM 
*n»i»ri«t|  ihtn  It  <ha  fnalmaafcr  f»i»ni»fnl  hirt  Iha  himKi-  in  fit 
Ih*  fal#  and  n«f  th*  tntiiraiaia  f'^Hiftixfra  fuminiaaiMti  Hh  ihati 
thu  rtiily  ikpit*H\  WHIfh  waa  lufi  l«  a  hnMltrtftnc  whu  Was  luit  aaila- 
fIN  with  Hif  rtttc  UiMl  the  r<MaHHaafi«f  t«i>tii>fnl  »til«H»  \\n  WM 
fM  fhi«  pMHtH  NHH  HM»  th  fha  f'MttitftlaaiMH  I  wn*  Hl^nya  Mf  tH« 
MhlHlMH,  NMH  allll  UMl  tHMf  N  HMlOi'H»'»iHf,  MHM»'»'  fhMaa  Hf'HilHli 
afHHMIil,  »)M»  ^Ha  M||f«(  Hf  HHH*N|  \rt  m  ^-Mtlff;  nHNhhuH  HM  aH»-H 
Hihf  ?»a  fHf  M  I  Hhhw   hka  xUf  H»<»<h  na*fffM 

/f'f-Hl  WM  Ht*  aHMUMMH    K*  I  MMf4*f«WH<»|  If,  WlMl  mf*MHH(i  hi  VM 
ilf   Ift^U    WMmm    MiMf    IMUIhMMH    »M   hUMf    MM    ^H   |lHf4||f**a      'illMfN 
WH«    «H*»^*t»tMM    fM    \y    .«M(4    M**    k^MlUfUJ^M    4*f|i    hMmhv    U*    ».«I.Ha 
mm\P  hi  VU»\k\   liHfl  »♦•'«>»  ••tanrtaM  MHMi^f   tlW  U  WMMM»a    a«taM*l>M) 
|)flVllli||« 

Qni  «f  iha  pth#r  proviaiMn*  in  the  uriirina)  laiiauitona  which 
WM  aent  up  «nd  It  la  in  the  not  »«  poaMd  w»«  ih»t  tha  Piiai. 
n^oater  General  tould  make  any  eitenalon  or  cQuaQltdaiion  of 
Misting  routes.  Prior  to  that  time  it  la  my  underaianuing  that 
the  Comptroller  General  had  ruled  that  the  Pustmaster  General 
could  make  on  extension  not  to  exceed  100  mllea  of  an  existing 
alr-reall  route,  provided  it  did  not  extend  the  route  beyond  a 
thouaand  mllea  I  have  forgotten  whether  it  is  in  the  opinion 
but  I  have  alwaya  understood  the  reason  for  the  thousand-mile 
limitation  waa  because  the  contractor  was  entitled  to  an  added 
compenaation  under  the  original  law  If  the  carriage  exceeded 
1.000  mllea. 

Now.  those  are  some  of  the  complicated  problems  which  were 
presented  to  the  Postmaster  General  when  he  came  to  the  mat- 
ter of  this  legislation.  The  legislation  which  was  Anally  passed 
was  a  compromise.  It  did  not  authorize  him  to  put  mall  on  any 
route  that  had  been  running,  but  it  did  give  him  these  broad 
powers  with  reference  to  extensions  and  consolidations. 

The  legislation  was  passed,  as  I  recall  it.  on  the  last  of  April 
In  1930.  The  contracts  were  to  expire  some  time  in  May.  those 
that  had  been  extended.  The  first  business  at  hand  was  the 
surrender  of  the  contracts  and  the  getting  of  the  route  certificates 

But  to  my  mind  the  examination  of  the  route  certificates  and 
any  questions  that  arose  in  connection  with  it  ca'.led  for  legal 
drafting,  called  for  legal  contracts,  and  was  one  of  the  tilings 
ha  which  I  represented  the  Western  Air  Express. 

After  that  was  out  of  the  way.  the  Postmaster  General  then 
called  a  conference  of  the  operators  and  he  explained  to  them 
that  this  air  mail  map  had  grown  up  in  a  sort  of  hodge-pod^e 
fashion,  that  it  was  the  Intention  of  Congress  that  the  pioneere 
particularly  those  who  had  pioneered  in  passenger  business  with- 
out air  maU,  and  of  whom  there  were  a  great  many  should  bo 
given  recognition  and  assistance.  He  had  had  some  public  hear- 
ings on  the  question  of  new  routes  in  the  Department  and  now 
he  wanted  advice  on  and  recommendations  of  this  group  of  the 
operators  some  of  whom  were  mail  contractors  and  some  of  whom 
were  not.  He  put  up  the  problem  of  existence  of  extensions- 
he  put  up  the  problem  of  extension  of  existing  routes,  and  also 
of  the  establishment  of  two  transcontinental  routes. 

As  I  recall  it.  he  said  that  he  had  just  one  suggestion  to  make 
and  that  was  that  the  two  new  transcontinental  routes  should  be 
competitive  as  between  themselves,  and  with  reference  to  the 
existing  route.  In  other  words,  he  wanted  a  competition  of  service 
from  three  transconUnental  routes  and  he  wanted  them  segre- 
gated, one  from  the  other.  He  said.  '  It  is  not  your  problem  to 
determine  how  this  will  be  worked  out.  All  I  ask  of  you  Is  your 
recommendations   and    I   would   like    to   get    them    as    quickly   as 

With  that  he  withdrew  from  the  meeting.  I  understand  some 
question  has  been  raised  as  to  how  I  happened  to  become 
chairman.  As  the  Postmaster  General  was  Kolne  out  of  thP 
meeting,   I   think   it   was  Mr.   CatheU.   a  lawyer   from   New   York 


1934 


lI?ee'e?oun^n?tw^°'^"l°fi"  °''""'^  ^^*'  this  was  a  rather 
large   group   and   that   somebody   ought   to   be   chareed   with   the 

fn?.n?i   ^•T''''^.     "^^^   PostmLter   General   sal3?,MrSthell 

San  ^ir  orean^.^'i^  P'^'"  '*'*'  ^"^  ^"^^'^  ^'^''  ^^^  own  chJlr- 
^^t"«m„  7  °^^^  *"  *"y  ''^y  y°"  ^^  fit.  The  faculties  of  the 
post  office  for  meeting  places,  and  all  that  sort  of  thlnK  axe  at 
your    disposal."     With    that,    he    walked    out  ^' 

WM'^teJ^thf^PoV^  ^\^'^-  1^  nonilnate  Bill  MacCracken."  This 
was  after  the  Postmaster  General  retired.  Mr.  Cathell  said  "  I 
S*c^  ^4^^^"T  ^^^M^^^^^k^n  to  act  as  chairman  o?  the  Seeilng 
nn^nf;,,"  I  Understand,  he  Is  here  representing  two  client! 
Tthink  heThnn^VtH'"^"  contractor  and  the  other  is  not.  and 
effwt  ^  presiding  officer  ".  or  something  to  that 

th«t®  tJm«*J«  question,  and  It  was  unanimously  carried,  and  from 
CO  T  V„  .H  °»^,,*^***'  "  chairman  of  the  meeting.  Before  doing 
said  ••  rilr^*^  r  """^'^  "^y  "''^"t"  together,  twi  of  them,  and 
berrv\i«7?  fr,^!^ ,  f  """^  >J*^'*  ™®  °"*  °'  "O'"*  °^  ^^e  dlscusBiona. 
S..V    !„?H  ^*i^  \°  P''"»^o  a^tJ  not  argue  all  the  way  through." 

Ji'sJnt^t'l'on,'.'^"*    "    "''    ^'«''=    *"    *">    ^°    °^'    P*^'    ^'  ^^* 

tnnrity  other  than  to  make  rpcommendntlona,  and  we  flnally 
HoH  nifr^J^Jhurj"**""??'.  t^^.f^ftJ^'lty   of   whinh    were   not   car- 

The  Cmainman,  Are  you  aure  nbout  It? 
HiofnfH v^'ur/*»!!!r  J   ''"^r^'t  fi-pchPtt   It  to  mak*  aura  on  ihv 
many  ftf  Ui»»m  have  ni^vpr  bppti  rucriini  out 

Thli  CMAINMAN     Whifll    olifKl 

ThP  Chmnmah   Whf)  wna  lo  nH  uf 
Mr    MAi<('n<fH»!i4    1'ha  NntiMMMJ  t^nMia, 
Th*  nntiiMAW    Wfirtk  ttliiKi* 

AII)M»ir-«M»fMh  ^a^(.f)alM♦|  Hna  lit  hI^mI      |k  HhhIIv   Waa 
'fhl*  I'HAJHWIM     WhM»(.l|M  nnniif    waa 
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hi-  (Um^hmAM     WIih  ».hh  fHMMHtMHHMM  iH  RPr  ir^ 

Vm  %^»  MMN  %Um   JiMl^aM   WH«   tM  KM    iMa   Hial  »mI(mM»iIw  anil 

IhM  I'MAikMAM    WhHl  tiUiuia  wai'a  n^i  ^;«iriaM  imH 

Mr  M*pUaAf:K».>i  Wull,  \ui  Ml*  aaa  I  Mun't  Imv*  my  ppov  of 
that  repurt  with  ma  '       '^-    *^' 

The  CHAigMAN.  Have  you  the  map» 

Mr   MacCracken.  No,  sir. 

The  Chaibman.  What  went  with  the  map? 

Mr.  MacCbackicn.  The  map  waa  with  the  report 

The  Chaibman.  Turned  over  to  the  Postmaster  General? 

Mr.  MacChacken.  I  think  so,  or  to  one  of  his  assistants  I 
am  not  sure  whether  he  took  It  or  Mr.  Glover  or  Mr.  Wadaworth 
I  think  they  were  all  there  In  the  meeting.  What  became  of  the 
map  I  don't  know. 

The  Chairman.  As  a  matter  of  fact,  Mr.  MacCracken  Is  it  not 
true  that  every  air  mall  contract  that  was  awarded  was  awarded 
according  to  the  recommendations  made  at  that  meeting? 

Mr.  MacCracken.  No,  sir. 

The  Chairman.  Which  ones  were  not? 

Mr.  MacCracken.  I  have  Just  mentioned  two. 

The  Chairman.  You  say  they  were  not  awarded? 

Mr.  MacCracken.  Oh.  awarded.     I  remember  very  well  when  we 
turned  in  that  report  the  Postmaster  General  said.  "  Gentlemen 
you  have  decided  " — not  decided,  but  made  recommendations '- 

The  Chairman  (interposing).  I  don't  want  to  Interrupt  but  I 
asked  you  the  question  If  It  is  not  true  that  every  air  mall  con- 
tract that  was  awarded  was  awarded  according  to  these  recommen- 
dations? 

Mr.  MacCracken.  You  mean  where  there  were  definite  recom- 
mendations? 

The  Chairman.  For  a  certain  company  to  get  a  certain  line 

Mr.  MacCracken.  Well.  I  would  want  to  check  on  that  I  am 
not  absolutely  certain  about  it.     That  is  not  true.  Senator. 

The  Chairman.  All  right,  which  one  did  not  get  what  was  al- 
lotted to  it?  6  «   ai 

Mr.  MacCracken.  Western  Air  Express  did  not  get  the  exten- 
sion from  AmarlUo  to  Dallas. 

The  Chairman.  Senator  White  has  suggested  to  me  he  under- 
stood the  meeting  was  called  for  the  purpose  of  passing  on  this 
question,  which  was  true.  Of  course  we  want  to  have  the  corre- 
spondence before  we  go  fully  into  this  matter,  and  I  told  him  that 
1  was  not  objecting  to  your  talking,  because  I  thought  you  wanted 
to  make  this  statement.  We  do  not  want  to  go  fully  into  that 
matter  at  this  time,  but  I  don't  want  to  deprive  you  of  the  right 
which  you  asked  to  make  a  statement,  and  that  is  what  I  told 
Senator  Whitk. 

Senator  White.  I  did  not  want  to  Interrupt  anything  you  might 
want  to  say  which  bore  on  this  question  of  privilege,  but  I  had 
assumed  this  was  to  be  a  meeting  of  but  a  very  few  moments,  and 
I  had  made  some  appointments.  I  am  late  to  them  now  and  I 
was  getting  a  little  fretty.  Will  you  confine  yourself  at  this  time 
to  anything  that  bears  on  this  question  of  privilege— If  that  Is  all 
right,  Mr.  Chairman,  with  you? 

The  Chairman.  That  is  all  right. 

Mr.  MacCracken.  There  is,  I  believe,  another  side  to  the  story 
with  reference  to  what  transpired  in  those  conferences  that  led  up 
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Ir^nlifiriTT""^"^"**^  ^  **»«  Postmoster  Oenerml  and  what 
transpired  afterward,  and  *«  far  aa  the  facta  and  the  happenln« 
are  concerned  I  trust  that  the  chairman  and  the  other  meSSSi  5 
both'sSS       •  *'"  "^"^^  ^^^  Judgment  until  S^  h!^  h?ard 

thI?"T  ^u^"*?**'*-  '  s^ouW  l»ke  to  state  to  you.  Mr.  MacCracken. 
comUtS\'**  ^'^'^  Jlad  to  Join  With  the  otSer  members  ^ft^i 
o?^  {f^ni^^r-n^^  ?«  y°"  ^^*  privilege  of  making  a  sUtemenl 
fnt«f^„^r^  *'  ^'^y  *^'^"  y°"  <*««^  *o  testify.  I  do  not  wont  to 
Satemiii  J°"  """^  ^^  "^°  °^  '^^  '**='  *^»*  '•  ^•^«  made^mJ 

called  ^r^n'^^I^-  ^  •PP'Tl*^  '^*'-  *°<»  ^  ^•^  *^»*  «»»ey  perhaps 
answer  '  *"**  '  *"*''*  attempted  to  moke  a  partial 

records   ^^'"'    ***^   reference   to   the   matter   of   these    files    and 

kn^^»"th?.'*^'J  vn",?*'^,**''.«^'  '^*'**  ^^*  committee  would  tike  to 
recOTds,^  that  Li  „«  «'V  ^•''^  ^^^'^^  '^^^^  immediately  to  the.e 
OetTlnB^sS  fn  ,H?.°-  «?'  ^*^*  *?  "*'"**  ^°^"  *'»'  lm,)ound  them, 

^^Zm^^^  thi?.7  "'*•"  *^"  ^"^^"  •" 

>t»»r  ..  "  *"^^'  iakpn  after  thp  ihauprtnra  Ifft 

mid  7  ?..li!A  ^^  '^^'**  '••'*  '*** """'"  '^•"^••♦■" « «" 


ltiaH»*>^l»* 


('♦♦MkjMlIlK 

MM  M\i 
fM  PmImJimI  mlMlM 


'iMajl^  HHf   HHiH   l^H^HM.  HIH  fh».^  tinf,  »h¥i   fh« 

Mr   MAPUMtHi'W   I  wouirt  have  to  chapk  up  with  Mr    i^e    he. 

The  c^HAiiuArn.!;**"  lurnad  over  tha  pJperS  to  OolS!  el  gm  u, 

aft^e?"t''had7lired?"'  '""  *"  *'*"*^  '"^  '^'  "*"•  ^'"^  **■••  "'^vin 

rt.i^,.**^*^^**^*^'^*^'  ■*'     **•  came  while  I  waa  still  there     I 

2ntl?thlf  r^o^riiS.^'"  °®"  *"•'  '  **'"  ^"»  «^»»'^  »"''  weit'liome' 

thrent^r-*^^^*^,;^^  f°f?*:  ^""^  Understand  that  the  attitude  of 
^fv-  t^        oommittee  is  that  they  want  the  papers,  and  if  you  will 

tiem     K  nTl^'^  '''•'"  f*°*  '^'^y  '^•^  8°  right  aheaS  and^c^k  a 
papSs.  committee  will  send  down  and  impound  the 

wl?£"h  ^S?*c^%o^H'■^^;!:*'  «'«*«<»l^ly  having  done  anything 
wmcn  would  call  forth  the  comment  which  has  cnmp  frnm   tni 

be'^Sv *f "•  ^,'7^  '^^^^"^y  unintentional  on ^  ^n  anS^  Im 
be  only  too  glad  to  do  what  I  can  to  rectify  it 

Senator  Whitk.  It  has  made  a  very  embarrasslne  situation  fnr 
Sh^xls^'^^sS  ?ras?*in'^^Se?  -^ «   t*^^^^^^^^ 

t^TT^.""  what^fer'  tTatTh'i!e"^Sis'x^a^"ter^a"^bei^^dis! 
fjff^^  *°  *^*®  committee,  there  would  be  no  change  In  ^e  ftatui 
with  respect  to  these  papers,  and  it  came  as  a  sh^k  «,h  f  hi 

enthusiasm  for  the  principle.  °*   "^y 

^i^iJ^J^l^^'''^^^.  ^  "^^  '^^^  y°"'  Senator,  I  wlU  do  everything 
^^     i?^  ^°^^^  ^  rectify  that  situation  everytning 

med^ate^™*'*~-  """^  "''*°  ^^^  ^^  ^^  ^  Stt  them  back  im- 
Mr.  MacCracken.  Yes.  sir;  certainly 

BUT.  fl*Ac«^RACKEN.  mere  Is  no  occasion  to  Imnounfi  th»  <khh.^»,. 
Senator,  I  think.  In  this  matter  impound  the  evidence. 

The  CH..IRMAN.  Then  you  will  permit  them  to  see  them? 
Mr.  MacCracken.  I  have  not  said  anything  about  s^nV  th^m 
but  I  can  assure  you '      ^  aoout  seeing  them. 

The  CHAIRMAN  ( interposing).  If  they  cannot  see  them  now  the 
committee  has  decided  to  send  down  for  them.  If  they  are  not  to  bJ 
granted  access  to  them.  They  have  ruled  against  yoir  queatlon  of 
Who  wfre'Sre.  ''•  ^''^^  "^  ^'^  "^"^'^"  ofShe  ^oonS^St^ 

Senator  White.  I  was  In  accord  with  the  motion  of  Senator 
King,  and  I  am  in  accord  with  It,  because  of  the  unusual  Circum- 
stances which  exist  here.  ««u»u»i  circum- 

TTie  Chakman.  So  it  Is  a  question  now  for  decision,  whether  we 
shall  have  to  send  for  the  records  or  whether  you  will  make  them 
available.  That  sefems  to  me  to  be  the  most  practical  way  because 
they  are  there,  and  this  committee  has  the  power  to  obtain  them. 

Mr.  MacCracken.  Of  course,  that  la  the  question. 
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The  CnumMAJt.  I  do  not  tblnk  It  Is  •  question  ftboot  the 
mlttec  hkTlng  the  power  to  obtain  them.     The  only  question 
whether  jou  have  the  right  to  claim  the  prlvlle^.     Of  course, 
you  do  not  desire  to  do  that,  we  wUl  send  for  them  Immediately. 
But  we  do  not  care  to  do  that  If  It  can  be  handled  otherwise 

Mr.  ICacCaACKKN.  May  I  be  accorded  the  prlrllegc  of  telephon^g 
for  some  counsel  and  advice  on  this  question,  by  an 
party? 

The  CHAOUcAir.  If  It  Is  JUBt  a  matter  of  a  few  minutes,  we 
Walt  hers  until  you  call  up. 

Mr.  MacCbackzn.  Thank  you. 

(A  short  recess  was  uken  to  permit  the  wltnsM  to  telephoiM 


interested 


ulU 


Mr.  MacOuckcw.  Pursuant  to  the  privilege  aooorded  ms  bv 

In  adi 


) 
the 
committee  to  seek  ndvlce.  I  have  done  »().  and  I  am  again  advl^wl 
that  this  is  a  privlletrs  which  I  have  no  right  to  waive. 

The  CifAtsMAN.  All  rlKht. 

Mr  MacCsacksn.  I  am  very  sorry. 

The  C'NAniMAM.  That  In  all. 

The  committM  will  adjourn  until  10  o'clock.  Tuesday  mornii^, 
February  8,  1W4. 

(Wher«uuon.  at   12:90  p  m..  the  hearing  was  ad)oum«<l  un 
Tuesday,  Feb.  6,   1034.  at  10  am.) 

Mr.  BLACK.  Mr.  Prenident.  X  luggeit  that  the  remalnd^ 
of  the  evidence  be  read. 

The  PREfllDINO  OFFICER  (Mr.  Oeoroi  in  the  chalif) 
The  testimony  will  be  read. 

The  legislative  clerk  read  as  follows: 

spaciAi.  coMMrrm  on  intxstication  or  aib  mail  aits  ooan  m4il 

cohmucTS 

3ATI7BOAT.  FCBatrAST  3,   1934. 

The  committee  met  at  11  a.m..  In  room  318,  Senate  OfSce  Builti- 
ing,  Washington.  DC.  Senator  Hugo  Black  (chairman),  presiding. 

Present:  Senators  Black  (chairman),  McCarsan,  Avsmn,  a^d 
White. 

Also  present:  Mr.  A.  G.  Patterson,  special  investigator  for  t^e 
committee. 

PSOCZXOINCS 

The  Chaikman.  The  committee  will  please  be  in  orxler.  Colon|el 
Brlttin.  will  you  please  take  the  stand? 

nsmsoNT  or  col.  l.  h.  BarmM 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  CHAiaifAN    What  are  you*  initials.  Colonel? 

Colonel  BarrriN.  L.  H.  Brlttin ~B-r-l-t-t-l-n. 

The  Chaibman.  With  what  company,  or  air  mall  company, 
you  connected? 

Colonel  BarmN.  The  Northwest  Airways. 

The  Chahiman.  What  is  your  offlcicl  position? 

Colonel  BarmN.  Executive  vice  president. 

The  Chaikman.  Do  you  have  an  office  in  Washington  at  10^ 
National  Press  Building? 

Colonel  BarrriN.  I  do,  Senator 

The  Chaisman  Did  you  have  an  office  at  1090  National  PtHbs 
Building.  Washington,  for  the  last  10  dajrs? 

Colonel  Brittin.  Yes:  I  did. 

The  Chaisman.  Did  you  receive  a  telegram  from  Mr  McCrackdn 
William  P.  MacCracken.  Jr.,  on  Janxiary  31,  1934,  with  reference  ^o 
his  files  and  memoranda? 

Colonel  BarmN.  I  dont  recall  it.  Senator;  I  don't  recall  a^y 
such  telegram. 

The  Chaoucan.  Tou  replied  to  it.  did  you  not? 

Colonel  BarrriN.  I  dont  recall.  Tou  will  have  to  refresh  i^y 
memory  on  that. 

The  Chaoman.  Will  you  read  this   [handing  to  the  witness 
copy  of  the  proceedings  of  the  committee  of  February  2|? 

Colonel  BarrtAiN  (after  examining  minutes).  Yes.  sir;  I  recelv4d 
that  telegram. 

The  CHAniCAN.  Will  you  read  that  so  it  will  get  In  the  record? 

Colonel  BaiTTiN   (reading)  : 

••  I  have  today  been  subpenaed  to  produce  before  the  Black  coii 
mlttee  all  papers,  memoranda,  correspondence,  maps,  copies  of 
telegrams  relating  to  air  and  ocean  mall  contracts.  Insofar  iis 
these  Involve  confidential  conununicatloos  between  us  as  attomi^y 
and  client  I  have  felt  it  my  auty  to  assert  and  I  have  asserted  tlie 
privilege  which  the  law  places  around  such  communiatlons  Tlie 
privUege  may  be  waived  only  by  you  as  client.  The  committee 
has  requested  me  to  inquire  whether  you  desire  to  waive  this 
privilege  and  authorize  me  to  make  these  documents  available  io 
the  committee  investigators.     Please  wire  your  decision. 

"  William  P.  MacCsacksn,  Ja 

The  Chaibman.  When  did  you  receive  that  telegram? 

Colonel  BarmN.  I  don't  recall.  Senator,  but  it  must  have  beeti 
of  course,  the  day  on  which  it  was  sent.  It  was  sent  to  lojo 
National  Press  Building 

The  Chaibman.  Did  you  get  It  at  the  Press  Building?  Do  y<lu 
remember  when  you  received  It? 

Colonel  BarmN.  No:   right  this  minute  I  don't  recall  when 
received  it.  but  I  must  have  received  it  there. 

The  Chaikmam.  The  first  time  you  saw  it.  was  It  at  the  Natlox^ 
Press  Building? 

Colonel  BBTTTUf.  Yes 

The    Chaaman.  Did    you    communicate    with    Mr.    MacCrackin 
then? 
CoJonel  BarrriN    No:  I  did  not. 

The  Chaibman.  How  long  before  you  dW  communicate  with  hli4? 
Colonel  BarmN.  I  sent  him  a  telegram  assenting  to  this. 
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The  Chaibman.  To  what?  Tou  assented  to  this,  but  you  as- 
sented how  long  after  you  received  it? 

Colonel  Bbittin.  I  presume  It  must  have  been  within  24  hours. 

The  Chairman.  Do  you  recall  that  you  assented  to  it  at  the  time 
Mr.  MacCracken  was  before  the  committee  the  second  time? 

Colonel  BarrriN.  I  dont  recall  Just  when  I  assented  to  it.  but  I 
wrote  a  telegram  in  my  office  and  sent  It  to  Mr.  MacCracken. 

The  Chaibman.  Now,  in  the  meantime,  before  you  sent  the  tele- 
gram assenting  to  the  request,  had  you  seen  Mr.  MacCracken? 

Colonel  BBimN.  No;  I  had  not. 

The  Chaibman.  You  had  not  seen  Mr.  MacCracken  at  his  office? 

Colonel  BRrmN.  No;  I  had  not. 

The  Chaibman.  Did  you  go  to  his  office? 

Colonel  Brittin.  Yes,  sir. 

The  Chaibman.  When? 

Colonel  Brittin.  I  dont  rrcall  Just  when  I  was  then*.  It  was 
clthiT  Wednesday  or  Thursday,  I  think,  or  maybe  before  thnt 

The  CitAiRMAM.  It  was  after  you  received  the  telegram  from  him, 
was  It  not? 

Colonel  Brittin.  I  am  not  clear  on  that.  Senator. 

The  Chairman  Do  you  not  know,  M-.  Brittin,  that  your  telegram 
was  N«nt  and  reached  Mr.  MacCracken  while  he  was  anting  here 
testifying  the  second  day,  at  ths  very  time  that  he  testifli-d  that 
you  had  already  been  to  his  office  and  had  taken  aome  of  the  files 
away? 

Colonel  BarmN.  Well.  then,  that  must  have  been  the  facts  of  the 
case,  then. 

The  Chairman.  How  did  you  happen  to  go  to  his  office? 

Colonel  Brittin.  I  Just  went  to  bis  office  to  Inquire  for  Mr.  Mac- 
Cracken, and  he  was  engaged. 

The  Chauman.  What  time  of  day  or  night  was  it? 

Colonel  BRrmN.  I  think  it  was  lu  the  middle  of  the  day,  some- 
time:  It  was  during  office  hours. 

The  Chairman.  During  the  middle  of  the  day? 

Colonel  Brittin.  Well 

The  Chairman.  Did  you  see  either  of  those  two  gentlemen  sitting 
back  there.  Mr.  Brittin? 

Mr.  Bradley,  will  you  stand  up? 

(Mr.  Bradley  arose.) 

The  Chairman.  Did  you  see  him  down  there? 

Colonel  Brittin.  No. 

The  Chairman.  And  you  state  that  you  were  there  In  the  day- 
time? 

Colonel  Brittin.  Yes;  I  was. 

The  Chairman.  Did  you  go  Into  Mr.  MacCracken's  office? 

Colonel  Brittin.  I  went  into  his  office. 

The  Chairman.  Did  you  go  in  Immediately  when  you  got  there? 

Colonel  Brittin.  Yes:  I  went  into  his  suite  of  offices.  I  did  not 
get  Into  Mr.  MacCracken's  private  office. 

The  Chairman.  Whose  private  office  did  jrou  go  to  when  you 
got  in? 

Colonel  Bbtttin.  I  went  to — Mr.  MacCracken  was  engaged,  and 
I  first  went  to  Mr.  Lee's  office. 

The  Chairman.  Who  Is  Mr.  Lee? 

Colonel  BarrTiN.  He  is  a  partner  of  Mr.  MacCracken,  the  firm  of 
MacCracken  &  Lee 

The  Chairman.  What  took  place  there? 

Colonel  BRrmN.  I  asked  Mr.  Lee  if  I  could  see  the  files  of  the 
Northwest  Airways.  I  stated  to  Mr.  Lee — I  had  used  his  office.  I 
had  used  the  office  of  MacCracJ<;en  &  Lee  as  my  Washington  addre.ss 
last  summer,  and  I  felt  that  some  of  my  personal  papers  might  be 
mixed  up  in  this  Northwest  file,  and  that  I  wanted  to  take  my  per- 
sonal papers  out.  and  he  i>ermltted  me  to  see  the  file.  I  went 
through  it — it  was  quite  voluminous.  I  did  not  examine  every- 
thing that  was  in  It.  It  contained  a  lot  of  legal  opinions  on 
various  matters,  and  I  took  about  half  a  dozen  papers  that  were 
purely  personal,  and  turned  the  file  back  to  MacCracken  &  Lee. 

The  Chairman.  You  knew  at  that  time,  did  you  not.  Colonel 
Brlttin.  because  you  had  already  been  notified  by  Mr.  MacCracken, 
that  the  Senate  committee  had  requested  his  files,  correspondence! 
memoranda,  and  so  forth,  relating  to  air  mail? 

Colonel  Brittin.  Oh.  yes. 

The  Chairman.  You  knew  that? 

Colonel  Brittin.  I  did. 

The  Chairman.  And  it  was  for  that  reason  that  you  went  down 
to  look  over  the  file,  was  it  not? 

Colonel  Brittin.  For  the  rea.sons  as  stated.  I  went  there  for  the 
purpose  of  taking  some  personal  matters  which  had  Inadvertently 
gotten  into  the  Northwest  Airways  file  that  had  no  relation  what- 
ever with  the  matters  under  consideration. 

The  Chairman.  But  you  were  prompted  to  go,  were  you  not,  by 
your  knowledge  of  the  fact  that  the  Senate  committee  had  a  sub- 
pena  outstanding,  and  that  request  had  been  made  on  you  to  know 
whether  your  company  would  waive  any  privilege  which  Mr.  Mac- 
Cracken might  have? 

Colonel  BRrmN.  I  knew  that  the  files  were  about  to  be  publicly 
examined. 

The  Chairman.  And  that  is  the  reason  that  you  went  down  and 
took  part  of  the  file  out? 

Colonel  BRrmN.  I  took  six  papers  out. 

The  Chairman.  What  was  the  reason  you  went  down  and  took 
part  of  them  out? 

Colonel  BarmN.  The  reason  I  went  there,  as  I  stated,  was  that 
these  were  purely  personal  matters  and  did  not  belong  in  Mr. 
MacCracken's  file. 

The  Chairman.  But  the  reason  you  went  to  get  them  was  that 
you  did  not  want  the  Senate  committee  to  get  them? 

Colonel  BarmN.  I  did  not  think  they  had  any  relation 
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Colonel   Bmttin    It  w«i  not  ^  ^'°^'  °^^^^'  *"  **  not? 

fliP^''o„^"K 'f*'*~u'^*'*  '^'"8  y°"  'wanted  to  do  was  to  take  those 

teJ^that  WMthe  oh  wt  '^^  '"'"'"^tlon  by  the  Senate  commit- 
i-c^— tnai  was  tne  object,  was  It  not? 

The^CMA^LYi"  V  "^  a  broad  way,  I  «uppo«.  it  was, 
n  Mrbnenl  dr^wn  ..y"."  I"*"*  *^'"  *^*  ^'''^^^  rommlttss  had  ssnt 
ftMrt  v»f.  »    ^"*n^^hi.re,  birauwi  Mr.  MacCracken  had  notlfitd  you 

fJ^  ,*'«*^  '""^  '*  '"  "»•  Pi'P*".  ftl»o.  hadn't  you?    ""^'"'^  ^°^' 
Colonel  Briitin,  Yen         >■  ^     •  •»«"  k  /wur 

do'^iuir'ihim?*"  ^""  ^""^  ^^°^  '•*^"  °"*'  •'»'*  ^^"'^  <««<»  y^ 

,.„^'°-'-"'ri  Brittin,  I  took  them  down  to  my  office  and  tort  thsm 
pipeV  bJk."  "*  *"*'  °'^"'"  »''"'•"•  *"'*  threw'them  InVo  thsVitS 

Corone*riV?mN,''Y!;r  '''*""  "^  ''"  *"'•■?•!>•'  basket? 

The  Chairman    Did  Mr.  Lee  agree  for  you  to  take  them  out? 
ob5ect°lSn  '"•  ^•"'  '''•  """^  °'  MacCracken  i  ieVJie  no 

thI?tH^"a  ""/''•  ^''^  ^"  ^^^^  y°"  that  It  was  taking  papers  out 

Solonel^R?mN°  Na"''*  "*^''^'  °'  ^^^  ^*  Protest'i/s^y  way? 

The  Chairman.  He  did  not? 

Colonel  Brittin.  No 

ouT^of  ?he 'mel?-  '^'''°  ^    ^^  ^^'"'^  ^"  y°"  ^  ^^  *^«  P»P«" 

Colonel  Brittin.  He  did  not  protest.  Senator. 

The  Chairman.  He  did  not  protest' 

Colonel  Brittin.  No. 

The  Chairman.  Where  did  he  get  that  file  from? 

Colonel  BarmN.  From  the— from  the  general  files  of  the  office. 

me  Chairman.  Where  were  those  general  files'? 

Colonel  Brittin.  Why,  I— I  don't  know  where  they  were;  I  don't 
know  where  the  files  of  MacCracken  &  Lee  are 

dlJ^he'^"*'''"''~'  "^^^^    ^^^    ''^"^    """^    ^"^    2°^    ^^«™    '°'    y°"' 

Colonel    Brittin.  He   either   did    that    or   sent   for    one   of   the 
young  ladles  in  the  office. 

The  Chairman.  Do  you  remember  which  he  did  do? 
that°  B»'^"i^-  No;    I    haven't    a    very    clear    remembrance    of 

The  Chahiman.  Colonel  Brlttin.  are  you  sure  that  you  were 
there  in  the  daytime?  ' 

Colonel   BRrmN.  Absolutely,  sir. 

The   Chairman.  Which  day  was  It  that  you  were  there? 

Colonel  Brittin.  I  tried  to  tell  Mr.  Patterson  the  other  day  when 
he  called  me  up  there.  I  am  not  exactly  clear  as  to  what  particu- 
lar day.  but  I  know  I  was  there  in  hi.s  office  during  regular  work- 
ing hours,  in  the  middle  of  the  day  sometime— sometime  between  i 

T?*,"^  °^     '"  "'^  morning  and  probably  3  o'clock  in  the  afternoon 

The  Chairman.  Did  you  talk  with  anybody  about  going  up  and  ' 
getting  them,  before  you  went  after  them? 

Colonel   Brh-tin.  No. 

The  Chairman.  Did  you  have  any  advice  to  go  get  them? 

Colonel   Brittin.  No. 
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Mr.  NEELY.  Mr.  President,  in  behalf  of  economy  of  time 
and  in  order  to  save  the  throat  of  the  clerk  and  the  ears  of 
Senators,  I  ask  unanimous  consent  that  after  the  clerk  has 
indicated  the  name  of  the  person  conducting  the  examina- 
tion and  the  name  of  the  witness,  the  names  be  omitted 
before  reading  the  question  and  the  answer. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  West  Virginia?  If  not.  the 
clerk  will  observe  the  suggestion. 

The  legislative  clerk  resumed  and  concluded  the  reading 
of  the  testimony  of  L.  H.  Brittin.  as  follows: 

The  Chairman.  Did  any  lawyer  advise  vou  to  go  and  get  them? 

Colonel  Brittin.  I  would  like  to  say,  Senator,  in  answer  to  that 
question,  I  have  not  consulted  counsel  on  this  matter  at  all  and 
I  have  no  lawyer  here.  ' 

Perhaps,  if  I  had,  I  would  not  have  done  It,  because,  to  me  It 
was  a  perfectly  natural  and  obvious  thing  to  do,  and  I  did  not 
think  that  I  was  doing  anything  that  would  be  misinterpreted 
or   misunderstood. 

The  Chairman.  To  whom  were  these  letters  addressed  that  vou 
took   out?  ■' 

Colonel  BarrTiN.  They  were  purely  personal. 

The  Chairman.  To  whom  were  they  addressed? 

Colonel  Brittin.  Some  of  them  were  to  my  secretary 

The  Chairman.  WJlen? 

Colonel   Brittin.  Tli   the  fall. 

The  Chairman.  To  whom  were  the  others  addressed? 

Colonel  BRrmN.  Perhaps  one  or  two  telegrams,  personal  memo- 
randa, and  I  think  a  couple  of  letters  to  my  secretary.  My  secre- 
tary handled  my  personal  correspondence  for  me. 

The  Chairman.  You  had  an  office  at  that  time  In  Washington 
did  you  not? 


Colonel  BRirriN.  I  had  Just  established  an  office 

The   Chairman.  Where   was   that   office? 

Colonel   Brittin.  At    1090   National   Press  Building 

Si«r!:^*iJ*^*^-  ^'*^  5^°"  ^•^^  ■  stenographer  there? 

?Se"c„?SS'.wfe"S?^"''  '"^*°^'**  '  .tenographer. 
days'aja  ®*"^'*'  ^  ^••*  •*»<»"*  *©  0»y»  »go— perhaps  10  or  IS 
lO^day^^VoT**"'  ^°^  **'^'  "°*  *"•**  "*  °"*'*  '"  Washington  until 
in. ton"'**  ^■"^"''  ''°'  "':  »  »»•*•  n«^w  had  an  offles  in  Wash- 

A.h*x,fr:rfli^.\rr7ih;'y7otr'*"  ''•'•  "'^  •«  ^^'^  '•^^^•-* 

Ooloaisl  BBtrriN,  NortliwMt  Airways  flls. 
oflK?   ^"*'"'***''  Worthwsst   Airways   nis,   tn   Mr.   llaoCracken's 

ns2i°*?hs*rs,**'"**'   '^*"'  ''•'■•  "****  *^*^*'  *»"*  *»»•'  »»•*•  no  »>»•»• 

Colonel  Brittin.  They  were  in  ths  folder. 
AlJJ.'y.?"*'"'****    '^"**    ^^^    ""•   °'    ^^"^   '»>«»•'    ^^   Korthwsst 
Colonel  BarmN.  I  did  not  look  at  the  title. 

rv?i«ii?*B  "*"•  ^i?  y°"  ■••  *^»t  *•■•  *"  »n  that  ttlst 
Colonel  Bbittin.  Yes.     As  I  went   through  ths   flirthsrs   wws 

?hi  Ken?hn  "*^*    "P/''*^."*  °"  ^''•'°"'  '"^t^rs,  a  legi  opl^on^ 

?n%Si!;s'Sr  mlTiiKs°."  "'^  ^"*  Comptroller  oinera?.  ruling? 

The  Chairman.  There  were  quite  a  few  letters    also    renortlnir 

the^progress  being  made  In  an  effort  to  get  a  contr^^  wSrt^erS 

a  2'nt?aa°'"^^'  ^°"  °°^  ^^°^'^  ^  ^'^^  *  contract,  sir.    We  have 

♦kP®  Chairman.  There  were  no  letters  In  there  with  reference  to 

the  conference  held  at  the  Postmaster  General's  office'      ''"'"'^  ^ 

Colonel   Brittin.  Tes;    there   were   letters   there— my  letters   to 

SSce  offlcfals"'  '""*""  "^  "^  ""'''"•  "^  '''^"  ^  ^"'°^  P**^ 
.rJ^^  Chairman.  Were  there  letters  In  there  with  reference  to  the 
conference  that  was  held  in  Washington  at  the  Postmaster  Gen- 
erai  s  office? 

Colonel  BRrmN.  Which  conference  was  that,  please  sir? 
The  CHAttMAN.  When  the  question  came  up  about  dividing  un 
the  air  mall  map.  »  -h 

Colonel  BRimN.  I  do  not  think  so.  If  you  refer  to  the  confer- 
ence at  which  the  Postmaster  General  asked  aU  the  air  maU  lines 
to  attend 

The  Chairman  (Interposing) .  That  is  the  one. 

Colonel  Brittin.  Which  he  practically  requested  us  to  be  there 
Would  you  mind  giving  me  the  date  of  that  meeting? 

The  Chairman.  I  -Just  wanted  to  know  If  you  saw  anv  corre- 
spondence in  the  file  about  it.  *  j  » 

Colonel  BarrriN.  No;  because  I  only  used  Mr.  MacCracken's 
office  last  summer. 

The  Chairman.  Did  you  look  over  all  the  files  he  had  on  the 
Northwest  Airways? 

Colonel  Beittin.  No;  I  simply  went  through  them  rather  cas- 
ually, Just  to  pick  out  whatever  personal  matters  there  were 

The  Chairman.  When  were  those  letters  written  that  vou  sav 
were  personal?  ''  ' 

Colonel  Brittin.  Last  summer. 

The  Chairman.  To  whom  else  were  they  written  beside  your 
secretary?  ' 

Colonel  Brittin.  Well,  as  I  stated,  there  were  one  or  two  or  three 
telegrams. 

The  Chairman.  To  whom? 

Colonel  Brfttin.  Personal  memoranda. 

The  Chairman.  To  whom  were  these  telegrams  sent? 

Colonel  Brtttin.  To  personal  friends  of  mine,  Senator:  personal 
matters. 

The  Chairman.  To  whom  were  they? 

Colonel  Brittin.  Is  It  necessary  to  answer  that? 

The  Chairman.  I  think  that  Is  necessary  to  find  out  what  It  was 
you  stated  you  took  out. 

Colonel  Brittin.  These  were  purely  personal  matters,  and  I  am 
perfectly  willing  to  do  anything  you  want  me  to  do.  but  these  are 
personal  things,  and  I  wonder  if  you  want  to  Insist  on  mv 
answering.  ' 

The  Chairman.  They  were  not  seemingly  so  very  personal  If  tou 
I  left  them  up  in  the  files  of  Mr.  MacCracken 

I  Colonel  Brittin.  That  Is  perfectly  possible,  because,  when  I  used 
Mr.  MacCracken's  office  I  was  traveling  a  great  deal.  I  do  not 
reside  here  in  Washington  permanently.     My  home  Is  In  St    Paul 

The  Chairman.  You  did  not  object  to  their  being  In  there  In 
their  files  up  to  the  time  the  Senate  committee  sent  down  there 
for  them,  did  you? 

Colonel  BarmN.  No,  Mr.  MacCracken  has  advised  me  on  soma 
personal  matters. 

The  Chairman.  What  Is  that? 

Colonel  Brittin.  I  have  talked  over  with  Mr.  MacCracken  some 
personal  matters.  At  the  time  he  had  advised  me  on  one  or  two 
purely  legal  matters  that  I  discussed  with  him.  and  I  used  his 
office  as  an  address  to  receive  maU  when  I  was  in  Washington  and 
I  wrote  some  personal  letters  from  his  office,  and  In  my  travellnu 
around  they  got  into  his  files. 

The  Chaibman.  You  saw  In  the  pi4>er  Immediately  after  Mr 
MacCracken  testified  that  he  stated  that  he  had  turned  over  come 
&les  to  you,  did  you  not? 
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Colonel  BRTTTTir.  Tea:   I  rrma  tbmt  In  tb«  ncwipspen. 
Tlte  Chaumam    Did  jrou  tb«n  go  to  me*  U  fou  eould  flnd 

Ole*^ 

Colonel  Bkittin.  Sexutor.  I  want  to  repeat  that  tbm  only 

1  took  out 

Tne  Chauman  (interpoelngj    I  fcaow— you  h*Te  ct«tcd  th*t 

craJ  time*. 

Colonel  Barrrri*    TTie  six  papers 

The  Chaumam    But  (Ud  you  tben  go  back  and  make  an  effort 
find  those  sjx  papers  you  sitv  you  tore  up? 

Colonel  Barrrix.  No:  because  that  was  the  next  day. 

The  Chaibman    It  was  the  next  dkv  alter  tou  tore  them  up 
Mr.  MacCracken  testified  be  turned  them  over  to  you? 

Colonel  BairriM    I  don  t  know  whether  it   was  the  next  day 

2  Aayn  after  It  was  not  the  same  day.  Anything  I  would 
tn  my  wacteb«sket  on  a  certain  day.  of  course,  would  be 
out  and  cleaned  that  night 

The  CHAiKMAJf.  You  tore  them  up  before  you  put  them  In 
waste  basket '' 

Colonel  Barmw.  I  )ust  tore  them  up  as  I  would  any  papers 
posed  of  in  that  way. 

The    Chaibman.  Why    dldnt    you    tear    them    up    In    Mr. 
Cracken  B  oSSce? 

Colonel  BBrrriM.  I  don't  know.    It  juat  wasn't  tbe  natural 
to  do 

The  Chaibman.  Tou  Just  took  them  over  to  your  office  and 
mediately  tore  them  up? 

Colonel  BarrriN.  I  just  took  them  down  to  my  o<Bce  and 
them  up  and  threw  them  In  the  wastebasket. 

The  Chaumam.  You  knew  when  you  got  them  out  that 
what  you  were  going  to  do,  tear  them  up.  didn't  you? 

Colonel  BBrrriN.  I  don't  think  I  thought  very  much  about 
I  Just  did  It  because  tt  was  a  matter  of  impulse.  There  was 
plan,  or  anything.  It  was  a  personal  matter,  and  they  bad 
place  In  his  flies 

The  Chaibman.  Did  you  save  any  of  them? 

Colonel  BarrriN.  No;  because  they  were  all  personal  and 
dealt  with  matters  that  had  transpired. 

The  Chaibman  You  knew  when  you  first  got  them  out  of 
flies  In  Mr.  MacCracken's  office  that  the  matters  were  closed 
did  you  not? 

Colonel   BarrrrN.  I  don't  think  I   thought  very   much  about 
at  the  time.    I  just  went  and  took  them. 

The   Chaibman.  Just    went   and   took   them,   and    went   directly 
back  to  your  oClce.     Was  there  anyone  In  your  office  when 
got  backi* 

Colonel   Bbittin.  I   don't   remember   whether   my   secretary 
there  or  not. 

The  Chaibman.  Was  there  anyone  else  In  your  office  when 
tore  them  up  and  threw  them  away? 

Colonel  Bbtttin.  I  don't  recall  whether  my  secretary  was 
or  not. 

The  Chaibman.  Did  you  talk  to  Mr.  MacCracken  about  It 
more? 

Colonel  BarriTM.  No.  sir. 

The  Chaibman.  Have  you  talked  to  him  at  all  about  the  fl: 
that  he  had? 

Colonel  BarrriN.  No,  sir. 

The  Chaikman.  It  was  the  day  after  you  tore  these  papers 
was  It  not.  that  you  wired  him  that  he  was  at  liberty  to  turn 
the  files  of  the  Northwest  Airways? 

Colonel  BarmN.  I  don't  remember  whether  It  waa  the  day 
or  not.  but  tt  was— It  followed  that. 

The  Chaibman.  To  make  It  perfectly  clear.  It  was  after  you  we^t 
to  the  office  and  got  these  files  out  and  tore  them  up  that 
notified  Mr.  MacCracken  that  he  was  at  liberty  to  turn  over 
files  to  the  committee? 

Colonel  Bbittin    My  telegram  reached  him  subsequent  to 

The  Chaibman.  And  you  sent  It  subsequent  to  that? 

Colonel  Bbittin.  I  believe  I  did. 

The  Chaibman.  Tou  know  you  did.  dont  you? 

Colonel  Bbittin.  I  believe  I  did. 

(Witness  excused.) 

Mr.  BLACK.  Mr.  President,  at  this  point  I  desire  to  haie 
read  the  return  made  by  the  Sergeant  at  Arms  on  tie 
original  order  with  reference  to  Mr.  MacCracken's  arrest 

The  PRESIDING  OFFICER.  The  clerk  wiU  read,  as  re- 
quested. 

The  legislative  clerk  read  as  follows: 
TD  the  Pbzsisknt  or  thb  Senatb: 

With  reference  to  the  order  of  the  Senate.  I  haw  been  unaHle 
to  locate  William  P.  MacCracken.  Jr.  I  went  to  his  office  aid 
was  told  be  bad  not  been  there  since  11  a.m.  Having  been  tod 
by  Frank  J  Hogan  this  morning  that  In  case  I  wanted  to  locate 
William  P.  MacCracken.  Jr..  I  could  do  so  through  blm.  I  calh  d 
Mr  Hogan's  office,  and  was  asked  to  go  there.  I  went  to  hla  offl  ;e 
and  Mr.  Hogan  said  that  he  would  take  me  to  William  P.  Ma: 
Cracken.  Jr..  but  that  he  woiild  not  tell  me  where  he  was;  but 
that  Mr.  Hogan  would  produce  him  at  a  certain  agreed  time  n 
a  Judge's  chambers  so  that  he  could  apply  for  a  writ  of  babe  ls 
corpus.  I  aaked  Mr.  Hogan  to  teU  me  where  I  could  flnd  1^^ 
MacCracken  and  he  declmed  to  do  so.  I  have  not  been  able 
locate  WiUlam  P.  MacCracken,  Jr. 

Chkslkt  W.  Jubnet, 
Sergeant  at  Arm*  United  State*  Senate 
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'  Mr.  BLACK.  Mr.  President,  before  going  any  farther,  the 
committee  desires  to  suspend  proceecangs  in  this  case  until 
12  o'clock  tomorrow.  I  desire  at  this  time  to  move  that 
the  respondent  be  retained  in  the  custody  of  the  Sergeant 
at  Arms  until  that  time,  at  which  time  all  proceedings  will 
continue  in  this  body. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
'  ing  to  the  motion  of  the  Senator  from  Alabama. 

The  motion  was  agreed  to. 

The  respondent.  William  H.  MacCracken,  Jr..  and  his 
counsel.  Prank  J.  Hogan.  Esq..  retired  from  the  Chamber. 

Mr.  LA  POLLETTE.  Mr.  President,  may  I  inquire  of  the 
Senator  from  Alabama  [Mr.  Black]  whether  the  contempt 
proceedings  are  now  suspended  and  the  Senate  may  resume 
its  usual  legislative  business? 

Mr.  BLACK.     The  Senator  is  correct. 

NATAL    CONSTRUCTION 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  that 
the  unfinished  business  be  again  laid  before  the  Senate. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate the  unfinished  business,  which  is  the  motion  of  the  Sen- 
ator from  Florida  [M:.  Trammell]  to  proceed  to  the  con- 
sideration of  the  bill  «H.R.  6604)  to  authorize  the  construc- 
tion of  certain  naval  vessels,  and  for  other  purjjoses. 

PERSONAL   EXPLANATION GREAT   LAKES-ST.   LAWRENCE   WATERWAY 

TRE.\TY 

Mr.  LA  POLLETTE.  Mr.  President,  I  rise  to  a  question 
of  personal  privilege. 

On  Wednesday,  January  31.  1934.  I  addressed  the  Senate 
on  the  Great  Lakes-St.  Lawrence  Seaway  Treaty,  which  at 
that  time  was  under  consideration. 

On  the  evening  of  February  5,  1934,  I  received  the  follow- 
ing letter: 

[J.  P.  Morgan  &  Co.,  Wall  Street,  corner  Broad.  New  York;  Drexel 

&  Co..  Philadelphia;   Morgan.  Grenfell  &  Co.,  London;   Morgan  & 

Cie..  Parts) 

New  Yobk,  February  5,  1934. 
SenatCM*  Robebt  M.  La  Pollxtte, 

Senate  Office  Building,  Washington.  D.C. 

Deab  Senator  La  Follette:  My  attention  has  been  called  to  a 
speech  which  you  made  in  the  Senate  on  January  31  last  regarding 
the  pending  treaty  for  the  St.  Lawrence  seaway,  and  specifically 
to  certain  erroneous  statements  with  reference  to  the  firm  of  J.  P. 
Morgan  &  Co.  Ordinarily  we  do  not  feel  called  on  to  reply  to 
unfounded  or  Incorrect  statements  regarding  this  firm.  When, 
however,  a  statesman  of  your  position  makes  such  statements,' 
even  though  they  may  be  based  upon  misinformation  furnished  to 
you.  we  feel  warranted  In  calling  them  to  your  attention. 

In  the  course  of  your  remarks  you  say:  "J.  P.  Morgan  &  Co. 
and  their  allied  Interests  are  seeking  to  destroy  this  administra- 
tion and  they  are  seeking  to  prevent  the  ratification  of  this 
treaty ",  etc.  Both  these  statements  are  absolutely  without 
foimdation.  In  more  detail  we  should  like  to  point  out  that  not 
only  have  we  not  opposed  the  present  administration  at  Wash- 
ington, but  from  the  very  start  have  cordially  supported  it.  For 
example,  immediately  upon  the  administration's  withdrawal  last 
April  from  the  gold  standard  Mr.  Morgan  Issued  a  public  state- 
ment— a  thing  very  rare  for  him  to  do — upholding  the  adminis- 
tration's declaration.  Members  of  this  firm  have  since  made  it 
clear  upon  many  occasions  that  we  regarded  this  step  as  having 
been  of  extraordinary  benefit  to  the  American  people  as  a  whole. 
who  we  believe  have  not  always  realized  the  renewed  or  increa-scd' 
hardships  from  which  this  decision,  made  In  the  early  days  of  the 
present  administration,  saved  us.  With  great  respect,  but  very 
frankly,  It  Is  difficult  for  us  to  understand  how  you  could  feel 
Justified  In  uttering  such  a  baseless  charge,  so  needlessly  provoca- 
tive In  Its  effect  upon  the  public  mind. 

As  to  your  second  statement,  permit  us  to  say  that  In  no  way. 
shape,  or  manner  are  we  "  seeking  to  prevent  the  ratification  of 
this  treaty  ",  nor  has  the  thought  ever  occurred  to  us  to  suggest 
or  encourage  opposition  on  the  part  of  others,  as  you  intimate 
On  the  contrary,  on  September  18.  1929.  this  firm  issued  a  public 
statement,  which  had  wide  currency,  declaring  its  complete  aloof- 
ness from  any  position  as  to  the  St.  Lawrence  River  project,  and 
adding  this  categorical  declaration :  "  In  our  opinion  these  ( the 
pending  St.  Lawrence  developments)  are  matters  for  the  deter- 
mination of  the  Government  of  the  United  SUtes  and  the  govern- 
ment of  the  State  of  New  York  and  the  Canadian  authorities." 

In  no  particular  on  this  question  have  we  changed  our  views 
since  the  Issuance  of  the  statement  above  quoted.  Permit  us  to 
make  clear  again  with  all  emphasis  that  we  have  not  directly  or 
Indirectly  attempted  to  influence  In  one  way  or  the  other  ratifica- 
tion of  the  St.  Lawrence  Treaty  or  the  character  and  manner  of 
the  proposed  St.  Lawrence  F>ower  development. 

More  than  once  In  your  speech,  either  by  direct  statement  or 
by  Innuendo,  you  declare  that   we   control   or   dominate   certain 


tlid  you  not? 


v^ro  «s  aacvt     ^^^m 


Qles  to  you.  did  you  not? 


b  uc  oMiwcu  uiat  ne  naa  cumea  over  come 
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public  utilities.  Any  tuch  sUtement  is  without  basts  In  fact,  as 
reference  to  the  public  records  will  readily  show  ^^ 

h.  ,h".r^/Pi**'  J^*'  °^  relauons   (which  you  incorrectly  sUte  to 

Sai^^rriin  '^'^  ^*'''  »  '^'"''"8  °"  ^^^  PO»»^y  of  these  ralN 
roads  regarding  seaway?.     This  is  emphatically  not  the  ci^     w« 

Sr^r^^'S^a^niv"  n'oT  '^"^^^^^  ot  any^Se'^rllJSl^s  ^t 
efJbw  th'e  ^iJjJli^  '  ""'^  ^"  consulted  in  this  matter  by 
eiiner  the  directors  or  managements  of  the  railways     We  have 

?Jd*Vdev?ron.^n't  °\  '^l'  ^"''"^*  °^  "^^^  ort'^rail^'i': 
vi^s  whirh  .K^^  u^  ^^*  seaway,  other  than  any  opinions  or 

\iews  which  they  may  have  stated  publlclv  j     p      «*«  «. 

rel°rlf  tT^,^  contains  various  other  sta'tements  or  allusions  In 
ulS  iiLmuch^  th?v'^  '\  ''  unnecessary  for  us  to  comment 
of  the  ^^^H?.,    t  .^^  '"■^  ^"^^^y  *  reiteration  In  various  forms 

tt-fh^^f^         statements  quoted  from  vou  as  above 
whlh   vl^pn^^.^*  ^°'  "^^  reputation  for  fairness  and  Justice 
wfsh  to  r^ad^lTo  ^l^^J^'""^^^'    '"^^^    >"°"   ^''"    ^^   <*"«   <^^^ 
wh£h  you  haie  m^e?^"^'^  °^  correction  of  these  statements 
Very  truly  yours, 

Thomas  W.  Lamont 
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To  this  letter  I  replied  as  follows: 


United   States    Senatk. 
Mr.  THOMAS  W.  Lamont.  Fet^ruary   lO.   1934. 

J.  P.  Morgan  &  Co.,  Corner  Wall  Street  and  Broad, 
DE.4B  Mr.   Lamont:    I  shall  be  pleased   to   place"  you?  fet&r   of 
Record  in  response  to  your  request  i.»««.iu«Ai, 

Your  letter  Invites  a  frank  reply,  but  I  do  not  regard  It  as  an 
occasion  for  mere  personal  controversv.  The  subj^^t  dealt"  l" 
Inlnvi^'en?^^^'''^  Importance.     It  Involves  the  ui    control.  anS 

iT^iii.1  r  >^^:;^iSn^^e^Tper^t-^;^LSl  ?^ilS 

a?rrth?n^Tt^i^°n"o*.^^«-^  ^^^^^^^  neve?  beeSUre^rtS? 
Wheii  I  addressed  the  Senate  January  31,  I  made  no  charges 
itice'\he  pro^f .°'  ^^^°'"'^-  °"*  ''^'^  '°-  challe"gfth?m.'^l7"- 
.J^Pff*^  °'  ^^®  Senate  Itself  and  agencies  acting  imder  Senate 
oSec^tl    °'  ^■'"  '^'  '°"''"  °'  '^^  statements  to  whlcTyouVSrm 

a  Jncles^ln'lhlrh'l?? P^'^  *^^  conclusion  that  corporations  and 
agencies  In  which  the  influence  of  J  p.  Morgan  &  co  is  notorious 
have  been  using  every  resource  to  block  public  development  of  sT 
Layence  power  in  the  Interest  of  lower  electric  rates. 

been    to    arouse    "  exaggerated    fears  "    of    harm    on    the    oirt^ 
special   or  local   Interests  ".  to  which   the   iSsldent  refe??e^  in 

nvfprTto^^^  °°  *^^  ^'^^'y-     "^^^  '^^^  °f  this  campaSi  "1  de° 
liberate  misrepresentation  has  been  to  obscure  the  fact  t£t  r««?^ 
cation    Of    the    treaty    will    provide    1,100.000    horserSwer    o^??; 
cheapest  electricity  available  on  this  continent  tTKTsed  b^a 
public  agency  in  New  York  to  Insure  the  lowest  possible  rates 

To  assert  that  J.  P.  Morgan  &  Co..  with  its  vast  utiiitv  h^f^t^ 
and  enormous  stake  In  the  maintenance  and  etceLrvirate^°i^n^ 
greatest  market  for  power  and  electricity  In  the  world   tsSiiVer 

:?:i^ar^rn'S?nS.^^^^^  ^^«  ^"^"^  -co^S^J^LJi  ^S^tlte^^ P^ 

You  state  that  no  member  of  the  firm  of  J   P  Morean  a  cn  >,«- 

opposed  the  public  power  and  navigation  pro^ec^'^Jv^r^  by  ?he' 

Every  Member  of  the  United  States  Senate  has  received  numer 
ous  printed  statements  demanding  the  defeat  of  the  treaty   mSled 

mer^^roT?L'"s?a'^*^f^S;iVotk^.'  ^^^'  ''  ^^*  ChamSrVc^^ 
J.  P.  Morgan  and  12  of  his  partners.   Including  yourself    were 

Is  Junius  S.  Morgan.  Jr..  the  son  of  the  head  nf  tv,-  a^  w  ' 
Morgan  still  holds  the  oice  of TeaSurer  today  **'• 

«>,L^o7*.K™*1®  an  analysis  of  the  published  roster  of  the  member- 
ship  of  the  chamber  for  1932,  when  the  effort  to  defeat  the  Swty 
began.  With  data  derived  from  standard  financial  manuals  !md 
directories,  this  analysis  shows:  manuals  and 

(1)  The  13  members  of  the  firm  of  J.  P.  Morgan  &  Co  listed  hm 
members  of  the  Chamber  of  Commerce  of  the  ^ate  of  New  Yor^ 
are:  J.  Pierpont  Morgan,  Thomas  W.  Lamont.  Henry  8  Mot^ 
Junius  S.  Morgan.  Jr..  Thomas  S.  Lamont.  Hen^y  P   Davison   E^' 

K;°rn,H^«7'  i^^*^^"    ^*"^'«'    '^^°'^^    Cochran,    R.    a  iSlngweU 
Harold  Stanley,  George  Whitney,  and  Francis  D.  Bartow 

(2)  Less  than  10  percent  of  the  membership  show  an  address 
outside  of  New  York  City.  It  includes  510  bankers  and  7°  r^lroad 
and  utility  directors  and  officials.  Of  the  510  bankers,  64  JeVdso 
directors  of  railroad  or  electric-power  corporations.  ^^ 


Pbwer 'oo;ix>;:rttoTt^;^^l^a^'  S^V^^;'?^ ."n'S^S; 

i  ?7  Mo'riaf!!;^  "^i  ]^»*»  ^'•^^•^  .   mi^irV  ufe   fl'S.'o! 
J   P  Morgan  ft  Oo.  and  dlrwrtor  of  the  Niagara  Hudson   the  t'r^.^ 

r^i  %y°^^  partner  and  director  of  the  United  Oaslnrprovc- 

tr^iUrTth^e  c'SSSr  "" '  "^  '^  ^^  ^'^^  *  ^ "  »-  ''«^  " 

be?o^^th?^'K^®'  ^^-  ^."•P'-e^^tatlve  of  the  chamber  appeared 
^^?n^*  Borah  subcommittee  of  the  Committee  on  Foreign  Rela^ 
i^d^lSt'ISs^H'e"  ^'.'^'^r'^  Import,  together  with  a^i^immifv 
n^i JT^  ^  P*  •  «*<'°o"nclng  both  the  power  and  naviBation 
^%^«^'"'*  demanding  the  rejection  of  the  St.  LawrencJ  T,i.tv 
heI?in^'^nT>f '  f  PPt*"  ?°  P*«*  267  of  the  printed  rec^  o7  the 
rnHiif^^  ,  c  ^^!  ^**y-  "  ^*^  previously  been  mailed  to  each 
and  «"^?^'^v'^  to  the  President.  As  printed  InThe  re^orS 
ana  as  received  by  Senators  in  the  malls  It  is  preceded  bv  th» 
following  notice,  printed  In  black-face  type-  P™<^««»   '>y   the 

dav8^ffS*°t?e^r!^^'^  ^  ^^  members  of  the  chamber  5 
aays  before  the  meeting,  and  copies  were  also  placed  in  the 

Snl?v  °JJT  '^^°''^'  attendlnj  the  meet^.'Xn  opp^! 

Sn  5LT«  J  ««^  i"^  discussion,     r/te  rote  t/i^eon.  therefore. 

Z^.Li^^-i^J°^  t?  ''^P^"^«*  *'^«  opinion  of  the  entire  mem: 

oership     The  meetings  of  the  chamber  are  attended  by  three 

or  four  hundred  members."     (Italics  mine  ) 

1  submit  that  if  the  13  partners  of  J.  P.  Morgan  &  Co   who  were 

^S^Ifn,^'  *''*;  ^»^»«»>«'  on  October  6.   ISSa^Sv*  Sen    «  yo^ 

n^^i'^K*^*'.';?"'  ^  '^«  ~=tlon  of  the  Senate  on  the  treaty    thel? 

£e?haS^"r '^whn' <?*  ^!^^1^  *  ^°«^^  ^^'»  to  the  SJJcer,  oj 
tfansmft?*Sf  f^^^°  caused  such  attacks  against  the  treaty  to  be 
transmitted  to  Members  of  the  Senate  j    •«   uw 

6  i9?/*fno!fr^*M^^v*P°^  ""^  resolutions  adopted  on  October 
6.   1932.  incorporated   the   misstatements.   exagKeratlona    and   hi^f 

s  on  to  the  Senate,  you  wlU  flnd  that  It  recltei  22  d^ll«S^^h^ 
Uons  to  the  ratlflcatlon  of  the  pending  trJSy  ""^  °^^^' 

vel^ment^S   t?e'*1:t'^*'   "**   '=*^'"^'   ^"  °PP°^   Public   de- 

JS^wav^hat^hr^K^  P,!?^*."*  ^^^  U°'*«^  States  from  using  the 
seaway,   that  the  chamber  has  gone  on  record  "  amnut  nA»«»^ 

ment  participation  In  business  ••  and  ?Sa[^  the  hSl  Txne^dUu?« 
to  the  St.  Lawrence  Is  closely  akin  to  the  enterJrSS  thKamS 
t,^»m°"^.V"**^*^'^"=   ^*^»*  "^^^  Prtvate  e^^Sc-power  S- 

S?  ^irfnce'^7j'^^J'"X:^'  competition  to  exJ^tTrom  the 

^yence    .and     also  the  railroad  Industry  will  be  uncertain." 

It  might  even  develop  ",  the  report  concludes    "  that  the 

c'^XoTfhesT'  /°  '""^  '^•  °P*'^*"°'^  °'  '^'^  or  similar 
JJrLZW,.^:  Lawrence  waterway  when  completed,  as  it  has 

SJcembe^^'ia*  nT,'  ^^''''  '^'^  chamber^ condemni^  o" 
^ld?i^  Dui  th-  pi,' ™^^'''"  ^""PP*"  *^«*  Congress  would 
power  Justoesi/-      """"^  Government  further  Into  the  water- 

TTie  chamber  condemns  the  St.  Lawrence  nrotect  >«  "»/v,«««, 
to  the  S^.diiff    tH^^P^f*  °J  ^^^  ^^'^  •"<*  resolutions  be  sent 

The  falsehoods  conUlned  elsewhere  in  this  document  In  resrwvt 

!?„r?f'"'''*i°"    *=°^-    *""<=    tnovemenu,    an?  SSuct"on  S 
marketing    of    power    have    been    completely    discredited    hi    th. 

^r^^firTf^'^^'  ^'"'  ^^  °'  Knglnee?»   the  iSS^^er  'com! 
mission,  the  Power  Authority  of  the  State  of  New  York   thi  S^ 

{2?^oTe?t''  "^^  *'"^  °'^"  P""*^  ^^''"^y  '^^  ^'^  «»«^t  w'fth 
JJ'yl^^i^  appear,  therefore,  that  members  of  the  chamber 
should  first  dissociate  themselves  from  such  propiganda  an?  r^ 
pudlate  Its  circulation  among  Members  of  th^ Snste  iSf^^ 
asking  the  Senate  and  the  country  to  regard  them  m  Mutri^ind 
disinterested  In  respect  to  the  pending  t^aty  neutral  and 

iJilrJ^^'L  n^^i  ''^o    >;•'«••  to  a  categorical  declaration  by  j    p 

t'J°e;Xm*a?ioUo"w.^P''"*^   "'    ^'^-  '"^   ^^^^  —   -"in^- 

"In  our  opinion,  these  (the  pending  St.  Lawrence  develoo- 

S'fh";  Unfted  8t*f[L'rnd^t*H***^'"*°»"°°  °'  *^«  cSvemmSt 
or  the  united  States  and  the  government  of  the  SUte  of  New 

York  and  the  Canadian  suthorltles." 
Tou  add  this  comment  In  your  letter  of  February  5    1W4  • 

"In  no  particular  on  this  question  hate  we  chanired  our 
views  since  the  Issuance  of  the*.t.tement  aSov?  quo^  Pe^T 
mlt  us  to  make  clear  again  with  all  emphasis  that  we  hav«  not 
directly  or  Indirectly  attempted  to  Inflfen"  l^Se  i?y  S  ?he 
other  ratlflcatlon  of  the  St.  Lawrence  Treaty  or  the  charLcteJ 

Yo»°  ev'Xft?v  °/  i"""  r''^^  ®'-  ^'^°**  P^'^  develSJiSS?" 
I?.",,  ^'^^^^i^  [f'"  *°  y°"'  rtatement  of  September   17    1M« 
published  in  the  New  York  Times  of  September  18.  toSther  wuh 
the  statement  simultaneously  Issued  by^^Floyd  L.  CiSSe    if  the 
Niagara  Hudson  Power  Corporation.  v.«ii«c.  oi   vne 

The  statenient  of  5  years  ago  from  which  you  quote  could  not 
of  course,  relate  speclflcaUy  to  the  pending  t^eatyT  which  wi  not 
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■IgTiMi  until  July  18.  1932.  Tour  statement  was  Issued  at  a  time 
when  Franklin  D.  Roosevelt,  then  Governor  of  New  York,  was 
striving  to  obtain  the  approval  of  the  legislature  for  pibllc 
development  of  St.  Lawrence  power  and  Ita  distribution  at  the 
lowest  possible  rates. 
Your  statement  was  occasioned  by  the  following  events: 

(1)  On  September  13.  1929,  It  was  announced  that  J.  P.  :  »for- 
gan  &  Co.,  through  the  Niagara  Hudson  Power  Corporation,  had 
acquired  control  of  the  Frontier  Corporation.  The  holdingh  of 
the  Frontier  Corporation  consisted  of  riparian  lands  and  Isl  inds 
on  the  St.  Lawrence  where  the  dams  must  be  built  for  dev«lop- 
ment  of  power  and  navigation. 

(2)  On  September  15.  1929.  Governor  Rooeevelt  Issued  a  pi  bile 
statement  serving  notice  that  Morgan  control  of  the  Proitler 
Corporation  and  recent  merge:-s  of  Morgan  companies  would  not 
deter  his  administration  from  proceeding  with  Its  plan  for  pv  bile 
development  of  St.  Lawrence  power  and  Its  distribution  at  low 
rates. 

The  New  York  Times  publLshed  this  statement  under  the 
caption :  "  Roosevelt  Declares  Deal  by  Morgan  Forces  State  to  Act 
to  E>evelop  Power.  Insists  on  Public  Control.  Morgan  Footliold 
on  the  St.  Lawrence  Makes  Step  Imperative,  He  says." 

The  Governor  reasserted  the  ownership  of  the  St.  LawT('nce 
power  site  by  the  people  of  the  State  of  New  York,  firmly  closed 
the  door  against  a  revival  of  the  Idea  that  private  develop- 
ment might  be  licensed,  and  concluded : 

"  It  goes  almost  without  saying  that  I  shall  again  ask  the 
legislature  to  create  a  body  of  public  trustees  to  under  ake 
the  St.  Lawrence  development  by  and  for  the  people  of  the 
State.  The  recent  concentration  of  ownership  of  hydroelec- 
tric light  and  power  companies  Into  one  private  owner  ihlp 
covering  about  80  percent  of  the  area  of  the  whole  State  mikes 
this  policy  of  State  development  of  the  one  remaining  gteat 
■    '\  source  of  electric  supply  more  and  more  Imperative." 

(3)  On  September  16.  1929,  Senator  Cappek.  of  Kansas,  md 
Senator  Wagnzb.  of  New  York,  issued  statements  challenging  smy 
attempt  by  Morgan  utility  companies  to  subvert  the  pollcj  of 
public  development  of  the  St.  Lawrence. 

According  to  the  New  York  Times.  Senator  Wagkes  said: 

"  The  St.  Lawrence  is  a  boundary  stream  separating  the 
United  States  and  Canada.  Any  power  development  of  the 
St.  Lawrence  must,  therefore,  first  meet  the  necessity  of  Inter- 
national action  by  the  Federal  Government  and  the  Domiiion 
Government.     •     •     • 

"  •  •  •  With  the  expansion  of  the  Nlagara-Huc  son 
Power  Corporation  until  it  is  reported  to  control  80  percent  of 
the  water  power  of  the  SUte  •  •  •  It  may  be  that  when 
the  State  comes  to  sell  the  power  which  It  develops,  it  will 
have  but  a  single  customer  with  whom  to  deal,  who  may  lye 
minded  to  dictate  Its  terms  to  the  State. 

"Should  such  a  situation  develop  and  should  the  company 
be  Inclined  to  take  advantage  of  Its  position  to  make  an  unfair 
bargain  with  the  State,  it  may  compel  the  State  to  go  fan  her 
Into  the  business  of  supplying  electricity  than  would  otlier- 
wise  be  necessary  or  wise." 
Following   Issuance   of   the    three    public   statements   above   re- 
ferred to.  you  gave  out  at  the  office  of  J.  P.  Morgan  &  Co..   on 
September    17.    1929,   the   statement   from   which    you   quote    one 
sentence  in  your  letter  of  February  5. 

The  essence  of  your  statement,  which  followed  that  of  the 
Governor  by  2  days,  is  found  in  the  following  quotation: 

"  Neither  J.  P.  Morgan  Sc  Co.  nor.  so  far  as  they  know,   iny 

of  the  companies  in  which  they  have  any  Interest,  direct   or 

Indirect,    have    taken    any   position   for   or    against   public   or 

private  ownership  of  the  St.  Lawrence  River  water  power   or 

the   manner  of   iu  development.     In   our  qplnlon,   these   are 

matters   for   the    determination    of    the    Government   of    the 

United  States  and  the  government  of  the  State  of  New  York 

and   by  the  Canadian   authorities.     Insofar  as   we   have    iny 

opinion  In  the  matter,  it  Is  our  belief  that,  speaking  generally, 

these   power  companies   are   abstaining   and   should   contiiue 

to  abstain  from  Intervention  in  the  decision  of  this  question 

and  should  loyally  cooperate  with  the  decUlon  of  the  pu  >lic 

authorities  when  that  decision  has  been  arrived  at." 

When  read  in  connection  with  your  letter  of  February  5.  1(84, 

your  statement  Issued  5  years  ago  In  reply  to  Governor  Roosevelt 

has  a  famUiar   ring.     Both   statements  seek  to   avoid   public  re- 

•ponsiblllty  for  the  activities  of  utility  companies  you  control.  In 

connection  with  St.  Lawrence  power. 

For  years  prior  to  1029  water-power  policy  has  been  an  m- 
portant  poliUcal  Issue  in  New  York  Stat*.  The  Aluminum  Co  of 
America,  the  General  Electric  Co..  and  the  Du  Fonts,  aU  Inter- 
related with  the  House  of  Morgan,  were  extending  their  owrer- 
ship  of  lands  along  the  banks  of  the  St.  Lawrence  in  the  vicirlty 
of  the  proposed  power  project  and  filed  appllcaUon  for  the  rl  ht 
to  develop  this  rich  resourae  under  a  long-term  lease. 

After  his  election  on  this  major  issue  in  1926.  Governor  Smilth 
blocked  a  50-year  lease  of  the  St.  Lawrence  power  resources  to 
the  Frontier  Corporation. 

By  1929  It  was  apparent  that  private  Interests  must  give  up  he 
Wea  at  actually  building  the  St.  Lawrence  power  houses  them- 
selves. Public  opinion  had  set  strongly  against  that  policy.  It 
was  becoming  obvious  that  the  strategic  move  for  the  utilities 
was  to  let  the  State  put  up  the  money  for  the  dams  and  poirer 
houses  and  then  secure  control  of  the  dlstrlbuUon  of  cheap  Bt 
Xjawrenc*  power  at  highly  profitable  rates. 


Creation  of  a  State-wide  power  combine  was  already  under  way, 
so  that  the  field  for  distribution  of  State-produced  St.  Lawrence 
power  would  be  reduced  to  a  single  bidder — and  this  a  corpora- 
tion under  Morgan  control. 

I  note  the  sweeping  denial  In  your  letter  of  February  5  that 
J.  P.  Morgan  &  Co.  "control  or  dominate  certain  public  utilities. 
Any  such  statement  ",  you  assert,  "  is  without  basis-  In  fact,  as 
reference  to  the  public  records  will  readily  show." 

Among  the  most  recent  of  these  public  records  Is  Commission 
exhibit  no.  5297  In  the  Federal  Trade  Commission  inve.stigation 
carried  out  pursuant  to  Senate  Resolution  No.  83.  The  title  of  this 
exhibit  is:  The  United  Corporation  (Intercorporate  Relations 
Among  Companies  Comprising  Morgan,  Carlisle,  and  Thorne, 
Loomls  (Bcnbright  &  Co.)   Group). 

I  digress  long  enough  to  say  that  I  hold  the  document  in 
my  hand.  Senators  may  see  what  a  comprehensive  survey  of 
this  question  it  was. 

The  exhibit  shows  the  United  Corporation,  organized  by  J.  P. 
Morgan  &  Co..  Drexel  &  Co..  and  Bonbright  &  Co.,  Inc.,  in  Janu- 
ary 1929.  as  a  super  utility-holding  company  of  a  new  type  designed 
to  preside  over  power  mergers  on  a*  State-wide  basis.  The  4 
original  directors  included  2  Morgan  partners  and  2  members 
of  Bonbright  &  Co.  The  policy  of  the  corporation,  according  to 
the  report,  was  "  to  build  up  a  strong  equity  position  in  the 
utilities  controlling  the  Atlantic  seaboard  field." 

The  board  of  directors  was  subsequently  rounded  out  to  include 
the  chief  executives  of  the  component  holding  companies.  Incliid- 

I  Ing  Floyd  L.  Carlisle,  chairman  of  the  Niagara-Hudson  Power  Cor- 
ixiration  and  sulwequently  of  the  Consolidated  Gas  Co.  of  New 
York;  B.  C.  Cobb,  chairman  of  the  Commonwealth  &  Southern 
Corporation;  Philip  G.  Gossler.  president  of  Columbia  Gas  &  Elec- 
tric Corporation;  Thomas  N.  McCarter,  president  of  I*ublic  Service 

I  Corpraration  of  New  Jersey;   and  John  E.  Zinamerman,  president  of 

I  the  United  Gas  Improvement  Co. 

I  Federal  Trade  Commission  exhibit  no.  5298  Is  a  chart  con- 
structed from  Information  furnished  by  the  companies  themselves, 
which  shows  the  Niagara  Hudson  Power  Corporation,  the  Columbia 
Gas  it  Electric  Corporation,  the  Commonwealth  &  Southern  Corpo- 
ration, the  United  Gas  Improvement  Co.,  the  Public  Service  Corpo- 
ration of  New  Jersey,  and  the  Consolidated  Gas  Co.  of  New  York 
as  •*  substantially  under  the  control  of  the  United  Corporation." 

I  hold  exhibit  no.  5298  in  my  hand,  and  any  Senator  desir- 
ing to  look  at  it  is  at  liberty  to  do  so. 

It  Is  further  a  matter  of  common  knowledge  that  the  south- 
em  wing  of  this  Atlantic  coast  power  combine,  marshaled  under 
the  Commonwealth  &  Southern  Corporation,  fought  to  the  last 
ditch  against  the  Norris  bills  to  utilize  Muscle  Shoals  power  as 
a  means  of  reducing  electric  rates  throughout  a  large  part  of  the 
South.  This  cdrporation  controls,  through  100  percent  stock 
ownership,  the  Alabama  Power  Co..  the  Georgia  Power  Co..  the 
Mississippi  Power  Co..  the  Mississippi  Utilities  Co.,  the  Ohio  Edison 
Co..  the  Southern  Tennessee  Power  Co..  and.  throu<;h  a  majority- 
stock  ownership,  the  South  Carolina  Power  Co.  and  the  Tennessee 
Electric  Power  Co. 

It  is  true  that  J.  P.  Morgan  &  Co..  Drexel  &  Co.,  and  their 
individual  partners  were  reported  as  holding  only  a  small  per- 
centage of  the  voting  stock  of  the  United  Corporation.  But  any- 
one in  the  least  familiar  with  the  method  by  which  financial 
power  is  today  exercised  recognizes  In  this  combination  the  most 
complete  and  effective  Morgan  control.  The  Intercompany  hold- 
ings and  Interlocking  directorates  which  knit  this  holding  com- 
pany together  are  traced  in  the  exhibit.  The  financial^  world 
Itself  recognizes  the  United  Corporation  as  a  creature  of  your 
firm. 

Another  recent  public  record  Is  available  in  the  stock  exchange 
practices  hearings  before  the  Committee  on  Banking  and  Cur- 
rency of  the  United  States  Senate. 

J.  P.  Morgan  himself  testified  \inder  oath  on  May  23.  1933,  that 
three  members  of  his  firm.  George  Whitney.  Harold  Stanley,  and 
Edward  Hopklnson,  Jr..  were  directors  of  the  United  Corpora- 
tion   (pp.  30-31.   hearings). 

He  testified  fvirther  that  Mr.  Stanley  was  also  a  director  of  the 
Niagara  Hudson  Power  Corporation  and  that  Mr.  Whitney  was 
trustee  of  the  Consolidated  Gas  Co.  of  New  York  and  director  of 
the  New  York  Edison  Co. 

George  H.  Howard,  president  of  the  United  Corporation,  testi- 
fied under  oath  In  these  same  hearings  that  the  office  of  the 
United  Corporation,  shared  by  the  Niagara  Hudson  Power  Cor- 
poration, immediately  adjoins  the  offices  of  J.  P.  Morgan  &  Co 
at  23  Wall  Street,  and  that  there  Is  an  interior  passageway  be- 
tween the  two  buildings.  He  testified  further  that  the  books  of 
the  United  Corporation  are  kept  at  the  office  of  J.  P.  Morgan  & 
Co.  under  the  supervision  of  L.  H.  Keyes,  and  that  he,  the  presi- 
dent of  the  United  Corporation,  did  not  have  any  Idea  who  made 
the  entries  (p.  315.  hearings). 

On   page  37  of  the   hearings  the   following  testimony  of  J    P 
Morgan  appears: 

"  Mr.  Pecora.  What  Is  the  relationship  of  Mr.  Keys  to  your 
firm?  ' 

"  Mr.  MoKGAN .  Mr.  Keys  Is  a  sort  of  general  office  manager 
and  most  confidential  clerk." 
This  same  Investigation  Is  replete  with  testimony  which  reveals 
the  vanotis  devices  and  methods  used  by  J.  P.  Morgan  &  Co.  to 
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S^^X^^-  ^.SS^  —  over  banks,  rall- 

=e-t"lfi;^s^l?^iS^^  "-  ^^ 

the  utilities  Of  g!.^^?c^fs?ite?nt'hS*;^^^   energy  generated   by 
Set2t:''^fr^lr^7fe''7^SlJr^^^^^  I.   1933,  for  the 

no.  38)    showed   that  these  New  Ynr^'""''^   (committee  exhibit 
Corporation  had   a  combinoH   pr J    ,     ^oi^Ponents  of  the  United 

ihese  figures  show  the  direct  interest  of   t    p    »/r,.,.„        ^  ^      . 

ch*nS'p'rlt/cVMa?h';f,l?,  IT°"'<-"  'nvestlgat.on   o(  stock-ex- 

^oiifai,  pij.ciices.  Macnolcl  s  name  aopeared   on   thrt^  nf  tKo    t    n 

iaiiiiieuiaieiy  at  a  prout  of  not  le.ss  than  $35,000 

Whe°n  /"av  riafl^P^'^o;   '^^  P^A  "^"'^   *^^  ^"'^^le   over   terms. 

f^  AlS,°i"  "".'^'"^  ''^'"^'>"  "S""^'  "  <"■  that  °lu  h.«'|one  u» 

Maohold    as   chairman   of   the   State   Republican   conJimS^ 

mJ*  M„!fH*?J^°l^'"^*^l^  ^^""^  ^''"^  invisible  government  set  up  by 
Mr.  Machold  in  Albany  durln?  the  legislative  sessions,  operat- 
mg  through  his  control  of  the  clerkship  under  Mr.  HamSd 

Cl^n^?!'.f^*'rF.'''^'""''^"''^'*P"  ^"'^  directing  legislation,  shoid 
be  permitted  to  continue.  "««*« 

"  The  trouble  is  not  that  Mr.  Machold  believes  In  the  private 

fnZT^f^  °t  P"''^*'  "''"'^^^  •'"^  ^^«*  he  apparently  bel  eves 
in  the  private  ownership  of  the  State  government  " 

This  Is  a  partial  background  which  casts  light  on  the  niirr.r«« 

through  tne  legislature  an  act  authorizing  public  development  of 
St  Lawrence  power  and  the  creation  of  a  power  authorlt^to  sS 
that  electricity  reached  the  consumer  at  the  lowest  possible  raS 
7  iQ-,,  T''^^^  delivered  to  the  New  York  Legislature  on  JanSS 
7.  1931.  Governor  Roosevelt  gald:  "auvvxrj 

'•  I  foresaw,  of  course,  a.s  everyone  does,  the  poESibilltv  that 
Itit^^P?!,^*?  companies  might  refuse  to  treat  with  the 
State  on  fnlr  terms  for  the  transmission  of  this  electrlcitv 
Tt"i''J//°"»K''*;*''*'  relationship  fixing  their  rates  and  proflte 
It  was  for  that  reason  that  I  viewed  with  such  alartnTthe 
^3*7  *'^^^^  ^^^''^'^  ^"'^""^^  holding  companies  of  power  cor- 
porations into  the  joint  merger  of  the  Niagara-Hudson  Power 
J^»H  J,^^k"^*  °°  °^  *^*'  superutlllty  deprived  the  State  of  Its 

X.u?^!li^^^^.  '''"^  "*'■"*'  companies  and  compelled  It  to 
barcjaln  with  this  company  alone."  «  n.  w 

thi"c;^i';!  T^*^f  '^*  Governor  recommended  complete  control  by 
the  State  of  the  trancmlssion  of  St.  Lawrence  power.  Ke  also  rec- 
cmmended  that  publicly  o^.-ned  municipal  systems  "shou°d^ 
given  full  opportunity  to  purchase  a  rea^nable  share  of  Se  St 
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ml^oT'    ""'^^  P"'^'"   **   "'°^   ^   generation   and   of   trans- 
Governor  Roosevelt  continued  In  his  message- 

negotlatlona  with  tt,Jp7^'rS?n&^^o^l^lTit^,^„"1 

supported  j^  .r^^'^'^^°n  ^^^  'rom  the  very  start  have  cordially 

dorLng' wl'thS^S'r^om^,"  ^^"?^  a  statement  In  April  1933  en- 
Great  Lakes-StLawJ??ce^p|??  standard.  In  respect  to  the 
prove  your  firm  ha^T?elL?^l»ti;..t°r'"-^^«  P"''^'^  ^^ordis 
interest,  and  yourT^tter  st?4  ?ouTrl  '°  ,<^o«fl'ct  with  the  public 

?o  "^=-a^rp£Sr  ^"'---"  -'- '  "-;• 

"Plenty  is  at  our  doorstep,  but  a  generous  use  of  it  »«t, 

'^c^i  Se'JuVrs^'ofX'  °\*^*  '^^pfj      Ai^Si    U"  u 
fa)?Prt^hr7.?,i^fr.°'  ^^*  exchange  of  mankinds  goods  hava 

"  The  money  changers  have  fled  from  their  hleh  seatii  in  ti,« 

LX"rn*e.:j,ToSt"' """'  -"^  -- -- -a."r.is 

Very  truly  yours, 

RoBssT  M.  La  Poiaitte.  Jr. 

Mr.  LA  POLLETTE.    I  yield. 

Mr.  LONO.  I  was  out  of  the  Chamber  for  a  few  moments 
and  wiU  ask  the  Senator  to  whom  the  letter  the  Senator  has 
just  read  was  addressed? 
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It  was  addressed  to  Mr.  Tboznu  W 


February  12 


Mr.  LA  FOLLETTE. 
Lamont. 

Mr.  LONG.  If  the  Senator  will  allow  me  to  a5ld  him 
another  question:  Did  Thomas  W.  Lamont  write  the  Sen- 
ator from  Wisconsin  a  letter,  and  Is  what  the  Senate^  has 
read  an  answer? 

Mr.  LA  POLLETTE.  Yes:  he  wrote  mc  a  letter,  if  the 
Senator  will  read  it  in  the  Record  in  the  morning,  h)  will 
be  fully  informed. 

Mr.  LONG.  Mr.  Lamont  wrote  the  Senator  from  Wis- 
consin criticizing  the  Senator's  attitude  on  the  treaty? 

Mr.  LA  FOLLETTE.  Questioning  the  accuracy  of  jtate- 
ments  which  I  had  made  during  the  course  of  my  sceech. 
I  read  his  letter  at  the  beginning  of  my  remarks,  and  I  have 
now  concluded  the  reading  of  my  reply.  In  view  o  the 
urgency  of  the  matter  which  the  Senator  from  Tennessee 
desires  to  have  considered.  I  should  prefer  not  to  go  o^er  it 
again  at  this  time,  but  the  Senator  from  Louisiana  may  have 
access  to  it  in  the  Record. 

Mr.  LONG.  Mr.  President,  as  a  matter  of  personal  ]  rrivl- 
lege,  may  I  say  that  those  of  us  opposed  to  this  treatty.  or 
some  of  us.  at  any  rate,  speaking  only  for  myself,  ari  not 
addressing  any  communications  to  Mr.  Lamont.  We  do  net 
care  how  he  feels  about  the  treaty;  we  have  got  the  vo|es. 

CIVIL -WORKS   APPROPRIATION CONTEREMCE   REPORT 

Mr.  McKELLAR.  Mr.  President.  I  present  a  confaence 
report. 

Mr.  COPELAND.  Mr.  President,  I  think  before  we  con- 
sider the  report  there  should  be  a  call  of  the  Senate,  i|  the 
Senator  is  agreeable  to  that  course. 

Mr.  McKELLAR.  Very  well,  Mr.  President,  I  suggest  the 
absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  follo^wing 
Senators  answered  to  their  names: 


AcUmi 
A«hur«t 
Bacluiuui 
BaUey 

Black 

Bone 

Borah 

Brown 

BuIUey 

Billow 

Bynl 

ByniM 

Canwr 

Caraway 

Carey 

Clark 

OonnaUy 

CboIMge 

Copetaml 

Costlcan 


Couaena 

Cuttins 

DavU 

Dleterlch 

DUl 

Duffy 

Krlckson 


Fletcher 

Prazler 

Gcorse 

OllMon 

Ooldsborousb 

Oore 

Harrlaon 

Haatlngs 

Hatch 

Rayden 

Hebert 

Johnaon 

Keyes 


King 

LaPtoUetta 

Lewis 

Logan 

Lonergan 

Long 

McCarran 

McGUl 

McKellar 

McNary 

Murphy 

Ncely 

Norrla 

Mye 

O'Mahoney 

Overton 

Patterson 

Plttman 

Pope 

Reynolds 

Robinson,  Ark. 


Robinson,  I|id. 

Busaell 

SchaU 

Sheppard 

Shlpstead 

Smith 

Steiwer 

Stephens 

Thomas,  Okia. 

Thomas.  DtiV3 

Thompson 

Townsend 

Trammell 

Tydlngs 

Vandenberg 

VanNuys 

Wagner 

Walsh 

Wheeler 


Mr.  LEWIS.  I  desire  to  announce  the  absence  of  the 
Sezuitor  from  Virginia  [Mr.  Glass]  occasioned  by  illiess, 
and  the  absence  of  the  Senator  from  Calllomla  tMr.  Mc- 
Adoo]  who  Is  detained  from  the  Chamber  on  official  busli  less. 

Mr.  GIBSON.  I  announce  the  necessary  absence  of  my 
colleague  the  senior  Senator  from  Vermont  I  Mr.  Ausxntl. 

The  VICE  PRESIDENT.  Bighty-two  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  41erk 
will  read  the  conference  report. 

The  Chief  Clerk  read  as  foUowi: 

The  committee  of  conference  on  the  diaafreelng  votJs  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  th^  bill 
(HJl.  7S27)  making  an  additional  appropriation  to  cam  out 
the  purposes  of  the  Federal  Bmenency  Relief  Act  of  :  938. 
for  contlnuaUon  of  the  Civil  Works  protram,  and  for  c  ther 
purposes,  havlnc  met.  after  full  and  free  conference  lave 
agreed  to  recommend  and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  House  recede  from  Its  disagreement  to  the 
amendments  of  the  Senate  numbered  a  and  S,  and  agree  to 
the  same. 

Amendment  numbered  1 :  That  the  Houae  recede  froii  its 
disagreement  to  the  amendment  of  the  Senate  numbered  1.  | 


and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following:    "are  hereby  extended,  so  far  as   they  may  be 
applicable,  to  employees  of  the  Federal  Civil  Works  Admin- 
istration only  for  disability  or  death  resulting  from  trau- 
matic injury  while  in  the  performance  of  duty,  subject,  how- 
ever, to  the  following  conditions  and  limitations:   (a)  That 
the  total  aggregate  compensation  in  any  individual  case 
shall  not  exceed  the  sum  of  $3,500,  and  that  the  monthly 
compensation  shall  not  in  any  event  exceed  the  rate  of  $25, 
both  exclusive  of  medical  costs;  'b)  that  the  minimum  limit 
on  monthly  compensation  for  disability,  established  by  sec- 
tion 6,  and  the  minimum  limit  on  the  monthly  pay  on  which 
death  compeasation  is  to  be  computed,  established  by  clause 
(K>  of  section  10,  shall  not  apply;  ^c)  that  the  United  States 
Employees'  Compensation  Commission,  v/ith  the  approval  of 
the  President,  shall  establish  a  special  schedule  of  compen- 
sation for  death  and/or  for  the  loss  or  loss  of  use  of  mem- 
bers or  functions  of  the  body,  which  compensation  shall  be 
in  lieu  of  all  other  compensation  in  such  cases;  cd)  that  the 
rights  of  any  person  employed  by  the  Federal  Civil  Works 
Administration   to   compensation   or   other    benefits   which 
may  have  accrued  prior  to  and  including  the  date  of  ap- 
proval of  this  act  under  the  provisions  of  the  act  of  Sep- 
tember 7,  1916,  as  amended  (U.S.C.  title  5,  ch.  15),  and/or 
the  rules  and  regulations  of  the  Federal  Civil  Works  Admin- 
istration shall  terminate  upon  the  date  of  the  approval  of 
this  act;  and  thereafter  compensation  and  other  benefits  to 
any  such  person  for  death  or  disability  arising  before  or 
after  the  date  of  the  approval  of  this  act  shall  be  paid  in 
accordance  with  the  provisions  hereof;    (e)    that  the  said 
Commission  is  hereby  authorized  in  its  discretion  to  provide 
for  the  initial  payments  of  compensation  and  the  furnish- 
ing   of    immediate    medical    attention    as    herein    provided 
through  the  local  representatives  of  the  Federal  Civil  Works 
Administration;  (f)   that  no  claim  for  legal  services  or  for 
any  other  services  rendered  in  respect  of  a  claim  or  award 
for  compensation,  to  or  on  account  of  any  person,  shall  be 
valid  unless  approved  by  the  Commission;  and  any  person 
who  receives  any  fee,  other  consideration,  or  any  gratuity  on 
account  of  services  so  rendered,  unless  such  consideration 
or  gratuity  is  approved  by  the  Commission,  or  who  makes  it 
a  business  to  solicit  employment  for  a  lawyer  or  for  himself 
in  respect  of  any  claim  or  award  for  compensation,  shall  be 
guilty  of  a  misdemeanor  and.  upon  conviction  thereof,  shall. 
for  each  offense,  be  punished  by  a  fine  of  not  more  than 
$1,000  or  by  imprisonment  not  to  exceed  1  year,  or  by  both 
such  fine  and  imprisonment:  Provided  further.  That  trau- 
matic injury  shall  mean  only  injury  by  accident  causing 
damage  or  harm  to  the  physical  structure  of  the  body  and 
shall  not  include  a  disease  in  any  forai  except  as  it  shall 
naturally  result   from   the   injury:    And   provided   further. 
That  so  much  of  the  sum  appropriated  by  this  act  as  the 
United  States  Employees'  Compensation  Commission,  with 
the  approval  of  the  Director  of  the  Budget,  estimates  and 
certifies  to  the  Secretary  of  the  Treasury  will  be  necessary 
for  administrative  expenses  and  for  the  payment  of  such 
compensation  shall  be  set  aside  In  a  special  fund  to  be 
administered  by  the  Commission  for  such  purposes;   and 
after  June  30.  1936.  such  special  fund  shall  be  available  for 
these  purposes  annually  in  such  amounts  as  may  be  speci- 
fied therefor  in  the  annual  appropriation  acts:   Prwidcd 
further.  That  no  part  of  the  appropriation  herein  made 
shall  be  allotted  for  expenditure  for  any  Civil  Works  project 
under  any  other  department  or  establishment  of  the  Federal 
Government  except  for  the  completion  of  projects  for  the 
Improvement  of  Federal  lands  or  public  property  in  progress 
and  uncompleted  on  the  date  of  the  approval  of  this  act. 
&nd  except  such  sums  as  may  be  necessary  for  maintenance 
and   operation   of    reemployment    agencies,    and    medical, 
surgical,   and    hospital    services,    and   for    administration. 
supervision,  inspection,  disbursing,  and  accounting  purposes, 
and  printing  and  binding.  In  connection  with  State  and/or 
local  CivU  Works  projects  ";  and  the  Senate  agree  to  the 
same. 
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Amendment  numbered  4:   The  committee  of  conferen-e 
IJSLb^re'd  r         '"  ^""'^  °"  '^'  amendment  of  the  Senat^ 

Kenneth  McKellar. 
Carl  Havden, 
Frederick  Hale. 

Managers  on  the  part  of  the  Senate. 
J.  P.  Buchakan, 
Edward  T.  Taylor, 
V/.  A.  Ayres, 
John  Faber, 
Lloyd  Thurston, 

Managers  on  the  part  of  the  House. 
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The  VICE  PRESIDErrr.  I3  there  objection  to  the  present 
consideration  of  the  conference  report?     The  Chair  hears 

Mr.  McKELLAR  obtained  the  floor. 
Mr.  COPELAND  and  Mr.  GEORGE  addressed  the  Chair 
The  VICE  PRESIDENT.    Does  the  Senator  from  Ternes- 
see  yield;  and  if  so,  to  whom? 

Mr.  McKELLAR.  I  yield  first  to  the  Senator  from  New 
YorK. 

Mr.  COPELAND.  I  want  to  speak  with  reference  to  the 
report,  but  I  will  wait  until  the  Senator  from  Tennessee  shall 
have  concluded. 

Mr.  McKELLAR.  It  will  not  take  long  for  me  to  say  what 
I  wish  to  say  about  it. 

Mr.  BONE.    Mr.  President,  wiU  the  Senator  yield' 

Mr.  McKELLAR.     I  yield. 

Mr.  BONE.    A  parliamentary  inquiry.  Mr.  President. 

The  VICE  PRESIDENT.     The  Senator  will  state  it. 

Mr.  BONE.  Will  this  discussion  confine  itself  to  the  pro- 
visions which  relate  to  compensation? 

Mr.  McKELLAR.  No.  There  were  four  items  of  diflfer- 
ence  between  the  House  and  the  Senate.  The  conference 
has  agreed  upon  three.  There  is  one  in  controversy  U  the 
Senator  will  wait  a  moment,  I  think  I  can  explain  to  hLm 
just  what  the  points  of  difference  are. 

Mr.  President,  the  House  receded  from  its  disagreement  to 
the  amendments  of  the  Senate  numbered  2  and  3.  Of  those 
two  amendments,  one  was  offered  by  the  Senator  from 
Arkansas  [Mr.  Robinson],  and  simply  extended  the  time  for 
1  year.  The  other  was  as  to  the  amount  of  supplies  or  serv- 
ices that  might  be  purchased  without  advertisement  It 
was  increased  from  $100  to  $300. 

I  take  it  there  wiU  be  no  controversy  about  those  two 
amendments. 

The    next    disagreement    arose    out    of    an    amendment 
offered  by  the  Senator  from  Arizona    [Mr.   Hayden]     If 
Senators  will  turn  to  page  2  of  the  Senate  print  of  the  bill 
they  will  find  in  line  14  that  it  is  provided,  in  the  House 
text,  that  the  provisions  of  the  Federal  Compensation  Act— 

o.^.V'^ilr"?*  *.P.P^y  ^  persons  given  employment  by  the  Federal 
Civil  Works  Admlnistratlcn.  and  any  rights  of  such  perNons  to 
compensation  or  other  benefits  which  may  have  arcrued  under 
such  act  shall  terminate  upon  the  date  of  the  approval  of  this  act. 

The  Civil  Works  Administration  had  held  that  the  Em- 
ployees' Compensation  Act  applied  to  the  Civil  Works 
cmployew.  and  there  have  been  rome  14.000  claims  filed— 
I  think  42  death  clalmi.  the  rort  belna  claim.-)  of  injury. 

Mr.  IIAYDEN.  One  hundred  and  forty-two  death  claims 
have  been  filed. 

Mr.  McKELLAR.  One  hundred  and  forty-two  de»th 
claims?  It  was  estimated  by  the  Department  that  under 
the  Compensation  Act  as  It  now  exlst.<»  $14,000,000  wouJd  be 
required  to  pay  the  claims  for  Injuries  thus  far  sustained. 

Under  those  circumstances,  the  Senator  from  ArlEona 
offered  a  modification  of  the  Compensation  Act  as  it  ap- 
plies to  Civil  Works  employees,  it  being  well  understood  that 
these  employees  were  not  examined  before  they  were  put 
to  work;  and  It  also  being  understood  that,  as  their  work 
was  short,  perhaps  It  was  not  necessary  to  apply  the  full 
measure  of  compensation  provided  in  the  Compensation  Act. 


That  amendment  is  found  on  page  S  of  the  print  of  the 
bill  showmg  the  Senate  amendments.  It  provides  that  the 
total  aggregate  compensation  in  any  individual  case  shall 
not  exceed  the  sum  of  $5,000.  exclusive  of  medical  costs  It 
also  provides  that  the  monthly  allowance  shaU  be  as  fixed 
by  the  Compensation  Commission,  and  has  various  other 
differences,  but  those  are  the  principal  ones. 

When  the  bill  went  to  conference  the  conferess  cooperat- 
ing with  the  Compensation  Commission  and  with  those 
interested  m  the  amendment,  reached  a  compromise  provi- 

°,?i'    xt'^^'L^^^^^  ^^  ^^"  ^^^<*  ^y  "^e  clerk  at  the  desk. 
Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Tennes- 
see yield  to  the  Senator  from  Nebraska' 

Mr.  McKELLAR.    If  the  Senator  will  let  me  finish  my 

wnuTeM  toS  ^^  ^'''"^'°"  °'  ^^  ^^^^^  °'^^^"'  ^^"^  ^ 
The  compromise  provision  substantially  provides  as  fol- 
lows: Instead  of  allowing  a  maximum  of  $5,000  for  any  one 
injury  the  maximum  was  fixed  at  $3,500.  Instead  of  allow- 
ing what  the  Compensation  Commission  usually  accords  by 
iTmH  f  ^i^^^^y  compensation,  some  fifty-odd  dollars,  the 
limit  of  the  nionthly  compensation  for  injuries  was  fixed  at 
$2o  Hospitahzation.  medical  treatment,  and  matters  of 
that  kind  were  included  just  as  in  the  Compensation  Act 
Those  are  the  principal  differences. 

As  to  the  cost,  it  was  estimated  that  $14,000,000  would  be 
required  to  pay  for  injuries  that  have  been  sustained  up  to 
date. 

Under  the  new  or  amended  provision  placed  in  the  bill  by 
the  conference  committee  it  is  believed  by  the  Compensation 
Commission  that  $14,000,000  will  take  care  of  aU  the  damage 
including  hospitalization.  It  is  estimated  that  the  cost  of 
claimed  damage,  both  for  death  and  for  injury,  wiU  amount 
to  $9,000,000,  and  that  hospitahzation  and  medical  treatment 
will  amount  to  $5,000,000  more,  making  $14,000,000  in  all. 

I  think  I  should  say  that  injuries,  by  reason  of  illness, 
were  excluded  from  this  measure  as  it  now  stands  unless  the 
illness  was  due  directly  to  the  traumatic  injury  which  the 
employee  received,  and  that  traumatic  injury  is  defined  in 
the  bill.  It  is  an  injury  arising  from  violence,  niness  that 
is  caused  directly  from  a  blow  or  violence  is  compensable 
but  no  other. 

Now  I  yield  to  the  Senator  from  Nebraska. 

Mr.  NORRIS.  Mr.  President,  I  wish  the  Senator  would 
explain  to  us  in  a  general  way  the  nature  of  these  claims 
It  is  startling  to  learn  that  $14,000,000  will  be  required  to 
pay  them  when  this  work  has  been  going  on  for  only  a  few 
months. 

Mr.  McKELLAR.    Just  about  3  months.    The  figures  were 
also  startling  to  me. 

Mr.  NORRIS.    I  can  hardly  understand  how  there  could 
be  so  many  injuries  in  that  length  of  time. 

Mr.  McKELLAR.    Of  course,  the  large  number  o*  claims 
indicates  the  frequency  of  injuries. 

Mr.  NORRIS.    What  do  the  claims  comprise? 

Mr.  McKELLAR.  Every  conceivable  kind  of  clulm  has 
been  filed.  As  I  understand,  there  have  been  142  deaths 
and  14.000  claims  for  personal  injury  have  been  filed.  Re- 
mcmbfir  that  4.000,000  men  were  put  to  work.  They  were 
put  to  work  vtry  quickly.  They  were  employed  on  every 
concelvoble  kind  of  work,  and  mony  of  them,  up  to  the 
number  of  14.000.  were  Injured.  It  may  be  that  most  of  the 
injuries  were  trlfllnB.  I  do  not  know.  The  Compenaatlon 
Commission  does  not  know.  They  have  not  had  time  to  find 
out.  The  Commission  have  not  yet  had  time  to  go  ov«r  these 
claims,  and.  therefore,  no  data  could  be  ascertained.  I  de- 
sire to  say.  however,  that  It  seems  to  me  that  the  provisions 
contained  In  the  measure  as  reported  from  the  conference , 
committee  are  absolutely  fair  in  every  way. 

Mr.  NORRIS.    Mr.  President,  let  me  ask  the  Senator  an- 1 
other  question.  I 

Mr.  McKELLAR.   I  am  glad  to  yield. 
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Mr  NORRIS.  Assuming  that  the  compensaUon  law  ap- 
pUes— and  I  suppose  it  docs,  from  what  the  Senator  has 

Mr  McKELLAR.  I  do  not  know  whether  it  applies  as  a 
matter  of  law  or  not,  but  it  was  held  by  the  Commission  to 

apply- 

.     Mr  NORRIS.    Very  well.    Suppose  that  law  applies:  Can 

we  by  the  passage  of  the  biU  we  now  seek  to  enact,  avoid 

the  payment  of  claims  that  would  lawfully  be  found  to  be 

due  under  the  law  as  it  existed  at  the  time  the  clauns  arose 

and  the  injury  was  suffered? 

Mr.  McKEIXAR.  I  think  we  can  make  any  rule  about  it 
that  we  see  fit;  and  I  desire  to  say  that  while  there  were 
all  kinds  of  views  expressed  in  the  conference,  the  con- 
ferees undertook  what  they  looked  upon  as  a  hard  job,  and 
worked  out  a  plan  that  met  the  approval,  if  I  mistake  not.  of 
every  conferee;  did  it  not? 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.  I  think  every  conferee  approved  it. 
I  think  it  is  a  very,  very  fair  plan;  and  I  feel  that  it  is 
very  much  better  than  the  one  we  had  to  take  so  hastUy 
on  the  floor  of  the  Senate. 

I  3rield  to  the  Senator  from  Maryland. 

Mr.  TYDINGS.  The  Senator  has  stated  that  4,000,000 
people  have  been  employed. 

Mr.  McKELLAR.     Yes. 

Mr.  TYDINGS.  He  has  also  stated  that  there  have  been 
filed  14.000  claims  for  injury. 

Mr.  McKELLAR.     Yes. 

Mr.  TYDINGS.  That  means  that  1  person  has  been 
injured  out  of  less  than  every  300  people  employed  in  the 
short  while  they  have  been  working.  If  they  shall  work  a 
year,  therefore,  probably  1  out  of  every  150  who  work  will 
be  injured.  ^  ^ 

Ui.  McKELLAR.  All  I  can  say  to  the  Senator  is  that 
the  Compejisation  Commission  having  large  experience  and 
quite  accurate  uiformation  about  these  matters,  are  of  the 
opinion  that  $9,000,000  will  take  care  of  all  the  claims.  By 
the  way,  the  amount  is  taken  out  of  this  appropriation  and 
segregated  for  that  purpose,  so  that  there  will  be  no  further 
trouble  about  it. 

Mr.   TYDINGS.    Mr.   President,   will  the   Senator   yield 

further? 

Mr.  McKELLAR.    Yes. 

Bdr.  TYDINGS.    I  have  no  way  of  knowing  how  many 
of  the  14,000  will  ultimately  have  their  claims  approved. 
Mr.  KINO.    And  get  pensions,  too. 

Mr.  TYDINGS.  But  if  they  have  been  permanently  in- 
jured, they  will  get  pensions:  and  if  they  have  not  been 
permanently  injured,  they  will  get  compensation  in  the 
meantime.  What  I  rise  to  say  is  that  it  seems  to  me  that 
these  figures  for  injuries  are  much  higher  than  would  pre- 
vail in  similar  normal  private  industries. 

Mr.  McKELLAR.    I  do  not  know   about  private  Indus 
tries,  but  they  are  about  40  percent  of  what  the  compen- 
sation act  now  provides  for;   and  so  far  as  death  claims 
arc  concerned,  they  are  very  considerably  less. 
Mr.  WAGNER  and  Mr.  COUZENS  addressed  the  Chair. 
The  VICE  PRESIDENT.    Does  the  Senator  from  Ten 
nessce  3rield;  and  if  so.  to  whom? 

Mr.  McKELLAR.  I  believe  the  Senator  from  New  Yorl: 
rose  first.  I  yield  first  to  him.  Then  I  will  yield  to  th^ 
Senator  from  Michigan. 

Mr.  WAGNER.    Mr.  President,  as  to  private  industry, 
was  going  to  suggest  that  employees  of  private  industry 
come  under  the  State  laws. 
Mr.  McKELLAR.    Yes. 

Mr.  WAGNER.  Nearly  all  the  State  laws  include  com 
pen&aUon  acts,  and  I  will  venture  to  say  that  there  is  nojt 
one  of  them  that  has  as  low  an  allowance  as  is  provide! 
imder  the  amendment  which  has  been  adopted.  We  do  not 
treat  these  people  nearly  as  well  as  we  treat  the  employe  j 
engaged  in  ordinary  public  construction  work  for  the  Fed- 
eral Government  and  certainly  not  as  well  as  the  employee 
in  private  Industry  is  treated  under  State  laws. 
Mr.  KINO.    Are  they  employees  in  the  proper  sense? 
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Mr.  WAGNER.  Certainly  they  are  employees  in  the 
proper  sense;  and  I  think  the  insinuation  that  they  are 
something  else  is  unjustified.  They  perform  work,  just  as 
do  the  workers  on  any  other  public  projects.  They  are  men 
of  flesh  and  blood,  like  other  men.  They  are  men  who  have 
hopes  and  aspirations.  They  are  men  who  have  helped  to 
create  the  wealth  of  this  country.  Why  should  not  they 
enjoy  some  of  its  benefits;  and  why  should  we  ask  them  to 
carry  the  main  burden  of  this  depression?  We  are  inter- 
ested in  seeing  that  they  have  justice. 

Mr.  McKELLAR.  The  Senator  is  correct  in  the  state- 
ment that  this  is  a  very  moderate  compensation  law.  It  is 
virtually  a  new  compensation  law,  put  in  here  because  we 
had  the  right  to  do  it  under  the  amendment  the  Senate 
adopted.  It  very  greatly  modifies  the  present  compensation 
law  in  regard  to  Federal  employees:  and  to  my  mind,  and  I 
think  to  the  mind  of  every  member  of  the  conference  com- 
mittee, both  in  the  House  and  in  the  Senate,  it  is  a  very 
fair  adjustment  of  a  very  difficult  situation. 

Mr.  COUZENS     Mr.  President 

Mr.  McKELLAR.    I  yield  to  the  Senator  from  Michigan. 
Mr.   COUZENS.     Does   the    Senator    know    whether    any 
of  the  claims  have  been  paid? 

Mr.  McKELLAR.  Yes;  some  $2,000,000  have  already  be°n 
paid  out  under  the  compensation  law;  but  hereafter  these 
claims  will  be  adjusted  under  this  measure,  if  it  shall  be- 
come a  law. 

Mr.  COUZENS.  Does  the  Senator  from  Tennessee,  who 
is  usually  liberal  and  fair,  and  has  been  known  in  this  body 
as  a  liberal  Senator  for  many  years,  endorse  the  taking  of 
a  few  million  dollars  out  of  the  hands  of  the  men  who  of 
all  our  population  most  need  it?  The  Senator  stands  here 
and  pleads  for  taking  a  few  million  dollars  from  men  who 
have  been  injured,  men  who  had  to  take  work  for  which  they 
were  not  fitted,  in  many  cases,  and  when  they  become  phy.si- 
cally  injured,  this  great  Federal  Government  is  asked  to 
take  from  them  a  few  million  dollars  so  as  to  save  ap- 
propriations.   I  am  surprised. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  McKELLAR.  I  will  yield  in  just  a  moment.  I  feel 
that  the  Senator  from  Michigan  does  me  an  injustice.  We 
all  realize  that  there  is  some  difference  between  the  workers 
to  whom  this  proposed  legislation  applies  and  other  workers 
of  the  Government  regularly  employed.  In  the  first  place, 
these  workers  have  been  employed  for  only  a  short  time,  and 
have  been  employed  for  a  special  purpose.  In  the  next 
place,  they  were  not  physically  examined,  and  therefore 
compensation  for  illness  could  not  be  added. 

By  reason  of  the  great  number  of  claims  that  were  pre- 
sented, it  seemed  to  us  that  there  ought  to  be  a  modification. 
We  wanted  to  be  fair.  There  is  not  a  member  of  the  com- 
mittee who  did  not  want  to  be  fair  to  the  workers.  Surely 
I  want  to  be  fair  to  them.  I  have  no  desire  otherwise,  and 
I  am  not  particularly  desirous  of  saving  money  in  tliis 
matter.  We  are  taking  the  money  out  of  the  appropriation 
that  is  made  for  this  work.  It  all  goes  to  the  workers  any- 
way, and  it  is  just  a  question  of  fairness  between  the  workers 
themselves.  That  is  the  reason  why  I  support  this  arrange- 
ment. 

Mr.  KING.  Mr.  President.  I  should  like  to  ask  the  Sen- 
ator whether  compensation  is  to  be  paid  indefinitely,  or  is  to 
terminate  when  the  work  of  this  organization  shall  be 
ended? 

Mr.  McKELLAR.  It  is  to  be  paid  more  or  less  Indefinitely, 
it  is  true,  but  the  administrator  of  the  work  is  required  to 
set  aside  such  siun  as  he  and  the  Budget  Director  may 
determine  may  be  necessary  for  the  payment  of  these  claims, 
and  it  is  to  be  paid  out  of  this  money. 

Mr.  HAYDEN.    Mr.  President,  if  the  Senator  will  yield, 
the  maximum  amount  that  can  be  paid  to  any  one  person  is 
$3,500.  and  the  maximum  payment  per  month  is  $25. 
Mr.  McKELLAR.    That  is  correct. 

Mr.  HAYDEN.  So  that  there  can  be  payments  of  $25  a 
month  for  about  11  years.  That  is  the  total  time  for  which 
such  payments  can  be  made. 
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Mr.  McKELLAR.  The  amount  is  to  be  segregated  and 
put  into  a  fund  by  itself  for  the  purpose  of  paying  these 

claims. 

Mr.  WAGNER.  Mr.  President,  did  the  committee  take 
into  consideration  at  all  what  happens  to  these  workers  if 
they  are  seriously  injured,  perhaps  sustaining  some  perma- 
nent disability,  making  it  neces.sary  for  them  to  live  upon 
$25  a  month,  perhaps  with  dependents? 

Mr.  McKELLAR.  Yes;  I  think  the  committee  took  into 
consideration  every  possible  argument.  I  remember  my 
liberal  friend,  the  senior  Senator  from  New  York  [Mr.  Cope- 
land],  who  always  has  a  big  heart  in  dealing  with  such 
matters,  discussed  every  po.ssible  phase  of  the  situation. 

Mr.  COFELAND.  Mr.  President,  I  hope  the  Senator  will 
not  give  the  impression  that  I  overstated  the  case. 

Mr.  McKELLAR.  I  thought,  perhaps,  the  Senator  did, 
but  I  was  not  sure. 

Mr.  COPELAND.  I  want  to  assure  the  Senator  that  I 
did  not.  and  I  desire  to  speak  on  that  subject. 

Mr.  GORE.    Mr.  President,  will  the  Senator  3neld  to  me? 
Mr.  McKELLAR.     I  yield. 

Mr.  GORE.  Before  the  Senator  passes  from  this  point, 
I  merely  wish  to  observe  that  I  do  not  think  it  is  necessary 
for  Senators  to  worry  or  to  weep  for  other  opportimities  to 
spend  the  taxpayers'  money.  This  amendment  is  the  very 
small  nose  of  a  very  large  camel,  and  the  camel  will  occupy 
the  tent  before  many  moons  have  waxed  and  waned. 

Mr.  McKELLAR.  Mr.  President,  this  disposes  of  what  was 
done  in  the  conference  as  to  the  items  on  which  we  did 
agree.  The  House  has  adopted  the  conference  report,  and 
it  is  now  before  the  Senate.  There  is  one  point  of  dis- 
agreement. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield 
for  a  moment? 

Mr.  McKELLAR.     I  yield. 

Mr.  COPELAND.  Did  not  the  Senator  overlook  another 
amendment,  which  relates  to  the  hmitation  on  expenditures 
of  money?  It  is  that  particular  one  about  which  I  want  to 
speak  pretty  soon. 

Mr.  McKELLAR.  Yes.  The  Senate  struck  out  the  House 
provision  limiting  the  expenditure  of  the  appropriation  in 
connection  with  Federal  projects.  The  two  propositions  are 
in  one  amendment,  and  for  that  reason  that  was  overlooked 
by  me. 

A  provision  was  submitted  in  the  House  and  agreed  to  in 
the  House  on  the  fioor.  as  I  remember,  to  the  effect  that  no 
more  money  should  be  spent  on  Federal  projects.  That  was 
agreed  to  with  a  modification,  and  the  modification  was  that 
where  the  projects  had  already  been  started,  where  they 
were  incomplete,  they  were  to  be  continued,  but  that  other- 
wise Federal  projects  should  not  be  paid  for  out  of  this 
appropriation. 

To  be  frank  with  my  friend  the  senior  Senator  from  New 
York,  that  was  what  I  understood  he  disagreed  to.  My 
understanding  at  the  time  was  that  he  agreed  to  the  com- 
pensation provision,  but  wholly  disagreed  about  Federal 
proposals.  That  was  the  result  of  a  compromise.  We  com- 
promised on  that,  as  we  compromised  in  regard  to  the 
compensation  provision,  and  that  is  before  the  Senate  for 
its  consideration. 

Mr.  President,  I  come  very  briefly  to  the  last  provision 
about  which  there  was  a  disagreement.  That  was  a  provi- 
sion which  was  inserted  by  the  Senate,  and  is  in  the  foUow- 
ing  language: 

Any  state  director  or  administrator  for  any  State  whose  dutlea 
Involve  the  disbursement  of  funds  under  the  Federal  Emergency 
Relief  Administration  or  under  the  Federal  Civil  Works  Admin- 
istration for  any  State  shall  be  appointed  for  such  State  by  the 
President  by  and  with  the  advice  and  consent  of  the  Senate. 

As  I  remember,  the  Senate  Committee  on  Appropriations 
unanimously  rejected  that  amendment.  On  the  floor  of  the 
Senate,  as  Senators  will  remember,  the  amendment  was 
overwhelmingly  inserted.  I  think  a  majority  of  the  mem- 
bers of  the  committee,  even,  voted  for  it. 

When  we  got  to  conference  the  House  conferees  would  not 
consider  the  amendment  at  all.    They  urged  several  rea- 


sons why  they  would  not.  One  was  that  if  It  was  to  apply 
to  administrators,  the  administrators  had  practically  all 
been  appointed,  and  it  would  be  a  cumbersome  and  perhaps 
a  futile  thing  to  now  undertake  to  change  the  adminis- 
trators. It  would  make  for  great  confusion.  That  was 
their  argument. 
Mr.  CLARK  and  Mr.  LONG  addressed  the  Chair. 
The  VICE  PRESIDENT.  Does  the  Senator  from  Tennes- 
see yield;  and  if  so,  to  whom? 

Mr.  McKELLAR.  I  will  yield  in  just  a  moment.  It  was 
pointed  out  also  that  it  was  to  apply  to  any  State  director 
or  the  administrator  for  any  State  whose  duties  invtrfved 
the  disbursement  of  funds  in  the  State. 

The  remarkable  part  about  it  is  that  all  of  the  fimds  are 
disbursed  by  officials  of  the  Veterans*  Administration,  and 
not  by  the  officials  of  this  administration  at  all.  and  prob- 
ably would  not  reach  them  in  any  way,  so  that  if  the 
amendment  should  be  enacted  as  the  Senate  adopted  it.  it 
would  not  do  what  was  expected. 

At  all  events,  every  conferee  on  the  part  of  the  House 
opposed  the  amendment,  those  conferees  said  they  would 
never  agree  to  it.  and  under  the  suggestion  that  was  made 
here  the  other  afternoon  at  the  instance  of  the  Senator 
from  Missouri  I  Mr.  Clark]  I  have  brought  the  matter  back, 
and  in  regard  to  that  I  believe  I  shall  make  two  motions, 
one  to  agree  to  the  conference  report  and  the  other  to 
recede  from  that  amendment.  I  flrst  move  that  the  Senate 
agree  to  the  conference  report. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yield  to  me 
now? 

Mr.  McKELLAR.    I  yield. 

Mr.  CLARK.  When  I  discussed  this  matter  with  my 
friend,  the  Senator  from  Tennessee,  last  Saturday.  I  under  • 
stood  the  Senator  to  say  that  the  House  conferees  refused 
even  to  discuss  the  McCarran  amendment,  I  just  want 
to  find  out  what  the  fact  is.  The  House  has  been  very 
arbitrary  in  its  attitude  in  many  conferences  in  recent 
months,  and  I  should  just  like  to  develop  the  fact  that  the 
conferees  on  the  part  of  the  House  refused  to  discuss  an 
amendment  that  was  adopted  in  the  Senate  by  a  2-to-l 
majority. 

Mr.  McKELLAR.  I  think  that  would  be  carrying  the  mat- 
ter a  little  too  far.  The  record  of  the  conference  shows  that 
there  were  really  five  amendments  before  the  conferees. 
The  conferees  on  the  part  of  the  House  agreed  to  two  of 
the  Senate  amendments  outright,  without  any  equivocation, 
without  any  change.  Two  others  they  agreed  to  with  amend- 
ments, and  this  one  amendment  they  rejected  outright. 

Mr.  CLARK.    Mr,  President,  that  Is  the  old  Army  game. 
So  far  as  conferences  are  concerned,  the  House  is  always 
very  willing  to  yield  on  inconsequential  amendments,  and 
the  amendments  on  which  the  Senate  yields  are  such  as  are , 
in  controversy.    It  is  merely  bait  to  catch  gudgeons. 

Mr.  McKELLAR.  As  to  what  is  consequential  and  what 
is  not  is  merely  an  opinion. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Louisiana? 
Mr.  McKELLAR.    I  yield. 

Mr.  LONG.  I  was  very  much  impressed  with  the  Sen- 
ator's statement  that  confusion  would  be  added.  I  was 
wondering  whether  that  rule  would  not  apply  to  post  offices 
and  everything  else? 

Mr.  McKELLAR.  I  stated  that  that  was  the  position  that 
was  taken  by  the  House. 

Mr.  LONG.  If  they  take  that  position,  it  would  apply 
to  post  offices  and  United  States  attorneys  and  everything 

else. 

Mr.  McKELLAR.  If  there  are  any  other  questions,  I  shall 
be  glad  to  answer  them,  if  I  can.  If  there  are  no  other 
questions,  I  yield  the  floor  to  my  good  friend  from  New 
York  [Mr.  CopelandI. 

Mr.  COPELAND.  Mr.  President,  I  have  been  a  Member! 
of  the  Senate  for  11  years,  and  it  so  happens  that  during 
that  time  I  have  not  served  on  a  conference  committee 
more  than  half  a  dozen  times.    I  have  been  very  much 
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interested,  however,  when  conference  reports  have  come  to 
the  floor  of  the  Senate,  to  hear  protests  against  the  abje:t 
surrender  of  the  Senate  to  the  House.  I  desire  to  all 
attention,  not  to  the  abject  surrender  of  the  Senate  co;i 
ferees  in  this  matter  but  to  the  joyful,  happy,  enthusiast  c. 
eager  surrender  to  the  House.  We  won  as  to  two  amend- 
ments One  was  because  there  was  a  mistake  in  the  bll 
as  to  the  year.  *•  1933  '.  and  we  put  in  an  amendment 
making  the  date  "  1934.'    We  won  as  to  that  amendmett. 

Mr.  CXARK.    Did  the  House  recede?  | 

Mr    COPELAND.     The  House  receded.     Then  there  wis 
a  question  about  whether  the  Civil  Works  AdministratU  n  i 
could  spend  $100  or  $300.     We  won  that.    The  House  sur-  ' 
rendered.     But  when  it  came  to  the  vital  parts  of  the  bll  ^ 
I  want  to  say  that  the  House  Members  were  just  wonderful 
in  their  teamwork.    I  like  them  personally,  and.  so  far   is 
their  teamwork  is  concerned.  I  must  say  it  is  superb.    Whit  i 
did   we   do?     The   biU   provides   for   an   appropriation   of  | 
$950,000,000.     We  are  going  to  spend  $950,000,000  anyway,  j 
My  friend  from  Oklahoma    (Mr.  Gore]    bows  his  head    n  \ 
acquiescence — but  how  are  we  going  to  spend  it? 

There  was  a  provision  in  the  bill  as  it  came  from  tlie 
House  originally,  which  is  to  be  found  at  the  bottom  of 
X^age  2  of  the  bill: 

That  no  part  of  the  appropriation  herein  made  shall  be  allotttd 
for  expenditure  for  any  ClvU  Works  project  under  any  otter 
department  or  esUblishment  of  the  Federal  Government. 

The  Senate  unanimously  struck  that  from  the  bill.  But 
what  do  our  valued  conferees  bring  back?  They  bring  tl  is 
provision  back: 

That  no  part  of  the  appropriation  herein  made  shall  be  allotted 
for  expenditure  for  any  ClvU  Works  project  under  any  otter 
department  or  establishment  of  the  Federal  Government  exctpt 
for  the  completion  of  proJectJ!  for  the  Improvements  of  Fcde'al 
lands  or  public  property  In  progreaa  and  uncompleted  on  the  <Xi  Xe 
of  the  approval  of  this  act. 

Mr.  WAGNER.     Mr.  Presid'int 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nsw 
York  yield  to  his  colleague  from  New  York? 

Mr.  COPELAND.     I  yield  to  my  colleague. 

Mr.  WAGNER.'  Does  that  not  in  effect  mean  that  heife- 
after  none  of  the  Civil  Works  Administration  funds  may  be 
expended  upon  Federal  projects? 

Mr.  COPELAiro.  That  is  exactly  what  it  means,  and  I 
desire  to  point  out  what  it  means  in  numbers  of  men.  If 
the  Senate  accepts  the  amendment  and  the  House  appro' res 
what  we  do  today,  there  will  be  210.000  men  and  women  npvf 
engaged  in  activities  in  our  country,  representing  every  SU  ,te 
and  practically  every  county  in  every  State,  who  will  be 
thrown  into  the  street.  Then,  will  we  save  anjrthing?  We 
will  not,  because  those  men  and  women  will  then  go  back  an 
the  dole. 

Senators.  I  say  we  should  spare  the  self-respect  of  such 
people.  And,  more  than  that;  why  not  make  use  of  such 
unemployed  persons,  unemployed  except  for  the  provision 
we  make,  in  doing  work  of  value  for  our  country?  Let  ;ne 
show  what  it  means. 

Mr.  WAGNER.  Mr.  President.  wiU  the  Senator  further 
yield? 

Mr.  COPELAND.     I  yield. 

Mr.  WAGNER.  I  rise  simply  for  the  purpose  of  em- 
phasizing a  point  that  I  am  sure  my  colleague  overlooled 
for  the  moment.  In  addition  to  the  workers  which  Ihe 
Senator  now  says  will  be  thrown  out  of  employment  if  we 
adopt  the  amendment,  there  is  under  the  appropriati  an. 
after  we  make  it,  an  amount  so  inadequate  that  250,iK)0 
workers  will  lose  their  jobs  every  week  from  now  on.     I 

Mr.  COPELAND.     Besides  the  210.000? 

Mr.  WAGNER.  Yes:  in  addition  to  the  210.000  to  whbm 
the  Senator  referred.  So  it  means  that  we  will  have  >e- 
tween  400.000  and  500,000  workers  thrown  out  of  emplpy 
ment  immediately. 

Mr.  BYRNES  and  Mr.  BONE  rose 

The  VICE  PRESIDENT.  Does  the  Senator  from  Hew 
York  yield:  and  if  so.  to  whom? 

-Mr.  COPELAND.  I  yield  first  to  the  Senator  from  So^th 
Carolina. 
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Mr.  BYRNES.  Mr.  President,  I  should  like  to  ask  the 
Senator  from  New  York  if  he  will  explain  the  provision  in 
little  greater  detail.  As  I  understand,  the  languase  of  the 
House  prohibited  the  use  of  the  funds  upon  Federal  projects. 
The  conference  report  modifies  that  to  permit  the  uze  of 
funds  for  the  completion  of  projects  under  construction. 

Mr.  COPELAND.  Projects  on  Federal  lands  or  public 
property. 

Mr.  BYRNES.  Projects  on  Federal  lands.  The  funds 
would  still  be  available  provided  they  were  uced  only  upon 
State,  county,  or  municipal  projects? 

Mr.  COPELAND.     That  is  true. 

Mr.  BYRNES.  But  so  far  as  concerns  the  number  of 
men  employed.  I  do  not  understand  that  it  would  nece.*:- 
sarily  mean  that  they  would  be  dismissed  from  employment, 
but  it  would  mean  that  the  Government  of  the  United  States 
could  not  spend  any  of  its  own  money  on  its  own  projects? 

Mr.  COPELAND.     That  is  true. 

Mr.  BYRNES.  But  it  could  spend  it  upon  State,  county, 
and  municipal  projects? 

Mr.  COPELAND.  Yes;  it  could  do  that.  That,  however, 
would  mean  a  complete  reorganization  and  a  complete  re- 
placement of  such  men. 

I  now  yield  to  the  Senator  from  Washington. 

Mr.  BONE.  I  notice.  Mr.  President,  that  the  proposal  of 
the  House  conferees,  on  the  second  page  of  the  report, 
provides — 

TTiat  no  part  of  the  appropriation  herein  made  shall  be  allotted 
for  expenditure  for  any  Civil  Work.^  project  under  any  other  de- 
partment or  establishment  of  the  Federal  Government  except  for 
the  completion  of  the  projects  for  the  Improvement  of  Federal 
lands  or  public  property  In  progress — 

And  so  forth. 

That  is  the  amendment.  Certainly  the  language,  "or 
public  property  ",  is  broad  enough  to  include  State  property 
or  municipal  property,  which  might  seem  to  indicate  that 
a  part  of  the  moneys  for  C.W.A.  work  are  allotted  directly 
to  P.W.A.  work.  The  language  at  least  lends  itself  to  that 
suggestion. 

Mr.  COPELAND.     No;  the  Senator  is  wrong  about  that. 
The   work   would   have   to   be   under   the  C.W.A.,   but    the 
j  C.W.A.  might  take  on  some  other  State  activities. 

Permit  me  to  place  the  whole  picture  before  the  Senate. 
I  Mr.  Hopkins  has  made,  in  my  opinion,  a  magnificent  Di- 
rector of  this  Service.  I  think  every  member  of  the  Appro- 
I  priations  Committee  was  impressed  by  his  presentation.  He 
I  frankly  told  us  how  difficult  it  has  been  to  find  projects — 
I  to  find  things  to  do.  I  asked  him  how  many  unemployed 
,  lawyers  there  are  to  be  taken  care  of.  He  said  3,000.  Some- 
!  body  wanted  to  know  about  the  doctors,  and  he  found  about 
that  many. 

Let  me  show  the  Senate  what  kind  of  projects  are  going 
to  be  stopped.  Here  is  one — a  census  of  American  business. 
This  survey  is  to  be  taken  in  conjunction  with  the  regular 
biennial  census  of  manufactures.  If  Senators  have  read 
the  survey  reports  and  have  understood  how  necessary  the 
surveys  seem  to  the  business  world,  they  will  appreciate  that 
it  is  a  wise  thing  to  spend  some  money  on  such  work  and 
to  give  people  employment  thereon.  How  many  were  put  to 
work  on  the  survey  and  how  many  are  working  on  it  today — 
17.233. 

Here  is  the  directory  of  American  business,  a  directory  of 
real  property,  which  is  an  inventory  taken  under  the  direc- 
tion of  the  Department  of  Commerce,  on  which  are  engaged 
9,000  men. 

There  are  2,000  men  employed  in  the  work  of  listing  urban 
tax  delinquencies. 

Five  thou.sand  men  are  employed  in  connection  with 
national  relief  centers. 

On  the  study  as  to  railroad  employees  2,000  men  are 
engaged. 

Photo-mapping:  It  was  found  necessary  to  find  work  for 
engineers  and  photographers  who  were  out  of  work,  so  the 
use  of  the  aerial  camera  was  supplemented  by  ground  sur- 
veys, surveys  which  are  of  great  value  in  time  of  war,  and  of 
great  value  when  State  programs  are  contemplated.  There 
are  2,000  men  employed  in  such  work. 
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In  the  gathering  of  labor  statistics  1.000  persons  are 
employed. 

In  the  Department  of  Commerce  the  Coast  and  Geodetic 
Survey  has  for  years  been  trying  to  arrange  a  program  of 
triangulation,  which,  however,  was  found  to  be  impossible 
because  of  other  demands  made  upon  its  fimds.  Tliere  are 
15.000  engineers  who  have  there  found  work  and  are  now 
employed  in  making  public  surveys. 

We  find  that  in  the  Gila  watershed  in  Arizona  1,654  men 
will  be  put  out  of  work  tomorrow  if  the  bill  shall  pass. 

The  people  employed  upon  activities  I  have  mentioned 
have  been  clerks,  who  have  been  employed  many  times  in 
super\isory  positions  in  offices,  and  are  the  kind  of  persons 
dilHcult  to  locate  in  business  and  in  other  activities,  but  in 
these  projects  places  have  been  found  for  them. 

In  connection  with  the  work  to  prevent  erosion  in  the 
major  watersheds — a  matter  of  particular  interest  to  the 
West — 1.800  men  will  be  put  out  of  work  tomorrow  morning 
if  the  bill  shall  pass. 

Mr.  McKELLAR,     Mr.  President,  is  this  work  on  public 
land? 
Mr.  COPELAND.    No;  this  is  not  on  public  land. 
Mr.  McKELLAR.    On  private  land? 

Mr.  COPELAND.  This  is  on  private  land.  I  checked  all 
these  projects  over  with  Mr.  Hopkins'  office. 

Mr.  McKELLAR.  But  any  one  of  the  projects  can  be 
designated  by  the  State  authorities  and  the  work  can  pro- 
ceed just  as  before. 

Mr.  COPELAND.  Here  is  the  work  concerned  with  Amer- 
ican ethnology  on  which  several  thousand  men  are  employed. 
City  and  regional  planning,  and  so  forth. 
W^hat  does  it  mean  if  such  work  shall  cease?  It  means 
that  there  is  not  a  State  in  the  Union  which  will  not  have 
5,000  fewer  men  employed  tomorrow  morning.  Tennessee 
will  have  6.000  fewer  men;  Pennsylvania  will  have  5,000 
fewer  men;  Maryland,  6.000;  Virginia,  6.000. 

Mr.  President,  it  seems  incredible  that  we  should  have 
surrendered  as  we  have  in  this  matter.  If  we  were  going  to 
save  some  money,  if  we  were  going  to  save  these  millions  of 
dollars,  it  would  be  different;  but  we  are  not  going  to  save 
anything.  We  are  going  to  take  these  self-respecting  citi- 
zens, these  brothers  and  sisters  of  ours,  and  put  them  on  a 
dole.  Instead  of  planning  suitable  respectable  work  for 
them,  we  are  going  to  make  them  come  up  with  a  tin  cup  and 
get  their  share  of  the  distribution.     It  is  unthinkable. 

Mr.  President,  I  am  not  alone  in  thinking  as  I  do  about 
this  project,  for  certainly  many  of  my  colleagues  also  believe 
that  we  have  abjectly  surrendered  on  the  matter  of  compen- 
sation. We  ought  to  send  the  report  back  to  the  committee 
with  instructions  to  go  into  conference  again. 

I  do  not  know  what  the  procedure  is  to  accomplish  that 
end.  Is  it  in  order  for  me  at  this  time  to  move  to  recommit 
the  bill? 

The   V^CE   PRESIDENT.     The    Senator   from   Tennessee 
[Mr.  McKellar]  has  moved  to  adopt  the  conference  report. 
The  present  occupant  of  the  chair  is  of  the  opinion  that 
fo  far  as  ordinary  parliamentary  law  is  concerned  when  one 
House  has  adopted  a  conference  report  a  motion  may  not  be 
made  to  recommit  the  report  to  the  conference  committee. 
Mr.  LONG.     Mr.  President,  a  parliamentary  inquiry. 
The  VICE  PRESIDENT.     The  Senator  will  state  it. 
Mr.  LONG.    Is  it  not  a  fact  that  the  same  purpose  would 
be  accomplished  by  voting  down  the  motion  to  adopt  the 
conference  report? 

The  VICE  PRESIDENT.  If  the  Senate  refuses  to  accept 
the  conference  report,  that  is  tantamount  to  sending  the 
matter  back  to  conference.  The  question  is  on  agreeing  to 
the  conference  report. 

Mr.  CLARK.  Mr.  President,  on  a  matter  of  this  impor- 
tance I  think  we  should  have  a  quorum  present.  Therefore, 
I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 
The   legislative   clerk   called   the   roll,   and   the   following 
Senators  answered  to  their  names: 


Smith 

Stelwer 

Stephens 

Thomas.  ITUb 

Thompson 

Townsend 

TrammeU 

Tydtnga 

Vandenberg 

Van  Nxiys 

Wacner 

Walsh 

Wheeler 


Adams 

Bailey 

Brown 

Byrnes 

Ashurst 

Bankhead 

Bulkley 

Capper 

Bach  man 

Bone 

Byrd 

Caraway 

CTark  Qors  Murphy 

Oonnally  HarrtBOB  Neely 

Coolidc«  Hktch  Noma 

Copeland  Haydcm  Ny« 

Costigan  Hebert  Overton 

Oovizens  La  Pollett*  Plttman 

Davis  Lewis  Pope 

Dleterlch  Logan  Reynolds 

DUl  Lonergan  Robinson.  Ark. 

Duffy  Long  Robinson.  Ind. 

F^ws  McCarrmn  Russell 

Fraaler  UcOUl  Schall 

Oeorge  McKellar  Sheppard 

Gibson  McNary  Shlpstoad 

Mr.  LEWIS.  I  desire  to  announce  that  the  senior  Sena- 
tor from  Virginia  (Mr.  Glass  J  and  the  senior  Senator  from 
Kentucky  I  Mr.  Barklxy]  are  detained  from  the  Senate  by 

illness. 

I  also  wish  to  announce  that  the  Junior  Senator  from 
California  (Mr.  McAdoo]  is  necessarily  detained  from  the 
Chamber. 

The  PRESIDING  OFFICER  (Mr.  Harrison  In  the  chair). 
Sixty-seven  Senators  answered  to  their  names.  A  quorum  is 
present.  The  question  is  on  agreeing  to  the  conference 
report. 

Mr.  McKELLAR.  Mr.  President,  before  we  vote  let  me  say 
to  the  Senate  that  the  conference  committee  certainly  tried 
to  arrange  this  matter  to  the  best  of  our  abihty.  We  have 
submitted  the  report.  It  is  absolutely  necessary  that  the  bill 
pass  at  the  earliest  possible  moment.  I  hope  the  conference 
report  will  be  adopted. 

Mr.  HAYDEN.  Mr.  President,  before  the  Senate  votes  I 
think  it  only  fair  to  state  the  position  of  the  House  of  Rep- 
resentatives with  respect  to  its  prohibiting  further  expendi- 
tures of  Civil  Works  funds  on  Federal  projects.  The  House 
conferees  took  the  position— and  that  is  the  pasitlon  of  the 
House  itself — that  Congress  has  for  years  studied  the  neces- 
sity for  various  Federal  appropriations  and  that.  In  connec- 
tion with  the  Civil  Works  Administration,  projects  were 
allowed  and  approved  that  have  been  denied  time  and  time 
again  by  the  Congress.  The  feeling  In  the  House  is  that,  if 
Federal  funds  are  to  be  expended  for  relief  work,  better  re- 
sults will  be  obtained  through  projects  initiated  by  the 
States,  counties,  and  municipalities  rather  than  by  Federal 
I  departments. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  HAYDEN.  Let  me  first  finish  my  statement,  if  the 
Senator  from  Missouri  will  permit. 

Congress,  through  the  Civil  Works  Administration,  put 
4,000.000  men  to  work.  Mr.  Hopkins'  testimony  before  the 
Committee  on  Appropriation.*;  Is  that  there  are  now  at  work 
on  Federal  projects  about  260,000  people  out  of  the  4,000,000: 
so  that  the  proportion  of  persons  affected  is  only  about  one 
fifteenth  of  total  who  have  been  employed.  The  compromise 
which  the  conferees  arrived  at  was  that  any  of  the  existing 
projects  that  involved  the  improvement  of  Federal  lands  or 
public  property  could  go  on;  but  other  projects,  where  such 
lands  or  property  was  not  improved,  should  be  stopped. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield  at 
that  point? 

Mr.  HAYDEN.     I  yield. 

Mr.  COPELAND.  The  Senator  will  agree,  however,  that 
they  can  go  on  only  until  those  particular  projects  are 
completed. 

Mr.  HAYDEN.     Yes.  ; 

Mr.  COPELAND.    No  new  projects  can  be  entered  upon. 

Mr.  HAYDEN.  The  reference  is  to  projects  that  have 
been  initiated.  If,  for  example,  the  Civil  Works  Adminis- 
tration is  now  building  a  road  in  a  military  reservation,  the 
road  may  be  finished.  If  that  Administration  is  doing  what 
the  Senator  from  New  York  referred  to  a  few  moments  ago. 
engaging  in  an  erosion-control  project  on  the  headwaters 
of  the  Gila  River,  the  work  may  go  on  because  It  is  for  the 
improvement  of  Federal  lands  which  are  either  a  part  of 
the  public  domain  or  within  a  national  forest.  Any  project 
heretofore  commenced  within  a  national  park,  an  Indian 
reservation,  or  for  the  improvement  of  any  land,  the  title  to 
which  is  in  the  United  States,  may  be  carried  on  to  comple- 
tion.   The  same  is  true  of  all  public  property.    If  a  mural 
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is  bclnjf  paintfd  tn  a  P^»deral  building,  the  artist  maj  be 
paid  to  finish  his  xcrk  becaase  it  ur.proves  public  projx  rty. 
Aithanty  to  do  that  ls  made  perfectly  clear.  The  con- 
ferees of  the  House  take  the  pos.tion  that  if  the  prdpex 
committees  of  each  b-anch  of  Congress  bold  exhausLwe 
hear.ngs.  examine  carefully  mto  the  merits  of  vanous  I  ed- 
eral  projects,  and  authority  to  carry  them  out  is  deniec  by 
the  Congress,  we  should  not  open  up  an  avenue  where  Jae 
departm*'nt5  and  other  governmental  establishments  inay 
obuin  the  money  without  consrressional  approval 

Mr.  WAGNER.     Mr.  President 

Mr.  HAYDEN.    The  view  of  the  House  of  Representa 
is  that  inawnuth  as  Federal  projects  comprise  but  a  cim- 
parat'vcly  small  proportion  of  the  total  siun  of  monei  to 
be  expended,  and  smce  Mr.  Hopkins  testified  that,  whil 
may  not  have  been  true  m  the  beginning,  there  are  - 
abundance  of  State,  county,  and  municipal  projects,  ar 
is  therefore  certain  that  he  can  put  more  men  to  work 
he  has  the  funds  to  pay  them  under  this  bilL    Consequei 
the  number  of   persons  to  be  employed  will  be  the  same 
There  will  be  some  shifts  in  how  and  where  they  are  fern- 
ployed.     That  is  the  effect  of  the  amendment. 

Mr.  McKELLAR.  Mr.  President.  wUl  the  Senator  yiel^  for 
Just  a  moment? 

Mr.  HAYDEN.     I  yield. 

Mr.  McKELLAR.  Some  of  these  are  project*  either  hat 
there  are  already  appropriations  for  or  that  have  feen 
turned  down  by  the  House  tmae  and  again.  j 

Listen  to  this  for  Ju-st  a  niinute.    These  are  the  kin*  of 
projects  that  the  Senator  from  New  York  would  have  pu   in: 
Citnis  canker. 

Eradication  of  "  phony  "  peach. 
Dutch  elm  disease  control. 
Potato-weevil  eradication. 
Mosquito-pest  control. 
Oypsy-moth  control. 
Cattle-fever  eradication. 
Tick  eradication.     ^ 
Typhus-fever  control. 

Those  are  the  kinds  of  projects  that  are  affected  tere, 
but  wherever  there  are  public  projects  on  public  lanes  or 
public  property  they  go  on  Just  as  before.  The  States  should 
have  the  right  to  say  prunarily  where  this  work  shouM  be 
done  and  the  men  employed.  I 

Mr.  HAYDEN.     One  other  point  I  desire  to  make  is  ihat, 
as  shown  by  Mr.  Hopkins'  testimony,  on  State,  county,  or 
municipal  projects  the  requirement  is  that  the  State  or  local 
authority  shall  furnish  the  material  with  the  result  Ithat 
States,  counties,  and  municipalities  have  added  to  the  iotal 
expenditures  to  the  extent  of  $175,000,000  by  contribiiting 
the  cost  of  materials.    So  the  money  appropriated  by  O'on- 
gress  goes  much  further  than  it  otherwise  would. 
Mr.  McKELLAR.    Thereby  putting  more  men  at  vork. 
Mr.  HAYDEN.     The  Federal  Government  merely  meets  the 
pay  rolls,  and  the  locality  provides  the  money  for  materials 
Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 
Mr.  HAYDEN.     I  yield. 

Mr.  CLARK.  I  desire  to  ask  the  Senator  if  he  doei;  not 
think  It  is  rather  late  in  the  day  to  be  raising  the  qu^tion 
of  the  study  that  heretofore  has  been  made  by  Congrdss  of 
Public  Works  projects,  inasmuch  as  we  have  granted  a  much 
larger  sum  of  money  than  we  are  granting  to  the  C.W.A.  to 
the  P.W.A..  which  has  consistently  disregarded  not  onl;r  the 
study  heretofore  made  of  public  works  by  Congress  but  even 
the  enactments  of  Congress,  which  has  held  up  projects  for 
which  Congress  has  actually  appropriated  the  money,  and 
appropriated  money  for  a  vast  number  of  projects  \rhich 
theretofore  had  been  turned  down  by  Congress. 

Mr.  HAYDEN.  I  wiU  state  to  the  Senator  that  the  House 
conferees  frankly  said  that  they  not  only  proposed  to  efetab- 
Bsh  the  principle  in  this  bill  but  firmly  asserted  that  When 
any  future  appropriations  for  public  works  came  beford  that 
body  they  Intended  to  apply  the  same  limitation.  The  1  [ouse 
appears  to  be  entirely  willing  that  money  from  the  Tre  isury 
maj  be  expended  to  relieve  distress  and  unemploymej  it  on 
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State,  county,  and  mimicipal  projects,  but  insist  that  Con- 
gress shall  appropriate  funds  for  Federal  projects. 

Mr.  WAGNER.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arizona 
yield  to  the  Senator  from  New  York? 

Mr.  HAYDEN.     I  yield  to  my  friend. 

Mr.  WAG^fER.  I  tlx.rik  by  inadvertence  the  Senator  from 
Tennes.see  made  a  statement  that  was  not  accurate  when  he 
gaid  that  so  far  as  public  projects  are  concerned,  the  powers 
continue  just  as  they  are  now. 

Mr.  McKELLAR.     Yes.     WiD  the  Senator  yield  to  me? 

Mr.  WAGNER.     May  I  finish? 

Mr.  McKELLAR.     Certainly. 

Mr.  WAGNER.  I  understand  that  that  is  the  case  only 
to  the  extent  of  completing  projects  which  have  been  under- 
taken. 

Mr.  HAYDEN.     That  is  correct. 

B«r.  WAGNER.  But  there  is  a  prohibition  against  under- 
taking any  new  Federal  projects. 

Mr.  McKELLAR.     That  is  exactly  what  I  said. 

Mr.  WAGNER.     The  Senator  intended  to  say  that.  I  am 

sure. 

Mr.  HAYDEN.  Employment  on  Civil  Works  projects  has 
been  going  on  for  2 '2  months.  Congress  is  by  this  bill  ap- 
propriating money  to  carry  it  on  for  2'^  months  more. 
Any  project  that  involves  the  improvement  of  public  prop- 
erty or  Federal  lands  may  be  continued  under  this  provi- 
sion in  the  bill,  but  there  is  no  authority  to  initiate  a  new 
Federal  project  of  any  kind. 

Mr.  WAGNER.  Mr.  President,  it  seems  to  me  to  be  a 
late  day  to  interfere  with  the  administration  of  Mr.  Hop- 
kins, which  has  been  lauded  as  doing  a  real  job  in  the  way 
of  employing  worker.5.  Now.  we  are  attempting  to  interfere 
with  that  very  efficient  administration. 
Mr.  TRAMMELL  obtained  the  floor. 

Mr.  COSTIGAN.    Mr.  President,  will  the  Senator  yield  for 
a  question? 

The  VICE  PRESIDENT.     Does  the  Senator  from  Florida 
yield  to  the  Senator  from  Colorado? 
Mr.  TRAMMELL.     I  do. 

Mr.  COSTIGAN.     Does  the  Senator  from  Arizona  dispute 
the  figure.s  given  by  the  Senator  from  New  York  [Mr.  Cope- 
L.'iND]   with  respect  to  increased  unemployment  which  will 
I  follow  the  approval  of  the  conference  report? 

Mr.    HAYDEN.      According    to    Mr.    Hopkins'    testimony, 
260.000  out  of  4.000.000  men  were  employed  on  Federal  proj- 
ects.   A  number  of  the  projects  that  the  Senator  from  New 
'  York  cited  are  on  Federal  land  and  for  the  improvement  of 
public  property.     Exactly  hew  m.any  men  would  be  thrcwt 
out  of  work  I  cannot  say.  but  this  is  true  in  any  event : 
I      The  Civil  Works  Administration  now  has  about  2' 2  months 
to  go.    That  is  about  11  weeks.     It  is  the  avowed  intention, 
and  publicly  understood,  that  beginning  in  the  South  and 
I  coming  North  as  the  planting  season  advances,  men  will  be 
laid  off,  so  that,  in  any  event,  as  thsir  services  are  no  longer 
needed,  there  will  be  discharges.     There  will  have  to  be  some 
discharges  under  this  House  provision  as  amended  in  confer- 
ence.    It  must  be  remembered  that  the  original  Hoii.se  pro- 
vision would  have  instantly  brought  to  a  stop  all  Federal 
'  projects.     We  compromised  by  allowing  Federal  lands  and 
I  public  property  to  continue  to  be  improved. 
i      Mr.  COSTIGAN.     It  is  my  understanding  that  the  Senator 
from  New  York  suggested  that  instead  of  250,000  men  and 
women  being  laid  off  in  one  week,  if  the  conference  report  is 
approved,  appror.imately  500.000  men  and  women  will  become 
unemployed  in  that  brief  period  of  time. 

Mr.  HAYDEN.  That  is  a  matter  of  opinion;  but  I  am 
inclined  to  believe  that  the  Senator  from  New  York  over- 
stated the  number. 

Mr.  McKELLAR.  Mr.  President,  if  the  Senator  will  yield 
to  me,  I  will  state  that  if  the  States  and  municipalities  select 
a  project,  it  will  be  found  that  they  furnish  the  material  to  a 
very  large  extent,  and  it  will  bring  more  money  into  the 
project.  A  greater  number  of  men  will  be  employed  if  the 
States  select  the  project  than  if  the  Federal  Government 
selects  the  projects. 


1934 


CONGRESSIONAL  RECORD—SENATE 


2421 


Mr.  COSTIGAN.  Answering  the  able  Senator  from  Ten- 
nessee, may  I  ask  how  the  State  wiU  indicate  its  selection? 

Mr.  McKELLAR.  It  indicates  it  simply  by  what  it  has 
done  in  the  pa^t,  time  and  again.  "Hie  States  have  furnished 
in  the  way  of  material  something  like  one  hundred  and 
seventy-five  or  two  hundred  million  dollars.  When  the 
States  select  the  project,  and  when  that  material  is  paid  for 
by  the  States,  it  furnishes  that  much  more  work  for  the 
workers  to  do;  and  in  my  judgment — of  course,  it  is  largely 
a  matter  of  opinion — there  will  be  more  men  employed  if 
the  States  and  the  municipalities  and  the  counties  select  the 
projects  than  if  the  Federal  Government  selects  them. 

Mr.  COSTIGAN.  Reframing  my  question.  I  wish  to  ask 
the  Senator  from  Termessee  through  what  State  agency  the 
State  will  indicate  its  selection  of  a  particular  project. 

Mr.  McKELLAR.     Through  the  State  welfare  agencies. 

Mr.  HAYDEN.  Mr.  President,  the  Ciril  Works  system  is 
superimposed  upon  the  relief  sj^tem.  There  was  a  relief 
agency  in  every  State  to  disburse  the  money  granted  to  the 
States  for  relief.  Along  came  the  Civil  Works,  and  they  used 
the  same  agency  for  selecting  projects. 

Mr.  McKELLAR.  Let  me  call  attention  to  what  Mr.  Hop- 
kins said  on  this  very  subject  about  an  increase  in  work  if 
the  State  fiu-nished  the  project.    I  read  from  the  testimony: 

Senator  McKellar.  For  the  record,  do  you  recall  about  how 
much  In  dollars  It  amounted  to? 

Mr.  Hopkins.  Five  hundred  million  dollars  In  wages  and  $200.- 
000,000  m  materials  will  be  approximate  amounts  that  will  be 
spent  in  the  Civil  Works  enterprise  up  until  about  the  10th  day 
of  February. 

Senator  Hatden.  That  Is,  by  a  ccMnblnatlon  of  funds? 

Mr.  Hopkins.  Local,  Slate,  and  Federal  funds — all  funds.  Prom 
my  point  of  view,  the  more  money  spent  for  materials  the  better, 
because  the  more  material  funds  you  spent  the  better  your 
projects  are. 

Senator  McKexar.  And  It  is  helpful  to  the  entire  country. 

Mr.  Hopkins.  Yes.  In  the  main,  we  have  tried  to  avoid  projects 
that  would  require  a  continuing  budgetary  expense  on  the  cities, 
the  counties,  or  the  States. 

In  other  words,  where  States,  counties,  and  cities,  through 
their  welfare  agencies  select  the  projects,  in  most  instances 
they  pay  for  the  materials  which  go  into  those  projects  and 
thereby  increase  the  number  of  those  employed  out  of  the 
fund. 

Mr.  COSTIGAN.  Mr.  President,  for  my  part  I  am  still  in 
the  dark  as  to  the  relation  of  the  conference  repwrt  to  im- 
mediate future  unemployment,  and  I  trust  that  the  senior 
Senator  from  New  York  will,  with  the  permission  of  the 
Senator  from  Florida,  enlighten  us  again  on  that  subject. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  from 
Florida  yield? 

Mr.  TRAMMELL.    I  yield. 

Mr.  COPELAND.  I  have  in  my  hand  a  yellow  sheet,  con- 
taining the  figures  prepared  for  me  by  Mr.  Hopkins'  office, 
which  show  that  209,828  persons  will  be  put  out  on  the 
streets  the  minute  this  bill  shall  become  a  law.  They  will 
be  taken  care  of  out  of  relief  funds.  Six  weeks  from  now 
or  2  months  from  now,  by  the  time  the  States  awaken  to  the 
operation,  an  appeal  might  be  made  for  some  C.W.A.  money, 
but  in  the  meantime  210,000  men,  in  addition  to  those  who 
are  going  to  be  dropped  by  the  Administration  anyway,  will 
be  discharged. 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  from 
Florida  yield. 

Mr.  COPELAND.  I  want  to  tell  the  Senate  who  the  men 
are.  They  are  the  specialized  groups,  the  artists,  the  engi- 
neers, the  clerks.  There  are  16,000  men  working  on  the 
Tennessee  Valley  project,  not  on  public  land  alone,  but  on 
all  the  land  there,  laying  out  mains,  deciding  what  land 
to  clear,  where  electric  lines  shall  be  established,  and  so 
forth.  So  210,000  men  and  women  will  be  put  out  of  work 
if  this  conference  report  shall  be  adopted. 

Mr.  WAGNER.  Mr.  President,  may  I  add  one  word  to 
what  my  colleague  has  said?  He  expressed  the  hope  that 
the  men  who  lose  their  employment  may  be  reemployed 
upon  State  projects.  May  I  recall  to  the  Senate  that  under 
the  C.W.A.  appropriation,  so  far  as  employment  is  con- 
cerned, a  demobilization  has  already  begun,  under  which 


250.000  workers,  men  and  women,  are  to  be  demobillaed 
each  week  from  now  until  May  1.  by  which  time  a  complete 
demobilization  of  4.000.000  men  is  expected.  So  there  is 
very  httle  hope  that  these  men  can  be  reemployed  upon 
State  projects. 

Mr.  COPELAND.  I  think  my  coUeacue  is  enUrely  right  In 
that  regard. 

Mr.    BYRNES.    Mr.    President.    If    the    Senator    from 

Florida  will  yield.  I  should  like  to  ask  the  Senator  from  New 

j  York  one  question:  and  there  are  many  of  us  who  would 

i  like  to  have  this  information.    If  the  conference  report  pro- 

I  vides  that  the  administration  may  continue  to  employ  these 

'  men  upon  Federal  projects  now  under  construction,  how  can 

it  be  said  that  the  adoption  of  the  conference  report  would 

put  men  out  of  employment?    Is  it  not  more  correct  to  say 

that  from  the  date  of  the  adoi>tion  of  this  report  men  cannot 

be  employed  on  Federal  projects  to  be  hereafter  undertaken. 

than  to  say  that  men  are  going  to  be  put  out  of  employment 

if  this  report  prorides  that  all  Federal  projects  heretofore 

undertaken  shall  be  prosecuted  to  completion? 

Mr.  COPELAND.  Mr.  President.  I  uish  the  Senator  were 
right  about  that,  but  he  is  not.    Tbe  report  provides  that 

No  part  of  the  appropriation  herein  made  shall  be  allotted  for 
expenditure  for  any  Civil  Works  project  under  any  other  depart- 
ment or  estabh&hmetit  of  Uie  Federal  Oovernment  except  for  the 
completion  of  projects  for  the  improvement  of  Federal  lands  or 
public  property. 

The  men  could  not  make  any  of  the  surveys  on  which  they 
are  working.  That  is  physical  work  upon  "  Federal  lands  or 
public  property."  It  is  not  the  sort  of  specialised  work  which 
has  been  set  aside  and  delegated  to  this  relief  agency  by 
the  different  departments  of  the  Government. 

The  position  I  take  is  the  position  taken  by  the  Civil  Works 
Administration.  It  does  not  wish  to  be  limited.  We  ought 
not  to  limit  it.  If  we  have  faith  in  Mr.  Hopkins— and  1 
have;  I  would  stand  here  against  all  comers  in  my  support 
of  him — we  should  leave  him  unembarrassed. 

Think  of  the  amount  necessary,  think  of  the  effort  in 
order  to  find  projects  where  white-collar  people  may  be 
employed.  If  this  conference  report  shall  be  adopted,  it  will 
mean  that  the  laborer  with  the  pick  and  shovel,  who  can  go 
out  and  build  roads  in  parks  and  can  dig  ditches  on  public 
lands,  is  to  be  provided  for,  but  there  will  be  no  work  to  be 
done  by  the  white-collar  class. 

Mr.  BYRNES.  Mr.  President,  the  contenUon  of  the  Sena- 
tor is.  then,  that  with  the  exception  of  certain  improvements 
on  Federal  lands,  there  are  many  other  Federal  projects  now 
under  construction  which  cannot  be  completed. 

Mr.  COPELAND.  If  the  Senator  had  been  here  at  the 
time  he  would  have  heard  me  read  a  list  of  the  projects  and 
the  number  of  persons  engaged  upon  them.  I  have  just  now 
given  the  figures  of  the  Administration  itself,  which  states 
that  there  are  209,828  people  of  the  white-collar  class  who 
Will  be  entirely  out  of  work  if  this  conference  report  shall 
be  adopted. 

I  am  sorry  I  have  had  so  much  to  say  about  the  matter. 
but  I  thought  it  was  necessary. 

Mr.  TRAMMELL.  Mr.  President.  I  had  hoped  very  much 
that  this  legislation  could  be  so  formulated  and  so  com- 
pleted as  to  keep  employed  as  many  as  possible  of  those 
citizens  who  were  in  destitution,  and  who  were  in  need  of 
employment,  until  they  could  have  some  avenue  through 
which  they  might  obtain  a  livelihood  through  private 
industi-y. 

I  do  not  agree  with  the  idea  that  there  should  be  an 
arbitrary  and  an  unsympathetic  striking  of  employees  from 
the  C.W.A.  rolls.  I  had  hoped  that  the  funds  provided  by 
the  bill  would  prevent  any  such  catastrophe  befalling  any 
American  citizen  who  happened  to  be  destitute  and  needy. 

Prom  the  discussion  we  are  unable  to  determine  whether 
or  not  such  calamity  awaits  some  of  our  good  citizens,  or 
whether  it  does  not  await  them.  The  parliamentary  situa- 
tion is.  however,  that  we  cannot  reframe  this  legislation:  we 
cannot  go  over  the  different  projects  and  attempt  to  write 
into  the  legislation  a  poUcy  affording  some  protection  for 
the  average  man  who  today  is  employed  under  the  C.WA. 
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It  would  be  most  regrettable  to  me.  and  I  am  sure! to 
Senators  generally,  if  as  some  have  forecast,  there  shonld 
be  a  diminution  of  probably  220.000  people  from  the  pay  rcills 
as  a  result  of  the  conference  report,  and  there  should  ' 
further  diminution  of  probably  150,000  or  200.000  weekly, 
gardless  of  whether  or  not  they  may  again  return  to 
private  walks  of  life  and  obtain  emplosmient.  I  do  not 
lieve  we  should  arbitrarily  cast  these  men  aside  and  oilce 
again  send  them  back  into  the  ranks  of  the  unemployed. 
I  am  hoping  and  praying  that  as  a  result  of  this  leglslatibn 
no  such  disaster  awaits  any  good,  able-bodied  Americaui 
citizen  who  is  desirous  of  work,  and  that  no  one  may  then 
be  without  employment  without  any  cause  on  his  part. 

I  do  not  agree  with  the  conference  report  in  regard  to 
the  question  of  compensation.  The  chairman  of  the  com- 
mittee says  that  these  are  employees  of  a  different  kipd 
than  others.  That  is  very  true.  They  represent  a  grobp 
of  the  most  unfortunate  of  our  American  people.  They 
represent  a  group  of  our  citizens  who.  without  any  fajilt 
on  their  part,  were  in  destitution,  were  without  employme 
often  without  shelter,  and  with  hungry  families,  men 
sorely  needed  employment.  A  beneficent  Government, 
der  the  stress  of  the  situation,  gave  them  employmei 
They  are  different  in  that  particular  than  those  who  h^ve 
permanent  emplojnnent.  If  they  shall  be  separated  frim 
the  emplojTnent,  and  not  be  able  to  obtain  employmant 
elsewhere,  they  will  then  be  in  a  different  class  than  the 
regular  employees,  because  the  regular  employees  will  be 
continued  in  emplojrment.  If  either  class  is  to  be  dealt  w  th 
more  generously — or  perhaps  I  should  say.  more  equitably 
and  more  justly  dealt  with — it  is  those  who  are  working 
under  the  C.W-A.  policy.  They  were  more  unfortunate  e\  en 
when  they  obtained  emplojrment.  They  are  occupying  m<ire 
hazardous  positions  today.  Their  livelihood  is  more  p  "e- 
carious  and  uncertain  than  that  of  a  regular  employee.  If 
they  are  thrown  out  of  employment  and  once  again  beco  ne 
part  of  the  group  of  the  unemployed,  without  sufficient  foxl. 
without  shelter,  and  without  support  for  their  families,  c  ?r- 
tainly  they  will  be  more  imfortunate  than  those  who  lire 
on  the  regular  pay  rolls  of  the  Government. 

I  cannot  understand  why  these  people  should  be  discriiii- 
nated  against.  The  bill  allows  a  maximum  compensation  of 
$25  a  month.  That  is  what  is  provided  for  in  the  conf erei  ice 
report.  Think  of  a  man  who  has  lost  an  arm  or  a  leg  be  ng 
allowed  compensation  of  only  $25  a  month,  and  the  mipi 
mum  may  he  reduced  to  as  little  as  $6  per  month! 
should  Congress  change  the  law  which  allows  much  more 
such  injuries  to  a  person  who  happens  to  be  a  regular 
plo3ree  and  is  so  fortunate  as  to  have  a  livelihood  assi 
him  for  probably  an  Indefinite  time?  Why  should  a  t 
porary  employee  be  allowed,  for  a  similar  injury,  compe: 
tion  of  not  more  than  $25  per  month? 

I  am  unable  to  see  the  distinction.  I  am  unable  to 
why  we  should  press  down  more  heavily  on  the  man  wh( 
unfortunate  before  he  gets  into  the  Government  empl 
ment,  more  unfortunate  while  in  the  Government  empl 
ment  because  his  position  is  uncertain,  and  still  more 
fortunate  when  he  loses  his  position  and  once  again  becoi 
part  of  the  army  of  the  unemployed  in  this  country. 

I  regret  very  much  that  the  conferees  made  this  repbrt 
and  that  it  carries  with  it  such  discrimination  as  it  diies. 
I  hope  we  can  correct  it  at  some  future  date,  even  If 
conference  report  shall  be  adopted  at  this  time. 

Mr.  NORRIS.  Mr.  President.  I  should  like  to  ask  thk^ 
or  four  questions  of  the  Senators  who  have  been  discuss  ng 
this  matter  on  some  points  which  I  do  not  fully  understa  id. 

It  is  said  that  there  are  4,000,000  men  now  working  un  ler 
Mr.  Hopkins;  that  only  260,000  are  working  on  Federal  piaj 
ects;  that  if  the  conference  report  shall  be  agreed  to,  and  ;he 
bill  shall  become  a  law,  the  work  on  all  projects  not  F;d 
eral — State  projects,  in  other  words — will  cease.    Is  that  not 
right? 

Mr.  McKKTJ.AR.    No:  that  is  not  right. 

Mr.  NORRIS.    What  work  will  cease? 

Mr,  McKEXLAR.  The  projects  on  which  the  men  hxe 
now  working  will  continue.    The  new  work  wiU  cease.    '  "he 
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emplo3mient  will  continue  as  at  present  "  for  the  completion 
of  projects  for  the  improvement  of  Federal  lands  or  public 
property  in  progress  and  uncompleted." 

Mr.  NORRIS.  Permit  me  to  ask  the  Senator  from  Ten- 
nessee another  question.  What  is  the  attitude  of  Mr.  Hop- 
kins on  the  conference  report? 

Mr.  McKELLAR.  So  far  as  I  know,  he  is  favorable  to 
enacting  the  legislation  at  the  earliest  possible  moment.  He 
did  not  express  himself  about  this  particular  feature  in  his 
testimony  before  the  committee.  The  reason  is  that  the 
$950,000,000  appropriation  has  been  settled  by  both  House 
and  Senate.    They  both  have  agreed  to  it,  and  that  ends  it. 

Under  the  program  as  stated  by  Mr.  Hopkins  in  his  testi- 
mony, there  must  be  a  gradual  reduction  of  employees 
anjnvay  until  May,  when  the  fund  will  give  out.  That  is 
the  proposal  of  Mr.  Hopkins.  When  the  Senator  says  there 
is  going  to  be  a  reduction,  it  is  not  on  account  of  the  par- 
ticular work  to  be  done  but  on  account  of  the  gradual  re- 
duction provided  for  in  the  bill,  by  a  limitation  on  the  funds. 

Mr.  NORRIS.  I  should  like  to  ask  the  Senator  from  Ten- 
nessee another  question.  As  a  member  of  the  conference 
committee,  if  the  Senator  cares  to  discuss  the  attitude  of 
the  House  conferees,  what  does  he  think  the  House  or  the 
House  conferees  will  do  on  this  point  in  dispute  if  we  send 
the  bill  back  to  another  conference? 

Mr.  McKELLAR.    I  call  on  the  members  of  the  conference 

committee  who  are  here  and  are  listening  to  me  to  verify  my 

statement  that  we  had  the  greatest  difficulty  in  the  world  in 

securing  agreement  on  an  amendment  which  I  will  read  to 

the  Senator.    I  read  first  the  House  language,  and  when  I 

come  to  the  Senate  language  I  will  call  it  to  the  Senator's 

attention: 

That  no  part  oT  the  appropriation  herein  made  shall  be  allotted 
for  expenditure  for  any  Civil  Works  project  under  any  other 
Department  of  establishment  of  the  Federal  Government — 

To  that  point  it  was  the  House  provision.  They  just  ex- 
cluded them  all.  Two  hundred  and  forty-six  thousand  em- 
ployees out  of  the  four  million  are  on  Federal  projects,  and 
the  House  would  have  excluded  them  all  and  required  the 
State  administrations  to  furnish  the  projects.  But  the 
Senate  conferees  were  enabled  to  get  this  language  inserted 
as  an  amendment — 

except  for  the  completion  of  projects  for  the  Improvement  of  Fed- 
eral lands  or  public  property  In  progress  and  uncompleted  on  th» 
date  of  the  approval  of  this  act. 

I  do  not  believe  the  House  conferees  will  go  any  further 
than  that.  They  would  have  excluded  them  all.  They  de- 
manded, of  course,  that  their  amendments  be  agreed  to;  and 
finally,  after  much  work  and  consideration,  we  got  that 
limitation,  which  provides  for  the  completion  of  work  on 
Federal  proposals  already  entered  into. 

Mr.  COPELAND.  Mr.  President,  I  think  the  answer  of 
the  Senator  from  Nebraska  is  not  quite  complete.  In  the 
first  place  Mr.  Hopkins'  department  does  not  want  to  be 
interfered  with  in  its  method  of  dealing  with  the  problem  of 
unemployment.  The  proposal  of  the  House  takes  away  all 
the  activities  which  are  conducted  by  what  we  might  call  the 
white-collar  class — engineers,  clerks,  architects,  and  so  on. 

There  will  be  nothing  left  except  the  completion  of  such 
projects  on  Federal  and  public  lands  as  the  building  of  roads 
and  parks,  projects  where  pick  and  shovel  may  be  used. 
There  will  be  nothing  left  for  the  white-collar  class.  The 
immediate  effect  will  be  to  throw  out  of  employment  210,000 
of  that  class. 

In  the  next  place,  with  regard  to  the  prospect  of  the  con- 
ferees agreeing,  it  depends  on  the  attitude  of  the  Senate 
conferees.  If  we  go  to  conference  determined  that  we  are 
going  to  save  the  white-collar  unemployed,  we  will  win  our 
point.  If  we  go  there  in  the  belief  that  we  are  whipped  just 
because  it  is  a  conference,  we  will  lose  as  usual. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Tennessee  [Mr.  McKzllar]  to  agree  to 
the  report.  [Putting  the  question.]  The  ayes  seem  to 
have  it. 

Mr.  CLARK.    Let  us  have  the  yeas  and  nays. 
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The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
called  the  roll. 

Mr.  ROBINSON  of  Arkansas  (after  having  voted  in  the 
affirmative) .  I  have  a  general  pair  with  the  Senator  from 
Pennsylvania  [Mr.  Reed].  Not  knowing  how  he  would  vote. 
I  transfer  that  pair  to  the  Senator  from  Utah  [Mr.  King] 
and  aUow  my  vote  to  stand. 

Mr.  LEWIS.  I  ask  the  attention  of  the  Senator  from 
Rhode  Island  [Mr.  Hebert]  while  I  announce  the  following 
general  pairs: 

The  Senator  from  California  [Mr.  McAi>ool  with  the  Sen- 
ator from  Connecticut  [Mr.  Walcott]; 

The  Senator  from  Florida  [Mr.  Fletcher]  with  the  Sen- 
ator from  West  Virginia  [Mr.  Hatfield]; 

The  Senator  from  Montana  [Mr.  EricksonI  with  the  Sen- 
ator from  Vermont  [Mr.  Austin]; 

The  Senator  from  South  Dakota  [Mr.  Bulow]  with  the 
senior  Senator  from  New  Jersey  [Mr.  Keak]; 

The  Senator  from  Wyoming  [Mr.  O'Mahohey]  with  the 
Junior  Senator  from  New  Jersey  [Mr.  Barbour]  ; 

The  Senator  from  Alabama  [Mr.  Black]  with  the  Senator 
from  New  Hampshire  [Mr.  KeyesI; 

The  Senator  from  Oklahoma  [Mr.  ThoicasI  with  the  Sen- 
ator from  Maryland  [Mr.  Goldsborouch ] ;  and 

The  Senator  from  Kentucky  [Mr.  Logan  1  with  the  Senator 
from  Maine  [Mr.  Hale]. 

Mr.  TYDINGS  (after  having  voted  in  the  negative).  On 
this  vote  I  have  a  general  pair  with  the  senior  Senator  from 
Rhode  Island  [Mr.  Metcalf].  I  understand  if  he  were  pres- 
ent he  would  vote  "  yea."  I,  therefore,  withdraw  my  vote. 
If  permitted  to  vote,  I  would  vote  "  nay." 

Mr.  HEBERT.  In  addition  to  the  pairs  announced  by 
the  Senator  from  Illinois  [Mr.  Lev^^is].  I  desire  to  aimounce 
that  the  Senator  from  Iowa  [Mr.  Dickinson]  has  a  general 
pair  with  the  Senator  from  Kentucky  [Mr.  Barkley],  and 
that  the  Senator  from  Ohio  [Mr.  Pess]  has  a  general  pair 
with  the  Senator  from  Virginia  [Mr.  Glass].  I  am  not 
advised  how  any  of  these  Senators  would  vote  on  this 
question. 

Mr.  BULKLEY  (after  having  voted  in  the  affirmative). 
Has  the  senior  Senator  from  Wyoming  [Mr.  Carey]  voted? 

The  VICE  PRESIDENT.    That  Senator  has  not  voted. 

Mr.  BULKLEY.  Having  a  general  pair  with  that  Senator 
and  not  knowing  how  he  would  vote.  I  withdraw  my  vote. 

Mr.  WAGI^TER.  I  have  a  general  pair  with  the  Senator 
from  Missouri  [Mr.  Patterson].  I  transfer  that  pair  to  the 
Senator  from  Louisiana  [Mr.  Overton]  and  vote  "  nay." 

Mr.  HEBERT.  I  desire  to  announce  that  the  following 
Senators  are  necessarily  absent: 

The  Senator  from  West  Virginia  [Mr.  Hatfield],  the  Sen- 
ator from  Connecticut  [Mr.  Walcott],  the  Senator  from 
Pennsylvania  [Mr.  Reed],  the  Senator  from  Rhode  Island 
[Mr.  Metcalf],  the  Senator  from  New  Jersey  [Mr.  Kean], 
the  Senator  from  Vermont  [Mr.  Austin],  the  Senator  from 
Iowa  [Mr.  Dickinson],  the  Senator  from  South  Dakota  [Mr. 
NoRBECK],  the  Senator  from  Maine  [Mr.  Hale],  the  Senator 
from  New  Jersey  [Mr.  Barbour],  the  Senator  from  Maine 
[Mr.  White],  the  Senator  from  Missouri  [Mr.  Patterson], 
the  Senator  from  Maryland  [Mr.  GoldsboroughI,  the  Sen- 
ator from  Ohio  [Mr.  FessI.  the  Senator  from  New  Hamp- 
shire [Mr.  Keyes],  the  Senator  from  Wyoming  [Mr.  Carey], 
the  Senator  from  Delaware  [Mr.  Hastings],  the  Senator  from 
Michigan  [Mr.  Vandenberg],  the  Senator  from  North  Dakota 
[Mr.  Nye],  the  Senator  from  California  [Mr.  Johnson], 
and  the  Senator  from  New  Mexico  [Mr.  Cutting]. 

The  result  was  announced — yeas  32,  nays  28,  as  follows: 

YEAS— 32 

Hayden 
Hebert 
Lewis 
McKellar 
McNary 
Pope 

Robinson,  Ark. 
Robinson,  Ind. 

NAYS— 28 


Ashurst 

Bachman 

Bankhead 

Brown 

Byrd 

Byrnes 

Capper 

Ck>nnally 


CooUdge 

Dleterlch 

Duffy 

Fess 

Frazler 

Gibson 

Harrison 

Hatch 


Sheppard 
Smith 
Stelwer 
Stephens 
Thomas,  Utah 
Thompson 
Van  Nuys 
Walsh 


Adams 
Bailey 

BOIM 


Caraway 

Clark 

Copelaixl 


Costigan 
Couzens 
Da^ls 


DlU 
George 

QCKp 


Bhlpstaad 
TrammeU 
Wagner 
Wheeler 


Overton 

Pattarson 

Re«d 

Thomas,  Okla. 

Townsend 

Tydtngs 

Vandenbers 

Walcott 

WlUte 


l4i  FoUetto  MoCMU  Ptttmaa 

Lonergan  Murphy  Reynolda 

Long  Neely  Russell 

McCarran  Norrts  Schall 

NOT  VOTINO — 36 

Austin  Dickinson  Kean 

Barbour  Krlckson  Keyes 

Barkley  Fletcher  King 

Black  Glass  Logan 

Borah  Goldsborough  M^A4f>p 

Bulkley  Hale  BCetcalf 

Bulow  Hastings  Norbeck 

Carey  Hatfleld  Nye 

Cutting  Johnson  O'Mahoney 

So  the  report  was  agreed  to. 

Mr.  McKELLAR.  Mr.  President,  I  move  that  the  Senate 
recede  from  its  amendment  no.  4. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Tennessee  that  the  Senate  recede  from 
its  amendment  no.  4. 

Mr.  CLARK.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  sUte  it. 

Mr.  CLARK.  As  I  understand,  a  motion  to  recede  takes 
precedence  over  a  motion  to  adhere. 

The  VICE  PRESIDENT.    The  Senator  is  correct. 

Mr.  CLARK.  So  that  the  only  way  in  which  the  Senator 
from  Nevada  will  have  an  opportunity  to  make  a  motion 
to  adhere  to  the  Senate  amendment  will  be  in  case  the  Sen- 
ate votes  down  the  motion  to  recede  just  made  by  the 
Senator  from  Tennessee. 

The  VICE  PRESIDENT.  The  Senator  sUtes  the  parlia- 
mentary situation  correctly. 

Mr.  CLARK.  Mr.  President.  I  shall  detain  the  Senate 
for  only  a  moment. 

The  only  argument  which  hsis  been  advanced  in  this 
Chamber  or  outside  of  this  Chamber  in  opposition  to  the 
amendment  put  upon  this  bill  by  a  2-to-l  vote  in  the  Senate 
Thursday  night  has  been  that  the  House  conferees  refused 
to  discuss  the  matter,  and  refused  to  give  it  consideration. 

Mr.  President,  I  can  remember  as  a  very  small  l)oy  the 
reverberations  that  were  still  ringing  through  this  country, 
and  particularly  through  this  Capitol,  the  cries  of  consterna- 
tion and  fury  that  swept  over  the  country,  at  the  first 
billion-dollar  Congress.  The  first  biUion-doUar  Congress 
very  largely  contributed  to  the  election  of  a  Democratic 
majority  in  the  Fifty-second  Congress,  and  the  election  of  a 
Democratic  President  and  Congress  in  1892. 

A  few  years  later  I  well  remember  the  first  billion -dollar 
session  of  the  Congress  of  the  United  States  and  the  indig- 
nation that  was  aroused  from  one  side  of  the  country  to  the 
other,  although  those  enormous  appropriations  were  caused 
by  the  normal  growth  of  the  country.  Yet  the  billion -dollar 
Congress,  the  billion-dollar  session,  and  the  four-  or  flve- 
bilhon-dollar  Congresses  which  we  later  had,  made  their  ap- 
propriations upon  estimates  submitted  by  the  Govenunent 
Departments  for  purposes  regulated  by  law. 

In  these  times  we  have  come  to  a  situation  where  a  billion 
dollars  is  considered  just  a  mere  hill  of  beans.  We  spend  a 
billion  dollars  here  with  scarcely  any  consideration.  I  have 
gone  along  with  those  appropriations,  and  I  intend  to  go 
along  with  them,  upon  the  recommendation  of  the  President 
of  the  United  States,  because  I  think  they  arc  necessary  in 
this  emergency;  but  that  does  not  mean  in  my  opinion,  Mr. 
President,  that  when  these  agencies  have  been  set  up  and 
have  been  in  existence  for  several  months,  they  should  be 
entirely  relieved  from  the  operation  of  law,  and  entirely  re- 
lieved from  the  normal  requirements  that  the  personnel  of 
important  offices  stiould  be  appointed  by  the  President  and 
confirmed  by  the  Senate  of  the  United  States.  That  is  all 
on  earth  the  McCarran  amendment  means. 

So  far  as  I  am  concerned,  I  am  not  willing  to  agree  to  the 
proposition  that  the  Senate  should  supinely  yield  its  position 
every  time  the  House  conferees  say  they  are  in  disagreement 
with  us.  I  do  not  subscrilM  to  the  proposition  that  the  Sen- 
ate of  the  United  States  should  abdicate  its  legislative  func- 
tions because  another  body,  not  located  in  this  Chamber  but 
located  not  a  great  distance  away,  has  ceased  to  be  a  rep- 
resentative body,  and  is  operating  under  a  system  of  gaff 
rules  which  would  make  Nick  Longwcnlh  bhish,  Th<Mnas  B. 


242i 


congressiona;:.  record— senate 


February  12 


Rf fd  turn  rreen  with  envy,  and  "  Uncle  Joe  "  Cannon  be 
astounded  at  his  own  moderation, 

Mr.  HAVDBN.  Mr.  President.  I  think  It  la  due  to  tee 
Senate  to  explain  seme  of  the  reasons  advanced  by  the  House 
conferees  as  to  why  they  would  not  agree  to  the  so-called 

McCarran  amendment 

I  ask  Senators  to  listen  to  the  reading  of  the  amendmeiit 

Any  Stat*  director  or  administrator  for  any  State  whoee  duties 
Involve  the  disbursement  of  funds  under  the  Federal  Emerge:  cy 
Relief  Administration  or  under  the  Federal  Civil  Works  Adminis- 
tration for  any  State  shall  be  appointed  for  such  State  by  ^e 
President  by  and  with  the  advice  and  consent  of  tlie  Senate. 

It  will  be  observed  that  the  amendment  applies  to  Stite 
directors  "whose  duties  involve  the  disbursement  of  fundi." 
It  is  a  fact  that  not  a  single  State  director  has  any  duties 
involving  the  disbursement  of  funds.  If  the  House  of  Rep- 
resentatives had  accepted  this  amendment  without  chanie, 
it  would  be  a  nullity,  because  no  State  director  would  have 
to  be  confirmed  by  the  Senate,  since  it  is  not  the  duty  of  aiy 
of  them  to  disburse  either  Federal  relief  or  Civil  Woiks 
funds. 

Mr.  DILL  and  Mr.  LONG  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arizoia 
yield:  and  if  so.  to  whom? 

Mr.  HAYDEN.  I  yield  first  to  the  Senator  from  Wash- 
ington. 

Mr.  DILL.  Then  why  should  there  be  so  much  contra- 
versy  alwut  it?  Why  should  we  worry  about  the  amenl- 
ment  if  it  will  not  have  any  effect? 

Mr.  HAYDEN.  The  Senator  did  not  let  me  finish. 
point  I  am  trying  to  make  is  that  the  Senate  submitted] a 
proposal  to  the  House  which,  when  analyzed,  would  not 
effective  if  adopted.  The  Senate  amendment  refers  to  t 
kinds  of  funds — relief  funds  and  Civil  Works  funds.  Rel 
funds  are  grants  in  aid  of  State  relief  agencies.  The  gr 
is  made  to  the  State:  and  when  it  is  apportioned  to  t 
State  and  is  receipted  for  by  the  Governor,  the  money  ps 
to  the  State  and  becomes  State  funds.  Congress  brou 
about  that  result  in  the  beginning  by  providing  that 
such  Federal  relief  should  be  applied  for  by  the  Govemjor 
of  the  State.  Upon  a  certificate  by  the  Governor  that  tne 
Federal  appropriation  is  needed,  the  grant  is  made:  and  tfie 
money  goes  to  the  State  and  is  expanded  by  the  State  relief 
organization.     , 

The  McCarran  amendment  would  run  counter  to  de 
nitely  expressed  State  policies  in  about  one  half  of  t: 
States.  In  22  of  the  States  there  are  more  or  less  detail 
statutes  designating  a  State  emergency  relief  authority 
fining  the  method  by  which  executive  oflBcers  of  the  em 
gency  relief  administration  shall  be  appointed,  or  defini 
the  powers  which  they  shall  exercise.  In  these  States  t 
proposed  amendment  would  either  interfere  seriously  with 
the  administrative  organizations  already  created  by  Stajte 
statute  or  would  compel  the  setting  up  of  a  duplicate  relief 
organization  pursuing  its  own  policies,  possibly  in  confli|ct 
with  those  of  the  State  organization,  involving  confusion  \ 
and  waste. 

The  22  States  which  have  created  their  own  relief  agencj  es 
by  law  are:  California,  Colorado.  Connecticut.  Illinois, 
Indiana.  Maryland,  Michigan.  Minnesota,  Montana,  Nevada, 
New  Hampshire.  New  Jersey.  New  York,  Ohio,  Oklahoma. 
Oregon,  Pennsylvania.  Rhode  Island,  Texas,  Utah,  Wasi- 
ington.  and  Wisconsin. 

So  much  for  Federal  relief  funds.  The  other  kind  whi(  ;h 
Congress  has  appropriated  are  the  Civil  Works  funds. 

When  the  Federal  Civil  Works  Administration  was  creat  Jd 
and  placed  under  the  same  jurisdiction  as  the  Federal 
Emergency  Relief  Administration.  Mr.  Hopkins  decided  ;o 
use  the  existing  and  established  relief  agencies  in  the  sev- 
eral States  for  the  supen'ision  of  Civil  Works  projects. 
Let  me  repeat  that  State  directors  or  administrators  ftr 
Federal  Civil  Works  do  not  disburse  any  Federal  funi 
Civil  Works  moneys  are  distributed  throughout  the  countiy 
by  the  Veterans'  Administration  acting  directly  under  the 
supervision  of  the  Federal  Civil  Works  Administrator.  Tlie 
special  disbursing  officer  for  the  Veterans'  Administratic  n 
in  each  State  has  assistant  disbursing  officers  under  h\s 


direct  lupervUlon.  Neither  the  special  disbursing  oflRcer 
nor  the  assistant  disbursing  officers  are  appointed  or  paid  by 
the  Stat«  Civil  Works  administration. 

A  State  welfare  board,  as  In  the  case  of  my  own  State 
consisting  of  Ave  persons,  adopts  certain  projects.  The 
projects,  when  adopted,  permit  the  employment  of  so  many 
men;  12.000  men  were  allocated  to  local  projects  in  my 
State.  At  the  end  of  each  week  the  pay  roll  for  any 
project  Is  sent  to  the  regional  office  of  the  Veterans'  Ad- 
ministration in  Arizona,  or  in  any  other  State,  and  the  dis- 
bursing officer  of  the  Veterans'  Administration  writes  the 
checks  to  meet  the  pay  roll.  No  check  is  written,  and  no 
money  is  disbursed,  by  a  State  administrator. 

That  is  one  and  perhaps  a  minor  phase  of  the  matter. 

The  other  and  much  more  important  consideration  ad- 
vanced by  the  House  was  that  38  percent  of  all  the  relief 
expenditures  in  the  United  States  come  from  the  States, 
and  62  percent  now  come  from  '^  Federal  Government; 
but  there  is  a  number  of  States  where  State  funds  are 
vastly  in  excess  of  the  Federal  expenditures. 

In  the  following  table  the  States  are  listed  in  accordance 
with  the  extent  to  which,  during  the  first  11  months  of 
1933.  unemployment-relief  expenditures  were  borne  from 
local,  State,  and  Federal  sources.  It  will  be  seen  that  in 
the  great  majority  of  States  the  State  and  local  govern- 
ments contributed  at  least  10  percent,  that  half  of  the 
States  contributed  at  least  one  fourth. 


Stata 


Connecticut 

Wyoming 

Maine 

Mass-vhusetts... 

New  Jersey 

Vermont 

Delaware 

N'ebra-kft 

Khoile  I.sl<)Qd 

Maryiaad 

New  York 

Califo.'nia 

Mioncjota 

Iowa 

North  Daltota... 

Pennsylvania 

Kansas 

Indiani.  

New  Hamiuhire. 

Ohio 

Wisconsin 

Missouri 

South  Dakota. .. 

tdatio 

Nev.uli 

Montana 

Itah 

Vireinia 

MichiRan 

Illinois 

CoIm^o 

Arizon<» 

WasiiinRton 

Oklahoma 

Oregon 

North  ('arclina.. 

New  Mexico 

Florida 

Texas. 

Kentucky 

(ieorgiii 

West  Viririuia 

Tennessee 

Alahama 

Lx>uisiana 

.Mississippi 

Arkans;is 

South  Ca.'olina.. 


Percent 

1  Percent 

;  Percent  Oi' 

of  locil 

of  Stale 

Fo<lrt-il 

funds 

funds 

funJj 

75.0 

14.5 

in.  5 

Efi.3 

74.5 

13.7 

10.0 

14.3 

80.3 

.8 

IS.  9 

13.1 

63.8 

21.  I 

70.6 

.3 

Zl  1 

75.2 

24  8 

71.1 
3A.  1 

28.  U 

30.4 

33,5 

17.4 

43.1 

39  5 

43.3 

li  1 

43.0 

43.9 

U.0 

47.  I 

4K.4 

.2 

51.4 

48.3 

0) 

51.  7 

47.1 

ai 

52.9 

38.0 

55.9 

37.3 

3.7 

50.0 

3a7 

.1 

6a2 

17.7 

21.3 

r.i.o 

28.1 

7.0 

04  9 

3i7 

.6 

C6.7 

25.8 

27 

71.5 

2&1 
24.1 
20.8 

2ao 

74.9 

75.9 

TV.  3 

.1 

79.3 

7.9 

12.5 

7B.6 

19.9 

(•) 

80.1 

10.9 

8.  .5 

SO.C 

6.7 

12.7 

so.n 

18.  8 

.1 

81.3 

12.3 

6.6 

82.3 

9.3 

6.3 

85.4 

13.7 

.8 

86.5 

13.4 

.6 

86.0 

11.3 

8&7 

6.8 

.6 

926 

7.1 

92.9 

5.8 

04.3 

5.0 

(') 

C4.4 

4.9 

{') 

L-5. 1 

4.8 

{') 

95.3 

1.4 

1.5 

97.1 

2.8 

97.2 

2.2 

(') 

97.8 

1.0 

99.0 

.7 

99.3 

.3 

99.7 

Lesa  Uian  0. 1  of  1  percent. 

This  tabulation  shor:s  that  in  12  States,  the  State,  coun- 
ties, and  municipalities  are  advancing  more  money  for  re- 
lief than  the  Federal  Government.  Then  why  should  the 
Federal  Government  step  in  and  say.  "  We  will  have  a  Fed- 
eral director  administer  the  State  funds  "?  Remember  that 
throughout  the  entire  country  38  percent  of  ail  relief  money 
is  State  money.  In  many  cases  the  relief  funds  are  dis- 
bursed by  the  regrular  State  agency  existing  before  the  State 
relief  administrations  were  set  up  by  the  Governors.  It 
would  be  absurd  to  appoint  a  Federal  official  for  each  State 
to  disburse  State  funds.    Many  States  would  unquestionably 
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withdraw  State  and  local  support  if  the  Federal  Oovernment 
inalited  upon  appointing  a  Federal  officer  to  act  as  a  State 
official. 

•The  House  conferees  pointed  out  that  the  adoption  of  the 
McCarran  amendment  was  a  reversal  of  the  principle  laid 
down  In  the  original  relief  legislation,  which  was  that  the 
burden  of  administration  should  be  upon  the  State-  that 
the  Federal  Government  is  making  merely  a  grant  in  aid 
Congress  did  not  attempt  to  dictate  how  the  money  should 
be  expended.  Therefore,  if  Congress  should  reverse  its  po- 
sition, what  will  be  the  effect?  Twenty-two  States  now 
provide  by  law  how  their  relief  funds  shall  be  admin- 
istered. It  would  be  in  contravention  of  the  laws  of  such 
States  to  say  that  their  funds  should  be  administered 
by  some  Federal  official  confirmed  by  the  Senate  The 
practical  effect  would  be  that  we  would  set  up  in  many 
States  two  relief  administrations  to  do  the  same  work 

Mr.  CLARK.  Mr.  President,  can  the  Senator  conceive 
that  it  is  any  worse  to  have  $1  of  State  funds  spent  by  a 
Federal  administrator  than  it  is  to  have  $2  of  Federal  funds 
spent  by  a  Federal  administrator? 

Mr.  HAYDEN.  The  chief  consideration  is  this,  and  I 
think  it  is  perfectly  sound,  that  we  hope  that  whenever  our 
country  gets  out  of  the  present  economic  depression,  relief 
will  again  be  administered  by  States,  counties,  and  munici- 
paUUes.  The  less  the  Federal  Government  puts  its  hand 
upon  that  activity  and  insists  that  it  is  its  business,  the 
better  off  the  Federal  Treasury  will  be  in  the  end. 

Mr.  McKELLAR.  Mr.  President,  is  it  not  true  that,  in- 
stead of  this  amendment  referring  to  State  administrations, 
the  only  people  to  whom  it  refers  are  those  officers  of  the 
Veterans'  Administration  who  sign  the  checks  and  who  dis- 
burse the  money? 

Mr.  HAYDEN.  I  do  not  think  that  was  at  all  the  Intent 
of  the  author  of  the  amendment,  but  it  so  happens  that 
such  would  be  the  actual  effect  of  it. 

Mr.  CLARK.  Mr.  President,  if  that  is  the  case.  I  am  com- 
pletely at  a  loss  to  understand  this  frantic  opposition  to  an 
amendment  which  the  Senate  put  into  the  bill  by  a  vote  of 
2  to  1.  So  far  as  I  am  concerned.  I  am  of  the  opinion  that 
the  language  of  the  amendment  is  broad  enough  to  cover 
either  the  authorization  or  the  disbursement  of  funds;  and 
I  am  perfectly  willing,  as  one  of  the  supporters  of  the 
amendment,  to  take  a  chance  on  the  ruling  of  the  Comp- 
troller General  in  that  particular, 

Mr.  ADAMS.  Mr.  President,  I  notice,  in  connection  with 
a  preceding  amendment,  that  the  conferees  went  to  a  good 
deal  of  care  to  correct  and  change  the  amendment,  and  it 
seems  to  me  that  the  exercise  of  but  a  part  of  the  care 
there  used  would  have  obviated  some  of  the  objections  now 
made. 

Mr.  HAYDEN.  Mr.  President,  evidently  some  Senators 
have  misunderstood  me.  I  was  merely  pointing  out  that  if 
the  House  conferees  had  agreed  to  the  amendment  of  the 
Senate,  which  they  utterly  refused  to  do,  no  one  would  ever 
be  confirmed  by  the  Senate,  because  none  of  the  State 
officers  mentioned  therein  disburses  any  Federal  relief  or 
Civil  Works  money.  But  that  is  not  the  real  reason  why 
the  House  conferees  held  out.  They  unitedly  and  absolutely 
refused  to  agree  to  the  Senate  amendment,  because  they 
did  not  believe  it  was  either  practical  or  right  to  insist  that 
a  Federal  official  shall  administer  State  funds,  when  Con- 
gress merely  grants  such  funds  to  the  States  and,  having 
granted  them,  they  pass  out  of  Federal  control. 

Mr.  McNARY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  Oregon? 

Mr.  HAYDEN.     I  yield. 

Mr.  McNARY.  If  I  may  have  the  attention  of  the  Sen- 
ator from  Arkansas  [Mr.  Robinson],  it  is  now  after  6  o'clock, 
and  it  appears  very  clear  that  there  will  be  considerable 
debate  over  this  matter.  Is  the  Senator  from  Arkansas 
willing  that  the  Senate  take  a  recess  at  this  time? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  had  hoped, 
of  course,  that  the  measure  could  be  disposed  of  this  after- 
noon; but  it  is  indicated  that  there  will  be  considerable  dis- 
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ators  feel  that  It  may  weU  go  over.  I  should  like  to  ask  the 

Senator  from  Arizona  if  he  will  yield  for  a  motion  to  Uke 
a  recess. 

Mr.  HAYDEN.    I  defer  to  the  Senator  from  Arkansas  In 
that  regard. 

Mr.  McNARY.  There  Is  a  statement  I  should  like  to 
make  to  the  Senator  from  Arkansas.  Two  of  the  members 
or  the  special  committee,  the  Senator  from  Vermont  [Mr 
Austin]  and  the  Senator  from  Maine  I  Mr.  White],  who  are 
returning  from  Portland.  Maine,  cannot  reach  the  Senate 
tomorrow  until  1:30  o'clock  p.m.  I  would  suggest  that  we 
meet  tomorrow  at  12  o'clock,  continue  the  discussion  on  the 
pending  matter,  and  at  2  o'clock  take  up  the  contempt 
proceeding  for  consideration. 

Mr.  ROBINSON  of  Arkansas.  I  think  th^  may  readily 
be  arranged  tomorrow  at  12  o'clock.  I  move  that  the  Sen- 
ate take  a  recess  until  12  o'clock  tomorrow. 

The  motion  was  agreed  to:  and  (at  6  o'clock  and  3  minutes 
p.m.)    the  Senate  took  a  recess  until  tomorrow,  Tuesday 
February  13,  1934.  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Monday,  February  12,  1934 

The  House  met  at  12  o'clock  noon. 

The    Chaplain.    Rev.    James    Shera   Montgomery,    DD 
offered  the  following  prayer: 

Almighty  God,  graciously  bless  our  homeland,  our  dear 
homeland.    Bring  to  us  that  deep  realization  that  the  finest 
prizes  will  be  won  by  those  who  Justify  their  right  to  be  here. 
From  the  depths  of  our  beings,  expressing  a  firm  conviction, 
enable   us   to   perform   our  outstanding  duty,   uamelv.   to 
recover  the  very  soul  of  the  Republic.    In  reverence  we  bow 
at  the  bier  of  him  who.  in  an  hour  when  our  land  was 
swayed  with  fierce  and  stormy  passions,  there  fell  from  his 
lips  the  immortal  words,  "With  malice  toward  none  and 
chanty  for  all."    His  memory  is  a  nation's  heritage:   he 
heightened  the  aspirations  of  all  people  of  all  countries;  he 
became  the  exponent  of  all  that  is  good  and  great  in  the 
being  of  man;  he  was  as  genuine  as  nature's  self.    Grant, 
our  Heavenly  Father,  that  from  his  memory  there  may  echo 
the  joy  bells  of  a  united  country  and  the  anthem  of  national 
justice  and  honor.    O  God,  on  this  day  may  we  hear  the 
footfall  of  the  millions  now  here  and  yet  unborn,  proclaim- 
ing a  great  America  and  a  happy  land.    Through  Christ 
our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  Saturday,  February  10. 
1934,  was  read  and  approved. 

THE   REVENUE   BILL 

Mr.  DOUGHTON  of  North  CaroUna.  Mr.  Speaker,  I  ask 
unanimous  consent  to  have  until  midnight  tonight  to  file 
the  report  of  the  Ways  and  Means  Committee  on  the  revenu«» 
bill. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 
There  was  no  objection. 


TAX-EXEMPT  SECURITIES 

Mr.  DOUGHTON  of  North  Carolina.  By  direction  of  the 
Committee  on  Ways  and  Means,  I  ask  unanimous  consent 
to  discharge  the  Committee  on  the  Judiciary  from  further 
consideration  of  the  following  House  joint  resolutions  pro- 
posing an  amendment  to  the  Constitution  relative  to  tax- 
exempt  securities,  and  that  said  resolutions  be  referred  to  the 
Committee  on  Ways  and  Means,  to  wit:  House  Joint  Resolu- 
tions 45,  55.  68.  146,  160.  178.  184.  211.  219,  221,  222.  225  239 
240,  268,  and  269. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  reserving  the 
right  to  object,  this  proposition  to  transfer  from  It  resolu- 
tions proposing  an  amendment  to  the  Constitution  is  re- 
garded by  the  Committee  on  the  Judiciary  as  a  very  im- 
portant matter.  The  resolutions  to  which  the  gentleman 
from  North  Carolina  refers  are  those  resolutions  proposing 
an  amendment  to  the  Constitution  dealing  with  what  is 
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known  as  "  Income  from  tax-exempt  seciiritles."  There  ire 
two  or  three  important  questions  in  connection  with  this 
proposition  that  we  think  ought  to  be  discussed  before 
action  Is  had.  j 

Of  course,  the  Speaker  or  the  House,  if  the  Chair  shoiild 
submit  the  matter  to  the  House — I  do  not  know  what  me 
disposition  of  the  Chair  will  be — would  have  to  consider  tfie 
precedents  to  some  extent,  and  we  are  going  to  ask  to  ha|ve 
considered  as  the  thing  of  first  importance  the  general 
policy  as  to  where  a  constitutional  amendment  should  go. 
Mr.  O'CONNOR.    Let  it  go  over. 

Mr.  SUMNERS  of  Texas.    I  have  looked  into  it.    I  ilm 

ready  to  have  it  considered  Immediately,  as  far  as  I  em 

concerned.    If  other  Members  of  the  House  want  it  to  lo 

over,  it  is  all  right  with  me :  but  I  think  the  subject  is  rea  iy 

to  be  decided  right  now.  whether  the  Chair  decides  it  pr 

whether  the  fiouse  decides  it. 

The  SPEAKER.    Is  there  objection? 

Mr.  KURTZ  and  Mr.  PERKINS  objected. 

Mr.  DOUGHTON  of  North  Carolina.    Then,  Mr.  Speaker. 

I  move  that  the  Committee  on  the  Judiciary  l>e  discharg^i 

from  the  further  consideration  of  the  Joint  resolutions  that 

I  have  heretofore  enumerated,  and  that  the  resolutions  pe 

referred  to  the  Committee  on  Ways  and  Means. 

Mr.  MAPES.    Mr.  Speaker,  a  point  of  order. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  MAPES.    Under  the  special  order  of  the  House,  the 

gentleman  from  Michigan   I  Mr.  DoNonol  was  to  addrejss 

the  House  for  30  minutes  this  morning. 

The  SPEAKER.     There  are  two  special  orders  pendiiig. 

The  Chair  thinks  the  question  of  correction  of  reference 

of  public  bills  takes  precedence. 

Mr.  MAPES.    Mr.  Speaker.  I  make  the  further  point  bf 
order  that  the  order  of  the  House  is  to  the  effect  that  imme- 
diately after  the  disposition  of  matters  on  the  Speake-'s 
table   the  gentleman   from   Michigan    IMr.  DonsergI    miy 
address  the  House  for  30  minutes.    Can  the  pending  mattjei 
be  said  to  be  business  on  the  Speaker's  table? 
The  SPEAKER.    The  Chair  does  not  think  so. 
Rule  XXIV  provides  that  the  daily  order  of  business  sh^U 
be  as  follows: 
First.  Prayer  by  the  Chaplain. 
Second.  Reading  and  approval  of  the  Journal. 
Third.  Correction  of  reference  of  public  bills. 
Fourth.  Disposal  of  business  on  the  Speaker's  table 
The  Chair  jwints  out  that  motions  to  correct  the  referenbe 
of  public  bills  takes  precedence  over  the  disposal  of  matt^ 
on  the  Speaker's  table. 

Mr.  MAPES.  Yes,  Mr.  Speaker;  that  is  the  order  of  buii 
ness.  but  that  order  has  been  changed  by  a  special  ordsr 
of  the  House  which  says  that  immediately  upon  the  reading 
of  the  Journal  and  the  disposition  of  matters  on  t!ie 
Speaker's  table  the  gentleman  from  Michigan  will  pe 
recognized. 
I  do  not  care  to  press  the  point. 

The  SPEAKER.    The  gentleman  is  quite  right:  the  spec 
order  provides  that  the  gentleman  from  Michigan  shall 
recognized  after  the  reading  of  the  Journal  and  after 
disposition  of  business  on  the  Speaker's  table,  and  the  C 
will  recognize  the  gentleman  from  Michigan  after  the  di^ 
posal  of  business  on  the  Speaker's  table. 

Mr.   MAPES.    I   do   not    care    to    press   the    point,    Mr 
Speaker,  but  I  feel  that  the  Speaker  should  preserve  tfe 
precedents  of  the  House. 
The  SPEAKER.    The  point  of  order  is  overruled. 
Mr.  O'CONNOR.    Will  the  genUeman  from  North  Cart 
Una  yield? 

Mr.  DOUGHTON  of  North  Carolina.    I  yield. 

Mr.  O'CONNOR.  I  believe  this  is  a  very  important  qucfc 
tlon.  involving  as  it  does  the  decision  as  to  whether  or  nat 
a  constitutional  amendment  affecting  taxation  should  go  :o 
the  Committee  on  Ways  and  Means  or  to  the  Committje 
on  the  Judiciary.  f 

Some  of  us  have  not  known  of  its  existence  until  this 
moment,  although  the  Committee  on  the  Judiciary  and  t  le 
Committee  on  Ways  and  Means  know  about  it    Some   >f 


us  will  like  an  opportunity  to  look  into  it.  I  do  not  believe 
it  should  be  taken  up  in  this  summary  manner.  I  should 
like  to  see  it  go  over  to  some  other  day,  when  we  may 
consider  it  thoroughly. 

Mr.  SNELL.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  SNELL.  Is  this  a  matter  that  is  on  the  Speaker'3 
desk?  It  seems  to  me  that  when  a  bill  is  referred  to  r\ 
committee  it  is  off  the  Speaker's  table.  How,  as  a  matte.* 
of  business,  does  it  get  back  on  the  Speaker's  table? 

The  SPEAKER.  We  have  not  as  yet  reached  the  businesT 
on  the  Speaker's  table.  The  prior  order  of  business  is  cor- 
rection of  reference  of  public  bills,  and  that  is  what  the 
gentleman  from  North  Carolina  is  seeking  to  do. 

Mr.  SNELL.  Is  that  a  privileged  motion  to  make  at  this 
time? 

The  SPEAKER.    It  is:  and  this  is  the  order  of  business. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  DOUGHTON  of  North  Carolina.  I  yield  to  the  gentle- 
man from  Alabama. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  desire  to  express  my 
endorsement  of  what  the  gentleman  from  New  York  has 
said  with  reference  to  one  phase  of  this  situation.  This  is 
by  its  very  nature  a  most  important  question  for  decision  of 
the  House.  This  involves  the  vei*y  essence  of  one  of  our 
rules  of  parliamentary  procedure,  namely,  the  proper  refer- 
ence of  a  bill  of  great  importance  to  one  committee  or  an- 
other. I  must  confess  that  if  the  motion  were  voted  upon 
at  this  very  moment,  without  any  discussion  of  the  prece- 
dents or  of  the  arg\mients  in  favor  of  the  respective  sides, 
a  great  many  of  the  Members  of  the  House  would  be  neces- 
sarily voting  upon  it  in  the  dark.  If  we  are  going  to  vote 
this  morning,  I  hope  some  reasonable  measure  of  discussion 
will  be  had  for  the  information  of  the  Members  of  the 
House. 

Mr.  SNELL.    Will  the  gentleman  from  Alabama  yield? 

Mr.  BANKHEAD.  The  gentleman  from  North  Carolina 
has  the  floor.    I  yield  with  his  permission. 

Mr.  SNELL.  These  resolutions  pertain  to  constitutional 
amendments.  According  to  all  the  precedents  of  the  House. 
I  supposed  that  these  matters  naturally  and  regularly  went 
to  the  Judiciary  Committee. 

Mr.  BANKHEAD.  That  is  the  crux  of  the  controversy 
here.  The  gentleman's  offhand  opinion  is  that  it  should 
go  to  the  Judiciary  Committee.  The  Chairman  of  the  Ways 
and  Means  Committee  is  insisting  that  there  are  precedents 
that  such  resolutions  should  go  to  his  committee;  and  with- 
out discussion  of  the  reasons  lying  behind  the  controversy, 
I  think  the  present  situation  justifies  the  appeal  I  am  mak- 
ing to  the  gentleman  from  Texas  and  the  gentleman  from 
North  Carolina  and  the  minority  to  try  to  agree  upon  some 
reasonable  time  to  discuss  this  question.  • 

Mr.  SNELL.  This  is  a  matter  of  such  importance  that  I 
think  this  should  be  put  down  for  a  special  time  to  be  given 
consideration  by  the  Membership  of  the  House. 

Mr.  DOUGHTON  of  North  Carolina.  There  is  no  objec- 
tion to  doing  that,  so  the  Members  may  familiarize  them- 
selves with  the  whole  matter.    I  withdraw  my  motion. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  want  to  endorse 
the  suggestion  that  has  been  made  by  members  of  the  com- 
mittee. I  shall  not  argue  this  matter,  but  may  I  ask  unani- 
mous consent  to  make  a  statement  for  1  minute  that  I 
believe  will  be  of  some  assistance  in  connection  with  this 
matter? 

Mr.  FREAR.  Mr.  Speaker,  reserving  the  right  to  object, 
may  the  chairman  of  our  committee  have  the  right  to  answer 
immediately  following? 

Mr.  SUMNERS  of  Texas.  Yes;  but  an  answer  will  not  be 
necessary. 

Mr.  FREAR.  An  answer  may  be  necessary.  This  ques- 
tion has  gone  through  the  House  twice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  may  I  suggest  to 
the  Members  of  the  House  who  want  to  study  this  question 


that  the  Committee  on  the  Judiciary  will  resist  the  effort  to 
oust  it  from  jurisdiction  over  these  resolutions  on  these 
grounds.  I  am  not  going  to  argue  them  at  all.  One  is  that 
the  Committee  on  the  Judiciary  now  has  jurisdiction  of  these 
matters.  Ordinarily  the  Committee  on  the  Judiciary  has 
jurisdiction  of  constitutional  measures.  In  order  that  the 
gentlemen  on  the  other  side  may  understand  exactly  our 
position,  the  Committee  on  the  Judiciary  is  going  to  take 
the  position  that  as  a  general  proposition  proposals  to  amend 
the  Constitution  of  the  United  States  ought  to  be  sent  to  the 
Committee  on  the  Judiciary.  This  is  the  only  statement  I 
want  to  make.  As  I  stated  before,  I  will  not  argue  the 
matter  now. 

Mr.  McCLINTIC.     Will  the  genUeman  yield? 

Mr.  SUMNERS  of  Texas.  I  yield  to  the  gentleman  from 
Oklahoma. 

Mr.  McCLINTIC.  Would  it  not  be  advisable  to  ask  per- 
mission to  put  in  the  Record  at  this  time  a  short  statement 
setting  out  the  different  points  in  reference  to  this  con- 
troversy so  that  the  Members  may  read  it  in  the  Record  of 
today?    Could  not  that  be  prepared  immediately? 

Mr.  SUMNERS  of  Texas.  I  do  not  want  to  ask  for  that 
privUege,  but  I  will  be  glad  to  do  anything  that  the  Mem- 
bers of  the  House  want  done.  I  am  sure  the  gentleman 
from  North  Carolina  and  the  members  of  his  committee,  and 
the  Chairman  of  the  Committee  on  the  Judiciary  and  the 
members  of  the  Committee  on  the  Judiciary,  and  the  Mem- 
bers of  the  House  generally,  want  a  disposition  made  of  this 
motion  that  will  be  in  line  with  proper  legislative  arrange- 
ments and  proper  allocation  of  legislative  responsibility. 

[Here  the  gavel  fell.l 

Mr.  SANDERS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
reply  to  the  gentleman  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  SANDERS.  Mr.  Speaker,  may  I  say  to  the  Members 
of  the  House  that  the  Ways  and  Means  Committee  will  take 
the  position  that  they  have  exclusive  jurisdiction  over  these 
resolutions.  I  base  this  statement  on  clause  2  in  the 
Manual,  giving  the  powers  and  duties  of  committees.  The 
gentleman  from  New  York  properly  stated  the  question  that 
this  is  a  tax  matter.     Here  is  the  way  the  rule  reads: 

To  the  revenue  and  such  measures  as  purport  to  raise  revenue 
and  the  bonded  debt  of  the  United  States — to  the  Committee  on 
Ways  and  Means. 

We  are  going  to  take  the  position  that  this  gives  our  com- 
mittee exclusive  jurisdiction.  We  are  going  to  follow  this  up 
by  showing  a  precedent  of  this  House  in  the  Sixty-seventh 
Congress  when  the  Ways  and  Means  Committee  considered 
a  resolution  like  this,  reported  it  and  passed  it  in  the  House, 
but  the  resolution  failed  in  the  Senate.  FoUowiiig  this, 
in  the  Sixty-eighth  Congress,  the  Ways  and  Means  Commit- 
tee reported  a  like  resolution  to  this  House.  The  Judiciary 
Committee  has  never  before  tried  to  take  jurisdiction  over 
matters  which  pertain  to  the  raising  of  revenue. 

Mr.  BROWNING.    WiU  the  genUeman  yield? 

Mr.  SANDERS.     Yes. 

Mr.  BROWNING.  By  a  vote  of  this  House  in  1900  a  bill 
on  this  identical  question  was  taken  away  from  the  Ways 
and  Means  Committee  and  given  to  the  Committee  on  the 
Judiciary,  and  yet  the  gentleman  says  the  Committee  on  the 
Judiciary  has  never  insisted  on  such  jurisdiction. 

Mr.  SANDERS.     Perhaps  that  is  true. 

Mr.  BROWNING.    Yes;  it  is  true. 

Mr.  SANDERS.  But  we  are  operating  under  the  rules  cf 
the  House,  and  since  1900  the  Ways  and  Means  Committee 
has  twice  reported  such  measures  and  you  have  not  objected 
at  either  time. 

Mr.  SUMNERS  of  Texas.    Will  the  gentleman  yield? 

Mr.  SANDERS.     Yes. 

Mr.  SUMNERS  of  Texas.  There  is  no  conflict  at  all;  I 
think  that  the  Ways  and  Means  Committee  has  Jurisdiction 
over  all  revenue  matters. 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Speaker,  I  with- 
draw the  motion. 


nCXRGEKCY   KELISr 


Mr.  BUCHANAN.  Mr.  Speaker,  I  understand  there  are 
two  special  orders  today  for  the  gentleman  from  Maryland 
[Mr.  Lewis]  and  the  gentleman  from  Michigan  (Mr. 
DoNBERo].  I  have  seen  both  gentlemen  and  they  are  willing 
to  subordinate  their  right  to  make  speeches  so  that  I  may 
call  up  the  conference  report  on  the  bill  (HJl.  7527)  making 
an  additional  appropriation  to  carry  out  the  purposes  of  the 
Federal  Emergency  Relief  Act  of  1933,  for  continuation  of 
tile  Civil  Works  program,  and  for  other  purposes. 

Mr.  LEWIS  of  Maryland.  How  long  does  the  gentleman 
think  it  will  take  to  consider  the  conference  report? 

Mr.  BUCHANAN.  It  should  not  take  over  15  or  20  min- 
utes and  cannot  take  over  an  hour. 

Mr.  Speaker,  I  call  up  the  conference  report  on  the  bill 
H.R.  7527  and  ask  unanimous  consent  that  the  statement 
may  be  read  in  lieu  of  the  report. 

Mr.  O'MALLEY.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, will  the  gentleman  yield. 

Mr.  BUCHANAN.    Yes;  I  yield. 

Mr.  O'MALLEY.  Do  I  imderstand  the  conference  report 
is  the  one  upon  which  the  House  conferees  refused  to  agree 
to  the  Senate  amendment  giving  the  Senate  the  right  to 
ratify  the  appointment  of  State  directors? 

Mr.  BUCHANAN.    It  is;  but  that  is  not  in  the  report. 

Mr.  O'MALLEY.    That  is  what  I  wanted  to  find  out. 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

COKFEREMCE   REPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(KH.  7527)  making  an  additional  appropriation  to  carry  out 
the  purposes  of  the  Federal  Emergency  Relief  Act  of  1933, 
for  continuation  of  the  Civil  Works  program,  and  for  other 
purposes,  having  met.  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the  amend- 
ments of  the  Senate  numbered  2  and  3,  and  agree  to  the 
same. 

Amendment  numbered  1:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  1, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following:  "are  hereby  extended,  so  far  as  they  may  be 
apphcable,  to  employees  of  the  Federal  Civil  Works  Admin- 
istration only  for  disability  or  death  resulting  from  trau- 
matic injury  while  in  the  performance  of  duty;   subject, 
however,  to  the  following  conditions  and  limitations:   (a) 
that  the  total  aggregate  compensation  in   any  individual 
case   shall  not  exceed  the  sum   of   $3,500,   and  that   the 
monthly  compensation  shall  not  in  any  event  exceed  the  rate 
of  $25,  both  exclusive  of  medical  costs;  (b)  that  the  mini- 
mum limit  on  monthly  compensation  for  disability,  estab- 
lished by  section  6,  and  the  minimum  limit  on  the  monthly 
pay  on  which  death  ccxnpensation  is  to  be  computed,  estab- 
Ushed  by  clause  (K)  of  section  10.  shall  not  apply;  (c)  that 
the   United   States   Employees*   Cwnpensation   Commission, 
with  the  approval  of  the  President,  shall  establish  a  special 
schedule  of  compensation  for  death  and/or  for  the  loss  or 
loss  of  use  of  members  or  functions  of  the  body,  which  com- 
pensation shall  be  In  lieu  of  all  other  compensation  in  such 
cases;   (d)  that  the  rights  of  any  person  employed  by  the 
Federal   Civil   Works  Administration   to  compensation    or 
other  benefits  which  may  have  accrued  prior  to  and  includ- 
ing the  date  of  approval  of  this  act  under  the  provisions 
of  the  act  of  September  7,  1916,  as  amended  (U.S.C.,  tiUe 
5,  ch.  15),  and/or  the  rules  and  regulations  of  the  Federal 
Civil  Works  Administration  shall  terminate  upon  the  date 
of  the  approval  of  this  act;  and  thereafter  compensation 
and  other  benefits  to  any  such  person  for  death  or  dis- 
ability  arising  before   or  after  the  date  of  the  approval 
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of  this  act  shall  be  paid  In  accordance  with  the  provisions 
hereof:  (e)  that  the  said  Commission  is  hereby  authi 
in  Its  discretion  to  provide  for  the  initial  payments  of 
pensation  and  the  furnishing  of  immediate  medical  at 
tion  as  herein  provided  through  the  local  representa: 
of  the  Federal  Civil  Works  Administration;  (f )  that  no  c) 
for  legal  services  or  for  any  other  services  rendered  in 
spect  of  a  claim  or  award  for  compensation,  to  or  on  accoi 
of  any  person,  shall  be  valid  unless  approved  by  the  O 
mission;  and  any  person  who  receives  any  fee.  other  o 
sideration.  or  any  gratuity  on  account  of  services  so  rin 
dered,  unless  such  consideration  or  gratuity  is  approved 
by  the  Commission,  or,  who  makes  it  a  business  to  solicit 
employment  for  a  lawyer  or  for  himself  in  respect  of 
claim  or  award  for  compensation,  shall  be  guilty  of  a 
demeanor,   and  upon   conviction   thereof,   shall,   for  ei 
oBense.  be  punished  by  a  fine  of  not  more  than  $1.0 
by  imprisonment  not  to  exceed  1  year,  or  by  both 
fine  and  imprisonment:   Provided  further.  That  traumi 
Injury  shall  mean  only  injury  by  accident  causing  di 
or  harm  to  the  physical  structure  of  the  body  and 
not  include  a  disease  in  any  form  except  as  it  shall 
urally  result  from  the  injury:  And.  provided  further. 
so  much  of  the  sum  appropriated  by  this  act  as  the  United 
States  Employees'  Compensation  Commission,  with  the  ap- 
proval of  the  Director  of  the  Budget,  estimates  and  certli^es 
to  the  Secretary  of  the  Treasury  will  be  necessary  for  Ad- 
ministrative expenses  and  for  the  pajrment  of  such  coi 
pensation  shall  be  set  aside  in  a  special  fund  to  be 
istered  by  the  Commission  for  such  purposes;   and 
June  30,  1935,  such  special  fund  shall  be  available  for  tl 
purposes  annually  in  such  amounts  as  may  be  specified 
therefor  in  the  annual  appropriation  acts:  Provided  further, 
That  no  part  of  the  appropriation  herein  made  shall  be 
allotted  for  expenditure  for  any  Civil  Works  project  un^er 
any  other  department  or  establishment  of  the  Federal 
ernment  except  for  the  completion  of  projects  for  the 
provement  of  Federal  lands  or  public  property  in  progrfess 
and  uncompleted  on  the  date  of  the  approval  of  this  act.  amd 
except  such  sums  as  may  be  necessary  for  maintenance  and 
operation  of  reemployment  agencies,  and  medical,  surgical, 
and  hospital  services,  and  for  administration.  suj>ervisipn. 
inspection,  disbursing,  and  accounting  purposes,  and  print- 
ing and  binding,  in  connection  with  State  and/or  local  Civil 
Works  projects  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  4:  The  committee  of  conference 
have  been  unable  to  agree  on  the  amendment  of  the  Seniite 
numbered  4. 

j.  p.  bxtchakan. 
Edward  T.  Tayloe, 
W.  A.  Aracs. 
John  Tabkk, 
Lloyd  Thtjxstoh. 
Managers  on  the  part  of  the  Hous^. 
KEKinBTH  McKellar, 
^  Carl  Haydkh, 

^  Predkrick  Halb, 

Managers  on  the  part  of  the  Senate. 

STATXMKNT 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  (HJi.  7527)  making  an  a( 
tional  appropriation  to  carry  out  the  purposes  of  the  Fede^l 
Emergency  Relief  Act  of  1933.  for  continuation  of  the  cjvil 
Works  program,  and  for  other  purposes,  submit  the  folic 
Ing  statement  in  explanation  of  the  eflfect  of  the  action 
agreed  upon  and  recommended  in  the  accompanying  c^n 
ference  report  as  to  each  of  such  amendments,  namely: 

On  amendment  no.  1 :  This  amendment  deals  with  two 
tlnet  S|ibjects — compensation  of  employees  of  the  civil 
Works  Administration  injured  in  the  performance  of  dut  es, 
and  the  limitation  on  the  use  of  the  fund  for  Civil  Wo  ks 
projects  under  the  Federal  departments  and  establishmei  ts. 

The  House  bill  provided  that  the  Employees'  Compenja- 
tion  Act  of  September  7,  1916.  as  amended,  should  not  ap  )l7 


to  persons  given  employment  under  the  Federal  Civil  Works 
Administration  except  insofar  as  it  related  to  the  furnish- 
ing of  medical,  surgical,  and  hospital  treatment  in  connec- 
tion with  the  emergency  of  an  injury  sustained  in  the  per- 
formance of  duty.  The  Senate  struck  out  this  provision  and 
inserted  in  lieu  thereof  an  amendment  providing  that  the 
Employees'  Compensation  Act  of  1916.  as  amended,  should 
extend  to  such  employees  under  certain  specified  limited  con- 
ditions. The  House  conferees  have  receded  from  the  provi- 
sion of  the  House  bill  and  have  agreed  to  a  substitute  for 
the  Senate  amendment  further  limiting  and  restricting  the 
character  of  compensable  injuries  and  the  amount  of  com- 
pensation benefits.  The  following  are  the  essential  differ- 
ences between  the  substitute  agreed  upon  and  the  Senate 
amendment:  The  Senate  amendment  limited  the  total  ag- 
gregate compensation  in  any  individual  case  to  $5,000.  and 
the  substitute  provides  a  limitation  of  $3,500;  the  Senate 
amendment  left  the  maximum  monthly  rate  of  compensa- 
tion to  be  determined  by  the  Commission,  and  the  substi- 
tute fixes  a  maximum  monthly  rate  of  not  to  exceed  $25  in 
any  case;  the  Ssnate  amendment  did  not  specifically  termi- 
nate any  rights  to  compensation  which  might  t}e  construed 
to  have  accrued  under  the  provisions  of  the  act  of  September 
7,  1916,  as  amended,  and/or  under  the  rules  and  regulations 
of  the  Federal  Civil  Works  Administration,  and  the  substi- 
tute specifically  terminates  any  such  rights  and  makes  all 
such  cases  subject  to  the  terms  of  the  provisions  hereby 
agreed  upon;  the  Senate  amendment  left  the  determination 
of  the  character  and  scope  of  compensable  cases  to  admin- 
istrative discretion,  and  the  substitute  limits  compensation 
only  to  death  or  disability  resulting  from  "  traumatic  in- 
jury "  while  in  the  performance  of  duty  and  defines  "  trau- 
matic injury "  to  mean  only  injury  by  accident  causing 
damage  or  harm  to  the  physical  structure  of  the  body  and 
not  to  include  a  disease  in  any  form  except  as  it  shall  natu- 
rally result  from  the  injury;  and  provides  for  a  restriction 
upon  the  payment  for  legal  or  other  ^ervices  in  connection 
with  claims  or  awards  for  such  comperxsation. 

The  Senate  struck  out  the  House  provision  limiting  the  ex- 
penditure of  the  appropriation  in  connection  with  civil 
works  to  State  and/or  local  projects  except  for  expenditures 
under  any  other  department  or  establishment  of  the  Federal 
Government  in  connection  with  maintenance  and  operation 
of  reemployment  agencies,  and  medical,  surgical,  and  hos- 
pital services,  and  for  administration,  sujjervision,  inspection, 
disbursing,  and  accoiuiting  purposes,  and  printing  and  bind- 
ing, in  connection  with  State  and/or  local  projects.  This 
provision  is  restored  modified  so  as  to  provide  for  the  com- 
pletion of  projects  for  the  improvement  of  Federal  lands  or 
public  property  in  progress  and  uncompleted  on  the  date  of 
the  approval  of  this  act. 

On  amendment  no.  2:  Permits  the  expenditure  of  $300  at 
any  one  time  as  proposed  by  the  Senate  instead  of  $100  as 
proposed  by  the  House  by  the  Civil  Works  Administration 
in  the  purchase  of  supplies  and  materials  without  advertis- 
ing for  proposals  under  section  3709  of  the  Revised  Statutes. 

On  amendment  no.  3:  Inserts,  as  proposed  by  the  Senate, 
a  paragraph  advancing  from  July  1,  1933.  to  September  1, 
1934.  the  date  for  obligation  of  funds  for  Federal-aid  high- 
was^  contained  in  the  Emergency  Relief  and  Construction 
Act  of  1932. 

On  amendment  no.  4:  The  committee  of  conference  have 
been  unable  to  agree  on  this  amendment  which  provides 
for  the  appointment  by  the  President  and  confirmation  by 
the  Senate  of  State  directors  or  administrators  whose  duties 
Involve  the  disbursement  of  funds  under  the  Federal  Emer- 
gency Relief  Administration  or  the  Federal  Civil  Works 
Administration. 

J.  P.  BrCHANAW, 

Edward  T.  Taylor, 
W.  A.  Ayres. 
John  Tabeh. 
Lloyd  Thurston. 
Managers  on  the  part  of  the  House. 
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Mr.  BUCHANAN.  Mr.  Speaker.  I  move  the  adoption  of 
the  conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table 

Mr.  BUCHANAN.  Mr.  Speaker.  I  caU  up  Senate  amend- 
ment  no.  4. 

The  Clerk  read  the  Senate  amendment,  as  follows: 
After  section  2.  insert  a  new  section,  as  follows- 

•  8k:.  3.  Any  State  director  or  adnUnlstrator  for  any  State  whose 
duties  involve  the  disbursement  of  funds  under  the  PedeJaf  SiVr- 
gency  Relief  Administration  or  under  the  Federal  Civil  w^rll 
Administration  for  any  State  shall  be  apJSfnt^fo?  such  sta^^'Jf 
the  President  by  and  with  the  advice  and  consent  of  "he  sTna te  " 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  that  the  House 
further  insist  on  its  disagreement  to  Senate  amendment 
no.  4. 

The  motion  was  agreed  to. 

CROP  production  and  harvesting  loans 

Mr.  JONES.  Mr.  Speaker,  I  call  up  the  conference  report 
on  the  bill  (S.  1975)  to  provide  for  loans  to  farmers  for  crop 
production  and  harvesting  during  the  year  1934.  and  for 
other  purposes,  and  ask  unanimous  consent  that  the  state- 
ment may  be  read  in  lieu  of  the  report. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 
The  Clerk  read  the  statement. 
The  conference  report  and  statement  are  as  follows: 

CONFERENCE  REPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  House  to  the  bUl 
(S.  1975)  to  provide  for  loans  to  farmers  for  crop  production 
and  harvesting  during  the  year  1934.  and  for  other  purposes, 
having  met.  after  full  and  free  conference,  have  agreed  to 
recommend  and  do  recommend  to  their  respective  Houses 
as  follows: 

That  the  Senate  recede  from  its  disagreement  to  the 
amendment  of  the  House,  and  agree  to  the  same  with  an 
amendment  as  follows:  In  lieu  of  the  matter  proposed  to  be 
Inserted  by  the  House  amendment,  insert  the  following: 

"  That  the  Governor  of  the  Farm  Credit  Administration 
hereinafter  in  this  act  referred  to  as  the  '  Governor  ',  is  here- 
by authorized  to  make  loans  to  farmers  during  the  year  1934 
for  crop  production,  planting,  fallowing,  and  cultivation  and, 
to  the  extent  of  not  exceeding  $1,000,000,  for  feed  for  live- 
stock in  drought-  and  storm-stricken  areas. 

"Sec  2.  (a)   A  first  lien  on  all  crops  growing  or  to  be 
planted  or  grown  oy  harvested  during  the  year   1934,  or 
on  livestock,  shall  be  required  as  security  for  any  such  loan: 
Provided,  however.  That  in  the  case  of  a  loan  for  the  pur- 
pose of  summer  fallowing  or  the  production  of  winter  wheat, 
a  first  lien,  or  an  agreement  to  give  a  first  lien,  on  crops  to 
be  ha^^'ested  in  1935  may.  in  the  discretion  of  the  Governor, 
be  deemed  sufficient  security.     Except  as  hereinafter  pro- 
vided, such  loans  shall  be  made  through  such  agencies,  upon 
such  terms  and  conditions,  and  subject  to  such  regulations 
as  the  Governor  shall  prescribe.    Recording  and  other  fees 
in  connection  with  such  loans  shall  not  exceed  $1  in  any 
case,  which  shall  be  paid  by  the  Farm  Credit  Administration. 
Loans  made  pursuant  to  the  provisions  of  this  act  shall  bear 
interest  at  the  rate  of  not  to  exceed  5  V2  percent  per  annum. 
For  the  purpose  of  collecting  loans  made  under  this  act 
and  under  prior  acts  of  the  same  general  character,  the 
Governor  may  use  the  facilities  and  services  of  the  Farm 
Credit  Administration  or  of  any  officer  or  officers  thereof 
and  may  pay  for  such  services  and  the  use  of  such  facilities 
from  the  funds  made  available  under  section  5  hereof  for 
the  pajTnent  of  necessary  administrative  expenses;  and  such 
institutions  are  hereby  expressly  empowered  to  enter  into 
agreements  with  the  Governor  for  such  purposes. 

"(b)  The  amount  which  may  be  loaned  to  any  borrower 
pursuant  to  this  act  shall  not  exceed  $250  unless,  in  the 
opinion  of  the  Governor,  the  circumstances  surrounding  the 
loan  are  such  as  to  warrant  a  larger  amount,  in  which  event 
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^e  borrower  shall  be  enUtled  to  a  loan  not  In  excess  of  $400- 
Provided,  however.  That  In  any  area  certified  by  the  Presi- 
dent of  the  United  States  to  the  Governor  a^  a  distressed 
emergency  area,  the  Governor  may  make  loans  without 
regard  to  the  foregoing  limitations,  under  such  regulations 
and  for  such  time  as  he  may  prescribe  therefor. 

"(c)  No  loan  shall  be  made  under  this  act  to  any  applicant 
who  shaU  not  have  first  esUblished  to  the  satisfaction  of  the 
proper  officer  or  employee  of  the  Farm  Credit  Administration, 
under  such  regulations  as  the  Governor  may  prescribe  d) 
that  such  applicant  is  unable  to  procure  from  other  sources 
a  loan  In  an  amount  reasonably  adequate  to  meet  his  needs 
for  the  purposes  for  which  loans  may  be  made  under  this 
act;  and  (2)  that  such  appUcant  Is  cooperating  directly  in 
the  crop  production  control  program  of  the  Agricultural 
K?'?«i!?^''^  Administration  or  Is  not  proposing  to  increase 
his  1934  production  of  basic  agricultural  commodities  in  a 
manner  detrimental  to  the  success  of  such  program. 

"Sec 3.  (a)  The  moneys  authorized  to  be  loaned  by  the 
Governor  under  this  act  are  declared  to  be  impressed  with  a 
trust  to  accomphsh  the  purposes  provided  for  by  this  act 
namely,  the  production,  planting.  faUowing.  culUvation  of 
crops  and  feed  for  farm  Uvestock.  which  trust  shall  continue 
until  the  moneys  loaned  pursuant  to  this  act  have  been  used 
for  the  purposes  contemplated  by  this  act.  and  it  shaU  be 
unlawful  for  any  person  to  make  any  material  false  repre- 
sentaUon  for  the  purpose  of  obtaining  any  loan  or  to  assist 
in  obtaining  such  loan  or  to  dispose  of  or  assist  in  disposing 

authority  of  this  act.  except  for  the  account  of  the  Governor 
and  for  the  purpose  of  canying  out  the  provisions  of  this 

ftCv* 

"(b)  It  shall  be  unlawful  for  any  person  to  charge  a  fee 
for  the  purpose  of  preparing  or  assisting  In  the  preparation 
of  any  papers  of  an  applicant  for  a  loan  under  the  pro- 
visions of  this  act.  *^ 

"(c)  Any  person  violating  any  of  the  provisions  of  this  act 
shaU  be  guilty  of  a  misdemeanor  and  shaU.  upon  conviction 
thereof,  be  punished  by  a  fine  not  exceeding  $1,000  or  by 
imprisonment  not  exceeding  6  months,  or  both. 

"Sec  4.  The  Governor  shall  have  power,  without  regard 
to  the  provisions  of  other  Uws  applicable  to  the  employ- 
ment and  compensation  of  officers  and  employees  of  the 
United  States,  to  employ  and  fix  the  compensation  and 
duties  of  such  agents,  officers,  and  employees  as  may  be 
necessary  to  carry  out  the  purposes  of  this  act-  but  the 
compensation  of  such  officers  and  employees  shall  corre- 
spond, so  far  as  may  be  pracUcable,  to  the  rates  established 
by  the  Classification  Act  of  1923.  as  amended. 

"  Sec  5.  There  is  hereby  authorized  to  be  appropriated 
out  of  any  money  in  the  Treasury  not  otherwise  appropri- 
ated, the  sum  of  $40,000,000.  or  so  much  thereof  as  may 
be  necessary,  to  carry  out  the  provisions  of  this  act  Any 
moneys  so  appropriated,  and  all  coUections  of  both  principal 
and  interest  on  loans  made  under  this  act,  may  be  used  by 
the  Governor  for  all  necessary  administrative  expenses  in 
carrying  out  the  pro\1sions  of  this  act  and  in  coUecting  out- 
standmg  balances  on  crop  production,  seed  and  feed  loans 
made  under  the  act  entitled  'An  act  to  provide  for  loans 
to  farmers  for  crop  production  and  harvesting  during  the 
year  1933.  and  for  other  purposes',  approved  February  4 
1933.  or  under  prior  legislation  of  the  same  general  char- 
acter." 

And  the  House  agree  to  the  same. 

Marvin  Jones, 
h.  p.  pulmer, 
Wall  Doxey, 
Clitfosd  R.  Hope, 
J.  Roland  Kineer, 
Managers  on  the  part  of  the  House. 

E.  D.  Shith, 
Elmer  Thomas. 

G.  W.  NORRIS. 

Managers  on  the  part  of  the  Senate. 
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STATKMEJrr 

Th«  managers  on  the  part  of  the  House  at  the  conferfence 
on  the  disagreeing  votes  of  the  two  Hoiises  on  the  am  rnd 
ment  of  the  House  to  the  bill  'S.  1975  >  to  provide  for  Ijans 
to  fanners  for  crop  production  and  harvesting  durinc  the 
year  1934,  and  for  other  purposes,  submit  the  following 
written  statement  in  explanation  of  the  effect  of  the  action 
agreed  upon  by  the  conferees  and  recommended  in  the 
accompanying  conference  report: 

tirrcksrr  eat* 

The  Senate  bill  fixed  the  maximum  interest  rate  on  cj'op- 
production  loans  for  the  year  1934  at  5>2  percent  per  annum. 
The  House  amendment  fixed  the  maximum  rate  at  6  percjent. 
The  conference  agreement  retains  the  Senate  provision,  i 

AMOUNT   or   LOA!V  rVNM 

~  The  Senate  bill  authorized  an  appropriation  of  $45,000,000, 
or  so  much  thereof  as  might  be  necessary,  for  making  crop- 
production  loans.  The  House  amendment  authorized  the 
amount  of  $35,000,000,  or  as  much  thereof  as  might  be  neces- 
sary. The  conference  agreement  fixes  the  amount  at 
$40,000,000. 

AouiwurrmATTvs  txrtntu 

The  House  amendment  provided  that  any  money  appro- 
priated to  carry  out  the  act  and  any  collections  of  prindpal 
or  interest  on  loans  made  under  the  act  might  be  usect  by 
the  Governor  for  administrative  expenses  in  carrying  lout 
the  act  and  In  collecting  seed  and  feed  loans  and  ciop- 
production  loans  made  under  prior  legislation  of  sinillar 
character.  The  Senate  bill  contained  no  corresponding  pro 
vision.  The  conference  agreement  retains  the  njuse 
provisions. 

LIMIT  ON   INDIVIDUAL  LOANS 

The  Senate  bill  fixed  a  limit  of  $250  on  loans  to  any  ior 
rower  unless  the  Governor  of  the  Farm  Credit  Administra- 
iion  deemed  that  circumstances  warranted  a  larger  loan. [but 
in  no  case  could  the  maximum  exceed  $400.  The  Hduse 
amendment  fixed  a  limit  on  loans  to  any  borrower  of  $(250, 
With  the  provision  that  if  the  President  certified  to  the  C  ov 
emor  thai  any  area  constituted  a  distressed  emergency  a  rea, 
the  Governor  might  make  loans  in  such  area  without  rei  ard 
to  such  limit  of  $250.  The  conference  agreement  retains  the 
Senate  provisions  and  adds  the  House  provision  relating  to 
loans  in  distressed  emergency  areas. 

•SCOBOINO  AND  OTHK* 

The  Senate  bill  provided  that  the  borrower  pay  a  recor4ing 
fee  not  in  excess  of  50  cents  on  any  loan,  and  that  the 
mainder  of  any  legal  fees  in  connection  with  the  loan  should 
be  paid  by  the  Farm  Credit  Administration.    The 
amendment  provided  that  the  borrower  pay  an  inspection 
and  field  sujaervlsion  fee  of  50  cents  and  pay  all 
and  other  legal  fees  in  connection  with  the  loan.    The 
ference  agreement  provides  that  recording  and  other 
shall  not  exceed  $1  in  any  case,  and  shall  be  paid  by 
Farm  Credit  Administration. 

PBODUCnON    CONTROL 

The  Senate  bill  by  reference  to  the  act  of  Februarj  4, 
1933.  required  borrowers  to  agree  to  reduction  of  acreige 
or  production  not  in  excess  of  30  percent  under  the  preced- 
ing year.  The  House  amendment  required  the  borrowei  to 
show  that  he  would  cooperate  in  the  crop-production  con  xol 
program  of  the  Agricultural  Adjustment  Administration  ind 
would  not  increase  his  1934  production  in  any  manner  delri- 


recorc  ing 
don- 
ees 
the 


mental  to  the  success  of  such  program, 
agreement  retains  the  House  provisions. 


The  conference 


SHOWING  OF  EMESCENCT  CREDIT   NEED 

The  House  amendment  required  the  borrower  to  show  t  lat 
he  was  unable  to  procure  credit  from  a  production  cr<dit  , 
association  or  from  a  private  lending  institution  on  a  iair  I 
^---hasis.  at  a  reasonable  rate  of  interest,  and  in  an  adequate 
amount,  in  order  to  secure  the  crop-production  loan,  "he 
Senate  bill  contained  no  corresponding  provision.  The  c  in- 
ference agreement  retains  the  House  amendment  with  mi^or 
changes. 


SCCURITT  ON   LOANS  TO»  StrMMER    rALLOWINC   AND   WINTZR    WH<:AT 

PRODUCTION 

The  House  amendment  provided  that  a  lien  on  crops  to  be 
harvested  in  1035  shall  be  sufficient  security  in  case  of  a 
loan  for  the  purpose  of  summer  fallowlhg  or  production  of 
winter  wheat.  The  Senate  bill  contained  no  similar  provi- 
sion.   The  conference  agreement  retains  the  House  provision. 

COLLECTION   OF   LOANS 

The  House  amendment  provided  for  the  uce  of  the  facili- 
ties and  agencies  of  the  Farm  Credit  Administration  In  the 
collection  of  crop-production  loans.  The  Senate  bill  con- 
tained no  corresponding  provision.  The  conference  agree- 
ment retains  the  House  provision  with  minor  changes. 

BONDS    roa    EKI»LOT»"ES 

The  House  amendment  made  provision  for  the  procure- 
ment of  fidelity  bonds  by  the  Governor  covering  all  em- 
ployees encaged  in  the  administration  of  the  act.  The 
Senate  bill  contained  no  similar  provision.  The  conference 
agreement  eliminates  the  House  provision. 

EMPLOTEZS 

The  House  amendment  provided  for  authority  in  the 
Governor  to  employ  and  fix  the  compensation  and  duties 
of  agents,  officers,  and  employees  to  carry  out  the  act  with- 
out regard  to  the  civil -service  law.i,  but  conformable  as  far 
as  practicable  to  the  provision.';  of  the  Classification  Act  of 
1923,  as  amended.  The  Senate  bill  contained  no  similar 
provisions.  The  conference  agreement  retains  the  House 
provision. 

Marvik  Jones, 
h.  p.  fulmer, 
Wall  Doxey, 
Clipford  R.  Hope, 
J.  Roland  Kinzer, 
Managers  on  the  part  of  the  House. 

Mr,  JONES.    Mr.  Speaker,  the  statement  fully  explains 
the  report,  and  I  move  the  adoption  of  the  report. 
The  conference  report  was  agreed  to. 
A  motion  to  reconsider  wa«  laid  on  the  table. 

ORDER   OP   BUSINESS 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Speaker,  I  de- 
sire to  give  notice  that  tomorrow  morning,  after  the  reading 
of  the  Journal,  I  shall  call  up  the  resolution  taken  up  today 
with  respect  to  the  reference  of  certain  bills  and  resolutions. 

The  SPEAKER.  Under  the  special  order  of  the  House 
the  Chair  recognizes  the  gentleman  from  Michigan,  Mr. 
DoNOERO,  for  30  minutes. 

LINCOLN — LOVTa  OF  CHILDREN 

Mr.  DONDERO.  Mr.  Speaker,  the  friendly  act  of  the 
gentleman  from  New  York  [Mr.  Snell]  in  asking  unanimous 
consent  in  my  behalf  to  address  the  House,  and  the  generous 
act  of  the  Speaker  and  the  House  in  granting  that  request, 
is  sincerely  appreciated  by  me,  a  new  Member  of  this  body. 

Sometimes  the  Great  Ruler  of  the  universe  places  great- 
ness in  strange  surroundings,  but  no  one  would  ever  have 
locked  for  it  in  the  crude  shelter  of  a  pioneer  in  the  back- 
woods of  Kentucky,  a  century  and  25  years  ago  today. 

Wherever  in  this  world  lit>erty  and  justice,  mercy  and 
kindness,  truth  and  rugged  honesty  are  known  and  under- 
stood by  the  people,  there  also  is  known  and  understood  the 
name  and  character  of  Abraham  Lincoln. 

Therefore  it  is  fitting  and  proper  that  this  day  should 
not  pass  without  due  recognition  of  its  national  significance, 
for  throughout  the  length  and  breadth  of  the  land  the 
people  today  are  commemorating  the  noble  attributes  of  a 
noble  man. 

It  is  right  for  us.  here  in  this  House  of  Commons  of  the 
American  people,  to  pause  in  our  legislative  duties  to  the 
Nation  and  remember  the  natal  day  of  the  most  uncommon 
commoner  of  our  history. 

In  philosophy,  in  art,  and  in  religion,  as  in  all  progress, 
the  final  objective  is  simplicity. 

Abraham  Lincqln,  not  of  Kentucky,  not  of  Illinois,  not  of 
our  Republic,  but  of  the  world,  was  the  earthly  incarnation 
of  that  sublime  virtue. 


He  had  a  simplicity  that  was  sincere.  He  had  the  faith 
and  the  wisdom,  the  truth  and  the  forgiveness  of  a  child. 

In  that  matchless  volume  of  Hebrew  literature— the 
Bible— we  are  told  that: 

The  wolf  shall  dwell  with  the  lamb,  and  the  leooard  shall  lu 
down  with  the  kid.  and  the  calf  and  the  young  Uon^SS^hlfaiiS 
together;  and  a  little  chUd  »haU  lead  them.     (I«iiah  11 :  d.) 

To  be  a  lover  of  children  and  be  loved  by  children  U  truly 
a  personal  distinction.  Through  the  ministry  of  children 
we  are  led  away  from  the  hard  preplexing  problems  of  Ufe 
and  we  become  devoted  to  their  sweet  simplicity  from  which 
we  derive  rest  and  comforting  assurance.  Without  guile  they 
come  to  us  fresh  from  God.  May  it  be  a  long,  long  time 
before  we,  who  are  only  children  of  a  larger  growth  drift 
away  from  the  virtues  of  childhood. 

That  Abraham  Lincoln  loved  little  children  is  known 
That  he  was  a  kind  and  indulgent  father  to  his  four  boys 

u.^^^?^^-  '^•^  ***  ^"  respected  and  esteemed  by  the 
little  children  in  his  neighborhood  who  knew  him  in  Boring- 
field,  111..  U  equally  true. 

When  death  robbed  him  of  a  second  son  at  the  White 
House  in  this  city  of  Washington,  his  mighty  heart  broke 
and  thereafter  his  paternal  affection  seemed  to  center  in 
little  Tad,  the  only  boy  he  had  left  at  home.  There  was  no 
little  rlrl  In  the  Lincoln  home. 

Denied  a  daughter  of  his  own.  he  was  especially  fond  of 
little  girls  and  was  moved  to  tenderness  by  their  laughter 
and  appeals. 

This  trait  of  his  character  reveals  that  his  emotions  and 
his  heart  were  not  unlike  those  of  the  lowly  Carpenter  whose 
very  being  was  enthroned  in  childhood. 

He  could  carry  on  his  back  to  the  depot  the  trunk  of  httle 
Josephine  Reman,  of  Springfield,  when  the  drayman  for- 
got she  was  going  away  on  a  train. 

When  Congressman  Dawes  called  at  the  old  Wlllard  Hotel 
to  pay  his  respects  to  the  new  President,  It  was  his  daughter 
Anna,  age  10.  who  became  the  center  of  the  President's  in- 
terest and  affection— taking  her  into  his  arms  as  a  father. 

When  Julia  Taft,  barely  in  her  teens,  called  with  her 
parents  to  wish  him  weU,  he  asked  her  to  come  often  to 
the  White  House— and  she  did— where  she  became  the  play- 
mate of  his  children  and  the  sunshine  of  his  soul. 

From  the  lips  of  LaSalle  Pickett,  whom  I  knew  well,  widow 
of  the  Confederate  general  who  led  the  immortal  charge  at 
Gettysburg.  I  heard  the  story,  how  on  the  4th  day  of  April 
1865,  in  the  city  of  Richmond.  Va.,  a  tall  bearded  man 
dressed  in  black  knocked  at  her  door,  not  as  the  President 
of  the  United  States  he  said,  but  "  as  George  Pickett's  old 
friend."  He  called  to  see  the  old  Virginia  home  as  described 
to  him  by  George  Pickett  years  before  when  they  met  in 
Quincy,  111.  She  answered  the  knock  with  a  baby  in  her 
arms,  which  by  some  strange  intuition  stretched  out  its  Uttle 
hands  to  him.  Taking  the  precious  babe  into  his  giant  arms, 
he  cuddled  him  close  to  his  breast,  kissed  him.  and  handing 
the  child  back  to  its  mother,  said.  •'  Tell  George  I  forgive 
him  for  the  little  fellow's  sake." 

So  it  is  not  strange  that  11  days  later  when  a  great  life 
went  out  at  516  Tenth  Street,  in  this  Capital  City  of  the 
Nation.  General  Pickett  would  telegraph  to  his  wife  from 
the  battlefield,  "  My  God,  the  South  has  lost  her  best  friend." 

Incidentally,  may  I  say  that,  in  the  tall,  beardless  lawyer 
from  Illinois,  young  George  Pickett  had  confided  the  secret 
years  before  that  when  he  tried  to  concentrate  his  thought 
and  attention  on  the  printed  page  of  a  law  book  in  his  uncle's 
office  at  Quincy,  he  was  dreaming  of  bugle  calls  and  drum 
beats  in  the  Army.  It  was  Lincoln  who  aided  Pickett  to 
gain  entrance  to  West  Point. 

On  a  day  in  October  1860,  less  than  3  weeks  before  his 
election  as  President  of  the  United  States,  a  strange  and 
unusual  letter  came  to  his  desk  in  a  little  room  provided  for 
his  convenience  in  the  old  statehouse  at  Springfield.  It  was 
written  by  a  little  girl  11  years  of  age  in  Westfield,  Chau- 
tauqua County,  N.Y.  It  brought  him  a  suggestion  and  some 
advice  intended  to  aid  him  in  his  campaign  for  election. 
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What  that  letter  contained  has  never  been  known  ex- 
cept what  we  might  assume  from  the  answer  which  Mr. 
Lincoln  made  to  his  little  friend. 

It  told  him  in  unmistakable  language  that  he  would  be 
a  better-looking  man  If  he  would  let  his  whlsken  grow,  and 
if  he  was  too  busy  to  answer  her  letter  he  might  have  hU 
httle  girl  do  it.  Not  one  of  his  campaign  managers,  no 
governor,  no  Senator  of  the  United  SUtes:  why.  not  even  a 
Congressman  had  ever  told  him  he  would  be  a  better-looking 
man  If  he  would  let  his  whiskers  grow;  but  when  that  idea 
was  suggested  to  him  from  the  depths  of  a  chUd's  heart  he 
took  it  seriously  and  acted  upon  It.  Prom  the  very  day  that 
he  received  her  letter  he  decided  he  would  wear  a  beard. 

A  candidate  for  the  office  of  President  of  the  United  States 
20  days  before  election  is  a  busy  man,  and  Abraham  Uncoln 
was  no  exception.  We  may  be  sure  that  the  bitterness  of 
the  campaign  of  1860  produced  an  Immense  quantity  of  mail 
Shorthand,  stenographers,  and  typewriters  were  unknown  to 
him.  All  letters  had  to  be  written  in  longhand  and  with  a 
pen.  He  had  to  employ  a  secretary  and  assistant  secretaries 
to  attend  to  his  correspondence. 

Deeply  absorbed  In  his  campaign  and  Its  problems,  never- 
theless  he  was  not  too  busy  to  answer  that  little  girl's  letter 
in  his  own  handwriting,  marking  It  "  private." 

All  portraits  of  Mr.  Lincoln  up  to  the  time  of  his  election 
show  him  beardless.  The  people  of  the  United  States  from 
the  beginning  of  the  Government  had  never  seen  a  bearded 
President. 

Had  Abraham  Uncoln  taken  any  other  train  on  any  other 
railroad,  the  following  part  of  this  story  could  not  be  told. 
On  his  way  to  Washington  to  become  the  President  his  train 
stopped  at  Westfield,  N.Y.,  February  16,  1861,  where  his 
little  adviser  hved.  Addressing  the  crowd,  who  had  come  to 
see  and  hear  the  President,  he  told  them  he  had  a  letter 
from  a  Uttle  girl  in  that  place,  naming  her,  and  if  she  were 
present  to  please  come  forward.  As  she  did  so,  he  stooped 
down,  shook  her  hand,  and  in  the  presence  of  the  people, 
kissed  her,  saying.  "You  see,  Grace.  I  let  these  whiskers 
grow  for  you  ",  and  pointed  to  his  full-grown  beard. 

The  writing  of  the  letter  by  Grace  Bedell,  with  its  unique 
advice,  conceived  and  executed  in  her  own  mind  without  the 
knowledge  of  her  parents,  was  a  strange  act.  That  Mr. 
Lincoln  answered  her  letter  at  once  is  stranger  still.  That 
he  took  her  advice  and  let  his  beard  grow  is  still  more 
strange;  that  he  made  a  public  acknowledgement  of  it  adds 
another  strange  fact  to  a  strange  story.  The  strangest  part 
of  this  unusual  story  is  a  fact  which  has  remained  unknown 
for  more  than  70  years — the  span  of  man's  life  upon  the 
earth — and  that  is  that  out  of  the  unnumbered  thousands 
of  letters  which  he  surely  received  during  his  presidential 
campaign,  he  preserved  little  Grace  Bedell's  letter  until  his 
death.  The  letter  found  a  home  and  was  preserved  in  the 
White  House  during  the  four  tear -drenched  years  of  the 
Civil  War.  Through  the  years  it  has  lain  hidden  from  the 
world,  the  treasured  possession  of  the  Lincoln  family.  From 
the  hand  of  Mrs.  Robert  Todd  Lincoln,  he  who  relates  this 
story  received  that  letter  to  be  returned  to  Grace  Bedell, 
who  wrote  it,  and  through  her  generous  act  it  has  become 
my  sacred  possession. 
I  give  its  contents. 

Wksttteld,  CRAirrAvauA  Co.,  N.T.. 

Oct.   IS.  1860. 

Hon.  A.  B.  Lincoln. 

Dea«  8ih:  My  father  has  Just  com«  from  the  fair  and  brought 
home  your  picture  and  Mr.  Hamlin's.  I  am  a  Uttle  girl  only 
11  years  old,  but  want  you  should  be  President  of  the  United 
States  very  much  so  I  hope  you  wont  think  me  very  bold  to 
write  to  Euch  a  great  man  as  you  are.  Have  you  any  Uttle  glrU 
about  as  large  as  I  am.  If  so  give  them  my  love  and  tell  her 
to  write  me,  If  you  cannot  answer  this  letter.  I  have  got  four 
brothers  and  part  of  them  will  rote  for  you  any  way  and  If  you 
will  let  your  whiskers  grow  I  wm  try  and  get  the  reat  of  them 
to  vote  for  you,  you  would  look  a  great  deal  better  for  your  fac« 
is  so  thin.  All  the  ladles  like  whiskers  and  thej  would  tease 
their  husbands  to  vote  for  you  and  then  you  woxild  be  President. 
My  father  Is  a  going  to  vote  for  you  and  If  I  was  a  man  I  would 
vote  for  you  to  but  I  wUI  try  and  get  every  one  to  vote  for  you  that 
I  can.  I  think  that  raU  fence  around  your  picture  makes  It 
look  very  pretty.    I  have  got  a  lltUc  baby  alcter  aiie  U  9  weeks 


if 
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Old   »nd   Is  Just  as   running  as   can   be.     When  you   direct 
letter,  direct  to  Grace  Bedell.  Westfleld.  Chautauqua  County 
York.     I  must  not  write  any  more.     Anawer  this  letter  rlgh|t 
Good  bje. 

And^braham  Lincoln  answered  "  right  off  "  and  said 

Private. 

SnLntcrvELO.  III.,  October  19,  1^0 

Iflsa  Ga.«cc  Bcdcll. 

Mt  Dxa«  LrrTLi  Miss;  Toxir  very  agreeable  letter  of  the  1 
received.     I  regret  the  necesalty  of  saying  I  have  no  daughter 
have  three  sons — one  17.  one  9,  and  one  7  years  of  age.     They, 
their  mother,  constitute  my  whole  family. 

As  to  the  whiskers,  having  never  worn  any.  do  you  not 
people  would  call  It  a  piece  of  sUly  affection  11  I  were  to 
now? 

Tour  very  sincere  well-wisher. 

A.  LiifCoiN 


bee  In 


The  speed  and  promptness  of  the  mail  service  of  that 


February  12 


your 

New 

off. 


5  th 


Is 
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It 


far- 


off  day — 1860 — nearly  three  quarters  of  a  century  ag>,  is 
somewhat  surprising  to  us  who  live  in  this  day  of  fast  ex- 
pres.*;  trains  and  air  mail  service,  when  we  consider  thai  the 
little  girl  mailed  her  letter  October  15,  1860.  at  Westlleld, 
N.Y..  it  had  traveled  600  miles  to  Springfield.  HI.,  and  Mr. 
Lincoln  had  received,  opened,  read,  and  answered  "  right  off  " 
by  October  19,  all  within  the  space  of  4  days. 

Grace  Bedell  Billings  is  still  numbered  with  the  lirlng. 
Her  temples,  like  those  of  our  distinguished  Speaker,  nave 
been  silvered  by  the  snows  of  many  winters.  She  stiulhas 
and  prizes  the  letter  Mr.  Lincoln  wrote  to  her.  It  hings 
framed  on  the  walls  of  her  modest  home.  Several  blotches 
appear  on  the  face  of  the  letter,  and  one  might  easily  assume 
that  they  were  caused  by  Mr.  Lincoln  folding  the  litter 
before  the  Ink  became  dry.  This  Is  not  the  fact.  Orace 
Bedell  told  me  that  In  her  excitement  upon  receiving  the 
letter  from  Mr.  Lincoln  she  ran  out  of  the  post  oSlcc  at 
We&tflcld.  N.Y.,  with  the  letter  opened  in  her  hand.  ]  An 
early  autumn  snow  was  faUlng,  and  those  blotches  reprasent 
the  only  known  traces  in  the  world  of  the  snowfiaka  of 
1860.  She  resides  at  Delphos,  Kans..  and  is  a  constituent 
of  our  colleague  the  gentlewoman  from  Kansas  [Mrs.  Mc- 
Carthy 1 . 

Perhaps  this  is  as  strange  a  story  as  can  truthfull;r  be 
related  of  any  President,  or  Presidential  candidate,  in  the 
history  of  the  United  States,  that  Abraham  Lincoln  con- 
sented to  so  radical  a  change  in  his  personal  appearance  at 
the  suggestion  of  a  little  girl.  1 

We  may  wonder  whether  or  not  in  the  dark  days  that 
followed  his  inauguration  as  President  and  the  breaking  out 
of  the  War  between  the  States  he  might  have  smiled  ai  he 


stroked  his  beard  at  the  memory  of  a  child's  advice 
wore  his  beard  in  death.    The  multitudes  who  revere 


memory  of  Abraham  Lincoln  and  reflect  upon  his  per&)nal 


He 
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appearance  are  greatly  indebted  to  little  Grace  Bedell 
she  is  responsible  for  the  first  bearded  President  in  the 
tory  of  the  United  States. 

May  we  of  this  House  of  Representatives,  in  which  he  ^nce 
served  the  Nation  from   1847  to   1849.  believe  today 
somewhere  "  in  the  infinite  meadows  of  heaven,  where  lilos 
5om  the  stars  ".  Abraham  Lincoln  is  still  loving  little  Chil- 
dren, still  loved  by  little  children,  and  led  by  them  into 
everlasting  dimensions  of  his  undying  manhood 

Lincoln,  great  treastjre  of  our  Republic,  and  one  of  the  genjtlest 
memories  of  our  world. 

[Applause.] 

The  SPEAKER  pro  tempore  (Mr.  Howard).  Under  I  the 
general  order  of  the  House  the  gentleman  from  Maryjaoid 
[Mr.  Lewis]  is  recognized. 

Mr.  GRAY.  Will  the  gentleman  from  Maryland  yield  to 
me  to  make  a  request  for  unanimous  consent? 

Mr.  LEWIS  of  Maryland.    I  will. 

Mr.  GRAY.  Mr.  Speaker,  I  ask  unanimous  consent  ihat 
at  the  cloae  of  the  remarks  today  I  be  permitted  to  adctess 


the  House  for  10 
Abraham  Lincoln. 
Mr.  OCONNOR. 


minutes  on  the  life  and  charactei)  of 


Reserving  the  right  to  object,  would 


the 


gentleman  mind  if  the  District  of  Columbia  Committee  look 
up  two  short  bills?    I  understand  they  will  only  take  alfew 


!  minutes.    The  lady  from  New  Jersey  [Mrs.  Norton]  has  been 

1  trying  to  call  up  the  bills. 

Mr.  GRAY.  I  assure  the  lady  that  my  remarks  will  be 
brief. 

Mrs.  NORTON.  The  District  Committee  has  only  two 
bills,  and  It  will  not  take  more  than  15  minutes  to  dispose 
of  them. 

Mr.  SNELL.  Reserving  the  right  to  object,  I  would  like  to 
ask  the  gentleman  from  Tennessee  v/hat  other  business  there 
is  today? 

Mr.  BYRNS.    The  gentleman  from  Texas  has  a  confer- 
ence report.     However,  I  am  informed  that  that  has  been- 
disposed  of  and  there  will  be  nothing  else  except  two  bills 
from  the  District  of  Columbia  Committee. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Mary- 
land [Mr.  Lrwis]  is  recognized. 

THX   PE0PO3E0   RZVXNXrC   BILI. 

Mr.  LEWIS  of  Maryland.  Mr.  Speaker,  ladles  and  gentle- 
men of  the  House,  my  subject  today  concerns  the  question  of 
whether  the  Republic  Is  to  enjoy  revenue  adequate  to  the 
discharge  of  its  great  and  now  unusual  functions.  You 
know  the  consequence  of  a  failure  in  that  respect.  I  am  not 
speaking  for  the  Ricord;  I  want  to  speak  heart  to  heart  to 
you  my  colleagues  here.  I  want  a  real  hearing  on  your  part, 
and  I  shall  promise  to  be  as  brief  as  the  possibilities  of  a 
fair  discussion  will  permit. 

AMBNOMSNTS   PKOHIBrrCO 

May  I  say  I  should  defer  this  discussion  until  the  revenue 
bill,  about  to  bo  reported  by  the  Committee  on  Ways  and 
Means,  of  which  I  am  a  member,  had  gotten  formally  before 
you,  except  for  the  circumstance  that  a  rule  Is  being  applied 
for  by  that  committee  which  will  render  any  amendment 
which  your  wisdom  might  supply  inadmissible  and  impos- 
sible. 

It  is  my  purpose  today  to  lay  before  you  the  principle  of 
what  I  conceive  to  be  a  great  omission  from  the  bill  reported 
that  you  may  determine  whether  the  right  of  amendment 
should  be  taken  from  this  House  in  a  matter  so  important 
as  the  necessary  revenue  of  the  country,  and  the  House  itself 
reduced  to  the  status  of  a  mere  referendum  body. 

TEST    or    REVXNUI    BILL 

What  is  the  test  of  a  revenue  bill?  The  answer  Is  easy. 
It  is  that  it  supplies  sufficient  revenues  to  meet  the  expendi- 
tures during  the  period  it  covers,  and  by  that  I  mean  the 
current  expenditures.  What  are  the  facts?  The  facts  are, 
from  information  produced  authoritatively,  that  this  bill 
will  fail  by  $511,000,000  to  meet  the  current  expenses  of  the 
fiscal  year  1935;  and  this  $511,009,000  is  a  minimum  figiire. 
It  does  not  include  the  interest  charges  which  must  attend 
the  issuance  of  some  $10,000,000,000  of  bonds,  which  I  be- 
lieve we  all  equally  feel  the  Government  to  be  under  an  obli- 
gation to  issue,  so  that  starvation  and  sickness  may  not  rule 
in  this  Republic  as  it  rules  in  a  republic  8,000  miles  beneath 
our  feet.  The  bill  not  only  fails  to  meet  actual  present  com- 
mitted liabilities  by  $511,000,000.  it  fails  to  make  provision 
for  such  interest  charges,  not  less  than  $400,000,000.  The 
Treasury  of  the  United  States,  already  in  the  red  for  some 

2  years,  is  committed  to  being  in  the  red  for  another  year, 
and  that  under  the  administration  of  the  party  which  prom- 
ised in  all  its  platform  utterances  to  redeem  it  from  its 
insolvency. 

WHT   THE    DETTCrr? 

Why  is  the  Treasury  in  a  deficit,  a  serious  and  persistent 
deficit?  Let  me  give  you  my  answer  to  that  question. 
Mark  you.  the  treasury  of  Great  Britain  is  not  in  the  red. 
The  country  over  which  the  flag  of  England  waves  is  meet- 
ing her  liabilities  pound  for  pound.  Oh,  but  we  expended 
$3,300,000,000  last  year,  it  is  said,  on  great  social  measures. 
Great  Britain  expended  $3,300,000,000  on  the  same  social 
measures  during  the  same  year  in  terms  of  our  population. 
Her  treasury  is  not  in  the  red,  and  not  a  single  bond  was 
issued.  What  is  the  explanation?  The  House  of  Commons 
goes  to  the  British  subject  and  assesses  him  according  to  his 
ability  to  pay.    This  Congress  does  not. 

Mr.  LUNDEEN  rose. 
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Mr.  LEWIS  of  Maryland.  I  cannot  yield.  My  time  is  too 
restricted.  Now  hear  the  rates  on  inheritance  UxS  I 
am  giving  you  only  indicative  examples,  but  on  a  $10o'oOO 

$9,000  m  Great  Britain.  On  a  $150,000  estate,  the  tax  in 
Uie  United  States  is  $5,000.  as  against  $18,000  in  Great 
r  i^^f«..  °"  ^  $200,000  estate,  the  tax  in  the  United  States 
is  $9,500  as  against  $28,000  in  Great  Britain,  and  on  a 
miUion-dollar  estate  the  Ux  in  our  own  country  is  $I17  500 
as  against  $270,000  in  Great  Britain.  On  an  estat^  of 
$2,000,000  value,  the  Ux  here  is  $315,000,  while  It  is  $660  000 
in  the  British  Isles.  About  26  percent  should  be  added  to 
our  rates  to  Include  State  taxation  of  inheritances 
Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentlenian  yield? 

INCOME    TAXES 

Mr.  LEWIS  of  Maryland.    I  am  very  sorry.    I  know  the 
gentleman's  question  would  be  an  intelligent  one,  but  my 
time  restriction  does  not  permit.    As  to  income  taxes   let 
me  give  Just  a  few  examples  of  these.    On  a  $3,000*  net 
Income  here  of  a  married  couple,  without  dependents    $20 
Is  charged  under  the  present  law.  which  the  committee  has 
reduced  to  $8.    The  tax  in  Great  Britain  on  such  an  In- 
come Is  $311.    On  a  $5,000  Income  here  It  Is  $100  (reduced 
by  the  committee  to  $80>.  while  It  Is  $711  In  Great  Britoin 
On  a  $10,000  Income  the  tax  here  Is  $480  (reduced  to  $408 
by  the  committee),  while  It  la  $1,862  In  Great  Britain.    On 
a  $26,000  Income  here  the  tax  Is  $2,628,  as  against  $7,369  In 
Great  Britain.    And  yet  those  rates  that  I  have  read  to  you 
so  far  as  this  country  Is  concerned,  have  all  been  reduced 
by  the  committee.    To  Include  SUte  income-tax  receipts 
the  above  rates  should  be  Increased  by  12  percent.    If  the 
same  taxes  were  imposed  on  Incomes  in  the  United  Ftates  as 
are  imposed  on  them  In  Great  Britain,  we  should  have  raised 
$2,860,000,000  Instead  of  $477,000,000  In  1930.    There  would 
have  been  no  thought  of  the  Treasury  being  In  the  red  If 
we  had  Imposed  one  half  the  taxes  here  which  were  Imposed 
and  which  apparently  were  wiUingly  paid  over  there. 

With  regard  to  Inheritances  the  like  comparison  is  as 
$180,000,000  is  to  $750,000,000. 

I  am  making  only  a  fair  statement  when  I  say  that  under 
the  bill  reported  by  the  committee,  the  middle  clas.ses  of 
the  United  States  are  virtually  exempted  from  the  payment 
of  income  and  inheritance  taxation.    We  Members  represent 
the  middle  classes.    If  you  take  a  married  person  with  no 
children  as  entering  the  middle  class  at  $3,000  net,  and  as 
emerging  from  the  middle  class  into  the  class  of  affluence 
and  wealth  at  $25,000,  then  I  have  this  serious  charge  to 
make,  that  the  committee,  instead  of  increasing  the  rev- 
enues in  this  field,  embracing  88  percent  of  the  net  income 
of  the  country,  has  actually  reduced  them  instead  in  utter 
disregard  of  the  fact  that  the  American  Treasury  is  in  the 
red.    Remember  that  the  average  yield,  including  dividends 
of  the  income   tax  in   1932,  was   but  41/2   percent  on   the 
net    income    reported,    including    the    skyscraper    fortunes. 
Farmers  are  not  lucky  enough  to  get  Into  the  income-tax 
class;  but  compare  the  average  farmer  who  in  1929  actually 
paid  20  percent  of  his  net  farm  income  in  local  taxes,  and  in 
1932  paid  73  percent  of  his  net  income. 

SKTSCRAPEE    TAXES? 

We  forsooth  rely  on  skyscraper  taxation.  Suppose  New 
York  City  were  to  rely  on  skyscraper  taxation,  could  it  pay 
its  pohce  or  its  firemen?  Certainly  not.  Even  New  York 
.is  not  a  skyscraper  town,  it  is  not  a  hundred-story  town,  it 
is  not  a  50-story  town  or  a  20-story  town.  It  is  about 
a  5-story  town;  and  unless  the  middle  classes  of  that  great 
metropolis  respond  in  the  payment  of  taxation,  the  great 
purposes  of  government  in  that  community  must  miser- 
ably fail.  And  such  a  policy  can  only  fail  for  the  Nation; 
taxing  millionaires  on  their  dropsical  fortimes  will  not 
alone  suffice.  The  total  net  income  from  incomes  of  a 
million  or  more  in  1932  was  but  $35,239,556;  so  that  if 
we  got  the  whole— we  got  43  percent— the  Treasury  would 
be  the  richer  only  by  $20,000,000. 
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My  feUows,  I  want  to  make  this  observation:  Skyscraper 
taxation  is  no  more  adequate  to  pay  the  expenses  and  sus- 
tain the  structure  of  Government  in  this  Repubhc  than 
would  the  generals  and  colonels  alone  be  sufficient  to  win 
our  battles  when  we  engage  in  war. 


WHT    THE    FAILtntBT 

What  is  the  explanation  of  this  great  faUure  on  our 
part?  Well,  my  colleagues,  there  is  such  a  thing  as  uncon- 
scious class  discrimination  in  this  world.  I  am  sure  It  Is 
unconscious.  We  here  belong  to  the  middle  class,  and  It 
happens  that  the  rates  imposed  on  Incomes  vlrtuaUy  ex- 
empt us  and  exempt  persons  of  similar  Income  throughout 
the  country.  «»"«ui. 

Gentlemen  of  the  House.  I  myself  belong  to  the  middle 
class  I  know  I  sympathize  with  them.  But  let  me  say 
irt  *  ?lf  f"  »/an"n8  them  such  favors  In  taxation  at  the 
r^LV  ?  liu^^  *''**  "**  imperiling  of  their  country,  the 
middle  class  will  not  thank  us  but  will  repel  us  with  disgust 
TTiey  love  their  country.  They  know  that  this  Is  a  world 
of  duties  as  weU  as  of  rights.  They  are  wiUlng  to  pay  fair 
taxation  to  support  the  country  of  Washington.  They  are 
willing.  Indeed,  when  the  issue  comes,  to  lay  down  their 
Uvea  In  Its  proper  defense. 

THE    LEAXa 

The  merit  claimed  for  the  report  of  the  committee  Is  that 
It  closes  a  number  of  leaks  and  loopholes.  It  does.  They 
claim  for  this  work  the  rescuing  of  some  $200,000,000  of 
revenue  the  $200,000,000  being  Included  In  the  figures  I 
gave,  which  still  leaves  this  deficit  of  $511,000,000.  I  want 
to  speak  to  you  now  on  a  ma^tt-r  leak  that  Is  not  attended 
to  by  the  bill  of  the  committee,  a  leak  as  to  which  the  House 
would  not  be  permitted  to  take  any  amendatory  action  If 
the  rule  they  seek  Is  to  be  given  them.  It  Is  a  leak  In  the 
matter  of  depreciation  allowance  to  corporations  and  to 
individual  Income-tax  payers.  Let  me  give  you  some  of  Its 
general  dimensional  figures  so  you  can  get  a  circle  around 
this  subject. 

TH«    OCntBCIATION    LEAR 

About  9  years  ago  the  aggregate  claims  of  corporations 
ror  depreciation  amounted  to  about  $2,000,000,000     That 

!^2«!'2S?°°°'  **^^^^  ^«  ^^^^  S  years,  has  run  up  to  about 
$4,000,000,000.  The  same  definite  figurojs  are  not  obtain- 
able  on  individual  returns,  but  the  estimates  made  by  the 
staff  of  the  Joint  Committee  on  Internal  Revenue  Taxation 
indicate  about  $2,000,000,000  for  the  Individual  returns  In 
other  words,   when  we  are  thinking  of  this   depreciation 

lA^f^^nn^^JI^^^^^'  ^^  ^^^e  $6,000,000,000;  that  Is.  about 
$4,000  000.000  for  the  corporations  and  about  $2,000,000  000 
for  individual  returns.  .v^u.uww 

Now,  pardon  a  Lttle  sUtement  that  is  more  or  less  per- 
sonal, but  which  ought  to  be  elucidating.    We  are  first  tax- 
layers,  even  as  Members  of  Congress.    Some  years  ago  when 
the  yellow  income-tax  envelop  came  to  me  I  had  a  modest 
rented  property  to  report  and  I  was  asked  to  report  depre- 
ciation.   I  looked  at  the  buUding.  wondered  how  long  the 
forces  of  wear  and  obsolescence  would  permit  it  to  sen-e  and 
concluded  that  30  years  perhaps  would  be  a  fair  safety 'line 
Then,  of  course,  for  a  non-Treasury-minded  person— that 
is,  for  a  taxpayer-mhided  person— the  rest  was  easy     I  rea- 
soned as  foUows:  Depreciation  is  Intended  to  raise  $100  at 
the  end  of  the  useful  life  of  the  property  for  each  $100 
invested  In  the  property.    At  the  end  of  SO  years  this  prop- 
erty of  mine  will  faU  like  the  one-horse  shay.    But  when  it 
feU,  if  I  put  31/3  percent  in  a  depreciation  fund  each  year 
there  would  be  $100  there  for  each  $100  of  lost  investment' 
and  so  there  would,  if  I  had  charged  up  3^.  percent  for  30 
years.    But  is  that  all  that  would  be  there?    The  matter 
stood  in  that  state,  as  far  as  I  am  concerned,  until  I  became 
a  member  of  the  Ways  and  Means  Committee,  and  we  foimd 
this  depreciation  problem  presented  in  the  enormity  you 
have  heard.    As   a  member  of  the  committee.  I  became 
Treasury-minded.    Then,  and  not  until  then,  did  I  ask  my- 
self the  question:  31/3  percent  for  30  years,  how  much  would 
that  be?    Would  it  take  30  years  at  3^  percent  Invested 
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yearly  to  amortize  this  Investment,  dollar  for  dollar? 
found  that  it  would  take  but  20  years  and  6  months  in  i 
sinking  fund,  where  the  contribution  year  by  year  woul( 
fall,  if  invested  at  an  average  of  5  percent.  If  left  to  riu 
for  30  years,  I  found  that,  instead  of  having  a  fund  of  $10( 
for  each  $100  of  investment.  I  would  have  a  fund  of  $241 

Now,  as  I  have  illustrated  by  my  own  case.  I  think  th( 
trouble  with  this  subject  denotes  only  that  the  Treasun 
Department  of  the  United  States  has  been  lacking  ir 
Treasury-minded  leaders;  and  that  this  subject  has  noi 
received  Treasury-minded  treatment.  These  excess  de- 
preciation allowances  run  from  65  percent  on  a  properts 
df  a  useful  life  of  20  years,  to  318  percent  on  a  properts 
given  a  life  of  50  years.  It  means,  taking  a  simple  average 
of  all  percentages,  the  most  we  can  command  at  this  time^ 
a  weighted  average  being  unattainable,  that  speaking  gen 
erally  only  that  one  half  of  the  four  billion  corporatio 
depreciation  claim  should  be  taken  off,  and  for  individua 
something  like  one  billion.  On  that  three  billion  what  woul^ 
be  the  revenue?  At  12  percent,  $240,000,000  from  the  cor 
porations:  and  at  3  percent  something  like  $30,000,000  fro 
the  individuals. 

This  $270,000,000  is  a  leak  about  which  it  seems  to  mi 
there  can  be  no  question.  Mr.  Speaker,  whenever  I  thi: 
of  this  particular  leak  I  feel  obliged  to  put  a  mental  inq 
to  myself:  How  would  I  have  voted  on  the  matter  of  t 
$270,000,000  from  the  veterans  if  I  had  known  the  econom] 
was  only  destined  to  be  poured  into  this  sink-hole  of  exces- 
sive depreciation?  I  leave  the  answer  to  this  question  t< 
the  Members  of  the  House.  -I  am  appending  the  statistic 
and  a  fuller  discussion  of  this  important  subject — as  t<i 
which  the  bill  offers  no  remedy  whatever. 

Mr.  Speaker,  how  much  more  time  have  I? 

The  SPEAKER  pro  tempore.    The  gentleman  from  Mary 
land  has  5  minutes  remaining. 

THX    EIGHT    states'     CRAB 

Mr.  LEWIS  of  Maryland.    I  shall  now  go  into  the  com 
mimity  property  question.     Please  assume  that  you  are  i 
Member  of  Congress  from  Virginia  and  receiving  a  salary 
of  $8,500,  your  only  income.    Of  this  amount,  as  a  married 
man,  you  deduct  $2,500  as  your  exemption,  and,  as  a  Mem- 
ber of  Congress  from  Virginia  or  from  any  of  40  States, 
under  the  present  law  you  would  pay  an  income  tax  o\ 
$345.    But  because  of  rules  applicable  to  the  married  stat 
inherited  from  French  or  Spanish  laws,  in  eight  States  oi 
this  country,  California,  Washington.  Nevada,  Texas,  an 
four  other  States,  a  very  different  situation  is  presenter 
Under  the  Spanish  or  French  dispensation  as  a  marrie 
man  you  may  attribute  one  half  of  your  salary  as  a  Membe 
of  Congress  to  your  wife.    She  will  then  make  a  report  o' 
$4,250  and  you  will  make  a  report  of  $4,250,  each  taking  an 
exemption  of  $1,250.    Under  such  circimistances  the  pay- 
ment you  would  make  would  be  not  $345,  but  $240,  a  reduc- 
tion of  $105,  on  identical  salaries. 

Let  me  say  that  in  the  committee,  when  this  Inequality 
and  discrimination  was  presented,  there  were  3  votint 
from  S  of  such  8  States.  I  trust  I  am  not  disclosini 
Mcret  matters  in  making  this  statement.  The  Secretar ' 
of  the  Treasury  of  the  United  States  recommended  a  treat  - 
ment  of  the  matter  which  he  declared  would  save  $40,000.00 ) 
to  the  Treasury.  The  expert  of  the  committee,  Mr.  Parkei, 
found  that  the  figure  would  run  from  $50,000,000  to  $60,- 
000,000.  On  the  first  vote  the  proix)8al  made  by  the  Sec- 
retary of  the  Treasury  was  adopted.  There  was  a  recon- 
sideration: then  the  recommendation  of  the  chief  of  stax 
of  the  committee,  Mr.  Parker,  was  adopted.  Then,  aft^ 
several  days,  a  new  vote  was  taken,  and  by  a  vote  of  1^ 
to  12  the  recommendation  of  the  Treasury  and  of  the  staff 
were  both  voted  down.  There  is  no  provision  in  this  bil 
to  equalize  the  taxes  of  the  Members  of  Congress  in  th; 
various  States ;  and  what  Members  of  Congress  may  d( , 
others  certainly  will  do.  For  instance,  the  railway  or  other 
executive  Uving  in  one  of  these  States  receiving  a  salary 
of  $100,000  can  attribute  $50,000  of  it  to  his  wife,  and  thu^ . 


keeping  down  in  the  lower  brackets,  cut  his  taxes  nearly  in 
two.    The  Secretary  of  the  Treasury  said: 

Eight  of  the  48  States  have  community  property  laws,  which, 
under  the  present  income  tax  law,  have  been  held  to  permit  each 
spouse  to  rep>ort  one  half  of  the  community  income,  although  it 
was  all  earned  by,  and  was  expended  under  the  control  of,  the 
husband.  This  situation  not  only  results  in  a  large  loss  of  reve- 
nue to  the  United  States  but  also  operates  most  inequitably  as 
between  spouses  In  community  and  those  in  noncommunlty 
property  States.  Thus,  a  husband  earning  a  salary  of  $25,000  in 
New  York  will  pay  approximately  $2,520  in  Income  taxes,  whereas 
a  husband  earning  the  same  salary  in  California  may  throw  one 
half  cf  it  Into  his  wife's  return,  the  two  paying  a  total  of  only 
$1,470  in  Income  taxes. 

PTTBUcrrr  of  income  tax  retuens 
Now,  just  one  other  matter — the  question  of  publicity  of 
income-tax  returns.  I  may  say,  Mr.  Speaker,  that  I  am  a 
convert  to  the  idea  of  publicity  of  income-tax  returns 
against  my  will.  I  am  rather  an  unsuspecting  i>erson;  but  I 
confess  that  after  the  disclosures  of  what  has  been  going 
on  for  the  last  several  years  in  this  matter,  it  is  my  firm 
conviction  that  nothing  but  a  reasonable  publicity  can  be 
made  to  bring  many  thousands  of  the  country's  taxpayers 
to  a  recognition  of  public  duty.  Taxpayers  who  have 
always  been  honest  will  not  complain  of  the  privacy  lost 
when  they  realize  that  we  have  had  to  do  it  to  protect  the 
honest  taxpayers  as  well  as  the  Treasury. 

I  am  now  through  with  the  principal  suggestions  I  had 
to  make.  All  of  us  understand.  I  am  sure,  that  we  are 
hving  in  an  unprecedented  chapter  of  the  world's  history. 
In  response  to  the  exigencies  presented  we  have  given  our 
great  Prime  Minister  in  the  White  House  powers  of  action 
without  peace-time  example  in  our  history.  In  the  old 
Roman  days  similar  powers  at  times  were  granted  to  the 
great  leaders  of  that  Republic,  and  following  the  occasion 
for  their  exercise,  when  the  leader  came  back  to  report  to 
the  Roman  Senate  he  was  expected  to  say.  "  It  is  well  with 
the  Republic."  Shall  we  provide  Franklin  D.  Roosevelt  with 
a  solvent  treasury  and  a  fair  opportunity  to  make  the 
same  report  when  he  returns  his  commission  in  a  period 
of  trial  that  transcends  anything  in  Roman  history?  [Ap- 
plause.] 

The  statistics  previously  referred  to  are  as  follows: 


Probable  useful  life,  years 

Depre- 
ciation 
necvssiiry, 
^t-pcrcent 
amort  ir.a- 
tloa  (und 

Pepre- 
ciaiion 
□uw  al- 
lowed 

rxces.s  al- 
low:inco 

Result  of 

excessive 

allowanoe 

per  $100 

50 

Percent 
0  478 
.038 
.8» 
1.107 
1.240 
1.505 
1.712 
3.095 
2.507 
3.034 

Prrcent 
2.000 
Z2S0 
1500 
XhM 
3.000 
3.333 

3.:oo 

4.000 
4.500 
5.0U0 

Percent 

318 

258 

202 

158 

140 

121 

101 

Ul 

73 

U5 

1418.  70 

45 

350  33 

40 

302  00 

35 

25H.09 

33 

240  19 

30 

221.44 

28  

204.41 

is 

IM.Ul 

23 

173.27 

20 1. 

106.33 

Percent  of  eicess,  simple  averas?,  153  percent. 

Income  prior  to  deprecialion,  depreciation,  and  net  income  after 
depreciation  of  all  corporations,  1921  to  1930 


Yew 

Income  |>rior  to 
Ueprec-iHtlon 

Depreciation 

Net  taxable 
Income 

1931 

■12, 1138, 7AI,  975 
1  7,  265,  573,  212 
>  8. 913,  290,  974 

8.04fl,  l.M.ei-l 
10.478,700.341 
la  775.  122.170 

9, 8.V5.  5J4.  Kl 
11.S23.53.1.  4W 
12.610.882.001 

5, 537.  428,  739 

■  13. 170,933.  3WI 
1  2,  4S.V  5.18.  425 
'2,flO.\.'?lfl,H37 
Z«M.  42.V«17 
2,M7,710,  73-J 
3.  270,  429.  .'XI 
3.  346.  ;J7«.  •-'08 
3,  .W6.yiii.  .51« 
3.  870. 124.  234 
3,  tM(i.  208,  !>»3 

$437, 83S,  879 

1922 

4.  770, 034.  787 

1923 

n.  .307,  974.  1 47 

1934    

5,  Wi,  72fi,  209 

1925   

7,  621.035,003 

1920 

7.  ,104,  m-i  M7 

19*^7 

6  510  144  8H.) 

1938 

8.  226.  fll«.«O0 

1929. 

S.  rj'J,  7.S7.  767 

1930 

1,551,217,866 

■  Estimated. 

I  am  adding  a  table  giving  the  total  receipts  and  the  total 
deductions  during  the  same  years  in  order  to  present  the 
whole  picture  for  consideration. 
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Total    r«eeipt9    and    total    deductions    of    all    corporations.    1921 

to   1930 


v« 

Total  receipts 

Total  (ledue- 
tioas 

»2l 

$91. 249.  273.  .'32 
101,314..Vi6..S63 
119.0W,  Sft.S,  177 
1  H».  74C.  703.  ;i68 
13f..  710.W2.  104 
142.  f.29.44.'i,279 
144.899.  177.214 
15:J,  374.fl72,Pll 
Ifil.  l.S8.3(«,414 
13ii,  848, 319,  031 

$90,791,444,853 
«.X347,  3.^7.  219 
111.38,1,  fi01.7S4 
112.  9.11.. VM,  008 
127,  ;<94.60'.(.328 
133,  1UI,006.2S2 
130.  Z^l.  1.3U.  MiU 
142.038.  23ti.  880 
149,288,099.319 
134. 18U,  610, 451 

1922 

nn 

HM 

19XS 

1928 

1927 

1928 

1929 '. 

1930 

I  now  append  two  letters  received  from  Mr.  A.  S. 
McLeod,  Government  actuary,  who  on  my  request,  has 
made  the  actuarial  computations  employed  in  the  above 
statement. 

Trsasury    Departmxnt. 
Ofkick  of  the  Seckktart, 
Washington,  January  6,  1934. 
Hon.   David  J.   Lrwis. 

House  of  Representatives,  Washington,  D.C. 
My  Dear  Congressman  :  In  response  to  your  request  for  the 
annual  payments,  as  a  percent  of  principal,  required  to  accumu- 
late to  principal  based  on  an  interest  rate  of  5  percent  com- 
pounded annually,  and  the  number  of  j-ears  of  probable  useful 
life  of  buildings  as  presented  in  the  preliminary  report  on  Depre- 
ciation Studies  of  the  Bureau  of  Internal  Revenue,  the  following 
table  is  submitted: 

Probable   useful   life   and   annual    payments   as   percent   of 
principal: 

60  years _ o.  478 

45  years .626 

40  years .828 

35  years i.  io7 

33  years 1.249 

30  years i.  505 

28  years 1.  712 

25  years 2.095 

22  years 2.  597 

20  years 3.024 

In  the  preparation  of  the  data,  it  Is  a.^isumed  that  payments  to 
the  sinking  fund  are  made  at  the  end  of  each  year. 
Very  truly   yours, 

A.  S.  McLeod, 
Government  Actuary. 


Treasxtrt    Department, 
OrriCK  OF  the  Secretary. 
Washington,  December  29,  1933. 
Hon.  David  J.  Lewis, 

House  of  Representatives.  Washington,  D.C. 
Mt  Dear  Congressman  :  In  response  to  your  request  for  sink- 
ing-fund calculations  based  on  the  probable  useful  life  and  depre- 
ciation rates  for  buildings  as  presented  In  the  preliminary  report 
on  Depreciation  Studies  of  the  Bureau  of  Internal  Revenue,  the 
following  table  is  submitted. 

In  the  preparation  of  the  data  a  principal  Investment  of  1100, 
an  Interest  rate  of  6  percent  compounded  once  a  year,  and  depre- 
ciation payments  to  the  fund  at  the  end  of  each  year  are  assumed. 
Zn  column  3  are  shown  the  number  of  years  required  to  accumulate 
the  corresponding  annual  depreciation  charges  to  the  principal 
amount.  In  column  4  are  shown  the  accumulation  of  the  depre- 
ciation charges  over  the  number  of  years  Indicated  by  the  prob- 
able useful  life. 


Probable  useful  life 

Deprecia- 
tion rate 
per  yetf 

(aauultjr) 

Time  required  to  socu- 
mulntc  the  annuity  to 
prlnclpul 

Amount 

of 
annuity 
btiKr<l  nn 

A 

Years 

Monlba 

Days 

probrtMe 
useful 

me 

Yean: 

50 

Percent 

2 
2<( 

36 

n 
2 

4 

28 
0 

34 
7 

11 
7 

13 

t418.  70 
3,M>  S3 

46 

40..., 

2h'          22 

302  00 

36 

2^ 

1 

4 

6 

20 
» 
18 
18 
16 
15 
14 

258  06 

33 

240  19 

30 

221  46 

28 

204  41 

25 

lun  Ul 

22 

1              in   27 

20 _ 

14 

165.33 

The  sinking-fund  method  of  providing  for  depreciation  makes 
the  annual  depreciation  charge  equal  to  an  annuity  certain  which 
will  accumulate  during  the  lifetime  of  the  unit  at  a  given  rate  of 
compound  interest  to  the  wearing  value  of  the  unit. 


In  the  above  llltistratlon  (column  4).  althougli  the  annual  de- 
preciation charges  would  accumulate  to  the  amounts  Indicated, 
the  differences  between  the  cost  and  these  amounts  represent 
Interest  earned,  which  Is  taxable  Income. 

Therefore  should  the  time  be  reduced  (column  3)  within  which 
the  given  annual  depreciation  charge  could  be  deducted  from  In- 
come, it  wotxld  appear  reasonable  that  the  earned  interest  should 
also  be  deductible  from  income.  Otherwise  a  concern  would  In 
effect  be  deducting  from  income  only  a  part  of  the  depreciation  of 
the  property. 
I  am  returning  Mr.  Wright's  memonndum  and  table. 
Very  truly  yours, 

A.  8.  McLcoo. 
•  Government  Actuary. 

The  preliminary  report  of  the  Treasury  on  depreciation  follows: 
Preliminary  report  on  depreciation  sttidies 

BUILOINGS 


Asset  items 


Agricultunil  bnildings. 
(See    Ajrricullure.) 

Apartnients  and  flats. 
without  elevators 

Barns,  car  (and  car 
shops) 

Bams  sod  stieds.  (See 
Aprimlture.) 

Dwellings: 

l-(amily 

2-,  3-,  or  4-lamlly 

Factories 

Foundries __.. 

Oarages: 

Private . 

Public 

Orain-ele%Titor  buildings 

UoteLs  and  elevator 
apartment*      

Housing.  (See  Kow 
houses  and  dwellings.) 

I>oft  buildings 

MilJ-iyjie  buildinfis 

Mftcliine  hhopa 

Offtw  buildings 

I'owpr  stations .. 

Roundhouses ...... 

Kow  houMS 

.'^lortij 

btr)rc«,  1  or  2  i«t«rle«,  of 
rooui.s  or  iipurimenls. 

Thc»il*ftt     

Wareliou.se(i . 

Warrliotxae.H,  skeleton 
pier,  and  upedul  t-om- 
modlty  witrehoiisps, 
colli  storage  and  pock- 
ing     


Masonry, 
brick,  con- 
crete, rein- 
forced con- 
crete, brick 

and  steel, 
steel  frame, 

steel  and 

stucco  tflre- 

proof; 


u.selul 
life 


ctation 
rate 


MasKMiry, 

slow  burning. 

with  or  wltli- 

out  5teel 

franje 


Masofio', 

with  frame 
interior 


Frame 


Yeart 

40 

60 


50 
45 

40 
50 

.W 
50 
50 

35 


45 
40 
40 
40 
50 
60 
46 
60 

40 
33 
60 


40 


Per- 
ctiU 

2h 


2 

2U 
2h 
2 

2 
2 
2 

2^ 


2U 

2H 

2W 

2W 

9 

2 

2W 

3 

3H 

8 

3 


^'^'P^  ^'p^Pre-  ^^Depre. 
lilt 


rate 


Yeart 

36 

40 


60 
40 
35 
40 

40 
35 
40 

30 


35 
36 
33 
35 
40 
40 
40 
40 

u 

26 
60 


Ills 


2h        33 


Per- 
cent 

2^ 

2h 


2 

2h 

2V^ 
2^ 
2h 

3h 


2*-: 

2<** 

3 

2*^ 

2^ 

2iv 

2^, 

2\ 

2M 

4 

> 


Veers 

30 

33 


50 
33 

30 
38 

40 
30 
33 

25 


30 
80 
28 
30 
83 
S3 
86 
36 

80 
22 
46 


rate 


life 


rate 


Per 

cent     Yemri 

3h         85 


3 


2 
3 

8ii 
3^ 

2k' 

3 


3ti 

8Vli 

3Vj 

3»i 

8 

8 

2^1 

2*'r 

8V11 

7U 


3h 


38 


33 

80  I 

*  I 

2S  1 
30  i 

251 

22 


26 
30 
35 

2,'i 
35 
28 
30 
38 

35 
30 
35 


20 


Ptr- 

cent 

4 

3H 


3 

8Vi 
4 
4 

4 
6 
4 

4M 


4 
6 
4 
4 

4 

34 
3Vi 
8Vi 

4 

6 
2?'t 


[Here  the  gavel  feU.] 

NATIONAL  LOTTSRY 

Mr.  KENNEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  2  minutes  for  the  purpose  of  having  the  Clerk 
read  a  very  appropriate  resolution  of  the  city  of  Chelsea, 
Mass.  It  is  one  which  ought  to  go  out  to  the  country, 
endorsing  as  it  does  a  measure  which  should  command  the 
attention  of  every  taxpayer  in  the  Nation. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

BoAko  or  AunEBMBif , 

CiTT  or  Chblsba,  liCAaa., 
City  Hall.  February  5,  1934. 
Resolved,  That  the  board  of  aldermen  of  the  city  of  Chelsea, 
Mass.,  endorses  the  pa&sage  of  the  bill  Introduced  by  Representa- 
tive Kennet,  of  New  Jersey,  In  the  National  House  of  Representa- 
tives providing  for  a  national  lottery  to  be  conducted  by  the 
Veterans'  Administration,  and  providing  for  modification  of  the 
Criminal  Code  to  permit  the  use  of  the  maU  in  connection  there- 
with. 
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ThlJ  bin  1»  designed  to  ease  tax  bxirdens  and  restore  war  vel 
erans'  comjMnsatlon. 

It  will  provide  for  the  raising  of  not  more  than  $1,000,000,000 
year   and   permit    the    use    of    the   mall   and    distribution    of    tlie 
advertising  and  announcements  of  the  results  of  the  lottery. 

A  precedent  for  this  proposed  lottery  Is  the  use  of  a  lotteiy 
by  New  Tork  City  In  1790.  when  the  city  of  New  York  successful:  y 
ralaad  money  by  this  means  to  pay  for  improvemenU  to  Its  Clly 
Hall,  which  had  been  made  to  accommodate  meetings  of  tl;  r 
United  States  Congress. 

Reaolred.  That  a  ccpy  of  this  resolution  be  sent  to  the  Preslder  t 
and  Vice  President  of  the  United  States,  the  Speaker  of  the 
National  Hoiise  of  Representatives,  and  to  Representative  Kxnnej, 
of  New  Jersey.  . 

SAMXTEL  PALKOr. 

In  board  of  aldermen,  February  5.  1934. 
Adopted,  approved  February  7,  1934. 

LawczNCK  F.  QmcLXT,  Mayor. 

Attest: 

RiCHAxo  O.  Hose.  City  Clerk. 

RECITLATION  07  BANKING  IN  TIIE  DISTRICT  OF   COLUMBIA 

Mrs.  NORTON.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  the  EMstrict  of  Columbia  I  call  up  the  bill  (S.  2465) 
to  amend  the  act  of  March  4.  1933.  relating  to  the  regulation 
of  bankinc  in  the  District  of  Columbia. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  subsection  (a)   of  section  4  of  the  adt 
entitled  "An  act  to  further  regulate  banking,  banks,   trust  com 
panles.  and  building  and  loan  associations  in  the  District  of  Colum 
bla.  and  for  other  purposes  ",  approved  March  4,  1933,  Is  hereb^ 
repealed. 

Sec.  2.  The  additional  liability  Impossd  by  subsection  (b)  dd 
section  4  of  such  act  upon  the  shareholders  of  the  savings  bankn, 
savings  companies,  and  banking  institutions  specified  In  such  sut  - 
section  (b),  shall  not  apply  with  respect  to  shares  in  any  suci 
savings  bank,  savings  company,  or  banking  institution  issued  altqr 
the  date  of  enactment  of  this  act. 

Mrs.  NORTON.  Mr.  Speaker,  the  purpose  of  the  bill  Is 
merely  to  repeal  subsection  (a)  of  section  4  of  the  act 
referred  to  in  the  bill,  the  banking  act,  which,  as  you  knov  , 
was  passed  in  the  last  session.  That  act  removed  double 
liability  on  new  issues  ox  national  bank  stock  in  order  net 
to  hinder  the  reorganization  or  recapitalization  of  bank:; 
The  banks  of  the  city  of  Washington  were  not  incliidec. 
The  present  bill  merely  brings  the  banks  of  Washingtoi 
within  the  operation  of  the  act  removing  double  liability  op 
new  issues  of  bank  stock. 

Mr.  Speaker,  I  move  the  previous  question  on  the  bill. 

The  previous  question  was  ordered. 

The  bill  was  ordered  to  be  read  a  third  time,  waa  read  tfaje 
third  time,  and  passed. 

On  mction  of  Mrs.  Noiton.  a  motion  to  reconsider  thjs 
vote  by  which  the  bill  was  passed  was  laid  on  the  table. 

WASMINGTON  HOMI  FOR  rOUNDLIMOS 

Mrs.  NORTON.  Mr.  Speaker,  by  direction  of  the  Comf. 
mltt«e  on  the  District  of  Columbia,  I  call  up  the  bill 
(8.  1050)  to  authorize  an  Increase  In  the  number  of  direct* 
tors  of  the  Washington  Home  for  Foundlings. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc .  That  the  act  entitled  "An  act  for  incorporat 
Ing  a  hasplUl   for  foundlings   in   the   city   of   Waahtngton  ".   ap 
proved  April  23,   1870.  as  amended.   Is  amended   by   striking   out 
sect:on  3  of  aald  act  and  by  Inserting  In  lieu  thereof  the  f ollowin ; 
new  section: 

"Sbc.  3.  The  management  of  aald  hoapltal  shall  be  under  tbs 
control  of  a  board  of  directors.  The  number  of  directors  sha  1 
be  f\xed  In  the  bylaws  of  the  corporation  and  may  be  increase  1 
or  decreased  from  time  to  time  as  may  be  provided  in  said  bylawii 
The  board  of  directors  shall  have  power  to  appoint  all  officers  anl 
committee*  necessary  to  the  proper  administration  of  the  affaii^ 
of  the  corporation." 

Mrs.  NORTON.  Mr.  Speaker,  the  purpose  of  this  legis- 
lation Is  to  increase  the  number  of  directors  for  this  homr, 
now  limited  to  10.  I  understand  it  has  been  very  difficult 
to  secure  a  quorum,  and  it  is  the  thought  of  the  directors  c  f 
this  Institution  that  it  would  be  very  much  easier  to  securje 
a  quorum  were  the  number  of  directors  increased. 

Mr.  Speaker.  I  move  the  previous  question  on  the  bill. 

The  previous  question  was  ordered. 

The  bill  was  ordered  to  be  read  a  third  time,  was  resi^ 
the  third  time,  and  passed. 

On  motion  of  Mrs.  Norton,  a  motion  to  reconsider  this 
vote  by  which  the  bill  was  passed  was  laid  on  the  table. 
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merger    or    GKOBGETOWN    CASUCHT    CO.    AND    WASHINGTON    GAS 

LIGHT   CO. 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  (HJl.  4324)  to  authorize  the  merger  of  the 
Georgetown  Gaslight  Co.  with  and  into  Washington  Gas 
Light  Co.,  and  for  other  purposes,  be  stric_en  from  the  Union 
Calendar  and  laid  on  the  table. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

There  was  no  objection. 

PERMISSION    TO    ADDRESS    THE    HOUSE 

Mr.  GRAY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  10  minutes  on  the  life  and  character 
of  Abraham  Lincoln. 

Mr.  FISH.  Mr.  Speaker,  reser\'ing  the  right  to  object — I 
have  no  objection  and  do  not  propose  to  object — but  I  trust 
when  the  gentleman  from  Indiana  will  have  finished  there 
will  be  no  objection  to  similar  requests  from  Members  on 
this  side  who  may  wish  to  address  the  House  for  10  minutes. 

Mr.  MAPES.  Mr.  Speaker,  reserving  the  right  to  object, 
I  should  like  to  ask  if  there  will  be  any  business  this  after- 
noon except  the  speech  on  Abraham  Lincoln. 

Mr.  BYRNS.  The  gentlewoman  from  New  Jersey  states 
that  she  has  no  other  bills  to  call  up,  and  there  will  bo 
no  further  legislation  proposed  that  I  know  of.  I  did  not 
imderstand  the  request  of  the  gentleman  from  New  York. 
Was  the  gentleman's  request  to  make  an  address  on  Abra- 
ham Lincoln? 

Mr.  GRAY.    I  am  going  to  make  one  on  Lincoln. 

Mr.  FISH.  I  requested  that  if  the  gentleman  from  Indi- 
ana is  to  be  allowed  10  minutes  that  I  be  allowed  10  minutes 
following  him. 

Mr.  BYRNS.  The  gentleman  Is  not  going  to  speak  on 
Abraham  Lincoln? 

Mr.  FISH.     No. 

Mr.  BYRNS.  On  what  subject  is  the  gentleman  going  to 
speak? 

Mr.  FISH.  I  am  going  to  discuss  an  emergency  issue  that 
came  up  today. 

Mr.  BYRNS.  I  do  not  think  we  should  take  up  these 
matters  at  this  time. 

Mr.  FISH.  It  is  not  necessary  for  the  Members  to  stay, 
but  there  Is  no  reason  why  I  should  not  be  allowed  to  talk. 

Mr.  BYRNS.  What  Is  the  reason  for  all  the  secrecy  about 
the  subject? 

Mr.  PISH.    There  Is  no  secrecy  about  It. 

Mr.  O'CONNOR.  Mr.  Speaker,  If  I  am  not  Informed  as 
to  what  the  subject  is,  I  am  going  to  object. 

LEAVE   or   ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Andrews  of  New  York  at  the  request  of  Mr.  Hancock 
of  New  York. 

QUESTION   or   A   QUORUM 

Mr.  TABER.    Mr.  Speaker.  I  suggest  the  absence  of  a 

quorum  and  make  the  point  there  is  not  a  quorum  present. 

The  SPEAKER.    Evidently  there  is  not  a  quorum  present. 

ADJOURNMENT 

Mr.  BYRNS.  Mr.  Speaker,  I  move  the  House  do  now 
adjourn.  ^ 

The  motion  was  agreed  to;  accordingly  (at  1  o'clock  and 
44  minutes  p.m.)  the  House  adjourned  until  tomorrow, 
Tuesday.  February  13,  1934,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

COMMITTEE   ON  INTERSTATE   AND   FOREIGN  COMMERCE 

(Tuesday,  Feb.  13,  10:30  a.m.) 

Hearing  on  House  Joint  Resolution  236 — electric  energy 
rates  investigation. 

NAVAL     AFEAIRS    SUBCOMMITTEES     ON     AERONAUTICS    AND     PRIVATE 

BILLS 

(Tuesday.  Feb.  13.  10:30  ajn.) 


1934 
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REPORTS    OF   COMMITTEES    ON   PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm. 

Mr.  MOREHEAD:  Committee  on  the  Post  Office  and  Post 
Roads.  HJR.  5477.  A  bill  to  fix  the  rates  of  postage  on 
certain  periodicals  exceeding  8  ounces  in  weight;  without 
amendment  (Rept.  No.  701).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  HJl. 
7808.  A  bill  to  authorize  annual  appropriations  to  meet 
losses  sustained  by  officers  and  employees  of  the  United 
States  in  foreign  countries  due  to  appreciation  of  foreign 
currencies  in  their  relation  to  the  American  dollar,  and  for 
other  purposes;  without  amendment  (Rept.  No.  702).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  HIT  ill  of  Alabama:  Committee  on  Military  Affairs. 
HJl.  503.  A  bill  to  authorize  the  donation  of  certain  land  to 
the  town  of  Bourne,  Mass.;  without  amendment  (Rept.  No. 
703 ) .  Referred  to  the  Committee  of  the  Whole  Hoiise  on  the 
state  of  the  Union. 

Mr.  DOUGHTON  of  North  Carolina:  Committee  on  Ways 
and  Means.  HJl.  7835.  A  bill  to  provide  revenue,  equalize 
taxation,  and  for  other  purposes;  without  amendment  (Rept. 
No.  704) .  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows : 

By  Mr.  HOWARD:  A  bill  (H.R.  7902)  to  grant  to  Indians 
living  under  Federal  tutelage  the  freedom  to  organize  for 
purposes  of  local  self-government  and  economic  enter- 
prise; to  provide  for  the  necessary  training  of  Indians  in 
administrative  and  economic  affairs;  to  conserve  and  de- 
velop Indian  lands;  and  to  promote  the  more  effective  ad- 
ministration of  justice  in  matters  affecting  Indian  tribes 
and  communities  by  establishing  a  Federal  court  of  Indian 
affairs;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  CARTER  of  California:  A  bill  (H.R.  7903)  to  pro- 
vide that  in  making  awards  under  contracts  for  the  con- 
struction of  vessels  in  private  shipyards  bids  shall  be  ac- 
cepted from  shipyards  located  on  the  Pacific  coast  under 
certain  conditions;  to  the  Committee  on  Naval  Affairs. 

By  Mrs.  NORTON  ^by  request) :  A  bill  (H.R,  7904)  to 
amend  section  895  of  the  Code  of  Law  for  the  District  of 
Columbia;  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  HILL  of  Alabama:  A  bill  (H.R.  7909)  to  make 
peanuts  a  basic  agricultural  commodity  for  the  purposes  of 
the  Agricultural  Adjustment  Act;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  BLACK:  A  bill  (H.R.  7906)  to  license  race  tracks 
in  the  District  of  Columbia  and  provide  for  their  regula- 
tion; to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  JONES:  A  bill  (HJl.  7907)  to  include  sugar  beets 
and  sugarcane  as  basic  agricultural  commodities  under  the 
Agricultural  Adjustment  Act,  and  for  other  purposes;  to 
the  Committee  on  Agriculture. 

By  Mr.  McLEOD:  A  bill  (H.R.  7908)  to  promote  resump- 
tion of  industrial  activity,  increase  employment,  and  restore 
confidence  by  fulfillment  of  the  implied  guaranty  by  the 
United  States  Government  of  deposit  safety  in  national 
banks;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  CANNON  of  Wisconsin:  A  resolution  (HJles.  265) 
to  appoint  a  committee  to  investigate  the  First  National 
Bank  of  West  Allis,  Wis.;  to  the  Committee  on  Rules. 


MEMORIALS 

Under  clause  3  of  rule  XXH.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Wisconsin,  memorializing  Congress  to  enact  legis- 
lation setting  aside  a  definite  amount  from  the  Public 
Works  Administration  funds  and  allocating  such  amount 


among  the  several  States  for  highway-construction  pur- 
poses; to  the  Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Philippine  Legislature,  regarding 
the  subject  of  Philippine  independence;  to  the  Committee 
on  Insular  Affairs. 

Also,  memorial  of  the  Legislature  of  the  State  of  South 
Carolina,  memorializing  Congress  to  establish  armories  at 
Clemson  College,  S.C.  and  at  other  places  throughout  the 
United  States;  to  the  Committee  on  Military  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXll,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BRUNNER  (by  request) :  A  bill  (H.R.  7909)  for 
the  relief  of  Joseph  Roig;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  CARPENTER  of  Kansas:  A  bill  (HJl.  7910)  for 
the  relief  of  Percy  C.  Wright;  to  the  Committee  on  MiUtary 
Affairs. 

By  Mr.  CHRISTIANSON :  A  bill  (HJl.  7911)  to  credit 
certain  services  as  cadets  at  the  United  States  Military 
Academy;  to  the  Committee  on  Military  Affairs. 

By  Mr.  EDMONDS:  A  bill  (H.R.  7912)  for  the  relief  of 
Adelaide  Biddle  Stark;  to  the  Committee  on  War  Claims. 

By  Mr.  EICHER:  A  biU  (H.R.  7913)  to  amend  an  act  for 
the  relief  of  Clarence  R.  Killion;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  GLOVER:  A  bill  (HJl.  7914)  for  the  relief  of 
Street  Improvement  District  No.  1.  in  the  city  of  Pordyce, 
Dallas  County,  Ark.;  to  the  Committee  on  Claims. 

By  Mr.  LEA  of  California:  A  bill  (HJl.  7915)  for  the 
relief  of  the  State  of  California;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  McREYNOLDS:  A  bill  (HJl.  7916)  to  authoriza 
an  appropriation  for  the  reimbursement  of  StelioVassiliadls; 
to  the  Committee  on  Foreign  Affairs. 

By  Mr.  REECE:  A  bill  (HJl.  7917)  for  the  relief  of  the 
heirs  of  Jesse  Evans;  to  the  Committee  on  War  Claims. 

By  Mr.  SUTPHIN:  A  bill  (H.R.  7918)  for  the  relief  of  the 
city  of  Perth  Amboy,  NJ.;  to  the  Committee  on  Claims. 

By  Mr.  WERNER:  A  bill  (H.R.  7919)  for  the  relief  of 
Charles  H.  West;  to  the  Committee  on  Claims. 


PETrnONS.  ETC. 

Under  cUuse  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2226.  By  Mr.  CULLEN;  Petition  of  the  Builders  Exchange 
of  Oakland.  Calif.,  urging  the  Senate  and  House  of  Repre- 
sentatives to  PMS  remedial  lerislatlon  to  provide  suitable 
loans  for  new  home  construction,  tAklng  the  best  features 
of  all  bills  now  pending  In  the  Senate  and  House  as  a  basis 
for  such  legislation:  to  the  Committee  on  Banking  and 
Currency. 

2227.  By  Mr.  DiROUEN:  Petition  of  Robley  D.  Evana 
Camp,  No.  12,  United  Spanish  War  Veterans,  asking  Con- 
gress to  undo  the  Injury  done  these  veterans  by  the  Economy 
Act  and  to  strike  out  that  portion  as  it  refers  to  Spanish - 
War  veterans,  and  to  reestablish  the  former  pension  law  as 
it  was  before  March  20.  1933;  to  the  Committee  on  Appro- 
priations. 

2228.  By  Mr.  HARLAN:  Petition  of  20.000  citizens  of  the 
Third  Ohio  District,  protesting  against  restrictions  on  the 
use  of  radio;  to  the  Committee  on  Merchant  Marine.  Radio, 
and  Fisheries. 

2229.  By  Mr.  KENNEY:  Petition  of  the  State  council  of 
New  Jersey,  Junior  Order  of  United  American  Mechanics, 
that  the  Government  amend  the  de]X>rtatlon  laws  to  bring 
about  the  immediate  deportation  of  aliens  convicted  of 
other  than  capital  crimes;  to  the  Committee  on  Immigra- 
tion and  Naturalization. 

2230.  Also,  petition  of  State  council  of  New  Jersey.  Junior 
Order  of  United  American  Mechanics,  opposing  any  antl- 
restriction  bill;  to  the  Committee  on  Immigration  and 
NaturalizatiozL 
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2231.  Also,  petition  of  the  State  council  of  New  Jerey. 
Junior  Order  of  United  American  Mechanics,  favoring  the 
adoption  of  the  Cooper-Tarver  stop-alien  representation 
amendment;  to  the  Committee  on  Immigration  and  Natu- 
ralization. 

2232.  By  Mr.  MEAD:  Petition  of  the  central  council  of 
Polish  organizations  of  Buffalo.  N.Y.;  to  the  Committee  on 
Wajrs  and  Means. 

2233.  Also,  petition  of  Oklahoma  City  Trades  and  Lai  kit 
Council.  Oklahoma  City.  Obla .  requesting  the  immediiite 
restoration  of  5-percent  pay  for  Federal  employees,  and  an 
additional  5  percent  on  July  1,  1934;  to  the  Committee  |on 
Appropriations. 

2234.  By  Mr.  POLK:  Petition  signed  by  Master  J.  A. 
Ashton  and  Secretary  Alice  E.  Boyce,  of  the  Clermcnt 
County  Pomona  Grange  of  Ohio  (with  a  membership  of 
1.500  grangers;  favoring  a  tax  on  uncolored  oleomargarine 
sufficient  to  equal  the  ID -cent  tax  on  the  colored  and  otl  er 
substitute  butters  and  lard ;  to  the  Committee  on  Agricultu  re 

2235.  By  the  SPEAKER:  Petition  of  the  city  of  Chelsea. 
Mass..  regarding  the  conduction  of  a  national  lottery  by  t  ae 
Veterans'  Administration;  to  the  Committee  on  Ways  aid 
Means. 


SENATE 

Tuesday,  February  13,  1934 

(Legislative  day  of  Tuesday.  Feb.  6.  1934) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expirati^ 
of  the  recess. 

MESSAGE  ntOM  THE  HOX7SE 

A  message  from  the  House  of  Representatives,  by  3Wt. 
Chaffee,  one  of  its  clerks,  announced  that  the  House  hud 
passed  without  amendment  the  following  bills  of  the 
Senate:  T 

S.  1659.  An  act  to  authorize  an  increase  in  the  numbfer 
of  directors  of  the  Washington  Home  for  Foundlings;  ai^d 

8.2465.  An  act  to  amend  the  act  of  March  4.  1933. 
lating   to   the   regxUation   of    banking    in   the   District    jof 
Columbia. 

XMROLLEO   BILLS   filCNKO 

The  message  also  announced  that  the  Speaker  had  affixi^d 
his  signature  to  the  following  enrolled  bills,  and  they  we^e 
signed  by  the  Vice  President; 

8.2053.  An  act  for  the  relief  of  Capt.  L.  P.  Worra|l, 
Finance  Department.  United  States  Army;  and 

S.  2552.  An  act  for  the  relief  of  Charles  C.  Bennett. 

CALL   OF   THE   ROLL 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  if 
a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roU. 

The  legislative  clerk  called  the  roll,  and  the  foUowiig 
Senators  answered  to  their  names: 


Couzen* 

Ashunt 

Cutting 

B«rhm«n 

Darta 

BaUey 

Dlcklnaon 

BankhMd 

Oleterlch 

Barbour 

DUl 

BarUey 

Duffy 

Black 

Erlckson 

Bon« 

PMC 

Borah 

Fletcher 

Brown 

Fraaler 

Bulkier 

Oeorte 

Bulow 

Olbaon 

Byrd 

Glass 

Byrne* 

Ooldsborouch 

Capper 

Core 

Caraway 

Hale 

Carey 

Barrtaon 

Clark 

Connally 

Hatch 

Cool  idee 

Hayden 

Copeland 

Hebert 

CosUcan 

Johnson 

Kean 

Keyes 

Klnc 

La  FoUette 

Lewis 

Logan 

Lonergan 

Long 

McCarran 

Mraui 

McKeUar 

McNary 

Murphy 

Neely 

Norris 

Nye 

O'Mahoney 

Orerton 

Patterson 

Plttman 

Pope 

Reynolds 

Rohlnaon.  Ark. 


Robinson.  Ind. 

RusseU 

Schall 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Stephens 

Thomas.  Okla 

Thomas,  Utah 

Thompson 

Townsend 

Trammell 

TydingB 

Vanderbcrg 

Van  Nuys 

Wagner 

Walcott 

Walsh 

Wheeler 


Mr,  LEWIS.  I  regret  to  annoimce  that  the  Senator  froiii 
California  (Mr.  McAdooJ  is  detained  from  the  Senate  o£ 
account  of  a  severe  cold. 


Mr.  HEBE31T.  I  desire  to  announce  that  the  senior  Sen- 
ator from  Rhode  Island  I  Mr.  MetcalfI.  the  Senator  from 
West  Virginia  [Mr.  Hatfield],  the  Senator  from  South 
Dakota  (Mr.  Norbeck],  and  the  Senator  from  Pennsylvania 
[Mr.  Reed  J  are  necessarily  absent  from  the  Senate. 

The  Senator  from  Maine  I  Mr.  White]  and  the  Senator 
from  Vermont  [Mr.  Austin]  are  also  necessarily  absent,  but 
I  understand  are  on  their  way  here  and  will  be  present 
later. 

The  VICE  PRESIDENT.  Eighty-nine  Senators  have  an- 
swered to  their  names.     A  quorum  is  present. 

DISPOSITION    OF    USELESS    PAPERS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  State,  reporting,  pursuant  to  law, 
relative  to  certain  described  papers  on  the  files  of  the  State 
Department  that  are  not  required  in  the  transaction  of 
public  business  and  have  no  historical  interest,  and  asking 
for  action  looking  to  their  disposition,  which,  with  the 
accompanying  paper,  was  referred  to  a  Joint  Select  Com- 
mittee on  the  Disposition  of  Useless  Papers  in  the  Executive 
Departments. 

The  VICE  PRESIDENT  appointed  Mr.  Ptttman  and  Mr. 
Borah  the  committee  on  the  part  of  the  Senate. 

BALANCE   SHEET   OF   WASHINGTON  RAPID   TRANSIT   CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  treasurer  of  the  Washington  Rapid  Transit  Co.. 
transmitting,  pursuant  to  law.  copy  of  the  balance  sheet  of 
the  company  as  of  December  31,  1933,  which,  with  the 
accompanying  paper,  was  referred  to  the  Committee  on  the 
District  of  Columbia. 

PETITIONS    AND    MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  petition 
I  of  Harlan  H.  Smith,  of  Pocatello,  Idaho,  praying  for  the 
I  adoption  of  a  civil-service  retirement  plan,  proposed  by  him, 
I  providing  for  the  establishment  of  a  self-supporting  bank 
I  which  would  allow  Federal  employees  to  use  their  credit  in 
,  the  retirement  and  disability  fund  as  security  for  credits, 
which  was  referred  to  the  Committee  on  Civil  Service. 

He  also  laid  before  the  Senate  a  letter  from  the  Respess 
Aeronautical  Engineering  Corporation,  of  New  York  City, 
N.Y„  relative  to  the  use  of  the  airship  in  foreign  commerce 
and  as  a  secondary  defense,  and  favoring  an  investigation 
by  a  Senate  committee  of  all  airship  structures  and  air- 
ships, with  the  view  to  determining  what  type  of  airship  is 
best  suited  for  American  construction,  and  to  provide  imme- 
diate means  for  such  construction  and  employment,  which, 
with  the  accompanying  pamphlet,  was  referred  to  the  Com- 
mittee on  Military  Affairs. 

RESOLUTIONS   OF   BUTTE    (MONT.)    MINERS'   UNION 

Mr.  WHEELER  presented  resolutions  of  the  Butte  (Mont.) 
Miners'  Union,  which  were  referred  to  the  Committee  on 
Education  and  Labor  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

Thfe  following  resolution,  presented  by  the  Butte  Miners'  Union, 
asking  for  a  national  SO-hour  work  week,  was  unanimously 
adopted  by  the  council  at  its  last  meeting.  AH  other  unions  are 
asked  to  adopt  like  resolutions  and  send  them  to  their  Congress- 
men and  Senators  and  to  the  American  Federation  of  Labor: 
"To  the  Executive  Offlcera  of  the  American  Federation  of  Labor 

greetings: 

"  We.  the  members  of  Butte  Miners'  Union.  No.  1,  of  I  U  ot 
M.  M.  ic  8.  W..  amilated  with  the  American  Federation  of  Labor. 
believe  that  the  suggestions  In  the  following  resolution  regarding 
national  legislation.  In  the  Interests  of  labor,  to  be  vitally  neces- 
sary, and  presented  at  this  sci^slon  of  Congress.  Therefore  we 
submit  the  following  for  your  concurrence  and  support: 

"Whereas  the  NR.A.  codes  providing  for  35-.  40-.  45-.  or  50-hour 
work  weeks  are  totaUy  Inadequate  to  provide  anything  like  steady 
employment  for  the  wage  earners  of  the  United  State?    and 

•'Whereas,  In  our  own  district.  It  has  been  absolutely  proved 
that  even  the  30-hour  workweek.  Inaugurated  by  the  President's 
C.W-A.  program,  has  proved  Inadequate;  as  there  are  still  several 
hundreds  living  off  charity;  and 

"Whereas  we  have  reliable  information  to  the  eCTect  that  If 
aU  the  installed  productive  machinery  of  the  country  were  set  In 
motion  we  could  produce  a  superabundance  of  everything  we  use 
by  working  16  hours  per  week;  and 

"  Whereas,  it  appears,  there  are  a  number  of  other  machines  as 
yet  iuiln*taUed  which  require  practically  no  human  agency  what- 
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ever  for  their  operation,  and  whose  potential  production  will  add 
enormously  to  the  efficiency  of  the  country's  factories  and  other 
producing  units:  Therefore  be  it 

"  Resolved.  That  we  urge  upon  President  William  Green  and  the 
other  executive  officers  of  the  A.  P.  of  L.  to  use  their  utmost 
endeavors  to  have  Congress  enact  laws,  providing  for  a  national 
work  week  for  all  Industry  of  not  more  than  30  hours;  and  be 
It  further 

"  Resolved,  That  In  order  to  avert  the  necessity  for  public  or 
private  charity,  and  other  attendant  evils,  we  believe  it  to  be 
absolutely  necessary  to  enact  adequate  unemployment  Insurance 
and  old-age  pension  laws,  which  will  remove  the  specters  of 
unemployment  and  old-age  dependency.  We  further  believe  that 
men  and  women  should  be  taken  out  of  Industry  and  adequately 
pensioned,  starting  at  the  age  of  50  years  and  ranging  up  to  60 
years  for  different  Industries;  and  be  It  further 

"  Resolved,  That  we  pledge  our  unstinted  and  unwavering  sup- 
port to  our  executive  officers  and  aU  others  who  support  and  flght 
for  this  program;  and  be  it  further 

"  Resolved.  That  copies  of  this  resolution  be  sent  to  aU  central 
labor  bodies  in  the  State  asking  their  endorsement  and  to  ask 
their  affiliates  to  communicate  it  to  their  various  locals  and 
internationals.  To  this  end  that  this  action  gain  wide-spread 
support  from  all  sections  of  the  country;   and  be  it  further 

"  Resolved.  That  the  request  be  made  of  all  farmer  organiza- 
tions to  support  this  action, 

"  Reio    Robinson, 
"  ROBEST    C.    BaowN, 
"  Lew    J.    McLenegan. 
"  Legislative  Committee." 

PRICES  AND  ICARKETING  OF  SUGAR 

Mr.  BORAH.  Mr.  President.  I  present  and  ask  to  have 
inserted  in  the  Record  some  telegrams  with  reference  to  the 
proposed  sugar  program. 

There  being  no  objection,  the  telegrams  were  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

Blacktoot,  Idaho,  February  12,  1934 
Senator  William  E.  Borah, 

Seriate  Building,  Washington,  DC: 

Sugar-beet   growers   very   much   disturbed   by   President's   sugar 

program.     We  feel  to  reduce  the  tariff  and  give  a  tax  that  must  go 

through   manufacturers   will   be   detrimental   and   will   eventually 

destroy  the  Industry,  "' 

Idaho  Beet  Growers  Association. 
Geo.  T.  Cobblet. 


RiOBT,  Idaho,  February  12,  1934. 
Hon.  William  E.  Borah, 

Senate.  Washington.  D.C.: 
President's  message  puts  beet-sugar  production  300.000  tons  too 
low.     Contact  association  officials  In  Washington.     Save  Industry 
IX  possible.  ' 

RiGBT  District  Association, 
J.  W.  Eames,  Secretary. 

Preston,  Idaho,  February  12,  1934. 
Senator  William  E.  Borah. 

Washington,  D.C.: 
The    1,450,000   beet-sugar   quota   in  President   Roosevelt's   sugar 
plan  Is  too  low.     will  you  work  for  quota  at  least  equal  to  last 
year's  production? 

Franklin  Countt  Beet  Growers  Association, 
G.  L.  Tanner,  President. 

PROPOSED  NATIONAL  LOTTERY 

Mr.  BARBOUR.  Mr.  President.  I  ask  unanimous  consent 
for  the  printing  in  full  in  the  Record  and  appropriate  refer- 
ence of  a  resolution  of  the  Board  of  Aldermen  of  the  city 
of  Chelsea.  Mass,,  favoring  enactment  of  legislation  spon- 
sored by  Representative  Kenney,  of  New  Jersey,  providing 
for  a  national  lottery  to  be  conducted  by  the  Veterans' 
Administration. 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed  in 
the  Record,  as  follows: 

Board  or  Aldermen, 
Chelsea.  Mass.,  February  5,  1934. 

Resolved,  That  the  Board  of  Aldermen  of  the  city  of  Chelsea. 
Mass.,  endorses  the  passage  of  the  bill  introduced  by  Representa- 
tive Kennet,  of  New  Jersey,  in  the  National  House  of  Representa- 
tives providing  for  a  national  lottery  to  be  conducted  by  the 
Veterans'  Administration  and  providing  for  modification  of  the 
Criminal  Code  to  permit  the  use  of  the  mail  In  connection  there- 
with. 

This  bill  Is  designed  to  ease  tax  burdens  and  restore  war  vet- 
erans' compensation. 

It  will  provide  for  the  raising  of  not  more  than  $1,000,000,000  a 
year  and  permit  the  use  of  the  mall  and  distribution  of  the  ad- 
vertising and  announcements  of  the  results  of  the  lottery. 


A  precedent  for  this  prt^psed  lottery  Is  the  use  of  a  lottery  by 
New  York  City  in  1790.  when  the  city  of  New  York  successfully 
raised  money  by  this  means  to  pay  for  Improvemento  to  Its  city 
hall,  which  had  been  made  to  acconunodate  meetings  of  the 
United  States  Congress. 

Resolved.  That  a  copy  of  this  resolution  be  sent  to  the  President 
and  Vice  President  of  the  United  States,  the  Speaker  of  the  Na- 
tional House  of  Representatives,  and  to  RepresenUtlve  Ksnnet 
of  New  Jersey.  ' 

_     ^       ^     ^  Samuel  Palkof. 

In  board  of  aldermen.  February  5.  1934. 

Adopted. 

Approved.  February  7.  1934. 

Lawrence  F.  QtncLrr,  Mayor. 

Attest : 

Richard  E.  Hoke,  City  Clerk. 

GREAT  LAKES-ST.  LAWRENCE  WATERWAY  TREATY 

Mr.  DAVIS.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  and  to  lie  on  the  table  the  letter 
of  State  Senator  Joseph  C.  Trainer,  of  Pennsylvania,  rela- 
tive to  the  St.  Lawrence  waterway.  Senator  Trainer  is  op- 
posed to  the  waterway,  representing  the  270.000  residents  of 
the  first  district  of  Pennsylvania.  Senator  Trainer  is  closely 
in  touch  with  our  economic  problems,  particularly  as  they 
relate  to  labor. 

There  being  no  objection,  the  letter  was  ordered  to  lie 
on  the  table  and  to  be  printed  in  the  Record,  as  follows: 

Philaoslphta,  Pa„  February  10,  1034. 
Hon.  James  J.  Davis, 

United  States  Senate.   Washington,  DC 

Dear  Senator  Davis:  I  am  writing  to  ask  you  to  do  all  that 
you  can  to  defeat  the  proposed  St.  Lawrence  Waterway  Treaty.  I 
believe  this  treaty  would  be  harmful  not  only  to  the  eastern  spc- 
tlon  of  the  United  States  by  diverting  shipping  from  our  Atlantic 
and  Gulf  porU  to  Canadian  ports  but  I  also  believe  it  would  be 
harmful  to  the  country  as  a  whole  since  it  involves,  among  other 
things:  First,  the  spending  of  United  States  money  on  projects 
that  win  become  Canadian  property  under  Canadian  control  with 
no  gtiaranty  to  the  United  States  of  the  use  thereof  In  the  event 
of  an  emergency;  second,  the  surrender  of  American  sovereignty 
over  Lake  Michigan,  a  very  un-American  proposal;  third,  Ameri- 
can expenditure  of  money  with  no  equitable  Canadian  expendi- 
ture, with  most  of  the  benefits  regarding  labor  and  the  purchase 
of  supplies  going  to  Canada. 

Can  I  ask  you  to  show  our  Senate  that  the  use  of  this  plan  will 
take  away  a  vast  amount  of  labor  from  all  our  eastern  and  Gulf 
ports,  stevedores,  rlvermen.  rail  employees,  and  the  merchants 
who  serve  them  suffering  alike  In  this  respect?  It  practically 
means  that  all  shipping  to  the  Central  West  will  be  taken  from 
the  eastern  seaboard,  and  the  Investment  to  do  this  wUl  Increase 
the  taxation  of  an  already  overtaxed  people. 

Speaking  for  the  270,000  residents  of  my  district,  I  ask  that  you 
use  your  vote  and  influence  to  stop  the  passage  of  the  treaty. 

Trusting  you  will  give  this  plea  your  careftU  consideration.  I  am. 
Very  truly  yours. 

Jossth  C.  Trainer. 

ENROLLED   BILL   PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  the  12th  instant  that  committee  presented 
to  the  President  of  the  United  States  the  enrolled  bill  (S. 
860)  for  the  relief  of  George  W,  Edgerly. 

REPORT  OF  THE  COMICITTEK  CM  POST  OFFICES  AND  POST  ROADS 

Mr.  McKELLAR,  from  the  Committee  on  Post  Ofllces  and 
Post  Roads,  to  which  was  referred  the  bill  (8.  2743)  to 
authorize  the  Postmaster  General  to  make  temporary  con- 
tracts for  carrying  the  mails  by  air,  and  for  other  purposes, 
reported  It  with  amendments  and  submitted  a  report  (No. 
295)  thereon. 

IXICXmVI  RKPOKT8  OF  COKXITTIIS 

As  in  executive  session, 

Mr.  HARRISON,  from  the  Committee  on  Finance,  reported 
favorably  the  following  nominations: 

William  B.  Riley,  of  WatervUet,  N.Y.,  to  be  collector  of 
internal  revenue  for  the  fourteenth  district  of  New  York,  to 
fill  an  existing  vacancy;  and 

George  T.  McGowan,  of  New  York,  to  be  collector  of  in- 
ternal revenue  for  the  twenty-eighth  district  of  New  York,  ?n 
place  of  Gilbert  T.  Sugden,  resigned. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundiy 
postmasters. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on  the 
Executive  Calendar. 
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BILLS  DrntoDiTcra 
Bills  were  Introduced,  read  the  first  time.  and.  by  una^- 
mous  consent,  the  second  time,  and  referred  as  follows: 
By  Mr.  ROBINSON  of  Arkansas: 

A  bill  (S.  274S)  for  the  relief  of  the  First  National  B^nk 
of  Lake  Village.  Ark.;  and 

A  bill   (S.  2750  >   for  the  relief  of  Claude  A.  Brown  ttid 

Ruth  McCtirry  Brown,  natural  guardians  of  Mamie  Ri^th 

Brown:  to  the  Committee  on  Claims. 

By  Mr.  BAILEY: 

A  bill  (S.  2751  >  for  the  rehef  of  John  Thomas  Wilkins;  to 

the  Committee  on  Commerce. 

A  bill  <S.  2752)  for  the  relief  of  the  legal  beneflciarli 
and  heirs  of  Mrs.  C.  A.  Toline:  to  the  Committee  on  Claiips 
By  Mr.  WALSH: 
A  bill  (S.  2753)  authorizing  loans  by  the  Reconstruction 
Finance  Corporation  to  publicly  and  privately  controlled  c  )1- 
leges.  universities,  and  other  institutions  of  higher  learning, 
and  for  other  purposes;  to  the  Committee  on  Banking  apd 
Currency. 

By  Mr.  WHEELER: 

A  bill  tS.  2754)  to  add  certain  public-domain  land  in 
Montana  to  the  Rocky  Boy  Indian  Reservation;  and 

•  By  request.)  A  bill  (S.  2755)  to  grant  to  Indians  living 
under  Federal  tutelage  the  freedom  to  organize  for  purposes 
of  local  self-government  and  economic  enterprise,  to  pifo- 
vide  for  the  necessary  training  of  Indians  in  administrative 
and  economic  affairs,  to  conserve  and  develop  Indian  lands, 
and  to  promote  the  more  effective  administration  of  Justice 
in  matters  affecting  Indian  tribes  and  communities  by  estab- 
lishing a  Federal  Court  of  Indian  Affairs;  to  the  Committee 
on  Indian  Affairs. 

ORIAT    LAXES-ST.     LAWRENC*    WATIRWAY    TRXATT — RISXRVATI  ON 

As  in  executive  session. 

Mr.  BAILEY  submitted  the  following  reservfttion  intended 
to  be  proposed  by  him  to  the  resolution  advising  and  con- 
senting to  the  ratification  of  the  treaty  between  the  United 
States  and  the  Dominion  of  Canada  for  the  completion 
the  Great  Lakes-St.  La\iTence  deep  waterway,  signed 
Washington  on  July  18,  1932,  wliich  was  ordered  to  lie 
the  table  and  to  be  printed: 

The  United  States  ratifies  this  treaty  as  a  condition  of  the  rati- 
fication and  a  part  oT  the  treaty  that  grain  ol  any  charac  er 
shipped  out  of  the  United  States  by  way  of  the  Great  Lakes-  st. 
LavMtnce  deep  waterway  or  by  way  of  any  port  of  the  Unit  2d 
States  shall  be  admitted  to  the  British  Commonwealth  of  Natlcns 
and  each  of  Its  members,  dominions,  or  colonies  on  the  saini 
terms  as  grain  from  any  other  member  of  the  British  Commoa 
wcaltii  of  Nations.  Its  dominions,  or  colonies. 

UMITATION    or    JURISDICTION    OF    DISTRICT    COURTS — PUBLIC 

UTILITISS 

Mr.  JOHNSON.  Mr.  President.  I  present  and  ask  lea  re 
to  have  published  in  the  Record  an  editorial  from  the  Kai  i- 
sas  City  Times  of  the  12th  instant,  entitled  "The  People 
Speak  In  Congress  ".  and  an  article  from  the  Kansas  Ct 
Star,  dated  at  Topeka.  Kans..  February  11.  relative  to 
bill  recently  passed  by  the  Senate  limiting  the  jurisdiction 
district  courts  of  the  United  States  in  cases  affecting 
orders  of  State  public  utility  boards. 

There  being  no  objection,  the  matter  was  (H-dered  to  ^e 
printed  in  the  Record,  as  follows: 

[Editorial  from  the  Kaoaas  City  TIzsm,  reb.  13.  1934] 
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THI    PEOPLC   SPKAK    IN    CONG 

By  a  aubstantlal  majority  the  Senate  has  glren  rwlft  approijal 
to  the  Johnson  bill  designed  to  restrict  to  State  courts  appeals  )y 
utilities  from  rate  orders  issued  by  publlc-utUlty  commlsslois 
The  bUl  la  expected  to  be  peesed  by  the  House.  Above  all  elie. 
this  action  U  symptomatic  of  a  wlde-^>read  public  oonvlctlon  th  u 
SUte  regiilatlon  of  utility  rates,  as  It  has  existed,  has  failed  n 
the  purpose  for  which  It  was  instituted.  It  has  not  been  a  mea;is 
of  public  relief  at  times  when  the  relief  was  most  needed. 

Interminable  and  exasperaUng  delays  by  appeals  to  the  courts 
have  frustrated  the  aims  of  the  regulation  and  have  meant  a 
virtual  denial  of  the  pubUc  protection  that  was  supposed  to  >e 
within  reach.  The  condition  has  not  been  confined  to  any  single 
State.  It  has  existed  not  merely  In  Kansas  but  in  nilnois.  n 
California.  In  New  York,  and  In  practically  every  other  State  n 
aperiod  of  distress,  relief  that  was  both  urgent  and  Just  has  n  )t 
been  forthcoming.  The  exceptions  to  that  sltijatlon  have  baa 
few.     without   public   assistance   in   some   new   form   the   deia  « 


might  be  continued  Indefinitely  until,  perhaps,  a  change  In  eco- 
nomic conditions  might  be  offered  as  an  excuse  for  permanent 
retention  of  rates  at  a  high  level. 

The  Senate  bill  is  advanced  In  the  light  of  such  an  intolerable 
situation  as  that.  Its  theory  is  that  the  utilities,  like  the  regu- 
latory bodies,  should  be  amenable,  first  of  all.  to  the  State  laws 
and  the  State  courts,  with  the  later  opportunity,  of  course,  for 
appeal  to  the  United  States  Supreme  Court.  It  is  assumed  that 
what  is  fair  procedure  for  tiie  State  bodies  also  would  be  fair  for 
the  utilities;  that  the  State  courts  would  be  more  immediately 
responsive  and  cognizant  of  the  public  needs. 

However  that  may  be,  and  whatever  might  be  finally  accom- 
plished by  such  a  piece  of  le-;jislation.  one  thing  is  clearly  and 
emphaticaUy  evident.  The  present  situation  as  to  relief  cannot 
and  will  not  l>e  allowed  to  continue.  There  is  a  strong  drift  at 
present  toward  municipal  or  other  public  ownership  of  utilities. 
With  specific  exceptions  this  newspaper  has  not  favored  that 
course.  The  Star  has  recognized  the  undesirable  features  of  such 
a  policy  as  a  general  e.xpedient. 

But  the  attitude  of  the  public  Is  plain.  It  Is  reflected  In  the 
blU  In  Congress.  The  requirements  of  Justice  are  evident.  If  the 
present  machinery  for  public  protection  cannot  be  made  to  func- 
tion, and  If  its  purposes  are  to  be  forever  frustrated,  then  the 
needed  relief  must  be  had  by  other  means.  There  is  a  stern 
lesson  In  the  present  situation  for  those  who  are  wise  enough 
to  see  It. 


(Article  from  the  Kansas  City  Star,  Feb.  11,   1934] 
■ACKB  untrrT  siix — landon  urce.s  the  administration  forces  be 

THROWN       BEHIND      JOHNSON       MEASURE  —ROOSEVELT'S       AID      ASKE1> 

GOVERNOR.     IN     TELEGRAM     TO     PRESIDENT.     CITES     TKE     SITUATION     IN 

KANSAS TO     CHECK     RATE     EVASIONS — RESTRICTION     0»     APPIALS     TO 

STATE  COURTS  CALLED  A   GREAT   rORWAXO  STEP 

TopiKA,  February  11.— Governor  Alf  M.  Landon  today  a.-'ked 
President  Roosevelt  to  throw  the  admlnlstrallon  forces  behind  tha 
Johnson  utility  bill. 

The  Johnson  measure  would  force  utility  corporations  to  exhaust 
the  relief  offered  In  State  courts  before  appenUng  to  the  Uuitcd 
States  court  In  resisting  rate  decisions  from  State  public  service 
commlsnlons. 

The  bill  by  Senator  Hiram  Joknson,  of  California,  has  been 
passed  by  the  Senate  and  now  is  in  the  House.  The  Governor  also 
scat  a  telegram  to  all  of  the  Members  of  the  Kansas  delegation  In 
Congress  urging  theTi  to  support  the  bill  In  the  Interest  of  better 
regulation  of  tlie  utilities  In  this  State. 

Kansas  now  is  having  an  experience  with  a  rate  question — the 
reduction  of  rates  for  natural  gas  charged  by  the  Cities  Service 
organization.  For  more  than  3  years  the  State  has  been  seeking 
to  have  gas  rates  reduced  and  when  an  order  directing  rcductlOl^3 
was  made  the  company  went  Into  the  Federal  courts,  obtained  an 
Injunction,  and  thus  blocked  the  rate  reduction  without  the  State 
courU  having  had  a  chance  to  conaltler  the  question. 

Governor  Landon  obtained  from  the  special  .session  of  the  legis- 
lature last  year  an  appropriation  of  f.50.000  to  pay  the  State's 
expenses  in  continuing  the  gas-rate  fight. 

In  his  telegram  to  the  President  tonight.  Governor  Landon 
pointed  out  numerous  reasons  why  Kansas  was  Interested  in  the 
legislation  and  believed  It  should  be  enacted.     The  telegram  said: 

"  May  I  earnestly  solicit  your  administration  support  in  the 
House  of  Representatives  for  the  Johnson  bill,  which  tJives  to  each 
State  a  better  control  over  Its  own  utility  problems.  It  Is  the 
most  constructive  piece  of  utility  legislation.  In  my  Judgment,  that 
has  been  offered  In  the  last  decade.  Tlie  theory  of  rate  regu'atlon 
by  State  commissions  has  been  made  a  mockery  by  the  delays, 
evasions,  and  general  obstructive  tactics  permitted  In  the  lower 
Federal  courts.  The  pre-sent  proceduie  has  come  to  be  looked 
upon  by  the  public  as  amounting  to  a  distinct  prejudice  against 
the  State  findings.  By  their  being  all  too  ready  to  grant  restrain- 
ing orders  and  injunctions  cases  have  been  kept  In  court  for  years 
without  final  determination  on  their  merits. 

"  The  Johnson  bill  terminates  this  evil  without  denying  any 
parties  right  of  appeal  for  final  adjudication  on  the  sole  question 
that  should  be  considered — that  of  confiscation  of  property. 

"  Certainly  our  State  courts  and  the  United  States  Sup.-eme 
Court  may  he  trusted  to  consider  these  questions  with  equity  and 
with  justice  and  to  protect  property  rights  as  well  as  public  rights. 
The  various  State  commissions  have  been  hampered  In  accom- 
plishing the  useful  purpose  for  which  they  were  created  by  reason 
of  the  almost  scandalous  Interference  of  the  lower  Federal  courts. 
The  Johnson  bill  offers  a  specific  remedy  for  this  Intolerable 
situation." 

OUR  NATION.^L  RXHN  ACT 

Mr.  SCHALL.  Mr.  President,  I  have  here  a  letter  from  a 
farmer,  and  an  article  written  by  him.  which  gives  a  farm- 
er's outlook.  It  refers  to  the  so-called  "  recovery  program  ", 
with  its  official  tom-tom  beater  for  the  200  monopoly  codes, 
the  leader  of  brass  bands  and  dealer  in  Wall  Street  stocks, 
who  has  been  of  late,  in  headlines  of  our  leading  newspapers, 
quoted  as  lashing  the  "  Senate  critics  "  who  are  described  as 
"  sightless  foes  of  recovery." 

But  history  records  a  wiser  prophet  than  even  the  man 
who  describes  himself  in  his  book  of  the  NJR_A..  as  the 
"  associate  of  Bernard  M.  Baruch."    I  doubt  if  Mr.  Baruch 
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himself,  with  whom  the  "  associate  ".  according  to  the  press, 
spent  Christmas  week,  would  be  unwise  enough  to  publish 
the  statement  that  repeal  of  the  clause  to  suspend  the  anti- 
trust laws  would  "  kill  the  recovery  program." 

This  confession  is  a  tacit  admission  that  the  fundamental 
purpose  of  this  particular  section  of  the  N.R.A.  Act  is  to 
put  the  Government  behind  monopoly. 

Not  only  are  the  antitrust  laws  of  the  United  States  in 
danger,  but  the  common  law  of  the  English-speaking  na- 
tions against  monopolistic  restrictions  of  trade  is  in  danger. 
Our  antitrust  statute  establishes  no  new  principle.  It  is 
simply  the  statutory  expression  of  the  common-law  principle 
which  has  been  the  law  of  our  land  for  145  years,  ever  since 
the  adoption  of  the  Constitution  and  the  organization  of  the 
first  American  court.  I  am  expressing  no  new  thought.  It 
is  the  legal  knowledge  of  every  lawyer  in  this  Chamber.  It 
is  the  finding  of  a  hundred  decisions  by  the  United  States 
Supreme  Court. 

One  of  the  greatest  dangers — indeed,  the  greatest  dan- 
ger— that  has  threatened  the  Republic  of  Washington  and 
Jefferson,  of  Lincoln  and  Theodore  Roosevelt,  is  this: 

To  place  all  the  industries  of  the  United  States,  all  the 
commerce  and  domestic  trade  activities  of  48  States,  all  the 
labor  and  all  the  homes  and  means  of  living,  under  the 
dictatorial  control  of  a  Wall  Street  stock  broker  or  an  "  as- 
sociate "  of  a  stock  broker. 

The  proposal  that  such  a  condition,  resorted  to  In  an  hour 
of  supposed  "  emergency  ",  should  be  made  permanent — the 
proposal  that  the  temporary  Industrial  dictatorship  should 
abide  indefinitely— is  a  proposal  to  overthrow  the  Republic 
of  the  Constitution,  abolLsh  "  government  of,  for.  and  by  the 
people  ",  and  substitute  the  Faacisti  system  that  now  rules 
the  land  of  the  Caesars. 

The  only  major  country  suffering  an  induj^trlal  setback 
from  July  to  November  1933,  was  the  United  States. 

Even  in  1932  the  industrial  index  of  the  United  States 
from  July  to  November,  as  disclosed  by  the  published  data 
of  the  Federal  Reserve  Board,  recorded  a  substantial 
advance. 

In  1933  the  Federal  Reserve  index  of  industrial  produc- 
tion dropped  from  100  in  July  to  73  in  November,  a  decline 
of  27  percent. 

July  is  the  pivotal  month  for  measuring  the  economic 
effect  of  the  two  industrial  measures  of  the  so-called  "  new 
deal  " — namely,  the  A.A.A.  and  the  N.R.A. 

Congress  adjourned  June  18.  Its  last  act  was  the  passage 
of  the  N.R.A.  bill.  The  bill  was  signed  on  the  night  of  June 
16.  The  first  N.R.A.  code  signed  by  the  President,  the  cotton 
textile  code,  was  approved  July  17,  Therefore,  the  indus- 
trial trend  during  the  month  following  July  is  the  economic 
measure  of  the  benefits  and  disasters  of  the  N.R.A.  The 
same  goes  for  the  A.A.A.  Government  departments  and  bu- 
reaus— Federal  Reserve,  Commerce,  Agriculture — give  the 
country  their  own  official  record  of  the  disaster  to  indus- 
trial production  from  July  to  November,  and  the  disaster  to 
farm  prices  and  to  the  farmer's  purchasing  power  from 
July  to  November,  By  that  record,  the  new  deal  must 
stand  or  fall.  This  record  shows  that  from  July  to  November 
1933,  industrial  production  fell  27  percent,  the  purchasing 
power  of  the  farmer's  dollar  dropped  steadily  month  after 
month,  and  the  price  of  wheat  fell  over  30  cents  a  bushel. 

The  first  N.R.A.  code  was  that  of  cotton  textiles.  Cotton 
was  also  the  first  farm  crop  to  which  the  A_A,A.  was  ap- 
plied— by  an  order  to  plow  under  15.000,000  acres  of  grow- 
ing cotton.  What  was  the  effect  of  the  N.R.A.  on  cotton 
textiles?  What  the  effect  on  the  cotton  farm  price?  What 
the  effect  on  cotton  consumers?  What  was  the  total  cost  of 
the  hullabaloo  to  the  United  States  as  applied  to  cotton? 

The  cost  of  cotton  goods  to  the  country  has  been  approxi- 
mately doubled.  The  cost  of  denim  in  the  workman's  over- 
alls has  been  increased  something  like  100  percent.  The 
cost  of  calico  and  sheetings  in  the  homes  of  the  country  and 
in  the  dresses  of  the  mothers  and  children  has  been  in- 
creased 50  p)ercent  or  more.  The  cost  to  the  Government 
Treasury  for  these  experiments  exceeds  $100,000,000.  What 
was  the  benefit  to  the  cotton  industry? 


The  answer  is,  "Nil,  nothing  whatever.  On  the  other 
hand,  the  net  effect  has  been  di.';aster."  The  convention  of 
the  cotton  States,  held  here  in  Washington  and  presided 
over  by  the  Senator  from  South  Carolina  (Mr.  Smith], 
Chairman  of  the  Senate  Committee  on  Agriculture,  bears 
adequate  testimony  to  the  failure  of  the  NMA.  and  A.AJ^. 
as  applied  to  the  cotton  industry. 

Today  we  read  that  cotton  forwardings  to  the  mills  and 
markets  are  lower  than  on  the  same  date  1  year  ago.  We 
find  that  cotton-mill  employment,  as  measured  by  cotton- 
cpindle  activity,  is  lower  than  1  year  ago.  We  read  that 
scores  of  cotton  mills  have  closed  down  by  lack  of  mill 
orders,  with  resultant  reduction  of  employment.  We  find 
that  the  price  of  cotton  is  lower  than  in  July,  when  the 
N.R.A.  and  A.A.A.  began.  We  find  that  the  Government 
cost  of  these  experiments — plowing  under  15,000,000  acres 
of  good  cotton,  the  imposition  of  over  $100,000,000  of  proc- 
essing taxes,  the  cost  of  NJl.A.  and  A.A.A.  reaches  in  the 
aggregate  several  hundred  millions;  and  the  only  material 
results  are  two:  First,  to  increase  the  cost  of  cotton  goods  to 
over  30.000,000  homes  and  125,000.000  forgotten  consumers; 
second,  to  reduce  our  exports  of  both  cotton  and  cotton 
goods  abroad,  and  stimulate  Imports  of  European  cotton 
goods. 

Cotton  mills  have  lost  both  In  domestic  and  foreign  sales. 

Cotton  farmers  have  lost  both  in  home  and  foreign 
markets. 

Cotton-mill  hands  and  cotton-field  hands  have  lost  Job?, 
and  the  entire  population  of  cotton-goods  consumers  have 
paid  the  costs  and  losses  in  hundreds  of  millions. 

One  of  the  marked  disasters  of  the  N.R.A.  and  A.A.A.  to 
the  cotton  industry,  It  appears  from  the  Commerce  Reports. 
is  the  marked  Increase  in  Imports  of  foreign  cotton  goods 
and  the  practical  ruin  of  the  American  export  trade  in 
cotton  cloth.  This  export  trade  had  risen  to  a  value  of 
$80,000,000,  and  included  North  and  South  America,  large 
sales  in  the  West  Indies  and  China,  and  fully  25  consuming 
countries. 

The  N.R.A.  and  AA.A.  had  boosted  the  price  of  sheetings, 
as  shown  by  the  Commerce  Department  Survey  of  Current 
Business,  from  4.7  cents  per  yard  wholesale  in  September 

1932  to  8  cents  in  September  1933,  and  other  cotton  goods 
in  proportion.    Note  the  effect  on  imports  and  exports. 

Imports  of  cotton  cloth  for  September  1933  were  more 
than  double  the  imports  for  the  same  month  the  year 
before. 

Exports  of  cotton  cloth,  on  the  other  hand,  declined  from 
25.000.000  square  yards  In  September  1932  to  less  than 
14.000.000  for  the  same  month  in  1933. 

Even  production  of  cotton  cloth  had  fallen  from  88,000,000 
yards  in  September  1932  to  57,000,000  in  the  same  month  in 

1933  under  the  NJI.A. 

Thus,  the  principal  benefit  of  the  NJI.A.  and  AJiJi.  in  the 
cotton  industry  has  been  to  foreign  cotton  mills,  foreign 
cotton  growers,  and  foreign  cotton  merchants,  in  capturing 
from  this  country  its  great  cotton  trade. 

The  United  States  Census  Bureau  gives  in  a  nutshell  the 
disaster  inflicted  upon  this  great  Industry  by  6  months  of 
this  N.R.A.  hullabaloo  to  promote  code  no.  1,  the  cotton- 
textile  code. 

In  June,  the  month  before  these  two  birds  of  disaster 
pounced  upon  our  industries,  cotton  consumption  by  Amer- 
ican mills  exceeded  696,000  bales.  In  December,  after  6 
months  of  the  N.R.A.,  American  mill  consumption  fell  to 
348.000  bales — a  decline  of  50  percent. 

Six  months  of  the  Blue  Eagle  had  destroyed  half  the 
cotton-mill  consumption,  upon  which  both  the  cotton 
grower  and  the  mill  hand  depended  for  a  living.  In  June, 
before  the  Blue  Eagle  appeared,  American  cotton-mill  con- 
sumption of  raw  cotton  and  production  of  cloth  far  ex- 
ceeded the  records  of  former  years.  In  both  November  and 
December  1933  American  cotton-mill  production  was  below 
the  same  months  in  1932. 

The  cost  of  code  no.  1  in  this  Blue-Eagle  hullabaloo — 
including  reduced  mill  production  and  cotton  consumption, 
reduced  exports  and  increased  imports,  loss  of  foreign  trade. 
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loss  of  15.000,000  acres  of  growing  cotton,  processlnsr  tajces, 
Government  appropriation  for  administration,  and  increased 
cost  of  living  for  the  127.000.000  "  forgotten  "—will  easily 
exceed  $500,000,000.  It  may  reach  a  billion  before  the  npn 
sense  is  ended. 

This  is  too  much  to  pay  for  hullabaloo.  Vaudeville,  brtiss 
band  parades,  airplane  junkets,  cracking -down  speeches, 
may  be  all  right  for  entertainment,  but  they  are  not  a  sub- 
stitute for  industry,  for  business,  and  the  means  of  living 
in  30.000.000  homes.  Also,  they  are  a  poor  substitute  for 
government.  | 

This  is  only  code  no.  1.  There  are  now  about  200  cot  es. 
If  we  want  to  view  their  aggregate  effect,  we  can  read  it  in 
the  President's  Budget  message — an  increase  of  the  puMic 
debt  by  ten  billions  and  a  prospective  Budget  loss  of  seten 
billions.  The  Budget  message  of  January  4  is  the  world's 
most  eloquent  demonstration  of  the  high  cost  of  hullabaloo. 
Not  Hitler.  Mussolini,  and  the  Soviet  combined  can  exhibit 
a  budget  disaster  equal  to  that  presented  to  this  Congress 
on  the  second  day  of  this  session. 

Take  another  code — the  iron  and  steel  industry  codii — 
approved  by  the  President  August  19,  1933.  One  might  thnk 
that  the  steel  industry  would  have  been  stimulated  by  ihe 
steel  code.  Steel  companies  not  only  received  a  suspension 
of  the  antitrust  laws  but  they  are  given  the  notorious  "  Pit  ;s- 
burgh-plus "  graft,  which  had  been  declared  unlawful  by 
the  Federal  Trade  Commission  in  its  rulings  of  1925.  ijhe 
Commission  had  found  that  the  effect  of  the  Pittsbun 
plus  bonus  amounted  to  a  tax  of  $30,000,000  a  year  on  one 
farms  of  12  Middle  Western  States  alone,  In  the  unlawful 
extra  charges  accrued  on  farm  implements,  barbed  wi^e, 
motors,  engines,  building,  and  general  construction.  Appl 
to  the  country  at  large  the  steel  code  should  have  promotjed 
the  industry,  if  special  privileges  could  accomplish  tttat 
result.    What  do  we  find? 

In  the  closing  weeks  of  July,  before  the  steel  code  was 
approved,  steel  mills  were  running  at  60  percent  of  maxi- 
mum capacity.  The  average  steel  activity  for  July  \fas 
58  percent. 

By  November,  after  4  months  of  the  N.RJK...  the  Pedefal 
Reserve  Board  tells  us  that  steel  activity  has  declined  "fto 
25  percent."  The  July  average  of  68-percent  capacity 
dropped  to  a  November-December  average  of  28  percen 
a  reduction  loss  of  one  half  in  the  key  industry,  iron  a^d 
steel. 

The  administration  has  made  heroic  efforts  to  make 
market  for  steel.  It  appropriated  $238,000,000  for  builditig 
armed  cruisers  for  the  Navy.  It  loaned  $84,000,000  to  the 
Pennsylvania  Railroad  to  hasten  construction  improvements. 
It  exi)ended  $100,000,000  on  Army  camps  and  further  huk- 
dreds  of  millions  on  delayed  construction  projects.  Y?t, 
with  all  this  pumping  of  Government  loans  and  appropria- 
tions, public  debt,  and  Treasury  deficit,  to  make  a  marlet 
for  steel  and  promote  steel  activity,  the  end  of  the  year  fin  ds 
the  steel  industry  operating  at  only  34  percent  capaci  y, 
compared  with  58  to  60  percent  in  the  weeks  immediately 
prior  to  the  approval  of  the  steel  code. 

The  net  result  of  the  steel  code  is  comprised  in  th^se 
items: 

First.  The  antitrust  laws  have  been  suspended. 

Second.  The  Steel  Corporation  and  its  allies  have  betn 
authorized  by  Government  edict  to  do  the  very  acts  of 
restricting  trade,  reducing  production,  and  boosting  prices 
for  which  they  were  formerly  prosecuted  for  violation  of  law 

Third.  They  have  been  granted  the  Pittsburgh -plus  grsft 
hitherto  declared  unlawful  as  extortionate  charges  on  oiiipT 
industries. 

Fourth.  They  have  reduced  their  productive  activity  aid 
they  have  increased  the  cost  of  every  constructive  improve- 
ment by  the  Government  and  American  citizens,  industri^, 
and  transportation  projects  using  iron  and  steel. 

The  amount  of  this  levy  upon  the  country  at  large  may 
be  estimated  by  the  following  iron  quotation,  employed  liy 
the  Commerce  Department  as  a  key  to  the  iron  and  st^l 
price  basis: 


No.  2  Philadelphia  foundry  iron  has  Jimiped  from  $13.94 
in  January  a  year  ago  to  $19.26 — an  increase  of  40  percent. 

Steel  billets,  Pittsburgh,  stand  at  the  same  unchangeable 
trust  price  at  which  they  have  stood  for  2  years — and  the 
Government  is  backing  the  trust  against  the  country  at 
large. 

If  there  is  any  trust  in  America  that  is  not  represented 
today  on  the  advisory  boards  of  this  new  deal,  I  should  be 
glad  to  have  its  advocates  name  that  trust. 

If  there  is  any  industrial  monopoly  that  is  not  authorized 
by  the  NJl.A.  to  write  its  own  price-fixing  code,  I  should  be 
glad  to  have  that  monopoly  named. 

The  recovery  act  itself  contains  the  Borah  amendment, 
adopted  by  the  Senate,  in  the  following  language,  as  appears 
in  section  3 : 

Provided,  That  such  code  or  codes  shall  not  permit  monopolies 
or  monopolistic  practices. 

But  what  does  the  NJI.A.  care  about  law?  What  are  the 
law  and  Constitution  in  a  time  when  Government  is  admin- 
istered by  hullabaloo? 

The  weird  financial  experiments  of  the  past  90  days  are, 
in  effect,  an  admission  that  the  N.R.A.  is  a  failure,  the  AJ^.A. 
a  fizzle,  and  the  Blue  Eagle  a  fiop. 

Downfall  of  industrial  production  since  the  NJI.A.  started 
with  code  no.  1  on  July  17 — a  27-percent  downfall  from 
July  to  November,  as  officially  ascertained  by  the  Federal 
Reserve  Board,  together  with  a  like  decline  in  the  July- 
November  price  of  wheat — forced  the  administration  into 
paying  $35  for  an  ounce  of  gold  worth  $20.67  in  the  vain 
effort  to  recoup  farm  purchasing  power. 

All  that  the  Government  accomplished  by  this  experiment 
was  to  donate  from  the  Treasury  deficit  a  bonus  of  about 
$15  an  ounce  to  Great  Britain  and  its  possessions,  the  chief 
producers  of  gold,  and  to  France,  the  principal  foreign 
holder  of  gold,  the  millions  that  these  two  powers  should 
have  paid  to  the  United  States  Treasury  on  their  lawful 
debts.  The  gold  bonus  paid  to  England  and  France  simply 
added  to  the  debt  to  be  paid  by  American  taxpayers. 

The  American  dollar  is  now  set  at  59  cents  by  the  Presi- 
dent with  no  appreciable  benefit  to  the  purchase  power  of 
the  farm,  but  with  a  marked  loss  to  the  wage  earner  in  the 
marked  up  cost  of  living  and  with  marked  loss  to  the  127 
million  "  forgotten "  In  higher  prices  for  code-monopoly 
goods. 

The  sound  currency  pledge  of  the  inaugural  message  was 
thrown  to  the  winds,  and  the  American  dollar,  which  from 
the  day  of  Washington  down  for  144  years  had  been  the 
watchword  of  stable  value,  is  the  fiotsam  and  jetsam  of 
fiuctuation  on  every  foreign  exchange.  During  the  past  100 
days  no  man  has  known  what  an  American  dollar  is  worth 
from  mom  till  sunset.  It  Is  set  at  59  cents  today,  perhaps 
it  may  be  set  at  55  cents  tomorrow.  It  all  dei)ends  upon 
speculation  in  foreign  exchange. 

Financial  confidence  has  become  a  crazy  quilt.  Millions 
of  American  capital  have  taken  wings  abroad.  On  the 
wings  of  the  Blue  Eagle  hundreds  of  millions  are  leaving  this 
country. 

The  Federal  Reserve  statement  of  January  15.  1934,  shows 
that  in  the  year  beginning  January  10,  1933.  the  reporting 
member  banks  in  90  leading  cities  showed  a  shrinkage  of 
$525,000,000  in  loans,  a  loss  of  281  millions  in  net  demand 
deposits,  and  a  drop  of  312  millions  in  time  deposits. 

In  the  week  following  the  President's  message,  January 
3-10,  1934,  the  bank  debits  to  individual  accounts  fell  off  by 
the  huge  margin  of  $1,500,000,000.  Is  this  national  recovery? 
Is  it  not,  rather,  a  financial  demonstration  that  the  coun- 
try is  fed  up  with  its  weekly  dosage  of  patent  nostrums  that 
lead  to  nothing  but  another  batch  of  new  prescriptions? 

As  usual  with  all  political  panaceas,  the  pretense  is  kept 
up  that  l&hoT  is  the  great  beneficiary. 

The  leading  argvunent  Ls  that  the  N.R.A.  has  abolished 
child  labor.  Yet  every  Member  of  Congress  knows  that 
child  labor  had  been  abolished  by  State  statute  or  constitu- 
tional amendment  in  a  vast  majority  of  the  States  long 
before  the  NJI.A.  was  ever  heard  of.    In  addition  to  State 
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enactments.  Congress  had  passed  the  proposed  amendment 
to  the  Federal  Constitution  abolishing  child  labor,  by  a  vote 
of  61  to  23  in  the  Senate  and  by  a  vote  of  297  to  69  in  the 
House,  back  in  1924.  Doubtless,  the  State  legislative  ses- 
sions of  the  present  winter  will  extend  the  ratifications  to 
the  number  required  by  the  Constitution.  But  whether  they 
do  or  net.  over  two  thirds  of  the  States  were  already  oper- 
ating under  State  child  labor  acts  before  the  election  of 
1932.  This  false  claim  to  credit  due  to  the  acts  of  the  States 
is  an  admission  of  N.R.A.  failure  and  a  confession  of  a 
desperate  need  to  find  excuse  for  N.R.A.  continuance. 

If  the  N.R.A.  was  a  solution  of  the  employment  problem, 
why  the  C.W.A.  with  a  cash  appropriation  of  $400,000,000, 
and  the  last  week's  addition  of  $950,000,000?  The  latter  is 
simply  a  confession  that  the  N.R.A.  v/as  a  flop. 

Powerful  statistics  have  been  issued  to  the  effect  that  in 
In  December  4,000.000  unemployed  had  been  made  perma- 
nently self-supporting  by  this  sum  of  $400,000,000,  which 
netted  $100  a  head  for  each  of  the  alleged  4,000,000.  Let 
us  examine  this  claim.  The  only  dependable  and  nonpolit- 
Ical  authority  on  the  subject  of  unemployment  is  the 
American  Federation  of  Labor. 

In  June  1933,  when  Congress  last  adjourned,  the  country's 
unemployment  was  rated  at  11.000,000,  as  compared  with 
12.C00.000  in  March,  when  the  business  of  the  country  was 
paralyzed  by  the  new  deal  administration  closure  of  all 
banks. 

When  Congress  met,  the  American  Federation  of  Labor 
filed  its  annual  report  to  the  effect  that  the  present  unem- 
ployment figure  is  10,700.000.  The  employment  relief  since 
June  had  been  only  300,000.  even  after  the  alleged  4,000,000 
had  been  made  permanently  self-supporting  by  the  C.W-A. 

If  we  accept  the  administration  statement  of  the  Decem- 
ber relief  of  4,000,000.  then  we  are  driven  to  the  conclusion 
by  simple  arithmetic  that  from  July  to  November  the  N.R-A. 
had  thrown  out  of  jobs  3.700,000  hands. 

The  only  national  authority  for  unemployment  is  the 
American  Federation  of  Labor.  The  United  States  Labor 
Department  gets  returns  from  only  a  limited  percentage  of 
manufacturing  concerns  and  then  makes  an  estimate,  and 
everyone  knows  what  estimates  are  worth  when  made  by 
the  "  brain  trust."  The  Labor  Bureau  of  Statistics  does  not 
get  returns  from  over  5  percent  of  the  total  40,000,000  peo- 
ple gainfully  employed  in  normal  times.  The  rest,  under 
the  present  administration,  is  "  brain  trust "  estimate. 

The  American  Federation  of  Labor,  on  the  other  hand, 
covers  the  entire  labor  field.  Its  estimates  have  been  ac- 
cepted as  the  only  national  authority  on  the  subject  of  em- 
ployment and  unemployment.  It  is  not  a  partisan  political 
organization.  President  Green  has  done  what  he  could, 
evidently,  to  help  the  administration  organize  the  N.R.A. 
Certainly  he  has  given  out  no  publicity  in  opposition  to  the 
N.R.A.  experiment.    He  has  done  what  he  could  to  aid  them. 

And  here  the  figures  stand.  After  6  months  of  the  N.R.A., 
and  $400,000,000  of  C.W.A.  relief,  the  unemployment  total  is 
still  10.700,000,  or  only  300.000  less  than  when  the  N.R-A. 
started  with  Blue  Eagles  and  brass  bands  in  midsummer. 

Either  that  4,000,000  workers  permanently  made  self- 
supporting  is  a  fiction  or  the  N.R.A.,  by  forced  reduction 
of  mill  production,  cost  the  country  3.700,000  jobs,  for  the 
net  emplojrment  gain,  as  shown  by  the  American  Federation 
of  Labor,  was  only  300.000. 

The  fact  seems  to  be  that  the  statistics  published  by  the 
"  brain  trust  "  and  its  official  spokesmen — whether  pertain- 
ing to  employment,  the  Budget,  the  public  debt,  or  any  other 
branch  of  political  propaganda — seem  to  lack  that  necessary 
quality  required  of  all  high-class  fiction — the  quality  known 
as  "  Verisimilitude." 

Webster  defines  the  term  as  "  the  appearance  of  truth." 
In  reading  a  novel,  or  even  listening  to  a  talking  picture  on 
the  screen,  the  public  requires  a  high  degree  of  verisimilitude 
in  order  to  be  very  deeply  entertained. 

Lincoln,  who  was  an  expert  on  political  literature,  said: 
"  You  can  fool  part  of  the  people  all  the  time  ",  doubtless 
meaning  the  party  beneficiaries,  "  and  you  can  fool  all  the 
people  part  of  the  time,  but  you  cannot  fool  all  the  people 


all  the  time."  He  meant  by  this,  perhaps,  that  In  the  end 
the  public  would  learn  by  bitter  experience  the  high  cost  of 
hullabaloo. 

Mr.  President.  I  ask  leave  to  print  the  letter  and  article 
above  referred  to. 

There  being  no  objection  the  letter  and  article  were  or- 
dered printed  in  the  Record,  as  follows: 

Red  Wino.  Routi  3-76.  Minn.,  Fehruary  5.  1934. 

To  the  Honorable  Thomas  D.  Schall, 

United  States  Senator. 

Deas  Sxb:  I  notice  that  so  many  things  go  Into  the  Congres- 
sional Recoko,  but  I  never  see  anything  In  the  Recoed  from  a 
farmer.  If  there  Is  any  opportunity  for  a  farmer  to  get  into  the 
Record  with  an  Idea,  could  I  have  the  enclosed  article  entitled, 
"A  Farmer's  Outlook  ",  published  in  the  Congressional  Record. 
and  In  Its  entirety?  (The  paper  referred  In  the  article  Is  the 
Washington  Pathfinder  of  Jan.  27,  last.)  Whatever  you  do  or  do 
not  do  with  this  article,  I  do  not  want  It  referred  to  some  com- 
mittee. 

Thanking  you  and  with  best  wishes  for  your  continued  success, 
I  remain. 

Yours  very  trtily, 

Martin  C.  Olsoit. 

A    farmer's    OtTTLOOK 

In  a  certain  Washington  paper,  referring  to  the  recovery  pro- 
gram, the  following  Is  found:  "Experience  has  taught  that  as  a 
rule  the  processes  of  nature  cannot  be  hurried.  If  they  Insist  on 
going  against  nature.  Instead  of  going  the  same  way.  they  learn  In 
the  end  that  all  they  have  done  Is  a  dead  loss,  and  that  they  have 
to  start  again  where  they  began  before." 

But  that  Is  the  very  thing  the  Government  is  doing — going 
against  or  Interfering  with  nature.  How?  By  the  Injection  of  the 
many  codes.  This  thing  called  humanity  has  an  awful  time  to  go 
straight.  It  Is  always  like  a  colt,  either  going  to  the  right  or  to 
the  left  instead  of  going  the  straight  and  narrow  path. 

We  have  had  many  years  of  prosperity,  but  It  was  misused  by  so 
many  to  the  detriment  of  themselves  and  to  the  benefit  ol  a 
comparatively  few.  The  more  money  people  made  the  more  many 
of  them  went  Into  debt  beyond  redemption.  There  was  a  spending 
spree  by  the  people  during  prosperity.  Now  there  Is  a  spending 
spree  by  the  Government.  Spending  sprees  are  Just  like  all  other 
sprees.    They  always  wind  up  badly. 

No  use  to  tell  or  lu^e  the  American  people  to  buy  now,  when 
so  many  of  them  now  have  nothing  with  which  to  buy,  and  many 
others  hardly  enough  to  buy  the  bare  necessities  of  life.  When 
the  times  have  been  good,  the  American  people  bought  enough, 
and  many  of  them  bought  much  more  than  enough.  Bought 
much  on  credit  and  then  some  more  on  credit,  contracted  un- 
necessary debt  upon  debt.  Sowed  to  the  wind  and  are  now  reap- 
ing the  whirlwind,  and  blaming  most  everybody  but  themselves 
for  their  dilemma. 

Again,  quoting  the  same  paper:  "There  was  a  huge  revival  of 
production  and  trade  In  all  lines  up  to  the  middle  of  1933.  but  In 
the  second  half  of  the  year  there  was  a  decided  slump  from  the 
high  point." 

The  slump  referred  to  above  began  near  to  or  about  the  time 
the  codes  went  Into  operation.  The  farming  situation  last  year 
was  Improving  until  the  codes  started,  but  since  then  has  become 
worse.  An  economic  program  that  has  too  much  of  the  artificial 
In  It,  and  that  costs  too  much,  cannot  be  a  success,  the  glitter, 
glamor,  and  popularity  It  may  have  In  the  meantime  to  the  con- 
trary notwithstanding. 

Even  If  we  had  the  best  monetary  system  that  human  agency 
can  devise,  and  If  we  had  the  best  of  prosperity  and  consequent 
good  Incomes,  yet  much  of  this  is  nullified  by  the  fact  that  so 
many  do  not  care  and  so  many  do  not  know  how  to  spend  their 
incomes  Judiciously,  do  not  take  their  obligations  seriously,  nor 
try  to  live  somewhere  within  their  means.  There  are  some  people 
who  take  good  care  of  their  stewardship  at  all  times,  but  that 
class  of  people  evidently  is  In  the  minority. 

It  Is  foolish  to  blame  some  party  or  parties,  or  some  compara- 
tively few  Individuals  for  this  depression.  Neither  an  Individual 
nor  the  Government  can  borrow  or  drink  Itself  Into  prosperity. 
Yet  both  of  these  are  at  the  very  top  of  the  present  so-called 
"  economic  recovery  program." 

Martin  C.  Olson. 
Route  3-76,  Red  Wing,  Minn. 

ORDER   OF  BUSINESS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  yesterday 
the  Senator  from  Oregon  [Mr.  McNary]  stated  that  two 
members  of  the  special  committee,  the  Senator  from  Ver- 
mont [Mr.  Austin]  and  the  Senator  from  Maine  [Mr. 
White],  who  are  returning  to  the  city,  cannot  reach  the 
Senate  imtil  1:30  o'clock  pjn.    He  suggested — 

That  we  meet  tomorrow  at  12  o'clock,  continue  the  discussion 
on  the  pending  matter,  and  at  2  o'clock  take  up  the  contempt 
proceeding  for  consideration. 

There  was  pending  at  the  conclusion  of  sresterday's  busi- 
ness a  very  important  measure  in  connection  with  the  con- 
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ference  report  on  the  Civil  Works  appropriation  bllL    I  ask: 
that  the  contempt   proceedinj^s  be  temporarily  suspended 

and  that  the  Senate  proceed  for  the  present  with  the  con- 
sideration of  the  conference  report.  j 

The  VICE  PRESII3ENT.  Is  there  objection?  The  Cltair 
Jiears  none,  and  it  is  so  ordered. 

M£SSACES    mOM    THE    PRESn)EIfT 

Messages  In  writing  from  the  President  of  the  Uni;ed 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  ^ne 
of  his  secretaxies. 

civil.    WORKS    ADBUNISTRATION    appropriation CONFERENCE 

REPORT 

The  Senate  resumed  the  consideration  of  the  report  of 
the  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  Ihe 
bill  (H.R.  7527)  making  an  additional  appropriation  to 
carry  out  the  purposes  of  the  Federal  Emergency  Relief 
Act  of  1933.  for  continuation  of  the  Civil  Works  progr£ 
and  for  other  purposes. 

Mr.  McKELLAR.    Yesterday  the  last  remaining  item 
the  conference  report  on  the  Civil  Works  Administrat 
appropriation  bill  was  thoroughly   discussed  and   debatfed 
7  wish  to  read  the  proposal,  being  amendment  numbered 
4,  as  follows: 

Sec.  3.  Any  State  director  or  administrator  for  any  State  whbse 
duties  Involve  the  disbursement  of  funds  under  the  Federal  Em»r 
gency  Relief  Administration  or  under  the  Federal  Civil  Wo'ks 
Administration  for  any  State  shall  be  appointed  for  such  St  ite 
by  the  President  by  and  with  the  advice  and  consent  of  ihe 
Senate. 


m 
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It  was  pointed  out  yesterday — and  I  call  the  attention 


of 


the  Senate  again  to  it  today — that  the  probabilities  are  tlat 
this  provision  would  not  apply  to  State  directors  at  nil, 
because  State  directors  or  administrators  do  not  have  ar  y- 
thing  to  do  witli  the  disbursement  of  funds  under  the  act, 
but  those  funds  are  disbursed  by  the  representatives  of  llhe 
Veterans'  Bureau.  However  that  may  be.  the  House  refuied 
to  accept  this  amendment;  I  have  made  a  motion  to  recelc. 
and  I  hope  that  the  Senate  will  vote  to  recede  from  Uiat 
amendment. 

The  VICE  PRESIDENT.  The  question  Is  on  the  motion 
of  the  Senator  from  Tennessee  that  the  Senate  recede  from 
its  amendment  numbered  4. 

Mr.  McCARRAN.  Mr.  President,  I  desire  to  make  reply  to 
the  statement  of  the  chairman  of  the  committee  and  to  di?al 
with  the  arguments  that  he  seems  to  think  are  most  cogent 
against  the  adoption  of  the  amendment  and  in  favor  of 
adopting  the  report  of  the  conference  committee. 

Senators  will  notice  the  words  "whose  duties  involve  the 
disbursement  of  funds."  As  to  that  provision  the  suggestion 
is  made  that  neither  of  the  agencies  distribute  the  furds 
because  they  are  disbursed  through  the  Veterans'  Bureiiu. 
But  the  real  fact  of  the  matter  is  that  these  agencies  in  ^e 
respective  States  do  involve  and  do  carry  out  the  entire 
involvement  of  the  disposal  of  public  funds. 

We  are  responsible  for  the  appropriations.  We  represent 
the  sovereign  States  in  which  the  appropriations  are  dis- 
tributed. We  are  dealing  with  the  money  of  the  taxpayo-s. 
Eventually  this  money  must  be  repaid.  We  are  deahng  with 
Federal  money,  and  it  cannot  be  said  that  we  will  not  assuiie 
our  responsibihty.  If  we  must  assume  our  responsibiliiy, 
then  I  say  we  should  at  least  review  the  record  and  career 
of  those  who  are  to  dispose  of  public  funds  within  tpe 
respective  States. 

Would  it  have  been  said  10  years  ago,  or  even  5  years  &io, 
that  $950,000,000  would  be  disposed  of  ad  hbitum  withoiit 
this  body  having  a  voice  in  the  naming  and  approval 
the  agency  that  would  disburse  the  money?  It  is 
answer  to  say  that  the  checks  are  made  out  in  the  Veteraiis' 
Bureau,  because  the  agents  who  send  in  the  requisitions  ^)i 
that  money  are  disbursing  it. 

That  is  the  reason  why  the  word  "  involved  "  was  used  — 
designedly  used  after  studying  the  situation,  because  \7e 
realized  that  they  do  not  as  a  matter  of  fact  pay  the  mon  ;y 
out  into  the  hands  of  individuals.    Of  course,  the  chec  cs 


of 
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f  are  made  out  by  a  governmental  agency  somewhere,  but 
those  who  are  involved  in  the  disbursement  of  that 
money  are  the  agents  in  the  respective  States,  and  should 
be  first  of  all  nominated  by  the  President  and,  secondly, 
should  be  reviewed  by  this  body  and  should  have  the  sanc- 
tion or  nonsanction  of  this  body. 

Nothing  more  vital  may  come  before  the  Senate.  All 
through  the  length  and  breadth  of  the  country  there  are 
rumors  of  fraud  and  petty  corruption.  Upon  whom  do 
those  rumors  reflect,  if  not  on  Senators? — because  we  are 
responsible  for  the  very  agency  that  brings  about  the 
rumors,  whether  they  be  true  or  false.  In  the  very  first 
instance  should  we  not  with  some  degree  of  care  investigate 
the  source  through  which  public  money  shall  be  expended, 
as  we  would  any  other  agency  or  any  other  governmental 
bureau? 

Can  anyone  say  that  we  would  permit  $950,000,000  of  the 
people's  money  to  be  expended  without  restraint  or  investi- 
gation through  any  other  agency?  If  that  be  true,  we  would 
not  certainly  in  this  case  permit  that  to  be  done  simply 
because  the  agency  is  a  temporary  one.  The  money  goes 
out  whether  the  agency  be  temporary  or  permanent. 

I  sincerely  trust  that  the  Senate  will  not  recede  from 
the  amendment. 

Mr.  COPELAND.  Mr.  President,  when  this  question  was 
up  in  the  Senate,  I  voted  with  the  Senator  from  Nevada,  and 
I  am  inclined  to  do  so  today.  Various  reasons  were  ad- 
vanced in  the  committee  why  it  is  unnecessary  or  perhaps 
unwise  to  have  the  amendment.  I  was  impressed  by  those 
arguments. 

I  want  to  say  again  to  the  Senate  what  I  said  last  night. 
I  cannot  approve  of  the  way  in  which  the  Senate  recedes 
in  conferences  and  in  the  acceptance  of  conference  reports, 

I  believe  just  as  strongly  today  as  I  did  last  night  that 
we  are  making  a  tremendous  mistake  when  we  lim;t  the 
future  activities  of  the  C.W.A.  to  those  projects  which  relate 
wholly  to  Federal  lands  or  Federal  properties.  I  tried  to 
explain  to  the  Senate;  I  did  the  best  I  could  without  suc- 
cess, but  I  regard  it  as  significant,  when  I  analyze  the  vote, 
to  find  that  my  position  was  destroyed  last  night  by  the 
support  given  by  the  other  side  of  the  Chamber. 

I  think  the  report  should  go  back  to  the  conferees  and 
another  effort  be  made  to  reconcile  the  differences.  If  I  had 
no  other  reason  to  vote  to  sustain  the  Senator  from  Nevada 
in  this  matter  this  morning,  my  reason  would  be  my  anxiety 
that  the  report  should  go  back.  I  wish  there  might  be 
injected  into  the  spines  of  our  Senators  a  stimulant  which 
would  determine  them  to  stand  by  the  views  of  the  Senate. 
We  expressed  ourselves  overwhelmingly  with  regard  to  the 
amendment  offered  by  the  Senator  from  Nevada.  I  can  see 
no  reason  why  we  should  recede  from  it  at  this  time. 

I  know  the  arguments  perfectly  well.  I  know  the  argu- 
ments which  will  be  advanced.  Nevertheless,  we  have  before 
us  consideration  of  a  great  project  which  has  to  do  with 
the  welfare  of  our  people,  which  has  to  do  with  the  em- 
ployment of  our  people.  Yet  because  we  attempt  to  estab- 
lish certain  safeguards,  criticisms  are  offered — by  whom? 
Not  by  this  body  but  by  another.  So  far  as  I  am  concerned, 
I  propose  to  vote  to  sustain  the  Senate  in  its  stand  regard- 
ing this  particular  matter.  I  wish  there  were  the  votes  here 
to  sustain  the  Senate  as  regards  other  amendments  which 
were  offered  and  adopted  in  this  body  the  other  day. 

Mr.  HAYDEN.  Mr.  President,  the  Senator  from  New  York 
well  remembers  that  the  primary  and  most  cogent  objection 
offered  by  the  House  of  Representatives  to  the  adoption  of 
the  pending  amendment  was  that  large  parts  of  the  funds 
expended  for  rehef  are  State  funds.  In  his  o'ati  State  of 
New  York  the  United  States  now  contributes  47  percent  of 
the  cost  of  relief,  while  his  State  is  advancing  53  percent  of 
the  total  cost.  Congress  assumes  a  very  heavy  burden  when 
it  demands  that  in  a  State  like  New  York,  which  is  advanc- 
ing more  than  half  the  cost  of  relief,  the  agency  selected 
by  that  State  must  be  confirmed  by  the  United  States  Senate. 

Mr.  McCARRAN.  Mr.  President,  will  the  Senator  yield 
for  a  question? 


The  VICE  PRESIDENT.  Does  the  Senator  from  Arizona 
yield  to  the  Senator  from  Nevada? 

Mr.  HAYDEN.     I  yield. 

Mr.  McCARRAN.  Is  it  not  true  that  Federal  funds  are 
disbursed  through  these  agencies  and  that  these  agencies 
are  involved  in  the  disbursement  of  Federal  funds  even 
though  a  part  of  the  funds  be  contributed  by  the  States? 

Mr.  HAYDEN.  The  contribution  the  Federal  Govern- 
ment makes  to  the  State  of  New  York  provides  that  it  is  a 
grant  in  aid  of  State  relief. 

Mr.  McCARRAN.    But  it  is  Federal  money,  is  it  not? 

Mr.  HAYDEN.  The  money  was  appropriated  by  Congress ; 
and  upon  certification  by  the  Governor  of  New  York  that 
there  is  need  for  relief  funds  in  that  State,  it  is  transferred  to 
the  State  of  New  York  and  becomes  a  State  fund.  Congress 
deliberately  adopted  that  provision  with  the  idea  that  the 
burden  of  relief  should  primarily  rest  upon  the  States  and 
that  the  Federal  Government  would  aid  them,  but  allow 
them  to  spend  the  money  through  their  own  agencies. 

Mr.  McCARRAN.  Does  the  Senator  from  Arizona  assume 
that  the  State  of  New  York  appointed  its  agent  to  dis- 
tribute the  State  funds  in  connection  with  the  Federal  funds 
in  this  matter  without  having  first  investigated  and  ascer- 
tained for  itself  who  that  agent  would  be? 

Mr.  HAYDEN.  It  is  to  be  assumed  that  the  State  of  New 
York  selected  the  proper  agents  to  carry  on  relief  works. 

Mr.  CLARK.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arizona 
jdeld  to  the  Senator  from  Missouri? 

Mr.  HAYDEN.    I  yield. 

Mr.  CLARK.  There  are  Instances,  are  there  not,  where 
the  Federal  Administrator  has  removed  the  administrator 
appointed  by  the  State  and  appointed  an  outsider  of  his 
cwn  choice,  are  there  not? 

Mr.  HAYDEN.  That  relates  to  the  Civil  Works  Adminis- 
tration. 

Mr.  LONG.  Oh,  Mr.  President,  I  beg  the  Senator's  pardon. 
They  can  do  it  without  that.  They  can  do  it  in  the  E.R-A., 
and  have  done  it.  As  a  matter  of  fact,  in  my  State  they 
gave  great  publicity  to  the  fact  that  they  had  removed  our 
man  and  had  named  someone  else  or  would  name  someone 
else. 

Mr.  HAYDEN.  The  only  effect  would  be  that  the  State 
of  Louisiana  would  retain  its  own  reUef  agency,  and  the 
Federal  Government  and  the  State  would  operate  separately. 

Mr.  LONG.  In  the  very  beginning  the  Federal  Grovern- 
ment  told  us  whom  to  appoint,  and  whoever  they  told  us  to 
appoint  was  appointed.  Later  on  they  decided  there  was 
fraud  in  the  business  although  they  told  us  whom  to  appoint 
in  the  beginning.  They  insisted  on  sending  in  another  man. 
I  looked  up  the  act  and  found  that  they  had  a  right  to  send 
in  whomever  they  wished  without  any  consultation  with  the 
State  at  all. 

The  State  hsis  no  more  right  to  do  this,  unless  the  Fed- 
eral Government  wants  to  permit  it  as  a  mere  gratuity,  than 
any  private  citizen.  The  Federal  authorities  are  running 
the  works.  They  absolutely  do  as  they  please.  If  anjrthing 
happens  that  is  wrong,  they  claim  there  is  some  fraud  in 
the  State  and  they  run  out.  If  anything  comes  up  that  is 
fraudulent,  then  they  complain  there  is  State  fraud  in  the 
matter,  even  after  they  have  detailed  whom  they  wanted 
appointed  in  each  State.  They  not  only  have  the  absolute 
right  to  name  but  they  tell  the  Governor  whom  to  name. 
They  even  tell  the  Governor  whom  to  appoint,  and  if  he  does 
not  name  him,  then  they  themselves  name  someone  else. 
They  have  that  right  under  the  law.  I  have  looked  up  the 
question. 

Mr.  COPELAND.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  Arizona  has 
the  floor. 

Mr.  HAYDEN.  I  yield  the  floor  to  the  Senator  from  New 
York. 

Mr.  BARKT.EY.  Mr.  President,  before  the  Senator  shields 
the  floor  I  should  like  to  ask  him  a  question,  if  the  Senator 
from  New  York  will  permit  me  to  do  so. 


How  many  States  are  still  making  contributions  to  this 
relief? 

Mr.  HAYDEN.  I  placed  in  the  Recoro  yesterday,  at  page 
2483,  a  table  which  shows  the  proportion  of  State  and  local 
to  Federal  contributions  for  relief. 

Mr.  McCARRAN.  Mr.  President,  of  what  date  is  the  re- 
port placed  in  the  Record  yesterday? 

Mr.  HAYDEN.  I  imagine  as  of  the  first  of  last  month. 
The  table  shows  that  in  12  States  the  Stete  contribution 
exceeds  that  of  the  Federal  Government.  In  other  States 
the  proportion  varies. 

Mr.  COPELAND.  Mr.  President,  I  should  be  the  last  one 
in  this  Chamber  to  criticize  my  friend  from  Arizona  I  Mr. 
Hayden].  There  is  not  another  Member  of  this  body  who 
is  more  conscientious  and  honorable  than  he  is. 

Having  said  that,  I  desire  to  state  that  he  seems  remark- 
ably solicitous  just  now  about  the  State  of  New  York.  He 
was  not  so  solicitous  yesterday  when  I  was  making  an  ap- 
peal that  there  might  be  left  on  the  pay  roll  of  the  C.W_A. 
210,000  persons  who  tomorrow,  or  when  this  bill  is  signed. 
will  be  thrown  into  the  streets. 

I  was  making  an  appeal  for  the  women  of  Nev/  York 
who  are  on  this  pay  roll — hundreds,  thousands  of  women  in 
my  State,  who  have  been  given  work  under  the  law  as  it  is 
now,  and  thousands  of  citizens  of  other  States.  I  have  the 
schedule  here  showing  how  over  all  this  Union,  in  every 
State  indeed,  hundreds  and  thousands  and  even  tens  of 
thousands  of  persons  will  be  taken  from  the  C.W.A.  pay 
roll  and  put  on  the  dole,  no  longer  permitted  to  preserve 
their  self  respect.  Thousands  of  women  have  been  given 
jobs  through  the  various  surveys  made  by  the  C.W.A.  under 
th**  able  administration  of  Mr,  Hopkins,  but  now  they  cannot 
work  any  more.  Nothing  can  be  done  hereafter  except  to 
complete  unfinished  Federal  projects  on  public  lands. 

I  am  glad  that  those  who  work  with  pick  and  shovel  can 
have  work;  but  I  say,  Mr.  President,  that  the  white-collar 
people  and  the  women  of  this  country  who  unfortunately 
are  out  of  work  are  entitled  to  the  consideration  of  the 
Congress.  So  when  the  Senator  from  Arizona  talks  about 
New  York,  and  how  we  will  suffer  if  we  have  this  particular 
kind  of  an  administrator,  and  criticizes  the  demand  that 
the  administrator  shall  be  confirmed  by  the  Senate,  I  do 
not  think  he  is  quite  consistent.  As  one  representative  in 
this  body  of  the  State  of  New  York,  I  shall  get  along  very 
well  if  the  body  itself  has  to  confirm  the  administrator. 
But  I  think  it  is  a  burning  shame  that  by  our  act  of  yes- 
terday we  cut  off  the  pay  roll  210,000  men  and  women  who 
are  preserving  their  self  respect  and  earning  a  httle  pittance 
which  will  come  out  of  the  $950,000,000  which  we  are  going 
to  spend  anyhow. 

If  we  were  sasring  millions  of  dollars,  that  would  be  quite 
another  thing;  but  everybody  knows  we  are  going  to  spend 
the  $950,000,000.  If  we  do  not  spend  it  in  these  projects 
which  can  be  operated  with  the  preservation  of  self-respect, 
we  are  going  to  drive  these  people  into  the  bread  lines  to 
be  fed  from  funds  provided  by  the  $950,000,000. 

I  hope  there  is  some  Senator  here  who  voted  to  sustain 
the  report  yesterday  who,  on  further  consideration,  may 
deem  it  wise  to  ask  for  a  reconsideration.  I  hope  that  of 
the  36  Members  of  the  Senate  who  were  not  here  to  vote 
yesterday,  one  of  them  will  rise  and  adc  that  there  be  a 
reconsideration. 

Senators,  what  we  did  is  not  fair;  it  is  not  decent  to  those 
citizens  of  ours  who  want  to  work  and  who  will  work  if  they 
are  given  something  to  do.  If  we  were  saving  millions,  as 
I  said  a  moment  ago,  it  might  possibly  be  all  right;  but  we 
are  not  saving  a  dollar,  because  we  are  going  to  spend  the 
money  anyhow. 

Mr.  President,  as  far  as  I  am  concerned.  I  am  going  to 
vote  to  sustain  the  Senator  from  Nevada  if  for  no  other 
reason  than  to  register  my  protest  against  this  caving-in  to 
those  in  some  other  part  of  the  Capitol  who  take  a  different 
view. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  one  who  is 
familiar  with  the  controversy  now  before  the  Senate  cannot 
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fail  to  realize  that  It  presents  difficulties  which  may  delay 
for  some  time  the  disposition  of  the  legislation  which  donsti- 
tutcs  the  basis  of  the  conference  report. 

Something  was  said  yesterday  by  the  Senator  from  Mis- 
souri [Mr.  Clark]  about  procedure  in  another  bodi  and 
about  the  disposition  of  the  Senate  to  yield  when  issue.^  arise 
on  conference  reports.  In  my  judgment,  such  discussion 
throws  very  little  light  on  th^  issues  before  us.  It  tends  to 
perpetuate  differences  betweep  the  two  Houses  rather  than 
to  resolve  them. 

The  object  of  a  conference  committee  is  to  work  out  jprob- 
lems  of  legislation  about  which  there  are  differences  between 
the  two  bodies,  and  if  legislation  is  to  be  enacted,  it  k  im- 
perative that  compromises  and  adjustments  be  reachej. 
Mr.  CLARK.     Mr.  President,  will  the  Senator  yield?  i 
The  VICE  PRESIDENT.    Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Missouri? 
Mr.  ROBINSON  of  Arkansas.    Certainly. 
Mr.  CLARK.    In  that  connection,  I  should  like  to  _ 
Senator  if  he  is  aware  of  the  fact  that  before  the  conf 
was  ever  held,  the  head  of  the  House  conferees,  in  an 
view  in  the  newspapers,  severely  criticized  the  action 
Senate. 

Mr.  ROBINSON  of  Arkansas.  No;  I  had  not  that  in- 
formation, and  I  do  not  think  that  helps  to  promote  a^ee- 
ment  or  concord.  I  think  if  a  Meml)er  of  another  I  body 
charged  with  responsibility  for  legislation  pursues  a  cpurse 
that  is  calculated  to  prolong  and  emphasize  mattei^s  in 
dispute,  it  naturally  provokes  retaliatory  statements]  and 
proceedings  on  the  part  of  Members  of  this  body;  but  the 
point  I  make  is  that,  in  order  that  the  work  may  goj  for- 
ward, there  comes  a  time  when  there  should  be  a  rejsolu- 
tion  of  the  differences  in  dispute. 

There  is  not  any  doubt  in  my  mind  but  that  upoii  the 
merits  of  the  controversy  the  House  conferees  had  the  bet- 
ter of  the  argument,  and  I  am  going  to  tell  the  Senate  my 
reasons  for  saying  so. 

In  the  first  place,  if  the  amendment  be  kept  in  the  legis- 
lation, it  will  not  accomplish  the  purposes  which  the  ai  ithor 
of  the  amendment  had  in  mind,  because  State  directors  of 
relief  do  not,  as  has  been  shown  in  the  debate,  disburse 
funds.  Neither  do  I  think  that  the  able  Senator  from 
Nevada  has  made  clear  the  correctness  of  his  conte  ition 
that  the  word  "  involve  "  enables  us  to  escape  from  that 
difficulty.  I  think  the  meaning  of  the  word  "  involv<  "  is 
pretty  generally  understood.  It  suggests,  according  tc  the 
dictionary,  complication  or  embarrassment.  It  does  not 
mean  what  the  Senator  from  Nevada  has  asserted  that  it 
means. 

Mr.  McCARRAN.  Mr.  President,  will  the  Senator  neld 
for  a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkan- 
sas yield  to  the  Senator  from  Nevada? 

Mr.  ROBINSON  of  Arkansas.  Certainly  I  yield  to  the 
Senator. 

Mr.  McCARRAN.  Is  the  Senator  reading  all  the  defi- 
nition? \ 

Mr.  ROBINSON  of  Arkansas.  Oh,  no.  I  will  read  it  all 
if  the  Senator  wishes,  but  I  do  not  think  I  ought  ta  be 
expected  to  take  the  time  of  the  Senate  to  do  that;  and  if 
the  Senator  is  playing  with  me,  I  will  ask  him  to  eacuse 
me  from  reading  what  is  manifestly  irrelevant  in  the 
definition. 

For  instance,  the  first  definition  of  "  involve  "  is: 
To  roll  about,  or  infold,  so  as  to  conce&l  or  obscure. 

The  able  Senator  from  Nevada  surely  does  not  insist  that 
the  primary  definition  of  the  word  "  Involve  "  settles  this 
difficulty  in  the  interest  of  the  point  that  he  has  made. 

The  second  meaning  is: 

To  wind  or  coil;  to  roU  up  Intricately;  to  entwine. 

In  the  second  sense  of  the  word,  the  Senator's  amendn  tent, 
in  my  judgment,  conforms  to  the  word  "  involve."  It  does 
roll  up  intricately  and  entwine  the  situation  with  respe  ;t  Lo 
the  disbursement  ol  funds. 


The  third  definition  Is: 

To  complicate  or  make  intricate,  as  In  grammatical  structure. 

I  am  perfectly  v.illing  to  concede  that  the  Senator's 
amendment  conforms  to  the  first,  second,  and  third  defini- 
tions of  the  word  "  involve." 

The  fourth  is: 

To  draw  into  an  entanglement  or  complication;  to  embarrass,  as 
with  difflcultles  or  perplexities;  to  Implicate,  as  to  Involve  a  person 
in  debt;  to  Involve  another,  as  party  to  a  crime  or  plot,  by  con- 
feselon. 

And  if  the  Senator  insists,  I  am  perfectly  willing  to  admit 
that  the  use  of  the  word  "  involve  "  does  complicate,  em- 
barrass, and  surround  with  difficulties  the  subject  matter  of 
the  legislation. 

The  fifth  definition  given  by  the  dictionary  is: 

To  roll  up  in  itself;  to  gather  in. 

And  I  am  still  willing  to  admit  that  the  word  "  involve  " 
in  that  sense  carries  a  very  definite  meaning. 

The  point  is  that  if  the  amendment  be  agreed  to,  it  will 
accomplish  substantially   nothing.    It  will  complicate   and 
surround   the  disbursement  of   this  fund   with   very   great 
difficulties. 
Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 
Mr.  ROBINSON  of  Arkansas.     I  yield. 
Mr.  CLARK.     I  should  like  to  ask  the  Senator  this  ques- 
tion: If  this  amendment  would  accomplish  nothing,  what  is 
the  basis  of  the  panic  opposition  to  it? 

Mr.  ROBINSON  of  Arkansas.  My  reason  is  that  I  do  not 
think  the  Senate  ought  to  engage  in  a  futile  thing,  and  I  do 
not  believe  that  the  Senator  from  Missouri  can  successfully 
maintain  to  this  body  the  obligation  of  Senators,  charged 
with  the  responsibility  of  legislation,  to  prolong  indefinitely 
a  controversy  with  the  body  at  the  other  end  of  the  Capitol 
over  an  amendment,  which  amendment,  the  Senator  admits, 
would  accomplish  nothing. 

Mr.  CLARK.  Mr.  President,  if  the  Senator  will  yield  fur- 
ther, I  by  no  means  admit  that  it  would  accomplish  nothing. 
I  think  the  amendment  would  accomplish  what  the  Senator 
from  Nevada  intended  it  should  accomplish ;  but  the  Senator 
from  Arkansas  says  in  one  breath  that  it  would  accomplish 
nothing,  and  in  the  next  breath  that  it  would  complicate 
the  whole  administration  of  the  Civil  Works.  That  is  a 
contradiction  in  terms. 

Mr.  ROBINSON  of  Arkansas.  I  think  not.  I  think  that 
when  I  said  that  it  would  accomplish  nothing  the  plain 
meaning  was  in  relation  to  the  object  which  is  in  mind. 
I  do  admit  that  it  would  complicate  and  embarrass  the 
administration  of  the  fund. 

I  realize  that  it  is  very  easy,  in  a  controversy  between  the 
two  Houses,  to  stimulate  a  kind  of  local  pride  and  enthusi- 
a.sm  by  contending  that  the  other  House  is  doing  something 
wrong,  and  by  insisting  that  we  have  an  obligation  to  main- 
tain the  attitude  which  we  have  taken,  upon  the  question. 
But  I  point  out  again  that  such  course  does  not  tend  to 
promote  a  resolution  of  difficulties  between  the  tv/o  Houses. 
What  would  be  the  practical  result  of  the  rejection  of  the 
motion  to  recede?  The  matter  would  still  be  in  dispute. 
The  differences  between  the  two  Houses  would  be  further 
accentuated  and  emphasized.  In  the  meantime  such  work 
as  is  going  forward  might  be  embarrassed  and  a  large  num- 
ber of  people  might  be  discontinued  from  employment. 

Reference  has  been  made  to  the  action  of  the  Senate 
yesterday  in  agreeing  to  the  conference  report.  That  refer- 
ence was  made  by  my  friend  the  senior  Senator  from  New 
York  [Mr.  CopelandI,  That  question,  however,  is  not  In- 
volved here.  The  Senate  has  agreed  to  the  conference 
report,  and,  whether  its  judgment  on  the  subject  was  right 
or  wrong,  that  question  is  not  now  Involved.  The  sole  ques- 
tion is  whether  the  Senate  will  recede  from  the  so-called 
"  McCarran  amendment  ",  which  sought  to  require  confirma- 
tion by  the  Senate  of  State  directors  of  relief. 

It  has  been  pointed  out  here,  and  emphasized,  that  the 
States  are  interested  in  this  subject.  Some  of  them  are 
contributing  the  major  porUon  of  the  funds  which  aie  being 
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used,  while  others  are  contributing  practically  nothing. 
That  presents  a  difficulty  which  anyone  can  readily  recog- 
nize. But  I  again  say  to  Senators  who  are  so  anxious  to 
have  the  power  of  confirmation  of  these  appointees,  that 
if  they  obtained  that  responsibility,  they  would  not  find  it  a 
very  easy  one  to  discharge  with  efficiency  and  with  regard 
to  the  best  interests  of  the  service.  I  believe  that  Mr.  Hop- 
kins is  doing  the  very  best  that  he  can,  and  that  the  plan 
which  has  been  worked  out,  notwithstanding  the  fact  that 
it  has  occasioned  difficulty  and  differences  of  opinion,  is 
about  as  good,  so  far  as  the  Senate  is  concerned,  and  so  far 
as  the  public  is  concerned,  as  any  we  could  propose. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  CLARK.  It  would  follow,  from  the  Senator's  argu- 
ment, that  the  statute  which  requires  that  postmasters  be 
confirmed,  and  that  other  public  officials  be  confirmed, 
should  be  repealed,  because  certainly  the  Secretary  of  the 
Treasury,  the  Postmaster  General,  and  the  Attorney  General 
are  all  doing  the  best  they  can. 

Mr.  ROBINSON  of  Arkansas.  It  would  not  follow  by  any 
means,  and  I  do  not  believe  that  anyone  but  the  Senator 
from  Missouri  would  make  that  suggestion.  I  think  he  has 
even  gone  beyond  his  own  conception  of  the  true  relations 
of  controversies. 

Mr.  CLARK.  I  will  say  to  the  Senator  from  Arkansas 
that  that  statement  is  absolutely  unjustified. 

Mr.  ROBINSON  of  Arkansas.  If  the  Senator  will  let  me 
talk  a  little  in  my  own  time,  or  will  ask  me  to  yield.  I  will 
do  so.  I  will  be  glad  to  yield  to  him  if  he  wishes  to  have 
me  yield,  but  the  Senator  is  a  skilled  parUamentarian,  and 
he  knows  better  than  to  interrupt  while  someone  else  is 
talking. 

Mr.  CLARK.     I  beg  the  Senator's  pardon. 

Mr.  ROBINSON  of  Arkansas.  If  the  Senator  asks  me  to 
yield,  I  will  be  glad  to  do  so.  The  Senator  has  insisted  that 
because  we  confirm  certain  officers  we  ought  to  take  over  a 
responsibility  which  implies  the  duty  of  seeing  that  every 
man  who  disburses  for  emergency  relief  is  employed  under 
an  agency  which  we  supervise;  and  that  would  be  a  physical 
impossibihty.  With  4,000,000  men  engaged  in  this  service,  it 
would  present  a  difficulty  which  I  do  not  want  to  assume. 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr.  LOGAN.  I  am  trying  to  follow  the  reasoning  of  the 
Senator  from  Arkansas;  but  we  have  a  condition  in  my  State 
to  which  I  want  to  invite  his  attention.  Mr.  Hopkins  has 
appointed  as  the  director  of  Civil  Works,  and  probably  emer- 
gency relief,  a  gentleman  of  very  high  standing,  I  think.  I 
have  a  very  high  regard  for  Mr.  Hopkins.  But  I  receive 
complaints  by  the  dozens  every  day  from  over  all  Kentucky 
against  the  administration  of  these  ftmds.  I  believe  that  if 
the  President  had  appointed  that  officer,  these  complaints 
would  not  be  made,  even  if  he  had  appointed  the  same  man. 
So  it  has  some  moral  effect  for  the  President  to  appoint,  be- 
cause the  people  have  confidence  in  the  President. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  if  the  Sen- 
ator from  Kentucky  imagines  that  he  would  lessen  the  num- 
ber of  complaints  by  his  naming  the  State  director  of  rehef, 
he  is  getting  into  very  troubled  waters.  If  he  takes  that 
responsibility,  instead  of  getting  dozens  of  complaints  he 
will  get  thousands,  and  he  will  know  nothing  about  the 
merits  of  the  complaints.  He  will  have  to  refer  them  back 
to  local  authorities,  who  are  familiar  with  the  conditions 
and  who  are  familiar  with  the  facts. 

Mr.  LONG.  Mr.  President,  that  argument  would  apply 
to  a  lot  of  other  confirmations,  too,  would  it  not? 

Mr.  ROBINSON  of  Arkansas.  I  am  not  considering  now 
confirmations  in  cases  which  the  Senator  from  Louisiana 
has  in  mind.  I  am  considering  the  concrete  proposition 
raised  by  the  so-called  "  McCarran  amendment ",  relating 
to  the  disbursement  of  emergency-relief  funds,  and  I  make 
the  assertion  in  the  presence  of  the  Senate  that  Senators 
are  attempting  to  get  into  their  control  a  white  elephant 
which  they  would  be  mighty  glad  to  get  rid  of  after  they  had 
tried  to  manage  it.    If  Senators  think  that  by  changing  the  ] 


policy  in  force  of  gradually  disorganizing  the  Civil  Works 
Administration  that  they  can  avoid  complaint,  they  are 
greatly  mistaken.  The  policy  is  gradually  to  reduce  this 
force,  and  the  time  is  coming  when  we  are  going  to  have  to 
do  it  or  find  some  new  methods  of  financing  it. 

Mr.  LOGAN.  Mr.  President,  is  not  the  whole  matter 
rather  a  white  elephant  we  are  all  going  to  have  trouble  in 
getting  rid  of? 

Mr.  ROBINSON  of  Arkansas.  I  unhesitatingly  say  that 
in  the  expendittu-e  of  enormous  sums  for  various  forms  of 
relief  we  are  gradually  approachhig  the  time  when  we  are 
going  to  ask  ourselves  the  question,  How  are  we  going  to  get 
the  money  to  carry  it  on?  We  are  also  going  to  ask  our- 
selves the  question,  How  is  it  possible  to  discontinue  the 
expenditure? 

I  do  not  believe  that  anything  of  substantial  value  would 
be  accompUshed  if  we  voted  not  to  recede,  and  if  we  do  not 
recede  we  are  going  into  a  situation  where  in  a  short  time, 
unless  I  am  deceived,  we  will  be  compelled  to  reverse  our 
action  after  we  have  delayed  the  matter  long  enough  to 
demonstrate  to  the  cotmtry  that  we  are  causing  great  in- 
convenience in  the  matter  of  administration.  In  other 
words,  I  do  not  believe  that  it  is  possible  for  the  Senate  to 
win  this  controversy;  and  one  of  the  reasons  is  that  the 
House  of  Representatives  has  the  best  of  the  argument,  con- 
sidering the  amendment  the  Senate  has  proposed. 

I  could  speak  indefinitely  on  the  subject,  but  I  think  I 
have  said  all  that  I  care  to  say. 
Mr.  BARKLEY  obtained  the  fioor. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.     Does  the  Senator  from  Ken- 
tucky 5^eld  to  the  Senator  from  Idaho? 
Mr.  BARKLEY.    I  yield. 

Mr.  BORAH.  I  desire  to  enter  a  motion  to  reconsider  the 
vote  by  which  the  conference  report  was  agreed  to  on  yes- 
terday. 
The  VICE  PRESIDENT.  The  motion  will  be  entered. 
Mr.  BARKLEY.  Mr.  President,  I  have  no  desire  to  de- 
tain the  Senate  on  this  subject  except  for  a  very  few  mo- 
ments. 

I  voted  against  the  McCarran  amendment  when  it  was 
adopted  a  few  days  ago  in  the  Senate,  and  I  expect  to  vote 
the  same  way  today,  not  because  I  do  not  beUeve  that  the 
Senate  has  a  right  to  oversee  expenditures  which  are  au- 
thorized by  the  Congress,  not  because  I  do  not  think  that 
as  an  original  proposition  appointments  by  the  President 
with  confirmation  by  the  Senate  are  more  satisfactory  on 
the  whole  than  appointments  made  by  administrative  offi- 
cers without  regard  to  congressional  action. 

In  looking  at  this  proposition,  Mr.  President,  we  must 
take  into  consideration  the  history  of  the  whole  activity. 
In  the  last  Congress  we  appropriated  certain  money  to  be 
loaned  to  the  States  on  the  theory  that,  after  all,  this  re- 
lief was  a  local  problem  and  that  emphasis  ought  to  be  laid 
upon  the  fact  that  It  was  a  local  problem  and  that  not 
only  should  the  Governors  of  the  States  be  held  responsible 
in  the  exercise  of  the  powers  granted  in  connection  with 
the  expenditure  of  the  money,  but  there  was  a  sort  of  moral 
obligation  implied  to  repay  this  money  to  the  Federal  Oov- 
emment  at  some  time. 

Acting  upon  that  theory,  which  was  only  a  theory,  not  only 
Congress  but  the  President  and  the  Relief  Administrator 
left  entirely  or  chiefly  in  State  hands  the  appointment  of 
the  officers  and  the  creation  of  the  set-up  for  the  expendi- 
ture of  this  money.  We  have  gone  much  further  than  that 
now.  We  have  gotten  away  from  the  loan  idea,  and  we  have 
made  grants  to  the  States,  but  in  many  of  the  States,  as  is 
shown  in  the  table  which  was  placed  in  the  Ricobd  on 
yesterday,  the  States  are  still  carrying  out  a  part  of  the 
obligation,  and  I  draw  no  invidious  distinction  between 
those  States  that  are  and  those  that  are  not  doing  so.  My 
own  State,  unfortimately.  for  internal  reasons  which  I  need 
not  here  discusss,  is  making  practically  no  contribution  to 
the  relief  out  of  the  State  treasury,  brought  about  by  the 
situation  which  we  are  now  discussing.  As  a  representative 
of  the  State  I  regret  that,  but  in  order  to  understand  why 
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that  is  the  situation  it  will  be  necessary  to  go  into  the  inter- 
nal political  conditions  in  my  State,  with  which  I  db  not 
care  to  burden  the  Senate  at  this  time.  I  am  laying  >lame 
on  no  side,  no  faction,  no  element.  It  is  just  one  cf  the 
conditions  that  exists.  There  are  other  States  that  tre  in 
the  same  situation  probably  for  different  reasons. 

Mr.  CLARK.     Mr.  President 

The  PRESIDING  OFFICER  <Mr.  Hakrison  in  the  dialr). 
Does  the  Senator  from  Kentucky  yield  to  the  Senator  from 
ICissouri? 
Mr.  BARKLEY.     I  yield. 

Mr.  CLARK.     I  should  like  to  ask  the  Senator  from  , 

tucky  tf  the  administrator  of  the  C.WA.  in  Kentucky,  or 
the  administrator  of  relief  in  Kentucky,  was  appoint  d  by 
State  authorities? 

Mr.  BARKLEY.  The  present  administrates  in  Kentucky 
was  not  appointed  by  State  authorities.  When  at  thel  sug- 
gestion and  in-gence  of  Mr.  Hopkins,  the  National  Relief  Ad- 
ministrator, the  Governor  of  my  State  called  the  legisliture 
into  extraordinary  session  for  the  purpose  of  raising  Mme- 
thlng  like  $3,000,000  to  supplement  Federal  funds,  and  the 
legislature  after  being  in  session  for  7  weeks  passed  a  rieas- 
ure  that  was  inadequate,  did  not  raise  the  required  funds, 
the  Governor  of  Kentucky  turned  over  to  the  Presdent 
actual  responsibility  in  the  administration  of  relief  b€<  ause 
the  legislature  had  not  provided  the  funds.  When  h<  did 
that,  of  course,  the  Federal  Government,  feeling  en^rely 
responsible,  desired  to  make  the  appointment  of  an  adinin- 
Istrator.  ] 

I  do  not  mean  by  my  vote  cast  on  last  Friday,  noi^  the 
vote  which  I  am  going  to  cast  today,  to  intimate  that  I 
approve  of  the  method  by  which  some  of  these  Statd  ad- 
ministrators  have   been   appointed,   and   particularly   do   I 
not  mean  to  approve  the  methods  by  which  the  administra- 
tor in  my  State  was  appointed.    Had  I  had  the  appointing 
power,  or  had  I  been  consulted  about  it,  and  that  consulta- 
tion had  resulted  in  anything,   there  would  have  bei;n  a 
different  administrator  appointed.    I  am  not  criticizing  the 
man  who  was  appointed,  although  I  join  my  colleague  in 
saying  that  from  all  over  my  State  I  am  getting,  daily, 
dozens  of  reports  making  complaints.     I  have  no  wak^  of 
knowing  of  the  merits  of  those  complaints,  except  toTefer 
them  either  to  the  State  administrator  or  to  the  National 
Administrator,  and  I  have  referred  some  of  them  to  poth 
the  State  administrator  and  to  the  National  Administrktor. 
Mr.  President,  if  this  were  an  original  proposition,  if  we 
were  setting  up  a  strictly  Federal  relief  administratiot  ab 
initio,  there  might  be  some  excuse  or  some  reason  for]  re- 
quiring that  the  Senate  should  have  some  voice  in  the  ap- 
pointment of  men  who  are  to  spend  a  billion  dollar^,  as 
much  as  we  have  voice  in  the  confirmation  of  a  postmaster 
of  a  third-class  post  ofBce.     I  see  many  reasons  why]  the 
Senate  as  an  original  proposition  might  have  Justifleci  its 
action  in  demanding  that  those  who  are  to  spend  $950,000.- 
000.  which  ia  on  top  of  $500,000,000  or  $600,000,000  or  $100,- 
000,000  already  expended,  should  have  had  the  powei"  of 
confirmation.    But  we  have  reached  the  point  now  where 
this  process,  we  hope.  Is  beginning  to  taper  off.  where  Ithls 
relief  will  some  day  in  the  very  near  future,  without  Injus- 
tice to  any  community  or  to  any  class  of  our  people,  bd  cut 
off.  or  at  least  wUl  befln  to  peter  out.    We  are  not  making 
any  appropriation  now  that  carries  It  beyond  the  1st  of  ijiay. 
and  If  this  activity  goes  beyond  the  Ist  of  May  It  wll  be 
because  of  new  appropriations  that  will  be  asked  for  liter. 
The  question  now  is  whether,  after  having  carried  on  |thls 
reUef  for  nearly  a  year,  after  in  many  States  the  aditiln- 
istrators  were   appointed   either   by   the   Govemors  orjby 
consuttation  between  the  Governor  and  the  National  Adrjiln- 
istrator  in  Washington,  we  should  now,  when  we  are  homing 
in  the  very  near  future  to  end  this  Federal  relief  by  rcison 
of  the  absorption  of  these  men  in  private  industry,  we  sh^d 
go  in  now  and  demand  that  those  men  who  hare  been!  on 
the  job  for  nearly  a  year  should  be  reapp(^ted  and  their 
names  brought  in  here  for  confirmatory  action  and  w^be 
allowed,  through  senatorial  courtesy,  to  hold  up  some  {ap- 
pointment in  the  SUte,  and  that  men  shaU  starve  arKl  so 


without  work  while  we  exercise  the  senatorial  right  to  con- 
firm or  reject  appointments  in  our  States. 

Mr.  McCARRAN  and  Mr.  McKELLAR  rose. 

Mr.  BARKLEY.  The  Senator  from  Nevada  rose  ttrst.  I 
yield  to  him. 

Mr.  McCARRAN.  I  understood  the  Senator  from  Ken- 
tucky to  say  this  money  would  last  only  until  May  unless 
we  made  other  appropriations? 

Mr.  BARKLEY.     That  is  my  understanding. 

Mr.  McCARRAN.  Is  it  not  true  that  the  argument  the 
Senator  is  now  advancing  he  would  also  advance  if  we 
attempted  to  make  other  appropriations? 

Mr.  BARKLEY.  I  should  do  so.  I  should  make  the  same 
argument  2  months  from  now  that  I  am  making  now,  but 
I  would  not  have  made  it  9  months  ago  if  the  proposition 
had  been  brought  into  the  Senate  and  if  the  Federal  Gov- 
ernment had  been  wholly  responsible  for  the  expenditure. 

If  this  had  been  a  Federal  proposition  from  the  beginning, 
and  the  States  had  had  no  part  in  the  appointment  of  the 
agencies  of  relief  in  the  State,  and  the  States  out  of  their 
treasuries  had  made  no  contribution  to  it,  I  would  then  have 
taken  the  position  that  those  who  are  to  be  responsible  for 
the  expenditure  might  well  be  appointed  by  the  President 
and  confirmed  by  the  Senate.  That,  however,  is  not  the 
situation  now,  and  it  was  not  the  situation  when  we  began 
to  make  appropriations  to  loan  money  to  the  States,  and 
then  later  to  supplement  the  appropriation  to  the  States, 
and  even  now  in  some  cases  to  take  over  the  entire  matter 
and  bring  it  under  Federal  supervision  and  Federal  expendi- 
ture entirely. 

Mr.  McCARRAN.  Mr."  President,  will  the  Senator  further 
yield? 

Mr.  BARKLEY.     I  yield. 

Mr.  McCARRAN.  Is  it  not  true  that  the  money  that  has 
been  expended  under  the  C.W.A.  up  to  the  present  time  came 
by  reason  of  an  indirect  appropriation  of  the  $3,300,000,000 
for  the  Public  Works  Administration? 

Mr.  BARKLEY.  A  part  of  that;  yes.  I  will  say  that  the 
$400,000,000  was  taken  from  the  $3,300,000,000  and  trans- 
ferred from  Secretary  lakes,  the  Public  Works  Administrator, 
to  Mr.  Hopkins  as  Public  Relief  Administrator.  That,  how- 
ever, does  not  change  the  situation. 

Mr.  McCARRAN.  One  more  question.  Is  it  not  true  that 
the  Senate,  standing  on  its  rights,  confirmed  the  Adminis- 
trator of  Public  Works  as  Secretary  of  the  Interior  before 
he  took  over  those  moneys? 

Mr.  BARKLEY.  He  had  been  confirmed  as  Secretary  of 
the  Interior,  but  I  do  not  recall  that  he  had  to  undergo  a 
second  confirmation  as  Public  Works  Administrator.  He 
was  given  those  duties  ex  officio.  There  is,  in  my  judgment, 
an  ocean  of  difference  between  a  permanent  office,  like  At- 
torney General,  or  Secretary  of  the  Interior,  or  a  postmaster, 
or  a  collector  of  customs  or  of  internal  revenue,  or  a  United 
States  marshal,  and  an  administrator  of  an  emergency  fund 
for  relief. 

I  am  not  willing,  Mr.  President.  In  order  that  I  may  have 
a  voice  in  the  selection  of  the  director  of  relief  in  my  State, 
and  thereby  getting  a  little  more  patronage,  to  make  men 
hang  around  for  weeks  waiting  for  relief  or  for  work  when 
they  need  It.  I  think  I  am  as  greedy  as  anybody  in  the 
Senate  with  reference  to  political  patronage,  but  I  am  not 
greedy  enough  to  make  hungry  men  stand  In  the  snow  and 
the  sleet  and  the  rain,  naked  and  unsheltered.  In  order  that 
they  may  beg  for  food  or  work,  while  I  quibble  here  in  the 
Senate  over  the  confirmation  of  some  man  who  is  to  be 
charged  with  the  responsibility  of  distributing  that  fund. 

Mr.  McKELLAR.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Tennessee? 

Mr.  BARKLEY.     I  yield. 

Mr.  McKELLAR.  I  desire  to  say  that  I  endorse  every- 
thing that  the  Senator  from  Kentucky  has  so  ably  sub- 
mitted to  the  Senate,  and  I  desire  to  call  his  attention  to 
the  fact  that  right  now  the  Civil  Works  Administration  does 
not  know  where  it  is  going  to  get  the  money  with  which  to 
pay  the  men  this  week.    If  we  complicate  this  matter  by 
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changing  or  attempting  to  change  administrators,  what  is 
going  to  happen  to  there  men  who  are  now  on  the  pay  rolls 
and  are  now  being  employed?  Where  are  they  going  to  get 
the  money?  The  President  will  have  to  find  his  48  admin- 
istrators and  send  their  names  to  the  Senate  for  confirma- 
tion. They  will  have  to  be  considered.  We  will  have  to 
find  out  about  them,  and  will  then  have  to  confirm  them. 
Then  there  will  be  2  more  days  after  their  confirmation  dur- 
ing which  they  will  not  be  able  to  act.  They  will  have  to  be 
sworn  in.  There  will  be  confusion  worse  confounded  if  we 
adopt  this  plan  of  selecting  them  while  the  work  is  pro- 
ceeding. I  desire  to  say  to  the  Senator  that  the  purposes 
of  the  Civil  Works  Administration  cannot  be  better  defeated 
than  by  voting  to  continue  this  discussion  indefinitely. 

Mr.  BARKLEY.  Mr.  President,  I  understand  that  tomor- 
rov/  is  pay  day  all  over  this  country  in  the  Civil  Works 
Administration.  When  tliese  men  line  up  in  front  of  the 
window  tomorrow  to  get  their  money  for  the  past  week's 
services  which  they  have  rendered,  and  they  are  told  that 
they  cannot  be  paid,  and  they  ask  why  they  cannot  be  paid, 
and  somebody  tells  them  the  reason  they  cannot  be  paid 
is  because  the  Senate  of  the  United  States  is  standing  out 
upon  the  question  of  dignity,  or  of  courtesy,  or  of  privilege, 
arguing  whether  they  shall  have  a  voice  in  selecting  the 
man  who  is  to  pay  them,  does  the  Senate  think  that  that 
will  not  make  our  body  more  ridiculous  than  it  may  have 
been  at  some  times  in  the  past?  If  not,  I  think  the  Senate 
would  be  misjudging  the  temper  of  the  American  people. 
Mr.  CLARK.  Mr.  President,  will  the  Senator  yield? 
Mr.  BARKLEY.     I  do. 

Mr.  CLARK.  The  Senator  does  not  contend  that  the 
Congress  ever  made  the  appropriation  in  the  first  place  for 
the  Civil  Works  Administration.  The  money  was  trans- 
ferred by  Executive  order  from  the  Public  Works  fund. 

Mr.  BARKLEY.  I  realize  that  it  was  transferred  just 
like  a  Ic*;  of  other  moneys  were  tiansf erred.  It  has  all  been 
transferred.  Here  in  the  District  of  Columbia  it  was  trans- 
ferred, some  of  it,  for  the  completion  of  local  projects.  It 
has  been  transferred  from  Secretary  Ickes  in  a  dozen  ways; 
$400,000,000  was  allocated  to  the  Civil  Works  Administra- 
tion, but  that  does  not  change  the  fact  that  we  are  now 
appropriating  money  for  this  purpose,  and  are  doing  what 
we  might  have  done  in  the  beginning. 

Mr.  CLARK.  If  the  Senator  will  yield  further.  I  am  per- 
fectly aware,  of  course,  of  the  method  by  which  the  $400,- 
000,000  was  transferred,  and  I  think  it  was  the  most  helpful 
fund  of  the  whole  emergency  program. 

Mr.  BARKLEY.     I  think  it  was  one  of  the  most  helpful. 
Mr.  CLARK.     Just  a  moment,  if  the  Senator  will  yield 
further. 

Mr.  BARKLEY.    Yes;  I  yield. 

Mr.  CLARK.  So  that  further  money  may  be  transferred 
by  Executive  order  from  the  Public  Works  fund. 

Mr.  BARKLEY.  Of  course,  if  they  had  the  money,  it 
could  be  transferred,  but  they  have  not  got  it;  and  they  can 
not  tran.sfer  money  they  have  not  got. 

Mr.  CLARK.  It  Is  a  matter  of  common  notoriety  that 
only  about  a  half  billion  dollars  of  the  whole  $3,300,000,000 
have  been  expended. 

Mr.  BARKLEY.  It  has  all  been  allocated;  It  has  all  been 
transferred;  and  the  fact  that  It  has  not  been  spent  means 
that  they  have  not  gotten  around  to  spending  It;  they  have 
not  got  the  building  enterprises  under  way  and  the  projects 
set  up  so  they  can  actually  spend  it;  but  I  see  no  difference, 
as  a  matter  of  principle,  between  the  allocation  of  $400,- 
000.000  out  of  $3,300,000,000  and  the  appropriation  of  that 
amount  made  by  Congress  insofar  as  senatorial  confirma- 
tion of  State  directors  may  be  concerned. 

I  do  not  think  we  will  accomplish  anything  by  this 
amendment  except  delay  and  confusion  and  possible  bitter- 
ness on  the  part  of  the  very  men  who  may  be  tomorrow 
standing  in  line  waiting  for  their  pay  checks,  or  on  the  part 
of  those  who  will  not  be  there  because  we  are  holding  them 
up  on  account  of  our  desire  to  confirm  the  men  or  to  have 
a  voice  in  their  confirmation  or  to  be  consulted  about  their 
appointment,  with  the  threat  of  rejection  if  the  man  we 


want  is  not  appointed  when  the  President  comes  to  send  his 
name  to  the  Senate. 

It  seems  to  me  that  the  right  of  men  to  have  work  and 
their  families  to  have  food,  shelter,  and  clothing  transcends 
any  constitutional  or  poUtical  right  that  Senators  may 
fancy  they  ought  to  have  with  reference  to  the  appoint- 
ment of  directors  in  their  respective  States. 

Mr.  LONG.  Mr.  President,  there  is  a  great  deal  of  good 
in  what  the  Senator  from  Kentucky  [Mr.  Barklkt]  has 
said.  I  wrote  down  some  of  his  remarks,  because  they  im- 
pressed me  very  much,  I  think  we  can  adopt  the  course 
that  has  been  followed  with  regard  to  another  agency  of 
the  Government.  We  have  the  Houses  of  Congress,  com- 
posed of  the  Members  of  the  House  of  Representatives,  the 
Senate,  and  the  electoral  college.  We  started  out  by  giving 
the  members  of  the  electoral  college  a  vote,  and  they  as- 
sembled and  voted  in  person.  Then,  later  on,  we  found  that 
that  created  confusion,  such  as  my  friend  from  Kentucky 
[Mr.  Barkley]  refers  to.  and  it  did,  and  so  they  were  per- 
mitted to  send  their  votes  by  messenger.  Then,  later,  it  was 
found  that  method  was  not  expedient,  and  now  the  electoral 
college  mails  its  votes  to  the  Vice  President.  It  has  been, 
so  far  as  I  can  see.  a  peaceful  method  by  which  votes  have 
been  transmitted;  there  has  been  no  confusion  in  the  work- 
ings of  the  electoral  college,  and  certainly  no  humiliation  of 
the  Senate.  I  am  of  the  opinion  that  we  are  probably  not 
getting  away  from  that  field  now. 

The  Senate  of  the  United  States.  I  think,  is  doing  prob- 
ably a  foolish  thing.  We  have  been  concerning  ourselves 
with  confirming  postmasters,  United  States  attorneys. 
United  States  judges,  and  important  functionaries  of  the 
Government  when  the  appointments  came  from  the  Presi- 
dent of  the  United  States.  Now  that  we  h^ve  the  CivU 
Works  Administration,  apparently  to  demonstrate  that  we 
can  operate  more  quickly  and  better  and  afford  a  great  deal 
more  expeditious  relief  than  would  come  through  the  ordi- 
nary channels  of  Congress  without  the  United  States  Sen- 
ate confirming  the  nominations  of  those  administering  the 
money,  I  see  no  reason  why  we  should  not  appoint  a  com- 
mittee or  refer  to  a  standing  committee  the  proposition  of 
escaping  some  of  these  multifarious  duties  that  are  tending 
to  complicate  the  business  of  the  Government  and  to  balk 
the  administration  in  the  necessary  relief  that  must  be  given 
to  the  country. 

When  this  proposal  is  brought  before  the  Senate  I  shall 
hold  no  pride  as  a  Senator  nor  feelings  as  to  the  superior 
dignity  of  tliis  body,  which  has  given  the  employment  of 
from  five  to  ten  miUion  jieople  into  hands  that  it  considers 
more  trustworthy,  if  that  employment  is  not  interfered  with 
or  complicated  by  the  functions  of  the  United  States  Senate. 

So  far  as  the  dignity  of  the  body  is  concerned,  Mr.  Presi- 
dent, greedy  as  I  am  in  my  desire  that  it  be  upheld,  cer- 
tainly having  abdicated  our  functions,  as  we  have  done  in 
connection  with  the  coinage  of  money  and  the  regulation  of 
banking  facilities  and  the  emplojrment  of  men  and  the  run- 
ning of  affairs  generally,  I  see  no  reason  why  anyone  should 
stand  on  his  dignity  at  this  late  date.  I  certainly  would  not 
be  one  of  those  now  to  set  up  and  rear  myself  as  an  example 
of  one  of  those  who  would  stand  upon  the  dignity  of  the 
Senate  that  had  yielded  about  95  percent  of  its  functions 
before  we  came  to  this  debate,    However,  Mr.  President 

Mr.  HAYDEN.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.  I  am  not  through  by  about  5  minutes.  I  am 
desirous  of  consuming  just  a  little  more  time.  However,  Mr. 
President,  in  that  connection  I  differ  with  my  friend  as  to 
the  men  feeling  very  aggrieved  at  the  United  States  Senate 
when  they  go  to  the  window  and  fail  to  get  their  pay  checks 
tomorrow,  for  500,000  of  them  will  not  be  able  to  get  any 
pay  checks  after  tomorrow  because  of  our  having  acceded  to 
this  conference  report  against  the  protestations  of  the  Sen- 
ators from  New  York  and  other  States.  Of  course,  they  will 
have  their  complaint  against  the  United  States  Senate  any- 
way. Some  seven  to  eight  million  people,  as  I  understand, 
who  are  not  in  the  E.RA.  or  the  C.WA.,  or  whatever  other 
lettered  projects  we  have,  already  have  their  grievances.  Mr. 
President,  at  the  United  States  Senate  for  never  having 
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been  put  on  the  roll.  or.  If  put  on  the  roll,  for  half 
miUion  of  them  being  taken  off  when  they  go  to  the  pajy 
window.  But  I  think  my  friend  from  Kentucky  has  ovej 
looked  the  salient  fact  that  we  had  nothing  to  do  with  tl:  e 
creation  of  the  C.W.A.:  it  was  created  by  ExecuUve  orde-, 
The  expenditure  of  the  money  that  has  heretofore  been 
used  for  the  CVfJi.  has  not  required  the  consent  or  actio  a 
of  the  United  States  Senate;  and  if  we  hold  up  matters  for 
2  or  3  or  4  days  the  same  President  of  the  United  Stat^ 
has  the  same  source  of  public  funds  to  go  to  and  may  traru  - 
fer  it  from  the  other  project  to  this  one. 

Mr.  BARKLBY.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  BARKUBY.  Does  not  the  Senator  know  that  eaci 
day  in  reply  to  letters  we  write  to  the  Secretary  of  the 
Interior  in  behalf  of  projects  in  our  States  we  are  all  receiv- 
ing letters  from  him  advising  us  that  the  entire  $3,300,- 
000.000  has  been  allocated,  and  that,  unless  Congress  appro- 
priates more  money,  there  is  no  further  allocation  whici 
r%t}  be  made  and  no  further  project  to  be  approved?  Ho'v 
can  the  Senator  say  the  President  could  issue  an  Executive 
order  transferring  $950,000,000  from  the  Public  Works 
Administration  to  the  Civil  Works  Administration  when  the 
Administrator  of  the  Pubhc  Works  is  advising  us  every  da^ 
that  this  entire  fund  has  been  exhausted? 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.  Wait  a  minute.  He  can  unallocate  as  fast  as 
he  allocated  it.  as  he  did  in  Louisiana. 

Mr.  BARKLEY.  If  the  Senator  wants  to  imallocate  i;, 
I  am  not  aware  of  the  process  by  which  that  may  be  don^. 

Mr.  LONG.  If  the  Senator  does  not  know  how  they  cah 
unallocate  it,  let  him  look  at  the  State  of  Louisiana  and  tie 
will  find  how  .they  can  do  it.     [Laughter.] 

Mr.  BARKLEY.    Probably  if  we  should  look  at  the  Sta4e 
of  Louisiana  we  would  find  out  how  they  do  a  lot  of  thini 
[Laughter.] 

Mr.  LONG.    The  Senator  would  find  a  lot  that  he  neei 
to  know.    He  would  find  that  when  the  State  of  Louisia: 
has  been  handling  the  money  that  has  been  spent  by  the 
Federal  Administrator  they  have  had  something  to  shoi 
for  It  down  there.    He  will  find  every  time  the  money  w; 
spent  by  the  State  of  Louisiana  that  there  has  been  a  co: 
Crete  road  down  there  or  a  building  to  show  for  it.  in  coi 
trast  to  the  places  where  the  C.W.A.  workers  merely  sw^ 
leaves  from  one  side  of  the  street  to  the  other  side  of 
street.    That  is  what  the  Senator  will  find  in  Louisian; 
[Laughter.] 

■^Further.  Mr.  President — and  I  say  this  with  regard  for 
friend^  from  Kentucky — that  if  the  Senator  from  Kentuc! 
had  had  something  to  say  about  the  man  who  was  appoint( 
to  administer  the  C.W.A-  funds  in  Kentucky  there  wou 
have  been  more  to  show  for  the  work  that  has  been  done 
Kentucky  than  can  be  shown  there  today. 

Mr.  BARKLEY.  Of  course.  I  would  never  deny  that  If 
had  an3rthing  to  do  with  anything  it  would  be  better  doile 
than  if  done  by  somebody  else.  But  I  dare  say  the  Senator 's 
remark  is  not  based  upon  any  actual  knowledge  of  what  hi^s 
been  done  in  Kentucky. 

Mr.  LONG.  It  is  based  on  what  I  heard  the  Senator  f roi  n 
Kentucky  say  here  this  morning — that  he  did  not  approve 
of  it. 

Mr.  BARKLEY.  I  said  if  I  had  been  appointing  the  man 
in  Kentucky  I  would  have  selected  a  different  man. 

Mr.  LONG.  Did  not  the  Senator  also  say  he  did  not 
approve  of  all  that  had  been  done  there? 

Mr.  BARKLEY.  I  said  I  did  not  approve  the  method  ly 
which  all  these  appointments  have  been  made.  Including  thi  it 
in  my  State.  I  said  that  I  had  received  numerous  crit  - 
cisnis  from  over  the  State  with  reference  to  Civil  Works,  ( is 
criticisms  have  been  received  no  doubt  by  Senators  from 
every  other  State;  I  said  also  that  I  knew  nothing  about 
the  merits  of  those  criticisms,  but  that  I  was  referring  thei  n 
to  the  State  aiui  national  administrators. 

Mr.  LONG.  I  understood  the  Senator  to  state  that,  sud 
I  must  say  that  I  have  enough  confidence  in  my  friend  f  roin 
Kentucky  to  believe  that  be  knows  the  affairs  and  the  peop|e 


and  the  conditions  in  Kentucky  coincident  with  his  knowl- 
edge of  the  affairs  of  the  United  States  well  enough  to  believe 
that  some  of  the  justification  for  those  criticisms  might 
have  been  obviated  had  the  Senator  from  Kentucky,  with 
his  knowledge,  been  brought  into  consultation  in  connection 
with  the  appointment. 

Mr.  BARKLEY.    I  thank  the  Senator. 

Mr.  LONG.  I  thank  the  Senator  from  Kentucky  for  even 
making  the  reference  to  my  remarks  that  he  does.  It  is  the 
first  time  for  the  last  6  months  the  Senator  has  not  objected 
to  what  I  have  said.     [Laughter.] 

Mr.  BARKLEY.  It  is  the  only  good  speech  the  Senator 
has  made  during  the  last  6  months.     [Laughter.] 

Mr.  LONG.  Mr.  President,  there  would  be  no  difficulty 
whatever  for  the  few  days  which  remain  for  sufficient  funds 
to  be  unallocated  or  reallocated  to  care  for  the  ad  interim 
period,  and  if  a  man  who  is  going  to  get  some  pay  had  to 
wait  2  or  3  or  4  days  he  would  be  a  whole  lot  better  off  at 
that  than  the  500.000  who  are  not  going  to  get  any  pay.  or 
than  the  seven  or  eight  million  who  never  got  any  pay  to 
start  with.    So  much  for  that. 

Mr.  President,  I  have  voted  for  every  one  of  these  appro- 
priations that  has  been  made,  and  I  am  going  to  vote  for 
this  one,  and  have  already  voted  for  it.  I  voted  for  it  knowing 
in  many  instances  that  not  50  cents  on  the  dollar  is  realized 
on  the  investment  and  that  the  worst  kind  of  politics  hi.s 
crept  into  the  administration  of  this  program  to  such  an 
extent  that  in  order  to  get  relief  for  the  State  of  Louisiana 
when  they  were  making  this  direct  State  appropriation  *e 
agreed  to  the  appointment  of  the  list  that  they  handed  us, 
mostly  a  list  of  political  opponents  of  the  State  administra- 
tion, practically  from  the  top  to  the  bottom.  Then  when 
that  administrationyWas  put  in  there,  and  we  knew  they  had 
done  it.  nothing  except  political  opponents  being  named,  we 
were  never  once  heard  to  make  one  single  complaint. 

The  next  thing  we  heard  was  in  the  news  dispatches  .*n 
Washington  that  rampant  conditions  existed  in  the  ad- 
ministration of  these  funds  in  Louisiana.  Maybe  it  did  say 
so.  without  any  question.  It  existed  to  some  extent  in  every 
other  State.  Then  they  named  another  man  and  he  wa3 
sent  into  the  State  and  he  is  administering  the  fund. 

My  friend  from  Wisconsin  [Mr.  Dtjffy],  who  looked  up 
the  record,  says  that  the  State  of  Louisiana  had  contributed 
only  2  percent,  but  we  had  already  spent  $100,000,000  for 
unemployment  relief  in  Louisiana.  We  had  bonded  our- 
selves to  the  hilt  and  spent  all  the  money.  We  got  some- 
thing for  the  money  at  that.  That  statement  I  am  making 
in  answer  to  my  friend  from  Kentucky. 

It  does  noi  make  any  fundamental  difference  to  me  what 
is  done  about  this  matter.  We  are  spending  billions  and 
billions  of  dollars.  We  thought  we  ought  to  represent  the 
States,  that  we  were  sent  here  as  ambassadors  of  the  State, 
sent  here  to  protect  the  States  from  the  very  kind  of  things 
the  administration  tells  us  have  been  happening.  We  were 
sent  here  to  assume  the  responsibility  and  that  we  were 
going  to  advise  and  undertake  to  help  the  President  of  the 
United  States  in  gxiiding  the  destinies  and  transactions  con- 
nected with  the  big  affairs  of  the  country. 

We  have  shirked  our  responsibility.  We  have  failed  to 
protect  what  should  have  been  guarded.  Today  particularly 
we  are  apparently  going  to  consent  to  let  the  House  of  Rep- 
resentatives tell  us  that  we  shall  abdicate  our  functions. 
Does  anybody  mean  to  tell  me  that  that  means  any  particu- 
lar motive  on  the  part  of  the  House?  I  do  not  mean  to 
reflect  upon  the  House,  like  the  Senator  from  Arkansas  [Mr. 
Robinson]  intimated.  We  all  know  how  the  House  gets  its 
orders.  We  all  know  where  those  orders  come  from.  We 
all  know  the  rules  that  have  been  set  up  in  the  House.  We 
all  know  it  is  just  as  impossible  for  anything  to  get  by  the 
organization  that  is  set  up  in  the  House  of  Representatives 
as  it  is  for  a  feather  to  come  to  the  top  of  a  molasses  barrel. 
It  just  is  not  possible;  that  is  all.  Nobody  expects  it  to  be 
done. 

The  Senate  of  the  United  States  has  abdicated  so  much 
that  now  we  sit  in  the  Senate  almost  under  the  fear  that 
we  dare  not  seek  to  assert  the  prerogatives  of  the  United 
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states  Senate.  We  dare  not  even  assert  our  rights  in  the 
face  of  fraud  that  is  alleged  in  the  work  being  done,  even 
by  those  in  charge  of  it.  We  do  not  even  dare  assert  the 
prerogatives  of  Senators  of  the  United  States.  We  do  not 
dare  even  advise.  We  do  not  dare  to  a.sk  the  right  to  con- 
sent. We  do  not  dare  even  to  come  here  as  ambassadors 
from  the  sovereign  States,  but  we  have  to  bow  our  heads  to 
a  bureau  and  particularly  make  exceptions  in  the  laws  that 
are  enacted  not  for  common  expenditures,  for  expenditures 
that  are  going  to  lie  on  the  heads  of  our  people  and  gen- 
erations for  years  and  years  to  ccme,  but  to  have  no  voice 
In  saying  how  those  funds  shall  be  spent  or  as  to  the  pro- 
priety of  the  personnel  that  shall  be  placed  in  charge  of 
them. 

Mr.  CONNALLY.  Mr.  President,  when  the  so-called 
"  McCarran  amendment  "  was  voted  on  in  the  Senate  orig- 
inally, I  voted  against  it.  and  I  expect  to  vote  against  it 
now.  I  submit  that  it  would  be  unwise  for  the  Senate  to 
Insist  upon  the  right  of  confirmation  of  State  directors 
when  in  most  States  the  State  relief  work  is  under  a  com- 
mission set  up  under  State  laws.  The  State  directors,  in  a 
measure,  are  agents  both  of  the  Federal  Government  and  of 
the  State  government.  In  my  own  State  of  Texas  the  relief 
work  is  being  administered  by  a  board  set  up  under  an  act 
of  the  legislature. 

While  I  have  received  many  criticisms  of  the  relief  work, 
and  they  have  been  referred  to  the  proper  agencies,  that  is 
nothing  unusual.  We  receive  criticisms  here  about  every 
Federal  department  of  the  Government.  That  of  itself  is 
no  proof  that  the  work  is  not  being  properly  conducted. 
We  must  remember,  furthermore,  that  these  agencies  are 
new  agencies.  They  are  set  up  hurriedly.  They  are  emer- 
gency agencies,  and  we  could  not  in  the  nature  of  things 
expect  that  they  would  function  perfectly. 

Much  has  been  said  about  the  attitude  of  the  House.  The 
Senator  from  Louisiana  [Mr.  Long!  took  occasion  to  reflect 
upon  the  House  and  about  its  being  bossed  and  controlled. 
That  is  no  business  of  the  Senate.  The  House  is  a  coordi- 
nate branch  of  the  Congress,  and  it  is  not  for  the  Senate  to 
lecture  the  House  nor  is  it  for  any  Senator  to  rise  in  the 
Senate  and  lecture  the  House. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 
The    PRESIDING    OFFICER.     Does    the    Senator   from 
Texas  yield  to  the  Senator  from  Missouri? 
Mr.  CONNALLY.    I  yield. 

Mr.  CLARK.  Is  the  Senator  from  Texas  aware  of  the  fact 
that  a  distinguished  Member  of  the  House  from  the  State  of 
Texas  took  occasion  to  go  to  the  newspapers  and  criticise  the 
Senate  very  severely  about  the  McCarran  amendment? 

Mr.  CONNALLY.  I  do  cot  know  to  which  individual  the 
Senator  refers. 

Mr.  CLARK.  I  refer  to  the  Chairman  of  the  Committee 
on  Appropriations  of  the  House. 

Mr.  CONNALLY.  It  does  not  make  any  difference  who  did 
it.  That  does  not  change  the  fact  that  under  the  rules  of 
the  Senate  and  the  House — and  no  one  ought  to  know  those 
rules  better  than  the  Senator  from  Missouri— reflection.:;  on 
the  floor  of  either  House  upon  the  other  coordinate  branch 
of  the  Congress  are  prohibited. 

Mr.  CLARK.  If  the  Senator  will  yield  further,  I  would  be 
very  glad,  when  he  has  an  opportunity  and  the  time,  if  he 
will  point  out  to  me  such  a  rule  in  the  Senate  rules. 

Mr.  CONNALLY.  If  it  is  not  written  in  the  rules  in 
black  and  white,  it  is  written  in  that  comity  and  that 
courte-sy  which  ought  always  to  exist  between  the  coordinate 
branches  of  the  Congress.  If  we  are  to  spend  our  time  in 
the  Senate  undertaking  to  run  the  business  of  the  House 
of  Representatives,  and  if  the  House  of  Representatives  is 
to  spend  its  tim.e  trying  to  tell  the  Senate  what  it  ought  to 
do,  then  we  are  not  observing  those  canons  of  common 
respect  and  comity  that  should  govern  a  legislative  body. 
I  shall  say  that  to  the  Senator  from  Missouri. 

Mr.  LONG.     Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Texas  yield  to  the  Senator  from  Louisiana? 
Mr,  CONNALLY.    I  yield  for  a  question. 


I    am    impressed    by    the    Senator's    re- 


Mr.    LONG. 

marks 

Mr.  CONNALLY.    If  the  Senator  is  going  to  ask  me  a 

question 

Mr.  LONG.    I  am  going  to  ask  a  question. 
Mr.  CONNALLY.    Then  the  Senator  should  ask  me  the 
question  and  not  ask  the  Chair.    I  refuse  to  yield  for  the 
Senator  from  Louisiana  to  make  a  speech. 

Mr.  LONG.  I  was  trying  to  adhere  to  the  rule  of  the 
Senate  which  requires  that  a  Senator  shall  always  face  the 
Chair  and  address  the  Chair.  I  do  not  beUeve  the  Senator 
from  Texas  is  aware  of  that  rule.  But  since  the  Senator 
has  had  something  to  say  about  senatorial  courtesy,  let  me 
say.  that  is  not  the  only  kind  of  abdication  that  is  going  on. 
What  about  courtesy  being  paid  to  this  body  by  letting  it 
pass  on  these  appointments? 

Mr.  CONNALLY.  I  shall  discuss  that  in  just  a  moment. 
The  Senator  from  Louisiana  seems  to  be  worried  about 
somebody's  abdicating  his  authority.  Every  act  of  Con- 
gress that  has  been  passed  at  this  session  or  at  the  last 
session  was  passed  by  the  free  will  and  accord  of  the  Senate 
and  House  of  Representatives.  Any  power  which  the  Con- 
gress has  conferred  upon  the  President  or  anybody  else  can 
be  recalled  tomorrow  or  whenever  the  Congress  so  wills. 
Abdication?  Talk  about  abdication!  Just  what  is  it  in  the 
matter  of  abdication  to  which  the  Senator  from  Louisiana 
and  other  Senators  object?  I  dare  say  the  Senator  from 
Louisiana  voted  for  practically  all  the  legislation  that  was 
enacted  by  the  Congress  at  the  last  session. 

Mr.  LONG.  Mr.  President.  I  wish  the  Senator  from  Texas 
would  convince  the  White  House  that  that  is  true,  because 
I  have  not  been  getting  any  jobs  up  there.     [Laughter.] 

Mr.  CONNALLY.  That  brings  up  another  matter.  The 
Senator  from  Louisiana  refers  to  his  failure  to  get  jobs. 

Mr.  LONG.  No.  I  take  exception.  I  do  not  refer  to  that. 
I  am  simply  referring  to  a  statement  coming  from  a  White 
House  spokesman  that  I  am  not  going  to  get  any  jobs  on 
account  of  my  votes. 

Mr.  CONNALLY.    I  am  not  concerned  with  jobs  in  Louis- 
iana.   I  think  of  other  things  than  jobs  outside  of  Louisiana. 
Mr.  LONG.    I  do  not  expect  the  Senator  to  be  concerned 
with  any  jobs  except  in  Texas. 

Mr.  CONNALLY.  That  reflects  the  provincial  view  of  the 
Senator  from  Louisiana  with  reference  to  pohtics  and  states- 
manship. I  was  just  stating  that  I  am  not  concerned  with 
jobs  in  Louisiana.  I  have  an  idea  that  a  Senator's  function 
is  something  higher  than  to  come  to  Washington  and  spend 
all  of  his  legislative  influence  and  power  trying  to  pick  up 
a  few  jobs. 

Mr.  LONG.  I  wish  to  say  to  the  Senator  that  I  have  rec- 
ommended far  less  appointments.  I  think,  than  probably  the 
Senator  from  Texas  has.  I  have  recommended  none,  so  I 
am  a  good  statesman. 

Mr.  CONNALLY.  Then,  if  the  Senator  has  not  recom- 
mended anybody,  the  Senator  has  not  any  complaint  of  the 
White  House  for  not  appointing  his  friends,  and  it  ill  be- 
comes him  now  to  complain  of  the  White  House  for  not 
giving  him  jobs  in  Louisiana  when  his  well-known  appetite 
for  jobs  has  not  been  expressed  at  the  White  House. 

Mr.  LONG.    Mr.  President 

Mr.  CONNALLY.    I  should  like  to  proceed,  but  I  shall 

yield  again. 

Mr.  LONG.  I  just  wish  to  say  to  the  Senator  that  In 
response  to  the  request  which  came  from  a  patronage  dis- 
penser I  complied  with  a  request  that  he  be  given  a  list 
of  some  names,  and  I  compUed  with  his  flrst  request  per- 
haps twice,  following  which  time  I  do  not  think  my  appetite 
was  sufficiently  whetted. 

I  should  like  to  ask  the  Senator  from  Texas  if  he  has 
recommended  anybody  for  appointment  in  the  State  of 
Texas;  and  if  so,  have  any  of  them  received  the  jobs? 

Mr.  CONNALLY.  Frankly,  I  do  not  concede  that  that  la 
any  of  the  business  of  the  Senator  from  Louisiana,  but  I 
shall  state  to  him  that  I  have  not  recommended  anybody  in 
Louisiana,  and  I  have  not  meddled  with  any  appointments 
in  Louisiana.    Of  course  the  Senator  from  Texas  has  recom- 
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mended  some  applicants  for  positions.  Some  of  them  have 
received  them,  but  most  of  them  have  not.  I  do  not  caie 
to  spend  any  time  on  Louisiana.  I  have  spent  more  time  en 
Louisiana  now  than  was  to  my  profit  or  my  pleasure,  either. 
[Laughter.]  You  know,  we  paid  a  whole  lot  of  money  fdr 
Louisiana,  and  it  seems  to  have  been  a  care  to  us  ever  sine ». 
Mr.  President,  what  I  started  to  say  a  while  ago  was  thnt 
I  believe  the  Senate  of  the  United  States  has  a  higher  f un<  - 
tion  to  perform  than  spending  all  of  its  time  quibblirg 
about  a  Job  for  somebody.  So  far  as  the  Senators  and  Cor  - 
gressmen  are  concerned,  we  would  be  better  off,  politically 
and  in  every  other  way,  if  we  did  not  have  to  deal  with  tms 
thing  of  patronage  and  offices.  Of  course,  we  try  to  hejp 
our  constituents  when  they  are  worthy;  but  here  Is  the 
Senate  today  spending  its  time  and  delaying  the  enactment 
of  this  necessary  legislation  by  quibbling  over  the  fact  thit 
some  Senators  do  not  want  the  President  or  anybody  elie 
to  appoint  anybody  unless  the  Senate  confirms  him.         J 

I  am  just  as  strongly  in  favor  of  the  Senate's  malntalnlxig 
Ito  prerogatives  and  its  dignity  and  its  prestige  with  refea- 
ence  to  constitutional  appointments  with  which  the  Senatejs 
concurrence  it  required,  as  any  other  Senator  on  this  flooi; 
but  these  Jobs  are  not  Federal  Jobs  exclusively.  These  posi- 
tions are  set  up  through  a  cooperative  system  between  the 
States  and  :he  Federal  Oovernment.  The  States  are  con- 
tributing much  money  toward  relief  purposes. 

Mr.  CLARK.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  CONNALLY.  Just  a  moment.  Why  should  the  Sei 
ate  Insist  that  It  must  be  consulted  and  its  consent  must 
obtained  by  the  President  before  he  can  appoint  a  relief 
administrator  in  a  State,  when  the  State  agencies  have  Juit 
as  much  authority  and  Just  as  much  power  with  relation  1o 
selecting  the  State  administrator  as  the  Fedei*al  authority 
has  with  respect  to  the  Federal  administrator? 

I  now  yield  to  the  Senator  from  Missouri.  ' 

Mr.  CLARK.  I  note  from  the  table  which  was  placed  m 
the  Rkcoro  by  the  Senator  from  Arizona  [Mr.  Hayden]  that 
in  the  Senator's  own  State  not  a  penny  Is  being  contributed 
by  the  State  for  relief  purposes,  and  only  5.8  percent  by 
local  agencies.  Does  the  Senator  see  anything  more  in- 
congruous in  $5  of  State  money  being  spent  by  a  Federkl 
administrator  than  in  $95  of  Federal  money  being  spent  py 
a  State  administrator? 

Mr.  CONNALLY.    I  shall  say  to  the  Senator  that  if  le 
consulted  his  table,  his  table  is  wrong.    My  State  has  re- 
cently by  constitutional  amendment,  by  a  vote  of  the  peopl 
appropriated,  through  a  bond  issue,  $20,000,000  for  relief 
purposes.    I  do  not  know  how  much  of  that  bond  issue 
yet  been  made  effective;  but  the  people  of  my  State  at  t] 
ballot  box  said  they  wanted  to  do  their  part  toward  rehi 
and   passed  a  constitutional  amendment  providing  for 
120,000.000  bond  issue. 

That  is  my  reply  to  the  Senator  from  Missouri.    Tliat 
the  reply  of  my  people  to  the  Senator  from  Missouri.    I 
not  propose  to  put  this  matter  on  a  basis  of  percentages 
and  a  &iancial  basis  of  contributing  $5  and  getting  5  Jol 
or  contributing  $1  and  getting  1  job.    The  Senate  has  som< 
thing  more  to  do  than  to  fiddle  and  spend  its  time  quibblli^ 
over  little  jobs. 

Now  let  us  see. 

The  House  is  not  going  to  recede,  so  these  Senators  sak 
I  do  not  know.  It  does  not  matter,  from  my  viewpoinjt, 
whether  it  recedes  or  not.  This  legislation  ought  to  be 
enacted.  If  we  are  going  to  carry  on  the  C.WA.  and  the 
relief  work,  it  ought  to  go  on  continuously,  and  we  oug^t 
not  to  delay  it. 

Mr.  McKELLAR.    Mr.  President 

Mr.  CONNALLY.    I  yield  to  the  Senator  from  Tennessefe. 

Mr.  McKELLAR.  Talk  about  throwing  a  certain  numb<  r 
of  people  out  of  Jobs!  If  this  bill  goes  back  to  conference 
and  does  not  beoune  the  law  by  Saturday,  it  probably  wiU 
throw  about  4,000,000  men  out  of  jobs,  because  there  w^iU  ^e 
no  money  with  which  to  pay  them. 

Mr.  CONNALLY.  Exactly.  I  thank  the  Senator.  I  wds 
going  to  observe  that  while  we  are  quibbling  around  her;, 
fussing  about  who  is  going  to  appoint  48  State  directors,  as  d 


whether  or  not  Senators  are  going  to  be  consulted  about 
those  appointments,  and  whether  or  not  Senators  are  going 
to  be  allowed  to  pick  48  little  jobs,  we  are  going  to  hold  up, 
as  suggested  by  the  Senator  from  Tennessee,  4,000.000  jobs 
of  men  who  would  never  get  the  48  Jobs  because  they  would 
not  have  sufficient  political  pull  or  influence. 

Mr.  President,  one  other  thing  and  I  shall  have  finished. 

We  hear  so  much  about  abdicating  our  authority — abdi- 
cating our  authority!  Why.  Mr.  President,  everybody  in 
America  who  knows  anjlhing  knows,  if  the  Senators  who 
are  talking  that  way  do  not  know,  that  in  the  midst  of 
this  emergency  last  March,  when  the  country  was  faced 
with  an  absolute  cataclysm,  when  the  banking  structure  of 
the  Nation  was  on  the  brink  of  absolute  collapse  and  ruin, 
when  we  were  In  the  worst  depression  in  a  century,  Con^re^s 
necessarily  had  to  pass  emers:ency  legislation  giving  to  the 
President  and  the  administrative  officers  of  this  Nation 
tremendous  powers.  Suppose  we  had  waited  and  debated  a 
bill  on  the  closing  of  the  banks,  and  suppose  the  Senators 
who  are  now  so  loquacious  over  whether  or  not  they  will 
confirm  lomo  little  one-job  man  in  their  State  had  dt^batcd 
that.  In  the  meantime  probably  three  fourths  of  the  banks  oC 
the  Nation  would  have  been  closed,  never  to  open  their  doori 
again.    We  had  to  give  tremendous  powers  to  the  President, 

I  am  not  so  much  concerned  about  giving  power  to  the 
President  as  I  am  about  the  manner  in  which  the  President 
has  exercised  that  power;  and  I  want  to  say  here  and  no'V 
that  the  people  of  America  and  the  Congress  Itself  knov 
that  the  President  of  the  United  States  has  exercised  the 
tremendous  powers  which  the  Congress  has  conferred  upoa 
him  according  to  what  he  believes  to  be  the  general  welfare 
and  the  best  Interests  of  the  people  of  the  United  States. 

Mr.  McCARRAN.     Mr.  President 

Mr.  CONNALLY.  If  you  do  not  think  that,  and  if  you 
do  not  believe  that,  go  out  among  the  people  of  this  Republic, 
and  you  will  find  that  President  Roosevelt  has  the  confidence 
of  the  people  of  these  United  States. 

Mr.  McCAPtRAN.    Mr.  President 

Mr.  CONNALLY.  Just  a  moment.  They  believe  that  he 
is  devoted  to  the  public  interest,  that  he  is  patriotic,  and, 
by  the  eternal  gods,  that  he  has  the  courage  to  do  what  he 
thinks  is  right;  and  so  long  as  these  powers  are  adminis- 
tered in  that  fashion  I  am  not  so  much  concerned  about  ths 
so-called  "  abdication  "  of  the  powers  of  the  Senate. 

Whenever  the  Senate  and  the  Congress  want  to  recall 
those  powers,  they  have  the  ability  to  do  it.  Let  Senators 
who  want  to  recall  them-rise  on  the  floor  of  the  Senate  and 
introduce  bills  to  recall  those  powers. 

I  now  yield  to  the  Senator  from  Nevada. 

Mr.  McCARRAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  shall  be  glad  to  yield. 

Mr.  McCARRAN.  Is  it  not  true  that  the  very  spirit  and 
the  letter  and  the  intendment  of  this  amendment  is  to  place 
in  the  hands  of  the  President  the  power  to  oversee  and 
direct  the  disbursement  of  public  funds  by  selecting  those 
who  will  have  the  direct  disposal  of  them  with  the  confirma- 
tion of  the  Senate? 

Mr.  CONNALLY.  The  confirmation  of  the  Senate  is  all 
that  this  amendment  changes.  It  does  not  give  any  new 
power  to  the  President,  because  under  the  law  the  Presi- 
dent has  the  power  to  withhold  the  spending  of  a  dollar  in 
a  single  State  unless  the  Federal  relief  administrator,  as 
the  agent  of  the  President,  approves  the  agency  that  is  set 
up  in  the  State.  I  shall  ask  the  Senator  from  Tennessee  if 
that  is  not  right. 

Mr.  McKELLAR.  Mr.  President,  that  is  absolutely  right. 
I  agree  with  the  Senator  entirely. 

Mr.  CONNALLY.  So  all  in  the  world  that  the  amendment 
of  the  Senator  from  Nevada  does  is  to  require  the  President 
to  get  the  consent  of  the  two  Senators  from  each  State  be- 
fore he  can  appoint  such  a  man.  That  is  all  there  is  to  it. 
This  amounts  to  a  demand  of  the  President  to  turn  over  and 
make  political  patronage  out  of  the  State  directors,  and  that 
is  all  it  does  mean. 

Mr.  McKELLAR.    Mr.  President 

Mr.  CONNALLY.    I  yield. 
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Mr.  McKELLAR.  Is  there  not  the  further  question 
whether  the  Senate  will  have  a  right  to  confirm,  after  they 
are  selected.  48  administrators,  or  whether  the  entire  civil- 
works  program  will  break  down  for  want  of  money?  Is 
not  that  the  whole  thing? 

Mr.  CONNALLY.  As  I  suggested  a  while  ago  when  the 
Senator  was  kind  enough  to  interject,  that  is  the  immedi- 
ate effect  of  what  we  are  undertaking  to  decide  at  this  very 
moment. 

Just  one  other  thing,  Mr.  President. 

Are  these  gentlemen  who  are  talking  about  abdicating 
complaining  about  the  gold  measure  that  was  passed  a  few 
days  ago?  Both  Houses  of  this  Congress  enacted  that 
measure  by  overwhelming  majorities.  It  wns  the  most 
fundamental  thing  that  has  so  far  been  done  toward  relief, 
toward  readjusting  heavy  loads  of  Indebtedness,  toward  lift- 
ing commodity  prices.  Is  there  ony  one  here  now  to  ques- 
tion the  sincerity  or  the  integrity  or  the  patrlotLsm  of  the 
President  In  the  manner  In  which  he  administered  that  law? 
Is  there  any  one  here  now  to  chuUenge  the  fcttttcment  tliat 
when  he  told  the  Federal  Reserve  banks  that  they  must  de- 
liver to  the  Treasury  the  profit  through  revaluation  he  was 
acting  In  the  general  welfare,  and  that  he  was  not  yielding 
to  powerful  Influences  and  to  powerful  pressure  In  behalf 
of  8pei:lal  Interests? 

Mr.  McCARRAN.    Mr.  President 

Mr.  CONNALLY.    I  yield. 

Mr.  McCARRAN.  Is  It  not  true  with  reference  to  the 
very  bill  of  which  the  Senator  now  makes  mention— which, 
for  convenience.  I  will  call  the  gold  bill— that  by  the  amend- 
ment of  the  learned  Senator  from  Michigan  [Mr.  Vanden- 
BEKcl  we  made  the  President  of  the  United  States  directly 
responsible  for  that  act? 

Mr.  CONNALLY.  To  be  sure;  we  made  him  responsible, 
and  he  has  met  that  responsibility.  Let  me  suggest  to  the 
Senator  from  Nevada  that  the  gold  bill  was  purely  a  Federal 
function.  It  was  purely  a  matter  of  Federal  concern.  The 
States  had  nothing  on  earth  to  do  with  the  gold  bill.  What- 
ever powers  were  exerted  were  Federal  powers.  Whatever 
officers  discharge  the  duties  under  that  bill  are  Federal  offi- 
cers. There  is  no  parallel  whatever  to  this  case.  There  is 
no  parallel  whatever  to  the  question  before  the  Senate. 

Mr.  McCARRAN.  Mr.  President,  will  the  Senator  yield 
for  one  more  question? 

Mr.  CONNALLY.  I  always  yield  to  the  Senator  from 
Nevada. 

Mr.  McCARRAN.  Is  it  not  true  that  under  the  law  and 
under  the  court's  instruction  any  officer  who  has  to  do  with 
the  disbursement  of  Federal  funds  is  a  Federal  officer? 

Mr.  CONNALLY.  Oh.  in  a  sense  he  might  be.  If  that 
is  true,  if  every  man  who  disburses  Federal  funds  is  a  Fed- 
eral officer  and  therefore  ought  to  be  confirmed,  the  Senate 
would  be  busy  confirming  the  disbursing  clerks  in  every 
department  of  this  Government;  and  yet  there  is  not  a  single 
one,  so  far  as  I  know,  who  actually  disburses  money  who 
has  ever  been  confirmed  by  the  Senate  of  the  United  States. 
Why?  Because  they  are  subordinates;  they  are  minor  offi- 
cers, and  it  is  never  required  that  the  Senate  confirm  them. 
I  submit  that  there  is  no  parallel  there  in  the  point  which 
the  Senator  raises. 

Mr.  President,  I  could  go  on  and  cite  these  other  relief 
measures  about  which  Senators  talk  as  being  an  abdication 
of  the  power  of  the  Congress.  The  Agricultural  Adjustment 
Act  absolutely  saved  the  farming  industry  of  the  United 
States  in  1933.  It  is  true  that  we  gave  tremendous  power 
to  the  Depaitment  of  Agriculture  and  to  the  administration; 
but  when  we  gave  them  those  powers,  we  gave  them  the 
authority  and  the  power  to  save  agriculture,  and  they  met 
that  responsibility  and  saved  it. 

The  program  of  relief,  the  program  of  rehabilitation,  the 
President's  program  of  redemption  from  the  horrors  and 
the  miseries  under  which  the  American  people  suffered  for 
four  long,  bitter,  tn^ing  years — that  program  is  working.  It 
is  lifting  the  American  people  out  of  economic  mire  and 
putting  them  on  the  highway  toward  their  return  to  pros- 
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perlty  and  to  happiness,  and  it  ill  behooves  Senators,  be- 
cause the  President  does  not  appoint  some  friend  of  theirs 
to  some  job,  to  stand  on  this  floor  and  decry  the  whole 
program  and  talk  about  abdicating  power  and  transferring 
it  to  the  President  of  the  United  States. 

Mr.  President,  I  hope  the  Senate  will  recede  from  the  Mc- 
Carran  amendment,  give  us  an  opportunity  to  have  the  bill 
enacted,  and  continue  the  relief  and  the  C.W.A.  work.  For 
one.  I  have  no  fear  that  the  President  will  administer  these 
funds  in  other  than  a  careful  manner,  in  keeping  with  the 
general  welfare.  I  am  not  wiUing  to  have  the  Rscoro  show 
that  I  am  going  to  delay,  that  I  am  going  to  hamper,  that 
I  am  going  to  hamstring,  this  program  and  this  important 
legislation  because  I  want  the  President  to  appoint  some 
fellow  in  my  State  for  the  reason  that  I  want  him  appointed, 
and  say  that  if  he  does  not  appoint  the  one  I  say  he  shall 
appoint  I  am  going  to  object  to  the  confirmation  In  tho 
Senate  of  the  one  who  Is  appointed. 

Mr.  McCARRAN.  Mr.  President,  It  was  my  privilege  to 
vote  for  the  Cutting  amendmont,  which  would  have  railed 
the  appropriation  to  $2,600,000,000.  It  was  my  privilege  to 
vote  for  the  La  Follette  amendment,  which  would  have 
raised  the  appropriation  to  one  and  a  half  billion  dollars. 
I  voted  for  those  amendments  because  I  realised  the  truth 
of  the  statements  which  have  been  made  by  the  learned 
Senators  who  have  argued  against  my  amendment. 

I  realize  that  this  money  will  not  last  beyond  May,  and 
I  realize  that  400,000  are  to  be  turned  off  from  the  rolls 
from  tomorrow  on  by  the  very  votes  of  those  who  carried 
the  conference  report  on  yesterday.  If  the  argument  made 
against  the  amendment  in  dispute  had  any  force  or  effect, 
it  should  have  been  made  yesterday  by  the  learned  Senator 
from  Kentucky  and  others. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Hakrison  in  the  chair). 
Docs  the  Senator  from  Nevada  yield  to  the  Senator  from 
Kentucky? 

Mr.  McCARRAN.    I  yield. 

Mr.  BARKLEY.  I  do  not  know  just  what  transpired  yes- 
terday. I  happened  to  be  ill  and  I  was  not  here.  If  I  had 
been  here,  I  might  have  done  the  same. 

Mr.  McCARRAN.  I  beg  the  Senator's  pardon.  I  had 
thought  the  Senator's  vote  was  cast  yesterday  for  the  adop- 
tion of  the  report.  If  I  am  in  error  in  that,  I  apologize  to 
the  Senator. 

Mr.  BARKLEY.  On  account  of  Illness  I  was  not  here 
yesterday  at  all.  If  I  had  been  here,  I  would  have  voted 
against  the  conference  report,  which  eliminates  further  Fed- 
eral projects  from  the  C.W.A. 

Mr.  McCARRAN.  I  understood  the  Senator  to  be  paired 
here  yesterday  and  I  do  not  know  how  the  vote  was  cast. 
However,  I  apologize  to  the  Senator, 

Mr.  BARKLEY.  I  do  not  think  I  was  paired  for  or  against. 
If  I  was,  it  was  without  my  knowledge. 

Mr.  McCARRAN.  Then  I  apologize.  Following  out  the 
thought,  at  least  we  know  how  those  favoring  the  con- 
ference report  voted,  and  we  know  that  they  voted,  on  the 
occasion  to  which  I  have  referred,  to  put  210,000  off  the 
rolls  each  week,  and  we  know  that  the  reports  of  those  who 
have  this  matter  in  charge  are  to  the  effect  that  200,000 
more  will  go  off  the  rolls. 

It  comes  in  poor  grace  for  those  who  voted  that  way  to 
say  that  this  amendment  should  not  be  agreed  to  because 
it  would  delay,  and  because  on  tomorrow  no  pay  checks 
would  be  issued.  No  pay  checks  will  be  issued  to  400,000 
tomorrow  because  of  the  votes  of  those  who  are  leading  the 
opposition  against  this  amendment  now. 

Mr.  McKELLAR.  Mr.  President,  the  Senator  is  utterly 
mistaken.  If  he  knew  anything  about  the  workings  of  the 
C.W-A.,  he  would  not  make  that  statement. 

Mr.  McCARRAN.    That  has  been  asserted  here  publicly. 

Mr.  McKELLAR.  They  will  pay  the  checks  tomorrow, 
of  course,  or  whenever  the  next  pay  day  comes. 

Mr.  McCARRAN.  It  is  in  the  Record  that  from  now  on 
each  week  210.000  will  go  off  the  rolls.  Am  I  right  in  that, 
will  the  Senator  answer? 
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Mr.  McKELLAR.  No  specific  number  will  go  off  the 
rolls.  The  number  will  be  gradually  decreased  until  the 
matter  Is  ended.  V/e  have  settled  all  that  question.  The 
question  of  whether  we  are  going  to  make  the  C.W.A.  |>er- 
manent  or  are  gradually  going  to  dissolve  it  has  been! set- 
tled. The  Senator  voted  for  the  bill.  That  question  wasj  not 
in  conference  at  all.  The  House  voted  for  it  and  the  Seiatc 
voted  for  it,  and.  as  I  remember,  the  Senator  voted  for 

the  bill. 

Mr.  McCARRAN.  I  voted  against  the  report  of  the  Con- 
ference committee. 

Mr.  McKELLAR. 
at  all. 

Mr.  COPELAIJD. 
to  me? 

Mr.  McCARRAN. 

Mr.  CUPELAND. 


That  proposition  was  not  in  confer<fnce 

Mr.  President,  will  the  Senator  iield 

I  yield  for  a  question  or  a  statsn^ent. 

has 


bUl 

bill, 
he 


ask 
did 


I  think  the  Senator  from  Nevada 
imderstated  the  facts.  Mr.  Hopkins'  testimony  is  that  they 
expect  to  lay  off  250,000  a  week  under  the  conditions  wliich 
prevailed  before  we  put  this  amendment  on  the  bill;  so, 
when  the  Senator  says  that  250.000  will  be  normally  laid 
off.  if  we  may  put  it  that  way.  plus  the  210.000  who  wifl  be 
arbitrarily  kicked  out  in  the  street  as  the  bill  now  stahds, 
if  I  know  anything  about  mathematics,  that  means  that 
next  week  460,000  persons  who  are  now  working  wil^  be 
without  employment. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  f^om 
Nevada  yield? 

Mr.  McCARRAN.    I  yield. 

Mr.  McKELLAR.  The  question  of  reducing  the  nuiiber 
was  not  in  conference.  The  House  passed  the  biU  carrying 
>950.000,000,  and  the  Senate  passed  the  bill  carrying  that 
amount.  The  question  to  which  reference  is  mads  was  not 
In  conference,  and  it  is  not  in  controversy.  It  Is  as  <,ead 
as  a  last  year's  bird  nest,  as  far  as  this  question  is  concerned, 
and  my  recollection  is — and  if  I  am  wrong  about  it  I  sh  juld 
like  to  have  Senators  set  me  right — both  the  Senator  from 
Nevada  and  the  Senator  from  New  York  voted  for  the 
carrying  the  appropriation  of  $950,000,000. 

Mr.  McCARRAN.    There  was  no  record  vote  on  the 

Mr.  McKELLAR.  May  I  ask  the  Senator  whether 
voted  for  it  or  did  not  vote  for  it? 

Mr.  McCARRAN.    I  did  vote  for  it. 

Mr.  McKELLAR.  I  thought  the  Senator  did.  May  I 
the  Senator  from  New  York  whether  he  voted  for  it  or 
not  vote  for  it? 

Mr.  COPELAND.     Mr.  President.  I  voted  for  it. 

Mr.  McKELLAR.    That  settles  that. 

Mr.  COPELAND.  I  voted  for  the  appropriation  of  $£|50,- 
000.000  for  human  relief  in  the  United  States,  and  in 
testimony  before  our  committee  Mr.  Hopkins  said  that  in 
the  administration  of  the  $950,000,000,  under  the  arrange 
ment.  there  would  be  laid  off  from  week  to  week  about 
25^  000  per  week.  But  on  top  of  that  comes  this  fur  Jier 
pr-csal.  to  take  out  all  those  persons  who  are  not  engs  ged 
in  activities  on  Federal  projects  and  public  lands,  wliich 
means  that  next  week  there  will  be  the  normal  removal  of 
250.000,  plus  the  removal  of  210,000,  largely  women,  who 
now  engaged  on  white  collar  jobs  and  who  have  no  o 
means  of  support. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yi^ld? 

Mr.  McCARRAN.     I  yield. 

Mr.  McKELLAR.  As  I  understand  the  Senator,  he  vbted 
for  the  bill  last  week,  but  now  he  is  tying  it  up.  and  tiose 
in  need  will  not  get  the  benefit  of  his  vote;  and  that  is 
position  of  every  one  here  who  is  making  a  fight  on 
proposal.    They  are  tying  up  what  we  did  last  week. 

Mr.  McCARRAN.    I  yielded  for  a  question  or  a  statenient. 
but  I  did  not  yield  for  a  speech  from  the  learned  Senator 

Mr.  McKELLAR.    I  thank  the  Senator. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  McCARRAN.     I  do  not  care  to  yield  right  now. 

Mr.  LONG.    Will  not  the  Senator  let  me  ask  one  quest 

Mr.  McCARRAN.    The  Senator  may  ask  one  question 

Mr.  LONG.     Did  not  the  Senator  from  Texmessee 
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this 
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vote 


against  the  amendment  proposing  to  raise  the  approbrla- 


1  tion   to   $2,500,000,000.    and   the   amendment   proposing    to 

i  raise  the  appropriation  to  a  billion  and  a  half,  which  were 

proposed  by  the  Senator  from  New  Mexico  [Mr.  Cutting  1 

and  the  Senator  from  Wisconsin   [Mr.  La  Follette],  for 

I  which  others  of  us  voted? 

j      Mr.    McKELLAR.      Of    course,    I    voted    against    those 
amendments.     My  committee  reported  the  other  amount. 
I  and  I  vot3d  with  the  committee,  of  course. 

Mr.  McCARRAN.  In  other  wordo,  v;hen  a  committee  re- 
ports, then  we  are  u-illing  to  starve  somebody.  Is  that  the 
answer  of  the  Senator  to  the  question  asked  by  the  Sena- 
tor from  Louisiana? 

Mr.  McKELLAR.  Not  at  all.  The  Senator  is  undertak- 
ing to  starve  the  4,000.000  who  are  now  on  the  rolls.  If  he 
wants  to  help  them,  the  sooner  he  takes  his  seat  and  lets 
us  have  a  vote  on  this  matter  the  sooner  they  will  have 
the  relief. 

Mr.  McCARRAN.  Mr.  President.  I  fear  that  the  learned 
Senator  in  charge  of  the  bill  may  have  become  somewhat 
.  unduly  excited.  I  do  not  care  to  arouse  his  excitement  in 
any  sense  of  the  word.  I  am  voting  and  working  for  what 
I  believe  to  be  right  and  what  the  Senator  believes  to  be 
right,  if  I  know  the  Senator.  I  am  fighting  to  give  to  the 
greatest  President  this  country  has  ever  had  the  power  to 
za.y  v/ho  shall  disburse  the  funds  which  will  be  taken  from 
the  pockets  of  the  taxpayers  of  America. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  McCARRAN.    I  yield. 

Mr.  CLARK.  In  reference  to  the  charge  of  the  Senator 
from  Tennessee  that  the  proponents  of  the  McCarran 
amendment  are  delaying  a  vote  on  this  question,  I  should 
simply  like  to  direct  attention  to  the  fact  that  practically 
the  entire  time  since  the  Senate  met  today  at  12  o'clock  has 
been  consumed  by  the  Senator  from  Arkansas  [Mr.  Robin- 
son], the  Senator  from  Kentucky  [Mr.  BarkleyJ,  and  the 
Senator  from  Texas  [Mr.  Connally],  speaking  against  the 
McCarran  amendment. 

Mr.  McKEI.T.AR.    Then  let  us  vote  on  it. 

Mr.  CLARK.  Of  course,  that  would  be  the  Senator's 
very  obvious  strategy. 

Mr.  McKELLAR.    I  am  ready  to  have  a  vote. 

Mr.  CLARK.  Having  consumed  something  over  2  hours 
on  one  side  of  the  question,  the  Senator  now  objects  to 
Senators  on  the  other  side  consuming  time  in  presenting 
their  views. 

Mr.  McKELLAR.  I  am  perfectly  willing  to  have  any 
Senator  speak  as  long  as  he  pleases;  but.  as  far  as  the 
proponents  of  the  bill  are  concerned,  we  are  glad  to  have  a 
vote,  we  think  we  ought  to  have  a  vote,  and  we  are  ready 
to  vote  whenever  the  argument  shall  cease. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  Alabama? 

Mr.  McCARRAN.     I  yield. 

Mr.  BLACK.  May  I  ask  the  Senator  how  long  he  thinks 
it  will  be  before  a  vote  can  be  taken  on  the  question,  if  the 
matter  now  under  consideration  be  allowed  to  continue? 
I  ask  that  because  we  are  ready  to  proceed  with  the  regular 
order,  and  if  there  is  any  reason  to  believe  that  there  may 
be  an  immediate  vote,  of  course,  we  would  not  ask  for  the 
regular  order. 

Mr.  McCARRAN.  I  will  say  in  response  to  the  Senator 
from  Alabama  that  I  shall  not  detain  the  Senate  long  with 
my  discussion.  I  understand  the  Senator  from  Missouri 
[Mr.  Clark]  desires  to  be  heard. 

Mr.  CLARK.  Mr.  President,  I  will  not  consume  over  2 
or  3  minutes  at  the  outside. 

Mr.  COPELAND.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  New  York? 

Mr.  McCARRAN.     I  yield. 

Mr.  COPELAND.     It  is  only  fair  to  say  to  the  Senator 

from  Alabama,  who  was  absent  from  the  Chamber  during 

part  of  the  discussion,  that  the  Senator  from  Idaho   [Mr. 

,  Borah  J  has  given  notice  of  a  motion  to  reconsider  the  action 
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which  we  took  last  night  in  agreeing  to  the  conference  re- 
port. Therefore,  no  matter  what  may  be  the  fate  of  the 
pending  question,  there  will  still  be  before  us  the  motion  of 
the  Senator  from  Idaho,  and  such  discussion  and  time  as 
may  be  necessarily  consumed  in  considering  it. 

Mr.  McCARRAN.  Mr.  President.  I  do  not  know  exactly 
my  rights,  because  of  my  lack  of  knowledge  of  the  technical 
rules  of  the  Senate,  but  I  know  what  the  Senator  from  Ala- 
bama has  in  mind,  as  I  have  been  in  cooperation  with  him 
all  the  time  on  these  matters.  If  I  could  retain  the  floor  in 
connection  with  the  matter  now  under  considertition.  and 
the  Senator  from  Alabama  desires  to  come  in  now  with  his 
privileged  order,  I  should  be  willing  to  yield  the  floor  for 
that  purpose.  I  am  making  those  statements  without  knowl- 
edge of  the  rules,  and  I  am  sorry  I  do  not  have  that 
knowledge. 

Mr.  BLACK.  Mr.  President,  of  course,  the  Senator  from 
Nevada  is  a  member  of  the  special  committee  and  inter- 
ested in  the  privileged  question  which  is  to  come  before  the 
Senate.  The  four  respondents  are  now  here  and  we  are 
ready  to  proceed.  At  the  same  time,  I  do  not  want  to  inter- 
fere with  an  immediate  vote,  but  unless  there  is  to  be  an 
immediate  vote  it  is  my  judgment  that  it  would  be  proper 
and  right  to  proceed  with  the  regular  order. 

Mr.  COPELAND.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  New  York? 

Mr.  McCARRAN.  I  yield,  provided  I  may  have  the  floor 
when  the  time  comes  for  further  consideration  of  the  pend- 
ing question. 

Mr.  COPELAND.  I  assume  that  the  Senator  from  Nevada 
would  yield  for  the  purpose  of  having  a  motion  made  tempo- 
rarily to  lay  the  matter  aside? 

Mr.  BLACK.  That  does  not  require  a  motion.  As  I  un- 
derstand, all  that  is  required  is  a  request  that  we  proceed 
with  the  regular  order,  which  request  I  should  not  want  to 
make  if  it  would  interfere  with  an  immediate  vote  on  the 
amendment. 

Mr.  COPELAND.  I  ask  unanimous  consent  that  the  Sen- 
ator from  Nevada  may  be  permitted  to  continue  his  discus- 
sion after  the  regular  order  shall  have  been  disposed  of. 

Mr.  McKELLAR.  Mr.  President,  that  does  not  require 
unanimous  consent.  Any  Senator  has  the  right  to  speak 
when  he  obtains  recognition  from  the  Chair.  I  desire  to 
appeal,  however,  to  my  friend  from  Nevada  to  let  us  have 
a  vote  on  this  question.  Let  us  get  that  much  done.  The 
Senator  knows  that  when  a  question  is  continued  over  to  a 
succeeding  day  it  is  a  habit  of  the  Senate  to  indulge  in  a 
great  deal  of  debate  on  it  the  second  day. 

The  question  before  us  has  been  thoroughly  discussed. 
The  Senator  from  Missouri  says  he  desires  only  2  or  3  min- 
utes. Can  we  not  go  on  for  a  few  minutes  and  see  if  we 
can  come  to  a  vote?  This  is  a  very  essential  bill.  Pour  mil- 
lion of  our  people  are  employed  by  the  Government,  and 
there  is  no  money  with  which  to  pay  them.  We  should  pass 
the  bill.  We  ought  not  to  postpone  it.  I  appeal  to  Sena- 
tors, no  matter  which  side  they  are  on,  let  us  come  to  a  vote, 
because  that  is  the  only  way  we  can  settle  the  question. 
Talk  does  not  settle  it. 

Mr.  McCARRAN.    Mr.  President 

Mr.  COPELAND.  Mr.  President,  does  the  Senator  from 
Nevada  yield? 

Mr.  McCARRAN.    I  yield  for  a  question. 

Mr.  COPELAND.  Mr.  President,  if  the  Senator  will  per- 
mit me,  I  ask  unanimous  consent  to  proceed  with  the  privi- 
leged matter,  and  that  the  debate  continue  from  this  point 
when  we  return  to  the  consideration  of  the  pending  question. 

The  PRESIDING  OFFICER.  The  Senator  from  New  York 
has  asked  unanimous  consent  that  the  Senate  immediately 
proceed  with  the  privileged  matter.    Is  there  objection? 

Mr.  McNARY.  Mr.  President,  there  is  so  much  confusion 
in  the  Chamber  that  we,  on  this  side  of  the  aisle,  cannot 
hear  what  is  under  discussion. 

The  PRESIDING  OFFICER  ^Mr.  Smith  in  the  chair). 
Will  the  Senator  from  New  York  repeat  his  request? 


Mr.  COPELAND.  I  ask  unanimous  consent  to  proceed 
with  the  privileged  matter,  and  that  thereafter  the  present 
debate  continue  from  the  point  where  It  Is  suspended. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Bakklbt  in  the  chair). 
Does  the  Senator  from  Nevada  yield  to  the  Senator  from 
Arkansas? 

Mr.  McCARRAN.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  Prom  the  information 
which  has  reached  me  I  do  not  believe  that  a  vote  can  be 
had  in  a  few  minutes  on  the  motion  of  the  Senator  from 
Tennessee.  I  think  the  debate  is  likely  to  be  prolonged. 
I  thei-efore  ask  that  the  Senate  proceed  to  the  consideration 
of  the  privileged  question. 

Mr.  McCARRAN.  May  I  ask  the  Senator  from  Arkansas 
by  way  of  a  parliamentary  inquiry  what  my  status  will  be 
when  we  come  to  reconsider  the  pending  question? 

Mr.  ROBINSON  of  Arkansas.  My  impression  is  that  the 
Senator  will  retain  the  floor  when  the  question  comes  back 
for  further  consideration  after  the  privileged  matter  shall 
have  been  disposed  of. 

I  move  that  the  Senate  nijw  resume  the  contempt  proceed- 
ings. 

Mr.  COPELAND.  Mr.  President,  I  assume  that  means 
that  when  we  shall  resume  legislative  session  the  floor  will 
be  given  the  Senator  from  Nevada? 

Mr.  ROBINSON  of  Arkansas.  He  already  has  the  floor, 
and  he  has  jrielded  it  for  the  purpose  of  this  motion.  I  do 
not  think  he  will  be  deprived  of  the  floor. 

Mr.  SMITH.  May  I  ask  the  Senator  from  Arkansas  if  he 
will  withhold  his  motion  for  a  moment?  I  have  a  confer- 
ence report  on  the  crop  production  bill  which  I  think  will 
necessitate  no  debate,  and  it  is  very  essential  that  action  be 
taken  on  it. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Arkansas  yield  to  the  Senator  from  South  Carolina? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  with  the 
anticipation  that  it  will  not  provoke  debate,  I  yield  to  the 
Senator  from  South  Carolina. 

CROP    PRODUCTION   AND   HARVESTING   LOANS CONFERENCE   REPORT 

Mr.  SMITH.    Mr.  President,  I  present  a  conference  report 
and  ask  unanimous  consent  for  its  present  consideration. 
The  report  submitted  by  Mr.  Smith  is  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the  House  to  tlie  bill 
(S.  1975)  to  provide  for  loans  to  farmers  for  crop  production 
and  harvesting  during  the  year  1934.  and  for  other  purposes, 
having  met,  after  full  and  free  conference,  have  agrtjed  to 
recommend  and  do  recommend  to  their  respective  Houses  as 
follows: 

That  the  Senate  recede  from  its  disagreement  to  the 
amendment  of  the  House,  and  agree  to  the  same  with  an 
amendment  as  follows:  In  lieu  of  the  matter  proposed  to  be 
inserted  by  the  House  amendment  insert  the  following: 

"  That  the  Governor  of  the  Farm  Credit  Administration, 
hereinafter  in  this  act  referred  to  as  the  '  Governor ',  is 
hereby  authorized  to  make  loans  to  farmers  during  the  year 
1934  for  crop  production,  planting,  fallowing,  and  cultiva- 
tion and,  to  the  extent  of  not  exceeding  $1,000,000,  for  feed 
for  livestock  in  drought-  and  storm -stricken  areas. 

"  Sec  2,  (a)  A  first  lien  on  all  crops  growing  or  to  be 
planted  or  grown  or  harvested  during  the  year  1934,  or  on 
livestock,  shall  be  required  as  security  for  any  such  loan: 
Provided,  however,  That  in  the  case  of  a  loan  for  the  pur- 
pose of  summer  fallowing  or  the  production  of  winter  wheat, 
a  first  lien,  or  an  agreement  to  give  a  first  lien,  on  crops 
to  be  harvested  in  1935  may,  in  the  discretion  of  the  Gov- 
ernor, be  deemed  sufficient  security.  Except  as  hereinafter 
provided,  such  loans  shall  be  made  throiigh  such  agencies, 
upon  such  terms  and  conditions,  and  subject  to  such  regula- 
tions as  the  Governor  shall  r>rescribe.  Recording  and  other 
fees  in  connection  with  such  loans  shall  not  exceed  $1  in  any 
case,  which  shall  be  paid  by  the  Farm  Credit  Administration. 
Loans  made  pursuant  to  the  provisions  of  this  act  shall  bear 
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Interest  at  the  rate  of  not  to  exceed  5  Mi  percent  ?er 
annum.  For  the  purpose  of  collecting  loans  made  unper 
this  act  and  under  prior  acts  of  the  same  general  character, 
the  Crovernor  may  use  the  facilities  and  services  of  jthe 
Farm  Credit  Administration  or  of  any  officer  or  offl<^rs 
thereof  and  may  pay  for  such  services  and  the  use  of  s^ch 
facilities  from  the  funds  made  available  under  sectioii  5 
hereof  for  the  payment  of  necessary  administrative  Ex- 
penses; and  such  institutions  are  hereby  expressly  empow- 
ered to  enter  into  agreements  with  the  Governor  for  such 
purposes. 

'•(b»  The  amount  which  may  be  loaned  to  any  borroM^er 
pursuant  to  this  act  shall  not  exceed  $250  unless,  in  ihe 
opinion  of  the  Governor,  the  circumstances  surrounding  khe 
loan  are  such  as  to  warrant  a  larger  amount,  in  which  evjent 
the  borrower  shall  be  entitled  to  a  loan  not  in  excess  of  $-«)0: 
Provided,  however.  That  in  any  area  certified  by  the  Presi- 
dent of  the  United  States  to  the  Governor  as  a  distressed 
emergency  area,  the  Governor  may  make  loans  withaut 
regard  to  the  foregoing  limitations,  under  such  regulatisns 
and  for  such  time  as  he  may  prescribe  therefor. 

"(c)  No  loan  shall  be  made  under  this  act  to  any  appli- 
cant who  shall  not  have  first  established  to  the  satisfacmon 
of  the  proper  officer  or  employee  of  the  Farm  Credit  Ad- 
ministration, under  such  regulations  as  the  Governor  may 
prescribe  1 1 )  that  such  applicant  is  unable  to  procure  f i|om 
other  sources  a  loan  in  an  amount  reasonably  adequate  to 
meet  his  needs  for  the  purposes  for  which  loans  may  I  be 
made  under  this  act;  and  «2)  that  such  applicant  is  |co- 
operating  directly  in  the  crop  production  control  program 
of  the  Agricultural  Adjustment  Administration  or  is  not  pro- 
posing to  increase  his  1934  production  of  basic  agricultiiral 
commodities  in  a  manner  detrimental  to  the  success  of  sjch 
program. 

"Sec.  3.  (a)  The  moneys  authorized  to  be  loaned  by  jthe 
Governor  under  this  act  are  declared  to  be  impressed  \rith 
a  trust  to  accomplish  the  purposes  provided  for  by  this  act, 
namely,  the  production,  planting,  fallowing,  cultivatioii  of 
crops,  and  feed  for  farm  livestock.  v;hich  tnist  shall  don- 
tlnue  until  the  moneys  loaned  pursuant  to  this  act  nave 
been  used  for  the  purposes  contemplated  by  this  act.  (and 
It  shall  be  unlawful  for  any  person  to  make  any  material 
false  representation  for  the  purpose  of  obtaining  any  loan 
or  to  assist  In  obtaining  such  loan  or  to  dispose  of  or  assist 
In  disposing  of  any  crops  given  as  security  for  any  loan 
made  under  authority  of  this  act.  except  for  the  accouni  of 
the  Governor,  and  for  the  purpose  of  carrying  out  the  pro- 
visions of  this  act.  I 

"(b)  It  shall  be  unlawful  for  any  person  to  charge  aJ  fee 
for  the  purpose  of  preparing  or  assisting  in  the  preparation 
of  any  papers  of  an  applicant  for  a  loan  under  the  provisions 
of  this  act. 

"(c)  Any  person  violating  any  of  the  provisions  of  this  act 
shall  be  guilty  of  a  misdemeanor  and  shall,  upon  conviction 
thereof,  be  punished  by  a  fine  not  exceeding  $1,000  o^  by 
imprisonment  not  exceeding  6  months,  or  both. 

"  Sic.  4.  The  Governor  shall  have  power,  without  re 
to  the  provisions  of  other  laws  applicable  to  the  employ 
and  compensation  of  oflBcers  and  employees  of  the  U 
States,  to  employ  and  fix  the  compensation  and  duti 
such  agents,  officers,  and  employees  as  may  be  necessa 
carry  out  the  purposes  of  this  act;  but  the  compensajtion 
of  such  officers  and  employees  shall  correspond,  so  fa:  as 
may  be  practicable,  to  the  rates  established  by  the  Claisifl- 
cation  Act  of  1^)23,  as  amended. 

"S«c.  5.  There  is  hereby  authorized  to  be  appropris  ted, 
out  of  any  money  in  the  Treasury  not  otherwise  appro 
priated.  the  stun  of  $40,000,000,  or  so  much  thereof  as  ma^  be 
necessary,  to  carry  out  the  provisions  of  this  act. 
moneys  so  appropriated,  and  aU  collections  of  both  prin(iipal 
and  interest  on  loans  made  under  this  act,  may  be  useil  by 
the  Governor  for  all  necessary  administrative  expenses  in 
carrj'ing  out  the  provisions  of  this  act  and  in  collecting 
standing  balances  on  crop  production,  seed  and  feed  Ibans 
made  under  the  act  entitled  'An  act  to  provide  for  loars  to 
farmers  for  crop  i>roduction  and  harv'esting  during  the  prear 


1933,  and  for  other  purposes',  approved  February  4,  1933, 
or  under  prior  legislation  of  the  same  general  character." 
And  the  House  agree  to  the  same. 

E.  D.  Smith. 

Elmer  Thomas, 

G.    W.    NORRIS, 

Managers  on  the  part  of  the  Senate. 
Marvin  Jones, 
H.  P.  Fulmeh, 
Wall  Doxey. 
CLirFORD  R.  Hope. 
J.  Roland  Kinzer, 

Managers  on  the  part  of  the  House. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  South  Carolina  for  the  imme- 
diate consideration  of  the  conference  report  submitted  by 
him? 

Mr.  McNARY.  Mr.  President,  I  desire  to  know  what 
change  has  been  made  before  I  consent  to  agree  to  its  con- 
sideration. 

Mr.  SMITH.  The  changes  made  by  the  conferees  in  the 
bill  as  passed  by  the  Senate  are  not  of  any  great  impor- 
tance, and  the  report  was  unanimously  agreed  to  by  the 
conferees  on  the  part  of  the  Senate  and  on  the  part  of  the 
House. 

Mr.  McNARY.  Mr.  President.  I  do  not  desire  to  delay  the 
report,  but  I  do  want  some  explanation  of  the  changes  made, 
and  I  suggest  to  the  Senator  that  we  proceed  with  the 
regular  order.  I  shall  make  no  objection  to  considering?  the 
conference  report  immediately  following  the  conclusion  of 
the  consideration  of  the  privileged  question. 

Mr.  SMITH.  The  only  reason  I  call  it  up  now  is  that 
planting  time  is  upon  us.  and  if  this  measure  is  held  up  and 
rehef  not  afforded,  great  distress  will  result.  Every  day  lost 
here  means  that  much  loss  to  the  farmers. 

Mr.  McNARY.  I  desire  to  make  a  suggestion  to  the  Sena- 
tor from  South  Carolina.  Let  us  proceed  with  the  regular 
order,  and  later  in  the  day  I  shall  not  object  to  taking  up 
the  report  he  now  presents  if  he  will  make  an  explanation 
of  the  changes. 

Mr.  SMITH.  Very  well.  The  Senator  from  Oregon  takes 
upon  himself  the  responsibility. 

investigation  of  air  and  ocean  mail  contracts — william  p. 

m'cracken.  jr. 

Mr.  ROBINSON  of  Arkansas.    I  renew  my  motion. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Arkansas  [Mr.  Robinson]  that  the 
Senate  resume  the  contempt  proceedings. 

The  motion  was  agreed  to. 

The  respondent,  William  P.  MacCracken,  Jr.,  and  his 
counsel,  Frank  J.  Hogan.  Esq..  entered  the  Chamber  and 
took  the  seats  assigned  them. 

Mr.  BLACK.  Mr.  President,  when  the  Senate  suspended 
its  proceedings  on  the  privileged  question  yesterday,  the 
clerk  had  completed  reading  the  evidence  of  Mr.  Brittin. 
The  next  evidence,  as  reported  in  the  record,  is  that  of 
Mr.  Givvin.  Unless  the  respondent,  Mr.  MacCracken.  or  his 
counsel,  desire  to  have  that  evidence  read,  we  shall  not  insist 
upon  having  it  read.  I  should  like  to  have  their  viewpoint 
as  to  whether  they  desire  that  evidence  to  be  read  in  order, 
if  desired,  to  place  it  in  the  record. 

Mr.  HOGAN.  Mr.  President,  in  response  to  the  question 
of  the  Senator  from  Alabama,  permit  me  to  state  to  the 
Senate  that  on  yesterday  afternoon  the  legal  question  by 
which  the  respondent.  MacCracken,  raised  a  plea  to  the 
jurisdiction  of  the  Senate  to  proceed,  was  decided  by  the 
district  court  adver.sely  to  our  contention.  That  puts  us  in 
a  much  different  position  than  we  were  in  yesterday,  and 
we  feel  that  we  are  now  in  no  way  waiving  the  position 
that  we  took  yesterday  by  agreeing  to  the  suggestion  of  the 
Senator  from  Alabama.  We  waive  the  reading  of  any  fur- 
ther reports,  believing,  as  the  Senator  has  stated,  that  all  of 
the  record  that  pertains  to  Mr.  MacCracken  is  now  fairly 
before  the  Senate. 
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Mr.  BLACK.  I  might  make  one  other  suggestion.  The 
report  shows  that  the  letters  which  were  returned  by  Mr. 
Givvin  were  attached  to  the  report  as  a  part  of  that  report. 
They  are  here  in  the  envelop  as  they  were  presented  to  the 
Senate,  except  they  have  been  opened,  and  one  of  them  has 
been  read  into  the  record.  We  do  not  desire  to  have  these 
read  unless  it  is  so  requested  or  desired  by  the  respondent 
or  his  attorney.  They  are  here,  accessible  to  them  to  see  if 
they  wish  to  see  them;  and  if  they  want  any  of  them  read 
into  the  record,  we  shall  be  glad  to  have  them  read,  or  we 
will  be  glad  to  turn  them  over  to  them  for  their  inspection. 

Mr.  HOGAN.  Mr.  President,  we  do  not  desire  to  have 
them  read;  they  may  be  considered  as  in  e\idence.  and,  from 
the  record  as  it  has  already  been  made,  we  are  familiar  with 
them. 

Mr.  BLACK.  Now,  Mr.  I>resident.  under  the  rules,  the 
respondent  is,  of  course,  permitted  to  offer  any  evidence  that 
he  desires,  and  to  be  heard  either  by  himself  or  counsel.  We 
should  like  for  that  statement  to  be  made  by  the  Chair, 
in  order  that  it  may  be  fully  understood,  that  the  Senate 
desires  to  have  any  further  statement  that  counsel  or  the 
respondent  may  desire  to  make,  or  any  argument  that  they 
desire  to  present  to  the  Senate. 

The  PRESIDENT  pro  tempore.     The  Chair  will  repeat,  at 
the  suggestion  of  the  chairman  of  the  committee,  that  coun-  I 
sel  or  the  respondent  have  a  right  to  make  any  statement 
desired  or  to  offer  evidence. 

Mr.  HOGAN.  Mr.  President.  I  have  familiarized  myself 
with  the  rules  adopted  by  this  body,  and  I  will  ask  for  a 
brief  time,  but  I  consider  the  record  as  to  Mr.  MacCracken 
closed  so  far  as  the  evidence  is  concerned.  We  are  ready 
to  submit  our  case.  I  ask  the  President  what  time  will  be 
permitted  counsel  for  the  respondent,  Mr.  MacCracken.  to 
address  the  Senate? 

The  PRESIDENT  pro  tempore.  The  Chair  will  ask  the 
chairman  of  the  committee  at  what  time  it  will  be  con- 
venient for  counsel  to  proceed? 

Mr.  BLACK.    At  the  present  time. 

Mr.  HOGAN.  I  am  ready  to  go  on  if  the  Senate  is  ready, 
or  at  any  time,  Mr.  President,  which  may  be  fixed  by  the 
Senate. 

Mr.  ROBINSON  of  Arkansas.  Counsel  has  asked  whether 
there  is  to  be  a  limitation  imposed  on  the  time.  I  suggest 
that  inquiry  be  made  as  to  what  time  will  be  required. 

Mr.  HOGAN.  I  would  not  want  more  than  an  hour,  and 
I  do  not  think  I  will  want  more  than  45  minutes. 

Mr.  BLACK.  I  think  that  is  perfectly  satisfactory:  it  is 
a  very  reasonable  request. 

The  PRESIDENT  pro  tempore.  Without  objection,  coun- 
sel for  the  respondent  will  have  an  hour  for  his  argument. 
If  counsel  is  ready  to  proceed,  he  will  be  recognized  for  that 
purpose. 

Mr.  HOGAN.    I  am  ready  to  proceed,  Mr.  President. 

The  PRESIDENT  pro  tempore.  Counsel,  Mr.  Hogan,  is 
recognized  for  an  hour. 

ARGUMENT    OF    FRANK    J.    HOGAN,     ESQ.,     COUNSEL    FOR    THE 
RESPONDENT,    MCRACKEN 

Mr.  HOGAN.  Mr.  President,  the  respondent.  MacCracken. 
acting  imder  the  advice  of  his  counsel,  and  in  the  utmost 
good  faith,  but  with  that  forthrightness  which  it  was  be- 
lieved was  essential  to  make  clear  his  position,  has  respect- 
fully challenged  the  constitutional  Jurisdiction  of  the  Senate 
of  the  United  States  to  try  or  punish  him  for  the  matters 
and  things  set  forth  in  the  citation  adopted  by  this  body 
on  the  5th  day  of  February  and  for  the  same  matters  and 
things  set  forth  in  the  warrant  issued  under  the  Senate's 
resolution  of  the  9th  day  of  February,  directing  the  Sergeant 
at  Arms  to  take  him  into  custody. 

Before  I  address  myself  briefly  to  the  fundamental  con- 
stitutional question  which  that  position,  that  plea  to  the 
Jurisdiction,  as  it  were,  presents.  I  intend  to  ask  your  con- 
sideration to  a  statement,  in  chronological  order,  of  the 
facts  in  this  case  so  far  as  they  affect  the  respondent, 
MacCracken. 

There  is  literally  a  welter  of  dcx:umentary  evidence  and 
of  oral  evidence  which  has  been  read  from  the  reports  before 


the  Senate  which  it  would  be  utterly  impoe«ible  for  Mem- 
bers of  this  body,  or  any  great  number  of  them,  to  have  the 
relevant  facts  in  mind  in  the  absence  of  some  orderly  and 
logical  summing  up.  It  has  occurred  to  me — perhaps 
erroneously,  but  I  do  not  think  so — if  there  was  a  sound  or 
even  a  debatable  move  in  the  nature  of  a  plea  to  the  juris- 
diction of  this  body  that  the  logical  and  orderly  way  to  raise 
that  question  was  before  and  not  after  trial.  My  training 
as  a  lawyer  has  heretofore  taught  me  that  a  plea  to  the 
jurisdiction  had  better  first  be  made  and  passed  upon  before 
trial.  The  judgment  of  the  District  Court  yesterday  places 
me.  for  the  moment,  in  the  position  of  addressing  you  on  the 
facts.    I  will  try  to  follow  a  chronological  order  in  so  doing. 

Near  the  close  of  the  second  session  of  the  Seventy -second 
Congress  this  body  adopted  Senate  Resolution  349,  under 
the  terms  of  which  a  special  committee  of  five  of  your  hon- 
orable body  were  appointed  to  conduct  an  inquiry  into  air 
and  ocean  mail  contracts.  The  resolution  is  concededly  a 
legitimate  and  proper  exercise  of  the  Senate's  legislative 
functions.  All  the  proceedings  under  it,  up  to  the  one  that 
we  have  been  objecting  to  here,  has  been  concededly  an 
appropriate  exercise  of  constitutional  legislative  functions. 

In  the  course  of  those  proceedings  the  select  committee, 
on  the  31st  day  of  January  of  this  year,  issued  and  there 
was  served  upon  William  P.  MacCracken.  Jr..  a  subpena 
duces  teciun.  It  called  for  his  instant  appearance  before 
the  committee,  and  for  the  production  of  documents  de- 
scribed in  general  terms.  No  question  has  ever  been  made 
or  is  made  now  in  respect  of  the  omnibus  character  of  tho 
subpena.  The  subpena  has  been  variously  described  to  you 
as  calling  for  the  production  of  Mr.  MacCracken's  files.  It 
did  nothing  of  the  sort.  It  has  been  referred  to  as  calling 
for  the  production  of  air  mail  files.  It  did  not  do  so.  Tho 
subpena  did  call  for  all  documents,  books,  records,  memo- 
randa, correspondence,  letters,  and  telegrams  relating  to 
ocean  mail  and  air  mail  contracts.  I  make  that  distinction 
because  the  indisputable  record  before  you  now  shows  that 
in  the  office  of  Mr.  MacCracken  and  his  partner  there  is  no 
special  file  containing  matters  relating  to  air  mail  contracts; 
and  the  indisputable  record  shows  that  he  had  no  relation 
to  any  kind  of  ocean  mail  contracts;  that  a  file  pertaining 
to  the  business,  for  instance,  of  the  Western  Air  Express 
might  contain  1  dociunent  relating  to  air  mail  contracts, 
covered  by  the  subpena,  and  99  documents  that  had  no 
relation  whatever  to  air  mail  contracts,  and  that  access  by 
anybody  having  a  right  to  look  at  the  documents,  or  the 
taking  from  any  of  those  files  of  docimients  that  did  not 
relate  to  air  mail  contracts,  would  in  no  sense  of  the  word 
be  violative  of  or  have  any  tendency  to  interfere  with  com- 
pliance with  the  subpena  issued  by  the  Senate  committee. 

Pursuant  to  that  subpena.  which  was  a  perfectly  valid 
and  lawful  exercise  of  the  Senate's  privileges  and  of  the 
committee's  duty,  Mr.  MacCracken  appeared  on  that  date, 
the  31st  of  January,  and  placed  at  the  disposal  of  the  com- 
mittee every  document  in  his  possession  relating  to  air  mail 
contracts,  with  this  reservation:  He  stated  his  profession  as 
an  attorney  at  law;  his  employment,  as  he  understood  it.  by 
air  mail  contractors  in  his  capacity  as  an  attorney;  his 
understanding  of  the  law  that  communications  between  at- 
torney and  client  were  privileged;  and  that  that  privilege 
belonged  to  the  clients  and  not  to  the  attorney.  Whether 
or  not  he  was  correct  in  tliat  position — and  I  think  he  was^ 
he  stated  it  with  a  dignity,  with  a  clarity,  and  with  a  fair- 
ness that  no  man,  in  or  out  of  this  honorable  body,  can.  I 
respectfully  submit,  find  fault  with. 

So  impressed  was  the  committee,  as  appears  from  the 
record,  by  that  statement  that,  after  retiring  and  consult- 
ing, the  committee  suggested  to  Mr.  MacCracken  that  he  by 
telegraph  submit  the  situation  to  all  his  clients  whose  docu- 
ments were  involved  and  ask  them  for  waivers.  The  lawyers 
of  the  committee  showed  a  clear  recognition  at  that  time  of 
the  fact  that  if  the  privilege  existed  this  man  had  no  power 
and  no  right  under  the  law  or  under  the  code  of  his  profes- 
sion to  disclose  the  documents;  that  if  the  situation  required 
a  waiver  as  a  prerequisite  to  disc]iosure  it  could  be  made 
only  by  the  client.    Tlie  committee  suggested  that  Mr.  Mac- 
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Cracken  send  a  telegram  to  each  of  his  clients,  and.  in  the 
presence  of  the  chairman  of  the  committee,  the  telegikim 
was  drafted  and  was  approved  by  the  chairman  befor*  it 
was  sent.  You  have  heard  it  read.  It  frankly  presented  the 
situation  to  the  clients  and  caUed  for  their  decision.  An 
answer  by  wire  wa.s  requested.  On  the  next  day.  Pebruwy 
1.  before  appearing  before  the  committee  again  insteadi  of 
endeavoring  to  delay,  instead  of  conmiunicating  with  ahy- 
body  with  respect  to  whether  or  not  opportunity  was  wanted 
to  inspect  those  files  or  abstract  any  papers  from  them.  Mr. 
MacCracken  agam  communicated  with  such  of  his  clients, 
four  in  number,  as  had  not  replied  and  urged  expeditioni  of 
their  decision  and  communication  thereof  to  him.  I 

While  the  question  of  privilege  was  in  that  state,  exdept 
as  to  those  who  had  waived  it — and  I  ought  to  say  tnafc 
instantly  Mr.  MacCracken  learned  from  any  one  of  jhis 
chents  that  they  waived  whatever  privilege  they  had  ind 
consented  to  the  production  under  subpena  of  any  docu- 
ment, confidential  or  otherwise,  that  related  to  their  air-4ail 
contracts,  immediately  that  was  done  the  distinguished 
Senator  from  Alabama  I  Mr.  Black],  chairman  of  ypur 
committee,  was  notified  thereof. 

I  am  going  to  take  another  moment  on  the  matter 
privilege.  I  am  exhausting  it  before  I  go  to  the  other  ^^d 
vital  questions  in  the  case  to  the  end  that  it  may  be  sfcen 
that  it  is  disposed  of  and  not  before  you.  I  am  taking  now 
whatever  time  is  necessary  on  that  point  because  I  hefird 
the  distinguished  Senator  from  Idaho  I  Mr.  Borah  J  m|ike 
a  very  pertinent  suggestion  respecting  the  relevancy  o 
to  the  question  of  the  removal  of  documents  that 
covered  by  the  subpena.  That  suggestion  was  that  I 
should  appear  that  Mr.  MacCracken  had  claimed  the  p 
lege  merely  as  a  cover  for  the  obtainment  of  time  du 
which  documents  should  be  removed  or  destroyed, 
would  throw  a  very  great  light  on  the  question  now  before 
the  Senate,  namely,  whether  there  was  contempt  of  the 
Senate  by  Mr.  MacCracken  In  the  destruction  or  remdval 
of  documents. 

While  the  question  of  privilege  was  still  open,  as  we  see 
It.  and  while  Mr.  MacCracken  was  still  standing  upon  it 
and  because  he  was  standing  upon  it,  the  committee's  ^rst 
report  was  submitted  by  the  Senator  from  Alabama 
February  2.  On  that  report  a  resolution  was  adopted 
recting  the  President  of  the  Senate  to  issue  his  warranf 
take  Mr.  MacCracken  into  custody  and  bring  him.  together 
with  the  documents  covered  by  the  subpena.  to  the  bar  of 
the  Senate  on  Monday.  February  5.  1934.  there  and  the: 
answer  such  questions  as  might  be  pertinent  to  the  inqi 
and  to  produce  the  documents  called  for.  The  war; 
expressly  stated  that  this  action  was  in  aid  of  a  legisl 
purpose,  namely,  the  obtainment  of  information  as  a 
for  such  legislation  as  the  Senate  might  hereafter  decidt  to 
consider.  J 

Mr.  President.  I  recognized  then  and  I  recognize  now.  viat 
that  warrant  was  a  legal,  constitutional  docmnent  within  the 
constitutional  powers  of  the  Senate.  The  question  of  the 
legality  of  that  warrant  was  definitely  settled  by  the  Supreme 
Court  in  McGrain  v.  Daugherty  (273  U.S.).  Mr.  NLac- 
Cracken  was  taken  into  custody.  By  that  time  the  ques- 
tion of  privilege  could  no  longer  be  raised  because  a  few 
minutes  before  that  warrant  was  served  every  client  had 
waived  the  privilege  and  consented  to  production.  Thsre- 
fore,  not  even  that  question — and  it  was  the  only  one  wliich 
had  been  raised — could  then  be  raised  outside  of  this  tody 
and  before  a  coordinate  branch  of  the  Government. 

Mr.  MacCracken  appeared  here  pursuant  to  the  command 
of  the  warrant  and  in  strict  and  literal  compliance  withi  the 
bond  which  I  had  given  your  Sergeant  at  Arms,  and  the  only 
bond  which  I  gave  or  have  ever  been  called  upon  to  meet. 
In  strict  and  literal  compliance  with  my  promise,  or  pers  mal 
bond  to  the  Sergeant  at  Arms,  he  was  here  before  the  Se  late 
at  the  time  appointed. 

So  much  for  the  question  of  privilege,  which  I  ask  yon  to 
consider  as  out  of  the  case  because  it  was.  if  not  in  w(^rds. 
in  effect,  abandoned  when  the  citation  of  February  5  was 
issued. 


on 
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There  had.  however,  occurred  something  in  the  meantime. 
The  Senator  from  Alabama  and  myself  will  agree  that  that 
something  is  the  cause  of  our  being  here  today.  One  of 
the  men  to  whom  a  telegram  was  sent  at  the  committee's 
request,  the  terms  of  which  were,  as  I  have  already  said, 
approved  by  the  Senator  from  Alabama,  was  Colonel  Brittin. 
of  the  Northwest  Airways.  Another  was  Mr.  Hanshue.  of 
the  Western  Air  Express.  The  latter  has  an  assistant  or 
secretary  named  Giwin.  The  tvio  incidents  that  bring  us  here 
are  entirely  separable  and  might  for  the  purpose  of  this  dis- 
cussion be  called  the  Brittin  and  the  Giwin  incidents.  They 
are  separable.  Mr.  MacCracken's  connection  with  them  is 
entirely  different  and  there  are  dependent  upon  them  differ- 
ent conclusions  of  fact  and  of  law.  I  shall  discuss  all  of 
the  evidence  on  each  of  those  instances  separately. 
I  take  the  Brittin  incident  first. 

On  February  1.  the  day  after  the  subpena  was  issued  and 
after  the  telegram  had  been  sent  and  received  by  Colonel 
Brittin.  he  called  at  the  office  of  MacCracken  &  Lee.  He  did 
net  see  Mr,  MacCracken.  Mr.  MacCracken  had  then  no 
knowledge  whatever  of  his  call.  He  saw  Mr.  Lee.  Senators. 
I  am  now  dealing  with  undisputed  indisputable  facts  in  your 
record  upon  which  you  are  to  try  this  case.  He  asked  Mr. 
Lee  to  let  him  go  through  the  file  folder  of  his  company 
and  take  therefrom  personal  papers.  He  took  some  papers 
from  that  file.  He  took  them  in  the  presence  of  Mr.  Lee. 
He  left  the  office,  Mr.  MacCracken  knew  nothing  of  his 
visit  at  the  time,  nothing  of  the  fact  that  he  had  taken  the 
papers,  nothing  of  the  contents  of  those  papers.  He  had 
no  participation  in,  no  connection  with,  gave  no  consent  to, 
and  had  no  knowledge  of  that  occurrence.  Thereafter  it 
transpired  that  the  papers  which  Colonel  Brittin  had  taken 
were  by  him  destroyed. 

That,  so  far  as  my  client  is  concerned,  is  the  beginning 
and  the  end  of  the  Brittin  incident. 

I  submit  to  you,  sirs,  that  there  is  no  man  in  this  body 
who  will  try  the  question  of  that  Brittin  incident  on  the 
evidence — as  I  must  assume  all  of  you  will  try  it — who  can 
find  that  William  P.  MacCracken  had  any  participation  of 
any  kind  in  that  destruction  of  documents.  Your  citation 
and  your  warrant  call  upon  him  to  show  cause  why  he 
should  not  be  punished  for  contempt  in  connection  with 
the  destruction  and  removal  of  documents.  Destruction 
here  has  reference  alone  to  the  Brittin  papers.  I  submit  to 
you  that  in  the  Brittin  case  upon  all  of  the  facts,  the  in- 
disputable facts,  the  case  is  ended  so  far  as  MacCracken  is 
concerned. 

If  it  be  said  that  the  testimony  of  the  witness  Murphy 
and  the  testimony  of  the  witness  Lee  and  the  testimony 
of  the  witness  Brittin  are  all  alike  unbelievable,  if  you 
would  reject  that  testimony  as  incredible  and  unbelievable, 
then,  sirs,  you  reject  all  the  testimony  on  the  subject,  and 
the  position  then  of  the  distinguished  prosecuting  committee 
is  that  they  have  brought  one  charge  before  the  Senate  and 
have  produced  not  one  scintilla  of  evidence  in  support  of 
it  so  far  as  MacCracken  is  concerned. 
I,  therefore,  go  to  the  Giwin  incident, 
Mr.  Hanshue.  the  president  of  the  Western  Air  Express, 
according  to  the  record  here,  after  receiving  the  telegram 
telephoned  to  Mr.  MacCracken  that  before  answering  him 
he  wanted  to  have  the  papers  in  the  files  looked  over. 
Whether  or  not  that  was  for  the  purpose  of  intelligently 
deciding,  with  the  present  knowledge  of  the  contents  of 
the  documents,  whether  or  not  his  company  would  assert 
or  would  waive  privilege.  I  am  not  advised  and  I  think  the 
record  does  not  disclose.  There  is  a  dispute  as  to  whether 
or  not  Mr.  Hanshue  said  anything  further.  Mr.  MacCrack- 
en's statement  is  that  Mr.  Hanshue  said  that  he  wanted  the 
files  looked  over  and  certain  personal  papers  found  therein 
taken. 

Mr.  Giwin 's  statement,  when  he  testified  on  the  3d  instant 
before  the  committee,  was  to  the  same  effect.  There  is 
testimony  here  to  the  effect  that  the  last  part  of  the  state- 
ment was  not  made  by  Mr.  Hanshue.  I  am  not  concerned 
with  whose  recollection  is  correct,  or  whether  that  testimony 
is  altogether  credible  or  not,  because  I  am  concerned  only 
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with  MacCracken's  participation  in  the  matter  complained 
of.  and  the  purging  of  whatever  contempt  was  connected 
with  it. 
These  are  the  facts: 

Mr.  Giwin  came  to  Mr.  MacCracken's  offic*.  He  saw 
MacCracken.  MacCracken  made  available  to  him.  and.  ex- 
cept that  he  was  out  of  the  room  every  now  and  then  while 
Mr.  Giwin  was  there,  was  present  when  he  took,  or  when 
MacCracken  took  and  handed  him — I  care  not  which  for  the 
moment — papers  out  of  that  file.  Those  papers  were  sent 
by  Giwin  to  New  York. 

I  am  not  so  blind  as  to  endeavor  to  quibble  over  the  con- 
tents of  those  papers.     Frankly,  it  is  perfectly  apparent  be- 
yorn!  any  dispute  that  some  of  those  i>apers— how  many  I  | 
do  not  know,  for  the  fact  that  one  is  within  this  category 
is  sufficient  for  the  purpose  of  what  I  have  to  say — beyond  ! 
any  dispute  the  contents  of  some  of  those  papers  did  relate  ' 
to  air  mail  contracts  and  were  covered  by  the  subpena. 

On  the  next  morning,  under  questioning  from  the  Senator 
from  Alabama.  Mr.  MacCracken  told  of  these  two  incidents — 
one  on  information  and  belief,  for  he  had  learned  of  the 
Brittin  Incident  after  it  was  closed:  the  other,  the  Giwin 
incident,  of  his  own  personal  knowledge.  He  recognised. 
as  he  should  have  recognized,  that  to  say  the  least  he  had 
made  a  grievous  mistake;  and  he  told  the  committee,  be- 
fore the  beginning  of  any  of  the  proceedings  now  before 
the  Senate,  that  he  would  use  his  best  efforts  to  obtain  the 
return  forthwith  of  those  papers;  and  according  to  his 
statement  laid  before  the  Senate  on  the  9th  instant,  and 
pari  of  this  record,  he  immediately  undertook  to  have  those 
documents  returned  here. 

On  Saturday,  the  3d  instant.  Mr.  Giwin  appeared  before 
the  committee,  produced  the  papers  here  in  evidence,  and. 
on  his  oath,  said  that  every  paper  that  had  been  taken  by 
him,  to  the  best  of  his  knowledge  and  belief,  was  among 
the  papers  he  returned  and  produced.  Mr.  MacCracken 
has  stated,  in  his  formal  response  to  the  citation,  that  every 
paper  that  Giwin  took  had  been  returned,  to  the  best  of  his 
ability,  knowledge,  and  information  or  belief;  and  I  under- 
stand that  the  witness  Hanshue  and  the  witness  Voorhes 
have  testified  on  their  oaths  to  the  same  thing. 

Assuming — yes.  conceding — that  the  act  of  removing  doc- 
uments under  subpena  for  the  purpose  of  preventing  their 
production  in  accordance  with  the  subpena  was  a  contempt, 
just  exactly  as  the  failure  to  produce  or  the  failure  to 
answer  questions  would  be  a  contempt,  I  submit  to  the  Sen- 
ate that  that  was  a  contempt  which  could  be  purged,  and 
which  has  been  purged. 

What  power  had  the  Senate  with  respect  to  either  ques- 
tions propounded  or  documents  summoned?  This:  To  com- 
pel answer  to  questions  and  production  of  papers,  and  to 
hold  and  commit  for  contempt  any  person  who  willfully 
refused  to  answer  pertinent  questions  or,  as  to  material 
documents,  who.  being  commanded  to  produce  them,  did 
not  produce  them,  or  any  person  who  interfered  with  or  ob- 
structed their  production.  But.  sirs,  if  the  United  States 
Supreme  Court  decisions,  couched  in  the  plainest  English 
found  in  the  law  books,  are  to  be  understood  and  followed, 
that  power  lasts  so  long  as,  but  no  longer  than,  the  docu- 
ments which  have  been  withheld  are  produced  and  made 
available  to  the  committee  and  to  the  Senate;  so  long  as. 
but  no  longer  than,  questions  which  a  witness  is  recalcitrant 
about  answering  remain  unanswered;  no  longer  than  he 
signifies  he  is  willing  to  produce  in  the  one  case  and  pro- 
duces, signifies  his  wallingness  to  answer  in  the  other  case 
and  answers.  As  the  distinguished  Senator  from  Kentucky 
said  in  debate  here  on  Monday,  the  5th  instant,  as  he 
understood  the  law  of  contempt  in  respect  of  recalcitrant 
witnesses,  if  a  witness  refuses  to  answer  a  question  or  pro- 
duce a  piece  of  evidence  which  under  the  subpena  and  under 
the  law  he  is  compellable  to  answer  or  produce,  the  tribunal 
shall  direct  him  to  produce,  and  if  he  still  refuses,  then  he 
is  to  be  committed,  whether  it  be  by  court  or  by  legislative 
tribunal,  until  he  signifies  his  intention  to  do  so. 

According  to  all  the  evidence  you  have — and  once  again 
I  say,  for  the  purposes  of  emphasis,  I  must  assume,  and  I 


do  assume,  that  in  your  deliberations  tn  a  matter  of  this 
tragic  importance  to  these  men.  you  are  goli^  to  be  gov- 
erned by  evidence — every  bit  of  evideoee  that  you  have  is 
that  every  one  of  the  documents,  removed  by  Ghrrln  wms 
produced  to  and  delivered  into  the  possession  of  your  com- 
mittee on  February  3.  1934.  before  these  proceedincs  were 
insUtuted.  and  is  still  in  the  possession  of  the  committee. 
If  that  be  not  purging  one's  self  of  oontempt.  then  I  have 
a  mentality  that  is  incapable  of  comiirehendiDg  the  legal 
meaning  of  the  term  "  purgring." 

Ttiose  are  the  facts  as  to  both  Chose  incidents. 

What  are  we  here  on  now?  Look  at  the  citation  which 
was  adopted  on  February  5.  1934.  and  the  warrant  which 
was  ordered  to  be  issued,  and  was  issued,  on  February  9. 
No  questions  to  be  asked;  no  information  being  sought;  no 
documents  which  the  Senate  wants  and  has  not  got.  or 
which  there  is  any  obstruction  in  the  way  of  the  Senate's 
getting.  The  simple  proposition  before  this  honorable  body 
at  this  moment  is  whether  or  not,  for  a  past  and  completed 
act  and  offense,  you  can  puoish,  not  as  a  meant  but  as  an 
end. 

But  yen  wiU  say.  "  What  about  the  acU  that  were  done?  " 
If  any  one  of  them  Is  offensive  to  the  dignity  of  the  Senate, 
to  its  high  privileges,  to  the  law  of  the  land,  where  shaU 
it  be  redressed  or  punished?  "  And  I  answer  you  in  the 
language  of  the  Suprame  Court.  "  In  the  courts  of  the  land  " 

In  the  case  of  Msrshall  acalnst  Gordon,  in  Two  Hundred 
and  Forty-third  United  States— the  decision  in  which  was 
handed  down  by  the  great  Chief  Justice  White,  once  a 
Member  of  this  body  from  Louisiana — we  find  authority 
directly  sustaining  what  I  have  just  stated  to  be  the  law. 

Before  I  read  you  a  brief  quotation  from  the  body  of  the 
opinion  let  me  call  your  attention  to  a  few  extracts  from 
the  syllabi.  I  am  doing  that  because  the  opinion  is  so  long, 
and  the  historical  examination  of  the  British  precedents 
so  exhaustive,  that  no  time  for  which  the  Senate  could  rea- 
sonably be  asked  to  Usten  to  argiunent  in  this  case  would 
suffice  to  state  and  argue  it;   but  here  are  the  holdings: 

Held:  (1)  That  the  proceedings  concerning  which  the  aUeged 
oontempt  was  commlttecl  were  not  impeacliment  proceedli^s. 

This  was  the  case  of  Marshall.  United  States  district  at- 
torney for  the  southern  district  of  New  York,  who  had  first 
refused  to  produce  documents  which  pertained  to  grand 
jury  proceedings  on  the  ground  that  they  were  privileged 
or  secret  documents  and  had,  secondly,  addressed  to  the 
committee  letters  excoriating  the  committee's  conduct  in 
very  intemperate  language. 

The  Supreme  Court  continues: 

(2)  That,  whether  they  were  Impeachment  proceeding*  or  not. 
the  House  was  without  paver  by  Its  own  action,  as  distinct  Irozn 
such  action  as  might  be  taken  under  criminal  laws,  to  arrest  or 
punish  tor  such  acts  as  were  committed  by  appellant. 

No  express  power  to  punish  for  contempt  was  granted  to  the 
House  of  Representatives,  save  the  power  to  deal  with  contempts 
committed  by  its  own  Members. 

To  this  is  cited  article  I,  section  5.  which  Senators  will 
recognize  as  being  the  provision  of  the  Constitution  which 
pro\ides  that  among  other  express  powers  is  the  power 
of  each  House  to  punish  its  own  Members  for  misbehavior. 

I  again  read: 

The  possession  by  Congres*  of  the  commingled  legislative  and 

judicial  authority  to  punish  for  contempts  which  was  exerted  by 
the  House  of  Commons  la  at  variance  with  the  view  and  tendency 
existing  In  this  country  when  the  Constitution  was  adopted,  as 
eridenoed  by  the  manner  In  which  the  subject  was  treated  la 
many  State  constitutions,  beginning  at  or  about  that  time  and 
continuing  thereafter. 

Buch  commingling  of  powers  would  be  desti  uctlve  of  the  basic 
constitutional  distinction  between  legislative.  executlTe.  and  Ju- 
dicial power,  and  repugnant  to  limitations  which  the  Constitution 
Axes  expressly;  hence,  there  is  no  warrant  whatever  for  Implying 
such  a  dual  power  In  aid  of  other  powers  expressly  granted  to 
Congress. 

The  House — 

That  reference  to  the  House  leads  me  to  say  parentheti- 
cally that  you  will  find  in  the  Record  of  Saturday.  February 
10,  the  opinion  in  this  case  printed  in  full  at  the  request  of 
the  distinguished  Senator  from  Kentucky,  and  you  will  find 
following  it.  printed  in  full,  the  decision  of  the  United  States 
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Supreme  Court  In  the  case  of  McGrain  against  Daughetty. 
in  Two  Hundred  and  Seventy-third  United  States  RepoT" 
inserted  at  the  request  of  the  distinguished  Senator  friom 
New  York.  I  caU  attention  to  that  here  merely  to  say  that 
McGrain  against  Daugherty  points  out  what  I  think  Jas 
quite  unnecessary,  that  the  powers  and  the  limitations  ubon 
the  powers  of  the  House  of  Representatives  laid  downl  in 
Marshall  against  Gordon,  from  which  I  am  now  reading,  are 
precisely  the  same  as  the  powers  and  limitations  upon  he 
powers  of  the  Senate  in  respect  of  this  matter. 

The  House  has  Implied  power  to  deal  directly  with  center  ipt 
BO  rar  as  Is  necessary  to  preserve  and  exercise  the  legislative 
authority  expressly  granted. 

Being,  however,  a  power  of  self-preservation,  a  means  and  lot 
an  end,  the  power  does  not  extend  to  infliction  of  punlshmsnt 
as  such — 

The  power  does  not  extend  to  infliction  of  punishment 
as  such! — 

It  Is  a  power  to  prevent  acts  which  In  and  of  themselves 
herently    prevent    or    obstruct    the    discharge    of    legislative    d 
and  to  compel  the  doing  of  those  things  which  are  essential 
the  performance  of  the  legislative  functions. 

What.  Mr.  President,  may  I  ask.  is  the  Senate  by  Ihe 
present  proceedings  trying  to  prevent  the  doing  of  now  by 
WUham  P.  MacCracken.  Jr.?  What  by  these  proceedirgs, 
I  ask  very  respectfully— I  may  talk  earnestly,  but  I  im 
never  forgetful,  though  I  have  been  charged  with  it,  of  he 
respect  which  is  due  to  this  body— very  respectfully  Imt 
very  earnestly  I  ask.  what  are  you  trsring  by  these  proce<(d- 
ings  to  compel  the  doing  of?  Do  you  want  to  compel  ihe 
answer  to  a  question?  There  is  none  pending,  and  none 
has  this  man  refused  ever  to  answer?  Do  you  want  to  cofn- 
pel  the  production  of  documents?  You  have  not  asked  If  or 
any  documents  that  have  not  been  produced,  and  the  man 
is  not  here  compelling  you  to  exert  that  coercive  power.  J 

You  have  powers,  sirs,  to  prevent  anj^hing  that  obstructs 
these  deliberations.  You  have  power  to  compel  anything 
that  may  aid  the  free  flow  from  now  on  of  your  investiga- 
tion. But  when  you  have  used  that  preventive  and  t|iat 
coercive  power  your  constitutional  power  is  at  an  eiid. 
You  have  no  punitive  power  except  as  that  is  necessa-ily 
Incidental  to  and  tied  up  with  your  coercive  power. 

If  I  am  committed  to  the  jail  in  the  District  of  Columbia 
for  failing  to  answer  a  question,  it  necessarily  follows  tiat 
I  am  suffering  punishment,  but  the  punishment  is  to 
coerce  or,  in  the  language  of  the  Supreme  Court,  to  compel 
me  to  answer;  and,  when  I  answer,  the  power  to  punisli  is 
gone. 

I  turn  now  to  page  544  of  Marshall  against  Gordon,  ind 
I  read  briefly  from  the  opinion  of  the  Supreme  Court  alter 
a  consideration  of  many  precedents: 

Thus  we  have  been  able  to  discover  no  single  Instance  wheeln 
the  exertion  of  the  power  to  compel  testimony  restraint  was  (fver 
made  to  extend  beyond  the  time  when  the  witness  should  sig;ilfy 
his  willingness  to  testify,  the  penalty  or  punishment  for  the 
refusal  remaining  controlled  by  the  general  criminal  law. 

That  is  the  language  of  a  court  by  which  I  submit  all  of 
us,  including  your  honorable  body,  should  be  bound.  That 
is  the  rule  which,  I  respectfully  submit,  the  Senate  of  the 
United  States  should  follow,  as  well  as  any  other  bodjj  or 
any  individual  of  the  Nation. 

If  it  be  asked.  To  v/hat  does  the  Court  refer  when  it 
"  the  penalty  or  punishment  for  the  refusal  remaining 
trolled  by  the  general  criminal  law  "?  I  answer,  sections 
102.  and  103  of  the  Revised  Statutes  of  the  United  S 
under  which  this  body  has  certified  many  cases  of  refus; 
testify  or  to  produce  documents,  and  which  provides 
such  refusal  constitutes  a  misdemeanor  punishable  by 
and  imprisonment. 

If  the  Senator  from  Alabama  again  refers,  as  he  did  on 
the  5th  instant  refer,  to  section  103  as  perhaps  qualifying 
the  section  which  denounces  such  conduct  as  a  misdemeatoor, 
my  answer  is  that  the  Supreme  Court  in  Counselman  against 
Hitchcock  said  that  one  of  those  sections  did  not  depend 
upon  the  other,  that  when  the  misdemeanor  is  consumm 
t^e  power  to  punish  by  indictment  and  trial  is  also  cons 
mated,  and  the  only  question  then  is  the  guilt  or  innocence 


of  the  indicted,  or  recalcitrant,  v/itness  before  the  bar  of  the 
courts  of  his  country. 

The  Supreme  Court  pointed  out  that  there  were,  and  there 
must  necessarily  be.  cases  where  apparently  a  power  to  pun- 
ish followed  the  commission  of  an  act,  and  the  illustration 
given  is  this:  If  some  person  in  the  gallery  of  the  Senate 
should  interrupt  your  proceedings  here  by  loud  cries  or 
other  misconduct,  you  are  not  limited,  constitutionally  or 
otherwise,  from  ejecting  that  person,  because  by  the  time 
your  Sergeant  at  Arms  gets  there  the  misconduct  has  ceased, 
and  the  party  says  he  will  desist.  He  can  be  taken  into 
custody,  removed  from  this  body,  and,  more  than  that,  he 
can  be  kept  in  custody  for  any  length  of  time  that  is  rea- 
sonably necessary  to  turn  him  over  to  the  civil  authorities. 
Anything,  even  though  it  be  punitive  in  its  nature,  which  is 
reasonably  necessary  to  prevent  the  immediate  recurrence  of 
the  act  which  disturbs  the  free  flow  of  your  legislative  func- 
tions, you  have  power  to  do,  but  nothing  further. 

If  I  have  a  minute  more,  I  should  like  to  call  attention  to 
that. 

The  PRESIDENT  pro  tempore.     Counsel  has  further  time. 

Mr.  HOGAN.     This  is  the  .principle  to  which  I  have  been 

referring: 

The  authority  does  not  cease"  when  the  act  complained  of  has 
been  committed,  but  Includes  the  right  to  determine  In  the  uso 
of  legitimate  and  fair  discretion  how  far  from  the  nature  and 
character  of  the  act  there  Is  necessity  for  repression  to  prevent 
immediate  recurrence;  that  Is.  the  continued  existence  of  the  inter- 
ference or  obstruction  to  the  exercise  of  legislative  power. 

I  read  that  from  the  syllabus  at  the  top  of  page  523,  and 
I  am  able  to  say  to  the  Senators,  without  putting  my  hand 
upon  the  text  of  the  opinion,  that  that  is  the  exact  language 
of  the  Chief  Justice  found  in  the  text  of  his  opinion. 

If  the  Supreme  Court  is  to  be  followed,  that  is  the  extent 
of  the  power,  and  I  not  only  appeal  to  you  but  I  submit  to 
you  that  the  Supreme  Court  should  be  followed. 

Yesterday  the  District  Court  in  the  District  of  Columbia 
decided,  upon  the  facts  presented  by  a  petition  for  habeas 
corpus,  which  was  argued  as  a  serious,  fundamental  consti- 
tutional proposition,  that  those  facts  did  not  justify  the 
release  of  the  respondent  MacCracken  on  a  habeas  corpus 
at  this  time.  No  opinion  was  handed  down,  no  reasons  were 
given,  no  remarks  from  the  bench  indicated  the  mental 
processes  by  which  the  local  jurist  reached  his  decision.  But 
if  it  be  said  that  yesterday's  decision  upholds  the  power 
which  the  committee  now  asserts,  and  respondents  deny, 
then  I  submit  that  you  have  the  choice  of  following  a  district 
judge  or  following  the  Supreme  Court  of  the  United  States. 
If  that  be  a  dilemma,  I  indulge  an  abiding  confidence  with 
respect  to  which  you  will  follow. 

I  have  referred  to  McGrain  against  Dougherty  and  Mar- 
shall against  Gordon.  The  distinction  between  them  is  clear. 
The  first  arose  on  a  warrant  similar  to  the  one  directed 
against  MacCracken  on  February  2,  the  first  warrant.  The 
Court  upheld  the  validity  of  it. 

Its  purpose  was  to  compel  the  giving  of  testimony  and 
Ihe  producing  of  books  and  documents.  The  second  of  these 
cases — that  of  MarshaU — arose  on  a  warrant  similar  to  the 
one  we  are  here  on  today — the  second  warrant.  Its  sole 
purpose  is  punishment.  The  Supreme  Court  held  that  war- 
rant invalid.  Conformable  to  the  Supreme  Court's  decision 
in  McGrain  against  Daugherty,  we  recognized  your  first  war- 
rant and  complied  with  its  requirements.  Conformable  to 
the  Supreme  Court's  decision  in  Marshall  against  Gordon — 
and  relying  on  it — we  question  the  second  warrant.  I  re- 
peat, the  distinction  is  obvious. 

Mr.  President,  I  conclude  by  saying  that  you  have,  first, 
the  solemn  question  of  your  own  constitutional  power,  which 
I  am  sure  will  be  determined  without  recourse  to  that  hu- 
man trait  which  makes  one.  whether  it  be  a  legislative  body, 
a  court,  or  an  individual,  desire  to  extend  and  exert  power. 

You  have,  second,  the  question  on  the  facts.  Is  Mr.  Mac- 
Cracken guilty  of  contemptuous  conduct  in  respect  of  an 
act  with  which  he  had  no  connection?  Is  he  guilty  of 
another  act  which  may  have  been  a  contempt  when  com- 
mitted, and  remained  so  until  its  effects  were  removed,  but 
in  respect  of  which  under  the  law,  as,  I  submit,  all  lawyers 
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know  and  understand  it,  there  has  been  a  complete  purging? 
Sirs,  in  deciding  those  questions  you  are  considering  that 
which  everyone  of  us  knows  will  determine  the  tragedy  of 
^ending  this  man's  entire  career. 
I  have  done,  Mr.  President. 

DELIBERATIONS   WITH   CLOSED   DOORS 

Mr.  BLACK.  Mr.  President,  I  move  that  the  Senate  go 
into  closed  legislative  session  for  the  purpose  of  delibera- 
tion. 

The  motion  was  agreed  to;  and  (at  2  o'clock  and  45 
minutes  p.m.)  the  Senate  proceeded  to  deliberate  with 
closed  doors. 

After  dehberating  with  the  doors  closed  for  about  3  hours 
and  30  minutes,  the  doors  were  reopened. 

During  proceedings  with  closed  doors,  on  motion  of  Mr. 
Black,  the  foUowing  order  was  adopted: 

Ordered.  That  William  P.  MacCracken,  Jr.,  remain  In  the  cus- 
tody of  the  Sergeant  at  Arms  until  the  Senate  shall  reconvene 
following  the  recess  and  until  the  case  against  him  shall  have 
been  disposed  of. 

CIVIL    WORKS   ADJfiNlSTRATION    APPROPRIATION — COIWERENCB 

REPORT 

During  the  proceedings  with  the  doors  closed  the  following 
order,  proposed  by  Mr.  Robinson  of  Arkansas,  was  agreed 
to: 

Ordered,  by  unanimous  consent.  That  at  the  hour  of  12  o'clock 
m.,  on  Wednesday.  February  14.  1934,  the  Senate  proceed  to  the 
consideration  of  the  conference  report  on  the  bill  (H.R.  7527) 
making  an  additional  appropriation  to  carry  out  the  purposes  of 
the  Federal  Emergency  Relief  Act  of  1933.  for  continuation  of 
the  Civil  Works  program,  and  for  other  purpo.ses,  and  all  motions 
that  are  pending  and  may  be  made  with  respect  thereto,  and  that 
at  not  later  than  2  o'clock  p.m.  on  said  day  the  Senate  proceed  to 
vote  on  the  same,  and  then  resume  the  contempt  proceedings. 

LEGISLATIVE    SESSION 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
proceed  to  the  consideration  of  legislative  business. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  and  the  Senate  resumed  legis- 
lative session. 

EXECimVE    MESSAGES    REFERRED 

The  PRESIDENT  pro  tempore,  as  in  executive  session,  laid 
before  the  Senate  several  messages  from  the  President  of  the 
United  States  submitting  nominations,  which  were  referred 
to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

CROP  PRODUCTION  AND  HARVEST  LOANS CONFERENCE   REPORT 

Mr.  SMITH.  I  ask  unanimous  consent  for  the  immediate 
consideration  of  the  conference  report  on  Senate  bill  1975, 
which  I  presented  earlier  today. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  report,  which  has  already  been  read? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendment  of  the 
House  to  the  bill  (S.  1975)  to  provide  for  loans  to  farmers 
for  crop  production  and  harvesting  during  the  year  1934, 
and  for  other  purposes. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  report. 

Mr.  SMITH.  Mr.  President.  I  have  been  asked  to  indi- 
cate the  changes  which  have  been  made.  The  principal 
change  is  in  the  amount  appropriated.  As  agreed  to  by 
the  Senate,  it  was  $45,000,000.  As  agreed  to  by  the  con- 
ferees, that  has  been  reduced  to  $40,000,000.  Tliere  was  a 
provision  in  the  Senate  bill  that  the  borrower  should  pay 
50  cents  for  recording  the  papers.  The  House  bill  contained 
a  provision  that  the  Government  should  pay  $1,  uniform 
throughout,  for  the  recording  of  the  papers.  The  Senate 
conferees  agreed  to  that.  Those  are  the  only  real  changes 
in  the  bill;  otherwise  it  is  practically  as  the  Senate  passed  it. 

Mr.  McNARY.  Mr.  President,  with  that  explanation,  I 
have  no  objection  to  action  on  the  conference  report. 


The  PRESIDENT  pro  tempore.    The  question  is  on  agree- 
ing to  the  report. 
The  report  was  agreed  to. 

RECESS 

Mr.  ROBINSON  of  Arkansas.  Pursuant  to  the  agree- 
ment entered  into  while  deliberating  with  closed  doors,  I 
move  that  the  Senate  take  a  recess  until  12  o'clock  noon 
tomorrow. 

The  motion  was  agreed  to;  and  (at  6  o'clock  and  2  minutes 
p.m.)  the  Senate,  under  the  order  entered  with  closed  doors, 
took  a  recess  until  tomorrow,  Wednesday,  February  14,  1934, 
at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominctions  received  by  the  Senate  February  13 

(legislative  day  of  Feb.  6).  1934 

United  States  Marshal 

William  Thomas  Dowd,  of  North  CaroUna.  to  be  United 

States  marshal,  middle  district  of  North  Carolina,  to  succeed 

Watt  H.  Gragg,  resigned. 

Appointments,  by  Transfer,  in  the  Regot-ar  Army 

To  Ordnance  Department 

First  Lt.  John  Carpenter  Raaen,  Infantry    (detailed  in 

Ordnance  Department),  with  rank  from  December  12,  1923. 

First  Lt.  David  James  Crawford,  Field  Artillery  (detailed 

in  Ordnance  Department) ,  with  rank  from  March  23,  1927. 

Promotions  in  the  Regular  Army 

To  be  colonel 

Lt.  Col.  Warren  Thomas  Hannum,  Corps  of  Engineers, 
from  February  1,  1934. 

To  be  lietUenant  colonels 

Maj.  Homer  Ray  Oldfield,  Coast  Artillery  Corps,  from  Jan- 
uary 11,  1934. 

Maj.  Claude  B.  Thummel,  Ordnance  Department,  from 
February  1,  1934. 

Maj.  Norman  Butler  Briscoe,  Cavalry,  from  February  1, 
1934. 

Maj.  Thomas  Benton  Catron,  2d,  Infantry,  from  February 
1,  1934. 

To  be  majors 

Capt.  John  William  Bulger,  Infantry,  from  January  11, 
1934. 

Capt.  Roy  Wright  Voege,  Infantry,  from  January  11,  1934. 

Capt.  Vernon  Lee  Burge,  Air  Corps,  from  February  1,  1934. 

Capt.  Crosby  Nickerson  Elliott,  Infantry,  from  February  1, 
1934. 

Capt.  Alton  Wright  Howard,  Cavalry,  from  February  1, 
1934. 

Capt.  Frank  Moore  Child.  Infantry,  from  February  1,  1934. 

To  be  captains 

First  Lt.  Andrew  Paul  Sullivan,  Coast  Artillery  Corp)s,  from 
January  7,  1934. 

First  Lt.  Charles  Allen  Cotton,  Quartermaster  Corps,  from 
January  11,  1934. 

First  Lt.  Austin  Walrath  Martenstein,  Air  Corps,  from 
January  11,  1934. 

First  Lt.  Edwin  Barton  Bobzien,  Air  Corps,  from  January 
21,  1934. 

First  Lt.  John  D.  Corkille,  Air  Corps,  from  January  24, 
1934. 

First  Lt.  William  Ross  Mackinnon,  Quartermaster  Corps, 
from  February  1,  1934. 

First  Lt.  Duval  Crump  Watklns,  Quartermaster  Corps, 
from  February  1,  1934. 

First  Lt.  Levi  L.  Beery,  Air  Corps,  from  February  1,  1934. 

First  Lt.  Carlton  Foster  Bond,  Air  Corps,  from  February 
1.  1934. 

First  Lt.  Willis  Clark  Conover,  Difantry,  from  February 
1,  1934. 

First  Lt.  Morton  McDonald  Jones,  Cavalry,  from  Feb- 
ruary 1,  1934. 
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Pirst  Lt.  Robert  MacKenzie  Shaw.  Signal  Corps. 
February  1.  1934. 

First  Lt.  John  DeForest  Barker.  Air  Corps,  from 

1,  1934. 

To  be  first  lieutenants 

Second  Lt.  George  Morris  Cole.  Field  Artillery,  from 

uar>'  7.  1934.  ,         , 

Second  Lt.  Nelson  Jacob  DeLany.  Cavalry,  from  January 

10.  1934. 
Second  Lt.  Duncan  Sloan  Scmerville.  Field  Artillery, 

January  11.  1934. 

Second   Lt.   David  William   Traub,   Field  Artillery,   fr^m 
January  11.  1334. 

Second  Lt.  Thcmas  Jennings  Wells,  Infantry,  from 
uary  21.  1934. 

Second  Lt.  George  Warren  Mundy.  Air  Corps,  from 
uary  24.  1934. 

Second  Lt.  Alfred  Rockuood  Maxwell,   Air  Corps. 
February  1.  1934. 

Second  Lt.  Paul  Harold  Johnston,  Air  Corps,  from 
ruary  1.  1934. 

Second  Lt.  William  Ross  Currie.  Infantry,  from  February 
1.  1934. 

Second  Lt.  Peter  Duryea  Calyer.  Infantry,  from  February 

1.  1934. 

Second  Lt.  Walter  Godley  Donald.  Infantry,  from 
ruary  1,  1934. 

Second  Lt.  Roscoe  Charles  Wilson,  Air  Corps,  from 
ruary  1.  1934. 

Second  Lt.  Walter  Edwin  Todd,  Air  Corps,  from  Febru4ry 
1,  1934. 

.     Second  Lt.  William  Henry  Hcnnig,  Coast  Artillery 
from  February  1.  1934. 

Second   Lt.    Bryant   LeMaire    Boatner,   Air   Corps, 
February  1.  1934. 

Second  Lt.  Nathan  Bedford  Forrest,  Jr.,  Air  Corps,  frfcm 
February  4.  1934. 

CHAPLAIN 

To  he  chaplain  with  the  rank  of  major 
Chaplain    (Capt.)    Paul    Bertram    Rupp,    United 
Army,  from  February  5.  1934. 
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HOUSE  OF  REPRESENTATIVES 

Tuesday,  February  13,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  DX).,  |)f- 
fered  the  following  prayer: 

O  Thou,  who  hast  at  Thy  command  all  things,  incline 
our  heaits  to  have  no  other  will  but  Thine.  Heave 
Father,  of  every  common  need,  everywhere  and  every  day. 
be  Thou  the  comfort  of  the  sorrowing  and  the  hope  of  ihe 
^-^inful.  The  past  assures  us.  the  present  confirms  us.  and 
the  future  secures  us  in  the  faith  that  Thou  art  a  gdod 
God  and  will  go  with  us  all  the  way.  In  our  appeal  we  i  oil 
this  scarred  world  at  Thy  feet.  Oh.  the  blessings  that  1  "hy 
power  and  wisdom  would  fling  over  this  troubled  earth 
The  afflictions,  how  crushing  and  how  overwhelming!  In 
default  of  our  own  little  understanding,  be  Thou  our  refu  ge. 
O  God,  in  some  way  may  its  sufferings,  its  tragedies,  and  its 
wreck  of  human  life  be  stopped.  Through  tho  dreiry 
deserts  of  sin  and  suffering,  do  Thou,  Heavenly  Fatler, 
make  a  highway  for  the  march  of  the  emancipated  people^  of 
all  lands.    Thine  shall  be  the  glory.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  ind 
approved. 

REVENXTE    BILL 

Mr.  O'CONNOR.    Mr.  Speaker,  on  behalf  of  the  Comrbit 
tee  on  Rules  I  ask  unanimous  consent  that  it  may  have  uptil 
midnight  tonight  to  file  a  report. 

The  SPEAKER.    Is  there  objection  to  the  request  of  Ithe 
gentleman  from  New  York? 

There  was  no  objection. 

The  report  is  as  follows: 


[HJtept.  No.  714.  73d  Cong.  2d  sess.) 

CONSIDERATION    OT    H.m.    783S 

Mr.  Bankreao.  from  the  Committee  on  Rules,  submitted  the 
following  report  (to  accompany  HJtes.  266): 

The  Committee  on  Rules  having  had  under  consideration  House 
Resolution  266  reports  the  same  to  the  House  with  the  recom- 
mendation that  the  resolution  do  pass. 

House  Resolution  266 

Resolved.  That  upon  the  adoption  of  this  resolution  it  shall  be 
in  order  to  move  that  the  House  resolve  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  H.R.  7835.  a  bill  to  provide  revenue,  equalize  taxation,  and 
for  other  purposes,  and  all  points  of  order  against  said  bill  are 
hereby  waived.  That  after  general  debate,  which  shall  be  con- 
fined to  the  bin  and  shall  continue  not  to  exceed  16  hours,  to  be 
equally  divided  and  controlled  by  the  chairman  and  ranking 
minority  member  of  the  Committee  on  Ways  and  Means,  the  bill 
shall  be  considered  as  having  been  read  for  amendment.  No 
.amendment  shall  be  In  order  to  said  bill  except  amendments 
offered  by  direction  of  the  Committee  on  Ways  and  Means,  and 
said  amendments  shall  be  In  order,  any  rule  of  the  House  to  the 
contrary  notwithstanding.  Amendments  offered  by  direction  of 
the  Committee  on  Ways  and  Means  may  be  offered  to  any  section 
of  the  bill  at  the  conclusion  of  the  general  debate,  but  said 
amendments  shall  not  be  subject  to  amendment.  At  the  con- 
clusion of  the  consideration  of  the  bill  for  amendment  the  Com- 
mittee shall  rise  and  report  the  bill  to  the  House  with  such 
amendments  as  may  have  been  adopted,  and  the  previous  ques- 
tion shall  be  considered  as  ordered  on  the  bill  and  amendments 
thereto  to  final  passage  without  Intervening  motion  except  one 
motion  to  recommit,  v.lth  or  without  Instructions. 

ORDER    O?    BUSINESS 

Mr.  TERRELL  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
consent  to  address  the  House  for  20  minutes  at  this  time. 
I  have  never  made  such  a  request  before. 

The  SPEAKER.  The  gentleman  from  Texas  asks  unani- 
mous consent  to  address  the  House  for  20  minutes  at  this 
time.    Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  the  majority  leader  what  the  program  is  going  to 
be  today  outside  of  calling  the  Private  Calendar? 

Mr.  BYRNS.  I  imderstood  it  was  announced  yesterday 
by  the  gentleman  from  North  Carolina  that  he  was  going  to 
bring  up  a  motion  with  reference  to  the  disposition  of  cer- 
tain joint  resolutions  pending  before  a  committee  of  the 
House. 

Mr.  SNELL.  That  is  what  I  understood.  The  gentleman 
gave  notice  he  was  going  to  bring  the  matter  up  the  first 
thing  today. 

Mr.  BYRNS.  I  am  just  informed  the  gentleman  is  going 
to  let  that  matter  go  over  until  tomorrow.  So  there  will  be 
nothing  today  but  the  calling  of  the  Private  Calendar. 

Mr.  SHOEMAKER.  Mr.  Speaker,  reserving  the  right  to 
object,  I  ask  unanimous  consent  that  following  the  gentle- 
man from  Texas  I  may  address  the  House  for  10  minutes. 

Mr.  FISH.     Mr.  Speaker 

Mr.  BYRNS.  Mr.  Speaker,  we  cannot  consume  the  day 
on  speeches  if  we  are  going  to  call  the  Private  Calendar, 
and  I  shall  have  to  object  if  there  are  too  many  requests. 
I  dislike  to  do  it,  but  we  have  got  to  call  this  Private  Cal- 
endar, it  seems  to  me,  to  satisfy  Members  who  have  bills 
on  that  calendar.  They  are  entitled  to  have  them  consid- 
ered, and  it  will  probably  be  2  or  3  weeks,  unless  we  hold  a 
night  session,  before  we  can  take  up  this  calendar  again.  I 
understand  there  is  going  to  be  considerable  time  for  debate 
on  the  tax  bill,  and  these  gentlemen  can  get  in  at  that  time. 

I  think  the  gentleman  from  Indiana  [Mr.  Gray]  had  10 
minutes  allowed  yesterday  and  was  prevented  by  the  ad- 
joiuTiment.  I  shall  not  object  to  a  request  from  him.  be- 
cause a  situation  arose  yesterday  so  that  he  could  not  go  on. 
I  shall  have  to  object  to  any  further  requests  for  speeches 
today  until  the  Private  Calendar  is  called. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota  [Mr.  Shoemaker]. 

Mr.  BYRNS.  Mr.  Speaker.  I  think  the  gentleman  from 
Texas  [Mr.  Terrell]  has  the  floor. 

Mr.  SNELL.  That  request  was  not  put.  I  reserved  the 
right  to  object  to  that  request. 

Mr.  SEARS.  Mr.  Speaker,  reserving  the  right  to  object, 
the  gentleman  from  Texas  has  a  request  pending  and  is 
first  on  the  list. 


The  SPEAKER,  The  gentleman  from  Texas  is  withhold- 
ing his  request. 

Mr.  SEARS.  Is  the  gentleman  going  to  be  permitted  to 
speak  later  on? 

The  SPEAKER.    The  Chair  cannot  state  at  this  time. 

Mr.  SEARS.    Then  I  shall  object. 

CALENDAR    WEDNESDAY 

Mr.  BYRNS.  Mr.  Speaker.  I  ask  unanimous  consent  that 
business  in  order  tomorrow,  Calendar  Wednesday,  be  dis- 
pensed with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

ORDER  OF  BUSINESS 

Mr.  BAILEY.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  BAILEY.  I  understood  the  gentleman  from  Texas 
[Mr.  Terrell]  asked  for  permission  to  address  the  House, 
and  that  these  other  requests  were  made  later. 

The  SPEAKER.  The  gentleman  from  Texas  [Mr.  Tir- 
rell]  made  the  request  and  is  withholding  it  for  a  moment. 

Mr.  GRAY.  Mr.  Speaker,  the  Record  this  morning  will 
show  one  of  the  tragedies  coming  in  life  to  a  noncombatant 
and  the  sad  fate  of  an  innocent  bystander.  I  want  it  under- 
stood that  time  was  allowed  me  yesterday  and  failure  of  the 
Record  clerk  to  include  it  in  the  minutes  is  not  my  fault.  I 
shall  not  ask  unanimous  consent  now,  but  I  want  recognition 
on  the  order  of  the  House  of  yesterday. 

The  SPEAKER.  There  is  a  request  by  the  gentleman 
from  Minnesota  [Mr.  Shoemaker]  pending. 

Mr.  TABER.  Mr.  Sjjeaker,  I  think  no  one  ought  to  ask  to 
speak  at  this  time  until  after  the  Private  Calendar  is  called. 
If  the  gentlemen  will  submit  their  requests  to  si>eak  at  the 
conclusion  of  the  calling  of  the  Private  Calendar,  I  shall 
not  object;  otherwise,  I  shall. 

Mr.  GRAY.  The  gentleman's  objection  comes  too  late. 
Time  was  granted  me  yesterday.  The  gentleman's  objection 
comes  with  good  grace,  but  comes  too  late. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

Mr.  TABER.    Mr.  Speaker,  I  object. 

Mr.  FISH.  Mr.  Speaker,  I  ask  unanimous  consent  to 
speak  out  of  order  for  10  minutes  at  the  conclusion  of  the 
calling  of  the  Private  Calendar  this  afternoon. 

Mr.  BYRNS.  That  was  objected  to,  Mr.  Speaker,  by  the 
gentleman  from  Florida. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  to  speak  for  10  minutes  out  of  order 
after  the  conclusion  of  the  calling  of  the  Private  Calendar. 
Is  there  objection? 

Mr.  BYRNS.  I  object,  Mr.  Speaker.  I  may  say  to  the 
House  that  I  feel  it  is  my  duty  to  protect  Members  who 
have  bills  on  the  Private  Calendar.  It  is  personally  not 
very  agreeable  to  object  to  anybody's  request,  but  I  think 
the  gentleman  ought  to  delay  making  his  speech  and  permit 
gentlemen  who  have  important  bills  on  the  Private  Cal- 
endar to  have  an  opportunity  to  present  them  to  the  House. 

Mr.  HASTINGS.  And  then  submit  the  request  after 
that. 

Mr.  BYRNS.  What  does  the  gentleman  want  to  speak 
about? 

Mr.  FISH.  I  asked  for  such  permission  after  the  conclu- 
sion of  the  calling  of  the  Private  Calendar. 

Mr.  BYRNS.  I  have  no  objection  to  the  gentleman 
speaking  upon  the  conclusion  of  the  Private  Calendar. 

Mr.  FISH.    Today. 

Mr.  BYRNS.    I  object  to  that. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  to  speak  out  of  order  for  10  minutes 
after  the  conclusion  of  the  calling  of  the  Private  Calendar 
this  afternoon.    Is  there  objection? 

Mr.  BYRNS.    I  object,  Mr.  Speaker. 

Mr.  GRAY.    Mr.  Speaker,  can  I  now  be  recognized? 


Mr.  SHOEMAKER.  Mr.  Speaker,  I  rise  to  a  question  of 
personal  privilege. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  SHOEMAKER.  There  are  things  happening  with  re- 
gard to  myself  and  Members  of  the  House  that  I  cannot 
tolerate,  and  for  that  reason  I  wish  to  bring  it  to  the  atten- 
tion of  the  House  here  on  the  floor,  and  I  rise  to  a  question 
of  personal  privilege. 

The  SPEAKER.  The  gentleman  must  state  his  question 
of  privilege. 

Mr.  SHOEMAKER.  It  is  In  the  nature  of  a  personal 
assault.    It  concerns  me  and  every  Member  of  the  House. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  SHOEMAKER.  It  is  that  every  day  the  Members  of 
this  House,  including  the  President  of  the  United  States, 
are  being  exposed  to  a  dangerous  social  disease  by  reason 
of  the  conditions  that  exist  at  Lorton,  where  they  do  the 
laimdry  for  the  House.  That  is  done  by  convicts  suffering 
from  syphilis. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  make  the  point  of 
order  that  the  gentleman  has  not  stated  a  question  of 
personal  privilege. 

Mr.  SHOEMAKER.  A  couple  of  days  ago  there  was  in- 
corporated in  the  Record  a  telegram  about  my  being  in 
the  penitentiary  and  saying  that  the  rest  of  the  House 
ought  to  be  there. 

The  SPEAKER.    Will  the  gentleman  read  the  telegram? 

Mr.  SHOEMAKER.  I  have  not  the  telegram  here.  I  feel 
that  we  are  daily  being  exposed  to  this  disease,  not  only  the 
Members  of  Congress,  every  Member  of  this  House,  but 
the  President  of  the  United  States,  if  you  please.  The 
towels  are  wrapped  and  folded  by  persona  suffering  from 
syphilis. 

Mr.  BLANTON.    Mr.  Speaker,  a  point  of  order. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BLANTON.  The  gentleman  from  Minnesota  does 
not  understand  that  he  must  state  a  question  of  personal 
privilege  before  he  is  allowed  to  proceed.  He  has  not  stated 
one. 

Mr.  SHOEMAKER.  It  is  not  for  myself  alone  but  for 
every  Member  of  the  House  who  is  exposed  to  these  con- 
ditions, that  I  speak. 

Mr.  BANKHEAD.  If  the  gentleman  rises  to  a  question  of 
personal  privilege  and  states  one,  he  may  have  some 
grounds,  but  the  gentleman  has  not  stated  a  question  of 
personal  privilege. 

Mr.  BLANTON.  When  the  question  is  sought  to  be  raised 
of  privilege  of  the  House,  it  must  be  done  by  a  proper 
resolution. 

The  SPEAKER.  The  rule  provides  that  questions  of 
privilege  shall  be  first  those  affecting  the  rights  of  the 
House  collectively,  its  safety,  dignity,  and  the  integrity  of 
its  proceedings;  second,  the  rights,  reputation,  and  conduct 
of  Members  individually  in  their  representative  capacity 
only. 

Mr.  SHOEMAKER.  That  is  what  I  am  claiming.  It  is 
the  safety  of  the  House  of  Representatives. 

The  SPEAKER.  The  Chair  thinks  that  to  present  a 
question  of  the  privilege  of  the  House  the  gentleman  should 
present  a  resolution. 

Mr.  SHOEMAKER.  I  have  the  resolution,  which  I  send 
to  the  desk. 

The  SPEAKER.    The  Clerk  will  read  the  resolution. 

The  Clerk  read  as  follows: 

House  Resolution  — 

Whereas  It  Is  becoming  evident  and  of  current  knowledge  that 
certain  Irregularities  are  existent  In  the  management  In  a  number 
of  prisons.  Jails,  penitentiaries,  asylums,  and  reformatories  under 
the  Department  of  Justice  and  the  Commissioners  of  the  District 
of  Columbia;  and 

Whereas  many  of  the  Industries  In  the  aforesaid  prisons,  etc.. 
are  managed  In  a  very  Inefficient  manner  and  many  unexplained 
lo.sses  of  materials,  supplies,  and  products  have  developed  axxd 
irregular  attempts  have  been  made  to  adjust  the  losses  through 
manipulating  the  accounting  systems  to  the  lose  and  embarrass- 
ment of  the  Government  of  the  United  States  and  contrary  to  Its 
laws  and  dignity: 
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Kesclved.  That  the  Sp^ker  of  the  House  of  Representative^  b« 
directed  to  appoint  a  special  committee  of  five  Members  of  the 
House  of  Representatives  to  Investigate  the  management  of  the 
penltcr.tla.r!fs,  prisons.  Jails,   reformatories 

Mr.  BLANTON  (interrupting  the  reading).    Mr.  Spealer, 

I  think  the  resolution  has  been  read  far  enough  to  show 
that  It  does  not  raise  a  question  of  privilege,  either  of    he 
House  or  personal,  and  I  make  the  point  of  order. 
The  SPEAKER.    The  Chair  sustains  the  point  of  ore  er. 

EXTCIfSION   or    RXM.\RKS 

Mr.  FISH.  Mr.  Speaker.  I  ask  unanimous  consent  to 
place  in  the  Record  the  letter  written  by  Col.  Charles  Lii^d- 
bergh  to  the  President  of  the  United  States. 

Mr.  BULWINKLE  and  several  other  Members  objected. 

AUTHORSHIP  or  A  BILL 

Mr.  BAILEY.    Mr.  Speaker,  on  the  9th  of  January  I  In- 
troduced in  this  House  a  bill.  H.R.  6616.  for  the  organli 
tion  of  boards  composed  of  Spanish- American  War  veterans 
to  review  claims  for  pensions  of  veterans  of  that  war. 
record  shows  the  bill  to  have  been  introduced  by  my: 
solely,  whereas,  as  a  matter  of  fact,  the  gentleman  from 
sissippi   [Mr.  Colmir]   collaborated  in  the  writing  of 
bill,  and  is  entitled  to  whatever  credit  may  come  from  t 
fact.    I  do  not  care  to  have  the  bill  Itself  corrected, 
should  like  to  have  the  Record  show  that  fact. 
QUESTION  or  personal  privilege 

Mr.  PARKER.  Mr.  Speaker.  I  ask  unanimous  cons<nt 
to  address  the  House  for  10  minutes.  I  have  a  question  of 
personal  privilege,  and  if  I  fail  to  get  unanimous  conseat, 
I  shall  then  rise  to  a  question  of  personal  privilege. 

The  SPEAKER.  The  gentleman  from  Georgia  asks  una  n- 
imous  consent  to  addi-ess  the  House  for  10  minutes.  Is 
there  objection? 

Mr.  FISH.  Mr.  Speaker,  I  am  not  going  to  object  to 
this  request,  but  I  am  going  to  object  to  every  other  request 
that  is  made,  and  I  serve  notice  at  this  time  so  that  thjre 
will  be  no  hard  feelings  later  in  respect  to  the  matter. 

Mr.  TABER.     Mr.  Speaker.  I  object. 

Mr.  PARKER.  Mr.  Si)eaker.  I  rise  to  a  question  of  p;r- 
Ecnal  pruolege. 

The  SPEAKER.  The  gentleman  will  state  his  question  of 
personal  privilege. 

Mr.  PARKER.  I  wish  to  refer  for  about  10  minutes  td  a 
recommendation  that  I  made  with  respect  to  a  postmas;er 
in  my  home  town,  wherein  the  Senate  held  up  his  ccn- 
firmaticn.  and  the  newspapers  all  over  the  country  hjve 
prmted  stories  to  the  effect  that  both  he  and  I  were  con- 
victed of  playing  a  game  of  poker  in  1917.  I  think  tl  at 
makes  a  question  of  personal  privilege. 

The  SPEAKER.  Has  the  gentleman  the  newspaper  arti:le 
to  which  he  refers? 

Mr.  BLANTON.  Mr.  Speaker,  in  what  way  does  ttat 
reflect  upon  the  gentleman's  integrity? 

The  SPEAKER.     The  Chair  cannot  answer  that. 

Mr.  SNELL.     Mr.  Speaker,  a  parliamentary  .-inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  SNELL.  Does  a  matter  which  took  place  many  years 
before  a  man  becaane  a  Member  of  Congress  have  anything 
to  do  with  a  question  of  personal  privilege  in  the  House  at 
this  time? 

The  SPEAKER.  It  does  not.  The  gentleman  from  l*w 
York  is  right  about  that. 

Mr.  PARKER.  But.  Mr.  Speaker,  these  newspaper  stoijles 
have  gene  all  over  the  country  in  the  last  week. 

Mr.  BLANTON.  Mr.  Speaker,  has  it  come  to  a  point 
where  engaging  in  a  poker  game  reflects  upon  the  integrity 
of  a  legislator?     [Cries  of  "  No."l 

The  SPEAKER.     The  Chair  thinks  that  poker  game  Re- 
ferred to  by  the  gentleman  from  Georgia  was  too  far  b4ck 
to  constitute  a  question  of  personal  privilege. 
The  Private  Calendar 

The  SPEAKER.  The  si)ecial  order  of  business  today  is  tjhe 
call  of  the  Private  Calendar.  The  Clerk  will  call  the  Private 
Calendar. 


Mr.  GRAY.  Mr.  Speaker,  I  ask  for  recognition  under  my 
order  of  yesterday. 

The  SPEAKER.  There  was  no  order  of  yesterday.  The 
order  now  is  to  call  the  Private  Calendar.  The  Clerk  will 
proceed. 

PENNSYLVANIA    RAILROAD    CO. 

The  first  business  on  the  Private  Calendar  was  the  bill, 
H.R.  5275,  authorizing  adjustment  of  the  claim  of  the 
Pennsylvania  Railroad  Co, 

The  SPEAKER.     Is  there  objection? 

Mr.  PARKER.    Mr.  Speaker.  I  object. 

REIMBURSEMENT     Or     CERTAIN     ENLISTED     MEN,     MARINE     CORPS, 

QUANTICO,    VA. 

The  next  business  on  the  Private  Calendar  was  the  bill, 
H.R.  5277.  to  provide  for  the  reimbursement  of  certain  en- 
listed men  and  former  enlisted  men  of  the  Marine  Corps  for 
the  value  of  personal  effects  lost,  damaged,  or  destroyed  by 
fire  at  the  marine  barracks,  Quantico,  Va. 

The  SPEAKER.    Is  there  objection? 

Mr.  PARKER.    Mr.  Speaker,  I  object. 

CLAIMS  or  MILITARY   PERSONNEL  rOR   LOSS  Or  PRIVATE  PROPERTY 

The  Clerk  called  the  next  bill,  H.R.  5278,  to  authorize  the 
settlement  of  individual  claims  of  military  personnel  for 
damages  to  and  loss  of  private  property  incident  to  the  train- 
ing, practice,  operation,  or  maintenance  of  the  Army. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker,  I  do  not  think  this  general 
authority  should  be  extended  to  the  War  Department.  I 
object. 

RELIEP    OP    CERTAIN    DISBURSING    OFFICERS,    UNITED    STATES    ARMY 

The  Clerk  called  the  next  bill.  H.R.  5279,  for  the  relief 
of  certain  disbursing   oflBcers  of   the  Army  of   the   United 
States  and  for  the  settlement  of  individual  claims  approved 
by  the  War  Depailment. 
i      The  SPEAKER.     Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker,  for  the  same  reason,  I 
object.  ^ 

SETTLEMENT   OF   CLAIMS   APPROVED   BY   WAR    DEPARTMENT 

The  Clerk  called  the  next  bill,  H.R.  5280,  for  the  relief  of 
certain  disbursing  oflBcers  of  the  Army  of  the  United  States 
and  for  the  settlement  of  individual  claims  approved  by  the 
War  Department. 

Mr.  BLANTON.     Mr.  Speaker,  I  object. 

REIMBURSEMENT  OP  CERTAIN  CIVILIAN   EMPLOYEES,   HAMPTON 

ROADS,  VA. 

The  Clerk  called  the  next  bill,  H.R.  5281.  to  provide  for  the 
reimbursement  of  certain  civilian  employees  of  the  naval 
operating  base,  Hampton  Roads,  Va..  for  the  value  of  tools 
lost  in  a  fire  at  Pier  No.  7.  at  the  naval  operating  base,  on 
May  4,  1930. 

Mr.  TRUAX.    Mr.  Speaker,  I  object. 

JOHN    L.    SUMMERS 

The  Clerk  called  the  next  bill,  H.R.  5283,  for  the  relief 
of  John  L.  Summers,  disbursing  clerk.  Treasury  Department, 
and  for  other  purposes. 

Mr.  BLANTON.     Mr.  Speaker,  I  object  to  this  bill. 

PLAYA   DE   FLOR    LAND    Si    IMPROVEMENT   CO. 

The  Clerk  called  the  next  bill,  H.R.  5284,  for  the  relief  of 
the  Playa  de  Flor  Land  &  Improvement  Co. 
Mr.  ZIONCHECK.     Mr.  Speaker.  I  object. 

WEYMOUTH    KIRKLAND    AND    ROBERT    N.    GOLDING 

The  Clerk  called  the  next  bill,  H.R.  5285,  for  the  relief  of 
Weymouth  Kirkland  and  Robert  N.  Golding. 
Mr.  PARKER.     Mr.  Speaker,  I  object. 

HEIRS    or    BURTON    S.    ADAMS,    DECEASED 

The  Clerk  called  the  next  bill.  HJl.  5286.  for  the  relief  of 
the  heirs  of  Burton  S.  Adams,  deceased. 

Mr.  MOTT.  Reserving  the  right  to  object,  this  bill  does 
not  contain  the  usual  provision  for  attorneys'  fees. 

Nfr.  BLACK.  Such  provisions  are  not  attached  to  Com- 
pensation Commissic-i  bills. 


Mr.  MOTT.  I  wanted  to  inquire  if  the  Compensation  Act 
provided  for  attorneys'  fees? 

Mr.  BLACK.  I  think  it  does,  but  I  am  not  sure  about 
that. 

Mr.  MOTT.    I  inquired  rnd  I  have  not  as  yet  ascertained. 

Mr.  BLACK.  On  all  other  bills  we  put  In  the  attorneys' 
fees  prevision,  but  not  in  these  compen.sation  cases. 

Mr.  MOTT.  The  gentleman  would  not  object  to  providing 
such  an  amendment  in  this  case? 

Mr.  BLACK.  I  do  not  see  how  it  could  be  done  because 
the  attorneys'  fee  amendment  provides  that  not  more  than 
10  percent  of  the  amount  appropriated  shall  be  paid  to  an 
attorney.    No  money  is  appropriated  by  these  acts. 

Mr.  MOTT.     That  is  quite  true. 

Mr.  BLACK.  If  the  gentleman  will  offer  his  amendment 
I  shall  not  object  to  it. 

Mr.  A!OTT.    I  have  no  further  objection. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.    Mr.  Speaker,  I  object. 

DON  C.  PEES 

The  Clerk  called  the  next  bill,  H.R.  5287.  for  the  relief  of 
Don  C.  Fees. 

Mr.  PARKER.    Mr.  Speaker,  I  object. 

JASPER  DALEO 

The  Clerk  called  the  next  bill,  H.R.  5290,  for  the  reUef  of 
Jasper  Daleo. 

Mr.  PARKER.    Mr.  Speaker,  I  object. 

ROBERT   D.    BALDWIN 

The  Clerk  called  the  next  bill,  H.R.  5291,  for  the  relief  of 
Robert  D.  Baldwin. 

Mr.  PARKER.    Mr.  Speaker.  I  object. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker.  I  make  the  point 
of  order  that  there  is  not  a  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
One  hundred  and  forty-five  Members  are  present,  not  a 
quorum. 

Mr.  BYRNS.    Mr.  Speaker,  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 

[Roll  No.  87] 


Abemethy 

Dlcksteln 

Kahn 

Rudd 

Andrews,  NY. 

Dltter 

Kerr 

Shannon 

Auf  der  Helde 

Dockweller 

Kleberg 

Sirovlch 

Aycrs.  Mont. 

Doutrlch.  Pa 

Lambertson 

Sullivan 

Bacon 

Parley 

Lewis.  Md. 

Sutphln 

Bakewell 

Frey 

Lindsay 

Taylor.  Colo. 

Beck 

Casque 

McCarthy 

Taylor,  Tenn 

Beedy 

Goodwin 

McDuflie 

Tinkham 

Boylan 

Goss 

McLeod 

Tread  way 

Britten 

Granfleld 

Meeks 

Turpin 

Brooks 

Greenway 

Montague 

Waldron 

Carley.  NY. 

Greenwood 

Mcynihan.  F.l 

White 

Cochran.  Pa. 

Hart 

Muldowuey 

Willtams 

Connery 

Hess 

Norton 

Witlirow 

Crosby 

Higglns 

Folk 

Wood,  Ga. 

Crowther 

Hildebrandt 

Re«^.  NY. 

Crump 

HUl,  Samuel  B. 

Reld,  111. 

Cullen 

HoUlster 

Romjue 

The  SPEAKER.  Three  hundred  and  sixty-three  Members 
are  present,  a  quorum.' 

On  motion  of  Mi-.  Byrns,  further  proceedings  under  the 
call  were  dispensed  with. 

The  Private  Calendar 

Mr.  PARKER  of  Georgia.  Mr.  Speaker,  I  am  not  one  of 
the  official  objectors  of  the  House.  I  dislike  very  much  to 
object  to  any  Member's  bill.  I  always  believe  in  treating 
everybody  right,  and  I  never  like  to  make  fish  of  one  and 
fowl  of  another.  For  this  reason,  Mr.  Speaker,  I  ask  unani- 
mous consent  that  we  return  to  Calendar  No.  100,  the  bill 
with  which  the  call  began  this  morning. 

The  SPEAKER.  ^  The  gentleman  from  Georgia  asks  unani- 
mous consent  that  the  House  return  to  Calendar  No.  100,  the 
starred  bill,  and  resume  the  call  of  the  calendar. 

Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, ■^  think  the  gentleman  should  modify  his  request  limit- 
ing it  to  those  bills  against  which  he  lodged  objection.    If 


h-»  will  do  this,  I  shall  not  object;  but  there  ar«  a  number 
of  bills  intervening  to  which  others  objected.  I  shall  object 
to  going  back  to  no.  100.  except  with  the  above  understand- 
ing, because  it  would  involve  all  the  objections  and  require 
them  to  be  made  over  again  to  all  InterveninK  bills. 

The  SPEAKER.  Does  the  gentleman  from  Georgia  de- 
sire to  modify  his  request? 

Mr.  PARKER.  Mr.  Speaker,  I  modify  my  roquett  and  ask 
unanimous  coasent  that  we  return  to  no.  100  ami  call  each 
bill  except  those  objected  to  by  the  gentleman  from  Tex.i.s. 

Mr.  FISH.  Mr.  Speaker,  I  object  to  both  requestJi,  the 
modified  request  and  the  original  request. 

The  SPEAKER.  Objection  is  heard.  The  Clerk  will  con- 
tinue the  call  of  the  Private  Calendar. 

DISBURSING  ornccxs  or  the  armt 
The  Clerk  called  the  next  bill,  H.R.  5412,  for  the  relief  of 
certain  disbursing  officers  of  the  Army  of  the  United  States, 
and  for  the  settlement  of  an  individual  claim  approved  by 
the  War  Department. 
Mr.  FISH.    Mr.  Speaker,  I  object. 

PAYMENT   or   CERTAIN   CLAIMS 

The  Clerk  called  the  next  bill,  HH.  5413.  to  authorlzt!  set- 
tlement, allowance,  and  payment  of  certain  claims. 
Mr.  FISH.    Mr.  Speaker.  I  object. 

NEILL    GROCERY   CO. 

The  Clerk  called  the  next  bill.  H.R.  6300.  to  restore  to  the 
Neill  Grocery  Co.,  of  Wheehng,  W.Va.,  a  fine  paid  for  viola- 
tions of  the  Lever  Act.  which  was  afterward,  by  the  Supreme 
Court  of  the  United  States,  held  to  be  invalid. 

Mr.  PISH.    Mr.  Speaker.  I  object. 

ROBERT  R.  PRANN 

The  Clerk  called  the  next  bill,  HJl.  6585,  for  the  reUef 
of  Robert  R.  Prann. 

Mr.  FISH.     Mr.  Speaker.  I  object. 

Mr.  MALONEY  of  Connecticut.  Mr.  Speaker,  will  the 
gentleman  from  New  York  reserve  his  objection  that  I  may 
make  a  brief  explanation  of  the  bill? 

Mr.  FISH.    I  reserve  my  objection;  certainly. 

Mr.  MALONEY  of  Connecticut.  Mr.  Speaker,  this  bill  is 
for  the  relief  of  a  gentleman  to  whom  is  owed  money  by 
the  United  States  Government  for  services  rendered  in  1925. 

The  War  Department  recommends  the  payment  of  the 
bUl.  The  office  of  the  Comptroller  recommends  the  pay- 
ment of  the  bill.  This  gentleman  has  been  compelled  to 
come  to  Washington  on  more  than  one  occasion — from 
Puerto  Rico — at  his  own  expense.  He  has  been  coming  here 
over  a  period  of  8  years  in  an  attempt  to  collect  this  money. 
It  is  owed  for  actual  labor  and  professional  skill.  This 
bill  was  presented  in  the  last  Congress  by  my  predecessor, 
Mr.  Tilson.  * 

This  gentleman,  Mr.  Prann.  is  being  put  to  unusual  and 
extra  inconvenience  and  is  losing  considerable  money  and 
time  from  his  business.  I  hope  the  gentleman  from  New 
York  will  reconsider  the  matter  and  withdraw  his  objection. 

The  SPEAKER.    Is  there  objection? 

Mr.  FISH.    Mr.  Speaker,  I  object. 

ADJOURNMENT 

Mr.  KNUTSON.  Mr.  Speaker,  It  seems  as  though  we  are 
not  going  to  get  anywhere  on  the  Private  Calendar.  I  do 
not  know  why  we  should  be  kept  in  session,  under  the  cir- 
cumstances. The  House  is  in  no  mood,  apparently,  to  con- 
sider any  private  bill. 

If  the  majority  leader  does  not  make  the  motion  to  ad- 
journ. I  shall;  but  I  defer  to  the  majority  leader.  We  are 
not  getting  anywhere  this  afternoon.  These  proceedings 
are  a  joke. 

Mr.  BYRNS.  Mr.  Speaker,  I  hope  the  gentleman  from 
New  York  will  not  object  to  my  request  to  proceed  for  5 
minutes. 

Mr.  FISH.     Mr.  Speaker,  I  object. 

Mr.  BYRNS.    WeU.  I  will  tell  the  gentleman  this 

Mr.  FISH.  No;  you  will  not  tell  the  gentleman  anything. 
You  are  jast  an  ordinary  Member  of  this  House. 

Mr.  Speaker,  I  demand  the  regular  order. 
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of 

tho 


Ho'ise 


Mr.  BYRNS.    I  will  tell  the  gentleman 

Mr.   KNUTSON.    Mr.   Speaker.   I   move  that  the  Hoiise 

adjourn. 
Mr.  FISH.    The  gentleman  from  Tennessee  will  teU 

nothing. 
Mr.  BYRNS.    I  will  tell  the  gentleman  on  the  floor  of  \1 

House  or  en  the  outside 

Mr.   FCiUTSON.    Mr.   Speaker.   I  move   that  the   HoU^e 

adjourn. 

Mr.  BLANTON.    Mr.  Speaker,  the  gentleman  from 
York  {Mr.  Fish]  is  out  of  order. 

Mr.  FISH.    The  gentleman  from  New  York  is  not  out 
order.     The  gentleman  from  New  York  is  demanding 
regrular  order. 

Mr.   KNUTSON.    Mr.   Speaker.   I  move  that  the 
adjourn.         

The  SPEAKER.    The  regular  order  is  demanded. 

Mr.  BYRNS.    Mr.  Speaker,  if  that  is  to  be  the  attiti^de 
of  the  gentleman  from  New  York,  we  shall  have  to  adjou -n 
but  I  want  the  country  at  large  to. know  that  we  adjourned 
at  1  o'clock  on  account  of  the  gentleman  from  New  York. 

Mr.  FISH.     Mr.  Speaker.  I  demand  the  regular  order. 

The  SPEAKER.    The  regular  order  is  that  the  gentlen^an 
from  Tennessee  is  recognized. 

Mr.  DUNN.    Mr.  Speaker.  I  ask  unanimous  consent  to  id- 
dress  the  House  for  1  minute. 

Mr.  KNUTSON.    Mr.  Speaker.  I  object. 

Mr.  BYRNS.    The  gentleman  will  never  get  anything  by 
these  tactics. 

Mr.  FISH.    Do  not  lecture  me.    I  have  been  here  14  yelrs 

Mr.  BYRNS.    I  have  been  here  longer  than  has  the  gen- 
tleman from  New  York. 

Mr.  BLANTON.    Mr.  Speaker.  I  ask  that  the  gentlenian 
from  New  York  [Mr.  Fish)  sit  on  his  own  side  of  the  House 
We  do  not  want  him  in  no  man's  land  here  in  the  miqdle 
aisle. 

Mr.  BYRNS.    Mr.  Speaker.  I  had  hoped  we  would  be  4ble 
to  proceed  with  the  Private  Calendar  in  the  interest  of  Gen- 
tlemen on  both  sides  of  the  aisle  who  have  bills  of  impor 
tance  to  the  country  and  to  their  districts.    I  may  say  to 
Members  very  frankly  that  I  do  not  know  whether  we 
reach  the  Private  Calendar  any  more  for  2  and  perhaps 
weeks  or  more.    Of  course,  we  cannot  proceed  in  this  l 
ner.     If  objections  are  going  to  be  made  indiscrimin? 
without  rime  or  reason  to  bills,  regardless  of  their  merits 
demerits,  we  may  just  as  well  adjourn  and  not  make  a 
out  of  these  proceedings.     I  do  not  know  whether  the  gen 
man  from  New  York  intends  to  proceed  in  the  manner 
has  or  not.    I  should  like  to  ask  the  gentleman  this 
tion:  Is  the  gentleman  going  to  object  to  all  biUs  that 
q^lled  from  now  on? 

Mr.  FISH.    I  will  answer  that  question  by  saying 
the  gentleman  will  permit  to  go  into  the  Record  the  ttle- 
gram  written  by  Col.  Charles  A.  Lindbergh  to  the  President 
I  shall  not  object. 

Mr.  BYRNS.  I  am  not  going  to  be  held  up  in  that  \fray. 
and  I  do  not  think  I  should  be  asked  to  make  such  an 
agreement. 

Mr.  FISH.    Neither  am  I  going  to  be  held  up. 

Mr.  Speaker.  I  ask  for  the  regular  order. 

LEAVE  or  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  Samttel  B.  Hill,  at  the  request  of  Mr.  Lloyd,  for 
today,  on  account  of  illness. 

To  Mr.  DocKWEiLEE.  for  today,  on  account  of  Illness. 

To  Mr.  SuTPHiN.  on  account  of  illness  in  his  family. 

To  Mr.  Kleberg,  on  account  of  illness. 

SUIATE  ENROLLED  BILLS  SICNKS 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  2053.  An  act  for  the  reUef  of  Capt.  L.  P.  "Wori-all. 
Finance  Department,  United  States  Army;  and 

S.  2552.  An  act  for  the  relief  of  Charles  C.  Bennett. 


that 
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ADJOtTRNVENT 

Mr.  BYRNS.  Mr.  Speaker.  I  move  that  the  House 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  1  o'clock  and 
9  minutes  p.m.)  the  House  adjourned  until  tomorrow, 
Wednesday.  February  14,  1934.  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

COBfMITTEE   ON    INTERSTATE    AND    FOREIGN    COMMESCB 

(Wednesday,  Feb.  14.  10  ajn.) 
To  begin  hearings  on  H.R.  7852,  National  Securities  Ex- 
change Act  of  1934. 

COMMITTEE    ON    IMMIGRATION    AND    NATURALIZATION 

(Thursday.  Feb.  15.  10:30  ajn.) 
Hearing  on  H.R.  3518;  HJl.  4741;  H.R.  5629. 


the  I 
will  ! 

3! 
i|an-  I 
ely  I 
or 
f^rce  I 
le-  ' 
he  j 
qilcs- 
are 

if 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

350.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  General  Accounting  Office  for  the  fiscal  year 
1934.  to  remain  available  until  June  30.  1935,  in  the  sum  of 
$1,000,000  for  the  purpose  of  enabling  the  General  Ac- 
counting Office  to  audit  and  settle  the  accounts  of  the 
governmental  agencies,  including  corporations,  created  after 
March  3,  1933,  and  to  make  current  the  auditing  of  postal 
money  order  and.  postal  savings  accounts  (HX)oc.  No.  249) ; 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

351.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropria- 
tions pertaining  to  the  legislative  establishment  under  the 
House  of  Representatives,  for  the  fiscal  year  1934  in  the 
simi  of  $25,000,  and  under  the  Architect  of  the  Capitol,  for 
the  fiscal  year  1935  in  the  sum  of  $13,255  (H.Doc.  No.  250) ; 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

352.  A  letter  from  the  treasurer,  Washington  Rapid  Tran- 
sit Co.,  transmitting  copy  of  the  balance  sheet  of  the 
Washington  Rapid  Transit  Co.  as  of  December  31,  1933;  to 
the  Committee  on  the  District  of  Columbia. 

353.  A  letter  from  the  Secretary  of  State,  transmitting  a 
request  to  dispose  cf  numerous  papers  which  are  not  re- 
quired in  the  traiicaction  of  the  public  business  and  which, 
in  the  opinion  of  the  Department  of  State,  and  of  the 
Library  of  Congress,  contain  no  matters  of  historical  in- 
terest; to  the  Committee  on  Disposition  of  Useless  Executive 
Papers. 

REPORTS    OF    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr.  WEIDEMAN:  Committee  on  Immigration  and  Natu- 
ralization. HJl.  4223.  A  bill  to  clarify  the  provisions  of 
the  immigration  law  relative  to  exclusion  and  deportation 
of  certain  aliens  who  have  criminal  records,  and  for  other 
purposes;  without  amendment  <Rept.  No.  705).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  BROWNING:  Committee  on  the  Judiciary.  H.R. 
1766.  A  bill  to  provide  medical  services  after  retirement  on 
annuity  to  former  employees  of  the  United  States  disabled 
by  injuries  sustained  in  the  performance  of  their  duties; 
without  amendment  <Rept.  No.  706).  Referred  to  the  Com« 
mittee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  SUMNERS  of  Texas:  Committee  on  the  Judiciary. 
HJl.  7748.  A  bill  regulating  procedure  ir»  criminal  cases  in 
the  courts  of  the  United  States:  without  amendment  <Rept. 
No.  707).    Referred  to  the  House  Calendar. 

Mr.  LAMNECK:  Committee  on  the  Post  Office  and  Post 
Roads.  H.R.  1626.  A  bill  granting  equipment  allowance  to 
third-class  postmasters;  with  amendment  'Rept.  No.  708). 
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Referred  to  the  C?ominIttee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  WOOD  of  Georgia:  Committee  on  the  Post  Office  and 
Post  Roads.  H.R.  3845.  A  bill  to  amend  section  198  of  the 
act  entitled  "An  act  to  codify,  revise,  and  amend  the  penal 
laws  of  the  United  State.s  ",  approved  March  4,  1909,  as 
amended  by  the  acts  of  May  18,  1916,  and  July  28.  1916; 
without  amendment  cRept.  No.  709).  Referred  to  the  House 
Calendar. 

Mr.  JOHNSON  of  West  Virginia:  Committee  on  the  Post 
Office  and  Post  Roads.  H.R.  6676.  A  bill  to  require  post- 
masters to  account  for  money  collected  on  parcels  delivered 
at  their  respective  offices;  with  amendment  (Rept.  No.  711). 
Referred  to  the  House  Calendar. 

Mr.  BANKHEAD :  Committee  on  Rules.  House  Resolution 
266.  Re.solution  providing  for  the  consideration  of  KJR. 
7835,  a  bill  to  provide  revenue,  equalize  taxation,  and  for 
other  purposes;  without  amendment  (Rept.  No.  714).  Re- 
ferred to  the  House  Calendar. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xlll, 

Mr.  FOSS:  Committee  on  the  Post  Office  and  Post  Roads. 
H.R.  5344.  A  bill  granting  a  franking  privilege  to  Grace  G. 
Coolidge;  without  amendment  tRept.  No.  710).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  ENGLEBRIGHT:  Committee  on  the  Public  Lands. 
H.R.  3726.  A  bill  to  grant  a  patent  to  Albert  M.  Johnson 
and  Walter  Scott;  with  amendment  (Rept.  No.  712 >.  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  ENGLEBRIGHT:  Committee  on  the  Public  Lands. 
H.R.  6530.  A  bill  granting  and  confirming  to  the  East  Bay 
Municipal  Utility  District,  a  municipal  utility  district  of  the 
State  of  California  and  a  body  corporate  and  politic  of  said 
State  and  a  political  subdivision  thereof,  certain  lands,  and 
for  other  purposes;  with  amendment  (Rept.  No.  713;.  Re- 
ferred to  the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  McCANDLESS:  A  bill  iHJR.  7920)  to  provide  for 
the  construction  of  a  post-office  building  in  Lihue,  Island  of 
Kauai,  Territory  of  Hawaii;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

Also,  a  bill  (H.R.  7921)  to  provide  for  the  construction  of 
a  post-office  building  in  Wailuku,  Island  of  Maui,  Territory 
of  Hawaii;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

By  Mr.  MOTT:  A  bill  (H.R.  7922)  authorizing  the  Sec- 
retary of  Commerce  to  dispose  of  a  portion  of  the  Yaquina 
Bay  Lighthouse  Reservation,  Oreg.;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  SNYDER:  A  bill  (H.R.  7923)  to  amend  the  Fed- 
eral Kidnaping  Act,  approved  June  22,  1932;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  SABATH:  A  bill  (H.R.  7924)  to  provide  for  the 
registration  and  regulation  of  stock  exchanges,  to  prohibit 
unfair  transactions  and  practices,  and  for  other  purposes;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  BRENNAN:  A  bill  (H.R.  7925)  to  incorporate  the 
United  States  Civil  Legion;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  CULKIN:  A  bill  (H.R.  7926)  to  authorize  the 
acquisition  for  military  and  other  purposes  of  a  certain  small 
tract  of  land  adjoining  the  reservation  of  Madison  Barracks 
in  the  State  of  New  York;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  WHITE:  A  bill  (H.R.  7927)  to  add  certain  lands 
to  the  Boise  National  Forest ;  to  the  Committee  on  the  Public 
Lands. 


By  Mr.  JONES:  A  bill  (HJl.  7928)  to  amend  subsection  (b> 
of  section  12  of  the  act  entitled  "An  act  to  provide  for  the 
establishment  of  a  corporation  to  aid  in  the  refinancing  of 
farm  debts,  and  for  other  purposes  ",  approved  January  31. 
1934;  to  the  Committee  on  Agriculture. 

By  Mr.  BANKHEAD:  Resolution  (H.Res.  266)  to  provide 
for  the  consideration  of  HJl.  7835.  a  bill  to  provide  revenue, 
equalize  taxation,  and  for  other  purposes:  to  tlic  Committee 
on  Rules. 

By  Mr.  IGLESIAS:  Joint  resolution  (H.JJles.  272)  pro- 
viding for  the  extension  of  the  United  States  Employment 
Service  to  Puerto  Rico;  to  the  Committee  on  Labor. 

By  Mr.  MOTT:  Joint  resolution  (H.J.Res.  273>  authoriz- 
ing the  issuance  of  a  special  postage  stamp  in  honor  of 
Jason  Lee;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows : 

By  Mr.  ARNOLDu:  A  bill  (HJl.  7929)  granting  an  increase 
of  pension  to  TeaUe  A.  Bogard;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  BROWN  of  Georgia:  A  bill  (HJl.  7930)  granting 
a  pension  to  Hattie  L.  McDaniel;  to  the  Committee  on 
Pensions. 

By  Mr.  BRUNNER  (by  request):  A  bill  (HJl.  7931)  for 
the  relief  of  Steven  Bodnar;  to  the  Committee  on  Claims. 

By  Mr.  BURNHAM:  A  bill  (H.R.  7932)  granting  a  pension 
to  Neville  S.  Tout;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CULKIN:  A  bill  (H.R.  7933)  for  the  relief  of  Clar- 
ence L.  Stevens;  to  the  Committee  on  Claims. 

By  Mr.  POCHT:  A  bill  (H.R.  7934)  granting  a  pension 
to  W.  Grant  Mellott;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GUYER:  A  bill  (H.R.  7935)  for  the  reUef  of  Uie 
Smith-Lea vitt  Coal  Co.;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  7936)  for  the  relief  of  the  Smith-Lea  vitt 
Coal  Co.;  to  the  Committee  on  Claims. 

By  Mr.  HUGHES:  A  bill  (H.R.  7937)  for  the  relief  of  Jolm 
Gilbert  Sullivan ;  to  the  Committee  on  NavaJ  Affairs. 

By  Mr.  LARRABEE:  A  biU  (H.R.  7938)  for  the  reUef  of 
Thomas  A.  Ryland,  also  known  as  Thomas  Ryland;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  7939)  granting  a  pension  to  John  L. 
Richman;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  7940)  granting  a  pension  to  Elizabeth 
Rice;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  7941)  granting  an  increase  of  pension  to 
Nancy  J.  Bowman;  to  the  Committee  on  Invalid  Pensions. 

'  Also,  a  bill  (HJl.  7942)  granting  an  increase  of  pension  to 
Bruce  Winklepleck;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  7943)  granting  a  pension  to  Mary  Rob- 
erts; to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  7944)  granting  a  pension  to  John  E. 
Mann;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  7945)  granting  a  pension  to  Anna  Bar- 
ton; to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  7946)  for  the  reUef  of  Arthur  Witte;  to 
the  Committee  on  Claims. 

By  Mr.  MOTT:  A  bill  (H.R.  7947)  granting  a  pension  to 
Lemuel  T.  Wilson;  to  the  Committee  on  Pensions. 

By  Mr.  O'BRIEN;  A  bill  (HJl.  7948)  for  the  reUef  of 
Edward  DeForest  King;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  REECE:  A  biU  (HJl.  7949)  for  the  relief  of  LeRoy 
B.  Bible;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  7950)  for  the  relief  of  Wesley  Willis;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  7951)  for  the  relief  of  Thomas  A.  Angel; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  RICH:  A  bill  (H.R.  7952)  for  the  relief  of  Grace 
McClure;  to  the  Committee  on  Claims. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.R.  7953)  for  the 
relief  of  the  Dallas  County  Chapter  of  the  American  Red 
Cross;  to  the  Committee  on  Claims. 
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By  Mr.  UTTERBACK:  A  bin  (HJR.  7954)  granting  ft  pen- 
sion to  Marie  Elizabeth  Smith;  to  the  Committee  on  ' 

Pensions. 

By  Mr.  WALLOREN:  A  bill  (HH.  7955)  granting  a 
sion  to  Margaret  Keefe;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.R.  7956)  for  the  relief  of  William  D.  "" 
to  the  Committee  on  Military  Affairs. 

By  Mr.  WEARIN:  A  bill  (HJl.  7957)  for  the  relief  of 
estate  of  Ralph  Akers:  to  the  Committee  on  Claims. 

By  Mr.  WHITE:  A  bill  (HJl.  7958)  for  the  relief  of 
Biirton;  to  the  Committee  on  Claims. 
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FETITIONS.  ETC. 
-  Under  clause  1  of  rule  XXH.  petitions  and  papers  w^re 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2236.  By  Mr.  CULKIN:  Petition  of  the  Common  Coui^cil 
of  the  City  of  Oswego.  N.Y..  opposing  the  development  of 
proposed  St.  Lawrence  seaway,  and  urging  the  improvem*  nt 
of  the  barge  canal  between  Oswego  and  Waterf ord  as  reco  n- 
mended  by  the  engineers  in  Document  No.  20,  Seventy-th  rd 
Congress,  second  session;  to  the  Committee  on  Rivers  and 
Harbors. 

2237.  Also,  resolution  of  the  National  Association  of  But  ;er 
and  Egg  Distributors  of  New  York  City,  urging  that  the 
President  restrict  to  the  minimum  the  importation  of  f orel  gn 
oils  and  fats;  to  the  Committee  on  Interstate  and  Pore^n 
Commerce. 

2238.  By  Mr.  FORD:  Resolution*  of  Board  of  Supervis)rs 
of  Los  Angeles  County,  requesting  assigimient  of  one  of  1 
new  300-foot  cruising  cutters,  presently  to  be  constructed, 
the  United  States  Coast  Guard  Base  17;  to  the  Committee 
Naval  Affairs. 

2239.  Also,    resolution    of    Board    of    Supervisors    of 
Angeles  County,  recommending  that  item  of  farm  irrigat 
be  restored  to  the  budget  of  Bureau  of  Agricultural  Enjgl 
neering  of  United  States  Department  of  Agriculture;  to 
Committee  on  Agriculture. 

2240.  By  Mr.  LAMNECK:  Petition  of  John  P.  Middendorf. 
chairman,  and  2.007  members  of  the  National  Associatior 
Special  Delivery  Messengers,  to  be  granted  the  civil-sen  ice 
rating  the  same  as  other  employees  of  the  Post  Of  ice 
Department;  to  the  Committee  on  the  Post  OflBce  and  Fjpst 
Roads. 

2241.  By  Mr.  LINDSAY:  Petition  of  the  Consolidated  Pi 5h 
eries  Co..  New  York  City,  favoring  the  passage  of  House  tills 
7147.  7148.  7149.  and  7419;  to  the  Committee  on  Merch|int 
Marine,  Radio,  and  Fisheries. 

2242.  Also,  petition  of  Fred  T.  Hopkins  b  Son.  I^ew 
York  City,  opposing  the  proposed  excise  tax  of  5  cents  ?pr 
pound  on  coconut  oil:  to  the  Committee  on  Ways 
Means. 

2243.  By  Mr.  RUDD:  Petition  of  the  Consolidated  Fa- 
eries Co..  New  York  City,  favoring  the  passage  of  House  tills 
7147.  7148.  7149.  and  7419  for  the  relief  of  the  fishing  indjus- 
try;  to  the  Committee  on  Merchant  Marine,  Radio. 
Fisheries. 

2244.  Also,  petition  of  the  Allied  Patriotic  Societies.  liic, 
70  Pine  Street.  New  York  City,  opposing  House  bill  3522.  ^d 
favoring  other  restrictions  to  the  immigration  laws,  etc 
the  Committee  on  Immigration  and  Naturalization. 

2245.  By  Mr.  WERNER:  Petition  of  citizens  of  E^gle 
Butte.  S  J>ak..  urging  the  passage  of  the  Frazler  agrlculti  ral 
relief  bill;  to  the  Committee  on  Agriculture. 

2246.  By  the  SPEAKER:  Petition  of  the  city  of  Buflklo, 
N.Y..  regarding  the  maintenance  of  world  peace;  to  the  C(  m- 
mittee  on  Foreign  Affairs. 

2247.  Also.   petiUon   of  Waters   School   Parent-Teachers' 
Association,  of  Chicago,  ni.,  regarding  the  financial  condi 
of  American  schools:  to  the  Committee  on  Education. 

2248.  Also,  petition  of  the  city  of  Milwaukee.  Wis.,  regajrd 
ing  the  conferring  of  a  Distinguished  Service  Medal  on  \  fil- 
11am  Edward  Preston;  to  the  Committee  on  Interstate  ^d 
Foreign  Commerce. 
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2249.  Also,  petition  of  the  Philippine  Civic  Union,  regard- 
ing Philippine  independence;  to  the  Committee  on  Insular 
Affairs. 

SENATE 

Wednesday,  February  14,  1934 

(legislative  day  of  Feb.  6.  193i) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess.  ' 

THE  JOT7RNAL 

On  motion  of  Mr.  Robinson  of  Arkansas,  and  by  unani- 
mous consent,  the  reading  of  the  Journal  for  the  calendar 
days  February  12  and  February  13  was  dispensed  with,  and 
the  Journal  was  approved. 

CALL    or    THE    ROLL 

Mr.  LEWIS.    I  suggest  the  absence  of  a  quonmi  and  ask 

for  a  roll  call. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  rolL 
The  legislative  clerk  called  the  roll,  and  the  following 

Senators  answered  to  their  names : 


Adams 

CoBtigan 

Kean 

Robinson,  Ind 

Aahurst 

Couzens 

Keyes 

Russell 

Austin 

Cutting 

King 

Schall 

Bachman 

Davis 

La  Pollett« 

Sheppard 

Bailey 

Dickinson 

Lewis 

Shlpstead 

Banlcbrad 

Dleterlcli 

Logan          f 

Smith 

Barbour 

Dill 

Lonergan 

Stelwer 

BarUey 

Duffy 

Long 

Stephens 

Black 

Erlckson 

McCarran 

Thomas.  Okla. 

Bone 

Fess 

McGlU 

Thomas.  Utah 

Borah 

Fletcher 

McKellar 

Thompson 

Brown 

Frazler 

McNary 

Town  send 

Bulkley 

George 

Murphy 

TrammeU 

Bulow 

Gibson 

Neely 

Tydings 

Byrd 

Goldsborough 

Norrls 

Vandenberg 

Bymea 

Gore 

Nye 

Van  Nuys 

Capper 

Hale 

O'Mahoney 

Wagner 

Caraway 

Harrison 

Overton 

Walcott 

Carey 

Hastings 

Patterson 

Walsh 

Clark 

Hatch 

Plttman 

Wheeler 

Connally 

Hatfield 

Pope 

White 

Coolldge 

Hayden 

Reynolds 

Copeland 

Hebert 

Robinson,  Ark. 

Mr.  HEBERT.  I  announce  that  the  senior  Senator  from 
Rhode  Island  [Mr.  Metcalf],  the  Senator  from  South 
Dakota  [Mr.  Norbeck],  and  the  Senator  from  Pennsylvania 
[Mr.  Reed]  are  necessarily  absent  from  the  Senate. 

Mr.  LEWIS.  I  rise  to  announce  the  absence  of  the  Sena- 
tor from  California  [Mr.  McAdoo].  who  is  temporarily 
detained  by  a  rather  severe  cold  and  cannot  attend  the 
session  today. 

I  also  announce  the  absence  of  the  Senator  from  Virginia 
[Mr.  Glass]  on  account  of  illness. 

The  VICE  PRESIDENT.  Ninety  Senators  have  answered 
to  their  names.     A  quorum  is  present. 

FIELD    SERVICE    EMPLOYEES    OF    AGRICULTURAL    ADJUSTMENT 

ADMINISTRATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Administrator  of  the  Agricultural  Adjustment  Ad- 
ministration (Department  of  Agriculture),  transmitting. 
pursuant  to  Senate  Resolution  134  of  the  present  session,  in- 
formation on  the  number  of  persons  employed  by  that 
Administration  in  the  field  service  in  each  salary  grade, 
segregated  by  States,  together  with  the  names  and  addresses 
of  all  persons  receiving  in  excess  of  $2,000  in  each  State, 
which,  with  the  accompanying  papers,  was  ordered  to  lie 
on  the  table. 

PETTTIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  telegram 
embodying  a  resolution  unanimously  adopted  at  a  meeting 
of  the  Lincoln-Douglas  Memorial  Association  at  Newark, 
NJ..  on  the  12th  instant,  favoring  the  passage  of  the  so- 
called  "  Costigan -Wagner  antllynching  bill  ".  which  was  re- 
ferred to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  resolution  of  the  State 
CouzicU  of  New  Jersey.  Junior  Order  of  United  American 
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Mechanics,  favoring  the  prompt  adoption  of  measures  to 
deport  undesirable  aliens,  which  was  referred  to  the  Com- 
mittee on  Immigration. 

He  also  laid  before  the  Senate  a  resolution  of  the  State 
CouncU  of  New  Jersey,  Junior  Order  of  United  American 
Mechanics,  favoring  the  passage  of  legislation  to  prohibit 
all  immigration  (including  Mexican.  South  American,  and 
Canadian)  for  a  10-year  period,  which  was  referred  to  the 
Committee  on  Immigration. 

He  also  laid  before  the  Senate  a  resolution  of  the  State 
Council  of  New  Jersey.  Junior  Order  of  United  American 
Mechanics,  favoring  the  adoption  of  the  so-called  "  Capper- 
Tarver  stop-alien-representation  "  amendment  of  the  Con- 
stitution, which  was  referred  to  the  Committee  on  the 
Judiciary. 

Mr.  ROBINSON  of  Arkansas  presented  a  letter  from  A.  G. 
Kahn.  of  Little  Rock.  Ark.,  pertaining  to  the  matter  of  free 
importation  of  foreign  oUs  in  competition  with  oils  of 
similar  nature  produced  by  domestic  growers,  which  was 
referred  to  the  Committee  on  Finance. 

Mr.  FESS  presented  petitions  of  sundry  citizens  of  Put- 
nam County.  Ohio,  praying  for  the  promotion  of  peace,  and 
protesting  against  the  adoption  of  naval  or  other  measures 
of  war  preparation,  which  were  ordered  to  lie  on  the  table. 

CANCELATION  OF  AIR   MAIL   CONTRACTS 

Mr.  DAVIS.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  and  lie  on  the  table  a  telegram 
from  John  L.  Stewart,  editor  of  one  of  our  outstanding 
western  Pennsylvania  newspapers,  protesting  against  the 
cancelation  of  air  mail  contracts. 

There  being  no  objection,  the  telegram  was  ordered  to  lie 
on  the  table  and  to  be  printed  in  the  Record,  as  follows: 

1  Telegram  ] 

Washington,  Pa.,  February  10,  2934. 
United  States  Senator  James  J.  Davis, 

Washington.  D.C.: 
Vigorous  protest  should  be  made.  In  my  Judgment,  to  President, 
and  also  on  floor  of  Congress,  against  cancelation  of  mall  contracts 
to  aviation  companies  Indiscriminately  without  giving  them  an 
opportunity  to  be  heard.  Justice  and  a  sense  of  fair  play,  espe- 
claUy  to  employees  of  these  companies,  demand  no  less. 

John  L.  Stewart, 
Publisher  Observer  and  Reporter. 

HOME-LOAN   APPLICATIONS   IN   NEW   JERSEY 

Mr.  BARBOUR.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  full  in  the  Record  and  appropriately  re- 
ferred two  telegrams  I  have  received,  protesting  against  the 
delay  in  acting  upon  home-loan  applications  in  the  State  of 
New  Jersey. 

There  being  no  objection,  the  telegrams  were  referred  to 
the  Committee  on  Banking  and  Currency  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Telegram] 

BAaNEGAT,  N.J..  February  13.  1934. 
Hon.  W.  Wasren  Barbour, 

United  States  Senate,  Washington,  D.C.: 
We  respectfully  urge  that  you  make  necessary  Inquiry  to  speed 
up  granting  of  mortgages  through  Home  Owners'  Loan  Corpora- 
tion in  this  district.  Some  of  our  applications  i>ending  since  Sep- 
tember have  never  been  acknowledged.  Unless  speedy  action  Ib 
taken  wholesale  foreclosures  will  result. 

First  National  Bank  of  Barnecat.  N  J. 
Bat  Shore  Building  &  Loan  AssoriArioN, 

or  Barnecat,  NJ. 

(Telegram] 
Toms  River,  N.J.,  February  13.  1934. 
Bon.  W.  Warren  Barbour. 

United  States  Senate.  Wa.thiiigton.  D.C: 
Complete  failure  of  Home  Owners'  Loan  Corporation  to  function 
in  Ocean  County.  N.J..  Is  resulting  In  hundreds  of  home  owners 
losing  their  homes.  Applications  were  flrst  filed,  aa  required.  In 
Trenton.  N.J..  then  transferred  consecutively  to  Camden.  N.J.. 
Aabury  Park.  N.J..  and  Atlantic  City.  N.J.,  and  we  are  now  In- 
formed all  Ocean  County  applications  are  to  be  transferred  to  New 
Brunswick,  N  J.  Although  hundreds  of  appUcatloni  have  been 
filed  during  the  last  0  months  from  Ocean  County.  N.J..  to  the 
best  of  our  knowledge  not  a  single  one  of  these  appllcatlonj  hM 
been  completed.    Cannot  something  be  done  Immediately  to  pre- 
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vent  the  loee  of  homes  to  hundreds  of  home  owners   In   Ooeaa 
County? 

David  C   BRCwxa. 
President  Dover  Mutual  Loan  A  Building  Aasoetatton, 

Tom$  River.  NJ. 
Oro.  C.  Van  Rise, 
P^tident  Ocean  County  Trust  Co.,  Toms  River,  NJ. 
H.  J.  Fabst. 
President  Toma  River  Building  A  Loan  Association. 

Toms  River,  NJ. 
Edwin  O.  Bkut, 
Secretary-Treasurer,  Bond  <fr  Mortgage  Guarantee  Co., 

Toms  RiveTi  NJ. 
Frank  W.  Suttom.  Jr.. 
President  The  First  National  Bank.  Toms  River,  NJ. 

REPORTS   OP    COMXITTEKS 

Mr.  LOGAN,  from,  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  2295)  for  the  relief  of  Robert 
E.  Masters,  reported  it  without  amendment  and  submitted  a 
report  (No.  296)  thereon. 

Mr.  SHEPPARD,  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  sever- 
ally without  amendment  and  submitted  reports  thereon: 

S.  2545.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Columbia 
River  at  or  near  Astoria.  Oreg.  (Rept.  No.  297) ; 

S.  2546.  An  act  to  amend  the  act  entitled  "An  act  to  au- 
thorize the  construction  of  certain  bridges  and  to  extend 
the  times  for  commencing  and  completing  the  construction 
of  other  bridges  over  the  navigable  waters  of  the  United 
States  ".  approved  June  10,  1930  (Rept.  No.  298) ; 

S.  2594.  An  act  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Miimesota  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the  Mis- 
sissippi River  at  or  near  the  lower  end  of  Lake  Bemidjl, 
Minn.  (Rept.  No.  300) ;  and 

HJl.  6799.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Weldon  Spring.  Mo.  (Rept.  No.  299) . 
enrolled  bills  presented 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  the  13th  instant  that  committee  presented 
to  the  President  of  the  United  States  the  following  enrolled 
bills: 

S.  2053.  An  act  for  the  relief  of  Capt.  L.  P.  Worrall. 
Finance  Department,  United  States  Army;  and 

S.  2552.  An  act  for  the  relief  of  Charles  C.  Bennett 
executive  reports  or  coicxittees 

As  in  executive  session, 

Mr  HARRISON,  from  the  Committee  on  Finance,  re- 
ported favorably  the  following  nominations: 

Robert  H.  Jackson,  of  Jamestown.  N.Y.,  to  be  general 
counsel  for  the  Bureau  of  Internal  Revenue  in  place  of 
E.  Barrett  Prettsmian; 

Agnes  M.  Hodge,  of  Minneapolis.  Minn.,  to  be  collector 
of  customs  for  customs  collection  district  no.  35,  with  head- 
quarters at  Minneapolis,  Minn.,  in  place  of  Carl  Eastwood: 
and 

Franklin  R.  Prampton.  James  S.  Miller,  and  Gordon  G. 
Braendle  to  be  passed  assistant  dental  surgeons  in  the  Public 
Health  Service. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Ofllces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  BAILEY,  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favorably  the  nominations  of  several  post- 
masters in  the  State  of  North  Carolina. 

The  VICE  PRESIDENT.  Tlie  reports  will  be  placed  on 
the  calendar. 

bills  nrTRODITCXB 

Bills  were  Introduced,  read  the  flrst  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  foUows: 

By  Mr.  TOWNSEND: 

A  bill  (S.  2756)  to  amend  section  12B  of  the  Federal  Re- 
serve Act  (relating  to  Federal  deposit  insurance):  to  ttoo 
Committee  on  Banking  and  Currency. 
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By  Mr.  HAYDBNt  ..    .    .    ^   .      i. 

A  bill  '8  a7a7»  for  thr  rrllrf  of  H»rry  H.  A.  Ludwlt:  |to 
thr  Commiltrr  on  Civil  Bervlcc. 

By  Mr   HATTIKLD:  ^       . 

A  bin  1 8,  2758)  for  the  rfllcf  of  OUvt  Pmrioni:  to  the 
Committee  on  CUtnui. 

A  bill  (8.  2758  •  to  ftUthorlM  the  dmporttlon  of  the  naviU 
ordnance  plant.  South  Ch*rU«ston.  W.Va..  and  for  other  pui- 

poaes;  and 

A  bill  i8.  27601  for  the  relief  of  Dr.  Raymond  H.  Leu.  to 
the  Committee  on  Naval  Affairs.  I 

A  bill  (8.  2761'  itrantlng  a  pension  to  Lewla  Plumley.  to 
the  Committee  on  Pensions.  I 

(Mr.  Black  introduced  Senate  biU  2762  and  Mr.  Thomp- 
son introduced  Senate  bill  2763.  which  appear  under  sepa- 
rate headmgs.) 

By  Mr.  KEAN: 

A  bill  (S.  2764)  to  authorize  the  Secretary  of  War  to  leafee 
the  Port  Newark  Army  Base,  N.J..  to  the  city  of  Newark, 
N.J.;  to  the  Committee  on  Military  Affairs. 

A  bill  (8.  2765)  to  authorize  the  Secretary  of  the  Navy  to 
purchase  certain  privately  owned  property  located  at  the 
Naval  Air  Station,  Lakehurst.  NJ.;  to  the  Committee  ^n 
Naval  Affairs. 

By  Mr.  FLETCHER: 

A  bUl  (S.  2766)  to  extend  the  period  during  which  dircfct 
obligations  of  the  United  States  may  be  used  as  collateral 
security  for  Federal  Reserve  notes;  to  the  Committee  ^n 
Banking  and  Currency. 

By  Mr.  VANDENBERG: 

A  bill  (S.  2767)  to  amend  section  12B  of  the  Federal  Rfe 
serve  Act  with  respect  to  the  inauguration  of  the  permane  rit 
bank  deposit  insurance  system ;  to  the  Committee  on  Banki|ig 
and  Ciu-rency. 

By  Mr.  SHIPSTEAD: 

A  bill  tS.  2768)  for  the  relief  of  Mabel  S.  Parker;  to  t^e 
Committee  on  Indian  Affairs. 

By  Mr.  BONE: 

A  bill  <S.  2769)   to  provide  funds  for  cooperation  w*h 
Marysville    School    District    No.    325.    Snohomish    Coim;y. 
Wash.,  for  extension  of  public-school  buildings  to  be  avail 
able  for  Indian  children ;  to  the  Committee  on  Indian  Aff ai  :^. 

A  bill  (S.  2770)  for  the  relief  of  Stanley  8.  Brown;  to  tfie 
Committee  on  Claims. 

By  Mr.  CUTTING: 

A  bill  (S.  2771)  for  the  relief  of  Thomas  P.  Cooney;  to 
the  Committee  on  Claims. 

A  bill  iS.  2772)  authorizing  extensions  of  time  on  oil-  ahd 
gas-prospecting  permits,  and  for  other  purposes;  to  ttie 
Committee  on  Public  Lands  and  Surveys. 

By  Mr.  WHEELER: 

A  bill  (S.  2773)  for  the  relief  of  A.  Keith  McMurdo;  to 
the  Committee  on  Claims. 

A  bill  (S.  2774)  for  the  relief  of  James  A.  Boone;  to  tftie 
Committee  on  Naval  Affairs. 

A  bill  (S.  2775)  granting  a  pension  to  Emma  L.  Long;  and 

A  bill  (S.  2776  >  granting  a  pexision  to  Louis  E.  Supernal  it; 
to  the  Committee  on  Pensions. 

By  Mr.  POPE: 

A  biU  (8.  2777).  for  the  reUef  of  Lynn  Bros.'  Benevolent 
Hospital;  to  the  Conunittee  on  Indian  Affairs. 

PROHIBmON  or  FREE  PASSAGE  OR  REDUCED  RATE  IN  AH  AlfD  WA1  ER 

COmCBRCS 

Mr.  BLACK.  Mr.  President.  I  desire  to  introduce  a  bill. 
I  am  not  absolutely  sure  to  which  committee  it  should  be 
referred;  but  am  of  the  oinnion  that  it  should  go  to  the 
Committee  on  Interstate  Commerce.  I  invite  the  attent^n 
of  the  Chair  to  the  facts  in  order  that  he  may  determijie. 
It  is  a  bill  to  prohibit  free  tickets,  free  passes,  free  tra&s 
portation.  and  reduced  rates  in  interstate  and  f(B:«ign  cofn 
merce  by  air  tuid  water. 

The  VICE  PRESIDENT.  The  biU  will  be  referred  to  |he 
Committee  on  Interstate  Commerce. 

Mr.  McNARY.  Mr.  President,  just  a  moment.  I  wish  to 
make  a  comment  with  reference  to  the  request  of  the  Sex  a 


tor  from  Alabama  tm  to  the  jurttdictlon  of  two  standing 
commlttMN  of  th«  Senate,  What  wm  the  nature  of  th« 
pt'opoMnI? 

Mr.  BLACK.  The  bill  In  to  prohibit  the  li(.<<uan('9  of  free 
PMaM  in  nlr  transportation  in  Uileritate  oommrrce  and  in 
forelun  ouean  transport  utlon. 

Mi-,  McNARY.  The  practice  haa  always  been,  thoueh  It 
la  a  matter  of  great  Indifference  to  me,  to  refer  such  mattera 
to  the  Committee  on  Commerce.  That  committee  haa  Juris- 
diction over  all  marine  matters  and  over  air  matters.  All 
such  proposals  have  accordingly  gone  to  that  committee.  I 
only  mention  It  because  I  am  interested  in  the  orderly  pro- 
cedure of  the  Senate  and  conforming  to  the  practice. 

Mr.  BLACK.  I  made  no  particular  request  that  it  go  to 
any  particular  committee. 

Mr.  McNARY.  I  appreciate  that,  and  my  comment  is 
wholly  gratuitous.  I  am  interested  only  in  orderly  pro- 
cedure. 

The  VICE  PRESIDENT.  It  would  seem,  from  the  text 
of  the  bill,  as  the  Chair  is  advised,  that  it  deals  both  with 
interstate  conunerce  and  with  ocean  transportation.  The 
first  clause  of  it  comes  within  interstate  commerce,  though 
either  committee  might  properly  have  jurisdiction  of  the 
bilL 

The  bill  (S.  2762)  prohibiting  free  tickets,  free  passes, 
free  transportation,  and  reduced  rates  in  interstate  and  for- 
eign commerce  by  air  and  water  in  certain  cases  was  read 
twice  by  its  title  and  referred  to  the  Committee  on  Inter- 
state Commerce. 

AMENDMENT    OF    DISTRICT    OF    COLUMBIA    CODE 

Mr.  THOMPSON.  Mr.  President.  I  desire  to  introduce  a 
bill  and  to  make  a  few  remarks  with  reference  to  it. 

The  bill  proposes  to  amend  section  801  of  the  Code  of 
the  District  of  Columbia  with  respect  to  the  ofTense  of  mur- 
der in  the  first  degree.  A  peculiar  situation  exists  in  ref- 
erence to  it.  There  is  a  different  law  applying  to  the  Dis- 
trict of  Columbia  from  that  which  applie.s  to  all  other  parts 
of  the  United  States.  In  all  other  parts  of  the  United  States 
it  is  submitted  to  the  jury  to  determine  the  punishment. 
In  the  District  of  Colimibia  miu-der  is  punished  by  death, 
and  it  is  not  submitted  to  the  jury  to  determine  the  ques- 
tion of  punishment.  I  am  introducing  a  bill  that  would 
make  uniform  in  the  United  States  the  practice  with  ref- 
erence to  the  matter  of  punishment. 

A  brief  history  of  the  law  is  substantially  as  follows: 

As  far  back  as  1809  and  probably  earlier  a  statute — later 
forming  section  368  of  article  27  of  the  Maryland  Annotated 
Code — was  in  force  in  Maryland  providing  inter  alia — 

That  the  jury  in  a  murder  case  who  render  a  verdict  of  murder 
In  the  first  degree  may  add  thereto  the  words  "  without  capital 
pxinishment ",  In  which  case  the  sentence  of  the  court  shall  be 
Imprisonment  for  life. 

It  is  well  known  that  the  laws  of  Maryland  continued  in 
force  for  a  considerable  time  in  what  is  now  the  District 
of  Columbia,  and  it  seems  probable  that  the  provision  just 
quoted  was  a  part  of  these  laws.  At  any  rate,  that  pro- 
vision seems  to  have  afforded  a  model  for  Congress,  which 

on  January  15.  1897.  enacted — 

That  In  all  cases  where  the  accused  is  found  guilty  of  the  crime 
of  murder  or  of  rape  •  •  •  the  Jury  may  quellfy  their  ver- 
dict by  adding  thereto  "  without  capital  punishment  ";  and  when- 
ever the  jury  shall  return  a  verdict  qualified  as  aforesaid,  the 
person  convicted  shall  be  sentenced  to  imprisonment  at  hard 
labor  for  life. 

This  act  was,  with  slight  change,  incorporated  into  the 
Federal  Criminal  Code,  enacted  by  Congress  on  March  4, 
1909.  and  appears  now  as  section  567  of  the  Code  of  Laws  of 
the  United  SUtes.  It  was  held  applicable  to  all  Federal 
territory,  including  the  District  of  Columbia  (Wiriston  v. 
United  States.  172  U.S.  312;  Strather  v.  United  States.  13 
D.C.  Appellate  Case,  132). 

On  January  1,  1902.  a  new  code  was  enacted  for  the 
District  which  did  not  contain  the  provision  last  quoted. 
The  question  then  arose  whether  it  was  still  in  force  in  the 
District.  The  Supreme  Court,  in  a  lengthy  opinion.  Anally 
reached  the  conclusion  that  the  codes  are  separate  instru- 


ment! fp.  417)  nnd  thnt  the  provision  \m\  quoted  had  been 
repenled  by  ImpUratlon  iJnhnmn  v.  Vnit<>(l  Statt^a,  220  U.8. 
405). 

The  case  wrs  not  free  from  doubt,  however,  and  the  faet 
remains  fhiil  the  pruvinion  waw  th«  iww  of  the  District  of 
Columbia  for  a  considerable  time.  The  loelcftl  course, 
therefore,  would  seem  to  be  to  restore  it;  and  that  could  be 
done  by  amending  section  24  of  part  1.  title  6  of  the  District 
of  Columbia  Code  of  1929  so  a.s  to  Insert  the  afore.sald  pro- 
vision. That  would  not  only  restore  the  law  as  it  was  but 
would  make  it  uniform  In  all  Federal  territory.  It  may  be 
added  that  provisions  of  similar  import  are  in  force  in 
California  i Penal  Code.  sec.  190';  Iowa  (Code  (1931),  sec. 
12,  914);  Louisiana  (formerly  act  of  1855).  (See  State  v. 
Rohfrischt,  12  La.  Annotated  333;  Nebraska  (compiled 
Stat.  1929),  p.  657.) 

The  bill  (S.  2763)  to  amend  section  801  of  the  Code  of 
Law  of  the  District  of  Columbia  with  respect  to  the  punish- 
ment of  the  offense  of  murdar  in  the  first  degree,  was  read 
twice  by  its  title,  and  referred  to  the  Committee  on  the 
District  of  Columbia. 

CLAIMS    OF    IOWA    TRIBE   OF   INDIANS CHANGE   OF    REFERENCB 

Mr.  CAPPER.  Mr.  President,  on  February  10  I  introduced 
Senate  bill  2715,  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear  and  determine  the  claims  of  certain  Indians 
of  the  Iowa  Tribe  of  Indians  of  Kansas  and  Nebraska  against 
the  United  States.  The  bill  was  referred  to  the  Committee 
on  Claims.  I  now  desire  to  ask  that  the  Claims  committee 
be  discharged  from  the  further  consideration  of  the  bill  and 
that  it  be  referred  to  the  Committee  on  Indian  Aflairs. 

The  VICE  PRESIDENT.  Without  objection,  the  Commit- 
tee on  Claims  is  discharged  from  further  consideration  of 
the  bill  and  it  will  be  referred  to  the  Committee  on  Indian 
Affairs. 

AMENDMENT    TO    NAVAL    CONSTRUCTION    BILL 

Mr.  BONE  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (H.R.  6604)  to  establish  the  compo- 
sition of  the  United  States  Navy  with  respect  to  the  cate- 
gories of  vessels  limited  by  the  treaties  signed  at  Washing- 
ton, February  6.  1922.  and  at  London,  April  22,  1930,  at  the 
limits  prescribed  by  those  treaties;  to  authorize  the  con- 
struction of  certain  naval  vessels;  and  for  other  piu-poses, 
which  was  ordered  to  lie  on  the  table  and  to  be  printed. 

AMENDMENT    TO    INDEPENDENT    OFFICES    APPROPRIATION    BILL 

Mr.  DICKINSON  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  6663,  the  independent  offices 
appropriation  bill,  which  was  ordered  to  lie  on  the  table  and 
to  be  printed,  as  follows: 

On  page  30.  beginning  with  line  20.  to  strike  out  through  line  17, 
on  page  38.  and  Insert  In  lieu  thereof  the  following : 

"Sec.  21.  Section  3  (b)  of  title  II  of  the  act  entitled  'An  act  to 
maintain  the  credit  of  the  United  States  Government '.  approved 
March  20,  1933,  Is  amended  by  Inserting  before  the  period  at  the 
end  thereof  a  comma  and  the  following :  '  except  that  such  per- 
centage shall  not  exceed  10  percent  during  the  portion  of  the  ttscal 
year  1934  beginning  February  1.  1934.  and  ending  June  30.  1934.'  " 

MESSAGE  FROM   THE   HOUSE ENROLLED  BILLS   SIGNED 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tigan,  one  of  its  clerks,  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President : 

S.  1659.  An  act  to  authorize  an  increase  in  the  number  of 
directors  of  the  Washington  Home  for  Foundlings;  and 

S.  2465.  An  act  to  amend  the  act  of  March  4,  1933,  relat- 
ing to  the  regulation  of  banking  in  the  District  of  Columbia. 

CANCELATION   OF   AIR   MAIL    CONTRACTS 

Mr.  BLACK.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  letter  addressed  to  me  from 
Hon.  James  A.  Farley.  Postmaster  General,  making  a  full 
and  complete  statement  with  reference  to  the  cancelation 
of  air  mail  contracts,  and  the  reasons  therefor. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  FUcord.  as  follows: 


„       ..       .    .  FmattAtT  U.  1194. 

Nnn.  Kvao  L  Bum, 

tVtnirmMn  Stptofl  Commiltpp  nn  ;n«>««ri^Moi«  of 
Air  hfu  snd  Orran  Matt  Contrnrtt, 

tfnutd  flntfit  J(rMar#,  W0»hinaton,  D.C, 
Mv  DsAK  HitNATtMi  Bi.Ai'K    I  »>iivi>  iMuc^cf  Ml  ordw  Knnullinc  all 
domMtic  Hir  mKil  oonirMotii:   niv4  b«ii»ving  tb«t  your  (Himmtlto« 
would   be  iiitwroiited   In   knuwing  iho  rrmtona  therofor,  I  lubmlt 
the  fullQwinv: 

Then©  contrftrta  wert  annull«d  only  sfter  a  mo»t  thorough  In- 
veallgtttlon  covering  a  porlod  of  Mvernl  month*.  Moreover.  I  hftd 
the  benent  of  the  opinion  of  the  Solicitor  for  this  Department, 
whcwe  concluBlons  of  law  were  personally  examined  and  approved 
by  the  Attorney  General. 

I  do  not  believe  Congresa  Intended  that  the  air  maU  appropria- 
tion should  lt>e  expended  for  the  beneOt  of  a  few  favored  cor- 
porations, which  could  use  the  funds  as  the  baais  of  wild  stock 
promotions  resulting  In  profits  of  tens  of  millions  of  doUars  to 
promoters  who  Invested  little  or  no  capital.  Nor  was  It  Intended 
to  be  used  by  great  corpwaratlons  as  a  club  to  force  competitors  out 
of  business  and  Into  bankruptcy.  Nor  should  appropriations  and 
contracts  be  given  to  a  few  favored  corporations  by  connivance 
and  agreement. 

At  the  time  of  the  passage  of  the  Watres  Act  In  1930  there 
were  many  reasonably  well  established  air  transport  passenger 
lines  desirous  of  obtaining  air  mall  contracts  which  received  no 
consideration  whatever.  There  were  several  short,  disconnected 
air  mall  lines  which  were  operating  under  contracts  executed 
during  the  latter  part  of  1925  and  the  early  part  of  1926.  Five 
of  these  contracts  were  executed  November  7.  1925,  and  would 
have  expired  by  operation  of  law  November  7.  1929.  except  for  an 
order  Issued  on  November  6.  1929.  by  Second  Assistant  Postmaster 
General  W.  Irving  Glover  extending  these  contracts  for  a  period 
of  6  months,  so  as  to  make  them  terminate  May  7.  1930.  I  am 
satisfied  that  the  extension  of  these  contracts  for  said  period  ci 
6  months  was  Illegal.  There  was  no  attempt  whatever  to  re- 
advertise  said  routes  or  reaward  them,  or  emergency  requiring 
them  to  be  let  without  competitive  bidding,  and  the  course  pur- 
sued was  a  part  of  the  conspiracy  hereinafter  mentioned.  Exten- 
sions of  these  contracts  for  a  period  of  10  years,  under  the 
so-called  "  certificate  "  method,  were  arbitrarily  made  by  Post- 
master General  Brown  on  May  3.  1930.  Then  Poetmaster  General 
Brown  proceeded  to  buUd  up.  by  so-called  "  extensions "  of 
routes,  part  of  the  system  of  the  United  Aircraft  &  Transport 
Corporation  and  the  greater  part  of  the  American  Airways  and 
the  Transcontinental  and  Western  Air  systems.  This  means.  In 
simple  terms,  that  If  one  of  these  companies  had  a  contract  for 
part  of  a  through  route,  a  transcontinental  system  could  be  built 
on  that  short  line.  To  illustrate,  if  one  had  a  route  from  Boston 
to  New  York,  it  could  be  extended  from  city  to  city  untU  It 
reached  the  Pacific  coast  without  competitive  bidding.  These 
great  systems  were  built  In  this  manner. 

I  am  convinced  that  before  any  of  the  air  mall  contracts  were 
awarded  those  Interested  held  meetings  for  the  purpose  of  dividing 
territory  and  contracts  among  themselves.  Indeed,  certain  air 
transport  operators  who  had  not  been  Invited  to  attend  were 
refused  admission  when  they  attempted  to  gain  entrance.  These 
conferences  were  held  during  May  and  June  of  1930.  Some  of 
the  meetings  were  held  In  the  Post  Office  Department  and  were 
attended  by  Postmaster  General  Brown  and  Second  Assistant 
W.  Irving  Glover.  Mr.  William  P.  MacCracken,  Jr..  of  the  Trans- 
continental Air  Transport  (now  a  part  of  the  North  American 
Aviation  Corporation ) .  was  named  as  chairman  of  these  meetings 
and  the  minutes  prepared  by  himself  list  the  following  as  present: 

United  Airlines:  Paul  Henderson,  PbU  Johnson,  George  Wheat, 
Ray  Ireland,  and  James  Murray. 

Transcontinental  Air  Transport:  Dan  Schaeffer,  Jack  Maddux, 
George  Cuthell.  and  Allen  J.  Purlow. 

Eastern  Air  Express:  Harris  Hanshue  and  James  WooUey. 

National  Parks  Airways:   Alfred  Frank. 

Vamey  Airlines  (United)  :  Louis  MueUer. 

Aviation  Corporation:  F.  C.  Coburn  and  Halner  Hlnshaw. 

Southern  Air  Fast  Express  (Aviation) :  E:rle  HaUlburton,  WlUlam 
Mayo,  and  Ted  Clark. 

Eastern  Air  Transport  (North  American)  :  Thomas  Doe,  Harold 
EUiott,  and  John  K.  Ottley.  Jr. 

Thompson  Aeronautical  (United)  :  Tex  MarshaU  and  William  L 
Denning. 

United  States  Airways:  Lew  Holland  and  N.  A.  Letson. 

Pittsburgh  Aviation  Industries:  Dick  Robblns  and  George  R. 
Hann. 

Chfford  Ball,  Inc.:  Clifford  Ball. 

Curtis  Flying  Service:  Frank  Russell  and  Burdett  Wright. 

Delta  Air  Service:   E.  V.  Moore  and  Mr.  Woolman. 

These  meetings  resulted  In  a  division  of  all  air  mail  contract* 
of  the  United  States  and  the  practical  elimination  of  comi>etitIve 
bidding.  A  written  report  embodying  the  recommendations  and 
an  agreement  for  a  division  of  territory  was  filed  with  Postmaster 
General  Brown  June  4.  1930.  A  copy  thereof  Is  now  in  the  flies  of 
the  Post  Office  Department.  The  original  of  this  report,  which 
Mr.  MacCracken  admits  was  signed,  was  not  found  in  the  fUes  of 
the  Department,  nor  could  the  original  be  found  among  the  papers 
returned  by  Postmaster  General  Brown. 

The  corporations  represented  by  the  persons  who  participated  In 
the  conference  all  secured  extensions,  consolidations.  Increased 
aUowances.  or  favors  not  contemplated  In  thB  original  oontrmcta. 
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with  the  exception  of  the  National  Parks  Airways.  Mr.  Alfrec 
Sink  Jl^pr^^^d  the  National  Parks  Airways  and  hte  ^nj^^jtUor 
was  awarded  a  mall  contract.  It  does  not  "PP*^  "»*V'^.*^''  *" 
^Uve  paxt  in  the  conference  or  secured  any  extenaiona  of  the 
r^ite  o^er  which  hi.  concern  operated.  B^'o/*  "j^^^i^"^  *«  ^^«^- 
vertlsed  further  Investigation  will  be  made  of  thu  matter^ 
^e  following  are  UlurtraUona  of  the  practices  pursued  by  th< 

*^Tt   wa«"ereed   at   the  meeting  terminating  June  4.    1930.   thai 

Amerrci"n  TlJ^ay-    -bould    have    the    "P"*^/™    f^STp^^'^tw 
route    from    Atlanta    to    hoe    Angeles.      On    August    23,    I800.    iwo 
iryt^n^tracts   were   executed   Involving  thl.  route.     One   w*^ 
Srtw^n  American  Airways  and  Erie  P^«»"'burton   who  controne^ 
Southwest   Air  Fast   Express.   Inc..  and   who   waa  not  only  preaenl 
at  the  conference  but  was  a  bidder  for  the  southern  route.     Amer- 
ican agreed  with  Halliburton  that  if  the  latter  would  Join  with  ar 
American  nibaldlary  known  as  "Robertson  Aircraft  Corporation 
and  make  a   bid  on  the  southern  route.   It  would  then   buy   th« 
rlKhts  acquired  from  the  Portmaster  General  and  pay  Halliburton 
;.nd  his  corporation  tl. 400,000      This  was  to  be  done  by  the  organ j 
izatlon  of  a  corporation  to  handle  the  transaction.     Tbe  contra^" 
to  purchase  the  Halliburton  Company  was  contingent  upon  t^ 
company  securing  from  Postraaatcr  General  Brown  the  contract 
carry  the  mails  from  Atlanta  to  Los  Angeles.     Postmaster  Gener 
Brown  awarded  the  contract  as  prearranged. 

The  other  agreement,  executed  simultaneously,  was  between  «i 
companies    comprising    Tran.sconlinental    &    Western    Air.      Till 
concern   agreed  to  pay   American   Airways  for  some   stock   and 
half  InterSit  In  a  hangar  at  Tulsa.  OkJa..  »1.399.500.  thus  provid 
ing  money  that  American  could  use  to  pay  Halliburton.     Wester' 
Air  at  this  time  was  al.";©  flying  the  southern  route  from  EI  Pas 
to  Los  Angeles  and  It  abandoned  this  route  In  favor  of  the  othe 
company  so  that  they  could  fly  the  entire  southern  route  fron 
Atlanta  to  Los  Angeles.    The  agreement  between  these  corpora 
tlons  was  also  a  contingency.     It  was  not  to  be  effective  unles 
the    Halliburton   contract    was    awarded,    nor    uiUess    Tranacontl 
nental  *  Western   Air  secured   the   route   known  as  the   "  mlddl 
transcontinental   route"  from   New    York   by   way   of  Ptttsburghi 
St   Louis,  and  thence  to  Los  Angeles.     It  was  agreed  that  If  PostI 
master  General  Brown  did  not  give  the  middle  transcontinental  i 
route    to    Transcontinental    St    Western    Air    the    agreement    w-*- 
not  to  be  effective.     Postmaster  General  Brown  also  awarded  **' 
contract  to  Transcontinental  A  Western  Air. 

Whereas  under  the  bid  for  the  southern  route  from  Atlanta 
Los  Angeles.  American  Airways  would  have  been  paid  »3,S38.675 
It  was  actually  paid  $5.308.958  41.  an  excess  over  the  actual  bid 
$1  970.3a3.»l.     During   this  period   It   waa   carrying   less  than   th 
minlrnum  amount  of  air  mail   provided   for   under   the   contrac* 
There  being  only  one  bid  for  the  southern  route.  It  was  awarde 
at    100   percent   of   the   maximum   rate   allowed   by   statute.     Th 
middle  transcontinental  route   (now  held  by  Transcontinental 
Western  Air)    was  advertised  for  bids.     There  was  one  bid  of   61 
percent  of  the  maximum  rates  and  the  high  bid  of  Transconti- 
nental and  Weatem  Air  was  9714   percent  of  the  maximum  rateii. 
The  contract  waa  awarded.  apparenUy  without  jtistiflcation.  to  the 
high  bidder,  which  has  been  paid  from  the  starting  date  to  No- 
vember 30,   1933.  the  sum  of  $7,578,624.80.     If  it  had  been  let  t3 
the  low  bidder,  the  amount  paid  would  have  been  $4,974,686.9;;. 
There  has.   therefore,   been  paid   to   the   high  bidder  during   this 
period  the  sum  of  $2,603,937.68  more  than  would  have  been  pall 
if  the  contract  had  been  awarded  to  tbe  low  bidder. 

The  contract  In  route  no.  32.  from  Pasco  to  Spokane  to  Port- 
land to  Seattle.  Wash,  was  awarded  to  Vamey  Airlines.  Inc. 
owned  by  United  Aircraft,  on  August  21.  1929.  at  a  rate  of  9  cents 
per  pound.  This  route  was  consolidated  with  another  route  of 
United  Airlines  July  1.  1930.  at  a  rate  of  $2.43  per  poimd.  If  the 
mall  had  been  carried  under  the  original  contract,  the  cost  to  the 
Department  woxild  have  been  $67,592.42.  Tbe  estUnated  amount 
paid  subsequent  to  consolldaUon  was  $1,019,500.78.  or  an  excess  oa 
this  route  of  the  sum  of  $961,908.36. 

There  has  been  paid  to  air  mall  carriers  for  the  fiscal  years  193<  1. 
1931.  1932.  and  up  to  December  31,  1933,  more  than  $78.000.00<  1. 
The  air  mail  carriers  collectively  have  been  given  contracts  upoi 
the  basis  of  more  than  twice  as  much  space  as  was  actually  needed 
or  used.  In  sundry  Instances  this  was  done  by  a  change  of  the 
terms  actually  advertised.  If  payment  had  been  made  for  the 
service  actually  rendered,  the  cost  would  have  been  about  40  pei  - 
cent  of  the  above  amount.  The  excess  payments  during  this  p< - 
rlod  aggregate,  therefore,  the  sum  of  about  $46,800,000. 

My  investigation,  based  on  the  records,  books,  papers,  contracts, 
and  dociunents  in  the  Department,  or  introduced  before  your  con  - 
mlttee.  or  taken  from  the  flies  of  Mr.  MacCracken.  shows  thi.t 
every  corporation  whose  contracts  I  annulled,  or  Its  predecessor, 
or  Its  subsidiary  corporation,  had  representatives  In  the  confer- 
ences hereinbefore  mentioned,  which,  I  am  convinced,  waa  con- 
trary to  law. 

It  Is  Incontrovertible  that  the  1930  meeting  was  held,  that  It  wiis 
confined  to  those  who  subsequently  obtained  the  contracts,  that 
the  provision  of  law  calling  for  competition  In  bidding  was  not  ca-- 
rled  out,  and  that  all  the  present  domestic  air  mall  carriers  secur«  d 
contracts  based  on  conspiracy  or  collusion,  with  the  possible  exee]  >- 
tlon  of  the  National  Parka  Airways,  which  will  be  iflven  furth  sr 
consideration. 

Administrative  oClcers  of  the  United  States  have  authority,  ard 
It  Is  their  duty,  to  annul  any  contracts  procured  Ul^ally  or  Ty 
fraud.     The  act  of  June  8,  1872.  provides: 


"  No  contract  for  carrying  the  mall  shall  be  made  with  any  per- 
son who  has  entered,  or  proposed  to  enter.  Into  any  combination 
to  prevent  the  making  of  any  bid  for  carrying  the  mail,  or  who 
has  made  any  agreement,  or  given  or  performed,  or  pronused  to 
give  or  perform,  any  consideration  whatever  to  Induce  any  other 
person  not  to  bid  for  any  such  contract;  and  if  any  person  so 
offending  is  a  contractor  for  carrying  the  mail,  his  contract  may 
be  annulled:  and  for  the  first  offense  the  person  so  offending  shall 
be  disqualified  to  contract  for  carrying  the  mail  for  5  years,  and 
for  the  second  offense  shall  be  forever  disqualified "  (39  U.S.C. 
432;  Rev.  Stat.,  sec.  3950;  act  of  June  8,  1872,  c.  335>. 

In  view  of  the  facts  heretofore  recited  and  the  plain  provisions 
of  the  law,  It  was  clearly  my  duty  to  annul  all  of  these  contracts. 
Very  truly  yours. 

Jamfs  a.  Farlet, 
Post  master  General. 

HESTORATION    OF    PAY    CUT    TO    FEDERAL    EMPLOYEES 

Mr.  McCARRAN.  Mr.  Piesident,  I  a.sk  unanimous  con- 
sent at  this  time  to  have  inserted  in  the  Record  certain  edi- 
torials from  the  Washington  Times  apropos  a  matter  that 
will  come  before  the  Senate  in  the  very  near  future,  a  mat- 
ter in  which  the  entire  country  is  interested,  namely,  the 
restoration  of  their  pay  to  the  Federal  employees  and  doing 
away  with  the  15-percent  cut. 

There  being  no  objection,  the  editorials  were  ordered  to  be 
printed  in  the  Record,  as  foDows: 

(Prom  the  Washington  Times.  Jan.  19.  1934) 

SOUKO    ECONOMY     DEMANDS     PAY-CUT     HESTORATION 

Sound  economic  policy,  quite  apart  from  any  considerations  of 
Justice,  dictates  Immediate  restoration  of  salaries  In  the  Govern- 
ment service. 

When  pay  cuts  were  first  imposed  the  Government  was  com- 
mitted to  a  deflationary  solution  of  the  economic  crisis.  A  cut  of 
8' 3  percent  was  first  imposed;  later  a  15-percent  cut — both  on  the 
theory  that  these  economies  would  make  possible  balancing  of  the 

Budget. 

With  the  state  of  Federal  revenues  that  existed  at  that  time, 
the  Budget  could  not  have  been  balanced  even  if  all  Government 
employees  had  been  summarily  discharged.  But  economies  were 
demanded,  and  the  pay  cut-s  were  imposed. 

Thorough  trial  has  brought  the  conviction  that  deflation  cannot 
cure  the  crisis,  and  that  other  means.  Involving  expansion  of  credit 
and  Increased  purchasing  power,  are  essential. 

The  NJi.A.  and  other  Government  agrncles  are  seeking  to  In- 
crease purchasing  p>ower — everywhere  except  in  the  Government 
service* 

The  Government  cannot  expect  full  recovery  if  It  encourages 
expansion  and  expenditure  by  private  interests,  and  treats  Its  o\*-n 
employees  in  a  tight-fisted  manner. 

Money    is    being    cheapened.     Commodities    are    certain    to    go 
higher.     Uncle  Sam   wants  private   industry  to  make  adjustments 
in  wage  scales  that  will. increase  purchasing  power;  he  wants  wages 
'  to  advance  faster  than  prices. 

But  In  his  own  establishment  he  permits  a  6  months'  lag  be- 
tween prices  and  wages. 

Goods  that  merchants  purchased  at  rock-bottom  prices  are 
practically  depleted. 

New  stock  compels  higher  prices. 

The    merchants'    operating    costs    are    Increased    by    compliance 
with  N.R.A.  codes.     They  must  get  higher  prices  in  the  future. 
i       Therefore   Government   employees,   alreadylng   suffering   from    a 
I  15-percent  pay   cut,  now   face  another   concealed  pay  cut  In  the 
decluiing  value  of  their  dollars. 

It  is  an  impossible  situation  from  the  point  of  view  of  sound 
economic  policy.  Uncle  Sam  Is  a  large  employer.  If  Uncle  Sam 
does  not  comply  with  NH-A..  policies,  he  cannot  expect  other  em- 
ployers to  comply  as  they  should;  and  the  whole  recovery  program 
will  be  menaced. 

Government  salaries  should  be  restored  at  once. 

The  Senate  now  has  the  opportunity  to  perform  a  national 
service. 


[Prom  the  Washington  Times.  Jan.  19.  1934] 

PROLONGING    FEDERAL    PAY    ClTr    POSTPONES    RECOVERY 

Uncle  Sam  cannot  afford  to  treat  his  employees  shabbily. 

For  many  years  the  Government  set  standards  for  wages  and 
working  conditions.  Private  employers  sought  to  maintain  equally 
high  standards,  sometimes  surpassed  them,  but  at  all  time  a 
standard  existed  for  comparison. 

In  recent  years  Uncle  Sam  has  failed.  If  private  employers 
follow  the  e-xample  he  now  sets,  national  recovery  will  be  In  a 
bad  way. 

As  a  matter  of  fact.  It  looks  very  much  as  though  Uncle  Sam 
were  trvlng  to  impose  standards  on  private  employers — through 
N.R.A.  codes — to  which  he  does  not  even  Intend  giving  lip  service 
himself. 

The  Government  pay  cut  never  had.  and  will  not  have  any 
appreciable  effect  toward  balancing  the  Budget. 

If  normal  and  emergency  exj)endlture8  are  lumped  together,  the 
amount  of  the  Government  pay  cut.  in  the  aggregate,  U  almost 
Infinitesimal. 


If  emergency  expenditures  are  segregated,  and  only  a  normal 
Budget  is  considered,  the  Budget  Is  already  more  than  balanced. 
Revenues  considerably  exceed   normal   Budget  expenditures. 

Where,  then,  is  the  Justice  in  continuing  the  imposition  of  a 
pay  cut  that  has  caused  tremendous  hardships  to  many  In  the 
Government  service,  and  that  has  given  encouragement  to  chisel- 
ing  employers    outside? 

The  pay  cut  should  be  repealed  and  at  once. 

Goverrmient  service  will  be  demoralized  unless  conditions  as 
to  wages  and  working  conditions  are  changed  soon,  and  radically, 
for  the  better. 

Cutting  pay  lowers  morale.  But  If  that  were  not  enough,  the 
Government  has,  through  Its  economy  program,  placed  Its  em- 
ployees In  such  a  state  of  uncertainty  with  respect  to  livelihood 
Itcelf  that  they  have  been  In  a  state  bordering  on  despair. 

Forced  furloughs  provided  a  second  wage  cut.  And  for  those 
who  were  not  furloughed,  there  was  overtime,  to  take  up  the  work 
that  had  to  be  done,  whether  the  staff  was  sufficient  to  do  It 
or  not. 

Work  has  suffered,  both  in  quality  and  In  quantity.  Standards 
have  been  lowered  to  a  marked  degree,  and  unless  they  are  Im- 
proved the  Government  Itself  will  suffer  from  lowered  efficiency 
and  from  inability,  as  times  Improve,  to  obtain  capable  new 
employees. 

Able  men  and  women  are  not  going  to  enter  the  Government 
service  If  they  know  that  Its  opportunities  and  rewards  are  appre- 
ciably less  than  In  private  employ,  and  that  It  can  no  longer 
offir  even  security. 

Government  workers,  and  disinterested  observers  outside  the 
Government  service,  know  that  their  pay  cuts,  their  furloughs, 
and  their  overtime  are  having  no  effect  except  to  lower  living 
standards — for  themselves  and  for  the  Nation  generally. 

They  consider  It  a  public  service  to  protest — and  they  are  right. 

The  Initial  advisability  and  Justification  for  the  wage  cuts  In 
the  Government  service  were,  to  say  the  least,  debatable. 

Now,  there  Is  no  question  as  to  the  unwisdom  and  Injustice  of 
continuing  the  cuts.  It  has  been  amply  demonstrated  that  pro- 
longing the  wage  cut  prolongs  the  period  of  recovery,  if  indeed  it 
does  not  seriously  Jeopardize  It. 

The  time  has  come  to  change  tactics  on  this  front.  The  time 
has  come  to  give  the  Government  employees  their  share  of  the 
recovery  benefits. 

That  will  make  possible  practically  100-percent  compliance 
throughout  the  country.  It  will  make  the  N.R.A.  and  the  rest 
of  the  emergency  program  workable.     It  will  mean  recovery. 


[From  the  Washington  Times  Jan.  20,  1934] 

STJBDUE  THE   CHISELER    BY    RESTORING    GOVERNMENT   SALARIES 

Uncle  Sam  has  ready  to  hand  a  weapon  which  will  subdue  the 
chlseler  and  other  forces  which  are  undermining  the  administra- 
tion s  recovery  program. 

That  weapon  Is  the  immediate  restoration  to  their  original 
schedules  of  the  salaries  of  the  hundreds  of  thousands  of  men  and 
women  who  loyally  and  efficiently  serve  the  Government  day  in 
and  day  out. 

Tories  and  chlselers  who  have  consistently  sabotaged  the  great 
recovery  program  have  had  in  their  favor  one  powerful  argument. 
That  argument,  of  course,  has  been  that  the  Federal  Government 
has  sliown  a  blatant  Inconsistency  by  Its  execrable  treatment  of  Its 
own  workers. 

They  have  pounded  out  this  argument  to  defend  their  own  In- 
gloriou.s  refusal  to  follow  the  administration  In  Its  preachments  of 
a  new  deal  for  the  laboring  man. 

And  there  has  been  no  logical  refutation  of  this  argument. 
In  its  treatment  of  Its  own  workers  the  Federal  Government  has 
followed  the  policy  of  the  most  backward  of  employers. 

It  has  persisted  In  undermining  the  standard  of  living  of  Its 
personnel. 

It  has  driven  to  despair  those  who  have  devoted  their  lives  to 
Its  service. 

It  has  demanded  the  last  ounce  of  energy  of  Its  workers  while 
refusing  to  reward  them  with  adequate  pay  or  security  of  position. 
While  writing  its  own  black  record  the  Government  has  paraded 
before  the  private  employer  the  necessity  of  treating  his  workers 
with  the  utmost  consideration  in  these  times,  now  happily  dis- 
appearing, of  economic  stress  and  trouble. 

The  preachment  has  been  "  more  pay  and  less  hours."  The 
example  has  been  "  less  pay  and  more  hours." 

This  Inconsistency  has  been  recognized  by  Government  officials 
as  well  as  by  the  backward  private  employer  who  sees  in  It  a 
Justification  of  his  own  blind  course. 

The  Government  tells  this  private  employer  that  his  path  leads 
to  economic  disaster. 

Its  own  march  along  this  same  path  the  Federal  Government 
attempts  to  Justify  by  spurious  mouthlngs  about  balancing  the 
Budget  and  economy  In  government. 

Honest  economy  cannot  be  built  upon  a  basis  of  oppression  of 
any  class  of  workers  whether  employed  by  the  Federal  Govern- 
ment or  by  a  private  agency. 

A  budget  which  runs  Into  the  thousands  of  millions  wisely 
spent  to  restore  prosperity  cannot  be  balanced  by  saving  a  paltry 
sum  at  the  expenf-e  of  loyal  employees. 

The  Senate  has  the  p>ower  and  the  opportunity  to  rectify  the 
gross  discrepancy  between  the  Government's  teachings  and  its 
example. 


The  Independent  offices  appropriation  bill  has  been  made  the 
vehicle  for  the  continuation.  In  large  part,  of  the  Government's 
backward  policy  toward  Its  own  employees. 

By  using  this  bUl  as  the  means  of  restoring  Government  salaries 
to  the  standard  schedules,  the  Senate  can  make  the  Government  a 
true  leader  In  the  fight  to  lift  the  burden  of  depression  from  the 
shoulders  of  the  worklngman. 

[Prom  the  Washington  Times.  Jan.  32.  1934] 

COVERNMEirr  OUT    or    STEP    WrtH    RECOVKST    PROCIUU 

Government  employees  cannot  wait  xuitll  July  1.  the  beginning 
of  the  new  fiscal  year,  for  relief  from  the  economic  conditions 
which  are  damaging  the  morale  of  the  service. 

They  cannot  longer  bear  the  strain  which  is  being  lmp>09ed  upon 
them  as  a  result  of  their  Incomes  being  anchored  In  a  time  when 
prices  of  all  that  they  buy  are  increasing. 

The  only  agency  to  which  they  can  look  for  Immediate  relief  Is 
the  Congress. 

Already  one  House  of  that  Congress  has  promised  a  totally  Inade- 
quate measure  of  relief,  to  take  effect  6  months  from  now. 

The  Senate,  and  more  immediately  the  Appropriations  Commit- 
tee of  that  body.  Is  now  framing  the  policy  which  will  govern  the 
ultimate  action  of  the  Senate  upon  this  pressing  question. 

The  mad  rush  with  which  the  House  refused  Immediate  relief  to 
the  loyal  and  efficient  men  and  women  on  the  Government  pay  roll 
seems  to  have  been  halted  In  the  Senate  committee  room. 

Members  of  that  committee  have  had  placed  before  them  the 
serious  consequences  which  will  result  from  faUxire  of  the  Govern- 
ment to  keep  in  step  with  the  forward  march  of  private  industry. 
They  have  likewise  been  Informed  of  the  beneficial  results  which 
can  be  expected  from  repeal  of  the  pay  cut. 

These  arguments  have  been  placed  before  the  committee  not 
merely  by  leaders  of  Government  workers  but  by  the  leaders  of  all 
forms  of  organized  workers  throughout  the  country. 

Those  leaders  recognize  the  harm  which  Is  being  done  wwklng- 
men  In  Industry  by  the  refusal  of  the  Government  to  adopt  a 
course  of  advanced  treatment  of  Its  workers. 

The  salaries  of  all  workers  in  the  Nation  are  being  kept  down 
because  of  the  Government's  attitude. 

That  attitude  must  be  changed,  and  it  must  be  changed  imme- 
diately. 

Fortunately,  leading  Members  of  the  Senate  seem  to  realize  this. 

They  have  In  their  hands  the  power  to  deal  out  Justice  to  the 
Federal  worker  and  encouragement  to  the  laborer  In  all  private 
activities. 

[Prom  the  Washington  Times.  Jan.  22.  1934] 

PAY-Ctrr  REPEAL  WOULD  SEND   NEW   MONET   INTO  ALL   BUSINESS 

Ever  since  Franklin  Roosevelt  was  Inaugurated  President  last 
March  this  Nation  has  been  making  a  consistent  march  toward 
economic  recovery.  The  progress  which  has  been  made  cannot 
be  attributed  to  any  one  step,  rather  it  is  due  to  a  series  of  astute 
moves. 

Those  moves  as  each  has  been  made  brought  hope,  stimulated 
confidence,  and  gradually  achieved  a  generous  {Kirtlon  of  success. 

The  time  has  now  come  for  the  Government  to  advance  further 
toward  the  desired  goal. 

The  next  step  should  be  the  Immediate  restoration  of  the  full 
purchasing  power  of  the  hundreds  of  thousands  of  Government 
employees. 

By  taking  this  action  now  the  Government  would  give  both  a 
psychological  and  a  material  lmi>etU8  to  the  recovery  movement. 

Such  action  would  be  immediately  taken  by  all  of  our  people 
as  a  recognition  of  the  success  which  has  been  attained  and  an 
earnest  of  the  determination  to  achieve  further  success. 

The  general  public  could  not  overlook  the  significance  of  such 
action. 

It  could  not  fall  to  see  that  the  Government  has  the  courage  of 
Its  convictions  and  stands  ready  to  back  to  tbe  limit  Its  faith 
in  the  program  which  has  already  won  such  wide  acclaim. 

The  practical  effect  of  repeal  of  the  wage  cuts  would  be  Nation- 
wide and  Immediate. 

It  would  send  into  every  community  In  the  Nation  a  fresh 
stream  of  currency  and  would  tap  reservoirs  of  trade  which  have 
long  lain  dormant. 

The  increased  currency  thus  placed  In  motion  would  cause 
ripples  of  credit  to  expand  throughout  the  country,  multiplying. 
In  credit  terms,  the  actual  money  expended  many  times  over  in  tbe 
course  of  a  year. 

Such  an  Increase  In  the  currency  and  credit  flow  Is  Just  what 
the  administration  has  been  seeking,  and  obtaining,  through 
numerous  other  devices. 

Governmental  money  is  already  spreading  out  in  many  direc- 
tions and  Into  many  Industries. 

Why  should  It  not  now  be  spread  through  tbe  medium  of 
Government  employees? 

Why  should  not  the  Federal  worker  be  made  the  Oovernment's 
agent  for  the  dissemination  of  new  blood  Into  the  bxulness  arteries 
of  the  country? 

It  Is  recognized  by  all  thinking  people  that  the  benefit  which 
would  accrue  to  restoration  of  Government  salaries  to  their  battle 
schedules  would  not  be  confined  to  the  Federal  employees  alone. 

Those  beneflu  would  be  felt  In  every  walk  of  life.  In  every  city. 
In  every  town,  in  every  crossroads  village  in  this  far-flung  country. 
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Of  cour*.  the  fl«t  effect-  would  be  felt  ^^^*f^^  '^x 
ployeea.  The  restored  salary  schedules  would  enable  them  to  kee]  > 
pace  with  the  rapidly  movintlng  cost  of  living.  .„.,,„    , 

The  restoration  would   enable  them  once  more  to  malnUln  i 
standard  of  living  commensurate  with  their  standing  In  the  com 

"^Se^^uTSSLm'^thrm^lves  are  worth  fighting  to  -ccompllsri 
Yet  they  arrreally  only  minor  results  which  would  be  accom 
pushed  by  taking  the  forward  step.  „,,«„♦  ^ 

Members  of  the  Senate  can  be  assumed  to  be  fully  cognizant  o 
the  Nation-wide  beneficial  effects  of  salary  restoration 

Realizing  that  the  Senators  have  this  knowledge,  it  Is  taip<»- 
slble  to  SM  how  they  can  faU  immediately  to  give  back  to  thi! 
Government  worker  the  money  which  has  been  so  unwisely  take^ 
from  him. 

(From  the  Washington  Times.  Jan.  23.  1934] 

PAT    MSTORATION    KEFUSAL    NOT    BASED    ON   COST    OF   LIVINO 

The  propoaal  to  Increase  the  wages  of  Government  employe©  i 
only  5  percent  6  months  from  now  docs  not  even  have  the  merl; 
of  being  based  upon  the  cost  of  living— the  modem  bugbea;- 
which  has  been  created  to  bedevil  Federal  employees. 

The  attempt  to  induce  Members  of  the  Senate  to  vote  for  tho 
Independent  offices  appropriation  bill  as  It  passed  the  House  upon 
the  contention  that  the  increase  that  is  therein  contained  1^ 
founded  upon  living  costs  Is  easily  blasted. 

Last  summer,  when  the  heads  of  departments  were  asked  tu 
submit  their  estimates  for  the  coming  fiscal  year,  they  were  toUl 
to  include  estimates  for  salaries  upon  the  basis  of  a  return  to  nor- 
mal standards. 

In  other  words,  at  that  time  the  Bureau  of  the  Budget  wa^ 
preparing  to  Include  in  the  new  Budget  the  full  salary  restorat 
tlon — a  policy  which  would  have  done  Justice  to  the  workers  and 
which  would  have  removed  the  inconsistency  under  which  thfe 
Government  labors  as  long  as  it  grips  the  employees  penny 
tightly  In  Its  left  hand  while  strewing  millions  of  dollars  with  Its 
right.  _  ^ 

But  then,  after  the   100-percent  estimates  had  been  requestec . 
the  Bureau  of  the  Budget  had  a  change  of  heart.     What  cause*  I 
that  change   is  not  known,   but  the  result  was  that  department  i 
heads  were  called  upon  for  new  salary  figures.  I 

And  under  this  call,  made  in  the  fall,  salary  expenditures  were  I 
to  be  estimated  on  the  basis  of  a  return  of  only  6  percent. 

No   one    has   ever    attempted    to   explain    the   reasons   for    that  | 
revision  in  the  salary  estimates. 

It  could  not  have  been  based  upon  the  cost  of  living,  because 
the  cost-of-living  figures  gathered  in  compliance  with  the  Economy 
Act  were  not  compiled  until  early  this  month  and  the  completed 
Budget  was  In  the  hands  of  Congress  several  days  before  that. 

We  believe  that  attention  should  be  called  to  this  fact,  net 
because  the  coet-of-living  figures  can  ever  be  accepted  as  sounl 
basis  for  governing  salaries  but  because  many  persons  have  hypnc  - 
tized  themselves  Into  believing  that  "  coet  of  living  "  U  a  magi  c 
phrase  that  can  right  all  economic  wrongs. 

With  the  demolition  of  the  argument  that  the  action  of  tl^ 
House  is  based  upon  some  scientific  ground,  and  with  the  rldlcii- 
lousness  of  the  theory  that  the  continuance  of  the  cuts  Is  necessaiy 
to  balance  the  Budget  apparent  to  all,  what  ground  U  left  upon 
which  refusal  to  restore  the  cuts  can  be  based? 

Gentlemen  of  the  Senate,  there  Is  no  such  grotind. 

[From  the  Washington  Tlmei.  Jan.  23,  1934] 
rova  PAT  cirrs  running  to  so  pcrcint 

Employee*  of  the  Federal  Government  are  suffering  not  from  ot  e 
pay  cut  of  IS  percent  but  in  reality  are  suffering  four  pay  cuts. 

In  any  consideration  of  the  pay-c\it  provision  of  the  Independent 
offices  appropriation  bill  by  the  Senate  it  should  be  borne  in  mird 
that  the  total  pay  cvit  for  many  individual  employees  amounts  lo 
as  much  as  60  percent  of  the  base  pay  to  which  they  are  entitle  1. 

There  Is.  of  course,  first  the  legislative  pay  cut  of  16  percent. 

Many  think  that  that  pay  cut  tells  the  whole  story  of  the  dii- 
pression  of  Federal  employees.     It  does  not. 

There  is.  in  addition,  the  disguised  pay  cut  known  as  the  "  fu  •- 
lough."  That  cut  is  disguised  to  everyone  except  the  employee 
when  be  looks  at  his  shrunken  pay  check. 

The  furlough  is  an  arbitrary  pay  cut  Imposed  by  admlnlstratl' ^e 
officers,  but  made  necessary  by  the  horizontal  slashes  In  appro- 
priations. 

After  the  disguised  pay  cut  we  have  the  Invisible  pay  cut. 

The  Invisible  pay  cut  is  the  slice  made  In  the  employee's  reil 
wages  by  the  increase  In  the  cost  of  living.  In  the  last  6  montlis 
that  cost  increased  more  than  6  percent,  according  to  the  Govern- 
ment's own  figures. 

And  that  cut.  though  Invisible  In  the  pay  check,  is  very  actuM 
when  the  employee's  wife  tries  to  pay  her  bills. 

But  even  the  disguised  and  invisible  pay  cut*  coupled  with  tlie 
15-percent  cut  do  not  tell  the  whole  story. 

In  addition  to  all  those,  there  is  the  underhanded  pay  cut  whl(  :h 
many  employees  are  encountering  through  being  denied  eamisd 
promotions. 

A  worker  In  any  establishment,  if  he  U  efficient  and  loyal,  hfs 
a  right  to  expect  promotion  and  Increased  pay  as  he  moves  into  a 
position  of  new  reeponsibility. 

Can  he  expect  to  enjoy  that  right  In  the  Government  service? 

No.  indeed.  He  can  take  over  the  new  responsibilities,  but  far 
years  now  he  has  been  denied  the  Increased  pay  which  goes  wl^h 


his  new  Job.  That  is  the  underhand  cut  from  which  the  workers 
are  suffering. 

Of  course,  if  he  Is  a  new  employee  In  one  of  the  newly  created 
agencies,  he  can  be  promoted  and  can  have  his  pay  raised.  But 
not  if  he  Is  of  the  old  line  who  have  given  faithful  service 
through  the  years. 

The  Senate  should  add  up  these  pay  cuts  and  throw  them  all 
out  of  the  window. 

[Prom  the  Washington  Times.  Jan.  24,  19341 

18    THE    FEDERAL    EMPLOYEE    TO    BE    THE    FOaCOTTEN     MAN? 

Gentlemen  of  the  Senate,  when  you  were  back  home  last  fall 
you  saw  America  turn  the  tide. 

You  saw  the  economic  debacle  which  we  encountered  In  1929 
give  place  to  a  building  process  which  has  already  lifted  this 
Nation  out  of  the  slough  of  Uespond. 

A  close  observance  of  your  home  communities  and  the  condi- 
tions of  your  people  must  have  convinced  you  that  this  change 
was  brought  about  largely  because  of  the  measures  which  you 
enacted  during  the  special  session  last  spring. 

The  aim  and  object  of  those  measures  weis  to  spread  Federal 
money  through  every  section  of  the  country  in  order  to  prime 
the  well  of  prosperity. 

Those  measures  accomplished  Just  that  object  for  millions  of  our 
citizens. 

The  purchasing  power  of  those  millions  was  increased  by  the 
expenditure  of  the  Public  Works  funds,  the  Civil  Works  funds,  the 
Civilian  Conservation  Corps  funds,  and  by  the  money  spent  by 
the  numerous  other  organizations  which  you  created  by  your 
legislation. 

You  saw.  while  at  home,  that  money  made  the  mare  go. 

And  the  money  that  did  It  was  Federal  money. 

Now  there  is  another  ma.-e  that  needs  a  little  fodder. 

This  is  a  dependable  old  work-horse  that  has  pulled  for  the 
Government  day  in  and  day  out  for  years. 

Are  you  going  to  starve  him  while  all  around  Is  plenty,  created 
bv  your  bounty? 

"Your  folks  back  home  will  benefit  by  the  Immediate  and  com- 
plete restoration  of  Federal  salaries. 

Your  home  community  needs  the  additional  stimulus  that  will 
be  brought  to  it,  as  well  as  to  Washington,  by  this  simple  act  of 
Justice  and  common  sense. 

We  ask  you  to  treat  the  Federal  employees  Just  as  you  have 
treated  almost  every  other  group  of  workers  In  the  country. 

Give  them  salaries  which  will  enable  them  to  maintain  a  decent 
standard  of  living;  salaries  which  will  enable  them  to  keep  pace 
with  the  prosperity  which  you  have  created  and  which  is  rapidly 
making  of  the  Federal  employee  the  new  forgotten  man. 


[Prom  the  Washington  Times.  Jan.  25,  1934) 

REASONABLE   MEN    OS   BLIND    RIDERS    OF   A    HOBBT7 

Sound  and  simple  facts  are  the  basis  uj)on  which  rests  the  ap- 
peal to  the  United  States  Senate  to  wipe  out  the  pay  cuts  which 
have  been  unwisely  fastened  upon  employees  of  the  Federal  and 
District  Governments. 

While  It  might  be  expected  that  the  Senators,  through  long 
association  with  other  employees  of  the  Government,  would  have 
a  scntlmenUl  feeling  for  those  employees,  the  facts  of  the  situa- 
tion a'.one  are  sufficient  to  warrant  action  for  restoration  of  the 
•alary  standards. 

What  are  the  facts? 

The  facts  are: 

(1)  That  the  reduced  level  of  Federal  salaries  i»  impeding 
national  economic  recovery. 

(2)  That  the  money  saved  to  the  Government  as  a  result  of 
the  cuts  does  not  Appreciably  aid  in  balancing  the  Budget  and  is 
not  necessary  to  malntHin  the  credit  of  the  United  Stales. 

(3)  That  the  cuts  have  provoked  suicide  and  economic  despair 
among  a  large  group  of  our  citizens. 

(4)  That  the  cuts  constitute  a  rank  discrimination  against  a 
specific  class  of  our  citizens,  depriving  them  of  any  participation 
in  the  prosperity  which  is  returning  to  our  country  as  a  whole. 

(5)  That  the  cuts  are  increasing  in  degree  daily  as  a  result  of 
steadily  advancing  prices  of  all  commodities  which  the  reduced 
salaries  must  purchase. 

Those  are  the  facts  which  the  gentlemen  of  the  Senate  will  have 
to  consider  when  the  question  comes  before  them  for  a  vote. 
As  against  those  facts  there  is  no  argument  that  Is  worthy  of 

the  name. 

Those  who  fight  repeal  of  the  cuts  advance  no  logical  reasons 
for  their  retention. 

They  seem  to  be  blindly  committed  to  a  policy  which  has  proven 
fallacious. 

They  have  mounted  a  hobby  and  they  refuse  to  see  that  the 
best  thing  they  can  do  is  get  off.  They  are  hanging  on,  but  they 
do  not  know  where  the  beast  is  taking  them. 

Members  of  the  Senate  are  reasonable  men. 

Will  they  follow  the  course  of  reason  on  this  matter  or  will 
they  blindly  follow  the  hobby  riders? 

[From  the  Washington  Times,  Jan.  25.  1934] 

THE    PEOPLE    AS    EMPLOTEKS NOT    AS    &ALABT    SLASHESS 

Members  of  Congress  should  not  deceive  them.selves  into  be- 
lieving that  the  folks  back  home,  the  real  employers  of  the 
Governmeut  workers,  favor  a  policy  of  wage  slashing. 
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Those  folks  back  home  know  what  It  Is  to  work  for  a  salary 
slasher  and  when  their  role  is  reversed,  as  it  is  when  they  em- 
ploy Government  workers,  they  do  not  want  them  to  suffef  what 
they  have  had  to  suffer. 

Most  of  the  men  and  women  in  your  congressional  districts  saw 
and  felt  the  effects  of  salary  slashing  in  the  early  days  of  the 
country's  economic  difficulties. 

They  saw  their  own  wages  cut.  They  know  that  that  cut  in 
their  pay  envelops  meant  an  even  bigger  cut  In  the  sales  of 
their  local  merchants. 

They  know  that  as  a  consequence  their  local  merchants  stopped 
buying  goods  from  the  wholesaler.  And  then  the  wholesaler 
stopped  ordering  from  the  manufacturers. 

They  s.-iw  this  vicious  circle  virtually  paralyze  all  business  in 
the  country. 

They  saw  that  paralysis  (originating  In  their  own  cut  salaries) 
become  intensified  as  the  general  decrease  in  purchasing  power 
continued  Its  vicious  circle  and  brought  them  further  wage 
cuts. 

And  then  a  few  months  ago  they  saw  the  circle  start  around 
the  other  way.  And  that  reversal  of  the  circle  was  due  to  the 
reversal  of  Government  policy. 

The  new  governmental  policy  sent  millions  of  dollars  Into  their 
communities  to  step  up  purchasing  power  and  poiu*  new  blood 
Into  business. 

That  gave  the  individual  worker  some  relief  from  the  salary 
slasher.  And  that  renewed  flood  of  money  went  into  every  type 
of  business,  stimulating  trade,  raising  prices,  and  Increasing 
wages. 

But  In  the  meantime  the  salary  slasher  had  taken  his  toll. 
He  had  wiped  out  life  savings.  He  had  destroyed  equities  in 
homes.     He  had  brought  despair  in  his  wake. 

That  example  the  people  of  the  United  States  do  not  want  to 
follow  In  their  role  of  ejiployer. 

They  want  to  give  their  employees  a  chance  to  come  back. 

They  want  their  employees  to  Join  in  the  march  to  prosperity. 

You   gentlemen   of   the   Congress   are    their   representatives. 

It  is  up  to  you  to  act  for  them  and  to  treat  their  employees 
as  they  want  them  treated. 


[From  the  Washington  Times,  Jan.  29.  1934] 

PAT-Ctrr   REPEAL   WOULD    BE    INSURANCE    ON    RECOVERY   PROGRAM 

The  United  States  is  Investing  more  than  $10,000,000,000  to  bring 
about  economic  recovery. 

That  money  is  a  good  investment,  and  if  It  accomplishes  its 
purpose  to  any  measurable  degree  it  will  be  well  spent. 

But  can  the  United  States  or  any  other  organization  afford  to 
endanger  that  tremendous  investment  in  order  to  save  a  few 
million  dollars? 

That  total  Investment,  the  magnitude  of  which  one  can  scarcely 
imagine,  is  put  in  Jeopardy  if  the  Congress  does  not  restore  im- 
mediately and  completely  the  wage  scale  of  its  employees. 

The  fundamental  purpose  of  the  big  Investment  is  to  Increase 
the  purchasing  power  of  the  consuming  public. 

That  is  the  only  thing  that  will  restore  economic  prosperity. 

Yet,  while  the  Government  expends  thousands  of  millions  to 
accomplish  that  purpose,  it  hcsltutcs  to  Insure  that  expenditure  at 
a  cost  of  a  few  millions. 

No  reasonable  business  man,  faced  with  such  a  program  as  the 
Govrrnment  is  prosecuting,  would  hesitate  for  a  moment  to  obtola 
insurance. 

The  Government,  however,  hesitates  and  haggles. 

The  recovery  program  cmnot  reach  Its  highest  occompllshment 
BO  long  US  wages  and  salaries  lag  behind  advancing  costs. 

As  long  as  the  Government  encourages  that  lag,  as  It  Is  doing  by 
refuhlng  to  advance  its  own  salary  schedule.  It  Is  deliberately 
undermining  Its  own  program  and  hazarding  the  chances  of  ite 
success. 

The  Government  has  appealed  to  the  patriotism  of  the  private 
employer,  a.sklng  him  to  increase  salaries  In  keeping  with  the 
recovery  march. 

To  that  extent  It  has  demonstrated  that  It  realizes  the  Impor- 
tance of  salary  advances  as  an  integral  part  of  its  recovery  pro- 
gram. 

Can  the  Government  afford  to  fall  to  do  what  it  has  prevailed 
upon  the  private  employer  to  do? 

It  is  up  to  the  Senate  to  demonstrate  the  Government's  own 
patriotism. 

It  can  do  this  by  repealing  the  salary  cuts. 


[FYom  the  Washington  Times,  Jan.  29.  1934] 

PRICE    TRENDS    AND    GOVERNMENT    SALARIES 

The  fallacy  of  attempting  to  regulate  salaries  of  Federal  em- 
ployees upon  statistics  covering  the  cost  of  living  Is  well  illus- 
trated by  the  difficulty  which  the  House  Appropriations  Committee 
is  encountering  in  attempting  to  estimate  the  cost  of  articles 
which  will  be  purchased  In  the  fiscal  year  1935.  j 

Officials   of    the   Government    charged    with   purchasing   articles  ! 
which  the  Government  consumes  find  it  impossible  to  make  defl-  ; 
nlte  predictions  of  how  much  those  articles  are  going  to  cost  when 
purchased  out  of  the  appropriations  now  being  prepared. 

Yet  the  Government  through  some  mystical  system  of  calcula- 
tion is  endeavoring  to  say  that  only  5  percent  of  the  15-percent 
cut  in  Federal  pay  will  meet  the  advance  in  the  cost  of  living  of 
the  employees  during  the  last  6  months  of  this  calendar  year. 


Brig.  Gen.  Frank  T.  Htnee.  Administrator  of  Veterans*  Affairs, 
in  outlining  the  problem  to  the  House  Appropriations  Committee 
and  In  commenting  upon  the  increasing  trend  of  prices,  said: 

"  However,  should  the  present  policies  of  the  Government,  which 
are  being  developed  to  bring  about  an  increase  in  prices  for  com- 
modities, result  In  a  material  advance  in  prices,  the  amounts  In- 
cluded in  this  estimate  for  supplies  and  materials  will  be  insuffi- 
cient to  operate  the  activities  of  the  Veterans'  Administration  at 
the  percentage  of  utilization  anticipated.  Elxperlence  to  date  has 
shown  some  commodities  increasing  rapidly  in  cost." 

General  Hlnes  then  put  into  the  record  a  table  of  prices  paid 
recently  by  the  Veterans'  Administration  for  various  articles  and 
compared  them  with  the  prices  paid  for  the  same  articles  in  the 
fiscal  year  1933. 

This  comparison  showed  tremendous  increases  In  the  prices. 

All  of  these  articles  are  Items  which  the  average  worker  pur- 
chases regularly  for  use  in  his  home. 

In  the  category  of  food  the  prices  showed  Increases  up  to  90 
percent,  while  increases  of  as  much  as  50  percent  were  not  un- 
common. 

Wearing  apparel  and  sewing  supplies  likewise  showed  large  in- 
creases, one  item  being  up  120  percent. 

These  increases  are  based  on  actual  purchases  and  are  not  based 
on  someone's  memory  of  purchases  which  he  made  years  ago. 

In  the  face  of  these  increases  and  the  bewilderment  of  purchas- 
ing agents  as  to  where  prices  are  going  in  the  next  year  the  duty 
of  Congress  to  Federal  employees  Is  apparent. 

The  quadruple  pay  cuts  must  be  repealed. 

THE  AMERICAN   ICER  CHANT   MARINV 

Mr.  LEWIS.  Mr.  President,  I  ask  unanimous  consent  that 
an  article  appearing  in  the  Philadelphia  Record  of  this 
morning  touching  the  American  merchant  marine  may  be 
printed  in  the  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From   the   Philadelphia   Record.   Peb.   14.    1934) 
British    Capitalists   Dut»ed    United   States   to    Halt    Rivalst    nc 

Shipping — When  Propaganda  Failed,  High  Finance  Heu>co  to 

Wreck  Marine 

(Editor's  note:  This  Is  the  third  of  a  series  of  six  articles  on 
the  strangling  of  American  merchant-marine  aspirations  by  British 
Interests  working  through  the  International  Mercantile  Marine.) 

AR-ncLx  m 
By  Willis  J,  Balllnger 

Up  to  the  World  War  the  International  Mercantile  Marine  kept 
the  United  States  out  of  the  merchant  marine  business.  On  its 
directory  board  sat  powerful  American  financiers,  ever  on  the 
alert  for  the  menace  of  a  ship  subsidy  bill  In  Congress. 

From  1902  to  1914  only  one  attempt  was  made  to  build  an 
American  merchant  marine.  In  1906  a  New  York  shipbuUding 
corporation  was  organized.  It  planned  to  seek  shipbuilding  sub- 
sidies from  Congress. 

For  a  time  it  appeared  Congress  might  respond.  But  hardly 
had  the  company  been  born  before  Its  voting  stock  was  captured 
by  a  Wall  Street  controlled  company. 

Very  quickly  it  faded. 

The  assassin's  shot  at  Serajevo  In  1914,  however,  decreed  an 
American  merchant  marine.  Shortly  afterward  Europe  wm 
plunged  Into  the  greatest  war  In  history. 

British  ships  and  foreign  ships  accustomed  to  bringing  to  citr 
shores  many  products  which  we  did  not  grow  or  make  In  the 
United  States  were  suddenly  conscripted  by  their  Governments 
to  transport  troops  to  the  war  front.  The  German  merchant 
marine,  which  had  done  a  good  deal  of  this  carrying  trade,  was 
bottled  up. 

WAR  CHANCn  OtTR  STANDARDS 

The  country  was  short  on  aspirin,  and  American  headache 
sufferers  grumbled.  The  phonograph  business  faced  a  shutdown 
because  the  foreign  drug,  phenol,  which  goes  into  the  making  at 
records,  was  cut  off.  Our  farmers  yelped  In  vain  for  foreign 
fertilizers.  Even  macaroni  eaters  complained  of  a  war  that  had 
stopped  this  Italian  export. 

In  hundreds  of  ways  our  standards  of  living  were  affected  by 
the  fact  that  the  United  States  had  no  merchant  marine.  It  was 
then  apparent  that  the  American  stcKkholders  of  the  International 
Mercantile  Marine  did  not  really  own  their  foreign  flagships.  They 
had  all  been  promptly  requlslUoned  by  their  foreign  govemmenU. 

All  of  this  Impressed  Congress;  the  movement  tegan  for  an 
American  merchant  marine.  When  we  entered  the  war  thers 
could  be  no  further  delay. 

SPENT  THREE  BUXJONS  ON   BHITS 

We  had  no  ships  to  get  our  troops  over  there.  Congress  now 
perceived  clearly  that  a  merchant  marine  was  an  Indispensable 
auxiliary  of  the  Navy.  Without  It  we  were  hopelessly  handicapped 
In  war  strategy,  being  compelled  to  keep  our  Army  at  home.  So 
began  a  frantic  effort  to  buUd  an  American  merchant  marine 
almost  overnight. 

When  we  entered  the  war  the  United  States  had  61  shipbuilding 
yards — mostly  for  ship>s  in  intercoastal  trade.  Soon  we  bad  341. 
with  1.300  launching  ways — more  than  double  the  number  of 
ways  owned  by  Great  Britain  and  the  rest  of  the  world.  By  the 
end  of   the   war   Congress  had  expended   about  $3,000,000,000  in 
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fctttng  %h\pn.  This  srim  wms  twice  the  value  of  the  total  seagoing 
ccanmercjai  fleet  of  the  world  before  the  war. 

At  the  end  of  the  war  the  Umted  States  had  the  second  greatest 
merchaiit-marlne  fleet  in  the  world,  bemi?  surpassed  only  by 
C.reat  Britain.  The  Shipping  Board  owned  2,318  vessels  of  9.000.- 
0<lt>  fcroas  tons,  but  Sngland  had  twice  this  tonnage. 

Biutland  »aa  now  face  to  face  with  the  greatest  threat  to  her 
sea  power  In  her  history. 

mtmsH    PHOPACAWOA    ow 

Congrem  was  now  determined  to  keep  the  United  States  In  the 
merchant-marine  business.  However,  foreign  propaganda — mostly 
British-  began  to  appear  In  the  United  States. 

The  econonilc  arsrument  wai!  extolled.  It  was  contended  that 
British  shipping  coiild  carry  our  trade  at  much  cheaper  rates  than 
American  ithlps.  It  would  be  uneconomical  for  Congress  to  keep 
up  an  American  merchant  marine  with  subsidies. 

This  argument  overlooked  a  very  crucial  point.  After  the  war 
all  nations  were  struggling  for  foreign  markets.  It  was  pointed 
out  to  Congress  th.-it  our  shippers  were  In  competition  with 
Brltteh  shippers  for  these  markets.  When  an  American  shipper, 
therefore,  shipped  over  a  British  line,  he  tipped  off  bis  foreign 
competitors 

There  was  no  question  that  foreign  lines  were  merely  auxiliaries 
of  their  national  chambers  of  conimerce  and  that  American  in- 
voices were  being  passed  on  to  the  competitors  of  American  ship- 
pers. In  this  way  foreign  competitors  were  better  able  to  grab 
trade  away  from  our  shippers. 

F^arthermore,  many  foreign  lines  were  suspected  of  granting  re- 
bates, thus  making  It  more  difllcult  for  American  shippers  to  hold 
their  own  In  foreign  markets.  The  economic  argument  of  foreign 
propaganda  against  an  American  merchant  marine  in  the  light  of 
these   disclosure*   looked    uneconomic. 

WAK    GAVX    CS    LESSOM 

But  from  the  standpoint  of  our  war  experience  It  was  even 
more  onmund  The  war  had  taught  us  that  It  was  dangerous  to 
be  dependent  on  foreign  merchant  marines.  If  a  war  didn't  come 
again  for  a  ceDtiu7  It  would  be  more  economical  for  us  to  sub- 
sidize a  merchant  marine  than  pay  Hog  Island  graft  to  built  one 
overnight. 

But  the  foreign  propagandists  redoubled  their  efforts.  British 
emissaries  of  International  good  will  did  their  best  to  cajole  Con- 
gress out  of  its  sympathy  with  an  American  merchant  marine. 
They  streaaed  the  arrival  of  the  millennium  tia  the  L«agtM  ct 
Nations. 

Wars  were   over. 

It  would  be  a  friendly  act  for  the  United  States  not  to  make 
•ea  eomp<-tltion  more  terrible  by  the  advent  of  an  Amerlcsn 
msrcbant  marin*.  It  would  be  good  will  intcmatloiuU  •ootunnica 
thsy  counseled. 

But  to  no  avail. 

cowotMM  wtktmt  miM 

In  1M8  CotigrtM  pnAs^d  »  powerful  mfasufff  In  Nid  of  ottr 
merrhant  marine  This  hill  prnvidud  mull  tulMidlMi.  And  it  pro* 
^u\p<i  cheap  Oovvmmeni  crsdit  fof  thoM  who  wMhad  to  build 
American  »htp< 

ratling  to  budgs  Congreas,  foreign  shipping  Intsrssti  w*r»  aftsr 
ths  Amsrican  m*rrhttnt  marine  from  iinotber  angle  In  »n  this 
Clreat  Mriuin  was  the  mi<«t  interested  party.  0h«  fenrvd  thftt  h6r 
•ea  power  on  the  North  AtUntic  would  b«  crushed. 

Kers  the  grestset  ships  of  the  Shipping  Bottrd  had  opemted  for 
0  years -i»ao  to  IM*  In  lOM  the  LetHathan  slid  out  of  drydock 
at  NewtHjrt  News-  the  Uryest  and  most  luxurious  ship  la  the 
world  -to  join  forces  with  other  Shipping  Board  vessels  such  as 
the  George  Wathtnffton.  In  a  furious  attack  on  British  shipping 
trade  in  the  North  Atlantic  These  ships  were  operated  by  the 
Shipping  Board  as  the  United  SUtes  Lines. 

But  John  Bull  knew  that  some  day  thU  line  would  be  sold  to 
private  Invostors.  Congress  had  decreed  that  eventually  the  Gov- 
ernment must  get  out  of  the  shipping  business.  Sk)  John  Btill 
played  an  astute  game. 

TWO    BRrnSH    ALLIBS 

British  propaganda  now  Joined  hands  with  that  large  section  of 
American  business  which  always  sees  in  Government  t^^eration  of 
anything,  the  doom  of  civilization.  The  Idea  was  to  get  the  United 
States  Lines  on  the  auction  block  as  quickly  as  possible. 

Every  year  counted,  as  the  ships  of  this  line  were  playing  havoc 
with  the  British  shipping. 

Once  on  the  auction  block  they  might  fall  Into  friendly  hands 
that  would  end  their  offensive  against  British  shipping. 

Hence,  when  the  Shipping  Board  offered  the  United  States  Lines 
for  sale  in  1929,  the  British  Government  had  two  allies  on  the  spot 
bidding  for  this  fleet. 

One  was  the  International  Mercantile  Marine.  The  other  was 
the  Roosevelt  Steamship  Co..  soon  to  be  owned  100  percent  by 
the  InternaUonal  Mercantile  Marine.  One  of  the  central  figures 
In  the  Roosevelt  Co.  was  John  Franklin,  son  of  P.  A.  S.  Pranklin, 
president  of  the  International  Mercantile  Marine. 

CHAPMAN     *     SHKZOT     WIN 

The  high  bidders,  however,  were  Chapman  tc  Sheedy.  Chapman 
was  a  banker  of  large  affairs  who  was  reported  to  be  worth  more 
than  «30.000.000.  Sheedy  had  been  vice  president  at  the  Merchant 
Fleet  Corporation  of  the  Shipping  Board  and  had  been  associated 
With  ships  since  his  youth. 

He  persuskded  Chapman  to  bid  on  the  line.  Chapman's  bid  was 
for  •18.000.000.  og  wiUclx  26  percent,  or  g4.000.000.  was  to  be  peld 
aown. 
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Eut  the  gods  of  cabal  were  not  through.     In  less  than  3  years 
::hapman  had   lost   control   of  his  company,   the   Shipping   boaid 
lad  turned  the  United  States  Lines  over  to  the  International  Mer- 
cantile Marine,  and  the  scuttling  of  this  fleet  was  well  under  way. 
John  Bull  had  found  it  easier  to  wreck  an  American  merchant 
marine  by  implements  of  high  finance  than  by  appeals  to  an  Amer- 
1  can  Congress  through  propaganda  agents. 

GREAT   LAKES-ST.   LAWRENCE   WATERWAY   TREATY 

Mr.  DAVIS.     Mr.  President.  I  ask  unanimous  consent  to 

lave  printed  in  the  Record  a  letter  from  George  W.  Elliott, 

I  eneral  secretary  of  the  Philadelphia  Chamber  of  Commerce, 

1  nd  a  letter  and  statement  from  Philip  Gadsden,  chairman 

if  the  Joint  Executive  Transportation  Committee  of  Phila- 

ielphia  Commercial  Organizations,  in  opposition  to  the  rati- 
cation  of  the  Great  Lakes-St.  Lawrence  Waterway  Treaty. 
There  being  no  objection,  the  matter  referred  to  wag  or- 
dered to  be  printed  in  the  Record,  as  follows: 

Philadelphia  Chamber  or  Commerck. 

Philadelphia,  February  9,  1934. 
en.  James  J.  Davts, 

United  States  Senate.  Waihingtnn,  DC. 
Mt  Dkak  Senator  Davis:    This  will  confirm  telegram  sent   you 
I  Iftils  afternoon  concerning  the  ratification  of  the  Amerlcan-Cana- 

<  Ian  treaty  providing  for  the  construction  of  the  Great  Lakcs- 
!  t.  Lawrence  deep  sea  waterway. 

The  Philadelphia  Chamber  of  Commerce,  through  the  joint 
Executive  transportation  committee  of  Philadelphia  commt'rclal 
organizations,  has  consistently  opposed  the  ratification  of  the  St. 
Lawrence  Treaty,  as  you  will  note  from  copy  of  letter  which  this 

<  ommlttee  addressed  to  the  President  of  the  United  States  under 

<  ate  of  April  29,  1933.  and  copy  of  statement  submitted  on  Novem- 
ler  17,  1932.  by  Mr.  Philip  H.  Gadsden  on  behalf  of  the  committee 
l^fore  the  Senate  Committee  on  Foreign  Relations. 

We  feel  sure  that  you  will  stipport  our  position  when  this  treaty 
^mes  before  the  United  States  Senate  for  ratification. 
Sincerely  yours, 

GcoRci  W.  Elliott, 

General  Secretary. 

April  29,  1933. 

he  PuMiDfNT,  Waiihtngton,  DC. 

8i»:  I  have  the  honor  to  direct  your  attention  to  the  opposition 

(  f  the  organizations  represented  upon  this  committee  to  the  Great 

*kes-8t.   Lawrence   Deep   Waterway   Treaty   between    the    United 

I  utes  and  Canada,  signed  In  WashlnRffin  \Mt  summer,  whirh  has 

•n   favorably  reported    by   thf  Cdtnrnlitro  on   Foreign  Relations 

I  nd  Is  now  before  th«  Senste  for  ratlflcatlnn 

Because  of  the  insistent  demanri  nil  «)ver  the  country  for  econ- 

dmy  In  Kovernmeni  snd  the  lowering  of  intm.  whntevrr  mny  be 

onsid«re<l  I*)  be  the  nieritu  of  this  prnjert,  whu-h  involvpn  Mppro- 

1  riMtiotiH  ciittiiiiintf  of  hitiuirndu  of  miilinnM  of  doltsif).  wp  Uw  not 

I  JPfl  It  In  sn  eruitomici  i)ot'«<«'>ity   portirulHrty  st  ttiiN  time. 

The  position  of  these  nr^nuUnUtinit  in  thm  niAitrr  itnd  their 
MMon  for  op(K»iitng  the  treaty  were  pre»ented  by  tne  at  n  hdiring 
lefore  a  NUlxninriiUiee  of  the  C»tnmitt«e  on  Furelgn  Kelatlous  of 
tie  Hvnate  Isst  November.  A  oopy  of  the  stateniout  is  enclosed 
qerewith. 

We  feel  that  It  would  not  be  In  a«cord  with  the  policie*  of  your 
sldmmUtrAtlon  should  the  Senate  at  this  Ame  ratify  baid  treaty 
ajnd  thereby  add  to  the  financial  burden  of  our  Government. 
We  urge  that  you  prevail  upon  the  Senate  to  defer  consideriitlon 
this  treaty  until  a  time  when  the  financial  condition  of  tho 
Inderal  Government,  and  economic  conditions  penerally,  may 
J  jstlf y  the  expenditure  of  such  au  enormous  amount  of  money  as 
ifould  be  Involved  in  this  project. 
Respectfully  yours. 

Joint  ExEctmvx  Transportation  Committts 

OF  Philadelphila  Commercial  Organizations, 
Philip  Gadsden,  Chairman. 


BfrATEMENT  SUBMITTED  NOVEMBER  17,  1932,  ON  BEHALF  OF  THE  .TOXNT 
KXXCirriVE  TaANSPORTATION  COMMITTEE  OF  PHILADELPHIA  COMMER- 
CIAL ORGANIZATIONS  BEFORE  THE  SENATE  COMMITTEE  ON  FOREIGN 
RELATIONS  IN  OPPOSITION  TO  RATIFICATION  OF  THE  AMERICAN- 
CANADIAN  TREATY  PROVIDING  FOR  THE  CONSTRUCTION  OF  THE  GREAT 
LAKES-ST.    LAWRENCE    DEEP    SEA    WATERWAY 

My  name  is  Philip  H.  Gadsden.  I  am  president  of  the  Phila- 
delphia Chamber  of  Commerce  and  chairman  of  the  Joint  Execu- 
tive Transportation  Committee  of  Philadelphia  Commercial  Oiganl- 
^tlons. 

The  Joint  Executive  Transportation  Committee  of  Philadelphia 
dommerclal  Organl-ations  has  given  serious  study  and  careful 
consideration  to  the  Great  Lakes-St.  Lawrence  Waterway  Treaty. 
8  gned  on  July  18.  1932.  by  the  Secretary  of  State  of  the  United 
qtates  and  the  Minister  for  Canada  in  the  United  States. 

This  committee  Is  comprised  of  the  executive  heads  of  the  Com- 
rfiercial  Exchange  of  Philadelphia.  Commercial  Traffic  Managers  of 
I  hlladelphla.  Lumt)ermen's  Exchange  of  the  City  of  Philadelphia, 
r  ortheast  Philadelphia  Chamber  of  Commerce,  Philadelphia  Board 
Tirade.  Philadelphia  Bourse.  Philadelphia  Chamber  of  Com- 
dierce,  Philadelphia  Maritime  Exchange.  Philadelphia  Real  Estate 
loard,  and  the  Port  of  Philadelphia  Ocean  TrafHc  Bureau.  The 
c^anliaUlons  represented  upon  the  committee  are  corporations 
unincorporated  associations  consisting   of  persons,  firms,   anr^ 
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corporations  engaged  in  various  businesses  in  and  near  Philadel- 
phia, and  having  for  their  objects  the  promotion  of  the  interests 
Of  said  businesses  and  of  the  city  and  port  and  commercial  com- 
munity of  Philadelphia. 

Based  upon  the  aforesaid  study  and  consideration  of  this  project, 
this  committee  has  adopted  the  following  conclusions  as  support- 
ing their  views: 

1.  The  treaty  Indicates,  among  other  things,  that  the  construc- 
tion of  a  deep  waterway,  not  less  than  27  feet  in  depth,  for  naviga- 
tion from  the  Interior  of  the  continent  of  North  America  through 
the  Great  Lakes  and  the  St.  Lawrence  River  to  the  sea.  with  the 
development  of  the  water  power  incidental  thereto,  would  result 
In  marked  and  enduring  benefits  to  the  agricultural,  manufactur- 
ing, and  commercial  interests  of  both  countries  based  upon  the 
consideration  that  the  project  has  been  studied  and  found  feasible 
by  the  International  Joint  Commission,  the  Joint  board  of  engi- 
neers, and  by  national  advisory  boards. 

In  an  undertaking  of  this  character  we  meet  the  possibility 
that  government  interference  with  the  direction  of  Industry  may 
affect  differently  the  people  of  different  sections,  benefiting  some 
at  the  expense  of  others.  It  Is  obviously  only  that  part  of  our 
population  living  In  the  territory  tributary  to  this  waterway 
which  has  much  to  gain  from  subsidized  development  of  this 
transportation  artery.  Those  living  in  the  far  interior  will.  In  any 
event,  have  to  rely  mainly  on  other  means  of  transportation. 

The  estimated  costs  of  the  development,  according  to  the  varlotis 
competent  authorities,  varies  from  one  half  to  one  billion  dollars, 
and  we  submit  that  there  appears  no  accruing  benefit  to  the 
American  people  corresponding  to  the  burden  of  debt  and  taxation 
resulting  from  the  proposed  project.  Many  of  the  estimates  fall 
to  include  the  supplementary  costs  of  the  Great  Lakes  channels, 
outer  and  inner  harbor  deepening,  construction  of  new  docks,  and 
Installation  of  harbor  equipment,  which  will  undoubtedly  greatly 
enhance  the  published  estimates.  And  there  Is  Insufficient  con- 
sideration given  to  the  carrying  and  operating  charges,  and  to  the 
loss  in  taxes  through  transfer  of  wealth  from  taxable  to  non- 
taxable forms.  The  Increased  taxation  resulting  from  this  project 
to  the  common  taxpayer  would  not  be  warranted  by  the  tonnage 
of  freight  carried  If  this  project  develops  as  have  other  public 
waterways. 

In  arriving  at  the  actual  cost  of  water  transportation  to  the 
shipper  and  the  actual  saving  In  cost  to  the  consumer,  the  taxes 
which  go  to  the  construction  and  maintenance  of  the  waterway 
must  be  considered.  The  public  is  now  greatly  overburdened 
with  taxation  and  faced  by  the  necessity  of  fighting  the  forces  of 
economic  prostration  which  have  rocked  tho  very  foundation  of 
the  world, 

a.  As  to  the  economic  practicability  of  the  waterway,  the 
International  Joint  Commlsalon  in  Its  report  submitted  on  the 
10th  day  of  December  1021,  found  that  without  considering  the 
probability  of  new  traffic  created  by  the  opening  of  a  water  route 
to  the  seaboard,  there  existed  at  that  time,  between  the  region 
eoonomloally  tributary  to  the  Orent  Lakes  nnd  overseas  points, 
M  well  MS  between  the  eame  region  and  the  Atlantic  and  Paoino 
senbdardH,  a  volume  of  outbound  and  inbound  trade  that  might 
reniottably  be  expected  to  neek  this  route  Numcient  to  Justify  the 
exuenne  involved  in  Its  Improvement. 

It  khould  be  pointed  out  that  the  waterway  U  not  open  for 
navigaiiun  throughout  the  year.  Although  the  open  season  for 
the  Ht.  Lawrence  waterway  would  probably  cuinolde  with  the 
season  of  heaviest  grain  movement,  other  facilities  are  needed  for 
the  movement  of  winter  grain  and  other  merchandise  during  that 
part  of  the  year  in  which  the  projected  waterway  could  not  be 
used,  Of  necessity,  therefore,  the  present  facilities  would  have 
to  be  maintained  at  the  same  high  standard  of  efficiency  for  vise 
during  the  waterway's  closed  winter  season  as  they  wotild  need 
to  be  In  the  absence  of  such  a  waterway.  At  the  same  time,  such 
a  seaway  as  the  St.  Lawrence  would,  by  virtue  of  Its  assumed 
lower  rates,  draw  traffic  from  the  established  rail  carriers  and 
Interior  waterway  carriers,  thus  affecting  their  efficiency  and  cost 
of  operation  If  forced  to  compete  with  the  purely  seasonal  utility 
as  projected. 

Without  considering  the  capital  Investment  In  Interior  water- 
ways, we  are  still  concerned  by  the  fact  that  the  total  property 
Investment  accounts  of  the  class  I  railways  of  the  United  States, 
Including  their  Investment  In  road  and  equipment,  cash  and  ma- 
terial, and  supplies  amounted  to  more  than  $26,000,000,000  at 
the  end  of  1930,  and  a  substantial  portion  of  this  private  capital 
Investment  would  be  placed  in  serious  Jeopardy  by  the  fulfillment 
of  this  project. 

We  would  note  that  In  the  recently  revised  publication  on  the 
Port  of  Philadelphia,  as  prepared  by  the  Board  of  Engineers  for 
Rivers  and  Harbors,  War  r>epartment,  in  cooperation  with  the  Bu- 
reau of  Operations.  United  States  Shipping  Board,  the  percentage 
of  the  annual  foreign  commerce  of  the  Port  of  Philadelphia  in  the 
10-year  period  1921-30,  as  expressed  in  short  tons,  shows  the 
movement  of  grain  and  fiour  as  comprising  31  pjercent  of  this 
traffic.  The  wheat  production  in  other  parts  of  the  world  has  so 
reduced  traffic  at  Atlantic  seaports  in  this  commodity  that  it  would 
not  provide  the  St.  Lawrence  waterway  with  the  volume  of  traffic 
In  wheat  to  Justify  estimates  in  support  of  that  project.  This,  by 
comparison  with  the  probable  Increases  in  the  export  of  Canadian 
wheat  due  to  Empire  arrangements  and  the  opening  of  new  farm- 
ing areas,  would  benefit  Canada  far  more  than  any  commercied 
factors  In  the  United  States.  The  Great  Lakes-St.  Lavrrence 
waterway  project  would,  therefore,  endanger  the  large  investments 
and  facilities  at  the  Port  of  Philadelphia,  which  were  created  for 
the  purpose  of  handling  such  overseas  traffic. 


The  alleged  savings  In  freight  rates  are  based  on  antiquated 
premises;  and  if  artificially  low  rates  are  to  be  established,  the 
balance  of  the  estimated  cost  must  come  from  the  taxpayers.  The 
contemplated  project  would  fiu-ther  deplete  the  earnings  of  the 
already  established  transportation  facilities  and  create  additional 
competition  to  the  already  established  governmental  waterways  in 
the  Mississippi  Valley,  aside  from  Its  adverse  effects  upon  the  ports 
along  the  Atlsmtic  seaboard.  It  Is  doubtful  that  producers  would 
receive  any  l)eneflt  from  artificially  low  freight  rates,  but  rather 
the  American  taxpayer  would  be  paying  for  facilities  which  would 
provide  foreign  consumers  with  cheaper  products.  The  commodi- 
ties originating  in  the  Great  Lakes  area  would  be  sold  in  a  buyers' 
market  where  the  benefit  of  such  reduced  rates,  if  Indeed  there 
should  be  any,  would  probably  be  absorbed  by  the  ptirchasers. 

3.  The  International  Joint  Commission  in  1921  found  that  the 
then  existing  means  of  transportation  between  the  tributary  area 
In  the  United  States  and  the  seaboard  were  altogether  Inadequate, 
and  that  the  railroads  had  not  kept  pace  with  the  needs  of  the 
country. 

In  considering  the  sufficiency  of  the  existing  transportation 
plant,  we  need  only  observe  the  growing  surplits  of  carrying 
equipment. 

The  maximum  and  minimum  surplus  of  freight  cars  for  8  con- 
secutive years  is  significant. 


Year 


1023 
1924 
1035 
19X 
ltt27 
103B 
1029 
1930 


Msxi- 
uium 


of  total      ;i!5,^ 
carrylnit 

capacity 


owner- 
ship 


312.  S.'H 
304  Wl 
344,050 
310,  lU 
464.  OOi 
461,000 
447,  141 
706,638 


i 


13.57 
15.53 
14.50 
13.  :>o 
10.04 
20.11 
10.  rj 
31.06 


Toiu 

13,  542, 071 

\.\(m.rm 

15.402.708 
14, 003,  4 Wi 
21,  13.^  4:2N 
21,144,440 
20,617,  fl72 
32.017,005 


Percent 

Mini- 

of total 

mum 

owner- 

ship 

Can 

11,003 

0.48 

04,  l.M 

4  03 

103.969 

4.39 

70,  010 

S.8« 

135.059 

A.  80 

H5,H2S 

1.74 

1     107,  .WI 

4.73 

373,835 

16.43 

Aversce 

corryinc 
capacity 


470.048 
4.  lOZ  .V)t 
4,  «4.^,  3.M 
3,  567, 573 
6,151,037 
3,030.785 
4. 947. 649 
17,41^507 


It  is  apparent  from  the  foregoing  that  the  present  rail  transport 
facilities  are  completely  adequate  for  the  Nation's  needs  for  many 
years  to  come.  The  further  development  of  our  present  facilities 
is  of  far  more  importance  than  the  e8tabllshn>ent  of  the  Inter- 
national  waterway  project,  requiring  a  vast  expenditure  In  public 
funds  and  threatening  the  stability  of  the  already  established 
facilities. 

4.  While  the  International  Joint  Commission  was  conscious  of 
the  fact  war  conditions  had  something  to  do  with  the  dislocation 
of  railway  traffic  on  the  United  Btates  side  of  the  boundary  and 
that  various  other  factore  should  be  taken  Into  acoount,  euch  as 
the  congeetlon  of  traffic  at  certain  critical  points  between  the  West 
and  the  Atlantic  seaboard,  oommonly  leferred  to  as  "  bottle  necks  ", 
and  the  abnormal  demand  for  cars  at  certain  times  of  the  year 
to  carry  this  peak  load  of  the  harvest,  It  was  oonvlno«d  that  the 
fundamental  difficulty  lay  rather  in  the  phenomenal  growth  of 
population  and  Industry  throughout  the  Weft«rn  and  Middle  West- 
ern ftatts,  a  growth  which  the  railroads  had  failed  to  keep  pM« 
with. 

In  this  connection  It  Is  of  tnttrest  to  note  that  the  class  X  rail- 
ways of  the  United  States  have  made  gross  expenditures  of  more 
than  17,000,000,000  in  enlarging  and  improving  their  propertlea 
dtiring  the  last  0  years.  These  expenditures  were  maoe  by  the 
roads  to  Increase  the  efficiency  and  economy  of  their  operatlotu. 

While  we  have  previously  shown  that  an  enormous  surplus  of 
equipment  indicates  the  sufficiency  of  our  present  transportation 
plant.  It  is  true  that  car  shortages  and  car  surpluses  can  both 
exist  at  the  bame  time  due  to  abnormal  demand  In  one  section  of 
the  country  when  there  may  be  a  surplus  of  eqtilpment  In  another 
section,  but  such  conditions  have  gradually  been  eliminated  by  the 
voluntary  cooperation  of  shippers  and  receivers  of  freight.  The 
following  tabic  of  average  dally  car  shortages  for  the  8  consecutive 
years  alluded  to  are  Illustrative  of  the  degree  of  Improvement  In 
this  condition  which  has  been  manifested : 

Cars 

1923 - „ 29.  216 

1924 __  1.  047 

1925 443 

1926 286 

1927 169 

1928-. 42 

1929 64 

1930 None 

5.  The  solution  of  the  problem,  in  the  opinion  of  the  Interna- 
tional Joint  Commission,  lay  in  the  utilization  of  every  practicable 
means  of  communication,  together  with  the  development  of  such 
a  system  of  cooperation  lietween  railways  and  waterways  as  would 
at  one  and  the  same  time  bring  the  load  the  railways  have  to 
carry  within  practicable  limits,  and  give  the  West  an  additional 
route  for  its  foreign  and  coastwise  trade.  Exp>erlence  has  dem- 
onstrated not  only  the  tremendous  Importance  of  water  com- 
munication to  the  foreign  commerce  of  any  coimtry,  but  also  the 
manifest  advantages  of  linking  up  rail  and  water  routes.  An 
example  on  this  continent  of  the  effective  coordination  of  rail 
and  water  services  is  found  In  the  Canadian  Pacific  Railway,  which, 
in  conjunction  with  its  rail  system  extending  from  ocean  to 
ocean,  maintains  lines  of  steamers,  not  only  on  the  Atlantic  and 
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p«rlllc   but  alw  oo  the  Owat  Lake,  and  Inland  water*  of  Brttlsl 

The  fact  ts  that  no  matter  how  "PPa"'"*'"*^^  V^*  ***Z^" 
tages  of  coordination  of  various  forms  of  ^^^^P^T^V^J^t^;: 
gr^  has  decreed  In  existing  law,  that  liking  of  ™il  »"<».  *«^ 
line,  under  one  o»-ner^hip  directly  or  'n<ll"^Vr  with  t  J  othe 
public  interest  where  the  services  of  orie  compete  with  «»«  otb« 
Lnd  such  ownership  u  thereby  declared  unlawful  (■«;.  &•  P*^  _» 
interstate  Commerce  Act;  US   Code,  title  49.  sec.  I:  37  StatX.    56C) 

6  In  agreeing  to  the  treaty  negotiated  on  W  ^]^-  ^®32-  th« 
President  of  the  United  States  In  a  press  release  stated  that  th< 
waterway  will  probablv  require  10  years  for  completion,  durlnj 
which  normal  growth  of  traffic  In  the  Nation  will  far  more  thai 
compensate  for  any  diversions  from  American  railways  and  othei 
American  port  facilities  • 

Actual  figures  coverin::  the  10-year  period  1923  to  1931.  Incluaive, 
do   not   b«ar   out   the  assumption   that   normal    growth   of  frelgh  . 
tramc  will  compensate  for  diversion  from  existing  transportatiox 
facilities. 

Total  revenue  tons  originated  by  the  class  I  railways  of  thu 
United  States  during  such  10-ycar  period  are  as  follows: 

Ton  J 

1922  1.033.746.00' 

lo^"' ■ _  1.279.030.22!! 

1024  1,187.295,  74'. 

1925"" "" 1.247.241.61.1 

1920  1.336.  142.32:1  I 

1927 1.281.611.  181  I 

1923 ' 1,  285.  942.  97  (  I 

1909 1.339.091.001   1 

1930 " 1,  153.  196.  63  > 

1931-1"'. .II"!""---" 894.  186,  «3r 

It  should  be  otaserved  that  there  was  no  constant  growth  of 
freight  trafflc  and  at  the  expiration  of  the  decade  cited  therj 
actually  existed  a  decrease  of  129.559,370  tons  for  the  Ust  calendar 
year,  as  compared  with   1023. 

Having  followed  attentively  the  progressive  developments  prel- 
llminar)-  to  the  slgnmg  of  the  Great  Lalces-8t,  Lawrence  Waterwa  r 
Treaty,  now  pending  ratification  by  the  Senate  of  the  Unlteil 
BUtes.  and  which  proposes  plans  aiul  regulations  Incident  to  the 
Great  Lakes-St.  Lawrence  deeper  waterway,  the  Joint  Executive 
Transportation  Committee  of  Philadelphia  Commercial  Organla- 
tlons  expresses  the  conviction  that  such  a  pro)ect  would,  on  the 
contrary,  represent  an  exorbitant  charge  upon  the  Unl««d  StaUs 
Treasurr  and  that  such  benefits  as  may  accrue  will  be  enjoyed  1^ 
far  greater  measure  by  Canada  and  by  private  power-development 
enterprise  situated  on  Canadian  soil. 

This  conclusion  is  based  upon  a  study  of  the  records  liKldent  to 
this  project  continued  through  a  long  period  of  years  and  en: - 
bracing  investigations  and  conclusions  submitted  by  engineering 
experts.  The«  studies  refer  to  this  treaty  and  a  141 -mile  canal  - 
ration  project  contemplated  between  Tlbbetts  Point  (at  the  outl<  t 
of  Lake  Ontario)  and  Montreal,  at  an  estimated  cost,  including 
the  Welland  Canal,  of  $543,000,000,  and  probably  much  more  befoie 
Its  completion.  Of  this  half  billion  dollars,  the  treaty  would  n- 
qulre  that  $258,000,000.  at  least,  would  be  contributed  by  tlie 
United  States  Treasury  for  the  construction  of  the  canals,  reeei  - 
volrs.  and  other  improvemente  Incident  thereto,  as  well  as  tlie 
development  of  hrdroelectrlc  power  facilities,  the  greater  part  t^i 
which  Improvements  wtU  be  made  on  Canadian  soil.  Flfty-fl^ 
million  dollars  of  United  States  Treasury  money  Is  required,  und^r 
the  treaty  terms,  to  be  expended  for  the  exclusive  benefit  ^ 
Canadian  labor  and  Industry,  with  no  compensatory  allowances  by 
Canada  to  the  ctttsens  of  the  United  States  on  this  account  oth<  r 
than  the  use  of  the  canal,  which  use.  It  Is  sUted.  would  be  barred 
in  the  erent  of  war. 

Canada,  on  the  other  hand.  Is  credited  with  the  money  alre«<3y 
spent  In  the  modernization  of  the  Welland  Canal,  which  con - 
prises  25  miles  of  this  Great  Lakes  waterways  system  and  will 
be  required  accordingly  to  provide  $142,000,000  more  In  cash.  Tte 
Welland  Canal  coet  $138,000,000. 

The  proffered  advantages  as  they  concern  navigation  will  not 
prove  profitable.  The  proposal  by  this  plant  to  Induce  cheap^ir 
export  and  import  freight  rates  In  the  Great  Lakes-trans- Atlant  c 
trade  will  prore  economically  Impracticable  In  the  absence  of  a 
satisfactory  combination  lake  and  deep  sea  trans-Atlantic  carj  o 
cmrrler.  capable  as  a  type  of  effecting  the  market  cost  reductlcn 
desired  In  such  water-borne  conunerce. 

It  Is  obvious  that  before  such  economies  In  maritime  com- 
merce can  be  demonstrated  a  coniplete  revolution  must  tAl:e 
place  In  the  methods  and  facilities  of  freight  handling  at  tlie 
ports  of  the  Great  Lakes.  Such  a  revolutionary  iKoeesa  murt 
rvsult  In  the  shifting  of  present  tralBc  lanes  to  d«w  routes  aid 
channeU  <rf  trade  entailing,  as  such  charge  invariably  does,  severe 
loasea  to  thoae  Interests  unfavorably  situated. 

We  are  not  unmindful  In  this  connection,  that  while  Buffalo  ai  d 
other  Important  ports  In  the  United  States  bordering  on  the 
Great  Lakes  wlU  be  damaged,  the  raUroads  In  eastern  trunk  llite 
territory  reflecting  upward  of  $10,000,000,000  of  privately  invest!  sd 
caplt&l  now  largely  dependent  upon  the  successful  maintenan» 
or  present  trafflc  relationships,  will  also  suffer  probably  disastrous 
reverses  In  the  processes  of  thU  change  now  conteoiplated. 

The  propoeed  sacrtflce  of  the  United  States  taxpayers'  mocMy. 
as  well  as  the  menace  also  Involved  to  Inveated  capital.  U  tnvlt  d 
that  something  leas  than  6  percent  of  the  current  traJBc  oa  tl  te 
Great  Lakes  may  be  promlaed  cheaper  tr^ght  imta*  on  Ita  w»y  <o 
market. 


Trafflc  on  the  Great  Lakes  moves  raaly  7  months  of  the  year. 
The  Lake  straits  and  canals  for  that  period  are  open  to  naviga- 
tion. In  the  recent  post-war  period  the  peak-year  movement  of 
Great  Lakes  freight  traffic  aggregated  100.000.000  tons.  Of  this. 
60.000.000  tons  represented  the  movement  of  iron  ore  from  Duluth 
to  the  blast  furnaces  of  Great  Lake  ports.  Another  30.000.000 
tons  represented  the  return  movement  of  anthracite  and  bitumi- 
nous coal,  originatliig  in  Pennsylvajiia  mines,  destined  for  the 
West  and  Northwest.  The  iron  ore  from  Duluth  and  the  return 
cargoes  of  anthracite  and  bituminous  coal  are  not  at  all  con- 
cerned with  cheaper  water-borne  transportation  to  the  open  sea 
and  European  markers,  but  will  be  forced  to  compete  with  im- 
ported products  by  reason  of  development  of  this  project. 

The  remaining  10.000.000  toiis  consisted  of  grain,  flour,  lumber. 
pig  iron.  etc.  The  grain,  representing  less  than  5  percent  of  the 
annual  Great  Lakes  movement  of  freight.  Is  the  element  which  the 
Great  Lakes  watcr-A-ay  project  proposes  to  accommodate  primarily 
by  according  It  lower  freight  rates  to  continental  European  mar- 
kets, although  the  statistics  show  that  even  of  this  the  greater 
proportion  was  withheld  from  export  and  absorbed  by  the  densely 
populated  areas  to  the  east  of  Buffalo. 

OSdal  reports  Indicate  a  decreasing  production  of  western 
wheat  for  export  and  a  continually  expanding  voltune  of  cheaper 
Argentine  wheat  in  world  markets.  However,  certain  experts, 
testifying  In  the  Great  Lakes-St.  Lawrence  Commission  hearings. 
assumed  this  western  wheat  export  movement  might  be  increased 
to  300,000,000  bushels  annually. 

Pour  days  are  required  by  Lake  cargo  carriers  to  traverse  the 
080  miles  from  Duluth  to  Buffalo.  Five  days  additional,  testi- 
mony of  record  Indicates.  wlU  be  necessary  to  navigate  the  tortuous 
channels  and  canals  from  Buffalo  to  Montreal,  which  is  42  miles 
from  tidewater.  The  average  speed  in  the  open  Lakes  is  10  miles 
per  hour,  which  speed  Is  reduced  to  5  miles  per  hour  in  negotiat- 
ing the  Lakes,  canals,  and  locks  between  Buffalo  and  Montreal,  a 
distance  oX  283  miles. 

The  Great  Lakes-St.  Lawrence  waterway  project  has  been  pre- 
sented to  the  Middle  West  grain-producing  States  as  assuring  a 
saving  of  6  to  10  cents  per  bushel  in  transportation  costs. 

It  is  contended  that  this  supposed  saving  will  Inure  to  the 
grain  farmer  by  closing  to  that  extent  the  spread  between  the 
European  price  level  and  the  Interior  American  market-price  level. 
During  the  1932  season  of  navigation  on  the  Great  Lakes  the 
average  all -water  through  rate  from  Duluth  to  Montreal  has  been 
less  than  7  cents  per  bushel.  This  lake  trafflc  is  handled  by  a 
type  of  boat  of  far  less  costly  construction  than  ocean  vessels 
of  ccTcsponding  capacity  Designed  for  quick  loading  and  rapid 
discharge,  this  structural  feature  would  in  no  sense  be  practicable 
for  ocean  carriers.  It  Is  not  reasonable  to  assume  that  an3ahlng 
like  the  alleged  saving  in  the  co6t  of  transportation  would  result 
from  the  completion  of  the  St.  Lawrence  waterway.  It  seems 
quite  unlikely  that  more  costly  vessels,  necessarily  manned  by 
larger  crews,  could  haul  the  same  tonnage  from  lake  ports  to 
European  markets  via  Montreal  on  a  basis  less  expengive  than  the 
rates  recently  obtaining  and  which  obviously  do  not  leave  a 
margin  either  of  5  or   10  cents  per  bushel  to  be  saved. 

The  average  lake  freighter  presents  a  type  of  vessel  peculiar  to 
that  trade,  one  which  is  entirely  incapable  of  making  a  trans- 
Atlantle  voyage,  and  consequently  the  Insurance  companies  will 
not  write  such  risks.  Where  the  lake  freighter  houses  its  crew 
in  the  bow  of  the  boat  and  its  motive  power  In  the  stern,  allowing 
amidships  for  38  ot  40  hatches  (9  by  12  each),  the  ocean  carrier 
is  designed  on  exactly  the  reverse  lines.  The  latters  boilers  and 
machinery  are  housed  amidship  and  quarters  also  are  provided 
there  for  offloers.  The  crew  is  housed  in  the  bow  below  decks 
with  hatches  forward  and  aft,  while  booms  and  masts  are  arranged 
to  work  these  hatches  conveniently. 

The  lake  freighter  average  8,000  tons  capacity.  Deslfoied  with  a 
flat  bottom,  it  affords  maximum  loading  capacity  at  a  minimum 
draft  and  thus  may  safely  navigate  the  lake  harbors,  which  average 
21  feet  depth  of  water.  On  the  other  hand,  the  deep-sea  carrier, 
of  entirely  different  design  and  of  the  same  average  capacity,  mvist 
sacrifice  25  percent  of  its  potential  cargo  that  its  draft  may  not 
exceed  the  depth  of  lake  harbors  and  canals. 

The  average  lake  freighter  In  the  trade  must  depend  upon  extra 
earnings  to  provide  and  maintain  dividend  payments  upon  its 
Invested  capital.  The  investment  represented  in  the  respective 
types  of  vessel,  according  to  testimony  of  record,  would  suggest 
a  much  greater  cost  for  the  ocean  carrier  as  against  the  lake 
freighter. 

The  difficulty  of  harmonizing  the  two  types  o^  service  in  a  satls- 
faK:torlly  operating  Great  Lakes-trans-Atlantlc  carrier  is  further 
emphasized  In  the  freight  rates  obtained  In  their  respective  trades. 
For  Instance,  according  to  statements  of  record,  on  the  return  trip 
in  the  Lakes.  Duluth  to  Buffalo,  vessels  were  getting  $1.10  per  ton 
on  Iron  ore  for  the  980-mile  haul,  while  at  the  same  time  coal, 
Buffalo  to  Duluth.  moved  on  a  fiO  cents  per  ton  rate.  On  coal, 
when  the  testimony  was  presented,  the  ocean  freighter  got  $2.60  a 
ton  on  the  eoO-mlle  haul  from  Newport  News  to  Boston.  If  the 
same  vessel,  it  was  Indicated,  contracted  for  delivery  in  the  Lakes. 
It  would  necessarily  operate  25-percent  light  because  of  the  limited 
depths  of  water  In  lake  harbors,  which  would  consequently  impair 
Its  earning  power. 

Significance  attaches  to  the  report  filed  December  27,  1926. 
with  the  Honorable  Calvin  Coolldge.  then  President  ol  the  United 
States,  by  Hon.  Herbert  Hoover,  then  Secretary  of  Commerce,  in 
his  Individual  capacity  as  chairman  of  the  United  States-8t.  Law- 
rence CoounlsElon.     This  report   admitted: 

"  Of  first  importance  Is  the  fact  that  the  total  estimated  ton- 
naC*  available  today  for  tills  waterway  amounts  to  4  percent  of 
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the  present  tonnage  carried  by  the  American  railway  systems 
which  now  connect  the  Lakes  with  the  seaboard.  It  comprises 
less  than  12  percent  of  the  sea  shipments  now  moving  through 
the  affected  American  seaports.  It  should  be  understood  that 
tidewater  is  reached  at  Montreal  and  that  Montreal  is  350  miles 
upstream  from  Farther  Point,  where  the  river  eaters  the  Gulf  of 
8t.  Lawrence." 

The  same  Commission  apparently  accepted  as  authoritative  the 
statement  estimating  the  volume  of  commerce  then  current  (1926) 
on  the  Great  Lakes  at  100,000.000  tons  annually.  Further,  it  was 
Indicated  that  the  St.  Lawrence  canals  in  1926  handled  a  com- 
merce aggregating  6,206,988  tons. 

This  Commission  also  indicated  the  proposed  navlgatloix  and 
power  development  In  the  International  section  of  this  waterway 
would  cost  $159,000,000  and  would  generate  a  total  of  1850  000 
horsepower  of  hydroelectric  energy.  Other  engineering  estimates 
Indicate  4.400.000  horsepower  may  be  generated  from  the  St.  Law- 
rence River,  and  of  this  total  2,250.000  horsepower  would  represent 
the  potential  energy  available  under  hydroelectric  development 
within  the  International  section. 

We  present,  after  having  considered  voluminous  minor  details, 
only  the  more  salient  features  of  the  project  and  the  problems 
Involved.  We  urge  that  the  capital  required  for  this  project 
should  not,  as  an  economic  principle  in  good  government,  be 
supplied  by  the  United  States  Treasury  from  tax  revenues  de- 
rived in  part  by  imposts  placed  by  Congress  upon  commercial  and 
Industrial  Interests,  naturally  in  competition  with  those  enter- 
prises peculiarly  advantaged  by  such  a  development  program  as 
that  proposed. 

This  committee  Is  of  the  conviction  that  under  the  said  treaty 
powers  a  revised  transportation  system  is  to  be  imposed  on  com- 
merce in  the  Great  Lakes  region,  the  cost  of  which  to  the  United 
States  is  to  b;  assumed  by  the  United  States  Treasury,  which  sys- 
tem. If  successful  in  operation,  must  divert  the  present  flow  of 
rail  and  lake  trafflc  within  that  region  to  routes  and  channels 
other  than  thoae  now  used  and  maintained  at  the  expense  of 
private  capital. 

If  the  present  trafflc  movement  Is  to  be  so  revolutionized,  entire 
Industrial  and  commercial  communities,  now  largely  dependent 
upon  this  trafflc  for  their  proeperity.  must  suffer  severe  if  not 
disastrous  shrinkage  In  their  normal  volume  of  commerce  and 
revenue,  while  methods  of  freight  handling  will  be  materially 
altered,  and  many  such  communities  will  find  themselves  bereft  of 
all  opportunity  to  engage  in  profitable  trades. 

If  we  hope  to  balance  the  national  Budget,  if  we  expect  to 
reduce  the  burden  of  national  taxation,  we  must  set  our  faces 
firmly  against  committing  the  Government  to  any  new  undertak- 
ings, whatever  their  merit,  which  Involves  appropriations  like  the 
one  under  consideration  of  hundreds  of  millions  of  dollars. 

There  is  an  insistent  demand  all  over  the  country  for  economy 
In  government  and  the  lowering  of  taxes.  What  Is  the  use  of 
cutting  salaries  and  wages  and  dispensing  with  bureaus  and  other 
activities  of  the  Government  if  at  the  same  time  we  commit  our- 
selves to  a  nev  and  experimental  undertaking  not  necessary  or 
essential  to  the  Nation's  welfare  which  will  probably  Involve  an 
expenditure  exceeding  the  savings  which  have  with  great  diffi- 
culty been  worked  out?  There  is  only  one  way  to  reduce  taxes 
and  cut  down  the  exp>ensc  of  government,  and  that  Is  to  curtail 
public  exp>enditures. 

The  eastern  trunk  line  railroads,  serving  the  North  Atlantic 
ports,  represent  an  Investment  on  the  part  of  the  people  of  the 
United  States  of  over  $10,000,000,000.  Their  financial  condition 
at  this  time  is  admittedly  critical.  Is  this  the  time  to  subsidize 
a  new  water  route  which,  if  successful,  will  divert  a  substantial 
part  of  their  trafflc  and  Inflict  loss  upon  their  stockholders,  who 
in  large  measure  will  be  required  to  contribute  by  way  of  Federal 
taxes  for  construction  of  the  project  designed  to  decrease  the 
earning  power  of  their  properties? 

In  place  of  subsidizing  new  transportation  facilities  to  compete 
with  our  existing  transportation  system  we  should  give  earnest 
consideration  to  the  conservation  of  existing  values  and  to  utiliz- 
ing our  present  transportation  facilities  as  fully  as  possible  so  as 
to  increase  efficiency,  improve  their  credit,  enlarge  their  purchas- 
ing power,  and  multiply  the  niunber  of  employees. 

Therefore  this  committee  emphatically  opposes  ratification  of 
the  compact,  titled  "  the  Great  Lakes-St.  Lawrence  Deep  Waterway 
Treaty." 

PUBLIC   WORKS  AND  CIVIL   WORKS  ADMINISTRATION 
APPROPRIATIONS 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  ask  unani- 
mous consent  to  have  printed  in  the  Record  data  giving 
the  allotment  by  States  of  the  Federal  and  non-Federal 
projects  that  have  been  approved  out  of  the  $3,300,000,000 
appropriation  provided  by  the  National  Industrial  Recovery 
Act.  This  matter  contains  the  allocation  by  States;  it  also 
contains  the  population  by  States,  and  Ukewise  contains  the 
amount  of  taxes  paid  by  States.  I  ask  that  the  data  be 
printed  in  the  Congressional  Record. 

There  being  no  objection,  the  matter  referred  to  was  or- 
dered tj  be  printed  in  the  Record,  as  follows: 
Senatci  Elmex  Thomas. 

Dear  Senator:  In  compliance  with  your  request.  I  hand  you 
herewith  data  compiled  showing  the  amount  of  taxes  collected 
by  the  Federal  Government  from  the  State  of  Oklahoma  for  1933, 
also  amount  of   money  allocated  to  the  SUte  from  the  $3,300,- 


000.000  for  public  works  ••  provided  by  the  National  Industrial 
Recovery  Act.  which  daU  is  supported  by  the  following  tables 
hereto  attached. 

Table  no.  1  shows  the  population  of  each  State  in  the  Union, 
which  Is  taken  from  the  1930  census. 

Table  no.  2,  which  is  from  the  records  of  the  Internal  Revenue 
Department,  reveal  that  Oklahoma  was  In  the  fifteenth  place  In 
the  amount  of  Federal  taxes  collected  by  that  Department  for  the 
year  1933. 

Table  no.  3  Is  an  itemized  statement  of  amounts  allocated  to  the 
various  States  by  the  Public  Works  Administration  from  the 
$3,300,000,000  appropriation,  which  was  received  through  the  Agri- 
culture and  other  departments  receiving  allotments  from  this  fund. 

Table  no.  4.  which  Is  from  the  records  of  the  Public  Works 
Administration,  reveal  that  Oklahoma  Is  In  thirty-fourth  place  In 
amount  received  from  the  $3,300,000,000  provided  by  the  National 
Industrial  Recovery  Act. 

Total  amount  allocated  to  Oklahoma  by  Public  Works  Admin- 
istration has  shown  In  table  no.  4  $18,891,514  for  both  Federal  and 
non-Federal  projects.  This  sum  Includes  highway  funds  which 
were  allocated  to  the  State  by  the  provisions  of  the  National  In- 
dustrial Recovery  Act  In  the  sum  of  $9,216,798;  also  $4,600,000  for 
ImprovemenU  at  Fort  Sill  by  the  War  Department. 

The  above  sum  docs  not  Include  the  amovmt  received  by  Okla- 
homa from  ClvU  Works  Administration.  However,  the  Civil  Works 
Administration  allotment  will  not  change  the  ratio  of  the  State 
as  all  funds  from  Civil  Works  Administration  were  allocated  to 
respective  States  in  the  same  ratio. 
Amount  received  by  Oklahoma  from  Public  Works  Ad- 
ministration, as  shown  In — 

Table  no.  3 $1,899  995 

Table  no.  4 18,891,514 


Total  amount  received,  exclusive  of  Civil  Works 
Administration so,  791,  509 

Oklahoma  has  2  percent  of  the  population  of  the  United  SUtes. 
Therefore,  If  appropriations  had  been  made  based  upon  popula- 
tion. Oklahoma  would  have  received  $66,000,000  of  the  $3,300.- 
000.000  provided  by  the  National  Industrial  Recovery  Act. 

If  the  appropriation  had  been  allocated  to  the  States  based  upon 
the  amount  of  revenue  collected  by  the  Internal  Revenue  Depart- 
ment, Oklahoma  should  be  In  fifteenth  place  Instead  of  thlrty-flfth 
In  the  amount  of  money  received. 

Respectfully  submitted  this  14th  day  of  February  1934. 

R.   A.   SlNOLBTAST. 

Table  No.  1.— Population  of  the  United  States.  Apr.  1,  1930 

State: 

Alabama 

Arizona 

Arkansas 

California 

Colorado . 

Connecticut 

Delaware 

District  of  Columbia 

Florida 

Georgia 

Idaho 

Illinois V.l." 

Indiana 

Iowa 

Kansas 

Kentucky 

Louisiana 

Maine 

Maryland 

Massachusetts 

Michigan 

Minnesota 

Mississippi 

Missouri 

Montana 

Nebraska 

Nevada 

New  Hampshire 

New  Jersey 

New    Mexico 

New    York _._ _ 

North    Carolina 

North  Dakota 

Ohio... 

Oklahoma 

Oregon 

Pennsylvania 

Rhode  Island 

South  Carolina 

South    Dakota 

Tennessee 

Texas 

Utah 

Vermont 

Virginia 

Washington 

West    Virginia 

Wisconsin 

Wyoming 


2,  646,  248 
436,  573 

1.  854.  482 
6. 677, 251 
1.035.791 
1,606,  903 

238.  380 

486.869 

1.468,211 

2,908,506 

445.  032 

7.  630.  654 

3.  238.  503 

2,  470,  939 
1,880,999 
2.614,589 
2,  101,593 

797, 423 
1,631,526 
4, 249. 614 
4, 842,  325 

2.  563.  953 
2.009,821 

3,  629,  367 
537,806 

1,377,968 
91.068 

465.  293 
4,041.334 

423. 317 

12.  688.  066 

3, 170, 276 

680.846 

646, 697 
,028,283 

963,  786 
9,631,360 

687,  497 
1.  738.  765 

692,849 
2.616,656 
6,824,715 

607,847 

359,611 
2.421.851 

1,  563.  396 
1,729.205 

2.  939.  0O6 
225.565 


6, 
2. 


Total.  United  States __ 122,775,046 
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Weather  Bureau  station   repairs 45' 5  17 

Public    lands    for    roads. - • 

Forest    Service   for   roads nsntro 

Forest  Service.  Wichita  and  Ouachita  Forest —  *!£■ -t" 

Geodetic  Survey— to  complete  survey ----" 

of   Justice   housing   at    Fort    Reno   South 

80,  0  )0 

Clinton  postofflce .m'^io 

Geological  Survey— to  safeguard  mine   openings nllln 

For    topographical    survey oso' 0  0 

For   soil   eroelon.   Stillwater- l^nln 

Bureau   of  Indian   Aflairs--- - —  6^0.  0^0 


Department 

western    Reformatory 


r 


February  14 


There  being  no  objection,  the  address  was  ordered  to  be 


H>  »T*»    •      Aiintmenta    for  OkUthonia   from   Fublie   Works   Atl 

^''^,lZrat:on     S3  300.000.000   approprxation    through   AgricultuT il  ,  pj-mted  in  the  RECORD,  aS  foUows: 

Department,  and  other  departments  ichtch  received  aiiotmenis         ^^  united  States   has  led  the  world  in  preaching  the  gospel 
from  this  fund  I  jj^at  the  road   to  peace  Is  through   disarmament.     That   so  little 

v^r  .oil   erosion  studv  M.  S  >0  j  progress  has  been  made  Is  regretUble.     It  Is  self-evident  that  we 

J^r  ZL^dZt^^tw'c^'^iTd 2.2)0     ^1^  never  attain  assurance  of  absolute  world  peace  until  all  na- 

l        f  Z    nrt^ltrv  It  w^ward  — -  5-*>0     tlons  have  reduced  their  military  and  naval  establishments  to  the 

K^t^'rp^mird7ouVh^^a""^:::::-:-- ^JO.a^     IS^J'lt'.  ponce   force   so   small   as  to   preclude   the    possibility 

For   Biological  Survey  salt   plains  project S4m 


Total— - - - 1.899.9>5 

Tabuc  No.  *.— Allotments  by  States,  Federal  and  non-Federal 


projects 


Total 


Nnm- 
bar 


Amoant 


Federal 


Nam- 
ber 


Amoant 


Non- Federal 


Nam- 
ber 


Amouct 


Total  alloiments..  15.077   $2, 19«,  ftSi  743    13.138  $1. 3«9. 0«.  345     1.889   $S27.  .V57, 


K» 


Alabama 

Anron^ 

ArkAnsa.< 

CiUiforiua 

t'olorii.lo 

ronnev-ticut 

Dflavrrtrf    

I>i<i  of  Columbia. 

Florida 

Oporcia 

Iditho 

Illinois 

ln<liana 

Iowa 

Kan'WLS 

Kentuoky 

I/Oui<<iana 

M'\me   

MarvHri'l 

M  issachusetts 

Michiiin 

Minnesota 

N(i«i«ippi 

Mi'««4>uri 

Montana 

Nebraska 

Nrv&iia  

New  Hampshire.. 

New  Jersey   .   

New  Meiico 

New  York 

North  (.'aroliaa. . . 
Nitrtli  Dakota. . . . 

Ohio  

Oklahoma 

Ore«on .,. 

Penn^vlrania 

Khtxle  I.<lan;l 

fkiutt^  t'srolma 

South  Dakota 

Tennessee 

Texas ^ 

Itah ..I 

Veiwont  ....,..^.. 
Virymia. 


>*  ashmirton.   

W«>l  Vinrioia 

Wu<ioon.<in 

Wyon;inc 

Alaska 

riawnii 

Puerto  Rico 

Virfin  Islands 

Panama 

Philippin*  Is- 
lands  

Unallocated  to 
Statw 

RaiUoads 


284  I 

294 

232 

667 

2i5 

n 

M 

:40 

■2m 

320 
140 
455 
2M 
390 
342 
270 
183 
235 
300 
24.1 
382 
483 
965 
327 
3HS 

ro 

75* 

95 

174 

273 

527 

403 

499 

315 

259 

749 

«9 

179 

3«l 

225 

709 

179 

111 

537 

33>« 

117 

271 

211 

164 

W 

15 

17 

46 


174 
18 


14.704.«75 
40.39atS3 
34.039.233 
111. SM,  COO 
33.410.9m 
18.391.M9 
7,701,400 
43.  7«*fi.  7S7 
24,  07i.  Vi2 
32.  .te4. 9,')9 
16.  3»4.  iOe, 
9«.  7ij8,  4M 
23.99^.  9lfi 
28.  33.S.  2«fi 

19.  4M.  M2 

16.  Ttiy,  i»70 
34,7U.6a^ 

».  15»V.  144 
23.  IH'..  424 
M.  47.S.  7m 

23.  740. fi04 
37.703.  189 

17.  S-Vi.  7fi6 
SI.V74.  .M5 
47.  i<»i..vn 
29.  «*7.  tti.' 

24.  709.  J 12 
9.  (5yy.  346 

M.  ISti.  251 
12.  MO.  402 
a4a  46!».  S77 
21.3lfi.  4«:: 
tt.  i^K  iWO 
93.013.00S 
li(.!fl)l.&14 
37.301.625 
96.  »75.  567 
1I.55S.27« 
14.4V1.30I 
ll.CJ^7.  ,'>«') 
22.  54.S.  9.^3 
7:..  361.  472 
20,«55.  319 
\  4.V2,  737 
84,  <i7\  1C6 
M.S2«.  .\97  I 

20.  300.  972 
42.95:1.347 
21.724.553  ! 
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Mr.  TRAMMELL.    Mr.  President.  I  ask  unanimous  cbn- 
sent  that  there  may  be  printed  In  the  Record  a  very  comj  re 
henslve  and  able  address,  delivered  over  the  National  Broad 
casting  chain  on  the  12th  instant,  by  the  senior  Scnjtor 
from  Massachusetts  [Mr.  WalsuJ.  entitled  " Disarman^nt 
and  Our  Naval  Problems." 
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of  armed  aggression.  ^        ,,.... 

No  measurable  progress  whatever  ha«  yet  been  made  with  respect 
to  limitation  or  disarmament  by  agreement,  of  land  forcec.  Tha 
United  States,  free  from  the  menace  of  attack  by  land  so  long  aa 
Its  naval  defense  Is  adequate,  has  never  maintained  a  peace-time 
army  of  more  than  police-force  proportions,  so  that  our  movea 
for  land  disarmament  for  the  rest  of  the  world  have  been  purely 
altruistic  and  wholly  Ineffectual. 

But  with  respect  to  naval  disarmament,  which  la  our  present 
subject,  much  has  happened  in  the  past  10  years,  though  how 
much  and  how  effectual  it  has  been  Is  dUputed.  During  thaC 
period  we  have  seen  three  concerted  efforts  to  limit  naval  arma- 
ments by  international  asreement. 

First  was  the  Washington  Naval  Conference  of  1922.  which  re- 
sulted In  a  five-power  agreement  of  limitation  with  respect  only  to 
capital  ships  (that  means  battleships)  and  left  compeUtlon  In  all 
other  naval  craft,  such  as  cruisers,  destroyers,  and  submarines, 
unchecked.  Contrary  to  popular  opinion.  Great  Britain  did  not. 
In  the  Washington  Conference  in  1922.  abrogate  her  traditional 
policy  as  mistress  of  the  seas  and  permit  the  United  States  to  step 
up  to  a  parity  with  her.  Instead,  our  country  renounced  the 
actual  and  conceded  naval  supremacy  which  we  then  possessed, 
and  by  destroying  new  vessels  upon  which  had  already  been  ex- 
pended $175,000,000.  reduced  our  supremacy  to  bare  equality  In 
capital  ships  with  Great  Britain. 

Tills  unprecedented  act  of  conciliation  stands  uncluaierig«?d  aa 
the  supreme  friendly  gesture  in  the  long  history  of  interniiional 

relations.  ^   ,^„„        „  ^     ^   .. 

Next  came  the  Geneva  Naval  Conference  of  1927,  called  at  the 
Instance  of  President  Coolidge,  to  deal  with  the  limitation  oZ 
cruisers  and  submarines  not  dealt  with  at  the  Washington  Con- 
ference, and  which  broke  up  without  agreement. 

Finally  we  had  the  London  Naval  Conference  of  1930.  from  which 
emerged  a  three-power  agreement  fixing  maximum  naval  strength, 
embracing  by  no  means  all  categories  of  ships.  But  it  did  Umit 
cruisers.  desUoyers,  and  submarines. 

Our  present  and  future  policy  with  respect  to  naval  buildln-i. 
whatever  It  may  be.  must  be  shaped  with  reference  to  these  naval 
treaties.  The  Immediate  question  before  Congress  and  the  country 
Is  whether  we  shall  build  and  maintain  a  navy  of  the  size  fixed 
by  the  London  Treaty  or  whether  we  shaU  In  effect  ignore  the 
treaty  and  refuse  to  assume  the  expense  which  will  be  imposed  if 
we  build  up  to  the  treaty  limits. 

It  has  been  truthfully  said  that  the  London  Naval  Treaty  placed 
a  maximum  limit  upon  competitive  naval  building.  It  failed, 
however,  to  accomplish  progress  toward  disarmament  because  our 
Navy  was  not  on  a  parity  with  those  of  the  other  powers.  Thus 
It  Is  to  be  clearly  understood  that  when — now  or  In  the  future— 
we  consider  building  new  cruisers  or  destroyers  or  submarlneo  wa 
are  not  entering  any  race  for  naval  supremacy. 

The  precise  Issue,  therefore.  Is  simply:  Shall  we  carry  on  vlt'.i 
our  naval  program  to  build  up  to  the  full  quota  fixed  by  the  Lon- 
don Umltation  Treaty,  or  shall  we  halt  or  ciirtail  our  naviil 
program? 

I  have  taken  the  position  that  we  ought  to  continue  on  with  cur 
naval  program  and  build  the  ships  which  we  now  lack  within  the 
UmiU  fixed  by  the  treaty.  This  is  President  Roosevelt's  position. 
This  entails  large  expenditures,  but  I  cannot  persuade  mysell  oi 
the  wisdom  of  any  other  course. 

There  was  opposition  In  the  Senate,  as  you  will  recall,  to  the 
ratification  of  the  London  Treaty.  I  said  then — and  I  say  now — 
that  if  we  accepted  the  treaty,  we  ought  to  be  ready  to  fulfill  our 
obligations  under  it.  At  the  time  the  treaty  was  under  consider- 
ation In  the  Senate  I  went  so  far  as  to  offer  a  rider  to  the  ratifica- 
tion which  would  put  us  on  record  as  proposing  to  build  our  Navy 
up  to  the  treaty  llmlt.^.  I  baaed  my  proposal  on  the  ground  of 
necessity  to  assure  in  the  future  actual  reductions  In  naval  arma- 
ments as  well  as  our  national  safety  In  view  of  the  naval  rights 
accorded  by  the  treaty  to  the  other  powers. 

My  proposition  read  as  follows:  "That  In  ratifying  the  treaty 
the  United  States  does  so  with  the  distinct  and  explicit  under- 
standing that  the  United  States  contemplates  and  intends  sub- 
stantial completion  by  December  31,  1936,  of  all  the  cruli>er9  of 
subcategory  (a),  all  aircraft  carriers,  destroyers,  and  submarine* 
which  It  Is  entitled  to  construct  under  the  terms  of  said  treaty." 
The  Senate,  because  of  a  minority  of  '•  disarmament  by  ex- 
ample "  Senators  who  threatened  to  prevent  ratiQcation  of  the 
treaty,  rejected  this  stipulation.  I  objected  then  and  object  now 
to  a  paper  navy.  I  pwtested  against  the  hoodwinking  of  tha 
country  with  the  reiterated  statement  that  under  the  treaty  our 
country  attaineil  naval  parity  with  Great  Britain  and  Japan  whea 
there  was  no  honest  intention  of  malnUlnlng  any  such  Navy  In 
fact,  and  when  as  a  matter  of  fact,  we  hp.d  a  Navy  of  mar:;edly 
inferior  strength  and  did  not  Intend  to  Increase  that  etreagth. 
Therefore,  I  commend  the  frank  and  unequivocal  statement  of 
the  present  Secretary  of  the  Navy  who,  In  his  annual  report  to 
Congress,  said :  "  Of  the  signatories  to  the  naval  treaties  we  alon« 
have  not  undertaken  an  orderly  building  program  design':d  to 
bring  the  Navy  up  to  treaty  sUength.    Ttit  time  has  come,  how- 
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ever,  when  we  can  no  longer  afford  to  lead  In  disarmament  bv 
example."  ' 

We  are  continually  told  that  we  do  not  need  a  large  Navy. 
One  theory  favored  by  a  large  group  of  sincere  but.  In  my  Judg- 
ment, mistaken  men  and  women  Is  that  we  should  "  show  the 
way  •  to  large-navy  nations  by  American  leadership  and  Idealism. 
America  favors  naval  reduction,  this  group  asserts,  and  If  we  fall 
to  live  up  to  the  doctrine  we  advocate,  how,  then,  can  we  expect 
other  nations  to  follow  our  professed  principles?  This  Is  the 
modus  operandi  of  world-wide  disarmament  through  the  "re- 
duction by  example  "  n^ethod.  We  have  tried  this  method,  and 
the  history  of  disarmament  conferences  since  1922  affords  abun- 
dant disillusionment. 

But  the  opponents  of  our  na'-al  program  have  a  more  recent 
argument.  They  point  to  the  Kellogg-Brland  Peace  Pact.  War 
has  been  outlawed,  they  say,  by  the  terms  of  this  historic  docu- 
ment; hence  the  need  for  national  defense  no  longer  exists  I 
wish  It  were  possible  to  subscribe  to  any  such  Utopian  dream 
This  peace  pact  operates  merely  in  the  moral  sphere.  It  con- 
tains no  machinery  for  the  settlement  of  International  quarrels. 
It  contains  no  plan  for  disarmament.  I  pray  that  we  may  live 
to  see  the  day  when  peace  by  compact  and  world  disarmament 
may  go  hand  in  hand,  but  that  day  Is  net  yet.  To  put  our  re- 
liance now  upon  the  Kellogg  Pact  and  to  abandon  our  Army  and 
our  Navy  would  be  suicidal. 

There  is  another  side  to  the  naval  question.  Navies  are  main- 
tained by  nations  not  merely  for  war  purposes  but  In  times  of 
peace  to  uphold  .a  nation's  foreign  pcllcv.  The  three  cardinal 
principles  of  our  American  foreign  policy  are  (1)  the  rights  of 
neutrals;  (2)  the  Monroe  Doctrine;  and  (3)  the  open  door.  How 
are  we  to  uphold  these  policies  without  an  adequate  Navy?  It 
Is  folly  to  think  that  we  can  maintain  an  Influence  for  peace, 
defend  the  rights  of  smaller  and  neutral  peoples,  and  protect 
our  commerce  and  the  rights  of  our  nationals  abroad  without  a 
Navy  commensurate  with  our  rank  and  power. 

Again,  much  has  been  said  of  the  cost  of  the  Navy.  In  point  of 
fact.  It  is  the  least  expensive  defense  the  nations  can  obtain.  Our 
Navy.  If  we  maintain  it  at  treaty  level,  will  give  assurance  that 
no  hostile  force  will  put  foot  on  our  soil;  will  fortify  the  voice 
of  America,  speaking  for  Justice  and  law  In  the  councils  of  the 
world:  will  Insure  respect  for  the  lives  and  property  of  Americans 
everywhere. 

When  It  comes  to  the  question  of  the  cost  of  maintaining  the 
Navy,  pacifists  are  prone  to  take  the  total  In  dollars  of  our  ex- 
penditures for  national  defense  and  compare  these  figures  with 
the  totals  expressed  in  dollars  of  the  expenditures  of  other  nations 
and  on  that  basis  seek  to  show  that  our  own  expenditures  are  as 
great  or  greater  than  those  of  any  European  power. 

This  Is  an  exceedingly  disingenuous  way  of  dealing  with  the 
cost  figures.  First,  we  pay  our  sollders  and  sailors  twice  as  much 
or  more  than  other  nations  and  feed  and  clothe  them  better. 
Secondly,  our  total  wealth,  our  annual  Income,  our  total  govern- 
mental budgets,  are  all  larger.  It  is  not  the  dollars  total  that 
we  should  take  as  the  measure  but  the  comparative  percentages 
In  terms  of  wealth  and  Income  and  governmental  costs.  On  this 
basis  the  figures  tell  a  very  different  story. 

Let  us  now  discuss  what  we  mean  by  comparative  naval  strength 
of  one  country  with  another.  There  are  many  factors  which  have 
to  be  taken  Into  account  when  we  consider  this  question.  We 
may  express  the  relationship  in  terms  of  total  tonnage.  We  may 
express  It  In  terms  of  the  total  number  of  shlpw.  Or  we  may 
express  it  In  terms  of  comparative  fighting  strength,  In  which 
case  the  speed  of  the  ships,  the  number  of  their  guns,  and  their 
age.  all  have  a  bearing. 

The  Washington  and  London  Naval  Treaties,  taken  together,  set 
up  limits  for  the  United  States,  Great  Britain,  and  Japan  In  the 
principal  categories  of  fighting  ships.  These  limits  were  expressed 
in  terms  of  total  tonnage,  and,  as  to  capital  ships  and  cruisers, 
In  terms  of  the  number  of  ships  and  the  si2x  at  their  guns. 

Then  comes  the  question  of  the  age  of  the  ships  and  provisions 
as  to  their  replacement  when  they  became  over-age.  that  is  to 
say.  In  a  military  sen.se,  obsolete.  The  London  Treaty  provided 
that  In  the  case  of  surface  vessels  exceeding  3.000  tons  but  not 
exceeding  10,000  tons  displacement,  if  their  construction  had 
been  commenced  prior  to  the  Ist  of  January  1920,  their  age 
limit  should  be  deemed  to  be  16  years,  and  if  commenced  after 
that  date.  20  years;  and  In  the  case  of  surface  vessels  under 
3,000  tons,  the  age  limits  were  12  and  16  years,  respectively;  and 
in  the  case  of  submarines,  13  years. 

The  effect  of  this  provision  Is  to  separate  the  naval  vessels  of 
each  of  the  powers  into  two  classes — those  that  were  under  the 
age  limit  and  those  over  the  age  limit,  and  In  the  case  of  those 
over  the  age  limit,  or  obsolete,  each  nation  had  the  right  to  build 
new  ships  to  replace  them.  This  question  of  age  limit  Is  an 
important  factor  In  any  dlsctisslon  of  relative  naval  strength  for 
the  reason  that  as  matters  now  sUnd,  the  United  States  Navy 
has  a  very  much  larger  percentage  of  over-age  or  obsolete  vessels 
than  the  other  powers. 

Applying  this  test,  the  conclusion  Is  that  our  Navy,  from  the 
standpoint  of  fighting  strength,  is  very  considerably  weaker  than 
the  tonnage  figures  indicate.  If  we  compare  our  Navy  with  the 
navlei  of  Great  Britain  and  Japan  solely  on  the  basis  of  tonnage, 
we  have  a  false  picture.  Let  me  Illustrate  this  with  just  a  few 
figures. 

As  of  November  1,  1933,  our  naval  vessels  of  all  sorts  and  descrip- 
tion bad  a  total  tonnage  of  1,038.660.  The  treaty  llmiu  are  1,186,- 
200.    Looking  at  those  two  n^sures  alone,  it  ml^^ht  appear  that  our 


Navy  was  only  10  percent  short  of  treaty  strength.  But  of  this 
total  naval  tonnage,  330.110  tons  (about  one  third)  Is  represented 
by  ships  already  over  the  age  limit,  and  therefore  from  the  mili- 
tary standpoint,  obsolete;  and  of  the  remaining  708.550  tons,  a 
considerable  part  Is  Hearing  the  age  limit. 

In  the  case  of  the  ships  In  the  category  known  as  destroyers, 
our  Navy  roster  shows  we  have  251  of  them;  but  of  these.  248  are 
over-age  and  only  71  are  in  commission.  If  we  were  to  build  up 
to  treaty  strength  In  this  category,  we  should  now  be  building 
97  destroyers.    Instead,  we  are  building  32. 

When  It  comes  to  the  British  Navy,  the  total  present  tonnage 
is  1.174.349.  Tnat  Is  more  than  100.000  tons  In  excess  of  our 
total.  But  more  Important  than  that  Is  the  fact  that  in  the  case 
of  Great  Britain  only  199.650  tons  is  over-age.  and  Great  Britain 
now  has  under  construction  185,230  tons  of  replacements  and 
38.905  projected. 

Japan,  under  the  Washington  and  London  Treaties,  was  allowed 
a  maximum  tonnage  of  763.050.  The  tonnage  of  Its  Navy  today  la 
758,261— virtually  at  full  treaty  strength;  and  of  this  tonnage, 
656.125  Is  represented  by  ships  under  the  age  limit.  Japan  has 
under  construction  43.308  tons  of  ships  and  her  naval  program 
calls  for  79,824  tons  more.  Let  us  turn  for  a  moment  to  the 
question  of  the  number  of  combat  ships  in  full  commission  or 
fully  manned.  The  United  States  total  Is  148.  of  which  67  ore 
under-age  and  81  over-age.  The  British  Empire  total  Is  188,  of 
which  104  are  under-age  and  82  are  over-age.  The  total  for  Japan 
Is  204.  of  which  160  are  under-age  and  44  over-age. 

These  figures  are  simply  a  numerical  count  of  the  ships,  with- 
out any  reference  to  their  size.  Japan's  total  exceeds  that  of 
either  England  or  the  United  States  by  reason  of  the  fact  that 
Japan  has  In  commission  62  submarines,  as  compared  with  40 
submarines  for  the  United  States  and  44  for  Great  Britain.  Japan 
has  In  commission  68  destroyers;  the  United  States,  71;  England, 
74.  Japan  has  In  commission  24  ships  categorled  as  destroyer 
leaders:  England,  10;  and  the  United  States,  none. 

Another  factor  to  be  considered  In  connection  with  relative 
naval  strength  Is  that  the  United  States  Navy  la  75-percent 
manned.  Great  Britain  90-pcrccnt  manned,  and  Japan  100-percent 
manned. 

Summing  up  what  I  have  said  concerning  comparative  naval 
strength  under  the  London  Treaty,  which  will  expire  In  1936,  the 
statistical  conclusion  reached  Is  as  follows:  The  United  States  is 
entitled  to  build  102  ships,  which  Includes  both  new  ships  and  re- 
placements. Great  Britain  is  entitled  to  buUd  61  ships,  and  Japan 
Is  entitled  to  build  no  ships. 

That  Great  Britain  Is  actually  building,  or  Intends  to  build 
before  1936.  up  to  the  naval  strength  allotted  by  the  treaty.  I  quote 
from  the  Statement  of  the  First  Lord  of  the  British  Admiralty: 
"  We  cannot  have  any  more  one-sided  disarmament.  We  cannot 
always  be  idealists;  we  must  face  realities,  and  remember  that  it 
Is  not  peace-time-navy  estimates  that  cost  money;  It  Is  wars.  And 
wars  are  not  made  by  a  strong  British  Navy;  they  are  prevented 
by  It." 

And,  again.  In  Parliament,  March  7,  1932:  "We  must  have  the 
ships  which  we  are  allowed  to  have  by  1936  by  our  treaties,  and 
there  Is  no  doubt  that  we  shall  have  them."  Now  that  we  know 
specifically  Great  Britain's  naval  strength  and  attitude  toward  her 
fulfillment  of  the  maximum  naval  strength  she  Is  entitled  to 
under  the  London  Treaty,  and,  furthermore,  that  we  know  that 
Japan  actually  possesses  the  maximum  treaty  strength,  let  us 
inquire  what  our  Government  has  been  doing,  or  Intends  to  do, 
considering  her  conceded  Inferiority,  with  respect  to  a  building 
program  consonant  with  her  rights  under  the  treaty. 

We  have  already  seen  that  following  the  Washington  Treaty  we 
dispossessed  and  divested  ourselves  of  an  unquestioned  superiority 
on  the  seas  that  followed  our  naval  expansion  during  the  World 
War.  The  omission  In  that  treaty  of  any  check  upon  the  rights 
of  the  powers  to  continue  naval  building  In  submarines,  cruisers, 
destroyers,  and  powerful  auxiliaries  was  followed  by  a  naval  ex- 
pansion of  tremendous  proportions  upon  the  part  of  powers  other 
than  ourselves  In  all  categories  except  capital  ships. 

Let  us  examine  the  record  and  learn  just  how.  following  the 
Washington  Conference,  the  statesmen  of  the  world  proceeded  to 
give  effect  to  the  hopes  of  the  people  of  every  nation  for  actual 
naval  reduction. 

Following  that  Conference  and  up  to  January  1,  1920,  the  great 
powers  of  the  world  laid  down  and  appropriated  for  naval  expan- 
sion In  the  categories  ouUlde  the  treaty  as  follow*:  Japan.  125 
naval  vessels;  Great  Britain,  74  naval  veaaels;  Prance,  110;  Italy, 
82;  the  United  States  (exclusive  of  small  river  gvmbo«t«),  11. 
This  furnishes  concliulve  proof  that  we  were  the  only  nation  in 
the  world  to  Interpret  the  spirit  of  the  peoples  of  the  world  for 
actual  and  substantial  naval-armament  reduction. 

The  Geneva  Conference  met  In  1928.  Our  delegates  to  that 
Conference,  aware  of  this  record  of  naval-craft  building  by  th« 
other  nations,  found  themselves  In  a  position  the  rtvurm  of  that 
of  the  Washington  Conference.  Oxir  delegates  were  now  repre- 
senting a  navy  inferior  proportionately  to  the  NavlM  of  Ortat 
Britain  or  Japan,  and  far  below  treaty  allowaucM.  This  fact. 
namely,  that  we  were  inferior  and  had  nothing  to  scrap,  while  w« 
were  asking  the  other  nations  to  scrap,  resulted  in  the  failure  of 
the  Geneva  Conference. 

The  wise  and  prudent  Mr.  Coolidge,  then  President,  took  notice 
of  this  situation  and  immediately  took  action,  for  he  realiaed  that 
there  could  be  no  progress  toward  naval  Mmiution  or  reduction 
unless  or  until  we  had  a  navy  of  combat  strength  on  a  parity 
with  the  naviM  of  other  countries.    He  determined  upon,   and 
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allotted  ^  "*.  "fJ?*;  -fJotted  Great  Britain  and  Japan,  was  rela 
a«  comP'^'**,^.'*'*'  '""^J^needT   but  t^     viltlmate  outcome  left 
Ji'^S.l'^S  puLbVe'lXlo?!^^^^^  were  told  In  substanc. 

^  or^t  BrtUUn  and  Japan  tbat  their  necessities  required  a  fixed 
SivS  stfeJgt^  that  therwere  willing  for  us  to  poaaess  the  «un« 
Sd  we  JSfed  to  the  terms  of  the  treaty,  our  delegates  returne( 
Smewith^  treaty  which  left  us  the  option  of  knowingly  an( 
u^m^irlv  allowing  our  Navy  to  become  Inferior  to  the  Navies  or 
Sri"  Britain  aSd  Japan,  aid  conceding  to  them  a  naval  strengtlj 
fu^rlor   to  our  own    so  long   as   we  faUed   to  accept  the   naval 
Btr'ensth  allotted  to  us.  .  _ 

St^  the  London  Conference  of  1930  to  ^^»»„T*'7  Je".  ^7       , 
building  up  to  treaty  limits,  we  accepted  an  Inferiority  of  posl  - 
tlon  and  gave  apparent  notice  to  the  world  that  we  were  unwUlin  f 
to^mbrale  the  opportunity  for  naval  protection  which  our  rep- 
rSse^atJves    demaiided    and    which    the    other    powers    had    ^ 

^^What^re  we  now  proposing  to  do  to  build  our  Navy  up  to  treai^ 
strength?  President  Roosevelt  has  courageously  scrapped  tMe 
Dollcy  of  supine  indifference.  If  not  actual  abandonment  of 
haval  requirements,  by  Initiating  and  declaring  a  policy  of  detei 
mlnation  that  the  United  States  shall  possess  the  naval  "trengt  i 
she  18  entitled  to  under  the  treaty  and  which  accords  with  tM« 
minimum  needs  of  protecting  our  commerce  and  sustaining 

*°At^ present '^we  are  building  23  ships,  all  told,  regularly  appro 
nrlate^d  for  by  Congress,  and  In  addition  building  30  ships  pu;' 
suant  to  a  provision  of  the  National  Industrial  Recovery  Act.  wttl 
their  cost.  »235,000.000.  budgeted  to  the  emecgency  Public  ^ 
f 3. 000 .000.000  fund.  .^    „  ^ „ 

This  total  naval-bulldlng  program  now  actually  under  way. 
Bhtps  m  all.  comprises  3  aircraft  carriers.  11  cruiserB.  8  large 
stroycrs  and  24  smaller  destroyers,  and  fl  submarines.     Kxpreswsd 
in  terms  of  tonnage,  the  total  Is  222.000  tons. 

The    naval    appropriation    bill    which    was   passed    by 
this  past   week   provided   funds   for   one   8-lnch-gun   cnilser 
three  6-lnch-gun  cruisers  previously  authorized. 

Even  with  the  completion  of  all  these  ships— nevertheless, 
the  expiration  of  the  present  naval  treaty  December  81.   1938. 
we  eliminate  tho«  of  oxir  naval   ships  which  by  that  elate  » 
be  over-age.  the  United  States  will   still  be   102   ships  short 
full  treaty  strength.     On   the   same   basis  of  comparison.   Or 
Britain  will   be   84  ships  short   and  Japan's   navy   will   be  up 
full  strength.  .  .  ,..^ 

To  deal  squarely  with  thlt  still  remaining  naval  inequality 
naval   inferiority,   so   far   as   the   United   SUtes  is  concerned, 
the  number   and   s««e   and   modcrtiness  of   our   combat  ships, 
have  the  naval  bill  already  paased  by  the  House  and  now  ber^i"* 
tbe  Senate    the  so-called  "Vinson  bill" 
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This  bill  U  brief  and  easily  understandable.     X  quote  from 

"^ThJt^thT^tnpoiition  of  the  United  ttaUe  Kavf  with  rew 
to    the    rulegofles    o(    vt-ssets    limited    by    the   trtatlefl    •Ignw 
Washington,  rebruary  8    IMS,  and  at  I/>ndon.  April  23,  1  MO. 
hereby  establlahed  at  the  limit  prMcribed  by  those  treaties 

That  IS  the  e«M»nre  of  the  bill     In  the  execution  of  this  poi 
the    bill    provide    lh«t,    subject    to    the    Itmttatlons    Impoeed 
these  treaties,  the  Prtsident  Is  aulhorlred  to  undertake,  prior 
December  31,   1»38   (In  addition  to  the  ships  previously  auth 
laed),   the  construction  of    I    aircraft   carrier   to   replace  the 
craft  carrier  Langley,  the  construction  of  81,000  tons  of  destroyers 
to  replace  over-age  destroyers,  and   to  construct  88,000  tons 
•ubmarlnes  to  replace  over -age  submarines. 

The   bill   further   gives   the   President   general   authority   to 
ahead   with   any   other   navul   replaceraenu   which   clrcumBtan:es 
may  warrant  and  the  treaties  permit.     The  bill  also  provides  ""•• 
an  expar«lon  of  naval  aircraft:  but.  so  far  as  ships  are  conr^r' 
It  is   not   authorizing   an   expansion   program — merely   a 
ment  program. 

Thus  we  are  talcing  an  advance  step  toward  the  accompli 
of  a  naval  parity.  When  the  great  powers  reconvene  In  1936 
dl!»cuss  naval  disarmament,  we  will  be  In  the  position — for  the  f 
time  since  1921— to  argue  with  the  great  powers  (now  that  we 
approaching  an  actual  parity)  and  Inquire  by  what  percentage 
can  reduce  our  navies  by  reciprocal  decreases  In  each  nat«i 
appropriations  for  replacements. 

My  friends,  it  Is  too  late  now.  in  view  of  the  failure  of  three 
armament  conferences,  to  deny  that  our  efforts  to  secure   j 
throvigh  simultaneous  disarmament  have  failed.     The  armies 
navies  of  major  powers  are  larger  than  ever  before  and  growing 
day  by  day.    The  rattling  sabers,  the  beating  driuns.  the  men 
war  plunging  the  five  seas,  the  whining,  menacing  drone  of  tto 
sands  of  aircraft,  prepared  at  a  moment's  notice  to  whirl  plummets 
of   destruction,    laden  with   poison   gas   and    deadly   germs,   u 
belpleaa  noncombatsmta.  are  visible  over  the  whole  of  this 
dtsHiualcmed  world. 
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^      our  duty  to  ourselves  Is  the  ^utyo*  sejf^.prcrtectjon.^the  duty^^^ 
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Phelterlnjr  our  loved  ones  behind  the  strong  barricade  of  our  Army^ 
Navy  and  air  force.  Ihe  terror  of  war  is  unspeakable  and  U» 
I  carn^e  horrifying  beyond  our  shuddering  thoughts.  But  Its  pres- 
'  erne  like  the  Angel  of  Death  lt.self.  Is  unkno-Arn.  nor  can  any  of  us 
'  fortell  when,  with  Its  mailed  fists  and  armored  scythes,  it  may 
;  descend  upon  us. 

The  new  naval  program,  when  completed,  will  give  us  the  equal- 
ity to  which  we  are  entitled  under  our  treaties  and  will  enable 
cv-ery  American  to  feel  that  behind  the  walls  of  every  home  and 
beside  the  firesides  In  this  land  we  can  enjoy  security,  happlnsss. 
and  peace,  free  from  the  fear  of  Invasion  by  any  foreign  loe. 

Yet  peace  we  must  fen-ently  pray  for.  Let  us  continue  to  treat 
with  other  nations  to  cut  down  competition  In  navies  and  armies. 
Let  us  promote  the  case  of  international  good  will  by  every  reason- 
able means  within  our  power,  by  scrapping  our  armies  and  navies 
to  the  very  minimum,  provided  that  other  nations  will  do  likewise. 
But  this  process.  I  submit,  must  be  mutual,  concomitant,  and 
reciprocal.  And  In  the  process  we  must  not  leave  our  trade,  our 
dignity,  or  the  liberties  and  properties  of  our  citizens  to  the  mercy 
of  any  foreign  power. 

IMPLIED   POWERS   OF   THE    CONSTITtTTlON — ARTICLE    BY    BENJAMIN 

S.    DEAN 

Mr.  HATFIELD.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  article  written  by  Benja- 
min S.  Dean,  an  attorney  at  law  located  in  the  city  of  New 
York,  on  the  subject  of  ImpUed  Powers  of  the  Constitution. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

rMPLIKD  POWERS  Or  THE   CONSTlTUllOK 

By  Benjamin  S.  Dean  of  the  New  York  Bar 
•     •     •     "Is    but    a    specious    and    fantastic    arrangement    of 
words  by  which  a  man  can  prove  a  horse  chestnut  to  be  a  chest- 
nut horse."     (Lincoln-Douglas  Debate,  5  Harper's  Encyclopedia  of 
United  States  History.  405.)  „„,ih    wVo 

There  are  always  and  ever  some  persons  in  the  world  wno 
would  exchange  the  Beatitudes  for  a  basket  of  burs,  not  because 
they  admire  the  burs,  but  because  they  hate  the  beautiful  -the 
harmonies  of  being.  Just  now  we  are  confronted  with  an  aggres- 
sive assertion  of  mechanical  dominance  of  life  In  the  place  of 
the  symmetrical  processes  of  a  balanced  government.  Justifying  the 
comment  of  Gouverneur  Morris  In  a  letter  to  Timothy  Pl-.;kerlng. 
in  which  he  says:  "But,  after  all.  what  does  It  signify  that  men 
should  have  a  written  constitution,  containing  unequivocal  pro- 
visions and  limitations?  The  legislative  lion  will  not  be  entangled 
m  the  meshes  of  a  logical  net.  The  legislature  will  always  make 
the  power  which  It  wishes  to  exercise,  unless  It  be  so  OT^anlzcd 
as  to  contain  within  Itself  the  sufficient  check.  AttempU  to 
restrain  It  from  outrage,  by  other  means,  will  only  render  it  more 
outrageous.  The  Idea  of  binding  legislators  by  oaths  Is  puerile. 
Having  sworn  to  exercise  the  powers  granted,  according  to  their 
true  intent  and  meaning,  they  will,  when  they  feel  a  ^eslre  to  go 
farther,  avoid  the  shame,  If  not  the  guilt,  of  perjury,  by  !.wparlng 
the  true  Intent  and  meaning  to  be,  •^cording  to  their  comprehen- 
sion, that  which  suits  Ihclr  purpose."     (I  Kllot  s  Debatrs,  j07.) 

Without  any  pretense  to  originality,  the  writer  dewlren  to  ni ingle 
some  extracu  from  an  oration  of  Oeorgo  Tlcknor  Curtl».  b^-forc  a 
SSJt^n  itS^lence  on  the  Fourth  of  July.  1803,  when  it  rpqvt  red 
ro'inS*  to  be  honest  in  the  <o.«lderatlon  of  the  th»n  Civil  War 
and  Vn  artrtrKW.  undK  thfl  ab'rt'e  title  to  the  Law  Brhool  of  the 
Or(;rgPtuwn  Unlveimy  in  rebruary  1886,  In  the  •arll.'r  ad«lri.M, 
wheti  people  wcrr  v«lkln«  a  nttlUmallsm  whUh  should  e»«rt  war 
powers  without  regard  to  coimtliutlonul  connent,  this  bravo  Nowr 
nglander  Mid; 

"  I  know  of  no  just  foundation  for  the  title  of  govj'rnment  in 
this  country  but  consent—that  consent  which  muldeit  in  compact, 
contract     stlDuUtlon.    conce»«ion— the    do    et    toucedo    of    pubUc 
irranu      Give  roe  a  solemn  cewlon  of   political  sovereign   powers. 
evidenced  by  a  public  transaction  and  a  public  charier,  and  you 
have  given  me  a  civil  contract  to  which  I  can  apply  the  rulca  of 
public  law  and  the  obligations  of  Justice  between  man  and  man; 
on  which  I  can  separate  the  legitimate  powers  of  government  from 
the  rights  of  the  people;  on  which  I  can,  with  perfect  propriety, 
assert  the  authority  of  laws  In  the  halls  of  criminal  Jurisprudence. 
or   if  neod  be    at  the  mouth  of  the  cannon.     But  vhen  you  speak 
of"  any  other  right  of  one  collection  of  people  or  States  to  govern 
another   collection   of   people   or   States;    when   you    go   beyond    a 
public  charter  to  create  a  national  unity  and  a  duty  of  loyalty  and 
submission  Independent  of  that  charter;   when  you  undertake  to 
found   a  government   on  something  not  embraced   by   a  grant— I 
understand  you  to  employ  a  language  and  ideas  that  ou?ht  never 
to  be  uttered  by  an  American  tongue,  and  which,  if  earned  out  In 
practice,  will  put  an  end  to  the  principles  on  which  your  Uber.ies 
are  founded      •     •     •     You  cannot  make  a  tabula  rasa  of  your 
political   condition   and   write   upon   It   a   purely   original   system, 
with  no  traditions,  no   law.   no  compact,   no   limitations,   derived 
from  the  generations  who  have  gone  before  you.  without  ruinously 
failing  to  improve.     Revolutionary  France  tried  such  a  proceeding, 
and  property,  life,  religion,  morals,  public  order,  and  public  tran- 
qulUity  went  down  in  a  confusion  no  better  than  barbarism,  out 
of  which  society  could  be  raised  only  by  the  strong  hand  of  a 
deepot. 
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"At  the  same  time  !t  is  never  to  be  forgotten  that  the  powers 
and  rights  of  separate  Internal  government  which  were  not  ceded 
by  the  people  of  the  States,  or  which  they  did  not.  by  adopting  the 
Constitution,  agree  to  restrain,  remained  In  the  people  of  each 
State  in  full  sovereignty.  •  •  •  We  thus  see  from  the  first 
dawn  of  our  national  existence,  through  every  form  which  it  has 
yet  assumed,  a  dual  character  has  constantly  attended  our  politi- 
cal condition.  A  nation  has  existed  because  there  has  all  along 
existed  a  ceatraf  authority  having  the  right  to  prescribe  the  rule 
of  action  for  the  whole  people  on  certain  subjects,  occasions,  and 
relations.  In  this  sense,  and  no  other,  to  this  extent,  and  no 
further,  we  have  been  since  1776.  and  are  now  a  nation.  •  •  • 
In  a  like  manner,  from  the  beginning,  there  has  existed  another 
political  body — distinct,  sovereign  within  Its  own  sphere,  and  Inde- 
pendent as  to  all  the  powers  and  objects  of  the  Government  not 
ceded  or  restrained  under  the  Federal  Constitution.  This  body  is 
the  State — a  political  corporation  of  which  each  Inhabitant  is  a 
subject,  as  he  is  at  the  same  time  a  subject  of  that  other  political 
corporation  known  as  the  United  States. 

•  •••••« 

"  What  Is  the  true  secret  of  this  undying  popular  Jealousy  on 
the  subject  of  State  rlghte?  What  Is  it  that  even  now  when  we 
are  sending  our  best  blood  to  be  poured  out  In  defense  of  the 
true  principle  of  the  national  supremacy,  causes  all  men  who  are 
not  mad  with  some  revolutionary  project  to  shrink  from  measures 
that  appear  to  threaten  the  Integrity  of  State  authority,  and  to 
pray  that  at  least  that  bitter  and  dreaded  cup  may  pass  from  us? 
It  Is  the  general,  inborn,  and  Indestructible  belief  that  the  preserva- 
tion of  the  State  sovereignty  within  Its  Just  and  legitimate  sphere 
is  essential  to  the  preservation  of  republican  liberty.  Beyond  a 
doubt  it  was  this  belief  which  led  the  people  from  the  first  to 
object,  as  they  sometimes  did  unreaAonabiy  object,  to  the  aug- 
mentation of  the  national  powers.  Perhaps  they  could  not  always 
explain — perhaps  they  did  not  always  fully  understand — all  the 
grounds  of  this  conviction.  It  has  been,  as  It  were,  an  Instinct; 
and  for  one  I  hope  that  Instinct  Is  as  active  and  vUlgant  this  day 
as  I  am  siu-e  It  was  80  years  ago. 

"  For  I  am  persuaded  that  local  self-government  to  as  great  an 
extent  as  Is  consistent  with  national  safety.  Is  Indispensable  to  the 
long-continued  existence  of  republican  government  on  a  large 
scale.  A  republic  In  a  great  nation  demands  those  separate  in- 
stitutions which  Imply  In  different  portions  of  the  nation  some 
rights  and  powers  with  which  no  other  portion  of  the  nation  can 
Interfere.  You  may  give  the  mere  name  of  a  republic  to  a  great 
many  modes  of  national  existence;  but  unless  there  are  local 
privileges.  Immunities,  and  rights  that  are  not  subject  to  the  con- 
trol of  the  national  will  the  government,  although  resting  on  a 
purely  democratic  basis,  will  be  a  despotism  toward  all  the  minor- 
ities. A  great  nation,  too.  that  attempts  republican  government 
without  such  local  Institutions  and  rights  must  soon  lose  even  the 
republican  form.  •  •  •  In  order  to  act  at  all  In  the  discharge 
of  the  vast  duties  devolving  upon  it.  the  government  of  such  a 
republic,  extending  over  a  country  so  enormous,  must  more  and 
more  be  made  the  depository  of  the  Irresistible  force  of  the  na- 
tion; and  the  theory  that  the  will  of  the  government  expreeset  in 
all  ra«es  the  will  of  the  ruling  majority  must  soon  confer  upon 
it  that  omnipotent  power  beneath  which  minorities  and  Indl- 
▼Idunls  have  no  rlghte. 

"This  is  no  mere  speculation  Svery  renerting  man  In  this 
eountry  knows  thnt  he  has  some  civil  riBhte  which  he  does  not 
hold  at  the  will  and  plPKMure  of  a  mAlorlty  of  the  people  of  th« 
Uriit<>d  States,  Me  km*WN  that  he  hoUls  these  rifthtu  by  «  tenure 
which  cntinot  he  lawfully  touched  by  all  the  residue  of  the  Nation. 
ThU  Is  repuhtlcan  liberty  as  1  underMtnnd  and  value  It,  and  with* 
out  this  prinrtple  in  aoma  form  of  a4<tlve  and  a#rur«  operation 
X  do  not  believe  any  valuable  retmbllcatt  liberty  Is  poaaible  In 
any  .great  demueratio  eounlrv  on  the  face  of  the  earth,  Certainly 
It  IS  not  poastble  with  us"  (i  Constitutional  Hiutcry  of  tha  Unltad 
•tutes,  bv  George  Tloknor  Curtis,  ApjMtndix,  p.  ft47  et  a#q  ), 

With  this  lofty  conception  of  our  oonntltutlonKl  sy«tem  but  lm« 
perfectly  outlined  above,  showing  how  utterly  Incompatible  la  tba 
code  system  which  is  being  forced  upon  a  complacent  public, 
seemingly  oblivious  of  the  danger  to  liberty,  let  us  turn  to  the 
subject  of  the  Implied  powers  of  the  Constitution  as  understood 
by  a  great  historian — a  rare  student  of  fundamental  law.  Passing 
over  the  Introductory  remarks  to  the  law  class  of  Georgetown 
University,  Mr.  Curtis,  who  In  the  maturity  of  his  scholarship, 
might  well  be  addressing  himself  to  a  problem  of  this  hour,  as 
well  as  In  the  year  1885.     He  says: 

"  Still  there  have  been  from  the  first  two  schools  of  interpreta- 
tion, one  of  which  has  been  characterized  as  liberal  and  the  other 
as  strict.  Great  names  may  be  arrayed  on  either  side.  The  two 
schools  have  charged  each  other  with  very  wrong  and  very  dan- 
gerous tendencies.  But  I  have  long  believed  that  It  is  best  to 
discard  epithets  of  strict  and  liberal  and  to  Inquire  Into  the  true 
and  sound  method  of  Interpretation  without  characterizing  it 
by  either  of  these  phrases.  Nine  men  out  of  ten  whom  you  hear 
talking  glibly  about  the  mode  In  which  the  Constitution  should 
be  construed  could  not  tell  the  meaning  of  the  strict  or  the  lib- 
eral construction  on  which  they  Insist.  The  tnie  method  of 
interpretation  cannot  be  characterized  or  described  by  a  phrase. 
It  must  be  ascertained  by  certain  fundamental  rules  which  are 
to  be  deduced  from  a  careful  study  of  the  text  from  the  sur- 
rounding historical  facts  which  show  why  the  text  was  made  as 
it  was.  and  from  the  great  leading  purpnises  for  which  the  Con- 
stitution was  established.  These  sources  of  Interpretation  all 
point  to  certain  conclusions,  namely,  that  the  Government  at  ttio 
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United  States  la  a  limited  government,  with  certain  enuniMated 
and  described  powers;  that  it  is  not  a  government  of  universal 
authority  like  many  other  governments,  but  that  its  authority  la 
specific,  confined  to  certain  described  subjects  and  relations  which 
the  Constitution  itself  denominates  its  '  powers '.  and  to  one  or 
more  of  which  powers  all  Its  acts  must  be  referred. 

"  The  fundamental  principle  on  which  our  Constitution  la  baaed 
la  that  all  goveriypent  derives  Its  existence  and  authority  from 
the  people.  Hence  It  can  have  no  powers  but  such  as  the  people 
choose  to  confer  upon  It.  Its  powers  are  grants  made  to  it  by 
the  people.  Prom  the  limited  nvmiber  and  specific  character  of 
the  powers  conferred  by  the  Constitution  on  the  General  Govern- 
ment— less  than  ajl  the  powers  of  sovereignty — It  follows  that  the 
people  of  this  country  are  a  nation  only  for  certain  defined  pur- 
poses and  objecu  which  concern  them  all  alike.  All  other  powers 
of  government,  all  other  objects  of  government  are  expresaly  re- 
served to  the  respective  States  or  their  people  by  a  provlaton 
which  is  a  part  of  the  Constitution  itself. 

"  But  there  is  another  truth  of  equal  importance  and  equally 
undeniable.  This  is  the  supremacy  of  the  Federal  Constitution. 
It  declares  itself  to  be  the  supreme  law  of  the  land.  lu  supremacy 
means  that  to  the  full  extent  of  its  granted  powers  the  authority 
of  the  Constitution  is  perfect.  Incapable  of  being  controlled  by 
the  State  governments,  and  that  when  any  conflict  arises  the  State 
must  give  way.  A  mode  of  effecting  a  pcaceftil  solution  of  all  such 
confllcu  is  provided  through  the  supreme  Federal  Judiciary.  But 
it  is  sometimes  a  matter  for  careful  interpretation  how  far  the 
authority  of  this  Govemnkent  extends  or  what  is  the  sphere  of 
its  constitutional  operation.  Hence  arises  the  necessity  for  in- 
quiring what  are  Its  implied  powers,  or  power/  which  incidentally 
result  from  or  are  embraced  In  the  express  powers  that  are  de- 
scribed in  the  text  in  general  terms.  This  is  ths  principal  topic 
on  which  I  propose  to  say  something  this  evening." 

(Here  Ut.  Curtis  makes  a  digression  as  to  the  Civil  War  con- 
troversy, determined  by  that  great  conflict,  and  continues:) 

"  But  this  great  event,  the  final  negation  of  the  constitutional 
right  of  secession,  has  not  changed  the  character  of  the  Constitu- 
tion as  a  limited  government.  There  has  been,  since  the  close 
of  the  Civil  War,  through  certain  amendments  of  the  Constitution, 
some  further  diminution  of  the  State  sovereignties  and  some 
addition  to  the  powers  of  the  Federal  Government  In  matters  to 
which  I  need  not  now  specially  refer.  But  it  still  remains  true 
that  this  is  a  government  of  limited,  specific,  and  defined  powers 
The  rules  of  interpretation  to  be  applied  to  those  powers  are  still 
the  some.  It  is  still  true  that  all  the  powers  of  government  which 
the  Federal  Constitution  and  its  amendments  do  not  embrace, 
belong  to  the  States  or  their  people.  No  sensible  person  doubte 
this,  although  we  do  see  now  and  then  cropping  out  the  Idea  that 
since  the  war  the  character  of  our  mixed  system  of  government 
la  changed.  It  is  not  changed  in  a  single  lota,  except  Insofar  as 
the  States  have  submitted  to  a  few  special  diminutions  of  their 
own  sovereignties,  beyond  what  they  had  previously  surrendered. 
We  must  still  look  to  the  aame  rules  of  interpretation  of  the 
Federal  powers,  although  the  number  of  these  has  been  increased 
in  a  few  particulars,  and  the  State  aoverelgntlea  have  been  to  Juet 
the  aame  extent  diminished,  ror  this  r»Mon  I  propose  to  speak 
to  you  of  the  fundamental  rule  of  interpretation  in  Judging  of  the 
extent  and  character  of  what  are  eallad  the  inoidental  or  implied 
poweri, 

"Wt  bear  much  nowaday!  about  tba  ao«oaU«d  '  feneral-welfar* 
dauM'  of  the  Crmatltutlon.  Ths  Constitution  uses  the  words 
"  f antral  welfare  "  in  Just  two  placaa  and  no  morf ,  In  the  prt* 
ambit  tbt  promotion  of  tht  gtntral  welfart  la  ont  of  the  objtcu 
enumtrattd,  along  with  flvt  othtra,  for  whltb  tht  people  of  the 
Vnlttd  ■tatea  ordain  and  tatabllah  tht  Conatltutlon.  The  wiMtat 
and  moat  latttudinarlan  eonttruotionlst  wilt  hardly  yenturt  to  tell 
an  audltnot  of  intttllftnt  law  atudtnta  (howtrtr  raeklastty  they 
may  Intrxidt  upon  a  radio  tnatmbit)  that  tbt  prtambit  of  the 
Oonatltutlon  contalna  any  grant  of  power.    It  almply  assent  the 

Erand  object  which  tht  ptomlt  aim  to  atetirt  by  tbt  Oofwtltutton; 
ut  at  to  ths  means  by  whleb  tba/  do  ateurt  tbats  dealrablt  (rt>- 
Jtots  ws  must  look  Into  tht  body  of  tbt  Ooastitution,  and  among 
Its  tnumtrated  powers.  Looking  Into  the  body  of  the  instrument 
we  come  upon  the  first  elautt  of  tht  eigbtb  atctUxi  of  artielt  I 
of  the  Constitution,  which  contains  the  grant  of  taxing  power. 
Here  the  words  general  welfare  are  used  anin;  and.  stran«;t  to 
say,  there  are  persons  who  supposs  that  this  clause  contains  a 
grant  of  authority  to  tax  in  order  to  promote  the  personal  wel- 
fare of  every  man.  woman,  and  chUd  in  the  United  States.  I  shall 
merely  counsel  you  to  analyse  the  clause  and  see  how  strange  this 
notion  is.  (We  here  Insert  the  whole  clause  for  greater  clarity. 
'  To  lay  and  collect  Uxes.  duties,  imposts,  and  excises,  to  pay  the 
debts  and  provide  for  the  common  defense  and  general  welfare 
of  the  United  States.')  The  clause  grants  to  the  Congress  a 
power  to  tax  the  people  for  three  special  purposes:  First,  to  pay 
the  debts  of  the  United  States;  second,  to  provide  for  the  common 
defense  of  the  United  States;  third,  to  provide  for  the  general 
welfare  of  the  United  States.  That  is.  the  power  to  tax  is  given 
to  carry  out  the  purposes  for  which  the  National  Government  was 
created,  or.  as  Mr.  Ciirtls  points  out,  '  In  every  one  of  these  special 
purposes  for  which  the  taxing  power  is  to  be  exercised.  "  the 
United  States  "  means  the  political  corporation  known  as  "  the 
United  States  "  and  not  the  individual  inhabitants  of  the  country. 
The  debts  that  are  to  be  paid  are  the  debts  of  the  Government; 
the  common  defense  that  Is  to  be  provided  for  is  the  defense  of 
the  Government  In  all  those  matters  In  which  It  has  duties  of  de- 
Xenst  to  discharge  for  the  whole  coiuitry  (see  art.  IV,  sec.  4) ;  tht 
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Btltutlon  .      m  tne  very  ""; /-'-T-j.^     ,  t^g  United  States.  "  Ae 
power  to  borrow  mor^y  on  the  credit  o^tne^u  Oove-n- 

Fnlted  States"  »?,Mf?.^"  *%^'  "Tla  on  the  credit  oflhe 
So%"ern:;;:nt"  n"ot  ^n'^hVi;tSlt"?fTnmv.duaI.  or  States,  that  C|>n- 

«^^N<;;ro^ri"Se"tS°p7nTo,SSmunl.m  that  1.  wrapped  up  In 
♦K-    ..Tin^  Dower    on    the    supposition    (now    actually    manU eat 
the    taxing    P?**^    °°t        ,„    thT  alphabetical    conglomerate    of 
^'■°"f.^r«t  r  i:tlvltlM)    that  It  includes  a  power  to  tax  for    Jie 
bureaucratic  •?*;^;ifj;,^'",jnd,viduaU.    There  la  no  limit  to    he 
promotion  of  ^^%'*  J,*'*  ^at  duties.  Imposts,  and  excises  must  be 
^ifo?m^i^ourh^ut  t"h*   Unlt^  States:  ^d  that  direct  taxes  mwt 
^iSSJrnoned  according  to  the  representation  In  Congress  (the« 
S^^w^b^ina   destroyed   by    the   sixteenth    snd   seventeenth  amend- 
ments  ^nd    affording    no    exception).      All    the    property    of     ;he 
^untrv  may  be  taxed  without  limit  for  the  legitimate  objecu  of 
SSllo'n     ?f  one  of  those  obJecU  U  the  r«l^"«  °i,{°^  ^S^*'  % 
mawes    or  cla«a?s.  or  of  the  whole  people   (and  all  of   these  |»re 
l^^ed  tn  the  Rooseveltlan  usurpation),  the  two  Houses  of  C^n- 
^el^  and  iny  President  sctlng  together  can  divide  up  all  of    ;he 
fr^^rty  in  the  country  upon  the  plea  that  a  general  division    irlU 
IZmod  the  general  welfare   (a  proposition  which  Is  aaserted  by 
a^ti^n   thouKh    not   honestly    proclaimed).      By   this    process    1hls 
SJJS?nmem  roi2d  devour  Itself,  and  there  would  be  nothing    eft 
S^  u^  subiSst  upon.     But  It  happens  that  one  of  the  gri^d 
DurpoK^s    for    which    thU    Government    was   established    was    the 
protVcnon  of  property,  and   Its  Constitution  «>nt»i°»  ,^^,\° '»«* 
desljtned  for  the  protecUon  of  property  that  are  more  remarki  ble 
and  efficient  than  any  that  exist  under  most  of  the  o'^er  gov«rn- 
menu  In  the  world.     At  the  same  Ume  the  Constitution  coat  Ins 
Euarantics  of  personal  rights  that  are  as  strong  and  efflclen     as 
5S^   afforded   to   the   rlShts   of   property"    < ^^t    "nf°rtuna1  ely. 
constitutions  are  not  self-executing:  they  '•<!"««••  '*>«  »<^"7»»  *'; 
Son  of   the  Ood-glven   right  to  life,  liberty,   and   the   pxirsull    of 
happiness,  and  thu  quality  seems  to  be  entire  y  submerged  ifi  the 
assertion  of  an  emergency,   which  has  no  existence  ^"^  const  tu- 
tlonal  law.  except  where  It  has  made  provision  for  m««"J»8  tH  em. 
as  in  the  war  p^wer).    But  I  will  deUln  you  no  loriger  upon  LbU 
vwy  singular  notion  of  the  general  welfare,  excepting  t«  renwk 
SK  the^are  now  large  esUbllshmenU  In  thU  Government   on 
S?lch  great  sum.  are  expended  every  year,  and  'hlch  rest  oE   no 
better  constitutional  foundation  than  this  etrsJige  lf«*  o^      the 
general-welfare  clauee."     Some  of  these  ••taWlshments  cannot  be 
referred  to  any  specific  power  of  the  Constitution:    they  do ,  not 
Ssult  by  any  i4tl6nal  rule  of  interpreUtlon  from  any  one  orjiore 
of  the  admitted  power,  of  government.     There  "•  °',^«'  **  •J- 
llahmenu  which  do  result  from  some  one  or  more  of  the  exi  ress 
Sw?r.  of  the  Constitution.    There  are  system,  of  Federal  letala- 
Uon  which  can.  and  there  are  systenxs  which  c*niiOt.  be  refc  rred 
to  some  of  the  powers  of  the  Constitution,  as  Implied  In  ancl   re- 
JuluS  from   th^   power,  when   measured   by   the   true   rul  i   of 
mtiiSJrt.n?n.    TherVare  other  .y.t.m.  of  legUlation  whl^^  Jow 
from  the  f*ct  that  the  Government  of  the   United  States    «  » 
S^t    anded  proprletor-a  capacity  which  1.  to  be  dUtlnguli  hed 
from  Its  powef.  of  pollUcal  K)verelgnty.    1  am  now  conaldering  the 
latur  ind  1  wish  to  give  you  what  I  believe  to  be  the  true  rule 
for  Interpreting  them. 

"IX  you  tiJie  the  expreM  power,  of  the  Constitution,  the   irat 
thine  that  will  strike  you  will  be  that  they  are  described  In  ([en- 
«ml  but  appropriate  term..     There  are  17  .peclflc  power,  of  U  gl.- 
latlon  granud  to  the  Congree.  in  the  eighth  section  of  artlce  I. 
Take  any  of  them— the  power  to  borrow  money  on  the  credit  of 
the  United  States,  or  the  power  to  regtilate  commerce  with  for  sign 
nations  and  among  the  several  SUte.  and  with  the  Indian  tr  bes. 
or  the  power  to  establish  post  offlcea  and  po.t  roads,  or  the  p<iwer 
to  raise  and  support  armies,  or  the  power  to  provide  and  main|taln 
a  navy   and  so  oa.    Prom  the  Unguage  In  which  each  of  the  Spe- 
cific legialaUve  powers  Is  de«:rlbed  you  vrlU  perceive  that  the  de- 
tails of  the  mode  of  lu  exercise  are  not  given,  as.  Indeed.    :hey 
could  not  be  well  given  In  such  an  instrument  as  a  written    :on- 
■tltution      Again,  the  executive  power  and  how  that  power  li  to 
be  exerc'sed  is  not  mentioned.     So.  too.  of  the  Judicial  power;  the 
tribunals  m  which  It  Is  or  may  be  vested  and  the  subjecu  to  w  ilch 
It  I.  to  extend  are  mentioned,  but  the  detaUs  of  Its  exerciser  are 
not  menUoned.     In  tlie  process  of  framing  the  Constitution,  ^.hen 
it  had  been  determined  In  what  language  the  power,  of  the  t  tiree 
Kreat  departmenta— the  legislative,  executive,  and  Judicial— sh  3Uld 
be  couched.  It  was  apparent  that  the  filling  up  of  the  outline  i  axist 
be  left  to  legislation  ":  and  the  early  case  of  Stofe  of  Rhod*    Is- 
land V    State  of  Massachuaetts  (12  Peiers  721)   say.  of  this  .Itua- 
tion  •  ••  No  department  could  organize  Itself;  the  Constitution  pro- 
vided for  the  organization  of  the  legislative  power  and  the  mode 
of  Its  exercise,  but  It  delineated  only  the  great  outlines  of  the 
Judicial  power,  leaving  the  details  to  Congrew.  In  whom  was  vested, 
by  express  delegaUon.  the  power  to  pass  all  laws  necessary   and 
proper  for  carrying  into  execuUon  all  power,  except  their    own. 
The  distribution  and  appropriate  exercise  of  the   Judicial   pswer 
must,  therefore,  be  made  by  laws  passed  by  Congress,  and  cannot 
be  assumed  by  any  other  department;   else  the  power,  being  con- 
current In  the  legislative  and  Judicial  departmento.  a  conflic    be- 
tween them  would  be  probable,  if  not  unavoidable,  iwder  a  con- 
stitution of  government  which  made  It  the  duty  of  the  Ju(  icial 
power  to  decide  all  cases  of  law  or  equity  arising  under  It.  or  laws 
~  and  treaties  made  by  it.  authority."    Bettiming  to  the  text 


of  Mr  Curtl.  he  «y.:  "Here  again  the  detail,  of  the  legislation 
coxild  not  be  foreseen,  and  therefore  they  could  not  be  given  in  the 
constitution  Itself.  In  each  of  the  express  and  granted  power, 
there  must,  from  the  very  nature  of  the  Government  or  political 
■overelenty  be  many  things  Implied,  as  part  and  parcel  of  each 
specific  power.  How.  then,  was  this  matter  to  be  left?  Was  It  to 
be  left  to  implication,  or  was  there  to  be  a  rule  of  determination 
given  in  the  Constitution  Iteelf  which  would  forever  remain  as  the 
measure  of  thew  Incidental,  undeacrlbed.  and  resulUng  powers 
which  all  were  agreed,  must  be  Included  In  the  general  terms  that 
embraced  the  scope  and  nature  of  aU  the  express  and  enumerated 
power,  of  the  Constitution? 

"  The  framer.  of  the  Constitution  decided  that  .uch  a  rule  must 
be  laid  down,  and  accordingly  they  ended  the  enumeration  of  the 
legielatlve  power,  by  a  clause  which  gave  to  the  CongreM  authority 

•  to  make  all  law.  which  .hall  be  necessary  and  proper  for  carrying 
Into  execution  the  foregoing  powers,  and  all  other  powers  vested 
by  this  Constitution  In  the  Government  of  the  United  States,  or 
in  any  department  or  office  thereof.'  (See  Sfote  of  Rhode  Island  v. 
State  of  Massachuaetts.  supra,  pp.  721.  722.  and  City  of  New  York 
V  MUn  11  Peter.  139.  where  It  la  declared  as  the  foundation  of 
the  Judgment,  that  '  all  those  power,  which  relate  to  merely 
municipal  legislation,  or  what  may,  perhaps,  more  properly  be 
called  Internal  police,  are  not  thus  surrendered  or  restrained:  and 
that,  consequently.  In  relation  to  these,  the  authority  of  a  Stete  Is 
complete,  unqualified,  and  exclusive  '.  In  lU  relation,  to  the  gen- 
eral welfare.)  .^^  ^^ 

"  It  Is  not  necessary  for  me  to  detain  you  with  the  controversies 
which  sprang  up  from  the  first  about  the  meaning  of  the  terms 

•  necessary  and  proper '.  as  applied  to  the  laws  which  Congress  is 
thus  authorized  to  enact,  because  the  clause  lt«lf  carries  In  It. 
own  language  the  meaning  of  these  terms.  The  laws  are  not  to 
be  all  such  laws  a.  the  Congress  may  In  Its  discretion  deem  neces- 
sary and  proper;  nor  are  they  to  be  only  such  law.  a.  are  Indis- 
pensably necessary  to  the  exercise  of  a  specific  power,  and  without 
which  the  power  must  remain  dormant.  They  are  to  be  law. 
which  are  necewary  and  proper  for  carrying  Into  execution  the 
varlou.  .peclflc  power,  of  the  Government  or  K>me  one  of  lU 
branches,  which  power,  are  veated  In  the  Government  or  in  one 
of  It.  branche.  by  the  Constitution.  That  U  to  My,  the  law  by 
which  a  .peclflc  power  of  the  Constitution  Is  to  be  exercised  must 
bear  the  relation  of  mean,  to  an  end:  mu.t  be  appropriate  a.  a 
mean,  of  the  atuinment  of  the  object  of  the  .peclflc  power,  or,  in 
other  word.,  it  mu.t  execute  th«j  power,  and  not  be  something 
which  bear,  only  a  remote,  fanciful,  or  Incomplete  relation  to  the 
power.  Now,  the  element,  which  go  to  make  up  an  incidental  or 
implied  power,  .uch  as  Congress  can  constitutionally  resort  to. 
were  laid  down  by  Chief  Ju.tlce  Uarahall  and  hi.  aMoclate.  on 
the  bench  of  the  Supreme  Court  more  than  65  years  ago.  In  a 
construction  of  thl.  clause  of  the  Constitution,  which  all  men  of 
all  parties  profess  still  to  be  guided  by.  but  which  Is  often  now- 
aday. mUtaken  (McCulloch  v.  Maryland,  4  Wheat.  411.  412). 

"  The  element,  are  of  a  threefold  character :  One  of  them  Is  a 
negative  quality,  the  two  other,  are  positive  qualities.  The  nega- 
tive quality  Is  that  the  law  must  not  be  one  which  la  prohibited 
by  the  Constitution.  There  are  numerous  prohibitory  clauMS 
which  ImpoM  positive  restraints  upon  the  legislative  authority, 
and  a  law  which  should  violate  one  of  these  would  be  unconsti- 
tutional, even  If  It  .hould  be  one  that  U  constantly  resorted  to 
by  other  govemmenU.  Here  you  perceive  that  while  our  Consti- 
tution has  made  grants  of  cerUln  specific  power,  of  government. 
It  has  narrowed  the  scope  of  those  power,  by  excluding  from  them 
ccrUln  mode.  In  which  they  could  be  exerclMd  If  these  restralnU 
were  not  Impoeed.  But  thU  is  not  all.  Not  only  must  a  law  of 
this  Government  be  one  that  la  not  prohibited  by  the  Constitu- 
tion but  It  must  have  two  positive  qualities  as  well.  First,  the 
means  or  ln«trumentallty  chosen  for  the  execution  of  an  acknowl- 
edged power  of  the  Constitution  must  bo  plainly  adapted  to  that 
end;  the  meaning  of  which  is  that  It  must  execute  the  power. 
Finally,  the  law  must  be  consistent  with  both  the  letter  and  the 
spirit  of  the  Constitution,  the  meaning  of  which  Is  that  It  must 
accord  with  every  positive  provision  of  the  Constitution,  and  with 
its  general  Intent  and  purpose.  This  is  one  great  branch  of  the 
rrUe  of  interpreting  the  implied  powers. 

"  When  you  look  Into  the  clause  which  defines  the  scope  of  the 
legislative  powers,  you  find  that  It  assumes  a  certain  range  of  legis- 
lative discretion.  While  thU  discretion  is  limited  by  the  require- 
ments which  I  have  Just  mentioned,  there  are  a  variety  of  means 
or  Instriimentalltles  within  those  limits.  In  regard  to  which  Con- 
gress can  exercise  a  choice  by  employing  one  or  another.  It  has 
become  customary  to  call  this  question  of  what  means  or  Instru- 
mentalities, within  certain  limits.  Congress  may  resort  to  a  '  po- 
litical question."  The  meaning  of  this  la  that  the  necessity  or 
expediency  of  resorting  to  one  means  or  Instrumentality  rather 
than  another,  when  both  possess  the  requisite  qualities.  Is  a  ques- 
tion of  legislative  discretion.  Of  this  question  Congress  Is  the 
Judge,  amd  the  final  Judge.  But  the  question  whether  the  particu- 
lar means  or  Instrumentality  which  Congress  decides  to  employ 
possesses  the  qualities  and  characteristics  defined  by  the  rule  of 
interpretation,  whether  It  bears  the  defined  relations  to  the  execu- 
tion of  one  of  the  known  specific  powers  of  the  Constitution,  is 
not  a  political  question  and  Is  not  committed  to  the  final  deci- 
sion of  Congress.  It  Ls  a  Judicial  question,  and.  although  Congress 
In  enacting  the  law,  decides  this  question  for  Itself,  in  the  first 
instance,  it  Is  for  the  Judicial  power  to  decide  It  finally.  It  was 
to  determine  this  Judicial  question  that  the  Judicial  power  was 
created  and  was  given  cognizances  of  all  cases  arising  under  the 
Constitution. 


•Yqu  will  next  uA  how  you  are  to  know  that  a  law.  or  any 
provision  of  a  law.  Is  not  In  accord  with  the  letter  or  the  spirit 
of   the    Constitution.     •     •      •     If    the    law    Is    Inconsistent    with 
any  of  the  great  purpoaes  for  which  the  Constitution  was  sstab- 
Itshed.  It  does  not  accord  with  the  spirit  of  the  Constitution      An 
apt  Illustration  of  this  Is  the  law  which  makes  the  promlsscM^ 
notes  of  the  Oovemment  a  legal  tender  for  private  debts.    There 
Is  a  provision  of  the  Constitution,  a  pfu^  of  Its  letter,  which  con- 
fers on  Congress  the  exclusive  power  of  coining  money  and  regu- 
lating its  value.    Those  who  deny  the  power  of  Congress  to  make 
paper   money   a   legal    tender   for   private   debts   can.    with    good 
reason.  My  that  It  Is  not  reconcilable   with  the  coinage  power, 
becaiMe  that  power  was  established  for  the  purpose  of  hnvlitg  a 
metallic  .tandard  and  measure  of  values  to  operate  everywhere 
throughout  the  country,  whereas  the  value  of  paper  money  Is  a 
thing  no  legislature  can  fix.     All  the  law.  that  can  be  enacted 
cannot  control  tb«  laws  of  trade,  which  are  beyond  the  reach  of 
legislation.    If  the  condition  of  things  at  any  time  makes  a  piece 
of  paper  stamped  as  a  dollar  of  less  value  than  the  gold  standard, 
all  the  legislation  in  the  world  cannot  make  It  of  equal  value. 
Again  the  Constitution  was  established  to  Mcure  Justice,  to  pro- 
tect the  rights  of  property,  and  to  glv.  our  possessions  a  value 
that  should  be  measiu-ed  by  the  standard  recognized  thro\ighout 
the  conunerclal  world.     ThU  Is  the  spirit  of  the  Constitution  In 
relation  to  property  and  contracts,  and  those  who  deny  the  right 
of  Congress  to  make  Oovemment  paper  a  legal  tender  In  private 
contracts  can  with  truth  say  that  such  a  Uw  Is  not  In  accord  with 
the  spirit  of  the  Constitution  any  more  than  It  Is  with  Its  lettw. 
I  repeat  that  It  Is  not  enough  that  the   law  which   selects  and 
professes  to  make  a  particular  means  an  execution  of  some  granted 
power  of  the  Government  Is  not  expressly  prohibited  by  the  Con- 
stitution.   It  Is  not  enough  that  It  Is  a  law  which  other  govern- 
ments make  whose  powers  of  legislation  and  government  are  un- 
limited.    It  must  be  a  law  which  this  Oovemment  can  make, 
and,  therefore,  it  must  have,  in  addition  to  the  negative  quality 
of  not  being  prohibited  In  the  Constitution,  two  other  poattlre 
qualities— namely,  that  the  means  or  instrumentalities  which  It 
professes  to  employ  for  executing  a  specific  power  of  the  Consti- 
tution miut  really  execute  It  and  must  also  be  consistent  with 
both  the  letter  and  the  spirit  of  the  Constitution. 

••••••• 

"I  have  adverted  to  the  true  rule  of  the  Interpretation  of  the 
implied  power.,   and   to  the  particular  application  of  it  to  the 
legal  tender  pi^Hjr  question,  because  thl.  is  beyond  all  oompariwn 
the  most  Important  question  of  our  time.     It  matter,  not  who  t. 
re.ponslble  for  the  original  enactment  or  the  reenactment  of  thl. 
legal-tender   proMslon.      (See    Le^al   Tender  oases,    110  VS.  431, 
decided  In  1884.)     There  are  men  In  all  partle.  who  believe  It  to 
be  ooruitltutlonally  right  and  men  who  believe  It  to  be  conatltu- 
tlonally  wrong.     What  you  are  concerned  In  Is  to  see  what  1.  to 
become  of  property,  of  the  value  of  property.  If  Congress  possesM. 
the  power  that  has  been  attributed  to  It  and  that  It  ha.  exerclMd. 
The  power  that  has  been  attributed  to  It  and  It  has  exerclMd  Is 
not  confined  to  any  particular  state  of  public  affair.  becaUM  It  U 
claimed  that  CongrsM  can  Judge  for  Itself  when  the  public  intsrest 
requires  the  Issue  of  a  legal  tender  paper  currency.    So  that  It  Is 
only  necessary  at  any  time  to  elect  a  majority  of  Members  of  both 
Houses  of  Congress  who  for  any  reason  whatever  may  favor  the 
issue  of  any  amount  of  currency,  and  to  have  a  President  who 
agrees  iKith  them,  and  the  man  who  counts  his  treastire  by  mil- 
lions, and  the  day  laborer  who  buys  his  food  with  the  currency 
which  he  may  be  comf>elled  to  take  for  his  wages,  or  the  farmer 
who  must  take  that  currency  for  hi.  crops,  are  all  alike  involved 
In  an  enormous  confiscation,  which  results  from  the  displacing  of 
the  gold  standard  and  measure  of  values.     It  Is  useless  to  set  up 
as  a  barrier  any  confidence  that  we  may  feel  In  the  wisdom  of  our 
legislators.    Their  wisdom  may  lead  them  to  do  very  unwlM  things. 
The  only  Mfe  barrier  Is  the  wisdom  that  Is  embodied  In  the  Con- 
stitution, and  what  that  Is  is  to  be  learned  by  a  sound  Interpreta- 
tion of  the  Implied  powers.     •     •     •     You  will  find  that  whfft  is 
called  a  liberal   construction  Is  sometimes  right  and   wmietlmes 
wrong.    The  rule  laid   down   by  Chief  Justice   Marshall  and   his 
brethren  is  broad  enough  to  give  this  Government  all  the  scope 
that  it  ever  ought  to  claim,  and  strict  enough  to  prevent  it  from 
encroaching  on  the  rights  of  States  or  of  Individuals.    So  long  as 
It  shall  be  observed,  this  Government  cannot  go  wrong.     When  It 
Is  departed  from,  this  Government  will  wander  from  Its  sphere; 
and.  although  It  may  dazsle  the  beholders  and  excite  their  admira- 
tion and  gratify  their  love  of  power,  it  will  dislocate  the  whole 
political   system  that   was  established   by   our  fathers  and   made 
consistent  with  liberty." 

Madison.  Hamilton.  Jefferson.  Washington.  James  Monroe  John 
Adams.  John  Qulncy  Adams.  Mr.  Justice  Story,  and  all  the  men 
who  were  Identified  with  the  making  of  the  Constitution  knew  and 
recognized  these  rxiles  for  the  interpretation  of  the  implied  powers 
We  must  "  return  to  the  road  that  alone  leads  to  peace,  liberty 
and  safety  ";  we  will  return,  for.  as  Emerson  says,  "  Only  the  finite 
have  wrought  and  suffered;  the  infinite  lies  stretohed  In  smiling 
repose  " — and  the  United  States  Is  politically  infinite. 

CHILD    LABOR    AMENDMEITT    TO    THE     CONSTITTmON — ^AHTICLE    BT 

MISS  FRANCES   PERKINS 

Mr.  COSTIOAN.  Mr.  President.  Secretary  of  Labor 
Prances  Perkins,  alike  through  her  official  position  and  by 
proved  merit  one  of  the  foremost  women  of  America,  pub- 
lished in  the  New  York  Times  of  January  28,  1934,  a  plea 
lor  raitflcaUon  by  the  States  of  the  child  labor  amendment 


to  the  Federal  Constitution.  Her  message  Is  of  special  Im- 
portance in  an  hour  when  It  is  erroneously  assumed  that 
commercialized  labor  of  little  children  no  longer  exists  In 
this  country.  Indeed,  the  forces  opposed  to  emancipated 
childhood  are  fostering  that  misapprehension  behind  ib» 
crumbling  defenses  of  outworn  materialism:  and  Hist 
Perkins*  persuasive  and  authoritative  discussion  should  re- 
ceive the  widest  possible  circulation.  I,  therefore,  ask  leave 
to  have  it  printed  in  the  Rxcobd. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Recobd,  as  follows: 

[Prom  the  New  York  TUaM.  Jan.  28.  1034] 
S^CBTTAaT    PsajciMs   Puusa   rem    Cjou    Lamb    Amkmsmbnt— 8mx 

Uactt  That  tk«  Oains  Mam  Umm  HRJl.  Be  OoMsoLtsAm  a«b 

Axswns  TKS  OrpoNXNTS  or  Bmulatiom  bt  tkb  Oovbsmmcwt 
By  Pranoea  Parkin*,  Secretary  of  Labor 

0<»sidered  from  the  point  of  view  of  labor,  the  fear  lust  ended 
has  been  characterleed  as  the  moet  progreasive  slnoe  the  tntrodue- 

.  w  P^"  »*c*»»n«7  In  fact,  this  opinion  Is  expressed  not 
^l  ^  labor  groups  but  by  leaders  of  Indoatry.  euch  as  the  preM- 
dent  of  tbe  National  Asaoctatlon  of  Cotton  Mantifacturers.  who  m 
a  recent  article.  listed  as  foUowi  the  outstanding  aoeompllshment* 
of  this  memorable  year:  Increaaed  employment  through  shortening 
and  distribution  of  hours;  eatebllsliment  of  a  minimum  wage-  re- 
ducUon  of  the  evU  of  cutthroat  oompetltlocx.  and  the  abolition  o< 
child  labor. 

While  the  article  referred  particularly  to  it*  cotton  textile  In- 
ductry.  It  la  i^spUcable  to  other  Indvetrtes  as  well.  The  code  of 
fair  oonpetltlon  submitted  by  the  ootton  taxUle  Industry  unaer 
**»•  N»«02^  Industrial  Recovery  Act  was  tlM  first  of  the  approxi- 
mately aoo  codes  which  have  been  approved  thus  far.  and  tbc 
example  which  it  set  In  the  prorislon  that  no  employer  in  that 
industry  *aU  employ  any  pawn  imder  IS  years  of  i«e  has  been 
the  precedent  to  which  emtAoyers,  labor,  and  the  Oovamment  hava 
turned  In  the  drafting  of  the  other  oodea. 


ruBLXc  LNiaaBST  axoww 

At  the  same  time  that  tbeee  codas  were  being  adopted  evidence 
of  a  general  public  desire  for  a  national  standard  on  child  labor 
came  in  the  ratlflcaUon  of  the  child  labor  amendment  by  14  SUtas 
ust  year.  ThU  has  brought  the  amandment  to  the  fore  as  aa 
lmp<nlant  national  policy  and  tb*  qxiastlon  of  whether  or  not  raU- 
flcaUon  Is  to  be  recommended,  aq>eclaUy  in  view  of  what  U  being 
aocomplUbed  under  the  N JIA.,  becomes  one  of  general  interest. 

IX  w*  review  the  hUtory  of  this  proposal,  we  find  that  the  move- 
ment in  behalf  of  a  Federal  child  labor  law  had  Its  origin  more 
than  a  Quarter  of  a  century  ago.  Tears  of  protracted  effort  Anally 
culminated.  In  September  1016,  m  the  passage  by  Congress  of  the 
Keating-Owen  bill  prohibiting  the  ahlpmant  In  interstate  or  for- 
eign commerce  of  goods  produced  in  mines,  quarries,  factories, 
canneries,  or  workshops  employing  children  In  violation  of  specified 
age  and  hour  standards.  It  seemed  that  the  long  fight  had  ended 
In  a  decisive  victory.  The  satisfaction  expreased  by  President 
Roosevelt  In  signing  the  cotton  textile  code  last  July  was  an  echo 
of  that  expressed  by  President  Wilson  In  signing  the  first  Federal 
child  labor  law  in  1910.  when  he  said: 

"  I  want  to  say  that  with  real  emotion  I  sign  this  bill,  because  1 
know  how  long  the  struggle  has  been  to  secure  legislation  of  this 
sort  and  what  it  Is  going  to  mean  to  the  health  and  to  the  vigor  of 
this  country,  and  also  to  the  happiness  of  those  whom  It  affects. 
It  Is  with  genuine  pride  that  I  play  my  part  m  completing  this 
legislation.    I  congratulate  the  country  and  felicitate  myself." 

AMENDMXXT  AS  StTaMTrTXD 

When  this  measxire  and  its  successor,  the  child  labor  tax  law, 
had  alike  been  declared  unconstitutional  by  the  Supreme  Court 
another  avenue  of  achieving  Federal  control  of  child  labor  was 
sought.  Thus  In  the  early  susuaer  of  1034  Congress,  by  joint 
resolution,  voted  to  submit  to  the  States  an  amendment  to  the 
Constitution,  which  reads  as  follows: 

**  Section  1.  The  Congress  shall  have  power  to  limit,  regulate, 
and  prohibit  the  labor  of  pensions  under  18  years  of  i^^e- 

"  Sbc.  a.  The  power  of  the  several  States  la  unimpaired  by  *Hf« 
article  except  that  the  operation  of  State  laws  shall  be  suspended 
to  the  extent  necessary  to  give  effect  to  legtalation  fn»rt4Kl  by 
Congress." 

It  will  be  noted  that,  tuillke  the  eighteenth  amendment,  this 
proposal  contains  no  prohibition  or  regulation  of  the  employment 
of  children  in  the  amendment  itself.  It  merely  gives  to  Congress 
authority  to  legislate  In  this  field,  and  any  law  passed  can  be 
changed  by  a  simple  majority  at  any  session  of  Congress.  Op- 
ponents of  the  amendment  compare  it  to  the  eighteenth,  but  It 
Is  entirely  different  In  form.  If  the  el^teenth  amendment  had 
been  worded  as  an  enabling  act  like  the  child  labor  amendment. 
Its  repeal  would  not  have  been  necessary  when  the  opinion  of  the 
count37  changed.  Congress  could  have  repealed  any  regulation  or 
prohibition  by  a  mere  majority  vote.  It  would  seem  unnecesaary 
to  call  attention  to  this  except  for  the  fact  that  there  has  been 
widespread  misunderstanding  of  the  provisions  and  effects  of  the 
proposed  amendment. 

CHILD-LABOa  tAWB 

In  addition  to  the  wording  of  the  amendment,  the  methods 
which  have  always  been  ussd  to  regulate  or  prohibit  the  labor  of 
children  have  not  always  been  appreciated.  The  statement  is 
frequently  made  that  the  amendment  gives  to  Congress  the  power 
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power  to  decide  all  cases  of  law  or  equity  arising  under  It.  or 
'  ^r**  treaties  mad*  bj  its  authority."    Setumlxtg  to  the 
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t«  control  the  lives  of  some  45.000.000  children,  which  aMttaes 
laborers.    As  a  matter  or  raci.  cnuu  iawu»      ,_^iii_.     t>,-  noniiities 

fully  employed  "-In  other  words,  where  they  are  hired  to  wo  K 
c«ne  wVthiZ  the  scope  of  the  child  labor  law. 
To  return  to  the  history  of  the  amendment.  It  was  rat  fled 
,  °  ,  .V^r«..^l»t*lV  br  Arfcansas  and  In  the  foUowlng  year,  ]  925. 
Ii°'frlini^  ciM?o4la  andwSconsln.  Montana  ratified  in  [927 
^"^/^  ,^r^^o  fn  1931  i^l  few  states  favorable  action  was  taken 
fn  one  ho^  li.num^  of  States  both  houses  rejected  th^ 
me^v^e  w^Se  ma  few  others  the  measure  h«  been  Introduced 
but  no  action  of  any  kind  has  ever  been  taken. 

EATinCATlONS    LAST    TXA« 

Durlne  the  year  1933.  however,  the  movement  proceeded  vlth 
,nSS?n..  motJ^tum.  14  SUtes  having  ™tlfled  bet^n  Jam;^^ 
when  ratification  was  voted  by  Oregon,  and  December  when  five 
States— Iowa  on  December  5;  Minnesota.  West  Virginia,  and 
Si'S^n  licember  14.  15.  and  16.  respectively;  and  Pennsylvania, 
on  December  21-ratlfted  the  amendment  In  rapid  ■"ccesslonj 

The  other  States  ratifying  during  the  year  were:  Washln^n^ 
in  February;  North  Dakota  and  Ohio.  In  March;  M  chlgan  andlNew 
Hamoshlre  in  May;  New  Jersey  and  Illinois  In  June;  and  dkla- 
"omrin  July  Twenty  States  have  now  ratified,  and  If  sli liar 
action  is  taken  by  the  States  which  will  be  meeting  this  coding 
year  In  special  or  regular  sessions.  1934  may  see  the  amendments 
final  adoption.  Congress  would  then  have  '»»«  o«:<»sary  po*!'  ^ 
make  permanent  the  gains  achieved  by  the  National  Inau^rlai 
Recovery  Act  In  the  field  of  child-labor  regulation. 

The  movement  for  uniform  legislation  standards  and  r 
elimination  of  Industrial  abuses  has  been  stimulated  undc 
National  Industrial  Recovery  Act.  History  repcaU  Itself, 
same  thlnj;  happened,  as  far  as  child  labor  was  <»nc«'5.  •i^Wt 
the  operation  of  the  Federal  laws  between  1917  and  1922  In  that 
period  many  Stales  took  steps  to  Improve  their  own  chlld-|abor 
laws  and  their  administrative  practices  so  that  they  might  >erve 
OS  the  enforcing  agents  for  the  Federal  standards.  ProgresBl  was 
much  more  rapid  during  that  period  than  during  the  foU 

Shotild  expiration  of  the  codes  In  1935  find  the  Federal 
labor  amendment  still  unratified.  It  Is  presumable  that  hfctory 
might  again  repeat  Itself,  and  that  unless.  In  the  meantime.  <nany 
States  had  mtsed  their  own  standards  and  achieved  a  greater 
of  uniformity  In  their  chUd-labor  laws  than  now  prevail 
most  important  gains  of  the  past  year  might  be  lost.  T 
lUstrated  by  the  experience  following  the  decUlon  of  tne  8u. 
Court  declaring  the  first  child  labor  law  unconstitutional, 
situation  was  described  as  follows  in  the  seventh  annual  rt?p4rt  of 
the  Chief  of  the  Children's  Bureau,  which  had  administered  thW  law: 

"  The  immediate  effect  of  the  decision  of  the  Supreme  Coi^  In 
States  where  the  State  child-labor  standards  were  lower  than  thc»e 
Imposed  by  the  Federal  law  was  the  prompt  restoration  ol  the 
longer  working  day  for  children  under  16  and  an  Increase  l^  the 
number  of  such  working  chUdren.  In  addition.  In  a  number  of 
States  there  was  an  appreciable  Increase  In  the  violation  of  state 
laws." 

WHAT    TH«    CXNSrS    SHOWS  I 

No  comparable  daU  exist  for  the  period  foUowlng  the  decision 
that  the  second  child  labor  law  was  unconstitutional,  but  a  Icom- 
parlaon  of  census  figures  for  the  years  1920  and  1930  shows*  that 
whUe  the  number  of  children  under  16  employed  In  the  tsxtlle 
industry  In  the  UnlUd  SUtes  as  a  whole  decreased  by  62  percent 
during  the  decade,  the  number  of  children  employed  In  such 
establishments  In  South  Carolina  Increased  24  percent  aiid  In 
Georgia  12  percent  during  that  period.  ^  ..     ^  ^ 

In  onlv  four  SUtes— Ohio.  Wisconsin.  Utah,  and  Montan  ir-do 
the  State'  laws  set  a  minimum  age  for  employment  comparalile  to 
that  of  the  N.R  A.  codes.  The  majority  of  the  States  set  t  14- 
year  minimum  and  a  few  a  15-year  minimum  for  work  diirlng 
school  hours.  «*  *     i. 

If  mere  accident  of  birth  on  one  side  or  another  of  a  Stati  line 
la  not  to  deprive  our  children  of  the  equality  of  opportunity 
which  should  be  their  heritage,  and  if  we  wish  to  makii  our 
present  child-labor  standards  permanent,  these  should  b€  em- 
bodied in  sututory  law.  and  under  present  conditions  thli  can 
only  be  done  on  a  national  basis  through  Federal  legislation  made 
possible  by  ratification  of  the  child  labor  amendment. 

To  some  people  the  enactment  not  merely  of  a  Federal  law 
but  even  of  further  Stote  legislation  seems  unnecessary  no^i  that 
■o  much  progress  has  been  made  under  the  codes  The  general 
abolition  of  child  labor,  brought  about  by  voluntas/  agreement  of 
the  employers,  has  met  with  approval  throughout  the  countrtr  and 
has  been  hailed  as  one  of  the  outstanding  accomplbthments  of  the 
recovery  program.  Indeed.  If  the  tremendous  appLiuae  evoked  by 
President  Hooaevelt's  reference  to  the  abolition  of  child  labor 
m  his  message  at  the  opening  of  Congress  may  be  taken  as  an 
Indication  of  national  sentiment.  It  Is  safe  to  say  that  no  plngle 
feature  of  the  recovery  program  has  met  with  greater  acclatm. 
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In  our  general  enthusiasm  for  what  W9  hope  are  the  last 
In  the  final  abollUon  of  child  labor,  however,  we  should  nc 
sight  of  the  fact  that  the  code*  prohibiting  the  employment 
chUdren  may  not  remain  In  effect  forever.    II  the  NJI.A 
termlnat*  at  the  end  of  lit  legal  life  ol  2  years,  or 


sooiisr 


steps 

'.  lose 

of 

4ho\ild 

by 


proclamation    of    the    President,   the    great    social    gains    already 
made  may  be  gradually  undermined,  at  least  in  some  indiistries. 

A  return  of  prosperity  bringing  increase  in  employment  oppor- 
tunity might,  as  in  the  past,  find  an  Increasing  number  of  14-  and 
15-year-old  boys  and  girls  leaving  school  to  go  to  work.  Another 
oeriod  of  business  stagnation  would  lead  us  to  expect  a  retxirn  of 
unfair  competitive  practices,  exploitation  of  children,  fly-by-night 
industries,  and  the  mushroom  growth  of  sweatshops  which  we 
witnessed  during  the  past  year,  a  situation  which  seemed  to  reach 
a  climax  In  the  children's  strikes  In  Pennsylvania,  and  the  use  o* 
children  at  low  wages  while  laying  off  older  wage  earners. 

These  practices  shocked  the  Nation  out  of  the  apathy  into  whlcn 
It  had  drifted  during  the  preceding  years.  The  extent  to  which 
they  have  been  condemned  has  been  equaled  only  by  the  enthusi- 
asm which  has  greeted  the  outlawing  of  such  practices  by  the 
code  agreements.  Since  Industry  Itself,  through  these  codes,  has 
voluntarily  prepared  the  way,  the  question  has  been  raised.  What 
objection  can  there  be  against  a  measure  such  as  the  twenty- 
second  amendment,  which  will  help  to  perpetuate  the  temporary 
abolition  of  child  labor,  of  which  the  Nation  as  a  whole  appears 
so  Justly  proud?  .     ^  ,  « 

One  of  the  principal  objections  Is  based  on  the  doctrine  of 
State  rights  and  Is  raised  by  those  who  contend  that  regulation 
of  child  labor  Is  a  matter  which  should  be  left  to  the  States 
themselves.  This  objection  has  been  characterized  by  Carl  C. 
Taylor,  dean  of  North  Carolina  State  CoUege.  as  a  smoke  screen 
raised  by  those  opposed  to  child-labor  regulation.  Transferring 
it  from  the  basis  of  selfish  interest  to  that  of  an  old  political 
philosophy,  he  says,  gives  It  standing  which  it  could  never  attain 
on  the  more  selfish  basis.  This  State  rlghU  argiunent  was  ques- 
tioned by  Ellhu  Root,  when  he  said: 

"  It  is  useless  for  the  advocates  of  State  rights  to  Inveigh  against 
the  supremacy  of  the  constitutional  law  of  the  United  States,  or 
against  the  extension  of  national  authority  in  tha  fields  of  neces- 
sary control,  where  the  States  themselves  fail  la  the  necessary 
performance  of  their  duty." 

LEGISLATION   BT    STATES 

The  difficulties  In  the  way  of  State  action  are  obvious.  Tlie 
point  made  by  President  Roosevelt  in  signing  the  textile  code, 
when  he  said  that.  "  this  law  permits  employers  to  do  by  agree- 
ment that  which  none  of  them  could  do  separately  and  live  in 
competition"  may  be  held  equally  true  In  the  matter  of  piece- 
meal legislation  by  the  States  themselves.  Employers  In  States 
which  have  raised  their  standards  have  actually  been  handicapped 
by  such  action.  Joseph  M.  Tone.  State  labor  commisaioner  of 
Connecticut,  stated  repeatedly  last  winter  that  Connecticut  sweat- 
shops were  fly-by-nlght  Industries  migrating  to  escape  the  more 
rigid  New  York  State  laws. 

Complaints  were  also  heard  from  the  State  Labor  Department 
of  New  Jersey  that  much  of  the  Industrial  home  work  given  out 
there  came  from  firms  In  New  York  and  Pennsylvania.  Uni- 
formity of  legislation  and  enforcement  would  give  to  the  States 
the  same  protection  against  unfair  competition  which  the  codes 
give  to  Individual  employers. 

Among  those  who  accept  the  general  theory  of  a  child-labor 
amendment  are  a  few  who  object  to  the  age  limit  set  by  the 
amendment.  They  contend  that  the  amendment  would  encible 
Congress  to  bar  all  employment  of  young  persons  under  18  years 
of  age  from  work  around  the  home.  It  Is  Inconceivable  that  Con- 
gress would  ever  pass  such  legislation,  for  no  one  wants  to  pro- 
hibit all  work  for  children  under  18.  The  power  granted  Con- 
gress would  merely  permit  It  to  deal  with  child  labor  as  Is  now 
done  by  the  States,  except  that  the  power  of  Congress  could  not 
go  beyond  the  age  of  18. 

REOTTLATION    WmESPREAD 

Every  State  today  prohibits  the  employment  of  children  below  a 
certain  minimum  age.  and  regulates  in  some  way  the  work  of 
minors  after  they  reach  that  age.  These  regulations  fix  a  maxi- 
mum workday  and  work  week,  prohibit  night  work  batween  cer- 
tain hours,  prohibit  hazardous  employment;  some  require  the 
payment  of  minimum  wages.  Some  of  these  State  regulations 
apply  to  minors  18  years  of  age.  and  a  few  even  up  to  21  when 
the  employment  presents  special  physical  or  moral  hazards.  It  is 
necessary  that  Congress  be  given  power  to  regulate  up  to  18  years 
of  age  at  least  In  order  to  regulate.  If  necessary,  employment  in 
such  occupations. 

Again  we  find  this  point  clearly  Illustrated  In  some  of  the  codes 
adopted  under  the  N.R.A.  The  majority  of  the  codes  provide  that 
no  employer.  In  the  Industries  covered,  shall  employ  any  person 
under  16  years  of  age.  but  a  large  number  of  Industries  In  which 
there  are  hazardous  processes  have  gone  even  further  and  agreed 
not  to  employ  anyone  under  18  in  dangerous  occupations. 

SPXCinC  CODE  PROVISIONS 

Under  the  codes  boys  under  17  can  no  longer  be  employed 
underground  In  coal  mines,  and  passenger-bus  drivers  must  be  at 
least  21  years  of  age.  This  higher  age  limit  set  by  the  codes  for 
hazardous  trades  has  been  hailed  as  a  real  advance  in  the  pro- 
gram for  the  protection  of  youth,  and  the  prevention  of  adult 
unemployment. 

The  rapid  succession  In  which  14  States  ratified  the  amendment 
in  1933  when  only  6  had  ratified  from  1924  until  last  year  has 
caused  some  critics  to  declare  that  action  had  been  taken  with 
undue  haste.     It  Is  difficult  to  support  such  a  contention. 

With  the  exception  of  Illinois  and  New  Jersey  every  one  of  the 
ratifying  States  had  taken  action  on  this  amendment  before.     In 
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5  States  It  had  been  rejected  by  either  senate  or  house,  and  In  7 
It  had  been  rejected  by  both  boiises.  In  West  Virginia,  for  In- 
stance, both  houses  rejected  the  measure  in  1925.  Reintroduced 
in  1931,  It  was  rejected  by  only  one  house.  In  1933,  after  It  had 
passed  the  hotiae,  one  of  the  principal  opponents  of  the  measure 
requested  the  senate  to  postpone  its  vote  until  he  could  appear  In 
person  against  it.  When  all  his  argiunents  had  been  heard  the 
senate  ratified  the  measure  with  but  one  dissenting  vote. 

CASES  OF   PRECEDENT 

There  Is  precedent  for  the  ratification  of  a  Federal  constitu- 
tional amendment  by  a  State  which  previously  had  rejected  It. 
New  Jersey  rejected  the  thirteenth  amendment  In  1865  but  rati- 
fied it  the  following  year.  The  fourteenth  amendment  was  first 
rejected  and  then  ratified  by  North  Carolina.  South  Carolina,  and 
Georgia.  In  each  Instance  the  ratification  was  treated  as  authori- 
tative. 

On  the  other  hand,  when  New  Jersey  and  Ohio  rejected  the 
fourteenth  amendment  after  having  previously  ratified  It,  In  each 
case  the  latter  action  was  disregarded. 

Some  of  the  States  which  have  ratified  the  amendment  are  pre- 
dominantly agricultural  States.  In  Iowa,  for  instance,  under  the 
active  leadership  of  Governor  Herring,  the  Farm  Union  and  the 
Farm  Bureau  Federation  were  among  the  most  active  supporters 
of  the  amendment.  In  other  agrlctiltural  States,  however,  oppo- 
nents of  the  measure  have  argued  that  it  would  give  Congress 
power  to  prevent  children  from  working  at  home  or  on  the  home 
farm. 

To  enact  such  legislation  would  eonstltute  a  clear  violation  of 
parental  rights.  It  l'  absurd  to  feer  that  Congress,  representing 
the  people  of  all  the  i-tates,  would  so  fiout  public  opinion. 

As  pointed  out  recently  by  Alfred  Baker  Lewis,  of  Cambridge. 
Mass.,  "  the  amendment  gives  Congress  power  only  over  the  labor 
of  children  for  hire,  and  nothing  else.  It  would  not  give  Congress 
power  to  send  Inspectors  any  place  except  where  work  for  hire 
was  being  carried  on,  and,  therefore.  Con^ss  would  have  abso- 
lutely no  power  to  send  inspectors  into  families,  schools,  or 
churches  any  more  than  it  has  now." 

DETERMINATION  TO  WIM 

The  fact  that  from  1924  to  the  present  time  definite  action  of 
some  kind  has  been  taken  by  one  State  or  another  In  every  year 
but  1928  and  1930.  Indicates  that  the  determination  m  achieve 
permanent  protection  of  children  against  premature  labor  has 
remained  alive  as  "  the  settled  purpose  of  the  years." 

When  all  Is  said  and  done,  the  twenty-second,  or  child  labor 
amendment,  is  merely  an  enabling  act  which  will  give  Congress 
authority  to  perpetuate  the  child-labor  gains  of  the  last  year  by 
bringing  uniformity  in  a  field  in  which  the  States  have  been  en- 
acting piecemeal  legislation  for  years.  The  need  for  Federal 
leadership  in  this  field  Is  as  Important  and  necessary  today  as 
when  it  was  first  urged  more  than  a  quarter  century  ago. 

NEWSPAPER    DELETION    TO    SUPPRESS    COMMENT    FAVORABLE    TO 

SENATOR    LONG 

Mr.  LONG.  Mr.  President,  I  desire  the  attention  of  Sen- 
ators in  order  that  they  may  have  a  little  illumination  on 
a  matter  that  is  pending.  It  will  only  take  2  or  3  minutes, 
I  believe.  I  ask  Senators  to  give  me  their  particular  atten- 
tion. This  is  a  little  matter  of  personal  privilege  which  I 
shall  present  to  the  Senate  in  a  very  few  words. 

I  have  pending  a  resolution  which  is  now  before  the  Com- 
mittee on  Privileges  and  Elections  to  investigate  whether 
or  not  certain  wire  services  are  being  used  to  delete  certain 
matters  for  certain  purposes  that  I  have  presented  to  the 
Senate. 

I  have  before  me  two  copies  of  the  same  issue  of  the  same 
newspaper.  They  are  of  the  same  date,  the  Washington 
Herald  of  February  14,  1934.  The  first  edition  of  the  Wash- 
ington Herald  is  labeled  "  midnight  edition  "  and  contains 
an  article  by  Mr.  Arthur  Brisbane.  Among  other  things.  Mr. 
Brisbane  includes  under  the  heading  "  One  Feeble  Bur- 
lesque "  a  comment  which  I  shall  soon  read.  Then  I  have 
the  6  o'clock  a.m.  edition  of  the  same  newspaper  of  the 
same  date,  containing  the  same  headlines  in  the  Arthur 
Brisbane  column,  but  with  this  paragraph  deleted.  I  want 
to  read  to  the  Senate  Just  why  this  particular  forgery  had  to 
be  made  in  the  same  paper  of  the  same  date.  I  do  not  think 
there  can  be  any  reason  why  I  should  ever  have  to  prove  to 
the  Senate  any  further  good  faith  for  the  resolution  which  I 
have  introduced  and  which  is  now  pending  before  the  Com- 
mittee on  Privileges  and  Elections. 

Here  is  one  of  the  headlines  to  what  Mr.  Brisbane  diid: 

One  feeble  burlesque. 

Here  is  the  part  that  is  under  that  heading: 

Not  everybody 4n  Louisiana  loves  Httxt  Long,  in  spite  of  reports 
to  the  contrary.  One  thousand  of  Senator  Long's  fellow  citizens 
gathered  at  Monroe.  La.,  offered  a  "  burlesque  ",  planned  to  be- 
little him  In  the  opinion  of  the  outside  world.     Alluding  to  the 


fact  that  Senator  Long  as  Governor  had  taxed  the  all  Industry  to 

supply  free  school  books  to  all  children  In  white  and  cok>reU  puba« 
schools  and  also  parochial  schools,  those  burlesqxulng  the  former 
Governor  said: 

"He  foxjght  lUlteracy;  he  Uught  everybody  to  read,  and  then 
mailed  them  his  political  weekly." 

Something  better  than  that  must  be  found  If  Senator  Loive's 
standing  In  his  State  Is  to  be  undermined.  He,  of  whom  his 
enemies  say  that  he  '•  taught  everybody  to  read  ".  has  rendered  a 
public  service  that  offseta  many  mistakes.  To  teach  a  child  to  reftd 
means  to  open  the  entire  field  of  knowledge  to  that  child.  Too 
many  poUticlans  In  this  country  are  econ<»nlzing  on  the  public 
schools,  depriving  children  of  education.  Instead  of  economizing 
on  their  own  extravagance.  The  enemies  ot  Senator  Lons  should 
and  can  easily  find  some  better  topic  for  burlesque. 

Now,  we  take  up  the  same  paper — the  Washington  Herald 

dated  the  same  day,  with  the  same  article,  written  by  the 
same  man,  and  with  the  same  headline,  and  we  find  that 
the  part  menticming  the  name  of  Hurt  Lohg  has  been  de- 
leted. Not  only  that,  but  it  took  a  search  with  a  spirit  level 
and  a  compass  to  find  this  newspaper.  It  was  tqr  the  merest 
accident  that  we  came  to  find  out  that  practically  every 
place  had  been  visited  between  midnight  and  6  o'clock,  and 
the  midnight  edition  had  been  taken  up  and  they  had  put 
the  •  o'clock  edition  there  in  its  stead.  By  the  merest  acci- 
dent my  secretary  happened  to  be  up  after  12  o'clock  and  se- 
cured a  copy  of  the  midnight  edition,  which  I  am  now  pre- 
senting to  the  Senate,  asking  that  these  two  articles  b« 
printed  in  parallel  ctrfumns  for  the  informaticm  of  the  Sen- 
ate and  for  the  information  of  the  public. 

I  send, them  to  the  desk  and  ask  that  these  two  articles 
be  printed  in  parallel  columns  in  the  CoNORnsioHAt  Rbcohd. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none. 

The  matter  referred  to  is  as  follows: 


(From  the  Washington  Herald 
of  Feb.  14,  1»34— midnight 
edition] 

TOOAT — TBOUBLB,  A  CRKAT  DEAL  OF 

nr  —  cnm,    war.    wioe-bprsao  — 

MOSCOW  LOOKS  ON,  RXJOICINO— 
OHZ    RXBLK    BUBLKSQUB 

By  Arthur  Brisbane 
Civil  war  In  Austria  provides 
big  and  unpleasant  news.  Hun- 
dreds are  shot,  the  Government 
of  the  energetic  little  antl-Com- 
munlst  and  antl-Hltler  dictator, 
Herr  Dollfuss,  fighting  savagely 
against  the  Austrian  Socialist 
Workmen's  Party.  Dollfuss 
hitherto  has  been  fighting  to 
keep  the  German  Nazis  and 
their  influence  out  of  Austria, 
struggling  to  prevent,  first,  po- 
litical and,  next,  territorial  ab- 
sorption by  Germany. 

Now  the  fight  is  at  home.  So- 
cialist workmen  entrenched  In 
the  Karl  Marx  apartment  house 
in  Vienna,  a  huge  94.000,000 
structure,  biggest  apartment 
bouse  In  Europe,  are  using 
machine  guns,  hand  grenades, 
and  gas  against  Austrian  troops. 

Late  news  tells  of  Austrian 
cannon  battering  down  the  big 
apartment  house,  housing  2,000 
men.  women,  and  children,  kill- 
ing many  of  them. 

Twenty  years  ago  the  big  war 
was  starting,  with  Austria  strik- 
ing back  after  the  murder  of 
the  Hapsburg  heir-apparent, 
dragging  Exirope  and  this 
country  Into  a  gigantic  war.  It 
could  hare  been  avoided  by 
banging  the  Serbian  murderer 
and  a  little  common-sense  talk. 

Twenty  years  after  that  un- 
necessary conflagration  comes  a 
battle  of  classes  and  political 
opinion  within  the  diminished 
Austrian  territory.  Civil  war 
based  on  political  hatred,  most 
violent  In  Atxstrla,  worries  all 
Europe. 

In  France.  Conunnnlsts  and 
other  radicals  have  been  rioting 
and   killing  In  the  streets.     In 


[From  the  Washington  Herald  at 
Feb.  14.  1*34 — 6  ajn.  final  J 
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rr  —  CIVIL    WAR.    wTDr-spur^D  — 

MOSCOW  LOOKS  ON,  REJOICIMO— 
ONE   FEEBLE   BURLESQUB 

By  Arthur  Brisbane 

Civil  war  In  Austria  provides 
big  and  unpleasant  news.  Hun- 
dreds are  shot,  the  Government 
of  the  energetic  little  anti-Com- 
munist and  antl-Hltler  dictator. 
Herr  Dollfuss,  fighting  oavagely 
against  the  Austrian  Socialist 
Workman's  Party.  Dollf  us 
hitherto  has  been  fighting  to 
keep  the  German  Nazis  and 
their  Influence  out  of  Austria; 
struggling  to  prevent,  first,  po- 
litical, and.  next,  territorial  ab- 
sorption  by   Germany. 

Wow  the  fight  is  at  home. 
Socialist  workmen  intrenched  in 
the  Karl  Marx  apartment  house 
in  Vienna,  a  huge.  S4 .000.000 
structtire,  biggest  apartment 
house  In  Europe,  are  using  ma- 
chine guns,  hand  grenades,  and 
gas  against  Austrian  troops. 

Late  news  tells  of  Austrian 
cannon  battering  down  the  big 
apartment  house,  housing  3.000 
men.  women,  and  children,  kill- 
ing many  of  them. 

Twenty  years  ago  the  big  war 
was  starting,  with  Austria  strik- 
ing back  after  the  mtirder  of  the 
Hapsburg  heir-apparent,  drag- 
ging Europe  and  this  country 
into  a  gigantic  war.  It  could 
havt  been  avoided  by  hanging 
the  Serbian  murderer  and  a  lit- 
tle common-sense  talk. 

Twenty  years  after  that  un- 
necessary conflagration  comes  a 
battle  of  els  sues  and  political 
opinion  within  the  diminished 
Austrian  territory.  ClTll  war 
based  on  political  hatred,  most 
violent  in  Austria,  worries  all 
Etut>pe. 

In  rnnee,  C<»nintnilstB  and 
other  radicals  have  been  rioting 
and  killing  in  tha  streets.     In 
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GtoalB.  fights  between  polloe  and 
striken  wound  m»ny.  In  Eng- 
land. Lord  Bothennere  caJla  tot 
some  form  of  Fascist  govern- 
ment, which  means  dictatorship. 
It  U  difficult  to  imagine  mild 
King  George  with  a  heavy- 
Jawed,  frowning  BrltUh  imita- 
tion of  Mussolini  telling  him 
what  to  do  and  what  to  say 
But  anything  can  happen. 

Bloody  violence  in  Austria 
shows  what  might  have  hap- 
pened  In  Italy  if  Mussolini  had 
not  taken  charge  with  his  black 
shirts  and  his  cantor  oil.  sup- 
pressing all  differences  of  opin- 
ion, and  In  Germany  If  Hitler 
had  not  seised  the  power,  crush- 
ing not  only  conflicting  politi- 
cal opinions  and  all  radicalism 
but  suppressing  also  the  sepa- 
rate German  kingdoms  and 
their  rights,  upon  which  even 
Bismarck  dared  not  lay  a  finger. 
Vienna,  which  Ls  about  all 
there  Is  left  of  Austria,  is  a  big 
city,  with  nearly  2,000.000  in- 
habitants, one  seventh  of  them 
of  the  Jewish  race,  many  others 
of  mixed  race,  Hungarians  who 
once  boasted  of  their  descent 
from  Arpad's  legions  that  came 
conquering  from  Asia:  also 
Csechs.  Spaniards,  Slovaks,  and 
all  sorts  from  the  Balkans. 
Few  of  the  so-called  "  Nordics  " 
live  in  Aiistrlan  territory  that 
Hitler  Be»ns  determined  to 
annex. 

Two  hundred  and  fifty  thou- 
sand Austrian  Jews  will  wish 
for  Dollf\i8s'  success  In  his 
fight  to  prevent  selzxire  of  the 
Government  by  Socialists,  and 
to  prevent  Hitler  bringing  Aus- 
tria under  the  rule  of  his  Nazi 
Swastika. 

With  heavy  howitzers  bom- 
barding apartments  filled  with 
hundreds  of  worklngmen'a  fam- 
ilies In  Vienna,  savage  fighting 
In  other  Austrian  cities.  Russia 
and  Japan  getting  ready  for  a 
war  that  will  give  Asia  an  Imi- 
tation of  the  big  war.  Prance 
and  Spain  worried  by  strikes 
and  uprisings  of  Monarchists, 
Socialists,  Communists,  no 
news  seems  important  except 
assorted  war  news. 

Needless  to  say,  the  Com- 
munistic Government  at  Mos- 
cow watches  with  eager  pleas- 
ure events  In  Axistrla  and 
Prance.  Russia's  official  news- 
paper. Pravda.  writes  enthusi- 
astically, "  Cheering  the  fight- 
ing workers  In  both  cotmtrles, 
and  demanding  a  united  front 
of  the  workers."  Pravda  says: 
"  The  demonstrations  and 
general  strikes  In  Prance  and 
Austria  show  the  revolutionary 
forces  against  faciam  are  ris- 
ing and  ripening." 

We  have  trouble  enough  here 
with  our  59-cent  dollar,  our 
billions  In  bonds  that  will  cost 
billions  m<»e  than  the  princi- 
pal for  interest,  and  our  other 
little  complications.  We  may 
congratulate  ourselves  that  we 
have  not  yet  enough  fascism, 
nasi  ism,  or  communism  to 
amount  to  anything  serious. 
But  there  la  no  knowing  what 
may  come. 

If  England  can  talk  about 
Imitating  Italy,  if  Germany's 
intelligent  millions,  trained  In 
political  thinking  since  the  war 
of  1870.  can  suddenly  subordi- 
nate their  thlnUng  and  their 
will    pow«r    to    HiUer.    a    self- 
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Spain,  fights  between  police  md 
strikers  wound  many.  In  Bag- 
land.  Lord  Rothermere  calls  for 
some  form  of  Fascist  gov<m- 
ment,  which  means  dictators!  ilp. 
It  is  difficult  to  imagine  nilld 
King  Oewge  with  a  hetvy- 
Jawed.  frowning  British  Im  ta- 
tlon  of  Mussolini  telling  lilm 
what  to  do,  and  what  to  nay. 
But  anything  can  happen. 
Bloody  violence  In  A 
shows  what  might  have 
pened  In  Italy  if  Mussolini 
not  taken  charge  with  his  B 
Shirts  and  his  castor  oil, 
pressing  all  differences  of  oriin 
Ion.  and  in  Germany  if  Hi^er 
had  not  seized  the  power, 
Ing  not  only  conflicting  poUti 
cal  opinions  and  all  radical: 
but  suppreasing  also  the  ^p- 
arate  German  kingdoms  |tnd 
their  rights,  upon  which  ekren 
Bismarck  dared  not  lay  a  finger. 
Vienna,  which  Is  about  [all 
there  is  left  of -Austria,  is  a  I  big 
city,  with  nearly  2,000,000  I  in- 
habitants, one  seventh  of 
of  the  Jewish  race,  many  o 
of  mixed  race,  Hungarians 
once  boasted  of  their  d 
from  Arpad's  legions  that 
conquering  from  Asia, 
Czechs.  Spaniards,  Slovaks, 
all  sorts  from  the  Balkkns. 
Few  of  the  so-caUed  "  Nordics  " 
live  in  Austrian  territory  fhat 
Hitler  seems  determined  I  to 
annex. 

Two  hundred  and  fifty 
sand  Austrian  Jews  will  wis! 
Dollfiiss'  success  in  his  fig: 
prevent  seizure  of  the  Go 
ment  by  Socialists,  and  to 
vent     Hitler     bringing     A 
under  the  rule  of  his  Nasi  S^as 
tlka. 

With  heavy  howitzers  1|om- 
bardlng  apartments  filled  livlth 
hxindreds  of  worklngmen's  fam- 
ilies In  Vienna,  savage  flgHtlng 
in  other  Austrian  cities,  Russia 
and  Japan  getting  ready  fsr  a 
war  that  will  give  Asia  an  Imi- 
tation of  the  big  war,  Pruice 
and  Spain  worried  by  sfikes 
and  uprisings  of  MonarcMsts. 
Socialists.  Communists,  no  i  lews 
seems  Important  except  asserted 
war  news. 

Needless  to  say,  the  commu- 
nistic government  at  Moicow 
watches  with  eager  pies  sure 
events  in  Austria  and  Pnnce. 
Russia's  official  newspi  iper, 
Pravda,  writes  enthuslastU  ally, 
••  Cheering  the  fighting  woi  kers 
in  both  countries,  and  demand- 
ing a  united  front  of  the  work- 
ers."    Pravda  says: 

"  The  demonstrations  and 
general  strikes  in  Prance  and 
Austria  show  the  revolutionary 
forces  against  fascism  are  rising 
and  ripening." 

We  have  trouble  enough  here 
with  our  50-cent  dollar,  oui  bil- 
lions In  bonds  that  will  cost 
billions  more  than  the  princi- 
pal for  Interest,  and  ovir  other 
little  complications.  We  may 
congratulate  ourselves  tha;  we 
have  not  yet  enough  fasi:lsm. 
nazl-lam,  or  conununlsn  to 
amoimt  to  anything  seilous. 
But  there  la  no  knowing  vhat 
may  come. 

If  England  can  talk  abou ;  Im- 
itating Italy.  If  Germany'!  In- 
telligent millions.  tralne<L  In 
pollUcal  thinking  since  thd  war 
of  1870,  can  suddenly  sul^rdi- 
nate  their  thinking  and  .their 
will    power    to    mUer,    a  IseU- 


froni     Austria, 
happen     any- 


chosen  leader 
anything  may 
where. 


from     Austria, 
happen     any- 


(Deletlon  occurs  here.) 


chosen  leader 
anything  may 
where. 

Not  everybody  in  Louisiana 
loves  Hrnrr  Lono.  in  spite  of  re- 
ports to  the  contrary.  One 
thousand  of  Senator  Long's  fel- 
low citizens  gathered  at  Mon- 
roe. La.,  offered  a  biirlesque, 
planned  to  belittle  him  in  the 
opinion  of  the  outside  world. 
Alluding  to  the  fact  that  Sen- 
ator LoNO  as  Governor  had 
taxed  the  oU  industry  to  supply 
free  school  books  to  all  children 
In  white  and  colored  public 
schools,  and  also  parochial 
schools,  those  burlesquelng  the 
former  Governor  said: 

"  He  fought  illiteracy;  he 
taught  everybody  to  read;  and 
then  mailed  them  his  political 
weekly." 

Something  better  than  that 
must  be  found  if  Senator  Long's 
stending  in  his  State  Is  to  be 
undermined.  He.  of  whom  his 
enemies  say  that  he  "  teught 
everybody  to  read  ",  has  rend- 
ered a  public  service  that  off- 
sete  many  mistakes.  To  teach 
a  child  to  read  means  to  open 
the  entire  field  of  knowledge  to 
that  child.  Too  many  poli- 
ticians in  this  country  are 
economizing  on  the  public 
schools,  depriving  children  of 
education.  Instead  of  economiz- 
ing on  their  own  extravagance. 
The  enemies  of  Senator  Long 
should  and  can  easily  find  some 
better  topic  for  burlesque. 

Uncle  Sam  spends  freely, 
lends  freely  to  States  and  cor- 
pcx-atlons.  How  much  of  the 
money  lent  will  come  back,  or 
does  that  make  no  difference? 

In  one  State  a  large  loan  is 
requested,  to  give  employment 
by  building  an  expensive  arm- 
ory. In  another  State,  private 
individuals  request  Uncle  Sam 
to  supply  money  to  build  a 
great  race  track,  with  stables, 
and  all  that  goes  with  racing 
and  gambling. 

It  appears  that  while  the  bor- 
rowing Is  good,  whoever  can  will 
borrow  for  any  purpose  that  can 
be  Invented.  Many  borrowers 
seem  not  to  worry  about  pay- 
ment. 

CIVIL   WORKS   ADMINISTRATIOW   APPROPRIATIOW CONFERENCB 

REPORT 

The  Senate  resumed  the  consideration  of  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.R. 
7527)  making  an  additional  appropriation  to  carry  out  the 
purposes  of  the  Federal  Emergency  Relief  Act  of  1933,  for 
continuation  of  the  Civil  Works  program,  and  for  other 
purposes. 

Tlie  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Tennessee  [Mr.  McKjllar]  that  the 
Senate  recede  from  its  amendment  numbered  4. 

Mr.  McCARRAN.  Mr.  President,  on  yesterday  the  learned 
Senator  from  Arkansas  [Mr.  Robinson]  took  occasion  to 
conunent  on  the  language  of  the  amendment  under  consid- 
eration, and  read  first  one  definition  of  the  word  "  involve  "; 
and  then,  when  I  asked  him  to  read  all  the  definitions,  he 
continued  to  read  that  which  was  undoubtedly  entirely  in- 
applicable to  the  language  as  used. 

I  thought  at  the  time  that  the  learned  Senator,  in  his 
splendid  adroitness,  would  not  go  down  the  column  any 
fiuther  to  read  the  definition  that  might  be  and  is  ap- 
plicable. For  that  reason,  in  order  that  the  remarks  of  the 
learned  Senator  from  Arkansas  may  be  supplemented,  and 
that  the  truth  of  the  situation  may  be  made  manifest,  sis 
disclosed  by  the  volume  from  which  he  was  reading — namely. 
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uttie  him  in  the  opinion  of  the  outside  world.     Alluding  to  the  |  and   killing  In  the  streete.     In     and   killing   In  tha  streete.     In 
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the  dictionary— I  desire  to  say  that  had  he  read  down  oae 
more  line  or  ao,  he  would  have  found  the  definition  of  the 
word  "  involve  "  to  be: 
To  oecuj^:  to  employ. 

Exactly  the  term  that  awilies  to  the  language  of  the 
amendment  and  was  considered  when  the  language  was 
selected  for  the  amendment.  In  other  words,  if  I  may  read 
by  interpolation: 

Any  State  director  or  administrator  for  any  State  in  whose 
duties  he  Is  employed  to  disbiuve  funds  under  the  Federal  Emer- 
gency Relief  Administration  or  under  the  Federal  Civil  Works 
Administration  for  any  State  shall  be  appointed  for  such  State  by 
the  President  by  and  with  the  advice  and  consent  of  the  Senate. 

The  learned  Senator  from  Kentucky  [Mr.  Barkley]  yester- 
day, in  his  splendid  way,  and  with  all  of  the  force  that  he 
usually  puts  into  an  argument,  tried  to  enlist  the  sympathy 
of  this  body  by  saying  that  if  we  dallied  with  this  bill  we 
would  today  deprive  hundreds  of  thousands,  yes,  millions,  of 
their  pay  ciiecks,  because  after  today  there  would  be  no 
opporttmity  for  a  pay  check;  but  in  yesterday's  press  we  find 
Mr.  Harry  Hopkins  stating  as  follows,  with  reference  to  this 
tnH: 

I  am  not  worried  about  It..  I  expect  the  bill  will  be  enacted 
before  the  next  pay  roll  has  to  be  met  next  Satontay. 

So,  the  matter  of  haste  drifts  into  thin  air.  but  the  matter 
of  principle  ever  prevails. 

The  learned  Senator  from  Kentucky  yesterday  made  a 
splendid  argument  in  part  in  furtherance  of  my  amend- 
ment, because  in  that  argument  he  admitted  that  if  this 
amendment  had  been  offered  to  the  bill  in  the  first  instance 
he  would  have  supported  it ;  that  it  was  proper  if  offered  at 
the  proper  time;  but.  Mr.  President,  what  we  are  doing  now 
is  creating  a  new  fund  of  nearly  a  billion  dollars  to  be  admin- 
istered willy-nilly  by  those  who  may  be  appointed  or  selected 
by  someone  over  whom  the  Senate  will  have  no  authority 
whatever. 

The  principle  must  be  right.    It  has  been  adopted  and  ap- 
plied  for   many   years.     The   Senate   in  years   past   wouid 
scarcely  have   thought   of  approving   the   disbursement   of 
public  funds  in  enormous  sums  without  first  inquiring  who 
would  be  the  disbursing  agent  and  who  would  have  in  his 
control   the   organization  through  which   the  public  funds 
would  be  disbursed.    All  we  are  asking  now  is  to  place  the 
responsibility  where  it   belongs.     Tlie   responsibility  comes 
from  the  President  and  should  rest  in  the  President;  and, 
though  he  may  disburse  public  funds,  the  President  will  not 
in  the  long  run  be  censured.    The  censure  will  come  back  to 
the  Senate,  because  the  Senate  is  using  and  disbursing  the 
fuiKls  of  the  taxpayers;  and  if  fraud  and  corruption  arises,  | 
as  the  press  already  discloses,  where  does  the  censure  come?  j 
Certainly  not  to  the  disbuising  agents;  certainly  not  to  those 
agents  who  have  been  picked  up  in  a  moment  and  given  the  | 
opportunity  to  spend  the  money  of  the  people.     It  comes  j 
directly  back  to  this  body,  because  we  ai-e  the  check  on  the 
expenditure  of  public  funds,  and  against  us  may  come  the 
criticism  if  wrong  creeps  into  this  administration. 

I  again  insist  that  this  amendment  should  have  been  ar- 
gued for  and  fought  for  by  the  conferees  appointed  by  the 
Senate;  and  I  am  going  again  to  urge  the  rejection  of  the 
conference  report,  and  that  the  motion  to  recede  from  the 
amendment  be  rejected. 

The  PRESIDING  OFFICER  (Mr.  Pope  in  the  chair) .  The 
question  is  on  the  motion  of  the  Senator  from  Tennessee 
[Mr.  McKellar]  that  the  Senate  recede  from  its  amend- 
ment no.  4. 

Mr.  CLARK.    I  call  for  the  yeas  and  nays. 

Mr.  BARKLEY.    I  make  the  point  of  no  quorum 

The  PRESIDING  OFFICER.  The  absence  of  a  quorum 
being  suggested,  the  clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Adams  Barkley  Byrd  CoolldM 

Ashurst  Black  Byrnes  Oopeland 

Austin  B(»ie  Capper  Costl^an 

Bachman  Borah  Caraway  Couzena 

Bailey  Brown  Carey  Cutting 

Bankhead  Bulkley  Clark  Davis 

Barbour  Bulow  Connally  Dickinson 


Dill 
Duffy 
Bckacaon 
Fess 

Tletcher 

fVazier 

Qeorje 

Gibson 

Ool  dsborougb 

Oon 

Hale 

Harrison 

Hastings 

Hatch 


Hatfield 

Hayden 
Hebert 
Kean 
Keyes 

LaFoIlette 

Loean 

Loneisan 

Long 

McCarran 

McGill 

McKellar 

McNary 

Murphy 

Neely 


nuirti 

Nye 

O'Mahoney 

Overton 

Patleraaa 

Plttman 

Pope 

Beyaolds 

fjohtnson.  Ark. 

Robinson.  Ind. 

SusseZl 

SchaU 

Sheppard 

Shipstead 

Smith 


•letwer 
Stephens 
Thomas.  Okla. 
Thomas,  Uteh 
Thompaon 
Townsend 
Trarmnell 
Tydtags 

Vandenbeiv 

van  Nuys 

Warner 

Waloott 

Walsh 

White 


The  PRESIDING  OFFICER.  Eighty-seven  Senators  hay- 
ing answered  to  their  names,  a  quormn  is  present. 

Mr.  CLARK.    I  call  for  the  yeas  and  nays. 

Mr.  LA  POLLETTE.  Mr.  President,  before  the  vote  is 
taken  upon  the  motion  of  the  Senator  from  Tennessee  that 
the  Senate  recede  on  the  so-caUed  "  McCarran  amendment  ", 
I  wish  to  make  a  very  Iwief  statement.  I  voted  against  the 
amendment  which  the  able  Senator  from  Nevada  offered 
because  I  believed  that  it  attempted  to  change  the  entire 
p(rficy  upon  which  the  direct  relief  act  was  based.  "Hie 
direct  relief  act  passed  at  the  last  session  was  based  upon 
similar  legislation  in  which  the  PedsTd  Government  and  the 
States  sought  to  deal  with  a  problem  oonceming  them 
jointly. 

It  was  the  belief  of  the  authors  of  the  relief  bill  that 
a  sound  policy  was  inaugurated.  We  followed  the  previous 
legislative  policy  of  the  GoyemmMit  witti  regard  to  high- 
ways, with  regard  to  vocational  education,  and  In  other 
fields  of  activity  In  which  the  Federal  Government  and  the 
States  attempted  to  form  what  might  almost  be  termed  a 
partnerdiip  in  meeting  those  questions  and  problems.  It 
has  already  been  pointed  out  in  the  debate  upon  this  amend- 
ment that,  insofar  as  the  administrators  of  direct-relief 
funds  in  the  States  are  concerned,  tn  most  if  not  all  of  the 
States  agencies  have  been  created  or  designated  by  the 
Governors  of  the  various  States  to  administer  and  to  expend 
the  moneys  jointly  contributed  by  the  States  and  the  Fed- 
eral Government  to  meet  the  problem  of  direct  relief. 

It  seems  to  me  that  it  would  be  most  unwise  for  the  Con- 
gress, without  further  consideration,  to  alter  the  funda- 
mental policy  upon  which  the  Federal  Rehef  Administration 
has  been  set  up.  Certainly  it  could  have  but  one  tendency, 
namely,  to  further  relieve  the  States  of  responsibility  in 
attempting  to  meet  the  staggering  burden  of  unemployment 
relief. 

I  believe  that  It  would  be  just  as  logical.  If  we  are  to  adopt 
the  policy  provided  in  the  McCarran  amendment  insofar 
as  administration  of  direct  relief  is  concerned,  to  provide 
that  all  of  the  highway  commissions  which  spend  money 
under  the  Federal  Highway  Act  should  be  appointed  by  the 
President  and  confirmed  by  the  Senate.  I  likewise  believe 
that  if  we  adopt  this  policy  so  far  as  direct  relief  is  con- 
cerned, we  should  logically  provide  that  all  of  the  various 
agencies  which  administer  funds  under  vocational  educa- 
tion should  be  appointed  by  the  President  and  confirmed 
by  the  Senate. 

Therefore,  Mr.  President,  I  shall  vote  for  the  motion  of  the 
Senator  from  Tennessee  to  recede  upon  this  amendment. 

Mr.  BORAH.  Mr.  President,  I  intend  to  vote  to  recede 
upon  this  amendment,  but  I  want  to  say  while  doing  so  that 
if  this  matter  had  been  proposed  in  the  beginning  with  refer- 
ence to  all  these  matters  I  should  have  cast  a  different  vote. 
I  think  the  Senate  ought  to  retain  more  voice  with  reference 
to  the  officials  who  distribute  these  appropriations  than  we 
have  been  having.  But  as  the  matter  now  stands  it  would 
create  a  rather  chaotic  condition  of  affairs  if  we  should 
undertake  to  change  the  policy  in  the  midst  of  this  admin- 
istration, and  to  change  the  machinery  which  has  been  set 
up.  Furthermore,  it  is  understood  that  the  C.WJl.  Is  draw- 
ing to  an  end.    For  that  reason.  I  will  vote  to  recede. 

Mr,  CLARK.  Mr.  President,  I  want  to  make  It  clear,  as 
one  Senator  who  intends  to  vote  against  the  motion  to  re- 
cede, that  the  support  of  the  amendment  offered  in  the 
Senate  the  other  day  by  the  Senator  from  Nevada  involved 
no  criticism  whatever  on  my  part  of  the  Civil  Works  Admiu- 
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istratlon.  I  think  that  Mr.  Hopkins  has  done  a  maffnlfldent 
Job  Aa  I  have  heretofore  said.  I  think  that  the  motaey 
which  has  been  expended  by  the  Civil  Works  Administration 
has  been  the  most  helpful  money  which  has  been  speni  In 
the  whole  recovery  program.  Further  than  that,  unlike  pe 
Senator  from  Kentucky  and  other  Senators  who  stood  ubon 
this  floor  and  said  that  they  could  mak«  no  defense  of  Ithe 
method  of  appointment  of  relief  administrators  in  their  dwn 
SUte.i  I  have  no  complaint  whatever  to  make  about  ^he 
relief  administrator  in  the  Slate  of  Missouri.  He  is  a  flls- 
tinBUishcd  citizen  of  Missouri,  one  whom  I  would  very  gWdly 
have  voted  to  confirm  if  his  name  had  been  sent  to  the  Sfen- 
ate  for  confirmation  under  such  a  provision  of  law  an  Is 
contemplated  in  the  McCarran  amendment. 

My  point  in  this  matter.  Mr.  President— and  It  Is  directed 
not  only  to  the  Civil  Works  Administration  but  to  the  Public 
Works  Administration,  the  Farm  Credit  Administration.  4nd 
all  the  other  agencies  which  are  being  set  up— Is  that  t|iey 
are  spending  vast  sums  of  public  money,  and  that  the  rtien 
who  are  administering  those  funds  should  be  subjected  to 
the  same  practice  which  has  prevailed  since  the  foundation 
of  the  Government  in  the  appointment  of  other  Pediiral 
officials,  and  which  has  proved  for  more  than  a  centurir  a 
most  salutary  one.  Senators  who  stand  upon  this  floor  ind 
criticize  the  amendment  of  the  Senator  from  Nevada  are 
really  directing  their  criticism  to  the  f rf .mers  of  the  Con  sti- 
tutlon.  who,  lacking  the  guidance  of  the  eminent  Senntor 
from  Arkansas,  originally  wrote  that  policy  into  the  CoEsti- 
tutlon  of  the  United  States. 

The  VICE  PRESIDENT.  The  question  Is  on  the  motloi  i  of 
the  Senator  from  Tennessee  [Mr.  McKsllar]  that  the  Sen- 
ate recede  from  Its  amendment  numbered  4  to  the  (tivil 
Works  bill. 

Mr.  CLARK.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  FESS  (when  his  name  was  called) .  The  senior  S<(na- 
tor  from  Virginia  [Mr.  Glass],  with  whom  I  am  paired,  is 
unavoidably  detained  from  the  Senate.  I  am  advised  :hat 
if  present  he  would  vote  as  I  intend  to  vote,  and  theref <  re  I 
feel  at  liberty  to  vote.    I  vote  "  yea." 

Mr.  TYDINGS  (when  his  name  was  called) .  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Rhode  Island 
[Mr.  Metcalj].  I  understand  that  if  he  were  present  he 
would  vote  the  same  as  I  intend  to  vote.  Feeling  at  lltierty 
to  vote.  I  vote  "  yea."  I 

Mr.  WALCOTT  (when  his  name  was  called).  I  ha^e  a 
general  pair  with  the  junior  Senator  from  California  tMr, 
McAdoo].  Not  knowing  how  he  would  vote  on  this  ques  ion. 
I  refrain  from  voting.  If  permitted  to  vote.  I  should  tvote 
"  yea." 

The  roll  call  was  concluded. 

Mr.  ROBINSON  of  Arkansas  (after  having  voted  Inj  the 
affirmative).  I  have  a  pair  with  the  senior  Senator  irom 
Pennsylvania  [Mr.  RebdJ.  Being  informed  that  that  Sena- 
tor, if  present,  would  vote  as  I  have  voted.  I  allow  my  voile  to 
stand.  I 

Mr.  HEBERT.  Mr.  President.  I  desire  to  announce  that 
the  Senator  from  California  [Mr.  JohhsomI  is  unavoidably 
detained  from  the  Senate. 

I  also  wish  to  announce  that  the  Senator  from  Pennsyl- 
vania [Mr.  R«D],  the  Senator  from  South  Dakota  J  Mr. 
NoKBicxl.  and  the  Senator  from  Rhode  Island  [Mr.  Mrr- 
caltJ  are  necessarily  absent. 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  following  Senators  are  necessarily  detained  fromj  the 
Senate: 

The  Senator  from  Washington  [Mr.  Boifil.  the  Senator 

from  Texas  IMr.  CokkallyI,  the  Senator  from  Utah  [Mr. 

KiHol,  the  Senator  from  Illinois  [Mr.  Ltwisl.  and  the  l^na- 

tor  from  Montana  [Mr.  WhklmI. 

The  result  was  announced— yeas  64.  nays  19,  as  follows: 

TEAS^-64 

AiUras  BanktMOd  Bor»li  Byrd 

Anhurst  B<irbouf  Brotm  ByrnM 

AuMtlti  |l«rkJ*f  Buim^ir  C^PVi-t 

Batitiinan  tliacli  tluiaw  Cmrmwmr 


prmxler  Logan 

Olbaon  McKellar 

Hale  McNary 

Harrison  Murphy 

Hastings  Norrls 

Hatch  Nye 

Hatfield  OliCahoner 

Hayden  Overton 

Hebert  Patterson 

Kean  Pope 

Keyes  Reynolds 

La  FoUette  Robinson,  Ark. 
NAYS— 19 

Ooldsborough        McOlll 

Oore  Neely 

Lonergan  Plttman 

Xx}ng  Robinson.  Ind. 

McCarran  Russell 

NOT  VOnN(3 — 13 

King  Metcalf 

Lewis  Norbeck 

McAdoo  Reed 


February  14 

Sheppard 

Shlpstead 

Stelwer 

Stephens 

Thomas,  Okla. 

Thomas,  Utah 

Thompaon 

Trammell 

Tydlngs 

Van  Nuys 

Wagner 

Walsh 


1934 
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Bohall 
Smith 
Vandenberg 
White 


Townsend 

Walcott 

Wheeler 


Carey 

CooUdge 

Costlgan 

Couzens 

Cutting 

DavU 

Dickinson 

Dleterlch 

Duffy 

Krlckson 

Pess 

Fletcher 

Bailey 

Clark 

Copeland 

Dill 

Oeorga 

Bone 

Connally 

OlasB 

Johnson 

So  the  Senate  receded  from  its  amendment  no.  4. 

The  VICE  PRESIDENT.  The  question  now  is  on  the  mo- 
tion of  the  Senator  from  Idaho  [Mr.  Borah]  that  the  vote  by 
which  the  conference  report  was  agreed  to  be  reconsidered. 

Mr.  BORAH.  Mr.  President.  I  do  not  desire  to  discuss 
the  motion  which  I  entered  to  reconsider,  but  I  ask  for  the 
yeas  and  nays  on  that  question. 

The  ye^s  and  nays  were  ordered. 

Mr.  PrXTMAN.  Mr.  President,  I  think  the  conferees  of 
the  House  have  made  an  unintentional  mistake  in  the 
amendment  which  has  been  placed  on  this  bill.  They  placed 
the  following  language  in  the  bill; 

That  no  part  of  the  appropriation  herein  made  shall  be  allotted 
for  expenditure  for  any  ClvU  Works  project  under  any  other 
department  or  establishment  of  the  Federal  Government  except 
for  the  completion  of  projects  for  the  Improvement  of  Federal 
lands  or  public  property  In  progress  and  vmcompleted  on  the  date 
of  the  approval  of  this  act. 

I  am  satisfied  that  language  would  prevent  even  the  utili- 
zation of  money  already  allocated  for  public  works  on  public 
lands  or  public  property.  It  would,  in  my  opinion,  remove 
the  power  to  transfer  one  allocation  to  another  allocation. 
For  instance,  the  Bureau  of  Mines  has  already  recommended 
the  expenditure  of  $1,500.000 — a  very  small  sum  in  these 
days,  it  is  true — for  geophysical  examinations  and  tests  of 
gold  and  silver  mining  properties  in  the  United  States. 

Mr.  McKELLAR.  Mr.  President,  may  I  ask  the  Senator 
whether  that  work  is  completed? 

Mr.  PITTMAN.  The  work,  unfortimately,  has  not  even 
been  started. 

Mr.  McKELLAR.  If  the  allocation  has  been  made,  that 
is  unquestionably  a  starting  of  the  work,  and  it  would  go 
on  under  this  amendment. 

Mr.  PITTMAN.  Unfortunately  the  allocation  has  not 
been  made.  Unfortunately  it  has  Just  been  estimated  for. 
and  Just  been  recommended  by  the  Bureau  of  Mines,  and 
while  it  only  involves  a  small  sum  when  it  is  compared  with 
our  other  expenditures,  being  only  $1,500,000.  under  this 
amendment  it  will  be  totally  impossible  to  get  it. 

I  desire  to  state  that,  in  my  opinion,  this  work  is  one  of 
the  most  valuable  works  that  could  be  undertaken  at  the 
present  time.  It  affects  examinations  in  the  States  of  Ala- 
bama, Georgia.  North  Carolina.  Virginia,  South  Carolina, 
Washington,  Oregon,  California,  Idaho.  Montana,  Nevada, 
Wyoming.  South  Dakota.  Colorado.  Utah,  Arizona,  New 
Mexico.  Alaska,  and  Puerto  Rico. 

I  do  not  know  whether  it  is  generally  understood,  but  geo- 
physical examinations  which  have  been  under  study  for  10 
or  15  years,  and  under  actual  practice  now  for  about  2  years 
by  private  mining  companies  throughout  the  United  States. 
have  proven  a  tremendous  success.  Such  a  study  Involves 
about  one  tenth  the  cost  of  an  ordinary  geological  or  mln- 
eraloglcal  survey,  and  I  think.  If  for  no  other  reason,  tho  bill 
should  go  back  for  the  purpose  of  at  least  changing  the 
form  of  that  provision. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  from 
Nevada  yield? 
Mr.  PITTMAN.    I  yield. 


Mr.  McKELLAR.  Has  the  Senator  secured  a  Budget  esti- 
mate for  the  work,  or  a  recommendation  of  any  kind?  I 
desire  to  make  this  suggestion  to  the  Senator  from  Nevada: 
The  Department  of  Commerce  appropriation  bill,  under 
Which  that  would  naturally  come,  will  soon  be  before  the 
Senate,  and  if  the  Department  desires  to  have  this  work 
done  and  the  Budget  Director  is  willing  to  recommend  It,  it 
would  be  Just  as  easy,  and  a  great  deal  easier,  to  have  it  put 
on  the  Commerce  Department  biU  than  to  have  the  language 
in  question  changed. 

I  desire  to  say  to  the  Senator  that  no  question  which 
came  before  the  conferees  was  more  actively  and  vigorously 
discussed  and  argued  than  was  this  particular  amendment. 
The  House  conferees  did  not  even  want  to  give  as  much  as 
was  obtained  by  this  language.  I  hope  the  Senator,  if  be 
had  a  worthy  project  of  the  kind  he  has  described— and  I 
am  not  questioning  the  worthiness  of  it— will  go  before  the 
Budget  Director  and  undertake  to  get  a  recommendation  for 
the  Commerce  Department  bUl,  rather  than  hold  up  the 
emergency  bill  at  this  time. 

Mr.  PITTMAN.  Mr.  President,  the  estimates  have  all 
been  made.  The  Budget  Director  has  not  been  approached, 
and  I  feel  it  would  be  absolutely  futile  to  approach  the 
Budget  Director.  I  understand  the  policy  of  the  Govern- 
ment. It  is  to  cut  down  all  expenses  of  the  departments 
and  to  appropriate  for  emergency  use.  The  money  for  the 
work  I  have  described  can  only  be  obtained  through  emer- 
gency appropriation. 

Mr.  McKELLAR.    I  ask  for  a  vote. 

Mr.  COPELAND.    Mr.  President 

The  VICE  PRESIDENT.    The  Senator  from  New  York. 

Mr.  COPELAND.  I  ask  the  indulgence  of  the  Senate  for 
a  few  moments.  I  have  spoken  earnestly  on  this  subject 
before,  but  I  feel  that  there  are  some  phases  of  it  which 
have  not  yet  dawned  upon  the  Senate.  I  hold  in  my  hand 
a  letter  from  the  Civil  Works  Administration  which  is  only 
a  paragraph  long,  as  follows: 

In  the  event  of  the  passage  of  a  rule  that  no  Civil  Works  project 
could  be  carried  out  under  the  auspices  of  a  Federal  department 
except  one  which  was  on  Federal  land  or  property,  the  orolects 
which  are  checked—  *■    r      j,  ^    jcv» 

And  they  are  on  the  list  which  I  have  in  my  hand 

would  be  affected.  Tou  wUl  notice  that  the  projects  listed  under 
heading  4,  "Projects  having  to  do  with  Statistical  Research  and 
Surveys  '.  are  projects  for  gathering  information  essential  to  the 
carrying  out  of  the  entire  recovery  program.  Quite  obviously  this 
fact-finding  work  Is  not  being  conducted  solely  on  Federal  prop- 
erty, although  the  Information  obtained  is  of  prime  importance 
In  directing  the  future  course  of  the  administrations  work. 

That  covers  the  project  which  has  been  mentioned  by  the 
Senator  from  Nevada, 

l£t  me  show  the  Senate  what  the  passage  of  the  bill  as 
It  now  stands  means  as  regards  relief  work  itself. 

On  the  national  relief  census — for  the  completion  of 
Nation-wide  census  of  persons  receiving  unemployment  re- 
lief— and  so  forth,  and  to  ascertain  what  more  should  be 
done.  5.000  persons  are  engaged.  They  will  have  to  cease 
their  work  the  day  the  bill  shall  be  signed. 

In  the  next  place,  here  are  certain  activities  having  to  do 
with  the  census  for  which  we  must  appropriate  money  In 
the  future: 

Bureau  of  the  Census:  Thla  surrey  is  to  be  taken  in  conjunc- 
tion with  the  regular  biennial  census  of  manufacturers.  It  will 
serve  as  the  basis  for  planning  and  adjustments  by  Individual 
Diislness  houses. 

That  Is  a  work  which  must  be  done  and  paid  for  by  the 
United  States.  Every  Senator  here  will  be  approached  by 
men  and  women  who  have  been  placed  upon  this  work  and 
who  are  now  employed  In  obtaining  these  statistics.  They 
will  be  in  the  street,  without  any  work  wliatever  to  do,  if 
this  bin  shall  be  carried  out  as  proposed. 

The  directory  of  American  business  and  the  real-prop- 
erty inventory,  under  the  Bureau  of  Porel'^n  and  Domestic 
Commerce,  are  both  involved.  Nearly  10,000  persons,  men 
and  women  in  every  State  in  the  Union,  are  engaged  In 
this  Work.  Likewise  in  the  matUr  oX  th«  kivestlgatlon  of 
tirbafi  tax  delinquency. 


I  spoke  the  other  day  of  the  raflroftd  employee  study, 
which  has  been  desired  for  a  long  Ume  by  the  Interstate 
Commerce  Commission  and  by  this  body  in  order  to  deter- 
mine the  wisdom  or  the  unwisdom  of  pension  legislation. 
That  activity  employs  2,000  men  and  women. 

I  also  spoke  the  other  day  about  the  photomapplng  of 
the  Department  of  the  Interior,  the  making  of  maps  and 
mosaics,  a  work  in  connection  with  which  it  was  possible  to 
take  on  many  unemployed  photographers  and  engineers, 
totaling  2.000  persons. 

So.  with  the  collection  of  labor  statlsUos.  in  which  acUv- 
Ity  a  thousand  persons  are  engaged. 

I  thought  there  was  a  desire  to  ridicule  It  the  other  day 
when  mention  was  made  of  the  gypsy  moth,  as  if  that  were 
something  we  might  laugh  about,  but  I  find  my  mail  lUled 
with  letters  from  my  State  demanding  that  this  work  go  on. 
Likewise  the  Dutch  elm  disease  control  was  laughed  at.  A 
thousand  men  and  women  are  engaged  in  that  work.  I  have 
here  from  the  conservation  departments  of  various  counties 
in  my  State  pleas  that  that  work  may  be  continued.  It  will 
be  stopped  if  we  permit  the  ClvU  Works  projects  to  be  side- 
tracked. On  the  gypsy  moth  control  work  there  are  5.000 
persons  engaged. 

Then  there  is  work  in  connection  with  the  mosquito  pest 
control.  Every  Senator  here  knows  the  appeals  that  have 
been  made  from  various  southern  States  in  order  that  some- 
thing might  be  done  along  that  line  not  only  to  secure  relief 
from  the  direct  effects  of  the  pest  but  also  because  of  the 
part  mosquitos  play  in  the  development  of  malaria. 
Twenty -five  thousand  persons  are  employed  in  that  work. 
I  do  not  need  to  go  extensively  into  the  surveys  to  point 
out  to  the  Senate  their  significance:  Senators  have  had  the 
report  before  them;  but  I  want  to  emphasize  again  that, 
according  to  the  figures  given  me  by  the  Civil  Works  Admin- 
istration, 209,828  persons,  in  round  numbers  210.000  persons, 
will  be  without  employment  and  will  be  placed  upon  the 
dole  unless  we  can  do  away  with  this  provision  which  was 
placed  in  the  bill  as  it  came  to  us  and  which  we  the  other 
day  voted  should  not  be  the  policy  of  Congress.  Mr.  Presi- 
dent, it  is  unthinkable  that  it  should  be. 
Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield? 
Mr.  COPELAND.    I  yield. 

Mr.  WAGNER.  I  should  like  to  ask  my  colleague  if  it  is 
not  also  important  to  emphasize  the  fact  that  the  recon- 
sideration of  the  vote  by  which  the  report  was  agreed  to 
and  the  elimination  of  the  proposed  amendment  will  not  in 
any  way  increase  the  appropriation? 
Mr.  COPELAND.    Not  at  all. 

Mr.  WAGNER.    We  are  not  attempting  to  increase  the 
appropriation. 
Mr.  COPELAND.    Not  at  all. 

Mr.  WAGNER.  And  the  chances  are  that  if  these  men 
of  the  so-called  "  white-collar  class  ",  who  have  suffered  so 
much  in  this  depression,  are  removed  or  relieved  of  their 
employment  because  of  the  situation,  we  are  not  going  to 
save  any  money  either,  because  we  are  going  to  put  them 
right  back  on  relief  rolls. 

Mr.  COPELAND.  That  is  right.  I  pointed  out  the  other 
day  that  the  appropriation  of  $950,000,000  is  not  arbitrarily 
divided  between  the  two  activities,  personal  relief  and  Civil 
Works  activities;  there  is  no  arbitrary  division,  so  there  will 
be  $950,000,000  spent,  anyway.  As  my  colleague  has  said, 
we  shall  not  save  a  dollar,  but  what  we  are  doing  here  is  to 
drop  from  Civil  Works  activities  men  and  women  who  are 
now  employed  and  paid  very  modest  stipends,  put  them 
back  on  the  dole,  and  then,  from  the  other  part  of  the  bill 
wUl  come  the  relief  which  will  be  given  them  In  the  form 
of  a  dole. 

Mr.  President,  I  have  no  right  to  occupy  any  more  time 
of  the  Senate.  I  have  striven  desperately  to  get  the  Sexiate 
to  understand  the  situation  as  it  is,  and  I  believe  that  when 
the  Senate  really  shall  understand  it,  the  bill  will  be  sent 
back  to  the  conference  committee,  in  order  that  there  may 
be  the  choire  of  new  language  and  the  possibility  of  going 
on  With  this  work,  Therefore,  1  hope  the  motion  to  receo- 
•ider  Will  tireyaiL 
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TJie  Chief  Cltrk  proceedfU  to  cull  the  roll  ^  iu  * 

Mr  KEfia  (When  hJa  name  wa^  culled).  I  am  advUad  Inat 
the  Seimior  from  Virglnid  I  Mr.  OLAaal.  with  whom  IJam 
paired  and  who  la  unavoidably  detained  from  the  Seriate, 
would  vote  as  I  should  vote  were  he  present.  I  therefore 
feel  prlvjleged  to  vote,  and  vote  "  nay."  I 

Mr.  ROBINSON  of  Arkansas  (v;hen  his  name  was  callW). 
I  am  informed  that  my  pair  the  Senator  from  Pcnnsylvinia 
[Mr.  RsiD]  would,  if  present,  vote  as  I  Intend  to  vot^  I 
therefore  feel  free  to  vote,  and  vote  "  nay, 

The  roll  call  was  concluded. 

Mr.  WALCOTT.  I  have  a  pair  with  the  junior  Senator 
from  California  [Mr.  McAdooI.  Not  knowing  how  he  wiuld 
vote.  I  am  not  permitted  to  vote.  If  I  were  permitte4  to 
vote.  I  should  vote  "  nay." 

Mr.  PESS.  I  wish  to  announce  that  the  Senator  from 
California  [Mr.  Johnson],  the  Senator  from  Delaware  [Mr. 
Hastings),  and  the  Senator  from  Rhode  Island  [Mr.  Hebi;rt] 
are  detained  from  the  Senate  on  ofBcial  business. 

Mr.  TYDINGS.  I  have  a  general  pair  with  the  Sen  itor 
from  Rhode  Island  [Mr.  Mttcalf].  I  transfer  that  pair  to 
the  Senator  from  Virginia  [Mr.  Glass],  and  vote  "  nay. ' 

Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
Indiana  [Mr.  Van  NtjysI  and  the  Senator  from  Massachu- 
setts (Mr.  Walsh)  are  necessarily  detained  from  the  Senate 
on  OfBcial  business. 

The  result  was  announced — yeas  41,  nays.  42,  as  follows: 

YEAS-— 41 


McGUl 
Neely 
Norrta 
Nye 

O'M&honey 
Overton 
Plttman 
Pope 

Robinson,  Ind. 
RuascU 
SchAll 
NAYS— 42 

Harrison 

Hayden 

Ke«n 

Keyes 

King 

Lewis 

Lonergan 

McKell&r 


E)ttVlB 

Dickinson 

DUl 

Frazler 

George 

Olbson 

Hatch 

Hatfield 

La  Pollette 

Logan 

McCarran 

Carey 
Connally 
CooUdge 
Dleterlch 
Duffy 
Erlckson 
Peas 
Fletcher 
Ooldstmrough        McNary 
Gore  Murphy 

Hale  Patterson 

NOT  VOTINO— 13 

Johnson  Metcalf 

Long  Norbeck 

McAdoo  Beed 


Shlpstead 
Smith 

Thomas.  OU4. 
Thomas.  Uta|i 
Trammell 
Vandenberg 
Wagner 
Wheeler 


Reynolds 

Robinson.  Ai^ 

Sheppard 

Stelwer 

Stephens 

Thomp-son 

Townsend 

Tydlngs 

Whlt« 


Van  Nuys 

Walcott 

Walsh 


Adam* 

Bailey 

Bark  ley 

Bone 

Capper 

Caraway 

Clark 

Copeland 

Costlgan 

Coviaens 

Cutting 

Aahurst 

AtwUn 

Bachman 

Bankbead 

Barbour 

Black 

Brown 

Bulkley 

Bulow 

Byrd 

Bymea 

Borah 
Glass 
Hastings 
Hebert 

So  the  motion  to  reconsider  the  vote  by  which  the  ton- 
lerence  report  was  agreed  to  was  rejected. 

Mr.  CONNALLY.  Mr.  President,  I  wish  to  say  foil  the 
Rxcoito.  with  reference  to  the  vote  on  the  McCarran  amend 
ment.  that  I  was  temporarily  called  from  the  Chamber  and 
did  not  hear  the  bells  when  they  were  rung.  Had  I  t>een 
present,  I  should  have  voted  to  recede  from  the  McCqrran 
amendment. 

CrmiOB  OKPAKTMSNT  APPROPRIATIONS 

Mr.  HAYDEN.  Mr.  President,  I  ask  unanimous  coAsent 
temporarily  to  lay  aside  consideration  of  the  motion  o'  the 
Senator  from  Florida  [Mr.  Trammkll]  to  proceed  tc  the 
consideration  of  the  naval  construction  bill,  and  tha  the 
Senate  proceed  to  the  consideration  of  the  Interior  Depart 
ment  appropriation  bill,  HJR.  6951 

The  VICE  PRESIDENT.    The  order  of  the  Senate  entered 
jresterday  provides  that  at  the  conclusion  of  the  consiilera 
tlon  of  the  conference  report  the  Senate  shall  resum^  the 
contempt  proceedings. 

Mr.  HAYDEN.    Very  weU. 


ANHAf  i.  »NM-NT    I  AWNNM^'I  WATVHWAV  fR»ATV 

Mr  TfeVVftt  Mr  Pra.iMttnt,  iiuty  I  hrtvu  the  ttllenMun  Of 
(ha  Hftimtor  from  Wtsiuiiam  iMr  I.a  ^uluttpI,  tlu«  Hiiimior 
from  Wwho  IMr  »oiuhI,  and  tha  Senator  from  Miulii«an 
(Mr.  VAMDBMBKnal  while  I  bog  thu  privilege  to  awlc  if  there 
be  any  objection  to  the  matter  of  debate  on  the  St,  Lawrence 
Tieaty  being  temporarily  withheld  for  1  week  in  order  that 
certain  legislation  may  take  its  place,  and  that  we  have  an 
understanding  upon  the  part  of  the  Senate  that  certain 
Senators  who  desire  to  .addre.ss  the  Senate  and  who  will 
necessarily  be  absent  or  who  desire  to  be  absent  for  some 
days  shall  not  be  expected  to  address  the  Senate  during  the 
week,  so  that  in  the  meantime  we  shall  know  exactly  what 
to  expect  with  reference  to  further  addresses  on  the  subject 
of  the  treaty? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  object.  I 
have  previously  stated  to  the  Senator  that  I  would  object  to 
his  request  if  it  was  formally  submitted. 

Mr.  PITTMAN.  Mr.  President,  I  have  stated  to  the  Sen- 
ator from  Illinois,  with  reference  to  the  desire  of  certain 
Senators  to  address  the  Senate  on  the  subject  of  the  treaty, 
that,  so  far  as  I  am  personally  concerned,  I  would  not 
bring  up  the  treaty  during  the  period  of  time  referred  to, 
but  that  I  did  not  want  to  enter  into  any  unanimous-con- 
sent agreement  with  regard  to  the  matter  because  I  had 
no  right  to  do  so. 

Mr.  LEWIS.  I  am  only  endeavoring  to  accommodate 
those  who  want  to  know  whether  they  can  go  home  for  a 
few  dajrs  and  whether  debate  will  take  place  in  their 
absence. 

Mr.  ROBINSON  of  Arkansas.  In  reply  to  what  the  Sen- 
ator from  Illi'iois  has  suggested,  permit  me  to  say  that  it 
does  not  seem  to  me  to  be  appropriate  that  the  Senate 
should  preclude  itself  from  considering  the  business  that  is 
before  it  by  an  arrangement  of  the  character  he  has  sug- 
gested. In  view  of  the  statement  made  by  the  Senator  from 
Nevada,  I  apprise  the  Senate  that  I  object. 

Mr.  LEWIS.  May  I  ask  the  Senator  from  Arkansas  a 
question?  I  do  not  quite  understand  his  suggestion.  Is  it 
not  customary  that  a  matter  may  be  understood  to  be  F>assed 
over  for  a  certain  length  of  time  and  that  certain  business 
may  precede  other  business? 

Mr.  ROBINSON  of  ArKansas.  I  do  not  know  of  any  such 
custom  applying  in  the  Senate. 

Mr.  LEWIS.     If  not,  I  have  no  way  of  advising  Senators. 

Mr.  ROBINSON  of  Arkansas.  I  should  object  to  such  an 
arrangement  as  the  Senator  has  indicated  it  is  his  desire 
to  make. 

aCESSAGB    FROM    THE    HOUSE ENROLLED    BILLS    SIGNED 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  Speaker  had 
afi^ed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

S.  1975.  An  act  to  provide  for  loans  to  farmers  for  crop 
production  and  harvesting  during  the  year  1934,  and  for 
other  purposes;  and 

H.R.  7527.  An  act  making  an  additional  appropriation  to 
carry  out  the  purposes  of  the  Federal  Emergency  Relief  Act 
of  1933,  for  continuation  of  the  Civil  Works  program,  and 
for  other  purposes. 

INVESTIGATION   OP   AIR   AND   OCEAN    MAIL    CONTRACTS — WILLIAM   P. 

M'CRACKEN,    JR.,    ET    AL. 

The  VICE  PRESIDENT.  The  order  of  the  Senate  is  to 
proceed  at  this  time  to  the  consideration  of  contempt  pro- 
ceedings with  closed  doors.  The  order  will  be  executed  at 
this  time. 

Thereupon  (at  1  o'clock  and  20  minutes  p.m.)  the  Senate 
proceeded  to  deliberate  with  closed  doors. 

After  deliberating  with  the  doors  closed  for  about  6  hours, 
the  doors  were  reopened. 

During  the  deliberations  behind  closed  doors  it  was  ordered 
that  the  resolutions  submitted  and  votes  taken  should  be 
published  in  the  Record,  as  follows: 

Mr.  BLACK  submitted  the  following  resolution  (S.Res. 
184): 


mu 


CONdltKHHlONAI.  JIKCOHD-NMNATM 


ly  ihii  it»i)iiN  HM.'«..Hni  in  u.«  .H.ai..ri  h^mMi.rrrtMMsnurui,; 

nit»»  1.*  MtM^r  t;m,.u  v>i(v  hp  kttMwiM  it»4  bt>  umusltiiii  fur  M»ia»«mpt 
t!  .  I"  **^*»'  "  ""  ""^"»''  "'  ih*-  rti»»irKtii.at  wjiK  iPiMuvtti  of  n»TUU\ 

urKMten,  Jr,  »finr  kia^pena  ro<|iiirimj  th*  pmrtuciiDii  uf  uwU 
imijwrn,  Ales,  ftnd  nieinurttimtt  IihiJ  Uevu  Mirved  upun  Wllluw  t> 
MttcCruckBft.  Jr„  tu>  uliown  Uy  the  report  o|  iUe  Bi)ecml  ComuuVtee 
un  inve.tigdtion  of  Air  Mall  and  OitTuu  Mall  Conikct^.  a,id  iVrvrnJ 
failed  to  ihow  ■ufficieiu  eause  why  he  should  not  be  punished  for 
cuntempt  of  the  Seimte,  is  adjudged  to  be  in  contempt  of  the 
Beuttte  becauM  of  his  partlclpatlou  in  such  action. 

The  Senate  proceeded  to  consider  the  resolution:  and  after 
debate.  Mr.  White  submitted  an  amendment  in  the  nature 
of  a  substitute  therefor,  as  follows: 

Resolved.   That    the    President    of    the    Senate    be    directed    to 
certify  to  the  United  States  district  attorney  for  the  District  of 
Columbia  the  reports  made  on  February  2  and  February  5    1934 
respectively,    by   the   Special    Committee    on   Investigation   of   Air 
oc*i     ,fo"J*i^^*°  ^^'^  Contracts  (being  pts.  1  and  2  of  S.ReptJJo 
254.   73d  Cong..   2d  Bess.),  together  with   the   testimony   attached' 
to  part  2  of  such  report  and  a  transcript  of  the  proceedings  before 
the  bar  of  the  Senate  In  the  matter  of  William  P.  MacCracken  Jr 
L.  H.  Brlttln,  Gilbert  Glvvln.  and  Harris  M.  Hanshuc.  for  presenU- 
tlon  to  the  grand  Jury  for  their  action  with  respect  to  WUliam  P 
MacCracken.  Jr. 

After  debate,  on  the  question  of  agreeing  to  Mr.  White's 
amendment  in  the  nature  of  a  substitute  for  Mr.  Black's 
resolution  (S.Res.  184),  on  motion  of  Mr.  Black,  the  yeas 
and  nays  being  ordered,  the  roU  was  called,  and  resulted— 
yeas  22,  nays  62.  as  follov/s: 

YEAS— 22 
Dickinson  Hebert 

Pess  Kean 

Gibson  Keyes 

Goldsbcrough         McNary 


im 


**)'". .^•*  HiMW  «!an».i.  wtty  >♦•  ihHuM  n«l  b#  puMUhM  (mi  MMitiHtniit 
«l  ilta  iA«>iiHi«i  MM  »P«iMii»u  «f  Ui*  rtimtrtuUMn  »m4  rumnvMi  U 
t?'  .,"*  )**»l""f  »♦*"♦  mtiti»Mri«»trti*  irMiH  u»#  Mtt*  m»  Witluni  P, 
MMdUrHiiknn,  Jr ,  niittr  iiuU))i>»»»  rnuuuma  vUt  jHudiwJii.m  uf  »w\\ 
i»4p»«j«»  itud  mem^irauda  had  M«»*u  •♦.rvuil  uuum  Willittm  P  Mao* 
Un»ok«n,  Jr.,  w  shown  by  the  wpurt  of  th«  (JpatUi  Oommiiu* 
on  lnv*jiiijiaiioi»  of  Atr  Mail  and  Oo«»n  Mail  Cunirftcu,  and 
having  tuilfMi  to  athow  lufBclaiit  c»um  why  h«  aiiuuld  not  bo 
punliihed  for  contempt  of  the  Senate,  having  been  adjudged  to 
he  In  contempt  of  the  Senate  beoauae  of  hl«  participation  in  auch 
action,  he.  the  said  WUUam  P.  MacCracken,  Jr.,  ■ball  be  Uken 
into  custody  by  the  Sergeant  at  Armi  and  ehaU  be  committed  to 
the  District  of  Columbia  Jail  for  10  day*. 

On  the  question  of  agreeing  to  Mr.  Black's  resolution 
(S.  185),  on  motion  of  Mr.  Black,  the  yeas  and  nays  being 

demanded  and  ordered,  the  roll  was  called,  and  resulted 

yeas  56,  nays  26,  as  follows: 


Austin 

Bailey 

Barbour 

Byrnes 

Carey 

Davis 


Adams 

Bach  man 

Bankhead 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Byrd 

Capper 

Caraway 

Clark 

Connally 

Coolidge 


Hale 

Hastings 

Costlgan 

Couzena 

Cutting 

Dleterich 

Dill 

Duffy 

Erlckson 

Fletcher 

Frazler 

George 

Gore 

Harrison 

Hatch 

Hayden 

King 

La  Follette 


Schall 
Stelwer 

NAYS— 62 

Lewis 

Logan 

Lonergan 

Long 

McCarran 

McGlll 

McKellar 

Murphy 

Neely 

Norrls 

Nye 

O'Mahoney 

Plltman 

Pope 

Reynolds 

Robinson,  Ark. 


Townsend 
Vandenberg 
Walcott 
White 


Robinson.  Ind. 

Biissell 

Sheppard 

Shlpstead 

Smith 

Stephens 

Thomas.  Okla. 

Thomas.  Utah 

Thompson 

Trammell 

Tydlngs 

Van  Nuys 

Walsh 

Wheeler 


So  Mr.  White's  resolution  in  the  nature  of  a  substitute 
for  Mr.  Black's  resolution  was  rejected. 

The  question  recurring  on  Mr.  Black's  resolution  (S.Res. 
184)  he  modified  it  by  striking  out  the  word  "  files  "  in  two 
places  where  it  followed  the  word  "  papers  ":  and  the  ques- 
tion being  taken,  on  motion  of  Mr.  Black  the  yeas  and 
nays  were  ordered,  and  resulted— yeas  64,  nays  20,  as 
follows: 

YEAS — 64 


Adams 

Bachman 

Bailey 

Bankhead 

Barkley 

Black 

Bone 

Brown 

Bulkley 

Bulow 

Byrd 

Bymea 

Capper 

Caraway 

Clark 

Connally 


Austin 

Barbour 

Borah 

Carey 

Davis 


Coolidge 

Costlgan 

Couzens 

Cutting 

Dleterich 

Dill 

Duffy 

Erlckson 

Fletcher 

Frazler 

George 

Gibson 

Gore 

Harrison 

Hatch 

Hayden 


King 

La  Pollette 

Lewis 

Logan 

Lonergan 

Long 

McCarran 

McOlll 

McKellar 

Murphy 

Neely 

Norrls 

Nye 

O'Mahoney 

Plttman 

Pope 

NAYS— 20 


Dickinson 
Pe«« 

Goldsborough 

Hale 

Hastings 


Hebert 

Kean 

Keyes 

McNary 

Schall 


Reynolds 

Robinson.  Ark. 

Robinson.  Ind. 

Ru.ssell 

Sheppard 

Shlpstead 

Smith 

Stephens 

Thomas,  Okla. 

Thomas,  Utah 

Thompson 

TrammeU 

Tydlngs 

Van  Nuya 

Walsh 

Wheeler 


Stelwer 

Townsend 
Vandenberg 
Walcott 
White 


So  Mr.  Black's  resolution  as  modified  was  agreed  to. 
Mr.  BLACK  submitted  the   following  resolution    (S.Res. 
185): 

Resolved.  That  William  P.  MacCracken.  Jr.,  having  been  heard 
by  the  Senate  pursuant  to  the  ciutlon  heretofore  laeued  directing 


Adams 

Bachman 

BaUey 

Barkley 

Black 

Bone 

Brown 

Bulkley 

Bulow 

Byrd 

Capper 

Caraway 

Clark 

Connally 

Austin 

Barbour 

Borah 

Byrnes 

Carey 

Coolidge 

Davis 


Costlgan 

Couzens 

Dleterich 

Dill 

Duffy 

Erlckson 

Fletcher 

Frazler 

George 

Gore 

Harrison 

Hatch 

Hayden 

King 


YEAS— 56 

La  Follette 

Lewis 

Logan 

Lonergan 

Long 

McCarran 

McGUl 

McKellar 

Miirphy 

Neely 

Norrls 

O'Mahoney 

Plttman 

Pope 

NAYS— 26 


Dickinson 

Fess 

Gibson 

Goldsborough 

Hale 

Hastings 

Hebert 


Kean 

Keyes 

McNary 

Nye 

Reynolds 
Schall 
Stelwer 


Robinson.  Ark. 

Robinson.  Ind. 

Russell 

Sheppard 

Shlpstead 

Smith 

Stephens 

Thorr\as.  Okla. 

Thomas.  Utah 

Thompson 

Trammell 

Van  Nuys 

Walsh 

Wheeler 

Townsend 

Tydlngs 

Vandenberg 

Walcott 

White 


So  Mr.  Black's  resolution  was  agreed  to. 
Mr.    McCARRAN    submitted    the    following    resolution 
(SJles.  186) : 

Resolved.  That  L.  H.  Brlttln.  having  been  heard  by  the  Senate 
pursuant  to  the  citation  heretofore  Issued  directing  him  to  show 
cause  why  he  would  not  be  punished  for  contempt  of  the  Senate 
on  account  of  the  destruction  and  removal  of  certain  papers  and 
memoranda  from  the  files  of  WUllam  P.  MacCracken.  Jr..  after 
subpena  requiring  the  production  of  such  papers  and  memoranda 
had  been  served  upon  William  P.  MacCracken.  Jr..  as  ahown  by 
the  report  of  the  Special  Committee  on  Investigation  of  Air  Mall 
and  Ocean  Mall  Contracts,  and  having  failed  to  show  sufficient 
caixse  why  he  should  not  be  punished  for  contempt  of  the  Senate, 
is  adjudged  to  be  in  contempt  of  the  Senate  because  of  his 
participation  in  such  action. 

On  the  question  of  agreeing  to  Mr.  McCarran's  resolution 
(SJRes.  186),  on  motion  of  Mr.  Hastincs.  the  yeas  and  nays 
being  demanded  and  ordered,  the  roll  was  called,  and  re- 
sulted— yeas  65,  nays  18,  as  follows: 

YEAS — 65 


Adams 

Bachman 

Bailey 

Bankhead 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 


Connally 

Coolidge 

Costlgan 

Couzens 

Dleterich 

DiU 

Duffy 

Erlckson 

Fletcher 

George 

Gibson 

Gore 

Harrison 

Hatch 

Hayden 

King 

La  Follette 


Lewis 

Logan 

Lonergan 

Long 

McCarran 

McGUl 

McKellar 

Murphy 

Neely 

Norrls 

O'Mahoney 

Plttman 

Pope 

Reynolds 

Robinson.  Ark. 

Robinson,  Ind. 

RtisseU 


Sheppard 

Shlpstead 

Smith 

Stelwer 

Stephens 

Thomas.  Okla. 

Thomas,  Utah 

Thompson 

TrammeU 

Tydlngs 

Vandenberg 

Van  Nuys 

Walsh 

Wheeler 


NAYS— 18 


Austin  Frazler  Kean  Townsend 

Barbour  Goldsborough  Keyes  Walcott 

Davis  Hale  McNary  White 

Dickinson  Hastings  Nye 

Fess  Hebert  Schall 

So  Mr.  McCarran's  resolution  was  agreed  to. 
Mr.    McCARRAN    submitted    the    following    resolution 
(8.Res.  187) : 

Resolved.  That  L.  H.  Brlttln.  having  been  beard  by  the  Senate 
pursuant  to  the  citation  heretofore  issued  directing  him  to  shew 
cause  why  he  should  not  be  punished  for  contempt  of  the  Senate 
on  account  of  the  destruction  and  removal  of  certain  papen  and 
memoranda  from  the  files  of  William  P.  ICacCracken,  Jr..  after 
•ubpena  requiring  the  production  of  sudi  papers  and  memoranda 
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had  b**n  wrred  upon  William  P.  MacCracken  J' •  ""  ,»»l°7°-^^J 
the  report  of  th«?  Special  Committee  on  Investigation  of  A»r  Mall 
and    CVenn    M«:!    Contr«rt3.    and    having   failed    ^   »*^°7.  f"«^*f "^ 

cuae  ahy  he  should  not  be  punished  t<'^^"'J^!"P*  °'  *^/ ^"  ^^e 
having   been   adjudged    to  be   in  ccnternpt   of   the  Senate   ^^u^e 
of   his   participation    In    such    action:    he.    tn?   said    L.   H.    Brlttln 
shall   l>e  taken  Into  castody  by  the  Sergeant  at   Arms  and   shall 
be  committed   to  the  District  of  Columbia  Jail  for   10  days. 

On  the  question  of  agreeing  to  Mr.  McCarran's  resolution 
(SRes.  187 ».  on  motion  of  Mr.  H.^stincs.  the  yeas  and  nays 
being  demanded  and  ordered,  the  roU  was  called,  and  re 
suited— yeas  60.  nays  21,  as  follows: 

YEAS— €0 


Adams 

Bach  man 

Bailey 

Bankhcad 

Barklcy 

Black 

Bone 

Borah 

Brown 

Bulk'.ey 

Bulow 

Byrd 

Capper 

Caraway 

Carey 

Austin 

Barbo'or 

Davis 

Dickinson 

Pe»s 

Frazler 


CTa-k 

Con  nail  y 

CooHdge 

Costlgan 

Couzens 

Dleterlcb 

DUl 

Duffy 

Erlckson 

Fletcher 

George 

Harrison 

Hatch 

HaydcQ 

King 


Gibson 

Goldsborough 

Hale 

Ha3tlngs 

Hebert 

Kean 


La  Follett« 

Lewis        ^ 

Logan 

Lonergan 

Long 

McCarran 

McGlll 

McKellar 

Murphy 

Neely 

Norrls 

O'Mahoney 

PUtman 

Pope 

Robinson.  Ark. 

NATS— 21 

K-'yes 

McNa.ry 

Nye 

Reynolds 

Schall 

Townsend 


Robinson.  Ind. 

Ruseell 

Sheppard 

Shlp3tead 

Smith 

Stelwer 

Stephens 

Thomas.  Okla. 

Thomas.  Utah 

Thompson 

Trammell 

Vandenberg 

Van  Nuys 

Walsh 

Wheeler 


Tydlngs 
Walcott 
White 


So  Mr.  McCafran's  resolution  was  agreed  to. 
Mr.  McCARRAN  submitted  the  following  resolution: 
Resotrei  That  the  President  of  the  Senate  be  directed  to  ccrtlf;  ■ 
to  the  United  States  D^.strlct  Attorney  for  the  District  of  Columbli 
the  reports  made  on  Februaiy  2  and  February  5.  1934.  respectively, 
by  the  Special  Committee  on  Investlaatlon  of  Air  Mall  and  Ocean 
Mall  Cf^ntracts  (being  pts.  1  and  2  of  SRept.  No.  254.  73d  Cong..  2il 
Ress  )  tc>gether  with  the  testimony  attached  to  part  2  of  such  re- 
port and  a  transcript  of  the  proceedings  before  the  bar  of  the  Senat» 
In  the  niattcr  of  William  P.  MacCracken.  Jr..  L.  H.  Brlttln.  Gilbcr : 
Glvvln  and  Harris  M.  Hanshue  for  presentation  to  the  grand  Jur  r 
lor  their  action  with  respect  to  L.  H.  Brlttln. 

After  debate.  Mr.  McCarran  witlxdrew  the  resolution. 
Mr.  BLACK  submitted  the  following  resolution: 

Resolved.  That  Gilbert  Oiwin.  having  been  heard  by  the  Sena^ 
pursuant  to  the  citation  heretofore  Issued  directing  him  to  shov 
cause  why  he  should  not  be  punished  for  contempt  of  the  Senate 
on  accomt  of  the  destruction  and  removal  of  certain  paperii. 
flle-3.  and  memoranda  from  the  flies  of  William  P.  MacCracken.  Jr.. 
after  subpena  requiring  the  production  of  such  papers,  files,  anl 
memoranda  had  been  serv'cd  upon  William  P.  MacCracken.  Jr.,  as 
shown  by  the  report  of  the  Special  Committee  on  Invertigatlon  cf 
Air  Mall  and  Ocean  Mall  Contracts,  and  having  failed  to  shon^ 
suflJclent  cause  why  he  should  not  be  punished  for  contempt  cf 
the  Senate.  Is  adjudged  to  be  In  contempt  of  the  Senate  because 
of  his  participation  m  such  action:  and 

Reaclted.  further.  That  on  account  of  his  age.  immaturity,  anl 
evident  subordination  to  hla  superiors,  the  said  Gilbert  Glvvl  a 
be  brought  before  the  bar  of  the  Senate  and  be  there  repri- 
manded by  the  President  of  the  Senate  for  such  contempt. 

The  Senate  proceeded  to  consider  the  resolution,  and.  af te  r 
debate.  Mr.  Connally  submitted  an  amendment  in  the  na 
lure  of  a  substitute  therefor,  as  follows: 

Whcre.^5  Gilbert  Glvvln  appears  to  have  acted  upon  Instructloi 
of  his  emplover  and  It  does  not  appear  that  he  has  t>een  guilty  cf 
willful  and  knowing  contem.pt  of  the  authority  of  the  Senate: 

ResoUed  by  the  Seiate.  That  he  be  d.scharged. 

After    debate.   Mr.   Black   withdrew   his   resolution   an|i 

offered  the  following  resolution  (S.Res.  188) : 

Resol'.ed.  That  Harris  M.  Hanshue.   having  been  heard  by   tte 
Senate  pursuant  to  the  clUtion  heretofore   Issued  directing  hliQ 
to  shoA   cause  why  he  should  not  be  punished  for  contempt  <if 
the  Stnata  on  account  of  the  destruction  and  removal  of  certain 
papers    and    memoranda    from     the    Qlee    of    William    P.    Ma<' 
Cracken.  Jr..  after  subpena  requiring  the  production  of  such  pj. 
pers    end    memoranda   had    been    served    upon    William    P.    Mac 
Cracken.  Jr..  as  shown  by  the  report  of  the  Special  Conunlttee  on 
Investigation  of  Air  Ma'l  and  Oc-an  Mill  Contracta.  and  havlig 
failed  to  show  sufflcicnt  cause  why  he  should  not  oe  punished  for 
contempt   cf  ♦he  Senate,   is   adjudged   to  be   In  contempt  of  ttie 
Senate  because  of  his  participation  In  such  action. 

On  the  question  of   agreeing   to  Mr.  Black's   resoluticn 
iJRcs.  l&S).  on  motion  of  Mr.  Rastvsqs.  the  yeas  and  nays 
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being  demanded  and  ordered,  the  roll  was  called,  and  re- 
suited — yeas  35,  nays  45,  as  follows: 


Adams 

Bach  man 

Bankhead 

Barkley 

Black 

Eone 

Borah 

Brown 

Bulow 


Austin 

Bailey 

Bart>our 

Bulkley 

Byrd 

Capper 

Carey 

Davis 

Dickinson 

Dteterlch 

DUl 

Erlckson 


Caraway 

Clark 

Connally 

CooHdge 

Costlgan 

Couzens 

Duffy 

Fletcher 

George 


YEAS— 35 

Harrison 
lA  Follette 
I^onan 
McGlll 
McKclIar 
Murphy 
Neely 
Norrls 
Pope 
NAYS— 45 


Frazler 

Gibson 

Goldslx)rough 

Hale 

Ha-stlngs 

Hayden 

Hebert 

Kean 

Keyes 

King 

Lewis 


Lonergan 

Long 

McCarran 

McNary 

Nye 

O'Mahoney 

PUtman 

Reynolds 

Robln.son.  Ind. 

Schall 

Shlpstead 

Bteiwer 


Robinson,  .\rk. 

Russell 

Sheppard 

Smith 

Stephens 

Thompson 

Trammell 

Van  Nuys 


Thomas.  Okla. 

Thomas.  Utah 

Townsend 

Tydlags 

Vandent>erB 

Walcott 

Walsh 

Wheeler 

White 


So  Mr.  Black's  resolution  was  rejected. 

Mr.  BLACK  submitted  the  foUowing  resolution  (S.Res. 
189): 

Resolved.  That  Gilbert  Glvvln.  having  been  heard  by  the  Sen- 
ate pursuant  to  the  citation  heretofore  issued  directing  him  to 
show  cause  why  he  should  not  be  punished  for  contempt  of  the 
Senate  on  account  of  the  destruction  and  removal  of  certain 
papers  flies  and  memoranda  from  the  flies  of  William  P.  Mac- 
Cracken. Jr..  after  subpena  requiring  the  production  of  such 
papers  flies,  and  memoranda  had  been  ser\-ed  upon  William  P. 
MacCracken  Jr ,  as  shown  by  the  report  of  the  Special  Com- 
mittee on  Investigation  of  Air  Mall  and  Ocean  Mall  Contracts, 
and  having  shown  sufficient  cause  why  he  should  not  be  punished 
for  contempt  of  the  Senate,  is  adjudged  not  to  be  in  contempt  of 
the  Senate. 

On  the  question  of  agreeing  to  Mr.  Black's  resolution 
(S.Res.  189),  on  motion  of  Mr.  Hastings,  the  yeas  and  nays 
being  demanded  and  ordered,  the  roll  was  called,  and  re- 
sulted—yeas 62,  nays  18,  as  follows: 

YEAS— 62 


Austin 

Bailey 

Barbour 

Barkley 

Black 

Borah 

Bulkley 

Byrnes 

Capper 

Carey 

Connally 

CooHdge 

Davis 

Dickinson 

Dleterlcb 

Dill 

Adams 

Bachman 

Bone 

Brown 

Bulow 


Duffy 

Erlckson 

Fess 

Frazler 

Cieorge 

Gibson 

Golds  borough 

Hale 

Harrison 

Hastings 

Hayden 

Hebert 

Kean 

Keyes 

King 

Lewis 

Byrd 

Caraway 

Clark 

Costlgan 

Couzens 


Lonergan 

Long 

McCarran 

McGlll 

McNary 

Norrls 

Nye 

O'Mahoney 

PUtman 

Pope 

Reynolds 

Robinson,  Ark. 

Robinson.  Ind. 

Schall 

Sheppard 

Shlpstead 

NAYS— 18 

Fletcher 
La  Follette 
Logan 
McKellar 
Murphy 


Smith 

Stelwer 

Stephens 

Thomas.  Oklft. 

Thomas,  Utah 

Tliompson 

Townsend 

Tydlngs 

Vandenberg 

Van  Nuys 

Walcott 

Walsh 

Wheeler 

White 


Neely 

Russell 

Trammell 


So  Mr.  Black's  resolution  was  agreed  to. 

The  respondent.  William  P.  MacCracken,  Jr..  and  his  coun- 
sel. Frank  J.  Hogan.  Esq..  entered  the  Chamber  and  took  the 
seats  assigned  them. 

The  respondent.  L.  H.  Brittin,  and  his  counsel.  Seth  W. 
Richardson,  Esq..  and  Alfons  B.  Landa.  Esq.,  entered  the 
Chamber  and  took  the  seats  assigned  them. 

The  respondents,  Gilbert  Givvin  and  Harris  M.  Hanshue, 
and  their  counsel.  Frank  K.  Nebeker.  Esq..  and  S.  N.  Mac- 
Iimis.  Esq..  entered  the  Chamber  and  took  the  seats  assigned 

them. 

The  VICE  PRESIDENT.  The  respondents  and  their  coun- 
sel are  in  the  Chamber.  The  Chair  presumes  it  is  in  order 
now  to  announce  the  sentences  of  the  Senate. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  move  that 
the  President  of  the  Senate  proceed  to  read  to  the  respective 
respondents  the  resolutions  and  orders  of  the  Senate. 

The  motion  was  agreed  to. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  resolu- 
tions concerning  Mr.  MacCracken. 
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The  Chief  Clerk  read  Senate  Resolution  184.  as  follows: 

Resolved.  That  William  P.  MacCracken.  Jr.,  having  been  heard 
by  the  Senate  pursuant  to  the  cituUon  heretofore  issued  direct- 
ing him  to  .<-how  cause  why  he  should  not  be  punished  for  con- 
tempt of  the  Senate  on  account  of  the  destruction  and  removal 
of  certain  papers  and  memoranda  from  the  files  of  William  P. 
MacCracken.  Jr.,  after  subpena  requiring  the  production  of  such 
papers  and  memoranda  had  been  served  upon  William  P.  Mac- 
Cracken, Jr  .  as  .shown  by  the  report  of  the  Special  Committee  on 
Investleation  of  Air  Mail  and  Ocean  Mall  Contracts,  and  having 
failed  to  show  sufficient  cause  why  he  should  not  tje  punished  for 
contempt  of  the  Senate,  is  adjudged  to  be  in  contempt  of  the 
Senate  because  of  his  participation  In  such  action. 

The  Chief  Clerk  read  Senate  Resolution  185.  as  follows: 

Resolved,  That  William  P.  MacCracken,  Jr..  having  been  heard 
by  the  Senate  pursuant  to  the  citation  heretofore  Issued  direct- 
ing him  to  show  cause  why  he  should  not  be  punished  for  con- 
tempt of  the  Senate  on  account  of  the  destmctton  and  removal 
of  certain  papers  and  memoranda  from  the  flies  of  William  P. 
MacCracken,  Jr.,  after  subpena  requiring  the  production  of  such 
papers  and  memoranda  had  been  served  upon  William  P.  Mac- 
Cracken, Jr..  as  shown  by  the  report  of  the  Special  Committee  on 
Investigation  of  Air  Mail  and  Ocean  Mall  Contracts,  and  having 
failed  to  show  sufBclent  cau.se  why  he  should  not  be  punished 
for  contempt  of  the  Senate,  having  been  adjudged  to  be  In 
contempt  of  the  Senate  becauae  of  his  participation  In  such 
action;  he.  the  said  William  P.  MacCracken.  Jr.,  shall  be  taken 
into  custody  by  the  Sergeant  at  Arms  and  shall  be  committecl  to 
the  Ertstrlct  of  Columbia  Jail  for  10  days. 

The  VICE  PRESIDENT.  That  is  the  order  of  the  Senate. 
The  clerk  will  read  the  resolutions  concerning  Mr.  Brittin. 
The  Chief  Clerk  read  Senate  Resolution  186,  as  follows: 

Resolved.  That  L.  H.  Brlttln  having  been  heard  by  the  Senate 

pursuant  to  the  citation  heretofore  lB.«ued  directing  him  to  show 
cause  why  he  should  not  be  punished  for  contempt  of  the  Senate 
on  account  of  the  destruction  and  removal  of  certain  papers  and 
memoranda  from  the  files  of  WUllam  P.  MacCracken,  Jr..  after 
subpena  requiring  the  production  of  such  papers  and  memoranda 
had  been  served  upon  William  P.  MacCracken,  Jr..  as  shown  by 
the  report  of  the  Special  Committee  on  Investigation  of  Air  Mall 
and  Ocean  Mail  Contracts,  and  having  failed  to  show  sxilflclent 
cause  why  he  should  not  be  punislied  for  contempt  of  the  Senate, 
Is  adjudged  to  be  In  contempt  of  the  Senate  because  of  his  par- 
ticipation In  such  action. 

The  Chief  Clerk  read  Senate  Resolution  187,  as  follows: 

Resolved,  That  L.  H.  Brlttln,  having  been  heard  by  the  Senate 
pursuant  to  the  citation  heretofore  Issued  directing  him  to  show 
cause  why  he  should  not  be  punished  for  contempt  at  the  Senate 
on  account  of  the  destruction  and  removal  of  certain  papers  and 
memoranda  from  tlie  files  of  William  P.  MacCracken,  Jr.,  after 
subpena  requiring  the  pjroductlon  of  such  papers  and  memoranda 
had  been  served  upon  William  P.  MacCracken,  Jr.,  as  shown  by  the 
report  of  the  Special  Committee  on  Investigation  of  Air  Mail  and 
Ocean  Mull  Contracts,  and  having  failed  to  show  sufficient  cause 
why  he  should  not  be  punished  for  contempt  of  the  Senate,  having  | 
been  adjudged  to  be  in  contempt  of  the  Senate  because  of  his  par-  ' 
tlcipatlon  In  such  action,  he,  and  L.  H.  Brlttln.  shall  be  taken 
Into  custody  by  the  Sergeant  at  Arms  and  shall  be  committed  to 
the  District  of  Columbia  Jail  for  10  days. 

The  VICE  PRESIDENT.  That  is  the  judgment  of  the 
Senate. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  suggest 
that  the  Chair  advise  Mr.  Hanshue  and  Mr.  Giwin  of  the 
judgment  of  the  Senate  concerning  them. 

The  VICE  PRESIDENT.  The  judgment  of  the  Senate 
concerning  Mr.  Hanshue  and  Mr.  Givvin  is  that  they  are  not 
in  contempt  of  the  Senate. 

Mr.  HOGAN.  Mr.  President.  I  send  to  the  desk  and  ask 
to  have  read  an  appiication  made  on  behalf  of  the  respond- 
ent, MacCracken. 

The  VICE  PRESIDENT.     Without  objecUon.  the  applica- 
tion will  be  read  by  the  clerk. 
The  Chief  Clerk  read  as  follows: 

„     ^^  WssHiNOTOK.  D.C..  February  14.  1934. 

To  the  Senate: 

There  Is  pending  in  the  Federal  court  of  this  district  a  case 
Instituted  by  William  P.  MacCracken,  Jr.,  In  which  he  has  raised 
a  grave  question  of  constitutional  law.  In  that  eafse  he  has  alleged 
that  the  proceedings  which  have  Led  to  the  order  Just  made  by 
the  Senate  deprive  him  of  rights  guaranteed  a  citizen  by  the 
Constitution. 

That  case  and  the  constitutional  question  It  presents  cannot  be 
heard  and  determined  on  Mr.  MacCracken's  appeal  within  the  time 
fixed  by  the  order  which  the  Senate  has  now  entered.  Oencc, 
unless  the  respondent  Is  permitted  to  enter  into  recognizance  for 
his  appearance,  should  the  court  proceedings  be  flnaUy  determined 
against   him.    his   right    to   such   Judicial   determination   will    b« 


destroyed.     The  Senat*  wlU  recofnlae  that  shooM  Mr.  MacCrackca 

be  confined  for  the  period  specified  and  released  at  tlie  expirattoo 
thereof,  before  the  courts  can.  under  the  most  expeditious  proce- 
dure practicable,  enter  final  declsloii  In  his  case,  the  questions  that 
case  pretwnt!  would  then  be  moot  and  his  appeal  would  fall. 

In  order  that  the  opportunity  for  >udiciai  determmatwn  may  be 
given  and  the  riglu  to  appeal  may  be  preserved,  the  respondent 
MsrCracken.  a^kj  that  the  Senate  miike  an  ord^r  p^'rmlttUig  his 
release  on  bond.  In  such  penalty  as  the  Senute  may  prescribe:  that 
bond  to  be  in  force  until  the  case  Is  finally  determined;  provided. 
that  his  appeal  is  perfected  and  filed  in  the  appellate  court  in  not 
less  than  2  da\-s  from  this  date:  and  provided  further,  that  his 
brief  on  appeal  shall  be  filed  In  the  appellate  court  In  not  less 
than  15  days  from  this  date.  These  time  limitations  are  suggested 
to  Insure  the  promptest  practlcabie  submlasion  of  the  matter  on 
appeal.  Respjndent,  if  this  apllcatlon  Is  granted,  will  Instruct  his 
counsel  to  enter  Into  any  stipulation  requ«6ted  by  the  United 
States  district  attorney,  representing  the  Sergeant  at  Arms,  for  an 

j  advancement  of  the  case  for  hearing  in  the  District  of  Colvimbia 

,  Court  of  Appeals,  and.  should  It  go  to  the  United  States  Supreme 

j  Court,  In  that  Court. 

I  Respondent  assures  the  Senate  that  If  the  action  hereby  re- 
quested is  taken,  the  record  on  appeal  In  his  present  habeas  corpus 
proceedings  will  be  lodged  In  the  court  of  appeals  within  24  hours; 
that  his  brief  on  appeal  will  be  filed  within  the  time  herein  asked! 
and  that  he  will,  as  above  stated,  stipulate  with  the  district  attor- 
ney for  any  advancement  of  the  case  which  that  official  may  deslr*. 

The  VICE  PRESIDENT.  What  is  the  pleasure  of  the 
Senate? 

Mr.  BLACK.  Mr.  President,  the  Senate  having  acted,  th^s 
matter,  insofar  as  the  question  of  bond  is  concerned,  is  now 
in  the  courts  and  is  not  a  matter  for  the  Senate  to  take  up. 
"nie  courts,  of  course,  have  a  right  to  grant  a  bond  In  a 
habeas  corpus  proceeding  if  they  see  fit.  If  sufficient  ground 
can  be  shown  for  the  issuance  of  a  writ  of  habeas  corpus,  the 
court  has  the  right  to  permit  a  bond  to  be  given. 

Mr.  RICHARDSON.  Mr.  President,  on  behalf  of  the  de- 
fendant Brittin,  it  seems  to  me  the  Senate  can  do  something 
that  he  is  entitled  to  have  done. 

We  have  come  here,  sir,  and  have  conducted  ourselves  as 
best  we  might,  with  fuU  respect  to  the  Senate.  We  have 
raised  our  proposition  of  law  and  we  have  submitted  the 
facts  to  the  Senate.  We  are  now  confronted,  at  20  minutes 
to  8  in  the  evening,  with  a  sentence  of  imprisonment  for  a 
man  whom  we,  as  lawyers,  beheve  to  be  beyond  the  power  of 
the  Senate  to  punish. 

"Hiere  may  be.  as  the  Senator  from  Alabama  has  said, 
a  technical  embarrassment  In  the  granting  of  a  bond.  But 
may  we  not  have  from  the  Senate  a  direction  to  the  Ser- 
geant at  Arms  that  my  client,  for  instance,  may  be  left  in 
the  custody  of  the  Sergeant  at  Arms,  say,  for  the  next  4  or 
5  days,  in  order  to  enable  us  even  to  start  our  habeas  corpus 
proceedings,  and  then  proceed  to  enforce  our  legal  rights? 
We  have  started  no  such  proceedings:  we  have  taken  no 
step  in  protection  of  our  rights.  We  have  waited  to  see. 
in  an  honorable,  dignified  way,  what  this  body  would  con- 
clude. We  are  of  the  opinion  that  you  are  wrong,  but  we 
want  an  opportunity  to  protect  ourselves.  To  go  to  judges 
at  night,  and  drag  the  clerk  out  of  bed  and  try  to  get  a 
habeas  corpus  proceeding  started,  is  an  unseemly  per- 
formance. All  that  needs  to  be  done  Is  that  a  direction, 
informal  in  its  nature,  be  given  to  the  Sergeant  at  Arms  to 
retain  my  client  in  his  custody  under  such  circumstances 
and  for  a  sufficient  length  of  time  to  enable  us,  with  the 
proper  judgment  and  proper  celerity,  to  Kvptzx  before  the 
court  to  get  our  writ  of  habeas  corpus,  to  have  It  denied. 
if  you  please,  and  then  institute  our  proceedings  for  appeal 
and  for  a  bond,  so  that  we  should  not  be  doing  this  In  the 
nighttime,  so  that  we  can  proceed  as  good,  decent  Amer- 
icans, with  our  heads  In  the  air,  not  trying  to  run  a  race 
with  anybody.  It  seems  to  me  that  Is  fair,  and  It  seems 
to  me  It  is  clearly  within  the  power  of  the  Senate,  having 
control  over  your  Sergeant  at  Arms. 

Mr.  LONG.  Mr.  President,  I  move  that  the  Senate  In- 
struct the  Sergeant  at  Arms  to  retain  these  prisoners  in  his 
custody  for  a  period  not  to  exceed  4  days  before  actual 
incarceration,  to  the  end  that  they  may  make  Mich  ai^ica- 
tion  to  the  courts  of  the  country  as  they  may  wish,  azid 
thereafter  have  some  restraining  process  issued,  and  proceed 
to  enforce  the  sentence. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  as  a  substi- 
tute for  the  motion  made  by  the  Senator  from  Loulaiaua.  I 
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move  that  the  execution  of  the  sentences  in  the  cases  of 
MacCracken  and  Biittin  be  sxispended  for  4  days. 

Mr.  LONG.    I  accept  that  amendment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  motion  of  the  Senator  from  Louisiana  as  modified. 

The  motion  wa-  agreed  to. 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  respective 
respondents  be  retained  in  the  custody  of  the  Sergeant  at 
Arms  until  the  expiration  of  the  4  days,  when  the  sentences 
may  be  executed. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  motion  of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to. 

Mr.  BLACK.  Mr.  President.  I  should  like  to  state  to  the 
Senator  that,  in  my  Judgment,  a  writ  of  habeas  corpus  can- 
not be  sued  out  unless  a  man  is  under  arrest.  If  these  re- 
spondents are  under  arrest,  some  provision  must  be  made 
as  to  where  they  are  to  be  kept.  I  should  like  also  to  suggest 
that  if  the  matter  is  to  be  suspended  for  4  days,  at  the  end 
of  4  days  the  respondents  would  still  have  to  be  arrested  or 
placed  in  custody  before  they  could  sue  out  writs  of  habeas 
corpus:  and  if  that  is  to  be  done.  I  would  suggest  that  it 
would  be  necessary  to  add  to  the  motion  a  provision  that 
the  sentences  are  not  to  begin  until  after  the  expiration  of  4 
days.    Otherwise  the  sentences  would  begin  now. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  that  was  the 
object  of  my  suggestion.  No  opportunity  has  been  afforded 
to  SLdvise  with  the  Senator  from  Alabama,  and  I  think  every 
Senator  agrees  that  the  right  to  appeal  to  the  courts,  if  the 
cause  for  appeal  exists,  should  not  be  precluded  by  action  on 
the  part  of  the  Senate. 

Mr.  BLACK.  Absolutely.  Every  man  should  have  a  right 
to  appeal  to  the  courts.  The  point  I  am  making,  however, 
is  that  I  do  not  believe  there  will  be  any  right  to  appeal  to 
the  courts  for  a  writ  of  habeas  corpus  unless  the  sentence  of 
the  Senate  begins,  and  that  means  there  will  be  no  right 
to  sue  out  a  writ  of  habeas  corpus  until  after  the  expiration 
of  4  days,  unless  the  sentence  begins  now.  or  begins  before 
the  expiration  of  the  4  days.  There  has  recently  been  a 
decision  to  the  effect  that  if  a  man  is  not  in  custody  he 
cannot  sue  out  a  writ  of  habeas  corpus.  That  was  the 
reason  why  I  made  the  suggestion. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  will  modify 
my  suggestion  and  make  one  which  I  hope  will  meet  the 
appro\'al  of  the  Senator  from  Alabama. 

Mr.  COUZENS.  Mr.  President,  the  previous  action  of  the 
Senate  should  be  reconsidered,  then,  because  the  motion  of 
the  Senator  from  Arkansas  was  agreed  to. 

Mr.  ROBINSON  of  Arkansas.    I  ask  unanimous  consent 
that  the  vote  by  which  the  motion  was  agreed  to  be  recon 
sidered. 

The  VICE  PRESIDENT.  Without  objection,  the  vote  wiD 
be  reconsidered. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  unani- 
mous consent  that  Mr.  Brittin  and  Mr.  MacCracken  be  taken 
Into  custody  under  the  orders  of  the  Senate,  and  that  the 
execution  of  the  prison  sentences  be  not  begun  until  after 
the  expiration  of  4  days. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chaii 
hears  none,  and  it  is  so  ordered. 

AODTrXONAL   KZXCTTTXVX   RKPOKT  OV   A   COlfKrrm 

As  in  executive  session. 

Mr.  KING,  from  the  Committee  on  the  Judiciary,  reporte<] 
favorably  the  nomination  of  Miss  Pay  L.  Bentley,  of  the  Dis- 
trict of  Columbia,  to  be  Judge  of  the  Juvenile  court  of  the 
District  of  Columbia,  to  succeed  Judge  Kathryn  Sellers,  tera 
expired,  which  was  ordered  to  be  placed  on  the  calendar 

ADDmONAX.    IKPORT    OF    A    COiafXTTB 

Mr.  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  to  which  was  referred  the  bill  (S.  2703)  to  amen( 
subsection  tb)  of  section  12  of  the  act  entitled  "An  act  t( 
provide  for  the  establishment  of  a  corporation  to  aid  in  th( 
refinancing  of  farm  debts,  and  for  other  purposes  ".  approvi 
January  31.  1934.  reported  it  without  amendment  and  sub 
mltted  a  report  (No.  301)  thereon. 


ADOrriONAL    BILLS    INTRODUCK) 

Additional  bills  were  introduced,  read  the  first  time,  and. 
by  unanimous  consent,  the  second  time,  and  referred  as 
follows: 

By  Mr.  SHEPPARD: 

A  bill  (S.  2778)  granting  a  pension  to  Edmund  W.  King: 
to  the  Committee  on  Pensions. 

A  bill  (S.  2779)  for  the  relief  of  Capt.  Samuel  C.  Samuels; 
to  the  Committee  on  Claims. 

riDERAL  DEPOSrr  INSURANCX  CORPORATION — LEO  T.  CROWLEY 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  there  has 
been  pending  on  the  Executive  Calendar  for  some  time  a 
nomination  which  is  of  special  interest  to  the  Senator  from 
Wisconsin  [Mr.  Duffy],  the  nomination  of  Mr.  Crowley. 
There  has  been  some  delay  in  action  on  the  matter. 

Mr.  DUFFY.  Mr.  President,  at  this  time,  I  ask  unani- 
mous consent,  as  in  executive  session,  to  consider  the  nom- 
ination of  Leo  T.  Crowley  to  be  a  member  of  the  Federal 
Deposit  Insurance  Corporation. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none.    Hie  nomination  will  be  read. 

The  Chief  Clerk  read  the  nomination  of  Leo  T.  Crowley, 
of  Wisconsin,  to  be  a  member  of  the  Federal  Deposit  In- 
surance Corporation  for  the  unexpired  term  of  6  years 
from  September  6,  1933. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

GXNKRAL  COimSEL.  BUREAU  OF  INTERNAL  REVENUE — ROBERT  H. 

JACKSON 

Mr.  TYDINGS.  Mr.  President.  I  should  Uke  to  ask  the 
Chairman  of  the  Finance  Committee  not  to  bring  up  the 
name  of  the  new  counsel  for  the  Internal  Revenue  Bureau 
imless  the  Senator  from  Michigan  or  I,  one  of  the  two.  shall 
be  on  the  floor. 

Mr.  HARRISON.  Mr.  President,  I  will  say  that,  while  I 
have  reported  the  nomination,  I  shall  not  bring  it  up  with- 
out due  notice  to  the  Senator  from  Maryland,  the  Senator 
from  Michigan,  and  others  who  may  be  interested. 

RECESS 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate  take 
a  recess  imtil  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  7  o'clock  and  42  min- 
utes pjn.)  the  Senate  took  a  recess  until  tomorrow.  Thurs- 
day, February  15,  1934,  at  12  o'clock  meridian. 


CONFIRMATION 

Executive  nomination  confirmed  by  the  SencUe  February  14 
aegislative  day  of  Feb.  6) .  1934 
Member  of  the  Federal  Deposit  Insurance  Corporation 
Leo  T.  Crowley  to  be  a  member  of  the  Federal  Deposit 

Insurance  Corporation. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  February  14,  1934 

The  House  met  at  12  o'clock  noon. 

Rev.  John  Compton  Ball,  pastor  of  the  Metropolitan  Bap- 
tist Church  of  Washington,  D.C..  offered  the  following 
prayer: 

Almighty  God.  we  come  to  Thee  seeking  Thy  divine  bless- 
ing and  pleading  for  wisdom  in  the  discharge  of  the  obliga- 
tions resting  upon  us.  We  realize  that  as  individuals  and 
as  a  nation  lasting  success  is  impossible  apart  from  Thee. 
We  plead  for  Thy  presence  and  guidance  in  these  days  of 
change  and  uncertainty.  May  Thy  spirit  so  rule  in  our 
hearts  that  in  all  our  decisions  Thy  will  shall  be  done  and 
Thy  holy  name  glorified.  To  this  end  bless  our  President, 
his  Cabinet,  the  Speaker  of  this  House,  and  all  Members. 
Give  to  all  of  us  one  great  desire,  namely,  the  uplift  of  our 
countrjrmen  into  fellowship  with  Thyself.  In  Jesus'  name. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 
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IRSSACX  FROM  TRX  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendment  of  the  House  to  the  bill  (S.  1975) 
to  provide  for  loans  to  farmers  for  crop  production  and 
harvesting  during  the  year  1934.  and  for  other  purposes. 

The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  Pittman  and  Mr.  Borah  members  of  the  joint 
select  committee  on  the  part  of  the  Senate,  as  provided  for 
in  the  act  of  February  16,  1889,  as  amended  by  the  act  of 
March  2,  1895,  entitled  "An  act  to  authorize  and  provide  for 
the  disposition  of  useless  papers  in  the  executive  depart- 
ments ",  for  the  disposition  of  useless  papers  in  the  State 
Department. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.R.  7527)  making  an  addiUonal  appropriation 
to  carry  out  the  purposes  of  the  Federal  Emergency  Relief 
Act  of  1933.  for  continuation  of  the  Civil  Works  program, 
and  for  other  purposes. 

The  message  also  announced  that  -he  Senate  recedes  from 
its  amendment  no.  4  to  the  bill  of  the  House  (H.R.  7527) 
making  an  additional  appropriation  to  carry  out  the  pur- 
poses of  the  Federal  Emergency  Relief  Act  of  1933,  for 
continuation  of  the  Civil  Works  program,  and  for  other 
purposes. 

ORBSR  OF   business 

Mr.  TERRELL  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
consent  this  morning  to  address  the  House  for  20  minutes. 
I  have  never  made  this  request  during  the  special  session  or 
this  regular  session. 

Mr.  TABER.  Mr.  Speaker,  resening  the  right  to  object. 
I  wonder  if  it  will  be  possible  for  Members  on  this  side  of 
the  aisle  to  have  an  opportunity  to  speak.  It  would  seem  as 
if  the  majority  leader  should  protect  the  House,  under  the 
circumstances,  from  anything  outside  of  the  rule  that  is  to 
be  considered. 

Mr.  BYRNS.  Mr.  Speaker,  the  gentleman  from  Texas,  of 
course,  has  been  vei-y  anxious  to  address  the  House,  but  if 
his  request  is  going  to  involve  in  time  more  than  his  speech, 
I  shall  object,  because  it  is  important  that  we  take  up  the 
rule.  So  far  as  I  am  personally  concerned.  I  am  perfectly 
willing  to  have  the  request  of  the  gentleman  from  Texas 
granted.  If  it  is  going  to  be  followed  by  other  requests,  how- 
ever, I  think  we  will  have  to  be  fair  about  it. 

Mr.  TABER.    It  will  be.  I  may  say  to  the  gentleman. 

Mr.  BYRNS.  Under  the  circumstances.  I  hope  the  gentle- 
man from  Texas  will  withhold  his  request  for  the  present. 

Mr.  TERRELL  of  Texas.  Mr.  Speaker,  of  course.  I  shall 
have  to  withhold  my  request  if  there  is  objection;  but  many 
others  have  had  this  right  and  I  have  never  had  it. 

A  COMPARISON  OF  THE  POLITICAL  PARTIES 

Mr.  HOOPER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  by  inserting  In  the  Record  a  speech 
delivered  by  the  gentleman  from  Kansas  [Mr.  McGuginI  at 
Greensboro,  N.C. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  HOOPER.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  speech  of 
Harold  McGugin.  Member  of  Congress  from  the  Third  Con- 
gressional District  of  Kansas,  before  North  Carolina  Lincoln 
Day  Club,  a  Republican  organization: 

No  scheme  has  yet  been  devised  by  which  we  can  carry  on 
practical  and  efficient  leglslaUon.  In  a  legislative  form  of  govern- 
ment, except  by  the  two-party  system.  With  our  two  parties  one. 
of  necessity,  must  be  the  majority  party  and  the  other  the  minor- 
ity party.  The  real  function  of  the  majority  party  is  to  bear 
responsibility  and  carry  out  a  governmental  program.  The  real 
function  of  the  minority  party  is  constructively  to  criticize  and 
point  out  the  mistakes  which  the  majority  is  making  or  about  to 
make.  It  is  tlie  obligation  of  the  majority  party  to  proceed  with 
caution,  deliberation,  and  with  reasonable  dispatch.  It  is  not  the 
ftmctlon  of  the  majority  party  to  ride  rough-shod  and  ruthlefisly 


over  the  minority,  because  In  doing  so  It  la  frequently  rktlng 
rough-ahod  and  ruthlewly  over  the  right*  ol  the  people.  The 
minority  party  must  be  construcUve  wlU»  ita  critldsm  and  not 
degenerate  Into  a  common  scold.  In  a  well-regulated  le«lalsUv« 
form  of  government,  each — the  majority  and  the  minority — has  • 
distinct  service  to  render  to  the  people. 

The  history  of  the  Democratic  Party  In  the  United  States  during 
the  last  70  years  has  been  that  it  Is  the  world's  best  minarlty  party. 
Of  course,  when  it  carried  Its  criUclsm  to  the  point  of  starting  the 
program  which  it  did.  the  moment  Herbert  Hoover  took  olBoe  on 
March  4.  1909.  It  can  scarcely  be  said  that  tt  was  serving  the 
purpose  of  a  constructive  criticising  minority.  Its  open  policy 
was  to  '•  smear  Hoover."  As  far  as  the  BepubUcan  Party  U  con- 
cerned. I  am  not  yet  ready  to  say  that  it  &l\»  the  role  of  a  perfect 
minority  party.  For  so  many  years  it  was  the  majority  party  and 
became  so  accustomed  to  supporting  an  adnunistratloQ  that  X 
someUmea  doubt  If  It  is  todav  fulflUlng  iU  responslbillUas  as  a 
minority  party.  I  doubt  that  the  Republican  Party  Is  now  ftUly 
meeting  its  responsibility  of  constructively  pointing  out  to  the 
people  the  mistakes  which  this  administration  U  making. 

The  present  Democratic  administration  Is  a  human  institution 
With  its  overwhelming  control  of  Congress  it  is  natural  that,  flush 
with  its  i>ower.  it  will  pjractlce  excesses,  which  are  not  for  the 
general  welfare.  The  Republican  minority  In  Congress  cannot  by 
the  mere  strength  of  votes  prevent  these  excesses  from  being  prac- 
ticed by  the  majority.  It  ctm.  in  a  courageous  and  honest  program 
of  constructive  criticism  point  out  to  the  American  people  the 
mistakes  which  are  now  being  tnade.  In  doing  so  the  Republican 
Party  will  be  able  to  serve  weU  the  country  even  though  It  does 
not  have  the  votes  in  Congress  to  prevent  these  excesses  on  the 
part  of  the  mijorlty  party.  After  all.  public  sentiment  In  a  well- 
established  republic,  such  as  the  United  States.  Is  more  powerful 
than  congressional  votes. 

The  Democratic  Party  has  on  so  many  occasions  faUed  to  meet 
its  responsibilities  as  a  majority  party  In  control  of  legislation  that 
it  is  safe  to  say  that  goverrunent  cannot  carry  on  under  a  Demo- 
cratic administration  other  than  by  virtually  making  a  Democratic 
President  a  dictator  durtng  his  term  of  office.  This  Is  not  a  mere 
statement  of  mine  as  an  individual  Republican.  If  this  statement 
is  not  supported  by  actual  facts,  then  I  am  unworthy  of  the 
courtesy  which  you  have  extended  to  me  by  giving  me  the  time  to 
listen  to  me.  I  am  making  this  statement,  but  I  am  not  making 
the  facts.     "  Pigs  are  pigs  and  facts  are  facts." 

Orover  Cleveland,  the  first  Democratic  President  since  the  Civil 
War,  had  his  troubles  in  functioning  as  a  constitutional  President 
In  a  constitutional  manner.  He  could  not  depend  upon  his  Demo- 
cratic Congress. 

Woodrow  Wilson,  the  second  Democratic  President,  not  only  by 
choice  but  by  sheer  necessity  was  compelled  to  be  virtually  a 
dictator  and  to  place  his  Democratic  Congress  practically  under 
military  discipline.  He  was  obliged  to  go  Into  the  Democratic 
primaries  and  defeat  many  Democratic  Congressmen  and  Senators 
for  reelection  who  would  not  meet  their  responsibility  as  majority 
Members  of  the  Congress. 

The  war  came  oil  Of  all  times  when  there  must  be  legislative 
cooperation  with  the  Executive,  Mr.  WUson  could  not  depend 
upon  his  Democratic  leadership.  Let  us  call  the  roll:  Champ 
Clark,  the  Speaker  of  the  House,  was  opposed  to  the  adminis- 
tration's program.  Claude  Kltchln.  Democratic  Chairman  of  the 
Ways  and  Means  Committee,  the  very  committee  which  must 
finance  the  war,  was  In  opposition  to  the  WUson  administration 
Hubert  8.  Dent.  Chairman  of  the  Military  Affairs  Committee  in 
the  House  of  Representatives,  was  opposed  to  the  draft.  He  was 
not  only  opposed  to  it,  but  he  would  not  take  charge  of  the  bill 
in  steertng  It  through  Congress.  That  responsibility  fell  to  Jutltis 
Kahn.  the  ranking  Republican  or  minority  leader  on  that  com- 
mittee. The  bill  was  carried  through  the  House  under  the  leader- 
ship of  Mr.  Kahn.  Without  t^e  draft  bill,  everyone  knows  that 
America  would  have  lost  the  war.  This  was  tm  unprecedented 
occasion,  when  a  President  had  to  depend  upon  the  minority  of 
the  opposite  party  to  bear  the  responsibility  of  carrying  through 
his  most  important  legislation.  Over  In  the  Senate,  Senator  Joel 
Stone,  Chairman  of  the  Committee  on  Foreign  Affairs,  was  opposed 
to  the  Wilson  program. 

When  the  greatest  responslbiUty  which  had  ever  fallen  upon 
Congressmen  in  modem  times  came.  Woodrow  WUson.  a  Demo- 
cratic President,  could  not  depend  upon  his  Democratic  majority 
in  the  Congress  and  had  to  turn  to  the  Republican  minority  to 
bear  this  responsibility. 

In  the  congressional  elections  of  1918.  President  WUson,  still 
loyal  to  his  party,  did  his  best  to  reelect  this  responsibility-shirk- 
ing Democratic  Congress;  however,  the  people  had  seen  the  se- 
riousness of  the  situation  and  elected  a  Republican  Congress. 

The  next  time  that  the  Democratic  Party  came  into  control  of 
Congress  was  in  the  election  of  1930.  The  Democratic  Party  was 
placed  In  control  of  the  House  of  Representatives.  Herbert  Hoover 
was  a  Republican  President.  Did  the  Democratic  majority  in  the 
House  bear  the  responsibility  in  the  Housie?  It  did  not.  Under 
the  leadership  of  Speaker  Qamer,  the  Democratic  majority  In 
the  House  had  no  program  of  its  own;  It  did  nothing  and  refused 
to  permit  Mr.  Hoover  to  do  anything.  It  did  this  in  the  face  of 
the  fact  that  the  country  was  In  the  midst  of  Its  greatest  peace- 
time crisis.  It  cooperated  only  once  during  the  Hoover  adminis- 
tration. That  was  in  the  enactment  of  the  RJ.C.  This  was  a 
program  which  made  it  possible  for  someone  to  get  something  out 
of  the  Public  Treasury.  This,  of  course,  appealed  very  much  to  a 
Democratic  Congress.  President  Hoover  asked  the  Congress  to 
balaiice  the  Budget.     The  Democratic  Congress,  under  the  leader- 
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•hip  of  Spe^er  a«rn«r.  turned  him  «»<»^-  "  *i^!l?^75^^ 
IS^prlatlonB  In  «cw«  of  th«  amount  ''»»'««i^^!iJ*°*  ?^" 
reau*st«l  This  U  probably  accounted  for  by  the  fact  that  Con- 
JSSen    received  ^many     letter,    requesting     money    from     the 

"'"'Sr^ooTer  asked  the  Congreaa  that  It  either  consolidate  the 
buSauT  Mid  eliminate  costly  and  useless  function,  of  go^"^?^*"* 
oi^nto  him  the  power  to  do  so.  The  Democratic  majority  In 
Se  House,  under  thV  leadership  of  Blr.  Gamer,  would  do  neither, 
to  the  closing  days  of  the  Seventy-second  Congress  in  July  of  1932 
?  flnillfg-^e  ^  HooTer  power  to  consolidate  the  bun»us  and 
to  eliminate  the  useless  functions  of  government  with  the  re- 
ittlctlon  that  he  should  report  his  program  back  to  the  Congress 
!ublert  tothe  approval  of  both  Houses  of  Congress.  The  next 
?rmi^o.Sr«-  wi'^ln  session  w«i  In  December  1932.  Mr.  Hoover 
sent  to  the  Congress  his  consolidation  of  bureaus  and  elimination 
of  useless  functions  of  government  for  congressional  approval. 
The  Democratic  House  of  Representatives,  under  Mr.  Gamer  s 
leadership.  Immediately  rejected  It.  This  Is  probably  accounted 
for  by  the  fact  that  It  received  many  letters  and  protests  from 
those  who  would  cease  receiving  checks  from  the  Public  Treasury 
for  the  performance  of  useless  and  unneeded  services. 

Time  without  number  Mr.  Hoover  requested  of  the  Democratic 
Congress  under  the  control  of  Mr.  Gamer  that  he  be  given  Presi- 
dential power  and  authority  to  meet  the  unprecedented  conditions 
Krowlng  out  of  the  depression.  In  each  and  every  Instance  the 
authority  was  denied.  The  Democratic  Congreaa.  under  Mr.  Garner, 
overlooked  the  welfare  of  the  coxmtry  and  considered  It  better 
politic  for  the  depression  to  conUnue  and  to  be  able  during  the 
rlectlon  of  1932  to  charge  a  Republican  President  with  the  re- 
.ponsiblllty  for  all  the  econosnic  and  social  Ills  of  America  and 
ofthe  world  Time  proved  that  the  Democratic  policy  was  poUtl- 
caily  wise;  however,  the  fact  remains  that  the  price  paid  for  this 
political  wisdom  prolonged  the  sxifferlng  and  despair  of  the  multi- 
plied mlilloiw  of  American  people. 

If  there  be  any  doubt  In  the  mind  of  anyone  as  to  whether 
or  not  the  President,  while  Mr.  Hoover  was  Prertdent.  had  either 
the  power  or  the  opportunity  to  meet  the  depression,  the  first 
acts  of  the  Roosevelt  administration  should  dispel  that  doubt. 
When  Mr.  Roosevelt  went  Into  office,  the  moment  that  he  took  his 
oath  of  office,  there  was  traniferred  to  him  every  power  and  every 
opportunity  that  a  Republican  President  had  had  for  2  years  to 
meet  the  conditions  growing  out  of  the  depression.  Did  Mr. 
Roosevelt  proceed  to  meet  the  depression  with  the  same  tools 
that  the  Democratic  Congress  had  left  In  the  hands  of  Mr.  Hoover 
to  meet  the  depression?  No!  Mr.  Roosevelt  did  not  turn  his 
hand  to  meet  a  single  111  of  the  depression  until  he  first  came  to 
the  Democratic  Congress  and  asked  for  and  received  unprecedented 
Presidential  powers  for  the  purpose  of  meeting  the  emergency 
growing  out  of  the  depression. 

Let  us  see  how  well  the  Democratic  majority  in  Congress  Is  now 
meeting  lU  reaponslbUlty  as  a  majority  party  under  a  Democratic 
President.  Mr.  Roosevelt.  Let  us  see  If  It  U  functioning  In  a 
constitutional  manner.  Is  the  Democratic  majority  In  the  Con- 
gress proceeding  in  the  constitutional  way  of  deliberating  upon 
legislation  and  enacting  legislation  after  a  free  and  open  debate? 
The  record  dla-^loses  that  It  Is  not.  The  Democratic  Party  holds 
nearly  three  fourths  of  the  seats  In  each  Hoiise  of  Congress.  In 
the  House  of  Represenutlves  we  have  114  Republicans.  8  Farm- 
Labor,  and  313  Democrats.  The  DemocraU  have  nearly  a  hiindred 
votes  more  than  is  needed  to  furnish  a  majority  vote  to  enact  any 
piece  of  legialatlon.  Is  this  majority  trusting  itself  openly  and 
courageously  to  pass  upon  controversial  legislation?  It  is  not.  It 
Is  passing  gag  rule  after  gag  rule  to  control  the  oooslderatlon  of 
legislation.  These  gag  rules  provide  that  no  amendments  shall  be 
offered  to  such  legislation.  As  a  res\ilt  leglslaUon  U  not  being 
written  In  Congress.  It  Is  being  written  In  the  executive  depart- 
ment. Men  are  writing  legislation  who  have  never  been  elected  to 
Congress  and  never  will  be  elected  to  any  Congress  by  any  con- 
stituency In  the  United  SUtes.  This  legislation  Is  sent  to  Congress 
with  the  President's  approval.  It  U  brought  upon  the  floor  of 
the  House.  The  first  thing  that  Is  done  Is  to  pass  a  gag  rule 
which  fortiida  so  much  as  the  crossing  of  a  "t"  or  the  dotting 
of  an  "  1." 

Are  these  rules  passed  because  the  Democratic  majority  is  afraid 
that  the  helpless  handful  of  114  Republican  and  8  Tarm-Laboi 
Members  will  wreck  the  legislation  with  unwise  amendmentsi 
Are  these  rules  passed  to  keep  a  pitiful  minority  of  122  from  out-" 
voting  313  Democrats?  Not  at  all.  They  are  passed  by  the  Demo^ 
cratlc  majority  because  the  Democratic  majority  la  afraid  to  trust 
itaelf  with  the  responsibility  of  legislating  under  the  ConstltuUon 
It  Is  afraid  to  trust  Itself  with  the  reeponslblllty  of  giving  to  th4 
people  legislation  which  has  been  carefully  considered  in  a  legis- 
lative body.  This  DemocraUc  majority  in  the  House. of  Bspcesenta 
tives  U  gagging  Itself  to  keep  itself  from  wrecking  the  countr] 
with  reckless  and  extravagant  legislation. 

Under  existing  circumstances  with  a  Democratic-controlled  leg- 
islative body,  which  itself  confesses  Its  inability  to  meet  its  respon- 
aibillty  as  a  leglalatlve  majority  under  the  Constitution,  these  ga( 
rules  may  be  the  saving  grace  of  the  country.     However,  the  faci 
remains  that  these  r\iles  are  destroying  the  last  vestige  of  leglslaJ 
tlve  government  of  the  people,  by  the  people,  and  for  the  people. 
to  actual  practice,  we  may  Just  as  well  have  a  dictator  Iswilng  hii 
decrees  as  to  have  a  President  who.  through  his  subordinates  u 
the  Executive  Department,  is  writing  the  legislation  and  sendinj 
It  to  Congress,  whereupon  the  Congrees  gags  Itself  so  that  it  cai 
offer  no  Improvements  to  the  legislation.    This  entirely  destroy:  i 
ths  Government  under  the  ConatltuUon.    The  Constltutloa  do« 


not  provide  for  the  President's  writing  legislation.  It  provides 
that  the  President  may  report  to  Congress  the  state  of  the  Union. 
setting  forth  an  outline  of  legislation  which  he  deems  advisable. 
The  Constitution  then  provides  that  Congress,  composed  of  repre- 
sentatives chosen  by  the  people,  shall  prepare  and  enact  the  legis- 
lation which  It  deems  wise.  Under  the  Constitution,  the  President 
has  no  control  over  the  leglslaUon  except  the  power  to  approve 
or  veto  the  legislation  which  Congress,  the  representatives  of  the 
people,  has  enacted. 

Even  In  the  event  of  a  veto,  the  Constitution  provides  that 
Congress  may  pass  such  legislation  over  the  President's  veto.  It 
Is  clear  that  under  the  Constitution  legislation  originates  In  and  Is 
actually  enacted  by  the  Congress.  The  President  has  no  power 
over  the  legislation  whatever  except  merely  in  an  advisory  capac- 
ity. His  power  to  veto  is  little  more  than  advisory,  because  two 
thirds  of  the  Members  of  each  House  can  pass  legislation  over  his 

veto. 

There  is  good  excuse  for  these  gag  rules  forbidding  amendments 
In  the  consideration  of  bills  which  contain  hundreds  upon  hun- 
dreds of  technical  items.  A  tariff  bill  is  a  fair  example.  This 
Democratic  Congress,  however,  has  carried  the  gag  rule  to  the 
point  of  using  It  upon  bills  In  which  there  is  not  more  than  one 
question  involved.  It  Is  using  the  gag  rule  In  order  that  Mem- 
bers of  Congress  may  dodge  the  responsibility  of  permitting  their 
constituents  to  know  their  real  views  on  the  merits  of  legtslatlon. 
Using  gag  rules  for  this  purpose  Is  destructive  of  constitutional 
government.  The  record  of  this  Democratic  Congress  is  that  It 
has  enacted  more  gag  rules  since  last  March  4  than  were  enacted 
during  any  previous  decade  of  congressional  legislating.  The  plain 
simple  truth  is  that  Mr.  Roosevelt  hss  no  confidence  in  his 
Democratic  Congress.  As  a  result,  when  he  calls  upon  the  Con- 
gress for  administration  legislation,  he  directs  the  Democratic 
leadership  in  the  Hoiise  to  have  the  Democratic  majority  "  gag  " 
Itself  so  that  it  may  not  make  his  legislation  either  better  or 
worse  with  such  amendments  as  It  might  adopt. 

Notwithstanding  the  fact  that  Mr.  Roosevelt  has  a  Congress  of 
more  than  three  fourths  of  his  own  party,  his  leadership  in  the 
Congress  must  practice  every  possible  form  of  legislative  legerde- 
main to  keep  the  Democratic  Congress  from  wrecking  his  legisla- 
tion by  Increasing  the  expenditures  to  a  point  where  they  would 
hopelessly  bankrupt  the  country.  These  gag  rules  constitute  the 
principal  legislative  tactics  which  are  \ised  for  this  pxuiKwe.  They 
have  carried  the  gag  rules  about  as  far  as  they  can  carry  them. 
The  trouble  Is,  the  Democratic  majority  has  gagged  Itself  so  aoany 
times  to  keep  from  wrecking  the  Government  that  It  Is  now  rather 
generally  conceded  that  It  has  nearly  gagged  the  country.  Last 
week  In  the  consideration  of  an  appropriation  of  $950,000,000  to 
continue  the  CWJi...  the  Democratic  majority  leader-^hip  in  the 
House  of  Representatives  was  compelled  to  resort  to  another  legis- 
lative rule  In  order  to  keep  the  Democratic  majority  from  bank- 
rupting the  country  by  Increasing  Mr.  Roosevelt's  requested 
appropriation. 

This  bill  was  brought  up  under  the  established  rules  of  the 
House  which  permitted  the  consideration  of  the  bill  under  the 
siispenslon  of  rules.  A  bill  which  Is  considered  under  the  suspen- 
sion of  the  rules  cannot  be  amended.  The  most  that  the  Member- 
ship can  do  is  to  debate  the  bill  for  40  minutes  and  then  vote  for 
or  against  the  bill.  It  requires  a  two-thirds  vote  to  pass  such 
legislation.  By  the  use  of  this  legl.'^latlve  sharp  practice  the  Dem- 
ocratic leadership  In  the  House  was  able  to  place  this  request  of 
the  President  for  a  $950,000,000  appropriation  before  the  House  of 
Representatives  under  a  condition  whereby  the  appropriation  could 
not  be  Increased,  but  could  be  enacted  upon  receipt  of  a  two-thirds 
vote.  President  Roosevelt  knew  his  Democratic  Congress.  He 
knew  that  he  would  have  no  trouble  In  getting  a  two-thirds  vote. 
He  knew  that  one  could  not  keep  a  Democratic  Congressman  from 
voting  for  an  appropriation.  The  Democratic  leadership  realized 
that  by  coiisldering  this  bill  under  this  exceptional  procedure  the 
debate  would  be  limited  to  40  minutes.  This  served  the  purpose 
of  gagging  the  House  so  that  there  could  be  no  public  dlsctisslon 
of  the  shameful  corruption  and  graft  which  has  been  Incident  to 
'  the  administering  of  human  relief  funds  by  the  C.W.A. 

For  the  first  year  of  this  administration  It  is  going  to  spend  over 
$10,000,000,000  with  the  receipts  slightly  over  $3,000,000,000.  It  Is 
going  to  go  In  debt  65  cents  every  time  It  spends  a  dollar.  This 
financial  record  Is  purely  a  Roosevelt  record.  It  Is  not  a  congres- 
sional record.  Whether  or  not  It  Is  a  good  record  or  a  bad  record, 
time  alone  will  determine  with  certainty.  At  present  It  Is  a  fair 
subject  for  debate.  However,  he  who  thinks  that  it  Is  an  extrava- 
gant record  must  In  all  fairness,  considering  the  fact  that  we  have 
an  Irresponsible,  extravagant  party  In  control  of  Congress,  grant 
his  everlasting  gratitude  to  President  Roosevelt  that  the  expendi- 
ture of  $10,000,000,000  has  not  been  mulUpUed.  Except  for  these 
gag  rules,  which  have  made  it  impossible  for  a  Democratic  major- 
ity In  Congress  to  amend  legislation,  the  last  one  of  these  expendi- 
tures made  by  President  Roosevelt  would  have  been  Increased  by 
Congress. 

I  submit  that  the  actual  record  of  the  conduct  of  a  Democratic 
Congress  in  deserting  the  Democratic  President,  Woodrow  Wilson, 
in  war-time  legislation,  the  Democratic  Congress  under  Mr.' Garner 
refusing  to  do  anything  lt3elf  and  refusing  to  give  the  ReBfUbllcan 
President,  Mr.  Hoover,  power  to  function,  and  above  all.  the  actual 
record  of  the  present  Democratic  Congress  la  proof  completely 
that  the  Democratic  Party  will  not  and  cannot  fvmctlon  In  a 
constitutional  manner  as  the  majority  party  in  control  of  Con- 
gress. 

Conunon  fairness  demands  that  I  make  clear  that  neither  this 
criticism  nor  this  record  la  applicable  to  each  and  every  Individual 
Democrat  who  may  go  to  Congress.    A  Democratic  Congress  com- 
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poeed  of  Congressmen  such  as  McDrrmi:.  of  Alabama;  Millicam,  of 
Miasotu-l;  Atkes  of  Kansas;  Ratbtjkn.  of  Texas,  and  many  other 
individual  Members,  could  very  well  function  and  meet  Its  con- 
stitutional responsibility  as  well  as  any  Republican  Congress. 
However,  the  fact  remains  unchallenged  and  is  proved  by  the 
record  that  the  Democrats  in  Congress  who  are  willing  to  meet 
the  responsibility  which  must  be  met  by  a  majority  in  Congress 
are  In  a  hopeless  minority. 

to  the  light  of  this  record,  the  people  must  reconcile  themselvee 
to  the  fact  that  they  cannot  have  a  Democratic  Congress  and  a 
Democratic  President  and  at  the  same  time  have  a  true  legislative 
government  under  the  Constitution.  A  Democratic  President 
must  either  be  a  dictator  or  permit  collapse  of  Government  under 
his  administration.  My  mere  statements  do  not  make  this  the 
truth,  but  the  actual  conduct  of  every  Democratic  Congress  since 
the  Civil  War  makes  It  the  unimpeachable  truth. 

Now  for  a  consideration  of  the  results  which  may  reasonably  be 
expected  from  the  "  new  deal  "  or  the  Roosevelt  program.  Any 
consideration  of  the  Roosevelt  program  mxist  in  all  fairness  be 
viewed  with  a  full  realization  that  America  and  the  world  is  In  the 
midst  of  the  most  cruel  economic  depression  which  the  world  has 
known  In  modern  times.  Every  good  Republican  will  extend  the 
charity  to  Mr.  Roosevelt  that  the  Democratic  majority  under  the 
control  of  Mr.  Gamer  would  not  extend  to  Mr.  Hoover.  No  Presi- 
dent is  responsible  for  the  deplorable  condition  In  which  the  Amer- 
ican people  find  themselves  In  common  with  the  people  of  the  rest 
of  the  world.  It  Is  not  within  the  power  of  Mr.  Roosevelt  to  restore 
the  American  people  to  the  prosperity  and  the  happiness  which 
they  naturally  want  or  that  which  they  enjoyed  before  the  world- 
wide economic  collapse.  If  the  Republican  Party  ever  follows  the 
example  of  nagging  President  Roosevelt  and  charging  him  with 
the  responsibility  for  all  the  Ills  of  the  people,  as  the  Democratic 
Party  under  the  control  of  Mr.  Garner  did  Mr.  Hoover,  then  the 
Republican  Party  Is  unworthy  of  a  place  in  American  life  either 
as  a  majority  or  a  minority  party.  It  is  the  proper  function  of  the 
Republican  Party  to  point  out  the  errors  which  are  being  made 
by  this  administration  and  which  are  going  to  be  most  costly  to 
the  American  people. 

The  "  new  deal  "  or  the  Roosevelt  program  Is  not  going  to  be  all 
profit  to  the  American  people.  There  are  some  things  which  are 
going  to  be  most  costly.  In  the  first  place.  It  is  based  upon  the 
theor>'  of  spending  ourselves  Into  prosperity  and  borrowing  our- 
selves out  of  debt.  During  the  first  year  of  the  Roosevelt  admin- 
istration we  are  sp>ending  as  much  money  as  the  Government  of 
the  United  States  collected  from  the  people  of  the  United  States 
from  all  sources  during  the  first  109  years  of  Its  existence.  Dur- 
ing the  first  year  of  the  Roosevelt  administration  we  are  spending 
two  thirds  as  much  money  as  the  Government  of  the  United 
States  collected  from  the  people  from  all  sources  beginning  with 
the  first  term  of  George  Washington  and  leading  up  to  the  time 
we  entered  the  war  In  1917.  In  the  first  year  of  the  Roosevelt 
administration  we  are  Increasing  the  national  debt  to  the  highest 
point  m  the  history  of  the  country.  We  are  increasing  the  na- 
tional debt  to  an  amount  which  is  nearly  twice  as  much  as  the 
Government  collected  from  the  people  from  all  sources  up  to  the 
time  we  entered  the  war.  It  can  never  be  proclaimed  that  the 
Roosevelt  administration  has  delivered  the  American  people  from 
their  economic  and  social  distress  until  after  they  have  paid  the 
last  dollar  which  is  now  being  expended  by  the  Government.  It 
may  be  that  the  greater  part  or  all  of  this  expenditure  is  abso- 
lutely necessary,  but  the  fact  remains  that  the  Roosevelt  admin- 
istration Is  not  giving  us  something  for  nothing.  In  the  end  we 
are  going  to  have  to  pay  for  our  own  prosperity. 

The  three  outstanding  economic  activities  of  the  Roosevelt  ad- 
ministration are  the  National  Recovery  Act,  the  Agricultural 
Adjustment  Act,  and  the  Banking  Act.  'When  I  speak  of  the 
banking  law  I  do  not  refer  to  the  emergency  legislation  growing 
out  of  the  banking  holiday.  I  refer  to  the  lasting  legislation 
under  the  Glass-Steagall  bill. 

Whatever  advantages  are  to  be  offered  from  these  three  pro- 
grams, it  must  be  remembered  that  the  one  outstanding  thing 
which  each  and  all  of  them  do  Is  to  destroy  individual  oppwrtunlty 
and  to  establish  a  greater  centralization  of  business.  As  these 
three  programs  are  being  administered  we  find  the  po'wer  of  gov- 
ernment being  used  to  promote,  establish,  and  nurture  monopoly 
In  every  line  of  business.  We  find  all  three  of  these  programs 
under  the  guiding  hand  of  Government  more  ruthlessly  destroying 
Individual  opportunity  than  they  did  the  selfish,  avaricious  con- 
duct of  private  business. 

The  N.IJI.A.,  with  its  codes.  Is  placing  the  control  of  every  in- 
dustry In  the  particular  trade  organization  of  that  Industry.  That 
trade  organization  Is  invariably  dominated  by  the  large  monopo- 
listic institutions  of  the  particular  Industry.  This  trade  organi- 
zation, under  th<»  codes.  Is  setting  up  business  requirements  which 
individuals  cannot  meet.  The  large  Institutions  can  suffer  the 
losses  by  paying  them  out  of  reserves.  The  Individuals  in  the 
particular  Industry  cannot  meet  the  losses.  As  a  result,  they  are 
being  forced  out  of  b\islness.  to  the  end  the  larger  Institutions 
will  not  have  suffered  losses  at  all.  What  they  are  now  temporarily 
losing  will  merely  be  an  Investment  in  strangling  out  lndlvid\ial 
competition  and  obtaining  complete  monopoly  of  the  Industry. 

Coming  to  the  A.A.A..  It  Is  proceeding  with  the  allotment  plan. 
It  Is  granting  allotments  based  upon  the  last  3  years'  production. 
The  ones  who  have  been  producing  agricultural  crops  during  the 
last  3  years  are  primarily  those  who  had  sufficient  capital  to  bear 
the  losses  while  producing  under  unfavorable  agricultural  prices. 
The  farmer  who  did  not  have  such  capital  has  during  the  last  8 


years  been  materially  reducing  his  acreage  and.  to  many  tastances. 
has  been  driven  completely  out  of  business.  He  has  no  sub- 
stantial past  production  upon  which  to  base  an  allotment.  As 
a  result,  he  is  not  receiving  any  fair  share  of  the  bonuses  paid 
imder  the  allotment  plan.  The  unemployed  man  in  Industry 
who  now  seeks  to  return  to  the  farm  has  no  past  production  upon 
which  to  base  an  allotment  and  receive  a  bonus.  The  young  man 
wishing  to  enter  into  the  bustoess  of  agriculture  has  no  past  pro- 
duction upon  which  to  base  an  allotment  and  receive  a  bonus. 
The  net  restilt  Is  that  the  poor  struggling  farmer  who  has  been 
forced  to  retrench  during  the  past  4  years,  the  unemployed  return- 
ing to  the  farm,  and  the  young  man  entering  the  busineas  of 
agrlcultvire,  not  only  are  unable  to  receive  a  bonus,  but  upon  that 
which  they  produce  they  are  paytog  a  prooeaaors'  tax  to  furnish 
a  bonus  for  the  farmer  who  has  been  able  to  bear  the  loaeee  for 
the  last  3  years. 

The  A-A^.  may  look  like  temporary  relief;  but.  as  It  U  being 
administered,  it  Is  completely  xnonopollalng  the  farm  industry 
and  Is  taking  away  from  the  Individual  American  citlaen  his  most 
t>aslc  opportunity  to  enter  toto  business  for  himself  as  a  free. 
Independent,  American  cltlsen.  The  farmer  who  la  receiving  this 
monopoly  or  franchise  is  paying  a  dear  price  for  his  franchise. 
He  is  paying  the  price  of  giving  up  his  liberty  and  todependenoe. 
He  Is  permitting  himself  to  the  management  of  his  farm  to  be 
nationalized  and  to  be  under  the  domination  and  control  of 
some  Washington  bureau. 

The  Glass-Steagall  banking  bill  to  action  Is  destroying  local 
Independent  banking.  From  the  standpotot  of  the  banker,  the 
price  which  he  is  paying  for  such  aids  as  he  Is  receiving  from 
Government  is  that  he  la  turning  the  management  and  control 
of  his  institution  over  to  the  Government.  'When  he  sells  his 
preferred  stock  to  the  Gk»vemment  he  is  quite  likely  to  find  that 
what  he  has  done  Is  that  he  has  sold  his  bank.  Such  losses  as 
his  bank  may  s\iffer  will  first  be  taken  out  of  his  common  stock. 
As  his  common  stock  is  absorbed  the  preferred  stock  held  by 
the  Government  will  naturally  be  what  Is  left  of  the  bank  own- 
ership. At  any  rate,  when  he  sells  the  preferred  stock,  he  seUs 
the  actual  management  and  control  of  his  bank  to  the  Govern- 
ment. Sooner  or  later,  we  may  expect  the  Government  to  be 
appototlng  bank  presidents  as  It  Is  now  ai>pototing  postmastws. 
We  see  Instances  of  this  now. 

The  banking  program  In  actual  practice  today  Is  destroying 
private  credit.  The  national  banktog  depwtment  with  Its  rules 
of  examination  is  destroying  the  opportunity  for  prtraAs  credit 
for  farmers,  individual  business  men.  and  other  todivlduals. 
About  the  only  paper  which  is  acceptable  by  the  national  bank- 
ing examiner  Is  either  Government  bonds  or  the  listed  stocks 
and  bonds  of  some  institution  which  Is  large  enough  and  monopo- 
listic enoxigh  for  its  stocks  and  bonds  to  be  listed  on  some  board 
of  trade.  Under  the  banking  law,  credit  is  being  taken  away 
from  all  private  bustoess.  "The  taking  away  of  this  credit  de- 
stroys private  business  and  the  opportunity  for  indlTldual  Ameri- 
can citizens  to  engage  to  business,  and  at  the  same  time  it  ex- 
tends credit  to  the  oentrallaed  and  monopolistic  competitor  of  the 
individual. 

It  may  be  that  the  KJ11.A.,  the  AA.A..  and  the  Banking  Act 
will  furnish  greater  opportunities  for  an  American  cltlsen  to  work 
for  someone  else.  This  much  Is  certain,  that  to  the  manner  to 
which  they  are  being  administered,  they  are  destroying  by  whole- 
sale the  opportunities  for  the  todivldual  American  dtlcen  to 
engage  in  business  for  himself. 

This  is  the  fair  criticism  of  these  programs  which  should  be 
pototed  out  to  the  people  of  this  country.  I  do  not  claim  that 
they  are  bad  in  their  entirety.  The  NJH-A..  to  shortening  the 
hours  of  labor,  thereby  taktog  up  some  of  the  slack  to  employ- 
ment brought  about  by  modem  machinery,  and  wiping  out  child 
labor  to  todustry  Is  an  Immeastirable  benefit  to  the  American 
people.  The  Agricultural  Adjustment  Act,  to  attempting  to  ad- 
just the  American  supply  of  farm  products  to  somethtog  like  the 
demand  for  farm  products.  Is  undertaking  to  do  a  most  needed 
thing.  I  do  claim  and  offer  for  the  fair  consideration  of  the 
American  people  that  the  A.A.A.  and  the  NJJtJL.  as  they  are  being 
administered  by  the  Rooeevelt  admtolstratlon,  are  ruthlessly  de- 
stroytog  the  rights  and  opportunities  of  todivldual  American 
citizens  and  are  buildtog  up  an  totolerable  monopoly  to  STsry 
line  of  btislness. 

I  am  not  yet  ready  to  concede  that  It  Is  for  the  best  toterests 
of  the  American  pec^e  to  destroy  the  traditional  opportunity  of 
an  American  citizen  to  engage  to  business  for  himself.  I  am  not 
yet  ready  to  concede  that  the  greatest  future  for  America  Is  to  be 
found  to  the  todivldual  American  citizen  being  obliged  to  work 
for  someone  else  and  being  denied  any  opportunity  to  be  to  busi- 
ness for  himself  on  the  farm,  to  todustry,  or  on  "  Ifato  Street." 

The  Republican  Party,  as  a  minority  party,  can  serve  a  great 
and  patriotic  purpose  by  dedicating  Itself  to  the  proposition  that 
it  will  wage  open  battle  and  fight  until  pc^tlcal  death  the  de- 
structive monopolizing  program  which  Is  being  placed  toto  effect 
by  the  Rooeevelt  administration  to  Its  administering  of  tbe 
NJJI.A..  the  A.AA.,  and  the  Banking  Act.  The  Republican  Party 
can  better  afford  to  go  down  to  political  oblivion  with  the  passing 
of  the  opportunity  for  the  Individual  American  citlaen  than  It 
can  to  ride  to  political  victory  by  acquiescing  to  this  new  gov- 
ernmental destruction  of  Individual  opportunity. 

vmUe  individual  opportunity  Is  being  stabbed  by  hordes  at 
Washington  bureaiierats  under  the  Roosevelt  administration  to 
administering  the  NJJLA^  the  AJkA..  and  the  »»^»ir«*»g  Act.  let 
not  the  Republican  Party  play  tbe  reto  a<  a  Brutus  aad  hurt  tta 
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dMSM  lata  tb*  h«wt  <rf  American  opportiuHty  lo»  ladlvidual 
American  citizen*.  Poor  Caesar  luul  to  mom  aa  bla  dying  fa«. 
"  Thou    too.  Brutua."  . 

L«t  not  the  American  cltlaen.  Btrv^gliag  to  retain  his  proud 
e»tat«  aa  an  Individual  American  bus.nesB  man.  farmer,  or  Imtua- 
trlallst.  be  obliged  to  offer  as  hi*  dying  9»sp.  '•  Thou,  too.  Bepubil- 
can  Party,  party  of  Unccln  and  Bcoeeveit.  the  flrat." 

U  we  of  thia  generation  lose  the  laat  opportunity  In  America  for 
indlvlduai  bualness.  then  remember  we  lose  It  not  for  ourwlvea 
alone  but  for  our  poaterlty.  Let  us  remember  that  we  are  not 
paaalng  on  to  our  poaterlty  the  opportunlUee  which  our  fathers 
and  mother*  passed  on  to  ua.  Let  ua  remember  that  tf  we  permit 
the  proud  estate  <rf  IndlTldual  opportunity  of  the  Individual 
American  citizen  to  pcrlah  during  our  generation,  then  we  have 
la  a  cowardly  manner  betrayed  alike  our  forbears  and  posterity. 

PUBLIC   SXRVICK    COORDINATED    TRANSPORT,    OP    N»WARK.    ItJ. 

Mr.  CAVKrCHIA.     Mr.  Speaker.  I  ask  unanimous  consent 

that  the  b«l   <HJl.  4819)    authorizing  adjustment  of  the 

_claim  of  the  Puhhc  Service  Coordinated  Transport,  of  New- 

"ark.   NJ.,   which   was  erron^eously   referred   to   the   Claims 

Committee,  be  rereferred  to  the  proper  committee,  the  War 

Claims  Committee. 

The  SPEAIOER.    This  is  a  private  bill? 

Mr.  CAVICCHIA.     Yes.  Mr.  Speaker. 

The  SPEAKER.  It  is  not  necessary  for  the  gentleman 
to  make  that  request  The  committee  can  make  the 
reference. 

rwrrra  states  implotkint  snrvtcz 

Mr.  PEYSER.  BCr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Ricorb  by  Inserting  a  letter  which 
I  received  from  Mr.  Persona,  the  Director  of  the  United 
States  Employment  Service,  in  connecUon  with  the  dlscu«- 
Blon  on  rh#  floor  of  the  Hoiwp  lant  Friday. 

Thr  SPBAKEft.  Ifi  there  objection  to  the  requvft  of  tht 
icntlnmau  from  New  York? 

There  wm  no  objection. 

Mr  MrVlWR  Mr  Hp«ili»»r.  un<<#f  t1i#  iMVf  to  #iftmid 
my  rvmttrkM  in  Uio  Ait-oNtt  t  ihctude  ths  followinii  tvtter 
whi«h  t  m^iv«d  from  Mr  INii'Mmt,  DifMtor  of  bh»  Unit«4 
MlaiMN  Rmtttoymtmt  Morviec! 

Horn    TMBuOiHUI   A     ^RVkMN. 

Hnus*  ut  H0wr *90HUlu*»,  WMhiHotnn,  DO 

Mv  PVAR  CoNUHKvaMAN  PiVMiH  K«^|Minittntf  to  your  requMt  I 
autuiui  relevant  (m«u  itimeiDiuii  »i(at>n\»uta  utude  as  r»poruU  lii 
tlte  cnwoaaeaioivu.  Kacuau  dnted  Kobriuiy  0,  in  the  ouurae  ut  the 
detjate  uu  tlie  apprupriatiuu  prupuaed  lor  the  United  Hlate*  Eai- 
ploym«itit  Service. 

The  ttrat  u(  the  »tMtements  ooncerned  U  to  be  found  In  the 
first  column  on  pagr  acifl.  as  followii: 

"  W%  now  have  in  every  county  lu  America  a  Oovernment  em- 
ployn\ent  agency:  they  caU  them  reemployment  agencies.  What 
do  you  suppose  this  service  coate.  covering  us  It  does  every  county 
In  America?  Leas  than  half  a  mlUton  Uoliars:  yet  wc  are  told  the 
employment  servloe  for  1B35  In  this  same  Department  will  be 
destroyed  unleea  they  are  given  •3.70O.0O0  to  aetabllah  what  they 
cull  employm«ut  bureaus  at  from  i  to  8  plaoee  In  the  48  States." 

That  statement  with  reference  to  the  cost  of  reemployment 
agencies  In  every  county  In  the  United  SUtes  Is  correct  only  to 
the  eRtent  that  It  represents  admlnlstraUon  and  supervision  in 
Waahlngton  and  In  the  48  Stucas  of  the  National  Reemployment 
8ervtc«.  It  dees  not.  however.  Include  the  coet  of  operating  the 
approRlmately  3.480  local  offices. 

There  Is  Information  presented  In  the  bearings,  page  156.  to 
the  effect  that  the  cost  of  operating  1.758  local  reemployment 
offlees  to  October  31.  1988.  amounted  to  •618.710.08.  A  letter  fiom 
XYt\it  office  addressed  to  the  chairman  of  the  committee  on  January 
33.  estimates  that  the  cost  of  operating  local  reemployment  offices. 
to  be  borne  by  the  Civil  Works  Administration,  from  November 
16  to  February  15  will  amount  to  approximately  84.200.000.  These 
two  Items  are  In  addition  to  the  8500.000  mentioned  in  the  state 
ment  quoted  above. 

Taking  theae  three  Items  combined,  the  total  cost  of  opcratlnj 
the  now  exlutmg  S.400  reemployment  offices  from  July  1.  1933.  to 
l»ehruary  15.  1934.  wtil  amount  to  appnoxlmatcly  $5,300,000.  and 
this  does  not  take  Into  consideration  the  operation  of  these  offices 
from  February  IS  to  June  30.  1934.  should  the  program  continue 
as  tt  Is  now  organised. 

On  page  3068,  second  column,  occiirs  the  following  statement: 

"  What  more?  Svery  State  that  did  not  match  this  year  has 
carried  for  1935  the  same  sum  that  they  could  have  matched  In 
1934  plus  their  apportionment  of  an  additional  81.135.000  carried 
in  this  bUl  fbr  the  fiscal  year  19S5.  In  other  words.  a.ssumin 
that  the  bright  forecast  of  xitr  Persons  Is  realized,  that  some  other 
States  may  match  before  July  1  next  their  apportionments,  there 
wUl  be  b-hHtHt't  tor  estatalUthlng  eumUojmcnt  (rfBces  during  tJie 
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ftocal  year  1935  In  ttie  several  States,  assuming  the  States  match 
their  apportionments,  $2,350,000  plus  $422,000,  makiiog  $2,872,000 
available  for  employment  In  the  States  m  the  fiscal  year  1935, 
and  plus  the  unexpended  bulances  carried  over  by  afflliated  States 
In  the  fiscal  year  1934.  To  this  sum  must  be  added  the  further 
sum  of  $468,000  carried  In  this  bill  for  administrative  purposes 
during  the  fiscal  year  1935.  When  you  consider  that  3.300  reem- 
ployment offices  are  now  being  run  at  less  than  one  half  million 
dollars.  I  aak,  are  we  Justified  In  appropriating  an  additional 
$2,000,000  plus  simply  because  the  Wagner-Peyser  Act  authorizes 
the  appropriation?  " 

This  statement  also  refers  to  the  fact  that  "  3,300  reemployment 
offices  are  now  oeing  run  at  less  than  one  half  million  dollars." 
The  facts  stated  above  apply  also  to  this  statement. 

There  Is  need  for  conitneiit  on  this  statement: 

"  •  •  •  There  will  be  available  for  establishing  employment 
offices  during  the  fiscal  year  1935  in  the  several  States,  assaniing 
the  States  match  their  apportionments.  $2,250,000  plus  »422.000. 
making  $3,672,000  available  for  employment  in  the  Statee  in  the 
fiscal  year  1935.  and  plus  the  unexpended  balances  carried  over 
by  affiliated  States  in  the  fiscal  year  1934." 

Granting  the  fact  that  about  $422,000  of  the  whole  amount 
available  to  the  States  during  the  current  fiscal  year  may  survive 
fear  use  during  the  fiscal  year  1935  to  those  States  which  have  not 
become  affiliated,  the  total  amount  available  to  States  during  the 
fiscal  year  1935  would  be  $1,547,000.  so  far  as  the  Federal  appro- 
priation Is  concerned. 

Adding  to  that  the  amount  of  $465,000  for  administration. 
carried  In  the  appropriation  bill,  would  make  a  grand  total  of 
$2,012,000  avaUable  for  aU  purposes  during  the  fiscal  year  1935. 

It  should  be  definitely  brought  out  In  connection  with  thla 
statement,  however,  that  "the  balance  of  $422,000  which  lo  estimated 
to  be  unexpended  at  June  30,  1934.  due  to  the  fact  that  those 
particular  States  have  not  become  affiliated  and  or  have  not  this 
year  used  all  of  their  apportionments.  !•  not  by  law  available  for 
apportionment  to  other  8tnto«  It  Is  not  nvuUable.  moreover,  to 
be  tUMd  for  any  other  purpo«e«.  It  Is  nvallnble  only  for  pnympnts 
to  those  States  to  which  It  han  bren  apportlonpd  for  the  year  1934. 

It  m  so  avnilnble  without  ony  act  of  appropriation  at  this  time 
becPUM  the  current  apt"'(jprl't'tlnn  in  so  governed  by  HXtiilnK  law. 

in  other  wnrd",  npportlonlni?  thp  fund  on  the  hM\n  nf  popula- 
tlnti  has  th*"  ^ff»>rt  nf  t>«imBrklnK  that  partlrulsr  ptirti'.n  rf  thu 
approttriallon  tn  psrh  «i(«fe  r«'«ppt  ttvplr  Thp  nmrui'it  m\  appor* 
flnMi««r  Is  Hut  »»vt»il»hls  fnr  ('••i»ppfirtl«nmi«nt  in  nti.i'r  stntp*  until 
the  ^ttit  of  tli«  petlml  fni-  wlilt<lt  It  In  nvsllHtil*     ttmt  In,  JMh»  flO, 

tit  iKe  nfW»  pnrniif«uH  IH  Mi$  lltti*  fMluitm  wtt  jm«»»  aoBl,  H  wa« 

Mi«t««l  hi  t*'MiV    IM  M)-    Kv*l»a  r|U«<»i|ii|t  thrtt 

"  THiHMi  rn«MtUtl<iV»t»<»Ht  "rtl' »»•  »«H«  llUMM  )tt«lil  f'li  Mill  Mf  ♦h(in  MIU) 
ttlt'MiHlnfl  liy  f  W  A  III  t<  W  A  i«iul  Sm  0  W  A  (n  \U»  nKimfllMf ill  of 
l.ahtip  '  ,   ,         . 

With  rsf.Hiii  tu  ihu  sutemsiit,  ths  $mi(i iniu  wm«  uiMnt^i^M  (iii'siniy 
to  the  PoporliKunt  ttf  l,»»l»ui  Uy  the  l«uhli«'  W^'^li^  A.ln»ini»ti..ll(ii» 
un  July  I  >Uiii  '')'  the  purpoN*  ut  MdiiiiMUiruiiui)  tiiul  kupttivihlon 
of  the  Nuiiunal  Rvempiovmoni  Harviue  and  nut  i)n<«  penny  ^r  this 
amount  in  umU  to  dttfray  tlis  tutpeuNe  ut  any  uum  »(  iu««  rt|i|iroxl< 
I  matwly  3,*00  lurul  reemployment  ottlcra,  but  Is  u«ed  exLlviiiively  for 
the  ttdmmutiaflon  in  Washington  and  the  exi)enacn  of  the  Slate 
headquarters  office  In  each  of  the  48  State*. 
nespectfuUy  yours, 

W.  Prank  P«ii«oNa.  Director. 

Mr.  TABER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  RrcoRo  by  Insening  therein  a 
short  editorial  which  appeared  in  the  New  York  Tribune  of 
yesterday. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  reserving  the 
right  to  object,  what  is  the  editorial  based  upon? 

Mr.  BULWTNKLE.  Mr.  Speaker,  reserving  the  right  to 
object,  my  understanding  was  there  were  not  to  be  put  in 
the  RicoRD  any  letters  from  anyone  or  any  editorials  from 
newspapers,  and  only  speeches  of  Members  were  to  be  in- 
serted. 

Mr.  SNELL.  The  gentleman  did  not  object  to  a  letter 
which  was  inserted  by  a  Member  on  his  own  side  a  moment 
ago. 

Mr.  BULWINEXE.  I  did  not  hear  what  the  request  was. 
[Laughter.] 

Mr.  O'CONNOR.  If  the  gentleman  will  yield,  the  letter 
which  the  gentleman  from  Nev/  York  [Mr.  Peyser]  put  in 
the  Record  was  a  letter  from  a  Government  official  in  refer- 
ence to  leijislation  pending  before  the  Congress. 

Mr.  TABER.  Mr.  Speaker,  if  this  rule  is  to  be  followed 
I  hope  it  will  be  followed  right  down  the  line,  and  I  siiall  see 
that  it  is  while  I  am  here. 

Mr.  BULWINKLE.  I  will  assist  the  gentleman  in  seeing 
that  the  rule  is  followed. 

I  object.  Mr.  Speaker. 

Mr.  IGLESIAS.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  1  minute. 
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Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object, 
I  wonder  if  the  majority  leader  is  going  to  protect  his 
calendar. 

Mr.  BYRNS.  I  have  got  to  be  consistent,  I  will  say  to  my 
friend,  and  while  the  gentleman  only  asked  for  1  minute, 
others  may  make  similar  requests  and  we  have  got  to  go 
along  with  the  program  for  today.  I  wish  the  gentleman 
would  withhold  his  request. 

Mr.  IGLESIAS.    I  withhold  it.  Mr.  Speaker. 

THE   REVENTTE   BILL 

Mr.  BANKHEAD.    Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Rules,  I  call  up  House  Resolution  266. 
The  Clerk  read  as  follows: 

House  Resolution  266 
Resolved.  That  upon  the  adoption  of  this  resolution  It  shall  be 
in  order  to  move  that  the  House  resolve  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  H.R.  7835,  a  bill  to  provide  revenue,  equalize  taxation,  and  for 
other  purposes,  and  all  points  of  order  against  said  bill  are  hereby 
waived.  That  after  general  debate,  which  shall  be  confined  to  the 
bill  and  shall  continue  not  to  exceed  16  hours,  to  be  equally 
divided  and  controlled  by  the  chairman  and  ranking  minority 
member  of  the  Committee  on  Ways  and  Means,  the  bill  shall  be 
considered  as  having  been  read  for  amendment.  No  amendment 
shall  be  In  order  to  said  bill  except  amendments  offered  by  direc- 
tion of  the  Committee  on  Ways  and  Means,  and  said  amendments 
shall  be  in  order,  any  rule  of  the  Hou.'je  to  the  contrary  notwith- 
standing. Amendments  offered  by  direction  of  the  Committee  on 
Ways  and  Means  may  be  offered  to  any  section  of  the  bill  at  the 
conclusion  of  the  general  debate,  but  said  amendments  shall  not  oe 
subject  to  amendment.  At  th$  conclunion  of  the  consideration  of 
the  bill  for  amendment  the  Committee  shall  riM  and  report  the 
bill  to  the  House  with  such  amendments  as  may  have  been  adopted, 
and  the  prtvlous  question  shall  b«  considered  as  ordered  on  th$ 
bill  ahd  amendments  thertto  to  nnal  pMs$«$  without  Ihtervenlng 
motion  eNcept  one  motion  to  f$«ommlt,  with  or  without  in< 
•tructloht. 

Mf .  BANXMSAD.  Mr,  flpvttkir,  2  dMiri  to  ifty  thai  und«r 
thd  UNual  t)ni{<tic«  2  nhiill  yipld  ao  minut»N  on  the  rule  te  the 

ichtlotftHn  from  l*f>nnNylvitniH  I  Mr  nANNUv], 

Ml',  MtM>»tkt>r,  th@  H9Nt  dNy  Afipr  wo  Imd  up  for  cenNiderM' 
tion  OM  th«  floor  of  the  KouNe  the  nuw  fninouN  NO>(«iille(l "  mi 
rule  "^I  do  not  think  it  wm  miNimni»d— on  Die  independent 
oflloeN  bill  one  of  the  newNpeper  oQinmentAtom  eaid  he 
thought  thftt  X  looked  entirely  too  Kolentn  and  neriouM  in  pre- 
eentinB  thAt  mAtter  And  reoAlled  to  mind  the  f  Act  thAt  when 
ThomAi  B.  Reed  hAd  ohArie  of  presentlnM  rulei  to  the  Home 
he  did  not  tAke  it  lo  seriously;  that  he  cAme  Into  the  Houee 
And  presented  one  of  these  Airtight  gAg  rules  and  smilingly 
SAld:  "  Gentlemen  of  the  House,  I  Am  bringing  forwArd  todAy 
Another  outrAge."    [LAUghter.j 

I  Am  going  to  adopt  that  suggestion  and  try  not  to  be  so 
lugubrious  on  this  occasion.  [Laughter.]  You  have  all 
hcArd  the  rule  read  by  the  Clerk  and  it  Is  not  hard  to  under- 
stand. 

It  is  a  rule  that  provides  for  16  hours  of  general  debate, 
to  be  confined  to  the  bill,  the  time  to  be  equally  divided 
between  the  two  sides.  It  prevents  offering  of  amendments 
on  the  floor  of  the  House  to  this  bill,  except  amendments 
offered  by  the  Committee  on  Ways  and  Means, 

It  provides  that  at  the  conclusion  of  the  debate  the  pre- 
vious question  shall  be  considered  as  ordered  and  no  other 
motion  shall  be  made  except  one  motion  to  recommit  with 
or  without  instructions. 

You  will  observe,  gentlemen,  that  we  have  somewhat  lib- 
eralized the  rule  on  the  independent  offices  bill  by  providing 
in  this  rule  for  a  motion  to  recommit  with  or  without  in- 
structions.    [Laughter.] 

Mr.  SNELL.     Will  the  gentleman  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  SNELL.  I  thank  the  gentleman  very  much  for  that 
courtesy  in  allowing  a  motion  to  recommit.     [Laughter.] 

Mr.  BANKHEAD.  I  shall  show  that  we  have  a  persuasive 
example  of  the  motion  to  recommit  written  by  the  Republi- 
cans on  a  rule  similar  to  this. 

Now,  if  I  may  speak  in  a  serious  vein  for  a  moment,  I  want 
to  say  to  you  that  I  sometimes  fear  that  Members  of  the 
House  do  not  appreciate  the  situation  in  which  memlsers  of 
the  Rules  Committee  are  placed  in  bringing  out  rules. 


The  Rules  Committee  is  bi  easenoe  the  program  and  politi- 
cal committee  of  the  House  of  Representatives,  whether  we 
are  In  charge  and  control  or  whether  the  minority  is  in 
charge  when  they  get  controL 

Mr.  TERRELL  of  Texas.    Will  the  genUeman  yield? 

Mr.  BANKHEAD.     I  yield. 

Mr.  TERRELL  of  Texas.  I  would  like  to  ask  the  gentle- 
man from  Alabama  if  he  thinks  it  Is  possible  for  the  House 
as  a  whole  to  go  through  a  bill  of  this  character  and  give 
it  as  careful  consideration  as  a  committee  that  has  worked 
for  months  on  the  bill? 

Mr.  BANKHEAD.  No;  I  do  not.  I  will  say  candidly,  and 
I  expected  to  mention  that  later:  and  the  chairman  of  the 
committee,  when  I  yield  time  to  him.  will  explain  to  the 
House  why  by  the  very  nature  of  the  bill,  its  complexitiee, 
involving  technical  provisions,  that  it  is  practically  Impos- 
sible to  write  a  scientific  and  properly  adjusted  revenue  bill 
by  amendments  on  the  fioor  of  the  House.  I  think  the  point 
made  by  the  gentleman  from  Texas  is  well  taken. 

Mr.  OTilALLEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BANKHEAD.  I  yield  to  the  gentleman  now.  and  after 
that  I  shall  not  yield  laecause  I  want  to  make  a  statement 
without  interruption. 

Mr.  CMALTiEY.  Inasmuch  as  the  nile  provides  no  amend- 
ments, except  committee  amendments,  and  no  amendments 
to  committee  amendments.  I  Am  At  a  lost  to  see  why  we 
should  be  debating  this  tAX  bill  At  All.  Why  not  vote  on  the 
bill  AS  the  committee  recommends  It  to  the  House? 

Mr.  BANKHBAO.  I  otn  rsAdlly  understand  how  the  ten- 
tleman  feels  thAt  wty,  tnd  X  wis  expeotlnr  to  ApproMh  % 
stAttment  of  the  fsots  And  the  sltUAtlon  of  the  RuIm  Com- 
mitt«e  thAt  would  leAd  up  to  a  justlfloAtlon  for  the  oonelu- 
lion  drAwn  by  the  gentlemAn.  I  cennot  f\9\A  further.  2  do 
not  blAme  the  lentlfmAn  for  feeling  m  he  doM.  I  know 
there  li  a  wideiipreAd  feeling  in  the  Houn  of  ReprfientAtlvee, 
eRBfotAlly  on  my  own  lide.  AMKlnet  theM  No-eAlltd  "liii 
ruleN,"  I  AppreelAte  thAt,  2  know  eomethlnf  of  the  temper 
of  my  A«H04<lAteM  on  aueiitions  of  this  sort,  And  X  am  not  In 
A  position.  X  HAy  frankly,  to  quarrel  with  those  who  eNpreAi 
thAt  ohArAoter  of  resentment,  X  oAn  very  well  understand 
how  a  man,  pAi-tioulArly  a  DemoorAt,  would  sAy,  "  Xs  this 
A  demoerAtlo  form  of  government  In  a  deliberative  body, 
where  every  man.  representing  a  great  oonstltuenoy.  Is  pre- 
sumed to  have  the  right  to  repreeent  their  views  through 
him  on  these  complicated  questions  of  Federal  legislation?  " 
Xs  It  fair,  is  it  carrying  out  the  essence  of  democracy,  or  of 
organisation,  even  his  own  organization,  to  bring  in  a  rule 
that  will  prevent  the  exercise  of  that  privilege?  I  know  that 
question  is  a  burning  question  in  the  minds  of  men  on  my 
own  side.  This  problem  has  not  been  buUt  up  as  a  result 
of  a  temporary  situation  In  this  session  of  Congress.  My 
friends  on  the  other  side  who  have  served  here  for  a  number 
of  years  have  recognized  that  under  our  system  of  party  gov- 
ernment here  in  the  House  of  Representatives,  the  evolution 
of  legislation — the  necessity  of  meeting  and  mastering,  if 
you  please,  the  responsibilities  resting  upon  the  dominant 
party  for  the  control  of  legislation  in  the  House — has  de- 
veloped the  absolute  necessity  of  having  at  least  scxne  meas- 
ure of  party  control  over  the  activities  of  legislation.  It  is 
no  new  system.  It  has  been  in  vogue  here  for  half  a  cen- 
tury; however,  you  may  individually  quarrel  with  the  re- 
strictions that  are  put  on  your  individual  expreesion  of 
opinion. 

Mr.  HOEPPEL:    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BANKHEAD.  Not  now;  I  shall  in  a  moment  if  I  have 
time.    I  want  to  make  a  coherent  statement  if  possible. 

With  reference  to  this  particular  rule,  as  has  been  indi- 
cated, a  revenue  bill  is  necessarily  a  matter  of  very  Involved, 
technical  procedure.  The  Committee  on  Ways  and  Means 
began  hearings  on  this  bill  last  summer.  They  have  been 
constantly  in  session,  with  the  advice  and  assistance  of  a 
great  corps  of  experts  from  the  Treasury  Department,  in 
an  effort  to  build  up  and  articulate  a  revenue  bill,  uniform 
and  equitable  in  its  provisions  to  all,  and  they  have  brought 
this  bill  in  here  in  good  faith.    I  understand  that  the  bill 
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u  a  whole  meets  with  the  approval  of  the  members  on  the 
Dunority  side  of  the  committee.  I  undersUnd  that  some 
of  the  older  men  in  service  here  recognize  the  necessity  of 
a  rule  of  this  sort  on  a  bill  of  this  kind  and  wiU  not  oppose 
this  rule  as  now  presented. 

Mr.  HOEPPEL.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BANKHEAD.  No;  I  shall  yield  to  the  gentleman  in 
due  season,  if  I  have  the  time.  The  Rules  Committee  was 
requested  to  bring  in  this  rule.  We  did  not  origuiate  it. 
We  hardly  ever  originate  a  proposition  for  the  considera- 
tion of  a  rule.  The  leadership  of  this  House  is  behind  this 
rule,  and  moreover,  at  this  session  of  Congress  we  set  up 
in  this  body  on  our  side  a  new  organization,  known  as  '*  the 
steering  committee  of  the  Democratic  organisation  in  the 
House  ".  and  that  committee  was  expected  to  perform  cer- 
tain functions  with  reference  to  questions  of  party  policy 
and  with  the  management  of  our  efforts  here  on  the  floor 
of  tlie  Houae.  Before  the  Rules  Committee  was  wllUng  to 
bring  in  this  nile.  realizing  the  temper  of  the  House  upon 
the  rule  we  brought  in  to  consider  the  Independent  offices 
appropriation  bill,  we  requested  that  this  matter  be  sub- 
mitted to  the  cocMcrvative  judgment  of  the  steering  commit- 
tee of  the  Democratic  Party,  to  determine  wbethor  or  not 
we  should  bring  in  tills  rule. 

Mr.  MOTT.    Mr.  Speaker.  wUl  the  gentleman  yield? 

Mr.  BANKHEAD.  They  called  a  meeting,  represenUna 
every  grade  of  ot»ink)n  from  all  sections  of  the  country,  and 
reported  to  our  committee  that  after  conferrliig  with  all 
the  Democrata  of  this  House  it  wax  ttie  opinion  of  that 
steering  committee  and  the  request  was  made  to  us,  that 
we  bring  out  this  rule  upon  this  bill. 

Mr.  MOTT.    Mr.  Speaker,  will  the  gentleman  jlekl? 

Mr.  BANKHEAD.  You  gentlemen  can  do  as  you  please 
about  voting  this  rule  up  or  down.  We  will  pass  some  sort 
of  a  bUl.  whether  you  adopt  the  rule  or  not.  The  question 
Is  whether  or  not  you  are  convinced  that  a  bill  of  this  sort, 
as  will  be  explained  to  you.  peculiarly  requires  its  consid- 
eration under  a  rule  of  this  character. 

Mr.  MOTT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BANKHEAD.  Mr.  Speaker,  how  much  time  have  I 
consumed? 

The  SPEAKER.  The  gentleman  has  consumed  10  min- 
utes. 

Mr.  MOTT.  Does  the  gentleman  intend  to  yield  before  he 
sits  down? 

Mr.  BANKHEAD.  I  would  rather  not  yield,  as  I  have  to 
yield  some  time  to  the  other  side,  and  the  gentleman  can 
get  some  time  on  that  side,  but  I  will  yield  now  to  a  brief 
questiOTL 

Mr.  MOTT.  Was  not  the  same  argument  made  here  by 
the  administration  leaders  in  the  House  in  regard  to  the 
gag  rule  for  the  consideration  of  the  independent  offices 
appiopriation  bill? 

Mr.  BANKHEAD.     No. 

Mr.  MOTT.  The  gentleman  says  the  same  argument  was 
not  made  and  the  same  gag  rvile  was  not  passed? 

Mr.  BANKHEAD.  I  do  not  think  that  what  we  may  have 
done  in  the  past  contributes  anything  to  a  fair  consideration 
of  the  measure  now  before  U5. 

Mr.  MOTT.  If  the  gentleman  will  permit,  I  think  it 
does. 

Mr.  BANKHEAD.  I  do  not.  and  I  decline  to  yield  further. 
We  have  a  new  prop)osition  here,  surrounded  by  an  entirely 
different  parliamentary  atmosphere,  and  the  Rules  Com- 
mittee, under  the  direction  that  I  have  suggested,  submits 
to  the  calm  judgment  of  this  House  whether  or  not  it  is 
justified  In  adopting  this  rule. 

Some  gentlemen  on  the  Republican  side  are  opposed  to 
this  bill.  Some  Members  on  the  Democratic  side  are  op- 
posed to  It.  A  motion  to  recommit  is  in  order,  which  may 
embrace  a  number  of  the  objectionable  features  In  this  bill, 
and  get  a  record  vote  on  it.  In  the  future,  as  far  as  I  am 
concerned.  I  think  I  shall  pursue  this  policy  at  all  times — 
that  under  no  circumstances  should  the  Committee  on  Rules 
bring  in  a  nile  that  would  prohibit  bringing  in  one  motion 
to  recommit,  with  instructions. 
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Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  BANKHEAD.  No.  I  mast  jrield  to  Members  on  tliis 
side. 

Now,  we  may  hear  something  from  the  other  side  about 
this  being  a  gag  nile.  I  see  the  distinguished  and  affable 
minority  leader  smiling  at  me.  Tney  \iill  get  up  here  and 
tear  their  beards  and  .sprinkle  themselves  with  holy  ashes 
and  enter  into  all  sorts  of  vehement  protests  about  this  out- 
rage we  are  inflicting  upon  them;  and  yet,  if  you  will  refer 
to  the  Record  of  May  24,  1923,  when  the  Republican  side 
was  in  charge,  when  they  were  bringing  in  a  revenue  bill 
involving  the  same  nature  of  consideration  as  this,  they 
presented  what,  in  my  opinion,  is  the  very  acme  and  quin- 
tessence of  gag  rule.  It  not  only  prohibited  substantially  the 
offering  of  any  amendment 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Mr.  BANKHEAD.     No;  not  now. 

Mr.  HOEPPEL.  I  would  like  to  answer  the  gentleman's 
statement. 

Mr.  BANKHEAD.  I  do  not  yield.  The  gentleman  from 
New  York  [Mr.  SifXLLl,  then  Chairman  of  the  Committee  on 
Rules,  introduced  this  resolution: 

JtafolMd,  Thfti  lmm«diat«ly  upon  the  adoption  oi  thUi  roMolu- 
tta^  the  Uouae  iheil  rreolve  iteclf  Into  the  Commlttoe  ot  ths 
Wnoie  Houae  on  the  HtatK  at  the  Union  fur  thn  lurtiier  coueld' 
er»tK>n  of  the  bill  Hit.  3667— 

Whlch  was  the  Smoot-Hawley  tariff  bill— 

entitled  "A  bill  to  provide  revenue,  to  rpgulate  commerce  with 
foreign  countrtea,  to  encoumKe  the  Induetrlee  of  the  Vniutd  fltntea, 
to  protect  Anertcftn  labor,  »nd  for  other  purpo«e>i  ":  thut  g^nrral 
debate  on  the  bill  be  now  cloerd;  thnt  the  bill  ahall  b«  roiuidrred 
for  amendment  under  the  0-mlnuu  rule,  but  committee  amend- 
ment! to  any  part  of  the  bill  ehAll  bf>  tn  order  at  any  time;  that 
rotiMideratloti  of  the  hill  for  uni»<t\dmpni  hhull  continue  until 
Ttiecday.  May  23.  102fl,  nt  3  o'cUxlc  p  m.,  at  which  Umn  the  bill 
with  all  amcndmentH  that  ihall  I'nve  been  adopt  rd  by  the  Com- 
mittee of  the  Whole  ahall  be  reported  to  the  Houe<'.  whereupon 
the  previou!4  qtu;»tlon  shall  be  cunaldered  an  ordered  on  tlie  bill 
and  all  amendments  to  final  paasagc  without  luierveniiig  motion 
except  one  motion  to  recommit 

The  vote  on  all  amendments  Hhall  be  taken  en  groe  except 
when  a  separate  vote  is  demanded  by  tlie  Committee  on  Ways 
and  Means  on  an  amenUmeul  offered  by  s.'\id  cotcnUttee. 

That  said  bill  shall  be  the  continuing  order  until  its  consid- 
eration Is  concluded,  subject  only  to  conference  reports,  privi- 
leged matters  on  the  Speaker's  tai^le,  aixd  reports  from  the  Com- 
mittee on  Rules. 

Mr.  SNELL.     Will  the  gentleman  yield? 

Mr.  BANKHEAD.  No.  The  gentleman  can  explain  this 
infamy  when  he  has  an  opportunity. 

Mr.  SNELL.  I  wanted  to  read  the  gentleman  what  was 
said  about  that  at  the  time. 

Mr.  BANKHEAD.  They  so  manipulated  the  proceedings 
that  one  little  paragraph  of  the  bill  was  read,  just  one  para- 
graph of  the  whole  bill,  a  committee  amendment  or  two 
was  offered  at  2:59  p.m.,  and  at  3  o'cloclc  the  gavel  fell  ou 
this  perfect  piece  and  pattern  that  we  are  in  some  measure 
attempting  to  follow,  but  which  is  so  superb  in  its  construc- 
tion that  I  am  afraid  we  made  a  failiu-e  in  the  rule  we  have 
drafted.     [Applause  and  laughter.] 

The  SPEAKER.  The  gentleman  from  Alabama  has  con- 
sumed 15  minutes. 

Mr.  RANSLEY.    Mr.  Speaker.  I  yield  myself  3  minutes. 

Mr.  Speaker,  I  am  opposed  to  this  drastic  rule.  By  its 
provisions  ycu  are  tied  hand  and  foot.  It  is  an  invasion  of 
your  rights.  Twenty-odd  Members  of  the  House  are  legis- 
lating for  the  435  Members.  You  are  supposed  to  represent 
your  people  back  home.  You  are  supposed  to  have  a  voice 
in  the  proceedings.  You  can  take  this  bill,  however,  or 
leave  it,  but  you  cannot  offer  an  amendment,  nor  an  amend- 
ment to  an  amendment.  The  membership  of  this  House 
is  to  be  permitted  to  talk  for  16  long  hours,  after  the  pas- 
sage of  the  rule.  This  is  utterly  foolish.  It  is  like  making 
a  speech  in  an  empty  court  after  youi  client  has  been  con- 
victed. 

I  sincerely  hope  that  the  Members  will  vote  this  rule  down. 
[Applause.] 

Mr.  Speaker.  I  yield  back  the  balance  of  my  time. 

The  SPEAKER.     The  gentleman  yields  back  1  minute. 
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Mr.  RANSLEY.  Mr.  Speaker,  I  yield  15  minutes  to  the 
gentleman  from  Michigan  [Mr.  MapesI. 

Mr.  MAPES.  Mr.  Speaker,  because  of  this  center  aisle 
and  the  fact  that  Republicans  sit  on  one  side  of  it  and 
Democrats  on  the  other,  it  is  difficult  for  one  to  speak  here 
without  having  what  he  says  looked  upon  as  beii^g  tinged 
more  or  less  with  partisanship,  no  matter  how  conscious  he 
may  be  of  the  fact  that  people  generally,  and,  I  dare  say,  a 
majority  of  the  House,  take  very  little  interest  in  partisan 
speeches.  It  is  particularly  hard  for  anyone  to  say  any- 
thing about  a  rule  without  being  accused  of  partisanship. 

I  am  opposed  to  this  rule.  I  am  not  especially  hopeful 
of  defeating  it,  but.  in  order  to  keep  the  record  straight,  I 
should  like  to  make  a  few  observations,  very  briefly,  about  it. 

The  Committee  on  Rules  was  told  that  a  majority  of  the 
Members  of  the  great  Committee  on  Waj's  and  Means,  on 
both  sides  of  the  aisle,  voted  to  recommend  it  and  that  a 
small  minority  on  both  sides  voted  against  it.  That  being 
the  case,  it  ought  to  be  possible  to  consider  it  on  its  merits, 
free  from  partisan  bias  or  appeal,  and,  of  course,  the  prin- 
ciple remains  the  same,  no  matter  who  or  how  many  favor  it, 

This  legislation  l.i  not  primarily  an  administration  meas- 
ure, at  least  the  rule  Is  not,  so  that  no  one  need  have  any 
fear  that  hia  vote  on  it  <;an  bo  con^itrued  as  lining  him  up 
either  for  or  against  the  administration. 

Like  every  Member  of  the  House,  I  take  great  pride  In  the 
history  and  tradltloni  of  the  House  of  Representatives.  X 
like  the  Mfmbershlp  of  the  present  Hounc.  I  greatly  honor 
and  reapcct  the  leaderNhlp  of  It.  I  have  nothing  but  good 
wishes  for  the  Individual  members  of  that  leadership  and 
thoee  a::80clutcd  with  them.  I  should  like  to  see  them  kuc- 
cced  and  to  make  a  great  record  for  themselves  individually. 
At  the  fomc  time,  under  their  leadership,  I  should  like  to 
•oe  the  House  of  Representatives  maintain  its  reputation  as 
a  greet  deliberative  and  legislative  body,  and  I  Implore  the 
leaders  of  the  Democratic  majority,  who  have  It  very  largely 
in  their  power  to  do  so,  to  see  to  it  that  that  reputation  is 
maintained. 

There  is  nothing  which  tends  to  destroy  the  reputation 
which  the  House  has  established  for  itself  through  the  years 
as  being  the  greatest  legislative  body  on  earth,  or  to  take 
the  heart  out  of  Members  generally,  quite  as  much  as  the 
consideration  of  legislation  under  gag  rules,  such  as  is  pro- 
posed for  the  consideration  of  this  important  legislation, 
and  which  have  become  the  habit,  rather  than  the  excep- 
tion, in  this  Congress.  To  say  that  legislation  is  debated  or 
considered,  under  such  circumstances,  is  a  careless  use  of 
language.  Time  is  consumed,  but  no  one  is  going  to  debate 
or  consider  a  matter  .seriously  when  he  realizes  before  he 
starts  that  nothing  that  he  may  say  is  going  to  have  any 
effect.  Proponents  of  legislation  make  no  attempt  ade- 
quately to  explain  or  defend  it,  because  they  know  they 
have  the  votes  to  pass  it  without  trying  to  convince  anyone 
as  to  its  merits,  and  critics  of  the  legislation  will  not  put 
any  spirit  into  their  discussion  of  it,  because  they  feel  that 
no  matter  how  much  they  may  point  out  objections  to  it 
or  how  persuasive  they  may  be,  their  efforts  will  be  in  vain, 
as  far  as  having  any  effect  here  is  concerned.  Legislation  by 
gag  rule  is  a  lazy  way  to  legislate. 

Newspapers  are  beginning  to  criticize  our  lack  of  debate 
and  of  real  consideration  of  legislation.  Those  in  adminis- 
trative positions  in  the  Government  go  so  far,  even,  as  to 
say  publicly  that  it  is  necessary  for  them  to  debate  and  de- 
cide among  themselves  questions  of  far-reaching  Lovern- 
mental  policy,  because  of  the  failure  of  Congress  to  do  so. 
How  long  is  the  responsible  leadership  of  the  House  going 
to  permit  that  situation  to  continue? 

Mr.  BYRNS.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  MAPES.    I  have  not  the  time. 

Mr.  BYRNS.  The  gentleman  just  referred  to  the  leader- 
ship of  this  side  of  the  House. 

Mr.  IcL\PES.  I  am  sorry,  but  I  have  not  the  time  to  jrield. 
Mr.  Speaker,  I  refuse  to  yield.  The  E)emocratic  leader 
will  be  able  to  get  time  if  he  desires  it  from  those  in  con- 
trol of  time  on  his  own  side.  Our  time  is  very  much 
limited. 


Gag  rules  are  wholly  unnecessary  and  useless  under  the 
situation  as  it  exists  in  the  House  today,  except  as  a  con- 
fession of  incompetency  on  the  part  of  the  Democratic  ma- 
jority to  legislate  in  an  orderly  manner.  Gag  rules  be- 
httle  the  leadership  and  those  who  have  charge  of  the 
legislation  on  the  floor,  and  humiliate  the  entire  Member- 
ship of  the  House. 

Take  the  situation  at  present  before  us:  Here  is  a  bill 
backed  by  the  almost  unanimous  report  of  the  biggest  leg- 
islative committee  of  the  House,  a  committee  that  consists 
of  25  of  the  leading  Members  of  the  House,  all  of  them  of 
long  service.  Certainly  such  a  committee  does  not  need  the 
help  of  any  artiflcial  support  to  enable  it  to  put  through 
desirable  legislation.  I  do  not  think  it  is  a  compliment 
to  the  committee  to  suggest  such  a  thing.  The  committee 
itself  ought  to  resent  the  suggestion  Instead  of  supporting 
it.  I  should  like  to  see  the  distinguished,  able,  and  re- 
spected chairman  of  that  committee  rise  In  his  place  and 
say:  "  Perish  even  the  thought  of  it."  I  understand  that  he 
has  the  reputation  of  being  the  best  horse  trader  in  the 
State  of  North  Carolina.  I  am  sure  that  by  the  exercise 
of  the  same  good  Judgment  and  ability  he  is  required  to 
exorcise  In  that  profession  he  could  pilot  this  bill  through 
the  HoQse  and  have  it  come  through  atxnit  u  he  wants 
it  without  the  help  of  a  gag  rule  of  this  kind. 

The  disinterested  observer,  knowing  the  tendency  of  the 
Members  on  both  sides  of  the  alile  to  follow  the  recom- 
mendations of  A  big  committee,  and  taking  into  considera- 
tion the  fact  that  the  majority  party  has  a  majority  in  the 
Houoe  at  the  present  time  of  3  to  1,  Is  forced  to  conclude 
either  that  the  legislation  Is  very  bad  or  that  the  leadership 
is  very  weak  and  Indifferent  If  It  is  necessary  to  adopt  such 
procedure  in  order  to  pass  it.  Of  course,  we  here  know  that 
this  Is  not  the  case,  but  outsiders  do  not.  and  history  may 
not  know  It. 

I  suggest  to  the  leadership  of  the  Democratic  majority 
that  It  ought  not  to  take  the  chance  of  this  possible  mis- 
interpretation when  It  is  so  unnecessary.  The  leaders  of 
this  House  are  able  men.  They  and  the  chairmen  of  the  big 
committees  have  the  ability,  certainly  under  the  present 
set-up,  to  put  through  desirable  legislation  without  the 
assistance  of  gag  rules.  They  should  welcome  the  oppor- 
tunity to  do  so,  to  defend  the  legislation  siwnsored  by  them 
in  fair  and  untrammeled  debate,  and  take  pride  in  doing  it. 
They  can  get  no  real  satisfaction  in  passing  it  imder  gag 
rules  where  no  one  has  an  opportunity  to  follow  the 
dictates  of  his  own  judgment  on  any  matter. 

Mr.  BANKHEAD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MAPES.  I  am  sorry,  but  I  cannot  yield.  It  is  a  farce 
to  si>end  16  hoiu-s  in  listless  and  fruitless  general  debate  on 
this  bill,  as  will  be  done  if  the  rule  before  us  is  adopted;  it 
will  be  nothing  but  a  waste  of  time,  shadow  boxing,  as  It 
were. 

There  are  Members  of  the  House — yes;  members  of  the 
Committee  on  Ways  and  Means — who  feel  very  deeply  about 
some  of  the  provisions  of  this  bill.  They  want  a  chance  to 
offer  amendments  to  it  and  to  get  an  expression  from  the 
House  on  the  merits  of  tliose  amendments.  They  resent  the 
passage  of  a  rule  which  denies  them  that  privilege.  Some  of 
them  go  so  far  as  to  question  the  moral  right,  at  least,  of 
the  majority  to  take  that  privilege  away  from  them. 

The  Committee  on  Rules  was  told  that  some  of  the  provi- 
sions included  in  this  bill  were  so  controversial  that  they 
were  put  into  it  by  a  vote  of  the  committee  as  close  as  13  to 
12,  yet  the  Members  of  the  House  generally  are  asked  to 
surrender  their  right  to  express  themselves  upon  those  provi- 
sions. In  effect,  they  are  asked  to  cast  a  vote  of  lack  of 
confidence  in  themselves,  of  a  lack  of  ability  to  legislate. 
The  truth  is  that  the  whole  argument  of  the  members  of  the 
Committee  on  Ways  and  Means  before  the  Rules  Committee 
in  asking  for  the  rule  was  to  the  effect  that  the  Members  of 
the  House  generally  were  not  qualified  to  pass  judgment 
upon  the  different  provisions  of  the  bill. 

In  the  last  analysis,  that  is  Uie  only  real  reason  for  a  gag 
rule  at  any  time.  We  passed  a  big  appropriation  bill  here  the 
other  day  under  suspension  of  the  rules  so  as  to  prevent 


2506 


CONGRESSIONAL 


amcndmenta  to  It.  If  this  tendency  keeps  up.  how  long  wiU 
It  be  before  the  Committee  on  AppropriationjB  will  be  asking 
to  pass  general  appropriation  bills  under  gag  rules? 

This  procedure  today  reminds  me  of  the  way  the  first 
tariff  bill  was  considered  in  the  House  of  Representatives 
after  I  became  a  Member  of  it,  In  the  special  session  of  the 
Sixty-third  Congres.s.  at  the  beginning  of  the  first  Wilson 
administration,  under  the  great  leader  of  the  Democratic 
majority  In  that  Congress.  Mr.  Underwood.  It  reminds  me 
of  It.  because  it  is  so  different.  With  about  the  same  Demo- 
cratic majority  in  that  Congress  as  there  is  in  this.  Mr. 
Underwood  did  not  ask  for  a  rule  to  put  the  Underwood- 
Simmons  uriff  bill  through  the  Mouse  of  Representatives. 
It  was  considered  and  passed  under  the  general  rules  of  the 
House. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  MAFE8.  I  am  sorry.  The  gentleman  has  control  of 
the  time  on  his  side.    My  time  is  limited. 

I  have  confidence  that  the  present  leadership  could  do 
the  same  If  it  only  had  the  courage  to  attempt  It.  Why 
embarra.ss  the  Members  by  asking  them  to  adopt  a  pro- 
cedure In  which  they  do  not  believe?  Besides,  there  Is 
always  the  possibility  that  legislation  will  be  improved  upon 
if  real  consideration  is  given  to  it  on  the  floor  of  th*  House. 
It  is  a  violent  assumption  for  a  committee  to  assume  that 
its  report  on  a  bill  is  the  last  word  or  that  its  judgment 
is  the  only  one  worthy  of  consideration.  Any  committee 
that  takes  that  position  takes  itself  too  seriously.  And. 
after  all.  a  committee  is  a  creature,  a  servant,  of  the  Hoxise, 
not  its  master. 

However.  I  do  not  despair.  I  have  confidence  that  the 
House  sooner  or  later  will  revert  to  the  regular  procedure  of 
the  House.  The  majority  on  both  sides  of  the  aisle  is 
liberal  and  progressive-minded.  Neither  party  has  a  mo- 
nopoly in  that  respect.  Those  who  believe  in  free  and  open 
debate,  and  the  right  of  the  majority  to  rule  when  left  to 
themselves,  are  in  the  great  majority.  The  gentleman  from 
Alabama  in  presenting  this  rule  said  that  the  leadership 
of  the  House  is  behind  this  rule.  I  think  I  quote  him  ver- 
batim. It  is  largely  a  question  of  leadership  on  the  part 
of  the  overwhelming  Democratic  majority. 

I  Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  the  gentleman  2 
additional  minutes. 

Mr.  BANKHEAD.  Will  the  gentleman  y^eld  him  3  min- 
utes, in  order  that  I  may  ask  the  gentleman  a  question? 

Mr.  RANSLEY.  I  cannot.  The  gentleman  has  time  on 
his  own  side  to  yield. 

Mr.  MAPES.  It  is  largely  a  question  of  leadership  on 
the  part  of  the  overwhelming  Democratic  majority,  as  the 
gentleman  from  Alabama  has  so  well  said.  If  that  leader- 
ship would  only  encourage,  nay  if  it  would  only  permit  it 
to  be  done,  the  Hoase  would  vote  down  by  a  big  majority 
every  gag  rule  that  might  be  proposed.  As  a  matter  of  fact, 
there  Is  an  ever  increasing  reluctance  on  the  part  of  the 
majority  to  vote  for  these  gag  rules  In  spite  of  the  leader- 
ship. 

It  is  only  a  question  of  time  when  it  will  refuse  to  do  so. 
It  is  not  fair  to  the  progressive-minded  Members  of  the  Dem- 
ocratic majority  to  require  them  constantly  to  choose  be- 
tween repudiating  their  leaders  and  voting  for  rules  which 
they  do  not  believe  In  and  which,  in  many  cases,  they  cam- 
paigned against  before  coming  here.  Here  is  an  oppor- 
tunity for  a  majority  of  the  House  to  signify  its  disapproval 
of  gag  rules  once  and  for  all  time.     [Applause.] 

Mr.  BANKHEAD.     Mr.  Speaker.  I  yield  myself  1  minute. 

I  had  hoped  the  gentleman  from  Michigan  would  yield  to 
me  In  order  that  I  might  make  a  statement.  I  regret  very 
much  that  he  did  not  make  the  speech  he  has  just  made 
on  May  24,  1929,  when  his  side  presented  the  rule  referred 
to  a  few  moments  ago  and  which  the  Rkcoro  shows  the  gen- 
tleman from  Michigan  most  enthusiastically  supported. 

Mr.  Speaker,  I  now  yield  10  minutes  to  the  gentleman 
from  North  Carolina  [Mr.  Doughton]. 

Mr.  DOUOHTON  of  North  Carolina.  Mr.  Speaker.  J  am 
one  Member  of  this  House  who,  during  my  23  years  of  con- 
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secutive  service,  has  never  Inveighed  or  declaimed  against 
what  is  termed  the  gag  rule.  This  question  of  a  gag  rule 
Is  merely  a  case  of  the  pot  and  the  kettle,  depending  al- 
together upon  which  party  is  in  power  and  has  the  respon- 
sibility. No  rule  that  has  ever  been  adopted  by  this  House 
has  ever  deprived  me  of  the  privilege  of  voting  against  the 
rule  or  voting  against  the  bill  that  the  rule  mode  in  order. 
This  rule  deprives  no  one  of  this  privilege. 

When  the  16  hours  of  debate  provided  in  this  rule,  if  the 
rule  is  adopted,  has  been  exhausted  and  the  bill  has  been 
fully  explained  and  the  members  of  the  committee  who 
have  had  full  opportunity  to  study  and  explain  Its  provisions 
It  will  be  seen  that  this  Is  a  good  bill.  As  chairman  of  the 
committee  I  will  see  that  each  Member  has  an  opportunity 
to  have  his  vote  recorded,  so  that  he  can  go  back  to  his 
constltutenU  and  say  that  he  voted  against  the  bill  to  which 
the  Ways  and  Means  Committee  had  given  months  and 
months  of  diligent  study  in  an  effort  to  prevent  tax  avoid- 
ance and  tax  evasion.  The  investigation  and  hearings  held 
by  the  Committee  on  Banking  and  Currency  of  the  Senate 
disclosed  tax  evasions  and  tax  avoidance  by  the  Morgans. 
Mitchells,  and  Wiggins,  which  astounded  the  entire  country. 

I  know  there  are  many  Members  of  this  House  who  are 
conscientiously  oppo'jed  to  such  rules,  call  them  gag  rules  or 
whatever  you  may  be  pleased  to  call  them.  With  these 
Members  I  have  no  quarrel.  This  is  not  a  partisan  measure. 
This  bill  was  considered  by  the  Ways  and  Means  Committee 
as  being  as  free  from  partisanship  as  any  bill  could  be 
considered. 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Mr.  DOUGHTON  of  North  Carolina.  Yes.  I  yield  to  the 
gentleman  from  California. 

Mr.  HOEPPEL.  The  gentleman  has  stated  that  this  is  not 
a  partisan  measure.  I  would  like  to  know  whether  this  bill 
is  in  the  interest  of  the  common  people  or  the  bankers? 

Mr.  DOUGHTON  of  North  Carolina.  The  gentleman  is 
entitled  to  his  own  opinion  as  to  that.  I  wish  to  assure  the 
gentleman  that  neither  he,  myself,  nor  any  other  Member  of 
this  House  has  a  monopoly  on  wisdom.  I  am  willing  to 
concede  to  the  gentleman  an  honesty  of  opinion. 

Mr.  HOEPPEL.  Does  the  gentleman  want  me  to  answer 
him? 

Mr.  DOUGHTON  of  North  Carolina.  I  do  not  yield  to 
the  gentleman. 

Mr.  Speaker,  this  rule  has  its  origin  in  necessity  and  not 
as  a  matter  of  choice. 

I  am  sure  every  member  of  the  Ways  and  Means  Com- 
mittee, if  it  had  been  practical,  would  have  preferred  to 
have  brought  this  bill  in  under  the  general  rules  of  the 
House,  but  this  bill  is  too  complicated,  it  is  too  involved,  it 
is  too  technical  for  any  Member  of  this  House  on  a  few 
hours'  study  to  understand  all  of  its  provisions  and  com- 
plications. 

The  Committee  on  Ways  and  Means  considered  this  bill 
for  months,  first  in  a  subcommittee  and  then  by  the  entire 
committee,  and  the  committee  soon  discovered  that  when  it 
made  one  material  change  in  the  bill  it  involved  many  other 
sections  of  the  measure. 

Mr.  KNLH'SON.    Will  the  gentleman  yield? 

Mr.  DOUGHTON  of  North  Carolina.  I  yield  to  my 
colleague. 

Mr.  KNUTSON.  The  other  day  the  House  was  addressed 
by  a  memlaer  of  the  committee  who  compared  the  income- 
tax  rate  carried  in  this  bill  with  the  income-tax  rate  of 
Great  Britain,  but  the  Member  failed  to  state  to  the  House 
or  to  give  the  further  information  to  the  House  that  many 
States  have  an  income  tax  and  that  the  combined  Federal 
and  State  tax  in  many  instances  is  almost  as  great  as  the 
tax  in  Great  Britain. 

Mr.  DOUGHTON  of  North  Carolina.    That  is  true. 

Mr.  KNUTSON.  And  in  Great  Britain  they  have  only  one 
Income  tax. 

Mr.  DOUGHTON  of  North  Carolina.  Great  Britain  has 
only  one  income  tax,  and  that  is  for  all  the  purposes  of 
government  in  that  great  Empire.  In  the  United  States  we 
have  the  Federal  income  tax,  the  State  income  tax.  and  then 
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we  have  State  taxes  and  county  taxes  and  municipal  taxes 
and  special  taxes  galore.  Therefore  there  is  no  potency  In 
the  argument  of  contrasting  the  income-tax  rates  in  this 
country  with  the  income-tax  rates  of  Great  Britain.  That 
is  Just  as  inconsistent  and  as  unfair  as  any  argument  can 
possibly  be,  and  carries  no  weight  whatever  when  thoroughly 
understood. 

Our  tax  laws  are  written  with  a  view  to  the  structure  of 
American  business,  necessarily  so.  and  in  a  great,  compli- 
cated tax  measure  like  this  we  must  keep  in  mind  not  only 
the  question  of  raising  sufficient  revenue  to  defray  the  ex- 
pense of  government  and  also  to  prevent  tax  avoidance, 
which  is  the  primary  purpose  of  the  present  bill,  but  at  the 
same  time  we  must  keep  in  mind.  Democrats  and  Republic- 
ans, those  of  the  majority  and  those  of  the  minority,  that 
while  we  are  trying  to  prevent  tax  avoidance,  we  must  not 
place  any  imposition  or  any  hardship  upon  American  indus- 
try and  American  business.  If  we  legislate  in  this  measure 
without  regard  to  such  considerations,  we  are  liable  to  de- 
feat the  very  purpose  we  have  in  mind. 

Mr.  Speaker,  this  bill  has  been  well  considered,  and  while 
It  is  not  the  work  of  the  administration,  yet  the  Ways  and 
Means  Committee,  during  its  long  and  diligent  study  and 
preparation  of  this  bill,  had  assisting  it  representatives  from 
the  Treasury  Department.  We  also  had  the  Joint  Committee 
on  Internal  Revenue  Taxation  and  we  had  the  Legislative 
Coun.sel.  It  also  has,  I  may  say,  the  support  of  the  Treasury 
Department. 

Mr.  BROWN  of  Kentucky.  Will  the  gentleman  yield  for 
a  question? 

Mr.  DOUGHTON  of  North  Carolina.    Yes. 

Mr.  BROWN  of  Kentucky.  Will  the  gentleman  please 
tell  us  why  the  Committee  on  Ways  and  Means  first  put 
in  an  amendment  making  the  community -property  States 
pay  the  same  income  tax  that  the  other  40  States  of  the 
Union  pay,  at  the  request  of  the  administration,  and  then, 
without  the  consent  of  the  administration,  took  out  that 
amendment? 

Mr.  DOUGHTON  of  North  Carolina.  I  will  say  to  my 
friend,  that  matter  was  considered  at  great  length  by  the 
Ways  and  Means  Committee  and  we  soon  discovered  that 
grave  constitutional  questions  were  involved  in  the  situation. 

1  may  say  to  my  friend  from  Kentuclcy  that  while  many  of 
us  were  convinced  that  there  should  be  some  legislation  with 
respect  to  community  property,  it  was  so  involved  and  the 
constitutional  questions  were  so  serious  we  decided  that  the 
matter  should  go  in  a  separate  bill.  We  felt  it  would  prolong 
the  consideration  of  this  bill  perhaps  for  months.  There 
are  eight  States  that  have  community  property  laws,  and 
in  the  other  body  this  would  mean  16  Senators  would  he  in 
violent  opposition  to  the  whole  bill  to  start  with,  if  such  a 
provision  was  left  in  the  measure. 

[Here  the  gavel  fell.] 

Mr.   BANKHEAD.    Mr.   Speaker,   I   yield  the  gentleman 

2  additional  minutes. 

Mr.  DOUGHTON  of  North  Carolina.  In  further  answer 
to  the  gentleman  from  Kentucky,  I  may  say  that  we  did  not 
care  to  take  any  risk  with  this  important  bill.  We  are 
anxious  to  expedite  its  passage  and  get  it  on  the  statute 
books  as  soon  as  possible  in  order  to  carry  out  the  purpose 
and  the  objective  we  have  in  view,  and  we  did  not  wish  to 
weight  it  down  with  suggestions  that  might  complicate  and 
delay  the  passage  of  the  bill  for  months  and  months.  We 
realized  fully  that  if  this  bill  went  to  the  other  body  with 
such  a  provision  in  it,  it  would  perhaps  be  there  for  months, 
and  there  would  be  no  certainty  about  what  the  fate  of  the 
measure  would  be. 

Mr.  RANKIN.    Will  the  gentleman  yield? 

Mr.  DOUGHTON  of  North  Carolina.    I  yield. 

Mr.  RANKIN.  I  have  some  amendments  I  would  like 
to  offer  to  raise  inheritance  taxes  in  the  higher  brackets,  and 
I  am  at  a  loss  to  understand  why  it  is  necessary  to  pass  a 
rule  on  a  tax  bill  to  prevent  any  Member  of  the  House  from 
offering  an  amendment.  I  would  like  to  go  along  as  much 
as  possible,  but,  after  what  argument  I  have  heard,  I  am 
unable  to  understand  why  it  is  necessary  to  bring  into  the 


body.  In  which  the  Ctmstltutlon  vests  the  power  and  the 
prerogaUve  of  originating  tax  legislation,  a  rule  prohibiting 
any  Member  of  that  body  from  offering  an  amendment  of 
any  kind.    [Applause.] 

Mr.  DOUOHTON  of  North  Carolina.  Simply  because  the 
income-tax  structure  is  so  involved  and  so  complicated  that 
we  do  not  believe  that  we,  as  members  of  the  Committee  on 
Ways  and  Means,  could  understand  all  amendmenU  that 
might  be  proposed. 

Mr.  RANKIN.  Then  the  gentleman  does  not  think  th« 
Members  of  the  House  understand  taxation  well  enough  to 
offer  such  amendments? 

Mr.  DOUOHTON  of  North  Carolina.  Oh,  X  disclaim  any 
such  opinion. 

Mr.  RANKIN.  I  think  we  ought  to  have  the  right  to  vote 
on  such  amendments. 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  the  balance  of  my 
time  to  the  gentleman  from  New  Jersey  [Mr.  L«hlbach]. 

The  SPEAKER.  The  gentleman  from  New  Jersey  is  rec- 
ognized for  11  minutes. 

Mr.  LEHLBACH.  Mr.  Speaker,  sometime  ago  we  were 
promised  that  there  would  be  no  more  gag  rules,  and  yet  the 
first  time  an  important  bill  comes  into  the  House  we  have 
the  same  old  gag  rule. 

It  has  been  said  that  in  the  adoption  of  this  rule  there  l.s 
no  partisan  politics.  I  agree  with  that  statement.  There  is 
not  a  bit  of  partisan  politics,  when  it  Is  remembered  that  to 
dispose  of  this  bill  under  a  gag  rule  there  are  115  Republicans 
in  this  House  and  the  Democratic  majority  is  more  than  200. 
It  is  not  to  protect  the  will  of  the  majority  against  the  mi- 
nority, the  dominant  party  against  the  party  in  opposition, 
it  is  to  protect  the  will  of  the  membership  of  the  party  In 
power  from  its  own  membership.    [Applause.] 

In  an  open  meeting  of  the  Committee  on  Rules,  at  a  hear- 
ing when  the  doors  were  ojjen  and  other  people  present, 
when  the  committee  was  not  in  executive  session.  Members 
of  the  House,  Democratic  members  of  the  committee,  and 
Members  who  were  not  on  the  committee,  expressed  their 
resentment  at  the  contemptuous  treatment  they  received  by 
the  administration  officials  when  they  had  legitimate  busi- 
ness there.  Why?  Because  you  invite  contempt  by  your 
own  actions  here  on  the  floor.     [Applause.] 

Most  of  these  bills  tliat  passed  under  gag  rule  were  not 
drawn  in  a  committee  of  the  House.  They  were  drawn  under 
the  auspices  of  certain  administrative  departments  or  com- 
missions or  administrations,  sometimes  by  persons  occupjrlng 
no  official  positions  in  the  Government  whatever.  They 
were  brought  down  here  to  the  House,  and  the  House  was 
ordered  to  pass  them  without  consideration  in  committee  or 
without  allowing  the  membership  of  the  committee  on  the 
floor  to  cross  a  "  t "  or  dot  an  "  1." 

Now,  it  has  been  urged  that  this  bill  is  so  Intricate,  so 
technical,  so  interrelated  that  to  protect  its  Integrity  It  Is 
necessary  to  preclude  the  Membership  of  the  House,  who 
have  adequate  information,  from  offering  amendments  on 
their  own  motion. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  LEHLBACH.    I  yield. 

Mr.  BANKHEAD.  The  gentleman  is  speaking  with  some 
feeling  against  this  type  of  rule.  I  do  not  see  how  the  gen- 
tleman can  claim  to  be  consistent  when  he  voted  for  the  rule 
from  which  this  rule  was  practically  copied. 

Mr.  SNELL.  Will  the  gentleman  from  New  Jersey  yield 
to  me  to  answer  the  gentleman? 

Mr.  LEHLBACH.  I  wiU  yield  to  the  genUeman  from  New 
York. 

Mr.  SNELL.  I  suppose  the  gentleman  from  New  Jersey 
heard  the  enthusiastic  speech  of  the  gentleman  from  Ala- 
bama a  short  time  ago  praising  this  rule,  and  referred  to 
the  fact  that  it  was  cojried  from  a  rule  offered  by  the 
gentleman  from  New  York. 

In  order  to  let  the  House  know  exactly  the  attitude  the 
gentleman  from  Alabama  took  at  the  time  the  gentleman 
from  New  York  presented  a  similar  rule,  I  want  to  refer  to 
what  he  said  on  that  occasion  from  the  Rkcoks. 
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I  will  anticipate  the  renUemao 

I  have  yielded  to  the  geiitleman  frooi 


Mr.  BANKHEAO 
Mr.  LEHLBACU. 

New  York. 

Mr.  SNELL.  Here  ia  what  the  gentleman  from  Alabama 
said  about  that  rule  when  presented  by  the  RepubUcan 
majority: 

This  rule  to  "  an  extraordinarily  autocratic  and  repreaslre  rule." 
I  aay  "  •rtraordlnarlly  autocratic  and  repreaslre "  advUedly.  be- 
cause I  have  made  some  examination  of  the  former  rules  that 
have  been  brought  into  the  House  for  consideration  of  tarlfJ 
bills,  and  I  aaaert  here  that  neither  the  chairman  of  this  com- 
mittee nor  any  other  man  familiar  with  the  precedents  can 
successfully  controvert  the  statement  that  this  to  the  moat  Iron- 
clad and  restrictive  rule  ever  reported  to  the  House  of  Represent- 
atives.    [Applause.] 

Let  me  go  Just  a  little  further: 

It  is  the  first  time  In  the  history  of  our  parliamentary  procedure 
when  any  Committee  on  Rules  has  had  the  audacity  to  bring  in  a 
rule  which  absolutely  denies  the  rlg^ht  of  any  Member  of  the 
Hotjse  ■  *  *  to  offer  any  amendments  to  the  bill  from  begin- 
ning to  end. 

Mr.  BANKHEAD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  LEHLBACH.  No;  the  gentleman  has  not  the  floor. 
I  yield  to  the  gentleman  from  New  York. 

Mr.  SNELL.    To  read  further  from  what  the  gentlemar 

said: 

They  have  substituted  by  thto  rule  and  by  the  action  of  the 
Republican  caucus  the  autocratic  judgment  of  15  members  of  th< 
Committee  on  Ways  and  Means  for  the  collective  wisdom  and 
Judgment  of  the  House  of  Representatives,  incliidlng  the  rights  ol 
the  minority. 

I  suggest  to  my  friend  from  Alabama  [Mr.  Bakkhkao]  that 
it  makes  a  lot  of  difference  whose  ox  is  being  gored.  [Laugh- 
ter and  applause  on  the  Republican  side.] 

Mr.  LEHLBACH.  Mr.  Speaker,  to  resume.  It  has  beer 
said  this  rule  is  necessary  to  preserve  the  integrity  of  th« 
bin,  the  plan  and  scope  of  the  bill  in  its  entirety.  Everybodji 
knows  that  just  as  soon  as  we  pass  the  bill  and  it  gets  to  the 
other  end  of  the  Capitol,  the  Senate  will  take  every  sectlor 
apart-^  see  what  makes  it  tick.  It  \s  not  that  the  bill  need! 
to  be  protected  against  amendments  by  those  not  on  com- 
mittees considering  the  legislation,  but  it  is  that  you  here  ir 
this  House  are  Incapable  and  unworthy  of  exercising  the 
right  that  you  are  entitled  to  as  Members  of  this  House 
What  reason  is  there,  I  ask  the  Chairman  of  the  Committee 
on  Ways  and  Means,  that  this  House  may  not  be  permitted 
to  vote  whether  we  want  to  continue  3 -cent  postage  or  return 
to  2-cent  ix>stage?  What  reasMi  is  there  why  we  should  not 
decide  this  question  on  the  floor  of  the  House? 

Mr.  BANKHEAD.  What  reason  was  there  oa  May  24. 
1926,  why  the  Members  should  not  have  had  that  privilege? 

Mr.  LEHLBACH.  Whoi  the  House  is  closely  divided,  it 
may  s(xnetimes  be  a  justification  for  a  rule,  that  the  will  of 
a  substantial  majority  of  the  party  responsible  for  legis- 
lation may  be  carried  into  effect;  but  here  you  have  a  200 
majority  on  the  Democratic  side.  You  are  not  protecting 
the  will  of  a  substantial  majority  of  your  side,  you  are  pro- 
tecting jpourselves  against  the  better  judgment  of  those  of 
your  party  not  in  leadership 

Mr.  BANKHEAD.  And  when  we  adopted  the  rule  on  the 
Smoot-Hawley  tariff  bill,  the  RepubUcans  had  248  Members 
and  the  Democrats  138 

Mr.  LEHLBACH.  Mr.  Speaker.  I  am  sorry  that  I  cannot 
yield  further.  We  begged,  we  abjectly  begged  and  implored 
the  majority  of  the  Committee  on  Rides  to  give  us  adequate 
time  to  debate  this  rule,  and  we  were  brusquely  refused 
We  were  told  that  you  would  jam  this  rule  through  in  short 
order  or  not  at  all 

There  Is  an  innovation  in  the  matter  of  rules  in  the  last 
four  words  of  the  rule  under  consideration.  The  rule  pro 
vides  one  motion  to  recommit  and  then  adds  the  words: 

with  or  without  instructions. 

Up  to  this  time  It  has  been  provided,  and  still  is.  that  af  tei 
the  previous  question  has  been  ordered  and  the  bill  read 
a  third  time,  the  opposition  might  have  the  right  to  move 
to  recommit,  and  that  right  should  not  be  abridged  by  anj 
resolution  brought  from  the  Committee  on  Rules.    The  in 


•tructlODS  in  a  motion  to  recommit  are  the  very  heart  and 
essence  of  the  motion  to  recommit,  and  by  a  recent  ruling 
you  seek  to  take  from  the  minority  that  one  bulwark  that, 
in  your  rules  as  they  read  today,  is  safeguarded  to  them, 
or  should  have  been  safeguarded  to  them.     [Applause.] 

Mr.  BANKHEAD.  Mr.  Speaker.  I  yield  the  remainder  of 
my  time  to  the  gentleman  from  Tennessee  [Mr.  Byrns]. 
[Applause  on  Democratic  side.] 

Mr.  BYRNS.  Mr.  Speaker,  it  is  Impossible  to  discuss  this 
rule  in  3  minutes.  Some  one  made  the  remark  "  Oh,  that 
mine  enemy  would  write  a  book."  I  think  the  gentleman 
from  Michigan  [Mr.  Mapes],  the  gentleman  from  New 
Jersey  [Mr.  Lehlbach],  the  gentleman  from  New  York  [Mr. 
Snu.],  might  have  learned  something  from  that  remark. 
I  think  possibly  there  is  some  justification  for  those  gentle- 
men supporting  what  the  gentleman  from  Alabama  [Mr. 
BANKHEAD  1  has  described  as  the  most  binding  gag  rule  that 
has  ever  been  adopted  by  the  House  of  Representatives, 
when  they  voted  for  the  rule  which  prohibited  amendments 
to  the  Hawley-Smoot  tariff  bill,  which  everyone  knows  raised 
the  tariff  to  a  higher  point  than  any  bill  that  had  ever  been 
passed  prior  to  that  time,  and  which  one  of  the  leaders  in 
their  party.  Mr.  Mills,  of  New  Ywk,  repudiated  in  his  speech 
in  Kansas  the  other  day.  They  did  not  dare  open  that  bill 
to  amendment.  But  they  should  show  some  consistency 
today. 

Mr.  KNUTSON.    Why,  do  you  not  lower  it? 

Mr.  BYRNS.  Mr.  Speaker,  the  members  of  the  Ways 
and  Means  Committee,  without  regard  to  party,  have  been 
considering  this  bill  for  7  or  8  months.  They  have  given 
patient  consideration  to  every  feature  of  it.  They  held 
hearings  during  the  fall,  and  they  have  prepared  a  bill 
which,  if  I  understand  correctly,  comes  here  with  the  en- 
dorsement of  practically  the  entire  committee,  without  re- 
gard to  party.  Several  experts  have  told  me  that  in  its 
administrative  features  it  is  the  best  bill  ever  presented 
to  the  House.  Under  those  circumstances  certainly,  gen- 
tlemen who  have  not  had  the  opportunity  to  study  the  bill, 
cannot  possibly  perfect  the  bill  on  the  floor  of  the  House, 
without  endangering  its  very  structure.  It  is  like  building 
a  house.  If  you  tear  out  one  brick,  you  may  endanger  the 
whole  house. 

Under  such  circumstances  there  is  nothing  to  do  but  to 
adopt  this  rule,  pass  the  bill,  having  confidence  as  we  do 
in  those  gentlemen  who  have  presented  it  to  this  House 
for  its  consideration.  What  gentlemen  on  the  other  side 
have  said  in  opposition  to  the  rule  is  in  direct  conflict  with 
every  statement  they  made  with  reference  to  the  rule  on 
the  Hawley-Smoot  tariff  bill.  As  the  gentleman  from  New 
York  [Mr.  Snell]  has  said  in  explanation  of  his  own  change 
of  position,  it  sometimes  cuts  some  figure  whose  ox  is  being 
gored.  That  is  about  the  best  excuse  he  can  offer  for  his 
change  of  front  today.  The  committee  has  presented  a  bill 
which  will  bring  in,  according  to  them,  not  less  than  $258,- 
000,000.  They  have  plugged  up  the  holes  which  have  en- 
abled men  like  Wiggins  and  Morgan  and  Mitchell  and  others 
to  evade  the  payment  of  those  income  taxes  which  it  was 
sought  to  collect  from  them.  I  hope  the  rule  will  be  adopted. 
I  hope  it  will  be  adopted  so  that  we  may  pass  this  bill  and 
send  it  to  the  Senate  as  prepared  and  proposed  by  this 
committee,  having,  as  it  does,  the  support  of  the  Republican 
members  on  the  Ways  and  Means  Committee  as  well  as  the 
Democrat.     [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Ten- 
nessee has  expired.    All  time  has  expiied. 

Mr.  BAN  Kim;  AD.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  adoption  of  the  resolution. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  tiie  reso- 
lution. 

Mr.  McGUGIN  and  Mr.  KVALE  demanded  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  241.  nays 
154.  not  voting  37,  as  follows: 
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Adair 

Adams 

Allgood 

Arnold 

Auf  der  Helde 

Ayers,  Mont. 

Ayres.  Kans. 

Bailey 

Bankhead 

Beam 

Belter 

Berlin 

Blermann 

Black 

Bland 

Blanton 

Bloom 

Boehne     , 

Boland 

Boylan      > 

Brennan 

Brooks 

Brown.  Ga. 

Brown.  Mich. 

Browning 

Brunner 

Buchanan 

Buck 

Bui  winkle 

Burch 

Burke.  Calif. 

Bumham 

Busby 

Byrns 

Cady 

Caldwell 

Cannon.  Mo. 

Carden,  Ky. 

Carmlchael 

Cary 

Cellar 

Chapman 

Chrlstlanson 

Church 

Clark.  N.C. 

Cochran.  Mo. 

Cofiln 

Colden 

Cole 

Collins,  Calif. 

Collins.  Miss. 

Colmer 

Cooper.  Tenn. 

Corning 

Cox 

Cravens 

Cross.  Tex. 

Crowe 

CuUen 

Cummlngs 

Darden 


Allen 

Andrew,  Mass. 

Arena 

Bacharach 

Bacon 

Bakewell 

Beck 

Blanchard 

Bolleau 

Bolton 

Britten 

Brown.  Ky. 

Brunun 

Cannon.  Wis. 

Carpenter,  Kans. 

Carpenter.  Nebr. 

Carter,  Calif. 

Carter.  Wyo. 

Castellow 

Cavlcchla 

Chase 

Chavez 

Clarke.  N.Y. 

Cochran,  Pa. 

Condon 

Connery 

Connolly 

Cooper,  Ohio 

Grosser.  Ohio 

Culkln 

Darrow 

De  Priest 

Dlngell 

Dobbins 

Doutrich,  Pa. 

Dowell 

Dunn 

Eaton 

£dnu>nda 


[RcU  No.  88] 
TEAS— 341 


Dear 

Deen 

Delaney 

DeRouen 

Dickinson 

Dicksteln 

Dies 

Disney 

Doxighton.  N.C. 

Douglass 

Doxey 

Drewry 

Driver 

Duffey 

Duncan,  Mo. 

Durgan,  Ind. 

Eagle 

Edmlston 

Eicher 

Ellenbogen 

EUzey.  Miss. 

Evans 

Farley 

Fernandez 

PI  tzpa  trick 

Flannagan 

Ford 

Prey 

FiiUer 

Gambrlll 

Gasque 

Gillette 

Glover 

Goldsborough 

Ooss 

Granfield 

Gray 

Green 

Greenwood 

Gregory 

Raines 

Hamilton 

Hart 

Harter 

Hartley 

Hastings 

Healey 

Henney 

Hill.  Ala. 

Hill.  Samuel  B. 

Holdale 

Huddleston 

Hughes 

Jacobsen 

Jeffers 

Jenckes.  Ind. 

Johnson.Okla. 

Johnson,  Tex. 

Johnson,  W.Va. 

Jones 

Kee 


KcUy.  111. 
Kennedy.  Md. 
Kerr 
Kleberg 

Kloeb 

Knlffln 

Knutson 

Kocialkowskl 

Kramer 

Lambeth 

Lanham 

Larrabee 

Lea.  Calif. 

Lee.  Mo. 

Lewis.  Colo. 

Lindsay 

Lloyd 

Lozler 

Ludlow 

McCUntlc 

McCormack 

McDuffle 

McGrath 

McKeown 

McMillan 

McReynolds 

Mc  Swain 

Maloney.  La. 

Mansfield 

Marland 

Martin,  Colo. 

Martin,  Oreg. 

May 

Mead 

Miller 

Mllllgan 

MltcheU 

Montague 

Montet 

Mo  ran 

Morehead 

Nesblt 

O'Brien 

O'Connell 

O'Connor 

Oliver.  Ala. 

Oliver,  N.Y. 

Owen 

Palmlsano 

Parks 

Parsons 

Patman 

Peterson 

PettengiU 

Peyser 

Pierce 

Polk 

Pou 

Prall 

Raybum 

Reed.  NY. 
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Eltse.  Calif. 

Englebrlght 

Faddis 

Flesinger 

Pish 

Pltzglbbons 

Fletcher 

Focht 

Poss 

Foulkes 

Prear 

Gavagan 

GitTord 

Gilchrist 

Gillespie 

Goodwin 

Greenway 

Griffin 

Oris  wold 

Guyer 

Hancock.  N.Y. 

Hancock.  N.C. 

Harlan 

Hildebrandt 

Hill.  Knute 

Hoeppel 

Holmes 

Hooper 

Hope 

Howard 

Imhoff 

James 

Jenkins.  Ohio 

Johnson,  Minn. 

Kalin 

Kelly.  Pa. 

Kennedy.  N.Y. 

Kenney 

Kinzer 


Kopplemann 

Kurtz 

Kvale 

Lambertson 

Lamneck 

Lanzetta 

Lehlbach 

Lehr 

Lemke 

Leslnski 

Lewis.  Md. 

Luce 

Lundeen 

McFadden 

McGugin 

McLean 

Maloney.  Conn. 

Mapes 

Marshall 

Martin.  Mass. 

Merrltt 

Millard 

Monaghan,  Mont. 

Mott 

Moynlhan.  ni. 

Murdock 

Musselwhlte* 

O'MaUey 

Parker 

Peavey 

Perkins 

Pltunley 

Powers 

Ramsay 

Ramspeck 

Randolph 

Rankin 

Ransley 

Reece 


RelUy 

Richards 

Richardson 

Robertson 

Robinson 

Rogers,  N.H. 

Rudd 

Ruffln 

Sabath 

Sanders 

Sandlln 

Schaefer 

Schueta 

Schulte 

Scrugham 

Sears 

ShaUenberger 

Slsson 

Smith.  Va. 

Smith.  W.Va. 

Snyder 

Somers,  N.Y. 

Spence 

Steagall 

Strong,  Tex. 

Stubbs 

Sullivan 

Sumners,  Tex. 

Swank 

Tarver 

Taylor.  Colo. 

Terrell.  Tex. 

Terry,  Ark. 

Thom 

Thomason 

Thompson,  HI. 

Thompson,  Tex. 

Tread  way 

Turner 

Umstead 

Underwood 

mterback 

Vinson,  Ga. 

Vinson.  Ky. 

Wallgren 

Walter 

Warren 

Weaver 

Werner 

West.  Ohio 

West.  Tex. 

Whlttlngton 

Wilcox 

Wlllford 

Williams 

Wilson 

Woodnun 

Zloncheck 


Rich 

Rogers,  Mass. 

Rogers,  Okia. 

Sadowski 

Secrest 

Seger 

Shoemaker 

81mi}son 

Sinclair 

Sirovlch 

Smith,  Wash. 

Snell 

Stalker 

Strong.  Pa. 

Studley 

Sweeney 

Swick 

Taber 

Taylor.  S.C. 

Thomas 

Thurston 

Tobey 

Traeger 

Truax 

Turpln 

Wadsworth 

Wearln 

Weldeman 

Welch 

Whitley 

Wlgglesworth 

Wlthrow 

Wolcott 

Wolfenden 

Wolverton 

Woodruff 

Young 
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Onunp 

McCarthy 

Butohtn 

Taylor,  Taoa. 

Dirkaen 

McFarUna 

DItter 

UcLMd 

Tlnkham 

DockweUer 

Macks 

Waldron 

Dondwo 

Muldowney 

Whit* 

Fullmer 

Norton 

Wood.Oa. 

Bess 

Reld.  ni. 

Wood.  Mo. 

Hlgslns 

Romju* 

HoU  later 

Shannoo 

KeUer 

Stokes 

Abemathy 

Andrews.  N.T. 

Beedy 

Buckbee 

Burke.  Nebr. 

Carley,  NY. 

Cartwrlght 

Claiborne 

Crosby 

Crowther 

So  the  resolution  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr.  Carley  (for)  with  Mr.  Shannon  (against). 
Mr.  McFarlane  (for)  with  Mr.  McLeod  (against). 
Mr.  Romjue  (for)  with  Mr.  DItter  (against) . 
Mr.  DockweUer  (for)   with  Mr.  Claiborne  (against). 
Mrs.  Norton  (for)  with  Mr.  Muldowney  (against). 
Mrs.  McCarthy  (for)  with  Mr.  Waldron  (against). 
Mr.  Buckbee  (for)  with  Mr.  Keller  (against). 

General  pairs: 

Mr.  Wood  of  Georgia  with  Mr.  Beedy. 

Mr.  Crosby  with  Mr.  Crowther. 

Mr.  At>ernethy  with  Mr.  Taylor  of  Tennessee. 

Mr.  Fulmer  with  Mr.  Hollister. 

Mr.  Sutphln  with  Mr.  Tlnkham. 

Mr.  Wood  of  Missouri  with  Mr.  Andrews  of  New  York. 

Mr.  Biu-ke  of  Nebraska  with  Mr.  Dlrksen. 

Mr.  Crump  with  Mr.  Hess. 

Mr.  White  with  Mr.  Dondero. 

Mr.  Meeks  with  Mr.  Stokes. 

Mr.  Reld  of  niinois  with  Mr.  Higgins. 

Mr.  BYRNS.  Mr.  Speaker,  the  following  gentlemen  are 
unavoidably  absent  today:  The  gentleman  from  lUinois,  Mr. 
Medcs;  the  gentleman  from  Texas.  Mr.  McParlani;  and 
the  gentleman  from  Missouri,  Mr.  Shaknon.  I  am  re- 
quested to  announce  that  if  present  the  gentleman  from 
Texas.  Mr.  McFarlane,  would  vote  "  aye  ".  and  the  gentle- 
man from  Missouri,  Mr.  Shannon,  would  vote  "  no." 

The  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Speaker.  I  move 
that  the  House  resolve  itself  into  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  the  bill  (H.R.  7835)  to  provide  revenue,  equalize  taxation, 
and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  HJl.  7835,  the  revenue  bill,  with  Mr. 
Cannon  of  Missouri  in  the  chair. 

The  Clerk  read  the  tiUe  of  the  bilL 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Chairman,  I 
ask  unanimous  consent  that  the  first  reading  of  the  bill  be 
dispensed  with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina  [Mr.  DougrtonI? 

Mr.  SNELL.  Reserving  the  right  to  object.  I  want  to  ask 
the  chairman  of  the  committee  a  question.  I  would  like  to 
ask,  for  the  information  of  the  Members  of  the  House,  if  it 
is  the  intention  of  the  chairman  of  the  committee  to  com- 
plete the  bill  with  16  hours'  general  debate,  and  have  a  final 
vote  on  the  bill  this  week? 

Mr.  DOUGHTON  of  North  Carolina.  We  do  not  expect  a 
final  vote  this  week. 

Mr.  SNELL.    The  final  vote  will  not  come  on  Saturday? 

Mr.  DOUGHTON  of  North  Carolina.  I  think  that  can  be 
agreed  to. 

Mr.  SNELL.    Thank  you. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Chairman.  I 
jrield  mj'self  1  hour. 

Mr.  Chairman,  in  order  to  present  my  remarks  In  con- 
secutive order,  I  ask  that  I  be  not  interrupted.  After  I 
finish  my  main  statement,  if  there  is  any  member  of  the 
Committee  who  desires  to  interrogate  me  as  to  any  provi- 
sion of  the  bill.  I  shall  be  pleased  to  3rield. 

The  revenue  bill  of  1934,  HJl.  7835,  whicl^  is  now  imder 
consideration,  is  quite  different  from  any  prior  revenue  bill 
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presented  to  this  Hoiae.  It  piopoees  to  raise  about  $258- 
000.000  in  additional  revenoe,  not  througb  any  matertiJ 
increase  in  tax  rates  bat  chiefly  by  the  prevention  of  tax 
avoidance.  For  a  long  period  only  those  with  small  incom( « 
have  paid  the  full  tax  -which  we  had  a  right  to  expect  und«  r 
the  income  tax  law,  whereas  a  great  many  of  our  wealthy 
taxpayers  have  found  means,  through  expert  legal  advice.  1  o 
avoid  the  surtaxes  which  we  had  anticipated.  There  Is  ro 
fairer  tax  than  the  income  tax.  based,  as  it  is,  on  the  prir - 
ciple  of  ability  to  pay.  But  such  a  tax  breaks  down  when 
it  is  open  to  wholesale  avoidance,  since  the  fundaments  il 
principles  of  equity,  consistency,  and  certainty  are  then 
violated. 

There  are  three  fundamental  principles  in  taxation- - 
namely,  equity,  conaisteocy.  and  certainty — and  it  has  bee  a 
the  purpose  in  the  drafting  of  this  bill  to  keep  those  thrre 
fundamental  principles  weU  in  mind. 

Last  spring  it  was  realized  by  the  Committee  on  Ways  an  d 
Means  that  if  the  income  tax  was  to  remain  the  backbone 
of  our  revenue  structure,  every  citizen  and  every  corporation 
should  be  compelled  to  bear  a  fair  share  of  the  tax.  ar^ 
the  House  adopted  a  resolution  presented  by  me  authoriziilg 
an  income-tax  study  to  be  made. 

Accordingly  a  subcommittee  was  appointed  consisting  if 
Congressmen  Samuel  B.  Hull,  chairman;  Thomas 
CuLLEN.  Peed  M.  Vinson,  Jere  Coowr.  Allbn  T.  T«e.^dwa 
Frank  Crowther.  James  A.  Prear,  and  myself  as  ex-offlclo 
member.  This  «ubcominittee  worked  through  tiie  summer 
and  fall  months  of  last  year,  while  the  Congress  was 
recess,  and  mikde  a  comprehensive  prelmilnary  report 
taining  recommendations  as  to  the  methods  of  closii^g 
the  existing  loopholes  m  the  law.  Since  thtA  time  the  Wa; 
and  Means  Committee  as  a  wtK^  have  held  hearings  aild 
have  had  the  advantage  of  receiving  the  official  views  of  t^c 
Secretary  of  the  Treasury  upon  the  proposed  changes. 

This  subcommittee  had  not  only  the  advantage  of  co: 
f erring  with  officials  of  the  Trefisinr  Department,  but  ali 
had  the  advantage  of  hearing  all  witnesses  who  desire 
appear  and  give  testimony  with  respect  to  the  various  pr 
posals  or  provisions  of  the  bill. 

The  changes  made  are  technical  in  character,  as  raiglit 
be  expected  from  the  complicated  structure  of  our  income 
tax  law.    I  shall  confhie  myself  to  explaining  the  practi 
effect  of  the  principal  rtianpes  in  general  terms.    Those  d 
siring  technical  information  should  address  themselves 
the  members  of  the  subcommittee,  who  have  spwit  near 
9  months  on  these  provisions,  or  to  the  very  comirfete  repo: 
which  accompanies  this  Wfl.    I  suggest  tlJat  each  Mem 
of  the  House  study  this  report  before  voting  on  the  bill. 

I  suggest  that  each  Member  of  the  House  who  desires 
ascertain  intent  and  purposes  of  the  provisions  of  this  b 
peruse  with  great  care  the  report  that  has  been  submit 
by  the  committee,  because  it  is  full  and  comprehensive,  a 
It  explains  in  detail  each  and  every  proposed  change  in  tl^e 
present  law,  as  w^  as  any  iMt>posed  new  pfrovlsions. 

TAZ-SAR  STBUCTTTU 

The  first  matter  I  desire  to  mention  is  in  connection  wi 
the  tax-rate  strucuu-e  of  the  proposed  biH.  It  is  true 
axis  is  not  one  of  the  loopholes  in  existing  law;  neither 
one  of  the  most  important  changes  from  a  revenue  s 
point.  I  am  of  the  opinion,  however,  that  it  does  distrib 
the  tax  burden  more  equitably  than  existing  law.  The 
results  achieved  from  the  changes  are  a  slightly 
tax  burden  on  persons  with  income  from  salaries  of  less 
$35,000.  and  a  somewhat  increased  tax  burden  on  pe 
with  income  from  dividends  and  partially  tax-exempt  Irn 
est.  For  iostancc.  a  married  man  with  IS^MO  from  salair 
under  the  bill  will  pay  a  tax  of  $248  Instead  of  the  tax  af 
$300  imposed  by  present  law:  while  a  married  man  wi.h 
$8,000  from  partially  tax-exennpt  interest  will  pay  a  tax  of 
$100  under  the  bin  instead  of  a  tax  of  only  $30  as  at  present 
It  seems  obvious  that  the  latter  individual  Ls  well  able  to  be  ur 
this  tax  increase,  not  only  because  of  the  substantial  s^ze 
of  his  income  but  also  because  be  has  substantial  capitfl. 
The  salaried  nftn  with  like  Income  may  have  no  capital 


number  of  changes  will  be  found  in  the  bill  which  carry  out 
the  policy  of  more  equitably  distributing  the  tax  burden 
through  revision  of  the  tax-rate  structure, 

DEPSZCIAnON 

Another  matter  I  wish  to  mention  is  In  connection  witli 
depreciation. 

Depreciation  is  a  deduction  from  net  income,  and  it  has 
been  increasing  at  an  alarming  extent  in  recent  years. 

As  a  result,  the  Government  has  been  deprived  of  much 
revenue  that  it  should  have  had.  In  1931  it  appears  that 
the  total  of  these  allowances  to  corporations  and  individuals 
was  nearly  $6,000,000,000.  TTie  committee  has  reason  to 
believe  that  the  allowances  in  many  cases  are  now  excessive. 
An  arbitrary  reduction  of  25  percent  in  these  allowances  for 
a  temporary  period  of  3  years  was  considered.  However,  the 
Treasury  Department  has  informed  your  committee  that 
they  share  the  view  of  the  subcommittee  that  excessive 
amounts  have  been  allowed,  and  have  recently  put  into  effect 
a  resurvey  of  such  allowances,  and  that  as  much  money  can 
be  saved  by  such  a  survey  of  these  allowances  and  by  apply- 
ing the  rate  of  depreciation  to  the  adjusted  basis  of  the 
depreciable  property  as  provided  for  in  existing  law  and  in 
this  bill. 

After  considering  this  matter  very  carefully  we  decided 
that  an  arbitrary  reduction  would  not  be  just  and  fair  to 
the  taxpayers,  and  representatives  of  the  Treasury  Depart- 
ment appeared  before  our  committee  with  the  statement 
that  they  were  now  making  a  resurvey  of  the  allowances  for 
depreciation,  and  they  believed  they  would  reach  practically 
the  same  results  and  bring  to  the  Treasury  the  same  amount 
of  additional  revenue  if  the  policy  they  were  pursuing  was 
adopted. 

Therefore,  the  committee,  after  long  consideration,  de- 
cided that  it  would  be  more  equitable  to  allow  the  Treasury 
to  proceed  and  make  close  scrutiny  of  each  individual  case 
rather  than  to  adopt  an  arbitrary  rule,  because  in  adopting 
an  arbitrary  rule  some  hardship  would  be  imposed  on  those 
who  were  not  taking  excessive  deductions. 

Consequently,  the  arbitrary  provision  first  considered  by 
your  committee  was  abandoned  in  favor  of  the  plan  of  the 
Treasury,  which  undoubtedly  will  work  with  greater  equity. 
This  new  system  of  handling  depreciation  should  result  in 
increased  revenue  of  $85,000,000  annually. 

Had  we  the  $85,000,000  we  have  lost  in  recent  jcbts  as 
a  result  of  excessive  allowances  for  depreciation,  the  Treas- 
ury would  be  in  much  better  condition  than  it  is  today. 

CAPITAL    GAINS    AND    LOSSrS 

I  would  now  draw  your  attention  to  the  matter  of  capital 
gains  and  losses.  Our  past  methods  of  taxing  gains  from 
the  sales  of  property  and  of  deducting  losses  from  such  sales 
have  contributed  largely  in  maJcing  our  income  tax  decidedly 
unstable  and  uncertain  as  a  revenue  producer. 

In  good  times  our  revenue  is  greater  than  we  expect.  In 
times  of  depression  losses  have  wuped  out  ordinary  income 
and  our  income-tax  receipts  have  shrunk  more  than  75  per- 
cent Just  when  we  most  needed  the  money.  An  entirely  new 
system  of  treating  capital  gains  and  losses  has  been  devised 
in  the  bill,  which  will  prevent  ordinary  income  from  being 
diminished  by  capital  losses,  but  which  will,  nevertheless, 
place  a  fair  tax  on  capital  gains. 

In  other  words,  excessive  losses  can  only  be  offset  by  capi- 
tal gains  and  not  against  ordinary  income  from  other  sources. 

PE&SONAL    KOLOtNC    COMPANTES 

The  next  matter  to  which  I  invite  your  attention  is  our 
proposal  to  place  a  special  tax  on  personal  holding  com- 
panies. We  have  been  deluding  ourselves  since  the  passage 
of  the  Revenue  Act  of  1932  with  the  idea  that  persons  of  very 
large  incomes  were  paying  a  high  surtax  on  such  incomes. 

The  purpose  of  each  revenue  bill  has  been  to  reach  the 
larger  Incomes  by  means  of  a  graduated  surtax,  but  in  many 
Instances  individuals  and  corporations  with  large  Incomes, 
by  organizing  personal  holding  companies,  have  been  able 
legally  to  defeat  the  purpose  and  the  spirit  of  the  law 
through  this  loophole  while  at  the  same  time  staying  within 
the  letter  of  the  law.    It  develops  that  in  many  instances 
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such  Is  not  the  case.  Many  wealthy  individuals  have  simply 
formed  a  corporation  to  hold  their  stock  or  other  income- 
producing  property  and  have  merely  paid  the  corporate  rate 
of  13%  percent  instead  of  a  surtax  rate  of  perhaps  as  high 
as  55  percent.  A  provision  has  been  inserted  in  the  bill  to 
prevent  this  tax  avoidance  by  personal  holding  companies. 
Under  the  bill  they  must  either  distribute  the  earnings  of  the 
corporation  in  dividends,  in  which  case  they  will  become  sub- 
ject to  surtax,  or  they  wiU  be  obUged  to  pay  a  35-percent  tax 
on  the  undistributed  earnings. 

In  other  words,  if  they  choose  to  form  a  holding  company 
and  thereby  attempt  to  avoid  or  evade  the  payment  of  high 
surtaxes,  then  on  their  accumulated  earnings  they  must  pay 
a  tax  of  35  percent.  In  neither  case  will  they  be  able  to 
evade,  as  they  have  in  the  past,  the  payment  of  their  proper 
share  of  taxes. 

The  committee  recommends  changes  in  what  are  known 
as  the  "  reorganization  "  provisions  of  the  law,  so  that  cor- 
porations and  individual  stockholders  cannot  reorganize  for 
the  mere  purpose  of  avoiding  tax  as  at  present. 

DnriDENDS    ON    PRE-MAKCH     1     KAHNINCS 

I  come  next  to  the  provision  for  taxing  dividends  out  of 
pre-March  1,  1913,  earnings.  This  is  a  matter  which  has 
been  very  controversial  and  in  my  judgment  has  been  to  a 
great  extent  misunderstood. 

Your  committee  recommends  that  dividends  paid  out  of 
pre-March  1.  1913,  earnings  be  made  taxable  to  the  share- 
holder, not  taxable  to  the  corporation,  as  many  think,  but 
taxable  after  it  has  been  distributed  to  the  shareholder. 

Your  committee  recommends  that  dividends  paid  out  of 
pre-March  1,  1913,  earnings  be  made  taxable  to  the  share- 
holder. The  present  system  of  exemption  is  equivalent  to 
aUowing  a  large  volume  of  dividends  from  the  stock  of 
domestic  corporations  to  go  entirely  tax  free  and  to  swell 
the  already  large  total  of  tax-exempt  income  from  Fed- 
eral, State,  and  local  obligations. 

We  all  know  that  there  is  a  very  strong  feeling  in  this 
country  that  income  from  all  governmental  securities, 
either  of  the  Federal  Government,  the  State  governments,  or 
municipal  governments,  should  be  subject  to  taxation. 

Under  existing  law  domestic  companies  with  foreign  sub- 
sidiaries or  foreign  branches  pay  no  tax  on  the  foreign 
income  when  earned  in  a  ccmtry  having  tax  rates  as  great 
as  or  in  excess   of  our  own.    Your   committee  is  of  the 
opinion  that  we  can  properly  secure   revenue  from   such 
foreign    income.      Accordingly,    it    recommends    a    change 
which  will  result  in  taxing  one  half  of  the  income  from 
foreign  sources  in  the  cases  mentioned. 
Mr.  BOLAND.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DOUGHTON  of  North  Carolina.    I  yield. 
Mr.  BOLAND.    Can  the  gentleman  inform  the  committee 
as  to  whether  the  Committee  on  Ways  and  Means  has  elimi- 
nated the  tax  of  $2  per  ton  on  foreign  coal  coming  into  this 
country? 

Mr.  DOUGHTON  of  North  Carolina.  This  bill  does  not 
deal  with  that  subject.  There  is  nothing  in  this  biU  relating 
to  the  matter  In  any  way. 

CONSOUDATXO    ErTURKS 

The  subject  of  consolidated  returns  has  long  been  in  con- 
troversy. While  It  cannot  be  denied  th^t  the  privilege  of 
filing  consolidated  returns  is  of  substantial  benefit  to  a 
large  group  of  corporations  otherwise,  of  course,  they  would 
not  elect  to  file  consolidated  returns.  It  was  brought  out, 
however,  during  the  hearings  that  the  elimination  of  this 
privilege  would  work  a  severe  hardship  in  the  case  of  some. 
especially  the  railroads.  Your  committee,  after  considering 
this  subject  at  some  length  In  an  endeavor  to  find  a  suitable 
way  to  avoid  inflicting  such  a  hardship,  finally  agreed  the 
matter  could  probably  be  more  equitably  solved  by  the 
levying  of  an  additional  1 -percent  tax  on  such  corporations. 

In  other  words,  under  the  present  law  corporations  which 
prefer  to  make  consolidated  returns,  rather  than  separate 
returns,  may  do  so  by  paying  an  additional  tax  of  1  percent. 
We  have  increased  this  differential  in  this  bill  to  2  percent, 


leaving  It  still  possible  for  corporations  to  make  ccmsoU- 
dated  returns;  but  Inasmuch  as  they  d«1ve  a  benefit  from 
doing  so  we  still  give  them  that  privilege  but  at  an  In- 
creased rate  of  1  percent.  This  will  raise  the  tax  on  cor- 
poraUons  making  cons(^dated  returns  from  13.75  percent 
to  15.75  percent. 

Changes  have  been  made  in  the  proposed  bill  so  that 
partnerships  may  not  be  availed  of  for  the  purpose  of  tax 
avoidance. 

KxcHANcs  or  pBOPcrrr 

Another  important  change  recommended  by  the  com- 
mittee relates  to  losses  from  sales  or  exchanges  of  property, 
directly  or  indirectly,  between  members  of  a  family,  or  be- 
tween an  Individual  and  a  corporation.  Many  inKt^nr^  h^ve 
been  brought  to  light  where  transactions  of  this  character 
have  taken  i^ace  for  the  sole  purpose  of  avoiding  payment 
of  taxes,  and  it  is  believed  that  the  suggested  change  will 
effectively  close  this  loophole. 

There  will  also  be  found  in  the  bill  Important  changes 
In  respect  to  the  taxation  of  liquidating  dividends.  In  re- 
spect to  the  allowance  of  gambling  losses,  and  in  respect  to 
a  number  of  administrative  provisions. 

A  few  amendments  are  proposed  in  the  bill  In  connection 
with  the  estate  tax  which  are  important  in  order  to  prevent 
the  avoidance  of  the  tax  imposed  on  estates. 

CHANCES     IN     COIXBCTIMO     GASOtlNI     TAXSS 

Administrative  changes  are  proposed  in  connection  with 
the  collection  of  taxes  on  gasoline  and  lubricating  oil  which 
should  increase  the  revenue  by  preventing  tax  evasion. 

The  Treasury  authorities  were  of  the  opinion  that  under 
the  present  law  with  respect  to  the  Federal  tax  on  gasoline 
there  were  evasions  amotmting  to  at  least  $20,000,000  per 
year.  In  order  to  tighten  up  this  looi^ole  and  prevent  the 
escape  of  taxes  in  this  way  we  have  provided  that  the  original 
manufacturer  of  gasoline  shall  be  responsible  for  the  tax. 
Under  the  present  law  he  can  pass  it  on  to  the  second 
dealer.  The  second  dealer  may  be  a  fly-by-night  or  Irre- 
sponsible dealer  and  consequently  the  tax  may  never  be 
paid;  but  In  this  biU  we  provide  that  the  first  dealer,  the 
producer  or  manufacturer  is  responsible  for  the  tax  and  Is 
not  released  untU  paid  by  the  second  dealer;  and  in  case 
it  is  not  paid  by  the  second  dealer,  the  first  dealer  is  held 
responsible. 

To  begin  with  you  will  realize,  of  course,  that  the  matter 
of  the  elimination  of  tax  evasion  and  avoidance  was  a  com- 
plicated one,  and  until  the  experts  of  the  Treasury  Depart- 
ment met  with  the  members  of  the  committee  and  each  had 
heard  the  other's  position  there  was  some  difference  of 
opinion;  but  with  each  having  the  same  objective,  the  «*m* 
purpose,  striving  to  accomplish  the  same  thing,  they  had 
no  trouble  in  reconciling  the  differences  and  coming  to  a 
common  understanding. 

I  am  satisfied  that  yoiu*  Committee  on  Ways  and  Means 
has  presented  a  good  bill  to  the  House.  The  differences 
between  the  subcommittee  recommendations  and  the  Treas- 
ury suggestions  have  been  exaggerated.  Such  differences 
as  existed  have  been  reconciled.  Both  the  subcommittee 
and  the  Treasury  had  the  same  objective,  namely,  to  prevent 
Ux  avoidance.  The  Secretary  of  the  Treasury  made  the 
following  statement  to  the  committee  on  December  15  in 
respect  to  the  subcommittee  plan: 

The  changes  now  under  consideration  by  tb«  oommlttae  ar« 
specifically  designed  to  prevent  avoidance  of  the  Income  tax  and 
thereby  to  Increase  the  revenue  therefrom.  The  Tteamry  Dn>art- 
ment  Is  In  hearty  accord  with  this  objective.     •     •     •  *^ 

I  want  it  distinctly  understood  that  this  bill  was  not 
prepared  and  sent  to  us  by  the  White  House  or  the  TYeas- 
ury,  but  was  prepared  by  the  Ways  and  Means  Committee 
after  long  and  careful  study,  receiving  the  advice  and  benefit 
of  expert  assisUnts  in  the  Treasury  Department  and  the 
assistance  of  the  able  head  of  the  Joint  Committee  on 
Internal  Revenue  Taxes—Mr.  L.  H.  Parker— than  whom 
there  is  no  more  able  tax  expert  In  the  cotmtry,  as  also 
members  of  the  staff,  as  wen  as  Mr.  Beaman  and  the  staff 
of  the  Legislative  Counsel's  Office. 
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To  show  that  tke  WQ  m  now  reported  to  the  House  meet^ 
with  the  compiete  approval  of  the  Secretary  of  the  Treaaf 
ury.  I  will  aeod  to  the  Clerks  desk  and  ask  to  be  readi 
letter  from  the  Secretary  addressed  to  the  chairman  onde^ 
date  of  February  12. 

The  Clerk  read  the  letter,  as  follows: 

Tm  SccmsTABT  om  ths  TamAsamr, 

Wm»himffton,  Fmtfmarj/  12,  1934. 

Hon.  RoBBiT  L.  DorcHTOw, 

Chairman  Committee  on  Ways  mul  Means, 

House  of  Representatives. 

Mr  Dbab  Ml.  Cmaibkaot:  Ob  behalf  of  ttm  Cotxuntttee  on  Wayfc 
MMl  UmoDM  you  have  requested  an  expreaslon  of  Um>  ofrtnlon  ol  tlv » 
Treasury  Department  relative  to  the  propoeed  revenue  bill  of  1934 . 
H  R  7835  now  pending  before  yon  I  am  glad  to  transmit  to  yo^ 
iMTWltb  our  vlewa  reUtlT*  to  the  ma>or  faatona  of  the  WU 

{ 1 )  Tas-rate  rtnicture :  The  geiMral  effect  of  the  propaa«  t 
chances  U  twofold:  (1)  To  almpllfy  the  structure  by  eUmlnatlni ; 
one  of  the  normal  tax  rates  and  by  reducing  the  niunber  of  surta; ; 
rates,  aad  (3)  to  increase  somewhat  the  yield  of  the  tax.  Thli 
increase  Is  mainly  accomplished  by  heavier  Impoettlons  upon  dlvl- 
i^xv}^  and  partially  tax-exempt  income.  The  rates  applicable  t^ 
salaries  and  wages  will  be  slightly  reduced  by  the  appllcaUon  cf 
a  dedxictloB  for  earned  Income.  In  the  opinion  of  the  Depart^- 
ments  t2ie  dtflerenUatlon  between  earned  Income  and  other  incom» 
Is  desirable  and  the  rate  setaediUe  as  a  whole  le  equttabi*. 

(2)  Depreclatlofi  and  depletion  deductioi^:  The  Treasur  r 
strongly  approves  the  declslcwi  of  the  committee  not  to  subject 
the  deduction  for  depreclatton  to  an  arbitrary  26-pereent  re- 
duction. As  I  have  stated  in  a  separate  letter  to  yon.  the  Burea^ 
of  Internal  Revenue  has  recently  adopted  more  stringent  requlrej- 
ments  for  proof  of  depreciation  actually  sustained,  which  wll 
result  m  the  eltmtiiatlon  of  exceaalve  allowances.  It  ts  believe  1 
tliat  the  net  saving  to  the  Treasury  thereby  will  aggregate  sb 
much  as  the  subcommittee  expected  to  obtain  by  the  25-percenk 
redxietioc.  In  addition,  the  new  procedure  will  enable  the  adjust- 
ments to  be  made  to  fit  the  tadlvldual  cases,  aixl  further  to  be 
applied  to  the  returns  of  past  years  still  pending  before  thp 
Biireaxi,  as  well  as  to  future  returns. 

(5)  Ospltal  gains  and  losses:  In  my  prevlotis  formal  sta' 
ment  to  the  committee  I  endorsed  the  proposal  of  the  subc 
mittee  to  segregate  capital  gains  and  losses  from  ordinary  inc 
and  to  provide  a  special  method  of  treatment  therefor.  It  has  beel 
recognized  that  in  order  to  prevent  loss  of  revenue  the  deductlol 
of  capital  losses  from  ordinary  net  Income  should  not  be  per- 
mitted The  proposed  bill  fully  accomplishes  this  result.  Tr 
bUl  also  subjects  capital  gains  to'  progressive  rates  of  tax  wi 
son>e  allowance  for  differences  In  the  length  of  the  periods  ovir 
which  capital  gains  have  accrued.  The  Treasury  approves  tie 
proposed  plan  which  should  result  in  Increased  revenue. 

(4)  Peraooal  holding  companies:  The  personal  holding  compary 
hi«  been  widely  used  in  recent  years  as  a  means  for  reducing  tHs 
surtaxen  upon  Its  principal  shareholder  or  shareholders.  The  pro- 
posed bin  seeks  to  cure  this  evil  by  defining  a  personal  tioldlcg 
company  and  by  subjecting  the  income  of  soch  a  company  to  a 
tax  of  SA  percent.  The  proposed  bill  retains  the  section  of  tie 
present  law  providing  In  general  terms  for  the  taxation  of  coi- 
poraticns  formed  or  availed  of  for  the  purpose  of  reducing  tie 
surtaxes  upon  their  shareholders,  with  modifications  designed  Xo 
make  the  ssctlon  more  effective.  Although  It  may  be  possible  Id 
avoid  the  special  35-percent  tax  by  the  formation  of  a  type  it 
personal  holding  company  which  does  not  fall  within  the  define  - 
tlon,  the  Treasury  will  still  be  able  to  Invoke  the  general  section. 
Consequently  the  Trcasiur  approves  the  proposed  plan,  parttci^- 
larly  in  view  of  the  Increased  effectiveness  which  will  be  obtalnc  1 
by  the  modifications  of  the  general  section.  ^ 

(6)  Bxchanges  and  reorganizations:  The  Treasury  regards  R  is 
desirable  that  bosincas  readjustments  be  permitted  without  tsx 
consequences  in  cases  wtiere  the  stockholders  In  the  enterprise  ai  c 
Xf  talning  their  interests  without  the  receipt  of  cash  and  the  essez  - 
ttsil  conttimlty  of  the  business  Is  being  preserved.  On  the  othdr 
hand,  the  Treasury  has  suffered  a  considerable  loss  of  revenue  In 
recent  years  through  the  adrcMtness  at  attorneys  in  planning  sal<s 
in  such  a  way  as  to  come  within  the  scope  of  the  reorgSLnizatla  n 
provisions.  The  bill  revises  the  deflxxitlon  of  reorganization  la 
order  to  eliminate  serious  loopholes  In  this  provision,  while  legit  - 
mate  exchanges  and  reorganizations  may  stlH  be  carried  out  wttl- 
out  the  realization  of  gain  or  loss.  In  the  opinion  of  the  Depari- 
ment,  a  considerable  saving  In  revenue  will  result  from  thet » 
amendments  without  the  injurious  effects  to  business  which  wou  d 
have  been  caused  by  a  complste  elinUnation  of  theas  provisions. 

(6>  CHvldends  out  of  pre-March  1.  1913.  earnings:  The  Treasuiy 
endorses  the  proposal  to  subject  to  surtax  divtduids  out  of  sam- 
Ings  and  proOU  accumulated  prior  to  March  1.  191S.  This  pr«>- 
posal  will  result  In  tncreaaed  revenue  and  will  also  eliminate  son  le 
administrative  dMBcnltles.  It  should  be  borne  in  mind  that  tlie 
committee  doss  not  propose  to  tax  these  earnings  to  the  corpori- 
tioa  but  merely  to  tax  them  to  the  shareholder  wbsn  he  isceiTfes 
them  as  dividends.  There  is  no  iegltlmate  objection  to  taxiig 
them  to  the  shareholder  at  this  time,  stxkce  they  are  dearly  incon  la 
to  htm. 

(7>  Porelga  tu  ciedtt:  In  vtew  of  the  efforts  feeing  made  o 
Increase  our  exports  to  foswign  couatrtes.  ttos  Treasury  regards 
it  as  desirable  to  retain  a  credit  for  taxes  paid  to  foreign  coxui- 
trtes  in  respect  of  Income  actuairy  earned  abroad.  The  credit  is 
provided  in  the  present  law  does  not  decrease  the  tax  with  r»- 


spect  to  income  earned  In  this  country  but  merely  ^iminstes  a 
double  tax  upon  Income  earrsed  abroad.  In  view  of  the  fact,  how- 
ever, that  the  United  States  expends  considerable  sums  for  the 
beneftt  and  protection  of  its  nationals  engaged  In  business  abroad. 
It  Is  not  unreasonable  to  reduce  the  credit  for  foreign  ta3.es  some- 
what in  this  period  of  national  emergency,  although  I  believe  ths 
old  provision  should  be  restored  when  the  emergency  Is  over.  The 
Treasury  approves  the  proposal  to  give  the  President  the  power  to 
impose  an  additional  tax  upon  the  American  income  of  corpora- 
tions organized  In  foreign  countries  which  Impose  discriminatory 
taxes  upon  our  corporations  doing  business  alwoad. 

(8)  Consolidated  returns:  The  Treasury  approves  the  decision 
of  the  committee  to  retain  the  provision  for  consolidated  returns. 
To  eliminate  this  prcvlskMi  at  this  time  would  cause  greatly  in- 
creased expense  to  many  corporations  In  the  setting  up  of  new 
accounting  systems,  without  compensating  advantage  to  the 
Treasury.  Our  experience  with  the  differential  rate  of  tax  upon 
corporations  filing  consolidated  returns  Is  not  yet  long  enough 
to  enable  the  Department  to  state  accurately  the  results  of  the 
provision.  The  increase  in  the  differential  rate  to  2  percent  will, 
of  course,  provide  Increased  revenue  from  such  corporations. 

(9)  Partnership  losses:  The  proposed  changes  in  the  partner- 
ship provisions  should  prevent  the  vise  of  the  piu-tnershlp  as  a 
device  for  tax  reduction  or  evasion.  At  the  same  time  a  legiti- 
mate partnership  will  be  in  no  way  affected.  The  Department, 
therefore,  endorses  the  action  of  the  committee  In  this  respect. 

I  have  not  attempted  to  discuss  herein  the  numerous  less  Im- 
portant amendments,  although  many  of  these  will  result  in  con- 
siderable additions  to  the  revenues.  Viewing  the  bill  as  a  whole 
I  believe  that  the  committee  has  succeeded  In  elimlnatiitg  serious 
loopholes  which  our  experience  had  shown  to  exist  In  the  present 
Income-tax  law.  No  taxpayer  can  legitimately  complain  of  these 
changes  since  they  result  in  a  more  equitable  distribution  of  the 
tax  burden  over  those  persons  who  are  best  able  to  sustain  It. 
The  Treasury  Department,  therefore,  approves  the  bill  as  reported 
by  your  committee. 

Very  truly  yours, 

H.   MORCANTIIATJ.  Jr.. 

Secretary  of  the  Treasury. 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Chairman,  this 
letter  should  remove  from  anyone's  mind,  if  such  an  impres- 
sion exists,  any  thought  of  disagreement  between  the  com- 
mittee and  the  Treasury  Department,  or  any  doubt  as  to  the 
fun  approval  and  endorsement  of  this  bill  by  the  Treasury 
Department. 

We  did  not  contemplate  the  removal  of  many  taxes,  but 
there  was  one  excise  tax  imposed  under  the  1932  law  that, 
on  account  of  the  demand  throughout  the  country  which 
was  insistent  and  well  founded,  we  thought  should  be  re- 
moved. We  would  have  been  very  much  pleased  to  have 
removed  all  of  the  odious,  Irritating  excise  taxes,  but  under 
the  existing  condition  of  the  Treasury,  of  course,  this  was 
not  possible,  but  we  hope  that  the  time  is  not  far  distant 
when  the  receipts  of  the  Government  will  be  improved  to 
such  an  extent  that  we  will  have  sufBclent  revenue  to  meet 
the  expenses  of  the  Government  without  continuing  many 
of  the  excise  taxes.  The  tax  on  bank  checks  wsis  imposed 
under  the  1932  revenue  bill,  but  we  could  see  no  equity  or 
justice  in  this  tax.  We  receive  some  $33,000,000  annual 
revenue  from  this  tax.  We  made  the  repeal  of  this  tax 
effective  January  1.  1935.  The  reason  we  did  not  repeal  the 
tffic  effective  July  1,  1934,  was  that  the  Treasury  is  not  in 
a  position  to  lose  revenue  at  this  time,  as  the  taxes  that 
will  come  to  the  Treasury  Department  through  this  legisla- 
tion are  not  retroactive.  In  other  words,  these  taxes  will 
not  apply  to  the  year  1933.  but  are  only  applicable  beginning 
with  the  year  1934.  The  income  taxes  of  1934,  as  the  Mem- 
bers know,  are  not  collectible  until  1935.  Therefore,  we 
were  in  no  position  ^^  cut  off  any  revenue  this  year. 

Mr.  COLDEN.    Will  the  gentleman  yield? 

Mr.    DOUGHTON    of    North    C&roUna.     I    yield    to    the 
1  gentleman  from  California, 

I  Mr.  COLDEN.  Page  196.  section  602,  I  note  covers  a 
prtx^essing  tax  on  coconut  oil.  May  I  ask  the  chairman 
of  the  committee  if  this  is  not  an  unfair  burden  placed  upon 
the  soap  manufacturers  of  the  United  States?  Is  it  not  a 
discriinlnation  against  the  Philippine  Islands,  from  which 
this  product  largely  c<Mnes? 

Mr.  DOUGHTON  of  North  Carolina.  I  would  not  say  that 
It  is  a  discrimination.  The  United  States  Government  has  a 
lii^i  to  impose  such  tax  as  it  deems  proper.  Of  course, 
there  is  a  difference  of  opinion  as  to  the  imposition  of  this  tax, 
but  the  majority  of  our  committee  was  of  the  opinion,  as  a 
result  of  the  hearings  we  had.  that  this  tax  should  be  imposed. 
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Mr.  COLDEN.  How  does  the  gentleman  justify  the  plac- 
ing of  a  process  tax  in  a  biil  of  this  character? 

Mr.  DOUGHTON  of  North  Carolina.  ITiis  is  an  excise 
tax,  not  a  tariff  tax.  This  is  not  collected  at  the  custom- 
house. This  is  paid  by  the  fini  dealer  that  places  the  com- 
modity on  the  market.    It  is  not  a  processing  tax. 

On  account  of  the  unusual  conditions  existing  it  was 
thought  by  a  good  many  that  as  we  were  placing  a  proc- 
essing tax  on  domestic  commodities  and  limiting  the  pro- 
duction of  our  farmers  that  we  might  put  some  restriction 
on  the  commodities  from  abroad  that  compete  with  our 
American  commodities. 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  DOUGHTON  of  North  CaroUna.  I  yield  to  the  gen- 
tleman from  New  York. 

Mr.  CELLER.  This  tax  would  be  an  aid  to  the  farmer  in 
the  sense  that  you  would  force  the  soap  manufacturer  to 
use  more  animal  bj^iroducts  and  therefore  help  the  do- 
mestic farmers? 

Mr.  DOUGHTON  of  North  Carolina.  I  am  not  defending 
or  condemning  the  tax.  I  did  not  think  it  should  be  in 
this  bill  myself.  I  thought  it  should  come  up  in  a  separate 
bill,  but  the  majority  of  the  committee  were  of  a  different 
opinion.  This  represents  the  opinion  or  the  judgment  of 
the  majority  of  the  membership  of  our  committee. 

Mr.  CELLER.  If  there  had  been  included  coconut  oil  and 
sesame  oil,  why  leave  out  other  oils  which  compete  with 
the  American  farmer,  such  as  soya-bean  oil,  kernel  oil,  and 
so  forth?  Why  were  these  oils  left  out?  They  go  into  the 
manufacture  of  soap.  If  you  leave  these  out,  you  add  to 
that  e.xtent  to  the  displacement  of  animal  byproducts.  Why 
were  they  omitted? 

Mr.  DOUGHTON  of  North  Carolina.  I  yield  to  the  gen- 
tleman from  Nebra.-.ka  [Mr.  Shallenberger]  because  he  has 
made  a  more  thorough  study  of  this  matter  than  any  other 
member  of  the  committee. 

Mr.  SHALLENBERGER.  I  think  the  gentleman  wiU  ad- 
mit I  am  responsible  for  this  item  being  in  the  bill. 

Mr.  DOUGHTON  of  North  Carolina.  So  far  as  any  one 
man  may  be  responsible  for  it. 

Mr.  SHALLENBERGER.  In  answer  to  the  Inquiry  as  to 
why  this  excise  tax  is  In  the  bill,  there  are  more  than  100 
other  items  in  the  bill  that  are  excise  taxes  levied  at  tlie 
other  session  of  Congress  and  at  this  session.  So  we  are 
Justified,  so  far  as  an  excise  tax  is  concerned,  in  levying  this 
tax  upon  these  commodities. 

As  to  the  effect  uj>on  the  income  of  the  farmer,  I  will  say 
to  the  gentlempai  from  New  York  [  Mr.  Celler  ] ,  as  one  mem- 
ber of  the  committee,  I  should  like  to  have  taken  in  more 
of  these  oils,  but  after  the  battle  I  have  been  through  with 
the  Soap  Trust  here,  I.  perhaps,  took  in  about  as  much 
territory  as  I  could  when  I  brought  coconut  oil  and  sesame 
oil  into  the  bill. 

As  the  chairman  knows,  the  objection  was  made  that  this 
is  a  tariff  proposition,  but  the  tariff  does  not  have  any  effect 
upon  either  sesame  oil  or  coconut  oil  coming  into  this 
country. 

Mr.  CELLER.    In  what  sense  is  that  true? 

Mr.  SHALLENBERGER.  For  the  reason  there  is  no 
tariff  whatever  on  copra  and  sesame  seed  comes  into  this 
country  tax  free.  Therefore  the  sesame  seed  is  imported 
into  this  country  and  is  pressed  in  this  country  and  not 
subject  to  the  tariff.  The  same  thing  is  true  of  coconut 
oil.  Hundreds  of  millions  of  pounds  of  coconut  oil  come 
into  this  coimtry  as  copra  and  is  then  pressed  here. 

There  is  no  tariff  whatever  on  copra,  and  therefore  the 
copra  comes  into  this  country  unpressed  and  is  pressed  here 
and  the  oil  is  not  subject  to  the  tariff. 

It  is  trae  we  have  a  2-cent  tax  on  coconut  oil,  but  the  tax 
decs  not  apply  to  the  Philippine  Islands,  and  practically  all 
the  coconut  oil  that  comes  into  this  country  comes  from 
the  Philippine  Islands.  Therefore  the  tariff  has  no  effect 
whatever  upon  these  two  articles  and  for  that  reason  we 
asked  an  excise  tax  upon  them  and  I  therefore  felt  I  could 
not  be  charged  with  injecting  a  tariff  matter  into  a  revenue 


bill  because  the  tariff  does  not  touch  either  one  of  these 

items. 

Mr.  CELLER.    But  the  principle  is  the  same  in  the  case 
of  the  kernel  oil  and  the  palm  kernel  oil  and  soybean  oIL 
Mr.  SHALLENBERGER.    There  is  a  UrifT  on  those  oils, 
and  therefore  I  did  not  attempt  to  bring  them  in. 

I  should  not  have  made  such  a  long  statement,  because  I 
hope  to  address  the  House  on  this  subject  later  on  and  will 
give  the  gentleman  more  information  about  it  if  I  can. 

Mr.  DOUGHTON  of  North  Carolina.     If  those  who  desire 
information  in  regard  to  the  proposed  imposition  of  a  tax 
on  coconut  oil  and  sesame  oil  will  hold  their  peace  imtil 
the  gentleman  from   Nebraska    I  Mr.   Shallerbmcik]    ad- 
dresses the  House,  I  am  sure  he  can  elucidate  the  matter 
and  explain  it  fully. 
Mr.  GUEVARA.    Will  the  gentleman  yield? 
Mr.  DOUGHTON  of  North  CaroUna.    I  yield. 
Mr.  GUEVARA.    Does  the  Chairman  of  the  Committee  on 
Ways  and  Means  believe  that  section  602  of  the  revenue  bill 
now  under  consideration  violates  the  free-trade  relations 
between  the  United  States  and  the  Philippine  Islands? 

Mr.  DOUGHTON  of  North  Carolina.  I  would  prefer  that 
question  to  be  discussed  by  the  gentleman  from  Nebraska 
[Mr.  Shallekbercer].  It  is  a  legal  question  and  I  am  not  a 
lawyer. 

Mr.  GUEVARA.  Is  it  not  a  question  of  Interstate  com- 
merce? 

Mr.  DOUGHTON  of  North  Carolina.  Its  legality  I  do  not 
think  can  be  disputed,  but  its  expediency,  of  course,  is  a 
matter  concerning  which  there  is  a  difference  of  opinion. 

Mr.  CARPENTER  of  Kansas.  Will  the  genUeman  yield 
for  a  couple  of  questions? 

Mr.  DOUGHTON  of  North  Carolina.  1  yield  to  the 
gentleman. 

Mr.  CARPENTER  of  Kansas.  The  oil-producing  business 
in  this  country,  which  is  one  of  the  greatest  businesses  In 
the  country,  having  an  oversupply  of  oil,  has  been  greatly 
hampered  by  cheap  foreign  oil  coming  into  this  country. 
I  understand  there  was  a  provision  in  the  bill,  put  in  with 
the  sanction  of  Secretary  Ickes,  to  Increase  the  tax  upon 
foreign  oil  coming  into  this  country.  Can  the  gentleman 
tell  me  why  that  was  stricken  out  of  the  bill? 

Mr.  DOUGHTON  of  North  Carolina.  Does  the  gentleman 
mean  crude  oil? 
Mr.  CARPENTER  of  Kansas.  Yes. 
Mr.  DOUGHTON  of  North  Carolina.  Because  a  majority 
of  the  members  of  our  committee  did  not  believe  it  should  be 
in  the  bill.  Moreover.  I  had  a  letter  from  the  Secretary  of 
State,  which  I  understand  was  concurred  in  by  other  mem- 
bers of  the  Cabinet,  stating  it  had  no  place  in  this  bilL 
Moreover,  I  violate  no  confidence  when  I  say  that  we  had  a 
subsequent  conversation  with  Secretary  Ickes  about  the  mat- 
ter and  he  said  that  while  he  had  proposed  it.  he  was  not 
specially  anxious  about  it. 

Mr.  CARPENTER  of  Kansas.    Is  there  any  provision  in 
the  bill  taking  away  the  benefit  of  depletion  in  oil  wells? 
Mr.  DOUGHTON  of  North  Carolina.    None  at  all. 
Mr.  CARPENTER  of  Kansas.    That  was  before  the  com- 
mittee? 

Mr.  DOUGHTON  of  North  Carolina.  That  was  before  the 
committee,  but  that  is  left  like  It  ts  in  the  present  law.  The 
present  law  provides/  that  allowances  for  depreciation  and 
depletion  shall  be  fair  and  reasonable.  The  question  of  the 
Interpretation  of  "  fair  and  reasonable "  is  a  matter  of 
determination  between  the  taxpayer  and  the  Commissioner 
of  Internal  Revenue. 

Mr.  VINSON  of  Kentucky.  Will  the  gentleman  from 
North  Carolina  yield? 

Mr.  DOUGHTON  of  North  Carolina.  I  yield  to  the  gen- 
tleman from  Kentucky. 

Mr,  VINSON  of  Kentucky.  The  statement  of  the  chair- 
man of  the  committee  applies  particularly  to  depreciation. 
The  percentages  of  depletion  allowances,  in  which,  I  think, 
the  gentleman  Is  interested,  are  not  touched,  t>ut  remain 
the  same  as  In  the  prior  law. 
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It  la  Just  a  matte: 


February  14 


Mr.  DOUOHTON  of  North  CaroUna 
of  administration. 

Mr.  VINSON  of  Kentucky.  And.  so  far  as  the  percentag ; 
of  depletion  allowance  is  concerned,  that  has  not  been  deal ; 

with.  , 

Mr.  DOUGHTON  of  North  Carolina.    The  gentleman  1^ 

correct. 

Mr.  CXJLDEN.  Did  the  committee  consider  the  exemptioi^ 
of  coconut  oil  when  used  for  nonedible  purposes? 

Mr.  DOUOHTON  of  North  Carolina.  After  the  tax  ha<: 
been  approved  by  the  committee  there  was  some  discussion 
as  to  reconsideration. 

Mr.  COLDEN.    I  thank  the  gentleman  for  the  statement. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  DOUOHTON  of  North  Carolina.    I  yield. 

Mr.  COCHRAN  of  Missouri.    In  view  of  the  disclosure^ 
made  by  the  Senate  committee,  where  it  showed  varlou^ 
rich  had  avoided  the  pajrment  of  income  tax.  will  the  gen 
tleman  advise  the  House  why  the  majority  of  the  com 
mittee  thought  it  unwise  to  include  in  this  bill  the  publicit 
of  income-tax  returns? 

Mr.  DOUOHTON  of  North  Carolina.  Of  course,  that  is 
very  controversial  matter,  a  matter  that  was  considered 
great  length  in  the  committee.  We  were  of  the  opinion, 
the  light  of  the  facts  presented,  that  to  have  complete  pu 
Ucity  of  income-tax  returns  would  be  impracticable  ani 
would  require  a  large  additional  force  in  the  administratio 
of  the  law.  To  throw  it  wide  open,  so  that  any  person  coul 
go  to  the  Department  and  see  what  the  returns  of  anyo: 
contained,  the  Department,  while  In  sympathy  with 
publicity  feature,  said  that  if  It  was  thrown  wide  open 
fear  was  that  shyster  lawyers  throughout  the  country  wouli 
be  down  there  in  droves  looking  over  individual  returns  and 
then  going  to  the  taxpayer  and  sasdng,  "  You  have  overpai  1 
your  tax.  If  you  employ  me.  I  can  get  you  a  refund  qf 
taxes."  The  committee  thought  It  would  be  imwise  to  db 
that. 

Mr.  COCHRAN  of  Missouri.  Would  It  not  have  beei 
possible  to  have  so  worded  the  amendment  as  to  eliminate 
that  to  certain  extent?  I  cannot  see  how  the  Treasurir 
Department  can  ever  become  emt>arrassed.  when  men  like 
Morgan  and  Wiggin  and  others  escape  by  reason  of  the  f ac  t 
that  the  records  were  not  available.  The  gentleman  must 
admit  that  if  the  record  was  thrown  open  to  public  exami- 
nation the  fact  that  they  were  not  paying  their  taxes  woull 
have  been  found  out  the  first  year  and  Congress  could  hav  e 
closed  up  the  holes. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  DOUGHTON  of  North  Carolina.    I  yield. 

Mr.  VINSON  of  Kentucky.  The  disclosure  went  back  t) 
1929.  I  call  the  attention  of  the  gentleman  from  Missouii 
to  the  fact  that  the  Congress  in  1926  modifled  the  Publicit  r 
Act.  and  in  the  NJi^A.  Act  last  year.  Now,  the  Ways  ami 
Means  Committee  or  the  Finance  Committee,  or  any  spe- 
cial committee  set  up  by  Congress  or  the  Governor  of  i 
State,  people  who  have  any  particular  interest  in  it,  have 
a  right  to  examine  the  returns. 

Mr.  COCHRAN  of  MissourL  The  Congress  has  "  passe  1 
the  buck "  to  the  President.  Further,  while  it  is  true  i 
committee  can  examine  the  returns,  what  is  needed  Is  gen- 
eral publicity,  and  then  those  who  evade  will  be  known.    ; 

Mr.  VINSON  of  Kentucky.  Congress  has  acted  on  the 
subject  matter,  and  ixrsons  who  have  interest  in  the  re- 
turns have  an  opportunity  to  examine  them. 

Mr.  PATMAN.    Will  the  gentleman  yield? 

Mr.  DOUGHTON  of  North  Carolina.     I  yield. 

Mr.  PATBCAN.  In  view  of  the  amendment  put  on  by  the 
House,  which  caused  the  Senate  to  back  up  on  its  amena- 
ment.  did  it  not  destroy  the  publicity  feature  in  that  it  put 
it  up  to  the  President  to  issue  rules  and  regulations,  and  qe 
is  too  busy  to  bother  about  the  publicity  of  tax  returns,  anfl 
for  that  reason  we  have  no  publicity  now? 

I  have  a  biU  with  reference  to  publicity  of  Income-tak 
returns,  and  there  are  some  other  bills  before  the  committe  i, 
and  will  the  chairman  promise  to  give  us  a  bearing  on  that  e 


bills  some  time  in  the  near  future?  I  think  I  can  convince 
him  that  he  is  erroneous  in  some  of  his  conclusions. 

Mr.  DOUOHTON  of  North  Carolina.  I  will  say  that  the 
chairman  is  only  one  member  of  the  committee,  but,  so  far 
as  my  influence  goes,  I  shall  l>e  glad  to  call  the  matter  to 
the  attention  of  the  committee.  I  feel  hearings  should  be 
had  on  these  biUs. 

Mr.  TREADWAY.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DOUGHTON  of  North  Carolina.    Yes. 

Mr.  TREADWAY.  May  I  offer  this  suggestion:  The  sub- 
ject of  publicity  of  returns  has  been  gone  into  pro  and  con, 
so  long  and  so  much,  would  it  be  possible  for  the  gentleman 
from  North  Carolina  [Mr.  Doughton].  our  honored  chair- 
man, to  include  in  his  remarks  at  this  point  the  sections  of 
the  law  directly  affecting  publicity  of  returns?  The  gentle- 
man from  Kentucky  [Mr.  VimsohI  has  referred  to  two 
different  items  and  the  laws  in  different  places.  I  think  it 
would  be  very  well,  indeed,  in  connection  with  the  gentle- 
man's remarks,  if  those  very  sections  should  be  inserted  at 
this  point. 

Mr.  DOUOHTON  of  North  Carolina.  I  think  that  is  a 
pertinent  suggestion. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr,  DOUGHTON  of  North  Carolina.     Gladly. 

Mr.  COOPER  of  Tennessee.  At  this  point  I  have  those 
provisions  before  me  now,  and  If  It  would  be  helpful  to  the 
committee.  I  should  be  glad  to  have  them  read  into  the 
Rkcord.    They  are  provisions  of  existing  law. 

Mr.  TREADWAY.  I  suggest  that  the  Clerk  read  them  In 
the  gentleman's  time. 

Mr.  DOUGHTON  of  North  Carolina.  I  think  that  Is  perti- 
nent and  they  should  go  in  at  this  point.  I  ask  unanimous 
consent  that  the  Clerk  read  the  present  law  with  respect  to 
publicity  of  income-tax  returns. 

The  CHAIRMAN.    Without  objection,  the  Clerk  will  read. 

The  Clerk  read  as  follows: 

Sec.  55.  Publicity  of  returns:  (a)  Returns  upon  which  the  tax 
has  been  determined  by  the  Commissioner  shall  constitute  public 
records;  but.  except  as  hereinafter  provided  In  this  section  they 
shall  be  open  to  inspection  only  upon  order  of  the  President  and 
under  rules  and  regulations  prescribed  by  the  Secretary  and  ap- 
proved by  the  President.  Whenever  a  return  Is  open  to  the 
Inspection  of  any  person  a  certified  copy  thereof  shall,  upon 
request,  be  furnished  to  such  person  under  rules  and  regulation* 
prescribed  by  the  Commissioner  with  the  approval  of  the  Secre- 
tary. The  Commissioner  may  prescribe  a  reasonable  fee  for  fur- 
nishing such  copy. 

(b»  Inspection  by  State  officers:  The  proper  officers  of  any 
State  may.  upon  the  request  of  the  Governor  thereof,  have  access 
to  the  returns  of  any  corporation  or  to  an  abstract  thereof  showing 
the  name  and  Income  of  the  corporation,  at  such  times  and  in 
such  manner  as  the  Secretary  may  prescribe. 

(c)  Inspection  of  shareholders:  All  bona  flde  shareholders  of 
record  owning  1  percent  or  more  of  the  outstanding  stock  of  any 
corporation  shall,  upon  making  request  of  the  Commissioner  be 
allowed  to  examine  the  annual-income  returns  of  such  corpora- 
tion and  of  Its  subsidiaries.  Any  shareholder  who,  pursuant  to 
the  provisions  of  this  section.  Is  allowed  to  examine  the  return 
of  any  corporation,  and  who  makes  known  in  any  manner  what- 
ever not  provided  by  law  the  amount  or  source  of  income,  profits. 
losses,  expenditures,  cw  any  particular  thereof,  set  forth  or  dls- 
cloaed  In  any  such  return,  shall  be  guilty  of  a  misdemeanor  and 
be  punished  by  a  fine  not  exceeding  $1,000  or  by  imprisonment 
not  exceeding  1  year,  or  both. 

(d)  Inspection  by  committees  of  Congress — (1)  Committees  on 
Ways  and  Means  and  Finance. — (A)  The  Secretary  and  any  officer 
or  employee  of  the  Treasury  Department,  upon  request  from  the 
Committee  on  Ways  and  Means  of  the  House  of  Representatives. 
the  Committee  on  Finance  of  the  Senate,  or  a  select  committee 
of  the  Senate  or  House  8j)ecially  authorized  to  investigate  re- 
turns by  a  resolution  of  the  Senate  or  House,  or  a  Joint  com- 
mittee so  authorized  by  concurrent  resolution,  shall  furnish  such 
committee  sitting  in  executive  session  with  any  data  of  any 
character  contained  in  or  shown  by  any  return. 

(B)  Any  Buch  committee  shall  have  the  right,  acting  directly 
as  a  committee,  or  by  or  through  such  examiners  or  agents  as  It 
may  designate  or  appoint,  to  inspect  any  or  all  of  the  returns  at 
such  times  and  In  such   manner  as  It  may  determine. 

(C)  Any  relevant  or  iisefxil  information  thus  obtained  may  be 
submitted  by  the  committee  obtaining  It  to  the  Senate  or  the 
Hoiise.  or  to  both  the  Senate  and  the  House,  as  the  caee  may  be. 
(Feb.  26,    192S.   c    27.   sec.  257,   44  Stat.   51;    Jvuie  6.   1932.   c.  209. 

56.  47  Stat.  189.) 
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(e)  Returns  required  to  be  filed  for  the  purpose  of  the  tax 
imposed  by  this  section  shall  be  open  to  inspection  In  the  same 

JS*,°„'l"',J:?„  H,*  ^^""^  f''^''^-  *^^^  subject  to  the  same  provisions 
of  law,  including  penalties,  as  returns  made  under  title  n  of  the 
Revenue  Act  of  1926. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  the  last  pro- 
vision just  read  is  a  provision  contained  in  the  National 
Industrial  Recovery  Act  relating  to  this  subject. 

Mr.  REED  of  New  York,  Tlie  provision  last  read  was  the 
provision  amending  the  1932  act.  which  is  contained  in  the 
National  Industrial  Recovery  Act? 

Mr.  COOPER  of  Tennessee.  Yes.  That  was  the  last 
provision  read  by  the  Clerk. 

Mr.  PATMAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOUGHTON  of  North  Carolina     I  yield. 

Mr.  PATMAN.  Is  it  not  a  fact  that  under  the  section 
which  was  read,  before  anyone  can  examine  a  return  re- 
gardless of  who  he  is,  the  Secretary  of  the  Treasury  must 
first  issue  rules  and  regulations,  and  those  rules  and  regula- 
tions must  then  be  approved  by  the  President  of  the  United 
States? 

Mr.  DOUGHTON  of  North  Carolina.  I  do  not  understand 
that  to  be  so. 

Mr.  PATMAN.  Is  it  not  a  fact  that  the  gentleman,  as  a 
representative  of  300.000  people  in  North  Carolina,  cannot 
go  down  there  right  now  and  examine  a  return  or  a  refund? 
It  is  impossible  for  him  to  see  any  returns  filed  by  any  cor- 
poration or  individual,  and  it  is  also  impossible  for  him  to 
examine  or  see  the  information  upon  which  any  refund  was 
made.    Is  not  that  the  fact? 

Mr.  DOUGHTON  of  North  Carolina.  I  am  sure  that  the 
gentleman's  statement  does  not  apply  to  me.  because  as  a 
member  of  the  Joint  Committee  on  Internal  Revenue  Taxa- 
tion I  have  that  privilege  under  the  present  law. 

Mr.  PATMAN.  His  committee  has  the  power,  but  he  does 
not.  The  gentleman  knows  it  is  absolutely  physically  im- 
possible for  him  to  perform  the  duties  that  he  should  per- 
form as  a  member  of  that  joint  committee  and  at  the  same 
time  be  a  member  of  the  Committee  on  Ways  and  Means 
and  perform  his  other  duties  as  a  Member  of  this  House? 
The  gentleman  is  very  diligent  and  one  of  the  hardest  work- 
ing Members  of  the  House,  but  it  is  impossible.  The  gentle- 
man will  admit  that? 

Mr.  DOUGHTON  of  North  CaroUna.  Oh.  no;  I  would  not. 
I  never  neglect  one  duty  on  account  of  another  duty. 

Mr.  PATMAN.  The  gentleman  will  recall  that  the  United 
States  Steel  Corporation  made  application  for  refund  every 
year  for  several  years.  It  was  delayed  from  time  to  time 
and  finally  after  about  10  years  almost  $100,000,000  was 
refunded  to  the  United  States  Steel  Corporation.  Then 
someone  here  wanted  to  examine  those  papers.  The  joint 
committee  wanted  to  examine  the  papers,  and  the  Secre- 
tary of  the  Treasury,  Mr.  Mellon,  sent  up  six  truckloads  of 
papers  for  the  joint  committee  to  examine,  and  it  would  take 
them  all  the  remainder  of  their  lives  if  they  were  to  ex- 
amine those  papers.  Therefore  it  was  impossible  to  carry 
out  that  duty.  I  am  of  the  opinion  that  the  refund  was 
handled  in  that  way  for  the  deliberate  purpose  of  prevent- 
ing the  joint  committee  from  properly  inspecting  the  case. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  if  the  gentle- 
man will  permit,  at  this  point,  with  the  experience  of  ex- 
perts on  the  joint  committee,  to  which  the  gentleman  from 
Texas  [Mr.  Patman]  refers,  and  who.  he  knows,  are  well 
equipped  to  do  that,  if  it  would  take  a  period  of  time  for  the 
entire  joint  committee  to  go  into  the  papers  contained  in 
those  six  truckloads.  how  long  a  time  would  it  take  for  one 
Member  of  Congress  to  do  it? 

Mr.  DOUGHTON  of  North  Carolina.  And  in  that  con- 
nection I  would  state  to  the  gentleman  from  Texas,  an 
able,  intelligent,  and  conscientious  Member  of  this  House, 
that  if  he  believes  it  would  be  practical  as  a  matter  of  ad- 
ministration for  every  Member  of  this  House  to  go  down 
and  inspect  the  income-tax  returns  and  for  every  citizen  of 
the  United  States  to  have  the  same  privilege,  and  that  there 
would  be  any  place  to  house  and  properly  handle  that  mat- 


ter, then  his  judgment  on  that  matter  differs  from  mine 
as  a  practical  proposition. 

Mr.  PATMAN.  The  gentleman  assumes  that  everybody 
will  want  to  see  everybody  else's  return.  I  do  not  think  that 
is  true.  I  think  the  gentleman  should  grant  us  a  hearing  on 
this  in  order  that  we  may  present  our  side  of  it  at  an  early 
opportunity,  for  the  purpose  of  trjring  to  get  this  matter 
before  the  House. 

Mr.  DOUGHTON  of  North  Carolina.  The  genUeman  has 
my  word  on  that. 

Mr.  COOPER  of  Tennessee.    Will  the  genUeman  yield? 

Mr.  DOUGHTON  of  North  Carolina.    I  yield. 

Mr.  COOPER  of  Tennessee.  In  that  connecUon.  la  It  not 
true  that  the  Way»  and  Means  Committee  in  this  instance 
and  on  this  item  followed  the  very  definite  recommendations 
of  the  Treasury  Department  with  reference  to  this  matter  in 
this  bill? 

Mr.  DOUGHTON  of  North  Carolina.  That  is  a  correct 
statement,  but  still  that  does  not  close  the  door  to  further 
consideration, 

Mr.  COOPER  of  Tennessee.  Now,  is  It  not  also  true  that 
the  Ways  and  Means  Committee  has  within  months  called 
for  and  received  and  examined  Income-tax  returns  that  were 
sent  from  the  Treasury  Department  for  the  purpose  of  se- 
curing information  that  would  be  helpful  In  formulating 
legislation? 

Mr.  DOUGHTON  of  North  Carolina.  That  Is  true. 
I  now  yield  to  the  gentleman  from  Missouri. 
Mr.  COCHRAN  of  Missouri.  It  Is  true  that  the  present 
law  that  was  read  by  the  Clerk  applies  to  inspection  of 
income-tax  returns  by  certain  committees.  The  gentleman 
is  aware  that  Congress  has  required  the  Treasury  Depart- 
ment to  make  public  all  refunds  in  excess  of  f 500.  It  we  can 
make  public  and  print  in  the  public  press  the  names  of  those 
who  have  received  refunds  in  excess  of  $500,  why  Is  it  going 
to  be  embarrassing  to  permit  the  public  press  to  print  the 
tax  returns  of  people  in  their  communities,  so  that  other 
people  can  see  whether  or  not  they  have  made  honest  re- 
turns? Publicity  would  mean  the  taxpayer  would  exercise 
greater  care  in  filing  a  return. 

Mr.  DOUGHTON  of  North  Carolina.    Perhaps  I  was  un- 
fortunate if  I  used  the  word  "  embarrassing."    I  would  like 
to  strike  that  from  my  remarks  and  substitute  the  word 
'*  impracticable." 
Mr.  PAT&fAN.    WUl  the  gentleman  yield  further? 
Mr.  DOUGHTON  of  North  CaroUna.     I  yield. 
Mr.  PATMAN.    The  gentleman  from  Kentucky  left  the 
impression  that  the  joint  committee  was  in  a  jxjsition  to 
protect  the  rights  of  the  taxpayers  in  that  the  Joint  com- 
mittee could  look  over  all  these  refunds.    May  I  call  the  gen- 
tleman's attention  to  the  fact  that  much  depends  on  the 
engineers'  report.    For  instance,  when  Mr.  Mellon  came  In 
as  Secretary  of  the  Treasury  the  Aluminum  Co.  of  America, 
his  company,  had  filed  an  appUcation  for  a  $3,000,000  re- 
fund.   Immediately  after  he  went  in,  or  shortly  thereafter, 
he  amended  that  appUcation  and  asked  for  $18,000,000,  ai^ 
they  sent  out  one  grouiS  of  engineers  to  inspect  the  proper- 
ties, and  they  came  back,  and  he  sent  out  another  group  of 
engineers,  ani  they  came  back,  and  finally  the  engineers 
approved  $15,000,000.  and  It  was  approved.    The  joint  com- 
mittee could  not  discover  anything  wrong  in  that  because 
they  had  to  take  the  report  of  the  engineers  who  were  ap- 
pointed by  the  Treasury  Department.    Therefore,  the  Joint 
committee  is  not  in  a  position  to  properly  protect  the  people 
and  the  Government  and  the  taxpayers. 

Mr.  DOUGHTON  of  North  Carolina.  That  Is  the  gentle- 
man's opinion.  I  yielded  to  the  gentleman  to  interpolate 
that  in  my  remarks,  and  he  cannot  say  that  he  has  been 
shut  off. 

I  now  yield  to  the  gentleman  from  New  York  [Mr.  RexdI. 
Mr.  REED  of  New  York.     Turning  to  the  amendment  in 
the  National  Industrial  Recovery  Act 

The  CHAIRMAN.  The  gentleman  from  North  Carolina 
has  consumed  1  hour. 
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Mr.  CXXDPER  of  Tenne«e«.  Mr.  Chalmum.  I  »sk  unanl- 
moua  consent  that  the  gentleman  may  proceed  for  10  ad  di- 
tlonal  minutes. 

The  CHAIRMAN.    Without  objection.  It  to  so  ordered. 

There  was  no  objection. 

Mr.  DOUOHTON  of  North  Carolina,  Mr.  Chalrmait  I 
yield  myself  10  additional  minutes. 

Mr.  R£ED  of  New  Yorlt.  Turning  again  to  the  provlsi(  ins 
of  the  National  Industrial  Recovery  Act,  it  seems  to  me  he 
langiiage  is  as  clear  as  anything  could  be  In  amending  he 
1932  act. 

All  rrturn«  m»d«  under  thin  •ct  %n«r  tht  d»t«  of  th«  enactm  mt 
of  the  National  IndiutrUI  Recovery  Act  shall  conitltut*  a  pu  )llc 
rtrord  and  be  open  to  public  examination  and  inapectlon  to  tiich 
exunt  aa  ahall  be  autborlsed  In  ntlea  and  reg\Uatlona  promulga  Ud 
by  the  Prealdent. 

The  President  has  fuH  power  to  open  these  records.  It 
has  the  force  of  law.  We  have  given  him  the  power  to  do 
that.  He  is  in  contact  with  the  Treasury  and  the  Inter  lal 
Revenue  Department.  They  can  bring  any  information  of 
any  violations  they  see  At,  and  he  is  in  a  position  to  ict 
instantly  in  this  emergency,  to  give  the  widest  kind  of 
publicity  to  this  situation. 

Mr.  DOUOHTON  of  North  Carolina.  In  conclusion,  I 
would  like  to  sUte  that  it  Is  not  Intended  that  this  bill  as 
presented  by  the  Committee  on  Ways  and  Means  for  he 
consideration  of  the  House  would  be  the  last  word  in  ta^ 
tion:  certainly  not  the  last  word  from  our  commit 
There  were  many  matters  brought  to  our  attention  that 
members  thought  should  not  be  included  in  the  bill  tl 
jx-obably  would  be  wise  legislation.  I  am  sure  the  Co 
tee  on  Ways  and  Means,  being  the  servant  of  the  Hoi 
will  be  as  willing  and  anxious  in  the  future  as  it  has  b^n 
in  the  past  to  give  consideration  to  the  various  Memben  of 
the  House  on  any  matter  that  they  desire  to  bring  to  \he 
attention  of  the  committee. 

Mr.  DINGELL.    Will  the  gentleman  yield? 

Mr.  DOUOHTON  of  North  Carolina.    I  yield. 

Bir.  DINGELL.    Do  I  understand  that  the  Chairman 
the  Committee  on  Ways  and  Means  will  allow,  during 
period  of  general  debate,  arguments  before  his  committee 
so  as  to  be  able  to  present  committee  amendments  possiniv? 

Mr.  DOUOHTON  of  North  Carolina.  That  may  be  physi- 
cally impossible,  but  as  far  as  possible  we  expect  to  dojso 
In  the  remarks  previously  made  I  was  referring  to  the  iFu- 
ture  work  of  the  committee;  but  as  far  as  any  commi 
amendments  to  this  bill  are  concerned.  I  am  sure  the  c 
mittee  will  go  Just  as  far  in  that  direction  to  give  different 
Members  of  the  House  a  hearing  as  is  reasonable. 

Mr.  DINGELL.  The  reason  I  ask  that  question  of 
gentleman  is  because  we  have  the  assiurance,  so  far  as  1 
possible  to  have  it.  from  certain  members  of  the  Ways  ind 
Means  Committee  that  such  privilege  would  be  granted  by 
the  Ways  and  Means  Committee. 

Mr.  DOUGHTON  of  North  Carolina.  That  will  be  bur 
policy. 

Mr.  TREIADWAY.    Will  the  gentleman  yield? 

Blr.  DOUGHTON  of  North  Carolina.    I  yield. 

Mr.  TREADWAY.  Is  it  not  customary  In  the  Ways  |uad 
Means  Committee,  when  any  tax  or  revenue  measure  is 
before  the  House,  extending,  as  this  one  does,  over  a  pe]  lod 


of  several  days,  for  the  Ways  and  Means  Committee 
meet  at  the  call  of  the  Chair  daily,  to  hear  Member: 


the  House  present,  as  briefly  as  they  can.  any  objection;  or 
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desires  on  their  part  for  changes  In  the  bill? 
that  been  the  custom  for  a  long  period  of  years? 

Mr.  DOUGHTON  of  North  Carolina.  That  is  a  cortect 
statement. 

Mr.  TREADWAY.  And  is  not  that  what  the  chair^ian 
expects  to  do  now? 

Mr.  DOUGHTON  of  North  Carolina.    Exactly. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gei^le- 
man  srield? 

Mr.  DOUGHTON  of  North  Carolina.     I  yield. 

Mr.  VINSON  of  Kentucky.  There  seems  to  have  lieen 
quite  a  bit  of  interest  in  the  community- property  question. 
I  think  it  would  be  well  if  the  gentleman  from  North  Qiro- 
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Una  would  state  his  well-known  attitude  with  reference  to 
the  treatment  of  this  matter  in  subsequent  hearings. 

Mr.  DOUGHTON  of  North  Carolina.  Of  course,  my  views 
on  that  matter  are  well  known.  I  think  there  should  be 
some  amendment  to  the  present  law  with  respect  to  com- 
munity property;  but,  as  I  said  earlier  today,  it  Involves 
such  a  controversial  subject  matter  and  would  precipitate 
such  long  discassion  that  it  would  delay  the  passage  of  the 
bill  perhaps  months  in  the  other  body.  So  we  deemed  it 
expedient  to  leave  this  matter  for  subsequent  consideration. 

Now,  I  wish  to  emphasize  the  fact  that  this  is  not  the  last 
word  in  revenue  legislation  by  the  Committee  on  Ways  and 
Means.  It  will  be  our  purpose  in  the  future,  as  it  has  been 
in  the  past,  to  take  up  all  bills  that  are  referred  to  us  and 
so  far  as  it  Is  possible  to  give  them  the  consideration  to 
which  they  are  entitled,  and  to  hold  hearings  where  hearings 
are  justified.  I  hope  the  Membership  of  the  House  will  bo 
patient  and  will  have  confidence  in  the  committee  in  the 
belief  that  such  amendments  as  they  think  should  have  gone 
into  this  bill  and  that  some  of  us  should  like  to  see  Incor- 
porated in  It  will  be  given  future  consideration. 

Mr.  BROWN  of  Kentucky,  Mr,  Chairman,  wlU  the  gentle- 
man yield? 

Mr.  DOUOHTON  of  North  Carolina.    I  yield. 

Mr.  BROWN  of  Kentucky.  On  the  question  of  community 
property,  the  gentleman  this  afternoon  stated  that  it  ought 
to  be  handled  In  separate  legislation.  Any  such  bill  would 
have  to  be  reported  out  by  the  Committee  on  Ways  and 
Means,  would  it  not? 

Mr.  DOUGHTON  of  North  Carolina.  That  is  my  under- 
standing. 

Mr.  BROWN  of  Kentucky.  That  committee  has  already 
voted  that  it  will  not  report  out  that  type  of  legislation 
because  it  would  not  put  it  in  this  bill. 

Mr.  DOUGHTON  of  North  Carolina.  The  Committee  on 
Ways  and  Means  voted  not  to  include  it  as  part  of  this  bill, 
not  that  they  would  not  consider  it  in  the  future. 

Mr.  BROWN  of  Kentucky.  Did  not  the  committee  by  a 
vote  of  13  to  12  decide  it  would  not  submit  such  an  amend- 
ment during  the  present  year? 

Mr.  DOUGHTON  of  North  Carolina.  No;  not  at  all.  The 
vote  of  13  to  12  was  on  the  proposition  of  Including  it  in  this 
bill.  It  had  no  reference  to  future  action  on  the  part  of  the 
committee.  As  far  as  I  know,  it  was  not  an  expression  of 
the  membership  of  the  committee  with  regard  to  future 
consideration  of  this  matter. 

Mr.  MEAD.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOUGHTON  of  North  Carolina.     I  yield. 

Mr.  MEAD.  The  gentleman  has  made  a  very  fine  speech. 
I  may  say  that  when  the  matter  of  continuing  the  3 -cent 
postage  rate  on  first-class  mail  was  brought  to  the  atten- 
tion of  the  chairman  he  immediately  called  me  up  and  we 
discussed  it  back  and  forth.  I  imagine  this  is  sufficient  evi- 
dence of  the  gentleman's  willingness  to  cooperate  with 
Members  of  the  House  and  with  committees  affected  by 
items  involved  by  the  legislation. 

I  wish,  however,  to  touch  particularly  on  the  3 -cent 
postage  rate  on  first-class  mail.  I  am,  of  course,  opposed 
to  the  continuation  of  this  tax,  as  is  the  gentleman  from 
North  Carolina  himself,  I  believe.  I  am  wondering  if  this 
will  be  the  last  time  it  will  be  contained  in  a  revenue  act 
associated  with  the  recovery  program?  I  am  trying  to  ex- 
press the  hope  that  it  will  be  the  last  time  during  this 
administration  that  this  tax  will  be  prolonged.  What  is 
the  gentleman's  idea  in  regard  to  this? 

Mr.  DOUGHTON  of  North  Carolina.  I  agree  in  the  hope 
expressed  by  the  gentleman  from  New  York.  I  am  jast  as 
anxious  to  return  to  the  old  2-cent  rate  on  first-class  mail 
matter  as  any  Member  of  the  House;  and  unless  there  is  some 
pressing  emergency,  some  impelling  reason  brought  before 
our  committee  by  the  administration  when  the  matter  is 
considered  again  the  present  rate  will  be  dropped  and  we 
will  return  to  the  original  rates. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  DOUGHTON  of  North  Carolina.    I  yield. 
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Mr.  COOPER  of  Tennessee.  Is  It  not  also  correct  to  say 
that  upon  the  definite  request  of  the  President  of  the  United 
States,  as  contained  in  his  Budget  message  submitted  to 
Congress,  this  particular  item  was  Included  in  this  bill? 

Mr.  DOUGHTON  of  North  Carolina.    It  was. 

Mr.  COOPER  of  Tennessee.  The  post-offlce  officials  who 
appeared  before  the  committee  showed  that  a  change  in 
the  rate  from  3  cents  to  2  cents  would  mean  a  lo«»$  of 
$75,000,000  a  year;  and  the  condition  of  the  Treasury  at  this 
time  is  such  that  this  loss  cannot  be  sustained. 

Mr.  MEAD.  If  the  gentleman  will  yield,  will  not  the  gen- 
tleman from  Tennessee  change  the  word  "  showed "  to 
"  claimed  "  because  I  believe  I  could  show  the  Department 
that  their  claims  for  added  revenue  because  of  the  Increased 
charges  are  erroneous.  They  are  only  dectroying  the  volume 
through  Increasing  the  unit  price. 

Mr.  COOPER  of  Tennessee.  Our  distinguished  colleague 
from  New  York  Is  Chairman  of  the  Post  Office  Committee. 
I  assume,  of  course,  he  has  complete  authority  to  call  hear- 
ings and  to  invite  the  officials  of  the  Post  Office  Department 
before  him  to  convey  to  them  the  splendid  Information  he 
has. 

Mr.  MEAD.  Except  when  the  Committee  on  Ways  and 
Means  takes  the  matter  away  from  the  Post  Office  Com- 
mittee. 

Mr.  COOPER  of  Tennessee.  We  are  simply  doing  it  in 
this  bill.    The  gentleman  has  the  right  to  hold  hearings. 

Mr.  TERRELL  of  Texas.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  DOUGHTON  of  North  Carolina.    I  yield. 

Mr.  TERRELL  of  Texas.  The  bill  is  so  long  I  have  been 
unable  to  read  it  in  its  entirety.  I  am  very  much  in  favor 
of  the  reduction  of  the  postal  rate  on  first-class  matter  from 
3  cents  to  2  cents.  Does  the  bill  in  any  way  authorize  the 
President  in  the  future  to  make  a  reduction  if  he  deems  it 
proper? 

Mr.  DOUGHTON  of  North  Carolina.  Yes;  he  has  that 
authority  at  the  present  moment. 

lii  conclusion,  Mr.  Chairman,  let  me  express  the  hope  that 
this  bill  in  its  present  form  will  be  speedily  enacted  inco  law. 
We  do  not  claim  perfection  for  the  bill,  but  it  does  repre- 
sent the  judgment  of  the  subcommittee  and  the  full  com- 
mittee after  long  months  of  patient  hearings  and  arduous 
work;  and  it  will,  in  our  opinion,  bring  into  the  Treasuiy  of 
the  United  States  at  least  $258,000,000  additional  revenue, 
which  we  all  know  is  badly  needed.    The  bill  is  retroactive 
to  the  first  of  this  year,  but  I  can  see  no  good  purpose  to  be 
served  by  long  delay.    There  are  several  hours  yet  of  general 
debate.    Let  me  express  again  the  hope  I  expressed  at  the 
beginning  of  my  remarks,  that  each  member  of  this  com- 
mittee not  only  read  carefully  the  bill  but  read  carefully  and 
study  the  report.    I  am  sure  when  you  will  have  done  that 
and  when  you  will  have  heard  the  other  members  of  the 
Committee  on  Ways  and  Means,  both  of  the  maiority  and  of 
the  minority  further  explain  the  bill,  every  Member  of  this 
House  will  feel  it  is  a  meritorious  measure  and  that  it  is  in 
the  interest  of  the  taxpayers  of  the  country;  that  it  imposes 
no  unjust  burden  upon  anyone,   and  that  it  will  prevent 
wealthy  taxpayers  from  avoiding  pa>Tnent  of  income  taxes 
which  the  present  law  intended  should  be  paid  but.  by  the 
employment  of  expert  counsel,  they  have  been  able  to  evade. 
I  thank  you  all  for  your  patient  hearing.     [Applause.] 
Mr.  TREADWAY.     Mr.  Chairman,  I  yield  30  minutes  to 
the  gentleman  from  Wisconsin  [Mr.  Pre.ir]. 

Mr.  FREAK.  Mr.  Chairman,  it  is  my  disposition,  if  pos- 
sible, to  permit  the  Chairman  of  the  Post  Office  Committee 
to  vote  upon  that  question  on  this  bill.  I  am  going  to 
present  the  matter  of  first-class  postage  without  any  delay 
if  it  will  meet  with  the  approval  of  my  colleagues. 

I  would  have  done  that  if  amendments  had  been  possible 
and  offered  an  amendment  of  2  cents  as  I  did  in  committee 
on  first-class  mail.  I  may  say  for  the  benefit  of  the  com- 
mittee that  every  member  on  our  side  of  the  chairman 
voted  for  a  2-cent  rate.  I  am  going  to  discuss  that  partic- 
ular item  of  the  bill  briefly.    I  cannot  see  any  argxunent  to 
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be  offered  to  favor  of  keeping  it  at  the  8 -cent  rate.  I  want 
to  discuss  this  because  I  know  the  Chairman  of  the  Po«t 
Office  Committee  Is  far  superior  to  myself  in  the  knowledgv 
he  has  of  the  general  postal  subject.  I  want  him  to 
critlclre,  if  he  sees  fit  later  on,  the  reasons  I  give  In  favor 
of  a  2-cent  rate  and  with  whloh  I  know  he  is  in  enUre 
sjrmpathy. 

Mr.  Chairman,  this  Is  not  a  poUtlcal  matter;  this  is  not 
a  partisan  matter.  If  we  can  show  you  gentlemen  on  the 
Democratic  side  that  $104,000,000  Is  being  Uken  from  the 
first-class  mall  today  In  order  to  make  up  for  the  deficit 
upon  the  second-,  third-,  and  fourth-class  mall  without  any 
possible  excuse,  I  can  see  no  reason  why  you  gentlemen  on 
that  side  cannot  support  elimination  of  the  3 -cent  postage. 
There  Is  only  one  way  to  which  this  can  be  brought  about. 
It  Is  possible  In  a  motion  to  recommit  If  those  who  desire 
the  motion  to  recommit  should  emphasise  this  proposal  as 
a  reason  for  putting  it  in  the  motion. 

Mr.  Chairman,  may  I  express  Just  briefly  this  thought. 
that  every  member  of  our  committee,  Republican  and  D^o- 
crat.  owes  the  chairman  of  the  committee.  Mr.  Douohtow  of 
North  Carolina,  a  debt  of  gratitude  for  his  uniform  courtesy. 
He  certainly  has  been  ktod  and  generous  in  his  treatment 
throughout,  and  we  are  gratefiU  to  him.  because,  as  I  said, 
there  has  been  no  partisanship  in  the  committee  whatsoever. 
The  same  is  true  of  the  chairman  of  the  subcommittee,  Mr. 
Sabcuel  B.  Hill,  who  to  like  manner  has  been  extremely 
fair.  It  is  impossible  to  prepare  a  bill  of  this  importance 
and  size  without  havtog  many  Items  of  disagrewnent  come 
up  in  the  committee.  As  a  rule  we  compromised  many  of 
our  differences. 

Mr.  COLDEN.  Will  the  gentleman  yield? 
Mr.  FREAR.  Not  at  this  time.  I  know  the  itch  there  is 
to  ask  questions  in  reference  to  various  subjects,  but  we  have 
taken  up  practically  every  proposition.  We  have  argued  the 
question  one  way  and  the  other.  We  have  argued  the  oil 
question,  we  have  argued  the  coconut-oil  question,  and  prac- 
tically everything  else.  We  have  taken  3  months  to  do  this. 
Later  I  will  be  glad  to  yield  to  the  gentleman,  but  my  time  is 
limited.  I  doubt  if  the  gentleman  has  any  new  and  orlgmal 
thing  to  offer;  but  if  so,  we  will  be  glad  to  receive  it. 

As  to  the  publicity  feature  of  tocome-tax  retiu-ns.  I  am 
thoroughly  in  favor  of  publicity.  We  have  it  m  my  State  of 
Wisconsm.  Publicity  is  not  harmful  there.  You  do  not  have 
to  go  to  the  President  of  the  United  States  or  the  Governor 
of  the  State  for  permission.  We  must  have  rules  prescribed 
by  the  President,  but  he  has  never  looked  at  them  nor  pre- 
scribed one.  He  has  a  thousand  and  one  duties.  That  is  the 
situation  we  have  there.  There  is  no  one  toquirer  that  goes 
down  to  the  Treasury  office  today  to  examtoe  the  records. 
He  cannot  possibly  do  so  under  the  present  circiunstances. 
It  is  a  dead  letter.  If  you  will  put  to  force  what  I  offered 
to  the  committee,  and  which  I  believe  Is  the  right  plan,  or 
something  to  that  effect,  as  we  have  to  my  State — rules  and 
regulations  that  permit  examinations  of  these  records — then 
you  will  reach  these  people  who  are  evading  their  taxes. 
They  would  not  dare  do  so  if  there  was  full  publicity  of  the 
records.    I  will  retirm  to  this  item  later. 

There  is  another  matter  of  importance,  namely,  commu- 
nity taxes.  My  views  are  incorporated  in  the  committee 
report.  You  will  find  there  my  statement  in  regard  to  com- 
munity reports.  I  do  not  think  there  can  be  any  question 
of  the  correct  action  to  this  matter.  So  far  as  8  States  are 
concerned,  they  control,  so  far  as  this  committee  is  con- 
cerned, the  remaining  40  States.  They  threatened  to  have 
a  controversial  question  brought  up,  and  it  was  going  to  take 
up  tlie  time  of  the  House  and  endanger  the  bill,  so  it  was 
brushed  aside,  but  we  on  our  side  of  the  chair  supported 
an  amendment  requiring  community  States  to  be  treated  as 
the  rematoing  40  States  because  we  beheve  it  Is  right.  You 
know  I  believe  to  the  merits  of  the  proposition,  which  will 
be  discussed  at  length  by  members  of  the  committee. 

Another  subject  that  should  be  considered  Is  tax-free 
securities.  No  one  knows  the  object  in  postponing  this  mat- 
ter longer.     Another  committee  stepped  to  to  take  Jurls- 
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diction  today  with  some  18  witnesses,  but  for  some  reaion 
they  were  called  off.  We  ought  to  have  It  considered  I  by 
constitutional  amendment  to  prevent  future  Issues  of  tix- 
free  securities.  Tliis  legal  evasion  is  at  the  bottom  of  the 
whole  income-tax  structure. 

Mr.  CELLER.    Will  the  gentleman  yield?  J 

Mr.  FREAR.    I  yield  to  the  gentleman  for  one  question 

only.  J 

Mr.  CELLER.    I  take  it  that  the  gentleman  will  allow  \  he 

Judiciary  Committee  to  handle  the  matter  of  tax-exempt 

securities? 

Mr.  FREAR.  No:  I  would  not  do  so.  The  gentlemais 
committee  does  not  know  anything  about  the  policy  with 
which  the  Ways  and  Means  Committee  is  charged.  The 
Judiciary  Committee  has  never  had  up  this  question  of 
policy— that,  like  the  income  tax.  is  a  matter  of  tax  policy  to 
determine.  The  Supreme  Court  of  the  United  States  'vrill 
be  called  upon  to  determine  this  amendment's  scope,  of 
course,  just  like  they  did  the  income  tax  law  and  just  Ike 
they  rendered  a  stock-dividend  decision  by  a  division  of 
5  to' 4.  Certainly  the  Judiciary  Committee  has  no  supeiior 
information  on  that  subject,  and  the  gentleman's  committee 
has  no  better  lawyers  than  has  the  Ways  and  Means  Cam- 
mittee.  I  say  this  with  knowledge  of  past  experience  of  the 
committee.  This  has  to  do  with  tax  policy.  That  is  all  I 
care  to  say  about  that. 

Mr.  CELLER.  May  I  ask  the  gentleman  another  ques- 
tion? 

Mr.  FREAR.  No:  I  regret  I  have  not  the  time,  as  stated. 
I  yielded  for  one  question.  The  gentleman  is  very  kind  ind 
very  courteous  and  a  very  able  Member  on  the  floor,  but  I 
wish  to  get  along  with  other  statements.  I 

I  desire  to  pay  a  special  compliment  to  the  leading  member 
of  our  committee  on  the  Republican  side,  Mr.  Tread^;vay. 
After  a  long  argument,  presenting  what  he  thought  was  the 
proper  tax  structure,  he  raised  a  point  in  connection  vith 
things  that  had  been  Ignored  until  Just  toward  the  last  of 
our  sessions.  I  will  say  to  the  Members  who  come  within  the 
$8,000  to  (20.000  class — and  I  doubt  if  there  are  many  beyond 
the  $20,000  class— that  we  changed  this  over  to  be  fair  ^ith 
what  is  called  "  the  middle  class."  This  was  on  the  monion 
of  my  colleague.  Mr.  Tbkadway.  Previously  the  $14,1100, 
$15,000.  and  $16,000  classes  were  paying  excessive  rates  as 
compared  with  the  other  classes.  A  man  who  gets  a  large 
Income  of  a  million  dollars  a  year  ought  to  pay  well.  N  ost 
of  us  would  be  willing  to  do  so  if  we  had  the  income.  Tqese 
large  income  rates  were  slightly  raised. 

Mr.  Chairman,  I  want  now  to  talk  about  postage,  and 
not  want  to  be  interrupted,  at  least  for  the  present.    When 
I  get  through  I  will  be  glad  to  accept  any  criticism,  and  tl^re 
will  follow  me  one  of  the  ablest  men  in  the  House  on 
subject,  my  friend  from  Pennsylvania.  Mr.  Kxllv.    He 
cover  this  far  better  than  I  will.    And  may  I  say  that  i 


do 


the 

is 


the  most  important  question  to  many  of  the  American  pe<  pie 
today— 3-cent  or  2-cent  postage?  Simple,  is  it  not?  yet 
it  is  important  because  of  its  universal  use. 

Most  of  us  do  not  notice  this  unless  we  have  a  large  ac- 
cumulation of  mail,  but  the  little  fellow  back  home  coes 
notice  it.  It  is  Irritating  to  him,  just  like  a  nuisance  ta^:.  if 
he  wants  to  keep  in  touch  with  his  kin  or  if  he  wantJ  to 
write  home.  That  is  the  thing  to  bear  in  mind,  and  I  sug 
gest  to  the  Members  that  they  keep  it  in  mind  at  the  em  1  of 
tile  long  16  hours'  discussion  when  the  question  comes  up. 
if  the  motion  to  recommit  covers  that  point. 

LONG    LABORS    OF    THX    COMMnm 

After  more  than  3  months'  labors,  bcgiiuiing  about  No- 
vember 1.  with  the  subcommittee  and  closing  with  full  o  )m 
mittee  hearings  and  executive  meetings,  on  February  I.  I 
fUed  a  brief  individual  minority  report,  properly  called 
••AddiUonal  Views",  indicating  disagreement  with  several 
Important  decisions  of  the  majority  but  giving  fuU  credit 
to  the  close  study  and  generally  excellent  results  obtaned 
by  the  committee  in  a  concluding  paragraph  of  that  report 
which  said: 

In   pointing  out  amissions,   alleged   mistalcea.   or  cbanges  Jtliat 
properly  should  have  been  inserted  when  seeking  to  csrry  out  the 


limited  purposes  of  •  revenue  bill,  directed  more  particularly 
against  tax  evasions,  these  views  express  unstinted  praiM  for  the 
arduous  and  faithful  work  performed  by  the  committee  and  sub- 
committee that  offered  many  desired  recommendations  found  in 
the  report.  Further  consideration  Is  urged  for  legislation  spe- 
cifically set  forth  in  these  views. 

That  report  from  which  I  quote  Is  appended  to  these 
remarks  not  in  a  spirit  of  criticism  of  the  committee  or  of 
its  work  but  with  a  belief  that  further  study  either  here  or 
in  the  Senate  will  persuade  legislators  with  the  merits  of 
ix>ints  discussed.  Giving  full  credit  to  all  individual  mem- 
bers of  the  committee  from  Chairman  Doughton  and  Chair- 
man Hill,  of  the  subcommittee  previously  mentioned,  to  the 
latest  able  "  freshmen  "  for  painstaking  work  and  recogniz- 
ing that  all  legislation  Is  a  matter  of  compromise  of  opin- 
ions and  policies.  I  set  forth  more  in  detail  two  or  three 
matters  of  disagreement  that  in  my  judgment  cannot  be 
defended,  and  in  this  I  absolve  the  committee  from  any 
pohtical  or  partisan  treatment  of  questions  discussed.  Ail, 
I  believe,  were  actuated  by  a  desire  to  get  right  results:  and 
if  occasionally  division  occurred  politically,  it  was  possibly 
because  questions  of  policy  were  involved.  Personally  I 
believe  this  administration  wants  right  results,  and  for  that 
reason  I  have  supported  relief  legislation  when  advocated, 
particularly  if  urged  by  the  President,  whose  responsibility 
is  heavy,  and  whose  fearless  action  commands  popular 
approval. 

EXCESSrVE    naST-CLASS    MAIL    RATES    RETTTttN     $104,000,000    PROVITS 

One  outstanding  point  of  disagreement  with  the  commit- 
tee is  in  action  taken  continuing  and  extending  the  3-cent 
first-class-mail  charge  expiring  June  30,  1934,  until  June  30. 
1935.  As  the  item  involved  amounts  to  over  $100,000,000 
excess  charge  in  that  mail  item,  borne  by  every  household 
in  the  land,  and  slows  up  public  business  while  creating 
justified  public  resentment  because  of  excessive  first -class - 
mail  rates,  I  reverse  the  order  discussed  by  my  report  and 
place  the  postage  first.  If  time  permitted.  I  would  speak  at 
length  on  several  items  in  the  bill,  sometimes  in  commenda- 
tion, but  others  will  do  that  better  than  I,  so  in  this  discus- 
sion matters  particularly  in  disagreement  will  be  especially 
considered.  At  this  point  in  counting  the  objectionable 
flrst-class-mail  burden  reaching  a  surplus  profit  of  $104,- 
000,000  in  1933,  exacted  from  those  who  protest,  I  first  sub- 
mit post-office  annual  statements  for  1932-33,  calling  atten- 
tion particularly  to  the  items  denominated  as  "  first-class 

maU." 

Postal  receipts  and  expenditures,   fiscal  year  1032 

[In  millions  of  dollars) 


Revenue 

Expendi- 
tures 

Pro9t 

Loss 

Mail  raitter: 
First -class: 

223.8 
6.0 

211.0 
M.7 
2}.  8 

12.8 
20.8 

T^vtaI                                               ......... 

\ir  rnail                      ..   

17.7 

Totil    flnt-cl&ss            - .,- 

316.3 

.■WO.  5 

15.9 

Second-class: 

PuhlicalioDS   exempt   from   zone 
rAtpnn  advprtisinc               - , 

Zl 

9.8 
1.9 
8.0 

19.0 

46.2 

13.5 

3«.7 

8.. 

17.0 

Zone-rate  publicatioas: 

Dailv  i)Ar>er^                      . 

36.4 

Papers  other  than  daily 

\ II  other  Dublications    

11.6 

28.7 

Free  in  coiintv                   . 

8.0 

Total,  publishers'  secon  1-class. .. 
TrLiDsiaut             .   .  .   ,   .  

21.8 
1.4 

124.0 

1.3 

."i' 

102.3 

Total,  all  second-class 

23.2 

125.3 

102.3 

Third-class          ...       ..... . 

5a7 

113.6 
1S.0 

79.6 

146.3 

46.4 

9.8 

.7 

.1 

28.9 

FfMirth-^lfWi       ...... 

32.7 

Foreign           ......... - ... 

28.4 

Penalty       ...... . 



9.8 

Pranked                    ..... ....  -    -  -  -  - 

.7 

Free,  for  blind 

.1 

Tot.ll,  all  mail  ... 

521.8 

.V).2 

15.1 

1.0 

708.7 

81.0 
3.8 
2.3 

136.9 

Sp*c<al  services  (registry,  iosarance,  c-o.d.. 

30.8 

Unissi^iftble    . . 

11.3 

1                .4 

Grand  total.  . 

588.9 

795.8 

20C.9 
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Rerennes 


Clasies  of  mail 


Expenditures 


First-ctass: 

other  than  local  de- 

Uvcry  letters J248,«».  I^.  !»^IR1.330.WJ  79 

Local  delivery  letters     83,  TO:. 0*U.  1 1     46.  l.V),  113  Ift'  , 

■^""^ - I       6.116,441.57      23,033.85«.27iM,"»i7."«M'76l 


Fxce*«  of 

apportioned 
ex[■endltur*^ 
over  revenues 


Exce»  of 
revenuee  over 

apportioned 
expenditures 


Vfi,  30?.  263.  OS 
37,  551.  927. 01 


U  707,  283.  12 


Total,  flrst-class, 
including  air 

n**!! ;  3.18. 457, 648.  48 

Sacend-dass: 

Publications  exempt 
from  tone  rates  on 
advert  umK  under 
act  of  Oct.  13,  1917 
(par.   4,   sec.   538, 

PL.  aad  H.) 

Zone  rate   publica- 
tions: 
Daily    newspa- 
pers  

Newspapers, 
other        tba>n 

daily 

AH  other  publi- 
cations  

Free  in  county,  all 
putlicalioas 


aSft.  511873. 12 


16.  349^  390.  25 


Total,  publishers' 

secocui-claa 

Transient 


Total,  all  aeoQBd- 
class 


Third-class , 

Fourtlicla.ss: 

L«otl  delivery. 

Zones  1  and  2. . 

Zone  3 

Zone  4 

Zone  5 

Zone6 

Zone  7 

Zone  8 

Library  books.. 


14.  642, 107.  13 


T.  910.  «r.  64!    38.  392, 155.  4o'  30. 4*1.  517.  76 


87,  "Hi  ns  ^ 


1,  503.  445.  89 

I 
7,582,950.01; 


J 


11.216,898.57]    9,713,452.68 
32.  746,  179.  77^  2^  163.  229.  76^ 
8.271.232  301    8.2n,232. 


18, 761,  666.  66,  106. 975.  S5«.  35   88. 214. 188.  W 
1,075,517.52        1.004.  2«tt  20  ._....  


M19._837. 184.  18    108.040.146.55   88.202.  9C2.  37 
4ft UU6, 36irS  li^^a^scKVi 


I.  435. 314.  43; 


3a  120,  826.  69 

21.  l.»,  755.  90( 

19,73V,  208.  4) 

13,  807.  133.  S3 

4,  767.  606.  4;si 

2.6G2,  128.71] 

4,149.  «31,  10 

9X754.97 


l,S\.\  \i.\  13 

52. 075,  959.  02 

29,  314.  267.  84 

22,  502.  543.  Ih 

14,  6ll.5(W.33 

5,  162,273.68 

2.7QU,  13H.  Oil 

4,  142.  Oai  751 

277,  7W.  M 


11.227.32 


2^  29C1,  562.  ~ 

7»,8(«0.  T^l 

19,  95.1,  132.  33 

8,  154.511.94 

2,  763,  334.  771 

WM,  370.  X 

334,  664.  aOi 

47. 009.  301 

'"184.633.' 27' 


7. 827.  35 


ToUI,  fourth-class. »  100,236,  271.  27    132,  250.  673.  IS   32, 014,  401.  91 


'  Includes  J';7.3.'»  revenue  from  second-class  application  fees. 
includes  «01,707.7J  revenue  from  s{)ecwl-bBmHing  service. 

Prom  the  same  1933  postal  report,  to  which  later  reference 
wil  be  made: 

Sections  2  and  3  of  the  act  approved  June  16.  1933  (Public.  No 
73)  reducing  to  2  cents  an  ounce  or  fraction  thereof  the  rate  of 
postage  on  flrst-class  matter  mailed  for  local  delivery,  efTectlve 
July  1,  1933.  and  authorizing  the  President,  In  his  discretion 
during  the  period  ending  June  30.  1934.  to  make  further  modifica- 
tions in  postage  rates. 

Another    extract    from 
costs  of  handling  mail: 


the    same   repwrt    that    explains 


DIVISION    OP   COST    ASCEKTAINMENT 

■nie  ascertainment  of  "  the  revenues  derived  from  and  the  cost  of 
carrying  and  handling  the  several  classes  of  mail  matter  and  of 
performing  the  special  services",  as  authorized  in  section  214  of 
the  act  of  February  28.  1925  (39  U.S.C.  826),  was  continued  dur- 
ing the  fiscal  year  1933  substantially  in  accordance  with  the  plans 
and  methods  previously  pursued.  The  purpose  of  the  cost  ascer- 
tainment is  to  aUocate  or  apportion  to  each  of  the  classes  of 
mail  matter  and  each  of  the  special  seri'ices  the  respective  postal 
revenues  and  expenditures  for  the  period. 

Comparing  penalty  and  franking  privileges;  costs  of  con- 
gressional franking,  reaching  0.1  of  1  percent  of  total 
Post  Office  departmental  cost;  and  free-mail  carriage  cost  to 
the  Department  at  less  than  10  percent  of  other  depart- 
ments, or  far  less  if  including  the  Post  Office  Department" 
and  about  12  percent  of  publications  mailed  free  in  county 
the  report  states: 


The  Postal  Department,  the  only  one  with  »  so-ealled 
"  budget "  in  the  Oovcmment,  attempta  to  balance  a  huge 
mail-service  expenditure  by  deducting  from  mail  leases  of 
$165,000,000  in  1933  a  surplus  excess  charge  of  $104,000,000 
derived  from  flrst-class  mail.  No  such  budget  is  iHX>per 
because  the  service.  If  warranted,  is  public,  and  as  such  a 
proper  charge  on  the  Treasury. 

Let  me  digress  at  the  outset.  Plrst-class  mail,  as  above 
appearing,  is  carried  improperty  with  the  extravagant  and 
unconnected  subsidized  air  maU.  Thooe  who  seek  to  dis- 
close partisanship  in  frauds,  graft,  or  losses  wiU  find  that 
graft  and  profits  ha\'e  no  political  bias  or  bent.  Profits 
usually  determine  politics  in  such  cases,  and  that  has  been 
true  for  16  years  during  which  time  politics  in  aircraft  Ilea 
where  the  profits  are.  I  say  this  with  some  undM^tanding 
of  the  question,  because  while  conceding  that  honest  men 
and  honestly  managed  compimies  presumably  are  in  the  air 
business,  judgment  on  the  action  of  the  President  in  can- 
celing suspicious  mail  contracts  will  be  withheld  until  the 
air  mail  carriers  show  a  clean  bill  oX  health. 

THS    GOVEKirMEMT'a    AUtPUUffB    BXPSKIZMO    VOE    1«    TSAKS 

I  do  not  believe  men  in  high  public  position  will  be  found 
connected  with  graft;  but  when  years  ago  I  was  appointed 
chairman  of  the  aviation  branch  of  the  war  expenditures 
investigation,  incidentally  over  my  own  protest,  as  Speaker 
GiUette  knew.  I  was  advised  by  political  friends  that  it  might 
injuriously  aflfect  men  rated  as  Repubhcans.  Immediately 
tendering  my  resignation  to  the  Speaker,  because  of  that 
insinuation  of  expected  protection,  he  advised  on  the  con- 
trary that  no  strings  were  placed  on  the  appointment — all 
he  asked  was  work  and  facts. 

Not  for  the  purpose  of  resurrecting  old  scandals  but  to 
disclose  inherent  evils  connected  with  the  Government's 
aircraft  experience.  I  quote  briefly  from  a  speech  in  the 
Record  made  on  March  C,  1920.  at  the  conclusion  of  that 
aircraft  investigation  wherein  over  4.000  printed  pages  of 
testimony,  largely  taken  by  the  three  subcommittee  members, 
attested  to  the  extent  and  thoroughness  of  that  investi- 
gation. 

At  the  outset  of  the  speech  refereiice  was  made  to  the 
axiom  that  war  means  waste,  and  that  in  reporting  results 
on  a  resolution  with  which  I  had  no  previous  connection, 
but  for  which  all  Democrats  and  Republicans  in  Congress 
unanimously  voted.  I  first  reported  that  the  European  war 
begun  August  14,  1914.  lasted  4  years  3  months.  America's 
entry  into  war  April  6,  1917.  was  for  a  period  of  1  year  7 
months.  We  were  thus  notified  by  19  months  of  actual  war 
and  50  months  of  possible  entry  that  air  preparedness  should 

not  be  ignored.    Again  I  quote  from  the  report 

Total  appropriations   (for  aircraft) $i 

Revocations  of  excess,  Feb.  6,  1919 llllllllZZ 


693. 336.  434 
487.  000.  000 


NuiTrticr  of 
pieces 

VN' eight  in 
pounds 

Slailed  under  penalty  privilege  by  dcp«rtiBents  tnd 
eslabli.>;hments  of  the  Government,  e.\clusive  of  the 
Post  <  )fBre  Depart  ment 

Mailed  under  (r.inkinfr  privilege: 
By  Members  of  Congress. . 

373,  440, 968 

39.171,088 

9&,  757 

329,  .•^9 1.612 

646.719 

43.  336, 622 

6, 867,  788 

12,100 

53.8?2,  I.W 

1,956,603 

Byoiliers      .   . 

Publications  mailed  free  in  county 

Free  matter  for  the  blind 

Total 

739,  747, 144 

105,985,281 

. 

Btdance  available  for  use i  305  336  ooo 

Expended  or  obligated  to  June  3,  1919 I.-I"     1,051.511,988 

Results  of  that  expenditure  at  the  French  fighting  front 
after  19  months  of  war: 

Amerlcan-bullt  fighting  planes  received Nona 

American- built  bombing  planes  received "Z  None 

Amerlcan-bullt  observation  planes   (DH-4*8)  213 

Foreign  planes  (second-hand),  bought  or  borrowed  "I  I  "1 1 1  537 

A  pitiful  showing  where  we  borrowed  from  our  allies  the 
handful  of  fighting  planes  used. 

Quoting  from  the  record,  page  46,  vohime  1,  serial  2, 
aviation: 

Mr.  Pkxas.  And  we  did  not  dxirliig  the  whole  period  of  the  war 
grt  a  fighting  machine  or  bombing  plane  to  the  front? 

Secretary  of  War  B^lkex.  Not  a  fighting  miwrh^p^i  or  a  bombliut 
machine  of  American  manufacture.  ■-*— • 

His  testimony  was  corroborated  by  General  Patrick  in 
chajge  of  airplanes,  and  every  other  witness  examined,  and 
by  General  Pershing.    It  is  undenied. 

No  more  hopeless  picture  of  war  and  of  aviation  Incapacity 
and  graft  ever  appeared  in  all  history  of  any  country. 
That  poison  has  remained  in  the  governmental  system 
unaffected  by  political  or  business  changes.  Of  that  I  would 
speak  in  discussion  of  unjust  postal  rates. 

From  evidence  before  my  committee  also  quoted  in  that 
speech  made  in  the  House: 


2520 


CONGRESSIONAL 


RECORD— HOUSE 


February  14 


1934 


CONGRESSIONAL  RECORD^HOUSE 


2521 


Cpta'.n  RicMifBACKni.  From  every  side  Fokkers  wer«  piquing 
UDon  Ihe  clumay  Liberty  machine.  (DH-4).  which,  with  the  crlml- 
nK?  coLtnict<^  fuel  UtnkB.  offered  so  easy  a  target  to  the  Incen- 
diary bulleU  of  the  enemy  that  their  unfortunate  pilots  called 
thir^  "naming  coffln."  During  that  one  brief  flight  ov=r  Grand 
Pre  l*alo  I  saw  three  of  these  crude  machines  go  down  In  Uarnes 
a^ American  pilot  and  an  American  gjxnner  In  each  flaming  ccflLn 
dying  this  frightful  and  needless  death  (p.  10  of  the  report). 

Lt.  R.  E.  Lee  Murphy— a  fighting  name— American  flyer 
trained  with  Royal  Air  Forces,  Canada,  later  in  Texas,  in 
England,  and  France: 

The  Twentieth  Aero  Squadron  lost  11  aviators  out  of  12  on 
Seotembpr  26.  1918.  In  the  •  coffins  "  (DH-is).  I  personally  saw 
five  go  down  In  one  flght  In  flames.  •  •  •  No  Frenchman. 
Englishman,  or  Hun  would  start  over  the  line  with  •  DH-4  Liberty 
we  used  •  •  •  I  am  a  Democrat:  worked  for  Wilson  before 
hu  nomination  In  1912;  voted  for  him  in  1910:  went  to  Washington 
to  see  him  inaugurated  March  1017;  and  went  A  W.O.L.  In  Prance 
December  14.  1918.  to  see  his  triumphant  entry  Into  Paris,  but 
some  of  his  appointees  have  sure  played  havoc  with  the  Air  Service 
end  sacrlflced  many  lives. 

This  from  Robert  E.  Lee  Murphy,  of  Lexington,  Ky..  is 
only  a  brief  extract,  and  like  others  of  the  many  aviators 
before  our  committee,  without  exception  all  bitterly  con- 
demned the  213  DH-4  observation  planes,  the  only  American 
planes  at  the  French  front  at  the  end  of  the  war. 

MOaX    PAST    HISTOBT 

Paiges  of  like  testimony  were  taken  to  ascertain  if  a  ray  of 
sunshine  could  be  found  in  the  miserable  chapter  that  the 
Thomas  Senate  committee  (Democratic)  and  Charles  E. 
Hughes  investigation  bitterly  condemned. 

Rickenbacker.  our  greatest  ace  (26  victories).  Murphy. 
Mei&sner.  and  others  flew  French  Spads.  but  American  avia- 
tors in  "  flying  cofBns  "  were  not  given  a  chance  for  life. 
according  to  these  witnesses.  Men  rated  as  Republicans  as 
well  as  Democrats  were  in  charge  of  operations,  among 
whom  were  Deeds,  Disque,  Potter,  and  Ryan— €very  man 
without  previous  experience  in  aircraft  production, 
-     Quoting  from  the  Senate  investigation: 

Senator  Jim  Rted  (MlssourU.  There  was  not  a  single  one  of 
these  men  who  had  had  experience,  so  far  as  you  know.  In  air- 
craft production? 

Mr.  Rtam  (then  in  charge).  Not  so  far  as  I  know. 

Yet.  if  memory  serves  me  right,  all  were  decorated  by  a 
grateful  ( ? )  Government,  apparently  glad  to  learn  "  it  was 
no  worse." 

If  I  have  digressed  on  aircraft,  it  is  to  show  that  scandals 
have  ever  followed  the  Government's  connection  with  this 
means  of  conveyance.  Reasons  are  given,  but  with  that  I 
am  not  concerned.  I  am  concerned  in  recent  revelations 
and  air  mail  payments.  Less  than  3  days  before  cancelation 
of  all  air  mail  contracts  by  the  I>resident  because  carrying 
many  millions  of  alleged  graft,  and  long  after  the  Senate 
investigation  had  called  public  attention  to  a  great  threat- 
ened scandal,  the  postal  authorities  appeared  before  our 
committee,  on  February  7.  demanding  retention  of  a  3-cent 
flrst-class  postal  rate  that  in  1933  yielded  a  profit  of  $104.- 
000.000.  On  my  examination  of  the  officials,  members  of  the 
committee  may  remember  I  specifically  excluded  air  mail 
from  first-class  mail.  No  connection  exists  between  the 
two.  as  a  matter  of  fact,  and  it  was  hard  to  understand 
en  what  theory  a  surplus  of  $104,000,000  from  legitimate 
flrst-class  mall  should  be  used  in  an  effort  to  balance  under- 
charged mail  in.  other  classes  as  revealed. 

r.\CT«  Baoccirr  down  to  txstoidat 
I  have  quoted  from  the  Senate  Democratic  control  com- 
mittee the  question  by  Senator  Jim  Reed  In  regard  to 
Deeds.  Disque.  Potter,  and  Ryan,  all  of  whom  were  given 
control  of  aircraft  at  different  perloda,  none  of  whom  had 
any  previous  experience. 

Before  the  committee  of  which  I  was  chairman.  Secretary 
of  War  Baker  testified  at  length  In  reference  to  Deeds,  of 
Ohio.  Disque,  Ryan,  Potter,  and  others,  and  his  evidence 
confli-mcd  the  Senate  committee's  report  that  these  men 
rcreivcd  their  positions  because  of  personal  interest,  with 
proflts  attached,  and  not  because  of  any  understandina  w 


knowledge  of  aircraft  production  or  of  fitness  for  the  air- 
craft-controlling positions. 

The  close  connection  of  all  these  facts  taken  from  the 
record  of  13  years  ago  lies  in  the  further  fact  that  Col.  E.  A. 
Deeds,  who  never  saw  a  day  of  military  service,  and  whose 
record  of  aviation,  Charles  E.  Hughes,  now  Chief  Justice  of 
the  United  States,  in  a  separate  report  recommended  for 
court  martial,  together  with  my  own  ccmmittoe.  excoriated 
Deeds,  because  of  his  record.  It  is  brought  close  home  by 
the  hearing  cf  yesterday  before  the  House  Military  Affairs 
Committee,  which  was  dealing  with  the  question  of  frauds  in 
the  Government's  handling  of  aviation. 

llie  virus  inoculated  by  Deeds,  Disque.  and  others  still 
clings  to  the  system,  when  before  the  House  Military  Com- 
mittee. Capt.  James  V.  Martin,  inventor  of  the  Martin 
bomber,  used  during  the  war.  who  was  before  my  committee 
13  years  ago,  declared  yesterday  on  questioning  that  75  cents 
of  every  dollar  expended  for  aircraft  by  the  United  States  is 
"  stolen  ",  and  that  the  Air  Trust,  of  which  Deeds  and  Coffin, 
both  connected  with  war  aviation  lack  of  results,  now  con- 
trols Army  and  Navy  airplane  contracts.  That  these 
contracts  are  let  secretly,  collusively.  and  in  violation  of  law. 
and  that  the  United  States  as  a  result  is  10  years  behind 
in  its  aviation  development.  It  has  further  been  stated  that 
an  investment  of  $207  by  an  aircraft  promoter  brought  a 
return  of  $7,800,000  to  the  beneficiary. 

If  this  testimony  is  true,  and  it  certainly  bears  evidence 
of  truth  throughout  all  tht  years,  the  House  at  this  time  is 
concerned  particularly  in  learning  what  part,  if  any.  of  the 
$104,000,000  surplus  profits  derived  from  first-class  mail  last 
year  was  given  directly  or  indirectly  to  these  air  mail 
profiteers. 

Aia    MAIL   AT    $4    PES    POrND 

Not  one  reason  can  be  offered  why  this  aircraft  mail  car- 
ried at  a  ridiculous  loss  to  the  Government  should  be 
charged,  directly  or  indirectly,  against  first-class  mail.  I 
have  what  purports  to  be  the  average  poundage  of  mail  car- 
ried in  1933.  running  from  $1.32  per  pound  to  $4  and  $4.20, 
carried  by  some  10  or  more  airplane  companies.  It  is  not 
to  question  necessity  for  granting  legitimate  airplane  sub- 
sidies. That  is  a  matter  aside  from  this  discussion,  but  by 
no  stretch  of  imagination  can  anyone  suggest  reasons  for 
compelling  first-class  mail  to  pay  losses  of  other  classes  or 
subsidies,  particularly  when  surrounded  by  scandals  from  the 
time  Government  contracts  were  first  made  16  years  ago. 

When  the  Ways  and  Means  Committee  last  week,  by  a 
partisan  vote  of  13  to  10,  i  ejected  my  motion  to  reduce  first- 
class  mail  rates  from  3  cents  to  2  cents  per  ounce  it  was  un- 
disputed that  back  in  1932  at  a  2-cent  rate  the  Government 
had  received  a  net  profit  of  $33,600,000  for  carrying  that 
mail,  and  in  1933  it  exacted  a  further  penalty  of  $104,800,000 
from  those  who  bought  the  accusing  face  of  George  Wash- 
ington on  a  3-cent  stamp  to  evidence  his  protest  against  a 
I  70-percent  overcharge. 

I  Among  the  losses  reported  in  mail  service  it  will  be  noted 
that  daily  newspapers  paid  $7,910,634  and  the  Government 
reported  $38,392,155  cost  of  carriage  for  this  mail,  or  a 
$30,481,517  loss.  On  what  theory  of  government  should 
flrst-class  mail  contribute  to  or  pay  over  three  times  that 
loss  in  daily  papers?  Newspapers,  other  than  daily,  reported 
$9,713,452  loss  in  carriage  in  1033.  "All  other  publications  " 
a  loss  of  $25,163,229  and  "  Free  In  county  papers  "  $8,271,232, 
a  total  loss  In  carrying  these  printed  publications  of  $88,214.- 
232.  Even  this  heavy  burden  was  .iiore  than  balanced  by 
the  $104,600,000  excess  paid  by  fir..w-cla8S  mall,  but  what 
Justification  exists  in  stealing  from  Peter  to  pay  Paul  when 
George  Washington's  face  on  the  3-cent  stamp  accusingly 
challenges  the  robbery? 

If  educational  as  a.sjscrtcd  and  on  that  ground  newspapera 
may  properly  be  carried  free  or  at  a  Ions,  supported  by 
the  further  argument  that  possibly  a  great  majority  would 
otherwise  fall  to  exist.  It  Is  reason  for  the  existing  sub- 
sidy of  printed  mall  matter  caiTlage.  but  the  Government 
Treasury  and  not  flrst-class  mail,  in  all  fairness,  should  bear 


the    newspaper    loss    burden.    No    jury    would    otherwise 
decide. 

Third-class  mail  losses  of  $28,296,562  and  fourth-class 
mail  losses  of  $32,014,401  are  also  thrown  into  the  red  side 
of  the  postal  ledger.  All  these  losses,  not  to  forget  the  item 
of  air  mail  that  pays  about  one  quarter  cost  of  its  car- 
riage, is  offset  in  the  Department  by  $104,000,000  flrst-class 
mail  surplus.  That  is  the  picture  presented  by  the  Postal 
Department. 

IXKTUrrVE   ACTION    REJECTKO    8T    THOSE    tJKCING    HIS    POWESa 

Another  phase  of  the  discussion  was  given  by  a  member 
of  the  committee  who  suggested  that  the  President,  under 
existing  law.  not  only  determines  how  much  pubhclty  shall 
be  allowed  income-tax  returns,  later  referred  to,  but  among 
a  thousand  other  more  or  less  important  duties  placed  on  his 
shoulders,  also  is  authorized  to  change  postal  rates.  That 
argument  seemed  to  have  some  weight  with  my  15  colleagues 
of  the  majority  until  suggested  by  one  of  these  that  Immedi- 
ate change  required  correcting  an  alleged  injustice  in  ad- 
vertising matter  covered  by  second-class  mail.  Thereupon 
15  of  my  colleagues  forgot  the  injunction  to  await  Presi- 
dential action  but  immediately  relieved  in  part  the  heavy 
second-class  mail  loss  of  $88,214,189,  above  disclosed,  by 
further  reducing  a  portion  of  that  mail  charge,  thereby 
increasing  a  total  loss  of  $88,000,000  that  is  only  offset  by 
the  one  credit  item  of  $104,600,000  collected  from  flrst-class 
mail. 

The  Presidential  power  is  fully  appreciated  but  as  that 
power  will  not  be  exercised  without  approval  of  the  Post- 
master General  and  the  policy  of  the  Post  Office  Department 
is  to  let  flrst-class  mail  "  George  "  carry  the  entire  burden 
of  losses  there  is  no  hope  for  relief  unless  Congress  acts. 

EXCESSIVE     riKST-CLASS     MAIL    PROFITS     PROMOTES     FRAUDS 

No  purpose  is  mine  of  urging  the  necessities  of  millions  of 
unemployed  and  of  other  millions  who  And  letter  postage, 
small  as  it  seems  to  those  of  means,  a  drain  in  keeping  touch 
with  one's  kin.  That  comes  to  us  only  through  other  sources 
and  is  hard  to  comprehend  except  by  those  having  a  sub- 
stantial correspondence.  There  is  now,  however,  knowledge 
by  Congress  and  by  the  people  that  the  Government  is 
seeking  to  do  that  which  public  sentiment  would  prevent 
Congress  from  attempting  to  do  openly,  for  by  secrecy  and 
subterfuge  the  people  are  being  hoodwinked  in  mail  service 
and  pay  for  that  privilege. 

Every  effort  to  grant  direct  subsidies  to  steamship  lines 
and  transportation  aid  generally  has  been  frowned  upon 
because  of  graft  and  scandal  that  frequently  follows,  apart 
from  the  principle  involved,  but  when  our  Postal  Department 
sends  a  handful  of  letters  to  a  distant  jwrt  in  Timbuctoo  or 
beyond  the  Madagascar  Island  and  pays  first-class  mail  rates 
of  $100  and  more  per  letter  carried  as  a  direct  subsidy  to 
the  ship,  it  is  time  to  protest  vigorously. 

A  rumor  that  a  $42,000,000  mail  subsidy  demanded  by  the 
Dollar  Line,  after  building  ships  at  Government  expense 
through  like  manipulation  of  law  is  also  important  to  re- 
member. Again  no  partisanship  is  responsible,  for  graft  and 
favoritism  know  no  politics.  If  not  related  to  mail  proflts. 
it  is  concerned  with  the  Federal  Treasury  losses  from  mail 
carriage. 

Ships  to  carry  American  soldiers  to  Europe  or  Asia  in 
American  bottoms  In  case  of  war.  In  addition  to  a  billion- 
dollar  1934  naval  program.  Is  one  plea,  and  to  ship  American 
products  under  the  American  flag  rings  patriotic  chimes  that 
permit  these  secret  methods  of  offsetting  a  $104,000,000  flrst- 
class  surplus  to  line  pockets  of  graft  with  gold. 

The  Senate  gives  us  the  fact.s  through  Investigations  that 
disclose  many  alleged  crooked  deals  in  shipping  and  air  mail 
contracts.  By  no  other  means  can  such  corruption  be  dis- 
closed. It  is  the  duty  of  the  House  to  aid  the  coordinate 
branch  of  Congress  by  preventing  accumulation  of  $104,- 
000,000  surplus  proflts  from  fli-st-class  mall  which  attracts 
graft  mail  contracts  like  the  proverbial  "  molaases-and-fly  " 
act. 

Attempts  to  cover  up  the  real  purpose  by  alleged  methods 
of    computation,    priority   costs,    and    like    arguments    are 


neither  creditable  nor  frank  and  in  no  way  tiffect  or  disclose 
evils  of  a  system  that  robs  people  generally  to  pay  uncon- 
scionable mail  graft  for  which  Congress  is  culpable  by 
furnishing  the  price. 

Let  us  ehminate  tax-free  securities,  community  tax-escape 
methods,  and  by  publicity  of  records  close  up  Income -evasion 
gaps  to  raise  all  necessary  funds  for  handling  Government 
affairs,  but  with  the  facts  now  presented  any  attempt  to 
blind  ourselves  to  mail-contract  graft  or  unjust  flrst-class 
mail  rates  is  without  possible  excuse  or  explanation. 

Due  to  bank  pressure,  with  which  I  had  sympathy  because 
of  Its  nuisance  tax.  the  committee  removed  the  2-cent  bank- 
check  tax.  In  thejie  days  of  depression  it  is  certain  that 
only  a  portion  of  the  total  population— possibly  10  percent- 
are  beneflted  in  their  deposits  by  that  committee  act  for 
which  I  voted,  but  In  the  case  of  flrst-class  mail,  over  50 
percent  of  the  population,  usually  without  bank  deposits, 
directly  purchase  the  portrait  of  "First  in  peace,  flrst  in 
war,  and  first  in  the  hearts  of  his  countrymen  "  with  which 
to  carry  a  personal  word  of  cheer  or  other  sentiment  by  mail 
to  friend  or  foe.  In  one  case  we  pick  out  the  recognized 
propagandist  favoring  the  2-cent  bank-check  reduction 
which  I  approved  because  a  nuisance,  but  the  same  com- 
mittee at  the  same  time  refused  to  reduce  a  far  greater 
nuisance  and  injustice  carried  by  3-cent  flrst-class  mail 
rates.  That  extortion  should  be  corrected  by  Congress  in 
the  bill  now  under  consideration. 

I  repeat  that  without  one  word  for  justiflcation  the  Gov- 
errmient  has  extorted  from  the  general  public  an  uncon- 
scionable proflt  in  flrst-class  mail.  If  reduced  from  3  cents 
to  2  cents  with  increased  business  prospects  the  surplus 
should  reach  50  percent  more  than  in  1932 — or  $50,000,000 — 
with  which  to  help  miscellaneous  expenses,  but  mail  carried 
at  a  loss  should  be  charged  actual  cost  of  service  or  else 
supported  out  of  the  Federal  Treasury. 

PUBUcrrr  of  imcome-taz  escoros 

A  second  disagreement  of  major  importance  occurred 
when  the  committee,  called  in  session  particularly  to  prevent 
secret  tax  evasions  not  disclosed  except  by  Senate  inves- 
tigations, thereafter  rejected  my  projwsRl  to  prevent  secret 
evasions  by  making  the  tax  records  public.  All  other  rec- 
ords are  public  and  evasion  is  impossible,  but  secrecy  is  a 
badge  of  permission  to  commit  fraud. 

On  this  subject  of  income-tax  publicity  I  offered  for 
consideration  a  statement  prepared  by  the  State  tax  com- 
missioner on  my  request  of  the  Governor  of  Wisconsin,  In 
which  a  fairly  complete  review  is  offered  of  the  method  of 
treatment  of  the  subject  by  that  State.  Without  further 
argument  it  seems  superflous  beyond  the  presentation  of  the 
Wisconsin  experience,  which  has  been  eminently  satisfactory. 
I  will  not  further  impose  upon  your  time  by  discussing  the 
various  details  of  State  experience  in  publicity  matters 
beyond  the  accompanying  memoranda  and  additional  views. 

The  statement  is  as  follows: 

OmcE  or  Wisconsin  Tax  Com  mission, 

Modiaon.  WU. 
To  all  asaetaors  of  income: 

PtTBLIC    EXAMINATION    AN»    INSPECTION    OF    INOOME-TAZ    tBTtniNS 

Chapter  449.  Laws  of  19S8,  prohibits  the  circulation  for  revenus 
of  Information  derived  from  Income-tax  returns  and  provides  a 
penalty  for  such  circulation.  The  law  Is  designed  to  prevent  cer- 
tain uses  being  made  of  such  information  and  not  to  prevent  the 
acquisition  of  the  information,  and  therefore  does  not  affect 
the  soeess  to  returns  now  permitted  in  assessors'  o(Bc«s.  It  has 
oorae  to  the  attention  of  the  tax  oommlsslon,  however,  that 
the  regulations  under  which  examination  of  returns  is  permltli^  la 
the  several  income-tax  offices  differ  greatly.  In  the  interests  of 
uniformity  the  following  regulatkms  are  hereby  adopted  and  are 
to  be. put  into  immediate  effect  by  all  assessors  of  incomss: 

1.  Iloum  for  examination:  Returns  may  t>e  examined  at  any 
time  during  regular  office  hours,  In  order  to  facilitate  examina- 
tions, assessors  may  suggest  certain  dally  hours  for  lospeetton  of 
returns  by  the  public  and  may  request  that  persons  oeslring  to 
examine  returns  confine  their  inspection  as  nearly  as  possible  to 
such  hours.  However,  no  person  applying  during  the  regular 
ofllce  hours  is  to  be  denied  acoess  to  a  return  of  Income  by  reason 
of  the  time  of  making  such  application. 

2.  Returns  not  In  Ales:  The  examination  of  returns  by  the  pub- 
lic must  not  be  allowed  to  interfere  with  the  use  of  such  returns 
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by  the  MSMSor  or  other  employees  of  thp  tax  commlaslon^  and 
therefore,  when  return*  are  out  of  the  file  for  the  purpose  of 
writing  a  tax  roll  or  for  verlflcatlon  or  for  other  sufficient  reason 
are  being  used  by  auditors  or  accountants  of  the  conunlssion.  per- 
sons desiring  to  inspect  such  returns  must  wait  untU  such  time  as 
the  returns  are  a(raln  filed.  ^     .  ,        »  . 

3  Record  of  examinations:  Every  person  desiring  to  examine  an 
income-tax  return  shall  be  required  to  All  out  and  sign  a  caid 
setting  forth  certain  information.  A  sample  card,  showing  the 
information  desired  Is  attached  hereto.  These  cards  should  be 
fUed  in  such  a  manner  that  all  of  the  cards  relating  to  examlna- 
t'on  of  any  one  taxpayer  s  retxims  will  be  together  and  readily  ac- 
cessible. The  practice  which  has  been  followed  In  some  offices 
of  notifying  taxpayers  of  the  examinations  made  of  their  returns 
Is  an  expensive  one.  and  it  Is  believed  that  the  results  do  not 
Justify  the  cost  of  mailing  such  notices.  It  Is  ordered  that  the 
sending  of  such  notices  be  discontinued  wherever  such  practice 
Is  now  followed.  It  Is  likewise  ordered  that  the  practice  of  re- 
quiring a  person  to  signify  his  Intention  to  examine  a  return  of 
Income  on  a  day  preceding  that  on  which  the  examination  takes 
place  be  discontinued. 

5.  Copies  of  returns  by  the  tax  commls.«;lon  p)ersonnel  at  the 
request  of  legislators  or  legislative  committees  making  due  request 
for  such  Information. 

8.  Preparation  of  certified  copies  of  returns  duly  certified  to  by 
the  secretary  of  the  tax  commission  for  use  as  evidence  In  mat 
ters  of  coxirt  litigation. 

The  only  legislation  afTectlng  the  freedom  of  examination  of 
Income  tax  returns  since  the  repeal  of  the  secrecy  section  In  1923 
was  enacted   by   the   1933   legislature   and   reads   as  follows: 

••  71.20.  Circulation  for  Revenue  of  Information  from  Income  Tax 
Returns.  No  person  shall  divulge  or  circulate  for  revenue  or  offer 
to  obtain,  divulge,  or  circulate  for  compensation  any  Information 
derived  from  an  Income  tax  return:  Provided,  That  this  shall  not 
be  construed  to  prohibit  publication  of  any  newspaper  of  Infor 
matlon  derived  from  Income  tax  retvu-ns  for  purposes  of  argtunent 
nor  to  prohibit  any  public  speaker  from  referring  to  such  Infor- 
mation In  any  address.  Any  person  violating  the  provisions  of  this 
subccctlon  shall  upon  conviction  be  punished  by  a  fine  ol  not 
less  than  tlOO  nor  more  than  $500.  or  by  Imprlsoment  In  the 
county  Jail  for  not  less  than  1  month  nor  more  than  8  months, 
or  by  both  ^ucb  fine  and  imprisonment." 

The  puirpoae  of  this  recent  amendment  to  the  statutes  is  to  pre 
vent  the  practice  which  had  b««n  indulged  In  a  few  instances  bj 
person:^  who  were  making  •  busincM  practice  for  compcnaatlon  ol 
making  copies  of  Income-tax  returns  and  taking  informatlor 
contained  therein  for  general  distribution  to  parties  Interested  ir 
•ccurInK  the  same.  Only  one  or  two  Instances  of  this  practice  hat 
come  to  the  attention  of  the  tax  commliwlon,  and  it  had  noi 
developed  Into  any  serious  matter  prior  to  the  enactment  of  th< 
above  corrective  leiglalation 

•tudiM  OMdc  in  the  ofllce  of  the  income  tax  division,  where  th4 
returnn  of  approalmately  20.000  corporations  are  filed,  show  tha 
aaa  separate  public  esMmlnattons  were  mitde  during  a  e'month 
period  and  that  eaamination*  were  made  m  the  r«ttirn«  of  M< 
r<;ruor»tiona  Iheae  nnures  include  otttv  enaminatlone  made  ir 
ttie  oifH-e  and  do  not  imlM'le  the  tutnifhiun  of  roplM  o(  r^turni 
by  ihe  iaa  'f  mi  mission  Bome  of  the  p%»tniuttium»  «"»vefed  r»»r 
p«fa»i»iti«'  retiirns  tor  nhly  a  single  f*»r,  ettd  othefe  roirefed  IH 
ipiiitm  ftliMl  tnf  setefal  f0»r»  .    ,.     .    . 

h  Is  MUmat#d  ihs»  atmfHsimaielr  ««<•  >»*•'  "<  *"*••  mii«i»h* 
llMMs  witfe  miMle  br  i-tPtiU  s^Kfi'iM  Wime  »He  amfHdmeiii  »»(  th- 
•»•♦•(♦#•  III  iVKil  HfoHlhlMfiK  •>♦•  »liywl«»Mg  »»f  Mr»MiU«l»ig  nj  IMfMf 
maiiMM  If  mi  U«  reiiifMs  fitf  »'»mfH'h—Unu.  the  mtinHPf  »l  U^iMl 
ei«min«llM»»«  Had  Miaiaftaltr  diM-fSMed 

MMMINAflt'M  wf  efAf*  IMl'MMft-MH  KMI'MNa  N«   fNR  I'VM.M*  AMU  VM 
AgMIWIeVNAHVH  ri4ft'IIM  VHM«««r 
My  Die  Wi«<mm«mi  1*4  (Jmmm)UmMI 

AUh'W»flt  l»i»  »»lvi»«biliiy  nimI  (irMpfieiy  wf  making  iin»«»nia'U 
rst.irns  'H>*'»  ^^  M^'**"''  lo^iwi'**!!  is  *  nuMlfoveisUl  qUMtlun.  ini 
IS  an  endeavor  u>  ursseiit  as  tmpartlat  a  slalamsnt  as  we  uan  nun 
ceriitng  Its  ofNiratlun 

Wisioiistn  inotims-tHX  returns  prior  tn  the  year  IMS  were  no 
open  to  public  inspection  by  speclfto  provision  of  statute  Tin 
Iftaa  legislature,  however,  repealed  section  7130,  providing  fu 
what  is  commonly  known  as  the  '  secrecy  clauae  ",  and  since  tha 
time  State  income-tax  returns  have  been  open  to  the  public,  th 
same  as  any  other  public  records.  I  am  attaching  hereto  a  cop: 
of  section  7120,  which  was  formerly  incorporated  In  our  incom 
Ux  law  as  a  secrecy  clause  but  which  was  repealed  In  1923. 

The  privilege  of  Inspection,  as  we  have  interpreted  It.  Impll 
also  the  privilege  of  making  copies  of  any  Information  Included  I 
said  returns  or  securing  certified  copies  of  said  returns  upon  rcj 
quest  and  upon  payment  of  the  proper  coets  of  preparing  the  sam" 
The  tax  commlsalon  has  from  time  to  time  Issued  general  rules  < 
guidance  to  the  administrative  authorities  w'.th  respect  to  thm  ex 
amlnatlon  of  returns,  and  we  are  enclosing  herewith  our  late-" 
regulations,  which  were  Issued  under  date  of  December  5.  1933 
the  assessors  of  Incomes  of  this  SUte  concerning  the  examlnatlo 
of  individual  returns.  The  examination  of  corporation  return* 
also  subject  to  the  same  regulations. 

Tou  will  note  that  a  card  Is  made  out  and  signed  by  every  pe; 
son  applying  for  the  privilege  of  examining  a  return,  or  for  thj 
privilege  of  having  a  copy  thereof  made.  A  sample  of  this  card 
attached  to  these  instructions.  These  cards  are  filed  with  the  t 
commission,  or  the  person  In  custody  of  these  returns,  as  a  pe 
manent  record,  to  indicate  the  names  of  the  parties  making  t' 
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examinations  and  such  other  Information  as  Is  Indicated  thereon. 
Any  person  requesting  the  tax  commission  or  the  as.sessor  of  In- 
comes for  a  list  of  the  persons  who  examined  his  or  her  return 
during  any  period  may  obtain  such  a  ilst  from  the  tax  commission 
or  the  assessor  of  Incomes  upon  request. 

The  methods  of  public  Inspection  may  be  classified  as  follows: 

1.  Personal  examination  of  the  original  returns  by  tha  parties 
seeking  such  Information. 

2.  An  examination  of  the  returns  by  an  agent  for  the  use  of 
some  other  person. 

3.  Preparation  of  copies  of  returns  at  the  office  of  the  custodian 
of  said  returns  by  the  party  making  the  insp)ectlon  or  his  agent. 

4.  Copies  of  returns  prepared  by  the  personnel  of  the  tax  com- 
mission or  the  assessor  of  Incomes  to  be  submitted  to  taxpayers 
who  have  lost  or  mislaid  their  original  copies.  This  service  is 
performed  free  of  charge  in  the  event  the  taxpayer  desires  a  copy 
of  his  own  return. 

4.  Copies  of  returns.  Any  taxpayer  desiring  a  copy  of  any  return 
of  Income  filed  by  him  Is  to  be  furnished  therewith  without  charge. 
Likewise  copies  of  returns  are  to  be  furnished,  free  of  charge,  to 
members  of  the  legislature  or  to  other  State,  county,  or  local 
officers  or  employees  when  such  copies  are  to  be  used  for  public 
purposes.  Assessors  shall  fumls>>  certified  copies  of  returns  to 
other  persons  upon  request,  and  amounts  received  for  furnishing 
such  copies  shall  be  turned  over  to  the  state  treasurer.  Persona 
desiring  uncertified  copies  of  returns  must  have  the  same  made 
at  their  own  expense. 

Dated  at  the  capitol  at  Madison  this  5th  day  of  December  1933. 

Wisconsin   Tax  Commission. 

J.  E.  UsHEK,  Secretary. 


[Sample  of  card) 

Name  of  corporation Pile  No. 

Years    examined 

Examination  made  on  behalf  of  yourself 

Examination  made  as  agent  for 


(Person  In  charge) 
Date 


(Signature  of  examiner) 
(Time)  (Time) 


Address 

pile  out--..-' File  in 


DCraCCIATION    CMAROKS 

An  Important  part  of  this  portion  of  our  Investigation  and 
final  decision  by  the  committee  comes  from  the  fact  that  the 
Treasury  Department,  after  objectlnu  seriously  to  the  25- 
percent  annual  discount  for  3  years  recommended  by  the 
lubcommlttee,  gave  Its  assurance  to  our  committee  that 
through  a  careful  effective  examination  of  depreciation 
charges  under  the  various  corporation  and  Individual  tax 
returns  the  Department  believed  it  possible  to  effect  all  the 
savings  predicted  by  the  subcoftimlttep  as  reported  reachlnn 
|ift,000,000  annually,  To  that  degree  the  report  of  the 
Mibimftimlttee  on  depreriatlon  has  been  suf^ressful,  The 
Treasury  Det^arfmenl  admitfed  that  enfeas  amoutits  of  de- 
f»fe«-ia»lo»i  had  been  iledui'ied  iliirmg  >msi  yearw  Hut  only 
too  tM'rf'efii  WAN  eMfllled  to  »»e  I'Mfwiriefed,  ahd  ihal  would 
bit  the  mammum  Hefeafler  |»*»fttillled 

M'MMi'MITV    arfl'SMS 

An  uiMinpUliuibli  aud  unluat  rti«iii»i»i»  was  pipwntud  In 
ih$  Dommituia  that  pin»«i«»d,  than  »tii'unnirt«i««d  the  Hem  at 
oommumiy  returns,  that  would  inrrB»»e  tht«  federal  inporna 
tag,  according  to  subcommittee  estlmatai,  from  flfty  to  slaty 
million  dollars  annually,  The  following  brief  statement 
from  my  report  Is  ofTered  on  the  subject; 

Community  return  in  family  relations  rscommsndsd  to  prevent 
evasion  in  high  surtax  were  rejected  by  majority  members,  On 
this  proposition,  also  reported  adversely  by  the  subcommittee  ma- 
jority over  the  minority,  the  Treasury  report  says: 

"  The  Treasury  Department  recommends  that  the  commute* 
consider  whether  a  husband  and  wife  living  together  should  not 
be  required  to  file  a  single  Joint  return,  each  to  pay  the  tax  at- 
tributable to  his  share  of  the  income.  Such  provision  has  long 
been  In  force  In  other  countries." 

The  report  further  says: 

••  Our  estimates  Indicate  that  on  the  present  rates  the  suggested 
change  would  directly  account  for  an  additional  g40.000.000  of 
revenue  besides  discouraging  Innumerable  colorable  transactions 
and  eliminating  present  Inequalities." 

Subcommittee  ekperts  estimated  the  Government  Is  loelng  from 
fifty  to  sixty  million  dollars  annually  on  that  proposal  which  pro- 
vided that  States  with  community  proi>erty  laws  be  brought  under 
a  general  Federal  tax  law,  equitable  to  all.  The  Treasury  and 
subcommittee  both  agreed  as  to  large  tax  avoidance  quoted.  Ef- 
forts to  prevent  this  avoidance  should  have  been  taken  by  the 
committee. 

On  foreign  tax  credits,  depreciation  partnership  losses,  and  other 
matters  contained  in  the  subcommittee  report,  the  Treasiiry  De- 


CONGRESSIONAL  RECORD— HOUSE 


2523 


partment  also  differed  from  the  sut>oommittee — a  situation  that 
challenged  further  consideration  from  the  committee  and  from 
Congress. 

After  the  Treasiur  Department  with  its  attorneys  and 
attorneys  for  the  subcommittee  came  to  the  same  conclusion 
regarding  community  reports  that  were  depriving  the  Fed- 
eral Government  of  a  large  income  by  reason  of  the  simple 
procedure  of  assuming  that  a  legal  pro\ision  in  eight  States 
granting  husband  and  wife  equal  rights  in  the  husband's 
income  and  property,  although  not  vested,  should  be  ac- 
cepted instead  of  the  principle  that  management  of  the  com- 
munity property,  usually  in  the  husband,  should  control. 
Any  proposal  on  the  subject  was  defeated  in  the  committee. 
By  dividing  the  income  in  the  eight  States  between  the  hus- 
band and  wife,  as  occurs  in  theory,  if  not  in  practice,  the 
tax  returns  would  be  lower  in  each  case  together  with  the 
examination  granted,  and  thereby  remove  the  family  in- 
come from  the  surtax  brackets  to  the  extent  that  now  con- 
trols in  the  remaining  40  States. 

Threats  that  the  Treasury  and  subcommittee  were  pur- 
suing a  nonconstitutional  act  that  would  be  controversial 
and  subject  the  bill  on  the  floor  to  further  opposition  re- 
ceived more  consideration  than  any  other  proposal  pre- 
sented to  the  committee.  A  number  of  the  committee  mem- 
bers, although  composing  a  minority,  believed  that  all  the 
48  States  should  be  placed,  so  far  as  possible,  on  the  same 
basis  and  with  the  income-tax  examinations  and  surtax  that 
if  any  question  of  constitutionahty  arises  it  should  be  sub- 
mitted to  Congress  and  the  courts  and  decided  in  proper 
form. 

{'  Tax-raEx  sBctnurixa 

Herewith  Is  a  brief  statement  from  my  minority  report 
afTectlng  the  tax-free  securities.  This  proposal  wa.s  passed 
by  the  House  several  years  ago  and  It  was  again  presented  to 
the  House  and  through  the  Ways  and  Means  Committee  was 
strongly  supported,  although  the  Senate  has  never  acted  upon 
the  tax-free  proposal.  The  committee  decided  that,  in  view 
of  present  financing  of  the  Oovernment,  it  should  not  be 
taken  up.  although  many  billions  of  dollars  in  Federal,  State, 
and  municipal  bonds  are  now  tax  troc  and  have  destroyed 
the  whole  income-tax  principle  with  those  holding  large  in- 
comes, It  was  stated  to  rnr  during  the  present  week  In  the 
Mouse  that  a  man  of  large  means,  reiwhlng  over  IftO.OOO.OOO 
In  liquid  form,  pursued  rommon  hiisUiMtslike  judgmeni 
ofdlnarlJii^  #»M»rMs#d  by  inveMitig  ptactically  th*-  entire 
afhount  111  Un-trm  seeuMfiea  bm'Huae  assured  thai  M  would 
give  N  mor§  t>efftiah#til  and  t#etf-er  leliiin  than  In  ani^  «th#r 
form, 

Ttilss*»fimts  WMlihMN  In  out  Uu  •iru^'ture  nun  m\v  ♦»#  fifW' 
re>Med  np\mM\\\v  Uv  a  MMhallluMoMal  auiendmeiii  Itisl  will 
prevent  Ote  lwiuan»«e  of  fuflher  Ian  fiae  a««««u»'liies,  and  thU 
aclioi)  should  have  M«ten  laken  wiili  tlie  Util  Mm  a  us  VnW' 
ur»  to  do  so  has  fKistiHiimd  the  dm^isi^n  and  ihi  leni^dy  thai 
should  be  enacted  Into  law, 

One  of  the  moHt  difTlPuU  methods  of  reaching  these 
Incomes,  second  only  to  uecret  records,  Is  this  tax-free 
method  permitted  under  our  dual  form  of  government  that 
persuades  Treasury  ofTlclalfl  to  Issue  tax-free  Oovernment 
securities  In  order  to  compete  with  tax-free  State  and 
municipal  bonds. 

Passed  by  the  House  on  two  different  occasions  heretofore 
a  strange  situation  Is  presented  when,  through  error,  the 
Judiciary  Committee  secured  Jurisdiction  and  asks  to  hold 
hearings  as  an  Initial  proceeding.  Hearings  for  what?  The 
only  question  of  constitutionality  has  been  passed  upon  by 
the  House  when  on  different  occasions  it  sent  the  measure 
to  the  Senate  asking  for  a  constitutional  amendment.  No 
House  committee  action  is  needed  to  cover  the  ground;  that 
will  be  for  the  courts  to  decide.  If  the  Senate  refuses  to  act, 
the  House,  the  txxiy  of  popular  government,  must  again  and 
again  press  the  question  in  order  to  strengthen  the  income 
tax  law. 

A  purpose  to  avoid  the  issue  appeared  when  our  committee 
decided  to  pass  by  the  tax-free  question  because  of  new 
Government  securities  to  be  sold.  Any  constitutional 
amendment  would  take  a  period  of  two  or  more  sessions, 


so  it  is  difficult  to  understand  the  motive  for  evading  a  clear 
duty  when  called  in  session  particularly  to  buttress  the 
income  tax  law  by  making  all  future  bond  issues  of  State 
and  mtmicipal  government  with  the  Federal  Government 
returns  by  interest  taxable  as  such. 

Late  action  of  the  committee  in  approving  the  5-cent  tax 
on  coconut  oil  and  copra  is  to  be  commended  because  these 
products  come  from  far-distant  islands  where  lalxjr  and 
living  expenses  do  not  approach  anything  near  the  l!\-ing 
conditions  in  this  country.  T^at  product  is  shipped  direct 
to  the  United  States  free  of  duty  under  the  status  held  by 
the  islands  in  which  purchased,  and  this  enters  into  direct 
competition  with  oil  producers  in  this  country.  More  serious 
with  the  dairy  interests  is  the  fact  that  the  oil  is  used  for 
butter  substitutes  and  so  comes  into  competition  with  dairy 
products,  much  to  the  latter 's  injury.  I  believe  the  com- 
mittee's action  was  right  in  fixing:  a  domestic  excise  tax 
upon  these  products. 

In  conclusion,  I  do  not  desire  to  trespass  longer  upon  the 
time  of  the  House  with  a  discussion  of  other  phases  of  the 
committee  report,  some  of  which  have  brought  about  a 
valuable  improvement  in  tax  methods  and  tax  receipts.  No 
bill  can  cover  every  proposal,  but  I  am  bringing  back  to  your 
attention  the  fact  that  continuing  of  first-class  mail  ciiarges 
and  refusal  to  enact  a  publicity  provision,  failure  to  take 
steps  toward  remedying  the  tax-free  security  evil  are  among 
the  larger  matters  that  deserve  serious  attention  of  the 
House,  and  in  my  judgment  have  not  been  correctly  decided 
by  a  committee  that  otherwise  is  entitled  to  great  credit  for 
its  handling  of  a  difficult  and  intricate  tax  problem. 

aDorrioMAL  vnws 

For  separate  views  on  the  committee  tax  report  I  re- 
spectfully submit  that  the  subcommittee  of  seven  members 
appointed  last  session  met  with  Treasury  and  committee 
tax  experts  early  In  November  and  worked  on  various  tax 
propositions  there  presented,  with  the  announced  purpose 
of  closing  Income-tax  loopholes  which  enabled  great  wealth 
to  escape  payment  of  proper  Federal  Income  taxes.  No  pub- 
lic hearings  were  had  by  the  subcommittee,  and  information 
of  extreme  technical  character  often  came  from  iheiie  lag 
experU,  who  differed  radically  in  their  opinions  No  Treas- 
ury  reoommendatlons  were  reoelved  by  the  suboontmiKee 

llefore  the  full  commlltee  witneaMis  from  the  Troasury 
t>paMm«ni,  including  Hetiretary  MorMetilttau,  appealed  at 
UptitihMtt,  expressing  in  a  printi'd  pamphlet  and  orally,  opt»o- 
sKioh  io  portions  at  the  subcotnmiliM  t-epott  and  disigrep' 
Mienl  with  niaoy  of  lis  nhHtm,  Herious  tasaes  ann  mis* 
taken  results  in  pari  were  ptedii'led,  with  Treasutv  siiokes* 
in^n  voii'in«  opposiiion 

Heoi'MNiilMaMons  of  f/.'fpniMilonA,  dlsapiN'oved  iiy  (hi'  sul)> 
I'wnnilllee,  Treasury  eNperls  MIeved  unwise  to  oliii-iiiale, 
and  responsibiliiy  wns  ulaped  upon  Uie  Treasury  l*«p«rt- 
ineni,  whlnh  sutud  "The  Pepartmenl  believes  thst  ihe 
proposal  would  not  only  yield  no  addillonAl  revenues  but 
would  result  in  a  net  loss,"    Dlfferentias  were  tiomproinlsed, 

Of  personal  holdltuf  comiMinlas  reportad  against  by  the 
MUbcommltteB.  the  Treasury  unquallAedly  differed.  The  De- 
partment  report  stated  it  ii  open  to  the  same  criticism  the 
subcommittee  addressed  to  reorganization  provisions  that 
"  It  is  over  specmc  legislation  which  not  only  complicates 
the  revenue  law  and  allows  no  flexibility  in  administration 
but  also  facilitates  evasion."  Differences  were  again 
compromised. 

Dividends  out  of  corporation  profits  from  computations 
prior  to  March  1913  brought  many  protests  of  unjust  and 
unwarranted  treatment  from  witnesses  who  appeared  before 
the  full  committee.  The  Treasury  and  subcommittee  re- 
ports agreed,  although  tax  experts  before  the  ftiJl  committee 
and  others  representing  recent  heavy  losses  in  timberlands 
and  other  property  declared  it  a  capital  tax  on  property 
acquired  prior  to  the  enactment  of  the  law  and  funda- 
mentally wrong.  Action  so  taken  is  believed  to  have  been 
unjust  and  should  be  corrected. 

COMMTTNITT    aETTUCS 

Community  retiu-ns  in  family  relations  recommended  to 
prevent  evasion  in  high  surtax  were  rejected  by  maJCHity 
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members.  On  this  proposition,  also  reported  adversely  by 
the  subcommittee  majority  over  the  minority,  the  Treasury 
report  says: 

The  Treasxxry  Department  recommend*  that  the  committee  con- 
iU<5t VhVtheTa  hOsband  and  wife  living  together  should  not  be 
««i;ir^  to  file  a  smzle  Joint  return,  each  to  pay  the  tax  attrlb- 
JSbirto^lsshLe  of  the  income.  Such  provUlon  haa  long  been 
In  force  in  other  countries. 

The  report  further  says: 

Out  estimates  Indicate  that,  on  the  present  rates,  the  suggested 
chS^ewoum  directly  account  for  an  additional  $40,000,000  of 
"venue  besides  discouraging  innumerable  colorable  transactions 
and  ellnunatlng  present  Inequalities. 

Subcommittee  experts  estimated  the  Government  is  losing 
from  50  to  60  million  dollars  annuaUy  on  that  proposal  which 
provided  that  States  with  community  property  laws  be 
brought  under  a  general  Federal  Ux  law.  equitable  to  all. 
The  Treasury  and  subcommittee  both  agreed  as  to  large  tax 
avoidance  quoted.  Efforts  to  prevent  this  avoidance  should 
have  been  taken  by  the  committee. 

On  foreign  tax  credits,  depreciation  partnership  losses,  and 
other  matters  contained  in  the  subcommitte  report  the 
Treasury  Department  also  differed  from  the  subcommittee, 
a  situation  that  challenged  further  consideration  from  the 
committee  and  from  Congress. 

TAX-nUX    SECinUTIKS 

A  controversial  problem  in  Federal  income-tax  returns 
again  was  presented  by  subcommittee  experts  on  Govern- 
ment. SUte  and  municipal  tax-free  securities.  Tax-free 
bonds  are  held  by  taxpayers  who  accept  a  lower  rate  of 
interest  for  tax-free  privilege.  Issuance  of  Treasury  certifi- 
cates reaching  bUlions  of  dollars  or  of  tax-free  bonds  to 
alTord  a  better  market  in  the  Government's  financing  pro- 
gram, confront  Congress  and  it  is  argued  in  a  great  sea  of 
Ux-free  securities  the  Federal  Government  competes  with 
State  and  municipal  bonds  now  tax  free. 

Congress  has  a  distinct  duty  to  perform  in  overcoming 
this  recognized  weakness  in  our  tax  problem.  These  views 
propose  that  Congress  squarely  face  the  issue  by  appropriate 
constitutional  amendment  to  cover  all  future  tax-free  bond 
Issues  and  register  its  legislative  decision  so  that  every 
Income-tax  payer  will  be  taxed  on  actual  income  received 
and  ability  to  pay.  This  change  would  shift  the  income-tax 
load  from  the  great  middle  class  to  those  holding  tax-free 
securities,  best  able  to  pay.  The  committee  postpones  action 
at  this  time.  These  matters  it  is  believed  were  Incorrectly 
decided,  but  the  committee  did  provide  that  hearings  should 
be  held  on  bills  involving  the  subject. 

FTTBXJcrrr  or  incomi-tax  eccoeds 

More  vitally  Important  as  stated  is  the  fact  that  called  to 
stop  tax  evasions,  the  committee  is  confronted  by  secrecy  in 
tax  returns  that  enable  income-tax  payers  to  cover  up 
evasions  from  public  knowledge.,  Senate  investigations  dis 
close  astounding  results  that  can  only  be  met  by  public  in 
spection  of  records.  An  amendment  offered  in  committee 
to  extend  full  publicity  of  income-tax  returns  as  now  exists 
among  several  of  the  States  failed  in  passage. 

Publicity  of  tax  returns  would  have  prevented  evasions 
disclosed  by  the  Senate.  Wisconsin  has  an  income-tax  pub- 
licity law  helpful  in  preventing  evasions.  Publicity  ol 
income-tax  records,  with  reasonable  restrictions  only  as  tc 
hours  and  methods  of  inspection,  is  urged  as  part  of  these 
views.  Public  tax  records  should  be  public  in  fact.  Tas 
evasions  will  continue  with  present  secrecy  methods. 

Section  55  of  the  Revenue  Act  of  1932  now  provides— 

and  all  returns  made  under  this  act  after  the  date  of  enactmeni 
of   the  National   Industrial   Recovery   Act   shall   constitute   publK 
records,  and  shall  be  open  to  public  examination  and  Inspectloi 
to   such  extent  as  shall   be   authorized   In  rules   and  regxilatlom  i 
promulgated  by  the  President.     The  prior  law  Is  ■urrounded  wltli 
restrictions  and  Inoperative. 

This  law  is  of  no  value,  because  among  thousands  of  othei 
duties  presumably  the  President  is  unaware  of  the  authority 
conferred  or  necessity  for  publicity,  and  the  Treasury  De- 
partment,  ever  opposed  to  such  publicity,  has  probably  for 
gotten  to  advise  the  President  of  his  unexercised  power.    I ; 
is  DOW  of  no  value  because  no  publicity  is  permitted. 


The  committee  amendment,  without  prevention  strings, 
was  offered,  as  follows: 

Section  55  of  the  Revenue  Acts  of  1926,  1928,  and  1932  Is 
amended  to  read.  "  AU  returns  made  under  thlB  act  shall  constitute 
public  records,  and  shall  be  open  to  public  inspection  without 
restriction  by  any  official  excepting  aa  to  reasonable  hours  for 
inspection." 

This  publicity  provision  should  be  accompanied  by  penalty 
requirement  that  every  inspection  application  will  be  in 
writing  and  no  person  shall  divulge  or  circulate  for  com- 
pensation any  information  derived  from  an  income-tax  re- 
turn, but  not  to  prohibit  publication  by  any  newspaper  of 
information  derived  from  the  records.  Additional  require- 
ment should  prevent  agents  or  attorneys  known  as  "  ambu- 
lance chasers  "  from  using  information  for  financial  gain. 
Protective  provisions  usual  in  States  accompany  an  income- 
tax  publicity  act  that  by  10  years'  experience  in  Wisconsin 
have  justified  their  passage.  These  were  offered  in  com- 
mittee but  rejected. 

CXCISK  TAX  ON  IMPORTED  OIL 

Action  by  the  committee  in  placing  a  5-cent  excise  tax  on 
600,000,000  pounds  annual  importation  of  coconut  oil  and  of 
copra  was  reconsidered  but  retained  by  a  close  vote.  Soap 
manufacturers,  shipping  that  may  enjoy  mail  contracts  now 
under  fire,  with  others  opposed  the  tax.  The  conmiittee's 
action  protects  great  dairy  interests  of  the  country  against 
unjust  competition.  A  racketeering  procedure  prevents  ship- 
ping of  milk  and  cream  into  our  large^-^t  cities  due  to  milk 
sheds  that  by  an  embargo  restrict  receipts  to  a  limited 
class  and  area.  This  racketeering  compels  surplus  milk  to 
be  manufactured  into  butter  and  cheese  with  alleged  destruc- 
tive competition  now  forced  by  coconut  oil  manufactured 
substitutes.  The  tax  would  reach  free  imports  produced  by 
foreign  cheap  labor  and  bring  a  substantial  income  to  the 
Treasury.  Dairy  interests,  aggregating  enormous  invest- 
ments, unanimously  urged  imposition  of  the  tax. 

EXCESSIVE     riaST-CLASS     POSTAL     RATES     CONTINUED     BT     COMMITTEK 

Without  sufficient  hearings  or  evidence  offered,  the  com- 
mittee at  its  last  meeting  February  8  approved  a  request  of 
the  Postal  Department  for  continuance  of  3-cent  letter  post- 
age to  July  1935.  and  it  was  inserted  in  the  bill.    On  April 
20.  last.  I  urged  amendment  in  committee  of  a  2-cent  in- 
stead of  3-cent  postage  rate  based  on  the  1932  fiscal  year 
postal  report.    That  is  hereby  renewed.    Probability  of  in- 
creased  first-class   mail   revenues   through   that   reduction 
would  have  occurred  and  thereby  every  household  relieved 
from  an  unjust  rate.    A  brief  word  as  to  effect  of  the  pres- 
ent postal  policy:  Herewith  is  extract  from  departmental  re- 
port for  fiscal  year  1932.    The  Federal  Government  received 
in  round  numbers  from  its  first-class  mail  in  1932.  fiscal 
year  (excepting  air  mail)  $310,000,000.    Expense  of  handling 
I  that    mail.    $276,700,000.      Annual    profit,    first-class    mail. 
I  $33,300,000.    Department  rejwrt  also  inserted  in  the  Record 
I  of  May  10,  1933.    Entire  departmental  loss,  $206,000,000. 
The  Post  Office  Report  for  1933.  fiscal  year,  page  85.  dis- 
closes net  profits  in  first-class  mail   (excluding  air  mail) 
of  $104,860,190.06.    Loss  from  air  mail.  $16,917,414.    No  valid 
reason  exists  for  charging  air  mail  losses  to  first-class  mail, 
more  than  for  congressional  or  other  governmental  expendi- 
tures.    From  the  1933  report  it  further  appears  loss  from 
second-class  mail  is  apportioned  at  $88,202,962;   loss  from 
third-class  mail  at  $28,296,562.  and  loss  from  fourth-class 
mail  at  $32,006,000.  or  a  total  loss  from  all  classes  of  mail 
excepting  first-class  letter  postage  of  $165,422,938.     These 
figures  are  significant,  because  they  both  slow  up  business 
through  overcharging  letter-mail  service  and  by  potent  in- 
justice create  widespread  resentment. 

Increases  with  justice  might  be  proposed  on  undercharged 
mail  items  contributing  to  the  $165,422,938  deficit,  but  no 
justification  was  offered  tjef ore  the  committee  for  continuing 
an  excessive  first-class  mail  3-cent  postage  rate.  Further 
proof  of  this  mistaken  policy  is  furnished  from  increased 
profits  reported  by  reducing  local  drop-letter  rate  from  3 
cents  to  2  cents,  which  increased  $20,800,000  profits  in  drop 
letters  from  1932  to  $37,551,927  in  1933.  or  practically  80 
percent  increase  under  the  lower  rate.    If  followed  in  pro- 
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portion,  receipts  from  first-class  mail  a  2-cent  postal  rate 
profit  of  80  percent  would  have  rcaciied  $120,000,000,  in- 
stead of  $67,000,000  profits  reported  on  the  1933  3-cent  rate, 
a  loss  through  overcharging  first-class  maU  of  more  than 
$40,000,000  in  1933. 

More  important,  the  Postal  Department  is  maintained  for 
public  service,  not  revenue,  and  any  deficit  not  subject  to 
increased  rates  in  carriage  should  in  all  fairness  be  borne 
from  Treasury  fimds,  and  not  by  placing  an  unjust  and 
unwarranted  burden  on  first-class  mail. 

Steamship  mail  contracts  and  air  mail  contracts,  now 
under  fire  with  other  postal  extravagances  or  undercharges, 
create  a  deficit  in  that  Department.  No  other  Department 
attempts  to  balance  receipts  and  debits.  This  Government's 
Naval  Department,  for  illustration,  within  60  days  had  Con- 
gress appropriate  or  authorize  greater  naval  expenditures  in 
1934  than  England,  Japan.  France,  and  Italy,  or  all  of  the 
remaining  great  naval  powers  combined.  Whether  spending 
a  billion  dollars  to  lead  a  mad  nav'al  race  is  a  Government 
credit  or  war  liability  to  be  balanced  history  will  decide. 
Several  times  the  estimated  annual  committee  savings  from 
this  bill  will  be  thus  absorbed  in  1  year  for  eventual  obsolete 
targets.  Scandalous  air  and  ship  mail  contracts  having  no 
legitimate  relation  to  first-class  mail  rates  an  outgrowth  of 
excess  charges  in  letter  postal  rates  now  carried  by  the  bill. 
The  President's  power  to  correct  postal  injustice,  first  urged, 
was  squarely  ignored  when  the  majority  so  willed,  as  here 
illustrated. 

Committee  action  in  refusing  reduction  on  fiirst-class 
mail  that  brought  $104,000,000  profits  to  the  Federal  Treas- 
ury in  1933.  an  alleged  extortionate  charge  affecting  every- 
body, found  a  striking  contrast  when  at  the  same  session 
action  was  taken  reducing  second-class  advertising  mail 
rates  to  1932  rates.  The  total  loss  in  second-class  mail  for 
1933  was  $88,202,962,  notwithstanding  which  fact  such  ac- 
tion was  taken.  Motion  to  reduce  first-class  mail  rates  from 
3  cents  to  2  cents  to  take  effect  July  1,  1933,  was  defeated 
by  a  vote  of  13  to  10  in  committee. 

The  policy  of  requiring  first-class  postal  earnings  and 
profits  to  cover  postal  departmental  experiments  and  ex- 
travagances or  to  meet  other  deficits  is  without  possible 
defense  and  the  committee's  hurried  endorsement  of  that 
proposal  is  diametrically  opposed  to  its  close  scrutiny  of 
income-tax  evasions  and  usual  fairness. 

A    $250,000,000    BILL   THAT   STOPS    TAX    EVASIONS 

In  pointing  out  omissions,  alleged  mistakes,  or  changes 
that  properly  should  have  been  inserted  when  seeking  to 
carry  out  the  limited  purposes  of  a  revenue  bill,  directed 
more  particularly  against  tax  evasions,  these  views  express 
unstinted  praise  for  the  arduous  and  faithful  work  per- 
formed by  the  committee  and  subcommittee  that  offered 
many  desired  recommendations  found  in  the  report.  Fur- 
ther consideration  is  urged  for  legislation  specifically  set 
forth  in  these  views. 

Mr.  KELLY  of  Pennsylvania.    Will  the  gentleman  yield? 

Mr.  FREAR.  I  yield  to  the  gentleman  from  Pennsylvania, 
because  the  gentleman  from  Pennsylvania  and  my  friend 
the  gentleman  from  New  York  [Mr.  Mead]  know  more 
about  postage  matters  than  almost  anyone  else,  and  I 
know  the  gentleman  wants  to  bring  information  to  you. 

Mr.  KELLY  of  Pennsylvania.  What  amount  did  the  Post 
Office  Department  say  would  be  produced  by  continuation 
of  the  3-cent  rate? 

Mr.  FREAR.  The  understanding  I  had  was  that  it  would 
cause  a  reduction  of  $25,000,000  to  $75,000,000  to  change  the 
rate  from  3  cents  to  2  cents.  In  other  words,  there  was  a 
$33,000,000  profit  under  the  2-cent  rate  in  the  old  days,  and 
this  jumped  to  $104,000,000  this  past  year. 

Mr.  KOPPLEMANN.  Will  the  gentleman  from  Wiscon- 
sin yield? 

Mr.  FREAR.    I  yield  for  a  question. 

Mr.  KOPPLEMANN.  The  committee  has  in  the  bill  a 
tax  on  coconut  oil  of  5  cents  a  pound.  What  is  the  gen- 
tleman's justification  for  that? 

Mr.  FREAR.  I  would  like  to  take  some  time  to  discuss 
that  question,  but  I  will  ask  the  gentleman  this  ({ueation: 


Does  the  gentleman  know  ansrthing  about  the  Philippines? 
Has  the  gentleman  ever  been  there? 

Mr.  KOPPLEMANN.  I  have  asked  the  gentleman  a  ques- 
tion.   Does  he  refuse  to  answer  it? 

Mr.  FREAR.  Let  me  tell  the  gentleman  that  In  the  Phil- 
ippines they  live  in  houses  on  stilts,  and  they  raiso  coconut 
oil  without  a  cent  of  expense,  while  the  people  in  my  State 
cannot  get  into  New  York  and  cannot  get  into  Boston 
and  cannot  get  into  Philadelphia  with  their  milk,  yet 
my  State  is  the  principal  dairy  State  in  the  Union.  The 
people  of  my  State"  today  are  in  direct  competition  with 
coconut  oil,  because  coconut  oil  enters  into  the  production 
of  oleomargarine  as  a  substitute,  and  this  is  one  reason  why 
they  object  to  it  and  say  that  at  least  a  5-cent  excise  tax 
is  the  only  protection  they  ask. 

I  have  always  been  friendly  to  the  Philippines,  and  I  would 
like  to  see  the  people  of  the  Philippines  have  their  independ- 
ence tomorrow.  Today  the  Filipinos  send  their  products 
free  to  the  United  States,  while  the  Filipinos'  method  of 
living  is  nothing  like  the  method  of  living  of  the  people  in 
my  State,  and  I  hope  in  the  gentleman's  State. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  FREAR.    Yes. 

Mr.  VINSON  of  Kentucky.  With  reference  to  the  depre- 
ciation item,  did  I  understand  the  gentleman's  statement  to 
be  Uiat  we  pick  up  between  $50,000,000  and  $60,000,000? 

Mr.  FREAR.  I  thank  the  gentleman  for  calling  my  atten- 
tion to  that  error.    We  gain  $85,000,000. 

Mr.  \'TNSON  of  Kentucky.    And  it  is  $85,000,000  annually? 

Mr.  FREAR.    Annually,  yes. 

I  thank  you  for  your  kindness,  and  I  thank  my  colleague 
for  yielding  me  the  time.     [Applause.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  15  minutes  to 
the  gentleman  from  Pennsylvania  [Mr.  Kklly]. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Chairman,  under  the 
conditions  of  the  past  few  years  some  mistakes  are  unavoid- 
able, but  it  is  not  necessary  that  mistakes  be  perpetuated. 
If  the  3-cent  letter  postage  rate  is  continued  through  this 
tax  bill,  it  is  a  deliberate  determination  to  follow  a  mistaken 
policy. 

There  Is  no  record  in  the  committee  hearings  as  to  the 
Post  Office  Department's  estimates  of  the  revenues  to  be 
produced  by  this  continuation  of  the  rate  we  were  assured 
would  expire  July  1,  1934.  However,  the  gentleman  from 
Wisconsin  [Mr.  Frear]  who  has  Just  concluded  an  earnest 
and  interesting  speech  on  this  subject,  stated  in  response  to 
a  question  of  mine  that  the  Department's  estimate  is  that 
$75,000,000  in  revenue  will  be  lost  if  the  old  2-cent  rate  is 
restored. 

That  estimate  is  on  a  par  with  the  estimates  given  ua 
when  this  rate  of  3  cents  was  adopted  in  the  midst  of  a 
most  strenuous  attempt  to  balance  the  Budget.  It  was 
stated  then  that  this  50-percent  increase  in  the  rate  would 
bring  in  $135,000,000. 

I  quote  from  the  hearings  before  the  Ways  and  Means 
Committee  when  the  Revenue  Act  of  1932  was  under  con- 
sideration. Postmaster  General  Brown  was  testifying.  The 
chairman  of  the  committee  asked  him  this  question: 

What  would  be  the  amount  of  revenue  IX  the  flrst-class  reve- 
nues were  raised  1  cent?     Have  you  estinaated  that? 

Mr.  Brown.  Yes;  If  it  were  raised  1  cent  on  all  letters.  It  would 
produce  about  $135,000,000.  If  drop  letters  were  excluded— that 
Is,  letters  that  are  posted  In  Washington  for  delivery  in  Wash- 
ington, which  we  call  a  drop  letter — or  if  the  increase  was  limited 
to  letters  which  came  from  one  post  office  to  another  post  olSce,  it 
would  be  from  $100,0(X).000  to  $105,0O0.(X)0,  based  on  the  present 
volume.  If  you  Increased  it  aU  the  way  around,  It  would  bring 
about  $30,030,000  more. 

A  Httle  later  the  following  colloquy  took  place: 

Mr.   Lewis.  Your  estimates,  which.   I   think,   have  high   value 
coming   from   an    tnftM-med    administrative    department,    are    that 
with  a  3-cent  rate  you   would   derive  $135,000,000  more  revenue. 
However,  you  would  not  apply  the  3-cent  rate  to  local  deliveries! 

Mr.  BaowN.  Well,  that  is  a  question.  I  will  not  interrupt  you 
now.  but  when  you  finish  I  want  to  discuss  that. 

Mr.  Lewis.  I  am  leading  up  to  another  question.  And  so  under 
those  circumstances  you  would  expect  a  revenue  of  $100,000,000 
additk>iial.  If  the  3-cent  rate  had  no  eifect  in  dlmini&hlng  the 
volume  of  the  flrst-claas  mail,  a  50-p«rcent  increase  In  your  groaa 
revenues  of  1942,000.000  would  mean  $171,000,000.    Ttt*  durerenoe 
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between  the  estimate  you  make  as  to  what  your  tocreaae  woUd 
be  on  a  50- percent  liicreose  Lndlcatej  something  like  a  billion  and 
a  half  ir.all  pieces,  first-class  mall  pieces,  would  fall  to  moie. 
Put  In  a  simpler  way.  if  the  volume  of  the  flrst-claas  mall  is  njt 
to  be  interfered  with,  your  estimate  would  have  to  be  »171.000.0X) 
lncrea..e.i   revenue      Your  estimate,   however.   Is  $135,000,000. 

Mr  BE3WN.  Yes;  we  estimate  in  our  figures.  In  order  to  be  sal  e. 
that  there  will  be  a  reduction  In  volume.  Our  statisticians  belle' re 
that  in  tlir.es  like  this,  when  people  are  counting  the  pennies  is 
well  as  the  dollars,  that  a  safe  computation  would  carry  with  it  a 
factor  for  loss  of  revenue.  But.  Mr.  Congressman.  I  did  not  say  it 
any  time  I  did  not  think  there  would  be  any  reduction.  I  stated 
to  you  that  the  effect  of  the  War  Revenue  Act  of  1917  did  not  r;- 
Cure  the  volume,  but  we  were  then  in  a  different  period.  We  we-e 
In  a  period  of  expansion;  every thicj  was  going  pretty  fast.  Now 
things  are  going  %'ery  slowly,  and  we  estimate  that  there  will  be  a 
reduction,  that  a  lot  of  people  who  acknowledge  letters  now  w  11 
stop  it;  that  a  good  deal  of  the  direct  mall  that  goes  first  class  new 
will  go  third  clar.»  at  a  lower  rate — that  is.  the  advertising  matter  — 
and  we  have  taken  all  those  factors  into  coaslderatlon  and  trliid 
to  make  you  a  conservative  estimate,  not  an  extravagant  one  but 
one  that  if  you  call  me  back  a  year  from  now  will  be  Justified. 

Nov;,  Mr.  Chairman,  that  was  the  estimate  upon  ':vhich  ^-e 
acted.  What  was  the  actual  result?  The  total  flrst-cla>3 
revenue,  with  air  mail  excepted,  for  1932  at  the  2-cent  ra  ,e 
was  $310,325,000.  With  additional  revenues  of  $135,000,003. 
the  revenues  for  1933  should  have  been  $445,000,000.  R  ;- 
member  that  the  estimate  was  distinctly  stated  to  have  tak<  n 
into  consideration  the  loss  in  volume  due  to  the  increased 
rate. 

The  actual  revenues  received  for  1933  were  $332,341,000. 
which  was  $113,000,000  under  the  amount  so  definitely  state  d. 
In  other  words,  instead  of  increased  revenues  of  $135,000,0C0, 
they  dwindled  down  to  $22,000,000. 

But  this  is  not  all  the  story.  The  estimate  was  that  the  re 
would  be  a  gain  of  $30,000,000  through  the  additional  1  ceit 
on  drop  letters,  or  local  letters.  What  actually  happened 
was  a  loss  of  $2,827,000  on  this  class  of  mail.  In  1932  tie 
revenue  en  these  local  letters  was  $86,529,000  at  the  2-ceit 
rate.  In  1933  the  revenue  at  the  3-cent  rate  dropped  lo 
$83,702,000.  Here  is  a  mistake  of  more  than  $32,000,000  m 
this  one  item. 

There  was  no  increased  rate  on  post  cards  and  pos^al 
cards,  yet  the  revenues  increased.  In  1932  the  amount  le- 
ceived  was  $14,472,000.  while  in  1933  it  was  $14,572,000.  or  a 
gain  of  $100,000.  Of  course,  it  is  true  that  this  gain  was 
largely  due  to  the  refusal  of  patrons  to  pay  3  cents  aid 
who  used  postal  cards  instead  of  letters.  This  only  pro\es 
the  disorganization  and  change  brought  about  by  the  exces- 
sive rate  imposed  on  letters. 

Let  us  see  what  happened  as  to  the  number  of  pieces  ca  r- 
rled  in  the  mails.  In  1932  the  number  of  pieces  of  all  fir!  t- 
class.  excluding  foreign  mail,  '-as  14.687.184.000.  In  19:  3. 
under  the  high  rate,  this  number  dropped  to  10.938.247.0^0. 
In  other  words.  3.700.000.000  letters  went  out  of  the  mails  lin 
1  year's  time,  something  that  was  never  approached  in  the 
entire  history  of  the  United  States  mall  service.  One  four|th 
of  all  the  flrst-cla.«a  volume  was  lost,  which,  of  course.  ^- 
plalns  the  surplus  and  floating  postal  workers  in  many  pdst 
offices  in  the  land. 

It  is  true  that  some  of  this  loss  In  pieces  must  be  credit  td 
to  the  depression  conditions.  However,  the  normal  dr<ip. 
Judged  from  preceding  years,  would  be  about  8  percent.  M 
4«ast  two  and  a  half  billion  letters  were  driven  out  of  ttie 
mails  by  the  effect  of  the  3-cent  rate  alone. 

Mr.  Chairman,  we  have  had  a  hundred  and  fifty  years  of 
postal  experience  to  prove  that  Increases  In  rates  redice 
volume  and  Increase  the  cost  of  handling  each  piece  of  mill. 
There  were  Increases  in  force  In  1933  as  to  three  classes  !of 
mail  matter,  first,  second,  and  fourth.  The  results  as  to  sec- 
ond and  fourth  were  exactly  the  same  as  to  the  first,    an 

1932.  4.552.000.000  pieces  of  second  class  were  handled.  Jin 

1933.  this  had  dropped  to  3.889.000.000.  In  1932.  616.531.(00 
parcels  were  carried  in  the  fourth-class  group.  In  1933.  t|iis 
had  dropped  to  530,030.000. 

Third-class  mail  was  the  only  one  unchanged  as  to  raties. 
and  it  showed  a  gain  in  pieces  of  112,000.000.  Is  any  furtlier 
proof  needed  as  to  the  effects  of  postage  increases  upon  tjhe 
volume  of  mail? 

The  real  Injury  through  reduced  volume  Is  that  It  Increases 
the  unit  cost  of  handling  the  mail.    In  1932.  at  the  old  2-c4nt 


rate,  it  cost  2.04  to  handle  each  piece  of  first  class,  including 
all  weights.  In  1933.  at  the  high  rate,  it  cost  2.29  to  handle 
the  same  piece  of  mail  matter. 

Remember,  too.  that  drastic  economies  had  been  made  in 
the  Postal  Service  during  that  year.  More  than  $80,000,000 
was  cut  from  the  wages  of  postal  workers.  In  spite  of  such 
a  desperate  drive  to  bring  down  costs,  the  fact  is  that  every 
piece  of  first-class  mail  that  went  through  this  great  United 
States  system  cost  a  quarter  of  a  cent  more  to  handle  than 
it  did  before. 

The  records  show  the  same  thing  as  to  second  and  fourth 
classes  where  the  rates  were  increased.  Second-class  went 
up  from  2.75  per  piece  to  2.79  per  piece,  while  fourth-class 
went  up  from  23.72  per  piece  to  24.95.  In  spite  of  all  the 
wage  reductions  and  savings  in  labor  cost,  every  parcel-post 
package  handled  in  1933  at  the  increased  rate  cost  a  cent 
and  a  quarter  more  than  it  did  before. 

Third-class,  on  which  there  was  no  increase,  came  down 
in  unit  cost.  In  1932  it  cost  2.13  to  handle  a  piece  of  third- 
class  mail  matter.     In  1933  it  cost  2.11. 

Mr.  Chairman,  by  a  mistaken  policy  we  drove  out  of  the 
mails  in  all  classes,  in  a  single  year's  time.  4,406,000,000 
pieces  of  mail.  It  meant  that  there  was  a  vast  reduction  in 
the  service  rendered  the  American  people.  It  meant  dis- 
organization in  every  post  office,  where  the  personnel  stood 
ready  at  hand  to  do  the  work.  It  meant  an  added  cost  put 
upon  every  piece  of  mail  matter  carried. 

Serious  demoralization  has  already  come  to  pass.  Last 
year  we  restored  the  2-csnt  rate  for  local  letters,  but  the 
results  are  disappointing,  because  former  users  of  the  mails 
are  now  relying  upon  other  methods  of  delivery.  We  have 
compelled  them  to  forsake  the  mails  as  their  distributing 
agency. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  KELLY  of  Pennsylvania.    Yes;  I  yield. 
Mr.  VINSON  of  Kentucky.    Then  the  gentleman  admits 
that  going  back  to  the  2-cent  rate  for  local  letters  or  drop 
letters  did  not  increase  the  revenue  as  we  hoped  in  going 
back  to  the  lower  rate. 

Mr.  KELLY  of  Pennsylvania.  Of  course.  I  stated  at  the 
time  that  we  would  not  get  these  revenues  back  in  a  year. 
It  required  no  prophet  to  foresee  that.  The  excessive  3-cent 
rate  had  in  a  year's  time  educated  great  users  of  local  letters 
to  establish  their  own  systems.  Almost  every  public  utility — 
gas  companies,  electric-light  companies,  telephone  com- 
panies, water  companies,  department  stores,  bakeries,  milk 
companies,  and  the  like — has  found  that  it  can  use  its 
own  messengers  at  less  cost.  They  have  sent  out  their  bills 
and  statements  of  account  and  circulars  and  have  saved 
money.  Even  if  we  restore  the  universal  2-cent  rate  now  by 
eliminating  this  continuance  provision  from  this  revenue  bill, 
it  will  be  some  time  before  we  can  get  the  mail  back  which 
was  driven  out  at  first  by  the  3-cent  rate. 

Mr.  VINSON  of  Kentucky.  We  suffered  a  loss  of  $15,000,- 
000  in  drop-letter  mail  by  going  back  to  the  2-cent  rate. 

Mr.  KELLY  of  Pennsylvania.  That  is  another  estimate. 
Mr.  Chairman,  and  we  had  better  wait  until  the  year  is  up. 

Mr.  VINSON  of  Kentucky.  That  is  the  information  from 
the  Post  Office  Department.  It  was  originally  estimated 
that  we  would  lose  $17,000,000.  and  they  told  us  in  the  hear- 
ings  that  the  loss  would  be  $15,000,000. 

Mr.  KELLY  of  Pennsylvania.  Yes;  and  they  told  you  In 
the  hearings  In  1932  that  the  additional  1  cent  on  drop  let- 
ters would  bring  in  $30,000,000  new  revenue,  while  the  truth 
was  it  meant  a  loss  of  $2,800,000  under  the  revenues  we  were 
receiving. 

Mr.  VINSON  of  Kentucky.  I  am  not  talking  about  the 
flrst-claas,  3-cent  mall.  I  am  talking  about  the  drop-letter 
rate,  the  reduction  from  3  to  2  cents, 

Mr.  KELLY  of  Pennsylvania.  Oh.  I  know  what  the  gen- 
tleman is  talking  about.  I  am  suggesting  that  when  the 
year  is  up  and  the  figures  are  in  we  may  find  that  the  present 
estimate  of  loss  through  the  2-cent  rate  on  drop  letters  will 
be  about  on  a  line  with  the  other  estimate.  I  knew,  and  so 
did  everyone  else  who  had  studied  It  at  all,  that  the  2-cent 


rate  would  not  bring  back  immediately  all  the  drop  letters 
we  drove  out  by  the  3-cent  rate. 

Mr.  VINSON  of  Kentucky.  We  agree  on  that.  I  am  in- 
terpolating the  fact  that  the  loss  on  the  local-delivery  mail 
for  the  year  is  $15,000,000. 

Mr.  KELLY  of  Pennsylvania.  WeU.  if  that  is  true.  It  Is 
unanswerable  proof  that  the  3  cent  rate  in  the  beginning 
was  a  blunder.  Before  we  experimented  with  this  3-cent 
rate,  drop  letters  were  highly  profitable.  We  made  millions 
of  profit  from  them,  according  to  the  cost-ascertainment 
report,  during  aU  the  years  of  the  2-cent  rate.  Now.  if  they 
say  there  is  a  loss  of  fifteen  millions  because  that  2-cent 
rate  is  restored,  they  admit  the  utter  foUy  of  fixing  the 
3-cent  rate  in  the  beginning. 

What  I  am  trying  to  emphasize  is  that  these  rate  increases 
reduce  volume  and  increase  unit  cost.  We  are  not  using 
good  judgment  by  increasing  postage  rates  when  the  results 
of  such  action  are  so  clearly  evident. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman yield  again? 

Mr.  KELLY  of  Pennsylvania.  Surely,  I  yield  to  my  friend 
from  Kentucky. 

Mr.  VINSON  of  Kentucky.  If  I  get  the  gentleman  cor- 
rectly, he  is  claiming  that  the  present  administration  raised 
the  rate.  As  I  recall  it,  the  postal  rates  were  raised  in  the 
1932  Revenue  Act. 

Mr.  KELLY  of  Pennsylvania.  Of  course.  The  last  ad- 
ministration urged  this  3-cent  rate,  and  now  the  present 
administration  comes  here  and  takes  responsibility  for  urg- 
ing that  we  continue  a  mistaken  policy.  Both  are  wrong; 
and  Congress,  as  the  policy-making  authority,  should  remedy 
this  mistake  right  now. 

Mr.  VINSON  of  Kentucky.  Will  the  gentleman  refer  to 
something  that  the  committee  did  by  way  of  lowering  the 
rate  on  advertising  matter  in  publications?  I  take  it  that 
the  gentleman,  who  is  a  specialist  on  postal  matters,  would 
be  in  entire  accord  with  the  committee  on  that? 

Mr.  KELLY  of  Pennsylvania.  Certainly,  Mr.  Chairman, 
the  committee  did  the  sensible  thing  and  the  wise  thing, 
from  a  revenue  standpoint.  The  rates  fixed  in  the  Revenue 
Act  of  1932  were  the  highest  rates  under  the  War  Revenue 
Act  of  1917.  They  had  been  repealed  by  Congress  after  the 
Post  Office  and  Post  Roads  Committee  of  this  House  had 
made  an  exhaustive  investigation.  In  1928.  when  the  re- 
vision was  made,  the  Post  Office  Department  and  every 
other  factor  agreed  that  the  rates  were  too  high.  Now  the 
Ways  and  Means  Committee  action  puts  these  rates  back  to 
where  they  were  under  the  Postage  Rate  Act  of  1928. 

There  Is  a  vast  misunderstanding  about  this  second-class 
rate.  It  is  natural,  too,  for  the  cost  ascertainment  indi- 
cates that  there  is  a  loss  of  $88,000,000  on  second-class  mall. 
However,  all  costs  are  assessed  against  this  incidental  class 
of  mail  matter  exactly  the  same  as  first  class.  The  same 
system  is  applied  as  to  third  and  fourth  classes.  The  result 
Is  the  same  as  though  a  railroad  company  would  figure  that 
since  a  car  of  fine  watches  and  a  car  of  gravel  were  hauled 
in  the  same  train,  the  costs  are  the  same  and  the  freight 
rates  must  be  the  same. 

In  the  Annual  Report  of  the  Postmaster  General  for  1932 
there  Is  the  following  statement: 

In  this  »pportlonment  and  dlvuion  of  expenses  no  account  U 
taken  of  the  nelatlve  priority  of  itervlces,  the  relative  economic 
value*  of  the  mall  of  the  several  classes,  nor  the  degrees  of  prefer- 
ment In  handling,  except  to  such  an  extent  as  those  factors  are 
actually  and  directly  responsible  for  additional  expenses.  Such 
degrees  of  preferment  are  incapable  of  expreaaton  in  mathematical 
formulas  and  must  be  independently  appraised.  Because  tlie  cost 
ascertainment  is  an  abstract  finding  which  omits  the  valuation 
of  these  Intangible  considerations,  it  cannot  be  relied  upon  as  an 
index  to  the  rates  to  be  charged  for  the  several  rlasaes  of  mall 
and  services.  The  Axing  of  the  postal  rates  necessarily  must  take 
Into  account  not  only  the  direct  or  apportioned  costs  but  the 
value  of  the  service,  the  kinds  and  degree  of  competitive  service, 
and  the  consideration  of  what  the  traffic  wiU  bear. 

Mr.  Chairman,  instead  of  Increased  revenues  of  $3,000,000 
from  the  Increased  rates  on  second  class,  as  estimated  by 
the  Department,  there  was  a  loss  of  $781,941  on  the  advertis- 
ing portions  alone.  The  advertising  portions  carry  the  read- 
ing matter  in  publications,  so  it  is  fair  to  say  that  these 


increased  rates  on  advertising  reduced  the  volume  of  read- 
ing matter  also.  We  lost  $1,847,000  in  1933  on  the  revenues 
from  the  reading  matter,  or  a  total  on  this  publishers*  second 
class  of  $2,629,000. 

It  is  sometimes  said  that  the  elimination  of  all  second 
class  would  save  a  loss  of  $88,000,000  and  turn  a  deficit  into 
a  surplus. 

"ITiat  is  a  most  erroneous  assumption.  With  every  econ- 
omy that  could  be  made  by  eliminating  all  second  class,  it 
would  be  impossible  to  save  $20,000,000.  I  feel  certain  that 
the  experts  in  the  Post  Office  Department  will  agree  with 
that  statement.  The  remaining  apportioned  loss  of  «cond 
class  would  simply  be  transferred  to  the  other  classes,  in- 
creasing the  deficit  on  third  and  fourth  and  wiping  out  the 
profit  on  first  class.  Then  the  logic  of  the  case  would  be  the 
elimination  of  third  and  fourth  classes,  since  they  do  not 
pay  their  way.  Only  first  class  would  be  left,  and  the  first- 
class  rates  would  have  to  go  back  to  those  of  pre-Rcvolu- 
tionary  das^. 

Mr.  Chairman,  the  committee  has  refused  to  continue  the 
high  rates  on  second  class.  It  should  have  taken  the  same 
action  as  to  the  letter  postage  rate,  and  I  believe  abnost 
every  Member  here  would  have  heartily  approved  their 
action. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

Mr.  TREADWAY.  I  yield  the  gentleman  5  additional 
minutes. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Chairman,  the  com- 
mittee in  this  House  charged  with  responsibility  for  report- 
ing postal  legislation  has  studied  postage  rates  over  a  period 
of  many  years.  We  have  listened  to  estimates  from  the 
Department,  such  as  that  which  came  in  1925  in  regard  to 
post  cards.  We  were  told  there  was  a  loss  on  every  post 
card,  and  if  the  rate  were  fixed  at  2  cents  instead  of  the 
time-hallowed  rate  of  1  cent,  it  would  result  in  new  reve- 
nues to  the  amount  of  $6,000,000.  Some  of  us  denied  it  on 
the  ground  that  the  rate  was  more  than  the  traffic  would 
bear,  but  it  was  adopted.  The  result  in  the  first  year  was  a 
dead  loss  of  $4,000,000  from  the  revenues  received  xt  the 
former  1-cent  rate.  It  was  necessary  to  restore  the  lower 
rate  to  hold  the  mail. 

Now  the  Department  estimates  that  there  will  1>e  a  loss  of 
$75,000,000  if  we  go  back  to  the  old,  traditional  %^ie  under 
which  our  marvelous  postal  growth  was  made.  "Wh.it  we 
need  above  all  else  in  the  Postal  Service  is  volume,  and  that 
does  not  come  through  excessive  rates.  We  could  handle 
right  now  mail  producing  $100,000,000  in  revenue  with 
scarcely  no  additional  expense.  The  organization  Is  built 
and  ready;  the  personnel  is  trained  and  at  hand.  To  con- 
tinue this  3-cent  rate  simply  means  that  we  drive  billions  of 
letters  out  that  ought  to  be  In  the  malls.  The  unit  cost  will 
continue  to  go  up.  The  service  will  be  curtailed  In  a  desper- 
ate effort  to  cut  expenses.  The  results  of  our  past  experience 
proved  that  It  was  a  blunder  to  raise  this  rate.  Let  us  not 
deliberately  repeat  that  blunder. 

Mr.  BROWN  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  KELLY  of  Pennsylvania.    Yes;  I  yield. 

Mr.  BROWN  of  Kentucky.  Did  the  gentleman  take  into 
consideration  the  proportion  which  the  depreMlon  might 
have  caused  In  the  falling  off  of  this  mall? 

Mr.  KELLY  of  Pennsylvania.  Yes.  Between  1931  and 
1932  there  was  a  drop  in  first-class  pieces  of  approximately 
8  percent.  The  decrease  in  1933  should  not  have  been  more 
than  that  amount.  As  a  matter  of  fact,  it  was  around  25 
percent.  It  was  this  tremendous  fall,  unexpected  by  the 
Post  Office  Department,  which  made  their  estimate  of 
$135,000,000  additional  revenue  so  completely  erroneous. 

Mr.  MEAD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KELLY  of  Pennsylvania.  Oladly  to  the  Chairman  of 
the  Committee  on  the  Post  Office  and  Post  Roads. 

Mr.  MEAD.  Before  the  gentleman  finishes  a  very  inter- 
esting and  enlightening  speech,  I  wish  he  would  explain  to 
the  House  the  position  the  Post  Office  Department  ought  to 
take  In  a  serious  economic  storm  such  as  we  are  now  going 
through. 
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Mr   KELLY  of  Pennsylvania.    I  thank  the  gentleman  f^r 
that  sugpestion  for  that  is  the  key  to  this  whole  proble 
The  policy  adopted  determines  all  action.    This  depress: 
is  a  challenge  to  the  policy  of  the  Post  O^ce  Department  df 
raising  rates  and  curtailing  service.    In  this  tmie  of  gredt 
stress  the  true  postal  poUcy  is  to  encourage  American  busi- 
ness and  the  American  poople.  not  to  discourage  and  di^ 
hearten  them.    Private  business,  dependent  entirely  u 
profits,  may  be  forced  to  squeeze  and  curtail  at  no  matt 
what  cost  to  the  public  welfare:  but  the  Post  Office  Estal - 
lishment  is  not  a  profit-making  but  a  sei-vice-giving  inst - 
tution.     It  ought  to  lead  the  way  upward,  not  downward. 

Today  we  have  the  highest  postage  rates  and  the  loweit 
service  in  the  past  50  years.    Just  the  opposite  ought  to  te 
true.    We  should  have  the  lowest  postage  rates  and  the  higt  -  i 
est  service.    The  Department  should  be  here  urging  us  to  ' 
Uke  off  these  high  rates  which  cripple  the  service  and  pre- 
vent its  complete  utilization  by  the  American  p^2ople.    If  the 
Department  will  not  do  that,  let  the  Congress  of  the  United 
States— which,  after  all.  has  the  final  responsibility  as  1o 
postal  policies — do  its  duty,  and  adopt  the  poUcy  which 
every  consideration  proves  to  be  right  and  sound  and  ben< 
flcial.     [Applause! 

Mr.  DOUGHTON  of  North  Carolina.    Mr.  Chairman 
yield  20  minutes  to  the  gentleman  from  Nebraska  LMr.  Shai 
lenbergerI. 

Mr.  SHALLENBERGER.    Mr.  Chairman,  in  the  time  a 

lotted  to  me  I  wish  to  tell  the  House,  if  I  can.  why  trie 

farmers  of  this  Nation  have  ai-ked  for  this  5-cent  excise  tax 

upon  coconut  oil  and  sesame  oil,  which  tax  is  carried  in  tl^o 

-pending  bill. 

In  the  first  place,  the  Treasury  of  the  United  States  needs 
the  revenues  this  tax  will  bring.  In  the  second  place  it  b 
absolutely  essential  to  the  recovery  of  American  agricul- 
ture. The  buying  power  of  the  farmer  must  be  restored  be- 
fore the  business  of  the  Nation  can  recover;  and  if  that  ns- 
covery  is  to  be  permanent  we  must  begin  to  build  upon  a 
solid  foundation.  A  profitable  agriculture  is  the  cornerstoi  le 
of  our  national  prosperity. 

The  agricultural  interests  of  the  Nation  have  been  as  :- 
ing  for  this  legislation  for  10  or  15  years.  This  is  the  first 
time  we  have  ever  had  a  chance  to  have  it  voted  upon  n 
the  American  Congress  with  a  prospect  of  its  being  enact  'd 
into  law.  There  has  been  a  voice,  a  call  for  this  legislation, 
coming  up  to  the  Congress  from  every  portion  of  tlis 
Republic.    Let  me  point  it  out  to  you. 

The  National  Dairy  League,  representing  the  great  dairy 
interests  of  the  entire  Nation,  wrote  a  letter  to  the  Coi- 
gress  only  last  month  in  which  they  stated  that  the  legisla- 
tion W8  are  now  considering  was  the  most  important  meast  re 
of  farm  relief  before  the  American  Congress. 

The  American  Farm  Bureau  Federation,  representing  t  le 
organized  farm  bureaus  of  the  Nation,  in  a  letter  to  me  or  ly 
last  month  stated  that  it  was  most  forward-looking  leg  s- 
lation  for  the  rebuilding  of  agriculture  and  giving  to  tie 
American  farmer  the  heme  market. 

In  the  latter  part  of  January  more  than  200  representa- 
tive livestock  men.  beef  cattle  men.  and  dairy  associatian 
men  were  invited  here  by  the  Secretary  of  Agriculture  to 
consider  the  bad  condition  of  the  hvestock  business  and  ;  ee 
If  something  could  not  be  done  to  help  it.  They  met  in  t  tie 
rooms  of  the  Committee  on  Agriculture,  and  the  very  fi -st 
thing  this  great  gathering  of  the  representative  hvestock 
men  did  was  to  pass  unanimously  a  resolution  asking  tlat 
the  tax  on  coconut  oil  be  enacted  into  law.  and  asking  the 
Committee  on  Ways  and  Means  that  they  retain  it  in  the 
present  bill,  which  they  have  done. 

The  Quaker  Soap  Co..  of  Secaucus.  N.J.,  speaking  for  the 
independent  soapmakers  of  the  country,  wrote  to  me  as 
follows; 

We  know  the  producing  and  the  consuming  side  of  this  ques- 
tion, and  we  do  not  hesitate  to  fay  that  unless  substantial  and 
early  protection  Is  afforded  the  American  producer  he  is  doomed 
to  tMnicraptcy. 

More  than  50  cottonseed  mills  and  cottonseed  coopeia- 
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live  associations  throughout  the  South  have  wired  me 
support  of  this  excise  tax 


Only  yesterday  I  read  in  the  New  York  Journal  of  Com- 
merce where  the  Associated  Cotton  Cooperatives,  meeting  at 
New  Orleans.  La.,  passed  resolutions  on  this  question  in 
which  they  made  the  following  statement: 

Failure  to  protect  the  cottonsced-oll  Industry  against  foreign 
competition  within  our  borders  is  a  subordination  of  the  Interests 
of  both  the  dairy  farmer  and  the  cotton  farmer  to  the  Interests 
of  the  manufacturer  who  proflts  from  importation  of  cheap  oils 
and  fats. 

We  appeal  to  the  Congress — and  particularly  to  our  eouthem 
Senators  and  Representatives — to  sxipport  the  above-mentioned 
excise  tax  on  coconut  and  sesame  oils,  and  such  similar  legislation 
as  may  overcome  the  grievous  situation  which  has  caused  the 
price  of  cottonseed  oil— and.  therefore,  the  price  of  cottonseed — to 
drop  lower  and  lower  during  the  past  decade. 

We  call  upon  our  southern  Senators  and  Congressmen  to  show 
by  their  action  that  they  are  determined  to  protect  cotton  farmers 
to  the  same  degree  that  Senators  and  Representatives  of  other 
sections  of  the  Nation  protect  their  constituents'  basic  Industries. 

When  the  last  Presidential  campaign  was  on.  the  American 
National  Livestock  Associations  and  other  farm  organiza- 
tions wired  the  Democratic  and  Republican  candidates  for 
President.  Mr.  Roosevelt  and  Mr.  Hoover,  asking  for  a  state- 
ment as  to  their  position  on  the  question  of  adequate  pro- 
tection for  American  oils  and  fats  and  the  raw  materials 
from  which  they  are  extracted  in  order  to  save  the  home 
market  for  the  American  farmer. 

In  reply  Mr.  Roosevelt  wired: 

Let  me  make  It  clear  that  I  have  consistently  stood  for  a  policy 
of  tariff  protection  that  will  Insure  the  domestic  market  for  our 
American  farmer. 

Mr.  Hoover's  reply,  incorporated  into  his  St.  Paul  cam- 
paign speech,  was: 

Your  oils  and  fats  are  suffering  entirely  unnecessarily  from 
foreign  Imports  of  these  commodities.  The  American  market 
should  be  and  must  be  reserved  for  the  American  farmer  at  all 
times,  whether  in  emergency  or  normal  times. 

So  much  for  the  universal  cry  of  help  for  afrriculture  that 
has  come  up  from  all  over  the  country.  The  flood  of  coco- 
nut oil  has  just  about  dried  up  the  principal  sources  of 
income  for  the  American  farmer.  Three  fourths  of  the 
income  of  the  American  farmer  comes  from  the  great  dairy 
interests,  from  the  hogs  and  cattle  of  the  great  Corn  Belt 
region,  and  the  cotton  and  the  cattle  of  the  South,  the 
Southwest,  and  the  West.  The  agricultural  interests  of  the 
Nation  that  produce  three  fourths  of  the  income  of  Ameri- 
can farmers  are  all  affected  adversely  by  the  importation 
of  these  foreign  oils.  They  come  to  you  asking  for  this 
legislation. 

Just  a  word  to  show  the  extent  of  this  importation.  I 
doubt  if  you  realize  it  or  the  extent  to  which  it  has  grown 
in  the  last  decade.  For  the  5-year  period  of  1914  to  1913, 
average  annual  importation  was  238,826.000  pounds;  for 
the  period  1919  to  1923,  average  annual  importation  in- 
creased to  425.489.000  pounds;  1924  to  1928.  average  im- 
ports were  513.958.000  pounds;  and  for  the  years  1929  to 
1933.  average  imports  rose  to  the  tremendous  figure  of 
679.822,000  pounds. 

The  peak  fiscal  year,  prior  to  the  present,  was  that  of 
1028-29  when  810,174,000  pounds  of  coconut  oil  v;ere  im- 
ported. For  the  first  5  months  of  the  present  fiscal  year. 
449.887,000  pounds  of  coconut  oil  has  come  to  the  United 
States  as  against  only  244,106.000  pounds  for  the  same 
months  of  the  previous  fiscal  year.  If  the  same  increase 
is  maintained  for  the  remaining  7  months  of  this  year,  the 
importation  of  this  oriental  oil  will  amount  to  a  little  more 
than  1.000,000,000  pounds.  It  comes  in  tax-  and  tariff-free 
for  the  reason  that  copra  is  on  the  free  list  and  the  tariff  of 
2  cents  per  pound  en  coconut  oil  does  not  apply  as  to  the 
Philippines,  and  practically  all  coconut  oil  imported  into 
the  United  States  comes  from  those  islands. 

Now.  let  us  see  what  this  flood  of  foreign  oil  displaces  in 
our  home  markets  and  how  it  affects  cur  prices.  In  1931 
and  1932  the  production  of  lard  in  the  United  States 
amounted  to  over  1,600.000,000  pounds.  The  production  of 
butter  was  ever  2.000,000.000  pounds.  The  production  of  beef 
tallow  for  1931  was  500.000.000  pounds,  for  1932  it  was 
in  I  530.000.000  pounds.  Our  total  production  in  1931  of  all 
animal  fats,  other  than  butter  fat.  was  2.827.000.000  pounds. 
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For  1932  It  amounted  to  2.751,000,000  pounds.  The  mere 
statement  of  these  figures  at  once  discloses  that  coconut  oil 
is  in  direct  competition  with  a  tremendous  volume  at 
American  oils  and  fats  other  than  dairy  products. 

Here  is  how  it  displaces  our  fats  and  oils:  Coconut  oil  is 
priced  at  the  American  seaboard  at  2'2  to  2^4  cents  per 
pound.  It  imdersells  every  American  fat  or  oil  that  it  dis- 
places in  our  markets.  Its  competition  has  driven  these 
American  products  to  the  lowest  level  ever  known.  Cotton- 
seed oil  is  quoted  at  2V2  cents,  lard  6  cents,  and  butterfat  10 
to  14  cents.  The  prices  for  American  fats  and  oils  cannot 
rise  with  oriental  oils  underselling  them  everywhere  in  the 
home  market. 

The  Department  of  Agriculture  is  working  as  hard  as  it 
possibly  can  to  lift  the  prices  of  American  farm  products  to 
a  level  that  will  give  the  farmer  a  fair  return.  How  can 
this  be  done  as  to  dairy  products,  meat  products,  animal 
fats,  and  cottonseed  and  other  vegeUble  oils,  if  imported 
oils  are  permitted  to  flood  our  markets  duty-and-tax  free 
and  sold  at  2I2  cents  per  pound  at  the  American  seaboard? 
Mr.  Chairman,  I  want  to  call  attention  to  another  thing. 
The  Government  is  ti-ying  to  establish  a  price  for  corn 
by  loaning  farmers  45  cents  a  bushel  on  corn  in  the  crib. 
The  price  of  corn  is  dependent  upon  the  price  of  fat  hogs 
and  fat  cattle.  Eighty-five  percent  of  our  corn  crop  is  fed 
upon  the  farm.  How  can  the  price  of  corn  be  maintained 
at  45  cents  a  bushel  and  hogs  sell  at  3  or  S'/i  cents  per 
poimd  at  the  farm?  Fat  hogs  and  fat  cattle  are  dirt  cheap 
because  foreign  oils  have  displaced  our  lard  and  fats  in  our 
home  markets.  The  American  livestock  farmer  is  simply 
being  cooked  in  cheap  coconut  oil. 

Last  December,  just  before  I  came  to  this  session  of  Con- 
gress, I  called  on  one  of  my  farm  neighbors  to  talk  over  the 
livestock  situation.  I  foimd  him  out  in  the  feed  lots  feeding 
his  hogs.  He  had  placed  a  big  basket  of  ear  corn  on  the 
giound  and  had  backed  up  to  the  hog  pen  and  was  throwing 
the  corn  over  his  shoulder  to  the  hogs  in  the  pen.  I  said 
to  him.  "  Joe.  why  do  you  feed  your  hogs  in  this  strange 
fashion?  "  He  said,  "  Well,  you  see,  I've  lost  so  much  money 
feeding  this  high-priced  corn  to  these  low-priced  hogs  I 
cannot  look  a  hog  in  the  face  any  longer,  and  I  have  to  feed 
them  backward." 

This  flood  of  oriental  oils  displaces  the  lard  produced 
from  10,000,000  American  hogs.  It  takes  away  the  market 
for  200,000.000  pounds  of  butter  and  other  fats  and  oils, 
such  as  oleo  and  peanut  oil.  It  is  a  substitute  for  millions 
of  pounds  of  cottonseed  oil  and  other  vegetable  oils  produced 
in  this  country.  I 

After  displacing  all  these  American  products,  there  is  still  j 
left  hundreds  of  millions  of  pounds  of  coconut  oil  for  the 
soap  kettle.  ' 

Mr.  Chairman,  if  you  will  listen  to  some  of  the  propa- 
ganda that  has  been  going  on  around  the  Capitol  since  we 
have  been  discussing  this  measure,  you  would  think  the  sal- 
vation of  the  soap  kettle  was  more  important  than  the 
salvation  of  the  farmer's  home,  but  I  do  not  beheve  the 
American  Congress  is  going  to  take  this  view  of  it. 

Just  a  word  as  to  the  effect  of  the  price  of  coconut  oil 
and  other  soap  fats  on  the  price  of  soap  to  the  consumer. 

In  1926  the  price  of  laundry  soap  at  Philadelphia  was 
$4^5  per  box  of  100  bars.  Until  1931  it  continued  to  be 
priced  annually  at  $4.86  per  box  of  standard  soap.  In  1932 
the  price  was  $4.52  and  in  1933,  $4.49.  The  price  to  the 
pubUc  for  the  8  years  was  almost  constant. 

Now,  let  us  look  at  the  record  as  to  prices  on  fats  and 
oils  during  this  same  period.  For  1929  the  price  of  cotton- 
seed oil  was  8V3  cents  per  pound,  and  by  1933  the  price  had 
fallen  to  SVb  cents  per  povmd.  Beef  tallow  in  1926  and  1927 
was  quoted  at  8.7  cents  per  pound,  by  1933  it  had  fallen  to 
3.4  cents  per  pound  and  coconut  oil  to  2^4  cents. 

It  will  be  noted  that  while  the  price  of  coconut  oil,  cotton- 
seed oil,  and  tallow  fell  60  to  70  percent,  the  price  of  laundry 
soap  declined  less  than  10  percent.  The  soap  manufacturers 
have  not  suffered  the  fall  in  prices  for  their  manufactured 
product  that  dairy  interests,  meat  producers,  and  many 
other  American  manufacturers  have  had  to  endure. 


They  are  able  to  take  care  of  themselves  by  controlling 
the  price  of  their  manufactured  products.  Because  of  the 
tremendous  profits  they  make,  the  stocks  of  some  soap  com- 
panies are  among  the  highest  listed  on  the  stock  markets. 

I  saw  the  other  day  a  statement  of  the  Procter  k  Gamble 
Co.,  published  in  the  Chicago  Journal  of  Commerce,  showing 
that  in  the  last  fiscal  year  their  net  earnings  were  $13.- 
300,000.  They  were  allowed  a  depreciation  of  more  than 
$7,000,000  in  addition  to  that.  Their  earnings  are  5  percent 
on  $250,000,000  or  with  the  $20,000,000  that  they  had  be- 
fore they  were  allowed  the  depreciation  it  is  5  percent  on 
$450,000,000.  So  I  say  that  the  soap  makers  are  able  to  take 
care  of  themselves. 

Let  me  give  you  men  from  the  South  some  figures  to  show 
you  what  this  foreign  competition  has  done  to  cottonseed 
'  oil  prices. 

In  1929  the  production  of  cottonseed  oil  In  America  was 
1,584,000,000  pounds.  As  the  flood  of  foreign  oils  continued 
to  increase  on  the  American  market.  iM-oduction  of  cotton- 
seed oil  constantly  decUned.  In  1933  it  had  fallen  to  878.- 
000,000  pounds.  In  other  words,  in  5  years  the  amount  of 
oil  that  you  are  producing  from  cottonseed  had  fallen  more 
than  700.000.000  pounds,  or  a  decline  of  almost  50  percent. 
Did  the  price  of  your  cottonseed  oil  go  up  as  you  rec^uced 
production?  Not  at  all.  The  price  of  cottonseed  oU  fell 
off.  In  1929  the  price  was  8  cents  a  pound  and  in  19o3  the 
price  of  cottonseed  oil  was  3  \^  cents  a  pound.  Reduction  of 
production  did  not  help  the  southern  farmer  a  particle, 
because  all  that  resulted  was  that  cheap  oil  from  the  Orient 
kept  coming  in.  filling  up  the  void  you  had  tried  to  bring 
about  by  contracting  the  productiwi  of  your  oil  700.000.000 
pounds. 

At  the  same  time  lard  declined  in  price  from  14  cents  per 
pound,  in  1929,  to  64  cents  in  1933.  The  price  of  creamery 
butter  fell  from  an  average  price  of  44  cents,  in  1929,  to  20 
cents  in  1933.  In  other  words,  the  competition  of  these  oils 
coming  in  tax  free  and  duty  free,  produced  in  a  climate  we 
cannot  equal  and  produced  with  labor  that  we  cannot  match, 
undersells  everything  they  compete  with  In  our  market. 

I  want  you  to  note  that  this  5-cent  excise  tax  to  raise  the 
price  of  foreign  oils  that  competes  with  our  home  products 
flits  in  with  the  program  of  the  Agricultural  Adjustment 
Administration  in  its  efforts  to  raise  prices  of  American 
fai-m  products  to  a  living  level.  TTie  Agricultural  Adjust- 
ment Administration  proposes  a  processing  tax  of  5  cents  a 
pound  on  hogs;  a  similar  tax  on  cattle;  a  tax  of  5  cents  on 
dairy  products;  and  a  compensating  tax  of  5  cents  on 
oleomargarine. 

Prices  on  all  these  American  products  have  fallen  more 
than  5  cents  a  pound  under  pressure  from  cheap  oriental 
oils.  Lard  has  declined  more  than  8  cents  per  pound  and 
butter  over  20  cents,  and  the  price  of  cottonseed  oil  has 
declined  more  than  5  cents.  The  prices  of  hogs  and  cattle 
have  fallen  to  the  lowest  level  in  a  generation. 

What  will  the  restoration  of  5  cents  a  pound  on  these 
basic  American  products  mean  to  the  American  producer? 
We  now  produce  annually  2.200,000.000  pounds  of  butter; 
1,000.000,000  pounds  of  cottonseed  oil;  2,800,000,000  pounds 
of  lard,  beef  tallow,  and  other  animal  fats.  The  total  pro- 
duction of  these  basic  farm  products  is  over  6.000,000,000 
pounds  a  year.  An  increase  of  5  cents  a  pound  in  price 
means  three  hiuidred  millions  each  year  put  into  the  now 
empty  pockets  of  American  farmers. 

This  whole  question,  which  is  so  vital  to  the  welfare  and 
recovery  of  the  Nation,  may  be  summed  up  in  one  sentence. 
We  must  consider  the  interests  and  welfare  of  the  American 
farmer  first.  We  will  never  get  the  farmer  out  of  the  ditch 
of  depression  into  which  he  has  fallen  unless  we  relieve  blm 
from  the  imfair  foreign  competition  which  is  destroying  him. 
The  farmer  has  always  been  the  foundation  of  the  Na- 
tion's credit  in  time  of  peace  and  the  bulwark  of  her  honor 
and  her  glory  in  time  of  war. 

Just  before  the  period  of  the  Civil  War  there  lived  at 
Peoria,  111.,  near  where  I  was  bom.  a  somewhat  celebrated 
but  also  eccentric  lawyer.  He  later  became  a  Federal  judge 
in  a  western  Territory.    He  was  blessed  with  a  large  family 
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of  children,  but  they  were  all  grirls.  One  of  hla  eccentrl  :1 
ties  was  that  he  named  them  so  that  their  first  names  all  ^- 
gan  with  the  letter  "A"  and  the  second  with  the  letter  "  " 
So  the  first  was  called  America  Virginia,  another  Austi  la 
Vienna,  a  third  Antonla  Victoria,  and  again  Antoinette  Vil 
dosla.  and  so  on.  It  was  said  that  when  young  men  caine 
to  him  and  asked  for  the  hand  of  one  of  the  younger  daug  i- 
ters,  his  invariable  reply  was,  "  See  America  first.  America 
must  be  first." 

I  hope  that  when  the  American  Congress  comes  to  det<  r- 
mining  upon  which  side  you  will  stand  up  on  this  great 
question  so  vital  to  American  business  and  American  agi- 
culture.  by  your  votes  you  will  say  America  first,  Americ  m 
interests  must  be  first. 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  SHALLENBERGER.     I  yield. 

Bdr.  CELLER.  ITie  gentleman's  contention  Is  that  te- 
cause  of  the  interchangeability  of  fats  and  oils  the  cocoqut 
oil  coming  into  this  country  in  such  quantities  beats  dojrn 
the  price  of  animal  and  vegetable  fats  produced  in  t|ils 
country? 

Mr.  SHALLENBERGER.     Yes. 

Mr.  CELLER.  The  United  States  Census  Bureau  says 
that  between  January  1933  and  October  1933  there  was  im- 
ported into  this  country  223.000.000  pounds  of  coconut  oil 
and  215.000.000  pounds  of  palm  oil.  Why  is  it  that  me  1 
Committee  on  Ways  and  Means  have  not  taken  into  ccti- 
slderatlon  the  vast  quantities  of  palm  oil  and  various  other  j 
oils  that  have  been  imported  to  take  the  place  of  fats 
produced  by  our  farmers? 

Mr.  SHALLENBERGER.  If  the  gentleman  had  lister  ed 
to  the  dLscussion  in  committee  he  would  have  seen  that  I 
was  accused  of  dragging  the  tariff  into  it.  Now,  the  tariff 
does  not  apply  as  to  imported  coconut  oil,  because  it  conies 
from  the  Philippine  Islands. 

Mr.  CELLER.  Tliere  are  other  oils  that  can  be  sub^i- 
tuted  for  coconut  oil.  and  the  gentleman  will  have  pis 
labor  for  his  pains.  I 

Mr.  SHALLENBERGER.  The  amount  of  palm  oil  tliat 
will  come  into  the  country  Is  not  a  demonstrated  fact. 
There  is  a  tariff  on  palm-kernel  oil.  I  want  the  bill  in  shipe 
to  he  benef cial  to  the  farmers  of  this  country.  I  did  not 
want  to  take  a  position  as  in  anyway  attempting  to  enaci  a 
tariff  bill  In  this  measure.  I 

Now.  one  word  more.  I  have  been  coming  to  Congress  for 
a  long  while.  There  Is  only  one  man  on  either  side  of  ihe 
House  that  was  here  when  I  first  came.  When  I  go  back]  to 
Nebraska  I  want  to  be  able  to  say,  if  this  remains  in  the  bill, 
it  will  mean  more  to  the  farmers  than  anjrthing  that  I  hi  ,ve  i 
been  able  to  do  in  all  my  service  in  Congress.     [Applause. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  California  [Mr.  EltsxI. 

THK    COCONUT     S-P«XCKNT     EXCISE    TAX 

Mr.  ELTSE  of  California.  Mr.  Chairman  and  memb»rs 
of  the  Committee.  I  hope  to  prove  that  a  5  cents  per  poind 
excise  tax  on  Philippine  copra  and  coconut  oil  is  econoiii- 
cally  unsound,  detrimental  to  the  farmers  themselves,  n- 
cluding  the  cotton  grower,  the  dairy  producer,  the  wh»at 
farmer,  the  apple  grower,  the  citrus  grower,  and  also  detri- 
mental to  our  fisheries,  the  tobacco  producer,  the  railroads, 
the  steamship  lines,  to  labor,  and  detrimental  to  our  people 
as  a  whole.  The  American  farmer  and  all  of  our  people  fae 
being  mislead  by  false  propaganda. 

As  I  view  it.  this  5-cent  excise  tax  will  constitute 
embargo  and  practically  stop  the  importation  of  Philip 
products,  thereby  destroying  Philippine  markets  for 
and  valuable  quantities  of  our  exportable  products, 
cording  to  the  gentleman  from  Kansas  [Mr.  Shallknbsrg 
the  sponsor  of  this  tax.  the  intent  of  the  tax  is  to  stimu 
the  prices  of  cottonseed  products,  lard,  and  dairy  products 
This  tax  will  not  accomplish  that  purpose.  The  facts  do 
not  support  the  contention. 

Preliminarily,  may  I  point  out  that  the  present  world-Wide 
crisis  demonstrates  that  we  cannot  sell  our  exportable  gobds 
unless  we  buy  those  of  the  country  to  which  we  export.  It 
seems  unconunonly  strange  to  me  that  a  predomlnai  itly 


Democratic  Ways  and  Means  Committee  should  be  giving 
birth  to  a  renegade  high-tariff  measure  in  view  of  the 
immemorial  commitment  of  the  Democratic  Party  to  free 
trade  and  its  current  policy  of  reciprocal  trade  agreements. 

WHAT      DOES      THE      PHn.IPPINES      MEAN      TO      THE      DOMESTIC      COTTON 

CBOWXB 

You  should  be  informed  that  in  1930  the  Philippines  was 
the  largest  export  customer  for  American  cotton  goods. 
That  year  the  Philippines  imported  United  States  cotton 
manufactured  goods  valued  at  $8,650,000,  and  In  1931, 
$7,325,329;  in  1932.  $9,880,718.  These  approximating  figures 
make  a  grand  total  of  $25,856,047  for  the  3  years. 

When  I  come  to  discuss  the  subject  of  competition  of 
coconut  oil  with  American  agricultural  products  I  will  prove 
that  coconut  oil  does  not  compete  with  cottonseed  oil. 

At  this  point  I  SLsk  you  Members  from  the  cotton-produc- 
ing States  whether  or  not  It  Is  your  desire  to  destroy  the  very 
market  you  are  trying  to  create  for  your  cotton  by  voting  for 
this  unjust,  discriminatory  excise  tax. 

WHAT  DOES   THE  PHILIPPINES   MEAN   TO  THE   DOMESTIC   DAIRT   INTERESTS 

In  1930  the  Philippines  was  the  largest  export  customer  of 
United  States  milk.  That  year  the  Philippines  imported 
29,000,000  pounds,  valued  at  $2,700,000.  Add  to  that  203,000 
pounds  of  butter  and  486.000  pounds  of  cheese,  with  a  value 
of  $176,000.  In  1931  we  exported  to  these  islands  25,962.625 
pounds  of  dairy  products,  valued  at  approximately  $2,815,000; 
In  1932,  22,430,010  pounds,  valued  at  approximately  $1,- 
777.108.  This  makes  a  grand  total  for  the  3  years  of 
$8,468,000. 

Do  you  gentlemen  from  the  dairy-producing  districts  pro- 
pose to  destroy  this  market  for  dairy  products  by  voting 
this  excise  tax.  thereby  cutting  off  the  ability  of  the  people 
of  the  Philippine  Islands  to  purchase  your  dairy  products? 
Perhaps  you  prefer  to  pursue  a  policy  of  slaughtering  your 
dairy  cows  in  order  to  increase  the  price  of  your  dairy 
products  for  domestic  consumption. 

Later  I  will  prove  that  coconut  oil  does  not  compete  with 
domestic  dairy  products. 

WHAT    DOZS    THE    PHILIPPINE.^     M'TAN    ^^0    OTHE«    UNITED     STATES 
DOMESTIC    PRODUCTS 

A.  Flour:  During  1930  the  Philippines  imported  136.056,- 
383  iwunds  of  United  States  flour,  valued  at  approximately 
$3,981,186,  which  would  mean  the  wheat  produced  on  244,000 
acres  of  American  farms.  Add  to  that  $266,000  for  bread- 
stuffs  exported  to  the  Philippines.  In  1931  the  Philippines 
purchased  $2,654,325  of  our  flour  and  breadstuffs;  in  1932, 
$1,827,931.  I  ask  you  Members  representing  the  wheat- 
producing  areas.  Would  you  rather  destroy  this  Philippine 
market  for  a  part  of  your  exportable  surplus  of  wheat,  or 
pursue  the  policy  of  plowing  under  your  wheat  acreage  and 
relying  upon  a  Federal  subsidy? 

It  is  enlightening  to  note  some  comparisons.  During  1901 
the  Phihppines  imported  United  States  flour  valued  at  $360,- 
000;  in  1908.  $507,000;  and  in  1930,  $3,981,000.  The  increase 
In  purchases  of  1930  over  1908  was  700  percent. 

Now  you  propose  this  tax  which,  if  passed,  will  restrict 
the  purchasing  power  of  the  people  of  the  Philippines,  and 
they  will  go  back  to  a  rice  diet  and  forget  our  flour,  or  they 
will  purchase  flour  from  Australia  and  China.  , 

B.  Apples:  In  1930  we  exported  to  the  Philippines  5,000,- 
000  pounds,  valued  at  $282,514.  as  against  1,800,000  pounds 
of  apples,  valued  at  $114,000,  in  1920.  The  value  of  our 
exports  of  apples  to  them  for  the  years  1931  and  1932  ag- 
gregated $283,648. 

Again  I  ask  you  Members  from  Virginia,  Washington, 
Oregon,  Idaho,  and  other  great  apple-producing  States,  Do 
you  propose  to  penalize  your  apple  growers  In  the  belief  that 
in  so  doing  you  will  help  your  dairymen?  Think  twice,  or 
at  least  once. 

C.  Oranges:  In  1930  the  United  States  exported  to  the 
Philippines  3.262,000  pounds  of  oranges,  valued  at  $329,213, 
and  there  were  corresponding  amounts  exported  during 
subsequent  years. 

D.  Fish :  In  1930  the  United  States  exported  to  the  Philip- 
pines mackerel,  salmon,  and  sardines  aggregating  22,209,523 
pounds,  valued  at  $1,313,358. 
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E:  Tobacco:  In  1931  we  exported  to  the  PhiUpptnes  1,076,- 
737.000  cigarettes,  valued  at  $2X>31,792.  plus  tobacco  leaf, 
amounting  to  $304,000.  and  chewing  tobacco,  amounting  to 
$445,000.  totaling  $3,780,792.  which  was  practically  the  same 
as  the  value  of  the  cigars  imported  from  the  Philippine*  to 
the  United  States  In  the  same  period. 

At  this  point  I  wish  to  insert  In  the  Rccobd  a  table  show- 
ing the  exports  from  the  United  States  to  the  Philippines  for 
the  year  1930. 

I  have  not  mentioned  by  name  all  of  the  exportable  prod- 
ucts to  the  Philippines:  but  may  I  impress  you  with  the 
truth  that  in  1930  we  exported  to  these  islands  1,305,270.172 
pounds,  for  a  total  value  of  $18,023,790.  And  there  has 
been  corresponding  exportations  for  the  subsequent  years. 

WHAT  THE  PHILIPPINES  KXAH  TO  INDUSTST   ON  TUX  PACinC  COAST 

According  to  the  United  States  Department  of  Conunerce. 
"  Foreign  Commerce  Navigation,  1932  ",  a  total  of  539,348.960 
pounds  of  coconut  oil  and  a  total  of  10.334,175  pounds  of 
sesame  oil  were  imported  or  produced  during  1932.  A  lesser 
amount  of  sesame  oil  was  imported  during  1933.  In  a  wire 
recently  received  from  the  Philippine  Islands  I  am  informed 
that  during  1933.  654.000,000  pounds  of  oil  and  copra  were 
imported  into  the  United  States.  While  this  is  115.000.000 
pounds  greater  than  ir,-  1932  it  is  only  60  percent  of  the 
amount  which  the  gentleman  from  Kansas  [Mr.  Shallem- 
berger]  stated  had  been  shipped  into  the  country  during 
that  year. 

Of  the  total  coconut  oil  used  In  the  United  States  about 
one  half  is  produced  on  the  Pacific  coast  or  imported  through 
its  ports.  There  are  7  crushing  plants  located  on  the 
Pacific  coast,  6  of  which  are  located  in  California  and  one 
in  Oregon.  These  seven  plants  consume  approximately 
18.000  tons  of  copra,  or  216,000  tons  per  year.  In  handling 
this  copra  the  steamship  lines  received  approximately 
$1,300,000  per  year  revenue,  most  of  which  comes  over  in 
American  bottoms.  Without  this  revenue  very  few  of  the 
trans-Pacific  lines  could  exist  unless  subsidized  by  the  Fed- 
eral Government,  for  copra  is  their  chief  article  of  tonnage 
east  bound.  Over  15  percent  of  the  imports  of  the  San 
Francisco  Bay  ports  is  copra,  while  25  percent  of  the  imports 
of  Portland,  Oreg..  is  copra,  and  a  heavy  percentage  of  the 
imports  for  Los  Angeles  Harbor.  Without  return  freight  for 
these  vessels  outbound  rates  on  freight  and  passenger  serv- 
ice would  of  necessity  become  exorbitant.  ITie  railrosuls 
receive  approximately  $2,000,000  in  revenue  for  the  trans- 
portation of  coconut  products.  Stevedores  employed  in 
unloading  the  copra  oil  from  the  vessels  receive  in  excess 
of  $215,000.  In  addition  to  the  stevedores  there  are  thou- 
sands of  men  employed  in  crushing  the  copra,  manning  the 
steamships,  the  railroads,  and  those  employed  in  the  manu- 
facture of  the  supplies  needed  in  the  plants.  The  pay  roll 
from  crushing  copra  is  in  excess  of  $250,000.  There  are  mil- 
lions of  dollars  invested  in  the  cruslxjng  plants  and  factories 
on  the  Pacific  coast  and  elsewhere  in  the  United  States. 
Other  hundreds  of  millions  are  invested  in  port  facilities  on 
the  Pacific  coast.  These  tremendous  private  and  public  In- 
vestments will  be  jeopardized  by  the  imposition  of  the  excise 
tax. 

Vote  for  this  5-cent  excise  tax  if  you  wish  to  dry  up 
the  source  of  taxation,  if  you  wish  to  throw  men  out  of 
employment,  if  you  wish  to  confiscate  property,  if  you  wish 
to  close  factories  and  plants. 

With  a  view  of  ascertaining  whether  or  not  copra  and 
coconut  oil  are  competitors  with  the  products  of  our  Ameri- 
can farms  let  us  consider  the  facts.  In  that  connection  I 
assert  that  the  Philippine  coconut-oil  subject  is  the  big- 
gest scarecrow  in  the  field  of  American  agriculture.  I  have 
partly  demonstrated  that.    Let  me  proceed  further. 

COCONUT   OQ.   VIXSUS    COTTONSKKD    OQ. 

Cottonseed  oil  interests  make  complaint  against  coconut 
oil  as  a  competitor,  but  there  is  no  conflict  between  coconut 
oil  and  cottonseed  oil. 

Coconut  oil  does  not  compete  with  cottonseed  oil  in  the 
manufacture  of  oleomargarine.  Proof  of  this  is  found  in  the 
fact  that  during  the  past  several  months  a  bona  fide  adver- 
tisement has  been  running  in  one  of  the  main  cotton-oil 


maca>ln«s  offering  $5,000  for  a  formula  for  oleomargarine 
made  from  domestic  oil.  but  this  prize  has  not  been  claimed. 

Sixty-three  percent  of  all  the  coconut  oil  consumed  in  the 
United  States  is  used  in  the  manufacture  of  soape  and 
other  cleansing  products.  Cottonseed  oil  is  not  used  In  the 
manufacture  of  soaps.  A  study  of  the  functions  of  coconut 
oil  In  soap  making  shows  conclusively  that  it  is  absolutely 
Indisp^wable  and  not  interchangeable  with  any  fat  or  oil 
used  in  the  production  of  modern  types  of  soap.  None  of 
the  modem  varieties  of  white  laundry  soap,  flakes,  beads  of 
soap,  and  soap  powders  for  washing  dainty  fabrics,  rtiah 
washing,  laundering,  and  other  household  purposes,  could 
be  made  without  large  proportions  of  coconut  oil. 

On  page  I-lOO  of  the  report  of  the  Tariff  Commission  for 
1932  we  find  the  statement  that — 

Price  fluctumtlona  of  oottonaeed  oil  thorn  IttUe  or  no  oorr». 
■pondenoe  with  those  of  coconut  oil.  Its  price,  u  determined  from 
the  side  at  demand,  being  largeljr  a  result  at  competition.  In  the 

form   of    lard    compound,    with   lard. 

If  this  excise  tax  is  levied  it  will  increase  the  price  of  soap 
to  the  consumer  100  percent,  and  since  there  are  annually 
consumed  in  this  country  S.300.000,000  pounds  of  soap,  or 
over  26  poiuids  per  capita,  many  millions  of  dollars  are  to 
be  taken  out  of  the  packets  of  rich  and  poor  alike.  Levy 
this  5-cent  excise  tax  and  the  cotton  grower  will  pay  his 
share  of  the  tax  without  one  vestige  of  compensating  benefit, 
since  cottonseed  oil  is  not  used  and  would  not  be  used  in  the 
manufacture  of  soap  or  oleomargarine.  Moreover,  if  we  levy 
this  tax,  soap  manufacturers  in  the  United  States  will  t>e 
forced  to  compete  with  foreign  manufacturers  and  the 
Government  will  lose  large  revenues.  It  will  be  far  cheaper 
to  import  foreign  soaps  into  the  United  States  made  from 
duty-free  coconut  oil  than  it  would  be  to  endeavor  to  import 
coconut  oil  for  the  purpose.  Several  large  American  soap 
manufacturers  have  Canadian  plants.  These  Canadian 
plants  would  ship  soap  Into  the  United  States  and  these 
manufacturers  would,  therefore,  survive,  but  the  great  mass 
of  small  soap  manufacturers  In  the  United  States  would  be 
exterminated  almost  immediately,  and  the  American  plants 
of  the  larger  ones  would  be  closed. 

COCONUT    on,    VXaSTTS    DAIBT    PaOOUCTS 

Coconut  oil  is  not  a  serious  competitor  with  the  products 
of  the  dairy.    Let  me  prove  that  thesis. 

First.  For  every  20  pounds  of  butter  consumed  in  the 
United  States  there  are  but  1%  pounds  of  oleomargarine 
consumed.  Such  a  small  consumption  cannot  have  much. 
if  any.  effect  on  the  price  or  consumption  of  butter.  More- 
over, margarine  appeals  to  those  in  certain  circumstances, 
and  most  of  its  users  could  not  be  butter  buyers  under  any 
conditions. 

Second.  The  spread  between  the  retail  price  of  butter  imd 
the  retail  price  of  margarine  is  so  great  that  even  with  the 
Imposition  of  this  5-cent  excise  tax  those  who  have  been 
using  margarine  would  continue  to  use  It.  The  price  would 
not  be  materially  Increased  by  reason  of  the  tax.  Let  me 
demonstrate:  0.53  pound  of  coconut  oil  is  used  In  1  pound  of 
vegetable  oleomargarine.  If  the  coconut  oil  Is  charged  with 
a  5-cent  tax  per  pound,  that  would  be  equivalent  to  2.65 
cents  on  the  coconut-oil  content  of  each  potmd  of  vegetable 
oleomargarine.  To  cover  manufacturer's  profit  on  added 
cost  make  it  a  round  3  cents.  For  years  the  price  of  butter 
has  been  15  to  25  cents  per  pound  higher  than  the  price 
of  oleomargarine.  At  present  the  spread  is  10  to  15  cents. 
Now.  cut  down  this  si>read  by  adding  the  3  cents  additional 
cost  to  oleomargarine  resulting  from  the  5-cent  tax  and 
we  will  still  have  it  selling  from  7  to  12  cents  under  the 
current  price  of  butter.  The  difference  will  still  be  so  great 
that  the  millions  of  oleomargarine  users  in  this  country, 
especially  during  this  depression,  will  still  buy  it  in  prefer- 
ence to  the  higher-priced  butter.  Not  an  additional  pound 
of  butter  will  be  sold,  nor  would  there  be  a  fractional  cent 
increase  in  the  ];M*ice  of  butter. 

I  submit  that  this  tax  will  not  bmeflt  the  dairymen  <rf 
the  United  States. 

Third.  The  price  of  foreign  butter,  plus  the  duty,  and  the 
over-  or  under-production  of  butter  in  the  United  States  mn 
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the  factors  which  control  the  price  of  butter.  If  the  produc- 
tion of  domestic  butter  is  below  domestic  requlrementa.  the 
price  of  butter  tends  to  advance  to  the  cost  of  foreign  butter 
delivered  in  New  York,  plus  the  duty.  If  the  production  if 
domestic  butter  exceeds  the  domestic  demand,  then  the 
competition  between  domestic  butter  producers  in  their  ef- 
forts to  dispose  of  their  surplus  production  results  in  tie 
price  of  butter  declining  below  the  duty-paid  New  Yoik 
price  of  foreign  butter. 

Oleomargarine  is  not  a  factor  in  determining  the  pri^e 
of  domestic  butter.  The  price  of  oleomargarine  is  controlled 
entirely  by  the  cost  of  the  raw  materials  from  which  it  is 
z&ade. 

Fourth.  Concluding  on  this  point  that  coconut  oil  is  not 

a  competitor  with  dairy  products.  I  would  add  that  from  t4e 

dairyman's  standpoint  margarine  must  be  margarine,  a 

any  effect  upon  the  butter  price  would  be  the  same  rto 

matter  from  what  the  margarine  is  made.    Any  claim  thit 

nut  margarine  lowers  the  butter  price  and  that  animal-fit 

margarine  would  not  affect  it  is  absurd  and  untrue.    In  the 

report  of  the  Tariff  Commission  made  in  March  1932  we 

find,  on  page  V-33.  the  following: 

Insofar  as  the  use  of  coconut  oil  merely  Involves  a  change  in 
the  character  and  not  In  the  quantity  of  margarine.  It  clearly 
does  not   affect   the  production   and   consumption  of   butter. 

This  tax  will  not  benefit  the  dairymen  nor  the  dairy  in- 
dustry of  the  United  States.  Mr.  A.  M.  Loomis,  secretary  i  >f 
the  American  Dairy  Federation,  at  Washington,  in  193), 
said: 

A  duty  on  copra  would  be  without  appreciable  benefit  to  t)  le 
American  dairyman. 

In  conclusion.  I  want  to  warn  the  Members  of  this  Hou  « 
that  if  this  5-cent  excise  tax  is  imposed  our  exports  ;o 
Europe  will  be  severely  curtailed.  The  United  States  Is  a 
very  large  exporter  of  edible  fats  and  oils,  such  as  laid, 
cottonseed  and  oleo  oils,  and  tallow.  If  these  foreign  o  Is 
against  which  this  tax  is  directed,  and  which  have  beiin 
heretofore  imported  into  the  United  States,  are  suddenly 
thrown  into  the  European  market  to  which  we  ship  by  fir 
the  greater  portion  of  our  oils  and  fat  exports,  this  market 
will  become  entirely  demoralized,  with  the  consequence  that 
export  prices  will  be  depreciated  to  such  an  extent  that  t  le 
domestic  price  may  be  less  than  now.  It  must  be  remeii- 
bered  that  when  a  country  exports  a  surplus,  the  price  o)- 
tained  for  such  surpluses  sets  the  domestic  price. 

This  tax  would  change  the  direction  of  movement  of  a 
vast  tonnage  of  oils  and  fats.  When  a  thing  like  this  occu  rs 
sharp  declines  in  price  always  set  in  until  an  equilibrium 
is  created  again.    This  sometimes  takes  years. 

In  view  of  the  premises.  I  urge  you  to  vote  against  tie 
imposition  of  this  5-cent  excise  tax.     [Applause.] 

Mr.  DOUGHTON  of  North  Carolina.  Mr.  Chairman.  I 
move  that  the  Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  Mr.  Cawnon  of  Mis- 
souri. Chairman  of  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union,  reported  that  that  Committee,  hair- 
ing had  under  consideration  the  bill  HJl.  7835.  the  revenie 
act.  had  come  to  no  resolution  thereon. 

THRKK-WAY    PBOGRAM    FOR    MK    DSrSNSK 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  on  three  bills  which  I  have  intrj- 
duced.  HH.  7601.  HJl.  7657.  and  HJl.  7413.  relating  to  tie 
extension  and  development  of  the  Air  Reserve. 

The  SPEAKER.  Is  there  objection  to  the  request  of  t  le 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker.  I  wish  to  explain  briely 
three  very  Important  bills  that  I  have  recently  Introduced 
seeking  to  promote  the  defense  of  our  Nation  by  a  mere 
efficient  and  better  organized  system  of  air  power.  I  have 
in  mind  a  threefold  plan  of  developing  air  power.  This  Is 
because  I  am  fully  convinced  that  the  most  effective  ahd 
most  economical  means  of  defending  the  Nation  against 
invasion  by  any  foreign  foe  Is  air  power.    I  kxiow  that   wt 


must  have  a  navy  and  that  we  must  have  an  army  of  ground 
troops,  but  If  we  have  sufficient  strength  in  air  power  wo 
may  never  actually  have  to  use  the  navy  or  the  ground  army. 

AMCKICA,   A   PEACS-LOVINO  NATION 

In  other  words,  adequate  preparation  in  air  power  will 
mean  the  discouragement  of  war  by  any  possible  enemy  and 
this  will  mean  the  promotion  of  peace.  Undoubtedly  all  of 
our  people  are  peace  loving  and  simply  wish  to  be  let  alone. 
Oxir  military  policy  is  one  of  defense  pure  and  simple.  We 
have  a  great  expanse  of  territory  stretching  from  ocean  to 
ocean,  with  a  friendly  people  on  the  north  and  friendly 
nations  on  the  south.  Our  country  is  so  large  and  so  varied 
in  resources  that  we  are  practically  self-sufficient.  We  can 
endure  a  war  longer  than  any  other  nation  on  earth,  and 
with  least  inconvenience  to  our  people.  We  have  the  semi- 
tropical  products  of  Florida,  and  we  have  all  the  other 
resources,  both  agricultural  and  mineral,  necessary  to  carry 
on  our  ordinary  pursuits  and  at  the  same  time  conduct  a 
war. 

AMEXICA  WnX   NEVIR   CONDUCT   A    WA«    OT   AGGRESSION 

Therefore,  it  is  the  fixed  policy  of  our  Nation  not  to  pre- 
pare for  a  war  of  aggression.  No  other  nation  has  any 
territory  or  any  resources  that  we  covet.  We  desire  merely 
to  be  let  alone  and  to  be  allowed  to  develop  our  own  resources 
and  our  own  people.  If  it  were  left  to  America  to  be  the 
aggressor  and  thus  to  provoke  any  war.  there  never  would 
be  another  war.  But  America  cannot  control  the  attitude 
and  actions  of  other  nations.  Therefore,  if  any  other  na- 
tion for  some  imaginary  grievance,  or  to  enrich  her  own 
people  at  our  expense,  should  attack  us,  it  is  necessary  tliat 
we  defend  ourselves.  Surely  there  is  not  a  right-minded 
person  in  America  that  would  complain  that  we  fight  in 
defense  of  our  own  land  and  of  our  own  people.  But  wc 
do  not  wish  to  have  to  fight.  If  we  are  strong  in  air  power 
and  adequately  strong  in  the  Navy  and  in  ground  troops, 
no  other  nation  would  attempt  to  invade  us.  They  would 
be  doomed  to  defeat  and  perhaps  to  destruction.  No  nation 
would  be  foolish  enough  to  deliberately  commence  a  v/ar 
without  feeling  that  it  had  an  even  chance  to  win. 

WEAKNESS   INVrrES    ATTACK 

But  if  our  Nation  is  weak  in  the  instrumentalities  of  de- 
fense, then  it  will  Invite  war  from  jealous  and  envious 
nations.  Under  modem  scientific  conditions,  it  is  manifest 
that  the  most  powerful  factor  in  any  future  war,  and  espe- 
cially in  its  earlier  stages,  will  be  air  power.  With  sufficient 
air  strength  we  can  prevent  the  landing  of  troops  seeking  to 
invade  our  Nation.  Our  air  force,  operating  in  conjunction 
with  the  Navy,  can  surely  prevent  foreign  troops  from  land- 
ing. However,  as  extra  and  abundant  precaution,  we  should 
preserve  our  coast  defenses  as  they  now  are  and  keep  an 
adequate  ground  Army  which  can  be  readily  expanded  and 
enlarged  to  safe  proportions,  so  that  no  other  nation  will 
attack  us.  We  hope  never  to  be  drawn  away  from  the 
American  continent  in  the  conduct  of  any  future  war.  We 
are  relinquishing  our  sovereignty  in  the  Philippine  Islandr. 
The  Filipinos  wish  to  be  independent  and  we  have  promised 
them  their  independence,  and  have  enacted  a  statute 
whereby  their  independence  will  be  gradually  restored  to 
them.  We  will  keep  our  faith  with  the  Philippines  in  that 
respect,  and  in  all  other  respects.  Therefore,  our  whole 
military  policy,  which  means  land  forces,  air  forces,  and 
sea  forces,  is  governed,  controlled,  and  determined  by  consid- 
erations of  defense  and  of  defense  only,  and  we  never  con- 
template a  war  of  aggression. 

AIX     POWER    Otnt     CHEAPEST    DEFENSE 

Mr.  Speaker,  with  these  general  considerations  in  mind 
I  have  sought  to  point  the  way  to  strengthen  our  air  de- 
fenses with  the  minimum  of  expense  and  outlay.  On  Feb- 
ruary 2,  1934. 1  introduced  HJl.  7601  to  increase  the  efficiency 
of  the  Air  Corps  of  the  Regular  Army.  This  organization 
Is  the  backbone  of  our  air  defense.  It  will  train  not  only 
officers  and  men  to  fight  in  the  air  in  time  of  war  and  to 
carry  out  other  air  missions,  but  it  will  train  the  reserve 
elements  in  our  air  forces,  and  thus  supply  a  reservoir  of 
trained  pilots  to  fight  In  the  air  If  any  nation  should  attempt 
to  invade  our  shores. 
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TO    STRENGTHEN    THE    AIR    RESERVES 

Again  on  February  5,  1934.  I  introduced  H.R.  7657,  for 
the  better  organizing  and  training  of  the  Air  Reserves.  This 
element  of  our  national  defense  consists  of  young  men  who 
have  obtained  training  as  pilots  and  have  received  commis- 
sions as  Reserve  officers  in  the  Air  Corps  of  the  United  States 
Army,  and  are  ready  at  any  instant  to  be  called  into  the 
service  of  the  Nation.  My  purpose  is  to  insure  more  thor- 
ough and  satisfactory  tactical  training  for  these  Reserve  offi- 
cers of  the  Air  Corps.  They  are  men  of  the  highest  patriot- 
ism, who  are  willing  to  give  of  their  time  and  strength  and 
talents  in  order  to  keep  themselves  ready  for  a  national 
emergency.  It  is  very  little  to  ask  of  the  Nation  to  give 
them  some  training  each  year  in  formation  flying  so  that 
they  may  the  better  be  prepared  to  fight,  if  fight  they  must. 

JUNIOR    AIR    CORPS    RESERVES 

Then  again  on  January  29.  1934,  I  introduced  HJl.  7413, 
to  organize  the  junior  Air  Corps  Reserve  as  a  civilian  com- 
ponent of  the  United  States  Army.  I  believe  this  is  a  most 
constructive  piece  of  legislation.  It  encourages  all  persons 
between  the  ages  of  18  and  21  to  learn  to  become  pilots  so 
that  they,  too,  may  be  a  reservoir  from  which  Reserves  may 
be  finally  withdrawn,  and  also  from  which  the  Air  Corps 
itself  may  be  finally  supplied  with  fiying  material,  both 
officers  and  enlisted  men.  Flying  is  not  only  the  work  but 
actually  is  the  sport  of  young  men.  All  the  boys  of  the 
Nation  are  filled  with  an  ardent  love  for  flying.  If  this  en- 
thusiasm can  be  capitalized  for  the  defense  of  the  Nation 
it  will  be  a  great  asset.  Under  my  plan,  perhaps  10,000 
young  men  may  annually  be  graduated  into  the  junior  Air 
Corps  Reserves  with  practically  no  expense  to  the  Nation. 
These  young  persons  love  the  sport  of  flying  so  much  and 
will  be  so  inspired  by  the  thought  that  they  may  be  of 
service  to  the  country,  and  will  receive  some  suitable  recog- 
nition of  such  service,  that  they  will  give  of  their  money 
and  of  their  time  in  order  to  prepare  themselves  for  this 
kind  of  service.  I  am  receiving  many  responses  from  all 
parts  of  the  country  to  this  suggestion,  and  I  believe  it  is 
bound  to  be  one  of  the  most  far-reaching  and  useful  defense 
measures  ever  suggested  to  the  Congress.  It  appeals  to  the 
love  of  daring  and  the  spirit  of  adventure  in  all  youth,  and 
turns  these  youthful  traits  into  the  service  of  the  Nation 
without  cost  or  charge.  It  contains  vast  possibilities  for 
good. 

REVISION  OF  FEDERAL  FOOD   AND   DRUGS  ACT 

Mrs.  JENCKES  of  Indiana.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  Record. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mrs.  JENCKES  of  Indiana.  Mr.  Speaker,  I  introduced 
a  bill  in  the  House  today  designed  to  thoroughly  revise  the 
Federal  Food  and  Drugs  Act  and  strengthen  materially  Its 
protection  to  consumers. 

The  bill  introduced  extends  the  Food  and  Drugs  Act  to  in- 
clude cosmetics,  therapeutic  devices,  and  substances  other 
than  food  to  remedy  a  structural  or  functional  defect  of  the 
body,  prohibiting  their  adulteration,  misbranding,  and  false 
advertisement.  It  also  extends  the  act  to  prohibit  the  false 
advertisement  of  food  and  drugs.  Administrative  powers  and 
enforcement  provisions  of  the  act  are  strengthened  by  the 
addition  of  an  injunction  proceeding,  enlargement  of  the  ad- 
ministrative authority  of  publicity,  and  increased  penalties. 

An  important  provision  of  my  bill  calls  for  the  establish- 
ment of  an  administrative  board  of  review  of  five  members, 
appointed  by  the  President,  acting  independently  of  the 
Department  of  Agriculture,  to  which  any  adverse  decision 
rendered  by  the  Secretary  of  Agriculture  under  the  act  may 
be  appealed.  The  decision  of  the  board  of  review  would  be 
binding  upon  the  Secretary  of  Agriculture. 

I  contend  that  because  of  the  vast  scope  of  the  affected 
advertising  and  the  difficulties  of  administering  an  act  reg- 
ulating it,  such  a  board  of  review  is  a  necessary  safeguard 
which  will  in  no  way  lessen  the  protection  given  the  con- 
suming public  under  the  act. 


Publishers  and  other  disseminators  of  advertising  are  re- 
Ueved  of  responsibility  for  the  dlssemlnaUon  of  false  adver- 
tising for  others,  as  are  dealers  handling  adulterated  or 
misbranded  articles  purchased  by  them  in  good  faith. 

Collection  and  examination  of  representative  samples  of 
food,  drugs,  and  cosmetics  Is  provided  for.  and  delivery  of 
a  part  of  each  sample  to  the  person  affected,  for  check 
analysis,  is  required.     An  administrative  hearing   Is  pro- 
vided for  before  a  criminal  prosecution,  and  the  SecreUry 
I  of   Agiiculture   is  empowered   to  settle   violations   on   the 
!  basis  of  a  warning,  or  notice  or  agreement  to  cease  and 
,  desist  if  he  beUeves  such  a  settlement  satisfies  the  act. 

As  revised  by  my  bill  the  Food  and  Drugs  Act  is  extended. 
I  as  follows: 

First.  To  include  cosmetics:  Cosmetics  are  brought  under 
the  act  and  their  adulteration,  misbranding,  and  false  adver- 
tisement are  prohibited.  A  cosmetic  is  declared  adulterated 
if  it  contains  any  poisonous  or  deleterious  substance  which 
renders  it  injurious  to  health,  when  it  is  used  as  directed 
or  customary.  A  cosmetic  Is  declared  misbranded  If  its 
label  is  false  In  any  particular,  or  If  Its  label,  while  not 
false,  is  actually  and  injuriously  misleading  to  the  pur- 
chasing public  in  any  particular. 

Second.  To  include  therapeutic  devices:  Such  devices  are 
brought  under  the  act  by  Including  them  within  the  term 
"  drug  ",  and  their  adulteration,  misbranding,  and  false  ad- 
vertisement are  prohibited.  A  device  is  declared  adulter- 
ated if  it  is  injurious  to  health,  when  it  Is  used  as  directed 
by  the  seller.  A  device  Is  declared  misbranded  If  it  Is 
offered  for  sale  In  pursuance  of  any  representation  regard- 
ing its  use,  value,  or  effect,  which  is  false  In  any  particular, 
or  which,  while  not  false,  is  actually  and  Injuriously  mis- 
leading to  the  purchasing  public  in  any  particular. 

Third.  To  include  all  substances,  other  than  food,  intended 
for  use  to  remedlally  affect  the  structure  or  any  function  of 
the  body:  Such  substances— for  example,  obesity  remedies- 
are  brought  under  the  act  by  Inclikllng  them  within  the  term 
"  drug  ",  and  their  adulteration,  misbranding,  and  false  ad- 
vertisement are  prohibited.  Any  such  substance  Is  declared 
adulterated  If  It  Is  injurious  to  health,  when  used  as  directed. 
It  is  declared  misbranded  if  its  label  is  false  In  any  particu- 
lar, or  if  its  label,  while  not  false,  is  actually  and  Injuriously 
misleading  to  the  purchasing  public  in  any  particular. 

Fourth.  To  include  the  false  advertisement  of  food,  drugs, 
and  cosmetics:  Such  advertisement  is  brought  under  the  act 
and  prohibited.  An  advertisement  is  declared  false  if  it  is 
false  in  any  particular;  or  if,  whUe  not  false,  it  Is  actually 
and  Injuriously  misleading  to  the  purchasing  public  In  any 
particular.  But  it  Is  provided  that  no  representation  upon 
the  label  or  in  an  advertisement,  regarding  the  value  or 
effect  of  a  drug,  shall  be  deemed  false  If  It  Is  supported  by 
substantial  medical  opinion  or  by  demonstrable  scientific 
facts.  Likewise  it  is  provided  that  no  representation  upon 
the  label  or  In  an  advertisement,  regarding  the  value  or 
effect  of  a  food  or  cosmetic,  shall  be  deemed  false  if  It  Is 
supported  by  substantial  scientific  opinion  or  by  demon- 
strable scientific  facts. 

Fifth.  To  broaden  the  definition  of  food:  This  definition 
is  broadened  to  include  ingredients  of  food  and  their  adul- 
teration is  specially  defined.  An  ingredient  Is  declared 
adulterated  if  its  use  in  food  renders  such  food  Injurious  to 
health  or  unfit  for  consumption. 

Sixth.  To  broaden  the  definition  of  the  adulteration  of 
food:  This  definition  is  broadened  to  outlaw  any  food  dan- 
gerous to  public  health;  also  a  food  whose  container  bears 
or  is  composed  of  any  poisonous  or  deleterious  substance 
which  by  contamination  renders  such  food  Injurious  to 
health;  also  a  food  prepared,  packed,  or  held  under  insani- 
tary conditions,  whereby  it  has  become  contaminated  with 
filth  and  is  unfit  for  consumption;  also  a  food  containing 
any  admixture  to  deceptively  increase  its  bulk  or  weight. 

Seventh.  To  broaden  the  definition  of  the  misbranding 
of  food:  This  definition  is  broadened  to  outlaw  deceptively 
made,  formed,  or  filled  containers;  also  to  require  the  name 
and  address  of  a  manufacturer  or  seller  on  the  label;  also 
to  prohibit  the  sale  of  anjr  food  falling  below  the  minimum 
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standard  of  Identity,  quality,  and/or  fill  prescrtbed  by  tin? 
Secretary  of  Agriculture,  unless  Its  label  plainly  indicates 
that  fact.  The  Secretary  is  empowered  to  establish  o»! 
minimum  standard  of  identity,  quality,  and/or  fill  for  eacli 
generic  class  of  food,  which  is  reasonable  in  character  an 
necessary  for  the  purposes  of  the  act.  but  proprietary  f 
are  excluded  frotn  this  power  If  they  comply  with  the  othe 
provisions  of  this  act:  and  in  prescribing  such  standard  th 
Secretary  is  required  to  follow  good  commercial  practice 
and  to  the  extent  he  can  do  so  consistently  with  the  publi 
interest.  Tl^  standard  is  subject  to  approval  by  an  e 
committee  on  food  advisory  to  the  Secretary.  The  commit 
tee  is  appointed  by  the  President  and  consists  of  nine  mem 
bers  proportionately  representative  of  the  Department  o 
Agriculture,  the  food-manufacturing  industry,  and  the  publit 

at  large.  I 

Eighth.  To  broaden  the  definition  of  the  adulteration  of 
drugs:  This  definition  is  broadened  to  outlaw  any  drug  ii 
It  is  injurious  to  healtli  when  it  is  used  as  a  medicine  os 
remedy  as  directed;  also  to  exiM-es&iy  include  drugs  reoogj 
nized  in  the  Homeopathic  Pharmacopeia  of  the  United 
States;  also  to  empower  the  Secretary  of  Agriculture  to  pre 4 
scribe  reasonable  tests  or  methods  of  assay  for  ofllcial  druga 
if  they  are  not  officially  prescribed,  after  public  hearing  and 
subject  to  approval  by  an  expert  committee  advisory  to  th^ 
Secretary,  consisting  of  five  members  appointed  by  th<i 
President;  also  to  outlaw  any  injiu-ious  or  deceptive  admix- 
ture or  substitution. 

Ninth.  To  broaden  the  definition  of  the  misbranding  of 
drugs:  This  definition  is  broadened  to  outlaw  deceptively 
made,  formed,  or  filled  containers;  also  to  require  the  nam^ 
and  address  of  the  manufacturer  or  seller  on  the  label :  a 
to  require  an  adequate  statement  of  directions  and  an 
necessary  warning  on  the  label,  with  certain  exceptions 
also  to  require  the  label  declaration  of  certain  narcotic  o 
hypnotic  or  dangerous  ingredients;  also  to  reqtiire  a  precau 
tionary  statement  on  the  label  of  drugs  subject  to  injurioi 
deterioration. 

Tenth.  To  increase  the  penalties:  That  penalties  are  rang 
up  to  a  fine  of  not  less  than  $1,000  nor  more  than  $10,0' 
or  imprisonment  for  not  less  than  1  year  nor  more  than 
years,  or  both,  in  the  case  of  a  gross  and  willful  violation 
highly  dangerous  to  the  public  health. 

Eleventh.  To  permit  an  injunction  proceeding:  The  dis- 
trict courts  of  the  United  States  are  vested  with  jurisdiction 
to  restrain  by  temporary  injunction  a  violation  of  the  act 
issue  before  any  such  court  in  a  proceeding  under  the 
if  probable  cause  is  shown  that  the  imblic  interest 
such  injunction,  and  to  restrain  by  permanent  injtmction 
violation  of  the  act  with  respect  of  which  a  final  court  ju 
ment  in  favor  of  the  United  States  has  been  entered  iJ 
proceeding  under  the  act. 

Twelfth.  To  enlarge  the  pubhcity  power  of  the  Seen 
of  Agriculture:  The  Secretary  is  empowered  to  disseminai 
general  and  correct  ififormation  regarding  food,  drugs, 
cosmetics  consistent  with  the  provisions  of  the  act  and  n 
sary  to  safeguard  the  public  health  and  to  iMrotect  the  puii- 
chasing  public  from  fraud,  provided  that  such  informatio:i 
shall  not  refer  by  trade  name  or  otherwise  to  a  particular 
product  unless  and  until  it  has  been  finally  adjudged  adul- 
terated or  misbranded  in  a  court  proceeding  imder  the  act, 
except  in  cases  actually  involving  imminent  danger  to  public 
health  or  gross  deception  of  the  purchasing  pablic. 

As  so  revised  by  my  bill  the  act  is  subject  to  these  excep- 
tions: 

First.  The  act  does  not  apply  to  any  regularly  establish^i 
common  carrier  in  the  ordinary  conduct  of  its  business 
good  faith  as  a  common  carrier.    This  exception  is  not 
the  present  act. 

Second.  The  act  does  not  apc»ly  to  any  food,  drug,  or 
metic  shipped  for  export  to  a  foreign  country  in  a  foi 
complying  with  the  laws  of  soch  country  and  acceptable 
the  foreign  consignee,  provided  that  if  the  article  is  diver 
for  domestic  use.  it  becomes  subject  to  tbe  act.    Tliis 
ception  is  in  the  present  act. 

Third.  No  person  acting  in  the  capacity  of  publiaher.  a 
vertising  agency,  radio  broadcast  licensee,  or  any  commer- 


cial disseminator  of  advertisement  for  another  is  deemed  in 
violation  of  the  act  because  of  his  difisemination  for  an- 
other of  a  false  advertisement  by  another.  But  if  any  such 
person  willfully  refuses  or  neglects  to  disclose  the  name  and 
address  of  the  party  who  caused  him  to  disseminate  any 
advertisement  subject  to  investigation  under  the  act.  upon 
ofElcial  request,  he  is  guilty  of  a  misdemeanor  subject  to  a 
fine  of  not  more  than  $500  for  each  oflense.  This  exception 
is  not  in  the  present  act,  because  it  does  not  apply  to  adver- 
tisements. 

Fourth.  No  person  acting  in  the  capacity  of  dealer  is 
deemed  in  violation  of  the  act  because  of  his  commerce  in 
an  adulterated  or  misbranded  food.  drug,  or  cosmetic  se- 
cured by  him  from  another,  if  its  adulteration  or  misbrand- 
ing occurred  prior  to  the  receipt  of  the  article  by  the  dealer 
and  he  has  no  knowledge  of  such  adulteration  or  misbrand- 
ing. But  if  any  dealer  willfully  refuses  or  neglects  to  dis- 
close the  name  and  address  of  the  party  from  whom  he 
secured  any  article  subject  to  investigation  under  the  act, 
upon  cflicial  request,  he  is  guilty  of  a  misdemeanor  sub- 
ject to  a  similar  fine.  This  exception  is  not  in  the  present 
act. 

Piftti.  No  person  acting  in  the  capacity  of  a  dealer  may 
be  prosecuted  under  the  act  with  respect  of  any  food,  drug, 
or  cosmetic  seeing  by  him  from  another,  residing  in  the 
United  States,  if  he  establishes  a  dated  guaranty  signed  by 
and  containing  the  address  of  such  other  person,  to  the 
effect  that  the  article  when  and  as  delivered  by  such  other 
person  is  not  adulterated  or  misbranded  within  the  meaning 
of  the  act.    This  exception  is  in  the  present  act  in  a  broader 

form. 

ffsnoti.M.  DErrrrsr  week 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  ask 
unanimous  consent  to  proceed  for  one-half  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
lady  from  Massachusetts? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks  and  to  include  therein 
an  editorial  on  Lincoln's  Birthday  and  our  national  defense 
which  appeared  in  the  Washington  Herald  on  Lincoln's 
Birthday. 

The  SPEAKEK.     Is  there  objection? 

There  was  no  objection. 

Mrs.  ROGERS  of   Massachusetts.     I   wish  to   direct   the 

attention  of  the  Members  of  the  House  to  National  Defense 

'  Week  which  is  now  being  observed  and  sponsored  by  various 

patriotic  societies,  in  order  that  the  people  of  the  United 

1  States  may  think  of  the  importaixse  of  our  national  defense 

!  and  its  relation  to  our  national  economic  well-being. 

National  Defense  Week  is  being  sponsored  by  the  follow- 
ing organizations:  Daughters  of  the  American  Revolution, 
American  War  Mothers,  Reserve  Offtcers'  Association.  Ameri- 
can Legion,  Navy  League,  Military  Order  of  the  World  War, 
Navy  Reserve  Officers'  Association,  Coalition  of  Patriotic 
Societies,  and  other  patriotic  societies. 

These  organizations  have  undertaken  to  render  a  worth- 
while patriotic  service  to  the  country  in  acquainting  our 
citizens  with  the  necessity  of  adequate  national  defense. 
They  are  disseminating  useful  information  concerning  our 
Army,  Navy,  and  Marine  Corps.  They  are  conducting  and 
sponsoring  essay  contests  in  our  educational  institutions  on 
such  subjects  as  The  Navy  and  Our  Trade  Lanes  and  The 
Economic  Value  of  the  Soldier. 

This  last  subject.  The  Economic  Value  of  the  Soldier,  is 
very  dear  to  me,  because  the  Army  has  so  ably  shown  in  the 
past  12  months  its  economic  value.  I  refer  particularly  to 
its  service  in  the  conservation  of  our  natural  resources  and 
the  conservation  of  the  jrouth  of  our  country  In  connection 
with  the  Civilian  Conservation  Corps.  Further,  according 
to  our  recent  announcements,  in  connection  with  the  can- 
celation of  the  air  mail  contracts  the  Army  regular  pilots 
and  reserve  pilots  will  again  serve  the  country.  These  are 
two  recent  illustrations  of  how  the  Army  serves  In  peace 
time.  Those  who  served  In  the  World  War  know  what  it 
does  in  war  time. 
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The  following  stirring  editorial  appeared  in  the  Washing- 
ton Herald  on  Lincoln's  Birthday: 

NATIONAL     DETENSZ     WKKK 

The  Short  period  between  the  birthday  of  Abraham  Lincoln 
which  we  ob8er\'e  today,  and  that  of  George  Washington,  which 
will  be  celebrated  next  week.  Invites  with  strong  appeal  a  concen- 
tration of  our  thought  upon  the  fundamentals  of  our  national 
being  and  well-being. 

The  names  of  Washington  and  Lincoln  are  the  greatest  In  Amer- 
ican history.  Each  year  widens  our  comprehension  of  the  charac- 
ter of  both,  the  nobility  of  their  lives,  the  grandeur  of  their  deeds, 
the  Immeasurable  slgnincance  of  their  careers 

Washington,  the  founder  of  the  Nation;  Lincoln,  Its  preserver. 

Today,  the  birthday  of  Lincoln;  It  Is  upon  his  great  contribution 
to  oiu-  history  that  we  should  particularly  dwell. 

Lincoln — the  preserver  of  the  Union. 

He  carried  the  Nation  through  its  gravest  and  most  tragic  con- 
flict of  arms.  Under  his  guidance.  It  met  and  overcame  powerful 
enmity  at  home  and  abroad. 

He  preserved  the  Constitution,  the  unity  of  our  national  life. 
the  Individual  freedom  and  the  institutions  of  liberty  which  we 
inherited  from  the  founders  of  the  Nation.  Indeed,  he  laid  a  new 
foundation  of  the  Nation — of  a  greater,  freer,  worthier  nation. 

Upon  the  Americans  of  today  the  same  duty  rests — the  duty  of 
preservation. 

In  a  world  seething  with  unrest,  threatened  with  war's  Immi- 
nent outbreak  by  conflicts  of  policy  and  interest  which  seem  be- 
yond appeasement,  the  position  of  our  country  Is  one  of  exposure 
and  danger. 

It  must  ber  guarded.    Its  safety  mvist  be  studied  and  secured. 

With  that  thought  In  mind  we  propose  devoting  the  days  be- 
tween these  significant  anniversaries  to  an  intensive  endeavor  to 
Impress  upon  the  country  and  upon  Congress  the  vital  importance 
of  a  scientific  perfecting  of  the  national  defense. 

No  political  gesture  will  answer.  No  empty  speeches,  no  mere 
resolutions  unaccompanied  by  action. 

And  no  fragmentary  or  spasmodic  or  unsustained  action  wUl 
suffice. 

Every  branch  of  our  national  defense  must  be  brought  up-to- 
date,  brought  up  to  standard,  developed  in  due  proportion  and 
In  complete  harmony  of  parts. 

The  Army  must  be  scientifically  organized,  due  regard  being 
paid  to  the  maintenance  of  Its  reserves  as  well  as  its  regular  units. 

The  Navy  must  be  not  only  adequate  in  size  but  adequately 
drilled  and  equipped. 

Our  aerial  defense,  too  long  neglected,  must  be  broadly  de- 
veloped until  it  Is  able  to  discharge  the  great  and  growing  func- 
tion which  aviation  Is  destined  to  play  both  in  attack  and  defense. 

We  have  had  much  to  say  on  this  vital  subject  of  preparedness. 
We  shall  have  more  to  say. 

Its  importance  must  be  a  part  of  the  consciousness  of  every 
citizen. 

Our  country  is  our  theme.  It  is  your  theme  and  that  of  every 
true  American. 

Our  country— now  and  forever — devoted  to  peace,  unafraid  of 
war.  prepared  against  attack,  able  In  defense. 

In  this  temper  let  us  observe  the  birthday  of  Lincoln — the 
preserver  of  his  country. 

[Applause.] 

PERMISSION  OF   StrBCOMMITTEE  ON   MILITARY   AFFAIRS  TO   SIT 
DURING  SESSIONS  OF  THE  HOUSE 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  Subcommittee  No.  3  of  the  Committee  on  Military 
Affairs  have  permission  to  sit  and  conduct  hearings  during 
the  remainder  of  this  week  and  next  week  while  the  House 
is  in  session. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

SPANISH-AMERICAN    WAR    VETERANS'    COMPENSATION 

Mr.  McFADDEN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  McFADDEN.  Mr.  Speaker,  I  hold  In  my  hand  a  tele- 
gram from  a  Spanish-American  War  soldier  friend  of  mine, 
Rock  H.  English,  commander  Catlin  Camp,  at  Wellsboro,  Pa., 
and  I  ask  unanimous  consent  to  insert  this  in  the  Record. 

Mr.  CELLER.  Reserving  the  right  to  object,  what  is  it 
about? 

Mr.  McFADDEN.    Spanish-American  War  legislation. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  telegram  referred  to  is  as  follows: 

WcLuaoKO,  Pa.,  February  14,  1934. 
Lrwia  McFaoocn: 

For  Ood's  sake  and  the  veterans,  use  your  mightiest  efforts  to 
urge  Congress  to  accept  the  Senate  amendment  to  appropriation 
bill  whereby  our  veterans  shall   not   be   reduced   more   than    10 


percent  of  the  amount  paid  to  them  prior  to  lifarch  90.  1933; 
special  request  of  every  one  of  the  120  members  of  CatUn  Camp 
and  Auxiliary. 

Rock  H.  Enolxsh.  Commander. 

Mr.  McFADDEN.  I  should  like  to  say  that  Mr.  Rock  H. 
English  is  a  Spanish-American  War  soldier.  He  is  now  dis- 
abled, unable  to  stand  alone,  through  a  service -connected 
disability.  His  pension  was  reduced  under  the  Economy  Act 
from  $72  a  month  to  $30  a  month. 

EXCISE  TAX  ON  IMPORTED  FATS  AND  OILS 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  H.R.  7835.  a  revenue  bill, 
provides  in  section  602  for  an  excise  tax  on  the  processing 
of  coconut  oil  and  sesame  oil.  I  am  in  favor  of  this  tax 
because  the  Treasiu-y  is  in  need  of  funds,  and  secondly 
because  this  tax  is  necessary  for  the  protection  of  American 
vegetable  and  animal  oils  and  fats;  thirdly,  it  will  be  a 
boon  to  the  American  fanner  in  that  it  will  create  a  parity 
of  prices  for  farm  products.  We  have  passed  laws  for  the 
purpose  of  boosting  the  price  of  cotton  and  wheat  grown 
by  our  American  farmers.  We  propose  to  do  the  same  for 
sugar,  to  the  end  that  these  basic  products  will  bring  a 
price  yielding  a  profit  and  a  living  to  the  farmer.  An  excise 
tax  on  imported  oils  and  fats,  when  processed,  would  give 
the  farmer  a  profit  on  cottonseed  oil,  peanut  oil,  soyabean 
oil.  domestic  fish  oil,  and  butter.  All  these  oils  and  fats 
are  interchangeable;  the  domestic  product  is  interchange- 
able with  the  imported  product.  I  had  hoped  that  the 
Wajrs  and  Means  Committee  would  have  brought  In  a  pro- 
vision to  include  not  only  coconut  oil  and  sesame  oil  but 
palm  oil,  palm -kernel  oil,  soyabean  oil.  fish  oil,  and  all  other 
edible  and  inedible  oils  imported  into  the  United  States.  It 
is  insufficient  to  limit  the  tax  to  coconut  oil  and  sesame  oil. 

The  National  Dairy  League,  the  American  Farm  Bureau 
Federation,  and  many  other  farm  organizations  are  in  favor 
of  putting  a  tax  upon  all  these  foreign  oils  that  displace 
domestic  vegetable  and  animal  fats  and  oils.  Of  course, 
soap  manufacturers  have  developed  a  powerful  lobby  in  op- 
position to  this  excise  tax.  They  care  very  little  for  the 
producers  of  fat  hogs  and  fat  cattle.  They  little  realize 
that  fat  hogs  and  fat  cattle  are  bringing  ruinous  prices 
to  the  farmer  because  foreign  oils  have  displaced  our 
domestic  lards  and  fats  in  our  home  markets. 

Let  me  indicate  how  this  affects  certain  of  my  constitu- 
ents in  New  York  City.  They  are  fat  and  grease  renderers. 
They  have  thousands  and  thousands  of  dollars  invested  in 
plants  and  factories.  They  gather,  with  their  trucks  and 
wagons,  the  waste,  suet,  grease  and  fat.  and  ofTal  from 
restaurants  and  butcher  shops.  These  waste  products  they 
render  and  manufacture  into  tallow  and  grease,  which  they 
in  turn  sell  to  soap  manufacturers.  Many  of  these  render- 
ing concerns  are  themselves  soap  manufacturers.  If  they 
get  a  decent  price  for  the  tallow  and  grease,  they  can  pay  a 
decent  price  to  the  butchers  for  the  suet  and  the  fat, 
which  in  turn  will  bring  a  better  price  to  the  packers  for 
beef  and  lamb  and  other  food  products.  If  the  packers  get 
a  better  price,  the  livestock  farmers  get  a  better  price. 
If,  however,  these  grease  and  fat  renderers  cannot  sell  their 
product  to  the  soap  manufacturers  who  use  as  substitutes 
for  domestic  animal  fats,  coconut  oils,  and  palm  oil  and 
palm -kernel  oil,  the  tallow  and  grease  accumulates  in  the 
establishments  of  these  fat  and  grease  renderers,  the  price 
of  their  product  goes  down,  and  eventually  the  livestock 
farmer  is  seriously  affected. 

In  this  connection,  I  am  pleased  to  submit  communica- 
tions received  from  John  T.  Stanley.  Inc.,  of  New  York, 
manufacturers  of  toilet,  laundry,  and  textile  soaps,  and 
from  the  Long  Island  Soap  Co..  Inc.,  of  New  York: 

New  Toax.  January  29,  1934. 

Hon.  EMANxncL  Cclues, 

House  Office  Building,  Washington,  D.C. 
DcAK  Mb.   CKLx.n:    In   connection   with    the   House   Ways  and 
Means  proposal  to  place  an  excise  tax  of  6  cents  per  pound  on 
coconut  oil  Imported  to  the  United  States,  it  is  vitally  necessary 
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a«la.  ameh  as  p^lm  oil 
iMMttMe  oAla  mported  to  ttao 


th*t  UiU  piuyo—l   tocttid* 
oil.  anh  oU.  and  o«l»«  •eUbU 

^"l^^ililrif.  p«xl«s«l  in  mmnj  ca«s  by  cheap  labor  brought 
who    buy    them    to    preference    to    Amtric^-atmam    tauowa    aoa 


'wT'are  nrodiaean  o*  towUWo  t*Uowa  aad  greaaaa  which  are 
reSr5^fr^?SS.er-ahop  scraps.  '»'•  il°«L  *2^^„"?jJ. 
etc  Many  r«id«Ttng  concerns  li!;e  oarselTes  are  engaged  In  thla 
business  of  oroduclng  domestic  fats.  »w-^., 

ThTTaw  materials  are  collected  by  these  companies  from  thou- 
^las     of     "taU     and     wholeaale     botcher     shopa     through     the 

^  O^  fSSh!^  products,  tallow,  and  greases,  are  sold  almost  en- 
tirely  to^ap  manufacturers;    a  sin»ll  percentage   being   sold  for 

other  induatrlal  purposes.  ^   ,  .  ^    ..„.    •„    ♦»»- 

There  Is  a  tremendous  consumption  ct  faU  and  oils  "»  *»« 
UoJted  SUtea.  but  in  spite  of  this  fact  our  marlcet  la  entirely 
llmltS  on^count  of  rehitfely  few  buyers.  The  large  buyers 
who  buy  the  bulk  of  fats  for  aoap  and  Induatrlal  purpoaea  can 
be  counted  on  the  fli«er»  of  one  hand  while  10  years  ago  they 
were  much  niore  numeroua.  ».,^    »_ 

Theae  buyers  not  only  uae  doinertlc  fats  but  are  large  im- 
porters of  foreign  oils,  palm  oil  chiefly  from  Afrtca.  ^«»mit  oU 
knd  copra  from  the  Phlltpplnca.  also  India.  Oeylon.  Brltlah  Ma- 
laya. Netherland  East  Indie,  and  the  South  Sea  Island*;  and 
whaie  oU  from  the  South  Antarctic.  ^„«-in/. 

Although  these  foreign  oils  are  interchangeable  with  <»<»m^ic 
fat.  arvd  oUa.  the  Imports  have  conUnued  to  mount  tremendwwiy 
m  the  lart  ao  or  more  years.  In  1912  «mp  was  made  Ifop  »^^* 
20  percent  Imported  oil.  and  80  percent  domestic  Today  It  Is 
about  50  percent  of  each,  and  this  In  spite  of  the  fact  that  s^- 
clent  domestic  fats  and  oil.  can  be  produced  to  ripply  the  de- 
mand Thl.  year  la  no  exception  and  has  shown  a  coloaaai  in- 
cT2*  m  topita.  Figures  fSr  the  month  of  October  1933  show 
coconut  oil  up.  up  almost  300  percent  above  October  a  year 
aeo   and  copra  and  palm  oil  np  60  percent.  

What  haa^  happened  on  account  of  these  staggering  imports? 
Our  own  domeatT  prwlucta  haw  backed  up  on  us.  The  Bureau 
of  Cenau.  figure,  for  September  1933.  which  are  the  U^  quar- 
terly  figures   available,   as   compared   with   September    1932.   show 

the  fonoTnIng  Increaae  in  stocks  on  hand:        .q  «^ 

Lard  approximately  125  percent;  tallow,  approximately  S3  per- 
cent cottonseed  oil.  approximately  !10  percent;  and  corn  oil.  ap- 
proximately 75  percent.  Stated  otherwise,  that  of  ^^J^ZJIl 
importp.nt  Items  of  domestic  prodnction  total  stocks  '^  "ot«  , 
than  277.000.000  pound,  greater  in  September  1933  Uian  aeptein- 
ber    1933.      In    almpler    flgurea.    that    eqiiala    4,616    Unk    cars    of  ] 

60.000  pounds  each.  __  _^     .    .^ ._ 

Thi.  is  what  foreign  oils  are  doing  to  us^^ They  are  creating  an 
enormotia  rarptns  of  our  own  doraeaUc  "^oeka.  .  _   .     ,^^^,^ 

The  labor  producing  these  oil.  In  tropical  ciltnate.  to  ridicu- 
lously cheap— as  low.  I  bellcTe.  a.  8  to  10  cenU  a  day.  alnce  there 
1.  no  aertoSTprobiem  of  food.  ahelt«-.  and  clothing  among  the 
natives  as  there  Is  among  our  wcrkera.  On  account  (rf  the  low 
cost  of  production,  therefore,  the  foreign  producer  to  able  to  aeU 
hto  faU  and  olto  In  the  United  States  at  price,  ruinous  to  d«>- 
mlstlc  pJ^ucers  of  Amsrlcan  fata.  The  reault  to  that  while 
many  aimmodlUes  have  risen  substanUally  '^thto  ttie  lart  y^ 
tallow  and  grease  to  aelllng  today  at  about  one  third  of  the  1«8 
price  and  about  45  percent  at  the  average  prices  preraUlng  be- 
tween the  yMtfs  1000  aad  1914. 

la  the  laat  3  months  our  prlcea  have  declined  aa  much  as 
three  quarters  of  a  cent  per  pound.  Many  renderew  have  been 
pmtSot1«lly  working  under  the  President  s  code  ^I°l^ 
imm^tely  see  whit  an  tmposaihle  situation  thto  ^"l^fTt^ 
cost,  increased  wages,  and  yet  the  readerer.  being  fo«»dJo  *a*^« 
lower  crlces  on  account  of  txnfalr.  cheap,  foreign  competition. 

An  industry  such  as  ours,  where  the  competition  to  primarily 
foc»»gn.  cannot  operate  sucee«fuUr.  pay  deeent  wages,  and  so 
forth,  under  ooaditlons  as  they  extot  today.  ^     ^  ^   „* 

We  must  have  reUef  alnce  we  cannot  reduce  our  standard  or 
extotence  to  that  of  conditions  prevailing  In  tropical  countries. 

Most  of  the  renderers  in  business  today  are  member,  at  the 
trade  assoclattoii.  the  Association  of  American  Prodticers  of  Do- 
mestic Inedible  Fats,  and  they  alrsMly  have  in  their  fUea  thousMida 
of  signatures  from  their  butcher,  who  Join  with  them  In  "king 
for  a  tax  of  5  cent,  per  pound  on  Imported  faU  and  oils  and  oU- 
bearlng  material.. 

The  Waye  and  Miaaxu  Committee  have  gotten  the  thing  started 
and  we  are  on  our  way  to  victory  If  you  will  take  a  hand  In 
the  proceedings  and  fight  for  the  adoption  of  the  excise  tax 
that  will  Include  aU  the  olto  mentioned  above. 

If  there  to  any  further  Informatton  we  can  give  you,  or  you 
desire  a  delegation  to  come  down,  let  me  know. 

Very  truly  yours,  .-_    » 

JoHir  T.  arxwurr  Co..  Iwc.. 
Habbt  Daiaaa. 
M*nager,  Bjt-produeU  Department. 

BaooKLTN,  N.Y..  January  29,  1934. 

Congressman  K.  Cnxxa. 

House  of  Rejnesentativex,  Waahin^ton.  D.C. 
HoNOBABi^  Sm:   I  understand  that  the  Ways  and  Means  Com- 
mittee voted  for  a  &-cent  tax  oa  coconut  and  sesame  oU. 
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without  taMtloB  on  palm  oU.  tnnAomw  oU.  whale  oil,  and 
eipra  It  will  have  little  effect  on  the  fat  and  greaw  rendering 
bislneas.  It  will  also  help  the  farmers  and  butchers  to  get  more 
s^ney  for  their  by-product 

Heavy  importatlona  of  farm  produce,  competing  oils,  and  faU 
diirliM  the  past  few  years  have  forced  many  of  oiu-  American 
B  anuf acturer.  into  bankruptcy,  resulting  in  an  alarming  increase 
of  wholesale  unemployment  and  general   discouragement. 

The  price  of  tallow  today  is  3  cents  delivered.  The  normal 
p^lce  to  5>^  cents  to  6  cents.     The  price  of  grease  today  to  about 

4  cento  delivered.     The  normal  price  to  4',i  cenU  to  5  cents. 

Svery  producer  of  fato  and  oito  in  the  United  States  has  seen 
his  market  shrink,  and  his  price,  decline  steadily  since  the 
NJIA.  was  inaugurated.  Our  costs  have  increased,  our  code  has 
nat  been  acted  on.  and  our  markets  and  prices  have  been  reduced. 
Cur  only  help  is  In  the  protection  which  we  have  asked  for  from 
li  Imported  fats  and  oils. 

Will  you  help  us? 
Very  tr\ily  yours. 

Long  Island  Soap  Co..  Inc., 
Alxxanoes  Baax,  Treasurer. 

It  !s  unfortunate  that  the  Ways  and  Means  Committee 
limited  the  excise  tax  to  coconut  and  sesame  oils.  There  is 
Inmost  as  much  palm  oil  brought  in  as  coconut  oil.  In  Jan- 
liary  to  October  1933  there  was  imported  into  this  country 
215,000.000  pounds  of  palm  oil.  There  was  imported  a  little 
ever  223,000,000  pounds  of  coconut  oil,  a  difference  of  about 
8,000.000  pounds.  Why,  therefore,  the  palm  oil  was  ex- 
cluded is  beyond  me.  It  should  be  included,  along  with 
Mrhale  oil,  palm-kernel  oil,  and  a  number  of  others. 

LEAVE    or    ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
fbllows : 

To  Mr.  MuLDOWNET.  for  several  days,  on  account  of  serious 

i^ness  in  his  family. 

To  Mrs.  Norton  (at  the  request  of  Mr.  Boylan),  for  the 
l^alance  of  the  week,  on  account  of  illness. 

SENATE    BILL    REFERRED 

A  bill  of  the  Senate  of  the  following  title  was  taken  from 
1he  Speaker's  table  and,  under  the  rule,  referred  as  follows: 

S.  752.  An  act  to  amend  section  24  of  the  Judicial  Code. 

lis  amended,  with  respect  to  the  jurisdiction  of  the  district 

courts  of  the  United  States  over  suits  relating  to  orders  of 

State    administrative    boards;    to    the    Committee    on   the 

rudiciary.  

ENROLLED   BILLS  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  EnroUed  Bills, 
•eported  that  that  committee  had  examined  and  found  truly 
mroUed  a  bill  of  the  House  of  the  following  title,  which  was 
hereupon  signed  by  the  Speaker: 

H  R.  7527.  An  act  making  an  additional  appropriation  to 
:arry  out  the  purposes  of  the  Federal  Emergency  Relief  Act 
3f  1933,  for  continuation  of  the  CivU  Works  program,  and 
or  other  purposes. 

The  SPEAKER  annoimced  his  signature  to  enrolled  buls 
of  the  Senate  of  the  following  titles: 

S.  1659.  An  act  to  authorize  an  increase  in  the  number  of 
directors  of  the  Washington  Home  for  Foundlings; 

S.  1975.  An  act  to  provide  for  loans  to  farmers  for  crop 
production  and  harvesting  during  the  year  1934,  and  for 
other  purposes;  and 

S.  2465.  An  act  to  amend  the  act  of  March  4,  1933.  relating 
to  the  regulation  of  banking  in  the  District  of  Columbia. 

BILL    PRESENTED   TO   THE    PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  pi-esent  to  the 
President,  for  his  approval,  a  bill  of  the  House  of  the  follow- 
ing title: 

H.R.  7527.  An  act  making  an  additional  appropriation  to 
carry  out  the  purposes  of  the  Federal  Emergency  Rehef  Act 
of  1933,  for  continuation  of  the  Civil  Works  program,  and 
for  other  purposes. 

ADJOUKNMENT 

Mr.  DOUGHTON  of  North  Carolina.  I  move  that  the 
House  do  now  adjourn,  Mr.  Speaker. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
41  minutes  p.m.)  the  House  adjourned  until  tomorrow, 
Tliursday,  February  15,  1934,  at  12  o'clock  noon. 


1934 
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COMMITTEE  HEARINGS 

COMMITTEE  ON  INTERSTATE  AND  EOREIGN   COMMERCE 

(Thursday,  Feb.  15.  10  a.m.) 
Continuation  of  the  hearing  on  H.R.  7852,  National  Secui-i- 
ties  Exchange  Act  of  1934. 

COMMITTEE    ON    MERCHANT    MARINE,    RADIO,    AND    FISHERIES 

(Thursday,  Feb.  15,  10  a.m.) 

Hearings  on  H.R.  7800,  an  act  to  amend  the  Radio  Act 
of  1927. 


REPORTS    OF    COMMITTEES    ON    PUBLIC    BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr.  RUFFIN:  Committee  on  the  Judiciary.  H.R.  6219.  A 
bill  to  repeal  certain  specific  acts  of  Congress  and  an  amend- 
ment thereto  enacted  to  regulate  the  manufacture,  sale,  or 
possession  of  intoxicating  liquors  in  the  Indian  Territory, 
now  a  part  of  the  State  of  Oklahoma:  with  amendment 
(Rept.  No.  715) .    Referred  to  the  House  Calendar. 

Mr.  JONES:  Committee  on  Agriculture.  H.R.  7928.  A 
bill  to  amend  subsection  (b)  of  section  12  of  the  act  entitled 
"An  act  to  provide  for  the  establishment  of  a  corporation  to 
aid  in  the  refinancing  of  farm  debts,  and  for  other  pur- 
poses ",  approved  January  31.  1934;  without  amendment 
(Rept.  No.  721).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  CARTWRIGHT:  Committee  on  Indian  Affairs.  H.R. 
5631.  A  bill  to  authorize  the  Secretary  of  the  Interior  to 
place  with  the  Oklahoma  Historical  Society,  at  Oklahoma 
City,  Okla.,  as  custodian  for  the  United  States,  certain  rec- 
ords of  the  Five  Civilized  Tribes,  and  of  other  Indian  tribes 
in  the  State  of  Oklahoma,  under  rules  and  regulations  to  be 
prescribed  by  him;  with  amendment  (Rept.  No.  723).  Re- 
ferred to  the  House  Calendar. 

Mr.  MILLIGAN:  Committee  on  Interstate  and  Foreign 
Commerce.  S.  2308.  An  act  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  Missouri  River  at  or  near  Randolph,  Mo.;  without 
amendment  (Rept.  No.  724).  Referred  to  the  House  Cal- 
endar. 

Mr.  MALONEY  of  Louisiana:  Committee  on  Interstate  and 
Foreign  Commerce.  S.  2337.  An  act  to  declare  Noxubee 
River  in  Noxubee  County,  Miss.,  to  be  a  nonnavigable  stream; 
without  amendment  (Rept.  No.  725) .  Referred  to  the  House 
Calendar. 

Mr.  LEA  of  California:  Committee  on  Interstate  and  For- 
eign Commerce.  S.  2372.  An  act  granting  the  consent  of 
Congress  to  the  State  of  Oregon  to  maintain  a  bridge  already 
constructed  across  Youngs  Bay.  near  the  city  of  Astoria. 
Oreg.;  without  amendment  (Rept.  No.  726 ^ .  Referred  to  the 
House  Calendar. 

Mr.  LEA  of  California:  Committee  on  Interstate  and  For- 
eign Commerce.  H.R.  7060.  A  bill  to  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridge 
across  the  Columbia  River  near  The  Dalles.  Oreg.;  with 
amendment  (Rept.  No.  727).  Referred  to  the  House  Cal- 
endar. 

Mr.  MILLIGAN:  Committee  on  Interstate  and  Foreign 
Commerce.  HM.  7554.  A  bill  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  Missouri  River  at  or  near  Farnam  Street,  Omaha,  Nebr. ; 
with  amendment  (Rept.  No.  728).  Referred  to  the  House 
Calendar. 

Mr.  MALONEY  of  Louisiana:  Committee  on  Interstate 
and  Foreign  Commerce.  H.R.  7705.  A  bill  to  extend  the 
times  for  commencing  and  completing  the  construction  of 
a  bridge  across  the  Mississippi  River  between  New  Orleans 
and  Gretna,  La.;  without  amendment  (Rept.  No.  729).  Re- 
ferred to  the  House  Calendar. 

Mr.  LEA  of  California:  Committee  on  Interstate  and  For- 
eign Commerce.  S.  1759.  An  act  to  extend  the  time  for 
the  construction  of  dams  and  dikes  in  Lincoln  County, 
Oreg^  to  prevent  the  flow  of  waters  of  Yaquina  Bay  and 


River  into  Nutes  Slough.  Boones  Slough,  and  sloughs  con- 
nected therewith;  with  amendment  (Rept.  No.  730).  Re- 
ferred to  the  House  Calendar. 


REPORTS  OP  COMMITTEES   ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xin. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs,  IIM. 
6161.  A  bill  to  fulfill  ceitain  treaty  obligations  with  respect 
to  water  levels  of  the  Lake  of  the  Woods;  without  amend- 
ment (Rept.  No.  716).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  McREYNOLDS:  Conunlttee  on  Foreign  Affairs.  H.R. 
1769.  A  bill  for  the  relief  of  Jeannette  S.  Jewell;  without 
amendment  (Rept.  No.  717).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  McRE"5rNOLDS:  Committee  on  Foreign  Affairs.  HR. 
4080.  A  bill  for  the  relief  of  Mucia  Alger;  without  amend- 
ment (Rept.  No.  718).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  H.R. 
6647.  A  bill  to  compensate  Harriet  C.  Holaday;  without 
amendment  (Rept.  No.  719).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  GILLETTE:  Committee  on  Foreign  Affairs.  S.  696. 
An  act  to  authorize  Frank  W.  Mahin,  retired  American 
Foreign  Service  officer,  to  accept  from  Her  Majesty  the 
Queen  of  the  Netherlands  the  brevet  and  Insignia  of  the 
Royal  Netherland  Order  of  Orange  Nassau;  without  amend- 
ment (Rept.  No.  720).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  H.R. 
2326.  A  bill  for  the  relief  of  Emma  R.  H.  Taggart;  without 
amendment  (Rept.  No.  722).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  SWANK:  Committee  on  Claims.  H.R.  5736.  A  bill 
for  the  relief  of  Shelby  J.  Beene,  Mrs.  Shelby  J.  Beene, 
Leroy  T.  Waller,  and  Mrs.  Leroy  T.  Waller;  with  amendment 
(Rept.  No.  731).  Referred  to  the  Committee  of  the  Whole 
House. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXII,  the  Committee  on  Claims 
was  discharged  from  the  consideration  of  the  bill  (H.R. 
4819)  authorizing  adjustment  of  the  claim  of  the  Public 
Service  Coordinated  Transport  of  Newark,  N.J.,  and  the 
same  was  referred  to  the  Committee  on  War  Claims. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  GASQUE:  A  bill  (HJl.  7959)  granting  uniform 
pensions  and  benefits  to  veterans,  their  widows,  and  depend- 
ents; to  the  Committee  on  Pensions. 

By  Mr.  MALONEY  of  Connecticut:  A  bill  (H.R.  7960) 
authorizing  the  issuance  of  a  special  postage  stamp  in  com- 
memoration of  the  three  hundredth  anniversary  of  the 
founding  of  the  colony  of  Connecticut;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

By  Mr.  TRAEGER:  A  bill  (Hit.  7S61)  to  amend  section 
51  of  the  Judicial  Code  (28  U.S.C.  112),  to  provide  the  venue 
and  service  of  procesis  in  proceedings  against  officials  of  the 
United  States,  to  promote  the  administration  of  justice,  and 
for  other  purposes;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.R.  7962)  to  amend  section  111  of  the  United 
States  Code  (Judicial  Code,  sec.  50) ;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  STEAGALL:  A  bill  (HJi.  7963)  to  extend  the  pe- 
riod during  which  direct  obligations  of  the  United  States 
may  be  used  as  collateral  security  for  Federal  Reserve  notes; 
to  the  Committee  on  Banking  and  Currency. 

By  Mrs.  JENCKES  of  Indiana:  A  bill  (HJEl.  7964)  to  pre- 
vent the  adulteration,  misbranding,  and  false  advertising  of 
food,  drugs,  and  cosmetics,  in  the  commerce  affected,  for 
the  following  purposes,  namely,  to  safeguard  the   public 
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health  and  to  protect  the  purchasing  pubUc  from  injurious 
deception:    to   the   Committee   on    Interstate    and   Foreign 

Commerce 

By  Mr  COFFIN:  A  bUl  (HJl.  7965)  providing  that  the 
proceeds  from  hunting  and  fishing  permits  within  the  Fort 
HaU  Indian  Reservation,  Idaho,  may  be  expanded  under  the 
direction  of  the  tribal  council  for  the  benefit  of  the  Indians; 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  BRUNNER:  A  bUl  (HJi.  7966)  to  authorize  the 
Postmaster  General  to  make  temporary  contracts  for  carry- 
ing the  mails  by  air.  and  for  other  purposes;  to  the  Com- 
mittee on  the  Post  Offlce  and  Post  Roads. 

By  Mr.  JONES:  A  biU  (HH.  7967)  to  provide  for  an  ad- 
ditional judicial  district  in  Texas;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  BLAND:  A  blU  (H.R.  796«)  to  establish  fish  sanc- 
tuaries in  the  United  States;  to  the  Committee  on  Merchant 
Marine.  Radio,  and  Fisheries. 

By  Mr.  HOWARD  (by  request) :  A  bill  (HJl.  7969)  to 
reserve  certain  public  domain  lands  in  Nevada  and  Oregon 
as  a  grazing  reserve  for  Indians  of  Port  McDermitt,  Nev.; 
to  the  Committee  on  Indian  Affairs. 

By  B4r.  SMITH  of  Virginia:  A  bill  (H.R,  7970)  to  authorize 
the  Secretary  of  the  Interior  to  quitclaim  to  Jameson 
Cotting  and  Anita  Cotting.  his  wife,  their  heirs  and  assigns, 
a  certain  strip  of  land  containing  approximately  3.05  acres 
In  Fairfax  County.  State  of  Virginia.  In  exchange  for  an 
equal  area  to  be  conveyed  to  the  United  States  of  America; 
to  the  Committee  on  the  Public  Lands. 

By  Mr.  BANKHEAD:  A  biU  (H.R.  7971)  to  place  the 
cotton  industry  on  a  sound  commercial  basis,  and  to  pre- 
vent unfair  competition  and  practices  in  putting  cotton  Into 
the  channels  of  interstate  and  foreign  commerce,  and  for 
other  purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  SPENCE:  A  bill  (H.R.  7972)  to  aid  In  reducing  the 
tobacco  surplus,  and  for  other  purposes;  to  the  CMnmittee 
on  Agriculture. 

By  Mr.  CHRISTIANSON:  A  bUl  (HJl.  7973)  to  direct  the 
distribution  of  the  interest  and  principal  of  the  permanent 
fund  of  the  Chippewa  Indians  of  Minnesota  in  accordance 
with  the  true  purpose  and  intent  of  the  agreements  made 
pursuant  to  the  act  of  January  14.  1889;  to  the  Committee 
on  Indian  Affairs. 

By  Mr.  BLAND:  A  bill  (H.R.  7974)  to  prohibit  the  broad- 
casting by  radio  of  advertisements  of.  or  information  con- 
cerning, lotteries;  to  the  Committee  on  Merchant  Marine. 
Radio,  and  Fisheries. 

By  Mr.  HOWARD  (by  request^ :  A  bill  CHJl.  7975)  to 
provide  for  the  transfer  of  national -forest  lands  to  the  Zuiii 
Reservation.  N.Mex..  exchanges,  and  consolidation  of  hold- 
ings; to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  <H.R.  7976)  to  add  certain  public-domain  land 
in  Montana  to  the  Rocky  Boy  Indian  Reservation;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  GUYER:  A  biU  (H.R.  7977)  authorizing  loans  by 
the  Reconstruction  Finance  Corporation  to  publicly  and 
privately  controlled  colleges,  universities,  and  other  institu- 
tions of  higher  learning,  and  for  other  purposes;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  McCANDLESS:  A  bill  (HJl.  7978)  to  amend  the 
Air  Mail  Act  of  February  2.  1925.  as  amended,  for  the  pur- 
pose of  further  encouraging  commercial  aviation;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  SWEENEY:  A  bill  (HJl.  7979)  to  amend  section 
4463  of  the  Revised  Statutes  of  the  United  States,  as  amended 
by  the  act  of  Congress  approved  May  11.  1918;  to  the  Com- 
mittee on  Merchant  Marine.  Radio,  and  Fisheries. 

By  Mr.  MOTT:  A  bUl  (H.R.  7980)  to  amend  section  3  of 
the  act  of  July  13.  1926  (44  Stat.  915),  entitled  "An  act  for 
the  reUef  of  certain  counties  in  the  SUtes  of  Oregon  and 
Washington  within  whose  boundaries  the  revested  Oregon 
L  California  Railroad  Co.  grant  lands  are  located;  to  the 
Committee  on  the  PubUc  Lands. 

By  Mr.  KELLER:  A  bill  (HJl.  7981)  authorizing  the  Re- 
construction Finance  Corporation  to  loan  money  on  school- 
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district  orders  Issued  to  school  teachers;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  LEWIS  of  Maryland:  A  bill  (H.R.  7982)  to  estab- 
lish a  national  military  park  at  the  Battlefield  of  Monocacy, 
Md.;  to  the  Committee  on  Military  Affairs. 

By  Mr.  AYERS  of  Montana:  A  bill  (H.R.  7983)  providing 
for  the  suspension  of  annual  assessment  work  on  mining 
claims  held  by  locaticki  in  the  United  States  and  Alaska;  to 
the  Committee  on  Mines  and  Mining. 

By  Mr.  VINSON  of  Georgia:  A  biU  (H.R.  7984)  to  amend 
section  5  of  the  act  of  March  2,  1919.  generally  known  as 
the  "  War  Minerals  Relief  Statutes  ";  to  the  Committee  on 
Mines  and  Mining. 

By  Mr.  CORNING:  A  biU  (H.R.  7985)  to  authorize  the 
Secretary  of  the  NavT  and  the  Secretary  of  Comm,erce  to 
exchange  a  portion  of  the  naval  station  and  a  portion  of  the 
lighthouse  reservation  at  Key  West,  Fla.;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

By  Mr.  McPADDEN:  A  bill  (HJl.  7986)  to  amend  the 
Radio  Act  of  1927.  approved  February  23,  1927,  as  amended 
(44  Stat.  1162);  to  the  Committee  on  Merchant  Marine, 
Radio,  and  Fisheries. 

By  Mr.  DOWELL:  Joint  resolution  (H.JJles.  274)  propos- 
ing an  amendment  to  the  Constitution  of  the  United  States 
relative  to  taxes  on  certain  Incomes;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  McDUFPIE:  Joint  resolution  (H.JJlcs.  275)  to 
construct  a  technical  air  school  of  the  United  States  Army; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  FULMER:  Joint  resolution  (HJ.Res.  276)  author- 
izing the  Issuance  of  a  special  postage  stamp  in  honor  of 
Gen.  Thomas  Sumter;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BURKE  of  Nebraska:  A  bill  (H.R.  7987)  authoriz- 
ing Andrew  E.  Seidelman  to  bring  suit  in  the  District  Court 
of  the  United  States  for  the  District  of  Nebraska,  Omaha 
division,  against  the  United  States  of  America  for  damages 
sustained  by  reason  of  being  injured  by  an  automobile  truck 
owned  by  the  United  States;  to  tlie  Committee  on  Claims. 

Also,  a  bill  (H.R.  7988)  authorizing  John  H.  Owens  to 
bring  suit  in  the  District  Court  of  the  United  States  for  the 
District  of  Nebraska.  Omaha  division,  against  the  United 
States  of  America  for  damages  sustained  by  reason  of  being 
injured  by  an  automobile  operated  by  an  employee  of  the 
United  States  engaged  in  Government  business;  to  the 
Committee  on  Claims. 

By  Mr.  CHURCH:  A  bill  (H.R.  7989)  granting  a  pension 
to  William  H.  Fouts;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.R.  7990)  for  the  relief  of  Myrtle  Anderson; 
to  the  Committee  on  Claims. 

Also,  a  bill  <H.R.  7991)  for  the  relief  of  Dennis  H.  Sul- 
livan; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  7992 >  for  the  relief  of  Prank  E.  Gilliland; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  DARROW:  A  bill  (Hil.  7993)  for  the  relief  of 
James  Akeroyd  k  Co.;  to  the  Committee  on  Claims. 

By  Mr.  ELLENBOGEN:  A  bill  (H.R.  7994)  for  the  relief 
of    Robert    Joseph    Britton;    to    the    Committee    on    Naval 

Affairs. 

Also,  a  bill  (H.R.  7995)  for  the  relief  of  Harry  Gordon;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  FULMER:  A  bill  (H.R.  7996)  for  the  relief  of  the 
Farmers'  Storage  k  Fertilizer  Co.,  of  Aiken,  S.C.;  to  the 
Committee  on  Claims. 

Also,  a  bill  (HJl.  7997)  for  the  relief  of  the  Farmers'  Stor- 
age &  Fertilizer  Co..  of  Aiken,  S.C;  to  the  Committee  oa 
Claims. 

Also,  a  bill  (H.R.  7998)  granting  a  pension  to  Dr.  Arthur 
D   Morgan;  to  the  Committee  on  Pensions. 

By  Mr.  HOEPPEL:  A  bill  (H.R.  7999)  to  extend  to  Sgt. 
MaJ.  Edmund  S.  Sayer,  United  States  Marine  Corps,  retired. 
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the  benefits  of  the  act  of  May  7.  1932,  providing  highest 
World  War  rank  to  retired  enlisted  men;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  KEE:  A  bill  (H.R.  8000)  granting  a  pension  to 
Henry  C.  Arthur:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  KNIFFIN:  A  bill  (H.R.  8001)  granting  an  increase 
of  pension  to  Mary  L.  Hill;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  KVALE:  A  bill  (H.R.  8002)  for  the  relief  of  the 
Mississippi  Barge  Corporation;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  8003)  for  the  relief  of  John  Cyrol;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.R.  8004)  for  the  relief  of  certain  riparian 
owners  for  losses  sustained  by  them  on  the  drained  Mud 
Lake  bottom  in  Marshall  County  in  the  State  of  Minne- 
sota; to  the  Committee  on  the  Public  Lands. 

By  Mr.  LAMBETH:  A  bill  (H.R.  8005)  for  the  relief  of 
Agnes  Spaugh:  to  the  Committee  on  Claims. 

By  Mr.  LOZIER:  A  bill  (H.R.  8006 »  granting  a  pension  to 
Amanda  Napier;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LUCE:  A  bill  (H.R.  8007)  to  authorize  the  presen- 
tation of  the  Congressional  Medal  of  Honor  to  Timothy 
Sullivan;   to  the  Committee  on  Naval  Affairs. 

By  Mr.  McFARLANE:  A  bill  (H.R.  8008)  granting  an  in- 
crease of  pension  to  David  R.  Majors;  to  the  Committee  on 
Pensions. 

By  Mr.  MALONEY  of  Connecticut:  A  bill  (H.R.  8009) 
granting  a  pension  to  Frank  C.  Comstock;  to  the  Committee 
on  Pensions. 

By  Mr.  MARTIN  of  Oregon:  A  bill  (H.R.  8010)  to  extend 
term  of  Patents  No.  980356,  980357,  980358.  and  980359;  to 
the  Committee  on  Patents. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.R.  8011)  for  the 
transfer  of  Commander  Alva  B.  Court  from  the  Construc- 
tion Corps  to  the  line  of  the  Navy;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  WIGGLESWORTH :  A  bill  (H.R.  8012)  for  the 
relief  of  Patrick  J.  Cloherty;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  WOLVERTON:  A  bill  (H.R.  8013)  for  the  relief 
of  Samuel  J.  D.  Marshall;  to  the  Committee  on  Claims. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  refeiTed  as  follows: 

2250.  By  Mr.  AYERS  of  Montana:  Petition  of  W.  W. 
Crawford  of  Great  Falls,  and  sundry  other  citizens  of  Great 
Falls.  Havre.  Billings,  Glasgow,  Glendive.  Homestead.  Mis- 
soula, and  Whitefish.  Mont.,  praying  for  repeal  or  modifica- 
tion of  the  fourth  section  of  the  Interstate  Commerce  Act; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

2251.  By  Mr.  BACON:  Petition  of  the  Allied  Patriotic  So- 
cieties, Inc.,  opposing  any  and  all  bills  granting  certificates 
of  legal  entry  to  aliens  who  have  entered  the  country  ille- 
gally, for  the  purpose  of  naturalizing  said  aliens,  or  for  any 
other  purposes,  etc.;  to  the  Committee  on  Immigration  and 
Naturalization. 

2252.  Also,  memorial  of  the  Legislature  of  the  State  of 
New  York,  praying  for  the  abolition  of  the  Federal  gasoline 
sales  tax,  and  that  this  type  of  tax  be  reserv'ed  exclusively 
to  the  respective  States;  to  the  Committee  on  Ways  and 
Means. 

2253.  By  Mr.  BUCKBEE:  Petition  of  Hobert  Kraft  and 
29  other  veterans,  asking  for  the  immediate  pajnnent  of  the 
balance  of  the  bonus;  to  the  Committee  on  World  War  Vet- 
erans' Legislation. 

2254.  By  Mrs.  CLARKE  of  New  York:  Petition  of  officials 
and  business  men  of  Norwich.  N.Y.,  opposing  continuance  of 
Federal  taxation  of  motor  vehicles,  gasoline,  accessories,  and 
other  Federal  motor-vehicle  imposts;  to  the  Committee  on 
Ways  and  Means. 

2255.  By  Mr.  CUMMINGS:  Petition  of  Woman's  Christian 
Temperance  Union  of  Holyoke,  Colo.,  urging  the  passage  of 
House  bill  6097,  providing  for  higher  moral  standards  for 
films  entering  interstate  and  international  commerce;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 


2258.  Also,  petition  of  Boulder  Council  of  Federated 
Church  Women.  Boulder.  Colo.,  urging  ixissage  of  House 
bill  6097,  providing  for  higher  moral  standards  for  films  en- 
tering Interstate  and  international  commerce;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

2257.  By  Mr.  EDMONDS:  Resolution  of  the  Vessel  Own- 
ers' and  Captains'  Association,  of  Philadelphia,  regarding 
the  merger  of  the  various  railroads  having  terminals  at  and 
passing  through  Philadelphia;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

2258.  Also,  resolution  of  the  Vessel  Owners'  and  Captains' 
Association,  of  Philadelphia,  regarding  the  contemplated 
consolidation  of  the  United  States  Coast  Guard  Service  with 
the  United  States  Navy;  to  the  Committee  on  Naval  Affairs. 

2259.  By  Mr.  HOWARD:  Petition  of  H.  W.  Kenaston.  of 
Butte.  Nebr.,  and  others  residing  in  the  Central  Northwest 
area  of  the  United  States,  urging  the  passage  of  the  Frazier 
bill;  to  the  Committee  on  Agriculture. 

2260.  By  Mr.  KRAMER:  Resolution  of  the  Builders'  Ex- 
change of  Oakland.  Calif.,  urging  that  the  United  States 
Senate  and  House  of  Representatives  pass  remedial  legisla- 
tion to  provide  suitable  loans  for  new  home  construction;  to 
the  Committee  on  Ways  and  Means. 

2261.  Also,  resolution  adopted  by  the  board  of  supervisors 
of  Los  Angeles  County,  Calif..  February  6,  1934.  recommend- 
ing that  the  item  of  farm  Irrigation  be  restored  to  the 
budget  of  the  Bureau  of  Agricultural  Engineering  of  the  De- 
partment of  Agriculture:  to  the  Committee  on  Appropria- 
tions. 

2262.  By  Mr.  KVALE:  Petition  of  citizens  of  northern 
Minnesota,  urging  passage  of  the  Frazier  farm  relief  bill; 
to  the  Committee  on  Banking  and  Currency. 

2263.  Also,  resolution  of  the  North  Branch  Unit,  No.  85, 
American  Legion,  North  Branch.  Minn.,  favoring  the  four- 
point  legislative  plan  of  the  American  Legion;  to  the  Com- 
mittee on  Ways  and  Means. 

2264.  Also,  resolution  of  the  City  Council,  St.  Paul,  Minn., 
urging  Congress  to  provide  financial  facilities  to  relieve 
municipalities  from  financial  difficulties  arising  from  tax 
delinquency;  to  the  Committee  on  Banking  and  Currency. 

2265.  Also,  petition  of  the  farmers  of  northeast  Sandous 
Township,  Minn.,  urging  passage  of  farm -relief  legislation 
embodied  in  Farmers'  Union  program;  to  the  Committee  on 
Banking  and  Currency. 

2266.  Also,  resolution  of  the  West  Duluth  Business  Men's 
Club,  favoring  legislation  for  punishment  of  kidnapers;  to 
the  Committee  on  the  Judiciary. 

2267.  Also,  resolution  of  the  Minneapolis  League  for  the 
Hard  of  Hearing,  favoring  House  bill  578  amending  the  pres- 
ent birth  control  laws;  to  the  Committee  on  the  Judiciary. 

2268.  Also,  resolution  of  the  City  Council  of  St.  Paul, 
Minn.,  urging  Congress  to  appropriate  more  funds  for  Civil 
Works  Administration  program;  to  the  Committee  on  Ap- 
propriations. 

2269.  Also,  resolution  of  the  City  Council  of  St.  Paul, 
Minn.,  favoring  extension  of  Public  Works  Administration 
by  appropriation  of  additional  funds;  to  the  Committee  on 
Appropriations. 

2270.  Also,  resolution  of  St.  Paul  Junior  Association  of 
Commerce,  endorsing  ratification  of  the  Great  Lakes-St. 
Lawrence  Deep  Waterway  Treaty,  and  asking  successful  con- 
clusion of  this  treaty:  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

2271.  Also,  resolution  of  Chokio  Live  Stock  Association. 
Chokio,  Minn.,  urging  the  Government  to  put  the  direct 
buying  of  livestock  imder  governmental  supervision;  to  the 
Committee  on  Agriculture. 

2272.  By  Mr.  LINDSAY:  Petition  of  the  Van  Iderstlne 
Co.,  of  Long  Island  City,  N.Y.,  favoring  the  5-cent  excise 
tax  on  coconut  oils;  to  the  Committee  on  Ways  and  Means. 

2273.  Also,  petition  of  the  Vessel  Owners'  and  Captains' 
Association,  Philadelphia,  Pa.,  opposing  the  consolidation  of 
the  Coast  Guard  Service  with  the  United  States  Navy;  to  the 
Committee  on  Naval  Affairs. 

2274.  Also,  petition  of  Brillo  Manufacturing  Co..  Brooklyn. 
N.Y.,  protesting  against  the  proposed  5-cent  t*x  per  pound 


fl'if 


!■ 


\ 


2540 


CONGRESSIONAL  :iECORD— SENATE 


February  15 


1934 


CONGRESSIONAL  RECORD— SENATE 


2541 


on  coconut  and  sesame  oils:  to  the  Committee  on  Ways  and 
Means. 

2275.  Also,  petition  of  the  United  Spanish  War  Veterans. 
WashinRton.  D.C..  urging  support  of  the  Senate  amendment 
to  the  Independent  offices  appropriation  bill;  to  the  Com- 
mittee on  Appropriations. 

2276.  By  Mr.  MEAD:  Petition  of  the  American  Legion 
AuxlUary.  South  Bu/Talo  Post,  No.  721.  Buffalo.  N.Y.;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

2277.  Also,  petition  of  the  Ladies'  Auxiliary  to  the  Broth- 
erhood of  Locomotive  Firemen  and  Englnemen.  of  Buffalo, 
N.Y.:  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

2278.  By  Mr.  RUDD:  Petition  of  the  Vessel  Owners'  and 
Captains'  Associations.  Philadelphia.  Pa.,  opposing  the  con- 
.sohdatlon  of  the  Coast  Guard  service  with  the  United  States 
Navy;  to  the  Committee  on  Naval  Affairs. 

2279.  Also,  petition  of  the  Brillc  Manufacturing  Co., 
Brooklyn.  N.Y..  opposing  a  5  cents  per  pound  tax  on  coconut 
and  sesame  oils;  to  the  Committee  on  Ways  and  Means. 

2280.  Also,  petition  of  the  Van  Iderstine  Co.,  Long  Island 
City,  favoring  a  5-cent  excise  tax  ca  coconut  oil  and  all 
foreign  oils,  oil-bearing  material,  and  other  imported  fats;  to 
the  Committee  on  Ways  and  Means. 

2281.  Also,  petition  of  Perd.  T.  Hopkins  &  Son,  New  York 
City,  opposing  the  5  cents  excise  tax  on  coconut  oil;  to  the 
Committee  on  Ways  and  Means. 

2282.  By  Mr.  SEGER:  Petition  of  the  Clifton  City  Council, 
of  Clifton.  N.J..  favoring  continuance  of  Civil  Works  Admin- 
isUation  work;  to  the  Committee  on  Appropriations. 


SENATE 

Thursday,  February  15,  1934 

^^•"~-~>,^        (Legislative  day  of  Tuesday.  Feb.  6, 1934) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

EXPRESSION   OF   APPRECIATION   BY   PRESIDENT   ROOSEVELT 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  which 
was  read  and  ordered  to  lie  on  the  table,  as  follows: 

The  White  Hocsx. 
Washington,  February  14,  1934. 
The  Honorable  John  Nanck  aABNcs, 

President  of  the  Senate. 
Mt  Dear  Mr.  President;  It  gives  me  great  pleasure  to  assure  the 
Senate  oi  the  United  States,  through  you.  of  my  sincere  and  deep 
appreciation  of  the  courtesy  of  Its  Members  In  extending,  by  Sen- 
ate Resolution  100.  the  Senates  greetings  on  the  occasion  of  my 
fifty-second  birthday,  together  with  good  wishes  for  the  future. 

I  am  pr6foundly  grateful  for  this  expression  of  cordiality  and 
trust  that  I  shall  merit  the  commendation  which  the  Senate  ha.s 
so  generously  conferred.  I  know  that  In  rel3ring  on  the  Senate  for 
cooperation  in  continuing  our  common  task  of  aiding  our  country- 
men to  aid  themselves,  the  years  which  he  before  us  will  be  those 
of  confident  hope  and  of  definite  achievement. 
Very  sincerely  yours, 

FiANKLiN  D.  Roosevelt. 

SUPPLEMENTAL    ESTIMATES     FOR     VETERANS'     ADMINISTRATION 

(S.DOC.  NO.    134) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting two  supplemental  estimates  of  appropriation  for  the 
Veterans'  Administration,  fiscal  year  1935,  totaling  $21,092,- 
205,  made  necessary  by  the  issuance  on  January  19,  1934,  of 
certain  Executive  orders  amending  veterans'  regulations  and 
calling  for  increases  over  the  amounts  set  forth  in  the 
Budget  for  1935  under  the  appropriation  titles  "  Salaries  and 
expenses.  Veterans'  Administration  "  and  '*  Pensions,  Veter- 
ans' Administration  ".  which,  with  the  accompanj'ing  paper, 
was  referred  to  tlie  Committee  on  Appropriations  and 
ordered  to  be  printed. 

PrBUC  WORKS  EMERGENCY   HOUSING   CORPORATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Federal  Emergency  Administrator  of  Public 
Works,  transmitting,  pursuant  to  Senate  Resolution  151  of 
the  present  session,  a  report  regarding  the  organization  and 


functions  of  the  Public  Works  Emergency  Housing  Corpora- 
tion, incorporated  undci  the  laws  of  the  State  of  Delaware, 
which,  with  the  accompanying  papers,  was  ordered  to  lie  on 
the  table. 

REPORT  or  THE  COMPTROLLER  OF  THE  CURRENCY 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Comptrolk-r  of  the  Currency,  transmuting,  pur- 
suant to  law,  his  annual  report  covering  the  activities  of 
the  Currency  Bureau  for  the  year  ended  October  31.  1933, 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  Banking  and  Currency. 

CIOROS  LAWLBY   it  SON  CORPORATION  t;.  THE  UNITED   STATES 

(S.DOC.  NO.   135) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chief  Clerk  of  the  Court  of  Claims,  transmitting, 
pursuant  to  order  of  the  court,  a  certified  copy  of  the 
special  findings  of  fact,  conclusion  of  law.  and  opinion  of 
the  court,  filed  January  8,  1934,  in  the  case  of  George  Law- 
ley  A  Son  Corporation,  of  Boston,  Mass.,  v.  The  United 
States  (Congressional,  No.  15005),  which,  with  the  accom- 
panying paper,  was  referred  to  the  Committee  on  Claims 
and  ordered  to  be  printed. 

PETITIONS    AND    MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  the  Legislature  of  the  State 
of  Texas,  which  was  ordered  to  lie  on  the  table: 

Senate  Concurrent  Resolution  No.  7   (by  Moore) 

Whereas  Texas  citizens  and  industries  have  In  the  past  con- 
ducted national  good-will  tours;  and 

Whereas  these  tours  have  proven  of  untold  value  to  the  pros- 
perity of  Texas;   and 

Whereas  we  have  in  President  Franklin  Delano  Roosevelt,  a  Chief 
Executive  whose  every  effort  is  being  devoted  to  a  return  of 
prosperity;   and 

Whereas  Texas  Is  rapidly  returning  to  a  state  of  prosperity  aa 
contemplated  in  the  President's  program;   and 

Whereas  the  press  of  Texas  has  seen  fit  to  revive  Interest  In 
good-will  tours  by  sponsoring  the  Texas  Press  Good-Will  Spe- 
cial Train  that  will  visit  Washington.  DC,  and  other  major 
cities  of  the  Middle  West  and  East  to  carry  our  message  of 
returning  prosperity  to  the  seat  of  the  Federal  Government  and 
to  industrial  and  financial  centers,  thus  affording  an  opportunity 
on  the  part  of  our  citizens  to  renew  financial  and  commercial 
connections  for  our  State;   and 

Whereas  we  recognize  in  the  proposal  for  the  Texas  Press  Good- 
Will  Special  Train  a  magnificent  opportunity  to  present  the 
many  advantages  which  Texas  offers  over  other  States  of  the 
Nation:   Now.  therefore,  be  it 

Resolved  by  the  Senate  of  Texas  (the  house  of  representatives 
concurring) ,  That  we  give  official  sanction  to  the  press  of  Texas 
in  this  splendid  and  patriotic  undertaking,  not  alone  in  recogni- 
tion of  the  service  that  will  be  rendered  our  State,  but  also  in 
recognition  of  the  part  that  Texas"  most  distinguished  citizen. 
Vice  President  John  Nance  Garner,  and  our  able  United  States 
Senators  and  Congressmen,  have  contributed  in  cooperation  with 
President  Roosevelt  to  the  return  of  prosperity;  be  it  further 

Resolved.  That  we  commend  the  press  of  Texas  for  sponsoring 
this  good-will  tour  and  recommend  full  cooperation  on  the  part 
of  Texas  citizens  In  this  undertaking;  be  It  further 

Resolved.  That  a  copy  of  this  resolution  be  enrolled  for  pres- 
entation to  President  Roo-.evelt  and  other  members  of  his  official 
family  by  messengers  in  coi^veying  the  best  wishes  of  the  citlzena 
of  our  State. 

Edgar   E.   Witt, 
President  of  the  Senate. 

I  hereby  certify  that  S.ConJles.  No.  7  was  adopted  by  the  senate 
February  6.  1934. 

Bob  Barker, 

Secretary    of    the    Senate. 
Jake   S.    Stevenson, 
Speaker  of  the  House  of  Representatives. 

I  hereby  certify  that  S.Con.Res.  No.  7  was  adopted  by  the  house 
of  representatives  February  7,  1934. 

Louise  Snow  Phinnxt, 
Chief  Clerk  of  the  House  of  Representatives. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a 
resolution  adopted  by  the  annual  convention  of  the  Asso- 
ciated General  Contractors  of  America,  favoring  the  pas- 
sage of  legislation  lending  the  credit  of  the  Government  on 
long  terms  and  under  reasonable  conditions  in  order  that 
construction  projects  may  be  properly  financed,  which  was 
referred  to  the  Committee  on  Banking  and  Currency. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
aimual  convention  of  the  Associated  General  Contractors 


of  America,  favoring  carrying  out  the  President's  program 
for  national  recovery  by  conforming  to  the  terms  of  his 
reemployment  agreement  and  adhering  to  the  codes  of  fair 
competition  Incident  to  the  construction  business  by  all 
governmental  agencies,  which  was  referred  to  the  Com- 
mittee on  Finance. 

The  VICE  PRESIDENT  al.so  laid  before  the  Senate  a  reso- 
lution of  the  Manchester  (N.H.)  V.M.  and  y.W.H.A.,  en- 
dorsing Senate  Resolution  154.  submitted  by  Mr.  Tydinos, 
opposing  alleged  dlscrlmlnatioas  against  Jews  In  Germany, 
which  was  referred  to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  resolution  of  the  White 
Ribboners  (W.C.T.U.)  of  Oroville,  Calif.,  protesting  against 
the  adoption  of  naval  and  other  measures  of  war  prepara- 
tion, which  was  ordered  to  lie  on  the  table. 

Mr.  WALCOTT  presented  petitions  and  papers  in  the 
nature  of  petitions  from  Rose  of  New  England  Lodge.  No. 
898,  of  Norwich;  Fraternity  Lodge.  No.  743.  of  New  London; 
Ararat  Lodge,  No.  13.  of  Hartford,  all  being  units  of  the 
Independent  Order  of  B'nai  Brith;  the  United  Jewish  Com- 
mittee of  Waterbury;  Fidelity  Lodge.  No.  78,  Knights  of 
Pythias,  of  New  Haven;  and  the  St.  Elmo  Lodge,  No.  21, 
Knights  of  Pythias,  of  New  Britain,  all  in  the  State  of 
Connecticut,  praying  for  the  adoption  of  Senate  Resolu- 
tion 154  (submitted  by  Mr.  Tydinos)  opposing  alleged  dis- 
criminations against  Jews  in  Germany,  which  were  referred 
to  the  Committee  on  Foreign  Relations. 

Mr.  WALSH  presented  a  petition  of  sundry  citizens  of 
the  State  of  Massachusetts,  praying  for  the  passage  of  legis- 
lation revising  the  national  food  and  drugs  laws,  which  was 
referred  to  the  Committee  on  Commerce. 

THE   crisis  in   PUBLIC   EDUCATION 

Mr.  WALSH.  Mr.  President,  many  Senators  have  been 
receiving  inquiries  with  reference  to  legislation  to  provide 
for  relief  for  educational  purposes  in  the  several  States, 
Territories,  and  the  District  of  Columbia. 

For  the  information  of  the  Senate,  therefore,  I  request 
that  a  letter  similar  to  many  other  petitions  and  a  bill  intro- 
duced by  the  senior  Senator  from  Georgia  [Mr.  George], 
S.  2402,  entitled  "An  act  to  provide  for  the  cooperation  by 
the  Federal  Government  with  the  several  States  and  Terri- 
tories and  the  District  of  Columbia  in  meeting  the  crisis  in 
public  education  ",  be  printed  in  the  Record,  together  with 
copy  of  letter  which  has  been  sent  me  by  the  Chairman  of 
the  Reconstruction  Finance  Corporation,  to  whom  the  meas- 
ure was  referred  by  the  Senate  Committee  on  Education  and 
Labor. 

Also,  I  request  that  a  similar  bill,  S.  2522.  be  printed, 
together  with  copy  of  a  letter  which  has  been  sent  to  me 
by  the  Civil  Works  Administrator  giving  his  reaction  thereto. 

There  being  no  objection,  the  bills  and  letters  were  ordered 
to  be  printed  in  the  Record,  as  follows: 

S.  2402 
A  bill  to  provide  for  the  cooperation  by  the  Federal  Government 
with    the    several    States    and    Territories    and    the    District    of 
Columbia  in  meeting  the  crisis  in  public  education 
Be  it  enacted,  etc..  That  the  Congress  hereby  declares  that  the 
present  economic  depression  has  created  a  crisis  in  public  educa- 
tion and  that  the  cooperation  of  the  Federal  Government  with  the 
several  States,  Territories,  and  the  Dlstr)(  t  of  Columbia  is  essen- 
tial in  order  to  make  available  to  the  youth  of  the  Nation  those 
educational  opportunities  which  are  necessary  for  the  training  of 
citizens  in  a  democratic  government. 

Sec.  2.  The  Reconstruction  Finance  Corporation  is  authorized 
and  directed  to  make  available,  out  of  the  funds  of  the  Corpo- 
ration. t50.000.000  for  the  fiscal  year  ending  June  30,  1934,  and 
$100,000,000  for  the  fiscal  year  ending  June  30.  1935,  for  the  pur- 
pose of  carrying  out  the  provisions  of  this  act. 

Sec.  3.  The  funds  provided  in  section  2  are  to  be  disbursed  to 
the  several  States,  Territories,  and  the  District  of  Columbia  upon 
the  certification  of  the  United  States  Commissioner  of  Education 
and  shall  be  allotted  on  the  basis  of  need  as  determined  by  the 
ability  of  the  several  States  and  Territories  to  maintain  a  term  of 
normal  length  in  the  public  schools  of  less  than  college  grade. 
All  moneys  available  under  the  provisions  of  this  act  are  to  be 
paid  monthly  to  the  State  treasurer  of  the  several  States  and 
Territories,  except  that  upon  the  passage  of  this  act  three  fourths 
of  the  fund  provided  for  the  present  fiscal  year  shall  be  paid 
Immediately. 

Sec.  4.  The  State  school  superintendent  or  commissioner  and/  or 
State  board  of  education  shall   administer  the  funds  within  the 


several  States  and  Territories  In  accordance  with  the  school  laws 
governing  the  maintenance  and  operation  of  schools  of  elementary 
and  secondary  grade. 


R»cow«TtucTioM  PiNANCi  CoaPoaATtoN. 

Washington.  February  3.  1934. 
Hon   David  I.  Walsh, 

Chairman  Committee  on  Education  and  Labor. 

United  States  Senate,  Washington,  DC. 
Dear  Senator  Walrii:  I  have  your  letter  of  January  23.  enclos- 
ing copy  of  8.  3403.  proposliig  to  direct  the  Reconstruction 
Finance  Corporation  to  advance  an  Rggregate  of  •150.000,000  to 
June  10,  1935.  for  the  purpose  of  maintaining  a  term  of  normal 
length  In  public  schools  of  less  than  college  grsde. 

Insofar  as  8.  3403  Involves  •  question  of  solely  legislative  policy 
within  the  province  of  the  Congress,  the  board  of  directors  feels 
that  It  Is  not  in  a  position  to  express  an  opinion.  It  would,  how- 
ever, like  to  point  out  that  since  this  bill  provides  for  an  outright 
grant  to  the  States  with  no  possibility  of  reimbursement  to  the 
Corporation  on  account  of  any  funds  so  expended.  It  should  carry 
a  provision  Increasing  the  lending  power  of  the  Corporation  by 
the  amount  necessary  to  carry  out  the  provisions  of  the  bill. 

The  funds  now  available  to  the  Corporation  from  new  appropria- 
tions and  repayments  have  been  tenUtively  allocated  to  purposes 
more  directly  connected  with  rehabilitating  the  credit  structure 
of  the  country,  the  primary  purpose  of  the  Corporation,  and 
hence  It  would  not  at  present  be  possible  for  the  Corporation  to 
advance  sufficient  funds  to  adequately  carry  out  the  purposes  of 
8.  2402. 

Yours  very  tri  ly, 

Jesse  H.  Jones,  Chairman. 

8   3523 
A  bill  to  provide  for  the  cooperation  by  the  Federal  Oovemment 
with   the    several    States    and   Territories   and    the    District    of 
Columbia  in  meeting  the  crisis  In  public  education 
Be  it  enacted,  etc..  That  the  Congress  hereby  declares  that  the 
present  economic  depression  has  created  a  crisis  In  public  educa- 
tion and  that  the  cooperation  of  the  Federal  Government  with  the 
several  States,  Territories,  and  the  District  of  Columbia  Is  essen- 
tial in  order  to  make  available  to  the  youth  of  the  Nation  those 
educational  opportunities  which  are  necessary  for  the  training  of 
citizens  in  a  democratic  government. 

Sec.  2.  There  is  authorized  and  directed  to  be  made  available, 
out  of  funds  appropriated  for  the  Civil  Works  Administration,  for 
the  fiscal  year  ending  June  30.  1934.  $50,000,000  for  the  purpose  at 
providing  to  the  several  States.  Territories,  and  the  District  of 
Columbia  funds  to  enable  them  to  provide  educational  opportuni- 
ties for  that  State,  Territory,  or  the  District  of  Columbia. 

Sec.  3.  The  funds  provided  in  section  2  are  to  be  disbursed  to 
the  several  States.  Territories,  and  the  District  of  Columbia  upon 
the  certification  of  the  United  States  Commissioner  of  Education 
and  shall  be  allotted  on  the  basis  of  need  as  determined  by  the 
ability  of  the  several  States  and  Territories  and  the  District  of 
Columbia  to  maintain  a  term  of  normal  length  in  the  public 
schools  of  less  than  college  grade.  All  moneys  available  under  the 
provisions  of  this  act  are  to  be  paid  monthly  to  the  State  treasurer 
of  the  several  States  and  Territories  and  the  District  of  Columbia. 
Sec.  4.  The  State  school  superintendent  or  commissioner  and/or 
State  board  of  education  shaU  administer  the  funds  within  the 
several  States  and  Territories  and  the  District  of  Columbia  In 
accordance  with  the  school  laws  of  that  State,  Territory,  or  the 
District  of  Columbia. 


Fedebal  Emekgenct  Reliet  Aoministeation, 

Washington,  D.C.,  February  10,  1934. 
Hon.  DAvm  I.  Walsh. 

United  States  Senate,  Washington.  D.C. 
Mt   Deak   Senator   Walsh:    This   is   in  reply   to  your   letter  of 
January  31.  which   was  received  at  this  olBce  February  2.     With 
your   letter   was    a   copy   of   bill   8.   2522.  upon   which   you   asked 
my  views  with  a  recommendation  regarding  it. 

I  need  not  Inform  you  that  there  hsw  been  heavy  and  constant 
demand  upon  this  office  to  keep  the  schools  of  America  open. 
While  we  have  full  sympathy  with  the  situation,  I  do  not  think 
that  the  money  requested  should  be  taken  out  of  the  civil-works 
appropriation,  which  is  already  largely  obligated  by  the  very 
terms  of  Its  provisions,  and  I  am  sure  you  will  appreciate  the  very 
difficult  situation  it  would  place  us  In  If  this  simi  were  taken 
from  civil  works. 

Yours  very  truly, 

Haret  L.  Hopkxnb. 

PrrrsBxnuiH  TEACHEia  Assoczatiom, 

Pittsburgh.  Pa.,  February  14.  1934. 
Hon.  David  I.  Walsh, 

Chairman  Education  Committee  of  the  Senate, 

Washington,  D.C. 
Mt  Dear  Ms.  Walsh:  On  behalf  of  the  thousands  of  schools 
which  have  been  closed  or  which  are  about  to  close  this  year, 
depriving  approximately  a  million  boys  and  girls  of  their  oppor- 
tunity to  an  education,  the  Pittsburgh  Teachers  Association  urges 
the  passage  of  S.  2402  and  its  companion  H.B.  7478  and  8.  3523 
and  its  companion  HH.  7477. 
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We  bellew  that  no  •ervlce  ot  th«  Oovermnent.  especially  of 
republic  U  ot  greater  Importance  than  free  public  education  and 
that  BchooU.  therefcre.  should  be  given  Federal  emergency  aid  in 
the  present  crisis.  ^      ,        .^„„  „^  , 

Fifty  million  dollars  to  keep  schools  open  during  1933-34  an<l 
$100  000  000  during  the  school  year  1934-35  are  modest  sums  lu 
comparison  with  the  appropriations  made  during  the  past  year 
to  industry,  banks,  agriculture,  labor,  tnd  roada.  We  bcllev* . 
therefore  that  this  proponal  Is  entirely  reasonable,  especially  slnos 
the  Federal  OoTemment  is  the  only  agency  able  to  meet  tbe  crlals 
in  education  which  la  threatening  the  Nation. 

May  we  not  count  upon  you  to  support  these  bills? 
Very  sincerely  jours. 

EsTKn  U.  Smith.  President 

■KPORTS  or  COMMirnEM 

Mr.  COOLIDOE.  from  the  Committee  on  Claims,  to  whicfc 
was  referred  the  bill  'S.  620)  tear  the  reli^  of  Catherine 
Wright,  reported  it  without  amendment  and  submitted  a 
report  (No.  302)  thereon.  , 

He  alao.  from  the  same  committee,  to  which  were  referral 
the  following  bills,  reported  them  severally  with  an  amend- 
ment and  submitted  reports  thereon: 

8. 1430.  An  act  for  the  relief  of  U.  Thomas  Petroy  (Repi . 
No.  304) ' 

8.2201.  An  act  for  the  relief  of  the  Neill  Grocery  C< . 
(Rept.  No.  303  > :  and 

S.  2377.  An  act  for  the  relief  of  A.  E.  SheUey  (Rept.  N< . 

305). 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which 
were  referred  the  foUowlng  bills,  reported  them  each  wlthouk 
amendment  and  submitted  reports  thereon:  J 

H.R.  5242.  An  act  for  the  relief  of  William  C.  Campbell 
(Rept.  No.  310) ;  and 

H.R.  6243.  An  act  to  provide  for  the  reimbursement  cf 
Ouillermo  Medina,  hydnwraphlc  surveyor,  for  the  value  of 
personal  effects  lost  In  the  capsizing  of  a  Navy  whaleboat 
off  Oalera  Island.  Oulf  of  Panama  (Rept.  No.  306). 

Mr.  CAPPER,  from  the  Committee  on  Claims,  to  whlcfi 
was  referred  the  bill  (8.  2050)  for  the  relief  of  certain  dl^ 
biiTsing  officers  of  the  Army  of  the  United  States  and  fcr 
the  settlement  of  an  Individual  claim  approved  by  the  W«  r 
Department,  reported  It  without  amendment  azul  submitted 
a  report  <No.  307)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referreid 
the  bill  (8.  2051)  to  authorise  settlement,  allowance,  and 
payment  of  cerUln  claims,  reported  It  with  an  amendmei  t 
and  submitted  a  report  (No.  309)  thereon. 

Mr.  TOWNSEND,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (8.  2138)  for  the  relief  of  Charles  |. 
Webb  Sons  Co.,  Inc..  reported  It  without  amendment  and 
submitted  a  report  (No.  30«)  thereon. 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and  Poi  - 
estry.  to  which  were  referred  the  following  bills,  reported 
them  each  without  amendment  and  submitted  reporls 
thereon: 

S.  1983.  An  act  to  authorize  the  revision  of  the  boundaries 
of  the  Fremont  National  Forest  in  the  State  of  Oregon  (Rept. 
No.  SID:  and 

S.  2652.  An  act  to  include  peanuts  as  a  basic  agricultu^l 
commodity  under  the  Agricultural  Adjustment  Act  tRedt. 
No.  312).  j 

Mr.  NORRIS.  from  the  Committee  on  the  Judiciary,  1o 
which  was  referred  the  joint  resolution  (SJJles.  29)  pn- 
posing  an  amendment  to  the  Constitution  of  the  United 
States  providing  for  the  popular  election  of  President  and 
Vice  President  of  the  United  States,  reported  it  with  amenc  - 
ments  and  submitted  a  report  (No.  313)  thereon. 

IKSOLUnOWS    KEPORTED    FROM     THE     COMMITTEE     TO     AUDIT     AP  D 
CONTROL   THE    CONTINGENT   EXPENSES   OF    THE   SENATE 

Mr.  BYRNES.  Mr.  President,  from  the  Committee  io 
Audit  and  Control  the  Contingent  Expenses  of  the  Senatt, 
I  report  back  favorably,  without  amendment.  Senate  Resolu- 
tions Nos.  178.  141.  139.  140,  145,  and  156.  and  as  I  think  th^y 
will  lead  to  no  discussion.  I  ask  unanimous  consent  for  thep* 
immediate  consideration  at  this  time. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Ch«4r 
hears  none,  and  the  clerk  will  state  the  resolutions  for  whi(^ 
the  Senator  from  South  Carolina  requests  consideration. 


KXPENSES   OP  IKVESTICATOIl   POR    THE  JTHJICIARY    COMMITTEE 

The  resolution  (S.Res.  178)  submitted  by  Mr.  McCarraw 
on  the  6th  instant,  and  reported  this  day  by  Mr.  Byrnes. 
from  the  Committee  to  Audit  and  Control  the  Contingent 
Expenses  of  the  Senate,  was  read,  considered  by  unanimous 
consent,  and  agreed  to.  as  follows: 

Resolved,  That  the  Committee  on  the  Judiciary  or  any  sub- 
committee thereof  appointed  to  consider  the  nomination  of  Judge 
Frank  H.  Norcross  to  the  United  States  Court  of  Appeals  for  the 
Nlntb  Circuit,  is  authorized  to  expend  not  to  exceed  $2,500  out 
of  the  contingent  fund  of  the  Senate  for  the  purposes  of  de- 
fraying the  traveling  and  other  necessary  exp«»nse8  of  an  In- 
vestigator to  be  appointed  by  said  Committee  oq  the  Judiciary 
or   (Uboommlttee    thereof. 

FLORENCE  E.  UNDERWOOD 

The  resolution  (S.Res.  141)  submitted  by  Mr.  Davis,  on 
January  16.  1934.  and  reported  this  day  by  Mr.  Byrnes, 
from  the  Committee  to  Audit  and  Control  the  Contingent 
Expenses  of  the  Senate,  was  read,  considered  by  unanimous 
consent,  and  agreed  to,  as  follows: 

Resolved.  That  the  Secretary  of  the  Senate  hereby  la  authorl2sed 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate  to 
Florence  E.  Underwood,  widow  of  William  H.  Underwood,  late  a 
■pedal  employee  of  the  Senate  under  supervision  of  the  Sergeant 
at  Amu.  a  sum  equal  to  1  year's  compensation  at  the  rate  he  waa 
receiving  by  law  at  the  time  of  his  death,  said  sum  to  be  con- 
sidered inclusive  of  ftoneral  expenses  and  all  other  allowances. 

NELLIE   E.   KOGEKS 

The  resolution  (S.Res.  139)  submitted  by  Mr.  Johnson  on 
January  16.  1934,  and  reported  this  day  by  Mr.  Byrnes,  from 
the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate,  was  read,  considered  by  unanimous 
consent,  and  agreed  to.  as  follows: 

Resolved,  That  the  Secretary  of  the  Senate  hereby  Is  authorized 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate  to 
Nellie  E.  Rogers,  daughter  of  Theodore  P.  Hodgson,  late  a  special 
employee  of  the  Senate  under  supervision  of  the  Sergeant  at 
Arms,  a  sum  equal  to  6  months'  compensation  at  the  rate  he 
was  receiving  by  law  at  the  time  of  his  death,  said  sum  to  be  con- 
sidered Inclusive  of  funeral  expenses  and  all  other  allowances. 

FANNIE  TAYLOR 

The  resolution  (S.Res.  140)  submitted  by  Mr.  Erickson 
on  January  16.  1934,  and  reported  this  ^ay  by  Mr.  Byrnes 
from  the  Committee  to  Audit  and  Control  the  Contingent 
Expenses  of  the  Senate,  was  read,  considered  by  unanimous 
consent,  and  agreed  to.  as  follows: 

Resolved.  That  the  Secretary  of  the  Senate  hereby  Is  authorized 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate  to 
Fannie  Taylor,  widow  of  Miles  Taylor,  late  cleric  In  the  ofllce  of 
Senator  John  E.  Erickson.  a  sum  equal  to  1  year's  compensation 
at  the  rate  he  was  receiving  by  law  at  the  time  of  his  death,  said 
sum  to  be  considered  inclusive  of  funeral  expenses  and  ail  other 
allowances. 

LILLIAN    P.   NICHOLS 

The  resolution  (S.Res.  145)   submitted  by  Mr.  McCarran 

on  January  18.  1934.  and  reported  this  day  by  Mr.  Byrnes 

from  the  Committee  to  Audit  and  Control  the  Contingent 

Expenses  of  the  Senate,  was  read,  considered  by  unanimous 

consent,  and  agreed  to.  as  follows: 

Resolved,  That  the  Secretary  of  the  Senate  hereby  is  authorized 
and  directed  to  pay  from  the  contingent  fimd  of  the  Senate  to 
Lillian  P.  Nichols,  daxighter  of  Thomas  P.  Mitchell,  late  a  special 
employee  of  the  Senate  under  supervision  of  the  Sergeant  at 
Arms,  a  sum  equal  to  1  year's  compensation  at  the  rate  he  was 
receiving  by  law  at  the  time  of  his  death,  said  sum  to  be  con- 
sidered Inclusive  of  funeral  expenses  and  all  other  allowances. 

ASSISTANT  CUBRK  TO  COMMITTEE  ON  IRRIGATION  AND  RECLAMATION 

The  resolution  (S.Res.  156)  submitted  by  Mr.  Adams 
on  January  26.  1934.  and  reported  this  day  by  Mr.  Byrnes 
from  the  Committee  to  Audit  and  Control  the  Contingent 
Expenses  of  the  Senate,  was  read,  considered  by  unanimous 
consent,  and  agreed  to,  as  follows: 

Resolved.  That  the  Committee  on  Irrigation  and  Reclamation 
hereby  Is  authorized  to  employ  an  assistant  clerk  for  the  re- 
mainder of  the  present  session  of  Congress,  to  be  paid  at  the 
rate  of  (2,000  per  annum  from  the  contingent  fund  of  the  Senate. 

ENROLLED    BILLS    PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bill!>, 
reported  that  on  the  14th  instant  that  committee  presented 
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to  the  President  of  the  United  States  the  following  enrolled 
bills: 

S.  1659.  An  act  to  authorize  an  increase  in  the  number  of 
directors  of  the  Washington  Home  for  Foundlings; 

S.  1975.  An  act  to  provide  for  loans  to  farmers  for  crop 
production  and  harvesting  during  the  year  1934,  and  for 
other  purposes;  and 

S.  2465.  An  act  to  amend  the  act  of  March  4.  1933,  relat- 
ing to  the  regulation  of  banking  In  the  District  of  Coliunbla. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  McNARY: 

A  bill  (S.  2780)  to  amend  the  Reconstruction  Finance 
Corporation  Act  with  respect  to  the  acquisition  by  States, 
municipalities,  and  other  public  bodies  of  projects  public  in 
nature;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  TOWNSEND: 

A  bill  (S.  2781)  relating  to  assessments  upon  class  A 
stockholders  of  the  Federal  Deposit  Insurance  Corporation; 
to  the  Committee  on  Banking  and  Currency. 

(Mr.  Robinson  of  Indiana  Introduced  Senate  bill  2782, 
which  appears  under  a  separate  heading.) 

By  Mr.  TYDINOS: 

A  bill  (S.  2783)  to  extend  the  beneflts  of  the  Employees' 
Compensation  Act  of  September  7,  1916,  to  Dora  M.  Jef- 
fery;  to  the  Committee  on  Claims. 

A  bill  (S.  2784)  granting  a  pension  to  Annie  J.  Maddox; 
to  the  Committee  on  Pensions. 

By  Mr.  FRAZIER: 

A  bin  (S.  2785)  to  Include  rye,  flax,  and  barley  as  basic 
agricultural  commodities  under  the  Agricultural  Adjust- 
ment Act;  to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  WALSH: 

A  bill  (S.  2786)  to  charter  the  National  Society  of  Women 
Descendants  of  the  Ancient  and  Honorable  Artillery  Com- 
pany; to  the  Committee  on  the  Judiciary. 

A  bill  (S.  2787)  for  the  relief  of  Michael  F.  Calnan;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  FLETCHER: 

A  bill  (S.  2788)  to  amend  section  5219  of  the  Revised 
Statutes,  as  amended  (relating  to  State  taxation  of  national 
banking  associations) ;  and 

A  bill  (S.  2789)  to  amend  section  12B  of  the  Federal 
Reserve  Act  so  as  to  extend  for  1  year  the  temporary  plan 
for  deposit  Insurance,  and  for  other  purposes;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  GOLDSBOROUGH : 

A  bill  (S.  2790)  for  the  relief  of  the  Charlestown  Sand 
&  Stone  Co..  of  Elkton,  Md.;  to  the  Committee  on  Claims. 

By  Mr.  CAPPER: 

A  bill  (S.  2791)  gran^^ing  an  increase  of  pension  to  Martha 
A.  Allison  (with  accompanying  papers) ;  to  the  Committee 
on  Pensions. 

(Mr.  Dill  introduced  Senate  bill  2792,  which  appears 
under  a  separate  heading.) 

By  Mr.  NEELY: 

A  bill  (S.  2793)  granting  a  pension  to  Sarah  E.  Poster; 
to   the   Committee   on  Pensions. 

By  Mr.  LA  FOLLETTE: 

A  bill  (S.  2794)  to  amend  the  Longshoremen's  and  Harbor 
Workers'  Compensation  Act  with  respect  to  rates  of  com- 
pensation, and  for  other  purposes;  to  the  Committee  on  the 
Judiciary. 

PROTECTION    AND   PRESERVATION    OF    FINGERPRINT   RECORDS 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  the  criminal 
world  is  now  resorting  to  plastic  surgery  and  other  means 
of  lifting  finger  bulbs  for  the  purpose  of  defeating  the  fin- 
gerprint system.  This  development  effaces  ridges  and  fur- 
rows found  upon  the  fingers,  and  the  ojieration  can  be 
readily  performed  by  surgeons  and  others.  Of  course,  such 
mutilation  tends  to  prevent  bureaus  of  identification  and 
investigation  from  preserving  fingerprint  records  of 
criminals. 


The  Superintendent  of  the  Bureau  of  Identification  at 
Gary,  Ind..  one  of  the  most  efficient  bureaus  in  the  United 
States,  has  gone  into  the  question  very  carefully  and  has 
done  a  great  deal  of  research  work  in  the  matter.  It  de- 
velops that  there  have  been  more  than  650.000,000  finger- 
prints recorded  throughout  the  world  in  the  last  32  years 
and  that  the  widespread  adoption  by  the  criminals  of  this 
means  of  disguising  the  finger  tips  has  served  to  cripple  the 
efforts  of  the  police  to  identify  and  apprehend  criminals. 
All  law-enforcement  officials  admit  this  is  true.  I  have  been 
informed  that  Mr.  Hoover.  Chief  of  the  United  States 
Bureau  of  Investigation,  Is  interested  in  the  matter  also. 

To  remedy  this  situation  to  some  extent  and  to  prescribe 
penalties  against  not  only  the  criminals  themselves  but 
against  surgeons  and  others  who  would  attempt  to  per- 
form any  of  these  operations.  I  have  prepared  a  bill  which 
I  desire  to  introduce  at  this  time. 

The  VICE  PRESIDENT.  The  bill  will  be  received  and 
appropriately  referred. 

The  bill  (S.  2782)  to  protect  and  preserve  fingerprint 
records  In  the  posession  of  bureaus  of  identification  or  in- 
vestigation was  read  twice  by  its  title  and  referred  to  the 
Committee  on  the  Judiciary. 

IMPORTATION    OT   PTTLPWOOD   AND    WOOD    PVLV 

Mr.  DILL.  Mr.  President,  one  of  the  industries  that  has 
been  greatly  injured  in  recent  years  by  the  importation  from 
abroad  is  the  pulpwood  industry,  pulp  being  used  for  the 
making  of  newsprint  paper.  The  fact  of  the  matter  Is 
that  so  much  pulpwood  is  being  Imported  Into  this  country 
that  our  domestic  pulpwood  Industry  is  being  seriously  In- 
terfered with,  although  we  have  an  abimdance  of  pulpwood 
both  on  the  Atlantic  and  on  the  Pacific  coasts.  I  offer  a 
bill  which  I  ask  to  have  printed  in  the  Record,  and  also  ask 
to  have  printed  with  it  a  statement  as  to  the  amount  of 
imports  of  pulpwood. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so  or- 
dered. 

The  bill  (8.  2792)  to  prohibit  the  Importation  of  pulp- 
wood. wood  pulp,  or  any  wood  susceptible  of  use  in  manu- 
facturing paper,  was  read  twice  by  its  title,  referred  to  the 
Committee  on  Finance,  and.  with  the  statement  above  re- 
ferred to,  ordered  to  be  printed  in  the  Record,  as  follows: 

Be  it  enacted,  etc..  That  th«  importation  of  all  pulpwood,  wood 
pulp,  or  other  wood  luaceptlble  of  being  UMd  In  tlic  manulactur* 
of   paper   li  hereby  prohlbltad. 

Sec.  2.  The  provision*  of  this  act  shall  be  deemed  to  be  a  part 
of  the  Tariff  Act  of  1930. 

The  statement  presented  by  Mr.  Dill  is  as  follows: 

Imports  o/  pulptDOod.  wood  pulp,  and  paper  by  United  States  from 

1911   to  1932,  inclusive 

GRAND    TOTAL    FOR     22     TCABS.     $3,300,407, StS;     SQUALLT    STTM     AFFtO- 
PRIATED   rOB  PUBLIC    WOBXS   AOMIKISTRATION 


Year 

Pulpwood 

Wood  pulp 

Paper 

1911                                 

$.5,fl8Z710 

fi.  227.  346 

7.007.350 

6.  773.  laS 

C278.M8 

7.202.570 

8.  563.  45S 

1.3.  362.  56fi 

10.  458.  T53 

16,902,tt39 

13.eO7.0OO 

13.  007.000 

13.607.000 

]3,r,O7,000 

13.607.000 

K  176. 000 

16.4*4.000 

16.157.000 

14..1«8.000 

17,017,000 

11.211,000 

5.581,976 

I14.3M.243 
14.903.218 
15.«35,517 
2a  411,  225 
16.007.028 
20, 085.  MO 
41,039,330 
31. 477,  175 
37.  048,  381 
ra.  418.  185 
67. 002, 000 
67. 002. 000 
67.  002, 000 
67,002,000 
67,002,000 
0',  231, 000 
85.842.000 
63,  464, 000 
88,573.000 
81.109.000 
6a  887. 000 
46,903,24« 

118.  lit  850 

\U\2                              - 

18,723.877 

1913                             

24.  .150.  827 

1914                  

27,604.771 

1915                 

24.  465. 094 

1918    

28,  189, 9W 

1917                       

41,734.0M 

]9]g                       

42,753.780 

1919                 . 

53. 602. 174 

!930      

84,886,852 

1921       

205.230,000 

1922      

106,230,000 

1923                

105,239,000 

1934                  

106,238,000 

19i5                 .  

105,239,000 

1926                 

138, 408, 000 

1927       

140,365.000 

1928      - - 

156.407,000 

1929          

183.365,000 

1830          

147,461.000 

1931                

125.623.000 

1932                 

04,  OM.  41S 

Total    - 

251.710,820 

1, 182,  439.  23« 

1,866,248,334 

Note.— The  Department  o(  Commerce  reports  from  which  these  flfurea  wen  I 
rave  only  the  average  for  the  5  years  1021-25.    The  loregoiQg  figures  include  all  typat 
of  paper,  chiefty  newspriat. 
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In  th«  Uurt  Marion  of  Oongrew  there  wm  approprtated  f  «•  tt>^ 

purpoM  or  relieving  unemploFment  th«  .t«»ermg  »um  «'  •f^.; 

OOOJOOO      No   fault    Is   found    with    thla   action.     With   mllllona    o 

people  m  the  United  States  out  of   work  and  more  "■'*«»"'' 

Joodltlon  of  •emlstarTation.  the  to^teUtlon  was  wUe  and  Just  an<  I 

'"SSir  attention  should  be  drawn  to  the  Indisputable  fact  that  U  i 
the  23  years  preceding  the  enactment  cf  that  legislation  we  spen 
a  greater  sura  tn  foreign  countriea  for  forent  product*  which  coul< 
eaallT  and  profitably  have  been  produced  within  o\ir  own  border*. 
This  la  a  pathetic  example  of  what  It  la  best  to  avoid  In  a  countr 
whow   government   Is   founded   on   the   principle   of    the   greates ; 
good  to  the  greatest  number. 

It  seeraa  unbelievable,  and  yet  It  U  tn»e,  that  In  the  ye*"  begin 
nlng   in    1»11   and  ending  in    1«33   there   was   Imparted    Into   thUi 
country  forest  products  aKgregatlng  in  value  »3 .300,407 .393.     Dur- 
ing thnt   period  the   annual   importations   of   pulp*ood   grew.   U 
round  numbers,  from  a  minimum  of  $6,000,000  to  a  maximum  o 
•  17,000,000:   importations  of  wood  pulp  grew  from  a  minimum  o 
•14.000  000  to  a  maximum  of  •418.000.000.  and  paper  expanded  from 
a  minimum  of  •18.000.000  to  a  maximum  of  •fl3.000.000. 

Tho-.e  figures  were  compiled  by  the  Timber  Oonservatton  Boart , 
an  omclally  created  body,  from  the  ru>«tom»  records  of  the  United 
Hiftfe"*  Thin  Board  mndc  an  exh«ui«tlvc  study  and,  among  otht  • 
thinKH.  It  icporU  that  thr  urn  now  r'jvered  with  commercial  f or  ■ 
MU  within  th«  Unlteft  StNtm  and  likely  Uj  remain  nvallnble  fo- 
that  purpose,  if  given  umplc  ppotecllon  and  mannffrment,  Is  mor» 
than  auAciant  U>  meet  any  probable  future  drmand. 

It   Is  thus  made   rW-nr   thitt   the   threut  of   a   timber  shortag*, 
which  was  uaetl  to  indu-o  CnnKr.M.«  to  place  newsprint,  paper,  anil 
pulp  on  the  free  Hal  HOine  20  years  ago  was  and  U  wholly   un>  j 
founded  and  never  wn"  Juitiflrd  by  thr  fncf^.  I 

rnilure  to  realise  thu  truUi  ha*  kept  tUouaands  of  men  out  o' 
omploymsnt  for  a  period  of  more  than  20  years.  The  realleatloii 
of  our  unwarranted  fear*  will  not  bring  back  the  billions  sen; 
abroad  which  could  have  been  kept  at  home  to  the  encourngcmeni 
of  labor  aad  indusuial  life  and  the  assurttnoe  of  seU-suflclcncy  o[ 
these  Items  in  case  uf  war.  But  »e  can,  and  should,  stop  th) 
expenditures  of  further  bllllorui  abroad.  If  we  keep  our  factortei 
and  plants  busy  supplying  our  own  marketa,  we  will  be  enabled  t) 
abolish  our  costly  Public  Works  Administration. 

The  patience  of  the  worknien  eBgag«d  In  the  forest  -  prod  uct  i 
industries  who  have  sat  on  the  railroad  sidings  and  steamshl } 
docks  hungry  and  cold  and  out  of  a  Job  watching  shipload  after 
shipload  and  carload  after  carload  of  these  products  coming  IntQ 
their  midst  from  foreign  countries  is  a  constant  source  of  amaa«- 
ment  to  those  who  had  opportunity  to  observe  It. 

But  there  Is  hope  for  a  change  In  this  situation.  With  the 
President's  program  for  reforestation  and  conservation  of  our  tim- 
ber already  launched  and  put  into  practical  operation  under  tl^e 
lumber  code,  and  an  electric -power  program  proposed  that  wl  1 
have  a  vital  bearing  upon  forest  products,  our  present  abundait 
reaources  at  timber  will  be  vastly  Increased. 

To  this  Is  added  discoveries  of  new  uws  of  woods  and  uses  <if 
Tarleties  of  woods  for  paper  not  hitherto  considered  availabl>. 
such  as  southern  pine,  all  of  which  emphasizes  the  desirability  it 
a  large  domestic  consumption  of  forest  products  as  one  of  til  e 
most  direct  means  of  Increasing  employment  and  helping  tlie 
national  economy  through  keeping  capital  at  home. 

Of  what  avail,  however,  will  be  the  reforestation  policy  and 
sclentlflc  discoveries  If  we  do  not  utilise  to  the  maximum  the 
resources  with  which  nature  has  endowed  the  United  States.  Tie 
South,  for  example,  never  will  reap  all  the  wealth  of  Its  pine  f<r 
papermaking  so  long  as  foreign  producers  have  free  access  to  oir 
markets.  The  same  Is  true  of  resources  in  the  East,  North,  and 
West. 

In  Its  survey  of  our  resources  the  Timber  Conservation  Board 
finds  that  the  present  commercial  forest  area  (leaving  out  Alaska  » 
Is  4M,000.000  acres.  e«>tlmat«d  to  contain  487.000.000.000  cubic  fe<  t 
of  saw  timber,  cordwood.  pulpwood.  and  other  commercial  foreiit 
products. 

But  that  Is  not  all.  In  Alaska  we  have  another  magnlflcetit 
stand  of  timber  lying  untouched  and  rotting  in  the  forests.  In 
the  forest  reserN-es  of  Alaska  alone- -and  remember  tills  Is  tlmtxsr 
owned  solely  by  the  United  States  Government —we  have  2fl.000.0(0 
acres  of  forest  lands,  and  a  conservative  cruise  shows  that  thei  e 
reserves  contain  a  stand  of  more  than  80.000,000.000  feet  of  stan<i- 
Ing  timber  This  stand  Is  owned  by  the  Government  In  fore  it 
reserves.  It  takes  no  account  of  enormous  forests  on  the  Kuskol:- 
wlm.  the  Tanana.  the  Yxikon.  and  other  great  valleys  that  aie 
outside  the  forest  reserves. 

It  has  been  said,  and  It  Is  believed  to  be  true,  that  In  Alasla 
alone  there  Is  more  standing  timber  today  than  In  all  of  tlie 
Scandinavian  Peninsula.  Yet  wc  talk  about  the  exhaustion  ^ 
our  timber  reaources.  wholly  overlooking  the  fact  that  timber  is  a 
reproductive  natural  resource.  We  fail  to  observe  that  the  Sta^e 
of  Maine  has  been  cutting  timber  for  more  than  200  years,  aid 
many  of  the  foresu  of  the  South  have  been  cut  over  time  aid 
again. 

It  U  worthy  of  note  that  •  large  part  of  the  standing  timber  n 
the  United  States  Is  the  property  of  the  Federal  Government,  he|d 
In  fcvest  reserves  In  many  of  oiu-  Western  States,  to  say  nothlAg 
of  the  fact  that  a  very  considerable  amount  of  timber  has  be<  n 
set  aside  In  Indian  reservations  and  that  in  some  cases  this  timber 
on  Indian  reservations,  which  Is  being  cut  and  the  land  reforest^ 
is  saving  the  wards  of  our  Government  from  starvation. 

The  present  average  annual  consumption  of  forest  products  lis 
14.500.000.000  cubic  feet.     But  to  offset  this  drain  the  liew  growi  h 
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plus   the   Ttmerv€B   will   keep  the   supply   adequate   In   perpetuity. 

Not  only  so.  but  the  Board  calculates  that  within  70  years, 
under  such  management,  the  annual  consumption  could  be  In- 
creased to  19.000.000.000  cubic  feet,  while  If  given  intensive  man- 
agement it  could  be  increased  by  that  time  to  30.000.000.000  cubic 
feet  annually. 

A  highly  Important  fact  not  ruffldently  widely  known  is  thnt 
timber  Is  a  crop  and  that  It  reaches  maturity  and  should  be  har- 
vested like  any  other  crop.  If  neglected  or  allowed  to  .stand 
indefinitely.  It  deteriorates  for  the  best  commercial  uses.  For  this 
reason  the  United  States.  In  the  last  20  years  of  free  trade,  has 
suffered  a  double  loes — billions  of  dollars  spent  abroad  and  our 
own  forests  declining  In  value  from  nonuse. 

In  1930.  not  a  normal  year,  but  also  not  the  worst  of  the  de- 
pression years,  the  United  States  sent  to  foreign  countries  •31.000.- 
000  for  wood  pulp.  •17.000,000  for  pulpwood.  and  more  than  $147.- 
000.000  for  newsprint  paper,  a  total  of  more  than  •345.0'DO.OOO  thnt 
could  have  been  expended  at  home.  And  this  was  done  at  a  *'.me 
when  many  thousands  of  Americans  were  Idle  In  our  own  forests 
and  related  mdustrles. 

Until  the  Timber  Conservation  Board  made  Its  report,  lato  in 
1933.  the  old  myth  about  a  timber  shortage  in  the  United  States 
■till  was  being  used  by  those  who  were  thinking  in  termn  of  for- 
estry opinion  3  decaden  r«o,  or  who  had  special  and  private  reasons 
for  wanting  th«  United  States  to  keep  paper  and  pulp  on  the  fno 
list, 

Despite  the  abundance  of  natural  rfsourees,  and  even  oft^r  ri*- 
ducing  opcnitmg  costs  to  deprenwlon  level*,  th««  American  paper 
industry  today  U  on  thn  vrrgs  of  bankruptcy.  This  Is  duo  to  ttio 
double  hanird  of  free  trade  and  comptlillon  from  foreign  coun- 
tries  enjoying  rhraii  labor  and  other  ndvantages. 

The  Industry  made  nome  headway  against  a  policy  of  free  trade, 
though  supplying  only  alwut  one  third  of  the  home  demand  for 
newsprint  paper  and  pulp,  the  other  two  thirds  being  imported. 
When  foreign  pulp-producing  countries  depreciated  their  cur- 
rencies the  American  Industry  thereby  faced  price  cutting  It  could 
not  meet  and  remain  on  a  paying  basis.  Many  units  in  the  Indus- 
try, losing  heavily,  either  closed  their  plants  or  ahlited  into  other 
types  of  forest  products,  with  sometimes  a  bad  etlect  on  domestlo 
competition. 

Urider  existing  conditions  of  free  trade  the  American  Industry 
could  not  continue  Its  rate  of  employment  or  sustain  Its  capital: 
it  could  not  continue  to  supply  Its  accustomed  quantity  and 
quality  of  products;  and  the  result  is,  in  many  Instances,  an  addi- 
tion to  the  already  heavy  national  burden  of  unemployment  relief, 
reduced  tax  Income,  and  frozen  assets.  The  paper  Industry,  once 
a  powerful  group  In  the  national  economic  structure  and  among 
the  most  stable,  has  become  the  victim  of  ruthless  foreign  com- 
petition without  any  protection  such  as  is  given  many  other 
industries  which  could  not  so  largely  enrich  the  Nailon. 

Recently  the  enactment  of  the  National  Recovery  Act  has 
brought  about  an  increase  in  the  production  costs  of  commodities 
manufactured  from  the  forests.  This  increase,  of  course.  Is  due 
to  the  higher  wages  and  shorter  hours  required.  The  net  result 
Is  that  newsprint,  for  Instance,  Is  being  sold  at  an  average  of  $3.28 
per  ton  below  its  actual  cost  of  manufacture. 

This  cost  flgoire  is  the  result  of  conservative  compilation  from 
accurate  information  supplied  by  individual  manufacturers  and 
was  made  part  of  the  record  at  tlie  recent  hearings  before  the 
newsprint  code  authority  of  the  National  Recovery  Administration. 
It  does  not  include  any  interest  p>aid  upon  indebtedness,  whether 
bond  interest  or  bank  interest,  nor  any  return  on  capital  what- 
ever. It  makes  no  allowance  for  extraordinary  expenses  which 
face  an  industry  vulnerable  at  all  times  to  the  devastation  of  the 
elements — wind,  water,  and  fire.  If  proper  provision  is  to  be  made 
for  reforestation  and  other  necessary  expenses,  the  price  would 
have  to  be  raised  at  least  ^7  per  ton.  Under  the  circumstances, 
economic  necessity  has  forced  curtailment  of  proper  reforestation 
and  forest  management. 

As  a  direct  result  of  our  stupidity  or  blindness  to  our  own  in- 
terests, mills  having  58  percent  of  the  total  Canadian  capacity  and 
29  percent  of  the  total  North  American  capacity  are  in  bankruptcy 
or  receivership,  or  are  passing,  or  have  recently  passed,  through 
some  form  of  reorganization.  And  it  should  be  noted  that  these 
companies  crashed  when  both  the  price  of  newsprint  and  the 
volume  of  production  were  substantially  higher  than  they  are 
today,  and  they  include  5  out  of  8  of  the  largest  newsprint  manu- 
facturers in  North  America.  Working  caplUl  of  these  mills  has 
been  depleted  to  the  breaking  point,  and  If  this  condition  is 
allowed  to  continue,  bankruptcy  of  an  industry  in  which  more 
than  $300,000,000  has  been  invested  In  the  United  States  Is  In- 
evitable, reeultliig  In  great  loss  to  hundreds  of  thousands  of 
American  investors  and  adding  hundreds  of  thousands  of  work- 
men to  the  bread  lines. 

Without  adequate  protection  of  the  forest  Industries,  between 
aoO.OOO  and  300,000  workers  in  the  forests  and  related  Industries 
are  now  at  the  mercy  of  foreign  competition,  pitched  on  a  level 
below  even  the  present  drastically  deflated  American  cost  of  pro- 
duction. Overhead  costs  have  been  cut  to  the  bone,  and  the 
efficiency  of  the  workmen  speeded  to  the  maximum.  The  restora- 
tion of  Jobs  to  the  thousands  now  idle,  as  well  as  assurance  of 
continued  employment  to  the  others,  are  surely  reasonable  Ameri- 
can objectives  and  in  harmony  with  the  "  new  deal  "  that  wa» 
inaugurated  by  this  administration. 

The  preeent  free-trade  policy  keeps  foreigners  at  work  maJclng 
commodities  our  own  workers  could  be  producing.  When  we  buy 
abroad  foreigners  get  our  gold  and  we  get  paper  and  pulp;  If  we 
produce  at  home,  we  have  both  the  gold  and  the  paper  and  pulp. 


When  the  wide-spread  departure  from  the  gold  standard  began 
In  1931,  the  pulp-producing  countries — Norway.  Sweden,  Finland 
and  Canada — immediately  gained  a  trade  advantage  over  Ameri- 
can producers.  In  various  degrees,  according  to  the  extent  of  the 
depredation  of  their  currencies.  This  advantage  enabled  them  to 
pay  ocean,  or  other,  transportation  costs  and  land  their  paper  or 
pulp  in  our  markets  at  controlled  prices  Just  low  enough  to  be 
ruinous  to  American  production. 

The  opponents  of  protection  for  the  American  Industry  make 
the  misleading  assertion  that  Imports  have  declined  despite  de- 
preciation In  currencies.  Of  course,  the  consumption  of  paper  and 
pulp  has  declined  during  the  depression  in  the  United  States,  as 
other  products  have  declined  in  consumption,  but  the  essential 
point  Is  not  volume  but  price. 

What  depreciation  did  for  these  foreign  producers  was  to  cut 
their  costs  of  production  almost  by  the  same  percentage  as  their 
currencies  were  depreciated.  Not  even  the  deepest  wage  cutting 
In  the  United  States  could  keep  pace  with  this  foreign  deprecia- 
tion and  leave  anything  at  all  for  the  home  Industry, 

Recognition  of  this  adverse  factor  now  permeates  our  whole 
political  and  economic  life.  The  abandonment  of  the  gold  stand- 
rtrd  by  the  United  States  was  frankly  a  result  In  part  of  depreciated 
foreign -currency  competition,  of  which  not  only  the  paper  and 
I)ulp  Industry  was  a  victim  but  every  other  industry  In  the  United 
States  in  competition  with  forFlgn  producers, 

Tlie  American  paper  and  pulp  Industry,  however,  requires  some- 
thing more  than  tquall/ation  of  currencies  if  the  Nation  Is  to 
derive  the  fullest  benent  from  Its  unrivnird  timber  rrsourcos,  A 
permanent  pulley  giving  unquostluned  preference  to  American  for- 
est  products  of  every  kind  alone  will  asuure  the  United  States  of 
the  riches  within  our  grasp  if  home  industry  is  fostered,  It  will 
then  no  longer  be  the  fact  that  the  United  States  Is  the  only 
nation  tn  the  world  that  spends  billions  sbroad  for  products  It 
could  produce  tn  Its  own  borders. 

Prom  the  first  American  tariff  until  1910-13.  the  paper  In- 
dustry was  given  protection,  and  under  this  policy  it  rose  to  a 
prominent  place,  paying  well  for  Its  labor  and  capital  and  con- 
tributing amply  to  the  wealth  of  the  Nation.  When,  two  decades 
ago,  protection  was  withdrawn  from  newsprint  paper  and  pulp, 
the  shift  whereby  most  of  our  needs  of  these  Items  are  Imported 
took  place. 

In  the  decade  before  the  World  War  grew  up  the  Impression 
that  our  consumption  of  timber  was  rapidly  exhausting  the  sup- 
ply. Conservation  became  the  great  word  of  the  day.  "  Save 
the  trees  for  our  children's  children  "  became  the  battle  cry.  and 
some  newspapers  printed  cartoons  of  the  last  standing  tree  In  the 
United  States,  which  It  was  predicted  would  be  cut  in  the  year 
1918.  Really  adequate  information  about  our  forest  areas  and  re- 
plenishment processes  and  possibilities  was  lacking.  The  prophecy 
of  the  United  States  becoming  a  treeless  plain  failed  of  fulfillment. 

The  idea  that  we  must  depend  upon  foreign  forest  supplies  to 
supplement  our  own  was  fostered  and  developed  and  It  was  com- 
paratively easy,  by  1910-13.  to  Induce  Congress  to  open  our  mar- 
kets freely  to  the  foreign  supplies.  This  erroneous  Impression 
still  Is  widely  Imbedded  in  the  national  thought,  but  now  is  in 
process  of  being  eliminated. 

Even  then  the  use  of  lumber  had  begun  to  decline,  contrary  to 
popular  knowledge.  This  decline  from  1907  to  1929  has  been  at 
the  annual  rate  of  200.000.000  board-feet  of  lumljer.  as  substi- 
tutes for  it  In  building  construction  and  other  uses  were  orig- 
inated and  more  generally  used.  Since  1929,  or  during  th-.,  de- 
pression, the  consumption  of  lumber  has  decreased  even  more 
startlingly,  or  from  55.000.000.000  board-feet  in  1929  to  10,000.- 
000.000  board-feet  in  1932.  But  this  latter  decline  was  abnormal. 
Nevertheless,  the  main  fact  stands,  that  lumber  use  is.  and  has 
been,  declining  for  a  considerable  period. 

As  an  offset  to  this  decline  many  new  uses  of  timber  have  been 
discovered  requiring  forest  products  almost  equal  in  volume  to 
the  loss  in  lumber  consumption.  Wood-fiber  products — newsprint, 
rayon,  cellophane,  plastics,  containers,  wall  board,  wrapping  paper, 
shipping  boxes,  and  other  products — have  taken  up  the  slack. 
There  are  large  possibilities  in  those  and  other  uses  of  pulpwood. 

The  decline  In  the  use  of  lumber  is  not  without  its  compensa- 
tions. Wood  pulp  has  been  substituted  for  millions  of  feet  of 
lumber  which  a  few  years  ago  went  Into  a  multitude  of  different 
forms  of  packing  boxes  and  containers  and  this  has  added  to  the 
number  of  men  employed.  It  also  has  enabled  those  engaged  In 
the  forest-products  Industry  to  harvest  their  crops  to  better  ad- 
vantage. For  Instance,  hemlock  does  not  make  a  particularly  good 
type  of  lumber,  but  It  makes  first-class  pulp.  A  pulp  mill  which 
consumes  75.000.000  feet  of  hemlock  per  annum  would  employ 
1.150  men  from  the  woods  to  the  finished  products.  The  value  of 
this  product  would  be.  roughly.  $3,000,000.  The  same  amount  of 
hemlock  converted  Into  lumber  would  employ  only  350  men  and 
would  have  a  sale  value  of  only  $900,000. 

In  modem  forest  management,  it  is  the  custom  to  send  part  of 
the  forest  growth  to  the  pulp  mills  and  pan  to  the  lumber  mills, 
each  Industry  getting  the  wood  must  suitable  for  Its  purpose. 

Another  phase  of  the  situation  that  merits  earnest  considera- 
tion is  that  of  collateral  employment.  This  collateral  employ- 
ment is  scattered  in  many  parts  of  the  United  States,  some  of 
them  remote  from  the  pulp  plant  Itself.  Large  sums  are  paid  out 
for  freight,  both  inbound  and  outbound,  for  cotton-felt  blankets, 
for  sulphur,  for  limerock  and  chemicals,  for  fuel  oil  and  coal, 
for  jxjwer,  water,  repair  materials,  miscellaneous  camp  and  plant 
supplies,  kaolin,  taxes.  Insurance,  wharfage,  cartage  and  towing, 
and  many  other  materials  and  services  that  are  required  in  the 
manufacture  of  wood  pulp  and  paper. 


The  violent  fluctuations  of  the  Industry  under  pressure  of 
foreign  competitive  forces  In  recent  yean  not  only  have  haltei 
progress  but  positively  have  started  the  industry  downward.  New 
capital  will  not  enter  the  Industry  under  such  circumstances. 
Foreign  producers,  unless  some  protection  Is  given  the  American 
industry.  presenUy  wUl  be  in  a  poaltlon  to  dominate  our  supplies 
and  dictate  prices. 

These  foreign  producers  are  not  subject  to  American  antltrxist 
laws,  but  can  and  do  engage  In  pools  and  cartels  as  a  means  of 
fastening  their  grip  on  world  markets.  Including  our  own  markets, 
the  largest  In  the  world. 

Every  angle  of  the  situation  emphasizes  the  need  of  safeguard- 
ing the  domestic  industry  so  as  to  stabilize  It  to  attract  new  capl- 
Ul and  keep  existing  capital  unimpaired  In  lU  function  of  pro- 
viding employment  for  Americans.  The  Pederal  Government  has 
Itself  a  large  Interest  in  such  stability,  for  the  Government  cannot 
realize  on  its  large  holdings  of  virgin  mature  foresU  unless  such 
areas  are  developed  free  from  foreign  price  raiding. 

The  futility  of  the  povcrnmcnt  spending  hundreds  of  mllllotui 
of  dollars  on  reforestation  without  guaranteeing  sublllty  In  the 
industry  is  obvious.  The  very  large  sums  also  expended  by  private 
owners  of  forest  areas  to  recrop  them  and  provide  for  future  needs 
are  largely  Imperiled  by  the  nonprotectlve  Dollcy. 

The  paper  normally  consumed  In  the  United  Spates  requlras 
approximately  13.000.000  cords  of  pulpwood  a  year  in  lU  manufac- 
ture, At  present  leM  than  half  of  this  pulpwood  comes  from  for- 
ests In  the  United  States.  More  than  7,000,000  cords  are  produred 
In  foreign  routitries  and  come  hers  chieHy  In  the  form  of  news- 
print paper  or  pulp. 

Were  all  of  the  13,000,000  cords  cut  In  American  foresU  ths 
domestic  Industry  would  hftve  to  be  doubled  as  to  plant  capacity 
or  output  of  existing  plants,  for  popermaktng,  and  the  manufac- 
tiu-e  of  other  fiber  products.  It  would  mean  u  heavy  Increase  in 
employment  in  the  Nation  as  a  whole. 

To  be  most  profitable,  the  Industry  necessarily  would  have  to 
concentrate  among  the  types  of  woods  and  In  the  melons  where 
such  woods  needed  In  papermaking  are  most  economically  avail- 
able. The  115.000,000  acres  of  southern  pine  are  one  such  type 
and  region.  Since  experlmenu  have  produced  newsprint  paper 
from  pine  trees  only  7  years  old,  the  reforestation  program  and 
power  projecU  In  that  section  Indicate  that  It  alone  might  supply 
the  entire  newsprint  needs  of  the  United  States  for  which  hiin- 
dreds  of  millions  of  dollars  are  spent  annually. 

Science  also  Is  finding  new  uses  for  younger  flr  and  other  trees 
In  many  sections,  so  that  the  period  of  maturing  Is  being  short- 
ened, making  reforestation  more  profitable  North.  East.  South,  or 
West.  A  sounder  taxation  i>ollcy  for  growing  timber  Is  making  It 
a  crop  which  our  farmers  could  grow  profitably  and  not  have  to 
wait  so  long  as  once  was  believed  necessary  to  realize  upon  It. 

Reforestation  is  a  perfectly  practical  proposition  and  It  Is  being 
carried  out  on  that  basis.  On  the  Pacific  slope  good  stands  of 
pulping  species  can  be,  and  are  being,  produced  In  from  25  to  40 
years.  Some  of  the  pulp  mills  at  present  operating  are  drawing, 
in  part,  from  second-growth  pulpwood  cut  by  farmers  or  snxall 
operators  from  farm  wood  lots  or  old  cuttings.  The  entire  pulp 
and  paper  Industry  of  the  Lake  and  Northeastern  States  Is  practi- 
cally siistalned  by  second-growth  timber  and  there  are  numerous 
forest  properties  in  New  York  and  New  England  which  have  been 
cut  over  two  and  three  times  for  successive  crops  of  pulpwood. 

In  a  lesser  degree  this  Is  also  true  of  Virginia,  Louisiana.  Missis- 
sippi, Florida,  Georgia,  Arkansas.  North  Carolina,  and  many  other 
Southern  States.  Pulpwood.  In  fact,  constitutes  one  of  the  major 
crops  of  the  farmers  in  these  States  who  maintain  their  wood  lots 
as  a  recognized  farming  enterprise.  In  the  Northeastern  States  the 
wood  is  harvested  in  wintertime  and  in  Maine  It  is  known  as  the 
farmers'  money  crop. 

The  net  fact  is  that  we  have  present  and  prospective  supplies 
in  excess  of  our  probable  needs,  but  the  millions  of  dollars  needed 
In  existing  and  new  plants  will  not  be  forthcoming  until  investors 
are  assured  of  safety  In  an  expansion  program  to  meet  our  full 
domestic  requirements. 

The  President's  reconstruction  program  Includes  water-power 
development  as  a  companion  to  reforestation.  Major  projects  are 
contemplated  In  the  principal  sections  of  the  United  States,  with 
the  Tennessee  River  Valley  project  most  advanced. 

Here,  again,  the  question  of  utility  arises.  Much  of  this  power 
cannot  be  used  In  large  volume  locally  except  as  local  resources 
are  used.  One  of  the  best.  If  not  the  best,  uses  of  water  power 
in  a  forested  region  Is  In  the  manufacture  of  pulp  and  newsprint 
paper. 

There  are  three  essentials  to  the  economic  production  of  pulp 
and  paper — wood,  water,  and  power — and  all  three  must  be  cheap 
and  abundant.  The  manufacture  of  forest  products  is  one  of  our 
greatest  consumers  of  electrical  energy,  and  the  development  of 
this  form  of  enterprise  would  furnish  a  market  for  much  of  the 
power  that  Is  now  being  generated  by  the  Government  and  for 
which  there  Is  at  present  no  other  apparent  market  of  consider- 
able dimensions. 

The  total  consumption  of  newsprint  In  the  United  States,  now 
5.500.000  tons  annually,  would  require  nearly  4,500.000  cords  of 
wood  and  a  tremendous  voltage  of  electrical  energy — both  items 
important  contributions  to  our  national  wealth.  But.  to  realise 
on  these  poasibllities  it  again  must  be  emphasized  that  protection 
of  a  tariff  on  forest  products  will  be  Imperative. 

There  would  be  a  real  advantage  to  our  newspaper  publishers 
in  a  stable  domestic  newsprint  Industry  capable  of  supplying  their 
greatest  needs — In  war  as  well  as  In  peace.  The  consumptive  de- 
mand of  the  American  newspaper  publisher  Is  so  great  that  If  th* 
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new.prlnt  todwtry  In  this  eovmtry  ta  »llaw«l  to  P*»^»»— •"<»  ^^ 
evltably  It  wUl  perish  unXem  tt  Is  glTen  due  protection—he  will 
be  plscetl  m  s  ntrj  precarious  position.  In  the  eTent  of  »  grea  , 
world  disturbance,  such  as  occurred  from  1914  to  1918.  shlpmentu 
at  paper  from  foreign  countries  might  be  cut  off. 

•n»ere  Is  also  the  po«lblUty  that  after  the  American  plants  haT(  t 
been  dismsntled   some   of   the   foreign   countries  might  place   an 
export  tax  on  paper  products,  to  say  nothing  of  a  raise  In  prices. 
Aneventuailty  of  this  character  would  put  foreign  coiintrles  In  i 
poslUon  to  dictate  to  the  newspapers  of  the   United  States  an< 
Imperil  the  free-press  provision  of  our  Constitution. 

The  ninfclng  of  American  newsprint  planU  wlU  add  to  the  gen 
eral  depreMlon  with  increased  unemployment,  and  the  resultlnc 
dlminiahed  purchasing  power  will  be  reflected  in  a  decrease  o 
newspaper  adrertlsing.  It  Is  ImmuUble  law  that  every  newspapei 
must  measure  Its  prosperity  by  the  weMare  of  the  community  tha 
it  serves. 

As  pulp  also  plays  an  Important  part  In  the  making  of  war  mu  • 
nttlons.  the  ending  of  the  dependence  of  the  United  States  oii 
foreign  supplies,  aside  from  economic  considerations,  would  Xm 
desirable  from  a  defense  viewpoint. 

fieviTal  and  expansion  of  the  domestic  paper  and  pulp  industrr 
would   stimulate   our   faltering    transportation   lines    by   a    larger 
tonnage  at  freight   In   not  only  the  product  Itself  but   also   thr  ■ 
materials  used  in  manufacturing  paper  and  kindred  Items.  { 

A  larger  use  of  coal  and  other  fuels,  a  greater  demand  for  trucks 
and  other  motor  Tehlcles.  more  machinery  and  equiptment  for  use 
In  the  forests,  as  well  as  in  new  plants,  and  a  better  market  for  | 
the  chemical  products  used  in  paper  manufacture  are  among  tbit  | 
lines  that  would  be  benefited. 

All  of  the  related  industries  would  employ  more  men  to  tak^  ! 
care  of  the  new  business  which  would  be  created  as  s  result  at  \ 
•xpaxislon  In  the  paper  Industry.    And  the  millions  of  dollars  noir 
going  to  foreign  labor  would  go  to  American  labor  as  wages  and  | 
would  be  ^>ent  In  the  United  States.  I 

Will  we  spend  abroad  in  the  next  20  years  billions  of  dollars  fo  r  , 
paper  and  pulp,  as  we  have  spent  abroad  billions  in  the  past  a)  | 
years?  j 

Can  the  national  economy  continue  to  stand  such  a  drain  whllp 
world  competition  grows  sharper  and  sharper?     The  plugging  of  , 
this  leak  in  gold  to  foreign  nations  wo\ild  strengthen  our  bud^iretar^  I 
position   aixl   take   hundreds  of   thousands   of  Americans  out   cf 
bread  lines. 

There  will  be  efforts  by  particular  groups  now  deriving  an  ad- 
vantage In  buying  paper  and  pulp  abroad  to  retain  this  specii  1 
privilege  at  the  expense  of  the  welfare  of  the  whole  countr'. 
Yet  nothing  can  obscure  the  fact  that  foreign  nations  are  belrg 
enriched  while  our  own  resources  deteriorate  and  workers  remal  i 
Idle. 

If  to  this  huge  loss  Is  added  a  further  loss  of  hundreds  of  ml  - 
lions  of  dollars  spent  on  reforesting  and  power  development,  which 
will  not  be  adequately  utilised,  more  and  more  public  funds  will 
be  needed  for  relief  and  disaster  Is  cerUln.  The  Public  WorS.s 
Administration  and  Its  subsidiary,  the  Civil  Works  Administration 
will  become  permanent  Institutions  In  our  national  life. 

The  paper  Industrv  in  this  country  can  adapt  itself  to  domest  c 
supplies  without  the'  difficulty  and  cost  sometimes  asserted  to  lie 
Inevitable  in  a  policy  of  ielf-sufflcleney  for  the  United  States  In 
forest  producU.  In  any  event,  nothing  like  the  loss  would  resu  t 
In  such  adaptation  as  Is  resulting  from  the  present  depenc!en(e 
upon  foreign  supplies.  The  national  Interest  demands  corrcctloif 
of  the  20-year  mistake.  Let  It  be  part  of  the  new  deal  thit 
American  producU  shall  be  given  preference  In  the  American 
markets. 

INDSPCNDENT     OmCES     APPROPRIATION     BILL — AMENDMENTS     AMD 
WOTICES    or   MOTIONS   TO    StTSPKND    RULES 

Mr.  McCARRAN  submitted  an  amendment  intended  to  te 
prc^xMed  by  him  to  House  bill  6663.  the  Independent  ofllcis 
appropriation  bill,  which  was  ordered  to  lie  on  the  table  anl 
to  be  printed,  as  follows: 

Oi*  page  SO.  beginning  with  line  20.  strike  out  through  line  i. 
on  page  35.  and  Insert  in  lieu  thereof  the  following. 

"  Sac.  21.  (a)  Section  3  (b)  of  title  11  of  the  act  entitled  'An  art 
to  maintain  the  credit  of  the  United  SUtes  Government '.  approv<d 
March  20.  1933.  is  amended  by  Inserting  before  the  period  at  tie 
end  thereof  a  comma  and  the  following :  '  except  that  such  pe:  - 
centage  shall  not  excee<l  10  percent  during  the  portion  of  the  flsci  il 
year  1934  beginning  February  I.  1934.  and  ending  June  30.  19d<  .' 

"(b)  In  the  application  of  section  105  (a)  (relating  to  tie 
salaries  of  the  Vice  President,  the  Speakn  of  the  House.  Senator  b. 
Bepresentatlves.  Delegates,  and  Resident  Commissioners)  of  tie 
leglslaUve  appropriation  act.  fiscal  year  1933,  and  sections  :  2 
(relating  to  compensation  reductions  of  officers  and  employees  i>f 
liwular  poBtnslonni  and  13  (relating  to  the  retired  pay  of  certain 
Judges)  of  the  Independent  OfQces  Appropriation  Act.  1934.  wllh 
respect  to  the  portion  of  the  fiscal  year  1934  beginning  Pebruaiy 
1,  1934.  and  ending  June  30.  1934.  the  percentage  of  reducticn 
ahaU  be  the  percentage  appUcable  to  officers  and  employees  of  Uie 
Federal  Oovemment  generally. 

"Sac.  22.  Tliere  Is  hereby  appropriated  so  much  as  may  be  ne<;- 
essary  for  the  payment  of  sums  due.  and  payable  out  of  the  Treas- 
ury of  the  United  States,  by  reason  of  the  diminution  under  this 
title  In  the  percentage  of  reducuon  of  cmnpensation.  and  othur 
amendments  to  existing  laws  made  hereby;  azMl  limitations  <a 
•mounta  tor  p^ff^»  services  are  hereby  re^Mcttvaly  Increased    A 


proportion  to  the  Increase  in  appropriations  for  personal  services 
made  in  this  section.  In  the  case  of  officers  and  employees  of  the 
municipal  government  of  the  District  of  Columbia,  such  sums  shall 
be  paid  out  of  the  revenues  of  the  District  of  Columbia  and  the 
Treasury  of  the  United  States  In  the  manner  prescribed  by  the 
District  of  Colxmibla  appropriation  acts  for  the  respective  fiscal 
yeara" 

Mr.  STEIWER.  Mr.  President.  I  send  to  the  desk  certain 
amendments  with  respect  to  veterans'  provisions  intended 
to  be  proposed  by  the  Senator  from  Nevada  [Mr.  McCarran] 
and  myself  to  House  bill  6663,  the  independent  offices  appro- 
priation bill.  I  ask  that  they  be  printed  and  lie  on  the 
table. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

Mr.  STEIWER.  In  connection  with  the  amendments  I 
also  send  to  the  desk  a  notice  in  writing  that  I  shall  here- 
after move  to  suspend  the  nile  for  the  purpose  of  offering 
certain  of  the  amendments. 

Mr.  BYRNES.  Mr.  President,  in  connectiMi  with  the  in- 
dependent offices  appropriation  bill  I,  too,  send  to  the  desk 
a  notice  in  writing  of  my  intention  to  move  to  suspend  the 
rules,  which  I  ask  may  be  printed  in  the  Record.  I  ask 
that  the  amendment  intended  to  be  proposed  to  the  same  bill 
contained  in  the  notice  may  be  printed  and  lie  on  the  table. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

The  notices  are  as  follows: 
Noncs  or  motiom  to  suspxnd  the  atiLss — bt  Ma.  sTxrwrR  Atro  icx. 

MCAXXAN 

Purstiant  to  the  provisions  of  rule  XL  of  the  Standing  Rules  of 
the  Senate.  I  hereby  give  notice  In  writing  that  I  shall  hereafter 
move  to  suspend  paragraph  4  of  rule  XVI  for  the  purpose  of  pro- 
posing to  the  bill  (HR.  6663)  making  appropriations  for  the 
Executive  Office  and  sundry  Independent  executive  bureaus. 
boards,  commissions,  and  offlces,  for  the  fiscal  year  ending  June 
30.  1935,  and  for  other  purposes,  the  following  amendments,  viz: 
On  page  38.  between  lines  14  and  15.  insert  the  following: 

"  TITLX     rU.    VXTBEANS'     PROVISIONS 

••  3bc.  — .  The  fifth  paragraph  of  section  20  of  the  Independent 
I  Ofllcce  Appropriation  Act.  1934.  Is  amended  to  read  as  foUows: 
!      "  •  Notwithstanding  any  of  the  provisions  of  Public  Law  No.  2. 
I  Seventy-third  Congress   no  pension  being  paid  on  March  19.  1933. 
to    any    veteran    of    the    Spanish-American    War.    Including    the 
;  Boxer  rebellion  and  the  Philippine  Insurrection,  or  to  the  widow 
and.  or  dependents  of  any  such  veteran,  shall  be  reduced  by  more 
;  than    10    percent,    except    in    accordance    with    the    regulations 
'.  issued  pursuant  to  Public  Law  No.  2,  Seventy-third  Congress,  per- 
I  talnlng   to  hospitalized   cases:    Provided.  That   the   provisions   of 
this  section  shall  not  apply:    (1)    To  persons  to  whom  payments 
I  were  being  made  on  March  19.  1933.  through  fraud,  clear  or  un- 
'  mistakable   error   as  to  conclusions   of   fact   or   law.   or  mlsrepre- 
sensatlon  of  a   material   fact,  except   that  decisions  as   to  degree 
of  disability   rendered   prior   to   March   20.    1933.   shall   be   conclu- 
1  sive.  or   (2)    to  any  person  during  any  year  following  a  year   for 
i  which  such  person  was  not  entitled  to  exemption  from  the  pay- 
ment of  a  Federal  Income  tax."  " 

On  page  38,  between  lines  14  and  15.  Insert  the  following: 
••  Sbc.  — .  Where  service  connection  for  a  disease,  injury,  or  dis- 
ability was  on  March  19,  1933,  established  In  accordance  with 
section  200  of  the  World  War  Veterans'  Act.  1924,  as  amended, 
and  such  connection  has  been  severed  through  the  application  of, 
or  regulations  or  Instructions  promulgated  under  Public  Low  No. 
2.  Seventy-third  Congress,  or  Public  Law  No.  78.  Seventy-third 
Congress,  service  connection  Is  hereby  reestablished,  and  as  to 
such  cases  the  provisions  of  the  first  paragraph  of  section  200  of 
the  World  War  Veterans'  Act,  1924.  as  amended,  are  hereby  re- 
enacted:  Prcnided.  That  the  provisions  of  this  section  shall  not 
apply  (1)  to  persons  entering  the  active  military  or  naval  service 
subsequent  to  the  date  of  November  11.  1918;  (2)  to  persons  as 
to  whom  clear  and  unmistakable  evidence  discloses  that  the 
disease.  Injury,  or  disability  had  Inception  before  or  after  the 
period  of  active  military  or  naval  service,  unless  such  disease. 
Injury,  or  disability  is  shown  to  have  been  aggravated  during 
service:  (3)  to  persons  as  to  whose  cases  service  connection  was 
estabUshed  by  fraud,  clear  or  unmistakable  error  as  to  conclusions 
of  fact  or  law.  or  misrepresentation  of  material  facts." 
On  page  38.  between  lines  14  and  15.  Insert  the  following: 
••  Sec.  — .  The  fourth  paragraph  of  section  20.  Public  Law  No. 
78.  Seventy-third  Congress.  Is  hereby  amended  to  read  as  follows: 
"  '  Notwithstanding  any  of  the  provisions  of  Public  Law  No.  2. 
Seventy-third  Congress,  in  no  event  shall  the  compensation  being 
paid  on  March  19.  1933,  for  service-connected  disabilities  to  those 
veterans  who  entered  the  active  military  or  naval  service  on  or 
before  November  11.  1918.  and  whose  disabilities  are  not  the  re- 
sult of  their  own  misconduct,  where  they  were,  except  by  fraud, 
misrepresentation  of  a  material  fact,  or  unmistakable  error  as  to 
conclusions  of  fact  or  law.  In  receipt  of  compensation  on  March 
19,  1933,  be  reduced  or  discontinued,  except  in  accordance  with 
the   regulations    issued   under   Public   Law   No.    2,    Seventy-third 
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Congress,  pertaining  to  hospitalized  cases:  ProtHded.  That  the 
provisions  cf  this  section  shall  not  apply  to  persons  as  to  whom 
clear  and  unmistakable  evidence  discloses  that  the  disease,  In- 
jury, or  disability  had  Inception  before  or  after  the  period  of 
active  military  or  naval  service,  unless  such  disease,  injury,  or 
disability  Is  shown  to  have  been  aggravated  during  service:  Pro- 
vided further.  That  notwithstanding  any  of  the  provisions  of 
Public  Law  No.  2.  Seventy-third  Congress,  any  veteran  whose 
disease,  injury,  or  disability  was  established  on  or  after  the  date 
this  paragraph  as  amended  takes  effect  as  service  connected  under 
section  200  of  the  World  War  Veterans'  Act,  1924.  as  amended, 
shall  be  entitled  to  receive  comp>ensatlon  in  accordance  with  the 
provisions  of  such  act  as  amended  and  the  rating  schedule  In 
effect  on  March  19.  1933:  Provided  further,  That  whenever  there 
is  a  change  In  the  degree  of  disability  of  any  such  veteran  the 
amount  o:  compensation  to  be  paid  shall  be  determined  pursuant 
to  the  provisions  of  the  World  War  Veterans'  Act,  1924.  a3 
amended,  and  the  rating  schedule  In  effect  on  March  19.  1933. 
and  such  amount  shall  not  be  reduced  or  discontinued.  In  no 
event  shall  death  compensation  being  paid,  except  by  fraud,  mis- 
representation cf  a  material  fact,  or  unmistakable  error  as  to 
.  conclusions  of  fact  or  law,  to  widows,  children,  and  dependent 
parents  of  deceased  World  War  veterans  under  the  World  War 
Veterans'  Act,  1924.  as  amended,  on  March  19,  1933,  be  reduced 
or  discontinued,  whether  the  death  of  the  veteran  on  whose  ac- 
count compensation  Is  being  paid  was  directly  or  presumptively 
connected  with  service.  In  any  case  where  a  World  War  veteran 
dies  or  has  died  from  disease  or  Injury,  and  service  connection  for 
such  dlsea.se  or  Injury  has  been  reestablished  en  or  after  the  dat« 
this  paragraph  as  amended  takes  effect  as  service  connected  under 
section  200  of  the  World  War  Veterans'  Act,  1924,  as  amended, 
or  which  would  have  been  established  under  such  section  200  had 
the  veteran  been  living  on  March  19,  1933.  and  reestablished  on 
or  after  the  date  this  paragraph  as  amended  takes  effect,  the 
surviving  widow,  child  or  children,  and  or  dependent  parents  shall 
be  entitled  to  receive  compensation  at  the  rates  pre»cribed  In 
Veterans'  Regulation  No.  1  (a),  part  I,  paragraph  IV,  and  amend- 
ments thereto.'  " 

On  page  38.  between  lines  14  and  15,  Insert  the  following: 
"  Sec.  — .  Section  6  of  Public  Law  No.  2.  Seventy-third  Con- 
gress, as  amended  by  Public  Law  No.  78,  Seventy-third  Congress, 
is  hereby  amended  by  adding  thereto  the  following  proviso: 
Provided,  That  any  veteran  of  any  war  who  was  not  dishonorably 
discharged,  suffering  from  disability,  disease  or  defect,  who  Is  In 
need  of  hospitalization  or  domicilary  care,  and  Ls  unable  to  defray 
the  necessary  expenses  therefor  (including  transportation  to  and 
from  the  Veterans'  Administration  facility),  shall  be  furnished 
necessary  hospitalization  or  domiciliary  care  (Including  trans- 
portation) in  any  Veterans'  Administration  facility,  within  the 
limitations  existing  In  such  facilities,  irrespective  of  whether  the 
disability,  disease,  or  defect  was  due  to  service.  The  statement 
under  oath  of  the  applicant  on  such  form  as  may  be  prescribed 
by  the  Administrator  of  Veterans'  Affairs  shall  be  accepted  as 
sufficient  evidence  of  inability  to  defray  necessar>-  exi>enses." 
On  page  38.  between  lines  14  and  15.  Insert  the  following: 
"Sec.  — .  Where  a  World  War  veteran,  v/ho  was  employed  In 
the  active  military  or  naval  service  between  April  6,  1917.  and 
November  11,  1918.  dies  from  dlscise  or  Injury  not  due  to  service, 
compensation  shall  be  paj'able  to  the  surviving  widow  and/or 
child  or  children.  In  the  same  manner  and  under  the  conditions 
and  limitations  contained  In  Veterans'  Regulation  No.  1  (a), 
part  III.  promulgated  pursuant  to  Public  Law  No.  2,  Seventy- 
third  Congress,  when  shown  to  be  in  need  in  accordance  with 
Veterans'  Regulation  No.  1  (a),  part  III.  paragraph  II  (a), 
promulgated  pursuant  to  Public  Law  No.  2.  Seventy-third  Con- 
gress." 

On  page  38.  between  lines  14  and  15.  Insert  the  following: 
"  Sec.  — .  Section  10  of  Public  Law  No.  2.  Seventy-third  Con- 
gress, approved  March  20.  1933.  is  amended  to  read  as  follows: 
"  '  Notwithstanding  the  provisions  of  section  2  of  this  title,  any 
person  who  served  as  an  officer  of  the  Army.  Navy,  or  Marine  Corps 
of  the  United  States  during  the  World  War,  other  than  as  an 
officer  of  the  Regular  Army,  Navy,  or  Marine  Corps,  and  who  (1) 
entered  the  active  service  between  April  8,  1917,  and  November  11. 
1918.  (2)  was  honorably  discharged  therefrom,  (3)  made  valid 
application  for  retirement  under  the  provisions  of  the  Emergency 
Officers'  Retirement  Act  of  May  24,  1928  (U.S.C,  Supp.  VI.  title 
38.  sees.  581  and  582).  and  (4)  prior  to  March  20.  1933.  was 
granted  retirement  with  pay.  except  by  fraud,  mlsrepresenUtlon  of 
a  material  fact,  or  unmistakable  error  as  to  conclusions  of  fact  or 
law.  shall  be  entitled  to  continue  to  receive,  from  the  date  this 
section  as  amended  takes  effect,  retirement  pav  at  the  monthly 
rate  being  paid  him  on  March  19,  1933.  If  the  disability  for  which 
he  was  retired  directly  resulted  from  the  performance  of  military 
or  naval  duty,  except  that  retirement  pay  under  this  section  shaU 
not  be  denied  to  any  person  who  was  receiving  on  March  19.  1933, 
retirement  pay  under  such  act  of  May  24,  1928,  on  account  of  dis- 
ease or  Injury  incurred  or  aggravated  In  line  of  duty,  and  whose  ■ 
disease  or  Injury  or  aggravation  of  disease  or  injury  was  at  any 
time  during  his  service  made  a  matter  of  record  by  competent 
military  or  naval  authorities."  "  | 

On  page  38,  between  lines  14  and  15.  Insert  the  following:  j 
"  Sec.  — .  Where  any  veteran  suffers  or  has  suffered  an  injury,  i 
or  an  aggravation  of  any  existing  Injury,  as  the  result  of  training, 
hospitalization,  or  medical  or  siirglcal  treatment,  awarded  him  ' 
under  any  of  the  laws  granting  monetary  or  other  benefits  to  j 
World   War   veterans,   or   as   the   result   of   having   submitted   to  I 


examination  under  authority  of  the  War  Risk  Insurance  Act  or  the 
World  War  Veterans'  Act,  1924.  as  amended,  and  not  the  result  of 
his  misconduct,  and  such  Injury  or  aggravation  results  In  addi- 
tional disability  to  or  the  death  of  such  veteran  the  benefits  of 
Public  Law  No.  2,  of  Public  Law  No.  78,  and  of  this  title  shall 
be  awarded  In  the  same  mann^-r  as  if  such  disability,  aggravation, 
or  death  were  service  connected  within  the  meaning  of  such  laws, 
except  that  no  benefits  under  this  section  shall  be  awarded  unless 
application  be  made  therefor  within  2  years  after  such  Injury  or 
aggravation   was   suffered   or   such   death   occurred,   or   after   the 
passage  of  this  act,  whichever  Is  the  later  date.     The  benefits  of 
,  this  section  shall  be  In  lieu  of  the  benefits  under  the  act  entitled 
I  'An   act    to   provide    compensation    for   employees    of    the    United 
I  States  suffering  injuries  while  In  the  performance  of  their  duties, 
and  for  other  purposes  '.  approved  September  7.  1916,  as  amended. 
I       "  Sec.  — .  The  last  sentence  of  section  9  of  Public  Law  No.  2. 
I  Seventy-third  Congress,  is  hereby  repealed. 

"  Sec.  — .  Service-connected  money  benefits  payable  to  World 
War  veterans  under  this  title  and  Public  Law  No.  2.  Seventy- 
third  Congress,  shall  be  cnUtled  '  compensation '  and  not  *  pen- 
sion.' *^ 

"  Se=.  — .  This  title  shall  Uke  effect  on  the  date  of  enactment 
of  this  act.  and  no  payments  of  any  benefits  conferred  under  the 
provisions  of  this  title  shall  be  made  for  any  period  prior  to 
such  date." 

NOTICE  or   MOTION  TO  SUSPEND   RULES BT    MS.   BTRNE8 

Pursuant  to  the  provisions  of  rule  XL.  of  the  Standing  Rules 
of  the  Senate.  I  hereby  give  notice  In  vn-IUng  that  I  shall  here- 
after move  to  suspend  paragraph  4  of  rule  XVI,  for  the  purpose 
of  proposing  to  the  bill  H.R.  6663.  the  following  amendment,  via, 
on  page  36,  after  line  8,  insert  two  new  sections,  as  follows: 

"  Sec.  23.  Notwithstanding  the  provisions  of  Public  Laws  Nos. 
2  and  78.  Seventy-third  Congress,  and  except  for  fraud,  mistake, 
or  misrepresentation.  75  percent  of  the  payments  being  made  on 
March  20.  1933,  shall  be  pwyable  from  the  date  of  passage  of  this 
act  to  the  date  of  decision  by  the  Board  of  Veterans'  Appeals  in 
all  cases  disallowed  by  the  special  boards  of  review  authorized 
under  section  20  of  Public  Law  No.  78,  Seventy-third  Congress: 
Provided.  That  the  Board  of  Veterans'  Appeals  is  hereby  author- 
ized and  directed  to  review  all  such  cases  at  the  earliest  practica- 
ble date:  Provided  further.  That  the  AdmlnUtrator  of  Veterans' 
Affairs  Is  hereby  authorized  and  directed  to  develop  such  cases 
by  correspondence  and  Investigation  to  the  end  that  all  avail- 
able material  evidence  shall  be  secured  and  made  a  part  of  the 
claim  before  decision  by  the  Board  of  Veterans'  Appeals  Is  ren- 
dered: Provided  further.  That  In  those  cases  where,  as  a  result  of 
the  review,  service  connection  Is  granted  by  the  Board  of  Vet- 
erans' Appeals,  pension  shall  be  payable,  effective  July  1,  1933,  at 
the  war-time  service-connected  rates  under  Public  Laws  Nos.  2 
and  78,  Seventy-third  Congress,  subject  to  deduction  of  the 
amount  of  pension  paid  for  any  period  subsequent  to  June  30. 
1933. 

"  Sec.  24.  That  section  6  of  Public  Law  No.  2.  as  amended  by 
Public  Law  No.  78,  Seventy-third  Congress,  is  hereby  amended  to 
read  as  follows: 

"  '  Sec.  6.  The  Administrator  of  Veterans'  Affairs  Is  hereby  au- 
thorized within  the  limits  of  Veterans'  Administration  facilities 
to  furnish  medical  and  hospital  treatment  for  diseases  or  Injuries 
and  domiciliary  care  for  permanent  disabilities,  in  the  following 
order  of  preference  and  subject  to  the  following  requirements: 

"'(a)  To  honorably  discharged  veterans  of  any  war.  Including 
the  Boxer  rebellion  and  the  Philippine  insurrection  who  are  suffer- 
ing with  Injuries  or  diseases  which  were  Incurred  or  aggravated  In 
line  of  duty  In  the  active  military  or  naval  service  when  In  need 
of  hospital  treatment  for  such  injuries  or  diseases;  and  to  any 
other  person  entitled  to  pension  for  disease  or  Injury  incurred  In 
line  of  duty  during  the  World  War  when  in  need  of  hospital  treat- 
ment for  such  Injury  or  disease; 

"'(b)  To  persons  honorably  discharged  from  the  United  States 
Army,  Navy.  Marine  Corps,  or  Coast  Guard  for  disabilities  incurred 
in  line  of  duty  who  are  suffering  with  Injuries  or  diseases  which 
were  Incurred  or  aggravated  in  line  of  duty  in  the  active  service 
when  In  need  of  hospital  treatment  for  such  Injuries  or  diseases: 

"  '(c)  To  veterans  of  any  war.  Including  the  Boxer  rebellion  and 
the  Philippine  insurrection,  who  served  In  the  active  military  or 
naval  service  for  a  period  of  90  days  or  more  and  who  have  been 
honorably  discharged  therefrom,  or  who,  having  served  less  than 
90  days,  were  discharged  for  disability  Incurred  In  the  service  In 
line  of  duty,  who  have  no  adequate  means  of  support  and  who 
are  suffering  with  permanent  disabilities  or  tuberculous  or  neuro- 
psychiatric  ailments,  or  such  other  conditions  requiring  emergency 
or  extensive  hospital  treatment  as  may  be  prescribed  by  the 
Administrator  of  Veteraiis'  Affairs,  which  incapacitate  them  from 
earning  a  living; 

"'(d)  To  persons  honorably  discharged  from  the  United  State* 
Army,  Navy,  Marine  Corps,  or  Coast  Ouard  for  disabilities  Incurred 
In  line  of  duty  In  the  active  service,  who  have  no  adequate  means 
of  support,  and  who  are  suffering  with  permanent  disabilities  or 
tuberculous  or  neuropsychiatrlc  aliments,  or  such  other  condi- 
tions requiring  emergency  or  extensive  hospital  treatment  as  may 
be  prescribed  by  the  Administrator  of  Veterans'  Affairs,  which 
Incapacitate  them  from  earning  a  living.' " 

DiPORMATION  RELATIVX  TO  PUBLIC  WORKS  PROORAM 

Mr.  LA  FOLLETTE.  I  submit  a  Senate  resolution  and 
ask  that  it  be  read  and  be  given  immediate  consideration. 
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The  VICE  PRESIDENT.    The  clerk  will  read  the  resolu 

The  legislative  cleric  read  the  resolution  (SJles.  190),  aj; 
follows: 

Rrsolved.  That  the  Administrator  of  Public  Works  Is  hercb; 
r«iuested  to  fumlah  the  Srrate  the  following  information: 

7n    A  eeneral  mxrvey  or  the  Public  Works  program. 

(3)  An  account  of  the  organization  of  the  Public  Works  Admin 

*^'"r'°A  statement  of  the  policies  of  the  Public  Works  Admlnls 

(4)  A  statement  of  allotments  under  the  Public  Works  Act  anc 
the  number  of  men  employed. 

(5)  A  list  of  Federal  and  non-Federal  projects  approved. 
(8)   A  list  of  Federal   and  non-Federal  projects  pending  In  th< 

P\ibllc  Works  Administration  at  Washington  and  In  the  ofllces  Ir 
the  several  States. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  pres 
ent  consideration  of  the  resolution? 

Mr.  ROBINSON  of  Arkansas.  I  have  no  objection  to  th< 
consideration  of  the  resolution.  I  merely  question  the  Sen 
ator  from  Wisconsin  as  to  whether  the  information  callec 
for  in  two  of  the  paragraphs,  particularly  the  first,  Is,  ir 
his  opinion,  defteite? 

Mr.  LA  POLLETTE.    I  think  that  the  resolution  is  suffl 
ciently  definite  to  elicit  a  general  response  as  to  policies,  ant 
my  understanding  is  that  this  information  can  readily  b<' 
furnished  to  the  Senate. 

Mr.  ROBINSON  of  Arkansas.  Very  well:  I  have  no  ob 
jection  to  the  consideration  of  the  resolution. 

There  being  no  objection,  the  resolution  was  considere< 
and  agreed  to. 

HEDTTCTION  IN  PERSONNEL   OT  CIVILIAN   CONSEHVATION   CORPS 

Mr.  BARBOUR  submitted  a  resolution  (S.Res.  191),  whic^i 
was  ordered  to  lie  over  under  the  rule,  as  follows: 

Resolved.  That  the  Director  of   Emergency   Conservation  Work 
la  requested  to   report   to  the   Senate   at   the   earliest  practicable 
date  the  extent  of  the  reductions  and  contemplated  reductions  1 1  | 
personnel  of  the  so-called  "  ClvUlan  Conservation  Corps  "  In  th|e 
several  States,  respectively. 

COMPILATIOM  or  FEDERAL  LAWS  RELATIKG  TO  CARRIERS 

Mr.  DILL.  Mr.  President,  in  1927  the  Senate  printed 
Document  No.  166,  which  was  a  compilation  of  Federal  lavis 
relating  to  the  reg\jlation  of  carriers  subject  to  the  Interstate 
Commerce  Act,  wiiii  certain  digests  of  pertinent  decisions  cf 
the  Federal  courts  and  the  Interstate  Commerce  Commis- 
sion. The  Commission  has  prepared  the  data  bringing  dow  i 
to  date  the  compilation  of  cases  that  have  been  decide<  . 
They  are  ready  to  be  printed,  and  I  submit  a  resolution  re 
questing  that  the  data  referred  to  be  transmitted  by  the 
Commission  to  the  Senate  and  providing  that  they  be 
printed  as  a  Senate  document.  I  ask  unanimous  consent  fcjr 
the  immediate  consideration  of  the  resolution. 

There  being  no  objection,  the  resolution  (SJles.  192)  w^s 

read,  considered,  and  agreed  to,  as  follows: 

Resolved.  That  the  Interstate  Conunerce  Conimlaelon  la  hereby 
requested  to  prepare  and  transmit  to  the  Senate  a  manuscript  In 
form  suitable  to  be  printed,  to  supplement  and  bring  as  close  y 
to  date  as  is  practicable  Senate  Document  No.  166.  Seventieth 
Congress,  first  session,  heretofore  submitted  by  the  Commlsakn 
In  response  to  Senate  Resolution  17  of  December  6  (calendar  da? 
Dec.  0 1 ,  1927.  the  same  being  entitled  "  Compilation  of  Feder  il 
Laws  Relating  to  the  Regulation  of  Carriers  Subject  to  the  Inte- 
state Commerce  Act,  with  Digests  of  Pertinent  Decisions  of  tlie 
Federal  Courts  and  the  Interstate  Commerce  Commission,  aid 
Text  or  References  to  General  Rules  and  Regiilatlons  ";  and  th  it 
such  manuscript,  when  transmitted  by  the  Commission  to  tlie 
Secretary  of  the  Senate,  be  printed  as  a  Senate  document. 

ratAIfClNG   OF  TRADE   WITH   SOVIET   RT7SSIA 

Mr.  TYDINOS.    Mr.  President,  the  New  York  Times  fcf 
February  13  carried  an  article  with  the  following  headlin^: 

Beven-mmion-dollar  bank  formed  to  extend  credit  for  |10(  .- 
000.000  trade  with  Soviet  Russia. 

It  Is  not  my  Intention  to  read  this  article  in  full:  but  whiit 
I  cannot  understand  is  upon  what  ground  we  can  hope  to 
lend  Russia  money  when  we  already  have  a  favorable  tra^e 
balance  with  Russia,  and  the  creation  of  the  juroposed  ba: 
XUl  be  calculated  to  increase  that  favorabla  trade  balande. 
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Another  thing  I  cannot  understand  is  under  what  author- 
ity of  law  the  funds  of  the  people  of  the  United  Slates  can 
be  loaned,  in  effect,  to  a  foreign  government.  If  there  should 
be  any  sound  way  that  trade  could  be  promoted  between 
these  two  countries,  the  creation  of  this  proposed  bank  might 
be  justified;  but  when  it  is  a  kno'W'n  fact  that  we  are  selling 
more  goods  to  Russia  in  dollars  than  Russia  is  selling  of  her 
goods  to  us.  to  lend  her  more  money  with  which  to  buy  still 
more  goods  of  us  while  refusing  to  take  her  goods  in  return, 
the  only  medium  through  which  she  can  make  payment,  to 
me  is  absolutely  not  understandable. 

I  do  not  mean  to  attack  Russia:  that  is  not  the  purpose 
of  what  I  am  saying.  I  should  like  to  see  trade  increased 
between  the  two  countries.  I  think  it  would  be  a  healthy 
thing  for  the  world;  but  I  can  see  only  the  loss  of  $11,000,000 
through  this  process. 

The  article  says  in  part: 

The  first  deal  will  probably  be  the  exporting  of  about  500.000 
bales  of  cotton  through  the  Amtorg  Trading  Corporation,  with 
which  negotiations  have  been  under  way  for  6  months.  Sales  of 
another  500.000  bales  of  cotton  and  of  1J250 .000,000  yards  of  unfin- 
ished cotton  cloth  are  also  under  negotiation. 

Other  exports,  expected  to  follow  soon,  are  products  of  heavy 
Industry,  which  has  been  perhaps  hardest  hit  by  the  depression. 
In  this  category,  to  meet  immediate  needs  In  Russia,  are  equip- 
ment for  railroads  and  steel  mills,  electrical  equipment,  trucks, 
and  automobiles. 


This  portion  is  particularly  significant: 

Although  this  country  will  have  a  large  trade  balance,  Russia 
win  be  able  to  ship  goods  here,  which  may  Include  potash,  man- 
ganese ore,  mica,  precious  stone,  platinum  and  gold,  furs  and 
waste  silk,  castor-oil  beans,  sausage  casings,  and  caviar. 

Russia  can  ship  those  things  to  us  now  without  the  pro- 
posed bank.  If  she  can  ship  in  dollars  more  of  them  to 
us  than  we  are  shipping  of  our  goods  to  Russia,  she  can  get 
the  means  to  repay  this  proposed  loan,  but  already  we  are 
shipping  more  to  Russia  than  Russia  is  shipping  to  us.  Rus- 
sia is  in  our  debt  already,  and  this  proposal  will  put  her 
further  in  our  debt,  and  make  it  absolutely  impossible,  under 
existing  trade  arrangements,  for  her  to  discharge  this  debt. 

I  want  to  enter  my  individual  protest  against  this  whole 
scheme.  It  is  unsound;  it  is  but  a  part  of  the  policy  which 
was  carried  on  by  the  last  administration  when  the  impri- 
matur of  the  State  Department  was  placed  upon  foreign 
loans  which  are  now  in  default  and  American  investors  in 
such  foreign  bonds  are  holding  them  without  either  the  pay- 
ment of  interest  or  any  payment  in  the  form  of  a  sinking 
fund.  After  having  been  in  opposition  to  that  whole  policy, 
as  we  were  on  this  side  of  the  aisle,  knowing  that  those 
loans  would  not  be  paid,  I  cannot  understand  how  it  is  that 
this  administration  wants  to  put  itself  in  line  with  that  re- 
pudiated policy.  I  hope  that  before  any  negotiations  are 
undertaken  by  this  bank  it  will  have  a  closer  scrutiny  than 
that  which  it  seems  to  have  had  up  to  the  present  time. 

There  is  no  doubt  in  the  world  that  we  are  now  selling 
to  Russia  more  goods  than  Russia  is  selling  to  us;  that  the 
balance  of  trade  is  in  our  favor;  that  she  cannot  pay  the 
unfavorable  balance  of  trade  which  is  now  existing,  and  yet 
the  policy  seems  to  be  to  sell  her  still  more  goods  for  which 
she  is  unable  to  pay.  As  a  matter  of  fact,  I  am  advised  that 
j  Russia  today  has  only  about  $300,000,000.  and  that  is  all.  of 
I  gold  and  silver  monetary  stock.  Our  export  trade  with 
Russia  for  1  year  at  this  rate  would  take  all  the  money 
there  is  in  Russia  in  gold  and  silver  in  order  that  payment 
might  be  made  in  international  exchange;  and  here  we  are 
about  to  lend  more  money  when  we  know  already  that 
under  the  existing  arrangements  Russia  cannot  pay  in  goods 
and  she  has  not  the  money  with  which  to  make  payment 
in  exchange. 

This  policy.  In  its  final  analysis,  is  not  calculated  to  help 
international  relations  at  all.  We  cannot  continue  to  sell 
more  goods  to  Russia  than  we  buy  from  Russia  unless  we 
put  her  fiurther  and  further  in  our  debt,  a  debt  which  she 
is  unable  to  pay.  The  only  way  she  can  make  payment  is 
in  goods.  I  want  to  protest  against  the  loan  of  $11,000,000 
through  any  agency  which  will  permit  us  to  sell  still  more 


goods  to  Russia  and  to  accentuate  the  unbalanced  trade 
relations  which  already  exist  between  the  two  countries. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINQS.    I  yield. 

Mr.  BARKLEY.  I  did  not  have  the  good  fortune  to  hear 
the  beginning  of  the  Senator's  remarks,  and,  therefore,  I 
do  not  know  Just  upon  what  he  bases  them,  but  I  happen  to 
know — and  it  is  a  matter  of  common  knowledge — that  in 
1930  Russia  bought  about  $150,000,000  worth  of  goods  from 
the  United  States  and  we  bought  from  Russia  very  little, 
but  Russia  did  manage  to  pay  for  that  $150,000,000  worth  of 
American  goods.  Are  the  Russians  in  any  worse  condition 
now  to  pay  for  what  they  buy  than  they  were  3  or  4  years 
ago? 

Mr.  TYDINGS.  Russia  may  have  had  a  favorable  bal- 
ance of  trade  with  the  world  in  that  year  which  enabled 
her  to  take  from  the  rest  of  the  world,  through  the  exchange 
of  goods,  sufficient  money  to  pay  for  the  goods  which  we 
were  selling  her;  but  I  know  that  in  the  year  1930,  which 
the  Senator  uses  for  an  illustration,  much  of  that  business 
was  done  upon  credit ;  I  know  that  much  of  that  business  has 
not  as  yet  been  paid  for.  That  was  a  private  transaction, 
and  to  that  I  have  no  objection;  but  I  do  have  objection  to 
the  United  States  Government  injecting  itself  into  the  pic- 
ture by  establishing  a  Russian  bank  in  the  United  States  to 
finance  exports  which  cannot  be  paid  for  with  any  degree  of 
certainty  under  the  existing  trade  set-up. 

Mr.  BORAH.    Mr.  President 

Mr.  TYDINGS.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  Is  there  something  pending  before  the 
Senate  with  reference  to  the  $11,000,000  bank  to  which  the 
Senator  refers? 

Mr.  TYDINGS.  No;  there  is  not.  I  read  from  a  news- 
paper article  entitled: 

Eeven  mlUlon  dollar  bank  formed  to  extend  credit  for  »100  000  - 

000  trade  with  Soviet  Russia. 

And  the  only  way  I  can  voice  my  opposition,  as  it  is  not 
a  matter  now  before  the  Senate,  is  by  saying  in  my  individ- 
ual capacity  what  I  think  of  the  arrangement. 

Mr.  BORAH.  I  was  not  objecting;  I  simply  wished  to 
know. 

Mr.  TYDINGS.    I  understand  the  Senator's  attitude. 

Mr.  President,  in  conclusion,  the  naked  facts  are  these: 
At  present  we  are  selling  to  Russia  more  goods  than  Russia 
is  selling  to  us.  There  may  be  ramifications  in  her  world 
transactions  which  would  give  Russia  a  favorable  balance  of 
trade,  permitting  her  to  repay  this  debt,  and  if  that  situation 
exists,  then  Russia  does  not  need  these  credits.  If  Russia 
can  sell  the  world  more  than  she  buys  from  the  world,  she 
will  draw  the  gold  to  Russia,  which  she  can  use  to  pay  for 
any  products  she  buys  from  the  United  States;  but  I  am 
opposed  to  the  policy  of  taking  the  taxpayers'  money  and, 
in  effect,  lending  it  to  any  foreign  government,  whether  It 
be  Russia  or  any  other  country.  That  is  a  matter  in  the 
field  of  private  business,  and  I  know  of  no  authority  under 
any  existing  law  which  will  jjermit  financial  transactions  of 
the  kind  described  here  to  have  the  approval  of  the  Con- 
gress or  of  any  department  of  the  Government  of  the  United 
States. 

Mr.  KING.  Mr.  President,  the  Senator  from  Maryland 
[Mr.  Tydincs]  earlier  in  the  day  made  reference  to  an  article 
in  the  New  York  Times  in  which  it  was  stated  that  the  Re- 
construction Finance  Corporation  was  organizing  a  corpora- 
tion for  the  purpose  of  extending  $100,000,000  credit  to 
Soviet  Russia  and  that  a  portion  of  the  capital  subscribed 
was  to  come  from  the  Reconstruction  Finance  Corporation. 

1  heard  only  the  closing  sentences  of  the  Senator's  address, 
from  which  I  concluded  that  he  was  opposed  to  the  pUm  as 
outlined  in  the  public  press. 

I  Join  with  the  Senator  from  Maryland  In  expressing  my 
disapproval  of  the  proposed"  plan.  I  am  unwilling  to  have 
the  Government  of  the  United  States  participate  in  the 
organization  of  a  corporation  for  the  purpose  of  extending 
credit  to  the  Bolshevik  Government.  For  that  matter  I  am 
opposed  to  the  Government  taxing  the  American  people  for 


the  purpose  of  lending  money  to  foreign  governments.  The 
American  people  have,  during  the  past  few  years,  lost  hun- 
dreds of  millions  of  dollars;  indeed,  several  billion  dollars, 
by  reason  of  loans  which  have  been  extended  to  Germany 
and  other  countries.  Many  of  the  banks  of  the  United 
States  hold  in  tlieir  portfolios  bonds  issued  by  foreign  gov- 
ernments and  various  cities  and  political  subdivisions  In 
Europe  and  South  America.  Recent  Investigations  con- 
ducted by  the  Senate  of  the  United  States  reveal  the  fact 
that  foreign  bonds  of  the  face  value  of  hundreds  of  millions 
of  dollars  have  been  unloaded  upon  the  people  of  the  United 
States.  My  information  is  that  a  number  of  State  as  well 
as  Federal  banks  failed  because  they  were  holding  as  re- 
serves foreign  bonds,  the  value  of  which  was  from  10  to  30 
or  40  percent  of  the  amount  paid  for  the  purchase  of  the 
same.  This  is  no  time  for  the  Government  of  the  United 
States  to  tax  the  American  people  in  order  to  loan  money  to 
foreign  countries.  Notwithstanding  the  very  heavy  burdens 
of  taxation  laid  upon  the  people  both  Federal  and  State 
Governments  are  confronted  with  large  deficits,  and  munici- 
palities are  appealing  to  Congress  to  enact  legislation  that 
will  aid  them  in  meeting  their  obligations,  some  of  which 
are  in  default.  Undoubtedly  there  will  be  great  pressure 
brought  upon  the  Government  to  extend  credit  to  the  Bol- 
shevik Government,  and  that  Govenmient  is  eager  to  obtain 
credits  in  the  United  States,  and.  for  that  matter,  in  any 
other  country  that  will  extend  credit.  Our  domestic  obli- 
gations are  so  stupendous  that  I  can  find  no  Justification- 
assuming  the  power  exists — ^for  the  Government  of  the 
United  States  to  loan  money  to  the  Soviet  regime.  I  re- 
spectfully register  my  opposition  to  this  proposed  plan  and 
sincerely  hope  that  those  in  control  of  the  Reconstruction 
Finance  Corporation  will  not  carry  into  execution  the  plan 
to  which  reference  was  made  by  the  Senator  from  Maryland. 

GENERAL    XCONOUIC    SITUATION     AND     TAXATION — STATEMENT    EY 

I.    DAVIDSON 

Mr.  BARBOUR.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  statement  on  the  general 
economic  situation  and  taxation,  prepared  by  Mr.  I,  David- 
son, of  Elizabeth,  N.J. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  cause  of  our  present  calamity  and  tmemployment  is  very 
simple  and  it  can  be  readily  understood  by  this  uncomplicated 
example — A.  B,  C.  and  D — the  tailor,  shoemaker,  hatter,  and 
baker,  each  one  with  an  even  amount  of  capital  start  In  business; 
the  baker  sells  his  bread  to  the  tailor,  shoemaker,  and  hatter,  on 
which  he  makes  a  profit;  In  turn,  he  spends  that  profit  with  the 
tailor  for  clothes,  with  the  shoemaker  for  shoes,  and  with  the 
hatter  for  hats.  These  three  are  also  making  a  profit  on  what 
they  sell,  and  they  spend  that  profit  back  with  the  baker,  for 
bread.  The  same  with  the  taUor.  he  sells  his  clothes  to  the  shoe- 
maker, hatter,  and  baker,  of  which  he  makes  a  profit.  He  In  turn 
spends  that  profit  with  the  shoemaker  for  shoea  to  wear,  with 
the  hatter  for  hats  to  wear,  and  with  the  baker  for  bread  to 
eat — the  same  with  the  shoemaker  and  hatter;  they  work  and 
produce,  sell  their  wares  at  a  profit.  In  turn  spend  that  profit 
back  again,  thus  giving  employment  to  the  others,  and  the  others 
spend  their  profits  or  earnings  back  again.  In  this  case,  they 
are  all  epiployed  and  earn  their  living  continuously.  Should,  how- 
ever, for  Instance,  the  baker  sell  his  bread  to  the  other  three, 
making  a  profit,  but  he  does  not  spend  that  profit,  he  will  not 
buy  shoes,  neither  hats  nor  clothes;  while  the  shoemaker  haa 
to  produce  and  sell  three  pairs  of  shoes  to  earn  his  living,  but  If 
he  only  sells  two  pairs  to  the  tailor  and  hatter,  then  within  a 
period  of  time  he  wiU  eat  up  his  original  Investment  ^ni\  starve. 
The  taUor.  for  Instance,  even  If  he  did  earn  his  living  by  selling 
his  clothes  only  to  the  better  and  shoemaker,  wlU  also  begin 
eating  up  his  original  Investment  by  having  but  one  buyer  left, 
and  so  it  is  with  the  hatter,  and  within  another  short  period  the 
baker  will  have  accumulated  and  In  his  possession  all  the  origi- 
nal investments  of  the  other  three,  and  tbey  will  remain  UUc 
out  of  work,  and  there  \m  a  panic. 

The  same  condition  applies  to  a  larger  group  of  men.  and  to  a 
whole  nation.  When  the  moneys  earned  by  the  laborer  or  small 
business  man  is  being  spent  by  them  for  their  needs,  but  these 
nwneys  are  not  being  spent  back  by  those  who  oome  in  possession 
of  it.  but  are  either  put  sway  in  savings  or  spent  In  foreign  lands 
on  clothes,  luxuries,  and  pleastire.  It  is  the  same  law  of  nature 
that  it  will  come  about  and  cause  unemployment  and  depression, 
and  that  is  what  is  taking  place  In  our  country  today.  There  has 
been  and  still  Is  larger  and  smaller  sums  of  money  being  made 
by  a  certain  percentage  of  the  people,  but  these  people  are  spend- 
ing but  a  small  part  of  It  on  tbemaalvea;  tbey  are  eitber  inci 
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Inc  their  mrUig*  or  going  to  Europe  to  ipend  pwt  of  it.  If  th» 
movie  rtar.  rmdlo  artut.  operm  elnger,  btislneei  ni*n.  banxer.  etc, 
U  fortunate  to  hare  an  Income  of  80  or  100  thousand,  or  eTe:» 
more  or  lees,  per  year.  theM  moneys  have  been  apent  by  tbs 
general  pubUc;  that  la.  the  laborer,  the  fanner,  and  the  amal 
bualness  man;  but  the  Uborer  and  farmer  are  not  getting  It  bac  t 
for  labor  and  produce,  as  most  of  It  U  being  saved  by  that  artlaa . 
movie  star,  business  man.  or  executive,  or  part  of  it  spent  li 
Pails.  London.  St.  Moritc.  and  other  foreign  pleasure  resorts,  thui 
being  the  cause  of  our  present  depression  and  unemployment.  I 
cannot  see  how  the  NJIA.  wlU  solve  it.  for  If  the  working  houiB 
are  shortened,  though  It  might  give  employment  to  more  people 
m  the  shops  and  factories.  It  will  make  the  Items  they  produce 
go  up  m  price,  and  If  the  worklngman  will  even  receive  the  same 
pay  for  40  hours  as  he  did  for  60.  his  wage  will  not  sxifflce  t> 
purchase  the  same  necessities,  and  be  compelled  to  work  for  onl  r 
»  starving  wage;  and  If  his  wages  be  raised,  then  It  would  moun  C 
the  cost  of  the  Item  he  produces  still  higher,  and  his  earnings 
again  cannot  buy  any  more,  for  his  earning  power  cannot  b«  o;i 
s  level  basis  with  the  purchasing  power. 

Therefore,  my  dear  Senator.  I  can  plainly  see  that  the  time  1  s 
not  very  far  off  when  labor  will  tell  capital  (by  the  term  "  labor  ' 
I  mean  the  one  who  works  for  his  dally  bread,  and  by  the  term 
"capital  "  I  mean  the  one  who  has  and  earns  more).  "I  am  ths 
same  flesh  and  blood  as  you  are;  my  children  are  entitled  to  live 
the  same  as  yours.  We  were  bom  alike,  and  we  have  to  share  what 
the  world  affords  alike" — unless  capital  will  give  ear  to  the  voice 
of  labor,  which  pleads  at  present  In  this  term:  "You  can  have 
your  mansion — In  fact.  I  want  you  to  have  more  than  one.  Yo  i 
can  have  your  2,  3.  even  4  automobiles — In  fact.  I'll  be  glad  t> 
see  you  have  6.  and  still  more  glad  to  see  you  have  10.  You  ca  i 
have  your  yacht — in  fact.  I  would  enjoy  seeing  you  own  a  stll 
more  luxiu'ious  one.  All  I  want  Is  work  to  earn  enough  for  breal 
and  butter  for  my  wife  and  children  and  my  rent  for  my  three - 
or  four-room  dwelling."  Therefore,  my  dear  Senator,  there  Is  li 
my  opinion  only  this  one  solution  to  our  entire  economic  condi- 
tion, and  that  is,  if  the  Government  has  the  power  to  enact  la^B 
regarding  the  working  hours,  if  the  Government  has  the  power  t5 
draft  life  In  case  of  war.  and  If  the  Government  has  the  power  ta 
have  everyone  submit  a  financial  statement  every  year  as  ts 
people's  Incomes  and  collect  a  certain  tax  thereof,  then  the  Gov- 
ernment shoiild  pass  and  enact  a  law  In  the  following  form :  Th«  t 
everyone  must  annually  submit  to  the  Govemnvent  a  flnancUI 
statement,  either  of  his  or  her  Income  or  of  his  or  her  wealth,  anl 
that  a  certain  percentage  of  that  Income  or  wealth  must  be  spec  t 
for  his  or  her  own  personal  use  for  such  things  that  are  made  (1 
cotton,  wool.  sUk.  leather,  wood.  Iron.  sUver.  copper,  tin.  glasi: 
steel,  and  all  other  things  that  are  mined,  produced,  and  mani,  - 
factured  in  this  country. 

A  system  can  easily  b«  worked  out  whereby  It  woxild  b«  easy  \  o 
ascertain  the  amount  everyone  has  spent  for  the  above  items,  i 
one  buys  an  automobile,  a  pair  of  shoes,  a  set  of  dishes,  or  has  h  s 
bom*  remodsled,  or  builds  a  new  one.  he  Is  to  get  receipt 
from  the  merchant,  automobile  dealer,  or  builder  for  the  amoui  t 
spent,  which  will  be  proof  that  hs  or  she  spent  the  requind 
amount  of  ths  Income  according  to  law;  either  Oovemmei  t 
bureaus  or  local  boards  to  be  sstabllshed  in  every  county  to  hai  i* 
dls  this  work:  a  heavy  penalty  to  be  Imposed  on  anyone  caught 
violating  the  full  term  of  the  law.  We  all  may  be  assured  th(t 
there  will  always  be  work  for  everyone  and  there  will  always  1 « 
demand  for  labor.  It  wUl  not  be  necessary  for  the  Oovernment  i  o 
compute  wage  scales  and  have  codes  of  working  hours;  the  law  i  if 
supply  and  demand  will  take  care  of  that.  I  miut  also  add  that  X 
Is  comprehensive  that  these  moneys  which  would  be  spent  t  y 
everyone,  whether  banker,  manufacturer,  merchant,  lawyer,  artut, 
or  executive,  would  eventually  return  to  them  by  the  lncreas4d 
volume  of  business  and  profits  in  every  line,  for  if  myself.  fi>r 
example,  would  have  to  spend  this  year,  well  say.  $3,000,  accordii  g 
to  law.  my  increased  profits  would  be  $3,000  or  more  from  a  much 
larger  volume  of  business,  and  this  applies  to  the  manufacturer, 
banker,  and  everyone  else,  and  everyone  would  get  so  much  mo  « 
comfort  and  pleasure  out  of  life  while  the  worklngman  wou  d 
always  have  work  to  provide  the  essential  necessities  for  his  famllr 
It  would  also  be  a  good  move  by  the  Government,  then,  to  aboliih 
the  income  tax  law  and  get  that  amount  of  revenue  in  the  forn 
of  a  tax  levied  on  all  articles  manufactured. 

COMPARATTyX  STUDY  OF  VrTERANS'  LXCXSLATION 

Mr.  HARRISON.  Mr.  President,  I  ask  unanimous  consei  it 
to  have  incorporated  in  the  Rscoso  a  statement,  prepared  i  it 
my  request,  by  the  ScUcitor  of  the  Veterans'  Administratio  i. 
In  the  letter  to  me,  Mr.  Roberts,  who.  I  notice  in  the  mon  i- 
ing  paper,  is  to  resign,  and  who  has  been  a  most  efflcieut 
public  official,  rendering  very  valuable  service  to  the  Go^- 
emment  in  his  official  capacity,  states: 

In  pursiiance  with  your  request,  I  have  prepared  the  enclosisd 
statement  enUtled  "  Historical  SUtement  Supporting  Need  f  ir 
Corrective  Measures  and  ComparaUve  Study  of  Veterans'  Legisla- 
tion Prior  and  Subsequent  to  the  Kconomy  Act.  Showing  Sntltle- 
laent  to  Benefits." 

I  think  every  Member  of  the  Senate  and  everyone  inte> 
ested  in  what  has  been  done  cr  what  may  be  done  respectii  g 
veterans'  legislation  will  be  interested  in  reading  this  stat !- 
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ment;  so  I  ask  unanimous  consent  to  have  it  incorporated  in 
the  Rkcoro. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Rkcord,  as  follows: 

HiSTOBICAL  STATKMINT  SUPI»OaTIK0  NXED  rO»  CORRFCTIVX  MCASTTKKS 
AlfO  COMPABATTVa  STCTDT  OF  VXTEBANS'  LiGISLATION  PSIOK  AND 
SUBSJBQTTKNT    lO     THS     ECONOMY     ACT,     SHOWING    ENTITXEMKNT    TO 

BBNxrrrs 

In  view  of  the  extent  of  discussions  pertaining  to  veterans' 
relief  and  becaxise  of  confusion  In  the  minds  of  many  persons  re- 
garding the  recently  enacted  laws  and  regulations  affecting  vet- 
erans and  their  dep>endents.  It  Is  deemed  advisable  to  furnish  a 
statement  of  the  reasons  for  the  new  p>ollcy,  how  It  was  enacted 
Into  law.  a  brief  explanation  of  the  existing  provisions.  Including 
the  policy  of  the  administration  with  reference  to  rounding  out 
of  the  program.  It  has  been  found  that  the  present  policy  is 
strongly  supported  by  those  who  have  made  a  thorough  study  not 
only  of  the  prior  laws  and  practices  but  of  the  provisions  of  the 
recent  laws  and  regulations.  It  can  be  stated  without  reservation 
that  there  has  been  established  a  reasonable  and  Just  program  of 
rel  ef .  which,  under  the  policy  of  the  President,  is  being  rounded 
oui  on  the  basis  of  the  study  of  effects  of  the  provisions. 

Part  I.  History 

NEED    FOR    LEGISLATION 

The  urgent  need  for  corrective  legislation  pertaining  to  veterans' 
relief  was  recognized  pai-tlcularly  over  the  past  several  years  by  those 
who  had  studied  the  problem.  There  were  three  major  elements 
requiring  attention:  (1)  The  necessity  for  curbing  the  increase  In 
the  cost  of  veterans'  relief;  (2)  the  necessity  for  removing  admin- 
istrative complications  arising  out  of  consolidation  of  the  Pension 
Bureau.  National  Home  for  Disabled  Volunteer  Soldiers,  and  the 
Veterans'  Bureau,  and  effectuating  the  various  statutes  and  elimi- 
nating inequalities  existing  under  the  prior  laws  affecting  veterans 
and  their  dependents  of  the  various  wars  and  the  Regular  Estab- 
lishment; (3)  elimination  of  double  and  unjustifiable  benefits 
permitted  under  the  prior  laws. 

COST  OF  VETER.\NS'   RELIEF 

As  to  the  mounting  cost  of  veterans'  relief.  It  was  shown  for  the 
fiscal  year  1932  the  total  appropriation  for  veterans'  relief  was 
$987,539,930.27.  The  appropriation  for  this  same  purpose  for  the 
fiscal  year  ending  June  30.  1933.  was  $931,025,164.64.  While  this 
figxire  was  a  reduction  over  the  previous  year,  this  was  only  be- 
cause of  the  fact  that  the  amount  appropriated  for  the  adjusted- 
service  certificate  fund  was  reduced  from  $200,000,000  to  $100,000,- 
000.  The  estimated  appropriation  for  veterans'  relief  for  the  fiscal 
year  ending  June  30,  1934.  based  upon  the  laws  in  effect  prior  to 
the  economy  act.  was  $945,988,634.  It  has  been  estimated  upon  a 
conservative  basis  that  without  any  further  liberalization  In  the 
laws  the  cost  of  veterans'  relief  would  amount  to  $1,081,200,000  for 
ths  estimated  peak  year  1968.  Of  course,  if  past  history  were  to 
repeat  itself  and  similar  provisions  made  for  World  War  veterans 
and  their  dependents  as  had  been  made  for  veterans  and  the 
dependents  of  veterans  of  prior  wars,  taking  Into  consideration 
economic  changes  which  might  reasonably  be  expected,  this  esti- 
mated cost  might  reach  $1,913,400,000  In  an  estimated  peak  year 
1960.  The  reason  for  this  is  very  apparent  when  one  takes  Into 
consideration  the  fact  that  approximately  3,000,000  World  War 
veterans  will  be  living  at  ths  age  of  62.  Multiply  this  numbrr 
by  the  average  monthly  rate  of  pension  paid  Spanish -American 
War  veterans,  which  was  $43.59,  and  the  answer  speaks  for  Itself. 
It  will  therefore  be  seen  that  the  National  Government  was  con- 
fronted by  a  serious  financial  problem  if  the  prior  laws  were  con- 
tlnvied  in  effect  and  additional  liberalizing  legislation  following 
along  the  lines  adopted  for  veterans  and  the  dependents  of  vet- 
erans of  prior  wars  were  to  be  placed  into  effect.  Certainly  up  to 
the  adoption  of  the  Economy  Act  one  had  every  reason  to  believe 
we  would  continue  on  our  reckless  way. 

On  the  subject  of  cost  of  veterans'  relief  It  is  well  to  compare 
the  exi)endlture8  of  the  United  States  with  those  of  foreign  coun- 
tries for  World  War  veterans.  The  following  table  appears  on 
page  22  of  the  hearings  before  the  Joint  Congressional  Committee 
on  Veterans'  Affairs,  Seventy-second  Congress: 
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53.  SO 


'  That  portion  of  Veterans'  Administration  appropriations  made  appl 
World  War  veterans  for  tiscal  year  1932,  incluuing  $312,000,000  appropi 
adjusted-aervioe  oertiflcat«  fund. 
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appropriated  to 
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Whii^  thP  »„ti,^r^  ,         ♦  ^    ,  ^  *^'  P"^*»**  *»'  evaluating  dlsabiliUes  was  complicated  on  account 

While  the  authority  given  to  the  former  Director  United  States  o/  the  various  specific  rates  authorlred  by  law      Exclusive^ the 

nf«h?^  v^iTf"-  l^;f  °^  Managers  of  the   National   Home   for  permanent  specifiT  disabilities  the  r^  of  plnslon  for  louS  du! 

msaWed  Volunteer  Soldiers,  and  the  Secretary  Of  Interior  or  former  ability   ^-as   $30   per   month.     Total   disablll^  referred    t«Ta   tSe 


Commissioner  of  Penslotis  regarding   pensions   was   vested   In  the 
Administrator    of    Veterans'    Affairs    by    the    act    of    July    3     1930 

(Public.  No.  536,  71st  Cong.),  creating  the  Veterans'  Admliilstra-  _ 

tlon    the  fbi-mer  acts  were  not  repealed.     As  a  result  numerous  i  other  total  rates' for  pension  purposes  relatmiTto  total 'dii^hKitv 
questions  arose  as  to  the  extent  of  the  authority  of  the  Admlnis-     of  a  body  part,  for  example    hilSTIoS^     iff  t?r»?«bJl^  $40 


preceding  sentence  was  described  by  law  as  "  so  disabled  as  to  be 
incapaciuted  for  performing  any  manual  Ubor.  but  not  so  much 
as  to  require  regular  personal  aid  and  attendance."     There  were 


trator  In  directing  the  operation  of  the  consolidated  establish- 
ment. Many  of  these  conditions  Inoicated  the  urgent  need  for 
remedial  legislation. 

Rates  of  pension  and  compensation  for  service-connected  dis- 
abilities:   World   War   veterans   with   service-connected   disease   or 


rank  in  service  was  considered.  With  the  exception  of  the  $24 
permanent  specific  rate  and  regulatory  rate*  for  partial  deafness 
based  on  the  $30  rate  (not  changed  after  rate  for  total  deafness 
WM  increased  to  $40)  there  were  no  proportionate  rates  between 
$18  and  $30  except  on  accoimt  of  rank.     Between  $6  and  $18.  rates 


^^J^  ^^A^*^  J^'^^^'lr'^  ^^^^  **  •2''^  P**"  °^°"'^     Veterans  of  the     were  provided  pr^portlonatTto  toe  d^ree  of^«Mllty   dwn"r^ 
^P»°i»*>:^"^A^<=»R  War,  Philippine  insurrection,  and  Boxer  rebel-  i  on  or  re«ardle«  of^nk.     The  pSma^^ifl"  raui  up"^  JlSe 


lion  took  under  the  general  law  which  appli;d"to-'^tr;;;c;^;:;d     P^r  m^^th  "weTe  a^^^Kl  r^^a^l^^^S^i^T   Th?^z2fon'° «t2 
war-time    service    and    could    not    receive    in    excess    of    $125    per     discussed  herein  were  undeT^^^TniSilT^w."  whSk^p^llJS  S,to 

to  the  peace-time  persons  and  those  with  war  service.     A  veteran 


_.    ^ per 

month,  with  the  sole  exception  of  the  provisions  for  double  pen- 
sion for  dlsabUlty  Incurred  tn  service  as  the  result  of  aviation  or 
submarine  accident. 

World  War  veterans  suffering  from  particular  conditions  as 
provided  by  statute  were  guaranteed  a  permanent  and  total 
rating  of  $100  per  month,  and  the  same  statute  provided  that  a 


of  the  Spanish-American  War  with  service-connected  total  dis- 
ability of  both  hands  or  both  feet  received  $100  per  month 
whereas  veterans  of  other  ware  prior  to  the  World  War  and  peace- 
time soldiers  received  $80  per  month  for  the  same  disabilities.     By 

.on,bm..loo  „,  .ny  two  „t  such  .t.tu«r,  conditions  wouir^n:  i  ~n"'^!°m';^«,SwH«V'',S^lJS,n"T'<l.lS;f  ^^ 


blindness  was  $150  per  month,  whereas  the  pension  rate  for  the 
Spanish -American  War.  Philippine  Insurrection,  and  Boxer  rebel- 
lion and  peace-time  service  was  $125  per  month. 

World  War  veterans  received  $100  per  month  for  permanent 
total  disability,  which  Included  conditions  other  than  those  pro- 
vided by  statute,  so  rated  under  the  Schedule  of  Disability  Ratlniw 
1925,  and  addenda.  ' 

Under  the  laws  pertaining  to  the  Spanish -American  War.  Philip- 
pine Insurrection,  Boxer  rebellion,  and  Regular  Establishment, 
there  was  no  basic  rate  for  permanent  total  disability,  but  18 
permanent  specific  rates  were  provided  by  law  ranging  from  $24  tto 
$125  per  month.  Some  of  them  would  constitute  total  and  others 
partial  disability. 

World  War  veterans  were  also  entitled  to  rates  on  a  temporary 
basis  for  temporary  total  disability  $80  per  month,  with  additional 
allowance  for  dependents.  The  laws  pertaining  to  the  Spanish- 
American     War,     Philippine     Insurrection.    Boxer     rebellion,     and 


tlon.  and  Boxer  rebellion,  although  eligible  to  theee  rates  if  suf- 
fering from  service-comiected  disability,  would.  If  entlUed  claim 
service  pension,  service-connected  disabUlty  not  required,  if  the 
rate  was  higher. 

Rates  of  pension  and  dlsabUlty  allowance  to  war  veterans  for 
non -service-connected  disabilities:  World  War  veterans  were  en- 
titled to  dlsabUlty  allowance,  similar  to  service  pension,  requiring 
90  days'  service  or  more.  The  ratas  were  for  permanent  duabill- 
tles,  one  fourth,  $12  per  month;  one  half.  $18  per  month;  three 
fourths.  $24  per  month;  and  total.  $40  per  month,  not  the  result 
of  wUlful  misconduct.  The  veteran  must  have  been  exempt  from 
the  payment  of  Federal  income  tax  for  the  year  precedlnn  the 
filing  of  application. 

The  laws  pertaining  to  the  Spanish-American  War,  Phtllpplns 
insurrection,  and  Boxer  rebellion  provided  service  pension  (service- 
connected  disability  not  required ) .  as  follows :  With  90  days'  serv- 
ice or  more,  or  if  less  than  90  days  was  discharged  for  dtsabUlty 
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Regular    Establishment"  did    not    provide    rates    for    temporary     i^°^''n?f  ^  "°*  °'  '^^^^'  •^^  ^  ••°'  proportionate  to  degree  of 
disabilities.  *^        '  I  al«aDillty- 

For  World  War  veterans  the  rates  for  total  disability  not  speci- 
fied by  statutes  and  for  partial  rates  either  on  a  permanent  or 
temporary  basis  were  fixed  by  the  schedule  of  disability  ratings, 
such  partial  rates  being  a  fractional  part  of  the  total  rate.  Under 
the  laws  pertaining  to  the  Spanish-American  War.  PhUlppIno  in- 
surrection. Boxer  rebellion,  and  Regular  Establlahment  the  partial 
rates  were  partly  fixed  by  law  and  partly  by  reKUlatlon.  the  latter 
using  the  statutory  rates  as  a  guide.  No  schedule  was  required 
under  these  laws  and  the  ratinga  were  effected  by  Instructions  and 
established  by  practice  where  not  prescribed  by  statute. 

The  World  War  Veterans'  Act  provided  for  a  minimum  rate  of 
$60  per  month  for  service-connected  arrested  tuberculosis,  with  a 
minimum  disability  rating  of  26  percent  permanent  partial  for 
apparently  cured  tuberculosis.  At  the  time  of  the  enactment  of 
the  economy  act  there  were  approximately  4€,000  veterans  of  the 
World  War  drawing  $50  per  month  compensation  for  arrested 
tuberculosis.  The  condition  of  many  of  these  men  had  been 
arrested  for  more  than  6  or  6  years,  and  insofar  as  their  industrial 
adjustment  was  concerned  they  were  regularly  employed.  Not- 
withstanding such  to  be  the  fact,  payments  to  such  veterans  under 
the  prior  laws  were  required  to  be  continued  at  the  rate  of  $60 
per  month.  The  laws  pertaining  to  the  Spanish-American  W*r, 
Philippine  Insurrection.  Boxer  rebellion,  and  Regular  Establish- 
ment did  not  contain  any  such  provision. 

The  World  War  Veterans'  Act  provided  additional  compensation 
of  $25  per  month  for  the  loss  of  use  of  a  creative  organ  or  one  or 
more  feet  or  hands  as  the  result  of  injury  In  active  service  between 
April  6.  1917.  and  November  11,  1918.  or.  If  Russian  service,  between 
April  6.  1917,  and  April  1.  1920.  ■  The  laws  pertaining  to  the 
Spanish -American  War.  Philippine  Insurrection,  Boxer  rebellion, 
and  Regular  Establishment  did  not  provide  for  additional  pension 
on  account  of  such  Injuries  Incurred  during  war  or  peace  time. 

The  World  War  Veterans'  Act  provided  for  additional  allowance 
of  $50  per  month  if  the  veteran  was?  In  need  of  nurse  or  attendant. 
The  laws  pertaining  to  the  Spanish-American  War.  Philippine  In- 
surrection. Boxer  rebellion,  and  Regular  Establishment  did  not 
provide  additional  allowance  for  nurse  or  attendant.  A  pension 
rate  of  $50  or  $72  per  month  was  allowed  where  the  veteran  was 
so  helpless  or  blind  as  to  require  frequent  or  periodical  or  regular 
aid  and  attendance  of  another  person.  Where  the  pension  rate 
being  received  for  disability  was  equal  to  or  In  excess  of  the  $50  or 
$72  rate  the  man  would  not  receive  any  Increased  amount  by  virtue 
of  the  need  of  attendance. 

The  rate  of  pension  for  service-connected  total  deafness  by 
statute  was  $40  per  month  for  the  Spanish-American  War.  Philip- 
pine insurrection,  and  Boxer  rebellion,  and  peace-time  service, 
whereas  the  World  War  Veterans'  Act,  1924,  as  amended,  provided 
for  permanent  total  disability.  $100  per  month,  for  service-con- 
nected total  deafness. 

With  reference  to  the  pension  rates  for  the  Spanish-American 
War.  Philippine  Insurrection.  Boxer  rebellion,  or  peace-time  service. 


Evaluation  of  disabilities  for  pension  and  compensation  pur- 
poses: Under  the  World  War  Veterans'  Act.  provision  was  made 
for  a  Schedule  of  Disability  Ratings  to  be  based,  as  far  as  prac- 
ticable, upon  the  average  impairments  of  earning  capacity  result- 
ing from  such  injuries  in  civil  occupations  similar  to  the  occupa- 
tion of  the  injured  man  at  the  time  of  enlistment.  The  Schedule 
of  Disability  Ratings,  1925,  and  addenda,  based  upon  the  World 
War  Veterans'  Act  enacted  June  7,  1924.  was  used  primarily  for 
rating  service -connected  disabilities.  This  schedule  was  used  as 
a  guide  in  rating  claims  for  disability  allowance.  The  provisions 
of  section  202  (4)  of  the  World  War  Veterans'  Act,  1924,  as 
amended,  particularly  the  occupational  factor,  resvilted  in  a  sched- 
ule which  was  highly  analjrtical  and  as  a  result  contained  many 
rates  ranging  from  zero  to  100  percent. 

The  laws  pertaining  to  the  Spanish -American  War.  Philippine 
Insurrection.  Boxer  rebellion,  and  Regular  Establishment  pro- 
vided for  no  schedule  of  disability  ratings.  Separate  acts  pro- 
vided for  determination  of  disability  to  be  based  upon  inability 
to  perform  manual  labor  sc  as  to  render  the  veteran  unable  to 
earn  a  support.  With  the  provision  In  the  laws  pertaining  to 
service-connected  disabilities,  war-  or  peaee-tlme  service,  grant- 
ing certain  amounts  for  permanent  specific  disabilities,  it  became 
necessary  to  develop  certain  other  rates  for  giildance.  based  upon 
sound   judgment   to   Insiu'e   uniform   practice    in    the    rating    of 
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dla«blUtle«.  TTndCT  the  Berrlce  pension  laws  the  percentages  >f 
disability  recofrnized  generolly  were  one  tenth,  one  tourtn.  one 
half,  three  rourths.  and  total.  .      .w      ^       -#   «r^,i<«    wut 

Double  compensation  or  pension:  In  the  ewe  of  world  wa- 
Yet«rans.  a  combination  of  two  statutory  permanent  total  condi- 
tions, servlce-connected.  entitled  a  veteran  to  cOTipensatlon^  n 
the  amount  of  $200  per  month.  Under  the  lawa  pertaining  to  tlie 
Spanish- American  War.  Philippine  Insurrection.  Boxer  rebelUo  i. 
and  Regular  Establishment,  double  pension  was  paid  for  •  dii- 
abillty  or  death  due  to  submarine  or  aviation  accident,  •enrloi- 
incurred  The  double  pension  provision  extended  to  dependents 
who  took  by  virtue  of  death  of  ths  soldier.  The  double  permanent 
toui  proviaicn  for  the  World  War  did  not  exund  to  dependents 
rcrelving  compensation  on  account  of  death.  If  the  veteran  dKd 
of  ■wvire-connected  disability  for  which  he  received  double  pe  •- 
manent  total  benefits  the  widow,  children,  and  d«p«nd«nt  p»rtn  s 
could  receive  only  the  amount  spMlAed  tor  depetulcntc  of  reterai  w 
who  died  of  service -oonnected  dl««blUtlee. 

Statutory  presumptions;  (1)  Under  the  laws  pMtalnlDg  to  t1i« 
Spanish -American  War.  Philippine  insurrection.  Boxer  rebellloi. 
and  lUfUlar  Bstablishmrat.  th«re  was  a  presumption  ot  per- 
manent speetflc  disability  at  the  m«  ot  92  years  and  over,  wber#  is 
under  the  World  War  Vetenuis'  Act  th«re  wm  no  prMumption  it 
duabiuty  at  any  certain  •«•• 

(3)  Under  the  World  War  Veterans'  Act  tuberculosis  and  othir 
specific  diseases  were  presumed  to  have  been  aoqutred  in  Mrvloe  If 
shown  to  have  existed  to  compensable  degree  before  January  1, 
1MB,  The  presumption  fur  tuberculosis  and  spln'il  monlncltis  wm 
conclusive,  No  comparable  provision  was  contained  In  <.he  tars 
pertalnlnc  to  service  in  the  ■p«nish* American  War,  FhlUppI  m 
insurreotlon,  Boser  rebiMllofl,  and  lUgular  leUblWhinenl. 

(»)  W(;fld  War  veterans  were  Riven  the  benefit  of  •  <*oneluslr« 
presumption  of  soundness,  except  as  to  defects  noted  by  protw 
authorities  xl  time  of  or  prior  to  enlistment,  wher#M  for  tie 
■PAnish-Am^irlexn  War,  fhlllppln*  ln«urrt«tton,  9o»»r  rebelIMn, 
and  Negular  Rsiabtishment  the  presumption  of  soundn«M  nt  tli  m 
of  enlistment  was  rebuttable. 

Misconduct  diseases:  As  to  World  War  vetertns,  eempensxtlto 
and  disAbtlltf  allowance  were  denied  for  mlieonduot  disease,  exee  }t 
that  rompensatlen  could  be  paid  for  aervtee«eonnected  paralyi », 

Earesta,  blindness,  helplessness,  or  bedrlddenness.  As  to  the  •»»• 
ih-Amertam  War,  FhUlpplne  Insurrection  and  Boxer  rtbellUn. 
misconduct  was  a  factor  only  If  ths  claim  was  bajed  on  servUe- 
oonnected  disability:  and  as  to  peace-time  service,  pensions  wire 
denied  If  the  disability  resulted  from  willful  misconduct. 

Payment  of  pension  or  compensation  on  account  of  the  death  or 
disability  of  two  or  more  persons:  Under  the  laws  pertaining  to  t  tie 
Spanish -Ainenean  War,  Philippine  insurrection.  Boxer  rebellKn. 
and  Regular  Establishment,  not  more  than  one  pension  could  be 
paid  at  the  same  time  to  the  same  person  or  to  persons  entlt:  ed 
Jointly,  but  any  person  who  so  elected  could  surrender  bis  pension 
certificate  and  receive  In  lieu  thereof  a  certificate  for  any  otlier 
pension  to  which  he  would  have  been  entitled  had  not  the  sur- 
rendered certificate  been  issued.  Under  the  World  War  Vetera  is' 
Act  the  receipt  of  a  gratuity,  pension,  or  compensation.  Including 
adjxisted  compensation,  by  a  widow,  child,  or  parent,  on  accoi:nt 
of  the  death,  disability,  or  service  of  any  person  would  not  bar  1  he 
payment  of  comjsensation  on  account  of  the  death  or  disability  of 
any  other  person.  A  person  entitled  to  receive  compensatlon^r 
pension  on  account  of  the  same  person  could  elect  to  receive  the 
higher  rate. 

EfTective  datM  of  awards  of  compensation  and  pension:  Un<  er 
the  World  War  Veterans'  Act  compensation  could  be  awarded  1 
year  prior  to  date  of  original  claim  and  increased  compensation 
cauld  be  awarded  6  months  prior  to  date  of  claim  therefor.  If 
paid  as  an  accrued  right  under  the  War  Rlak  Insurance  Act,  co  n- 
pensatlon  could  be  paid  2  years  prior  to  date  of  original  claim  or 
Increased  compensation  could  be  paid  1  year  prior  to  date  of  cla  im 
therefor.  Disability  allowance  was  payable  from  date  of  applicati  on 
therefor. 

As  to  the  Spanish-American  War.  Philippine  insurrection.  Bo;:er 
rebellion,  and  Regular  Establishment,  original  pensions  generally 
were  payable  from  date  of  filing  of  application.  However,  the 
various  pension  laws  contained  numerous  provisions  for  effect  ve 
dates  permitting  payments  from  a  date  other  than  the  date  of 
application,  for  example,  from  the  date  of  death  of  the  veteran  in 
certain  cases.  Oenerally,  as  to  disability  rates,  increased  pension 
was  payable  from  date  of  examination  showing  change  of  con  11- 
tlon  but  not  prior  to  effective  date  of  statute  granting  increased 
rates.  As  to  War  with  Spain.  Philippine  Instirrectlon.  and  Bocer 
rebellion,  under  the  act  of  J\me  3.  1930,  increased  rates  provK  ed 
were  payable  from  date  of  application  therefor. 

Payment  of  pension  or  compensation  to  offlcers  of  Institutions: 
Under  the  World  War  Veterans'  Act,  if  an  insane  veteran  In  an 
Institution  had  no  guardian,  or  if  the  guardian  did  not  supbly 
needs  of  his  ward,  there  could  t>e  paid  to  the  chief  officer  of  si  ch 
institution  a  sum  sufficient  to  care  for  the  comforts  and  desires 
of  such  veteran.  At  the  end  of  each  accounting  period  the  ctlef 
officer  returned  to  the  Veterans'  Administration,  or  to  the  guardl  m. 
any  excess  of  funds.  If  the  veteran  was  sane,  there  was  no  i  u- 
thorlty  to  pay  his  compensation  to  an  official  of  a  hospital  or 
national  oUlltary  home. 

As  to  the  Spanish -American  War.  Philippine  insurrection.  Bo  cer 
rabelUon.   and   Reipilar   ■stabltshment.    aU   j[>enslons   payable    to 


inmates  of  national  military  homes  were  paid  to  the  treasurers 
of  such  homes  to  be  disbursed  for  the  benefit  of  the  pensioners 
without  deduction  for  fines  or  penalties.  Any  balance  of  pension 
which  would  remain  at  date  of  pensioner's  discharge  was  paid 
over  to  him.  Pensions  payable  to  Inmates  of  State  homes  were 
paid  direct  to  the  pensioner  and  not  to  the  treasurer  or  other 
officer  of  such  homes.  If  an  Insane  veteran  was  hospitalized  by 
authority  of  the  Veterans'  Administration,  under  section  303  (10) 
of  the  World  War  Veterans'  Act,  as  amended,  in  hospitals  other 
than  those  In  national  military  homes,  there  was  no  authority  to 
pay  the  pension  to  the  officers  of  such  institutions. 

Reduction  of  payments  while  veteran  was  residing  In  a  National 
or  SUte  miliury  home:  While  a  veteran  of  the  Spanish-American 
War,  Philippine  Insurrection,  or  Boxer  rebellion  was  an  inmate  of 
a  soldiers'  home  he  could  not  receive  more  than  ISO  per  month 
service  pension.  Veterans  of  the  World  War  domiciled  In  the  mom 
home  received  no  reduction  whatsoever  In  their  compensation,  and, 
as  a  matter  of  fact,  if  they  were  in  stich  home  for  the  treatment 
of  •  ienrloe-eonneoted  disability,  would  receive  an  Inorease  In  the 
amount  of  compensation  payable  to  them  up  to  a  minimum  of  $60 
per  month.  If  an  Insane  person  without  dependents  was  main- 
tained by  the  United  States  In  an  Institution  for  »  period  or 
periods  amounting  to  9  months  and  disability  was  service  oon> 
nected,  compensation  was  reduced  to  $30  per  month  while  so 
malnuined.  The  laws  pertainin<  to  peaoe>time  service  contained 
no  provinlon  for  reductions  ns  dnncribed. 

Reduction  of  awards:  Under  the  World  War  Veterans'  Act, except 
in  cases  of  fraud  by  the  beneficiary,  there  was  no  retroactive 
reduction  in  compensation  and  no  reduction  or  discontinuance  wae 
effective  until  the  flret  day  of  the  third  calendar  month  next 
euoceeding  that  in  which  reduction  er  discontinuance  wM 
determined, 

As  to  ths  Spanlsh-Amerirsn  War.  Philippine  insurrection.  Boner 
rebellion,  and  Regular  letabtiHhment,  pensions  would  be  incrsMcd 
Of  reduced  xccording  to  right  and  justicei  but  in  no  case  oouM 
»  pension  be  witltdrxwn  or  reduced  escspt  u|>en  notice  to  the  pen- 
sioner of  not  Ism  thftn  10  days  and  a  heering  upon  sworn  testi- 
mony, except  as  to  the  eertlOeate  of  examining  surgeon, 

Reduction  of  payments  to  Insane  veterans  without  Uspendsntei 
Under  the  World  War  Veterans'  Act,  If  an  insaoe  veteran  without 
dependenU  was  maintained  by  ths  United  States  in  an  Institution 
for  a  period  or  periods  amounting  to  0  months  and  disability  waa 
service  connected,  compensation  was  reduced  to  130  a  month 
while  BO  maintained.  Where  the  estate  of  such  vetsran  derived 
from  funds  paid  under  the  War  Risk  Insurance  Act,  as  amended, 
and  or  the  world  War  Veterans'  Act,  1934.  as  amended,  equaled 
or  exceeded  $3,000,  payment  of  the  $20  per  month  was  discontinued 
\intll  the  esute  was  reduced  to  $3,000.  If  the  veteran  recovered 
his  reason  and  was  discharged  as  competent,  such  additional  sum 
was  paid  him  as  would  equal  the  total  sum  by  which  his  com- 
pensation had  been  reduced  or  discontinued.  Recipients  of  dis- 
ability allowance  were  not  affected  by  this  statute.  As  to  the 
Spanish-American  War,  Philippine  insurrection.  Boxer  rebellion, 
and  Regular  Establishment,  the  laws  contained  no  comparable 
provision. 

Hospitalization,  treatment,  and  examination:  (1)  World  War 
veterans  suffering  from  service-connected  disabilities  had  a  man- 
datory right  to  treatment  in  Government  hospitals.  If  necessary, 
contract  hospital  facilities  could  be  used,  and  if  an  emergency 
developed  requiring  immediate  treatment  or  hospitalization  and 
no  Bureau  facilities  were  available,  the  veteran  could  be  relm- 
bused  for  reasonable  value  of  services  received  from  sources  other 
than  the  Bureau.  As  to  the  Spanish -American  War,  Philippine 
insurrection.  Boxer  rebellion,  and  Regular  Establishment,  there 
was  no  comparable  right. 

(3)  All  hospital  facilities  under  the  control  and  Jurisdiction  of 
the  Veterans'  Administration  were  available  to  honorably  dis- 
charged veterans  of  the  Spanish-American  War.  Philippine  insur- 
rection. Boxer  rebellion,  or  World  War  when  suffering  from 
neuropsychlatrlc  or  tubercular  ailments  and  diseases,  paralysis 
agitans,  encephalitis  letharglca.  amoebic  dysentery,  or  the  loss  of 
sight  of  both  eyes,  regardless  of  whether  such  diseases  were  con- 
nected with  service.  As  to  peace-time  service,  there  was  no  such 
provision. 

(3)  Hospitalization  was  furnished  to  veterans  of  all  wars,  so 
far  as  existing  Government  facilities  permitted,  without  regard 
to  the  nature  or  origin  of  the  disabilities.  No  provision  was 
made  for  the  Regular  Establishment,  except  that  members  could 
be  treated  in  Veterans'  Administration  homes  while  domiciled 
there. 

Medical  examinations  of  claimants:  Under  the  World  War  Vet- 
erans' Act  a  person  applying  for  compensation  or  treatment  or 
in  receipt  of  compensation  upon  request  submitted  himself  to 
examination  by  a  duly  qualified  physician  designated  by  the  Ad- 
ministrator or  by  a  medical  officer  of  the  United  States.  Travel- 
ing expenses  were  paid  by  the  Government.  Compensation  was 
siispended  for  neglect  or  refxisal  to  submit  to  examination.  As  to 
the  Spanish-American  War,  Philippine  insurrection.  Boxer  re- 
bellion, and  Regular  Establishment,  there  waa  authority  to  ap- 
point surgeons  on  a  fee  basis.  The  claimant  had  to  pay  his  own 
transportation  expenses  when  reporting  for  examination  for  pen- 
sion purposes,  but  If  physically  unable  to  travel,  the  Administra- 
tor could  order  the  surgeon  to  make  examination  at  claimant's 
residence,  in  which  case  the  Government  paid  transportation 
expenses. 
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Per  diem  allowance  upon  reporting  for  examination:  World 
War  veterans  were  enUtled  to  reimbursement  of  $2.65  per  diem 
(which  represented  loss  of  Income)  when  reporting  for  examina- 
tion under  Government  authority  incident  to  application  for 
compensation  or  observation  in  connection  with  hospital  treat- 
ment under  sections  303  (0)  and  203  (10)  of  the  World  War  Vet- 
B^,w''  '^*^*•  }^*-  "  amended.  As  to  the  Spanish-American  War. 
Philippine  insurrection.  Boxer  rebellion,  and  Regular  EsUblish- 
ment,  there  was  no  comparable  provimon  except  that  If  a  vetc-an 
of  the  Spanish -American  War,  including  the  Philippine  Insur- 
rection and  Boxer  rebellion,  became  entitled  to  compensation 
under  section  313,  World  War  Veterans'  Act,  that  Is.  waT injured 
as  the  result  of  treatmi-nt  afforded  for  nonservtce  disability,  the 
entitlement  was  the  same  as  for  World  War  veterans. 

Definition  of  children  and  parent:  (I)  As  to  the  Spanish- 
American  War,  Philippine  Insurrection.  Boxer  rebellioti,  anrt 
Regular  Kstubllshment,  pension*  were  payable  only  on  behalf  of 
legitimate  children,  whlrh  IncludM  children  bora  before  mar- 
I '•♦•»;  "«."J'i"'.T'**'**'*  ^y  ^*^^"  '^'"f"  "'  *'<*«*  marrl.i«e  As 
I^.M^V!^J*'^1.?I^*V  **?f  *♦!:•"  ""hllcl"  included;  (a)  legitlmaU 
child;  (b)  child  legailv  adapted;  (c)  stepchild,  If  member  of 
mane  household;  (d)  nieKltlmste  child,  but,  as  to  father  only 
If  acknowledtfd  In  writini  signfa  by  him,  or  h.-  hwd  taoen  ludl- 
riaiiy  ordered  to  contribute  to  it*  «upi)ort,  or  had  been  Judicially 
decreed  to  be  the  putative  father  of  nuch  child, 

wJJil  ^.  m  *^*  «P*n"'»i-AmericRn  War,  Philippine  Inrurrertlon, 
Boxer  rebrllion,  ntirt  Regulnr  PintublUhment.  penshms  wpre  psysble 
only  to  rtppendfnl  natural  psrenKt  or  pnrents  by  legat  adt.ntlon 
As  to  the  World  Wnr,  father  snri  mother  Inrlutled  iSnl 
parent*,  step-parenta,  pareni*  ihrnugh  adaption,  ami  person*  whu 
•tood  in  luoo  parentis  for  l  y«ar  priur  to  enli«tmetjt, 

Ptn»um  end  eomp«n»ati0H  tn  tLpprnapntd  o/  deesMed  veiirefi* 


WBfl«l  Wsr 


vipow  Aim  OKooaiN 

If  dmith   of  vet«r»n   wu 

•prviPB  fonnaptert: 
Willow  130  rier  month; 
widow  and  1  child,  t40 
pet  month  (W  for  each 
itdditionai  child;;  no 
widow,  1  child,  ^^JD  per 
niontli;  no  widow,  2  enil- 
dren.  tSO  per  month;  no 
widow,  3  children,  MO 
per  month;  (SS  for  each 
additional  chilil). 
If  death  of  vetertUD  was  not 
service  connected:  No 
heaefiis  to  dependents 
w«re  authorized. 


CompensBtion  to  widow 
terminated  upon  remar- 
riage and  opuid  ool  be 
revived. 


Compensation  to  widow 
was  not  terminated  be- 
eauw  of  open  and  ootori- 
uus  Ulicii  cohabitation. 

Compensation  to  children 
terminated  at  a^e  of  18 
years  or  marriage  but 
cuuld  be  continued  to 
ape  of  21  years  if  to  com- 
plete education  in  ai>- 
I>roved  school. 

Compensation  to  belplejw 
child  continued  during 
iieiplessness. 


RIpht  of  helpless  child 
could  arise  at  time  of  dis- 
ability recardless  of  ace. 


Compensation  could  be 
apportioned  frr  children 
not  in  widow's  care. 


N|»t/ii<>ii  Atfi«<rl«»fl    Wtir, 

{'lilll|t|ilti)i  lliM(ITMJ()4H4, 
Uumt  ftt\m\Uitu 


If  death  of  vntersn  wru 
•ervifs  connepted. 
(Kee  Kacular  JLitUbli»l>' 
taeat) 


It  death  of  veteran  wai>  not 
service  connorted: 
Widow.  $30  per  month, 
with  $fi  additional  for 
each  cliild.  If  there  was 
no  wklow.  the  child  or 
childrpn  sliared  the 
widow's  portion  in  addi- 
tion to  I  heir  own .  Serr- 
ice  of  Teteran  must  have 
bees  90  days  or  more  or 
regardless  of  length  of 
aerrioe  if  disciuirsed  for 
disability  incurred  in 
line  of  duty. 

Pension  to  widow  termi- 
nated upon  remarriage 
but  could  be  revived  if 
renuuTiace  waj;  termi- 
oated  by  death  or  di- 
vorce for  any  cause  ex- 
cept adultery  on  Ijer 
pert. 

Ri(;ht  of  widow  to  pension 
terminated  if  widow  was 
ruilty  of  open  aD<l  noto- 
rious adulterous  cohabi- 
tation. 

Pension  to  children  termi- 
nated at  aee  ul  16  years. 


Helpless  child  took  pen- 
sion durinjt  helplessness 
after  ape  of  16  years  pro- 
vided helplessness  ex- 
isted at  ape  of  16. 

No  right  of  helples.s  child 
if  hclple.s«n ess  arose  after 
age  of  16  years,  t^bild 
must  have  been  under 
16  years  of  age  at  date  of 
death  of  .soldier. 

If  widow  was  unsuitable 
or  had  abandoned  her 
children,  pension  coiiid 
he  paLd  to  gu:u'dian  of 
the  ctiiWren  as  if  tl>ere 
were  no  w  ido  w .  N  u  ap- 
iwrtittnnient  provided. 


ttSfUlw  Kstshltanmsffl 


If  (tenth  of  Midler  wm  mtv- 
Ire  onnnected:  Widow 
tvi  to  tW)  per  month 
(Dependent  on  rank  of 
veieniii);  %i  per  month 
additional  for  each  child. 
If  there  wtta  uo  widow, 
the  child  or  children 
shared  the  widow's  por- 
tion is  addition  to  toeir 
own. 

If  death  of  soldier  was  not 
service  connected:  No 
benefits  to  dependents 
were  authorised. 


Pension  to  widow  terml- 
Date<i  on  remarriage  and 
could  not  be  revived. 


Same  as  Spanisli-ABMrican 
War. 


Do. 


Do. 


Da 


Do. 


Pension  and  compensation  to  dependents  of  deceased  veterans— 

Contlntaed 


World  War 


Spanish- American  War, 
Philippine  In.-mmctUMi, 
Btaer  rebeDioo 


cxrENPKirr  rARXicn 

CoinpanMlInn   parable   If 
denth  of  veteran  wa*  dite  | 
to  »»Tvtea.oonnen#>d  dl«-  i 
•Nlltr  I  t«r*nt  •»,  or  j 
twthtn.    Ammmtonuld  i 
not  hiommI  I  tie  dlfTereni* 
beiWMti  the  UtUtl  uiuHutt 
|)«>»ible   it)   widow   Mild 
(hililrrn  and  the  miiti  of 
•?«     M  liere  llt#r»  w»«  • 
drperwlMil  ninlher  aud  • 
(l^iendNil     (atbvr     tlis 
smtMjnl  iNiralde  U»  IImuii 
MMild   rMit   lie  Uum  lliau 
f'.ii  \>rr  iiiotiih 

I'flx'tidiint  imrciitii  rttiM 
rxi-lvx  cniripiitHHiiMn 
(>iiiii'iirri>Mtly  wlUi  wuluw 
aud  uiiildrvu, 


(^pfrit>s«*illpn     *iyi     wM 

riNM  fif  d^t't'S'lt'iii 
liMillief,  'Mt  4i>|wi)<ti>fti>r 
nml  lA  t0  «irt«Mi*lMN| 
aa(tt4sliy, 

S  ROTH  R  HI  Atn*  «II*TSR« 

Prolhert  and  slater*,  sa 
•Mill,  wurti  mil  itritiii«d 
uuuiiieusHiiua. 


If  death  WM  due  in 
1(«,  tiennlnn  of  fjo  to 
tiM\  per  month  wa*  (Mr- 
alile  anoirdtns  to  raitk 
e<  vslsrau. 


Rccular  KstatiUshriMat 


I>*tx'it'1'^t  nsretiU  miiM 
not    rer*lv«   psmlKd 

Willie  WHlirW  in  (•IllldrrtI 

Jrvtf  in  r«*|pt  Ihniwif 
>mU>u  »»■  pay  stile  to 
una  |Htr»iit  at  r  tints, 
(lrtH>tidfiil  imAUff  Uni, 
If  tMi  itMiihur  llisn  lu 
UWwt  If  tU'\mu^Pii\. 
I*|ifi«liih     1/1     di'iniH'WfH 

f11llltt#f    fWRMMl    l||»»tl    tP- 

fMHffMae   ImiI   w«*i|i|   Im 

M>viti>ti  If  iist«iMi«ai'y 


If  veteran  died  nf  Rorvlm- 

iiM'urreil  rtiaaluhi^  Imv- 
Uif  1)11  auKiw,  (i|iil<lr«n, 
or  deiiaiiderit  (Nuvnli*, 
and  tfiwbilily  whu  in- 
curred after  Mar.  4, 
IMi,  orphan  brother* 
and  rUiers  under  is 
year*  of  are  were  ell- 
flble  lor  pe  nuion.  Ttiey 
shared  pension  in  the 
same  manner  as  muiar 
children  -but  the  tnlal 
pension  was  In  the 
amount  authorited  for  a 
dependent  iiareni,  tJO 
to  S30.  acoordins  to  rank 
ot  veteran. 


If  death  wao  <Iim  to  servlrs, 
peninon  of  t\J  in  Mi  per 
motilh  WM  (layalite  ae- 
a>rdlo«  le  raok  ef 
vstersn. 


mn  Waf 


aiMIMtah- 


ne, 


Useis  as  apanlah'Anwi' 
eau  War,  e«iw(i(  that 
r«l*  WHA  lU  u,  $:Ui  da- 
(wndenl  upon  rank  of 
velsraa. 


In  preparing  the  foregoing  statement  of  inequalities  !t  was 
deemed  advisable  to  confine  comparisons  to  the  Spanish-Ameri- 
can War,  Philippine  instirrectlon.  Boxer  rebellion.  Regular  Estab- 
lishment, and  the  World  War.  There  were  many  inequalities  per- 
vadlbg  the  laws  pertaining  to  the  service  prior  to  the  Spanish- 
American  War,  including  dlaparltles  between  different  groups 
having  similar  service  prior  to  the  Spanish -American  War.  and 
between  these  groups  and  the  ones  heretofore  discussed.  It  was 
deemed  advisable  to  restrict  the  application  of  the  broad  prin- 
ciples In  the  Economy  Act  to  the  Spanish-American  War  and 
subsequent  service  for  the  purpose  of  eliminating  Inequalities 
and  establishing  uniformity.  This  determination  was  based  prin- 
cipally upon  the  consideration  of  the  average  age  of  thoae  persons 
receiving  benefits  on  account  of  service  prior  to  the  Spanish - 
American  War,  and  the  comparatively  fewer  ntimbens  of  them. 
However,  certain  phases  of  the  Economy  Act  and  subsequent  legis- 
lation affected  this  group  as  hereinafter  explained  in  part  II, 
"  Service  Prior  to  the  Spanish -American  War." 

Additional  benefits  to  World  War  wterans:  World  War  veterans 
received  adjusted  compensation,  the  bonus  coet  representing  com- 
mitments of  approximately  $3,700,000,000.  and  received  vocational 
training  to  overcome  their  handicaps  as  a  result  of  service-incurred 
disability  costing  approximately  t600.000.000.  Yearly  renewable 
term  Insurance,  war -risk  insurance,  and  automatic  insurance 
have  resulted  in  commitments  of  approximately  $2,200,000,000.  as 
of  November  30,  1933.  There  have  been  collected  in  premiums 
on  term  Insurance  as  of  November  30.  1933,  $453,878,518.77.  These 
pc'St-war  benefits  were  never  afforded  veterans  of  other  wars.* 
Concerning  this  training.  It  might  be  Interesting  for  the  public 
to  know  that  after  spending  this  amount  to  rehabilitate  men  to 
overcome  their  handicaps  in  their  pre-war  occupations,  by  teach- 
ing them  new  trades  or  professions  which,  notwithstanding  their 
disabilities,  they  could  follow,  a  disability  schedule  was  directed 
to  be  used  which  based  the  monetary  allowance  on  the  Inability 
of  the  veterans  to  follow  this  same  pre-war  occupation.  As  to  war- 
risk  insurance,  many  persons  are  under  the  impression  that  this 
Insurance  represented  a  contract  entered  into  between  the  United 
States  and  the  man.  for  which  adequate  premiums  were  charged. 
No  better  statement  as  to  the  true  relationship  of  the  Oovem- 
ment  to  its  soldiers  in  regard  to  this  Insurance  will  be  found  than 
the  statemCTits  of  the  Supreme  Court  In  the  caeee  of  Mmma  White 
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▼    United  States  (70  Led.  530).  and  Worley  v.  United  States 
Led    388.       When   we   take   Into   consideration   that  at  the 
of  authorizing  these  contracts,  the  Oovernnaent  aMumed  the 
of  the  extra  hazards  of  the  military  service  and  permanent 
total    disability    benefits,   only   charging    the   soldiera   net   pe»<;e- 
tlme  rates  for  life  Insurance.  It  can  readily  be  seen  that  the  gTa4t- 
Ing  of  this  Insurance  assumed  the  nature  of  a  gratuity. 

The  provision*  with  reference  to  war-risk  Insurance  were 
allzcd  from  time  to  time,  and  In  thousands  of  caaes  wherein 
ance  was  allowed  to  lapse  from  date  of  discbarge  from 
service  the  insurance  was  reinitiated  by  the  provisions  of 
305  World  War  Vet-rans'  Act.  1924.  as  amended,  and  prior  to 
time  under  section  408.  War  Risk  Insurance  Act,  ••  amended, 
applying  uncollected  compensation  to  the  payment  of  prei"'- 
for  the  purpoce  of  reinstatement,  In  many  Instaneea  theae 
statements  being  made  after  the  death  of  the  veteran.  The 
ernment  was  obliged  to  pay  the  Insurance  to  the  designated 
flclary.  and  due  to  the  fact  that  the  veteran  had  no  knowledge 
the  possibilities  of  liberal  reinstatement  of  such  Insurance, 
though  he  may  have  died  after  discharge,  survived  by  a  wl 
and  children,  it  was  necessary  to  award  the  Installments  of  inaiir 
ance  from  the  date  of  the  veteran  s  death  to  the  beneficiary  de»  g 
nated  whUe  the  man  was  In  service. 

DOtJBLZ  BENirrrs 

As  to  the  elimination  of   double   beneftts   and   benefits   which 
the  Government  was  under  no  moral  obligation  to  pay,  the 
lowing  can  be  cited:  Pensions  to  those  sTiflerlng  from  misc 
disease    (syphilis   and   gonorrhea,   etc.),    increases   in  rates 
single  men  entered  hospitals  or  homes  for  treatment,  when 
Government  was  expending  on  such  men  from  $3.50  to  112 
day,  depending  on  the  necessary  type  of  treatment,  paymeiita 
benefits  in  large  monthly  sums  to  Insane  and  other  veterans 
out  dependenu  maintained  by  the  United  States  or  political 
divisions,  payments  of  large  retroactive  awards  amounting  to 
sands  of  dollars  in  individual  cases,  payments  of  benefits  for 
service-connected  dlsabUlties  where  the  veterans  were  indepe^d 
ently  wealthy  or  occupying  remunerative  positions,  thus  not 
in  need  of  aid  from  their  Government.     These  along  with  ot^er 
provisions  needed  remodeling  badly 
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HOW  THE   NIW    POUCT    WAS   ESTABLISHXD 


Imperf  ic 


hand  led 


There  Is  no  thought  of  criticism  of  Congress  for  the 
tlons  that  pervaded  the  legislation  existing  prior  to  the 
Act.     Each  enactment  or  amendment  to  existing  laws  was  in 
erous  response  to  urgent  representation  and  demands  of 
groups,  and  In  many  instances  these  demands  were  so 
and  Immediate  In  character  as  to  preclude  deliberate  < 
tlon.     Fxxrther,  earlier  legislation  had  been  taken  up  piecemeal 
it  were,  and  the  needs  of  each  grobp  of  veterans  had  to  be  ' 
separately  because  the  benefits  were  dispensed  or  administered 
several  different  governmental  agencies  and  legislation  per*-'- 
to  their  aflairs  was  handled  by  different  committees  In  both 
of  Congress.     It  was  not  until   1930  when  the  Veterans" 
tration  was  created,  and  all  agencies  dealing  with  veterans 
consolidated  therein  that  the  glaring  discrepancies  and 
existing  In  these  laws  became  apparent.     Following  this,  the 
grass,  recognizing  the  need  for  remedial  action,  appointed  a 
committee  of  the  Senate  and  the  House  to  study  the  qu- 
Thia  committee  went  deeply  into  the  question  of  veterans' 
and  was  in  the  process  of  formulating  a  report,  but  before  a 
report  was  made  the  President  presented  his  program  of 
with  reference  to  veterans'  benefits  which  was  enacted  into 
The  printed   hearings   before   the   Joint  Committee   on 
Affairs  contain   exhaustive   daU  pertaining  to   all  phages  of 
veterans'  laws  and  administration  thereof. 

It   was   apparent   that   in   order    to    insure    elimination    of 
equalities  and  injustices  revealed  by  the  exhaustive  studies 
reports   the   program   should    call    for   legislation    expressing 
broad  principles  governing  the  relief  to  veterans  and  the 
within  which  benefits  could  be  administered,  leaving  the 
to  the  President.    This  program  Insured  Immediate  action  by 
Congress   and   as  subsequently   revealed    by   veterans' 
the  program  within  the  limits  prescribed  by  Congress  has 
effectuated   in  such   manner   that  the   desired  results  have 
realized  within  the  minimum  length  of  time  and  with  the 
Ushment  of  an  acceptable  system  of  administration. 

That   the    method    suggested    by    the    President    was    the 
method  which  could  be  expected  to  attain  results  mvist  be 
ceded  by  all  who  are  familiar  with  the  subject.     WhUe  the 
gress  had  recognized  the  evils  of  the  existing  situation  It 
early  apparent  during  the   deliberations  of  the  Joint  co: 
that  there  was  no  unanimity  of  opinion  as  to  what  should 
done.     One  member  or  group  of  members  believed  that  this 
that  should  be  done,  but  the  other  should  not  be  done, 
members    believed    that    other    different    benefits    were   the 
which  should  be  changed.     It  was  only  by  placing  the 
in  the  President  to  make  corrections  relying  on  his  fairness 
mind  and  courage  to  tackle  the  problem  and  solve  it  that 
accomplishment  could  be  realized. 
Pmrt  II. — Comparative  statement  of  benefits  prior  and 

to  ttie  Econojny  Act 

The  primary  purpose  of  the  new  legislation  was  to  equalize 
far  as  possible  the  benefits  payable   for  death   or  disability 
c\irred  in  acUve  aervice  and  to  divide  them  into  two  groups. 
la.  war  time  and  peace  time,  the  underlying  theory  being  that 
cause   of   the   greater   hazard,   a   larger    amount    should    be 
where   death   or  disability   was    Incurred   during   war   service 
addition  it  was  necessary  to  establish  rates  for  non-service 


Econo  tny 

giin- 

diff  eri  fnt 

insist  >nt 

consider  a - 

as 

ed 

by 

pertaining 

Houses 

Admii  is- 

re  [lei 

InJust:  ces 

Cm- 

jcint 

question   ' 

relief.  ! 

final 

economy  , 

lElW.   I 

Veten  ns' 
the 

in- 

ijid 

the 

lin  Llts 

detkils 

the 

regulati  jns 

bjen 

bsen 

est&b- 

ooly 

on- 

C)n- 

bectme 

committee 

be 

or 

Other 

ones 

authopty 

of 

defliite 


subsequ  ent 


in. 

tixat 
be- 
laid 
In 
cbn- 


RECORD— SENATE 


J'EBRUARY   15 


1934 


CONGRESSIONAL  RECORD— SENATE 


2555 


nected  disabilities  which  would  be  uniformly  leae  than  those 
authorized  for  service-connected  disabilities,  war-  or  peace-time 
service. 

Under  the  prior  laws,  percons  who  served  in  the  active  mili- 
tary or  naval  forces  between  the  declaration  of  war  and  the 
proclamation  of  peace  were  considered  veterans  of  a  war.  This 
resulted  In  granting  war  benefits  to  a  large  number  of  persons 
who  had  no  true  war  service,  having  entered  the  active  military 
or  naval  forces  of  the  United  States  long  after  the  cessation  of 
hostilities.  Under  the  present  laws,  in  order  to  be  considered  a 
war  veteran  and  thus  be  entitled  to  benefits  granted  war  vet- 
erans, the  person  must  have  been  In  the  active  military  or  naval 
service  of  the  United  SUtes  during  the  period  of  hostilities,  that 
is  to  say,  he  mu«t  have  served  during  the  period  between  the 
commencement  and  cessation  of  hoatllitlos. 

Under  the  new  law,  therefore,  war  veterans  Include  as  Span- 
ish-American War  veterans  only  those  persona  who  were  employed 
in  the  active  military  or  naval  forces  of  the  United  States  be- 
tween April  21.  1898.  and  August  12,  1898;  only  those  persons  who 
actually  participated  in  the  Philippine  Insurrection  between  Au- 
gust 13,  1898,  and  July  4.  1902.  or  If  serving  in  the  military  forces 
engaged  In  hostilities  In  the  Moro  Province,  before  July  15,  1903, 
as  veterazis  of  the  Philippine  insurrection;  only  those  persons 
who  actually  participated  in  the  Boxer  rebellion  between  June 
20,  1900,  and  May  12,  1901,  as  veterans  of  the  Boxer  rebellion; 
and  only  those  persons  who  were  employed  In  the  active  military 
or  naval  forces  between  April  6,  1917.  and  November  11,  1918.  and 
those  serving  with  the  United  States  military  forces  in  Russia 
before  April   1,  1920,  as  World  War  veterans. 

Under  the  prior  laws  for  pension  purposes  any  person  who  was 
employed  In  the  active  military  or  naval  forces  of  the  United 
States  between  April  21.  1898,  and  April  11.  1899.  was  considered 
a  Spanish-American  War  veteran;  any  person  who  was  employed 
In  the  active  military  or  naval  service  between  April  12,  1899.  and 
July  4,  1902,  was  considered  a  veteran  of  the  Philippine  Insur- 
rection; any  person  who  participated  In  the  Boxer  rebellion  be- 
tween June  16.  1900.  and  May  12,  1901.  was  considered  a  veteran 
of  the  Boxer  rebellion;  and  any  person  who  served  In  the  active 
military  or  naval  forces  between  April  6.  1917.  and  July  2,  1921, 
was  considered  a  World  War  veteran. 

While  many  persons  who  heretofore  had  been  considered  vet- 
erans of  the  Spanish-American  War  or  the  World  War.  by  virtue 
of  the  delimiting  dates  which  conflne  a  period  of  war  service  to 
the  actual  period  of  the  war.  are  no  longer  entitled  to  benefits  as 
war  veterans,  those  whose  disability  Is  found  to  be  service  con- 
nected and  those  Spanish -American  War  veterans  In  whose  cases 
the  presumption  of  service  connection  for  the  disability  on  ac- 
count of  which  pension  had  previously  been  paid  is  not  rebutted, 
are  not  denied  pension  but  are  pensioned  on  the  basis  of  peace- 
time service,  w^hich.  generally  speaking.  Is  one  half  of  the  rates 
now  payable  for  war-time  service  disabilities. 

The  rates  paid  for  service-connected  disabilities  under  the  prior 
laws  to  World  War  veterans  ranged  from  $8  per  month  for  tempo- 
rary partial  10-percent  disability  to  $80  per  month  for  tempo- 
rary total  disability  to  single  men  without  dependents,  and  an 
additional  allowance  lor  dependents  to  those  who  were  married, 
had  minor  children,  or  dependent  parents.  For  permanent  dis- 
abilities the  rates  ranged  from  $10  per  month  for  permanent  par- 
tial 10  percent  to  $100  for  permanent  total.  Special  rates  for 
more  seriously  disabling  conditions  were  authorized  to  a  maximum 
of  $275  per  month.  For  non-servlce-connected  disabilities  the 
rates  payable  to  those  veterans  who  entered  the  active  service 
prior  to  November  11.  1918.  and  served  90  days  or  more,  ranged 
from  $12  for  permanent  partial  25  percent  to  $40  for  permanent 
total.  In  the  Spanish-American  War  group,  under  the  prior  laws, 
the  rates  payable  for  non-servlce-connected  disabilities  to  those 
who  served  90  days  or  more  or  were  discharged  on  account  of 
disability  ranged  from  $20  per  month  for  one-tenth  di-sability  to 
$60  per  month  tar  total.  A  pension  of  $72  per  month  was  author- 
ized for  helplessness  or  blindness  requiring  regular  aid  and  at- 
tendance and  pension  of  from  $30  to  $60  was  granted  for  age  alone 
from  62  years  to  75  years.  The  rate  for  those  persons  who  served 
70  days  or  more  ranged  from  $12  per  month  for  one-tenth  dis- 
ability to  $30  per  month  for  total.  A  pension  of  $50  per  month 
was  authorized  for  helplessness  or  blindness  requiring  regular  aid 
and  attendance  and  a  pension  of  from  $12  to  $30  per  month  was 
granted  for  age  alone  from  62  years  to  75  years.  The  rates  payable 
for  service-connected  disabilities  were  the  same  for  war  service  as 
peace-time  service,  and  as  the  rate  for  non-servlce-connected  dis- 
abilities to  Spanish-American  War  veterans  generally  was  greater 
than  that  paid  for  service-connected  disabilities.  Spanish-Ameri- 
can War  veterans,  as  a  rule,  elected  to  receive  the  pension  based 
on  war  service.  For  peace-time  service  the  rates  ranged  from  $6 
per  month  for  one-tenth  disability  to  $30  per  month  for  total, 
depending  on  the  rank  of  the  injured  person.  Special  rates  for 
specified  disabilities  were  provided  up  to  $125  per  month.  Double 
pension  was  authorized  fc»-  disabilities  incvirred  in  an  aviation  or 
submarine  accident. 

Under  the  present  law  the  rates  for  all  war-time  service-con- 
nected disabilities  range  from  $10  per  month  for  partial  10  percent 
to  $100  per  month  for  total  disability.  No  additional  allowance  is 
granted  for  dependents  and  disabilities  are  no  longer  rated  as 
temporary.  Special  rates  are  provided  for  certain  serious  disabili- 
ties up  to  $250  per  month.  The  rates  for  peace-time  disabilities 
range  from  $€  per  month  for  permanent  partial  10  percent  disabil- 
ity to  $45  per  month  for  total  disability.  Special  rates  are  pro- 
vided in  excess  of  the  total  rate  up  to  $125  per  month,  the  maxi- 
mum under  prior  laws.     No  double  pensions  are  authorized  under 


existing  le^5latlon.  War  veterans  who  served  90  days  or  more  and 
a-ho  arc  permanently  and  lotally  disabled  as  a  result  of  disability 
not  due  to  misconduct  are  entitled  to  a  pension  of  $30  per  month. 
If  m  need.  While  no  pension  Is  iiuthorl:-.ed  for  thoae  persons  who 
are  not  permanently  and  totally  disabled  or  who  served  less  than 
90  days,  there  1%  a  specific  piovl.sion  granting  pension  of  $15  per 
month  to  those  Sponuh-Ainerlcan  War  veterans  past  the  age  of 
62  yennt  who  on  Ma.-cli  20.  1[»3.3,  were  on  the  pension  rolls,  provided 
they  were  not  recrlvinK  I^-m  ihun  $15  per  month  at  that  time. 
Spanlhh-Amerlcan  War  vpteraiw*  who  have  become  62  yearn  of  ase 
alnce  the  enactment  uf  Public,  No.  2,  and  thoae  who  are  60  percent 
disabled  and  in  need,  are  Kranted  a  penmon  of  $16  per  month  If 
they  »ejvcd  00  days  or  more  during  that  war.  the  Boxer  rebellion, 
or  the  Philippine  insurrection. 

As  regard*  major  dldabl'.ltlss.  such  as  loss  of  arms,  legs,  total 
bllndnofco,  hclpleusnei.*  requiring  the  constant  need  of  n  nurse  or 
attendant,  etc..  the  pfcuent  rates  as  to  World  War  veterans  very 
Closely  approximate  the  rates  paid  under  prior  laws.  As  to  Span- 
ish-American War  veterans,  the  rates  for  such  conditions  are 
materially  Increased. 

Under  the  prior  laws  the  basis  for  evaluating  disabilities  was  not 
unlfoim.  In  the  case  of  World  War  veterans  ratings  were  based 
upon  the  average  Impairment  of  earning  capacity  resulting  from 
such  Injuries  in  civil  occupations  similar  to  the  occupation  of  the 
injured  man  at  the  time  of  enlistment.  In  cases  of  Spanish-Amer- 
ican War  veterans  and  pensions  for  disabilities  Incurred  In  peace- 
time ser.'lce,  the  basis  for  evaluating  disaMlitles  was  the  Inabilty 
of  the  claimant  to  earn  a  support  by  manual  labor  as  a  result  of 
his  disability.  Under  the  new  law  the  basis  for  evaluating  disabili- 
ties Is  uniform  and  is  the  average  impairment  of  earning  capacity 
resulting  from  such  injuries  in  civil  occupation.?.  While  the  changed 
basis  of  evaluating  the  disabilities  may  in  some  cases  result  In  a 
reduction  in  the  amount  of  pension  payable  to  World  War  veterans, 
tliere  Is  a  spieclQc  provision  in  tlie  present  legislation  to  the  effect 
that  the  rates  of  compensation  payable  for  directly  service-con- 
nected disabilities  to  those  veterans  who  entered  active  military  or 
naval  service  prior  to  November  11,  1918.  and  whose  disabilities  are 
not  the  result  of  their  own  mi.sconduct  shall  not  as  a  result  of 
original  review  be  reduced  by  more  than  2S  percent  of  the  amount 
being  paid  on  March  20,  1933,  except  in  accordance  with  the  regu- 
lations pertaining  to  Federal  employees,  hospitalized  cases,  and 
cases  of  beneficiaries  residing  outside  the  continental  limits  of 
the  United  States,  and  except  wliere  the  compensation  previously 
received  was  the  result  of  mistake,  misrepresentation,  or  fraud. 

Under  the  prior  laws,  any  person  wlio  was  employed  in  the 
active  military  or  naval  service  between  April  6,  1917,  and  July 
2,  1921,  who  prior  to  January  1,  1925,  was  shown  to  have  had  a 
neuropsychiatric  disease,  spinal  meningitis,  active  tuberculous 
disea.=e.  paralysis  agitans,  encephalitis  lethargica,  or  amoebic  dys- 
entery, developing  to  a  10-percent  degree  or  more,  was  presumed 
to  have  acquired  his  disability  in  such  service  between  April  6, 
1917.  and  July  2,  1921,  or  to  have  suffered  an  aggravation  of  a 
preexisting  neuropsychiatric  disea.se,  spinal  meningitis,  tubercu- 
losis, paralysis  agitans.  encephalitis  lethargica.  or  amoebic  dys- 
entery in  such  service  between  said  dates.  The  presumption  as  to 
tuberculosis  and  spinal  meningitis  was  conclusive.  In  all  other 
cases  the  presumption  was  rebuttable  by  clear  and  convincing 
evidence.  Under  the  present  law.  an  active  tuberculous  disease 
developing  within  2  years  from  discharge  and  a  chronic  disea.se 
manifesting  itself  to  a  10-percent  degree  within  1  year  from  date 
of  discharge  Is  considered  to  have  been  incurred  in  the  service  if 
the  veteran  served  90  days  or  more  in  an  enlistment  entered  into 
or  extending  into  the  period  between  April  6,  1917.  and  November 
11.  1918,  or  if  he  served  with  the  military  forces  In  Russia  befoi'e 
April  1.  1920,  or  during  Spanish-American  War.  Boxer  rebellion, 
or  Philippine  Insurrection  service  as  defined  by  regulations.  How- 
ever, if  there  is  affirmative  evidence  to  the  contrary  or  In  the  opin- 
ion of  the  medical  authorities  the  condition  did  not  develop  in 
service,  benefits  are  not  payable  therefor.  By  virtue  of  section  20. 
Public,  No.  78.  Seventy-third  Congress,  all  cases  previously  con- 
nected with  service  under  the  presumptive  provisions  of  the  World 
War  Veterans'  Act  and  or  the  War  Risk  Insurance  Act  where  the 
veteran  entered  service  prior  to  November  11,  1918.  were  referred 
to  and  considered  by  special  board.s  of  review  created  for  the  pur- 
pose of  determining  whether  the  evidence  was  sufficient  to  war- 
rant a  finding  of  service  connection,  notwithstanding  it  did  not 
comply  with  existing  regulations.  During  the  period  of  the  review 
the  claimant  was  awarded  75  percent  of  the  amount  of  compensa- 
tion which  he  was  receiving  on  March  20,  1933,  because  of  the 
presumptively  service-connected  disability. 

In  addition  to  compensation  for  the  service-connected  disabil- 
ity, the  World  War  veteran  was  furnished  by  ttie  Veterans'  Admin- 
istration such  reasonable  governmental  care  or  medical,  surgical, 
dental,  and  hospital  services  and  supplies.  Including  dental  appli- 
ances, wheel  chairs,  artificial  limbs,  trusses,  and  similar  appliances 
and  8i>eclal  clothing  made  nece.siary  by  the  wearing  of  prosthetic 
appliances  as  the  Administrator  determined  to  be  tiseful  and  rea- 
sonably necessary.  A  World  War  veteran  who  was  suffering  from 
a  service-connected  disability  of  a  noncompensable  degree^that 
Is.  less  than  10  percent — who  was  not  dishonorably  discharged 
from  the  service  was  given  similar  benefits. 

Veterans  of  the  Spanish-American  War.  the  Boxer  rebellion,  and 
the  Philippine  Insurrection  were  not  furnished  medical  care  and 
treatment  in  addition  to  pensions  as  were  furnished  World  War 
veterans,  solely  on  the  basis  of  treatment  for  service-connected 
disabilities.  However,  they  could  receive  hospitalization  and 
treatment  under  the  provisions  of  section  202  (10)  of  the  World 
War  Veterans'  Act.  which  authorized  the  furnishing  of  hospltall- 
■atloa   and   treatment   to   hoxnoraibij   diacharged   veterans   of   Um 


Spanish-American  War.  the  Ptifllpplnc  tnsttrrectton.  the  Boxer 
rebellion  and  the  World  War.  suffering  froto  neuropeychlatrte  or 
tubercular  ailments  or  diseases.  paralyslB  agnans,  encephnlltla 
l^lharglca  or  amoebic  dysentery,  or  the  toes  of  sight  of  both  eyea. 
n^rardless  of  whether  such  ailments  or  dlMaaes  w»rp  due  to 
military  •er^-ire  or  otherwise.  Under  the  same  aectton  309  (10) 
of  the  World  War  Veteran*'  Act,  veterans  of  any  war,  not  dis- 
honorably discharged,  were  aleo  entitled  to  hospital  treatment 
within  the  limits  of  existing  Oovernment  faellltlee  for  a  dta- 
ablllty,  irrespective  of  the  nature  and  cauM  thereof.  «v«ry  hon- 
orably dtwharged  member  of  the  military  or  naval  forces  wm 
elttible  for  admission  to  a  national  home,  U  he  waa.  bncauae  of 
disability,  permanently  or  temporarily  IncApaclUted  from  eamlag 
a  support,  irrespective  of  whether  the  dlMbUtty  wu  Mrvtca  con- 
nected. 

Under  the  present  law,  honorably  discharged  veterans  at  any 
war    and    persons   honorably    dlechersed    from    the    Army.    Navy. 
Marine  Corps,  or  Coast  Guard  on  account  of  a  dlaablUty  Incurred 
in  line  of  duty,  are  entitled  to  receive  medical  care  and  treat- 
nwnt   including   such   supplies   una   appliance*   tm   the   Adminls- 
j  trator  may  determine  to  be  advantageous  eind  reasonably  neces- 
sary  for   the   treatment   of   service-connected   dlaabUltiee.      Hon- 
orably  discharged    veterans   of   any   war   and    persons   honorably 
discharged  from  the  Army.  Navy.  Marine  Corps,  or  Coast  Guard 
on  account  of  disability  incurred   In  line  of  duty,  may  be  fur- 
nished  hospitalization   or   domiciliary   care   within   the   limits   of 
existing  Veterans'  Administration  facilities  (1)  as  to  war  veterans 
if   they  served  continuously   for  90  days  or   man  in  the   acUv* 
military  or  naval  forces  or  the  Coast  Guard,  or  If  less  than  90 
days  were  discharged  for  disability  incurred  In  line  of  duty.   (2> 
are    suffering    from    permanent    disabilities,    tuberculoais    or    neu- 
rcqjsychlatrlc  ailments,  or  such  other  conditions  requiring  emer- 
gency or  extensive  hospital  treatment  as  prescribed  by  the  Admin- 
istrator of  Veterans'  Affairs,  which  Incapacitate  them  from  earn- 
ing a  living,  and  (3)  have  rio  adequate  means  of  support.    Persons 
i  who    were    not    discharged    under    honorable    conditions    are    no 
;  longer  eligible  for  hospital   or  domiciliary  care.     Retired   officer* 
and  enlisted  men  are  not  entitled  to  the  benefits  of  hospltallza- 
j  tlon  from  the  Veterans'  Administration.     This,  however.   Impose* 
no  hardship  on  them,  because  they  are  eligible  to  receive  medical 
care  and  treatment  from  the  Government  vmdo-  the  regulations 
j  ot  the  service  department,  that  is,  the  Army  or  Navy. 
j      Under  the  prior  laws  World  War  veterans  reporting  for  exami- 
nation or  treatment  and  veterans  of  any  war  reporting  for  hos- 
pital treatment  were  furnished  transportation  for  such  purposes 
i  by   the    Government.     Transportation    consisted    of   all    necessary 
traveling  expenses.  Including  cost  of  meals,  lodging,  and  necessary 
i  attendants,   occasioned   by   reporting   at   and   returning   from    the 
I  place  of  examination,  treatment,  or  hospitalization.     In  addition 
to  the  payment  of  transportation  expenses  those  veterans  who  left 
remunerative  employment  were  granted  s  per  diem  allowance  of 
j  $2  65  for  the  period  of  examination  and  observation.     Under  the 
present  law  transportation  at  Government  expense  to  report  for 
medical  treatment  is  authorized  only  when  prior  authority  to  In- 
cur such  expenses  has  been  granted.     Upon  completion  of  treat- 
ment and  regular  discharge,  expense  of  travel  may  be  paid,  in  the 
j  discretion  of  the  Administrator  of  Veterans'  Affairs.     In  all  other 
!  cases  the  claimant  must  repca-t  to  the  place  of  examination,  treat- 
I  ment,  ho^ital.  or  domiciliary  care  at  his  own  expense. 

Under  prior  laws  artificial  limbs,  or  commutation  in  lieu  thereof. 
were  furnished  every  3  years  to  those  persons  who  lost  s  limb  In 
line  of  duty  or  were  deprived  of  the  use  of  a  limb  due  to  bodily 
injury  sustained  In  line  of  duty.  This  provision,  however,  was  not 
applicable  to  World  War  veterans.  The  latter  group  were  fur- 
nished such  appliances  as  the  Administrator  deemed  reasonably 
necessary  for  treatment  of  the  service-connected  disability.  Under 
the  present  law  artificial  limbs  and  such  other  prosthetic  ap- 
pliances as  are  reasonably  necessary  for  treatment  of  a  service- 
connected  disability  are  furnished  to  honorably  dificharged  war 
veterans  and  to  those  perscms  honorably  discharged  from  the 
Army.  Navy,  Marine  Corps,  or  Coast  Guard  for  disability  incurred 
in  line  of  duty.  Th«  limbs  and  artificial  appliances  are  replaced 
when  necessary  and  not  periodically.  Veterans  suffering  from  non- 
service-connectcd  disabilities  who  are  financially  unable  to  supply 
themselves  therewith  may  be  furnished  such  prosthetic  appliances 
and  supplies  sis  are  required  as  Incident  to  medical  care  or  treat- 
ment being  furnished.  Commutation  in  Iteu  of  a  replacement  I* 
no  longer  authorized. 

Under  prior  laws,  death  compen-satlon  was  payable  to  the 
widow,  minor  children,  and  dependent  parents  of  deceased  World 
War  veterans,  whose  death  was  held  to  be  the  result  of  a  disability 
Incurred  In  or  aggravated  by  military  or  naval  service  during  the 
World  War.  Pension  was  payable  to  the  widow,  minor  children,  or 
dependent  parents  of  a  veteran  who  served  90  days  or  more  In  the 
Spanish-American  War,  Boxer  rebellion,  or  Philippine  Insurrection, 
or  who  was  discharged  as  a  result  of  disability  Incurred  In  line 
of  duty  even  though  the  cause  of  death  was  not  due  to  aervice  and 
pension  was  payable  to  these  dependents  at  the  same  rates  a*  If 
the  veteran  died  In  such  service  of  a  disability  inctirred  in  line 
of  duty  therein.  Pension  was  also  payable  to  the  widow,  minor 
children,  or  dependent  parents  of  thane  persons  who  died  as  a 
result  of  a  disease  or  injury  incurred  in  the  active  military  or 
naval  service  and  in  line  of  dtxty.  The  rates  payable  for  the  de- 
pendents of  World  War  veterans  were  $30  to  the  widow.  $40  for 
widow  and  one  child,  and  $6  extra  for  each  additional  child.  A 
dependent  mother  or  father  of  a  World  War  veteran  whose  death 
was  service  connected  was  granted  $30  per  mouth,  or  both,  $30. 
The  widow  of  a  Spanish -American  War  veteran   whose  death  was  no$ 
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servi«*e  connoted  was  granted  »30  If  she  had  no  children,  and  I  8 
per  month  for  each  minor  child  under  the  age  of  16:  and  If  deal  a 
was  service  connected  the  widow  received  from  925  to  $30  p<r 
month  depending  on  rank  of  veteran  with  «2  addlUonal  for  eaca 
child  If  death  waa  service  connected,  dependent  parents  weie 
granted  $20  to  »30  per  month  dependent  upon  rank  of  the  veterai  i. 
Pensions  to  dependents  of  peraons  who  died  as  the  result  of  dli - 
ability  incurred  in  the  service  In  time  of  peace  was  based  on  the 
rank  of  the  decedent  at  time  of  death  and  ranged  from  $12  to  WO 
per  month,  with  $2  additional  for  each  minor  child  under  the 
aga  of  1«  years.  If  death  resulted  from  an  aviation  or  submarlEB 
accident,  double  pension  was  payable  to  the  dependents.  Only 
one  dependent  parent  could  Uke  pension  at  a  time  and  could  net 
receive  pension  concurrently  with  a  widow  or  children.  Deper.deiy; 
brothers  and  sisters  could  Uke  pension  at  the  rate  for  dependert 
parents,  share  and  share  alike.  If  the  death  of  the  veteran  was 
Kcrvlce  connected  and  no  widow,  child,  or  dependent  parent  was 
in  receipt  of  pension. 

Under  the  present  law  the  following  rates  are  payable  to  the 
dep>endents  of  those  war  veterans  whose  death  is  service  cou- 
nected: 

Widow   but   no   child t^O 

Widow  and  one  child  (with  $6  additional  for  each  child) z     ^0 

No  widow  but   1  child. -— 50 

No  widow  but  2  children JO 

No  widow  but  3  children   (with  $5  extra  for  each  additional 

child) jO 

Dependent    mother    or    father 5  0 

Or  both each.-     15 

Total  pen.'^ion  payable  In  this  claay  of  cases  per  month 15 

Dependents  of  Spanish-American  War  veterans,  the  Boxer  r<- 
belllon,  and  the  Philippine  Insurrection,  who  served  90  days  <r 
more,  or.  If  he  served  leas  than  90  days,  was  discharged  for  dli- 
ablUty  incurred  In  line  of  duty  and  whose  death  la  not  service 
connected,  are  entitled  to  pension  at  the  following  rates: 

Widow   but   no  child $1|5 

Widow   and    1   child    (with   $3    monthly  for   each    additional 

child) --- 

No  widow  but  1  child lj2 

No  widow  but  2  children ^5 

No   widow    but    3   children    (with    $2    monthly    for    each    ad 

dltional    child) lO 

Total  pension  payable  to  these  dependents  per  month 2  7 

If  death  results  from  a  disability  Incurred  during  peace-tin  e 
service.  p«>nslon  at  the  following  monthly  rates  Is  payable  to  tie 
dependents : 

Widow   but   no  child •}2 

Widow  and  1  child  (with  $4  for  each  additional  child) ;0 

No  widow   but   1   child 5 

No  widow  but  2  children ?2 

No  widow  but  3  children  (with  $3  for  each  additional  child).. 

Dependent  mother  or  father 

Or  both each.. 

Total   pension  payable   in   this  class  of  cases  not  to   exceed 

per    month >6 

No  double  pensions  are  payable  under  existing  legislation. 
The  following  la  a  detailed  comparison  of  all  benefits  granteid 
under  the  prior  laws  with  those  granted  under  the  new  law  to 
the  three  major  groups — that  is.  World  War  veterans.  Spmnlsl: - 
American  War  veterans.  Including  veterans  of  the  Boxer  rebellloa 
and  Philippine  insurrection — and  persons  entitled  on  account  (1 
peace-time  service: 

World  War  veterans 


raioa  LAWS 


KSW    I^W 


WAS  sxavicc 


Active   service   between   April 
6.  1917.  and  July  2.  1921. 


Active  service  between  April 
6.  1917.  and  November  11,  1911. 
or  tf  veteran  served  with  mil  - 
tary  forces  In  Russia  betwee  q 
April  6.  1917.  and  April  1.  192). 


PTNSIOIVABLS    DISABIUTT 


Disability  resxiltlng  from  dis- 
ease or  Injury  incurred  In  or 
aggravated  by  active  service  be- 
tween April  e.  1917,  and  J\ily  2, 
1921. 


Disability  resulting  from  dii - 
ease  or  Injury  Incurred  In  or 
aggravated  by  active  service 
prior  to  July  2.  1921.  if  the  en- 
listment was  entered  into 
extended  Into  war  servlce4- 
that  is.  between  April  8.  191^. 
and  November  11,  1918 — or 
service  was  with  the  mllitaihr 
forces  In  Russia  between  April 
6.  1917.  and  April  1.  1920. 


•ASXS  OP   KVALCATIOir 


Ratings  based  upon  average 
Impairment  of  earning  capacity 
resulting  from  such  injuries  in 
civil  occupations  similar  to  the 
occupation  of  the  injured  man 
at  the  time  of  enlistment. 


Ratings  based  on  average  In  • 
pairment  of  earning  capacity 
resulting  from  such  Injuries  ijn 
civil  occupations. 


For  temporary  disabilities  rates  Rates  are  for  disabilities  rani- 
ranged  from  tS  per  month  for  Ing  from  910  per  month  for  0 
10-percent  disability  to  $80  per  percent  to  $100  per  month  fir 
month  for  total  disability  for  a  total.  No  additional  penslcn 
sincle  man  wltbout  dependents,  for  dependents.     Only  10  ratei: 
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PKioR  LAWS — continued 
Additional  compensation  paya- 
ble for  dependents.  For  perma- 
nent disabiUtles  rates  ranged 
from  $10  per  month  for  10  per- 
cent to  9100  per  month  for  total. 
No  additional  compensation  pay- 
able for  dependents  where  the 
rating  was  permanent. 


February  15 

NTW  LAW^-contlnued 

that  is.  10  percent,  910;  20  per- 
cent,   920:    30    percent,    930;    40 
percent,    940;     50    percent,    950 
60  percent,  960;  70  percent,  970 
80  percent.  980;  90  percent,  990, 
and  total.  9100. 


PRKSUMPnONS 


Concltislve  presumption  of 
soundness  at  enlistment  except 
as  to  noted  defects.  Presxunp- 
tlon  of  service  Incurrence  of 
chronic  diseases  which  became 
manifest  to  a  degree  of  10  per- 
cent or  more  within  1  year 
from  discharge.  Presumption  of 
service  connection  for  active 
tuberculosis,  neuropsychlatrlc 
disease,  spinal  meningitis,  pa- 
ralysis agltans.  encephalitis  le- 
tharglca  or  amoebic  dysentery, 
developing  to  a  10-percent  de- 
gree or  more  prior  to  January 
1.  1925.  Presumption  in  cases 
of  active  tuberculosis  and  spinal 
meningitis  was  conclu&.ve. 


1o 
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Rebuttable  presumption  of 
soundness  at  enlLstment  except 
as  to  noted  defects.  Chronic 
diseases  becoming  manifest  to  a 
10-percent  degree  or  more  with- 
in 1  year  from  discharge  and 
active  tuberculosis,  developing 
within  2  years  from  discharge, 
are  considered  to  have  been  in- 
curred in  or  aggravated  by  ac- 
tive service.  However,  where 
there  is  affirmative  evidence  to 
the  contrary  or  evidence  to  es- 
tablish that  an  Intercurrent  In- 
jury or  disease  which  is  a 
recognized  cause  of  such  chronic 
disease  has  been  suffered  from 
date  of  discharge  and  onset  of 
chronic  disease,  or  if  disability 
Is  due  to  person's  own  miscon- 
duct, service  connection  will  not 
be  in  order. 

[Note. — The  presumptions  un- 
der the  present  law  are  applica- 
ble    only     where     the     veteran 
served  90   days   or   more   In  the 
active  service.] 
NATxnuc  or  DISCHAaCS 
Nature    of   discharge    did    not         Discharge      under      honorable 
affect  right  to  compensation,  ex-     conditions  a  prerequisite  to  en- 
cept  that  discharge  pursuant  to     tltlement  to  pension. 

I  a    courtmartlal    on    grounds    of 

I  mutiny,  treason,  spying,  or  any 

I  offense    Involving    moral    turpi- 

I  tude    or    willful    and    persistent 

I  misconduct,   or   being   an   alien. 

j  conscientious    objector    who   re- 
fused to  wear  the  uniform,  or  a 

I  deserter    barred    all    rights    to 
compensation. 

LINX    or    DUTT 

Compensation  payable  for  dls-  Di-sablllty  must  have  been  in- 
abilities   incurred    in    or    aggra-  curred  In   or  aggravated  during 
'  vated  during  service,  irrespective  active    service    and    in    line    of 
of  line  of  duty.  duty. 

MISCONDUCT 

No    compensation    payable    if         No  pension  payable  If  disabll- 
dlsablllty  was  result  of  veteran's     Ity   results   from    veteran's   own 
own  willful  misconduct.    Excep-     misconduct.     No  exceptions 
tion  made  where  the  veteran  was 
suffering  from  paralysis,  paresis, 
or  blindness  or  was  helpless  or 
bedridden. 

nmCTTVE    DKTS    OF    PATMKNTS 

In  original   claims  compensa-  Pension  payable  from  date  of 

tion  was  payable  for  a  period  of  claim.      Increased    pension    pay- 

1    year    prior    to    date    of    claim  able    from    date    of    receipt    of 

therefor.     In  claims  for  increase  evidence     showing     entitlement 

compensation     was     payable     6  thereto, 
months     from     date     of     claim 
therefor. 

ADDITTONAL    COMPENSATION 

If  disability  was  rated  tempw-  No  additional  pension  for  de- 
rary.  additional  compensation  pendents.  If  veteran  is  so  help- 
was  granted  for  dependents.  If  less  as  to  be  in  need  of  regular 
the  veteran  was  so  helpless  as  aid  and  attendance,  the  rate  of 
to  be  in  need  of  a  nurse  or  pension  payable  is  9150.  If  the 
attendant,  an  tulditlonal  allow-  disabled  person,  as  a  result  of 
ance  of  950  per  month  was  au-  a  service- Incurred  disability  has 
thorlzed.  If  veteran  suffered  suffered  the  anatomical  loss  of, 
the  loss  of  use  of  a  creative  or  loss  of  use  of,  one  foot  or  one 
organ,  or  one  or  more  feet  or  hand  or  one  eye,  he  is  paid  an 
hands  as  a  result  of  Injury  or  additional  pension  of  925  per 
disease  received  in  active  serv-  month.  This  provision  is  more 
Ice  in  line  of  duty  between  liberal  than  the  prior  law.  in 
April  6,  1917.  and  November  11,  that  If  the  veteran  entered 
1918,  or  while  serving  with  the  service  prior  to  November  11. 
United  States  military  forces  in  1918,  the  disability  causing  loss 
Russia  prior  to  April  1.  1920.  he  of.  or  loss  of  use  of,  the  mem- 
was  granted  additional  com-  her  may  have  been  Incvirred  in 
pensatlon  of  925  per  mouth.  active  service  at  any  time  prior 

to  July  2.  1921. 

MAJOB    DISABILITIES 

Compensation  for  the  loss  of  Pension  payable  for  anatom- 
use  of  both  eyes  was  91S0  per     ical   loss  of,   or   loss  of   use   of, 
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ntroR  I.AWS — continued 
month.  Compensation  for  the 
loss  of  use  of  both  eyes  and  one 
or  more  limbs  was  9200  per 
month,  and  compensation  for 
double  total  disability  wan  9200 
per  month.  In  most  of  the 
cases  above  referred  to  the 
claimant  was  granted  an  addi- 
tional allowance  of  950  for  a 
nurse  or  attendant. 
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NEW  LAW — continued 
both  hands  and  one  foot  or 
both  feet  and  one  hand  or 
blindness  in  both  eyes,  having 
only  light  perception,  is  9175 
per  month.  Pension  payable 
for  blindness  In  both  eyes  and 
anatomical  loss,  or  loss  of  use, 
of  one  hand  or  one  foot  is  9200. 
Pension  payable  for  blindness  In 
both  eyes  and  anatomical  loss, 
or  loss  of  use.  of  both  hands 
or  both  feet,  or  one  hand  and 
one  foot.  Is  9260  per  month. 

HOSPITALIZATION 

The  amount  of  pension  pay- 
able while  the  veteran  is  being 
maintained  in  an  institution  by 
the  United  States  cr  a  political 
subdivision  thereof  is  915  per 
month  for  service  -  connected 
disability  and  96  per  month  for 
non-sen-lce-connected  disability. 
If  the  veteran  has  a  wife,  child 
or  children,  or  dependent  par- 
ents, all  or  part  of  the  differ- 
ence between  the  amount  other- 
wl.se  payable  and  915  or  $6  per 
month,  as  the  case  may  be,  may 
be  paid  to  the  dependents  in 
the  discretion  of  the  Adminis- 
trator. 

PAYMENT    TO    TNSANE    VETERANS     WITHOUT    DEPENDENTS 


KATES    DURINQ 

A  veteran  who  was  hospital- 
ized for  a  compensable  service- 
connected  disability  was  rated 
as  temporary  total  during 
period  of  hospitalization  and 
paid  on  that  basis.  No  reduc- 
tion of  compensation  was  made 
during  hospitalization  except  in 
those  cases  of  insane  veterans 
Without  dependents. 


F«io«  LAWS— contlniied  msw  law— continued 

SPCCIAL    PSOTtSIONS 


An  insane  veteran  without 
dependents  who  was  being 
maintained  In  an  institution 
for  a  period  of  6  months  by  tl\e 
United  States  Government  was 
paid  920  per  month  so  long  as 
he  was  thereafter  maintained 
by  the  Government.  If  his 
estate  derived  from  funds  paid 
under  the  War  Risk  Insurance 
Act  and/or  the  World  War  Vet- 
erans'  Act   equaled   or   exceeded 


The  amount  payable  to  an 
Insane  veteran  without  dep>end- 
ents  who  Is  being  maintained 
by  the  United  States  or  a  po- 
litical subdivision  thereof  is  915 
per  month  for  service-connected 
disability,  and  96  per  month  for 
non-service-connected  disability. 
Lr  his  estate  derived  from  funds 
paid  under  the  War  Risk  In- 
surance Act  and/ or  the  World 
War   Veterans'   Act,   the   Emerg- 


93,000.    compensation    was    dls-  ency  Officers'  Retirement  Act  of 

continued    until    such    time    as  May  24,   1928.  the   various  pen- 

the    estate    derived    from    such  slon    acts    or   the   present    laws 

funds  was  reduced  to  93.000.     If  equals    or    exceeds    91.500.    pen- 

the  veteran  was  discharged  from  sion    is    discontinued    until    the 

the    Institution    as    competent,  estate  derived  from  such  funds 


the  amount  by  which  his  com- 
pensation was  reduced  or  dis- 
continued under  this  provision 
of  law  was  paid  to  him.  The 
di.=abl!lty  allowance  paid  to  In- 
ssne  veterans  for  non-servlce- 
connccted  disabilities  was  not 
subject  to  the  reduction  above 
referred  to. 


is  reduced  to  9500.  The  present 
law  contains  no  provision  for 
payment  of  additional  pension 
if  the  claimant  is  discharged 
from  the  institution  as  com- 
petent. 


ARRESTED    TTJREBCTJLOSIS 


A  veteran  who  had  a  service- 
connected,  active  tubercular  dis- 
ability who  In  the  Judgment  of 
the  Administrator  had  reached 
a  condition  of  complete  arrest 
was  paid  compensation  at  the 
rate  of  950  per  month  for  the 
rest  of  his  life.  If  the  service- 
connected  tubercular  disability 
had  not  been  active,  the  rate 
payable  was  925  per  month  for 
the  rest  of  his  life. 


Present  legislation  contains 
no  such  provision.  However, 
under  the  existing  schedule  of 
ratings  in  those  cases  in  which 
the  tubercular  disability  had 
been  active  a  rating  of  60  per- 
cent for  the  first  5  years  follow- 
ing the  last  day  of  arrest  and  35 
percent  for  the  next  5  years  is 
authorized. 


NON-SERVICE-CONNECTED    DISABILmES 


Disability  allowance  was  au- 
thorized to  be  paid  to  any  hon- 
orably discharged  veteran  who 
entered  active  service  prior  to 
November  11.  1918,  served  90 
days  or  more,  and  was  25  per- 
cent or  more  jiermanentiy  dis- 
abled as  a  result  of  disability 
not  due  to  his  own  willful  mis- 
conduct. This  benefit  was  pay- 
able if  the  veteran  was  exempt 
from  payment  of  Income  tax  for 
the  year  preceding  the  filing  of 
his  application.     The  rates  were : 

Permanent  partial.  25  percent. 
912. 

Permanent  partial.  60  percent, 
918. 

Permanent  partial.  75  percent. 
•24 

Permanent  and  total,  940. 


Pension  of  930  per  month  is 
payable  to  any  honorably  dis- 
charged war  veteran  who  served 
90  days  or  more,  or  if  less  than 
90  days,  was  discharged  for  dis- 
ability incurred  in  line  of  duty, 
and  is  permanently  and  totally 
disabled  as  a  result  of  a  disa- 
bility not  due  tOL  own  miscon- 
duct. This  benefll  Is  payable  if 
the  veteran,  if  single,  has  an  In- 
come not  In  excess  of  91.000  per 
year,  or  if  married,  or  if  he  has 
a  minor  child  or  children,  has 
an  Income  not  In  excess  of  92.500 
per  year.  World  War  veterans 
suffering  from  nonservlce-con- 
nected  disabilities  less  than  per- 
manent and  total  in  degree  are 
not  entitled  to  a  pension. 


A  veteran  who  suffered  a  dis- 
ability or  aggravation  of  a  pre- 
existing disability  as  a  result  of 
training.  hospitalization.  or 
medical  or  surgical  treatment 
awarded  him  under  the  Voca- 
tional Rehabilitation  Act.  the 
War  Risk  Insurance  Act.  or  the 
World  War  Veterans'  Act.  and 
not  the  result  of  his  miscon- 
duct, was  entitled  to  compen- 
sation for  such  disability  in  the 
same  manner  as  though  It  were 
Incurred  in  or  aggravated  by  ac- 
tive military  or  naval  service. 

Rights  and  benefits  granted 
under  War  Risk  Insurance  Act 
for  disabilities  Incurred  after 
July  2.  1921.  protected  as  ac- 
crued rights. 

Nature  of  employment  did  not 
affect  right  to  benefits  except 
that  retired  emergency  officers 
were  not  permitted  to  receive 
more  than  93.000  per  year  as 
retired  pay  and  salary  from 
Federal  employment.  This  pro- 
vision not  applicable  to  emer- 
gency officers  retired  for  dlea- 
blllty  incurred  in  combat  with 
an  enemy  of  the  United  States. 


No  such  provision.  However, 
If  the  disability  is  Incurred  In 
or  aggravated  by  treatment  fur- 
nished for  a  service-connected 
disability.  It  Is  considered  the 
proximate  result  of  the  service- 
connected  disability,  and  there- 
fore pensionable. 


Mo  such  provision. 


No  such  provision. 


Federal  employees  msy  not 
receive  pension  or  emergency 
officers'  retirement  pay  while 
drawinfr  a  salary  from  such  em- 
ployment in  excess  of  91,000  per 
annum,  computed  monthly.  If 
single,  or.  if  married  or  as  to 
any  person  with  minor  children. 
92,500  per  annvim,  computed 
monthly,  except  (1)  those  re- 
ceiving pension  or  emergency 
officers'  retirement  pay  for  disa- 
bilities Incurred  in  combat  with 
an  enemy  of  the  United  States 
or  for  disabilities  resulting  from 
an  explosion  of  an  instrumen- 
tality of  war  In  line  of  duty 
during  war  service;  (2)  those 
whose  pension  is  protected  oy 
the  provisions  of  Public,  No.  2. 
Seventy-third  Congress;  how- 
ever, the  rate  of  pension  as  to 
this  class  is  96  per  month. 

Persons  residing  outside  the 
continental  limits  of  the  United 
States,  exclusive  of  the  enumer- 
ated exceptions,  shall,  while  fo 
residing,  not  receive  more  than 
50  percent  of  the  amount  of 
pension  or  emergency  officers' 
retirement  pay  otherwise  pay- 
able. 


Any  person  who  served  as  an 
emergency   officer  in   the  Army, 
Navy,  or  Marine  Corps  between 
April  6.   1917,  and  July  2.   1921. 
whose  service-connected  disabil- 
ity waa  rated  as  permanent  par- 
tial,   30    percent    or    more,    who 
made  application  therefor  with- 
in    the    time    limit    prescribed 
(before     May     24,     1929)      was 
granted     retirement     with    pay. 
The  amount  payable  was  75  per- 
cent  of  the   pay   to  which  the 
veteran  was  entitled  at  the  time 
of  discharge  from   his  commis- 
sioned service,  except  pay  under 
the  act  of  May  18,  1920. 


EMERGENCT    OFFICERS 


Any  emergency  officer  who  was 
retired     with     pay     under     the 
Emergency   Officers'   Retirement 
Act    for    a    disability    resulting 
from  disease  or  injury  or  aggra- 
vation of  a  preexisting  disease  or 
Injury  Incurred  in  line  of  duty 
during   the   World    War   service 
end  who  is  shown  to  have  been 
heretofore  proF>erly  rated  Is  en- 
titled to  continue  to  receive  re- 
tirement   pay    at    the    monthly 
rate  paid  him  under  the  prior 
law:    ProviOed.    however.    That 
such  person  entered  active  serv- 
ice  between  April  6,   1917,  and 
November  11,  1918.  and  that  the 
disease  or  injury  or  aggravation 
of  the  disease  or  injury  directly 
resulted   from   the  performance 
of  mlUtary   or  nsvsl   duty  and 
that  the  causative  factor  there- 
for Is  shown  to  have  arisen  out 
of  the  performance  of  duty  dur- 
ing the  World  War. 

[Note. — Under  this  provision 
those  emergency  officers  who 
were  retired  with  pay  for  pre- 
sumptively s  e  r  V  1  ce-oonnected 
disabilities  and  those  who  en- 
tered active  service  subsequent 
to  November  11.  1918.  were  re- 
moved from  the  retirement  rolls. 
They  were,  however,  granted  a 
I>ension  for  disabilities  found  to 
be  service  connected.] 

APTBALA 

An  appeal  could  be  had  from  All    questions   on    claims   In- 

a  board  of  original  Jurisdiction  volvlng  benefits  under  the  laws 

to  a  board  of  review;  and  if  the  administered    by    the    Veterans' 

decision  of  the  board  of  review  Administration    are    subject    to 
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Applica> 


would  U«  to  U)«  AdnUnUtrator 
of  Veteran**  A«alr«.  If  Wed 
wlthm  1  year  from  ihe  date  of 
maUlng  of  notice  of  the  dccUioo 
oX  the  board  of  review. 


tJon  for  euch  rerlew  muat 
med  within  fl  montlu »  from 
date  of  matUng  of  noUc«  of 
reeult  of  inlUal  rertew  or  — 
minatlon.  or  •  month*  • 
July  I.  1933.  whichever  U 
Uter  daU.  When  a  claim  h 
been  disallowed  by  the 
of  Veteran*'  Appeal*.  It  may 
thereafter  be  reopened  and 
lowed  and  no  claim  baaed 
the  same  factual  basl*  may 
reconsidered,  except  where  • 
sequent  to  such  dlsallowancB 
new  and  material  evidence  U 
the  form  of  official  reports  frotp 
the  proper  service  department 
aecured. 

HOSPITALIZATTOW.    MEDICAL   Ta*ATM«NT.    «TC. 

In  addition  to  compensation.         In  addition  to  pension 

veterans  suffertng  from  service-  ably  ^<ll»charged     Persons 

connected  disabilities  were  fur-  '""•J'^^^^^T'^!"    ^^'\gh 

fart'SaSn-J^finTf^pilerg;:  Jh^^e  TnTr^Jy  ^scf'^f  d 

ctudlng    ouf-patlent    treatment,  disabilities    incurred    In   line 

^Jt?«'\>^^£"'  tTSni,.^^rd  Silhts-:^  sS^r^lS  f^^m  Srt- 
rfmSar  ap^Unces^cludlng  Ice-connected  dlsabUlUea. 
special  clothing  made  necessary 
by  wearing  prosthetic  appliance* 
a*  the  Administrator  of  Vet- 
erans" Affairs  determined  to  be 
useful  and  reasonably  necessary 

orrSlTdLhar«:i"anS°*ho''w°e?;  who  were  in  active -service  ^ 
.Tffe/lng^roS'S'rvMce-iSJec^S  tween  April  6.  l^l^- ^-^  No-4 
dlsabiufle.    Of    a    nor^compensa-     ^tl^'-J^i^^^^^^'^^^^TiU, 
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ble  degree  (less  than  10  percent) 

were  furnished,  without  chau-ge.     -     -  - 

hospital,  dental,  medical,  eurgl-     entlUeU  to  the  same  beneats. 
cal.  and  convalescent  care,  treat- 
ment, and  prosthetic  appllaucea. 
Including  out-patient  treatment 
Honorably    discharged     veter- 

-mns  suffering  from   non-service-     ^. -—    

connected     neuropsychiatrlc     or     dlsablUtles    Is    limited   to 
tubercular     ailments     and    dls-     honorably     discharged    v< 
eases    paralysis  agitan*.  enceph-     who  were  In  the  active  military 
alitls  letharglca,  or  amoebic  dys-     tw   naval   service   between 
entery.  or   the   loss   of   sight   of     8.  1917.  r.ud  November  11 
both  eyes,   were   furnished   hos-     and  those  honorably 
pltallzatlon   and  or   out-patient     for  dlsablUty  Incurred  In  Une 
ueatment.      Veterans    not     dls-     duty  and  as  to  war  veterans  « 
honorably   discharged    were    en-     served  continuously  for  90 
titled   to  hospitalization   within     or  more  In  the  active  military 
the    limits   of   existing    Govern-     naval     service     or     the     On 
ment    facllltle*    without    regard     Guard,    or    if    they    served 
to  the  nature  or  origin  of  their     than    90    days,   were    ''«-'>>' 
disabilities.     Thoee  veterans  who     for  disability  incurr* 
were     hospltallred     under     this     duty,    who    are    suf 
provision    and    were    financially     permanent  dlsablUtUo  ^.   .- 
unable     to     supply     themselves     cular    at    neuropsychiatrlc 
with    clothing    were    furnished     ments,  or  such  other  condlt 
clothing    by   the    Veterans'    Ad-     requiring    emergency   or    ex 
ministration.      Those     veteran*     slve  hospital  treatment  as 
entitled  to  and  In  need  of  hoe-     be   prescribed   by   the   Admi 
pltallzatlon   under  these   provl-     trator  of  Veterans*  Affairs,  wl 
Rions  who  were  suffering  with  a     Incapacitate  them  from  ean 
disease    or    injury    necessitating     a  living  and  who  have  no 
the  wearing  of  a  prosthetic  ap-     quate  means  of  support.     E 
pliance  and  who  were  financially     clothing  as  Is  necessary  for 
unable     to     supply    themselves     protection  of  health  or  sar 
with   such   appliances   were  en-     tlon.    or    as   Is   required    by 
titled  to  same  from  the  Veter-     wearing  of  prosthetic  appltai 
~^p«'    Administration   upon   exe-     may  be  furnished  to  those 
cuUon   of    an   affidavit   to   that     sons    in    Veterans*    Admlnlstra 
effect.  tlon    facllltle*   who   because    " 

financial  condition  are  um 
to  supply  themselves  therewith 
Veterans  suffering  from  n 
service  -  connected  disablli 
who  are  financially  unable 
supply  themselves  therev 
may  be  furnished  such  pi 
thetlc  appliance*  and  supplies 
as  are  required  as  Incident 
medical  care  or  treatment  b< 
furnished. 


T«AN8FO«TATION 

The   necessary   cost  of   trans-         Cost  of  travel  assumed  by 


Donation    and    other    traveling     Government  only  when 
expenses    (Including    meals    and     ired  In  advance  for  h"* 


autl  or 
hospital  za 


•Executive  Order  No.  6606,  dated  Feb.  17,   1932.  changed 
time  limit  to  1  year. 


RECORD— SENATE 


raioB  Law»— eontlatied 
lodging  and  an  attendant,  where 
nece**ary)  incident  to  reportlnc 
for  asamliuitlon.  treatment,  or 
ho«plt«llutlon  wa*  aasumed  by 
the  Veteran*'  AdmlnUtratlon  In 
all  ca*e*.  In  addition  to  nece*- 
aary  traveling  expenee*.  •  vet- 
eran who  reported  for  examina- 
tion or  ob*ervatlon  In  connec- 
tion with  claim  for  compenaatlon 
or  to  determine  entitlement  to 
hoepltallxatlon  wa*  granted  a 
per  diem  allowance  of  13.05  for 
the  period  of  travel  and  obser- 
vation. 


February  15 

ir«w  taw— continued 
tlon  for  treatment  and  in  th« 
dlacretlon  of  the  Admlnletrator 
of  Veteran*'  Affair*.  Transpor- 
tation expenee*  upon  comple- 
tion of  treatment  are  payable  in 
dlacretlon  of  the  AdmlnUtrator 
of  Veteran*'  Affair*.  No  per 
diem  allowance  authorised  under 
ezlatlng  leglelatlon. 


DCATR  BKi'rzrrrs 


Where  disability  causing 
death  was  service  connected, 
death  compensation  at  the  fol- 
lowing rates  was  authorized: 
Widow.  $30;  widow  and  one 
child.  »40;  widow  and  two  chil- 
dren. M6;  each  additional 
chUd,  $6;  child,  no  widow,  120; 
two  children,  no  widow,  $30; 
three  children,  no  widow,  MO; 
each  additional  child.  $5;  de- 
pendent mother  or  father,  $20; 
both,  »30.  Total  pension  not  to 
exceed  $75,  provided  that  If 
there  were  two  dependent  par- 
ents they  should  not  receive 
less  than  $20. 

The  term  "  child  "  Included  a 
legitimate   child,   stepchild, 
adopted   child,  and   Illegitimate 
child,  but  as  to  father   only  If 
acknowledged   In   writing   or   he 
was  judicially  declared  the  pu- 
tative father.     Death  compensa- 
tion to  a  child  ceased  at  18  or 
marriage,  except  If  permanently 
Incapable     of     self-support     by 
reason    of    mental    or    physical 
disability.     A   child    pursuing   a 
course  at  a  recognized   Institu- 
tion could  be  paid  death  com- 
pensation   until    completion    of 
the  course,  but  not  beyond  the 
age     of    21     years.      *rhe     term 
"  parent  '*  Included  natural  par- 
ent,   parent    through    adoption, 
step-father  or  step-mother,  and 
a    person    who    stood     in    loco 
parentis   to    a    member    of    the 
military  or  naval  forces  at  any 
time  prior  to  eiillstment  or  In- 
duction  for    a   period    not    less 
than  1  year. 

emtiAL 

Payment  of  burial  expenses 
not  m  excess  of  $100  was  au- 
thorized, irrespective  of  assets, 
m  those  cases  where  the  veteran 
died  at  a  Veterans'  Administra- 
tion facility  or  died  while  In  re- 
ceipt of  compensation.  In  those 
cases  in  which  the  veteran  died 
at  the  faculty.  In  addition  to 
burial  expenses,  the  Administra- 
tion assumed  cost  of  transpor- 
tation (including  preparation  of 
the  body)  to  the  place  of  burial. 
Payment  of  bvirlal  expenses  not 
exceeding  $100  was  authorized 
In  those  cases  where  the  vet- 
eran who  was  not  dishonorably 
discharged,  died  after  discharge. 
provided  his  net  assets,  exclu- 
sive of  debts,  accrued  compen- 
sation. Insurance,  and  adjusted 
compensation,  were  less  than 
$3,000. 


Same  as  prior  law.  Present 
laws  contain  a  specific  provision 
protecting  awards  of  death 
compensation  to  dependents  of 
World  War  veterans  who  were 
on  the  rolls  on  March  20,  1933, 
regardless  of  service  connection 
or  fact  that  relationship  Is  not 
established  under  existing  defi- 
nitions. Total  pension  not  to 
exceed  $75  per  month.  Provi- 
sion as  to  dependent  parents  re- 
ceiving no  less  than  $20  was  not 
continued. 


The  term  "  child  "  Includes  a 
legitimate  or  a  chUd  legally 
adopted,  unmarried,  and  under 
the  age  of  18,  unless  prior  to 
reaching  18  the  child  becomes 
permanently  Incapable  of  self- 
support  by  reason  of  mental  or 
physical  disability.  Pension 
may  be  continued  to  a  child 
pursuing  a  course  of  instruction 
at  a  recognized  Institution  un- 
til completion  of  the  education, 
but  not  beyond  the  age  of  31. 
The  term  "  mother  "  and  "  fa- 
ther "  la  limited  to  natural 
mother  and  father  of  the  vet- 
eran and  mother  and  father 
through  legal  adoption. 


the 


\hls 


KXPENSZS 

Where  the  veteran  dies  In  a 
Veterans'  Administration  facil- 
ity the  Administration  assumes 
the  actual  cost  (not  exceeding 
$100)  of  burial  and  funeral,  and 
the  cost  of  transportation  of  the 
body  to  the  place  of  residence  or 
to  the  nearest  national  ceme- 
tery, or  to  such  other  place  a* 
the  next  of  kin  may  direct, 
where  the  expense  Is  not  greater 
than  the  cost  of  transportation 
to  the  place  of  residence.  Pay- 
ment of  burial  expenses  not  ex- 
ceeding $100  Is  authorized  in  the 
case  of  an  honorably  discharged 
veteran  of  the  World  War  who 
dies  after  discharge,  provided  his 
net  assets  at  the  time  of  death. 
exclusive  of  debts  and  accrued 
pension,  compensation,  or  In- 
sxirance  due  at  the  time  of 
death,  are  less  than  $1,000. 


ACCatTKD    BENcnrs 


Accrued  benefit*  which  had 
not  been  paid  prior  to  the  death 
of  the  person  entitled  to  receive 
the  same  were  payable  to  his 
personal  representative.  In  the 
absence  of  a  duly  appointed 
legal  representative,  payment 
could  be  made  to  the  persons 
who.  under  the  laws  of  the  State 
of  residence  of  the  decedent, 
would   be   entitled    to   his   per- 


Penslon  or  emergency  officer*' 
retirement  pay  not  paid  during 
the  lifetime  of  the  veteran  shall 
upon  his  death  be  paid,  first,  to 
the  widow;  second.  If  there  be 
no  widow,  to  the  child  or  chil- 
dren under  the  age  of  18  years 
at  his  death;  and  third,  if  there 
be  no  widow,  or  child  or  chil- 
dren under  the  age  of  18  years 
at  the  time  of  death,  so  much 


1934 
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miou  LAwa — continued 

■onal  property  In  case  of  Intea- 
taoy  if  the  amount  of  the  ac- 
crued beneflu  wa*  leas  than 
11.000. 


Spaniah- American   War  veterans 
liiavrrection  and 


Mvw  LAW — eoutinued 
thereof  a*  may  be  neceeaary  to 
reimburse  the  person  who  bore 
the  expenae  of  burial,  provided 
claim  therefor  be  filed  within  1 
year  from  the  date  of  death. 
Accr\ifd  pcHHlon  due  a  widow  la 
payable  to  her  child  or  children 
under  the  age  of  IB  years  at  the 
time  of  her  death.  In  all  other 
cases  payment  of  only  so  much 
of  the  accrued  bcuofits  as  may 
be  necessary  to  reimburae  the 
person  who  bore  the  expense  of 
burial  may  be  authorized. 

and   reteram  of  the  Philippine 
Borer  Rebellion 


WAS    SEXVICS 


Any  person  who  entered  active 
aervice  between  April  21,  1898, 
and  April  11.  1899.  Including 
those  women  who  served  as  con- 
tract nurses,  was  considered  a 
veteran  of  the  Spanish-American 
War.  Any  person  who  served 
between  April  12.  1899.  and  July 
4,  1902,  was  considered  a  veteran 
of  the  Philippine  Insurrection. 
Any  person  who  participated  in 
the  Boxer  rebellion  between 
June  16.  1900.  and  May  13.  1901, 
was  considered  a  veteran  of  the 
Boxer  rebellion. 


Any  person  who  entered  the 
active  military  or  naval  service 
between  April  21.  1898.  and  Au- 
gust 12,  1898,  including  those 
women  who  served  as  Army 
nurses  under  contract,  are  con- 
sidered veterans  of  the  Spanish - 
American  War.  Any  person  who, 
as  a  member  of  the  military  or 
naval  forces,  participated  In  the 
Philippine  insurrection.  Includ- 
ing those  women  who  served  as 
contract  nurses,  on  and  after 
August  13,  1898.  and  before  July 
5,  1902,  or  If  serving  In  the  Moro 
Province  before  July  15,  1903.  U 
considered  a  veteran  of  the 
Philippine  insurrection.  Any 
person  who  participated  in  the 
Boxer  rebellion  as  a  member  of 
♦he  military  or  naval  forces.  In- 
cluding those  women  who  served 
as  contract  nurses,  on  or  after 
June  20.  1900,  and  before  May 
13,  1901,  Is  considered  a  veteran 
of  the  Boxer  rebellion. 


LA  wa— eon  ttnued 


Since  In  most  cases  the  rate 
payable  for  service  pension 
(service  connection  not  re- 
quired) to  those  veterans  who 
had  90  days'  service  or  who 
were  discharged  for  disability 
Incurred  In  line  of  duty  was 
greater  than  that  payable  under 
the  general  law  for  directly 
service  -  connected  disabilities, 
Spanish-American  War  veterans 
as  a  rule  elected  to  receive  a 
service  pension.  The  rates  pay- 
able for  90  days*  service  and  to 
those  discharged  for  disability 
were: 

iS)   disability |20  per  month 

%  disability $25  per  month 

Vi  disability $35  per  month 

%  disability $50  per  month 

Total  disability. _  $60  per  month 

Age    62 $30  per  month 

Age   68 $40  per  month 

Age   72 $50  p)er  month 

Age   75 $60  per  month 

Regular  aid   and 

attendance $72  per  month 

Pension  payable  for  70  days' 
service,  but  less  than  90  days' 
service  was: 

^   disability $12  per  month 

%  disability $15  per  month 

i/_    HicnWdltv  aia  rw>r  mnnth 


BATES    OF    PENSION 


%  disability $15  per  month 

Vi  disability $18  per  month 

^4  disability $24  per  month 

Total  disability..  $30  '^'>'-  ""'^"th 

Age   62 $12 

Age   68 $18 

Age    72 $24, 

Age   75 $30  per  month 

R»<n]tAr     a.M     and 


9x0  y^^  XAAVAAVA4 

$24  per  month 

$30 '■'- 

$12 

Age  ea .  $18  per  100n1.11 

Age   72 .  $24  per  month 

Age   75 $30  per  month 

Regular    aid    and 

atteixdance $60  per  month 


Those  persons  who  are  suffer- 
ing from  disabilities  incurred  In 
or  aggravated  by  war  service 
and  in  line  of  duty  are  entitled 
to  pension  at  the  following 
rates: 

10  percent $10  per  month 

20  percent $20  per  month 

30  percent $30  per  month 

40  p>er cent $40  per  month 

50  percent $50  per  month 

60  percent $60  per  month 

70  percent $70  per  month 

80  p>ercent $80  per  month 

90  percent $90  per  month 

Total $100permonth 

With  special  rates  for  more 
serious  dibabilities  up  to  $250 
per  month. 

Regular  aid  and  attendance, 
$150   per   month. 

For  non-service-connected  dis- 
abilities a  pension  of  $30  per 
month  Is  granted  to  those  vet- 
erans who  served  90  days  or 
more;  or  if  they  served  less  than 
90  days,  were  discharged  for 
disability  Incurred  In  line  of 
duty,  who  were  honorably  dis- 
charged, and  who  are  perma- 
nently and  totally  disabled  as 
a  result  of  a  disability  not  due 
to  their  own  misconduct,  and 
who  are  In  need. 

Thoee  veterans  past  the  age 
of  62  years  who  were  on  the 
rolls  on  March  20,  1933,  are  en- 
titled to  a  pension  of  $15  per 
month,  except  that  thoee  re- 
ceiving les*  than  $15  on  March 
30,  1833,  are  continued  at  the 
old  rate.  Thoee  person*  who 
were  not  on  the  roil*  on  March 
30  but  atUln  the  age  of  63 
years  and  who  eerved  90  days 
or  more,  or  if  leas  than  90  days 
were  discharged  for  dlaabiUty 
Incurred  In  line  of  duty,  who 
were  honorably  diecharged  and 


LAW— «ontln\ted 
.«re  In  need,  are  entitled  to  * 
peniioB  at  the  rate  of  $15  per 
month.  Thoee  veterans  who 
are  60  percent  or  more  disabled 
who  eerved  90  day*  or  more,  or 
if  le*i  than  90  dnyM  were  die- 
rhnrgcd  for  disability  incurred 
in  line  of  duty,  and  are  in  need, 
are  entitled  to  a  pension  at'  the 
rate  of  $15  per  month.  Thoac 
peraon*  whoae  annual  income.  If 
■ingle,  1*  not  in  excee*  of  $1,000, 
and  those  whoee  annual  in- 
eome,  if  married  or  have  minor 
children.  Is  not  in  exces*  of 
$2,500  per  year,  are  coneldered 
to  be  in  need. 
or  acavicB 

In  computing  90  day*  active 
service,  all  unauthorized  leaves 
of  absence  or  periods  of  agricul- 
tural. Industrial,  or  administra- 
tive furlough,  or  other  author- 
ized leaves  of  absence  during 
which  no  duty  could  be  or  was 
performed,  except  leaves  of 
absence  for  periods  of  1  day, 
week-end*,  and  the  like,  are 
excluded. 

BFECinC  DISABILrriES 

(Service  connected) 
Loae  trf  both  arms  at  or  above         Anatomical  loss  of,  or  loa*  of 
elbow,  or  loss  of  both  legs  above     use  of,   both   arms  at  or   above 


COMPUTATION 

In  computing  length  of  aerv- 
ice all  leaves  of  absc^nce  or  fur- 
lough under  General  Order  130, 
War  Department,  dated  August 
39.  1888,  were  Included  as  active 
service. 


knee,  loss  of  sight  of  both  eyee, 
$135. 

Loss  of  or  total  disability  of 


elbow,  or  of  both  legs  above 
knee,  or  loss  of  sight  of  both 
eyes,  $150. 

Anatomical  loss  of.  or  loss  of 


both  hands  or  both  feet,  or  of     use  of.  both  hands  or  both  feet. 


one  hand  and  one  foot,  $1(X>. 

Loss  of  arm  at  or  above  elbow. 
$90. 

"Total  dlBabillty  of  arm  or 
leg.  $90. 

Loss  of  one  hand  or  one  foot 


or  of  one  hand  and  one  foot, 
$175. 

Loss  of  arm  at  or  above  el- 
bow, $106. 

Total  disability  of  arm,  $106. 

Total  disability  of  leg  (aver- 
age).  $88. 

Anatomical  loa*  of,  or  loss  of 


and  a  portion  of  other  hand  or     use   o*-^  "^^  J^^'^**_'**"  _^°°*_  *°^ 
foot,  $85. 

Loss  of  or  total  disability  of 
one  hand  or  one  foot,  $80. 


major  portion  of  other  hand  or 
foot.  $150. 

Anatomical  loss  of,  or  loss  of 
use  of,  one  hand.  $79,  one  foot, 
$52. 

Regular  aid  and  attendance, 
$160. 

No  such  rate. 


Total  deafness,  $72. 


Regular  aid  and  attendance, 
$72. 

Periodical  aid  and  attendance, 
$50. 

Total  deafness,  $40. 

[NoTX. — In  cases  of  total  deaf- 
ness If  the  claimant  served  90 
days  or  more,  or  was  discharged 
for  disability,  he  probably  would 
elect  to  take  under  the  Service 
Act,  In  which  event  the  rate 
was  $60.] 

1,TW«  OF  OT7TT 

If    claimant    elected    to    take        Disability  must  have  been  in- 
imder  general  law,  the  disability    ciurred  in  line  of  duty, 
must  have  been  Incurred  in  line 
of  duty. 

MATxras  or  DiacBAKos 

If    claimant    elected    to    take        Discharge      under      honorable 
under  general   law,   the   nature    conditions  a  prerequl*lte  of  en- 
of  discharge  not  material  except    titlement  to  penaton. 
that  discharge  for  desertion  wa* 
a  bar  to  pension.    If  under  serv- 
ice act,  an  honorable  discharge 
from  all  Spanish  War  and  Phll- 
IppliM   insurrection   service  wa* 
required. 

MiacoiroucT 

For  service  pension  miscon-  If  dl*abllit7  resulted  from 
duct  wa*  not  a  bar  to  payment,    veteran**  own  mleconduct,  pen- 

*ion  1*  denied. 

EVALUATIOIfS 

Rates  were  based  on  inablUtj  Rate*  are  baeed  on  average 
to  perform  manual  labor.  impairment  of  earning  capacity 

resulting  from  such  injurle*  In 
civil  occupation*. 

BSOUCTIOHa 

Penclotta  under  general  law  While  veteran  1*  being  mala* 
(for  aervice-connected  dlsabili-  talned  in  an  institution  by  the 
tie*)    were    not  reduced.     Pen-    United  State*  or  a  political  *ub- 


V-i 


M 
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»lon«  under  aerrlce  acta  were  re- 
auced  to  $50  per  month  while 
veteran  waa  an  Inmate  of  the 
United  State*  Soldier*'  Home  or 
In  National  or  State  eoldlere' 
home. 
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division  thereof,  the  rate  . 
ble   for   service-connected    dl 
billty  la  115  per  month,  and 
non-service-connected  dlsab 
Ity   $6   per   month.     If   the 
eran    has   a   wife,    child,   or 
pendent  parent,  all  or  any 
of    the    difference    between 
and  »6.  as  the  case  may  be. 
the    amount    otherwise    pay 
may  be  paid  to  the  depen-" 
In    the    discretion    of    the 
mlnlbtrator  of  Veterans'  AffaiJ-s 


paya- 
aa- 

iot 
•  li- 
ve t- 
<le- 
pj  ft 
115 
and 
alle 
spender  ts 
A1- 


rssstrMPTioNs 


Ptor  the  purpoae  of  pension 
under  the  general  law  (service- 
connected  dlsabUltles),  there 
was  a  rebuttable  presumption 
of  sound  neas  at  enlistment. 


da^ 


enllstme  it 
into 
to 
it, 
def ec  3 
ttab  e 
days 
erl  xi 
chror  ic 
to 

year 
o  ti- 
tle 
or 


caa 


If  the  veteran  served  90 
or    more    during    an 
entered   into   or  extending 
war   period,   he   Is   presumed 
have  been  sound  at  enlistment 
except     as     to     noted 
This  presumption  Is  rebut 
Any  person  who  served  90 
or  more  during  the  war  perl^ 
who  Is  suffering  from  a 
disease  becoming  manifest 
10-percent  degree  within  1 
from  date  of  discharge  Is  co>i- 
sldered    to    have    Incurred 
disease  In  the  active  military 
naval  service.    In  cases  of  active 
tuberculosis  the  disease  Is 
sldered  to  have  been  Incurred 
active  service  tt  becoming 
feat    within    2    years    from 
charge.     A  veteran  who  waa 
receipt  of   pension   at  the 
of  enactment  of  Public.  No. 
presumed  to  have  Incurred 
Injury   or   disease   catislng 
ability   In   line   of   duty   in 
active  military  or  naval  service 
during  either  the  Spanish - 
lean   War,   the   Boxer    ~'- 
or  the  PhUlpplne 
but  such  presumption  Is 
table. 
mtsaAi.  KMPLOTiisirt 
Federal    employment   had   no         Federal    employees    may 


man 
da 


time 


m 
le 
is 
Ithe 
dls- 
Ihe 


-Amsr 


.__    rebellDn, 

Inaurrectl  on, 

reb  it- 
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receive    pension    or    e 
officers'    retirement    pay 
drawing     a    salary    from 
employment  In  excess  of  $1 
per  annum,  computed  mont 
If  single,  or  If  married,  or  aa 
any  person  with  minor 
$2,500     per     annum,     c 
monthly,   except    (1)    those 
eelTlng   pension   for   dlsabll 
Incurred     In    combat     with 
enemy  of  the  UYilted  SUtea 
for    dlsablllUea    resulting    "* 
an  explosion   of  an  Inatr 
tallty    of    war   In   line   of 
during    war    service;     (2) 
persons  past  the  age  of  62 
were    receiving    a    pension 
March    20.    1933.     However, 
rate  of  pension  as  to  this 
shall  not  exceed  $«  per  — 
(3)  widows  of  veteran*. 
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Beaidence  in  a  foreign  coun 
try  did  not  affect  right  to  pen 
*k>n. 


While     residing     outside   [the 
continental  llmiu  of  the  United 
States,   excltialve   of   the   plfcee 
specifically    enumerated    In 
regulations,     beneficlarlee 
not  receive  more  than  60 
cent  of  the  amount  of 
or  emergency  ofBcers' 
pay  otherwise  payable. 

aPTBALS 

Application  for  review  on 
peal    must    be    filed    withH 
months '  from  the  date  of  n  ir 
ing  of   notice   of   the   reeuU 
Initial  review  or  determlna^on. 
or  6  months '  from  Jiily  1 
whichever  Is  the  later  daU 

ErriLiiya  datss  or   patmxnt 

In    original     claims,     pension        In  original  clalma.  P«m»4?  *" 
waa   payable   from   the  date   of     payable   from   date   of   applica- 

•  Executive  Order  No.  f/tM.  dated   Feb.   17.   1932.  changed  thla 
time  limit  to  1  year. 


Appeal  mu«t  hate  been  filed 
within  1  year  from  the  date  of 
mailing  of  noUce  of  the  action 
from  which  the  appeal  waa 
taken. 
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puoB  LAWS — continued 
application.  In  claims  for  In- 
crease on  account  of  age  from 
date  of  birthday.  Claims  for 
Increase  on  account  of  disability 
from  date  of  medical  examina- 
tion. 

HOSPrrALIZATlON.     MEDICAL    TREATMENT 

Honorably  discharged  veterans 
of    the    Spanish -American    War, 
Philippine    Insurrection,    and  or 
the     Boxer     rebellion     suffering 
from  neuropsychlatrlc  or  tuber- 
culous   ailments    and    diseases, 
paralysis     agltans.     encephalitis 
letharglca.     amoebic     dysentery, 
or  loss  of  sight  of  both  eyes  were 
furnished      hospital      care      and 
treatment      (Including     out-pa- 
tient treatment)    by  the   Veter- 
ans'    Admlnl-stratlon     regardless 
of  the  fsw:t  that  such  ailments  or 
diseases    were    due    to    military 
service    or    otherwise.      Veterans 
of    the    Spanish -American    War 
(for    this    purpose    any    person 
who  was  employed  In  the  active 
military    or    naval    service    be- 
tween April  21.  1898.  and  July  4. 
1902.   was  considered   a   Spanish 
War     veteran),     those     women 
who   served    aa    contract    nurses 
between  April  21,  1898,  and  Feb- 
ruary 2,  1901,  and  those  persons 
who  served  overseas  as  contract 
surgeons  of  the  Army,  who  were 
not      dishonorably      discharged, 
were      granted      hospitalization 
within    the    limits    of    existing 
Government     facilities     by     the 
Veterans'    Administration.    Irre- 
spective of  the  nature  or  origin 
of  the  disability. 


r  mtw  LAW — contlnijed 
tlon.     Increased  pension  Is  pay- 
able  effective   as  of   the   date   of 
receipt  of  the  evidence  showing 
entitlement  thereto. 


ETC. 


Veterans    suffering    from    dis- 
abilities   incurred    in    or    aggra- 
vated by  service  in  line  of  duty 
during   the   war    period    are   en- 
titled, in  addition  to  pension,  to 
such  medical,  surgical,  and  den- 
tal services  as  may  be  found  to 
be  reasonably  necessary  for  the 
treatment    of    such    disabilities. 
Veterans    who    served    continu- 
ously for  90  days  or  more  during 
the  Spanish-American  War.  the 
Philippine    insurrection,    or    the 
Boxer  rebellion,  as  those  periods 
are  now  defined,  Including  those 
women    who   served   as   contract 
nurses   and    persons   who   served 
overseas  as  contract  surgeons  of 
the  Army,  or,  if  service  of   lesa 
than  90  days,  wa.';  discharged  for 
disability    Incurred    In    line    of 
duty,  may  be  furnished  hospital- 
ization and  domiciliary  care  for 
non-service-connected     dlBablll- 
ties  if  they  were  honorably  dis- 
charged  and   are   suffering   with 
permanent  disabilities  or  tuber- 
culous   or    neuropsychlatrlc    ail- 
ments or  such  other  conditions 
requiring    emergency    or    exten- 
sive hospital   treatment  sia  pre- 
scribed by  the  Administrator  of 
Veterans'  Affairs  which  incapaci- 
tate them  from  earning  a  living 
and    if   they    have   no   adequate 
means  of  supp>ort. 


PKOSTHETIC    APPLIANCES 


tiay. 


A  veteran  who  lost  a  limb  In 
line  of  duty  or  was  deprived  of 
the  uae  of  a  limb  due  to  bodily 
Injury  susUined  in  line  of  duty 
waa  furnished  an  artificial  limb 
every  3  years,  or  commutation 
In  lieu  thereof.  Those  persons 
entitled  to  and  In  need  of  hos- 
pitalization under  prior  laws 
who  were  suffering  with  a  di- 
sease or  Injury  necessitating  the 
wearing  of  a  prosthetic  appli- 
ance and  were  financially  un- 
able to  supply  themselves  with 
the  same  were  entitled  to  such 
appliances  upon  the  execution 
of  an  affidavit  to  that  effect. 


Veterans  suffering  from  serv- 
ice-connected disabilities  in- 
curred in  line  of  duty  may  be 
furnished  such  prosthetic  ap- 
pliances and  supplies,  including 
dental  supplies,  wheel  chairs, 
artificial  limbs,  trusses,  and  sim- 
ilar appliances,  as  the  Adminis- 
trator of  Veterans'  Affairs  may 
determine  to  be  useful  and  nec- 
essary. Artificial  limbs  are  fur- 
nished as  needed  and  not  peri- 
odically. Commutation  In  lieu 
of  artificial  limbs  is  no  longer 
payable.  Those  veterans  who 
are  being  maintained  in  a  Veter- 
ans' Administration  facility  and 
who  are  financially  unable  to 
supply  themselves  therewith 
may  be  furnished  such  pros- 
thetic appliances  as  are  required 
aa  an  incident  of  the  medical 
care  or  treatment  furnished. 


TKANSPORTATIOH 


Any  veteran  who  wa*  fur- 
nlahed  hoapltallzatlon  or  medi- 
cal care  and  treatment  by  the 
Veteraa*'  Admlnl*tratlon  waa 
given  transportation  (Including 
meaU  and  lodging)  to  and  from 
the  fa«;inty  at  which  the  treat- 
ment '«ra*  being  furnished. 


Cost  of  travel  assumed  by  the 
Government  only  when  author- 
ized In  advance  for  hoapltallza- 
tlon for  treatment  and  In  the 
discretion  of  the  Administrator 
of  Veteran*'  Affair*.  Tranapor- 
tatlon  expenaea  upon  com- 
pletion of  treatment  are  payable 
in  discretion  of  the  Admlnla- 
trator  of  Veterana'  Affair*. 


OZATR    PENSION 


If  death  resulted  from  service- 
connected  disability,  the  widow 
ootild  receive  $26  to  $30  per 
month,  depending  on  the  rank 
of  th«  veteran,  with  $2  addi- 
tional for  each  child  under  16; 
and  If  death  of  veteran  was 
aerrice  connected,  dependent 
parents  could  receive  $20  to  $30 
per  month,  depending  on  the 
rank  of  the  veteran.  Since  the 
rates  for  service  pension  (serv- 
ice connection  of  death  not  re- 
quired) were  higher,  the  widows 
and  children,  if  entitled,  elected 


If  death  reault*  from  dis- 
ability incurred  In  or  aggra- 
vated by  active  service  In  line 
of  duty,  penalon  is  payable  at 
the  following  rates:  Widow, 
$30  per  month:  widow  and  one 
child.  $40  per  month,  with  $6 
for  each  additional  child.  No 
widow  but  one  child,  $20  per 
month;  no  widow  but  two  chil- 
dren, $30  per  month:  equally 
divided:  no  widow  but  three 
children,  $40  per  month,  eqvially 
divided,  with  $5  for  each  addi- 
tional child;  total  amount  to  be 
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puoR  LAWS — continued 

to  receive  service  pensions  dis- 
cussed l>elow. 


If  the  veteran  served  90  days 
or  more  during  the  Spanish- 
Amerlcan  War,  the  Philippine 
insurrection,  or  Boxer  rebellion, 
or  was  discharged  from  such 
service  on  account  of  disability 
Incurred  in  line  of  duty  and 
died  of  a  disability  not  shown 
to  be  service  connected,  or  died 
In  service  as  a  result  of  service- 
connected  disability,  pension  at 
the  following  rates  was  paid  to 
his  dependents:  Widow.  $30 
per  month,  with  $6  additional 
for  each  child  under  the  age  of 
16.  If  there  was  no  widow  or 
she  had  no  title  to  pension, 
generally  the  child  or  children 
received  the  amount  payable 
for  a  widow  and  child  or  chil- 
dren. Dependent  parents  were 
paid  a  pension  only  where  there 
was  no  widow  or  minor  children 
surviving  and  only  one  parent 
could  receive  pension  at  one 
time.  If  veteran  was  survived 
by  neither  widow,  legitimate 
children,  nor  dependent  p>ar- 
ents,  orphan  brothers  and  sis- 
ters under  16  years  of  age  took 
pension  under  general  law  at 
rate  payable  for  dependent  par- 
ents, share  and  share  alike. 


NEW  LAW — continued 
equally  divided.  Dependent 
mother  or  father— $20.  or  both — 
$15  each.  Total  pension  pay- 
able in  such  cases  shall  not  ex- 
ceed $75  per  month.  Brother* 
and  sisters  are  not  entitled. 

If  the  veteran  served  90  days 
or  more  during  the  Spanish- 
American  War.  the  Boxer  rebel- 
lion, or  the  Philippine  Insurrec- 
tion, or,  if  less  than  90  days 
was  discharged  for  disability  in- 
curred in  line  of  duty,  the  fol- 
lowing rates  arc  payable  where 
the  death  is  not  due  to  a  dls- 
bility  incurred  in  active  service 
and  in  line  of  duty:  Widow  but 
no  child,  $15  per  month:  widow 
and  one  child,  $20  per  month. 
with  $3  monthly  for  each  addi- 
tional child:  no  widow  but  one 
child,  $12  per  month;  no  widow 
but  two  children,  $15  per 
month,  equally  divided:  no 
widow  but  three  children,  $20 
per  month,  equally  divided,  with 
$2  monthly  for  each  additional 
child.  Total  amount  to  be 
equally  divided.  The  total  pen- 
sion payable  under  these  condi- 
tions is  $27  per  month.  Provi- 
sion Is  made  for  widows  of  any 
deceased  person  who  died  of 
service-connected  disability,  who 
on  March  20,  1933,  were  being 
paid  p>enslon  under  geno^l  or 
service  {>ension  laws,  if  rate  was 
in  excess  of  that  authorized  for 
peace  -  time  service  -  connected 
death  under  the  Veterans'  Reg- 
ulations, to  receive  the  rate 
authorized  under  prior  law  but 
Dot  to  exceed  $30  per  month. 


nuoa  LAWS — eootlnned  nw  law — continued 

of  the  period  covered  by  such  expenses  of  burial  may  be  paid, 
check  and  became  an  asset  of  All  pension  checks  not  cashed 
the  estate  of  the  deceased  pen-  prior  to  death  of  pensioner 
sioner.  mvist   be   returned   to  the   Vet- 

erans' Administration.  The  es- 
tate baa  no  title  in  auch  pay- 
ments. 


DETINmON    OF    CHILD 


A  child  was  defined  as  a  legit- 
imate child,  unmarried,  under 
the  age  of  16  years,  unless  prior 
to  reaching  the  age  of  16  the 
child  became  permanently  in- 
capable of  self-support  by  rea- 
son of  mental  or  physical  de- 
fects. 


BXMABaiED 

PenBion  to  widows  ceased  on 
remarriage.  However,  if  such 
subsequent  or  successive  mar- 
riage had  been  dissolved  either 
by  death  of  the  husbaixl  or  by 
dlvcMTce  for  any  cause  except 
adultery  on  the  part  of  the  wife, 
pension  could  t>e  reopened. 

ACcarcB 

Accrued  pension  to  date  of 
death  of  veteran  waa  paid,  first, 
to  his  widow;  second,  if  there 
was  no  widow,  to  his  child  or 
children  under  the  age  of  16 
year*  at  hi*  death:  and  third.  If 
there  was  no  widow  or  child, 
only  *o  much  of  the  accrued 
pension  a*  waa  neceeaary  to  re- 
imburse the  per*on  who  bore 
the  expense*  of  the  last  iUnee* 
could  be  paid.  Accrued  penalon 
due  a  widow  waa  payable  to  her 
minor  children  under  the  age  of 
16  years.  In  all  other  cases  only 
ao  much  of  the  accrued  pension 
aa  was  necessary  to  reimburse 
the  person  who  bore  the  ex- 
penses of  last  illness  and  burial 
could  be  paid.  The  issuance  of 
a  check  in  payment  of  pension 
constituted  payment  in  the 
event  of  the  death  of  the  pen- 
sioner on  or  after  the  last  day 


A  child  is  defined  as  a  legiti- 
mate child,  or  child  legally 
adopted,  unmarried,  and  under 
the  age  of  18  years,  unless  prior 
to  reaching  the  age  of  18  the 
child  had  become  permanently 
Incapable  of  self-support  by  rea- 
son of  mental  or  physical  defect. 
Continuation  of  pension  to  a 
child  past  the  age  of  18  and 
until  completion  of  education 
or  training,  but  not  after  the 
age  of  21  years,  is  authorized  to 
any  child  who  is  pursuing  a 
course  of  instruction  at  a  rec- 
ognized institution. 

WIDOWS 

Pension  ceases  on  remarriage 
of  widow.  May  not  be  resumed 
upon  termination  of  subsequent 
remarriage. 


PENSION 

Accrued  pension  to  date  of 
death  of  veteran  Is  payable,  first, 
to  widow;  second,  to  minor 
children  under  the  age  of  18 
yearH  at  his  death;  and  third,  *o 
much  a*  may  be  neceasary  to 
reimbur*e  the  percon  who  bore 
the  expen*es  of  burial;  pro-rided 
no  payment  *hail  be  made  un- 
less claim  thereto  tot  filed  within 
1  year  from  ttie  date  of  death  of 
the  person  entitled.  Upon  the 
death  of  a  widow  pensioner,  ac- 
crued pension  may  be  paid  to 
her  children  under  the  age  of 
18  years  at  her  death,  or  if  no 
children  under  the  age  of  18  at 
her  death,  then  so  much  as  may 
be  necessary  to  reimburse  the 
person  who  bore  the  expenses  of 
burial.  In  all  other  cases  only 
so  much  of  the  accrued  pension 
as  may  be  necessary  to  reim- 
burse the  person  who  bore  the 


BraiAL 
If  veteran  died  while  receiving 
treatment  in  an  institution 
from  the  Veterans"  Administra- 
tion payment  of  burial  expenses 
not  in  excess  of  $100,  plvis  cost 
of  transportation  (including  the 
preparation  of  body  for  biu-ial) 
to  the  place  of  burial,  was  as- 
sumed by  the  Veterans'  Admin- 
istration. If  veteran,  who  wa* 
not  dishonorably  discharged, 
died  after  discharge  and  his  net 
assets,  exclusive  of  debts,  ac- 
crued pension  and  insurance, 
were  less  than  $3,000,  payment 
of  burial  expenses  not  in  ex- 
cess of  $100  was  authorized. 


EXPENSES 

If  death  occurs  at  a  Veteran*' 
Administration  facility,  p  a  y- 
ment  of  the  burial  expeiwee 
(not  exceeding  $100),  plus  coat 
of  tmnsportation  of  the  body 
to  place  of  residence  or  such 
other  place  aa  the  next  of  kin 
may  direct,  where  the  expense 
la  not  greater  than  the  cost  of 
transportation  to  the  place  of 
residence  is  assumed  by  the 
Veterana'  Administration.  If 
honorably  discharged  veteran 
dies  after  discharge,  payment  of 
burial  expenses  not  exceeding 
$100  is  authorized,  if  his  net  as- 
sets at  the  time  of  death,  ex- 
clusive of  debts  and  accrued 
pension  or  insurance  due  at 
time  of  death  is  less  than  $1,000, 


Peaoe-tiv%e  service 

HECESSAXT    SEE  VICE 

Any  person  who  was  disabled         Any     honorably      discharged  - 
in  the  military  or  naval  service     person  who,  while  employed   In 


and  in  line  of  duty  was  en- 
titled to  a  pension  for  such  dia- 
abUity. 


the  active  military  or  naval 
sert'lce  is  disabled  as  a  result  of 
disease  or  Injury  contracted  In 
or  aggravated  by  such  service, 
in  line  of  duty,  may  be  paid  a 
pension  if  the  disability  was  not 
the  result  of  his  own  miscon- 
duct. 

PRESTTXPTIOM    OF   SOUNDNESS 

All  applicants  for  p>ension  Every  person  employed  In  the 
were  presumed  to  have  had  no  active  service  for  6  months  or 
disability  at  time  of  enlistment,  more  is  presumed  to  have  lieen 
but  such  presumption  could  be  in  sound  condition  when  exam- 
rebutted,  ined,  accepted,  and  enrolled  for 

service,  except  as  to  noted  de- 
fects, or  except  where  evidence 
or  medical  Judgment  Is  such  as 
to  warrant  a  finding  that  the 
disease  or  Injury  existed  prior 
to  acceptance  for  service. 

KATES 

Rates  ranged  from  $6  per  Rates  range  from  $6  for  10- 
month  to  $30  per  month,  except  percent  disability  to  $45  for 
for  certain  specific  disabilities  total  disability,  except  for  cer- 
up  to  $125  per  month.  tain    specific    diaabilltlea    up    to 

$125  per  month. 

EVALUATIONS 

Evaluations  were  based  on  in-  Ratings  are  based  upon  the 
ability  to  earn  a  support  by  average  impairment  of  earning 
manual   labor.  capacity     resulting     from     auch 

Injuries   in   civil   occupations. 

■PBCznc  DiSABnjms 


Loss  of  both  arms  at  or  above 
elbow  or  loss  of  both  legs  above 
knee.  $125. 

Los*  of  sight  of  both  eyes. 
$125. 

Loss  of  or  total  disability  of 
both  hands  or  both  feet  or  loes 
or  toUl  disability  of  one  hand 
and  one  foot.  $100. 

Los*  of  arm  at  or  above  elbow, 

$90. 
ToUl  disability  of  arm  or  leg, 

$90. 

Los*  of  one  hand  or  one  foot 
and  a  portion  of  the  other  hand 
or  foot.  $86. 

Loss  or  total  disability  of  one 
^and  or  one  foot.  $80. 

Loss  of  sight  of  one  eye.  the 
other  being  bUnd  before  enlist- 
ment. $100. 

So  helpless  as  to  be  in  need  of 
regular  aid  and  attendance.  $72. 

So  helpless  as  to  be  in  need  of 
frequent  and  periodical  aid  or 
attendance.  $50. 


Anatomical  loss  or  loss  of  uae 
of  both  arms  at  or  above  elbow, 
or  both  leg*  atx>v*  knee.  $7Sw 

LoM  of  eight  of  both  ejca. 
$87. 

Anatomical  loes  of  or  lose  of 
tise  of  both  hands  or  both  feet 
or  of  one  hand  and  on*  foot. 
•75. 

Lo**  of  arm  at  or  above  elbow, 
$62. 

Total  disability  of  arm.  $63; 
total  disability  of  leg,  $48. 

No  auch  rate  now  payable: 
depends  on  degree  of  dlaablUty. 

{>lus  $12  for  anatomical  to**  or 
osa  of  use  of  member. 

Lo**  of  or  total  disability  of 
one  hand.  $39  or  $43;  one  foot. 
$25  or  $30. 

Loss  of  Bight  of  one  eye,  the 
other  lielng  blind  before  enlist- 
ment, $87. 

So  helpless  as  to  be  In  need  of 
regular  aid  and  attendance,  $75. 

No  such  rate.  If  disability  U 
total,  rate  payable  is  $46  per 
month. 
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Total  dearnees.  »40. 

Double  pension  wa«  author- 
jMd  where  the  disability  waa 
Incurred  In  line  of  duty  as  a  re- 
cult  of  an  aviation  accident  re- 
ceived while  employed  In  actual 
flying  m  or  handling  aircraft,  or 
as  a  result  of  an  accident  to  a 
submarine  vessel  when  the  per- 
son was  employed  on  or  In  han- 
fUlng  the  submarine  at  the  time 
of  such  accident. 

KATUm*    OF    DISCHAEG* 


mw  LAW — continued 

Total  deafness.  838.  ^^ 

No  double  pension  authorl»!d. 


Pension  was  payable  for  dis- 
ability Incurred  in  service  and 
In  line  of  duty.  irrespecUve  of 
the  nature  of  discharge,  except 
where  there  had  been  an  absence 
in  desertion  during  the  period 
of  enlistment  In  which  the  dl»- 
abUity  was  incurred. 

aiDTJCTTOHS 

Pension  was  not  subject  to  re- 
duction because  of  the  nature  of 
employment  or  where  pensioner 
'  entered  an  institution. 


Honorable  discharge  from  ]«- 
rlod  of  service  In  which  disenae 
or  injury  was  incurred  or  aggia- 
vated  is  a  prerequisite  of  entitle- 
ment to  pension. 


A   pensioner   who  Is  employed 


or 
In 


by  the  Government  may  not 
paid  a  pension  while  drawlni : 
salary  from  such  employment 
excess  of  $1,000  per  annum,  cc  n- 
puted   monthly.   If   single,   or    If 
married,    or    as    to    any    per  on 
with  minor  children.  $2,500  per 
annum,   computed   monthly 
pensioner    who    Is    being   ma  n 
talned  by  the  United  States 
a  political  subdivision  thereol 
an  institution   may   not   receive 
a  pension   In  excess  of  $15  per 
month   so   long   as   he   Is   b«ng 
maintained  by  the  United  States 
or  a  political  subdivision  there- 
of   in    an    institution.      If    the 
pensioner   has  a   wife,   chlldj  or 
dependent  mother  or  fathcri  all 
or  part  of  the  difference  betfteen 
the    amount    otherwise    payable 
and  $15  per  month  may  be  bald 


February  15 


be 

a 
in 


puoB  LAWS — continued 
Incident  to  domiciliary  care. 
Any  person  honorably  discharged 
from  the  mUltary  or  naval  serv- 
ice who  was  disabled  by  disease 
or  woxmd.  who  had  no  adequate 
means  of  suppnirt,  and  was  tem- 
porarily or  permanently  inca- 
pacitated from  earning  a  living 
was  entitled  to  enter  a  national 
military  home. 


to   the   dependents   In   the 


dis- 


cretion of  the  Administrator 
In  cases  of  an  Iniwine  p«nnl*nef 
without  dependcntn,  the  U3r*to 
la  discontinued  when  hU  estate 
derived  from  tunAn  paid  u^dtr 
the  War  RUK  In.-uranre  Act.  ths 
World  War  Veteran*'  Act,  the 
Km-rarnry  Offlrers'  Pettrrrient 
Act  of  May  34,  IB2«.  the  sovsral 
pension  acts,  and  the  present 
law  equals  or  exceeds  $1,500  and 
is  not  again  resumed  until  the 
estate  derived  from  such  fifnds 
Is  reduced  to  $500. 
ronnan  ttainrNci 


Ko  reduction   in  pension  b«- 
eauM  of   foreign   residence. 


FmueiHxnc 
A  j)er8on  who  lost  a  limb  in 
line  of  duty  or  was  deprived  of 
the  use  of  a  limb  due  to  bodily 
injury  sustained  In  line  of  duty 
was  entitled  to  an  artificial  limb 
every  3  years  or  commutation 
la  lieu  thereof. 


the 


While    residing    outside 
contlnenUl  limits  of  the  Uilted 
SUtes.     except     as     specifically 
provided     In     regulations 
amount  otherwise  payable  1$  re 
duced  by  50  percent. 

APPUANCXS 

Any  person  who  was  hoiora 
bly   discharged  on  account  of  i 
disability    Incurred    in    lln»    of 
duty    may    be    furnished     such 
prosthetic     appliances     as     are 
necessary    for    treatment   oi     his 
service  -  connected      disabilities 
Prosthetic    appliances    are    fur- 
nished as  needed  and  not  perl 
odlcally.    and    no    commutitlon 
In    lieu    thereof    is    authorized 
Those    veterans    who    are    Iieing 
maintained   In   a   Veterans'    Ad- 
ministration    facility     and    who 
are  financially  unable  to  supply 
themselves     therewith     mar     be 
furnished    such    prosthetic    ap- 
pliances  as   are   required   ss   an 
Incident  of  the  medical  cafe  or 
treatment  furnished. 

HOSPrrALIZATlON 

(Medical  treatment,  domiciliary  care) 
nospltallzatlon     and     medical        Any     person     honorably 
treatment  was  not  furnished  by     charged    for    disability 
the    Government    except    as    an    In    line    of    duty    may    be 


DEATH 

Pension  at   the   rate   of   from 
$12  to  $30  per  month,  depending 
on  the  raiik  of  the  service  man, 
was  payable   to   the   widow    for 
death  connected  with  peace-time 
Bcrvlce.     The  widow  was  entitled 
to  $2  per  month  for  each  child. 
If  there  was  no  widow,  the  child 
or  children  received  the  amount 
which    the    widow    would    have 
received  for  herself  and  children. 
If  there   were   no   widow,  child, 
or   children   surviving,    the    de- 
pendent   mother    or    father,    In 
the  order  named,  would  be  en- 
titled to  the  rate  of  $12  to  $30 
per    month,   depending    on    the 
rank  of  the  service  man.    Where 
death    was   the   renult   at   disa- 
I  btllty  Incurred  In  an  aviation  ae- 
I  cldent  while  employed  In  actual 
I  fljrlDC  in  or  in  handling  aircraft, 
'  or  the  reiult  of  a  diimbillty  in- 
I  ctirred  in  an  accident  to  a  sub- 
marine veseel  where   the  ofllcer 
or  enlisted   man   was  employed 
In  duty  on  or  in  handling  a  lub- 
marlne  at  the  tin-.e  of  the  acci- 
dent, the   dependents   were   en- 
titled to  a  dotible  [>«nalon. 


Nxw  LAW — continued 
nlshed       such       hospitalization, 
medical  care,  and  treatment,  in- 
cluding   out-patient    treatment, 
as   the   Administrator   of   Veter- 
ans' Affairs  may  deem  necessary 
for    the    treatment   of   the   serv- 
ice-connected   disabilities.      Any 
person  honorably  discharged  for 
disability    Incurred    in    line    of 
duty    in    the   active    military    or 
naval    service    or    in    the    Coast 
Guard,    who    is    suffering    with 
permanent  disabilities  or  tuber- 
culous   or    neuropsychiatrlc   ail- 
ments or  such  other  conditions 
requiring    emergency    or    exten- 
sive hospital  treatment  as  may 
be   prescribed   by   the    Adminis- 
trator of  Veterans'  Affairs  which 
incapacitate   him   from   earning 
a  living,  and  who   has  no   ade- 
quate means  of  support,  may  be 
furnished       hospitalization       or 
domiciliary      care      within      the 
limits  of  Veterans*  Administra- 
tion faculties.     Those  peace-time 
veterans     who     were     not     dis- 
charged  for    disability   incurred 
in  line  of  duty  are  not  entitled 
to   domiciliary   or   hospital    care 
or  medical  treatment. 

BENErrrs 

If  death  results  from  a  dlsa- 
bUlty   Incurred   in  line  of   duty 
or  as  a  result  of  the  aggravation 
of    a    preexisting    disability    In 
line  of  duty.  j>enslon  at  the  fol- 
lowing rates   Is   payable   to   the 
dependents:      Widow,      but     no 
child.    $22    per    month:     widow 
and   one  child,   $30   per   month, 
with     $4     for     each     additional 
child;   no  widow,  but  one  child, 
$16  per  month:    no  widow,  but 
two   children.    $22    per    month, 
equally  divided;   no  widow,  but 
three  children,  $30  per  month, 
equally     divided,     with     $3     for 
each     additional     child,     total 
amount   to  be  equally   divided. 
Dependent    mother    or    father, 
$16   or   both,   $11   each.     Total 
IMtuilon  payable  under  this  pro- 
vU!()n  u\»y   not  exceed  $64  per 
month. 

If  death  results  from  $n  In* 
Jury  received  In  line  of  duty  In 
actual  combat  In  a  military  ex- 
pedition or  military  occupation, 
peiinioii  at  war-time  rates  Is 
payable  to  the  drpendents.  No 
provision  for  double  pension. 
Provision  Is  made  for  widows  of 
any  deceased  person  who  died 
of  service-connected  disability 
who  on  March  20,  1033,  were 
being  paid  pension  under  gen- 
eral or  service  pension  laws.  If 
rate  was  In  excess  of  that  au- 
thorized for  peace-time  service- 
connected  death  under  the  Vet- 
eraiis'  Regulations,  to  receive 
the  rate  authorized  under  prior 
law  but  not  to  exceed  $30  per 
month. 

BuauL 


dls- 
rred 
nxr- 


IncLirred 


If  death  occurs  at  a  Veterans' 
Administration  facility,  the  Vet- 
erans' Administration  assumes 
the  actual  coat  of  burial  not  to 
exceed  $100  and  the  coet  of 
transportation  of  the  body  (In- 
cluding preparation  thereof)  to 
the  place  of  residence  or  the 
nearest  national  cemetery  or 
such  other  place  as  the  next  of 
kin  may  direct  where  the  ex- 
pense is  not  greater  than  the 
/  cost  of  transportation  to  the 
place  of  residence. 

ACCRTJED    BENETTTS 

Accrued    pension    to    date    of  Accrued    pension    to    date    of 

death  of  veteran  was  paid,  first,  death   of    veteran   payable,   first. 

to  his  widow:  second.  If  there  was  to  widow;  second,  to  minor  chil- 

no  widow,  to  his  child  or  chll-  dren  under  tlie  age  of  18  years 


If  the  ex-service  man  died  at 
a  Veterans'  Administration  fa- 
cility, btu-lal  at  a  local  national 
cemetery  was  provided.  If  the 
next  of  kin  desired  the  body 
shipped  to  the  place  of  resi- 
dence or  some  other  destina- 
tion, body  was  prepared  for 
burial  at  Government  c-cpense. 
All  other  expenses  were  borne 
by  the  next  of  kin. 
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PRioa  LAWS — continued 

dren  under  the  age  of  16  years  at 
his  death;  and  third,  if  there  was 
no  widow  or  child,  only  so  much 
of  the  accrued  pension  as  was 
necessary  to  reimburse  the  per- 
son who  bore  the  expense  of 
last  Illness  and  burial  could  be 
paid.  Accrued  pension  due  a 
widow  was  payable  to  her  minor 
children  under  the  age  of  16 
years.  In  all  other  cases  only  so 
much  of  the  accrued  pension  as 
was  necessary  to  reimburse  the 
person  who  bore  the  expense  of 
last  illness  and  burial  could  be 
paid.  The  Issuance  of  a  check 
in  payment  of  F>enslon  consti- 
tuted payment  In  the  event  of 
death  of  the  pensioner  on  or 
after  last  day  of  the  period  cov- 
ered by  such  check  and  it  be- 
came an  asset  of  the  estate  of 
the  deceased  pensioner. 


NTw  LAW — continued 
at  his  death;  and.  third,  so 
much  as  may  be  necessary  to 
reimburse  the  person  who  bore 
the  expense  of  burial,  provided 
no  payment  shall  be  made  un- 
less claim  therefor  be  filed  with- 
in 1  year  from  the  date  of  death 
of  the  person  entitled.  Upon 
the  death  of  a  widow  pensioner, 
accrued  pension  may  be  paid  to 
her  children  under  the  age  of 
18  years  at  her  death,  or,  if  no 
children  under  the  age  of  18  at 
her  death,  then  so  much  as  may 
be  necessary  to  reimburse  the 
person  who  bore  the  expense  of 
burial.  In  all  other  cases  only 
so  much  of  the  accrued  pension 
as  may  be  necessary  to  reim- 
burse the  person  who  bore  the 
expense  of  burial  may  be  paid. 
All  pension  checks  not  cashed 
prior  to  death  of  pensioner  must 
be  returned  to  the  Veterans'  Ad- 
ministration. The  estate  has  no 
title  to  such  payments. 

SERVICE   PRIOR   TO   THE   SPANISH-AMERICAN   WAR 

For  the  fiscal  year  ending  June  30.  1934,  pensions  payable  on 
account  of  war  service  prior  to  the  War  with  Spain,  are  reduced  ^ 
by  10  percent  of  the  amount  payable.  This  reduction  of  10 
percent  was  applied  to  this  group  in  view  of  the  fact  that  the 
Economy  Act  (Public,  No.  2.  73d  Cong  )  did  not  repeal  the  laws 
pertaining  to  service  prior  to  the  Spanish-American  War.  Con- 
sidering the  advanced  age  of  the  persons  taking  under  those  prior 
laws  and  the  reduced  numbers,  it  was  not  deemed  advisable  to 
apply  the  principles  of  the  Economy  Act  to  them.  As  there  were 
reductions  as  to  the  groups  entitled  to  benefits  on  account  of 
service  during  the  Spanish-American  War  and  subsequently,  the 
10-percent  reduction  enabled  those  groups  not  otherwise  reduced 
to  contribute  to  the  economy  program. 

As  to  those  persons  receiving  pension  under  laws  pertaining  to 
service  prior  to  the  SpanlAh-Amerlcan  War.  should  they  be  main- 
tained In  a  Veterans'  Administration  facility,  the  pension  is  re- 
duced to  $15  per  month.  However.  If  the  pensioner  has  depend- 
ents, all  or  part  of  the  difference  between  the  amount  to  which 
he  Is  otherwise  entitled  and  $15  may  be  payable  to  the  wife, 
child,  or  dependent  mothi-r  or  father  in  the  discretion  of  the  Ad- 
mlnutrator  of  Veterans'  Affairs.  Where  a  Civil  War  veteran  is 
ntalntnlned  In  the  United  Htnten  Boldlem'  Home  nr  a  Htate  soldiers' 
liutne.  btid  Is  In  rere.pt  nf  service  prnftlon  (service  connection  not 
required)    which   Kcncrtiliy,   under   present   lawn,    Ui    $75   or   $100 

EDr  month,  surh  penwion  rrducrd  by  10  percmt  Is  further  reduoed 
y  $25  per  month.  Ttius,  under  ihene  circumstanceN,  the  pPU»\on 
of  $75  would  be  reduced  to  $42,50  and  the  1100  pension  would  be 
reduced  to  $fi6  pvr  month, 

Under  section  IS  of  the  Independent  OfDces  Approt)rtatlon  Act, 
(Public,  No.  7H,  7ild  Cong  I  for  the  nscul  year  endinK  June  30,  19S4, 
the  sutne  reduction  applied  to  salaries  of  Uovrrnnient  employees 
(At  present  15  percent)  is  npplled  to  pension  payahls  under  private 
relief  acts  not  affected  by  the  pruvlstons  of  the  Ecouumy  Act 
(Public,  No.  2,  73d  Cong). 

ROUNDING  otrr  or  phookam 
In  accordance  with  the  request  of  the  President,  the  Veterans' 
Administration  is  conducting  a  continuous  study  of  the  effects  of 
the  veterans'  regulations  for  the  purpose  of  submitting  proposed 
changes  to  round  out  the  program  already  established.  Changes 
in  the  veterans'  regulations  were  submitted  on  the  basis  of  these 
studies  and  the  President  promulgated  amendments  June  6.  1033, 
July  28.  1933.  January  2.  1934,  and  January  10.  1934.'  Although. 
geLerally  speaking,  the  principles  are  satisfactorily  established,  It 
Is  to  be  expected  that  upon  the  basis  of  the  aforementioned 
studies,  there  may  be  further  changes  to  Improve  the  administra- 
tion of  relief  and  to  perfect  the  plan  without  departure  from 
the  fundamental  standards  now  established. 

GREAT    LAKES-ST.    LAWRENCE    WATERWAY    TREATY 

Mr.  DIETERICH  obtained  the  floor. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  suggest  the 
absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Fletcher 

Keyea 

Rye 

Stephens 

Frazler 

King 

O'Mahoney 

Thomas.  Okla. 

George 

La  FoUette 

Overton 

Thomas.  Utah 

Gibson 

Lewis 

Plttman 

Thompson 

Golds  borough 

Logan 

Pope 

Townaend 

Gore 

Lonergan 

Reynolds 

Trammell 

Hale 

Long 

Robinson.  Ark. 

Tydlngs 

Harrison 

McCarran 

Robinson.  Ind. 

Vandonberg 

Hatch 

MrOni 

RuFsell 

Van  Nuys 

Hatfield 

McKellar 

Schall 

Wagner 

Hayden 

McNary 

Sheppard 

Walcott 

Hebert 

Murphy 

Shlpstead 

Walsh 

Joluison 

Neely 

Smith 

Wheeler 

Kean 

Norris 

Btelwer 

White 

Adams 

Black 

Capper 

Couzens 

Ashurst 

Bone 

Caraway 

Cutting 

Austin 

Borah 

Carey 

Dickinson 

Bachman 

Brown 

Clark 

Dleterlch 

Bailey 

Bulkley 

Connally 

Dill 

Bankhead 

Bulow 

Coolidge 

Duffy 

Barbour 

Byrd 

Copeland 

Erlckson 

Barkley 

Byrnes 

Coetigan 

Fess 

'  Also  on  Feb.  17,  1934. 


Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  Virginia  [Mr.  Glass]  is  detained  from  the 
Senate  by  reason  of  illness. 

I  wish  to  announce  that  the  Junior  Senator  from  Cali- 
fornia I  Mr.  McAdoo]  is  detained  from  the  Senate  by  a  severe 
cold. 

Mr.  HEBERT.  I  desire  to  announce  the  necessary  absence 
of  the  following  Senators: 

The  Senator  from  Pennsylvania  [Mr.  Davis],  the  Senator 
from  Delaware  [Mr.  Hastings],  the  Senator  from  Rhode 
Island  [Mr.  Metc\lf],  the  Senator  from  South  Dakota  IMr. 
Norbecx],  the  Senator  from  Missouri  [Mr.  Patterson],  and 
the  Senator  from  Pennsylvania  [Mr.  Reed]. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

Mr.  DIETERICH.  Mr.  President,  on  the  12th  of  February 
the  Senator  from  Idaho  [Mr.  Borah]  had  inserted  in  the 
Congressional  Record  a  telegram  fnwn  a  citizen  of  the 
State  of  lUinois,  which  telegram  stated  in  part,  as  follows: 

Illinois  Senators'  position  on  8t.  Lawrence  waterway  falls  to 
reffect  large  body  of  public  opinion  of  Chicago  and  of  the  State 
and  must  not  be  Interpreted  as  the  attitude  of  the  Illinois  public. 

I  shall  not  read  the  rest  of  the  telegram.  It  Is  in  the 
Record.  It  charges  those  who  are  opposing  the  treaty  with 
being  influenced  by  matters  that  should  not  have  any  effect 
upon  a  Senator  of  the  United  States.  While  I  am  not  a«- 
sumlng  a  defensive  attitude  I  do  want  to  place  in  the  Record 
some  memorlali  addressed  to  the  Senators  from  the  State 
of  Illinois  from  various  public  bodies  of  that  State. 

In  May  1933  tliere  was  a  meeting  in  ChicjiKO  of  an  orvanl- 
ir.atlon  known  as  the  Tidewater  Association— that  Is,  the 
meeting  was  called  by  that  organJsrwtlon— which  purporti'd 
to  be  a  meeting  of  Oovernors  of  ihtt  North  Central  Htalfs, 

Mr,  CLARK.    Mr.  President,  will  U)e  Senator  yield? 

Mr.  DIETERICH.    Yes. 

Mr.  CLARK.  As  X  understand,  the  Tidewater  Association 
Is  the  organisation  which  admits  having  spetit  hotnelhlng 
like  half  a  mllUon  dollars  In  propaganda  for  the  St.  Law- 
rence Treaty. 

Mr.  DIETERICH.  That  Is  the  association.  That  Is 
correct. 

Immediately  after  that  meeting,  the  Senators  from  Illinois 
received  the  following  telegram  from  the  Oovernor  of 
Illinois; 

BPUircnsLD,  III.,  May  16.  1933, 
Hon.  William  H.  Diit«ich, 

United  States  Senate.  Washington,  D.C.: 

I  have  sent  the  following  telegram  to  President  Roosevelt: 

"  I  beg  leave  to  protest  the  telegram  to  you  from  the  group 
of  Governors  assembled  by  the  ofBcen  of  the  Tidewater  Associa- 
tion. The  meeting  and  telegram  sent  by  it  was  unquestionably 
fCH-  the  purpose  of  influencing  Senators  now  opposed  to  treaty 
in  present  form.  Illinois  and  the  States  of  the  Mississippi  VaUey 
do  not  oppose  a  St.  Lawrence  seaway,  but  Insist  upon  an  im- 
quallfled  reservation  to  the  treaty  preserving  the  sovereignty  of 
the  United  States  over  Lake  Michigan,  and  reaerving  in  Congrees 
the  right  at  aU  times  to  provide  adequate  diversion  for  a  com- 
mercially useful  Lakes-to-the-Oulf  waterway.  Lake  Michigan  la 
no  portion  of  the  international  boundary  as  are  the  other  Great 
Lakes,  and  is  entirely  a  domestic  lake.  Our  hXatary  ftirnishes  no 
precedent  for  submitting  to  intematlonaJ  arbitration  our  domestic 
problems.  Article  8  surrenders  these  basic  and  essential  rights. 
Twenty-three  Governors  were  invited  to  the  meeting.  No  response 
from  11  Governors;  only  2  Governors  present,  including  myaelf; 
8  others  represented  by  proxies,  some  of  whom  repreeentatlves 
of  Tidewater  Association.  Governor  FurteU  of  Arkansas  and 
Governor  Allen  of  Louisiana  wired  vigorous  protest,  but  confer- 
ence refused  to  Include  this  in  telegram  to  you.  Protests  were  re- 
ceived from  leading  organizations  In  eight  other  States,  vigorously 
opposing  ratiflcatiOQ  of  treaty  without  adequate  reservation  pro- 
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treatment  was  noi  lurnisuea  uy     ciiaigcu    iu*    iiio««.*»..    .^~ 
the    Government    except    as    an    In    line    of    duty    may    be 


fur-     no  widow,  to  his  ctilld  or  chil-     dren  iindcr  tlie  age  of  18  years 


25W 

ucun,  L..e  M>chl^  1^  ^rrr-^^^-d^StloS^'of^^^g 

than  20  States  who  are  •d^'^'T'y  •"'^^JJf  S^lut^STopposlJig 
Today  Illlnol.  I^«tfl»ture  f -JJ^^^  •i^^^u'^^u  wuhhSd  yof? 
treaty  In  It*  present  form  J^^'^^J'^PJ^J  of  more  than  50  p^r- 
c%TrtSirui7^^U°er;'':«-".^Tartlc.e  8  have  ,u  op- 
portunuy  to  present  thetr  case^  you^^^   ^^^^^  ^,  ^j^^^, 

PollowmE  that  the  Senators  from  Hlinois  received  f v(^ 

the  si^reury  of  state  of  lUinois  a  joint  resolution  adopted 

by  the  Legislature  of  the  State  of  Illinois,  as  foUows: 

Senate  Joint  Resolution  No.  27 

t  as 
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and 
the 


wh*r«>as   a    treaty    relating    to    the    St.    Lawrence   waterway 
beTn  negotlJtJd  il'tween  the  United  States  and  Canada  which  1- 
now  before  the  Senate  for  ratiflcatlon;  and  -.,^^,_,n    «   boSy 

Whereas  this  treaty  internationalized  Lake  Michigan  a  do  ay 
of^ater"ntlrely^thln  the  limits  of  the  United  States  and  pU-^s 
the  control  In  in  International  Joint  commission    w^  reductog 

Whereas  It  embodies  the  order  of  the  Supreme  Co;^^^^**^',  "* 
the  flow  of  water  from  Lake  Michigan  Into  the  Chicago  RJ  er 
to  1500  cubic  feet  per  second  and  thereby  rnakes  this  order 
unchangeable  except  by  'aler^^^o"^ /sreement.   and 

Whereas  a  1.500  cubic  feet  per  second  as  provided  la  the  tr«^y 
U  in^equate  tor  the  needs  of  the ,  waterway  from  the  Gr«t 
Lakes  to  the  Gulf  and  Is  therefore  Injurious  to  the  entire  Mls!  la- 

"''^^ke'iSs''b,^h'e  terms  of  this  treaty  the  cost  oj^the  undert^^'^ 
Is  borne  mainly  by  the  United  States  and  the  benefits  therefDm 
are  received  mainly  by  Canada:  and  rrr^it^H  states 

Whereas  not  only  are  valuable  rights  of  the  whole  Un  t*d  States 
surrendered  by  the  treaty  for  no  adequate  conslderat  on  but  it 
co^/trnT^a  gros.  Injustice  to  the  State  of  lilinoU  aga  nst  wh^ch 
Illinois  should  have  the  Joint  protection  and  support  of  Its  slater 

^^Wherew  our  two  United  States  Senators.  Lrwis  .«^d  Drrrrai^ 
are  making  a  steadfast  flght  on  behalf  of  the  people  of  this  State 
ajjalnst  the  treaty  In  Its   present  form:    Now.  therefore    be  It 

Reoolvd  by  the  Senate  of  the  Fifty-eighth  General  Assembly 
of  the  State  of  Illinois,  {the  hcnise  of  revresentatives  contrttri ing 
herein).  That  the  General  Assembly  of  the  State  of  lUlnols  peti- 
tion the  Senate  of  the  United  States  to  disapprove  and  rfust  to 
ratify  the  proposed  treaty  to  the  end  that  a  fair  to  Just  agiee- 
ment  may  be  l^gotlated  between  the  United  States  and  Canada: 
and  be  It  further  .  ,    ^  ...        »,^ 

ile^oircd.  That  copies  of  this  preamble  and  Joint  resolution  be 
transmitted  forthwith  to  the  President  of  the  United  States.  t).« 
Secrjtary  of  State  of  the  United  States,  and  to  each  Senator 
Member   of   the   House   of    Representatives  of   Congress   from 
State  of  Illinois. 

Adopted  by  the  senate  May  16.  1933. 

Thomas    P.    Donovan. 

President  of  the  Senale. 
A.   E.    Edkn. 
Secretary  of   the   Senate. 

Concurred  In  by  the  house  of  representatives  May  16.  1933. 

Akthue    Ro«, 
Speaker  of  the  House  of  Representativis. 
Chaklxs  p.  Caskt. 
Cleric  of  the  House  of  Representativts. 

Afterward,  on  January  11  of  this  year,  during  the  present 
session  of  Congress,  the  Senators  from  Illinois  received 
other  telegram  from  the  Governor  of  Illinois,  as  '  " 

SPRiNcriEU).   III.,  January  11.   1 
United  States  Senator  Willia.m  H.  Diktkiuch. 

United  States  Senate.  Washington,  DC: 

ninols   Is  unalterably  opposed   to   the   ratification   of   the  . 
posed  St    Lawrence  Treaty  in  Its  present  form.     The  leglslatue 
this  State  at  Its  regular  session  this  year  has  formally  and  • 
phatlcally   so   declared.      Your   vigorous   opposition  to  ratf-^ 
has  the  whole-hearted   support   of  the  Mississippi  Valley 
including  your  own.    We  applaud  your  opposition  In  the  pa-st 
know  that  you  will  do  your  utmost  to  prevent  the  stirrendur 
Lake    Michigan    to    International    control.     Lake   Michigan   le 
has    been    considered    part    of    nation-boundary    waters,    anil 
permit  it  to  become  Internationalized  now  would  be  surrender 
a  principle   long  recognized   bv  authorities  on   International   '' 
Internationalization  of  Lake  Michigan  woMld  surrender  our 
and  essential  rights  In  our  greatest  Inland  body  of  navigable 
and   subject   to   internaUonal   control   water   leaving   Its   soi 
outlet  from  Chicago  to  the  Gulf  of  Mexico.     This  would  seri) 
Jeopardize  the  future  of  the  Lakes-to-Gulf  waterway   In   th< 
velopment  of  which  approximately  $100.000  000  has  been  spe  it 
date   by   the  SUte  and   the  Federal   Governments.     Fu'-t>""-*"' 
the  costs   ;is    well   as  the   benefits   of   the   proposed   St. 
waterway  are  distributed  unequally.     Almost  continuously  d  iring 
the  past  year  I  have  employed  every  effort  at  my  command 
present  Illinois  opposition  to  the  ratiflcatlon  of  the  treaty  :n 
present  form      Our  case   Is  now   In  your  hands,  and  I  wlsl 
success  In  your  fight  for  your  feUow  citizens  of  lUlnols  and 
Mississippi  Valley.  _  „ 

'^  Governor  of  JUinvia 


an- 
follciws; 

19^4. 


pro- 
of 
em- 
ratiflc4tlon 
Stiates, 
and 
of 
4ever 
to 
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southern 
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Lawence 


On  May  1  1933.  the  Senators  from  the  State  of  Illinois 
received  a  communication  from  Edward  J.  Kelly,  mayor  of 
the  city  of  Chicago,  protesting  against  the  ratification  of 
i  the  St  Lawrence  Treaty  in  its  present  form.  I  shall  not 
!  take  the  time  to  read  this  entire  letter.  It  sets  out  in  detail 
I  the  opposition  of  the  mayor,  voicing  the  sentiments  of  the 
I  city  councU  and  the  people  of  Chicago.  It  ends  with  this 
I  quotation: 

I  I  am  sure  that  not  only  the  people  of  Chicago  and  Illinois 
i  but  those  of  the  entire  Mississippi  Valley  will  appreciate  jour 
I  exerting  your  very  best  efforts  in  opposition  to  the  ratiflcatlon 
I  of  the  treaty  as  now  written. 

I  Tovu-s  very  trtily,  ,    ^  „„.,„, 

Edward  J.  Kellt,  Mayor. 


to 

Its 

you 

the 


I  ask  unanimous  consent  to  have  the  entire  letter  em- 
bodied in  the  Record  as  part  of  my  remarks. 

The  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair). 
Without  objection,  it  is  so  ordered. 

i      The  letter  is  as  follows: 

i  Chicago.  May  1,  1033. 

I  Hon.  James  Hamilton  Lewis  and 
■  Hon.  William  H.  Dieterich, 

L'nifed  States  Senators.  Washington.  DC. 

Dear  Senators:   As  representatives  of  the  State  of  nilnols  and 

I  the  city  of  Chicago,  and  In  a  sense  of  all  Hhe  States  interested  in 

the    Lakes-to-Gulf    waterway,    it    is    respectfully    suggesteo    that 

you  ought  to  assume  leadership  in  opposition  to  the  ratification 

'  of   the   proposed   St.   Lawrence   Waterway   Treaty.     That   treaty   in 

Its  present  form  Is  highly  objectionable   in  many   respects,   some 

,  of  which  hereinafter  are  outlined. 

general  objections 
1.  Economic  infeasibility 
It  has  not  been  demonstrated  that  the  saving  In  cost  of  trans- 
Dortatlon  over  this  proposed  seaway  will  be  .sufficient  to  meet  in- 
terest on  the  investment,  expenses  of  maintenance  and  operation, 
and  a  reasonable  charge  for  obsolescence.  On  the  contrary  the 
most  reliable  estimates  Indicate  that  the  probable  earnings  of  the 
waterway  will  fall  far  short  of  meeting  these  charges. 

Cost-  The  cost  of  the  waterway  from  the  Great  Lakes  to  Mon- 
treal 18  estimated  by  the  Joint  board  of  engineers  at  $o43,429,000. 
Annual  charges:  The  average  of  the  estimates  of  probable  ex- 
penditures for  navigation  purposes  Is  around  $440,000,000.  Allow- 
ine  nothing  for  Intere.st  on  Investment  during  constriiction  pe- 
ri(Xl  of  approximately  8  years  and  nothing  for  possible  overrun  of 
engineers-  estimates,  the  annual  charge  for  Interest  at  4  percent 
Is  $17  600  000.  Expenses  of  maintenance  and  operation  are  esti- 
mated at  $2,730,000  per  year,  making  a  total  annual  charge  of 
$20  330  000  If  to  this  be  added  for  obsolescence  or  depreciation 
a  reasonable  annual  allowance  of  1  percent,  the  total  annual 
charges  which  must  be  met  before  the  waterways  can  be  said  to 
show  any  profit  is  $24,730,000. 

Possible  earnings:  Estimates  of  the  possible  volume  of  traffic 
which  might  become  available  vary  from  around  10.500  000  ton.s 
up  to  20.000.000  tons  annually.  The  latter  estimate  was  made 
In  1923  and  Is  very  much  out  of  line  with  any  estimate  recently 
made  Actual  traffic  In  the  year  1328.  which  was  a  prosperous 
year  was  around  8.000.000  tons.  Taking  the  estimate  made  by 
Mr  Thomson,  a  professor  at  McGill  University  and  consulting 
engineer  of  Montreal,  the  highest  e.stimate  made  by  anyone  lu 
recent  years  to  wit.  16.120.000  tons,  it  would  follow  that  a  saving 
of  approximately  $1.50  per  ton  in  freight  charges  would  be  re- 
quired merely  to  offset  the  annual  charges.  In  1932  the  avera>;e 
cost  of  tran.sportatlon  of  grain  from  Duluth  to  Montreal  was  about 
$1  50  per  ton.  Grain,  of  course,  constitutes  by  far  the  larger  part 
of  any  traffic  that  is  likely  to  use  this  route.  It  will,  therefore,  be 
seen  that  in  order  to  save  $1.50  per  ton  it  would  be  necessary  to 
carry  the  grain  free  of  charge.  Obviously,  it  is  Impossible  to  effect 
a  saving  in  freight  rates  which  will  come  anywhere  near  offsetting 
the  overhead  on  the  proposed  seaway. 

2.  Inequitable  allocation  of  costs 

The  allocation  of  costs  between  the  United  States  and  Canacl.* 
Is  out  of  proportion  to  the  benefits  to  be  received.  All  the  work 
in  the  Great  Lakes  is  at  the  expense  of  the  United  States.  The 
major  portion  of  the  work  in  the  International  Rapids  section  la 
at  the  expense  of  the  United  States,  though  the  water  power  In 
this  section  is  to  be  divided  evenly.  The  United  States  Is  re- 
quired to  provide  money  for  a  considerable  amount  of  work  to 
be  done  on  Canadian  soil  with  Canadian  workmen  and  materials. 

The  cost  of  the  waterway  from  the  Great  Lakes  to  Montreal  Is 
estimated  by  the  joint  board  of  engineers  (comprising  3  Canadian 
and  3  American  engineers)  at  $543,429,000.  Of  this  amount  It  la 
estimated  that  the  United  States  will  be  required  to  expend  $272.- 
453.000  and  Canada  $270,976,000.  Each  country  is  to  be  given 
credit  for  certain  sums  already  expended. 

Canada  Is  given  credit  for  the  cost  of  construction  of  the  new 
Weliand  Ship  Canal,  which  has  been  completed  and  which  cost 
$128  00&.000;  also  $772,000  expended  in  the  Thousand  Islands  sec- 
tion of  the  river.  Thus  the  amount  to  be  expended  by  Canada 
Is  $142,204,000 

The  United  States  is  given  credit  for  an  aggregate  of  $14,461,000. 
which    has    been   expended    or    appropriated,    leaving    $257,992,000 
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as  the  amount  of  new  money  which  the  United  States  will  be 
required  to  provide,  as  against  $142,204,000  to  be  provided  by 
Canada. 

3.  Internationalization  of  Lake  Michigan 

Up  to  the  present  time  the  United  States  has  always  Insisted 
that  Lake  Michigan  Is  a  purely  domestic  body  of  water,  subject  to 
the  exclusive  control  of  the  United  States.  This  position  was 
stubbornly  upheld  by  former  Secretary  of  State  Eiihu  Root  in  the 
negotiations  preceding  the  boundary  waters  treaty  of  1909.  Under 
the  proposed  treaty  the  United  States  abandons  this  contention 
and  agrees  to  internationalize  Lake  Michigan.  It  is  inconceivable 
that  any  American  statesman  should  be  willing  to  make  such  a 
concession. 

4.  Inequitable   division  of  toater  at   Niagara   for   poKcr   purposes 

will  remain  unchanged 

The  allocation  of  water  for  power  purposes  at  Niagara  made 
under  the  1909  treaty,  whereby  the  United  States  obtained  20.000 
cubic  feet  per  second  and  Canada  36,000  cubic  feet  per  second 
plus  the  water  vised  for  power  from  the  Welland  Canal,  remains 
as  at  present.  Secretary  of  State  Eiihu  Root  stated  that  this 
disproportionate  allotment  of  water  at  Niagara  was  made  in  the 
1909  treaty  because  Canada  agreed  to  leave  Lake  Michigan  out  of 
that  treaty.  If  the  reason  for  this  unequal  distribution  is  re- 
moved by  Internationalizing  Lake  Michigan  in  this  treaty,  then 
this  allocation  of  water  should  be  readjusted  on  an  equal  basis. 

5.  Unjjistifiable  addition  to  tax  burden 

In  the  present  time  of  depression  and  general  distress  an  addi- 
tional burden  of  nearly  $258,000,000  lu  taxes  should  not  be  placed 
upon  the  taxpayers  of  the  United  States. 

SPECIFIC     OBJECTIONS     AFFECTING     CHICAuO,     ILL.,     AND     THE     MISSISSIPPI 

VALLEY 

6.  Harmful  effects  on  Lakes-to-Gulf  waterway 

The  consensus  of  competent  engineers  Is  that  a  minimum  diver- 
sion of  5.000  cubic  feet  per  second  of  water  from  Lake  Michigan 
is  necessary  to  make  the  Illinois  waterway  commercially  a  suc- 
cess. Should  this  treaty  be  ratified  in  Its  present  form,  the 
maximum  diversion  which  will  be  permitted  after  1938  is  1,500 
cubic  feet  per  second. 

Article  VIII  of  the  proposed  treaty  sp)eclftes  that  the  quantities 
of  diversion  permitted  shall  not  exceed  those  specified  In  the 
decree  of  the  Federal  Supreme  Court  of  April  21.  1930. 

At  the  present  time  the  Court  possesses  power  to  change  those 
limitations.  They  may  also  be  changed  by  Congress.  Once  this 
treaty  is  ratified,  however,  neither  the  Court  nor  Congress  will 
possess  any  further  power  over  the  matter. 

Under  the  Rivers  and  Harbors  Act  of  July  3.  1930.  the  United 
States  took  over  the  Illinois  waterway  and  provided  money  for 
Its  completion.  It  is  now  complete  and  open  for  traffic.  Con- 
siderable commerce  is  developing.  The  act  directed  the  Secretary 
of  War  to  cause  a  study  to  be  made  of  the  amount  of  water 
(from  Lake  Michigan)  that  will  be  required  to  meet  the  needs  ol 
a  commercially  useful  waterway  and  on  or  before  January  31. 
1938,  to  report  to  Congress  the  results  of  such  study  with  his 
recommendation,  to  the  end  that  Congress  may  take  such  action 
as  It  may  deem  advisable. 

It  Is  reasonable  to  a.ssume  that  should  the  Secretary  of  War. 
after  such  study,  recommend  that  a  minimum  diversion  of  5.000 
second-feet  should  be  required.  Congress  will  act  uf>on  such  rec- 
ommendation. 

It  is  true  that  the  treaty  provides  that  In  an  emergency  an 
international  board  of  arbitration  may  temporarily  authorize  an 
Increase  in  the  diversion.  However,  it  is  not  likely  that  a  board 
on  which  Canada  is  represented  and  on  which  it  may  have  a 
majority  would  ever  consider  the  needs  of  this  Midwest  Inland 
waterway  to  be  an  emergency. 

A  good  statement  of  the  objections  to  and  the  arguments  that 
can  be  made  against  the  ratification  of  this  treaty  can  be  found 
in  the  hearings  before  a  subcommittee  of  the  Committee  on  For- 
eign Relations,  United  States  Senate.  Seventy-second  Congress, 
second  session,  on  Senate  Resolution  278.  at  pages  551  to  608,  in- 
clusive. 

In  view  of  the  fact  that  the  treaty  Is  now  before  the  Senate  for 
ratification  and  may  be  brought  to  vote  In  the  near  future,  the 
foregoing  suggestions  are  offered  to  the  end  that  all  its  provisions 
may  be  thoroughly  debated  and.  unless  objectionable  features 
shall  be  eliminated,  that  ratification  be  vigorously  opposed.  I  am 
sure  that  not  only  the  people  of  Chicago  and  Illinois  but  those 
of  the  entire  Mississippi  Valley  will  appreciate  your  exerting  your 
very  best  efforts  in  opposition  to  the  ratification  of  the  treaty  as 
now  written. 

;  Yours  very  truly, 

t '  Edward  J.  Kellt,  Mayor. 

Mr.  DIETERICH.  On  May  12,  1933,  the  Senators  from 
the  State  of  Illinois  received  a  communication  from  Peter  J. 
Brady,  city  clerk  of  the  city  of  Chicago,  in  which  he  trans- 
mitted a  resolution  passed  by  the  City  Council  of  the  City  of 
Chicago  pertaining  to  the  St.  Lawrence  waterway,  which 
resolution  is  as  follows: 

Whereas  President  Hoover  submitted  to  the  United  States  Senate 
for  its  approval  or  rejection  a  treaty  providing  for  making  the 


St.  Lawrence  River  a  deep  wat«-way,  the  costs  ol  which  are  to  b« 
borne  by  the  United  States  and  Canada,  the  major  portion  fallliig 
to  the  United  States:  and 

Whereas  the  provisions  of  this  treaty  would.  If  approved  by  the 
United  States  Senate,  give  virtual  control  of  oiir  Great  Lakes  Into 
the  keeping  of  a  foreign  nation,  including  control  over  Lake  Michi- 
gan, which  lies  entirely  within  the  boundaries  of  the  United  States; 
and 

Whereas  this  treaty  has  a  provision  which  limits  the  American 
outflow  from  our  own  Lake  Michigan  to  1.500  cubic  feet  per  second. 
an  amount  notorioxisly  inadequate  to  serve  the  Chicago-New 
Orleans  waterway,  and  precludes  the  possibility  of  a  direct  water- 
way from  the  Lakes  to  the  Atlantic  seaboard  across  Americaa 
soil;  and 

Whereas  it  is  self-evident  that  the  completion  and  use  of  the 
prof>osed  St.  Lawrence  waterway  would  redound  to  enormous  busi- 
ness gains  to  Canada  at  the  expense  of  our  agriculturists,  manu- 
facturers, mechanics,  business  men,  and  laborers  because  of 
Canada's  nearness  to  Evirope  as  compared  with  our  Mississippi 
Valley;  and 

Whereas  this  tneaty  provides  that  the  controlling  works  regu- 
lating the  flow  fron\  the  Great  Lakes  be  constructed  on  Canadian 
soil,  thus  allowing  Canada  to  conserve  and  use  these  great  bodies 
of  water  for  Its  own  use  in  perpetuity  not  alone  for  conunerce  but 
for  naval  purposes  if  need  arises;  and 

Whereas  a  careful  analysis  of  this  proposed  treaty  shows  that  it 
is  wholly  inimical  to  the  United  States  as  a  whole,  and  to  tho 
great  Mississippi  Valley  in  particular:  Therefore  be  it 

iiMoJred  by  the  City  Council  of  the  City  of  Chicago.  That  we 
oppose  and  denounce  the  deep  waterway  treaty  between  Canada 
and  the  United  States  now  before  the  United  States  Senate  as 
being  a  gross  Impairment  of  our  sovereignty  rights  and  destructive 
of  the  best  interests  and  welfare  of  the  pteople  of  the  United 
States;  and  be  it  further 

Resolved.  That  a  copy  of  these  resolutions  be  sent  to  the  Hon- 
orable William  E.  Borah.  Chairman  Senate  Foreign  Relations 
Committee,  and  to  Hon.  Jamks  Hamilton  Lewis  and  Hon.  William 
H.  Dieterich.  Senators  from  Illinois  in  the  United  States  Senate. 

Stati  op  Illinois, 

County  of  Cook,  ss: 

I,  Peter  J.  Brady,  city  clerk  of  the  city  of  Chicago,  do  hereby 
certify  that  the  above  and  foregoing  is  a  true  and  correct  copy  of 
the  certain  resolution  adopted  by  the  City  Council  of  the  City  of 
Chicago  at  a  regular  meeting  held  Wednesday,  the  10th  day  of 
May,  AX).  1933. 

Witness  my  hand  and  the  corporate  seal  of  the  said  city  of 
Chicago  thU  12th  day  of  May,  AX>.  1933. 

[sxal]  Pctxb  J.  Bradt, 

City  Clerk. 

It  Will  be  seen,  therefore,  that  the  two  Senators  from 
Illinois  have  heard  from  the  Governor  of  the  State,  from  the 
legislature  of  the  State,  from  the  mayor  of  the  city  of 
Chicago,  and  from  the  City  Council  of  the  City  of  Chicago, 
But  that  was  not  all.  On  January  17,  1934,  while  this  treaty 
was  under  consideration,  a  communication  was  addressed  to 
the  Senators  from  Illinois  by  the  Illinois  Chamber  of  Com- 
merce, which  communication  is  as  follows: 

Illinois  Chamber  of  Commercz, 

Chicago,  III..  January  17,  1934. 
Hon.  William  H.  Dieterich. 

Senate  Office  Building,  Washington.  B.C. 

Mt  Dear  Senator:  As  an  official  of  the  Government  of  the  United 
States  and  representing  the  State  of  Illinois,  I  am  sure  you  are 
already  aware  of  the  opposition  which  exists  In  the  Common- 
wealth to  the  ratification  of  the  St.  Lawrence  Seaway  Treaty. 

Our  people  are  not  opposed  in  principle  to  the  construction  of 
the  seaway  at  a  proper  time  and  under  reasonable  conditions,  but 
the  Illinois  Chamber  of  Commerce,  in  common  with  the  majority 
of  the  people  of  the  State,  objects  in  particular  to  that  part  of  the 
treaty  which  fixes  water  diversion  from  Lake  Michigan  at  a  figure 
which  would  be  inadequate  for  the  operation  of  the  Illinois  water- 
way, upon  which  the  Government  itself  has  already  expended 
considerable  money,  to  say  nothing  of  the  outlay  made  by  the 
SUte. 

This  organization  appeared  before  the  committee  considering 
this  treaty  last  year  at  least  twice,  and  we  therefore  know  the 
arguments  pro  and  con  pretty  well.  It  would  be  useless  for  us  to 
attempt  to  change  the  minds  of  some  of  the  Representatives  from 
other  States  In  relation  to  this  treaty,  but  we  certainly  bel'eve  we 
have  a  right,  in  view  of  the  public  opinion  that  is  evident  In  this 
State,  to  rely  upon  our  Representatives  in  the  Congiess  to 
vigorously  and  conscientiously  oppose  the  ratification  of  this 
treaty. 

We  feel  that  it  is  inimical  to  the  interests  of  this  State,  to  say 
nothing  of  the  Nation.  From  a  national  standpoint,  the  best 
argument  that  can  be  used  against  the  treaty  is  the  perfectly 
apparent  satisfaction  of  the  Canadians  over  Its  terms. 

In  view  of  the  fact  that  this  matter  is  again  before  the  Congress, 
we  desire  to  reiterate  and  reemphaslze  our  objections. 
With  kindest  regards.  I  am.  very  tnUy  yours. 

C.  O.  Ferxis. 
Executive  Vice  President. 
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PollowinR  that,  on  the  20th  of  January,  the  Senators 
niinois  received  a   teletrram  from  C.  G.  Perns,   exec 
vice   president  of   the  Illinois  Chamber  of  Commerce. 

follows:  ,^   ,-,^ 

CmcACO.  Iix..  January  20.  1934 

Hon.  William  H.  DimrsicH. 

Senate  Office   Building 
T>r«Hn  ri.Dort«  allege   strong   Rdrainlstrallon   pressure  upon  Se 
•tS^o  vouTor  St    L^reJe  Seaway  Treaty.     The  Illinois  Chai^ 
5?r  or  Comme^e  and  IlUno.s  people  in  ^^r'^'ot  onlvVar4 
Mccrtain  their  sentiment,  want  no  connpromlse.     Not  only  Is  arlc 
^Tbjiuonable   but   opinion   developed   ^V"""   °Vil"/ wTchS 
treaty    1*  that    we    rt-least-    sovereign    rights    to    Lake    Mich  gan 
J^n-ida  and  in  return  get  nothing  comparable  to  the  sacnflce 
make      They  further  object  to  whole  project  from  standpoint 
S?k   of   umellness      Have    been    assured    heretofore   of    your    fl 
S^i#rm'natlon  to  vote  against  this  treaty  but  so  many  rumors 
?n^rnttha?  we  desire  to  be  reassured  at  this  time  of  your  inter 
tion  as  Senator  from  Illinois  to  vote  against  '''^'•^     p^^^g 

Executive  Vice  Fresident.  Illinois  Chamber  of  Commerce 
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On   September   7.    1933.   the   Senators   from   Illinois 

ceived  a  communication  from  the  Chicago  Association 

Commerce   protesting   against   the    ratification   of   the   S 

Lawrence  Waterway  Treaty.    It  is  as  follows: 

The  Chicago   Association   or  Commercf. 

Chtcoyo,  September  7.  1933 

Hon.  Wm.  H.  Dutctich. 

United  States  Senate.  Washington.  D.C. 

Dear  Sknatok:  I  wish  to  take  this  opportunity  of  expressing 
the  appreciation  of  the  busincse  and  professional  Interests  df 
Chicago  as  represented  by  the  Chicago  Association  of  Commerce 
for  the  constructive  thought  and  effort  you  rendered  during  tw. 
Seventy-third  Congress,  first  session.  In  opposing  ratification  of 
ptropoeed  St.  Lawrence  Treaty. 

No  doubt  everv  effort   :^lll   be  made  to  pass  the  treaty  in 
present  form  during  the  regular  ses.«;lon  of  Congress  In  January 

Notwithstanding    that    other    Interests    are    attempting    to    st* 
up  sentiment  In   the  Middle  West,  and  especially   In  lUlnol?. 
Javor  of  the  treaty.  I  wish  to  assure  you  that  there  Is  no  change 
of  position  Insofar  as  our  organization  Is  concerned,  and  I 
you  will  continue   your  good  offices   In  opposing   the  treaty,   w 
especial  emphasis  on  article  VIII.  which  would  make  the  «»' 
of  Lake   MichiK»n    International   in  character,   while   they 
be  maintained  under  domestic  control. 

With  kindest  regards  and  best  wishes. 

Sincerely  yours.  

Geokcc  W.  RossFTTm. 

President 

Following  that,  on  January  11.  1934.  there  was  a  reiter^ 
tlon  of  the  request  contained  in  the  letters  to  the 
to  oppose  the  St.  La^nence  waten\'ay.  in  a  telegram  as 

lows: 

Chicago.  III.,  January  11.  1924 

Hon.  William  H    Din  ekich  : 

Busineas  interests  of  Illinois  are  counting  on  continuance 
your  able  leadership  and  wholehe;irted  energy  to  prevent  ra'lti 
tion  of  St  I.awrence  Treaty  in  Its  present  form.  Sovereignty 
Lake  Michigan  and  the  continuance  of  control  over  its  waters 
our  own  Federal  Government  of  paramount  Importance  to 
State  and  entire  Mississippi  Valley.  We  hope  and  believe  you  ( 
secure  necessary  amendments  and  express  our  lull  confidence 

your  devotion  to  this  encL 

George  W.  Rossetter. 
President  Chicago  Association  o/  Commerce 

On  January  12.  1934,  the  Senators  from  Illinois  receivet 
communication  from  the  Chicago  Real  Estate  Board  pio- 
testing  against  the  ratification  of  the  St.  Lawrence  Waterw|ay 
Treaty,  in  a  telegram,  as  follows: 

Lawrence 


Senat  or 

f<il- 


The  Chicago  Real  Estate  Board  !s  In  favor  of  the  St 
waterway  as  a  project  but  Is  much  opposed  to  that  portion 
the  treaty,  particularly  section  8.  which  gi-/es  to  Canada  the  p 
of  limiting  the  flow  of  water  to  be  used  through  the  Illinois 
Mississippi  waterway.  II  treaty  cannot  be  approved  without 
limitation  or  substantial  modification  of  that  limitation,  we  w 
prefer  not  to  have  such  waterway  under  those  conditions. 

The  Chicago  Real  Estate  Boaki 
By  L.  W.  PoRTsa.  President 

In  addition  to  that,  we  have  received  communicati<  ms 
from  the  Joliet  Association  of  Commerce,  of  Joliet,  m., 
city  of  Cairo,  the  Mississippi  and  Ohio  River  Pilots 
tion.  the  St.  Louis  National  Stock  Yards,  and  the 
Cartridge  Co.,  and  this  day  we  received  a  telegram  as  follo^rs 

We    unalterably   oppose   adoption   present   Canadian 
Treaty.    Appreciate   your   opposition 

Cast  St.  Louis  Cbambbr  of  CoMMsaai. 


Associa- 
West^rn 


Water  ray 
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In  addition  to  that  we  have  received  hundreds  of  memo- 
rials in  opposition  to  the  treaty  from  various  civic  organi- 
zations and  citizens  of  the  State  of  Illinois. 

Mr.  President,  when  Colonel  Knox,  who  is  the  publisher  of 
the  Chicago  Daily  News,  gives  out  the  information  that  •*  the 
lUinois  Senators'  position  on  the  St.  Lawrence  waterway 
fails  to  reflect  a  large  body  of  public  opinion  of  Chicago  and 
the  State  of  Illinois,  the  statement  must  not  be  interpreted 
as  the  true  atcitude  of  the  Illinois  pubUc."  I  do  not  see  from 
what  he  draws  his  conclusion,  or  whom  he  has  in  mind 
who  is  not  opposed  to  it.  Every  municipal  subdivision  of 
the  State,  almost  unanimously,  including  the  State  and  the 
city  of  Chicago,  every  association  which  controls  and  has  at 
heart  the  business  interests  of  the  State  of  Illinois,  is  opposed 
to  the  ratification  of  the  treaty. 

This  telegram  which  was  inserted  in  the  Record  appeared 
as  an  editorial  in  the  Chicago  Daily  News  on  February  7. 
The  editorial  was  transmitted.  I  am  reliably  informed,  to  the 
representatives  of  the  press  in  the  city  of  Washington  by 
this  Tidewater  Association.  The  editorial  then  was  sent  by 
its  author,  in  the  form  of  a  telegram,  to  various  Members  of 
tl:ie  Senate. 

I  have  no  personal  feeling  against  Colonel  Knox.  I  have 
no  right  to  charge  anyone  with  insincerity.  But  like  others 
who  have  been  for  the  ratincation  of  this  waterway  treaty. 
he  has  been  misirJonned.  Many  of  those  supporting  it  do 
not  imderstand  the  provisions  of  the  treaty,  and  do  not 
understand  the  sentiment  of  the  substantial  people  of  the 
State,  whose  judgment  is  of  some  assistance  in  determining 
what  that  sentiment  is. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield  to  me? 
Mr.  DIETERICH.     I  yield. 

Mr.  CLARK.    I  would  like  to  ask  the  Senator  how  long 
Colonel  Knox  has  lived  in  Illinois. 

Mr.  DIETERICH.    He  has  lived  in  Illinois.  I  understand, 
3  years. 

Mr.  CLARK.  Does  the  Senator  know  whether  he  is  the 
same  Colonel  Knox  who  was  gallivanting  around  over  the 
country  a  few  years  ago  conducting  an  active  propaganda 
for  universal  compulsory  military  service  in  time  of  peace? 
Mr.  DIETERICH.  I  am  not  informed  in  regard  to  that. 
Mr.  CLARK.  I  am.  I  will  say  to  the  Senator  that  he  is 
the  same  gentleman. 

Mr.  DIETERICH.  I  imderstand  that  Colonel  Knox  came 
to  Chicago  and  took  charge  of  the  Chicago  Daily  News,  one 
of  the  leading  newspapers  of  the  city  of  Chicago,  about 
3  years  ago.  Current  rumor  was  that  he  represented  the 
administration  then  in  power,  and  the  periodical  of  which 
he  took  charge  was  made  the  organ  of  that  administration; 
that  he  was  sent  there  to  promote  the  candidacy  of  the 
then  President  of  the  United  States,  Mr.  Hoover,  and  of 
course  it  goes  without  saying  that  his  stand  on  this  pro- 
posed waterway  has  been  consistent,  because  it  was  used 
in  that  campaign  as  a  sort  of  a  political  drawing  card, 
heralded  as  an  accomplishment. 

I  know  nothing  against  Colonel  Knox,  and  there  is 
nothing  personal  about  what  I  say.  but  I  felt  that  there 
should  be  some  comment,  in  view  of  the  fact  that  this  tele- 
gram was  placed  in  the  Record,  saying  that  the  Senators 
from  Illinois  did  not  reflect  the  sentiment  of  their  constit- 
uency at  home.  I  might  say  in  passing  that  if  we  did  not, 
and  still  thought  we  were  right,  it  would  be  our  duty  to  take 
this  stand.  The  Senators  from  Illinois  feel  that  they  are 
not  only  right  in  protecting  American  rights  in  this  treaty, 
but  also  that  they  are  acting  in  harmony  with  the  desire  of 
their  constituency. 
The  telegiam  further  says: 

Opposition  to  ratification  of  the  St.  Lawrence  Seaway  Treaty 
presents  an  unusually  clear  picture  of  the  tactics  employed  by 
confederated  special  Interests  fighting  a  project  conceived  In 
the  public  Interest.  It  simply  reverses  the  political  technique 
of  the  pork  barrel. 

Instead  of  a  logrolling  combination  In  favor  of  a  grab  bag  of 
public  expenditures  for  works  primarily  of  local  or  private  In- 
terest, we  see  In  the  leagued  lobbies  arrayed  against  the  St. 
Lawrence  Treaty  with  Canada  t>ands  of  logroUers  united  against 
the  execution  of  a  public  improvement  which  each  confederate 
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deems  Inimical  to  his  special  lntere.st.  The  porcine  motive  la 
there,  even  when  the  pork  hides  behind  the  plea  of  economy. 
The  fight  against  the  treaty  Is  a  tight  to  save  the  bacon  of  vested 
interests  that  levy  tribute  upon  the  Incom-js  of  the  i>eople  through 
capitalizing  natural  transportation  handicaps  which  the  ship 
channel  would  eliminate. 

It  goes  along  in  that  tenor  and  in  that  tone. 

I  will  say  to  Senators  that  that  is  not  a  proper  argument, 
and  should  not  enter  into  the  discussion  of  the  treaty.  If 
there  is  any  place  where  truth  should  prevail  it  is  here, 
where  we  are  dealing  with  such  important  rights. 

If  we  are  to  draw  on  our  imagination,  as  the  Senator 
from  Missouri  [Mr.  Clark]  well  said,  in  reference  to  the 
Tidewater  Association,  which  in  1920.  when  New  York  was 
making  a  fight  for  the  Erie  ship  canal,  had  up  to  that  time, 
according  to  the  then  Governor  of  New  York,  expended 
$100,000  to  prevent  that  construction,  and  which  leading 
newspapers  have  said  and  published  to  the  world  has  ex- 
pended $500,000  in  propaganda  for  the  purpose  of  promot- 
ing the  St.  L-av,Tence  seaway,  and  if  there  is  going  to  be 
the  inference  that  some  power  trust,  which  seems  to  be 
public  enemy  no.  1,  is  behind  this,  I  think  it  would  be  well 
to  go  over  the  Canadian  border  and  find  out  if  there  is 
not  a  power  trust  over  there  that  is  somewhat  interested 
in  the  construction  of  the  waterway  which  gives  to  Canada 
the  big  share  of  the  water  power,  not  only  of  Niagara  River, 
but  in  the  St.  LawTence  Rapids,  and  charges  us,  as  a  co- 
partner, to  divide  the  expense  of  construction.  If  we 
desire  to  draw  on  imagination,  there  is  a  fertile  field  for 
imagination. 

I  do  not  know  what  the  Tidewater  Association  is.  No  one 
seems  to  have  found  out.  It  seems  to  be  like  the  sacred  bull 
of  the  ancients:  no  one  should  point  an  accusing  finger  at 
it:  it  is  pure.  But  any  agency.  I  do  not  care  on  which  side 
of  the  treaty,  which  will  expend  one-half  million  dollars  in 
propaganda  deserves  to  be  investigated,  and  the  Senate 
should  have  the  right  to  know  where  its  money  comes  from, 
to  whom  it  is  given,  and  for  what  purposes  it  is  expended. 

Mr.  CLARK.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Illi- 
nois yield  to  the  Senator  from  Missouri? 

Mr.  DIETERICH.     I  yield. 

Mr.  CLARK.  I  desire  to  invite  the  attention  of  the  Sen- 
ator from  Illinois  to  the  fact  that  the  statement  of  expendi- 
ture in  excess  of  a  half  a  million  dollars  for  propaganda  in 
favor  of  the  St.  Lawrence  Treaty  is  not  based  on  hearsay  or 
newspaper  rumor.  It  is  based  on  an  jjnterview  recently 
printed  in  the  Chicago  Tribune,  given  to  a  reputable  re- 
porter, a  member  of  the  press  gallery  of  the  Senate,  by  the 
head  of  the  Tidewater  lobby  himself,  a  man  by  the  name  of 
Craig. 

Mr.  LONG.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Illi- 
nois yield  to  the  Senator  from  Louisiana? 

Mr.  DIETERICH.     I  yield. 

Mr.  LONG.  I  am  very  sorry  that  the  Senator  from  Wis- 
consin [Mr.  La  FolletteI  is  not  here.  I  see  his  colleague 
here.  I  should  like  to  have  the  news  get  to  the  Senator 
from  Wisconsin  that  there  are  some  of  us  who  would  like 
to  find  out  how,  why,  and  where  the  $500,000  came  and  went. 
I  have  never  seen  so  much  propaganda  for  anything  in  my 
life.  I  will  be  frank  with  the  Senate  and  say  that  I  do  not 
believe  I  have  ever  seen  the  mail  bags  loaded  with  so  many 
various  and  sundry  kinds  of  publicity  for  a  treaty  since  I 
was  born.  I  should  like  to  know  who  is  putting  up  the 
money. 

Mr.  DIETERICH.  I  will  answer  the  Senator  from  Louisi- 
ana and  say  that  when  the  United  States  furnishes  65  per- 
cent of  the  water  that  flows  over  the  Niagara  Falls  and  down 
the  St.  Lawi-ence  River,  and  when  the  Canadian  power  inter- 
ests get  38.000  cubic  feet  per  second  at  Niagara,  as  against 
our  20.000  cubic  feet,  and  will  get  more  than  that  when  the 
treaty  is  consummated,  and  when  they  get  three  quarters 
of  the  water  power  developed  along  the  St.  Lawrence  River, 
if  we  want  to  draw  on  our  imagination  we  can  imagine  that 
Canadian  power  intere-sts  are  somewhat  interested  in  the 
ratification  cf  the  treaty. 


When  the  power  interests  in  this  country  are  branded 
pubhc  enemy  no.  1,  and  the  transportation  companies  are 
branded  public  enemy  no.  2,  is  it  the  fact  that  such  organi- 
zations get  purer  when  they  get  over  across  the  Canadian 
border?  Does  greed  cease  at  the  line?  Are  the  tactics 
which  these  agencies  are  accused  of  employing  in  this  coun- 
try strangers  to  the  people  in  Canada?  I  wonder  what  those 
in  favor  of  the  ratification  of  the  treaty  would  say  if  the 
tables  were  reversed. 

I  thank  the  Senate. 

Mr.  DIETERICH  subsequently  said:  Mr.  President.  I  ask 
unanimous  consent  for  permission  to  read,  in  continuation 
of  the  remarks  I  made  this  afternoon  on  the  St.  Lawrence 
Treaty,  a  further  telegram  which  I  have  received,  as  follows: 

CmcAOO.  III..  February  15,  1934. 

Hon.    WnXlAM    H.    DiETZKICH, 

Senate  Office  Building: 
In  spite  of  efforts  being  made  through  press  and  elsewhere  to 
make  It  appear  that  Illinois  favors  ratification  of  St.  Lawrence 
Seaway  Treaty,  facts  are  that  those  who  are  at  all  familiar  with 
waterway  situation  In  this  State  are  opp>osed  to  ratification,  par- 
ticularly as  to  article  8.  There  are  also  other  objections.  Investi- 
gation on  your  part  wlU  corroborate  statement  that  most  reputable 
business  organizations  In  this  State  are  absolutely  opposed  to 
ratification  of  this  treaty  as  It  stances,  and  commend  the  valiant 
position  you  have  taken  in  opposltlcm.  and  urge  you  to  stand  by 
your  guns  to  the  last  on  this  proposition. 

Waltxb  W.  Williams. 
President  Illinois  Chamber  of  Commerce. 


TRIBUTE  TO  THE  MEMORY  OF  SUSAN  B, 

Mr.  CAPPER.    Madam  President 


ANTHOHY 


The  PRESIDING  OFFICER  (Mrs.  Caraway  In  the  chair) . 
The  Senator  from  Elansas  is  recognized. 

Mr.  CAPPER.  Madam  President,  it  is  my  honor  and  my 
privilege  today  to  pay  a  brief  tribute  to  a  great  American; 
to  my  mind  one  of  the  greatest  personages  of  all  time. 

One  hundred  and  fourteen  years  ago  today,  in  the  little 
town  of  Adams.  Mass.,  Susan  B.  Anthony,  emancipator  of 
women,  was  bom. 

This  month  of  February,  as  has  been  before  noted,  has 
furnished  this  country  and  this  Nation  with  the  three  great 
warriors  for  liberty  in  its  history — George  Washington, 
Abraham  Lincoln,  and  Susan  B.  Anthony. 

It  is  not  detracting  in  the  least  from  the  memory  of  the 
Father  of  His  Country  nor  of  the  immortal  Lincoln  to  name 
Miss  Anthony  as  one  of  that  great  triune  of  American  lib- 
erators.   All  honor  to  them  and  to  the  victories  they  won. 

George  Washington  lived  to  see  the  country  he  had  freed 
from  foreign  domination  well  on  the  road  toward  Its  place 
in  the  world  family  of  nations. 

Abraham  Lincoln  lived  to  strike  the  shackles  from  the 
slaves  and  to  preserve  the  Union  which  Washington  had 
forged  from  the  Thirteen  Colonies. 

Susan  B.  Anthony  did  not  live  to  see  national  woman 
suffrage.  At  the  time  of  her  death  only  four  States  in  the 
Union  had  recognized  the  political  equahty  of  women. 

Susan  B.  Anthony  could  only  visualize  the  victory  which 
was  in  sight  when  she  passed  to  the  Great  Beyond,  of  which 
we  know  so  little  and  hope  so  much. 

Only  a  few  short  weeks  before  her  death  she  attended  a 
suffrage  convention  in  Baltimore.  In  the  very  Valley  of  the 
Shadow  this  indomitable  spirit  urged  her  followers  and  suc- 
cessors to  carry  on. 

"  Failure  is  impossible  ",  were  her  closing  words. 

And  she  spoke  the  truth;  failure  is  impossible.  To  the 
dauntless  and  the  indomitable,  fighting  the  cause  of  right 
and  justice,  even  the  victory  may  come  years,  even  decades 
or  centuries  after  the  life  work  of  the  individual  is  ap- 
parently ended. 

In  this  brief  life  span  allotted  to  each  of  us  norie  of  us 
can  hope  to  complete  his  task.  To  few.  indeed,  comes  the 
opportunity  of  initiating;  none  can  hope  to  complete  a 
worth-while  undertaking  in  his  own  lifetime. 

The  one  who  can  say,  when  sun  sets.  "  I  have  finished  my 
work  ",  has  not  had  the  vision  which  inspires  to  great  deeds. 

The  life  work  of  the  Great  Master  did  not  end  but  only 
started  when  he  was  crucified.  George  Washington  only 
planted  the  seed  from  which  a  great  Nation  is  growing. 
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Abraham  Uncoto  struck  the  shackles  from  the  Negro  slave 
he  gave  the  Negro  the  right  to  be  free;  he  gave  to  this 
Nation  the  right  to  live.  "No  nation  can  exist  half  free 
and  half  slave."  Lincoln  declared.  But  Abraham  Lincolr 
did  not  really  free  the  slaves,  in  a  completed  sense.  He  did 
not  guarantee  the  continued  right  of  existence  to  this  Na- 
tion. He  was  the  instrumentality  which  granted  the  Negrc 
the  right  to  freedom:  who  gave  this  Nation  the  right  tc 
continued  existence. 

It  is  we.  successors  of  Washington  and  Lincoln,  to  whom 
these  passed  the  torch,  who  must  carry  on  if  the  Natior 
and  the  freedom  they  made  possible  are  to  bear  fruit. 

But  without  these  great  ones,  who  have  vision,  who  have 
courage,  who  have  the  essence  of  immortality  in  spirit,  ic 
mind.  aye.  as  I  verily  believe,  in  body,  the  rest  of  us  would 
never  rise  above  the  level  of  the  age  into  which  we  happen 
to  be  bom. 

Susan  B.  Anthony  was  truly  one  of  these  great  ones. 

She  had  vision:  she  had  courage — the  courage  of  perse- 
verance, than  which  there  is  no  greater  courage.  She  had 
that  immortality  of  mind  and  spirit,  the  phsrsical  stamins 
that  also  \s  necessary  to  visualize  a  goal,  to  plan  how  thai 
goal  can  be  attained,  to  organize  forces  for  its  attainment 
and  to  battle  along  sound  lines  with  organized  forces  in  suc- 
cessive advances  toward  the  goal  which  she  had  visualized 

Susan  B.  Anthony  was  bom  of  Quaker  parentage.  She 
had  a  good  mother  and  a  noble  father;  it  always  has  beer 
a  matter  of  pride  to  me.  as  a  man.  and  myself  coming  ol 
Quaker  stock,  that  throughout  his  lifetime  Daniel  Anthony 
not  only  sympathized  with  her  ambitions  and  aspirations 
for  women  but  also  himself  supported  her  with  imdyinj 
loyalty  and  courage. 

Right  at  this  point  allow  me  to  make  an  observation. 

I  have  never  teen  one  of  those  who  telieved  that  Susan  B. 
Anthony's  noble  battle  for  woman  suffrage  was  a  battle  for 
the  rights  of  women  alone. 

She  fought  for  recognition  of  women,  it  is  true,  but  also 
she  was  battling  for  the  rights  of  all  mankind.  She  visioned . 
as  did  the  immortal  Lincoln,  that  mankind,  no  more  than 
a  nation,  could  exist  half  free  and  half  slave;  and  it  mus: 
te  admitted  by  all  fair-minded  persons,  when  Miss  Anthony 
entered  the  battle  that  woman's  legal  position  in  this  counj- 
try,  indeed,  largely  over  the  world,  was.  in  many  respecta 
a  practical  enslavement.  j 

The  wife,  under  the  law.  was  the  property  of  the  husband . 
He  could  dispose  of  her  property — not  only  their  property, 
but  her  property — to  suit  himself.     If  she  earned  or  re 
oeived  any  mooey,  it  telonged  to  the  husband.    He  couU 
eTen  will  away  her  unborn  child,  sell  her  wedding  finery 
She  had  no  political  rights:  she  could  not  vote;  the  righ ; 
of  free  speech  was  not  guaranteed  her.     For  years  aftei 
^omen  were  in  the   great  majority  of  schoolteachers   in 
this  country  they  were  not  allowed  to  speak  at  teachers' 
conventions. 

In  fact,  one  of  the  bitterest  experiences  of  Miss  Anthony's 
career  came  when  she  tried  unavailingly  to  get  recognition 
in  her  own  right  to  express  an  opinion  at  a  teachers'  con- 
vention. Yes;  she  won  that  fight,  but  only  after  havin ; 
insults  and  even  threats  heaped  upon  her. 

We  have  come  a  long  way  since  then.  Hie  right  o! 
women  to  vote  has  been  granted.  Professions  are  opened  1 1 
tbem.  We  find  them  in  business,  in  industry,  in  legislative 
halK  in  executive  positions — evenrwhere. 

All  this  is  due  largely  to  Susan  B.  Anthony  and  the  loyil 
band  of  women  who  worked  with  her  and  who  carried  ou 
after  her  own  time  had  passed.  All  honor  to  her  and  t> 
them. 

I  hope  tt  will  not  be  out  of  place  at  this  time  to  ask  for 
lome  small  measure  of  recognition  also  for  the  men  of  thii 
Nation.  It  took  Susan  B.  Anthony  and  Lucrctia  Mott  ani 
Elizabeth  Cady  Stanton — and  hosts  of  others,  including  nobl; 
womtn  in  my  own  8tat«  such  as  Ulla  Day  Monroe  anl 
Lucy  B.  Johnston — to  educate  men  to  the  great  Injustice 
they  were  doing  to  women.  But.  after  all.  when  the  pleai 
had  been  made,  when  the  cause  had  been  jueilfled  by  fait  \ 


and  by  works,  it  was  the  men  of  the  United  States  who 
granted  to  women  equal  political  rights,  from  which,  in  the 
long  run,  all  equality  and  recognition  have  come  and  are 
coming. 

As  I  said  before.  Susan  B.  Anthony,  while  battling  for  the 
rights  of  women,  also  was  battling  for  the  rights  of  all 
mankind.  And  I  say  that  fact  also  should  be  given  due 
recognition  when  the  accounts  are  balanced. 

And  may  I  express  the  hope  that  somewhere  in  this  Na- 
tional Capital  a  fitting  memorial,  in  keeping  with  the  me- 
morials erected  for  George  Washington  and  Abraham  Lin- 
coln, may  be  erected  to  that  other  great  American,  Susan  B. 
Anthony. 

It  is  not  my  intention  to  tell  the  life  history  of  Susan  B. 
Anthony  and  her  times,  although  that  is  an  interesting  and 
an  inspiring  story. 

She  was  a  bom  crusader,  as  well  as  an  intelligent  fighter, 
and  rarely  equaled  leader,  on  behalf  of  the  underprivileged; 
for  the  betterment  of  all  people. 

Not  all  of  Susan  B.  Anthony's  lifetime  of  conscientious 
endeavor  was  devoted  to  the  caase  of  woman  suffrage.  She 
taught  school  for  15  years.  It  was  toward  the  end  of  that 
time  that  she  obtained  for  women  teachers  the  right  to  the 
fioor  in  teachers'  conventions.  It  is  difficult  for  us  to 
realize,  in  this  day  and  generation,  that  women  were  not 
even  allowed  to  speak  in  teachers'  conventions — even  though 
they  were  in  a  great  majority  in  such  convention.? — until 
after  Susan  B.  Anthony  had  won  for  them  that  right. 

Her  next  fight  was  for  the  cause  of  temperance.  I  have 
alwa3^  been  somewhat  surprised  that  Miss  Anthony's  part 
in  the  temp)erance  movement  has  not  been  more  generally 
recognized.  Perhaps  it  is  because,  after  several  years'  con- 
nection with  that  movement.  Miss  Anthony  decided  that  the 
basis  of  success  in  control  of  the  liquor  traffic  in  the  long 
run  depended  upon  women  gaining  the  ballot.  And,  in  taj 
judgment,  she  was  correct;  that  is  where  the  cause  of  teiri- 
perance  will  be  won. 

Susan  B.  Anthony  took  an  active  and  at  times  prominent 
part  in  the  antislavery  movement.  Her  urge  for  freedom 
found  expression  in  the  troublous  days  preceding  the  Civil 
War,  when  she  was  a  pronounced  abolitionist.  Miss  An- 
thony never  telieved  in  half-way  measures.  She  never  sac- 
rificed principle  for  expediency;  and  in  that  lay  part  of  her 
strength. 

Susan  B.  Anthony,  once  she  decided  upon  the  ultimate 
objective,  was  never  satisfied  with  less.  Even  the  great 
Lincoln  would  have  been  satisfied,  at  one  time,  with  limiting 
slavery  to  the  States  in  which  it  was  an  establislied  insti- 
tution and  preventing  its  extension  further — but  not  so  Miss 
Anthony.  She  telieved  in  "  immediate  and  unconditional 
emancipation."  So  she  joined  Wendell  Phillips,  William 
Lloyd  Garrison,  and  those  other  intrepid  spirits  who  risked 
their  lives  in  the  cause  of  abolition.  She,  with  them,  faced 
infuriated  mobs  in  city  after  city;  she.  like  them,  was  in- 
sisted and  rotten-egged,  and  faced  threats  of  death  with 
equanimity  and  dauntless  intrepidity. 

Many  meetings  were  broken  up.  Women  were  run  out 
or  dragged  out  of  the  meetings  by  mobs.  Not  always.  It  is 
recorded  that  at  one  of  these  meetings  the  mayor  of  the 
town  sat  on  the  platform  with  a  loaded  shotgim  and  com- 
pelled attention  while  Miss  Anthony  made  her  speech. 

But  it  is  as  the  leader  of  the  woman-suffrage  movement 
that  Susan  B.  Anthony  is  best  known,  and  test  deserving  to 
te  known.  From  1852  until  her  death  in  1906,  she  led  that 
fight,  organized  the  fight,  and  fought  the  fight. 

During  the  stormy  days  preceding  secession,  and  during 
the  war  years,  she  devoted  all  her  energies  to  the  cause  of 
abolition  and  toward  "  winning  the  war." 

After  the  war  Susan  B.  Anthony  suffered  one  of  her  many 
dleappointments.  She  had  understood  that  the  Abolition- 
ists, after  getting  freedom  for  the  Negro  slaves,  would  take 
up  the  battle  for  woman  suffrage,  but  most  of  them  failed 
her.  and  she  had  to  start  from  the  teglnning  again.  She 
based  her  campaign  this  time  on  the  assumption  that,  If 
women  were  to  win  freedom,  they  would  have  to  win  it  first 
Xor  themselves  and  by  themselves. 
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She  also  decided,  with  clear  vision  and  sound  logic,  that 
the  ballot  is  the  basis  of  political  literty.  It  is  this  clear 
vision  that  keeps  the  primary  in  effect  wherever  the  voters 
are  intelligent.    The  ballot  Is  the  basis  of  political  literty. 

In  1889  the  Woman's  National  Suffrage  Association  was 
organized.  In  the  22  years  that  followed.  Susan  B.  Anthony 
developed  into  a  marvelous  field  general  as  well  as  an  inspir- 
ing leadar.  The  women  organized  all  over  the  United 
States.  Public  opinion,  slowly,  indeed,  for  4  decades — at 
time  of  her  death  in  1906,  as  tefore  noted,  suffrage  had 
been  granted  women  in  only  four  States— ^)ublic  opinion 
finally  swimg  to  her  cause. 

But  public  opinion  did  not  swing  to  the  women's  cause  of 
Its  own  volition,  or  just  from  chance  or  even  from  the  gen- 
eral trend  of  events.  It  was  largely  the  perseverance  and 
generalship  of  Susan  B.  Anthony  that  brought  the  final  vic- 
tory. And  I  say  this  without  in  the  least  detracting  from 
the  credit  due  to  the  other  suffrage  leaders. 

"  Convention  after  convention,  for  50  years,  planned  and 
managed  by  one  woman."  comments  Ida  Husted  Harper,  her 
biographer.    "  Was  there  ever  such  a  record?  " 

She  led  or  directed  campaign  after  campaign  to  win  Indi- 
vidual States.  Pate  chalked  up  failure  after  failure  on  the 
records,  with  an  occasional  victory,  with  more  and  more 
promises  of  ultimate  victory  as  the  years  wore  on. 

As  a  matter  of  fact,  tefore  her  death  Susan  B.  Anthony 
knew  that  her  cause  would  win. 

"  Failure  is  impossible,"  the  words  she  used  at  her  last 
convention,  was  more  than  an  inspiring  slogan  for  her  fol- 
lowers. It  was  a  promise  of  the  result;  it  was  a  prediction, 
and  a  prediction  justified  by  the  constantly  increasing  num- 
ter  of  adherents  to  the  cause. 

There  is  nevertheless  something  very  touching  in  another 
statement  she  made  at  that  same  time — on  the  occasion  of 
her  eighty-sixth  birthday  anniversary. 

"  Just  think  of  it,"  she  said,  "  I  have  been  striving  for 
60  years  for  Just  a  little  bit  of  Justice,  and  yet  I  must  die 
without  obtaining  it.    It  seems  so  cruel." 

Then  the  indomitable  fighting  spirit  shows  again.  "  Fail- 
ure is  impossible." 

Madam  President,  my  regret  this  morning  is  my  own  in- 
adequacy to  convey  to  you  and  to  the  country  the  depth  of 
my  admiration,  my  respect — aye,  I  would  almost  say  my 
worship — for  this  brave  spirit  to  whose  memory  I  have 
addressed  myself  this  morning. 

I  am  weD  aware  that  even  if  I  were  gifted  with  the  power 
of  eloquence  and  oratory,  there  would  te  nothing  I  could 
say  which  would  add  to  the  great  thing  which  she  accom- 
plished; nothing  I  could  say  which  would  add  to  the  im- 
perishable record  of  achievement  which  she  wrote  in  the 
pages  of  history. 

Ttiere  is  one  thing  I  would  say  to  the  women  of  America. 
Susan  B.  Anthony,  with  dauntless  courage  and  indomitable 
will,  with  vision  and  wisdom  and  pr£u:tical  leadership, 
wrung  for  you  a  heritage  of  freedom  and  of  opportunity.  In 
doing  that  she  also  tequeathed  to  you  great  responsibilities. 
In  the  period  of  travail  through  which  we  are  passing,  it 
may  well  te  that  the  power  given  women  through  the 
inspiring  leadership  of  this  woman — one  of  the  great  figures 
in  human  history — it  may  well  te  in  your  hands  rests  the 
final  decision  as  to  whether  this  civilization  of  ours  will 
move  on  to  higher  and  higher  levels,  or  will  plimge  into  the 
abyss  of  ruin.  If  the  latter  happens,  mankind  will  have 
to  start  the  long  march  upward  over  again,  as  It  apparently 
has  countless  times  In  past  history. 

If  you  women  of  America,  If  we  men  of  America,  can 
live  up  to  the  spirit  of  Susan  B.  Anthony,  then  I  have  no 
fear  of  what  the  future  will  te.  But  the  reiponslbillty  now 
Is  shared  by  you  women  with  us  men.  and  It  is  my  hope  that 
all  of  us  may  arise  to  our  responsibllitiei  as  did  that  brave 
•oul  to  whose  memory  I  have  tried.  In  feeble  worde  but 
with  sincere  appreciation,  to  pay  my  tribute  today. 

THI  VMSAZLLBi  TREATY   AND   CONDITXONI   IM   BXHIOPI 

Mr.  BORAH.  Madam  President,  I  ask  to  have  read  at  the 
desk  an  editorial  appearing  In  the  New  York  Times  under 
date  of  February  0. 


The  PRESIDINO  OFFICER.    Without  objection,  the  clerk 
will  read,  as  requested. 
The  Chief  Clerk  read  as  follows: 

[Prom  the  New  York  Times  of  Feb.  9,  1034] 

AGAIN    THS    aCAFCOOAT 

From  two  British  sources  on  Wednesday,  the  United  SUtes  got 
blamed  once  more  for  all  the  troubles  In  Europe.  Mr.  Stanley 
Baldwin  declared  that  the  refusal  of  this  country  to  ratify  the 
VersalUes  Treaty  and  Join  the  League  of  NaUons  brought  about 
aU  the  diplomatic  and  economic  difficulties  with  which  Buropean 
statesmen  have  since  been  compelled  to  struggle.  In  an  address  at 
Vienna,  Mr.  Harold  Nicolson  declared  that  everything  abroad  was 
upset  when  the  American  Senate  refused  to  ratify  the  Treaty  <rf 
Versailles,  signed  by  their  fully  qiuaitted  representative.  There 
followed  an  era  of  conferences  and  agreements  which  have  only 
led  to  further  confusion.  In  particular.  Mr.  Nicolson  referred  to 
the  Kellogg  Treaty  as  a  danger  to  International  amity,  because 
It  engenders  a  false  sense  of  security. 

Mr.  Nicolson's  attention  ooiUd  hardly  have  been  called  to  the 
terms  of  the  new  treaty  between  Poland  and  Germany.  It  has 
been  dubbed  an  "  Eastern  Locarno  ".  since  It  Is  a  10-year  pact  of 
nonaggresslon.  which  apparently  puts  an  end.  for  the  time  being, 
to  the  threatening  dispute  about  the  Polish  Corrlaor.  Now,  the 
official  statement  Issued  by  the  two  Oovernments  contains  the 
foUowlng  passage: 

"  They  start  from  the  fact  that  the  maintenance  and  Insuring 
of  a  durable  peace  between  their  couutrles  Is  an  essential  condi- 
tion for  general  European  pieace.  They  have  therefore  decided  to 
base  their  mutual  relations  on  the  prlncli^es  laid  down  in  the 
Kellogg  Pact  of  1928,  and  more  precisely  to  define  the  appUcatlon 
of  these  principles  to  their  own  relationship." 

It  would  th\is  appear  that  American  diplomacy  was  not  so  futUe 
and  barren  as  Mr.  Nicolson  ImpUes.  The  American  Secretary  of 
State  took  the  suggestion  of  M.  Brland  for  a  nonaggresslon  treaty 
between  Prance  and  the  United  States,  and  broadened  It  Into  a 
universal  principle  which  was  at  once  accepted  by  nearly  all  the 
other  nations. 

Mr.  BORAH.  Madam  President,  it  would  seem  that  the 
old  English  pride,  characteristic  of  the  race,  to  say  nothing 
of  a  due  regard  for  historic  facts,  would  make  impossible, 
especially  for  those  in  places  of  responsibility,  statements 
such  as  are  quoted  in  this  editoriaL  Statements  of  similar 
import  have  become  somewhat  common  and  were  in  the  te- 
ginning  of  rather  low  origin.  They  sprang  up  after  the  war. 
and  were  put  forth  by  those  who  had  no  reputation  for 
truth  and  honor  to  maintain.  Distinguished  gentlemen  now 
adopting  as  their  own  slanders  of  such  mean  source  and 
such  questionable  purpose  will  not  te  able  to  give  to  them 
respectability  or  even  the  color  of  truth.  They  are  in  plain 
terms  a  perversion  of  historic  facts.  And,  notwithstanding 
the  high  source  from  which  they  now  come,  are  an  un- 
gracious litel  upon  a  nation  whose  brave  sons  helped  to 
keep  the  English  Channel  from  becoming  a  Oerman  lake. 

It  is  not  in  harmony  with  English  traditions  and  presents 
a  rather  melancholy  spectacle  to  see  British  statesmen 
searching  about  for  someone  upon  whom  to  place  the  blame 
for  their  own  policies.  There  has  evidently  been  a  break  in 
the  hereditary  traits  of  English  statesmen.  They  have  been 
known  heretofore  for  the  relmUess  way  in  which  they  dealt 
with  associates,  as  well  as  enemies.  They  have  driven  hard 
bargaizis  for  Britain.  But  whether  wise,  or  tuxwlae,  they 
have  always  in  manly  fashion  assumed  responsibility  for 
their  own  policies.  The  craven  spirit  was  never  an  at- 
tribute of  English  statesmen. 

No  ratification  of  the  Versailles  Treatjr  by  the  United 
States  could  have  stayed  the  devastating,  demoralizing,  dls- 
integrating  effects  of  its  terms  upon  the  political  and  eco- 
nomic life  of  Europe.  When  finished  It  wae  the  embodi- 
ment of  the  spirit  of  vengeance  and  of  molls.  It  saerlfloed 
the  peace  and  recovery  of  Europe  to  the  ImperiaUfUe  am- 
bitions of  a  few  victor  nationa.  An  Amcrloaa  PreaUltnt 
sought  In  vain  to  assuage  its  vindictive  tarma  and  to  mollify 
lU  predatory  effect.  He  entertained  tha  hope,  no  doubt,  that 
the  League  would  ameliorate  Ita  tem&i.  Others  thought  dif- 
ferently. But  had  the  treaty  stood  alona,  it  is  lafa  to  aay 
that  it  would  never  have  received  hla  ilgnature.  It  waa  con- 
trary to  his  whole  theory  of  adjuatmant  and  ptaea. 

That  which  has  brought  turmoil  and  imreat,  aoonomio 
chaos  and  widespread  human  iuffaring  ware  tha  terms  and 
conditlonf  of  tha  treaty.  And  no  one  had  more  to  do  with 
making  Its  terms  and  no  one  received  greater  matarial  bene- 
fits from  its  provisions  than  the  nation  which  now  de- 
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nounces  the  United  States  as  a  scapegoat.  The  Unite  i 
8Ute»  received  nothing,  asked  for  nothing,  and  dlsplayel 
both  wisdom  and  humanity  when  she  rejected  its  obliga- 
tions. 

It  is  perhaps  not  surprising  when  men  look  about  then 
and  see  misery  and  wretchedness  on  every  hand,  the  fruits  | 
of  their  own  acts  and  policies,  that,  seeing  these  thin^, 
they  should  seek  out  some  nation  upon  which  to  place  th  e  | 
blame.  It  is  not  strange  either,  perhaps,  when  we  analyze 
the  motives  of  men  engaged  in  such  a  desperate  enteriMrls*  i. 
that  they  should  turn  upon  the  nation  to  whom  they  owe 
the  greatest  debt  of  gratitude. 

anTL  M.  m'ham 

The  PRESIDINO  OFFICER  (Mr.  Clark  in  the  chair) 
laid  before  the  Senate  the  amendment  of  the  House  of  Rep  - 
resentatives  to  the  biU  (S.  558)  for  the  relief  of  Beryl  ^  . 
McHam.  which  was,  on  page  1,  to  strike  out  lines  10  and  1  . 
and  insert  "That  no  bounty,  back  pay,  pension,  or  alloti- 
ance.  except  adjusted-service  compensation,  shall  be  held  to 
have  accrued  prior  to  the  passage  of  this  act." 

Mr.  THOBitAS  of  Oklahoma.  I  move  that  the  Senate  coi  - 
cur  in  the  amendment  of  the  House. 

The  motion  was  agreed  to. 

nrrxiuoa  dbpakthxnt  appbopriatioks 

Mr.  HAYDEN.  Mr.  President.  I  desire  te  ask  unanlmot  s 
cC'Dsent  that  the  unfinished  business,  which  is  the  motion  1  o 
consider  the  naval  construction  bill,  may  be  temporarily  la:  d 
aside  and  that  the  Senate  proceed  to  the  cimsideration  (»f 
the  Interior  Department  appropriation  bill. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr,  TRAMMELL.  Mr.  President,  I  shall  not  make  obje<:- 
tlon.  but  I  wish  to  ask  the  Senator  from  Arizona  how  mu<  h 
time  he  thinks  the  consideration  of  his  bill  will  consvmn  ? 

Mr.  HAYDEN.  I  doubt  if  legitimate  debate  upon  the  b  U 
will  last  30  minutes. 

Mr.  TRAMMELL.  I  am  exceedingly  anxious  to  carry  « 
a  conclusion  my  motion  to  take  up  the  naval  constructi(n 
bin.  It  has  been  pending  for  several  da3rs.  I  do  not  wiih 
to  be  disagreeable  or  lacking  in  proper  courtesy,  but  if  r;- 
peated  requests  continue  to  lay  aside  temporarily  the  Na^y 
measure  and  to  take  up  some  other  measure.  I  am  going  » 
be  compelled  to  object,  because  the  Navy  bill  is  very  iEi- 
portant.  It  has  already  passed  the  House  and  is  pending  n 
the  Senate,  with  some  amendments  which  I  am  confident 
will  be  adopted,  and  certainly  it  is  one  of  the  major  prop)- 
sltions  before  the  Senate  and  should  be  Quickly  acted  upoi. 
Of  course  we  cannot  act  upon  it  if  other  bills  are  contin 
oously  beinf  brought  in.  and  consideration  of  the  Navy  b 
deferred.  With  the  assurance,  however,  of  the  Senator  fro, 
Arixona  that  the  bill  which  he  now  proposes  to  have  tak^n 
op.  and  for  which  he  asks  that  my  motion  be  tempoi 
laid  aside,  will  occupy,  as  far  as  he  can  estimate,  proba 
30  or  SO  minutes.  I  will  not  make  any  objection  to  t^e 
motion.  

The  PRESIDINO  OFFICER.  Is  there  objection  to  tlie 
request  of  the  Senator  from  Ariaona?  The  Chair  hears 
none.  The  unfinished  business  is  temporarily  laid  aside,  ai  \d 
the  Chair  lays  before  the  Senate  House  bill  6951. 

TtM  Senate  proceeded  to  consider  the  bill  (HJi.  695i) 
oaaking  apfiropriatlons  for  the  Department  of  the  Interibr 
for  the  fiscal  year  ending  June  30,  1035,  and  for  other  pi;  r- 
potCT,  which  had  been  reported  from  the  Committee  pn 
Aniropriations  with  amendments. 

Mr.  PB88  obtained  the  floor. 

Mr.  HAYDEN.    Mr.  President 

Mr.  FES8.    If  the  Senator  from  Arlxona  wants  to 
his  start  with  his  measure  I  will  give  way  to  him  for|  a 
moment. 

Mr.  HAYDEN.    I  ask  unanimous  consent  to  dispense 
the  formal  reading  of  the  bill,  that  the  bill  be  read  lor 
amendments,    and    that    c(»nmittee    amendments    be 

eonsidered.  

The   PRESIDINO   OFFICER.    Is   there  objection? 
Chair  bears  none,  and  it  is  so  ordered.    The  Clerk  will  stite 
the  first  committee  amendment. 


The  first  amendment  of  the  Committee  on  Appropriations 
was.  under  the  heading  "  General  Land  Office  ",  on  page  9, 
after  line  4,  to  insert: 

Sitrveylng  public  lands:  For  surveys  and  resurveys  of  public 
lands,  examination  of  sxirveys  heretofore  made  and  reported  to 
be  defective  or  fraudulent,  Inspecting  mineral  deposits,  coal  fields, 
and  timber  districts,  making  fragmentary  surveys,  and  such  other 
surveys  or  examinations  as  may  be  required  for  Identification  of 
lands  for  purpMDses  of  evidence  In  any  suit  or  proceeding  in  behalf 
of  the  United  States,  under  the  supervision  of  the  Commissioner 
of  the  General  Land  Office  and  direction  of  the  Secretary  of  the 
Interior,  $600,000.  Including  not  to  exceed  $5,000  for  the  purchase, 
exchange,  operation,  and  maintenance  of  motor-propelled  pas- 
senger-carrying vehicles:  Provided,  That  not  to  exceed  $5,000  of 
this  appropriation  may  be  expended  for  salaries  of  employees  of 
the  field  surveying  service  temporarily  detailed  to  the  General 
Land  Office:  Provided  further.  That  not  to  exceed  $10,000  of  this 
appropriation  may  be  used  for  the  survey,  claasiflcatlon,  and  sale 
of  the  lands  and  timber  of  the  so-called  "  Oregon  and  California 
Railroad  "  lands  and  the  "  Coos  Bay  Wagon  Road  "  lands :  Provided 
further,  That  no  part  of  this  appropriation  shall  be  available  for 
surveys  or  resurveys  of  public  lands  In  any  State  which,  under 
the  act  of  August  18,  1894  (D.S.C.,  tlUe  43,  sec.  863).  advances 
money  to  the  United  States  for  such  purposes  for  expenditure 
during  the  fiscal  year  1935 :  Provided  further.  That  this  appropria- 
tion may  be  expended  for  surveys  made  under  the  supervision  of 
the  Commissioner  of  the  General  Land  Office,  but  when  exi>ended 
for  surveys  that  would  not  otherwise  be  chargeable  hereto  it  shall 
be  reimbursed  from  the  applicable  appropriation,  fund,  or  special 
deposit. 

The  PRESIDING  OFFICER.    The  question  Is  on  agree- 
ing to  the  amendment  of  the  committee. 
The  amendment  was  agreed  to. 

INVESnCATZON    OF    ATS    AND     OCEAN    MAIL    CONTRACTS — ^PORKCN 

DEBTS 

Mr.  FESS.  Mr.  President.  I  should  like  to  have  the  atten- 
tion of  the  Senate  2  or  3  minutes  only.  There  has  been  more 
than  ordinary  consideration  given  by  all  Members  of  the 
body  to  the  matter  of  air  mail  contracts.  I  would  say  that 
I  have  suggested  to  the  chairman  of  the  committee  investi- 
gating the  matter  that  I  wanted  to  speak  just  a  few  minutes 
and  that  I  should  like  to  have  him  present  while  I  did  so. 
He  understands  that  I  am  going  to  have  something  to  say  on 
the  subject. 

From  the  beginning  I  had  assumed,  and  I  have  not  any 
ground  for  the  belief  that  that  assumption  is  not  well 
founded,  that  in  due  time  the  ex-Postmaster  General  would 
be  given  a  chance  to  appear  before  the  committee.  He  has 
expressed  to  me  such  a  desire  at  different  times  over  the 
telephone  and  also  at  different  times  by  letter.  I  have  in 
every  case  replied  to  him  that  there  is  no  doubt  about  oppor- 
tunity being  afforded  to  him  to  appear  before  the  committee. 

Mr.  BLACK.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Bachman  in  the  chair) . 
Does  the  Senator  from  Ohio  yield  to  the  Senator  from 
Alabama? 

Mr,  FESS.     I  yield. 

Mr.  BLACK.  I  stated  to  the  Senator  from  Ohio  a  few 
days  ago  when  the  request  was  made,  when  he  stated  to  me 
that  he  understood  Mr.  Brown  was  willing  to  waive  his  im- 
munity, and  I  repeat  now  that  I  shall  be  very  glad,  as  far  as 
it  is  within  my  power — and  I  think  as  chairman  of  the  com- 
mittee I  would  have  the  right — if  the  Senator  will  state  now 
that  Mr.  Brown  wants  to  be  heard  tomorrow  or  next  day  on 
Monday  or  Tuesday  or  any  other  day.  to  arrange  for  him  to 
be  before  the  committee  instantly. 

Mr.  FESS.  I  had  assumed  that  would  be  the  attitude  of 
the  chairman  of  the  committee.  My  remarks  are  simply  to 
give  the  background  of  why  the  request  has  not  been  laid 
before  the  committee. 

I  had  advised  Mr.  Brown  that  it  would  seem  to  be  in 
regular  course  not  to  demand  an  appearance  or  request  an 
appearance  xmtil  after  the  testimony  that  was  given  against 
the  contracts  was  all  in  and  the  proceedings  here  were  con- 
cluded. He  rather  reluctantly  submitted  to  my  suggestion, 
but  stated  to  me  that  there  was  danger  that  the  matter 
might  be  prolonged  to  a  point  where  all  the  money  would 
\x  expended,  and  the  hearings  might  be  closed  without  his 
being  heard.  I  assured  him  that  that  would  not  take 
place.    I  talked  with  Members  of  the  Senate  on  both  sides 
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of  the  aisle  about  the  matter  and  had  open  expressions  from 
them  that  Mr.  Brown  would  be  given  a  chance  to  be  heard. 

When  the  air  mail  contracts  were  annulled  by  the  order 
of  the  Postmaster  General.  Mr.  Brown  wrote  me  that  he 
could  not  withhold  the  request  longer  and  asked  me  to  lay 
it  before  the  committee.  I  notified  him  immediately  that 
the  committee  was  not  in  session  at  the  time,  that  the  pro- 
ceedings in  the  Senate  were  in  closed  session;  that  on  Mon- 
day, the  12th,  with  many  Senators  absent,  we  would  not  be 
considering  the  air  mail  matter,  and  that  as  soon  as  the 
committee  should  reconvene  I  would  ask  them  to  permit 
Mr.  Brown  to  come  before  them,  fixing  the  time. 

The  Senate  knows  that  we  have  been  in  a  situation  where 
the  Senate  committee  could  not  be  in  session  as  a  com- 
mittee, and  I  did  not  know  just  when  a  session  of  the  com- 
mittee would  be  called,  I  therefore  felt  it  was  essential  that 
Mr.  Brown's  attitude  in  the  matter  should  be  made  public. 
Up  to  date.  I  have  not  said  anything  more  than  was  said  on 
the  floor  of  the  Senate  the  other  day  when  the  question  as  to 
immunity  came  up.  I  stated  at  that  time  that  the  im- 
munity question  would  not  be  an  obstacle  at  all. 

This  morning  I  read  the  letter  of  the  Postmaster  General. 
It  was  inserted  in  the  Record  yesterday  at  the  request  of 
the  chairman  of  the  committee.  Of  course,  had  I  known 
or  heard  the  request  of  the  chairman,  I  should  not  have 
objected  to  its  being  inserted.  It  is  oflBcial  and.  proper.  It 
is  a  letter  that  was  sent  to  the  committee.  The  chairman 
of  the  committee  asked  to  have  it  inserted  in  the  Record. 
which  was  done,  and  which  was  proper.  I  had  not  had  a 
chance  to  read  it  until  a  newspaperman  called  my  atten- 
tion to  it  this  morning.  Up  to  that  time  I  had  not  seen  it. 
Since  that  time  I  have  read  very  carefully  the  letter  of  the 
Postmaster  General. 

There  can  be  no  question,  I  think,  that  the  Postmaster 
General  gives  the  inference  that  the  meeting  to  which  he 
refers  constituted  some  form  of  collusion.  Secondly,  the 
specific  statement  in  the  letter  that  the  provision  of  law 
calling  for  competition  in  bidding  was  not  carried  out  is 
certainly  a  statement  of  opinion  that  the  law  was  violated. 
So  there  has  been  made  public  now  in  the  Senate  a  state- 
ment from  a  high  oflBcial.  the  inference  from  which  is,  I 
think,  that  these  contracts  were  the  result  of  collusion,  and 
secondly,  were  a  violation  of  law.  and  thos6  matters  are 
given  as  the  basis  upon  which  action  was  taken. 

Mr.  President,  the  letter  which  the  former  Postmaster 
General  wrote  me,  insisting  upon  being  invited  or  per- 
mitted to  testify,  was  written  on  Monday  last.  I  had  a 
telephone  message  from  him  today  that  in  view  of  the 
statements  carried  in  the  paper  he  insisted  upon  my  laying 
this  letter  before  the  committee.  I  stated  to  him  that  the 
committee  was  not  in  session.  Consequently,  I  feel  that  I 
shall  be  justified  in  reading  the  letter  on  the  floor  of  the 
Senate  for  the  beneflt  of  the  Record.  I  had  not  Intended  to 
do  that.  I  had  expected  to  follow  the  regular  course  of  sub- 
mitting it  to  the  committee;  but  in  view  of  the  fact  that  the 
letter  of  the  Postmaster  General  is  in  the  Record,  I  think 
in  fairness  to  all  parties  concerned  I  ought  to  read  the  for- 
mer Postmaster  General's  letter,  which  I  now  proceed  to  do. 

Thb  Barclay, 
New  York  City.  February  10,  1934. 
Hon.  Simeon  D.  Fess. 

United  States  Senate,  Washington.  D.C. 

Mt  Dear  Senator  Pess:  Because  it  now  appears  that  the  Insinua- 
tions and  innuendoes  with  respect  to  my  postal  administration 
and  personal  affairs,  recently  developed  before  a  special  committee 
of  the  Senate,  are  being  used  to  Justify  in  the  public  mind  the 
wholesale  annulment  of  air  mall  contracts  and  destruction  of  the 
Air  Mall  Service,  I  am  writing  you  again  as  a  Senator  from  the 
State  of  which  1  am  a  citizen  concerning  my  desire  to  appear 
before  the  Senate  committee. 

The  air-transport  Industry,  which  has  been  fostered  by  gen- 
erous Government  aid  throughout  the  administrations  of  Wilson. 
Harding,  Coolldge,  and  Hoover,  is  still  dependent  for  Its  very 
existence  upon  the  Air  Mail  Service.  Much  progress  toward  the 
goal  of  economic  Independence  has  been  made,  particularly  dur- 
ing the  last  few  years.  The  revenues  of  air  mall  carriers  derived 
from  passenger  and  express  services  have  increased  from  practi- 
cally zero  in  1929  to  the  rate  of  $10,000,000  per  year  at  the  end  of 
3  933  At  the  same  time  the  compensation  paid  to  the  air  mall 
carriers  by  the  Post  Office  Department  has  been  reduced  by  succes-  I 


slve  steps  from  tl.09  per  mile  In  1029  to  43  cents  per  mile  at  the 
end  of  my  administration.  Despite  the  depression,  the  olr-traas- 
port  Industry  has  grown  with  amazing  speed  and  conaistency  \intU 
it  now  has  an  annual  turnover  of  more  than  $100,000,000.  To  you 
I  need  not  point  out  Its  incalculable  value  in  time  of  national 
emergency  or  the  essential  service  which  the  air  mall  perf orma  for 
the  business  of  the  country. 

I  had  ventured  to  hope  that,  because  of  the  high  position  In  the 
PosUl  Service  which  I  had  the  honor  to  hold  for  4  years,  a 
majority  of  the  Senate  special  committee  might  deem  it  fitting  to 
invite  me  to  testify  concerning  the  postal  matters,  pertinent  to 
the  committee's  Inquiry,  that  were  peculiarly  within  my  own 
knowledge,  without  imposing  conditions  reflecting  on  my  integrity. 
However,  my  desire  to  prevent,  if  possible,  an  irreparable  injury 
to  an  Industry,  the  uninterrupted  development  of  which.  In  my 
Judgment,  is  vital  to  our  national  security  and  well-being,  tran- 
scends any  personal  considerations.  Will  you  be  good  enotigh. 
therefore,  to  convey  to  the  members  of  the  Senate  special  com- 
mittee authorized  to  investigate  air  mail  and  ocean  mail  con- 
tracts my  urgent  request  to  be  heard  at  the  earliest  date  con- 
venient? In  so  doing,  you  will  please  state  for  me  that  1  wlU 
appear  voluntarily,  that  my  testimony  will  be  given  without  com- 
pulsion, and  that  anything  I  may  say  may  be  xiaed  against  me  in 
any  court  In  the  land. 
Sincerely  yours, 

Walter  P.  Brown. 

As  I  stated.  I  should  not  have  chosen  to  read  the  letter  in 
the  open  Senate  were  it  not  that  yesterday  the  letter  from 
the  Postmaster  General  to  the  committee  was  placed  in  the 
Record  in  the  open  Senate.  For  that  reason,  and  because 
of  the  very  great  importance  of  this  matter  both  to  the 
parties  in  interest  and  to  the  entire  country.  I  desire  to  ex- 
press my  gratitude  to  the  chairman  of  the  committee  for 
his  statement  that  Mr.  Brown  will  be  given  an  early  oppor- 
tunity to  appear.  I  am  not  authorized  to  say  just  at  what 
time,  other  than  that  he  desires  to  appear  as  soon  as  it  is 
convenient  to  the  committee.  I  suggest,  therefore,  for  the 
convenience  both  of  Mr.  Brown  and  of  the  committee,  that 
the  date  be  fixed  some  time  early  next  week. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  FESS.    I  yield. 

Mr.  BLACK.  I  will  state  that  I  see  no  reason  why  Mr. 
Brown  should  not  come  on  any  day  next  week  that  he  de- 
sires to  come.  I  am  perfectly  satisfied,  and  I  am  sure  the 
committee  will  agree  with  me,  that  any  day  the  Senator 
suggests — Monday,  Tuesday,  or  any  other  day — will  be  satis- 
factory. 

Mr.  FESS.  Mr.  President.  I  again  desire  to  express  my 
gratification  over  the  attitude  of  the  Senator  from  Alabama. 
If  it  will  be  all  right  with  him,  I  will  communicate  with  Mr. 
Brown  at  once,  and  ascertain  what  will  be  a  convenient  date 
next  week,  and  then  will  communicate  with  the  Senator. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  do  not 
quite  understand  the  cloud  of  mystery  that  seems  to  envelop 
this  proposal  from  the  Senator  from  Ohio. 

It  will  be  recalled  that  a  week  or  two  ago  he  made  an 
address  on  the  floor  which  indicated  his  resentment  at  the 
impliedly  alleged  fact  that  Mr.  Brown  had  been  denied  by 
the  special  committee  of  the  Senate  the  privilege  of  testify- 
ing in  a  matter  where  the  good  faith  of  his  actions  ai  a 
public  officer  was  brought  in  question.  It  was  announced 
then  by  the  Senator  from  Alabama,  as  it  has  been  today, 
that  the  committee  was  ready  to  hear  Mr.  Brown  at  any 
time:  that  he  had  never  made  a  request  to  be  heard;  that 
the  committee  had  never  indicated  a  desire  to  avoid  hearing 
him;  that  if  he  would  come  on  to  Washington  his  testimony 
would  be  taken  very  promptly. 

Now,  after  a  week  or  10  days  have  elapsed,  the  Senator 
from  Ohio  again  takes  the  floor  and  repeats  his  former 
statement  that  Mr.  Brown  is  eager  to  be  heard,  is  appealing 
to  be  heard;  and  the  Senator  from  Ohio  is  very  grateful  to 
the  chairman  of  the  special  committee  for  now  indicating 
that  Mr.  Brown  will  be  granted  a  hearing,  just  as  if  the 
committee  or  the  Senate  or  any  one  else  had  ever  Indicated 
a  disposition  to  suppress  any  testimony  that  Mr.  Brown 
might  be  desirous  of  giving. 

I  am  wondering  now  whether  Mr.  Brown  will  avail  him- 
self promptly  of  the  opportunity  which  has  been  open  to 
him  from  the  beginning  to  come  forward  and  present  the 
facts  within  his  knowledge,  or  whether  within  a  week  or  10 
days  the  chairman  of  the  select  committee  will  again  be 
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caned  upon  to  say  whether  be  Is  willing  to  grant  Mr.  Bro^ 

*  Mr  PESS  subscquenUy  said:  Mr.  President,  in  referen:e 
to  the  matter  of  the  discussion  when  I  had  the  floor  pr  ;- 
vtously.  the  Senator  from  Arkansas  [Mr.  RobiksokI  maile 
the  suggestion  that  I  indicated  some  resentment  o^^r  3|e 
failure  of  the  committee  to  call  Mr.  Brown.  I  confess  th^t 
I  did  feel  a  sense  of  resentment  in  the  Insinuation  that  he 
was  not  being  called  because  of  a  matter  of  immunity.  1  te 
also  suggested  that  in  all  probability  in  the  next  10  dars 
we  would  have  another  request. 

ror  the  Information  of  those  who  are  interested,  I  desire 
to  state  that  I  have  talked  with  Mr.  Brown  since  the  coll  5- 
Quy  a  little  while  ago.  and  have  advised  him  to  appear  hej:e 
by  Monday.  I  announce  that  he  will  appear  here  at  .0 
o'clock  next  Monday  morning,  and  I  hope  the  committse 
win  make  arrangements  to  allow  him  to  appear  before  t  le 
committee  at  that  time. 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  hold  no  br  ef 
for  Mr.  Brown;  I  know  nothing  about  the  facts,  and  I  do  rot 
suppose  anybody  in  the  Senate  knows  what  the  facts  are.  [n 
these  days,  when  it  is  easy  to  arouse  suspicion.  I  think  st  s- 
plcion  might  Just  as  well  be  aroused,  and  perhaps  has  be  »n 
aroused,  with  reference  to  the  manner  in  which  the  heari  ag 
has  been  conducted. 

So  far  as  X  am  personally  concerned,  I  shall  refuse  at  ill 
times  to  vote  to  whitewash  any  man  just  because  he  happe  ns 
to  be  a  member  of  my  party.  If  a  Republican  ofllcial  insi  its 
on  using  the  Republican  Party  selfishly,  for  his  own  persoiial 
Interest,  regardless  of  the  injury  he  may  do  to  the  party  a ;  a 
whole,  then  he  may  expect  no  mercy  from  me,  so  far  as  )  ay 
vote  is  concerned. 

I  recognize  thoroughly  that  there  is  Just  as  much  crook*  d- 
ness  in  the  Democratic  Party  as  there  ia  in  the  Republic  an 

Party 

Mr.  ROBINSON  of  Arkansas.  That  Just  cannot  be  pw- 
sible.    [Laughter.l 

Mr.  ROBINSON  of  Indiana.    And  I  assume  that  Dei^o- 
crats  interested  in  their  party  would  take  the  same  posit 
I  take  on  this  question.    But  I  am  wondering  why  it  is.  ' 
be  true,  as  is  reported  in  the  press,  that  in  this  sweeping 
celatton  of  air  mail  contracts,  one  company  has  been  sp 
I  do  not  know  that  it  Is  true,  but  a  responsible  Membe 
the  Congress  yesterday,  according  to  the  press,  made  < 
statement  on  the  floor  of  the  House  of  Representatives 
Since  then.  I  understand,  he  has  named  the  company. 

Now  it  Is  suggested  that  this  one  company  was  a  large  c^n 
tributor  to  the  Democratic  national  campaign  fimd  in 
last  campaign,  when  Mr.  Roosevelt  was  elected.    That  c 
suspicion  on  the  entire  matter  of  these  hearings  and 
everything  else  connected  with  the  investigation.    I  am  w4n- 
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dering  whether  the  chairman  of  the  committee  has 
now  to  investigate  that  phase  of  the  situation. 

Mr.  BLACK.    I  shall  be  very  glad,  indeed,  to  do  so.  if 
Senator  desires  to  have  any  evidence  of  that  kind  in. 

Mr.  ROBINSON  of  Indiana.    It  is  not  a  question  of  ha 
evidence  in.    I  am  wondering  whether  they  wiU  not  now 
the  leader  of  the  majority  suggests  with  reference  to 
rushing  to  the  committee  volunteering 


;ed 


Brown,  come 
evidence. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  would 
Senator  from  Indiana  like  to  divert  the  Issue  now  from 
Brown  to  someone  else? 

Mr.  ROBINSON  of  Indiana.    No.  Mr.  President;  but 
us  be  fair.    Let  us  not  be  Democrats  or  Republicans  at 
Let  us  go  after  all  of  the  malefactors,  wherever  they  majj  be. 
and  regardless  of  the  party  to  which  they  may  belong 

Mr.  ROBINSON  of  Arkansas.     Mr.  President,  will  the 
Senator  yield? 

Mr.  ROBINSON  of  Indiana.  When  I  finish  this  stite 
ment  I  will  yield,  and  not  before.  Let  us  go  after  alli  the 
cnx^s.  wherever  they  are.  whether  they  are  on  the  olier 
side  or  on  this  side.  Let  us  find  out  who  they  are  and  ^nd 
themalltoiaiL 


1  - 


Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  In- 
diana yield  to  the  Senator  from  Arkansas? 
Mr.  ROBINSON  of  Indiana.  I  yield. 
Mr.  ROBINSON  of  Arkansas.  The  Senator  makes  an 
appeal,  let  us  be  fair.  I  do  not  know  of  a  Senator  whose 
course  in  debate  here  equips  him  less  for  such  an  appeal 
than  the  Senator  from  Indiana.  If  he  will  make  a  charge 
that  favoritism  has  been  shown  by  this  select  committee  in 
its  investigation,  if  he  will  make  that  allegation,  the  matter 
will  be  investigated.  If  he  will  make  the  charge  that  there 
has  been  corruption  in  the  cancelation  of  contracts,  if  he 
will  make  a  charge  as  a  Senator  that  there  has  been  par- 
tiality displayed  in  the  matter,  of  course  it  will  be  investi- 
gated. But  he  tallLS  about  suspicion.  It  is  not  fair  to  talk 
about  suspicion  in  matters  of  this  kind. 

I  want  to  say,  in  reply  to  what  the  Senator  has  said • 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  if  the  Senator 
is  going  to  make  a  prolonged  speech  let  him  do  it  in  his 

own  time.     I  very  courteously  jrielded  to  the  Senator • 

Mr.  ROBINSON  of  Arkansas.    Oh.  the  Senator  has 

Mr.  ROBINSON  of  Indiana.  To  ask  me  a  question,  and 
not  to  comment. 

Mr.  ROBINSON  of  Arkansas.  I  will  discontinue,  if  the 
Senator  objects  to  yielding  further. 

Mr.  ROBINSON  of  Indiana.  No;  go  ahead.  Let  the 
Senator  finish,  and  then  I  want  to  say  something  about 
fairness. 

Mr.  ROBINSON  of  Arkansas.  Perhaps  I  had  better  take 
the  floor  in  my  own  right,  when  I  will  not  be  dependent 
for  time  on  the  genial  gentleman  from  Indiana. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  yield  to 
me  for  a  question? 

Mr.  ROBINSON  of  Indiana.  I  wiU  yield  to  the  Senator 
from  Alabama  in  just  a  second.  If  there  is  one  man  on 
the  floor  of  the  Senate  who  should  never  talk  about  fair- 
ness, it  is  the  Senator  from  Arkansas.  Constantly  he 
interrupts  everybody  who  attempts  to  debate  a  question. 
It  makes  no  difference  whether  it  is  in  the  midst  of  a 
sentence  or  not,  immediately  he  interrupts.  He  does  not 
wait  until  the  Chair  asks  the  Senator  whether  he  will  yield 
or  not,  but  on  the  spot  he  starts  talking,  and  then  he  talks, 
and  talks,  and  talks,  and  talks;  and  then  he  undertakes 
to  lecture  any  other  Senator  who  stands  up  for  his  rights. 

Mr.  ROBINSON  of  Arkansas.     Mr.  President 

Mr.  ROBINSON  of  Indiana.  He  may  bulldoze  the  Mem- 
bers on  the  other  side  if  he  desires 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

Mr.  ROBINSON  of  Indiana.    But  he  cannot  bulldoze  me. 
Mr.   ROBINSON   of   Arkansas.    Mr,   President,    will    the 
Senator  yield? 

The  PRESIDING  OFFICER.     Does  the  Senator  from  Indi- 
ana yield  to  the  Senator  from  Arkansas? 
Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  would  not  think  it  worth 
while  attempting  to  bulldoze  the  Senator  from  Indiana. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  the  Senator 
would  not  think  it  worth  while  attempting  it;  but  he  has 
attempted  it  many  times,  and  until  comparatively  recently 
continued  to  attempt  it,  until  he  found  it  did  not  work.  So 
far  as  I  am  concerned,  I  represent  one  of  the  sovereign 
States  of  the  Union,  and  as  long  as  I  have  my  commission  to 
sit  here,  I  propose  to  speak  my  mind.  The  Senator  from 
Arkansas  caimot  gag  me,  nor  can  the  President  of  the 
United  States,  although  they  succeeded  in  gagging  the  House 
at  the  other  end  of  the  Capitol. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Indi- 
ana yield  to  the  Senator  from  Arkansas? 
Mr.  ROBINSON  of  Indiana.    I  yield  to  the  Senator. 
Mr.  ROBINSON  of  Arkansas.    Does  the  Senator  imagine 


that  either  the  Senator  from  Arkansas  or  the  President  of 
the  United  States  has  attempted  to  gag  him? 

Mr.  ROBINSON  of  Indiana.    Mr.  President,  this  adminis- 
tration has  attempted  to  gag  the  country — there  is  no  ques- 
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tion  about  it — &nd  the  coimtry  is  terrified  at  this  moment. 
Does  the  Senator  from  Arkansas  not  understand  that  people 
over  this  Nation,  all  over  the  country,  are  utterly  alarmed 
about  the  direction  in  which  we  are  going — with  a  $32,000.- 
000.000  national  indebtedness  staring  us  in  the  face  within 
the  next  year  and  no  suggestion  from  the  other  end  of  Penn- 
sylvania Avenue  as  to  how  that  enormous  indebtedness  is  to 
be  paid? 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

Mr.  ROBINSON  of  Indiana.  Does  he  not  know  that  the 
average  man  can  see  no  other  method  of  paying  it  except  by 
printing-press  money?  Does  he  not  know  that  the  whole 
country  has  been  gagged? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  wiU  the 
Senator  yield? 

Mr.  ROBINSON  of  Indiana.  Does  he  not  know  that  the 
House  at  the  other  end  of  the  Capitol  has  been  gagged  to 
such  an  extent  that  they  cannot  represent  their  constituents 
back  home,  as  free  men? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  wiU  the 
Senator  yield? 

Mr.  ROBINSON  of  Indiana.  Does  he  not  know  all  these 
things?  And  since  I  am  a  citizen  of  the  United  States,  that 
attempt  to  gag  the  country  has.  of  course,  been  made  upon 
me,  as  well  as  upon  every  other  citizen  of  the  130.000.000. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Indi- 
ana yield  to  the  Senator  from  Arkansas? 

Mr.  ROBINSON  of  Indiana.     I  yield  to  the  Senator. 

Mr.  ROBINSON  of  Arkansas.  I  will  answer  the  Senator's 
question  in  good  humor. 

Mr.  ROBINSON  of  Indiana.  I  am  not  asking  any  ques- 
tions of  the  Senator. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  has  asked 
several  questions. 

Mr.  ROBINSON  of  Indiana.     I  have  been  answering. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  asked  a  num- 
ber of  questions,  and  directed  them  to  the  Senator  from 
Arkansas.  He  said,  "  Does  not  the  Senator  from  Arkansas 
know  that  the  country  Is  alarmed  over  the  President's  atti- 
tude, does  he  not  know  that  the  President  has  gagged  the 
country?  " 

I  will  answer  the  Senator.  I  believe  that  the  country  has 
more  confidence  in  Franklin  D.  Roosevelt,  President  of  the 
United  States,  than  it  has  in  any  other  one  man  or  In  any 
other  one  group  of  men  in  the  United  States,  and  I  do  not 
believe  that  the  people  are  alarmed  at  the  course  being  taken 
by  the  President. 

I  will  answer  another  of  the  Senator's  questions.  I  do 
not  believe  that  the  President  has  gagged  or  attempted  to 
gag  anyone,  nor  do  I  believe  that  the  Senator  from  In- 
diana can  justify  his  assertion  that  I  have  attempted  to 
gag  him.  He  has  made  more  bad  speeches  in  this  Chamber 
than  all  the  other  Senators  of  the  United  States  combined, 
and  nobody  has  attempted  to  gag  him.     [Laughter.] 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  am  very 
grateful  to  the  Senator  from  Arkansas  for  his  complimen- 
tary reference  to  me  and  to  the  speeches  I  have  made. 
Such  as  they  are,  they  are  my  own,  and  I  take  full  respon- 
sibility for  them.  They  can  never  rise  higher  than  my  own 
humble  ability  will  permit,  of  course.  I  was  going  to  char- 
acterize some  of  the  speeches  I  had  heard  the  Senator 
from  Arkansas  make,  but  in  charity  I  will'  forbear. 
[Laughter.] 

Mr.  BLACK.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Indiana  yield  to  the  Senator  from  Alabama? 

Mr.  ROBINSON  of  Indiana.  I  yield;  but  let  me  suggest 
to  the  Senator  before  I  get  off  this  subject 

Mr.  BLACK.  I  would  like  to  get  back  to  the  subject  of 
the  investigation. 

Mr.  ROBINSON  of  Indiana.  I  want  to  get  back  to  it, 
too,  in  just  a  moment. 

I  should  like  to  ask  the  Senator  now  whether  he  would 
permit  consideration  of  the  resolution  I  have  submitted, 
asking  for  a  statement  from  the  President,  if  not  incom- 


patible with  the  public  interest,  with  reference  to  the  for- 
eign debts,  as  to  Just  wliat  representations  have  been  made 
by  this  Government  to  the  governments  which  owe  our 
people  those  enormous  smns  of  money. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  In- 
diana yield  to  the  Senator  from  Arkansas? 

Mr.  ROBINSON  of  Indiana.  I  yield- 
Mr.  ROBINSON  of  Arkansas.  The  Senator  introduced  a 
resolution  which,  in  my  Judgment,  deliberately  In  almost 
every  line  transgresses  upon  the  Jurisdiction  and  province  of 
the  Executive.  I  cannot  say  here  that  its  purpose  Is  solely 
political,  but  I  do  say  that.  In  my  Judgment,  the  resolution 
will  accomplish  no  wholesome  purpose;  its  effect  will  be  to 
embarrass  the  Executive,  and  it  will  not  be  to  advance  any 
interest  which  the  Senate  has  in  mind. 

Of  course,  I  will  not  consent  to  the  Senator  from  Indiana 
in  a  speech  of  this  character,  attacking  the  President,  call- 
ing up  a  resolution  which  he,  as  a  lawyer,  must  know  vio- 
lates the  prerogative  of  the  President  of  the  United  States. 
I  should  hold  myself  in  the  same  contempt  that  my  friend 
from  Indiana  sometimes  holds  me.  If  I  consented  to  that 
course. 

Mr.  BLACEL  Mr.  President,  will  the  Senator  from  In- 
diana yield  to  me? 

Mr.  ROBINSON  of  Indiana.  Not  Just  now,  Mr.  Presi- 
dent. I  wish  to  finish  the  subject  upon  which  I  am  now 
talking.    I  will  yield  to  the  Senator  in  due  time. 

Mr.  BLACK.  Mr.  President,  I  rise  to  a  question  of  per- 
sonal privilege.  The  Senator  from  Indiana  has  made  a 
statement  al>out  the  committee  of  which  I  am  chairman, 
and  I  have  the  right  to  answer  it  before  the  Senator  diverts 
his  speech  to  other  subjects. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

Mr.  BLACK.  I  think  decency  i^uires  that  I  answer  the 
statement  of  the  Senator. 

The  PRESIDING  OFFICER.  The  Chair  recognizes  the 
Senator  from  Alabama  [Mr.  Black]  for  a  question  of  per- 
sonal privilege. 

Mr.  BLACEL  The  Senator  made  a  statement  intimating 
that  the  Senate  committee,  of  which  I  am  chairman,  would 
not  call  witnesses  if  they  happened  to  be  biased  on  one  side 
of  a  political  question. 

Mr.  ROBINSON  of  Indiana.  I  made  a  statement  Intimat- 
ing what? 

Mr.  BLACBL  As  I  understood  the  Senator  he  was  reflect- 
ing upon  the  action  of  the  committee  with  reference  to  Its 
summoning  of  witnesses,  and  indicated  that  the  committee 
would  not  call  someone  who.  he  said,  had  made  a  political 
contribution  to  the  Democratic  Party. 

Mr.  ROBINSON  of  Indiana.  No,  Mr.  President;  I  made 
no  such  suggestion  at  alL 

Mr.  BLACK.    I  desire  to  make  a  statement. 

Mr.  ROBINSON  of  Indiana.  My  statement  was  that  I 
hoped  the  committee  would  go  into  the  question,  and  I  asked 
the  SenatcH*  from  Alabama  if  it  was  proposed  to  go  into  that 
question,  and  I  understood  the  Senator  to  answer  me  in  the 
negative. 

Mr.  BLACK.  No,  Mr.  President.  I  am  sure  the  Senator 
could  not  have  so  understood  it,  because  he  has  too  much 
intelligence,  I  think,  to  have  understood  it  that  way. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  in  my  own 
time,  let  me  suggest,  if  I  can  have  the  floor  for  a  second 
myself 

The  PRESIDING  OFFICER.  The  Senator  from  Indiana 
has  the  floor. 

Mr.  ROBINSON  of  Indiana.  I  understood  the  Senator  to 
say  that  if  this  question  should  be  gone  into,  his  committee 
would  be  glad  to  imdertake  it.    I  appeal  to  the  Record. 

Mr.  BLACK.  I  will  state  this  to  the  Senator.  I  have 
heard  the  Senator  make  many  statements  reflecting  upon 
various  individuals  on  the  floor  of  the  Senate  from  time  to 
time.  So  far  as  this  one  is  concerned.  I  now  desire  to  say 
to  the  Senator  that  if  the  Senator  will  give  to  me  the  name 
of  any  witness  in  the  United  States  that  he  wants  sum- 
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moned.  who  Is  not  himself  in  such  condition  that  I  believe 
that  It  would  not  be  wise  to  summon  him  on  account  or 
immunity.  I  shaH  be  very  glad  indeed  to  summon  him  mrmie- 
diat€ly.  and  the  first  duestion  I  shall  ask  him.  if  the  Sena  ;or 
desires  it.  Is  "  Did  you  make  any  contribution  to  the  Demo- 
cratic campaign  fund  at  any  time  in  your  Hfe?  - 

The  committee  of  which  I  am  chairman  knows  no  din  ?t- 
ence  insofar  as  people  who  violate  the  law  is  concerned, 
between  the  members  of  one  party  and  the  members  of 
another.  I  have  not  shown  any  such  discrimination,  and  I 
Shan  not.  So  far  as  I  am  concerned,  if  any  man  wants  to 
play  fast  and  loose  with  the  public  money,  and  he  attem  ?ts 
to  hide  himself  under  the  cloak  of  being  a  Democrat.  I  im 
more  anxious  to  turn  him  up  than  I  am  if  he  is  a  Republic  in. 

If  the  Senator  desires  to  submit  any  names  now.  or  here- 
after, I  should  be  very  glad  indeed  to  summon  them,  ani  I 
should  be  very  glad  indeed  to  notify  the  Senator  to  be  pres- 
ent, and  I  Shan  be  very  glad  to  ask  the  witness  myself  to 
what  party  he  contributed,  or  permit  that  privilege  to  be 
given  to  the  Senator.  , 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  the  Senator  s 
attitude  reflects  great  credit  upon  him.  I  am  sure.  I  am 
glad  he  takes  that  position,  and  I  would  suggest  that  he 
summon  the  Representative  from  New  York,  who.  accord- 
ing to  the  press,  has  given  the  sUtement  to  the  country  I 
refer,  of  course,  to  Congressman  Pish  who  made  the  sti  te- 
ment.  according  to  the  press,  that  I  have  in  substance 
repeated  here.  If  that  be  true,  then  of  course  there  oujht 
to  be  some  reason  shown  for  spiuring  one  company  while  aU 
the  rest  with  one  stroke  of  the  pen  have  had  their  contracts 
instantly  canceled,  and  without  any  hearing  whatever] 

Mr.  BLACK.  The  suggestion  I  should  like  to  make  to  the 
Senator  is  that  he  find  out  the  name  of  whatever  witness 
it  is  who.  It  Is  claimed,  has  been  given  any  special  favor; 
give  me  his  name  and  I  shell  be  very  glad  indeed  to  sumiion 
him.  and  the  first  question  I  shaU  ask  him  is  if  he  made  feny 
contributhm  to  the  Democratic  Party.  I 

Mr.  RCmiNSON  of  Indiana.  Mr.  President,  since  the  Sen- 
ator from  Arkansas  has  undertaken  to  characterise  the 
r«scdi2tion  asking  for  information  as  something  that  n^ver 
ought  to  have  been  suggested  here,  permit  me  to  read  the 
resolution.    It  is  very  brief. 

Resolvtd  That  the  Prwldent  of  the  United  States  la  heieby 
ieuuc»»td.  If  BO*  la«omp*ttM«  with  tlM  public  lnt«r*«t.  to  fun  ii»h 
the  United  States  Senate  with  the  following  Inf ormartlon :  (1) 
What.  If  any.  verbal  or  written  aaaurance  or  agreement  was  ent  sred 
Into  by  the  President  to  accept  token  pa3rments  on  war  debts  due 
tram  Great  Britain.  Italy.  CaechosloTakla.  or  any  other  nation? 
<a)  What  steps  have  been  taken  to  Indue*  Prance.  Belgium,  or 
anj  other  defaulUng  luitlons  to  fulfill  their  ohllgaUons  In  acc(ird- 
ance  with  terms  and  provisions  of  the  World  War  debt-funding 
agreemenu  approved  by  the  Congrees?  (3)  What.  If  any.  verbil  or 
written  understanding,  aasurance.  or  agreement  has  been  enttred 
Into  by  the  present  administration  oflerlng  to  accept  a  reduc  Jon 
In  the  payment  of  principal  or  Interest,  or  both,  on  any  of  the 
war  debts  since  the  Joint  resolution  adopted  by  the  Congress,  ap- 
proved December  23.  1931.  expreaaly  declaring  against  furiier 
reduction  or  cancelatkn  of  war  debta?  (4)  What,  if  any.  verbal 
oc  written  aaiurancea  have  been  given  or  negotiations  entered  nto 
by  the  present  administration  with  any  foreign  naUon  regarding 
tartir  ooBcesetoBs  or  trade  agreemenU  In  reepect  to  war-debt  »ay- 
menu? 

Why  la  not  that  Information.  Mr.  President,  that  the 
people  of  the  United  States  diould  have?  The  money  is 
their  money.  The  money  does  not  belong  to  the  Presldjnt. 
II  Is  true  we  have  just  given  $2,009,000,000  over  into  the 
bands  of  his  Secretary  of  the  Treasury  to  use  as  he  may 
fit  in  an  international  poker  game.  All  of  it.  possibly. 
be  tat,  and  evm  the  Senate  caniKit  Inquire  what  is 
done  with  it  during  the  next  3  years.  Is  that  any 
why.  no  nuitter  how  high  the  purpose  of  the  President  may 
be.  that  we  should  not  ask  him  what  arrangements  he] has 
made,  if  any,  as  to  cancelation  or  reduction  of  the 
000.000,000  or  $12,000,000,000  indebtedness  due  this  coubtry 
from  foreign  nations? 

Certainly  the  Senator  from  Azicansas  and  everybody  else 
most  know.  Mr.  President,  that  the  opinion  is  very  widely 
held  that  some  arrangement  was  made.  A  great  DemocJ  atic 
President  years  ago  said  he  believed  in  open  diplomacy.  He 
believed  that  questions  should  be  discussed  openly.    Hej  be 


lieved  in  pitiless  publicity.  What  objection  can  there  be.  I 
say  again,  to  acceding  to  such  a  request?  I  have  stated  in 
the  resolution  "  if  not  incompatible  with  the  public  interest." 
So  the  President  can  refuse  to  give  the  information  if  he 
desires,  if  he  says  it  is  incompatible  with  the  public  interest. 
Is  it  the  Senator's  contention  or  anyone's  contention  that 
the  American  people  have  no  right  to  this  information? 

Just  a  few  days  ago  there  appeared  in  one  of  the  news- 
papers of  wide  circulation  a  statement  on  this  very  ques- 
tion.   It  was  in  the  Washington  Herald  under  the  headline: 
Washington    has    encouraged    Europe    in    the    belief  the    United 
States  will  acrree  to  further  cut  in  the  debts. 

The  article  is  written  by  Mr.  William  Hillman.  and  so  far 
as  I  know,  Mr.  President,  the  Chief  Executive  of  the  Nation 
has  never  seen  fit  to  deny  any  of  these  aUegations.  nor  have 
these  statements  ever  been  challenged  or  denied  on  the  floor 
of  the  Senate. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  In- 
diana yield  to  the  Senator  fr«n  Arkansas? 
Mr.  ROBINSON  of  Indiana.  I  yield. 
Mr.  ROBINSON  of  Arkansas.  The  Senator  has  Just  said 
that  the  President  has  not  seen  fit  to  deny  certain  state- 
ments he  has  referred  to  in  the  press.  Would  the  Senator 
expect  the  President  to  put  himself  in  the  defensive  attitude 
of  denying  such  statements  made  in  the  press?  The  Sena- 
tor weU  knows  that  the  conduct  of  foreign  relations  is  an 
Executive  function  under  the  Constitution;  and  that  the 
President  in  his  own  good  time,  when  he  deems  it  in  the 
public  interest.  wiU  communicate  his  views  regarding  various 
subjects  pertaining  to  foreign  relations  to  the  Congress  of 
the  United  States. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  may  I  say  to 
my  friend  from  Arkansas  that  this  is  not  a  Presidential  func- 
tion. It  has  been  taken  out  of  the  hands  of  the  President 
by  the  Congress,  which  has  the  final  say-so  in  the  matter. 
The  Congress  itself  has  said  there  shall  be  no  cancelation 
nor  reduction  of  the  debts.  Therefore,  when  the  President, 
if  he  attempts  to  discuss  these  debts,  should  negotiate  any 
settlement  of  the  debts,  is  undertaking  to  do  something  that 
the  Confess  has  reserved  specifically  to  itself. 
Mr.  ROBINSON  of  Arkansas.    Will  the  Senator  further 

yield? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  does  not  mean 
by  that  to  say  that  the  Congress,  by  passing  a  statute,  can 
limit  or  restrict  the  constitutional  prerogative  of  the  Presi- 
dent? Certainly,  if  the  power  to  conduct  foreign  relations 
is  in  the  President,  the  President  may  make  negotiations  as 
and  when  he  chooses.  He  may  submit  them  to  the  Con- 
gress, and,  if  congressional  approval  is  required,  then  the 
Congress  may  refuse  to  assent  to  any  arrangement  that  he 
may  make;  but  it  is  sniping  from  concealment  to  assume, 
because  of  newspaper  reports,  that  the  President  is  conduct- 
ing negotiations  on  the  subject,  and  then  demand  that  the 
President  tell  what  he  has  in  mind  and  what  he  proposes 
to  do,  when  the  President  has  the  power  to  communicate 
any  information  which  he  sees  fit  to  the  Congress  at  all 
times. 

The  Congress  could  pass  a  thousand  laws  on  the  subject 
of  the  debts,  but  it  could  not  restrict  the  power  of  the 
President  to  negotiate.  Any  arrangements  under  such  cir- 
cumstances, of  course,  could  not  be  put  into  effect  by  any 
executive  agency. 

I  do  not  know  whether  the  President  has  conducted  any 
negotiations  or  not,  but  from  the  information  which  I  have, 
I  am  morally  certain  that  no  agreements  have  been  reached, 
and  I  think  it  is — I  do  not  wish  to  use  the  word  "  unfair  ". 
for  the  Senator  from  Indiana  and  I  have  used  that  word 
perhaps  often  enough  today,  and,  perhaps,  justifiably;  but 
if  we  were  in  a  place  where  we  could  say  exactly  what  we 
think  without  being  amenable  to  some  form  of  process,  per- 
haps we  could  express  ourselves  more  accurately  than  we 
are  permitted  to  do  under  existing  circumstances.  However. 
I  am  saying  to  the  Senator  from  Indiana  that  I  think  I 
know  what  would  be  in  the  mind  of  anyone  if  we  were  not 
proceeding  in  the  Senate  and  had  in  mind  the  resolution 
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which  the  Senator  from  Indiana  has  submitted.  I  think  it 
would  be  in  mind  that  there  was  an  effort  to  try  to  capitalize 
in  a  political  way  the  unpopularity  of  proposals  for  the  re- 
duction of  debts.  I  think  it  would  be  in  mind  that  there 
was  an  effort  to  embarrass  the  Executive  who  happens  to 
be  of  another  political  party.  Far  be  it  from  me  in  the 
Senate  of  the  United  States  where  its  rules  apply  from 
intimating  that  either  the  Senator  from  Indiana  or  I  would 
be  influenced  under  any  circumstances  by  gross  political 
considerations.     [Laughter.] 

Mr.  LONG  rose. 

Mr.  ROBINSON  of  Arkansas.  But  if  it  were  out  of  the 
Senate  even  the  Senator  from  Louisiana  might  be  suspected 
of  having  motives  of  that  kind.  [Laughter  in  the  gal- 
leries.] 

The  PRESIDING  OFFICER  (Mr.  Overton  in  the  chair) . 
The  occupants  of  the  galleries  will  refrain  from  any  demon- 
strations of  approval  or  disapproval.  Does  the  Senator 
from  Indiana  yield  to  the  Senator  from  Louisiana? 

Mr.  ROBINSON  of  Indiana.  I  inquire  if  the  Senator 
from  Arkansas  has  concluded. 

Mr.  ROBINSON  of  Arkansas.    Yes;  I  have  concluded. 

Mr.  ROBINSON  of  Indiana.  Then.  I  yield  to  the  Senator 
from  Loiiisiana. 

Mr.  LONG.  Would  it  be  in  order,  Mr.  President,  that  I 
move  a  vote  of  confidence  in  both  the  Senator  from  Arkansas 
and  the  Senator  from  Indiana?     [Laughter.] 

Mr.  ROBINSON  of  Arkansas.  I  should  object  to  that  for 
two  reasons:  Neither  the  Senator  from  Indiana  nor  the  Sen- 
ator from  Arkansas  wishes  such  a  motion  from  the  Senator 
from  Louisiana.     [Laughter.] 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  had  not 
intended,  when  rising,  to  discuss  this  question  at  all  today, 
though  I  did  expect  to  discuss  it  at  some  later  date.  So 
long,  however,  as  it  has  been  brought  into  the  debate,  permit 
me  to  say  that  I  can  see  no  reason  in  the  world  why  the 
resolution  should  embarrass  the  Chief  Executive.  It  asks 
for  information  which  the  American  people  certainly  have  a 
right  to  have;  it  gives  the  President  the  opportunity  in  a  dig- 
nified manner  to  supply  that  information  to  the  people,  and 
it  also  gives  him  an  opportunity  to  answer,  with  all  the 
dignity  that  could  be  desired,  the  criticism  that  has  been 
made  in  that  direction. 

Furthermore.  Mr.  President,  the  Congress 

Mr.  ROBINSON  of  Arkansas.  Will  the  Senator  yield  to 
me  there? 

Mr.  ROBINSON  of  Indiana.     I  will  yield  in  just  a  second. 

The  Congress  has  practically  unanimously  established  the 
pohcy  on  this  question  that  there  shall  be  no  cancelation  or 
reduction.  Therefore,  it  is  not  so  much  a  question  of  the 
Congress  sniping  at  the  Executive's  prerogative,  if  we  imder- 
take  to  inquire  into  the  debt  situation  today,  as  it  would  be 
a  question  of  Executive  sniping  at  the  Congress  if  he  under- 
took to  do  something  contrary  to  the  policy  which  the  Con- 
gress has  established.  Therefore.  I  can  see  no  objection  to 
the  resolution.    I  now  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON  of  Arkansas.  I  think  the  Senator  has  de- 
parted just  a  little  from  tha  point  in  his  remarks  that 
attracted  my  notice.  That  was  the  portion  of  the  last 
paragraph  in  which  he  asserted  that  the  resolution  was 
really  prompted  by  a  desire  to  help  the  President  and  to 
promote  the  ends  of  the  administration.  Astonishing!  Oh. 
very  astonishing! 

Mr.  ROBINSON  of  Indiana.  With  that  suggestion,  then, 
I  assume  the  Senator  has  no  objection  to  the  immediate  con- 
sideration of  the  resolution? 

Mr.  ROBINSON  of  Arkansas.  The  only  difficulty  is  that 
I  am  unable  to  accept  as  accurate  the  statement  of  my  friend 
from  Indiana.  I  still  think  if  we  were  somewhere  else  than 
in  the  Senate  I  could  make  clear  to  him  what  his  real  motive 
is  in  submitting  this  resolution. 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I,  of  course, 
do  not  know  to  what  the  Senator  from  Arkansas  alludes; 
but  I  know  his  motives  are  always  good,  and,  therefore,  I 
acquit  him  cheerfully  of  any  ulterior  thought. 


Mr.  LONG.  Mr.  President.  I  should  like  to  renew  the 
motion  I  suggested  a  few  moments  ago. 

Mr.  ROBINSON  of  Arkansas.  Both  the  Senator  from 
Arkansas  and  the  Senator  from  Indiana  objected  to  that. 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  think  I 
ought  to  read  some  of  the  statements  that  have  been  made, 
and  I  may  say  that  they  have  a  great  deal  to  do  with  my 
desire  to  have  this  resolution  adopted. 

Euro;>e  had  direct  and  substantial  Indication  that  the  adminis- 
tration and  advisers  of  the  administration  were  In  favor  of  sub- 
stantial debt  reduction. 

And  that  was  published  all  over  the  country,  and  to  this 
date  it  has  not  been  denied. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  In  all  fairness,  that  Is  no 
news,  is  it?  That  has  been  the  state  of  mind  that  has 
existed  in  the  debtor  nations  almost  since  the  time  when 
the  debt  settlements  were  made.  There  is  this  condition, 
may  I  say,  regarding  the  problem  of  the  war  debts?  Public 
sentiment  in  the  debtor  countries  will  not  permit  the  gov- 
ernments to  pay.  even  if  they  are  able  to  pay — I  believe  that 
is  true  in  the  case  of  some  of  the  debtor  governments  at 
least — and  public  opinion  in  the  United  States  will  not  con- 
sent to  or  approve  the  cancelation  or  reductien  of  the  debts. 
So  I  can  see  that  we  are  approaching  a  time  when  the  dead- 
lock which  has  existed  for  some  time  may  become  perma- 
nent. I  think  it  is  a  subject  that  ought  to  be  considered, 
but  I  do  not  believe  that  the  public  opinion  in  the  United 
States  now  would  justify  a  cancelation  or  a  material  reduc- 
tion in  the  debt  settlements. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  so  long  as  I 
am  on  the  subject,  let  me  read  what  has  been  published 
widely  throughout  the  country. 

A  tentative  scheme  was  proposed  by  agents  of  the  administra- 
tion last  AprU  for  a  general  all-embracing  revision  and  settlement 
of  war  debts.  Involving  the  use  of  the  Bank  of  International 
Settlement,  and  proposing  the  reduction  of  the  111,000.000.000 
debt  due  to  the  United  States  to  $6,000,000,000.  This  meant  an 
almost  50  percent  reduction.  This  payment  was  considered  too 
great  by  Eiirope,  which  envisages  a  figiire  no  higher  than  around 
one  billion  or  one  bUUon  and  a  half  dollars.  So  the  matter  was 
temporarily  dropped. 

Further  indication  of  the  attitude  of  the  administration  was 
forthcoming  shortly  after.  The  token  payments  made  by  Great 
Britain  and  Italy  were  the  result  of  this  Indication. 

What  was  little  known  at  the  time  of  Premier  MacDonald's 
historic  trip  to  Washington  was  that  the  British  Premier  did  not 
start  for  Washington  until  he  was  given  assurances  that  It  woxild 
be  possible  for  Great  Britain  to  hurdle  the  June  1933  pay- 
ment without  returning  again  to  the  payments  provided  \inder 
the  Baldwln-Mellon  funding  agreement.     •     •     • 

The  British  were  Informed  by  American  officials  that  the 
American  administration  would  not  consider  It  a  default  If  Great 
Britain  failed  to  pay  the  June  1933  installment. 

In  other  words,  that  they  could  miss  that  payment,  and 
the  administration  would  not  consider  it  a  default.  That 
statement  is  baldly  made. 

The  President,  the  British  were  Informed,  was  prepared  to  per- 
suade Congress  not  to  consider  the  failure  to  pay  as  a  default  but 
as  deferment  and  that  in  view  of  the  British  record  of  payments 
he  felt  he  could  convince  Congress. 

I  skip  several  paragraphs. 

As  the  date  for  the  payment  of  the  June  Installment  ap- 
proached, the  British  Government  asked  for  concrete  propKMala 
to  enable  It  to  hurdle  this  payment. 

Again  it  was  suggested  that  British  failiuv  to  pay  would  not 
be  construed  a  default  but  deferment.  But  as  congressional 
opinion  was  sounded  out.  administration  officials  realised  that 
hurdling  the  June  payment  would  not  be  easy. 

Then  spokesmen  of  the  departments  in  Washington  concerned 
with  the  matter  suggested  a  token  payment. 

In  other  words,  the  statement  is  made  that  the  suggestion 
of  a  token  payment  came  from  the  administration. 

How  large  was  this  token  to  be  was  the  British  inquiry.  The 
suggestion  was  that  it  should  be  not  too  small  to  be  rldlciilous 
and  not  large  enough  to  be  Important. 

Those  are  serious  charges.  Mr.  President,  in  view  of  the 
established  policy  of  the  Congress  of  the  United  States  on 
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this  question,  and  I  think  they  should  be  answered  by 

President. 

H«rtlc  nefothitlonB  brt?mn  In  the  early  part  of  June.     Wluit 
to  be  the  ■um?     An  agreement  was  finally  reac2ied  on  ilO.OOO.ow. 

The  people  were  not  given  to  understand  any  agreement 
bad  been  reached  at  all.  It  was  the  belief  of  the  country  as 
given  to  them  at  the  time,  by  sources  speaking  for  tfte 
White  House,  that  the  British  just  sent  along  a  token  pay- 
ment and  that  this  Government  credited  it  to  their  account. 
But.  according  to  this  statement,  an  agreement  was  maic 
In  advance  before  the  token  was  even  paid. 

This  sum  represented,  roughly.  10  percent  of  the  installment 
due.  The  basis  on  which  the  English  deatred  the  whole  «»r 
Ctobt  to  be  settled. 

Then  arose  an  Important  question.  The  British  wanted  to  tn  )w 
whether  this  token  payment  wa.s  legal. 

Would  Congress  construe  a  token   payment  as  default,  for    , 
Brltiah  Government  Insisted   It  did  not   »-ant  to  be  placed  In   a 
position  of  defaulting. 

Washington   offlclals   declared    Inquiry    had    not   been   made 
to  the  legality  of  the  token  payment  but  that  they  would  insti- 
tute Inquiry. 

The  highiest  legal  authority  was  consvilted.  The  answer  git  en 
was  far  froai  satisfactory. 

But  the  President  declared  his  readiness  to  r^ard  the  token 
payment  not  as  default. 

The  British,  therefore,  made  one  of  the  conditions  of  the  puy 
lawnt  of  this  token  of  tlCOOCOOO  that  the  President  in  ackno<irI- 
•dging  the  receipt  of  the  money  state  categorically  that  this  pay- 
ment was  not  default. 

A«;ain  I  skip  several  paragraphs  and  coatinue  reading: 

Through  Femlofflcial  and  indirect  diplomatic  channels  an  eff>rt 

was  made  to  Induce  France  to  take  similar  steps,  first  by  pay  ng 

in  full  the  December  1932  Installment,  and.  second,  toy  maklni ; 

token  payment  for  the  June  19S3  installment. 

But  Prance  wasn't  Interested      Prance  would  pay  laothlng.  hot 
even  10  percent  of  the  payment  due.     Members  of  the  admli  is 
tratlon.  who  had  hoped  for  some  progress  In  the  erection  of  good 
will   and   njachlnery   toward   a  final   rerision   of   war   debts,   were 
bitter  against  France  for  obstructing  aettiement  on  a  reasonaple 


That  was  foUowed  the  next  day  or  a  day  or  two  lajter 
by  this  statement  in  the  same  medium,  the  Washington 
Herald,  and  by  the  same  author: 

Agents  of  the  adnvinl«tratlon  at  Washington  have  categorlc^Iy 
Informed  European  debtor  nations  that  American  public  opinion 
most  be  prepuvd  by  gradual  stages  to  accept  the  idea  of  w|ir- 
debt  revision. 

The  token  payments  by  Great  Britain  and  Itady  are  consideHd 
essential  stages  In  this  preparation. 

Agents  and  spokesmen  of  the  administration  outlined  a  sclietiwi 
for  reducing  war  debts  by  $5,000,000,000  in  a  way  that  woild 
make  the  plan  appear  especially  advantageous  to  the  Unlied 
States. 

Another  paragraph  reads  as  foUowa: 

One  prominent  spokesman  of  the  administration  suggested  In 
the  course  of  Informal  diplomatic  conversations  that  the  admin- 
istration would  favor  according  Great  Britain  similar  tei^s 
accorded  the  French  under  the  Mellon -Berenger  agreement. 

This  ti  not  acceptable  to  ttie  BrrtlA. 

Another  agent  of  the  Government  declared  the  •dmlnlstrat^on 
favored  cutting  the  British  debt  80  percent. 

These  are  the  charges  that  are  made.  So  far  as  I  kjobw 
Vut  President  has  never  attempted  to  deny  them.  My  re  >o- 
Itttkm  sirap^  goes  to  the  question.  That  is  why  I  asl:ed 
imanimous  consent  to  take  it  up.  have  it  adopted,  and  give 
the  President  an  opportunity  to  say  what  arrangements]  or 
what  representations  have  been  made  to  the  defaulting 
nations  and  to  those  who  are  indebted  to  the  United  States. 

Since  the  Senator  from  Arkansas  [Mr.  RoanisoM],  not  in 
the  Chamber  at  the  moment,  has  objected  to  its  presi^nt 
consideration,  the  resolution  will  have  to  he  on  the  table 
until  we  have  an  adjournment  and  a  morning  hour,  when 
I  hope  to  be  able  to  have  the  resolution  considered  by  ^>e 
Senate. 

nrmioK  dkpartkxnt  appropuattons 

The  Senate  resumed  the  consideration  of  the  bill  li.R 
#951.  making  appropriations  for  the  Department  of  he 
Interior  for  the  fiscal  year  ending  June  30,  1935.  and  for 
other  purposes. 

The  PRESIDING  OFFICER.    The  next  committee  ameid 
ment  wiU  be  stated. 


The  next  amendment  of  the  Committee  on  Appropriations 
was.  imder  the  heading  "  Bureau  of  Indian  Affairs  ".  on  page 
11.  line  10.  after  the  name  "  District  of  Columbia  ".  to  strike 
out  "  $3334)00  "  and  insert  "  $340,075  ",  so  as  to  read: 

SALARIES 

For  the  CJommlssioner  of  Indian  Affairs  and  other  personal  serv- 
ices in  the  District  of  Columbia.  »340,07S. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Industrial 
Assistance  and  Advancement  ",  on  page  17.  line  24.  after  the 
figures  "  $325,000  ".  to  strike  out  "  not  to  exceed  the  sum  of 
$5,000  of  this  amount  may  be  used  for  the  establishing  of 
cooperative  marketing  of  these  crops  and  other  Indian  prod- 
ucts, such  as  wild  rice,  berries,  fish,  and  furs  ".  so  as  to  read: 

For  the  purpose  of  encouraging  Industry  and  s<flf -support  among 
the  Indians  and  to  aid  them  in  the  culture  of  fruits,  grains,  and 
other  crops.  $325,000.  which  sum  may  be  used  for  tlis  purchase  of 
seeds,  animals,  machinery,  tools.  Implements,  and  other  equipment 
necessary,  and  for  advances  to  Indians  having  irrigable  allotments 
to  assist  them  In  the  development  and  cultivation  thereof,  in  the 
discretion  of  the  Secretary  of  the  Interior,  to  enable  Indians  to 
become  self-supp>ortIng. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Conserva- 
tion of  Health  ",  on  page  35.  line  14,  after  the  word  *  dis- 
eases", to  strike  out  "  $2,981,040  "  and  insert  "$3,056,040  ": 
and  in  line  15,  after  the  words  "  sum  of  ".  to  strike  out 
"  $2,254,800  "  and  insert  "  $2,329,800  ",  so  as  to  read: 

For  conservation  of  health  among  Indians,  including  equipment, 
materials,  and  supplies;  repairs  and  Improvements  to  buildings 
and  plants:  compensation  and  traveling  expienses  of  oftcers  and 
employees  and  renting  of  quarter.^  for  them  when  necessary;  trans- 
portation of  patients  and  attendants  to  and  from  hospitals  and 
sanatoria;  returning  to  their  former  homes  and  interring  the  re- 
mains of  deceased  patients;  and  not  exceeding  $1,000  for  printing 
and  binding  circulars  and  pamphlets  for  use  In  preventing  and 
suppressing  trachoma  and  other  contagious  and  infectious  dis- 
eases. $3,054,040.  including  not  to  exceed  the  sum  of  $2,329,S00  for 
the  following-named  hospitals  and  sanatoria. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  General 
Supixirt  and  Administration  ".  on  page  40.  line  18.  after  the 
figures  "  $39,405  ".  to  insert  "  Consolidated  Chippewa,  $5,000, 
to  be  used  for  establidiing  a  system  of  cooperative  market- 
ing for  Indian  crops,  including  wild  rice,  beiries,  fish,  and 
furs;  in  all.  $44,405  ",  so  as  to  read: 

I\jr  general  support  of  Indians  and  administration  of  Indian 
property  under  the  Jurisdiction  of  the  following  agencies,  to  be 
paid  from  the  funds  held  by  the  United  States  in  trust  for  the 
respective  tribes,  in  not  to  exceed  the  following  sums,  respectively: 

Arizona:  Colorado  River,  $3,000;  Port  Apmche.  $18,355:  San  Carlos, 
$41,505:   Truxton  Canyon.  $8,090;   in  all,  $71,550; 

California:    Mission.   $5,000; 

Colorado:  Consolidated  Ute  (Southern  Ute,  $15,000;  Ute  Moun- 
tain.  $15,000);    in   all,   $30,000; 

Idaho:    Port    Hall,   $9,285: 

Iowa:   Sac  and  Fox,  $2,000; 

Minnesota:  Red  Lake.  $39,405:  Consolidated  Chippewa.  $5,000, 
to  be  \ised  for  establishing  a  systena  of  cooperative  marketing  for 
Indian  crops.  Including  wild  rice,  berries,  fish,  and  furs;  In  all, 
$44,405: 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  41,  line  4,  before  the 

word    "  including "    to    strike    out    "  $51,310 "    and    insert 

"$56,310";  and  in  line  5,  after  the  word  "including",  to 

strike  out  "  $5,000  "  and  insert  "  $10,000  ",  so  as  to  read: 

Wisconsin:  Keshena.  $56,310.  including  $10,000  for  monthly 
allowances,  under  such  rules  and  regulations  as  the  Secretary  of 
the  Interior  may  prescribe,  to  such  old  and  Indigent  members  of 
the  Menominee  Tribe  as  it  is  Impracticable  to  place  in  the  home 
for  old  and  Indigent  Menominee  Indians,  and  who  reside  with  rel- 
atives or  friends: 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  41,  line  11.  after  the 
word  *'  exceed  "  to  strike  out  "  $346,836  "  and  insert  "  $356.- 
835  ",  so  as  to  read: 

In  all.  not  to  exceed  $356,835. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Bureau  of 
Reclamation  ",  on  page  53,  line  24,  before  the  words  "  the 


1934 

unexpended  "  to  strike  out  "  not  to  exceed  $10,000  of  ",  so 
as  to  read: 

Giving  information  to  settlers:  For  the  purpose  of  giving  In- 
formation and  advice  to  settlers  on  reclamation  projects  in  the 
selection  of  lands,  equipment,  and  livestock,  the  preparation  of 
land  for  irrigation,  the  selection  of  crops,  methods  of  Irrigation 
and  agricultural  practice,  and  general  farm  management,  the  cost 
of  which  shall  be  charged  to  the  general  reclamation  fund  and 
shall  not  be  charged  as  a  part  of  the  construction  or  operation 
and  maintenance  cost  payable  by  the  water  users  under  the  proj- 
ects; the  unexpended  balance  of  the  appropriation  for  this  purp>ose 
for  the  fiscal  year  1934  Is  continued  available  for  the  same  puipose 
for  the  fiscal  year  1935; 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Geological 
Survey— General  Expenses  ",  on  page  56,  line  14.  after  the 
name  "  United  States  "  to  strike  out  "  $112,140  "  and  insert 
"$226,340";  and  in  line  15,  after  the  word  "exceed"  to 
strike  out  "  $92,140  "  and  insert  "  $122,000  ".  so  as  to  read: 

Topographic  surveys:  For  topographic  surveys  In  various  por- 
tions of  the  United  States,  $22G,340,  of  which  amount  not  to  ex- 
ceed $122,000  may  be  expended  for  personal  services  in  the  Dis- 
trict of  Columbia: 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  56,  line  24,  before  the 
words  "  of  this ",  to  strike  out  "  $93,800 "  and  Insert 
$208,000  ",  so  as  to  make  the  further  proviso  read: 

Provided  further.  That  $208,000  of  this  amount  shall  be  avaU- 
able  only  for  such  cooperation  with  States  or  municipalities. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  57,  line  20,  after  the 
word  "resources",  to  strike  out  "$301,130"  and  Insert 
"  $500,000  ";  in  line  23,  after  the  word  "  drainage  ",  to  strike 
out  "$36,520;  in  all,  $337,650"  and  insert  "$40,000;  in  all, 
$540,000  ";  and  In  line  24,  after  the  word  "  exceed  ",  to  strike 
out  "  $124,540  "  and  insert  $125,000  ",  so  as  to  read: 

Gaging  streams:  For  gaging  streams  and  determining  the  water 
supply  of  the  United  States,  the  Investigation  of  underground 
currents  and  artesian  wells,  and  the  preparation  of  reports  upon 
the  best  methods  of  utilizing  the  water  resources,  $500,000;  for 
operation  and  maintenance  of  the  Lees  Ferry,  Ariz.,  gaging  station 
and  other  base  gaging  stations  in  the  Colorado  River  drainage, 
$40,000;  in  all.  $540,000,  of  which  amount  not  to  exceed  $125,000 
may  be  expended  for  personal  services  in  the  District  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  58,  line  10,  before  the 
words  "of  this",  to  strike  out  "$210,000"  and  insert 
"  $400,000  ",  so  as  to  make  the  further  proviso  read: 

Provided  further.  That  $400,000  of  this  amount  shall  be  available 
only  Tor  such  cooperation  with  States  or  mimicipalltles. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  58,  line  20,  before  the 
words  "  of  which ",  to  strike  out  "  $85,950 "  and  insert 
"$93,450";  and  in  line  21,  after  the  word  "exceed",  to 
strike  out  "  $75,000  "  and  insert  "  $82,500  ",  so  as  to  read: 

Classification  of  lands:  For  the  examination  and  classification 
of  lands  with  respect  to  mineral  character,  water  resources,  and 
agricultural  utility  as  required  by  the  public  land  laws,  and  for 
related  administrative  operations;  for  the  preparation  and  publi- 
cation of  land  classification  maps  and  reports;  for  engineering 
supervision  of  power  permits  and  grants  under  the  Jurisdiction 
of  the  Secretary  of  the  Interior;  and  for  performance  of  work  of 
the  Federal  Power  Commission,  $93,450,  of  which  amount  not  to 
exceed  $82,500  may  be  expended  for  personal  services  in  the  Dis- 
trict of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  58,  line  24,  after  the 
word  "  binding  ",  to  strike  out  "  $69,800  "  and  insert  "  $110,- 
000";  in  line  25,  after  word  "illustrations",  to  strike  out 
"$13,810"  and  insert  "$15,000";  and  on  page  59,  line  1. 
after  the  word  "  maps ",  to  strike  out  "  $72,890;  in  all, 
$156,500"  and  insert  "$85,000;  in  all,  $210,000".  so  as  to 
read: 

Printing  and  binding,  etc.:  For  printing  and  binding,  $110,000; 
for  preparation  of  illustrations,  $15,000;  and  for  engraving  and 
printing  geologic  and  topographic  maps,  $85,000;   In  all,  $210,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  59,  line  13,  after  the 
word  "  exceed  ",  to  strike  out  "  $40,000  "  and  insert  "  $52,- 
500  ".  so  as  to  read: 
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Mineral  leasing:  For  the  enforcement  of  the  provisioas  of  tha 
acts  of  October  30,  1914  (Uj8.C„  title  48.  sec.  436).  October  2. 
1917  (U.S.C..  title  30.  sec.  141).  February  25,  1920  (U3.C.,  title 
30,  sec.  181),  and  March  4.  1921  (U.S.C.,  tlUe  48,  sec.  444).  and 
other  acts  relating  to  the  mining  and  recovery  of  minerals  on 
Indian  and  public  lands  and  naval  pwtroleum  reserves;  and  for 
every  other  expense  incident  th«eto.  Including  supplies,  equlp- 

I  ment.  exi>enses  of  travel  and  subsistence,  the  cozistruction.  main- 
tenance,  and   rep>air  of   necessary   camp   buildings  and   appurte- 

1  nances  thereto.  $173,700.  of  which  amount  not  to  exceed  $52,500 
may  be  expended  for  personai  services  in  the  District  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  61.  line  24,  to  increase 
the  total  appropriation  for  the  United  States  Geological 
Survey,  from  $1,303,060  to  $1,680,610. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Office 
of  Nationar  Parks,  Buildings,  smd  Reservations  ",  on  page 
73,  line  11,  after  the  word  "services"  to  strike  out  the 
comma  and  "  without  reference  to  civil-service  rules,",  so 
as  to  read: 

Salaries  and  general  expenses,  public  buildings  and  grounds 
In  the  District  of  Colximbla:  For  administration,  protection,  main- 
tenance, and  Improvement  of  public  bulldlnga.  monuments,  me- 
morials, and  grounds  in  th«  Dtitrtct  of  Columbia  under  tha  juris- 
diction of  the  Office  of  National  Parka.  Buildings,  and  R«8ervatlOLis. 
including  the  Arlington  Memorial  Bridge,  the  ICotxnt  Vernon 
Memorial  Highway,  and  other  Federal  lands  authorised  by  the 
act  of  May  29.  1930  (46  SUt.  482).  and  including  the  pay  and 
aUowances  in  accordance  with  the  provisions  of  the  act  of  May 
27,  1924,  as  amended,  of  the  police  force  of  the  Mount  Vernon 
Memorial  Highway,  and  the  purchase,  at  not  to  exceed  $1,500. 
operation,  maintenance,  repair,  excliange,  and  stormge  of  revol- 
vers, bicycles,  motor-propelled  passenger-carrying  vehicles,  am- 
munition, uniforms,  and  equipment  necessary  for  this  force:  per 
diem  employees  at  rates  of  pay  approved  by  the  Director,  not  ex- 
ceeding ciirrent  rates  for  similar  serrlces  in  the  District  of  Co- 
lumbia; rent  of  buildings;  demolition  of  btilldlngs;  traveling 
expenses  and  car  fare;  leather  and  rubber  articles  and  gas  masks 
for  the  protection  of  public  property  and  employees;  not  exceed- 
ing $13,000  for  uniforms  for  employees:  and  the  maintenance,  re- 
pair, exchange,  storage,  and  operation  of  two  motor-propeUed 
passenger-carrying  vehicles;  $4,000,000,  of  which  amount  not  to 
exceed  $3,114,000  shall  be  available  for  personal  services  in  the 
District  of  Columbia,  and  of  this  latter  amotint  not  to  exceed 
$66330  shall  be  available  for  personal  services  Incident  to  moving 
various  executive  departments  and  establishments  in  connection 
with  the  assignment,  allocation,  transfer,  and  survey  of  space. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  OfBce  of 
Education — ^Federal  Board  for  Vocational  Education",  on 
page  75,  line  5,  after  "sec.  29),"  to  strike  out  "$22,500- 
and  insert  "  $30,000  ",  so  as  to  read: 

For  extending  to  the  Territory  of  Hawaii  the  benefits  of  the  act 
entitled  "An  act  to  provide  for  the  promotion  of  vocational  educa- 
tion; to  provide  for  cooperation  with  the  States  In  the  promo- 
tion of  such  education  In  agrlcultiire  and  the  trades  and  Indus- 
tries; to  provide  for  cooperation  with  the  States  In  the  preparation 
of  teachers  of  vocational  subjects;  and  to  appropriate  money  and 
regulate  Its  expenditure ".  approved  February  23,  1917  (n.8.C,. 
title  20.  sees.  11-18),  in  accordance  with  the  provisions  of  the  act 
entitled  "An  act  to  extend  the  provisions  of  certain  laws  to  the 
Territory  of  HawaU ".  approved  March  10,  1924  (U,S.C..  title  20, 
sec.  29),  $30,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  75,  line  14,  after  "  sees. 
31-40),"  to  strike  out  "$822,750:  Provided,  That  the  mini- 
mum allotment  to  any  State  hereunder  for  the  fiscal  yettr 
1935  shall  be  $7,500  "  and  Insert  "  $1,079,000  ".  so  as  to  read!. 

Cooperative  vocational  rehabilitation  of  persons  iHwaMtnl  la 
Industry:  For  carrying  out  the  provisions  of  the  act  entitled  "Aa 
act  to  provide  for  the  promotion  of  vocational  rehabUltaUon  of 
persons  disabled  in  Industry  or  otherwise  and  their  return  to  cMl 
employment",  approved  Jime  2,  1920  (U.S.C..  tlUe  29,  sec.  86) »  M 
amended  by  the  act  of  Jime  5.  1924  (UJ3.C..  title  29,  sec.  81).  and 
the  acts  of  June  9.  1930.  and  Jtine  30.  1932  (UJS.C.  supp.  VI.  title 
29,  sees.  31-40).  $1,097,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  76,  line  11,  after  ib» 
word  "  expenses "  to  strike  out  "  $55.060 "  and  Inaetrt 
"  $58,000  ".  and  in  Une  12.  after  the  word  "  exceed  '*  to  striJw 
out  "  $45,000  "  and  insert  "  $48,000  ",  so  as  to  read: 

Salaries  and  expenses:  For  making  studies.  Investigations,  and 
reports  regarding  the  vocational  rehabilitation  of  disabled  persons 
and  their  placements  in  suitable  or  gainful  occupations,  and  for 
the  administrative  expenses  of  said  Board  Incident  to  performing 
the  duties  imposed  by  the  act  of  June  2,  1920  (U.S.C..  title  29, 
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M).  ••  aiB«id«I  by  the  act  of  J«n«  »-  »"*  <^,fi^-,*|^V" 
SI)    and  th«  acta  of  June  9.  1930.  and  June  80.  1932  (U.S.C     ■ 
VI    tlUe  29    sees.   31.  40).   Including  aalarlea   of   auch 
esperta.  derka.  and  ottoer  employeea.  In  tbe  DUtrtct  of 
or  elaewlMre.  aa  the  Bow^  may  deem  neceaaary.  actiwl 
and  other  neonaary  expenses   Incurred   by  the   members  of 
Board  and  by  Ita  employeea.  under  Ita  orders:  Including  «tt^nrf 
at  meetlnn  of  educational   aaaoclatlona  and  other  orL 
rent  and  equipment  of  offlcea  in  the  DUtrict  of  Columbia 
elsewhere,  purchase  of  books  of  reference,  law  books.  »nd  pe 
cals    newspapers   not   to  eaceed   $50.   ataUonery.   typewriters 
exchange  thereof,  miscellaneous  supplies,  poatage  on  'orelgn 
printing  and  binding,  and  all  other  necessary  expenses.  tSSn 
which  amount  not  to  exceed  »48.000  may  be  expended  for  " 
services  in  the  OUtrlct  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  76.  at  the  end  of  Ine 
22.  to  strike  out  "  $10,740  "  and  insert  "  $15,000  ".  so  ai  to 
read: 

Cooperative   vocational   rehablUUtlon   of  disabled   resident! 
the    District    of    Columbia     For    personal    services,    printing 
binding,    travel    and    subsistence,    and    payment    of    expe 
training,  placement,  and  other  phases  of  rehabilitating.  < 
residents  of  the  District  of  Columbia  under  the  provtalons  of 
act  entitled  "An  act  to  provide  for  the  vocational  rehablllts 
of    disabled    resldenta    of    the    District    of    Columbia ".    apprf)ved 
February  33.  1929  (U5.C..  supp.  VI.  UUe  29.  sees.  47-l7e). 
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The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  77,  line  12,  to 
out  •*  $78,750  "  and  insert  "  $105,000  ",  so  as  to  read 

For  extending  to  Puerto  Rico  the  benefits  vA  the  act 
"An  act  to  provide  for  the  promotion  of   vocational   e< 
to  provide  for  cooperation  with  the  SUtea  In  the  promotion 
such  education  In  agriculture  and  the  trades  »nd  Industrie! ; 
provide   for   cooperation   with    the  States    In   the    preparatioi 
teachen  of  vocational   subjecU;    and   to   appropriate  money   ' 
regulate   Its   expenditure",   approved    February   23.    1917    (U 
title  20.  sees.   11-18).   In  accordance  with  the  provisions  of 
act  mtltled   "An   act   to  extend   the   provisions   of   certain 
relating   to   vocational    education    and    civilian   rchabllltatloii 
Puerto    Rleo".    approved    March    3.    1931    (UJB.C.    Utle    20.    - 
11-18:   title  29,  SMS.  81-35;    U.S.C..  supp.  VI.  Utle  20.   sec 
•106.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "Howard 
University",  on  page  87.  line  10.  after  the  word  "instruc 
tion  ".  to  strike  out  the  comma  and  "  and  of  which  not 
than  $20,000  shall  be  used  only  for  the  school  of  engineer- 
ing ",  ao  as  to  read: 

Salaries:  For  payment  In  full  cr  In  part  dL  the  salarlrs  o: 
oflhsers.  professors,  teachers,  and  other  regular  employees  ol 
unlveralty.   the    balance   to    be   paid    from   privately 
funds.  $405,000.  of  which  sum  not  less  than  $2,200  shall  be 
lor  normal  Instructkm. 

•nie  amendment  was  agreed  to. 

The  PRESIDINQ  OFFICER.    That  cmnpletes  the  4om- 
mlttee  amendments. 

Bfr.  HAYDEN.    B«r.  President,  by  direction  of  the 
mittee  on  Appropriations.  I  offer  the  amendment  whit:h  I 
send  to  the  desk.  

The  PRB8IDINO  OFFICER.    The  Senator  from 
offers  a  committee  amendment,  which  wiU  be  stated 

The  CHixr  Ci.erk.  On  page  46,  after  line  24,  It  is 
to  Insert  a  new  paragraph,  as  follows: 

For  the  fiscal  year  1935  all  expenditures  by  the  Indian 
abaU  be  segregated  by  functions  of  the  service  and  Jurisdiction 
soeh  expenditures  to  be  classiaed  thereunder  In  accordance 
approved  character  and  object  designation;  and  the  estimates 
the  Bureau  of  Indian  Affairs  for  the  flacal  year  1986  and  thert  r 
•hall  be  prepared  and  submitted  to  the  Bureau  of  the  Budge . 
to  Congrees  accordingly:  Provided.  That  for  the  fiscal  year  ending 
June  so.   1936.   In   addition  to  the   budget  provided  for   by 
paragraph,  there  shall  also  be  prepared  and  submitted  an 
Bate  budget  for  the  Bureau  of  Indian  Affaire  which  shall 
the  order  and  arrangement  of  the  approprtatlone  for  the 
year  ending  June  30.  1935. 

Mr.  McKELLAR.     Mr.  President,  as  I  understand 
amendment,  it  merely  requires  the  submission  of  the 
Date  plan.    It  does  not  commit  the  Congress  to  the 
the  future:  but.  as  I  understand,  it  merely  provides 
submission  of  all  the  tacts  on  which  the  irtan  is  based 
choice  by  the  Congress  as  to  which  course  it  will 
old  course  or  this  new  course. 

MX.  HAYDEN.    Exactly  so.    Under  this  plan  the  btdget 
lor  the  Indian  Bureau  will  be  submitted  in  two  ways,  anil  the 
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House  Committee  on  Appropriations,  which  makes  the  pri- 
mary investigation,  can  first  determine  what  action  shall  be 
taJcen;  but  it  does  not  affect  in  any  manner  the  items  in  the 
pending  bill. 

Mr.  McKELLAR.  I  am  glad  that  is  so.  because  unques- 
tionably the  plan  of  a  lump-sum  appropriation  is  not  a  good 
plan.  I  am  very  happy  that  the  committee  takes  the  course 
of  requiring  that  the  specific  items  be  included  before  the 
plan  is  adopted. 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair). 
The  question  Is  on  agreeing  to  the  amendment  offered  by 
the  Senator  from  Arizona  on  behalf  of  the  committee. 

The  amendment  was  agreed  to. 

Mr.  HAYDEN.  Mr.  President,  by  direction  of  the  com- 
mittee, I  offer  another  amendment,  which  I  send  to  the 
desk  and  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  Senator  from  Arizona 
offers  another  committee  amendment,  which  will  be  stated. 

The  CHiEr  Clerk.  On  page  73,  after  Une  25,  it  is  pro- 
posed to  insert: 

Hereafter  the  Office  of  Nat'onal  Parks.  Buildings,  and  Reserva- 
tions shall  be  known  as  the  "  National  Park  Service  ".  and  ap- 
propriations herein  made  for  the  Office  of  National  Parks.  Build- 
ings, and  Reservations  shall  be  available  to  the  National  Park 
Service,  and  the  services  of  the  Director  and  personnel  of  the 
Office  of  National  Parks,  Buildings,  and  Reservations  shall  be  con- 
tinued in  the  National  Park  Service  under  their  present  appoint- 
ments. 

The  amendment  was  agreed  to. 

Mr.  HAYDEN.  Mr.  Piesident,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  wiU  be 
stated. 

The  Chief  Clerk.  On  page  77,  after  line  18,  it  is  pro- 
posed to  insert: 

Pursuant  to  the  provisions  of  section  407  of  title  IV  of  part  II 
of  the  Legislative  Appropriation  Act,  fiscal  year  1933,  as  amended. 
Executive  Order  No.  6586.  dated  February  6,  1934.  revoking  section 
18  of  Executive  Order  No.  6166,  dated  Jxme  10.  1933.  shaU  take 
effect  on  the  date  of  approval  of  this  act. 

The  amendment  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

INDEPENDEirr    OFFICES    APPROPRIATION    BILL 

Mr.  BYRNES.  Mr.  President,  I  ask  unanimous  consent 
that  the  Senate  proceed  to  the  consideration  of  the  inde- 
pendent oflBces  appropriation  bill,  H.R.  6663. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  South  Carolina? 

Mr.  TRAMMELL.  Mr.  President,  a  parliamentary  in- 
quiry. Am  I  to  understand  that  the  Senator  asks  unani- 
mous consent  to  take  up  this  bill,  and  temporarily  to  lay 
aside  for  that  purpose  the  pending  motion? 

There  is  before  the  Senate  unfinished  business  in  the 
nature  of  a  motion  to  take  up  the  naval  bilL  That  is  the 
pending  business,  and  I  do  not  desire  to  have  it  lose  its 
position. 

The  PRESIDING  OFFICER.  The  Chair  is  advised  that 
the  unfinished  business  is  the  motion  of  the  Senator  from 
Florida  to  consider  House  bill  6604.  As  the  Chair  under- 
stands, the  Senator  from  South  Carolina  asks  unanimous 
consent  to  take  up  for  present  consideration  the  independent 
offices  appropriation  bill,  HH.  6663. 

Mr.   LONG.    Mr.   President,   a   parliamentary   inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it, 

Mr.  LONG.  Where  has  the  St.  Lawrence  Treaty  gone? 
[Laughter.] 

The  PRESIDING  OFFICER.  The  Chair  will  state  to  the 
Senator  that  that  is  a  matter  of  executive  business. 

Mr.  LEWIS.  It  has  not  gone  anywhere.  It  will  go; 
.  the  Senator  may  be  assured  of  that.     [Laughter.] 

Mr.  McNARY.  Mr.  President,  if  I  am  correctly  informed, 
the  request  is  for  unanimous  consent  that  the  Senate  con- 
sider the  independent  offices  appropriation  bill  and  tem- 
porarily lay  aside  the  motion  of  the  Senator  from  Florida 
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to  consider  the  so-called  "  Vinson 
bill. 

The  PRESIDING  OFFICER.  The  Chair  will  state  to  the 
Senator  that  his  statement  is  correct. 

Mr.  McNARY.  I  do  not  desire  to  object,  and  probably 
shall  not  object.  I  should  like,  however,  to  have  some  under- 
standing with  the  Senator  from  South  Carolina  with  regard 
to  the  time  for  considering  the  amendments  affecting  the 
World  War  veterans  which  will  be  offered  on  the  floor  of 
the  Senate. 

The  ranks  of  the  Senate  are  somewhat  thinned  by  indis- 
position. Seme  of  the  Senators  have  left  the  city,  and  will 
not  return  until  the  first  of  the  week.  I  think  it  will  be 
agreeable  to  the  Senator  from  South  Carolina  to  consider 
this  bill  in  all  its  phases  except  that  which  appertains  to  the 
World  War  veterans  and  the  Civil  Works  employees,  and  that 
then  it  may  go  over  until  Monday  of  next  week.  K  that  be 
so,  I  shall  make  no  objection. 

Mr.  BYRNES.  Mr.  President,  I  have  discussed  the  matter 
with  the  Senator  from  Oregon,  and  am  aware  of  the  situa- 
tion as  described  by  him.  It  would  be  my  purpose  to  con- 
sider the  appropriation  bill  only  down  to  the  so-called 
"  economy  provisions  ",  and  then  ask  that  the  bill  be  laid 
aside  until  Monday.  That  would  eliminate  the  consideration 
of  any  provisions  in  the  title  headed  "  economy  provisions." 
I  think  the  other  parts  of  the  bill  will  take  a  very  short  time, 
if  the  Senator  from  Oregon  has  no  objection. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oregon  yield  to  the  Senator  from  Illinois? 

Mr.  McNARY.  Not  for  a  moment.  That  is  very  gracious 
upon  the  part  of  the  Senator  from  South  Carolina.  With 
that  understanding,  it  is  entirely  agreeable  to  me  to  proceed 
to  the  consideration  of  the  bill. 

Mr.  TRAMMELL.  Mr.  President,  from  the  statement 
made  by  the  Senator  from  South  Carolina  it  w^ould  seem 
apparent  that  we  will  dispose  this  afternoon  of  the  measure 
he  is  now  calling  up,  insofar  as  it  is  to  be  considered  this 
week.  That  should  leave  tomorrow  and  the  next  day  or 
two  succeeding  for  a  consideration  of  the  pending  motion 
as  to  the  Navy  bill. 

While  I  shall  make  no  objection  to  the  request  of  the  Sen- 
ator from  South  Carolina,  I  desire  to  give  notice  that  I  shall 
insist  that  when  we  revert  to  the  unfinished  business  we  give 
consideration  to  my  motion  to  take  up  the  Navy  bill,  and  that 
its  consideration  be  pursued  diligently  until  the  measure  is 
taken  up  and  finally  passed  upon. 

Mr.  BYRNES  obtained  the  fioor. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  South  Carolina? 

Mr.  LEWIS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Illinois? 

Mr.  BYRNES.     I  do. 

Mr.  LEWIS.  I  take  the  liberty  of  asking  the  able  Senator 
from  South  Carolina  to  yield  to  me  for  a  moment  while  I 
state  that  our  Ambassador  to  Cuba,  as  one  readily  under- 
stands from  the  public  press,  is  not  without  considerable 
difficulties,  such  is  the  atmosphere  surrounding  him,  by  rea- 
son of  which  he  should  be  confirmed  as  soon  as  possible. 
His  name  has  been  here  for  a  considerable  length  of  time. 
The  able  Senator  from  Louisiana  desires  to  make  a  motion; 
and  I  ask  if  the  Senator  will  yield  to  me  to  have  that  nomi- 
nation disposed  of,  in  view  of  the  complications  surround- 
ing the  functions  of  the  State  Department. 

Mr.  DILL.  Mr.  President,  it  is  the  understanding  that  we 
are  to  have  an  executive  session  this  afternoon. 

Mr.  McNARY.    Mr.  President 

The  PRESIDING  OFFICER.  The  Senator  from  South 
Carolina  has  the  floor.  To  whom  does  he  yield,  if  to  ahy- 
one? 

Mr.  BYRNES.  Mr.  President,  if  there  is  to  be  a  contest 
with  reference  to  this  matter.  I  am  satisfied  that  the  con- 
sideration of  the  independent  offices  bill,  insofar  as  it  is  to  be 
considered  this  afternoon,  will  not  take  an  hour;  so  there  will 
be  ample  time  for  an  executive  session. 


Mr.  DILL.  Mr.  President.  I  may  say  to  the  Senator  that 
the  Senator  from  Arkansas  [Mr.  Robimson]  has  stated  that 
there  will  be  an  executive  session. 

Mr.  LEWIS.  I  had  understood  we  would  not  have  one 
for  2  or  3  dasrs.  If  my  able  friend  assures  me  that  we  will 
have  one.  of  course,  I  will  not  inject  this  matter. 

Mr.  DILL.  I  only  know  what  the  Senator  from  Arkansas 
told  me. 

Mr.  McKELLAR.  Mr.  President,  If  my  colleague  wiU 
yield 

Mr.  BYRNES.    I  yield  to  the  Senator  from  Tennessee. 

Mr.  McKELLAR.  I  desire  to  know  if  the  Senator  would 
object  to  the  several  paragraphs  affecting  the  Civil  Service 
on  pages  6,  7,  and  8  also  going  over  until  Monday? 

Mr.  BYRNES.    I  have  no  objection  to  that. 

Mr.  McKELLAR.  I  have  up  with  the  Budget  officer  the 
matter  of  an  additional  appropriation,  and  until  I  get  that 
information  I  should  like  to  have  the  subject  go  over. 

Mr.  BYRNES.    I  will  agree  to  that. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  South  Carolina? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (KH.  6663)  making  appropriations  for  the 
Executive  Office  and  sundry  independent  executive  bureaus, 
boards,  commissions,  and  offices  for  the  fiscal  year  ending 
Jime  30,  1935,  and  for  other  purposes,  which  had  been 
reported  from  the  Committee  on  Appropriations  with 
amendments. 

Mr.  BYRNES.  I  ask  unanimous  consent  that  the  formal 
reading  of  the  bill  be  dispensed  with,  and  that  it  be  read 
for  amendment,  the  amendments  of  the  committee  to  be 
first  considered. 

The  PRESIDING  OFFICER.  Without  objection.  It  is  so 
ordered. 

The  clerk  will  read  the  bill. 

The  Chief  Clerk  proceeded  to  read  the  bill. 

The  first  amendment  of  the  Committee  on  Appropriations 
was,  under  the  heading  "  Federal  Trade  Commission  ",  on 
page  11,  line  23,  after  the  word  "Act "  and  the  semicolon* 
to  strike  out  "  $1,208,730  "  and  insert  "  $1,708,730,  of  which 
$150,000  shall  be  immediately  available  ".  so  as  to  make  the 
paragraph  read: 

For  five  commissioners,  and  for  all  other  authorised  expendi- 
tures of  the  Federal  Trade  Commission  in  performing  the  dutioa 
imposed  by  law  or  in  pursuance  of  law,  including  secretary  to  the 
Commission  and  other  personal  services,  contract  stenographio 
reporting  services;  supplies  and  equipment,  law  books,  books  of 
reference,  periodicals,  garage  rentals,  traveling  expenses.  Includlnst 
not  to  exceed  $900  for  expenses  of  attendance,  when  siieciflcally 
authorized  by  the  Commission,  at  meetings  concerned  with  the 
work  of  the  Federal  Trade  Commission,  for  newspapars  and  preea 
clippings  not  to  exceed  $400,  foreign  postage,  and  witness  fees  and 
mileage  in  accordance  with  section  9  of  the  Federal  Trade  Com- 
mission Act;  $1,708,730,  of  which  $150,000  shall  be  immediately 
available. 

Mr.  COUZENS.  I  suggest  the  absence  of  a  quorum.  A 
matter  is  about  to  be  reached  in  which  several  Senators  are 
interested. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Copeland 

Johnson 

Roblnaon.  Ark. 

Ashurst 

Costlgan 

Kean 

Robinson,  Ind. 

Austin 

Couzens 

Keyes 

RuaaeU 

Bachman 

Cutting 

King 

SchaU 

BaUey 

Dickinson 

La  Follettc 

Bheppard 

Bankhead 

Dieterlch 

LewU 

Shlpatead 

Barbour 

DUl 

Logan 

SnUth 

Barkley 

Duffy 

Lonergan 

Stelwer 

Black 

Erlckaon 

Long 

Stephens 

Bone 

Fess 

McCarran 

Thomas.  Okla. 

Borah 

Fletcher 

McOUl 

Thomas.  Utai) 

Brown 

Frazter 

McKelUr 

Thompson 

Bulkier 

George 

McNary 

Townsend 

Bxilow 

Gibson 

Murphy 

Trammell 

Byrd 

Ooldsborough 

Neely 

Tydlnga 

Byrnes 

Gore 

Norrls 

Capper 

Hale 

Nye 

VanNuys 

Caraway 

Harrison 

O'Mahoney 

Wagner 

Carey 

Hatch 

Overton 

WalcoU 

Clark 

Hatfield 

Plttman 

Walsh 

Connally 

Hayden 

Pope 

Wheeler 

Cnolidge 

Hebert 

Reynolds 

White 
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The  PRBSIDINa  OFFICER.    Eighty-eight  Senators 
in«  answered  to  their  names,  a  quorum  is  present, 
question   is   on   agreeing   to   the   amendment   on   page 
line  23.  to  strike  out   "$1,208,730".  and  to  insert  in 
thereof  "$1,708,730.  of  which  $150,000  shaU  be  immediately 
available." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  12.  line  1.  to  Increase 
the  total  appropriation  for  the  Federal  Trade  Commiision 
from  $1,242,730  to  $1,742,730. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Interstate 
Commerce  Commission — Salaries  and  Expenses  ",  on  page 
16,  line  18.  after  the  word  "  expenses  ",  to  strike  out  "  $1,(  '52.- 
700  •  and  insert  "  $526,350  ",  so  as  to  make  the  paragraph 
read: 


Valuation  of  property  of  carriers:  To  enable  the  Interrtate 
mrrce  CotnmlMlon  to  carry  out  the  objecta  of  th«  act  entltle<l 
act  to  amend  an  act  entitled  'An  act  to  regulate  commerce 
proved  February  4,  1887,  and  all  acU  amendatory  thereof^  by 


(k)m- 

•An 

ap- 

pro- 


vtdlng  for  a  valuation  of  the  Beveral  cUmm  of  property  of  em  rieri 


•ubject  thereto  and  eecuring  information  concerning  their  npOu. 
bond!,  and  other  iiecurU lew    ,  approved  March  1,  1913, 


a«  arrMnded 

by  the  art  of  June  7,  1922  (U  4.C .  title  40,  aeo,  !?•).  thd  bf  the 
••  Bmergeney  Railroad  Tran*portation  Act,  19t$"  (4$  iUt..  p 
including  one  director  of   valuation  at  $10,000  per  annum 
traveling  tspenaM,  lAMJftO 

Mr.  DILL.    Mr.  Preildcnt.  thU  U  thg  propoiftl  to  ribuco 
Dm  amount  of  th«  appropriation  to  b«  fpont  by  th«  Z^ttr 
state    Commerce    Comml«ilon    for    valuation    work.    '^* 
amendment  propoMs  to  cut  the  appropriation  In  half. 

I  do  not  know  what  reaAon  the  committoe  had  for  mi  king 
guch  a  reduction.    I  do  know  that  the  memben  of 
Interstate  Commerce  Commission  feel  that  thU  is  ar 
tremely  serious  reduction,  and  I  should  like  to  havj 
explanation,  if  I  may  have  one  from  the  Senator  havlni ;  the 
bill  in  charge,  as  to  why  the  reduction  Is  recommended, 

Mr.  BYRNES.  Mr.  President,  the  reduction  was  madd  first 
by  the  subcommittee  and  then  by  the  general  committed,  on 
the  motion  of  the  Senator  from  Nevada  [Mr.  McCarJian]. 
As  I  noUce  that  that  Senator  is  not  in  the  Chamber  at  this 
moment,  I  have  sent  for  him  In  order  that  he  might  ai|pear 
to  defend  this  action  of  the  committee. 

I  may  state  to  the  Senator  from  Washington  that 


ni). 
and 


the 
ex- 

an 


did 


eved 

As 

this 


not  believe  in  the  reduction,  and  I  do  not  now  believe  Jn  it. 
The  committee,  however,  took  the  opposite  view,  and  bel 
that  the  appropriation  should  be  reduced  by  $500,000, 
well  as  I  remember  the  arguments,  it  was  stated  that 
work  had  been  started  back  in  1905.  and  that  it  was  beL  eved 
that  it  cost  more  than  $40,000,000,  and  that  it  should  now 
be  discontinued.  My  own  thought  was  that  the  repress  nta- 
tives  of  the  Interstate  Commerce  Commission  had  pres€  nted 
good  reasons  why  the  amount  estimated  by  the  bulget. 
$1,052,700.  should  be  continued  in  the  bilL 

Since  the  RJ.C.  has  been  engaged  in  lending  mon«  y  to 
the  railroads  of  the  country,  the  Interstate  Commerce  (Com- 
mission has  had  to  make  investigations  as  to  the  physical 
valuations  of  those  properties,  and  as  those  investigations 
an  made,  they  make  reports  to  the  Reconstruction  Fir  ance 
Corporation,  upon  which  reports  the  Reconstruction  Fir  ance 
Corporation  acts  in  making  these  loans.  In  addition  to 
that,  the  Interstate  Conmierce  Commission  is  engaged  in 
making  a  number  of  investigations  at  the  request  ol  the 
NJiJi. 

The  apim>priatlon  has  been  gradually  reduced.  Ii  the 
last  Congress  I  voted  to  reduce  it  trcaca  approximately  2\^ 
million  dollars  to  1  million  dollars,  about  the  sum  proposed 
to  be  appropriated  in  the  pending  bill. 

The  statement  of  the  Interstate  Commerce  Commissii  }n  in 
the  past,  and  this  year,  has  been  that,  with  the  completion 
of  the  i^uation.  it  Is  essential  that  the  Commission  keep 
the  work  up  to  date,  and  that  it  would  be  unwise  to  lose 
the  advantage  of  all  the  work  which  has  been  done  from 
1905  to  this  date  in  estimating  the  physical  valuaticn  of 
the  roads. 

Mr.  Dnii.  Mr.  President.  I  appreciate  the  Senitor's 
statement;  in  fact,  he  has  stated  the  reasons  why  ths  re- 


duction should  not  be  made,  and  it  seems  to  me  that  those 
reasons  are  sound. 

There  is  one  other  point  that  is  made  in  the  letter  of  the 
Chairman  of  the  Interstate  Commerce  Commission  to  the 
Senate  Committee  on  Appropriations,  to  the  effect  that 
while  these  valuations  have  been  generally  made  up,  and 
while  the  emergency  railroad  act  of  last  year  makes  it  un- 
necessary to  go  back  and  study  the  valuations  so  closely, 
there  is  a  continual  fluctuation  of  prices,  so  that  this  whole 
matter  should  be  kept  up  to  date.  They  have  reduced  the 
force  now  to  380,  I  think,  and  if  the  proposed  reduction  in 
the  appropriation  shall  be  made,  they  will  have  to  cut  the 
force  practically  in  two. 

Mr.  BYRNES.  Mr.  President,  I  think  the  Raybum  Act, 
which  originated  in  the  House,  and  which  passed  the  Senate, 
directed  the  Commission,  upon  the  completion  of  the  origi- 
nal valuations — and  they  are  now  completed — thereafter  to 
keep  itself  informed  as  to  all  new  construction,  extensions, 
Improvements,  retirements,  and  all  other  changes  In  the  con- 
dition, quantity,  use,  and  classification  of  the  property  of 
the  common  carriers,  and  the  cost  of  all  additions  and 
betterments,  and  all  the  changes  and  the  investment  therein, 
and  to  keep  Iteelf  Informed  of  all  current  changes  in  cost  and 
value  of  railroad  properties. 

Under  the  clrcumstanceit.  I  was  lmpre«Md  that  If  the  Com- 
mleelon  le  to  carry  out  the  plain  intent  of  the  law  there 
must  bo  some  force,  and  X  do  not  believe.  In  view  of  thnt 
work,  and  the  work  that  U  euiwntlal  by  reason  of  the  rc- 
queft«  from  the  Reconstruction  Finance  Corporation,  that 
the  appropriation  recommended  by  the  Budget  Bureau  Is 
exceisive.  Bo  far  as  I  am  concerned,  I  expect  to  vole  for 
the  restoration  of  the  amount  that  wa«  estimated  by  the 
Budget  and  agreed  to  by  the  House. 

Mr.  McKELLAR.    Mr.  President 

The    PRESIDING    OFFICEIR.    Does    the    Senator    from 
Washington  yield  to  the  Senator  from  Tennessee? 
Mr.  DILL.    I  yield. 

Mr.  McKELLAR.  I  want  to  say  to  the  Senator  from 
Washington  that  while  the  majority  of  the  committee  voted 
to  cut  this  appropriation  down.  I  am  very  firmly  of  the  opin- 
ion that  it  ought  to  be  restored  to  what  it  was  when  the 
bill  passed  the  House.  I  see  no  reason  why  it  should  not 
be.  so  far  as  I  am  concerned. 

Mr.  DILL.  I  think  it  is  extremely  important  that  this 
appropriation  be  restored. 

Mr.  BYRNES.  Mr.  President.  I  ask  unanimous  consent 
that  the  section  of  the  bill  relating  to  the  valuation  of  the 
property  of  carriers  be  temporarily  passed  over  until  the 
Senator  from  Nevada  [Mr.  McCarranI.  who  made  the  mo- 
tion in  the  committee  which  resulted  in  reducing  the  appro- 
priation, may  have  an  opportunity  to  be  present. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  that  portion  of  the  bill  will  be  passed 
over  temporarily.  The  clerk  will  state  the  next  amendment 
of  the  committee. 

The  next  amendment  was.  under  the  heading  "  Puerto 
Rican  Hurricane  Relief  Commission ",  on  page  19.  line  4. 
after  the  word  "  expenses  ",  to  strike  out  "  incident  to  the 
refinancing  of  old  loans  and  collecting  of  loans  ",  so  as  to 
read: 

To  enable  the  Puerto  Rican  Hurricane  Relief  Coniinisslon  to 
continue  collection  and  administration  of  moneys  due  the  United 
States  on  accoxint  of  loans  made  under  the  Joint  resolutions  ap- 
proved December  21.  1928  (45  Stat.  1067).  and  January  22.  1930 
(46  Stat.  57),  not  to  exceed  $25,000  ol  any  unobligated  balances  of 
appropriations  made  by  authority  of  those  Joint  resolutions.  In- 
cluding repayment  of  principal  and /or  payments  of  Interest  on 
such  loans,  is  hereby  made  available  for  administrative  expenses 
during  the  fiscal  year  1935:  Provided,  That  otherwise  proper  pay- 
ments made  or  to  be  made  prior  to  July  1.  1934,  for  administrative 
or  other  necessary  expenses  shall  not  be  questioned  because  of  the 
nonavallabUity  of  the  loan  appropriations  for  sucii  expenaes. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Veterans' 
Administration — Military  Services  ",  on  page  23,  line  23,  after 
the  word  "  administering",  to  strike  out  "  $76,649,907:  Pro- 
vided ",  and  insert  "  $86,740,099:  Protndcd,  That  when  found 
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to  be  to  the  best  Interest  of  the  United  States,  not  to  exceed 
$500,000  of  this  amount  may  be  used  for  payments  to  State 
institutions  caring  for  and  maintaining  veterans  suffering 
from  neuropsychiatric  ailments,  who  are  in  such  institutions 
on  the  date  of  the  enactment  of  this  act:  ",  so  as  to  read: 

Administration,  medical,  hospital,  and  domiciliary  services:  For 
all  salaries  and  expenses  of  the  Veterans'  Administration.  Including 
the  expenses  of  maintenance  and  operation  of  medical,  hospital 
and  domlcUlary  services  of  the  Veterans'  Administration,  in  carry- 
ing out  the  duties,  powers,  and  functions  devolving  upon  It  pursu- 
ant to  the  authority  contained  in  the  act  entitled  "An  act  to 
authorize  the  President  to  consolidate  and  coordinate  govern- 
mental activities  affecting  war  veterans  ",  approved  July  3  1030 
(U.S.C..  supp.  VI.  tlUe  38.  sees.  11-llf),  and  any  and  aU  laws  for 
which  the  Veterans'  Administration  Is  now  or  may  hereafter  be 
charged  with  administering,  186.740,099:  Provided.  That  when 
found  to  be  to  the  best  interest  of  the  United  States,  not  to  exceed 
(600,000  of  thla  amount  may  be  used  for  payments  to  State  IzmU- 
tutlons  caring  for  and  maintaining  veterans  suffering  from  neu- 
ropsychiatric Bllmcnu.  who  are  in  such  Institutions  on  the  date  of 
the  enactment  of  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  26,  line  13,  aft«r  the 
word  "  hornet ",  to  Inaert  a  colon  and  the  following  addi- 
tional proviso: 

Provided  further,  That  the  apprnprutionN  herein  made  for 
medical  and  hoepltal  aervicee  under  the  Juriadirtion  of  the  Vet* 
eranM'  Admlnutratlon  •hall  be  available,  not  to  i>ii«eed  910,000  for 
(•xpcrirndtital  purp(M««  to  determine  the  vatu«  of  oertam  typ«i  of 
trimtmffni. 

Th«  Amendment  wm  ftureed  to. 

The  next  amendment  wa«,  on  pace  28,  line  7,  after  the 
name  "  Veteraiis'  AdminlNtratlon  ",  to  strike  out  "  |364,7S9,- 

964  "  and  Insert  "  $206,291,097  ",  so  m  to  read: 

Pensions;  For  the  payment  of  pensions,  gratuities,  and  allow- 
ances, now  authorized  imder  any  act  of  Congress,  or  regulation  of 
the  President  based  thereon,  or  which  may  hereafter  be  authorljsed, 
Including  emergency  officers'  retirement  pay  and  annuities,  the  ad- 
ministration of  which  Is  now  or  may  hereafter  be  placed  In  the 
Veterans'  Administration,  $296,20 1,D97,  to  be  Immediately  available. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  29.  line  7,  to  increase 
the  total  appropriation  for  military  services  under  the  Vet- 
erans' Administration,  from  $525,155,891  to  $546,748,096. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Civil  Serv- 
ice Retirement  Fund  "  on  page  29,  line  16.  after  the  name 
"  Veterans'  Administration  ".  to  strike  out  "  $546,005,891  " 
and  insert  "  $567,598,096  ",  so  as  to  read: 

Total,  Veterans'  Administration,  $567,598,096. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  imder  the  subhead  "  Civil 
Service  Retirement  Fund ",  on  page  29.  line  20,  after  the 
word  "  act  ",  to  strike  out  "  $566,435,693  "  and  insert  "  $588,- 
001,548  ",  so  as  to  read: 

Total  appropriated  by  this  act,  $588,001,548. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  That  brings  the  amend- 
ments down  to  the  title  covering  "  Economy  Provisions." 

Mr.  BYRNES.  Mr.  President,  while  waiting  for  the  Sena- 
tor from  Nevada  [Mr.  McCarran],  I  offer  an  amendment 
which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Chief  Clerk.  On  page  3,  after  line  21,  it  is  proposed 
to  insert  the  following: 

No  claim  shall  be  filed  with  the  Allen  Property  Custodian  or 
allowed  by  him  or  by  the  President  of  the  United  States,  nor 
shall  any  suit  be  instituted  or  maintained  against  the  Alien  Prop- 
erty Custodian  or  the  Treasurer  of  the  United  States,  or  the 
United  States,  under  any  provisions  of  law,  by  any  person  who 
was  an  enemy  or  ally  of  enemy  as  defined  in  the  Trading  with 
the  Enemy  Act.  as  amended,  and  no  allowance  of  any  such  claim 
now  pending  shall  be  made,  nor  judgment  entered  in  any  such 
suit  heretofore  or  hereafter  instituted,  for  the  recovery  of  any 
deduction  or  deductions,  heretofore  or  hereafter  made  by  the 
Alien  Property  Custodian  from  money  or  properties,  or  Income 
therefrom,  held  by  him  or  by  the  Treas\irer  of  the  United  States 
hereunder,  to  pay  any  and  all  exjienses  of  the  office  of  the  Alien 
Property  C\istodian  heretofore  or  hereafter  Incurred  by  him  or  by 


'  any  depoeltary  for  him  as  nieh  ezpensM  and  dadneClana  hay 
been  heretofcve  or  shall  be  hereafter  determined  by  aald  AUca 
Property  Custodian. 

The  PRESIDINO  OFFICER.  Without  obJeetioQ.  the 
amendment  is  agreed  to. 

Mr.  KINO.  Mr.  President,  in  view  of  the  amendment  Just 
offered  I  desire  to  make  an  inquiry  of  the  Senator  wtio  has 
charge  of  the  bill,  with  respect  to  the  provision  found  on 
page  3,  lines  18  to  21,  under  the  heading  "Alien  Property 
Custodian."  I  make  the  Inquiry  because  several  years  ago. 
when  this  matter  was  before  the  Committee  on  Finance,  we 
received  assurances  that  the  Alien  Property  Custodian's 
Office  would  conclude  its  work  within  a  limited  time,  as  I 
recall  not  exceeding  2  years,  and  about  3  years  the  claim 
was  made  by  ttuiee  in  charge  of  the  acency  that  one  more 
year  would  be  all  that  was  required.  The  next  year,  when 
the  question  arose,  the  suggestion  was  made  that  ptrogreoe 
was  being  made  and  that  the  agency  would  be  ready  to  dis- 
band within  a  year. 

It  seems  to  me  that  this  is  one  of  the  organliatlons,  ]ik» 
so  many  of  the  Federal  agencies,  that  possesses  immortality. 
llie  promises  to  wind  up  the  business  of  the  Allen  Propertr 
Custodian's  Office  seems  to  be  vain  and  meantnglees. 

X  WM  wondering  whether  the  Senator  h«d  any  informa- 
tion as  to  when  the  orf anlMtion  will  oeaee  funotlonlnf .  Of 
course,  th§  plet  may  be  made  thftt  the  Oernums  have  to 
pay  the  expenses  of  the  orianlnfttlon,  but  X  submit  that  le 
no  excuse  At  all,  Xndeod,  it  is  ground  for  eritieism.  Z 
should  feel  a  little  more  tolerant  because  of  the  slow  meth- 
ods of  the  agency  If  the  Oovemment  were  required  to  meet 
the  expenses  than  IX  we  were  imposing  upon  nationals  of 
some  other  country  whose  funds  we  were  holding  and 
consuming. 

Mr.  BYRNES.  Mr.  President,  the  committee  did  not  go 
into  any  investigation  at  this  time  as  to  the  status  of  the 
trust  estates  in  the  jurisdiction  of  the  Alien  Property  Cus- 
todian. As  the  Senator  will  see  by  looking  at  the  item  on 
page  16,  it  is  the  language  that  has  been  carried  each  year 
in  making  available  the  funds  of  the  estates  for  the  specific 
purpose  mentioned. 

The  statement  was  made  in  connection  with  the  amend- 
ment which  I  offered  a  few  moments  ago.  and  which  was 
agreed  to  that  the  work  of  the  office  is  nearing  completion, 
but  exactly  how  long  we  may  expect  it  to  continue  I  do  not 
know. 

I  will  further  say  to  the  Senator  from  Utah  that  the  pur- 
pose of  the  amendment  offered — and  it  was  offered  and 
agreed  to — was  to  correct  a  situation  that  developed  by 
reason  of  a  niunber  of  suits  which  were  brought  by  aliens 
to  recover  the  proportions  of  the  expenses  of  AAminint^rtng 
the  office. 

It  was  held  by  one  of  the  courts  in  the  District  of  Ctdimi- 
bia  that  they  were  entitled  to  recover,  and  the  case  is  now 
on  appeal.  In  connection  with  ttiat  it  was  stated  that  the 
fund  which  was  raised  by  levying  first  1  percent  and  then  2 
percent  upon  the  estates  had  mounted  to  $8,000,000;  that 
it  had  cost  $4,000,000  to  the  Government  of  the  United  States 
to  administer  the  office  of  the  Alien  Property  Custodian 
before  it  had  determined  to  levy  this  1  percent  upon  the 
estates. 

There  is  now  in  the  administration  fund  $4,000,000,  and 
the  purpose  of  the  amendment  is  to  make  certain  that  we 
have  the  right  to  use  the  fund  to  pay  the  expenses  of  this 
office  in  administering  the  estates  and  to  prevent  the  >mc- 
cessful  bringing  of  suits  by  coimtless  persMis  who  are  inter- 
ested, because  it  has  been  stated  that  if  they  were  to  be 
successful  and  we  now  have  to  go  back  to  allocate  the  costs 
to  some  40,000  or  50.000  estates,  that  it  would  take  years  to 
do  so  and  it  would  cost  thousands  of  dollars,  and  aside  fTom 
the  actual  expense  by  reason  of  the  allocation,  that  the  cost 
of  auditing  would  amount  to  a  considerable  sum. 

We  have  no  information  as  to  the  opinion  of  the  Alien 
Property  Custodian,  because  the  Alien  Property  Custodian 
was  not  before  the  Senate  committee,  and  there  was  no 
inquiry  along  that  line. 
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Interstate  Commerce  Commission,  was  brought  up,  I  djsire 


for  an  increase  over 


to  ask  the  Senator  the  reason 
amount  allowed  by  the  House. 

Mr.  BYRNES.  The  item  relating  to  the  Interstate  dom- 
merce  Commission  was  reduced  below  the  amount  alhtwed 
by  the  House.  That  was  passed  over  temporarily,  but  is  now 
to  be  considered,  because  I  understand  the  Senator  from 
Nevada  [Mr.  McCakhan}  is  now  in  the  Chamber. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  on  page  16.  line  18,  which  was  temporarily 
passed  over,  will  be  stated. 

The  Chkt  Clerk.  On  page  16,  line  18.  after  the  Word 
"  expenses  ".  it  is  proposed  to  strike  out  "  $1,052,700  "  arid  to 
insert  *'  $526,350  ". 

Mr.  McCARRAN.  Mr.  President,  the  amendment  wai  of 
fered  by  me.  and  I  regret  exceedingly  that  I  am  suff<  ring 
from  a  throat  affliction  which  prevents  me  from  being  hi  jard. 
Would  It  be  ixjssible  to  have  the  amendment  go  over  intil 
Monday,  so  that  I  might  have  an  opportunity  to  l)e  heetrd? 
I  regret  very  much  that  my  throat  affliction  prevent^  me 
from  being  beard. 

Mr.  BYRNES.    Mr.  President,  if  the  Senator  desir^ 
have  the  amendment  go  over  until  Monday,  I  have  no 
Jection. 

The  PRESIDINa  OFFICER.  The  Senator  from  NeVada 
asks  unanimous  consent  that  the  amendments  relating  to 
the  valuation  of  the  property  of  carriers  be  passed  lover 
until  next  Monday.  Is  there  objection?  The  Chair  qears 
none,  and  it  is  so  ordered. 

The  bill  is  still  before  the  Senate  and  open  to  amendi^ent. 

Mr.  BYRNES.    Mr.  President,  under  the  agreement 
bill  can  be  t^porarily  laid  aside 

MX.  McCAfLRAN.    I  ask  to  have  the  bill  laid  aside 
Monday. 

The  PRESIDING  OFFICER.  Without  objection,  it  |s  so 
ordered. 

NAVAL   CONSTBUCnON 


Mr.   STKIWCR 

obMfvatlon? 

Mr.  BYRNES     I  yield.  ,      ^ 

Mr.  8TEIWER.    Whatever  the  fact  may  be  with  re«pect 
to  the  time  required  for  closing  up  the  work  of  this  ag^cy. 
It  appeared  to  the  committee,  without  any  question, 
the  adoption  of  the  amendment  would  hasten  the  cor^clu 
slon  of  the  work. 

Mr.  KINO.    For  that  reason  I  should  be  in  favor 
I  shall  not  offer  an  amendment,  because  perhaps  it  wjuld  | 
not  be  proper  upon  an  appropriation  bill,  but  I  shall  offer 
a  resolution  within  a  few  days  calling  upon  the  Alien  Prop 
erty  Custodian  for  full  and  complete  Information  as  to 
fimd  on  hand  and  what  disposition  has  been  made  of 
fund  up  to  date,  and  the  reason  for  the  delay  in  distribut 
ing  the  same,  together  with  the  number  of  employee^  In 
the  agency,  and  the  salaries  paid  to  each  employee. 

Mr.  BYRNES.    I  will  say  to  the  Senator  that  I  believe 
the  last  report  of  the  Alien  Property  Custodian  would 
much  of  the  information  desired  by  the  Senator. 

Mr.  KING.    In  view  of  the  fact  that  I  was  called 
the  Chamber  when  the  Item  on  page  17.  relating  to 


the 


to 
ob- 


the 


side   intil 
1.  it  is  so 


Bflr.  TRAMMEL.  Mr.  President,  I  suggest  that  we  jpro- 
ceed  with  the  unfinished  business,  which  is  my  moticp  to 
take  up  the  naval  construction  bill. 

Mr.  KING.  If  that  bill  is  to  be  taken  up  I  shsOl  suigest 
the  absence  of  a  quorum.  1 

Mr.  VANDENBERG.  Mr.  President I 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Florida  srield  to  the  Senator  from  Michigan? 

Mr.  TRAMMELL.  Perhaps  I  can  obtain  unanimous  con- 
sent to  have  the  naval  construction  bill  made  the  unfinished 
business. 

Mr.  VANDENBERG.  Bfr.  President.  I  desire  to  ^ak 
briefly  about  the  pending  sugar  bill,  and  perhaps  no  quorum 
is  necessary  for  that  inirpose. 

Mr.  TRAMMELL.     Mr.  President.  Is  it  understood  'that 


the  motion  made  by  me  is  the  unfinished  business  non 
fore  the  Senate? 


be- 


Tha  mxsZDINO  OFFICER.  The  motion  made  by  the 
Senator  from  Florida  I  Mr,  TrammbllI  to  proceed  to  the  eon- 
•ideration  of  H.R,  0404,  li  the  pending  question. 

PRICZS    AHD    MARKETING    OF    SUGAR 

Mr.  VANDENBERG.  Mr.  President,  the  President  of  the 
United  States  sent  a  message  to  the  Congress  on  February 
8  in  which  he  proposed  a  thoroughly  novel  and  revolution- 
ary method  for  dealing  with  the  domestic  sugar  industry. 
The  able  Senator  from  Colorado  [Mr.  Costigan],  to  whom 
I  completely  defer  as  an  authority  on  the  sugar  question, 
made  a  brief  explanation  of  the  President's  purposes  when 
he  presented  the  President's  bill  2  or  3  days  ago.  It  is  the 
purpose  of  the  Finance  Committee  to  open  hearings  in  about 
10  days  in  respect  to  this  new  proposal.  It  is  so  revolu- 
tionary in  its  purpose,  it  is  so  novel  in  most  of  Its  aspects, 
and  it  has  such  far-reaching  import  In  respect  to  a  large 
section  of  American  agriculture  and  industry,  that  I  have 
wanted  to  take  this  preliminary  opportunity  not  to  speak 
necessarily  in  opposition  to  the  new  program  but  to  empha- 
size the  very  great  necessity  that  the  Finance  Committee 
shall  prosecute  its  hearings  to  the  utmost  limits  in  probing 
and  exploring  the  implications  that  are  involved  in  this  con- 
templated program. 

Mr.  President,  the  basis  of  the  program  is  the  applica- 
tion of  the  so-caUed  "  processing-tax  theory  "  to  the  pro- 
duction of  sugar.  This  in  itself  is  more  or  less  of  a  paradox 
and  an  anomaly,  because  the  processing  tax  was  born  as  a 
medium  of  controlling  surplus  production,  and  the  only  ar- 
gument I  have  ever  heard  in  respect  to  the  use  of  the  proc- 
essing tax  is  in  respect  to  the  control  and  the  cxu-tailment 
of  surpluses,  yet  here  is  a  domestic  crop  which  by  no  stretch 
of  the  Imagination  now  or  hereafter  can  possibly  reach  the 
surplus  basis.  Here  is  a  commodity  which  is  not  only  about 
the  only  cash  crop  that  farmers  in  many  sections  of  the 
country  have  had  during  the  last  2  or  3  years,  but  here  is  a 
cash  crop  which  offers  the  farmers,  to  my  view,  the  greatest 
advantageous  possibility  of  expansion  of  any  agricultural 
crop  of  which  I  know  in  the  country,  so  that  it  is  at  a  com- 
plete antithesis  to  the  original  theory  of  the  uses  of  the 
processing  tax. 

Mr.  ADAMS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Colorado? 

Mr.  VANDENBERG.     I  yield  to  the  Senator. 

Mr.  ADAMS.  I  merely  desire  to  make  an  inquiry.  I  am 
wondering  if,  in  ascertaining  whether  or  not  sugar  is  a  sur- 
plus crop,  there  may  not  have  been  some  who  have  taken 
it  for  granted  that  the  island  of  Cuba  is  a  part  of  the  United 
States,  and  who  are  interested  in  protecting  that  island? 

Mr.  VANDENBERG.  I  think  the  Senator's  observation  is 
justified;  in  fact,  I  should  like  to  quote  from  the  Senator's 
colleague's  presentation  of  the  subject  on  February  12,  in 
which  he  said — I  quote: 

It  Is  refreshing  to  And  at  last  an  administration  which  gives 
first  place  to  the  welfare  of  farmers  rather  than  the  prices  of 
stoclcs  and  bonds. 

I  am  sure  the  able  senior  Senator  from  Colorado  meant 
precisely  that  statement,  and  I  am  sure  it  describes  what 
the  administration  intends  to  be  its  objective;  but  in  the 
present  instance,  as  indicated  by  the  interruption  of  the 
junior  Senator  from  Colorado,  it  occurs  to  me  that  that 
statement  is  utterly  pathetic,  because  the  net  result,  as  I 
shall  presently  indicate,  of  the  proposed  sugar  allocation, 
far  from  giving  first  place  to  the  welfare  of  the  farmers, 
is  to  put  the  American  farmer  absolutely  in  the  last  place  in 
respect  to  sugar  consideration;  and,  far  from  subordinating 
the  prices  of  stocks  and  bonds,  as  indicated  in  the  quotation 
which  I  have  read,  is  to  put  Cuban  sugar  in  the  first  place; 
and  since  Cuban  sugar  is  controlled,  directly  or  indirectly, 
to  the  extent  of  at  least  50  percent,  through  ownership  or 
financial  arrangements  by  the  National  City  Bank,  the 
Chase  National  Bank,  the  Hayden-Stone  Co.,  of  New  York, 
and  the  Royal  Bank  of  Canada,  here  is  a  contemplation, 
indeed,  where  it  could  not  be  said  that  this  suggested  ar- 
rangement gives  first  place  to  the  welfare  of  fanners  rather 
than  to  the  prices  of  stocks  and  bonds. 


1934 


CONGRESSIONAL  RECORD— SENATE 


Mr,  Pretident,  the  theory  upon  which  thU  arraniement  U 
to  operate  Involves  a  quota  iVBtem.  I  am  pa«sing  for  the 
moment  the  question  of  the  processing  tax  as  such  and  am 
coming  directly  to  the  particular  problems  which  I  want 
to  urge  upon  the  Finance  Committee  In  Its  consideration  of 
this  issue. 

The  program  involves  a  series  of  quotas.  The  President 
•ets  out  in  his  message  of  February  8  the  nature  and  extent 
of  the  quotas  which  he  has  in  mind.  The  quotas  are  indi- 
cated in  short  tons  in  the  President's  message  of  February 
8.  We  do  not  know  whether  he  is  speaking  about  raw  sugar 
or  refined  suger  in  his  estimates,  but  I  am  assuring  that  he 
is  speaking  about  refined  sugar  inasmuch  as  most  estimates 
are  on  that  basis. 

Now  let  us  see  what  a  quota  system,  such  as  the  President 
has  proposed,  would  do  In  respect  to  the  average  sugar  con- 
sumption of  the  United  States.  This  is  what  It  would  do: 
•nie  President  suggests.  In  the  first  place,  that  Cuba  should 
be  given  a  quota  of  1.944.000  tons.  Cuba's  actual  sales  to 
the  United  States  in  1933  were  1.600,000  tons.  In  other 
words,  the  prospectus  represents  an  increase  in  the  Ameri- 
can market  for  Cuban  sugar  of  approximately  344,000  tons. 
That  is  an  increase  in  behalf  of  Cuba. 

Secondly,  the  President's  message  suggests  a  quota  for 
the  Philippine  Islands  of  1,037.000  tons. 

Mr.  President,  when  Congress  passed  the  Hawes-Cutting 
Act  setting  up  a  regime  for  ultimate  Philippine  independ- 
ence it  spent  a  great  deal  of  time  arguing  over  what  would 
be  a  fair  proportion  of  our  sugar  market  for  the  Philippine 
Islands,  and  I  submit  that,  so  far  as  Congress  is  concerned, 
it  is  res  adjudicata  that  850,000  maximum  tons  is  all  that 
the  Philippine  Islands  are  entitled  to  enjoy  in  the  American 
market  so  long  as  we  are  putting  sugar  universally  upon  a 
restricted  basis. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 
Mr.  VANDENBERG.     I  yield. 

Mr.  KING.  This  is  probably  rather  impertinent,  but  can 
the  Senator  accurately  state  it  is  res  adjudicata?  It  may 
have  been  temporarily  res  adjudicata  so  far  as  the  Congress 
Is  concerned;  It  is  not  res  adjudicata  so  far  as  the  Pr^i- 
dent  is  concerned,  and  it  certainly  is  not  'es  adjudicata  so 
far  as  the  Philippine  Islands  are  concerned. 

Mr.  VANDENBERG.  The  Senator  is  entirely  correct  in 
limiting  the  application  of  my  remarks.  I  am  saying  that, 
so  far  as  Congress,  where  the  problem  now  lodges.  Is  con- 
cerned. It  is  res  adjudicata  on  the  basis  of  a  quota  of 
850,000  long  tons  for  the  Philippine  Islands,  which  is  the 
equivalent  of  955.000  short  tons.  The  Philippine  Islands 
are  to  gain  82,000  tons. 

Mark  you,  Mr.  President,  first,  Cuba  is  gaining  344,000 
tons,  and  second,  the  Philippine  Islands  are  gaining  82,000 
tons. 

Third,  it  is  suggested  in  the  President's  message  that  the 
Louisiana  and  Florida  cane-sugar  growers  are  entitled  to  a 
quota  of  260,000  tons.  On  the  basis  of  actual  1933-34  pro- 
duction they  produced  238,000  tons.  Therefore,  in  the  third 
place,  it  is  suggested  that  Louisiana  and  Florida  cane  sugar 
be  given  a  quota  advantage  of  22,000  tons. 

In  the  fourth  place — and  we  are  now  reaching  the  sub- 
tractions Instead  of  the  additions — a  quota  of  935,000  tons 
Is  suggested  in  the  President's  message  for  Hawaii,  whereas 
the  actual  production  there  for  1932-33  was  1,035,000  tons. 
In  other  words,  the  quota  of  the  Hawaiian  Islands  is  reduced 
by  100.000  tons. 

In  the  fifth  place,  it  Is  suggested  in  the  President's  mes- 
sage that  Puerto  Rico  shall  have  a  quota  of  821,000  tons, 
whereas  the  estimate  for  1933-34  is  981,000  tons.  There- 
fore. Puerto  Rico  is  penalized  160,000  tons. 

In  the  sixth  and  last  place,  according  to  the  President's 
suggestion,  the  continental  beet  producers  are  to  be  given 
a  quota  for  1,450,000  tons,  whereas  their  actual  1933-34  pro- 
duction is  1,756,000  tons.  In  other  words,  they  are  slated  for 
a  reduction  of  306,000  tons. 

Mr.  BORAH.    Mr.  President 

Mr.  VANDENBERG.    I  yield  to  the  Senator  from  Idaho. 


Mr.  BORAH.  The  additions,  then,  all  apply  to  Urritorf 
out«lde  the  United  States,  while  the  subtractlone  all  apply 
to  territory  Inside  the  United  States? 

Mr.  VANDENBERG.  The  Senator's  obsenraUon  is  ap- 
proximately correct.  There  is  at  least  one  subtraction  out- 
side the  United  States,  but  let  me  say  to  the  Senator  thai 
the  net  result  of  the  formula  is  that  Cuba  has  first  prefer- 
ence; the  Philippine  Islands  have  second  preference;  Louisi- 
ana and  Florida  cane-sugar  growors  have  third  preference: 
Hawaii  has  fourth  preference,  if  it  may  be  called  a  prefer- 
ence; Puerto  Rico  has  fifth  preference,  if  it  may  be  called 
a  preference;  and  the  American  farmer  raising  beets  enjoys 
sixth  and  last  place. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERG.    I  yield. 

Mr.  FESS.  I  have  observed  these  redticUons  and  addi- 
tions, and  it  appears  to  me  that  the  figures  show  that  the 
reduction  to  the  American  beet  fanner  is  about  the  same  as 
the  increase  to  the  foreign  producers. 

Mr.  VANDENBERG.  I  think  the  Senator  Is  approxi- 
mately correct.  It  is  very  difficult  to  arrive  at  dependable 
figures  in  respect  to  this  proposition,  because  sometimes  we 
have  to  use  last  year's  production  statistics  and  sometimes 
we  have  to  use  the  contemplated  ixtxluctlon  for  the  new 
year,  but  the  Senator  is  approximately  correct. 

Mr.  FESS.  I  observe,  if  the  Senator  will  permit  me  fur- 
ther, that  the  reduction  in  the  case  of  beet  sugar  is  Just 
about  the  same  as  the  incresise  in  the  case  of  Cuban  sugar. 

Mr.  VANDENBERG.  The  increase  in  the  case  of  Cuban 
sugar  is  344,000  tons,  and  the  reduction  in  the  case  of  conti- 
nental beet  sugar  is  306.000  tons. 

Mr.  KING.  Mr.  President,  will  the  Senator  pardon  me 
an  interruption? 

Mr.  VANDENBERG.  Yes. 

Mr.  KJNG.  Has  the  Senator  made  a  calculation  showing 
the  net  result,  whether  gain  or  loss,  over  the  production  for 
the  year  1933?  If  he  has  not,  I-  do  not  want  to  interrupt 
him. 

Mr.  VANDENBERG.  I  do  not  think  I  follow  the  Senator's 
question. 

Mr.  KING.  What  I  am  trying  to  get  at  is  whether,  from 
the  figures  the  Senator  has  given,  he  has  made  a  computa- 
tion showing  whether  in  the  aggregate  there  is  a  gain  or 
loss. 

Mr.  VANDENBERG.  No;  I  have  not  made  that  com- 
putation. 

That  is  the  first  question  Involved  in  undertaldng  to 
assess  the  values  of  the  President's  own  formulas.  It  must 
be  remembered,  furthermore,  that  the  President's  suggestion 
does  not  propose  to  set  up  any  specified  quotas  in  the  law 
which  Congress  is  to  enact  expressing  the  congressional  riew 
on  this  subject.  The  only  purpose  expressed  in  the  pro- 
posed law  is  that  the  Secretary  of  Agriculture  shall  be  per- 
mitted to  establish  these  quotas  as  he  sees  fit  and  to  change 
them  from  time  to  time  as  he  may  desire. 

With  all  respect  to  the  Secretary  of  Agriculture,  It  Is  uni- 
versally recognized  that  the  Secretary  of  Agriculture  is 
Inherently  hostile  to  the  domestic  sugar-beet  Industry.  He 
considers  it  an  abnormsd  and  unnormal  industry  for  the 
United  States.  He  is  very  frank  In  stating  so  in  his  own 
farm  publications.  The  President  of  the  United  States,  in 
his  message  of  February  8,  tmdertakes  rather  prejudicially  to 
define  the  sugar-beet  industry  as  a  necessarily  expensive 
industry.  In  other  words,  I  am  sure  it  is  no  perversion 
of  the  prospectus  to  say  that  it  is  in  the  mind  and  purpose 
of  the  authors  of  this  new  formula  progressively  to  drive 
domestic  sugar  out  of  production.  That  is  the  type  of  dic- 
tatorship upon  which  we  are  asked  to  lean.  That  is  the 
type  of  attitude  to  which  we  are  asked  to  sutmiit  ourselves 
in  mercy. 

I  am  saying,  therefore,  at  the  outset  In  respect  of  this 
quota  problem  that  from  my  viewpoint,  and  I  think  from 
the  viewpoint  of  American  agriculture  as  represented  In  the 
sugar  industry.  It  is  absolutely  essential.  If  this  processing- 
tax  law  is  to  be  passed,  that  the  quotas  shall  be  determined 
by  Congress,  at  least  to  the  extent  of  maximum  and  mini- 
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mum.  and  written  Into  law  by  the  Congress  and  not  leTt  to 
the  Judgment  and  mercy  of  the  Secretary  of  Agricii^ure. 
The  very  fact  that  there  are  these  prejudicial  and  con- 
troversial difTerences  in  the  statistics  which  I  have  sub- 
mitted indicates  the  breadth  and  scope  of  the  argument  and 
the  field  of  error  that  may  be  involved  in  the  decisions 
which  are  to  be  made. 

Mr.  BORAH  rose. 

Mr.  VANDENBERG.    I  yield  to  the  Senator  from  Icaho. 

Mr.  BORAH.  Aside  from  what  is  supposed  to  be.  a  ad  I 
presume  is.  the  unfriendly  attitude  of  the  Secretary  of  Agri- 
culture toward  domestic  sugar  prcduction.  if  there  iM  no 
established  quota  how  could  the  beet -sugar  industry  toow 
from  year  to  year  how  to  plan  its  crops  and  its  product  ion? 

Mr.  VANDENBERG.  The  Senator  asks  a  very  pertinent 
question.  Sugar  is  a  planned  farming  industry.  The  fa:  -mer 
contracts  ahead  of  his  production  season  for  his  eitire 
production  and  its  consumption  at  the  factory.  Ceruiinly 
there  can  be  no  planned  agricultural  production  under  a 
sjTstem  of  uncertain,  flexing  quotas  from  time  to  time  ^  hich 
are  at  the  mercy  of  some  administrator  in  Washington. 

Mr.  BORAH.  Furthermore,  the  mills  are  established  in 
different  communities  and  they  must  have  a  certain  am  ount 
of  sugar-beet  production  in  order  to  operate. 

Mr.  VAITOENBERG.  The  Senator  is  correct.  Wheever 
there  is  one  of  these  mills,  far  in  advance  of  the  planting 
campaign  it  is  the  mill  which  canvasses  the  countryside  and 
obtains  the  contracts  with  the  farmers.  The  farmers  then 
obtain  their  necessary  seed  and  proceed  with  their  ong- 
range  development  of  their  crops. 

In  the  Michigan-Indiana-Ohio  field.  I  may  add,  Mr.  I  resi- 
dent, this  crop  comes  the  closest  to  being  raised  and  so  d  on 
the  basis  of  a  fair  cooperation,  for  the  benefit  of  the  farmer 
of  any  single  agricultural  product,  of  which  I  know,  because 
all  of  our  operations  in  the  Michigan-Indiana-Ohio  beet 
fields  are  on  the  so-called  "  50-50  contractual  basis."  The 
farmer  has  a  half  interest  in  any  advantage  that  comes  out 
of  the  higher  price  of  the  sugar. 

So  the  first  problem  which  I  urge  upon  the  Sijnate 
Finance  Committee  in  considering  this  thoroughly  rei^olu- 
tionary  th'"g — and,  I  emphasize  again,  that  which  has 
within  its  purview  the  very  fate  itself  of  this  great  agficul- 
tural  interest — the  first  thing  they  must  consider.  I  prayer- 
fully submit.  Is  the  necessity  for  setting  these  quotjis  in 
the  law  itself,  and  secondly,  to  set  them  on  a  basis  ^'hich 
is  fair,  primarily  to  our  own  American  agriculture. 

There  is  another  reason  why  it  ia  very  necessary  tliat  a 
proper  rule  should  be  written  into  the  law  itself.  After 
this  quota  for  continental  beet  sugar  is  arranged  fo]'  the 
whole  4a  States  of  the  Union,  then  comes  the  necessity 
for  allocating  that  quota  all  over  again  to  the  various  ieet- 
sugar  producing  fields  of  the  United  States.  Then  are 
a  number  of  very  well-defined  beet-sugar  producing  ields 
within  the  United  States.  How  is  that  allocation  <o  be 
made? 

The  first  proposition  was  that  this  allocation  shou  d  be 
made  upon  the  basis  of  the  average  production  for  th( :  last 
3  years.  Let  me  show  how  unfair  that  would  be.  L(t  me 
show  how  unfair  it  would  be  to  divide  this  total  contir  ental 
allocation  among  the  American  fields  on  the  basis  o:  the 
production  during  the  last  3  years.  I  ask  Senators  to  bear 
in  mind  the  fact  that  in  many  of  these  sectors  the  beet-  »ugar 
industry  has  been  almost  prostrate  during  all  of  1  and 
most  of  2  of  the  3  years  involved  in  such  an  averai  :e.  I 
invite  the  attention  of  Senators  to  the  following  figure  . 

There  are  5  pretty  well-defined  sugar-beet  areas  in  the 
United  States.  There  are  8  factories  in  California,  '?hich 
constitute  1  field.  During  those  3  years  of  whic  i  we 
speak.  6  factories  operated  in  the  California  field  1  year,  6 
factories  another  year,  and  5  factories  another  yeix,  so 
that  in  the  California  field  we  have  a  fairly  constant  aver- 
age of  approximately  6  out  of  8  factories  operating  during 
the  3 -year  period. 

What  about  the  Utah-Idaho- Washington  field?  Ii>  this 
field  there  are  26  factories.  The  most  that  have  operated 
during  the  3-year  period  are  17  factories  and  they  have  run 


as  low  as  14  factories  both  in  1932  and  in  1931.  so  that  in 
this  field  we  would  have  an  average  of  about  15  factories 
operating  for  the  3 -year  period  out  of  a  total  plant  capacity 
of  26  factories. 

What  about  the  field  identified  as  running  from  the  Mis- 
souri River  to  Lake  Michigan,  which  includes  roughly  Min- 
nesota. Iowa,  and  Wisconsin?  This  is  a  relatively  small 
field  of  8  factories.  One  year  5  factories  operated,  an- 
other year  6  factories,  and  another  year  6  factories,  so  there 
we  have  an  average,  let  us  say,  of  6  factories  out  of  8,  about 
the  same  as  Calif  orma. 

Now,  what  about  the  eastern  territory  which  embraces 
Michigan,  Ohio,  and  Indiana  and  which  is  the  second  great 
sugar-beet  field  in  the  country?  There  are  22  factories  in 
this  field.  Last  year  we  got  finally,  through  reorganization 
and  thoroughly  heroic  efforts.  20  of  those  22  factories  at 
work.  The  previous  year  there  were  only  14  operating. 
The  year  before  that  there  were  only  7  operating.  In  the 
Michigan-Indiana-Ohio  field,  therefore,  the  average  factory 
operation  during  the  last  3  years  would  be  in  the  neighbor- 
hood of  12  or  13  factories  out  of  22. 

But  how  about  the  other  major  field  in  the  country,  to  wit, 
the  Rocky  Mountain  territory?  That  embraces  Colorado, 
Wyoming.  Montana.  Nebraska,  Kansas,  and  South  Dakota, 
and.  generally  speaking,  is  dominated  by  the  Great  Western 
Sugar  Co.  There  are  36  factories  in  that  field,  and  35  of 
the  36  factories  have  operated  every  one  of  these  3  years. 

What  happens  if  we  take  the  3-year  average  to  reallocate 
these  quotas  in  the  United  States.  This  is  what  happens: 
The  deficit  almost  entirely  escapes  the  area  served  by  the 
Great  Western  Sugar  Co.  in  the  Rocky  Mountain  territory, 
and  falls  almost  exclusively  in  these  other  fields  in  Utah, 
Idaho,  and  Washington:  in  Minnesota,  Iowa,  and  Wisconsin; 
and  in  Michigan,  Ohio,  and  Indiana. 

As  the  bill  finally  has  come  to  us,  they  have  broadened 
out  the  number  of  ysars  in  which  this  3-year  average  shall 
be  figured,  and  I  think  the  language  used  is  that  the  most 
favorable  period  shall  be  used.  Favorable  to  what?  What 
does  the  word  '  favorable  "  mean  in  such  a  connection?  I 
am  submitting  to  you  that  it  is  a  type  of  thing  which  cannot 
I  be  left  in  suspension.  It  is  a  type  of  decision  which  it  is 
1  not  fair  to  turn  over  to  the  Secretary  of  Agriculture  upon 
I  his  own  uncounseled  judgment  to  settle.  I  am  submitting 
that  the  second  proposition  which  must  be  earnestly  con- 
sidered by  the  Senate  Finance  Committee  is  that  there  must 
be  a  fair  rule  for  the  redivision  of  this  continental  allocation 
after  it  shall  have  been  made;  and  I  take  the  liberty  of 
suggesting  that  there  is  just  one  rule  which  would  unques- 
tionably answer  the  whole  proposition,  avoid  all  possible 
intersectional  arguments,  and  avoid  all  possible  controversy 
as  to  whether  or  not  we  are  legislating  in  favor  of  aliens 
instead  of  in  favor  of  American  farmers.  There  is  one  rule 
that  would  do  it,  and  that  rule  is  that  the  Secretary  of 
Agriculture  shall  be  required  to  make  his  allocations  on  a 
basis  which  first  allocates  the  maximum  existing  plant 
capacity  in  the  United  States. 

Let  us  see  where  we  would  be  if  we  had  a  rule  like  that. 
In  the  first  place,  we  would  protect  the  existing  production 
in  the  United  States,  and  I  submit  as  a  matter  of  elementary 
fair  play,  at  a  time  when  we  still  are  wrestling  with  the 
problem  of  farm  relief,  that  the  point  to  start  is  with  the 
protection  of  the  existing  American  farmer's  production. 

All  right!  If  we  start  at  that  point,  then  we  not  only 
have  avoided  all  of  these  collateral  controversies  but  we 
have  done  something  else — we  have  also  avoided  any  argu- 
ment as  to  favoritism  east  or  west,  north  or  south,  in  re- 
spect to  the  redi\-ision  of  this  quota,  because  automatically 
the  existing  facilities  are  recognized.  There  is  not  any 
chance  for  argument,  and  there  is  not  any  chance  for 
controversy,  We  have  protected  American  agriculture  to 
the  limit.  We  have  protected  the  eastern  and  the  western 
fields  against  any  favoritism  one  way  or  the  other.  We  have 
set  up  a  dependable,  identified  rule  which  leaves  no  room 
for  doubt  as  to  what  is  to  happen  within  the  United  States 
in  respect  to  any  of  this  production. 
Mr.  KING.    Mr.  President,  will  the  Senator  yield? 
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The  PRESIDING  OFFICER  (Mr.  Brown  in  the  chair). 
Does  the  Senator  from  Michigan  yield  to  the  Senator  from 
Utah? 

Mr.  VANDENBERG.     I  yield  to  the  Senator. 

Mr.  B33<IG.  Assume  that  Congress  should  be  willing  to 
fix  a  minimum  limit  of  production  in  the  United  States. 
In  view  of  the  fact  that  our  consumptive  needs  are  100, 
and  our  production  is  25,  would  the  Senator  be  willing  to 
fix  a  quota  for  any  indefinite  period  of  time?  We  might, 
for  an  emergency,  consent  to  it;  but  I  may  say  to  the  Sena- 
tor that,  with  my  present  views.  I  would  never  consent  to 
fixing  a  limitation  that  would  extend  into  infinity. 

This  is  a  growing  country,  and  our  needs  of  sugar  are 
Imperative;  and  we  ought,  it  seems  to  me.  to  encourage  the 
production  of  sugar  and  at  the  same  time,  of  course,  aid 
agriculture  because  of  the  benefit  which  the  production  of 
sugar  beets  is  to  the  agriculturists  of  the  United  States. 

Mr.  VANDENBERG.  The  Senator's  view  and  mine  are  in 
complete  sympathy.  I  am  assimiing  that  in  this  situation  we 
probably  shall  be  forced  to  accept  the  lesser  of  evils.  That 
usually  seems  to  be  our  legislative  lot  these  days. 

I  would  not  for  a  moment  voluntarily  undertake  to  re- 
strict what  I  consider  to  be  not  only  the  most  useful  single 
commodity  crop  the  farmer  raises  but  also  what  I  beheve 
can  be  demonstrated  to  be  the  American  sugar  consumer's 
only  protection  against  a  price  gouge.  If  I  were  a  free  agent 
in  connection  with  tliis  problem.  I  should  agree  with  the 
Senator.  I  am  undertaking  to  submit  that  if  we  are  to  pro- 
ceed upon  a  processing-tax  basis,  before  we  can  reluctantly 
consent  to  that  proposition  certain  fundamental  protections 
must  be  written  into  the  charter. 

Mr.  ADAMS,    Mr.  President 

Mr.  VANDENBERG.  I  yield  to  the  Senator  from  Colo- 
rado. 

Mr.  ADAMS.  The  inquiry  I  desire  to  make  is  this:  We 
have  had  processing  taxes  levied  for  the  purpose  of  com- 
pensating for  restricted  production.  The  restricted  pro- 
duction in  these  other  surplus  commodities  has  been  voliui- 
tary.  Do  we  propose  here  to  make  a  compulsory  reduction, 
and  if  so,  what  power  does  the  Federal  Govenunent  have 
to  enforce  it? 

Suppose  the  Senator  and  I  are  farmers,  and  we  proceed  to 
produce.  How  can  we  be.  within  the  limits  of  constitutional 
power,  forbidden  to  produce? 

Mr.  VANDENBERG.  I  entirely  agree  with  the  Senator 
again,  and  that  brings  me  to  another  point  which  I  think 
must  be  insisted  upon  if  any  such  proposal  as  has  been  sub- 
mitted by  the  able  Senator  from  Colorado  is  to  prevail. 

It  is  provided  in  this  proposal  that  the  public  shall  be 
protected  in  respect  to  its  ultimate  price  for  sugar  to  the 
extent  that  the  tariff  reduction  and  the  processing  tax  are 
tied  together.  In  other  words,  it  is  proposed,  as  I  under- 
stand, that  there  shall  not  be  a  processing  tax  in  excess  of 
the  tariff  reduction.  But,  Mr.  President,  I  submit  that  that 
relationship  and  protection  ought  to  be  reciprocal.  In  other 
words,  if  at  some  unhappy  moment  in  the  Me  of  the  "  brain 
trust  "  it  shall  develop  either  that  the  processing  tax  does 
not  work,  as  apparently  it  has  not  worked  in  respect  to  all 
the  other  commodities  to  which  it  has  been  applied,  or  if 
it  shall  be  disclosed  some  day  that  the  processing  tax  is 
unconstitutional  and  has  to  disappear.  I  submit  that  we  are 
entitled,  on  the  very  theory  of  the  bill  itself,  to  have  the 
tariff  protection  restored  at  the  moment  any  such  accident 
as  that  shall  happen  to  the  processing  tax  itself.  I  hope  I 
am  making  myself  clear.  It  seems  to  me  that  the  two  things 
must  be  tied  together,  and  that  they  must  be  tied  together 
in  a  mandatory  fashion. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERG.    I  yield  to  the  Senator  from  Ohio. 

Mr.  FESS.  The  Senator  is  a  student  of  this  particular 
problem.  I  should  like  to  have  him  give  me  his  explanation 
of  the  slow  growth  of  the  production  of  sugar  in  the  face  of 
the  fact  that  we  produce  only  a  small  percentage  of  what 
we  consume.  We  have  the  capacity,  so  far  as  the  cultivable 
area  is  concerned,  to  produce  probably  all  we  shall  need  to 
consume;  and  yet,  in  the  face  of  the  fact  that  we  need  it 


and  we  have  the  ability  to  produce  it.  we  have  not  increased 
the  production  much.  I  have  been  greatly  disappointed 
in  the  last  20  years  over  this  experiment. 

Mr.  VANDENBERG.  I  presume  that  if  we  held  a  cUnic 
on  the  question,  there  would  be  as  many  different  answers 
as  there  were  doctors  in  the  clinic.  I  will  say  to  the  Sen- 
ator, in  the  first  place,  that  the  ^gible  territory  in  the 
United  States  where  sugar  beets  can  be  raised  is  more  or 
less  limited.  It  cannot  be  done  universally.  In  the  second 
place,  I  will  say  that  except  as  there  is  an  adequate  tarifT 
protection  which  brings  an  adequate  cast-of-production 
price  to  the  farmer,  plus  a  reasonable  profit  to  the  proces- 
sor, there  is  no  stimulus  or  encouragement  to  the  expan- 
sion of  the  industry. 

In  the  western  field  the  Great  Western  Sugar  Co.  has 
been  a  tremendously  profitable  enterprise,  and  is  one  of 
the  great,  rich  corporations  of  the  country,  as  I  understand. 
That  has  not  been  so  true  in  the  States  which  the  Senator 
from  Ohio  and  I  in  part  represent.  I  have  always  felt 
that  there  should  be  a  sliding-scale  tariff  in  respect  to 
sugar  which  would  stabilize  a  permanent  retail  price  on  a 
basis  which  would  guarantee  a  continuity  of  fair  return  to 
the  farmer  and  the  processor,  in  which  event  I  should  ex- 
pect the  expansion  to  which  the  Senator  refers  to  occur. 

Mr.  ADAMS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Colorado? 

Mr.  VANDENBERG.    I  yield  to  the  Senator. 

Mr.  ADAMS.  I  desire  to  suggest  that  in  explaining  why 
American  sugar  production  has  not  grown  as  the  Senator 
anticipated,  the  Senator  should  not  overlook  the  situation 
in  the  Philippine  Islands  and  other  tropical  islands  from 
which  sugar  is  brought  in  tax  free.  Ttie  production  in  the 
Pliilippine  Islaneis,  practically  all  of  which  is  imported  to 
the  United  States,  has  doubled  in  the  past  5  years. 

Mr.  VANDENBERG.  I  think  the  Senator  makes  a 
thoroughly  pertinent  answer  to  the  question  of  the  Sen- 
ator from  Ohio.  We  have  had  this  pressure  not  only  over 
our  tariff  walls  but  through  our  free  gates. 

Mr.  ADAMS.    It  has  come  in  the  back  door. 

Mr.  VANDENBERG.  It  has  come  in  the  back  door,  as 
the  Senator  from  Colorado  suggests.  We  have  had  that 
pressure  without  any  offset  whatever. 

In  the  case  of  the  Philippine  Islands,  I  so  well  recall  the 
time  when  Governor  Taft  prophesied  that  the  most  sugar 
that  ever  could  be  raised  in  the  Philippine  Islands  would 
be  300,000  or  350,000  tons.  Tet  the  production  in  1932-33 
was  1.382,000  short  tons  of  raw  value,  and  the  estimate 
for  1933-34  is  1,500,000  short  tons  of  raw  value.  That 
pressure  is  resting  constantly  upon  the  development  of  this 
domestic  market,  and  any  time  that  pressure  is  relieved 
again  a  factor  will  have  been  injected.  I  submit  to  the 
Senator  from  Ohio,  which  would  encourage  the  stimula- 
tion to  which  he  refers. 

Mr.  FESS.  Mr.  President,  if  the  Senator  will  permit,  the 
President  in  his  message  mentiemed  this  as  an  "  expensive  " 
industry. 

Mr.  VANDENBERG.    Yes;  I  referred  to  that 

Mr.  FESS.  That  would  largely  be  in-edicated.  I  should 
think.  6n  the  enormous  cost  of  the  buildhng  of  a  sugar 
mill  on  the  one  hand,  and  the  small  portion  of  the  year 
in  which  it  would  be  in  operation  on  the  other.  The  ques- 
tion with  me  is  this:  If  we  have  built,  say,  70  sugar  plants, 
at  an  average  cost  of  $1,000,000.  although  that  number  of 
plants  has  not  produced  more  than  a  very  small,  fraction 
of  our  needs,  whether  there  would  be  any  prospect  at  in- 
creasing the  production  very  much  under  the  limitations 
under  which  we  are  now  operating? 

Mr.  VANDENBERG.  I  am  not  clear  as  to  that,  but  I  am 
clear.  Mr.  President,  that  we  are  going  to  operate  in  the 
future  under  enforced  limitations,  as  a  result  of  the  new 
policy  which  is  coming  down  to  us  from  the  White  House. 

Mr.  FESS.  If  the  Senator  will  permit  another  observa- 
tion, several  telegrams  have  reached  me  from  the  sugar 
area  in  Ohio,  stating  that  the  quota  as  recommended  would 
have  a  very  deleterious  effect  upon  the  individual  plants  in 
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that  particular  locality.  It  so  happens  that  the  area  ^here 
sugar  is  grown  in  Ohio  is  very  splendid  for  com  grov  ing; 
it  is  a  great  com  section  of  the  State.  WhUe  the  sugar 
beet  could  be  supplanted,  the  property  would  not  be  lost; 
it  would  be  used  for  other  crops.  Yet  the  fear  of  the 
people  there  is  that  on  any  basis  of  enforcement  of  the  sug- 
gested quota  would  have  a  very  deleterious  effect  ipon 
the  plants  which  are  now  in  existence,  built  at  a  tre- 
mendous cost. 

Mr.  VANDENBERO.  I  am  sure  that  is  so  In  Ohio,  as  it 
would  be  particularly  in  Ohio  and  Indiana  and  Mich  gan. 
because,  as  I  have  already  indicated,  in  the  subdivisicn  of 
this  national  allocation,  except  as  there  be  a  different  rule 
than  Just  the  last  3 -year  average,  the  territory  from  ^hich 
the  Senator  comes  and  from  which  I  come  would  be  more 
heavily  penalized  than  any  other  territory  in  the  couitry. 
and  the  farmers  in  the  Senator's  State  and  the  Micldgan 
farmers  would  "  hold  the  bag  ".  which  is  not  only  an  iuom. 
but  a  rather  Uteral  expression  with  respect  to  the  sugar 
problem,  as  a  result  of  the  application  of  this  proposal. 

Mr.  President.  I  have  not  wanted  to  go  into  any  det£  il  at 
aU  today  in  respect  to  the  discussion.  The  f  undam  >ntal 
question  as  to  whether  a  processing  tax  formula  shoud  be 
applied  in  connection  with  an  industry  of  this  sort  is  a  very 
broad  question,  upon  which  I  think  a  very  serious  debate  is 
inevitable.  I  have  already  indicated  thiLt  I  think  that 
even  from  the  standpoint  of  those  who  beUeve  in  processing 
taxes,  it  is  nothing  short  of  a  nature  fake  to  applj  the 
processing  tax,  which  was  born  in  the  first  instanoi  for 
the  purpose  of  handling  a  surplus,  to  a  commodity  which 
is  notoriously  on  a  subsurplus  basis,  and  never  by  any 
stretch  of  the  imagination  is  calculated  to  reach  even  i  arity 
in  respect  to  the  domestic  consumption. 

My  own  view  is  inevitably,  furthermore,  that  whe  lever 
the  processing  tax  finally  gets  into  court  it  is  just  tound 
to  be  discarded  on  the  basis  of  unconstitutionality.  I  i  lotice 
that  when  Federal  Judge  Alexander  Akerman.  at  Tsmpa, 
Fla..  passed  upon  one  section  of  the  Agricultural  Acjust- 
ment  Act  on  January  30,  in  an  oral  order  from  the  lieAch 
at  the  conclusion  of  a  2-day  hearing,  he  said  that  when  this 
act  is  considered  in  the  light  of  the  Constitution,  it  is  so 
full  of  holes  you  could  drive  eight  yoke  of  oxen  throui^h  it. 

I  will  not  undertake  to  discuss  constitutional  law,  after 
the  Senate  has  been  surfeited  with  it  for  the  last  weel;,  but 
if  there  ever  was  a  situation  in  which  a  constitutional  chal- 
lenge would  seem  to  lie.  it  occurs  to  me  that  it  is  at  the 
point  where  we  not  only  delegate  our  taxing  power  but  dele- 
gate our  appropriation  power,  and  we  permit  the  Secre- 
tary of  Agriculture,  sitting  in  his  magnificent  new  tenple. 
to  decide  for  himself  from  whom  he  sliall  collect  and  to 
whom  he  shall  distribute  the  resultant  bounty. 

Mr.  President,  that  is  not  all.  He  is  now  using  this  lower 
in  a  punitive  sense  in  respect  to  collateral  but  relate  1  in- 
dustry. F^r  instance,  he  is  putting  so-called  "  compens  atory 
taxes  "  upon  paper  bags,  paper  towels,  and  paper  na  pkins 
for  the  sake  of  forcing  the  use  of  cotton  bags,  otton 
towels,  and  cotton  napkins.  Perhaps  that  language  does 
him  an  injustice;  I  do  not  mean  that  he  is  doing  it  fcr  the 
purpose  of  forcing  this  net  result.  He  is  doing  it  oi  his 
theory  that  it  is  necessary  to  apply  this  compensator  i  tax 
in  order  to  offset  the  processing-tax  burden  which  is  Tome 
by  these  cotton  products.  But  all  of  the  testimony  that 
comes  to  my  hand  is  that  the  compensatory  taxes  ae  all 
out  of  line  with  the  processing  taxes,  and  have  become,  in 
fact,  punitive  taxes,  with  the  result  that  the  cotton  inc  ustry 
is  enjoying  this  prejudicial  benefit  at  the  cost  of  the  f  >rest- 
products  industry. 

Certainly  a  tax  of  that  nature  would  be  utterly  b<yond 
the  purview  of  constitutional  government.  So  that  wrhen 
we  come  to  the  fundamental  question  of  processing  axes, 
taxes  which  are  failing  their  own  dedicated  purposes  as 
confessed  by  the  fact  that  the  Senator  from  AJabamu  has 
introduced  a  proposal  for  compulsory  restriction  of  cotton 
I)roduction.  in  lieu  of  the  effort  to  restrict  prodiction 
through  processing  taxes — the  fact  that  it  is  a  failure  ii  that 
aspect  but  adds  to  the  challenge  which  we  must  fiinda- 


mentally  confront  when  we  get  around  to  it  in  respect  to  the 
application  of  this  doubtful  theory  to  the  sugar  industry, 
and  I  am  not  undertaking  to  survey  that  field  today,  because 
I  have  not  the  time. 

The  only  thing  I  have  undertaken  to  do  today.  Mr.  Presi- 
dent, has  been  to  submit  what  I  believe  to  be  highly  im- 
portant questions  respecting  the  nature  of  this  legislation 
if  we  are  to  have  such  legislation.  I  have  sought  to  develop 
the  questions  which  the  Finance  Committee  should  siirvey 
and  canvass  in  respect  to  possible  amendments  to  the  pro- 
posal which  has  been  submitted  by  my  able  friend  from 
Colorado,  ere  this  formula  is  brought  back  to  the  floor  of 
the  Senate  for  final  consideration,  and  I  am  submitting 
tiiese  suggestions  in  the  view  that  if  some  sort  of  adequate 
protection  for  what  we  believe  to  be  the  fundamental  neces- 
sities of  the  sugar  industry  could  be  tied  in  with  the  program 
which  has  been  proposed  by  the  Senator  from  Colorado,  it 
might  be  possible  for  us  to  agree  upon  an  experiment,  but 
that  in  the  absence  of  those  protections,  from  my  point  of 
view — and  I  think  from  the  point  of  view  of  the  middle 
western  beet -sugar  farmer  and  beet-sugar  industrialist — 
it  would  be  absolute  suicide  for  us  to  submit  to  the  new 
arrangement,  and  that  was  the  sole  purpose  for  which  I 
rose  today. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Duffy  in  the  chair). 
Does  the  Senator  from  Michigan  yield  to  the  Senator  from 
Louisiana? 

Mr.  VANDENBERG.    I  yield. 

Mr.  LONG.  I  had  intended  to  look  over  this  recommen- 
dation and  analyze  it,  to  see  the  quantities  we  would  be  al- 
lowed. I  believe  they  allowed  the  cane-sugar  industry  of 
Florida  and  Louisiana  260,000  tons.  Will  the  Senator  state 
how  much  it  was? 

Mr.  VANDENBERG.  Two  hundred  and  sixty  thousand 
tons.  May  I  say  to  the  Senator  that  in  the  course  of  my 
observations  I  canvassed  this  arithmetic  in  great  detail,  and 
I  prefer  not  to  go  over  it  again. 

Mr.  LONG.  I  just  want  to  ask  a  few  questions;  I  will  read 
the  Record.    As  I  understand  it,  that  refers  to  short  tons? 

Mr.  VANDENBERG.  Yes. 

Mr.  LONG.  How  does  that  affect  what  we  are  allowed 
now? 

Mr.  VANDENBERG.  Louisiana  and  Florida  are  linked 
together  in  these  computations. 

Mr.  LONG.     Yes. 

Mr.  VANDENBERG.  The  actual  1933-34  production  in 
Louisiana  and  Florida  in  short  tons,  raw  value,  was  238,000. 
In  other  words,  the  tentative  quota  which  has  been  sug- 
gested gives  Louisiana  and  Florida  cane  fields  an  increase 
of  22,000  tons,  while  it  is  penalizing  the  beet  fields  306,000 
tons.  I  simply  pause  to  congratulate  the  Senator  from 
Louisiana  for  his  influence  at  the  White  House.     [Laughter.! 

Mr.  LONG.  That  is  the  flrst  thing  we  have  gotten  from 
the  Democratic  administration.    I  am  glad  to  see  it. 

PRICES    AND    MARKETING    OF    SUGAR 

Mr.  KING.  Mr.  President,  I  desire  to  make  a  few  obser- 
vations concerning  the  matter  so  ably  discussed  by  the 
junior  Senator  from  Michigan  [Mr.  VandenbergI. 

The  sugar  question  has  been  thrust  into  this  session  of 
Congress  by  the  bill  offered  by  the  Senator  from  Colorado 
[Mr.  CostiganI,  followed  by  the  message  of  the  President 
of  the  United  States,  both  of  which  are  now  before  the 
Committee  on  Finance.  That  committee  will  meet  next 
week  for  the  purpose  of  considering  the  question  presented 
by  the  bill  and  the  message  submitted  by  the  President. 
Tlie  committee  was  to  have  met  on  Friday  of  this  week,  but 
owing  to  the  absence  of  the  Secretary  of  Agriculture,  con- 
sideration of  the  matter  was  postponed  until  the  return  of 
the  Secretary  of  Agriculture. 

I  regret,  Mr.  President,  that  the  suggested  plan,  which 
had  the  approval  of  the  sugar  interests  of  the  United 
States,  as  well  as  Cuba,  following  the  protracted  hearings 
of  last  year,  was  not  tentatively,  at  least,  accepted  by  the 
administration.  Dr.  Coulter,  a  member  of  the  Tariff  Com- 
mission, conducted  the  hearings  and  obtained  data  com- 
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prehenrive  in  character  relative  to  the  sugar  industry,  and, 
as  I  remember,  quotas  were  then  voluntarily  siccepted  by 
the  representatives  of  the  beet-  and  cane-sugar  industries 
of  the  United  States,  as  well  as  by  tho.se  who  represented 
the  Cuban  interests.  My  understanding  is  that  the  plan, 
including  the  question  of  quotas,  was  temporary  and  would 
be  terminated  when  the  depression  was  over.  What  the 
Senator  from  Michigan  [Mr.  VandenbergI  stated  a  mo- 
ment ago,  namely,  that  the  Cuban  sugar  interests  are 
largely  American  interests  is  not  inaccurate.  My  informa- 
tion is  that  70  percent  of  the  cane  lands  and  the  centrals 
of  Cuba  are  owned  by  American  capital.  That  capital  is 
largely  controlled  by  three  of  the  large  banks  of  New  York 
and  the  Royal  Bank  of  Canada. 

I  might  add.  by  way  of  parentheses,  that  the  deplorable 
economic  condition  in  Cuba — and  that  has  contributed 
largely  to  the  unsettled  political  condition — has  resulted 
from  what  many  believe  to  have  been  the  rather  harsh 
and  oppressive  conduct  of  the  American  interests  controlling 
the  sugar  business  of  Cuba. 

I  think  the  adventure  of  American  capital  into  Cuba  has 
been  unfortunate  for  Cuba,  and  it  may  prove  unfortunate 
to  the  Americans  who  have  made  investments  there. 

The  Haitian  people  a  number  of  years  ago  realized  the 
disadvantages  which  would  result  from  large  foreign  invest- 
ments in  their  country.  They  appreciated  that  they  could 
not  compete  with  the  representatives  of  American  capital 
and  that  in  time  the  resources  of  their  country  would  be 
owned  or  controlled  by  foreign  interests.  Accordingly  they 
incorporated  in  their  constitution  a  provision  forbidding 
ahens  to  acquire  lands  in  Haiti. 

Unfortunately,  after  we  seized  Haiti  and  forced  a  new 
constitution  upon  them  that  prohibition  was  removed  from 
the  organic  law.  and  the  result  was  that  considerable 
American  capital  flowed  into  Haiti  and  large  areas  of  land 
were  purchased  for  the  purpose  of  developing  the  pineapple 
and  sugar  industries.  This  intrusion  of  American  capital 
provoked  resentments  upon  the  part  of  the  Haitian  people 
toward  the  United  States  and  its  nationals.  American  cap- 
ital was  invested  in  Santo  Domingo  with  similar  results. 

It  is  believed  by  some  persons  that  our  adventure  into 
the  Philippines  and  the  investment  of  American  capital 
there  has  been  a  deterrent  to  the  proper  economic  develop- 
ment of  the  Philippine  IsUwids  and  will  prove  an  obstacle  to 
the  independence  of  the  Philippines. 

The  American  people  have  been  interested  in  Cuba  be- 
cause of  the  peculiai'  and  unique  relations  existing  between 
the  two  countries.  The  Piatt  amendment,  it  is  contended, 
imposes  ui)on  us  certain  obligations  and  prevents  the  United 
States  from  regarding  Cuba  in  the  same  light  as  it  does 
other  countries.  Personally  I  should  be  glad  to  see  the 
Piatt  amendment  repealed  and  Cuba  be  entirely  freed  from 
its  restriction.  The  American  people  desire  the  happiness 
and  welfare  of  the  Cuban  people  and  will  welcome  every 
opportunity  to  contribute  to  Cuba's  prosperity. 

We  have  been  benefited,  as  has  Cuba,  by  reason  of  the 
commercial  relations  which  have  existed  between  the  two 
countries  in  the  past.  Cuba  has  been  a  purchaser  of  several 
hundred  millions  of  dollars  annually  of  American  commodi- 
ties, and  her  prosperity  is  of  material  advantage  to  the 
United  States. 

It  is  therefore  quite  important  to  the  United  States,  aside 
from  any  humanitarian  interests  and  from  obligations  re- 
sulting from  the  Piatt  amendment  and  our  relationts,  political 
or  otherwise,  to  Cuba,  that  Cuba  should  be  prosperous.  Her 
prosperity  benefits  our  country  financially  and  materially. 
I  sympathize  with  the  desire  of  the  President — if  I  imder- 
stand  his  view — to  promote  the  welfare  of  the  Cuban  people. 
We  cannot  be  indifferent  to  the  sufferings  of  the  Cuban 
people  and  to  the  tragic  economic  and  industrial  conditions. 
We  should  pursue  a  policy,  so  far  as  we  may  compatible 
with  the  interests  of  the  American  people,  that  will  aid  in 
lifting  Cuba  from  the  plight  in  which  she  finds  herself  and 
in  advancing  her  upon  ihe  road  to  prosperity  and  happiness. 
However,  we  owe  a  duty  to  the  American  people;  we  owe  a 
duty  to  the  American  farmer.     During  the  past  few  years 


we  have  been  spending  not  only  millions  but  hundreds  of 
millions  of  dollars  in  order  to  aid  agriculture.  Mr.  Hoover 
launched  his  unwise  but,  as  he  beUeved,  sound  policy  which 
resulted  in  dissipating  nearly  $500,000,000  in  agricultural 
experiments.  The  Farm  Board  plan  failed,  and  the  farmers 
found  themselves  in  a  worse  condition  after  this  stupendous 
sum  was  exhausted  than  they  were  before. 

I  am  not  so  sure  that  some  of  the  pohcies  that  have  been 
inaugurated  under  the  present  administration  will  prove 
highly  successful;  I  fear  that  some  may  prove  disappoint- 
ing.   We  all  hope  that  they  will  prove  successful 

I  am  not  satisfied  with  the  suggestion  that  the  American 
fanner  wiU  be  benefited  by  the  so-called  "Costigan  biU" 
or  by  the  sugar  poUcy  so  earnestly  advocated  by  the  Agri- 
cultural Department  and  the  experts  and  college  professors 
whose  voices  are  powerful  in  the  formulation  of  new  If  not 
novel  pohcies. 

We  have  justified  the  policies  which  placed  certain  agri- 
cultural commodities  in  the  category  of  basic  agricultural 
commodities,  upon  the  theory  that  they  j^elded  an  export- 
able surplus.  No  one  suggested  that  we  should  assign  to  the 
category  of  basic  agricultural  commodities  any  crop  the 
producti(m  of  which  was  less  than  dcunestlc  consumption 
requirements.  If  we  produced  an  exportable  surplus  of  cot- 
ton and  wheat  the  justification  was  advanced  In  the  hear- 
ings by  representatives  of  the  Agricultural  Department,  as 
well  as  by  the  protagonists  of  that  policy,  that  because  we 
had  an  exportable  surplus  of  these  commodities  they  should 
be  subjected  to  a  different  governmental  treatment  than  was 
accorded  to  those  products  which  were  entirely  consumed 
in  the  United  States.  However,  when  we  come  to  consider 
sugar  we  find  that  there  is  not  an  exportable  surplus;  In- 
deed, the  domestic  production  in  continental  United  States 
is  but  25  percent  of  the  consumptive  needs  of  the  inhabitants 
of  the  United  States. 

What  Justification  Is  there  for  imposing  upon  sugar  beets 
and  cane,  produced  in  continental  United  States  that  phi- 
losophy, that  policy  which  was  invoked  to  control  and 
handle  wheat  and  cotton? 

I  repeat  that  no  one  pretended  to  Justify  the  abnormal, 
unheard-of  policy  of  imposing  processing  taxes,  limiting 
production,  placing  within  a  certain  category  agricultural 
commodities  until  the  suggestion  was  made  with  respect  to 
the  two  commodities  to  which  I  have  referred.  No  one  lias 
suggested  any  sound  reason,  as  it  appears  to  me.  to  Justify 
the  attempt  to  place  beet  sugar,  beets,  and  sugarcane  in 
the  same  classification  as  wheat  and  cotton. 

To  emphasize  the  philosophy  employed  in  the  wheat  and 

cotton  commodities  and  to  show  how  utterly  inapplicable 

it  was  to  sugar  beets  and  cane.  I  offered  in  January  of  this 

year  an  amendment  to  the  proposed  bill,  which  provides: 

That  in  tbe  case  of  sugar  beets  ^ud  siigarcane  tbe  provlaioiu 
of  section  8,  paragraphs  (1).  (S).  (4).  and  (5).  and  section  0  of 
this  title  shall  not  apply  until  such  time  as  the  production  of 
sugar  from  sugar  beets  and  sugarcane  grown  within  the  United 
States  and  its  possessions  exceeds  the  amount  required  for 
domestic  consiunption. 

If  we  are  to  invoke  the  philosophy  upon  which  rests  the 
processing  tax  with  respect  to  cotton  and  wheat  as  a  foun- 
dation for  legislation  affecting  sugar,  then,  obviously,  that 
philosophy  does  not  apply  to  sugar  beets  and  sugar  cane. 

Reference  was  made  a  moment  ago  by  the  Senator  from 
Ohio  [Mr.  Pess]  in  the  interrogatory  which  he  propounded 
to  the  Senator  from  Michigan  [Mr.  VandenbesgJ  concern- 
ing the  meaning  of  the  word  "  expensive  "  employed  in  the 
President's  message.  The  President,  as  I  recall,  expressea 
the  view  that  the  sugar  crop  in  the  United  States  was 
"expensive."  I  think  the  President  had  In  mind  the  fact 
that  the  cost  of  sugar  in  the  United  States  is  greater  than 
the  cost  of  its  production  in  Cuba,  in  Java,  In  Hawaii,  In 
Puerto  Rico,  and  in  other  lands. 

But,  Mr.  President,  many  commodities  produced  in  the 
United  States,  measured  by  the  cost  of  production  in  some 
other  lands,  are  expensive  to  produce.  If  we  should  attempt 
to  produce  bananas  in  the  United  States  the  cost  would  be 
very  great,  measured  by  the  cost  of  production  in  other  lands. 
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Senators  may  recaD  that  in  the  discussion  of  the  last  i  ariff 
bill  a  Senator — and  I  think  he  was  rather  serious — mad< ;  the 
suggestion  that  we  impose  a  heavy  tariff  duty  upon  ban  anas 
in  order  to  compel  people  to  eat  apples.  We  can  product  tea 
in  the  United  States,  but  at  a  cost  greatly  in  excess  of  Ithat 
in  China  and  in  other  countries.  But  there  are  commodities 
and  manufactured  articles,  notwithstanding  the  cost  iii  the 
United  States  may  be  greater  than  the  cost  in  other  coun- 
tries, that  we  are  justified  in  producing. 

The  suggestion  has  not  infrequently  been  made  wher  the 
sugar  question  has  been  under  discussion  that  it  would  be 
far  better  for  the  American  consumers  to  take  out  ol  the 
Treasury  from  twenty  five  to  fifty  million  dollars  a  year  and 
distribute  it  among  the  sugar  producers,  and  then  let  sugar 
come  in  free,  because,  with  the  tariff  upon  sugar,  unddubt- 
edly  the  cost  of  sugar  to  the  American  people  is  conside:  ably 
increased.  However,  the  American  people  have  entered  ipon 
the  production  of  siigar  and  thousands  of  farmers  make  lieir 
livelihood  from  the  production  of  sugar  beets  and  si  gar- 
cane. 

Speaking  of  my  own  State,  Mr.  President,  the  produ<itlon 
of  beets  is  of  great  importance.  Perhaps  the  beet  crop  is 
the  most  important  agricultural  crop  produced  not  ony  in 
my  State,  but  in  some  of  its  neighboring  States.  It  mu>t  be 
borne  in  mind  that  in  the  intermountain  region,  while  we 
have  had  in  the  past  a  rather  active  mining  industry,  o  wing 
to  the  depression  and  the  fall  in  the  price  of  metals,  the 
States,  communities,  and  the  people  in  that  section  nave 
suffered  perhaps  more  severely  than  tiiuse  in  any  ( ther 
part  of  the  United  States.  The  sugar-beet  crop  has  been 
if  I  may  use  the  expre^ssion.  the  salvation  of  the  American 
farmer  in  the  State  of  Utah  and  in  adjoining  States, 

The  production  of  sugar  has  been  encouraged.  Tarifl  leg- 
islation has  been  enacted  in  order  to  accomplish  that  n  suit. 
It  seems  to  me  that  to  adopt  a  policy  that  will  immediately 
reduce  the  production  of  beet  sugar  in  the  United  States 
306.000  tons,  as  is  now  proposed,  would  be  not  only  lUkwise 
but  unjust  and  unfair.  There  is  no  reason  why  we  sliould 
strike  a  blow  at  those  who  are  engaged  in  the  production  of 
beet  sugar,  particularly  during  this  serious  industrial  and 
economic  crisis  through  which  we  are  passing. 

Speaking  for  myself.  I  object  to  a  policy  which  will  now 
restrict  the  production  of  sugar  beets  within  the  Uiited 
States.  With  the  limited  amount  produced,  with  the  con- 
sumptive need  so  great,  I  think  it  would  be  unfair  t(  the 
American  agriculturist  to  reduce  the  tonnage  of  beets  30  J,000 
tons  annually  and  to  fix  this  limit  of  production  for  an 
indefinite  period.  Perhaps  as  an  exigent  measure,  jus  ified 
by  extraordinary  conditions,  we  might  voluntarily  and  i  rop- 
crly  join  in  a  movement  to  limit  the  production  of  beet 
sugar  for  a  limited  period,  but  to  fasten  upon  the  Ame  lean 
farmer  a  limitation  that  is  to  extend  indefinitely  and  a  limit 
that  falls  306,000  tons  below  the  production  for  the  past 
year  is  a  proposition  to  which  I  do  not  subscribe. 

ORDEK   rOR   RECESS   XJVm.   MOMSAT 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  desire  to 
submit  a  request  for  unanimous  consent  that  when  the 
Senate  concludes  its  labors  today  it  take  a  recess  until  next 
Monday  at  12  o'clock  noon,  and  that  following  the  conclu- 
sion of  the  consideration  of  the  independent  offices  aiipro- 
priation  bill  the  Senate  proceed  to  the  consideration  of  HJEL 
6604.  the  naval  construction  bilL 

I  will  state  that  I  hare  consulted  a  great  many  Sen  iters 
who  have  an  enormous  amount  of  work  in  their  offlces 
unattended  to.  and  in  view  of  the  rapid  progress  tha^  has 
been  made  by  the  Senate  during  this  week  I  think  wa  will 
conserve  time  in  the  long  run  to  enter  into  this  arrangeihent. 

The  PRESmiNO  OFFICER.  Is  there  objection  td  the 
unanimous-consent  agreement  proposed  by  the  Senator 
from  Arkansas?    The  Chair  hears  none,  and  It  is  so  orc|ered. 

xxzcxrrrvx  session 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  move  that 
the  Senate  proceed  to  the  consideration  of  executive  )usi- 
ness.    I  will  state  that  it  Is  not  the  intention  to  talqe  up 


cases  to  which  there  is  objection  but  to  dispose  of  the 
Executive  Calendar  insofar  as  that  can  be  done. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

The  PRESIDING  OFFICER.  Reports  of  committees  are 
in  order. 

EXECTTTIVE  REPORTS  OF  COMMITTEES 

Mr.  HARRISON,  from  the  Committee  on  Finance,  re- 
ported favorably  the  nomination  of  Frank  J.  Shaughnessy, 
of  New  York,  to  be  collector  of  internal  revenue  for  the 
Twenty-first  District  of  New  York  in  place  of  Jesse  W. 
Clarke. 

Mr.  McKELLAR.  from  the  Committee  on  Post  OflBces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Tlie  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  calendar. 

The  Calendar 

ambassador  to  cttba 

The  PRESIDING  OFFICER.    The  calendar  is  in  order. 

The  Chief  Clerk  read  the  nomination  of  Jefferson  Caflery, 
of  Louisiana,  to  be  Ambassador  Extraordinary  and  Pleni- 
potentiary to  Cuba. 

Mr.  LEWIS.  Mr.  President,  I  am  authorized  by  the  Sen- 
ator from  Louisiana  [Mr.  Long],  whose  home  State  is  the 
State  of  the  nominee  for  this  position  of  Ambassador,  to 
say  that  he  approves  the  confirmation,  and  authorizes  me 
to  move  the  confirmation  of  Mr.  Caffery's  nomination. 
Therefore.  I  take  great  pleasure  in  moving  the  confirmation 
of  one  whom  I  have  known  for  many  years  in  public  service. 
May  I  not  pledge  the  Senate  that  he  will  make  a  most 
worthy  successor  of  his  worthy  predecessor,  Ambassador 
Welles? 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
naticxi  is  confirmed. 

UNITED  STATES  MARSHALS 

The  Chief  Clerk  read  the  nomination  of  Donald  A. 
Draughon  to  be  United  States  marshal  for  the  district  of 
Puerto  Rico. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Wayne  Bezona 
to  be  United  States  marshal  for  the  eastern  district  of 
Washington. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

UNITED  STATES  ATTORNEY 

The  Chief  Clerk  read  the  nomination  of  James  B.  Prazier, 
Jr.,  to  be  United  States  attorney  for  the  eastern  district  of 
Tennessee. 

The  PRESIDINa  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

COLLECTORS  OF  INTERNAL  REVENUE 

The  Chief  Clerk  read  the  nomination  of  William  B.  Riley 
to  be  collector  of  internal  revenue  for  the  fourteenth  district 
of  New  York. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
nomination  Is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  George  T.  Mc- 
Oowan  to  be  collector  of  internal  revenue  for  the  twenty - 
eighth  district  of  New  York. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
nomination  Is  confirmed. 

DISTRICT  OF  COLUMBIA 

The  Chief  Clerk  read  the  nomination  of  Miss  Fay  L. 
Bentley  to  be  Judge  of  the  Juvenile  court,  District  of 
Columbia. 

The  PRESIDING  OFFICER.  Without  objection,  tho 
nomination  is  confirmed. 

BUREAU  OF  INTERNAL  REVENUE 

The  Chief  Clerk  read  the  nomination  of  Robert  H.  Jack- 
son, to  be  general  counsel.  Bureau  of  Internal  Revenue, 
Jamestown,  N.Y. 
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The  PRESIDING  OFFICER.  The  Chair  understands 
this  is  one  of  the  matters  objected  to  by  the  Senator  from 
Maryland  [Mr.  Tydings]  and  accordingly  it  will  be  passed 
over. 

CUSTOMS  SERVICE 

The  Chief  Clerk  read  the  nomination  of  Agnes  M.  Hodge 
to  be  collector  of  customs  at  Minneapolis,  Minn. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

PUBLIC  HEALTH  SERVICE 

The  Chief  Clerk  read  the  nomination  of  Franklin  R. 
Prampton  to  be  passed  assistant  dental  surgeon.  Public 
Health  Service. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  James  S.  Miller 
to  be  passed  assistant  dental  surgeon,  Public  Health  Service. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Gordon  G. 
Braendle  to  be  passed  assistant  dental  surgeon.  Public 
Health  Service. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

POSTMASTERS 

The  Chief  Clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  McKELLAR.  Mr.  President.  I  ask  unanimous  con- 
sent that  nominations  of  postmasters  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

IN   THE   ARMY 

The  Chief  Clerk  read  the  nomination  of  Luther  Weltmer 
Evans,  Chaplains  Reserve,  to  be  chaplain  in  the  Regular 
Army  with  the  rank  of  first  lieutenant. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  James  William 
Elder  to  be  chaplain  in  the  Regular  Army  with  the  rank  of 
first  heutenant. 

Hie  PRESIDING  OFFICER.  Without  objection  the  nom- 
ination is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  First  Lt.  Ralph 
Harris  Bassett  for  appointment  to  the  Ordnance  Depart- 
ment. 

The  PRESIDING  OFFICER.  Without  objection  the  nom- 
ination is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Second  Lt.  John 
Dabney  Billingsley  for  appointment  to  the  Ordnance  De- 
partment. 

The  PRESIDING  OFFICER.  Without  objection  the  nom- 
ination is  confirmed. 

PROMOTIONS   IN    THE    REGULAR    ARMT 

The  Chief  Clerk  read  the  nomination  of  William  Henry 
Christian,  Jr.,  to  be  captain.  Medical  Corps. 

The  PRESIDING  OFFICER.  Without  objection  the  nom- 
ination is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Otto  Leonard 
Churney  to  be  captain.  Medical  Corps. 

The  PRESIDING  OFFICER.  Without  objection  the  nom- 
ination is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Henry  Clay 
Chenault  to  be  captain,  Medical  Corps. 

The  PRESIDINO  OFFICER.  Without  objection  the  nom- 
ination is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Prank  Burton 
Bonner  to  be  chaplain  with  the  rank  of  major. 

The  PRESIDING  OFFICER,  Without  objection  the  nom- 
ination Is  confirmed.    That  completes  the  calendar. 

LEGISLATIVE   SESSION 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
resume  legislative  session. 


The  motion  was  agreed  to,  and  the  Senate  resumed  legis- 
lative session. 

PERSONNEL  DC  THE  N.R.A. 

Mr.  NYE.  Mr.  President,  I  should  Uke  to  make  inquiry 
of  the  Senator  from  Arkansas  IMr.  Robinson]  whether  ob- 
jection would  be  heard  at  this  time  to  the  consideration 
of  Senate  Resolution  175,  having  to  do  with  the  personnel 
in  the  N.R.A.  organization? 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  objec- 
tion cannot  be  waived  unless  the  Senator  is  willing  to 
permit  the  resolution  to  go  to  a  standing  committee  for 
consideration. 

Mr.  NYE.  Since  the  resolution  calls  for  information 
altogether  in  keeping  with  other  resolutions,  I  cannot  con- 
sent to  that  procedure. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  consider  It  a 
mere  resolution  calling  for  information. 

Mr.  NYE.    Are  we  to  have  an  adjournment  tonight? 

Mr.  ROBINSON  of  Arkansas.  No;  but  I  will  say  to  the 
Senator  from  North  Dakota  that  after  the  order  entered 
today  has  been  carried  out  providing  for  a  recess  imtil  Mon- 
day, I  shall  ask  for  an  adjournment  in  order  that  oppor- 
tunity may  be  afforded  for  action  on  the  resolution,  but  it 
is  my  intention  to  make  a  motion  to  refer  the  resolution 
to  a  committee.  I  had  hoped  the  Senator  from  North 
Dakota  would  agree  to  that;  but  if  he  is  not  in  a  position 
to  do  so,  I  shall  feel  compelled  to  make  the  motion. 

Mr.  NYE.    I  am  not  prepared  to  do  that  tonight. 

Mr.  ROBINSON  of  Arkansas.    Very  well. 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Arkansas.    I  yield. 

Mr,  HARRISON.  The  resolution  is  with  reference  to  in- 
formation that  the  Senator  seeks? 

Mr.  NYE.     It  is. 

Mr.  HARRISON.  Will  not  the  Senator  agree  to  let  the 
resolution  be  referred  to  the  Finance  Committee?  I  will 
say  to  the  Senator  that  if  that  shall  be  done,  I  will  call  the 
committee  together,  invite  the  Senator  there,  invite  General 
Johnson  there,  and  then  we  can  ascertain  in  the  committee 
the  reasons  for  his  not  getting  all  the  information  he  desires. 

Mr.  NYE.  Mr.  President,  only  a  few  days  ago  General 
Johnson  himself  called  me  on  the  telephone  and  told  me  of 
his  acquaintance  with  this  resolution,  and  stated  that  he 
had  absolutely  no  objection  to  it;  that  with  the  adoption  of 
the  resolution  he  would  gladly  undertake  to  conform  quickly 
with  its  requirements.  The  resolution  asks  only  for  infor- 
mation that  no  man  can  give  in  a  personal  appearance 
before  the  committee,  and  I  do  not  see  why  It  should  not  be 
granted. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  will  state 
to  the  Senator  frankly  that  the  objection  to  the  resolution 
made  to  me  by  Mr.  Johnson  was  that  it  attempts  to  "  put  on 
the  spot  '■  employees  of  the  National  Recovery  Administra- 
tion who,  at  some  time  in  their  lives,  may  have  had  connec- 
tion with  the  business  or  industry  concerning  which  they 
have  had  something  to  do  in  the  making  of  codes.  The 
matter  cannot  be  taken  up  this  afternoon;  but  if  Mr.  John- 
son has  withdrawn  his  objection,  I  thinV;  i  shall  not  make 
any. 

Mr.  NYE.  Perhaps,  then,  over  the  week-end  we  can 
arrive  at  an  understanding  that  win  win  early  action  on 
the  resolution. 

Mr.  ROBINSON  of  Arkansas.  Mr.  Johnson  expressed  to 
me  formerly  a  bitter  criticism  of  the  resolution  on  that 
ground  alone.  He  had  no  objection  to  furnishing  any  in- 
formation that  It  called  for;  but  In  the  peetillar  form  In 
which  the  resolution  Is  presented  he  indicated  the  opinion 
that  It  was  objectionable  for  the  reasons  I  have  suggested. 
Mr.  NYE.    Very  well. 

RSCKM 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  move  that 
the  Senate,  pursuant  to  the  agreement  heretofore  entered 
into,  take  a  recess  until  12  o'clock  noon  on  Monday  next. 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
motion  of  the  Senator  from  Arkansas. 
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The  motion  was  agreM  to;  and  (at  4  o'clock  an<l  28 
minutes  p.m.»  the  Senate,  under  the  order  previously  en- 
tered, took  a  recess  until  Monday.  February  19,  1934.  ^t  12 
o'clock   meridian. 


dis- 


sur- 


CO  NFTRMATIONS 
Executive  nominations  confirmed  by  the  Senate  Fetr\uiry 
15  I  legislative  day  cf  Feb.  6K  1934 
Ambassador  Extraordinary  and  Plenipotentiary 
Jefferson  Caflery   to   be   Ambassador  Extraordinary   and 
Plenipotentiary  of  the  United  States  of  America  to  Cubi, 
United  States  Marshals 
Donald  A.  Eh-aughon  to  be  United  States  marshal,  dis- 
trict of  E*uerto  Rico. 

Wayne  Bezona  to  be  United  States  marshal,  eastern  dis- 
trict of  Washington. 

United  States  Attorney 
James  B.  Prazier.  Jr.,  to  be  United  States  attorney,  ^ast 
em  district  of  Tennessee. 

COLLSCTORS  or  Internal  Rev3!:nu2 
William  B.  Riley  to  be  collector  of  internal  revenue,  Ijour 
teenth  district  of  New  York. 

George  T.  McGowan  to  be  collector  of  internal  revenue 
twenty-eighth  district  of  New  York. 

Judge  of  the  Juvenile  Court,  District  or  Columbi,  i 

Miss  Fay  L.  Bentley.  to  be  judge,  juvenile  court.  District 
of  Columbia. 

Collector  in  the  Customs  Service 

Agnes  M.  Hodge  to  be  collector  of  customs,  collection 
trict  no.  35,  Minneapolis,  Minn. 
\  PtiBLic  Health  Service 

Franklin  R.  Frampton  to  be  passed  assistant  dental 
ffeon. 

James  S.  Miller  to  be  parsed  asAlstant  dental  surgeon. 

Gordon  O.  Braendlc  to  be  paMcd  assistant  dental  6ur|[con 

ApPOlNTlltlfTa   IN   THE   RtOtTLAR   ARMY 

Luther  Welttncr  CvanM.  Chaplain*  Reserve,  to  be  chaplain 
with  the  rank  of  first  lieutenant. 

Jftmes  WiUiam  Ilder  to  be  chaplain  with  the  rtnk  oi|  first 
lleutenAnt. 

AffOfPrtllWMTt  tY  TRAMSrSR  IN  THI  RXOt^LAR  ASMY 
TO  OttDNANCK   OKFARTMINT 

Ptrst  Lt.  lUlph  Harris  Basaett, 
Second  Lt.  John  Dabney  Billtngtiley, 

Promotions  in  tmi  Rroular  Armt 

William  Henry  Christian,  Jr.,  to  be  captain.  Medical  Cjorps. 
Otto  Leonard  Chumey  to  be  captain,  Medical  Corps 
Henry  Clay  Chenault  to  be  captain.  Medical  Corps. 
Frank  Burton  Bonner  to  be  chaplain  with  the  raiik  of 
major. 

Postmasters 
arkansas 
Vema  C.  Payne.  Arkansas  City. 
William  M.  McQueen,  Des  Arc. 
Halton  B.  Stewart,  Greenwood. 
Ruth  D.  Slaton,  Joiner. 
Earl  E.  Sterling,  Mammoth  Springs. 
Norine  C.  Wilkerson.  Newport. 
William  F.  Bryant.  Quitman. 
Ernest  R.  Maddox.  Rison. 
Simon  O.  Norris.  Willif  ord. 

CONNECTICUT 

Paul  P.  Sherran,  Darlen. 
William  H.  Russell.  Southport. 
Albert  E.  Lennox.  Windsor. 

FLORIDA 

Anna  W.  Lewis.  Everglades. 
HetUT  A.  Drake.  Port  St.  Joe. 


DARO 

George  Alley.  Bancroft. 
Prank  M.  Heistand,  Hazelton. 

ILLINOIS 

Daniel  E.  Sexton,  Carlinville. 
Clarence  B.  Muchmore,  Charleston. 
Deane  J.  McAlister,  Greenville. 
Margaret  Hawley,  Sandoval. 
Emll  A.  Rahm,  Staunton. 
Ora  C.  Maze.  Tower  Hill. 

IOWA 

Frederick  W.  Werner,  Amana. 
John  A.  Hull.  Boone. 
Julius  J.  Chekal,  Port  Atkinson. 
Philip  T.  Vaiighan.  Fort  Dodge. 
Frank  J.  A.  Huber,  Hawkeye. 
Frank  M.  Wheeless,  Hopkinton. 
Charle:i  F.  Brobeil,  Lytton. 
Paul  J.  Kehoe,  Manchester. 
Simon  H.  Wareham,  Peterson. 
Frank  M.  Halbach,  Primghar. 

KENTUCKY 

Dycie  B.  Chism.  Camp  Taylor. 
John  S.  HoUan,  Jackson. 
Theophilus  B.  Terry,  Sonora. 

M.MNE 

George  I.  Mcintosh,  Lisbon  Falls. 

Leo  M.  Cyr,  Rockwood. 

Nellie  O.  Gardner,  Smyrna  Mills. 

Allie  D.  Richards,  Strong. 

Joseph  M.  Gerri-sh.  Winter  Harbor. 

M.\SSACHUSKTTS 

Clarence  R.  Halloran.  Framingham. 
James  E.  V/illiams.  North  Dlghton. 
John  R.  Parker,  Rockland. 
Roger  W,  Cahoon.  Jr.,  West  Harwich. 

MICftlOAN 

Charles  P,  Sawyer,  Newaygo. 
Victoria  Jcslonnw^kl,  Ponen. 

MfMiNsirn 

Lillif*  Btirnii,  Brandon, 

Ivy  Q,  Kill,  Clevelattd. 

Florence  Churchweil,  Lt'akttHviUf. 

Annettfl  T.  Parker,  Liberty, 

Leruy  N,  Mixon,  Shubuta. 

Osii!e  J.  Page.  Sumrall. 

Ains  F.  Holcomb,  Waynesboro. 

NEHRASKA 

Louis  C.  Kuster,  Tecumseh. 

NEW  MEXICO 

Joseph  Q.  Welch,  Dawson. 
Selah  C.  Hoy,  East  Vaughn. 

NEW  YORK 

Levi  S.  Davis,  Berkshire. 

NORTH  CAROLUra 

James  A.  Bonner.  Aurora. 
Berder  B.  Long,  Cullowhee. 
Newberry  McDevitt,  Marshall. 
William  M.  Stearns,  TryoiL 

OHIO 

Michael  J.  Callaghan,  Bellevue. 
Edward  R.  Reichenbach,  Bluffton. 
Michael  F.  O'Donnell,  Cleveland. 
Marion  J.  Lacer,  Clyde. 
Williard  R.  Hower,  Doylestown. 
Ralph  C.  Benedum,  East  LiverpooL 
Charles  F.  Hildebolt.  Eaton. 
Dudley  P.  Briggs,  Jr..  Frankfort. 
Helen  Stoltz,  Gettysburg. 
Olive  Kast.  Holloway. 
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William  Ransom  Shaw,  McDennbtt. 
Mark  B.  Strahl.  Malta. 
Robert  L.  Hagerty.  Mingo  Junction. 
William  E.  Parmer,  Piketon. 
Charles  A.  Perren,  St.  Clairsville. 
ITieodore  A.  Lauber,  Sandusky. 
Paul  M.  Keyser,  Shadyside. 
George  V.  Wise,  Shreve. 
John  E.  Kassell,  South  Zanesville. 
Arnold  M.  Speir,  State  Soldiers  Home. 
James  Connor,  Toronto. 
Harry  R.  Schoner,  Uniontown. 
Charles  A.  Trinter,  Vermilion. 
William  I.  Dague,  Wadsworth. 
Robert  E.  Jennings,  West  Milton. 
Henry  C.  Stapf,  Willard. 

OREGOH 

Ruby  O.  Roberts,  lone. 

TENNESSn 

James  D.  Clemmer,  Benton. 
Alexander  L.  Allison,  Dover. 
Etoile  Johnson,  Doyle. 
Roscoe  T.  Carroll,  Estill  Springs. 
Hugh  C.  McKellar,  Memphis. 
David  H.  Ensley,  Old  Hickory. 
Joseph  H.  Sevier,  Savannah. 
Nell  E.  Coleman,  Smyrna. 
James  H.  Davenport,  Soddy. 
James  R.  Hennessee,  Sparta. 

TEXAS 

Willie  N.  Cargin,  Eddy. 
Charles  R.  Conley,  Iredell. 
Clyde  T.  McWilliams,  Malakofl. 
Theodore  M.  Herring,  San  Angelo. 

WASHINGTON 

Adrian  C.  Oehres,  Connell. 
Oscar  W.  Behrmann.  FalrflcUl. 
Gerald  H,  McFaul,  lone. 
George  P.  Flshburne,  Tacoma. 
Edward  JohnNon,  Twlsp. 
Orovef  C.  Hmitchens*  WalUiburf. 


HOUSE  OF  REPRESENTATIVES 

THUMDAY,  FenRUARY   15,   1934 

The  House  met  at  12  o'clock  noon, 
The    Chaplain,    Rev.   James    Shera    Montgomery,    DJD., 
offered  the  following  prayer: 

"God  Is  love."  It  is  in  the  inspiration  of  this  deathless 
truth  that  all  strength  and  virtue  lie.  In  the  moments  of 
perplexity  It  is  the  merciful  grasp  of  our  Heavenly  Father 
that  holds  and  sends  sunshine  through  the  cloud.  When 
we  search  after  the  Infinite  One,  we  get  fresh  reason  to 
believe  that  Thou  dost  hear  all  who  struggle  and  aspire  to 
the  uplands  of  the  soul.  Adversity — when  it  comes — may 
it  not  be  allowed  to  whiten  our  lips  or  chill  our  hearts. 
Blessed  Lord,  lead  us  to  the  Rock  that  is  higher  than  I. 
Sweeten  our  spirits  and  permit  nothing  to  contend  with 
our  peace  of  mind.  O  may  we  recall  the  height  and  the 
rapture  and  the  passion  of  other  days  and  cling  to  Thee. 
Thine  arm  is  not  shortened  nor  Thine  ear  stopped.  With 
strength  and  hope  and  joy,  in  the  power  and  pride  of  life, 
with  work  to  do  for  men  and  praise  to  win  for  Thee,  may 
we  continue  in  life's  joyous  and  daily  path.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

OLD-AGE    PENSIONS 

Mr.  BANKHEAD.  Mr.  Speaker,  I  call  up  a  privileged 
resolution  from  the  Committee  on  Rules  and  ask  unanimous 
consent  that  the  reading  of  the  preamble  be  dispensed  with. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Alabama? 
There  was  no  objection. 


The  Clerk  read  as  follows: 


Hoiiae  Resolution  240 

Resolved,  That  the  standing  Committee  on  Labor  be,  and  the 
lame  Is  hereby,  authorized  and  directed — 

(a)  To  study  and  InTestigate — 

1.  The  operation  and  extent  of  old  age  aaalstance  lystems  now 
In  operation  In  the  various  States; 

2.  The  establishment  of  a  system  of  <rtd  age  oon^lbutory  pen- 
sions for  persons  65  years  of  age  and  over  under  the  junsdlctlon 
of  the  Federal  Oovemment  or  of  any  agency  thereof,  and  the 
constitutional  questions  Involved  therein: 

8.  The  actuarial  problems  Involved  In  the  Inauguration  of  a 
contributory  old  age  pension  system; 

4.  The  amount  of  contributions  and  the  cost  required  for  a 
contributory  system  for  the  payment  of  pensions,  beginning  at  66 
and  at  70  years  of  age  at  amoiints  ranging  from  $25  to  S50 
monthly:  and 

5.  The  desirability  of  contributions  exclostrely  from  employers 
and  employees  or  also  from  the  Federal  Qovemment. 

(b)  To  sit  and  act  In  the  District  of  Columbia  or  elsewhere  In 
the  United  States,  whether  or  not  the  House  Is  sitting,  has 
recessed,  or  has  adjotimed,  to  bold  such  hearings,  to  consult  or 
employ  such  ezi^erts.  actuaries,  and  such  dwical.  stenographic, 
and  other  assistants,  to  request  by  subpena  or  otherwise  the 
attendance  of  such  witnesses,  and  the  production  of  such  boolu. 
papers,  and  documents,  to  administer  such  oath,  to  take  such 
testimony,  to  secure  such  data  and  any  and  aU  other  information, 
to  have  such  printing  and  binding  done,  as  it  deems  naceesary; 
an  oath  or  afHrmatlon  may  be  administered  by  any  member  of 
the  committee. 

(c)  To  require  the  services  of  such  employees  of  the  House  of 
Representatives,  as  are  available,  and  of  the  Federal  Qovemment 
as  it  may  deem  necessary  and  as  the  department  or  independent 
agency  Is  able  to  dispense  with. 

(d)  To  report  before  the  adjournment  of  this  session  of  Congreas 
if  possible,  and  if  that  shoulrl  not  be  possible,  then  to  file  ita 
report  not  later  than  January  3.  1935,  before  noon,  and  to  recom- 
mend legislation  establishing  an  old  age  contributory  pension  sys- 
tem under  the  Jurisdiction  of  the  Federal  Ctovemment,  if  the 
committee  deems  such  leglalation  aiq^roprists. 

With  the  following  committee  amendments: 

Pmc  3,  lines  10  and  11,  strike  out  the  words  "or  slsewhere  la 
the  United  States." 

Page  3,  lines  13  and  14,  strike  out  ttM  words  "or  tmploy  lueli 
experts,  sctuarles.  and  stieta  olsrical,  stenograptale,  and  ottier 
asslsUoU"  and  insert  la  ll«u  tbweof  the  foUowing:  "suoli 
experts  stid  actuaries." 

Mr.  BANXHIAO.  Mr,  IptAker,  It  is  not  my  purpose  to 
take  up  any  time  In  the  consideration  of  ihii  roeoluiion. 
Many  Members  may  not  iMve  it  iM/ort  ihoiB  ia  priAt«4 
form. 

X(  is  oalM  up  by  ftfrfomont  with  tho  minority  mombtn 
of  the  Rules  Committee  in  ordor  that  wt  may  diepost  of  it. 

•oRM  time  Affo  the  ftnttoman  from  Penmylvania  (Mr, 
IbbiNMoiNj,  who  drew  tho  oriiinal  rosolution,  rtquostod, 
and  that  resolution  set  up,  a  fpeeial  itloct  eonunlttot  for 
the  investigation  of  the  eld-act  pension  qumUod.  It  wae 
thought  desirable  not  to  grant  that  request  because,  among 
other  reasons,  it  would  entail  possible  expenditure  of  con- 
siderable sums  of  money.  By  consultation  with  the  chair- 
man of  the  Committee  on  Labor,  which  committee  was  pur- 
suing a  similar  inquiry,  It  was  aireed  that  the  modified  form 
of  resolution  would  be  prepared  as  amended,  which  strilces 
out  all  provisions  for  any  junketing  trips.  The  c(»nmittee 
itself  will  hold  these  beariiigs.  The  resolution  provides  for 
no  expense.  It  merely  provides  that  the  Committee  on 
Labor  shall  hold  the  bearings. 

Iliis  resolution  is  presented  with  the  entire  consent  of 
the  committee  that  the  Committee  on  Labor  shall  be  di- 
rected and  requested  to  investigate  not  only  the  system  of 
direct  Federal  aid  but  also  the  so-called  "contributory 
system." 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  BLANTON.  The  gentlonan  says  it  will  cause  no  ex- 
pense. Even  after  being  amended  the  resolution  provides 
that  the  Committee  on  Labor  has  authcnity,  carte  blanche 
authority  without  any  restriction  whatever,  to  employ  such 
experts  and  actuaries  as  it  may  see  fit. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  if  the  gentleman  will 
yield,  the  language  of  the  resolution  is  "  consult ",  not 
"  employ."    The  word  "  employ  "  has  been  stricken  out. 

Mr.  BLANTON.  Just  a  minute.  Mr.  Speaker,  the  reso- 
lution as  amended  by  the  Committee  on  Rules  provides  that 
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help 


the  committee  -  may  hold  such  hearings  and  consult 
experts  and  actuaries  ".  and  so  forth. 

Whenever  you  consult  an  expert  or  an  actuary  to 
a  committee  of  Congress  you  have  to  pay  for  the  con^ta- 
tion  of  the  experts  and  the  actuaries,  for  such  genUumen 
do  not  serve  this  Government  free.    This  has  been  m;^  ex 
perience  in  checking  up  the  business  of  this  Grovernmeijt  for 
many  years:  and  I  have  checked  it  up  for  50  years 
long  before  I  ever  came  to  Congress. 

Mr.  BANKHEAD.    I  think  I  can  satisfy  the  gentleman 
if  he  will  let  me  speak  for  a  moment 

Mr.  BLANTON.    Certainly.    I  wanted  to  can  attention  to 
this  language. 

Mr.  BANKHEAD,    I  do  not  agree  at  all  with  the 
struction  placed  upon  this  resolution  by  the  gentleman 
Texas.    I  specifically  stated  that  it  was  the  purpose,  atd  in 
my  opinion  the  letter,  of  this  resolution  to  entail  no  expense 

I  see  the  Chairman  of  the  Committee  on  Accounts  nqw  on 
the  floor  of  the  House.    I  state  in  his  presence  that 
is  presented  with  a  bill  for  one  dollar  of  expense  in  collec- 
tion with  this  resolution,  we  hope  he  will  not  pay  it. 

Mr.   BLANTON.    There   will   not   be   any   cost   to 
Investigation? 

Mr.  BANKHEAD.    Absolutely  none. 

Mr.  BLANTON.    If  that  is  the  case.  I  have  no  objection, 
except  this — I  want  to  call  my  friend's  attention  to  thl  s  one 
other  matter:  This  subject  of  old-age  pensions  Is  some 
that  applies  to  the  whole  United  States:  it  applies  to 
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bama, to  Texas,  and  to  Washington.  D.C.  Now,  if  this  in- 
vestigation is  going  td  cover  the  whde  United  States  and 
such  legislation  that  may  follow  will  apply  to  the  uhole 
United  States.  I  hope  it  will  be  understood  and  agreed  here 
that  there  will  not  be  brought  on  this  floor  during  this 
session  of  Congress  the  bill  that  has  been  reported  out  of 
the  District  Committee  to  provide  right  now  an  old-age  pen- 
sion Just  for  the  District  of  Columbia.  This  is  a  question 
that  is  coextensive  with  the  limits  of  the  United  Spates. 
Whenever  an  old-age  pension  Is  granted  by  the  Goverr  ment 
of  the  United  States  for  any  part  of  the  United  S:ates. 
it  ought  to  cover  all  the  United  States,  and  not  j  ist  a 
little  part  of  it. 

Mr.  BANKHEAD.  Of  course,  as  the  gentleman  from 
Texas  well  knows,  the  Committee  on  Rules  has  no  c<ntrol 
over  the  Committee  on  the  District  of  Columbia  oi  any 
other  committee  of  the  House. 

This  is  a  very  simple  proposition.  I  think  it  has  been 
fully  explained.  It  Is  agreeable  to  all  parties  concerned 
and  entails  no  expense  whatever.  It  merely  provide^  for 
the  investigation  of  a  question  that  is  very  interesting  to 
all  the  Members  of  the  House. 

Mr.  CONNER Y.    Will  the  gentleman  yield? 

Mr.  BANKHEAD.  I  jrleld  to  the  gentleman  from  Massa- 
chiisetts. 

Mr.  CONNERT.  May  I  say  to  the  gentleman  from  Ala- 
bama and  to  the  gentleman  from  Texas  that  the  only 
expense  that  will  be  necessary  in  connection  with  this  reso- 
lution will  be  the  stenographer  who  takes  the  hea-ings, 
which  we  expect  to  start  on  Tuesday  next. 

Mr.  COCHRAN  of  Missouri.    WiU  the  gentleman  yield? 

Mr.  BANKHEAD.    1 3rleld  to  the  gentleman  from  Mis  sourl. 

Mr.  COCHRAN  of  Missouri.  I  do  not  think  the  gentle- 
man from  Massachusetts  [Mr.  CoimEBTl  understands  the 
situation  and  I  think  he  is  making  a  mistake. 

Mr.  CONNER Y.  That  Is  our  intention.  The  gentleman 
knows  that  certain  charges  have  been  made  in  reference 
to  racketeering  in  connection  with  old-age  pensions.  We 
intend  to  give  all  the  publicity  we  can  to  this  mattei'  and 
break  up  racketeering  in  old-age  pensions  as  we  did  inj  con- 
nection with  veterans'  legislation  some  years  ago. 

Mr.  BLANTON.  Then  the  gentleman  will  be  dofaig  a 
great  service  to  the  country,  such  as  he  always  performs 
here. 

Mr.  CONNERY.  There  is  one  thing  I  noticed  in  the  reso- 
lution. It  directs  the  standing  Committee  on  Labor  to  make 
a  study  and  to  prepare  legislation  for  the  establishment 
of  a  uniform  nati<mai  old-age  pension  system  on  a  con- 


tributory basis.    I  would  offer  an  amendment  to  strike  out 
the  words  "  on  a  contributory  basis  ".  because  according  to 
the  heading  of  the  resolution  this  would  direct  the  com- 
mittee to  report  and  prepare  legislation  only  on  a  contribu- 
tory basis. 
Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 
Mr.  BANKHEAD.    I  yield  to  the  gentleman  from  Missouri. 
Mr.  COCHRAN  of  Missouri.    I  think  this  is  one  of  the 
most  meritorious  resolutions  providing  for  an  investigation 
that  has  ever  been  brought  in  here.    This  is  a  matter  that 
the  entire  country  is  interested  in  at  this  time,  and  we  are 
going  to  have  to  face  this  question  sooner  or  later.    I  do 
not  think  the  Chairman  of  the  Committee  on  Labor  should 
tie  himself  down  and  say  he  is  not  going  to  need  any  money 
in  order  to  make  a  thorough  investigation  of  this  subject. 
The  committee  is  supposed  to  investigate  various  systems 
now  existing  in  the  States  and  he  is  supposed  to  bring  wit- 
nesses here.    That  will  cost  money  and  it  will  be  well  spent. 
i  How  is  he  going  to  get  them  to  come  here  at  their  own 

expense? 
j      Mr.  CONNERY.    They  have  aJways  come  at  their  own 
expense  to  any  hearings  we  have  had.    We  have  been  able 
j  to  get  them  here  very  readily. 

Mr.  COCHRAN  of  Missouri.    I  am  glad  to  hear  that,  but 
'  as  a  member  of  the  Committee  on  Accounts,  I  am  willing 
to  support  a  resolution  granting  the  gentleman's  committee 
[  some  money  in  order  to  make  a  real  investigation.    This  is 
a  question  of  outstanding  importance  to  millions  of   our 
citizens  and  we  must  meet  it  in  the  near  future. 
!      Mr.  CONNERY.    The  members  of  the  Committee  on  Labor 
feel  they  can  get  every  fact  necessary  in  connection  with 
the  subject  of  old-age  pensions  without  spending  any  money 
except  for  a  stenographer  to  take  down  the  hearings. 
I      Mr.  PARKIS.    Will  the  gentleman  yield? 
'      Mr.     BANKHEAD.     I     yield    to    the     gentleman     from 
Arkansas. 

Mr.  PARKS.  Is  it  the  purpose  of  the  Committee  on  Labor 
to  bring  in  legislation  that  will  take  in  the  entire  United 
States  in  connection  with  the  subject  of  old-age  pensions,  as 
well  as  the  District  of  Columbia? 

Mr.  BANKHEAD.  I  have  nothing  to  say  about  that.  I 
know  nothing  about  the  question,  and  I  have  no  opinion 
about  the  matter.  This  is  merely  authorizing  the  committee 
to  make  an  investigation. 
'  Mr.  CONNERY.  We  are  having  some  hearings  now.  A 
bill  was  introduced  in  the  last  session  requiring  a  contribu- 
tion by  the  States  having  an  old-age  pension  law.  I  do  not 
know  what  the  committee  will  report.  We  expect  them  to 
report  something. 

Mr.  ELLENBOGEN.    WiU  the  gentleman  yield? 
Mr.  BANKHEAD.    I  yield  to  the  gentleman  from  Penn- 
sylvania, the  author  of  the  resolution. 
Mr.  ELLENBOGEN.    The  purpose  of  the  introduction  of 

the  resolution  is  this:  Since  1907 

Mr.  BANKHEAD.  Not  the  merits.  Just  state  the  purpose 
of  the  resolution. 

Mr.  ELLENBOGEN.  Just  one  statement.  Since  1907 
Congress  has  had  before  it  bills  dealing  with  old-age  pen- 
sions, but  in  these  bills  it  was  contemplated  that  the  expendi- 
tures necessary  for  the  pensions  would  be  made  out  of  the 
Public  Treasury.  This  re.solution.  however,  contemplates  the 
establishment  of  a  system  by  which  contributions  will  be 
made  by  the  employers  and  the  employees. 
Mr.  O'CONNOR.  Will  the  gentleman  yield? 
Mr.  ELLENBOGEN.     In  a  moment. 

Mr.  O'CONNOR.    The  gentleman  is  telling  us  about  a  bill. 
This  is  an  investigation  of  every  feature  of  the  subject  and 
is  not  confined  to  a  contributory  system  or  any  one  type 
of  system. 
Mr.  ELLENBOGEN.    Including  the  contributory  system. 
Mr.  O'CONNOR.    Yes.     This   includes   the   contributory 
system.     My  suggestion  is  that  the  gentleman  should  not 
j  pursue  his  jiarticular  pet  subject  and  go  into  the  merits  of 
i  the  resolution  at  this  time. 
j      Mr.  SNELL.    WiU  the  genUeman  yield? 
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Mr.  BANKHEAD.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  SNELL.  I  suppose  the  gentleman  intends  to  cut  out 
all  the  whereases? 

Mr.  BANKHEAD.    Yes.    I  wUl  ask  that  they  be  omitted, 

Mr.  SNELL.  And  the  gentleman  is  going  to  make  a 
motion  to  cut  them  out? 

Mr.  BANKHEAD.     I  wiU. 

Mr.  SNELL.  As  far  as  I  am  concerned.  I  have  no  objec- 
tion to  an  investigation  of  the  subject.  I  think  this  is  an 
important  subject  and  should  be  investigated.  However,  I 
believe  that  the  Committee  on  Labor  at  the  present  time  has 
aU  the  power  they  can  get  under  this  resolution  and  all  they 
need,  but  I  have  no  objection  to  passing  this  resolution. 

Mr.  CONNERY.  We  have  not  the  power  to  subpena  wit- 
nesses. 

Mr.  SNELL.  I  do  not  think  the  gentleman  wUl  have  to 
subpena  a  single  person  who  is  interested  in  the  subject. 
They  wUl  come  here  and  bear  their  own  expenses.  They 
wiU  come  anyway. 

Mr.  CONNERY.  We  cannot  subpena  certain  j)eople  who 
may  be  against  this  matter.    They  may  not  come  in. 

Mr.  SNELL.  We  wiU  have  to  pay  them  if  they  are 
subpenaed. 

Mr.  SHOEMAKER.    WUl  the  gentleman  yield? 

Mr.  BANKHEAD.  I  yield  to  the  gentleman  from  Minne- 
sota. 

Mr.  SHOEMAKER.  I  do  not  think  there  is  a  Member  of 
this  House  opposed  to  this  resolution.  The  fact  of  the 
matter  is  that  the  United  States.  China,  and  Turkey  are 
about  the  only  countries  that  have  not  old-age  pensions  at 
this  time. 

Mr.  DUNN.    No. 

Mr.  CULLEN.    Mr.  Speaker,  I  ask  for  the  regular  order. 

Mr.  CONITERY.  I  ask  the  gentleman  to  jrield  to  me  for 
one  moment. 

Mr.  BANKHEAD.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  CONNERY.  I  merely  want  to  make  it  plain  to  the 
gentleman  from  Alabama  and  to  the  gentleman  from  New 
York  that  the  title  of  this  resolution  does  not  confine  the 
Committee  on  Labor  to  reporting  legislation  simply  in  refer- 
ence to  a  contributory  pension.  That  Is  all  I  want  to  make 
clear.  This  wiU  cover  the  whole  question,  and  whatever  the 
members  of  the  committee  see  fit  to  report,  whether  it  is 
contributory  or  otherwise,  they  are  at  liberty  to  do  so. 

The  SPEAKER.  The  question  is  on  the  committee  amend- 
ments. 

The  amendments  were  agreed  to. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  to  strike  out  the 
preamble  to  the  resolution. 

The  motion  was  agreed  to. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  the  previous  ques' 
tion  on  the  resolution. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  MORAN.  Mr.  Speaker,  I  offer  a  privileged  resolution 
from  the  Committee  on  Accounts. 

The  Clerk  read  as  foUows: 

House  Resolution  263 

Resolved,  That  the  expenses  of  conducting  the  investigation 
authorized  by  House  Resolution  237,  Incurred  by  the  special  com- 
mittee appointed  to  Investljrate  the  conservation  of  the  wlld-Ufe 
resoxirces  of  the  United  States  and  related  questions,  acting  as  a 
whole  or  by  subcommittee,  not  to  exceed  $10,000,  including  ex- 
penditures for  the  employment  of  experts,  and  clerical,  stenog- 
raphic, and  other  assistants,  shall  be  paid  out  of  the  contingent 
fund  of  the  House  on  vouchers  authorized  by  siich  committee. 
signed  by  the  chairman  thereof,  and  approved  by  the  Committee 
on  Accounts. 

Sec.  2.  That  the  ofBclal  committee  reporters  shall  serve  said 
committee  at  its  meetings  in  the  District  of  Columbia. 

With  the  foUowing  committee  amendment: 
In  line  6,  strike  out  "  $10,000  "  and  insert  "  »7,500." 
Mr.  COCHRAN  of  Missouri.    Mr.  Speaker,  may  I  ask  the 
gentleman  where  this  resolution  comes  from? 

Mr.  MORAN.    Prom  the  Conmiittee  on  Accounts. 


Mr.  COCHRAN  of  Missouri.  When  did  the  Committee  oa 
Accounts  meet? 

Mr.  MORAN.    Yesterday. 

Mr.  COCHRAN  of  MissourL  I  received  no  notice  of  a 
meeting  of  the  Committee  on  Accounts.  I  am  a  member 
of  that  committee  and  alwajrs  attend  the  meetings. 

Mr.  WARREN.    WiU  the  genUeman  from  Maine  yield? 

Mr.  MORAN.  I  will  be  pleased  to  yield  to  the  gentleman 
from  North  Carolina. 

Mr.  WARREN.  Every  member  of  the  Committee  on  Ac- 
counts, of  course,  is  always  notified  of  the  meetings  of  the 
committee.  Ilie  gentleman  from  Missouri  [Mr.  CocHiAif] 
was  maUed  a  card,  because  I  personally  put  the  card  in 
the  mail  box  along  with  others  for  the  other  members  of 
the  committee.  The  gentleman's  office  was  caUed  twice 
yesterday  morning  before  the  meeting  and  notice  was  left 
at  his  office  that  there  would  be  a  meeting. 

Mr.  COCHRAN  of  Missouri.  I  wiU  say  to  the  gentl«naa 
from  North  Carolina  that  I  did  not  receive  the  card.  I 
WiU  not  chaUenge  the  gentleman's  statement,  for  I  may  say 
I  personally  mailed  two  letters  Sunday  morning  in  the 
House  Office  BuUding  chute,  one  to  an  address  on  Fifteenth 
and  H  Streets,  and  I  find  that  neither  of  those  letters  has 
been  deUvered.  I  should  like  to  know  what  Is  the  matter 
with  our  mail  system.  If  my  letters  were  imdelivered,  the 
committee  notice  could  have  failed  to  reach  its  destination. 

Mr.  WARREN.  I  cannot  inform  the  gentleman  about 
that. 

Mr.  COCHRAN  of  Missouri.  I  insist  I  did  not  get  the 
notice  of  the  meeting  of  the  committee.  Had  I  received  it. 
the  gentleman  knows  I  would  have  been  ix-esent.  I  always 
attend  tlie  meetings,  and  cooperate  with  the  gentleman  from 
North  Carolina,  as  he  weU  Imows. 

Mr.  SNELL.  Ask  Mr.  Farley  and  be  wiU  teU  you  aU  about 
it. 

Mr.  COCHRAN  of  Missouri.  I  am  not  talking  about  the 
merits  of  the  resolution.  NatiiraUy.  I  was  surprised  to  hear 
a  report  from  a  committee  of  which  I  am  a  member  when 
I  did  not  know  a  meeting  had  been  held. 

Mr.  TABER.    Was  it  air  maU? 

Mr.  COCHRAN  of  Missouri.  Now.  as  to  the  resolution. 
I  did  not  participate  in  the  debate  when  the  original  reso- 
lution was  before  the  House,  but  I  did  hear  the  gentleman 
from  Texas,  Mr.  Blanton,  ask  the  author  of  the  resolution, 
Mr.  Driver,  of  Arkansas,  what  the  expense  would  be  and 
Mr.  Driver  informed  him  that  the  resolution  had  been 
amended  so  that  the  committee  would  sit  in  the  District 
of  Columbia  and  not  go  out  on  a  junket.  Mr.  Driver  said 
the  amendment  would  mean  that  no  expense  would  be  in- 
volved. Mr.  6inu.L.  likewise.  Inquired  about  expense,  and 
again  the  statement  was  made  that  no  money  would  be 
needed. 

This  is  an  important  subject,  and  being  interested  in  the 
conservation  of  wild  life,  not  only  wild  fowl  but  also  fish, 
I  am  perfectly  wiUing  that  the  money  be  appropriated  If 
it  is  necessary;  but.  Mr.  Speaker,  I  insist  that  Members 
should  not  come  forward  and  ask  the  House  to  pass  a  resolu- 
tion sajring  no  money  would  be  needed  and  then  come  back 
in  10  or  15  days  and  submit  a  resolution  calling  for  an 
expenditure  of  $7,500.  It  is  beyond  me  to  iinderstand  how 
you  can  spend  such  an  amount  on  an  investigation  of  this 
kind  to  be  held  in  the  District  of  Columbia. 

Mr.  Speaker,  a  few  moments  ago  we  passed  a  resolution 
calling  for  a  complete  investigation  of  old-age  pension  sys- 
tems by  the  Committee  on  Labor.  Several  Members  wanted 
to  know  how  much  it  would  take.  Here  is  a  very  hve  subject 
affecting  the  old  men  and  women  in  this  coimtry.  The 
committee  said  it  wanted  no  money — or  at  least  the  chair- 
man did:  $7,500  for  investigating  wUd  life,  not  75  cents  for 
investigating  such  an  important  question  as  old-age  pen- 
sions.   Think  it  over. 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  MORAN.    I  jield. 

Mr.  MARTIN  of  Massachusetts.  When  this  resolution 
was  before  the  Committee  on  Rules,  the  statement  was  made 
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that  this  would  not  cost  any  money.    Will  the  gentleman 
explain  how  this  money  is  going  to  be  expended? 

Mr.  MORAN.  The  committee  yesterday  had  a  meeting 
to  discuss  the  matter  of  expense  and  considered  in  that 
connection  the  expenses  of  the  Senate  committee  which  has 
a  similar  purpose  and  which  spends  approximately  twice 
the  amount  provided  in  this  resolution.  The  expense  in- 
voved  in  the  matter  wiU  be  connned  largely  to  the  District 
of  Columbia. 

Mr.  MARTIN  of  Massachusetts.  Does  the  gentleman 
think  It  is  fair  to  the  House  to  go  before  the  Committee 
on  Rules  and  make  a  statement  that  the  proposition  is  not 
going  to  cost  any  money,  and  when  the  authorization 
is  granted  because  the  House  thinks  it  will  not  cost  any 
money,  to  come  in  then  and  want  $7,500? 

Mr.  MORAJJI.  Of  course,  the  Committee  on  Accounts  did 
not  make  any  arrangement  with  regard  to  expense  under 
the  original  resolution.  The  matter  was  presented  to  us  as 
a  necessity  on  account  of  secretarial  and  clerical  services. 

Mr.  MARTIN  of  Massachusetts.  Does  not  the  gentleman 
think  you  ought  to  keep  faith  with  the  Members  of  the 
House  when  a  promise  of  this  sort  is  made? 

Mr.  COX.    WiU  the  gentleman  yield? 

Mr.  MORAN.    I  yield  to  the  genUeman  from  Georgia. 

Mr.  COX.  I  want  to  corroborate  the  statement  made  by 
my  colleague  on  the  Rules  Committee,  the  gentleman  from 
Massachusetts  [Mr.  MahtiwI.  when  he  states  that  represen- 
tations were  made  to  the  Rules  Committee  that  this  inves- 
tigation would  not  cost  any  money.  I  do  not  know,  but  it  is 
my  feeling  that  if  the  Rules  Committee  had  been  advised 
that  the  investigation  would  cost  $7,500,  the  resolution 
would  not  have  been  favorably  reported.  Will  the  gentle- 
man now  inform  the  House  what  representations  were  made 
to  the  Committee  on  Accounts  which  justify  the  committee's 
asking  for  an  appropriation  of  $7,500? 

Mr.  MORAN.  The  new  committee  which  has  been  created 
by  Uie  Speaker  has  presented  to  the  Committee  on  Accounts 
the  proposition  that  this  will  necessitate  at  least  the  clerical 
help  of  two  employees  and  also  the  emplosrment  of  a  secre- 
tary. 

Mr.  COX.  Does  it  not  impress  the  gentleman  as  being 
absurd  that  the  committee  should  need  two  stenographers 
and  a  secretary  to  conduct  an  investigation  of  this  kind? 

Mr.  MORAN.  I  was  simply  presenting  their  request  and 
not  our  final  decision. 

Mr.  ROBERTSON.  May  I  answer  the  gentleman  from 
Georgia? 

Mr.  MORAN.  Yes;  I  yield  to  the  gentleman  from  Vir- 
ginia. 

Mr.  BAILEY.  May  I  ask  if  this  is  the  resolution  in  which 
the  gentleman  from  Texas  [Mr.  Kleberg  1  is  very  vitally 
interested? 

Mr.  MORAN.     Yes. 

Mr.  BAILEY.  I  have  just  sent  for  the  gentleman  from 
Texas;  and  if  you  u-ill  give  him  the  opportunity,  I  know  the 
gentleman  will  be  pleased  to  explain  the  matter. 

Mr.  MORAN.  Yes.  ^  I  have  just  yielded  to  the  gentleman 
from  Virgina  [Mr.  Robertson],  the  chairman  of  the  com- 
mittee. 

Mr.  ROBERTSON.  Mr.  Speaker.  I  am  son-y  the  members 
of  the  Rules  Committee  feel  that  this  request  for  a  limited 
fund  for  the  work  of  the  special  committee  is  not  keeping 
faith  with  the  request  of  that  committee  to  report  out  the 
original  resolution  creating  this  committee.  I  appeared 
before  the  Rules  Committee  and  was  not  conscious  of  having 
made  to  them  any  statement  that  this  would  not  involve 
any  expense.  What  I  thought  I  said  to  the  committee  was 
that  the  original  resolution  did  not  provide  for  any  appro- 
priation or  any  authority  to  spend  any  money,  and  what  I 
think  I  said  to  the  gentleman  from  Texas  [Mr.  Bxtchanan], 
when  he  offered  his  amendment  and  stated  that  the  com- 
mittee was  expecting  to  take  junket  trips,  was  that  there 
was  no  intention  on  the  part  of  the  conunlttee  to  take  any 
such  trips,  and  we  were  very  pleai:ed  to  agree  to  his  amend- 
ment that  the  coxxunittec  could  only  hold  hearings  in  the 
District  of  Columbia. 
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Mr.  MARTIN  of  Massachusetts.  Does  the  gentleman 
believe  this  $7,500  is  necessary? 

Mr.  ROBERTSON.    I  certainly  do. 

Mr.  MARTIN  of  Massachusetts.  Who  are  the  scientists 
or  the  experts  that  are  going  to  be  employed? 

Mr.  ROBERTSON.  We  hope  that  the  services  of  the 
experts  can  be  obtained  from  existing  Federal  agencies. 

Mr.  MARTIN  of  Massachusetts.    Then  why  pay  them? 

Mr.  ROBERTSON.  It  is  not  contemplated  that  the 
experts  will  be  paid. 

Mr.  MARTIN  of  Massachusetts.  Then  why  are  you  put- 
ting that  provision  in  the  resolution? 

Mr.  ROBERTSON.  Because  if  for  any  reason  we  cannot 
get  the  necessary  experts,  we  want  the  privilege  of  emplojring 
them.  I  may  say  to  the  gentleman  that  we  are  spending 
millions  of  dollars  in  conservation.  There  are  at  least  10 
Federal  agencies  whose  work  is  not  coordinated.  They  are 
spending  much  money  on  the  conservation  of  a  great  natural 
resources.  We  want  these  activities  directed  toward  giving 
simple,  wholesome,  and  clean  recreation  to  thousands  of  men 
of  small  means  who  now  cannot  hunt  and  fish. 

Mr.  MARTIN  of  Massachusetts.  Is  not  all  of  that  infor- 
mation available  now? 

Mr.  ROBERTSON.    I  do  not  think  it  is;  the  various  Fed- 
eral agencies  are  not  coordinated,  and  the  results  are  not  | 
what  they  should  be.    Over  40  conservation  associations  of  j 
a  national  character  have  endorsed  the  purposes  of  the 
Beck  special  committee. 

Mr.  KOPPLEMANN.    Will  the  gentleman  yield? 

Mr.  ROBERTSON.    If  I  have  the  floor. 

Mr.  KOPPLEMANN.  In  the  opinion  of  the  committee 
will  not  this  expenditure  of  money  be  the  means  of  saving  a 
great  many  thousands  of  dollars? 

Mr.  ROBERTSON.  If  this  committee  functions  properly, 
we  ought  to  be  able  to  save  thousands  of  dollars  in  the  sense 
of  getting  better  value  for  the  money  expended. 

Mr.  MARTIN  of  Massachusetts.  Are  they  not  seeking  the 
same  information  in  the  Senate? 

Mr.  ROBERTSON.  Not  that  I  know  of.  but  I  understand 
the  Senate  has  asked  that  a  committee  be  formed  in  the 
House  to  cooperate  with  them  and  to  assist  in  legislation. 
When  their  constituents  write  to  them  about  wild-life  pres- 
ervation, the  Members  of  the  House  do  not  feel  like  going 
to  the  Senate  to  have  some  action  taken  there, 

Mr.  TABER.     Will  the  gentleman  yield? 

Mr.  MORAN.     I  yield. 

Mr.  TABER.  Mr.  Speaker,  it  seems  to  me  that  when  they 
come  in  here  and  tell  the  House  that  they  are  going  to  make 
an  investigation  without  expense,  we  ought  to  have  the  in- 
vestigation without  expense.  We  have  had  large  investiga- 
tions on  very  important  matters  that  did  not  cost  the  Gov- 
ernment any  money  except  for  printing  the  hearings.  I  do 
not  believe  it  is  necessary  at  all  to  go  into  any  large  ex- 
pense for  the  operations  of  this  committee. 

We  have  oflBcial  committee  stenographers  who  will  take 
the  hearings,  and  it  seems  to  me  absolutely  ridiculous  for 
them  to  come  here  now  and  ask  for  $7,500  at  this  time.  I 
think  the  resolution  should  be  laid  on  the  table,  and,  Mr. 
Speaker.  I  move  that  the  resolution  be  laid  on  the  table. 

Mr.  KLEBERG.    Will  the  gentleman  yield? 

Mr.  MORAN.    I  yield. 

Mr.  KLEBERG.  Would  it  be  in  accordance  with  the  idea 
of  sane  procedure  for  this  committee  to  come  into  the  House 
and  deliberately  hamstring  itself  by  saying  that  it  would 
incur  no  expense? 

Mr.  MORAN.  I  might  say  that  the  Committee  on  Ac- 
counts, of  which  a  large  majority  were  present,  was  unani- 
mously in  favor  of  the  resolution. 

Mr.  MARTIN  of  Massachusetts.  Does  not  the  gentleman 
think  that  after  the  committee  came  in  and  said  that  it 
would  incur  no  expense  that  they  should  adhere  to  that?  It 
is  the  practice  we  are  protesting  against. 

Mr.  KLEBERG.  May  I  say  that  as  a  matter  of  fact  the 
study  which  it  is  proposed  to  undertake  here  has  merely 
up  to  date  scratched  the  surface? 
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Mr.  MARTIN  of  Massachusetts.  I  am  in  favor  of  the  in- 
vestigation: it  is  the  principle  of  the  thing  that  I  am  ob- 
jecting to. 

Mr.  KLEBERG.  Does  the  genUeman  honestly  believe 
that  this  conunittee  set  up  here  in  accordance  with  the 
administration's  desire  to  protect  wild  life 

Mr.  MARTIN  of  Massachusetts.  The  administration  has 
had  nothing  to  do  with  it  until  now. 

Mr.  KLEBERG.  It  would  be  impossible  for  this  com- 
mittee to  function  without  some  expense,  and  the  gentleman 
knows  it. 

Mr.  SNELL.  You  were  going  to  make  the  investigation 
without  expense,  and  now  you  come  in  and  say  it  is  favored 
by  the  administration.  I  suppose  if  that  is  so,  we  will  have 
to  give  them  the  money. 

Mr.  O'CONNOR.  Mr.  Speaker,  in  reply  to  the  gentleman 
from  New  York  [Mr.  Swell],  the  gentleman  from  his  ex- 
perience on  the  Committee  on  Rules  knows  that  almost 
invariably  such  a  resolution  does  cost  money. 

Mr.  SNELL.  If  the  gentleman  is  referring  to  my  ex- 
perience, the  gentleman  knows  that  we  put  out  very  few  of 
them  when  I  was  chairman  of  the  Committee  on  Rules. 

Mr.  O'CONNOR.  Yes;  but  every  time  they  say  that,  it  is 
a  hope  rather  than  a  fact. 

Mr.  SNELL.  Is  the  gentleman  from  Alabama  [Mr.  Bamk- 
hkad]  this  morning  representing  the  situation? 

Mr.  O'CONNOR,    No.    There  is  going  to  be  expense. 

Mr.  SNELL.  Then  the  truth  should  be  told  to  begin 
with,  and  the  gentleman  should  not  come  in  afterward  with 
a  request  for  money. 

Mr.  O'CONNOR.  They  may  not  spend  any  part  of  the 
$7,500. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker,  will  the  gentleman 
yield  to  me? 

Mr.  MORAN.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker.  I  do  not  know  what 
took  place  when  this  resolution  passed  the  House.  I  do  not 
know  whether  the  statement  was  made  relative  to  expenses 
or  not,  but  I  understand  this  is  a  resolution  calling  for 
$7,500  for  the  Wild  Life  Conservation  Committee  of  the 
House.  All  over  the  United  States  today  we  find  a  great 
desire  upon  the  part  of  American  people  for  the  conservation 
of  wild  life.  We  can  see  our  wild  Ufe  passing  away,  and 
it  will  be  only  a  little  while  before  they  are  extinct  in  our 
country,  unless  something  is  done  to  conserve  them.  It 
seems  to  me  that  when  in  30  minutes  we  can  pass  legis- 
lation carrying  an  appropriation  of  $950,000,000,  we  ought 
to  be  willing  to  spend  $7,500  for  this  committee  to  do  this 
work,  to  conserve  the  wild  life  of  our  country. 

Mr.  BANKHEAD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MORAN.  Mr.  Speaker,  I  yield  now  to  the  gentleman 
from  Alabama  [Mr.  Bankhead]. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  want  to  clear  up  what 
I  think  is  an  honest  misunderstanding  about  any  represen- 
tation before  the  Committee  on  Rules  with  reference  to  this 
investigation.  The  gentleman  from  Massachusetts,  and 
other  Members  on  that  side,  seem  to  be  under  an  impression 
that  when  these  gentlemen  appeared  before  the  Committee 
on  Rules  asking  for  the  passage  of  the  resolution  setting  up 
this  joint  committee,  it  was  stated  that  it  would  involve  no 
expenditure  of  funds  out  of  the  Accounts  Committee  of  the 
House.  As  I  told  the  gentleman  from  Massachusetts  [Mr. 
Martin]  a  few  moments  ago  in  private  conversation,  I  think 
he  has  an  erroneous  recollection  about  the  facts  of  that 
case.  It  is  my  recollection  that  no  assurance  was  given  by 
the  gentleman  who  presented  the  resolution  that  it  would 
entail  no  expense,  and  I  think  I  can  have  that  confirmed  by 
the  other  members  of  the  Committee.  That,  at  least,  is  my 
recollection  about  it. 

Mr.  COX.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BANKHEAD.     Yes. 

Mr.  COX.  I  regret  that  I  cannot  support  the  gentleman 
In  that  statement.  My  recollection  is  very  distinct  that 
assurances  were  given  the  Committee  on  Rules  that  there 
would  be  no  appropriation  asked  for  the  investigation. 


Mr.  BANKHEAD.  Mr.  Speaker.  In  view  of  the  statement 
of  my  colleague  from  Georgia — and  cur  memories  are  always 
fallable — I  hasten  to  say  now  that  the  gentleman  from  Mas- 
sachusetts [Mr.  IMartin]  may  be  right  about  it,  and  I  am 
glad  to  withdraw  the  statement  I  made  because  the  gentle- 
man from  Georgia  [Mr.  Cox]  and  the  genUeman  from 
Massachusetts  [Mr.  KtARxm]  seem  to  be  under  entirely  differ- 
ent impressions. 

Mr.  KLEBERG.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MORAN.     Yes. 

Mr.  KLEBERG.  I  rise  to  ask  the  gentleman  from  New 
York  [Mr.  Swell  1  if  he  knows  of  any  committee,  either 
standing  or  temporary,  in  this  House  now  created  for  the 
purpose  of  making  the  study  now  before  the  group  under  this 
resolution,  to  whom  we  could  go  to  have  that  study  made? 

Mr.  SNELL.  Oh.  there  have  been  committees  in  the  past 
that  have  not  incurred  expense. 

Mr.  KLEBERG.    Is  there  one  now? 

Mr.  SNELL.  I  cannot  say  whether  there  is  one  now  or 
not.  but  I  do  not  think  you  gentleman  do  it  as  cheaply  as 
we  tried  to  do  it. 

Mr.  KLEBERG.    My  colleague  has  been  here  a  long  time. 

Mr.  SNELL.     Perhaps  too  long. 

Mr.  O'CONNOR.    Right  there,  Mr.  Speaker,  the  gentle- 

^man  from  New  York  [Mr.  Skell]  has  forgotten  about  the 

$500,000    expended    to    investigate    why    the    eighteenth 

amendment  should  not  be  repealed,  which  proved  afterward 

to  have  been  wasted. 

Mr.  SNELL.  We  never  set  up  any  such  committee  as  that, 
and  the  gentleman  knows  it. 

Mr.  KLEBERG.  The  gentlenmn  from  New  York  has  been 
here  a  long  time,  and  the  gentleman  is  aware  of  the  fact 
that  expense  is  incurred  by  every  committee  of  this  body. 
When  the  question  of  expense  comes  up.  there  might  be 
great  wisdom  in  the  suggestion  that  aU  committees  of  this 
House  be  curtailed  by  depriving  them  of  the  use  of  any 
funds  to  f imction  in  the  ordinary  regular  course  of  business. 
Would  the  gentleman  consider  merely  the  performance  of 
the  perf imctory  duties  which  this  committee  would  be  called 
upon  to  undertake,  an  expense? 

Mr.  SNELL.  Mr.  Speaker.  I  have  no  objection  to  the 
gentleman's  general  statement,  but  I  do  object  to  their  con- 
tinually coming  on  the  floor  and  setting  up  investigating 
committees  and  saying  it  is  not  going  to  cost  a  single  dollar 
and  then  coming  in  afterward  within  a  week  or  10  days 
and  asking  for  $7,500  or  for  $10,000.  I  object  to  the  way  in 
which  it  is  done  more  than  I  do  to  the  fact  itself.  Why  not 
tell  the  whole  proposition  the  first  time  it  is  brought  up? 

Mr.  KLEBERG.    It  should  have  been  understood. 

Mr.  SNELL.  I  certainly  understood  that  this  special  com- 
mittee was  not  going  to  ask  for  any  appropriation.  Whether 
I  was  wrong  or  not  I  do  not  say,  but  that  was  my  under- 
standing at  the  time. 

Mr.  KLEBERG.  Does  the  gentleman  know  of  any  com- 
mittee in  the  history  of  the  House  that  has  functioned  with- 
out any  expense? 

Mr.  SNELL.    I  know  we  have  had  a  great  many  of  them. 

Mr.  TABER.  I  can  refer  the  gentleman  to  a  committee 
that  ran  up  no  bills  against  the  House. 

Mr.  BAILEY.    Mr.  Speaker.  I  demand  the  regular  order. 

Mr.  MORAN.  Mr.  Speaker.  I  move  the  previous  question 
en  the  resolution. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  committee  amend- 
ments. 

The  amendments  were  agreed  to. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
resolution. 

The  resolution  was  agreed  to.  and  a  motion  to  reconsider 
the  vote  by  which  the  resolution  was  passed  was  laid  on 
the  table. 

SUSAM   a.  ANTHONY 

The  SPEAKER.  Under  the  special  order  for  today,  the 
lady  from  Massachusetts,  Mrs.  Rogeks,  Is  recognized  for  15 
minutes. 


f 


I- 


2596 


CONGRESSIONAL 


RECORD— HOUSE 


Mr.  GRAY.    WlH  the  lady  yield  to  me  to  make  a  unani- 
mous-consent request? 
Mrs.  ROGERS  of  Massachiisetts.    I  yield  if  it  is  not  taken 

out  of  my  time.  *    w  * 

Mr.  GRAY.  1ST.  Speaker.  I  ask  imanimous  consent  that 
I  may  be  permitted,  at  the  conclusion  of  the  lady's  remarks, 
to  address  the  House  for  10  minutes  on  the  life  and  character 
of  Abraham  Lincoln. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana  [Mr.  Gray]? 

Mr.  TABER.    r<4r.  Speaker,  I  object. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker.  I  asked  for 
time  to  speak  today  for  two  reasons.  First,  because  this  is 
the  one  hundred  and  fourteenth  anniversary  of  the  birth  of 
Susan  B.  Anthony,  and  second,  because,  so  far  as  I  know,  no 
recognition  of  her  birthday  has  ever  been  made  in  Congress. 
As  the  first  woman  elected  to  Congress  from  her  own  State, 
it  Is  a  real  privilege  to  eulogize  her  memory  and  to  review 
briefly  her  untiring  perseverance  in  the  cause  which  she 
loved  so  well. 

Born  in  the  beautiful  little  town  of  Adams,  to  the  Berk- 
shire Hills  of  Massachusetts,  on  February  15.  1820,  she  was 
the  second  of  eight  children  in  a  family  which  carried  out 
the  best  traditions  of  old  New  England. 

Both  her  father  and  her  mother  had  been  reared  m  com- 
fort and  plenty.  Her  father.  Daniel,  was  a  man  of  culture. 
When  Susan  was  bom.  he  was  the  owner  of  a  cotton  factory, 
and  the  Anthony's  enjoyed  a  prosperity  at  that  time  untjsual 
when  small  incomes  and  close  economy  were  the  rule. 

Susan's  father,  a  Quaker,  was  a  strong  temperance  advo- 
cate and  an  equally  strong  opponent  of  slavery.  His  ways 
of  thinking  were  of  great  influence  to  determining  the  course 
of  her  life.  The  little  Quaker  girl  was  unusually  totelligent 
and  precocious.  She  attended  a  little  old-fashioned  district 
school.  When  she  was  15,  she  became  a  teacher  to  a  school 
held  by  her  father  in  one  part  of  her  home.  At  17  she 
taught  in  a  private  family  for  $1  a  week  and  board.  Her 
teaching  later  became  a  necessity,  through  the  crash  of  the 
Anthony  fortune. 

It  is  interesting  to  read  of  the  causes  of  the  depression 
which  wiped  out  the  Anthony  fortune.  I  quote:  "All  manu- 
facturing todustrles  in  the  country  were  to  a  rutoous  state. 
The  unsound  condition  of  the  banks,  with  their  depreciated 
and  fluctuattog  currency,  had  created  financial  chaos.  Over- 
production of  cotton  goods  on  a  credit  basis,  toordinate  spec- 
ulation, reduction  of  duties  on  importations,  produced  the 
inevitable  result,  and  the  commercial  world  began  to  totter 
on  its  foundations."    How  like  the  present  day. 

The  people  of  that  period  also  had  the  same  problems  that 
we  have  in  1934  in  regard  to  the  currency.  When  on  a  busi- 
ness trip  to  Washington,  Daniel  Anthony  wrote  to  his  family: 

Ovur  Congresunen  are  some  like  other  folks,  they  look  out  first 
for  themselves.  They  have  spent  most  of  this  day  In  debating 
whether  the;  shall  be  paid  In  specie. 

In  her  early  years  of  teaching  she  jotoed  the  Daughters 
of  Temperance.  Her  heart  and  soul  were  enlisted  to  the 
cause.  This  was  only  a  step  to  her  first  entrance  toto  pub- 
lic life.  Her  religious  training  was  responsible  for  much  of 
her  progressiveness.  The  Quakers  were  firm  to  their  belief 
to  the  Quality  of  the  sexes.  They  even  encouraged  their 
women.' to  public  speaking.  In  her  own  home  her  father 
believed  to  giving  the  same  advantages  to  preparing  the 
girls  as  well  as  the  boys  for  self-support.  The  daughters 
were  taught  bustoess  inrtociples  and  tovested  with  respon- 
sibility at  an  early  age.  She  was  not  told  that  woman's 
place  is  to  the  home. 

Perhaps  she  owed  more  to  her  father  than  to  anyone 

~febe.    He  thoroughly  believed  to  her  and  encouraged  her 

desire  for  reforms  which  were  then  considered  radicaL    He 

gave  his  moral  support  and  financial  backing  whenever  he 

could. 

In  July  1848  the  first  woman's  rights  conyention  was 
held  to  Seneca  Falls.  Susan  Anthony's  parents  and  her 
sister  attended  and  signed  the  declaration  demanding  equal 
rights  for  women.  They  brought  home  to  her  their  enthu- 
siasm <m  the  subject. 
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At  that  time  there  was  but  one  field  of  public  work  toto 
which  women  had  dared  venture,  except  to  a  few  isolated 
cases — that  was  the  cause  of  temperance.  Susan  Anthony 
presented  her  credentials  to  the  Daughters  of  Temperance 
Society  at  Rochester,  and  she  soon  became  a  leader. 

She  was  sent  as  a  delegate  to  the  Sons  of  Temperance 
Convention  at  Albany.  She  caused  a  furor  which  brought 
her  name  to  the  notice  of  the  country  as  a  whole.  Listening 
intently  to  the  argxunents  at  the  convention,  she  could  stand 
it  no  longer  and  arose  from  her  seat.  "  Mr.  President.  I 
wish  to  speak  to  the  question."  All  eyes  were  turned  toward 
her.  The  meeting  was  aghast  at  the  audacity  and  unprece- 
dented nerve  of  a  woman  who  dared  rise  and  speak,  even 
though  she  be  an  accredited  delegate.  The  presiding  officer 
hastened  to  admonish  her,  stating  that  "  the  sisters  were 
not  tovited  there  to  speak,  but  to  listen  and  learn."  As  a 
result,  Susan  Anthony  and  others  left  the  hall  and  formed 
a  committee,  of  which  she  was  chairman,  to  call  a  woman's 
State  temperance  convention. 

The  refusal  to  let  her  speak  at  the  Albany  convention 
transformed  Susan  B.  Anthony  from  a  quiet  domestic  Quaker 
maiden  to  a  strong,  courageous,  uncompromising  advocate 
of  absolute  equality  of  rights  for  women.  She  abandoned 
school-teaching  and  gave  her  life  to  advance  the  causes  of 
temperance,  antislavery,  and  equal  rights  for  women. 

At  the  second  convention  of  the  Women's  State  Temper- 
ance Society,  with  men  and  women  delegates,  great  dissen- 
sion occurred.  jWhen  a  vote  was  passed  that  the  jociety 
should  have  nothing  to  do  with  the  woman's  rights  move- 
ment, Mrs.  Stanton,  the  president,  and  Susan  Anthony  with- 
drew from  the  organization.  Susan  never  again  joined  a 
temperance  society.  She  had  reached  the  conclusion  that, 
if  women  had  the  ballot,  they  could  deal  effectually  with 
intemperance.  She  was  very  resourceful  in  always  keeping 
her  objective  in  mtod.  If  she  could  not  gain  it  in  one  way, 
she  tried  another.    Thereby  she  showed  her  foresight. 

The  early  meettogs  of  the  Equal  Rights  Society  were  held 
under  great  difficulties.  Speakers  were  heckled,  booed,  and 
hissed.  Often  the  meeting  was  forced  to  adjourn  in  tho 
midst  of  great  confusion.  Of  her  courage  to  the  face  of 
hostile  audiences  there  are  numerous  instances.  On  one 
occasion,  the  mayor  of  the  town  had  to  sit  on  the  platform 
throughout  the  meetms  with  a  shotgun  across  his  knees  to 
matotain  order.  Her  unflinching  courage  carried  her 
through  all  such  experiences.    Nothing  could  thwart  her. 

Her  life  could  not  have  been  easy.  It  could  not  have  been 
plesisant.  Insult  and  ridicule  were  her  daily  portion.  How 
weary  and  sick  at  heart  she  must  often  have  been.  As  she 
went  from  place  to  place,  trying  to  interest  women  in  her 
cause,  often  the  door  was  slammed  to  her  face  with  the  re- 
mark that  they  "  had  all  the  rights  they  wanted."  At  one 
time  she  was  hanged  in  effigy.  At  another  she  was  accused 
of  being  immoral  because  she  advocated  coeducation.  Her 
feeUngs  must  have  been  crucified  constantly.  She  was  held 
up  as  a  horrible  example  and  women  even  drew  their  skirts 
aside  as  she  passed. 

She  was  quick  of  mtod  and  ready  of  reply.  She  was  equal 
to  every  battle  of  wits  and  often  men  who  came  to  jeer 
rematoed  to  pray.  At  one  time  when  she  appeared  before 
a  committee,  Horace  Greeley  asked  her:  "Miss  Anthony, 
you  know  the  ballot  and  the  bullet  go  together.  If  you  vote, 
are  you  ready  to  fight?  "  Her  reply  was  instant.  "  Yes, 
Mr.  Greeley,  just  as  you  fought  the  lart  war — at  the  potot 
of  a  goose-quiU." 

She  proved  her  originality  when  she  and  two  of  her  sisters 
decided  to  put  to  a  test  her  theory  that  the  fourteenth 
amendment  to  the  Constitution  gave  the  women  the  right  to 
vote.  She  convtoced  the  registrars  of  voters  at  Rochester, 
N.Y.,  that  she  had  at  least  the  right  to  try  to  vote.  On 
election  day  Susan  Anthony  and  a  few  others  deposited  their 
ballots.  The  newspapers  made  much  of  the  occurrence  and 
news  of  it  was  telegraphed  to  all  parts  of  the  country. 

About  2  weeks  after  the  election,  she  was  arrested.  How 
strange  all  of  this  seems  to  us  in  this  time  and  age!  Mem- 
bers of  Congress  now  almost  feel  like  sendtog  women  to 
Jail  who  do  not  vote  for  them.    Scarcely  a  Member  bub 
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depends  upon  his  women  constituents  for  work  at  the  polls. 
He  has  found  that  the  loyalty  of  women  workers  is  stead- 
fast and  dependable. 

The  trial  which  resulted  is  famous.  Susan  Anthony 
stood  upon  her  theory  that  she  was  "  called  to  the  ballot  box 
not  as  a  female,  but  as  a  citizen  of  the  United  States."  She 
was  convicted  and  sentenced  to  pay  a  fine  of  $100.  The 
trial  brought  the  country  to  a  better  understanding  of  the 
question  of  equal  rights.  Converts  were  made  daily  to  the 
cause.    It  was  a  victory  even  in  defeat. 

The  trait  in  Susan  Anthony's  character  most  admired  by 
all  who  have  studied  her  active  life  was  her  absolute  un- 
selfishness. She  gave  to  her  cause  every  ounce  of  her 
energy.  She  gave  up  all  that  most  women  hold  dear  for 
her  ideals.  For  their  furtherance,  she  spent  her  own  money 
and  begged  that  of  her  friends.  No  motive  of  self-interest 
or  lure  of  fame  spurred  her  to  battle.  In  the  face  of  strong 
opposition,  she  never  lost  her  smile  or  her  good  nature. 
This  lightened  her  almost  fanatical  zeal.  She  was  a  true 
optimist,  who  searched  out  the  brighter  side  when  all 
seemed  wrong.  Above  all.  she  was  a  most  human  person. 
Her  prominence  and  position  as  a  leader  did  not  take  from 
her  that  gracious  charm  and  simplicity  which  made  her  so 
beloved  by  her  friends  and  acquaintances.  Curiously  gentle 
to  women  and  to  the  oppressed,  she  was  militant  in  batter- 
ing down  the  walls  of  precedent  which  imprisoned  half  the 
human  race. 

During  a  campaign  in  the  early  nineties  she  was  obliged  to 
stay  for  the  night  at  a  poor  hotel.  But  even  this  apparently 
did  not  depress  her,  as  through  the  thin  walls  of  the  parti- 
tion the  voice  of  the  landlady  was  heard  to  say:  "Well,  I 
never  supposed  I  could  entertain  big-bugs  and  I  thought  I 
couldn't  live  through  having  Susan  Anthony  here,  but  I'm 
getting  along  all  right.  You  ought  to  hear  her  laugh.  Why, 
she  laughs  just  like  other  people." 

The  later  years  of  her  life  were  filled  with  activity.  Her 
writings  covered  the  vital  questions  of  the  day  and  were 
always  to  the  point.    She  was  right  when  she  said: 

I  marvel  that  the  men  did  not  see  that  the  question  of  liberty 
and  peace  could  not  be  settled  until  all  the  people,  women  as  well 
as  men,  were  enfranchised  and  had  the  power  to  work  and  enforce 
the  laws. 

.  Perhaps  the  other  great  emancipator,  Abraham  Lincoto, 

had  this  idea  when  he  said: 

That  government  of  the  people,  by  the  people,  and  for  the 
people  shall  not  perish  from  the  earth. 

In  the  early  nineties.  South  Dakota  had  experienced  one 
of  the  hottest  summers  ever  kno^x^l.  Drought  and  prairie 
fires  had  reduced  the  people  to  severe  financial  straits.  She 
wrote: 

starvation  stares  them  In  the  face.  Why  could  not  Congress 
have  appropriated  money  for  artesian  wells  and  helped  these  earn- 
est, honest  people,  instead  of  voting  $40,000  for  a  committee  to 
come  out  here  and  Investigate. 

If  she  were  alive  today,  there  is  little  doubt  that  she  would 
have  sat  in  Congress,  if  she  so  wished.  Her  earnestness  of 
purpose  and  perseverance  would  have  placed  her  here.  Miss 
Frances  Willard  once  said  of  her: 

Susan  B.  Anthony — she  of  the  senatorial  mind — will  be  remem- 
bered when  the  politicians  of  today  have  long  been  doomed  to 
"  Innocuous  desuetude." 

She  believed  in  preparedness  and  realized  the  importance 
of  accessibility  of  toformation.  She  tosisted  that  all  of  the 
workers  for  woman's  suffrage  keep  scrapbooks.  These,  with 
her  scrapbooks  and  her  personal  library,  are  now  in  the 
rare-book  department  of  the  Congressional  Library  and 
form  a  complete  history  of  the  equal-rights  movement.  In 
each  of  her  volumes  there  is  an  inscription  of  some  length, 
to  her  own  handwriting,  which  portrays  the  mental  ability, 
the  breadth  of  vision,  and  the  warm  and  noble  character  of 
the  great  emancipator  of  women.  The  inscriptions  are  most 
delightfully  and  naively  written  and  reveal  a  complete  lack 
of  ego.  A  marvelous  biography  of  her  life  could  be  written 
from  these  inscriptions.    It  must  have  been  a  great  sacri- 


fice for  her  to  present  her  library  to  Congress  before  her 
death.    She  loved  her  books. 

When  this  silver-haired  warrior  made  the  last  speech  of 
her  life  to  Washington,  at  the  celebration  of  her  eighty-sixth 
anniversary,  her  voice  was  firm  and  she  swayed  her  audi- 
ence to  enthusiastic  applause.  Her  clostog  motto  had  been 
her  guidon  throughout  her  wonderful  life:  "Failure  Js  im- 
possible." 

She  died  on  Tuesday,  March  13,  1906.  One  of  the  truest 
and  most  apt  thtogs  ever  said  of  her  was  by  a  friend  to 
speaking  of  the  many  favors  asked  of  Susan  Anthony.  It 
contains  a  sentiment  which  sums  up  her  life  of  self-sacrifice. 
She  said: 

How  they  all  turn  to  you  when  they  want  favors  and  perhaps 
forget  you  when  It  is  the  other  way.  Well,  the  Supreme  Being 
Is  treated  In  the  same  fashion.  People  seldom  think  of  Ood  when 
they  are  happy  but  quickly  turn  to  prayer  in  their  hour  of  need. 
It  Is  the  way  children  treat  their  mothers,  too,  and  you  stand 
as  a  sort  of  divine  mother  to  the  women-chUdren  of  today. 

Certainly  the  women  for  whom  she  opened  the  gateway 
to  such  broad  liberties  today  are  reaping  the  benefits  of  her 
self-sacrifice  and  ought  to  be  supremely  grateful  to  this 
great  pioneer.  She  never  faltered  along  the  thorny  path 
to  her  goal.  It  is  cruel  that  she  could  not  have  lived  to 
see  her  efforts  crowned  with  complete  success.  But  the 
spirit  of  Susan  B.  Anthony  animates  thoiisands  of  American 
women  who  are  trying  today  to  follow  her  shining  example 
by  givtog  themselves  to  the  service  of  others.     [Applause.] 

SEFIN.\NCING  FARM  DEBTS.    1B34 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bUl  (HJl.  7928)  to 
amend  subsection  (b)  of  section  12  of  the  act  entitled  "An 
act  to  provide  for  the  establishment  of  a  corporation  to  aid 
to  the  refinancing  of  farm  debts  and  for  other  purposes  ", 
approved  January  31,  1934. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object.  I  would  like  to  ask  the  gentleman  If  he  has  con- 
sulted the  mtoority  leader  about  taking  up  this  resolution 
at  this  time? 

Mr.  JONES.  I  have,  and  it  is  satisfactory  to  the  gentle- 
man from  New  York  [Mr.  Snell];  and  I  have  also  taken 
it  up  with  the  ranking  member  of  the  committee  of  which  I 
am  chairman,  and  he  has  no  objection. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  have  no 
objection. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  subsection  (b)  of  section  12  of  the  act 
entitled  "An  act  to  provide  for  the  establishment  of  a  corpora- 
tion to  aid  in  the  refinancing  of  farm  debts,  and  for  other  pur- 
poses ",  approved  January  31,  1934,  is  amended  to  read  as  follows: 

"(b)  Mortgages  executed  to  the  Land  Bank  Commissioner  and 
mortgages  held  by  the  Corporation,  and  the  credit  Instrumentc 
secured  thereby,  and  bonds  Issued  by  the  Corpc8«tlon  under  th« 
provisions  of  this  act,  shall  be  deemed  and  held  to  be  instru- 
mentalities of  the  Government  of  the  United  States,  and  as  such 
they  and  the  income  derived  therefrom  shaU  be  exempt  from 
Federal,  State,  municipal,  and  local  taxation  (except  surtaxes. 
estate,  inheritance,  and  gift  taxes)." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

THI  REVKHUX  BILL 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  toto  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  for  the  further  consideration  of  the 
bill  (H.R.  7835)  to  provide  revenue,  equalize  taxation,  and 
for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  toto  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  HH.  7835.  the  revenue  bill, 
with  Mr.  Cannon  of  Missouri  In  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Massachusetts  [Mr.  OxrroKO]. 
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Mr.  OIFFORD.    1ft.  ChAlrman.  I  feel  like  eaUlnc  the 

•ttention  of  the  Members  on  the  Democratic  side  to  the  fact 
that  when  we  were  considering  a  very  Important  tax  bill  a 
tew  rears  ago.  I  was  glad  to  Join  with  them.  In  company 
^^th  15  or  30  other  Republican  Members,  and  we  succeeded 
In  amending  that  measure  in  several  important  particulars. 
I  want  to  say  that  we  had  no  gag  rule  on  tax  bills  then.    I 
lor  one.  wish  to  remind  you  that  the  party  on  this  side  was 
much  fairer  in  dealing  with  tax  matters. 
Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 
Mr.  OIFFORD.     I  yield. 

Mr.  VINSON  of  Kentucky.    Is  the  gentleman  referring  to 
the  1924  Revenue  Act? 
Mr.  OIFFORD.    I  rather  think  he  was. 
Mr.  VINSON  of  Kentucky.    Does  the  gentleman  recall  that 
that  side  of  the  aisle  hardly  had  a  majority  that  would 
have  supported  a  gag  rule? 

Mr.  OIFFORD.  I  should  like  to  say  that  this  side  has  not. 
for  a  long,  long  time  had  a  real  majority,  but  now  our  so- 
called  "  progressives  "  are  coming  back  to  the  fold.  You 
have  gone  back  on  them.  You  have  repudiated  them.  and. 
I  think,  you  will  find  that  for  some  time  to  come  they  will 
be  sound  Republicans  after  a  few  more  gag  rules  like  this 
have  been  imposed  upon  them. 

Mr.  Chairman.  I  remind  the  gentlemen  that  in  the  matter 
jf  tariff  bills,  with  their  immense  number  of  items,  there 
may  be  a  shade  of  reason  for  not  throwing  the  entire  meas- 
ure open  to  amendments.  But  on  a  tax  bill,  which  is  to 
most  people  at  least,  far  more  important  than  a  tariff  bill, 
we  should  like  to  have  the  opportunity  to  express  ourselves 
and  offer  amendments,  because  we  shall  certainly  be  held 
responsible  for  it. 

I  recall  the  attitude  of  the  Democratic  side  in  that  year 
of  1924,  relative  to  consolidated  returns,  and  how  we  helped 
you  to  win  your  point  regarding  consolidated  and  affiliated 
returns.  Now,  I  observe  in  this  tax  bill  that  you  stm  recog- 
nize the  wrong,  but  as  a  palliative  have  raised  the  rate 
from  1  to  2  percent  for  the  privilege.  Individuals  and  cor- 
porations canxwt  now  carry  their  gains  and  losses  over  and 
average  them  through  the  years.  To  Illustrate,  if  one  cor- 
poration makes  150,000,000  and  another  owned  by  the  same 
parent  company  kmet  $50,000,000  let  one  offset  the  other. 
Perhaps  all  eorporatlons  diould  be  treated  alike  and  if 
ihey  earn  IM.000,000  the  Government  should  get  the  tax 
thereon.  There  should  be  more  explanation  on  this  point 
than  If  offered  tn  your  report.  I  want  to  recall  to  the  Mem- 
bers now  in  control  the  arguments  of  their  own  leaden  in 
1934.  They  now  appear  to  have  reversed  their  poeltlon  and 
Itstaned  to  the  Treasury  Department,  when  they  say,  "  Oh, 
this  method  Is  simpler.  If  we  do  not  adopt  it  we  shall  have 
to  look  Into  an  awful  lot  of  intercompany  tranaactlons  and 
seek  for  fraud.  And  you  know  that  would  be  very  difBcult." 
Such  argimwnts  were  ridiculed,  then.  As  a  further  Illus- 
tration, suppose  that  a  parent  company  owns  a  dozen  dif- 
ferent vessels,  which  are  Incorporated  separately.  They 
would  like  to  limit  suits  against  the  partic\ilar  company 
involved.  I  recognise,  of  course,  that  these  intercompany 
transactions  are  very  difBcult  to  determine  as  to  their  bona 
nde  claaracter.  But  I  roee  to  remind  you  that  about  20 
from  this  side  Joined  with  you  at  that  time  in  the  argu- 
ments which  you  made  then,  but  are  now  dlsclaimlzig. 

Much  has  been  said  on  the  floor  of  the  House — and  I 
wonder  that  the  committee  does  not  profit  by  it — in  favor 
of  the  sentiment  to  present  the  constitutional  amendment 
required  to  make  Ux-exempt  securities  bear  a  little  of  the 
tax  burden.  Do  you  recall  the  year  1022  when,  for  several 
days,  the  argiunent  waxed  hot  over  such  a  proposed  con- 
stitutional amendme.it 7  it  was  the  argiunent  of  the  Mem- 
bers on  the  Democratic  tide  Uuit  the  municipalities  of  the 
Bouth  and  West  needed  to  borrow  money  to  construct 
•choolhouses  and  other  public  buildings  and  that  they 
would  be  penalised.  Therefore  it  wa«  neceiaary  to  have 
thU  situation  continue.  Now,  when  you  are  in  the  ma- 
jority, you  lay  in  this  report  that  you  are  in  favor  of  luch 
an  amendment.  Yet  you  make  no  effort  whatsoever  to 
bring  it  about. 
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I  should  also  like  to  remind  the  House  that  the  defeat  of 
that  amendment  in  1922  was  suddenly  brought  about  when 
the  Members  from  Pennsylvania,  Ohio,  and  Illinois  thought 
that  their  States  would  be  forced  to  adopt  an  income  tax 
before  they  could  participate  in  such  taxes,  and  that  the 
advantage  was  altogether  with  the  Federal  Government. 
However,  the  original  arguments  against  such  a  constitu- 
tional amendment  came  from  the  Democratic  side,  and  I 
still  doubt  whether  they  are  really  sincere  in  this  matter  of 
placing  a  tax  on  securities  of  this  character. 

A  day  or  two  ago  the  gentleman  from  Mar^'land,  small  of 
stature  though  he  may  be,  stood  here  and  boldly  proclaimed 
that  the  committee  lacked  courage.  You  have  not  brought 
in  a  tax  bill,  but  merely  a  tax  avoidance  bill,  and  the  lawyers 
will  probably  find  a  way  to  beat  you  in  most  of  these  items, 
at  that.  One  of  the  greatest  tax  experts  in  this  country 
a  few  years  ago  said  that,  under  this  income-tax  method, 
it  was  costing  the  people  of  the  United  States — paid  in  fees 
to  lawyers,  accountants,  and  others — $400,000,000  just  to 
make  out  their  returns.  In  order  for  the  Federal  Govern- 
ment to  obtain  two  and  a  quarter  billions  of  dollars  it  cost 
the  American  people  $400,000,000,  merely  to  prepare  their 
tax  retiuixs!  Now,  with  your  Secxirities  Act,  with  your  con- 
demnation of  bankers  and  the  current  fear  paraljrzing  busi- 
ness, there  will  be  but  few  new  concerns  capitalized  and 
few  big  fortunes  made  to  tax.  You  have  killed  the  goose 
which  laid  that  $2,500,000,000  golden  egg.  You  will  get  but 
few  inccxne  taxes  out  of  the  higher  brackets.  The  gentle- 
man from  Maryland  was  right;  it  is  the  middle-class  people 
who  must  now  pay  and  pay. 

Mr.  BULWINKLE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  OIFFORD.    I  yield. 

Mr.  BULWINKLE.  Is  the  gentleman  in  favor  of  or  op- 
posed to  the  Securities  Act? 

Mr.  OIFFORD.  I  really  do  not  know.  Time  will  tell, 
but  at  present  it  is  little  understood  and  greatly  feared. 

Mr.  RAYBURN.    Mr.  Chairmaji.  will  the  gentleman  yield? 

Mr.  GIFFORD.    I  yield. 

Mr.  RAYBURN.    Is  the  gentleman  for  this  bill  now? 

Mr.  GIFFORD.  I  have  referred  to  the  Securities  Act. 
The  result  of  that  act  is  that  no  one  dares  to  put  securities 
on  the  market  today  and  sign  the  guaranties  demanded. 
Only  a  short  time  ago  I  saw  a  sample  of  that  document. 
If  I  were  a  director  of  a  corporation  wishing  to  issue  securi- 
ties, I  would  not  dare  to  sign  anything  like  it.  We  do  know 
the  demand  which  has  been  made  for  its  amendment,  but 
I  do  not  care  to  branch  off  into  a  discussion  of  that  act, 
since  I  admit  that  I  know  very  little  about  it. 

Mr.  RAYBURN.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  OIFFORD.  I  am  not  yielding  for  that  purpose.  I 
am  talking  now  about  a  tax  bill  and  the  lack  of  courage 
on  the  part  of  this  House  to  raise  even  sufficient  money 
to  meet  current  expenses  or  to  pay  the  interest  on  the  public 
debt.  What  municipality  could  possibly  do  that  and  obtain 
further  credit? 

A  day  or  two  ago  I  was  talking  with  one  of  the  prominent 
men  disbursing  emergency  funds  regarding  the  financial 
condition  of  the  city  of  New  York.  I  said.  "  New  York  is 
probably  the  wealthiest  city  in  the  world.  Does  it  owe 
more  than  four  times  its  annual  budget?  "  He  could  not 
answer.  I  then  said.  "  It  probably  docs  and  you  are  giving 
it  a  lot  of  the  Federal  Government's  money.  Are  they, 
then,  in  real  danger  of  collapse,  owing  four  times  their 
annual  budget?  "  His  reply  was,  "  Yes;  it  would  be  in  grave 
danger  of  losing  its  credit." 

Of  course,  the  bankers  would  put  the  city  in  a  Mtralt-Jachet 
by  tying  up  current  revenues.  Naturally  It  could  not  secure 
credit  if  It  owed  four  to  six  timet  its  annual  budget.  But 
the  United  States  Government  will  owe  $32,000,000,000-— 
nearly  10  times  Its  yearly  budget — and  this  tax  bill  will  not 
even  take  care  of  the  Interest  thereon,  while  the  Government 
continues  to  give  away  millions  and  millions  to  munlcipalltloa 
far  better  off  financially  than  it. 
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But  the  statement  Is  made,  "  Our  credit  is  still  all  right. 
The  securities  of  the  Federal  Obvernment  still  sell  readily." 

True.  But  why?  Because  bankers  do  not  know  where 
else  to  put  their  money.  They  know  also  that  they  muj»t 
furnish  every  dollar  necessary  to  save  the  credit  of  the  Fed- 
eral Government,  for  when  that  goes  all  goes.  Yet  these 
same  bankers  would  put  a  strait-jacket  on  the  great  city  of 
New  York  and  demand  its  current  revenues  as  security. 

Mr.  O'CONNOR.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  GIFFORD.  For  a  witticism  or  a  question?  I  know 
the  gentleman. 

Mr.  O'CONNOR.  Maybe  I  shall  combine  the  two;  I  do 
not  know. 

Talking  about  the  city  of  New  York,  does  the  gentleman 
think  that  a  city  or  a  corporation  or  an  individual  which 
owes  $2,000,000,000.  having  at  the  same  time  assets  of  $20,- 
000,000.000,  is  insolvent? 

Mr.  GIFFORD.     No. 

Mr.  O'CONNOR.    Of  course  it  is  not. 

Mr.  GIFFORD.  But  I  ask  if  the  city  of  New  York  does 
not  owe  nearly  six  times  its  annual  revenue? 

Mr.  O'CONNOR.     No. 

Mr.  GIFFORD.     How  much  does  it  owe? 

Mr.  O'CONNOR.  It  owes  about  $2,000,000,000,  as  against 
an  annual  budget  of  $650,000,000. 

Mr.  GIFFORD.  Well,  that  is  very  nearly  four  times  as 
much. 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  the  gentleman 
3  additional  minutes. 

Mr.  GIFFORD.  I  rose  particularly  to  remind  you  gentle- 
men on  the  other  side  of  the  aisle  that  we  aided  you  in 
putting  over  certain  things  which  now — when  you  are  in 
authority — you  are  repudiating.  Secondly,  I  remind  you, 
and  shall  do  so  often,  that  the  United  States  Government 
will  soon  owe  $32,000,000,000.  I  remind  you  that  England, 
France,  and  Germany,  having  large  national  indebtednesses, 
are  sufficiently  courageous  at  least  to  meet  their  current 
expenses. 

A  tax  bill  that  does  not  pretend  to  take  care  of  current 
expenditures  and  interest  on  the  national  debt  is  not  a 
courageous  bill.  Do  not  expect  the  revenue  formerly  ob- 
tained from  the  rich.  Their  big  incomes  were  never  made 
from  earning.^  and  dividends.  They  largely  resulted  from 
the  capitalization  of  everything  possible  for  as  much  as 
would  produce  even  a  small  dividend.  All  this  is  gone.  Do 
not  look  for  it  any  more. 

Mr.  LEE  of  Missouri.    Will  the  gentleman  yield? 

Mr.  OIFFORD.    I  yield  to  the  gentleman  from  Missouri. 

Mr.  LEE  of  Missouri.  Thcie  big  fortunes  were  made  un- 
der a  Democratic  administration,  Wilson's  administration. 
At  that  time  everybody  had  money  and  you  Republicans 
came  in  power  and  refunded  to  every  thief  in  this  country 
the  money  they  had  paid  into  the  Treasury  of  the  United 
States. 

Mr.  GIFFORD.  Shall  we  have  another  war  such  as 
Wilson  had  in  order  to  get  prosperity?  It  was  war  that 
made  those  big  fortunes,  not  the  Democratic  Party.  We 
were  left  with  a  national  debt  of  $26,000,000,000  as  a  result 
of  it,  and  the  Republican  administrations  reduced  that  debt 
to  sixteen  billion.  For  some  years  we  had  a  Yankee  Presi- 
dent, and  I  wish  that  his  voice  could  be  heard  now.  I  can 
almost  hear  him  say,  "  You  cannot  spend  yourself  into 
prosperity."  Yes,  the  Republicans  reduced  that  debt  to 
sixteen  billion.  You  are  swiftly  raising  it  to  $32,000,000,000. 
Are  you  boasting  about  this?  We  have  not  this  session  heard 
a  speech  from  the  other  side  in  which  they  t^oaMted  about 
anything.  All  are  riding  along  on  the  popularity  of  one 
man  and  hoping  that  the  blame  will  be  his.  not  theirs,  if 
things  90  wrong, 

But  I  can  congratulate  the  committee  on  one  thing,  at 
least,  Wc  here  have  a  bill  actually  framed  by  a  committee 
of  the  Congress,  it«elf.  It  was  not  sent-  down  from  the 
While  House,  On  this  point  you  are  to  be  congratulated; 
but  in  closing,  may  I  say  that  I  cannot  applaud  your  courage 


in  bringing  in  a  revenue  measure  which  fails  of  its  real 
purpose.     [Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  15  minutes  to 
the  gentleman  from  Texas  [Mr.  PATXiOf]. 

TAX  ON  COCGirTTT  OIL 

Mr.  PATMAN.  Mr.  Chairman,  in  this  tax  bill  there  U  a 
provision  that  coconut  oil  and  sesame  oil  will  carry  a  levy 
of  5  cents  a  iKJund  excise  tax.  I  am  sorry  it  does  not  in- 
clude palm,  palm  kernel,  and  whale  oil.  even  if  the  rate  of 
tax  was  lower.  On  this  particular  provision  of  the  bill  I 
want  to  make  a  few  remarks. 

The  excise  tax  on  coconut  oil  and  sesame  oil  of  5  cents  a 
pound  will  probably  raise  some  revenue.  At  the  same  time, 
it  will  be,  I  presume  you  would  call  it,  a  protection  to  a 
domestic  industry. 

ntJEKDOM    rOS   FHTLIPPIKXS 

I  think  that  the  Filipinos  should  be  granted  their  freedom. 
I  think  that  the  people  of  the  Philippine  Islands  are  capable 
of  self-government,  and  I  should  like  to  see  the  Congress  of 
the  United  States  grant  them  their  Independence.  If  we 
would,  this  would  solve  many  of  oiu:  problems  that  are  now 
upsetting  the  economic  situation  as  it  affects  the  farm  popu- 
lation in  our  own  country. 

A    NATIONAL   DANGZK 

If  we  ever  have  trouble  with  any  country  in  that  part  of 
the  world,  the  Philippine  Islands  will  be  seized  by  that 
country,  and  than  we  will  either  have  to  send  our  boys 
several  thousand  miles  across  the  sea  to  fight  that  country 
or  sacrifice  our  national  honor.  We  do  not  want  to  be  in 
that  position. 

LOBBTIST 

I  have  before  me  a  statement  gotten  out  by  a  man  by  the 
name  of  John  B.  Gordon,  who  claims  to  be  the  secretary,  and 
I  presume  he  is,  of  the  Bureau  of  Raw  Materials  for  Ameri- 
can Vegetable  Oils  and  Fats  Industries  here  in  Washington, 
D.C.  I  want  you  to  know  why  he  is  fighting  the  tax  of  5 
cents  a  pound  on  this  foreign  oil. 

First,  he  says  that  it  will  destroy  the  smaller  soap  makers 
of  this  country.  There  is  not  a  word  of  truth  in  this  at  all. 
This  will  give  the  smaller  soap  makers  of  the  coxmtry  the 
same  opportunity  to  make  a  fair  profit  that  Procter  Ji 
Gamble,  Peet,  Palm  Olive,  and  other  large  manufacturers 
now  enjoy  because  they  can  buy  in  such  large  quantities, 
whereas  the  small  soap  maker  cannot  buy  in  a  large  quantity, 

WHO   OWMS   COOOMVT   IHSVSTIIT 

This  man  Gordon  further  says  that  it  will  destroy  the 
$3S,000,000  investment  in  copra  crushers  in  the  United 
States  and  the  Philippines.  Who  owns  the  coconut-oil 
industry  in  the  Philippines?  It  is  owned  and  controlled 
largely  by  the  Chase  National  Bank  and  the  National  City 
Bank  of  New  York  City,  together  with  a  few  other  people  in 
this  Nation.  They  are  interested  in  making  the  coconut-oil 
industry  prosperous.  They  do  not  care  anything  about  local 
industries  if  they  interfere  with  the  making  of  a  profit  on 
their  investment  over  there. 

Mr.  MOTT.    Will  the  gentleman  yield? 

Mr.  PATMAN.  I  have  not  time  to  j^eld.  I  have  only  15 
minutes  and  my  time  is  taken  up.    I  am  sorry. 

Mr.  MOTT.  I  am  sorry  too.  I  wanted  to  ask  the  gentle- 
man a  pertinent  question. 

Mr.  PATMAN.  If  the  gentleman  will  get  me  additional 
time  I  will  answer  questions  all  day.  but  I  do  not  have  the 
time  now.    I  am  sorry. 

WHO   OWNS   SAILROADB   THAT  WILL   PBOSm 

With  reference  to  the  National  City  and  Chase  National 
Banks,  they  are  largely  interested  in  Investments  In  the 
transcontinental  railroads.  Oordon  says  If  we  put  on  this 
tax  of  S  criits  a  pound  It  will  destroy  the  second  largest 
freight  Item  on  incoming  ships  entering  our  grtftt  west  coast 
ports  and  of  tlie  transcontinental  railroads  running  out  of 
thrxe  ports.  In  other  words,  he  would  have  you  make  It 
eaoy  for  the  foreign  fats  and  oils  to  come  into  this  country; 
first,  because  it  would  help  the  small  soap  maker,  which 
statement  is  absolutely  untrue,  and  second,  It  will  help  the 
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people  who  own  the  coconut  groves  in  the  Phllippises,  and, 
third,  it  will  help  the  owners  of  the  transcontinental  rail- 
roads extending  from  the  Oulf  ports,  because  this  is  tbeir 
second  largest  freight  item. 

pmOTBCT    OASBACS    PAS. 

He  does  not  Pni.Kt\  there.    He  goes  ahead  and  he  criticizes 

and  ridicules  the  Congress  of  the  United  States  in  this. 

He  says: 

This  Is  the  first  tlm«  In  the  history  of  America  that  protection 

has  been  carried  to  the  point  of  protecting  the  garbage  pall.     Tal- 

-low   renderers    who    collect    the    lat   scraps    from    the    hotels    and 

restaurants  produce   70  percent   of   the   tallow   consumed   In   the 

United  States. 

Why  should  they  not  be  entitled  to  protection,  if  as  he 
says,  this  is  a  bill  for  protection?  Are  not  these  poor  people 
entitled  to  an  honest  living  Just  the  same  as  the  transcon- 
tinental railroad  owners  or  the  owners  of  the  coconut  groves 
in  the  Philippines?  Here  is  what  he  refers  to.  Every 
butcher  in  your  district  is  interested  in  this  bill.  All  of  his 
scraps  are  used  to  make  tallow  and  fats,  and  they  are  inter- 
ested in  getting  a  good  price  for  these  scraps.  Therefore, 
he  says  if  you  protect  the  butchers  you  are  protecting  the 
garbage  pail,  and  he  endeavors  to  criticize  and  ridicule  you 
because  you  want  to  give  the  butchers  of  this  country  this 
little  item  of  protection  which  certainly  they  are  as  much 
entitled  to  as  anyone  else. 

INIXUXNCE   LAWmS  ' 

This  just  goes  to  show  the  extent  that  they  will  go  in 
order  to  carry  a  point  to  make  a  little  profit  for  themselves. 
Too  many  members  of  the  bar  in  Washington  are  selling 
influence,  and  there  are  too  many  lobbyists  who  will  resort 
to  any  meaiu  on  earth  to  mislead  Congress.  I  invite  your 
attention  to  this  fact:  I  live  in  a  cotton-growing  section  of 
the  South.  The  principal  crop  is  my  district  is  cotton,  but 
the  people  are  interested  in  getting  into  something  they  can 
make  a  living  with,  and  if  you  do  not  help  them  make  a  hv- 
ing  out  of  cotton  they  are  going  to  produce  other  crops. 
For  instance,  the  dairy  industry  will  be  interested  in  what 
I  have  to  say  about  this  coconut  oil  tax.  The  dairy  indus- 
try, the  hog  industry,  the  beef -cattle  industry,  and  the 
cotton-oil  industry  are  all  interested  in  this  tax  remaining 
in  this  bUl.  not  only  in  this  body  but  in  the  other  body. 

DO  HOT  Ptrr  COTTOIf  FAaMXR    OCT   or  COTTOH   BITSIMSSS 

If  the  southern  cotton  farmers  cannot  make  a  living  grow- 
ing cotton,  what  are  they  going  to  do?  They  can  go  into 
the  dairy  business.  They  can  put  any  other  section  of  this 
Nation  out  of  the  dairy  business.  Do  not  forget  that.  They 
have  10  months  of  grass.  They  do  not  have  to  fepd  their 
cattle  more  than  1  or  2  months  in  the  year.  They  do  not 
need  airtight  barns,  because  any  kind  of  shed  will  do. 
They  do  not  have  to  go  to  any  expense  there.  They  are  as 
close  to  the  markets  as  the  farmers  of  Iowa.  Minnesota. 
and  Wisconsin.  They  have  cheaper  labor  and  they  have 
cheaper  land  than  any  other  section  of  the  Nation,  and  any 
time  you  force  the  cotton  farmers  out  of  the  cotton  busi- 
ness you  are  going  to  put  them  in  your  business,  which  is 
going  to  damage  the  industries  in  your  congressional  dis- 
tricts. "Ilierefore  it  is  to  your  interest  to  cooperate  with  us 
and  help  us  stay  in  the  cotton  business,  and  this  will  be  one 
step  in  that  direction. 

I  now  want  to  say  a  few  words  in  regard  to  publicity  of 
Income-tax  returns. 

INCOMK-TAX    PVBLICITT 

The  Oovemment's  sirstem  of  requiring  secrecy  of  income- 
tax  returns  places  the  Governmenw  in  its  effort  to  collect 
revenue  in  almost  the  same  position  as  a  blind  man  passing 
around  the  hat.  The  blind  man  does  not  know  who  con- 
tributes nor  how  much.  With  the  Government's  system  of 
collecting  income  taxes  the  people  do  not  know  who  pays 
taxes  nor  how  much. 

KXLLON's  Baruwua 

During  3.000  days,  commencing  in  1921.  the  Federal  Gov- 
ernment remitted  to  the  taxpayers  of  this  Nation  more  than 
$3,000,000,000.  Were  the  Uxpayers  entitled  to  these  remis- 
sions?   We  know  that  some  of  them  were  illegally  made,  the 
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rj  few  that  have  been  brought  to  light.    Income  taxes  are  not 
I  only  paid  in  secret,  but  they  have  been  remitted  in  secret. 
Tberefore,  the  people  do  not  know  whether  these  remissions 
were  properly  made  or  not. 

If  it  had  been  possible  for  even  representatives  of  the  Gov- 
ernment, including  Members  of  Congress,  and  a  restricted 
number  of  the  citizens  of  this  Nation,  to  have  had  an  oppor- 
tunity to  inspect  income-tax  returns  I  do  not  believe  that 
the  taxpayers  would  have  indulged  in  the  wholesale  graft, 
corruption,  and  evasions  that  they  have  indulged  In  in 
recent  years  in  order  to  escape  the  payment  of  income  taxes. 
Mr.  Mitchell  would  have  never  attempted  the  absurd  and 
ridiculous  way  of  evading  the  payment  of  Income  taxes  had 
he  known  that  his  return  would  be  subject  to  public  in- 
spection. 

BILLIONS   LOST    BT    SECBECT 

If  insi>ection  of  returns  had  been  allowed,  the  Government 
would  have  probably  collected  billions  of  dollars  more  in 
taxes  than  It  did  collect  during  recent  years.  There  is 
no  way  of  estimating  the  enormous  amount  of  money  that 
the  Government  has  been  defrauded  of  by  secrecy.  Tax 
secrecy  is  a  badge  of  fraud.  It  only  helps  the  tax  evaders, 
tax  dodgers,  the  dishonest,  unscrupulous,  and  impatriotlc. 

Loopholes  in  the  law  under  a  secret  tax  system  are  not 
known  until  the  Government  has  lost  enormous  sums  of 
money.  The  Congress  has  j'lst  recently  discovered  the  loop- 
holes that  have  been  used  I'or  tax-evasion  purposes  3  years 
ago.  Under  a  publicity  provision  loopholes  will  be  discovered 
immediately  and  legislation  passed  to  correct  evasions. 

JOINT    COMMITTEE    INEITECTTVE 

There  is  a  joint  committee  of  Congress  that  has  a  right  to 
pass  on  refunds,  credits,  and  abatements,  where  the  amount 
involved  is  more  than  $75,006.  This  Is  a  subterfuge  and  a 
hindrance.  The  committee  cannot  properly  pass  upon 
these  cases.  One  large  taxpayer  a  few  years  ago  received  a 
hundred  million  dollar  tax  refund.  When  a  Member  of 
Congress  insisted  that  the  joint  committee  should  look  over 
the  evidence  the  Treasviry  Department  sent  to  the  Capitol 
six  large  truck  loads  of  books  and  papers.  It  would  require 
25  years'  time  of  the  joint  committee  to  properly  Investigate 
this  one  case.  However,  if  the  joint  committee  is  privileged 
to  keep  up  with  the  case  during  its  progress,  very  little  time 
would  be  required. 

CHICAGO'S    SECRET    TAX    SYSTEM 

I  invite  further  attention  to  the  fact  that  the  city  of 
Chicago  has  had  a  secret  tax  system.  An  interesting  article 
was  written  about  that  secret  tax  system  not  long  since. 
The  writer  of  the  article  warned  the  American  people  not 
to  keep  their  assessments  secret.  That  should  apply  not  only 
to  the  city  of  Chicago  but  to  every  State,  county,  and  munic- 
ipal government,  and  the  Federal  Go\'emment  as  well. 
Here  is  what  happened  in  Chicago:  It  was  discovered  in  an 
investigation  that  one  man  would  be  paying  $5  taxes  on  his 
home,  while  the  man  next  door  would  be  paying  $50  taxes  on 
a  home  that  had  the  same  value,  and  the  one  next  to  him 
was  paying  $500  on  a  similar  home.  The  reason  why  the 
man  was  paying  $5  on  that  valuation  was  because  of  a 
political  pull  that  he'  had  and  the  secrecy  of  the  returns,  and 
it  is  my  understanding  that  as  a  result  of  those  fraudulent 
returns,  which  resulted  by  reason  of  a  secret  tax  system,  all 
assessments  were  declared  void.  Today  Chicago  is  very 
much  in  the  red  and  trace  it  back  and  it  all  comes  from  a 
secret  tax  system.  Certainly  there  should  be  some  way  that 
representatives  of  the  people  should  have  the  right  to  ex- 
amine a  tax  return  when  the  one  who  filed  that  return  is 
making  appUcation  for  public  funds  to  be  returned  to  him. 

A  secret  tax  system  has  kept  some  of  our  so-called  '  big 
men  "  out  of  the  penitentiary.  I  know  one.  and  probably 
more,  who  would  be  in  Al  Capone's  company  were  It  not 
for  our  secret  tax  system. 

TAX  CHEATEBS    NEED    NO   PBOTECTION 

When  the  so-called  "  big  men  "  of  our  Nation,  the  heads 
of  the  largest  banks  and  industrial  concerns  in  the  world, 
seek  to  use.  and  do  use,  every  method  on  earth  to  evade  the 
payment  of  taxes  justly  due  to  their  Government  and  seek 
the  benefit  of  every  loophole  and  twilight  ruling  for  that 
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purpose,  they  should  not  be  further  protected  by  secrecy. 
Many  of  our  citizens  pay  no  attention  to  the  law.  We  have 
discovered  that  they  believe  in  law  and  order  only  when  they 
can  make  the  law  and  give  the  order.  They  use  the  credit 
of  our  Nation,  which  represents  a  mortgage  upon  our  homes 
and  other  property,  free  of  charge  and  run  rough-shod  over 
our  laws  and  Constitution.  Such  a  group  is  not  entitled  to 
be  dealt  with  In  a  secret  manner. 

One  of  the  best  revenue  measures  we  could  pass  is  one 
permitting  publicity  of  income-tax  returns.  It  would  cause 
more  money  to  come  into  the  United  States  Tresisury  than 
any  other  proposal  that  I  know  of. 

I  appeared  before  the  Ways  and  Means  Committee  of  the 
House  asking  that  a  provision  be  inserted  in  the  pending  tax 
measure  permitting  income-tax  returns  to  be  subject  to 
public  inspection.  It  is  my  belief  that  the  Government 
should  deal  with  its  taxpayers  in  an  open  and  above-board 
fashion;  that  no  secrecy  should  be  allowed  either  in  the 
expenditure  or  collection  of  public  money.  To  require 
names  and  amounts  paid  to  be  subjected  to  public  inspec- 
tion would  be  very  helpful.  I  am  rot  so  much  interested 
in  requiring  as  I  am  in  permitting  publicity.  Even  if  the 
information  could  only  be  disclosed  in  answer  to  written 
inquiries  of  the  Bureau  of  Internal  Revenue,  we  would  have 
a  great  improvement  over  the  present  system. 

PUBLICITT    FOR   ALL   OTHER   RETURNS 

Why  should  we  have  secret  tax  returns?  Would  you 
stand  for  it  In  your  own  city,  would  you  stand  for  it  in  your 
own  county,  would  you  stand  for  it  in  your  own  State? 
Would  you  be  willing  to  have  your  tax  collectors  collect 
your  money  secretly  and  disburse  the  money  secretly? 
Why,  no;  you  would  not.  So  why  stand  for  it  in  this  Grov- 
ernment  of  ours?  Every  argument  against  it  will  apply 
with  equal  force  to  city,  county,  and  State. 

MITCHELL   WOULD    HAVE   SUNG    A   DUTERENT   TUNS 

Do  you  think  that  Mitchell,  head  of  the  National  City 
Bank,  when  he  was  sitting  in  his  own  room  writing  a  little 
note  to  his  wife.  "  I  hereby  transfer  to  you  so  much  stock  " 
and  at  the  same  time  saying  that  he  did  that  to  evade  taxes, 
and  tliereby  deprive  the  Government  of  hundreds  of  thou- 
sands of  dollars — do  you  think  he  would  have  dared  do  that 
if  the  return  had  been  subject  to  public  inspection?  No. 
There  is  only  one  answer. 

MORGAN   WOULD    HAVE   PAID 

Do  you  think  that  J.  P.  Morgan,  the  year  he  launched 
his  two  and  a  half  million  dollar  yacht  and  collected 
$8,000,000  Interest  on  Government  tax-exempt  bonds  and 
then  neglected  to  pay  any  income  tax  of  any  kind — do  you 
think  he  would  have  dared  to  do  that  if  the  income-tax 
returns  had  been  subject  to  public  inspection?  You  know 
he  WQUld  not. 

HOW   IT  CAN  BE  DONE 

I  do  not  want  to  put  the  Treasury  Department  to  too  much 
trouble,  but  I  suggest  that  every  person  making  an  income- 
tax  return  might  fill  out  a  publicity  sheet  which  could  be 
detached  and  sent  to  a  separate  department  and  which 
would  be  subject  to  Inspection  of  any  citizen  at  any  time. 
There  would  be  no  harm  to  the  Government,  no  inconveni- 
ence to  the  Treasury  Department.  The  sheet  would  contain 
limited  but  all  essential  Information. 

WISCONSIN    HAS    PtJBLICITT 

The  State  of  Wisconsin  has  publicity  of  income-tax  re- 
turns. The  people  in  that  State  are  well  pleased  with  it,  so 
far  as  I  am  able  to  find  out — certainly,  the  people  of  Wis- 
consin see  no  reason  why  they  should  not  have  publicity — 
Just  like  the  city  tax,  the  county  tax,  the  State  tax. 

READ    ABOUT    WISCONSIN    LAW 

If  you  are  Interested  in  this  subject,  I  hope  you  read  what 
Senator  La  Pollettb  has  said  about  10  years  of  secrecy  and 
10  years  of  publicity  of  income-tax  returns  in  his  State. 
You  may  find  his  discussions  of  this  subject  in  the  bound 
Congressional  Records  for  June  13,  1933,  page  5852,  and  for 
June  9,  1933,  page  5419. 

[Here  the  gavel  fell.] 


Mr.  TREADWAY.  Mr.  Chairman.  I  yield  to  myself  S 
minutes.  Mr.  Chairman,  the  gentleman  from  Texas  for  a 
long  period  of  time  has  endeavored  to  convince  the  House  of 
the  merits,  as  he  says,  of  the  publicity  of  income-tax 
returns. 

The  gentleman  from  Texas  appeared  before  the  Ways  and 
Means  Committee  at  the  hearings,  and  in  the  course  of  a 
colloquy,  or  rather  before  the  colloquy  began,  the  gentleman 
made  this  statement — and  I  am  reading  from  page  303  of 
the  hearings.    He  said: 

The  state  of  Massachusetts  has  a  provision  requiring  publicity 
of  tax  retxims. 

Mr.  Chairman.  I  ask  that  the  Clerk  read  a  telegram  that 
I  received  from  the  Commissioner  of  Corporations  and  Tax- 
ation of  the  State  of  Massachusetts. 

The  CHAIRMAN.  Without  objection,  the  Clerk  will 
read. 

The  Clerk  read  the  following  telegram: 

Boston.  Mass.,  January  25.  1934. 
Congressman  Allen  T.  Triadwat, 

House  of  Representatives: 
Answering  your  letter  January  13.  The  statement  attributed  to 
Congressman  Patman  Is  In  error.  Massachusetts  Income  tac  re- 
turns are  not  available  for  publicity  nor  open  to  public  liwpec- 
tion  nor  have  they  ever  been.  Massachusetts  has  always  main- 
tained her  well-established  principle  that  the  relations  betwesn 
Its  taxing  authorities  and  the  taxpayer  are  entirely  confidential 
and  a  complete  and  honest  disclosure  of  the  taxpayers'  llablUty  to 
pay  can  be  made  without  hesitation.  It  seems  reprehensible  even 
to  think  of  publishing  the  tax  Information  furnished  the  Govern- 
ment by  an  Individual  taxpayer,  as  It  cannot  possibly  help  tho 
governmental  tax  authorities  but  might  seriously  injure  the  tax- 
payer  in  his  business  and  private  relations.  Massachusetts  has  • 
provision  In  the  law  that  the  tax  commissioner  must  anwer 
yes  or  no  to  the  question  of  did  so-and-so  fUe  an  Income-tax 
return,  but  he  cannot  go  further  because  the  law  forbids  giving 
any  further  information  as  to  a  person's  income  tax  return  which 
can  be  used  only  for  the  proper  calculation  and  collection  of  the 
tax.  The  law  prohibits  the  commissioner  and  his  assistants 
from  giving  any  information  In  respect  to  income-tax  returns 
and  has  a  penalty  In  the  event  they  do.  which  faces  them  with 
a  fine  or  Imprisonment,  or  both,  and  disqualification  from  public 
service.  Over  a  long  period  of  years  It  has  been  proven  beyond 
question  that  Massachusetts  has  gained  materially  by  adhering 
to  the  principles  of  no  public  dlsclosxire  of  the  taxpayers'  Infor- 
mation. I  do  not  believe  that  Massachusetts  will  ever  depart 
from  that  principle  because  the  attitude  of  the  Massachusetts 
taxpayer  Is  one  of  cooperation  and  not  one  of  hostility. 

Henrt  F.  Lono. 
Commissioner  of  Corporations  and  Taxation. 

Mr.  TREADWAY.  Mr.  Chairman,  if  the  gentleman  from 
Texas  is  no  more  correct  in  his  statements  In  relation  to 
the  general  subject  of  publicity  of  tax  returns  than  he  has 
shown  to  be  in  the  accuracy  of  his  statement  about  the  law 
in  Massachusetts.  I  do  not  think  the  House  need  worry  a  lot 
about  publicity. 

Mr.  PATMAN.    Will  the  gentleman  yield? 

Mr.  TREADWAY.    Yes. 

Mr.  PATMAN.  Does  not  the  gentleman  know  that  all  In- 
come-tax returns  in  the  State  of  Massachusetts  are  subject 
to  pubUc  inspection  of  the  amount  paid  by  taxpayers?  Every 
year  it  is  announced  from  Massachusetts  how  much  in  In- 
come taxes  was  paid  by  Henry  Ford  and  others.  So  they 
do  have  publicity  of  the  essential  information  there. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Massachusetts  has  expired. 

Mr.  TREADWAY.    I  yield  to  myself  5  minutes  more. 

I  prefer  to  follow  Commissioner  Long's  reference  to  the 
law  rather  than  what  the  gentleman  from  Texas  says  about 
it.  Henry  Ford  owns  Wayside  Inn,  at  Sudbury.  Mass.,  made 
famous  by  Longfellow.  The  tax  on  this  property  is,  of 
course,  a  matter  of  town  record,  and  I  am  of  the  opinion 
that  the  gentleman  from  Texas  has  his  wires  crossed. 

Now,  Mr.  Chairman,  the  gentleman  made  several  state- 
ments on  the  floor  a  moment  ago  in  relation  to  the  subject 
matter.  One  had  to  do  with  refunds.  I  am  surprised  that 
a  Member  of  the  House  as  well  informed  as  we  seem  to  find 
our  friend  from  Texas  [Mr.  Patman]  should  fail  to  know  that 
refimds  have  to  be  reported  to  Congress  every  year  when 
they  are  in  excess  of  $500.  This  report  gives  the  name  and 
address  of  the  taxpayer  and  the  amount  refunded.    In  the 
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ease  of  refunds  of  $20,000  and  more,  the  information  given 
to  more  complete. 

Tbe  CHAIRMAN.  The  time  of  the  gentleman  from 
iiassachufcetts  has  expired. 

Mr.  TREADWAY.  I  shield  to  myself  5  additional  minutes. 
The  gentleman  from  Texas  went  on  to  say  that  we  ought  to 
have  these  refunds  reported.  The  law  distinctly  provides 
for  that  very  thing,  and  if  he  will  look  at  section  1676  of  the 
Codification  of  the  Internal  Revenue  Laws  he  will  find  that 
I  am  quoting  to  him  the  law  imder  which  he  can  see  all  the 
income-tax  refund  reports  that  he  wishes  to  see.  Moreover, 
the  law  provides  that  all  refunds  in  excess  of  $75,000  must 
be  referred  to  the  Joint  Committee  on  Internal  Revenue 
Taxation  before  they  can  be  paid. 

Mr.  PATBCAN.  Mr.  Chairman,  will  the  gentleman  yield 
to  me? 

Mr.  TREADWAY.  Oh,  the  gentleman  need  not  talk  so 
loud.  I  can  talk  Just  as  loud  as  the  gentleman  from  Texas, 
and  I  shall  continue  to  in  my  5  minutes.  With  all  due 
respect  to  my  friend,  I  think  he  occupies  probably  an  hour 
to  every  5  minutes  on  the  floor  that  I  do.  When  I  take 
the  floor  I  like  to  use  the  5  minutes  mjrself .  The  gentleman 
further  says  that  these  examinations  ought  to  be  ^n  the 
hands  of  experts.  In  whose  hands  are  they  but  ttrose  of 
experts?  I  have  had  dealings  with  the  chief  of  staff  of 
tbe  Joint  Committee  on  Taxation  for  quite  a  number  of 
years,  and  if  the  gentleman  from  Texas  thinks  that  he  is 
equally  expert  with  that  gentleman,  he  is  showing  great 
conceit,  and  that  is  ail  I  have  to  say  about  it.  I  would  trust 
the  examination  made  by  experts  that  we  employ  as  against 
nosing  desires  of  the  gentleman  from  Texas. 

There  may  be  some  advantage — there  is  one  advantage, 
possibly,  for  this  publicity  of  income-tax  returns.  It  might 
show  that  somebody  has  not  fully  reported  the  amount  of 
profits  that  he  made  in  some  business.  Aside  from  that,  I 
defy  anybody  to  show  the  slightest  good  to  be  gained  from 
publicity  of  inc<Mne-tax  returns,  other  than  an  effort,  pos- 
sibly, to  blackmail  There  are  at  least  six  outstanding 
reasons  why  it  is  not  within  common  sense  or  decency  to 
call  for  si^  publicity.  Pirst,  the  business  secrets  of  com- 
petitors in  business  will  be  revealed.  That  is  a  good  enough 
reason  for  any  sensible  man  for  not  putting  these  reports 
in  the  public's  hands. 

Another  thing  is  that  the  tax  experts  would  be  on  every 
taxpayer,  in  wder  to  get  commissions  for  trying  to  save  the 
taxpayer  money.  It  would  be  the  greatest  harvest  for  the 
tax  experts  who  want  to  actually  try  to  save  in  an  illegal 
way  money  in  behalf  of  the  taxpayer.  There  is  no  question 
about  that.    No  one  can  for  a  moment  doubt  it. 

In  the  third  place  it  would  seriously  interfere  also  with 
the  taxpayer  whose  business  may  not  be  profitable.  Fre- 
quently a  man  has  to  make  an  income-tax  return  which,  if 
known  to  the  public,  might  seriously  embarrass  him  in  his 
business. 

Next  is  a  reason  that  would  not  hit  me.  though  it  might 
hit  the  gentleman  from  Texas,  because  I  Judge  he  is  a  man 
of  great  property  and  means.  Persons  with  substantial  in- 
comes would  be  hounded  by  bond  and  stock  salesmen,  pro- 
moters—every kind  of  person — trying  to  get  a  commission 
selling  stocks  or  bonds  or  wildcat  schemes.  The  income-tax 
returns  form  the  best  basis  imaginable  for  the  creation  of 
fio>called  "  sucker  lists.." 

Mr.  PATMAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TREADWAY.  I  shall  be  glad  to  yield  if  the  gentle- 
man wants  to  deny  his  affluence. 

Mr.  PATMAN.  I  disclaim  any  such  affluence;  and  any 
bond  salesman  can  get  that  same  information  now  from 
either  Bradstreet's  or  Dun's  or  from  other  credit  agencies 
or  banking  institutions. 

Mr.  TREADWAY.  Oh.  I  beg  the  gentleman's  pardon,  but 
that  is  not  ofDcial  information.  I.  for  one.  never  have  made 
such  a  report  as  the  gentleman  speaks  of.  and  I  have  done 
business  in  Massachusetts  for  SO  or  40  years.  I  never  have 
made  any  report  to  Bradstreet  or  Dun,  and  nobody  can 
compel  me  make  a  report  to  them. 


RECORD— HOUSE 


February  15 


Mr.  PATMAN.  The  gentleman  said  these  tax  lawyers  will 
have  a  great  harvest.  One  has  to  have  a  license  to  practice 
before  the  Bureau  of  Internal  Revenue.  One  who  would 
resort  to  such  methods  could  easily  be  disbarred. 

Mr.  TREADWAY.  When  you  deal  with  the  Treasury  De- 
partment or  the  Income  Tax  Bureau,  you  are  dealing  with 
ofBcials;  but  when  you  deal  with  Bradstreet  and  Dun,  you 
are  dealing  with  business  people.    It  is  a  great  distinction. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts has  again  expired. 

Mr.  TREADWAY.  I  shall  have  to  yield  myself  2  minutes 
more  to  finish  my  statement. 

Mr.  PATMAN.  Let  me  ask  the  gentleman  another  ques- 
tion.   I  want  to  explode  another  fallacy. 

Mr.  TREADWAY.  There  are  no  fallacies  to  explode  in 
what  I  have  stated,  and  I  do  not  yield  to  the  gentleman. 

Mr.  MOTT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TREADWAY.     If  I  have  any  time,  I  shall  be  glad. 

Mr.  MOTT.    Just  for  a  question. 

Mr.  TREADWAY.    I  yield  for  a  question. 

Mr.  MOTT.  As  a  member  of  the  Committee  on  Ways  and 
Means,  is  it  not  a  fact  that  if  the  gentleman  from  Texas 
had  voted  against  the  gag  rule  instead  of  voting  for  it,  and 
had  assisted  in  killing  the  gag  rule,  it  would  then  have  been 
PKJssible  for  the  gentleman  from  Texas  to  have  offered  his 
publicity  proposal  in  an  orderly  way  by  way  of  amendment? 

Mr.  TREADWAY.  If  he  could  have  gotten  a  su.'Scient 
number  of  his  Democratic  colleagues  to  vote  that  way;  but 
the  gentleman  voted  for  the  gag  rule,  as  I  did. 

Mr.  MOTT.  Then,  in  view  of  these  facts,  what  is  the  pur- 
pose of  the  speech  of  the  gentleman  from  Texas? 

I  am  glad  the  distinguished  member  of  the  committee 
3rielded  to  me  for  the  purpose  of  asking  this  question  in 
regard  to  the  gentleman  from  Texas  [Mr.  Patman].  I  tried 
to  ask  this  question  of  the  gentleman  from  Texas  himself, 
but  the  gentleman  from  Texas  never  yields  to  ansrone  for  a 
question  which  he  thinks  may  be  embarrassing  to  him.  And 
I  might  add  that  most  questions  that  have  been  put  to  the 
gentleman  from  Texas  at  this  session  have  been  exceedingly 
embarrassing  to  him. 

Mr.  TREADWAY.  Mr.  Chairman,  the  fifth  and  greatest 
objection  to  this  whole  program  is  the  possibility  of  black- 
mail, and  you  cannot  get  away  from  that  as  being  an  accu- 
rate statement.  Further  than  that,  if  at  any  future  ti^ne 
in  its  lack  of  wisdom  Congress  decides  to  make  public  such 
tax  returns,  then  I  say  the  man  who  applies  for  the  right 
to  see  those  returns  should  have  his  name  published  as  well 
as  the  taxpayer's.  T^at  never  has  been  suggested.  Further 
than  that,  who  is  going  to  be  smart  enough  to  make  these 
examinations,  and  why?  Our  tax  exports  are  here  for  that 
purpose.  I  do  not  know  who  is  going  down  to  find  out  what 
Mr.  Patman  is  paying  unless  he  is  some  inquisitive  salesman 
or  a  possible  blackmailer. 

The  sixth  disadvantage  of  publicity  would  be  that  every 
man  will  be  made  a  spy  on  his  neighbor  and  every  employee 
a  spy  on  his  employer,  or  such  persons  wiU  refuse  to  stoop 
to  this  practice,  with  the  result  that  nobody  with  good  pur- 
poses wiU  examine  the  returns. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Massachusetts  has  again  expired. 

Mr.  TREADWAY.  Mr.  Chairman,  in  extension  of  my 
remarks  I  wish  to  say  that  no  practical  plan  has  been 
advanced  which  would  secure  the  sole  advantage  to  be 
claimed  from  the  publicity  of  returns  which  at  the  same 
time  would  eliminate  the  serious  disadvantages  which  have 
been  stated.  Until  such  a  plan  is  advanced  I  am  unalter- 
ably opposed  to  any  such  policy. 

I  wonder  what  my  colleagues  who  favor  publicity  would 
expect  me  to  do  if  we  had  complete  publicity  of  returns. 
Do  they  expect  me  to  look  over  their  returns  and  the  returns 
of  the  other  Members?  Do  they  expect  to  spend  several 
months  a  year  themselves  checking  up  retiims?  Who  do 
they  expect  will  do  this  work?  I  know  who  would  do  this 
examining  if  we  had  complete  publicity — surely  not  my 
colleagues,  surely  not  our  honest  citizens,  surely  not  the 
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loyal  employees.  Tlie  type  of  people  who  would  do  the 
examining  would  he  high-powered  salesmen,  the  imethical 
tax  expert,  business  compeUtors  of  the  sharp- practice  type, 
credit  men.  disgruntled  employees,  curiosity  seekers,  and 
blackmailers. 

In  my  opinion  the  country  does  not  want  any  such  system 
as  this,  and  if  we  force  it  upon  tlie  country  we  will  by  that 
act  sound  the  knell  of  the  income  tax.  The  records  show 
that  the  income-tax  returns  of  the  Civil  War  period  were 
open  to  pubUc  inspection.  That  income-tax  law  was  re- 
pealed, and  the  principal  argiunents  for  such  action  were 
based  on  the  abuses  i-esulting  from  publicity. 

Mr.  Chairman.  I  yield  20  minutes  to  the  gentleman  from 
New  York  [Mr.  Reed]. 

Mr.  REED  of  New  York.  Mr.  Chairman.  I  am  very  glad 
of  this  opportunity  to  express  my  personal  appreciation  to 
the  members  of  the  Ways  and  Means  Committee  for  the 
courtesy  they  have  extended  to  me  since  I  became  a  member 
of  that  committee. 

I  want  to  bring  home  to  the  Members  of  the  House  a 
word  or  two  with  reference  to  the  work  done  by  a  subcom- 
mittee of  the  Ways  and  Means  Committee.  On  the  9th  day 
of  June  1933  a  resolution  was  passed  which  authorixed  the 
Wasrs  and  Means  Committee  or  a  subcommittee  thereof  to 
investigate  tax  avoidances  and  also  to  discover,  if  possible, 
new  sources  of  revenue.  That  committee  was  composed  of 
Hon.  Samitel  B.  Hnx.  of  Washington;  Hon.  Thomas  H. 
CuLLEN,  of  New  York;  Hon.  Fred  M.  VnisoN,  of  Kentucky: 
Hon.  Jerb  Cooper,  of  Tennessee;  Hon.  Allen  T.  Tread  way, 
of  Massachusetts;  Hon.  Frank  Crowther.  of  New  York;  and 
Hon.  James  A.  Frear.  of  Wisconsin.  While  the  Membership 
of  this  House  may  have  been  enjoying  a  vacation,  those 
men  entered  upon  the  discharge  of  their  duties,  and  with 
the  exception  of  2  months,  they  worked  continuously  until 
they  made  their  report  to  the  full  Committee  on  Ways  and 
Means  on  December  4  of  last  year. 

On  December  15  the  Ways  and  Means  Committee  took 
under  consideration  this  revenue  bill,  and  if  the  Members 
will  examine  the  hearings  closely,  you  will  see  that  very 
intensive  study  has  been  given  to  a  highly  technical  subject. 

I  think  it  would  be  well  worth  the  time  of  every  Member 
of  the  House  to  read  carefully,  word  for  word,  the  report 
of  the  subcommittee.  I  have  taken  the  liberty  of  making  a 
sort  of  an  analysis,  giving  the  pages  where  the  various  sub- 
jects are  treated  in  this  subcommittee  report,  a  report  of 
some  49  pages.  If  the  Members  of  the  House  desire  to 
become  familiar  with  the  major  and  many  of  the  minor  tax 
problems  which  will  arise  here  every  2  years,  they  could  do 
no  better  than  to  study  this  report.  It  is  arranged  in  suc- 
cinct form,  in  logical  sequence,  and  treats  each  subject  in  a 
way  that  is  very  understandable,  even  to  a  layman. 

I  am  interested  in  one  item  in  this  bill.  It  deals  with  the 
removal  of  an  excise  tax.  I  want  to  go  back  a  little  into 
the  history  of  the  grape  Industry  so  that  you  may  under- 
stand the  justice  of  the  removal  of  this  tax,  which  this  bill 
eliminates. 

I  can  remember  back  when  I  lived  on  a  farm,  we  had 
about  6  acres  of  vineyard.  It  was  one  of  the  early  vine- 
yards in  Chautauqua  County.  Prior  to  our  putting  out  6 
acres  on  our  farm,  there  were  only  a  few  acres  of  vineyard 
in  the  township.  There  was  no  particular  market  for 
grapes  then;  but  little  by  little  the  farmers  put  in  small 
acreages,  5  acres,  6  acres,  up  to  10  acres  of  grapes.  The 
income  from  those  grapes  helped  them  to  pay  the  taxes  and 
send  the  boys  and  girls  to  school.  It  was  a  sort  of  a  cash 
income,  very  much  the  same  as  the  cash  income  which  the 
southern  farmer  receives  from  the  cotton  oil  that  he  gets 
from  the  cottonseed.  Gradually  and  up  to  the  present  time 
the  acreage  has  increased,  so  that  in  Erie  and  Chatauqua 
grape  belt  there  are  some  30.000  acres  of  grai)es.  The  grape 
farms  average  about  10  acres  each.  There  was  a  time  when 
they  received  a  fair  return  for  their  grapes,  but  grapes  have 
been  developed  in  Ohio,  Michigan,  and  other  States,  thus 
increasing  competition.  Some  3,000  farmers  In  my  district 
are  engaged  in  raising  grapes;  about  an  equal  number  In 
Michigan,  a  large  number  in  Ohio,  some  out  in  Arkansas. 


1  some  in  Washiztgtoa;  but  yoa  will  find  vinerai^  oa  almost 
every  farm  of  any  si»e  east  of  the  Rocky  MountAins. 

We  raise  a  partioilar  variety  of  grape  known  as  the 
OoDcord.  It  has  never  really  been  adapted  to  the  making 
of  wine.  Chemists  have  tried  to  make  a  palatable  wine, 
but  they  hare  found  it  was  better  adapted  to  use  as  a  tat>le 
grape,  and  also  in  tbe  making  of  unfermented  grape  jukre, 
a  pasteurized  drink. 

As  time  went  on  the  market  for  table  grapes  was  greatly 
imperiled  by  the  development  of  vineyards  in  other  States. 
In  certain  years,  because  of  weattier  c<ttkditioas,  grapes 
would  ripen  in  Micliigan.  New  York,  and  Ohio  at  practically 
the  same  Ume.  The  result  was  that  trainloads  of  table 
grapes  came  into  the  Chicaco,  New  Yortt,  Cincinnati,  and 
St.  Louis  markets,  creating  a  glut  in  the  market.  Tttt  fruit 
being  highly  perishable,  it  would  often  spoU  while  it  was 
waiting  to  be  marketed,  and  in  many  cases  the  farmers 
would  not  get  even  the  freight  on  the  grapes.  Grapes  can- 
not be  held  in  cold  storage  for  any  length  of  time.  It  is 
too  expensive;  but  the  fanners  finally  devised  a  plan  for 
developing  unfennented  grape  juice.  Factories  w^re  erected 
in  my  district,  also  in  Michigan,  Arkansas,  Washington, 
and  \'arious  other  SUtes.  It  is  very  expensive  to  erect  these 
processing  plants.  They  are  operated  for  only  S  months  or 
less  a  year.  This  method,  however,  although  expensive, 
has  enabled  the  farmers  to  store  the  juice  until  it  could  be 
absorbed  by  the  market.  A  large  porUon  of  the  unfer- 
mented grape  juice  is  sold  in  our  hospitals  and  prescribed 
by  phj-sicians  for  convalescing  patients.  It  has  been  very 
beneficial.  Up  to  the  time  of  the  economy  act,  the  Federal 
Government  was  a  very  large  purchaser  of  unfermented 
grape  juice  for  use  in  the  veterans'  hospitals.  However, 
that  market  has  been  largely  lost  because  it  has  been  nec- 
essary to  cut  down  the  expenditures  of  the  Veterans'  Bureau 
hospitals. 

Another  thing  that  enters  into  the  picture  is  the  great 
cost  of  raising  grapes.  When  a  vineyard  is  set  out  it  re- 
quires 4  years  before  the  vines  come  into  bearing.  A  man 
who  has  a  vinesrard  must  have  special  apparatus,  special 
farm  tools,  a  packing  house,  and  other  equipment  not  used 
in  general  farm  work.  The  containers  have  increased  in 
price;  farm  machinery  has  increased  in  price:  farm  labor, 
during  a  period  of  years,  has  increased,  and  freight  trans- 
portation  has  increased,  with  the  result  that  the  price  of 
grapes  has  gone  down. 

In  the  1932  Revenue  Act  the  Senate,  laboring  under  a 
misapprehension,  placed  a  tax  of  S  cenU  a  gaUon  on 
unfermented  grape  Juice. 

Now.  that  is  equivalent  to  a  tax  of  over  $8  a  ton  on 
grapes.  Grape  juice  cannot  compete  with  lynthetic  drinks 
because  it  costs  so  much  to  raise  the  frapea.  so  much  to 
process  the  grapes  that  the  grape  juice  has  to  be  sold  for  a 
fairly  high  price,  much  higher  than  the  price  of  synthetic 
drinks.  The  manufacturer,  unable  to  pass  the  tax  on  to  the 
consumer,  has  found  it  necessary  to  protect  himself  against 
this  tax  of  S  cents  a  gallon  by  reducing  the  price  paid  the 
farmers  for  their  grapes.  Last  year  the  farmers  who  raised 
grapes  received,  on  an  average,  $12  to  $18  a  ton.  It  is 
utterly  Impossible  for  a  fanner  to  pay  his  labor,  to  pay  for 
material,  to  pay  for  the  frequent  spraying  and  constant 
cultivation  and  have  anything  left  at  all  from  such  a  low 
price.  The  result  is  that  the  farmers  in  my  district  are  in  a 
desperate  situation.  The  same  holds  true  of  the  farmers  in 
Michigan,  Ohio.  Arkansas,  and' many  other  States  where 
grapes  are  grown.  The  fanners  have  been  penalized  by 
the  tax  to  the  extent  of  over  $8  a  ton. 

Here  is  another  situation  I  want  to  bring  to  your  atten- 
tion: Grapes  are  not  a  basic  commodity  under  the  Agri- 
cultural Adjustment  Act.  Tbe  result  is  the  farmers  have 
had  no  relief  whatever  from  the  Federal  Government,  ex- 
cept some  of  the  cooperatives  have  received  loans;  but  the 
situation  has  been  so  desperate  that  one  of  the  cooperatives 
in  my  district  has  gone  Into  the  hands  of  a  receiver:  farm- 
ers have  suffered  terrifically  from  the  loss,  because,  as  a 
result  of  this  failure,  they  have  not  been  paid  for  crops 
produced  2  years  ago.    We  cannot  plow  under  every  third 
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row  of  grapes:  we  cannot  destroy  the  vineyards.  Unless 
the  vines  receive  fertilizer,  they  soon  deteriorate  and  become 
less  productive.  It  is  very  difficult  to  bring  them  back  to 
normal  production.  The  vines  have  to  be  rooted  out  and 
replanted  with  new  stock. 

Our  farmers  are  getting  no  money  from  the  P>Bderal  Gov- 
ernment, no  loans  to  take  care  of  the  surplus  grape  Juice. 
We  must  have  relief  from  Congress;  and  the  only  relief  that 
Congress  can  give,  so  far  as  I  know,  is  to  remove  this 
6 -cents -a -gallon  tax  on  grape  Juice.  The  provision  in  this 
bill  removes  the  2-cent  tax  on  other  fruit  Juices— lemon 
Juice,  orange  juice,  and  pineapple  Jiiice — all  of  them  strictly 
farm  products. 

I  think  this  committee  deserves  great  credit  in  recognizing 
the  situation  as  it  exists  in  these  States  by  removing  the 
gallonage  tax  on  grape  juice  and  other  fruit  Juices  contained 
in  the  1932  act.  I  know  that  when  the  question  comes 
before  the  House,  the  Members  on  bpth  sides  of  the  aisle, 
understanding  the  situation,  will  vote  as  a  unit  to  remove 
this  unfair  Ux  from  all  fruit  Juices.  The  tax  on  other  fruit 
Juices  outside  of  grape  Juice  is  2  cents  a  gallon.  The  tax 
on  grape  juice  is  5  cents  a  gallon. 

The  total  revenue  realized  by  the  Oovemment  from  this 
tax  during  the  year  was  only  $214,000.  Why?  Because  of 
this  tax  many  farmers  did  not  even  pick  their  grapes,  did  not 
harvest  their  grapes,  and  they  could  not  afford  to  harvest 
them  for  the  prices  they  were  receiving. 

I  am  very  glad  of  this  opportunity  to  talk  on  this  par- 
ticular phase  of  the  bill. 

Mr.  EVANS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  REED  of  New  York.    I  jrield. 

Mr.  EVANS.  The  vote  of  the  committee  on  the  proposi- 
tion of  removing  this  tax  was  unanimous,  was  it  not? 

Mr.  REED  of  New  York.  The  action  of  the  committee  was 
unanimous. 

Mr.  EVANS.  So  there  is  no  dissension  at  all  as  to  the 
removal  of  this  tax  on  fruit  juices? 

Mr.  REED  of  New  York.    That  is  true. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  30  minutes  to 
the  gentleman  from  Kentucky  [Mr.  Vinson  1. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  ladies  and 
gentlemen  of  the  Committee,  as  stated  by  the  distinguished 
gentleman,  who  has  Just  preceded  me  I  Mr.  Reed  of  New 
York),  the  tax  revision  end  of  this  bill,  H.R.  7835.  was  con- 
sidered by  a  subcommittee  who  spent  many  months  on  the 
subject  matter.  The  work  of  the  subcommittee  was  done 
under  the  authority  of  a  House  resolution  authorizing  this 
work.  I  was  honored  by  the  distinguished  chairman  of  our 
committee.  Hon.  R.  L.  Dottchtoiv.  of  North  Carolina,  to  spon- 
sor its  passage  through  the  House.  It  was  adopted  on  June 
10. 1933.  The  subcommittee  consisted  of  Hon.  Saitukl  B.  Hill, 
of  Washington,  chairman.  Thomas  H.  CvujEif,  of  New  York. 
Jeik  Cooper,  of  Tennessee,  and  myself.  Democratic  mem- 
bers, and  Allen  T.  Tkeadwat,  of  Massachusetts,  and  Frank 
Crowthbr.  of  New  York.  Republican  members.  The  work 
of  the  subcommittee  proceeded  through  the  summer  and 
fall.  It  made  its  report  to  the  full  committee  on  December 
4,  1933.  in  a  printed  statement  consisting  of  42  pages. 

We  state,  in  compliment  to  ourselves,  that  the  considera- 
tion of  this  general  income-tax  revision  was  wholly  without 
political  bias.  The  conclusions  of  the  subcommittee  were 
reached  without  a  single  division  of  its  members.  It  was  a 
unanimous  report. 

After  the  report  of  the  subcommittee  was  submitted  to 
the  full  committee,  very  comprehensive  hearings  were  held, 
witnesses  upon  practically  all  the  various  subject  matters 
presented  their  views,  and  thereupon  the  full  committee 
spent  several  weeks  In  consideration  of  the  subcommittee's 
report,  the  testimony  of  the  witnesses  and  the  views  of  the 
Treasury  as  expressed  In  the  printed  statement  of  the  Secre- 
tary, and  thereafter  amplified  through  the  Treasury's  repre- 
sentative. Dr.  Roswell  Magill.  The  result  of  the  full  com- 
mittee's consideration  is  HH.  7835,  which  the  Treasury  en- 
dorses and  estimates  to  jrield  $258,000,000  in  the  plugging 
of  loopholes  and  the  stopping  of  gaps  In  the  income-tax 
structure. 
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It  was  the  thought  of  those  who  Initiated  the  resolution 
that  there  were  loopholes  that  should  be  closed;  that  there 
were  gaps  that  should  be  plugged  In  order  that  taxes  might 
be  collected  from  those  who  had  incomes,  those  who  are 
able  to  pay;  In  order  that  the  tax  burden  might  be  dis- 
tributed more  equitably. 

It  might  be  Interesting  to  know  that  when  the  Income- 
tax  law  was  originally  written  we  had  a  normal  rate  of  1 
percent  on  individuals  and  a  like  rate  on  corporations. 
What  happened  after  it  was  placed  upon  the  statute  books? 
The  World  War  came  along  and  it  was  necessary  to  Increase 
the  rates  both  as  to  Individuals  and  a»  to  corporations,  to 
raise  additional  revenue  in  that  field.  The  rates  were  in- 
creased; the  revenues  were  obtained;  and  then  with  this 
burden  upon  them,  the  large  taxpayers  came  silently  and 
secured  amendment  after  amendment  that  applied  to  their 
particular  Industries  and  their  particular  class.  Thereby 
we  saw  written  Into  the  law  provisos  and  amendments  that 
In  effect  nullified  the  purpose  of  the  country  In  adopting 
the  income-tax  amendment  and  the  passage  of  laws  pur- 
suant thereto.  When  the  rates  were  reduced  the  amend- 
ments for  the  favored  few  remained  in  the  law. 

We  are  told  by  the  experts  both  those  of  the  Treasury 
and  of  the  House,  that  this  Is  the  first  time  there  has  been 
an  effort  to  have  a  comprehensive  revision  of  the  Income- 
tax  laws.  This  very  nature  of  the  bill  Is  good  reason  In 
defense  of  such  a  rule  as  was  enacted  by  the  House  for  the 
consideration  of  the  pending  bill. 

I  now  wish  to  take  up  in  as  logical  sequence  as  I  may 
certain  features  of  this  bill,  endeavoring  as  best  I  can  to 
state  my  views  with  reference  to  them  and  to  their  effect, 

TAX -RATE    STEUCTUXX 

The  first  subject  Is  the  tax-rate  structure.  At  the  outset, 
let  me  say.  the  purpose  of  the  subcommittee  and  the  full 
committee  as  well  In  respect  of  this  item  was  not  to  increase 
the  rate  on  the  income-tax  payer  as  such.  Our  effort  was  to 
simplify  the  Income-tax  structure  affecting  million.s  of 
American  citizens.  Now,  how  do  we  do  this?  At  the  present 
time  we  have  two  normal  rates,  two  brackets — the  4-percent 
and  the  8-percent  bracket.  The  committee  has  wiped  out 
one  of  these  brackets  and  now  there  is  only  one  normal 
bracket  of  4  percent.  When  it  came  to  surtaxes,  under  the 
present  law  we  have  53  brackets;  the  committee  reduced 
them  to  28  brackets.  Certainly  this  will  simplify  the  making 
of  reports. 

Personal  exemptions  and  the  exemption  of  dependents: 
We  applied  these  exemptions  not  only  against  the  normal 
tax  but  against  the  surtax  as  well.  The  effect  of  this  change 
Is  to  permit  a  married  man  with  dependents  to  get  the 
break.  He  will  pay  I'ss  tax  because  of  this  change  than  he 
does  now.  The  single  man  with  no  dependents  will  have  an 
increase.  The  increase  is  very  small  and  the  decrease  is  not 
large. 

In  this  bill  we  bring  back  the  earned-income  philosophy — 
that  is,  we  make  a  distinction  between  Income  that  is  earned 
from  wages,  salaries,  professional  fees,  and  compensation 
for  personal  services  and  income  from  corporate  dividends 
and  partially  tax-exempt  interest. 

I  would  like  to  know  if  there  is  a  single  Member  of  this 
House  who  would  attempt  to  defend  for  one  moment  a  law 
that  would  compel  the  man  with  an  earned  Income  to  pay 
more  taxes  than  the  man  that  has  an  unearned  income? 
To  state  the  case  answers  it  conclusively. 

Income  from  partially  tax-exempt  interest  and  income 
from  dividends  have  capital  behind  the  income.  It  cer- 
tainly is  fair  to  tax  this  income  reasonably  and  that  is  what 
we  have  endeavored  to  do  in  this  bill. 

How  did  this  occur?  By  dropping  the  bracket  where  the 
surtax  begins  from  $6,000  down  to  $4,000.  Thus,  we  bring 
Into  the  tax  base  millions  of  dollars  of  interest  from  par- 
tially tax-exempt  securities,  and  corporate  dividends.  You 
understand  that  corporate  dividends  and  partially  tax- 
exempt  Interest  are  not  taxed  at  the  normal  rate.  They 
are  not  subject  to  the  normal  tax,  but  they  are  subject  to 
the  surtax.  We  dropped  the  surtax  bracket  from  $6,000 
down  to  $4,000  and  thereby  made  a  broader  base  for  sur- 
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taxes.  Under  the  terms  of  the  bonds  from  which  partially 
tax-exempt  interest  is  collected,  this  Income  Is  not  subject  to 
normal  tax. 

The  changes  In  the  tax  rate  structure,  Mr.  Chairman, 
will  not  increase  the  income  tax  of  an  individual  in  this 
country  who  has  an  Income  from  salaries  or  wages  or  ordi- 
nary business.  It  decreases  the  taxes  of  married  men  with 
dependents.  A  person  with  an  earned  Income  gets  a  reduc- 
tion. This  reduction  comes  in  as  10  percent  of  the  gross 
Income  up  to  $8,000  used  as  a  deduction  rather  than  a  credit. 
The  earned-income  feature  makes  a  reduction  in  the  tax. 
and  all  earned  Income  up  to  $8,000  has  a  lesser  tax  to  pay 
than  heretofore. 

It  was  suggested  by  a  gentleman  on  the  committee  that  It 
might  not  be  fair  to  make  the  increase,  not  In  rate,  Mr. 
Chairman,  but  by  virtue  of  the  change  In  the  surtax  bracket, 
of  the  tax  paid  by  a  gentleman  whose  income  would  be 
$22,000  solely  from  corporate  dividends  or  partially  tax- 
exempt  interest.  As  I  recall  the  figures,  the  increase  was  100 
percent.  It  was  an  increase  from  the  present  tax  of  $600  to 
the  sum  of  $1,200.  This  looked  like  a  real  increase,  whether 
you  did  it  by  broadening  the  base  or  by  increasing  the  rate, 
which  we  did  not  do.  But  when  you  look  at  this  same  gen- 
tleman on  the  other  side,  the  man  who  has  an  income  of 
$22,000  from  salaries,  wages,  or  from  ordinary  business,  we 
found  that  under  the  present  law  he  was  paying  about  $2,000 
tax  and  under  the  proposed  law  something  less  than  that. 
This  change  in  the  rate  structure  means  $28,000,000  to  the 
Treasury  of  the  United  States.  This  is  money  that  will  be 
collected  from  those  who  are  well  able  to  pay. 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.  I  yield  to  the  gentleman  from 
California. 

Mr.  HOEPPEL.  Does  the  gentleman  approve  of  taxing 
unearned  income  more  than  earned  income?  This  is  what 
we  find  in  the  bill. 

Mr.  VINSON  of  Kentucky.  I  am  fearful  the  gentleman 
did  not  get  the  real  import  of  my  remarks,  because  I  just  got 
through  saying  that  the  man  with  an  income  of  $22,000 
from  partially  tax-exempt  interest  and  corporate  dividends 
pays  100  percent  increase,  whereas  the  man  who  earns  it  in 
ordinary  business  pays  no  increased  tax.  In  this  bill  we 
increase  the  taxpayer's  bill  100  percent.  I  feel  certain  the 
gentleman  understands  that  the  corporation  pays  a  tax  on 
its  income  before  the  dividend  is  distributed.  The  dividend 
under  present  law  is  not  subject  to  normal  tax.  I  can 
say  to  the  gentleman  from  California  that  in  the  1932  House 
bill,  as  well  as  the  1933  NJI.A.  bill.  I  helped  include  provi- 
sions making  corporate  dividends  subject  to  the  normal 
rate,  which  was  estimated  in  the  1932  bill  to  raise  $88,000,000. 
The  opponents  argue  that  such  a  tax  is  double  taxation, 
since  the  corporation  has  once  been  taxed  upon  it.  The 
Senate  refused  this  tax  in  the  1932  revenue  bill,  refused 
our  provisions  applying  the  normal  rates  on  dividends  In 
the  NJi.A.,  but  adopted  a  modified  dividend  tax  of  5  percent 
collected  at  source,  which,  of  course,  went  off  automatically 
with  the  ratification  of  the  twenty-first  amendment  in  the 
proclamation  of  the  President.  Because  of  the .  promise 
made  that  such  tax  would  be  repealed  upon  the  ratification 
of  the  twenty-first  amendment,  the  committee  felt  that  it 
would  not  be  keeping  faith  with  the  country  to  subject  this 
income  to  the  normal  tax  at  this  time. 

Mr.  HOEPPEL.  That  is  exactly  what  I  want  to  find  out. 
whether  the  gentleman  is  in  favor  of  a  higher  tax  for  earned 
income  or  not? 

Mr.  VINSON  of  Kentucky.  I  certainly  am  not.  I  am  in 
favor  of  earned  income  paying  its  proportionate  sliare  of 
the  tax  burden  of  this  country.  But,  as  I  have  just  stated, 
we  have  brought  into  the  tax  base  in  the  lower  brackets 
partially  tax-exempt  interest  and  corporate  dividends  not 
heretofore  taxed  in  these  brackets,  and  thus  are  placing  the 
heavy  hand  of  the  Federal  tax  collector  upon  that  sort  of 
gentleman,  as  I  have  indicated. 

Mr.  HOEPPEL.  The  gentleman  has  not  answered  the 
question. 


Mr.  VINSON  of  Kentucky.  I  have  answered  the  question. 
if  I  understand  the  gentleman. 

Mr.  HOEPPEL.  I  asked  the  gentleman  whether  he  ap- 
proved of  a  tax  on  earned  income  larger  than  on  unearned 
income? 

Mr.  VINSON  of  Kentucky.    I  certainly  do  not. 

Mr.  SAMUEL  B.  HILL.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.  I  yield  to  the  gcnUeman  from 
Washington. 

Mr.  SAMUEL  B.  HILL.  In  connection  with  the  example 
given  by  the  gentleman  from  Kentucky  as  to  the  tax  on  the 
smaller  Income,  the  gentleman  waa  limiting  it  to  partially 
taxable  Government  securities  and  dividends  from  corpora- 
tions. 

Mr.  VINSON  of  Kentucky.  It  was  wholly  that  sort  of  In- 
come. I  will  say  to  the  gentleman  that  when  we  take  a 
taxpayer  who  has  an  income  from  wages,  salary,  or  business, 
and  likewise  income  from  partially  tax-exempt  interest  and 
corporate  dividends  in  this  increased  tax,  the  gentleman  will 
see  that  his  attitude  is  well  preserved  in  this  bill. 

Mr.  SAMUEL  B.  HILL.  Following  up  my  statement,  may 
I  say  that  a  corporation  pays  a  13% -percent  tax  on  its 
corporate  income.  This  is  distributed  to  Its  stockholders 
and  the  stockholder  pays  on  the  distributive  share  of  the 
dividends  received  no  normal  tax,  but  only  a  surtax.  He 
pays  a  surtax  upon  his  income  according  to  the  bracket  in 
which  he  is  placed.  The  recipient  of  a  dividend  from  a 
corporation  pays  no  normal  tax.  The  recipient  of  interest 
on  Government  securities,  partially  taxable,  pays  no  normal 
tax.  He  pays  only  a  surtax.  In  this  bill  we  have  Increased 
the  surtax  of  that  Individual  on  these  partially  taxed  securi- 
ties and  corporate  dividends  4  percent. 

Mr.  VINSON  of  Kentucky.  May  I  say  to  the  gentleman 
from  California  that  this  Is  the  point  I  think  he  overlooked 
In  connection  with  my  statement:  That  is.  that  we  bring 
into  the  tax  vision  and  tax  range  income  from  partially  tax 
exempt  Interest  and  corporate  dividends  that  heretofore 
have  not  been  taxed  at  all. 

Mr.  HOEPPEL.  The  gentleman  has  not  answered  the 
question  yet. 

Mr.  VINSON  of  Kentucky.    I  have  answered  the  question. 

Mr.  HOEPPEL.  I  would  like  to  get  a  statement  from 
the  gentleman  on  the  proposition,  yes  or  no.  I  certainly 
feel  that  earned  Income  is  entitled  to  the  lesser  tax. 

Mr.  VINSON  of  Kentucky.  I  will  say  to  the  gentleman 
that  when  the  corporation  pays  13%  percent,  pnd  often- 
times they  pay  2  percent  additional,  totaling  15%  percent, 
that  no  one  can  overlook  such  tax  in  the  effort  to  tax 
dividends.  If  our  provisions  are  written  Into  the  law,  and 
we  drop  the  surtax  from  $6,000  to  $4,000.  the  man  who  has 
what  we  term  an  Income  from  partially  tax-exempt  Interest 
and  corporate  dividends  will  be  paying  a  very  materially  In- 
creased taxation  without  any  Increase  In  the  tax  rates. 

When  you  Increase  the  rates  you  are  increasing  the  tax 
on  the  man  who  has  an  earned  income  as  well  as  the  man 
who  has  the  so-called  "  unearned  income." 

DEPSBCIATIOIf 

I  now  want  to  develop  the  depreciation  Item.  This  Item  was 
called  to  the  attention  of  the  Wajrs  and  Means  Committee  by 
me  In  the  last  session  of  the  Congress  when  we  went  out  to  get 
the  money  for  the  amortization  of  the  PubUc  Works  bonds, 
aggregating  $3,300,000,000.  I  thought  I  had  sold  the  Idea  to 
certain  gentlemen  connected  with  the  Treasury  and  that 
$85,000,000  to  $100,000,000  of  revenue  might  be  obtained  In 
the  lessening  of  the  amount  taken  In  annual  depreciation. 
But  it  was  said  at  that  time  It  was  necessary  to  have  the  cold 
coin  of  the  realm,  certain  money,  so  that  the  purchasers  of 
the  bonds,  amounting  to  $3,300,000,000,  would  know  that  the 
revenue  had  been  provided  In  cold  cash  for  their  amortiza- 
tion. Consequently,  we  were  not  able  to  Impress  our  views 
successfully  upon  the  Treasury  and  upon  the  committee 
at  that  time. 

Ihe  subcommittee  gave  very  considerable  study  to  this 
Item  of  depreciation.  The  fact  we  had  before  us  when 
we  started  was  that  the  depreciation  item  was  mounting 
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by  leaps  and  bounds,  both  as  to  eorporaUons  and  as  to 

Individuals. 

The  law  as  it  is  written  today  provides  for  a  reasonable 
allowance  of  depreciation.  It  was  thought  by  those  who  had 
given  the  matter  some  study  that  more  than  a  reasonable 
allowance  in  depreciation  was  being  awarded.  This  was  a 
diiacult  matter  to  develop. 

^When  we  got  the  facts  and  flgixres  we  found  that  in  many 
Instances,  through  the  course  of  years,  not  only  were  cor- 
porations receiving  100  percent  in  depreciation,  to  which 
they  were  entitled,  but  in  many  cases  they  were  receiving 
more  than  100-percent  depreciation.  The  depreciation  item 
is  simply  giving  credit  for  the  use  of  property  according  to 
normal  life. 

Mr.  ARNOLD.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.  I  yield  to  the  gentleman  from 
Illinois. 

Mr.  ARNOLD.  I  wish  the  gentleman  would  explain  what 
he  has  in  mind  when  he  says  that  depreciation  of  more  than 
100  percent  is  taken.  I  do  not  understand  how  it  is  possible 
to  take  depreciation  of  more  than  the  value  of  the  property. 

Mr.  VINSON  of  Kentucky.  Well,  it  is  hard  for  a  person 
with  the  honest  mind  of  the  gentleman  from  Illinois  to  con- 
ceive that  such  a  thing  ever  could  happen,  but  I  may  say 
to  the  gentleman  from  Illinois  it  has  happened  many  times. 
I  can  give  the  gentleman  an  illustration  that  will  show  how 
It  happens. 

We  were  told  by  our  experts  and  by  the  Treasury  experts 
that  this  condition  actually  existed:  Assume  you  have  a 
plant  that  uses  a  machine  that  is  given  a  10-year  life  for 
purposes  of  depreciation.  I  think  the  gentleman  will  recog- 
nize that  when  the  normal  life  of  machinery  is  fixed  for 
depreciation  that  is  on  the  side  of  the  taxpayer.  In  other 
words,  the  machinery  would  probably  last  longer  than  10 
years,  but  for  the  purpose  of  depreciation  it  is  assimied 
that  the  machine  will  last  10  years.  Now,  assume  you  add 
a  $100  machine  every  year  for  30  years. 

At  the  end  of  the  tenth  year,  or  the  eleventh  year,  your 
first  $100  machine  should  have  100  percent  depreciation 
and  pasc  from  the  picture,  but  it  does  not  work  out  that  way. 
We  had  men  before  us  who  testified  that  this  was  the  actual 
way  in  which  such  depreciation  is  handled :  When  you  come 
down  to  the  end  of  the  twentieth  year  you  would  write  off 
$1  950  in  depreciation  and  then  you  would  have  the  nine- 
teenth machine  with  9  more  3^ears  ot  life,  the  eighteenth 
machine  with  8  more  srears  of  life,  the  seventeenth  machine 
with  7  more  years  of  life,  and  when  the  final  line  was  drawn 
they  would  get  $2,450  of  depreciation  on  items  that  cost 
$3,000. 

Mr.  ARNOLD.  Does  the  gentleman  take  into  considera- 
tion the  addition  to  capital  assets  in  the  bujring  of  the  new 
machines? 

Mr.  VINSON  of  Kentucky.  Yes.  That  Is  carried  right  on 
down,  the  trout>le  is  you  do  not  drop  off  Uie  value  of  the 
machine  that  has  had  100  percent  depreciation  allowed. 

The  subcommittee,  after  many  weelcs  of  w<M'k,  concluded 
that  we  would  have  to  go  in  and  operate,  and  we  recom- 
mended that  there  be  a  25  percent  reduction  in  depreciation 
allowances  for  a  temporary  period  of  3  years,  1934,  1935.  and 
1936. 

Now.  Mr.  Chairman,  this  was  in  the  nature  of  a  meat -ax 
operation.  I  want  you  to  realize  that  the  law  says  there  | 
shall  be  a  reasonable  allowance  for  depreciation,  but  we 
could  not  get  at  the  matter  administratively.  We  had  to  do 
it  by  legislation  and  we  planned  for  a  temporary  period  of  3 
years  to  reduce  the  depreciation  allowance  25  percent  and 
thereby  recover  for  the  Treasury  of  tlM  United  States 
$85,000,000  per  annum. 

Mr.  TERRELL  of  Texas.  WiU  the  gentleman  yield  for  a 
question  on  this  subject. 

Mr.  VINSON  of  Kentucky.  I  yield  to  the  gentleman  from 
Texas. 

Mr.  TERRELL  of  Texas.  Did  the  c<xnmlttee  allow  the 
same  p«-centage  of  depreciation  on  the  various  kinds  of 
industries,  including  oil  wells  and  everything  else? 
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Mr.  VINSON  of  Kentucky.  I  am  fearful  the  gentleman  is 
confusing  depletion  with  depreciation. 

Mr.  TERRELL  of  Texas.     I  had  reference  to  depletion. 

Mr.  VINSON  of  Kentucky.  The  bill  makes  no  change  with 
reference  to  percentage  depletion. 

Mr.  TERRELL  of  Texas.  The  bill  leaves  that  exactly  as 
it  was  before? 

Mr.  VINSON  of  Kentucky.  I  know  the  gentleman  from 
Texas  is  interested  in  percentage  depletion  and  this  bill 
does  not  affect  that. 

Mr.  EVANS.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.  I  yield  to  my  colleague  from 
California. 

Mr.  EVANS.  I  fully  appreciate  the  splendid  work  the 
gentleman  did  on  the  subcommittee  which  sat  for  many 
months,  having  heard  the  work  expounded  before  the  full 
committee,  but  the  gentleman  will  recall  that  I  did  not 
concur  in  his  views  on  this  one  point. 

Now,  I  would  like  to  ask  the  gentleman  if  he  believes  that 
the  plan  proposed  by  the  subcommittee  allowing  only  25 
percent  of  actual  depreciation  woiild  it  be  fair  to  the  tax- 
payers who  have  been  modest  in  reporting  their  depreciation 
in  comparison  to  those  who  have  been  padding  their  depre- 
ciation accounts? 

Mr.  VINSON  of  Kentucky.  I  will  be  glad  to  answer  the 
gentleman.  When  the  subcommittee  made  its  report  we 
were  criticized  and  attacked  because  it  was  said  that  our 
recommendation  taxed  capital.  The  Treasury  even  mis- 
understood us  because  when  they  made  the  report  on  that 
item  they  attacked  it  rather  severely,  but  when  the  repre- 
sentative of  the  Treasury  Department  came  before  the  com- 
mittee and  his  attention  was  called  to  a  matter  that  he  had 
over  locked — that  our  method  of  treatment  was  merely  tem- 
porary, that  the  proposed  25-percent  reduction  was  for  only 
3  years — his  testimony  will  show  a  much  changed  attitude. 

Now,  referring  to  the  question  by  the  gentleman  from 
California,  whether  it  was  fair  to  the  man  who  had  been 
modest  and  the  man  who  made  an  honest  return,  I  will  say 
that  the  man  who  had  been  honest  in  his  statement  of  de- 
preciation allowance  would  not  have  lost  a  dollar  in  depre- 
ciation, but,  as  a  matter  of  fact,  when  a  taxpayer  had  no 
income  he  was  in  a  better  condition  under  our  proposal 
than  under  the  language  of  the  bill.  He  would  still  have 
this  difference  to  use  when  he  had  taxable  income. 

Under  the  subcommittee's  proposal  we  merely  deferred 
the  taking  of  the  other  25-percent  depreciation  after  the 
fiscal  year  1936. 

Mr.  EVANS.    Will  the  gentleman  3^eld  again? 

Mr.  VINSON  of  Kentucky.    I  will  yield. 

Mr.  EVANS.  Does  the  gentleman  believe  that  would  be 
fair,  to  compel  the  honest  taxpayer  who  has  claimed  no 
more  than  he  is  entitled  to,  to  compel  him  to  defer  his 
claim  for  three  or  four  years? 

Mr.  VINSON  of  Kentucky.  I  will  say  that  the  modest, 
honest  taxpayer  to  which  the  gentleman  refers  would  not 
be  affected  under  the  subcommittee's  plan,  would  not  have 
lost  a  single  dollar  in  depreciation  as  a  deductible  act. 

Mr.  EVANS.  After  the  end  of  the  deference,  probably 
that  is  true. 

Mr.  VINSON  of  Kentucky.  As  a  result  of  the  subcom- 
mittee's work,  and  as  a  result  of  the  study  of  the  subject 
by  the  Treasury,  they  came  to  us  and  said  they  would  re- 
cover into  the  Treasury  of  the  United  States  in  administra- 
tive manner  a  sum  equivalent  to  that  which  would  have 
been  covered  into  the  Treasury,  under  the  original  pro- 
posal; namely,  $85,000,000  yearly. 

We  have  it  on  the  printed  page  in  the  letter  signed  by 
Mr.  Morgenthau,  Secretary  of  the  TreasuiT,  which  may  be 
found  in  full  in  the  report.  In  the  first  place,  they  are 
going  to  review  the  income-tax  reports,  and  fair  depreciation 
shall  not  be  reduced.  Improper  depreciation  items  will  be 
handled  in  two  ways.  It  will  be  done  in  reduction  of  the 
rates  themselves,  and  then  there  will  be  amendments  to  the 
regulations  of  the  Treasury.  At  the  present  time,  while 
the  regulations  say  that  the  burden  of  proof  is  upon  the 
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taxpayers,  in  respect  of  reasonable  aUowances,  that  language 
is  followed  by  the  statement — 

That  such  deductions  wiU  not  be  disallowed  unless  shown  by 
clear  convincing  evidence  to  be  unreasonable. 

In  the  first  part  of  the  regulations  as  they  did  stand, 
they  said  the  burden  of  proof  was  upon  the  taxpayer  to 
show  reasonableness  in  the  items  for  depreciation.  Then 
in  the  next  breath  it  says: 

That  such  deductions  wUl  not  be  disallowed  unless  shown  by 
clear  and  convincing  evidence  to  be  unreasonable. 

Under  new  regulations  the  Treasury  proposes  to  let  the 
taxpayer  show  that  the  items  are  reasonable. 

Mr.  EVANS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.     Yes. 

Mr.  EVANS.  Will  the  gentleman  state  whether  or  not 
that  has  not  always  been  the  real  intent  and  purpose  of  the 
law? 

Mr.  VINSON  of  Kentucky.  In  regard  to  the  burden  of 
proof? 

Mr.  EVANS.     Yes. 

Mr.  VINSON  of  Kentucky.  I  think  it  may  have  been  to 
start  with.  It  seems  to  me  it  is  one  of  those  things  that 
started  off  right — the  burden  of  proof  would  be  on  the  tax- 
payer. Then  somebody  came  along  who  wanted  to  put  his 
hand  into  the  Treasury  and  to  lower  his  tax  burden  and 
added  additional  language  which  nullified  what  was  patently 
the  original  purpose. 

Mr.  EVANS.  The  gentleman  will  remember  that  In  com- 
mittee some  of  us  contended  that  the  law  had  always  been 
sufficient  to  take  care  of  the  condition  of  which  the  gentle- 
man complains. 

Mr.  VINSON  of  Kentucky.  Yes:  the  law  is  fair,  but  the 
old  regulation  nullified  the  law.  Under  the  old  regulations 
it  was  impossible  for  the  Treasury  of  the  United  States  to 
go  out  and  prove  that  the  items  of  depreciation  which  had 
been  submitted  in  complicated  businesses  were  uru-easonable 
by  "  clear  and  convincing  evidence."  But  now,  under  the 
schedules  to  be  prepared  by  the  taxpayers,  they  are  to  sub- 
mit these  items  of  depreciation  and  defend  them.  As  a 
result  of  this  change  in  the  attitude  of  the  Treasury,  the 
change  in  these  regulations,  together  with  one  further  treat- 
ment, they  tell  us  that  they  will  recover  into  the  Treasury 
something  like  $85,000,000  annually  on  the  depreciation 
items  alone. 

Mr.  BLANCHARD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  VINSON  of  Kentucky.     Yes. 

Mr.  BLANCHARD.  I  think  the  gentleman  stated  it  was 
possible  under  the  old  regulations  for  a  taxpayer  to  obtain 
the  benefit  of  more  than  100-percent  depreciation. 

Mr.  VINSON  of  Kentucky.  I  said  that,  and  I  hope  that 
my  illustrations  proved  it.  At  least,  I  am  certain  that  that 
condition  has  arisen  many  times. 

Mr.  BLANCHARD.  Was  it  not  possible  under  the  law 
and  the  present  regulations  for  the  administrative  authori- 
ties to  prevent  a  taxpayer  from  taking  more  than  100-per- 
cent depreciation? 

Mr.  VINSON  of  Kentucky.  I  certainly  feel  they  had  that 
power  and  that  it  should  have  been  done,  but  the  fact 
remains  it  was  not  done.  There  is  one  further  thought  in 
connection  with  depreciation,  and  that  is  this:  The  Treas- 
ury is  going  to  operate  it  in  this  way,  and  possibly  I  can 
give  you  an  illustration  that  will  make  it  plainer  than  the 
use  of  many  words.  Naturally,  when  the  life  of  property 
is  determined  for  depreciation  purposes,  it  is  a  reasonable 
thing  to  take  such  a  figure  that  the  taxpayer  will  not 
be  injured.  I  think  that  is  fair  treatment.  For  instance, 
we  had  testimony  that  in  many  cases  more  depreciation 
had  lieen  allowed  than  was  proper  in  accordance  with  the 
normal  life  of  the  property.  Take,  for  instance,  a  plant 
that  cost  $10,000,000,  and  say  that  it  had  a  10-year  life,  and 
therefore  a  depreciation  of  $1,000,000  a  year.  It  runs  along, 
say,  for  7  years  and  $7,000,000  in  depreciation  has  been  taken. 
TTiat  would  give  a  remainder  of  depreciation  over  a  period 
of  3  years  of  $3,000,000.     With  repairs  and  replacements. 


and  with  the  present  outlo<^.  the  Treasmr  expects  to  review, 
inspect,  and  determine  a  new  life  for  purposes  of  deprecia- 
tion. It  is  very  probable  that  in  going  into  that  plant, 
instead  of  saying  it  would  become  obsolescent  or  worthless 
at  the  expiration  of  3  years,  they  may  say  that  it  will  have 
a  normal  life  of  10  additional  years.  It  is  proposed,  in  the 
treatment  for  depreciation,  instead  of  allowing  $1,000,000  a 
year  for  the  3  years  remaining,  to  take  that  $3,000,000  and 
spread  it  over  the  new  life  of  10  years  and  allow  a  deprecia- 
tion to  the  extent  of  $300,000  a  year  instead  of  $1,000,000. 
Thereby  the  taxpayer  will  not  be  deprived  of  a  single  copper 
cent  in  depreciation  items  at  the  end  of  its  life;  the  owner 
will  have  his  full  100-percent  depreciation.  If  it  becomes 
useless  and  worthless  before  its  new  life  is  lived,  full  100 
percent  can  be  taken. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman.  wiU  the  gentle- 
man yield? 

Mr.  VINSON  of  Kentucky.    Yes. 

Mr.  SAMUEL  B.  HILL.  And  this  readjustment  in  the 
Treasvu-y  Department  is  the  direct  result  of  the  disclosures 
by  the  Committee  on  Ways  and  Means  as  to  this  deprecia- 
tion item.  It  is  the  direct  result  of  the  efforts  of  the  Com- 
mittee on  Ways  and  Means  in  disclosing  the  extortionate 
demands  in  the  way  of  depreciation  allowances. 

Mr.  VINSON  of  Kentucky.  There  is  no  doubt  about  that, 
because  at  the  time  we  took  it  up  with  the  Treasury  that 
work  had  not  been  started.  I  might  say  that  It  is  with 
pleasure  that  I  note  In  the  press  that  the  great  American 
who  is  our  chief.  President  Roosevelt,  is  quoted  as  being 
strongly  behind  the  efforts  to  stop  the  leaks  because  of 
excessive  depreciation  allowances. 

DISCUMIMATOBT    FOKKICN    TAZC8 

I  want  to  develop  one  item  in  the  bill — that  is,  present 
section  104 — which  deals  with  taxes  that  may  be  levied 
against  the  income  of  foreign  individuals  or  foreign  corpora- 
tions, when  it  is  determii^d  that  discriminatory  taxes  have 
been  levied  by  such  nation  against  our  citizens  and  our  cor- 
porations. This  provision  was  proposed  by  me  in  an  effort 
to  secure  fair  treatment  for  American  industry  abroad. 

My  friends,  there  are  nations  throughout  this  world  who 
are  not  particularly  friendly  to  Uncle  Sam  in  a  business 
way,  and  when  they  get  an  opportunity  to  dig  into  the  pock- 
etbook  of  his  citizens,  whether  individual  or  corporate,  they 
have  not  hesitated  so  to  do. 

There  is  one  country.  Prance,  that  is  not  satisfied  with 
taxing  the  income  of  American  individuals  and  American 
corporations  as  they  tax  their  own  citizens:  they  are  not 
satisfied  with  getting  a  tax  upon  the  income  that  is  actually 
derived  in  their  own  country;  but  when  the  American  parent 
company  of  that  sut>sidiary  declares  dividends,  they  place  a 
corporate  tax  upon  these  dividends,  derived  from  whatever 
source.  They  are  not  satisfied  with  that,  but  they  are 
seeking  to  use  as  a  basis  for  their  taxation  the  entire  in- 
come derived  by  that  American  individual  or  conwratlon, 
wherever  earned.  Now,  that  is  intolerable;  and  the  com- 
mittee, in  its  wisdom,  has  inserted  a  provision  that  will  be 
known  as  "  section  104  "  of  this  bill  empowering  the  Presi- 
dent of  the  United  States  when  he,  in  his  discretion,  ascer- 
tains and  determines  that  discriminatory  taxes  have  been 
levied  against  American  citizens  and  American  corporations, 
may  increase  the  income  tax  upon  individuals  and  corpora- 
tions from  that  nation  50  percent  of  the  ordinary  income 
taxes  that  it  would  otherwise  pay.  This  power  can  be  used 
to  protect  American  business  from  present  discrimination 
and  will  probably  help  restrain  foreign  coimtries  from 
fmther  discriminatory  levies. 

coNsousATZD  nETxmrs 

Mention  was  made  today  of  consolidated  returns,  and 
we  were  chided  with  the  t&ct  that  the  committee,  as  pres- 
ently constituted,  had  increased  the  rate  on  those  corpora- 
tions which  chose  to  make  consolidated  returns  from  a 
1 -percent  penalty  to  a  2-percent  penalty  instead  of  abolish- 
ing the  returns  in  their  entirety.  Now,  my  friends,  at  dif- 
ferent times  iif  this  House  since  I  have  been  a  Member, 
particularly  in  the  act  referred  to  by  the  gentleman  from 
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Massachusetts  In  1W4.  I  voted  to  abolish  consolidated  re-  | 
tarns.  I  think  I  voted  to  abolish  them  a  time  or  two  since. 
I  do  not  know  that  I  have  changed  my  mind  materially  in 
that  respect,  so  I  have  no  qiiarrel  with  the  gentleman  from 
Massachusetts  [Mr.  Girrono]  with  reference  to  his  attitude 
toward  the  abolition  of  such  returns;  but  I  want  to  tell  the 
House  the  condition  which  confronted  us  and  what  actuated 
us  in  bringinf  in  this  additional  penalty  for  those  corpora- 
tions filing  consolidated  returns  rather  than  abolishing  such 
returns. 

In  the  first  place.  It  was  in  1932.  as  I  recall,  that  we 
increased  the  tax  that  would  be  paid  by  corporations  filing 
the  consolidated  or  affiliated  return.  We  made  that  penalty 
1  percent.  In  other  words.  13^4  percent  is  the  normal  cor- 
porate rate,  and  we  increased  it  to  14^4. 

Mr.  DOUOHTON.  I  think  the  1932  law  provided  for 
three  quarters  of  1  percent,  and  the  National  Recovery  Act 
raised  It  to  1  cent. 

Mr.  VINSON  of  Kentucky.  I  am  glad  to  have  the  correc- 
tion. It  was  increased  a  quarter  of  a  cent  under  the  N.RA. 
Uw. 

When  we  came  to  the  treatment  of  this  matter  In  this 
bill  we  were  not  able,  because  of  the  physical  work 
attached  to  the  consolidated  returns  that  had  been  filed 
under  this  penalty  statute,  to  have  a  complete  picture  of 
consolidated  returns.  That  is  a  fact  that  no  one  can  dis- 
pute. We  did  not  have  the  complete  picture.  Many  con- 
cerns testified  that  it  would  mean  a  loss  of  mcaiey  to  them 
if  these  returns  were  abolished.  Others  testified  that  they 
would  not  lose  any  money;  that  they  would  have  inter- 
company transactions,  and  by  bookkeeping  entries  change 
the  profits  and  losses  in  such  a  way  that  it  would  not 
mean  additional  taxes.  I  believe  that  a  substantial  increase 
in  revenue  can  be  obtained  by  abolishing  the  consolidated 
returns,  but  I  do  not  believe  that  such  an  amount  of  addi- 
tional revenue  can  be  obtained  as  many  of  my  friends  be- 
lieve. I  know  that  the  bookkeeping  arrangements  in  com- 
panies which  are  100  percent  owned  by  a  ];>arent  corporation 
can  be  juggled  so  that  real  revenue  from  that  source  cannot 
be  recovered. 

Now.  of  course,  as  members  of  a  committee  and  as  Mem- 
bers, of  the  House,  we  have  to  be  governed  to  a  large  de- 
gree by  the  evidence  that  is  submitted  to  us.  Just  as  a  jury 
who  tries  a  case.  I  recall  distinctly  that  in  1932  we  were 
told  that  the  abolition  of  the  consolidated  return  would  not 
mean  a  dollar  of  additional  tax  to  the  United  States  Treas- 
ury. I  did  not  agree  ^ith  that.  I  do  not  agree  with  that 
now.  Later  the  Treasiuy  told  us  that  possibly  $5,000,000 
would  be  recovered  if  the  con-solidated  returns  were  abol- 
ished. I  Just  overlooked  mentioning  the  thing  nearest  my 
heart  when  I  think  of  the  abolition  of  the  consolidated  re- 
turn, and  that  is  the  competitive  factor  in  consolidated 
returns.  I  think  that  is  a  vicious  thing.  Back  to  revenue: 
Itte  Treasury  of  the  United  States  today  tells  us  that  with 
the  added  1-peroent  penalty,  and  that  is  what  it  is — ^it  is  a 
penalty — we  will  recover  into  the  United  States  Treasury 
HO.OOO.OOO  per  year.  Forty  million  dollars  at  this  time  is  a 
considerable  sum.  I  submit  to  you  that  when  you  compare 
$40,000,000  with  $5,000,000  in  the  event  the  consolidated  re- 
turns were  abolished,  you  have  a  difference  of  $35,000,000 
per  year  to  consider. 

Tike  CHAIRMAN.  The  time  of  the  gentleman  from  Ken- 
tucky (Mr.  Vmsoif]  has  again  exph'ed. 

Mr.  DOUOHTON.  Mr.  Chairman.  I  jrield  the  gentleman 
from  Kentucky  15  additional  minutes. 

Mr.  VINSON  of  Kentucky.  This  will  not  be  the  only  Con- 
gress. Some  of  us  may  not  be  here  in  the  next  Congress, 
but  other  gentlemen,  probably  far  more  capable  than  we. 
will  carry  on.  When  you  take  the  added  penalty  of  1  per- 
cent for  another  year,  you  will  get  a  better  picture  of  the 
consolidated  return.  You  will  know  how  many  corporations 
are  willing  to  pay  the  2 -percent  penalty  for  this  privilege. 
While  you  are  getting  the  real  picture,  you  are  getting  the 
money  paid  into  the  Treasury  of  the  Unltett  8t*tet  in  the 
amount  ot  some  $36,000,000  annually. 
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Mr.  MAY.  Will  my  colleague  yield  for  a  brief  question 
for  information? 

Mr.  VINSON  of  Kentucky.  I  shall  be  glad  to  yield  to  the 
gentleman. 

Mr.  MAY.  I  have  read  this  bill,  but  it  is  a  matter  of 
such  complex  technicality  that  it  takes  almost  an  expert  to 
understand  it,  and  I  am  frank  to  admit  there  is  one  feature 
of  it  I  do  not  understand. 

I  am  sure  my  colleague  can  advise  me  on  it;  that  is,  the 
system  that  has  been  approved  by  the  Treasury  In  the  past 
of  making  refunds  of  income  taxes  to  various  corporations, 
which  I  have  understood  has  always  arisen  more  from  the 
method  of  figuring  depreciation  and  items  of  this  kind  than 
anything  else.  Does  this  bill  in  any  way  stop  these  leaks 
so  that  the  Treasury  will  not  have  to  resort  to  so  much 
calculating  and  refunding  as  it  has  done  in  the  past? 

Mr.  VINSON  of  Kentucky.  The  question  of  refunds  in 
the  main  is  an  administrative  feature  governed  by  the  laws 
on  the  books.  I  think  I  can  say  without  fear  of  contradic- 
tion that  the  legislation  proposed  in  the  pending  bill  not  only 
will  make  recovery  possible  in  the  first  instance  where  money 
Is  Justly  due  but  also  will  prohibit  the  refunding  of  that 
money  collected  which  was  Justly,  fairly,  and  reasonably  due. 

Mr.  KNUTSON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr,  VINSON  of  Kentucky.     I  j-icld. 

Mr.  KNUTSON.  Before  the  gentleman  takes  his  seat  will 
the  gentleman  discuss  the  publicity  feature  of  this  bill  to 
which  attention  was  called  by  the  gentleman  from  Texas? 

Mr.  VINSON  of  Kentucky.  I  fear  I  shall  not  have  time  to 
do  that.  Other  gentlemen  have  done  it  and  still  others  will 
speak  on  it. 

PERSONAL  HOLDING  COMPANIES 

The  bill  endeavors  to  reach  a  very  prevalent  form  of  tax 
avoidance  which  has  been  practiced  for  years  by  individuals 
with  large  incomes  who  form  corporations  which  hold  their 
personal  income-producing  property.  This  permits  the  col- 
lection of  the  corporate  tax  upon  the  income  from  his  prop- 
erty and  avoids  such  income  from  paying  the  surtax,  which 
would  have  been  imposed  upon  it.  had  the  income  from  said 
property  been  received  by  the  individual  rather  than  the 
corporation. 

To  illustrate,  a  man  with  a  million-dollar  annual  income 
from  taxable  bonds  under  existing  law  would  pay  $571,100. 
However,  if  a  holding  company  was  organized  to  take  title 
to  such  bonds  or  other  property,  the  corporation  would 
receive  the  income,  whereupon  the  old  tax  would  be  the 
corporate  tax  of  $137,500,  as  long  as  no  dividends  were 
distributed.  In  this  way,  a  tax  saving  of  $433,600  is  readily 
seen. 

This  resolution  sets  up  the  definition  of  personal  holding 
companies.  They  are  defined  as  any  corporation.  80  percent 
of  whose  gross  income  for  the  taxable  year  is  derived  from 
rents,  royalties,  dividends,  interest,  annuities,  and  gains  from 
the  sale  of  stock  or  securities  and  whose  voting  stock  to  the 
extent  of  more  than  50  percent  is  owned  by  not  more  than 
five  individuals  at  the  close  of  the  taxable  year.  All  mem- 
bers of  a  family  in  the  direct  line,  as  well  as  the  spouse  and 
brothers  and  sisters  are  counted  as  one  individual. 

This  measure  levies  a  tax  of  35  percent  on  what  is  de- 
fined fitf  "  undistributed  adjusted  net  income  "  of  such  corpo- 
rations. The  manner  of  arriving  at  this  undistributed 
adjusted  net  income  is  clearly  set  forth  in  the  biU. 

An  amendment  reducing  the  50-percent  rate  carried  in  the 
present  section  no.  104  to  25  percent  and  excluding  the 
amount  of  dividends  paid  during  the  taxable  year  is  felt  by 
the  committee  to  make  this  provision  of  law.  present  section 
no.  103.  more  readily  enforceable.  It  is  estimated  that  from 
these  amendments  $25,000,000  will  be  recovered  into  the 
Treasury. 

rOSTAL   lUTSS 

There  Is  no  member  of  the  Committee  on  Ways  and 
Means,  so  far  as  I  know,  who  desires  the  continuance  of  the 
3-oent  postal  rate  on  flrst-cla.H.H  matter.  Tlie  recommenda- 
tion for  its  continuance  is  brought  about  solely  because  of 
the  tpeclflc  recommendation  of  the  President  in  his  mcssaiie 
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and  the  recommendation  from  the  Post  Office  Department 
that  such  rates  be  continued  for  1  more  year.  The  testi- 
mony before  the  committee  in  relation  to  the  revenue  end 
of  the  question  was  that  the  Treasiuy  would  lose  $75,000,000 
this  year  if  the  old  rate  were  restored.  We  personally 
feel  that  a  portion  of  this  might  be  offset  by  Increased  vol- 
lune,  but  as  the  sum  total  is  so  large  the  committee  did  not 
feel  that  it  could  make  this  restoration  in  this  bill. 

The  committee,  however,  permits  the  old  rates  on  the 
advertising  matter  in  newspapers  and  publications  to  termi- 
nate on  June  30.  1934,  This  item  was  not  asked  to  be  con- 
tinued by  the  President  in  the  Budget  message  above  re- 
ferred to. 

As  a  matter  of  fact,  the  present  rates  on  such  advertising 
matter  were  Inserted  in  the  bill  in  the  Senate  in  the  1932 
Revenue  Act.  The  Treasury,  speaking  through  Hon.  Ogden 
L.  Mills,  urged  the  increase  on  first-class  matter  from  2  cents 
to  3  cents  per  ounce;  but,  as  I  recall  It,  had  no  recom- 
mendation with  reference  to  the  advertising  matter  and 
second-class  rates.  The  rates  then  existing  were  those  rec- 
ommended by  a  Joint  committee  of  the  House  and  Senate, 
who  put  in  2  years'  work  on  the  postal-rate  structure.  The 
rate  in  effect  prior  to  the  1932  Revenue  Act  on  the  adver- 
tising matter  in  newspapers  and  publications  were  those  rec- 
ommended by  such  joint  committee  after  this  extended 
study.  For  some  reason,  sifter  the  House  bill  got  to  the  Sen- 
ate, the  rates  on  advertising  matter  in  newspapers  and  pub- 
lications then  existing  was  raised.  The  conference  report 
agreed  to  the  increased  rates. 

Here  is  the  result  of  the  increased  rates  on  this  advertising 
matter.  It  has  driven  millions  of  pounds  of  advertising 
matter  and  many  more  millions  of  pounds  of  newspaper 
matters  from  the  mails.  In  1932,  under  the  old  rates,  the 
mail  carried  384.000.000  pounds  of  advertising  matter.  With 
the  increased  rates  in  1933  the  advertising  matter  was  re- 
duced to  265,000,000  pounds,  a  loss  of  119,000,000  pounds  in 
volume. 

The  Third  Assistant  Postmaster  General,  in  a  communi- 
cation to  me,  advised  that  it  would  require  a  pick-up  of 
102.000,000  pounds  of  such  advertising  matter  at  the  old 
rates  to  prevent  any  loss  in  revenue ;  that  if  the  same  amount 
of  volume  were  carried  in  1934  as  in  1933,  there  would  be 
a  loss  of  two  and  one  half  million  dollars  in  revenue.  With 
the  testimony  available,  the  committee  concluded  to  restore 
the  rates  in  existence  prior  to  1932.  It  was  the  view  that 
considerable  volume  of  advertising  would  be  restored,  and 
likewise  considerable  revenues  from  nonadvertising  matter 
in  newspapers  and  publications  would  be  received.  Un- 
doubtedly, much  volume  has  gone  from  the  Post  Office  De- 
partment because  of  the  increase  of  these  rates  to  ship- 
ments by  truck,  baggage,  express,  and  freight.  While  the 
entire  amount  of  revenue  may  not  be  picked  up  in  the  first 
year,  it  is  the  hope  of  the  committee  that  such  volume  here- 
tofore lost  will  be  ultimately  restored. 

I  wish  to  refer  to  an  administrative  change  with  reference 
to  the  tax  on  gasoline.  This  tax  is  a  very  sore  spot  to  the 
Members  of  this  House  and  we  all  are  hopeful  that  the 
day  will  come  when  we  can  take  the  Federal  Government 
out  of  this  field  of  taxation. 

A  reading  of  the  bill  might  leave  the  impression  that  there 
Is  some  change  in  the  rate.  There  is  no  change  In  the 
gasoline  tax  rate.  What  is  done  in  this  regard  Is  simply 
to  call  for  the  payment  of  the  tax  on  gasoline  by  the  manu- 
facturer. The  1932  bill  provided  that  where  the  manu- 
facturer sold  it  to  a  dealer,  the  manufacturer  did  not  pay  the 
tax;  but  you  can  very  easily  understand  that  the  dealer 
might  want  to  evade  the  payment  of  the  tax,  or  he  might 
be  a  fly-by-nlght  dealer.  So  we  have  provided  that  the  tax 
shall  be  paid  by  the  manufacturer.  Then  the  manufacturer 
will  get  a  refund  of  the  taxes  paid  on  the  ga«ollne  sold  by 
the  dealer  upon  which  he  pays  tax,  or  which  he  shows  went 
for  a  tax-free  purpose.  It  Is  very  apparent  that  If  ft  deftler 
avoids  payment  of  the  tax,  he  enters  unfairly  into  competi- 
tion with  his  neighbor  who  does  pay  the  tax. 

It  Is  estimated  there  will  be  a  pick-up  in  the  sum  of 
$20,000,003  or  $25,000,000  through  this  particular  admlnU- 


trative  feature  without  any  additional  burden  upon  legiti- 
mate dealers  or  legitimate  business. 

RBCTn.ATOKT    TAX    OH    CSTm    PTTmOUrVM    AND    MLFlNmUEg 

Through  the  provisions  of  this  bill,  there  Is  levied  a  tax 
on  crude  petroleum  and  the  refining  of  crude  petroleum, 
one  tenth  of  1  cent  per  barrel  each.  It  should  be  stated, 
however,  that  this  Is  not  a  tax  for  revenue.  The  amount  In 
itself  shows  that  It  Is  not  a  revenue  proposition.  It  is  a  tax 
levied  purely  for  regulatory  purposes.  As  a  matter  of  fact, 
I  would  not  have  supported  a  tax  upon  a  commodity  of  this 
character,  either  In  the  raw  state  or  in  the  refined  state, 
but  the  industry  wu  very,  very  strong  In  its  urging  of  thli 
particular  regulatory  tax.  They  said  that  under  the  code 
authority  the  Federal  Oovemment  should  have  the  power 
to  go  In  and  inspect,  should  have  this  regulatory  power,  else 
code  authority  in  this  great  industry  might  crumble  and  fall. 
It  was  at  their  urgent  insistence  that  this  regulatory  tax 
was  placed  In  the  bill.  It  might  be  well  to  suggest  that  only 
recently  a  Federal  court  handed  down  a  decision  relative  to 
the  power  of  the  Federal  Government  in  respect  of  the  oil 
industry,  and  this  legislation  may  be  very  helpful  to  the  oil 
industry  throughout  the  country  without  being  any  appre- 
ciable burden  whatsoever. 

roKEciv  TAX  cszorrs 

I  come  now  to  the  question  of  foreign  tax  credits.  We 
did  not  get  the  full  measure  in  this  regard.  I  believe  it  was 
in  the  1932  bill  that  we  first  observed  the  loopholes  in  our 
legislation  on  this  subject.  We  found,  Mr.  Chairman,  that 
in  a  statute  that  had  been  built  for  one  purpose,  to  prevent 
credit  for  foreign  taxes  paid,  just  like  the  regulations  in  the 
Treasury  Department  had  been  origirmlly  built  in  regard  to 
depreciation,  where  it  said  there  should  be  no  credit 
for  taxes  paid  in  foreign  countries,  a  proviso  was  added: 
"Nevertheless,  perhaps,  mayhaps,  but";  and  then,  through 
parenthetical  clauses  within  very  complex  clauses,  they 
rigged  up  a  system  whereby  at  one  time  the  taxpayer  doing 
business  abroad  was  able  so  to  apply  his  tax  paid  abroad  as 
to  wipe  out  entirely  the  tax  on  his  domestic  income. 

In  other  words,  if  a  coriroration  made  $100,000  a  year  in 
America  from  American  industry  but  paid  a  tax  abroad 
of  $15,000,  it  would  take  that  $15,000  foreign  tax  and  wipe 
out  the  tax  of  the  American  Government  on  earnings  made 
in  this  country.  Attempts  were  made  to  cure  this  situation 
and  it  was  finally  thought  to  be  cured,  but  such  was  not  the 
case  for  we  saw  the  spectacle  where  certain  credits  were 
still  allowed  for  taxes  paid  abroad.  We  plugged  up  that 
hole  in  the  1932  bill.  We  did  not  get  all  we  sought  in 
the  bill,  but  I  want  to  say,  frankly,  I  think  it  is  a  fair 
compromise.  Our  effort  was  to  secure  the  taxes  paid  abroad 
as  a  deductible  item  rather  than  a  tax  credit.  Now,  if  you 
use  the  taxes  paid  abroad  as  a  deductible  item,  it  amounts 
to  about  a  30-percent  credit.  Under  the  provision  of  the 
subcommittee  the  taxpayer  gets  50-percent  credit.  So  the 
only  difference  between  the  proposal  of  the  subcommittee 
and  that  which  is  written  in  the  bill  is  something  like  20- 
percent  credit  of  the  foreign  tax  item.  We  feel  that  Ameri- 
can industry  should  be  encouraged  In  Its  business  abroad, 
that  we  should  take  into  account  that  part  of  their  busi- 
ness where  they  use  American  lat>or,  where  they  use  Ameri- 
can raw  material  and  ship  it  abroad.  We  thought  that  the 
50 -percent  compromise  at  this  time  was  a  fair  one. 

My  time  is  about  up,  but  before  I  close  I  want  to  pay  my 
respects  and  tribute  to  some  heroes  that  ordinarily  are  un- 
heralded and  unsung,  and  that  Is  the  staff  of  the  joint 
committee,  composed  of  our  friends,  Parker.  Stam,  Cheiteen, 
and  those  other  splendid  fellows;  and  the  leglolative  couniel, 
Beaman,  O'Brien,  and  the  other  gentlemen  oisociated  with 
them,  to  that  splendid,  experienced,  and  helpful  coworker. 
W.  L.  (better  known  as  "  Pete  ")  Price;  and  then  some  fal- 
lows down  in  the  Treasury,  Bartholo,  King,  and  others.  I 
must  refer  to  the  splendid  ipirlt  of  cooperation  shown  by  our 
new  Secretary  of  the  Treasury.  Mr.  Morgentbau.  Ke  wot 
keenly  alive  to  the  question  involved  and  cooperated  splen- 
didly with  ui.  Then  the  lost  one,  evidently  a  real  find,  of 
I  lee  it,  for  this  or  any  administration,  and  that  is  Dr. 
MagUl.    I  may  say,  however,  that  Dr.  MaglU  docs  not  lik« 
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to  be  called  "  doctor  ".  for  some  reason.  He  to  a  prince  of  | 
good  feUows:  he  Is  a  profound  student;  he  knows  taxes; 
he  thinks  straight;  he  is  a  most  capable  genUeman.  I  think 
the  whole  committee  wiU  Join  me  in  saying  that  never  has 
there  worked  with  us  any  more  splendid  group  than  Dr. 
Maglll  and  this  group  of  splendid  gentlemen.     [Applause.] 

Mr  FREAR.  And.  the  gentleman  might  add,  he  comes 
to  us  at  a  less  salary  than  he  was  getting  at  Columbia  Uni- 
versity.   .      ^    .  .  ^     .. 

Mr.  VINSON  of  Kentucky.  Thanks.  This  adminlstraUon 
and  this  country  would  have  a  good  Investment  in  Dr.  Magill 
at  most  any  salary  he  might  request.  It  is  a  difficult  matter 
to  iron  out  the  different  points  of  view  held  by  the  Treasury 
Department  and  by  Congress.  Dr.  MagiU  rendered  great 
service  in  this  bill. 

He  showed  breadth  of  mind  and  vision  in  meeting  the 
House  viewpoint,  the  viewpoint  of  the  Representatives  of 
the  American  people.  I  think  I  am  within  my  rights  in 
expressing  appreciation  to  these  gentlemen.  We  have  lived 
together  so  kmg,  we  have  had  so  many  friendly  fights 
together,  that  we  can  almost  say  we  are  one  family. 
[Applause.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  jrield  I  minute  to  the 
gentleman  from  New  York  [Mr.  Cxtlkin]. 

Mr.  CULKTN.  Mr.  Chairman,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  incorporating  a  letter 
from  the  Chairman  of  the  Committee  on  Rivers  and  Har- 
bors [Mr.  MAHsnxLDl  on  the  subject  of  "Waterways." 

Mr.  PARSONS.  Mr.  Chairman,  reserving  the  right  to 
object — and  I  do  not  expect  to  object — may  I  ask  what 
the  subject  matter  was? 

Mr.  CULKIN.  This  is  on  the  subject  of  "Waterways", 
with  which  subject  the  gentleman  is  very  familiar. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  CULKIN.  Mr.  Chairman,  under  leave  to  extend  my 
remarks  in  the  Rkcord.  I  include  the  following  letter  written 
by  Judge  Maksfikld,  Chairman  of  the  Rivers  and  Harbors 
Committee,  to  Mr.  Lachlan  Macleay,  vice  president  of  the 
Mississippi  River  Valley  Association.  This  letter  is  by  way 
of  reply  to  the  propaganda  now  being  circulated  by  the  rail- 
roads against  existing  and  contemplated  waterways.  Judge 
Mansfield  is  a  technician  in  this  field,  and  his  letter  is  very 
illuminating. 

JAITT7ABT     31,      1934. 
Ur.   LACmUIV   1CACX.KAT. 

Executive  Vice  President  Misaisaippi  Valley  Association. 

511  Locust  Street.  St.  Louis.  Mo. 

DBAS  ICa.  Maclsat:  I  am  in  receipt  of  your  letter  of  January  25, 
cndoalng  copy  of  an  article  by  George  Creel  entitled,  "  Oct  Out  of 
the  Dltcbee  ".  and  recently  appearing  In  CoIUer't.  The  copy  you 
•end  la  a  reprint  in  the  form  of  a  folder,  by  permlaaton  of  the 
publlstoer*.  and.  aa  you  say,  is  being  dlatrlbuted  to  paaaengert  on 
the  MUnourt  Pacific  trains. 

I  read  the  article  when  It  appeared  but  considering  it  a  itory 
for  pa<itlme  reading,  and  aeeing  no  authentic  Information  la  it, 
I  failed  to  file  It  for  reference.  I  have  now  remd  It,  and  fUid 
ao  reaeon  to  change  my  flrat  impreaklon. 

Th«>  writer  crlticiM*  waterways  In  general,  but  itrMaes  the 
Government  barge-Une  operation*,  the  MlMOurl  River  Improve- 
menu,  and  the  8t.  Lawrence  Treaty  in  particular.  None  of  these 
measures  can  be  said  to  be  hobble*  of  mine  or  of  the  Commit- 
tee on  Rivers  and  Harbors,  of  which  I  am  now  the  chairman. 

The  barge  line  Is  under  the  Jurisdiction  of  the  Committee  on 
IntersUte  and  Foreign  Commerce.  The  Bt.  Lawrence  Treaty  U 
enUrely  with  the  United  States  Senate.  I  could  not  think  of 
expressing  a  view  In  the  face  of  that  august  body.  For  the 
information  of  Mr.  Creel  I  will  say  that  It  has  not  yet  been 
ratified,  and  the  enormoiD  ezi>endltures  he  has  In  mind  have  not 
yet  been  authorized. 

As  to  the  IClasourl  River,  the  section  below  Kansas  City  has 
been  under  Improvement  for  70  yeiuv  or  more.  When  the  propo- 
sition was  before  Congrves  to  extend  the  project  to  Sioux  City. 
I  opposed  it  and  helped  defeat  It  In  the  committee.  When  It  was 
offn-ed  as  an  amendment  on  the  floor  of  the  House.  I  voted 
against  It. 

At  that  time  every  railroad  Influence  In  and  around  Congress 
Joined  with  the  friends  of  the  Missouri  to  have  It  put  In  the  bill 
over  the  opposition  of  the  Rivers  and  Harbors  Committee.  Their 
purpose  was  to  load  the  bill  down  with  what  they  considered  ob- 
jectionable matter,  with  a  hope  of  eventually  defeating  the  meas- 
ure or  of  causing  it  to  become  unpopular.  The  Mlsso^lri  River  Is. 
therefore,  the  baby  of  the  railroads.  They  should  not  now  disown 
or  disinherit  their  offspring. 


I  have  looked  over  some  of  Mr.  Creek's  figures,  to  which  you 
call  my  attention.  Like  the  report  of  Mark  Twain's  death,  they 
are  "  very  much  exaggerated. "  They  remind  me  of  some  of  the 
{xipulist  orators  of  40  years  ago,  who  dealt  so  lavishly  in  figures. 
He  says: 

"  Rivers  and  canals  to  date  have  cost  the  Federal  Government 
around  $1,000,000,000,  and  this  is  excliislve  of  the  appropriations 
for  flood  control,  seacoast  harbors,  and  the  Great  Lakes." 

I  haven't  the  figures  before  me  for  the  past  year,  but  have  a 
statement  from  the  Chief  of  Engineers  showing  the  expenditures 
from  the  beginning  of  our  Oovemment  to  Jvme  30,  1932.  It  Is  as 
follows : 

Coat  of  river  and  harbor  irorfc  to  June  30.  1932 


River  and  harbor  work 

New  work 

Mainteoance 

Atlantic-coast  harbors. 

Oiilf-<x)ft.st  harhor^             ...-..-.,-  -  - 

t?70, 208,  5&5.  M 

85,811,659.54 

e?,  864,  44»V.  37 

877,227,994.  18 

47. 818. 948.  41 

164,  79f<,  .■kSl  J2 

38,  40-2, 939.  10 

9,410,648.78 

1,614,388.19 

2,671,061.57 

381.814.93 

IBS.  627. 911  57 
61,  843.  300  30 

Piknfic-COttSt  ^lAfboT^                    ......... 

90.316.48)^78 

Mississippi  River  system — 

IntracoAstal  watfiTwaiHi-                    -_ 

61.  174,  183.  25 
8,  746,  083.  35 

Omt  lAkes. 

Inland  waterwsvs     .. ........... 

40, 569.  220.  M 
17,  137,  fi04.  55 

Hawaiian  harlx)rs 

Alaskan  harbors 

Pij^rtf)  Rtnan  hArbon      

616.  fill.  79 
315.608.61 
52«,  *iJ.  06 

2. 789. 879.  49 

ToUl 

1.062,210.977.15 

283. 666.  324. 17 

Prom  this  statement  it  will  be  seen  that  inland  and  intra- 
coastal  waterways  combined  have  cost  only  $550,507,102.84  while 
ocean.  Gulf,  ar.d  Great  Lakes  harbors  and  channels.  Including 
also  those  of  Hawaii.  Alaslca.  and  Puerto  Rico,  have  cost 
$805,370,198.47. 

It  must  be  borne  In  mind  that  more  than  90  percent  of  these 
expenditures  for  harbor  improvements  have  been  made  at  the 
urgent  request  of  the  railroads,  who  have  lieen  the  greatest 
beneficiaries  of  such  improvements.  Their  viewpoint  is,  that  the 
portion  of  these  expenditures  which  is  for  the  benefit  of  the 
railroads  is  not  subsidy,  but  the  portion  for  the  benefit  of  others 
U  subsidy. 

Of  the  New  York  State  canals,  the  article  sajrs: 

"  New  York  has  poured  an  aggregate  of  $346,000,000  Into  its 
canal  system." 

These  figures  are  not  borne  out  by  any  authentic  statement. 
On  May  26.  1932.  the  Committee  on  Rivers  and  Harbors  passed  a 
resolution  for  the  Engineers  of  the  War  Department  to  review 
this  subject.  A  distinguished  board  was  appointed  for  the  pur- 
pose, consisting  of  Cols.  George  M.  Hoffman,  E.  M.  Markham,  and 
G.  R.  Lukesh,  and  Major  Eugene  Reybold.  All  of  these  gentlemen 
have  International  reputations  for  ability,  thoroughness,  and  ac- 
curacy. This  same  Colonel  Markham  is  now  a  major  general  and 
Chief  of  Engineers  of  the  War  Department. 

On  September  28,  1933,  the  board  made  its  report  to  Congress, 
which  is  embraced  in  Document  No.  20,  Seventy-second  Congress, 
second  session.     Paragraph  17  of  the  report  is  in  part  as  follows: 

"  17.  The  State  of  New  York  had  expended  large  siims  upon  the 
construction,  maintenance,  and  operation  of  its  canal  system  be- 
fore it  was  decided,  in  1903,  to  build  the  more  modern  and  so-called 
'  barge  Byvteva. ',  but  the  amounts  actually  expended  on  the  old 
Erie  and  Oswego  Canals  cannot  be  reliably  stated.  Prom  the  best 
available  sources  It  has  been  determined  that  the  total  cost  of  all 
branches  of  the  existing  barge  canal  system  (Erie.  Oswego,  Cayuga, 
and  Seneca  and  Champlain  Canals),  Including  court  and  legal 
costs,  fees,  and  expenses  of  appraisers  and  cons\iltants,  damages, 
•nglneerlng.  accounting,  and  superintendence,  cost  of  real  estate 
and  water  rights,  reservolrn,  power  houses,  bridges,  terminals,  and 
grain  elevator*  was  $230,881,000  up  to  June  30,  1932." 

This  report.  It  will  be  observed,  emanating  from  the  highest 
authority  w*  have  upon  the  subject,  places  the  cost  of  the  New 
York  canals  about  1130,000,000  under  the  figures  given  by  Mr. 
Creel. 

As  to  the  St.  Lawrence  River,  Mr,  Creel  says 

"It  will  cost  between  $99U,000.UOO  and  $1,350,000,000." 

Evidently  he  broke  the  keyboard  of  his  typewriter  before  finish- 
ing his  array  of  figures.  I  will  let  this  statement  of  Mr.  Creel  he 
answered  by  the  President  of  the  United  States.  In  the  docu- 
mentary statements  submitted  by  him  to  the  Senate  on  January 
10,  1B34,  embraced  in  Senate  Document  No.  110,  on  page  3.  appears 
the  following  language: 

"  The  total  United  States  share  of  the  cost  of  completing  this 
waterway  to  open  the  Great  Lakes  to  ocean-going  commerce  under 
the  treaty  is  estimated  at  $272,453,000,  including  the  development 
of  1,100,000  horsepower  on  the  United  States'  side  of  the  Interna- 
tional Rapids.  Of  this  It  is  proposed,  under  the  terms  of  the  Joint 
resolution  which  has  already  passed  the  House  of  Representatives, 
that  $89,726,750  be  assumed  by  the  State  of  New  York  as  repre- 
senting the  cost  which  may  fairly  be  allocated  to  the  power  project. 
This  would  place  the  total  net  cost  to  the  United  States  for  the 
entire  project  under  the  treaty  at  $182,726,250." 

These  were  the  estimates  of  cost  agreed  upon  by  the  boards  of 
engineers  representing  both  Canada  and  the  United  States.  They 
were  the  result  of  perhaps  the  most  thorough  investigation  ever 
made  of  any  waterway. 

Of  the  Missouri  River.  Mr.  Creel  sa3r8: 

"It  was  first  figured  that  the  comparatively  small  sum  of 
$3,500,000  would  make  the  Missouri  River  permanently  navigable 
between  St.  Louis  and  Kansas  City." 
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Further  on  he  says  that  $58,000,000  will  now  be  required  to 
do  this  same  work,  first  estimated  at  $3,500,000. 

I  have  not  run  across  these  estimates  he  refers  to,  but  he  says 
they  were  the  first  estimates  for  the  Missouri.  If  so,  they  were 
made  something  like  70  years  ago.  At  that  time  the  elaborate 
system  of  dikes  and  revetments  now  being  installed  to  prevent 
bank  erosion,  as  well  as  for  aid  to  navigation,  were  not  even 
dreamed  of.  Those  early  improvements  only  contemplated  a 
depth  of  214  to  3  feet  for  the  little  packet  steamboats  then  in 
operation,  carrying  perhaps  from  60  to  150  tons.  The  present  im- 
provements are  for  large  steel  barges  in  fleets  of  six  and  carrying 
from  6,000  to  10,000  tons.  If  Mr.  Creel  had  gone  to  some  reliable 
source  for  his  Information,  he  might  have  obtained  these  facts. 

You,  of  course,  know  lull  well  the  tremendous  influence  exerted 
by  the  railroads  to  defeat  the  appropriations  necessary  to  carry 
out  the  Missouri  River  Improvements.  This  caused  a  very  large 
proportion  of  the  expenditures  to  go  to  waste.  But  for  these 
Influences  the  work  could  have  been  completed  many  years  ago 
and  at  less  than  one  half  the  cost.  If  you  should  desire  any 
further  Information  in  regard  to  these  matters,  I  will  be  glad  to 
have  them  checked  up  and  furnlsMed  you.  I  am, 
Very  truly  yours, 

J.  J.  Mansfield. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  5  minutes  to 
the  gentleman  from  Minnesota  [Mr.  Johnson]. 

Mr.  JOHNSON  of  Minnesota.  Mr.  Chairman,  no  one  can 
Bccuse  me  of  taking  up  much  of  the  time  of  this  House,  and 
I  am  only  going  to  take  up  5  minutes  now.  I  want  to  pay 
my  respects  to  all  the  members  of  this  committee,  who  have 
been  in  session  so  long  and  have  worked  so  hard.  I  want 
to  particularly  pay  my  respect  to  the  gentleman  from 
Nebraska  [Mr.  Shallenberger ]  for  putting  this  amendment 
of  foreign  oils  and  fats  in  this  bill  in  order  to  help  the 
American  farmer  and  more  especially  the  dairy  farmer,  I 
was  at  work  for  several  days  trying  to  prepare  an  amend- 
ment at  that  time,  and  I  went  to  the  Federal  Tariff  Com- 
mission to  get  the  information  necessary,  as  I  did  10  years 
ago  when  I  found  that  Denmark.  New  Zealand,  and  other 
butter-fat-producing  countries  had  exported  to  this  country 
during  the  months  of  January  and  February  1924  butter  fat 
to  the  amount  of  over  nine  and  one  half  million  pounds. 
As  the  Members  of  this  House  know,  I  introduced  a  short 
resolution  to  put  a  tariff  on  butter  fat  coming  into  this 
country.  It  took  a  long  time  to  investigate  the  cost  of  pro- 
duction of  butter  fat,  not  alone  here  but  in  Denmark.  It 
took  a  still  longer  time  for  the  President  to  sign  the  procla- 
mation after  the  Federal  Tariff  Commission  had  agreed 
that  a  raise  in  the  tariff  of  50  percent,  as  I  had  requested  in 
the  resolution,  was  necessary. 

The  reason  I  mention  this  is  to  show  that  the  American 
farmer  has  not  been  taken  care  of  as  he  should  have  been. 
Even  Republican  spellbinders  throughout  the  State  of 
Minnesota  have  agreed  that  my  resolution  has  brought  mil- 
lions of  dollars  to  the  dairy  farmers  of  this  country,  and 
I  hope  that  this  amendment  by  the  gentleman  from  Ne- 
braska (Mr.  Shallxnbercer]  will  bring  millions  of  dollars 
more  In  better  prices  for  their  products. 

Mr.  Chairman,  we  are  all  apt  to  make  mistakes.  We  can- 
not put  a  tariff  on  duty-free  coconut  oil  and  other  oils 
and  fats  from  the  Philippine  Islands,  but  the  thing  we  can 
do  is  to  put  a  tax  on  this  vicious  flood  of  oil  Imports,  X 
want  to  be  fair  to  everybody.  There  are  two  sides  to  every 
question.  And,  as  I  have  sat  here  day  in  and  day  out  listen- 
ing to  these  wonderful  orators  that  I  have  had  the  privilege 
of  listening  to  on  both  ends  of  this  Capitol  and  In  both 
houses  of  my  own  State  legislature,  it  has  often  occurred  to 
me  that  I  would  be  willing  to  trade  my  voice  for  part  of 
their  brains,  and  in  spite  of  this  oratory  it  is  very  seldom 
that  something  worth  while  is  accomplished  for  the  farmer. 
[Applause.]  But  at  the  same  time  we  have  to  get  together 
and  do  something  for  the  basic  industry  of  this  country. 
Unless  we,  the  farmers,  have  buying  power — and  I  want  to 
say  to  you  gentlemen  who  represent  the  great  industrial 
centers  of  this  country,  especially  the  New  England  States, 
that  you  cannot  expect  to  sell  very  much  to  us  unless  you 
provide  the  necessary  steps  for  building  up  prices  for  the 
things  the  farmer  has  to  sell.  His  market  to  a  great  extent 
must  be  protected  if  he  is  to  continue  to  be  the  greatest 
purchaser  of  manufactured  goods  both  for  his  home  and 
farm. 

[Here  the  gavel  fell,] 


Mr.  TREADWAY.  Mr.  Chairman,  I  yield  the  gentleman 
5  additional  minutes. 

Mr.  JOHNSON  of  Mirmesoto.  Mr.  Chairman,  I  wUl  not 
take  up  much  more  time. 

If  the  farmers  of  this  country  would  have  been  organized 
like  labor  and  big-business  people  we  could  have  come 
down  here  to  Congress  and  would  have  put  our  demands 
through  and  received  attention.  If  we  had  been  organized 
100  percent  it  would  have  meant  something.     [Applause.! 

We  have  the  Farmers'  Union.  Farm  Bureau  Federation. 
Farm  Hohday  Association,  and  the  National  Orange,  and 
other  farm  organizations,  all-powerful  well-meaning  groups, 
perhaps,  but  still  at  the  same  time  somewhat  disassociated 
in  matters  of  policy  and  principle  and  representing  entirely 
different  views  on  farm  legislation.  I  say  that  big  business 
has  always  been  presenting  a  united  front  and  it  Is  big 
business  and  special  privilege  that  has  written  their  own 
legislation  in  the  style  and  form  that  would  best  suit  their 
interests.  But  let  farm  organizations  such  as  I  have  men- 
tioned bring  a  program  into  this  body  and  it  is  emasculated 
to  such  an  extent  that  it  is  no  longer  the  same  child.  If 
we  could  get  the  farmers  of  this  country  solidly  behind  a 
program  I  am  confident  that  beneficial  farm  legislation 
would  be  placed  on  the  statute  books,  and  this  amendment 
that  we  are  now  striving  to  pass  would  have  long  been  a  law 
and  the  farmers  would  have  long  been  beneflting  under  the 
provisions  of  it. 

I  have  stood  with  the  Democratic  side  on  most  of  my 
votes,  but,  I  have  not  voted  for  any  gag  rule  so  far,  nor  will 
I  ever  stamp  my  seal  of  approval  upon  gag  rules  [applause]; 
and  I  do  not  need  to  go  home  to  Minnesota  to  apologize 
for  my  votes,  as  many  may  have  to  do  when  facing  the 
voters  at  the  next  election. 

As  I  stated,  if  we  had  been  organized  100  percent,  we 
could  have  accomplished  something  here,  but  we  farmers 
are  divided.  One  group  has  been  telling  us  how  to  raise 
more,  and  we  have  spent  millions  and  millions  of  dollars 
to  do  so,  and  now  we  have  to  engage  the  "  brain  trust "  of 
this  country  to  tell  us  how  to  raise  less,  and  even  destroy  the 
things  that  we  have  raised.  Is  it  fair.  Is  it  right? — and  if  the 
prominent  Congressman  over  here  will  let  me  say  something 
about  what  industry  is  doing  every  time  the  American 
farmer  tries  to  get  a  square  deal,  I  should  be  glsid  to  take 
up  a  couple  of  minutes  more. 

The  American  dairy  farmer  has  been  slowly  but  surely 
crushed  out  of  existence,  he  has,  because  of  the  ever  increas- 
ing imports  of  duty-free  fats  and  oils  that  have  flooded 
this  country  from  the  Philippine  Islands,  and  also  because 
of  duty-free  copra  that  has  found  its  way  into  the  United 
States  by  the  millions  of  pounds.  Mr.  Speaker  and  Mem- 
bers of  this  House,  I  know  that  each  and  every  one  of  you 
is  anxious  to  aid  the  dairy  farmer  and  the  stock  farmer. 
I  know  that  this  body  is  honestly  endeavoring  to  see  that 
commodity  prices  are  again  placed  on  a  basis  that  will 
assure  cost  of  production  with  a  profit  to  agriculture,  and 
I  know  that  if  this  Membership  vote  in  behalf  of  section  602 
of  the  revenue  act  they  will,  in  a  large  measure,  accomplish 
that  very  thing. 

Section  602  of  this  act  provides  that  a  tax  of  &  cents  per 
pound  be  placed  on  the  processing  of  all  foreign  coconut 
and  sesame  oils  in  manufacture  or  production  of  an  artlcla 
for  sale.  This  processing  tax  to  apply  to  the  first  use  of 
this  oil,  and  would  also  apply  on  the  manufMture  of  mix- 
tures and  combinations  of  this  oil.  So  rapidly  have  these 
imports  been  increasing  and  so  effectively  have  they  been 
finding  their  way  into  the  homes  of  the  consumers  of  this 
country  that  the  Government  has  had  to  require  the  farmers 
to  destroy  acreage,  by  plowing  under  cotton,  slaughtering 
thousands  of  hogs,  and  have  argued  corn-hog  reduction 
agreements,  thus  causing  large  surpluses  of  our  domestic 
fats  and  oils  to  relegate  to  storage. 

There  is  no  livestock  overproduction  in  this  country;  do 
not  let  anyone  ever  try  to  tell  you  that.  But  I  personally  do 
not  believe  that  we  can  attain  satisfactory  results  from  a 
production-control  program  until  something  is  done  to  assure 
the  American  producer  of  the  home  market.    The  importa- 
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tion  of  fats  and  oils,  duty  free,  from  the  Philippine  Islands 
decreasing  the  demand  for  various  fats  and  oils  produced 
this  country.  During  July.  August,  and  September  of  19 
*e  imported  from  the  Philippine  Islands  152,000.000  poun 
of  coconut  oU  and  copra,  ▼bile  during  this  same  period 
1933  this  Ggure  increased  280,000.000  pounds.  The  cocon 
oil  which  has  come  into  this  country  during  this  3-mon 
period  amounts  to  as  much  beef  tallow  as  that  produced 
3  million  1.000-pound  prime  steers,  or.  putting  this  on 
per-month  basis,  1,000.000  steers  per  month.  At  pre 
there  are  9.000.000  cattle,  and  four  and  one  half  million 
slaughtered  under  Federal  inspection  per  year  in  this  cou 
try.  so  you  can  readily  ascertain  what  percentage  of  o 
domestic  market  is  affected  by  this  vicious  flood  of  duty-fn 
imports.  Not  only  has  it  vitally  affected  this  industry, 
the  evil  influences  are  found  in  the  large  city  markets,  wh 
oleomargarine  and  lard  prices  are  reduced  to  such  a  figuie 
that  the  dairy  farmers  are  forced  to  sell  their  milk  and  bui  - 
ter  products  at  below  cost  figiires  in  order  to  compete  wit  i 
poor -Quality  batter  substitutes. 

The  danger  of  this  situation  is  alarming  when  we  stop  an  d 
pause  and  consider  that  the  Philippine  Islands  and  otlwr 
git)weTS  of  coconuts  are  considering  the  flooding  of  ths 
country  with  still  greater  amounts  of  these  oils  and  fats. 
Where  65,000,000  coconut  trees  were  in  production  this  ye^, 
we  And  that  within  a  short  time  35.000.000  more  trees  w 
be  in  production;  and,  with  100.000,000  coconut  trees  produ 
ing.  the  American  home  market  for  butter  products.  lai|d 
compounds,  salad  oils  and  dressings,  and  paints  and  th 
products  will  be  completely  destroyed. 

Ttoe  American  farmer  for  years  has  petitioned  Congress 
aid  them  in  their  just  fight  for  a  home  market  that  would 
protected  against  this  pernicious  flood  of  coconut  and  sesa 
oils.  More  than  50,000,000  pounds  of  American  butter  wo 
be  consumed  annually  by  the  American  people  if  the  amen 
ment  to  the  revenue  act  was  placed  into  effect.  THis 
amount  now  represents  what  is  produced  by  the  use  of  th 
imported  oils  and  fats.  Every  farm  organisation  with  the 
interests  of  the  farmers  at  heart  is  and  has  been  activdy 
behiiMi  this  tax  amendment.  Today  every  farmer  in  this 
country  is  anxiously  awaiting  Congress'  action  on  this  pajrt 
of  the  revenue  act.  We  must  not  fail  them  now.  It  is  our 
duty  to  assure  American  agriculture  that  we  are  behiiid 
them.  We  must  give  the  farmer  the  protection  that  nis 
home  market  needs.  He  is  the  best  customer  on  earth  fpr 
American  manufactured  goods.  Let  us  not  desert  him  (»n 
this  real  chance  to  help. 

Let  us  get  solidly  behind  our  good  friend  and  colleagie. 
Mr.  SRAixsKaucEK.  on  his  amendment  as  introduced  into  t  le 
Ways  and  Means  Committee.  I  wish  to  congratulate  himjbn 
his  very  deserving  efforts  for  our  American  farmers  and  I 
ask  the  complete  support  of  this  body  in  behalf  of  our 
farmers. 

I  remember,  as  a  member  of  the  Minnesota  Legislature  — 
and  I  served  in  the  State  house  and  senate — and  as  a  memt  er 
of  the  senate  I  introduced  a  resolution  to  prohibit  the  Sta  te 
of  Minnesota  from  using  butter  substitutes  in  State  instit  a- 
tions.  The  bill  passed  the  house  and  came  to  the  sena  e. 
I  shaU  never  forget  the  day  I  walked  into  the  senate  chai  a 
ber.  In  a  speech  I  said  that  no  one  could  dispute  that  py 
^nii«ng  butter  instead  of  butter  substitutes  such  as  oleoma 
rine>  we  would  build  up  the  bones,  flesh,  and  nervous  syste 
of  the  unfortunates  who  were  in  our  institutions:  an 
stated  that  the  doctors  would  agree  with  me,  and  for 
reason  the  resolution  should  be  passed. 

However,  the  oleomargariiM  lobby  had  already  placed  le 
fore  the  membership  of  the  State  senate  propaganda  illiB 
trating  and  punmrting  unsanitary  conditions  of  milk  pro 
duction  and  butter  manufacture  in  a  despicable  effort 
block  the  passage  of  my  butter  resolution.    They  tried 
show  how  butter  would  be  distributed  so  as  to  spread  d£- 
ease  and  went  so  far  as  to  belittle  the  food  content  of  but  er 
as  compared  to  oil  substitutes.    I  am  happy  to  say  that  ^y 
butter  resolution  was  passed  In   both  branches   but 
vetoed  by  a  Republican  Governor.    In  the  next  session,  w 
the  itreasure  of  all  Minnesota's  dairy  farmers  behind  the 
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measure,  we  succeeded  in  making  it  a  law,  and.  gentlemen, 
in  later  years  in  the  United  States  Senate  I  am  glad  to  say 
that  the  butter  resolution  caUing  for  investigation  and  tariff 
regulation  sponsored  by  me  has  placed  millions  into  the 
pockets  of  all  of  the  dairy  farmers  in  the  United  States  and 
has  today  reduced  foreign  competition  of  butter  to  an 
almost  negligible  amount.     [Applause.] 

This  bill  should  have  been  amended  in  other  ways,  and  I 
am  firmly  convinced  that  this  Membership  would  vote  al- 
most solidly  behind  amendments  to  eliminate  the  so-called 
"  nuisance  taxes  "  now  prevailing  on  bank  checks,  as  v.ell  r.s 
the  reduction  of  the  3 -cent  postage  to  2  cents  for  the  first 
ounce.  Both  of  these  measures  should  be  eliminated  at  the 
first  possible  moment,  and  I  am  sure  had  the  cloture  rule 
not  been  put  on  this  bill  that  these  two  items  would  have 
been  properly  eliminated  and  amended. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  20  minutes  to 
the  gentleman  from  Minnesota  [Mr.  KnutsonJ. 

Mr.  KNUTSON.  Mr.  Chairman,  the  bill  now  before  the 
House  is  the  result  of  many  months  of  hard  work  on  the  part 
of  the  Subcommittee  and  the  whole  Committee  on  Ways  and 
Means.  We  started  to  hold  hearings  early  in  December  and 
there  came  before  our  committee  representatives  of  the 
Treasury  Department,  the  Post  Office  Department,  and 
scores  of  private  individuals  from  every  pait  of  the  country. 
One  and  all  were  given  a  full  hearing  for  it  was  the  earnest 
wish  of  the  committee  to  get  all  possible  information  before 
the  measiire  was  drafted.  In  this  connection  I  wish  to  pay 
tribute  to  our  chaiiman,  Mr.  Doughton.  and  to  the  ranidns 
minority  member,  Mr.  Treadway,  both  of  whom  proved 
towers  of  strength  in  the  great  problem  that  we  had  to  solve. 
Mr.  Chairman,  no  member  of  the  committee  will  contend 
that  the  bill  now  before  us  is  perfect,  but  we  do  not  hesitate 
to  say  that  it  is  as  good  as  it  was  possible  for  us  to  make. 
At  no  time  was  there  any  partisanship  displayed  in  the 
committee  and  all  worked  together  to  a  common  end,  that  of 
putting  a  stop  to  the  tax  evasions  that  are  possible  under  ths 
present  law.  Our  aim  was  to  present  a  measure  that  would 
be  soimd  and  fair,  and  yet  produce  the  required  revenue. 

For  one,  I  am  glad  that  the  special  rule,  which  accom- 
I)anied  the  bill,  was  adopted  by  the  House  yesterday  because 
that  will  prevent  the  5  cents  per  pound  excise  tax  on  vege- 
table oils  from  being  stricken  from  the  bill  while  the  meiisure 
is  in  the  House.  Ordinarily,  I  am  opposed  to  gag  rules; 
but  when  the  Rules  Committee  brings  in  a  rule  that  Is  for 
the  benefit  of  the  farmer,  as  it  did  in  this  instance,  I  can 
vote  for  it  without  crossing  my  fingers.  It  is  so  seldom  tliat 
the  farmer  is  the  beneficiary  of  a  gag  rule  in  thij  body. 
I  had  to  smile  when  I  heard  several  "  professional "  friends 
of  the  farmer  say  that  it  was  the  principle  of  the  thing  that 
caused  them  to  vote  against  the  rule.  Yes;  that  is  a  handy 
excuse  and  one  that  the  soap  and  oleomargarine  people  wUl 
applaud  in  this  instance.  So  will  the  House  of  Morgan  and 
their  kind,  whom  we  propose  shall  henceforth  bear  their 
full  share  of  the  tax  burden. 

Mr.  DOUGHTON.     Will  the  gentleman  yield? 
Mr.  KNUTSON.    I  am  glad  to  yield  to  my  beloved  chair- 
man. 

Mr.  DOUGHTON.  I  was  somewhat  surprised  when  the 
gentleman  from  Minnesota  voted  for  the  rule.  I  am  won- 
dering if  I  am  correct  in  assuming  that  the  gentleman  had 
in  mind  the  interests  of  the  farmers  of  his  district  and  the 
Nation  when  he  did  so. 

Mr.  ICNUTSON,  Absolutely;  I  broke  a  time-honored  rule 
in  voting  for  the  rule,  but  there  are  good  rules  and  bad 
rules,  and  this  was  a  good  rvile  in  that  it  was  brought  in 
here  to  protect  the  provisions  in  the  bill,  among  them  the 
5-cent  excise  tax  on  vegetable  oils.  The  chairman  will 
recall  that  Mr.  Lewis  of  Maryland  served  notice  in  com- 
mittee that  if  given  an  opportunity  he  would  offer  such 
an  amendment.  In  a  nutshell,  my  friends,  a  vote  for  the  rule 
clinched  the  coconut  oil  tax  in  the  bill;  a  vote  against 
the  rule  made  it  possible  for  an  amendment  to  be  offered 
to  take  it  out,  which  might  have  carried. 
Mr.  JOHNSON  of  Minnesota.  Will  the  gentleman  yield? 
Mr.  KNUTSON.    I  yield. 
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Mr.  JOHNSON  of  Minnesota.  In  case  we  had  an  oppor- 
tunity to  amend  the  bill,  does  the  gentleman  believe  the 
bill  IS  so  perfect  that  it  couldn't  be  amended  in  some  other 
respects— in  relation  to  banking  conditions  and  other  taxes? 

Mr.  KNUTSON.  Let  me  say  to  my  good  friend  that 
when  the  time  comes  he  will  be  given  an  opportunity  to 
explain  his  vote  on  the  rule  yesterday.  I  dare  sav  there 
will  be  many  who  will  wonder  why  the  gentleman  voted  as 
he  did,  which  would  have  thrown  the  whole  bill  open  and 
the  benefit  the  farmers  are  to  receive  might  have  been 
destroyed. 

Mr.  CELLER.    Will  the  gentleman  vleld? 

Mr.  KNUTSON.     I  yield. 

Mr.  CELLER.  I  take  it  that  if  opportunity  had  been 
offered  for  amendment  the  gentleman  would  have  voted  to 
include  other  oils  with  coconut  oil,  oils  that  are  used  as  a 
substitute  for  vegetable  fat. 

Mr.  KNUTSON.  I  should  like  to  have  seen  the  bill  include 
other  oils,  but  we  took  all  we  could,  and  we  would  rather 
have  a  half  loaf  than  none. 

Mr.  CELLER.     I  am  in  sympathy  with  the  gentleman. 

Mr.  ARENS.     Will  the  gentleman  yield? 

Mr.  KNUTSON.     Yes. 

Mr.  ARENS.  I  should  like  to  ask  the  gentleman  if  this 
is  a  correction  of  the  omission  in  the  Revenue  Act  of  1929? 

Mr.  KNUTSON.  That  is  a  m.atter  of  opinion.  Of  course, 
the  tax  should  have  been  put  on  long  ago.  Perhaps  the 
gentleman  from  Nebraska  [Mr.  Shallenberger]  and  I  hav- 
ing been  put  on  the  Ways  and  Means  Committee  only  last 
year  has  had  something  to  do  uith  putting  this  tax  in  the 
bill. 

Mr.  ARENS.  The  point  I  am  making  is  that  the  gentle- 
man voted  for  the  rule  in  1929  that  prevented  any  amend- 
ment. 

Mr.  KNUTSON.  Revenue  bills  should  not  be  amended  on 
the  floor  of  the  House,  because  the  subject  is  too  involved 
to  take  snap  judgment  on. 

Mr.  ARENS.     Not  under  the  gag  rules. 

Mr.  KNUTSON.  Neither  a  tariff  bill  nor  a  revenue  bill 
can  be  wTitten  on  the  floor  of  the  House. 

Mr.  ARENS.  I  have  never  voted  for  a  special  rule  and 
I  never  will. 

Mr.  TREADWAY.     Will  the  gentleman  yield? 

Mr.  KNUTSON.  I  will  yield  to  the  gentleman  from 
Massachusetts. 

Mr.  TTIEADWAY.  Is  it  not  a  fact  that  in  the  Committee 
on  Ways  and  Means,  two  thirds  of  the  bill  was  not  touched 
by  the  Ways  and  Means  Committee  in  the  preparation  of 
this  bill?  Then  why  should  we  open  the  whole  bill  for 
amendment  when  two  thirds  of  it  was  not  considered  by  the 
Ways  and  Means  Committee? 

Mr.  KNUTSON.    That  is  another  important  reason. 

Mr.  KKTJ.ER.    Will  the  gentleman  yield? 

Mr.  KNUTSON.    I  yield. 

Mr.  KELLER.  Why  should  any  member  of  the  committee 
be  afraid  to  put  these  questions  before  the  House? 

Mr.  KNUTSON.  That  question  assumes  that  the  gentle- 
man is  not  acquainted  with  the  Membership  of  the  House. 

Mr.  TREADWAY.    Will  the  gentleman  further  yield? 

Mr.  KNUTSON.    Yes;  I  yield. 

Mr.  TREADWAY.  In  that  conntition.  Is  it  not  a  fact 
that  after  the  tax  was  adopted  in  the  committee,  on  coco- 
nut oil,  there  was  a  lot  of  propaganda  in  opposition  to  the 
tax? 

Mr.  KNUTSON.  There  has  been  one  of  the  most  powerful 
lobbies  that  I  have  ever  seen  in  Washington  since  I  have 
been  here.  It  was  in  opposition  to  this  tax,  and  let  me 
say  further  that  the  gentleman  from  Massachusetts  will 
recollect  that  there  were  five  efforts  made  in  the  committee 
to  have  the  Shallenberger  amendment  reconsidered. 

Mr.  CELLER.    There  was  a  soap  lobby  here. 

Mr.  KNUTSON.  Not  only  that,  but  the  oleomargarine 
lobby,  and  aLso  the  Wall  Street  crowd,  because  we  are  plug- 
ging up  the  holes,  and  the  Wall  Street  crowd  was  here  with 
a  lobby  tr3nng  to  kill  that  rule  yesterday. 


Mr.  CELLER.  We  have  in  New  York  a  number  of  fat- 
rendering  companies.  They  take  the  suet  and  grease  from 
the  various  restaurants  and  butcher  shops  and  make  a  tal- 
low and  grease  which  they  sell  to  the  soap  manufacturers, 
and  the  more  they  can  get  for  their  products  the  better  it  is 
for  the  farmer,  because  it  increases  the  price  of  the  animal 
on  the  hoof  to  the  farmer. 

Mr.  KNUTSON.  Precisely,  and  one  of  the  purposes  of 
this  tax  is  to  keep  the  grease  from  going  into  the  swill  pail 
by  making  it  worth  something. 

Mr.  HENNEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KNUTSON.    Yes. 

Mr.  HENNEY.  Would  it  have  been  possible  to  get  this 
5-cent  tax  on  imported  oils  into  this  House  and  get  it 
through  without  a  cloture  rule? 

Mr.  KNUTSON.  If  we  did  not  have  a  cloture  rule,  the 
gentleman  from  Maryland  [Mr.  LewtisI  would  have  offered 
an  amendment  to  strike  out  the  5-cent  tax,  and  nobody 
knows  how  the  434  Members  of  the  House  would  vote  upon 
that. 

Mr.  HENNEY.    That  is  what  I  liave  reference  to. 

Mr.  KNUTSON.  Yes;  and  the  test  yesterday  was  whether 
or  not  we  wanted  to  throw  the  5-cent  tax  on  vegetable  oils 
open  to  an  attack  on  the  floor  of  this  House. 

Mr.  HENNEY.  Whether  we  wanted  to  keep  our  promise 
to  the  faimers  in  our  districts. 

Mr.  KNUTSON.    That  is  it. 

Mr.  JOHNSON  of  Miimesota.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KNUTSON.     Yes. 

Mr.  JOHNSON  of  Minnesota.  I  am  glad  to  see  the  gentle- 
man is  so  interested  in  the  farmers.  He  has  been  here  for 
nearly  18  years,  but  during  this  whole  time  he  has  not  been 
awfully  particular  about  the  farmers  before  at  any  time. 

Mr.  KNUTSON.     Is  that  so? 

Mr.  JOHNSON  of  Minnesota.  But  he  is  now,  because 
Magnus  Johnson  is  going  to  run  against  him  in  the  next 
election. 

Mr.  KNUTSON.  Let  me  say  to  the  gentleman  that  I  do 
more  than  talk.  The  gentleman  who  is  now  addressing  me 
has  given  the  farmers  lip  service  and  that  is  all. 

Mr.  JOHNSON  of  Minnesota.  Oh.  the  gentleman  will 
have  to  do  more  than  talk. 

Mr.  KNUTSON.    That  5-cent  tax  is  one  thing. 

Mr.  JOHNSON  of  Minnesota.  Yes;  and  it  is  open  to  me 
and  the  people  from  Minnesota 

Mr.  KNUTSON.  Oh,  I  dont  want  to  enter  into  a  per- 
sonal altercation  with  the  gentleman. 

Mr.  MOTT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KNUTSON.     Yes. 

Mr.  MOTT.  I  do  not  want  to  enter  into  a  row  between 
the  gentlemen  from  Miimesota,  but  I  do  want  to  ask  how 
m-^ny  Members  of  the  House  the  gentleman  knows  of  who 
are  against  the  5-cent  tax? 

Mr.  KNUTSON.    Oh,  a  very  considerable  number. 

Mr.  MOTT.     How  many? 

Mr.  KNUTSON.  The  vote  was  very  close  in  the  com- 
mittee. The  change  of  2  or  3  votes  would  have  changed 
the  whole  matter. 

Mr.  MOTT.    I  mean  in  the  House. 

Mr.  KNLTSON.  I  would  say  nearly  one  half,  or  perhaps 
more  than  half.  We  don't  know.  We  did  not  dare  take 
the  chance;  we  did  not  want  to  gamble  on  it. 

Mr.  REED  of  New  York.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  KNUTSON.     Yes. 

Mr.  REED  of  New  York.  The  situation  was  placed  before 
the  Committee  on  Ways  and  Means  and  a  thorough  investi- 
gation made  of  the  whole  subject.  Propaganda  was  not 
coming  to  the  House  generally,  except  the  Soap  Trust  was 
bearing  down  on  every  member  of  the  committee,  and  they 
were  here  by  the  dozens,  the  most  powerful  lobby,  and  the 
House  generally  was  not  well  informed  of  the  facts  as  was 
the  Ways  and  Means  Committee,  and  with  that  lobby  work- 
ing on  the  membership  of  the  committee,  talking  about  the 
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ruination  of  the  soap  Industry,  which  was  pure  bunk,  the^ 
couJd  ea:;ilv  have  been  misled. 

Mr.  KNUTSON.  The  members  of  the  Committee  on  Ways 
and  Means  bore  the  brunt  of  the  attack,  of  course. 

-^T.  KELLER.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  KNUTSON.     Yes. 

Mr  KELLER.  I  do  not  want  to  be  insistent,  and  yet  I 
ari  not  able  to  see  why  this  body  should  not  be  trusted  ta 
express  its  opinion  on  any  such  subject  as  this,  and  I  never 
will  understand  it. 

Mr.  KOPPLEMANN.    Mr.  Chairman,  will  the  gentlemai 

yield? 
Mr.   KNUTSON.     No:   I   cannot  yield  any  more   at  the 

present  time. 

The  other  day  a  member  of  the  committee,  in  addressmj 
the  House  en  the  revenue  bill,  decried  the  differential  in  the 
income-tax  rates  proposed  in  this  measure  and  those  ii 
effect  in  Great  Britain.  Yes;  the  spread  is  big.  I  will  admit ; 
but  in  making  a  comparison  one  should  bear  in  mind  that 
while  the  British  subject  pays  but  one  income  tax  the 
American  citizen  in  many  States  pays  a  heavy  State  income 
tax  in  addition  to  the  Federal  income  tax.  The  only  fair 
way  to  compare  the  rates  of  the  two  countries  is  to  give  th  e 
total  tax  which  the  citizen  of  each  country  must  pay. 

In  view  of  the  fact  that  I  represent  an  agricultural  dis- 
trict I  shall  confine  my  remarks  to  that  portion  of  the  rev«  - 
nue  bill  which  is  of  the  greatest  importance  to  my  peopl;, 
and  that  is  section  602.  title  IV,  which  imposes  a  5-cent  p<  r 
pound  excise  tax  on  coconut  and  sesame  oils.  For  years  tl^f 
agricultural  interests  of  this  country  have  fought  and  stru 
gled  for  protection  against  oils  and  fats  coming  from  t 
Orient.  While  others  were  getting  theirs  the  farmer  w 
Invariably  left  out  in  the  cold.  But  now.  thanks  to 
Shallknbekgkr  and  the  other  members  of  the  committee 
is  at  last  going  to  get  some  real  farm  relief.  In  fadt. 
Mr.  Chairman,  this  Is  the  first  real  constructive  thing  thit 
Congress  has  given  to  a  bankrupt  agriculture  in  years 
hundreds  of  letters  and  telegranw  from  back  home  attest. 

The  large  users  of  vegetable  oils  naturally  oppose  this 
because  it  will  tend  to  force  them  to  the  use  of  America 
produced  fats  and  oils.  Four  or  five  attempts  were  ma 
In  the  committee  to  strike  out  or  modify  the  Shallenberg 
amendment,  but  our  forces  held  without  a  break,  and  wh' 
the  several  votes  were  too  close  for  comfort,  it  was  anof 
case  of  "  a  miss  being  as  good  as  a  mile." 

I  understand  that  the  soap  people  are  advising  their  c 
t(Hners  that  the  imposition  of  the  5-cent  tax  will  incre 
soap  prices  50  percent.  Let  me  say  to  you  Members  of  t 
House  that  the  soap  people  have  fared  better  during  tie 
depression  than  almost  any  other  class.  At  this  point.  N  r 
Chairman,  I  desire  to  give  some  flgiu^s  in  support  of  that 
statement  which  have  been  compiled  by  the  Department  pf 
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'  Crude  in  barrels. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gentle- 
man yield  at  that  point? 

Mr.  KNUTSON.     Yes;  gladly. 

Mr.  VINSON  of  Kentucky.  Would  the  gentleman  care  to 
develop  in  respect  to  the  action  of  the  committee  with  refer- 
ence to  advertising  matter  in  publication,  and  the  reduction 
of  the  postal  rates? 

Mr.  KNUTSON.  I  have  some  tables  here  that  I  want 
to  present  first.  I  do  not  know  whether  I  can  get  more 
time.  If  I  do  not  develop  it  now.  I  shall  do  so  under 
extension. 

From  the  foregoing  table  it  will  be  observed  that  while 
the  price  of  laundry  soap  has  declined  less  than  10  percent 
since  1926  the  price  of  raw  materials  has  dropped  50  and 
60  percent.  According  to  Poor's  Manual  for  1932  the  gross 
sales  of  one  of  the  largest  soap  companies  in  the  coimtry 
increased  from  $179,622,000  in  1928  to  $190,523.000— a  very 
substantial  increase  when  everything  else  was  on  the 
toboggan.  Another  soap  firm  shows  a  net  profit  of  $7.- 
598.000  on  net  sales  of  $89,844,000  in  1931— nearly  10  per- 
cent. If  the  price  of  soap,  as  a  result  of  this  tax.  is  in- 
creased to  the  consumer,  in  the  face  of  this  showing,  the 
Crovemment  will  no  doubt  take  suitable  steps. 

Now,  let  us  look  at  the  other  side  of  the  picture.  The 
American  farmer  has  seen  his  products  displaced  in  the  do- 
mestic market  by  huge  importations  of  vegetable  oils  and 
copra  from  the  Orient.  Our  farmers  are  asked  to  reduce 
production  but  the  Government  is  giving  no  heed  to  the 
agricultural  products  that  are  coming  in  and  replacing  the 
reductions  effected.  In  other  words,  every  reduction  made 
merely  serves  to  increase  the  market  for  foreign  products 
so  the  American  fanner  does  not  gain  any  benefit  from  the 
reduction  program.  There  are  but  two  methods  that  will 
help  him:  Embargoes  on  all  imports  that  compete  with 
home  produced  products,  or  compensatory  taxes  on  such 
imports.  In  this  instance  we  seek  to  impose  a  tax  which  in 
my  judgment  is  preferable. 

Mr.  Chairman,  the  American  farmer,  north  and  south,  is 
compelled  to  meet  a  most  relentless  and  devastating  compe- 
tition. I  call  to  your  attention  statements  in  the  printed 
hearings  by  representatives  of  the  dairy  interests,  the  hog 
and  cattle  men  and  the  cotton  fanner.  The  vegetable  oil 
importations  are  felt  wherever  land  is  being  tilled  and  the 
effect  is  the  same  in  all  sections.  As  imports  increase  the 
price  of  domestic  fats  and  oils  steadily  decrease.  Butter  fat 
reached  its  all  time  lew  last  month  when  the  price  should 
have  been  at  its  peak.  Cattle  and  hog  prices  barely  pay 
freight  and  commission.  I  have  in  my  possession  scores  of 
stockyard  receipts  verifying  this  statement. 

At  this  point  I  wish  to  call  to  your  attention  some  very 
interesting  figures  compiled  by  the  Bureau  of  Agricultural 
Economics,  Department  of  Agriculture,  which  show  the  ter- 
rific shrinkage  in  butter-fat  prices  the  past  10  years. 
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Butter  fat:  Estimated  average  price  per  pound  {in  cents)  received 
orj  producers.  United  States,  1923-32 
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The  shrinkage  in  beef -cattle  prices  has  been  equally  vio- 
lent as  the  following  table,  from  the  same  source,  wiU  show: 
Beef  cattle  and  veal  calves:  Estimated  average  pHce   (in  doUars) 

per    100    pounds    received    by   producers    in    the   United    States, 


Unlike  the  soap  and  oleomargarine  business,  nothing  pro- 
duced on  the  farm  has  escaped  the  depression,  not  even 
swine.  At  this  point  I  desire  to  read  to  you  from  another 
table  prepared  by  the  Bureau  of  Agricultural  Economics, 
Department  of  Agriculture: 

Hogs:  Estimated  average  price  (in  dollars)  per  100  pounds  received 
by  producers  in  the  United  States.  1922-23  to  1932-33 
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To  get  a  true  picture  of  the  situation  one  should  study 
the  Agricultural  Year  Book  for  1933.  to  which  publication 
I  am  indebted  for  much  of  the  statistical  matter  I  have  pre- 
sented. From  its  pages  we  learn  that  imports  of  foreign 
oils  have  increased  enormously.  The  average  annual  im- 
port for  the  5-year  period  1914-18  was  238,826,000  pounds; 
1919-23  the  average  was  425.489.000  pounds;  1924-28 
the  average  was  513.958,000;  and  from  1929  to  1933  the 
average  annual  importations  increased  to  679,822.000  pounds. 
The  importation  of  coconut  oil  for  the  first  5  months  of  this 
fiscal  year  aggregates  449.887,000  pounds,  as  against  204,- 
106,000  pounds  in  the  same  months  last  year. 

Members  of  the  House,  it  was  upon  this  showing  that  the 
Ways  and  Means  Committee  placed  a  5-cent-per-pound  ex- 
cise tax  on  coconut  and  sesame  oils,  which  is  going  to  put 
millions  of  dollars  aimually  into  the  pockets  of  the  American 
farmer.  Our  next  task  is  to  have  palm  and  palm -kernel 
and  soybean  oils  included  in  this  tax.    [Applause.] 

Mr.  SEGER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KNUTSON.     Yes, 


Mr.  SEGER.    Does  the  gentleman  know  of  any  substitute 
for  coconut  oil  in  making  hard-water  soap,  as  it  is  called? 

Mr.  KNUTSON.  I  am  not  sufficiently  versed  in  the  soap 
business  to  answer  that. 

Mr.  BROOKS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KNUTSON.  If  the  gentleman  has  some  information 
to  contribute  on  the  question  just  asked  by  the  gentleman 
from  New  Jersey. 

Mr.  BROOKS.  There  Is  really  no  substitute  for  coconut 
oU  in  the  manufacture  of  soap,  because  coconut  oil  provides 
a  gift  tp  it  that  cannot  be  substituted. 

Coconut  oil  produces  a  foam,  and  we  see  a  quick-setting 
soap  today  which  makes  a  sales  value,  as  it  is  so  attractive 
to  the  housewives.  We  have  found  nothing  so  far  to  replace 
that  sales  attractiveness  of  a  soap  which  is  made  from 
coconut  oil. 

Mr.  SEGER.  Will  the  gentleman  yield  further  for  a 
question? 

Mr.  KNUTSON.  At  this  point  let  me  ask  why  should  not 
the  American  producer  of  oils  and  fats  have  the  necei^sary 
degree  of  protection,  like  all  other  lines  have? 

Mr.  SEGER.  The  gentleman  knows  I  am  absolutely  for 
protection. 

Mr.  KNUTSON.    I  understand  that 

Mr.  SEGER.  But  if  there  is  no  substitute  for  coconut  oil 
to  make  soap  not  only  attractive  but  to  make  it  a  hard- 
water  soap,  which  is  now  used  by  the  Army  and  Navy,  if  we 
had  this  soap  denatured  as  we  did  alcohol,  would  that  not 
answer  the  gentleman's  purpose? 

Mr.  KNUTSON.  No;  because  it  would  not  give  that 
degree  of  protection  to  the  livestock  industry  that  it  should 
have.  We  are  just  as  much  concerned  in  the  protection 
of  animal  fats  as  we  are  the  protection  of  other  farm 
products. 

Mr.  SHOEMAKER.    Will  the  gentleman  yield? 

Mr.  KNUTSON.    I  yield. 

Mr.  SHOEMAKER.  I  do  not  think  there  Is  anything 
that  will  substitute  for  all  the  palm-olive  advertising  that 
has  been  going  on  for  these  years.  That  is  where  the  sub- 
stitute comes  in. 

Mr.  ARENS.    Will  the  gentleman  yield? 

Mr.  KNUTSON.    I  yield. 

Mr.  ARENS.  The  gentleman  will  agree  with  me  that  the 
farmers  of  the  United  States,  through  cottonseed,  flax- 
seed, and  soybean  oils,  together  with  animal  fats,  can  pro- 
duce any  fat  needed  in  this  country? 

Mr.  KNUTSON.  It  would  seem  to  me  that  way,  and 
those  who  want  the  higher-grade  soaps  may  have  to  pay  a 
little  more,  perhaps,  but  we  are  entitled  to  a  little  help. 
This  tax  is  necessary  to  our  existence. 

Mr.  ARENS.    We  can  produce  all  we  need. 

Mr.  KNUTSON.    I  think  so. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Min- 
nesota [Mr.  Knutson]  has  again  expired. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  2  minutes  to 
the  gentleman  from  Pennsylvania  [Mr.  SwickJ. 

Mr.  SWICK.  Mr.  Chairman,  I  realize  the  amount  of  WOTk 
required  to  prepare  a  tax  bill  such  as  the  one  before  us. 
Coming  from  Pennsylvania.  I  am  especially  interested  In 
this  same  section  602,  the  tax  on  certain  oils.  While  Penn- 
sylvania is  not  essentially  a  farming  State,  yet  Lancaster 
County  is  the  second  richest  farming  county  in  the  United 
States. 

I  have  a  letter  from  Hon.  John  A.  McSparran,  secretary 
of  agriculture,  who  is  a  Democrat,  in  which  he  says  that  a 
tariff  on  these  Asiatic  oils,  especially  coconut  oil,  is  highly 
desirable.  I  also  have  a  letter  trma  the  Pennsylvania  State 
Grange,  whose  president,  J.  Audley  Boak.  is  a  resident  of 
my  district.    He  sets  out  practically  the  same  thing. 

I  realize  the  work  required  to  set  up  a  bill  such  as  the 
one  which  is  before  us,  and  in  order  that  the  average  citi- 
zen of  the  United  States  may  know  something  of  where  this 
money  will  be  used,  I  am  inserting  in  the  Rscbao  an  exten- 
sion of  remarks. 

I  also  take  this  opportimity  to  commend  the  Ways  and 
Means  C<Mnmittee  for  their  attention  to  the  many  petitions 
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received  from  the  small  oU  producers  in  my  district, 

the  retention  of  the  percentage  depletion  allowance  clause 

in  the  bJl  \rhich  is  now  before  us  and  which  the  committ 

Mr  Chairman,  the  average  citizen  of  the  United  States 
must  feel  lost  when  he  or  she  attempts  to  analyze  tie 
structure  of  the  Federal  Government  today.  If,  as  has  be^ 
Intimated  by  members  of  the  so-called  "  brain  trust  ".  mucti 
of  the  emergency  structure  set  up  to  promote  recovery  in  , 
the  recent  months  is  to  be  made  a  part  of  the  permanert  j 
system  of  Government  the  public  schools  of  the  country 
will  require  an  entirely  new  text  on  civics  and  history.  Whf  t 
was  famiLarly  known  as  the  "  new  deal ",  is  now  referred  to 
by  proud  Jeflersonian  Democrats  as  the  "  bloodless  revolu- 
tion ".  an  apt  sjmonym  for  bewilderment  and  confusion.    I 

What  have  been  the  results  to  date  of  this  revolution 
which  swept  into  power  a  party  whose  national  platfono 
contaJied  the  following  plank,  drafted  in  Jvme  1932.  and  wjs 
In  no  small  measure  responsible  for  the  success  of  the  parly 
standard  bearer  in  November: 

We  advocate  an  Immediate  and  drastic  reduction  of  govern- 
mental erpenditures  by  abollahlng  useless  commissions  and  offlc*  s. 
ccnsolldatlng  departments  and  bureaus,  and  eliminating  extra^'- 
•gance  to  accomplish  a  saving  of  not  less  than  25  percent  In  tie 
cost  of  receral  Government,  and  we  call  upon  the  Democrat  c 
Party  In  the  SUtes  to  make  a  zealous  effort  to  achieve  a  propo> 
tlonai  result. 

Waiving  that  plank  before  the  overburdened  taxpayers  (»f 
the  Nation,  and  pointing  to  the  extravagances  of  the  Repu 
llcan  administrations,  and  shouting  the  battle  cry  "A  b 
tnc?d  Bud^jet  ".  the  Democratic  Party  stampeded  a  sufrerii|g 
electorate,  and  won  a  decisive  victory  at  the  polls.    Th( 
party  had  controlled  Congress  during  the  last  2  years  of  t 
Hoover  administration,  and  had  consistently  opposed  t 
enactment  of  measures  which  under  the  new  deal  wo 
be  labeled  "  emergency  legislation  "  although  the  greatest 
all  recovery  measures,  the  Reconstruction  Finance  Corpor 
tlon  was  set  up  during  that  time. 

With  the  inauguration  of  the  new  deal.  Congress  promptly 
delegated  almost  unlimited  powers  to  the  Chief  Executive. 
and  the  cry  for  nonpartisan  consideration  of  legislation 
heard  from  all  sides.    In  several  instances  recovery  leg 
latlon  would  have  been  endangered  had  it  not  been  for 
support  given  the  President  by  Republicans. 

We  have  abolished  useless  commissions  and  oflQces 
setting  up  about  40  new  ones,  and  adding  more  than  40,0p0 
employees  to  the  pay  rolls,  all  of  whom  managed  to  escabe 
competitive  civil-service  examinations. 

There  is  a  balancad  Budget,  but  there  is  also  an  unbal- 
anced Budget — one  that  could  not  bs  balanced  during  tie 
present  fiscal  year,  even  though  we  were  to  double  aid 
collect  all  prevailing  taxes  for  the  remainder  of  the  year, 

We  have  economized  by  sweeping  more  than  12,000  em- 
ployees from  the  classified  civil-service  rolls,  while  more  th  m 
40.000  deserving  men  and  women  have  been  given  emplcy- 
ment  through  the  means  of  patronage,  all  of  them  exempt  ed 
from  civil-service  regulation  by  Presidential  order  or  coq- 
cresslonal  enactment. 

We  have  solved  our  problems  by  setting  up  an  alphabeti(  \a\ 
organization  for  each  one  until  at  the  present  time  thdse 
combined  agencies  have  a  pay  roll  exceeding  $5,000,000  ber 
month,  all  of  which,  of  course,  is  charged  to  the  unbalanced 
Budget,  the  emergency  budget. 

During  the  100  eventful  days  of  the  special  session  caled 
last  spring,  the  new  deal  created  the  foUowIng  group  of  njew 
Federal  agencies  with  the  number  of  employees  on  the  ijoU 
of  each  as  of  December  1,  1933: 
HOLC    (Home  Crvners"  Loan  Corporation) 13.  '48 


Febru-\ry  15 


P.C-A.   (Farm  Credit  Administration) 6 

A-AA.  (Agricultural  Adjvutment  Administration) 4. 

FJJJ.C.   (Federal  Deposit  Insiirance  Corporation) 1. 

VRJi.   (Natloaal  Recovery  Administration) 1. 

P.WA.  (Public  Works  Administration) 1. 

T.VA.   (Tennessee  Valley  Authority) 

TXH..A.   (Federal  Emergency  Relief  Administration) 

F.C.T.  (Federal  Coordinator  of  Transportation) 

C.C.C.  (Civilian  ConservaUon  Corps) 1. 

FTC.  (Federal  Trade  Commission  (Securities  Act)) 

UJ5.KJS.   (UJ3.  XmploymAnt  Service   (recovery) 


768 
)76 
314 
>22 
764 
)34 
150 

94 
109 

87 
137 


Each  of  the  following  have  from  10  to  50  employees: 
C.S.B.  (Central  Statistical  Board).  F.C.C.  (Federal  Com- 
modities Corporation) ,  N.L.B.  (National  Labor  Board) ,  CP.C. 
(Commodity  Finance  Corporation).  P.A.B.  (Petroleum  Ad- 
ministrative Board).  F.C.W.A.  (Federal  Civil  Works  Admin- 
istration), R.C.A.  (Retail  Code  Authority),  F.H.C.  (Federal 
Housing  Corporation),  S.E.S.  (Soil  Erosion  Service),  S.H.D. 
(Subsistence  Homesteads  Division),  P.L.P.B.  (Petroleum  La- 
bor Policy  Board).  D.L.B.  (Deposit  Liquidation  Board), 
B.AJP.C.  (Business  Advisory  and  Planning  Council),  N.P3. 
(National  Planning  Board) . 

To  review  pension  claims  of  World  War  veterans,  the 
Veterans'  Administration  established  58  regional  boards  of 
inquiry,  composed  of  five  members  each,  who  were  paid  at 
the  rate  of  $15  per  day  for  their  services. 

The  Deposit  Liquidation  Board,  created  to  hasten  the  re- 
opening of  banks  closed  by  the  March  holiday  orders,  set  up 
64  regional  offices  to  receive  applications  for  liquidating  loans 
from  the  RJ'.C. 

The  Home  Owners'  Loan  Corporation  maintains  257  offices 
and  at  least  1  appraiser  and  1  title  examiner  in  each  of  the 
3,016  counties  in  the  country. 

The  Agricultural  Adjustment   Administration  maintains 
quota  inspectors  in  every  contract -production  county. 
*  The  Farm  Credit  Administration  and  the  Reconstruction 
Finance  Corporation  each  maintain  79  branch  offices. 

The  Executive  Council,  composed  of  the  Cabinet  and  the 
chiefs  of  the  emergency  units,  meets  with  the  President  once 
a  week  as  a  board  of  strategy.  It  was  necessary  to  allot 
$10,000  from  the  Public  V/orks  approp-^iation  to  defray  the 
expenses  of  the  council.  It  was  also  necessary  to  allot 
$5,000,000  from  this  appropriation  to  defray  administrative 
expenses  of  the  NJl.A..  and  the  $300,000,000  required  to 
continue  the  C.C.C.  for  the  second  G-month  period  likewise 
came  from  that  appropriation. 

Under  the  direction  of  the  Postmaster  General,  who  is  also 
the  Democratic  national  chairman,  we  have  adopted  an 
entire  new  policy  in  the  selection  of  personnel  for  the 
Federal  services,  one  entirely  different  from  that  known  as 
the  "  merit  system  "  under  the  Civil  Service  Commission 
which  existed  from  1883  until  1933,  which  recognized  three 
basic  principles  of  the  Civil  Service  code — competitive  exami- 
nations, dismissal  for  cause  only,  and  promotion  by  efficiency 
ratings. 

Beginning  with  the  farm  bill  in  the  special  session  and 
continuing  with  each  new  bill  creating  new  agencies,  the 
administration  forces  in  Congress  succeeded  in  preventing 
the  inclusion  of  a  provision  that  all  new  employees  should 
be  selected  from  civil-service  classification  rolls. 

This  practice  has  also  been  reported  in  older  agencies;  for 
instance  the  National  Civil  Service  Reform  League  reported 
on  November  15.  1933,  that  it  had  twice  requested  informa- 
tion from  the  Post  Office  Department  as  to  the  number  of 
postmasters  dismissed  since  March  before  the  expiration  of 
their  appointed  terms.  In  each  instance  the  Department 
replied  that  the  figures  were  not  available. 

We  have  received  nurr.oro;:s  complaints  of  Presidential  post- 
masters being  asked  to  resign  before  the  expiration  of  their  terms 
of  office  and  being  succeeded  by  acting  postmasters,  for  obviously 
political  reasons — 

The  report  continued — 

One  common  and  recurring  complaint  Is  that  efficiency  ratings 
have  been  Jusgled,  so  that  when  reductions  In  force  become  neces- 
sary those  employees  not  persona  grata  may  be  removed,  even 
thoiigh  years  longer  In  service  than  these  retained. 

President  Luther  Steward,  of  the  National  Federation  of 
Federal  Employees,  has  tabulated  some  12.000  classified 
civil-service  employees  dismissed  from  positions  since  last 
March — this  while  some  40,000  nonclassified  workers  were 
being  added  to  the  pay  rolls.  Mr.  Steward  made  the  follow- 
ing charge: 

Serious  Inroads  are  being  made  Into  the  merit  system  by  spoils- 
men representing  the  largest  army  of  political  Job  hunters  In  the 
history  of  the  Nation.  In  many  Instances,  newly  appointed  poli- 
ticians with  administrative  authority  have  begun  forcing  out 
capable,  experienced  employees  with  competitive  status,  in  order 
to  replace  them  with  political  hangers-on. 
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It  is  palpably  absurd  to  «»pert  the  Federal  Covemment  to  esert 
Its  maximum  influence  toward  national  economlc^S^rv  "en 
such  a  large  proportion  of  the  agencies  engaged  In  rewveW  work 
are  overburdened  with  political  appointees.  recovery  work 

In  July  of  last  year  the  President  was  reported  to  have 
directed  Mr.  Farley,  the  Postmaster  General,  to  draft  legis- 
lation to  bring  all  postmasters  under  civil-service  regida- 
tions,  "  in  order  that  I  may  submit  it  to  the  next  session  of 
Congress  ".  but  a  month  later,  in  an  address  before  a  na- 
tional postal  convention  in  Rochester,  N.Y..  Mr.  Farley 
acknowledged  that  since  March  some  640  appointive  post- 
masters had  been  removed,  prior  to  the  expiration  of  their 
terms,  for  violations  of  the  Postal  Regulations.  During  the 
same  month  a  prominent  district  Democratic  leader  was  ap- 
pointed postmaster  at  Brooklyn.  Announcing  the  appoint- 
ment, Mr.  Farley  said  the  appointment  would  be  made 
permanent  '*  as  soon  as  Mi-.  Sirmott  completes  his  civil-serv- 
ice examination."  Mr.  Farley  evidenUy  meant  just  what  he 
said  when  he  announced  "  patronage  is  a  reward  to  thn«> 
who  have  worked  for  party  victory." 

New  agencies,  regardless  of  their  name,  mean  addiUonal 
iobi,  which  hi  turn  require  additional  expenditures.  So 
«reat  were  the  new  expenditures  that  a  dual  budget  astern 
was  required  to  carry  the  load  and  at  the  same  time  spread 
the  mounting  deficit  in  such  a  manner  that  for  purposes  of 
public  consumption  it  is  entirely  concealed,  despite  the  fact 
that  the  national  debt  marches  steadily  upward  and  onward 
to  a  new  high. 

The  Seventy-third  Congress  met  In  extra  aeaelan,  called 
for  the  ejuiress  purpose  of  balancing  the  Budget  and  at 
maintaining  the  credit  of  the  United  States,  shortly  after 
ttn  ^'  new  deal  "  was  Inaugurated.  Overwbelmijagly  Demo- 
cratic and  lashed  by  the  threat  of  withheld  patronage  by 
party  leaders  and  the  fright  of  a  money  panic  as  a  result  of 
the  closing  of  all  banks,  the  emergency  Congress  reluctantly 
^iecreed  savings  of  more  than  $4 5 0,000 ,-€00,  veterans  contrib- 
uting to  the  extent  of  $325,000,800,  while  Federal  employoes 
save  up  $125,000.^0  as  the  result  of  a  15-pero«at  pay  cut. 
The  Congress  then  proceeded  to  increase  the  Federal  reve- 
nue by  imposing  $1,000,000,000  in  new  taxes.  The  "new 
■deal "  was  then  abde  to  point  with  pride  to  its  accomplish- 
ment of  having  taken  a  billion  amd  a  half  doliars  from  the 
Ted  side  of  the  Federal  ledger  for  the  fiscal  year  1934. 

But  we  did  not  stop  there.  That  was  only  the  first  act,  in 
which  the  Director  of  the  Budg^  was  permitted  to  plaj'  the 
lead,  ably  assisted  by  men  who  in  years  gone  by  had  cham- 
pioned the  cause  of  the  veteran,  basking  in  the  s()otlight  of 
publicity,  and  denouncing  the  Republican  administration 
for  its  disregard  of  disabled  veterans.  Those  men  today 
hold  the  legislative  programs  of  veterans  in  their  hands, 
clenched  tightly,  lest  they  see  the  light  of  day. 

Then  came  the  second  act.  the  "  emergency  program ", 
starring  the  "  brain  trust "  and  the  birth  of  the  second 
Budget. 

What  has  been  the  result? 


The  daily  increase  in  the  national  debt  for  the  fiscal  year 
ending  June  20,  1933,  according  to  the  official  report  of  the 
Secretary  of  the  Treasury,  was  at  the  average  rate  of 
$6,013,060.  while  the  daily  average  increase  in  the  national 
debt  for  the  first  4  months  of  the  pre.?ent  fiscal  j^ear  was 
$6,079,000.  All  this  despite  the  fact  that  the  first  act  in 
the  play  had  reduced  expenditures  $500,000,000  and  increased 
taxes  $1,000,000,006  a  year. 

Regardless  of  the  manner  in  which  we  Juggle  the  Budgets 
and  show  a  profit  of  $2,806,817,226.42  from  the  reduction 
in  the  weight  of  tlie  gold  dollar,  we  secure  a  true  picture  of 
the  national-debt  trend  by  comparing  the  net  debt  with  the 
corresponding  period  in  the  pre\'ious  fiscal  year.  The  daily 
statement  of  the  United  States  Treasury,  issued  by  the 
Treasury  Department,  shows  the  following  figures  as  of 
February  9,  1934: 

Public  <lebt  this  date  (Feb.  9,  1934) $25,  144,  7«5,  760.  80 

Public  debt  corresponding  date  1933 20,935,855.181.76 


Net  tncrease... 4.  208. «SC.  see.  54 


In  the  same  statement  we  see  a  comparison  of  the  receipts 
and  expenditxn-es  as  follows: 


Receipts 

EKpendittireg... 


Fiaeai  year  19^4 


r<xTt,«poBdio>j 

pariori  ttiical 

yeur  iiOU 


$t.  f»&.  <15.  27.S  SI     $1.  ]».  CO.  ?«.  n 
3.«M«,«7«.785.  65  I     3,  U7.  »».  8«fl.  56 


The  foUowing  comparative  figures  fr«n  the  emergeBcir 
Budget  give  a  graphic  picture  of  the  daily  cost  of  the  emer- 
gency program,  including  individual  costs  of  the  larger  proj- 
ects. With  the  exception  of  the  RJf'X:.  none  of  the  agencies 
charged  with  these  expenditures  were  in  exiatence  prior  to 
the  present  fiscal  year.  l*e  figures  are  taken  from  the 
daily  statements  of  the  United  States  Treasury  lor  Feb- 
ruary 7  and  9;  the  difference  therefore  repreaeots  the  ex- 
pexiditures  for  2  days.  The  amounts  given  under  each  <kite 
is  the  total  expenditure  of  the  fiscal  year  1934  to  date. 


aigencf 


rivll  Works  Admlnlrtrntion 

JviatkNMkI  Kaouvvry  Adminis- 
tration  

Acrirultural  .^dju.stment  Ad- 
mlaktrnUon    

CiviliHB  CViuervatioo  Corut.. 

ReconstrucJion  Finance  Cor- 
^oUion 

Ail  oU)er« 

Total 


Feb.  7 


S3C3, 113,401.11 
81.aB2,M4.« 

JHi.ac,ns.4B 

481,«M,74tW 


nb.t 


tm.  sit  937  21 
a,00«.M7.M 

11  an.  an. » 

l.UB.^«,<44.a6 
4W.a27,«tt.l  u 


2,aM.fll2,K'.W  I  X1IB.4M.1«.» 


i  days'  n- 
paadituTM 


lll,a>4,523. 10 
18,4M.«) 

ew.ww.7a 
an,n7.7a,aB 

7,&U,IU1.W 


n.  54 1.750. 87 


The  foUowteg  figures  are  for  the  same  periods  and  are 
thoae  ctiarged  to  the  regular  Budget,  known  mm  "general 
expenditures": 

nSCAI,  TBAS    1*S« 


Oeo£taJ  expendiUires. 


Feb.  7 


Fab.0 


$1,  CB9. 231.  7S7.  C2  »1. 716, 392.  564. 96 


h 


Sdayi' 
expenditures 


»17, 160, 777.  U 


FISCAL   TSAR    1933 


OetierBl  expendituwis »2,4e7.«77,237.8C  $2,  611,  CTT,  102.37 

Ueouniii  ruction  FinHooe  Cot- 
IJoruUon.... CIS,  SM,  ?S7.  B5         636.051,264.19 

t23.  109.  M4.  SI 
17.  340. 87G.  24 

Total,  1833 3,  IOC,  r2r,«2.1.  HI     3, 147,  2«8, 3«e.  56 

40, ««,  740.  7.'5 

Total,  I9S4 3.  7*8.  17*4. 17i  it 

3.tlUl.876,7U6.S5 

7S^702;SM.ai 

The  aame  statement  inificates  the  fdOowlng  reventte 
received  from  all  sources  for  the  same  2-day  periods: 

iW8  - - - 812,087.  10».  14 

1884 la.  asj,  758.70 

It  is  thus  very  plain  to  any  person  of  average  intelligence 
that  in  1933  for  this  particular  period  our  expenditures 
exceeded  our  income  at  the  average  rate  of  113,853,991.02. 
while  in  the  present  fiscal  year  1934  expenditures  exceed 
income  at  the  average  rate  of  $28,434,885.85  per  day. 

In  closing  these  remarks,  which  I  have  made  for  the  pur- 
pose of  giving  facts,  untainted  with  political  bias,  in  order 
that  those  who  read  this  Rccoro  may  have  a  knowledge  of 
the  trend  of  Federal  finances,  I  desire  to  Insert  an  editorial 
from  the  Butler  Eagle,  publiAed  In  Btrtler,  Pa.,  which  indi- 
cates that  the  public  is  beginning  to  think  of  the  future. 
This  editorial  was  carried  tn  the  issue  of  Pebniary  10.  1934. 

PUBUC    WORK    AND    I>OUTICS 

Rather  startling  figures  were  those  produced  by  Ira  Jewell 
Williams  act  the  Chief  Justice  Marshall  meeting  of  the  Philadelphia 
Bar  Asaoclatlon.  He  made  specific  charges  that  "  the  cotton  vote, 
the  fanner  vote,  the  nHslmuB-wace  vote — «U  are  beiz^  paid  for, 
If  not  bought,  and  aXmo&t  all  out  of  the  poolnts  af  the  taxpf^ers! 
The  obvious.  If  not  the  announced,  objective  Is  the  redistribution 
of  property  (If  not  of  poverty)  largely  away  from  the  Ea»t  and  tlM 
North." 

These  are  serious  charges.  They  Icvol've  manipcUation  for 
political  purposes.  How  does  Mr.  Wmiams  Justify  them?  'Be 
ISAtots  VbBt  Pennsylvania  is  Iselag  "tded  -white  "^  that  while  thia 
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Coirmonwealth  contrtbutea  $114,000,000  to  the  Peder«l  T««niry  li. 
t^tion.  which  works  out  to  $11.73  per  capita,  she  receives  bac  . 
through  the  Public  Works  Administration  only  $1  for  every  $10( 
paid  in      He   contrasts  this   treatment   with   that   accorded  somn 
other  States— Mississippi  and  Arkansas,  for  example. 

Mississippi    U    the    home    of    the    Democratic    chairman    of    th< 
Senate   Finance   Committee.     Mississippi  gets  back  $11   for  ever: 
$1   paid  in  taxes  or  1.100  tlme.s  what  Pennsylvania  receives.     Ar 
kaiwL  U  the  home  of  the  Democratic  leader  of  the  Senate.  an< 
Arkansas  is  awarded  $5.75  for  every  $1  of  taxes  that  goes  to  th<i 
Pcderal  Government— 575  times  what  Pennsylvania  obtains.     On<i 
cent  comes  back  to  Pennsylvania  out  of  every  dollar  levied  by  th<i 
orocess'nz    Ux    under    the    Agricultural    Adjustment    Administra- 
tion   but  to  Mls!»is8lppl  is  restored  $23.20  and  to  Arkansas  $36.57, 

Svich   criticism,   coming   as   It   does   from   a  responsible   citizen, 
requires   explanation,   remarks   the   Philadelphia  Inquirer.     Penn- 
sylvania is  victimized,  says  Mr.  Williams,  and  so.  he  asserts,  am 
New   York    and   New    Jersey.     He   has   glytn   the   good   people   oi 
these  parts  somethlcg  to  think  about. 

Mr.  TREADWAY.    Mr.  Chairman.  I  yield  20  minutes  t^ 
the  gentleman  from  Ohio  [Mr.  Jenkins}. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  I  have  been  her 
for  the  last  2  or  3  days  li-stening  patiently  to  the  eloquent  dis 
sertations  on  this  important  piece  of  legislation.  Not  y? 
have  I  heard  anyone  raise  his  voice  against  the  passag 
of  this  bill.  It  is  passing  strange  to  me  that  we  are  abou 
to  enact  a  piece  of  tax  legislation  that  calls  for  an  addi- 
tional tax  of  $258,000,000  from  the  people  of  this  coimtry, 
who  are  now  staggering  under  such  a  tremendous  taz: 
burden,  and  yet  nobcdy  objects  seriously.  It  seems  strangd 
that  we  could  with  apparent  unanimity  agree  on  the  pas 
sage  of  this  important  measure.  What  is  the  '■eason  for  it' 
They  tell  us  they  want  to  stop  up  some  of  the  loop- 
holes in  the  tax  fabric.  The  fact  that  it  does  stop  a  fe\r 
loopholes  in  the  tax  fabric  is  my  reason  for  voting  for  it. 
But  there  is  another  reason — and  it  is  a  very  important 
reason— and  that  is  that  we  need  the  money.  It  is  a  prove]  i 
fact  that  our  country  today  owes  more  money  than  it  ever 
did  in  its  history.  The  Secretary  of  the  Treasury  cam^ 
before  the  Ways  and  Means  Committee  a  week  or  two  agb 
and  testified  that  between  now  and  July  1  the  Treasure 
Department  of  this  coimtry  must  arrange  to  refund  $14,- 
000.000.000  that  it  cannot  pay — $14,000,000,000  is  14.000  mil- 
lion dollars.  How  are  we  going  to  pay  14,000  million  dollars? 
How  are  we  going  to  pay  a  debt  that  is  increasing  at  the 
rate  of  about  $20,000,000  a  day? 

I  just  want  to  throw  these  facts  out  to  you  to  have  yon 
stop  and  think  that  all  over  this  country  there  are  a  lot  cf 
people  who  sure  not  going  to  be  satisfied  with  this  bill  th^t 
we  will  pass  In  a  few  days.  They  will  wonder  how  about  ifl; 
but  whenever  we  tell  them  that  we  need  the  money,  perhaos 
they  will  be  satisfied  for  a  short  while;  but  the  time  wijl 
soon  arrive  when  they  are  not  going  to  be  satisfied,  and  v^ 
have  to  do  something  different.  What  must  we  do?  We 
must  see  to  it  before  long  that  we  cannot  go  on  forevir 
spending  $20,000,000  a  day  more  than  we  take  in.  We  ha\e 
to  see  to  it  also  that  our  national  revenues  increase  rath*  r 
than  decrease  as  they  have  been  doing  for  the  last  year  tr 
two.  Because  of  failing  incomes  the  revenues  which  tte 
Government  has  been  receiving  are  greatly  diminished.  B\  it 
to  add  to  this  unfortunate  situation  we  are  piling  up  add  - 
tlonal  debts  at  a  rate  never  before  contemplated  by  tie 
wildest  Communist  or  the  most  profligate  spendthrift,  ard 
I  ask.  in  all  solemnity.  What  has  become  of  the  promise  thi  n 
the  "  new  deal "  would  balance  the  Budget? 

In  other  words,  we  have  a  great  and  gigantic  task  befo'e 
us.  How  are  we  going  to  come  out  of  it?  Well,  I  do  not 
know.  I  do  not  think  we  ^111  be  out  of  it  until  we  reelect 
the  good  old  Republican  Party  to  power.  [Applause.]  Ycu 
know,  when  the  Republicans  took  over  the  affairs  of  goveri  i- 
ment  after  the  last  Democntic  administration,  our  coimt:  y 
then  was  facing  the  biggest  debt  it  ever  had  faced  prior  » 
that  time.    Twenty-seven  billion  dollars  was  our  debt. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gentl  >- 
man  yield? 

Mr.  JENKINS  of  Ohio.  I  am  very  happy  to  yield  to  n  ly 
distinguished  friend  and  neighbor  who  lives  across  the  riv;r 
from  me.  a  well-informed  man,  who,  I  think,  knows  as  mu(  h 
about  this  tax  bill  as  anybodjr  else  in  this  House.  [Applause .] 
I  t>iink  I  have  successfully  disarmed  him.     [Laughter.] 


Mr.  VINSON  of  Kentucky.  Referring  to  the  hope  ex- 
press3d  by  the  gentleman  with  reference  to  the  time  when 
we  would  snap  out  of  it,  I  was  just  thinking  the  folks  down 
around  Ashland,  Ky.,  and  Ironton.  Ohio,  may  have  many, 
many  hard  winters  if  we  wait  until  the  gentleman's  hope  is 
realized.     [Laughter.] 

Mr.  JENKINS  of  Ohio.  I  hope  the  gentleman  is  a  false 
prophet.     [Laughter.] 

Mr.  TREADWAY.  It  looks  as  though  he  were,  too.  The 
gentleman  from  Ohio  thinks  that,  does  he  not? 

Mr.  JENKINS  of  Ohio.  Yes.  I  was  about  to  say  that  ?n 
the  10  years  of  Republican  regime  the  debt  was  being  paid  at 
the  rate  of  $1,000,000,000  a  year.  This  is  at  the  rate  of 
$120,000  an  hour.  For  the  10  years  of  Republican  adminis- 
tration every  hour  the  clock  went  around,  summer  or  winter, 
day  or  night,  we  paid  off  $120,000  of  Democratic  debts. 
Mr.  WOODRUFF.  And  paid  all  our  other  expenses,  too. 
Mr.  JENKINS  of  Ohio.  Yes;  we  balanced  our  Budget 
every  year.  No  other  nation  in  the  history  of  the  world  ever 
paid  a  debt  as  rapidly  as  we  paid  that  debt. 

Now.  I  shall  vote  for  this  bill,  of  course,  because  they 
say  we  have  got  to  have  the  money  to  feed  the  poor.  Yes; 
and  I  say  that  the  poor  must  be  fed.  Bless  your  life!  If 
we  cut  out  a  lot  of  the  money  we  have  wasted  in  an  at- 
tempt to  feed  the  poor,  we  would  have  a  whole  lot  left  to 
feed  more  poor  people.  I  have  injected  a  little  parti- 
san politics  into  this,  which  I  did  not  intend  to  do,  but  I 
firmly  believe  that  when  we  shall  have  co^itinued  this  orgy 
of  spending  a  little  while  longer,  the  people  of  this  country 
will  rise  up  in  their  honest  might  and  place  in  power  the 
Republican  administration,  the  Republican  Party  that  ha3 
always  paid  the  debts  that  have  been  piled  up  in  this 
country  by  the  opposition  party. 

Mr.  WEST  of  Ohio.  Will  my  good  friend  from  Ohio  yield 
for  a  question? 

Mr.  JENBZINS  of  Ohio.  Yes;  I  am  glad  to  say  that  an- 
other dear  friend  of  mine  from  the  great  State  of  Ohio  is 
about  to  propound  to  me  a  question;  and  if  his  question 
is  as  nice  and  as  easy  and  as  agreeable  as  he  is  personally, 
I  shall  have  no  trouble  in  answering  it.     [Laughter.] 

Mr.  WEST  of  Ohio.  Of  course,  I  am  deeply  grateful  to 
the  gentleman  from  Ohio,  my  good  friend  and  colleague, 
for  his  gracious  reference  to  me.  The  gentleman's  knowl- 
edge regarding  questions  of  public  policy  is  very  great.  He 
has  just  made  reference  to  the  orgy  of  expenditure  that 
the  present  administration  has  made  in  connection  with 
the  recovery  program.  I  am  just  wondering  to  what  part 
of  this  expenditure  for  relief  and  recovery  he  is  opposed. 

Mr.  JENKINS  of  Ohio.  Well,  in  fact  it  would  take  me  too 
long  to  point  them  all  out.  [Laughter.]  I  have  not  the 
time  to  do  that.  But  surely  the  gentleman  does  not  believe, 
and  surely  he,  himself,  does  not  stand  here  and  offer  full 
approval  of  all  this  wild  extravagance  that  his  party  has 
been  guilty  of  in  the  last  8  or  10  months. 

Mr,  WEST  of  Ohio.    If  the  gentleman  will  permit 

Mr.  JENKINS  of  Ohio.  Will  the  gentleman  answer  me 
that? 

Mr.  WEST  of  Ohio.  I  should  like  to  ask  this  question: 
Is  it  not  true  that  during  the  period  of  time  this  debt  was 
being  paid  off,  according  to  the  statement  of  the  gentleman, 
that  there  was  an  increasingly  diminished  percentage  of  the 
national  income  which  went  into  wages  and  the  maintenance 
of  purchasing  power,  while  there  was  an  excessive  and  in- 
creasingly enlarged  percentage  of  the  national  income  that 
went  into  industrial  profits  and  then  in  turn  into  industrial 
expansion?  Is  it  not  a  fact  that  this  tendency  developed  to 
such  an  extent  that  during  the  period  of  5  years  before  1929 
only  13  percent  of  the  national  income  went  into  labor  and 
70  percent  went  into  industrial  profits,  while  that  which 
went  into  corporation  dividends  increased  by  265  percent? 
Moreover,  is  it  not  true  that  the  money  that  should  have 
I  gone  into  internal-revenue  collections  through  the  income 
I  tax  leaked  out  through  the  tax  evasions  we  are  now  trying  to 
I  prevent? 

I  Mr.  JENKINS  of  Ohio.  Will  the  gentleman  permit  me  to 
I  ask  him  a  question?  [Laughter.]  Does  he  really  intend  that 
i  I  should  consider  that  long  statement  a  speech  or  a  question? 
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Mr.  WEST  of  Ohio.  I  am  shnpty  asking  if  tt  is  not  a 
fact  that  there  is  a  social  obKgation  resting  upon  us  to  re- 
gard the  income  tax  as  a  basis  for  social  and  industrial 
recovery  and  to  seek  to  improve  it  by  making  it  obligatory 
for  those  into  whose  hands  great  wealth  has  become  con- 
centrated to  turn  part  of  it  back  to  the  Government  so  we 
can  get  it  out  through  the  various  relief  agencies  and  raise 
the  purchasing  power  generally  of  the  people  of  our  country? 

Mr.  JENKINS  of  Ohio.  Surely  the  gentleman,  when  he 
has  the  floor  in  his  own  right,  will  take  the  opportunity  to 
say  the  nice  things  about  me  that  I  have  said  about  him 
inasmuch  as  I  have  been  so  patient  to  listen  to  him. 

Mr.  WEST  of  Ohio.  I  am  very  grateful  to  the  gentleman 
for  his  courtesy,  and  I  am  sorry  to  have  taken  so  much  of 
his  time.  Because  of  his  understanding  of  this  important 
subject  I  am  sure  he  must  agree  with  this  point  of  view. 

Mr.  JENKINS  of  Ohio.  Because  of  confusion  I  did  not 
catch  any  point  of  view,  and  I  do  not  know  whether  I  agree 
with  it  or  not;  but,  anyhow,  my  dear  friend,  let  me  say  this, 
that  while  the  Republican  Party  was  paying  off  this  debt  at 
this  enormous  rate,  that  same  party  nearly  every  year 
brought  in  a  different  kind  of  tax  bill  than  this.  In  neai'ly 
every  year  of  those  10  years  it  brought  in  a  tax  reduction 
bill.  Nearly  every  year  the  taxes  were  reduced  many  mil- 
lions of  dollars. 

Mr.  WEST  of  Ohio.  Is  this  a  bill  to  increase  taxes,  may 
I  ask  the  gentleman? 

Mr.  JENKINS  of  Ohio.  It  surely  does.  It  raises  taxes  to 
the  extent  of  $258,000,000.  If  it  does  not  raise  the  taxes,  we 
are  just  wasting  our  time. 

Mr.  WEST  of  Ohio.  This  bill  does,  in  fact,  propose  to 
secure  this  sum  of  money  in  revenue,  but  we  are  simply 
getting  in  the  money  that  should  have  come  in  under  the 
present  system  and  which  has  been  lost  through  tax  avoid- 
ance owing  to  the  defects  in  the  law. 

Mr.  JENKINS  of  Ohio.  I  shall  address  myself  to  just  one 
paragraph  in  connection  with  the  bill,  and  that  is  a  para- 
graph to  which  I  am  opposed  and  was  opposed  to  in  the  com- 
mittee. But,  of  course,  I  will  not  oppose  the  whole  bill  just 
because  I  cannot  get  my  way.  Before  we  vote  on  this  bill, 
I  hope  the  committee  will  bring  in  an  amendment  to  change 
this  provision  of  the  bill  relating  to  pre-March  1,  1913,  divi- 
dends. When  the  first  income  tax  bill  was  passed,  an  exemp- 
tion was  made  to  all  companies  and  all  individuals  who 
had  a  reserve  of  assets  as  of  March  1,  1913.  The  law 
provided  then,  and  has  always  provided  since,  that  any 
distribution  of  assets  accumulated  before  1913  should  be 
tax  free.  This  bill  changes  that  so  that  any  distribution 
made  henceforth,  after  the  passage  of  this  bill,  shall  be 
subject  to  the  income  tax.  It  is  not  right;  it  is  not  fair; 
and  I  hope  the  majority  Members  on  this  committee  will 
appreciate  this,  that  they  will  realize  that  we  are  about 
to  do  something  that  is  not  right,  and  will  remedy  it  by 
striking  out  this  section.  The  most  sanguine  prophecy  only 
sees  about  $6,000,000  additional  revenue.  Tins  will  not 
justify  the  haidships  that  it  will  entail  to  lumbermen  and 
many  others  who  have  retained  these  surpluses,  in  the 
shape  of  timber  or  other  assets,  and  will  now  be  compelled  to 
dispose  of  them  under  circumstances  that  will  be  very  dis- 
couraging to  them. 

I  have  only  to  cite  as  authority  for  my  position  one  of 
the  greatest  Democrats  that  ever  graced  this  body,  who  was 
later  elevated  to  the  Senate  of  the  United  States.  I  refer 
to  Senator  Oscar  Underwood.  He  made  a  great  speech 
against  this  change  in  the  tax  law.  I  have  not  time  here 
to  quote  his  speech,  but  under  leave  to  extend  my  remarks 
in  the  Record  I  am  going  to  put  in  his  remarks  with  refer- 
ence to  this  matter. 

Mr.  President.  I  had  personally  something  to  do  with  this 
legislation  in  its  initial  stages.  There  is  no  doubt  in  the  world 
that  the  men  who  wrote  the  original  bill  and  the  Congress  when 
they  enacted  it — at  least,  a  majority  of  the  Congress — were  at- 
tempting to  fix  the  status  of  tlie  property  throtighout  the  United 
States  so  that  the  power  to  tax  the  increase — no  matter  what 
it  was,  earnings,  profits  on  unearned  increment — should  begin 
on  March  1,  1913,  and  that  before  that  time  it  should  be  exempt. 
I  do  not  think  that  there  la  a  doubt  in  the  world  that  that 
was   the   original   Intention.      Of    course,    the   recent    decision   of 


the  Treasury  Department  pots  a  dlffereot  tnterprctatlon  on  tba 
case;  but.  to  my  mirvd.  tt  la  dearty  not  the  iBterpreUtttoa  whick 
is  proper,  if  the  viewpoint  of  the  men  who  partsnl  the  »*giBiatinn 
has  any  weight  in  the  decision  of  the  question. 

Just  visualize  the  sltuatiMi  for  a  raomeat.  Here  te  a  man  who 
bought  a  i^ece  of  city  ptot>eity.  aay.  in  1900.  for  »100.000.  la 
1913  it  had  Increased  In  value  to  •200.000.  Mow,  8  or  9  y«ars 
have  run  by  and  th?  time  comes  for  hiw)  to  sell  that  property. 
He  sells  It  for  $200,000.  The  entire  Increase  In  value  occurred 
before  the  Income-tax  amendmeat  to  the  Constitution  was 
adopted  by  the  people  of  the  United  States;  aod  jrK  it  Is  pro- 
posed to  go  back  and  apply  the  hea\-y  and  severe  taxes  growli^ 
out  of  the  recent  war  to  the  accumulations  which  came  to  him 
by  the  Increased  value  of  his  property.  Such  ttctlon  might  half- 
way destroy  an  estate. 

I  had  hoped  we  would  have  In  this  bill  a  provision  reduc- 
ing the  rate  of  postage  from  3  cents  to  2  cents.  I  shonld 
like  to  see  the  committee  between  now  and  the  time  we  vote 
on  the  bill  change  this  provision  so  ttiat  it  may  apply  be- 
tween now  and  the  1st  of  July.  The  Post  Office  Depart- 
ment is  the  one  great  governmental  Department  that  reaches 
nearly  every  citizen.  Many  of  the  people  of  this  country 
have  estranged  themseh'es  from  this  great  Department  be- 
cause of  this  change  in  postal  rates.  I  think  if  we  would 
change  the  rate  t)ack  to  2  cents,  this  would  bring  back  Into 
the  channels  of  the  mails  a  great  volume  of  business.  The 
additional  revenue  can  be  made  from  the  additional  volume. 

I  shouM  like  to  see  the  provision  reducing  the  tax  on  bank 
checks  advanced  so  that  this  might  become  effective  as  soon 
as  possible  after  the  passage  of  the  bill.  "Hiere  is  no  reason 
in  the  world  why  we  should  permit  this  tax  on  bank  checks 
to  continue  imtil  the  1st  of  January  1935.  It  should  be 
stricken  out  now.  It  is  a  burden  upon  the  business  of  the 
country.  It  does  not  produce  a  great  amount  of  revenue, 
and  I  think  while  we  are  putting  additional  buidens  on  the 
people  it  would  be  a  mighty  good  thing  if  we  would  relieve 
them  of  some  of  the  burdens  they  now  have. 

Tlie  section  dealing  with  personal  holding  companies 
should,  I  think,  be  amended  so  as  to  omit  the  word  "  rents." 
The  language  in  the  bill  is  as  follows: 

Derived  from  rents,  royalties,  dividends.  Interest,  annuities,  and 
(except  in  case  of  regular  dealers  in  stock,  or  securities)  gains 
from  the  sale  of  stock  or  securities. 

I  am  in  sympathy  with  the  purpose  of  this  section.  It 
proposes  to  reach  individuals  commonly  known  as  the  "  big 
fellows  "  who  have  evaded  their  taxes  successfully.  In  doing 
this,  however,  I  am  afraid  if  the  word  "  rent  "  is  not  stricken 
from  this  bill  that  many  individuals  and  corporations  not 
intended  to  be  reached  by  this  section  will  be  reached  and- 
thereby  put  to  a  great  deal  of  trouble  from  which  no  great 
amount  of  revenue  will  result.  By  way  of  illustration  I 
will  say  that  suppose  "A"  and  his  wife  and  daughter  own 
an  office  building.  This  office  building  represents  the  greater 
portion  of  their  holdings.  Their  principal  income  therefore 
would  be  rents.  Unless  they  distributed  the  income  from 
this  property  each  year  they  would  be  Uable  for  this  35- 
percent  additional  tax.  They  might  find  it  izKonvenient 
to  distribute,  for  they  might  need  to  maintain  a  surplus  of 
more  than  $1,000  for  repairs,  and  so  forth.  This  would 
create  a  great  hardship  in  many  cases  and  should  be  taken 
care  of  before  the  bill  flnally  passes. 

It  is  proposed  in  this  bill  to  raise  $258,000,000  in  taxes. 
As  I  have  heretofore  stated  this  bill  is  designed  to  be  one 
which  will  stop  up  gaps  and  win  not  work  hardships  on 
many  except  those  who  heretofore  have  been  favored.  I 
know  this  impression  is  broadcast  in  the  country.  I  know 
this  is  one  ol  the  reasons  why  this  bill  has  not  met  more 
oi^x^sition. 

The  report  accompanying  this  bill  indicates  that  $28,000- 
000  is  to  be  raised  by  changes  in  the  tax -rate  structure. 
It  cannot  be  successfully  claimed  that  these  changes  are 
made  to  reach  persons  who  have  heretofore  escaped  their 
just  share  of  taxes.  It  is  true  that  these  changes  probably 
are  more  equitable.  I  am  led  to  support  these  changes  not 
because  they  stop  up  any  gaps,  but  rather  that  they  furnish 
a  more  equitable  plan  of  tax  collection. 

Likewise  it  is  claimed  that  $85,000,000  will  be  saved  in 
the  administration  of  depreciation  allowances.  Not  a  single 
line  has  been  changed  in  the  law  sret  the  Treasury  Depart- 
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ment  states  that  $85,000,000  additional  can  b«  collected  by 
a  more  zealous  effort  on  the  part  of  the  Department.  Of 
course  this  is  only  problematical  and  whether  it  results  in 
this  gain  in  taxes  will  depend  upon  the  zeal  which  the 
Department  shows  in  the  performance  of  this  task. 

Thirty-five  million  dollars  is  to  be  secured  from  a  change 
in  the  allowances  known  as  "  capital  gains  and  losses." 

It  is  estimated  that  $25,000,000  will  be  coUected  from 
personal  holding  companies.    I  have  heretofore  discussed 

this  item.  .    _,  . 

It  is  further  claimed  that  $10,000,000  wiU  be  raised  from 
exchanges  and  reorganizations.    This  also  is  problematical. 

Six  million  dollars  is  the  jimount  expected  to  be  raised 
from  the  change  in  the  law  taxing  dividends  out  of  pre- 
March  1,  1913.  earnings.  I  have  heretofore  discussed  this 
item  and  I  hope  it  will  be  stricken  from  the  bill. 

Five  million  dollars  is  to  be  raised  from  a  change  in  that 
portion  of  the  law  known  as  "  foreign  tax  credit."  At  present 
a  taxpayer  with  proiperty  in  various  States  pays  the  same 
income  tax  on  income  derived  from  this  property  regardless 
of  where  located.  A  taxpayer  with  property  in  foreign 
countries  is  allowed  a  greater  exemption  from  income  re- 
ceived from  such  property  than  he  would  be  allowed  if  the 
money  were  invested  in  any  of  the  various  States.  It  was 
sought  to  repeal  the  provision  allowing  this  exemption  but 
because  of  entanglements  resulting  from  complications  of 
business  in  foreign  countries  it  was  decided  to  reduce  the 
credit  by  50  percent. 

Twenty  million  dollars  will  be  obtained  from  a  change  in 
the  paragraph  dealing  with  consolidated  returns.  Many 
large  companies  with  intermeshing  subsidiaries  find  it  very 
convenient  to  make  consolidated  returns.  It  is  claimed  by 
many  tax  ex;3erts  that  throu?h  this  provision  they  are  able 
to  baL-ince  off  the  losses  in  the  nonproductive  industries 
agains;  the  gains  in  the  productive  industries  and  thereby 
reduce  their  taxes  materially. 

There  is  no  question  but  that  there  are  many  honest 
advantages  in  permitting  consolidated  returns,  and  rather 
than  punish  those  who  may  be  dishonest  in  the  making  of 
their  tax  returns  under  this  provision  it  has  heretofore  been 
held  wise  by  the  Congress  to  charge  an  additional  tax  of 
1  percent  for  permission  to  make  consolidated  returns. 
Under  the  present  bill  this  rate  is  increased  by  an  additional 
1  percent  so  that  corporations  filing  separate  returns  will 
pay  13*4  percent  on  their  incomes  and  those  filing  con 
solidated  returns  are  taxed  15%  percent. 

Prom  other  changes  in  the  paragraphs  dealing  with 
partnership  returns  and  from  changes  in  numerous  other 
sections  it  is  sought  to  increase  the  taxes  by  approximately 
$50,000,000. 

Time  does  not  permit  me  to  go  further  into  detail  and 
explain  these  various  items.  The  average  taxpayer  will  be 
more  interested  in  a  table  showing  the  difference  in  the 
amount  of  taxes  that  will  be  collected  under  this  new  law 
as  contrasted  with  the  present  law  and  for  that  reason  I  am 
appending  hereto  a  copy  of  such  table. 

(e)  Effect  of  r»te  structure  changes:  The  changes  recommended 
In  paragraphs  (a),  (b),  (c).  and  (d).  above,  are  Interrelated,  anc 
It  Is  now  necessary  to  point  out  the  combined  resiilt  of  thesi 
changes.  The  exact  resulta  are  shown  In  two  tables,  which  se1 
forth  the  present  and  proposed  taxes  on  various  amounts  and 
kinds  of  net  income  in  the  case  of  both  single  and  married  persons 

Compariscn  of  preicnt  and  proposed  tax 
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Comparison   of   present   and   proposed   tax — Continued 
SINGLE  MAN — contlnucd 


Net  income 


If  all  earned 
iorome 


Present 
law 


$5,0011 . . 
$f>.000._ 
$7. (XX).. 
Sft.OO).. 
$9.IXM.. 
SlU.OOO. 
$12,000. 
$U.OOO. 
$1(1.000. 

$is.ao. 

$3(1.  (KW. 
$25,000. 

tiJO.CW. 


$40.000 

$01.000.... 

$eo.ooo-... 

$70,000.... 
$bO,000-... 
$100.000... 
$200.000... 
$o00.000... 
$1,OUU,000. 


Proposed 


If  half  earned 

income  and  half 

dividends 


Present 
law 


$140 
160 
240 
330 
430 
510 

eoo 

600 

1.030 

1.360 

1.520 

1.800 

2.640 

3,600 

5,920 

8.720 

12.020 

15,820 

20,120 

30,220 

86.720 

283,720 

571. 220 


$122 

140 

216 

292 

3d8 

448 

538 

728 

938 

1.168 

1,428 

1.728 

2.648 

3,708 

6,148 

9.098 

12,558 

16,498 

20,948 

31,168 

87.638 

264.  oas 

572.088 


$50 
60 
80 

no 

140 

170 

200 

320 

460 

620 

800 

1,000 

1.640 

2,400 

4.320 

6.720 

9,620 

13.020 

16,920 

2().220 

78.720 

243,  7-20 

531,220 


Proposed 


$38 

48 

106 

166 

224 

282 

350 

496 

6«2 

848 

1,068 

1,328 

2.148 

3,108 

5,348 

8,098 

11.358 

15,098 

19.348 

29,168 

83.638 

254,608 

552,088 


All  dividends 


Present 
law 


0 

0 

0 

$10 

20 

30 

40 

80 

140 

220 

320 

440 

880 

1,440 

2,960 

4.906 

7.460 

10.460 

13.960 

22,460 

70,960 

223,960 

191, 4G0 


Proposed 


0 

0 

$40 

80 

120 

IGO 

210 

320 

4.V) 

fOO 

780 

1,000 

1,720 

2,580 

4.620 

7,170 

10,230 

13,770 

17.  820 

27,240 

79.  710 

244.680 

632,160 
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$3,000 

$3,500 

$4.000 

$4..%0 

$5,000 

$6,000 

$7.(100 

$8,000 

$9.000 

$10.000 

$12,000 

$14,000 

$16.000 

$18,000 

$20,000 

$25,0tX) 

$30.000 

$40,000 

$.V),000 

$60,000 

$70.000 

$80,000 

$100,000 

$200,000 

$500.000 

$1,000,000 


$30 

40 

60 

80 

100 

140 

210 

300 

3S0 

480 

680 

900 

1,  140 
1,400 
1,680 

2,  520 
3.480 
5,800 
8.600 

11.900 
15,700 
20,000 
30,100 
86,600 
263,600 
571,  100 


$8 

26 
44 

62 

80 

116 

172 

248 

328 

408 

583 

778 

993 

1.228 

1,498 

2,348 

3, 378 

5,743 

8,633 

12.003 

15,868 

20, 258 

30,358 

86.783 

263.708 

571,158 


0 

0 

0 

0 

0 

$20 

SO 

80 

110 

140 

220 

.^40 

500 

680 

880 

1,,S20 

2,280 

4.200 

6.600 

9,.y)o 

1^900 
16,800 
26,  100 
78.600 
243,600 
531.100 


0 

0 

0 

0 

0 

$8 

4« 

104 

162 

220 

351 

502 

673 

868 

1,098 

1,848 

2,778 

4,943 

7,633 

10.803 

14,468 

IS,  6.W 

28.358 

82.783 

263,708 

551,158 


0 

0 

0 

0 

0 

0 

$10 

20 

30 

40 

80 

140 

220 

320 

440 

880 

1,440 

2,960 

4,960 

7,460 

10,460 

13.960 

22,460 

70,960 

223, 'J60 

491,  460 


0 

0 

0 

0 

0 

0 

$30 

60 

100 

140 

235 

350 

485 

640 

830 

1.480 

2,310 

4,275 

6,765 

9,  735 

13,300 

17,  190 

26,490 

78.915 

243,  840 

531,290 


Net  Inoome 


Ifallewned 
inconie  > 


Pmenl 

law 


$:.ooo- 

$3,000 

$XMO. 

$4,000. 


$40 

n 

100 
130 


If  half  ew^ied 

Income  and  half 

divideods ' 


All  dividends ' 


Proposed  ^^JJ^ 


$33 

68 

lOt  I 


0 

$30 

30 

40 


Tr^\>»»Af^^ 


0 
$8 

SI 


Propo8e< 


■  Earned  Income  means  yraf.*».  salaries,  professional  fees,  or  other  amounts  reoeivei  1 
tor  per»nal  services  actually  renderwd. 

•  Divitteods  from  stocli  of  domestic  corporations.  Same  treatment  u  aooorded  li  - 
tanrt  trom  partially  t:iz-«xempt  Goranuaent  bonds. 


\ 


An  examination  of  these  two  tables  reveals  that  the  tax 
on  ordinary  income  is  not  changed  to  a  consequential  ex- 
tent, except  that  a  very  moderate  reduction  in  tax  is  given 
to  taxpayers  with  small  amounts  of  earned  income.  On  the 
other  hand,  the  Ux  on  income  derived  from  dividends  and 
partially  tax-exempt  Government  bonds  is  substantially  in- 
creased, although  the  tax  on  this  class  of  income  wUl  still 
be  materially  less  than  on  earned  income  of  equal  size.  It 
is  believed  this  increstse  can  weU  be  borne  both  in  the  case  of 
dividend  income  and  in  the  case  of  income  from  partially 
tax-exempt  securities. 

THE    REVENin:    BILL 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  Mr.  Cannon  of 
Missouri,  Chairman  of  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union,  reported  that  the  Committee, 
having  had  under  consideration  the  biU  HJl.  7835,  the  Rev- 
enue Act,  had  come  to  no  resolution  thereon. 

REAR  ADMIRAL  JAMES  J.  RABY 

Mr.  WOODRUFF.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  upon  the  death  of 
Admiral  James  J.  Raby. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  WOODRUFF.  Mr.  Speaker.  Rear  Admiral  James  J. 
Raby,  United  States  Navy,  commandant  of  the  sixth,  sev- 
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enth,  and  eighth  naval  districts  and  of  the  Navy  Yard. 
Charleston,  S.C,  was  killed  in  an  automobile  accident  near 
Midway,  Ga.,  at  about  4:30  Monday  afternoon.  January  15, 
1934.  He  is  survived  by  his  widow,  Mrs.  J.  J.  Raby.  His 
son,  Lt.  (Jr.  Gr.)  John  Raby.  United  States  Navy,  is  attached 
to  Aviation  Squadron  VF-3B.  attached  to  U.S.S.  Langley. 
Funeral  services   and  interment   took   place   at   Arlington. 

Admiral  Raby  had  been  ordered  to  duty  as  commandant 
of  the  twelfth  naval  district  and  naval  operating  base, 
San  Francisco,  Calif.,  as  relief  of  Rear  Admiral  George  W. 
Laws,  United  States  Navy,  who  will  be  placed  on  the  retired 
list  of  the  Na\'y  on  March  1. 

Rear  Admiral  Raby  was  bom  in  Bay  City,  Mich.,  Septem- 
ber 17,  1874.  and  was  appointed  to  the  Naval  Academy  in 
1891.  During  the  Spanish-American  War  he  served  on  the 
U.S.S.  Marietta  in  Cuban  waters.  For  his  service  during 
the  World  War  he  was  awarded  the  Navy  Cross  with  the 
citation — 

For  distinguished  service  In  the  line  of  his  profession  as  com- 
manding officer  of  the  U.S.S.  Albany,  engaged  in  the  important, 
exacting,  and  hazardous  duty  of  escorting  and  protecting  vitally 
Important  convoys  of  troops  and  cargo  ships  through  the  area 
of  submarine  activity.  Later  In  command  of  the  U.S.S.  Mi&sourt 
In  the  Atlantic  fleet. 

He  also  received  a  special  letter  of  commendation  from 
the  War  Department. 

He  was  on  duty  in  the  Navy  Department  and  at  the  Wash- 
ington Navy  Yard  from  April  1919  until  February  1922  when  , 
he  was  ordered  to  command  Destroyer  Squadron  9,  Scouting 
Fleet,  and  later  was  in  command  of  the  U.S.S.  Rochester. 
From  June  1923  until  April  1926.  Admiral  Raby,  then  with 
the  rank  of  captain,  was  in  command  of  the  Naval  Air  Sta- 
tion, Pensacola,  Fla.  He  enrolled  in  the  naval  aviation 
course  and  qualified  on  August  6,  1926,  as  a  naval  aviator, 
the  second  oflBcer  in  the  Navy  to  qualify  as  a  naval  aviator 
while  holding  the  rank  of  captain. 

From  Pensacola,  Admiral  Raby  was  ordered  to  command 
the  aircraft  Squadrons,  Scouting  Fleet.  In  April  1928,  he 
returned  to  duty  in  command  of  the  naval  air  station, 
Pensacola,  with  additional  duty  as  commandant  eighth 
naval  district.  He  was  under  instruction  at  the  Naval 
War  College  from  July  1929  until  June  1930  when  he  wa5 
given  command  of  Train  Squadron  1,  Fleet  Base  Force, 
and  served  in  that  capacity  until  he  was  appointed  com- 
mandant of  the  sixth  naval  district  in  September  1931.  He 
was  given  additional  duty  as  commandant  of  the  seventh 
and  eighth  naval  districts  on  June  30,  1933. 

Mr.  Speaker.  Admiral  Raby  was  a  native  of  my  home  city. 
There,  among  those  who  knew  him  from  early  boyhood,  he 
leaves  a  host  of  friends  to  mourn  his  passing.  I  consider  it 
a  great  privilege  to  have  known  him  personally  for  many 
years,  and  to  have  made  it  possible  for  his  only  son  to  fol- 
low in  his  footsteps,  by  appointing  him  to  the  Naval  Acad- 
emy, from  which  he  was  graduated  in  1928.  I  think  with- 
out exception  every  person  who  came  in  contact  with 
Admiral  Raby  was  impressed  with  his  high  character,  out- 
standing abilities,  and  kindly  qualities.  As  is  the  case  with 
all  men  of  leadership,  he  was  modest,  tolerant,  and  generous 
in  his  judgments  of  others.  He  always  impressed  me  as 
being  one  of  the  finest  Christian  gentlemen  it  has  ever  been 
my  good  fortune  to  know.  In  his  death  his  family  lost  a 
devoted  husband  and  father,  and  his  country  one  of  its 
citizens  whose  outstanding  talents  had  been  importantly 
recognized  in  the  branch  of  the  public  service  to  which  his 
entire  life  had  been  given. 

permission  to  address  the  house 

Mr.  IGLESIAS.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  one  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
Resident  Commissioner  from  Puerto  Rico? 

There  was  no  objection. 

Mr.  IGLESIAS.  Mr.  Speaker,  I  ask  unanmous  consent  to 
extend  my  remarks  by  inserting  certain  documents. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
Resident  Commissioner  from  Puerto  Rico? 


There  was  no  obJectloD. 

Mr.  IGLESIAS.  Mr.  Speaker,  ladies,  and  gentlemen,  a 
recent  and  important  message  from  the  President  e^  dressed 
to  Congress,  recommending  making  sugar  a  basic  commodity 
and  fixing  sugar  quotas,  appears  to  have  caused  a  tremen- 
dous and  unexpected  effect  in  Puerto  Rico.  The  recom- 
mendation prompted  the  sending  of  cables  and  letters  from 
the  island  and  the  mainland  by  prominent  personages  dis- 
cussing the  subject  matter  and  exposing  their  apprehen- 
sions and  opinions  with  reference  to  the  best  interests  of  the 
people  of  the  island.  And  for  this  reason  I  think  it  my  duty 
to  ask  you  to  permit  me  to  insert  into  the  Record  these 
communications  for  the  information  of  all  concerned  and  in 
behalf  of  those  individuals  who  have  at  heart  the  welfare 
of  the  Puerto  Rican  people. 

It  may  be  that  there  are  some  misunderstandings  and 
misapprehensions  in  the  matter,  but  I  consider  It  my  duty 
to  urge  all  the  members  of  committees  and  Congress  to 
give  their  most  sympathetic  and  unprejudiced  considera- 
tion to  the  suggestions  contained  in  these  cables  when  the 
bills  dealing  with  sugar,  which  have  already  been  introduced, 
are  considered,  in  the  interest  of  over  1,500,000  American 
citizens  of  the  island  of  Puerto  Rico.  I  hope,  also,  that  the 
term  "  domestic  ",  as  may  be  used  tn  these  bills  intended 
for  the  protection  and  control  of  sugar  marketing  in  the 
mainland,  be  made  applicable  to  Puerto  Rico  as  an  integral 
part  of  the  United  States. 

I  request  that  these  cables  and  letters  be  inserted  in  the 
Record  as  an  extension  of  my  remarks. 

San  Juan,  PJR..  February  14,  1934. 
Hon.  Bantiacg  Iclesias, 

Puerto  Rico  Resident  Commissioner, 

House  Office  Building,  Washington,  D.C.: 
Jones  bill  introduced  In  House  to  control  sugar  production 
would  force  our  sugarcane  famiers  and  cane-sugar  producers  out 
of  business.  Section  3A  of  bill  Includes  Puerto  Rico  and  other 
possessions  with  foreign  countries,  and  this  would  bring  disaster 
to  general  Islands'  interests.  Economic  life  and  government  public 
services  In  Puerto  Rico  chiefly  depend  on  sugar  Industry,  and  any 
discrimination  against  sugarcane  farmers  and  cane-sugar  pro- 
ducers would  be  seriously  reflected  upon  all  private  and  public 
enterprises,  and  labor  more  especially.  Puerto  Rico  should  appear 
in  section  3B  of  Jones  bill  in  accordance  with  Agricultural  Adjust- 
ment Act  that  places  Puerto  Rico  on  equal  level  with  continental 
domestic  producers.  The  prosperity  and  happiness  of  1,600,000 
loyal  American  citizens  depend  upon  the  consideration  given  to 
the  Islands'  sugar  Industry.  Puerto  Rico  Is  cooperating  to  the 
relief  of  continental  farmers,  manufacturers,  and  laborers  through 
the  high  Increase  In  the  cost  of  living  brought  by  the  operation 
of  N.RA.  and  A.A-A.  We  are  paying  tor  continental  relief,  and 
have  been  expecting  national  aid  In  line  with  whatever  Is  done  In 
behalf  of  our  fellow  domestic  producers.  Puerto  Ribo  requests 
your  valuable  cooperation  so  as  to  bring  our  cane  farmers  and 
sugar  producers  out  of  depression. 

Ram6n  Abot  BxNfrcz. 
President  Puerto  Rico  Sugar  Producers'  Association. 


San  Juan,  Puerto  Rico,  Febrtiary  12,  1934. 
Hon.  Santiaco  Iclesias. 

Puerto  Rico  Resident  Commissioner, 

House  Office  Building,  Washington,  D.C.: 
Sugar  control  bill  (Jones)  practlcaUy  means  ruin  to  cane  farmers, 
sugar  producer,  and  labor  In  Puerto  Rico.  This  bill  In  section  SB 
Includes  Puerto  Rico  and  other  poasesslona  with  foreign  countries 
Imixwing  ruinous  processing  taxes.  Under  Agricultural  Adjust- 
ment Act  Puerto  Rico  properly  belongs  with  American  producers, 
therefore,  yovir  good  services  are  extremely  Important  so  that 
Puerto  Rico  be  placed  In  section  SB  of  this  bill  with  American 
producers.  Puerto  Rico  should  be  Included  In  section  3B.  If 
such  discrimination  Is  maintained,  lataor  particularly  wUl  be 
disastrously  affected  Inasmuch  as  all  benefits  recently  received  by 
labor  here  through  employers-and-workmen  agreements  would  be 
unavoidably  destroyed  as  well  as  other  betterment  expected  based 
on  sugar  price  unless  sugar  Industry  be  granted  immediate  due 
aid.  As  American  citizens  we  demand  equal  benefits,  consideration 
to  compensate  the  hardships  brought  to  the  Island  under  NJIA. 
and  A.A.A.  so  far. 

Ratael  Mastinbz  Naoal. 
PSDBO  JUAM  Bkmat.i.eh, 

Senators. 

Ponce,  Puerto  Rico,  February  12,  1934. 
Santiago  Iclesias. 

Resident  Commissioner  of  Puerto  Rico, 

Washington,  D.C.: 
Sugar  plan  prejudicial  to  Island.     Reduction  In  production  will 
sharpen  unemployment  problem.  Increasing  misery  and  demolish- 
ing smaU  landlord.    Government  will  be  obliged  to  reappraise  the 
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land    detennlnlng  considerable  reduction  fn  the  revenue  of 
tnauiar  budget.     Surplua  oroduction  Unooeetble  to  Btoraee.   Plna<i 
dal   banking  method  in  the  Island   wUl   not  be   able   to 
surplua     We  beg   that  you  display  your  accustomed  activity 

defending  our  island. 

Bamco  PoNcm. 

Bamco  Cbkdtto  t  Abobso  PonczSo 

PoNCTt.  PtnaTO  Rico. 

February  12.  1934 

Hon.  SAirriftoo  Iolesias. 

Retident  Commissioner  of  Puerto  Rtco. 

Washington.  D.C.: 
Referring  to  the  UmlUtlon  of  sugar  production  in  Puerto  Rl  :o 
as  propo«d  to  Congreaa.  we  submit  the  following:  The  propose  d 
limitation  of  821.000  tons  raw  sugar  for  Puerto  Rico  would  m«in  a 
reduction  of  at  least  18  percent  from  this  years  estimated  outpt 
One  mlUlon  short  tons  and  more  than  20  percent  reduction 
acreage  since  the  best  lands  would  be  kept  In  cultivation  wl 
the  less  productive  fields  which  are  more  expensive  to  c^ltlva: 
would  be  abandoned.  This  would  mean  a  reduction  of  probably 
35  percent  In  Held  labor  employed  to  bring  the  cane  to  the 
of  harvesting:  In  order  to  appreciate  what  this  would  mean 
unemployment,  it  should  be  remembered  that  the  reduction 
field  labor  woxxld  come  at  the  time  when  employment  In  Put 
Rico  is  normally  at  the  mlnimiun  and  would  thus  accentuate 
condlUon  which  Is  always  a  problem  and  calls  for  a  careful  co 
slderatlon.  It  Is  hoped  that  before  anything  definite  Is  done 
along  the  lines  of  the  propo3<»d  reduction  these  facts  will  be  carB- 
fully  considered,  as  otherwise  the  next  dead  season  will  witn^ 
a  more  serious  situation  than  ever  before. 

Camaxa  oe  Comeecxo  or  Ponce, 

President 

PEBBT7AST    10.    1934 

Hon.  SAfrriACO  Icubias. 

Resident  Commissioner  of  Puerto  Rico  in  Congress. 

Washington.  DC 

DxAn  Ma.   IcLxsiAs:  Enclosed  please  find  copy  of  a  letter 
dressed  to  S?cretary  Dem  and  one  to  the  Agricultxiral  Adjustmeot 
Administration  which  speak  for  themselves. 

Please  convey  It  to  Senator  Costigan  as  soon  as  possible 

have   him   take  into  hU  consideration   the   suggestions   made 

the  sugar  bill  that  he  may  Introduce. 

Beat  regards. 

John  Bass, 

Chairman  Producers  Sugar  Association  of  Puerto  Rico 

Washington,  D.C 

February  10.  1934. 

Hon.  OBoaoB  H.  Dbsn, 

Secretary  of  War.  Washington.  DC. 
Dbak  Sa:  I  enclose  herewith  copy  of  a  letter  which  I 
today  to  the  AgrlcUItxirml  Adjustment  Administration  In 
tlon  with  the  proposed  bill  making  sugar  a  basic  commodity 
fixing  the  Puerto  Rico  sugar  quota. 

Tou  will  see  from  my  letter  the  injvistice  toward  Puerto  R|co 
If  no  adjustment  can  be  made  on  account  of  the  hurricanes 
Puerto  Rico,  and  I  wish  that  you  would   kindly  use  yoxir  g( 
oAces  in  seeing  to  it  that  the  bill  be  adequately  changed,  before 
being  introduced,  to  take  care  of  the  Puerto  Rican  problem 
I  understand  the  bill  Is  still  being  changed  today  and  in 
of  the  urgency  of  this  matter  I  wish  that  you  would  kindly 
to  It  that  my  proposed  change  also  be  made. 

Thanking  you  in  advance  for  your  coxirtesy,  I  remain. 
Very  sincerely, 

John  Bass. 
Representing  the  Puerto  Rico  Sugar  Producers  Association. 

Washinoton.  D.C.  February  10.  193i 

ACMlCXrVTZTtLAL   AaJTTSTMENT    ABmNlST«*TION, 

DcjMrtment  of  Agrietdttire.  Washington.  D.C. 
Oxktlxmxn:  With  further  reference  to  the  personal  conversation 
I  had  with  yoxu  Ur.  Weav«n-  and  Dr.  Bemhard  this  morning  in 
connection  with  the  Puerto  Rico  sugar  quoU,  I  would  like 
to  state  to  you  the  point  of  view  of  the  Puerto  Rico  Sugar 
ducers  Association,  which  I  represent. 
As  you  know.  Puerto  Rico  has  been  visited  by  two  very 
-Oiurricanes.  one  in   1928  and  one  in   1932.  which  severely 
the  crop  outputs  for   1929  and   1933.     The  effects  of  these  hu|Tl 
canes  were  so  disastrous  that  the  Puerto  Rico  sugar  Industry 
as  a  matter  of  fact,  the  entire  Island,  has  suffered  severe  financial 
losses,  which  we  all  feel  we  are  entitled  to  make  up  in  years 
come.     It  would  be  unfair  and  unjust  and  discriminatory  if 
Puerto  Rico  sugar  producers  should  have  to  suffer  for  such 
trophes  for  which  they  were  not  responsible,  and  it  would  be 
as  unfair  to  give  the  other  sugar-producing  areas  the  benefits 
any  nich  eatastrophies  by  cutting  down  the  Puerto  Rico  quota 
the  advantage  of  the  other  producinfj  areas.     In  other  words 
the  other  producing  areas'  quotas  should  be  based  upon  an 
age  of  3  years  taken  out  of  the  last  8  years,  of  which  the 
years  are  the  highest  ones,  then  It  would  be  unfair  to  cut  out 
two    hurricane    years    when   considering    the    Puerto    Rico 
especially  so   when   one   of   these   hurricane    years   falls    into 
last  3  years,  showing  the  hlithest  production  In   the  Island, 
aa  la  other  areas.    Tcj  ttiat  reason  I  feel  that  It  Is  only 
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and  Just  that  a  provision  be  made  in  regard  to  Puerto  Rico 
whereby  the  delivery  figures  for  Puerto  Rico  lor  1929  and  1933  be 
based  upon  the  actual  production  figxires,  which  naturally  wero 
consiclerably  reduced  on  account  of  the  hurricanes.  A  readjust- 
ment of  these  individual  years  could  be  made  easily  by  taking 
the  o;11clal  estimates  of  these  crop  years  made  prior  to  the  hur- 
rlcants  by  the  Department  of  Agriculture  In  Puerto  Rico  or  by 
the  Puerto  Rico  Svigar  Producers  Association,  or  both.  In  which 
event  It  will  be  quite  clearly  shown  that  Puerto  Rico  would  havo 
suppLcd  the  continental  United  SUtes  In  1933.  not  with  791.000 
short  tons  raw  sugar  value,  but  with  at  least  910,500  short  tons. 
The  mere  striking  out  of  the  actual  delivery  figures  for  1933  would 
not  be  fair  in  view  of  the  above-mentioned  arguments,  but  I  feel 
that  It  would  be  fair  to  substitute  the  actual  figure  for  1933  with 
the  e:.timated  normal  deliveries  for  1933.  thereby  giving  Puerto 
Rico  the  same  prlvUeges  of  Including  the  three  large  crop  years 
in  their  average  as  is  being  given  to  other  areas.  I  therefore 
would  suggest  that  you  recommend  a  provision  in  the  proposed 
bill  reading  approximately  as  follows: 

"  Since  some  of  the  Puerto  Rico  crop  years  have  been  abnor- 
mally affected  by  hurricanes  and  the  Inclusion  of  these  abnormal 
figures  in  the  3-year  average  would  be  misleading  and  cause 
undue  hardship  to  Puerto  Rico,  such  actual  delivery  figures  for 
these  hurricane  years  shall  be  increased  by  the  amount  of  the 
estimated  crop  damage  as  approved  by  the  Secretary  of  Agricul- 
ture.* 

I  would  highly  appreciate  it  If  you  would  recommend  the  Inclu- 
sion (it  such  section  in  the  proposed  bill  before  same  is  submitted 
to  Congress.  I  am  quite  sure  that  in  view  of  the  fairness  of  this 
request  no  other  area  will  have  any  objection  to  the  inclusion  of 
this  flection  in  the  bill. 

Thanking  you  in  advance  for  your  courtesy,  I  remain. 
Yours  very  sincerely, 

John  Bass. 

Buckley  &  Bucklxt, 

Attorneys  at  Law. 
Washington,  DC.  February  14.  1934. 

Hon.  Santiago  Iglesias. 

Delegate  from  Puerto  Rico. 

The  Capitol.  Washington.  DC. 

Mv  Deak  Mr.  Iglesias:  I  beg  to  enclose  herewith  a  memorandum 
which  has  been  prepared  by  Senator  Scrralles  showing  the  facta 
on  the  sugar  situation  In  Puerto  Rico  as  it  exists  at  present  and 
demanstrating  that  any  reduction  in  duty  or  reduction  in  output 
In  Puerto  Rico  will  be  a  very  serious  damage  to  the  Island. 

Tlie  proposed  output  in  Puerto  Rico  in  the  President's  message 
amounts  to  about  20-percent  reduction  in  acreage,  which  means 
about  25-percent  reduction  in  field  labor.  You.  as  the  leading 
exp<inent  of  labor  benefits  in  the  island  of  Puerto  Rico,  can 
appreciate  what  this  will  mean  in  unemployment,  particularly  as 
the  reduction  will  come  at  the  time  when  employment  is  normally 
at  tae  minimum. 

Tlie  enclosed  memorandiun  is  one  which  you  are  at  liberty  to 
use  in  such  manner  as  you  think  will  best  serve  the  interests  of 
the  people  of  Puerto  Rico. 
Sincerely  yours. 

DAvm  A.  Buckley,  Jr. 

Enclosure:  One  memorandum. 
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ICEMORVNDUM    SE    SUGAH    MESSAGE 

1.  High  cost  of  sugar  to  the  American  consuming  public.  Sugar 
has  been  for  years  lower  in  cost  than  any  other  foodstuff  available 
and  in  general  use.  Based  on  annual  per  capita  consumption  of 
slightly  over  100  pounds,  the  cost  of  sugar  consumed  by  the  aver- 
age individual  has  been  less  than  $5  per  year.  If  sugar  were 
placed  on  the  free  list,  the  saving  to  the  consumer,  assuming  that 
Cul>an  raws  did  not  advance  in  price,  as  they  surely  would  ad- 
vance, would  be  only  $2  per  person  per  year. 

2  Value  of  American  interest  protected  by  the  tariff  on  sugar. 
Apparently  the  annual  gross  value.  $60,000,000,  as  stated,  includes 
only  the  price  paid  to  growers  for  beets  and  cane,  f.o.b.  cars,  for 
shijiment  to  the  mills,  and  it  refers  to  contlnentJil  growers  only. 
We  must  therefore  add  to  the  60  million.  $36,000,000  for  value  of 
cane  grown  In  Puerto  Rico  and  $45,000,000  for  that  grown  in 
Hawaii,  thereby  arriving  at  the  total  farm  value  of  beets  and  cane, 
grown  by  American  farmers.  $140,000,000. 

This  sum  represents  only  the  price  received  by  the  grower.  To 
get  a  fair  picture  of  the  situation  it  must  not  be  forgotten  that 
transportation  and  factory  costs  add  value  to  the  product  and 
represent  American  Industry  which  is  justly  entitled  to  considera- 
tion. The  raw  sugar  from  Puerto  Rico  and  Hawaii  is  transported 
to  the  mainland  in  steamers  of  United  States  registry,  and  this 
service  Is  the  principal  source  of  Income  to  the  line  serving  Puerto 
Rico.  Without  sugar  freights  these  lines  could  not  stay  in  bu.sl- 
nesa  on  their  present  scale,  and  rates  would  Inevitably  be  much 
hig:her. 

So  in  considering  the  Importance  of  the  American  production  of 
raw  sugar  It  would  be  fair  to  base  calculations,  so  far  as  Puerto 
Ri<x>  and  Hawaii  are  concerned,  on  the  raw  sugar  value  delivered 
at  continental  ports.  The  c.i.f.  price  at  New  York  Is  lower  than 
and  controls  the  price  at  other  ports.  The  average  New  York 
price  for  96*  sugar  c.lJ.  New  York  for  1933  is  given  by  Willet 
it  Qray  as  $3,208.  Based  on  this  figure,  the  value  of  Puerto  Rican 
raws  for  1933  crop  was  about  $59,000,000  and  the  Hawaiian  crop 
about  $66,000,000;  Louisiana-Florida.  $16,000,000;  add  United  States 
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beet   crop,   market   value  of  sugar.   $125,000,000.   give  a   total   of 
$266,000,000. 

The  total  value  of  United  States  sugar  production,  not  Including 
refining  costs  of  cane  sugar,  was  therefore  about  two  hundred  and 
sixty-six  millions  for  the  1933  crop.  It  should  be  borne  in  mind 
that  silgar  was  one  of  the  first  products  to  be  deflat<?d  after  the 
era  of  high  prices  following  the  World  War.  and  that  there  was  no 
sugar  boom  in  the  period  1926-29.  Quite  the  contrary.  The  aver- 
age prices  for  96°  sugar  c.i.f.  New  York,  duty  paid,  as  given  by 
Willet  ft  Qray,  were  as  follows: 

1»24- _ 15  964 

1925 4  334 

1936 _ 4.  337 

1927 4.  730 

1928-- 4.  229 

1929 3.  769 

1930 3.387 

1931___ 3.  329 

1932 2.  925 

1933 3.208 

It  will  be  seen  that  the  foregoing  computations  of  gross  annual 
value  are  based  on  the  lowest  price  (with  the  exception  of  1932) 
in  10  years. 

The  present  rate  of  duty  on  sugar  became  effective  June  18, 
1930.  and  carries  an  Increase  of  23.52  cents  per  100  pounds,  from 
$1.7648  to  $2  In  the  rate  on  Cuban  raws.  Notwithstanding  this 
Increase,  the  average  price  for  1930  was  38.2  cents  per  100  pounds 
lower  than  the  average  for  1929.  and  1931  was  still  lower  by  58 
cents  than  1930.  New  York  price  for  Puerto  Rican  raws,  June  16, 
1930.  was  $3.33;  June  17,  $3  30.  $3.27;  new  tariff.  June  18.  $3iJ6; 
June  20,  $3.24;  June  23.  $3.24;   June  25,  $3.30. 

On  June  27,  1930,  the  price  rose  to  $3.42  and  after  that  ranged 
downward  until  October  1,  when  it  touched  the  low  of  $3.03. 

Considering  these  facts  it  Is  clear  that  the  market  price  of  raw 
sugar  does  not  rise  and  fall  in  strict  accordance  with  the  changes 
in  tariff  duties  imposed  by  the  United  States  of  America.  There 
are  other  factors  which  sometimes  exert  a  stronger  influence,  as 
witness  the  recovery  from  1932,  $2,925,  to  1933,  $3,208  =^28 .3 -cent 
Increase  without  change  In  rate  of  duty. 

A  study  of  the  foregoing  statistics  does  not  justify  the  conclusion 
that  the  American  consumer  is  paying  over  $200,000,000  for  pro- 
tection of  $60,000,000  production.  Apparently  this  statement  is 
ba-sed  on  the  assumption  that  the  entire  consumption  of  sugar  In 
the  continental  United  States  of  America.  5,270.366  tons  in  1933 
(Willet  &  Gray),  cost  the  consumer  2  cents  per  pound — $44.80  per 
ton — more  than  It  would  have  cost  had  there  been  no  duty  on 
Cuban  raw  sugar.  The  Cuban  sugar  Imported  into  the  United 
States  during  1933,  1.471.705  tons,  would  pay  about  $66,000,000 
In  duties.  It  Is  difficult  to  believe  that  the  Cuban  producers 
would.  If  there  had  been  no  duty,  have  donated  to  the  American 
consumer  the  one  hundred  and  thirty-four  millions'  difference  be- 
tween this  duty  and  the  two  hundred  millions  the  duty  is  sup- 
posed to  cost  the  consumer.  Rather,  it  is  reasonable  to  suppose 
that  the  Cuban  would  have  collected  for  himself  as  much  of  this 
difference  as  possible.  And  in  the  light  of  history  it  appears  that 
the  Cuban  has  not  altogether  neglected  his  opportunities  to  col- 
lect. Prom  March  1,  1914.  to  May  27,  1921.  the  duty  on  Cuban 
raws,  96",  was  1.0048  cents  per  pKiund  and  the  average  price  |>ald 
for  Cuban  raws,  c.ii.  New  York,  ranged  from  the  1914  average  of 
$8.7498  duty-paid,  to  the  1920  average  of  $12.3385  duty  paid. 
Comparing  these  prices  with  the  present  price,  $3.40  duty  paid.  It 
does  not  appear  that  the  American  consumer  can  reasonably 
expect  cheaper  sugar  or  a  continuance  of  the  present  price  level 
if  the  duty  is  lowered  or  abolished. 

Why  should  the  consumer  expect  sugar  to  continue  selling  at 
such  ruinously  low  prices  as  have  prevailed  for  several  years? 
Puerto  Rico  and  other  sugar-producing  sections  have  been  paying 
higher  prices  tor  supplies  ever  since  last  July.  The  processing 
taxes  on  cotton,  wheat,  corn,  and  hog  products  have  been  passed 
on  to  the  consumer  In  every  case.  For  example,  cotton  bags  used 
as  containers  for  sugar  refined  in  Puerto  Rico  cost  8».^  cents  each 
a  year  ago.  They  now  cost  17>^  cents  each.  Jute  bags  for  con- 
tainers of  raw  sugar  now  carry  a  compensating  tax  of  7  cents 
each,  the  duty-paid  cost  before  the  compensating  tax  being  about 
IS  cents  each.  These  taxes  axe  paid  by  the  sugar  producer  who 
is  the  consumer  of  bags. 

So  If  a  processing  tax  is  to  be  levied  on  sugar,  why  should  it 
not  be  paid  by  the  consumer  as  the  other  processing  tax^  are? 

A  TALK  AMONG  FRIENDS 

Mr.  BOLAND.  Mr.  Speaker,  I  ask  unanimous  consent  to 
insert  in  the  Record  an  address  delivered  in  Manila  by  the 
Resident   Commissioner  from   the  Philippine   Islands,   Mr. 

OSIAS. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  BOLAND.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  address 
by  Hon.  Camilo  Osias,  Resident  Commissioner  from  the 
Philippines,  Manila,  P.I.,  November  24,  1933: 

It  Is  very  gracious  of  this  representative  group  here  gathered 
to  hold   this   banquet   In  honor   of   a   humble   representative   of 


the  Filipino  people  who  cooperated  in  securing  an  Independence 
Act.  I  thank  you  and  the  organizers  from  the  very  depths  of 
my  heart. 

The  people  who  are  here  and  those  they  represent.  X  assume 
are  either  ssrmpathetic  to  the  uilanlmous  stand  of  the  member* 
of  the  Osmefia-Roxas  Mission,  and  the  Resident  Commlsslonera 
In  favor  of  the  acceptance  of  the  Independence  Act  or  are  at  least 
open-minded  as  to  the  merits  of  the  congreaslonal  enactment.  I 
am  therefore  among  friends,  and  mine  will  be  a  heart-to-heart  talk 
to  fellow  citizens  friendly  to  me  and  sympathetic  to  the  cause 
which  I  defended  In  the  United  SUtea  and  In  the  Philippines. 

CONSERVE   AND    WIN    nUXNDS 

We  who  have  stood  together,  fought  together,  even  suffered 
together,  must  conserve  our  friendship.  We  should  organize  to 
strengthen  that  friendship  and  lend  a  helping  hand  to  those  who 
have  been  or  are  being  intimidated,  threatened,  or  made  to  suffer 
by  the  ruthless  and  vindictive  leadership  that  has  become  drunk 
with  power. 

We  should  continue  to  enlighten  the  people  and  win  friends 
to  a  great  and  righteous  cause.  This  Is  no  time  to  make  enemies 
here  or  In  the  United  States.  By  the  contagion  of  o\ir  faith  in 
our  people.  In  the  Amerlcaiis.  and  in  the  Inevitable  trlximph  of 
a  great  and  dynamic  idea  let  xis  go  forward  as  crusaders  for 
human  freedom  and  justice. 

We  must  not  forget  our  duty  to  conserve  our  friends  in  America 
and  win  more  friends  there  to  espouse  the  cause  of  Philippine 
Independence.  In  words  and  in  deeds  we  must  show  oxxx  sippn- 
ciation  and  gratitude  to  friends  true  and  tried,  like  Senator* 
Hawes,  Cutting,  Plttman,  Tydlnga.  Robinson.  King,  Byrnes,  Borah. 
Norrls,  La  PoUette,  Nye,  Metcalf ,  McNary,  and  others  who  in  com- 
mittee or  on  the  floor  of  the  Senate  defended  the  PUlpinos  and 
their  independence,  and  loyal  helpers  like  former  Speaker  Gamer, 
Speaker  Rainey,  Representatives  Hare,  Byms,  McDufBe,  Lozler, 
Cross,  Bankhead,  Cox,  Knutson.  Beedy,  Thurston,  and  other  Mem- 
bers or  former  Members  of  the  United  States  House  of  Repre- 
sentatives who,  by  their  voice,  work,  or  vote,  helped  push  forward 
the  cause  of  Philippine  Independence  In  the  Congress.  Let  us 
keep  on  contacting  men,  women,  organizations,  publications,  and 
other  entitles  who  can  be  of  assistance  In  the  proper  solution  of 
American-Filipino  relations. 

GREAT    DANCERS    FROM    RXJBCTION 

A  danger  of  Incalculable  consequences  arising  from  the  rejec- 
tion of  America's  offer  of  self-government  and  Independence  lies 
In  the  possible  disillusionment  and  disappointment  of  many 
American  friends  of  Philippine  Independence.  The  Filipino  peo- 
ple are  not  blind  to  the  good  that  friends  In  America  have  sought 
to  bestow  upon  us.  But  the  Quezon  leadership  has  been  deaf  to 
the  advice  and  counsel  of  Americans  friendly  to  independence. 
Mr.  Quezon  and  his  rabid  followers  were  deaf  to  Senator  Hawes 
who  advised  acceptance  of  the  act  to  which  Congress  gave  a  large 
share  of  its  time  and  attention.  Our  great  friend.  Senator  Hawes, 
last  April  said: 

"  It  Is  reported  that  some  Filipinos  opposed  to  this  act  will 
attempt  to  persuade  Congress  to  enact  a  new  Independence  meas- 
ure or  to  change  the  act  just  passed  so  as  to  meet  certain  ob- 
jections egalnst  the  economic  and  political  provisions  of  the 
latter.  If  those  promoting  this  movement  wUl  acquaint  them- 
selves with  American  public  opinion  and  the  temper  of  Congress 
It  Is  my  judgment  they  wUl  ascertain  and  admit  that  the  act 
submitted  to  their  countrymen  for  acceptance  or  rejection  Is 
the  very  best  that  can  be  obtained  from  the  current  Congress 
or  any  other  In  the  next  10  years.  If  ever." 

The  full  report  of  the  Philippine  Independence  Commission 
(ch.  XVm)  gives  documentary  evidences  and  authoritative 
statements  from  Senator  Pittican,  Senator  La  Pollxtts,  Senator 
Ttdincb,  Representative  McDttttis,  the  last  two  being  the  chairmen 
of  the  Senate  and  House  Committees  in  charge  ot  Philippine 
affairs  In  Congress,  shovrlng  the  adverse  effects  of  rejection  but 
all  these  were  utterly  disregarded  by  Mr.  Quezon  and  the  rabid 
rejectltmlBts. 

Congressman  Lozier  said:  "If  the  pec^Ie  of  the  PhiUppines 
reject  the  proffered  mdependence.  such  action  wiU  keenly  disap- 
point miUions  of  Americans  in  every  walk  of  life  who  have  gen- 
erovisly  and  unselfishly  supported  the  caxiae  of  Philippine  inde- 
pendence." 

Mr.  Quezon  and  his  fellow  antls  or  fellow-rejectlonlsts  in  the 
legislature  turned  deaf  to  all  such  statements  and  their  portentous 
Implications.  We  can  only  say  to  otir  American  friends  that  the 
Plllptno  people  were  denied  the  opportunity  directly  to  act  on  the 
acceptance  or  rejection  of  the  Independence  Act. 

The  foregoing  danger,  together  with  the  division  and  oonfusloa 
that  have  followed  the  act  of  nonaceeptance,  must  be  borne  in 
mind  In  order  the  better  to  shape  the  course  that  we  should  pur- 
sue in  our  emancipatory  struggles. 

It  should  not  surprise  the  Filipino  people  If  in  the  near  future, 
following  the  rejection  of  the  Independence  Act,  there  will  be 
several  things  that  will  be  done  In  the  United  States  Uiat  would 
not  prove  favorable  to  the  Filipino  cause.    I  shall  menti<m  some: 

1.  The  delegations  sent  from  the  islands  may  suffer,  rebuffs. 

2.  There  may  be  lessened  faith  in  the  declarations  and  state- 
ments of  our  leaders. 

3.  Many  papers  of  the  United  States  which  have  opposed  the 
Independence  Act  will  be  found  opposing  any  other  independenoe 
measure. 

4.  Continued  opposltltlon  to  Independence  may  be  expected  from 
former  opponenu  of  the  Hare-Hawes-Cutting  enactment  such  as 
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Hoover    Hurley.   Stlnwcn.  Theodore   Roosevelt.  Jr..  General   Ear 

^^'^Thfpmu^lni'AmerTan  Chamber  of  Commerce  m  New  Yorl 
Which  has  contributed  mon.rf  In  the  pa.^  to  fight  our  ^tt^napta  tk 
cet    lnd€-:cndence    legislation,    mfcy    be    «P«^ted    to   continue 
Smpain  ct  opposition  agnlnst  Immediate  or  early  l^^^P*"'*"^/;^ . 
6    The  impenkllst^  that  fought  the  Independence  Act  wlU  figh^ 

^^  °TheV° rft^nSt-"^ho"pS^  Independence  In  10  years 

^^a^Ao'pT^ho'^^nhe'^t^^v^n'^^i^'pm  leader.  Of  pubj- 

llcly  ^manding  "  tmmJdUte.  absolute,  and  '^o^nPl***  Independ- 
ent "Tut  praying  they  will  not  get  It.  may  be  looked  for  tJ 
resume  their  whispering  campaign.  „„„.,i„J. 

g  Many  chance  readers  of  newspaper  headlines  will  conclude 
rightly  or  wrongly  that  either  the  Filipinos  do  not  tnow  ~»^''* 
they  want  or  that  they  refused  Independence. 

10.  The  American  exporters  to  the  PhUlpplnes  may  resume 
fight  against  Independence 

n    Many  vested  Interests  will  I'^cewlse  fight  lis  anew. 

12    Certain  selfish  groups  may  be  expected  to  push  for  leglsla 
Uon  in  Congress  that  ar*  r<?actlonary  and  even  discriminatory 

I  can  Imagine  th««e  who  tiave  criticized  me  In  the  past  as  b< 
unpatriotic  because  I  sought  to  utter  truths  and  facts  renewing 
their  campaign  of  vilification  and   vituperation.     I  do  not  mlT*i 
the  bitter  criticisms  of  thoie  who  think  they  have  a  monopoly 
catrlotlsm.     The   Filipino   jwople   are   entitled   to   know   the   ur 
alloyed  truth.     "Know  the  truth  and  the  truth  shall  make  vr* 
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I  venture  to  state  that  even  now  some  of  the  antls  who 
neither  rabid  nor  fanatic  realize  with  the  pros  at  least  some 
the  meritorious  provisions  of  the  act.     I  entertain  the  belief  t 
many  more  will   become  repentant  over  the  rejection  of  a   coi 
gresslonal  measure  to  enable  the  people  of  the  Philippine  Islar-* 
to  adopt  a  constitution,  form  a  seml-lndependent  government 
a  Philippine  commonwealth,  and.  after  10  years,  enjoy  the  blesi 
logs  of  complete  Independence. 

Many  of  these  who  opposed  the  Independence  Act  on  the  erroni  s 
ous  belief  that  we  are  compelled  to  pay  our  bonded  indebtednew 
In   10  years  will  repent  when  they  see  the  error  of  their  vlevis 
They  must  realize  that  If  It  Is  dlfflcxilt  to  pay  our  debt  in  10  yea  r 
It  must  be  harder,  not  to  .say  Impossible,  under  the  plan  of  ' 
mediate  independence  advocated  by  the  leaders  of  rejection. 
Many  of  those  who  rejected  the  law  under  the  belief  that 
monwealth   means  common   death,   will   realize   that  the   govera 
ment  the  commonwealth  contemplated  by  the  Independence    ^ 
would  have  been  more  autonomous  and  more  advantageous 
a  government  under  the  Jones  Act.  If  we  really  and  sincerely  des 
to  be  independent  and  free. 

Many  of  those  who  opposed  the  act  on  the  score  of  sugar  11 
tatlons   will    soon    realize    that   with    or    without    a   Hare-Haw^s 
Cutting  Act  limitation  Is  in  the  oOng  as  a  means  of  bolstering 
up  commodity  price  and  as  a  means  of  salvation  lor   the 
Industry  Itself.  ^  ^     ,  .♦ 

Many  of  those  who  opposed  the  act  on  the  ground  of  its 
visions  on  military,  naval,  and  other  reservations  will  realize 
the   Philippines   woiUd   fare   better   under  the   Independence 
than   under   the  Jones   Act.     I  make   bold   to- assert   that   If 
Quezon  Mission  will  secure  interpretation  or  clarification  of 
Hare-Hawes-Cuttlng  Act  on  the  question  of  resen-atlons.  the 
terpretation   secured   from   responsible   and   authoritative   sou 
In  Washington  will  be  substantially  the  same  as  we  of  the  Philip 
pine  Independence  Commission  explained  thje  provisions  of  the 
in  our  offirial  report  and  in  our  speeches  and  articles. 

Those   who   have   been   led   to  oppose   the   act   because   as 
Quezon   stated   the   Hare-Hawes-Cuttlng   law   was   worthless 
under  It  there  can  be  but  a  Filipino  figurehead  as  chief  exp- 
and that  independence  that  Is  a  joke  Is  offered  will  find 
responsible  Congressmen  and   Senators  that  they   did  not 
tain   similar   views   when   they    worked   and    voted   for   the 
pendence  Act. 

Many  Plllplnoe  indeed,  will  repent  of  these.     Their  disgust 
disappointment    wUl    grow    with    the   passing    months    and    5 
But  the  crime  of  rejection  has  been  conMnltted  and.  as  always, 
repentance  comes  too  late. 

OSBOX    MISSION    AWD   QCTZON    MI8SIOK 

While   the  responsibility   for   the   nonacreptance   of   the 
pendence  Act  must  be  that  of  the  Quezon  leadership,  we.  who 
few   the  acceptance  mujit  help  mitigate  the  evU  consequences 
rejection.     Ours  Is  a  common  country  and  it  Is  clearly  our  '** 
to  do  our  share  to  prevent  a  complete  debacle.     This,  we 
do  as   a   patriotic  duty   and   not   to   take   away  one  lota  of 
credit  that  belongs  to  the  Quezon  mission  should  It  succeed 
redeeming   its  pledge   to  secure   a  better   law   that  would   J-" 
prosperity  and  Immediate  Independence.    Should  It  fall  then 
must  bs  a  group  ready  to  assume  new  obligations  and  respofsl- 
bllltles  for  the  Philippines. 

It   Is  especially   Incumbent  xipon  the   prolndependence 
of  the  Philippines  or  upon  us  the  pros  to  combine  our  forces 
coordinate  resources  for  the  sake  ot  the  Impending  change 
PhUlppinc    Independence    Commission    that    brought    the 
pendence  Act  to  the  Philippines  was  a  representative  and 
mission.     Both  the  majority  and  the  minority  were  rep"' 
They   had  Um  unanimous  vote  oX  the  legislature  when 
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Thev  labored  in  cooperation  in  Washington.  The  official  report 
submitted  was  signed  by  all.  The  recommendation  for  the  ac- 
ceptance of  the  Independence  Act  was  unanimous. 

The  Ccn-^rcss  was  impr3ssed  by  that  representative  commission 
and  because  of  the  unity  and  character  of  the  members  of  that 
commission  of  legislative  members  and  Resident  Commissioners 
they  were  hailed  as  "  agents  of  the  Filipino  nation  •  •  •  alert 
and  able  champions  of  their  peoples  rights  and  aspirations.  A 
concrete  and  positive  resiolt  was  achieved. 

How  about  the  new  Quezon  mission?  According  to  one  of  Its 
members.  Senator  Quirlno.  It  is  the  best  mission  ever  selected. 
He  Is  entitled  to  that  opinion,  but  others  ought  likewise  to  be 
entitled  to  cplne. 

For  more  reasons  than  one  the  new  Quezon  mission  Is  a  mis- 
sion of  division.  For  the  second  time  Mr.  Quezon  will  have  to 
state  In  America,  if  he  is  honest,  as  he  did  when  he  headed  the 
mixed  mission,  that  "  the  people  are  divided." 

The  Quezon  mission  Is  a  divided  mission  now.  because  while 
Messrs.  Quezon.  Quirlno.  and  Gabaldon  have  gone  with  their 
retinue  of  technical  advisers  and  other  personnel  have  left  our 
sliores,  Messrs.  Faredes.  Zulueta.  Sumulong.  and  Auglnaldo  are  still 
here.     The  advance  guard  Is  not  truly  representative. 

The  Quezon  mission  has  no  representation  of  the  minority  In 
the  le<'lslature.  The  very  resolution  creating  the  new  mission  Is 
a  documentary  evidence  of  division.  The  leader  of  the  minority 
In  the  senate  was  named,  but  the  minority  leader  of  the  house 
was  purposely  omitted.  One  Resident  Commissioner  was  men- 
tioned In  the  resolution,  but  the  other  was  not.  I  am  the  one 
omitted,  but  Instead  of  complaining  I  declare  I  am  glad  because 
I  shall  feel  free  to  act  in  accordance  with  the  dictates  of  my 
conscience  and  the  best  Interests  of  the  Filipino  people. 

ANTIS    AND    PROS 

In  the  foregoing  observations  I  have  given  certain  Impressions 
of  what  we  may  expect  In  the  United  States  now  that  the  Inde- 
pendence Act  has  been  rejected,  or  in  the  words  of  the  leading 
rejectlonists  or  antls  that  it  has  been  "  killed  and  buried."  Re- 
cently they  have  been  vociferating  on  unity  which  they  destroyed, 
and  thev  have  been  preaching  that  "  it  is  now  idle  or  futile  to  talk 
about  the  Hare-Hawes-Cuttlng  law."  It  is  understandable  why 
the  killers  of  the  Independence  Act  would  want  silence  on  the 
part  of  us  who  condemn  the  murder  perpetrated.  But  the  antls 
themselves  continue  discussing  the  law  and  their  attack  on  those 
who  favored  the  law. 

The  pros  have  a  perfect  right  to  discuss  the  Independence  Act 
and  carry  the  Issue  to  the  people. 

We  have  a  right  to  conduct  a  campaign  of  Information. 
We  owe  It  as  a  duty  to  the   people  to  Gscallze  the  acts  of  a 
leadership  that  has  been  insincere  and  undependable. 

We  must  not  permit  honest  convictions  to  be  repressed  and 
freedom  of  thought  and  freedom  of  speech  to  be  curtailed  if  we 
are  to  have  a  sound  democracy  In  the  Philippines. 

We  must  expose  the  acts  and  conduct  of  leaders  who  play  poll- 
tics  out  of  our  liberty. 

We  must  fight  every  attempt  to  tjTannlze  and  terrorize  espe- 
cially the  poor  and  defenseless  employees. 

We  must  forestall  the  Implantation  of  the  spoils  system  In  our 
government. 

We  must  exalt  merit,  enthrone  reason,  and  establish  a  regime 
of  right  and  justice. 

Yielding  to  none  In  love  of  country  and  devotion  to  Indepand- 
ence,  we  who  are  known  as  the  *  pros "  must  oppose  men  and 
measures  that  obstruct  our  freedom  and  progress  and  support 
whatever  makes  for  the  advancement,  happiness,  and  Independence 
of  the  people  of  the  Philippines. 
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IMPRESSIONS    or    THE    PHILIPPINES 

When  I  return  to  the  United  States,  as  I  shall  soon  do.  I  shall 
carry  with  me  certain  definite  impressions  from  my  visit  and  travel 
In  different  parts  of  the  Philippines.  Among  these  Impressions 
are  that  while  a  majority  of  the  present  members  of  the  legisla- 
ture have  apparently  voted  to  decline  to  accept  the  Independ- 
ence Act,  if  there  had  been  an  opportunity  in  an  honest  plebiscite, 
the  Filipino  people  would  have  voted  to  accept  the  Independence 
Act  without  thereby  relinquishing  their  right  to  labor  for  modifi- 
cations they  deem  desirable. 

The  majority  of  the  newspapers  of  the  country  have  favored 
acceptance.  Even  the  dally  paper  in  Manila  that  has  been  most 
rabid  and  bitter  against  the  members  of  the  mission  editorially  In 
August  1933  said: 

"  In  resolutions,  public  demonstrations,  and  In  private  circles, 
the  people  In  the  Provinces  have  stood  foiu-square  for  the  condi- 
tional acceptance  of  the  act. 

"  •  •  •  Clear  and  unmistakable,  frankly  and  squarely,  the 
Irresistible  force  of  the  people's  will  demands  that  the  Hare- 
Hawes-Cutting  Act  be  conditionally  accepted  without  delay." 

A    PERSONAL    WORD 

Ju3t  a  personal  word  In  closing.  I  wish  ajjaln  to  thank  you. 
Your  manifestations  of  support  and  affection  have  been  inspiring 
'  and  will  be  a  solace  and  encouragement  to  me  In  continuing  the 
constructive  service  which  I  am  pledged  to  render  to  our  people 
and  country. 

I  covet  the  friendship  of  people  here  and  In  the  United  States 
who  are  sympathetic  to  Philippine  Independence.  It  shall  be  my 
endeavor  as  a  public  servant  to  merit  their  friendship. 
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SERVICES  nr  cowtatEss  or  hon.  george  httddleston  to  vetee/ns  ! 

Mr.  HILL  of  Alabama.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remark.s  in  the  Record  on  the  serv- 
ices in  Congress  of  Hon.  George  Huddleston. 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  HELL  of  Alabama.  Mr.  Speaker,  under  leave  to  ex- 
tend my  remarks,  I  wish  to  make  a  brief  statement  upcm 
the  services  in  Congress  of  Hon.  George  Huddleston  as  they 
relate  to  legislation  of  interest  to  veterans  and  to  veterans' 
claims. 

Congressman  Htjddleston.  a  veteran  himself,  has  a  first- 
hand knowledge  of  veterans'  problems.  His  own  experi- 
ence in  service  has  enabled  him  to  deal  with  such  matters 
from  a  standpoint  of  deep  sympathy  with  the  veterans  and 
of  understanding  of  their  situation.  His  long  experience  as 
a  lawyer,  before  coming  to  Congress,  qualifies  him  to  handle 
veterans'  claims  with  great  success.  The  veterans  have  not 
only  had  his  sympathy  but  his  training  as  a  skilled  lawyer 
in  dealing  with  their  affairs.  This  fact  has  enabled  him  to 
perform  services  of  the  highest  value. 

Without  making  any  attempt  at  an  exhaustive  statement, 
I  set  forth,  in  as  few  words  as  possible,  his  record  as  it  has 
an  especial  interest  to  veterans: 

VOLUNTBEE    PRIVATE    SOLOIZa 

1898:  May  1  to  November  1 — served  as  volunteer  private 
soldier,  Cc«npany  K.  First  Alabama,  Spanish  War;  has  never 
claimed  pension,  bonus,  or  other  benefit;  asks  nothing  now 
except  a  square  deal  from  his  fellow  veterans. 

May  1,  1899:  Elected  first  commander  Alabama  Veterans 
of  Spanish  War;  served  1  year;  has  been  member  of  all 
Spanish  War  veterans'  camps  organized  in  Birmingham. 

■JBCORO    IN   CONGRESS 

1916:  Opposed  conscription  of  National  Guard  for  Mex- 
ican service;  was  one  of  the  only  two  Congressmen  voting 
against  It. 

1916:  Introduced  and  had  legislation  passed  making  Con- 
federate veterans  eligible  for  pensions  for  death  of  sons  in 
United  States  Army.  (Prior  to  this  ex -Confederates  were 
barred  from  receiving  pensions,  even  for  disabilities  incurred 
in  their  own  service  in  Federal  Army.) 

OPPOSED     CONSCRIPTION 

1917:  Spoke  and  voted  against  conscription  as  undemo- 
cratic, violative  of  American  fundamentals,  and  depriving 
patriotic  men  of  the  opportunity  to  volunteer. 

1917-18:  Voted  for  all  appropriations  to  carry  on  war, 
for  compensation  legislation,  for  increase  in  soldiers'  pay, 
for  increases  in  compensation,  for  all  measures  designed  to 
bring  war  to  successful  conclusion;  advocated  financing 
war,  as  far  as  possible,  by  taxation  of  war  profits  instead 
of  through  bond  issues;  demanded  that  "  no  citizen  should 
be  allowed  to  come  out  of  the  war  richer  than  when  we 
entered  it." 

September  11.  1917:  Voted  and  made  speech  which  de- 
feated proposal  to  place  ofiQcers  on  higher  rates  of  disabil- 
ity compensation  than  enlisted  men;  the  law  as  passed 
placed  all  upon  an  equality. 

rATUER    OF    SOLDIERS'    BONUS 

December  16,  1918:  Father  of  soldiers'  bonus.  Introduced 
bill  and  spoke  for  bonus;  advocated  payment  of  $30  monthly 
for  6  months  to  enable  discharged  veterans  to  eat  while 
looking  for  jobs — "  I  made  it  as  much  as  I  thought  Con- 
gress would  agree  to  and  as  little  as  I  thought  it  would  be 
decent  to  give.  I  would  ^ve  more."  (Speech,  Jan.  2,  1919) . 
Secured  $60  bonus  paid  to  soldiers  on  discharge.  This  fight 
for  bonus  was  started  while  the  soldiers  were  still  in  service, 
before  the  Legion  was  organized  and  months  before  any 
other  Congressman  had  thought  of  it.  Consistently  advo- 
cated payment  of  a  reasonable  cash  bonus  down  to  passage 
of  bonus  bill.  1924.  Opposed  "  tombstone  bonus  "  in  prin- 
ciple but  voted  for  it  as  all  that  could  be  passed. 

1918:  Author  of  law  creating  presumption  in  favor  of 
veterans,  that  all  disabilities  found  while  in  service  were 
caused  by  service  unless  noted  at  time  of  enlistment.    Passed 


(act  June  25,  1918) .  Thousands  of  veterans  have  been  bene- 
fited by  this. 

1919:  Advocated  iHrompt  return  to  the  United  States  and 
discharge  of  soldiers  after  armistice  (speech  Feb.  6.  1919). 
Denounced  social  caste  in  Army  (speech  Jan.  28,  1919) . 

December  9,  1919:  Introduced  bill  to  ixovide  homesteads 
for  honorably  discharged  veterans;  introduced  bill  again  on 
April  22.  1921 ;  again  on  February  28,  1924. 

rAvoaso  bqttautt  in  tbtisamb'  asuzv 

May  II,  1928:  Voted  and  spoke  against  Emergency  Offl- 
cers'  Act,  which  gives  officers  having  exactly  the  same  disa- 
abilities,  special  status,  and  greater  disability  compensation 
than  enlisted  men. 

1920-31:  During  all  these  years  supported  every  pro- 
posal offered  in  Congress  for  veterans'  relief  and  benefits, 
including  compensation  increases,  50  percent  loan  on  bonus, 
and  so  forth. 

June  15,  1932:  Bcmus  marchers  picketed  Capitol  demand- 
ing that  Congress  pay  the  balance  of  the  txmus,  in  effect, 
an  additional  and  new  bonus  for  the  reason  that  the  50- 
percent  loan  voted  in  1931  had  consumed  all  but  less  than 
5  percent  of  both  fxincipal  and  interest  of  the  original 
bonus  voted  in  1924,  so  that  the  alleged  balance  consisted 
merely  of  unearned  interest  on  a  debt  already  paid.  Voted 
"  no."  This  bonus  drive  aroused  great  prejudice  against  all 
veterans  and  gave  force  to  the  sentiment  which  caused  dras- 
tic cuts  in  compensation  aiKl  relief  to  the  injury  of  many 
worthy  veterans. 

March  1933:  With  all  banks  closed,  upon  President's  in- 
sistence that  the  credit  of  the  Government  was  at  stake, 
voted  tor  Economy  Act.  This  vote  was  cast  upon  the  expec- 
tation that  the  cuts  would  be  limited  to  25  percent  and  upon 
the  assurance,  given  by  the  President's  spokesmen,  that  he 
was  sympathetic,  and  would  deal  generously  with  the 
veterans. 

June  10,  1933:  Voted  and  spoke  for  the  Connally  amend- 
ment to  limit  cuts  in  pensions  and  compensation  to  25 
percent. 

HANDLED    IS.OOO  WTERANS'  CLAIICS 

As  a  veteran  private  soldier,  has  taken  a  deep  interest  in 
enlisted  men,  and  in  the  disabled  veteran — ^has  handled  over 
15,000  separate  soldier  claims,  for  pensions,  compensations, 
pay,  and  so  forth,  and  claims  no  return  in  thanks  or  support 
from  those  he  has  served — ^is  proud  of  his  own  service,  and 
feels  that  the  Goverrunent  owes  neither  him  nor  any  other 
able-bodied  man  any  money  merely  because  he  did  his  duty 
by  serving  in  time  of  war. 

LINCOLN'S  BIRTROAT 

Mr.  DARROW.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  an 
address  by  Senator  Dickinson  delivered  in  Philadelphia  on 
Iiincoln's  Birthday. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  DARROW.  Mr.  Speaker,  under  leave  to  ex£Send  my 
remarks  in  the  ILecoeo,  I  include  the  following  speech  o^ 
Senator  L.  J.  Dickinson,  of  Iowa,  at  the  Lincoln  beiiquet  of 
the  Germantown  Republican  Club,  Philadelphia,  Pa.,  on 
Monday   evening,  February   12,   1934: 

On  February  12,  1921,  Dr.  Montgomery  opened  the  House  of 
Representatives  with  prayer  and.  In  part,  said: 

"  Equip  us  this  day  with  the  best  manhood.  Rebuke  us  not 
with  indignation  but  r^rov*  us  with  tenderness.  Stay  with  u» 
while  we  tarry  at  the  altar  tst  our  country  and  renew  our  vows  and 
our  pledges  of  patriotic  devotton.  Grant  that  the  Ideals,  the 
labors  of  Abraham  Lincoln,  the  preserver  of  our  country,  may  llv*. 
May  they  live  In  the  sweet  ministries  of  our  fireside:  may  they 
live  In  the  glowing  Intensity  of  our  national  spirit." 

There  Is  a  growing  fear  In  this  country  that  the  poUticd  phlloe- 
ophy  of  Lincoln  Is  slowly  being  forgotten.  In  the  solitary  confines 
of  our  own  homes,  and  to  our  close  associates  In  bustneas  today,  «• 
are  expressing  our  hope  for,  and  fear  of,  many  of  the  present-day 
trends. 

It  Is  true  that  the  life  of  Lincoln  exemplifies  the  culture  of  the 
open  spaces.  He  knew  no  force  that  he  could  not  resist.  Life 
to  him  was  a  battle,  and  regardless  of  the  circumstances  surround- 
ing him,  and  the  resistance  he  was  compeUed  to  face,  he  knew  no 
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surrender  and  never  once  thought  of  turning  back 
firm  m  his  faith  In  and  loyal  to  his  country. 

Provincialism  Is  city-bred;    broad   vision  comes  from  the 
and  foresU  and  man's  cultural  contact  therewith. 

In  today's  discussion  It  seems  to  me  that  we  can,  with  . 
parallel  some  of  the  problems  of  "64  with  some  of  the  problemi 

1934. 

Apparently  we  are  not  seasoned  In  o\ir  resistance  to 
forces  as  were  the  pioneers  of  the  earlier  days.     No  one  can 
of   the  experiences  of  the  early   pioneers  and   of  the 
under  which  thev  were  compelled  to  live,  without  realizing 
strength  of  character  necessary  to  carry  through  under  such 
dltlons      Their  only  assurance  for  food  and  shelter  was  their 
paclty  to  acquire  these  necessities.     Their  traits  of  character 
beet    Illustrated    In   the   portrayals   of   early   life    hi 
Folly,   and   In   the  endurance  of  the  sod   house,  as  described 
Bess  Streeter  Aldrlch's  A  Lantern  In  Her  Hand. 

They  were  not  asking  the  Government  to  assiire  them  of  a  n^eal 
ticket;  they  were  not  asking  the  Government  to  shelter  them, 
house  them,  nor  loan  them  money.     All  that  was  asked   In 
pioneer  days  was  the  right  to  use  a  amall  tract  of  land.     The 
would  send  the  sunshine  and  the  rain;  fuel  for  the  flre  was  In 
forest.    Everyone  assumed  the  responsibility  of  not  only  supping 
food,  clothing,  and  shalter  for  their  family,  but  also  supporljlng 
the  Government  as  well.    Those  were  the  conditions  faced  by 
pioneers  of  the  early  centuries. 

If   we   are   to  follow  early   traditions.   If   we  are  to   follow 
policies  of   Abraham  Lincoln,   we  will   today  set  our  face   to 

preservation  of  our  liberties  by  reestablishing  the *' 

form  of  government  of  our  fathers. 

LINCOLN  AND   HIS  COt7NT»T 

Lincoln    saw    the    real    necessity    for    the    organization    of 
Republican  Party.     There  was  no  suggestion  that  the  party 
promote  other  than  the  advancement  of  the  country. 

We  are  stlU  the  same  Republican  Party  of  the  days  of 
Lincoln.     We  are  progressive  enough  for  advancement,  and 
hope,  conservative  enough  for  safety.     We  were  the  party  of 
Constitution    under   Lincoln,    and   we   are   still   the   party    of 
Constitution,  and  not  a  party  against  It. 

Many  governments  have   failed,   not   because   they   did   not 
enough  for  their  people  but  always  because  they  attempted 
too  much.     The  Constitution  of   the  United  States  Is  not   a 
strlction  on  liberties  but  rather  a  protection  of  liberties, 
we  exceed  Its  privileges,  we  are  on  dangerous  ground 

The    Democratic    legislative    program    may    be    an 
program,  but  one  experiment  may  lead  to  another  until  no 
treat  is  possible.     Experiment  la  leading  us  far  astray. 

Most  of  the  problems  now  confronting  us  are  the  problemfe 
the    individual    and   of    the  State    and    its   subdivisions.      Yet 
hear    the    continuous  cry,    "  Why    does    not    the    Government 
something?  "     We  ask  the  Goverrunent  to   plant  our  gardens 
plow  our  fields,  to  control  our  Industries,  and  run  our  stores. 
sooner  we  regain  the  self-consciousness  that  these  are  the 
lema  of  the  individual  and  not  of  the  Government,  the 
safe  road  to  recovery  will  appear  In  the  foreground. 

We  are  now  enjoying  a  diet  of  alphabetical  soup.     These 
bureaus  are  entering  into  practically  every  phase  of  our 
and  business  life.     Many  of  them  have  no  foundation  In 
tlon   whatsoever.     They   are   the   result  of   Executive 
gltimate  stepchildren  of  an  ill-advised  law  whereby  the 
body  surrendered  Its  birthright  and  delegated  legislative  a 
to  the  Executive  of  the  United  States. 

We    are    at    present    the    victims    of    such    delegated 
Pressure   on   Congress   put    through   many    measures 
authority  from  Congress  to  the  Executive — a  cowardly 
Those  governing  us  today  were  not  elected  to  ofQce.     Johnson 
not  elected  by  the  vote  of  the  business  men,  nor  Davis  by 
vote  of  the  farmers.     This  has  all  been  brought  about  by  a 
gatlon  of  power. 

The  Republican  Party  has  always  stood  for,  and  now  stands 
a  return  to  fundamentals. 

LINCOLN    AN    INDIVIDirALIST 

Lincoln  was  an  Individualist — far-seeing,  determined.  No  ihore 
fitting  example  of  conquering  adverse  conditions  can  be  give  i  in 
any  history  than  the  ambition  and  determination  of  Abraham 
Lincoln  to  overcome  the  sxuroundlngs  of  his  early  life. 

And  yet,  today  we  are  about  to  abandon  individual  Initlajtlve 
We  are  about  to  adopt  the  problem  of  planned  society.  We  are 
no  longer  making  any  attempt  to  maintain  inviolate  our  property 
rights 

BtrSINZSS     LEAOEKSHIP 

The  greatest  tragedy  of  today  la  that  the  leadership  of  Indiistry 
and  business,  which  should  opF>ose  the  present  program  of  fed- 
eral regulation  and  control,  is  so  Irresolute  and  divided  in  what 
should  be  done 

If  socialism  once  grli>s  American  capitalism,  it  will  never  release 
Its  grasp.  One  of  the  early  conceptions  of  social  reform  Is  [that 
the  state  shall  control  all  means  of  production.  There  is  not  tilng 
new  in  the  present-day  suggestions.  All  these  theories  have  peen 
tried  in  one  form  or  another  and  failed. 

But  a  Socialist  never  admits  defeat.  He  will  admit  thai  his 
program  has  not  worked,  but  never  admits  that  its  failure  1b  on 
account  of  the  defect  in  the  system.  The  failure  is  alwayt  be- 
cause he  was  not  permitted  to  go  far  enough  and  extenq  his 
program  to  complete  control  of  the  economic  system. 
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Once  the  Government  begins  the  task  of  controlling  economic 
relationships.  It  must  continue.  One  commitment  leads  to  the 
next.  American  capitalism,  in  its  present  faltering  experiment 
with  State  control.  Is  playing  with  the  buzz  saw. 

STATE    KICHTS 

Lincoln  did  not  want  to  abolish  State  rights.  He  was  a  believer 
In  fundamentals  and  believed  that  every  locality  should  solve  its 
own  problems.  His  whole  philosophy  of  life  stressed  individual- 
Ism  and  Its  protection  under  State  laws  and  under  Federal  laws. 
He  did  not  believe  that  every  individual  should  carry  his  com- 
plaints against  society  to  the  doorstep  of  the  White  House. 

His  career  as  a  lawyer  was  based  on  the  fundamentals  of  indi- 
vidual rights  under  the  State,  of  State  rights  under  the  Federal 
Government,  and  the  Federal  Government  merely  a  clearing 
house  for  conflicts  between  varioiis  States  and  individual  differ- 
ences in  the  States.  But  how  far  we  have  drifted  from  this 
philosophy ! 

Where  are  the  advocates  of  State  rights?  The  shades  of  de- 
mocracy grow  dim  when  the  legislative  leadership  of  that  party 
forsake  every  tradition  of  Thomas  Jefferson  and  the  South  and 
surrender  to  a  centralized  Government  control.  In  finance  they 
sxirrender  to  the  R.F.C.;  In  Industry  to  the  N.R-A.;  in  agriculture 
to  the  AAA. 

LINCOLN     AND    SOUND     MONET 

Lincoln  was  for  a  sound  currency.  He  said  on  December  20, 
1839: 

•■  •  •  'No  duty  la  more  Imperative  on  that  Government 
than  the  duty  it  owes  the  people  of  furnishing  a  sound  and  uni- 
form currency." 

On  December  1.  1862,  he  said: 

"  Fluctuations  in  the  value  of  currency  are  always  injurious, 
and  to  reduce  these  fluctuations  to  the  lowest  possible  point  will 
always  be  a  leading  purpose  in  wise  legislation.  Convertibility — 
prompt  and  certain  convertibility— into  coin  Is  generally  acknowl- 
edged to  be  the  best  and  surest  safeguard  against  them     •      •     • ." 

What  about  our  currency  today?  A  foreigner  bought  gold  a 
short  time  ago  at  23.  He  took  it  to  Europe  or  to  sea  or  hid  It. 
With  the  assistance  of  our  Government,  he  now  returns  it  to  the 
United  States  and  sells  it  at  36,  and  pockets  his  profits.  Who  Is 
to  blame?     Our  own  Government. 

The  Treasury  statement  of  January  27.  1934,  shows  cash  balance 
on  hand  of  $462,000,000  plus.  The  statement  of  February  1,  1934. 
shows  balance  on  hand  of  $4.434,000.000 — money  by  legislative 
and  Executive  manipulation. 

BUREAUCRACT 

We  are  gradually  centralizing  all  financial  control  in  govern- 
ment. Most  banks  are  merely  discount  agencies  for  Government 
securities.  They  are  requested  to  sell  stock  to  a  Government 
agency. 

Chairman  Jesse  H.  Jones  said: 

"  In  fact,  as  I  see  it,  if  the  banker  falls  to  grasp  his  oppor- 
tunity and  to  meet  his  responsibility,  there  can  be  but  one  alter- 
native— Government  lending.  The  question  therefore  follows, 
will  our  banking  be  continued  in  private  hands  or  of  necessity 
be  supplanted  by  the  Government?  " 

Where  does  such  a  program  lead  us?  History  tells.  Daniel 
Webster,  on  March  15.  1837.  said: 

"A  bank  founded  on  the  revenue  and  credit  of  the  Government 
and  managed  and  administered  by  the  Executive  waa  a  conception 
which  I  had  supposed  no  man,  holding  the  Chief  Elxecutive  power 
in  his  own  hands,  would  venture  to  put  forth." 

Webster  cites  the  experience  of  our  country  with  a  political 
bank  as  follows: 

••  •  •  "A  disposition  was  manifested  by  political  men  to 
interfere  with  the  management  of  the  bank.  Memt>€rs  of  Con- 
gress undertook  to  nominate  or  recommend  individuals  as  direc- 
tors in  the  branches,  or  offices,  of  the  bank.  They  were  kind 
enough,  sometimes,  to  make  out  whole  lists,  or  tickets,  and  to 
send  them  to  Philadelphia  containing  the  names  of  those  whose 
appointments  would  be  satisfactory  to  General  Jackson's  friends." 

Here  In  Philadelphia  the  Constitution  was  written.  Lincoln 
held  the  Constitution  inviolate.  Our  party  should  be  committed 
to  the  principle  as  established  by  our  forefathers.  The  preamble 
should  continue  to  be  our  golden  rxile: 

•■  We.  the  people  of  the  United  States,  in  order  to  form  a  more 
perfect  Union,  establish  Justice,  insure  domestic  tranquillity,  pro- 
vide for  the  conunon  defense,  promote  the  general  welfare,  and 
secure  the  blessings  of  liberty  to  ourselves  and  our  posterity,  do 
ordain  and  establish  this  Constitution  for  the  United  States  of 
America." 

This  has  been  revised  in  the  new  deal  and  now  reads  entirely 
differently.  At  the  present  time,  If  I  were  to  write  a  preamble 
to  fit  into  the  present-day  program,  it  would  be  as  follows; 

"  We,  the  people  of  the  United  States,  In  order  to  test  the  stability 
of  the  Union,  and  to  divide  one  section  against  the  other,  to 
endanger  Justice,  to  insure  domestic  discord,  to  retard  the  general 
welfare,  to  endanger  the  civil  liberties  of  ourselves  and  our  p>os- 
terity,  do  ordain  and  establish  the  AAA.,  the  C.A.B.,  C.C.C,  C.S3.. 
C.W.A..  E.C.P.C.  EMJF.A..  F.A.C.A..  F.C.A..  F.C.T.,  F  D.I.C.,  FSIt.X., 
FMJjBB..  F.S.R.C.,  G.S.C.,  H.O.L  C,  I.A  B.,  I.B.R.T.,  I.TP.C,  LAB.. 
N.CJB..  NEC.  NJ.R.A..  N.I.RB..  NX..B..  N.P.B..  NJl.A.,  P.WJ^.. 
P.W.EJI.C..  S-A.B.,  S.B.P.W.,  S.RJB..  T.C.F.T..  T.V.A." 

This  gives  you  some  comprehension  of  the  change  being  brought 
about  In  the  Federal  Government. 
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Thirty-seven  new  bureaus  have  been  established  since  March 
4,  last.  Approximately  50.000  new  employees  have  been  added  to 
the  Federal  pay  roll.  All  are  the  recipients  of  Democratic  patron- 
age and  have  all  escaped  competitive  civil-service  examination. 
The  added  cost  of  running  the  Government,  because  of  this  estab- 
lished bureaucracy,  is  now  estimated  at  more  than  $5,000,000  a 
month  for  pay  roil  alone.  The  promise  of  the  Democratic  Party 
to  reduce  the  Federal  expenditures  by  a  billion  dollars  this  fiscal 
year  has  not  been  kept. 

PLUNDER 

Our  country  Is  plunder-mad.  Lincoln  suffered  a  condition  simi- 
lar to  that  of  our  day.  When  throngs  of  office  seekers  visited  the 
White  House,  he  observed,  "  There  you  see  something  which,  in  the 
course  of  time,  will  become  a  greater  danger  to  the  Republic  than 
the  rebellion  itself."  Pour  years  later  he  remarked  to  Carl  Schurz 
on  the  same  subject.  "  I  am  afraid  this  thing  is  going  to  ruin 
republican  government." 

At  one  stage  of  the  game  Lincoln  compared  himself  to  a  man 
who  was  so  busy  renting  rooms  in  one  end  of  the  house  that  he 
had  no  time  to  put  out  a  flre  which  was  destroying  the  other  end. 

In  1861  he  was  stricken  by  an  attack  of  varioloid,  and  he  said 
to  an  usher.  "  Tell  all  the  Job  hunters  to  come  in  and  see  me.  I 
have  something  I  want  to  give  them." 

There  was  the  usual  ridicule  as  against  reason,  but  in  the  end 
a  sane  policy  was  found,  and  the  country  was  carried  through  to 
a  succe«ef\il  pre.servation  never  since  to  be  challenged.  Then  the 
difficulties  had  to  do  with  personal  rights.  Now  they  have  more 
largely  to  do  with  property  and  property  rights. 

TARirr 

Abraham  Lincoln  once  said  that  if  one  buys  a  suit  of  clothes 
abroad,  he  gets  a  suit  of  clothes,  a  foreign  country  gets  the  money, 
a  foreign  laborer  gets  a  Job — a  Job  an  American  laborer  ought  to 
have  had.  But  if  one  buys  a  suit  of  clothes  in  America,  he  gets 
a  suit  of  clothes.  America  keeps  the  money,  and  an  American 
laborer  Is  given  a  Job.  This  Is  the  old-time  philosophy  of  pro- 
tection. 

Yet  today  we  find  two  proposals  now  being  considered  by  the 
administration.  One  of  them  proposes  reciprocal  trade  and  tariff 
agreements,  to  be  negotiated  by  the  President  under  delegated 
authority  of  Congress.  The  second  plan  includes  Government 
financing  to  engage  in  Import  trade. 

No  one  depreciates  the  necessity  for  favorable  trade  relations 
with  fCN'eign  countries.  However,  these  agreements  must  not  be 
made  to  the  disadvantage  of  American  workmen  and  American 
Industry. 

FOREIGN   PRODUCTS 

Many  countries  that  desire  to  export  their  products  to  the 
United  States  produce  only  agricultural  products  for  export.  This 
is  true  of  Canada  and  Australia,  many  of  the  South  American 
countries,  and  so  forth.  Any  trade  agreement  should  not  be  made 
with  these  countries  to  the  disadvantage  of  American  interests 
already  producing  an  oversupply  of  such  products. 

Who  want:  to  delegate  to  the  Executive  the  authority  to  make 
such  an  agreement?  An  eastern  Interest  or  a  western  interest 
might  require  a  certain  schedule  of  protection.  They  might  find 
an  agreement  entered  Into  that  would  put  them  out  of  business 
over  night  and  subject  them  to  foreign  competition  that  they 
could  not  endure.  Why  disregard  the  precedents  of  150  years 
and  embark  upon  such  an  experimental  program? 

Even  the  N.R.A.  is  basically  dependent  upon  protection.  Higher 
prices  for  American-made  products  are  a  direct  invitation  to 
increase  importations  of  competitive  foreign  products.  The  N.R.A. 
promises  both  higher  prices  and  higher  wages.  The  whole  or- 
ganization of  Industry  under  the  N.R.A.  makes  the  maintenance 
of  our  tariff  schedxiles  more  important  and  tariff  reciprocal  agree- 
ments with  foreign  countries  less  advantageous  and  less  likely. 

Our  domestic  interests  should  come  first.  Our  national  pro- 
gram should  be  fixed  neutrality  with  all  foreign  countries,  and 
we  should  arrange  our  policies  to  attract  goods  and  not  to  bar- 
gain with  nationals.  Uncle  Sam  cannot  afford  to  become  a 
reciprocal-trade-bargain  hound. 

CONCLUSION 

We  need  a  crusade  for  the  return  to  fundamentals.  We  should 
guide  ourselves  by  the  experience  of  Abraham  Lincoln  during 
the  time  of  a  national  crisis. 

Legislative  authority  delegated  to  the  Executive  should  be 
withdrawn.  Congress  should  again  aesume  the  responsibility  of 
fixing  the  salary  of  Federal  employees  and  the  compensation  due 
the  soldiers  of  our  previoxis  wars  and  the  veterans  of  the  World 
War. 

The  authority  granted  the  Reconstruction  Finance  Corporation 
to  go  into  the  banking  business  and  to  name  the  banking  per- 
sonnel should  be  repealed.  Jesse  Jones  should  no  longer  be  con- 
tinued as  the  Government  banking  Santa  Claus. 

The  law  permitting  Hugh  Johnson  to  become  ringmaster  of  all 
business  ethics  should  h6  repealed.  Business,  in  order  to  regain 
Its  momentum,  must  be  permitted  to  use  Its  own  Initiative. 

The  law  permitting  the  Investment  of  Government  funds  in 
land  rentals  and  marginal  lands  should  be  repealed.  The  country 
is  in  no  apparent  danger  of  starving  to  death,  but  8,000,000  little 
pigs  have  died  in  vain.  Secretary  Wallace  says  that  from  those 
that  hath  It  shall  be  taken  away. 

Secretary  Ickefi  now  wants  to  go  Into  the  cement  business.  Why 
should  the  Government  of  the  United  States  engage  In  the  pro- 
duction of  cement?  The  theory  that  the  Government  can  run  a 
business  better  than  an  individual  has  been  dlsproven  for  2,000 


years,  but  Secretary  Ickea  oommands — build  eyerythlng;  m  have 
the  money. 

The  law  permitting  the  GoTernment  to  employ  labor  should 
likewise  be  repealed.  It  Is  not  the  function  of  the  Federal 
Government  to  help  Individuals  or  groups  erf  individuals  who  are 
in  distress,  but  it  is  the  business  of  the  Federal  Government  to 
provide  funds  for  the  pre8er\-atlon  of  life.  The  present-day  pro- 
gram of  Administrator  Hopkins  Is  not  only  wasteful  but  expensive. 
Paying  a  living  wage  Is  an  entirely  different  matter  from  providing 
a  sustenance.  But  the  program  of  Administrator  Hopkins  appears 
to  be — eat,  drink,  and  be  merry,  for  tomorrow  I  shall  ask  for 
another  $2,000,000,000. 

So  let  me  again  repeat  that  we  are  In  a  grand  and  glorious 
campaign  of  trying  everjthlng  for  something  that  ails  us.  with 
the  hope  that  somewhere,  somehow,  someone  will  find  himself 
better  off. 

We  find  foreign  countries  without  emergency  legialatlon,  with- 
out delegating  legislative  p>ower  to  the  executive,  without  charging 
against  the  government  treasury  all  the  Ills  of  humanity,  making 
greater  advances  than  we  are  making. 

It  is  now  conceded  that  we  scraped  economic  bottom  the  world 
over  in  1932.  It  is  well  to  comf»re  the  efforts  of  America  with 
those  of  England  under  the  present  stress.  In  the  United  States 
we  are  spending  money  to  bring  back  prosperm-.  In  England 
they  are  saving  it  for  the  same  reason.  Naturally,  both  methods 
will  make  some  progress.  In  Great  Britain  they  ask  no  emer- 
gency or  extraordinan,'  powers.  It  Is  well  to  remember  that  the 
stability  of  the  English  course  has  weathered  many  tests.  In 
America  we  are  sending  up  a  trial  balloon.  No  one  can  predict 
the  exi>ected  landing. 

There  is  nothing  in  the  present  program  that  encourages  the 
Individual  to  start  over  again.  In  fact,  there  is  every  reason  for 
the  individual's  withdrawing  from  business  activity. 

There  seems  to  be  a  desire  on  the  part  of  those  in  control  to 
subject  our  country  to  every  form  of  panacea  that  has  been  sug- 
gested for  50  years.  If  these  socialistic  experiments  are  to  be 
continued,  then  the  people  of  the  United  States  should  pre- 
pare themselves  to  accept  the  Inevitable  consequences  of  such  a 
social  disruption.  We  should  remember  and  realize  that,  regard- 
less erf  all  the  socialistic  schemes  that  have  been  tried  out  In  the 
world,  in  the  end  nearly  everybody  has  to  work  for  a  living 
after  all. 

Prom  Samuel  Crowther's  America  Self -Contained.  I  quote: 
•*  If  we  choose,  with  all  the  facts  at  hand,  to  bring  to  an  end 
the  America  we  have  known  and  lived  In.  then  that  Is  one  thing. 
But  it  would  be  very  sad  if,  like  a  child  tinkering  with  a  toy.  we 
should  destroy  our  Nation  and  all  its  future  may  hold,  while  in- 
nocently believing  that  we  are  mending  It." 

OUR   UNFINISHED    WORK 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Record  by  insert- 
ing an  address  delivered  by  my  colleague,  the  gentleman 
from  New  Jersey,  Mr.  Eaton,  at  Red  Bank  on  Lincoln's 
Birthday. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection, 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  in  the  Record,  I  include  the 
following  address  delivered  by  my  collea^^e  the  gentleman 
from  New  Jersey  [Mr.  Eaton]  at  Red  Bank,  N,J.,  on  Lincoln's 
Birthday: 

I  am  here  tonight  for  three  reasons:  First,  to  pay  once  more  my 
tribute  of  honor  to  the  sacred  memory  oi'  Abraham  Lincoln,  a  man 
raised  up  by  the  God  of  our  fathers  to  lead  our  country  through 
the  terrific  testing  of  the  CivU  War,  and  as  our  first  Republican 
President  to  Inaugurate  the  magnificent  service  of  the  American 
people  which  our  party  has  rendered  for  all  but  16  yean  siitce 
Lincoln  took  office. 

Second,  I  rejoice  in  the  opportunity  your  invitation  affords  me. 
In  his  home  county  and  his  home  State,  to  pay  public  tribute  to 
your  noble-hearted  townsman  and  friend,  Senat<M-  Warrsn  Barbovs. 
By  his  Integrity  of  mind  and  purpose,  his  directness  and  simplicity 
of  approach  to  the  people,  his  courage  and  devotion  to  the  welfare 
not  only  of  his  State  but  of  the  country  at  large.  Senator  Barbovs 
has  already  made  for  himself  a  place  of  distinction  and  honor.  I 
Join  with  hosts  of  his  fellow  citizens  in  the  feeling  that  he  has 
been  called  Into  public  service  because  of  his  unusual  equipment 
to  become  a  guide  and  leader  of  our  people  in  this  time  of  stress 
and  uncertainty.  I  congratulate  New  Jersey  upon  its  good  fortvme 
in  having  so  human  a  representative  as  Senator  Barbovr  fighting 
Its  battles  In  Washington. 

My  third  reason  for  being  here  Is  to  refresh  my  mlnd^iy  contact 
with  the  courage,  loyalty,  and  enthusiasm  characteristic  of  the 
young  Republicans  of  our  State.  As  a  citizen,  I  wish  to-thank  jou 
and  all  other  similar  organizations  for  your  helpful  service  to  our 
country  and  party.  I  should  like  to  use  this  occasion  to  summon 
the  youth  of  New  Jersey,  regardless  of  party,  to  a  new  vision  of 
and  a  new  consecration  to  the  task  of  helping  to  solve  our  com- 
mon problems.  And  while  we  are  grappling  with  these  new  prob- 
lems. I  look  to  the  young  men  and  women  of  our  State  to  lielp  In 
the  preservation  of  ail  that  is  best  in  the  principles,  ideals,  and 
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methods  by  which  the  American  people  have  made  their  !«•*»<  n 
the  most  powerful,  progressive,  and  prosperous  In  the  world. 

Abraham  Uncoln  will  stand  through  the  agea  aa  the  symb)! 
of  the  paaalon  of  man  to  be  free.  Under  a  republican  'orm  (»f 
government  In  a  democratic  society  we  need.  In  these  troubhd 
times  to  recall  his  definition  of  democracy.  He  said:  "As  I  wou^ 
not  be  a  slave,  so  I  would  not  be  a  master.  This  expresses 
Idea  of  democracy.  Whatever  differs  from  this,  to  the  extent 
the  difference.  Is  no  democracy." 

On  November  19,  1863,  Uncoln  delivered  an  address  at  Getty  i 
burg  where  was  fought  one  of  the  great  battles  of  history.     F 

•  Fourscore  and  seven  years  ago.  our  fathers  broiight  forth 
this  continent  a  new  nation,  conceived  In  liberty  and  dedlcat^ 
to  the  proposition  that  all  men  are  created  equal. 

"  Now  we  are  engaged  in  a  great  civil  war.  testing  whether 
Nation    or  any   nation  so  conceived   and  so  dedicated,   can 
endure'.     •     •     •     It  Is  for  us.  the  living,  rather,  to  be  dedicated 
here  to  the  unfinished   work  which  they  who  fought  here  ha  rr 
thus  far  so  nobly  advanced.     It  Is  rather  for  \ia  to  be  here  de^ 
cated   to   the   great   task   remaining   before   us — that   from 
honored  dead  we  take  Increased  devotion  to  that  cause  for 
they  gave  the  last  full  measiire  of  devotion;   that  we  here  highly 
resolve  that  these  dead  shall   not  have  died   In   vain;    that 
Nation,  under  Ood.  shall  have  a  new  birth  of  freedom;  and 
government  of  the  people,  by  the  people,  for  the  people,  shall 
perish  from  the  earth." 

Since   these   Immortal   words   fell   from  the  lips  of  Lincoln 
years   have   rolled   by,   and   once   more   the   American   people 
facing  the  question  whether  a  nation  conceived  In  liberty 
endure. 

With  the  progress  of  the  years  and  following  the  frightful 
heaval  of  the  World  War  It  was  thought  that  political  liberty 
become  the  common  possession  of  the  civilized  world,  and  yet 
than   16  years  after  the   armistice   It   would   aeem   that   political 
liberty   is  in  danger   of   passing  out   of   the   world.     The 
people,  with  thousands  of  years  of  noble  history,  have  abandon^ 
self-government  and  submitted  their  political  liberties  to  a  "* 
tator.     The   German    people,    among    whom   waa   bom   the 
liberating  energies  of  the  Lutheran  Reformation,  are  today  under 
dictatorship    without    parallel    in   civilized   history.     The    Rtissli 
people,  turning  from  the  domination  of  one  class  to  the  domlna 
tlon  of  another,  have  ended  In  a  dictatorship  whoee  announced 
ambition  is  to  destroy  liberty  throughout  the  world  as  It  Is 
stood  by  men  who  speak  the  English  tongue. 

And  here  In  America,  a  nation  "  conceived  In  liberty  ",  we 
building  up  today  by  the  expressed  will  of  a  vast  majority  of 
people  a  bureaucratic  control  over  the  life  of  the  individual  cltl 
which  Is  an  absolute  and  complete  denial  of  Lincoln's  conceptlbn 
of   American   liberty   and    without   sanction    In   the   Constitution 
under  which  we  have  lived  and  prospered  for  150  years. 

I  have  no  lUusloru  as  to  what  Is  going  on  In  the  world 
we  are  now   In  the  darkest   hour  of  distress   and  ruin,  i 
every  nation,  I  do  not  for  a  moment  relinquish  my  faith  and 
that  mankind  will  finally  emerge  Into  a  brighter  and  better  day 

The  essence  of  the  world  conflict  today  contains  the  reason 
my  hope  for  the  future.  That  con/lJct  in  every  civilized  country 
centers  around  ths  demand  of  the  masses  of  men  for  an  adequate 
and  reasonable  share  In  the  economic  resources  of  the  world, 
other  words,  for  the  first  time  In  history  civilized  mankind 
girding  Itself  for  a  death  grapple  with  economic  poverty.  And 
battle,  because  of  the  contribution  of  science  in  the  last  century 
to  man's  dominion  over  nature.  Is  narrowed  down  to  the  questf>n 
of  the  distribution  of  wealth.  We  have  a  productive  capacity 
industry  and  agriculture  and  In  all  other  departments  of 
activity  more  than  sufficient  to  satisfy  every  reasonable 
need.  We  are  now  floundering  In  the  darkness  searching  like  bllfc^id 
men  for  some  workable  plan  by  which  to  Justly  distribute 
surplus  wealth. 

It  Is  at  this  point  that  the  American  people  for  the  first  t^ne 
In  their  history  have  turned  away  from  their  own  self-rel! 
Individual    Initiative,    and    courage    and    ability    to    cooperate 
private  enterprise,  and  fixed  their  attention  upon  their  (>olltl^al 
government   as  containing   the   cure-all   for   their   economic 
This  condition  amounts  to  a  national  hypnosis.    I  am  fLmxly 
Tinced.   In   the   light   of    history,    and    especially   In    the    light 
American  history,  that  this  Is  a  vain  hope.     The  further  we 
Tance  toward  the  bureaucratic,  political  control,  the  further  we 
away  from  any  solution  of  our  problem.    America  was  made  by 
American  people.     They  made  their  own  Government;   the 
emment  did  not  make  them. 

On  this  memorial   day  I  am   offering  no  partisan  criticism 
any  political  party  or  personage.     I  am  simply  outlining  a  sltlia 
tlon  as  I  think  It  really  U,  and  I  wish  to  place  myself  on  record 
having  no  faith  In  the  possibility  of  finally  solving  a  great 
wide  economic  problem  by  political  or  partisan  methods. 

It  Is  only  (air  that  I  be  asked  what  soluttoB  of  the  problem 
I  propose.    My  answer  to  that  question  is  that  our  &nt  step  1^ 
abandon  the  enormous  expenditures  of  taxpayers'  money  around 
the  circumference  of  the  problem  and  go  at  once  to  its 
UnlCM  we  do  this,  wc  shall  have  shot  away  all  our  amn 
without  hltUng  the  target.     We  shall  have  spent  so  much 
stodylnff  and  defending  proposed  medicines  that  the  patient 
pertah      The  center  of   the  problem  Is  the  unjust  and   vme< 
dIstrlbuUon  of  wealth:  and  the  center  of  this  unjust  conditio^ 
•xprcased  in  wide-spread  unemployment  In  iadnmfrf  and  unprc ' 
abi^  production  in  acriculture     In  the  new  a^V  toward  which 
are  Journeying  the  wafas  of   money   wUl  hav*  to  go  down; 
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wages  of  men  and  women  will  have  to  Increase.  If  this  is  accom- 
plished by  governmental  action  alone,  we  will  become  a  socialistic 
state.  If  by  private  endeavor  under  reasonable  governmental 
guidance  and  control,  we  slxaU  remain  American. 

I  maintain  that  we  have  brains  enough  and  character  enough 
In  this  great  Nation  of  ours  successfully  to  solve  every  problem 
In  our  national  life,  but  at  the  present  moment  the  American 
people  have  turned  away  from  their  ancient  practice  of  indi- 
vidual initiative  and  self-reliance  and  are  looking  to  political 
government  to  do  for  them  what  hitherto  they  have  gloriously 
done  for  themselves. 

This  brings  us  face  to  face  with  the  real  need  of  the  hour. 
We  have  all  the  necessary  machinery  for  the  production  and  dis- 
tribution of  economic  wealth;  we  have  a  superabundance  of  po- 
litical machinery  and  officials  to  run  It.  Our  supreme  need — and 
the  supreme  need — of  the  whole  country  at  this  moment  is  moral 
and  spiritual.  Men  have  lost  their  faith  In  God  and,  as  an 
Inevitable  consequence,  their  faith  in  each  other,  in  themselves, 
and  in  their  institutions.  Faith  is  the  victory  that  overcomes 
the  world. 

I  do  not  know  from  what  source  this  new  spiritual  awakening 
will  come.  but.  Judging  from  the  history  of  past  ages,  it  will 
surely  come.  Because  of  the  universal  nature  of  the  problems 
it  must  solve,  this  new  spiritual  and  moral  p>ower  will  transcend 
any  experience  in  history.  It  will  have  to  be  as  universal  as 
the  world  in  its  sympathies,  understanding,  and  application.  It 
will  have  to  go  to  the  deepest  recesses  of  the  Individual  heart 
and  mind.  It  will  have  to  contain  within  Itself  an  energy  sufB- 
clent  to  Implant  a  new  faith  In  a  faithless  world,  a  new  hope 
where  hope  has  died,  and  a  new  courage  where  men  have  faltered 
and  fallen  by  the  way.  It  will  have  to  furnish  us  with  princi- 
ples. Ideals,  and  moral  energies  sufficient  to  underglrd  and  organ- 
ize a  social  system  In  which  economic  freedom  will  become 
practically  possible. 

Lincoln  summoned  us  to  our  unfinished  work.  Tonight  let  us 
believe  that  we  have  not  yet  reached  the  time  when  the  creative 
and  reformative  powers  of  the  human  race  are  exhausted.  We 
have  not  yet  reached  the  period  of  social,  racial,  and  Individual 
senile  decay.  We  are  in  the  twilight,  but  it  Is  not  the  twilight 
which  is  to  usher  in  the  final  starless  night  of  eternal  stagnation 
for  mankind.  Surely  science  has  not  made  its  last  contribution 
to  man's  dominion  over  nature;  rather  science  knows  that  It  la 
only  In  the  morning  of  Its  achievements.  Religion  Is  not  dead; 
It  lies  under  the  chill  of  an  intellectual  and  spiritual  winter,  but 
the  spring  will  come  when  It  will  blossom  Into  a  new  and  more 
divine  revelation  to  govern,  inspire,  and  heal  the  souls  of  men. 

Is  there  any  man  so  blind  to  the  facts  that  he  believes  that 
there  are  no  more  homes  to  be  bullded.  no  more  schools  and 
churches  and  roads  and  bridges  and  factories  and  ships  for  sea 
and  air?  Surely  we  have  not  reached  the  time  when  no  further 
progress  Is  possible  In  the  science  and  art  of  political  govern- 
ment. Is  any  man.  acquainted  with  history,  willing  to  say  that 
the  human  race  has  nothing  more  to  achieve  In  religion,  music, 
literature,    and    philosophy? 

To  face  these  realities  of  work  unfinished  or  yet  to  be  begun  Is 
to  lift  before  the  gaze  of  youth  and  age  alike  the  most  glorious 
era  of  opportimlty,  the  hour  of  heaviest  responsibility,  the  su- 
preme challenge  to  a  consecrated  life  of  Intelligence,  Integrity, 
wisdom,  and  service. 

ANNIVERSAKY  OF  THE  SINKING  OF  THE  BATTLESHIP  "  MAINE  " 

Mr.  GILLETTE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  with  particular  reference 
to  this  anniversary  of  the  sinking  of  the  Maine. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

Mr.  GILLETTE.  Mr.  Si)eaker,  36  years  ago  last  night  the 
American  battleship  Maine,  in  the  Habana  Harbor,  was 
sunk  with  the  destruction  of  all  of  the  officers  and  men  on 
board. 

A  board  of  inquiry  was  instituted  by  the  American  Govern- 
ment and  one  by  the  Government  of  Spain  for  the  purpose 
of  determining  the  cause  of  the  explosion  which  sank  this 
battleship.    But  the  cause  was  never  definitely  determined. 

This  appalling  catastrophe  had  the  effect,  however,  of 
definitely  breaking  the  strained  relations  between  the  Gov- 
ernment of  Spain  and  that  of  the  United  States,  over  a 
period  of  many  years,  owing  to  the  treatment  of  the  people  of 
Cuba  by  the  Spanish  governmental  regime.  It  brought  to 
naught  all  the  earnest  eflorts  of  Presidents  Cleveland  and 
McKinley  to  avoid  an  open  break  between  the  two  coun- 
tries. It  resulted  in  an  immediate  determination  on  the 
part  of  the  people  of  the  United  States  to  intervene  in  aid  of 
the  Cuban  people,  and  a  series  of  events  immediately  re- 
sulted which  culminated  in  a  declaration  of  war  on  the 
25th  of  April  1898.  On  the  23d  day  of  April  the  President 
of  the  United  States  issued  a  call  for  125,000  volunteers, 
which  resulted  in  the  most  astounding  demonstration  of 
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patriotic  fervor  ever  displayed.  More  than  1.000,000  volun- 
teers offered  themselves  in  answer  to  the  call.  The  quota 
could  have  been  filled  entirely  by  veterans  of  the  Civil 
War.  as  more  than  a  hundred  thousand  who  had  fought  In 
the  Union  and  the  Confederate  Armies  volunteered  for  serv- 
ice. Thousands  of  sons  of  men  who  had  fought  under 
Grant  and  Lee.  Sheridan  and  Stuart,  entered  the  service. 
Again  in  the  following  May  a  second  call  for  75,000  troops 
brought  out  as  astonishing  a  response  in  the  way  of  volun- 
teers offering  their  services. 

But  my  purpose  in  securing  time  to  address  this  House 
was  not  for  the  purpose  of  recalling  these  well-known  his- 
torical events.  Neither  was  it  for  the  purjpose  of  indulging 
in  any  fulsome  eulogy  of  those  who  served  in  the  war.  I 
have  never  been  able  to  go  along  with  those  In  or  out  of 
Congress  who  take  advantage  of  every  occasion  to  Indulge  in 
fulsome  praise  and  exaggerated  panegyrics  relative  to  the 
ex-service  man.  If  there  is  anything  that  is  abhorrent  to  ex- 
service  men,  it  is  to  be  classed  as  heroes,  supermen,  or  demi- 
gods. I  think  I  may  be  pardoned  a  personal  allusion  to 
preface  the  further  remarks  I  wish  to  make.  It  was  my 
privilege  to  serve  in  both  the  Spanish-American  War  and 
the  World  War,  and  I  think  I  speak  what  most  of  the  ex- 
service  men  feel  when  I  say  that  to  enlist  one's  services  In  a 
time  of  the  country's  need  is  an  easy  thing  to  do.  It  is  far 
more  difficult  to  face  a  condition  where  age,  physical  de- 
fects, or  dependents  prevent  one  from  becoming  part  of  the 
necessary  determining  force.  I  wish  to  say  further  that 
while  it  takes  courage  to  face  the  mouth  of  a  carmon,  it 
takes  more  courage  to  face  the  mouth  of  ridicule,  derision, 
and  misunderstanding.  My  comrades  do  not  pose  as  heroes. 
It  took  more  courage  to  cast  a  vote  for  the  economy  bill  last 
spring  than  It  did  to  file  enlistment  papers  in  the  opening  of 
the  war. 

I  wish  to  take  this  opportunity,  on  the  anniversary  of  the 
incident  mentioned,  to  make  a  special  plea  in  behalf  of  my 
comrades  of  the  Spanish-American  War.  When  these  men 
entered  the  services,  they  entered  into  an  implied  contract 
with  the  Government  of  the  United  States  that  any  loss  to 
themselves  by  disability  or  to  their  dependents  by  death 
should  be  compensated  by  the  United  States  on  the  basis 
of  the  pension  policy  which  had  been  followed  over  a  term 
of  years.  This  contract  has  been  broken  by  our  Goverrmient. 
I  want  to  protest  with  all  earnestness  the  classification  of 
these  Spanish  War  veterans  with  my  comrades  of  the  World 
War  in  the  matter  of  determining  their  pension  and  com- 
pensation. May  I  briefiy  call  attention  to  a  few  outstanding 
points  of  differences:  The  private  of  the  World  War  drew 
$30  per  month.  In  the  Spanish  War  he  drew  $15  per  month. 
In  the  World  War  the  soldier  was  surrounded  and  protected 
by  every  development  in  sanitation  and  in  medical  advances 
that  had  been  made,  largely  because  of  the  unfortunate  ex- 
periences of  the  Spanish  War.  During  the  Spanish  War,  in 
Camp  Thomas,  at  Chickamauga  Park,  more  than  25  percent 
of  the  men  in  the  First  and  Third  Army  Corps  were  victims 
of  typhoid  fever  alone.  During  the  service  of  the  World 
War  soldier,  he  was  given  the  protection  for  his  family  of  a 
$10,000  policy  of  insurance.  The  Spanish  War  soldier 
had  nothing  of  this  kind.  When  the  World  War  soldier 
was  discharged  he  received  a  bonus  payment  of  $60.  The 
Spanish  War  soldier  received  nothing.  Most  of  the  States 
of  the  Union  voted  a  special  bonus  for  their  World  War 
veterans,  but  none  was  voted  for  the  Spanish  War  soldier. 
Congress  provided  for  an  adjusted-compensation  payment  at 
the  rate  of  a  dollar  a  day  for  home  service  and  a  dollar  and 
twenty-five  cents  a  day  foreign  service  for  the  World  War 
veteran.  The  Spanish  War  veteran  received  nothing.  For 
more  than  20  years  no  provisions  whatever  were  made  for 
these  men  who  served  in  the  Spanish  War. 

After  the  enactment  of  the  economy  bill,  boards  were  set 
up  to  determine  the  presvunptive  cases  for  the  World  War. 
These  service  boards  examined  51,000  cases  at  the  rate  of 
about  8  per  day.  and  found  more  than  41  percent  service 
connected.  The  Spanish -American  War  veteran  had  practi- 
cally no  hospital  records  available.    Thousands  of  his  com- 
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rades  were  dead.  Thirty-five  years  had  dapsed  since  his 
service.  The  Government,  in  Public,  No.  78.  stipulated  that 
his  disability  would  be  presumed  to  be  service  connected  and 
the  Government  must  combat  the  in'esumption.  A  central 
board  considered  these  cases.  I  am  informed  that  they  con- 
sidered 236.000  at  the  rate  of  about  1.200  per  day.  and  found 
but  5.400  service  connected,  or  a  trifle  better  than  2  percent. 
Never  in  the  history  of  our  country  has  an  army  of  its 
soldiers  been  as  ruthlessly  treated  as  these  comrades  of 
mine.  Averaging  60  years  of  age,  with  practically  no  oppor- 
tunity for  gainful  employment,  crippled  and  infirm  in  thou- 
sands of  cases,  unable  to  trace  service  connection  through  no 
fault  of  their  own.  the  rules  adopted  have  been  so  discrimi- 
natory against  them  that,  as  I  stated  a  few  moments  ago,  it 
is  a  tremendous  breach  of  contract  and  faith  on  the  part  of 
the  United  States  Government.  I  want  to  urge,  in  conclu- 
sion, upon  the  Members  of  this  House  and  the  Congress,  not 
to  let  the  Seventy-third  Congress  pass  into  history  without 
the  passage  of  legislation  correcting  and  rectifjrtng,  insofar 
as  we  are  able  to  do  so,  the  gross  injustices  that  have  been 
done  these  men.  The  opporttulty  is  still  with  us  to  restore 
them  the  pension  rights  under  the  cleai'-implied  contract 
which  we  entered  into  with  them.  With  faith  in  that  con- 
tract and  their  country  they  offered  their  services.  We  ac- 
cepted those  services,  we  benefited  by  their  contribution  and 
sacrifices.    Let  us  fulfill  our  part  of  the  contract. 

PEBMISSION    TO    ADDRESS    THX   BOTTSI 

Mr.  BUSBT.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

THX    NATCHXZ    TBACS    PASKWAT 

Mr.  BUSBY.  In  the  year  1806  the  Congress  of  the  United 
States  passed  an  act  which  was  approved  on  April  21,  author- 
izing President  Thomas  Jefferson  to  lay  out  and  open  a  road 
from  Nashville,  Tenn..  to  Natchez.  Miss. 

The  particular  part  of  that  act  pertaining  to  the  estab- 
lishment of  this  road  is  section  7,  and  reads  as  follows: 

Be  it  enacted.  That  the  President  of  the  United  States  be,  and 
he  hereby  Is,  authorized  •  •  •  to  cause  to  be  opened  a  road 
from  Nashville,  in  the  State  of  Tenneafee.  to  Natchez,  in  the  Mis- 
sissippi Territory:  Provided,  He  shaU  not  expend  more  than  (6,000 
in  opening  the  same. 

This  appropriation  was  followed  by  another  appropria- 
tion of  $3,000  in  1809,  which  sums  were  used  to  convert  the 
old  Natchez  Trace  from  an  Indian  foot-and-bridle  path 
into  a  usable  wagon  road.  Thus  the  ancient  Indian  trail 
leading  from  the  section  about  Nashville  was  established  as 
a  national  highway  connecting  the  white  settlements  of 
Tennessee,  Kentucky,  and  the  East  with  the  white  settle- 
ments that  had  sprung  up  in  the  Spanish,  French,  and  later' 
the  English  settlements  on  the  lower  Mississippi. 

At  this  period  of  our  Nation's  history,  white  settlements 
were  rapidly  developing  in  different  parts  of  the  southern 
territory,  being  acquired  by  the  United  States  from  other 
nations.  The  obstacles  In  development  lay  in  the  fact  that 
accessibility  between  the  several  parts  of  the  country  was 
difficult  because  there  were  no  roads.  Rivers  and  streams 
were  largely  depended  upon,  and  along  which  white  settle- 
ments first  sprang  out.  To  a  certain  extent  Indian  trails 
were  utilized  and  some  of  the  most  important  of  them  were 
converted  by  the  Government  into  wagon  roads. 

Realizing  the  imiMrtance  of  the  Natchez  Trace  leading 
through  the  lands  of  the  Chlckasaws,  in  1801  a  treaty  was 
entered  Into  between  the  United  States  and  the  Chickasaw 
Indians  who  occupied  the  southern  part  of  Tennessee  and 
the  northeastern  part  of  Mississippi,  in  which  treaty  it  is 
provided  that  the  Chlckasaws: 

•  •  •  Give  leave  and  permlaalon  to  the  President  of  the  United 
States  of  America,  to  lay  out.  open,  and  make  a  eoDvenlent  wagon 
road  through  their  land  between  the  settlement*  of  liero  District 
In  the  State  of  Tennessee,  and  those  of  Natchea  in  the  IClMlaBlppt 
Territory,  In  such  way  and  manner  as  be  may  deem  proper,  and 
the  same  shaU  be  a  highway  for  the  ciUaens  of  tbe  United  Statea, 
and  the  Chickasaw*. 
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In  the  same  year  a  treaty  was  entered  Into  between  the 
United  Slates  and  the  Choctaw  Indians,  who«  terriUHT  lay 
Just  south  of  that  of  the  Chickasaws,  in  which  treaty  « 
was  provided  that  the  Choctaws: 

•  •  •  do  herebr  give  their  free  etsment.  that  a  convanlwat 
and  durable  w«con  way  may  be  ejiploted.  marked,  <5»«^e«-  «<* 
made  under  tiie  orders  and  instnictlona  of  the  Prealdent  of  tne 
United  States  Uirou«li  tiieir  lands,  to  commence  at  the  northern 
extremity  of  the  settlements  of  the  Mlssl«tppt  TerrttoTX  *««  ^o 
be  e«tended  frora  thence  by  such  route  as  may  be  select^  and 
■orrefed  under  the  authority  of  the  President  of  the  United  States. 
until  It  shall  strike  the  lands  clalnved  by  the  Chickasaw  Nation, 
and  the  same  shall  be  and  continue  forever,  a  highway  for  the 
ettlzem  of  the  United  States  and  the  Choctaws. 

Thus  the  right-of-way  for  the  Natchez  Trace  Road  was 
secured  and  the  basis  for  the  action  of  Congress  in  1806 
was  laid  for  the  establishment  and  construction  of  a  wagon 
road  by  the  United  States  between  Nashville,  Tenn..  and 
Natchez.  M^s?'-  Along  this  roadway  established  by  the  Gov- 
ernment and  used  throughout  its  length  by  the  citizens  of 
the  United  States  and  the  Indians,  much  history  was  made 
by  the  pioneers:  taverns  were  established,  stage  lines  were 
operated,  and  many  are  the  stories  of  bravery,  chivalry, 
violence,  and  crime  told  even  today  of  the  happenings  along 
this  road  of  some  500  mUes  in  length.  It  was  over  this  road 
iht^  part  of  Jackson's  force  traveled  from  Nashville  to  New 
Orleans;  and  it  was  over  this  road  that  Jackson  returned 
with  his  army  from  New  Orleans  to  Nashville  after  his 
famous  victory  where  he  so  overwhelmingly  defeated  the 
British  in  the  last  battle  of  the  War  at  1812. 
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Much  history  has  been  compiled  concerning  the  Indian 
trails  which  were  used  prior  to  the  coming  of  the  white  man. 
In  the  Forty-second  Annual  RejXMi;  of  the  Bureau  of  Amer- 
ican Ethnology,  published  by  the  Smithsonian  Institution, 
at  page  811  is  an  article  headed  "  The  Natchex  Trace. " 
It  befins: 

When  tbc  wbltea  first  came  Into  middle  Tennessee  they  found 
an  Indian  path  or  trace  running  from  the  former  Indian  settle- 
ments u-QUtul  Nashville  to  the  Chickasaw  towns  about  Pontotoc 
In  northern  Bflaslsstppl.  where  It  connected  with  trails  leading 
to  all  MCtlona  of  the  southern  United  States.  The  middle  Ten- 
nessee whites  called  it  the  Chickasaw  Trace  because  It  went  to 
the  Chickasaw  towns,  but  later  on  It  was  known  as  the  "  Natchez 
Traca". 

iraTCBaa  tkacb  coi«i«bcts  pobts  or  uitrrxD  statbs 

This  same  article  further  recites  concerning  this  trace 
thctil^ 

•  »  •  was  regarded  by  our  early  whites  as  being  ancient 
aa-i  was  spokan  oT  by  them  as  the  <Ad  Chickasaw  Trace.  Its  route 
^ji  tte  logical  ana  for  movements  between  large  and  Important 
sactlona  In  tba  central  United  States.  Over  It,  beyond  question. 
passed  In  later  times  parties  of  Chickasaw.  Choctaw,  Natchez,  and 
other  southern  tribes  on  their  way  to  middle  Tennessee,  Kentucky, 
•ad  the  fn-ttory  of  our  present  North  Central  States,  while  the 
maay  nnksowxi  peoples  who  preceded  them  must  also  have 
trareled  It.  Its  key  situation  forced  Its  use.  and  It  played  a  vital 
part  In  the  life  of  the  region,  both  In  war  and  In  peace. 

When  settlements  began  to  spring  up  in  different  parts  of 
the  country,  mostly  along  rivers  and  water  courses  because 
they  could  be  used  as  a  means  of  transportation,  it  also 
became  apparent  to  the  settlers  that  land  routes  to  connect 
these  settlements  must  be  planned  and  developed.  In  the 
article,  referred  to  above,  it  is  recited: 


The  white  man  began  using  this  trail  (Natchea  Trace)  as  soon 
aa  he  caoie  into  the  region.  Over  it  passed  many  southern  Indian 
war  parties  to  attack  the  feeble  white  settlements  in  Tennessee, 
and  over  it  In  return  hurried  armed  white  bands  to  attack  and 
Ossriiiy  their  red  enemies  south  of  Tennessee  River. 

THE    NATCHEZ    SaTTTKlCKIfT 

Speaking  of  the  white  settlement  that  had  grown  up  on 
the  Mississippi  River  about  Natchez,  this  article  recites: 

As  the  number  of  white  settlers  increased  and  their  land  and 
water  traffic  grew,  Natchez,  in  the  BClssisslppi  Territory  became 
of  more  and  mare  hnportance.  The  whites  aoatart  their  products 
by  water  to  Natchea  or  beyond,  but  many  of  them  preferred  to 
return  by  land  over  the  old  Chlckaaaw  Traca  and  its  connections 
rather  tikaa  by  the  long  and  laborious  upstream  puU-and-push- 
i^lnst  tifcs  mrrant  Journey  by  river.  The  newly  formed  United 
■tatsa  Oovemmant  alao  began  to  rcaUae  the  posslbUttles  of  this 
great  southern  section  very  soon  and  planned  to  <^)en  better 
means  of  conununlcatlon  through  it. 


WATCHBZ    T«AC«    ■BTABIJ8HD»    »T    CONCaXSS 

After  reciting  the  activities  of  Congress  in  making  appro- 
priations in  ia06  and  1809.  totaling  $9,000.  which  was  ex- 
pended under  the  authority  of  the  President  to  open  up  the 
Natchez  Trace  Road,  this  article  closes  the  paragraph: 

Thus  the  celebrated  Natchez  Trace  was  established.  It  followed 
substantially  the  route  of  the  Chickasaw  Trace  and  its  connec- 
Uons  departing  therefrom  only  where  the  necessities  of  a  wagon 
road  varied  from  the  requirements  of  aboriginal  foot  travel  or 
where  the  newly  formed  settlements  of  the  whites  drew  it  slightly 
from  its  ancient  course. 

Park  Marshall,  a  well-known  historian  of  Termessee.  writ- 
ing on  the  Natchez  Trace,  states: 

General  Wilkinson  (who  supervised  the  laying  out  of  the  road 
under  authority  of  President  Jefferson )  is  reported  as  saying  to  the 
Indians.  "  The  Chickasaw  Trail  is  a  very  uncomfortable  road  and 
we  wish  to  improve  it  lor  the  use  of  both  the  Indians  and  the 
white  people." 

Mr.  Marshall  also  states: 

I  have  looked  upon  the  Chickasaw  Trail  a.s  a  route  or  path 
leading  from  the  main  villages  of  the  Chickasaws.  in  what  is  now 
Pontotoc  County,  Miss.,  to  the  vicinity  of  NashvUle.  This  trail 
crossed  the  Tennessee  at  the  northwest  corner  of  Alabama,  close 
to  the  mouth  of  Big  Bear  Creek  (near  Waterloo) .  It  was  planned 
for  the  Natchez  Trace  to  cross  at  the  same  place,  but  the  officers 
in  charge  (Captain  Butler  and  Lt.  E.  Pendleton  Gaines),  perhaps 
with  the  consent  of  General  Wilkinson,  were  persuaded  to  cause 
It  to  cross  1  or  2  miles  above,  at  Colberts  Ferry. 

The  article  quoted  from  at  length,  published  by  the  Bu- 
reau of  Ethnology,  gives  specific  points  through  which  the 
Natchez  Trace  passed:  FMrst,  from  the  section  about  Nash- 
ville to  the  Indian  towns  in  Pontotoc  County,  and  then  from 
this  Chickasaw  region  in  Pontotoc  County  on  to  Natchez,  on 
the  Mississippi  River. 

Route  of  the  Natchez  Trace:  The  old  Chickasaw  Trace  and 
the  later  Natchez  Trace  passed  from  Nashville  through  the  fol- 
lowing points  In  Tennessee:  Near  Bellevlew,  Davidson  County; 
near  Lelpers  Fork,  in  Williamson  County;  near  Leatherwood.  in 
Maury  County;  through  Gordonsburg,  in  Lewis  County;  and  near 
Victory  in  Wayne  County.  It  then  passed  into  Alabama.  At  or 
near  Dart,  in  Lauderdale  County.  Ala.,  the  Natchez  Trace  left  the 
old  Chickasaw  Trace  in  order  to  cross  Tennessee  River  at  Colberts 
Ferry,  the  latter  trace  crossing  the  Tennessee  about  2 '4  miles 
downstream  from  Colberts.  The  Natchez  Trace  Joined  the  old 
Chickasaw  Trace  near  AUsboro.  In  Colbert  County,  and  thence 
passed  Into  the  State  of  Mississippi,  where  it  went  through  Tisho- 
mingo and  Saltlllo,  and  on  to  the  maze  of  Indian  trails  and 
Chickasaw  towns  in  Pontotoc  and  Union  Counties.  Here  the  old 
Tennessee  Chickasaw  Trace  ended,  but  it  connected  with  other 
Indian  trails  leading  to  all  parts  of  the  southern  United  States. 

The  route  from  Pontotoc  to  Natchez:  Leaving  the  Chickasaw 
region  in  Pontotoc  County,  the  Natchez  Trace  continued  on  to 
Natchez  over  another  old  Indian  trail,  passing  through  or  very 
near  the  following  towns:  Houston,  in  Chickasaw  County;  Acker- 
man  (French  Camp,  to  be  exact),  in  Choctaw  County;  Kosciusco, 
in  Attala  Countv;  Canton,  in  MadLson  County;  Clinton  and  Ray- 
mond, in  Hinds  County;  Port  Gibson,  in  Claiborne  County;  Wash- 
ington, in  Adams  County. 

It  is  also  recited  in  this  article  that  "  the  United  States 
mails  were  carried  over  the  Natchez  Trace  in  the  years 
immediately  following  its  opening." 

Great  research  is  disclosed  in  the  preparation  of  this  arti- 
cle published  by  the  Bureau  of  Ethnology.  It  leaves  no 
doubt  as  to  the  location  of  the  old  Natchez  Trace  or  its 
importance  as  a  road  connecting  the  white  settlements  o£ 
the  Northeast  with  those  of  the  South  and  West. 

OLD    MAP    OP    1830 

Some  years  ago  I  was  making  a  search  at  the  Census 
Bureau  for  certain  material.  I  came  across  an  old  atlas 
published  in  Philadelphia  by  Anthony  Finley  in  1830. 

The  map  of  Mississippi  in  this  atlas  marked  very  distinctly 
the  boundaries  of  the  few  counties  which  had  been  estab- 
lished in  the  southern  portion  of  the  State.  It  also  dis- 
tinctly marked  the  boundaries  of  the  Indian  lands  in  the 
State. 

The  Indian  tribes  then  remaining  in  Mississippi  were 
chiefly  the  Chickasaws  and  Choctaws. 

On  this  map  of  1830.  which  was  published  in  the  time  of 
Jackson  and  only  16  years  after  the  Battle  of  New  Orleans, 
are  plainly  marked  the  leading  Indian  trails  and  wagon  roads 
that  had  been  developed  in  the  State.  Some  of  the  settle- 
ments that  have  served  as  landmarks,  even  to  the  present 
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time,  were  in  existence  then.  Monroe,  a  missionery  station, 
and  the  Chickasaw  Agency  near  what  is  now  Pontotoc  are 
noted  on  this  map. 

The  Natchez  Trace  passed  through  the  Chickasaw  Agency. 
Some  few  miles  north  of  this  is  Longtown;  to  the  east  of 
these  several  miles  on  the  Tombeekbe  River  is  located  Cot- 
ton Gin  Port;  just  south  of  it  are  Bolivar.  HamUton.  and 
Columbus. 

From  Columbus  to  Columbia,  both  of  which  are  noted  on 
this  map,  leads  the  Jackson's  Road;  from  Columbus  to  what 
is  now  Canton,  in  what  is  now  Madison  County,  leads  the 
Robinson  Road.  It  joined  the  Natchez  Trace  7  miles  north- 
east of  the  present  town  of  Canton. 

Very  plainly  shown  is  the  old  Natehez  Road,  beginning 
at  Natehez.  then  passing  through  Washington,  Seltzerstown. 
Uniontown.  Greenville — Jefferson  County — Post  Gibson, 
Grimestone  Ford;  thence  to  Mount  Satus,  near  Raymond; 
Old  Agency,  near  Madison  Station;  Doaks,  through  the  pres- 
ent city  of  Kosciusko,  but  not  shown  on  the  map;  Pigeon 
Roost;  Folsoms;  Underwoods,  near  the  locution  of  Old  Cum- 
berland; then  Chickasaw  Agency,  already  mentioned;  Long- 
town,  Underwood  Village,  which  is  just  over  the  line  of 
Mississippi  and  Alabama  near  where  the  village  of  Alsboro 
now  stands.  From  there  the  trail  crossed  Bear  Creek,  pro- 
ceeded across  the  comer  of  Alabama,  crossed  the  Tennessee 
River  on  the  north  side  to  a  village  marked  on  the  map  as 
"  Havanna  ",  but  which  at  the  present  time  is  known  as 
"  Waterloo." 

Prom  this  point  the  Natehez  Trace  proceeded  in  a  north- 
eastern course  to  Nashville,  crossing  Wayne  County,  Tenn., 
Lewis  County,  Hickman,  Maury,  Williamson,  and  Davidson 
Counties,  into  Nashville,  touching  the  points  as  above  stated. 

MAP   or   TZNNESSEE 

A  splendid  map  of  the  course  of  this  road  is  shown  at  page 
746  of  the  Forty-second  Annual  Report  of  the  Bureau  of 
American  Ethnology,  showing  the  passage  of  the  trace  from 
Havanna  through  Tennessee  to  Nashnlle. 

I  have  introduced  two  bills  in  Congress — one  providing  for 
$50,000  with  which  to  make  a  survey  of  the  old  Indian  trail 
known  as  the  "  Natehez  Trace  "  with  a  view  to  constructing 
a  national  road  on  this  route  to  be  known  as  "  The  Natehez 
Trace  Parkway."  I  have  designated  this  "  The  Natehez 
Trace  Parkway  "  because  there  has  been  recently  set  up  in 
the  Department  of  the  Interior  the  Division  of  National 
Parks,  Buildings,  and  Reservations. 

The  road  now  being  constructed  from  the  Shenandoah 
National  Park  to  the  Great  Smoky  Mountain,  a  distance  of 
about  500  miles,  is  under  this  authority.  It  has  jurisdiction 
of  Grovemment  parkways,  but  does  not  have  jurisdiction  over 
roads  or  highways. 

A  BHJ.    (HJl.  7312)    TO  8TJKVKT  TH«  NATCHEZ  PARKWAY 

In  the  preamble  to  the  bill  providing  funds  for  the  survey, 
I  call  attention  to  the  fact  that  the  Natehez  Trace  was  one  of 
the  most  ancient  and  important  Indian  roads  leading  from 
the  territory  in  the  section  of  Tennessee  about  Nashville  in  a 
southwest  course,  crossing  the  Tennessee  River  at  Colbert 
Shoals,  a  few  miles  below  Muscle  Shoals,  thence  passing  in  a 
southwest  course  through  the  Chickasaw  and  Choctaw  Indian 
lands  in  what  is  now  Mississippi,  in  an  almost  direct  course 
by  Jackson,  Miss.,  to  Natchez;  and  that  the  Natchez  Trace  is 
located  throughout  almost  its  entire  length  on  highlands 
between  watersheds  on  the  most  suitable  route  over  which  to 
establish  the  national  parkway,  through  a  section  of  the 
country  greatly  in  need  of  such  road  facilities  from  a  na- 
tional standpoint,  to  connect  the  North  and  East  directly  with 
the  Natchez,  New  Orleans,  and  southwest  section  of  the 
country;  and  that  the  Natehez  Trace  was  made  famous  for 
the  service  it  rendered  in  affording  General  Jackson  a  route 
over  which  much  of  his  forces  moved  to  take  part  in  Jack- 
son's famous  victory  over  the  British  at  New  Orleans,  and 
also  by  reason  of  the  fact  that  General  Jackson  returned 
with  his  army  over  this  trace  to  Nashville  after  the  Battle  of 
New  Orleans;  and  that  the  Natchez  Trace  is  known  as  one 
of  the  Nation's  most  famous  old  roads,  and  has  been  marked 
at  great  expense  by  handsome  boulders  with  suitable  in- 
scriptions by  the  Daughters  of  the  American  Revolution, 


these  boulders  being  placed  every  few  mfles  from  one  end  of 
the  trace  to  the  other;  and  that  unusual  interest  is  being 
manifested  in  the  building  of  a  national  parkway  by  the 
Government,  Natchez  Trace  organizations  having  been  per- 
fected in  almost  every  county  through  which  the  trace  passes: 
and  that  the  Government  has  recently  adopted  a  policy  and 
set  up  a  division  in  the  Department  of  the  Interior,  known  as 
the  "  Office  of  National  Parks,  Buildings,  and  Reservations  **, 
to  engage  in  a  national  way  in  laying  out  parks,  reservations, 
and  building  parkways. 

BILL    (HJl.   734  S>    TO  COK8TRUCT  THS  MATCHia  PABXWAT 

The  second  bill  I  introduced  in  Congress  provided  for  a 
$25,000,000  appropriation  with  which  to  construct  the 
Natehez  Trace  Parkway  along  the  route  of  the  old  Natchex 
Trace  as  established  by  Congress  under  the  act  of  1806  and 
as  laid  out  and  develc^>ed  in  response  to  that  authority. 

In  recent  years,  especially  since  the  coming  of  the  auto- 
mobile, the  United  States  Government  has  sponsored  a 
policy  which  has  meant  much  in  developing  road  building 
and  the  construction  of  permanent  highwajrs  in  this  coun- 
try. No  more  beneficial  improvement  can  be  had  than  a 
well-constructed  highway  which  may  be  used  by  everyone 
alike.  Money  expended  in  recent  years  for  highways  mounts 
into  the  billions  of  dollars.  Much  of  this  was  spent  to 
poor  advantage  when  highway  building  was  in  the  experi- 
mental stage,  but  the  States  and  the  Nation  are  now  turn- 
ing to  a  more  dependable  type  of  road  construction.  They 
have  learned  that  the  road  which  has  proper  engineering, 
roadbed  and  surface  construction,  is,  in  the  long  run,  the 
most  acceptable  and  the  cheapest. 

POLICY    OP  NATIONAL   HIGHWAYS  BY   TTNITCD   STATES 

In  recent  years  a  system  of  national  highways  has  been 
advocated  from  many  sources.  Undoubtedly  necessity  and 
wise  decision  will  cause  the  Government  to  enter  upon  such 
a  course  in  the  near  future.  The  construction  of  the  scenic 
highway  for  a  distance  of  500  miles  between  the  Shenan- 
doah National  Park  and  the  Great  Smoky  Mountain  Park 
at  a  cost  of  much  less  than  one  half  the  sum  required  for 
a  single  battleship  I  believe  is  a  wise  thing  to  do. 

The  construction  of  the  Natehez  Trace  Parkway  from 
Nashville  to  Natehez.  a  distance  of  about  500  miles,  would 
connect  the  North  and  East  with  the  highly  developed 
sections  of  the  South  and  West  and  prove  an  advantageous 
and  useful  investment  by  the  National  Government,  for  all 
the  people. 

If  this  road  should  be  ccmstructed  at  an  average  cost  of 
$30,000  per  mile,  the  total  outlay  would  not  exceed  $15,000,- 
000.  The  road  facilities  between  the  highly  developed  sec- 
tion about  NashviUe  and  that  part  of  the  United  States 
about  Natehez,  New  Orleans,  and  the  southwest  sections 
of  our  great  country  are  poor  indeed.  It  is  a  difficult 
matter  to  travel  by  automobile  from  Nashville  and  points 
south  and  west  without  having  to  go  many  miles  out  of  the 
way  and  for  the  most  part  over  poor  and  impracticable 
roads. 

The  Indians,  for  hundreds  of  years  before  the  coming  of 
the  white  man,  recognized  the  great  advantage  of  the 
Natehez  Trace  route,  its  location  along  high,  level  land 
almost  free  from  swollen  streams  and  difficult  barriers,  but 
the  white  man  continues  to  go  hundreds  of  miles  out  of 
his  way  and  fails  in  the  development  of  a  direct  and  con- 
necting highway  which  would  mean  so  much  to  the  con- 
venience of  untold  nimtibers  of  people  and  the  saving  of 
time  and  travel  by  almost  every  person  who  desires  to  go 
from  the  northeast  to  the  southwest  of  our  great  country. 

A  country  with  poor  roads  is  a  coimtry  undeveloped,  re- 
gardless of  what  other  advantages  and  improvements  it  may 
have.  People  living  close  to  each  other  remain  strangers 
and  the  country  undeveloped.  The  most  notable  thing  for 
which  ancient  Rdme  is  remembered  is  the  Appian  Way,  the 
construction  of  which  was  begun  in  312  B.C.  Perhaps  this 
is  the  oldest  and  most  celebrated  of  all  roads  because  of  its 
permanence  and  the  grandeur  of  its  construction. 

England  w£is  known  for  her  poor  roads  and  poor  internal  ^^ 
development  even  150  years  ago.  A  well-constructed  perma-  ,% 
nent  highway  is  a  permanent  asset  of  the  nation.    It  does 
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xiot  benefit  the  people  Urlng  close  to  it  solely;  It  does  not 
belonc  solely  to  the  generation  living  at  the  time  of  Ite  CMi- 
stnicUon.  It  is  traveled  by  and  becomes  a  benefit  to  the 
peofHe  of  an  the  SUtes,  and  passes  down  to  the  succeeding 
generaUoDS  as  a  heriUge  from  i»  who  have  gone  before. 

As  I  look  out  toward  the  west  from  my  ofllce  window.  I 
sec  the  beginning  of  the  Lee  Highway  here  in  Washington. 
That  beginning  is  the  beautiful  bridge  that  spans  the  Po- 
tomac River.  While  that  bridge  is  not  more  than  ooe^j^ 
mile  in  length,  on  it  was  expended  more  than  $15,000,000— 
enough  money  to  construct  the  Natches  Trace  Parkway  from 
Nashville  to  Natchea.  a  distance  of  500  miles. 

The  Lee  Highway  leading  to  the  west  out  of  Washington 
connects  Nashville  with  this  Capital  City.  The  construction 
(rf  the  Natchea  Trace  Parkway  would  connect  the  southwest 
with  Nashville  and  the  Lee  Highway,  thereby  bringing  thou- 
sands of  people  hundreds  of  miles  closer  by  highway  travel 
to  the  National  Capital. 

I  ir^yn^'wi  this  proposal  to  the  Congress.  I  commend  it 
to  the  administratioti.  I  submit  that  the  construction  of 
the  Natchea  Trace  Parkway  is  one  of  the  soundest,  moat 
permanent,  and  valuable  investments  that  our  Government 

oouki  make. 

I  ask  the  coopwaUon  erf  the  Ccaagress  in  the  consideration 
and  pMsage  of  the  bills  which  I  have  proposed  for  the  sur- 
vey and  construction  of  the  Natchea  Trace  Parkway. 
■tniAi.  LSTTm  CAnms 

ICr.  ROGERS  of  Oklahoma.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  insert  in  the  Recobd  a  letter  from  the 
president  of  the  Oklahoma  Rural  Letter  Carriers'  Associ- 
ation. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  CMdahoma? 

There  was  no  objection. 

Mr.  ROGERS  of  Oklahoma.    Mr.  Speaker,  under  the  leave 

to  extend  my  remarks  in  ttie  Recobd.  I  include  the  following 

letter  from  the  president  of  the  Oklahoma  Rural  Letter 

Carriers'  Association: 

TisBoicixGO.  Okla..  January  31.  1934. 

Hon.  Wnx  Roosas. 

Hotue  0§U€  BuOding.  Washinfton.  DC. 

HIT  DBAS  OoMOBBSSM AN :  PlcsM  &Uow  me  to  extend  to  you  tbe 
th*nfc«  o£  the  1,100  niral  carrtera  ol  Oklahoma  for  the  fair  con- 
sideration you  have  given  to  legislation  affecting  nu-al  mall  service 
and  to  thaalE  3rou  In  advance  for  a  eonttnuatton  of  this  attlt  jde 
of  fair  conalderatlon  of  ovur  program  on  Its  merits. 

I  have  been  reading  the  CoNcaxswoNAi  Ricoao.  and  from  the 
■tatementa  of  aome  of  the  Reprefientatlvea  I  do  not  believe  they 
understand  the  rural  carrier's  position,  his  present  salary  and 
allowano*  statua.  or  his  hopes  for  the  immediate  fut\ire. 

I  know  that  you  do  understand  our  needs  and  dealree.  and 
from  Mr.  HASxiNsa'  statement  in  the  Rscoao.  January  25.  I  believe 
he  understands.  In  fact,  I  believe  Oklahoma's  delegation  la  well 
posted  on  the  needs  of  the  service,  and  it  la  with  the  hope  that 
you  may  be  in  a  portion  to  sUte  these  needs  at  some  opportune 
time,  that  I  restate  our  hopes  at  this  time  to  you. 

.  It  stands  to  reason  that  all  postal  workers  are  very  anxious  for 
the  return  of  such  a  condition  of  prosperity  in  this  country  that 
a  restoration  of  the  old  pay  scale  will  be  warranted.  We  are  as 
anxious  to  see  this  condition  return  to  the  people  as  a  whole  as 
we  are  to  regain  our  own  temporary  losses.  We  are  more  anxious 
at  this  time  to  see  the  smiles  of  happiness  ret\im  to  the  faces  of 
our  patrons  and  the  people  In  general  than  we  are  to  repair  our 
personal  looses.  However  much  we  have  and  do  hope  for.  these 
general  g^tTMi  affecting  the  whole  of  our  beloved  country,  the 
major  objective  of  oui  group  Just  now  la  the  hope  that  pay  and 
allowances  that  have  already  been  restore<i  to  all  other  groups 
wlU  be  restored  to  us.  and  In  that  way  the  gross  discrimination 
against  tbe  rural  carrier,  under  which  he  is  today  carrying  a 
greater  percentage  of  b\uden  than  any  other  postal  or  Federal 
worker,  will  be  removed. 

The  partlcxilar  measure  we  have  reference  to  as  discriminatory, 
or  whUdi  Is  being  administered  in  a  diacriminstory  manner,  is 
the  amendment  to  the  Independent  of&eea  approfirlatlon  bill  of 
last  June,  by  virtue  of  which  authority  the  PrcaldMit  Issued  an 
Executive  order  effecUve  July  1,  1933,  providing  for  payless  fur- 
loughs to  postal  employees,  except  rural  carriers,  and  tor  r\iral 
carriers  the  order  reduced  the  allowance  for  the  upkeep  of  equ4>- 
ment  used  In  serving  rural  routes  to  1  cent  per  mile  net.  You 
heard  no  loud  protest  from  the  rural  carriers  over  the  very  harsh 
and  unreasonable  features  of  this  order,  because  the  sacrifices 
we  were  to  make  under  it  were  in  a  msasure  proportionate,  and 
aU  enpteyeea  alike  were  sacrificing  In  the  name  of  economy.  In 
the  interest  of  a  bsJanfed  Budget.  auuX  the  preservation  oT  the 
national  credit. 
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wow  the  particular  order  which  we  contend  Is  gross  dlscrtmlna- 
Utn  against  the  rural  carrier,  and  which  Is  In  effect  at  this  good 
hiur    Is  the   order   effective   October    1.    1933,  which   continues   a 

irtion  of  the  sacrifices  required  of  employees  under  the  measure 
aBove  referred  to,  against  only  one  group  of  employees,  the  rufai 
carriers.  That  order  In  effect  restored  the  reduction  provided 
fcr  in  this  particular  act  of  economy  to  every  group  excepting 
only  the  rural  carrier.  It  continued  the  reduction  In  all  Its 
hikrshness  for  the  month  of  October,  somewhat  modified  for  the 
months  of  November.  December,  January,  and  February,  and  con- 
tinued the  original  cut  for  the  month  of  March. 

We  do  not  believe  that  Congress  intended  that  we  should  re- 
wive  a  greater  reduction  under  this  measure  than  other  gro"^ 
wire  required  to  accept,  or  that  It  should  be  continued  against 
Q]»e  group  after  all  other  groups  had  been  relieved.  We  are  of 
tlie  further  opinion  that  this  measure  was  not  Intended  as  a 
wlary-adjustment  measure,  but  purely  as  an  economy  measure. 
It  was  accepted  and  recogntaed  as  such  by  our  group,  and  silently 
approved  by  patriotic  rural  carriers  everywhere,  until  that  fatal 
a]Ld  discriminatory  order  effective  October  1.  In  effect  continuing 
tlis  cut  against  our  group  and  our  group  alone. 

It  U  my  sincere  hope  that  this  message  may  convey  to  you  the 
ai  aurance  that  the  rural  carriers  of  Oklahoma  have  been,  are  now, 
ai  Ml  always  will  be  willing  to  do  their  full  part  as  citizens  of  thla 
Republic,  anxious  to  cooperate  with  the  administration  in  a  pro- 
gam  of  reconstruction,  willing  to  make  any  reasonable  and  even 
li.  periods  of  national  emergency,  to  make  more  than  reasonable 
si^rifkres  for  the  common  welfare,  and  that  we  do  not  wish  to 
aroid  any  of  the  duties  and  responsibilities  of  cltiaenshlp.  as  we 
always  consider  those   duties   a   paramount   privilege.     That   the 

0  ily  consideration  we  have  or  will  ask  Is  that  we  be  accorded  the 
81  me  consideration  and  treatment  that  has  been  accorded  other 
g]oups.  To  this  end  we  hope  some  move  may  be  made  that  will 
eirect  the  discontinuance  of  the  reductions  above  referred  to.  that 
hive  long  ago  been  discontinued  in  the  case  of  every  employee 
li    the  postal  family  excepting  the  rural  carrier. 

We  contend  that  we  can  conform  our  standard  of  living  to  any 
siandard  set  In  the  form  of  salary  by  the  Congress,  but  that  we 
hive  no  control  over  the  cost  of  eqiilpment  and  its  maintenance. 
I]  I  view  of  this  fact  the  cost  of  this  item  Bho\ild  be  exempt  from 
provisions  affecting  salary.     It  Is  not  fair  to  require  an  employee 

01  a  salary  not  above  the  average  8aliU7  paid  for  the  same  or 
s  mllar  work  in  the  same  department  of  the  same  Government,  to 
tavel  half  way  around  the  world  each  year  on  an  allowance  for 
tiat  purpose  which  represents  from  18  to  50  percent  of  the 
aitual  cost  of  the  trip.  That  Is  what  has  been  required  of  the 
riral  carrier,  and  of  the  rural  carrier  only. 

We  offer  the  suggestion  that  if  the  Congress  thinks  we  are 
iroflteerlng  on  the  allowance  paid  for  this  purpose,  we  wUl  re- 
1  nquish  aU  claim  to  such  an  allowance  If  the  Congress  wlU  pro- 
1 1de  and  upkeep  the  equipment  we  use  as  we  do  now.  We  hope 
anyone  can  see  that  this  Is  a  fair  proposal. 

Thanking  you  again  for  your  consideration  of  our  cause  on  Its 

I  writs    and  for  vour  time  In  reading  this  uninteresting  protest, 

a  nd  hoping,  always  hoping  for  a  fair  deal  for  the  rural  carriers,  the 

asrvlce  they  render,  and  the  people  they  serve. 

I  am,  very  truly  yours,  ..   „ 

L.  M.  WALKxa, 

President  Oklahoma  Rural  Letter  Carriers'  Association. 
LABOR  TTNDER  THE  NEW  DIAL 

Mr.  GREENWOOD.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  on  the  question  of 
lAbor  Under  the  Recovery  Act. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
{entleman  from  Indiana? 
"niere  was  no  objection. 

Mr.  GREENWOOD.    Mr.  Speaker,  the  labor  movement  in 
./imerica,  distinctly  the  outgrowth  of  American  democracy, 
las   had   a   historical    development   based    upon   necessity. 
ithOut  fanaticism,  it  has  applied  the  American  ideals  of 
vidual  liberty  to  the  problems  of  those  working  to  create 
_Jth  and  comforts  for  the  human  race.    It  has  been  a 
ong  factor  in  both  our  industrial  and  our  political  lives. 
jted  labor  organizations  are  now  striving  to  swing  oui* 
.jrted  economic  condition  back  into  normal  channels; 
;k  where  every  man  may  have  employment  and  receive 
full  share  of  our  aggregate  wealth  and  income — a  wealth 
( created  by  the  many,  but  often  appropriated  by  the  few.    An 
ubundance  of  every  comfort  of  life  prevails  in  these  beloved 
Jnited  States,  if  we  can  but  provide  an  equitable  system  of 
listribution  and  consumption.    If  America  ts  t<^  survive  the 
ate  of  many  previous  empires,  this  problem  of  more  equita- 
Ae  distribution  of  income  to  the  wage  earner  must  be  solved. 
GROvrrH  or  the  FruixATiow 
Thirty  years  ago  the  American  Federation  of  Labor  had 
lalf  a  million  members.    At  the  close  of  the  World  War  this 
nembershlp  had  increased  800  percent,  aggregating  a  total 
nembership  of  4.000,000.    Today  the  Federation  has  between 
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three  and  foiu-  million  members  under  the  splendid  leader-  ] 
ship  of  William  A.  Green.  There  are  many  other  splendid 
crafts  organized  for  cooperation  and  mutual  advancement. 
The  organized-labor  movement  has  long  since  passed  the 
experimental  staga.  It  now  wields  a  forceful  and  uplifting 
influence  upon  our  social,  industrial,  and  political  condi- 
tions. During  my  10  years  service  as  a  Representative  in 
Congress,  organized  labor  has  never  made  an  unjust  demand 
of  me.  It  never  has  requested  my  support  of  a  single  meas- 
ure that  I  would  not  have  supported  vrithout  persuasion. 

SHOKTES     DAT     AND     VmaC 

We  are  now  in  the  midst  of  one  of  the  most  tragic  world- 
wide break-downs  of  our  economic  system.  Our  country 
never  has  been  so  dangerously  affected  by  numerous  elements 
of  instability.  With  environment  continuously  being  changed 
by  science,  human  nature  and  natural  requirements  remain 
much  the  same.  Tlie  inventor  builds  a  new  machine,  and 
it  is  immediately  installed  to  reduce  labor  costs.  Many  men 
are  displaced  and  cast  aside,  like  derelicts  upon  a  troubled 
ocean.  Labor-saving  machines  are  almost  invariably  appro- 
priated by  the  management  of  industry  for  the  purposes  of 
profit,  and  rarely  are  installed  to  increase  wages  or  reduce 
the  hours  of  labor.  A  system  that  permits  the  advantages 
of  invention  and  discovery  to  accrue  almost  wholly  to  capi- 
tal and  leaves  labor  impoverished  is  unhealthy.  A  fair 
adjustment  of  these  advantages  lies  in  a  shorter  workday 
and  fewer  days  per  week.  Furthermore,  the  shorter  day 
and  shorter  week  will  create  a  wider  distribution  of  em- 
ployment. Many  economists  declare  that  5  days  per  week 
is  more  than  sufQcient  to  produce  all  th3  commodities  that 
we  can  use.  Let  6  men  work  5  days  per  week  rather  than 
5  men  work  6  days.  May  we  nat  hope  by  this  adjustment, 
that  with  more  hours  of  leisure,  the  workingman  will  pursue 
recreation,  seek  culture,  and  show  improvement  of  self  and 
home  surroimdings? 

KATTONAL   RECOVKST    ACT 

We  are  going  through  an  economic  revolution.  Ethics 
and  humanity  are  moral  forces  in  adjusting  codes  of  fair 
competition  under  the  National  Recovery  Act.  Today,  when 
industry  meets  under  Government  supervision  for  indus- 
trial planning,  organized  labor  is  present  with  representa- 
tives of  its  own  choosing.  The  right  to  bargain  collec- 
tively is  fully  sanctioned.  The  labor  union  is  acknowledged 
as  the  most  potent  agency  for  negotiating  and  enforcing 
terms  of  agreement  between  employer  and  employee.  Wages 
have  been  substantially  increased,  working  conditions  im- 
proved, and  hours  shortened.  This  new  law  has  proved  the 
Magna  Carta  of  the  wage  earner.  We  are,  therefore,  en- 
tering a  new  and  better  day  for  workingmen.  This  is  a 
recognition  long  delayed,  but  brings  hope  of  a  better  day. 
The  Congress  deserves  great  credit  and  support  for  back- 
ing the  President  in  this  advancement  of  the  group  who 
toils.  Child  labor  is  decreasing.  Sweatshops  are  being 
eliminated.  Women  are  being  emancipated  from  industrial 
servittide.  The  new  deal  means  a  fair  deal  to  those  who 
work.  I  see  a  new  civilization  that  recognizes  the  rights 
and  equality  of  the  mass  of  humanity. 

CIVIL     WCaKS     ADMI>aSTaATION 

Under  the  leadership  of  our  President  a  definite  alloca- 
tion of  funds  was  made  to  give  employment  in  every  com- 
munity. This  has  been  the  main  support  through  these 
trying  daj's  for  those  who  were  in  great  need.  Congress  has 
voted  additional  funds  to  carry  this  work  through  to  warm 
weather..  It  Is  the  earnest  desire  of  Congress  and  the  Pres- 
ident that  everyone  shall  have  opportunity  to  earn  a  liveli- 
hood. This  means  of  Government  aid  has  given  a  new 
hope  and  confidence  to  those  who  desire  to  work  rather 
than  to  ask  for  charity.  I  most  heartily  supported  this 
program. 

WAGE  Ba)UCTION   NO   CXmE   FOB   DEPRESSION 

Understand  that  while  I  advocate  reducing  the  hours  of 
labor  per  week,  I  do  not  advocate  the  reduction  of  wages. 
The  income  of  labor  must  stand  unimpaired.  They  are  the 
spenders  who  help  to  turn  the  wheels  of  business.    Reduc- 


tion of  wages  cannot  core  this  depression.  Every  waice 
earner  is  a  purchaser  of  goods,  and  to  penalise  him  with  a 
smaller  income  is  unwise  and  unju^.  Tbe  wage  earners  of 
America,  receiving  a  fair  and  continuous  income,  will  help 
to  solve  the  problem  of  the  farmer's  o\'erproduction.  Many 
economists  believe,  after  all  that  our  agricultural  problem  is 
not  one  so  much  of  overproduction  as  it  is  of  underconsump- 
tion. Give  the  workingman  the  capacity  to  buy  the  products 
of  the  farm  and  our  agricultural  problem  will  be  solved. 
sBcumrrr  or  aacuuji  mnjoruan 
This  recent  period  of  industrial  stagnaU(m  demonstrates 
that  modem  business  has  most  tragically  failed  in  two  great 
ersentials:  First,  to  maintain  a  continued  confidence  of  the 
public  in  its  methods,  and,  second,  to  give  a  security  of 
continiMUs  employment  to  the  workingman.  Today  unem- 
ployment is  unsolved.  Old  age  has  little  or  no  protection. 
No  reserves  have  been  created  during  the  fat  years  to  guar- 
antee employment  through  the  lean  years.  No  wage  earner 
can  be  composed  imless  he  has  a  feeling  of  security  in  his 
employment  which  will  bring  self-respect,  adequate  leisure, 
and  a  growing  independence.  Today  workingmen  have  no 
such  security  of  employment  at  a  fair  and  reasonable  wage. 
They  have  a  job  one  day  and  none  the  next.  As  a  group, 
they  take  the  brunt  of  a  depression  that  they  did  not  help 
create. 

StrSPLUSSS   DO    MOT   FIBD   TKI    RmtCST 

It  is  reported  that  we  have  In  our  country  11.500.000  able- 
bodied  workers  out  of  employment.  Next  to  war,  this  Ls  the 
greatest  menace  which  could  confront  any  nation.  The  sav- 
ings of  a  lifetime  have  been  exhausted:  bankruptcy  faces  the 
business  man;  the  farmer  staggers  on  the  brink  of  ruin. 
Acute  human  suffering  accompanies  this  phenomenal  and 
serious  break-down  of  our  capitalistic  system.  Phenomenal, 
because  in  a  land  of  surpluses,  there  is  unparalleled  want. 
A  surplus  of  wheat,  and  millions  are  hungry.  A  siurlus  of 
cotton  and  wool,  and  many  unclothed.  A  surplus  of  gold, 
but  with  a  restricted  circulating  medium,  and  credit  dried 
up.  Rampant  greed  and  unearned  profits,  with  but  little 
regard  for  the  human  elements  in  society,  have  controlled 
motives  of  business.  These  narrow,  selfish  business  poUciet 
have  taken  us  into  the  valley  of  despair. 

CuBI>OEATB  CONTROL   OF    WSALTB 

In  this  period  of  extreme  wealth  and  widespread  poverty. 
we  discover  200  corporations  controlling  48  percent  of  the 
business  wealth  of  the  coimtry.  These  corporations  are 
mantiged  by  2,000  directors,  many  of  whom  do  not  direct. 
Their  methods  have  fully  demonstrated  their  failure.  There 
is  not  now  an  outstanding  business  leader  who  proposes  a 
way  out  of  the  morass  into  which  the  country  has  been 
plunged. 

Furthermore,  it  has  been  convincingly  asserted  that  we 
are  living  in  a  gamblers'  civilization.  Not  content  with  a 
reasonable  and  legitimate  profit  from  the  production  of 
commodities,  they  have  launched  into  the  manipulation  and 
inflation  of  securities.  These  financial  manipulators,  by 
subtle  methods,  pool  credits  to  gamble  in  stocks  for  un- 
earned paper  profits.  Some  of  them  have  sold  foreign 
securities  of  a  questionable  character  for  fat  commissions, 
to  an  unsuspecting  buying  public.  They  have  taken  the 
savings  from  the  people,  and  the  assets  and  credits  of 
smaller  financial  institutions,  into  their  stock  market  mael- 
strom for  gambling  purposes.  Money  went  to  Wall  Street 
which  should  have  remained  on  Main  Street.  We  observe 
that  these  unsound  methoda  have  eventually  killed  the 
goose  that  laid  the  golden  egg.  The  wage  earner  and  the 
farmer,  who  constitute  the  bedrock  of  our  stability  and 
prosperity,  have  been  reduced  to  bankruptcy.  The  buyers 
and  consumers  of  our  country  have  been  stripped  of  their 
capacity  to  purchase  and  consume  the  merchandise  which 
keeps  the  wheels  of  the  factory  turning  and  the  wage  earner 
employed.  This  is  a  rich  man's  panic,  but  the  poor  man 
shares  the  tragedy.    We  have  much  yet  to  learn. 

Many  of  the  methods  of  modem  business  control  must  be 
cast  into  the  discard.  The  greed  of  the  closed  corporation 
may  well  be  supplanted  by  giving  labor  a  greater  abare  of 
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the  profits  »nd  a  stronger  voice  In  Industrial  management. 
Olve  labor  a  new  deal  and  humanity  a  chance.    This  alone 
can  save  America  from  a  premature  decadence. 
coxmrwisM  wot  wajtttd 

Individual  freedom  is  a  priceless  heritage.  Communism 
that  trill  rob  the  American  wage  earner  and  fanner  of  this 
independence  is  not  desired.  Let  us  preserve  our  rugged 
Individualism  and  organize  our  social  order  on  a  basis  of  a 
better  coHective  cooperation.  The  mutual  interest  of  the 
farmer  and  the  Industrial  worker  can  be  promoted  by  co- 
operation and  organization-  The  newspaper.  Labor,  pub- 
lished by  th«  railroad  labor  organizations,  always  reliable, 
is  authority  for  the  following  statement: 

In  1M9  8«  «uperrtch  men  got  $38,000,000  more  In  net  proflts 
tnan  438.000  worker*  In  our  cotton  mills  received  u  total  wages. 
And  M  often  told  before,  a  little  over  600  men,  with  net  proflts 
of  that  year,  coiild  hare  bought  at  farm  prices  the  wheat  and 
cotton  crops  of  the  Nation,  raised  by  2.300.000  fanners  in  1930. 

Does  this  represent  the  equality  of  men  of  which  Jefferson 
spoke  in  the  Declaration  of  Independence?  Democracy  and 
representative  govermnent  are  on  trial  today  as  never  before. 

These  facts  should  convince  everyone  that  the  futxire 
must  produce  a  plan  that  will  give  the  wage  earner  and 
fanner  a  greater  distribution  of  the  income  from  their  pro- 
ductive efforts.  The  experience  gained  from  recent  trends 
of  business  methods  demands  new  formulas. 

TAX    BSLOCr 

Farmers  TBind  home  owners  are  primarily  Interested  In  tax- 
ation. Unless  real  estate  can  be  given  a  market  value,  nor- 
mal conditions  cannot  prevail.  The  reduction  of  the  costs 
of  government,  evidenced  by  reduced  appropriations  of  Con- 
gress, and  in  the  recent  session  of  our  legislature,  are  most 
commendable.  With  the  burden  of  taxation  shifted  to 
profits,  incomes,  and  intangibles,  there  is  hope  that  real 
estate  in  Indiana  may  come  back  to  a  normal  sale  value. 
I  had  hoped  that  an  income  tax  might  be  passed  by  the  re- 
cent session  of  the  legislature.  In  the  recent  Congress  there 
was  a  concerted  drive  by  a  certain  group  to  shift  Federal 
taxation  from  incomes,  proflts,  luxuries,  and  inheritances  to 
a  general  sales  or  consumption  tax.  This  fundamental 
change  of  taxation  was  inspired  by  wealthy  men  in  both 
political  parties,  and  was  consistently  promoted  by  the  met- 
ropolitan press.  It  amounted  to  a  conspiracy  to  shift  the 
burden  of  taxation  to  the  consumers,  who  are  less  able  to 
bear  it.  Labor  and  farm  organizations  were  against  the 
general  Federal  sales  Ux.  Your  Representative  helped  to 
defeat  this  unjust  shift  of  taxation.  The  revenue  bill,  as 
passed,  still  has  some  undesirable  excise  taxes,  among  them 
being  the  tax  on  bank  checks,  which  is  a  hindrance  to  busi- 
ness, and  the  tax  on  electric  current,  which  is  an  added 
burden  on  the  home.  It  is  to  be  hoped  that  as  soon  as  the 
gigantic  deficit  of  the  Treasury  is  reduced  these  nuisance 
and  todefmslble  tax  items  can  be  eliminated. 

labor's     SFT.XIVDn>     MORALS 

We  regret  exceedingly  the  troubles  that  have  so  recently 
transpired  In  our  coal  fields.  It  is  to  be  hoped  that  the  man- 
agement and  the  labor  organizations  shall  soon  be  able  to 
reach  a  permanent  settlement  with  reference  to  wages  and 
working  conditions.  We  feci  that  such  an  agreement  will 
reestablish  peace  and  avoid  further  bloodshed.  These  are 
desperate  times  in  all  lines  of  industry  where  overproduction 
prevails.  We  can.  however,  well  congratulate  ourselves  t>e- 
cause  of  the  manner  in  which  the  American  working  man 
has  withstood  this  period  of  unemployment.  The  composure 
and  morale  that  have  dominated  his  conduct  in  these  most 
trirlng  times  are  most  commendable.  It  demonstrates  the 
sound  philosophy  which  is  back  of  his  ideal.  The  American 
working  man  is  thoroughly  American,  believes  in  his  Gov- 
ernment, and  hopes  for  better  times. 

GOVKRMMUrr    BT    INJUKCTION 

The  most  fundamental  principle  of  cooperative  labor  or- 
ganizationa  Is  the  right  to  bargain  collectively.  It  is  the 
heart  of  unionism.  The  denial  ctf  the  laboring  man's  right 
to  bargain  collectively  amounts  to  an  infringement  of  his 
constitutional  privileges  of  free  speech,  free  assembly,  and 
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t  le  right  of  contract.    Those  who  would  deny  these  privi- 
leges have  often  gone  too  far  in  their  methods  of  suppres- 
ion.    The  powers  of  Federal  courts  have  been  used  to  en- 
rce  contracts  of  labor  that  are  now  considered  un-Ameri- 
In  this  land  of  freedom  and  equal  rights,  there  can 
no  place  for  the  so-called  "  yeUow  dog  contract."    Since 
gress  enacted  the  anti-injunction  bill,  the  Ffederal  courts 
,ve  their  equity  powers  defined.     These  couits  will  still 
^ve  a  reasonable  and  legitimate  power  to  protect  property 
^nd  preserve  peace.    But  in  dealing  with  human  liberty,  no 
dge  is  free  from  human  frailties.    Criminal  cases  should 
tried  according  to  constitutional  methods  prescribed.    No 
_..  should  be  allowed  in  criminal  cases,  by  the  use  of  the 
iuity  power  of  the  court,  to  become  the  grand  Jury,  the 
osecuting  attorney,  the  trial  jury  and  the  judge  all  in 
^e.    Human  liberty  was  purchased  with  the  blood  of  our 
lathers,  and  constitutional  rights  are  too  sacred  in  America 
permit  them  to  be  usurped  and  destroyed  by  a  tyrannical 
.  udicial  system. 

HOPE  FOR  A  NZW  DAT 

This  depression  has  brought  us  many  crosses,  and  let  us 
ope  that  it  has  taught  the  industrial  leaders  and  financiers 
»f  America  some  lessons.    The  farmer,  wage  earner,  small 
jusiness  man,  and  the  great  mass  of  producers  have  been 
ed  down  into  a  Gethsemane.     They  have  sweat  drops  of 
>lood  while  those  who  should  have  watched  and  guarded 
•ur  sacred  heritages  have  either  gambled  or  slept.     Fre- 
-uently  the  wrong  man  has  had  to  pay  the  penalty.     In 
many  instances  the  transgressor  has  escaped,  and  the  pun- 
ishment has  fallen  upon  the  innocent.     Many  have  been 
crucified  upon  the   cross  of   gold   and   gross   materialism. 
Elaving  seen  the  error  of  this  system  of  greed,  may  we  not 
now  hope  for  a  new  day  of  resurrection,  a  day  in  which 
brotherhood  in  industry  and  business  may  have  a  new  and 
vital  significance,  a  day  in  which  selfishness  and  grasping 
power  may  be  supplanted  by  htunanity  and  fraternity?     In 
promoting  this  most  worthy  objective,  I  am  sure  labor  will 
do  its  full  part.    My  fondest  hopes  are  with  you,  and  my 
best  services  are  at  your  command. 

PERMISSION    TO    ADDRESS    THE    HOUSE 

Mr.  MEAD.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  MEAD.  Mr.  Speaker,  I  hope  no  one  will  interpret  my 
remarks  as  a  charge  or  a  complaint  against  anyone,  but 
in  this  morning's  paper  my  distinguished  colleague  from 
New  York  [Mr.  Fish]  made  this  statement: 

Pan  American  Airways  received  approximately  $6,000,000  from 
the  Trea8\UT  of  the  United  States  to  carry  mail. 

And  then,  among  other  things,  he  said  that  the  chairman 
of  the  board  of  Pan  American  Airways.  Cornelius  Vanderbilt 
Whitney,  ran  for  Congress  and  made  a  contribution  to  the 
Democraic  Party  and.  reading  between  the  lines,  one  might 
be  led  to  believe  that  these  may  be  the  reasons  why  the 
contract  with  Pan  American  Lines  was  not  canceled. 

I  find  an  answer  to  this  statement  in  the  Record  of  Janu- 
ary 26.  by  the  gentleman  from  New  York  [Mr.  Bacon], 
a  member  of  the  Appropriations  Committee  who.  by  the 
way,  ran  for  Congress  against  Mr.  Whitney.  This  is  Mr. 
Bacon's  statement: 

This  air-mail  service  (meaning  Pan  American)  has  been  of 
the  greatest  benefit  to  the  merchants  of  this  country  In  their 
trade  relations  with  Central  and  South  America;  it  has  been  of 
the  greatest  benefit  In  the  higher  plane  of  diplomacy,  friendship, 
and  good  will  in  brmglng  the  countries  of  Central  and  South 
America  closer  to  us  and  bringing  us  closer  to  them.  The 
H  President  of  the  United  States  now  is  engaged  in  conversation 
with  Central  and  South  American  countries  looking  toward  better  . 
trade  relationships. 

If  we  do  anything  to  hurt  this  service  at  this  time,  we  will  be 
putting  an  obstacle  In  the  path  of  the  President  in  his  efforts, 
today,  to  toing  Central  America,  South  America,  and  North 
America  closer  together. 

Mr.  PETTENGILL.  Mr.  Speaker.  I  ask  unanimous  cmi- 
sent  to  address  the  House  for  1  minute. 
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The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  PETTENGILL.  Mr.  Speaker,  with  respect  to  the  Fed- 
eral estate  tax,  I  wish  to  express  my  agreement  with  the 
views  set  forth  In  the  dissenting  report  filed  by  the  member 
of  the  Ways  and  Means  Committee  from  Maryland,  Mr. 
Lewis. 

I  earnestly  request  the  committee  to  reconsider  Mr.  Lewis' 
proposal  and  bring  in  an  amendment  that  will  permit  the 
House  to  vote  upon  It.  • 

Last  fiscal  year  we  collected  from  Federal  taxes  on  in- 
heritance only  $29,000,000.  This  was  only  about  half  what 
we  collected  from  stamp  taxes.  It  was  about  as  much  as 
we  collected  from  the  tax  on  electric  energy  to  light  our 
homes  and  run  our  electric  motors.  It  was  less  by  $12,- 
000.000  than  we  collected  from  taxes  on  bank  checks,  by 
which  we  transact  our  daily  business.  We  charged  people 
for  going  to  the  theaters,  and  so  forth,  half  as  much  as  the 
tax  on  estates.  The  estate  tax  brought  in  only  one  quarter 
of  the  tax  on  gasoline  and  only  one  thirteenth  of  the  tax 
on  tobacco. 

Mr.  Speaker,  in  the  light  of  the  necessities  of  our  Treasury, 
what  excuse  is  there  for  this  wide  discrimination  in  favor 
of  inheritances  and  against  the  necessities  and  comforts  of 
life? 

We  have  cut  the  wages  of  Federal  employees,  even  those 
getting  only  a  few  hundred  dollars  a  year;  we  have  reduced 
the  pension  benefits  of  war-disabled  veterans  and  of  vet- 
erans such  as  the  Spanish-American  and  Civil  War  soldiers. 
Whose  advanced  age  has  long  since  placed  them  past  the 
industrial  dead  line — men  who  cannot  hope  to  benefit  by 
the  returning  prosperity  and  reemployment  we  all  so  earn- 
estly pray  for,  men  who  have  no  means  of  support  except 
their  pensions — and  yet  we  are  tender,  inexcusably  tender, 
it  seems  to  me,  to  fortunes,  large  and  small,  which  the  re- 
cipients never  turned  a  hand  to  earn. 

It  is  true  that  estates  have  shrunk  tremendously  in  msu-ket 
value,  and  that  the  returns  of  the  last  fiscal  year  were  small, 
but  let  us  prepare  estate-tax  schedules  that  will  in  the  next 
few  years  be  really  effective  in  reducing  a  public  debt  that 
will  be  around  $32,000,000,000  a  year  from  next  July,  and 
that  will  make  a  real  contribution  toward  our  just  obligation 
toward  Federal  employees  and  disabled  veterans,  that  will 
help  provide  a  fund  to  meet  the  payment  of  the  adjusted- 
service  certificates  of  $2,400,000,000  in  1945,  or  at  any  earlier 
period  when  they  can  be  paid. 

Here  let  me  quote  from  the  minority  report  of  Mr.  Lewis: 

Why  sliould  the  Treasury  of  the  United  States  be  left  to  run 
In  the  red,  year  after  year?  It  is  the  depression,  the  depression. 
But  the  depression  is  world-wide;  it  afflicts  England;  it  afflicts 
Germany  and  Prance  as  well  as  our  own  country.  But  their 
treasuries  are  not  in  the  red — have  not  been  left  to  run  In  the 
red.  year  after  year.  Again  they  say  the  United  States  expended 
$3,300,000,000  during  the  current  year  to  relieve  social  distress. 
But  Great  Britain  is  expending  annually  its  3*4  billion  dollars  and 
Germany  3  billions,  in  terms  of  our  population  for  social  relief; 
that  is.  to  take  care  of  the  aged,  the  helpless,  and  the  vmem- 
ployed.  And  the  treasuries  of  these  countries  are  not  in  the 
red. 

Now  frankly,  why  is  our  Treasury  in  the  red  and  their 's  not? 
It  is  because  their  parliaments  provide  the  necessary  revenues, 
and  this  Congress  does  not.  Those  parliaments  go  to  their  citizens 
who  are  able  to  pay  and  assess  them  according  to  their  ability  to 
pay.     This  Congress  does  not.     Here   is  the  proof.  , 

Table  1. — Comparison  of  death  taxes  United  States,  Great  Britain, 
France,  and  Germany — Estate  of  married  persons,  no  depend- 
ents, all  passing  to  widow 


Net  estate  before  exemption 


11,000. 

l)eat.*i 

(5,000. 

Death 

$10,000 

Death 

$1S.OOO 

Death 

$25,000 

Death 


taxes, 
taxes. 


.percent, 
.percent. 


taxes, 
taxes, 
taxes. 


.percent, 
.percent, 
.percent. 


United 

States 


Great 

Britain 

(1) 


$10 

1.0 
$150 

3.0 
?300 

3.0 
$450 

3.0 
$1,000 

4.0 


France 

(2) 


t70.24 

7.02 

$M6.  19 

10.12 

$1,  562.  01 

15.62 

$2,629 

17.53 

$6,504 

25 


Oennany 
(3) 


$30 

3.0 
♦250 

5.0 
$600 

6.0 
$975 

6.5 
$1,875 

7.6 


TAn:.>  l.-^ompariaon  of  demth  taxe$  United  States.  Great  Britain, 
France,  aiid  Germany,  etc. — Continued 


Net  estate  before  exemption 


$80.000 
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$100,000 
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$150,000 

Death  taxes paroent 

$a»,000 
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$400,000 
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Death  taxes percent 
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$3.000,000 

Death  taxes percent.. 

$5.000.000 

Death  taxes... ...percent.. 
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Death  taxes percent. 


United 
StaiM 


$1,800 
l.S 

l^ooo 

3  3 
19,  MO 

4.8 
119,500 

0.5 
$30,800 

7.6 
$42,900 

8.5 
}5fi,500 

e.3 

$84,500 

10.5 

$117,500 

11.8 

$315,900 

15.8 

t£U.500 

18.  S 

$1, 140,  900 

23.0 

$3,094,500 

31.0 
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(I) 


$2,800 

&0 

•0,000 

0.0 

$  IS,  000 

IJ.O 

$28,000 

14.0 

151,000 

17.0 

$76,000 

19.0 

$105,000 

21.0 

$138,000 

23.0 

$200,000 

25.0 

$270,000 

27.0 

.  $600,000 

33.0 

$1,110,000 

37.0 

$:!.050,000 

41.0 

$5,100,000 

51.0 


Frnnes 
12) 


26 


2$ 

*2S 

25 

"is" 

'25 
25 
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(3) 


•ft.  000 

10.0 
•11.000 

no 

•10.800 

II  0 
•M.OOO 

12.0 

r»,ooo 

13.0 
$80,000 

14.0 

r\ooo 

l&O 
$90^000 

18lO 
$1»,000 

15.0 
$130,000 

ISlO 
$300,000 

I&.0 
$490,000 

1.V0 
$7.10.000 

15.0 
$1,500,000 

15.0 


It  will  be  noted  in  the  above  comparison  of  rates  that  an  estate 
of  $100,000  pays  $1,500  in  the  United  States,  pays  $9,000  In  Great 
Britain.  $11,000  in  Germany,  and  $25,000  In  Prance.  A  $300,000 
estate  here  pays  $9,600.  in  Great  Britain  $28,000,  In  Oennany 
$24,000,  and  in  France  $50,000.  It  is  not  untU  the  estate  reaches 
$2,000,000  in  the  United  States,  and  pays  $315,500,  that  our  esUte 
taxes  equal  those  of  Germany  and  about  one  half  equal  thoee  of 
Great  Britain  and  France.  To  the  figures  In  the  above  table 
showing  the  taxes  in  the  United  States  should  be  added  the  estate 
and  Inheritance  taxes  levied  by  some  23  of  our  States.  If  such 
State  taxes  be  added  to  the  Federal  estate  tax.  it  would  be  In- 
creased by  26  percent,  or  about  one  fourth. 

Taking  State  and  Federal  estate  taxes  together,  $180,000,000 
was  derived  from  this  sotirce  in  1930.  If  we  had  levied  the  same 
rates  as  the  British,  the  total  revenue  here  would  have  been 
$755,000,000. 

So  for  the  year  1930  the  difference  between  what  we  got 
and  what  we  did  not  get  but  would  have  gotten  if  we  had 
the  British  rates  in  force  was  $575,000,000.  If  the  estate 
taxes  imposed  by  the  Federal  Government  and  the  average 
inheritance  taxes  imposed  by  the  States  were  together  as 
much  as  the  British  rates,  the  Federal  Oovemment  and 
the  States  would  have  still  left  to  the  heirs  of  decedents 
after  all  debts  of  the  estates  were  paid,  about  91  percent  of 
estates  of  $100,000.  86  percent  of  estates  of  $200,000,  79  per- 
cent of  estates  of  $500,000,  73  percent  of  estates  of  $1,000,000, 
and  so  on.  So  no  injustice  seems  to  be  done  to  heirs,  nor 
does  it  appear  that  the  British  rates  would  discourage  thrift 
nor  the  natural  desire  of  men  to  make  reasonable  provision 
for  their  widows  and  children. 

This  sum  of  $575,000,000  Is  alone  greater  than  the  total 
estimated  expenditures  for  1934  for  the  Veterans'  Adminis- 
tration, as  set  forth  in  the  Budget. 

In  other  words,  Mr.  Speaker,  what  the  National  and  State 
Governments  are  losing  by  not  taxing  inheritances  as  the 
British  do  would  in  a  normal  year  pay  the  entire  cost  of 
veterans'  relief. 

If  democracy  Is  to  survive,  and  if  the  system  of  private 
ownership  of  property  which  we  call  capitalism  is  to  sur- 
vive, the  time  has  certainly  come  when  we  must  place  much 
heavier  restrictions  than  we  have  in  the  past  upon  the  ac- 
cmnulation  of  great  fortunes.  TTie  man  who  makes  this 
statement  is  not  a  radical,  he  is  a  conservative.  He  is  trying 
to  conserve  the  best  values  of  our  civilization-  The  necessity 
for  taking  stronger  steps  in  this  direction  has  increased  with 
the  tremendous  productivity  of  our  industrial  plant.  We  all 
realisie  now  that  a  much  wider  distribution  of  purchasing 
power  is  essential  if  our  machine  age  is  to  go  on.  Men  must 
be  able  to  buy  what  the  machines  make.  With  the  loss  in 
i  large  part  of  our  European  markets,  which  for  decades  fur- 
nished a  favorable  balance  of  trade  to  this  coimtry,  we  must 
now  rebuild  the  American  home  market.  Heretofore  the 
owners  of  industry  and  the  manipulators  of  credit  hiave 
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absorbed  entirely  too  much  of  the  economies  of  machine 
production.  In  doing  so  they  have  drained  dry  the  pur- 
chasing power,  without  which  the  machines  can  no  longer 

find  markets.  ^,  ,     .,  i 

In  1929  some  508  men  reported  net  taxable  realized  in- 
comes, greater  in  the  aggregate  by  $100,000,000  than  the 
gross  incomes  of  all  the  wheat  and  cotton  farmers  of  this 
country  put  together,  representing  with  their  wives  and 
children  some  8.000.000  Americans.  Is  it  any  wonder  Uiat 
the  American  people  stopped  buying?  The  great  Coolidge- 
Hoover  bull  market  was  advertised  as  one  of  the  marvels 
of  the  age.  but  while  the  bulls  were  going  to  market  the 
cows  were  going  dry. 

This  enormous  concentration  of  wealth  in  recent  years 
which  is  certain  to  be  repeated  in  the  anticipated  retum 
of  prosperity  must  be  more  widely  distributed  through  the 
imposition  of  taxes  on  large  mcomes  and  inheritances.  Not 
only  did  the  concentration  of  wealth  dry  up  the  purchasmg 
pow«r  of  the  consuming  masses  of  America  but  of  neces- 
sity II  sought  investment  in  further  productive  enterprises. 
This  in  tura  speeded  up*  production  capacity  at  the  same 
time  it  was  lowering  our  consxmiing  capacity. 

According  to  Sir  Arthur  Salter,  in  his  book  Recovery,  it 
was  the  lowering  of  Federal  income  and  Federal  inherit- 
ance taxes  under  the  regime  of  Secretary  Uellon  which 
helped  to  stimulate  that  enormous  bubWe  of  speculation 
that  burst  in  1929.  The  taxes  imposed  in  the  Wilson  ad- 
ministration to  pay  for  the  costs  of  the  war  should  have 
been  left  in  force.  But  the  money  power  that  ran  this 
Government  during  the  last  12  years,  blind  to  its  own 
legitimate  and  far-sighted  objectives,  dictated  a  policy  that 
brought  on  its  own  collapse. 

I  know,  Mr.  Speaker,  that  there  are  always  those  who 
condemn  as  a  long-haired  radical  anybody  who  uses  the 
phrase  "the  money  power."  Lord  Bryce,  for  many  years 
Ambassador  from  England  to  the  United  States,  and  one 
of  the  most  greatly  respected  men  of  the  age.  could  not  be 
classed  as  a  long-haired  radical.  But  in  his  final  work. 
Modem  Democracies,  he  used  these  words 

Democracy  ha«  no  more  persistent  nor  insldloua  foe  than  the 
money  power,  to  which  It  may  say.  as  Dante  said  when  he 
r«acb0d  In  hU  Journey  through  hell  the  dwelling  of  the  god  of 
rtchea.  "Here  we  found  wealth,  the  great  enemy."  The  enemy 
is  formidable  because  he  works  secretly,  by  perauaaion  or  deceit 
rather  than  by  force,  and  so  Ukes  men  unawares. 

Whatever  the  faults  or  virtues  of  Mr.  Andrew  Carnegie 
may  have  been  he  was  preaching  as  far  back  as  1892  in 
his  two  books— the  Gospel  of  Wealth,  and  My  Partners,  the 
People— the  doctrme  of  the  social  Justice  of  high  inherit- 
ance taxes  and  the  trusteeship  of  wealth.  In  1892  he  said: 
We  must  let  the  worker  alone  during  his  life,  but  after  his 
death  the  State  should  step  in  and  demand  iU  share  of  hU 
hoard  through  a  graduated  system  of  taxation.  Every  fortune 
left  by  a  hoarder  should  contribute  to  the  State  to  proportion 
to  ns  size:  »"\*"  amounts  left  to  those  dependent  upon  the 
decedent  being  exempc.  but  the  scale  rising  by  steps  until  with 
enormous  fortunes  reaching  Into  many  mllllona  It  should  be 
decreed  that  "  one  half  goes  to  the  privy  coffers  of  the  Stote." 
This  Is  the  prt^jortlon  which  the  laws  of  Venice  exacted  from 
her  Shylock.  Our  modem  Shylocka  should  be  made  to  con- 
tribute at  least  as  much. 

In  the  matter  of  inheritance  taxation  we  have  not  yet 
gone  as  far  as  Mr.  Carnegie  urged  ns  to  go  40  years  ago, 
whereas  the  accumulation  of  great  fortunes  since  that  time 
has  multiplied  many  times.  Even  such  a  representative  cA 
the  conservatives  as  James  P.  Warburg,  rice  chairman  ol 
the  Bank  of  Manhattan  Co.,  who  has  recently  been  carryini 
on  a  controversy  with  Father  Coughlin.  stated  on  January 
16.  1934,  "  We  have  no  famine  of  money,  we  have  a  mal- 
distribution of  wealth." 

The  accumulation  of  great  fortunes  is  nearly  always  dvt 
to  many  other  factors  other  than  the  foresight,  invention 
thrift,  enterprise,  or  abihty  of  the  owner.  These  factors  an 
often  some  privilege  conferred  by  the  State,  such  as  patents 
copyrights,  tariffs,  monopolies,  or  the  unearned  increment  ol 
land  values.  Other  factors  by  which  large  fortunes  are  se 
cured  are  those  which,  as  Lord  Bryce  said.  "  work  secretly ' 
through  the  manipulation  of  credit  resources,  the  pumpinj 
of  water  into  capital  structures,  the  erection  of  one  super 
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holding  company  upon  another,  and  the  consequent  sweat- 
ing of  labor  and  the  consumer  in  order  to  pay  dividends  upon 
water. 

By  these  means  resources  that  spring  from  and  in  a  very 
real  sense  belong  to  the  entire  people,  are  gathered  into  a 
few  hands.  Mr.  Carnegie  recognized  this  in  his  phrase  "  my 
partners,  the  people  ".  and  he  advocated  that  at  death  the 
fortunate  partner  should  be  compelled,  through  the  inherit- 
ance tax.  to  make  distribution  to  those  silent  partners  who 
had  unwittingly,  perhaps,  contributed  to  the  large  acciunu- 
lation  in  his  hands. 

As  I  say,  Mr.  Speaker,  there  is  nothing  radical  about  the 
doctrine  of  high  inheritance  taxation.    It  is  one  of  the  most 
conservative  things  we  can  do  if  we  are  to  preserve  our 
institutions.    For  centuries  Anglo-Saxon  civilization  has  felt 
that  the  concentration  of  enormous  wealth  in  a  few  hands 
is  opposed  to  the  general  welfare  and  the  common  weal. 
For  hundreds  of  jrears  laws  have  been  passed  by  our  fore- 
fathers or  court  decisions  have  been  rendered  designed  to 
break  up  great  estates  and  to  free  the  living  generations 
from  the  dead  hand  of  the  past.    For  example,  the  statutes 
against  mortmain;    the   aboUtion  of   primogeniture,   under 
which  the  eldest  son  took  the  entire  landed  estate:  the  re- 
peal of  entail,  under  which   land  could  not  be   sold,  but 
descended  indefinitely  to  the  blood  heirs  of  the  ancestor; 
the  rule  against  perpetuities  under  which  trust  funds  might 
accumulate  indefinitely,  and  so  forth.    What  our  forefathers 
accomplished  by  these  means  we  must  accomplish  through 
high  inheritance  taxation.    The  principle,  therefore,  is  a 
truly  as  truly  a  part  of  our  tradition  as  Magna  Carta  or 
Concord  Bridge. 

More  than  a  century  ago  Thomas  Jefferson  constantly 
preached  that  "  the  earth  belongs  always  to  the  living  gen- 
eraUons."  A  little  later  Daniel  Webster  said: 
I  The  freest  government  cannot  long  endure  when  the  tendency 
of  the  law  is  to  create  a  rapid  accumulation  of  property  in  the 
hands  of  a  few.  and  to  render  the  masses  poor  and  dependent. 

A  little  later  Abraham  Lincoln  said: 

Inasmuch  as  most  good  things  are  produced  by  labor,  it  follows 
that  aU  such  things  ought  to  belong  to  those  whose  labor  has 
produced  them.  But  It  has  happened  In  all  ages  of  the  *orld 
that  some  have  labored  and  others,  without  labor,  have  enjoyed  a 
large  proportion  of  the  trulta.  This  l.s  wrong  and  should  not  con- 
tinue. To  secure  to  each  laborer  the  whole  product  of  his  labor  as 
nearly  as  possible  Is  a  worthy  object  of  any  good  government. 

Still  later,  in  1912.  Woodrow  Wilson  said: 

And  we  stand  in  danger  of  utter  faUure  yet.  except  we  fulfill 

speedily  the  determination  we  have  reached  to  deal  with  the  new 

and  subtle  tyrannies  according  to  their  deserts.     Do  not  deceive 

yourselves  for  a  moment  as  to  the  power  of  the  great  Interests 

!  which  now  dominate  otir  development.     They  are  so  great  that  it 

'  is  almost  an  open  question  whether  the  Government  of  the  United 

'  States  can  dominate   them   or   not.     Go  one   step   fixrther.   make 

their  organized  pwwer  permanent,  and  it  may  be  too  late  to  turn 

b*ck.    The  roads  diverge  at  the  point  where  we  stand. 

i  As  one  who  loves  his  country  and  believes  in  her  institu- 
■  tions,  as  one  who  does  not  wish  to  see  the  force  of  circum- 
i  stances  impose  upon  us  the  antidemocratic  despotisms  of 
Europe,  as  one  who  believes  in  social  justice  and  the  wide- 
spread distribution  of  the  total  earnings  of  the  American 
people  not  only  as  a  matter  of  equity  to  the  underprivileged 
classes  but  as  the  only  safe  insurance  for  the  preservation  of 
the  system  of  private  ownership  of  property  and  the  exercise 
of  iKlvate  initiative,  as  one  who,  in  the  words  of  Edmund 
Burke,  "places  his  feet  in  the  tracks  of  his  forefathers 
where  he  can  neither  wander  nor  fall ",  as  one  who  would 
heed  the  warnings  of  the  great  voices  of  the  past,  regardless 
of  petfly,  I  urge  this  Congress  and  the  Ways  and  Means  Com- 
mittee to  attack  this  problem  and  attack  it  now. 

THE    POST.\L    SERVrCE   UNDER    THE    NEW    DEAL 

Mr.  MEAD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  including  a  speech  by 
my  colleague,  the  gentleman  from  Michigan  IMr.  Mussel- 
white],  on  the  Postal  Service  under  the  new  deal. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 
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Mr.  MEAD.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  speech  of 
Hon.  Harry  W.  Mtjsselwhite,  of  Michigan,  which  he  deliv- 
ered today  over  a  national  hook-up  on  station  WMAL, 
Washington: 

Friends  of  this  radio  audience,  as  a  member  of  the  Hoxise 
Committee  on  the  Post  Office  and  Post  Roads,  I  am  privileged  to 
address  you  briefly  on  a  subject  in  which  I  am  deeply  interested — 
the  welfare  of  our  great  Postal  Service  under  the  new  deal. 

You  know,  the  Postal  Service  is  one  of  those  things  which  most 
of  us  take  for  granted,  like  the  water  we  drink — I  hope  it  is 
water — and  the  air  we  breathe.  For  a  trifling  sum  letters  and 
cards  are  posted,  carried  great  distances,  and  without  delay  deliv- 
ered clean  and  neat  to  those  to  whom  they  are  sent.  It  is  only 
on  those  rare  occasions  when  something  goes  wrong  that  we  really 
appreciate  what  the  perfection  of  our  Postal  Service  means  to  us. 

We  would  appreciate  the  Service  more  had  we  lived  a  hundred 
years  ago,  when  postage  rates  were  much  greater  and  service 
infinitely  slower.  Pioneers  in  my  home  State  of  Michigan  had 
to  pay  25  cents  every  time  they  sent  a  letter  back  East,  and  it 
was  several  weeks  on  the  way,  transported  by  stage  coach.  What 
a  contrast  to  the  air  mall  of  today,  which  makes  it  possible  to 
transmit  a  letter  from  coast  to  coast  in  24  hours,  for  only  8  cents. 

Speaking  of  the  air  mail,  the  action  last  week  of  the  adminis- 
tration in  canceling  all  contracts  with  private  companies  does 
not  in  any  manner  indicate  that  there  will  be  any  permanent 
impairment  of  this  service.  It  simply  means  that  President 
Roosevelt  is  determined  to  rid  the  Government  of  the  profiteering 
through  the  granting  of  huge  subsidies  to  private  air-line  cor- 
porations that  has  prevailed  under  the  pretext  of  development 
of  commercial  aviation.  The  Postal  Service  Is  no  place  for  graft 
or  corruption.  We  have  the  assurance  of  the  administration 
that  this  essential  feature  of  the  Postal  Service  wiU  be  in  no 
way  impaired  or  curtailed.  We  can  rely  on  that.  I  am  In  full 
accord  with  this  policy. 

Our  committee,  as  you  may  surmise,  is  much  concerned  with 
the  problem  of  restoring  the  first-class  postage  rate  to  2  cents. 
Instead  of  the  present  3  cents.  I  am  reminded  of  one  of  Bud 
Fisher's  cartoons  depicting  the  adventxires  of  "  Mutt  and  Jeff  "  in 
Mexico.  In  an  effort  to  make  a  big  impression  on  the  natives. 
Jeff  said :  "  The  way  to  make  them  think  we  have  a  lot  of  money 
is  to  try  to  buy  something  we  know  they  can't  sell  us."  Where- 
upon, to  Mutt's  disgust.  Jeff  stepped  up  to  the  post-office  window 
and  demanded  "  3  cents  worth  of  2-cent  stamps." 

I  suppoee  many  of  you  today  feel  that  you  are  getting  only  2 
cents  worth  in  a  3-cent  stamp,  and  I  confess  I  feel  that  way  myself. 
There  is  one  reason,  though,  why  Congressmen  should  be  in  favor 
of  high  postage  rates.  If  rates  were  higher,  we  might  not  have 
to  answer  so  many  letters  from  back  home.  But  In  spite  of  this, 
we  really  are  in  favor  of  restoring  the  2-cent  rate  as  soon  as  pos- 
sible. You  know,  the  3-cent  rate  was  born  of  the  depression,  not 
of  the  new  deal.  Since  the  new  deal  began  the  local  first-class 
rate  has  been  lowered  to  2  cents,  and  I  am  certain  It  is  only  a 
question  of  time  untU  the  2-cent  rate  will  be  restored  for  all 
first-class  mall. 

Before  I  close  I  wish  to  say  a  word  for  the  postal  employees, 
than  whom  there  Is  no  more  loyal,  dependable  body  in  the  Federal 
service.  Like  all  Government  employees,  Including  Members  of 
Congress,  they  took  a  cut  of  15  percent  in  their  salaries  as  an 
economy  measure.  Now,  with  living  costs  going  up,  they  are 
feeling  the  pinch.  I  am  hopeful  that  a  way  will  soon  be  found  to 
restore  at  least  a  part  of  their  former  salaries.  For  who  is  more 
deserving  of  fair  treatment  from  the  rest  of  us  than  the  men  who 
handle  the  mails?  I  am  sure  you  all  share  my  hope  that  as  the 
new  deal  continues  to  progress  the  pay  of  the  people  in  the 
Postal  Service  will  be  restored  to  its  former  level  and  the  postal 
rates  will  go  back  to  their  level. 

I  am  in  favor  of  all  legislation  designed  to  benefit  the  postal 
employees,  clear  down  the  line  to  the  humble  substitutes  and 
special-delivery  men.  and  I  pledge  my  support  to  any  movement 
calculated  to  build  up  the  Postal  Service  to  the  highest  standard 
of  efficiency,  without  taint  of  graft  or  corruption.  I  have  fvill  con- 
fidence that  under  the  administration  of  our  great  leader.  Presi- 
dent Roosevelt,  with  the  full  cooperation  of  an  able,  alert,  and 
conscientious  Post  Office  Department  administration,  the  highest 
Ideals  of  service  above  reproach  wUl  be  attained. 

I  thank  you  sincerely. 

PEBmSSION  TO  ADDRESS  THE  HOUSE 

Mr.  SHOEMAKER.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  address  the  House  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

GKAfT   IN    Otm    PRISON    8TSTBM 

Mr.  SHOEMAKER.  Mr.  Speaker,  ladies  and  gentlemen, 
were  I  in  possession  of  the  wisdom  of  Solomon,  the  eloquence 
of  William  Jennings  Bryan,  the  sincerity  of  Saint  Francis, 
the  patience  of  Job,  the  physique  of  Horatius,  combined 
with  the  touch  of  King  Midas,  the  organization  ability  of 
Lenin,  and  the  rabble-rousing  proficiency  of  a  Hitler,  my 


combined  accomplishments  would  not  do  Justice  to  the  sub- 
ject that  I  wish  to  discuss  here  today.  Noah  Webster, 
hitting  on  high,  would  lack  the  vocabulary  necessary  to  de- 
scribe the  corruption,  crime,  and  degeneracy  that  now 
exists  in  our  so-called  "  prison  system  "  of  the  United  States 
of  America, 

I  am  not  speaking  of  the  so-called  "  criminals  "  who  are 
locked  behind  steel  bars,  but  I  am  speaking  of  the  ofllciala 
who  are  supposed  to  reform  and  rehabilitate  the  unfortu- 
nate who  f  aUs  into  the  hands  of  this  group  of  unscrupulous  ~ 
and  conscienceless  t>n;>e  of  reprobates  and  human  degener- 
ates who  pose  before  society  as  human  benefactors. 

I  have  prepared  very  thoroughly  tl.3  charges  that  I  am 
about  to  specifically  call  to  your  attention — charges  which 
will  astound  not  only  the  Membership  of  this  House  but  the 
entire  Nation;  charges  backed  up  by  docimMntary  evidence 
taken  from  the  files  of  the  prison  records  of  the  United 
States  of  America — official  correspondence  and  records  that, 
when  once  brought  to  light,  would  make  Captalh  Kldd  and 
his  group  of  pirates  look  like  a  class  of  Sunday-school 
scholars  compared  to  the  gentlemen  I  am  about  to  expose. 
Al  Capone.  Machine-Gun  Kelly,  Wilbur  Underbill,  "Pretty 
Boy  "  Floyd.  Verne  Miller,  Dutch  Anderson.  Gerald  Chap- 
man,  and  the  late  Sankey  are   gentlemen  and  could  be 
classed  in  the  highest  character  of  human  benefactors,  for 
they  are  but  the  products,  graduates,  and  proteges  of  our 
prison   officials   and   so-called   "  prison   system   of   educa- 
tion in  crime."    These  men  were  convicted  and  sent  to 
prison — most  of  them  as  "  kids " — for  seme  more  or  less 
insignificant  crime  or  misdemeanor,  and  after  arriving  in 
prison  were  educated  in  graft  and  corruption  under  the 
tutelage  of  our  so-called  "  department  of  injustice "  and 
prison  officials.    They  were  brought  face  to  face  with  cor- 
ruption and  graft  that  permeates  our  prison  system.    They 
were  thrown  together  with  the  hardened  criminal  and  de- 
generate.   Their  prison  environment  caused  them  utter  dis- 
gust for  the  manner  in  which  these  human  lepers  stewed 
and  fermented  in  the  sewers  of  degeneracy,  corruption,  and 
graft  with  the  business  intrusted  in  their  hands  by  the 
United  States  Government  to  the  extent  that  all  respect  for 
law  and  order  was  banished  from  their  minds  and  their 
only  thoughts  were  upon  graduation  that  they  might  step 
out  to  a  bigger  and  better  racket  of  their  own. 
Mr.  SIROVICH.    Will  the  gentleman  yield?  ^ 

Mr.  SHOEMAKER.    Yes. 
Mr.  SIROVICH.    Why  do  they  allow  that? 
Mr.    SHOESilAKER.    Because     of     medical     inefficiency. 
Forty-five  or  fifty  percent  of  the  inmates  placed  on  the  op- 
erating table  down  there  die  due  to  the  surgical  incom- 
petency of  the  operating  physicians.    Several  injections  of 
serum  given  by  the  doctors  have  killed  the  patient.    One 
happened  the  other  day  when  a  bubble  of  air  got  into  the 
circulation  and  the  patient  died.    There  are  doctors  there 
who  only  served  a  short  time  as  an  interne  and  have  not 
the  practical  experience  necessary  to  operate  upon  a  patient. 
Mr.  SIROVICH.    Has  the  gentleman  called  this  to  the 
attention  of  anyone? 

Mr.  SHOEMAKER.  I  have  called  it  to  the  attention  of 
the  Department  of  Justice,  but  they  have  done  nothing 
about  it.  As  I  have  said,  tbeare  are  a  number  down  there 
suffering  from  syphilis. 

Mr.  SIROVICH.  Will  the  gentleman  state  whether  be 
knows  whether  or  not  narcotics  are  being  used  there? 
Mr.  SHOEMAKER.  I  am  coming  to  that. 
This  is  what  the  prison  system  of  the  United  States  of 
America  does  to  its  citizenship.  This  is  the  result  of  aa 
insane  ssrstem  wherein  graft  is  interpreted  as  "God",  and 
thievery  is  looked  upon  as  a  legitimate  racket. 

My  statements  thus  far  have  been  more  or  less  general. 
I  shall  endeavor  at  this  time  to  take  up  phase  by  phase 
some  of  the  things  that  are  bred  imder  our  degenerate 
prison  system. 

First  of  all.  ladies  and  gentlemen,  I  wish  to  call  your 
attention  to  Government  Etocimaent  No.  2M-B,  prepared 
by  our  notorious  "Code  Fish"  Hugh  S.  Johnson,  of  the 
J.  Pierpont  Morgan  fame. 
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Concemtac  ths  code  laid  down  m  to  the  aanitatioo  ani 
health  conditions  which  must  be  f  oUowed  by  «ni*7"f  of 
labor,  on  pace  64.  under  section  5.  you  will  find  the  foltowinl 
paragraph:  J 

BBiploven  Bhil  atoo  comply  with  "»«  hy^°^  r^atlon*  prof 
mulgated  by  the  United  States  Public  Health  Service.  \ 

Let  US  now  step  across  the  river  to  the  penitentiary  a| 
Lorton.  owned  and  operated  by  yoor  "  Uncle  Samuel.         I 

Let  us  for  a  moment  gaae  into  the  facts  as  they  Present 
themselves  to  those  who  have  ears  and  will  hear,  and  thos; 
who  hare  eyes  and  will  see. 

Do  the  Members  of  this  House  of  Congress  realize  that 
there  are  103  persons  working  in  the  latuidry  at  the  Lortot 
Penitentiary— and  Lorton  is  only  symbolical  of  our  entir* 
penitentiary  system — and  that  out  of  these  103  men  em- 
ployed in  that  laundry,  who.  by  the  way.  are  working  over- 
time while  our  city  taxpayers  are  required  to  support  on 
the  chanty  roils  hundreds  of  people  who  walk  the  streets 
of  Washington.  D.C.,  and  other  cities,  because  they  have  no 

Jobs. 

•niis.  however,  is  incidental  to  the  astounding  informa- 
tion that  I  wish  to  call  to  your  attention,  of  the  sanitary 
conditions  tmder  which  these  men  labor.  When  an  indi- 
vidual sets  out  to  kill  a  polecat  in  a  chicken  coop,  the  ode  r 
sometimes  is  not  pleasant.  For  that  reason  I  shall  endeavc  r 
to  set  forth  plain  facts,  in  language  so  plain  that  even  tlie 
White  House  may  be  able  to  hear  me. 

At  the  present  time  in  the  Lorton  Penitentiary  laundry 
there  are  employed  14  prisoners  who  are  suffering  from  twc- 
plus  syphilis.  Out  of  these  14  with  two-phis  syphilis,  3  ha^e 
refused  treatment.  I  can  go  still  further.  There  are  5  df 
these  103  convicts  who  are  suffering  from  four -plus  syphili  s, 
1  of  whom  has  refused  treatment;  and  for  the  benefit  (<t 
those  who  are  not  familiar  with  the  various  stages  of  ths 
terrible  disease.  I  make  the  plain  and  homely  illustration  t  y 
saying  that  four  plus  represents  the  last  and  final  stage  ff 
this  dreaded  disease.  In  fact,  students  in  medical  schoos 
often  use  this  illtistration:  "They  hive  come  to  the  poiiit 
where  their  ears  almost  fall  off  when  they  sneeze." 

In  addition  to  ttiis  I  might  call  your  attention  to  the  fail, 
Oiat  29  prisoners  out  of  103 — ^totaled  together — are  suffei  - 
tag  from  other  communicable  diseases  and  afflictions.  I  ha:  e 
here  before  me  the  names  and  the  numbers  of  these  prisor  - 
ers  along  with  the  records  taken  from  the  medical  records  c  f 
Lorton  Penitentiary. 

You  may  say.  "  I  am  not  interested  ",  but  I  wish  to  ca  1 
your  attention  to  a  very  serious  situation  that  exists  here 
In  the  District  of  Columbia  as  a  result  of  the  exposure  tha  t 
is  daily  being  made  of  our  people  as  a  result  of  this  conditio:  i. 

Do  the  Members  of  this  House  know  that  every  towel  i  i 
their  ofwn  ofBce  in  the  House  Office  Building  is  handle<., 
folded.  wram>ed.  and  packed  by  these  same  germ  carriers? 

Do  the  Members  of  this  House  realize  that  our  Govern- 
ment institutions  and  various  departments  in  the  District 
of  Columbia  are  all  having  their  laundry  work  done  by  thes  e 
germ  carriers? 

Do  the  Members  of  this  House  realize  that  the  towe  s 
and  uniforms  used  in  the  Government  hospitals,  includirg 
the  Veterans'  Hospital,  are  all  contaminated  by  these  sane 
cenn  carriers? 

Do  you  good  Democrats,  here  to  my  right,  realize  tlut 
you  are,  by  lack  of  action  on  your  part,  responsible  if  you 
fail  to  support  the  resolution  I  have  introduced  today  and 
are  subjecting  the  highest  official  in  our  land,  the  Preddeiit 
of  the  United  States,  to  these  germ  carriers  daily?  P^r 
ttiis  laundry  is  doing  all  the  work  for  the  White  House  is 
wen  as  for  your  pri\'ate  offices  in  the  House  Office  BuHdin  5. 
I  hope  the  Senators  and  the  Supreme  Court  Judges  read 
this  as  wen  as  the  **  Department  of  Injustice." 

I  might  further  can  your  attention  to  the  fact  that  3  5 
Inmates  who  work  in  the  kitchen  and  mess  haH  are  suff erir  g 
from  2-plus  syphilis.  Five  inmates  are  sufTering  fron 
4-plus.  Out  ot  this  group  of  20,  7  have  refused  trea - 
■aent.  And  irt»t  applies  to  the  laundry  and  the  kitchen, 
applies  alBo  to  the  canning  factory  and  the  bakery,  tie 
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prison  barber  shops,  and  various  other  prison  institutional 
departments. 

So  much  for  disease  and  the  spreaders  of  disease  germa. 

I  shall  dweU  for  a  few  moments  on  the  graft  in  our 
prisons,  under  the  heading  of — 

SALLOriNfi  aucK 

The  United  States  Government  has  a  brick  plant  at 
Lorton.  I  deliberately  charge  that  the  officials  of  the  Lor- 
ton Penitentiary  make  it  their  business  to  steal  brick  that 
are  manufactured  by  the  convicts  and  dispose  of  them  to 
private  citizens.  I  shaU  not  go  into  the  details  but  I  wish 
to  read  one  paragraph  from  a  letter  written  by  Mr.  J.  E.  C 
Blschoff.  superintendent  of  industries  at  the  "  Lorton  CoU^;e 
of  Graft."    The  paragraph  reads  as  follows: 

In  bringing  this  report  down  to  April  1,  it  discloses  that  we 
should  have  had  on  hand  at  Ninth  Street  Wharf.  AprU  1.  948.38$ 
brick.  However,  the  two  issues  as  of  April  1  and  2  total  only 
73,300  and  on  the  night  of  April  3.  we  were  advised  that  there 
were  no  brick  on  the  wharf,  thus  showing  a  shortage  of  875.088 
brick,  which  at  the  present  value  of  $15  per  tliousand  iuxu>unt« 
to  ai>proximately  $13,125. 

J.    K.    C.    BlSCHOFF. 

Superintendent  of  Industry. 

Rather  strange  how  these  bricks  should  be  able  to  vanish 
and  disappear  as  they  did.  They  say  that  the  good  Lord 
made  man  of  clay  and  put  the  breath  of  life  into  him  and 
that  was  the  origination  of  man.  but  the  grafters  at  the 
Lorton  Penitentiary  have  taken  clay,  molded  it  into  brick, 
and  put  the  breath  of  life  into  it  so  that  875.038  brick  gal- 
loped off  in  one  little  group,  amounting  in  value  to  approxi- 
mately $13,125.  L 

DISAPPEARIirO    SWEE'IMESS 

For  years  it  has  been  common  knowledge  among  prison 
authorities  and  bootleggers  that  sugar  is  one  of  the  principal 
ixigredients  that  enters  into  the  manufacture  of  bootleg 
whiskey,  and  for  several  years  this  much-sought-for  sweet- 
ness at  the  hands  of  bootleggers  has  been  disappearing  from 
rfiipments  that  leave  the  Ninth  Street  Wharf  via  the  Tug- 
boat Tindall  to  be  delivered  at  the  "  College  of  Graft- 
Bootleggers,  in  and  out,  need  sugar  and  get  it.  Then 
when  the  sugar  must  be  accounted  for,  we  find  that  this 
very  elusive  and  disapeparing  sweetness  gets  lost  beneath 
some  beans. 

Members  of  the  House,  I  know  whereof  I  speak  and  I  hold 
here  before  me  the  evidence,  taken  from  the  penitentiary 
files,  showing  the  manner  in  which  vanisliing  sugar  has  re- 
tiu-ned  via  the  bookkeeping  department. 

Workhouse  Commissary, 
Occoquan,  Va..  October  28.  1931. 

Replying  to  your  memorandum  dated  October  27  regarding  a 
shortage  of  1,000  pxDunds  sugar  from  general  supply  committee. 
After  checking  records  I  found  that  we  had  received  above  sugar 
on  said  date. 

The  1.000  pounds  sugar  was  stacked  beneath  some  beans  and 
was  overlooked;  but  after  rechecklng  I  found  that  we  were  In 
error. 

I  have  this  day  corrected  my  records  accordingly. 

R.    P.   MCCOLLTTM. 

Property  and  Commissary  Officer. 

It  will  also  be  noted  the  official  stamp  of  the  prison  is 
upon  these  communications  which  I  shaU  enter  into  the 
Record. 

Mr.  SIROVICH.    Will  the  gentleman  yield  again? 

Mr.  SHOEMAKER.     I  yield. 

Mr.  SIROVICH.  The  gentleman  said  that  graft  and  cor- 
ruption was  prevalent  in  other  Federal  prison  institutions. 
Will  the  gentleman  state  whether  he  knows  it  was  prevalent 
in  Chillicothe? 

Mr.  SHOEMAKER.    Absolutely. 

Mr.  SIROVICH.  I  want  to  caU  the  gentleman's  attention 
to  the  fact  that  the  man  in  charge  at  ChiUicothe,  Mr.  Mac- 
Cormack.  was  made  commissionei"  of  public  welfare  in  the 
city  of  New  York. 

Mr.  SHOEMAKER.  I  want  to  call  the  gentleman's  atten- 
tion to  the  fact  that  when  Taft  was  Chief  Justice  of  the 
Supreme  Court  there  was  an  investigation  made  of  the 
parole  system  in  Michigan  and  one  man.  who  was  named 
Wood,  had  charge  of  that.    He  is  chairman  of  the  Federal 
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board.  Judge  Taft  in  his  report  said  that  he  found  that  the 
Michigan  parole  system  was  largely  a  pay-as-you-leave 
proposition,  indicating  that  Wood  was  selling  paroles.  It 
turned  out  that  if  a  man  had  the  money  to  retain  Wood's 
law  partner  they  usually  made  the  parole. 

Mr.  SIROVICH.  The  gentleman  said  he  was  going  to 
speak  of  the  narcotic  question. 

Mr,  SHOEMAKER.  I  have  introduced  a  resolution  to 
investigate  the  system  and  I  have  18  charges  which  I  wiU 
bring  before  the  House. 

Mr.  SIROVICH.  I  want  to  ask  the  gentleman  if  the  same 
conditions  that  existed  at  Welfare  Island— the  seUing  of 
dope  and  narcotics  and  favoritism  and  corruption — exist  in 
these  penitentiaries  or  Federal  prisons  throughout  the  coim- 
try  and  at  Chillicothe? 

Mr.  SHOEMAKER.  Absolutely.  In  many  prisons  they 
do  not  wear  numbers  on  their  backs  because  they  sei-ve  as 
chauffeurs  to  the  wardens. 

FIGURING    LIARS 

It  has  been  said  that  figures  do  not  lie.  but  it  is  equally 
as  true  that  liars  can  figure. 

I  wish  to  call  your  attention  to  the  fact  that  for  years  the 
officials  of  penitentiaries  have  been  conducting  petty  thievery 
in  which  they  have  been  stealing  little  gilts  of  money  that 
have  from  time  to  time  been  donated  to  unfortunate  pris- 
oners by  friends  and  relatives  and  other  interested  parties, 
so  that  they  may  buy  tobacco  and  other  little  necessities  of 
life.  As  a  result  of  the  stealing  there  is  usually  a  shortage 
in  the  canteen  fund  and  the  welfare  fund.  When  this  short- 
age occurs  it  must  be  taken  care  of  in  some  manner.  This 
is  very  easily  accomplished  through  the  juggling  and  trans- 
ferring of  funds  from  one  department  to  another.  I  am 
inserting  a  letter  into  the  Record  written  by  the  chief  ac- 
countant and  signed  by  him.  in  which  he  juggles  funds 
stolen  from  the  prisoners.    It  reads  as  follows: 

( Memorandum ) 

District  or  Columbia  Penal  Institutions, 

Business  Oftici. 
Lorton,  Va..  December  4,  1931. 
Mr.  BiscHorr:  A  shortage  in  the  amount  of  9331.97  has  occurred 
in  the  reformatory  canteen  during  the  period  of  2  months  from 
September  1  to  November  1.  1931.  We  are  making  necessary  en- 
tries for  our  records  to  agree  with  Inventory  as  of  November 
1,  1931. 

We  are  also  making  a  transfer  of  $433.62  from  the  reformatory 
mark-up  account  to  welfare-fund  earnings. 
Yours  very  truly, 

C.  W.  Hanger,  Chief  Accountant. 

Many  prisoners  in  the  past  have  complained  to  me  about 
the  shortages  which  have  occurred  in  their  accounts.  They 
have  even  written  to  the  "  Department  of  Injustice  "  ask- 
ing that  something  might  be  done  to  protect  them.  Their 
letters,  when  they  came  through,  were  usually  acknowledged 
by  the  "  Department  of  Injustice  ",  but  nothing  was  ever 
done  about  it.  To  verify  my  statements  regarding  past 
complaints,  I  shall  insert  a  letter  signed  by  Mr.  J.  Edgar 
Hoover,  stating  that  he  referred  this  to  Mr.  Keenan,  who, 
by  the  way,  is  probably  too  preoccupied  chasing  kidnapers 
who  have  been  educated  and  tutored  in  the  prisons  owned 
and  operated  by  the  United  States  Government.  Ilie  letter 
reads  as  follows: 

Division  or  Investigation, 
United  States  Department  or  Justice, 

Washington.  DC.  October  25.  1933. 
Mr.  William  Harris, 

Register  No.  2293,  Box  25.  Lorton.  Va. 
Dear  Sir:  Receipt   la   acknowledged   of   your   letter  offering   to 
furnish  Information  relative  to  Irregularities  on  the  part  of  some 
of  the  officials  at  the  Lorton  Reformatory. 

Please  be  advised  that  a  copy  of  your  letter  has  been  referred 
to  Mr.  Keenan,  Assistant  Attorney  General,  for  his  consideration. 
Yours  very  truly, 

J.  E.  Hoover,  Director. 

Why  has  nothing  been  done? 

LETT    MZ    HOLDING    THE    SACK 

It  has  also  been  common  knowledge  that  graft  exists  in 
practically  every  prison  contract  or  purchasing  order  that 


goes  through,  in  which  the  priaon  officials  are  the  recipients 
of  material  gain.    This  may  sound  Uke  a  broad  statement, 
but  Mr.  John  S.  Slater,  of  the  Grateless  Furnace  Co^  Inc^ 
of  Johnstown.  Pa.,  complains  over  his  own  signatxire: 
They  divided  the  cash  and  left  me  holding  the  sack. 

For  the  information  of  those  who  may  be  skeptical.  I  will 
insert  at  this  time  the  following  letter,  addressed  to  the 
business  manager  at  the  Lorton  Penitentiary: 

The  Oratclbss  Fuemacx  Co..  Znc, 
915  Ash  Street.  Johnstovon.  Pa.,  July  24,  iffJJ. 
Re  Brick  plant: 
Mr.  J.  E.  C.  BiscHoiT. 

Business  Manager  District  of  Columbia  Penal  Inttitution, 

Lorton,  Va. 
Dear  Snt:     •     •     •     This  stock  I  had  to  accept  as  part,  on  the 
order  Mr.  Oreen  fixed  up  with  the  other  feUows,  and  they  divided 
the  cash  and  left  me  holding  the  sack     *     *     *. 

Mr.  Slater  complains  that  he  was  left  out  in  the  cold;  but 
to  soothe  his  hurt  feelings  and  to  pacify  his  aching  heart, 
as  well  as  his  impoverished  pocketbook.  as  well  as  to  silence 
his  talking,  he  was  sent  another  order  amounting  to  $725. 

There  is  much  that  could  be  said  with  regard  to  the  man- 
ner in  which  the  books  are  kept  and  the  accounts  Juggled. 
To  prove  I  know  what  I  am  talking  about  I  am  inserting  at 
this  point  one  paragraph  from  a  letter  written  by  the  chief 
accountant,  which  reads  as  follows: 

since  the  1st  of  July  last  year  we  have  completed  cm  old  orden 
$2,427.26.  This  covers  mostly  mlsceUaneoiu  casting*.  The  charg- 
ing back  of  sums  such  as  this  each  year  results  In  a  fletltloiia 
balance  being  shown  In  otir  annual  report,  as  the  ultimate  halanr* 
is  actually  from  two  to  three  thousand  doUan  more  than  we  report 
yearly. 

This  is  certainly  a  fine  mess  for  prisoners  to  go  through 
daily  and  see  the  manner  in  which  those  who  are  supposed 
to  reform  them  are  grafting  on  the  United  States  Govern- 
ment. 

MORE  GRArr  nf  PURCHAsnfa 

I  might  go  on  for  weeks  setting  forth  the  manner  in  which 

purchases  are  made  to  avoid  competitive  bidding  and  collect 

graft,  but  I  could  not  make  it  any  more  explicit  than  does 

Mr.  J.  E.  C.  Bischoff,  former  husband  of  the  late  Vivian 

.Gordon,  better  known  as  the  "Broadway  Butterfly." 

Blschoflf  is  now  the  business  manager  of  the  Lorton  Peni- 
tentiary, and  he  sets  forth  the  evidence  In  very  explicit  form 
in  a  letter  over  his  own  signature,  which  reads  as  follows: 

Government  red  tape  does  not  permit  us  to  draw  a  requi- 
sition more  than  $25  without  resorting  to  competitive  bidding, 
but  as  we  need  this  material  we  are  going  to  aak  you  to  ahlp 
same  to  \is  at  your  earliest  convenience  and  permit  us  to  forward 
you  a  number  of  small  requisitions,  each  amounting  to  leas  than 
$25.  until  the  entire  order  has  been  covered  and  vouchered  through 
for  payment.  If  this  is  agreeable  to  you.  we  will  atari  through 
the  requisitions  at  once  and  follow  them  with  eubeequent  requi- 
sitions m  about  10-day  periods  until  the  entire  order  la  coTered. 
Please  Instruct  your  bookkeeping  department  so  that  theae  orders 
will  not  cause  a  duplication  of  shipment,  which  may  get  ua  both 
into  trouble. 

There  you  have  it.  Look  it  over.  This  Is  the  same 
Bischoff  who  is  endowed  with  such  paternal  instincts,  whose 
aching  breasts  are  so  loaded  with  the  milk  of  human  kind- 
ness that  he  had  his  own  wife  arrested  on  a  charge  of 
prostitution  so  that  he  might  divorce  her  and  get  another 
one.  This  is  the  same  hyena  in  hiunan  form  who  per- 
mitted his  murdered  wife  to  be  buried  through  the  gener- 
osity and  human  kindness  of  the  Actors'  Guild  of  New  York 
City,  after  he  did  not  so  much  as  attend  the  funeral  or 
send  a  floral  offering.  Before  Vivian  Gordon  was  mur- 
dered she  appealed  to  Bischoff  for  financial  asststanoe  for 
herself  and  daughter — the  daughter  by  her  of  J.  E.  C. 
Bischoff.  She  was  refused  consideration,  and  It  seems  to 
be  common  knowledge  among  the  prisoners  at  Lorton  that 
she  threatened  to  expose  Bischoff  imless  she  received  aid. 

Upon  returning  to  New  York  City  she  attempted  to  carry 
out  her  plans  by  writing  the  following  letter  to  the  police 
investigator  in  New  York  City,  a  copy  of  which  I  have  here 
in  photostat  in  her  own  handwriting.    It  reads  as  follows: 
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15^  East  TH«TT-*i,rucr  h  Siuzt. 

W«w  yorfc  Cl*y.  Fri»ruary  7.  1931. 
D«Am  MX   Kxbbl:  I  have  »oine  InformaUon  In  connection  with 
•  S^e^p^Ta^pollre  affl«r  and   others  which   I   believe  win 
be  of  sre^t  aM  to  yoor  ootnnUttee  In  the  work. 
I  wo^  a^ecl-iran  inierview  at  your  earliert  convenience. 
Very  truly  yours.  ^^^^  ^^^ 

SlHn-tly  after  this  letter  was  written  she  was  found  mur- 
dered in  Van  Oortlandt  Park,  in  New  York  City. 

Shortly  after  the  murder  of  Virian  Gordon,  the  wife  of 
Biscboff.  Benita  Bischoff.  the  daughter  of  J.  E.  C.  Bischoff 
and  Vivian  Gtordon.  who  was  left  destitute  in  the  world,  was 
found  dead  and  officially  declared  a  suicide. 

Once  Biore  Bischoff's  paternal  instincts  were  aroused. 
Once  more  tlie  milk  of  hianan  kinctoiess  clabbered  in  his 
aching  breasts  to  the  extent  that  he  never  contributed  one 
penny  to  the  burial  of  his  own  daughter — his  own  flesh  and 
biood—aor  did  he  even  offer  so  mitth  as  a  floral  tribute. 

Prisoners  of  the  penitentiaries  throughout  the  United 
States  discnss  this  case  very  freely  and  are  of  the  unani- 
moas  opinion  ttat  Mr.  Btecfaoff  sent  some  of  his  former 
students  up  to  Hew  York  to  eliminate  his  erstwhile  fam 
lly,  either  directly  or  indirectly,  and  that  tiiis  was  the 
frame-up  his  wife  referred  to  in  her  letter  to  the  Investi- 
gator. 

I  am  not  saying  these  things  about  Mr.  Bischoff  because 
of  any  personal  gi  lev  ante  against  Mr.  Bischoff.  I  do  not 
even  know  the  man:  but  I  want  to  bring  to  your  attention 
the  type  of  '»*«^-^>«  aad  it  is  this  type  and  stripe  wbo 
lart^  dominate  the  persoond  of  oar  priaon  bistitaUons  in 
the  United  States. 

How,  in  the  name  of  God.  can  people  erpect  to  place  un- 
fortunates WMler  the  jurtedicticm  of  this  type  of  men  to  b< 
reformed  and  made  good  citizens? 

I.  for  one,  am  particularly  elated  over  the  manner  ir 
which  our  former  colleague,  now  tiie  proBent  mayor  of  th< 
city  of  New  York,  has  gone  into  the  situation  in  New  York 
Cit7.  He  is,  at  least,  taking  a  step  in  the  right  directioi 
Atui  should  be  given  every  assistance  and  cooperation  in  hi^ 
constructive  work,  but  after  all  is  said  azxl  done,  what  maj 
be  brought  out  as  a  result  of  the  recent  raid  in  New  Yort 
City,  it  will  be  a  strawberry  patch  compared  to  the  fact^ 
which  can  be  ascertained  in  our  Federal  prisons. 

I  would  like  for  a  few  moments  to  call  your  attention  tc 
the  fact  that  Congress  appropriated  $25,000  some  time  age 
for  the  purchase  of  a  tugboat  for  the  Lorton  Penitentiary 
Tlie  entire  purchase  of  this  boat  was  graft  from  start  tc 
finteh  and  instead  oi  gettii«  a  new  boat  and  equipment,  a 
conspiracy  was  entered  into  and  an  old  ramshackle  one  withi 
new  paint  was  loaded  onto  the  Government.  SeveraJ 
months  after  tiiis  so-called  "  ti«boat "  was  purchased  the 
Oovcmraent  was  required  to  spend  in  the  neaghborhood  oi 
$750  for  repairs  on  an  engine  that  was  bought  as  a  new  en- 
gine, which  upon  investigation  on  my  part,  turned  out  to  be 
not  only  second-hand  but  third-hand. 

I  hold  in  my  hand  the  invoice  covering  the  repair  part^ 
on  this  engine,  as  they  are  listed,  from  the  Pairbanks-Morse 
ft  Co.  books. 

Tbea  speaking  of  boats,  the  warden  spent  over  $2,000  tc 
have  built  a  beautiful  mahogauiy  launch  for  joyriding  pur- 
poses up  and  down  the  Potomac  River  after  the  old  boai 
has  been  mysteriously  destroyed  by  fire.  And  then  speak- 
ing of  fires,  the  prisoners  who  are  required  imder  orders  t< 
falsify  accounts,  at  one  time  suggested  to  the  warden  wha 
would  be  done  in  case  <rf  an  investigation  of  all  these  files 
the  warden  curtiy  replied:  "  This  is  an  old  frame  buUdin^ 
and  It  is  full  of  paper,  and  it  is  surprising  what  one  littl< 
match  will  do." 

This  is  a  fine  statement  for  a  warden  to  make  to  men  wh(  i 
are  under  him  for  the  purpose  of  reformation. 

I  would  Hke  very  much  to  go  on  and  could  go  on  for  hours , 
aettine  forth  specific  charges  and  submitting  bona  fide  evi  - 
dence  whi<^  is  in  my  possession,  but  in  closing  I  wish  t^t 
make  the  f  oDowing  and  specific  charges  generally  acainst  tin : 
oflW^«^is  of  all  Federal  penitentiaries  in  the  United  State: 
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with  the  exception  of  two  men.  whom  to  my  knowledge  have 
clean  hands — I  speak  of  Mr.  Lloyd,  formerly  of  Leaven- 
worth, and  now  at  the  Lewisburg  <Pa.)  Penitentiary,  and 
Mr.  Fred  Zerijst.  the  warden  of  Leavenworth,  but  they  are 
not  the  chief  clerks  or  bookkeepers. 

TRjere  may  be  others,  but  these  will  be  exceptions  rather 
than  the  rule. 

I  hav«  in  my  possession  hundreds  of  letters  over  the 
signature  of  prison  officials  to  prove  any  and  all  of  the 
charges  that  I  have  made  in  this  speech,  and  at  this  time 
I  wish  to  make  the  following  specific  charges  of  existing 
conditions  in  all  penitentiaries  throughout  the  United 
States: 

First.  Fraud — or  gross  mismanagement  that  amounts  to 

fraud. 

Second.  Monopolizing  the  District  laundry  and  foundry 
business. 

Third.  Larceny  by  personnel. 

Fourth.  Dope  traffic. 

Fifth.  Degeneracy. 

Sixth.  Criminal  negligence. 

Seventti-  Proven  charges. 

Eighth.  Juggling  prisoners,  commissary,  and  public  wel- 
fare fimds. 

Ninth.  Diseased  prisoners  working  in  laundry,  canning 
factory,  barber  shop,  kitchen  and  mess  hall,  bakery,  and 
knitting  milL 

Tenth.  Favoritism  in  competition  building. 

Eleventh.  Charge  prison  doctors  with  general  incompe- 
tency. 

Twelfth.  Gross  insanitary  conditions  throughout   prison. 

Thirteenth.  Coddling  of  "  big  shots." 

Fourteenth.  Drunkenness   of   prisoners   and  officers. 

Fifteenth.  Fictitious  balancing  of  Government  ledgers. 

Sixteenth.  Fomenting  possible  massacre  and  racial  riots. 

Seventeenth.  Cruel  and  inhuman  punishment  of  pris- 
oners. 

Eighteenth.  No  reform. 

Resolution 

Wbereas  it  is  becoming  evident  and  at  current  knowledge  that 
certain  Irregularities  are  existent  In  the  management  in  a  num- 
tMT  ot  prisons.  Jalto.  penitentiaries,  asylums,  and  reformataries 
under  the  Department  of  Justice  and  the  Commissioners  of  the 
EttBtrict  of  Columbia. 

.Whereas  many  of  the  Industrtee  in  the  aforesaid  prisons,  etc., 
are  managed  in  a  very  inefficient  manner  and  many  unexplained 
losses  of  materials,  supplies,  and  products  have  developed,  and 
irregular  attempts  have  been  made  to  adjust  the  losses  throu2:la 
manipulating  the  accounting  systems  to  the  loss  and  embarrass- 
ment of  the  Government  of  the  United  States  and  contrary  to 
its  laws  and  dignity. 

Resolve.  That  the  Speaker  of  the  House  of  Representatives 
be  directed  to  appoint  a  special  committee  of  five  Members  ot 
the  House  of  BlepresentaUves  to  Investigate  the  management 
of  the  penitentiaries,  prisons,  jails,  reformatories,  and  asylums 
of  the  United  States  now  being  supervised  by  the  Department 
of  Justice  and  the  Oommlssloners  of  the   District  of  Columbia. 

S«c.  2.  The  conunittee,  or  any  authorized  subcommittee  thereof, 
is  autborlised  to  sit  and  act  at  such  times  and  piaces  as  may 
be  necessary  to  hold  hearings  and  conduct  investigations  of  the 
management  of  the  aforesaid  penitentiaries,  prisons,  jails,  re- 
formatorleK.  and  asylums. 

Sk;.  3.  The  committee  is  embodied  to  subpena  persons,  records, 
documents,  minutes  of  meetings,  summon  and  swear  witnesses, 
and  to  secure  data  on  any  and  ail  information  as  may  be  deemed 
necessary  to  aid  the  committee  In  the  ascertaining  of  the  facts, 
particular  attention  to  be  directed  to  ttee  laxity  of  the  various 
Executive  and  Judicial  departments  In  enforcing  the  laws  of  the 
United  States. 

Sec.  4.  The  committee  shail  report  to  the  Congreas,  before 
adjournment  at  this  regular  session,  all  firKilngs  that  they  may 
have  determined  at  that  time,  the  final  report  to  be  mtkde  oo 
the  first  day  of  the  first  regular  or  ^>ecial  session  of  the  Seventy- 
fourth  Congress,  the  final  report  to  contain  complete  findings  of 
this  Investigation  together  with  such  recommetidatlozui  for  legis- 
lation, as  it  may  deem  advisable. 

Sac.  *.  For  the  purpose  of  carrying  out  the  provisions  of  this 
resolution,  there  is  hereby  appropriated  the  sum  of  $50,000  from 
the  contingent  fund  of  the  Houae  at  Oepresentatlvvs.  not  oth«r- 
wise  appropriated. 

Sec.  6.  When  this  report  Is  filed  as  provided  the  committee  shall 
to  exUt. 


Mr.  KRAMER.    Does  the  gentleman  know  anything  about 
the  narcotic  ring  operating  in  San  Francisco? 
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Mr.  SHOEMAKER.  No;  but  I  can  nnd  out  awfully  quick 
for  you.  I  have  here  before  me  letters,  every  one  of  which 
will  indict  under  any  of  the  charges  I  have  made  here  this 
afternoon.  I  have  not  time  to  go  into  details.  These  letters 
were  signed  by  prison  officials,  with  their  names  to  them, 
letters  taken  from  the  files  of  private  individuals. 

Mr.  SIROVICH.  Would  that  indict  also  the  former 
warden  of  the  Chillicothe  Prison  in  Ohio? 

Mr.  SHOEMAKER.  The  warden  is  not  always  respon- 
sible for  what  goes  on.  He  has  plenty  of  men  imder  him, 
and  he  can  get  from  under  whenever  he  wants  to.  He  has 
nothing  to  do  with  the  bookkeeping  department.  There  is 
a  civilian  at  the  head  of  that,  and  I  say  to  you  that  the 
rottenest,  dirtiest  crook  in  America  is  Paul  Weiss,  chief  ac- 
countant at  the  Leavenworth  Prison,  and  he  has  been  there 
for  years  and  years. 

Mr.  PATMAN.  What  does  the  gentleman  think  about  the 
use  of  Alcatraz  Island  for  the  most  hardened  criminals? 

Mr.  SHOEMAKER.  Our  entire  prison  system  is  entirely 
wrong.  We  have  the  most  antiquated  and  out  of  date  and 
inhuman  system  of  prison  reform  that  there  is  in  the  world 
today.  If  we  had  the  system  England  has  we  would  not 
have  these  criminals.  England  has  not  got  them.  They 
have  no  kidnaping;  they  do  not  have  these  troubles  that  we 
are  having;  this  crookedness  and  graft  and  corruption  in 
our  prison  system  and  in  our  Department  of  Justice,  if  you 
please,  that  causes  the  criminals  we  have  in  the  United 
States  of  America  today,  and  if  I  had  the  time  I  could  go 
into  this.  I  have  made  a  study  of  it.  I  have  lived  with 
them;  I  have  rubbed  elbows  v/ith  these  men.  I  was  secre- 
tary to  the  chaplain  at  Leavenworth  Penitentiary.  I  took 
these  criminals  in,  I  wrote  their  life's  history;  I  was  in  a 
position  where  I  could  get  facts  and  statistics  and  a  knowl- 
edge of  the  conditions  and  affairs  that  no  officer  or  guard 
in  the  penitentiary  could  get,  because  these  men  placed  con- 
fidence in  me.  I  have  these  records,  because  the  prisoners 
know  they  can  place  confidence  in  me. 

The  SPEAKER.  Tlie  time  of  the  gentleman  from  Minne- 
sota has  again  expired. 

Mr.  SWANK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SWANK.  Mr.  Speaker,  more  important  legislation 
has  been  enacted  in  this,  the  Seventy-third  Congress,  than 
in  any  Congress  for  many  years.  One  of  the  most  important 
acts  of  legislation  was  the  National  Recovery  Act,  commonly 
referred  to  as  the  "  N.R.A."  Under  this  general  bill  is  ad- 
ministered Public  Works,  Federal  Relief,  and  the  Civil  Works 
Administration.  This  temporary  law  was  necessary  in  these 
times  of  depression,  when  our  citizens  have  been  beset  with 
so  many  difficulties. 

The  greatest  single  act  of  legislation  in  recent  times  was 
the  passage  of  the  money  control  bill,  which  passed  this 
Houce  January  20  by  a  vote  of  360  for  the  bill,  40  against, 
and  32  recorded  as  not  voting.  This  bill  is  now  the  law  and 
takes  the  control  of  our  monetary  sjrstem  from  the  hands  of 
Wall  Street  and  the  international  bankers,  who  have  con- 
trolled this  country  for  so  long.  No  President  since  the  days 
of  "  Old  Hickory  "  Jackson  has  denounced  them  and  called 
them  by  their  right  names  as  has  President  Franklin  D. 
Roosevelt.  He  has  the  ability,  the  determination,  and  the 
courage  to  oppose  them  in  behalf  of  our  people.  I  am  proud 
to  be  a  member  of  the  committee  which  prepared  that  bill. 

Something  had  to  be  done,  and  Congress  proceeded  to 
enact  these  bills  under  the  leadership  of  our  great  Presi- 
dent. Millions  of  our  people  have  been  put  to  work  since 
these  laws  were  passed.  In  the  midst  of  plenty  we  have 
been  in  want,  but  now  work  is  being  provided,  and  we  will 
do  our  best  to  continue  in  this  direction. 

Mr.  Speaker,  there  has  never  been  a  more  important  ques- 
tion before  Congress  than  that  of  education.  The  Govern- 
ment of  the  United  States  and  that  of  all  other  civilized 
and  Christian  nations  of  the  earth  are  based  upon  three 
foundation  stones,  namely,  the  home,  the  school,  and  the 
church.    Without  a  comfortable  and  satisfactory  home  life 


there  can  be  no  stable  form  of  government.  No  person 
except  the  mother  contribute  more  to  our  citizenship  than 
our  teachers.  During  the  school  year  the  teachers  have 
charge  of  our  children  more  than  the  parents  do  and  more 
than  the  church.  These  three  institutions  must  be  sup- 
ported and  maintained.  We  must  provide  laws  which  shall 
be  administered  for  the  benefit  of  our  people,  and  in  a  great 
country  like  ours  no  person  should  go  hungry. 

No  institution  in  our  Government  has  suffered  more  In 
the  last  few  years  than  our  public  schools.  According  to 
figures  compiled  by  the  National  Educational  Association  an 
appropriation  of  $100,000,000  should  be  provided,  beginning 
January  1,  1934,  in  order  to  maintain  adequately  our  public- 
school  system.  These  figures  show  that  for  the  school  year 
1933-34,  2,600  schools,  affecting  140,000  students,  were  closed 
because  of  insufficient  funds.  These  figures  also  show  that 
by  April  1  of  this  year  about  20,000  rural  schools  will  be 
closed,  affecting  more  than  1,000,000  children.  Two  hundred 
thousand  teachers  are  receiving  salaries  of  less  than  $750 
per  year,  and  about  85,000  teachers  are  receiving  salaries 
less  than  $450  per  year. 

January  8,  1934.  I  introduced  House  bill  6533,  "  A  bill  to 
promote  education,  relieve  imemployment  and  economic  dis- 
tress, and  for  other  purposes."  In  other  words,  it  is  a  bill 
for  the  aid  of  our  public-school  system.  The  bill  provides 
that  the  public  schools  of  the  United  States  are  a  proper  sub- 
ject for  Federal  aid  and  that  the  Government  should  protect 
its  public-school  system  and  the  teachers.  The  bill  author- 
izes the  Secretary  of  the  Interior  to  allocate  to  such  public 
schools  as  are  unable  to  maintain  their  regular  school  terms 
sufficient  sums  to  maintain  them  as  they  were  maintained 
on  an  average  for  the  school  years  1931,  1932,  and  1933. 
Under  the  terms  of  the  bill  no  school  shall  receive  aid  unless 
the  school  district  is  unable  to  continue  its  school  term  on 
the  average  stated. 

The  bill  provides  that  the  funds  authorized  shall  be  used 
only  for  the  payment  of  teachers'  salaries,  and  this  is  the 
most  important  item.  Most  schools  have  their  buildings 
and  equipment,  but  many  of  them  do  not  have  money  with 
which  to  pay  their  teachers.  By  the  terms  of  the  bill  the  aid 
provided  shall  be  administered  by  the  Secretary  of  the  In- 
terior through  the  Office  of  Education  and  such  agencies 
in  each  State  as  may  be  designated  by  the  Secretary  of  the 
Interior. 

The  biU  also  provides  that  no  department  of  Government 
shall  exercise  any  control,  authority,  or  supervision  over 
the  curriculum  or  management  of  any  of  the  schools  receiv- 
ing aid  as  provided  in  the  bill.  The  schools  are  left  Inde- 
pendent. The  bill  authorizes  such  appropriation  as  shall  be 
necessary  to  carry  out  Its  provisions.  It  is  also  provided  in 
the  bill  that  teachers'  salary  warrants,  regularly  and  legally 
issued  between  July  1, 1932,  and  July  1.  1934.  shall  be  eligible 
for  Government  loans  and  at  a  rate  of  interest  not  to  exceed 
1  percent  per  annum. 

Since  the  introduction  of  this  biD  it  is  reported  through 
the  press  that  "  United  States  levies  $7,000,000  to  keep 
100,000  students  in  college."  This  plan  as  announced  pro- 
vides that  the  different  educational  institutions  give  Jobs 
to  these  students  who  will  be  paid  from  the  Federal  relief 
funds.  When  this  plan  is  put  Into  effect  it  will  enable  thou- 
sands of  worthy  students  to  continue  their  college  courses. 
I  am  glad  the  administration  recognizes  the  need  of  this 
assistance. 

Mr.  Speaker,  I  have  been  a  school  teacher,  and  had  the 
honor  of  serving  In  the  capacity  of  county  superintendent 
of  schools  in  Cleveland  County,  Okla..  for  two  terms  or  4 
years.  Since  that  time  I  have  kept  in  close  touch  with 
our  public  schools  in  which  my  children  are  now  enrolled. 
I  have  always  done  eversrthing  within  my  power  for  the  pro- 
motion cf  our  public-school  system  and  the  cause  of  our 
teachers,  who  compose  one  of  the  greatest  and  most  honored 
professions.  While  all  professions  have  suffered  during  these 
times  of  depression,  no  profession  has  suffered  more  than 
that  of  our  teachers.  They  are  engaged  in  a  most  worthy 
enterprise,  that  of  educating  and  directing  our  children,  and 
they  cannot  continue  without  pay. 
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•nils  bin  te  endorsed  by  many  of  the  leading  educators  ol 
my  home  State,  by  numerous  county  and  city  superintend- 
ents of  schools,  many  other  teachers,  and  parent  and  teach- 
ers' associations.  I  greatly  appreciate  these  endorsements 
and  this  assistance.  I  do  not  believe  that  Congress  can  dc 
any  better  act  at  this  time  than  to  provide  for  legislatior 
along  the  lin^s  proposed  In  this  bilL 

I  am  glad  to  have  the  opportunity  and  It  Is  an  honor  U 
be  permitted  to  address  the  «ouse  of  Representatives  of  th< 
American  Congress  in  behalf  of  our  teachers  and  our  public 
schools.  I  certainly  hope  that  something  will  be  done  li 
this  diref:tlon  before  this  session  of  Congress  adjourns.  W( 
must  noW  do  something  for  the  cause  of  education.  Th< 
President  stresses  the  rights  of  the  common  people,  and  th( 
Importance  of  the  home,  the  school,  and  the  church.  Th(i 
children  of  this  country  must  be  fed,  clothed,  and  edu- 
cated. 

Mr.  HASnNOS.  And  the  gentleman,  of  course,  contem- 
plates the  appointment  of  these  teachers  in  the  same  man- 
ner they  are  appointed  now,  namely,  by  the  local  board. 

Mr.  SWANK.    I  yield  back  the  remainder  of  my  time. 

KXCZSX  TAX  ON  QCPOKTXD  OnJB  AHD  FATS 

Mr.  PATMAN.  Mr.  Speaker.  I  ask  unanimous  consent  t ) 
extend  my  remarks  In  the  Rzcord  by  inserting  therein  i 
statement  by  W.  H.  Jasspon.  an  expert  on  Imported  oils  an  1 
fats.  

"me  SPEAKER.    Is  there  objection? 

Tliere  was  no  objection. 

^Mr.  PATMAN.  Mr.  Speaker,  under  the  leave  to  extenl 
my  remarks  in  the  R«cord,  I  Include  the  foUowlng  state- 
ment by  Mr,  W.  H.  Jasspon,  an  expert  on  Imported  oils 
and  fats: 

The  stipplles  of  oUs  and  fats  In  continental  United  States  toda  7 
are  so  large  as  to  preclude  a  satisfactory  price  return  to  the  agr  - 
cultural  producers  of  these  raw  materials.  A  higher  price  level  s 
warranted  by  the  prospective  curtailed  production  of  such  cro^s 
as  cattle,  bogs,  etc.,  and  the  alrefuly  Increased  consumption  (f 
oils  and  fats  due  to  an  Increase  In  buying  power.  This  conditio  a 
Is  directly  traceable  to  an  unbalanced  world  situation  In  oils  be  A 
fats  and  which  permits  exoeaslve  quantities  of  foreign  oils  I0 
•upply  the  additional  demand  and  consequently  affect  the  normal 
tonimmp*-*""  of  their  domestic  counterjiarts.  The  Intention  ^f 
the  Tarlous  recovery  programs  which  the  adnUntstratlon  lu  s 
undertaken  Is  to  assist  In  returning  to  the  producers  of  Uvestoc  t 
and  agriculture  the  1900-14  parity  price  lerels.  The  excise  tax 
which  will  be  proposed  herein  is  the  only  logical  and  practlaJ 
step  In  this  direction  and  will  be  Immediately  effective. 

The  purpose  of  this  tax  Is  twofold: 

Flnt.  IV)  advance  the  price  legitimately  and  to  Immediately  is  - 
cxtmot  the  oonsumptlon  of  domestic  oils  and  fats. 

Second.  To  bring  revenue  to  the  Government  without  worUn; 
a  hardship  on  the  consiimer. 

R  Is  not  the  taatentlon  that  this  excise  tax  shall  be  a  tariff  cr 
embargo  under  another  name.  In  fact  the  Tariff  Acts  of  1922  an  1 
1030.  which  taxed  certain  oils  and  fats  whUe  omitting  to  tax  otlu  r 
oUs  and  fats,  catased  a  dlslcfcatlon  of  the  normal  flow  of  fats  an  ± 
oUs  from  ooe  country  to  another,  and  these  very  tariffs,  therefor^, 
are  In  part  responsible  for  the  condition  which  requires  corred- 
tlon  In  other  words,  the  proposal  which  Is  herein  advocated  s 
an  attempt  to  bring  about  for  a  short  period — during  the  life  (f 
the  present  revenue  bill — a  normal  relationship  of  all  oil  and  ft  t 
values  so  that  our  domestic  surpluses  may  flow  Into  oonsumptloi  l. 
During  t*>*«  period  a  more  perfect  and  desirable  striutlon  of  th  s 
Important  problem  may  be  devised  and  esUbllahed  as  a  permanei  t 
poUey  If  It  should  prove  necessary. 

It  Is  reoognlaed  that  there  are  specific  uses  for  imported  ol  s 
aad  fata  It  is  not  proposed  that  these  commodities  shall  te 
enkbaraoed  «r  taxed  out  of  existence.  Mar  will  the  excise  tax 
have  thU  practical  effect.  But  it  is  sincerely  believed  that  tie 
present  emergency  demands  an  adjustment  in  the  price  relatloi.- 
shlp  to  what  may  be  called  a  normal  price  relationship  In  ord(ir 
that  an  lacreased  consximptlon  of  our  domestic  oils  and  fats, 
to  the  extent  that  they  can  be  advantageously  used  at  fair  prl(  • 
lavels.  may  result  as  above  stated.  In  no  other  way  can  tl  e 
American  producer  hope  to  receive  a  return  that  will  take  In  o 
account  the  additional  growing  and  manufacturing  costs  of  oiir 
lacovcry  programs  at  a  time  when  crop  production  Is  being  cu- 
talled  In  our  basic  commodities  from  which  most  of  these  fa  ;a 
and  oils  originate.  How  can  we  compete  with  coconut  and  palin 
all  which  can  be  dellverad  to  ports  of  this  country  at  prices  fro  n 
avi  cents  to  8  c»nU  a  pound — practlcaUy  all-time  "  lows  "  t » 
eoounodltles  which  to  the  extent  that  our  surpluses  are  lnvolv«d 
directly  affect  our  economic  welfare. 

A  most  comprehensive  study  of  this  entire  problem  Is  contains  d 
In  Report  No.  41  of  the  United  States  Tariff  CommlsBlon  fron 
which  certain  data  aiMl  statements  wiU  be  cited.  This  report 
indicates: 


First.  That  there  Is  a  certain  amount  of  Intercbangeabllity 
possible  between  Imported  and  domestic  oils  and  fats. 

Second.  It  shows  how,  and  the  increased  Imports  conttrm,  the 
change  in  the  price  relationship  which  has  taken  place  in  the 
last  10  years  has  supplied  the  dollar  Incentive  to  bring  about 
this  Increased  and  unjustified  importation  where  domestic  produc- 
tion at  the  same  or  a  lower  price  would  have  been  used  Instead. 
Third.  The  report  Indicates  the  possibility  for  a  still  further 
Increase  in  the  production  of  such  oils  as  coconut  and  pclm.  It 
might  be  stated  at  this  point  that  palm  and  palm -kernel  oils 
which  are  affected  by  the  dollar  rate  show  no  evidence  of  increased 
cost  on  that  account. 

Fourth.  The  report  further  tends  to  the  conclusion  that  the 
excess  Importation  of  these  commodities  bears  an  almost  direct 
relationship  to  the  decreased  cost  of  these  foreign  commodities 
in  relation  to  our  own.  Obviously  a  manufacturer  will  seek  the 
lowest  cost  article  and  it  Is  questionable  if  the  consumer  has 
received  all  of  this  benefit. 

In  the  hearings  before  the  Ways  and  Means  Committee,  and  in 
certain  hearings  on  marketing  agreements,  much  has  been  said 
concerning  the  need  of  certain  oils  for  specific  trade  demands. 
In  practically  every  Instance  these  Industries  are  highly  specialized, 
and  their  consumption  of  oils  is  relatively  insignificant. 

On  pages  41  and  42  of  the  Tariff  Commission  report,  one  In- 
stance of  this  kind  Is  recorded.  It  deals  with  the  confectionery 
and  baking  trade,  which  consiimes  approximately  60,000,000  pounds 
of  coconut  and  palm-kernel  oil  annually  out  of  a  total  of  ap- 
proximately 6,000,000,000  pounds  of  food  oils  and  fats  consumed 
In  this  country  annually,  or  1  percent.  The  report  says:  "Con- 
fectioners and  bakers  state  that  If  necessary  they  would  be  willing 
to  pay  a  price  premium  for  coconut  and  palm-kernel  oils  for 
many  types  of  fillings  and  coatings." 

The  fact  that  a  certain  amount  of  Interchangeablllty  is  not  only 
possible  but  practicable  between  various  oils  and  fats,  and  that 
the  price  level  Is  the  sole  controlling  incentive  to  the  extent  that 
Interchangeablllty  Is  practiced,  makes  It  necessary  that  If  a  tax 
shall  be  effective  It  must  Include  all  Imported  oils  and  fats  that 
are  either  at  present  \intaxed  or  taxed  at  a  lower  level  than  the 
rates  which  will  be  proposed. 

Since  thU  whole  question  has  been  under  consideration  It  has 
been  intimated  by  opponents  of  any  change  In  the  old  order  that 
a  tax  on  foreign  oils  for  edible  consumption  will  not  be  opposed. 
In  fact,  some  of  these  opponents  have  recognized  It  as  advisable. 
provided  no  demand  for  a  tax  on  oils  and  fats  for  inedible  con- 
simiptlon  Is  made.  The  line  between  Inedible  and  edible  fats  is 
so  narrow  It  Is  a  well-known  and  well -recognized  fact  that  the 
price  level  of  edible  fats  Is  pulled  down  by  the  price  level  of 
Inedible  fats.  It  Is  Impossible  to  concede  the  equity  or  necessity 
for  this  kind  of  special  protection  for  such  an  Industry,  for  ex- 
ample, as  the  soap  Industry.  It  Is  highly  specialized,  most  flex- 
ible In  Its  ability  to  Interchange  raw  materials;  It  is  highly 
profltable  and  merchandises  a  large  part  of  its  output  under 
proprietary  brands  and  at  prices  which  seldom  bear  a  direct  rela- 
tion to  the  fluctuating  cost  of  Its  raw  materials. 

The  Bureau  of  Labor  Statistics  supplies  data  which  show  that 
the  decline  in  the  price  of  soap  has  not  been  In  proportion  to  the 
decline  In  the  oils  and  fats  from  which  It  is  produced.  State- 
ments have  been  publicly  made  that  If  the  tax  which  has  been 
propoaetL  by  the  Ways  and  Means  Committee  be  adopted,  the  price 
of  soap  will  double.  Similar  statements  have  been  coming  In  from 
laundrymen  all  over  the  country  In  protest  of  a  tax.  Even  at  the 
higher  rate  proposed  by  the  House  amendment  this  statement  la 
absurd  and  unfounded  In  fact. 

On  page  62  of  the  Tariff  Commission's  report,  a  table  gives  the 
percentages  of  various  oils  used  In  soap.    This  table  shows  that  for 
the  years  1014,  1816.  and  1017  soap  consisted  of  13  percent  coconut 
oil,  plus  palm-kernel  oil  combined,  and  14  Vi  percent  of  cottonseed 
oU.     For  the  &-year  period.  1036   to  1090.  Inclusive,  the  percent- 
age of  coconut  and   palm-kernel   oU   consumed   In   soap   making 
amoimted  to  approximately  23  percent  average  of  the  total  fat  In 
soap.     During  this  same  period  only  1.1  percent  of  cottonseed  oil 
was  consunxed.    0\irlng  the  earlier  period  coconut  and  palm-kernel 
oils    commanded    higher    prices    than    cottonseed    oil    and    other 
domestic  fats.    In  the  latter  period  the  price  position  was  com- 
pletely reversed  and  coconut  oil  therefore  replaced  cottonseed  oil. 
As  Information,  current  prices  are:  Crude  cottonseed  oil,  4  cents 
per  po\uMi  f.o.b.  mills;  coconut  oil  is  2 >4   cents  per  pound  f.o.b. 
American  ports;  palm  oil  Is  2y^  cents  per  pound  f.o.b.  American 
ports.    Based  on  official  statistics  It  becomes  obvious  that  even  a 
6-cent  tax  would  hardly  warrant  an  additional  cost  of  more  than 
1  cent  per  pound  of  soap,  or  one-eighth  cent  to  one-half  cent  per 
bar.  and  this  tax  might  easily  be  abeorbed  by  the  manufaM:turer. 
On   page   32  of   this   same    Tariff   Commission    report   a   table 
shows  that  in  1012,  81  percent  of  the  total  consiunptlon  of  all 
oils  In  soap  mtmufacture  was  of  domestic  origin  and  10  percent 
imported;   in  1020.  53  percent  was  domestic  and  47  percent  was 
Imported.     In  pounds  the  consumption  of  Imported  oils  In  soap 
alone   Increased  from    140,000,000   pounds   In    1912   to   789.000,000 
pounds  In  1029.    Some  of  this  Increase,  It  may  be  again  stated, 
was  entirely  the  result  of  the  more  favorable  price  level  of   the 
Imported  oils. 

It  Is  estimated  that  approximately  400,000.000  pounds  of  excess 
Imports  are  annually  being  consiimed  In  both  edible  and  inedible 
channels  which  technically  and  practically  should  be  supplied 
from  our  domestic  sto.;;irs.  This  wiU  still  permit  the  Importation 
at  a  fair  price  level  t^t  about  800,000,000  pounds  of  oils  and  fats, 
yielding  over  12.*; ,000,000  annually  to  the  revenue  of  the  Govern- 


N 


1934 


CONGRESSIONAL  RECORD— HOUSE 


2643 


ment.  It  is  only  fair  to  the  CJovemment  that  these  Imported  oils 
and  fats  should  pay  a  tax,  since  they  do  not  now  bear  any  form 
of  taxation  whatsoever. 

A  great  deal  has  been  said  as  to  the  effect  of  this  tax  on  the 
margarine  Industry.  The  record  Is  quite  clear  that  the  margarine 
industry,  like  the  soap  Industry,  was  developed  through  the  use 
of  home-produced  fats  and  oils  and  that  the  Increased  consump- 
tion of  foreign  oils  and  fats  has  synchronized  with  the  decreased 
cost  of  these  Imported  oils  which  heretofore  were  supplied  from 
our  home  production.  It  Is,  therefore,  far-fetched  to  say  that 
a  tax  will  destroy  this  business.  In  fact,  in  a  marketing  agree- 
ment for  edible-oll  Industries  there  Is  a  proposal  for  a  levy  on 
Imported  oils  to  represent  the  difference  between  such  costs  and 
the  equivalent  costs  of  domestic  substitutes. 

Having  suggested  that  an  excise  tax  will  accomplish  two  pur- 
poses— a  legitimate  source  of  revenue  to  the  Government  and 
a  proper  Increase  in  the  use  of  Amerlc?n-grown  fats  and  oils — 
It  Is  recommended  that  a  flat  tax  of  3^  cents  per  pound  be  levied 
on  all  Imported  oils  and  fats,  edible  and /or  Inedible,  which  can 
be  used  Interchangeably  with  their  domestic  counterparts,  whether 
such  oils  are  directly  Imported  or  prciuccd  domestically  from  im- 
ported raw  materials.  Where  certain  Imported  oils  and  fats  are 
now  taxed  at  a  lower  rate  It  is  intended  that  the  tax  shall  be 
Increased  to  equalize  the  3Vi-cent  rate.  In  addition  to  the  oils 
and  fats  which  are  now  dutiable,  this  tax  will  include  fish  and 
marine  oils,  coconut,  palm  and  palm-kamel,  sesame,  and  sun- 
flower oils,  and  shall  be  Imposed  at  the  point  of  first  domestic 
processing,  and  shall  apply  to  all  fioor  stocks  on  hand  at  the  date 
when  the  revenue  bill  becomes  effective. 

It  is  the  considered  Judgment  of  practically  all  representatives 
of  the  producers  of  cotton,  cattle,  hogs,  and  other  fat-bearing 
materials,  that  this  tax  will  not  be  burdensome  to  the  consumer; 
that  It  will  not  exclude  the  importation  of  foreign  fats  and  oils 
except  to  the  extent  that  domestic  stocks  or  production  can  be 
more  advantageously  used,  and  that  It  will  have  the  very  definite 
effect  of  Increasing  the  farm  income  of  millions  of  producers  In 
this  country. 

It  Is  much  more  Important  that  a  somewhat  lower  tax  rate  shall 
be  levied  on  all  Imports  than  a  higher  tax  on  any  specific  Imports. 
A  tax  of  5  cents  per  pound  on  coconut  oil,  for  example,  will  have 
the  tendency  to  cause  a  shift  not  so  much  to  domestic  production 
as  It  will  to  other  lm]X)rted  oils  that  may  remain  untaxed.  There- 
fore, under  such  a  condition  the  two  desired  objectives  will  only 
be  accomplished  In  a  small  and  ineffective  way. 

Respectfully  submitted. 

W.  H.  Jasspon,  Memphis,  Tenn. 

A  table  Is  given  below  showing  the  price  comparisons  between 
coconut  oil  and  several  domestic  oils  and  fats  indicating  how 
coconut  oU — and  this  includes  palm-kernel  oil — have  changed 
their  price  relationships  between  1913  and  1931.  These  are  oClclal 
Government  figures  taken  from  the  Tariff  Commission  Report  No. 
41  for  the  years  1913-31.  The  figures  for  1933  are  for  crude  coco- 
nut oil  f.o.b.  port  and  crude  cottonseed  oil  f.o.b.  southern  points 
of  m&nuf actiue : 


1013 

1014 

1926 

1031 

11133 

Coconut  all --.:- 

Centtper 

pound 

U6 

7.3 

11.8 

11.5 

7.1 

Centi  per 

pound 

118 

6.6 

11.4 

10.0 

6.0 

Centtper 
pound 
ia2 
11.8 
16.8 
12 
8.7 

Centtper 
pound 
5.2 
7.3 
9.5 
6.8 
4.3 

Centtper 
pound 

24 

Cottonseed  oil 

SH-4 

Neutraliiird                   .  - 

Oleooil 

TaUow 

>»-3^i 

>  Packers  prime  tallow. 
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Mr.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  and  accordingly  (at  4  o'clock 
and  25  minutes  p.m.)  the  House  adjourned  until  t(»norrow, 
Friday,  February  16,  1934,  at  12  o'clock  noon. 


COMMITTEE  HEARINO 
COMMITTEE  Olf  ZIfTERSTATE  AND  rORBICN  COMMERCE 

(Friday.  Feb.  16,  10  a.m.) 
Continuation  of  the  hearing  on  H.  R.  7852,  National  Se- 
curities Exchange  Act  oi  1934. 


EXECUTIVE  COMMUNICATIONS,   ETC. 

Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

354.  A  letter  from  the  Secretary  of  the  Treasury  trans- 
mitting a  draft  of  a  proposed  bill  authorizing  and  directing 
the  Comptroller  General  of  the  United  States  to  credit  in 
the  accounts  of  Charles  H.  Holt2man,  former  collector  of 
customs,  Baltimore,  Md.,  the  sum  of  $704.80;  to  credit  in 
the  accounts  of  George  D.  Hubbard,  former  collector  of  cus- 


toms, Seattle.  Wash.,  the  sum  of  $45.25:  and  to  remove  the 
direct  charge  raised  by  the  ComptroUer  General  against 
former  Customs  Agent  William  L.  Thibadeau  for  his  alleged 
unauthorized  use  of  transportation  requests  in  the  sum  of 
$159.48:  to  the  Committee  on  Claims. 

355.  A  letter  from  the  Comptroller  of  the  Curreacy,  trans- 
mitting text  of  the  annual  report  of  the  Comptroller  of  the 
Currency,  covering  activities  of  the  Currency  Bureau  for  the 
year  ended  October  31.  1933;  to  the  Committee  on  Banking 
and  Currency. 

REPORTS   OP   COMMITTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  MORAN:  Committee  on  Accotmts.  House  Resolution 
263.  Resolution  to  authorize  payment  of  expenses  of  In- 
vestigation authorized  by  House  Resolution  237  (Rept.  No. 
761) .    Ordered  to  be  printed. 

Mr.  GREEN:  Committee  on  the  Territories.  H Jl.  6185.  A 
bill  fixing  the  date  for  holding  elections  of  a  Delegate  from 
Alaska  to  the  House  of  Representatives  and  of  members  of 
the  Legislature  of  Alaska;  fixing  the  date  on  which  the  Leg- 
islature of  Alaska  shall  hereafter  meet;  prescribing  the  per- 
sonnel of  the  territorial  canvassing  board,  defining  its  duties, 
and  for  other  purposes;  with  amendment  (Rept.  No.  762). 
Referred  to  the  House  Calendar. 

Mr.  CROWE:  Committee  on  Immigration  and  Naturalisa- 
tion. HR.  4739.  A  bill  to  amend  the  naturalization  laws 
by  conferring  upon  Judges  of  State  courts  empowered  to 
naturalize  aliens  the  right  to  designate  naturalization  ex- 
aminers to  conduct  preliminary  hearings  and  to  authorlae 
said  courts  in  their  discretion  to  hold  final  hearings  on  peti- 
tions without  the  necessity  for  the  attendance  of  the  wit- 
nesses of  the  applicant,  without  amendment  (Rept.  No.  766) . 
Referred  to  the  House  Calendar. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  SEGER:  Committee  on  Claims.  H.R.  194.  A  bill  to 
refund  to  Caroline  M.  Eagan  income  tax  errofieously  and 
Illegally  collected;  with  amendment  (Rept.  No.  732).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  O'BRIEN:  Committee  on  Claims.  HJl.  872.  A  bill 
for  the  relief  of  Florence  Overly;  with  amendment  (Rept. 
No.  733).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  O'BRIEN:  Committee  on  Claims.  HJ%.  4460.  A  bill 
to  provide  for  the  pas^ment  of  compensation  to  George  E.  Q. 
Johnson;  with  amendment  (Rept.  No.  734) .  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  WALTER:  Committee  on  Claims.  HJl.  4567.  A  bin 
for  the  relief  of  James  P.  Spelman;  with  amendment  (Rept. 
No.  735).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  4666.  A  bill 
for  the  relief  of  Jerry  O'Shea;  with  amendment  (Rept.  No. 
736).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  WALTER:  Committee  on  Claims.  H.R.  4838.  A  bill 
for  the  relief  of  the  Massachusetts  Bonding  k  Insttrance  Co.. 
a  corporation  organized  and  existing  under  the  laws  of  the 
State  of  Massachusetts;  with  amendment  (Rept.  No.  737). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  5170.  A  bill 
for  the  relief  of  the  American-L«  France  li  Poamite  Cor- 
poration of  New  York;  with  amendment  (Rept.  No.  738). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  5357.  A  bill 
for  the  relief  of  Alice  M.  A.  Damm;  with  amendment  (Rept. 
No.  739).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  5375.  A  bill 
for  the  relief  of  Albert  Gonzales;  without  amendment  (Rept. 
No.  740).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  5417.  A  bill  to 
reimburse  Dominic  Fracapane  for  injuries  sustained  in  an 
accident  with  a  Government-owned  motor  truck;  without 
amendment  (Rept.  No.  741) .  Referred  to  the  Committee  of 
the  Whole  House. 
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Mr  BLACK:  Committee  on  Claims.  H Jl.  5543.  A  bill  f 
the  relief  of  T  Brooks  Alford;  with  amendment  (Rept.  n 
742) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr  BLACK:  Committee  on  Claims.    HJL  5567.    A  Dm  i(jr 
the  allowance  of  certain  claims  for  extra  labor  above 
legal  day  of  8  hours  at  certam  navy  yards  certified  by  me 
Court  of  Claims:  without  amendment JRept.  No.  743) .    R< 
f erred  to  the  Committee  of  the  Whole  House. 

Mr  BLACK:  Committee  on  Claims.  HJl.  5606.  A  bill  f<  ir 
the  relief  of  W.  R.  McLeod;  with  amendment  (Rept,  Nx 
744).    Referred  to  the  Committee  of  the  Whole  House. 

Mr  SMITH  of  Washington:  Committee  on  Claims.  H.ll. 
5639  A  bUl  for  the  relief  of  Harriet  V.  Schindler;  without 
amendment  (Rept.  No.  745).  Referred  to  the  Committee  jf 
the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H  Jl.  5783.  A  bill  f  >r 
the  relief  of  William  H.  Chambliss;  with  amendment  (Reit. 
No.  746) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  5900.  A  bill  fbr 
the  relief  of  Ben  D.  Showalter;  with  amendment  (Rept.  No. 
747) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.    HJl.  6016.    A  bill  far 
the  relief  of  M.  P.  Creath;  with  amendment  (Rept.  No.  74J|) 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H  Jl.  6238.  A  bill 
the  reUef  of  M.  R.  Welty;  with  amendment  (Rept.  No.  7^ 
Referred  to  the  Committee  of  the  Whole  House. 

Mrs.  CLARKE  of  New  York:  Committee  on  Claims.  H 
6856.  A  bill  to  authorize  the  settlement  of  individual  cla 
of  military  peraozmel  for  damages  to  and  loss  of  private 
property  incident  to  the  training,  practice,  operation,  or 
maintenance  of  the  Army:  without  amendment  (Rept.  I  o. 
750) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  7161.  A  bill  to 
provide  for  the  refund  or  abatement  of  the  customs  duty  ra 
altar  candlesticks  and  cross  imported  for  the  Church  of  t  tie 
Gtood  Shei^ierd.  Memphis,  Tenn.:  without  amendment  (Rem. 
No.  751) .    Referred  to  the  Committee  of  the  Whole  House! 

Mr.  BLACK:  Committee  on  Clainu.  HJl.  7697.  A  bill  jor 
the  relief  of  William  Chlnsky:  with  amendment  (Rept.  so. 
7ft2) .    Referred  to  the  Committee  of  the  Whole  House.     1 

Mr.  BLACK:  Committee  on  Claims.    HJl.  7698.    A  bill  for 
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the  relief  of  Louis  Zagata;  with  amendment  (Rept.  No.  75 
Referred  to  the  Committee  of  the  Whole  House.  i 

Mr.  BROWN  of  Kentucky:  Committee  on  Claims.  8.  177. 
An  act  for  the  relief  of  Woodhouse  Chain  Works;  withe ut 
amendment  (Rept.  No.  754).  Referred  to  the  Committee  of 
the  Whole  House.  i 

Mrs.  CLARKB  of  New  York:  Committee  on  Claims.  8. 7  16. 
An  act  for  the  relief  of  Elizabeth  Bolger;  without  amend- 
ment (Rept  No.  755).  Referred  to  the  Committee  of  tbe 
Whole  Houao. 

Mrs.  CLARKE  of  New  York:  Commltt*^  en  Claiiis. 
8. 1073.  An  act  for  the  reUef  of  E.  Walter  Edw^ids;  wlth<  ut 
amendment  (Rept.  No.  756).  Referred  to  the  Comjnittee  of 
the  Whole  House. 

Mrs.  rTrAff^"^  of  New  York:  Committee  on  Claiiis. 
8.  1081.  An  act  for  the  relief  of  McKimmon  It  McKee.  Ire; 
without  amendment  (Rept.  No.  757) .  ReferitKl  to  the  Co  n- 
mlttee  of  the  Whole  Hoiise. 

Mr.  OWEN:  Committee  on  Claims.  S.  1321.  An  net 
authorizing  adjustment  of  the  claim  of  Korber  Realty,  Ire; 
without  amendment  (Rept.  No.  758).  Referred  to  lie 
Committee  of  the  Whole  House.  I 

Mr.  BLACK:  Committee  on  Claims.  S.  1604.  An  act  Jfor 
the  relief  of  Walter  J.  Bryson  Paving  Co.;  without  ame:^d- 
ment  (Rept.  No.  759).  Referred  to  the  Committee  of  the 
Whole  House.  I 

Mr.  BLACK:  Committee  on  Claims.  S.  1680.  An  act  for 
the  relief  ol  the  estate  of  George  B.  Spearin,  deceased; 
without  amendment  (Rept.  No,  760).  Referred  to  ^e 
Committee  of  the  Whole  House. 

Mr.  QREEN:  Committee  on  the  Territories.    HJl.  7l61 
A  bin  to   authorize  the  incorporated  town  of   Wrancell, 
Alaska,  to  issue  bonds  in  any  sum  not  exceeding  $47,  KK) 


for  munlctpftl  public  works,  tacludlng  enlargement,  ex- 
tension, construction,  and  reconstruction  of  water-supply 
system;  extension,  construction,  and  reconstruction  of  re- 
taining wall  and  filling,  and  paving  streets  and  sidewalks; 
and  extension,  construction,  and  reconstruction  of  sewers 
in  said  town  of  Wrangell;  with  amendment  (Rept.  No.  763). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  GREEN:  Committee  on  the  Territories.  H.R.  7763. 
A  bill  to  authorize  the  incorporated  city  of  Skagway,  Alaska, 
to  issue  bonds  in  any  sum  not  exceeding  $40,000,  to  be  u^ed 
for  the  construction,  reconstruction,  replacing,  and  installa- 
tion of  a  water -distribution  system:  with  amendment  (Rept. 
No.  764) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  GREEN:  Committee  on  the  Territories.  H.R.  7764. 
A  bill  to  authorize  the  incorporated  city  of  Juneau,  Alaska, 
to  issue  bonds  in  any  sum  not  exceeding  $100,000  for 
municipal  public  works,  including  regrading  and  paving  of 
streets  and  sidewalks,  installation  of  sewer  and  water  pipe, 
construction  of  bridges,  construction  of  concrete  bulkheads, 
and  construction  of  refuse  incinerator;  with  amendment 
(Rept.  No.  765).  Referred  to  the  Committee  of  the  Whole 
House. 

CHANGE  OP  referenc::e 

Under  clause  2  of  rule  XXn,  committees  were  discharged 
frwn  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (HJl.  4819)  authorizing  adjustment  of  the  claim 
of  the  Public  Service  Coordinated  Transport  of  Newark, 
NJ.;  Committee  on  Claims  discharged,  and  referred  to  tha 
Committee  on  War  Claims. 

A  bill  (HJl.  6093)  for  the  relief  of  the  counties  of  Haywood 
and  Swain,  in  the  State  of  North  Carolina,  by  reason  of 
their  loss  in  taxable  valuation  by  the  establishment  of  the 
Great  Smoky  Mountains  National  Park;  Committee  on  the 
Judiciary  discharged,  and  referred  to  the  Committee  on  the 
Public  Lands. 

PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XXn,  pubUc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BAILEY  (by  request) :  A  biU  (H.R.  8014)  amend- 
ing the  Agricultural  Adjustment  Act  of  May  12,  1933;  to  the 
Committee  on  Agriculture. 

By  Mr.  FULMER:  A  bill  (HJl.  8015)  to  provide  emer- 
gency relief  with  respect  to  certain  business-property  mort- 
gage indebtedness  through  the  Home  Owners'  Loan  Cor- 
poration; to  the  Committee  on  Banking  and  Currency. 

By  Mr.  8TEAOALL:  A  bill  (HJl.  8016)  to  amend  sec- 
tion 12B  of  the  Federal  Reserve  Act  so  as  to  extend  for  1 
year  the  temporary  plan  for  deposit  Insurance,  and  for 
other  purposes;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  AYERS  of  Montana:  A  bUl  (H.R.  8017)  to  pro- 
vide for  expenses  of  the  Crow  Indian  Tribal  Council  and 
authorized  delegates  of  the  tribe;  to  the  Committee  on  In- 
dian Affairs. 

By  Mr.  DEAR:  A  bill  (H.R.  8018)  to  authorize  payment 
for  the  purchase  of,  or  to  reimburse  States  or  local  levee 
districts  for  the  cost  of,  levee  rights-of-way  for  flood-control 
work  in  the  Mississippi  Valley,  and  for  other  purposes;  to 
the  Committee  on  Flood  ControL 

By  Mr.  ROGERS  of  Oklahoma:  A  bill  (HJl.  8019)  provid- 
ing for  national  defense;  to  the  Committee  on  Foreign 
Affairs. 

By  Mr.  SIROVICH:  A  bill  (HJl.  8020)  to  promote  the 
exportation,  purchase,  and  sale  of  agricultural  products,  and 
for  other  purposes ;  to  the  Committee  on  Agriculture. 

By  Mr.  KENNEY:  Resolution  (HJles.  268)  requesting  the 
Commissioner  of  Education  to  study  the  desirability  of  intro- 
ducing courses  in  aviation  in  public  schools;  to  the  Com- 
mittee on  Education. 

By  Mr.  SIROVICH:  Resolution  (HJles.  269)  to  promote 
and  aid  in  the  recoveiT  of  agricultural  and  other  trade  by 
the  creation  of  a  Federal  Export  and  Import  Corporation;  to 
the  CcHnmittee  on  Agriculture. 
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By  Mr.  RANDOLPH:  Joint  resolution  (HJJles.  277)  to 
prohibit  officers  and  employees  in  the  executive  branch  of 
the  Government  from  competing  with  persons  in  private 
employment;  to  the  Committee  on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BRUMM:  A  bill  (H.R.  8021)  for  the  relief  of 
Esmond  Gains  Moyer;  to  the  Committee  on  Military  Affairs. 

By  Mr.  GOLDEN:  A  bill  (H.R.  8022)  granting  a  pension  to 
Alice  Lucy  Duling;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CONNOLLY:  A  bill  (H.R.  8023)  granting  a  pen- 
sion to  Martha  F.  Raglan;  to  the  Committee  on  Pensions. 

By  Mr.  DIES:  A  bill  (HJl.  8024)  for  the  relief  of  the 
heirs  of  William  Wesley  Turner,  deceased;  to  the  Committee 
on  War  Claims. 

By  Mr.  DIMOND:  A  bill  (H.R.  8025)  granting  an  in- 
crease of  pension  to  James  C.  Virdin;  to  the  Committee  on 
Pensions. 

By  Mr.  JONES:  A  bill  (H.R.  8026)  for  the  relief  of 
Margith  Olson  von  Struve;  to  the  Committee  on  Foreign 
Affairs. 

By  Mr.  KNUTSON:  A  bill  (H.R.  8027)  granting  a  pension 
to  Jane  Smith;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  RANSLEY:  A  bill  (H.R.  8028)  granting  a  pension 
to  Maurice  Yudis;  to  the  Committee  on  Pensions. 

By  Mr.  REECE:  A  bill  (H.R.  8029)  to  extend  the  benefits 
of  the  Employees'  Compensation  Act  of  September  7,  1916, 
to  Annie  Hill  Cease;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  8030)  for  the  relief  of  Charles  N. 
Oambreal;  to  the  Committee  on  Military  Affairs. 

By  Mr,  REILLY:  A  bill  (H.R,  8031)  to  correct  the  mili- 
tary record  of  Earl  Edward  Brownlca;  to  the  Committee 
on  Military  Affairs. 

Also,  a  bin  (H.R.  8032)  granting  a  pension  to  Oeorge 
Beck;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  TAYLOR  of  Tennessee:  A  biU  (H.R.  8033)  for 
the  relief  of  Howard  Hollis  Hammack;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  THOMA8:  A  bill  (HJl.  8034)  granting  an  increase 
of  pension  to  Flora  M.  Leake;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  THOMPSON  of  Illinois:  A  bUl  (HJl.  8036)  for 
the  relief  of  James  M.  Pace;  to  the  Committee  on  Claims. 

By  Mr.  WOODRUM:  A  blU  (HJl.  8036)  for  the  reUef  of 
Thomas  Harris  McLaughlin;  to  the  Committee  on  Claims. 

By  Mr.  WARREN:  Resolution  (H.Re8.  267)  to  pay  the 
funeral  expense  of  Herbert  Greene;  to  the  Committee  on 
Accounts. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXn,  iietitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2283.  By  Mr.  AYERS  of  Montana:  Petition  of  L.  W. 
Shotwell  and  43  other  employees  of  the  Indian  Service  on 
the  Fort  Belknap  Reservation  in  Montana,  praying  for 
restoration  of  former  salary  levels;  to  the  Committee  on 
Appropriations. 

2284.  By  Mr.  C7ULLEN:  Petition  of  the  Parliament  of 
Community  Councils  of  the  city  of  New  York,  petitioning 
Congress  to  enact  such  legislation  as  will  amend  section 
1062  of  the  Federal  Immigration  Laws  (Mar.  2,  1929,  ch.  536; 
sec.  1,  45  Stat.  1512)  so  as  to  permit  those  desirable  aliens, 
who  arrived  here  prior  to  July  1924  and  who  qualify  under 
these  statutes,  to  register  and  obtain  the  rights  thereunder; 
to  the  Committee  on  Immigration  and  Naturalization. 

2285.  Also,  petition  of  the  Vessel  Owners'  and  Captains' 
Association,  opposing  the  consolidation  of  the  Coast  Guard 
Service  with  Uie  United  States  Navy;  to  the  Committee  on 
Naval  Affairs. 

2286.  3y  Mr.  CUMMINGS :  Petition  signed  by  140  residents 
of  Fort  Collins.  Colo.,  protesting  against  certain  interference 


through  censorship  of  radiobroadcasting;  to  the  Commit- 
tee on  Merchant  Marine,  Radio,  and  Fisheries. 

2287.  Also,  petition  of  the  Sterling  Methodist  Home  Mis- 
sionary Society,  of  Sterling,  Colo.,  urging  the  passage  of 
House  bill  6097  providing  higher  mwal  standards  for  films 
entering  interstate  and  international  commerce;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

2288.  Also,  petition  of  the  Aurora  Woman's  Club.  Aurora, 
Colo.,  urging  favorable  action  on  House  blD  6097  providing 
higher  moral  standards  for  films  entering  Interstate  and  in- 
ternational commerce;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

2289.  Also,  petition  of  the  official  board.  Rrst  Methodist 
Episcopal  Church,  Boulder,  Colo.,  urging  the  passage  of  the 
Patman  motion-picture  bill  providing  higher  moral  stand- 
ards for  films  entering  interstate  and  international  com- 
merce; to  the  Committee  on  Interstate  and  Fweign  Com- 
merce. 

2290.  By  Mr.  HCX>PER:  Petition  at  residents  of  Battle 
Creek,  Mich.,  urging  immediate  action  by  Congress  to  safe- 
guard inherent  rights  of  American  people  relative  to  the 
radio;  to  the  Committee  (m  Merchant  Marine,  Radio,  and 
Fisheries. 

2291.  By  Mr.  KENNEY:  Petition  of  the  Grand  Council, 
Epsilon  Sigma  Phi.  the  National  Honorary  Extension  Fra- 
ternity; to  the  Committee  on  Public  Buildings  and  Grounds. 

2292.  Also,  petition  of  Alpha  XI  Chapter,  Epsilon  Sigma 
Phi,  Rutgers  University,  New  Brunswick,  N.J.;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

2293.  Also,  petition  of  the  League  of  New  Jersey  Municipal- 
ities, endorsing  House  bill  3082  providing  for  loans  by  the 
Reconstruction  Finance  Corporation  to  municipalities  on 
their  tax-anticipation  notes;  to  the  Committee  on  Banking 
and  Currency. 

2294.  Also,  petition  of  the  New  Jersey  Congress  of  Parents 
and  Teachers,  petitioning  the  endorsement  and  furthering 
of  the  proposition  to  be  brought  before  the  Congreai  on 
February  26  by  the  National  Education  Association  in  be- 
half of  the  30,000,000  children  in  the  schools  of  the  country, 
in  a  request  for  Federal  emergency  aid,  especially  for  ini^ 
35;  to  the  Committee  on  Education. 

2295.  By  Mr.  LINDSAY:  Petition  of  the  Community 
Councils  of  the  City  of  New  York.  Inc.,  regarding  amend- 
ments to  the  Federal  immigration  laws;  to  the  Committee 
on  Immigration  and  Naturalization. 

2296.  Also,  petition  of  Stephen  Jerry  It  Co.,  Inc..  Brook- 
lyn, N.Y.,  opposing  the  Connery  bill,  HJl.  7202;  to  the  Com- 
mittee on  Labor. 

2297.  By  Mr.  RUDD:  Petition  of  the  Community  Councils 
of  the  City  of  New  York,  farorlng  certain  amendments  to 
the  immigration  laws;  to  the  Committee  on  Immigration  and 
Naturalization. 

2298.  Also,  petition  of  the  Merchants'  Association  of  New 
York,  favoring  the  passage  of  House  bill  7808;  to  the  Com- 
mittee on  Foreign  Affairs. 

2299.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of  the 
Oakland  Woman's  Christian  Temperance  Union  of  Johns- 
town, Pa.,  urging  early  hearings  and  favorable  action  on  the 
Patman  motion-picture  bill;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

2300.  By  Mr.  STUDLEY:  Petition  of  Joseph  8.  Gozse, 
515  West  One  Hundred  and  Tenth  Street,  New  York  City, 
N.Y..  and  approximately  500  additional  citizens,  urging 
Congress  to  abolish  the  15-percent  pay  cut  now  imposed 
upon  Government  employees;  to  the  Committee  on  Appro- 
priations. 

2301.  By  Mr.  WERNER:  Petition  of  citizens  of  Hill  City, 
Second  Congressional  District  of  South  Dakota,  protesting 
against  certain  interference  through  censorship  of  radio- 
broadcasting; to  the  Committee  on  Merchant  Marine,  Radio. 
and  Fisheries. 

2302.  Also,  petition  of  citizens  of  the  towns  of  Colcnne 
and  Wiimer,  Second  Congressional  District  of  South  Dakota, 
for  an  adequate  appropriatkm  by  Congress  for  grassh<^per 
coatxol;  to  the  Committee  on  Agriculture. 
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HOUSE  OF  REPRESENTATIVES 

Friday,  February  16,  1934 

The  House  met  at  12  o'clock  noon.  -     .* 

The  Chaplain.  Rev.  James  Shera  Montgomery.  DX>..  offerejd 
the  following  prayer: 

Speak  to  us.  Eternal  Lord,  and  Thy  guiding  presence 
Impart  to  all.  We  rejoice  that  Thou  dost  consider  our  needs 
and  our  limitations.  Into  the  turbulence  of  this  world  do 
Thou  cast  peace,  great  peace.  O  soothe  its  distracted  ai^ 
tempestuous  life.  Almighty  God.  defeat  the  maddening 
forces  that  are  eddying  around  it.  We  pray  that  the  coii- 
science  of  the  world  may  get  its  bearings  and  that  all  pam<  - 
strickened  peoples  of  all  lands  may  find  shelter  and  refuj  e 
in  just  and  humane  government,  in  which  differences  fa(,e 
and  all  harmonies  grow  more  precious.  Heavenly  Father, 
continue  to  be  with  our  own  country.  May  it  be  made  clea  a. 
wholesome,  temperate,  and  beautiful,  so  that  it  will,  indee  i, 
be  a  light  among  all  nations.  In  the  nahie  of  our  Savioiir. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  ai  id 
approved. 

mSSACS    FROM   THK    SSNATX 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  with  amend 
ments.  in  which  the  concurrence  of  the  House  is  requested, 
bin  of  the  House  of  the  following  title: 

HJl.  6961.  An  act  entitled  "An  act  making  appropriations 
for  the  Department  of  the  Interior  for  the  fiscal  year  endii  ig 
June  30.  1935.  and  for  other  purposes." 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendment  of  the  House  to  the  bill  (S.  558)  entitled 
"An  act  for  the  relief  of  Beryl  M.  McHam." 

AOjoinuncKirr  ovkk 

Mr.  EYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  tl  at 
when  the  House  adjourns  today  it  adjourn  to  meet  on 
Monday  next. 

Mr.  8NELL.    Will  the  gentleman  yield  for  a  question? 

Mr.  BYRNS.    I  yield. 

Mr.  SNELL.  I  understand  if  we  do  that  it  will  not  int^- 
fere  in  any  way  with  the  amount  of  debate  allowed  on  the 
revenue  bill,  but  the  final  vote  would  simply  come  a  little 
later  in  the  week?  I 

Mr.  BYRNS.  I  understand  from  the  Chairman  of  the 
Committee  on  Ways  and  Means  that  he  expects  to  hakre 
the  vote  on  the  revenue  bill  on  Tuesday,  and  not  before. 
In  any  event. 

Mr.  HASTINGS.    Will  the  gentleman  yield? 

Mr.  BYRNS.    I  yield. 

Mr.  HASTINGS.  That  does  not  involve  doing  away  wiih 
the  Consent  Calendar  on  next  Monday,  docs  it?  There  are 
25  or  30  bills  on  the  calendar.  Some  of  us  are  very  anxicfjs 
to  have  that  calendar  called  on  Monday. 

Mr.  BYRNS.    It  sewns  to  me  we  ought  to  be  able  to  dp 
pose  of  the  Consent  Calendar  in  a  couple  of  hours. 

Mr.  HASTINGS.  But  the  gentleman  will  permit  that  to 
be  called,  and  then,  if  we  get  through,  we  can  proceed  wjth 
the  general  debate  on  the  revenue  bill? 

Mr.  BYRNS.    It  was  in  my  mind  to  call  the  Consent  cAd 
endar  on  Monday,  if  the  House  is  willing,  provided  thi)se 
who  have  charge  of  that  calendar  on  both  sides  of  the  Hoi  ise 
are  ready. 

Bir.  HASTINGS.  I  have  no  objection  to  the  request  of 
the  gentleman  from  Tennessee,  but  I  hope  the  majoiity 
leader  will  not  ask  that  the  Consent  Calendar  be  dispen^d 
with  on  Monday. 

Mr.  BYRNS.    I  am  not  making  that  request  at  all. 

The  SPEAKER.  Is  there  objection  to  the  request  of  pe 
gentleman  from  Tennessee  [Mr.  ByrusI? 

There  was  no  objection. 

INTKaiOt  DKPASTMKirr  APPROPKIATXON  BILL,    193S 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  (HJ%.  69  >1) 
making  appropriations  for  the  Department  of  the  Inte:ior 


for  the  fiscal  year  ending  June  30.  1935.  and  for  other  pur- 
poses, with  Senate  amendments,  disagree  to  the  Senate 
amendments,  and  ask  for  a  conference. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

Mr.  SNELL.  Do  I  understand  that  is  satisfactory  to  the 
minority  member  of  the  committee? 

Mr.  TAYLOR  of  Colorado.  Yes.  I  have  conferred  with 
the  ranking  minority  member,  and  this  is  satisfactory  to 

him. 

The  SPEAKER.  Is  there  objection?  [After  a  pause.] 
The  Chair  hears  none,  and  appoints  the  following  conferees: 
Messrs.  Taylor  of  Colorado,  Hastings.  Jacobsen,  Lambert- 
sow,  and  DiTTER. 

HERBERT    GREENE 

Mr.  WARREN.  Mr.  Speaker,  I  offer  a  privileged  resolu- 
tion from  the  Committee  on  Accounts  and  ask  for  its  imme- 
diate consideration. 

The  Clerk  read  as  follows: 

Resolved.  That  there  shall  be  paid  out  of  the  contingent  fund 
of  the  House,  to  the  McGuire  Funeral  Home,  Inc..  $250  to  cover 
the  funeral  expenses  of  Herbert  Greene,  late  an  employee  of  the 
House  of  Representatives. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  resolution 
was  agreed  to  was  laid  on  the  table. 

EXTENSION   OF   REMARKS 

Mr.  TRUAX.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record,  and  to  include  therein 
an  estimate  on  the  cost  of  old-age  pensions  made  by  the 
Bureau  of  Business  Research  of  Ohio  State  University,  per- 
taining to  the  recent  old-age  pension  law  that  was  passed  in 
Ohio  last  fall. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

Mr.  SNELL.  Reserving  the  right  to  object,  I  believe  the 
place  to  put  that  is  before  the  committee  appointed  for  that 
special  purpose  at  this  time. 

Mr.  TRUAX.  May  I  say  this  gives  statistics  and  data  on 
all  of  the  States  that  now  have  old-age  pension  laws,  to- 
gether with  those  of  foreign  countries.  It  is  not  lengthy.  It 
is  only  five  pages  and  the  pages  are  small.  I  trust  the  gen- 
tleman will  not  object. 

Mr.  SNELL.  It  seems  to  me  that  should  go  before  the 
special  committee  that  you  have  already  established  for  that 
purpose. 

Mr.  TRUAX,  I  would  like  it  to  go  in  the  Record  now  for 
the  general  information  of  the  House. 

The  SP3AKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

Mr.  SNELL.  Mr.  Speaker,  I  think  that  should  go  to  the 
committee  appointed  for  that  purpose. 

The  SPEAKER.    Is  there  objection? 

Mr.  RICH.    Mr.  Speaker,  I  object. 

BAN   ON   LIQUOR   RADIO   ADVERTISING 

Mr.  CELLER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  on  the  subject  of 
radio. 

The  SPEAHER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  the  Radio  Commission,  on 
February  2.  issued  a  warning  to  radio  stations  to  observe  the 
so-called  "  proprieties "  in  broadcasting  liquor  advertising. 

What  these  proprieties  are  apparently  is  hermetically 
sealed  within  the  minds  of  the  members  of  the  Commission. 
The  Commission  did  not  issue  an  order.  It  simply  an- 
nounced a  poUcy  by  a  news  release,  as  follows : 

The  Federal  Radio  Commission  calls  renewed  attention  of  broad- 
casters and  advertisers  to  that  section  of  the  Radio  Act  of  1927 
which  provides  that  stations  are  licensed  only  when  their  opera- 
tion will  serve  public  interest,  convenience,  and  necessity,  and  asks 
the  intelligent  cooperation  of  both  groups  insofar  as  liquor  adver- 
tising is  concerned. 

Although  the  eighteenth  amendment  to  the  Constitution  of  the 
United  States  has  been  repealed  by  the  twenty-flrst  and,  so  far 
as  the  Federal  Government  is  concerned,  there  is  no  liquor  pro- 
hibition, it  Is  weU  known  that  millions  of  listeners  throughout 
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the  United  States  do  not  use  intoxicating  liquors  and  many  chil- 
dren of  both  users  and  nonuscrs  are  part  of  the  listening  public. 
The  Commission  asks  broadcasters  and  advertisers  to  bear  this  in 
mind. 

The  Commission  will  designate  for  hearing  the  renewal  applica- 
tions of  all  stations  unmindful  of  Uie  foregoing,  and  they  will  be 
required  to  make  a  showing  that  their  continued  operation  will 
serve  public  interest,  convenience,  and  necessity. 

To  my  mind,  this  news  release  is  cowardly,  unwarranted, 
and  unjustifiable.  It  dees  not  state  that  liquor  advertising 
is  banned.  On  the  other  hand,  it  lays  down  no  definite 
rule  for  broadcasters  to  follow.  If  the  Commission  wishes 
to  interdict  liquor  advertising,  it  should  come  out  in  the 
open  and  courageously  say  so.  If  it  rears  its  head  in  that 
fashion,  however,  it  can  expect  a  good  sock  in  the  jaw — 
if  I  may  be  pardoned  this  slang. 

The  Commission  knows  this  and  would  not  dare  risk  con- 
dign criticism. 

It  slyly  and  cowardly  uses  a  one-half-way  measure  which 
I,  as  a  Member  of  Congress,  who  have  battled  against  prohi- 
bition for  years,  deeply  resent.  The  Commission  has  no 
right  to  shield  itself  behind  a  news  release  of  this  character. 

The  action  of  the  Commission  undoubtedly  Iwrders  upon 
censorship.  Congress  gave  no  right  of  censorship  to  the 
Commission.  The  Commission  has  repeatedly  denied  that  it 
seeks  to  exercise  the  right  of  censorship.  Yet,  in  its  care- 
fully worded  news  release,  it  issues  a  warning  which  is 
tantamount  to  censorship. 

Incidentally,  the  news  relase  is  not  definite  as  to  whether 
a  station  which  has  a  program  which  is  not  commercially 
sponsored  can  debate  the  question  of  liquor  and  permit  a 
person  to  speak  on  the  worthwhileness  of  wine  or  othlr 
alcoholic  beverages.  We  do  not  know  even  if  such  a  talk 
shall  be  taboo.  They  do  not  say  the  talk  will  be  banned  or 
will  not  be  banned  if  it  is  commercially  sponsored  by  a  dis- 
tiller or  vintner  or  wholesale  liquor  dealer.  The  meaning 
is  not  clear,  being  susceptible  of  several  interpretations. 

But  the  Commission  has  no  right  to  tell  the  public  what  it 
shall  or  shall  not  hear  on  the  liquor  question.  If  it  exer- 
cises that  right,  it  Is  exercising  the  power  of  censorship.  If 
the  Radio  Commission  can  tell  the  people  what  they  shall 
hear  over  the  radio,  the  other  agencies  of  the  Government 
can  tell  the  people  what  they  shall  read  in  books  and  period- 
icals carried  through  the  mails  or  transported  by  railroads. 

Personally,  I  see  no  reason  for  such  an  expression  of  the 
views  of  the  Commission.  If  anyone  does  not  wish  to  listen 
to  a  broadcast  on  the  liquor  question,  it  is  a  simple  matter 
for  the  listener  to  turn  off  the  program. 

The  Post  OflBce  Department  no  longer  has  the  right  to 
prevent  the  mailing  of  announcements  about  liquor  even 
though  the  mail  circulates  in  dry  States.  We  recently  re- 
pealed a  statute  which  forbade  the  circulation  in  the  mails 
of  newspai>er5  and  publications  containing  liquor  advertise- 
ments. Those  advertisements  may  now  be  read  by  the 
most  rabid  drys  in  dry  States. 

There  is  thus  expressed  an  attitude  of  Congress  which 
the  Radio  Commission  cannot  disregard.  Congress  has 
stated  that  liquor  dealers  may  circulate  their  advertisements 
in  dry  States.  The  Radio  Commission  should  not  now  have 
the  temerity  to  say  to  these  same  liquor  dealers,  "  You  can- 
not broadcast  information  concerning  your  alcoholic  bev- 
erages, whether  the  station  is  in  a  wet  or  dry  State,  for 
fear  the  broadcast  may  reach  the  ears  of  those  in  dry 
States."    Such  a  position  is  utterly  indefensible. 

On  the  one  hand,  we  have  the  CJovemment  getting  huge 
taxes  from  alcoholic  beverages;  in  fact,  the  Government 
is  encouraging  huge  importations  of  American-type  whisky 
from  Canada,  Mexico,  and  elsewhere,  from  which  importa- 
tions there  is  yielded  to  the  Government  $7  a  gallon,  a  huge 
amount.  And  on  the  other  hand,  the  Radio  Commission 
says  that  nothing  shall  be  said  about  this  liquor.  Certainly 
it  is  far  better  to  spread,  as  much  as  possible,  the  informa- 
tion about  legal  liquor  so  this  Government  can  get  much- 
needed  revenue.  Radio  broadcasting  helps  circulate  this 
information. 

Apparently  the  Radio  Commission,  by  its  foolish  attitude, 
would  encourage  the  clandestine  manufacture  and  sale  of 


liquor  by  rtu;keteers  and  bootleggeTS.  The  President  made 
a  proclamation  urging  the  Nation  to  purchase  lawful  liquor. 
The  bootlegger  prefers  to  have  the  public  know  as  little  as 
possible  about  good  brands,  lawful  beverages,  and  decent 
products.  The  less  the  people  in  dry  States  know  about 
good  liquor  and  lawful  products  the  better  are  the  oppor- 
tunities for  the  bootlegger  to  peddle  his  wares  in  those  dry 
States.  As  was  so  ably  stated  by  David  Lawrence  recently, 
in  the  New  York  Evening  Sun: 

One  of  the  difficulties  in  making  a  test  of  the  new  policy  Is  that 
when  a  radio  station  Is  called  on  to  defend  Its  request  for  «  re- 
newal of  a  license,  the  Commission  asks  the  station  to  show  how 
its  continued  operation  wiU  serve  the  public  interest,  convenience, 
and  necessity.  Thus  the  Commission  la  not  obUg»ted  to  give  Itt 
particular  reason  for  withholding  a  Ucense;  but  the  announce- 
ment of  policy  Just  made  xmqueetlonably  wUl  provide  defending 
stations  with  a  cause  for  court  action  If  they  are  refused  lioensee 
because  they  permit  over  the  air  announcements  that  are  accepted 
by  the  Post  Offlce  Department  for  circulation  In  the  mails.  It 
might  offer  some  day  the  first  test  at  the  principle  of  Federal 
censorship. 

I  herewith  submit  correrpondence  which  passed  between 
myself  and  Mr.  Henry  Adams  Bellows,  formerly  a  member 
of  the  Federal  Radio  Commission,  and  now  vice  president 
of  the  Columbia  Broadcasting  System,  Inc.: 

CoLTTMSu  BaoAOCAsnifo  Srsmc,  Inc., 
Earle  Building,  Wathington,  D.C.,  February  i.  1934. 
Hon.  Emanttel  Cellkr, 

House  of  Representatives,  Washington,  D.C. 

Mt  Dkae  Comgksssmam:  I  have  given  very  serious  consideration 
to  your  suggestion  of  a  radio  talk  In  opposition  to  the  recent  press 
release  issued  by  the  Federal  Radio  Commission  on  the  subject 
of  liquor  advertising  by  radio.  The  more  I  think  of  It,  the  more 
I  feel  sure  that  the  broadcast  of  such  a  talk  would  be  misinter- 
preted by  llteraUy  millions  of  listeners.  No  matter  bow  careful 
we  might  be  to  explain  why  the  talk  was  being  given,  a  great 
many  people  would  Inevitably  assume  that  we  were  broadcasting 
It  as  a  protest  of  our  own  against  the  action  of  the  Commission. 

As  you  know,  Coliimbia's  policy  with  regard  to  liquor  advertis- 
ing, which  was  announced  by  Mr.  Paley  3  months  ago.  is  very 
close  to  what  the  Radio  Commission  itself  apparently  bad  In  mind. 
My  objection  to  the  Commission's  action,  which  I  hare  wholly 
expressed  to  Judge  Sykes  and  Colonel  Brown,  Is  that  no  depart- 
ment of  the  Oovemment  has  any  business  to  try  to  set  up  a 
government  of  press  releases.  If  the  Commission  had  had  cour- 
age enough  to  issue  a  definite  order,  we  could  have  attacked  In 
an  orderly  manner  through  the  courts,  but  this  vague  business  of 
getting  out  press  releases  contalctng  Indefinite  threats  seems  to  me 
thoroughly  bad.  With  regard  to  this  we  are  whoUy  in  sympathy 
with  your  views,  and  I  may  add  that  we  feel  exactly  as  you  do 
about  attempts  to  Interfere  with  our  freedom  to  advertise  what 
we  regard  as  sxiltable. 

On  the  other  hand.  I  feel,  frankly,  that  we  have  built  up  a  lot 
of  goodwill  by  our  stand  on  liquor  advertising,  a  stand  which  we 
took  voluntarily  and  without  any  compulsion.  I  am  very  much 
afraid  that  a  broadcast  of  the  kind  you  suggest  would  have  a  dis- 
tinct tendency  to  destroy  some  of  this  goodwill.  Since  the  Fed- 
eral Radio  Commission  is  not  an  elective  body,  I  can  see  abso« 
lutely  no  good  purpose  to  be  served  in  crlticlElZkig  It  to  the  public. 
the  place  for  such  criticism  being  clearly  on  the  floor  of  the 
House  or  Senate.  I  hate  to  turn  down  a  suggestion  which  is  so 
completely  in  line  with  my  own  ideas  that  I  could  undertake  to 
endorse  in  advance  every  word  you  would  say  on  s\ich  a  subject, 
but  I  do  feel  that  this  matter  Is  definitely  one  for  discussion  in 
Congress  rather  than  before  the  public  audience.  The  Radio 
Commission,  as  we  all  know,  is  tremendously  responsive  to  what 
is  said  in  Congress,  and  is  very  little  influenced  by  what  It  hears 
from  the  public.  Furthermore,  I  am  quite  sure  that  the  result  of 
such  a  talk  would  be  that  the  Commiaslon  would  be  flooded  with 
letters  from  prohibitionists  praising  it  for  its  stand  and  thus  the 
real  p>oint  at  issue,  which  is  the  attempt  to  govern  by  press 
releases,  would  be  completely  lost  sight  of. 

I  hope  you  will  agree  with  me  that  it  is  wiser,  particulaxly 
from  the  standpoint  of  getting  the  Radio  Commission  to  see  that 
it  has  made  a  mistake,  for  you  to  make  the  q>eech  you  have  In 
mind  on  the  floor  of  the  House  rather  than  to  the  public,  which 
Is  perfectly  Eui*e  in  part  to  mlsundeistand  your  motives  in  making 
the  speech  and  our  motives  in  broadcasting  it. 

Kindest  personal  regards. 
Sincerely. 

B.  A.  Bbllows. 

New  Touc  Webrumry  9.  1934. 
Mr.  HontT  Adams  Bex^lows. 

Vice  President  Columbia  Broadcasting  System,  Inc.. 

Earle  Building.  Wa^ington,  DC 
Mt  Deas  Mb.  Bellows:  I  have  your  letter  of  February  8.     I  do 
not  agree  with  you  that  broadcasting  a  talk,  such  as  I  outlined 
to  you  over  the  telephone,  woitld  be  misinterpreted  by  "  llteraUy 
millions  of  listeners." 

I  hope  you  will  grant  me  intelligence  eufllclent  to  permit  me  to 
present  my  views  with  such  clarity  that  It  woald  be  impossible 
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to  be  mlsunderrtood  by  llteraUy  "  mlUlona."  A  rtatement  could 
be  made  at  tbe  beginning  and  at  the  end  of  the  address  Indicat- 
ing that  the  station  over  which  the  broadcast  had  been  given  did 
not.  in  no  wise,  directly  or  indirectly.  Intend  to  protest  the  action 
of  the  Radio  Commission. 

I  am  keenly  disappointed  with  yoxir  attitude.  Plrst,  because 
1  cannot  use  your  system  for  the  purpose  Indicated.  Second, 
because  you  are  willing  to  surrender  without  a  shot  being  flred. 
Frankly,  I  believe  your  attitude  is  unjustifiably  weak-kneed.  You 
do  not  even  know  your  own  strength.  You  mention  the  Commis- 
sion's lack  of  courage  in  their  failure  to  Issue  a  definite  order  but 
instead  send  forth  a  news  release  which  contained  indefinite 
tureau.  I  think  you  lack  Just  as  much  courage  In  falling  to 
protest  and  in  not  allowing  a  protest  over  your  system. 

I  think  you  also  show  the  white  feather  and  are  assuming  a 
ridiculous  policy  In  refusing  to  permit  advertising  broadcasts 
•poasored  by  liquor  dealers  and/or  wine  merchants.  Why  should 
not  legitimate  concerns  t>e  encoxiraged  to  nuUce  known  their 
brands?  Your  falltire  to  cooperate  in  this  regard  encourages  the 
secret  methods  of  the  bootleggers.  The  Government  is  anxious 
to  aeciire  as  much  revenue  as  is  possible  from  tbe  liquor  business 
to  help  reduce  our  deficit. 

It  should  receive  cooperation  from  the  radiobroadcasting  sta- 
tions. Knowledge  could  be  spread  about  liquor  upon  which  a  tax 
had  been  paid  rather  than  have  the  public  supplied  with  alcoholic 
beverages  sold  and  delivered  clandestinely  and  upon  which  the 
Government  has  received  no  tax. 

I  write  frankly  to  you  because  I  have  known  you  well  and 
'  have  been  accorded  privileges  over  the  station  for  a  long  period 
of  time.  I  thoroughly  disagree  with  you  in  this  Instance,  and 
wish  to  convey  this  with  all  possible  emphasis.  However.  I  desire 
you  to  keep  In  mind  that  "  the  wounds  infilcted  by  a  friend  are 
faithful,  the  kisses  of  a  foe  are  treacherous." 
Sincerely  joun. 

Elf  Ainnn.  Cellxb. 

sxAProntTMEirr  of  trs  mxmszxs  of  -mx  commission 
One  of  tbe  members  of  the  Radio  Commission  may  soon 
have  his  name  presented  for  reappointment.  Notice  is 
hereby  served  upon  such  member  and  other  members  that 
I  shall  oppose,  before  the  appropriate  Senate  committee,  the 
reappointment  or  the  appointment  of  anyone  who  subscribes 
to  the  recent  press  release.  As  above  mentioned,  any  man 
who  would  continue  to  make  liquor  something  romantic  and 
something  that  can  only  be  sold  in  dark  comers  and  speak- 
easies— and  this  is  what  the  order  or  press  release  encour- 
ages— is  not  qualified  to  sit  on  the  Radio  Commission.  Any- 
one who.  directly  or  indirectly,  seeks  to  invoke  censorship — 
and  this  is  what  the  press  release  intends — is  not  fit  to  sit 
upon  the  Radio  Commission. 

My  hat  goes  otf  to  Station  WOR  at  New  York.  It  put  on 
a  liquor-advertising  broadcast  after  the  Commission's  absurd 
news  release.  I  admire  the  courage  of  Alfred  J.  McCosker, 
in  charge  of  WOR. 

KXTKNSIOIf   or  KKXAJtKS 

Mr.  EXLENBOQEN.  Mr.  Speaker,  I  ask  unanimous  con- 
cent to  extend  my  own  remarks  in  the  Rxcoro  on  home-loan 
relief,  and  to  include  therein  a  short  editorial  from  the  Pitts- 
burgh Press  discussing  HJi.  6564.  which  I  have  presented. 

Mr.  SNELL.  Mr.  Speaker,  I  have  no  objection  to  the  gen- 
tleman extending  his  own  remarks,  but  I  do  not  care  to  have 
any  ;editorials  put  in. 

lit.  ELLENBOGEN.    It  is  Just  a  short  paragraph. 

Mt".  SNELL.    But  we  have  cut  that  out  for  the  present. 

Thte  SPEAKER.  Does  the  gentleman  from  Pennsylvania 
desire  to  modify  his  request? 

Mr.  ELLENBOGEN.  I  ask  the  gentleman  from  New  York 
to  permit  me  to  include  this  short  statement  by  the  Pitts- 
burgh Press  discussing  a  specific  bill,  which  is  of  great  inter- 
est to  the  Members  of  the  House  and  Senate. 

Mr.  SNELL.  That  is  all  right;  but  you  would  not  allow  us 
to  put  in  some  editorials  that  we  tried  to  put  in  a  few  days 
ago,  and  it  was  imderstood  that  we  would  not  allow  these 
things  to  go  in. 

Mr.  ELLENBOGEN.  If  the  gentleman  will  permit  me,  I 
have  received  numerous  telei^one  calls  from  Members  of 
the  House  on  this  bill 

Mr.  SNELL.  I  object  to  any  outside  matter.  I  have  no 
objection  to  the  gentleman's  personal  remarks. 

Mr.  ELLENBOGEN.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  on  the  Democratic  Party  in 
Pennsylvania  and  include  therein  certain  pertinent  matters 
concerning  the  platform. 

1^  SPEAKER.    Is  there  objection? 
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Mr.  RICH.  Mr.  Speaker.  I  object  to  the  Democratic  plat- 
form of  Pennsylvania  being  put  in  the  Record.  That  is  no 
place  for  it. 

ELIMINATION    OF    EMERGENCY    OFFICERS    FROM    THE    RETIRED    LIST 

Mr.  KVALE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  KVALE.  Mr.  Speaker,  the  national  rehabilitation 
committee  of  the  American  Legion  has  prepared  a  complete 
and  comprehensive  memorandum  concerning  the  elimina- 
tion of  emergency  oflBcers  from  the  retired  list  under  the 
so-called  "  causative  factor "  regulation.  Almost  every 
Member  has  been  approached  with  questions  regarding  this 
interpretation,  and  I  ask  unanimous  consent  that  I  may 
insert  that  memorandum  in  the  Record  as  a  part  of  my 
extension  of  remarks. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

Mr.  SNELL.  I  did  not  understand  what  it  is  the  gentle- 
man is  asking  to  put  in. 

Mr.  KVALE.  It  is  a  memorandum  with  reference  to  the 
so-called  "  causative  factor  "  regulation. 

Mr.  SNELL.    Whose  opinion  is  it? 

Mr.  KVALE.     That  of  the  national  rehabilitation  com- 
mittee of  the  American  Legion.    It  is  a  very  informative 
memorandum,  and  will  be  valuable  to  almost  every  Member 
of  the  House. 
•  The  SPEAKER.    Is  there  objection? 

Mr.  BANKHEAD.  Reserving  the  right  to  object,  and  I 
shall  not  object.  I  am  curious  to  know  what  is  the  effect  of 
this  report.  Does  the  committee  favor  the  return  of  the 
emergency  officers  to  the  pay  roll,  or  is  it  opposed  to  it? 

Mr.  KVALE.  In  some  cases  it  is  favorable.  It  does  not 
attempt  to  justify  the  return  of  the  presumptively  connected 
cases — and  that  does  not  necessarily  mean  the  committee 
abandons  this  group — for  the  reason  that  the  meaning  of 
the  law  was  clear  on  that  point  before  the  law  was  passed, 
but  it  does  ask  for  the  return  of  the  directly  connected 
cases  in  some  instances. 

Mr.  SNELL.  Reserving  the  right  to  object,  is  not  this  a 
matter  that  should  go  before  the  Veterans'  Committee  when 
they  have  their  meeting? 

Mr.  BTVALE.  It  is  a  matter  that  interests  almost  every 
Member  of  the  House. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

MZMOKANDUM    CONCERNINO    THE    ELIMINATION    OF    EMKRCENCT    OFFI- 
CZKS    FROM    THi:    RmRED    LiST    UNDER    THE    PEOVISIONS    OF    SECTION 

10,  OF  Public,  No.  2,  Seventy-third  Congress,  Veterans'  Rectj- 
u^TioN  No.  5,  of  March  31,  1933.  and  Instructions,  Definitions, 
AND  Opinions  of  the  Veterans'  Administration 

Former  emergency  officers  who  have  been  removed  from  the  re- 
tired list  since  March  20,  1933,  direct  their  criticism  not  so  much 
toward  section  10,  of  the  act  of  March  20,  1933.  known  as  "  Public, 
No.  2  ".  Seventy-third  Congress,  as  against  the  construction  of  that 
act  by  the  Veterans'  Administratioa.  and  the  definitions,  instruc- 
tions, opinions,  and  decisions  by  which  they  insist  the  meaning 
and  purpose  of  the  law  have  been  distorted,  misinterpreted,  and 
misapplied  to  their  great  disadvantage. 

The  salient  points  of  attack  are: 

(1)  The  incorporation  in  Veterans'  Regulation  No.  5  of  an  ele- 
ment known  as  the  "  causative  factor ",  which  appears  in  the 
concluding  phrase  of  the  regulation  as  an  addition  to  the  lan- 
guage of  the  proviso  in  section  10.     The  act  reads  as  follows: 

"  Provided,  That  the  disease  or  Injury  or  the  aggravation  of  ths 
disease  or  Injury  directly  resulted  from  the  performance  of  mili- 
tary or  naval  duty,  and  that  such  person  otherwise  meets  the 
requirements  of  the  regulations  which  may  be  issued  under  the 
provisions  of  this  act." 

The  language  as  it  appears  In  the  regulation  Is  as  follows: 

"  Provided  further.  That  the  disease  or  injury  or  the  aggrava- 
tion of  the  disease  or  Injury  directly  resulted  from  the  perform- 
ance of  military  or  naval  duty  and  that  the  causative  factor, 
therefore,  is  shown  to  have  arisen  cut  of  the  performance  of  duty 
during  such  service." 

The  change  Is  bought  out  more  clearly  by  striking  out  the 
words  of  the  act  in  brackets  and  showing  the  amendment  in  Italic 
as  follows: 

"  Provided  further.  That  the  disease  or  Injury  or  the  aggrava- 
tion of  the  disease  or  injury  directly  resulted  from  the  perform- 
ance of  military  or  naval  duty,    and  that  such  person  otherwise 
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meets  the  requirements  of  the  regulations  which  may  be  issiied 
under  the  provisions  of  this  act]  and  that  the  causative  factor, 
therefore,  ts  shoum  to  hatx  arisen  out  of  the  performance  of  duty 
during  such  service." 

The  emergency  officers  affected  Insist  that  the  regulations  In 
the  second  proviso  in  section  10  of  the  act  means  the  regulations 
authorized  by  sections  1,  3,  4.  6,  7,  8,  9.  and  17. 

It  is  under8t<x>d  that  the  Veterans'  Administration  maintains 
that  the  phraseology  of  the  proviso  in  section  10  authorizes  tlie 
inclusion  of  the  causative  factor  In  regulation  no.  5. 

(2>  The  definition  of  causative  factor  promulgated  by  tbe 
Veterans'  Administration,  as  foUows: 

"  The  '  causative  factor  '  for  the  purpose  of  Public.  No.  2,  and 
regulation  no.  5  may  be  defined  as  that  event  or  circumstance 
particularly  and  peculiarly  connected  with  the  performacce  of 
actual  military  or  naval  duty  Incident  to  and  dii-ectly  resulting 
out  of  the  actual  duty  of  the  officer  without  which  the  end  result, 
i.e..  the  disability  on  account  of  which  retirement  with  pay  was 
granted,  would  not  obtain." 

(3)  Instructions  no.  1,  issued  by  the  Veterans'  Administration 
and  controlling  the  review  of  emergency  officers'  retirement  claims, 
the  application  of  which  Instruction  eliminated  approximately 
5.000  oCicers,  or  above  80  percent  of  the  officers  retired  under  the 
act  of  May  24.  1928.  The  pertinent  part  of  Instruction  no.  1 
follows : 

Paragraph  2 :  "In  addition  to  the  determination  that  the  in j\try 
or  disease  which  resulted  in  the  disabUity  for  which  retirement 
has  heretofore  been  granted  was  incurred  in  line  of  duty.  It  must 
also  be  determined  that  the  disease  or  Injury  or  aggravation  of  the 
disease  or  injury  directly  resulted  from  the  performance  of  mili- 
tary or  naval  duty.  In  making  this  determination  it  Is  required 
that  the  officer  show  a  causative  factor  arisiug  out  of  the  actual 
performance  of  duty. 

"A  disease  of  mind  or  body  which  arises  merely  In  point  of  time 
with  service,  that  is,  while  employed  In  the  active  military  or 
naval  service,  is  not  sufficient  to  bring  the  officer  within  this  re- 
quirement. It  must  be  shown  that  but  for  the  parformance  of 
actual  duty  the  Injury  or  disease  could  not  reasonably  have  been 
ex{>ected  to  have  arisen.  The  breaking  down  or  degeneration  of 
tissues  which  might  be  expected,  irrespective  of  the  unusual  stress 
or  strain  incident  to  the  performing  of  actual  military  or  naval 
duty.  Will  not  be  considered  a  causative  factor. 

"  In  disease  cases  it  should  be  borne  in  mind  that  the  causative 
factor  is  not  necessarily  restricted  tc  a  single  incident.  The  dis- 
ease or  Injury  may  be  the  result  of  expoeure  or  long  and  strenuous 
duties  Imposed  by  orders.  In  order  to  be  entitled,  th?  officer  must 
show  circumstances  Incident  to  the  military  or  naval  duty  being 
performed  and  of  such  a  character  as  to  cause  the  disability,  ex- 
clusive of  other  probable  factors  not  related  to  the  duty  being 
performed.  The  disease  or  Injury  must  be  traceable  directly  to, 
and  the  causative  factor  must  directly  arise  out  of,  a  duty  being 
performed  under  competent  orders.  Officers  Injured  while  not  car- 
rying out  duties  incident  to  orders  will  not  be  considered  as 
performing  military  or  naval  duty  diu-lng  such  periods. 

"  It  is  realized  that  in  disease  cases  the  establishment  of  a 
causative  factor  will  be  difficult.  However,  the  requirements  of 
the  statute  and  the  regxUations  make  such  showing  necessary, 
and  in  the  absence  of  evidence  within  the  rules  laid  down  herein 
showing  that  the  disability  resulted  from  a  disease  or  Injury 
Incurred  or  aggravated  as  outlined,  the  officer  will  be  held  not 
entitled  to  continue  to  draw  retirement  pay." 

CRITICS  divided  INTO  TWO  GROUPS 

The  critics  among  the  emergency  officers  affected  may  be 
divided  into  two  groups.  The  first  group  Includes  all  thoee  who 
believe  that  under  a  fair  Interpretation  of  the  law  as  enacted, 
and  except  for  the  Incorporation  of  the  "  causative  factor "  In 
Veterans'  Regulation  No.  5.  and  the  subsequent  definition.  Instruc- 
tions, interpretations,  opinions,  and  decisions  based  upon  the 
construction  of  the  law  and  regulation  by  the  Veterans'  Admin- 
istration, they  would  have  been  retained  on  the  list  of  retired 
emergency  officers. 

Tliey  maintain  the  following  propositions: 

(1)  That  comparison  of  the  phrasing  of  the  act  of  May  24, 
1928,  and  section  10  of  the  act  of  March  20,  1933,  fails  to  reveal 
any  material  difference  as  to  the  essential  feature  of  the  disability 
for  which  retirement  was  awarded. 

ACT  OF  MAT  **,   1931  ACT  OF  MARCH  20,   I03S 

All  persons  •  •  •  who.  Any  person  •  •  •  shall 
during  such  service  have  in-  •  •  •  be  entitled  to  continue 
curred  physical  disability  in  line  to  receive  retirement  pay  •  •  • 
of  duty  •  •  •  for  disability  if  the  disability  •••  re- 
resulting  directly  from  such  war  siolted  from  disease  or  injury  or 
service.  aggravation  of  a  preexisting  dis- 

ease or  injury  incurred  in  line 
of  duty  during  such  service, 
•  •  •  Provided,  That  the  dis- 
ease or  Injury  or  aggravation  of 
the  disease  or  injury,  directly 
resulted  from  the  performance 
of  military  or  naval  duty. 
It    is    evident    that    the    language    in    section    10 — "  disability 

•  •     •     Incurred  In  line  of  duty  during  such  service  ",  is  merely 

•  rearrangement  of  the  words  In  the  act  of  May  24.  1938 — "  dur- 
ing such  service  Incurred  physical  disability  in  line  of  duty." 

And  as  "  war  service "  is  equivalent  to  "  the  performance  of 
military  or  naval  duty  ",  it  is  difficult  to  distinguish  a  difference 


ot  raeanlnc  between  the  phmcs  **  directly  TMuHcd  from  the 
perfonnaaoe  of  military  or  navml  duty  "  In  tbe  act  of  March  90. 
It33.  and  that  in  tbe  act  of  May  24.  192»— "  remiltix^  dlr«ctly 
from  such  war  service." 

(2)  That  if  Congreas  had  Intended  the  "Cftusatlve  factor"  to 
be  applied.  Ccmgress  would  have  lncarp<»ated  It  in  the  law. 

(3)  That  U  the  objoctionable  elaxaae  merely  paraphrases  the 
law  and  its  inclusion  in  regtilatlon  no.  5  does  not  materially 
change  the  law.  then  it  Is  redundant  and  hence  superfiuoue.  and 
should  be  eliminated. 

(4)  That  if  the  inclusion  of  the  "  esuastlve  factor"  provision 
in  a  regulation  having  the  force  and  effect  of  law  matertally 
changes  the  law  by  ntaking  it  much  more  restrictive,  it  ts  an 
exercise  of  lejrislative  power  by  the  Executive,  not  contemplated 
by  Congress  and  tieyond  the  power  of  Congress  to  delegate:  hence 
the  clause  shoiild  be  elimlojited. 

"  That  Congress  cannot  delegate  legislative  power  to  the  Ireel- 
dent  is  a  principle  universally  recognised  as  vital  to  tbe  Integrity 
and  maintenance  of  the  system  of  government  ordained  by  tbe 
Constitution."  {Marshall  Field  *  Co.  v.  Clark.  143  VB.  6^»;  M 
L.ed.  294;   12  Sup.  Ct.  496.) 

(5)  That  the  applicaUon  of  tbe  "causative  factor"  toy  the 
Veterans'  Administration  through  its  tnstnunentalltles  has  re- 
sulted in  the  removal  from  the  retired  list  of  several  thousand 
emergency  officers  though  Congress  plainly  Intended  that  they 
wwe  not  to  be  disturbed,  and  hence  these  officers  have  been 
deprived  of  their  retired  pay  without  due  process  of  law.  in 
contravention  of  the  fifth  amendment  to  the  Constitution. 

CONT«imoMS   OF   CKOUP   WO.    B 

A  considerable  number  of  former  retired  emergency  officers 
Included  In  group  no.  1  are  inclined  to  concede  that  the  inclusion 
of  the  "  causative  factor "  phrase  in  veterans'  regulation  no.  5 
does  not  materially  change  the  law,  and  they  maintain  that  If  It 
Is  properly  construed  and  applied  the  officers  Congress  intended 
should  be  retained  on  tbe  retired  list  would  cot  be  dropped 
therefrom. 

Their  proposition  is: 

"Admitting  that  tbe  '  causative  factor '  clause  was  not  improp- 
erly Incorporated  In  veterans'  regulation  no.  6.  and  is  Intended  to 
expound  rather  than  to  expand  the  law.  nevertheless,  by  a  series 
of  Instructions,  definitions.  Interpretattons.  opinions,  and  ded- 
Bious,  the  law  has  been  distorted,  mlsmterpreted,  and  misapplied 
until  the  Intent  of  Congress  has  been  defeated,  to  the  great 
injury  of  some  2,000  or  more  of  the  5,000  emergency  officers 
eliminated  from  the  retired  list. 

Following  the  rules  ot  statutory  construction  in  an  effort  to 
ascertain  the  intent  of  Congress  and  what  Information.  If  any. 
Congress  Lad  as  to  the  proposed  application  of  a  "  causative 
factor  "  to  the  retired  list  of  emergency  officers,  they  have  care- 
fully examined  and  studied  the  history  of  the  legislation  and  the 
very  meager  references  to  tbe  phrase  "  causative  facU^  "  in  that 
connection.  As  a  result  of  their  inquiry  they  advance  the  fol- 
lowing suggestions: 

Section  1  of  tbe  Bmergenoy  OfBcers*  Retirement  Act  of  May  34. 
1928.  reads: 

"  That  all  persons  who  have  served  as  ofBcers  of  the  Army, 
Navy,  or  Marine  Corps  of  the  United  States  during  the  World 
War,  other  than  as  officers  ot  the  Regular  Army,  Navy,  or  Marine 
Corps,  who  during  such  service  have  Incurred  physical  dlssblllty 
In  line  of  duty,  and  who  have  been,  or  may  hereafter  within  1 
year  be,  rated  in  accordance  with  law  at  not  less  than  SO-per- 
cent  permanent  disability  by  tbe  XThlted  SUtes  Veterans'  Bureau 
for  dlsabUlty  resxilting  directly  from  such  war  service  •  •  • 
shall  receive  from  date  of  receipt  of  their  appllcatlcm  retired 
pay     •     •     •." 

A  number  of  questions  having  arisen  as  to  whether  oertsln 
classes  of  emergency  officers  otherwise  qualified  could  properly  be 
retired,  the  Director  of  the  Veterans'  Bureau  submitted  to  the 
Attorney  General  the  applications  of  the  phrase  "  resiilting  directly 
from  such  war  service  "  to  five  dasses  of  cases: 

"(1)  Cases  wherein  the  disabilities  have  been  connected  with 
the  service  during  the  World  War  under  the  statutory  presump- 
tion of  sert'ice  origin  for  tuberculosis,  neiu'opsychlatrlc,  and  other 
specified  conditions  contalxted  in  section  aoo  of  the  World  War 
Veterans'  Act,  as  amended,  or  section  300  of  the  War  Risk  Insur- 
ance Act.  as  amended; 

"(2)  Cases  wherein  the  disabilities  have  been  connected  with 
tbe  service  during  the  World  War  through  direct  evidence,  as.  Xor 
Instance,  medical  records  of  tbe  Army,  but  in  which  nothing 
tangible  can  be  found  under  which  a  finding  that  the  disabilities 
were  directly  the  result  of  war  service  can  be  based; 

"(3)  Cases  wherein  tbe  disabUlttes  have  been  connected  with 
the  service  during  the  World  War  t^Mn  medical  presiimption; 

"(4)  Cases  wherein  tbe  disabilities  have  been  connected  with 
the  service  during  the  World  War  through  a  presumption  at 
soundness  contained  in  section  800  of  tbe  War  Bisk  Xnsiirance 
Act,  as  amended,  and  section  300  of  tbe  World  War  Veterans'  Act. 
as  amended; 

'*(5)  Cases  wherein  a  dlsablll^  was  noted  at  time  of  enlistment 
which  Increased  In  degree  during  tbe  servlee,  but  wherein  It  has 
been  Impossible  to  show  that  tbe  •ura.^mUon  was  directly  tbe 
result  of  war  service  and  In  Une  of  duty  as  dlatlngiitsbed  from  tbe 
natural  progress  at  disease." 

Tbe  c^lnlon  of  Attorney  Oenetml  John  O.  Sargent  Is  to  be  found 
in  volume  35  of  the  Optnlons  of  tbe  Attorneys  Oeneral,  page  0M 
et  sequa.  from  wblcb  bla  conehirtoBa  are  eztractad: 
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-  ur  opinion,  tbertton,  to  that  tli«e  '^^^l^^"^^^^^ 
of  the  flr«t  four  cU»m  mentions  In  your  letter  of  Kovembw  8. 
IMIL  •  who  h«T«  been,  or  may  hereafter,  within  1  yw,  be  rmU^ 
S^tciSJnSf^th  liw  »t  ^t  1«»/^*?  30-peroBnt  pjrm^Bent 
S^bUlty '.  are  enUtled  to  the  benefltt  of  t^«  5°»^»^i>*^„ 
vrH*«tn»nt  Art  of  iCaT  24  1928.  and  thoee  of  the  fifth  cUm,  who 
SirSJS^iiy^weitir  within  1  year,  be  rat«l  In  accord- 
a^M  with  iJw  at  not  lew  than  30  percent'  more  ttiMi  t»»«y,:»«[; 
SS>lIi  at  the  time  of  entry  Into  the  service,  are  likewlie  entlUed 

**'l?*t^"cSSk2tSn  'fi.  worth  nothing  that  the  opinion  ha. 
been  D«»ed  upon  by  Hon.  WUllam  D.  MltcheU.  then  Solicitor 
oTneriTwho  .icceeded  Mr.  Sargent  and  lerved  a«  Attorney  Oen- 
eral  until  March  4,  1933. 

The  effect  of  the  opinion  la  eaaUy  traced.  In  a  letter  to  Sena- 
tor Run  of  Pennsylvania,  then  Chairman  of  the  Committee  on 
MlUtary  Aflalra,  In  January  1W8.  while  the  committee  had  under 
conHderaUon  the  emergency  offlcers'  retirement  bill,  the  Director 
of  the  Veterans'  B\ireau  had  estimated  that  xmder  the  law  as  pro- 
poflcd  some  3.223  emergency  ofDcers  woxild  be  retired  with  pay  at 
anannual  cost  of  •4.939.126.  After  the  passage  of  the  bill  over  the 
President's  veto  the  Director  had  refiised  to  retire  the  five  classes 
of  officers  whose  c»ses  were  submitted  to  the  Attorney  General, 
so  It  is  evident  they  were  not  Included  in  the  3,223  estimate. 
However,  a  total  of  approximately  6.904  emergency  offlcers  were 
retired  with  pay,  so  It  Is  a  fair  conclusion  that  a  large  number 
benefited  by  the  opinion  of  the  Attorney  General  as  to  the  effect 
of  the  vartoxis  presimiptlons.  w*  .     .. 

It  Is  so  well  known  that  one  of  the  objects  sought  to  be  obtained 
by  Public,  No.  2.  Seventy-third  Congress,  was  to  eliminate  from  the 
pension  and  compensation  rolls  and  the  list  of  retired  emergency 
officers  the  bcneftclarles  of  the  presumptions,  supra,  that  the  legis- 
lative history  will  be  confined  to  a  discussion  of  the  "causative 
factor  "  In  this  connection.  * 

This  phrase  makes  Its  first  appearance  during  a  colloquy  between 
Senator  Reed,  of  Pennsylvania,  and  Hon.  Lewis  W.  Douglas.  Dl- 
ncUx  of  the  Budget,  during  the  hearing  before  the  Senate  Com- 
mittee on  Finance  which  then  had  under  consideration  S.  233, 
Seventy -third  Congress,  first  session  (Confidential  Rept..  p.  19) : 

••  Mr.  DotrcLAS.  The  next  section,  section  10,  has  to  do  with  the 
Emergency  Officers'  Retirement  Act.  It  limits  the  benefits  to  thoee 
who.  prior  to  November  11,  1918,  svistalned  a  dlsablUty  In  line  of 
duty  and  who  can  demonstrate  a  causative  ttcUx  for  such  disa- 
bility. 

"  Senator  Rxxd.  Without  any  presumption? 

"  Mr.  DouGULS.  Absolutely  no  presumption  at  all. 

"  Senator  Knro.  It  Is  limited  to  thoee  who  sustained  the  Injury 
prior  to  November  11,  1918? 

"  Mr.  Douglass.  It  la  limited  to  those  whose  disability  Is  directly 
traceable  to  war  service  prior  to  November  11,  1918.  and  who  can 
demonstrate  a  causative  factor." 

Of  course,  this  hearing  was  on  the  Senate  bill,  and  the  House 
bill  was  later  substituted  therefor  and  passed,  with  the  restriction 
as  to  November  11,  1918.  eliminated,  and  other  changes.  The  col- 
loquy quoted  above,  however,  clearly  Indicates  that  the  sponsors 
of  the  bill  had  in  mind  the  application  of  the  "  catisatlve  factor  " 
to  the  presiunptlve  cases,  and  so  InfcKined  the  committee  having; 
the  bUl  under  consideration.  If  it  was  to  be  applied  to  any  other 
class,  the  committee  was  not  so  Informed. 

At  the  hearing  referred  to,  supra.  Gen.  Frank  T.  Hlnee.  Adminis- 
trator of  Veterans'  Affairs,  was  also  a  witness,  and  on  page  S3  of 
the  report  the  following  appears: 

"  General  Hntss.  The  amendment  of  the  Emergency  Officers'  Re- 
tlrement  Act  to  the  language  tued  in  the  bUl  wovUd  result  In  a 
saving  of  83.386.000  and  toould  affect  approximatelif  3,000  offleer$. 
(lUllcs  supplied.) 

**  Senator  Gobx.  That  Is  the  total  number  of  officers,  is  It  not? 

"General  Hxxss.  No.  sir;  there  are  about  6.000  officers — 6.400 
now." 

On  page  34  the  following  appears: 

"General  Hum.  •  •  •  The  elimination  of  all  presumptions 
for  disability  compensation  in  the  World  War  group,  including 
emergency  officen  a*  well,  would  result  in  a  saving  of  8100,000.000, 
divided  as  follows 

"Senator  Gobs.  State  that  again. 

"  General  Hnfxa.  Under  the  World  War  Veterans'  Act.  the  World 
^"iRTar  veterans  are  given  certain  presumptions — first,  the  presump- 
tkm  of  soundness  on  entering  the  service;  and  second,  the  pre- 
sxubptlon  In  case  of  tuberculosis  and  neuropsyehlatrle  diseases 
up  tc^  January  1,  1925.  The  law  contemplatea  wiping  out  all  pre- 
eumptltma,  or  gives  the  President  authority  to  wipe  them  out, 
and  If  they  are  wiped  out  the  total  saving  would  amount  to 
8100.000,000.  Under  the  straight  presumption  for  disability  com- 
pensation, the  first  item  amoimts  to  840,640.000  while  all  the 
other  presumptions  Involved  in  the  act,  including  emergency 
offieera.  would  amount  to  859.360,000,  which  gives  a  total  of  8100,- 
000.000  approximately."     (Italics  supplied.) 

PlnaUy,  In  the  Uble  of  estimated  savings  under  the  bill,  appear- 
ing on  page  40  of  the  report  of  the  bearing,  are  the  following 
items: 

"4.  S.O.R.  Act  restrictml  to  causative-factor  cases,  88436,000. 

"9.  Eliminate  all  presumption  for  dlaabUity  compensation  and 
emergency  officer;  regulation  11  included.  8100,000,000." 

It  to  thus  evident  that  all  the  information  given  to  the  com- 
mittee, and  thto  was  all  the  information  the  Senate  had  on  the 
subject,  was  that  the  ptirpoee  of  the  propoeed  legislation  was  to 
eliminate  the  emergency  offieers  who  had  been  retired  under 
preeumptloDs.  and  the  number  which  it  waa  anticipated  would 
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te  eliminated  was  placed  at  approximately  8.000.  and  the  saving 
i>as  estimated  at  approximately  83.386.000.  As  the  number  on 
tie  retired  list  was  given  as  6.400  It  follows  that  the  committee 
and  the  Senate  were  under  the  Impression  that  after  the  3.000 
cfficers  were  eliminated  there  wo\ild  remain  on  the  roll  approxl- 
I  lately  3.400  officers. 

What  actually  happened  after  the  Incorporation  of  the  causa- 
t  Ive  factor  "  clause  In  Veterans'  Regrulatlon  No.  6.  and  the  appU- 
catlon  of  the  Instructions,  is  briefly  but  eloquently  told  In  the 
atatement  prepared  by  the  Veterans'  Administration  and  Inserted 
la  the  CoNGKXSsioNAi.  Rscoao.  pages  677  and  578.  Seventy-third 
Congress,  second  session,  by  Representative  Woodrcm,  In  charge 
4f  the  independent  offices  appropriation  bill  for  1935. 

The  statement  api}ears  under  the  caption: 

•    APPLICATION    or   PXTBLIC,    NO.    2,    AND    PITBIJC,    NO.    78,    SBVINTT-THIKD 

CONQRES8 

"The  major  changes  in  the  entitlement  to  pensions  authorized 
l»y  the  above  amendatory  legislation  may  briefly  be  stated  as 
]  ollows : 

"(7)  Emergency  officers'  retirement  pay  was  restricted  to  those 
(Usabilities  Incurred  In  or  resiUtlng  from  the  performance  of 
mUlUry  duty." 

The   table  on  page  678  shows  that  while   on  March   31.   1933. 
here  were  6,037  emergency   offlcers   on  the  retired  list  who  re- 
vived during  that  month  retired  pay  to  the  amount  of  8765.- 
67.14.  by  November  30,  1933.  the  number  had  been  reduced  to 
,505,  who  received  8172,712.88,  a  saving  of  $592,454.26  per  month. 
:  t  Is  thus  apparent  that  Instead  of  the  retired  list  being  dimln- 
shed  by  3,000,  according  to  the  estimate  given  the  Committee  on 
Inance,  there  were  actually  eliminated  4.532  offlcers,  an  increase 
I  if  1,532  offlcers  above  the  estimate,  or  more  than  50  percent,  and 
he  saving  which  had  been  estimated  at  $3,386,000  had  been  in- 
<  :reased  to  $6,609,451.12  per  anniim. 

These  offlcers  contend  that  their  removal  from  the  retired  list 
vas  due  to  the- misinterpretation  of  the  law  and  the  mlsappllca- 
lon  of  the  "  causative  factor  "  clause  by  the  Veterans'  Admlnls- 
i-atlon,  and  hence  they  have  been  deprived  of  their  vested  rights — 
rested  at  least  until  Congress  divested  them — without  due  process 
()f  law  and  in  contravention  of  the  fifth  amendment  to  the  Con- 
I  itltutlon  of  the  United  States. 

They  support  their  contention  by  many  citations,  a  few  of 
trhlch  are  given  below: 

"  Though  the  law  Itself  be  fair  on  Its  face  and  Impartial  In 
appearance,  yet.  If  It  Is  applied  and  administered  by  public  au- 
aiorlty  with  an  evil  eye  and  an  unequal  hand,  so  as  practically 
:o  make  unjust  "and  Illegal  discriminations  between  persons  In 
ilmllar  clrciimstances  material  to  their  rights,  the  denial  of  equal 
ustlce  to  still  within  the  prohibition  of  the  Constitution " 
Yick  Wo  V.  Hopkins.  118  U.S.  356.  30  L.ed.  220). 

"In  no  substantial.  Just  sense  does  It  confer  upon  that  offlcer 
u  the  head  of  an  executive  department  powers  strictly  legislative 
jr  Jtidlclal  In  their  nature,  or  which  must  be  exclusively  exercised 
jy  Congrees  or  by  the  courts"  (Union  Bridge  Co.  v.  U.S.,  204  CS. 
J64,  51  L.ed.  623.  27  S.Ct.  367). 

"  Official  powers  cannot  be  extended  beyond  the  terms  and 
accessary  Implications  of  the  grant.  If  broader  powers  be  de- 
drable.  they  must  be  conferred  by  Congress.  They  cannot  be  as- 
jxuned  by  admlntotratlve  offlcers.  nor  can  they  be  created  by  the 
»urts  m  the  proper  exercise  of  their  Judicial  functions"  {Fed- 
tral  Trade  Commission  v.  Raladam  Co.,  283  VS.  643-654). 

"  Otherwise,  the  Individual  to  left  to  the  absolutely  uncontrolled 
md  arbitrary  action  of  a  public  and  administrative  offlcer,  whose 
Mrtlon  Is  unauthorized  by  any  law,  and  to  In  violation  of  the 
ights  of  the  individual.  Where  the  action  of  such  an  offlcer  is 
Jaus  unauthorized  he  thereby  violates  the  property  rights  of  the 
jerson  whose  letters  are  withheld  "  {American  School  of  Magnetic 
dealing  v.  J.  M.  MeAnnulty.  187  VS.  94;  47  Le^- W). 

Also  NoUe  V.  Union  River  Logging  Co.  (147  U.S.  185;  37  L.ed. 
123);  People  ex  rel.  McCauley  v,  Brooks  (16  Cal.  11). 

Also  "  Regulations  thus  promulgated  have  the  force  of  law 
(Oratiot  v.  US.,  4  How.  80;  Ex  parte  Reed.  100  U.S.  16),  but  they 
m  not  the  law  itself.  Hence,  where  rights,  duties,  and  obligations 
ue  defined  by  statute  they  cannot  be  taken  away  or  abridged  by 
^e  regulation  of  an  executive  department "  (Campbell  v.  US., 
L07  VB.  407,  410). 

A  former  offlcer  In  the  Medical  Department,  United  States  Army. 
af  much  experience  In  the  presentation  of  medical  facts  and  evi- 
dence to  the  Veterans'  Administration  comments  upon  some  of 
the  difficulties  which  emergency  offlcers  retired  for  dtoabilltles  in- 
curred "  in  line  of  duty  "  and  "  resulting  directly  from  such  war 
service "  are  having  in  their  endeavor  to  meet  requirements  of 
the  "  caxisatlve  factor  "  as  set  forth  in  Instruction  No.  1. 

The  physicton  referred  to  says: 

"  Two  sentences  in  Instruction  No.  1  make  It  extremely  difflcult, 
if  not  practically  impossible,  for  hundreds  of  retired  emergency 
offlcers  whose  disabilities  are  directly  connected  with  their  serv- 
ice for  pension  purpoees  to  prove  their  entitlement  to  retired 
pay.    These  sentences  are: 

" '  In  making  this  determination  It  to  required  that  the  offlcers 
show  a  causative  factor  arising  out  of  the  actual  performance  of 
duty. 

" '  It  must  be  shown  that  but  for  the  performance  of  actual 
service  the  injury  or  disease  could  not  reasonably  be  expected  to 
have  arisen.' 

"In  other  words,  the  offlcer  to  compelled  to  show  (1)  that  bto 
dlMbUlt7  wae  caused  by  bto  military  service,  and  (2)  that  had  be 
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not  been  in  the  military  servloe  such  dtoablllty  would  not  have 
been  Incurred. 

"As  to  '  causative  factor '.  every  disease  must  have  a  cause.  In 
civil  life  it  is  nicely  to  be  extraordinary  exposure  to  Infoctlon, 
because  disease  Incurrence  Is  not  an  everyday  thing  in  a  slngto 
Individual's  life.  Latent  germs  within  one's  "body  may  activate 
because  of  lowered  tolerance  due  to  overwork,  worry,  lack  of  proper 
food  or  food  Imbalance.  No  disease  is  spontaneous:  all  must  de- 
velop as  a  result  of  one  or  another  of  life's  procession  of  epieodes 
or  incidents,  civil  or  military.  If  disease  comes  once  or  more 
often  to  the  average  person  under  fairly  controlled  and  sanitary 
life  conditions,  what  shall  be  said  of  the  life  in  the  camps,  the 
billeta,  the  French  cellars  and  barnyards,  the  trenches,  the  battle- 
field? As  disease  In  civil  life  must  have  '  directly  resulted  '  from 
the  performance  of  life's  functions,  then  disease  during  military 
life  must  have  '  directly  resulted  •  from  the  performance  of  mili- 
tary or  naval  duty.  This  is  all  the  present  law  requires.  How- 
ever, applying  Instruction  No.  1  to  emergency  offlcers'  cases,  it  to 
found  that  aside  from  the  specific-Injury  caaee  It  is  almost  lmpo8> 
Bible  to  get  a  layman  or  even  a  doctor  to  state  definitely  that  the 
specific  disease  upon  which  retirement  Is  sought  was  lncurr«Kl  as 
a  result  of  performing  duty  or  was  aggravated  In  the  performanoe 
of  such  duty.  Of  course,  no  great  difficulty  arises  where  there  has 
been  a  severe  gassing,  with  consequent  breaking  down  of  lung 
tissue,  giving  rise  to  respiratory  ailments,  but  with  gassing  we 
have  a  definite  wound  or  Injury  to  the  lung  tissue,  or  occasionally 
dtofigurement  of  the  skin.  etc..  but  these  are  not  the  cases  which 
concern  us  because  they  can  be  straightened  out  under  the  regu- 
lations. It  is  the  general  run  of  the  so-called  "  general  medical 
and  surgical  condlttons  "  which  offer  the  greatest  distress.  From 
what  we  have  seen  of  the  operation  of  the  regulation  and  Instruc- 
tion up  to  the  present  time,  it  to  practically  impossible  to  keep 
anyone  on  the  retirement  list  for  disease  cases  Again  emphasis  is 
laid  upon  the  fact  that  it  Is  impossible  to  definitely  state  that 
such-and-such  a  disease  actually  arose  as  a  result  of  service,  and 
Just  as  impossible  to  state  were  it  not  for  military  service  the 
disease  would  not  have  artoen.    Let  \is  cite  a  few  examples: 

"  Influenza :  This  was  a  disease  so  prevalent  in  our  military 
population  during  the  war  and  left  so  many  residuals  in  Its  wake 
that  It  deserves  special  consideration.  It  to  true  that  InfltieiuEa 
was  quite  rampant  and  epidemic  in  the  civil  population  as  well  as 
in  the  military  population,  but  we  are  dealing  with  a  definite  in- 
fectious disease,  the  spread  of  which  was  favored  by  herding  to- 
gether large  numbers  of  human  beings,  and  certainly  the  concen- 
tration of  large  numbers  of  men  In  the  various  camps  predlspKwed 
to  the  spread  of  an  Infectious  condition,  such  as  influenza  or 
any  other  of  the  Infectious  diseases,  such  as  meningitis,  measles, 
etc.  We  cannot  deflnitely  say  that  were  a  man  not  in  service  he 
would  not  have  developed  Influenza.  We  must  not  forget  If  a 
man  were  not  in  military  service  he  could  take  certain  specific 
precautions  with  regard  to  his  health,  i.e.,  avoiding  crowds,  proper 
hours  of  sleep  and  rest,  avoidance  of  exertion,  choose  hto  food,  his 
clothing,  his  hours  of  work.  etc.  In  the  military  service  the  men 
could  not  do  so.  They  were  under  orders  and  had  to  work  the 
hours  assigned,  work  and  drill  and  fight  under  all  sorts  of  condi- 
tions— rain,  snow,  cold.  heat.  etc.  Therefore  we  emphastee  that  it 
is  impossible  for  anyone  to  state  that  a  man  who  suffers  infliiensa. 
with  consequent  complications  which  led  to  his  retirement  on 
account  of  permanent  disability,  woxild  not  have  developed  hto 
influenza  if  he  had  not  been  in  the  service. 

"  In  one  particular  case  coming  to  attention  I  find  an  officer 
who  to  shown  on  hto  Adjutant  General's  Office  records  to  have  been 
assigned  to  an  Influenza  hospital.  He  was  a  medical  officer  and 
was  brought  into  the  moet  intimate  contact  with  Influenea 
patients.  In  examining  chests  the  patients  would  cou^  into  hto 
face.  This  medical  officer  incurred  infltienza.  Whether  it  was  due 
to  hto  being  employed  in  an  influenza  hospital,  working  day  and 
night  and  being  more  exposed  to  dtoease  than  the  average  person, 
we  do  not  know.  It  seems  quite  reasonable  to  suppose  that  the 
circumstances  under  which  he  worked  predlspoee  to  his  devel<^p- 
ing  influenza.  The  officer  then  developed  a  complication  of  an 
arthritis  with  his  Influenza,  and  military  records  show  definitely 
a  diagnosis  of  arthritis  of  the  knee,  a  complication  and  residual 
of  influenza.  This  condition,  after  service,  became  of  such  severity 
as  to  result  in  serious  Impairment  of  the  function  of  one  of  hto 
knee  Joints.  For  this  he  had  been  retired  as  an  emergency  officer 
with  pay.  He  has  now  been  taken  off  the  retired  Itot  on  the 
ground  that  the  Influenza  which  he  suffered  in  service  (and  the 
changes  responsible  for  hto  present  condition)  to  not  a  disease 
which  arose  out  of  hto  performance  of  military  duty.  We  main- 
tain that  this  to  open  to  debate,  and  we  are  qxx>tlng  thto  particu- 
lar case  to  show  the  difficulty  encountered  in  thto  type  of  con- 
dition and  the  added  prerequisite  for  retirement  beneflts  placed 
upon  the  offlcer  that  the  nonoffloer  does  not  have  to  meet.  In  th« 
case  of  a  man  who  to  not  applying  for  emergency  officer  retirement 
beneflts  we  find  the  Government  giving  the  man  direct  aervtoe 
connection  with  compensable  beneflts  on  the  theory  that  he  In- 
curred a  dtoablllty  '  In  line  of  duty  in  such  servloe ',  but  as  to 
the  officer  the  decision  is  to  the  effect  that  he  would  have  incurred 
hto  disability  irrespective  of  whether  he  was  performing  hto  mili- 
tary duty  and  cannot  be  retired,  and  at  the  same  time  thto  same 
offlcer  to  eligible  to  draw  dtoablllty  pension  on  the  ground  tbat 
he  incurred  a  dtoablllty  'In  line  of  duty  in  such  service.'  This 
seems  inconsistent  and  ironical. 

"Multiple  sclerosto:  I  have  seen  the  cases  of  men  who  bave 
been  permanently  and  toUUy  disabled  for  many  ywrn  as  th« 
Meult  of  multiple  sclaraato.  What  applies  to  multiple  soleroalfS 
can  apply  to  many  other  diseases  of  the  organic  nerrous  systMB, 
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soeb  as  oioephalitto  letharBloa  and  oUmt  ijii8«lii  dtaMMt  of  the 
cord  and  brain.  We  have  the  OMa  of  aa  «8Bflar  wiM  iWiHvd  a 
smallpox  vaccination.  He  dsl—  ba  biMl  a  vary  batfly  Infected 
arm  for  10  days.  He  was  brigaded  with  the  Vkvoeb,  but  tba$  Is 
immaterial.  However,  the  fact  to.  tbat,  torespacUva  of  wbatber 
medical  records  sh3w  he  had  bto  Infaetbm  or  not.  under  the 
piaesnt  sK-up  we  do  not  baUeva  tbere  wouM  be  a  leadeaey  to 
grant  retirement  pay  upon  the  grouad  tliat  vaoeiaal  InXaetteB 
could  have  produced  an  orfanlc  rtleesse  at  tbe  oentral  narvvus 
system.  Contemporary  medical  literature  to  now 
well-deflned  clinical  entity  at  eaoapballtto  foUowtBg 
vaccination,  and  It  Is  known  as  '  a  vaodnal  anoepbalttla.' 
erature  on  this  subject  to  voluminous.  Meeanttf  tba 
Medical  Association  Journal  called  attention  to  tbe  relattoneblp  of 
trauma  to  the  productkm  at  dieeaees  of  tbe  central  nervous  sya- 
tem,  such  as  encephalltto,  and  In  thto  editorial  It  to  brovfbt  out 
that  enaoUonal  shock  or  streas  and  etnda  eoold  prodooe  a  con- 
dlUon  of  encephalitis.  Zn  multiple  selaroeU.  wiciephelltto.  ate. 
the  queeUon  at  stress  and  strain,  axposuae  to  tba  aleoMnte,  at 
hard  work,  etc.,  are  stated  to  attbar  cause  or  prsdtspaee  tbe 
diUon  Involved.  We  find  tbat  tba  man  wltb  tba  orfuttc 
of  the  central  nervous  system  directly 
being  denied  the  benefit*  of  retirement  on  tbe  grouad  that  tt  la 
difflcult  to  show  except  for  their  performanoe  at  actual  duty 
the  disease  or  iivjury  could  not  reeermsbly  be  aooiacted  to  have 
arisen. 

"  PsychaoeuroBto  and  peychcaes:  Jn  tbea*  fuaetlonal 
of  the  central  nervous  system  wc  find  tndlvlduala  ao  under 
and  strain  that  they  break  down  wltb  Tarlous  types  of  Inaaalty, 
known  as  the  'neuroees*.  l.e..  neurathento,  bystarla.  paycbaatha- 
nla.  anxiety,  neurosto,  traumatic  neuroeto,  etc.  It  to  a  wtU' 
admitted  fact  that  stress  and  strain,  worry  and  overwork,  or  aay« 
thing  that  puts  a  strain  upon  tbe  buman  body  could  be  a  factor 
in  the  production  of  such  a  nervous  disorder,  or  at  least  In  nuUang 
the  same  manifest.  No  one  can  deny  but  that  rigor  of  war-time 
service  would  be  a  most  logical  factor  to  have  caused  the  condi- 
tion, especially  where  there  are  A.O.O.  records  of  tbe  condition 
developing  in  service,  even  admitting  a  predisposing  mental 
make-up.  Certainly  we  must  hold,  to  be  conscientious,  that  mili- 
tary service  brought  the  particular  nervous  condition  to  the  fore- 
ground. Nevertheless,  we  see  many  oases  of  men  with  directly 
service-connected  psychoses  and  psychoneuroses  who  are  having 
retirement  beneflts  otken  away  on  the  gro\md  that  the  veteran 
does  not«prove  he  would  not  have  developed  the  condition  had 
he  not  been  In  military  service,  or  conclusion  to  that  effect. 

"  I  could  go  on  at  length  with  reference  to  many  other  classes 
of  dtoabilltles,  but  these  various  types  of  organic  and  functional 
diseases  serve  to  tlltistrate  the  additional  requirements  placed 
upon  the  emergency  offlcers.  I  again  want  to  stress  that  in  these 
cases  the  dlfflculty  Is  that  the  Government  to  holding  that  the 
men  have  not  shown  that,  but  for  the  performance  of  actual  duty 
the  Injxuy  or  disease  could  not  reasonably  be  expected  to  have 
arisen.  In  other  words,  they  deny  a  causative  factor,  and  yet 
when  they  are  taken  off  tbe  retirement  Itot  for  the  dtoablllty  which 
they  Incurred  in  line  of  duty  they  are  eligible  for  pension  upon 
the  actual  basto  that  as  a  result  of  their  service  in  the  Army 
they  incurred  a  particular  dtoeaae. 

"  The  '  causative  factor '  provision  causes  deep  concern  to  all 
who  are  Interested  in  tbe  rehabilitation  of  World  War  veterans. 
If  it  can  be  made  by  regulation  a  condition  preoedeot  to  tbe 
granting  of  retirement  benefit*.  It  likewise  might  be  used  as  a 
requirement  before  pension  benefits  can  be  granted.  Proof  of 
tbe  '  causative  factor '  as  a  oondltioii  precedent  to  the  granting 
of  any  rell^  because  at  dtoeaae  or  Injury  reaultlng  from  perform- 
ance of  active  military  or  naval  dul7  to  a  menaoe  to  tbe  entire 
veteran  structure. 

"  We  believe  that  it  cannot  be  justified  eltber  from  precedent  or 
reason.  If  it  is  right  and  honeat  to  require  proof  at  tbe  '  catiaatlve 
factor '  on  tbe  part  of  emergency  officers.  In  all  justice  It  ought  to 
be  required  of  Regular  Army  officers  wbo  are  retired  because  of 
physical  disabilities  lueurrcd  In  line  of  duty.  Tbto.  of  course,  to 
not  true  of  retirements  for  age,  but  consistency  alone  would 
demand  tbat  If  such  a  requirement  of  proof  to  naeaasnry  in  the 
case  of  disabled  emergency  officers  injured  in  line  of  duty  it  like- 
wise should  apply  to  all  Regular  Army.  KaTy.  and  Marine  officers. 

"  Because  it  to  something  entirely  new  In  legislation  tbere  are 
no  decisions  upon  the  subject  and  we  must  epproaeb  tt  solely  from 
tbe  standpoint  of  reason.  A  man  raoelvtng  a  bullet  wotind,  o< 
oourae,  can  prove  '  causative  factor '.  but  a  man  wbo  endured  just 
as  much  hard  service  and  to  broken  in  health  because  of  that 
service  is  denied  retirement  because  he  cannot  prove  tbe  hour  and 
the  minute  and  how  the  disease  germ  entered  bto  body." 

coifCLimioir 

The  similarity  of  language  in  the  acta  at  May  M.  ItSS,  and 
March  20.  1933,  as  to  "  line  of  duty  "  and  war  aarvto*  baa  been 
noted  above.  Preceding  acta  of  Congrees  providing  for  and  eon- 
trolling  the  retirement  <a  regular  as  well  as  emergency  officers 
have  received  mature  conalderatlon  by  Attorneys  Oieneral,  among 
tbe  noteworthy  opinions  being  tboaa  at  Attorney  General  Cushlag 
(7  Ope.  Atty.  Gen.  163),  Attorney  General  PaloMr  (83  Ope.  Atty. 
Oen.  12),  and  Attorney  Oeaeral  Sargent  (t6  (tea.  Atty.  Oen.  606). 

It  is  therefore  considered  not  Inappropriate  to  suggest  tbat  tbe 
act  of  Marob  30.  1M8.  (Aould  be  eoastnied  by  the  aaaM  blgh 
autborlty  rather  than  tbat  ttaouMuida  of  emargaacy  eOean  ahould 
be  deprived  of  tbeb-  rlgbt  to  retired  pay  aotaly  on  tba  constnettaa 
at  the  law  by  a  aubordinata  legal  autiwrltgr  of  the  agency  -'*—•«- 
I  tbe  law.  ^  -  '  ■ 
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February  16 


It  11  th««for«  r««p«ctfuny  requeued  tJ»t  th«  Prwldent  obtain 
tJ^  opinion  at  thTAttomey  General  on  th*  "  c*iu«tfv«  fijctw 
pSnM«  in  Vetenm.'  BeguUtlon  No.  5  and  lU  application  by  the 
Veteram'  Admlnlstratltm. 

B4r.  IQLESIAS.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  by  inserting  two  cables  received  from 
the  Legislature  of  Puerto  Rico. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
Resident  Commissioner  from  Puerto  Rico? 

There  was  no  objection. 

The  caWegrams  referred  to  are  as  follows: 

Sak  JtTAK.  PJl..  February  16,  1934. 

Hon.  SAjrriAOO  Ioi.cn a«. 

Resident  Commiasioner  of  Puerto  Rico.  Washington,  B.C.: 
House  of  RepreeentotUes  of  Puerto  Rico  request  that   Puerto 
Rlcan  cane  growers  and  sugar  producers  be  Included  among  do- 
meaUc  sugar  producors  and  that  In  any  sugar  ccmtrol  bill  Intro- 
duced In  that  honorable  body  they  bo  considered  as  continentals 
with  all  beneflto  derived  from  these  laws.     Puerto  Rico  has  ac-  ^ 
cepted  all  the  obligations  Imposed  by  the  NJl-A.  and  A-A.A.  laws  I 
which   have   greatly   Increased   Ite   cost   of   living.     We   therefore  ' 
ask  that  In  legislating  on  sugar,  oiir  principal  product,  there  be  j 
given   to   the   growers   of   sugarcane   and   producers   of   sugar   In  j 
Puerto  Rico  same  treatment  as  Is  given  to  continental  growers  I 
of  beets  and  sugarcane  and  producers  of  sugar.    We  demand  this 
within  the  spirit  of  the  Agricultural  Adjxistment  A6t,  which  prop- 
erty classifies  the  producers  of  Puerto  Rico  among  American  pro- 
ducers.    The  proposed  discrimination  between  foreign  and  con- 
tinental producers  would  aggravate  unemplo3rment  In  this  Island. 

lIiouKL  A.  Oascia  MnfDBB.  Speaker. 

Sam  Jvax,  P.B..  February  IS.  1934. 
Hon.  Santiago  Iglisxas. 

Resident  Commissioner  of  Puerto  Rico, 

House  Office  Building.  Washington.  D.C.: 
Senate  of  Puerto  Rico  wants  you  to  appear  at  the  House  Agricul- 
ture Committee  hearing  next  Monday.  February  19.  on  sugar 
control  bill,  which  discriminates  against  sugar  producers  of  Puerto 
Rico  as  foreign  sugar  producers  instead  of  Including  theva 
Jointly  with  American  sugar  producers.  Senate  of  Puerto  Rico 
earnestly  protests  against  such  discrimination,  and  requests 
Puerto  Rlcan  sugar  producers  be  Included  on  eq\ial  basis  as  con- 
tinental United  States  sugar  producers:  so  far  Puerto  Rico  has 
suffered  all  encumbrances  caused  by  the  A.AJ^..  which  have  con- 
siderably raised  living  costs.  Consequently  we  consider  Puerto 
Rico  Is  entitled  to  share  beneflto  to  be  derived  frtxn  any  legisla- 
tion affecting  Its  principal  production  equal  basis  as  continental 
United  States  sugar  producers  In  conformity  with  policy  of  Agri- 
cultural Adjustment  Act.  which  properly  includes  Puerto  Rlcan 
sugar  producera  with  American  producers.  Such  discrimination 
would  tend  to  Increase  unemployment. 

R.  MAknms  Kaoal. 
Presidente  Senate  of  Puerto  Rico. 

* 

Bam  Jttaw.  PH.,  February  15,  1934. 

Hon.  Santxaoo  Iolbsxas. 

Resident  Commissioner  for  Puerto  Rico, 

House  Ogtee  Building,  Washingtoi\,  D.C.: 
There  are  43  sugar  centrals  In  Puerto  Rlco.  One  of  these  has 
not  operated  since  year  1930.  Five  others  are  In  receivership  and 
have  been  ordered  mAA  at  public  auction.  Only  one  bid  was  re- 
ceived, and  the  court  Is  now  considering  whether  to  accept  this  offer 
of  •S.500.000  for  live  centrals,  with  creditors  for  about  •18.000,000. 
or  <»der  another  auction.  If  proposed  drastic  limitation  is  im- 
posed, other  centrals  will  probably  be  fcnrced  Into  liquidation. 
This  will  certainly  be  the  case  If  a  processing  tax  Is  levied 
which  cannot  be  passed  on  to  the  consumer. 

Ram6n  Abot  BnciTsz. 
President  Puerto  Rico  Sugar  Producers'  Association. 

mcKSSiTT  or  olo-aox  pensions 

Mr.  SNYDER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Rxcobo  and  to  insert  therein 
a  radio  address  on  the  subject  of  old-age  pensions  delivered 
by  my  colleague  the  gentleman  from  Pennsylvania  [Mr. 
BniJDi]. 

The  SPSAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  SNYDER.  Mr.  Speaker,  vaaOet  leave  to  extend  my 
remarks  In  the  Riooao.  I  Include  the  following  address  by 
my  neighbor  and  ooUeague,  Hon.  WnxuM  M.  Bxauv,  of 
Pennsylvania,  broadcast  over  radio  network  from  Wash- 
ington, DX7..  on  MoiMlay  evening.  February  12.  1934: 

Ladiaa  and  gentleman  at  the  radio  audience,  I  would  like.  If 
X  may.  to  draw  upon  your  imagination  and  sympathy  for  Just  a 
moment.  Z  want  yon  to  pteture  to  yourselves  a  wooden  building. 
Z  would  like  to  have  you  »«»«f«»^  such  a  frmme  structure  as  you 
might  eharactarlaa  m  a  fire  tnp.    Now.  X  want  you  to  look  Inalds 


ihat  old  building  and  see  Its  inhabitants.    They  are  a  little  group 

i«f  men  and  women,  most  of  them  far  down  the  road  that  leads 

wst  the  sunset  at  life,  winding  into  eternity.     Now.  turn  to  this 

rlndow  at  the  front  of  the  building.     Look  across  the  road  to  a 

leld. 

"  I  see  It ",  you  say,  "  but  what  Is  so  unusual  about  that?  " 
Veil,  look  down  the  road  a  bit.  about  a  block,  to  be  exact. 

"  Yes  ".  you  say  then.  "  another  field  with  a  pig  or  two  pawing 
It  the  grass  roots,  but  what  of  it?  " 

It  Is  true,  my  friends,  that  you  would  see  nothing  else,  because 
rou  are  strangers  to  this  scene.  But  if  you  lived  in  that  old 
■rame  building  with  these  old  men  and  old  women  you  would 
enow  only  too  well  what  I  had  in  mind  when  I  called  to  your 
ittention  that  scene  from  the  window.  That  field  down  the  road 
I  bit,  is  potter's  field.  That  la  the  place  where  each  of  these  old 
men  and  old  women  will  be  burled  when  they  reach  the  end  of 
^he  road  they  have  traveled  so  long  and  patiently.  Not  a  stone 
M  mark  a  grave.  Not  an  indication  that  here  is  a  burial  ground. 
Ifothlng  but  the  grass,  the  pigs,  and  a  section  of  broken  fence. 

But  what  are  these  old  people  doing  living  together  In  this 
Ire  trap?  Why  do  they  live  across  the  street  from  potter's  field? 
Illy  friends,  they  live  there  because  they  are  poor,  because  they  are 
Impoverished.  They  live  there  because  that  is  the  best  that  you 
knd  I  have  provided  for  them.  They  are  the  Inmates  of  the 
X)unty  poorhouse.  They  have  no  choice.  You  and  I  have  not 
neasiired  up  to  our  responsibility,  and  that  Is  what  I  want  to 
ialk.  to  you  about  in  these  few  minutes  that  have  been  placed 
%t  my  disposal  tonight  by  the  organization  that  is  doing  its  very 
aest  to  remedy  this  tragic  condition. 

Do  not  misunderstand  me.  When  I  said  I  would  draw  upon 
Tova  Imagination  I  did  not  mean  to  convey  the  impression  that 
Jie  subsequent  description  of  this  poorhouse  was  to  be  fiction.  I 
nerely  wanted  you  to  see  a  situation  that  actually  exists.  This 
poorhouse  I  have  described  as  across  the  road  from  potter's  field 
ictually  ezlsto  in  a  substantial  mldwestera  city.  There  is  no 
Bctlon  about  It.  I  wish  there  were.  And  even  more  terrible, 
more  unfortunate.  Is  the  fact  that  such  conditions  are  all  too 
frequent  in  all  sections  of  the  country. 

I  am  not  advocating  better  and  more  comfortable  pocH-hovises: 
ao.  Indeed.  I  am  In  hopes  that  the  day  will  come  when  the  poor- 
bouse,  as  It  has  been  known  for  centuries,  shall  no  longer  exist. 

You  know.  It  Is  an  Interesting  fact,  though  an  unhappy  one, 
that  poverty  has  been  regarded  as  a  social  crime.  I  am  net 
exaggerating  when  I  say  that.  The  poorhouse.  known  first  in 
Kngland  as  the  workhouse,  was  designed  as  a  place  to  put  people 
to  work  who  were  thought  to  be  unwilling  to  work  for  themselves. 
In  those  dajrs.  and  right  on  up  to  modem  times,  it  was  too  gener- 
ally believed  that  a  man  who  came  toward  the  end  of  his  days  in 
poverty,  had  only  himself  to  blame.  There  was  always  the  feeling 
that  if  he  had  worked  harder.  If  he  had  been  more  thrifty.  If  he 
had  not  done  this  or  that  or  the  other  thing,  he  would  not  be 
without  the  means  to  live  decently  in  the  evening  of  his  existence. 

Ladles  and  gentlemen,  surely  you  have  learned  during  the  past 
4  years,  at  least,  that  there  are  as  many  reasons  for  a  man's 
poverty  as  there  are  days  In  the  year,  and  the  vast  majority  are 
beyond  his  control.  There  Is  nothing  he  can  do  to  stave  off  that 
horror  of  horrors — poverty.  The  best  of  fathers,  the  best  of  hus- 
bands and  sons.  <a  wives  and  daughters,  may  suddenly,  for  reasons 

holly  exterior  to  themselves,  find  the  wolf  at  the  door,  and  It  Is 

real  wolf  and  not  a  subject  for  a  gay  song.  Too  often  it  is  the 
source  of  a  dirge. 

Take  the  case  of  a  man  who  has  been  a  skilled  worker  for  40 
^ears.  He  has  earned  perhaps  $2,500  a  year  as  an  average,  and 
that,  ladles  and  gentlemen.  Is  a  high  average.  He  has,  let  us  say. 
raised  a  family  of  4  or  6  children.  He  has  fed  them,  housed  them, 
given  them  an  education,  all  on  $2,500  a  year.  Could  he  save 
enough  fw  his  old  age?  I  hardly  think  so.  There  was.  besides  the 
rood,  clothes,  and  schooling,  a  hovise  to  buy.  insurance  to  pay, 
loctor  bills,  and  all  such  necessities.  So.  this  man  comes  to  the 
end  of  30  or  40  years  of  hard,  conscientious  effort.  His  record  is 
one  of  exemplary  character  and  good  citizenship.  Then  he  loses 
his  Job  when  the  mill  Is  closed  by  the  depression.  His  sons  lose 
their  Jobs,  or  they  have  families  of  their  own  to  support,  who 
must  be  considered  first.  This  man.  who  has  given  his  life  gladly 
to  his  family.  Is  now  without  the  little  money  necessary  to  take 
care  of  his  wife  and  himself  In  their  old  age. 

Before  this  couple  there  suddenly  api>ears  the  spectre  of  the 
county  poorhouse,  the  human  wastebasket.  as  someone  once  called 
that  Institution.  At  the  poorhouse.  only  death  will  terminate  the 
hard  times  upon  which  they  have  fallen,  and  the  poverty  foe 
which  they  certainly  are  not  to  blame.  They  find  themselves  on 
the  threshold  of  the  poorhouse  simply  because  society  has  made 
no  adeqxiate.  Intelligent,  and  humane  provision  otherwise. 

Ladles  and  gentlemen.  I  am  sure  that  you  see  the  injustice  and 
the  brutality  of  such  conditions.  And  I  am  also  sure  that  you 
will  see.  U  you  think  about  it  Just  a  little,  that  this  Is  wholly 
unnecessary. 

Believing  it  unnecessary  that  such  barbarous  conditions  exist 
In  this  pountry.  those  of  us  who  are  supporting  the  old-age  pen- 
sion bill  now  before  the  Congress,  are  appealing  to  you  to  help 
us  eryatalllze  the  sentiment  of  the  people  of  the  country  into 
oonetructlve  and  articulate  backing. 

What  does  this  bill  do.  you  ask?  Well,  that  U  easy  to  answer. 
The  bill  Is  very  simple.  It  merely  says  that  when  you  reach  00 
yean  of  age  and  find  that  you  have  no  Income,  or  leas  than  $360 
a  year  altogether,  then  you  are  entitled  to  a  pension  of  $30  a 
month  from  the  United  States  Oovemment  for  the  rest  of  yotir 
Ufa. 
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The  bill  then  provides  that  payment  of  this  pension  Bhall  be  i 
a    lien   on   the    estate    of    the    pensioner    so    that    when    the   one  ' 
receiving  the  pension  dies,  his  or  her  estate,  such  as  It  Is.  pa.<«es 
to   the   United   States   Government    and   shall    be    paid   into   the 
Treasury. 

In  the  third  section  of  the  act.  it  is  provided  that  the  person 
receiving  the  pension  shall  have  withdrawn  from  the  field  of  i 
competitive  earning.  That  Is,  ke  shEll  not  be  earning  an  Income. 
This  provision  does  not  apply  In  the  case  of  a  pensioner  who  may 
be  cultivating  a  little  farm  that  does  not  exceed  5  acres,  as  long 
as  nothing  that  is  raised  on  the  farm  Is  sold  or  bartered.  In 
other  words,  there  Is  no  reason  why  a  pensioner  should  not  cul- 
tivate his  own  vegetables  and  such  food  as  he  may  want  to  raise 
on  his  5  or  less  acres,  so  long  as  it  is  for  his  own  oonsumption. 

That  Idea — the  one  about  the  little  farm — I  might  say  at  thU 
point.  Is  as  old  as  Aristotle.  That  wise  old  Greek  philosopher 
was  greatly  pertxirbed  over  the  matter  of  alms  and  charity  and 
the  care  of  the  poor,  as  we  all  should  be.  It  was  his  qpinlon 
that  such  funds  of  the  State  as  were  to  be  applied  to  the  allevia- 
tion of  jKiverty.  should  be  spent  in  setting  up  the  recipients  In 
little  businesses,  or  establishing  them  on  small  farms,  such,  for 
Instance,  as  the  subsistence  homesteads  that  the  Roosevelt  ad- 
ministration has  so  courageously  undertaken  throughout  the 
country. 

Aristotle's  idea,  and  I  think  it  was  as  good  as  any  which  has 
been  stated  since,  was  that  everything  should  be  directed  toward 
making  poverty  temporary,  and  not  permanent.  Handing  out 
money  with  no  intelligent  dlrectioixs  for  its  use.  he  felt,  was  a 
means  of  establishing  the  Impoverished  In  permanent  poverty, 
whereas  giving  them  money  with  which  to  provide  themselves 
with  a  little  btisiness  enterprise,  or.  preferably,  a  little  farm,  was 
far  better  for  both  the  individual  and  society  as  a  whole. 

You  are.  of  course,  interested  In  the  means  of  supplying  the 
necessary  funds  to  carry  out  the  purposes  of  the  old-age  pension 
bill.  Well,  that  money  would  be  raised  by  a  tax  of  one  half  of 
1  percent  on  all  salaries,  earnings,  and  other  Income  of  all  persons 
in  the  country  between  the  ages  of  21  and  45. 

The  act.  of  course,  specifies  that  no  benefits  shall  be  paid  to 
any  person  while  an  Inmate  of  an  Insane  asyltun,  charitable  insti- 
tution, or  while  in  prison.     That  is  all  there  la  to  the  bill. 

As  to  the  cost  of  this  legislation,  figures  Indicate  that  it  will 
not,  at  the  highest  esUmate.  exceed  $134,000,000  a  year,  and  It  is 
safe  to  say  that  It  will  be  less  than  that.  This  figure  is  arrived 
by  taking  the  estimate  of  484.000  eligible  jjensloners  in  the  whole 
country  and  multiplying  that  figure  by  the  average  pension  paid 
In  States  which  now  have  old-age  pension  laws.  This  average 
pension  amounts  to  approximately  $275  per  year. 

You  see,  the  maximum  the  Goverrunent  would  pay  would  be 
$360  per  year,  but  many  of  the  pensioners  may  be  expected  to 
have  tiny  incomes  from  one  source  or  another,  so  for  every  dollar 
they  have  of  income  the  Government  pension  would  be  that  much 
less.  This  bill  merely  provides  that  anyone  eligible  shall  receive, 
over  and  above  what  they  may  have,  enough  additional  from  the 
Government  to  make  the  total  $360  per  year. 

By  affording  this  income  to  persons  of  65  years  or  over,  the 
United  States  Govenunent  would  make  it  possible  for  many  a 
man.  many  a  couple  even,  now  in  these  unhappy  poorhouaes,  to 
leave  those  Institutions.  They  would  be  enabled  to  live  out  their 
few  remaining  years  away  from  an  envlronnvent  in  which  everyone 
they  see,  is  as  impoverished  as  they  are,  an  environment  In  which 
there  Is  forever  that  consciousness  of  poverty,  that  dread  feeling 
of  utter  dependence,  the  feeling  that  here,  gathered  together 
under  one  roof  are  the  derelicts  of  a  social  system  that  falls 
terribly  short  of  Its  responsibility,  a  system  that  takes  all  that  a 
man  may  have  so  long  as  his  back  will  bend  and  his  brow  will 
sweat,  and  then,  when  that  back  stiffens  and  when  that  brow  is 
as  furrowed  as  a  freshly  plowed  field,  throws  him  Into  the  htiman 
wastebasket.  the  human  scrap  heap. 

No,  my  friends,  that  kind  of  a  system  should  not  be  tolerated. 
Tomorrow  it  may  be  you,  or  It  may  be  I,  who  mtust  face  this  horror. 
Then.  Indeed,  shall  we  see  the  Justice  In  such  a  system  as  old-age 
pensions.  Still.  I  am  sure  It  Is  not  necessary  for  this  tragedy  to  be 
brought  to  oiur  very  door  before  we  vinderstand  it  and  before  we 
are  willing  to  take  steps  to  remedy  a  condition  which  la  one  of 
the  most  deplorable  aspects  of  our  social  life. 

Let  us  consider  for  a  moment  the  old-age  pension  law  of  Cali- 
fornia. After  it  had  been  In  operation  2  years,  and  that  was  In 
1932.  10.064  ptensloners  were  on  the  rolls.  To  maintain  the  pen- 
sion the  State  spent  an  average  of  exactly  25.8  cents  per  inhabitant 
per  year,  or  17  cents  per  $1,000  of  assessed  taxable  wealth  in  that 
State.  Surely  25  8  cents  is  a  modest  sum  to  spend  for  removing 
10,000  people  from  the  shadow  of  the  almshouse  and  all  its  horrors. 
But  this  was  not  all. 

California  also  discovered  that  tinder  this  old-age  pension 
law  It  could  take  care  of  10,000  pensioners,  and  take  care  of  them 
better,  for  the  same  amount  of  money  that  It  would  cost  to  care 
for  4,100  In  poorhouses.  so  those  who  complain  about  having  to 
vpend  3d.8  cents  a  year  have  a  sound  answer  to  their  complaint 
In  this  aspect  of  the  law. 

Very  frequently  It  has  been  found  States  and  counties  spend  as 
much  as  $1,000  or  $1,500  per  year  to  maintain  one  person  In  a 
poorhouse.  and  In  one  instance  it  was  found  that  a  county  was 
QMndlng  $4XK)0  per  inmate.  Consider  tbat  when  you  think  of 
old-age  pensions  which  amount  only  to  $360  per  year  at  the 
maximum. 

Take  the  case  of  Westchester  County.  N.T.  That  county  was 
about  to  make  a  $a,MO,000  addition  to  Iti  poorbouM 


tlons  when  the  New  Tortc  L«gtoU$ui«  paaaed  the  old- 
bill.  Immediately  the  need  for  tlie  addlUonal  almshouse  faciltUee 
In  W«»tche$tor  County  was  ellmtnate<l.  That  building  will  never 
be  needed  now.  thanks  to  tbe  oM-sgc  penatoc  law. 

And  so  it  goes,  but  behind  the  wbole  problem  and  Its  suecestful 
Isfue  stands  the  human  belnga.  Axkd  I  can  best  sununartw  ttkst 
human  etanent  bv  tellli^  you  of  one  who  Aall  be  kr<own  as 
"Aunt  Kate."  Aunt  Kate  is  ha2rw«y  through  tlw  elghUee.  She 
has  been  a  widow  several  years.  She  had  nothing  upon  the 
death  of  her  husband  but  a  comrortable  little  home  in  the  hiUs 
of  Maryland.  She  was  saved  from  tbe  poorhouse  when  the  county 
granted  her  $15  a  month.  She  deeded  the  farm  ov«r  to  the  county, 
reserving  the  right  to  oocxxpj  it  until  her  death.  She  Is  not 
living  on  the  county.  She  has  exchanged  her  farm  for  a  life 
income  of  $15  a  month. 

Aunt  Kate's  husband  had  been  aide  4  years  before  he  died,  and 
in  telling  a  soclal-eerrice  worker  about  It  Aunt  Kate  pointed  to 
the  bed  and  said,  "  I  nuraed  him  aU  the  Ume,  and  he  died  right 
here  on  this  pillow.  I  sleep  there  every  night,  right  whert  his 
head  lay  when  he  called  me  and  said.  'Oome  over  here.  Kate,  I 
want  to  Icok  at  you.'  And  I  said.  '  You  dont  want  to  sec  an  old 
wrinkled  thing  like  me  '.  and  he  aaid.  '  You're  beautiful  to  me. 
Kate '.  and  after  that  he  died  with  his  head  In  taj  arms  right 
here  on  this  pillow  and  I  sleep  here  every  night  and  Z  feel  he  ta 
vwy  near  me." 

Ladies  and  gentlemen,  such  happtnaas  does  not  ailst  in  alzna* 
houses. 

It  can  be  made  to  exist,  however,  tor  every  Atmt  Kate  and 
Uncle  Will  if  you  will  give  your  support  to  the  old-age  pension  law 
now  before  the  Congress.  You  will  thus  be  making  an  investment 
in  humanity,  and  that,  Z  think,  we  should  oonslder  a  privilege, 
even  more  than  a  duty. 

And  if  this  Congress  should  enact  this  old-age  pmiaion  legisla- 
tion it  will  enable  many  thousands  of  helpissB.  impoverished 
mothers  and  fathers  who  have  been  forgotten  to  look  forward  to 
their  remaining  years  as  the  poeto  expressed  thslr  thoughto; 

"  Serene.  I  fold  my  hands  and  wait. 
Nor  care  for  wind,  or  tide,  or  sea; 
I  rave  no  more  'gainst  time  or  tate. 
For.  lo!  my  own  eball  oome  to  me. 

"  What  matter  if  I  stand  alone? 

I  wait  vrith  Joy  the  coming  years; 
ICy  heart  ahall  reap  where  It  has  sown. 
And  gamer  up  its  fruit  of  tears." 

"  As  I  stand  by  the  cross  on  the  lone  mountain's  crt> 

Looking  over  the  ultimate  sea. 
In  the  gtoom  of  the  mountain  a  ship  lies  at  rest. 

And  one  sails  away  from  the  lea; 
One  spreads  its  white  wings  on  a  far-reaching  track. 

With  pennant  and  sheet  flowing  free; 
One  hides  in  the  shadow  with  sails  laid  aback* 

The  tixlp  that  Is  waiting  for  me! 

Btzt.  lo!  in  the  distance  the  clouds  break  away. 

The  Gate's  glowing  portals  I  see; 
And  I  hear  from  the  outgoing  ship  In  the  bay 

The  song  of  the  sailors  in  glee. 
So  I  think  of  the  lumlnotis  footprints  that  bore 

The  comfort  o'er  dark  Oalllee. 
And  wait  for  the  signal  to  go  to  the  shore. 

To  the  ship  that  is  waiting  for  me." 

PAYICENT  or  ABJXISTK»>8BIVZCB  CnTinCATW 

Mr.  CARPENTER  of  Nebraska.  Bfr.  Speaker,  I  aak  unani- 
mous consent  to  extend  my  remarks  In  the  Ricokb. 

•nie  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CARPENTER  of  Nebraska.  Mr.  Speaker,  ladles,  and 
gentlemen  of  the  House,  may  I  take  a  few  moments  of  your 
time  to  address  you  In  behalf  of  the  ex-soldlers  of  the  World 
War.  I  wish  to  speak  with  particular  regard  to  the  imme- 
diate payment  of  the  adjusted-serrlce  certiflcatee  now  held 
by  these  men. 

It  seems  to  me  that  tbe  arguments  Ifl  favor  of  the  Imme- 
diate payment  of  these  certificates  far  outweigh  thoee 
against  the  pajrment.  There  are  several  points  which  have 
come  to  my  mind  and  which  I  wlidi  to  present  to  srou  si 
this  time. 

First.  The  ex -soldiers'  adjusted-genrloe  certtflcates  do  not 
represent  a  bonus;  they  represent  a  debt  the  OovemoMnt 
has  admitted  Is  due  the  ex-soldler$  for  adjuftad  pay  bsted 
upon  service  rendered. 

Second.  The  Oovermnent  admitted  the  •okUers  were  not 
paid  a  sufflclent  amount  for  their  work — not  pstrtottom— In 
proportion  to  what  others  received  not  in  tbe  •ervloe. 
Thei«fore,  the  adjusted-service  oertlflcates  were  authorlMd 
granting  each  soldier  additional  pay  amounting  t«  $1  pet 
day  for  borne  service  and  f iJ6  per  day  for  lervioe 
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Third.  The  adjusted  pay  was  due  during  the  service,  or 
June  5.  1918,  a  date  which  is  about  half-way  between  the 
beginning  and  the  end  of  the  emergency  period. 

Pourth.  According  to  the  present  arrangement.  90  percent 
of  the  ex-50ldlers  who  have  certificates  of  value  are  borrow- 
ing and  iMSong  interest  on  their  own  money.  The  interest 
will  practically  destroy  the  value  of  the  policy  after  the  first 
and  subsequent  small  loans. 

Plfth.  It  is  not  right  for  the  Government  to  require  a 
needy  soldier  to  pay  $2  for  every  $1  he  receives  from  the 
Government. 

Sixth.  Only  about  300.000  ex-soldiers  have  connected  their 
phjrsical  disability  with  the  service  and  are  drawing  com- 
pensation. The  payment  of  these  certificates  would  benefit 
more  than  half  a  million  ex -soldiers  who  are  disabled  and 
who  cannot  connect  their  disabilities  with  the  service. 

Seventh.  Congress  adjusted  the  pay  of  the  railroads  to  the 
amount  of  $1,600,000,000:  also  adjusted  the  pay  of  war  con- 
tractors to  the  extent  of  more  than  $2,000,000,000.  These 
amounts  were  paid  in  cash;  the  parties  were  not  asked  to 
take  a  poet-dated  check  nor  a  duebill  marked  "  nonnego- 
tiable  ". 

Eighth.  Congress  has  an  opportunity  now  to  equalize  the 
burdens  of  the  last  war  by  placing  a  tax  on  multimillionaires 
who  are  in  possession  of  these  enormous  war  profits  and 
cause  the  payment  of  these  certificates.  If  the  United  States 
will  place  the  same  tax  on  the  fortunes  of  the  multimillion- 
aires that  is  now  levied  by  England,  this  debt  can  be  paid 
in  2  or  3  years'  time  from  that  source.  That  will  be  carrying 
out  the  policy  of  mining  the  war  contractors  who  profited 
from  the  coimtry's  misery  and  misfortune  pay  this  just  debt 
due  the  ex -soldiers. 

Ninth.  The  pasrment  of  these  certificates  will  bring  imme- 
diate prosperity  to  the  Nation.  It  will  be  carrying  out  a 
policy  of  the  Government  taking  care  of  an  obligation  in  a 
satisfactory  way. 

Tenth.  Members  of  Congress  claim  that  the  ex-soldiers 
will  squander  the  money.  I  believe  that  99  percent  of  them 
will  use  it  for  a  good  purpose.  I  hope  the  ex -soldiers  of  this 
Nation  will  write  their  Congressmen  and  Senators  their 
views  on  this  matter  regardless  of  what  they  are. 

Eleventh.  Many  Members  of  Congress  claim  that  the  ex- 
soldiers  do  not  want  these  certificates  paid;  that  they  prefer 
the  certificates  in  their  present  form,  to  be  payable  upon 
death  or  20  years  after  their  Issuance.  I  hope  the  ex-soldiers 
will  write  their  Congressmen  and  Senators  their  views  on 
this  matter  regardless  of  what  they  are. 

Twelfth.  Our  Government  has  given  foreign  countries 
$10,000,000,000  the  past  few  years;  one  fifth  of  that  amount 
wiD  pay  the  adjusted-service  certificates. 

Thirteenth.  Our  Government  is  paying  shipping  com- 
panies at  the  rate  of  $7,000  to  transport  a  pound  of  letters 
in  order  that  these  companies  may  use  the  money  to  build 
transports  to  carry  our  young  men  across  the  seas  to  fight  in 
the  event  of  war. 

Fourteenth.  Millions  of  dollars  will  be  saved  annually  in 
administration  expenses  if  the  certificates  are  paid  now. 

Contrary  to  the  opinions  of  many  people.  Congress  has 
never  passed  a  aokUer  bonus  bill  for  World  War  veterans  and 
Issued  a  certificate  for  its  pasrment.  Congress  did.  during 
the  year  1934.  pass  a  bill  which  had  for  its  purpose  adjusting 
the  pay  of  veterans  of  the  World  War.  Congress  decided 
that  the  soldiers  of  this  war  did  not  receive  compensation 
for  their  services  in  proportion  to  the  amoimt  received  by 
people  in  civilian  life.  Therefore,  in  1924.  a  bill  was  enacted 
into  a  law  which  admitted  for  the  Government  a  debt  due  to 
each  ex-service  man  equal  to  $1  additional  pay  for  each  day  of 
home  service  and  $1 J5  per  day  for  oversea  service.  Congress, 
however,  contrary  to  the  policy  of  the  Government  in  such 
cases,  did  not  provide  for  the  immediate  payment  of  this 
debt  that  was  so  admitted,  but  did  provide  for  the  issuance 
of  what  is  known  as  "  adjusted-service  certificates  "  to  all 
ex-service  men  and  women  who  were  entitled  to  receive 
them.  Each  certificate  represents  the  amount  due  the  vet- 
eran on  the  basis  of  pay  above  mentioned  plus  25  percent 
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and  4  percent  interest  from  January  1.  1925.  the  total 
amount  pasrable  at  death  or  January  1,  1945. 

Congress  had.  in  February  1919,  passed  a  law  which  gave 
to  each  ex-service  man  $60  additional  pay  upon  discharge, 
considered  to  be  an  amount  suflBcient  to  purchase  a  civilian 
suit  of  clothes,  the  soldier  having  given  his  civilian  clothing 
to  the  Red  Cross  when  he  entered  the  service;  this  $60, 
paid  soon  after  the  armistice  was  signed,  was  authorized  to 
be  given  to  the  major  general,  who  received  $8,000  per  year, 
with  additional  allowances,  as  well  as  to  the  soldier  who 
served  in  the  rear  rank. 

When  the  adjusted -service  certificate  law  was  passed,  the 
ex-soldiers  receiving  these  certificates  were  required  to  ac- 
count for  the  $60.  In  other  words,  to  pay  it  back.  The 
oflBcer  who  drew  $8,000  per  year  was  permitted  to  keap  his 
$60  and  make  no  return  to  the  Government,  although  such 
an  officer  did  not  receive  an  adjusted-service  certificate,  as 
Congress  did  not  feel  that  such  an  officer  was  entitled  to 
have  his  pay  adjusted. 

Two  of  the  objects  of  the  adjusted  compensation  bill,  as 
stated  in  the  committee's  report,  were  as  follows: 

That  It  should  represent  an  amount  approximately  equal  to  the 
difference  between  what  the  soldier  received  and  what  he  should 
have  received. 

That  It  shoiild  confer  substantial  benefits  upon  the  soldiers. 

I  submit  that  the  adjusted  compensation  law  in  actual 
operation  is  not  conferring  substantial  benefits  upon  those 
who  are  greatest  in  need  or  upon  a  majority  of  the  holders  of 
said  certificates.  The  benefits  of  such  a  measure  should 
be  based  upon  its  service  to  the  largest  number.  Practically 
100  percent  of  the  ex-soldiers  in  need  of  money  have  bor- 
rowed on  their  policies  and  will  continue  to  do  so. 

The  Government  is  spending  money  each  year  paying 
compensation  to  ex-service  men — about  300,000 — who  have 
been  able  to  connect  their  disability  with  military  service. 
I  believe  that  there  are  in  the  United  States  one  half  mil- 
lion ex-service  men  in  needy  circumstances  who  are  dis- 
abled and  who  are  not  drawing  one  penny  of  compensation 
from  the  United  States  Government  because  of  their  in- 
ability to  connect  their  disability  with  military  service. 
When  one  suggests  that  the  Government  has  been  very  lib- 
eral with  the  ex-soldiers,  it  should  be  remembered  that  such 
liberality  has  been  confined  to  those  who  could  directly 
connect  their  disability  with  their  military  service.  The  ex- 
soldier  who  is  100  percent  disabled,  with  a  wife  and  children 
to  support,  who  cannot  show  by  medical  testimony  that  his 
disability  is  connected  with  his  military  service  does  not 
draw  one  penny  from  the  Government  as  compensation  or 
otherwise.  Certainly  it  is  right  that  such  a  soldier  should 
be  paid  the  amount  that  the  Government  of  the  United 
States  has  admitted  that  it  owes  him. 

There  are  hundreds  of  thousands  of  ex -soldiers  in  the 
United  States  today  who  are  out  of  employment  or  not 
making  a  sufficient  salary  or  wage  comfortably  to  provide 
for  themselves  and  families.  They  are  going  without  the 
necessities  of  life,  and  their  loved  ones  are  suffering  from  the 
want  of  proper  food  and  sufficient  clothes.  The  Government 
owes  these  soldiers  what  is  to  them  a  large  sum  of  mc-ney. 
Since  the  Government  has  confessed  the  debt,  I  see  no 
reason  why  payment  should  be  withheld. 

There  are  hundreds  of  thousands  of  ex-soldiers  of  this 
Nation  who  are  neither  poverty-stricken  nor  disabled,  but 
who  are  barely  getting  by,  so  to  speak.  The  Government 
owes  these  soldiers  what  is  to  them  a  large  sum  of  money. 
If  this  debt  were  paid  like  all  other  Government  obligations 
have  been  paid,  and  as  an  Individual  is  required  to  pay  his 
debts,  these  men  would  have  a  sufficient  amount  to  go  into 
business  for  themselves,  to  make  the  first  payment  on  a 
home,  to  pay  their  debts,  to  pay  the  outstanding  mortgages 
on  their  homes,  or  they  would  be  in  a  position  to  spend  this 
money  for  various  and  sundry  purposes.  None  of  it  vould 
be  hoarded.  All  of  it  would  be  placed  In  immediate  circula- 
tion. Business  would  therefore  be  helped  and  the  public 
welfare  promoted. 

I  have  talked  to  many  Members  of  Congress  about  the 
passage  of  a  bill  to  pay  these  certificates.    Three  main  rea- 
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sons  are  assigned  by  a  majority  of  the  Members  for  not 
being  enthusiastically  in  favor  of  such  a  measure.  One 
reason  is  that  the  soldiers  themselves  do  not  desire  the  pay- 
ment to  be  made;  that  they  prefer  the  insurance  form 
represented  by  the  certificate.  The  second  reason  is  that  the 
soldiers  will  squander  the  money.  The  third  reason  is  that 
the  Government  is  not  able  financially  to  take  care  of  these 
obligations  at  this  time. 

I  beheve  that  the  soldiers  of  the  Nation  want  the  Govern- 
ment to  pay  them  what  it  owes.  I  hope  that  every  ex-soldier 
in  this  Nation  who  would  like  for  the  Government  to  pay 
the  certificates  wiU  communicate  with  his  Congressman  and 
Senator.  In  answer  to  the  claim  that  the  ex-soldiers  will 
squander  their  money  if  paid  to  them,  I  have  only  this  to 
say:  The  money  belongs  to  them.  It  is  for  a  service  ren- 
dered. It  is  just  as  much  due.  as  so  admitted,  as  the  laborer 
is  entitled  to  his  daily  wage.  If  the  ex-soldlers  squander 
this  money,  there  is  no  more  reason  for  one  to  complain 
than  if  the  ex-soldlers  squander  the  money  that  they  earn  in 
civilian  life. 

Why  should  the  Government  insist  on  being  the  guardian 
for  all  the  ex-soldiers,  and  thereby  prevent  them  from 
spending  their  money,  and  not  insist  upon  being  the  guard- 
ian for  anyone  else?  By  withholding  payment  the  Govern- 
ment is  making  millions  of  dollars  annually  loaning  the 
ex-soldiers  their  own  money. 

With  reference  to  the  Grovernment's  ability  to  pay  these 
certificates,  in  the  first  place,  I  would  recommend  the  pas- 
sage of  a  bill  that  would  give  to  each  certificate  holder  a 
paym^it  in  cash  in  full  satisfaction  of  his  certificate  or  a 
lump-sum  payment.  I  would  recommenu  that  the  lump- 
sum payment  be  based  upon  what  the  Government  has  ad- 
mitted was  due  the  soldiers  in  1918  with  6-percent  interest 
from  that  time  compounded  annually  and  a  small  stun  for 
delayed  payment.  AH  who  desire  to  keep  their  certificates 
in  the  present  form  would  be  permitted  to  do  so,  and  evi- 
dently a  large  number  would  prefer  to  keep  them.  This 
would  not  be  asking  for  the  soldiers  any  more  than  the 
Government  has  required  of  the  soldiers. 

Much  has  been  said  about  Congress  equalizing  the  bur- 
dens of  war  and  causing  property  to  serve  as  well  as  men 
during  a  war.    We  now  have  the  opportimity  of  equalizing 


a  burden  for  the  benefit  of  those  who  sen'ed,  and  at  the 
expense  of  those  who  profited. 

The  Government  during  the  war  took  over  the  railroads. 
It  guaranteed  to  the  railroad  owners  a  return  on  their  in- 
vestment equal  to  what  they  had  earned  during  the  3  years 
preceding  Government  control.  During  these  3  years  the 
railroads  had  made  more  money  than  they  had  ever  made 
before  for  a  similar  period.  Not  only  were  the  railroads 
guaranteed  a  return  equal  to  what  they  had  received  during 
a  prosperous  time  but  after  the  war  the  Government  guar- 
anteed them  a  handsome  return  for  the  next  6  months  after 
their  release  from  Government  operation. 

The  private  soldier  was  given  $60  on  his  release  with  no 
guaranty  of  a  job  or  compensation  during  the  next  6 
months,  and  lat#r  required  to  pay  the  $60  back  to  the  Gov- 
ernment. Not  only  that — the  Government  had  set  up  a 
Commission,  known  as  the  "  Interstate  Commerce  Commis- 
sion ",  whose  duty  it  is  to  permit  the  railroads  to  charge 
sufficient  rates  to  guarantee  them.  In  addition  to  all  these 
benefits  the  Government  adjusted  the  pay  of  the  railroads 
during  the  war  to  the  extent  of  $1,600,000,000.  The  same 
principle  invoked  for  the  railroads  adjusted  pay  that  was 
invoked  for  the  soldiers.  Were  the  railroads  asked  to  take 
a  duebill  or  a  post-dated  check  payable  in  20  years,  stamped 
"  nonnegotiable  ",  and  providing  for  a  heavy  penalty  for  a 
transfer  except  under  limited  provisions?  No;  they  were 
paid  in  cash  a  sum  of  money  almost  equal  to  what  it  would 
now  take  to  pay  the  adjusted-service  certificates  of  the 
soldiers  in  the  manner  proposed. 

After  the  war  7,000  war  contractors  came  to  the  door  of 
Congress  and  demanded  that  their  pay  be  adjusted  because 
the  war  had  stopped  and  they  were,  therefore,  not  making 
and  had  not  made  the  money  they  should  make. 


CMigress  passed  a  law  adjusting  the  pay  of  these  7.000 
contractors  invoking  the  same  inrinclple  of  adjusted  pay 
that  was  invoked  for  the  soldiers.  The  Secretary  of  War 
was  authorized  to  adjust  the  pay  of  these  contractors  without 
even  a  commission's  investigation.  In  fact,  doubtless  most 
of  them  were  paid  upon  reports  made  by  these  dollar-a-year 
men  who  were  directly  interested  in  the  industries.  They 
were  paid  in  cash  and  no  one  suggested  that  the  Government 
was  not  able  to  pay  the  bill,  although  Its  burdens  at  that 
time  were  in  excess  by  billions  of  dollars  to  what  the  burdens 
of  the  Government  are  at  this  time. 

If  the  Government  continues  to  refuse  to  pay  these  ad- 
justed certificates,  it  is  violating  a  principle  that  no  govern- 
ment or  no  individual  should  violate.  That  principle  is  that 
when  a  debt  is  admitted  and  due  it  should  be  paid  or  taken 
care  of  in  a  manner  satisfactory  to  the  payee. 

The  raising  of  the  money  to  pay  the  certificates  will  be  the 
easiest  task  that  has  confronted  Congress  in  many  years. 
A  small  tax — a  tax  much  less  than  is  levied  on  similar  in- 
comes In  England,  France,  and  Germany — upon  the  net  in- 
comes of  multimillionaires  in  the  United  States  would  pay 
the  soldiers'  adjusted-service  certificates  in  3  or  S  years' 
time.  It  will  not  be  Injurious  to  those  payliw  ttie  tax.  It 
will  merely  be  taking  from  them  some  of  their  war  profits 
and  carrying  out  the  principle  often  proclaimed,  that  the 
war  profiteers  should  be  compelled  to  pay  the  adjusted- 
service  certificates. 

England  takes  half  of  the  incomes  of  her  multimillionaires 
away  from  them  in  the  way  of  taxes.  Tlie  United  States. 
because  of  the  great  redaction  in  taxes  on  inoomee  brought 
about  by  the  Mellon  plan  takes  tor  Federal  purposes  only 
one  sixth  of  her  multimillionaires'  incomes.  If  we  levy  the 
same  tax  on  the  incomes  of  multimillionaires  as  England 
levies,  we  can  cause  those  who  benefited  financially  the  most 
from  the  war  to  pay  the  adjusted-service  certificates  in  a 
very  short  time. 

The  adjusted-compensation  theory  is  carried  out  by  our 
Government  for  the  benefit  of  shipowners  in  time  of  peace 
in  order  that  more  ships  might  be  built  tot  our  merchant 
marine  to  be  used  in  the  event  of  another  war  to  transport 
our  boys  across  the  sea.  a  proposition  we  should  not  consider. 

The  Government,  under  the  guise  of  requiring  some 
service  for  these  large  bounties  from  the  United  States 
Treasury,  which  wiU  amount  eventually  to  billions  of  dollars, 
is  pasring  sliipowners  $7,000  for  carrying  a  poimd  of  letters 
from  one  of  our  ports  to  a  port  in  South  America,  a  service 
that  is  worth  less  than  $1.  These  shipowners  are  not  asked 
to  take  a  post-dated  check  or  a  duebill  marked  on  its  face 
"  nonnegotiable  ",  but  are  paid  in  cash. 

Our  Government  has  given  to  foreign  nations  more  than 
$10,000,000,000  the  past  few  years — an  amount  equal  to  five 
times  the  amount  that  will  be  required  to  pay  the  soldiers. 

The  passage  of  this  legislation  will  not  interfere  in  any 
way  with  the  passage  of  legislation  to  liberalize  the  Economy 
Act  for  the  benefit  of  the  disabled. 

In  conclusion.  I  wish  to  say  to  the  Members  of  the  House 
that  the  reasons  I  have  just  stated  are  why  I  feel  it  my  duty 
to  sign  the  petition  which  is  now  on  the  Speaker's  desk  to 
discharge  the  committee  and  bring  upon  the  floor  of  this 
House,  House  Roll  No.  1.  which  is  commonly  known  as  the 
"  bonus  bill." 

I  signed  this  petition  in  April  1983  and  retain  my  signature 
willingly  at  this  time,  in  order  to  ke^  faith  with  the  beliefs 
and  statements  that  I  gave  prior  to  my  election,  and  because 
of  the  fact  that  I  believe  in  the  immediate  payment,  f rcnn  the 
standpoint  of  justice,  at  this  particular  time. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  TERREIl.  of  Texas.  Mr.  Speaker,  I  renew  my  request 
for  permission  to  address  the  House  for  20  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  FISH.  Mr.  Speaker,  reserving  the  right  to  object,  I 
hope  the  gentleman  will  protect  the  rights  of  other  Members. 

Mr.  DOUGHTON.  Mr.  Speaker,  reserving  the  right  to 
object,  I  regret  very  much  to  object  to  axiy  unanimous- 
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consent  request,  but  I  believe  that  In  order  to  be  fair  to  the 
Mttnbers  who  come  to  hear  debate  on  the  revenue  bill,  we 
ought  not  to  have  srieeches  on  other  subjects.  Therefore 
I  shall  object  to  any  unanimous-consent  request  to  make 
speeches  until  the  revenue  bill  is  concluded. 
Mr.  Speaker.  I  object. 

THX  BEVKMUB  BILI. 

Mr.  DOUOHTON.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  for  the  further  consideration  of  the 
bill  (HJl.  783o)  to  provide  revenue,  equalize  taxation,  and 
for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  HJl.  7835,  the  revenue  bill,  with 
Mr.  Cannon  of  Missouri  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  TREADWAY.    Mr.  Chairman.  I  yield  myself  40  min 
utes. 

Mr.  TREADWAY.  Mr.  Chairman,  during  the  dlscxission 
of  this  bill  frequent  reference  has  been  made  by  the  speakers 
to  the  Ways  and  Means  Committee  and  its  labors  for  the 
past  6  or  8  months.  I  believe  I  am  the  senior  member  of 
the  committee  In  point  of  continuous  service  upon  it,  and 
so  may  be  privileged  to  comment  upon  the  committee  itself. 

In  those  many  years  of  service  the  personnel  of  the  com- 
mittee has  been  changed  continuously.  We  have  lost  mem 
bers  by  the  grim  reaper,  by  political  defeats,  and  by  ambi- 
tion for  other  positions;  but  it  is  fair  to  say  that  no  matter 
how  hard,  how  confining,  or  how  intricate  the  work  of  the 
committee  no  Member  of  the  House,  so  far  as  I  know,  having 
once  been  honored  by  appointment  to  the  committee  has 
voltmtarily  retired  from  it. 

The  committee  is  proud  of  the  fact  that  the  last  thre< 
Speakers  of  this  House  are  graduates  of  the  Ways  an(i 
Means  Committee.  I  refer  to  the  late  lamented  Nicholas 
Longworth,  the  present  Vice  President  of  the  United  States 
H(m.  John  N.  Gamer,  and  the  present  Speaker,  the  beloved 
gentleman  from  Illinois,  Bfr.  RAUfrr. 

So  far  as  the  present  committee  is  concerned,  I  want  t<] 
say  that  Its  work  has  been  carried  on  with  the  greatest  of 
harmony,  notwithstanding  many  long  and  diversified  dis- 
cussions. This  atmosphere  of  harmony,  to  a  very  large 
degree,  existed  in  the  subcommittee  by  reason  of  the  cour- 
tesy and  consideration  of  the  gentleman  from  Washington 
[Mr.  Sajcttsl  B.  Hill],  its  chairman,  and  in  the  full  com- 
mittee by  the  good  nature,  courtesy,  and  common  sense  of 
the  gentleman  from  North  Carolina,  our  esteemed  chairman 
[Mr.  DoucHTONl. 

In  commenting  on  other  members  of  the  committee,  I 
want  particularly  to  express  my  personal  thanks  to  my 
Republican  associates.  I  am  sure  that  they  have  recognized 
my  weaknesses  and  probably  have  commented  on  my  in- 
efficiency, but  they  have  been  loyal  in  their  support  and  their 
work  has  redounded  to  their  credit  and  their  membership 
on  the  committee  and  in  the  Republican  Party. 

trvxircrx  fbom  bux  wiu.  not  balancz  budcr 

Mr.  Chairman,  the  main  objection  to  the  tax-revision  bil 
is  the  bill  itself  and  the  reasons  assigned  for  its  existence 
In  his  Budget  message  the  President  stated  that  the  rehabili 
tation  program  would  require  $10,000,000,000.  We  also  fine 
on  page  10  of  the  Budget  message  his  statement  that  prob 
ably  $150,000,000  would  be  raised  by  changes  in  the  revenue 
law. 

It  has  been  suggested  that  the  reason  the  bill  is  befon 
us  is  to  pay  for  the  service  of  this  $10,000,000,000  of  borrowec 
money.  However,  the  committee  was  given  no  informaticx 
as  to  how  much  would  be  necessary  for  this  purpose,  anc 
obviously  if  it  took  $225,000,000  to  service  the  $3,300,000,00( 
Public  Works  program,  it  will  take  more  than  the  $260,000,- 
000  purported  to  be  raised  by  this  bill  to  finance  the  borrow- 
ing of  $10,000,000,000. 
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On  page  4  of  the  committee's  report  it  is  stated  that — 

It  Is  of  the  utmoet  importance  to  reduce  the  deflcltB  estimated 

for  the  nsc&l  years  1934  and  1935  as  much  as  possible  and  to  attain 

the  goal  of  a  balanced  Budget  in  1936. 

By  examination  of  the  table  on  page  2  of  the  report,  it 
will  be  seen  that  the  total  estimated  expenditures  for  1934 
are  $10,569,006,967,  exclusive  of  debt  retirement,  and  that 
this  amcimt  will  exceed  the  estimated  receipts  by  $7,309,- 
068,211.  For  1935  we  find  that  the  estimated  expenditures 
will  be  $5,960,798,700.  which  will  exceed  the  estimated  re- 
ceipts by  $1,986,133,221.  That  is  to  say.  in  1934  and  1935 
we  will  spend,  exclusive  of  debt  retirement,  $9,295,201,432 
more  than  we  take  in. 

THOUSANDS    OF    NEW    EMPLOYEES 

I  have  stated  several  times  that  in  my  judgment,  rather 
than  the  many  salaries  paid  to  new  employees,  the  greater 
part  of  them  evidently  at  higher  rates  than  are  paid  to  old 
and  tried  Government  employees,  some  of  our  expenditures 
should  go  to  restoration  of  that  part  of  Federal  salaries  cut 
off  by  the  Economy  Act  and  also  to  an  adjustment  of  the 
injustices  done  to  certain  classes  of  veterans  under  the  same 
act. 

The  gentleman  from  Pennsylvania  [Mr.  Sv^acK]  inserted 
in  the  Recobo  yesterday  a  most  illuminating  schedule  of 
the  number  of  new  employees  in  the  various  alphabetical 
agencies  set  up  by  the  present  administration.  He  showed 
that  the  Home  Owners'  Loan  Corporation  had  13,748  em- 
ployees on  December  1.  1933:  the  Farm  Credit  Administra- 
tion, 6,769;  the  Agricultural  Adjustment  Administration, 
4,076:  the  Federal  Deposit  Insurance  Corporation,  1.614;  the 
Natidnal  Recovery  Administration,  1,922;  the  Public  Works 
Administration,  1,764;  and  so  on.  In  all,  as  the  gentleman 
from  Pennsylvania  said.  12,000  persons  were  separated  from 
the  civil  service  while  more  than  40,000  new  employees 
were  appointed  strictly  on  a  patronage  basis. 

Even  in  this  bill  there  Is  an  item  for  the  appointment  of 
10  additional  assistants  for  the  Secretary  of  the  Treasury, 
at  salaries  of  $10,000,  to  which,  of  course,  must  be  added  the 
necessary  clerical  force  to  wait  upon  this  Democratic  group 
of  high  financiers. 

For  my  part.  I  would  prefer  to  return  a  little  more  to 
normalcy,  both  In  number  of  employees,  wages  paid,  and 
work  done. 

DEMOCKATIC  DEFICJX'   MORE   HOLT  THAN  KETCTBLICAN   ONE 

It  is  interesting  to  note  what  a  different  attitude  the 
administration  takes  toward  a  deficit  when  it  has  one  of  its 
own.  In  1931  and  1932  the  Republican  administration  had 
deficits  of  $900,000,000  and  $2,800,000,000.  During  the  elec- 
tion campaign  the  Democrats  went  up  and  down  the  coun- 
try criticizing  the  Republicans  for  permitting  a  deficit  to 
exist  in  the  Treasury.  They  called  the  $900,000,000  deficit 
•*  staggering  "  and  "  stupendous."  It  would  be  interesting, 
therefore,  to  know  what  they  would  have  called  their  own 
deficit  of  $7,000,000,000  for  the  current  year  if  it  had  been 
incurred  in  a  Republican  administration. 

In  his  message  to  Congress  on  March  lOr  1933.  the  Presi- 
dent referred  to  the  "  recurring  deficits  "  for  the  fiscal  years 
1931.  1932.  and  1933.  and  emphasized  how  they  had  con- 
tributed to  the  collapse  of  the  banking  structure;  how  they 
had  accentuated  the  stagnation  of  the  economic  life  of  our 
people  and  how  they  had  added  to  the  ranks  of  the  unem- 
ployed. He  pointed  out  how  "  too  often  in  recent  history 
liberal  governments  have  been  wrecked  on  the  rocks  of  loose 
fiscal  policy ",  and  urged  upon  Congress  the  immediate 
enactment  of  economy  legislation. 

I  should  Like  to  know  what  has  happened  since  the  4th 
of  last  March  that-  Budget  balancing  is  no  longer  an  emer- 
gency matter;  no  longer  essential  to  the  unimpaired  credit 
of  the  United  States,  and  no  longer  a  necessity  to  cur  basic 
security.  Why  was  it  so  imperative  that  we  save  $400,000,000 
by  reducing  the  salaries  of  Government  employees  and  by 
reducing  veterans'  benefits  when  the  President  contemplated 
unbalancing  the  Budget  by  spending  some  $10,000,000,000 
in  other  directions? 
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ntfCK    BOOKKEEPING 

For  a  while  after  the  Democratic  administration  started 
upon  its  wild  spending  program  an  attempt  was  made  to 
cover  up  the  tremendous  sums  being  expended  by  setting  up 
a  trick  bookkeeping  system.  Instead  of  including  all  items  of 
expenditure  in  one  budget,  as  has  been  the  custom  since 
the  time  of  Washington,  the  Treasury  Department  on  the 
first  day  of  the  current  fiscal  year  set  up  two  budgets,  one 
for  ordinary  nmning  expenses  and  the  other  for  emergency 
and  so-called  '*  emergency  expenditures."  Having  promised 
to  balance  the  Budget,  and  not  being  able  to  carry  out  that 
promise  in  view  of  the  magnitude  of  the  President's  program, 
the  Democrats  went  out  and  found  themselves  a  budget  they 
could  balance,  namely,  the  "  ordinary  budget."  They  kept 
emphasizing  that  the  revenues  were  sufficient  to  meet  the 
running  expenses  of  the  Government,  and  tliat  the  extraor- 
dinary expenses  would  be  cared  for  by  bond  issues.  In 
this  way  they  "  soft  pedaled  "  the  billions  that  were  being 
expended  on  the  Government's  credit  and  attempted  to  fool 
the  people  into  believing  that  the  Treasury  was  in  a  sound 
fiscal  position. 

Everyone  knows  that  every  cent  appropriated  out  of  the 
Treasury  must  eventually  come  from  the  people,  and  the  ad- 
ministration was  not  long  in  finding  out  that  the  people 
saw  through  its  sham  and  that  it  might  just  as  well  come 
clean  and  admit  that  the  Budget  was  more  out  of  balance 
than  ever  before  in  time  of  peace.  The  Democratic  deficit 
of  $7,000,000,000  for  the  current  fiscal  year  makes  the  past 
Republican  deficit  look  like  small  change.  Even  the  Presi- 
dent took  cognizance  of  the  understanding  of  the  people 
when  in  his  Budget  message  last  month  he  made  no  attempt 
to  treat  the  two  Budgets  separately. 

NO  SEAL  EFFORT  TO  BALANCE  BtJDGET 

If  It  Is  of  the  Utmost  importance  to  reduce  the  1934  and 
1035  deficits  as  much  as  possible,  as  is  stated  in  the  report 
of  the  committee,  then  why  does  not  the  majority  party  come 
before  the  House  with  a  bill  that  makes  some  real  effort  in 
that  direction  Instead  of  a  measure  which  raises  only  $260.- 
000.000  against  a  deficit  of  $7,000,000,000? 

Of  course,  It  will  be  said  that  the  primary  purpose  of 
the  bin  is  to  close  the  loopholes  In  the  law,  but  the  present 
income-tax  rates  do  not  constitute  a  loophole,  and  I  should 
like  to  know  why  it  is  necessary  to  Increase  the  income-tax 
yield  by  some  $28,000,000  under  the  pending  bill.  Certainly 
this  amount  is  not  going  to  balance  a  Budget  faced  with  a 
$7,000,000,000  deficit.  It  merely  shows  a  desire  to  squeeze 
every  cent  possible  out  of  the  present  taxpayers,  while  mil- 
lions of  dollars  of  income  from  State  and  Federal  bonds  goes 
free  of  tax. 

In  his  Budget  message  the  President  stated  that  the 
$10,000,000,000  which  would  have  to  be  raised  in  the  next  6 
months  consisted  of  six  billions  of  new  money  and  four  bil- 
hons  to  meet  maturities  of  existins  obligations.  Without  de- 
tails, without  analysis,  and  without  information,  we  are  called 
ujxjn  to  approve  the  expenditure  of  this  amount  of  borrowed 
money,  adding  this  aggregate  to  the  already  climbing  public 
debt,  so  that  it  is  estimated  that  at  the  close  of  the  fiscal 
ye&T  1935  our  total  public  debt  will  be  at  least  five  billions 
greater  than  at  the  close  of  the  World  War. 

We  are  expected  to  have  the  utmost  faith  in  those  in 
charge  of  the  Government  today.  I  share  that  faith  and 
have  the  utmost  confidence  in  the  President  and  his  advisers, 
but,  on  the  other  hand,  I  feel  that  as  long  as  any  responsi- 
bility, even  though  it  has  been  tremendously  curtailed,  rests 
upon  the  shoulders  of  Congress,  and  particularly  the  finan- 
cial structure  upon  the  shoulders  of  the  Ways  and  Means 
Committee,  we  ought  not  to  be  expected  to  regard  the 
administration  as  infallible,  but  should  be  intrusted  with  full 
information. 

OPPOSITION    TO    STTBCOMMTTTEE'S    RECOMMENDATIONS 

When  the  subcommittee  made  Its  report  to  the  full  Ways 
and  Means  Committee,  I  took  the  position,  as  a  member  of 
that  subcommittee,  that  I  had  heard  only  one  side  of  the 
story,  and  that  possibly  when  other  evidence  was  submitted 
I  should  feel  obliged  to  disagree  with  some  of  the  recom- 
mendations.   This  course  I  pursued. 


After  the  hearings  I  was  oonvinced  that  I  eould  not  sup- 
port many  of  the  original  recommendations  ot  the  subcom- 
mittee, particularly  those  relating  to  depreciation  and  de- 
pletion, exchanges  and  reorgmnizations.  foreign-tax  credits, 
consolidated  returns,  and  partnership  losses.  These  recom- 
mendations, however,  have  ail  been  modified  by  the  full 
committee  to  meet  both  the  objecti<»3S  of  the  Treasury  and 
others  in  whose  Judgm«nt  the  committee  has  confidence. 

Thus,  instead  of  reducing  the  present  depreciation  and  de- 
pletion allowances  by  25  percent  for  3  years,  the  committee 
allows  the  existing  law  to  stand  unchanged,  upon  the  prom- 
ise of  the  Treasury  Department  to  scale  down  present  allow- 
ances where  they  are  found  to  be  excessive.  Instead  of  tax- 
ing all  exchanges  and  reorganifsitions.  the  conunittee  mei>ely 
restricts  the  present  exemption  to  legitimate  reorganizations. 
Instead  of  eliminating  the  foreign-tax  credit,  the  commit- 
tee reduces  it  by  one  half.  Instead  of  abolishing  the  privi- 
lege of  filing  consolidated  returns,  the  committee  increases 
the  additional  tax  on  corporations  electing  to  file  such  re- 
turns from  1  percent  to  2  percent.  And,  instead  of  disallow- 
ing partnership  losses,  which  would  adversely  affect  small 
businesses  scattered  over  the  country,  the  committee  makes 
other  changes  designed  to  eliminate  the  evasions  now  being 
practiced. 

The  bill  in  its  modified  form,  which  is  now  before  the 
House,  accomplishes  many  useful  purposes,  and  so  many 
objectionable  features  have  been  eliminated  that  the  mi- 
nority did  not  feel  called  upon  to  file  a  separate  report, 
although  two  members  of  the  mincn-ity  did  file  their  indi- 
vidual views. 

MAIN    PURPOSE    or    BIU. 

The  main  purpose  of  the  bill  is  said  to  be  the  prevention 
of  tax  avoidance,  and  with  that  purpose  I  am.  of  course,  in 
complete  agreement.  Members  will  recall  the  revelations 
made  before  the  Senate  Banking  and  Currency  Committee 
about  a  year  ago^how  one  large  partnership  avoided  taxes 
on  Its  members  by  taking  in  a  new  partner  at  the  end  of 
each  year;  how  a  man  of  great  wealth  avoided  the  surtax 
by  organizing  sundry  corporations  to  receive  his  profits; 
and  how  another  sold  stock  to  his  wife  for  the  purpose  of 
taking  a  loss  and  then  repurchased  the  stock.  Thes*  loop- 
holes, the  committee  feels,  are  all  closed  by  the  bill.  In 
addition  other  loopholes  of  one  kind  or  another  are  elimi- 
nated. 

There  seems  to  be  somewhat  of  an  Impression  that  where 
people  have  escaped  taxation  it  has  been  as  a  result  of  law- 
breaking,  whereas  it  Is  more  accurately  described  as  tax 
avoidance.  Some  of  the  most  flagrant  examples  of  tax 
avoidance  were  upheld  by  the  language  of  the  law,  and  It 
was  through  the  ability  of  the  most  astute  legal  minds  that 
such  opportunities  for  avoidance  were  discovered  and  taken 
advantage  of  by  taxpayers  with  large  incomes. 

In  this  connection  I  am  constrained  to  say  that  we  have 
tried  to  match  our  wits  and  those  of  our  assistants  and 
Tieasury  experts  against  the  brilliant  lawyers  employed  by 
the  men  who  have  these  large  incomes,  but  the  chances 
are  we  have  lost  out.  While  we  have  closed  the  loopholes 
that  we  know  of,  I  am  confident,  and  I  think  I  can  speak 
in  this  respect  for  the  committee,  that  in  all  probability 
those  lawyers  will  proceed  now  to  find  further  loopholes  In 
the  structure  we  have  set  up. 

INCOME-TAX  BIWUCrURE 

The  income-tax  structure  meets  with  my  approval  pro- 
vided there  is  a  legitimate  and  proper  reason  for  additional 
taxation  at  this  time.  Taxpayers  with  incomes  from  salary 
and  wages  are  given  reductions  under  the  bill,  princ'pally  on 
account  of  the  earned -Income  credit  which  was  first  spon- 
sored in  the  committee  by  a  member  of  the  minority.  Tax- 
payers having  Income  from  dividends  and  partially  tax- 
exempt  interest  will  pay  more  under  the  bill  than  under 
existing  law. 

When  the  surtax  rates  were  first  under  consideration  In 
the  subcommittee  a  schedule  was  submitted  which  I  con- 
sidered to  be  very  objectionable  because  of  the  dispropor- 
tionate increase  in  tax  which  it  placed  on  the  taxpayers  In 
the  middle  surtax  brackets  who  had  both  earned  and  un- 
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earned  Income,  Subsequently,  another  schedule  was  sub- 
mitted which  was  agreed  to  by  the  subcommittee  and  later 
by  the  full  committee.  Although  this  schedule  was  an  im- 
provement over  the  first  it  still  placed  the  greater  part  of 
the  increase  on  persons  with  incomes  of  from  $10,000  to 
$35,000,  while  giving  the  very  wealthy  person  only  a  slight 
increase.  As  I  could  not  bring  myself  to  support  this 
schedule,  I  had  a  substitute  prepared  which  shifted  the 
greater  part  of  the  Increase  fiirther  up  in  the  surtax 
brackets. 

This  substitute  schedule,  with  accompanying  tables  show 
Ing  the  taxes  payable  in  the  different  brackets,  was  pre- 
sented to  the  committee  for  its  consideration.  The  Treas- 
ury expert,  Dr.  Maglll,  estimated  that  the  rates  I  proposed 
would  produce  substantially  the  same  revenue  as  the  sched 

Tax  on  average  individual  in 

This  oompaUtion  Ukea  ■ceount  of  th«  proportiona  of  iDcome  derived  from  diTidendj , 

the  proportion  of  returns  filed  by  singlo  persons  ao< 


Total  :>orma]  and  surtaxes  after  eamed-income  credit 


Net  inromc  classes 


»5.000-$«,000 

$t.OOO-S7.000 

$7.oao-$8,ooo 

$R.00O-».00O 

•i.ooo-sto.oco 

|IO,OOC-»1 1.000 

$U.00O-$12.00O 

$J2.00C-$13.000 

$13.000-114.000 

$I4,000-$1.5,000 

$l5.000-»20.000 

$».ooo-$2a,ooo 

$25,00O-t3O.000 

$30,00C-$4O.00O 

$40.000-$SO.OOO 

$50.000- $60,000 

$00.000- rro.ooo- 

$70,000-$804»0 

•».noo-$80.ooo 

$90.000-$100.000 

$100,0QI>-$I5O  000... 
$I9Ql00O-$a00.00O.... 

$30O.00O-$2aO.0O0 

t2a0.000-$300.000 

$300.QOO-$400.000 

$400.000- $500,000 

$Mn.0OO-$7SO.00O 

$73aOOO-$l. 000,000. - 
$1.000.000-$!. 500.000. 
tl.500.000-$2.000,000. 


1932 


hCt 


3, 

,■; 

7, 

10, 

I'l. 

21, 
32, 

54. 

'  '  t 

9fi, 

177, 
237, 
344, 

sei, 

568. 


RECORD— HOUSE 


February  16 


ule  adopted  by  the  committee.  Some  objection  was  made 
to  my  plan,  however,  on  the  ground  that  it  did  not  provide 
as  great  an  advantage  to  married  persons  as  the  ccmmittes 
plan.  It  was,  therefore,  agreed  to  refer  the  whole  matter  to 
the  experts  assisting  the  committee,  with  a  view  to  having 
them  prepare  a  substitute  schedule  which  would  carry  out 
my  purpose  and  at  the  same  time  retain  the  greater  differ- 
ential in  favor  of  married  persons.  The  schedule  carried  in 
the  bill  is  the  result  of  their  efforts  along  this  line. 

The  similarity  between  my  own  plan  and  that  finally 
adopted  by  the  committee  may  be  observed  in  the  table 
which  I  will  insert  in  the  Record  at  this  point.  This  table 
shows  the  average  tax  payable  by  persons  in  the  different 
income  brackets  and  the  percentage  of  increase  made  by 
the  different  proposals  over  the  present  law. 

the  different  income  brackets 

tax-exempt  bonds,  and  other  sources,  as  reptorted  in  the  1932  income-tax  returns;  also, 
by  married  persons  with  and  without  dependents.] 


Percentage  increase  or  decrease 


Original 
Ways  and 
Means  Com- 
mittee pro- 
posal 


;9ft.73 
26.33 
74.70 
32.35 
192.15 
IM.03 
23.19 
i«.  81 
KM.  70 
^00 

m.vi 

170.65 
75.92 
00.73 

«i.  3« 
\:t2. 21 
l.'i0.  38 
•38.79 
107.04 
181.06 
.48 
(41.  MS 
iflB.78 
M.49 
!41  94 
■(i7  t» 
.7.  95 

I  73.  82 
03.91 

i23.33 


$75.93 
96.40 

160.28 
232.24 
308.12 
3M.52 

470.36 

551.08 

659.00 

760.00 

1,064.46 

1,731.88 

2,404.68 

3,721.26 

5, 958.  1 1 

8.428.60 

11,60.1.48 

I.i,  224.  IR 

19,  224.  57 

23,223.44 

3.S,  766.  28 

.■59, 675.  83 

83, 982.  98 

H>4,  047.  96 

14.%  S87.  49 

1S8, 89,1.  1 1 

255,  h28. 32 

3«.f..41.V57 

636,718.22 

613,844.32 


Tread  way 
proposal 


$75.93 

112.71 

178.30 

234.64 

299.60 

368.51 

442.80 

515.52 

600.34 

686.32 

953.44 

1.615.50 

2^506.21 

3.8G8.21 

M85.49 

8,775.23 

12,043.79 

15,752.00 

19,841.57 

23.899.54 

36,  467.  16 

60,443.48 

85.117.98 

105, 205.  64 

14.5, 08.V  96 

191,  894.  68 

258,180.34 

370,  630.  32 

64;i,031.76 

619, 919. 00 


Pending  bill 


$75.93 

98.40 

169.28 

232.24 

298.64 

364.46 

440.  10 

510.  32 

597  36 

679.30 

946.  48 

1,501.88 

2.  453.  24 

3,781.  16 

6,  155.  96 

8,720.28 

11.998.10 

15,  713.  88 

19, 804.  57 

23.  c03.  44 

36,  346.  28 

60,255.83 

84.56Z98 

104, 627. 96 

144.467.49 

190,473.  U 

2.56,  406.  32 

306,  995.  ,57 

637.  298.  22 

614,  424.  32 


Original 

Ways  and 

MeansCom- 

mittce  pro 

posal 


Pereent 

-21.50 

-22.10 

-3.  10 

-  .05 

-f  .i.  47 

-t-8.62 

-fU.  15 

-fl3.44 

-t-16.68 

-flS.  20 

-♦-20.01 

-(-17.76 

-1-14.65 

-»-12.74 

-(-11.80 

-(-12.50 

-fl2. 13 

-1-10.89 

-1-10.44 

-flO.  18 

-1-8.95 

-f8.8l 

-fS.  13 

-f7.68 

-(-8.15 

-(-7.12 

-f7.8e 

-H.25 

-1-7.72 

-i-7.97 


Tread  way 
projXMial 


Pereent 

-21.50 

-10.80 

-I-  2.06 

-(-  .99 

-f2..'W 

-f4.09 

+4.63 

-(-6.12 

-(-6.29 

-(-6.74 

-f7.49 

-f9.86 

-(-15.  18 

-(-17.19 

-fiaoe 

-(-17.  13 

-(-16.36 

-(-14.  74 

-fl3.99 

4-13.37 

-(-11.09 

-flO.21 

-(-9.59 

-(-8.87 

-(-8.05 

-(-8.25 

-(-8.88 

-(-7.47 

-(-8.78 

-)-9.04 


Pending 
bUl 


Per'.mt 

-21.50 

-22.10 

-3.10 

-  .03 

-(-122 

•fZ95 

-H.OO 

4-5.05 

4-5.77 

4-5.65 

4-6.71 

-h8.24 

4-12.  74 

4-14..'« 

4-15.51 

4-16.39 

4-15.92 

4-14.46 

4-13.77 

4-12.91 

4-10.72 

-(-9.87 

4-8.88 

4-8.28 

4-8.59 

4-7.  45 

4-8.13 

4-6.41 

4-7.81 

4-8.07 


TAX  ON  COCONtrr  AKO  S2SAMX  OILS 

A  very  controversial  item  in  the  committee,  and  one  which 
is  causing  extended  discussion  on  the  floor,  is  the  tax  on 
coconut  and  sesame  oils,  lliese  oils  are  products  of  the 
Philippines,  and  it  is  natural  that  the  manufacturers  of 
soap,  who  are  Its  chief  users,  desire  to  secure  their  raw 
material  at  as  low  a  price  as  possible. 

Imported  coconut  and  sesame  oils  compete  directly  and 
indirectly  with  domestic  fats  and  oils.  This  c<»npetltlon 
occurs  chiefly  with  cottonseed  oil,  lard,  tallow,  and  butter. 
Under  the  Agricultural  Adjustment  Act.  Congress  has  at- 
tempted to  restore  agricultural  prices  to  their  pre-war  par- 
ity; but  this  legislation  fails  to  take  care  of  the  competition 
of  these  foreign  oils  with  domestic  oils  and  fats.  While  do- 
mestic production  is  being  restricted,  imported  oils  and  fats 
are  coming  into  this  country  in  Increasing  quantities.  The 
application  of  processing  taxes  to  such  oils  will  not  take 
care  of  .the  price  advantage  of  the  foreign  products  over 
those  produced  domestically.  Although  there  is  a  tariff  of 
2  cents  per  pound  on  coconut  oil,  our  entire  supply  comes 
In  free  of  duty  from  the  Philippine  Islands.  Similarly,  while 
aeeame  oil  bears  a  prohibitive  duty,  the  seed  comes  in  free, 
azui  the  oil  can  thus  be  crushed  in  this  country  without 
payment  of  any  duty. 

The  committee  was  informed  that  coconut  oil  Is  used 
chiefly  for  soap  making  and  in  the  production  of  oleomar 
garlne.    It  is  also  used  in  the  manufacture  of  vegetable 
shortening  and  other  edible  products.    In  the  making  of 


soap  it  competes  chiefly  with  inedible  tallow  and  grease, 
domestic  flsh  and  whale  oil,  and  cottonseed  oil. 

It  has  frequently  been  said  in  the  course  of  this  debate 
that  the  higher  qualities  of  soap,  particularly  toilet  soap, 
could  not  be  manufactured  from  domestic  fats  and  oils. 
The  gentleman  from  Nebraska  [Mr.  Shallemberger]  has 
shown  what  a  small  percentage  of  coconut  oil  actually  goes 
into  the  manufacture  of  these  soaps,  so  the  imposition  of 
this  tax  will  not  be  fatal  to  theii-  continued  use,  nor  does  it 
necessarily  follow  that  there  will  be  an  increase  in  the  price. 

Further,  in  response  to  this  argument,  it  can  be  said  that 
the  importation  of  coconut  oil  into  this  country  began  only 
a  few  years  ago,  and  prior  to  that  time  many  splendid  toilet 
soaps  were  made  from  domestic  products. 

Representatives  of  the  cottonseed-crushing  industry  and 
cotton  farmers  testified  before  the  committee  with  reference 
to  the  competition  of  coconut  oil  with  their  product  in  the 
manufacture  of  soaps  and  vegetable  shortening.  The  dairy 
industry  was  ably  represented  by  a  witness  who  explained 
the  competition  of  foreign  oils  with  butter  through  their  use 
in  the  production  of  oleomargarine  at  a  minimum  cost. 
Farm  representatives  told  of  the_  competition  of  such  oils 
with  lard  through  their  use  in  the  manufacture  of  lard  com- 
pounds and  cooking  oil.  They  also  referred  to  their  compe- 
tition with  tallow  and  grease  in  the  manufacture  of  soap. 

Due  to  the  low  price  of  these  foreign  oils,  produced  at  a 
minimum  cost  by  Philippine  workers  on  a  standard  of  living 
far  below  that  of  the  American  farmer,  and  through  their 


1934 


CONGRESSIONAL  RECORD— HOUSE 


2669 


large  use  In  the  manufacture  of  soap,  vegetable  shortening, 
and  oleomargarine,  they  establish  the  price  of  competing 
domestic  oils  and  fats  and  bring  about  destructive  and 
ruinous  competition. 

The  agricultural  representatives  made  out  an  excellent 
case  in  their  appearance  before  the  committee,  and  until  the 
tax  was  agreed  upon  very  little  opposition  was  manifested 
to  it.  On  the  one  hand  we  have  to  consider  the  interests  of 
the  importers,  and  on  the  other  the  great  agriculturad  in- 
terests scattered  widely  throughout  the  country.  My  sym- 
pathies are  strongly  with  the  latter. 

Thousands  of  persons  are  engaged  in  agricultural  pursuits, 
with  liDMted  markets  for  their  products.  If  an  imported 
article  crowds  out  a  home  product,  our  own  people  are 
deprived  of  the  return  they  are  entitled  to  for  their  labors. 

This  subject  has  been  a  sore  spot  with  the  agricultural 
interests  for  a  period  of  many  years,  and  their  representa- 
tives believe  that  serious  damage  is  done  to  their  markets 
by  the  competition  of  this  cheap,  imported  substitute  for  do- 
mestic fats  and  oils.  Besides  equalizing  this  competition,  the 
committee  feels  that  the  proi>osed  tax  is  a  sufficiently  good 
revenue  producer  to  warrant  its  inclusion  in  this  bill. 

Congress,  therefore,  is  doing  right  to  give  preference  to 
the  dairy  and  farming  interests  of  this  country  rather  than 
to  the  coconut  growers  of  the  Philippine  Islands.  I  certainly 
want  this  tax  to  remain  in  the  bill. 

COMMUNITY    PROPKXTT 

It  is  strange  that  in  a  bill  dealing  with  tax  avoidance  no 
provision  is  made  for  removing  the  great  advantages  now 
resulting  to  taxpayers  residing  in  the  eight  States  of  the 
Union  having  the  so-called  "  community -property  system  ", 
under  which  one  half  the  property  and  income  of  the  hus- 
band is  deemed  to  belong  absolutely  to  the  wife.  The  States 
having  this  system  are  Arizona,  California,  Idaho,  Louisiana, 
Nevada,  New  Mexico,  Texas,  and  Washington.  In  these 
States,  e\'«n  though  the  income  of  a  married  couple  is  earned 
entirely  by  the  husband,  each  spouse  may  file  a  separate 
return  of  one  half  the  income,  and  thereby  pay  substantially 
less  tax  than  persons  similarly  situated  in  the  other  40 
States.  This  is  clearly  illustrated  in  the  table  which  I  shall 
insert,  which  shows  the  tax  on  different  incomes  when  taxed 
as  a  unit  and  when  divided  between  the  husband  and  wife. 

I  shall  not  at  the  present  moment  read  the  table,  but  will 
simply  direct  attention  to  one  example,  that  of  a  husband 
whose  income  is  $100,000  a  year.  In  40  States  he  would  pay 
on  that  income  an  income  tax  under  the  present  law  of 
$30,100:  but  In  those  8  States  having  community-property 
laws,  where  half  the  husband's  salary  is  attributed  to  the 
wife,  the  combined  tax  would  be  $17,400.  a  tax  advantage  in 
the  community-property  States  of  $12,700.  While  this  is  an 
outstanding  item,  it  is  more  or  less  illustrative  of  the  advan- 
tage enjoyed  by  residents  in  these  States  having  community- 
property  laws. 


Net  income  of  husband 

Present  tax  in 

40  States 

Present  com- 
bined ta»  on 
husband  and 
wife  in  com- 
munity-prop- 
erty Slate.1 

Tax  advantage 
in  community- 
prox>erty  States 

$cooo                   

$140 

210 

30U 

480 

1.680 

8,600 

30,100 

2C3,aOO 

571,  100 

$140 

180 

220 

300 

1,160 

5,240 

17,400 

231,400 

527,400 

$7  000 

$30 

$8,000               

80 

$10,000         

180 

$20,000  .     

520 

$.'0,000    

3.360 

$100,000               .  .......... 

12,700 

J.'«),000 „ 

$1,000,000        

32,200 
43.700 

It  is  estimated  that  if  Incomes  in  community -property 
States  were  made  to  bear  their  fair  share  of  the  Federal 
Income  tax,  the  Ctovemment  would  gain  some  $50,000,000  in 
revenue.  Stated  In  anther  way.  citizens  residing  in  the  40 
States  not  having  the  community -property  system  now  pay 
$60,000,000  more  taxes  than  they  should  because  certain  per- 
sons living  In  the  eight  community-property  States  do  not 
pay  their  proper  share  of  Federal  Income  tax. 


Unquestionably  the  community -property  States  have  the 
right  to  determine  the  property  rights  of  their  citizens,  but 
the  legal  fiction  set  up  in  such  States  that  the  income  of  the 
husband  Is  one  half  the  income  oi  the  wife  should  not  be 
allowed  to  defeat  the  Federal  income  tax  law  and  discrimi- 
nate against  citizens  in  the  other  40  States. 

The  subcommittee  gave  considerable  attention  to  the  com- 
munity-property question,  but  made  no  recommendation  to 
the  Ways  and  Means  Committee.  The  full  committee  gave 
the  matter  further  consideration,  and  at  first  adopted  a  pro- 
posal made  by  the  Treasury  Department  to  require  husbands 
and  wives  in  all  States  to  file  joint  retimis.  This  plan  would 
have  required  a  single  return  even  where  the  wife  had  her 
own  separate  property.  The  proposal  was  later  dropped 
because  of  difficulties  in  drafting,  and  the  committee  then 
adopted  a  plan  suggested  by  Mr.  Parker,  chief  of  staff  of  the 
Joint  Committee  on  Taxation,  which  would  have  applied 
only  to  the  community -property  States.  Under  the  Parker 
plan  the  spouse  having  the  management  and  control  of  the 
community  property  would  be  required  to  include  in  his  re- 
turn the  entire  income  of  the  marital  community.  After  this 
plan  was  tentatively  agreed  to  a  bare  majority  of  the  commit- 
tee voted  to  reconsider  the  previous  action,  and  eliminated 
the  provision  from  the  bill.  This  was  done  on  the  theory 
that  the  inclusion  of  the  matter  in  the  present  bill  might 
endanger  its  passage,  since  the  subject  was  a  controversial 
one.  Such  argument,  of  course,  could  be  used  with  respect 
to  many  items  carried  in  general  bills.  Certainly  a  revenue 
bill,  especially  a  bill  to  prevent  tax  avoidance,  is  the  proper 
place  to  include  a  provision  relating  to  community  income. 

The  chairman  of  the  committee  has  several  times  stated 
that  the  community  property  question  should  be  made  the 
subject  of  a  special  study.  I  feel  so  exercised  about  the 
matter  that  I  have  prepared  a  bill  deaUng  with  this  subject, 
and  will  Introduce  it  in  the  near  future  and  press  for  a 
hearing  upon  it.  The  bill  would  amend  the  definition  of 
gross  Income  by  adding  the  following  language: 

Income  received  by  any  marital  community  shall  be  included 
in  the  gross  income  of  the  spouse  having  the  management  and 
control  of  such  commxuiity  property,  and  stiall  be  taxed  aa  the 
Income  of  such  spouse. 

This  change  would  do  away  with  the  advantage  now  exist- 
ing in  community  property  States  and  tax  the  citizens  of  all 
48  States  on  a  parity. 

It  has  been  contended  that  such  a  proposal  would  be 
unconstitutional,  but  this  is  a  question  that  can  be  decided 
only  by  the  Supreme  Court.  If  the  Members  will  examine 
the  discussion  of  the  constitutional  aspects  of  the  community- 
property  question  which  is  found  on  page  129  of  the  revenue 
hearings,  and  which  was  submitted  by  Mr.  Stam,  coimsel  of 
the  Joint  Committee  on  Taxation,  they  will  find  that  there 
is  a  strong  possibility  that  the  Supreme  Court  would  uphold 
a  provision  taxing  all  community  Income  to  the  spouse  hav- 
ing the  management  and  control  of  the  property.  In  view 
of  the  importance  of  this  question  and  its  effect  upon  the 
Federal  revenues  it  would  seem  that  C<M3gress  should  give 
the  Court  an  opportunity  to  pass  upon  it  once  and  for  alL 
Certainly  there  is  a  great  opportunity  for  tax  avoidance 
under  the  present  situation,  and  it  is  the  duty  of  Congress  to 
correct  this  evil  if  it  is  at  all  possible  to  do  so. 

TAz-KzsMPT  BacnaxTxa 

At  the  present  time  more  than  $40,000,000,000  of  the 
wealth  of  this  country  Is  Invested  in  tax-free  securities 
issued  by  the  Federal,  State,  axxl  local  governments,  and 
the  amount  of  these  bonds  is  constantly  Increasinf .  Under 
the  Constitution,  the  Federal  Oovemment  cannot  tax  State 
and  municipal  bonds,  nor  can  the  latter  tax  Federal  bonds. 
Moreover,  there  has  grown  up  a  practice  on  the  part  of 
the  Federal  and  State  Gkivermnents  to  make  their  own 
bonds  exempt  from  their  own  taxes  by  express  provision 
of  law.  This  is  done  in  order  to  put  all  governmental  bonds 
on  an  equal  footing; 

I  have  been  deeply  interested  In  the  subject  of  tax-exempt 
securities  for  many  years.    In  the  8ixty-«eventh  ConcreM, 


ii 


2660 


CONGRESSIONAL  RECORD— HOUSE 


the  Ways  and  Means  Committee  held  extensive  hearings 
on  the  subject  and  reported  out  a  proposed  constitutional 
amendment  to  permit  the  taxation  of  such  securities.  The 
proposed  amendment  passed  the  House  but  failed  to  be 
acted  upon  in  the  Senate.  In  the  Sixty-eighth  Congress 
the  resolution  was  again  reported  to  the  House,  but  this 
time  it  failed  to  receive  the  necessary  two-thirds  majority. 

I  have  introduced  a  resolution  identical  with  that  passed 
by  the  House  in  the  Sixty-seventh  Congress,  and  it  is  now 
oending  before  the  Ways  and  Means  Committee.  When  I 
made  an  effort  during  the  present  session  to  have  hearings 
on  the  proposed  amendment,  it  was  thought  that  possibly 
the  consideration  of  the  subject  at  this  time  might  have 
an  adverse  effect  upon  the  Treasury's  financial  program, 
and  the  Secretary  of  the  Treasury  was  called  upon  lor  an 
opinion  regarding  this  phase  of  the  matter.  While  orig- 
inally he  did  not  object  to  consideration  of  the  subject  at 
this  time,  it  would  appear  from  developments  in  the  last 
few  days  that  something  has  happened  to  make  him  change 
his  mind.  Furthermore,  it  does  not  appear  that  the  disagree- 
ment between  the  Judiciary  Committee  and  the  Committee 
on  Ways  and  Means  over  the  jurisdiction  question  has  any- 
thing to  do  with  this  change  of  attitude. 

The  only  way  properly  to  deal  with  the  matter  of  tax- 
exempt  securities  is  by  amendment  of  the  Constitution. 
No  temporary  exigencies  should  prevent  the  subject  being 
given  consideration  at  this  session  of  Congress. 

Pot  the  information  of  the  House,  I  will  include  at  this 
point  a  copy  of  my  joint  resolution: 

House  Joint  Resolution  153 
Joint  resoltition  proposing  an  amendment  to  the  Constitution  of 

the  United  States 

Retolved  by  the  Senate  and  House  of  Representatives  of  the 
Onited  States  of  America  in  Congress  assembled  (ttoo  thirds  of 
each  House  concurring  therein).  That  tbe  following  article  is 
proposed  as  an  amendment  to  the  Constitution  of  the  United 
States,  which  shaU  be  valid  to  all  Intents  and  piirpoees  as  part 
of  the  Constitution  when  ratified  by  the  legislatures  of  three 
fourths  of  the  several  States: 

"aktxcls  — 

"Sbctioh  1.  The  United  States  shall  have  power  to  lay  and 
collect  taxes  on  income  derived  from  securities  issued,  after  the 
ratification  of  this  article,  by  order  or  under  the  authority  of  any 
State,  but  without  discrimination  against  Income  derived  from 
■uch  securities  and  in  favor  of  Income  derived  from  securities 
iMued.  after  the  ratification  of  this  article,  by  or  under  the 
authority  of  the  United  States  or  any  other  State. 

"  8bc.  2.  Kach  State  shaU  have  power  to  lay  and  coUeet  taxes 
on  income  derived  by  its  residents  from  securities  Issued,  after 
the  ratification  of  this  article,  by  or  \inder  the  authority  of  the 
United  States,  but  without  discrimination  against  Income  derived 
from  tveh  securities  and  in  favor  of  income  derived  from  sectirl- 
tles  lamed,  after  the  ratification  of  this  article,  by  or  under  the 
authority  of  such  State." 

MAKTTrACTUaBBS'    BALXS    TAX 

I  am  in  entire  accord  with  my  colleague  fron  New  York, 
Mr.  CiowTHKB.  in  his  advocacy  of  the  manufacturers'  sales 
tax.  such  as  Uie  Ways  and  Means  Committee  reported  to 
tbe  House  in  the  Seventy-second  Congress.  After  long  de- 
litMration  and  thorough  examination  the  Ways  and  Means 
Committee  decided  that  as  an  equitable  method  of  taxation. 
fair  to  all  citizens,  this  tax  was  the  best  producer  of  reve- 
nue that  could  be  devised.  It  is.  however,  useless  at  this 
time  to  advocate  its  adoption  in  view  of  the  fact  that  the 
House  has  twice  voted  in  opposition  thereto. 

sxcisx  TAxaa 

Many  requests  have  reached  members  of  the  committee 
for  reduction  or  removal  of  excise  taxes.  The  only  possible 
way  to  act  favorably  upon  these  requests  is  through  a  sales 
tax  on  all  commodities,  includlzig  those  on  which  special 
taxes  are  now  objected  to  by  taxpasrers. 

It  is  fair  to  say  at  this  point  that  no  excise  taxes,  with 
one  exception,  to  which  I  shall  refer  in  a  moment,  have 
been  removed  in  the  bill  now  befti«  us. 

No  consideration  whatever  has  been  given  to  the  removal 
of  any  excise  taxes  except  the  special  one  laid  in  1932  on 
bank  checks.  In  my  judgment  this  tax  should  be  removed 
at  the  close  of  this  fiscal  year  rather  than  being  continued 
to  January  1.  1935.    The  revenue  produced  by  it  is  not  suffl- 
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ciently  large  to  warrant  the  retention  of  a  tax  which  is 
objectionable  to  so  many  citizens. 

And  I  am  glad  to  say  in  this  connection  that  the  Repub- 
lican minority  was  strongly  in  favor  of  the  repeal  of  this 
tax  on  July  1.  1934.  rather  than  January  1,  1935. 

DIVIDENDS     OUT     Or    EAS^^NCS    OS     PROFITS     ACCHXTED     PEIOB     TO     IXABCH 

1,     1913 

Under  the  present  law  and  all  prior  laws  since  1916,  divi- 
dends declared  out  of  earnings  or  profits  accrued  prior  to 
March  1,  1913.  the  effective  date  of  the  first  income  tax,  are 
expressly  exempt  from  taxation  in  the  hands  of  the  stock- 
holders. This  exemption  was  originally  made  on  the  ground 
that  such  earnings  were  a  part  of  the  assets  of  the  corpo- 
ration before  the  income  tax  became  effective.  However, 
so  far  as  the  taxpayer  is  concerned,  these  earnings  do  not 
become  income  until  he  receives  them  in  the  form  of  divi- 
dends, and  then  they  are  no  different  than  any  other 
dividends.  The  bill  provides  for  .he  removal  of  this  special 
exemption  and  makes  such  dividends  subject  to  tax  in  the 
hands  of  the  stockholders  as  in  the  case  of  any  other  divi- 
dends. This  method  of  treatment  has  been  approved  by 
the  Supreme  Court  in  a  case  coming  before  it  before  the 
present  exemption  was  enacted. 

It  further  seems  to  me  that  in  all  justice  to  the  great 
body  of  taxpayers  there  is  no  justification  for  an  exemp- 
tion dating  back  more  than  20  years.  The  only  protest 
arainst  this  tax  that  was  made  before  the  Committee  on 
Ways  and  Means  was  in  behalf  of  the  lumber  interests  of 
the  country,  and  possibly  they  may  have  a  fair  complaint. 
although  I  do  not  think  they  proved  it  to  the  committee. 
It  must  be  borne  in  mind,  however,  that  those  accrued 
profits  will  not  be  taxed  if  they  are  not  distributed  to 
stockholders. 

POSTAGE     RATES 

The  bill  continues  for  another  year,  or  until  July  1.  1935, 
the  present  3-cent  rate  on  nonlocal  first-class  mail.  The 
profit  on  this  class  of  mail  in  1933  was  $104,000,000,  ex- 
clusive of  air  mail.  The  reason  assigned  for  retaining  the 
3-cent  rate  is  to  offset  the  losses  sustained  on  other  classes, 
namely.  $17,000,000  on  air  mail.  $88,000,000  on  second 
class,  $28,000,000  on  third  class,  and  $32,000,000  on  fourth 
class. 

It  seemed  to  some  members  of  the  committee,  especially 
those  on  the  Republican  side,  that  it  was  unfair  to  continue 
a  higher  rate  on  flrst-class  mail  in  order  to  compel  the  users 
of  that  class  of  mail  to  make  up  losses  in  the  other  classes. 
ITie  present  rate  of  3  cents  amounts  to  a  50-percent  tax, 
based  on  the  old  rate  of  2  cents. 

I  will  not  go  into  further  detail  on  this  matter  of  continu- 
ing the  3-cent  postage  rate,  because  the  subject  was  so  care- 
fully and  ably  argued  by  the  gentleman  from  Wisconsin  [Mr. 
Prxak]  and  the  gentleman  from  Pennsylvania  [Mr.  KbllyI. 

lACK    or    AOEQX7ATE    DATA 

The  preparation  of  this  bill  has  differed  very  materially 
from  any  other  tax  or  tariff  measure  with  which  I  have 
been  familiar.  Whichever  party  has  been  in  power,  offlciala 
of  the  Oovemment  have  been  anxious  and  willing  to  lay 
before  the  committee  all  the  necessary  financial  data  upon 
which  to  base  estimates.  Absolutely  no  information  of  this 
character  has  been  presented  to  this  committee. 

We  have  had  the  benefit  of  the  expert  advice  of  the  staff 
of  the  Joint  Committee  on  Taxation,  the  legal  adviser  of 
the  Treasury  Department,  and  a  representative  of  the  Sec- 
retary of  the  Treasury  in  aiding  the  committee  to  form  con- 
clusions as  to  the  merits  of  various  sections.  This,  however, 
in  no  way  carried  with  it  financial  details.  The  committee, 
therefore,  can  only  accept  the  statement  made  in  the  Budget 
message  regarding  the  aggregate  amount  to  be  secured. 

On  Wednesday  the  chairman  of  the  committee  read  into 
the  RxcoRD  a  letter  from  the  Secretary  of  the  Treasury  in 
support  of  the  bill.  This  was  the  first  intimation  the  com- 
mittee has  had  that  the  bill  meets  the  approval  of  the 
Treasury  Department.  I  had  not  seen  the  letter  imtil  it 
was  printed  in  the  Rkcord,  and  I  doubt  if  any  other  member 
of  the  committee  had  seen  it,  except  possibly  those  on  tha 
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majority  side.  This  Is  just  another  indication  of  the  lack 
of  adequate  information  upon  which  the  committee  could 
base  its  conclusions.  It  is  significant  that  the  Department 
refrains  from  making  any  statement  regarding  the  revenue 
needs  or  the  possible  yield  from  the  changes  made  by  the 
bill. 

In  other  words,  we  are  making  an  estimate  of  our  needs 
on  faith,  as  I  have  referred  to  earlier  in  my  remarks.  We 
are  simply  asked  to  raise  this  much  revenue,  and  we  are  told 
it  is  to  carry  out  the  servicing  of  $10,000,000,000  of  borrowed 
money.    Other  than  this  the  committee  worked  on  faith. 

Mr.  Chairman,  may  I  say  in  conclusion  one  thing  about 
the  rule  offered  the  other  day.  There  has  been  a  good  deal 
said  about  gag  rules  here.  When  we  have  a  simple  bill  con- 
taining a  page  or  two,  and  when  it  is  perfectly  evident  what 
the  bill  is,  of  course,  it  is  only  proper  to  the  membership 
of  the  House  that  that  bill  should  be  debated  and  considered 
under  the  general  rules  of  the  House.  But  here  is  a  bill  of 
over  200  pages  and  probably  as  complicated  a  measure  as 
ever  comes  before  the  House  for  consideration,  and  certainly 
written  in  great  detail. 

I  recall  that  a  few  years  ago  I  once  asked  our  expert,  then 
Mr.  Alex  Gregg,  to  explain  in  plain  English  what  certain 
language  in  the  law  meant.  He  facetiously  said,  "  Mr. 
Triadway,  it  cannot  be  explained  in  plain  English."  We 
are  fortunate  in  having  on  our  committee  today  school 
teachers,  lawyers,  former  professors  of  Greek,  a  very  diver- 
sified membership,  and  I  defy  any  one  of  them  to  explain 
in  plain  English  hundreds  of  items  that  are  written  as  ex- 
plicitly as  it  is  possible  to  do  when  we  consider  the  in- 
tricacies of  the  subject  matter.  Then,  too,  there  is  another 
outstanding  reason  in  my  mind  why  it  is  proper  that  we 
adopt  the  rule  we  did.  In  these  213  pages  I  am  quite  cer- 
tain that  at  least  150  of  them  have  not  been  touched  upon 
by  the  committee.  No  consideration  was  given  to  many, 
many  items.  We  were  asked  to  find  tax  avoidance,  we  were 
asked  to  find  revenue,  and  we  were  asked  to  plug  the  holes. 

We  have  gone  about  the  study  of  the  bill  piecemeal  for 
those  special  points.  There  are  pages  of  this  bill  that  have 
not  been  considered  by  the  Ways  and  Means  Committee. 
So  if  this  bill  was  being  considered  under  the  general  rules 
of  the  House,  all  of  these  pages  would  be  subject  to  amend- 
ment. Many  Members  undoubtedly  can  pick  up  the  bill 
and  find  items  in  it  they  do  not  approve  of.  Everybody  can. 
You  must  study  such  a  bill  as  this  en  bloc  and  not  in  specific 
detail.  For  instance,  if  we  wanted  to  change  a  bracket  in 
connection  with  the  normal  schedule  or  the  surtax  schedule, 
it  would  be  mighty  easy  to  find  that  particular  bracket.  If 
you  did  that,  Mr.  Chairman,  you  would  upset  the  whole 
schedule.  We  have  to  approve  the  complete  schedule.  Do 
not  try  to  amend  the  thing  piecemeal. 

Therefore,  for  these  reasons,  I  feel  that  the  House  was 
right  in  adopting  the  specific  rule  under  which  this  bill 
has  been  and  will  be  given  consideration. 

There  are  numerous  errors  of  omission  and  a  few  others 
of  commission  that  could  be  referred  to,  but  it  is  well  known 
that  all  major  legislation  is  brought  about  through  com- 
promise, not  possibly  with  principles  but  compromise  with 
the  diversity  of  men's  minds,  and  therefore  this  bill  Is  laid 
before  the  House  not  with  tl\e  claim  that  it  is  perfect,  nor 
with  the  claim  by  the  minority  that  it  is  unduly  imperfect. 

Personally,  I  am  prepared 'to  vote  for  the  bill.  I  object 
to  certain  items  in  it,  and  no  doubt  every  other  Member  of 
the  House  feels  the  same  way  toward  the  bill,  but  under  the 
circumstances  by  and  large  It  Is  probably  the  best  that  we 
can  do.    [Applause.! 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  30  minutes  to 
the  gentleman  from  Washington  [Mr.  Samxtel  B.  Hill]. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  I  regret  very  much 
that  on  account  of  illness  during  the  past  several  days  I  have 
not  been  able  to  participate  in  the  general  debate  here  as 
actively  as  I  would  have  liked.  Even  now  I  do  not  feel 
physically  fit  to  do  myself  justice  in  putting  forth  any  long- 
sustained  effort  in  presenting  the  questions  involved  in  this 
proposed  legislation.  Taxes  that  are  levied  for  the  purpose 
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of  defraying  the  costs  of  government  are  divided  into  two 
main  classes,  so  far  as  internal  taxes  are  concerned — namely. 
the  tax  on  incomes  and  the  so-called  "  excise  "  or  "  privilege 
tax."  In  addition  to  these,  of  course,  we  have  the  customs 
taxes,  commonly  known  as  "  tariff  duties."  The  principal 
source  of  revenue  of  the  Govenunent  has  been  from  taxes  on 
incomes  since  the  adoption  of  the  sixteenth  amendment. 
Throughout  the  years  since  the  adoption  of  the  sixteenth 
amendment  the  Congress  has  enacted  different  revenue  acts 
with  reference  to  taxes  on  incomes.  These  taxes  have  grown 
progressively  larger,  as  the  necessities  of  government  have 
demanded,  and  because  of  the  increase  in  the  rate  of  the  tax 
it  is  only  logical  and  it  is  only  natural  that  the  taxpayer 
should  seek  avenues  of  escape  from  what  he  might  consider 
burdens  of  government,  with  the  result  that  throughout  the 
years,  by  the  aid  of  experts  to  advise  the  taxpayers,  there 
have  been  developed  so-called  "  loopholes  "  or  "  leaks  "  in  the 
income-tax  structure.  Not  only  have  these  leaks  been  dis- 
covered as  a  matter  of  administration  but  there  has  been 
some  influence  on  the  part  of  the  large  taxpayers  manifested 
in  the  enactment  of  the  income-tax  laws  themselves. 

In  the  last  session  of  this  Congress,  at  the  instance  of  the 
Chairman  of  the  Ways  and  Means  C(»nmittee,  Congress 
commissioned  this  committee,  either  acting  as  a  full  com- 
mittee or  by  a  subcommittee,  to  sit  during  the  recess  of 
Congress  to  study  the  administrative  provisions  of  the  in- 
come-tax law,  with  the  purpose  in  view  of  presenting  cor- 
rective legislation  remedying  any  defects  disclosed  therein. 
The  whole  question  of  taxation  is  so  big  that  it  is  almost 
impossible  within  a  reasonable  length  of  time  to  even  touch 
the  high  points  in  an  effort  to  discuss  the  subject.  It  Is 
equally  true  that  the  Committee  on  Ways  and  Means  cannot 
within  a  few  months  cover  the  whole  subject  of  taxation  in 
a  way  satisfactory  to  the  committee  or  to  this  House. 

There  will  be  recalled  the  disclosures  made  by  the  Bank- 
ing Committee  of  the  Senate  last  year  as  to  the  tax  avoid- 
ances of  many  of  the  large- income  taxpayers  of  this 
country,  notably  among  the  financial  partnerships  and  the 
leading  financial  and  investment  bankers,  whereby,  through 
one  device  or  another,  and  mostly  within  the  letter  of  the 
revenue  laws,  they  avoided  payment  of  what  the  country 
thought  were  Justly  due  taxes  from  those  concerns.  I  may 
say  that  this  was  the  immediate  incentive  which  prompted 
the  House  in  the  last  session  of  Congress  to  commission  the 
Ways  and  Means  Committee  to  make  this  study. 

In  response  to  the  resolution  adopted  by  the  House  for 
this  purpose,  the  Chairman  of  the  Committee  on  Ways  and 
Means  [Mr.  Doitghton]  appointed  a  subcommittee  to  sit  dur- 
ing the  recess  of  the  Congress  to  make  these  studies  and  to 
make  recommendations  to  the  full  committee.  I  had  the 
privilege  of  acting  as  the  chairman  of  this  subcommittee. 
In  this  capacity  I  was  associated  with  the  gentleman  from 
New  York.  Mr.  Cttllin;  the  gentleman  from  Kentucky,  Idi. 
VntsoN;  the  gentleman  from  Tennessee,  Mr.  Coopbr;  and 
on  the  minority  side,  the  gentleman  from  Massachusetts,  Mr. 
Tbkadwat;  the  gentleman  from  New  York.  Mr.  CiiowTHsit; 
and  the  gentleman  from  Wisconsin,  Mr.  PixAt.  Of  course, 
the  chairman  of  the  committee  [Mr.  Douohton]  as  such 
chairman  was  also  ex  officio  a  member  of  this  committee. 
We  sat  during  the  heated  months  of  the  summer  in  session 
as  a  subcommittee  most  of  the  time,  and  when  not  in  session 
each  member  of  the  subcommittee  devoted  his  time  and 
thought  and  effort  to  a  study  of  this  great  question,  with  a 
view  of  bringing  to  the  committee  his  very  best  Judgment  as 
to  the  corrective  measures  that  should  be  presented  to  tbe 
House. 

We  began  our  sittings  In  tbe  latter  part  of  June  of  last 
year  and  we  have  been  steadily  at  this  work  until  the  pres- 
ent  time.  In  the  early  part  of  December  the  subcommittee 
submitted  its  report  to  the  full  committee,  and  that  commit- 
tee Immediately  went  Into  session  and  held  public  bearings 
and  held  executive  sessions  and  considered  the  recommenda- 
tions of  the  subcommittee,  as  well  as  any  original  recom- 
mendations that  came  from  the  members  of  the  committee. 
As  a  result  of  this  work  we  are  here  at  this  time  with  the 
bill  now  sffeaented  to  you  for  your  coosideraUoo. 
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I  wmnt  to  stress  the  point  that  the  primary  purpose  of  the 
studies  of  the  conuuittee  at  this  time  is  to  correct  the  ad- 
ministrative provisions  of  the  revenue  acts  as  they  relate  to 
the  income-tax  feature  of  our  laws.  We  did  not  start  out  to 
bring  in  a  general  revenue  bill.  We  did  not  enter  upon  our 
duties  with  the  purpose  of  raising  tax  rates  or  going  out  and 
finding  additional  sources  of  revenue,  but  we  approached 
the  problem  with  the  main  purpose  of  trying  to  find  the 
holes  through  which  revenues  were  escaping  the  Treasury 
of  the  United  States  under  the  present  rate  structure  as 
applied  to  the  income  tax  law.  I  want  to  make  it  plain  that 
we  are  not  here  presenting  a  general  revenue  bill  in  the 
ordinary  sense  of  that  term.  We  did  not  have  in  mind  to 
go  into  the  field  of  excise  taxes  or  go  into  the  field  of  customs 
duties,  but,  as  stated,  to  confine  our  efforts  to  the  income-tax 
I»t>visions  of  our  revenue  law. 

At  this  point  I  may  say  that  both  as  to  the  members  of 
the  subcommittee  and  the  members  of  the  entire  Committee 
on  Ways  and  Means,  there  has  been,  notably,  an  absence  of 
partisanship  in  the  consideration  of  this  measure.  We  have 
had  every  cooperation  from  the  members  of  the  minority, 
both  on  the  subcommittee  and  the  entire  committee.  While 
it  is  true  that  not  every  member  of  the  cMnmittee  is  en- 
tirely satisfied  with  every  provision  of  this  bill,  jret  the  Com- 
mittee on  Ways  and  Means,  regardless  of  party  line-up,  has 
presented  this  bill  to  the  House,  aiKl  it  represents  the  ma- 
jority Judgment  of  the  entire  committee.  It  is  my  opinion 
that  every  member  on  both  sides  of  the  committee  will 
support  the  bill. 

I  want  to  pay  a  compliment  to  our  friends  on  the  minority 
side  for  the  helpful  cooperation  and  for  the  assistance  and 
for  the  absolute  open  and  above  board  manner  in  which  they 
approached  these  studies  aixi  the  help  they  rendered  the 
members  on  the  majority  side  in  carrying  out  this  work. 

I  shall  not  have  time,  of  course,  to  go  over  every  point 
presented  in  the  bill.  Many  important  subjects  in  the  bill 
have  been  discussed  in  detail  by  other  members  of  the  com- 
mittee who  have  appeared  before  you  in  the  general  debate. 
I  want  to  call  your  attention  to  a  few  of  the  salient  points. 
however,  which  I  think  have  not  been  stressed  as  much  as 
they  might  have  been. 

We  find  in  studying  the  income  tax  law  that  the  oorpora- 
Uon  offers  the  most  convenient  agency  for  tax  avoidance 
or  tor  the  payment  of  a  lesser  amount  of  taxes  than  required 
of  the  individual  taxpayer.  I  think  I  can  briefly  point  out 
to  you  why  this  is  true. 

We  have  two  kinds  of  tax  rates.  The  individual  pays  a 
aormal  tax  rate:  and  if  his  income  is  high  enough,  he  will 
also  pay  a  surtax.  The  corporation  pays  one  flat  rate  of 
tax.  Ilie  corporation  pays  no  surtax.  The  corporate  tax 
rate  at  the  present  time  is  13%  percent.  The  individual  tax 
rates,  as  the  law  now  stands,  are  two  normal  rates  of  4  per- 
cent and  8  percent  and  a  surtax  rate.  The  surtax,  begin- 
ning at  $6,000,  is  increasingly  graduated  up  to  a  maximum 
of  55  percent  at  $1,000,000. 

A  corporation  receiving  a  dividend  from  another  domeddc 
corporation  pays  no  tax  on  the  dividend  so  reoeiTed;  but  if 
an  individual  receives  a  dividend  from  a  corporation,  the 
Individual  will  pay  a  surtax  on  such  dividend.  If  the  indi- 
vidual's income  places  him  in  the  higher  brackets,  this  sur- 
tax will  be  probably  40  or  50  percent,  in  addition  to  his 
normal  rate  of  4  percent  on  the  flrst  $4,000  of  taxable  in- 
come and  8  percent  on  the  balance  of  his  taxable  income. 
This  very  fact  renders  attractiye  the  proposition  of  iZMXxr- 
porating  and  doing  business  through  the  agency  of  a  cor- 
poration in  order  to  hold  taxes  down  to  the  low  rate  of 
18%  percent,  instead  of.  as  an  individual,  paying  both  the 
normal  rate  and  probably  a  high  surtax  rate.  This  fact 
accounts,  in  large  measure,  for  so  many  holding  companies, 
for  80  many  corporations  wganized.  as  has  been  apt^  said, 
merely  as  incorporated  pocketbooks. 

An  Individual  with  an  tnoooie  in  the  higher  brackets  will 
organise  a  corporation,  a  holding  company,  and  will  have  the 
ioeQine  from  his  Investments  paid  into  this  corporation  and 
pay  a  corporation  tax  of  13%  percent  and  thereby  escape 
high  sxirtaxea. 


"Hie  case  that  was  brought  out  by  the  Banking  Committee 
f  the  Senate  with  reference  to  a  certain  prominent  banker 
New  York  who  had  resorted  to  the  organization  of  cor- 
ration-holding  companies  in  order  to  keep  down  or  avoid 
urtax  rates  grew  out  of  this  very  condition  in  the  revenue 
w.  You  will  recall  that  the  president  of  one  of  the  promi- 
ent  banks  of  New  York  had  a  group  of  holding  corpora - 
ions,  through  the  agency  of  which  he  collected  the  interest 
gains  on  his  investments  and  would  transfer  them  from 
ne  corporation  to  another,  stepping  up  the  tax  base,  and 
hen  in  turn  transferring  them  to  a  Canadian  corporation 
nd  from  the  Canadian  corporation  back  into  the  United 
tates.  Through  this  series  of  corporate  agencies  he 
ped  a  capital  gains  tax.  and  escaped  the  surtax  which 
e,  as  an  individual,  would  have  paid  if  holding  the  invest- 
ments in  his  own  name. 

Now,  in  this  bill  and  in  the  act  of  1932  we  feel  that  we 
lave  blocked  that  kind  of  a  scheme.  We  have  provided  in 
his  bill  that  capital  losses  may  be  offset  only  against  capital 
rains,  and  that  any  net  loss  from  capital-investment  trans- 
ictions  cannot  be  offset  against  the  ordinary  income  of  the 
dividual  The  result  is  that  there  will  be  no  tax  ad- 
antage  in  organizing  corporations  for  the  purpose  of  step- 
ing  up  the  tax  base. 

Then,  we  have  provided  in  this  bill  a  provision  as  to  hold- 
companies  whereby  if  a  holding  company  retains  within 
is  treasury  an  unreason  ible  amount  of  its  earnings  it  will 
ye  taxed  35  percent  upon  such  earnings  not  distributed  as 
iividends. 

The  effect  of  this  is  to  force  distribution  of  dividends  to 
ndividual  stockholders  and  subject  them  to  surtcLx. 

We  have  provided  also  that  in  partnerships  capital  losses 
i:an  be  offset  only  against  capital  gains,  and  have  provided 
that  partners  in  a  partnership  cannot  distribute  to  thera- 
ielves  net  capital  losses  to  offset  against  their  ordinary  in- 
some.  This  will  have  particular  application  to  the  case  of 
he  Morgan  paitners  which  was  disclosed  in  connection 
vith  that  firm  by  the  Banking  Committee  of  the  Senate. 

We  have  also  provided  in  this  bill  that  transfers  between 
nembers  of  the  family  for  the  purpose  of  creating  a  loss 
o  be  offset  against  ordinary  income  shall  not  be  recognized 
or  such  deduction  purposes.  This  will  meet  the  Mitchell 
ax-avoidance  case. 

We  have  endeavored  in  this  bill  to  absolutely  close  the  gap 
ihrough  which  these  people  have  escaped  paying  taxes,  and 
've  feel  that  we  have  accomplish<,'d  our  purpose  under  the 
]>rovisions  of  this  bill.  We  do  not  claim  that  we  have 
J  topiped  every  hole,  but  we  do  claim  that  we  have  plugged 
1  he  big  holes. 

You  have  heard  from  the  country  a  great  deal  of  talk 
about  tax-exempt  securities.  There  is  quite  a  clamor  going 
1  ip  all  over  the  country  against  tax-exempt  securities. 

I  take  it  that  most  people  have  in  mind  the  exemption 
^rtiich  attaches  to  Federal,  State,  coimty,  and  municipal  se- 
( iurities.  They  do  not  have  in  mind  that  there  are  other  tax- 
(  xempt  securities  entirely  apart  from  Federal  or  State  issues. 
I  want  to  call  attention  in  this  connection  to  the  fact  that 
'  vhile  we  have  tax-exempt  Federal  securities,  the  interest  on 
'  vhich  amounts  to  half  a  billion  dollars  a  year,  that  there  are 
corporate  dividends  paid  to  corporation  stockholders, 
amounting  to  two  and  one  half  billion  dollars,  entirely  tax 
I  fxempt. 

We  have  sought  to  reach  these  tax-exempt  securities  as 
( jorporate  dividends  in  this  bill  by  providing  that  an  unrea- 
lonable  accumulation  of  earnings  in  corporations  will  be 
axed  an  additional  amount  in  order  to  force  distribirtion  of 
(lamings  into  the  hands  of  individual  taxpayers,  where  they 
<  vill  be  subject  to  siutaxes. 

I  have  Just  told  you  about  the  tax  we  have  provided  for 
n  the  bill  for  personal  holding  companies.  In  addition  to 
hat  we  have  another  provision  for  25-percent  tax  on  eam- 
ngs  of  corporatioivs  that  do  not  come  within  the  category 
if  personal  holding  companies. 

So  that  when  in  such  corporations  an  imreasonable  ac- 

( cumulation  of  earnings  or  surpliises  has  occurred,  we  will 

ilaoe  a  tax  of  25  percent  on  such  excess  earnings.    We  hope 
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thereby  to  force  a  distribution  of  these  earnings  into  the 
hands  of  individual  stockholders  so  that  they  may  be  sub- 
ject to  surtaxes  now  provided  in  the  revenue  act.  If  such 
imreasonable  surpliises  are  not  distributed  to  individual 
stockholders  and  become  subject  to  surtaxes,  they  will  pay 
the  25-percent  additional  corporation  tax.  Such  tax  of  25 
percent  as  well  as  the  35-percent  tax  on  holding  companies 
will  be  imposed  in  addition  to  the  present  tax  of  13%  per- 
cent on  the  net  income  of  such  corporation. 

Mr.  HENNEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.     Yes. 

Mr.  HENNEY.  What  did  the  committee  consider  an  \m- 
usual  acciunulation  of  surplus  fimds? 

Mr.  SAMUEL  B.  HILL.  We  permit  a  reserve  in  the  case 
of  personal  holding  companies,  after  certain  deductions,  of 
10  percent. 

As  to  partnerships,  under  the  proposals  in  this  bill,  there 
will  be  little,  if  any,  opportunity  for  tax  avoidance,  as  was 
disclosed  by  the  Banking  Committee  of  the  Senate  in  the 
case  of  the  Morgan  firm,  since  we  confine  the  capital  loss 
deductions  to  capital  gains  and  do  not  permit  suiy  net  capital 
losses  to  be  offset  against  the  ordinary  income  of  the  in- 
dividual partner.  Also,  since  we  have  provided  in  this  biU 
against  transactions  between  members  of  the  same  families, 
whereby  a  man  may  transfer  to  his  wife,  to  his  daughter, 
his  son,  or  father,  or  any  member  of  his  family  in  direct 
line  of  ascent  or  descent,  we  have  removed  the  temptation 
from  tax  dodgers  who  transfer  securities  or  other  property 
from  one  member  of  a  family  to  another  in  order  to  deduct 
a  capital  loss  against  ordinary  income. 

Mr.  FTTZPATRICK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr,  SAMUEL  B.  HILL.     Yes. 

Mr.  FTTZPATRICK.  Could  the  transfer  be  made  to  some- 
body else  outside  of  the  family? 

Mr.  SAMUEL  B.  HILL.  Yes;  but  if  the  securities,  or  sub- 
stantially identical  securities,  are  retransferrcd  within  60 
days,  the  loss  will  not  be  recognized  as  a  deductible  item. 
So  that  hole  is  practically  plugged  also. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  SAMUEL  B.  HILL.     Yes. 

Mr.  VINSON  of  Kentucky.  I  trust  the  gentleman,  before 
he  concludes,  will  develop  the  law  proposed  affecting  capital 
gains  and  losses.  There  is  a  $35,000,000  pick  up  in  revenue 
there,  and  I  do  not  recall  that  that  matter  has  been  hereto- 
fore treated. 

The  CHAIRMAN.  The  gentleman  from  Washinjton  has 
consimied  30  minutes. 

Mr.  DOUGHTON.  I  yield  the  gentleman  15  additional 
minutes. 

Mr.  SAMUEL  B.  HIT  J..  In  the  matter  of  capital  gains 
and  losses,  called  to  my  attention  by  the  gentleman  from 
Kentucky,  gentlemen  will  recall  that  under  existing  law 
there  is  a  distinction  made  between  the  category  of  capital 
investments  and  other  investments  properly  within  that 
category  not  so  designated.  A  capital  investment  under 
existing  law  is  an  investment  that  has  been  held  for  more 
than  2  years.  Capital  investments  that  have  been  held  for 
2  years  or  less  under  the  present  law  are  not  called  capital 
investments. 

In  other  words,  we  have  two  baskets,  as  it  is  called.  If 
you  invest  in  stocks  or  securities,  or  any  other  kind  of  pr(H?- 
erty,  or  make  any  kind  of  a  capital  investment,  and  hold  that 
investment  for  2  years  or  less,  and  then  sell  it  at  a  gain, 
under  the  present  law,  it  is  taxed  on  100  percent  of  the 
income,  I  do  not  mean  to  say  that  the  tax  is  100  percent, 
but  the  tax  applies  to  100  percent  of  the  gain.  But  if, 
under  the  present  law,  you  hold  that  investment  for  more 
than  2  years,  you  are  taxed  only  on  121/2  percent  of  that 
gain.  There  is  such  a  wide  difference  between  investments 
held  for  2  years  or  less  and  investments  held  for  more  than 
2  years  that  the  committee  thought  it  ought  to  be  corrected. 
So  we  have  adopted  the  following  plan  as  to  capital  invest- 
ments: If  an  investment  is  held  for  not  more  than  1  year 


and  sold  at  a  gain  or  at  a  loss,  that  gain  or  loss  win  be 
recognixed  for  tax  purposes  to  the  full  extent  of  the  gain  or 
loss.  If  the  investment  is  held  for  more  than  1  year  and 
not  more  than  2  years  and  is  sold  at  a  gain  or  loss,  such  gain 
or  loss  is  recognized  for  the  purpose  of  taxation  at  80  percent 
of  the  gain  or  loss.  If  the  investment  is  held  2  years  and 
not  more  than  5  years  and  is  sold,  the  gain  or  toss  realized 
is  recognized  for  tax  purposes  at  60  percent  of  the  amount 
of  the  gain  or  loss.  If  the  investment  is  held  for  more  than 
5  years  and  is  sold,  the  gain  or  loss  realized  is  considered  for 
the  purpose  of  taxation  at  40  percent  of  such  gain  or  loss. 

I  realize  it  is  a  little  difficult  to  get  this  dear  simply  from 
my  statement.  If  I  had  a  blackboard  and  could  put  it  on 
the  board,  you  would  get  it  more  readily;  but  what  we  have 
aimed  at  and  what  we  think  we  have  succeeded  in  accom- 
plishing is  a  smoother  gradation  in  the  matter  of  recog- 
nized gains  and  losses  on  capital  investment,  so  that  there  is 
not  that  great  Jump  from  taxing  100  percent  of  such  gain 
if  held  for  2  years  or  less  and  only  12V^  percent  of  such  gain 
if  it  is  held  tar  more  than  2  years.  As  the  gentleman  from 
Kentucky  [Mr.  VnfSON]  has  said,  we  pick  up  $35,000,000 
through  the  changes  in  this  bill  as  to  capital  gahis  and  losses. 

Mr.  ARNOLD.    WiU  the  genUeman  yield? 

Mr.  SAMUEL  B.  HTTJ.     I  yield. 

Bir.  ARNOLD.  In  taking  the  loss  baaed  upon  a  percent- 
age of  the  number  of  years  that  the  prop«-ty  is  held,  can 
that  loss  be  offset  against  ordinary  income? 

Mr.  SAMUEL  B.  HTTJ.  It  cannot  No  capital  loss  can  be 
offset  against  ordinary  inccHne  imder  the  provisions  of  this 
bill. 

Mr.  ARNOLD,  llien  what  character  of  gain  or  loss  can 
be  offset? 

Mr.  VINSON  of  Kentucky.  May  I  suggest  that  capital 
loss  can  only  be  offset  against  cairital  gain? 

Mr.  ARNOLD.    General  capital  loss? 

Mr.  VINSON  of  Kentucky.  Capital  losses  can  only  be 
offset  against  capital  gains. 

Mr.  SAMUEL  B.  HTTJ..  And  if  there  is  a  net  capital  loss, 
the  taxpayer  cannot  offset  it  against  ordinary  income. 

Mr.  ARNOLD.  Then  if  I  should  hold  some  stocks  for  a 
period  of  2  years  and  I  should  sell  that  stock  at  a  loss,  and 
I  did  not  have  any  iacomt  to  offset  that  from  other  stocks, 
would  I  entirely  lose  the  benefit  of  that  credit? 

Mr.  SAMUEL  B.  HTTJ..    You  would  lose  It  entirely. 

Mr.  VINSON  ol  Kentucky.  May  I  suggest  that  imder  the 
existing  law  you  lose  the  right  to  take  a  loss  on  the  sale  of 
stock  against  an  ordinary  gain? 

Mr.  ARNOLD.    Under  existing  law? 

Mr.  VINSON  of  Kentucky.  That  was  put  into  the  1932 
Revenue  Act. 

Mr.  SAMUEL  B.  HTTJ.  The  ctxnmittee  feels  It  has  abso- 
lutely plugged  that  avenue  through  which  taxes  were  escap- 
ing by  manipulation  of  capital  investments,  purely  for  the 
purpose  of  creating  paper  losses  in  order  that  they  might 
offset  those  losses  against  ordinary  income,  and  thereby  re- 
duce the  taxes  of  the  taxpajrer.  I  think  we  have  com- 
pletely blocked  that  loophide  of  tax  escape,  and  that  is  cme 
of  the  large  leaks  we  had  to  deal  with. 

We  have  also  given  great  consideration  to  the  question  of 
reorganization  of  corporations.  I  shall  not  discuss  that  at 
great  length,  because  my  time  is  so  limited,  but  under  the 
existing  law  we  found  that  under  the  liberal  provisions  as 
to  reorganization  of  corporations,  many  corporations  were 
resorting  to  mergers,  consolidations,  and  taking  over  the 
entire  capital  stock  of  a  newly  organized  corporaticm.  or  re- 
organizing for  the  purposes  of  recapitalization,  thus  step- 
ping up  the  tax  base  as  they  transferred  the  properties  from 
one  corporation  to  the  other,  and  distributed  the  gains 
brought  about  through  such  reorganization  so  that  they 
would  not  be  recognized  for  tax  purposes.  Through  such 
reorganizations  losses  resulted  to  the  Treasury  of  the  United 
States  of  millions  of  dollars,  the  amotmt  of  which  it  is  im- 
possible to  estimate.  We  have  taken  the  heart  out  of  that 
liberal  provision  which  permitted  the  reorganization  of  cor- 
porations for  the  purpose  of  tax  avoidance,  and  we  will  save 
millions  of  dollars  to  the  Treasury  through  its  abolishment. 
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We  also  considered  the  troublesome  question  of  consoU- 
dated  returns.  We  felt  that  the  affiliation  of  corporations, 
affiliated  through  a  holding  or  parent  company  owning  96 
percent  of  the  affiliated  group,  was  being  resorted  to  f w  the 
purpose  of  tax  avoidance.  So  we  gave  very  thorough  study 
to  the  question  of  consolidated  returns  oi  such  affiliated 
groups,  with  the  view  of  determining  whether  w  not  they 
should  be  entirely  abolished.  I  say  to  you  frankly  that  I 
was  very  much  inclined  to  the  abolition  of  consolidated 
returns,  and  so  were  other  members  of  the  committee,  for 
we  believed  that  this  scheme  was  being  resorted  to  not  only 
for  convenient  business  purposes  but  for  the  very  important 
purpose  to  the  alBliated  groups  of  avoiding  the  payment  of 
taxes.  A  few  figures  are  disclosed  in  the  statistics  of  in- 
come Issued  by  the  Federal  Treasury,  which  illustrated  to 
our  mind  that  there  was  a  great  advantage  to  the  corpora- 
tions filing  consolidated  returns  over  corporations  which 
filed  separate  returns.  These  statistics  for  the  taxable  year 
1930  disclose  that  the  total  taxable  income  of  corporations 
filing  consolidated  returns  was  $3,326,799,784.  while  the 
aggregate  net  income  shown  by  all  consolidated  returns  was 
$1,807,280,493.  The  total  taxable  income  of  corporations 
filing  separate  returns  was  $2,944,132,677.  while  all  the  cor- 
porate separate  returns  taken  together  showed  a  deficit  of 
$413,942,886.  It  also  disclosed  that  the  tax  collected  from 
consolidated  returns  was  $398,284,195  and  the  tax  collected 
from  separate  returns  was  $313,419,705.  A  calculation  will 
show  that  the  consolidated  groups  paid  56  percent  of  all 
corporate  tax  and  had  in  the  aggregate  $1,807,280,493  net 
Income  exclusive  of  tax-exempt  income,  and  that  corpora- 
tions filing  separate  returns  paid  44  percent  of  all  corporate 
tax.  while  in  the  aggregate  such  corporations  had  no  net 
income  but  a  deficit  of  $413,942,886  exclusive  of  tax-exempt 
income. 

I  may  say  that  one  of  the  outstanding  advantages  of  the 
consoUdated  retinn  is  that  in  a  groyp  of  afaiiated  corpora- 
tions one  of  such  group  might  operate  at  a  loss  diuring  the 
taxable  year.  Another  of  such  affiliated  group  might  oper- 
ate at  a  gain,  and  the  loss  of  the  one  corporation  could  be 
offset  against  the  gain  of  the  other  corporation,  and  either 
entirely  wipe  out  the  income  or  diminish  it  greatly  for  tax 
purposes.  So  they  could  use  independently  organized  cor- 
porations, independent  legal  entities,  affiliated  imder  one 
corporate  parent,  to  offset  the  loss  of  one  of  those  independ- 
ent entities  against  the  gain  of  another  legal  entity  within 
the  group,  and  thereby  reduce  the  taxes  that  the  entire 
affiliated  group  would  be  required  to  pay,  whereas  a  single 
corporation  operating  alone  and  filing  a  separate  return 
would  have  no  such  advantage,  but  would  be  required  to  pay 
the  full  tax  on  whatever  gain  it  realized. 

Iffr.  BROWN  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.    I  yield. 

Mr.  BROWN  of  Kentucky.  The  gentleman  happens  to  be 
from  a  State  having  c(xnmunlty  property  laws.  Can  the 
gentleman  give  us  any  good  reason  why  eight  States  of  the 
Union  should  pay  a  lesser  income-tax  rate  on  the  same  in- 
come than  the  other  40  States  pay? 

Ur.  SAMUEL  B.  HILL.  U  the  genUeman  wiU  bear  with 
me  a  tiyort  time.  I  Intend  to  reach  that. 

Mr.  BROWN  of  Kentucky.  I  did  not  know  the  gentleman 
Intended  to  discuss  that. 

Mr.  SAMUEL  B.  HILL.  On  the  question  of  the  consoli- 
dated rettims  the  committee  was  much  inclined,  as  I  say, 
to  abolish  that  provision  of  the  present  law;  but  it  was  the 
Judgment  ot  a  majority  of  the  committee  that  instead  of 
abolishing  the  consolidated  returns,  we  would  impose  an 
additional  differential  tax  against  the  affiliated  groups 
making  mich  returns,  and  to  see  the  operation  of  that  and 
test  out  Just  how  that  differential  would  work;  Just  what 
estimate  the  affiliated  group  of  corporations  th«nselves 
placed  upon  the  advantage  of  having  the  consolidated  re- 
turns, giving  to  the  affiliated  groups  the  privilege  of  filing 
separate  returns  or  <tf  fUing  consohdated  returns  with  this 
addiUtmal  2  percent  tax.  So  we  have  fixed  in  this  bill  a 
differential  tax  of  2  percent  against  corporations  filing  con- 
solidated  retoms.   making   that   corporati<»    tax    IS^    as 
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iigainst  13%  percent  paid  by  the  ordinary  corporation  filing 

separate  return.  It  is  estimated  that  will  bring  revenue 
nto  the  Treasury  of  $40,000,000  a  year. 

Mr.  McPADDEN.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  McFADDEN.  Does  not  the  gentleman  know  that  the 
irxperience  of  permitting  taxpayers  to  file  consolidated  re- 
turns is  keeping  taxes  away  from  the  Federal  Treasury  and 
permitting  those  corporations  to  avoid  the  payment  of 
iniUions  and  millions  of  dollars  of  their  taxes? 

Mr.  SAMUEL  B.  HILL.  I  entirely  agree  with  the  gentle- 
man from  Pennsylvania.     That  is  my  opinion. 

Mr.   McFADDEN.     Of   course,   the   2-percent   proposition 

J  limply  avoids  the  whole  issue.     It  lets  those  concerns  which 

liiould  pay  probably  13  Va -percent  tax  get  away  with  2  per- 

ent.     In  other  words,  in  this  bill  you  are  writing  a  pro- 

on  by  which  those  large  taxpayers  who  are  permitted 

file  consohdated  returns  may  avoid  their  just  taxes  to 

e  United  States  Treasury. 

Mr.  SAMUEL  B.  HILL.  We  are  adding  a  2 -percent  dif- 
erential,  which  will  make  their  whole  tax  15^4  percent.  I 
nay  say  to  the  gentleman  from  Pennsylvania  that  it  was 
.he  opinion  of  Uie  majority  of  the  committee  that  we  should 
idd  this  2-percent  differential:  and  I  may  say  to  him  fur- 
;her  that  this  is  not  the  last  time  the  Ways  and  Means 
\:;ommittee  will  investigate  tax  matters. 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  the  gentleman 
trom  Washington  15  additional  minutes.  Will  the  gentle- 
nan  yield  right  at  that  point? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  DOUGHTON.  In  respect  to  consolidated  returns,  all 
members  of  the  committee,  of  course,  had  the  same  view- 
point as  that  of  tlie  chairman  of  the  subcommittee.  Was 
it  not  disclosed  at  the  hearings  and  conclusively  shown  that 
certain  corporations  will  be  forced  to  make  consohdated  re- 
turns and  that  without  some  such  provision  as  this  a  very 
grave  hardship  will  be  worked  upon  them? 

Mr.  SAMUEL  B.  HILL.  That  is  true.  It  was  true  espe- 
cially as  to  railroad  corporations;  and  I  think  the  majority 
of  the  committee  felt  that  at  this  time  it  should  recommend 
this  differential  of  2  percent  and  permit  them  to  make  con- 
sohdated returns  or  have  the  option  of  filing  separate 
returns. 

The  committee  will  watch  with  interest.  I  may  say,  the 
aperation  of  this  differential  tax  for  future  studies. 

Mr.  McFADDEN.  The  gentleman  refers  to  railroad  cor- 
porations as  being  detrimentally  affected  without  this  pro- 
vision. He  does  not  include  the  public-utiUty  corporations, 
loes  he? 

Mr.  SAMUEL  B.  HILL.  They  would  be  detrimentally  af- 
fected, but  I  would  not  have  any  very  sympathetic  spot  in 
ny  heart  for  their  protection. 

Mr.  McFADDEN.    The  present  provision  Instead  of  being 

tax  on  the  subsidiaries  Is  an  advantage  to  the  pubUc 
MtiUties. 

Mr.  VINSON  of  Kentucky, 
man  yield? 

Mr.  SAMUEL  B.  HILL.    I  yield. 

Mr.  VINSON  of  Kentucky.  I  do  not  understand  that  this 
2  pereent  is  the  tax  they  pay  on  subsidiaries.  This  2  percent 
is  a  ipenalty  tax  which  they  pay  in  addition  to  the  13%- 
percent  tax.  In  other  words,  they  will  pay  at  the  rate  of 
15%  percent  instead  of  at  the  ordinary  corporate  rate. 

I  do  not  think  there  is  any  doubt  but  what  some  money 
would  be  recovered  into  the  Treasury  by  the  abohtion  of 
the  right  to  file  consohdated  returns,  but  I  may  say  to  the 
gentleman  from  Pennsylvania,  and  I  think  the  chairman 
of  the  subcommittee,  Mr.  Hill,  will  bear  me  out,  that  un- 
doubtedly the  figures  could  be  juggled  through  intercompany 
transactions,  profits  and  losses  would  be  adjusted,  and  much 
of  the  tax  that  is  superficially  present  would  never  be  re- 
covered into  the  Treasury,  but  would  be  avoided. 

Mr.  McFADDEN.  The  point  I  am  attempting  to  call  at- 
tention to  is  the  fact  that  the  provision  allowing  consolidated 
returns  is  to  the  advantage  of  the  big  taxpayers. 


Mr.  Chairman,  will  the  gentle- 
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Mr.  DOUGHTON,  Mr.  Chairman,  right  hi  this  respect, 
I  think  the  gentleman  from  Washington,  the  distinguished 
chairman  of  the  subcommittee,  will  bear  me  out  in  the 
statement  that  although  one  of  the  primary  purposes  of 
this  bill  is  to  prevent  the  avoidance  and  escape  by  large- 
taxpayers  of  the  payment  of  their  just  share  of  taxes,  at 
the  same  time  we  had  in  mind  doing  no  injustice  to  any 
legitimate  American  industry.  It  was  conclusively  shown, 
to  my  satisfaction  at  least,  as  I  believe  it  was  to  many  other 
members  of  the  committee,  that  especially  upon  railroads 
which  have  to  have  separate  organizations  in  each  State  in 
which  they  do  business,  it  would  work  an  unjust  hardship 
and  prove  a  very  heavy  burden. 

Mr.  SAMUEL  B.  HILL.  I  think  that  was  the  feeling  of 
the  entire  membership  of  the  committee. 

Mr.  CROWTHER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  CROWTHER.  As  one  member  of  the  committee 
serving  with  the  distinguished  gentleman  from  Washington 
on  the  subcommittee,  I  think  the  committee  reached  the 
conclusion  that  there  was  a  material  benefit  in  the  use  of 
the  consolidated  return,  in  view  of  the  method  of  trans- 
acting business  with  the  Treasury  Department  in  making 
such  returns  over  16  years;  but  in  view  of  this  advantage 
to  the  companies  it  was  felt  fair  to  add  a  differential  of  2 
percent  for  the  privilege  of  using  this  method. 

Mr.  SAMUEL  B.  HILL.  We  put  the  differential  at  2  per- 
cent, basing  it  upon  the  proposition  that  there  was  an 
advantage  to  the  corporations  and  the  affiUated  groups 
making   consohdated  returns.     Everybody  recognized   that. 

Now,  Mr.  Chairman,  I  had  intended  to  touch  a  number 
of  other  subjects,  but  my  time  is  passing  so  rapidly  and 
according  to  the  progress  I  am  making  I  shall  have  to  skip 
a  number  of  them. 

As  I  stated  at  the  outset,  it  was  our  purpose  to  frame  a 
bill  correcting  the  administrative  provisions  of  the  income 
tax  laws.  We  had  hoped  to  confine  it  to  this  proposition 
and  then  bring  in  biUs  covering  other  matters  at  different 
times  so  that  they  could  be  considered  separate  and  apart 
from  the  provisions  of  the  bill  relating  solely  to  correcting 
the  administrative  provisions  of  the  income  tax  laws.  We 
got  along  very  well  with  that  imtil  toward  the  end  of  the 
executive  sittings,  and  then  one  or  two  matters  crept  in  not 
particularly  of  a  revenue-producing  nature,  but  more  of  a 
protective  or  administrative  aspect,  and  they  are  in  the  bill 
now. 

I  call  attention  to  two  provisions  in  the  bill  which  did  not 
originate  with  the  committee.  One  is  the  continuance  of 
the  3 -cent  postage  rate  on  first-class  mail  matter.  This  was 
brought  to  us  by  the  Postmaster  General,  and  he  very 
urgently  insisted  that  it  go  in  this  bill  representing  that  If 
this  increased  postage  rate  were  not  continued  for  another 
year  it  would  cost  the  Government  $75,000,000.  and  in  the 
present  state  of  the  Treasury  we  could  not  afford  to  lose  this 
amount  of  money.  That  Is  how  it  came  to  be  in  this  bill. 
It  is  an  administration  request,  you  might  say,  coming  from 
the  Postmaster  General,  and  we  put  it  in  the  bill  because  he 
represented  that  he  must  have  it  in  order  to  save  $75,000,00a 

Another  matter  that  was  referred  to  us  and  which  has 
been  incorporated  in  this  bill  is  the  request  of  the  Secre- 
tary of  the  Treasury  for  10  assistants  at  a  salary  not  ex- 
ceeding $10,000  a  year.  Now,  the  situation  is  this:  There 
has  been  placed  ujwn  the  Secretary  of  the  Treasury  the 
burden  of  this  great  stabihzation  fund  of  $2,000,000,000  with 
reference  to  the  stabilization  of  international  exchange  on 
the  dollar;  and  upon  him  has  also  been  placed  the  burden 
of  checking  up  and  coordinating  under  one  head  the  dif- 
ferent administrative  bureaus  outstanding  among  which  is 
the  Agricultural  Adjustment  Administration,  engaged  in  the 
spending  of  milhons  upon  millions  of  dollars,  requiring  a 
representative  from  the  Treasury  Department  to  sit  in  with 
the  Agricultural  Department  officials  in  the  making  of  these 
expenditures  and  checking  up  and  endeavoring  to  keep  a 
correct  account  of  all  these  expenditures  under  one  central 
accounting  system.   There  are  other  bureau  heads  under  the 


emergency  measures  engaged  in  the  expenditure  of  large 
sums  of  money  upon  which  the  Secretary  of  the  Treasury 
is  required  to  keep  a  check  and  to  have  an  assistant  co- 
ordinate with  them  in  their  activities  in  order  to  keep  all  of 
these  matters  at  one  central  point  where  it  may  be  known 
at  any  particular  time  just  what  the  financial  situation  of 
the  coimtry  is. 

It  was  represented  to  us  by  the  Secretary  of  the  Treasury 
that  it  would  require  6  of  these  10  men  to  operate  this 
stabihzation  fimd,  and  that  he  had  to  have  men  of  caliber 
sufficient  to  make  a  complete  success  of  it;  that  he  had  to 
have  men  who  were  worth  much  more  than  $10,000  a  year  to 
take  care  of  that  duty  imposed  upon  him  imder  the  so-called 
"  Gold  Act."  The  Secretary  of  the  Treasury  has  authority 
at  this  time  to  select  the  same  number  of  assistants,  but  he 
could  pay  them  only  $8,000  a  year.  All  this  particular  pro- 
vision of  the  bill  does  is  to  permit  the  Secretary  of  the 
Treasury  to  pay  these  highly  trained  men  $10,000  a  year 
instead  of  $8,000.  It  will  mean  a  difference  of  $20,000  a  year 
to  the  Treasiu-y-  We  put  this  in  at  the  special  Instance  and 
request  of  the  Secretary  of  the  Treasury. 

Mr.  BLANTON.    Are  these  permanent  positions? 

Mr.  SAMUEL  B.  HILL.  They  are  not.  They  are  to  be 
used  while  the  emergency  is  on  and  the  men  are  to  be  let  out 
when  there  is  no  further  need  for  them. 

Mr.  BLANTON.  Are  they  to  be  let  out  automatically  or 
by  Executive  order? 

Mr.  SAMUEL  B.  HILL.    No;  not  automatically. 

Mr.  BLANTON.    Then  they  are  permanent,  are  they  not? 

Mr.  SAMUEL  B.  HILL.  Of  course,  that  is  a  matter  of 
opinion. 

Mr.  BLANTON.  From  the  long  experience  that  the  gen- 
tleman from  Washington  has  had  in  legislative  matters 
throughout  the  years,  he  knows  that  where  in'ovision  for 
automatic  retirement  is  not  in  the  bill  the  positions  are 
usually  permanent? 

Mr.  SAMUEL  B.  HILL.  I  will  say  to  the  gentleman  from 
Texas  that  the  Secretary  of  the  Treasury  assured  us  that  he 
would  not  employ  the  10  men  if  it  was  not  necessary. 

Mr.  BLANTON.  Did  he  assure  the  gentleman  when  he 
would  drop  them? 

Mr.  SAMUEL  B.  HTTJ..  He  assiu-ed  us  he  would  drop 
them  just  as  soon  as  the  exigencies  of  the  situation  permitted 
him  to  do  so. 

Mr.  BLANTON.  I  am  afraid  that  they  will  become  per- 
manent positions. 

Mr.  ROGERS  of  Oklahoma.    Will  the  gentleman  sdeld? 

Mr.  SAMUEL  B.  HILL.  I  yield  to  the  genUeman  from 
Oklahoma. 

Mr.  ROGERS  of  Oklahoma.  Would  the  gentleman  be  in 
position  to  tell  us  what  the  Department  has  been  doing  up  to 
this  time  in  order  to  take  care  of  the  extra  work? 

Mr.  SAMUEL  B.  HILL.  Well,  this  has  only  recently  been 
imposed  on  the  Secretary  of  the  Treasury. 

Mr.  ROGERS  of  Oklahoma.  Yes;  but  what  have  they 
been  doing  in  order  to  take  care  of  this  extra  work? 

Mr.  SAMUEL  B.  HILL.  It  has  only  been  since  the  present 
Secretary  of  the  Treasury  assimied  office  that  these  addi- 
tional duties  have  been  imposed  on  him. 

Mr.  ROGERS  of  Oklahoma.  But  how  has  the  extra  work 
been  taken  care  of? 

Mr.  SAMUEL  B.  HELL.  Just  anyway  they  could.  The 
Secretary  of  the  Treasury  advises  that  there  has  been  an 
inadequate  personnel  to  take  care  of  the  work. 

Mr.  ROGERS  of  Oklahoma.  There  has  not  been  sufficient 
personnel  to  take  care  of  the  work? 

Mr.  SAMUEL  B.  HILL.    No;  so  the  Secretary  advises. 

Mr.  BLANTON.  Could  the  gentleman  from  Washington 
give  us  the  personnel  of  the  10  men  at  this  time? 

Mr.  SAMUEL  B.  HILL.    No;  I  cannot.    I  do  not  know. 

Mr.  McFADDEN,    Will  the  gentleman  jrield? 

Mr.  SAMUEL  B.  HELL.  I  yield  to  the  gentleman  from 
Pennsylvania. 

Mr.  McFADDEN.  Are  these  men  to  be  trained  experts  in 
finance,  are  they  to  be  economists,  or  are  they  to  be  men 
especially  trained  in  international  exchange? 
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Mr  SAMUEL  B.  HILL.  I  can  only  teU  the  gentleman  that 
It  ts  whoUy  within  the  discretion  of  the  Secretary  of  ttie 
Treasury  as  to  whom  he  will  employ.  I  presiraie  he  will  looK 
to  the  qualifications  of  the  men  for  the  positions  for  which 
they  are  employed.    That  is  all  I  can  tell  the  gentleman. 

Mr  McPADDEN.  The  gentleman  says  they  may  not  all 
be  needed.  Does  not  the  gentleman  agree  that  there  is  some 
pressure  for  positions  Uke  this  and  that  they  represent  a 
Democratic  necessity?  . 

"Mr.  SAMUEL  B.  HILL.    That  is  a  matter  of  opimon. 

Mr  Mcl'ADDEN.  Does  the  gentleman  feel  they  should  be 
paid  a  salary  of  $10,000  when  Members  of  Congress  draw  only 

$«.500?  .      ^ 

Mr.  SAMUEL  B.  HHX.  I  rather  think  that  Members  of 
Congress  ought  to  draw  more  than  $8,500. 

Mr.  DOUOHTON.    Will  the  genUeman  yield? 

Mr.  SAMUEL  B.  HILL.  I  yield  to  the  gentleman  from 
North  Carolina.  ^  ^ 

Mr.  DOUOHTON.  In  rlew  of  the  question  propounded 
^xj  the  gentleman  from  Texas.  I  desire  to  call  the  attention 
of  the  committee  to  the  language  in  the  bfll,  us  frtlows: 

Wbanever  the  President  dedftre*  by  Bxecutiye  order  th»t  the 
emcrnoey  requiring  the  appotntmente  under  thle  eecttoa  ha* 
oeued  to  exlet,  the  penona  appointMl  under  this  eeetloD  ahaU 
ceeee  to  hold  offloe  under  thia  aeetkm,  and  Uie  power  of  the  6eo< 
retary  under  thle  eecUon  ahall  terminate. 

Bo  the«e  are  only  emergency  appointments. 

Mr.  BLAlfTON.  After  theae  10  aaaietanU  draw  Mtlarlei 
of  $10,000  per  year  for  a  while,  I  am  afraid  that  they  Will 
be  tuflelently  influential  to  prevent  any  eucb  Bxecutlve 
order  from  being  iaiued. 

Mr.  ROOma  of  dcUthom*.    WIU  the  lentieman  rleld? 

Mr.  SAMUIL  B.  KILL.  X  Fitld  to  the  fenUeoun  from 
Oklahoma. 

Mr.  ROOIRS  of  Oklahoma.  Xa  the  gentleman  in  posi- 
tion to  teU  uf  juft  what  part  of  the  Uxee  that  are  to  be 
ooUeeted  will  be  neceeMtry  to  take  care  of  the  salaries  of 
those  extra  men? 

Mr.  SAMUEL  B.  HILL.  No  particular  part  of  the  taxes 
that  we  are  to  ooUect  through  the  enactment  of  this  legis- 
lation is  to  be  allocated  to  any  particular  purpose.  This 
money  goes  into  the  Treasury  and,  ot  course,  will  be  appro- 
IKlated  out  of  the  Treasury. 

Mr.  ROGEttS  of  Oklahoma.  Is  it  not  a  fact  that  it  was 
oecessary  to  impose  an  extra  oil  tax  in  order  to  take  care 
of  this  item? 

Mr.  SAMUEL  B.  HILL.    Yes.    That  was  purely  in  aid  of 

the  administration  of  the  oil  code  and  we  expect  that  tax 

~  will  raise  about  $1,750,000  and  that  it  will  all  be  needed, 

and  rntbably  more,  in  order  to  carry  on  the  operations  in 

reference  to  the  oil  code. 

Mr.  DOUOHTON.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.  I  3rield  to  the  gentleman  from 
North  Carolina. 

Mr.  DOUOHTON.  Inasmuch  as  the  action  of  the  com- 
mittee in  respect  to  community  property  has  been  severely 
criticized  several  times,  will  the  gentleman  refer  to  that? 

Mr.  SAMUEL  B.  HILL.    I  will  be  glad  to  do  so. 

Mr.  BLANTON.  Will  the  gentleman  yield  for  another 
question? 

Mr.  SAMUEL  B.  HIT  J..  I  yield  to  the  gentleman  from 
Texas. 

Mr.  BLANTON.  Under  the  President's  Budget  that  he 
ftnniiany  sends  here,  the  subcommittees  of  the  Committee 
on  Appropriations  work  day  and  night  across  the  table 
frmn  bureau  chiefs  and  heads  of  departments  trsring  to 
keep  approprlatlans  within  the  Budget  and  trying  to  cut 
down  the  expenses  of  the  Government.  I  am  unable  to 
understand  the  logic  or  the  politics  or  the  statesmanship 
that  is  behind  the  proposal  that  Senators  at  the  other  end 
of  the  Capit<d  can  serve  their  country  well,  and  such  dis- 
tinguished men  as  the  able  Chairman  of  the  Committee  on 
Ways  and  Means  and  his  colleagues  here  in  the  House  can 
serve  the  coontry  well  for  $8,500  a  3rear,  but  every  time  we 
appoint  10  new  appointees  in  a  bunch  to  ofBce  we  have  to 
pay  them  $10,000  per  anrnm^,  or  $1,500  each  per  year  more 


than  Senators  and  Congressmen?  I  cannot  understand  the 
l(igic  or  the  politics  or  the  statesmanship  of  such  a  pro- 
posal. 

[Here  the  gavel  fell.l 

Mr.  DOUOHTON.     I  yield  the  gentleman  from  Washing- 
tm  [Mr.  Hill!  10  additional  minutes. 
Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 
Mr.  SAMUEJj  B.  HILL.    I  yield  to  the  gentleman  from 
I  lentucky. 

Mr.  VINSON  of  Kentucky.  In  that  connection,  referring 
t)  the  remarks  of  the  gentleman  from  Texas,  may  I  say 
tiat.  of  course,  the  salary  of  the  assistants  referred  to  as 
$10,000  is  subject  to  the  15-percent  cut? 

Mr.  BLANTON.  Yes;  but  all  such  cuts,  under  threats  of 
employees,  are  now  hanging  in  the  balance.  If  they  will 
e»'/n  $10,000  in  such  positions,  then  I  say  that  the  gentle- 
nan  from  Kentucky  [Mr.  Vinson]  and  the  gentleman  from 
orth  Carolina,  the  distinguished  chairman  of  the  commit- 

[Mr.  DouGHTON],  earn  $50,000  a  year. 
Mr.  VINSON  of  Kentucky.    If  energy,  effort,  and  ability 
to  be  the   criterion,   the  gentleman  from   Texas    [Mr. 
ANTON]  would  qualify  for  the  $50,000  salary  class  as  weU. 
Mr.  McFADDEN.    Will  the  gentleman  yield? 
Mr.  SAMUEL  B.  HILL.    I  yield  to  the  gentleman  from 
]^nnsylvania. 
Mr.  McFADDEN.    I  have  listened  to  this  colloquy  with  a 
.jat  deal  of  Interest,  and  I  feel  that  I  should  make  the 
[bservatlon  that  these  are  10  more  Jobs  being  created  for 
le  benefit  of  the  brain  trust,  and  I  t  ould  call  attention 
the  fact  also  that  this  Is  being  called  for  by  the  present 
ary  of  the  Treasury,  and  that  it  Is  calling  for  $100,000 
the  taxpayer's  money  as  a  mlnlmimi. 
Mr.  SAMUEL  B.  HILL.    This  U  only  for  $30,000  addl- 
ilonal,  because  the  Secretary  has  power  now  to  hire  the 
en  at  $$,000  but  he  lays  he  cannot  get  the  kind  of  men 
wants  at  $8,000.    If  he  cannot  get  authority  for  the 
10.000  men  he  will  have  to  take  the  $8,000  men.    There  U 
Jy  $20,000  difference  In  the  salaries  of  the  combined  men. 
The  gentleman  from  Massachusetts  referred  to  the  failure 
balance  the  Budget.    I  may  say  briefly  that  this  commlt- 
dld  not  go  into  a  consideration  of  this  matter  with  the 
ipeciflc  view  of  balancing  the  Budget.    We  were  trying  to 
ve   what   revenue   we   could   through   correction    of   the 
.dministrative  provisions  of  the  revenue  law.    We  were  not 
.juested  by  the  President  to  levy  additional  taxes.    We 
lid  not  have  submitted  to  us  by  the  administration  for  the 
lurpose  of  additional  revenues  any  Budget  estimate.     We 
the  Budget  estimates,  as  every  Member  of  Congress 
las  taken  them,  as  handed  down  through  the  House.    There 
as  no  request  on  the  part  of  the  President  that  we  levy 
Iditional  taxes  or  that  we  go  and  find  other  sources  of 
venue. 

In  this  connection  I  want   to  refer  to  the  ten   billion 
nd  issue  which  the  President  said  would  be  necessary  in 
he   next  6  months.     There  will  be   $4,000,000,000   of  new 
and  $6,000,000,000  of  refunding  bonds.    In  connection 
th  the  $4,000,000,000  there  will  have  to  be  new  arrange- 
ents  for  servicing,  such  as  interest,  sinking  fund,  and  so 
orth,  but  as  to  the  $6,000,000,000  of  refunding  bonds,  serv- 
icing arrangements  have  already  been  made.     So  we  have 
inly  the  $4,000,000,000  bond  issue,  representing  a  new  issue, 
or  which  we  will  have  to  carry  additional  revenue. 

Under  the  liquor  tax  law  we  provided  what  the  com- 
nittee  estimated  to  be  $470,000,000  of  additional  taxes. 
rwo  himdred  and  twenty -seven  million  dollars  of  this  tax 
k  the  place  of  certain  taxes  that  went  off  automatically 
which  were  to  provide  for  the  payment  of  interest  and 
requirements  of  the  sinking  fund  on  the  $3,300,000,000 
NUA.  bonds,  leaving  a  balance  of  $173,000,000  to  be  ap- 
•lied  to  the  ordinary  expenses  of  government.  In  the  pres- 
et bill  it  is  estimated  we  will  have  $258,000,000.  which 
added  to  $173,000,000  makes  a  total  of  about  $511,000,000 
U>  care  for  the  service  on  bonds  and  other  Government  ex- 
penditure. 

So,  on  the  face  of  the  ordinary  expenditures  of  the  Gov- 
ernment, we  are  not  very  far  from  a  balanced  Budget. 
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Mr.  Chairman,  I  now  want  to  hurry  along  to  some  other 
matters.  As  I  say.  this  is  not  the  last  time  this  committee 
will  sit  to  consider  legislation.  We  thought  we  would  be 
able  to  bring  to  the  House  legislation  pertaining  to 
coconut  oil  in  a  separate  bill,  but  it  got  into  this  measure. 
We  would  have  brought  that  matter  before  the  committee 
and  had  hearings  on  it  and  then  brought  it  to  the  House  for 
consideration  as  a  separate  measure  if  that  had  been  the 
course  left  open  to  us. 

In  respect  of  the  community-property  question,  this  is 
such  a  big  question,  such  an  important  question,  not  only  to 
the  eight  States  peculiarly  affected  but  to  the  entire  Nation 
as  well,  that  it  can  stand  upon  its  own  bottom  and  come 
Into  this  House  upon  its  own  merits  as  an  individual  propo- 
sition, and  we  do  not  have  to  bring  this  highly  controversial 
matter  in  here  in  connection  with  this  bill,  upon  which  prac- 
tically every  Member  of  this  House  is  agreed,  and  cause  dis- 
sension among  the  Members  about  an  issue  that  ought  not  to 
be  injected  into  the  consideration  of  this  bill. 

I  have  the  assurance  of  the  chairman  of  the  committee 
that  any  person  who  wants  to  bring  this  community-prop- 
erty matter  before  our  Committee  on  Ways  and  Means  will 
have  a  prompt  and  ready  hearing  and  will  have  action  by 
the  committee  and  by  the  House. 

I  want  to  say  to  the  gentleman  from  Kentucky  and  others 
that  those  of  us  who  are  from  community-property  States 
are  not  sidestepping  this  Issue.  We  are  ready  to  meet  It,  but 
we  think  we  ought  to  have  an  opportunity  of  meeting  It  as  a 
single  question,  so  wo  can  make  our  defense  aialnst  many 
encroachments  upon  our  rights  with  respect  to  this  one 
proposition  and  not  be  forced  to  vote  probably  against  the 
Interests  of  our  States  and  In  favor  of  this  bill,  if  it  Is  carried 
in  the  bin. 

Zs  there  anything  Illogical,  Is  there  anything  unreasonable 
on  our  part,  In  asking  this  Congress  to  consider  the  com- 
munity-property matter  as  a  separate  question?  We  are 
here  to  meet  It,  but  we  want  to  meet  It  squarely.  We  do  not 
want  to  be  forced  Into  the  position  of  having  to  vote  for  a 
bill  carrying  a  provision  that  Is  absolutely  hostile  to  the 
interest  of  our  State.  A  separate  bill  on  that  question  can 
be  brought  in  here  in  a  week's  time  after  we  get  through 
with  this  measure. 

Mr.  DOCKWEILER.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  DOCKWEILER.  I  come  from  a  community-property 
State,  and  for  those  who  are  not  entirely  familiar  with  the 
matter  let  me  say  that  all  the  advantages  are  not  on  the 
side  of  being  in  a  community-property  State.  It  has  its 
advantages  and  disadvantages,  and  because  it  has  its  dis- 
advantages there  are  thousands  of  people  who  come  to  our 
State,  but  will  not  establish  a  legal  residence  in  California 
or  in  any  other  community-property  States  because  of  such 
disadvantages.  If  it  so  happens  that  we  have  an  advantage 
in  this  particular  tax  measure,  we  have  many  disadvantages 
to  overcome  in  our  own  State  because  of  the  community- 
property  law. 

Mr.  BLANTON.  And  they  more  than  balance  the  ad- 
vantages? 

Mr.  DOCKWEILER.    They  balance  it.  sir. 

Mr.  SAMUEL  B.  HILL.  These  community-property  States 
came  into  this  Union  with  this  system  of  property  rights 
between  the  spouses.  They  came  in  before  there  was  any 
sixteenth  amendment  to  the  Constitution.  They  did  not 
adopt  the  community-property  system  for  the  purpose  of 
tax  avoidance.  They  came  in  as  sovereign  States,  they  came 
in  with  the  right  that  every  other  State  has  of  determining 
within  the  State  the  status  of  property  rights  between  hus- 
band and  wife.  This  is  what  they  have  done  and  they  are 
now  in  the  Union  as  sovereign  States  insisting  upon  their 
rights  along  with  every  other  State. 

Mr.  EVANS.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  EVANS.  E>oes  not  the  gentleman  believe  that  each 
State  of  the  Union  has  an  inherent  right  to  fix  the  charac- 
ter of  ownership  of  property  in  that  State? 

Mr.  SAMUEL  B.  HTT.t.     Everybody  concedes  that. 


Mr.  EVANS.  Does  the  genUeman  believe  this  Congress  or 
any  Congress  would  have  the  right  to  change  this  status? 

Mr.  SAMUEL  B.  HHJ.  I  do  not  concede  It  and  the  Su- 
preme Court  does  not  concede  it. 

Mr.  EVANS.  In  the  consideration  of  this  matter,  may  I 
ask  the  gentleman  if  there  were  any  extended  hearings 
before  the  committee  as  to  this  proposition? 

Mr.  SAMUEL  B.  HTTJ.  Except  what  I,  assisted  by  the 
gentleman  from  California  [Mr.  Evans  1  and  the  gentleman 
from  Texas  [Mr.  Sanbkrs],  presented  to  the  committee. 
We  also  had  Senator  Cohnallt,  of  Texas,  before  the  com- 
mittee one  afternoon. 

Mr.  EVANS.    There  was  one  witness,  as  I  recall. 

Mr.  SAMUEL  B.  HILL.  The  matter  was  not  thoroughly 
gone  into.  r^ 

I  may  say  that  the  Supreme  Court  of  the  United  States 
In  the  case  of  Foe  against  Seaborn,  Involving  a  Federal  tax 
question  arising  in  the  State  of  Washington,  held  that  under 
the  laws  of  the  State  of  Washington,  the  wife  has  a  one-half 
Interest  In  the  community  property;  the  husband  has  a  one- 
half  Interest  In  the  commxinlty  property,  and  each  of  the 
spouses  has  a  50-percent  ownership  in  the  community  in- 
come.   This  Is  settled  beyond  any  question  of  doubt. 

[Here  the  gavel  feU.l 

Mr.  DOUOHTON.  Mr.  Chairman.  I  yield  the  gentleman 
6  additional  minutes. 

Mr.  SAMUEL  B.  HILL.  Then  we  have  an  income  tax  law 
and  th^  Income  tax  law  authorlsM  the  Federal  Oovemmeni 
to  collect  taxes  on  Incovios  against  the  person  who  ha«  the 
Income,  and  how  are  you  going  to  get  around  that7 

Then  following  the  Po$  against  Seaborn  ease,  there  were 
a  or  4  other  cases,  1  from  Texas,  1  from  Ariaona.  1  from 
Louisiana,  Z  believe,  and  1  from  California  supporting  the 
decision  in  the  Poe  gainst  Seaborn  case. 

Then  there  is  thr^  ease  in  Wisconsin,  Hoeper  against  the 
Tax  Commissioner.  The  State  of  Wisconsin  had  an  income 
tax  law.  In  that  law  the  State  endeavored  to  say  that  the 
combined  income  of  husband  and  wife  should  be  sssessed 
to  the  husband  snd  the  tax  paid  by  him.  They  claimed  that 
under  the  leglsUitive  act  Wisconsin  had  a  right  to  do  It.  The 
taxpayer  appealed  and  it  got  into  the  United  States  court. 
The  case  will  be  found  in  Two  Hundred  and  Eighty-fourth 
United  States  Reports,  page  208. 

In  that  cade  the  court  held  that  you  could  not  assess  a 
tax  against  one  taxpayer  measured  by  the  income  of  another 
taxpayer,  and  if  you  attempted  to  do  it  you  would  be  violat- 
ing the  provisions  of  the  fourteenth  amendment  to  the  Con- 
stitution. 

In  the  case  of  Heiner  v.  Donnan  ^285  U.S.  312) ,  we  have 
the  statement  of  the  Supreme  Court  that  the  fifth  amend- 
ment to  the  Constitution  has  the  same  restrictive  power 
over  the  Federal  Government  that  the  fourteenth  amend- 
ment has  with  reference  to  the  States. 

I  am  giving  you  the  high  lights.  You  might  pass  a  bill 
through  Congress,  but  you  are  running  up  against  a^^  brick 
wall  in  the  Supreme  Court,  because  we  have  that  bulwark 
of  protection  against  laws  which  will  not  recognize  the  sov- 
ereign rights  of  States  to  determine  what  shall  be  the  prop- 
erty rights  Isetween  husband  and  wife. 

Now,  we  are  willing  to  meet  you  next  week,  but  we  do  not 
want  it  in  this  bill.  We  do  not  want  to  place  60  Members 
of  Congress  in  a  position  where  they  will  have  to  vote 
against  the  interests  of  their  States  in  order  to  support  this 
bill,  but  we  are  ready  to  meet  it  next  week  or  whenever  it 
can  be  brought  in  by  the  Wajrs  and  Means  Committee.  The 
chairman  of  that  committee  assures  me  that  he  will  give 
prompt  hearings  to  the  sponsors  of  the  legislation.  I  under- 
stood the  gentleman  from  Massachusetts  [Mr.  Tkkaowat] 
to  say  that  he  had  introduced  a  bill  bringing  that  question 
before  the  committee,  and  I  want  to  say  to  you  that  I  am 
ready  to  meet  it  in  committee  or  on  the  Aoot  of  the  House. 
and  I  will  not  turn  my  hand  over  to  delay  it  one  minute. 
I  simply  ask  you  to  let  it  come  up  as  a  separate  proposition. 

Mr.  FREAR.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HTT.Ii,     I  yield. 
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Mr.  PREAR.   The  gentleman  has  referred  to  the  Supreme  [ 
Court  decision  In  the  Wisconsin  case  and  some  other  casca  t 
that  support  It.     The  committee  had  the  advice  oi   able  , 
attorneys  from  the  Treasury  Department  whose  Judgment  Is 
contrary  to  that  of  the  tentleman  who  Is  now  speaklnif. 

Mr.  SAMUEL  B.  HILL.  But  they  did  not  Uke  a  contrary 
position.  The  gentleman  from  Wisconsin  must  r«tneml)er 
that  9smv  attornrv  that  gRve  an  opinion  on  the  question 
•RpreMed  irravp  doubt  an  to  its  ronstitutlonallty.  This  ques- 
tion is  blit  enouuli  to  Mand  by  Itself.  The  MHlWm«n  r«»(H««- 
nineq  Uta(  il  Is  «  very  importaiU  m«ttsurii.  AU  we  iM  »i 
ihni  It  «hrtll  b**  Hfmmht  hpfM»»i  \\w  «Mtttimltl«e,  whPif  w«  tmn 
mret  II  n«  a  iUt«tl«  tMuiHMiiHiH, 

Mr.  »LANT^)N,    Will  Uie  it*»hH*'ma«  rinWT 

Mr,  HAMi'KL  n,  \\n\<    \  wiii  vikM  u\  \\\p  nnhMumMv 

Mr  m^ANTON,  Whwi  U\»  ttu|4fwi»*»  Wuurt  UltttN  m  PwUin 
po*mo«  and  PtfrtttlM  lawyer*  In  the  Tr§**ury  D«w*nm«nV 
take  a  contrary  poAitoii,  which  prevalln? 

Mr.  SAMUSL  B.  HILL.  Tliey  did  not  Uke  a  oonUary 
position. 

Mr.  BLANTON.  But  is  not  the  Supreme  Court  of  the 
United  SUtes.  after  all.  the  highest  legal  authority  in  this 
land? 

Mr.  SAMUEL  B.  HILL.  I  had  so  understood.  I  thaiik  you. 
gentlemen.     (Applause.  1 

Mr.  DOUOHTON.  Mr.  Chairman.  I  yield  such  time  as  he 
may  desire  to  the  gentleman  from  Arkansas  IMr.  GlovirI. 

Mr.  GLOVER.  Mr.  Chairman,  we  are  today  considering 
one  of  the  most  important  bills  of  this  Congress,  which  is 
HH.  7835.  a  bill  introduced  by  the  Ways  and  Means  Com- 
mittee, the  title  of  which  is  '*  To  provide  revenue,  equalize 
taxation,  and  for  other  purposes." 

There  is  no  question  that  can  be  considered  that  is  of 
more  vital  importance  to  the  people  as  a  whole  than  the 
question  of  a  Just  rule  of  taxation.  It  should  be  so  adjusted 
and  enacted  into  law  whereby  the  equitable  prixx;iple  of  the 
ability  to  pay  should  be  first  considered. 

I  think  this  bill  is  an  improvement  over  the  existing  law 
in  many  respects,  yet  I  do  not  think  it  Is  a  perfect  bill.  I 
dudl  not  attempt  in  the  short  time  that  I  have  allotted  to 
me  to  discuss  Init  one  or  two  subjects  in  this  bill. 

I  desire,  first,  to  call  your  attention  to  section  515  of  the 
bill,  which  is  the  subject  of  postal  rates.  I  had  hoped  that 
this  committee,  in  bringing  in  this  bill,  would  reduce  letter 
postage  from  3  to  2  cents.  The  post-ofBce  report  for  the 
fiscal  year  of  1933.  at  page  85.  discloses  net  profits  in  first- 
class  mall,  excluding  air  mail,  of  $104,860,190.06.  The  loss 
from  air  mail  during  that  year  was  $16,917,414.  No  valid 
reason  of  which  I  know  exists  for  charging  air-mail  losses 
to  first-class  malL  The  Postal  Oeptirtment  is  maintained  for 
public  service  and  not  revenue,  and  any  deficit  not  subject 
to  increased  rates  in  carris«e  should,  in  all  fairness  to  the 
geiaeral  public,  be  borne  from  the  Treasury  funds  and  not  by 
placing  an  imjust  and  unfair  burden  (m  ftarst-class  mail. 

The  steamship  mail  contracts  and  air  mail  contracts  now 
under  severe  fire  with  other  postal  extravaguices  are  imder 
charges,  creating  a  deficit  in  that  Department.  Scandalous 
air  and  ship  mail  contracts  have  no  legitimate  relations  to 
first-class  mail  rates,  which  is  an  outgrowth  of  excessive 
charges  in  letter  postal  rates  now  carried  by  the  bill. 

To  my  mind  the  policy  of  declaring  first-class  postal  earn- 
ings and  profits  to  Government  postal  departmental  experi- 
ments and  extravagances,  or  to  meet  other  deficits,  is  without 
defense. 

Under  this  section  extends  the  collection  of  this  postage  of 
3  cents  until  1935.  Under  the  rule  adopted  for  this  bill,  no 
one  except  the  committee  can  offer  an  ametnlment,  and  they 
most  be  committee  amendments.  I  hope  that  this  committee 
will  reconsider  this  section  and  immediately  reduce  the  first- 
class  postage  to  2  cents  Instead  oi  3. 

This  section  also  extends  the  gasoline  tax  for  the  same 
period  (tf  time.  It  is  my  opinion  now.  and  has  been  aU  the 
time,  that  the  tax  on  gasoline  is  a  tax  that  should  belong 
^xdhKlvely  to  the  States,  and  is  a  field  into  which  the  Federal 
Govemment  should  not  go  for  taxation. 
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Many  of  the  SUtes  In  this  Union,  hke  my  State  of  Ar- 
Icansas,  have  bonded  their  property  and  issued  State  notes, 
which  are  equivalent  to  bond."*,  to  the  amount  of  around 
IISO.OCO.OOO  to  build  public  highways  for  the  use  and  benefit 
of  the  public.  The  law  crcatlns  this  improvement  was 
passed  on  the  theory  that  the  taxes  from  gasoliiio  and  oil 
used  over  thcue  conrrcte  hlghwuys  would  produce  nufflcient 
revenue  to  the  State  to  soon  pay  olT  the  bonded  indebtednenn 
ngRlmt  the  Bfulr. 

ThPii?  in  a  limit  to  whlph  you  ran  no  In  ntiy  t««.  If  jrtm 
lAM  HMioline  too  hiith.  it  diH'rpMPw  it«  iiw  in  ihrtt  tifrjtjriitinn, 
If  ihf  rpdprnl  ttMVPfninpni  tttlti»*«  iwrt  »»f  \\sp  imk  »4w»v  riwm 
thi»  «t»»ti».  Vlw  Hftttr  hitiot  n»»  It*  rt«t»*,  ImviHn  i»i  .MinM.tntnliMU 
Hi  tht  »«Ntn?  tim»  thA(  tht>  UhvoinMiPiit  \w  ittMitti  tu  (4l«t>  tu 
l»*i't  tfm\  tUttt  i»H  In  oiltPi-  wt.jdM,  ir  ihi*.  l-i^nt  \^%  m 
iia«t4in«  in  niv  NlAlti  wm  tit^Mlit^d  hiuI  not  ootlmtttia  Uy  tho 
United  mates  Quvernment,  it  wuuld  Aid  mtitaiiaily  m  laUing 
off  the  bonded  Indebt^dnewi  thitt  i«  on  the  home*  o(  the 
people  in  that  State,  and  a  like  condition  prevailt.  in  pv40il* 
cally  tvery  State  in  the  Union. 

I  hope  we  can  soon  get  out  of  this  field  of  taxation  and 
give  that  to  the  States  that  are  in  distress  trying  to  pay  the 
obligations  that  so  heavily  rest  against  them.  The  field  of 
taxation  for  the  Federal  Government  is  so  much  broader 
than  it  is  for  the  States  that  it  would  be  an  easy  matter  for 
the  Government  to  surrender  this  tax  back  to  the  States  and 
place  it  somewhere  where  it  would  not  be  so  burdensome. 

There  is  another  provision,  v/hich  is  section  606,  that  I 
desire  to  discuss  for  a  short  time.  This  is  the  tax  of  2  cents 
imposed  on  bank  checks,  which  under  existing  law  would 
expire  on  June  30.  1935.  I  congratulate  the  wisdom  of  the 
committee  in  changing  that  provision  of  the  law  and  provid- 
ing that  this  tax  of  2  cents  on  bank  checks  should  not  con- 
tinue longer  than  December  3,  1934.  I  would  have  been 
glad,  indeed,  if  it  had  provided  that  it  should  not  exist  longer 
than  the  passage  and  approval  of  this  act.  It  has  been  a  tax 
that  has  not  been  profitable  to  the  Government  and  has  been 
one  that  was  very  objectional  to  the  one  having  a  checking 
account. 

I  do  not  agree  with  the  gentleman  from  New  York.  Mr. 
Frahk  Crowther,  as  expressed  by  him  in  this  report.  He 
says  that  he  regrets  that  the  committee  declined  to  assess  a 
manufacturers'  sales  tax  as  a  substitute  for  the  taxes  col- 
lected under  the  present  law  and  as  continued  in  the  pro- 
posed measure.  I  desire  to  congratulate  the  committee  in 
its  wisdom  and  good  judgment  in  not  attempting  to  enact  a 
sales  tax  which  would  further  burden  the  poor  of  the  land. 

TTiose  advocating  the  sales  tax  have  advocated  its  adoption 
with  a  view  of  eliminating  the  income  tax.  The  trouble  with 
a  sales  tax  is  that  it  does  not  deal  with  a  man's  ability  to 
pay.  as  does  an  income  tax,  but  it  is  a  tax  that  will  be 
pyramided  from  two  to  four  times  and  one  which  will  op- 
press the  poor  and  take  from  them  a  tax  they  are  wholly 
unable  to  bear. 

"Hie  principle  on  which  our  Government  should  operate, 
should  be  one  of  economy  and  one  that  will  carry  the  least 
burden  of  taxes  possible  and  will  so  fix  that  burden  that 
it  may  be  borne  by  those  most  able  to  carry  it.  The  income 
tax  fixed  in  this  bill,  until  it  reaches  an  earning  of  about 
$25,000,  witii  the  exemptions,  is  exceedingly  small.  When 
it  gets  into  the  higher  brackets,  it,  of  course,  increases  in 
amount,  but  the  man  making  such  an  enormous  earning  as 
that  should  be  perfectly  willing  to  bear  his  just  proportion 
(rf  the  Government's  expenses.     [Applause.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  20  minutes  to 
the  gentleman  from  California  [Mr.  Evans]. 

Mr.  EVANS.  Mr.  Chairman,  I  shall  not  use  the  20  min- 
utes allotted  me  by  the  gentleman  from  Massachusetts.  I 
shall  not  endeavor  to  go  far  into  the  different  features  of  this 
bill.  The  Chairman  of  the  C(Mnmittee  on  Ways  and  Means, 
in  his  opening  statement  in  presenting  the  bill  to  the  House, 
with  characteristic  frankness  and  honesty  stated  that  it  is 
not  the  last  word  in  revenue  legislation.  It  is  not  a  perfect 
bin.  and  I  seriously  doubt  whether  the  next  CongrCoS  will 
submit  a  perfect  bill  on  revenue  legislation,  but  it  r  the 
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best  bill  that  the  Committee  on  Ways  and  Means,  after  long 
and  extended  hearings,  could  report  to  the  House.  The 
only  way  I  know  by  which  we  can  get  a  better  bill  is  to  get 
a  better  Committee  on  Ways  and  Means. 

We  had  the  able  assistance  of  a  strong  utAff  of  experts 
from  the  Treasury  Department  and  from  the  Joint  Com- 
mittee on  Revenue  and  Taxation,  without  which  we  probably 
Would  not  have  been  able  to  do  as  well  as  wp  did,  Every- 
one npprpclates  the  vpiy  valuable  wofk  of  the  nubcominlttee 
which  laboied  here  durinit  mcmy  tnonihM  before  the  meet* 
IhM  of  the  full  t«ommlttpe  iti  nerpmber.  There  wan  hti 
tityiisahMhik)  in  Hie  iMmMUlptAiiiih  tif  iHix  lull,  1  nm  a  new 
memtH>i  tif  I  he  t^nrnmiMpp  tin  WnVH  ttiitl  MeMiuv.  MHd  1  (*iiH 
HMV  with  fiHukiieM  Umi  t  UpliPve  }  iPiieivPti  pvury  i>un)tu1»irH> 
iltin  in  the  het^niittN  hiiU  in  the  ii'eMiinent  Mf  tlUM  iPHi^Uilan 
\M%\  the  utUeiit  meniUei*  of  the  iionnuUlee  reeelved.  Nu  mui-e 
oourteouN  Qi'  kindly  pemon  ever  prehlded  over  a  eommlttee 
than  the  prwent  Cha4rmftn  of  this  Committee  on  Ways  »nd 
MeanA.  I  am  going  to  vote  for  the  bill.  I  voted  for  It  In 
committee,  and  I  am  going  to  vote  for  it  when  It  comes  to 
a  vote  on  the  floor  of  the  House.  I  voted  for  the  rule,  be- 
cause. In  my  candid  opinion,  this  body  of  435  Members 
cannot  very  efficiently  and  adequately  consider  either  a 
revenue  bill  or  a  tariff  bill  with  the  hundreds  and  hundreds 
of  ramifications  in  bills  of  this  kind. 

I  am  not  in  accord  with  every  one  of  the  provisions  in  the 
bill,  and  I  think  I  can  say  with  consistency  and  truth  that 
probably  no  member  of  the  Committee  on  Ways  and  Means 
is  in  hearty  accord  with  every  provision.  We  differ  in  our 
views  in  regard  to  the  different  provisions  of  the  bill.  It 
has  been  stated  during  the  discussion  of  the  bill  that  some 
of  us  on  the  committee  did  not  agree  to  the  action  of  the 
committee  in  respect  to  the  first-class  postage.  We  be- 
lieved that  going  back  to  2  cents  would  not  result  in  a  loss 
of  $75,000,000  a  year.  I  do  not  believe  the  evidence  sub- 
mitted by  the  Post  Office  Department  in  an  effort  to  sub- 
stantiate that  claim  is  reliable.  The  advance  to  3 -cent 
postage  has  caused  many  concerns,  as  was  pointed  out  here 
yesterday  on  the  fioor  by  Mr.  Mead,  the  Chairman  of  the 
Committee  on  the  Post  Office  and  Post  Roads,  also  by  Mr. 
Kelly,  the  ranking  minority  member  on  that  committee, 
to  abandon  the  use  of  the  mails  in  sending  out  their 
monthly  statements.  Both  those  gentlemen  said  that,  in 
their  opinion  and  as  a  result  of  their  investigation  before 
their  committee,  they  are  convinced  that  a  great  deal  of 
revenue  is  lost  through  the  Post  Office  Department  because 
of  the  use  of  3-cent  postage.  Public  utilities,  in  large  cities 
as  well  as  in  small  cities  and  communities,  are  using  hand 
delivery  for  their  public -service  bills  instead  of  the  Post 
Office  Department  by  reason  of  the  fact  that  they  have  to 
pay  the  extra  1-cent  postage  on  each  bill  delivered  each 
month.  I  live  in  the  suburbs  of  a  city  of  considerable  pop- 
ulation, the  city  of  Los  Angeles. 

I  had  the  honor  to  represent  half  of  that  city  for  6  years, 
and  I  represent  a  portion  of  it  at  this  time,  and  I  know,  as 
does  my  colleague  who  sits  before  me,  Mr.  Colden,  that  the 
public-service  and  utilities  companies  of  Los  Angeles  deliver 
their  public -service  bills  each  month  by  hand,  instead  of  by 
mail.  What  I  have  to  say  about  Los  Angeles  in  this  respect 
applies  to  every  other  city  of  similar  size  or  nearly  equal 
population.  That  city  has  a  population  of  more  than  1,250,- 
000.  There  are  substantially  312,500  families  in  that  city, 
and  each  family  ordinarily  receives  a  bill  each  month  for 
public  service — for  water,  for  gas,  for  electricity,  and  tele- 
phone. Before  the  3-cent  postage  was  adopted  these  utility 
companies  used  the  mail,  and  paid  each  month  for  a  2-cent 
stamp  on  312,500  pieces  of  mail.  That  would  mean  about 
$6,250  a  month  for  one  utility,  and  lor  four  utilities,  as  is 
usually  the  case,  it  would  amount  to  $25,000  per  month,  and 
for  1  year  at  that  rate  it  would  amount  to  $300,000,  nearly 
all  of  which  is  now  lost  to  the  Post  Office  Department  by 
reason  of  3-cent  postage.  Those  were  some  of  the  reasons 
why  swne  of  us  felt  that  the  2-cent  rate  should  be  restored 
at  this  time,  instead  of  leaving  it  to  the  President  to  restore 
it  at  some  time  in  the  future. 


Mr.  COLDEN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  EVANS.    Yes. 

Mr.  COLDEN.  Is  It  not  A  fact  that  because  of  scattered 
population  over  a  larve  arta  that  condition  probably  per- 
tains less  to  Los  Angeles  than  to  any  other  city  of  that  ilte? 

Mr.  KVANB.  It  probably  does:  but  I  happen  to  know  that 
condition  prrvalla  in  our  community. 

Mr.  DoaBma,    Mr.  Chalrmih.  will  the  tfntlemAn  yield? 

Mr,  ttVANH,    Yei. 

Mr,  tX3tltliNll,  Thme  blllM  were  iient  out  chiefly  to  tier- 
innM  resident  withiti  the  delivery  of  the  Lou  AniieieM  ihinI 
nfflee,  were  tHey» 

Mr,  KVANS,    Yem  iii  nome  inniiiMwn, 

Mr,  POmiNM,  WhH(  would  the  Henilemnn  do  lo  re«tore 
Ihat  buntneiii  to  the  Po4  Offlee  Oepnrtment? 

Mr,  XVANS  I  wuuld  reHtore  the  H'oent  pofitAge  und  lei 
that  bUNlneM  go  baek  to  the  Po«t  omee  Department,  beoauae 
that  is  why  it  lout  It,  and  it  li  reasonable  to  assume  It  wlU 
return  to  the  Post  Office  Department  If  2'Oent  postage  U 
restored. 

Mr.  DOBBINS.  Does  the  gentleman  not  realize  that  that 
was  restored,  as  far  as  the  2-cent  postage  was  concerned, 
for  local  delivery,  in  the  emergency  act  last  year? 

Mr.  EVANS.  But  that  does  not  cover  these  vast  areas  at 
all,  and  in  order  to  get  around  the  situation  they  have 
entirely  abandoned  the  custom  of  mailing  and  are  sending 
them  out  by  hand  from  door  to  door. 

Mr.  DOBBINS.  But  I  understand  the  gentleman  to  say 
that  most  of  those  letters  were  mailed  to  residents  within 
the  dehvery  of  the  Los  Angeles  post  office. 

Mr.  EVANS.  Probably  most  of  them  were,  but  not  alto- 
gether. 

Mr.  DOBBINS.  Since  that  2-cent  postage  has  been  re- 
stored, what  more  can  be  done  to  try  to  get  back  this 
business  to  the  Post  Office  Department? 

Mr.  EVANS.  Of  course,  we  have  had  the  2-cent  postage 
for  drop  letters. 

Mr.  MILLARD.  Oh.  no;  not  all  the  time.  Last  year  it 
was  3  cents. 

Mr.  EVANS.    Hiat  is  correct. 

Mr.  COLDEN.  Is  it  not  a  fact  that  we  have  a  dozen  inde- 
pendent post  offices  within  the  limits  of  the  city  of  Los 
Angeles? 

Mr.  EVANS.  Oh,  yes;  that  is  true.  There  are  six  or 
eight  independent  post  offices  within  the  city  of  Los  Angeles. 

Mr.  DOBBINS.    Will  the  gentleman  yield  further? 

Mr.  EVANS.    I  yield. 

Mr^  DOBBINS.  I  inquired  first  if  these  were  not  mostly 
mailed  to  residents  within  the  delivery  of  the  Los  An^elee 
p)ost  office? 

Mr.  EVANS.  The  majority  of  them  may  be  within  the 
jurisdiction  of  the  Los  Angeles  post  office,  but  I  still  main- 
tain that  they  have  gotten  away  from  the  use  of  the  mail 
since  the  3-cent  postage  came  into  effect.  Before  3-cent 
postage  these  bills  were  all  mailed  out;  now  they  are  de- 
livered by  hand. 

Mr.  DOBBINS.  I  agree  with  the  gentleman  on  that;  but 
I  do  not  know  what  more  we  can  do  than  we  have  done. 

Mr.  SHANNON.    Will  the  gentleman  yield? 

Mr.  EVANS.    I  yield. 

Mr.  SHANNON.  The  gentleman  referred  to  a  former 
councilman  of  the  city  of  Los  Angeles  now  a  Member  of 
this  House.  Is  that  the  same  gentleman  who  was  a  mem- 
ber of  the  Legislature  of  Missouri  scone  years  ago? 

Mr.  ETVANS.  I  do  not  know  whether  the  gentleman  was 
a  member  of  the  Legislature  of  Missouri  or  not;  but  I  know 
if  the  gentleman  I  referred  to,  Mr.  Colden,  were  a  member 
of  the  legislature  at  any  time,  he  was  an  efScient  member. 
as  he  is  an  efficient  Member  of  Congress. 

Mr.  COLDEN.  I  may  say  that  I  was  a  member  of  the 
Legislature  of  Missouri,  and  the  gentleman  from  Minoorl 
[Mr.  Shannon]  was  my  favorite  political  boss  at  that  time. 
[Laughter.] 
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Ifr   EVANS,    I  am  glad  the  two  gentlemen  are  able  to 

enter  into  mutual-admiration  observaUona.  with  which  I  am 

Mr  Chairman,  another  feature  of  this  biU  that  some  of 
us  were  not  in  accord  with,  and  I  for  one  am  not  at  aU  m 
accord  with,  is  the  continuance  until  January  1.  1935.  of 
the  stamp  on  bank  checks.  That  tax  is  2  cents  per  check. 
It  has  always  been  regarded  as  a  wholesome  poUcy  in  this 
country  to  encourage  the  small -salaried  man  or  woman,  the 
person  with  modest  earnings,  to  open  a  bank  account  and 
establish  a  banking  connection.  I  say  to  you  that  this  law, 
placing  a  tax  on  bank  checks,  has  driven  thousands  and 
thousands  of  small  depositors  from  the  banks.  It  is  un- 
doubtedly very  materially  interfering  with  the  bank  deposits 
of  the  country.  We  are  all  trying  to  encourage  banks  to  get 
back  into  condition  where  they  can  sustain  legitimate  busi 
ness  and  make  loans  that  are  very  much  in  demand.  By 
this  tax  we  have  driven  a  great  many  small  depositors  from 
the  use  of  the  banks  and  therefore  have  deprived  ourselves 
of  the  possibility  of  obtaining  loans  that  we  would  otherwise 
get.  and  of  which  the  country  generally  is  in  great  need  of  at 
the  present  time. 

During  the  closing  hours  of  the  hearings  on  this  bill  a 
very  material  change  was  made  in  the  tax  structiwe.  This 
suggestion  came  from  the  gentleman  from  Massachusetts, 
Mr.  Texadway.  of  the  minority  membership  of  the  commit- 
tee. The  gentleman  from  Massachusetts  suggested  that  the 
tax  rate  on  incomes  from  $8,000  to  $25,000  be  lowered  and 
that  the  rate  on  incomes  above  $25,000  be  increased  so  as  to 
make  up  the  deficit  that  was  incurred  by  lowering  this  rate 
on  incomes  from  $8,000  to  $25,000.  In  my  opinion,  that  was 
one  of  the  best  things  the  committee  did  in  its  study  of  thi£ 
situation  and  its  revision  of  the  tax  law.  So  I  think  a  great 
deal  of  credit  is  due  the  gentleman  from  Massachusetts  [Mr 
ThkadwatI  for  suggesting  this  proposal,  which  was  ulti- 
mately concurred  in  unanimously  by  the  committee. 

I  desire  to  mention  another  feature  that  I  am  not  ir 
accord  with,  and  that  is  the  one  fifth  of  a  cent  tax  on  eacl: 
barrel  of  crude  oil.  That  was  written  into  the  bill  pri- 
marily, as  I  understood  it,  to  better  facilitate  the  Govern- 
ment in  its  effort  to  detect  and  prevent  those  who  ar( 
engaged  in  bootlegging  oil  in  the  mldcontinent  field  fron 
evading  the  law.  That  is  to  say,  certain  producers  in  thi 
mldcontinent  field,  in  violation  of  their  State  proratior 
laws,  are  diverting  oil  and  also  evading  payment  of  th« 
Federal  revenue.  That  condition  does  not  prevail  in  th< 
Cahfomia  oil  field,  and  we  have  no  real  Justification,  as  fai 
as  our  production  is  concerned,  for  such  a  tax.  In  othei 
words,  we  do  not  have  the  bootlegger  in  oil  production  tc 
contend  with  in  California,  nor  in  any  other  field,  as  f ar  ai 
I  know,  except  the  mldcontinent  field. 

Mr.  COCHRAN  of  Pennsylvania.  Will  the  gentlemar 
yield? 

Mr.  EVANS.    I  yield. 

Mr.  COCHRAN  of  Pennsylvania.    Notwithstanding  tha 
fact,  is  It  not  of  benefit  to  the  California  producer  to  pre 
vent  this  illegal  oil  going  upon  the  market  at  ruinous  prices , 
which  breaks  down  the  price  structure  all  over  the  Unite<l 
Stotes? 

Mr.  EVANS.  It  would  have  that  general  effect,  but  I  d(» 
not  think  it  would  be  fair  to  put  this  tax  on  California  pro  ■ 
ducers.  which  would  apply  to  all  the  country,  for  the  pri- 
mary purpose  oi  meeting  a  condition  that  does  not  prevau 
In  California  or  any  other  section  except  the  midcontinens 
ftekU  The  gentleman  frtnn  Pennsylvania  LMr.  Cochrak 
will  undoubtedly  agree  with  me  that  in  our  consideration 
of  t*^iih  matter,  that  was  the  primary  purpose  of  the  luro- 
visioa.  as  stated  by  witnesses  who  appc»Rred  before  th^ 
committee. 

Now.  gentlemen  of  the  Committee,  notwithstanding  ro^ 
criticisms,  I  propose  to  vote  for  the  bill.  I  believe  in  larg  e 
measure,  and  on  the  whole,  it  is  a  good  bill.  I  know  it  s 
the  best  bill  that  the  C<»nmittee  on  Ways  and  Means  coul  1 


report;  and  I  hope  that  hereafter  when  we  come  to  a  further 
revision  of  the  revenue  laws  our  experience  in  the  study  and 
treatment  of  this  measiu'e  will  prove  to  be  of  some  benefit, 
[Applause.] 
Mr.  Chairman,  I  jrield  back  the  balance  of  my  time. 
Mr.  TREADWAY.  Mr.  Chairman,  I  yield  20  minutes  to 
the  gentleman  from  Pennsylvania  [Mr.  McFadden]. 

Mr.  McFADDEN.  Mr.  Chairman.  I  am  heartily  in  favor 
of  some  of  the  provisions  in  this  bill.  I  was  glad  when  the 
Ways  and  Means  Committee  at  the  last  session  of  Contrress 
were  granted  authority  to  look  into  some  of  the  provisions 
which  they  have  covered  in  this  bill.  To  quite  an  extent 
they  have  closed  a  number  of  leaks  which  had  permitted 
large  taxpayers  in  this  country  to  avoid  payment  of  their 
proportionate  share  of  taxes. 

For  several  years  past  I  have  been  calling  the  attention 
of  this  House  to  provisions  not  only  in  the  law  but  in  the 
administration  of  the  law  which  permitted  large  taxpayers 
to  avoid  the  payment  of  their  proportionate  share  of  the 
taxes.  The  exposures  before  the  Senate  Banking  Commit- 
tee, exposures  in  this  House,  and  I  am  selfish  enough  to 
hope  that  some  of  the  things  that  I  have  said,  inasmuch  as 
I  was  asked  to  appear  before  the  Ways  and  Means  Com- 
mittee when  they  started  with  these  hearings,  had  some- 
thing to  do  with  this  matter  of  the  pursuit,  of  the  reaching. 
of  these  certain  classes  of  taxpayers  who  were  avoiding 
taxation. 

Mr.  TREADWAY.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  McFADDEN.    I  yield. 

Mr.  TREADWAY.  The  gentleman  is  quite  modest  in  his 
statement.  Is  it  not  a  fact  that  he  introduced  re.solutions 
before  we  adjourned  last  year  which  brought  some  of  these 
matters  to  the  attention  of  the  Ways  and  Means  Commit- 
tee before  the  publicity  was  given  them  that  has  appeared 
since  that  time  through  the  authority  of  another  branch? 

Mr.  McFADDEN.  The  gentleman  is  correct  in  that.  He 
refers  to  Albert  H.  Wiggin  and  other  cases  which  were 
afterwards  examined  by  the  Senate  Banking  Committee.  I 
have  repeatedly  asked  the  House  and  the  Ways  and  Means 
Committee  to  pay  attention  to  these  things;  and  I  am  very 
glad,  as  I  have  said,  that  they  have  at  last  studied  that 
situation  and  found  that  the  things  I  was  pointing  out  were 
true. 

Because  of  the  fact  that  certain  large  taxpayers  were 
deliberately  avoiding  their  payments,  I  not  only  introduced 
this  legislation  but  pointed  out  specifically  and  called  the 
attention  of  the  Attorney  General,  the  present  Attorney  Gen- 
eral, at  the  close  of  the  last  session  of  Congress,  to  certain 
specific  violations.  I  am  referring  to  those  violations  of 
Andrew  W.  Mellon,  the  former  Secretary  of  the  Treasury, 
and  his  brother  and  their  various  business  organizations.  I 
am  referring  to  that  which  I  stated  on  the  floor  of  the  House 
at  the  last  session  of  Congress,  wherein  one  H.  L.  Doherty,  of 
the  Cities  Service  Corporation,  is  one  of  the  biggest  evaders 
(rf  taxes  to  the  United  States. 

I  am  now  calling  your  attention  to  the  fact  that  Mr.  H.  L. 
Doherty  and  his  tax  matters  are  being  protected  by  the 
administration.  His  particular  tax-avoidance  cases  are  not 
being  looked  into.  They  should  be  looked  into  because  they 
run  into  millions  and  millions  of  dollars.  Mr.  Doherty  was 
one  of  the  largest  contributors  to  the  campaign  which  elected 
Prankhn  D.  Roosevelt  President. 

Mr.  McCLINTIC.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  McFADDEN.    I  yield. 

Mr.  McCLINTIC.  Is  this  the  same  Doherty  who  owns 
the  Cities  Service  companies  and  who  has  sold  a  lot  of  stock 
that  has  practically  disappeared  so  far  as  value  is  con- 
cerned? 

Mr.  McFADDEN.    The  same  gentleman.     And  now  that 
I  the  gentleman  has  mentioned  the  subject,  let  me  say  that 
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a  greater  fraud  was  never  perpetrated  upon  investors  in  the 
United  States,  and  the  matter  of  that  defrauding  of  the 
American  public  is  a  serious  question.  The  administration 
ought  not  to  protect  this  man  who  is  pursuing  every  comrse 
possible  to  avoid  an  investigation  of  his  tax  situation  and 
the  make-up,  the  set-up  of  his  various  financial  concerns. 

Mr.  McCLINTIC.  Mr.  Chairman,  wUl  the  gentleman  yield 
further? 

Mr.  McFADDEN.    I  yield. 

Mr.  McCLINTIC.  I  have  never  heard  or  seen  any  infor- 
mation relative  to  the  administration  protecting  this  par- 
ticular gentleman.  I  hope,  if  the  gentleman  from  Pennsyl- 
vania has  any  information  on  the  matter,  he  will  put  it  in  the 
Record.  I  remember  distinctly  the  valuable  service  the  gen- 
tleman from  Peimsylvania  rendered  the  committee  with 
resi)ect  to  another  individual  who  was  afterward  investi- 
gated by  another  body.  I  am  interested  in  having  investi- 
gated and  brought  to  public  attention  the  records  of  any 
individuals  who  might  be  classed  as  crooks. 

Mr.  McFADDEN.  I  dislike  very  much  to  mention  names 
or  to  call  attention  to  a  situation  like  this,  but  as  earnestly 
as  I  could  at  the  last  session  of  Congress  I  pointed  out  this 
situation.  Since  that  time  nothing  has  been  done,  and  I  am 
told  now  that  this  particular  matter  of  Mr.  Doherty's  is 
being  handled  by  one  Arthur  Mullen,  a  member  of  the  Dem- 
ocratic National  Committee;  and  I  am  told  in  this  connec- 
tion also  that  the  present  head  of  the  Income  Tax  Division 
of  the  TreasiUT  is  also  a  friend  of  Mr.  Doherty.  Now,  there 
is  sufficient  lead  for  this  administration  to  take  the  matter 
up  and  go  through  it  and  ascertain  whether  or  not  what  I 
am  saying  is  true. 

For  the  benefit  of  the  people  of  the  United  States  this  tax 
should  be  collected.  For  the  benefit  of  the  investors  in  the 
various  companies  of  which  Henry  L.  Dt^erty  is  the  head, 
this  information  should  be  known,  and  an  investigation 
should  be  made  of  the  original  and  subsequent  set-ups  of 
these  various  corporations  on  which  dividends  have  been 
paid,  not  out  of  earnings  but  out  of  capital  stock  or  money 
that  was  filched  from  the  public  through  the  sale  of  securi- 
ties in  the  form  of  various  issues  of  common  stock,  preferred 
stock,  and  bonds. 

Mr.  McCLINTIC.  Mr.  Chairman,  will  the  gentleman  yield 
at  this  point? 

Mr.  McFADDEN.    I  yield. 

Mr.  McCLINTIC.  The  gentleman  has  not  mentioned  the 
name  of  a  person  who  has  occupied  a  high  position  in  the 
party,  but  I  remember  very  distinctly  that  a  statement  was 
published  in  the  press  of  Washington  which  showed  the 
attitude  of  this  administration  with  respect  to  attorneys; 
and  I  do  not  think  the  gentleman's  inference  is  quite  cor- 
rect with  respect  to  the  administration's  protecting  a  person 
when  he  refers  to  some  attorney  entirely  outside  the  admin- 
istration. 

Mr.  McFADDEN.  I  say  to  the  genUeman  he  is  not  quite 
correct  in  that  particular.  I  am  mentioning  a  gentleman 
who  is  a  member  of  the  Democratic  committee  from  Ne- 
braska, who  was  floor  manager  of  the  convention  that 
nominated  Franklin  D.  Roosevelt,  and  I  want  to  point  out 
this  situation,  that  there  is  a  vast  difference  between  the 
Bureau  of  Internal  Revenue  and  the  administration.  The 
men  who  control  the  Income  Tax  Division  of  the  Treasury, 
are  practically  the  same  ring  that  were  in  there  during  the 
last  administration. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  McFADDEN.    I  yield. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  is  entirely 
mistaken  when  he  says  that  the  Bureau  of  Internal  Revenue 
as  constituted  today  is  exactly  the  same  as  it  was  during 
the  past  administration.  The  commissioners,  the  deputy 
commissioners,  the  assistant  commissioners,  and  legal  heads 
are  changed.  We  had  an  Assistant  Secretary  of  the  Treas- 
ury who  was  formerly  in  charge  of  the  Income  Tax  Section 


of  the  Bureau  of  Internal  Revenue.  Does  the  gentleman 
know  that  Mr.  Morgenthau  has  taken  that  over  himself? 
That  he  will  O.K.  the  refimds  said  personally  confer  with 
the  commissioners,  rather  than  have  an  assistant  for  that 
purpose. 

Mr.  McFADDEN.    Yes;  I  am  aware  of  that  fact. 

Mr.  COGHRAN  of  Missouri.  Is  not  that  an  Indication 
that  he  is  giving  special  attention  to  the  Bureau  of  Internal 
Revenue;  that  he  realizes  the  importance  of  this  great 
Government  agency?  I  think  the  gentleman  will  find  he 
means  business. 

Mr.  McFADDEN.  May  I  say  to  the  gentleman  that  one 
of  the  very  important  matters  to  which  I  am  referring 
has  been  repeatedly  called  to  the  attention  of  the  Secretary 
of  the  Treasury? 

Mr.  COCHRAN  of  Missouri.    The  present  one? 

Mr.  McFADDEN.    The  present  one. 

Mr.  COCHRAN  of  Missouri.  Has  the  gentleman  any  in- 
formation at  all  that  any  special  favor  is  being  shown  to  this 
taxpayer,  or  any  other  taxpayer,  which  he  should  not  receive 
from  the  officials  of  the  Internal  Revenue  Bureau?  If  so, 
be  specific;  name  them  now;  the  Secretary  will  do  the  rest. 

Mr.  McFADDEN.  The  fact  that  this  matter  is  not  being 
dealt  with  is  an  indication  of  that  fact.  I  may  say  to  the 
gentleman  from  Missouri. 

Mr.  COCHRAN  of  Missouri.  The  gentleman  cannot  deal 
with  grave  matters  of  this  kind  by  mere  inference  and  innu- 
endo. Simply  because  one  contributed  to  a  campaign  fund, 
especially  a  Democratic  campaign  fund,  will  bring  him  no 
immunity  or  favors. 

Mr.  McFADDEN.  I  have  only  a  few  minutes,  but  I  think 
the  gentleman  will  find  sufficient  in  what  I  am  sajdng  at 
this  particular  time  and  what  I  am  putting  into  the  Rbcoko 
to  convince  him  beyond  all  question  of  doubt. 

Now.  I  am  calling  upon  the  administration,  if  they  are 
sincere,  to  take  up  these  various  questions  where  these  peo- 
ple and  concerns  have  received  rebates  through  fraudulent 
methods  and  through  evasions  which  are  well  known  to  tax 
experts  and  clever  lawyers  who  are  in  the  ring,  who  are  now 
practicing  before  the  Treasury  Department,  to  look  into 
them  and  ascertain  whether  or  not  they  are  not  being 
protected  by  those  who  claim  to  be  in  special  favor  with  the 
administration. 

To  be  specific,  H.  L.  Doherty  and  the  Cities  Service  Co.. 
and  all  of  its  affiliates,  are  owned  and  completely  controlled 
and  operated  by  H.  L.  Doherty.  It  is  a  one-man  outfit  pure 
and  simple.  It  is  a  complicated  group.  He  owns  and  con- 
trols all  of  the  boards  of  directors  of  his  various  companies. 
He  has  been  engaging  in  acquisition  and  consc^idation  and 
merging  on  a  vast  scale,  buying  at  one  figure  and  marking 
up  values  upon  which  he  has  caused  to  be  issued  securities 
of  his  various  companies  on  the  marked-up  values.  These 
write-ups  in  plant  and  investment  accounts  have  been  in 
excess  of  $250,000,000.  Securities  and  properties  have  been 
switched  from  one  company  to  another  or  into  the  parent 
company  just  as  H.  L.  Doherty  saw  fit  to  do.  He  has  an 
inflation  in  the  Cities  Service  Co.  accounts  covering  invest- 
ments in  the  Cities  Service  Power  li  Light  and  its  sub- 
sidiaries of  over  $110,000,000.  A  careful  examination  of  his 
operations  will  show  that  he  has  taken  out  for  his  Cities 
Service  Co.  all  of  his  initial  investments*  in  the  subsidiaries. 
He  has  overstated  the  surplus  of  the  Cities  Service  Co.  and 
instead  of  having  a  large  surplus  which  his  books  Hi«i»i/MMi 
the  books  will  disclose  a  deficit  of  over  $100,000,000. 

The  Biu-eau  of  Internal  Revenue  and  the  Attorney  Gen- 
eral of  the  United  States  should  examine  the  accounts  of 
H.  L.  Doherty.  H.  L.  Doherty  It  Co..  the  Cities  Service  Co., 
and  all  of  its  affiliates,  where  it  will  be  disclosed  that  vast 
write-ups  of  values  and  the  fraudulent  issue  of  securities 
and  an  exploitation  of  the  affairs  of  these  various  companies 
by  Mr.  Doherty  have  taken  place.  For  instance,  the  security 
dealings  of  H.  L.  Doherty  It  Co.  with  the  various  utility  com- 
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panles  throaghout  the  United  States  shoold  be  carefully 
rone  into— their  profits  on  the  Empire  Gas  b  Fuel  Co.  stock, 
his  operatiMis  in  Gas  Electric  Securities  Co..  all  of  the  profits 
between  his  various  companies;  the  total  amount  of  cash 
received  by  H.  L.  Doherty  or  H.  L.  Doherty  L  Co.  or  any  of 
his  private  holding  companies  disclosing  the  amount  of  cash 
received  and  taken  out  of  his  many  reorganizations,  consoli- 
dations, and  acquisiUons.  Particular  attenUon  should  be 
paid  to  their  acquisitions  of  the  Lorraine  County  Electric 
Co.  where  they  marked  up  the  values  or  acquisitions  of  this 
company  alone  to  twice  the  amount  that  they  paid  for  the 
property,  the  property  being  acquired  at  approximately 
$500,000  and  marked  up  approximately  to  a  million  and  a 
half  dollars  and  this  amount  of  securities  sold  on  a  property 
that  only  cost  approximately  $500,000.  I  am  reliably  in- 
formed that  the  fixed  capital  account  has  been  written  up 
almost  200  percent,  that  some  of  his  properties  have  been 
written  up  as  high  as  over  150  percent. 

The  Toledo  Edison  Co.  is  another  one  of  his  acquisitions 
and  marking  up  in  value  enterprises  in  preparation  for  a 
sale  of  these  marked-up  securities  to  the  gullible  public 
One  of  the  most  flagrant  marklng-up  instances  was  in  hii 
acquisition  of  the  Empire  District  EUectric  Co.  in  which  s 
mark-up  of  almost  four  times  the  purchase  value  was  made 
Another  Instance  is  the  Natioral  Gas  &  Fuel  Corporation  ir 
which  he  marked  up  the  value  of  this  company  nearly  15( 
percent.  His  operations  in  Arkansas  Natural  Gas  Corpora- 
tion would  be  very  revealing  to  the  Bureau  of  Internal  Rev- 
enue, and  would  be  a  source  from  which  I  believe  the  income- 
tax  division  could  find  very  assuring  information  upor 
which  to  base  a  collection  of  what  I  believe  to  be  an  amouni 
due  the  United  States  in  excess  of  $10,000,000  frcMn  H.  L 
Doherty  and  his  various  promotions. 

If  the  Department  will  go  into  the  stock  manipulations  o : 
the  Cities  Service  stock  in  which  Mr.  Doherty.  through  hi^ 
various  outfits,  rigged  the  market  on  this  stock  and  unloade 
onto  the  investing  public  at  a  profit  abose  $40  a  share,  the 
will  find  much  of  Interest.    The  information  desired  by  thi 
Department  in  this  respect  can  be  acquired  through  an  ex 
amination  of  the  books  of  the  Cities  Service  Securities  Cor 
porati<»  which  was  organized  in  1927  by  H.  L.  Doherty  L  cd. 
for  the  purpose  of  developing  a  market  for  Cities  Service 
Co.,  and  their  subsidiary  companies'  securities.  J 

•nils  elucidates  only  about  0.1  of  1  percent,  but  I  thlnl: 
it  sufficient  to  answer  the  question  of  the  gentleman  fron 
Oklahoma  (Mr.  McCuimc]  and  it  \a  sufRcient  data  ton 
the  Income  Tax  Division  of  the  Treasury  to  begin  an  actlvi 
examination  of  this  taxable  source  to  recover  to  tl>e  Unite< 
States  Treasury  something  over  ten  millions  of  taxes  whicli 
are  now  due  from  this  particular  source. 

In  that  connection,  this  is  not  a  partisan  matter.    I  havit 
repeatedly  caDed  attention  to  the  evasions  of  the  large  tax 
payers  and  particularly  to  those  of  the  Mellon  interests. 
do  not  like  to  do  this  continuously,  but  you  will  ascertain  b: 
close  observation,  contact,  and  experience  in  the  handling  o ' 
these  matters  that  pressure  is  brought  to  bear;  that  then; 
are  key  men  in  these  departments  who  are  protesting  thes^ 
Interests:  and  that  men  are  being  discharged  In  the  Depart 
ment  of  Internal  Revenue  today  because  they  have  beeii 
active  in  pointing  out  these  particular  things  in  the  line  o! 
their  duties.    They  are  being  deprived  of  theh:  employment 
they  are  being  demoted.   This  is  a  serious  situation,  and  I  an  i 
calling  it  to  the  attention  of  the  Committee,  not  as  a  partlsai  i 
matter  but  in  the  Interest  of  the  people  of  the  United  States 
that  no  longer  shall  this  private  racket  with  reference  to  th  > 
avoidance  of  the  payment  of  income  taxes  that  are  due  b; 
given  specifically  to  those  who  are  best  able  to  employ  cleve  r 
accountants  and  clever  lawyers.    May  I  say  in  this  connec- 
tion that  there  are  certain  lawyers  and  law  firms  who  ars 


IHVcticing  before  the  Income  Tax  Division  that  because  of 
the  Inside  trail  they  have  they  are  permitted  access  to 
records  there  which  the  average  man  is  not  permitted  to  get. 
I  hope  those  of  you  In  this  House  who  I  know  want  these 
things  corrected  will  take  definite  action  and  see  that  the 
administration  does  now  correct  this  matter. 

The  reference  of  the  Mellon  taxes  has  been  before  the 
Attorney  General's  Department  since  las^  June  and  no  re- 
jxjrt  has  been  made.  I  am  told  each  time  that  I  inquire 
that  the  matter  is  still  under  investigation.  Certain  suits 
have  been  brought  by  individual  citizens  of  this  country, 
and  all  kinds  of  pressure  has  been  brought  to  bear  to  avoid 
fixing  of  the  responsibility.  The  question  I  would  like  to 
impound  in  this  respect  is  why  the  Department  of  Internal 
Revenue  have  not  themselves  gone  into  these  situations,  why 
they  persist  in  avoiding,  and  why  they  persist  in  seeing  to 
it  that  no  action  is  taken  that  is  detrimental  to  these  big 
taxpayers.  TOie  chain  of  the  influence  crowd  seems  to  be 
still  working.  This  one  particular  case  that  I  have  men- 
tioned is  only  one  of  many  more. 

I  hoj)e  if  this  bill  is  passed  and  the  Secretary  of  the  Treas- 
ury is  given  additional  assistants  as  this  bill  provides,  that 
he  win  see  to  it  that  someone  is  put  in  charge  of  the  collec- 
tion of  these  delinquent  taxes,  and  that  tUs  money  will  be 
collected  for  the  benefit  of  the  American  people. 

Mr.  COCHRAN  of  Missouri.     Will  the  gentleman  yield? 

Mr.  McPADDEN.     I  yield  to  the  gentleman  from  Missouri. 

Mr.  COCHRAN  of  Missouri.  Does  the  gentleman  know 
that  the  report  of  the  Bureau  of  Internal  Revenue  shows 
that  the  Bureau  collected  over  $350,000,000  in  the  last  fiscal 
year  in  additional  taxes  and  penalties  from  taxpayers?  Is 
that  not  an  indication  that  they  are  doing  their  work?  Give 
credit  when  credit  is  due. 

Mr.  McPADDEN.  I  am  glad  to  hear  the  gentleman  say 
that. 

Mr.  COCHRAN  of  Missouri.    That  is  a  matter  of  record. 

Mr.  McPADDEN.  Two  years  ago  I  called  the  attention 
of  the  House  to  the  fact  that  there  was  over  a  billion  dol- 
lars of  uncollected  taxes  of  the  kind  I  am  talking  about 
now.  I  hope  what  the  gentleman  refers  to  is  a  part  of  that 
particular  amount.  I  venture  to  say  that  today  similar 
taxes  are  owed  to  the  United  States,  unpaid  and  uncol- 
lected, and  which  should  be  collected,  to  the  extent  of 
$700,000,000.  This  is  a  serious  matter,  and  when  we  talk 
about  levying  additional  taxes  I  think  some  attention 
should  be  paid  to  the  question  of  collecting  the  taxes  which 
have  been  levied  and  are  now  legally  due  and  which  these 
big  taxpayers  are  tnrlng  to  avoid. 

Mr.  POCHT.     WiU  the  gentleman  yield? 

Mr.  McPADDEN.  I  yield  to  the  gentleman  from  Perm- 
sylvania. 

Mr.  POCHT.  Can  the  gentleman  tell  how  much  they 
recovered  from  these  taxpayers? 

Mr.  McPADDEN.    I  have  not  the  figures. 

Mr.  POCHT.    Many  milhons  of  dollars. 

Mr.  McPADDEN.  The  gentleman  from  Missouri  said  It 
was  a  large  amount. 

Mr.  COCHRAN  of  Missouri.  I  have  sent  for  the  figures, 
and  they  will  be  here  in  a  minute.  I  hope  the  gentleman 
will  place  the  table  in  the  Record.    It  is  an  official  table. 

The  table  referred  to  is  as  follows: 

BTATZMEirT    SHOWIIfO    INTERKAL-RKVlWX'nK    BICKPTS.    ASSESSIOENTS,      . 

COLLECTIONS,    RErUNDS,    ETC. 

Mr.  Abnolo.  Do  you  have  a  statement  showing  the  creditfl  and 
abatements  of  taxes? 

Mr.  Evans.  We  have  a  separate  statement  showing  internal- 
revenue  receipts,  additional  assessments,  and  collections,  refunds, 
and  abatements  and  credits,  for  the  fiscal  years  1917  to  1933,  In- 
clTBlve.  and  for  the  first  3  months  of  the  fiscal  year  1934. 

Mr.  Akmolo.  You  may  submit  that  for  the  record. 

(The  statement  referred  to  is  as  follows:) 
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Statemeraa  ihoving  intemal-rertwu  receiplt.  additional  aa»(»»mtnt»  and  eeUection*.  and  oteratftfrnrntii  of  intrrnal-rrrfnu*  taxa  (refundt.  ^attmemtt,  ni  eraditt)  for  fitft 

lean  ii".7  to  19SS,  inclu4ive,  and  the  tirtt  3  month*  of  fi teal  fear  I9^i 


Fiscal  year 

Total  Internal-rev- 
enue  receipts 

Amount  of  addi- 
tional as<>es.smcnts 

and  collections 
rc-jultinp  from  office 

audits  and  field 

investigations 

Amount  of  refunds 

of  taxes  illegally 

coUecled 

Amount  of  credits 
and  abatements 

Total 

1917 

SSOO.  303.  Ma  44 
3. 698.  9i5,  820  93 
3,  850.  150.  078.  56 
6.407,  ,580,2.^1  81 
4.595.357,061.95 
3,197,451.083.00 
2. 621.  745. 227  57 
2.796.179.257.06 
Z  584.  ua  268  24 
2.  835.  999,  892.  19 
2.  86.V  683.  129.91 
2,  790.  535.  537.  68 
2. 939. 054.  375.  43 
3.040.145.733.17 
2. 428.  228.  754.  22 
LS-S?.  729,042.64 
1,619,839.224.30 
573.  582.  446  81 

$16,  S97,  255 

29.964.655 

123, 275. 768 

466,889.359 

416.483.708 

266.978.873 

»  735. 216. 858 

»  739.  225.  261 

•  457.  314.  407 
•553.404.633 
»  416. 669.  507 
>  414.  251. 490 
» 405,  S.'V.\  476 
•303,  055,  027 
»  382.  788. 076 
» 332.  S63,  708 

•  357.  581.  305 
«  63.  129. 217 

1887. 127. 94 

2,  OSS.  565.  4« 

8.  eM,  m.  21 

15.6:«.95Z65 

28, 656.  357.  95 

48.134.127.83 

123.992.820  94 

137.006.225.65 

« 151, 885,  415. 60 

» 174.  120, 177.  74 

103.  858,  687.  78 

142,393,567.17 

19a  164.  359.  48 

126,836.33122 

69. 476. 930.  as 

80.583.50111 

SI.  484. 845. 92 

13.498,873.15 

Si 
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XVi,  628.  775.  «5 
224,156.508.74 
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228.  775.  274.  72 
199, 937,  206. 97 
213.731.335.60 
250  617.381.94 
212.529.757.00 
45, 063, 060  96 

1887. 127. 91 

S1088,SAS.M 

a  854, 171.  21 

15,638.952  05 

28.  «S«.  337.  95 

182. 371. 997. 89 

43a  570,  702. 88 

492, 636. 001.  M 

S78,0«a9M.S4 

613, 347. 878.  27 

!tflM5l.  291. 98 

341, 687. 8ia  SI 

418.939.634.20 

326.  773.  540.  18 

283,208,266.83 

331. 200  886.  OS 

204. 014. 803. 9i 

68,661.834.11 
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1930 

1»21 

1022 

1923 

1924 

1925 

1928 

1927 

1928 

1929 

1930 

1931 

1932 

19S3 

1934,  first  fjuarter 

Total 

Sa  211.  750. 825.  91 

6.  481.  004.  583 

1,  460, 382,  044.  OS 

2,9^,984.210  48 

4. 443. 34ft,  261 63 

'  No  record  available;  credits  first  applied  in  fiscal  vejir  1922. 
>  Estin;ated;  ba.<ied  on  amount  of  dainis  allowed  in  1922  ($;S2.371  507  881  !«« 
funds  allowed  in  rj22  ($4,S,134.!::7  S3).  .o/i,o»/.oo;  less 

'  Includes  jeopardy  assessments  as  follows: 
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JUS 144.646,  .Wa  53 
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32,704,156.33 
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45,  685,  725.  80 


Mr.  POCHT.  Has  the  gentleman  any  information  in  ref- 
erence to  rebates? 

Mr.  McPADDEN.    Rebates  is  another  question. 

Mr.  COCHRAN  of  Missouri.  The  rebates  are  in  the  same 
table,  which  Is  available  to  every  Member  of  the  House, 
printed  in  the  hearings  of  the  Appropriations  Committee  on 
the  Treasury  appropriation  bill. 

Mr.  POCHT.  Does  the  gentleman  know  approximately 
how  much  they  were? 

Mr.  COCHRAN  of  Missouri.  It  is  about  $350,000,000.  I 
refer  to  additional  assessments  and  penalties. 

Mr.  RUPPIN.    What  year  does  the  gentleman  want? 

Mr.  POCHT.    Last  year. 

Mr.  RUFFIN.  I  have  it  here  from  1931  to  1932.  In  1932 
the  rebates  were  $331,201,000.  They  got  up  to  over  a  half 
billion  dollars  one  year. 

Mr.  McPADDEN.  Mr.  Chairman,  may  I  call  attention  to 
a  few  points  in  connection  with  this  bill  that  I  think  could 
be  improved  on — and  I  am  not  attempting  to  criticize  the 
Ways  and  Means  Committee  in  this  respect,  but  to  empha- 
size a  few  leaks  which  have  not  been  covered  sufiBciently. 

If  I  had  my  way  about  it,  I  would  abolish  this  matter  of 
secrecy  of  tax  returns.  May  I  point  out  that  while  the 
returns  are  secret  to  the  taxpayers,  they  are  not  secret  to 
the  Secretary  of  the  Treasury  or  to  any  oflBcer  or  employee 
of  the  Treasury  Department  who  may  avail  themselves  of 
the  secrets  to  their  own  advantage  or  to  the  advantage  of 
any  to  whom  they  choose  to  impart  the  information.  This 
information  has  been  used  in  the  past  by  those  who  were 
In  high  official  authority.  I  think  that  the  time  has  arrived 
when  we  should  have  publicity  on  the  question  of  these  tax 
returns. 

There  is  another  phase  I  would  like  to  call  the  com- 
mittee's attention  to,  and  that  is  the  question  of  confidential 
iiilings  of  the  Treasury.  These  confidential  rulings  breed 
favoritism,  which  should  not  be  tolerated  in  any  tax  system. 
They  are  generally  known  to  have  been  very  much  abused 
and  seldom  used  in  fairness  to  the  C3rovernment. 

In  this  bill  are  certain  provisions  v/hich  definitely  relate 
to  the  administrative  end  of  the  Government  and  the  col- 
lection of  certain  taxes  that  are  not  made  mandatory  in  the 
law.  I  think  that  these  matters  which  we  know  permit  tax- 
payers to  avoid  payment  of  their  just  proportion  of  the 
taxes  should  be  fixed  in  the  law. 

Stipulated  tax  agreements  and  compromises  of  taxes  are 
another   question.     These   place   too  much   power   in   the 


1920 $60  866.425.68 

1930 34.124.230.06 

1931 6a  425. 483. 08 

1932 60,973,891.84 

1933 108,806,986.57 

First  quarter  on934. _ ll.MaoeL25 

•Includes  $17,777,642.45  r«fand«d  taxes  under  provisions  of  section  1200  of  tbs 

Revenue  Act  nt  1034  (SS-perosnt  refunds  of  1023  individual  income  taxes). 
*  Includes  )306,1 15.29  refunded  taxes  under  provision  of  above  sections  of  law. 
I 

hands  of  Government  stipulators  and  impose  too  much  of 
a  burden  upon  the  Government's  representatives.  It  is  sel- 
dom if  ever  possible  to  prove  fraud.  In  view  of  the  great 
latitude  allowed  under  the  law  to  Government  representa- 
tives in  these  matters. 

Consolidated  corporation  returns:  These  permit  too  much 
dead  weight  or  drag  or  inefficient,  ineffective,  unnecessary, 
old,  obsolete,  industrial  Junk  to  be  attached  to  live,  active, 
efficient,  necessary,  modem,  new.  effective  industry.  If  they 
must  be  tolerated,  they  should  be  permitted  only  when  ac- 
companied by  a  consolidation  of  balance  sheets  showing 
additions  and  eliminations  made  subsequent  to  the  consoli- 
dation thereof. 

This  bill  proposes  to  permit  those  who  want  to  file  a  con- 
soUdated  report  to  be  taxed  2  percent.  Of  course,  they  are 
going  to  pay  the  2  percent  if  they  would  be  taxed  10  per- 
cent or  12  percent  or  more  under  the  other  form.  It  Is  r^tlly 
giving  them  a  way  out,  as  I  view  it.  and  I  do  not  agree  with 
the  2-pcrcent  experiment. 

Now,  as  to  reorganizations,  consolidations,  mergers,  and 
sales 

[Here  the  gavel  fell.l 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  the  gentleman 
5  additional  minutes. 

Mr.  McPADDEN.  These  should  be  taxed  on  the  basis  of 
profit  or  value  set  up  on  the  books  of  the  vendee  over  cost 
to  vendor  properly  depreciated. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  McPADDEN.    I  am  sorry,  but  I  only  have  5  minutes. 

Mr.  COCHRAN  of  Missouri.  I  want  to  hand  the  gentle- 
man a  statement  giving  the  complete  workings  of  the  Bu- 
reau of  Internal  Revenue  from  1917  to  the  present  time  and 
ask  the  gentleman  to  place  it  in  his  remarks. 

Mr.  McPADDEN.  I  will  be  pleased  to  put  the  statement 
in  my  remarks. 

Uniform  accoimting:  A  national  system  of  uniform  ac- 
counting, preferably  under  a  board  of  separate,  independ- 
ent Jurisdiction,  should  be  established  with  classifications  of 
accounts  according  to  industries,  businesses,  or  imdertak- 
ings,  establishing  imiformity  In  relation  to  all  accounts  par- 
ticularly. 

Now,  as  to  capitalization,  this  should  be  on  the  basis  of 
actual  investment,  cash  or  property  paid  in  at  a  fair  ^alue 
or  services  previously  rendered.  The  inclusion  of  any  In- 
creasing value  except  that  passed  through  income  or  earn- 
ings and  previously  taxed  as  such  should  never  be  permitted. 
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As  to  surplus,  no  amount  should  be  aDowed  to  be  in- 
cluded in  surplus  except  earnings  or  income  previously 
reported  for  income-tax  purposes.  Written  up,  appraised, 
or  other  realized  value  should  not  be  permitted  to  be  in- 
cluded in  sxu-plus. 

Income,  earnings,  and  expenses:  Only  income  earnings  or 
profits  from  the  operation  of  the  business  should  be  per- 
mitted to  be  included  in  income  or  surplus  from  which  divi- 
dends and  expenses  may  be  paid  or  capital  surplus  increased, 
unless  and  until  the  amount  has  been  taxed  as  income. 

As  to  dividends,  no  dividends  should  be  allowed  to  be  paid 
except  out  of  earnings  or  income  previously  reported  foi 
income-tax  purposes. 

And  right  here  I  want  to  revert  to  what  I  have  said  in 
regard  to  the  Doherty-City  Service  enterprises.  They  hav( 
been  paying  dividends  out  of  capital  account  and  not  out  o1 
earnings.  This  Government  should  so  protect  its  people  a^ 
to  see  to  it  that  corporations  with  set-ups  of  that  kind,  that 
are  permitted  to  sell  their  securities  broadcast  throughout 
the  land,  do  not  deceive  the  public  in  this  respect.  1 

Depreciation  should  be  made  compulsory  in  separate  clas4 
of  industry  for  all  purposes  alike.  Depreciation  should  b< 
baaed  on  cost  of  property,  other  than  land,  prorated  ovsr  th< 
estimated  useful  life  thereof.  Depreciation  should  not  b< 
allowed  on  the  basis  of  income,  obsolescence,  so-called,  oj 
any  other  baals  than  cost. 

I  would  stress  particularly — 

First.  Depreciation,  compulsory  and  alike  for  all  purpose:; 
in  every  class  of  industry. 

Second.  Capitalization  based  on  actual  investment,  cast 
or  property  paid  in,  not  subsequent  apin-aisals  or  determi- 
nations. 

Third.  Dividends  only  out  of  earnings  or  earned  surplus, 
all  of  which  shall  be  taxable. 

Fourth.  Surplus,  only  actual  income  or  earnings  and  noi 
appraisals  or  other  determinations  of  value. 

Fifth.  Earnings,  only  profits  from  operations  of  the  busi- 
ness. No  income  in  value  of  plant  or  property,  not  passe< 
through  income  and  taxed. 

And  may  I  specifically  point  out  to  the  members  of  th4i 
Ways  and  Means  Committee  that  this  is  one  of  the  sourceii 
of  the  greatest  evasion  today  in  the  payment  of  taxes  by  ttu  i 
large  corporations? 

Sixth.  Federal  returns,  on  basis  of  individual  companies 
I  am  absolutely  opposed  to  the  use  of  the  consolidated  re- 
turn. It  is  a  vehicle  to  avoid  the  payment  of  just  taxes  b] 
the  big  corporations,  and  they  only  resort  to  consoUdatec 
returns  when  it  means  they  are  avoiding  the  vvrment  oi 
taxes:  and  to  permit  the  consoLdated  retiim  is  permissior 
by  this  House  and  by  this  Congress  to  these  corporations 
to  avoid  the  payment  of  their  Just  taxes. 

Seventh.  Uniform  accounting  classified  to  all  like  indus- 
tries. 

Supplementing  what  I  have  already  said.  I  desire  t<i 
say  that  under  tl>e  Federal  taxing  laws,  which — ^thanks  td 
Mr.  Mellon — forbid  the  publication  of  tax  returns,  no  larg( 
taxpayer  got  to  sec  or  pry  into  the  secrets  of  big  business, 
except  Mr.  Mellon.  How  thoroughly  he  informed  himsel: 
regarding  business  secrets  and  the  many  schemes  business 
devised  to  cheat  the  Government  out  of  funds  and  what  usi ) 
he  made  of  these  can  be  determined  by  an  examination 
his— and  the  various  companies  in  which  he  is  interested 
tax  returns  and  a  few  of  the  abatements  and  ref imds  allowe 
by  himself  as  Secretary  of  the  Treasury  to  himself  and 
numerous  business  Interests.  There  was  no  scheme  con 
ceived  or  adopted  by  other  businesses  that  was  overL 
by  him. 

Whereas  other  individuals  and  businesses  devised  schem< 
that  were  peculiar  to  themselves,  by  virtue  of  his  office  h 
got  to  see  and  learn  all  of  them  arid  improved  and  refine 
them  to  his  own  interest.    On  the  inside  of  the  Treasi 
he  got  to  see  and  learn  all  the  tricks  of  every  biisiness,  whiclk 
he  adopted  and  used  for  the  purpose  of  destroying  comf- 
pedtors.  and  he  developed  other  schemes  that  gave  him  ex 
elusive  and  particular  advantages  over  others. 

As  proof  of  the  use  of  confidential  Information  by  tbk 
Mellon  interests.  I  wish  to  cite  a  case.  In  Equity  No.  2854.  1 1 


the  District  Court  of  the  United  States  for  the  Western  Dis- 
trict of  Pennsylvania,  United  States  of  America,  petitioner, 
against  Montour  Railroad  Co.  and  Pittsburgh  Coal  Co..  de- 
fendants, being  a  case  brought  by  the  Attorney  General  of 
the  United  States  against  these  companies,  filed  under  date 
of  October  31.  1933.  On  page  11  of  this  brief  I  quote  as 
follows: 

The  railroad  company  furnishes  a  copy  of  Its  daily  "  loaded  In- 
terchange report  "  to  the  executive  vice  president  of  the  coal  com- 
pany, which  discloses  the  names  of  the  customers  of  each  coal 
producer  located  on  the  railroad  company's  line  and  the  number 
of  carloads  of  coal  shipped  daily  by  each  of  said  producers.  Th« 
furnishing  of  said  reports  discloses  to  the  coal  company  private 
trade  information  of  competing  coal  producers,  and  violates  sec- 
tion 15  (11)  of  the  Interstate  Ck)mmerce  Act. 

I  would  point  out  that  A.  W.  Mellon  and  his  late  brother, 
R.  B.  Mellon,  bought  control  of  the  Pittsburgh  Coal  Co. 
whUe  Mr,  A.  W.  Mellon  was  Secretary  of  the  Treasury. 
They  also  own  the  Koppers  Co..  which  operates  throughout 
the  world.  Each  of  these  companies  has  an  output  of  from 
ten  to  fifteen  million  tons  of  coal  a  year. 

In  this  particular  instance  they  are  not  content  with  the 
owning  of  the  railroad  company  and  the  Pittsburgh  Coal  Co. 
and  the  Koppers  Co.,  but  they  ask  for  and  use  information 
as  to  smaller  companies  located  on  their  railroad  for  the 
purpose  of  stifling  the  business  of  the  smaller  companies,  if 
not  putting  them  entirely  out  of  business,  just  as  the  inter- 
ests of  the  Mellons  appear  to  be. 

Chief  among  the  schemes  devised  within  the  Treasury 
were: 

I.    CONFmENTIAL    KXTLINGS 

These  confidential  rulings  were  devised  to  govern  in  pe- 
ciUiar  situatioiiS  and  particular  cases.  Naturally  they  were 
all  known  to  and  used  by  him.  They  were,  however,  not 
known  to  other  taxpayers — who  might  be  like  or  similarly 
situated — and  th«-efore,  for  want  of  information  as  to  the 
particular  ruling,  could  not  avail  themselves  of  it  to  their 
benefit. 

Over  80  percent  of  the  rulings  of  the  Treasury  Department 
interpreting  the  law  and  affecting  the  determination  of 
taxes  were  of  this  confidential  nature. 

Eventually,  through  the  employment  of  men  from  within 
the  Bureau,  other  corporations  and  businesses  learned  of 
and  profited  by  these  confidential  ruhngs. 

n.    THK    COICPKOMISK 

The  second  device  used  by  Mr.  Mellon  was  the  com- 
promise. It  worked  in  this  way:  Mr.  Mellon  as  Secretary  of 
the  Treasury  had  the  power  to  compromise  taxes  due  to  the 
Government  from  any  taxpayer.  By  this  device  any  tax 
assessed  against  his  interests  that  was  objectionable  to  him 
he,  as  Secretary  of  the  Treasury,  ordered  settled  by  com- 
promise. Sometimes  a  compromise  settlement  was  made 
within  the  audit  unit.  At  other  times  the  compromise  set- 
tlement was  referred  to  a  special  committee.  If  the  ques- 
tion involved  too  fiagrant  violation  of  the  law  and  the  rules 
and  regulations  written  by  Mr.  Mellon  interpreting  the  law 
for  the  special  committee  to  swallow,  or  there  was  fear  of 
a  flare-back,  the  case  was  taken  to  court.  A  suit  was  fixed 
by  the  taxpayer  for  the  refimd  or  abatement  of  the  tax. 
Tlie  Bureau  answered,  and  when  the  case  came  up  for 
hearing  a  compromise  previously  ordered  by  Mr.  Mellon 
would  be  agreed  upon  by  the  Bureau's  attorneys  and  the 
compromise  agreement  would  be  entered.  The  court,  of 
course,  in  such  instances  was  ignorant  of  the  manner  in 
which  the  compromise  was  reached  or  of  the  fact  that  the 
company  was  a  Mellon  company.  In  this  way  taxes  and 
penalties  of  millions  of  dollars  assessed  against  Mr.  Mellon 
and  his  interests  were  settled  for  a  paltry  pittance. 

How  the  Treasury  and  other  departments  of  the  Grovern- 
ment  were  used  to  skim  the  cream  off  of  financial  invest- 
ments throughout  the  world  for  Mr.  Mellon  during  his  period 
as  Secretary  of  the  Treasury  is  illustrated  in  the  Mexican, 
Colcanbian.  and  Venezuelan  oil-field  grabs,  and  the  various 
bauxite  and  other  mineral -deposit  acquisitions  of  the  hab- 
itable globe  acquired  by  him  chiefly  at  the  Government's 
expense.  The  acquisition  of  the  Koppers  Co.  from  the  Alien 
Property  Custodian  during  the  administration  of  James  M. 
Gufley.  who  was  then  and  is  now  closely  allied  with  the 
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Mellcn  group  Interests,  and  is  the  same  man  who  is  now  a 
candidate  in  Pennsylvania  on  the  Democratic  ticket  for 
United  States  Senator  in  the  next  May  primaries. 

How  Mr.  Mellon  used  his  authority  while  Secretary  of  the 
Treasury  and  to  what  extent  he  profited  by  it  in  tax  mat- 
ters is  illustrated  by  the  refunds  and  abatements  allowed  to 
the  following,  among  the  many  other  companies  in  which  he 
is  interested: 

(a)  Mellon  National  Bank. 

(b)  Crucible  Steel  Co. 

(c)  Aluminum  Co.  of  America. 

(d)  Gulf  OU  Co. 

(a)  Mellon  National,  Union  Trust  Co..  and  Union  Savings 
Banks  were  permitted  to  file  separate  tax  returns,  contrary 
to  the  rulings  of  the  Treasury  requiring  all  other  banks 
under  similar  conditions  to  file  consolidated  returns.  This 
resulted  in  many,  many  thousands  of  dollars  of  taxes  being 
refunded  by  the  Government  to  lAr.  Mellon's  banking  inter- 
ests, which  other  banks  under  like  circumstances  did  not  get. 

(b)  Crucible  Steel:  This  company  was  unwittingly  caught 
by  an  overzealcus  agent  of  the  Department  keeping  two  sets 
of  book';,  one  set  used  for  the  purpose  of  making  out  its 
income-tax  returns  and  for  showing  to  the  Government's 
agents.  This  set  showed  Little  or  no  taxable  income.  The 
income  and  excess  profits  computed  on  the  basis  of  this 
income  were  practically  negligible.  The  other  set  of  books 
was  used  for  the  benefit  of  its  directors  and  stockholders 
and  showed  the  true  and  a  much  larger  income  than  was 
reported  to  the  Government  for  tax  purposes. 

When  these  facts  were  brought  to  the  attention  of  the 
Treasury  Department,  after  much  discussion  a  compromise 
was  entered  by  which  the  Government  lost  about  $4,000,000" 
In  taxes  and  fines  that  had  been  assessed  against  the 
company. 

(c)  Aluminum  Co.  of  America:  The  refunds  and  abate- 
ments of  taxes  in  this  case  amounted  to  over  $18,000,000, 
which  was  chiefly  the  result  of  amortization  allowances. 
The  claim  was  based  upon  affidavits  of  officers  of  the  com- 
pany to  the  effect  that  plant  and  facilities  erected  for  the 
purpose  of  the  production  of  materials  necessary  in  the 
prosecution  of  the  war  were  no  longer  used  or  usable  for 
peace-time  purposes.  At  the  same  time  that  these  officers 
were  swearing  to  the  correctness  of  this  claim  before  the 
Bureau  of  Internal  Revenue,  other  officers  of  the  company 
were  swearing  before  the  Federal  Trade  Commission  that 
the  company's  then  present  plant  and  equipment  were  being 
used  to  full  capacity  for  peace-time  purposes  and  were  not 
sufficient  to  supply  its  peace-time  demands. 

(d)  Gulf  Oil  Co.:  This  company  was  refunded  something 
over  $4,000,000  of  taxes,  largely  due  to  depletion  allowances 
based  upon  the  following  schedule: 


Percent  of  depletion  to  net  income 

A  r  erase  all 

companies  ex- 
cept Oulf 
Oil  Co. 

Gulf  OU  Co. 

1917 

37.8 
27.6 
i8.2 

20.7 

1918 

177.9 

1919 - 

4S8.6 

It  is  apparent  to  what  extent  the  Mellon-owned  company 
profited  over  the  average  of  all  other  companies. 

No  list  of  tax  abatement  and  refund  beneficiaries  would 
make  an  approximate  showing  of  the  conduct  of  the  Treas- 
ury Department  for  the  past  12  years,  from  1921  to  1933, 
without  the  inclusion  of  the  Atlantic,  Gulf  it  West  Indies 
Steamship  Co.,  United  States  Steel  Co.,  the  Cannon  estate, 
the  Mills  estate,  and  hundreds  of  other  companies. 

Mr.  Andrew  W.  Mellon.  Mr.  D.  H.  Blair,  and  Mr.  Ogden 
Mills  were  generous  to  themselves  when  passing  out  the  Gov- 
ernment's money  by  way  of  refunds.  Mr.  Mills,  as  Under 
Secretary  of  the  Treasury,  and  as  Secretary  of  the  Treasury 
succeeding  Mr.  Mellon,  did  not  overlook  his  own  interests. 

Mr.  D.  H,  Blair,  Commissioner  of  Internal  Revenue  for 
several  years  under  Mr.  Mellon,  did  not  fail  to  take  advan- 
tage of  his  position  as  Commissioner  of  Internal  Revenue  in 


the  matter  of  adjusting  the  taxes  to  the  CuuKm  estate. 
This  was  the  estate  of  Mr.  Blair's  father-in-law,  wherein  he 
was  an  executor.  The  compromise  was  used  effectively  in 
this  case. 

In  the  Gulf  k  West  Indies  Steamship  case  taxes  amount- 
ing to  $22,500,000  were  compromised  for  $2,600,000,  or  a  net 
loss  to  the  Government  of  $19^00,000.  The  records  of  the 
Bureau  in  this  case  show  that  every  conceivable  fraudulent 
expedient  for  the  purpose  of  concealing  the  immense  profits 
earned  by  it  and  its  subsidiaries  were  expressly  approved  by 
the  directors  of  the  company. 

United  States  Steel  Co:  Abatements  and  refunds  in  this 
case  amounted  to  over  $100,000,000.  Of  this  case  a  repre- 
sentative of  the  Joint  Committee  of  Congress  on  internal- 
revenue  taxation  said: 

Considerations  given  to  the  United  States  Steel  claima  by  the 
Treasury  Department  were  very  quesUonable  both  la  Uw  and  In 

fact. 

III.  OTHEK  DEVICia  THAT  WSRK  TTSBD  TO  DETEAtrD  TH«  COVn^fMnfT  OV 
TAXCS  LXCmMATKLT  DU«  WXUC  (A)  OVnCAPTrAUZATJOM  AMD  (B> 
EXCXSSIVE   DEDUCTIONS   FBOM    IMCOMS 

(a)  Overcapitalization:  Invested  capital  was  by  various 
fictional  devices,  that  did  not  add  one  cent  to  assets  cost, 
such  as  increased  asset  values  by  mere  write-ups;  increase 
of  asset  values  due  to  appraisals;  going  value;  the  inclusion 
of  worn -out  and  unused  assets  which  should  have  been 
depreciated  and  charged  off  long  since,  and  the  inclusion 
of  various  intangible  asset  values  that  never  existed,  were  a 
few  of  the  many  devices  that  were  used  to  inflate  capitaliza- 
tion. 

(b)  Excessive  deductions  from  income:  Among  these  were 
included  amortization,  depletion,  depreciation  (and  various 
fictional  items)  of  asset  values  that  had  been  highly  de- 
preciated over  cost  or  that  never  existed  at  all.  An  enu- 
meration of  all  of  these  would  require  volumes  to  tell  about. 

When  the  scrapping  of  war  plants  was  discussed  at  a 
Cabinet  meeting,  the  then  President  asked  Mr.  Mellon  for 
his  opinion  regarding  the  scrapping  of  a  certain  plant. 
Mr.  Mellon's  reply  was:  "  I  have  scrapped  one  of  my  own 
plants  costing  approximately  the  same  amount "  ($12,000.- 
000) .  What  Mr.  Mellon  failed  to  tell  the  President,  however, 
was  that  the  plant  had  been  amortized  at  the  Government's 
expense  (see  Aluminum  Co.  of  America) . 

I  am  reliably  informed  that  Mr.  Mellon  and  his  interests 
profited  by  refunds  and  abatements  in  taxes  in  the  amount 
of  over  $200,000,000  upon  a  capital  investment  of  over 
$2,000,000,000. 

I  said  that  some  individuals  and  firms  practicing  before 
the  Bureau  of  Internal  Revenue  are  accorded  privilefes  that 
are  not  extended  to  others;  privileges  that  are  positively 
forbidden  by  law.  Among  such  persons  are  D.  H.  Blair,  once 
Commissioner  of  Internal  Revenue:  Edward  Clifford,  a  for- 
mer employee  of  the  Bureau;  and  Mr.  Seifert.  and  other 
representatives  of  the  firm  of  Smith,  Shaw,  McClay  U  Seifert, 
of  Pittsburgh;  and  Price  Waterhouse  li  Co..  a  British-con- 
trolled accounting  house.  This  kind  of  favoritism  should  be 
stopped. 

Being  aware  of  the  rigors  of  the  Massachusetts  law  regu- 
lating foreign  utilities  doing  business  within  the  State,  the 
Mellon  interests  kept  clear  by  organizing  the  Eastern  C}as  k 
Fuel  Associates  as  a  holding  company  for  their  New  England 
properties.  The  Eastern  Gas  It  Fuel  Associates  is  neither 
a  partnership,  a  corporation,  nor  any  body  legally  recog- 
nized in  Massachusetts  as  subject  to  regiilation  by  the  State 
utilities  department.    It  stood  outside  the  law. 

The  public  has  become  thoroughly  demoralized  by  the 
astounding  statement  of  a  former  Under  Secretary  of  the 
Treasury  under  Mr.  Mellon,  who  testified  unhesitatingly 
in  the  Federal  courts  in  New  York  that  he  advised  Charles 
E.  Mitchell  how  to  evade  income-tax  laws.  According  to 
this  former  public  official's  standards,  any  artful  subter- 
fuge that  devious  reasoning  might  construe  as  legal,  was 
sanctioned,  approved,  authorized,  counseled,  and  advised  by 
the  Bureau  of  Internal  Revenue,  showing  how  thoroughly 
the  Bureau  had  become  permeated  with  the  warped  morality 
of  unscrupulous  business  practices  and  to  what  extent  that 
school  of  business  leaders  will  go,  when  occupying  public 
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office,  to  faror  their  own  tatcrects  at  the  Government's 
expense. 

XT.    TKXATMOrr    or    TH«     PKESONND. 

The  most  shameful,  cruel,  criminal,  and  inhuman  chapter 
in^e  Su^eau-s  annal3  is  the  treatment  of  the  personnel  by 
Mr  MeDon  and  those  placed  in  charge  under  Jum. 

ThosVwho  did  his  bidding,  right  or  wrong  without  ques- 
tion or  who  refined  old  practices  and  invented  new  schemes 
by  which  he  could  be  further  enriched,  or  his  companies 
could  avoid  the  payment  of  taxes  that  were  proposed  to  be 
assessed,  or  evade  taxes  that  had  been  assessed,  were  lib- 
erally rewarded  at  the  Government's  expense. 

Those  who  could  not  be  made  to  serve  his  purposes  were 
ignored  when  it  came  time  for  advancement  or  promotion. 
Those  who  dared  to  question  or  would  not  lend  their  ap- 
proval to  acts  they  deemed  improper  or  illegal  were  de- 
moted, dismissed,  dishonored,  and  disgraced.  This  prac- 
tice was  particularly  true  during  the  investigation  by  a 
House  committee  of  the  United  States  bond  situaUon  a  few 
years  ago.  Nearly  every  person  who  furnished  information 
to  the  committee  has  been  severely  dealt  with. 

Although  most  of  the  employees  of  the  Bureau  had  civil-  P 
aervice  sUtus  and  were  enUtled  under  the  law  to  a  hearing 
at   any   time   their   status   was   affected,   they   were   never 
granted  a  hearing  at  which  evidence  could  be  produced  and 
witnesses  examined,  nor  did  Mr.  Mellon  grant  them  a  hear- 
ing when  he  was  personally  appealed  to.     In  more  than 
one  instance  he  turned  thumbs  down,  even  though  the 
action  of  the  Department  had  been  examined  into  by  other 
Government  agencies  and  was  proven  to  the  satisfaction  of 
the  Civil  Service  Commission  and  the  Joint  Committee  of 
Congress  on  Internal  Revenue  Taxation  to  be  unjustified. 
The  request  of  the  joint  committee  and  the  Civil  Service 
Commission  that  employees  be  restored  to  duty  was  ignored 
or  denied  by  Mr.  Mellon,  and  he  refused  to  recommend  that 
their  civil-service  status  be  restored.    I  am  informed  that 
the  Civil  Service  Commission  without  the  approval  of  or 
request  from  the  head  of  the  Department  from  which 
civil-service  employee  is  dismissed,  his  or  her  civil-service 
sUtus  cannot  be  restored.    These  practices  have  been  per- 
petuated and  projected  into  the  present  administration  bjf 
hold-over  Republicans  and  nonsympathetlc  Democrats  who 
are  oontinued  in  key  positions.    Unless  a  civil-service  em- 
ployee, whose  status  is  affected,  is  given  a  hearing  whew 
witnesses  may  be  examined  and  evidence  adduced,  the  civil- 
service  law  is  a  mockery. 

Many  employees,  because  of  their  treatment  by  heads  oi 
their  departments,  were  driven  to  nervous  prostration,  and 
at  least  two  of  them  in  desperation  took  their  own  lives, 
Such  practices  must  be  abolished. 

Mr.  Osden  Mills,  as  Under  Secretary  of  the  Treasury,  was 
appealed  to — after  the  indictment  had  been  dismissed  b 
the  court— by  an  employee  of  the  Bureau  who  had  bee 
framed  and  caused  to  be  falsely  indicted  by  certain  offlcia 
of  the  Bureau  for  an  offense  of  which  he  was  not  guilty,  t 
help  right  the  wrong  done  him.    The  employee  not  bein 
willing  to  subscribe  to  the  stultifying  terms  and  conditio 
of  his  reinstatement  suggested  by  Mr.  Mills,  was  inform 
by  Mr.  Mills  that  he — Mills— would  fix  his  record  so  that  h 
not  only  could  not  reenter  the  service  of  the  Bureau  bu 
would  never  be  permitted  to  enter  the  service  of  the  Govern 
ment  again.    Thanks,  however,  to  an  investigation  of  th( 
case,  both  by  a  joint  committee  of  Congress  and  by  the  Civ 
Service  Commission,  who  could  not  approve  the  action  of  th 
Bureau,  the  employee  is  now  again  in  the  service  of  th 
Government,  in  a  different  department,  however,  althoug' 
his  civil-service  status  has  never  been  restored. 

A  frequent  practice  of  the  petty  chiefs  has  been  to  wri 
false  statements  into  the  records  of  the  persoimel,  reflectir 
on  the  individual,  and  to  use  these  false  statements  as 
t^fijg  of  adjusting  their  efficiency  ratings.    More  recent! 
during  your  administraUon.  one  chief  has  used  the  ExecuUv  e 
order  affectii^  the  status  of  persons  where  both  husbani 
and  wife  are  in  the  Government  sei-vice  as  an  excuse  fcr 
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dismissing  one  spouse  from  the  service,  although  numerous 
others  in  the  same  status  who  were  notified  of  their  dis- 
missal were  restored  to  their  positions.  This  was  done  be- 
cause the  person  affected  would  not  sanction  an  act  which 
was  deemed  unlawful. 

V.    CONCLUSION 

There  is  no  reason  why  aU  persons  under  similar  circum- 
stances should  not  be  treated  alike  under  the  law;  why  spe- 
cial favored  consideration  should  be  given  to  a  few  that  is 
not  accorded  to  all,  especially  in  tax  matters  and  as  em- 
ployees of  the  Government.  Nor  should  the  records  in  one 
department  of  the  Government  be  denied  to  any  other  de- 
partment of  the  Government  for  legitimate  use.  whether  m 
protecting  the  Government  from  fraud  or  in  prosecuting 
persons  who  had  sv;om  falsely.  (See  Aluminum  Co.  of  Amer- 
ica records  in  the  Bureau  of  Internal  Revenue  and  in  the 
Federal  Trade  Commission.) 

I  believe  that  an  income  tax  law  and  an  excess  profits  tax 
law  can  be  successfully  devised  to  raise  all  the  revenue 
needed  from  these  sources  to  nm  the  Government  without 
injury  or  excessive  burden  to  any  taxpayer. 

No  resident  of  the  United  States  who  enjoys  the  protec- 
tion and  benefits  of  the  Government  can  reasonably  object 
to  a  graduated  income  tax.  beginning— with  all  incomes  over 
$3,000.  $4,000,  or  $5,000— at  2  percent  and  graduaUy  increas- 
ing to  as  high  as  50  percent,  if  necessary,  on  incomes  above 
$500,000,  or  some  other  definite  amount. 

With  respect  to  the  excess-profits  tax.  the  law  might 
assess  a  tax  against  all  profits  over  8  or  10  or  12  percent 
of  the  actual  money  invested  in  the  capital  structure  cf  the 
corporation. 

I  cannot  see  why  corporate  fictions  are  allowed  to  cheat 
the  Government  out  of  Uxes.  especially  when  the  Supreme 
Court  holds  that  it  will  not  be  bound  by  the  corporate  fiction 
but  will  look  beyond  this  and  inquire  into  the  (substance) 
purpose  for  which  the  corporation  is  formed. 

The  inclusion  of  any  value  in  capitalization  over  cost 
should  no  more  be  permitted  to  defeat  the  tax  laws  than  it 
should  be  included  in  the  basis  for  computing  rates  charged 
to  users  of  electricity,  gas.  or  any  other  service  by  public 
utilities. 

No  person  should  have  authority  to  interpret  the  law  and 
determine  his  own  taxes  or  make  any  other  determination, 
as  a  public  official,  affecting  his  financial  obligation  to  the 
Government. 

It  is  to  be  noted  that  the  Aliunlnum  Co.  achieved  the 
distinction  of  asserting  the  truth  of  mutual  contradictory 
statements.  While  it  was  pleading  before  the  Bureau  of 
Internal  Revenue  that  It  possessed  war-expanded  plants  and 
faciUties  far  beyond  its  needs,  it  was  pleading  before  the 
Federal  Trade  Commission  to  the  exact  contrary.  Defend- 
ing itself  against  monopoly  charges,  it  was  declaring  before 
the  Federal  Trade  Commission  that  the  reason  certain  cus- 
tomers could  not  get  their  orders  filled  was  that  it  could  not 
meet  their  demand.  When  this  contention  was  placed 
before  the  Bureau  of  Internal  Revenue,  Aluminum  Co.  coun- 
sel unblushingly  stated  that  one  branch  of  the  Government 
could  not  take  cognizance  of  statements  made  before  other 
branches  of  the  Government.  (See  St.  Lawrence  River 
Securities  Corporation;  Niagara-Hudson  Power  Corporation 

group.) 

The  following  is  a  partial  list  of  the  corporations  in  which 
Andrew  W.  Mellon  and  his  family  own  and/  or  control,  or  are 
interested  in.  showing  in  some  instances  the  assets  of  the 
corporations  for  the  year  1931.  together  with  the  proportion 
of  interest  owned  by  the  Mellons,  and  profits  in  some  in- 
stances for  the  year  1929.  The  Mellons"  interest  in  these 
and  other  companies  is  almost  universally  in  the  common 
voting  stock.  The  asset  values  of  the  companies  in  which 
the  Mellons  are  interested  for  the  year  1931  are  over  $10,000.- 
000,000.  The  Mellons'  investment  in  them  is  something  over 
$2,000,000,000.  The  percentage  of  the  Mellons'  investments 
in  these  companies  ranges  from  around  10  percent  to  100 
percent  contiol  in  the  voting  stock. 
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(A)    FUBUC-murr  «LKmuc.  gas,  aks  ok  WATia-POwia  ookpamixs 

(In  millions  of  dollars] 


Assets,     Mrfkms'     Ptoflts, 
1931         interest  i      1«2B 


(n  Alctw  Power  Co..  Ltd _ 

(2)  Aluininurn  Co.  of  Amwic*  (the  cumeroos  alo- 

iriinum  pompaniesl  ' -- 

(3)  American  IntdrnationAl  Fuel  &  Peltoleum  Co. 

(4)  Brooklyn  Borough  Ga.<  Co 

(6)  BrooklvTi  I'nion  Gas  Corporation — . — 

(6^  Carborundum  Co 

(7)  Cedar  Rapitl<  Transmission  Co.,  Ltd 

(g'l  Chute-a-Caron  Power  Co  ,  Ltd 

(9)  Columbia  Gas  it  Electric  Corporation 

(10)  Duke-Price  Power  Co 

<n)  Duquesoe  Lif  ht  Co 

(12)  Eastern  Gas  &  Fuel  Assodatn 

(13)  General  EJertric  Co - -.- 

(14)  Indiana  Oi!  &  Gas  Co 

(15)  Iniernationiil  Power  Securities  Corporation 

(16)  Kojipers  Ga-s  4  Coke  Co.  (the  numerous  Kop- 

pers  companies)- - 

(17>  Knoxviile  Power  Co - 

(ISi  ^^assacha«ett':  Gas  Cos - 

(19)  Molmwk-Hudson  Power  Co 

(20)  MononRAhela  Lipht  &  Power  Co.* | 

(21)  Nantaliala  Power  A  Light  Co ■ 

(22)  Niapara-Hudson  Power  Corporation ' 

(23)  Old  Colony  Gas  Co - 

(24»  Pennsylvania  Co  

(2.=i)  Penn.sylvania  Water  &  Power  Co- 

(26)  Philadelphia  Co - 

(27)  Pittsbunth  4  Birminftham  Street  Ry.  (3o 

(28)  St.  Lawrence  County  Utilities  Co 

(29)  St  Ijiwrence  River  Power  Co.. 

(30)  f*t.  Ijiwrcnce  Valley  Power  Co 

(31)  Tallahassee  Power  Co 

(52)  United  Gas  A  Improvement  Co 

(.V?)  United  LiRnt  &  Railways  Co.» — 

(34)  United  Light  &  Power  Co 

(35)  Uniied  Sutes  Elociric  Power  Corporation... 

(36)  \V est iuf  house  Electric  Inl*>rnfitional  Co 

(37)  Westinghoase  Electric  &  Manufacturing  Co. 
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(B)    OTHE«  PUBIJC-UTn.rrT,   EAILWAT 
CAS  AND   OX  WATKR-POWm. 


(STKAM    AND   ELKCTRIC )  ,   rLECT«IC. 
AND  WATn   COIAPANIIS 


(3S)  Alton  &  Southern  R.R -----.v," 

(391  Black  Betsey  Consolidated  Coal  Co 
(40)  ~     "     *     .-^---.        .  ,-_..„.4. 

(41) 
(42) 
(41) 
(44) 

(4.1; 
(46) 


By-Products  Coke  Co.  of  Canada 

Chicago  ii  North  Western  Ry.  Co -^-n-" 

Chicaco.  St.  Paul,  Minnesota  &  Omaha  R.R... 

Chicago  By-Prodacts  Coke  Co 

Connecticut  Coke  Co - - 

Gulf  Gil  Corporation - 

..,  Gulf  Pipe  Line  Co.. - - 

47)  (Julf  Pipe  Line  Co  of  Pennsjlvanla 

4*1  Indian  Creek  Coal  A  Coke  Co 

Ken.sington  V.ater  Co -- 

Koppcrs  Coal  A  Transportation  Co 

Kopper?  Co..  The  (Ma-ctachu.-wtts) 

I>egonicr  Valley  Power  Co 

Louisiana  Terminal  Co • 

Mas!*nR  Terminal  R.R 

,....,  Milwaukee  Western  Fuel  Co.     

(S6)  Minnesota  By-Products  Coke  (Jo 

(87)  Monongahela  Street  Ry.  C^ — 

Montour  R.R 

Mj-stic  Steamship  C!o .----at 

New  England  Fuel  A  Transportation  Co 

0«>an  Dominion  Steamshiii  CorfKiralion 

Ogdensburg  Street  Ky.  Co 

Pan  American  Airways 

Pennsylvania  R.R.  Co - 

,,..,,  Pennsylvania  Wafer  Co ■ 

(66)  Pittsburgh  .Aviation  Industries  Corporation 

(t7)  PitUburgh  A  Birniingham  Traction  Co 

(68)  Pittsburgh  A  Castle  Shannon  R.  Co .- 

(69)  Pittsburgh  A  Lake  Erie  R.R.  -. 

(70)  PitUburgh  By-Products  Coke  Co .- 

(71)  Pittsburgh  Coal  Co .- 

(72)  PitUbutgh,  Lisbon  A  Western  Ry • 

(73)  Pullman  Co ^  .-a 

(74)  Seaboard  By-Products  Coke  Co 

(75)  St.  Louis  A  Ohio  River   R.R.  (the  numerous 

coal  Bind  coke  comjjanies) 

(76")  Trafford  Water  Co 

(77)  Tri-Cities  Water  Co --.- 

(7S)  Upper  Merion  A  Plymouth  R.R.  Co 
(7»)  Youngstown  A  Suburban  Ry.  Co    ^ 


(49) 
(.10) 
(.M) 
(62) 
(63) 
(64) 
(65) 


(»t) 
(M») 
(60) 
(61) 
(62) 

(r.a) 

(64) 
(65) 
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(C)    VnfAMCIAL 


1M8111LI110NS.    OVOt    SO    F«»C«irT    O' 

rAMiLT  tNTBUsm — contlnuMl 


(W>  Farmers  Deposit  Natiotwl  Bank ^...».....~.~ 

(i»>  First  National  Bank  (Wilmerdiag.  P*-) 

(90)  Forbes  NaUonal  Bank 

(Sn  Latrobe  Trust  Co 

(W1  Ixigan  National  Bank  A  Trus*  Cc 

(93)  Mellon  National  Bank ~ 

(Mi  National  Bank  of  Charleroi ^-...— ~... 

(W)  National  Bank  of  Lit  rr>be  

(96)  National  Union  Fire  lusiiranoe  Co 

(97)  Second  National  Bank  of  Uniontown 

(98)  Union  Savings  Bank       .     . ...— 

(99)  Union  Tru.st  Co.  (Wayaesburg) .__ • 

(l<r.)  Union  TrtLst  Co.  — 

(101)  W  ilk  insburg  Bank 

(102)  Working  Mens  Savings  Bank  A  Tmrt  Co 
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•  Divideod  1831.  r.OOaOQO. 


'  Profits.  1929,  $2&,000,00a         »  Not  sbowD. 
"  No  report.  •  Approiimate. 

(D>  Other  business  and  industrial  companies  showing 
investments  of  hundreds  of  mim<M)s  of  dollars  are  not 
enumerated. 

The  following  are  among  a  list  of  companies  in  which  the 
Mellon  interests  had  representation  on  the  boards  of  direc- 
tors, together  with  the  names  of  the  particular  directors: 

R.  B.  Mellon.  James  R.  Mellon.  Thomas  A.  MeUon.  Richard 
K.  Mellon.  W.  L.  MeUon,  Allan  M.  Scaife.  Henry  B.  Rust. 
CJeorge  Hubbard  Clapp,  Arthur  V.  Davis.  Roy  A.  Hunt.  Henry 
C.  McEldowney.  Allen  W.  McEklowney,  David  A.  Reed. 
J.  D.  A.  Morrow.  J.  F.  Drake. 
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<C)    FINANCIAL    INSTmJTIONS, 

FAMILY    INTERESTS 


OVnt     50    PEECENT    OWNED    BT     MELLON 


(80)  Ambridge  Savings  A  Tnrrt  Co. 

(81)  Bessemer  Trust  Co 

(82)  Braddock  National  Bank^ 


(83)  Butler  County  National  Bank  A  Trust  Co. 
(M)  Citizens  National  Bank  (Wa.shmgton,  Pa.). 


(^)   _     

(M)  Citv  Deposit  Bank  A  Trust  Co.     ^ 
(K)  East  Pittsburgh  Savings  A  Trust  L-o. 
(87)  Farmers  Deposit  Co 

Lxx  vm 1 70 


Re- 

Mellons' 

sources, 
1832 

Interest 

3 

2 

12 

10 

U 

17 

14 

4 

a 

(103) 

(104) 

(105) 

(106) 

(107) 

(108) 

(109) 

(110) 

(111) 

(112) 

(113) 

(114) 

(115) 

(116) 

(117) 

(118) 

(119) 

(120) 

(121) 

(122) 

(123) 

(124) 

(125) 

(126) 

(127) 

(128) 

(129) 

(130) 

(131) 

(132) 

(133) 

(134) 

(135) 

(136) 

(137) 

(138) 

(139) 

(140) 

(141) 

(142) 

(143) 

(144) 

(145) 

(146) 

(147) 

(148) 

(149) 

(150) 

(151) 

(162) 

(153) 

(154) 

(155) 

(156) 

(157) 

(158) 

(159) 

(160) 

(181) 


Alan  Wood  Mining  Co. 

Alan  Wood  Steel  Co. 

Alcoa  Ore  Co.  ^,^_^     _,      ^. 

Allgemelne  Europlsche  Aktlengeaallacbaft  (SwlUertand) 

Allgemelne  Tranaportmittel  AkUengeaeUachaft  (Oermany). 

Aluminum  Co.  of  Canada.  Ltd. 

Aluminum  Co.  of  Michigan. 

Aluminum  Co.  of  South  America. 

Aluminum  Cooking  UtensU  Co. 

Aluminum  Die-Casting  Corporation.. 

Aluminum  Die-Casting  Corporation  of  Oennany. 

Aluminum  Goods  Manufacturing  Oo. 

Aluminum  Index  Co. 

Aluminum.  Ltd..  Canada. 

Aluminum,  Ltd. 

Aluminum  Manufacturer*,  Inc. 

Aluminum  Screw  Machine  Product*  Oa. 

Aluminum  Seal  Co. 

Aluminum  Werke  A.O. 

American  Bauxite  Co. 

American  Body  Co. 

American  Brake  Shoe  k  Foundry  OOi. 

American  Mcnganeee  Corporation. 

American  Rolling  MIU  Co. 

American  Surety  Co. 

American  Tar  Product*  Oo. 

Asia  Aluminum  Co. 

Ayer  tt  Lord  Tie  Co. 

Bankers'  Trust  Co.  of  New  Torfc 

Bauxite  &  Northern  Railway  Oo. 

Bauxlt*  du  Midi. 

Birmingham  Aluminum  Casting  Oo.,  lAO, 

Bartlett  Hayward  Corporation. 

Bucyrus-Erle  Corporation. 

Burrell  Improvement  Co. 

Canada  Life  Insurance  Oo. 

Carnegie  Institute  of  Technology. 

Carolina  Aluminum  Co. 

Castner,  Curran  St  Bullitt,  Inc. 

C.  C.  B.  Smokeless  Coal  Co. 

Century  Wood  Preserving  Co. 

Crucible  Steel  Co.  of  America. 

Demerai-a  Bauxite  Co.,  Ltd. 

Det  Norske  Nltrldaktleselskab. 

Doane-Commerclal  Towing  Co. 

Eastern  Gulf  Oil  Co. 

Elizabeth  Marine  Ways  Co.,  The 

Elkom  Plney  Coal  Mining  Oo.  of  W«*t  Virginia. 

Elkom  Plney  Ckjal  Mining  Co.  of  I>«l»w»re.  

Federal  Reserve  Bank  of  CleveUuMl   (Pltt«liurgl»  branch). 

Pondrle  de  Precision. 

Franklin  Fluorspar  Oo. 

Freehold  Real  Estate  Co. 

Fuel  Investment  Aaeoclate*. 

Guaranty  Trvwt  Co.  of  New  Tork. 

Gulf  Casualty  Co. 

Gulf  Commissary  Co. 

Gulf  Exploration  Oo. 

Oulf  Mineral  Co. 
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(,«a)  Oulf  Petroleum  MaatechappU  v»n  NederUnctoch  Indie. 
iS)   OuW  Pipe  Line  Co   ol  Okl*hom*. 
(164)   Oulf  Production  Co. 
(166)  OxiW  Refining  Co. 

(166)  Oulf  Refining  Co.  of  Delaware. 

(167)  GuW  Refining  Co.  of  Louialan*. 

(168)  Guffey  Co..  J.  M. 
(16©)   Gypsy  Oil  Co. 

(170)   Houston  Coal  &  Coke  Co. 
}l71)   Ho\iston  Collieries  Co. 

(173)  Houston  Colllerlee  Co.  of  Delaware. 
}l73)   Interurban  Realty  Co..  Tbe. 

(174)  Jadranskl  Bauxlt  Dionlco  Druatvo. 

(175)  Jonee  *  Adams  Co. 

(176)  King  Coal  Co. 

(177)  Koppers  Co..  The. 

(178)  Koppers  Bxillding.  Inc. 

(179)  Koppers  Coal  Co..  The. 

(180)  Koppers  Co.  of  Canada. 

(181)  Koppers  Connecticut  Coke  Co. 

(182)  Koppers  Construction  Co..  Tne. 

( 183 )  Koppera  Co.  of  Delaware. 

(184)  Koppers  Co.  of  Pennsylvania. 

(185)  Koppers  Development  Corporation. 

(186)  Koppera  Gaa  A  Coke  Co.  of  Canada. 

(187)  Koppers  Erecting  Corporation.  The. 

(188)  Koppera-Kokomo  Co. 

(189)  Koppera-Rheolaveur  Co. 

(190)  Koppers  Seaboard  Coke  Oo. 

(191)  Koppers  Stores,  Inc. 

(192)  L' Aluminium  d'Amerlque. 

(193)  Magnesium  Development  Corporauon. 

(194)  Marine  Midland  Corporation. 

(195)  Maaeena  Securltiea  CorporaUoa. 

(196)  Melcroft  Coal  Co. 

(197)  Mellbank  Corporation. 

(198)  Mellon-Stuart  Corporation. 

(199)  Mexican  Gulf  Oil  Co. 

(200)  Mystic  Iron  Works. 

(201)  National  Lumber  &  Creoeotlng  Co. 

(202)  National  Union  Plre  Insurance  Co. 

(203)  NaUonal  Union  Indemnity  Co. 

(204)  New  England  0<*e  Co. 

(205)  New  England  Coal  ft  Coke  Co. 

(206)  New  England  Manufacturing  C«>. 

(207)  New  PltUburgh  Coal  Co.   (Ohio). 

(208)  Nobel-Good- Andre. 

iSS!  SSSe^Sii^S^or  Bekt«*emi.k  InduntrL 

(211)  Ohio  Coal  Co. 

(212)  Oegood-Bradley  Car  Oo. 

(213)  Oegood-Bradley  Securltiea  Co. 

(214)  oSgood-Bradley   SecuriUea  Corporation. 

(216)  Palmyra  Quarry  Co. 
(218)  Plke-noyd  Coal  Co.,  Tn«. 

(217)  Pln«  Grove  Realty  Co. 

(218)  Philadelphia  Coke  Co. 

(219)  Plerson  Roedlng  *  Co. 

(220)  Pioneer  Puel  Co.  _^  _»,        — « 
(221     Pittsburgh  ft  Birmingham  Tyactlon.O?" 

(222)  Pittsburgh  Clearing  Houas  Association. 

(223)  Pittsburgh  Coal  Ck).,  Inc. 

(224)  Pittsburgh  Coal  Co.  of  Ohio.  Inc. 

(225)  The  Pittsburgh  Coal.  Co..  Ltd. 

(226)  Pittsburgh  Coal  Co.  of  Michigan. 

(227)  PltUbxirgh  Coal  Co.  ot  Illinois. 

(228)  Pittsburgh  Carbonlaatlon  Co. 

(229)  Pittsburgh  Coal-Dock  ft  Wharf  Oo. 

(230)  Pittsburgh  Equitable  Meter  Co  ».„«.- 
(»l)  PittsbUTfh  McKeesport  ft  Youghlogheny  RaUway. 

(232)  Pittsburgh  Plate  Glass  Co. 

(233)  Pittsburgh  Railways  Co. 

(234)  PltUburgh  Steel  Oo. 

(235)  Pittsburgh   Stock   Exchange. 

(236)  Pittsburgh   Testing  Laboratory. 

(237)  Pren-Brook  C<»T)OiratlDn. 

(238)  Primorske  Bauxlt  Oo. 

(239)  Pullman  Co. 

(240)  Pullman.  Inc. 

(241)  Ralney-Wood  Coke  Co. 

(242)  Rainey-Wood   Process   Corporauon. 

(243)  Republic  Carson  Co.  ^  ^_        -^ 

(244)  RepubUc  Mining  ft  Manufacturing  Oo. 

(245)  Reliance  Life  Insurance  Co. 

(246)  Shaw  Perkins  Co..  The. 

(247)  Soc-Rlver  Coal  Isle  Co.  .m„„..«i* 

(248)  Socleta  Anonima  ItaUana  Conduttort  AnniTilTilft 

(249)  SodeU  Anonlno*  Mlnerarla  Trlestlna. 

(250)  Socleta  dell'  Alluminio  Itallano. 
(261)  South  American  Gulf  OU  Oo. 
(252)  Sproatona,  Ltd. 

(263)  Standard  Car  Plnance  Oorporatlo*. 

(264)  Standard  Car  Securities  Oo. 

(265)  Standard  Steel  Car  Co. 
(256)   St.  Lawrence  Securities  Co. 

(267)  St.  Lawrence  Shares  Corporation. 

(268)  Sxulnaamsche  Bauxlt  Maatschapplj. 

(269)  Tidewater  Coal  ft  Coke  Oo. 


260)  Twin  City  Co€d  Tarda  Oo. 

261)  Union  Express  ft  Btonufacturlng  Co. 

262)  Union  Fidelity  Title  Insxixance  Co. 
283)   Union  Gulf  Corporation. 

264)  Union  Savings  Bank  of  Pittsburgh,  The. 

265)  Union  Switch  ft  Signal  Co. 

266)  United  States  Alximinum  Co. 

267)  Valley  Supply  Co. 

268)  Venezuela  Gulf  Oil  Co. 
369)  Walloon  Realty  Co. 

270)  Western  Gulf  Oil  Co. 

271)  Westlnghouse  Acceptance  Corporation. 

272)  Westlnghouse  Air  Brakes  Co. 

273)  Wood  Preserving  Coriwration,  The. 

274)  Youghlogheny  &  Lehigh  Coal  Co. 
^276)   Yoimgstown  ft  Suburban  Railway  Co..  The. 

The  MeUons'  interest  in  the  Mexican,  Colombian,  Vene- 
zuelan, and  other  foreign  oil  fields  and  their  universal 
control  of  bauxite  deposits  and  aluminum  products  are  weu 

known.  . 

The  following  companies  were  subsidiaries  of  the  respec- 
tive companies  designated: 

SXTBSroiARIZS    or    ALUMINUM    CO.    OF    AMKWCA 

Alton  &  Southern  Railroad:   Aluminum  Co.  of  Canada, 
Ltd  •  Aluminum  Co.  of  Michigan;  Aluminum  Co.  of  South 
America:  Aluminum  Cooking  Utensil  Co.;   Alcoa  Ore  Co- • 
Aluminum  Seal  Co.;  American  Bauxite  Co.;  American  Body 
Co-  Bauxite  &  Northern  Railway  Co.;   Bauxite  du  Midi; 
Cedar  Rapids  Transmission  Co..  Ltd.;  Chute-a-Caron  Power 
Co    Ltd.;  Demerara  Bauxite  Co..  Ltd.;  Franklin  Fluorspar 
Co'-  Knoxville  Power  Co.;  L'Aluminium  d'Amerique;  Mas- 
sena  Terminal  Railroad  Co.;   Aluminum,  Ltd.;   Ogdensburg 
Street  Railway  Co.;   Pierson  Roeding  &  Co.;   Pine  Grove 
Realty   Co.;    Republic   Mining   b   Manufacturing   Co.;    St. 
Lawrence  County  Utilities  Co.;  St.  Lawrence  River  Power 
Co  -  St.  Lawrence  Securities  Co.;  St.  Lawrence  Valley  Power 
Coloration;   St.  Lawrence  Water  Co.;   St.  Louis  &  Ohio 
River  Railroad;  Surinaamsche  Bauxit  Maatschappij ;  Caro- 
lina Aluminum  Co.;  United  States  Aluminum  Co.;   Ocean 
Dominion  Steamship  Corporation:  Magnesium  Development 
Corporation:    Societa   Anonima  Italiana   Conduttori   AUu- 
minio:    Aluminium   Werke   A.-G.;    Aluminum   Die-(:asUng 
Corporation;   Aluminum  Die-Casting  Corporation  of  Ger- 
many   Aluminum    Goods   Manufacturing   Co.;    Aluminum 
Index' Co.;  Aluminum  Manufactures.  Inc.;  Aluminum  Screw 
Machine  Producte  Co.;  American  Magnesium  Corporation; 
Asia  Aluminum  Co.;   Birmingham  Aluminum  Casting  Co.. 
Ltd  •  Norske  Aktieselskab  for  Elektrokemisk  Industn;  Fon- 
drie'  de    Precision;    Jadranski    Bauxit    Dioni'co   Drus'tvo; 
Norsk  Aluminum  Co.;  Det  Norske  Nitridaktieselskab;   Pri- 
morske Bauxit  Co.;  Republic  Carson  Co.;  Societa  Anonima 
Mineraria    Triestina;     Societa    deU'    Alluminio    Italiana; 
Sprostons.  Ltd.;  Massena  Securities  Corporation;  Nantahala 
Power  &  Light  Co. 

THX   KOPPXRS    CO.    ANT>   rTS    8UB8IDIARIXS 

Koppers  Co.  of  Delaware,  holding  company  for  Koppers 
Co  (of  Pennsylvania);  Koppers  Construction  Co.;  KowerS; 
Building.  Inc.;  Koppers  Erecting  Corporation;  Bartlett  Hay-  . 
ward  Corporation;  Koppers  Gas  b  Coke  Co.  of  Canada;  | 
Koppers-Rheolaveur  Co.;  By-Product  Coke  Co.  of  Canada; 
Koppers  Development  Corporation;  Rainey-Wood  Process' 
Corporation;  Alan  Wood  Steel  Co.  .  „    ,^  j     * 

Koppers  Gas  &  Coke  Co.  controls  Seaboard  By-Products 
Coke  Co.,  MinnesoU  By-Products  Coke  Co.,  Chicago  By- 
products Coke  Co..  Koppers-Kokomo  Co..  Pittsburgh  By- 
Products  Coke  Co..  Walloon  Realty  Co.,  Koppers  Coal  li 
Transportation  Co..  Koppers  Seaboard  Coke  Co..  Fuel  In- 
vestment Associates  (which  owns  55  percent  of  the  common 
stock  of  the  Eastern  Gas  b  Fuel  Associates),  Eastern  Gas 
b  Puel  Associates  (20  percent  direct  interest) ,  American  Tar 
Products  Co..  Koppers  Co.  of  Canada. 

American  Tar  Products  Co.  controls  the  Wood  Preserving 
Corporation,  Century  Wood  Preserving  Co.,  Ayer  b  Lord 
Tie  Co..  National  Lumber  b  Creoscting  Co. 

Alan  Wood  Steel  Co.  controls  Rainey-Wood  Coke  Co.. 
Upper  Merion  b  Plymouth  Railroad  Co..  Alan  Wood  Mining 
Co.,  Palmyra  Quarry  Co. 

Eastern  Gas  b  Puel  Associates  controls  Koppers  Con- 
necUcut  Coke  Co,  Connecticut  Coke  Co..  Philadelphia  Coke 
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Co.,  Old  Colony  Gas  Co.,  Doane-Commercial  Towing  Co., 
New  England  Manufacturing  Co..  Massachusetts  Gas  Cos. 
(which  owns  Boston  Consolidated  Gas  Co.). 

Koppers  Coal  b  Transportation  Co.  controls  Black  Betsey 
Consolidated  Coal  Co.,  Melcroft  Coal  Co..  Elkhom  Piney 
Coal  Mining  Co.  of  West  Virginia.  Elkhom  Piney  Coal  Min- 
ing Co.  of  Delaware,  Houston  Coal  &  Coke  Co.,  Tidewater 
Coal  &  Coke  Co.,  King  Coal  Co..  Houston  Collieries  Co.,  Hous- 
ton Collieries  Co.  of  Delaware,  Koppers  Stores,  Inc..  J.  M. 
Guffey  Co.,  New  England  Fuel  &  Transportation  Co.  (which 
controls  Mystic  Iron  Works,  Mystic  Steamship  Co.,  New 
England  Coal  &  Coke  Co.,  New  England  Coke  Co.) ,  Castner. 
Curran  b  Bullitt,  Inc.,  C.  C.  B.  Smokeless  Coal  Co. 

PITTSBtrSGH  COAL  CO.'S  SUBSIDIARIES 

New  Pittsburgh  Coal  Co.;  Pittsburgh  Coal  Dock  b  Wharf 
Co.;  Milwaukee-Western  Fuel  Co.;  Pittsburgh  Coal  Co.  of 
Wisconsin:  Pittsburgh  b  Castle  Shannon  Railway  Co.;  Ohio 
Coal  Co.;  Youghlogheny  &  Lehigh  Coal  Co.;  Pioneer  Fuel 
Co.;  Jones  b  Adams  Co.;  Twin  City  Coal  Yards  Co.;  Pitts- 
burgh Coal  Dock  Co.;  Pittsburgh  Coal  Co..  Ltd.;  VaUey  Sup- 
ply Co.;  Pike-Floyd  Coal  Co.;  Pittsburgh  Coal  Co..  of  Michi- 
gan, of  Illinois,  of  Ohio;  Pittsburgh,  Lisb<Mi  &  Western  Rail- 
way; Youngstown  b  Suburban  Railway;  Pittsburgh  Coal  Co., 
Inc.;  Elizabeth  Marine  Ways  Co.;  Montour  Railroad;  Soo 
River  Coal  Isle  Co.;  Interurban  Realty  Co. 

OUU    OIL    CORPORATiaN'S   SUBSIDIABIES 

Gulf  Exploration  Co.,  Gulf  Commissary  Co..  Indiana  Oil  b 
Gas  Co.,  Gulf  Mineral  Co..  Western  Gulf  Oil  Co.,  American 
International  Fuel  &  Petroleum  Co.,  Gulf  Casualty  Co.,  Gulf 
Petroleum  Maatschappij  van  Nederlandsch  Indie,  Eastern 
Gulf  Oil  Co.,  Gulf  Pipe  Line  Co..  Gulf  Pipe  Line  Co.  of  Okla- 
homa, Gulf  Production  Co.,  Gulf  Refining  Co..  Gulf  Refining 
Co.  of  Louisiana.  Gypsy  Oil  Co.,  Mexican  Gulf  OU  Co.,  South 
American  Gulf  OU  Co.,  Venezuela  Gulf  OU  Co.,  Nobel-Good- 
Andre,  Union  Gulf  Corporation,  Gulf  Pipe  Line  Co.  of 
Pennsylvania. 

Duke-Price  Co.  owns  Alma  b  Jonquiere  Railway  Co., 
Saguenay  Transmission  Co.,  Saguenay  Electric  Co.  (major- 
ity capital  stock) . 

PhUadelphia  Co.  owns  stocks  of  natural  gas  companies: 
Pittsburgh  b  West  Virginia  Gas  Co.,  Equitable  Gas  Co., 
Kentucky- West  Virginia  Gas  Co..  FinleyviUe  Oil  b  Gas  Co., 
Duff  City  Gas  Co.  OU  company:  Philadelphia  OU  Co.  Man- 
ufactured-gas  company:  The  Consolidated  Gas  Co.  of  the 
City  of  Pittsburgh.  Electric  light  and  power  company: 
Duquesne  Light  Co.  Street-railway  companies:  Citizens 
Traction  Co.,'  Consolidated  Traction  Co..'  Pittsburgh  RaU- 
ways  Co.,  the  Beaver  Valley  Traction  Co.,  Pittsburgh  li 
Beaver  Street  RaUway  Co.,  the  Momingside  Electric  Street 
Railway  Co..'  the  United  Traction  Co.  of  Pittsburgh.'  Mis- 
cellaneous: Equitable  Auto  Co.,  Equitable  Real  Estate  Co., 
Equitable  Sales  Co.,  Harwick  Coal  b  Coke  Co.,  Seventeenth 
Street  Incline  Plane  Co..'  Cheswick  b  Harmar  Railroad  Co. 

NIAGARA-HXn>SON   POWER  CORPORATION   SUBSIDIARIES 

Hudson  Valley  Puel  Corporation;  Union  Bag  b  Paper 
Power  Co.;  Canadian  Niagara  Power  Co..  Ltd.;  Niagara  Junc- 
tion Railway  Co.;  Tonawanda  Power  Co.;  Lockport  &  New- 
fane  Power  &  Water  Supply  Co.;  Bradford  Electric  Co.; 
Cortland  County  Traction  Co.;  St.  Lawrence  Valley  Power 
Corporation;  Antwerp  Light  b  Power  Co.;  Ogdensburg  Street 
Railway  Co.;  Oswego  River  Power  Corporation;  Peoples  Gas 
b  Electric  Co.  of  Oswego;  Pulton  Light,  Heat  b  Power  Co.; 
Pulton  Fuel  b  Light  Co. 

SXTBSIDURIXS    OF   THE    UNITED    LIGHT    *    POWER    CO. 

Operating  companies:  Cedar  Rapids  (Iowa)  Gas  Co.;  the 
Cedar  Rapids  b  Marion  City  (Iowa)  RaUway  Co.;  Chatta- 
nooga (Tenn.)  Gas  Co.;  Clinton.  Davenport  b  Muscatine 
(Iowa)  RaUway  Co.;  FayetteviUe  (Tenn.)  Natural  Gas  Co.; 
Port  Dodge  (Iowa)  Gas  b  Electric  Co.;  Iowa  City  (Iowa) 
Light  b  Power  Co.;  LaPorte  (Ind.)  Gas  b  Electric  Co.; 
Mason  City  b  Clear  Lake  (Iowa)  Raih-oad  Co.;  Moline- 
Rock  Island  Manufacturing  Co.,  MoUne.  HI.;  Ottumwa 
(Iowa)  Gas  Co.;  Peoples  Light  Co.,  Davenport,  Iowa;  Peoples 


'Operated  by  Plttaburgh  Eys.  Co. 


Power  Co..  Mollne,  HI.;  Southern  Producing  Co..  Chatta- 
nooga, Tenn.;  Tri-City  Railway  Co.  (Illinois),  Rock  Island, 
m.;  Tri-City  Railway  Co.  (Iowa),  Davenport,  Iowa;  the 
United  Light  b  Power  Engineering  ft  Construction  Co..  Dav- 
enport, Iowa;  the  United  Pipe  Line  Co.,  Chattanooga,  Tenn.; 
the  United  Power  Securities  Co.,  Davenport.  Iowa. 

Holding  company:  United  Ught  ft  RaUways  Co.  (Dela- 
ware), Chicago,  m..  controls — operating  companies:  Cleve- 
land Gas  Co..  Cleveland.  Tenn.;  the  United  Realty  Co., 
Davenport,  Iowa;  Riverside  Power  Bdanufacturing  Co..  Dav- 
enport, Iowa.  Holding  companies:  United  American  Co., 
Chicago,  lU.;  the  United  Light  b  Power  Industrials,  Inc., 
Chicago,  m.;  Continental  Gas  ft  Electric  Corporation.  Chi- 
cago, ni.;  American  Light  ft  Traction  Co.,  Chicago.  HI. 

Continental  Gas  ft  Electric  Corporation  controls:  The  Co- 
lumbus RaUway,  Power  ft  Ught  Co.,  Columbus,  Ohio;  the 
Adams  County  Power  ft  Light  Co.;  the  Peebles  Power  Co.; 
the  River  Counties  Power  Co.;  the  Point  Pleasant  Water  ft 
Light  Co.;  United  Ohio  Utilities  Co.;  the  Southern  Ohio 
Electric  Co.;  the  Hillsboro  Ice  ft  Coal  Co.;  Iowa-Nebraska 
Light  ft  Power  Co.,  Lincoln,  Nebr.;  MaryviUe  Electric  Light 
ft  Power  Co.,  MaryvUle,  Mo.;  the  Lincoln  Traction  Co.,  Lin- 
coln, Nebr.;  Kansas  City  Power  ft  Light  Co.,  Kansas  City, 
Mo.;  Peoples  CJas  ft  Electric  Co.,  Mason  City,  Iowa;  South- 
west Cities  Investment  Co.,  Kansas  City,  Mo.;  Panhandle 
Power  ft  Ught  Co.,  Borger,  Tex.;  Cimarron  Utilities  Co., 
Guymon,  Okla.;  Canadian  Construction  Co.,  Kansas  City, 
Mo.;  UtUities  Building  Corporation,  Kansas  City,  Mo.; 
Power  ft  Light  Securities  Co..  Kansas  City,  Mo. 

American  Light  ft  Traction  Co.  controls:  Detroit  City  Gas 
Co.,  Detroit,  Mich.;  River  Rouge  Co.,  Detroit.  Mich.;  Grand 
Rapids  Gas  Ught  Co.,  Grand  Rapids.  Mich.;  Kent  County 
Gas  Co..  Grand  Rapids,  Mich.;  Lakeshore  Gas  Co.,  MUwau- 
kee  Wis.;  Madison  Gas  ft  Electric  Co.,  Madison,  Wis.;  MU- 
waukee  Gas  Ught  Co.,  MUwaukee.  Wis.;  MUwaukee  Coke  ft 
Gas  Co.,  MUwaukee,  Wis.;  Consolidated  Building  Co..  MU- 
waukee, Wis.;  Muskegon  Gas  Co.,  Muskegon,  Mich.;  San 
Antonio  PubUc  Service  Co.,  San  Antonio,  Tex.;  South  Texas 
Ice  Co.,  San  Antonio,  Tex.;  American  Coal  Co.,  San  Antonio, 
Tex  ;  Washtenaw  Gas  Co.,  Ann  Arbor.  Mich.;  Wauwatosa 
Gas  Co.,  Wauwatosa.  Wis.;  West  Allis  Gas  Co.,  West  AUla, 
Wis.;  Wisconsin  Eastern  Gas  Co.,  Milwaukee,  Wis.;  and 
Northern  Natural  Gas  (35  percent). 

United  States  Electric  Power  Corporation  ($1,200,000,000) 
owns  more  than  70  percent  Interest  In  common  stock  of 
Standard  Power  ft  Light  Corporation,  which  owns  majority 
of  common  stock  of  Standard  Gas  ft  Electric  Co. 

United  States  Electric  Power  Corporation  and  H.  M. 
ByUesby  ft  Co.  control:  Stondard  Power  ft  Ught  Corporation, 
Standard  Gas  ft  Electric  Co..  and  has  Investments  In  the 
following  public-utilities  companies:  United  Founders  Cor- 
poration. American  Pounders  Corporation,  Central  West 
Public  Service  Co..  American  Commonwealths  Co..  United 
Light  ft  Power  Co..  Continental  Shares  Co.,  Detroit  Edison 
Co.,  Pacific  Gas  ft  Electric  Co.,  and  Middle  West  UtUities 
Co.' (1930). 

Ever  since  I  began  the  exposures  of  the  Mellon  Interest 
tax  evasions  the  cleverest  law  firms  In  Washington  and 
Pittsburgh  and  clever  tax  experts  and  certified  pubUc  ac- 
countants and  officers  of  the  Treasury  Department  and 
subordinate  employees  have  been  doing  everything  within 
their  power  to  assist  the  Mellon  group  in  the  avoidance  of 
the  payment  of  taxes  which  are  legally  due  the  United 
States.  I  again  emphasize  the  statement  that  I  cannot 
understand  why  the  Treasury  Department,  why  the  Bureau 
of  Internal  Revenue  and  Its  various  officers  and  employees, 
should  not  be  devoting  their  time  to  the  interests  of  the 
United  States  where  their  sworn  duty  lies  rather  than  coop- 
erating and  conspiring  with  these  evasive  taxpayers  to 
assist  them  in  evading  their  proper  share  of  the  payment  of 
taxes  to  this  Goveriunent.  This  administration  should  not 
be  responsive  to  the  Influences  that  are  being  brought  to 
bear  to  shield  the  dishonest  taxpayer,  and  because  of  tha 
peculiar  situation  existing  In  the  Bureau  of  Internal  Revenue 
Ihope  that  the  Attorney  General  of  the  United  SUtes  In  the 
investigation  which  he  is  making  of  these  particular  cases 
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wiU  take  into  consideration  what  I  have  said  in  these 

remarks  today.     [Applause.! 

''S^ChaWan.  I  yield  back  the  balance  o   my  t^-         ^ 

Mr  TREADWAY.  Mr.  Chairman.  I  yield  15  minutes  to 
the  gentleman  from  Kansas  [Mr.  McGucin]. 

M?  McmjGIN.  Mr.  Chairman  and  Members  of  the  Com- 
mit IwSh^  discuss  this  bill  in  the  Ught  of  the  ma^er 
to  ^ci^m^ts^e  financial  responsibilities  of  the  Oov- 
Sn^en?  to  my  Judgment,  it  presents  a  nip-and-tuck  race 
SS^n  popularity  and  cowardice.  It  is  *  PoPJ^J^^^m. 
iSuX  revenue  bills  present  a  most  hotly  debated  subject. 

This  one  does  not.  w-*.^  «<>  k« 

The  reason  revenue  bills  are  usually  hotly  debated  is  be- 
cause they  meet  the  responsibility  to  provide  enough  revenue 
S^eer^rcurrent  expense  of  government.  That  usuaUy 
requires  new  taxes.  No  one  likes  to  pay  taxes,  and  especially 
new  taxes.  This  bill  does  not  provide  revenue  enough  to 
meet  the  responsibilities.  Therefore,  no  new  taxes  and  no 
contest  over  who  shall  pay  the  needed  taxes. 

We  have  been  spending  more  money  than  we  have  ta^en 
in  for  5  years.  Congress  has  for  5  years  failed  to  meet  its 
responsibility.  Pive  years  of  unbalanced  ^^^^^^^^^' 
c^sed  the  debt  of  this  country  from  $16,000,000,000  to 
around  $32,000,000,000  by  the  expiration  of  this  yew,  for 
which  we  are  now  providing  revenue.  A  $16,000,000,000  in- 
crease in  5  years.  That  is  $130  extra  public  debt  for  every 
man.  woman,  and  child  in  this  country. 

Do  we  in  this  generation  intend  to  pay  this  debt  or  do  we 
not'  If  we  do  not  intend  to  pay  it.  we  say  to  our  chUihren, 
whose  responsibility  will  be  to  support  the  Government  of 
their  time,  that  in  addition  thereto  they  will  have  to  pay  the 
extra  debt  that  we  incurred  to  the  extent  of  $130  for  each 

individuaL 

From  the  origin  of  this  Government  until  the  Seventy- 
second  Congress,  2  years  ago.  we  recognized  that  it  was 
fundamentally  necessary  to  provide  enough  revenue  to  meet 
expenses.  We  had  the  courage  and  character  to  try  to  do  it 
In  the  Seventy-second  Congress.  2  years  ago,  we  at  least! 
had  the  character  to  try  to  balance  the  Budget. 

At  that  time  the  Ways  and  Means  Committee  went  intc 
the  subject  thoroughly,  and  it  was  decided,  by  a  vote  ol 
14  Democrats  and  10  RepubUcans,  that  it  was  necessan 
to  turn  to  a  manufacturers'  sales  tax  in  order  to  provid^ 
enough  revenue  to  meet  the  expenses.     One  Member  dis^ 
agreed  and  came  on  the  floor  with  a  minority  report.    H« 
had  the  popular  side  of  the  question.    He  won.    I  want  U 
pay  this  compliment  to  those  who  opposed  the  sales  taj 
3  years  ago  under  the  leadership  of  the  distinguished  gen 
tleman  from  North  Carolina,  Mr.  Doughtoh,  and  a  dis 
tinguished  Member  on  this  side.  Mr.  LaGuardia.    They  un 
dertook   to  provide   substitute   taxes  which   they  thought 
would  balance  the  Budget.    They  said  it  would  balance  th4 
Budget.    I  do  not  question  the  good  faith  of  those  genUe 
men  at  that  time. 

Mr.  DOUGHTON.    Will  the  gentleman  yield? 
Mr.  McGUGIN.    I  will  yield  to  the  gentleman. 
Mr.  DOUGHTON.    I  think  the  gentleman  is  mistaken 
We  undertook  to  raise  by  other  taxes  the  same  amount  tha ; 
they  said  would  be  raised  by  the  manufacturers'  sales  tM . 
but  we  did  not  guarantee  that  it  would  balance  the  Budget. 
The  Treasury  said  it  would  do  it.  I 

Mr.  McGUGIN.    I  am  glad  to  have  that  contributioh 
from  the  distinguished  gentleman  f  nxn  North  Carolina.    | 

To  escape  the  sales  tax.  one  of  the  things  we  did  was 
increase  postage,  and  it  is  now  conceded  that  in  doing 
we  have  wrecked  the  postal  business  so  far  as  local  posta 
is  concerned.    That  even  now,  with  the  return  of  the  2-ce 
drop  letter,  we  cannot  regain  that  which  we  lost.    At 
rate,  those  of  the  previous  Congress  who  opposed  the  sal 
tax  and  who  supported  the  special  taxes,  had  the  cour- 
and  character  to  undertake  to  meet  the  flinancial  respo: 
billtles  of  providing  enough  revenue  to  meet  expenses, 
spirit  is  gone  today:  and  this  bill  represents  the  first  o 
frank.  shamefxU  admission  that  we  wiU  make  no  prete: 
to  meet  our  responsibility  of  providing  enough  revenue  yi 
meet  expenditures. 


I  insert  at  this  time  a  chart  which  shows  the  record  for 
the  past  3  years,  and  which  discloses  that  for  the  fiscal  year 
1933  we  went  into  debt  55  cents  on  every  dollar  that  we 
spent,  and  in  the  fiscal  year  1934  we  went  in  debt  69  cents , 
every  time  we  spent  a  dollar.  Under  this  biU  for  the  fiscal 
year  ending  June  30.  1935.  we  will  go  into  debt  33  cents 
every  time  we  spend  a  dollar. 


CHART 

[Prom  the   report   of   the   Ways   and   Means   Committee   on   tha 
'Revenue  Act  of  1934.  the  act  now  under  consideration! 


Year 


1033. 
1994. 
18U. 


Income 


$2, 07»,  896.  741.  76 
3,  "ISid.  938,  756. 00 
3, 974.  665,  479. 00 


Expenditures 


Deficit 


$4. 681, 34S.  826.  61 

10.  569,  006.  967.  00 

5,  960,  798,  700.  00 


$2.  601.  6.5Z  0»4.  85 
7.309,068,211.00 
1, 986, 133,  22t  00 


Prom  these  figures  the  deficit  reduced  to  percentage  ^  as 
foUows  for  the  respective   years:   1933.   55- percent   deficit; 
1934.  69-percent  deficit;   1935.  33-percent  deficit.    ^  other 
words  every  time  the  Government  spent  a  dollar  m  193.J  it 
went  in  debt  55  cents,  in  1934  it  goes  in  debt  69  cents  every 
time  it  spends  a  dollar,  and  in  1935  under  this  bUl  it  is  con- 
ceded that  the  Government  will  go  in  debt  33  cents  every 
time  it  spends  a  dollar.    Note  that  in  this  table  the  years 
refer  to  the  fiscal  years.    This  means  that  the  year  1933  is 
from  July  1,  1932,  to  June  30.  1933;  the  year  1934  is  from 
July  1,  1933,  to  June  30,  1934;  and  the  year  1935  ^ Jjom 
July  1,  1934.  to  June  30.  1935.    It  must  be  remembered  that 
the  foregoing  statement  of  income,  expenditures,  and  deficit 
does  not  include  one  cent  for  debt  retirement.    The  state- 
ment presents  a  true  picture  of  money  actually  spent,  as 
compared  with  money  actually  received. 

Let  us  turn  now  to  this  bill.  It  is  estimated  by  the  report 
of  the  committee  that  the  income  which  will  be  provided  by 
this  revenue  bill  is  $3,974,000,000.  and  that  the  expenses  will 
be  $5  960  000.000.  with  a  deficit  of  $1,986,000,000.  I  am  not 
prepaid  to  say  whether  or  not  that  is  a  fair  estimate  as  to 
the  revenue  that  will  be  derived  under  this  bill.  I  am  will- 
ing to  assume  that  the  estimate  is  fair,  that  the  mcome 
which  will  be  derived  is  $3,974,000,000,  but  I  am  not  for  a 
minute  willing  to  assume  that  the  estimated  expenditure  of 
$5  960  000,000  is  even  a  fair  or  honest  estimate.  It  is  based, 
an^ong  other  things,  upon  the  committee's  estunate  that 
$723  000  000  will  cover  the  emergency  expenditures  for  the 
year'  beginning  July  1  and  ending  June  30,  1935.  I  do  not 
believe  that  any  man  can  in  his  own  good  conscience  say 
that  he  believes  that  $723,000,000  will  take  care  of  the  emer- 
gency expenditures  for  the  next  fiscal  year.    It  took  $6,357.- 

000  000  to  take  care  of  those  emergency  expenditures  for  the 
preUnt  year,  which  is  the  year  ending  June  30  of  tiiis  year 

1  know  that  there  is  going  to  be  a  lap-over  of  part  of  that 
$6  357  000.000  from  the  P.WA.,  and  what  not.  into  the  next 
ye'ar  laut  I  am  firmly  convinced  that  $723,000,000  will  not 
start  to  meet  our  emergency  expenditures  for  next  year.  I 
think  I  am  safe  in  prophesying  that  before  this  Congress 
adjourns  we  will  appropriate  more  than  $723,000,000  for 
further  continuance  of  the  C.W.A.  or  other  reUef  measures. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the 
gentleman  3^eld? 

Mr.  McGUGIN.    Yes. 

Mr  VINSON  of  Kentucky.  The  gentleman  is  referring  to 
the  fact  that  there  is  an  item  of  $723,000,000  carried  as  an 
emergency  appropriation.  Of  course,  the  gentleman  well 
knows  that  in  addition  to  that  item  there  is  an  item  of 
(&50.000,000  carried  for  expenditures  under  the  A.AA.? 
,    Mr.  McGUGIN.    Yes. 

Mr.  VINSON  of  Kentucky.  And  a  further  item  of  $2,000.- 
ioOO.OOO  for  additional  expenditures  recommended  by  the 
President? 

Mr.  McGUGIN.    Yes;  I  understand  that  fully. 
f     Mr.  VINSON  of  Kentucky.    That  makes  a  total  of  three 
and  a  half  billion  doUars  which  could  very  well  be  counted 
emergency  expenditures. 

Mr.  McGUGIN.  All  right.  When  we  passed  the  NJR-A. 
we  thought  that  $3,300,000,000  would  be  enough.  In  the 
meantime  we  have  run  it  up  to  five  or  six  billion  dollars. 
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Mr.  VINSON  of  Kentucky.    Of  course,  the  gentleman  un- 
derstands that  the  $3,300,000,000  that  we  appropriated  for 
Public  Works  was  sufBcient  for  the  time  being. 
Mr.  McGUGIN.    I  do  not  understand  that. 
Mr.  VINSON  of   Kentucky.    And  the  total   amount  of 
$3,300,000,000  has  not  been  expended  even  now. 
Mr.  TREADWAY.    It  has  been  allocated. 
Mr.  VINSON  of  Kentucky.    It  may  be  allocated,  but  it  has 
not  been  expended. 

Mr.  McGUGIN.  Mr.  Chairman,  I  cannot  yield  further. 
The  Committee  on  Ways  and  Means  makes  the  specific  find- 
ing that  they  have  brought  forth  $268,000,000  as  new  reve- 
nue. Talk  about  a  mountain  laboring  and  bringing  forth 
a  mouse.  The  Wasrs  and  Means  Committee  labored  for 
months  looking  for  new  revenue,  and  now  brings  in  new 
revenue  to  the  extent  of  $258,000,000.  Since  the  committee 
began  working  on  the  bill  we  passed  $950,000,000  for  C.W-A. 
which  they  did  not  think  about  at  the  time  they  started. 

The  critician  which  I  have  here  leveled  against  this  bill 
is  not   exclusively   leveled  against  the   Ways   and  Means 
Committee.    The  Ways  and  Means  Committee  report  surely 
reflects  the  public  thought  of  this  country  today,  and  that 
is  the  serious  part  of  it.     Two  years  ago  the  people  of 
America  still  had  the  old  American  spirit  of  insisting  that 
Congress  provide  enough  revenue  to  meet  oin*  obligations. 
There  was  at  least  a  desire  in  this  country  for  Congress  to 
provide  enough  revenue  to  meet  expenses.    In  the  mean- 
time that  has  all  changed.    Chambers  of  commerce,  news- 
papers, and  business  institutions,  have  long  since  ceased 
to  suggest  that  we  balance  the  Budget.    On  the  contrary, 
most  of  them  have  gone  over  to  the  other  side  and  are 
demanding  more  and  more  money  from  the  Public  Treasury, 
and  that  marks  an  ill  omen  for  the  Republic.    The  bless- 
ings of  liberty  and  freedom  under  a  free  government  are 
so  great  that  the  people  wiU  never  lose  a  free  government 
so  long  as  they  keep  the  governmental  finances  in  good 
order    but  no  democracy  can  survive  when  it  permits  its 
finances  to  become  in  bad  order.    Today,  throughout  the 
world,    parliamentary   government   is   failing,   failing   pri- 
marily because  legislative  bodies  will  not  meet  the  respon- 
sibility of  sustaining  the  solvency  of  their  governments. 

Now,  analyze  the  tax  question  as  we  will,  there  is  no  way 
that  this  Ways  and  Means  Committee,  there  Is  no  way  that 
this  administration,  and  there  is  no  way  that  any  living 
human  can  provide  enough  revenue  to  meet  the  expenses 
of  this  Government  at  this  time,  expenses  which  we  cannot 
escape  other  than  to  turn  to  a  manufacturers'  sales  tax. 
Until  we  are  willing  to  do  that,  it  means  an  unbalanced 
Budget  year  after  year.  Like  it  or  not,  we  must  take  the 
choice  of  either  meeting  our  moral  responsiblUty  of  pro- 
Tiding  enough  revenue  to  meet  our  expenses  by  a  general 
manufacturers'  sales  tax.  or  do  the  cowardly  thing  of  con- 
tinuing to  pass  our  current  obligaUons  on  over  to  our  chU- 

dren  to  pay. 

Mr.  VINSON  of  Kentucky.    WUl  the  gentleman  yield? 

Mr.  McGUGIN.  I  cannot  yield,  because  my  time  is  lim- 
ited Of  all  times  when  we  should  balance  the  Budget  it 
Is  now  when  we  have  started  a  program  of  reducing  the 
value  of  the  dollar.  I  was  in  favor  of  the  devaluation  of 
the  dollar,  not  for  the  purpose  of  getting  new  revenue  into 
the  Treasury— not  at  all— but  in  order  to  have  monetary 
equality  between  the  nations  of  the  world,  in  order  to  make 
It  possible  for  the  products  of  the  American  factory,  farm, 
and  mine  to  be  sold  in  the  markets  of  the  world. 

The  CHAIRMAN.  The  time  of  the  genUeman  from 
Kansas  has  expired. 

Mr.  EVANS,  Mr.  Chairman,  I  yield  the  gentleman  from 
Kansas  5  additional  minutes. 

Mr.   VINSON   of   Kentucky.    Will   the   gentleman   yield 

iww?  .  ,     ,  . 

Mr  McGUGIN.    Not  until  I  have  finished  my  remarks. 

Now  here  is  what  I  can  see  in  the  ofling:  The  people 
of  this  country  have  seen  the  depreciation  of  the  value  of 
the  dollar  primarily  as  a  benefit  because  of  a  paper  profit 
for  the  Treasury.  If  ever  we  start  trying  to  run  toe  Gov- 
ernment on  the  basis  of  depreciating  our  money,  then  we 


have  started  on  the  road  that  leads  to  Inevitable  min  and 
from  which  there  is  no  turn.  With  5  straight  years  of 
spending  more  than  we  have  taken  in,  this  much  is  certain: 
That  this  revenue  bill  marks  the  fifth  oonsecuUve  xnilestone 
that  leads  to  the  downfall  of  free  government.  No  govern- 
ment can  survive  which  is  not  a  solvent  government.  No 
government  is  a  solvent  government  which  does  not  parorlde 
sufficient  revenue  to  meet  its  expenses.  The  question  before 
the  American  people  is,  will  they  sustain  the  solvency  of  the 
Government  by  paying  the  price  of  taking  a  general  manu- 
facturers' sales  tax.  or  will  they  choose  to  drift  on  and  on 
and  on  into  greater  insolvency? 

Now  I  yield  to  the  gentleman  from  Kentucky. 

Mr.  VINSON  of  Kentucky.  With  regard  to  the  manu- 
facturers' sales  tax,  is  the  gentleman  in  favor  of  such  tax. 
in  lieu  of  now  existing  taxes,  or  a  general  manufacturers' 
sales  tax  that  will  be  in  additicHi  to  existing  taxes? 

Mr.  McGUGIN.  I  am  In  favor  of  a  general  manufactur- 
ers' sales  tax  for  the  first  purpose,  of  wiping  out  the  In- 
creased posUge,  the  check  tax,  the  gasoUne  tax,  and  some 
of  these  special  nuisances;  and.  In  addition  to  that 

Mr.  VINSON  of  Kentucky.  The  items  which  the  gentle- 
man mentioned  will  now  amount  to  more  than  $250,000,000. 

Mr.  McGUGIN.  In  addition  to  that,  I  would  have  a  gen- 
eral sales  tax  at  a  sufficiently  high  rate,  whatever  it  may  be, 
to  pay  what  we  are  spending.  I  8tm  believe  this  genera- 
tion can  support  Itself  if  It  wiU  but  do  it. 

Mr.  VINSON  of  Kentucky.  What  would  be  the  msTlmmn 
rate  which  the  gentleman  would  suggest,  that  would  take 
care  of  the  taxes  he  would  like  to  have  repealed  and  balance 

the  Budget? 

Mr.  McGUGIN.  I  would  take  5  percent  or  8  percent  or  • 
or  10  or  whatever  percent  is  necessary  to  meet  the  expendi- 
tures which  we  are  incurring.  The  discriminating  1-cent 
per  gaDon  tax  on  gasoline  Ib  a  25-percent  tax  on  the  manu- 
factured cost  of  gasoline.  If  the  oil  Industry  can  be  singled 
out  and  made  to  pay  a  25-percent  manufacturers'  tax, 
surely  all  the  industries  of  this  country  can  afford  to  pay 
an  equal  general  manufacturers'  tax  at  a  sufficiently  high 
rate  to  meet  the  expenses  of  this  Government.  That  rate 
would  in  no  event  be  anything  like  the  25-percent  rate 
which  the  oil  industry  is  now  paying  to  the  Federal  Gov- 
ernment. In  addition  to  this  special  tax  which  the  oU  in- 
dustry is  now  paying  to  the  Federal  Government,  it  is  pay- 
ing a  special  sales  tax  to  the  various  States  in  amounts 
ranging  from  100  to  200  percent  of  the  manufactured  cost 
of  gasoline.  I  do  not  understand  the  logic  of  the  gentle- 
men who  say  that  the  different  manufacturing  Industries 
of  this  coimtry  cannot  stand  a  general  manufacturers'  tax 
from  3  percent  to  10  percent,  while  at  the  same  time  they 
advocate  as  a  wise  poUcy  the  taxing  of  the  oU  industry  for 
Stete  and  Federal  taxes  as  high  as  225  percent  of  the  manu- 
factured cost  of  the  in-incipal  product  of  the  ofl  industry. 

Mr.  VINSON  of  Kentucky.  I  am  inclined  to  think  that  if 
we  repeal  the  taxes  which  the  gentleman  suggests,  we  would 
have  to  go  higher  than  the  gentleman  has  indicated. 

Mr  McGUGIN.  I  would  go  high  enough  to  meet  the  ex- 
penditures. The  trouble  is  we  have  turned  to  the  legislative 
philosophy  of  a  former  distinguished  Member  of  this  House, 
who  boasted  that  he  voted  for  all  appropriations  and  against 
all  revenue  bills. 

Mr  VINSON  of  Kentucky.  And  the  gentleman  wants  to 
repeal  all  excise  taxes  and  balance  the  Bodget;  have  his  cake 
and  eat  it  too. 

Mr  McGUGIN.  No;  and  that  is  an  onfahr  statement  for 
the  gentleman  to  make,  because  I  have  Just  said  to  thegra- 
tleman  that  what  I  would  have  would  be  a  uniform  general 
manufacturers'  sales  tax  instead  of  a  penalised  sales  tax 
such  as  we  have  on  a  few  industries.  In  addition  to  that  I 
would  have  the  rate  high  enough  to  meet  whatever  we  are 

spending.  _.,.,. 

Mr.  GIPFORD.    Will  the  gentleman  yield? 

Mr.  McGUGIN.    I  yield.  .,  ^    w-    -— 

Mr  GIFPORD.    I  would  ask  the  gentleman  if  he  has  seen 

the  newspapers  of  this  morning,  wher^nthe  J^'^Jeral  Oojr- 

ernment.  which  refuses  to  balance  its  Budget,  and  with  the 
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enormous  debt  It  has,  refuses  the  city  of  New  York  Its  P.W-A- 
fnnds  and  its  C.WA.  funds  until  that  city  balances  its  bud- 
get?'   Has  the  gentleman  seen  that? 

Mr.  McQUOIN.  No;  I  have  not  seen  it,  but  I  congratulate 
them  on  having  the  statesmanship  of  wanting  a  city  to  bal- 
ance its  budget  before  they  loan  it  money.  I  only  hope  that 
they  will  exercise  the  same  statesmanship  in  the  matter  of 
the  finances  of  the  Government  of  the  United  States.  No 
government — ^Natioiud,  State,  or  city — ^is  a  secure  govern- 
ment or  a  safe  loan  risk  which  will  not  balance  its  budget. 
[  Applause.  1 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
y^nim-t  has  expired. 

Bir.  DOUOHTON.  Mr.  Chairman,  I  yield  5  minutes  to 
the  gentleman  from  Missouri  [Mr.  RxrrriK]. 

Mr.  RUFFIN.  Mr.  Chairman.  I  am  particularly  impressed 
with  that  clause  in  the  bill  ^i^ch  places  a  tax  upon  coconut 
oils  and  sesame  oils.  I  take  this  view  because  of  the  good 
I  think  it  wiU  do  to  the  great  dairying  and  livestock  sections 
of  the  country.  I  understand  that  a  measure  has  been  In- 
troduced or  will  be  Introduced  under  which  the  livestock 
and  dairying  interests  of  the  country  will  be.  in  a  sense,  per- 
mitted to  Join  hands.  Tills  tax.  when  used  in  conjimctlon 
with  tHat  bill,  ought  to  be  of  great  service  to  those  sections 
of  the  country. 

Of  course,  we  can  all  appreciate  the  important  bearing  it 
has  upon  the  entire  country.  Tlie  great  dairying  and  live- 
stock sections  of  the  country,  if  permitted  to  get  back  on 
their  feet,  will  be  prosperous  and  their  prosperity  will,  of 
course,  redound  to  all  (rf  the  other  sections. 

Mr.  Chairman,  I  wish  to  say  a  word  about  the  income-tax 
changes  in  »hi*  law.  Let  me  c(mgratulate  the  committee 
upon  the  broad-gage  manner  in  which  they  have  tried  to 
approach  some  of  these  questions.  We  appreciate  the  fact 
that  they  considered  it  their  responsibility  to  reflect  as 
far  as  they  could  the  sentiments  of  the  country  upon  some 
of  these  trying  propositions.  I  am  hopeful  that  some 
cbimges  which  they  have  made  and  to  which  I  subscribe  will 
do  the  job.    I  do  not  know  whether  they  will  ot  will  not. 

Now.  we  might  as  well  be  plain  about  the  underlying  facts 
that  have  caused  a  lot  of  the  difficulties  in  the  administration 
d  the  income  tax  law.  In  a  large  measure  I  think  it  has 
been  due  to  the  so-called  "  corporate  "  form  of  doing  busl- 
neta.  whiclx.  of  course,  is  a  usefiil  instrumentality  of  the  age 
In  which  we  are  living.  The  purpose  of  the  law,  of  course, 
is  to  see  that  a  fair  tax  is  placed  upon  each  IndlvlduaL 
Because  of  the  corporate  form  of  doing  business  under  the 
regulations  of  the  laws  of  48  different  States,  these  rich 
gentlemen— or  a  large  number  of  them — have  been  able  to 
hide  behind  these  various  corporations  and  by  twisting,  turn- 
ing, and  maneuvering  in  every  conceivable  manner  have  suc- 
ceeded in  preventing  the  Government  from  collecting  from 
them  their  Just  part  of  the  taxes.  There  Is  no  need  of  cry- 
ing over  spilt  milk  or  water  that  has  gone  over  the  dam.  but 
I  think  that  right  in  this  particular  is  to  be  found  the  main 
source  of  the  difficulty. 

Mr.  Chairman,  there  is  a  strong  sentiment  in  this  country 
C(»ning  from  these  same  gentlemen.  I  think,  for  the  purpose 
of  discouraging  the  administration  of  the  income  tax  law. 
Ttiey  want  a  sales  tax  or  some  other  kind  of  tax.  They  want 
to  discourage  the  application  of  this  Judicious  law,  which  is 
predicated  upon  the  principle  of  taxes  being  paid  according 
to  the  ability  to  pay.  Thej  are  not  going  to  be  able  to  get 
away  with  it,  Mr.  Chairman;  the  people  are  not  going  to  sit 
back  and  let  them  discourage  the  officials  in  the  administra- 
tion of  this  law  to  such  an  extent  that  the  law  will  be 
abandoned;  they  are  not  going  to  do  it. 

More  drastic  measures  can  be  taken  than  have  been  taken 
by  the  Government  in  eradicating  some  of  these  defects.  I 
do  not  rei»«sent  a  radical  constituency;  I  represent  the  great 
State  of  Mlssoiiri.  filled  with  Just  about  as  conservative  peo- 
ple as  you  will  find.  I  do  not  have  any  desire  to  be  a 
reformer,  but  I  say  that  this  is  the  last  chance  some  of 
thase  gentlemen  are  going  to  get;  and  if  they  do  not  walk  up 
to  the  trough  and  drink  as  they  ought  to  about  a  year  from 
now  or  2  years  from  now  there  is  going  to  be  a  lot  of  twitches 


put  on  their  noses  and  they  are  going  to  be  dragged  up  to 
the  trough  and  made  to  drink  like  good  mules.  That  is  what 
is  going  to  happen  to  them.  If  they  think  the  people  of  this 
country  are  going  to  fvulher  tolerate  their  tactics  of  Jumping 
behind  these  various  corpoiations  and  avoiding  their  taxes, 
they  are  mistaken. 

[Here  the  gavel  fell.] 

Mr.  DOUOHTON.  Mr.  Chairman.  I  yield  2  additional 
minutes  to  the  gentleman  from  Missouri. 

Mr.  RUFFIN.  There  is  one  other  card  the  Government 
has  not  played,  and  I  am  not  advocating  that  they  play  it 
at  this  time.  These  people  have  pretended  to  have  had  so 
much  trouble  in  figuring  their  taxes  because  of  the  com- 
plexities Involved  in  these  various  corporate  dealings;  but 
they  need  not  get  the  idea  that  the  Government  cannot 
Ogvxe  them  out  if  it  wants  to.  It  can  be  done.  I  am  not 
advocating  at  this  time  that  it  shall  be  done,  but  I  am  say- 
ing that  it  will  be  done  unless  they  clean  house  themselves. 
Hiere  were  some  gentlemen  in  the  banking  business  some 
years  ago  who  had  the  idea  that  they  could  make  their  busi- 
ness so  complicated  that  it  could  not  be  understood,  and 
that  by  reason  thereof  they  could  keep  getting  by,  but  they 
soon  found  out  that  when  the  people  made  up  their  minds 
that  they  wanted  to  crack  down  on  them  they  knew  how  to 
do  it.    That  is  what  is  going  to  happen  in  these  cases. 

Tliere  is  another  powerful  card  the  Government  has  not 
played  yet,  but  one  that  it  can  play  whenever  it  is  so  in- 
clined. I  shall  not  call  it  to  your  attention  at  this  time, 
but  it  is  there  to  be  used  when  needed. 

Tliere  is  one  other  point  I  wish  to  touch  upon  hurriedly, 
and  then  I  am  through.  I  have  under  preparation  now  a 
bill  to  regulate  the  fees  which  may  be  charged  by  alleged 
lawyers  and  others  in  coUecting  refunds  of  taxes  that  have 
been  paid  to  the  Government.  The  bill  has  not  been  intro- 
duced, because  I  was  asked  to  withhold  it  for  some  slight 
changes  now  being  po-epared.  However,  it  is  going  to  be 
introduced,  and  I  believe  it  is  going  to  pass.  It  is  not  going 
to  do  the  Job  completely,  I  am  sure;  but  I  am  hopeful  that 
by  all  of  these  changes  in  existing  law  we  shall  force  those 
gentlemen  to  conclude  that  they  had  better  abandon  any 
idea  of  fiirther  avoiding  the  payment  of  all  taxes  rightfully 
due  the  Government.     [Applause.] 

[Here  the  gavel  fell.] 

Bir.  EVANS.  Mr.  Chairman.  I  yield  5  minutes  to  the  gen- 
tleman from  Pennsylvania  [Mr.  Focht]. 

Mr.  FOOHT.  Mr.  Chairman.  I  assure  you  that  after  2 
or  3  days  of  statistics  and  argiiments  for  and  against  the 
various  i^iases  of  this  bill  we  are  what  might  be  called,  in 
common  parlance,  i^retty  well  fed  up  on  the  subject. 

I  asked  the  gentleman  from  Missouri  a  question;  I  thought 
it  rather  a  leading  question;  and  the  figures  which  were 
given  by  the  gentleman  in  the  rear  of  the  room  are  very 
important  when  we  consider  the  generosity  of  the  Govern- 
ment in  making  refunds  when  they  foimd  they  had  made 
mistakes  or  had  overtaxed  individuals  or  corporations.  We 
are  not  finding  any  fault  with  that;  and,  of  course,  we  feel 
as  you  do  that  if  industry  is  overtaxed  it  will  be  destroyed. 

I  find  in  following  the  arguments  on  this  bill  that  there 
Is  an  equity  here  that  is  unusual  and  most  extraordinary. 
as  well  as  a  unanimity  of  feeling  on  the  part  of  Republican 
and  Democratic  Members. 

Now.  it  must  not  be  forgotten  that  the  fundamental  prin- 
ciple of  aO  taxation  is  equality.  Then  follows  the  necessity 
for  judicious  expenditure.  We  are  now  trying  to  impose  an 
equal  tax,  but  we  are  not  allowed  to  get  into  the  argument 
as  to  how  it  shall  be  expended.  Anyhow,  Mr.  Chairman, 
what  differmce  does  it  make  to  any  of  us  whether  we  cease 
discussing  this  bill  today  or  tomorrow,  or  Monday  or  Tues- 
day? We  have,  unfortunately,  and  I  admit  that  I  have  fre- 
quently here  on  the  floor  of  this  House,  voted  for  most 
drastic  rules  in  order  to  put  over  the  policy  adopted  by  the 
Republican  Party. 

I  am  inclined  to  believe  this,  after  the  passage  of  the  years 
and  in  view  of  the  conditions  we  find  in  the  country,  as  well 
as  the  just  and  severe  criticism  that  is  leveled  at  the  Con- 
gress for  taking  away  from  the  people  the  right  to  debate 
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and  the  right  to  amend,  two  of  ihe  great  fundamental  prin- 
ciples of  parUamentary  procedure.  Here  you  have  allowed 
debate,  but  you  have  stopped  there  and  do  not  permit  any 
corrections  by  way  of  amendment.  There  is  a  method  of 
procedure  on  the  floor  here  by  which  the  committee  is  groing 
to  do  the  amending  behind  closed  doors.  Is  it  not  possible 
that  at  some  time  we  wUl  vote  down  such  rules  as  have  been 
brought  in  here,  both  by  the  Republican  Party  and  the 
Donocratic  Party,  as  weU  as  the  rule  under  which  this  bill 
Is  going  through?  And  yet  you  have  seen  how  much  more 
readily  there  is  acquiescence  in  the  legislation,  and  for  the 
reason  you  have  conceded  half  of  the  demands  of  the  people. 
You  have  allowed  this  bill  to  be  debated,  although  this  is 
futile,  and  no  different  result  can  come  from  the  debate  If 
continued  6  weeks  instead  of  the  2  weeks  which  it  will  take 
to  finish.  Therefore  I  hoi)e  we  will  do  the  other  thing.  We 
will  some  day  trust  all  the  representatives  of  the  people, 
who  have  come  here  with  sufficient  crystallization  of  back- 
home  thought  so  that  they  may  participate  in  the  passage  of 
all  kails,  whether  they  be  revenue  bills  or  not.  You  may 
think  this  is  impossible.  We  know  the  arbitrariness  of  the 
heads  of  the  departments,  even  in  Washington,  where  Con- 
gress goes  so  far  as  to  conclude  bills  by  adding  that  there 
should  be  appointed  a  commission  to  formulate  the  rules 
and  regulations  for  the  administration  of  the  law.  If  you 
will  look  up  the  matter,  you  will  find  that  more  than  half  of 
the  Volstead  Act  was  put  into  operation  by  the  administra- 
tive features  which  destroyed  the  usefulness  of  the  law. 
Many  times  I  saw  inflicted  upon  pec^le  things  that  I  never 
voted  for  and  never  intended  to  vote  for  in  bills. 

[Here  the  gavel  fell.] 

Mr.  EVANS.    I  yield  the  gentleman  3  additional  minutes. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  FOCHT.    I  yield  to  the  gentleman  from  Missouri. 

Mr.  COCHRAN  of  Missouri.  Will  the  gentleman  be  a 
little  more  explicit  and  specific  and  tell  us  all  about  these 
things?     They  are  interesting  as  matters  of  history. 

Mr.  FOCHT.  We  may  have  some  successors  that  will 
talk  about  our  history,  and  ttus  very  likely  at  the  next 
session.  I  hope  no  one  takes  the  place  of  the  gentleman 
from  Missouri  [Mr.  Cochsan],  for  he  is  a  valuable  Member. 

In  my  reference  to  the  Volstead  law  I  would  add  that  the 
Democratic  Party  overreached  itself  in  going  so  far  as  to 
repeal  the  eighteenth  amendment  which  took  the  control  of 
liquor  away  from  the  Federal  Government. 

As  I  say,  we  can  see  how  much  easier  it  is  to  do  things  by 
the  unanimity  which  psevails,  because  you  have  allowed 
people  to  talk  about  some  things  they  have  a  right  to  talk 
about,  but  you  have  denied  them  the  privilege  of  making 
corrections  according  to  the  ideas  which  they  may  bring 
here  from  people  at  home  who  are  quite  as  intelligent  as 
those  who  framed  the  bill. 

Mr.  O'MALLEY.    Will  the  gentleman  yield? 

Mr.  FOCHT.  Yes;  with  pleasure,  to  the  gentleman  from 
Wisconsin. 

Mr.  O'MALLEY.  Would  the  gentleman  gather  from  the 
attitude  of  letting  the  people  talk  but  not  do  anything  about 
these  matters  that  perhaps  it  might  be  considered  that  the 
people  are  not  fit  to  rule  themselves  or  to  decide  upon  these 
matters  for  themseles? 

Mr.  FOCHT.  I  am  beginning  to  think  that  that  is  what 
the  people  tl:dnk  of  us,  and  that  they  will  register  that 
thought  at  the  polls  one  of  these  dasrs.  Now,  particularly 
for  the  benefit  of  the  good  Democratic  gentleman  from 
Missouri,  who  spoke  about  ancient  history,  I  am  going  to 
read  into  the  Record  a  letter  from  a  good  Democratic  gen- 
tleman. I  always  get  attention  when  I  say  something  about 
a  Democrat. 

Mr.  DINGELL.    Will  the  gentleman  yield? 

Mr.  FOCHT.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  DINGELL.  Will  the  gentlonan  state  whether  the 
communicant  votes  the  Democratic  ticket,  or  does  he  Just 
write  a  democratic  letter  to  you? 

Mr.  FOCHT.  I  do  not  carry  his  conscience  In  my  vest 
pocket.  I  think  he  is  a  gentleman  or  he  would  not  have 
written  me.    I  will  ask  the  Clerk  to  read  this  letter. 


Tlw  Clerk  read  as  follows: 

C!oincoirwBAi.m  or  PmjisTLTAiriA. 

DlFABTMirNT  OF  Aa»ICUI.TDSS. 

Harriatmrg,  Febntmry  li,  1934, 
Hon.  Benjamin  K.  Focrt, 

Member.  House  of  RepresentaHvea, 

Wmahinifttm,  D.C. 
DmkM  CoNOKBssMAN  Fy>CHT:  I  xindentand  tbere  la  a  meMure  tn 
Congress  to  tax  Asiatic  oll«  6  cants  a  pound. 

It  Is  highly  essential  for  the  welfare  of  the  dairy  Indiistry  that 
these  Asiatic  oils,  especially  coconut  oU.  of  whl^  there  wct« 
127.000.000  pounds  brought  la  In  19S1.  be  prohibitively  taxed. 

No  matter  what  U  said  about  making  oleo  from  our  native  «ffal 
products,  certainly  there  can  be  no  argiunent  made  for  bringing 
In  Asiatic  oils  for  the  pxupoae  of  mal£ig  a  cheap  substltxite  for 
dairy  butter. 

I  hope  you  can  see  your  way  clear  to  defend  this  propoalUim 
and  vote  for  It. 

Sincerely  yoiirs, 

JbRK  A.  IfcSPABBAIf. 

secretary  of  Ayrteuifurc. 

Mr.  DINGELL.    This  Is  a  Pennsylvania  Democrat? 

Mr.  FOCHT.  Yes;  holding  a  Republican  offlce  as  secre- 
tary of  agriculture,  and  he  knows  his  business  so  far  as 
the  farmer  is  concerned,  and  there  Is  where  I  am  alined 
with  him,  if  I  can  do  something  for  the  fanners.  I  really 
rose  merely  to  read  this  letter.  I  want  to  congratulate  all 
who  delivered  speeches  here,  the  fine  spirit  of  Chairman 
DoTTGHTON  and  his  speech,  also  the  rankhig  member  of  the 
committee,  Mr.  Trkadwat,  and  his  forceful  deliverance, 
with  many  others,  vi^ch  furnished  true  Inspiration  and  en- 
lightenment, and  appreciate  the  splendid  accord  Uiat  pre- 
vails. I  hope  it  may  ccmtinue  until  we  get  throu^  with  the 
bin,  and  that  It  may  operate  as  some  have  iiredlcted.  which 
I  am  afraid  it  will  not  do. 

(Here  the  gavel  fell.] 

Mr.  DOUOHTON.  Mr.  Chairman,  I  yield  30  minutes  to 
the  gentleman  from  Ohio  [Mr.  West]. 

Mr.  WE8T  of  Ohio.  Blr.  Chairman,  during  the  course  «tf 
the  debate  on  the  proposed  revenue  act  it  Is  gratifying  to 
observe  that  the  discussion  has  proceeded  generally  with- 
out regard  to  partisanship  aod  without  any  serious  ^tempt 
to  Inject  into  the  consideration  of  ttAs  measure  controversial 
Issues  of  an  Irrelevant  character  which  would  divert  us  from 
a  real  understanding  of  the  provislODs  of  this  bill.  It  is  not 
(Hily  stimulating  and  wholescnne  to  have  such  an  objective 
and  dispassionate  consideration  of  an  important  revenue 
measure  bat  it  is  at  the  same  time  an  indication  of  the  fair 
and  Impartial  consideration  which  this  resolutkm  has  re- 
ceived by  the  Committee  on  Ways  and  Means  during  their 
d^berations  upon  Its  various  provlatons.  The  able  chair- 
man of  this  committee,  my  friend  and  ooDeaffue,  Mr.  Dotrtm- 
TON.  through  his  splendid  work  in  connection  with  the  con- 
sideration of  this  resolution,  has  shown  such  an  admirable 
spirit  of  fairness,  such  an  understanding  of  the  issues  in- 
volved, and  siich  a  willingness  to  have  iH^esented  the  various 
viewpoints  with  respect  to  the  dlfler«it  provisions  without 
regard  to  partisanship  that  the  committee  has  been  able  to 
offer  a  program  of  revenue  revision  so  generally  satisfactory. 

But  as  it  was  once  said.  "  When  I  would  do  good,  evil  Is 
present ",  so  likewise  In  the  present  discuasloa  we  have  Just 
had  injected  the  disturbing  element  of  parUsandiip  and  ttw 
confusing  issue  of  the  general  sales-tax  proposal.  During 
the  debate  on  this  revenue  measure  yesterday,  my  c<d]eague 
from  Ohio  [Mr.  Jkhxziis]  to(A  occasioa  to  crlticlae  the 
prfrxi-ing  of  the  lecoveiy  progrun  by  dedartng  that  "we 
are  piling  up  additional  debts  at  a  rate  never  before  contem- 
plated by  the  wildest  Communist  or  the  most  profligate 
spendthrift."  Referring  to  this  Increased  Indebtedness  In 
connection  with  the  recovery  program  he  contended  that 
"  we  will  not  be  out  of  it  imtil  we  reelect  the  good  <M  Re- 
publican Party  to  power."  Describing  the  financing  of  ttae 
relief  and  recovery  program  as  an  "  orgy  at  spending  ",  he 
predicted  that  the  people  of  the  country  would  rise  up  In 
revolt  against  the  present  administration  and  return  the 
Republican  Party  to  power. 

And  now  the  gentleman  from  Kansas  [Mr.  McGKraor]  hM 
told  us  that  this  Federal  expenditure  In  connection  wltii  the 
relief  and  emergency  program  is  so  excessive  and  exortittant 
that  the  credit  of  the  Government  is  being  ruined  and  tbs* 
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the  need  for  »dditlonal  revenue  Is  so  great  that  ttw  adoption 
of  a  general  sales  tax  becomes  imperative.  Declaring  that 
the  administration  is  engaged  in  a  recovery  program  involv- 
ing huge  governmental  expenditures,  the  gentleman  con- 
tends that  there  is  a  tremendous  public  deficit  and  an  un- 
warranted increase  in  the  national  debt. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  WEST  of  Ohio.  I  shall  be  very  glad  to  yield  to  my 
colleague  from  Kentucky. 

Mr.  VINSON  of  Kentucky.  Referring  to  the  criticism  ol 
emergency  expenditures,  has  the  gentleman  ever  heard  a 
critic  specify  any  particular  act  to  which  he  objected? 

Mr.  WEST  of  Ohio.  I  have  never  heard  any  of  the  critics 
of  the  relief  and  recovery  program  specify  the  particulax 
measures  to  which  they  objected.  I  will  say  to  my  friend 
that  it  is  very  easy  to  criticize  these  acts,  but  it  is  vers 
difficult  to  secure  from  the  critics  constructive  proposals  as 
substitutes  for  the  objectionable  measures. 

Mr.  DOUGHTON.    Will  the  gentleman  yield? 

Mr.  WEST  of  Ohio.  With  pleasure  I  yield  to  the  dis- 
tinguished chlUrman  of  the  committee. 

Mr.  DOUOHTON.  Is  it  not  a  fact  that  those  who  have 
criticized  the  expenditures  have  voted  for  the  measures  that 
have  made  the  expenditures  necessary? 

Mr.  WEST  of  Ohio.  Yes,  indeed,  Mr.  Chairman;  it  Is  mj 
Imix'ession  that  those  who  have  been  criticizing  these  ex- 
penditures most  severely  have  voted  for  the  measures  whicb 
authorize  these  same  expenditures. 

Inasmuch  as  the  detailed  provisions  of  this  propose*! 
revenue  measure  have  already  been  fully  presented  to  yoi; 
by  the  able  Chairman  of  the  Conmiittee  oa  Ways  and  Means 
Mr.  DouGHTON.  and  by  the  members  of  the  subcommittee 
who  have  made  a  thorough  and  painstaking  study  of  th^ 
subject  of  tax  avoidance  during  the  last  6  months,  it  1 
unnecessaxy  for  me  at  this  time  to  discuss  further 
technical  features  of  this  resoluticm.  It  is  my  purpose  ac 
cordlngly  to  discuss  this  measure  from  another  point  ol 
view  and  to  consider  this  proposed  revision  oi  the  revenu 
law  in  its  relatitMi  to  the  recovery  program  of  the  admin 
Istration.  This  program  involving  as  it  does  the  Improve 
ment  of  our  revenue  system  to  prevent  tax  avoidance  does 
not  stand  sdone  but  Is  an  integral  part  of  the  larger  pro- 
gram for  ecMiomic  recovery  and  is  designed  to  strengrthei 
and  reinforce  the  various  agencies  which  have  been  adoptee 
for  this  purpose. 

Many  years  ago  a  great  Chief  Justice  of  the  Supreme 
Court  declared  in  a  famous  oi^nlon  that  "  the  power  to  tax 
Involves  the  power  to  destroy."  Since  that  Ume  there  haa 
been  a  disposition  to  regard  the  taxing  power  merely  as  one 
of  the  powers  of  Government  that  was  directed  toward  the 
restriction  of  individual  income  and  the  impairment  of  busi- 
ness enterprise.  It  has  been  forgotten  that  the  Supreme 
Court  in  another  great  opinion  asserted  that — 

The  power  to  tax  1a  the  one  great  power  on  which  the  ifhtAt 
n»tton»l  fabric  to  baaed  *  *  *  It  to  not  only  the  power  tc 
deatroy.  but  alao  the  power  to  keep  all^e. 

Not  only  should  this  revenue  measure  be  regarded  simple 
as  an  effort  to  increase  revenue  or  as  a  means  ot  improvins 
the  present  tax  laws,  worthy  as  such  efforts  would  be.  but 
this  proposal  before  us  should  be  viewed  in  connection  wltt 
the  larger  program  of  economic  recovery  which  the  adminis- 
tration has  adopted.  Ultimately  the  success  of  the  recover: 
program  wiU  depend  upon  the  effectiveness  with  which  th< 
wious  relief  agencies  have  been  financed.  In  sirite  of  what- 
ever may  be  said  at  this  time  respecting  the  great  expendi- 
tures of  the  Government  in  connection  with  this  rdief  an< 
recovery  program,  the  financial  integrity  of  the  Govemmen 
hat  been  preserved  unimpaired,  and  it  is  ■*g*'<<''**«^  to 
that  the  position  of  the  Treasury  is  stronfer  today  than 
has  been  at  any  time  since  the  befinning  of  tlie 
Brldence  to  support  this  ■nfrtlon  Is  f otmd  m  the  ovi( 
subscriptions  for  the  bond  and  not*  Ismses  of  tb*  Tfunxj 
ooniMetkm  with  th«  r«f tuuling  operations  and  ttit  flnanel 
of  the  emerg«Dcy  expaidltnres. 

Mr.  TBRBSUL  of  Tkm.    Ifr.  Chalnmui,  win  tho  fOiitlo< 
yield? 


Mr.  WEST  of  Ohio.    Yes;  I  shall  be  glad  to  yield. 

Mr.  TERRBHJa  of  Texas.  The  gentleman  referred  to  the 
fact  that  these  bonds  have  been  so  much  oversubscribed. 
Does  he  not  think  that  the  people  are  putting  their  money 
into  those  bonds  because  they  do  not  want  to  put  it  into 
business  under  present  conditions? 

Mr.  WEST  of  Ohio.  The  money  is  going  Into  those  bonds 
and  there  is  a  tremendous  oversubscription  for  them  every 
time  they  are  offered  because  the  people  and  the  institutions 
who  buy  them  have  confidence  in  the  financial  integrity 
of  the  Government  and  faith  in  the  success  and  the  soimd- 
nesB  of  the  relief  and  recovery  measures  of  the  administra- 
tion. In  any  event,  despite  the  huge  expenditures  so  feared 
by  the  gentlemen  of  the  opposition,  the  financial  integrity  of 
the  country  has  been  preserved  unimpaired  and  can  be  used 
in  this  emergency  as  the  basis  for  the  recovery  program. 

Ml.  HANCOCK  of  New  York.  Mr.  Chairman,  wlH  the 
gentleman  shield? 

Mr.  WEST  of  Ohla    Yes;  I  yield. 

Mr.  HANCOCK  of  New  York.  The  gentleman  tells  us 
that  the  chief  purpose  of  the  bill  before  us  is  to  prevent 
tax  avoidance.  Does  he  think  it  wise  and  consistent  to  im- 
pose high  income-tax  rates  and  at  the  same  time  create 
billions  of  dollars'  worth  of  tax-exempt  securities  which 
offer  an  escape  tT<mx  income  taxes?  Are  not  those  two 
policies  together  an  encouragement  of  tax  avoidance,  and 
do  they  not  make  it  easy? 

Mr.  WEST  of  Ohio.  With  the  exception  of  three  or  four 
items  which  have  already  been  discussed  during  this  debate, 
this  revenue  measure  deals  almost  entirely  with  the  techni- 
cal features  and  administrative  details  relating  to  tax  avoid- 
ance. Naturally  the  subject  of  tax-exempt  securities  is  of 
great  importance,  as  the  gentleman  has  indicated.  The 
subject  is  of  such  great  importance  and  the  constitutional 
aspects  of  such  character  that  a  provision  on  this  subject 
should  not  be  made  a  part  of  the  present  bill.  Legislation 
on  this  particular  subject  should  be  enacted  only  after  a 
careful  consideration  of  the  facts  in  connection  with  tax- 
exempt  seciulties,  and  should  rest  entirely  upon  its  merits 
as  revealed  in  the  hearings  upon  the  subject.  No  hearings 
have  been  held  on  this  subject  for  Inclusion  in  this  bill,  and 
the  efforts  to  prevent  tax  avoidance  have  been  confined 
strictly  to  those  practices  relating  to  legal  evasion  which 
have  developed  imder  the  provisions  of  the  present  law. 

The  provisions  of  the  present  law  contain  sections  that 
have  not  only  proved  to  be  inadequate  but  have  actually 
permitted  and  encouraged  the  antisocial  practices  of  tax 
evasion.  It  has  been  possible  for  the  wealth  that  has  been 
accumulated  in  this  co\intry  during  the  years  of  prosperity 
to  escape  taxation  and  be  diverted  into  unwarranted  indus- 
trial expansion.  If  we  secure  through  the  provisions  of  this 
measure  the  $258,000,000  it  is  estimated  will  be  received,  this 
will  represent  one  third  the  amount  we  actually  secure  this 
year  through  the  income-tax  revenue. 

During  the  last  10  years  there  has  been  an  increasingly 
diminished  percentage  of  the  national  income  going  into 
wages  and  purchasing  power,  while  an  increasingly  enlarged 
percentage  has  gone  into  industrial  profits  and  dividends 
which  have  resulted  in  Industrial  expansion.  From  1921  to 
1929  real  wages  in  this  country  increased  13  percent,  while 
returns  to  industry  during  the  same  period  increased  72 
percent  and  dividends  to  stockholders  increased  265  per- 
cent. The  value  of  manufactured  products  increased  from 
$60,000,000,000  back  in  1922  to  nearly  $70,000,000,000  in 
1929.  but  during  this  period  there  was  no  corresponding 
Increase  in  the  volmne  of  wages  paid.  As  a  matter  of  fact, 
in  the  peak  year  of  1929,  when  the  volume  of  industrial 
production  and  the  creation  of  wealth  had  reached  its 
greatest  point,  the  volume  of  wages  paid  decreased 
$600,000,000. 

The  tax  system  of  the  country  is  vitally  related  to  the 
problem  of  industrial  recovery.  The  present  system  has  not 
proved  adequate  either  during  a  period  of  great  prosperity 
nor  during  tbe  laet  4  years  of  a  deeperate  condition  of  eco- 
Domle  deprmlon.  One  gentleman  hae  boMted  of  the  record 
of  ft  prtriouft  ftdmlnlstrfttlOD  in  reducing  taxes  and  also  In 
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reducing  the  national  debt.  If  the  wiser  course  had  been  1 
followed  during  the  period  of  prosperity,  the  rate  structure 
would  have  been  maintained  until  the  revenue  was  sectired 
to  reduce  the  national  debt  to  such  proportions  that  an 
emergency  could  be  met  without  any  question  of  financial 
strain.  Moreover,  had  the  revenue  system  been  adequate, 
this  unwarranted  industrial  expansion  could  have  been  con- 
trolled in  the  public  interest  and  the  proper  share  of  this 
Increased  wealth  could  have  found  its  way  into  the  public 
Treasury  that  has  been  lost  through  inexcusable  tax  avoid- 
ance through  legal  means. 

And  now  when  the  depression  is  here  and  the  tax  system 
unprepared  for  the  emergency,  the  gentleman  from  ELansas 
tMr.  McQuciN]  would  secure  tlie  total  amount  of  revenue 
from  the  people  now  to  finance  the  emergency  program  and 
would  impose  a  sales  tax  of  whatever  percentage  was  neces- 
sary to  raise  the  total  amount  of  money  required.  Even 
though  it  is  necessary  to  increase  the  national  debt  to 
finance  the  recovery  program,  it  must  not  be  forgotten  that 
with  the  debt  at  its  present  level  the  per  capita  debt  in  this 
country  is  only  $250  as  compared  with  $700  per  capita  in 
England. 

With  the  credit  of  the  country  perfectly  good,  with  the 
financial  Integrity  of  the  Government  adequately  safe- 
guarded, and  with  the  capacity  of  our  institutions  to  func- 
tion d\mng  the  emergency,  there  is  no  question  as  to  our 
ability  to  meet  this  indebtedness  incurred  in  cormection  with 
the  financing  of  the  recovery  program. 

Mr.  McGUGIN.    Will  the  genUeman  yield?         ^ 

Mr.  WEST  of  Ohio.    I  yield. 

Mr.  McGUGIN.  Even  with  that  staggering  debt,  the  gen- 
tleman will  permit  the  statement  to  go  into  the  Record  that 
the  British  are  balancing  their  budget,  will  he? 

Mr.  WEST  of  Ohio.  The  gentleman,  of  course,  knows 
that  at  the  present  time  we  are  balancing  oiu-  own  Budget 
In  the  estimates  in  the  Budget  message  for  1934  and  1935 
as  regards  current  expenditures  on  the  basis  of  current 
income. 

Mr.  McGUGIN.  Does  the  gentleman  say  we  are  balancing 
the  Budget  now? 

Mr.  WEST  of  Ohio.  On  the  basis  of  current  expenditures 
as  against  current  income  there  is  an  approximate  balancing 
of  the  Budget;  and  the  emergency  items,  those  that  have 
gone  into  public  works,  those  that  have  gone  into  debt 
refunding,  and  those  in  regard  to  the  emergency  proposals 
during  the  present  year  are  to  be  financed  on  the  basis  of  an 
enlarged  bond  issue. 

Mr.  McGUGIN.  I  take  it  the  gentleman  has  read  the 
report  of  the  Wasrs  and  Means  Committee,  and,  if  so,  the 
report  states  that  5^u  are  lacking  33  ^3  percent  of  balancing 
the  Budget.  The  gentleman  does  not  think  that  is  virtually 
balancing  the  Budget,  does  he? 

Mr.  WEST  of  Ohio.  When  you  get  one  third  of  the 
amount  now  coming  in  from  the  income  tax  law  as  it 
should  be  administered,  when  you  get  the  amount  that 
should  properly  come  that  has  been  evaded  legally,  and 
when  our  Income  during  this  next  fiscal  year,  1934,  is  taken 
into  account  against  the  current  recurring  items  in  the 
I>resent  national  Budget,  you  will  find  that  they  approxi- 
mately balance.  Of  course,  I  may  say  to  the  gentleman,  I 
have  read  the  report  of  the  committee,  I  should  like  to 
call  his  attention  to  the  fact  that  on  page  4  of  this  report 
there  are  the  figures  that  show  that  this  condition  will  pre- 
vail during  the  fiscal  jrears  1934  and  1935. 

Mr.  McGUGIN.  Did  the  committee  take  all  that  Into 
account  in  the  report?  If  so,  why  did  the  committee  then 
estimate  that  you  will  only  bring  In  $3,000,000,000? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
tMr.  West]  has  expired. 

Mr.  DOUGHTON.  I  yield  the  gentleman  5  additional 
minutes.  Mr.  Chairman. 

Mr.  MOTT.    Will  the  gentleman  yield? 

Mr.  WEST  of  Ohio,    I  am  sorry,  but  my  time  Is  limited. 

To  understand  the  Importance  of  this  revenue  act  It  Is 
necettary  to  consider  it  in  connection  with  and  as  a  pftrt  of 
tbe  recovery  program. 


When  the  Roosevelt  administration  was  inaugurated  In 
March,  an  emergency  of  unparalleled  proportions  existed. 
The  financial  system  of  the  country  was  on  the  ver^e  of 
collapse.  Industrial  activity  was  paralysed,  and  terror  had 
seized  the  public  mind.  Wide-spread  popular  distress  and 
suffering  resulting  from  imemployment  had  undermined 
public  confidence  in  the  integrity  and  stability  oi  our  po- 
litical and  economic  institutions.  For  3  years  the  depression 
had  proceeded  unchecked  and  capacity  for  recovery  through 
individual  effort  had  been  destroyed.  The  devastating 
effects  of  the  depression  had  brought  the  country  tragically 
and  dangerously  close  to  the  point  of  national  disaster. 

Whatever  may  be  said  in  criticism  now  of  the  details  of 
the  reconstruction  legislation  or  the  administration  of  the  re- 
covery measures,  this  significant  fact  cannot  be  denied — that 
the  recovery  program  actually  met  the  emergency  toward 
which  it  was  directed.  The  Immediate  task  confronting  the 
new  administration  at  the  very  moment  of  its  inauguration 
was  the  restoration  of  public  confidence  in  the  integrity  and 
stability  of  our  institutions  and  the  capacity  of  the  Gov- 
ernment to  function  in  a  crisis.  The  outstanding  product 
of  the  President's  courageous  action  during  the  national 
emergency  has  been  the  revival  of  confidence  on  the  part  ot 
the  people  in  the  integrity  of  their  ec(momic  institutions  and 
the  ability  of  their  Government  to  function.  Nothing  is  so 
highly  essential  at  this  time  as  the  maintenance  of  this 
renewed  confidence  and  morale  be  unimpaired.  It  may  be 
true  that  the  public  sentiment  in  support  of  the  recovery 
program  will  not  in  Itself  bring  recovery.  But  it  is  also  true 
that  without  this  confidence  the  reestablishment  of  normal 
and  wholesome  ectmomic  conditions  will  either  be  indefi- 
nitely delayed  or  made  Impossible.  Renewed  confidence 
working  through  the  agency  of  the  Recovery  Administration 
is  the  basis  for  improvement  and  is  the  foundation  upon 
which  the  whole  program  rests. 

Our  national  condition  during  the  emergency  resembled 
the  situation  in  a  community  where  a  bridge  upon  which 
the  business  life  of  the  conununlty  depended  was  about  to 
collapse.  Upon  the  bridge  of  omr  national  economic  system 
the  people  of  our  coimtry  depend  for  the  maintenance  of 
their  social  seciu-ity  and  normal  business  activities.  When 
the  bridge  collapses,  several  courses  are  open.  The  old 
bridge  could  be  abandoned,  and  a  new  one  built  on  another 
site  according  to  new  designs.  Again,  the  old  structure  could 
be  torn  down,  and  a  i^w  bridge  built  on  the  same  site.  In 
many  coimtries  severe  economic  distress  over  a  prolonged 
period  brings  a  revolution  with  wide-spread  suffering  and 
misery.  The  people  tear  down  the  old  institutions  and 
build  new  ones  according  to  new  and  fantastic  designs.  But 
there  is  another  course  which  can  be  followed.  TTie  founda- 
tions of  the  old  bridge  can  be  examined  and.  if  found  strong 
and  substantial,  they  can  be  preserved  and  a  new  and  im- 
proved structure  can  be  built  around  and  upon  them.  The 
bridge  is  closed  temporarily  to  heavy  traffic,  only  essential 
services  are  permitted,  and  presently  a  new  and  better  bridge 
is  rebuilt  out  of  the  old.  This  is  approximately  what  hap- 
pened to  the  American  economic  system.  Instead  of  tearing 
down  our  institutions  and  resorting  to  a  revolution,  we  rein- 
forced the  foimdaticms  of  our  system  and  have  built  upon 
them  an  improved  structure.  Within  the  framework  of  our 
Constitution  and  in  accordance  with  the  best  American  tra- 
ditions, the  natl(mal  recovery  program  was  constructed  to 
meet  the  emergency  of  the  depression  and  furnish  tbe  people 
with  a  more  satisfactory  econinnic  order. 

The  contention  Is  often  heard  that  the  recovery  program 
is  not  only  tmconstltutlonal  but  that  it  has  destroyed  our 
old-estabUshed  institutions  and  has  substituted  socialism  and 
fascism  for  the  normal  processes  of  government.  Tlie  argu- 
ment has  been  advanced  by  crtttcs  of  the  program  that 
"  the  fundamentals  of  our  Oovemment  have  been  destroyed." 
It  is  declared  to  be  revoluUonftry,  cootrftry  to  our  social 
traditions,  and  tm-Americftn. 

Not  <mly  is  this  decUration  gn  trnwarranted  conclusion 
from  the  facts  of  the  situation  but  It  utterly  falls  to  take 
into  ftccount  the  nature  of  the  emergency  and  tbe  true  char- 
ftcter  of  tbe  emerg enejr  program.   In  order  to  determlxie  tbe 
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justiflcAtlon  for  this  view  and  the  extent  to  which  It  migh , 
be  well  founded  an  outstanding  agency  whose  Impartiality  U 
above  reproach  recently  secured  the  opinions  of  the  headi 
of  the  schools  of  finance  and  business  administration  in  tb  s 
great  universities  of  the  country  regarding  the  program. 
The  American  Bankers  Association  Journal  sought  to  de 
termine  the  Judgment  of  the  industrial  and  financial  au 
thorities  of  the  country  with  respect  to  the  extent  to  whicl  i 
the  foundations  of  our  economic  life  have  been  altered  b:  r 
the  new  system.  In  spite  of  their  number,  their  wide  geo  • 
graphical  distribution,  and  their  representation  of  everr 
shade  of  economic  philosophy,  there  is  remarkable  unanim|- 
ity  of  oiJlnlon-  There  is  cwnidete  agreement  that  the  Amer  - 
lean  economic  system  as  we  knew  it  a  year  ago  has  not  beei  i 
supplanted.  **  Oiir  educators  in  the  fields  of  economics  an  1 
finance  ",  says  the  American  Bankers  Journal,  "  do  not  shar  b 
the  view  of  many  of  our  '  interpreters '  that  our  economi  b 
system  has  been  traced  upon  a  new  and  permanent  economi  c 
basis."  Contrary,  then,  to  the  personal  opinions  of  thoae 
who  say  the  recovery  program  has  destroyed  the  funda- 
mentals of  our  system,  we  have  the  testimony  of  the  reasone  1 
Judgment  of  the  great  authorities  of  business  and  finan<^ 
reinforced  by  the  weight  of  the  opinion  of  the  Americafa 
Bankers  Journal  that  our  system  remains  basically  unalterei  I. 

The  contention  that  the  recovery  program  embodies  ai 
unwarranted  extension  of  public  control  of  business  enter- 
prise might  have  been  valid  a  generation  ago.  When  our 
country  was  a  loosely  organized  group  of  scattered,  seU- 
sulHcient,  rural  communities  it  littie  mattered  what  kind  cf 
national  economic  policy  was  foUowed.  In  the  last  genera- 
tion the  American  economic  system  has  been  transformel 
from  a  simple  agricultural  society  into  a  highly  industrij-l 
system.  As  this  system  has  become  compUcated  and  Us 
different  parts  interrelated  it  is  highly  important  that  the 
directing  agency  be  perfected  in  accordance  with  the  con  - 
plexity  of  the  system.  When  the  automobUe  was  simply 
a  horseless  carriage  with  no  great  power,  weight,  or  speed, 
it  littie  mattered  what  kind  of  steering  wheel  it  had.  Biit 
as  the  automobile  has  developed  great  power  and  speed  kt 
la  important  that  the  steering  wheel  be  perfected  in  accor<^- 
ance  with  the  complexity  of  the  machine.  i 

The  Government  is  in  a  sense  the  steering  wheel  of  moq- 
em  society.  When  the  great  emergency  of  the  depressicjn 
confronted  the  people  there  was  no  other  agency,  group.  Or 
section  of  the  country  in  a  position  to  take  the  initiative  ip 
coordinate  and  integrate  the  diverse  interests  of  the  people 
There  Is,  accordingly,  ample  Justification  for  the  extensico 
of  governmental  authority  into  the  field  of  private  enterprl^ 
for  the  promotion  of  the  common  good  in  a  crisis. 

There  seems  to  be  a  notion  widely  held  that  If  the 
preme  Court  declares  the  recovery  program  constituUo 
it  wlU  be  compelled  to  resort  to  subterfuges  resting  sol 
upon  the  emergency  character  of  the  legislation.  Th( 
who  vigorously  declare  that  the  reconstruction  measur 
are  unconstituti<xial  forget  that  the  Constitution  today 
something  more  than  the  seven  articles  of  the  original  d 
ument.  More  than  30,000  Supreme  Court  opinions  ha|e 
given  life  and  meaning  to  the  basic  law  ot  the  land.  Tlie 
great  John  Mitrnhan  said  that  it  must  never  be  forgotUn 
that  it  is  a  Constitution  we  have,  intended  to  endure  f  >r 
the  ages  and  meet  the  successive  crises  In  human  affaiis. 
In  the  famous  case  of  McCulloch  against  Maryland,  he  d;- 
clared  that  If  the  end  were  legitimate,  if  it  was  within  tie 
scope  and  purpose  of  the  Constituticm  and  not  prohibi 
by  it.  then  all  means  plainly  adapted  toward  that  end  w 
constitutionaL  It  Is  true,  of  course,  that  the  emergei 
amply  Justifies  the  enactment  of  the  program  and  consti 
ti<»uJlt7  could  rest  upon  this  basis  alone.  But  the  C 
stitution  gives  Congress  the  authority  to  regulate  in 
state  commerce  in  accordance  with  the  requirements  of 
national  welfare.  When  the  famous  Child  Labor  Act 
declared  unconstitutional  it  was  held  by  the  court  that 
authority  of  the  Government  to  extend  its  Jurisdiction  is  to 
the  iK'ocesses  of  manufacture  for  an  ulterior  purpose  was 
KB  unwarranted  exercise  of  Its  power.  But  Justice  Day.  Ln 
an  opinion  In  this  case  that  was  later  employed  by  Chef 


Justice  Taft.  made  It  clear  that  If  this  cfxnmerce  clause 
were  used  as  the  basis  for  legislation  whose  primary  pur- 
pose was  the  regulation  of  interstate  conunerce  for  the 
national  welfare  that  such  legislation  would  be  constitu- 
tional. The  Supreme  Court  in  Wilson  against  New  and  in 
Block  against  Hirsch  as  well  as  in  the  more  recent  Appa- 
lachian Coal  case  have  given  abundant  evidence  of  a  trend 
of  constitutional  opinion  that  win  uphold  the  constitution- 
ality of  the  recovery  measures.  In  the  light  of  recent  de- 
cisions of  the  Supreme  Court  and  in  view  of  the  basic  char- 
acter of  the  reconstruction  legislation  the  constitutionality 
of  the  program  cannot  be  seriously  challenged.  As  for  the 
President's  own  authority,  every  act  during  the  crisis  either 
rested  upon  definite  legal  basis  or  else  was  sanctioned  by 
Congress  upon  the  basis  of  constitutional  provisions  which 
authorized  the  various  grants  of  power. 

The  emergency  toward  which  the  recovery  program  was 
directed  was  something  more  than  merely  a  temporary 
phase  of  the  depression.  If  only  one  shock  to  our  economlo 
system  like  the  stock-market  crash  or  even  moderate  cur-  i 
tailment  of  the  purchasing  power  of  the  people  had  occurred, 
it  is  quite  probable  that  the  system  would  have  withstood  the 
strain.  But  for  several  years  there  had  been  an  accumula- 
tion of  forces  that  had  subjected  the  American  economlo 
structure  to  a  strain  greater  than  it  could  bear. 

If  the  recovery  program  is  to  be  Justified  on  the  ground 
of  necessity  it  becomes  important  to  understand  the  infiu- 
ences  that  were  responsible  for  the  depression.  Over- 
production, underconsumption  resulting  from  the  re- 
stricted purchasing  power  due  to  the  great  volume  of  un- 
employment, extreme  deflation  of  farm  property  and  secur- 
ity values,  the  undermining  of  credit,  the  burden  of  in- 
debtedness and  loss  of  foreign  trade  all  contributed  to  the 
demoralization  of  American  business  activity. 

Trouble  began  in  the  matter  of  overproduction  back  \n 
1927  when  the  consiunption  of  ordinary  goods  exceeded 
actual  production.  Manufacturers  anticipating  1929  sched- 
ules misinterpreted  the  current  demand  in  1928  as  normal 
when  in  reality  it  was  a  pyramiding  of  two  demands,  the 
normal  for  the  year  and  additional  for  inventory  replace- 
ments. In  this  way  industrial  activity  came  into  the  fate- 
ful year  of  1929  with  an  extreme  condition  of  overproduc- 
tion in  consimiers  goods.  Meanwhile,  radio  advertising  had 
come  into  general  use  stimulating  the  demand  for  the  same 
goods.  Three  years  after  the  advent  of  this  type  of  adver- 
tising $125,000,000  annually  was  being  spent  on  the  program 
of  sales  stimulation.  The  installment  plan  of  purchasing 
had  been  devised  to  make  possible  the  purchase  of  goods 
bey(xid  current  buying  power  to  be  paid  out  of  future  in- 
come. When  the  crash  came  more  than  $10,000,000,000 
worth  of  goods  of  this  character  either  were  thrown  back  on 
a  market  already  oversupplied  or  else  were  in  use  by  those 
whose  continued  purchasing  power  had  been  destroyed. 

During  the  peak  erf  prosiierous  conditions  farmers  mort- 
gaged their  farms  to  the  extent  of  $37,000,000,000  and  home 
owners  to  the  extent  of  $45,000,000,000.  Public  indebtedness 
had  grown  to  astoimding  proportions,  the  national  debt 
reaching  an  amount  in  excess  of  $23,000,000,000  and  munici- 
pal and  State  indebtedness  reaching  a  like  total  Private 
indebtedness,  while  difficult  to  calculate,  reached  similarly 
fantastic  heights. 

During  the  prosperous  era  the  bankers  had  permitted  the 
diversion  of  fimds  from  the  financing  of  constructive  enter- 
prise into  the  financing  of  stock  speculation  until  security 
values  reached  such  abnormal  levels  that  a  crash  was  in- 
evitaWe.  At  the  same  time  the  general  level  of  property 
and  real-estate  values  had  reached  extraordinary  heights. 
At  one  time  it  is  said  that  real-estate  promotion  in  certain 
places  proceeded  with  such  rapidity  that  more  town  lots 
were  laid  out  in  some  States  than  there  are  families  in  the 
United  States. 

In  this  general  situation  only  one  element  of  financial 

security  remained  and  that  was  being  s^-iously  endangered. 

That  element  was  the  financial  integrity  of  the  Government 

of  the  United  States.    Mounting  costs  of  government  with 

I  rtiminisihing  revenues  were  producing  huge  annual  deficits. 
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When  the  national  income  was  nearly  $90,000,000,000  and 
the  cost  of  government  in  the  States  and  the  Nation  was 
about  $10,000,000,000  the  tax  burden  upon  the  people  and 
upon  industry  was  moderate.  But  when  the  national  income 
was  cut  down  to  $40,000,000,000,  the  cost  of  government  in- 
creased to  $14,000,000,000.  A  tax  burden  of  35  percent  had 
become  intolerable  and  the  reduction  of  it  became  impera- 
tive. In  the  Budget  of  the  National  Government  three 
items  more  than  absorbed  the  income.  The  Federal  Gov- 
ernment was  spending  $1,200,000,000  for  interest  and  amor- 
tization of  the  national  debt.  $1,000,000,000  for  the  Veterans' 
Administration,  and  $700,000,000  for  the  maintenance  of 
the  Army  aiid  Navy,  "nie  activities  of  the  Federal  Govern- 
ment could  have  been  abolished,  all  of  the  services  suspended 
and  all  the  Government  employees  discharged  and  the  Fed- 
eral income  would  have  been  $300,000,000  short  of  meeting 
the  three  items  mentioned.  The  adc^ition  of  the  economy 
measure  was  imperative  if  the  public  credit  was  to  be  used 
as  the  basis  of  recovery.  Now,  it  may  be  true  that  in  con- 
nection with  the  administration  of  the  economy  measure 
individual  cases  of  injustice  may  appear.  These  should  be 
rectified  in  particular  instances  on  their  own  merits  but 
the  essential  provisions  of  the  Economy  Act  must  be  pre- 
served if  the  financial  credit  of  the  Government  is  to  be 
maintained. 

But  it  is  maintained  that  the  present  Government  ex- 
penditure of  $5,000,000,000  for  the  financing  of  the  various 
recovery  measures  will  add  to  the  national  debt.  This  is 
true,  but  it  is  likewise  true  that  the  Government  borrowed 
$20,000,000,000  to  finance  the  war.  Surely  an  expenditure  of 
one  fifth  of  that  sum  for  the  restoration  of  the  national 
income  can  be  justified.  If  the  national  income  can  be 
reestablished  to  its  former  volume  of  $90,000,000,000  the 
present  expenditure  spread  over  20  years  can  easily  be  met 
by  a  prosperous  people. 

The  abnormal  expansion  of  American  agricultural  and 
Industrial  production,  of  course,  began  during  the  war  to 
meet  the  abnormal  war-time  demand  and  supply  the  mar- 
kets previously  supplied  by  European  countries.  At  this 
time  we  increased  the  acreage  of  our  farms  and  the  produc- 
tion of  our  factories.  The  export  trade  during  and  imme- 
diately after  the  war  was  financed  by  American  loans  be- 
cause our  customers  had  no  trade  balances.  The  present 
war  debts  are  the  result  of  the  financing  of  this  trade.  In 
the  post-war  period  when  E'oropean  nations  could  not  meet 
trade  balances  our  export  business  was  financed  by  the  loans 
of  our  banking  institutions.  Nations  meet  trade  balances  by 
an  exchange  of  commodities,  through  servicee,  securities,  or 
in  gold.  Our  tariff  system  made  impossible  the  importation 
of  goods  in  amounts  great  enough  to  meet  the  trade  bal- 
ances, the  nations  lacked  the  gold,  the  securities  had  been 
transferred  to  American  control  during  the  war  and  the 
services  were  inadequate.  The  result  was  that  the  bulk  of 
our  export  trade  was  financed  by  loans  for  10  years.  When 
Germany  was  imable  to  make  her  reparations  payments  to 
England.  France,  and  Italy  she  borrowed  money  in  this 
country,  transferred  this  credit  to  her  debtors,  who  in  turn 
transferred  it  to  the  United  States  on  account  of  the  war 
debts.  American  investors  had  invested  more  than  $14,000,- 
000,000  in  foreign  countries  during  this  same  period  made 
possible  through  the  facilities  of  American  credit.  A  fragile 
structure  of  international  finance  accordingly  was  being 
erected  which  was  bound  to  crumble  when  subjected  to  the 
first  severe  strain  of  the  depression.  When  the  banking  sys- 
tem of  Austria  collapsed  the  German  financial  structure  was 
unable  to  withstand  the  shock,  and  Er^land  and  American 
institutions  were  subjected  to  severe  strain.  The  mora- 
torium was  declared  on  German  payments,  but  American 
banks  found  themselves  with  frozen  asests  in  their  inter- 
national financing  at  the  same  time  that  the  security  market 
broke  and  the  economic  depression  reached  its  crisis. 

At  the  very  time  when  our  international  trade  should 
have  been  normal  and  wholesome  the  adoption  generally  by 
the  United  States  and  European  nations  of  imwise  trade  de- 
vices and  tariff  schedules  undermined  the  very  foundations 
which  had  been  supporting  our  industrial  and  agricultural 


expansion.  While  it  is  true  that  on  the  average  our  foreign 
trade  was  less  than  10  percent  of  our  total  business  the  lines 
in  which  there  was  the  greatest  activity  represented  from 
35  percent  to  50  percent  of  the  export  business.  The  drastic 
decline  of  the  export  trade  of  the  heavy  industries  affected 
labor  and  increased  unemplojrment.  Moreover.  American 
industrial  establishments  were  unable  to  supply  the  foreign 
markets  on  eu^count  of  the  foreign-trade  restrictions  so 
they  went  abroad  and  built  branch  factories  in  various  coun- 
tries. Here  they  hired  local  labor  and  bought  raw  materials 
and  supplied  the  foreign  market.  Not  only  did  capital 
migrate  abroad  but  unemployment  in  this  country  increased. 

Two  powerful  forces  in  our  economic  life  were  thus  gain- 
ing momentum  simultaneously.  Expansion  and  overproduc- 
tion were  furnishing  the  domestic  market  with  a  huge  sur- 
plus while  purchasing  power  was  drastically  reduced  and 
the  national  income  was  unable  to  suppori  normal  industrial 
activity.  For  10  years  the  purchasing  power  of  the  farmer 
had  been  declining  because  of  the  disparity  between  indus- 
try and  agriculture.  The  result  has  accordingly  been  the 
tragic  maladjustment  of  the  basic  economic  forces  of  the 
country  and  the  development  of  a  disastrous  business  depres- 
sion. Without  this  picture  of  the  demoralization  of  the 
economic  life  of  the  country  it  is  impossible  to  appraise  fairly 
and  completely  the  value  of  the  national-recovery  program. 
Governmental  action  in  the  emergency  was  required  because 
no  individual,  group,  nor  section  had  either  the  authority 
or  the  capacity  to  initiate  the  movement  for  recovery. 

With  this  emergency  in  view,  with  proper  regard  for  the 
established  methods  of  constitutional  procedure,  and  with 
ample  safeguards  for  the  maintenance  of  individual  business 
enterprise,  the  Government  proceeded  to  the  adoption  of 
the  national  recovery  program.  The  broad  purposes  of 
the  program  were  the  restoration  of  purchasing  power,  the 
revival  of  agricultural  and  industrial  activity,  the  assxu^nce 
of  sectulty  through  relief  and  reemployment,  the  reestab- 
lishment  of  the  financial  structure  of  the  Nation  on  a  sound 
basis,  and  the  encouragement  through  public  agencies  of 
national  and  cooperative  planning  in  the  economic  life  of  the 
cotmtry. 

Under  the  authority  of  the  National  Industrial  Recovery 
Act,  industry  was  encouraged  to  cooperate  through  its  own 
trade  associations,  to  establish  codes  of  fair  competition,  to 
adopt  schedules  of  minimum  wages  and  maximum  hours  of 
work,  abolish  child  labor,  sweatshop  conditions,  and  ruthless 
nonproductive  competitive  practices.  Heretofore  under  the 
strict  interpretation  of  the  antitrust  laws  the  mere  fact  (rf 
cooperation  was  in  itself  Illegal.  Relaxation  of  the  antitrust 
laws  was  accordingly  authorized  to  permit  a  greater  degree 
of  common  action  on  the  part  of  the  various  units  in  indus- 
try. Resting  entirely  upon  the  voluntary  cooperation  of 
industrial  enterprises  the  plan  encourages  the  development 
of  sound  business  practices  and  establishes  the  basis  for  an 
improved  economic  system. 

llie  Agricultural  Adjustment  Act  was  designed  to  remove 
the  disparity  between  industry  and  agriciilture  and  restore 
the  purchasing  power  of  the  farmer  through  crop  reduction 
and  the  processing-tax  system.  To  prevent  the  complete 
deflation  of  farm  values,  to  aid  farmers  with  distressed  mort- 
gages, and  avoid  wide-spread  dispossession  of  holdings 
through  foreclosures  the  lending  powers  of  the  Federal 
land  banks  were  liberalized  and  the  loan  activities  of  the 
Farm  Credit  Administration  were  created.  Similar  action 
to  prevent  the  foreclosures  of  mortgages  on  urban  properties 
was  taken  by  the  Government  through  the  agency  of  the 
Home  Owners'  Loan  Corporation. 

Upon  the  basis  of  public  credit,  the  Government  has  un- 
dertaken a  challenging  program  of  financing  the  construction 
of  pubhc  works,  "nu-ough  the  agencies  of  the  Federal  Works 
Administration  and  the  Civil  Works  Administration  re- 
employment has  been  given  to  millions  of  workers  and  activ- 
ity in  the  heavy  industries  has  been  substantially  stimulated. 
The  authority  of  the  Reconstruction  Finance  Corporation 
has  been  extended  and  its  powers  broadened, to  safegxiard 
the  stability  of  the  institutions  of  industry  and  finance  and 
to  prevent  the  collapse  of  the  security  values  of  such  cor- 
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porations.    An  Improved  banking  system  and  a  safer  securit; ' 
market  are  sought  through  the  administration  of  the  ne%' 
bank   act   with   its   guaranty-of -deposits  feature   and   tin 
application  of  the  provisions  of  the  security  law.    The  in 
flation  amendment  to  the  agricultural  act  has  served  thi; 
purpose  of  safeguarding  the  monetary  system  of  the  countr; 
from  the  application  of  unwise  fiscal  practices  and  madi; 
possible  the  readjustment  by  the  President  of  the  value  o 
the  dollar  in  accordance  with  its  altered  purchasing  power 
and  with  a  view  to  ultimate  stabilization  on  a  sound  basis 
That  the  monetary  policy  is  basically  sound  and  effective  iJi 
seen  in  the  stimulation  of  export  trade  and  that  the  integrit 
of  Government  credit  has  not  been  impaired  is  clearly  dem 
onstrated  in  the  recent  oversubscription  of  the  Government' 
bond  issue.    Revaluation  of  the  gold  value  of  the  dollar 
terms  of  actual  present  purchasing  power  represents  a  cou 
rageous  effort  to  acknowledge  the  realities  of  the  presen 
monetary  situation  and  reestablish  monetary  policy  upon  i, 
sound  and  equitable  basis  with  a  moderate  advantage  to  th*  '■ 
debtor   without   impairment   of   the   Just   Interest    of    th(i 
creditor. 

But  upon  the  actual  measure  of  lt&  genuine  accomplish- 
ment  must  rest  our  final  Judgment  with  respect  to  the  effi- 
cacy of  the  recovery  program.    Whatever  may  be  said  iii 
regard  to  the  essential  soundness  of  the  plan  or  the  Justifl 
cation  for  Its  adoption,  the  fact  of  Improvement  in  the  busi- 
ness life  of  the  Nation  Is  beyond  dispute.    Appraisal  of  thi  i 
value  of  the  recovery  effort  must  be  made  alao  In  terms  o 
its  achievement  in  attaining  the  objectives  for  which  it  wa  i 
created.    The  national  recovery  program  has  successfully 
met  the  emergency  toward  which  It  was  directed, 
upon  sound  economic  princlides,  it  has  Justified  the  claims 
or  its  advocates  by  its  record  of  accomplishment.    But  mo 
than   this,   it  has   convincingly   demonstrated   diu'ing   th 
period  of  its  administration  that  as  a  people  we  have  th4 
genius  and  capacity  for   the   management  of  our  public 
affairs  during  a  crisis.  I 

As  a  result  of  the  efforts  of  the  NJI.A.  more  than  4,000,00< 
men  have  been  reemplojred  in  the  various  industrial  estab 
lishments  of  the  country.    Due  to  the  inevitable  slowness  oi 
the  Public  Works  program  and  the  imrealized  reemploymen 
under  the  NJRA.  because  of  the  adoption  of  the  hli^er  lev 
of  maximum-hour  provisions  in  the  codes  than  were  antici- 
pated progress  in  this  respect  has  not  been  as  great  as  ex 
pected  in  the  reduction  of  unemployment.    Nevertheless,  th(  > 
progress  has  been  substantial.    Moreover,  another  4,000,00< 
men  have  been  returned  to  productive  activity  under  thr 
direction  of  the  ClvU  Works  Admlnistraticm.    But  in  a  large: 
sense  the  record  of  accomplishment  is  more  pronounced  ani 
Indisputable.    That  genuine  recovery  is  under  way  is  a  f  ac 
substantiated  by  every  reliable  agency  that  reports  on  busi 
ness  conditions  and  industrial  developments.    The  curren 
monthly   compilation   of   business    indexes   embracing   thi 
statistical  reports  of  the  Federal  Reserve  Bank  Board,  th 
Bureau  of  Labor  Statistics,  and  Etepartments  of  Commen 
and  Agriculture  Just  released  by  the  Government  establish^ 
this  record  of  improvement  beyond  question. 

If  this  recovery  program  is  to  be  maintained.  It  must 
adequately  financed  until  the  complete  restoration  of  nor 
m&l    economic    activity.     The    financial    integrity    of    thi» 
country  can  rest  only  upon  an  improved  taxing  S3rstem. 
The  proposed  measiuv  endeavors  to  establish  a  more  satis 
factoir  and  effective  system  for  safeguarding  the  flnancla 
structure  of  the  country  and  enable  the  Oovemment  U 
finance  the  program  of  relief  and  recovery  which  has  been 
undertaken  by  the  administration. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Ohii 
[Mr.  West]  has  again  expired. 

Mr.  DOUOHTON.    Mr.  Chairman.  I  yield  5  minutes  to  th( ; 
gentleman  from  Texas  [Mr.  TekkkllI. 

Mr.  TERRELL  of  Texas.    Mr.  Chairman.  I  have  requeste< 
unanimous  consent  to  address  the  House  for  20  minutes  li 
order  to  discuss  certain  measures  and  to  make  my  positlozi 
clear.    I  have  not  always  agreed  with  the  majority  b«it  hav<  \ 


never  impugned  the  motives  of  any  Member  in  voting  his 
honest  convictions,  and  I  claim  this  right  for  myself. 

As  an  adherent  to  a  strict  construction  of  the  Constitu- 
tion, I  feel  that  in  our  anxiety  to  relieve  present  economic 
conditions  that  we  have  gone  too  far  in  stretching  the  Con- 
stitution to  meet  these  conditions,  and  I  sincerely  hope  that 
no  one  will  censure  me  for  the  earnest  protest  I  am  making 
against  what  I  conceive  to  be  a  dangerous  policy. 

The  Constitution  establishes  three  separate  divisions  of 
the  Government — legislative,  executive,  and  judicial — and 
their  powers  are  sei)arate  and  distinct,  but  the  action  of  this 
Congress  is  destroying  the  legislative  branch  and  conferring 
its  powers  upon  the  executive  branch.  This  is  so  apparent 
that  it  needs  no  discussion. 

The  Constitution  confers  certain  powers  upon  Congress, 
which  may  be  mentioned  in  substance :  "  To  coin  money, 
regulate  its  value,  and  fix  the  standards  of  weights  and 
measures;  to  regulate  interstate  and  foreign  commerce;  to 
establish  post  offices  and  post  roads;  to  levy  and  collect 
taxes  for  the  support  of  the  Government;  to  establish  iml- 
form  laws  for  naturalization;  to  promote  the  progress  of 
science  and  arts  by  issuing  patents  and  copsrrights  to  writers 
and  inventors;  to  declare  war  and  grant  letters  of  marque 
and  reprisal;  to  support  armies  and  navies;  to  create 
courts — inferior  to  the  Supreme  Court;  to  make  all  laws 
necessary  for  carrying  into  execution  the  foregoing  powers." 
These  are  the  major  powers  conferred  upon  Congress,  but 
not  literally  quoted.  You  can  almost  count  them  on  the 
fingers  of  your  hand. 

The  Constitution  could  not  have  been  adopted  without 
guaranteeing  to  the  States  all  the  authority  not  specifically 
delegated  to  the  General  Government.  Alexander  Hamilton, 
who  favored  a  strong  central  government,  but  supported  the 
Constitution  adopted  as  the  best  he  could  get,  said  to  those 
States  opposing  the  adoption  of  the  Constitution  for  fear  It 
would  abridge  the  rights  of  the  States: 

You  need  not  have  this  fear,  for  the  powers  of  the  General  Oov- 
emment are  few  and  weU  deflined.  while  the  powers  of  the  States 
are  many  and  undeflned. 

Immediately  after  the  adoption  of  the  Constitution,  the 
first  10  amendments,  sometimes  called  the  "  Bill  of  Rights  ", 
were  adopted  as  a  part  of  the  Constitution;  and  the  tenth 
amendment  provides  that  all  powers  not  speciflcally  con- 
ferred upon  the  General  Government  are  hereby  reserved 
to  the  States  respectively,  or  to  the  people. 

The  bill  HJl.  7527,  appropriating  $950,000,000  to  the  vari- 
ous States  for  carrying  out  the  purposes  of  the  Emergency 
Relief  Act  and  the  Civil  Works  program  under  the  Civil 
Works  Administration,  is  clearly  not  authorized  by  the  Con- 
stitution, and  neither  W€is  the  law  establishing  this  agency 
or  the  law  creating  the  Agricultural  Adjustment  Act.  All 
such  powers  attempted  to  be  conferred  are  beyond  the  au- 
thority of  Congress. 

Congress  is  authorized  to  appropriate  money  for  govern- 
mental purposes  only,  and  to  name  those  purposes,  and  no 
money  can  legally  be  appropriated  except  for  public  pur- 
poses to  be  specified  by  Congress.  This  $950,000,000  is 
appropriated  in  a  himp  sum  and  one  man  is  authorized  to 
name  the  purposes  for  which  it  is  to  be  expended. 

The  purposes  indicated  by  the  Committee  on  Appropria- 
tions include  various  activities  in  the  different  States  and 
subdivisions  of  the  States,  which  are  local  entities,  and  are 
not  objects  or  subjects  for  which  Congress  is  authorized  to 
make  appropriations.  If  all  the  fimds  wasted  on  these  un- 
constitutional projects  were  applied  upon  governmental 
buildings  and  post  roads  they  would  be  legal  and  would 
furnish  enough  public  buildings  to  house  all  the  legitimate 
activities  of  the  Government  for  50  years,  and  pave  every 
mile  of  roads  over  which  the  United  States  mail  is  carried. 
These  loans  and  donations  are  not  applied  to  any  legitimate 
activity  of  the  Federal  Government,  and  there  are  only  two 
purposes  for  which  they  can  be  legally  applied  and  these 
are  to  purchase  or  improve  property  for  governmental  pur- 
poses and  to  build  or  improve  post  roads. 
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Ttiese  funds,  under  this  biH,  can  be  used  f«-  any  purpose 
designated  by  the  Chief  Executive,  and  the  gentl^nan  from 
Alabama  [Mr.  Oliver],  in  charge  of  the  bill,  stated  that 
part  of  the  funds  would  be  used  to  pay  school  teachers  and 
support  the  public  schools  in  ttie  various  States,  and  Mr. 
Harry  L.  Hopkins,  Relief  Administrator,  said  in  the  press 
t^Mt  some  of  these  funds  would  be  used  for  the  sui^ort  of 
the  public  schools  in  the  various  States. 

Several  resolutions  were  offered  in  the  Constitutional  Con- 
vention of  1787  to  establish  a  system  of  public  education  in 
the  States  and  to  establish  colleges  and  universities  to  be 
supported  by  Federal  funds,  but  these  were  all  defeated  and 
the  States  were  left  free  to  establish  and  maintain  their 
own  system  of  colleges  and  public  schools. 

How  anybody  can  now  say  that  the  Federal  Government 
can  legally  appropriate  money  for  State  schools  or  for  any 
other  purely  local  activity  in  the  States  is  beyond  my  un- 
derstanding and  is  contrary  to  the  plain  language  <rf  the 
Constitution,  and  whenever  it  is  done  to  any  considerable 
extent,  the  Government  will  control  the  activities  of  the 
schools. 

There  is  a  well-defined  difference  between  the  powers  oi 
the  Federal  Oovemment  and  the  powers  of  the  State  gov- 
ernments. 

"nie  Federal  Government  cannot  exercise  any  powers  not 
specifically  conferred  by  the  Constitution,  or  so  cleariy  im- 
plied that  there  can  be  no  controversy  about  their  meaning, 
while  the  States  can  exercise  all  powers  not  specifically 
denied  by  the  United  States  Constitution  or  by  the  State 
constitution. 

This  distinction  is  clear  and  was  adhered  to  by  the  legis- 
lative and  Judicial  branches  of  the  Government  for  many 
years. 

In  the  early  days  of  our  Government  our  great  judges, 
like  John  Marshall,  Roger  B.  Taney,  and  others,  construed 
the  Constitution  as  it  was  written  and  never  stretched  it  to 
meet  emergencies.  In  the  Maryland  tobacco  case  the  State 
had  established  tobacco  grades  and  containers  and  charged 
a  small  fee  to  pay  the  cost  of  grading,  and  a  shipper  con- 
tested the  act  as  an  undue  interference  and  burden  upon 
interstate  commerce,  and  Chief  Justice  Marshall  held  that 
the  State  had  a  right  to  establish  uniform  grades  for  the 
protection  of  the  reputation  of  its  products  In  the  markets 
and  to  tax  the  cost  upon  the  products  regardless  of  where 
the  products  were  shipped. 

This  Is  quite  different  from  the  decision  in  the  Minnesota 
grain  case  a  few  years  ago  when  the  State  levied  a  small  tax 
on  wheat  to  pay  for  weighing  and  grading  the  product,  and 
the  Supreme  Couri  held  that  this  tax  was  an  undue  inter- 
ference with  interstate  commerce  and  that  the  wheat  was 
considered  in  interstate  commerce  when  It  was  loaded  on  the 
farmers'  wagons  and  started  on  the  road  to  the  elevator. 
Under  that  decision  Congress  can  pass  any  kind  of  law  in- 
vading the  rights  of  the  States  under  the  guise  of  Interstate 
commerce. 

The  Dred  Scott  case  Is  another  notable  example.  This 
Negro  had  escaped  from  his  owner  in  a  slave  State  and  went 
into  a  free  State  where  slavery  was  not  recognized  and 
claimed  his  freedom  under  the  laws  of  that  State.  Feeling 
was  high  at  that  time  over  the  slavery  question.  Chief  Jus- 
tice Taney  had  read  the  Constitution  where  it  said  in  sub- 
stance "  that  all  persons  held  to  a  term  of  service  under  the 
laws  of  any  State,  who  escape  into  another  State,  shall  upon 
the  application  of  the  owner  be  given  up  and  returned  to 
the  ownei'."  So  he  wrote  that  famous  decision  authorizing 
the  return  of  the  Negro  to  his  legal  owner,  which  shook  this 
country  from  center  to  circumference  and  hastened  the 
Civil  War.  He  decided  the  case  according  to  the  Constitu- 
tion regardless  of  popular  clamor. 

These  cases  are  cited  from  memory,  as  I  have  not  read 
them  in  many  years. 

If  such  a  oase  were  under  consideration  now.  Congress 
would  probably  authorize  the  President  to  free  the  Negro 
before  the  case  could  be  carried  to  the  Supreme  Court, 
because  of  the  great  economic  depression  and  the  social 
and  moral  injustice  of  keeping  a  human  being  in  bondage. 


Yet  since  the  shackles  have  been  broken  from  tbe  hands  of 
4,000,000  chattel  slaves,  without  authority  of  the  ConsUtu- 
tion,  by  a  war-time  f>roclamatlon,  the  bonds  of  industrial 
slavery,  worse  than  chatUe  slavery,  have  beto  forged  around 
the  bodies  of  30,000.000  white  and  colored  workers  through  a 
vicious  unconstitutional  systan  at  controlling  the  money  of 
the  country.  The  freeing  of  the  slaves  was  unconstitutional 
because  it  was  taking  property  without  compensation.  Tliey 
could  have  been  paid  for  at  a  far  less  cost  than  the  cost  of 
the  war  and  saved  the  terrible  sacrifice  of  human  Uvea. 
Another  violation  of  tbe  Constitution  as  a  war  measure  was 
the  admission  of  West  Virginia  Into  the  Union  without  the 
consent  of  Virginia.  Every  violation  of  the  Coostitutkoi 
lessens  the  respect  for  this  once  sacred  docummt  and  en- 
courages more  violations.  There  now  seems  to  be  no  mors 
respect  for  the  oitire  Conrtitution  than  there  was  for  tbe 
eighteenth  amendment  and  tbe  Vtdstead  law. 

Our  troubles  are  larg^  the  result  of  the  violation  of  the 
organic  law  of  the  land,  in  tuminc  over  to  the  banks  the 
issuance  and  control  of  the  money,  a  governmental  func- 
tion and  the  lifeblood  of  commerce.  The  Federal  Reserve 
banks  have  issued  $3,406,443,000  in  notes  upoa  a  paid-in 
capital  stock  of  $145,359,000.  This  tremendous  p^Rlt  of 
$3,351,084,000  ous^t  to  bdoog  to  the  Oovemment  instead  of 
tbe  banks,  as  the  tsstwnce  of  money  b  a  goremmental 
function.  Tlie  President  is  now  making  a  gesture  to  control 
the  issuance  of  currency,  which  ts  solely  a  legislative  func- 
tion, but  iMbody  seems  to  know  his  future  intentions  in 
regard  to  tbe  matter. 

The  generosity  of  the  Government  In  disbursing  billions 
of  dollars  to  tbe  unemployed  is  creating  a  thriftless  qsirit 
and  retarding  all  business  recovery  and  proloncing  the  time 
when  these  idle  people  may  be  reemployed  in  industry.  Tbe 
Government  cannot  continue  this  policy  indefinitely,  because 
it  cannot  raise  the  money  and  the  sooner  it  is  stoi^wd  the 
better.  It  is  going  to  be  a  great  deal  harder  to  stop  it  than 
it  was  to  start  it,  and  rtKH-e  trouble  will  follow  tbe  stopping 
of  this  Government  profiigacy  than  would  have  occurred  if 
it  had  never  been  started.  The  President  said  that  he 
wanted  to  stop  this  C.WA.  business  by  February  15.  and 
now  he  has  extended  the  time  to  ICay  1,  and  some  Members 
wanted  to  appropriate  $1,500,000,000  to  extend  tbe  life  of 
tbe  C.WA.  much  longer,  and  it  would  probably  be  extended 
indefinitely  if  Congress  would  appropriate  tbe  money.  Ibis 
business  reminds  me  of  tbe  story  of  the  eagle's  catching  tbe 
wildcat  and  could  not  turn  him  loose.  I  wazit  to  titlp  tbe 
President  to  turn  this  wildcat  loose. 

I  have  a  great  many  letters  and  telegrams  from  all  parts 
of  the  country  commoidinc  my  vote  against  tbe  $950,000,000 
C.WJL  appropriation,  and  otUy  two  condemning  my  vote. 
This  shows  the  silent  undercurrent  sentiment  over  tbe  coun- 
try that  has  not  been  publicly  expressed.  I  quote  one  letter 
from  Texas,  because  tbe  writo:  autboriaes  me  to  <iuote  him: 

I  quite  agree  with  yoa  la  stiouting  "no"  to  the  tOM^KMiOOO 
relief  and  Civil  Works  approprUtlon. 

Since  I  am  employed  In  the  planning  division  of  tte  C.W.A..  and 
coming  In  omtact  with  appUcaUoDs  for  prottetm,  I  moat  admit 
thousands  of  doUars  art  being  thrown  aw«y  nithlaarty  which  em- 
brace everything  trom  perfuoMd  prtvles  to  bocfcey  dub*.  The 
public  don't  Icnow  what's  going  on,  the  Oongiemnea  dont  know, 
tbe  Senators  dtm't  know,  and  I  doubt  very  aerlously  if  the  Presi- 
dent knows:  and  If  a  halt  Is  not  called  right  now.  at  the  esplratton 
of  the  next  6  weeks  civil  strife  Is  liable  to  bra*k  out — just  as  you 
predict. 

I  have  a  letter  from  the  presidait  of  a  baxik.  whom  I 
know  to  be  an  honest,  sincere,  conscientious  man.  wbo  says 
that  about  $90,000  of  public  funds  have  been  expended  in 
his  county  azxl  that  it  is  not  wortb  00  cents  to  the  county. 

I  have  many  other  letters  stating  that  tbe  funds  are 
being  expended  on  useless  projects. 

I  feel  sure  that  the  chief  administrators  of  these  funds 
are  doing  their  best  to  see  that  tbe  funds  are  properly  and 
honestly  administered,  but  it  is  impossible  to  do  so  on  such 
a  large  scale  of  expenditures,  and  that  is  tbe  strongest 
reason  why  the  funds  should  be  contributed  tnr  tbe  States 
azMi  let  them  expend  their  own  money  in  their  own  way. 
Tbe  local  authorities  will  zx»t  keep  tbe  undeserving  off  tbe 
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IMLT  roll,  because  It  Is  human  nature  to  get  all  the  money 
possible  out  of  the  Oovemment.  and  human  nature  must 
be  changed  before  this  waste  of  pubUc  funds  can  be  stopped. 
I  would  much  rather  these  funds  were  used  to  pay  the  ad- 
Justed  compensation  of  the  soldiers  and  to  restore  the 
aervice-connected  disability  and  hospitalization  allowance  to 
the  World  War  and  Spanish- American  War  veterans,  who 

desOTC  it  ,         „*  X         ^ 

Taking  care  of  the  unemployed  is  purely  a  State  andj 
local  matter  and  it  would  have  been  done  by  these  authorl 
Ues  as  it  always  has  been  done  in  the  past,  if  the  Govern 
ment  had  not  stepped  in  as  a  Santa  Claus,  bestowing  gifts 
promiscuously  to  the  deserving  and  the  undeserving  alike 

My  State  has  the  auth<Mlty  to  appropriate  funds  to  re- 
lieve distress  caused  by  unforseen  calamity,  but  the  legisla- 
ture refused  to  make  a  direct  appropriation  for  relief,  and 
nothing  would  have  been  done  by  the  State,  if  the  Oovem- 
ment had  not  given  notice  that  Government  funds  would  b€ 
withdrawn,  unless  matched  by  State  or  local  funds:  then 
a  constitutional  amendment  was  submitted  by  the  legisla- 
ture authorising  the  issuance  of  $20,000,000  in  State  bondi 
to  match  FMeral  funds.  A  strenuous  campaign  was  put  on, 
backed  by  the  Governor  and  the  big  daily  papers,  all  stress- 
Ing  the  fact  that  the  SUte  would  lose  the  Federal  relieJ 
funds  if  thfe  amendment  was  not  adopted,  and  the  amend- 
ment was  adopted  to  avert  the  loss  of  the  Federal  funds. 

Only  $5,500,000  of  relief  bonds  have  been  Issued  and  thd 
legislature  is  now  called  together  to  authorize  the  issuancd 
of  more  bonds  to  get  more  Federal  money.  This  clearly  in 
dlcates  that  our  State  and  all  other  States  could  have  madi  i 
appropriations  or  issued  bonds  to  take  care  of  relief  work, 
but,  of  course,  they  preferred  that  the  Federal  Oovemmen ; 
furnish  the  money. 

The  bin  that  passed  the  House  a  few  days  ago  appropriat- 
ing $200,000,000  for  relief  of  the  cattle  industry  and  mak- 
ing cattle  a  basic  agricultural  product,  and  the  one  appro- 
priating $35,000,000  for  crop  loans  to  farmers  are  not  auj- 
thorized  by  the  Constitution,  but  since  the  Government  ife 
In  the  business  of  making  donations  and  loans  to  all  othe : 
people,  it  might  as  well  help  the  farmers  and  cattlemen  b  r 
dishing  out  a  few  himdred  millions  to  them,  and  I  toll 
those  who  wrote  me  advocating  these  appropriations  that 
they  were  unconstitutional  but  were  no  more  unconstitu- 
tional than  other  measures  already  enacted  and  could  b; 
jtistiflQd  on  the  same  grounds  that  the  other  Ulegal  appro- 
priations were  Justified. 

The  sentiment  in  favor  of  Government  control  of  every 
thing  and  making  Federal  appropriations  for  every  con 
oeivable  purpose  has  increased  a  hundredfold  In  40  years. 

In  1887  a  small  appropriation  of  $10,000  was  passed  br 
Congress  to  purchase  seed  for  west  Texas  farmers  to  plant 
their  crops  because  a  serious  drought  in  that  section  hap 
prevented  them  from  making  planting  seed. 

President  Cleveland  vetoed  this  small  appropriation,  and 
I  quote  only  a  few  lines  of  his  veto  message: 

X  return  without  my  «pprov«l  House  blU  no.  10303.  an  act  1  o 
cnabl*  the  Commlaeioner  of  Agriculture  to  make  a  special  distr  - 
butlon  of  seed  in  the  drought-etrlcken  counties  of  Texas  an  i 
ini^*"t  an  appropriation  therefor. 

It  la  rejureaented  that  a  long-continued  and  extensive  drougl.t 
has  existed  in  certain  portions  of  the  State  of  Texas  resulting  In  '- 
faUure  of  crops  and  consequent  distress  and  destitution.  ^«t 
feel  obliged  to  withhold  my  approval  of  the  plan,  as  proposed  I  y 
this  bill,  to  Indulge  a  benevolent  and  charitable  sentlmeht  throus  h. 
the  appropriation  of  public  funds  for  that  purpose. 

X  can  find  no  warrant  for  such  an  appropriation  In  the  Const 
tutlon  and  I  do  not  believe  that  the  power  and  duty  of  the  Oener  J 
Oovemment  ought  to  be  extended  to  the  relief  of  Indlvldxial  su  - 
f ertng  which  Is  In  no  manner  properly  related  to  the  public  8ervl( « 
or  benefit. 
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This  veto  message  was  heralded  over  the  country  as 
sound  state  paper  in  upholding  the  Constitution  against  tl  e 
cry  of  drought  relief  and  public  necessity  and  was  universal  y 
applauded.  Behold  what  a  change.  Now  we  are  appn»- 
prlatlng  ftDuis  of  this  character  by  the  billions,  and  if  a  pe ' 
son  ref xises  to  vote  for  them  he  Ls  branded  as  a  traitor  to  t  is 
party  and  as  indifferent  to  suffering  humanity.    The  Co|i- 


stitution  has  not  been  changed  to  legalize  this  character  of 
appropriati(»i  siiKse  that  message  was  written,  and  if  it  was 
unconstitutional  then,  it  is  still  unconstitutional  and  I  am 
glad  to  be  in  accord  with  President  Cleveland  on  this  matter. 
The  west  Texas  farmers  were  supplied  with  seed  to  plant 
their  crops  without  an  appropriation  from  the  Public  Treas- 
ury. A  carload  of  com  was  mad«  up  in  my  town  and  many 
carloads  in  many  other  towns  to  furnish  these  people  plant- 
ing seed,  and  I  was  glad  to  make  a  donation  of  com  to  these 
farmers,  and  they  did  not  suffer  for  want  of  Government 
appropriations.  Since  that  time  other  serious  droughts  have 
occurred  in  west  Texas,  and  we  made  donations  of  seed  and 
food  on  other  occasions,  and  one  time  the  State  of  Texas 
made  loans  to  the  coimties  out  of  State  funds,  and  all  these 
loans  and  donations  should  be  made  by  the  States  and  citi- 
zens of  the  States. 

A  short  time  ago  the  gentleman  from  Texas  [Mr.  Suit- 
NZRs]  made  a  splendid  speech  in  favor  of  decentralization 
of  the  Federal  Government  by  cutting  out  bureaucracy  and 
returning  to  the  States  the  powers  usurped  by  the  boards 
and  bureaus  at  Washington,  and  he  was  applauded  at  the 
close  of  his  address;  but  he  failed  to  tell  us  when  Congress 
would  begin  this  Job  of  decentralization. 

When  the  bill  was  imder  consideration  to  issue  $2,000,- 
000,000  in  interest-bearing  nontaxable  farm  mortgage  bonds, 
with  the  Government  guaranteeing  the  principal  as  well  as 
the  interest,  the  gentleman  from  Kentucky  tMr.  Bhowh] 
offered  an  amendment  making  the  income  derived  from  said 
bonds  taxable.  This  amendment  was  voted  down  without 
a  roll  call.  I  would  like  to  know  when  Congress  intends 
to  stop  issuing  interest-bearing  tax-free  bonds  and  stop 
usurping  the  powers  of  the  States,  I  am  ready  to  stop  now, 
and  I  think  the  sooner  we  stop  the  better  for  the  coimtry. 
If  we  do  not  stop  opening  the  Public  Treasury  to  every 
call  upon  it  for  funds  which  are  being  raised  by  the  issuance 
of  interest-bearing  tax-exempt  bonds,  there  is  no  telling 
how  soon-  the  crash  will  come  and  our  credit  will  be  im- 
paired and  we  will  be  unable  to  finance  actual  and  neces- 
sary governmental  functions.  I  do  not  want  to  be  a  party 
to  such  Illegal  and  unnecessary  expenditures  of  public  funds, 
which  would  bankrupt  any  country  in  the  world  if  continued 
much  longer. 

There  is  such  a  thing  as  governments  becoming  too  big 
and  topheavy  and  falling  by  their  own  weight,  like  the 
Insull  power  empire,  and  I  do  not  want  to  be  a  Member  of 
Congress  when  the  final  collapse  comes.  Things  are  com- 
ing to  a  pretty  pass  when  Congress  cannot  inquire  into  the 
expenditure  of  the  vast  billions  of  dollars  being  appro- 
priated and  cannot  inquire  into  efforts  being  made  either 
to  cancel  or  collect  the  billions  of  dollars  of  foreign  debts. 
Congress  and  the  country  are  entitled  to  this  information. 

This  action  caimot  be  Justified  by  saying — as  one  Member 
told  me — that  the  Republicans  would  use  this  information 
against  the  Democrats.  If  the  actions  of  the  administration 
are  legal  and  justified  by  sound  public  policy,  they  cannot 
hurt  anybody:  and  if  they  are  not,  any  party  is  Justified  in 
condemning  them.  To  say  that  the  actions  of  any  official 
are  above  criticism  is  to  uphold  the  monarchical  theory 
"  that  the  king  can  do  no  wrong."  Constructive  criticism  is 
alwairs  helpful,  and  never  harmful 

Business  will  not  resume  its  normal  functions.  It  caxmot  do 
so,  with  any  degree  of  safety  or  permanence  until  the  Gov- 
ernment gets  out  of  business  and  stops  this  tremendous  waste 
of  public  funds  in  competition  with  private  business.  We 
need  more  business  in  Government  and  less  Government  in 
business.  The  continued  opposition  to  the  Government's 
competing  with  private  industry  caused  the  appointment  of 
a  committee  by  this  House,  headed  by  Representative  Shah- 
NON,  to  investigate  the  matter  and  make  a  report  to  the 
House.  That  report  was  made  in  pursuance  to  HH.  235. 
and  the  report  was  made  February  8,  1933,  and  ordered  to  be 
printed. 

The  Members  can  secure  some  valuable  information  by 
reading  this  report,  as  I  can  merely  refer  to  it  in  my  limited 
time. 
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Tills  committee  AameA  many  instaiKes  of  the  Oovemment 
ocMnpeting  with  private  business,  but  time  forbids  mention- 
ing any  except  the  printing  business.  The  Government  is 
jH-intinyg  stationery,  such  as  letterheads,  envelops,  and  other 
articles,  in  competition  with  private  printing  establish- 
ments and  selling  at  prices  which  private  printers  cannot 
meet. 

This  committee  made  many  ^lendid  recommendations 
which  ought  to  be  observed  by  the  Government,  but  I  will 
mention  only  one: 

The  Federal  Oovernment  should  not  engage  In  any  form  of  busi- 
ness or  service,  except  for  purposes  limited  to  those  clearly  neces- 
sary In  the  proper  administration  of  governmental  functions  which 
are  pursuant  to  the  provisions  of  the  Constitution. 

The  last  Democratic  platform  speaks  in  unmistakable 
terms  on  this  question: 

We  advocate  the  removal  of  Oovemment  from  all  fields  of  pri- 
vate enterprise,  except  where  necessary  to  develop  public  works 
and  natural  resotirces  in  the  conunon  Interest. 

It  is  said  that  this  exception  referred  to  Muscle  Shoals, 
because  of  the  large  investment  the  Government  had  already 
made  there,  and  that  investment  Is  now  being  taken  care  M 
by  the  act  creating  the  Tennessee  Valley  Authority,  and  we 
should  not  inject  the  Government  further  into  private  busi- 
ness. In  all  ventures  into  private  business  the  Government 
has  lost  money,  and  I  hope  that  the  Muscle  Shoals  venture 
will  be  an  exception. 

The  Government  is  establishing  a  factory  in  West  Virginia 
to  make  mail  bags  and  locks,  and  a  few  days  ago  the  Secre- 
tary of  the  Interior  said  he  would  establish  a  cement  plant 
with  imblic  funds  in  the  near  future.  What  is  private  capi- 
tal to  do  under  such  circumstances  aikl  conditions?  We 
can  certainly  prevent  monopoly  in  restraint  of  trade  and 
secure  fair  competition  and  protect  the  public  by  the  res- 
toration and  enforcement  of  our  antitrust  laws  without  put- 
ting the  Government  into  business  to  protect  the  public. 

The  National  Recovery  Act,  which  suspended  Federal  and 
State  antitrust  laws  and  undertakes  to  regulate  and  control 
private  business  throughout  the  coimtry,  is  not  authorized 
by  the  plain  language  of  the  Constitution.  A  Federal  Judge 
in  Chicago  has  recently  indicated  that  he  doubted  its  legality. 

My  State  had  antitrust  suits  pending  involving  $17,500,000 
in  fines  and  penalties,  which  the  State  was  entitled  to  col- 
lect, but  the  big  oil  companies,  against  whom  the  suits  were 
pending,  went  into  court  and  pleaded  compliance  with  the 
Federal  codes,  and  the  court  had  to  dismiss  the  suits.  Now. 
these  antitrust  law  violators  have  a  trust  protected  by  the 
Government. 

The  only  authority  in  the  Constitution  relied  upon  for  the 
appropriation  of  public  funds  for  various  activities  in  the 
States  and  municipalities  and  for  the  relief  of  individuals 
is  article  I,  section  8,  which  reads  as  follows: 

The  Congress  shall  have  power  to  lay  and  collect  taxes,  duties. 
Imposts,  and  excises  to  pay  the  debts  and  provide  for  the  com- 
mon defense  and  general  welfare  of  the  United  States. 

It  has  been  held  by  the  courts  and  by  the  ablest  con- 
stitutional lawyers  in  the  United  States  that  this  language 
means  the  Government  of  the  United  States  and  its  activi- 
ties as  specifically  expressed  in  the  Constitution. 

It  cannot  mean  the  activities  of  the  individual  States  and 
municipalities  or  of  Individuals.  If  it  did,  there  would  be 
no  limitations  on  Congress,  and  it  could  do  everything  that 
a  majority  of  the  Members  thought  would  benefit  the  people 
of  their  respective  districts,  and  that  very  thing  is  now 
being  done  by  some  of  the  legislation  enacted.  Congress  has 
as  much  authority  to  cancel  all  debts,  public  and  private, 
as  it  has  to  appropriate  funds  for  nongovernmental  pur- 
poses, and  that  would  benefit  a  majority  of  the  States,  mu- 
nicipalities, and  people,  and  would  hurt  only  a  feW  who 
hold  notes,  bonds,  and  mortgages.  Such  action  was  taken 
by  the  Government  when  it  canceled  all  the  debts  of  the 
States  of  the  Confederacy. 

I  am  not  advocating  the  cancelation  of  debts,  but  it  would 
probably  be  fair  to  scale  them  down  to  where  they  could 
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be  paid  In  products  of  the 
were  created. 

Let  the  Congress  submit  an  amendment  now  to  cancel  all 
debts,  public  and  private,  or  scale  them  down  to  a  fair 
value,  and  see  how  quickly  it  would  be  adopted  by  the  people. 
Tliis  would  be  a  real  new  deal  far  the  benefit  of  debtors. 
Tbe  vast  amount  we  are  now  "p^^hit^  qq  noogovemmental 
projects  and  for  individual  relief  ooold  be  used  jost  as  legally 
to  buy  small  homes  tot  the  millkaM  who  have  no  homes 
and  would  benefit  humanity  much  more  th^n  the  thiny 
we  are  doing. 

I  desire  to  quote  a  para^rai^  from  an  address  delivered 
by  the  late  President  Calvin  Coolidge  at  a  nMwttipt  of  the 
business  organizations  of  the  Government  at  Memorial  Cen- 
tennial Hall.  January  21,  1924,  in  which  he  said: 

I  take  this  occasion  to  state  ttiat  I  have  given  much  thought  to 
the  question  of  Federal  subsidies  to  State  govenuamts.  The  FM- 
eral  ^proprlatlons  for  such  subsidies  cover  a  wide  field;  they 
afford  ample  precedent  for  unlimited  expansion.  I  say  to  you, 
however,  that  the  financial  program  of  the  Chief  Sxeeutlve  does 
not  contemplate  expansion  of  these  subaldlea. 

My  policy  In  this  matter  is  not  predicated  alone  on  the  drain 
which  these  subsidies  make  on  the  National  Treasury.  This,  of 
Itself.  Is  sufficient  to  cause  concern:  but  I  am  fearful  that  this 
broadening  of  the  field  of  Oovemment  activities  is  detrimental  both 
to  the  Federal  and  State  Governments.  Kl&clency  of  the  Federal 
operations  Is  impaired,  as  their  scope  Is  unduly  enUTfed:  effldeucy 
of  the  State  governments  Is  Impalrad.  as  they  relinquish  and  turn 
over  to  the  Federal  Oovemment  renonalbillttos  which  are  rightly 
theirs. 

This  easy-going  business  to  follow  somebody  and  not  rote 
our  own  convictions  reminds  me  of  the  story  about  a  man 
named  John  Hole,  who  was  too  lacy  to  sign  his  name  in  fuU. 
so  he  wrote  the  letter  "  J  "  and  punched  a  hole  in  the  paper 
for  his  signature. 

This  thing  of  voting  "yes"  on  every  measure  recom- 
mended by  the  administration  is  a  serioiis  matter  and 
threatens  representative  government  because  it  destroys  the 
Independence  of  the  legislative  branch.  It  would  be  better 
and  cheaper  to  devise  an  automatic  voting  machine  to  record 
"  yes  "  on  every  measure  and  let  us  go  home  and  beat  the 
Washington  hotels  out  of  our  board  bills. 

I  am  deeply  in  sympathy  with  the  humanitarian  efforts  of 
the  President  to  relieve  present  conditions,  but  whatever  is 
done  should  be  done  legally.  The  Constitution  can  be 
amended  in  1  year  to  meet  any  extreme  situation,  when  the 
people  favor  such  amendment,  as  it  was  done  last  year  in 
the  repeal  of  the  eighteenth  amendment. 

The  framers  of  the  Constituti<m  wisely  provided  a  method 
of  amending  it  to  meet  all  emergencies  that  might  arise, 
because  they  could  not  see  through  the  centuries  to  foDow. 

If  they  had  beUeved  that  the  Constitution  could  be 
stretched  to  meet  all  conditions  th&t  migbt  arise  in  the 
future,  there  would  have  been  no  use  in  providing  for  amend- 
ments, and  why  should  we  have  BOopbti  the  21  amendments 
already  adopted? 

I  do  not  believe  that  any  man  who  has  studied  the  Consti- 
tution and  the  decisions  of  the  courts  in  the  early  days  of 
the  Republic  on  the  powen  of  Congress  believes  that  all  the 
acts  passed  by  this  Congress  are  constitutional,  but  the 
Members  seem  to  think  that  these  acts  are  necessary  to 
meet  grave  emergencies,  and  are  hoping  that  the  acts  will 
not  be  carried  to  the  Supreme  CourC.  and  if  carried  there 
that  they  may  be  held  valid  because  of  the  great  pubho 
emergency. 

The  Government,  in  my  judgment,  cannot  collect  taxes 
enough  to  pay  the  thirty-odd  taOUons  of  dollars  in  bonds 
issued  and  auUiorlzed  to  be  issued,  and  we  must  stop  incur- 
ring any  more  indebtedness.  Neither  can  the  Oovemment 
borrow  itself  out  of  6etot  or  borrow  its^  into  prosperi^  by 
the  continued  issuance  of  bcmds,  which  furnish  a  retuge  for 
idle  capital  that  should  be  Invested  In  creative  Industiy  to 
furnish  employment  to  idle  labor.  If  private  Industry  is 
IH^evented  from  expanding  its  business  by  Oovemment  com- 
petition, financed  with  taxpayers'  money,  and  business  is  to 
be  contndled  and  regulated  by  all  manner  of  Government 
codes,  there  can  be  no  hope  of  tNisiness  recovery. 
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Thew  are  no  Oovemment  officials  who  can  manage  the 
buslne»  industries  of  the  country  as  well  as  ttie  men  who 
built  these  industries  to  their  present  state  of  efficiency,  and 
any  further  extension  of  governmental  control  over  business 
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ia  the  various  States  breaks  down  Stote  lines  and  over- 
throws SUte  laws,  and  finally  all  laws  will  emanate  from 
Washington  and  we  will  have  fascism  or  state  socialism  in 
this  country,  whether  we  want  it  or  not. 

May  the  Lord  perform  one  more  miracle  and  save  this 
Oovemment  from  its  sincere  but  m1sgui<1f<1  friends.  [Ap- 
plause.] 

Mr.  DOUOHTON.  lir.  Chairman,  I  yield  5  minutes  to  the 
Delegate  from  the  Philippine  Islands  [Mr.  OtrxvAXA]. 

Mr.  EVANS.  Mr.  Chairman.  I  yield  5  minutes  to  the 
Delegate  from  the  Philippine  Islands  [Mr.  OirKVAiA], 

Mr.  GUEVARA.  Mr.  Chairman,  I  ask  permission  to  re- 
vise and  extend  my  remarks  and  to  Insert  therein  a  lettei 
I  received  this  momhig  from  the  secretary  of  agriculture 
of  the  Philippine  Oovemment,  and  a  statement  made  by  Mr, 
John  B.  Gordon  before  the  Ways  and  Means  Committee 
discussing  the  technical  aspects  of  the  oil  question. 

The  CHAIRMAN.  Is  there  objection  to  the  request  ol 
the  Delegate  from  the  Philippine  Islands? 

There  was  no  objection. 

Mr.  GUEVARA.  Mr.  Chairman,  after  hearing  the  mag- 
nificent speech  delivered  by  the  gentleman  from  California 
[Bir.  EltsiI  on  the  floor  of  this  House  last  Wednesday,  dis- 
cussing masterly  every  economic  angle  of  the  vegetable-d 
question.  I  believe  there  is  nothing  that  could  be  added  U 
strengthen  the  opinion  of  the  injustice  and  unfairness  oi 
the  provision  contained  in  section  602  of  the  revenue  bin  non 
under  consideration.  Purthermore.  I  feel  that  the  speed 
of  the  gentleman  from  California  [Mr.  Eltsk]  fully  answen 
and  will  answer  all  the  speeches  already  made  and  to  be  mad 
in  favor  of  said  section  602. 

However.  I  wish  to  express  my  own  point  of  view  on  th 
question.    But.  at  the  outset.  I  wish  to  correct  wbateve 
impression  might  have  been  left  in  this  House  by  the  state 
ment  of  the  gentleman  from  Texas  [Mr.  Patmam]  concern 
Ing  Mr.  John  B.  Gordon,  who  Is  considered  to  be  the  highes 
authority  on  the  subject  of  oils  and  fats  in  America,  on 
of  the  few  vegetable-oil  experts  listed  in  the  columns  oi 
Who's  Who  in  America,  and  as  such  an  authority  on  th*\ 
subject  of  oils  and  fats  he  testified  before  the  Committee  ox  i 
Ways  and  Means  as  secretary  of  the  Bureau  of  Raw  Ma- 
terials for  American  Vegetable  Oils  and  Pats  Industries 
This  bureau  represents  every  manufacturing  consumer  oi 
Importance  in  the  United  States  who  uses  coconut  oil  for 
the  production  of  nonedible  products,  such  as  soap,  rubber, 
and  so  forth.    I  wish  to  state  emphatically  that,  as  I  know, 
the  City  National  Bank  and  the  Chase  National  Bank,  botl  i 
of  New  York,  have  no  interest  whatsoever  in  the  oil  industr; ' 
of  the  Philippine  Islands. 

With  this  preface.  I  wish  to  say.  Mr.  Chairman.  I  find,  li  i 
d<'yivw|iny  the  proposed  excise  tax  on  coconut  oil  with  m:^ 
American  friends,  and  my  particular  friends  in  the  House, 
the  greatest  difficulty  is  in  bringing  home  to  them  the  im- 
portance of  this  question  of  coconut  oil  to  the  Phillppin » 
people.  They  have  a  predisposition  to  assiune  that  coconu  t 
oil  is  like  cottonseed  oil,  or  that  it  is  like  the  oils  and  fat  i 
produced  by  the  meat  packers. 

Nothing  could  be  farther  from  the  fact.  Cocoiut  oH  is 
not  a  by-product  of  coconut  culture — it  \s  the  prime  produc , 
The  production  of  coconut  oil  or  copra  Is  the  object  of  the 
Pilipino  farmer  when  he  plants  his  coconut,  and  it  is  the 
only  product  that  he  has  in  mind.  Other  products,  verr 
minor  in  comparison,  are  the  by-products. 

When  the  cotton  farmer  plants  his  cotton,  he  has  little 
thou^t  of  what  he  is  going  to  produce  other  than  cotton. 
When  the  stock  raiser  considers  the  value  of  his  cattle,  ke 
has  in  mind  the  value  of  the  edible  meat  and  the  other 
products  are  again  minor  products.  It  Is  this  fundaments  J 
difference  which  marks  the  extent  of  the  injury  that  will  I  e 
inflicted  on  the  Filipino  producer  of  coconuts  by  what  |s 
proposed  in  the  pending  bilL 


Tlie  second,  and  equally  important,  difllculty  In  making 
my  American  friends  understand  the  effect  of  what  is  pro- 
posed is  the  difficulty  in  visualizing  the  large  territory  given 
over  to  the  production  of  coconuts  and  the  large  number  of 
people  whose  very  existence  depends  on  this  cultivation.  If 
we  cannot  imderstand  this,  we  cannot  understand  or  ap- 
preciate the  proposed  tax. 

FmoDtrcnoif  or  conu 
Coconut  oil,  as  Is  well  known,  is  a  product  derived  from 
the  meat  of  the  coconut,  known  as  "  copra."  Coconuts  are 
cultivated  In  each  of  the  48  provinces  of  the  Philippine 
Islands.  Measured  by  the  area  devoted  thereto  this  Is  the 
third  crop  of  the  Islands,  more  of  the  area  of  the  Islands 
being  devoted  to  the  cultivation  of  rice  and  com.  Measured 
by  its  importance  in  foreign  commerce,  coconut  production 
is  the  first  Industry  of  the  islands. 

While  coconuts  are  produced  in  each  of  the  Provinces,  four 
Provinces  in  the  order  named,  Tayabas,  Laguna,  Misamis, 
and  Cebu.  produce  almost  one  half  of  the  copra  produced 
in  the  Islands.  These  Provinces  are  among  those  in  which 
the  farms  are  most  widely  distributed  in  ownership  and  the 
most  generally  owned  by  Filipino  residents  thereon. 

For  examine.  Tayabas,  which  produces  more  than  one 
fourth  of  all  the  copra  produced  in  the  Philippine  Islands, 
had  at  the  last  census  44,698  farms  thus  occupied:  38,747  by 
their  owners,  779  by  tenants  paying  cash  rental,  3,860  by 
share  tenants,  and  39  by  labor  tenants.  Three  thousand  two 
hundred  and  seventy-three  farms  are  reported  as  occupied 
by  tenants  paying  no  rental. 

The  cultivated  area  of  the  farms  in  Tayabas  averages  2.28 
hectares,  approximately  5.6  acres.  Every  farm  in  the  Prov- 
ince of  Tayabas  was,  according  to  the  last  censiis,  owned  by 
a  Filipino. 

In  certain  provinces  there  has  been  to  a  small  extent  the 
corporate  development  of  coconut  groves.  The  total  produc- 
tion of  such  cultivation  is  almost  negligible  compared  to 
that  produced  by  the  small  Pilipino  owner  of  a  small  farm 
where  the  coconut  grove  has  been  developed  through  one  or 
more  generations. 

In  the  discussion  of  the  development  of  coconut  planta- 
tions it  is  usually  recited  that  the  tree  comes  into  bearing 
from  5  to  7  years.  This  Is  true,  but  it  has  a  very  slight 
bearing  on  the  time  normally  taken  to  develop  a  coconut 
plantation  in  the  Phillw)ines.  Even  when  undertaken  by 
Americans  or  foreigners  the  capital  has  been  limited. 
When  the  time  necessary  to  develop  a  coconut  grove  is  con- 
sidered and  due  weight  given  to  the  occasional  tjrphoons 
which  may  in  extreme  cases  destroy  and  which  frequently 
set  the  plantations  back  in  production  for  2  or  more  years 
and  the  pests  amd  diseases  which  from  time  to  time  attack 
the  trees.  It  will  be  seen  that  the  calculated  cost  of  a  coco- 
nut plantation  from  a  study  in  advance  of  the  undertaking 
has  but  little  resemblance  to  the  actual  results. 

When  the  Pilipino  family  has  developed  its  coconut  grove 
through  the  labor  of  one  or  more  generations,  the  cost  in 
dollars  and  cents  of  its  development  may  be  forgotten,  but 
the  grove  has  become  an  object  of  affection,  and  a  pur- 
chaser of  such  a  grove  would  find  it  appraised  at  a  value 
far  beyond  that  arrived  at  by  any  form  of  calculation. 

I  have  tried  to  depict.  Mr.  Chairman,  tliis  Province  of 
Tayabas.  with  a  total  population  of  280,298.  having  44,698 
farms.  Every  farm  occupied  by  a  Filipino  family,  and  all 
depending  on  the  cultivation  of  the  coconut. 

Every  American  boy  and  girl  is  familiar  with  Longfel- 
low's Evangeline  and  the  deportation  of  the  Acadians  from 
their  homes.  This  deportation  is  sweet  charity  compared 
to  the  cruelty  of  permitting  these  people  in  Tayabas  to  stay 
in  their  beautiful  Province  while  destroying  the  only  source 
of  their  livelihood.  These  are  the  people  for  whom  I  am 
speaking,  because  I  am  one  of  them,  and  Laguna,  my  own 
home  Province,  is  in  very  much  the  same  condition  as  the 
adjacent  Province'  of  Tayabas.  As  coconuts  are  grrown  com- 
mercially in  every  part  of  the  islands  by  over  3,000,000  small 
farmers,  whose  farms  generally  average  even  less  than  an 
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acre,  the  coeonut-ofl  Industry,  therefore,  has  a  tremendous 
Blgntflcance  in  the  everyday  life  of  the  whole  Filipino  people. 

If  It  Is  Intezuled.  Mr.  Chairman,  and  I  know  it  is  not.  to 
destroy  these  people,  a  more  effective  means  could  not  be 
provided. 

cccoiruT  on.  m  ths  amssxcam  kabxxt 

The  development  of  growing  coconuts  in  the  Philippine 
Islands  has  not  been  the  result  of  the  American  market. 
Copra,  the  principal  product,  has  been  continuously  on  the 
free  list  of  the  United  States.  It  comes  in  from  all  the 
tropical  coimtries  of  the  world  without  paying  duty  In  the 
United  States.  Prior  to  1914  practically  no  coconut  oU  came 
to  the  United  States  from  the  Philippine  Islands;  in  fact,  the 
introduction  of  copra  from  the  Philippine  Islands  in  quantity 
Is  of  comparatively  recent  date,  because  the  use  of  copra  and 
coconut  oU  In  American  IndusUy  Is  comparatively  new. 

Twenty-five  years  ago  the  cultivation  of  the  coconut  in  the 
Philippine  Islands  was  encouraged  because  it  was  quite  In- 
conceivable at  that  time  that  it  would  ever  compete  in  any 
way  with  any  American  product.  In  fact,  there  was  prac- 
tically no  market  In  America  for  it.  and  both  the  oil  and  the 
copra  were  on  the  free  list.  Copra  from  the  Philippines 
went  to  Marseille  and  to  Hamburg  and  in  small  quantities 
to  Spain.  Now.  however,  because  of  the  direction  taken  by 
certain  American  Industries,  copra  comes  free  into  the  United 
States  from  all  tropical  countries,  and  coconut  oil  9lnce  1921 
has  paid  a  duty  of  2  cents  a  pound. 

This  has  meant  in  practice  that  all  the  coconut  oil  used 
in  the  United  States  comes  in  free  of  duty — ^that  from  the 
Philippine  Islands  because  of  the  reciprocal  law  and  that 
from  other  countries  in  the  form  of  copra,  which  Is  on  the 
free  list. 

Coconut  products  constitute  normally  the  most  valuable 
and  most  bulky  export  crop  of  the  Philippines.  In  a  few 
recent  years  sugar  has  been  more  valuable  because  of  the 
tariff  situation  In  the  United  States. 

Like  all  tropical  products,  there  is  a  world  oversupply  of 
coconut  products.  To  prevent  the  Philippine  product  from 
entering  the  United  States  means  that  it  would  be  forced  to 
find  its  place  competing  with  the  oversupply  and  with  the 
preferences  which  so  much  of  this  oversupply  receives  in  the 
consuming  country  because  it  is  produced  In  a  dependency  of 
the  consuming  country.  The  Philippines  will  have  lost,  with 
reference  to  this  principal  export  product,  that  advantage; 
it  will  no  longer  receive  a  preference  in  its  principal  market. 

THX    PBOPOSED    TAX    A    MTTH 

The  case  for  this  tax  is  presented  by  those  who  purport  to 
spesik  for  certain  groups  of  American  farmers.  I  ask  you 
what  farmer,  knowing  the  situation  In  the  Philippine  Islands, 
would  stand  for  the  perpetration  of  this  cruel  treatment? 
The  farmer,  as  I  see  it,  has  been  misled  In  two  directions:  He 
has  been  told  of  gathering  coconuts  in  the  Jimgles  of  the 
Philippines.  Wholly  a  myth.  He  has  been  told  that  in  some 
way  coconut  oil  is  competing  with  his  products.  Equally  a 
myth. 

Coconut  oil  Is  used  In  oleomargarine  In  the  United  States. 
It  was  not  used  In  oleomargarine  prior  to  1917.  If  the 
farmer  Is  25  years  old,  he  knows  that  oleomargarine  was 
quite  as  prominent  in  the  American  market  prior  to  1917  as 
it  is  now;  he  knows  that  the  change  from  other  Ingredients 
to  coconut  oil  has  not  Increased  relatively  the  production  of 
oleomargarine.  He  further  knows  that  the  war  against 
oleomargarine  was  quite  as  bitter  in  the  United  States  when 
no  coconut  oil  was  used  In  Its  manufacture  as  it  Is  now.  In 
fact,  the  first  legislation  of  Congress  to  curb  the  production 
of  oleomargarine  in  the  United  States  was  enacted  In  1886, 
30  years  before  any  coconut  oil  was  used  In  any  American 
oleomargarine. 

Of  course,  we  all  know  that  most  of  the  coconut  oil  used  In 
the  United  States  is  used  in  the  manufacture  of  soap.  The 
soap  manufacturers  have  testified  that  this  ingredient  has 
become  essential,  if  the  demands  of  the  users  of  soap  in  the 
United  States  are  to  be  met.  It  has  been  made  clear  in 
the  hearings  and  in  the  documents  submitted  to  the  com- 
mittee that  coconut  oil  is  essential  to  American  Industry 


and  that  the  exchulan  of  coconut  oil  from  American  Indus- 
try would  mean  a  growing  up  of  eompetitlv*  Industry  elM- 
where  to  supply  the  American  market  with  ths  article  In 
which  coconut  oil  Is  now  used. 

It  Is  my  understanding  that  section  603  of  the  revenue 
bill  now  under  consideration  has  for  its  purpose  not  so 
much  to  provide  revenue  to  this  Government  but  to  pro- 
tect the  dairy-farm  Industry  in  the  United  SUtes  and  also 
the  producers  of  American  Isxd.  butter,  and  cottonseed  oU.  In 
this  connection  I  ask  tmanlmous  consent  to  insert  in  ths 
Ricoxo  as  part  of  my  remarks  the  testimony  of  John  B. 
Gordon,  secretary  of  the  Bureau  of  Raw  Materials  for 
American  Vegetable  Oils  and  PaU  Industries,  before  ths 
House  Ways  and  Means  Committee,  with  aU  the  charU 
printed  therein,  because  it  fully  answers  negatively  ths 
question.  Will  an  excise  tax  on  foreign  vegetable  oils  bens- 
fit  producers  of  American  lard,  butter,  and  cottonseed  oil? 

I  am  not  going  to  dwell  on  the  technical  aspects  of  ths 
case.  I  want  every  Member  of  Congress  to  know  what  it  is 
proposed  by  this  tax  to  do  to  one  of  the  principal  agricul- 
tural products  of  the  Philippine  Islands.  I  shall  not  dwell 
on  the  injury  and.  In  fact,  the  destruction  of  the  coconut- 
oil  mills  in  the  Philippines,  because  that  is  Incomparably 
less  Important  than  is  the  effect  which  this  will  have  on 
tl^e  farmer  who  produces  the  copra. 

VZOItATIOir  OV  BBCZPBOCr«.T 

The  other  i^iase,  which  I  wish  to  emphsslae  is  that  this 
is  a  direct  violation  of  the  reciprocity  which  has  existed  for 
25  years  between  the  United  States  and  the  Philippine  Is- 
lands. It  withdraws  from  ths  Filipinos  a  right  under  this 
reciprocity  agreement  and  does  not  give  them  ths  right  to 
withdraw  or  Interfere  with  the  privileges  given  American 
products  in  payment  of  the  privileges  heretofore  enjoyed 
by  the  Philippine  products. 

No  one  would  question  if  the  present  Philippine  reci-.--^ 
procity  were  established  by  treaty  that  this  proposed  legis- 
lation would  constitute  a  violation  of  the  treaty. 

At  this  point,  I  ask  unanimous  consent  to  Insert  in  the 
Record  the  letter  I  have  received  from  the  secretary  of 
agriculture  and  commerce  of  the  Philippine  Government, 
Mr.  Singson  Encamaclon,  discussing  this  very  question. 

Tkb  Hat-Aoams  Horm, 
WoMhington,  DJC^  Ftttruarn  9.  1934. 
Hem.  Pb»o  Oucvaka. 

House  of  Representative;  Washington.  D.C. 

Deas  Mk.  Oxjxvaba:  Thi«  la  •  letter  similar  to  one  I  aent  to  tba 
Secretary  of  War,  In  whldi  I  stated  that  the  press  reported  that 
the  Coxumlttee  on  Ways  and  Means  has  again  voted  to  include  in 
the  new  revenue  bill  an  excise  tax  of  6  cents  a  poiuid  on  coconut 
oil. 

To  appreciate  the  amoiint  of  this  tax.  It  should  be  obeerred  that 
Manila  coconut  oU  In  tanlcs,  New  York,  la  today  2%  cents  per 
poTind. 

The  coconut  oU  on  which  It  Is  proposed  to  lay  this  tax  Is 
largely  the  product  of  the  Philippine  t«i»«<^^  shipped  to  the 
United  States  as  cnide  oU.  or  aa  cc^ra.  The  tax  la  ao  out  cf  all 
reaaon  aa  to  make  It  difficult  to  apprise  Ita  resulta  on  about 
one  third  of  the  people  ot  the  Philippine  T■^%pl^f  nr^o  are  de- 
pendent on  the  coconut  Industry.  There  Is  no  "trnPitr  tax  on  ao 
simple  a  product  of  agriculture,  so  we  are  without  a  measuring 
rod  to  judge  of  Its  effects. 

It  ia  difficult  to  say  anything  which  has  not  many  times  been 
said  to  show  the  lack  ot  reason  leading  to  this  proposition.  Be- 
cause, however,  of  my  poattion  tn  the  Phil^ypine  t«i«"H«  as  sec- 
retary of  agriculture  and  commerce  and  being  preeent  In  Wash- 
ington in  the  performance  of  duties  cooneeted  with  my  oOee. 
I  should  feel  negligent  If  I  did  not  plainly  state  a  few  of  th« 
obvious  evils  of  this  proposed  tax. 

In  the  act  of  Congreas  of  March  8.  1009.  It  was  provided: 
"  •  •  *  aU  duties  and  taxes  eoUeeted  la  the  United  States 
upon  articles  coming  from  the  Philippine  Arch^wlago  •  •  • 
shaU  not  be  covered  into  the  veneral  fund  of  the  Tteaaury  ol 
the  United  States,  but  shaU  be  held  aa  a  aqiarate  fund  and  p«ld 
into  the  treasury  of  the  Pbll^iplne  lalanda.  .to  be  uaed  and  ex- 
pended for  the  government  and  benefit  at  aald  lalaads." 

ThlB  law  has  been  continuoualy  m  eflttct  alnoe  that  time.  It 
has  been  used  to  justify  the  lack  of  complete  reciprocity  in  trade  ' 
between  the  United  States  and  the  Islands.  It  was  used  for  a 
nimiber  of  years  to  justify  the  refund  to  American  manufac- 
turers of  export  taxes  collected  in  the  lalaads.  It  la  one  of  the 
oldeet  In  contlnuoua  exlstenoe  of  the  economic  provliloDa  gov- 
erning the  relatlona  of  the  Udanda  to  the  United  St«(ea. 

UntU  the  bill  la  actually  reported  the  exact  wordlag  ot  the  pro- 
posed excise-tax  legislation  Is  not  known  to  me.    Z  am  told,  how- 
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m*er  that  It  is  Pfopoaad  to  Uy  thl«  Ux  on  Phlll|H7lzM  pro4ucts  la 
■uch  »  w«y  ••  to  eriMle  thU  provision.  If  it  doe«  not  enkle  thl« 
vroTtalon.  It  Imh  no  place  In  •  taw  prorldlng  revenue  for  the  Unlt«l 
St»t^.  •»  the  revenue  wlU  be  eaeluslvely  for  the  FhUlpplne  (ov- 
ernment.  U  it  doee  evade  the  quoted  provtolon  of  taw.  It  U  vlota- 
tlve  of  the  uxktarsUndlng  which  the  FlUplno  people  have  had  of 
one  of  thetr  moet  vahied  trwle  rtfhU.  ^     „  .^  ^  .^  *      ^  — 

Tasee  on  PblUppiae  products  entefln*  the  United  8t*t«s  have 
been  oonUnuoualy  tald  and  the  revenuea  therefrom  have  been  oon- 
tinuouslr  turned  into  the  Philippine  treasury. 

This  Is  by  no  means  the  extent  of  evil  In  sueh  a  tax.  The 
natural  eeneeouenee  will  be  to  foree  the  manufaeturtng  of  eoap, 
•taomarflutte/ece.,  in  the  Philippine  Xstanda  for  the  UntUd  SUtes 
■Mfket.  Oleomarfanae  from  th«  Philippine  Istande  would  come  in 
free  of  duty:  Map  from  the  Philippine  tstands  would  come  into  the 
tmitod  States  free  of  duty.  If  thU  lefUlatlon  ittiould  attract  to  the 
FhiUpptna  Islands  sueh  factories,  there  would  be  in  the  United 
•totea  a  wide-spread  grievance  against  trade  with  the  Pblllppiaw. 
with  the  ooneequent  effort  to  seetuw  new  measures  vlolatlvs  of 
reetprodty.  ThU  is  the  sort  of  measure,  Mr.  Secretary,  which 
crsatee  lU  feeling  and  the  consequenees  thereof. 

The  evils  of  this  proposed  tax  are  not  accompanied  by  advantage 
to  anyone.  OleomMrgarlne  was  manufactured  in  the  United  States 
Bumy  years  before  coconut  oU  was  used  in  Its  manufacture  here. 
Leglstation  Intended  to  curb  its  manufacture  and  \ise  was  enacted 
by  Oongrees  over  SO  years  before  coconut  oil  was  \ieed  in  its  menu* 
flaeture.  The  use  of  coooitut  oU  has  not  increased  the  ratio  of 
oleomargarine  to  butter  to  the  United  States.  The  total  exclusion 
of  coconut  oU  would  simply  change  the  object  of  hoetlUty.  but 
would  by  no  means  leeeen  it.  _.^^ 

I  know.  Mr.  aeeretary.  that  you  wUl  do  everything  within  your 
power  to  prevent  the  enactment  of  tnls  taw.  which  threatens  such 
great  injury  to  the  Philippine  Islands  without  a  benefit  to  anyone. 

I  hope  that  the  absurdity  of  the  proposed  tax  and  the  knowledge 
that  It  ta  oontrary  to  all  precedents  In  United  States-PhUlpplne 
retaUons  will  not  lead  to  the  belief  that  zk>  opposition  to  It  ta  nec- 
eaaary  to  defeat  it.  It  is  but  one  of  a  series  of  efforts  to  make  a 
teilure  of  American  policies  in  the  Philippines. 

It  is  believed  that  it  should  be  not  only  defeated  bxit  defeated 
la  A  way  which  would  discourage  further  simitar  efforts.    I  am. 
Very  sincerely. 

V.  SnfOSON  EHCAXMACIOM. 

In  conclusion,  Mr.  Chairman.  I  ask  sympatby  for  the 
14,000.000  Rllpinos  who  owe  allegiance  to  the  Government 
and  flag  of  the  United  States.  I  ask  sympathy  for  them 
because,  to  my  mind,  their  interest  cannot  be  separated  from 
that  of  the  United  States  while  they  are  under  the  same  flag. 
Knowing  as  I  do  that  the  coconut-oil  industry  in  the  Philip- 
Irines  does  not  represent  serious  competition  to  any  products 
raised  In  the  United  States,  I  am  quite  sure  that  this  House 
will  not  take  any  cruel  step  which  will  destroy  one  of  the 
principal  sources  of  livelihood  of  one  third  of  the  people  of 
the  Philippine  Islands.     [Applause.] 

"Hie  statement  previously  referred  to  follows: 
BTATsmirr  or  John  B.  Gokdow,  Washiwgtom,  D.C.  Sbcxktaxt  or 

THX    BUBXAtT    or    RAW    BfATXIOALS    FOX    AMXZICAJT    VXCXTABLK    OTLS 

Alto  Pats  IirDCSTXixs 

Mr.  Ooaooif.  Mr.  Chairman,  you  asked  one  of  the  previous  wlt- 
nfaars  if  the  Government — the  different  GoTernment  agencies. 
such  v  the  Agricultural  Adjustment  Administration  or  the  De- 
partment of  Agrlcultiu* — were  not  attempting  to  do  something  to 
their  behalf  with  respect  to  these  matters  which  we  are  discussing. 
I  should  like  to  bring  to  your  attention  the  fact  that  the  Agricul- 
tural Adjustment  Administration  at  this  moment  Is  trying  to 
rectify  thta  situation  to  the  best  of  their  ability.  There  la  now 
going  on  at  the  IiCayflower  Hotel  a  hearing  on  the  cottonseed  oil 
refiners'  marketing  agreement,  and  to  that  agreement  appears  the 
toUowing  under  the  caption  of  foreign  oils: 

"AXnCLX   IV — ^rOXXIGN  OILS 

"  SncRoir  1.  The  members  of  the  industry  further  severally  agree 
that,  on  and  aftw  the  effective  date  of  thU  agreement,  whenever 
ttioy  IMS  any  fat  or  oU  Ingredlente  in  the  manufacture  of  shorten- 
ing. f«o»r*"g  oil.  or  satad  oU,  except  fate  or  olta  produced  from 
■Beds  and/or  «««»in»i«  grown  within  the  borders  of  the  United 
•totea.  iBdudlng  Ite  organlaed  territories,  if  the  cost  of  said  oUs  or 
fate  is  Isae  t&an  the  cost  of  cottonseed  oU,  they  will  pay  to  the 
eeatrel  eooimlttee  an  amoimt  which  wUl  be  equal  to  the  price 
■dvanti^  wbleh  said  member  would  obtoln  by  the  use  of  said  oil 
or  fate,  eonpared  with  the  uss  of  cottonseed  oU. 

"Par  the  purpoee  of  thta  agreement  the  term  'animals  grown 
wtUun  the  borders  of  the  United  BUtee'  shall  include  fiah.  but 
not  other  marine  animate  from  which  oU  ta  extracted,  grown,  or 
produced  within  the  borders  of  the  United  Btotes  or  pcocured  by 
trnited  Btetss  vesaeta.  whether  or  not  such  veeeeto  obtain  their 
f  trhsa  on  the  high  eeaa. 

"Bk.  a.  It  shall  be  the  duty  of  the  control  eooimlttee  to  cal- 
cutate  on  the  baato  of  such  factors  it  may  determine,  the  price 
advantage  which  at  any  time  any  member  of  the  Industry  would 
obtain  by  the  use  as  an  ingredient  in  any  of  the  producte  covered 
by  thta  agreement,  of  any  fat  or  oU  not  produced  from  seeds  or 
wilmato  grown  within  the  borders  of  the  United  Btetea.  including 
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'  Sac.  3.  The  paymente  eo  collected  by  the  oontrol  ooramittee 
shi  a  be  placed  in  a  separate  fund  xmder  the  control  of  a  board  of 
trtstces  to  be  appointed  by  the  secretary.  Expenditures  may  be 
m<  de  from  thta  fund  only  when  approved  by  the  secretary  and 
on  y  for  the  purpoee  of  effecting  the  declared  policies  of  thta 
mirketlng  agreement." 

1  Ir.  RxxD.  That  clause  In  regard  to  animals  captured  on  the  high 
or  on  the  borders  refers  to  the  whale-oil  situation  particularly. 

,    it  not? 

]  tr.  Ooxooir.  Tes,  sir;  it  sUminatos  whata  oil  from  use  In  short- 
en: ags,  cooking  and  salad  oils. 

1  IT.  Cxownm.  How  about  ordinary  fl«h  oil,  where  they  grind 
ttvm  up? 

I  Cr.  GotooM.  They  are  included  in  that  agreement  as  domestic 
des.  Insofar  as  the  edible  uses  of  oils  or  fsts  are  concerned, 
moet  Importent  usage  of  them  In  thta  country  is  In  vectstils 
tenlng,  which  ta  covered  by  the  refined  cottonseed  oil  market- 
agreement,  an  excerpt  from  which  I  have  just  rsad, 
leee  three  sections  ia  the  cottons«ed-oU  markeUng  agreement 
practically  dtapose  of  all  eomptalnt  about  the  use  of  foreign 
In  competition  with  domsetlc  vegetable  olta  except  for  thnt 
h  goes  into  oleomargarine.  Cottonssed  oil  has  no  equal  as  a 
eteble  shortening  ingredient,  and  if  the  producers  of  shortening 
obliged  to  pay  the  same  price  for  foreign  oils  as  for  cottonseed 
they  will  give  cottonseed  oil  the  preference, 
e  total  consumption  of  oils  and  fate  In  the  United  Stetes.  In 
round  figures,  ta  S.OOO.OOOXXK)  poimds.  Of  this  total  about  6.000.- 
00(  1.000  pounds  is  used  for  food  purpoees.  the  remaining  2.000.000.- 
00<i  pounds  iB  utilized  to  the  manvifacture  of  todustrlal  products, 
such  as  soap,  candles,  paint,  varnish,  lubricating  grease,  lubricating 
oil!  of  organic  nature.  textUes,  leather  finishing  and  leather  dress- 
ing :.  artificial  leather,  rubber  substitutes,  linoleum,  oilcloth,  tto 
pl(  ,te.  and  In  addition  a  considerable  quantity,  such  as  cod-Uver 
oU  halibut  oil.  and  castor  oil.  ta  used  for  medicinal  purposes  and 
livestock  feeding.  The  oils  and  fats  which  are  imported  toto  the 
Ux  ited  States  are  used  principally  to  the  manuf  actiur  of  nonedible 
ar  Icles  such  as  are  listed  above. 

'  rhe  official  figures  of  the  Bureau  of  the  Census  show  that  the 
oin  and  fate  which  are  imported  toto  the  United  States  and  em- 
pKyed  for  edible  usafee,  constitute  only  about  54  percent  of  the 
to1al  6.000,000,000  pounds  of  oUs  and  fats  which  Is  employed  edibly 
to  the  United  States  annually. 

The  olta  and  fats  which  are  employed  for  edible  usage  consist 
m<stly  of  coconut  oil  and  olive  oil.  About  3  p>ercent  of  the  do- 
mestic consiuuptlon  of  edible  oils  and  fats  Is  made  up  of  coconut 
oil,  largely  of  Philippine  origin,  and  about  1.32  percent  is  made  up 
of  1  olive  oil.  which  pays  a  duty  ranging  up  to  9»2  cents  per  pound. 
The  rematolng  1.18  percent  of  the  edible  oil  and  fat  consumption 
of  the  United  States  which  is  not  of  domestic  origin  Is  made  up  of 
snail  amounts  of  miscellaneous  oils,  of  which  sesame  oil  is  the 
pr  nclpal  Item. 

Outelde  of  the  retatlvely  small  edible  usage  of  coconut  oil. 
olive  oil,  and  sesame  oil,  the  edible  usage  of  Imported  oils  and 
fas  ta  almost  nil.  and  it  should  be  borne  in  mind  that  this 
sti  tement  ta  based  on  the  ofScial  figures  of  the  United  States 
Bireau  at  the  Census,  which  each  year  conducts  a  census  of 
ths  distribution  of  oils  and  fats  by  industries.  Inclusive  of  the 
ed  ble-oU  Industry  with  the  exception  of  lard  and  butter,  and 
in  the  case  of  these  two  edible  fats  official  figures  are  obtainable 
fr<  m  the  United  States  Bureau  of  Agricultural  Economics. 

'Vom  the  foregoing  It  ta  apparent  that  the  proposal  to  place 
an  excise  tax  upon  imported  oils  and  fats  affects  mainly  the  In- 
dustrial users  of  olta  and  fate,  numbering  about  40  different  kinds 
of  industries. 

The  todustrlal  users  of  olta  and  fate  utilize  every  pound  of 
domestic  material  which  they  can  procure  and  they  only  Import 
foi«lgn  olta  and  fate  either  because  there  Is  a  great  deficiency  in 
ths  United  ETtetes  of  oils  and  fats  required  for  certato  todustrlal 
uskges,  or  because  the  imported  oils  and  fats  fuliill  necessary 
fu  actions  in  various  manufactured  products  which  cannot  be 
filed  by  any  oil  or  fat  which  is  produced  in  the  United  States. 


osracnoif  or  nnnTsrxiAL  usxxs  or  oils  and  tats  to  am  kxcisk  tax 

Secause  I  am  speaking  for  a  nimiber  of  the  industrtal  users  of 
oi:  B  and  fate,  I  will  summarize  the  objections  which  all  of  them 
hi  ve  to  common  to  thta  proposaL 

rhe  effecte  of  the  proposal  to  place  an  excise  tax  on  Imported 
ol  B  and  fats,  if  enacted  into  taw.  would  be  as  follows: 

nrst.  It  would  confer  no  benefit  to  the  fanners  of  the  United 
St  fctss  because  our  dcmtestic  farmers  produce  practically  no  Indus- 
tr  al  oa»  and  fats,  with  the  exception  of  Unseed  oil  which  already 
b«Krs  the  highest  tariff  in  history  and  the  producers  of  linseed 
oi  fear  that  if  the  tariff  ta  tocreased  the  taw  of  diminishing 
re  ;um  will  apply. 

Second.  It  would  penalise  every  farmer  along  with  every  other 
consumer  to  the  United  Stetes  without  conferring  compensatory 
benefit  upon  any  single  group  of  farmers. 

Third.  It  would  allow  the  United  SUtes  to  be  immedtately  Inun- 
dited  with  a  flood  of  foreign  merchandise,  such  as  soap,  paint. 
vimtah.  linoleum,  stearic  acid,  etc..  made  by  foreign  macufac- 
ti  rers  abta  to  buy  their  raw  materials  duty-free,  \mless  extremely 
hi  |h  compensatory  dutiea  or  excise  taxes  could  be  written  toto 
tl  e  bill  covering  the  producte  of  the  40  different  todustries  using 
Iz  diistrlal  olta  and  fate,  and  it  ta  extreoMly  doubtful  if  thta  could 
N    done  without  general  tariff  revision. 

Fourth.  It  would,  regardlees  of  whether  or  not  compensatory 
diitlaa  or  udae  taxes  could  be  estehllsbed.  immediately  destroy 


1934 


CONGRESSIONAL  RECORD— HOUSE 


2695 


aU  the  expert  business  to  todxis  trial  producte  made  from  olta  and 
fate  to  the  United  Stetes,  because  it  would  be  Impoesibls  for 
domestic  manufacturers  to  compete  with  producte  made  to  for- 
eign countries  from  olta  and  fate  not  artificlaUy  Inftated  to  price. 
because  the  manufacttirers  to  these  coxmtriee  would  have  free 
access  to  these  materlata. 

Fifth.  If  it  were  poesible  to  write  compensatory  dutlss  or  com- 
pensatory excise  taxes,  it  wotild.  by  artificially  inflating  the  prloaa 
of  industrial  producte  tnade  from  oUs  and  fate  In  ths  Unltad 
Btetes,  Immediately  lend  great  incentive  to  the  use  in  ths  United 
•tates  of  substitute  producte,  which  substitute  products  are  not 
made  from  oils  and  fate,  thus  heavily  reducing  the  output  of 
domestic  manufacturers. 

Sixth.  It  would  destroy  that  portion  of  the  oUseed-erushlBt 
industry  in  the  United  Stetes  which  serve*  the  tndtistrtal  users  of 
oita  and  fate,  vis,  flaxseed,  castor-bean,  copra,  and  palm-kemsl 
oruNhing  Industries,  because  the  proposod  tox  ta  based  on  the  oil 
content  and  not  the  oil  yield  of  seeds,  bsnoe  the  duty  on  oUs 
could  not  possibly  compensate  for  the  duty  on  the  seeds,  because 
the  oilseed  ertisber  cannot  extract  all  the  oil  from  the  oilseed 
by  the  crushing  methods  employed  and  he  will  be  obliged  to  pay 
a  duty  on  a  considerabta  amotmt  of  the  oil  which  be  could  not 
recover  from  the  seeds. 

Seventh.  It  would  place  a  single  group  of  commodltiea,  via, 
those  made  from  oita  and  fate,  upon  an  inflated-price  basta  with- 
out inftattog  the  dollar  of  the  consumer  who  must  purchase  the 
manufactiired  producte,  such  as  soap,  paint,  varnish,  Itootaum, 
eto..  made  therefrom,  which  situation  would  tend  to  greatly 
reduce  domestic  consumption,  first,  becaiise  the  consumer  would 
not  have  the  money  to  pay  the  increased  price  for  the  prodxiete 
produced  from  olta  and  fate;  secondly,  because  the  consumer 
would  not  be  able  to  comprehend  why  Industrial  producte  made 
from  olta  and  fate  were  relatively  far  out  of  line  with  everything 
else  in  ->rlce.  thus  encouraging  the  natural  tendency  of  the  con- 
siuner  to  t\im  to  the  ubc  of  substitutes,  the  price  of  which  would 
not  be  inftated  because  this  amendment  would  Inflate  the  price 
of  only  those  commodities  made  from  oils  and  fate. 

A  general  tariff  revision  brtoglng  with  it  a  general  Inftation  of 
domestic  prices  unfailingly  reaches  substitutes,  hence  artlflcial  to- 
fiatlon  arising  under  these  clrcvunstances  ta  compensated  for.  but 
to  artificially  inflate  the  prices  of  a  stogie  group  of  conunoditiea, 
viz,  those  made  from  oita  and  fats  by  the  levying  of  an  excise  tax. 
would  be  to  force  the  todustries  affected  out  of  pltimb  and  to  a 
position  where  they  could  not  compete  with  their  natxiral  com- 
petitors, who  already  can  produce  their  producte  at  a  lower  price 
to  consideration  of  the  fact  that  many  of  these  substitute  prod- 
ucte contain  no  oils  and  fate. 

It  tinquestlonably  would  have  a  grave  effect  upon  the  abUity  of 
the  industries  engaged  in  the  manufactvu"e  of  producte  made  from 
oita  and  fate  to  successfully  keep  their  labor  employed,  and  thta 
would  tend  to  add  to  the  unemployment  situation  now  confront- 
ing the  Nation. 

I  now  desire  to  demonstrate  with  the  use  of  the  chart  which 
you  see  before  you.  the  channels  of  constunptlon  in  which  oita 
and  fats  are  consumed  in  the  United  Stetes.  with  particular  ref- 
erence to  those  which  are  imported.  The  chart  ta  based  on  the 
official  figures  of  the  Bureau  of  the  Census,  which  are  attached 
to  it.  plus  the  constunption  figures  of  the  Bureau  of  Agricultural 
Economics  on  lard  and  butter,  and  one  of  these  charte  I  would 
ask,  Mr.  Chairman,  be  printed  In  the  record  at  this  potot. 

The  Chairman.  Without  objection,  it  ta  so  ordcrsd. 

The  chart  referred  to  is  cMnltted  to  Rxcoss. 
Supporting  data  for  chart   on   distribution  of  oiLt  among  their 
major  uses  in  the  United  States.  1932 
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Food  colnmn: 

Palai -kernel  oil 

Olive  oil 

Palm  oil 

Coconut  oil — 

Mifi-ellaneous  oils... 

Tnllow 

dec  oil  and  stearin- 
Corn  and  peanut  oil. 

Cottonfeed  oil 

Urd 

Butter 
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Sosproltimn: 

Marine  animal  oU* 

Pnlm-kernel  oil 

Co«)nutoil " • 

Olive  oil......—.....— -»-—-•--•••-■• 
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foot  oil ■ 
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22.803,000 

172,404.000 
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3,40(1,000 

9,023,000 

173,784,000 

8.886.000 

3.583,000 

49,001.000 

143,  724, 000 

551.816.000 


1.  548, 200,  000 
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11.16 

.67 
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3.17 
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Dryioc  otbi  soloiiia: 
ChlnawoodolL... 
PrriOsoit 

MlMBikUMOUBoUi, 

riataoilt... 

MuMsdoil 

SoybssBoU, 
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Total. 
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se«e«e ■•* 


MlMsUftaseai    nsaufkctnrlng    produeU 

Cesraut  sad  pslm'tumsl  oik 

InsdlbU  olive  oU  sod  fooU 

PUID  oil**.. .*...•••••«•»«■*«••*••••••* 

IMIawtttonaom  oOi • —«. 
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SoytMsn  olb .— .— 
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Total 
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Pooadi 
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tM 
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m.m 
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kU 
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It 
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7.00  • 

1,876,000 

LI7 

X  103,000 

L»' 

39.V&000 

M6S 
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aowSi 

160.818.000 

loaoo 

7,663,509.000 

In  round  figures,  the  total  anntial  consumption  of  olta  and  fats 
to  the  United  Stetes  ta  approximately  8.000,000,000  pounds.  Sev- 
enty-three and  six  tenths  percent  of  thta  total  consumption,  or 
5.663,000.000  pounds,  ta  to  edible  channeta.  Twenty  and  on* 
tenth  percent  of  thta  constuiptlon  ta  to  IS  different  types  of  tom^\ 
4.2  percent  ta  to  the  manufacture  of  paint,  varnish.  Unotaum.  oil- 
cloth,  prtotlng  1n»,  foundry  olta.  and  similar  producte  made  from 
drying  olta:  and  2.1  percent  ta  to  the  manufacture  of  miscellaneous 
manufactured  producte,  such  as  tto  ptate,  imltetion  leather,  lubrl- 
cattog  oil  and  grease,  rubber  substitute,  rubber,  tennlng  oils, 
screw-cutting  oita,  and  other  miscellaneous  todustrlal  producte. 

I  desire  to  call  the  attention  of  your  honorable  committee  to 
the  fact  that  the  American  farmer  produces  only  edible  oUs  and 
fate  and  practically  no  olta  and  fate  for  Industrial  usage,  with  th« 
exception  of  linseed  oU,  the  product  of  flaxseed  which  alrea^ 
bears  a  tariff  of  66  cente  per  bushel,  and  the  oil  a  tariff  of  4^ 
cents  per  poxmd.  Obvlouwy  It  would  be  impoaslMe  to  sell  prod- 
ucte  made  from  linseed  oil  to  onnpetltion  with  substitutes  U  n 
tax  such  as  ta  proposed  were  applied,  and  were  it  poesible  to  sell 
producte  requiring  the  use  of  linseed  oil  there  ta  no  question  buS 
what  their  sale  would  be  greatly  curtelled  at  such  high  prlcea. 
The  flaxseed  crushers  in  the  United  States  are  agreed  that  tha 
proposed  tax  would  be  as  destructive  to  the  intcreste  of  the  domse- 
tlc grower  of  flaxseed  as  It  would  be  to  them. 

If  you  will  examtoe  the  chart  (omitted  to  record)  before  you, 
you  will  see  that  only  6.5  percent  of  the  olta  and  fate  consxuned 
to  edible  channeta  in  the  United  Stetes  during  the  year  1932  the 
last  year  for  which  complete  date  are  available,  came  from  for- 
eign countries.  About  3  percent  of  thta  edible  fat  constuipUon 
came  from  the  Philippines  In  the  shape  of  coconut  oil.  Another 
1.32  percent  came  in,  to  the  shape  of  olive  oil,  which  already  bears 
a  duty  of  8  cente  per  pound.  It  can  be  seen,  therefore,  that  of 
the  above-mentioned  55  percent  of  aU  the  fate  which  are  con- 
sumed in  the  United  Stetes  for  edible  purposes,  the  total  of  thaaa 
two  which  ta  4.38  percent,  represente  that  portion  of  ovir  edible 
oU  consiunpUon  which  cither  comes  from  the  Philippines  asut 
cannot  be  taxed  because  It  ta  the  wlU  of  Conpeas  that  PhUlppln* 
producte  be  not  taxed  at  thta  time,  or  oUve  oil,  which  ta  already  so 
heavUy  texed  that  It  seems  ustiess  to  tax  It  at  any  higher  rate. 

Thta  leaves  only  1.14  percent  of  the  olta  and  fate  which  are  owa- 
sumed  edibly  to  the  United  Stetes,  on  which  the  placing  of  ao 
exctae  tex  might  conceivably  help  the  farmers  to  thta  country. 
A  part  of  thta  1.14  percent,  namely,  palm-kernel  oil.  wblcb  goes 
into  the  confectionery  and  baking  business  and  reprssentlng  sbout 
two  tenths  of  1  percent  of  the  total  edible  oil  oonsumpttoo. 
already  bears  a  tax  of  1  cent  per  pound.  The  remaining  approxi- 
mately 1  percent  of  the  edlbta  oU  and  fat  consumption  In  ths 
United  Stetes  which  comes  from  abroad  ta  so  ■^"^**^  *»J; 
doubtful  If  the  proposal  you  have  here  wotUd  be  cdt  tb«  sUghtssI 
value  to  the  edible  oU  and  fat  i»oducsrs  In  tbs  United  Btstss. 

MOST  trwrrxD  statm  oils  un  rats  saa  smovooTS  os  «sval 

ataToiALS 

I  should  point  out  at  thta  stags  of  my  dtacusrton  that  all  oCtb* 
olta  and  fate  produced  In  thsUnlted  Btotsa.  with JJmi  ssos^llea 


Of  linseed  oU  and  butterlat.  ars  byproducts  or  offal  matarlnla. 
and  that  there  ta  no  way  of  Increasing  the  supply  of  tnaes  by- 
producte  or  offal  matsrlata  wltbout  enormoualy  sddlng  to  Vam 
surplua  of  agricultural  producte  already  on  the  market.  At  tbs 
oresent  time  practically  everr  pound  of  our  cottonseed  oU  pro- 
duced in  the  United  8tetss  ta  eonsumed  In  edible  etaannata.  If. 
for  any  reason,  wo  desired  a  larger  production  xA  oottonseed  oU. 
we  wotild  have  to  grow  more  ooCtoo  to  procure  It  and  that  wo«ua 
mean  an  aggravation  of  the  surplus  problem  on  ootton.  "*ca« 
eally  our  entire  production  a<  com  oU  ta  comsumed  in  edlbl* 
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<«i«nn«ls.  H  w  imn  to  ende«Tor  to  produce  more  corn  oO.  It 
SSSd  mea^ttoe  production  of  an  unmw-ketoble  wpply  of  corn- 
S?cS  Sd  gluco^^  which  It  U  a  byproduct.  Our  peanut-oU 
SSluctSn  U  a  byproduct  of  the  shelling  of  the  edible  nute  /or 
SStet^d  were  we  to  endeavor  to  produce  m«»;e  peanut  oU  it 
SJSS  merely  mean  the  addlUon  of  additional  edible  peanuts  to 
the  wplSS^of  edible  peanut*  on  the  market.  Our  pr«ent  smaU 
JJSductJI  of  peanut^U  U  likewise  utilized  practically  entirely 

'"  TOln:  SS?*tb^i»  considerations  before  stating  that  there  la  a 
Cbor^e  of  industrial  oils  and  fats  In  the  United  States  of  well 
ii  exMss  of  1,000,000,000  pounds  per  annum,  and  while  only  a 
hailted  portion  of  the  oils  and  fats  produced  in  the  United  SUtes 
wlU  meet  the  technological  requiremente  of  oils  and  fats  im- 
ported for  Industrial  usage,  even  if  these  domestic  oils  and  fats 
which  are  now  selling  at  higher  prices  for  edible  usage  could  be 
diverted  into  Indxwtrial  channels.  It  wovild  be  Impossible  to  ex- 
pand their  production  beyond  the  point  where  a  market  U  assured 
for  the  far  more  important  main  products  from  which  they  are 
procured,  such  as  cotton,  beef,  h^igs,  etc. 

Even  in  the  cmshing  of  the  oHseeds  themeelves  there  Is  pro- 
cured a  byproduct  called  oil  cake,  of  which  there  is  already  a 
great  surplus  In  the  United  States,  and  the  mere  problem  of  the 
dlsposltiooi  of  the  aiild'tlonal  oU  cake  which  would  result  from 
the  production  of  more  vegetable  oil  would  be  practically  un- 
solvable.  because  we  now  have  our  export  markets  aattirated 
with  it.  ^ 

On  the  chart  (omitted  In  record)  I  wUl  now  call  your  atten- 
tion to  the  column  headed  "  Soap."  You  will  observe  that  the 
principal  domestic  Ingredient  Included  In  this  column,  which  is 
made  up  of  the  oils  and  fats  consumi>d  in  the  manufacture  of 
15  different  types  of  soap,  is  inedible  tallow;  and  It  shotUd  be 
explained  to  this  committee  that  inedible  tallow  as  produced  and 
consumed  tn  the  United  States  Is  not  a  product  of  the  packing 
house,  but  instead  comes  from  the  rendering  establishments 
which  collect  the  refuse  from  restaurants,  butcher  shops,  and 
hotels.  The  farmer,  when  he  sold  the  beef  on  the  hoof,  obtained 
the  meat  price  for  the  tallow  which  was  on  It.  When  the  meat 
Is  dreaaed  for  the  market  every  bit  of  the  tallow  which  can  be 
Is  left  upon  the  carcass,  and  therefore  the  wholesaler  of  meats 
tn  turn  sells  the  tallow  for  the  meat  price,  and  the  butcher  In 
turn  sells  the  tallow  to  the  consumer  at  the  meat  price. 

In  the  case  of  the  retail  butcher,  you  have  seen  him  time  and 
•gain  cut  off  the  tallow  portion  of  the  meat  and  throw  It  into  a 
box  back  of  the  counter.  He  sells  these  scraps  which  he  collects  to 
the  renderer  at  one  half  cent  or  so  per  ix>und.  or  at  a  higher  price. 
depending  upon  the  market.  The  renderer  renders  the  tallow  out 
of  the  scraps,  or  ao-called  "  shop  fat ".  which  he  collects  from 
these  butcher  shcf>s  and  the  hotels  and  restaurants  and  sells  It 
to  the  soap  maker,  the  stearlc-acid  manufacturers,  and  the  lubri- 
eattng-greaae  masufacturers.  Tou  can  see.  therefore,  that  the 
V  Inedible  tallow  whieh  la  constuned  In  the  United  States  has  almost 
TfO  contact  with  prooaaeora  who  are  in  contact  with  agriculture. 

The  situation  la  much  the  same  In  relation  to  the  domestio 
production  of  grease.  This  offal  material  also  orlglnatea  In  con- 
•ld«nu»l«  tuMaure  outalde  the  meat  dressing  Mtabllahments. 
Much  «f  thia  graaaa  la  mad*  by  the  garbage  reduction  plant*  of 

gtlM.  tCueli  of  It  la  made  by  the  aame  rendarcts  who  oolloct 
«  aerapt  or  ihop  fat*  from  butcher  ihopt,  rMtauranta.  and 
hotela.  Tott  eaa  aM  from  thu  baolMtround  that  th«  domeatto 
•upply  of  offal  Hiatorlala  auoh  aa  tallow  and  graaao  la  not  aoma* 
thmf  whiato  oaa  ba  tipaadad.  '  tt  la  limiud  by  tba  aupply  of 
•orapa  and  rafuaa  whlob  can  bt  obtalntd  by  tha  rtadaren  from  tha 
raatauranla,  btitetaar  ahopa.  and  botala. 

Xb  tlw  aoftp  flaM,  bowavar,  tha  aoap  makan  muat  bava  iaadtbia 
oltv*  oU  and  palm  oU.  apart  from  any  daflctaacy  of  aupply  In  tha 
tnadlbla  tallow  preduotlon.  It  la  irua  that  tha  aoap  makara  naad 
•oma  of  thaaa  Importad  ella  and  fata  to  aupplamant  tha  daflolant 
'  r  of  tallow,  but  tha  graatar  portion  of  tha  Importa 
luaa  of  taehnolof leal  eonatdaraUooa  having  to  do 


avpply  of  tallow,  but  tha  graatar  portion  of  tha  Importa 
la  raqulrod  baoauaa  of  taehnolog leal  eonatdaraUooa  having  to  do 
with  tlM  ebamleal  eempoaltlon  w  tha  imported  oUa  and  fata  which 
tachnolofteal  ocnaldaraaona  abaolutaly  raquir*  thalr  ua*  tn  the 
manufacture  of  apedfle  klnda  of  aoap.  It  will  bo  noted  by  the 
chart  (omlttad  la  record)  that  42.1  percent  of  tho  Ingradlonto 
uaad  la  tho  manufacture  of  aoap  in  the  year  IBSa.  according  to  the 
Bureau  ot  tho  Ooaaua  r^iorta.  were  imparted  Ingrodienta,  and  It 
ahould  b*  k^t  la  mind  that  along  with  theae  imported  IngredlenU 
the  aoap  makeva  m  the  United  Statee  uaed  every  pound  of  domestic 
auktarlal  whl^  they  could  obtain. 

I  wm  paaa  now  to  the  "Drying  ona"  column  on  the  chart. 
Wfaora  It  will  be  otooarTed  that  S84  percent  of  the  oils  and  fats 
which  must  be  uaed  In  domestic  industry  must  be  Imparted  from 
atuoad.  We  obtain  about  one  half  of  our  Unseed-on  requirements 
f rcA  dnmoetic  production  and  we  muat  hnport  the  balance,  and 
It  should  be  stated  that  the  domestic  crushers  of  flaxseed  use  every 

they  can  to  obtain  an  enlazgement  at  the  domostic  supply. 

tfDsead  oil.  ttos  largest  portion  of  our  dmnastic  Imports  at 

^^  oils  eonalst  ot  china-wood  oU.  or  tung  oil.  which  Is  abso- 

tately  toe  only  oU  which  will  produce  a  waterproof  varnish.  There 
Is  no  coafwtttton  bstwmn  china-wood  oU  and  lUiaetrt  oil  In  this 
•dd.  It  la  ussd  in  ocnjunctton  with  our  tkanestic  rosin  in  the 
■uamfactare  at  this  waterproof  vamiah.  It  rnnst  compete  In 
liwiuistii  lasi  i  sts  with  laqusra  made  from  celhiUise  which  contain 
BO  oil  and  no  iiislii 
AX  «his  polBt  I  Utoald  like  to  caU  tho  attenthm  of  ttie  oowunltts* 
fact  that  the  greatest  portion  at  ttke  domestic  turpentine 
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to  the  Industries  which  are  affected  by  this  proposed  tax 

oils  and  fats.     In  other  words,  it  is  these  Imported  oils  and 

hlch  chiefly  carry  into  consumption  the  turpentine  and  rosin 

ion  of  the  naval  stores  belt.     In  1932  these  oils  and  fats 

into  consumption  In  the  drying  oil  industries  about  two 

one  fourth  million  gallons  of  turpentine,  which  represents  74 

Qt  of  all  the  domestic  consumption  of  turpentine.    At  the  same 

_  these  Imported  oils  and  fats  were  carrying  into  consumption 

000  barrels  of  rosin  in  the  yellow  soap  industry,  121,000  burrcls 

ihe  paint  and  varnish  tnd\istry.  and  another  22,000  barrels  in 

Uaneous  Industries  using  these  imported  oils  and  fats,  or  a 

of  about  404.000  barrels  of  roain,  which  represents  about  57 

of  the  total  domestic  consumption  of  rosin.     The  welfare 

\he  Industrial  users  of  oils  and  fats  and  the  rosin  and  turpen- 
Indtistrles  Is  Inextricably  locked  together.    If  you  do  anything 
injxire  our  welfare,  you  will  strllw  an  irreparable  blow  at  the 
.lal  stores  Industry  of  the  South. 

1  Returning    to   the   chart    (omitted    In   record),    the   remaining 

imn.  which  covers  miscellaneous  manufactured  products,  con- 

s  only  24.6  percent  of  oils  and  fats  of  foreign  origin,  one  of 

principal  fOTelgn  oils  In  this  column  being  castor  oil.  which 

argely  uaed  In  the  textile  Industry  and  the  imitation- leather 

This,  of  course,  does  not  consider  the  amount  of  castor 

\ised  for  medicinal  purposes.     Another   is   palm  oil.   and   Its 

In  the  column  Is  largely  In  the  manvrfacture  of  tin  plate.  In 

Industry   it  is  absolutely  the  only   oil   or   fat   which   will 

the  manufacturers  of  Un  plate  to  produce  a  satisfactory 

i.     Correcting  a  statement  of  an  earlier  speaker,  I  desire  to 

that  that  Industry  uses  some  7  to  10  percent,  varying  in  differ- 
years,  of  the  total  Importation  of  palm  oil.  So  essenUal  is 
oil  to  the  Un-plat«  Industry  that  during  the  war  period, 
ocean  tonnage  represented  the  lifeblood  of  the  armies  in 
e,  freight  space  was  turned  over  to  the  transportation  of 
oU  from  Africa  to  be  utilized  in  the  United  States  for  the 

ot  tin  plate. 

]  iMf>a»ed  oil,  another  foreign  oil  of  importance  in  thLs  column. 
;he  only  oil  which  will  properly  lubricate  the  reciprocating  type 
marine  engine.  Many  of  the  oils  and  fats  and  oilseeds  on 
ich  It  Is  now  proposed  to  levy  im  excise  tax  already  bear  duties 
excess  of  the  value  of  the  oils  and  fats  and  oilseeds.  I  will  not 
to  give  all  of  these  duties.  I  will  ask  that  they  be  inserted 
the  record. 

Mr.  KinrrsoN.  Mr.  Gordon,  are  we  capable  of  producing  all  of 
fats  and  oils  in  continental  United  States? 

;  At.  QcamoH.  We  produce.  Mr.  Knutson 

:  tx.  KiTDTSOK  (interposing) .  I  am  not  speaking  of  what  we  would 
pr  Kluce.  but  can  we  produce? 

fir.  OoKOOK.  We  produce  an  excess  of  edible  fats  and  oils;   we 
a  deficiency  of  industrial  fats  and  oils,  and  we  are  not 

of  producing  those  which  we  lack. 

tr.  KirnraoiT.  Are  you  opposed  to  the  excise  tax  on  inedible  oils? 
dr.  GoEDON.  Most  emphatically. 

dr.  KinrrsoM.  For  what  reason?  Because  you  can  buy  cheaper 
ab  "oad? 

dr.  OoBocir.  I  am  afraid,  Oon^reasman.  you  did  not  hear  what  Z 
ha  1  to  aay.  Z  gave  aeven  reasons  earlier  in  my  statement  aa  to  why 
I  1  raa  oppoaed  to  the  Ux.  .  ^        ^ 

dr.  KmnrsoM.  I  am  aorry  I  did  not  hear  that.    I  have  been  out 
of  tba  room.    Now,  you  aay  wa  produce  a  oeruin  quantity  of  adlbla 
oil  I  in  thia  country? 
dr.  OoaooN.  Wa  do. 

dr,  XNvraoN,  Then  why  Import  thamt  ... 

dr.  OoaooN.  Tha  only  Importation*  of  adibta  nlli  oomintf  Into 

•  eountry  of  any  Importanoa  la  a  •mall  nmovtttt  of  ncvonut  tAl 

\  tha  Phlllppluaa  at\d  ollva  oil.  which  beam  a  tAK  rAitgittg  (roin 

to  I  oanta  par  pound  already,  and  Msunifl  oil,  which  o(>nti»N  in 

form  of  aaaama  aaad.    The  rest  of  these  oila  thAt  otm\t>  iitto 

country  ara  uaad  for  Induatrlal  purpoaea.    Only  a  vory  amAU 

■oiton  art  uaed  for  edible  purpoaea. 

dr.  KNoraoH.  What  peroentaga  of  adlbla  oils  ara  extracted  from 

00  )ra,  that  cornea  In  free  of  duty? 
dr.  OoaooM,  Wall,  about  S  percent  of  the  total  edible  oil  and  fat 

I  laumptlon  of  the  United  Btatee  la  composed  of  coconut  oil. 

dr.  bfX^TSON.  Tou  aay  that  we  produce  a  aufflclent  quantity  of 
ad  hie  oils  in  this  country? 

dr.  OoBOON.  Tea:  that  is.  including  the  supply  from  the  PhlUp- 
pl:  les. 

dr.  Kmrrsow.  Well,  leaving  out  the  Philippines? 

h(r.  Ooaoow.  Then  we  have  a  surplus  of  a  half  billion  pounds 
renaming  annually. 

rhe  Chazeman.  How  long  will  It  take  you  to  finish  your  state- 
mi  int? 

idr.  Goaooir.  Just  a  minute  or  so,  if  I  may  be  allowed  to  finish. 

irould  like  to  Insert  these  figiues  showing  the  existing  duties  on 
oi  B.  fats,  and  oil  seeds. 

The  figures  referred  to  follow: 

"  Tallow,  one  half  cent  per  pound;  sod  oil,  5  cents  per  gallon; 
msnhaden  oil.  5  cents  per  gallon;  seal  oil.  6  cents  per  gallon:  re- 
filled sperm  oil,  14  cents  per  gallon;  wool  grease,  more  than  2 
p«  rcent  of  free  fatty  acids.  1  cent  per  pound;  castor  oil.  3  cents 
p«r  pound;  hempseed  oil,  1.5  cents  per  pound;  olive  oil,  8  cents 
pc  r  pound;  poppyseed  oil.  2  cents  per  pound;  coconut  oil,  2  cents 
per  pound:  peanut  oil.  4  cents  per  pound;  sesame  oil.  3  cents  per 
pcund;  castor  beans,  one  half  cent  per  pound;  poppy  seed.  32 
cents  per  100  pounds;   glycerine,  crude.  1  cent  per  pound;   palm 

01  ,  duty  free;  inedible  olive  oil.  duty  free;  copra,  duty  free;  perilla 
oU.  duty  free;  china-wood  oil.  duty  free;  hydrogenated  oils  and 
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fats,  4  cents  per  pound:  herring  oil,  5  cents  per  gallon;  whale  oil. 
6  cents  per  gallon;  sperm  oil,  5  cents  per  gallon;  spermaceti  wax. 
3>4  cents  per  pound;  wool  grease,  medicinal,  3  cents  per  pound; 
wool  grease,  2  percent  or  less  of  free  fatty  acids.  2  cents  per 
pound;  linseed  oil.  4  5  cents  per  pound;  olive  oil,  n.s.pj.,  6.5 
cents  per  pound:  rapeseed  oil,  6  cents  per  gallon;  cottonseed  oil, 
3  cents  per  pound;  palm-kernel  oil,  1  cent  per  pound;  soy- 
bean oil,  3.5  cents  per  pound;  flaixseed,  65  cents  per  bushel;  sun- 
flower seed,  2  cents  per  pound;  cottonseed,  one  third  cent  per 
pound;  glycerine,  refined,  2  cents  per  pound;  rapeseed  oil,  duty 
free  If  denatured;   sesame  oil.  duty  free  If  denatured;   sxuiflower 


oil.  duty  free  tf  denatured:  palm-kernel  on.  duty  free  If  de- 
natured." 

The  proposed  taxes  would  add  to  the  dutiee  In  effect,  and  in 
almost  every  Instance  the  total  tax  would  be  far  in  excess  of  the 
value  of  the  material  It  covers. 

I  place  before  each  of  you  a  chart  showing  the  comparative 
chemical  composition  of  typical  fata  and  oils  and  aak  that  it  be 
printed  In  the  record  at  this  point. 

The  CHAOMAir.  Without  objection,  it  la  ao  ordered. 

The  chart  is  as  follows: 


Comparalivt  eompo$itior>.i  of  tvpieial  fat  and  oil* 

Edible  group 

Soap  group 

Drytng  (roup 

Glyoerides  of— 

Coco- 
nut 
oU> 

Lard« 

Cotton- 
seed 

Com 
oU< 

Peanut 
oU» 

Sesame* 

Com- 
nut 
oU 

Palm 

kernel 

oU' 

Tal- 
low* 

Palm 
oU* 

Wtasle 
oU>* 

Iiwdlble 
olive  oU 

Ud- 
nad'i 

Wood 
ouu 

SoybMnii 

1.  Baturated  feHy  acids  of  the 
formulae, Hi,  Oi: 
Canroic  CiHuOi 

2.0 

a.0 
9.0 

lao 

45.0 

2ao 

7.0 
5.0 

None 
3.0 
ft.0 

sao 

16.0 
LO 

Csrrvlic  CiHi»Oj 

0.0 
10.0 

«  — 



— 



Cacric  CieH«Oi 

Laurie  CuH'iOx.         

45.0 

2ao 

7.0 
£.0 

Mvri^tir  Ci.HmOl 

"218' 
16.0 

.4 

m.o 
zo 

.0 

2L0 
30.0 

ai6 

.6 

44.0 

2,9 

g.0 
12.0 

Trace 

9.2 

2.0 

.2 

Palmitic  CuIijjOt- 

Stearic  CiiHitOt.    

7.3 

3.3 

.4 

7.3 
6.S 
3.6 

7.3 
4.4 

4.0 

X7 
6^4 

t.7 
L3 

6.5 
4.1 

Amrhidif  CwiHioOe. 

.7 

Rphpnir  CmHi.»0» 



Liccoferic  CxHtiO' 

.2 
43.4 

2.9 
M.7 

.4 

4&0 

.1 
43.2 

■ 

.1 

2.  Unsaturated  fatty  acids  of  the 
formula  CbHu.:Oj: 
Oleic  Ci»H»40j        

10 

sa4 

35.0 

10 

16.  S 

44.5 

2S.0 
17.0 

aao 

S.1 

CO 

118 

... 

no 

P&lmitoleic  CiiHiaOi 

C,Hi.-«Oi:  Licolic  CiOImOj.. 
C,H».-iO,: 

10.0 

42.0 

39.1 

23.1 

35.2 

LO 

9.6 

8.9 

4&» 

34.1 

'"nt 

4B.S 
19 

'FlflMtttAATir  CttHlsO* 

C.Hin-c:  Clupandonic 
CMHuOf 

18.0 

105-135 
192-196 

Appro.umaie    raage    of    iodine 
value         

75-95 
252-260 

73''-75<' 

53-61 

105-115 

115-125 
189-193 

10"-14»  F 

90-M 
187-118.  5 

32«-28»  F 

104-114 
183-193 
f32«-25''F 
iTiter^O 

75-95 
252-260 
73''-75° 

21-23 

16-20 
244-256 
77''-80r 

23-24 

40-45 

193-195 

95-100 

>»-41 

50-64 

195-200 

90-100 

89-M 

80-90 
190-196 

Ja6*-WF 

l»-190 
190-196 

-6»F 

1«»-170 
100-lM 

4g*r 

ISl-lM 

Saponification  Talne 

Eolidi/ying  point  in  "F 

196-197 
80-86 

|191-195 
35"»-28" 

103-1»4 
-10f~»»f 

>  Elsdon— Analyst  38.8  (1913). 

» Myddleton  it  Barry— Fats:  Nat.  &  Synthetic— London,  1924  (p.  14). 

*  Jamieson  &  Baughman  Analyst,  1920,  45.303. 

'Jamieson  <&  Baughman,  }.,  Am.  Chem.  Soc.  43,2686  (1921). 

I  Jamieson  it  Baughman  &  Brauos  Analyst,  1921,  4fl,457. 

<Jamieeon  it  Baughman,  J.,  Am.  Chem.  Soc.  46,775  (1924). 

!£.  F.  Armstrong  it  i.  Allen,  J. Soc.  Chem.  ind.  42.2077  (1924). 

Mr.  Gordon.  Thla  table  shows  the  nature  of  the  fatty  acids  which 
make  up  the  different  oils  and  faU.  I  will  not  attempt  to  enter 
into  a  discussion  of  the  chemistry  of  oils  and  fata  at  this  time. 
My  purpose  in  showing  these  charts  Is  to  point  out  that  to  the 
chemist*  oils  and  fata  are  Just  as  different  in  appearance  aa  ara  tha 
varloua  metaH,  lead,  iron,  Kinc,  aluminum,  allvor,  gold,  and  ao 
forth.  In  tha  Industries  employing  these  oils  and  fata  for  eaaeii* 
tlal  natda  they  can  no  more  Rubntitvtta  another  kind  of  oil  or  fat 
for  one  which  auppUaa  a  upcctnc  nevd  than  tha  m«tai  worker  can 
employ  iron  for  th*  lama  purpoa#  for  which  nlviminura  In  raqulrtd. 

You  may  hwr  of  th«  ikltl  of  lh#  chemiit  In  proopMlni  olli  and 
fats,  but  lot  m<  ftaaurt  your  honnrabla  cumtnutna  thnl  the  ohtmlit 
cftii  necomyluh  lio  mort  Itt  the  t^Ua  ftnd  fum  ftoW  wh#n  It  eomw  to 
ohnntiltiB  tha  •w^ntlitl  iiAturo  o(  th»a«  olla  and  fRta  thftn  h«  hM 
bean  aure  to  do  lu  ehftnglni  one  matal  ao  lh»t  It  will  do  tha  work 
of  another,  Ona  particular  Una  of  thla  table  I  would  o»U  to-your 
ftttantlon,  uamaly,  that  having  to  do  with  thoaa  klnda  of  glyoerldai 
of  unaaturated  fatty  aclda  called  llnollc  aclda,  and  you  will  notice 
the  amaxlngly  high  Unollo  sold  content  of  cottonseed  oil,  corn  oil, 
and  peanut  oil.  Thla  Unollo  acid  being  extremely  unstable  In  the 
preaence  of  air  la  the  real  reason  why  it  la  impractical  to  utilise 
^ottonaecd  oil.  corn  oil,  or  peanut  oil  In  the  manufacture  of  any 
kul  of  laundry  soap.  In  which  vast  quantities  of  the  imported  olla 
and  i''ts  are  required,  or  In  the  manufacture  of  textile  soapa,  where 
the  mai'i-lals  washed  have  an  opportunity  to  become  foul-smelUng 
and  pos8*««Kl  of  a  rancid  odor  If  an  oil  containing  a  high  llnollc 
acid  content.  5uch  as  cottonseed  oil.  Is  employed  In  the  soap  xised 

for  washing.  .,  ^  ... 

You  have  doubti.^«a  heard  of  hydrogenatlon  as  applied  to  oils 
and  fats.  It  Is  posslb*  ^  In  some  measure  to  change  the  llnollc  acid 
content  of  these  oils  an»:  fats  over  to  stearic  and  Iso-olelc  acids 
by  saturating  the  llnollc  acid  with  hydrogen,  but  In  so  doing  there 
Is  destroyed  In  large  measxu*  U.^  solubility  of  the  oil  and  thereby 
is  removed  their  usefulness  as  laundry  or  textile  soap  oils  or  for 
.ny  kind  of  a  washing  process  whex^  very  quick  solubility  of  the 
soap  is  required. 

Some  30  years  ago  there  was  a  relatively  small  amount  of 
cottonseed  oil  used  in  the  soap  industry.  That  was  the  day  of 
the  washboard,  the  soft- water  cistern  In  the  bac^  yard,  and  heavy 
woolen  uuderclothlng.  Buch  a  soap  would  have  xlttle  sale  today. 
Modern  washroom  or  laundryroom  practice,  both  li:  the  house- 
hold and  in  the  laundry.  Is  a  quick  suiLsing  and  rinsing  process 
carried  on  In  a  washing  machine.  The  btvle  of  imdergarment 
worn  today,  largely  made  from  rayon  and  silii.?n  fabrics,  will  not 


'  Myddleton  it  Barry— Fats:  Nat.  &  SyntheOe-19M  (d.  ill). 

■Jamieson  &  Baughman,  VegeUbie  Fata  it  OQs  (p.  lOS). 

M  Myddleton  it  Barry— FaU:  Nat.  A  Syntbetlo— 1«9«  (p.  110). 

»'  Cofley,  J.,  Am.  Chem.  Boc.  1921.  119-1414. 

»  Steger  it  Van  Loon.  J.Soc.  Chem.  Ind.  47.  3617  (lOS). 

u  Jamieson  &  Baughmao.  J..  Ajo.  Cbem.  Boo.  44.  2047  (19330. 

*<  Any  degree  desired. 

stand  rubbing  and  scrubbing  on  the  waahbomrd.  but  must  bt 
waahed  quickly  and  rlnaed  qtilckly.  Modem  aoaps.  thsreforo, 
must  be  made  not  only  of  olla  which  will  not  become  ranold  but 
which  will  form  auda  quickly,  go  into  aolutlon  quickly,  and  rinse 
out  of  tha  garment  quickly  and  leara  no  aoapy  inat«rlal  bohlnd, 
and  If  left  behind  It  must  not  b«  of  a  nature  whloh  wUl  give  riso 
to  tha  impreaslon  by  ths  ptrion  who  tiftart  the  iftrmsat  th*t 
aome  ranold  mttertal  hai  b««a  pUetd  In  It. 

Thli  la  why  palm  oil  la  ao  Absolutoly  Msentlftl  In  thsiokp- 
mtklng  industry  and  why  ■ulbhur  eUvt  oil,  aloiifl  with  pAlm  All 
»&d  eoconut  ell.  la  euoh  ea  eMoluie  eeee&tlAl  lathe  teitUe-eoftp 
laduitry. 

Xa  the  drylBi  frovp  of  olli  «  qulek  itaaee  el  the  kmafeiMnl 
of  the  ityoertdee  of  the  Ully  Mida  wUl  shew  Ihe  mol  dTverelty 
of  the  ohemieal  eomaoeliloa  of  Unaetd  ell  mmI  ehlak-wood  (or 
tung)  ell,  the  one,  Raeeed  oU,  belai  ueed  for  peial,  linoleum, 
foundry  oUa.  ete.,  knd  ehlne-wood  oil  belni  ueed  la  the  oumu- 
facture  of  varnish.  The  poaeeaalon  of  auoh  a  huie  quMtlty  of 
elaaoatsMlo  Mid  aeoounte  for  the  kblltty  of  china-wood  oU  to 
produce  a  waterproof  vamlah  ftnd  the  total  •bsence  of  thsae  Mlda 
in  llnaeed  oil  accounta  for  the  tnabUlty  of  linseed  oU  to  produce 
a  waterproof  varnish. 

IliDVSTBISS    MX78T    COWTWUl    XlCrOBTATIOM    OF    Iin>t»TaZAI.    OOS 

AXO  FATS 

I  need  not  touch  in  further  detail  upon  this  chemical  variation 
of  oila  and  fats,  except  to  again  aay  that  the  chemical  make-up 
of  each  one  of  them  la  such  aa  to  make  them  requisite  for  tech- 
nologlcal  reasons  in  some  kind  of  an  industry  and  that  industry 
cannot  use  something  else  in  their  place. 

In  conclusion  let  me  state  that  I  have  no  doubt  but  that  all 
of  the  industries  using  the  imported  oils  and  fata  affected  by 
this  proposed  excise  tax  would  continue  of  necessity  to  Import 
them  If  the  proposed  tax  is  levied.  Any  leesenlng  In  the  volume 
of  the  Imports  will  be  due  to  the  Inability  of  the  affected  Indus- 
tries to  market  their  products  with  the  tax  added.  No  domestic 
farmer  would  profit  by  the  misfortune  which  would  befaU  the 
Industries  which  are  dependent  upon  imported  oils  and  fats  for 
their  raw-material  supply. 

Mr.  FlucAS.  Mr.  Gordon.  I  gather  from  your  statement  that  you 
are  opposed  to  the  levy  of  thia  exciae  tax? 

Mr.  Gordon.  Yes;  very  much  so. 

Mr.  PssAS.  Has  there  been  an  increase  in  importationa  Utely  of 
these  various  products? 
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Ifr  Oonoiv.  J»t  w  »  m*n  near  death  begins  to  breathe,  when 
he^'  bSnntag  to  come  to  life,  that  Is  why  there  hare  been  ta- 
Siidlmporti  by  industries  which  use  these  fats  and  oils.  In- 
SSStoi  wSeon  their  deathbed*,  and  they  began  to  revise,  that 
i^r  there  are  Increased  ImporUUons  Th«e  genUemen.  In 
Saoe  of  lilng  alarmed,  should  be  gratified,  because  it  means 
Sbat  this  important  branch  of  Industry  which  was  dying  is  now 

"lfc*°PRi:A«   You  are  enUrely  unprejudiced  in  your  views  on  the 
Is  It  true,  in  response  to  my  question,  that 


But  they   re- 


•ubject.  I  take  It. 

they  have  increased  importations? 

Mr.   Gordon.  Yes;    Importations   have   increased 
main  at  the  5-year  average  In  volume. 

Mr.  Pkkak.  Who  prepared  this  chart? 

Mr.  OoBDOw.  That  was  prepared  by  my  organization. 

Mr.  Fbxak.  By  your  organization? 

Mr.  GoBDON.  Yes. 

Mr.  FacAB.  That  is  a  propaganda  to  carry  your  views  before  the 

committee.  ^     ..w     -_     ... 

Mr.  OoBBOw.  That  la  a  copy  of  the  chart  made  by  the  Brookings 
Institution.  You  can  call  that  a  propaganda  institution  if  you 
wish. 

Mr.  PaxAB.  How  did  they  get  these  figures? 

Mr.  GoaooH.  From  the  official  records  of  the  United  States 
Census  Bureau,  and  I  seciired  them  from  the  same  source. 

Mr.  PaxAx.  Now,  you  claim  that  the  amoxmt  of  coconut  oil  that 
you  use  here  for  food,  and  the  coconut  oil  that  you  use  for  soap, 
is  correctly  proportioned.  If  so.  where  did  they  get  those  flgxires? 
How  could  they  ascertain  that? 

Mr.  OoBOOM.  You  mean  how  did  they  follow  it  out  through  the 
manxifactore  of  soap  and  other  articles?  That  is  done  by  the 
United  States  Census  Bureau.     It  Lb  right  here  (indicating]. 

Mr.  PaxA*.  I  understand  what  figures  they  give,  because  I  have 
Men  thoee  before,  but  I  mean  how  did  they  ascertain  that 
information? 

Mr.  OoBBOi*.  They  have  a  card  which  fhey  send  to  each  manu- 
facturing consumer  in  the  oils  and  fats  industry  In  the  United 
States.  He  places  on  that  card  a  statement  of  the  total  amount 
of  oil  and  fat  that  he  has  used,  and  then  under  each  heading  he 

filaces  the  use  to  which  they  went.  You  rarely  find  a  manufac- 
urer  who  is  making  soap  who  is  also  making  anything  else;  but 
If  be  is  nrOr'^n  anything  else,  there  la  a  separate  place  on  there, 
on  that  chart,  for  him  to  place  an  entry  of  the  amount  which  be 
tised.  If  he  is  making  edible  products,  he  places  that  in  another 
portion  of  the  card  and  malls  it  back  to  the  Director  of  the  Census 
Bureau. 

Mr.  PaxAa.  There  seems  to  be  a  belief  here  on  the  pturt  of  agrl- 
ciilturlsU  that  theae  importations  are  running  in  oompctltlon  with 
edible  foods  that  I  mentioned  here. 

Mr.  OoaooN.  An  entirely  erroneous  belief. 

Mr.  FaxAB.  I  xmderstand  from  yo\ir  position  that  la  jova  Judg- 
ment. Now,  I  understand  you  to  say  that  if  all  these  excise  taxes 
are  levied,  they  will  continue  these  importations  anyway? 

Mr.  OoxooH.  We  cannot  continue  them  in  the  same  vol\une. 
because  we  manifestly  caxmot  compete  with  substitutes  which 
contain  no  oils  and  fata. 

Mr.  PasAB.  The  condition  of  the  Treasury  is  such  that  it  is  very 
deatrable  to  increase  the  Income  wherever  it  is  possible  to  do  so. 

Mr.  OoaooN.  Do  you  think  It  is  necessary  to  increase 

Mr.  PkSAB  (interposing).  I  am  not  answering  questions:  I  Just 
want  to  ask  you  a  question.  II  that  be  true,  thoee  excise  taxes  will 
help  increase  the  funds  in  the  Treasury  for  the  time,  will  they  not? 

Mr.  OoBOON.  At  the  expense  of  the  life  of  about  40  industries. 

Mr.  Pbbab.  You  say  that  they  will  all  be  sacrificed  if  this  2V^ 
cents  per  poxind  goes  on? 

Mr.  OouoK.  Of  course,  that  is  hard  to  tell.    Maybe  half  of  them. 

Mr.  PksAB.  You  estimate  one  half?  I  am  Just  wondering  If  you 
are  correct  about  that.  Possibly  you  may  be  able  to  tell  me  on 
what  you  base  your  bel*.ef  that  they  are  all  going  out  of  business 
or  (»ie  half  of  them  are  going  out  of  business  if  this  tax  is  imposed. 
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have  made  a  general  statement,  and  now  we  would  like  to 
,.citaln  the  basis  of  your  opinion. 

Mr   GoRDOM.  That  is  quite  a  fair  question.    I  could  not  tell  you 
many  would  go  out  of  business,  but  I  can  explain  what  the 
Bliuation  would  be. 
Mr.  Fbxab.  You  said  one  half,  50  percent? 

Mr.   OoBDON.  Suppose   I  am   a  manufacturer  of   varnish   and   I 

It  out  of  chlna-wood  oil.     1  can  only  go  so  high  in  my  price 

..se  I  run  into  the  competition  of  a  product  called  "  commer- 

lacquer  ",  which  contains  no  china-wood  oil  but  Ls  made  out 

celltilose  material.     You  can  only  pvish  me  so  far.     What  Is  the 

I  try  to  meet  the  competition;  I  do  the  best  I  can;  then 

JO  down  and  out.  ^   .      tv. 

Mr.  Friab.  What  proportion  of  the  Industry  Is  engaged  in  the 
manufacture  of  that  particular  kind  of  oil? 
^4r    Gordon.  You  have  got  the  same  situation  In  every  branch 
the  oil-and-fat  Industry.     Every  one  of  us  has  got  something 
compete  with  that  contains  no  organic  oils  and  fats. 
Mr.  Pbear.  All  soaps  and  all  the  rest? 

Mr    Gordon.  Yes;  you  raise  the  price  of  soap  too  much  and  you 
'"  discover  people  using  alkalies  and  abrasives  which  either  con- 
no  oils  or  fats,  or  almost  none.     Further,  there  Is  the  compe- 
tiltlon  of  soap  made  by  the  householder  and  which  now  amounts 
at  least  1  percent  of  the  domestic  consumption  of  soap. 
Mr.   Friar.  The  figures  on   this  chart  are  very  hard   for  us  to 
because  the  lines  are  so  narrow,  excepting  the  edible.    Of 
I.  a  certain  proportion  of  this  la  used  in  the  manufacture  of 
vlirlous  articles. 
Mr.  Gordon.  Yes. 

Mr.  Friar.  Now,  that  Is  to  say,  that  50  percent  of  these  will  go 
It  of  business  ;f  these  taxes  are  imposed? 
Mr.  Gordon.  I  do  not  want  to  be  dogmatic. 

Mr.  Fbiab.  I  CO  not  care  whether  you  are  dogmatic  or  not;  but 
hat  are  the  facts?  ,    ^    _^  ,  _ 

Mr  Gobdon.  Undoubtedly  a  number  of  these  indturtries  would 
B»)  out  of  business.  They  could  not  compete  with  products  con- 
tulnlng  no  oil  or  fats;  and  you  see.  Mr.  Congressman.  If  you  raise 
price  of  the  products  of  this  particular  branch  of  Industry  and 
do  not  raise  the  price  of  the  substitutes,  we  are  absolutely  at 
their  mercy.  We  make  products  from  oils  and  fats.  The  prices 
of  these  substitutes  would  not  be  raised.  If  the  prices  of  our 
products  are  artificially  raised,  and  you  do  not  raise  the  other 
••  prices  of  his  substitutes  for  our  producU,  he  gets  the 
tajuainess  away  from  us.  .  .        .  .       *w 

Mr.  Fbbab.  What  suggestion  would  you  make  as  to  raising  the 
Ices  of  substitutes?  ^    ,   ^  ,     .  ».     , 

Mr    OoBOOK.  I  think  the  whole  thing  is  absolutely  Impractical. 
do  not  think  there  is  one  ioU  of  practicability  in  the  whole 
liroposltlon.  ._     .   « 

The  Chaibmaw.  We  thank  you,  Mr.  Gordon,  for  the  Information 
ybu  have  given  the  committee. 

ItTBTHiB  Statimint  o»  John  B.  Gobdon.  Riprisintino  thi  Bu- 
nxATT  OF  Raw  Matibials  for  American  ViorrABLX  Oils  and  Fats 
iNDtJSTBixs.  National  Press  Building.  Washington.  DC. 
Mr.  Gobdon.  Mr.  Chairman.  Mr.  Craig,  who  Is  listed  Just  above 
had  to  return  to  Buffalo  and  requested  that  I  speak  for  him. 
\trhat  I  will  say  will  be  very  brief. 
I  testified  before  the  committee  on  the  21st  of  December  on  this 
subject.     My  testimony  will  be  found  In  the  record  of  that 
I  shall  not  repeat  a  word  of  the  testimony  1  gave  on  that 
in  opposition  to  this  proposed  excise  tax.     I  merely  desire  to 
$rrect  five  statements  made  by  previous  witnesses. 

I  desire  first  to  file  for  the  record  a  table  showing  the  value  of 
trade  between  the  United  States  and  the  countries  from  which 
is  and  fats  are  Imported. 

The  Chairman.  Without  objection,  that  may  be  inserted  In  the 
r^ord  at  this  point. 

(The  table  referred  to  is  as  follows:) 


Eie. 


aume 
day. 


Gils 


from  which   oils  and  fats  are  imported 
'  kvigation  of  the  United  states] 


Value  of  exports 


1» 


m. 

Mh. 

I.M. 

62, 

4ia 

128, 
210. 

12. 
150. 
124, 

11. 

86, 

M. 

a 

3. 

15, 

1. 


M7.000 
000.000 
9fiS,000 
121.000 
448.000 
295.000 
2SS.000 
602,000 
110.000 
163.000 
!:42.OO0 
5:10,000 
35a  000 
611,000 
424,000 
114,000 
382.000 


1932 


2, 330, 825. 000 


$fi,  916.  000 

2)8.326,000 

49,  13.^000 

26,  »*8.  000 

133.417.000 

45,  254, 000 

31, 13.3.  000 

4,  I'pT.  000 

36,R17,0On 

56,171,000 

1.  ISC.  000 

44.9BS.O0O 

24,bi:;.  000 

2, 437,  000 

1,  eai,  000 

7, 816. 000 
487,000 


Value  of  imports 
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$21.  23.V  000 

32«.  751,  000 

117,067.000 

36,  059.  OOO 

254.68!*,  000 

83, 853, 000 

117,581,000 

10,411.000 

31.96X,  000 

166,233,000 

4,  828.  000 

125, 19%  OOO 

149,  332. 000 

239,  104,  000 

12,890,000 

32,868,000 

11,580,000 


1932 


$10,439.00) 
74,631,000 
42,403.000 
11.406,001) 
73,572,000 
22,430,0i)>) 
15.  773, 000 

7,  133, 000 

4, 643, 000 
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904,000 
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33, 204, 000 
34,  hO^,  000 

3,1.17,000 
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4.309.361,000  I 
40 


1.  322,  774. 000 
3A 


Mr.  GoBoow.  Imports  of  oils  and  fats  and  oilseeds  Into  the 
United  States  from  abroad  come  mainly  from  the  Philippines,  the 
United  Kingdom,  Norway.  Italy.  Spain.  Germany,  the  Netherlanda, 
Argentina,  Newfoundland  and  Labrador,  Australia,  China,  Kwan- 
tung,  British  India,  British  Malaya,  Nigeria  (a  French  possession), 
the  Dutch  East  Indies,  and  the  Belgian  Congo.  In  the  year  1929 
the  total  of  all  United  States  exports  to  these  cotintries  amounted 
to  $2,330,835,000,  or  44  percent  of  our  total  export  trade.  In  1932. 
our  exports  to  these  countries  amoimted  to  $751,580,000,  or  47 
percent  of  our  total  export  trade. 

In  1929,  our  Import  trade  with  the  above-listed  cotm tries 
amounted  to  $1,745,300,000,  or  40  percent  of  oiu"  total  Import  trade. 
The  trade  balance  with  these  countries  in  our  favor  in  1929  was 
approximately  $575,000,000.  In  1932,  our  import  trade  with  the 
above-listed  countries  amounted  to  $472,592,000,  which  was  36 
percent  of  our  total  Import  business,  and  the  trade  balance  in  our 
favor  in  that  year  was  approximately  $280,000,000. 

If  foreign  nations  cannot  sell  to  the  United  States,  they  cannot 
buy  from  the  United  States.  Many  of  the  countries  from  which 
we  buy  oUs,  fats,  and  oilseeds  do  not  produce  any  other  product  of 
importance  which  they  could  sell  us.  Oils  and  fats  and  oilseeds 
are  an  item  of  Importance  in  the  foreign  trade  of  most  all  nations 
with  which  the  United  States  deals. 

Mr.  Triadwat.  According  to  your  statement,  47  percent  of  the 
total  exports  of  this  country  went  to  the  countries  from  which  we 
get  vegetable  oils  and  fats;  is  tha..  correct? 

Mr.  Gordon.  Yes,  sir. 

Now,  that  was  the  first  point  I  desired  to  correct  In  the  record. 

Mr.  Triadwat.  In  other  words,  the  statistics  you  are  now  pre- 
senting are  contrary  to  the  evidence  that  we  had  yesterday? 

Mr.  Gordon.  Yes,  sir.  These  figtires  come  from  Foreign  Com- 
merce and  Navigation  of  the  United  States,  a  publication  of  the 
United  States  Government. 

Mr.  Fbbab.  In  what  particular  are  they  contradictory? 

Mr.  Gobdon.  Thoee  figures  which  were  given  yesterday  weM  for 
a  fractional  portion;  they  took  certain  countries  from  which  w« 
do  not  get  much  of  an  importation  and  left  out  the  others. 

Mr.  Fbbab.  Taking  the  total,  what  is  the  difference?  As  I  under- 
stood  the  figures  you  read,  our  import*  were  several  times  our 
exports  to  these  countries, 

Mr.  Gordon.  I  cannot  remember  their  fliTtiree,  but  they  had 
British  Malaya  and  a  few  others  in  there. 

Mr.  Fbxab.  I  mean  taking  the  figures  you  gaTe  us,  the  balance  of 
trade  is  against  this  country?    Did  I  understand  you  correctly? 

Mr.  Gordon.  No,  sir. 

Mr.  Fbiab,  It  is  not? 

Mr.  Gobdon.  No,  sir. 

Mr.  Fbbab.  That  is  what  I  am  trying  to  find  out. 

Mr.  Gordon.  The  balance  of  trade  is  In  our  favor. 

Mr.  Fbiab.  As  to  all  of  them? 

Mr.  Gobdon.  This  Uble  which  I  have  filed  gives  you  these  figures 
In  full  detail. 

Mr.  Frear.  Will  you  Jtist  give  us  the  total  at  this  point? 

Mr.  Gordon.  For  1929  we  had  a  trade  balance  with  these  coun- 
tries from  which  we  get  oils  and  fata — that  is,  the  important  por- 
tions of  same — we  had  a  trad*  balance  in  our  favor  of  $575,000,000. 

Mr.  Friar.  Out  of  how  much? 

Mr.  Gordon.  The  total  export  trade  to  those  countries  was 
$1,745,300,000. 

Mr.  Friar.  Those  are  the  imports? 

Mr.  Gordon.  Yes. 

Mr.  Friar.  How  much  were  exjKjrts? 

Mr.  Gordon.  The  exports  to  these  countries  were  $2,330,835,000 
In  1929. 

In  1932  otir  Import  trade  from  those  countries  from  which  we 
get  our  main  supply  of  oil  fats  amounted  to  $472,592,000  and  the 
exports  to  those  countries  amounted  to  $751,586,000.  You  see  there 
was  a  trade  balance  in  our  favor  of  $280,000,000. 

The  Chairman.  Are  you  prepared  to  give  us  some  of  the  main 
articles  that  constituted  our  experts,  whether  they  were  agricul- 
tural or  manufactuied,  which  brought  about  the  balance  of  trade 
in  our  favor? 

Mr.  Gordon.  Just  from  recollection  I  can  give  you  some. 

The  Chairman.  If  you  do  not  have  that  information  at  this 
time,  will  you  Insert  it  in  the  record? 

Mr.  Gordon.  I  will,  yes,  sir;  and  it  will  be  more  correct  than  if 
I  attempt  to  give  it  to  you  from  memory. 

A  lot  of  it  is  cotton,  machinery,  tobacco,  and  wheat  flotir — 
articles  of  that  description. 

principal  T7NITID  STATI8  EXPORTS  TO  COUNTRIES  FROM  WHICH  ORGANIC 
OILS   AND  FATS  ABB  IMPORTED   INTO   THI    UNITED    STATES 

{Source:  Bureau  of  Foreign  and  Domestic  Commerce,  Commerce 

Department  J 

Norway:  Petroleum  products,  tobacco,  wheat  flour,  raw  cotton. 

United  Kingdom:  Raw  cotton,  meats  and  fats  (mainly  lard),  to- 
bacco, grapefruit,  oranges,  apples,  canned  fruits. 

Italy:  Raw  cotton,  petroleum  products,  wheat,  machinery, 
leather,  copper. 

Spain:  Raw  cotton,  machinery,  refined  petroleum. 

Germany:  Raw  cotton,  lard,  tobacco,  dried  fruits,  petroleum 
products. 

Neth^-rlands:  Lard,  wheat,  apples,  dried  fruits. 

Argentina:  Machinery,  cotton  manufactures,  automobiles,  pe- 
troleum products. 

Australia:  Petroleum  products,  tobacco,  automobiles,  machinery. 

China  and  Kwantung:  Raw  cotton,  tobacco,  wheat  flour,  kero- 
sene. 


Ptxlllpplne  lalanda:  Cotton  dotlu.  Iron  and  steel,  cumed  milk, 
wheat  flour,  industrial  machinery. 

British  India:  Raw  oottoa.  lubricating  oUa.  automobiles,  tobacoo. 

Britlah  Malaya:  Electrical  machinery,  tobacco,  lubricating  oils. 

Nigeria:  Petroleum  products,  tobacco,  wheat  flour,  automobUea. 

Netherland  East  Indies:  Tobacco,  petroleum  producta.  autoino- 
biles. 

Belgian  Congo:  Tobacco,  petroleum  producta.  automobiles,  dee* 
trical  machinery. 

The  second  point  I  want  to  milse  Is  this:  One  of  the  witnesses 
here  made  the  statement  yesterday  to  the  effect  that  there  were 
200,000,000  pounds  of  low-gn^uie  cottonseed  oil  used  in  the  soap 
industry.  The  gentleman  got  his  figtires  a  little  mixed  up.  There 
are  too  many  naughts  In  there.  Be  mus^  have  meant  2.000,000 
pounds. 

The  figures  compiled  by  the  Btireau  of  the  Census  show  that  In 
1931,  2,000,000  poiinds  were  used.  In  1932.  .>^  million  pounds 
were  used.  The  only  records  which  anybody  b\\8  are  thoee  which 
the  United  States  Btireau  of  the  Censtis  collec\s.  The  men  who 
collect  those  figures  do  it  under  a  law,  and  b(  th  they  and  the 
people  who  supply  the  data,  we  know,  try  to  be  absolutely  honest. 
No  200.000.000  potmds  either  of  low-grade  or  of  high-grade  or  of 
any  other  kind  of  cottonseed  oil  goes  into  the  soap  industry.  It  is 
almost  not  used  there  at  all.  And  that  is  the  ctse  even  though 
frequently  it  can  be  bought  at  a  lower  price  thin  the  price  at 
which  the  commonly  used  soap  oils  can  be  ptirchased.  Cottonseed 
oil  is  not  suited  for  the  manufacttire  of  soap.  Its  <:hemical  make- 
up is  such  that  it  is  not  a  good  soap  oil. 

I  listened  to  one  of  these  Independent  cottonseed  oil  mill  gentle- 
men testify  yesterday  and  he  aald  he  came  from  ivtlanta,  Oa.  X 
have  been  the  general  manager  of  the  sixth  largest  eotton-oU  re- 
finery In  the  United  State*.  Z  was  raised  on  a  fixrm  down  in 
Mlssovirl.  I  am  not  prejudiced  In  any  way  against  the  farmer,  I 
graduated  from  an  agricultural  collage.  I  was  a  protsasor  in  an 
agricultural  college  and  I  have  been  in  this  buslnMs  tver  since  X 
left  college  work.  Actually.  If  that  gentleman  got  the  thing  which 
he  came  before  this  committee  to  atk  for.  he  would  not  get  out  of 
It  enough  to  pay  iMs  carfare  up  here. 

This  proposed  eKclse  would  not  affect  the  edible  oils  iticb  m  he 
produces.  It  would  affect  onlv  the  industrial  olla.  We  have  a 
great  surplus  of  edible  oils  and  fats  in  this  country.  We  export 
enormous  quantititie  of  hog  lard.  We  could  not  poaalbl/  affect  the 
price  of  the  domeetie  supply  of  edlbls  olU  and  fats  b*;  «ny  means 
either  by  tariffs  or  excise  taxes  as  long  as  w*  have  that  exportable 
surplus. 

Their  suppositioa  is.  I  suppoea.  that  they  cotUd  force  cottonseed 
oil  into  the  soap  kettle,  despite  the  fact  that  the  cottonseed-oil 
Indvistry  spent  SC'  years  trying  to  get  the  impression  out  of  the 
minds  of  the  public  that  cottonseed  oil  was  fit  only  for  soap  oil. 
They  spent  millions  of  dollars  in  experiraental  work  trying  to  con- 
vince the  public  :hat  cottonseed  oil  wis  the  best  edible  oil  that 
could  be  had.  and  it  possesses  that  rbpuUUon  today.  It  is.  bar 
none,  the  best  edible  oil  that  Is  produced  in  the  United  State*.  It 
has  that  reputation,  and  to  try  and  force  it  back  into  the  soap 
kettle  would  be  going  backward  about  30  years. 

Mr.  Tbxaowat.  Why  Is  it  not  siUtable  toe  soap? 

Mr.  GoBooN.  Cottonseed  oil  contains  43  percent,  which  is  a  very 
high  percentage,  of  linollc  acid  which,  when  the  oil  Is  tised  in 
making  soap,  oxidizes  and  makce  the  soap  rancid.  For  instance,  if 
you  wash  clothes — and  a  vast  quantity  of  soap  Is  used  for  laundry 
purposes — you  would  give  the  material  that  you  waabed.  if  you 
tised  soap  made  from  cottonseed  oil.  a  rancid,  bad  amell.  The 
person  who  wore  the  clothes  would  have  the  impression  that  you 
had  put  some  sort  of  chemical  in  it.  The  nearest  approach  to  it 
is  a  sort  of  linseed-oil  smell.  That  Is  what  you  get  in  the  clothes 
when  you  try  to  wash  them  with  soap  produced  from  cottonseed 

oil. 

Mr.  Tbeaswat.  And  that  Is  not  removed  by  rinsing  the  clothes? 

Mr.  Gobdon.  No,  sir.  It  does  not  oome  out.  It  stays  In  there. 
If  you  told  a  textile-mill  operator  that  you  would  give  him  free 
soap  made  of  cottonseed  oil,  he  wotUd  not  accept  it.  Bte  would  pay 
you  to  keep  it  out  of  his  plant.     He  would  absolutely  be  ruined 

by  it. 

Mr.  Triadwat.  Now  here  la  a  gentleman — ^I  do  not  know  the 
name  of  the  witness  to  whom  you  referred:  you  say  he  came  up 
from  the  South — a  practical  man  in  the  business.  How  could  he 
be  misled  as  to  the  value  of  cottonseed  oil  If  he  was,  as  you  say, 
interested  in  the  business  himself,  making  soap  from  cottonseed 

oU? 

Mr.  Gordon.  This  particular  person  Is  a  crude  cotton-oil  mill 
operator.  He  knows  nothing  about  the  manufacttire  of  soaps. 
He  does  not  know,  and  I  suppose  I  ootild  not  convince  him,  that 
cottonseed  oil  Is  *n  Inferior  soap  oil.  I  could  only  point  to  the 
official  Government  records,  and  I  can  say  that  cottonseed  oil 
cannot  be  used  in  making  the  soap  of  today.  He  has  an  idea 
that  you  can  force  cottonseed  oil  into  the  soap  kettle,  but  Z 
know  that  the  soap  kettle  cannot  tise  It. 

The  soap  kettle  is  in  the  same  ppeition  with  regard  to  peanut 
oU  and  com  oil.  They  are  both  poesesaed  of  a  very  high  llncAlc- 
acld  content. 

Mr.  Triadwat.  Before  you  get  too  far  in  your  testimony — and 
before  I  forget  the  point — I  have  a  sort  of  a  persistent  way  of 
asking  similar  questions  of  dUferent  vrltnesses.  The  testimony 
we  have  had  was  that  there  was  a  tremendotis  market  for  im- 
ported oils  and  fats  and  a  great  use  of  it  here  to  the  detriment 
of  some  of  our  domestic  prodiK^.  But  no  one  of  these  witnesses 
has  given  us  a  cure.  They  have  all  testified  to  a  situation  which 
evidently  does  exist,  and  you  probably  would  agree  that  there  U 
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.  im..t*r  mranlT  at  th«M  articles  than  Is  being  conanmed.    What 
%^i%^^est  ^TLet^o^l  at  rellenng  «jl.  dlrtre-  that  the 


M^  Dowdle    and   ahe  ao  advtoed  yoxi— in  the   question  of   the 

competition  'between  these  imported  °"»  «^^»**,,'^*V^lS*' 
edlb>  products  such  as  butter  and  cottonseed  oU.  These  Im- 
Srt«^  °uf  and  fats  can  be  denatured:  that  1«^  rendered  Inedible 
K  a  rery  simple  and  Inexpensive  process.  There  U  a  provision 
1?  ie  Tirlff  Act  of  1930.  in  paragraph  1732.  It  was  first  put  to 
the  Tariff  Act  of  1800.  It  is  a  provlfiion  whereby  certain  vegetable 
oils  are  rendered  Inedible,  imder  the  supervision  of  the  Secretary 
of  the  Treasury  or  his  agents.  And  In  the  whole  experience  of 
the  Treas\uT  Department  they  have  never  found  a  <»se  where 
there  was  any  violation  of  that  denaturing  provision.  They  have 
never  found  an  evasion  of  It.  They  denature  imported  vegetable 
oils  so  that  they  cannot  be  xised  for  edible  purpoaos.  That  Is  the 
solution,  as  far  as  the  domestic  edible  oil  people,  such  as  the  pro- 
ducers of  lard,  butter,  and  cottonseed  oil,  are  concerned;  to  de- 
nature the  imported  oils  and  render  them  inedible  so  they  can- 
not be  put  Into  edible  channels.  The  most  frequenUy  used  dena- 
turant  Is  bruclne  alkaloid,  which  is  a  material  tiaed  for  poisoning 
prairie  dogs  on  the  western  plains. 

The  Chauucaw.  You  spoke  of  an  exportable  surplus  of  oils  and 
fats.  Are  those  stirpltises  actually  exported  or  are  they  Just  accu- 
mulated here,  and  do  they  further  depress  the  domestic  market? 

Mr.  Gordon.  In  the  case  of  lard,  that  is  exported. 
The  Ckadimaw.  In  what  qxiantlties? 

Mr  OoaooN.  The  amounts  riin  from  around  600.000,000  pounds 
per  annum  In  recent  years  to  as  high  as  1,000,000,000  pounds,  and 
perhaps  higher  In  some  of  the  poet-war  years.  

In  the  case  of  cottonseed  oil,  we,  unfortunately,  have  done  aome- 
thlng  to  our  export  market  for  It.  It  does  not  move  out  of  the 
country  and  It  has  been  accxmixilating,  and  that  is  the  greatest 
source  of  complaint  at  the  present  time. 

The  CsAiutAM.  That  is  what  causes  the  depressed  price,  the  low 
price? 

Mr.  OoBooif.  Tea,  sir;  unquestionably. 

That  brings  me  to  the  next  point 

Mr.  TaxADWAT.  Before  you  leave  this  subject,  what  is  It  that 
cottonseed  oU  could  be  used  for  if  it  is  not  used  for  soap?  What 
do  you  consider  that  it  should  be  used  for?  That  la,  anything  but 
lard.    You  say  It  is  the  best  article  to  be  used  for  lard. 

Blr.  OoaooN.  It  is  the  best  oil  for  the  manufacture  of  vegetable 
ahortenlng  which  we  have. 

Mr.  TasADWAT.  Lard  is  a  standard  product  for  shortening.  Is  It 
not? 

Mr.  OoaooN.  Yes.  sir;  but  cottonseed  oil  Is  In  Instances  made 
into  shortenings  for  sale  at  a  considerably  higher  price  than  lard. 
Of  course,  that  la  due  to  some  extent  to  the  power  of  the  adver- 
tising which  is  behind  it.  But  it  is  surprising  the  very  much 
higher  price  that  some  of  it  will  bring  than  lard. 

Mr.  TaxAOWAT.  You  recommend,  then,  that  they  go  into  the  lard 
bxisiness  instead  of  the  soap  business;  Is  that  right? 

iSi.  GoaooN.  They  are  actually  in  the  lard  business,  and  have 
been  In  It  for  many  years.  I  believe  if  you  will  refer  to  my  testi- 
mony In  the  printed  record  of  December  21  you  will  have  a  com- 
plete picture. 

The  second  outlet  of  Importance  Is  oooklng  oils,  which  is.  In  a 
degree,  likewise  competitive  with  hog  lard. 

The  third  outlet  of  importance  for  cottonseed  oil  is  salad  oils 
and  mayonnaise.  There  is  no  question  there  of  competition  with 
hog  lard.  Lard  does  not  get  into  that  field.  But  It  Is  a  fact  that. 
look  at  It  as  you  may.  cottonseed  oil  Is  the  natural  competitor 
of  lard.  They  do  compete.  As  one  who  has  been  a  manufacturer 
of  vegetable  shortening — I  have  not  been  in  the  business  for  some 
years — I  will  say  that  we  always  recognized  the  fact  that  we  could 
not  get  too  dose  to  the  price  of  lard  or  our  trade  woxild  turn  to 
lard.  Lard,  in  the  final  analysis,  is  the  yardstick  by  which  you 
measure  the  value  of  shortenings. 

Mr.  Tbsaowat.  Speaking  about  salad  oils,  how  does  the  quality 
of  cottonseed  salad  oil  rank  with  imported  Italian  oil? 

Mr.  Goaooif.  To  my  mind,  cottonseed-oil  salad  oil  Is  Just  as  good 
as  the  best  Italian  olive  oil. 

Mr.  TaxADWAT.  How  do  they  compare  in  price  on  the  market? 

Mr.  OOBDOM.  It  Is  much  cheaper. 

Mr.  TssAOWAT.  The  cottonseed  oil  Is  cheaper? 

Mr.  OoaooN.  Yes.  sir. 

Mr.  TXXADWAT.  Is  there  any  prejiidlee  In  the  minds  of  the  con- 
suming public  against  cottonseed  oU  and  In  favor  of  olive  oil? 

Mr.  GoaooN.  Not  so  much  with  the  native  population.  The  con- 
sumers of  olive  oil  are  very  largely  people  of  foreign  extraction. 
That  Is  the  fact.  They  are  the  big  coiutumers  of  olive  oU.  They 
will  use  it  and  persist  in  using  It  despite  the  fact  that  it  Is  much 
higher  in  price  than  cottonseed  oil,  and  they  pay  a  duty  of  ev^ 
cenU  a  pound  on  It  in  bulk  and  8  cenU  per  pound  in  packages. 
They  could  buy  cottonseed  on  for  leas  than  the  duty  they  pay  on 
the  packaged  article. 

It  is  true  that  the  foreign  population  of  the  United  States  uses 
oUve  oil  not  only  tot  salad-oil  purposes  but  for  cooking.  That 
was  the  cocking  oil  that  they  uaed  in  their  native  country,  and 
they  continue  to  use  it  here.  I  dare  say  it  is  that  tendency  to  use 
it  for  cooking  oil  that  accounts  for  the  big  oonsiimption  of  it 
mfnong  forelg^k  people  in  this  country.  I  do  not  ttUnk  that  they 
•re  as  bl(  salad  saters  as  the  native  populaUon. 
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TaxAvwAT.  Are  not  oTir  native  i>eople  becoming  users  of 

iTc  oil.  too? 

I«r.  Ooaooiv.  In  the  trade.  It  Is  generally  recognized  that  the  big 
b\  Ik  of  the  olive  oil  Is  used  by  people  of  foreign  extraction. 

Mr.  TazADWAT.  You  still  maintain  that  except  for  prejudice  or 
the  habit  carried  over  from  use  In  foreign  countries,  and  that  as 
far  as  quality  and  results  are  concerned.  If  you  could  educate  the 
p«ople  up  to  the  use  of  cottonseed  oa.  It  would  answer  all  the 
p\  rposes  of  olive  oil? 

i£r.  GosBON.  Yes.  sir;  that  is  true. 

Mr.  TazADWAT.  It  is  of  Just  as  good  quality? 

Mr.  OoxooN.  Yes.  sir. 

Mr.  TaiADWAT.  I  suppose  It  Is  a  good  deal  like  comparing  French 
ai  d  American  champagnes,  is  it  not?  American  champagne  )s  Just 
u  good,  but  It  is  not  so  satisfactory,  apparently,  to  some  of  our 
fr  lends. 

Mr.  Gordon.  That  may  be  a  good  analogy,  but  I  am  not  as 
familiar  with  champagne  as  I  am  with  oils. 

The  second  statement  which  I  wanted  to  correct  was  a  state- 
ment which  was  quite  starUlng.  to  the  effect  that  the  soap  kettle 
wntrols  the  price  of  all  oils.  That  is  the  most  astounding  state- 
ment that  can  be  made. 

The  soap  kettle  Is  a  kind  of  scavenger.  It  uses  everything  it  can 
gdt  hold  of  to  make  soap  and  which  is  suitable  for  the  purpose. 

There  are  about  15  different  kinds  of  soaps,  and  these  15 
d  fferent  kinds  of  soaps  will  require  certain  oils  and  fats.  But  in 
&  rtain  ones  they  \ise  low-grade  greases  and  tallow,  and  it  does  not 
make  any  difference  to  the  soapmaker  whether  It  comes  from  a 
djad  horse,  cow,  or  a  dead  hog.  he  will  use  it.  So  I  say  the  soap 
ki'ttle  is  a  scavenger.  To  maintain  that  an  industry  which  acts  as 
a  scavenging  indiistry  sets  the  price  of  all  oils  and  fats  is  abso- 
lutely ridiculous.  ^  ,_    w 

Actually  the  price  of  oils  and  fats  in  this  country  are  set  by  hog 
Urd.  and  the  price  of  hog  lard  Is  set  by  the  price  for  It  in  the 
e;cF>ort  markets  of  the  world.  You  cannot  get  away  from  that, 
because  we  are  exporting  from  this  ccimtry  every  year  600.000,000 
p}unds  of  hog  lard  and  upward. 

There  is  one  peculiar  thing  about  the  exports  of  lard  from  the 
United  States.     They  have  not  declined  as  compared  to  pre-war. 

V  re  are  exporting  more  lard  now  than  we  did  In  pre-war  years 

The  third  point  is  this:  One  of  the  gentlemen  made  the  state- 
ment that  these  inedible  tallows  and  greases  could  be  made  into 
elible  oUs.  That  might  be  so.  but  it  is  Ulegal.  And  who  wants  to 
tike  a  dead  horse  and  make  edible  oil  out  of  it?  It  Is  true,  it 
n  light  not  kill  you,  but  it  is  certainly  not  an  appetizing  thing  to 

tilnk  of.  _^  .  .         ., 

Mr.  Frkar.  May  I  inquire,  Mr.  Chairman,  If  the  statement  made 
ty  the  gentleman  a  moment  ago  is  correct,  that  lard  is  maintaln- 
Lig  Its  exports  during  recent  years? 

Mr.  Gordon.  Yes,  sir. 

Mr  Freas.  I  am  reading  from  p«^:e  435  of  the  Statistical  Abstract 
of  the  United  States.  In  1921  to  1925  there  were  860.00C.000 
pounds  of  lard  exported.  Last  year  there  was  only  31.835,000 
pounds  exported.     What  is  the  explanation  of  that? 

Mr.  Gordon.  You  did  not  quite  understand  my  first  statement, 
Ji  [r.  Frear.  which  was  that  our  lard  exports  continue  to  be  greater 
than  they  were  in  pre-war  days.  I  was  referring  to  the  period 
tkck  of  1913-14.  ,      , 

Mr.  Frear.  It  has  not  been  any  lower  than  It  was  in  1931  or 
1J32.     The  figure  Is  860,000.000  pounds.     Of  course,  the  other  flg- 

V  re  Is  for  a  period  of  4  years,  as  I  understand  it. 

Mr  Gordon    The  figure  for  exports  In  1931  Is  546.000,000  pounds. 

Mr.  Frear.  According  to  this,  the  figure  for  1932  was  32.000.000. 

Mr.  Gordon.  That  cannot  be  correct.  You  must  be  looking  at 
t  le  figure  tar  neutral  lard.  If  you  look  at  the  exports  of  common 
1  ird.  you  will  find  that  there  were  546,000,000  pounds  exported, 
1  hat  is  the  correct  figure. 

Mr.  Frxar.  I  see  It  now.    You  are  right. 

Mr.  Gordon.  The  last  point  I  desire  to  make  is  this:  Our  im- 
ports of  oils  and  fats,  in  the  forms  of  oils  and  fats  per  se  and  In 
tie  form  of  oil  in  oil  seeds,  such  as  copra,  and  so  forth,  in  1933 
\  ere  approximately  the  same  as  the  5-year  average  from  1928  to 
1932.  

You  have  been  heartng  about  these  Imports  Increasing.  There 
I  AS  been  an  Increase,  but  they  are  still  no  more  than  the  6-year 
I verage. 

The  5-year  average  of  Importations  from  1928  to  1932  of  all 
these  oils,  including  oil  in  seeds,  such  as  flaxseed,  which  comes 
li  from  the  Argentine,  and  copra  from  the  Philippines  and  the 
Couth  Seas  was  1,785,000,000  pounds.  That  is  the  5-year  average. 
'  "he  great  bulk  at  that  importation  was  made  up  of  industrial  oils 
1  0  be  used  for  manufacturing  nonedlble  products. 

There  are  about  40  different  industries  which  use  those  Indus- 
trial oils. 

The  1938  Imports  of  oils  and  fats  were  400.000,000  pounds  under 
those  of  1939.  So  you  see  they  have  not  increased,  comparatively 
I  peaking.     They  have  Increased  as  compared  to  1932. 

Mr.  Frxax.  Where  do  they  come  from,  largely? 

Mr.  Gordon.  They  come  from  those  countries  which  I  listed  In 
l^e  opening  part  of  my  testimony. 

Mr.  Frxar.  I  mean  the  largest  amounts. 

Mr.  Gordon.  The  largest  Importations  are  from  the  Philippines. 

Mr.  Frxar.  What  Is  the  Philippine  percentage  compared  to  the 
4otal,  approximately? 

Mr.  Gordon.  Probably  near  one  fourth  or  a  fifth,  something 
Ike  that. 

Mr.  VaJUM.  If  you  can  put  the  correct  figure  in.  please  do  so. 
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(The  Infonnatlon  requested  by  Mr.  Frear  is  printed  herewith:) 

Relationship  of  cooonut-oU  importt  from  Philippine  Islands  to  aU 
oils  and  fats  imported  into  the  United  States 

[Data  in  thousands  of  pounds] 


f'Tnar  sventKe  (192»-32). 
1933  (11  moalhs). 


Total  Imports 

of  oil  as  such, 

plus  oil  content 

of  raw  mat«nAl 


1.785,439 

1,682,024 


Total  coconut 
oil  as  such, 

plus  oil  content 
of  copra  im- 
ported from 
Phillppinas 


608.000 
bSA.143 


Percent  of 
total  Im- 
ports that 
came  from 
PhilippiliMS 


an 

s 


Mr.  Gordon.  I  will  do  so.  That  is  all  I  desire  to  say,  Mr.  Chair- 
man. 

Mr.  Treadwat.  Just  one  inquiry.  I  gather  from  your  very  inter- 
esting testimony  that,  interested  in  the  importation  of  these  oils 
and  fats,  you  do  not  consider  the  cure  for  the  cottonseed-oil 
problem  the  prevention  of  the  importation  of  oils  and  fats? 

Mr.  Gordon.  No,  sir. 

Mr.  Treadwat.  You  do  not  think  that  business  in  the  United 
States  is  oversupplled  by  these  importations? 

Mr.  Gordon.  No,  sir.  What  the  cottonseed -oil  people  need  is  a 
restoration  of  their  export  markets. 

Mr.  Treadwat.  You  do  not  think  that  either  a  high  tax  or  an 
embargo — elimination  was  the  word  we  coined  here  yesterday, 
and  it  is  a  very  useful  one — would  accomplish  the  p\irpose  of  the 
advocates  that  were  testifying  yesterday? 

Mr.  Gordon.  No,  sir. 

Mr.  Crowther.  What  is  the  business  of  Spencer  Kellogg  &  Son? 

Mr.  Gordon.  Spencer  Kellogg  &  Son  are  crushers  of  flaxseed 
primarily.  They  are  crushers  of  copra  also.  The  copra  that  they 
crush  is  from  the  Philippines. 

Mr.  Crowther.  They  have  a  plant  at  Buffalo? 

Mr.  Gordon.  Yes.  sir;  they  have  a  plant  at  Buffalo,  another  at 
Edgewater,  N.J..  a  plant  at  St.  Paul,  a  plant  at  Minneapolis,  also 
a  plant  at  Kansas  City. 

Mr.  Crowther.  They  have   one  In  Amsterdam,  is  that  so? 

Mr.  Gordon.  I  doubt  if  they  operate  it.  They  may  have  bought 
the  property  of  the  old  KeUogg  &  Miller  Linseed  OU  Co.  Th*t  is 
where  the  Kellogg  people  started,  in  Amsterdam,  N.Y.  I  think  they 
bought  that  plant;  but  I  do  not  believe  they  operate  it. 

Mr.  Crowther.  That  was  a  linseed-oil  plant? 

Mr.  Gordon.  That  was  a  linseed-oil  cnishing  Mlant;  yes,  sir. 

Mr.  Kntttson.  Carrying  Dr.  Crowther's  question  a  bit  further, 
who  makes  up  this  bvu^au  of  raw  materials  for  American  Vegetable 
OUs  and  Fats  Institute,  which  you  represent? 

Mr.  Gordon.  It  is  made  up  of,  you  might  say,  a  very  repre- 
sentative cross  section  of  the  various  oils  and  fata  Industries  In 
the  United  States.     There  are  about  120  members  in  it. 

Mr.  KNtrrsoN.  Manufacturers? 

Mr,  Gordon.  Manufacturers;  yes,  sir.  Some  are  manufacturing 
consiuners  and  some  are  producers.  For  instance,  there  are  some 
producers  of  cottonseed  oil  in  it. 

M.  Knutson.  Any  soap  people  in  it? 

Mr.  Gordon.  Yes,  sir. 

Mr.  Knutson.  Who  are  some  of  the  larger  ones? 

Mr.  Gordon.  Among  the  larger  ones  are  Procter  it  Gamble;  Col- 
gate-Palmollve-Peet  Co.;  Fels  &  Co.,  of  Philadelphia;  Andrew 
Jergens.  of  Cincinnati. 

Mr.  Knutson.  That  is  sufficient  for  my  piuiwse. 

Of  what  did  we  make  soap  before  we  started  using  vegeable  oils? 

Mr.  Gordon.  We  have  always  used  vegetable  oils  to  some  degree. 

Mr.  Knutbon.  Linseed  for  soft  soap? 

Mr.  Gordon.  We  still  use  It  for  that  purpose.  That  is  a  very 
small  portion  of  It,  though.  They  now  make  comparatively  little 
soft  soap.  The  great  bulk  of  soaps  are  the  hard  soaps,  and  at 
them  the  greatest  volume  is  the  so-called  "  laundry  soap." 

Mr.  Knutson.  How  was  laundry  soap  made  before,  let  tis  say, 
30  years  ago? 

Mr.  Gordon.  Very  much  as  It  Is  now. 

Mr.  Knutson.  Vegetable  oils? 

Mr.  Gordon.  Yes;  very  much  the  sanM. 

Mr.  KsTTTBon.  Was  It  not  made  largely  of  fats? 

Mr.  Gordon.  You  mean  animal  fats,  doubtless? 

Mr.  Knutson.  Yes. 

Mr.  Gordon.  Yes;  the  volume  of  soap  manufactured  has  in- 
creased very  considerably  since  80  years  ago.  The  volume  of  soap 
consumed  has  increased  tremendously.  People  use  a  great  deal 
more  soap  now  than  they  did  then.  It  is  possible  that  in  those 
times  proportionately  more  inedible  tallows  and  greases  were  \ised 
than  at  present  because  the  available  supply  was  larger. 

Mr.  Knxttson.  Mr.  Gwdon,  is  it  not  a  fact — ^I  come  from  a  famUy 
that  was  in  the  soap  business  for  many  years — Is  it  not  a  fact  that 
up  to  about  30  years  ago  soap  was  made  almost  altogether  of 
animal  fats? 

Mr.  Gordon.  No,  sir. 

Mr.  Knutsow.  Are  youi  sure  of  that? 

Mr.  Gordon.  That  is  qUlte  right.  You  see,  coconut  oil  has  been 
an  arUcle  of  intematloSB^l  commerce  for  over  120  yeara.  There  U 
nothing  new  about  it.^  Our  sources  of  supply  have  changed;  that 
is  all.  We  used  to  get  It  from  Marseilles,  Prance.  Afterward  the 
United  States  took  over  the  Philippines,  and  then  during  ^ 
World  War  the  business  got  its  Impetus  in  the  Philipplsaa.    jf 


qxiit  buying  in  MarseUIes  and  m  are  twiylnc  It  entirdy  from  Um 
Phillpplnee  now. 

Mr.  KKTTTSoir.  What  proportion  of  imported  Tegctabl*  olii  wm 
used  in  the  manufacture  of  soap  80  years  ago.  let  oa  say.  around 
1900? 

Mr.  Gordon.  That  would  be  Just  a  guess  on  anyone's  part. 
There  are  no  statistical  records  available  anywhere  on  the  subject 
that  far  back.  I  would  rather  put  the  estimated  flfurss  In  the 
record  for  you  and  get  them  somewhere  near  correct. 

Mr.  Kntttson.  WhUe  we  are  on  the  subject.  X  should  Uke  to  bring 
out  that  point  because  I  doubt  If  members  of  the  committee  will 
read  these  records.    They  will  not  have  the  time. 

Mr.  Gordon.  I  was  saying  that  tbsy  probably  used  lass  Tsgetebla 
oil  in  those  times  than  at  present  because  the  type  of  dothlng 
people  wore  was  different.  In  those  days  you  would  find  men 
wearing  red  undershirts  and  other  woolen  underwear  and  you 
found  ladles  wearing  rather  voluminous  garments  made  at  wool. 
Mr.  Kntttsom.  It  took  a  better  quality  of  soap  for  woolen  goods 
than  for  cotton  goods? 

Mr.  Gordon.  Not  necessarily.  It  took  a  different  kind.  Now- 
adays they  wear  rayon  and  silk  underclothes — I  am  speakiiig 
about  the  women.  In  those  days  they  wore  woolaa  and  cotton 
stockings,  and  when  you  washed  the  garments  of  that  day  you 
wanted  soap  that  would  stand  up  tmder  high  temperature.  Ton 
had  to  rub  and  scrub  the  garments  on  a  wash  board.  Tou  could 
use  a  soap  with  a  considerable  portion  of  animal  fat. 

Now  you  have  to  have  a  soap  which  will  rinse  out  of  clothing 
quickly.  You  have  to  have  a  soap  which  will  go  into  solution 
qiUckly.  Tou  cannot  get  that  with  animal  fat  soi4>.  Tou  have 
to  have  a  soap  which  will  be  a  quick  rinsinf  soap  and  with  quick 
sudsing  properties  to  wash  the  modem  style  of  imdergarment. 
You  cannot  rub  these  clothes  on  a  washboard;  you  mxist  use  a 
washing  machine  or  do  it  by  hand. 

Mr.  KNTTTBOir.  What  peroentage  of  Uundry  soap  now  sold  oa 
the  American  market  is  made  of  animal  fat? 

Mr.  Gordon.  Of  the  soap  used  in  power  laundries — there  are 
different  kinds  of  laundry  soap,  those  used  in  the  household  and 
those  used  in  tlw  power  laxmdry— the  greater  portion  of  power 
laundry  soap  is  made  from  tallow,  and  coconut  oil  or  on*  of  these 
in^mrted  oUs.  palm  oil.  with  the  addition  of  coconut  oil.  Soma 
of  tliem  are  made  entirely  of  tallow  or  palm  oil. 

In  the  households,  where  the  housewife  launders  her  own 
clothes,  thoae  soaps  are  very  apt  to  be  made  of  palm  oU  and 
coconut  oU  or  oUve  oil.  because  they  have  quicker  sudsing  and 
rinsing  properties. 

Mr.  Knutsom.  Has  the  wholesale  price  of  soap  come  down  any 
in  the  last  8  or  4  years? 

Mr.  Gordon.  The  price  of  soap  during  the  last  3  or  4  years  got 
to  the  lowest  point  it  ever  had  been. 
Mr.  Knutson.  The  retail  price? 

Mr.  Gordon.  Yes.  sir;  the  retaU  price  and  the  wholesale  prto* 
both  got  to  the  lowest  point  in  26  years.  It  went  up  for  a  while, 
but  now  it  is  going  down  again.  And  may  I  add  that  the  proposal 
which  the  committee  has  before  it  would,  if  enacted  into  law. 
more  than  double  the  existing  price  of  soap. 

The  Chazbhak.  We  thank  you  very  much  for  your  statement, 
Mr.  Gordon. 

The  next  witness  is  Mr.  W.  H.  Jaaspon.  of  Memphis,  Tenn. 
I  call  the  attention  of  the  witness  and  the  members  of  the 
conunlttee  to  the  fact  that  we  wiU  close  these  hearings  in  20 
minutes. 

Will  you  please  give  your  name  and  address  to  the  reporter. 
Mr.  Jasspon,  and  state  whom  you  represent? 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  5  minutes  to 
the  gentleman  from  Pennsylvania  [Mr.  Baooxs]. 

Mr.  BROOKS.  Mr.  Chairman.  I  have  had  to  many  com- 
munications in  regard  to  the  proposed  excise  tax  of  5  cents 
a  pound  on  coconut  oil  that  I  have  requested  a  few  moments 
to  make  a  few  retnaxka  that  I  hope  will  furnish  information 
to  the  House  as  well  as  to  relieve  my  Philippine  coUeacue. 
who  I  am  afraid  is  unduly  alarmed  over  this  tax  on  account 
of  the  information  that  he  has  received  from  the  soap  manu- 
facturers and  other  consumers  of  coconut  oiL 

Everyone  who  reads  this  revenue  bill,  together  with  the 
hearings  and  report  as  I  have  done,  cannot  but  have  the 
deepest  appreciation  of  the  patience,  the  time,  and  effort 
given  to  this  large  subject  l^  our  Ways  and  Means  Cam- 
mittee.  We  should  all  feel  deq^ly  Indebted  to  them,  and  I 
believe  we  do,  for  the  work  they  have  done  by  their  non- 
partisan, sincere  actions  and  conclusions.  From  their  con- 
sideration of  the  evidence  presented  to  them  they  have 
proven  themselves  to  be  one  of  the  most  worthy  bodies  in 
the  structure  of  our  Qovemment.  There  are  so  many  dif- 
ferent phases  of  the  act  that  I  will  not  have  time  to  cover 
many  of  them,  so  I  will  confine  mj  remarks  to  the  effect 
that  this  tax  win  have  on  the  rendering  plants,  tallow,  soap 
manufacturers,  and  the  butchos. 


pyjr  many  years  we  have  had  in  this  country  in  practi- 
cally all  of  the  larger  cities  and  small  towns  rendering 
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plants  for  the  manufacturing  of  grease  and  tallow.  In  193« 
there  were  over  500  of  these  manufacturing  plants  through- 
out the  country.  Today  all  of  tliese  plants  are  operating  at 
a  loss,  and  over  200  of  them  have  had  to  close  up.  This 
is  on  account  of  the  price  of  tallow,  which  they  sold  for 
years  at  prices  from  6  He  to  8  cents,  dropping  to  3  cents  and 
as  low  as  2  cents.  These  rendering  plants  collected  their  fat 
from  all  the  butchers  and  paid  butchers  ansrwhere  from 
3  to  5  cents  a  pound  for  their  fats.  This  aided  the  butcher 
and  enabled  blm  to  pay  a  higher  price  for  his  meat.  The 
jxtjvision  company  passed  the  price  along,  which  finally 
reached  the  cattle  raiser,  so  that  this  one  point  affects  the 
price  of  hogs,  lambs,  beef,  and  the  cattle  industry  as  a  whole. 
Hiis  tax  will  raise  the  price  of  tallow,  which  will  again 
permit  these  rendering  plants  to  purchase  the  fats  from  the 
butcher  and  again  revive  an  industry  throughout  our  country, 
placing  many  men  to  work.  You  can  see  how  important 
this  feature  Is  when  you  take  into  consideration  the  number 
of  butchers  that  are  concerned. 

•OAF  KAirVrACTUBUlO 

Now  in  regard  to  the  manufacture  of  soap.  I  have  no 
doubt  that  you  have  aU  received  communications  such  as  I 
have  had  that  the  price  of  soap  would  be  doubled  if  this 
excise  tax  of  5  cents  a  pound  should  be  placed  on  coconut 
oil.  As  a  matter  of  fact,  the  fats  and  oils  are  very  small 
Items  in  the  cost  of  loap.  The  figures  prove  that  by  this 
additional  tax  which  will  raise  the  price  it  should  only  in- 
crease the  price  of  soap  at  least  IV^  to  2V^  cents  a  pound. 
Tht  price  of  soap  has  remained  about  Uoe  same  since  1926. 
It  has  ranged  from  $4.85  to  $4-49  per  hundred  cakes. 
Cottonseed  oil  has  dropped  from  11  cents  a  pound  In  1926 
to  4  cents  a  pound  in  1933.  TaHow  has  dropped  from  8t^ 
cents  per  pound  to  Z%  cents  per  pound— the  price  of  soap 
remalnmr  as  it  tuu  practically  constant  through  the  de- 
pression due  to  the  fact  that  70  percent  of  it  is  manufac- 
tured by  three  concerns. 

In  1911  the  soap  Industry  consumed  one  and  one  third 
billion  pounds  of  oils.  fats,  and  greases,  producing  ovtt 
three  and  one  half  Mllion  pounds  of  soap. 

The  price  of  ooconut  oil  li  2  cents  per  pound  f  ^.b.  Bianila. 
or  about  3%  cents  per  pound  at  New  York.  One  thousand 
coconuts  produce  175  pounds  of  coconut  oil,  which,  at  2  cents 
a  pound,  is  equal  to  |S  JO.  In  order  to  give  you  some  idea 
of  the  cost  of  the  labor,  I  want  to  point  out  that  for  picking 
IJMO  coconuts,  cracking  them— which  is  usually  done  by 
hand  with  an  ax— drying  them,  heating  or  cooking  them, 
and  then  pressing  them — these  operations  being  necessary 
to  convert  the  coconut  to  the  oil- Is  done  for  $3.50.  It  is 
impossible  for  us  to  compete  with  this  form  of  labor  on 
account  of  our  higher  standards  of  living.  Seventy  percent 
of  the  coconut  oil  is  used  in  soap,  for  which  there  is  no 
other  substitute. 

This  is  very  important,  as  it  has  a  direct  bearing  on  our 
relations  with  the  Philippine  Islands.  I  think  I  can  bring 
•out  the  point,  which  Is  an  actual  fact,  that  this  tax  will  not 
put  an  embargo  on  coconut  oil.  There  will  always  be  a  use 
and  demand  for  coconut  oil  from  the  Philipphie  Islands 
regardless  of  this  tax.  It  may  cxntail  the  consumption. 
but  it  will  not  create  any  more  of  a  biuden  on  the  Philip- 
pine Islands  than  we  are  carrying  in  our  country  to  con- 
torm  with  the  regulations  of  the  Agriciiltural  Adjustment 
Act. 

It  is  absolutely  necessary  to  use  a  certain  amount  of  coco- 
nut oU  hx  aU  soaps,  especially  the  highly  adulterated  tsrpe. 

The  object  of  this  tax  is  to  raise  the  whole  price  structin-e 
of  not  only  the  oils  and  f ^ts  but  wHl  have  its  effect  on  all 
dairy  products  as  well  as  prices  of  hogs  and  beef  cattle.  I 
sincerely  believe  that  it  will  be  impossible  for  the  Agricultiure 
Adjustment  Administration  to  raise  these  prices  unless  this 
tax  is  put  on  the  importation  of  foreign  oUs.  If  we  are 
right  In  our  policy  of  excluding  Asiatic  labor  on  account  of 
the  competition  with  our  own  labor,  why,  we  are  justi- 
fied in  ciutailing  and  limiting  the  importation  of  products 
which  are  so  destructive  to  our  domestic  products? 
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There  are  two  kinds  of  scape  used  in  this  country.  One 
i^  called  a  pure  soap  and  the  other  is  called  a  filled  soap. 
The  filled  soap  is  a  soap  that  is  mixed  with  an  adulterant, 
sLicate  of  soda,  and  which  contains  from  20  to  30  percent 
n  loisture.  These  soaps  use  a  large  proportion  of  coconut  oil 
bxause  coconut  oil  has  a  peculiar  aflBnity  for  absorbing  lye, 
silicate  of  soda,  and  water. 

Silicate  of  soda  has  absolutely  no  cleansing  quality  and  is 
i|sed  only  as  an  adulterant  or  filler  to  make  the  soap  weigh 
ore.  When  a  soap  is  highly  adulterated  it  is  necessary  to 
a  considerable  amount  of  coconut  oil  in  order  to  get  any 
lither  whatsoever. 
One  of  the  leading  soap  manufacturers  of  the  United 
tes  has  its  own  plant  for  making  silicate  of  soda  which 
tliey  furnish  as  an  adulteration  in  the  manufacturing  of  this 
k  Ind  of  soap.  I  should  like  to  bring  this  point  out  and  make 
i  clear  that  it  is  for  this  reason  there  is  such  a  demand  for 
coconut  oil  in  the  manufactiure  of  soap.  There  is  no  other 
oil  of  a  domestic  nature  that  has  this  same  affinity  for 
e  bsorbing  silicate  of  soda  as  does  coconut  oil.  I  do  not  be- 
leve  that  these  manufacturers  will  discontinue  the  use  of 
ccx;onut  oil  for  this  reason. 

One  more  reason  why  the  use  of  coconut  oil  will  not  be 
c  Lscontinued  is  due  to  the  lather  which  comes  from  the  soaps 
c  f  coconut  oil.  Soaps  made  from  tallow,  greases,  or  domes- 
tc  oils  have  a  heavy  lather;  that  is,  the  walls  of  the  soap 
t  ubbles  are  comparatively  thick  as  compared  with  the  lather 
iiade  from  soap  in  which  coconut  oil  is  used.  This  thick 
Uther,  which  is  slow  in  forming,  is  very  undesirable  to  the 
liousewife.  In  washing  her  silks,  her  materials  of  rayon,  or 
{ ny  other  light  material,  the  quicker  suddlng  soap,  which  is 
very  easy  to  rinse,  has  become  most  popular.  Soaps  made  of 
onut  oil,  as  soon  as  agitated  in  warm  water,  immediately 
irm  these  desirable  suds.  The  commercial  laundries,  how- 
er.  cannot  use  this  type  of  soap.    The  soap  used  in  all 

mercial  laundries  is  made  from  no.  1  and  no.  3  tallow. 

I  am  sorry  that  the  committee  did  not  go  further  and 

lace  a  tax  on  palm  oil  and  other  oils  that  we  imiMrt  on 

unt  of  the  great  contribution  these  taxes  would  make 

ward  a  more  equitable  distribution  of  our  products  and 

me  commodities.    The  distribution  and  consumption  of 

commoditiei  and  products  at  home  here  is  one  of  our 

nsolved  problems.    The  decision  of  this  committee  in  plac« 

a  tax  of  6  cents  a  pound  on  coconut  oil  Li  a  great  help 

ard  solving  this  question.    I  hope  It  will  be  extended 

ther.     [Applause.] 

Mr.  DOUOHTON.  Mr.  Chairman,  I  yield  5  minutes  to  the 
entleman  from  Kentucky  [Mr.  BsoMnfl. 
Bfr.  BROWN  of  Kentucky.  Mr.  Chairman.  I  am  one  of 
e  Members  who  voted  against  the  gag  rule  on  this  bill, 
did  it  because  I  could  not  go  along  with  the  statement 
f  the  Ways  and  Means  Committee  that  this  bill  is  so  com- 
licated  that  you  dare  not  risk  it.  as  one  of  the  gentlemen 
this  side  of  the  House  said  yesterday,  by  throwing  it  to 
e  wolves.  I  cannot  believe  that  the  people  of  this  country 
Elected  us  Representatives  to  come  here  to  this  House  and 
then  to  be  deiarived  of  the  privilege  of  voting  upon  legisla- 
tion so  vital  to  their  existence  as  this  bill. 

I  call  attention  to  the  fact  that  there  has  not  been  a 
solitary  bill  considered  under  the  5-minute  rule  that  has 
not  been  improved  because  of  the  Membership  having  had 
dhe  privilege  of  considering  amendments. 

Mr.  Chairman.  I  shall  not  go  into  the  technicalities  of 

this  bill,  because  it  has  been  impressed  upon  me  here  time 

4nd  time  again  that  I  cannot  understand  it.    I  shall  deal 

th  that  part  of  it  that  I  think  I  can  understand.    In  the 

or  4  minutes  at  my  disposal  I  want  to  talk  about  the 

lOrse-sense  attitude  toward  this  bill.    Let  me  explain  what 

mean  by  horse  sense.    Horse  sense  is  the  process  of  stable 

g.    Anyone  who  has  any  stable  process  of  thinking 

s  sense  enough  to  know  that  there  are  some  injustices 

this  bill  that  would  have  been  removed  if  we  had  been 

ven  the  opportunity  to  offer  amendments  and  consider 

em.    I  also  venture  the  assertion  that  not  a  solitary,  meri- 

orious  portion  of  the  bill  would  have  been  touched  or 


world  War  tne  busineas  go«  iw  impe«»  u*  kuo  <-iuut<fv. 
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bothered  had  the  Members  of  the  House  been  given  the 
privilege  of  considering  amendments.     [Applause.] 

This  bill  is  designed  to  stop  the  loopholes  and  the  leaks,, 
yet  one  of  the  biggest  leaks  is  left  untouched,  has  been  left 
wide  open.  Why?  Because  the  States  represented  by  cer- 
tain members  of  the  committee  are  sitting  behind  that 
loophole  in  the  Treasury  eating  of  the  grain  that  ought  to 
be  left  in  the  Treasury.  I  am  referring  now  to  the  com- 
munity-property-tax proposition.  I  was  amused  to  see 
some  of  my  younger  friends  I  happen  to  nm  with  here  in 
the  House  who  this  time  voted  for  a  gag  rule,  but  who  before 
had  pretended  to  be  conscientiously  opposed  to  one.  I 
found  them  in  the  position  of  wanting  a  gag  rule  when  it 
protects  a  special  privilege  for  their  State.  But  I  am 
against  the  gag  rule,  for  the  reason  that  it  makes  an  in- 
come-tax payer  pay  more  in  Kentucky  than  he  would  pay 
in  any  one  of  the  eight  community-property  States.  I  find 
they  are  in  the  same  boat,  but,  of  course,  it  all  depends 
upon  whose  ox  is  being  gored. 

The  officials  of  the  Treasury  Department  state  that  the 
loss  to  the  Federal  Ooverrmient  because  of  the  community 
property  laws  of  these  eight  States  is  $50,000,000  a  year  in 
income-tax  leaks. 

The  distinguished  gentleman  from  Washington  has  made 
as  good  a  defense  of  the  matter  as  anybody  could  make  by 
saying  it  is  what  they  have  always  done  out  there.  Then 
he  fell  back  on  the  last  resort  of  the  lawyers  and  said  it 
would  be  unconstitutional.  Then,  as  though  that  were  not 
enough,  he  said:  "  It  is  all  right  to  do  away  with  it,  but  we 
will  do  that  in  another  bill."  We  have  a  fellow  down  home 
who  always  contributes  to  the  church  and  then  fights  the 
location,  and  that  is  the  position  of  these  members  of  the 
committee— they  say  that  this  thing  is  good,  but  this  is  the 
wrong  location. 

Now,  I  have  got  Just  one  more  minute,  but  In  that  time  I 
%vish  to  show  you  the  difference  between  the  tax  that  I  as 
*i  mere  Member  of  Congress  from  the  State  of  Kentucky 
will  pay  this  year  on  my  salary  a«  a  Member  and  what  a 
Member  of  Congress  from  the  State  of  Washington  will 
pay.    He  will  pay  approximately  $240. 

But  as  a  Congretaman  from  Kentucky  I  must  pay,  and 
the  rest  of  my  colleagues  must  pay,  1320.  Does  that  make 
sense  to  you?  May  I  refer  to  some  other  Incomes?  Suppose 
I  have  an  Income  of  $20,000  a  year.  If  I  had  this  Income  In 
Kentucky  I  would  pay  $1,120  surtax,  but  if  I  lived  in  the 
State  of  California,  half  of  it  is  in  my  wife's  name,  and  I 
would  pay  on  that  income  the  sum  of  $620,  less  than  half  as 
much.    Does  that  make  horse  sense  to  you? 

If  I  made  $32,000  in  the  State  of  Kentucky  I  would  pay 
$3,120.  If  I  lived  in  the  State  of  California,  half  of  it  would 
be  in  my  wife's  name  and  I  would  pay  $1,360,  less  than  half 
as  much  as  I  would  have  to  pay  in  my  native  State  of  Ken- 
tucky. This  does  not  make  sense.  We  come  here  and  say, 
"  Well,  the  administration  wants  things."  The  administra- 
tion wanted  this  amendment  put  in  the  bill,  and  twice  they 
had  it  put  in  there,  and  it  was  finally  voted  out.  There  is  no 
excuse  for  this.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  EVANS.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  WithrowI. 

Mr.  WITHROW.  Mr.  Chairman,  inasmuch  as  this  body 
has  under  consideration  in  the  revenue  bill  a  method  of 
taxing  corporations  and  holding  companies,  I  feel  it  is  im- 
portant to  call  to  the  attention  of  this  body  the  recent 
action  of  railroad  executives  in  announcing  an  additional 
wage  reduction  for  all  railroad  employees  effective  June  30, 
making  a  total  basic  wage  reduction  of  15  percent. 

President  Roosevelt  has  demanded  that  the  railroad  ex- 
ecutives desist  in  this.  He  is  entitled  to  the  highest  com- 
mendation for  this  action. 

We  have  embarked  upon  a  program  of  national  recovery 
based  upon  maintenance  and  increasing  of  present  wage 
scales  and  standards  of  living.  Industry  in  general  has 
responded  to  this  program  with  a  remarkable  showing  of 
cooperation  for  the  common  good.    The  railroad  labor  or- 


ganizations have  responded  by  vohmtarily  spreading  the 
work  and  doing  everything  else  that  is  within  their  iwwer 
to  asswre  the  success  of  the  recovery  program. 

In  the  midst  of  this  vast  national  effort  toward  recovery 
the  railroad  executives  now  announce  that  they  will  Impose 
further  wage  reductions  on  all  railroad  employees.  They 
tell  us  that  they  will  reduce  the  wages  and  curtail  the  pur- 
chasing power  of  the  950,000  men  in  the  transportation 
industry,  involving  an  annual  pay  roll  of  $1JKX>,000,000 — a 
remarkable  demonstration  of  obstructionism  In  the  midst  of 
our  great  national  recovery  prc^ram. 

The  President  has  correctly  stated  that  to  Impair  the 
purchasing  power  of  a  group  so  large  as  the  railroad  em- 
ployees will  seriously  hamper  the  economic  recovery  ot  our 
Nation. 

It  has  long  been  apparent  that  the  railroad  executives.  If 
left  to  their  own  devices,  will  complete  the  ruin  of  our 
transportation  systems  because  of  their  short-sighted 
policies.  It  is  of  utmost  Importance  that  they  be  prevented 
from  further  contributing  to  the  economic  destruction  of 
the  entire  country  as  well. 

The  railroad  management  has  cleverly  but  iieverthelen 
persistently  spread  among  the  general  public  the  word  that 
the  railroads  are  in  terrible  financial  shape  and  that  the 
Congress  must  not  do  anything  that  will  Increase  operating 
expenses;  also  that  the  roads  are  operating  at  a  loss.  When 
this  is  questioned,  they  produce  volumes  of  statistics  to 
prove  their  point.  Most  conspicuous  among  this  data  are 
the  fixed  chutes  of  operation,  which  means  the  interest 
on  indebtedness,  which  deals  with  the  very  delicate  sub- 
ject of  financing  and  refinancing  the  roads,  which  has  be- 
come so  much  of  a  specialty  with  most  railroad  executives 
at  the  expense  of  the  railroads,  the  public,  and  the  employee. 
Nevertheless,  viewing  the  railroad  picture  as  a  whole,  we 
find  thU  to  be  true:  For  the  year  of  1931,  which  was  one  of 
especially  great  distress  among  railroads,  operating  revenues 
and  other  incomes  amounted  to  $4,685,000,000;  over  this 
same  period  their  taxes,  operating  expenses,  and  flxad 
charges  were  $4,420,000,000.  showing  a  net  profit  of  $166.- 
000,000.  These  figures  were  presented  by  the  railroads  in 
the  National  Wage  Convention. 

It  must  be  recognized  that  today  there  are  Um  than 
1,000,000  railroad  employees,  while  in  1930  there  were  more 
than  2.000,000.  and  that  the  ratio  of  the  fixed  charges  and 
dividends  as  against  pay  rolls  was  24.4  In  1930,  whereas  It 
has  gone  up  to  50.8  in  1933.  That  Is  conclusive  proof  that 
the  trouble  with  the  raihroads  Is  not  due  to  pay  rolls. 

Railroad  employees  have  taken  a  voluntary  10-percent 
reduction  in  wages  since  October  1932  and,  in  addition,  by 
Uberalizing  their  contracts  with  the  several  railway  man- 
agements, have  sacrificed  a  great  deal  more.  At  present 
those  employees  holding  regular  Jobs  are  working  fewer 
hours  and  miles  so  that  their  fellow  workers  can  be  kept  on 
the  pay  rolls.  It  would  be  conservative  to  say  that  the 
average  railroad  employee  now  working  has  had*hls  Income 
cut  at  least  40  percent.  .\ 

The  10-percent  voluntary  wage  reduction  alone  has  re- 
sulted in  an  annual  saving  of  more  than  $300,000,000  to  the 
railroad  managements.  The  railroads  have  been  the  bene- 
ficiaries of  additional  himdreds  of  millions  of  dollars  at  the 
expense  of  the  general  pubUc  through  the  means  of  Federal 
grants  and  rate  increases. 

In  the  course  of  our  recovery  program  the  railroads  have 
been  generously  treated  by  this  Oovemment  and  by  their 
employees.  They  must  now  reciprocate  by  maintaining  the 
wage  scale  of  their  employees  and  doing  their  part  In  the 
national  reemployment  program. 

This  unwarranted  additional  wage  reduction  demanded  by 
the  railroad  executives  at  this  particular  inopportime  time 
can  do  nothing  but  create  a  situation  which  will  becooM 
very  serious.    I  fear  the  consequences. 

Too  many  of  the  high-salaried  men  who  control  the 
finances  of  the  railroads,  and  therefore  dictate  operating 
policies,  are  financial  highbinders,  to  whom  the  human 
equaUon  means  nothing.    They  are  the  real  public  enemies 
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of  today,  and  oar  objective  must  be  to  prevent  them  from 

contmulDg  to  obstruct  our  economic  recovery.    [Applause.! 

Supplementing  my  remarks,  the  foHowlng  is  a  statement 

by  President  A.  F.  Whitney,  of  the  Railway  Labor  Executives' 

ABSOdation:  ^ 

WAaHnfCTOM,  D.C,  FeltruarTi  15,  1934. 

The  annouBeed  Intention  of  the  rallroadB  to  demand  that  rail- 
way laJwr  take  a  15-peroent  cut  In  wages  la  but  eTldence  that  nil 
numagera  hare  teamed  UtUe.  II  anything,  from  the  tragic  event* 
of  the  dc pre—ton.  ,^^ 

RaUway  worters  latve  aubaidtzed  raUway  capital  alnce  February 
1932  to  the  extent  of  over  $388,000,000  through  a  lO-percent  pay- 
roU  deduction,  while  over  800.000  raUway  employeea  have  been 
enttrely  without  employment,  and  most  of  them  «upport«d  at  the 
pubUc  ezpenae.  with  an  additional  400,000  on  part-Ume  employ- 
ment, many  of  whom  are  earning  leaa  than  what  la  being  given 
In  public  relief. 

The  railroads  are  not  suffering  from  the  wage  scales  paid  their 
etnptoyves.  The  real  dlfflculty  with  the  raUroad  Industry  is  caused 
by  the  burdensome  load  of  nxed  chitfges  and  the  refusal  of  rail- 
way bondholders  to  contribute  their  share  to  the  relief  of  the 
industry.  Railway  labor  is  not  dl^raaed  to  conUnue  to  assume 
that  burden. 

If  ^t«  country  Is  to  get  oat  of  this  depression,  the  railways 
must  assume  their  responsibility  tor  providing  additional  employ- 
ment and  increasing  consumii^  power. 

The  railroad  Indtistry  has  been  the  beneficiary  of  assistance  by 
the  repeal  of  the  recapture  clatise.  increase  in  rates,  and  grants  of 
public  funds  of  over  $1,000X)00.000  during  the  period  of  the  de- 
pression, and  it  is  about  time  that  this  Industry  was  compeUed 
to  put  its  house  In  order  so  it  can  fulfill  its  responsibility  to  aid 
In  a  revival  of  business  and  discontinue  the  exploitation  of  its 
employees. 

Mr.  DOUOHTON.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Cannon  of  Missouri.  Chairman  of 
the  Ccmunittee  of  the  Whole  House  on  the  state  of  the 
Union,  reported  that  that  Committee,  having  had  imder  con- 
slcferation  the  bill  HH.  7835.  the  revenue  bill,  had  come 
to  no  resolution  thereon. 

aCr.  DOUGHTON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  all  Members  of  the  House  may  have  5  legislative 
days  within  which  to  extend  their  own  remarks  in  the 
Rkcokd  on  this  bill,  following  the  passage  of  the  bill  by 
the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

Tliere  was  no  objection. 

ACHIXVUCXNTS   OF   R006EVCLT    ADMINISTRATION 

Mr.  GREENWOOD.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  on  the  achieve- 
ments of  the  Roosevelt  administration. 

The  SPEIAKER.'  Is  there  objection  to  the  request  of  the 
gmtleman  from  Indiana? 

Tliere  was  no  objection. 

Mr.  GREENWOOD.  Mr.  Speaker,  historians  tell  us  that 
in  each  year  of  prolonged  misf  ortime  that  has  come  to  our 
eountry  there  is  a  period  in  which  fear  predominates  and 
the  people  are  hoping  for  the  dawn  of  a  new  day,  and  his- 
tiry  further  points  to  certain  outstanding  events  which  are 
eaUed  turning  points  of  human  events.  It  was  so  during 
the  Civil  War  preceding  the  Battle  of  Gettysburg,  which 
was  called  a  decisive  battle.  This  was  followed  by  the 
famous  Gettysburg  Address  of  President  Lincoln,  with  its 
inspired  conclusion:  "  Government  of  the  people  shall  not 
perish  tiorn  the  earth."  Every  schoolboy  has  this  immor- 
tal statement  at  his  tongue's  end;  and  so  long  as  America 
stands,  it  will  rally  to  the  colors  her  noUe  sons  and  daugh- 
ters.   It  was  a  milestone  in  our  Nation's  history. 

TUEMIMO  POntI 

Previous  to  Saturday.  March  4,  1933.  this  Nation  struggled 
acainst  almost  Insurmountable  odds  to  turn  back  the  dev- 
astating menace  of  a  terrible  depression.  Hie  fall  elections 
had  wrought  a  decisive  victory  and  a  new  leader  was  com- 
mlssioced.  The  Nation  kxAed  to  this  man.  who  had 
broadcast  the  principles  of  his  ztew  deal,  as  the  man  of 
destint-  But  Inauguration  day.  March  4,  lt33,  found  the 
Nation  and  its  Capital  still  wrapped  in  gloom.  It  was  as  In- 
ipakde  as  the  heavy  fogs  that  frequently  hover  over  the 
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bknks  <rf  the  Potomac.    Thousands  of  people  from  all  parts 
o'  the  Union  gathered  to  witness  the  pageant  of  a  Presi- 
dmt's  inauguration.    There  was  a  look  of  melancholy  on 
tneir  faces,  an  atmosphere  of  distress  in  their  midst.    The 
^Midlines  of  the  newspapers  carried  the  distressing  news 
Banks  closed."    This  apprehension  grew  no  less  when  they 
lized  that  banks  closed  meant  no  wages,  no  jobs,  no 
oney  with  which  to  transact  business,  or  uith  which  even 
pay  hotel  bills  or  buy  a  ticket  home.    Nevertheless,  they 
looked  forward  to  that  eventful  hour  when  the  new  leader 
ould  take  his  oath  of  office.    On  the  front  portico  of  the 
iapltol  in  the  presence  of  thousands,  and  with  millions 
ughout  the  Nation  listening  for  the  voice  like  that  of 
the  Baptist  that  might  lead  them  out  of  the  wilderness, 
tbe  duly  elected  President,  in  taking  the  oath,  placed  his 
land  upon  that  significant  passage  from  the  Scripture — 
"  Faith,   hope,   and   charity,   but   the   greatest   of   these   is 
cparity."    The  coimtry  would  need  all  of  these  graces  in 
e  coming  days.    The   author  of  the  new  deal  launched 
to  his  inaugural  address.    A  mere  murmur  of  applause 
ted  his  introductory  paragraphs,  but  when  he  made  the 
uch  needed  statement:  "The  only  thing  we  have  to  fear 
fear  itself  ",  the  crowd  burst  forth  in  hilarious  approval 
hich  was  to  increase  with  such  succeeding  statements  as 
Practices  of  the  unscrupulous  money  changers  stand  in- 
cted  in  the  court  of  public  opinion."    "  We  shall  drive  the 
iboney  changers  from  the  temple  ",  and — "  There  must  be  an 
4nd  to  speculation  with  other  people's  money." 
The  listening  populace  appreciated  the  new  Chief  was  on 
e  side  of  the  many  who  suffered  because  of  the  greed  of 
e  few.    These  sharp  declarations  of  the  new  deal  laid 
own  the  basis  for  our  recovery  program.    The  spell  of  fear 
as  broken.    Men  and  women  wept  for  joy,  and  the  holiday 
pirit  was  everjnjehere.    The  afternoon  and  evening  meant 
errymaking  for  the  people  at  large,  but  no  sooner  had  the 
Ident  left  the  inaugural  balcony  than  he  announced  that 
le  would  call  Congress  into  session  at  once.    For  many  hours 
iftcr  midnight  the  lights  of  the  White  House  and  Treasury 
mmed  on — a  man  had  come  to  Washington  and  his  admin- 
tration  was  definitely  in  action.    What  the  people  desired 
as  action,  and  they  were  now  being  led  by  a  Chief  Executive 
ho  was  to  astound  not  only  America  but  the  world  with 
capacity  for  getting  things  done. 

BANK    HOLXDAT 

His  first  Executive  act  was  to  declare  a  banking  holiday. 

vestigations  were  ordered  to  determine  the  solvency  of  all 

ks   that   the  good   might   be   separated   from   the   bad. 

action  helped  to  restore  the  confidence  of  the  people 

d  deposits  began  to  increase.    The  Congress  met  in  special 

on  on  March  9  and  within  a  very  short  time  clothed  the 

ecutlve  with  full  power  to  deal  with  the  critical  banking 

d  currency  situation  of  our  Nation.    This  was  no  time  for 

ir  splitting  argimients  as  to  the  constitutional  interpre- 

tion  of  the  separation  of  powers. 

CONGKESS    ACCEPTS    IXAmSSRIP 

All  must  work  together  to  save  our  country  from  collapse, 
rain,  and  threatened  revolution.  Congress  did  not  abdicate, 
leither  did  it  become  a  "  rubber  stamp."  Accepting  the 
^mmands  of  the  people.  Congress,  as  a  national  service,  fol- 
owed  the  leadership  of  the  Executive,  who  had  a  plan  and 
presented  it  in  a  practical  and  orderly  manner.  Congress 
should  be  supported  for  its  sensible  and  patriotic  action. 
niey  appreciated  that  if  the  Nation  were  to  have  Jw;tion,  it 
nust  come  through  the  powers  of  the  Executive  and  pro- 
i^eeded  to  clothe  him  with  the  extraordinary  powers  that 
rould  enable  him  to  bring  this  country  back  from  the 
depression  to  a  normal,  prosperous  condition. 

Within  the  short  space  of  3*-^  months  12  major  construc- 
tive measures  were  passed,  making  it  possible  for  the  Presi- 
dent to  reduce  the  expenditures  of  the  Federal  Government 
and  to  balance  the  Budget  for  the  first  time  in  many  years. 

BALAMCHVG    THX    BtnXUT 

The  Democratic  national  platform  had  promised  a  reduc- 
tion of  25  percent  in  Government  expenditures.  President 
Roosevelt,  as  a  candidate  for  the  Presidency,  had  pledged 
biimwif  and  his  party  to  the  carrying  out  of  this  proposal. 
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Many  looked  upon  it  as  an  idle  political  gesture,  but  Con- 
gress, in  sustaining  the  President,  considered  it  a  sacred 
pledge. 

In  order  to  produce  these  economies  ^d  bring  the  ex- 
penditures of  the  Federal  Government  within  the  revenue 
it  was  necessary  to  cut  out  whole  departments  and  to  reduce 
the  personnel  in  many  others,  cut  down  payments  to  Federal 
employees,  and  reduce  the  amount  that  was  paid  to  veterans 
of  all  wars.  This  was  not  an  agreeable  task,  but  an  unavoid- 
able duty.  Some  have  criticized  the  Economy  Act.  but  this 
ts  the  keystone  of  the  arch  of  the  whole  recovery  program. 
Without  the  savings  that  were  made  possible  by  the  Econ- 
omy Act,  the  financial  structure  of  the  Federal  Government 
would  have  collapsed.  Upon  the  financial  strength  of  our 
Treasury,  reestablished  by  the  economy  bill,  we  were  able 
to  finance  every  reissue  of  bonds  and  were  able  to  borrow 
money  and  have  sent  this  money  into  every  nook  and  corner 
of  our  Union  to  render  direct  relief  to  the  starving,  to  pro- 
vide employment  to  the  jobless,  to  prime  the  pump  of  indus- 
try, to  save  our  people  from  the  depths  of  despair.  The 
voter  should  think  seriously  before  condemning  a  Member  of 
Congress  for  voting  for  the  Economy  Act.  Representatives 
have  no  desire  to  do  any  veteran  an  Injustice.  All  soldiers 
with  disabilities  traceable  to  military  service  should  be  liber- 
ally compensated.  Their  widows  and  dependents  should  be 
cared  for.  Spanish  War  veterans  at  this  late  date  should 
not  be  required  to  prove  service  connection  for  disability. 
Let  the  reduction  be  on  a  percentage  basis  and  the  Spanish 
War  veteran  allowed  to  hold  his  former  uensionable  status. 
The  injustices  under  the  Economy  Act  to  soldiers  are  being 
righted.  I  shall  be  glad  to  give  my  support  to  all  just  modi- 
fications of  this  law  and  Executive  orders  issued  pursuant 
thereto. 

BANK    DKPOSrrS    QtrAKANTEED 

In  addition  to  the  powers  that  were  given  the  President  to 
control  the  banking  and  currency  of  our  Nation,  there  was 
enacted  the  law  which  guaranteed  bank  deposits.  This  was 
a  reform  that  for  many  years  had  been  advocated,  but  was 
only  enacted  into  law  when  the  great  necessity  pictured  by 
the  failures  of  many  banks  and  losses  to  depositors  convinced 
the  Congress  and  the  Nation  of  its  necessity.  It  will  help 
to  restore  confidence  and  give  the  depositor  safety  and 
security.  Also,  Congress  enacted  the  law  regulating  the  sale 
of  stocks  and  bonds.  The  Federal  Trade  Commission  con- 
trols sales  of  securities  as  articles  of  interstate  commerce  and 
requires  corporations  to  file  complete  information  concern- 
ing issues  of  stocks  and  bonds.  High-powered  salesmen 
must  stay  within  the  truth.  No  more  gold  bricks  to  be 
exchanged  for  the  savings  of  the  people.  The  seller  is  liable 
to  prospective  investors.  This  is  part  of  the  new  deal 
enacted  by  Congress  to  protect  the  weak  as  against  the 
powerful.  "  Gambling  with  other  people's  money  must 
cease." 

RELIEF    TO    AGRICUI.TXniS 

Congress  also  assists  agriculture.  It  adopted  what  is 
known  as  the  "  allotment  plan."  This  scheme,  experimental, 
as  all  farm  legislation  must  necessarily  be.  has  as  its  basic 
principle  the  reducing  of  production.  By  using  the  process- 
ing tax  farmers  have  been  paid  subsidies  for  reduced  acreage. 
Advances  in  prices  of  farm  commodities  have  already  been 
reflected  in  cotton,  wheat,  tobacco,  and  other  commodities. 
We  still  have  hopes  of  livestock's  advancing.  Recently  cattle 
has  been  placed  under  the  provisions  of  this  act.  We  believe 
in  stringent  regulation  of  the  livestock  markets  to  prevent 
buyers  charging  the  processing  tax  against  the  producer. 
All  farmers  will  not  cooperate  to  reduce  surplus  production. 
The  individual  farmer  who  will  curtail  acreage  and  produc- 
tion is  to  be  rewarded. 

As  a  supporter  of  the  administration  it  is  my  desire  that 
the  farmer  may  have  a  return  to  commodity  prices  that  will 
restore  his  purchasing  power  and  permit  him  to  repay  his 
debts  with  a  dollar  measured  in  commodity  values  upon  the 
same  basis  as  when  his  debts  were  contracted  previous  to 
the  depression.  To  place  the  idle  factory  worker  and  cause 
the  machinery  to  turn,  the  farmer  must  have  bujring  power. 
The  Farm  Adjustment  Act,  along  with  gold  and  silver  In- 


flation, Is  bringing  us  toward  better  times  for  agriculture. 
There  has  t>een  a  noticeable  increase  in  farm  products  since 
the  day  the  act  went  into  effect.  I  beUeve  we  are  on  the  way 
out  of  the  depression. 

SATIKO   ROMCS  rkOX   rORXCLOSTTSB 

Additional  legislation  to  help  the  farmer  was  covered  by 
appropriations  of  funds  to  be  loaned,  through  the  Federal 
land  banks,  to  farmers  who  were  losing  their  homes  by 
foreclosure.  The  present  session  of  Congress  has  strength- 
ened this  law  by  completely  guaranteeing  both  the  principal 
and  interest  of  the  bonds  of  a  holding  corporation  which 
shall  be  used  to  give  the  farmers  better  terms  and  longer 
periods  of  time  for  repajrment  of  their  farm  mortgages. 
Many  foreclosures  have  already  been  prevented  and  more 
will  be  assisted  in  renewing  farm  mortgages.  The  Federal 
land  banks  are  now  5UiH>lled  with  a  power  to  issue  bonds  up 
to  $2,000,000,000.  Thousands  of  farm  homes  have  been 
saved  to  former  owners.  Similar  in  operation  Is  the  Home 
Loan  Owners  Corporation  which  with  Government  funds  la 
renewing  loans  upon  long-time  and  liberal  terms  to  home 
owners  in  city  and  suburban  places.  The  new  deal  saves 
the  homes  of  the  American  people. 

nCPLOTlCSNT    IN    UrORESTATTON 

Another  measure  proposed  by  the  President  for  the  relief 
of  unemplo3rment  was  the  establishment  by  Congress  of  the 
Civilian  Conservation  Corps,  or  the  Reforestation  Aot.  This 
law  permitted  thousands  of  young  men  without  employment 
and  who  were  upon  charity  to  find  work,  and  appropriated 
a  large  portion  of  their  wages  for  the  support  of  their  de- 
pendents at  home.  As  a  preservation  and  safeguard  against 
crime,  and  to  prevent  the  young  man  without  employment 
from  having  his  character  and  morale  destroyed,  the  Re- 
forestation Act  has  already  more  than  Justified  Its  purpose. 
There  are  no  elements  of  militarism  in  this  activity.  Toung 
men  are  not  taught  to  fight,  but  to  work.  Only  the  discipline 
necessary  for  health  and  order  is  employed.  Their  health  is 
improved;  the  citizenship  preserved  by  useful  work  during 
this  tragic  era. 

■BGTTLATKD  RZTLATIOM 

The  Congress,  in  the  special  session,  realizing  the  great 
necessity  for  increasing  the  currency  and  credit  of  our  Na- 
tion, empowered  the  Chief  Executive  with  blanket  authority 
to  revalue  gold,  to  reestablish  silver  as  a  basis  of  coinage 
and  of  circulation,  and  the  power  to  increase  the  currency 
based  upon  this  new  metallic  basis.  The  increased  value  of 
gold  accrues  to  the  whole  people  and  not  the  banks  or 
individuals.  Already  the  President  has  acted,  and  this 
moderate  and  regulated  inflation  is  being  reflected  in  the 
increased  value  not  only  of  stocks  and  bonds  but  of  com- 
modities of  farm  and  of  factory.  We  are  increasing  the 
volume  of  money  without  resorting  to  wild  and  uncon- 
trollable methods.  Prosperity  and  normalcy  Is  gradually 
returning  because  the  Chief  Executive  and  Congress  are 
employing  methods  of  sanity  and  safety. 

NEW  DKAI.  at  nniUBTRT 

The  National  Recovery  Act  marks  the  dawn  of  a  new 
day.  It  carries  an  appropriation  of  $3,300,000,000,  to  relieve 
the  unemployment  of  the  Nati<m.  These  funds  have  been 
spent  Ml  highways,  public  improvements,  and  increasinc 
the  eflaciency  of  our  Navy.  Funds  have  been  loaned  to 
municipalities  and  subdivisions  of  States  for  the  purpose  of 
local  improvements  to  relieve  the  millions  that  are  unem- 
ployed. By  Executive  order  of  the  President,  $400,000,000 
was  specifically  allocated  to  Civil  Works.  Within  30  days 
4,000,000  men  were  taken  from  bread  lines  and  given  useful 
emplojrment.  The  President  declared  in  his  Inaugural  ad- 
dress, "  Our  greatest  primary  task  Is  to  put  people  to  work." 

The  C.WA.  has  been  the  manna  to  hungry  and  desolute 
people.  It  has  sustained  us  while  on  the  road  to  the  prom- 
ised land. 

The  National  Recovery  Act  proposes  Industrial  planning, 
eliminates  waste  of  overproduction;  the  menace  of  strikes 
and  tragedies  of  unfair  cOTnpetitlon.  The  Government  is 
undertaking  to  supervise  the  preparation  of  codes  of  fair 
competition  among  business  men.    The  representatives  of 
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OTfaniwd  labor  are  recognized  as  never  before.  '^  ^^l 
wganent  and  the  wage  earner  are  both  represented,  using 
Government  supervision  to  adjust  their  differences.  Never 
has  labor  before  had  such  fair,  just,  and  equal  treatment.  It 
has  contributed  to  the  solidarity  of  the  working  class.  This 
is  part  of  the  new  deal.  The  "  forgotten  man  is  remem- 
bered Your  RepresentaUve  voted  for  this  constructive 
measure,  contributing  to  the  equal  and  exact  justice  of  all 
men.    This  is  democracy  in  action. 

PO   MOT   TRADE   CONQSXSSICKM 

The  cooperation  of  Congress  and  the  Chief  Executive 
has  launched  this  program  of  recovery.  We  see  the  coming 
of  a  new  day.  The  task  is  but  partially  finished.  The  coun- 
try desires  those  who  work  together  to  complete  the  work 
of  recovery.  When  we  survey  the  achievements  of  the 
special  session  beginning  in  March  of  last  year  and  note 
that  there  were  some  15  major  eiuuitmenta  that  were  so 
vital  to  this  recovery  program,  and  when  we  are  able  to 
report  that  most  of  these  measures  were  passed  with  a  fair 
margin  of  safety,  we  can  say  that  the  majority  party  has 
functioned  with  speed  and  with  efficiency.  In  the  present 
session  of  Congress  we  have  enacted  new  legislation  that 
will  strengthen  the  program  at  all  points  where  weaknesses 
have  developed.  ^ 

The  task  Is  only  partially  completed.  The  President  is 
entiUed  to  have  a  Congress  that  is  in  sympathy  and  that 
will  cooperate  with  him  to  carry  the  program  on  to  com- 
pletion. The  old  maxim  applies.  "  It  is  a  poor  time  to  trade 
horses  while  crossing  the  stream."  It  is  a  nationally  known 
fact  that  those  districts  which  have  retained  their  Repre- 
sentatives in  Congress  for  the  longest  terms  have  received 
the  best  service  and  the  greatest  recognition.  The  Speaker 
of  the  House.  Mr.  Hxnky  T.  Rainxy,  has  been  in  Congress 
for  30  years.  The  floor  leader.  Mr.  Jok  Byiws.  of  Tennessee. 
has  been  in  Congress  for  25  years.  The  Chairman  of  the 
Ways  and  Means  Committee,  the  Chairman  of  the  Appro- 
priations Committee,  and  the  Chairman  of  the  Judiciary 
Committee— all  have  been  Members  of  Congress  for  more 
than  20  years;  the  longer  the  tenure  of  office  the  greater 
the  service  and  usefulness  of  the  Representatives.  Why 
should  a  constituency  exchange  experience  and  efficiency 
for  inexperience?  The  Congress  has  responded  nobly  to 
the  call  of  duty  and  should  receive  the  endorsement  and 
approval  of  a  nation  now  upon  the  high  road  to  recovery. 

Mr.  GUEVARA.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rkcom  by  printing  two  cable- 
grams which  I  have  received  from  the  speaker  of  the  house 
of  rei>re8cntatives  on  the  subject  of  Philippine  Independence. 

Tlie  SPEAKER,  Is  there  objection  to  the  request  of  the 
Resident  Commissioner  of  the  Philippine  Islands? 

There  was  no  objection. 

The  matter  referred  to  follows; 

Febbuabt  10.  1934. 

Oommlasloner  Ottstaka. 

Washington.  D.C.:  _^     _^       ^ 

ReKluUons  supporting  King  bill  and  opposing  extension  ttme 
Umlt  for  action  on  Hare-Hawes-Cutttng  law  adopted  by  Ilocoe  Sur. 
Bataan.  and  Iiabela  ProTincial  boards  and  by  cx>uncUs  of  nve  mu- 
nldpallttas  BaUan;  and  also  at  quubb  meeUngs  held  six  mxinJcipali- 
tiea  same  PtOTlnce.    Please  transmit  to  President  and  Congress 


February  16 


SXNATI    KNEOLLEB    BH^L    SIGNXD 

The  SPEAKER  anoimced  his  signature  to  an  enrolled  bill 
ojf  the  Senate  of  the  following  title: 

S.  558.  An  act  for  the  relief  of  Beryl  M.  McHam. 

ADJOTJRNJfflEirr 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  the  House  do 
liow  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
45  minutes  pjn.)  the  House  adjourned  until  Monday,  Feb- 
ruary 19,  1934,  at  12  o'clock  noon. 


COMMITTEE  HEARING 

COMMTrTEK    ON   THE   POBLIC    LANDS 

(Monday.  Feb.  19.  10:30  ajn.) 
Consideration  of  HJl.  6462,  the  Taylor  grazing  bill. 


tUABT  14.  1934. 

Commissioner  Ornvsaa, 

Wmshington.  D.C.: 
_  Resolutions  supporting  King  bUl  and  opposing  extmslon  time 
limit  for  action  on  Hare-Hawes-Cuttlng  Uw  adopted  *t  mass 
meeting  held  at  Naga  by  people  from  different  municipalities  of 
Camarlnss  Sur  at  Capis,  by  people  of  Capl«  at  Dinalupllian  Bataan. 
by  Oonsotldado  Party  thereof,  and  by  foBowtog  municipal  eo^ 
cUs-  aan  Lsonardo  and  San  Isldro  Ifueyas  Bdja.  Batac.  Hocos 
IVorU.  and  Dtnaluplban  Bataan.    Please  transmit  to  President  and 


Mr.  WITHROW.  Mr.  Speaker,  I  ask  \manlmous  consent 
to  Incorporate  in  my  remarks  a  sUtement  of  Mr.  A.  F.  Whit- 
ney, chairman  of  the  Railway  Labor  ExecuUvea'  Association 

•nie  SPBAKSR.    Is  there  any  objection  to  the  zequest  of 
the  gentleman  from  Wisconsin? 
no  otajecttoo. 


IIEPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTI. 

Mr.  BLACJK:  Committee  on  Claims.  TLB,.  6696.  A  bill 
or  the  relief  of  WiUiam  T.  Roche;  without  amendment 
Rept.  No.  767).  Referred  to  the  Committee  of  the  Whole 
louse. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  6861.  A  bill 
X)  extend  the  benefits  of  the  Employees'  Compensation  Act 
3f  September  7,  1916,  to  Willie  Louise  Johnston;  without 
amendment  (Rept.  No.  768).  Referred  to  the  Committee 
at  the  Whole  House. 

Mr.  BLACK:  Committee  cm  Claims.  H.R.  6943.  A  bill 
to  extend  the  benefits  of  the  Employers'  Liability  Act  of 
September  7,  1916.  to  Mary  Ford  Conrad;  without  amend- 
ment (Rept.  No.  769).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  6944.  A  bill  for 
the  relief  of  J.  W.  Anderson;  with  amendment  (Rept.  No. 
770) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  CMnmittee  on  Claims.  H.R.  7073.  A  bill 
for  the  relief  of  Ernest  Linwood  Stewart;  without  amend- 
ment (Pwept.  No.  771).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  7107.  A  bill 
for  the  relief  of  Frank  Baglione;  with  amendment  (Rept, 
No.  772).  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  BLACK:  Committee  on  Claims.  H.R.  7167.  A  bill 
for  the  relief  of  Howard  Lewter;  without  amendment  (Rept. , 
No.  773).  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  BLACK:  Committee  on  Claims.  HJl.  7181.  A  bill 
for  the  relief  of  Addie  I.  Tryon  and  Lorin  H.  Tryon;  without , 
amendment  (Rept.  No.  774).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.    H.R.   7264.     A  bill 
for  the  relief  of  M.  N.  Lipinski;  without  amendment  (Rept., 
No.  775) .    Referred  to  the  Committee  of  the  Whole  House. 
Mr.  BLACK:  Committee  on  Claims.     H.R.  7272.     A  bUl 
fOT  the  relief  of  John  W.  Adair;  without  amendment  (Rept. 
No.  776) .    Referred  to  the  Committee  of  the  Whole  House. 
Mr.  BLACK:  Committee  on  Claims.     HJl.  7372.     A  bUl 
for  the  relief  of  Donald  K  Warner;  with  amendment  (Rept. 
No.  777).    Referred  to  the  Committee  of  the  Whole  House. 
Mr.  BIACK:  Committee  on  Claims,     HJl.  7448.     A  bill 
for  the  relief  of  Lettie  Leverett;   with  amendment   (Rept., 
No.  778).    Referred  to  the  Committee  of  the  Whole  House.  ^ 
Mr.  BLACK:  Committee  on  Claims.    HJl.  7618.    A  bill  for; 
the  relief  of  K.  S.  Szymanski;  with  amendment  (Rept.  No., 
779) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.    HJl.  7631.    A  bill  fori 
the  relief  of  Arthur  A.  Bum.  Sr.,  and  J.  K.  Ryland;  with 
amendment  (Rept.  No.  780).     Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  7716.  A  biH  fop 
the  relief  of  Carrie  Price  Roberts:  with  amendment  (Rept^ 
No.  781) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  7781,  A  bill  for 
the  relief  of  Rosemund  Pauline  Lowry;  with  amendmciil< 


1934 


CONGRESSIONAL  RECORD— HOUSE 


2707 


(Rept.  No.  782) .    Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLACK:  Committee  on  Claims.  HJl.  7789.  A  bill  for 
the  relief  of  I.  T.  McRee;  with  amendment  (Rept.  No.  783). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  H.R.  7816.  A  bill  for 
the  relief  of  Oswald  H.  Halford.  Hunter  M.  Henry.  William 
C.  Home.  Rupert  R.  Johnson.  David  L.  Lacey,  William  Z.  Lee, 
Fenton  F.  Rodgers,  Henry  Freeman  Seale,  Felix  M.  Smith. 
Edwin  C.  Smith,  Robert  S.  Sutherland,  and  Charles  G.  Ven- 
tress;  without  amendment  <Rept.  No.  784).  Referred  to  the 
Committee  of  the  Whole  House, 

Mr,  BLACK:  Committee  on  Claims.  H.R.  7893,  A  bill  for 
the  relief  of  Ralph  LaVem  Walker;  without  amendment 
(Rept.  No.  785).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  BLAC:K:  Committee  on  Claims,  HJl.  7990.  A  bill  for 
the  relief  of  Myrtle  Anderson;  with  amendment  (Rept.  No, 
786).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  S.  85.  An  act  for  the 
relief  of  Paul  J.  Sisk;  without  amendment  (Rept.  No.  787). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  S.  256.  An  act  for 
the  relief  of  Milbum  Knapp;  without  amendment  (Rept. 
No.  788) .     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  S.  749.  An  act  for 
the  relief  of  the  Fairmont  Creamery  Co.,  of  Omaha,  Nebr.; 
without  amendment  (Rept.  No.  789).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  S.  1078.  An  act  for 
the  relief  of  Mrs,  Asa  CasweU  Hawkins ;  without  amendment 
(Rept,  No,  790).  Referred  to  the  Committee  of  the  Whole 
House, 

Mr.  BLACK:  Committee  on  Claims,  S,  1460.  An  act  for 
the  relief  of  Edgar  Stivers;  without  amendment  (Rept,  No. 
791).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims,  S.  1683.  An  act 
for  the  relief  of  the  Standard  Dredging  Co.;  without  amend- 
ment (Rept,  No,  792).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  S.  1934.  An  act 
conferring  jurisdiction  upon  certain  courts  of  the  United 
States  to  hear  and  determine  the  claim  by  the  owner  of  the 
4-masted  auxiliary  bark  Quevilly  against  the  United  States, 
and  for  other  purposes;  without  amendment  (Rept.  No.  793). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims,  S.  1935.  An  act  to 
amend  the  act  of  March  2,  1929,  conferring  jurisdiction 
upon  certain  courts  of  the  United  States  to  hear  and  deter- 
mine the  claim  by  the  owner  of  the  steamship  W.  I.  Rad- 
cliffe  against  the  United  States,  and  for  other  purposes; 
without  amendment  (Rept.  No.  794).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  BLACK:  Committee  on  Claims.  S.  2278.  An  act  for 
the  relief  of  R,  B.  Miller;  without  amendment  (Rept,  No. 
795).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  YOUNG:  Committee  on  War  Claims.  HJl.  3176,  A 
bill  for  the  relief  of  Ernest  Elmore  Hall;  with  amendment 
(Rept,  No,  796).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  YOUNG:  Committee  on  War  Claims.  HJl.  3179.  A 
bill  for  the  relief  of  William  J.  Cocke;  with  amendment 
(Rept,  No,  797).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  YOUNG:  Committee  on  War  Claims.  HJl.  4573.  A 
bill  for  the  relief  of  Charles  P.  Shipley  Saddlery  &  Mercan- 
tile Co,;  without  amendment  (Rept,  No.  798).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  YOUNG:  Committee  on  War  Claims.  HJl.  6241.  A 
bill  conferring  jurisdiction  upon  the  Court  of  Claims  to  hear 
and  determine  the  claims  of  the  International  Arms  &  Fuze 
Co.,  Inc.;  without  amendment  (Rept.  No,  799).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  YOUNG:  Committee  on  War  Claims.  HJl.  7561.  A 
bill  for  the  relief  of  R.  S.  Howard  Co.;  witliout  amendment 


(Rept.  No.  800).  Referred  to  the  Committee  of  tbe  Whole 
House. 

Mr.  YOUNG:  Committee  on  War  Claims.  8.  603.  An  act 
to  confer  Jurisdiction  on  the  Court  of  Claims  to  hear  and 
determine  the  claim  of  A.  C.  Messier  Co.;  without  amend- 
ment (Rept.  No.  801).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  WARREN:  Committee  on  Accoimts.  House  Resolu- 
tion 267.  Resolution  to  pay  the  funeral  expenses  of  Herbert 
Greene;  (Rept.  No.  802).    Ordered  to  be  printed. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXll.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  STOKES:  A  bill  (HJl.  8037)  granting  military 
status  to  field  clerks,  engineer  service  at  large.  American  Ex- 
petitionary  Forces;  to  the  Committee  on  Military  Affairs. 

By  Mr.  BAILEY  (by  requests :  A  bill  (H.R.  8038)  author- 
izing loans  by  Federal  land  banks  to  partnerships,  associa- 
tions, and  corporations  in  certain  cases;  to  the  Committee 
on  Agriculture. 

Also  (by  request),  a  bill  (HJl.  8039)  to  amend  section  25 
of  the  Emergency  Farm  Mortgage  Act  of  1933,  as  amended; 
to  the  Committee  on  Agriculture. 

By  Mr.  ETCHER:  A  bUl  (HJl.  8040)  granting  the  consent 
of  Congress  to  the  Iowa  State  Highway  Commission  and 
the  Missouri  Highway  Department  to  maintain  a  free  bridge 
already  constructed  across  the  Des  Moines  River  near  the 
city  of  Keokuk.  Iowa;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr,  CARDEN  of  Kentucky:  A  bUl  (HJl.  8041)  to 
amend  the  act  entitled  "An  act  for  the  retirement  of  em- 
plo3rees  in  classified  civil  service,  and  for  other  purposes, 
approved  May  22.  1920.  and  acts  in  amendment  thereof", 
approved  July  3,  1926,  as  amended;  to  the  Committee  on  the 
Civil  Service. 

By  Mr.  DIMOND:  A  bill  (HJl,  8042)  to  amend  section  8 
of  chapter  3547,  Thirty-fourth  Statutes  at  Large,  part  1. 
entitled  "An  act  for  the  protection  and  regulati(»  of  the 
fisheries  of  Alaska  ".  approved  June  26,  1906;  to  the  C(»n- 
mittee  on  Merchant  Marine.  Radio,  and  Fisheries. 

By  Mr.  TINKHAM:  A  bill  (HJl.  8043)  to  amend  the  act 
of  February  23.  1931;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  JAMES:  A  bill  (HJl.  8044)  to  amend  sections  10 
to  14.  inclusive,  of  the  act  approved  July  2.  1926  (44  Stat. 
784.  789) ;  to  the  Committee  on  Military  Affairs. 

By  Mr,  BLAND:  A  bill  (HJl.  8045)  requiring  proposals 
for  motor-propelled  trucks,  tractors,  and  cargo  equipment 
to  be  submitted  to  the  War  Department  In  c<xnplete  units 
and  also  on  chassis  and  bodies  separately;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (HJl.  8046)  to  pro- 
vide a  penalty  for  the  knowing  or  willful  presentation  of 
any  false  written  instrument  relating  to  any  matter  within 
the  jurisdiction  of  any  department  or  agency  of  the  QoV' 
ernment  with  intent  to  defraud  the  United  States;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  gMlTH  of  West  Virginia:  A  bill  (H.R.  8047)  to 
authorize  the  disposition  of  the  naval  ordnance  plant,  South 
Charleston.  W,Va.,  and  for  other  purposes;  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  PARKS:  A  bill  (HJl.  8048)  to  amend  the  act  en- 
titied  "An  act  for  the  control  of  floods  on  the  Mississippi 
River  and  tributaries,  and  for  other  purposes",  anuroved 
May  IS,  1928.  as  amended,  and  for  other  purposes;  to  tho^ 
Committee  on  Flood  Control 

By  Mr.  CARTER  of  Wy(Hnlng:  A  bill  (HJl.  8049)  author- 
izing extensions  of  time  on  oil-  and  gas-inrospecting  permits, 
and  for  other  purposes;  to  the  Committee  on  the  Puldic 
Lands. 

By  Mr.  KLEBERG:  A  bill  (HH.  8050)  to  amend  an  act 
entitled  "An  act  defining  butter,  also  imposing  a  tax  upon 
and  regulating  the  manufactinv.  sale,  importation,  and  ex- 
portation of  oleomargarine",  approved  August  2.  1886,  as 
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amended,  and  for  other  purposes;  to  the  Committee  on 

Agriculture.  ^        _..w  _,      **, 

By  Mr.  PULMERr  A  bill  (HH.  8051)  to  authorize  the 
Reconstruction  Finance  Corporation  to  adjust  interest  rates 
and  maturities  on  obligations  arising  under  subsection  (a) 
of  section  201  of  Emergency  Relief  and  Construction  Act  of 
1932  held  by  it,  and  for  other  purposes;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  McCANDLESS:  A  bill  (HJl.  8052)  to  amend  sec- 
tions 203  and  207  of  the  Hawaiian  Homes  Commission  Act, 
1920  (U.S.C.,  Utie  48,  sees.  697  and  701),  conferring  upon 
ceitaiB  lands  of  Auwaiolimu,  Kewalo.  and  Kalawahine,  on 
the  Island  of  Oahu.  Territory  of  Hawaii,  the  status  of 
Hawaiian  home  lands,  and  providing  for  the  leasing  thereof 
for  residence  purposes;  to  the  Committee  on  the  Territories. 

By  Mr.  BROWN  of  Kentucky:  A  bill  (HJl.  8053)  author- 
izing and  directing  the  Secretary  of  Agriculture  to  levy  a 
processing  tax  on  all  Burley  tobacco  in  an  amount  sufBcient 
to  make  paym^its  to  the  growers  of  Burley  tobacco  on  the 
basis  of  the  difference  between  the  prices  received  by  said 
growers  for  the  1933  crop  and  the  fair  exchange  value  of 
said  crop;  to  the  Committee  on  Agriculture. 

By  Mr.  SCRUGHAM:  A  bill  (HJi.  8054)  to  preserve  and 
protect  gold  as  a  true-value  standard  through  the  estab- 
lishment of  an  auxiliary  monetary  reserve  of  silver  and  the 
issuance  against  such  silver,  of  sUver  certificates  payable 
in  their  gold-value  equivalent  and  in  such  quantity  as  will 
break  the  comer  on  gold,  provide  protection  to  gold  from 
being  cornered,  and  provide  a  means  of  avoiding  Inflation  in 
gold;  to  the  C(»nmittee  on  Coinage,  Weights,  and  Measures. 

By  Mr.  MONTAGUE:  A  bill  (HJl.  8055)  to  provide  mon- 
uments to  mark  the  birthplaces  of  deceased  Presidents  of 
the  United  States;  to  the  Ctxnmittee  on  the  Library. 

By  Mr.  LUNDEEN:  A  bill  (HJl.  8056)  granting  pensions 
and  increases  of  pensions  to  certain  soldiers,  sailors,  and 
nurses  of  the  War  with  Spain,  the  Philippine  insurrection, 
and  the  China  relief  expedition,  and  their  widows  and  de- 
pendents, and  for  other  purposes;  to  the  Committee  on 
Pensions. 

By  Mr.  BOYLAN:  A  bill  (HJl.  8057)  to  amend  the  Long 
shoremen's  and  Harbor  Workers'  Compensation  Act  with  re 
spect  to  rates  of  compensation,  and  for  other  purposes;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  HOWARD  (by  request) :  Joint  resolution  (H.JJles. 
278)  to  amend  Public  Act  No.  81  of  the  Seventy-third  Con- 
gress relating  to  the  sale  of  timber  on  Indian  lands;  to  the 
Committee  on  Indian  Affairs. 


PRIVATE  BILUS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXil.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BEEDY:  A  bill  (HJl.  8058)  granting  a  pension  to 
Lillian  M.  Denis;  to  the  Committee  on  Pensions. 

By  Mr.  BLOOM:  A  bill  (HJl.  8058)  authorizing  the  Secre 
tary  of  War  to  award  a  Distingiiished  Service  Cross  to  Henry 
M.  Birdaeye;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  8060)  granting  a  pension  to  Maud  Eling 
Priest:  to  the  Committee  on  Invalid  Pensions. 

Bj  Mr.  BUCK:  A  bill  (HJl.  8061)  granting  an  increase  of 
p^fydnn  to  Joseph  W.  Hicks;  to  the  Committee  on  Pensions 

By  Mr.  BURNHAM:  A  biU  (HJl.  8062)  for  the  reUef  of 
William  Seador;  to  the  Committee  on  Claims. 

By  Mr.  CAVICCHIA:  A  biU  (HJl.  8063)  authorizing  cer- 
tain importers  of  sugar  into  the  United  States  from  the  Ar- 
gentine Republic  during  the  year  1920  to  sutunit  claims  tc 
the  Court  of  Claims;  to  the  Committee  on  Claims. 

By  Mr.  COOPER  of  Ohio:  A  bill  (HJl.  8064)  authorizing 
Richard  T.  EDls.  colonel  in  the  United  States  Army,  to  accept 
the  decoration  of  officer  of  the  Legion  of  Honor  conferred 
upon  him  by  the  Government  of  France;  to  the  Committee 
on  Foreign  Affairs. 

By  Mr.  DIMOND:  A  bill  (HJl.  8065)  to  extend  the  provi- 
sions of  the  act  of  Congress  approved  September  7,  1916 
entitled  "An  act  to  provide  compensation  for  employees  ol 
the  United  States  receiving  injuries  in  the  perfcnmance  oi 


their  duties,  and  for  other  purposes  ",  to  John  Erickson;  to 
the  Committee  on  Claims. 

By  Mr.  DOCJKWEILER:  A  bill  (H.R.  8066)  granting  a  pen- 
sion to  Frederick  Johnson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  8067)  for  the  relief  of  Raymond  Hilbeit 
Hall;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (HJl.  8068)  for  the  relief  of  Joseph  (jottlieb; 
to  the  Cwnmittee  on  Claims. 

Also,  a  bill  (HJl.  8069)  authorizing  the  Secretary  of  War 
to  present  a  Distinguished  Service  Cross  to  Nick  Dragas;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.R.  8070)  for  the  relief  of  the  Hermosa- 
Redondo  Hospital,  C.  Max  Anderson,  Julian  O.  Wilke.  Curtis 
A.  Wherry,  Hollie  B.  Murray,  Ruth  M.  Laird,  Sigrid  I.  Olsen, 
and  Stella  S.  Guy;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  8071)  for  the  relief  of  Allen  L.  Peckham; 
to  the  Committee  on  Claims. 

By  Mr.  HOLLISTER:  A  bill  (HJl.  8072)  for  the  reUef  of 
William  Kemper;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  8073)  for  the  reUef  of  Lucy  Jane  Ayer; 
to  the  Committee  on  Claims. 

By  Mr.  HOWARD  (by  request) :  A  biU  (H.R.  8074)  for  the 
relief  of  certain  Indians  of  the  Port  Peck  Reservation,  Mont.; 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  LLOYD:  A  biU  (HJl.  8075)  for  the  relief  of  August 
Svelimd;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  8076)  for  the  relief  of  the  Aero-Marine 
Taxi  Co.,  Inc.;  to  the  Committee  on  Claims. 

By  Mr.  MULDOWNEY:  A  bill  (HJl.  8077)  for  the  relief 
of  the  Allegheny  Forging  Co.;  to  the  Committee  on  Claims, 
Also,  a  bill  (HJl.  8078)    for  the  relief  of  the  Allegheny 
Forging  Co.;  to  the  Committee  on  CHaims. 

Also,  a  bill  (H.R.  8079)  for  the  relief  of  the  AUegheny 
Forging  Co.;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  8080)  for  the  relief  of  the  Allegheny 
Forging  Co.;  to  the  Committee  on  Claims. 

By  Mr.  REECE:  A  bill  (HJl.  8081)  to  provide  for  the  pay- 
ment of  the  svuns  asserted  by  the  claimant  to  be  owed  by 
the  United  States  in  case  no.  13325.  congressional.  Court  of 
Claims  of  the  United  States,  entitled  "  Emmetta  Humph- 
reys, administratrix  de  bonis  non  of  John  Sevier,  Sr..  and 
John  Sevier,  Jr.,  v.  The  United  States  ";  to  the  Committee 
on  Claims. 

By  Mr.  SCHAEFER:  A  bill  (HJl.  8082)   for  the  reUef  of 
Chester  Dorsett  Rosson;  to  the  Committee  on  Naval  Affairs. 
Also,  a  bill  (HJl.  8083)   for  the  relief  of  Earl  Choat;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  SMITH  of  Washington:  A  bill  (H.R.  8084)  for  the 
relief  of  Martin  L.  Sowders;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.R.  8085)  for  the 
relief  of  Lucy  Herring;  to  the  Committee  on  Claims. 

By  Mr.  TARVER:  A  bill  (H.R.  8086)   granting  a  pension 
to  Thomas  W.  Yarbrough;  to  the  Committee  on  Pensions. 
By  Mr.  THOMASON:  A  bill  (HJl.  8087)  for  the  relief  of 
John  Milton  Marcee;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  TINKHAM:  A  bill  (H.R.  8088)   for  the  relief  of 

Percy  Arthur  Wheelock;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  WILCOX:   A  bill   (HJl.  8089)    for  the  relief  of 

H.  J.  Klutho;  to  the  Committee  on  Public  Buildings  and 

Grounds. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXli,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2303.  By  Mr.  AYERS  of  Montana:  Petition  of  John  C. 
Koemer,  general  chairman  American  Train  Dispatchers  As- 
sociation of  Havre,  Mont.,  praying  for  repeal  or  modification 
of  the  fomth  section  of  the  Interstate  Commerce  Act;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

2304.  By  Mr.  BERLIN:  Petition  of  the  School  Board  of 
Arnold  Borough,  Westmoreland  County,  Pa.,  praying  finan- 
cial aid  to  prevent  the  continued  disintegration  of  public 
schools;  to  the  Committee  on  Education. 
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2305.  By  Mr.  BOYLAN:  Resolutions  of  the  Associated 
General  Contractors  of  America,  endorsing  the  President's 
National  Recovery  Administration  program;  to  the  Commit- 
tee on  Ways  and  Means. 

2306.  Also,  resolutions  of  the  board  of  directors  of  the 
Vessel  Owners'  &  Captains'  Association  of  Philadelphia,  op- 
posing the  consolidation  of  the  Coast  Guard  Service  with 
the  United  States  Navy;  to  the  Committee  on  Naval  Affairs. 

2307.  Also,  resolutions  of  the  Community  Councils  of  the 
City  of  New  York,  Inc.,  regarding  enactment  of  legislation 
so  as  to  extend  to  aliens  coming  into  the  United  States  prior 
to  July  1924  privilege  of  reregistration;  to  the  Conunittee  on 
Immigration  and  Naturalization. 

2308.  Also,  petition  of  the  Legislature  of  the  State  of  New 
York,  with  reference  to  importation  of  hops;  to  the  Commit- 
tee on  Agriculture. 

2309.  By  Mr.  CULKIN:  Resolution  of  the  Legislature  of 
the  State  of  New  York,  urging  the  enactment  of  such  laws 
as  will  lift  the  absolute  embargo  now  placed  on  the  importa- 
tion of  hops  from  Western  States  and  will  permit  their  im- 
portation into  Oneida  County  and  adjacent  territory  that 
the  industry  of  hop  raising  may  be  revived  therein;  to  the 
Committee  on  Agriculture. 

2310.  Also,  resolution  of  the  Vessel  Owners'  &  Captains' 
Association  of  Philadelphia,  Pa.,  protesting  against  the  con- 
solidation of  the  United  States  Coast  Guard  Service  with 
the  United  States  Navy;  to  the  Committee  on  Naval  Affairs. 

2311.  By  Mr.  CULLEN:  Petition  of  the  American  War 
Mothers,  urging  the  issuance  of  a  Mother's  Day  stamp;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

2312.  Also,  petition  of  the  AUied  Independent  Railroad 
Labor  Organizations,  western  district,  opposing  the  con- 
solidation of  shops  or  the  merging  of  railroads  at  this  time, 
not  from  the  stan(U>oint  of  economy  but  rather  from  the 
standpoint  of  himianitarianism;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

2313.  Also,  petition  of  the  Assembly  and  Senate  of  New 
York,  urging  the  Federal  Government  to  enact  such  laws 
through  the  Congress,  or  promulgate  such  rules  through  the 
Department  of  Agriculture,  as  will  lift  the  absolute  embargo 
now  placed  on  the  importation  of  hop  roots  from  Western 
States  and  will  permit  their  importation,  under  reasonable 
regulations,  into  Oneida  County  and  adjacent  territory  in 
order  that  the  industry  of  hop  raising  may  be  revived 
therein;  to  the  Committee  on  Agriculture. 

2314.  By  Mr.  DONDERO:  Petition  of  the  Guidance  Asso- 
ciation of  Detroit,  Mich.,  and  vicinity,  as  members  of  the 
National  Vocational  Guidance  Association,  urging  the  Presi- 
dent and  the  Congress  of  the  United  States  to  provide  direct 
Federal  grants  or  loans  for  public  education  in  the  several 
States;  to  the  Committee  on  Education. 

2316.  Also,  petition  of  the  South  Oakland  Chapter,  No.  19, 
Disabled  American  Veterans  of  the  World  War,  of  Royal 
Oak,  Mich.,  protesting  against  the  holding  of  executive  posi- 
tions, or  positions  of  any  kind,  under  the  Civil  Works  Ad- 
ministration by  aliens,  when  such  employment  discriminates 
against  the  hiring  of  American  citizens,  especially  World 
War  veterans,  believing  that  war  veterans  should  be  shown 
first  preference,  and  that  other  American  citizens,  not  vet- 
erans, should  be  hired  before  consideration  is  given  to  aliens; 
to  the  Committee  on  Immigration  and  Naturalization. 

2316.  By  Mr.  FTTZPATRICK:  Memorial  of  the  Senate  of 
the  State  Legislature  of  New  York,  urging  the  discontinu- 
ance of  the  embargo  now  placed  on  the  importation  of  hop 
roots  from  Western  States,  and  permit  their  imjwrtation 
imder  reasonable  regulations  into  Oneida  County  and  adja- 
cent territory;  to  the  Committee  on  Wasrs  and  Means. 

2317.  By  Mr,  FULLER:  Petition  of  Areland  Stricklen  and 
numerous  citizens  of  Benton  County,  Ark.,  urging  the 
repeal  of  the  economy  act  and  the  payment  of  the  soldiers' 
bonus;  to  the  Cwnmlttee  on  Appropriations. 

2318.  By  Mr.  GOODWIN:  Memorial  of  New  Ywk  State 
Senate,  Albany.  N.Y.,  that  the  Federal  Government  be.  and 
hereby  is.  respectfully  memorialized  to  enact  such  laws 
through  the  Congress  or  promulgate  such  rules  through  the 


Department  of  Agriculture  as  will  Uft  the  ainotute  embargo 
now  placed  on  the  importation  of  hop  roots  from  Western 
States  and  will  permit  their  importation.  und«r  reasonable 
regulations,  into  Oneida  County  and  adjacent  territory  In 
order  that  the  industry  of  hop  raising  may  be  revived  there- 
in; to  the  Committee  on  Agriculture. 

2319.  By  Mr.  HIGGINS:  PeUtion  of  10,735  citinns  and 
taxpayers  of  the  Second  Congressional  District  of  Connecti- 
cut, protesting  against  the  present  unjust  and  unreasonable 
operation  of  inadequately  regulated  busses  and  trucks,  and 
favoring  the  passage  of  House  bill  6836;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

2320.  By  Mr.  IMHOFP:  PetiticHis  of  Ernest  L.  Flnley.  of 
Steubenville,  Ohio,  and  eight  others,  advocating  the  reten- 
tion of  the  percentage  depletion  allowance  in  the  Federal 
revenue  act;  to  the  Committee  on  Ways  and  Means. 

2321.  By  Mr.  JAMES:  Petition  of  American  Legion  posts 
of  the  upper  peninsula  of  Michigan,  favoring  the  Legion 
four-point  program;  to  the  Coomiittee  on  World  War  Vet- 
erans' Legislation. 

2322.  By  Mr.  LINDSAY:  Petition  of  Erie  County  Voltm- 
teer  Fireman's  Association,  Wllliamsville.  N.Y.,  opposing  the 
St.  Lawrence  Treaty;  to  the  Committee  tm  Foreign  Affairs. 

2323.  Also,  petition  of  Pabst  Chemical  Co..  Chicago.  HI., 
concerning  the  new  food  and  drugs  acts.  Senate  biUs  1933, 
2355,  and  House  bills  6110.  6111.  6118.  6376;  to  the  Commit- 
tee on  Agriculture. 

2324.  Also,  petition  of  the  Senate  ol  the  State  ot  New 
York.  Albany,  to  enact  laws  or  prcnnulgate  such  rules 
through  the  Department  of  Agriculture  as  will  lift  the  abso- 
lute embargo  now  placed  an  the  importation  of  hop  roots 
from  Western  States  and  will  permit  their  Importation  into 
New  York  State;  to  the  Committee  on  Ways  and  Means. 

2325.  Also,  petition  of  Elatzensttin  Bros..  Brooklyn.  N.Y., 
favoring  the  5-cent  tax  on  imported  (^Is,  fats,  and  greases; 
to  the  Committee  on  Ways  and  Means. 

2326.  By  Mr.  LUNDEEN:  Petition  of  Stony  Run  Local. 
Farmers'  Union.  Yellow  Medicine  County.  Minn.,  urging 
prompt  and  drastic  action  in  demanding  ot  the  Secretary 
of  Agriculture  the  elimination  of  a  proposed  processing  tax 
of  4V^  cents  on  wool;  to  the  Committee  on  Ways  and  Means. 

2327.  Also,  petition  of  National  Association  of  Letter  Car- 
riers, Milwaukee,  Wis.,  favoring  legislative  relief  for  sub- 
stitute letter  carriers;  to  the  Committee  on  the  Post  OfBce 
and  Post  Roads. 

2328.  Also,  petition  of  the  City  Council  of  the  City  of 
Montevideo.  lyCnn.,  recommending  the  inunediate  passage 
and  adoption  of  the  Hatfield-Keller  national  railroad  em- 
plosrees  pension  bill;  to  the  Committee  on  Labor. 

2329.  Also,  petition  of  certain  farmers  and  home  owners 
of  Grant  C^imty,  Minn.,  demanding  that  laws  be  immedi- 
ately enacted  placing  the  rate  of  interest  on  farm  loans  at 
1  percent,  which  in  connection  with  scaling  of  debts  and 
through  direct  financing  as  embodied  in  the  Frazier  bill, 
will  create  the  necessary  buying  power  in  support  of  the 
National  Recovery  Administration,  and  also  demanding  that 
a  moratorium  on  foreclosures  be  immediately  demanded  by 
Executive  order;  to  the  Committee  on  Banking  and  Cur- 
rency. 

2330.  Also,  petition  of  the  State  Legislatiire  of  the  State  of 
Mlimesota,  urging  the  Immediate  and  unconditional  r^ease 
of  Mooney  and  Billings;  to  the  Committee  on  the  Judiciary. 

2331.  Also,  petition  of  the  City  Council  of  the  City  of  St. 
Paul,  Minn.,  urging  Congress  to  provide  flnancial  facilities  to 
relieve  municipalities  from  financial  difficulties  arising  from 
tax  delinquency;  to  the  Committee  on  Ways  and  Means. 

2332.  Also,  petition  of  the  State  Legislature  of  the  State  of 
Minnesota,  urging  Congress  to  adopt  such  measures  as  will 
make  possible  the  retention  of  the  American  market  to 
American  agriculture  on  the  products  of  which  American 
agricultm-e  is  being  asked  to  reduce  the  production;  to  the 
CcHnmlttee  on  Agriculture. 

2333.  Also,  petition  of  the  Sta^ie  Legislature  of  the  State 
of  Minnesota,  memorializing  Congress  to  enact  legislation 
designed  to  secure  fair  prices  for  agriculture  products  for 
the  in'oducer;  to  the  Committee  on  Agriculture. 
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2334.  Alao.  petition  of  New  York  State  Historical  Associa- 
tion. New  York,  urging  suitable  appropriatlpn  of  funds  for 
s  seaquicentennlal  celebratiwi  In  honor  of  the  Federal  C<ot- 
stitution  to  be  held  throughout  the  country  in  the  year  1937. 
and  that  the  proposed  celebration  be  planned  and  c<xiducted 
with  close  attention  to  the  precedents  of  that  commemorat- 
ing the  character  and  public  services  of  George  Washington; 
to  the  Committee  on  the  Library. 

2335.  Also,  petition  signed  by  54  citizens  of  Duluth.  Minn., 
opposing  restrlcti<m  of  the  rights  of  citizens  to  possess  fire- 
arms as  provided  in  House  biUs  1608  and  1643;  to  the  Com- 
mittee on  the  Judiciary. 

2336.  By  Mr.  McFARLANE:  Petition  of  the  Oak  Cliff  Post. 
No.  275,  the  American  Legion,  Department  of  Texas,  urging 
the  United  States  Congress  to  appropriate  funds  for  the 
relief  of  schools;  to  the  Committee  on  Education. 

2337.  Also,  petition  of  Oak  Cliff  Post.  No.  275.  American 
Legion.  Department  of  Texas,  urging  the  United  States  Con- 
gress to  pass  legislation  making  the  four-point  program  of 
the  American  Legion  an  official  part  of  the  Veterans'  Admin- 
istration laws  in  its  entirety;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

2338.  Also,  petition  of  Mrs.  R.  B.  Deens  smd  2.174  others, 
urging  Congress  to  act  at  once  to  safeguard  the  Inherent 
rights  of  the  American  people  relative  to  the  radio;  to  the 
Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

2339.  By  Mr.  MALONEY  of  Connecticut:  Resolution  of 
the  Connecticut  Bankers'  Association  recording  its  opposi- 
tion to  the  principle  of  deposit  guaranty  or  insurance  and 
its  belief  that  in  the  interests  of  soimd  banking  In  that  State 
the  deposit  Insurance  features  of  the  Federal  Banking  Act 
of  1933  should  be  repealed;  to  the  Committee  on  Banking 
and  Currency. 

2340.  By  Mr.  RUDD:  Petition  of  the  Pabst  Chemical  Co.. 
Chicago.  HI.,  opposing  the  so-called  "  Tugwell  bill  ".  S.  1944; 
to  the  Committee  on  Agriculture. 

2341.  Also,  petition  of  Erie  County  (N.Y.)  Volunteer  Fire- 
men's Association,  opposing  the  ratification  of  the  St.  Law- 
rmce  Waterway  Treaty;  to  the  Committee  on  Foreign 
Affairs. 

2942.  By  Mr.  THOMASON:  Petition  of  residents  of  Mid- 
land and  Stanton.  Tex.,  regarding  the  right  of  radio  broad- 
easting;  to  the  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries. 

2843.  By  Mr.  WERNER:  Petition  of  citizens  of  Winner 
and  Carter,  Second  Congressional  District  of  South  Dakota, 
urgtaff  appropriation  by  Congress  for  the  control  of  the 
grasshopper  menace;  to  the  Committee  on  Agriculture. 

2344.  By  the  SPEAKER:  Petition  of  Charles  Van  Newkirk, 
regarding  the  alleged  misfeasance  in  office  of  certain  Judges 
of  the  district  courts  of  the  southern  and  eastern  districts  of 
New  York  In  the  second  Judicial  clrctiit;  to  the  Committee 
on  the  Judiciary. 

2345.  Also,  petition  of  the  American  War  Mothers,  regard- 
ing the  Issuance  of  a  Mother's  Day  stamp;  to  the  Com- 
nxlttee  on  the  Post  Office  and  Post  Roads. 


SENATE 

Monday,  February  19,  1934 

{Legislative  day  of  Tuesday,  Feb.  6.  1934) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
oi  the  recess. 

THS  JOintKAL 

On  motion  of  Mr.  Robxmsok  of  Arkansas,  and  by  imani- 
mous  consent,  the  reading  of  the  Journal  tar  the  calendar 
days  February  14  and  February  15  was  dispensed  with,  and 
the  Journal  was  approved. 

IMSKPXKVKirr    OmCXS    APPKOPUATIOllS^-CfMUUCTZOlf    OF    XOTXCS 

TO  SUSPXin)   BULKS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Senator 
firom  South  Carolina  (Mr.  BTuml  on  February  15  gave 
notice  of  a  motlcm  to  suqiend  the  rules  in  relation  to  the 


Independent  offices  appropriation  bill.    There  was  a  typo- 
graphical error  in  line  5  of  his  notice  which  he  has  asked 
me  to  have  corrected.    Instead  of  reading — 
On  page  36,  after  line  8.  Insert  the  following- 
It  should  read — 
On  page  38.  after  line  14.  insert  the  following — 

And  so  forth. 

The  VICE  PRESIDENT.  Without  objection,  the  notice 
will  be  corrected  as  indicated  by  the  Senator  from  Arkansas. 

MXSSAGE  FROM   THE   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bill 
(HJl.  6951)  making  appropriations  for  the  Department  of 
the  Interior  for  the  fiscal  year  ending  June  30.  1935,  and 
for  other  purposes,  requested  a  conference  with  the  Senate 
on  the  disagreeing  votes  of  the  two  Houses  thereon,  and 
that  Mr.  Taylor  of  Colorado,  Mr.  Hastings.  Mr.  Jacobsen, 
Mr.  Lambxrtson,  and  Mr.  Ditter  were  appointed  managers 
on  the  part  of  the  House  at  the  conference. 

The  message  also  announced  that  the  House  had  passed 
a  bill  (HJl.  7928)  to  amend  subsection  (b)  of  section  12  of 
the  act  entitled  "An  act  to  provide  for  the  establishment  of 
a  corporation  to  aid  in  the  refinancing  of  farm  debts,  and 
for  other  purposes  ",  approved  January  31,  1934,  in  which 
it  requested  the  conciu'rence  of  the  Senate. 

XireOLLED    Bn.L   SIGNED 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signatin'e  to  the  enrolled  bill  (S.  558)  for  the 
relief  of  Beryl  M.  McHam,  and  it  was  signed  by  the  Vice 
President. 

ZHYESTIGATION   OF  AOt  AND  OCKAN  MAIL   CONTRACTS — WILLIAM   P. 
m'crackkn,  jr.,  and  L.  H.  BRITTIN 

The  VICE  PRESIDENT.  The  Senate  will  receive  reports 
from  the  Sergeant  at  Arms. 

The  Sergeant  at  Arms  submitted  the  following  report, 
which  was  ordered  to  be  placed  on  file: 

To  the  PmxsDEMT  or  thk  Skmatk: 

I  beg  to  report  that  William  P.  KacCracken.  Jr..  was.  at  11:55 
o'clock  sjn.  on  February  16.  1934.  released  from  my  custody  by 
an  order  of  the  Supreme  Court  erf  the  District  of  Columbia,  which 
granted  bond  to  the  said  William  P.  SiacCracken.  Jr..  in  the  turn 
of  tSXXK)  pending  his  appeal  from  the  decision  of  that  cotirt. 

There  Is  attached  hereto  the  stipulation  agreed  to  by  the  said 
William  P.  MacCracken,  Jr..  and  myself  concerning  the  appeal  of 
the  said  William  P.  MacCracken,  Jr. 

Chcslxt  W.  Jusnet. 
Sergeant  at  Arms,  United  States  Senate. 

The  attached  papers  were  ordered  to  be  placed  on  file  and 
to  be  printed  in  the  Rgcoto,  as  follows: 

In  THS  SupmsMB  Coubt  of  ths  Distuct  of  Colxtmbxa 


IN   THS   MATTSa  OF   WILLIAM   P.    M'CXACKXM.    JB..   PBTrrXONKK. 

COBPTTS    HO.    1714 

Stipulation 

It  is  stipulated  by  and  between  William  P.  ICacCracken.  Jr.. 
petitioner,  and  Chesley  W.  Jumey.  Sergeant  at  Arms  of  the  Senat* 
of  the  United  States,  respondent.  In  the  event  that  the  appellate 
courts  should  uphold  the  Judgment  of  the  Supreme  Court  of  th« 
District  of  Columbia  in  discharging  the  writ  and  dismissing  the 
petition  in  this  case,  that  the  petitioner  will  submit  himself  to 
the  respondent,  as  Sergeant  at  Arms  of  the  Senate,  under  the 
ju<)gment  of  the  Senate  in  imposing  the  sentence  of  10  days  in  the 
District  JaU  to  serve  said  sentence  as  by  the  Senate  directed. 

The  term  "  appellate  courts  ~.  as  used  herein,  ia  construed  to 
mean  both  the  Court  of  Appeals  and  the  Supreme  Court  of  the 
United  States. 

WnxiAM  P.  MacCbackxn.  Jr.. 

Petitioner. 
Chbblxt  W.  Jtjbnbt. 
Sergeant  at  Arms  of  the  Senate,  Respondent. 

In  thb  Sttpbzmb  Coctkt  op  thb  Distbict  of  Colxtmbxa 

IN    THB   MATTBB   OP   WnXXlM    P.    M'CBACKXN,    JB.,   PBTTnONBB.      «»*"*t 

COBPT7S    NO.    1714 

Order 
Upon  moti(»i  Of  the  petitioner  herein,  and  upon  consideration 
of  the  sUpulatlon  between  the  petitioner  and  respondent  this  day 
filed.  It  is.  this  15th  day  of  February  1934. 
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Ordered.  That  the  petitioner  be  admitted  to  ball  on  his  giving 
bond  in  the  sum  of  $5,000  to  abide  by  the  said  stipulation  this  day 
filed,  and  to  answer  for  his  appearance  in  the  court  of  appeals. 
By  the  court: 

(Signed)     Danikl  W.  CDonoghtje, 

J\utice. 

(Recognizance) 
In  the  Stjvbxmx  Coukt  op  thb  DisTEicr  op  Columbia 

XK    BB    WILLIAM    P.    M'CRACKKN,    JR.,    PETTnONKB.       HABEAS    COBPXTS    NO. 

1714 

The  petitioner  and  the  Fidelity  &  Deposit  Co.  of  Maryland, 
surety,  acknowledge  themselves  Indebted  to  the  United  States 
in  the  sum  of  $5,000,  to  be  levied  of  their  and  each  of  their 
lands  and  tenements,  goods  and  chattels,  if  the  said  petitioner 
fails  to  submit  himself  to  the  respondent,  the  Sergeant  at 
Arms  of  the  Senate,  under  the  Judgment  of  the  Senate  of  Febru- 
ary 14,  1834,  imposing  a  sentence  of  10  days  in  the  District  Jail 
and  abide  said  sentence  as  by  the  Senate  directed,  in  the  event 
the  Judgment  of  the  Supreme  Court  of  the  District  of  Columbia, 
In  discharging  the  writ  and  dismissing  the  petition  herein,  is 
affirmed  by  the  Court  of  Appeals  or  the  Supreme  Court  of  ths 
United  States,  should  the  case  be  reviewed  by  the  said  courts. 

Acknowledgied  in  open  court  before  me. 

Fbank  E.  Cunningham,  Clerk. 
By ,  Assistant  Clerk. 

Surety  examined  and  approved  by 


The  Sergeant  at  Arms  also  submitted  the  following  report, 

which  was  ordered  to  be  placed  on  file: 

To  THE  President  op  the  Senate: 

In  pursuance  of  the  OTder  of  the  Senate  dated  February  14,  1934, 
I  took  into  custody  L.  H.  Brittin.  and  the  said  L.  H.  Brittin  having 
subsequently  InTormed  me  that  he  did  not  desire  to  institute  pro- 
ceedings in  the  courts.  I  committed  him,  at  12:05  pjn.  on  February 
15,  1934.  to  the  District  of  Columbia  Jail  for  the  period  of  10  days 
prescribed  in  Senate  Resolution  187.  agreed  to  on  Febrx.ary  14, 
1934.  The  recetot  of  the  duly  constituted  authorities  of  the  Dis- 
trict of  Columbia  Jail  Is  hereto  attached. 

Cheslet  W.  Jttrney, 
Sergeant  at  Arms  UrUted  States  Senate. 

The  attached  paper  was  ordered  to  be  placed  on  file  and  to 
be  printed  in  the  Record,  as  follows: 

Senate  op  the  United  States. 
Optice  op  the  Sergeant  at  Arms, 
Washington,  DC.  February  14.  1934. 
To  the  duly  constituted  authoHties  in  charge  of  the  District  of 
Columbia  JaU: 

Sirs:  In  accordance  with  the  order  of  the  United  States  Senate 
this  day  adopted  a  copy  of  which  is  hereto  attached.  I  now  deliver 
to  your  institution  for  confinement  therein  for  the  term  set  forth 
in  the  order  of  the  Senate  heretofcwe  referred  to  L.  H.  Brittin.  and 
ask  that  a  copy  of  this  letter  be  signed  by  you  as  my  receipt  for 
the  delivery  and  confinement  of  the  said  person  in  your  institution. 

Beqiectfully. 

Chbsixt  W.  Jubnct, 
Sergeant  at  Arm*  United  States  Senate. 

Xtocelved  the  above  person  at  12:05  pjn.,  February  16,  1034. 

Thomas  M.  Rivbs, 
Superintendent  District  of  Columbia  JaU. 

By   E.  Q.  TURNtTRE, 

Receiving  Officer. 
nnriTATioK  to  Armnj  sntvicBS  ron  his  majbsty  kinc  albert  i 
The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  His  Excellency  the  Ambassador  Extraordinary 
and  Plenipotentiary  of  Belgium,  which  was  read  and  ordered 
to  lie  on  the  table,  as  follows: 

Ambassaob  db  Bbusiqxtb, 
Washington^  February  19,  1834. 
The  Honorable  John  N.  Gabner, 

United  States  Senate,  Washington,  D.C. 
Mb  Vice  President:  A  solemn  service  for  the  repose  of  the  soul 
of  His  Majesty  King  Albert  I  will  be  held  on  Friday,  February  28, 
at  11  a.m.,  at  the  Church  of  the  Immaculate  Conception  of  the 
Catholic  University  of  America,  at  Washington,  and  I  have  the 
honor  to  invite  you  and  Mrs.  Garner  to  attend  on  that  occasion. 

I  shall  be  grateful  if  you  will  be  kind  enough  to  inform  the 

Senators  of  this  solemnity  and  to  invite  them  to  send  a  delegation 

of  Members,  accompanied  by  their  wives,  to  represent  the  Senate. 

I  avail  myself  of  this  opportunity.  Mr.  Vice  President,  to  convey 

to  you  the  assurances  of  my  highest  consideration. 

Paul  Mat. 

employment  in  the  capital  goods  and  consumption  goods 
industries  (s.doc.  no.  136) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Labor,  transmitting,  in  response  to 


Senate  Resolution  No.  138  of  the  present  session,  a  report  on 
emplojrment  in  the  capital  goods  and  consumption  goods  in- 
dustries, which,  with  the  accompanying  papers,  was  ordered 
to  lie  on  the  table  and  to  be  printed. 

petitions  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolution 
of  the  Ogden  (Utah)  Trades  k  lAbor  Assembly,  favoring  the 
repeal  or  modification  of  section  4  of  the  Interstate  Com- 
merce Act  (long-  and  short-haul  clause) .  which  was  referred 
to  the  Committee  on  Interstate  Commerce. 

He  also  laid  before  the  Senate  the  petition  of  James  B. 
Fox.  of  Beattyville.  Ky.,  praying  for  the  passage  of  old-age 
pension  legislation,  which  was  referred  to  the  Committee  on 
Pensions. 

He  also  laid  before  the  Senate  a  letter  from  the  legal 
defense  committee  of  the  Cleveland  (Ohio)  branch  of  the 
National  Association  for  the  Advancement  of  Colored  Peo- 
ple, opposing  the  appointment  of  Judge  Florence  Allen  to 
the  United  States  Circuit  Court  of  Appeals  at  Cincinnati. 
Ohio,  which,  with  the  accompany  paper  (being  the  opinion 
of  Judge  Allen  and  associates  in  the  case  of  I>oris  Weaver  v. 
the  Board  of  Trustees  of  Ohio  State  University  et  al.,  ren- 
dered February  1933) .  was  referred  to  the  Committee  on  the 
Judiciary. 

Mr.  BARKL£T  presmted  the  following  resolution  of  the 
General  Assembly  of  the  State  of  Kentucky,  which  was 
referred  to  the  Committee  on  Commerce: 

Whereas  the  buUding  of  a  power  dam  is  being  eoatempUted  toy 
the  United  SUtes  Government  on  the  Tennessee  River;  and 

Whereas  the  building  of  such  a  power  dam  would  be  of  great 
benefit  to  the  citizens  of  the  Commonwealth  of  Kentucky:  Now, 
therefore,  be  it 

Resolved  by  the  General  Assembly  of  the  Commonwealth  of 
Kentucky,  That  it  is  the  sense  of  the  G«n«ml  Assembly  of  the 
Commonwealth  of  Kentucky  that  the  building  of  such  a  power 
dam  will  be  of  great  and  lasting  benefit  to  the  Commonwealth  of 
Kentucky;  and  be  it  further 

Resolved.  That  the  true  and  proper  place  for  loeatiQg  aald 
power  dam  is  on  the  Tennessee  River,  about  40  miles  south  of 
Paducah,  Ky..  and  near  Aurora,  Ky.;  and  be  it  further 

Resolved.  That  each  Member  of  Congress  from  Kentucky  be, 
and  are  hereby,  requested  to  assist  the  citizens  of  this  Common- 
wealth in  bringing  about  the  construction  of  said  power  dam  at 
said  location;  and  be  it  further 

Resolved,  That  the  clerk  of  the  senate  send  a  copy  of  this  reso- 
lution to  each  Senator,  Member  of  Congress  from  Kentucky,  and 
to  the  members  of  the  Tennessee  Valley  Authorities. 

Attest:  A  copy.  _      ^ 

The  above  resolution,  introduced  by  Senator  Ray  Smith,  passed 
the  senate  on  January  17  and  was  concurred  in  by  the  bouse  of 
represenUtlTSs  on  February  1,  enrolled  and  signed  by  the  pre- 
siding oflleers  of  the  house  and  senate  on  Pebruary  7.  and  approved 
by  the  Governor  on  February  8. 

Attest:  This  Pebrusry  18.  1984.  

Btbon  R.  Rotvtbb, 
Chief  Clerk  of  Kewtueky  SenmU. 

Mr.  LOGAN  presented  the  foUowlng  resolution  of  the 
House  of  Representatives  of  the  State  of  Kentucky,  which 
was  referred  to  the  Committee  on  Finance: 


In  Boubb  of _ 

Commonwbalth  or  Kxmtuckt. 

felrrtiMry  IS,  1994. 
Mr.  Rankin,  of  the  county  of  Gamurd,  offered  the  foUowlng 

resolution:  ^  .     .       ^  ...       ^  - 

"  Whereas  the  Kentucky  tobacco  fanner  is  In  straitened  finan- 
cial condition  due  to  the  tremendous  drop  tn  tobacco  prtees;  and 

**  Whereas  the  big  fow  tobacco  conqMmles  are  dominating  the 
tobacco  market,  and  the  manufacturer  of  the  10-cent  cigarettes 
have  by  their  efforto  buttressed  the  market  and  compelled  the  tolg 
f otir  tobacco  companies  to  pay  more  for  toliaoco  than  they  would 
have  paid  had  It  not  been  for  the  keen  competition  given  to  them 
by  the  manufacturers  ot  the  10-oent  dgarettea;  and 

"  Whereas  the  big  four  tobacco  companies  are  trylag  desperately 
to  drive  the  maniifacturor  of  the  10-cent  cigarettes  out  of  busi- 
ness; and 

"  Whereas  the  Federal  tax  on  etgaivttes  la  the  same,  regardless 
of  the  sale  price  of  the  cigarettes:  and 

"  Whereas  there  is  pending  before  the  Federal  Congress  lagtala- 
tion  that  would  make  the  tax  on  cigarettes  a  graduated  tax,  which 
would  be  of  great  benefit  to  the  manufacturers  of  the  10-cent  cig- 
arette; and  whereas  the  10-cent  cigarettes  are  manufactured 
almoet  exclusively  in  Kentucky; 

"Whereas  such  legislation  would  be  of  material  help  to  Ken- 
tucky tobacco  indui^rj  and  Insure  continued  competition  in  the 
tobacco  industry,  to  the  benefit  of  the  tobacco  grower:  Wow. 
therefore,  be  It 
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"Retolved  b«  the  hottse  of  representatives.  Thmt  the  Federal 
Con«re«s  be  urged  to  pan  the  graduated  sales  tax  on  cigarette; 
and  a  copy  ot  this  reaolutlon  be  presented  to  Ckingren  and  tli« 
Mrmbers  of  the  Kentucky  delegation  thereto." 

This  resolution  was  adopted  by  the  house  of  representaUves. 

Attest: 

J.  laWIM  SAItSKBS, 

Chief  Clerk  House  of  Representatives. 

Mr.  KEYES  presented  a  resolution  of  the  Woman's  Chris- 
tian Temperance  Union  of  North  Weare,  N.H.,  favoring  th< 
passage  of  legislation  to  regulate  the  motion-picture  indus- 
try so  as  to  provide  higher  moral  standards,  which  wa£ 
referred  to  the  Committee  on  Interstate  Commerce. 

Mr.  TYDINOS  presented  resolutions  adopted  by  memben 
and  guests  of  the  Long  Beach  Fonmi.  assembled  in  the 
y.W.C-A.  auditorium.  Long  Beach,  Calif.;  the  Board  of  Al- 
dermen of  the  City  of  Chelsea,  Mass.;  Success  Lodge,  No.  275 
Knights  of  Pythias,  of  McKeesport.  Pa.;  B'nai  B*rith  Lodge 
No.  573,  of  McKeesport,  Pa.;  Rehoboth  Lodge.  No.  38.  B'na; 
B'rith  of  the  Bronx.  N.Y.;  Abraham  Rosen  Lodge.  No.  818 
B'nai  B'rith.  of .  Muskegon,  Mich.;  Reading  Lodge,  No.  768 
B'nai  B'rith.  of  Reading,  Pa.;  Jersey  City  Lodge,  No.  295 
B'nai  B'rith.  of  Jersey  City.  NJ.;  Beth  Horon  Lodge,  No 
599,  B'nai  B'rith,  of  Kansas  aty,  Kans.;  Seattle  Lodge.  No 
503,  B'nai  B'rith,  of  Seattle.  Wash.;  Portland  Lodge.  No.  65 
B'nai  B'rith,  of  Portland,  Oreg.;  the  Ladies'  Auxiliary.  No, 
12.  of  B'nai  B'rith.  of  Fresno.  Calif.;  and  SeatUe  Lodge.  No, 
503.  B'nai  B'rith.  of  Seattle.  Wash,,  favoring  the  adoptioi, 
of  Senate  Resolution  154,  submitted  by  Mr.  Ttdimgs.  oppos- 
ing alleged  dlscriminatioils  against  Jews  in  Qermany,  whicl 
were  refejzed  to  the  Committee  on  Foreign  Relations. 

He  aUopresented  petitions  of  sundry  citizens  of  New  Yorl : 
City  and  the  Bronx,  N.Y.,  praying  for  the  adoption  of  Senate  < 
Resolution  154,  submitted  by  Mr.  Tydings,  opposing  allege< 
discriminations  against  Jews  in  Germany,  which  were  re- 
ferred to  the  C(xnmlttee  on  Foreign  Relations. 

Mr.  COPELAND  presented  the  following  concurrent  reso- 
lution of  the  Legislature  of  the  State  of  New  York,  which  wai 
ordered  to  lie  on  the  table; 

Ik  SKMATS.  9TATB  of  Nbw  Tobk, 

Albany,  rebruaryf  7.  19U. 

By  lir.  Keman 

Whereas  the  soil  at  the  county  of  Oneida  and  adjacent  terrltor  r 
Is  particularly  adapted  to  the  raising  of  hops  and  was  so  used  ex  ■ 
tenslvely  for  many  years  prior  to  the  adoption  of  the  elghteentli 
amendment  to  the  Federal  Constitution:  and 

Whereas  the  people  of  Oneida  County  during  the  prohibition 
era  turned.  necessarUy,  from  the  raising  of  hops  to  other  agrlciil  • 
tiiral  piirsults  not  eqieclally  suited  to  the  soil  and  climate  of  sue]  i 
county  and  from  which  it  1»  impossible  for  agriculturists  to  extrac  > 
even  a  meager  subsistence;  and 

Whereas  the  repeal  of  the  eighteenth  amendment  has  agali  l 
opened  a  legitimate  field  for  the  sale  of  hops  and  the  raising  ant  i 
sale  thereof  and  will  to  an  enormous  extent  aid  the  harassed  agrl  ■ 
culturlsts  of  Oneida  County  and  vicinity  with  resultant  benefit  i 
to  merchants,  business  men.  and  other  residents  not  only  of  Oneldi  \ 
County  but  of  the  whole  State;  and 

Whereas,  to  revlTs  the  hop-ralslng  Industry,  roots  must  be  Im- 
ported from  Germany  or  from  certain  western  States,  which  Im  ■ 
portatlon  Is  now  forbidden  by  certain  rules  and  regulations  of  the 
Federal  Department  of  Agriculture  because  of  downy  mildew. 
an  alleged  disease  foimd  in  such  roots,  which  reason  appears,  espe  - 
daily  In  regard  to  western  hope,  to' be  fictitious  and  unreasonabl  i 
because  of  the  success  of  New  York  State  hop  raisers  In  hltherti 
combating  and  eradicating  such  alleged  disease:  Therefore  be  It 

Resolved  {if  the  ossemMf  concur) .  That  the  ^eda«l  Oovemmen( 
be  and  hereby  Is  leepectfully  memorialized  to  enact  such  lawi 
through  the  Congress  or  promulgate  such  rules  through  the  De- 
^"•^artment  ot  Agriculture,  as  wlU  lift  the  abscdute  embargo  noir 
phEced  on  the  Importation  of  hop  roots  from  western  States  and 
will  permit  their  Importation,  under  reasonable  regulations.  lnt> 
Oneida  County  and  adjacent  territory  In  order  that  the  Industrr 
of  hop  raising  may  be  revived  therein:  and  be  It  further 

Resolved.  That  a  copy  of  this  concurrent  rescdutlon  be.  upo]  i 
passage,  sent  to  the  Clerk  of  the  House  of  Refvesentatives  a ; 
Waahlngton  and  to  the  Secretary  of  the  Senate,  to  the  Secretar ' 
of  Agriculture,  and  to  each  Member  of  the  House  of  Represents  ■ 
tlves  and  of  the  Senate  elected  from  this  State. 

By  order  of  the  Senate. 

ICASOTTsam  O'CoKNSLi..  Clerk. 
In  AssncBLT,  February  8,  1834. 

Concizrred  In  without  amendment. 

By  order  of  the  assembly. 

Fass  W.  Hammohs.  Clerk. 

Mr.  COPELAND  also  presented  a  resolution  adopted  b;' 
John  W.  Rogers  Post.  No.  JB7.  the  American  Legion,  of  West  ■ 


field.  N.Y.,  favoring  the  making  of  adequate  appropriation 
and  the  inauguration  of  a  program  sufficient  to  preserve  the 
harbor  at  Barcelona,  Chautauqua  County,  N.Y..  in  a  navi- 
gable condition,  and  preserve  the  commercial  fishing  indus- 
try connected  therewith,  which  wnj  referred  to  the  Com- 
mittee on  Commerce. 

He  also  presented  a  resolution  adopted  by  the  Ukrainian 
Benefit  Society  of  New  York  City,  protesting  against  the 
exclusion  of  immigrants  of  any  race  or  nationality,  request- 
ing the  repeal  of  the  present  deportation  laws,  and  the  re- 
admisslon  of  certain  deported  aliens,  which  was  referred  to 
the  Committee  on  Immigration. 

He  also  presented  a  resolution  adopted  by  the  Parliament 
of  Community  Coimcils  of  the  City  of  New  York,  favoring 
the  enactment  of  legislation  to  permit  the  registration  of 
aliens  who  arrived  in  this  country  prior  to  July  1924  and 
who  have  no  evidence  of  their  entry,  so  as  to  enable  them  to 
qualify  under  the  immigration  laws  for  naturalization,  which 
was  referred  to  the  Committee  on  Immigration. 

He  also  presented  a  petition  of  simdry  citizens  of  the 
State  of  New  York,  praying  for  the  settlement  of  all  inter- 
national difficulties  by  peaceful  means,  which  was  referred 
to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  Kirkland 
Orange,  of  Redwood,  N.Y.,  favoring  the  enactment  of  legis- 
laUon  to  prohibit  the  manufacture  and  sale  of  all  butter 
substitutes  in  the  United  States,  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry. 

He  also  presented  a  resolution  of  the  City  Coimcil  of 
MechanicviUe,  N.Y..  urging  the  immediate  enactment  of 
legislation  providing  pensions  for  railroad  employees,  which 
was  referred  to  the  Committee  on  Interstate  Commerce. 

He  also  presented  a  memorial  of  merchants  and  business 
men  of  the  State  of  New  York,  remonstrating  against  the 
enactment  of  legislation  requiring  60-percent  margin  as  a 
regxilatory  measure  in  the  operation  of  the  New  York  Stock 
Exchanges,  which  was  referred  to  the  Committee  on  Banking 
and  Currency. 

He  also  presented  a  resolution  adopted  at  Norwich,  N.Y., 
at  a  meeting  of  automobile  club  officials  and  business  men 
remonstrating  against  a  tax  on  gasoline  or  other  taxation 
of  motorists,  wliich  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  resolution  adopted  by  the  directors 
of  the  Lockport  Automobile  Club,  Inc.,  of  Lockport.  N.Y.. 
favoring  the  enactment  of  legislation  to  abolish  the  Federal 
tax  on  gasoline  and  to  surrender  to  the  States  the  power 
exclusively  to  tax  such  sales  in  the  future,  which  was  re- 
ferred to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  at  Utica,  N.Y., 
by  the  convention  of  the  National  Guard  Association  of  the 
State  of  New  York  favoring  the  making  of  such  appropria- 
tions for  the  National  Guard,  the  Naval  Reserve,  and  the 
Marine  Reserve  as  will  provide  for  48  drills  and  15  days' 
training  per  annum  as  a  minimum  basis  for  a  training  pro- 
gram, which  was  referred  to  the  Committee  on  Appropria- 
tions. 

He  also  presented  resolutions  adopted  by  sundry  citizens 
and  organizations  of  the  State  of  New  York  protesting 
against  the  building  of  the  Navy  to  the  strength  permitted 
by  the  Washington  and  London  Naval  Treaties,  which  were 
ordered  to  lie  on  the  table. 

He  also  presented  resolutions  adopted  by  the  Common 
Council  of  Oswego,  N.Y.,  and  the  Buffalo  (N.Y.)  section  of 
the  American  Society  of  Civil  Engineers,  protesting  against 
the  ratification  of  ^e  Great  Lakes-St.  Lawrence  Deep 
Waterway  Treaty,  and  favoring  the  improvement  of  the  New 
York  Barge  Canal,  which  were  ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  Rotary 
Club  of  Poughkeepsie,  N.Y.,  remonstrating  against  the 
enactment  of  legislation  providing  for  a  30 -hour  work  week, 
or  any  measure  providing  for  the  employment  of  labor  for 
less  than  40  hours  per  week,  which  was  ordered  to  lie  on 
the  table. 

He  also  presented  a  resolution  adopted  by  the  Northern 
Federation  of  Chambers  of  Commerce  of  New  York  State, 
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favoring  continuation  of  the  Civil  Works  Administration, 
which  was  ordered  to  lie  on  the  table. 

He  also  presented  resolutions  adopted  by  the  board  of 
directors  of  the  Jewish  Commiinity  Center  of  Fulton  County; 
the  Federation  of  Jewish  Women's  Organizations,  Inc.,  as- 
sembled at  the  Community  House  Congregation  Elmanu-El, 
in  New  York  City;  Rehoboth  Lodge,  No.  38,  B'nai  B'rith,  of 
the  Bronx;  Montefiore  Lodge  No.  70,  B'nai  B'rith,  of  Buf- 
falo; and  the  Metropolitan  Conference  of  B'nai  B'rith  lodges 
and  auxiliaries  comprising  11  lodges  and  8  auxiliaries  in 
Metropolitan  New  York,  all  in  the  State  of  New  York,  favor- 
ing the  adoption  of  Senate  Resolution  154.  submitted  by  Mr. 
TYDtNGS,  opposing  alleged  discriminations  against  Jews  in 
Germany,  which  were  referred  to  the  Committee  on  Foreign 
Relations. 

TREASURY  AND  POST  OmCi:  APPROPRIATIONS — REPORT 

Mr.  McKELLAR.  From  the  Committee  on  Appropria- 
tions for  the  chairman  of  the  committee,  the  Senator  from 
Virginia  [Mr.  Glass],  I  report  favorably  with  amendments 
the  bill  (H.R.  7295)  making  appropriations  for  the  Treasury 
and  Post  Office  Departments  for  the  fiscal  year  ending  June 
30.  1935.  and  for  other  purposes,  and  I  submit  a  report 
(No.  314)  thereon. 

In  this  connection  I  wish  to  say  that  the  Senator  from 
Virginia  has  an  injured  foot  and  is  unable  to  be  here  today. 
The  doctor  has  told  him  that  it  would  be  better  for  him  to 
remain  indoors  during  the  prevailing  bad  weather.  I  will 
let  this  announcement  stand  f cm-  the  day. 

REPORTS  or  COMKITTKES 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
to  which  were  referred  the  following  bilLs,  reported  them 
severally  without  amendment  and  submitted  reports  thereon : 

S.  1563.  An  act  to  repeal  certain  provisions  of  t'ne  act  of 
February  25,  1929,  entitled  "An  act  to  authorize  appropria- 
tions for  construction  at  military  posts,  and  for  other  pur- 
poses ",  and  the  act  of  July  3.  1930.  entitled  "An  act  making 
appropriations  to  supply  deficiencies  in  certain  appropria- 
tions for  the  fiscal  year  ending  June  30,  1930,  and  prior  fiscal 
years,  to  provide  supplemental  appropriations  for  the  fiscal 
years  ending  June  30,  1930,  and  June  30,  1931.  and  for  other 
purposes  "  (Rept.  No.  315) ; 

S.  2041.  An  act  to  amend  the  act  of  Jime  15,  1933.  amend- 
ing the  National  Defense  Act  of  June  3,  1916,  as  amended 
(Rept.  No.  316) ; 

S.  2042.  An  act  to  establish  a  department  of  physics  at  the 
United  States  Military  Academy,  at  West  Point,  N.Y.  (Rept. 
No.  317) ;  and 

H.R.  890.  An  act  for  the  relief  of  Henry  M.  Bums  (Rept 
Na  318) . 

Mr.  DILL,  from  the  Committee  on  Interstate  Commerce, 
to  which  was  refened  the  bill  (S.  2660)  to  amend  the  Radio 
Act  of  1927,  approved  February  23.  1927,  as  amended  (44 
Stat.  1162).  reported  it  with  an  amendment  and  submitted 
a  report  (No.  319)  theretm. 

Mr.  ASHURST,  from  the  Ctommittee  on  the  Judiciary,  to 
which  was  referred  the  tell  (S.  2731)  for  the  relief  erf  the 
State  of  California,  repculed  it  without  amendment  aAd  sub- 
mitted a  report  (No.  320)  thereon. 

Mr.  ADAMS,  from  the  Committee  on  Irrigation  and  Recla- 
mation, to  which  was  referred  the  bill  (S.  2534)  to  further 
extend  the  operation  of  the  act  entitled  "An  act  for  the  tem- 
porary relief  of  water  users  on  irrigation  projects  constructed 
and  operated  under  the  reclamation  law  ",  approved  AjprH  1. 
1932.  reported  it  without  amendment  and  submitted  a  report 
(No.  321)  thereon. 

Mr.  WALSH,  from  the  Committee  on  Education  and  Labor, 
to  which  was  referred  the  bill  (S.  2689)  to  authorize  the  De- 
partment of  Labor  to  make  special  statistical  studies  upon 
payment  of  the  cost  thereof,  and  for  other  purposes,  reported 
it  without  amendment  and  submitted  a  report  (No.  322) 
thereon. 

Mr.  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  to  which  was  referred  the  bill  S.  1750)  to  broaden 
the  lending  powers  of  the  Reconstruction  Finance  Corpora- 


tion to  Include  apiarians,  repcxHed  It  with  amendments  and 
submitted  a  repaid  (No.  323)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  2359)  to  provide  for  the  disposition  of  unclaimed 
deposits  in  national  banks,  reported  it  without  amendment 
and  sutoiitted  a  report  (No.  324)  therem. 

Mr.  BAILEY,  from  the  Cemmlttee  on  Claims,  to  which  was 
referred  the  bill  (S.  2750)  for  the  relief  of  Claude  A.  Brown 
and  Ruth  McCurry  Brown,  natural  guardians  of  Mamie 
Ruth  Brown,  reported  it  wiUxout  amendment  and  submitted 
a  report  (No.  325)  thereon. 

Mr.  TOWNSEND,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  2561)  for  the  relief  of  Robert  R. 
Prann,  reported  it  with  an  amendment  and  submitted  a  re- 
port (No.  326)  thereon. 

Mr.  COOLIDGE,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  2790)  for  the  relief  of  the  Crharles- 
town  Sand  ft  Stone  Co.,  of  Elktcm,  Md.,  reported  it  with  an 
amendment  and  submitted  a  report  (No.  327)  thereon. 

Mr.  STEPHENS,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (HJl.  5241)  to  authorize  the  settlement, 
allowance,  and  payment  of  certain  claims,  and  for  other 
purposes,  reported  it  without  amendment  and  submitted  a 
report  (No.  328)  thereon. 

Mr.  CAPPER,  frcmi  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  2023)  for  the  relief  of  Claudia  L. 
Polski,  reported  it  without  amendment  and  submitted  a  re- 
port (No.  329)  thereon. 

He  also,  from  the  same  committee,  to  which  were  re- 
ferered  the  fcAowing  biUs.  reported  them  severally  with  an 
amendment  and  submitted  reports  thereon: 

S.  90.  An  act  for  the  relief  of  Biick  C.  Ceoper  (Rept.  No. 
330); 

S.  1516.  An  act  for  the  relief  of  Michael  Bello  (Rept.  No. 
331) ;  and 

S.  2054.  An  act  for  the  relief  of  certain  disbursing  officers 
of  the  Army  of  the  United  States  and  for  the  settlement  of 
individual  claims  approved  by  the  War  Depeotment  (Rept. 
No.  332) . 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and  PV>r- 
estry.  to  which  was  referred  the  bill  (S.  2500)  to  aid  In  re- 
lieving the  existing  national  emergency  through  the  free 
distribution  to  the  needy  of  cotton  and  cottcm  products,  re- 
ported it  with  amendments  and  submitted  a  repent  (No. 
333)  thereon. 

EXKC'irriVX  reports  or  COlfMllTCKS 

As  In  executive  session, 

Mr.  ASHURST,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  following  nominations: 

Bernard  J.  Flynn,  of  Maryland,  to  be  United  States  at- 
torney, district  of  Maryland,  to  succeed  Simon  E.  Sobeloff, 
resigned;  and 

Douglas  W.  McGregor,  of  Texas,  to  be  United  States  At- 
torney, southern  district  of  Texas,  to  succeed  Henry  M. 
Holden,  whose  term  will  expire  July  1,  1934. 

Mr.  DIETERICH,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  following  nominations: 

William  H.  Holly,  of  Illinois,  to  be  United  States  district 
judge,  northern  district  of  Illinois,  to  succeed  George  A. 
Carpenter,  resigned;  and 

Philip  L.  Sumvan.  of  lUlnois.  to  be  United  States  district 
judge,  northern  district  of  Illinois,  to  succeed  George  E.  Q. 
Johnsmi,  not  cwiflrmed. 

Mr.  McCARRAN,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomination  of  Francis  J.  W.  Ford, 
of  Massachusetts,  to  be  United  States  attorney,  district  of 
Massachusetts,  to  succeed  Frederick  H.  TUT.  resigned. 

Mr.  SHEPPARD,  tToca.  the  Committee  en  Military  Affairs, 
reported  favorably  the  nominations  of  sundry  otBcers  in  the 
Regular  Army. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favcvably  the  nominations  of  sundry 
postmasters. 

The  PRESIDINO  OFWCJSK.  Ttie  reports  will  be  placed 
on  the  calendar. 
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BILLS   DTTHODUCZD 

Bills  were  introducecU  read  the  first  time,  and,  by  unani- 
mous (xmsent,  the  second  time,  and  referred  as  follows: 
By  Mr.  BORAH: 

A  bin  (8.  2795)  for  the  Inclusion  of  certain  lands  in  the 
national  forests  in  the  State  of  Idaho,  and  for  other  pur- 
poses; to  the  Committee  on  Public  Lands  and  Siu^eys. 

By  Mr.  OVERTON: 

A  bill  (S.  2796)  to  authorize  pasmients  for  the  purchase 
of,  or  to  reimburse  States  or  local  levee  districts  for  the  cost 
of,  levee  rights-of-way  for  flood-control  work  in  the  Missis- 
sippi Valley,  and  for  other  purposes;  to  the  Cwnmittee  on 
Commerce. 

By  Mr.  BONE: 

A  bill  (S.  2797)  for  the  reUef  of  Prank  H.  Wilson;  to  the 
Committee  on  Claims. 

By  Mr.  GEORGE: 

A  bill  (S.  2798)  for  the  relief  of  Nephew  K.  Clark;  to  the 
Committee  on  Claims. 

By  Mr.  LA  POLLETTE: 

A  bill  (S.  2799)  for  the  relief  of  Henry  J.  Westphal;  to  the 
Cwnmittee  on  Claims. 

(Mr.  CopELAHO  introduced  Senate  bill  2800,  which  appears 
under  a  separate  heading.) 

By  Mr.  CAREY: 

A  bill  (S.  2801)  for  the  relief  of  James  Pitz;  to  the  Com- 
mittee on  Claims. 

By  Mr.  SHEPPARD: 

A  biU  (S.  2802)  for  the  relief  of  Ed  Symes  and  wife.  Eliza- 
beth Symes.  and  certain  other  citizens  of  the  State  of  Texas; 
to  the  Committee  on  Claims. 

By  Mr.  HASTINGS: 

A  bill  (S.  2803)  for  the  refimd  of  estate  tax  erroneously 
collected;  to  the  Committee  on  Cliims. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  2804)  for  the  relief  of  Tony  Woodick;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  NORRIS: 

A  bill  (S.  2805)  to  protect  the  United  States  against  fraud 
and  imposition  in  connection  with  claims  for  money;  to  pre- 
vent the  exaction  of  extortionate  fees  from  claimants  of 
money  owed  by  the  United  States;  and  to  suppress  improper 
practices^ia  the  division  of  fees  for  services  in  connection 
with  such  claims;  to  the  Committee  on  the  Judiciary. 

By  Mr.  COPELAND: 

A  bill  (S.  2806)  to  confer  Jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  Carlo  de  Luca; 

A  bill  (S.  2807)  for  the  relief  of  the  Oennania  Catering 
Co.,  Inc.;  and 

A  bill  (S.  2808)  for  the  relief  of  Hermann  R.  Humbert;  and 

A  bill  (S.  2809)  conferring  Jurisdiction  upon  the  Court 
of  Claims  to  hear  and  determine  the  claims  of  the  Inter- 
national Arms  li  Puze  Co..  Inc.;  to  the  Committee  on  Claims. 

A  bill  (S.  2810)  for  the  relief  of  Alice  P.  Martin,  widow, 
and  two  minor  children;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  TYDINGS: 

A  bill  (S.  2811)  to  authorize  the  incorporated  city  of 
Juneau.  Alaska,  to  issue  bonds  in  any  sum  not  exceeding 
$100,000  for  municipal  public  works,  including  regrading 
and  paving  of  streets  and  sidewalks,  installation  of  sewer 
and  water  pipe,  construction  of  bridges,  construction  of  con- 
crete bulkheads,  and  construction  of  refuse  incinerator; 

A  bill  (S.  2812)  to  authorize  the  Incorporated  city  of 
Skagway.  Alaska,  to  Issue  bonds  in  any  sum  not  exceeding 
$40,000,  to  be  used  for  the  construction,  reconstruction,  re- 
placing, and  installation  of  a  water -distribution  system; 

A  bill  (S.  2813)  to  authorize  the  incorporated  town  of 
Wrangell.  Alaska,  to  issue  bonds  in  any  sum  not  exceeding 
$47,000  for  municipal  public  works,  including  enlargement, 
extension,  construction,  and  reconstruction  of  water-supply 
S]rstem;  extension,  construction,  and  reconstruction  of  re- 
taining wall  and  filling,  and  paving  streets  and  sidewalks; 
and  extension,  construction,  and  reconstruction  of  sewers  in 
said  town  of  Wrangell;  and 
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A  bill  (6.  2814)  fixing  the  date  for  holding  elections  of  a 
Delegate  from  Alaska  to  the  House  of  Representatives  and 
of  members  of  the  Legislature  of  Alaska;  fixing  the  date  on 
which  the  Legislature  of  Alaska  shall  hereafter  meet;  pre- 
scribing the  personnel  of  the  Territorial  Canvassing  Board, 
defining  its  duties,  and  for  other  purposes;  to  the  Committee 
on  Territories  and  Insular  Affairs. 

By  Mr.  BULKLEY: 

A  bill  (S.  2815)  for  the  relief  of  the  Peerless  Motor  Car 
Co.;  and 

A  bill  (S.  2816)  to  extend  the  time  for  the  refunding  of 
certain  taxes  erroneously  collected  from  certain  building  and 
loan  associations;  to  the  Committee  on  Claims. 

By  Mr.  THOMPSON: 

A  bill  (S.  2817)  to  amend  the  act  relating  to  contracts  and 
agreements  under  the  Agricultural  Adjustment  Act,  ap- 
proved January  25,  1934;  to  the  Committee  on  Agriculture 
and  Forestry. 

By  Mr.  TOWNSEND: 

A  bill  (S.  2818)  to  amend  section  11  (k)  of  the  Federal 
Reserve  Act,  as  amended,  relating  to  trust  powers  of  na- 
tional banks;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  JOHNSON: 

A  bill  (S.  2819)  for  the  relief  of  E.  M.  EUiott;  to  the 
Committee  on  Claims. 

A  bill  (S.  2820)  for  the  relief  of  Florence  Sullivan;  to 
the  Committee  on  Military  Affairs. 

REFINANCING   OF  FARM  DEBTS — HOUSE   BILL   PLACED   ON   CALENDAR 

The  bill  CHU.  7928)  to  amend  subsection  (b)  of  section  12 
of  the  act  entitled  "An  act  to  provide  for  the  establishment 
of  a  corporation  to  aid  in  the  refinancing  of  farm  debts, 
and  for  other  purposes",  approved  January  31,  1934,  was 
read  twice  by  its  title  and  ordered  to  be  placed  on  the 
calendar. 

AMENDMENTS   TO   NAVAL    CONSTRUCTION   BILL 

Mr.  WALSH  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.R.  6604)  to  establish  the  com- 
position of  the  United  States  Navy  with  respect  to  the 
categories  of  vessels  limited  by  the  treaties  signed  at  Wash- 
ington, February  6.  1922,  and  at  London,  April  22.  1930, 
at  the  limits  prescribed  by  those  treaties;  to  authorize  the 
construction  of  certain  naval  vessels;  and  for  other  purposes, 
which  was  ordered  to  lie  on  the  table  and  to  be  printed. 

Mr.  TRAMMELL  submitted  three  amendments  intended 
to  be  proposed  by  him  to  the  bill  (H.R,  6604)  to  establish 
the  composition  of  the  United  States  Navy  with  respect  to 
the  categories  of  vessels  limited  by  the  treaties  signed  at 
Washington,  February  6,  1922,  and  at  London,  April  22. 
1930,  at  the  limits  prescribed  by  those  treaties;  to  authorize 
the  construction  of  certain  naval  vessels;  and  for  other 
purposes,  which  were  ordered  to  lie  on  the  table  and  to  be 
printed. 

TEMPORARY   AIR   MAIL  CONTRACTS — AMENDMENT 

Mr.  OTblAHONEY  submitted  an  amendment  intended  to 
be  proposed  by  him  to  the  bill  (S.  2743)  to  authorize  the 
Postmaster  General  to  make  temporary  contracts,  for  carry- 
ing the  mails  by  air,  and  for  other  purposes,  which  was 
ordered  to  he  on  the  table  and  to  be  printed. 

AMENDMENTS  TO  INDEPENDENT   OFFICES  APPROPRIATION   BILL 

Mr.  THOMAS  of  Oklahoma  submitted  an  amendment  in- 
tended to  be  proposed  by  him  to  House  bUl  6663,  the  inde- 
pendent ofiBces  appropriation  bill,  which  was  ordered  to  Ue 
on  the  table  and  to  be  printed,  as  follows: 

On  page  — ,  between  lines  —  and  — ,  to  Insert  the  foUowlng: 
••  S«c.  — .  The  weekly  compensation,  minus  any  general  per- 
centage reduction  which  may  be  prescribed  by  act  of  Congress. 
for  the  several  trades  and  occupations,  which  Is  set  by  wage 
bofu^  or  other  wage  fixing  authorities,  shall  be  reestablished 
and  maintained  at  rates  not  lower  than  necessary  to  restore  the 
full  weekly  earnings  of  such  employees  in  accordance  with  the 
full-time  weekly  earnings  under  the  respective  wage  schedules 
In  effect  on  June  1,  1932:  Provided.  That  the  regular  hours  of 
labor  shall  not  be  more  than  40  per  week;  and  all  overtime  shall 
be  compensated  for  at  the  rate  of  not  less  than  time  and  one  half. 
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ICr.  BOMB  submitted  an  amendment  Intended  to  be  pro- 
posed by  him  to  House  bill  6663,  the  independent  crfBces 
appropriation  bill,  which  was  ord^ed  to  lie  on  the  table 
and  to  be  printed,  as  follows: 

On  page  S8,  after  line  14,  to  Insert  the  following: 
"Sac.  — .  In  the  case  of  widows  and  dependents  of  officers  and 
enlisted  men  of  the  Army.  Navy,  or  IiCarine  Corpe,  who  served  on 
the  airship  Akron  and  J-3  and  who  died  in  the  accidents  result- 
ing in  the  destruction  of  Bucb.  airships  in  AprU  1933.  the  amount 
of  pension  allowed  shall  be  double  that  authorized  by  law  or 
regulation  of  the  President  to  be  paid  in  cases  where  death 
results  from  an  injury  received  or  disease  contracted  in  Une  of 
duty  not  the  reaiilt  of  an  aviation  accident." 

Mr.  HATFIELD  submitted  an  amendment  relative  to  the 
compensation  of  PWeral  offlcers  and  employees  and  vet- 
erans' benefits,  intended  to  be  proposed  by  him  to  House 
btn  6«f3,  the  independent  offices  appropriation  bill,  which 
was  ordered  to  Me  on  the  table  and  to  be  printed. 

Mr.  GOLDSBOROUGH  submitted  an  amendment  intend- 
ed to  be  proposed  by  htm  to  House  bill  6663,  the  independ- 
ent (^ces  appropriation  bill,  which  was  ordered  to  lie  on 
the  table  and  to  be  printed. 

DnXEFEKDCVT     OmCKS     APPROPRIATION     BILL — NOTXCXS     OF 
MOTIONS  TO  SUSPEND   KVLKS 

Mr.  GOLDSBOROUGH.  Mr.  President,  I  send  to  the 
desk  a  notice  in  writing  that  I  shall  hereafter  move  to  sus- 
pend paragraph  4  of  rule  XVI  in  order  that  I  may  crffcr  an 
amendment. 

Mr.  NORRIS.  Mr.  President,  under  the  rule  I  believe 
the  Senator  must  state  the  contemplated  amendm^it. 

Mr.  GOLDSBOROUGH.  I  have  stated  it  in  my  notice 
in  writing. 

Mr.  NORRIS.    I  should  like  to  hear  the  notice  read. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  notice 
of  a  motion  to  suspend  the  rules. 

The  Chief  Clerk  read  as  follows: 

HOnCB    or    MOTION    TO    BX7BPKNB    THS    BTn.BB    (VT    ME.    COLOSBOBOIKBH  > 

Pursuant  to  the  provisions  of  rule  XL.  of  the  Standing  Rules 
of  the  Senate,  I  hereby  give  notice  in  writing  that  I  shaU  here- 
after move  to  suspend  paragraph  4  of  rule  XVI.  tor  the  purpoee 
of  proposing  to  the  bill  (H.R.  66C3)  making  appropriaUons  for  the 
Executive  Office  and  sundry  Independent  executive  bureaus, 
boards,  commissions,  and  offices  for  the  fiscal  year  ending  June  30, 
1935,  Bind  for  other  purposes,  the  following  amendment,  viz: 
On  page  38,  between  lines  14  and  15,  to  insert  the  following: 
"Sbc.  — .  Notwithstanding  any  provision  of  law  to  the  con- 
trary, in  no  event  shall  the  compensation  being  paid  on  March  19, 
1933.  under  subsections  (3)  and  (5)  of  section  202  of  the  World 
War  Veterans'  Act.  1934,  as  amended,  to  veterans  for  the  loss  of 
the  use  of  both  eyes,  where  such  veterans  were,  except  by  fraud, 
mistake,  or  misrepresentation,  in  receipt  of  compensation  on 
March  19.  19S3.  be  reduced  or  discontinued,  except  in  accordance 
with  the  regulations  Issued  under  the  act  entitled  'An  act  to 
maintain  the  credit  of  the  United  States  Government '.  approved 
March  20,  1933,  pertaining  to  hospitalized  cases." 

The  VICE  PRESIDENT.    The  notice  will  lie  on  the  table. 

Mr.  BONE.  Mr.  President,  I  send  to  the  desk  a  notice  in 
writing  of  a  motion  to  suspend  the  rules  for  the  purjxjse  of 
proposing  an  amendment  to  the  bUl  HJl.  6663,  the  independ- 
ent offices  appropriation  biH 

The  VICE  PRESIDENT.    The  clerk  will  read  the  notice. 

The  Chief  CSerk  read  as  foUows: 

Pm-suant  to  the  provisions  of  rule  XL  of  the  Standing  Rules  of 
tte  Senate,  I  hereby  give  notice  in  writing  that  I  shall  hereafter 
move  to  suspend  paragraph  4  of  rule  XVI.  for  the  purpose  of  pro- 
posing ti>  the  bill  (HJt.  6663) ,  the  Independent  omcee  appropriation 
bill,  the  following  amendment,  viz: 

On  page  38.  after  Une  14.  to  insert  the  following: 

"  Sbc.  — .  In  the  case  of  widows  and  dependents  of  offlcers  and 
enllflted  men  of  the  Army.  Navy,  or  Marine  Corps  who  served 
on  the  airships  Akron  aiMl  J-3  and  who  died  i^  the  accidents 
resulting  in  the  destruction  of  such  airships  in  April  1933,  the 
amount  of  pension  allowed  shall  be  double  that  authorized  by  law 
or  regulation  of  the  President  to  be  paid  In  cases  wh«ie  death 
results  from  an  Injury  received  or  disease  contracted  In  line  of 
duty  not  the  result  of  an  aviation  accident." 

The  VICE  PRESIDENT.    The  notice  will  lie  on  the  table. 

KXECXmVE   WITHDRAWAI.  OF  PUBLIC  XJUTDS 

Mr.  KING.  I  ask  unanimous  consent  to  sutoilt  a  reso- 
luticm,  have  it  read,  and  then  referred  to  the  Committee  on 
PtdMic  Lands  and  Surveys. 


The  VICE  PRBBIDBIfT.    Tht  €la±  mfH  state  fhe  reso- 
lution. 
The  reeoluti<Mi  (8.  Res.  194)  was  read,  as  f  (diovs. 

Whereas  the  Sxipreme  Oourt  of  the  United  State*  held  In  th« 
case  of  United  St^et  v.  Midwest  oa  Co.  (236  UH.  489)  that  the 
practice  of  the  withdrawal  at  public  laads  by  the  Preatdent.  In  aid 
of  legislation,  without  special  awttoortnatloM  tron  Ooogreas.  dates 
from  an  early  period  in  the  history  of  the  Oovemment  and  the 
power  so  cxarclaed  baa  never  been  repudiated;  and  ttaat  the  rule 
that  king  aoqxzleeoenQe  In  a  Kovemmeiital  pciactloe  raleea  a  pre- 
suxnptlon  ot  authority  appUed  to  ttie  practlee  of  Bxecutlve  with- 
drawals of  lands  opened  by  Oongrees  for  oeeupatloa.  and  aooord- 
ingly  that  there  existed  a  presumpUoa  that  the  power  la  exer- 
cised In  pursuance  at  the  consent  ot  Congress  «r  of  a  recogniaed 
administrative  power  of  the  Xxccutlve  In  the  management  of  tba 
public  lands;  and 

Whereas  the  Constitution  ot  the  United  BUtes  gives  to  tb* 
Congreae  power  to  dispose  ot  and  make  all  aeedfnl  rulsa  and 
regulations  respecting  the  pubUc  lands  of  the  United  SUtee;  and 

Whereas  the  soundness  of  the  decision  in  the  caae  of  United 
State*  V.  Uidxoest  Oil  Co.  may  be  seriously  questioned  In  the  light 
of  this  constltutlQiial  provision,  and  In  any  event  the  decision 
would  seem  to  be  a  dangerous  inroad  upon  legislative  prerogatlvea; 
and 

Whereas  recent  and  contemplated  wltbdrawala  of  pubUc  lands 
from  entry  ere  apparently  not  baaed  \xfaa  any  lyecHIc  etatutflry 
authorization  by  the  Congress:  Therefore  be  it 

Jlesoived,  That  It  is  the  sense  of  the  Senate  that  the  practlee 
ot  KxeeuUve  withdrawal  at  public  laada,  even  though  there  baa 
been  no  statutory  diaaflrmancc  by  the  Cragreaa,  shall  not  be 
considered  to  have  been  done  with  the  implied  aoquleecenoe  and 
consent  of  the  Congress. 

The  VICE  PRESIDENT.  The  resolutioQ  will  be  referred 
to  the  Committee  on  Public  Lands  and  Surveys. 

Mr.  KING.  Mr.  President,  it  seems  to  me  that  this  is  an 
appr«H?riate  time  for  the  consideration  of  a  reaolution  of 
this  character,  in  view  of  the  position  taken,  as  I  am  advised 
by  some  persons  in  executive  departments  of  the  Oovem- 
ment. Large  areas  of  the  public  domain  have  been  and  are 
being  withdrawn  from  «atiy.  It  may  be  that  there  is  au- 
thority to  temporarily  withdraw  parcels  of  the  public  d<xnain 
merely  for  the  purpose  of  legislative  authority  bat.  as  I 
am  advised,  it  is  claimed  by  scxne  persons  in  the  executive 
branch  of  the  Government  that  authority  exists  to  not  only 
withdraw  from  en^ry  public  land,  but  also  that  such  with- 
drawal confers  authority  upon  the  Interior  Department  to 
lease  such  lands,  or  subject  them  to  such  regulations  as  may 
be  determined  upon.  In  my  (Hitnion,  in  view  of  the  decisiaa 
of  the  Supreme  Court  referred  to  in  the  resolution.  Congress 
should  express  its  dissent  from  any  pn^o^tton  which  dis- 
regards the  provisions  of  the  Constitution  which  confers 
upon  Congress  the  sole  authority  to  dispose  of  and  make 
all  regulations  concerning  the  disposal  of  public  land. 
nrvasTiGATioif  or  oiuix-KXCHAinis  opratiokb 

Mr.  FRAZIER  submitted  the  foUowing  resolution  (SJtes. 
195),  which  was  referred  to  the  Committee  on  Agrbnilture 
and  Forestry: 

Whereas  one  of  the  primary  purpoees  of  the  agricultural  adjiist- 
mcnt  program  adopted  at  the  last  seeelon  of  Congreas  is  to  in- 
crease the  prices  received  by  producers  cX.  agricultural  products; 
and 

Whereas  there  is  no  chance  of  accomplishing  such  purpose  or  at 
carrying  out  the  provisions  of  the  Agricultural  Adjusteacnt  Act 
to  give  the  farmers  honest  prices  so  long  as  gamblers  manipulate 
the  grain  markets;  and 

Whereas  a  controlled  market  is  neoeeaary  to  prevent  such  gam- 
bling and  to  Increase  the  p\irchaslng  power  of  producers  of  agri- 
cultural commodities;  and 

Whereas  it  Is  essential  that  the  Senate  be  Informed  with  respect 
to  the  practices  on  the  grain  exchanges:  Therefore  be  It 

Aesoised,  That  the  Committee  on  Agtlealtare  and  Ftiraatry.  or 
any  duly  authorized  suhcommlttee  therecrf,  is  anthorlaed  and 
directed  to  Investigate  all  phases  of  the  operations  at  grain  ex- 
changes In  the  United  States,  with  a  view  to  determining  the 
effect  of  such  operations  tqM>n  the  cost  of  agrlcititural  commodi- 
ties to  producers  and  ctxosiuners  and  the  fluctuations  at  the  mar- 
ket prices  for  such  conunoditles  as  a  result  of  gambling  and 
manipulation  upon  such  exchanges.  The  committee  shaU  report 
to  the  Senate  as  soon  as  practicable  the  result  at  tta  investiga- 
tions, together  with  its  recom  mrndatlrma.  If  any,  for  necessary 
remedial  leglalatlon. 

For  the  purpoees  of  this  resolution,  the  committee,  or  any  duly 
suthorlaed  subcommittee  thereof,  is  autborteed  to  hold  such  hear- 
ings to  sit  and  act  at  such  times  and  places  during  the  sessions 
and  receeees  of  the  Senate  In  the  Seventy-third  Congress  and 
succeeding  Congresses  until  the  final  report  Is  submitted,  to 
require  by  subpooa  or  otherwise  the  sttendanoe  of  such  —" 
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and  the  prod'actlon  of  such  books,  papers,  and  docoment*.  to 
administer  ruch  oaths,  to  take  such  testimony,  and  to  make  such 
expenditiires.  as  It  deems  advisable.  The  cost  of  stenographic 
serrlces  to  report  such  hearings  shall  not  be  in  excess  of  2S  cents 
per  hundred  words.     The  expenses  of  the  committee,  which  shall 

not  exceed   • .  shall   be  paid  from  the  contingent  fund  of 

the  Senate  upon  vouchers  approved  by  the  chairman. 

FT7BLZC  GKAZIIfO  WITHDRAWAL  NO.  4,  XTTAH 

Mr.  HAYDEN.  Out  of  order,  I  ask  leave  to  submit  and, 
as  required  by  law,  to  have  referred  to  the  Committee  on 
Printing  a  copy  of  the  Executive  order  of  the  President  with- 
drawing certain  lands  in  Utah  from  settlement,  location, 
sale  or  entry,  and  reserving  the  same  for  classification  and 
use  as  grazing  land,  together  with  a  copy  of  the  opinion  of 
the  Solicitor  of  the  Department  of  the  Interior  Justifying 
the  order,  with  a  view  of  securing  a  favorable  recommenda- 
tion for  its  publication  as  a  document  and  to  obtain  an  esti- 
mate of  the  cost  for  printing  it. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

TXMPOKAST   AIR   MAIL   CONTRACTS 

Mr.  McKEUiAR.  Prom  the  Committee  on  Post  Offices 
and  Post  Roads.  I  report  additional  amendments  to  the  bill 
(S.  2743)  to  authorize  the  Postmaster  General  to  make  tem- 
porary contracts  for  canying  the  mails  by  air,  and  for 
other  purposes.  I  will  state  that  I  desire  a  reprint  of  the 
bill  showing  the  amendments  previously  reported  and  also 
the  amendments  now  reported  in  order  that  it  may  be  avail- 
able tor  the  use  of  Senators  tomorrow,  when  I  hope  to  bring 
the  bill  before  the  Senate. 

The  VICE  PRESIDENT.  Without  objection,  the  bill  will 
be  reprinted,  as  requested. 

TAX  ON  ASIATIC  OILS 

Mr.  DAVIS.  Mr.  President.  I  send  to  the  desk  and  ask  to 
have  printed  in  the  Rkcora.  and  referred  to  the  proper  com- 
mittee, a  letter  written  by  Hon.  John  A.  McSparran.  Secre- 
tary of  Agriculture  of  the  Commonwealth  of  Pennsylvania. 
Mr.  McSparran  is  one  of  the  outstanding  agriculturists  of  the 
State.  He  was  the  Democratic  nominee  for  Gtovemor  in 
1922  against  the  Honorable  GifTord  Pinchot,  who,  when  the 
latter  entered  his  second  term  as  the  State's  chief  executive, 
appointed  Mr.  McSparran  to  his  cabinet. 
.There  being  no  objection,  the  letter  was  referred  to  the 
Ccmmittee  on  Finance,  and  ordered  to  be  printed  in  the 
RscoRb,  as  follows: 

HAiaisauso,  February  13.  1934. 
Hon.  Jamwb  J.  Davis, 

Member  of  Senate.  Washington.  D.C. 
Dkas  Skmatos  Davis:  I  understand  there  la  a  measure  In  Congress 
\to  tax  Asiatic  oils  5  cents  a  pound. 

It  Is  highly  essential  for  the  welfare  of  the  dairy  Industry  that 
these  Asiatic  oils,  especially  coconut  oU.  of  which  there  was 
127.000.000  pounds  brought  In  In  1931.  be  prohibitively  taxed. 

No  matter  what  Is  said  about  making  oleo  from  our  native  offal 
products,  certainly  there  can  be  no  argument  made  for  bringing 
In  Astatic  oils  for  the  purpose  of  making  a  cheap  substitute  for 
dairy  butter. 

I  hope  you  can  see  your  way  clear  to  defend  this  proposition  and 
vote  for  It.  • 

The  farmer  gets  very  little  benefit  out  of  the  protective  tariff. 

but  this  Is  a  case  where  he  can  get  some  benefit,  and  surely  he 

has  a  right  to  It  under  our  tariff  system,  and  especially  he  should 

be  recognized  and  cared  for  when  agrlcultiu^  Is  at  such  a  low  ebb. 

Sincerely  yours, 

JoRN   A.  McSpakkan, 
Secretary  of  Agricnlture. 

MKSSACXS  rROM   THX   PRXSIBENT — APPROVAL   OF   BILLS 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  announced  that  the  President 
had  approved  and  signed  the  following  acts: 

On  February  14.  1934: 

S.  157.  An  act  to  amend  an  act  approved  March  4.  1929 
(45  Stat.  1548).  entitled  "An  act  to  supplement  the  last 
three  paragraphs  of  section  5  of  the  act  of  March  4,  1915 
(38  SUt.  1161).  as  amended  by  the  act  of  March  21,  1918 
(40  Stat.  458)  ": 

S.  284.  An  act  authorizing  the  conveyance  of  certain  lands 
to  School  District  No.  28.  Deschutes  County,  Oreg.:  and 
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8. 1774.  An  act  to  provide  for  extension  of  time  for  mak- 
ing deferred  payments  on  homestead  enta-ies  in  the  aban- 
doned Fort  Lowell  Military  Reservation,  Ariz. 

On  February  15,  1934: 

S.  313.  An  act  to  amend  section  5  of  the  act  approved 
July  10,  1890  (28  Stat.  664),  relating  to  the  admission  into 
the  Union  of  the  State  of  Wyoming. 

On  February  16,  1934: 

S.  2465.  An  act  to  amend  the  act  of  March  4.  1933.  re- 
lating to  the  regulation  of  banking  in  the  District  of  Co- 
lumbia. 

AVIATION  AND  AIR   BCAIL   CONTRACTS — ADDRESS   BY  SENATOR   BLACK 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  leave 
to  have  printed  in  the  Congressional  Record  an  interesting 
and  informative  address  by  the  senior  Senator  from  Alabama 
[Mr.  Black]  on  the  subject  "Aviation  and  Air  Mail  Con- 
tracts." 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

On  Friday  of  last  week  there  flashed  over  the  country  the  news 
that  the  Postmaster  General  of  the  United  States  had  issued  an 
order  canceling  all  domestic  air  mall  contracts.  It  Is  on  this 
subject  that  I  will  speak  to  you  tonight. 

Let  me  begin  by  stating  my  own  belief  that  air  transportation 
is  destined  to  have  a  most  important  place  in  our  mtlonal  prog- 
ress in  peace  time.  It  is  also  true  that  oiar  people,  who  love  peaco 
and  who  abhor  war,  realize  that  if  war  should  ever  be  forced  upon 
us  we  could  not  today  defend  ourselves  without  a  modern,  well- 
equipiied.  efficiently  manned  aviation  system.  This  knowledge 
imperatively  demands  that  this  Nation  take  whatever  steps  are 
necessary  to  foster,  encourage,  and  maintain  this  great  peace- 
time servant  of  progress,  this  Indispensable  war  necessity. 

Ujxjn  the  theory  that  the  progress  of  aviation  would  be  acceler- 
ated. Congress  has  passed  several  laws  in  past  years  authorizing 
the  Post  Office  Department  to  pay  air  transport  companies  for 
carrying  the  mails.  During  the  years  1928  to  1933.  inclusive,  the 
taxpayers  of  the  United  States  have  paid  for  such  domestic  air 
maU  transportation  '^86. 112,016.74.  Probably  $58,000,000  of  this 
was  paid  as  a  subsidy,  or  gratuity,  upon  the  supposed  basis  of 
governmental  assistance  to  a  young  and  growing  and  necessary 
industry.  These  flgxires  do  not  include  $26,000,000  paid  for 
foreign  air  mall. 

It  was  never  Intended  by  patriotic  citizens  that  this  govern- 
mental aid  shotild  be  diverted  by  collusive  agreements  Into  the 
pockets  of  favored  bankers,  brokers,  or  stock  manipulators,  poli- 
ticians, and  lobbyists.  It  was  not  Intended  that  Government 
money  should  be  used  to  enrich  favored  individuals  by  exorbitant 
and  unearned  salaries,  bonuses,  and  dividends. 

Since  1925  the  taxpayers  of  this  Nation  have  paid  $1,143,255,- 
705.30  for  the  development  of  aviation.  This  taxpayers'  money 
has  been  paid  through  mall  subsidies,  the  Army,  Navy,  Commerce, 
and  other  Departments  of  the  Government. 

The  tragic  part  of  this  picture  is  that  Investigations  have 
recently  revealed  that  these  huge  governmental  expenditures  have. 
In  great  part,  found  their  way  Into  the  pockets  of  profiteers,  stock 
manipulators,  political  and  powerful  financial  groups,  who  never 
flew  a  plane;  who  never  Invented  an  engine;  who  never  improved 
an  airplane  part.  In  short  this  great  and  indispensable  Industry 
was  greedily  grabbed  away  from  the  control  of  those  Interested 
In  aviation  progress,  and  has  been  utilized  by  profiteers  as  a 
means  for  private  gain  through  stock  Jobbing,  speculation,  and 
monopoly.  Behind  each  well-known  aviation  expert,  there  have 
stood,  and  now  are  found,  financial  and  political  groups  who 
control  aviation  In  all  Its  branches,  by  directorates,  Interlocking 
directorates,  holding  companies,  associates,  and  affiliates,  and 
whose  Interest  is,  and  has  been,  to  make  unfair  profits  and  to 
secure  sudden  unearned  enrichment. 

Huge  trusts  and  combines,  composed  of  transport  companies, 
englne-bulldlng  companies,  airplane  companies,  and  supply  com- 
panies, fix  exorbitant  prices  of  engines,  airplanes,  and  supplies. 
With  this  power  of  price  fixing  finally  resting  In  the  parent  hold- 
ing companies,  for  the  materials  that  go  Into  the  plames,  and 
for  the  planes  themselves,  the  transport  companies  are  financially 
handicapped  from  the  beginning  of  their  existence.  With  this 
vast  power  of  holding  companies  to  sell  their  own  products,  at 
their  own  price,  to  their  own  subsidiaries,  associates,  and  afflJlates, 
combined  with  constant  political  activities  and  power,  the  tax- 
payers' money  has  been  sucked  by  an  Irresistible  force.  Into  the 
pockets  of  profiteers  and  governmental  favorites. 

An  Idea  of  the  skyrocketing  of  avtatlon-stock  values  may  be  well 
Illustrated  by  the  story  of  one  englne-bulldlng  company.  This 
company  has  dealt  largely  with  the  United  States  Government  and 
its  associated  air  mall  subsidized  contractors.  It  began  business 
In  1925  with  $1,000  common  stock  paid  In.  CJertaln  preferred  stock 
was  also  Issued  but  later  retired  from  profits.  In  1929  this  com- 
pany was  absorbed  by  1  of  the  3  large  aviation  holding  com- 
panies. For  the  stock  represented  by  this  $1,000  through  its  stock 
dividends.  868,000  shares  of  the  holding-company  stock  were  issued. 
The  insiders  bought  part  of  other  similar  stock  on  a  basis  of  $30 
per  share.     At  this  Inside  price  of  $30  the  value  of  the  $1,000  stock 
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had,  therefore,  grown  to  $20,040,000.  When,  about  SO  days  later 
the  Insiders'  stock  was  released  on  the  exchange,  it  opened  at  $97 
per  share,  making  the  then  value  of  the  original  $1,000  block  of 
stock  $84,196,000. 

There  have  been  awarded  34  governmental  domestic  air  mall  eon- 
tracts.  There  were  27  contracts  outstanding  before  the  recent  can- 
celation. Four  parent  holding  companies,  throtigh  subsidiaries  or 
otherwise,  controlled  25  of  these  27  contracts.  The  Aviation  Cor- 
poration of  Delaware  controlled  13  contracts.  The  United  Aircraft 
&  Transport  Corporation  controlled  6  contracts.  The  North  Ameri- 
can Aviation,  Inc.,  controlled  5  contracts.  The  Northwest  Airways, 
Inc..  controUed  1  contract.  Out  of  $19,938,122.61  paid  out  by  the 
Government  for  the  fiscal  year  1932,  $19,359,089.27,  or  97  percent, 
was  paid  by  the  Government  to  these  foxir  companies,  their  sub- 
Bldiaries,  associates,  and  affiliates. 

When  it  is  remembered  that  these  four  holding  companies, 
through  stock  ownership,  holding  companies,  and  otherwise,  largely 
control  the  entire  aviation  Industry,  Including  the  manufacture  of 
airplanes,  engines,  accessories,  etc.,  their  domination  of  the  indus- 
try cannot  be  questioned. 

All  the  25  contracts  definitely  canceled  by  the  Postmaster  Gen- 
eral have  been  controlled  through  stock  holdings  and  otherwise 
by  the  four  parent  companies  to  which  I  have  referred — ^namely, 
the  United  Aircraft  ic  Transport  Corporation,  the  Aviation  Corpo- 
ration of  Delaware,  the  North  American  A\iation,  Inc.,  and  the 
Northwest  Airways,  Inc.  The  Aviation  Corpwratlon  of  Delaware,  ac- 
cording to  its  reports  to  the  committee,  owns  22  Vi  percent  of  the 
stock  of  the  Northwest  Airways,  Inc. 

Officials  of  each  and  every  one  of  these  mall  contractors  were 
present  and  participated  in  meetings  adjacent  to  the  office  of  the 
Postmaster  General  In  May  and  Jxme  1930,  and  at  subsequent 
dates. 

Before  me,  as  I  talk  to  you,  I  have  photostatic  copies  of  the 
minutes  of  these  meetings,  and  the  report  of  the  results  to  the 
then  Postmaster  General,  Mr.  Walter  P.  Brown.  The  object,  pur- 
poses, and  agreements  reached  at  these  meetings  are  revealed  by 
these  papers,  as  well  as  by  the  sworn  evidence  of  the  officers  of 
some  of  these  companies,  before  the  special  investigating  com- 
mittee of  the  Senate. 

The  expressed  and  definite  object  of  these  meetings,  was  to 
allocate  certain  alr-mall  contracts  to  certain  selected  companies, 
participating  in  the  meetings.  When  the  companies  could  not, 
through  their  representatives,  agree  upon  a  division,  the  then 
Postmaster  General  was  to  act  as  arbitrator  and  make  the  final 
decision.  The  sense  of  the  meeting  was  expressed  to  be  against 
any  kind  of  competitive  bidding  and  in  favor  of  this  method  of 
agreement  and  allocation. 

This  method  was  adopted  and  carried  out  by  the  contractors 
and  the  Postmaster  General.  The  records  show  this  beyond  all 
doubt:  the  sworn  evidence  of  participants  themselves  fully  sup- 
ports it. 

.  To  carry  out  this  plan,  extensions  to  existing  contracts  were 
given  or  new  contracts  were  let,  or  new  certificates  awarded. 

Two  transcontinental  routes  were  advertised  for  bidding,  but 
only  after  the  Comptroller  General  of  the  United  States  had 
rendered  a  decision  that  the  routes  must  be  advertised.  On 
one  of  these  routes  it  was  so  arranged  that  one  bid  was  re- 
ceived and  the  contract  was  awarded  at  the  maximum  rate  al- 
lowed by  law.  In  the  other  case,  where  outsiders  did  actually 
bid,  the  high  bid  of  the  Transcontinental  Air  Transport,  Inc.,  and 
Western  Air  Express  was  accepted  by  the  Postmaster  General, 
as  has  been  revealed  by  sworn  evidence  and  documentary  proof. 
According  to  documentary  proof  and  sworn  evidence,  this  high 
bidder  was  an  amalgamation  of  companies  selected  by  the  group 
of  operatoas  and  the  Postmaster  General,  to  receive  this  con- 
tract, long  previous  to  Its  award,  and  even  long  before  It  was 
advertised  for  bids.  If  the  Government  had  awarded  this  bid  to 
the  low  bidder,  it  would  have  saved  the  taxpayers  $835,216  per  year. 

Pioneer  operators  were  either  forced  to  sell  out  to  the  favored 
companies,  under  the  plan  outlined,  or  they  were  squeezed  out  of 
existence  by  the  subsidized  competition  of  the  favored  company 
receiving  the  maU  contract. 

A  contract  awarded  contrary  to  law  or  as  the  result  of  fraud 
Is  void.  It  rests  on  a  rotten  foundation  and  cannot  and  should 
not  stand.  If,  however,  the  fraud  is  discovered  by  one  of  the 
contracting  parties.  It  must  be  repudiated  at  once  or  it  is  waived. 
The  law  expressly  protects  the  taxpayers  from  contracts  which 
are  the  result  of  combinations  to  prevent  competitive  bidding. 
That  there  was  such  an  agreement  the  written  minutes  and 
notes  of  the  meetings  establish.  The  letters  of  the  officers  of 
the  companies  themselves,  and  much  sworn  testimony  by  the 
participants,   conclxisively  prove   such   combination. 

With  knowledge  of  these  facts,  the  Postmaster  General,  as  was 
his  duty,  canceled  the  25  domestic  air  maU  contracts.  The  pro- 
tests of  the  beneficiaries  of  these  contracts,  drawing  millions  of 
easy  dollars  from  the  hard-pressed  taxpayers,  were  to  be  expected. 
All  the  arts  and  designs  of  a  planned  system  of  propaganda,  in- 
spired telegrams,  inspired  news  Items,  inspired  editorials,  however, 
cannot  change  the  established  truth.  The  American  people  wlU 
stand  squarely  behind  a  repudiation  of  fraudulent  contracts. 
This  country  cannot  progress  In  the  proper  way  until  honest  deal- 
ings are  rewarded  and  dishonesty  and  collusion  repudiated. 

It  required  both  honesty  and  cotirage  to  cancel  these  fraudulent 
air  maU  contracts.  Behind  the  curtains  and  behind  the  Inspired 
protests  there  are  the  most  powerful  financial  groups  in  America. 
One  reason  they  are  such  powerful  financial  groups  is  that  they 
have  been  able  so  to  exert  their  power  that  the  average  taxpayer** 
money  has  bf«n  siphoned  from  his  pocket  into  their  pocketa. 


These  real  beneficiaries  of  prlvllafs  wSl  remain  behind  the  enr- 
tam.  They  will  push  to  ttaa  front  avery  possible  Individual  except 
*themaelves.  These  hidden  beneflotarles  are  the  same  groups  who 
foisted  worthless  foreign  bonds  upon  the  people  of  the  Nation. 
They  are  the  stock-poA  experts.  They  are  the  insiders  who  risk 
nothing  as  they  pull  the  speculattre  strings  which  they  hold  for 
their  own  advantage. 

These  groups  neither  Invent  nor  Improve  engines,  nor  do  they 
care  that  sxich  be  done,  so  long  as  their  monopoly  exists.  Satis- 
fled  with  the  golden  stream  flowing  from  governmental  privilege, 
they  have  no  incentive  to  push  forward.  If  their  prlvUega  Is 
threatened,  they  caU  into  servioe  their  minions  and  servants  in 
press,  politics,  Oovemment.  and  wherever  they  are  planted.  They 
press  into  service  every  stockholder  who  has  either  received  such 
stock  as  a  special  favor  from  the  Inside  or  has  been  one  of  those 
public  buyers  the  insiders  call  "  suckers."  Xn  an  hour  this  group 
can  touch  every  part  of  the  Nation. 

It  tcJces  the  honesty  and  courage  of  the  present  administration 
to  grapple  with  this  group  that  has  long  been  In  complete  con- 
trol of  the  affairs  of  the  Nation.  Their  fraudulent  gains  must 
be  taken  away.  They  cannot  and  must  not  be  allowed  to  wax 
richer  from  unjust,  unfair,  and  fraudulent  contracts. 

This  cancelation  wlU  not  retard  aviation's  orderly  progress.  It 
will  accelerate  it.  It  will  not  close  the  alrjmrU.  It  will  not  stop 
the  carriage  of  mail. 

We  must  progress  in  aviation  and  other  activities  along  the 
way  of  honesty  and  fair  and  open  dealing  with  each  other  and 
with  the  Government. 

A  reorganized  industry,  with  honest  stock  capitalisation,  fair 
profits,  contracts  that  are  just,  and  controUed  by  operators  Instead 
of  speculators  is  the  way  to  succeed  in  aviation. 

Plans  cannot  be  completed  in  a  moment  nor  reorganizations 
effected  in  a  day.  At  this  time,  and  in  this  emergency,  our  Army 
will,  as  always,  meet  the  situation.  When  the  tumult  and  the 
shouting  shall  die  away  we  can  expect  that  this  administration. 
with  the  courage  and  fairness  characterizinc  all  its  actions,  will 
have  placed  aviation  on  the  road  to  sound  progress  and  legiti- 
mate development. 

Guided  by  the  principles  of  integrity  and  justice,  this  admlnla- 
tration  will  as  rapidly  as  possible  provide  a  sound,  soUd,  and 
honest  foundation  upon  which  aviation  can  march  forward  to  its 
proper  place.  There  should  b-^.  'no  place  in  this  njw  picture  for 
cajoling  and  highly  paid  lobbyists;  for  usurious  money  changers; 
for  profligate  profiteers;  for  blood-sucking  and  useless  holding 
companies. 

Tou  Americans  who  still  cling  to  the  ancient  faith  in  honesty, 
take  heart.  This  administration  not  only  speaks  to  you  about 
justice — ^it  dares  to  defy  the  power  of  concentrated  wealth  and 
prlvUege  to  secure  it.  In  your  name  It  tells  the  beneficiary  of 
fraud  to  surrexxder  his  boo^. 


AVIAnON    AMD    AIR    KAIL    COHTIACTS — STATEMXHT    OF   WALTO 

P.  BBOWM 

Mr.  FESS.  Mr.  President,  permission  has  been  granted 
for  the  Insertion  in  the  Rkookd  of  an  address  by  the  Sena- 
tor from  Alabama  [Mr.  Black],  chairman  of  the  commit- 
tee investigating  the  subject  of  air  mail  contracts.  I  ask 
unanimous  consent  to  have  printed  In  the  Record  state- 
ments by  ex-P08tmaster  General  Brown  on  the  same 
subject. 

There  being  no  objection,  the  statements  were  ordered 
to  be  printed  in  the  Rec(»i>,  as  follows: 
Statkmkmt  or  Wajltsb  F.  Bbowh  to  tbs  Sshatb  Spkux.  Cox: 


The  major  purpose  of  the  legislation  authorizing  the  Postmaster 
General  to  award  air  mail  and  ocean  mail  oontaacts  was  not  to 
transpcMt  the  malls  at  the  lowest  possible  cost  to  the  Government 
but  to  foster  the  maritime  and  anonautical  industries.  The  title 
of  the  present  ocean  mail  subvention  law,  known  as  the  "  Jones* 
White  Act",  sUtes  Its  purpose  to  be  "to  further  develop  an 
American  merchant  marine,  etc.";  and  the  title  of  the  present  air 
maU  law.  known  as  the  "  IftiNary-Watres  Act ",  stotes  ito  purpose 
to  be  "further  to  enooiirage  commercial  aviation,  etc." 

Congress  declared  and  la  solely  responsible  for  both  of  thess 
national  policies.  Upon  the  Post  Office  Department  rests  merely 
the  re^}onsiblllty  of  administering  th«n. 

The  ultimate  goal  of  the  merchant  marine  policy  Is  to  maln< 
tain  \mder  the  United  States  flsg  a  merchant  fleet  capable  of 
carrying  our  foreign  otmuneroe.  by  paying  to  operators  of  that 
fleet,  through  the  meditun  of  mail  subventions,  the  cxeess  due  to 
the  higher  standard  of  living  in  the  United  States,  ot  building 
and  operating  costs  over  similar  costs  in  foreign  countries. 

The  ultimate  goal  of  the  oommerelal  aviation  poUey  is  to  create 
an  economically  independent  aeronautical  industry  by  enabling 
air-transport  operators  to  recoup  in  the  form  al  mall  pay  their 
out-of-pocket  losses  whUe  they  are  building  up  adequate  passenger 
and  express  revenues  from  the  public  and  ars  developtng  trans- 
port a^lanes  capable  under  o(Hnpetitlve  conditions  of  earning 
their  costs  of  operation. 

During  my  term  as  Postmaster  General  90  oeean  mail  contracts 
were  awarded  by  open  competitive  bidding,  with  tbe  formal  ap- 
proval  of  an  interdepartmental  committee  created  toy  President 
Hoover  consisting  of  the  Secretary  of  Commeroe.  the  Secretary  at 
the  Navy,  the  Chairman  of  the  Shipping  Board,  and  the  Posnnaster 
OeneraL    All  but  one  of  these  contracts  were  let  to  the  lowest 
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rmoaoMtblB  Mddsr  wIujm  proponl  met  the  q)ectflrmtlonii  Tbe  one 
conterMt  which  wm  awantod  to  the  high  bidder  «m  eo  ewwrded  »t 
tbe  nqued  of  niniriei  act  forth  tn  •  joint  raeotutlan  duly  adopted. 
Bt  the  tenne  at  theee  oontnets  the  ocean  maU  oootracton  were 
compelled  to  expend  eubetantlally  all  of  thetr  mall  pay  on  the  con- 
struction at  new  twbmIi  A  magnlflcent  fleet  oi  nearly  a  hundred 
modem  ehlpa  la  beli«  completed  In  American  iSklpfyarda.  at  Ameri- 
can materlala,  by  Amertcan  labor,  at  an  acgregate  outI«y  of  h>- 
proxlmately  taoo.000.000.  Thle  fleet  vmdet  the  United  6tatea  flag 
la  today  carrying  our  commerce  to  erery  port  tn  the  world  and 
stands  ready  at  all  tlmea  to  serre  as  a  naral  auxiliary  In  time  at 
national  emergency. 

During  my  term  as  Poetmaster  General  8  domeetle  air  mall  con- 
tracts were  awarded  out  of  S4  In  all  let  by  the  Poet  OfBce  Depart- 
ment; one.  the  contract  covering  service  from  Paaco.  Wash^  to 
SeatUe.  via  Portland,  before  the  passage  of  the  Mdlary-Watrea  Act, 
and  two  contracts,  ooverlng  eenrloe  from  Atlanta  to  Loe  Aztgeles,  I 
via  Fort  Worth  and  B  Paao.  and  the  service  from  New  Tort  to  Loe  I 
Ai«elea.  via  Pittsburgh.  St.  Louis,  and  Kansas  City,  after  the 
passage  of  the  licNary-Watree  Act. 

In  the  letting  of  theee  contracts  every  requirement  of  law  was 
observed,  and  no  evidence  whatever  of  collusion  between  the  bid- 
ders thereon  or  the  holders  of  any  other  air  mall  contracts  ap- 
peared or  was  ever  sxiggeeted  by  anyone. 

The  two  meetings  of  air  pasaenger  op««tars  and  alr-mall  oper- 
ators, held  at  the  Post  Ofllce  Department  May  19  and  June  4. 
1980.  to  which  attention  has  been  directed,  were  called  and  held 
for  a  purpose  entlrtfy  legal  and  proper,  to  wit.  to  flnd  If  possible 
some  method  tmder  the  provisions  of  the  IfcNary-Watrcs  Act 
of  aiding  the  passenger-transport  operators  who  had.  no  mall 
contracts  and  whose  lessee  were  compelling  them  to  abandon 
their  passenger  operations.  There  was  nothing  clandestine  or 
secret  about  theee  meetings.  ICnutes  of  the  proceedings  were 
made  by  the  Superintendent  of  Air  ICall  and  preeerved  In  the 
files  of  the  Second  Assistant  Postmaster  OeneraL  A  formal 
statement  concerning  th.ae  meetings  was  given  to  the  press. 

Mo  suggestion  of  dividing  air  mall  operations  among  the  com- 
panies repreeented  at  these  meetings  was  ever  made  or  con- 
templated, and  no  agreement  or  understanding  with  respect  to 
bidding  on  air  mall  contracts  or  refraining  to  bid  on  air  mall 
contracts  by  any  of  the  operators  present  was  made  at  either 
of  thoee  meetings  or  at  any  other  time. 

The  tentative  suggestion  for  the  relief  of 
port  operators  who  had  no  mall   contracts, 
cussed  at  these  meetings,  was  rejected  by 
and  unsound,  and  many  of  ths  exclusively 
were  soon  ttMrsafter  abandoned. 

Prom  time  to  time  after  the  passage  of  the  lIcMary-Watres  Act 
various  extensions  of  existing  routee  demanded  by  Senators,  Rsp- 
ressntattves.  and  local  elvle  organlaatloos  were  authorised  under 
the  provlaloas  of  section  6  of  that  act,  which  reads  as  follows: 

"The  Postmastav  General  In  establishing  air  mall  routas  under 
this  act  may.  when  In  his  judgment  the  public  Interest  will  be 
promoted  thereby,  make  any  extensions  or  oonsolldatlons  of  routee 
which  are  now  or  may  hereafter  be  establlshsd."  I 

AU  of  the  extensions  and  oonsolldatlons  authorlasd  by  ms  were  | 
in  the  pubUe  mtsrest.  Xvery  such  action  resulted  In  taqiroTed 
public  ewlee  and  ultimately  In  lower  flying  costs,  which  were 
passsd  on  to  the  Ooromment  in  the  form  of  reduoed  maU  pay. 
Payment  for  servloe  on  the  extensions  authorlasd  was  In  every 
Instance  approved  by  the  Comptroller  General  then  and  now  In 
ottce.  and  the  validity  of  such  extensions  was  rmeatedly  recog- 
nised In  appropriations  for  the  air  mall  voted  by  rfingrnes 

With  the  pMMge  of  the  McNary-Watree  Act  glvli«  the  Poet 
OOoe  Department  the  requisite  authority.  It  exerted  pressure  on 
the  air  mall  carriers,  who  with  minor  exceptions  had  theretofore 
been  confining  their  operations  exelvistvely  to  catryliag  ths  mall, 
to  tranqwrt  passsngers  and  exprees  In  order  to  build  xip  revenuee 
from  the  public  and  thus  lighten  the  burden  on  the  Post  Oflloe 
Department:  and  It  exerted  every  proper  Influence  to  coneoUdate 
the  short,  detached,  and  falling  lines  Into  well-flnanoed  and  well- 
managed  ^ratems,  providing  three  Independent  transcontinental 
operations  with  appropriate  north-and-south  Intereectlng  servlcee. 
believing  that  the  preesure  of  competition  would  In  time  attract 
public  patronage,  reduce  operating  coats,  and  develop.  If  poeslble. 
a  transport  atrpUne  capable,  under  the  competitive  conditions  In 
the  passenger  and  express  transportation  Industry,  of  earning 
enoxigh  to  pay  its  way  without  any  subsidy. 

In  interpreting  the  policy  with  respect  to  commercial  aviation 
dsdared  by  Oongrees.  I  took  It  for  granted  that  the  uninterrupted 
development  of  the  alr-tranq>ort  Industry,  necessary  to  keep  the 
•vonauUcal  art  In  our  country  abreast  that  art  throc^tlMat  tte 
world,  waa  vital  to  our  national  security,  and  that  the  air  mall 
Iteelf  waa  perlormlng  an  eaaentlal  aervlce  for  the  buslnces  of  the 
country. 

While  the  alr-tranqMrt  Industry,  consistently  fostered  by  gen- 
erous OovOTnment  aid  throughout  the  admlnli^ratlons  of  Wilson. 
Harding.  Cooll<^.  and  Hoover  and  supervised  V  governmental 
authority,  has  created  the  greateet  system  of  air  transport  In  the 
world  it  Is  still  dependent  for  its  very  existence  upon  the  Air  llaU 
Servloe.  and  will  probably  so  continue  few  sune  time  to  come. 
Much  progress  toward  the  goal  of  economic  Independence  has  been 
made,  however,  particularly  durliag  the  last  few  years.  The  reve- 
nuee of  air  mall  carriers  derived  from  passenger  and  exprees  serv- 
ices have  Increased  from  practically  aero  In  1938  to  the  rate  of 
•10.000.000  per  year  at  the  end  of  1933.  At  the  same  time  the 
compensation  paid  to  the  air  maU  carriers  by  the  Post  OAoe  De- 


partment has  been  reduced  by  successive  steps  frtnn  91.09  per  mile 
In  1939  to  42  cents  per  mile  at  the  end  of  my  administration. 

Puhllc  attention  has  been  drawn  to  my  investment  in  the  se- 
curities of  three  corporations  whoae  biislness  is  related  to  trans- 
portation: TtkB  International  Mercantile  Marine  Co..  the  Pennrocwl 
Co..  and  the  Pennsylvania  Railroad  Co.  During  my  term  as  Post- 
master  General  no  mall  contract  was  awarded  to  the  International 
MSrcantlle  Marine  Co.  or  to  any  other  ocean  carrier  in  which  the 
International  Mercantile  Marine  Co.  held  a  financial  interest. 
Five  ocean  mall  contracts  were  awarded  by  me  to  competitors  of 
International  MercantUe  Marine,  three  in  the  north  Atlantic  and 
two  in  the  Caribbean.  No  man  contract  was  awarded  to  the 
Pennroad  Co.,  which  I  am  Informed  has  never  held  any  Interest 
In  any  ocean  mail  or  air  mall  operations. 

During  my  term  as  Postmaster  General  no  contract  for  carrying 
the  mail  was  awarded  to  the  Pennsylvania  Railroad  Co.,  of  whoae 
stock  I  own  235  shares.  One  hundred  of  these  shares  were  ac- 
quired In  the  open  market  in  191S:  100  were  acquired  in  the  open 
market  in  1928,  about  a  year  before  I  became  Postmaster  Gen- 
eral; and  25  shares  were  acquired  in  1929  by  the  exercise  of  sub- 
scription rights  accruing  to  the  200  shares  previously  owned. 

Sometime  In  1930  Transcontinental  &  Western  Air  waa  incor- 
porated and  acquired  the  contract  to  operate  the  air  mail  and 
passenger  service  from  New  York  to  Los  Angeles  via  Pittsburgh, 
St.  Louis,  and  Kansas  City.  Forty-seven  and  one  half  percent  of 
Transcontinental  h  Western  Air  stock  was  acquired  by  Trans- 
continental Air  TTanspcart,  a  corporation  in  which  the  Pennsyl- 
vania Railroad  Co..  I  am  advised,  owned  50,000  shares,  or  6.7 
percent  of  its  capitalisation.  No  dividends  have  ever  been  earned 
or  paid  by  Transcontinental  &  Western  Air  or  by  Transconti- 
nental Air  Transport,  and  therefore  no  such  dividends  have  ever 
been  received  by  the  Pennsylvania  Railroad  Co.  If  the  stock  In 
Transcontinental  ft  Western  Air  owned  by  Transcontinental  Air 
Tramport  should  be  distributed  to  the  latter  corporation's  stock- 
holders tmd  the  Pennsylvania  Railroad  Co.  shoxild  distribute  the 
Transcontinental  *  Western  Air  stock  coming  to  It  by  reason  of 
such  distribution  among  its  stockholders,  the  225  shares  of  Peiui- 
sylvanla  Railroad  stock  which  I  own  woiild  be  allocated  0.3382  or 
slightly  over  one  third  of  a  single  share. 


[From  the  Baltimore  Sun,  Feb.  16,  1934] 
STATncsHT  or  Waltxs  F.  Bbown  DsrsNoiifa  An  Mail  Contkacts 


Nsw  ToBK.  February  15. — The  statement  issued  here  today  by 
Walter  F.  Brown,  former  Postmaster  General,  in  defense  of  air 
mall  contracts  Issued  while  he  was  in  office,  is  as  follows: 

"  There  Is  abeolutely  no  justification  for  the  charge  that  any  of 
the  air  mall  contracts  were  awarded  through  coUualon  among 
contractors  or  by  any  other  illegal  practice. 

"The  facts  about  ths  meetings  of  air  mall  and  air  passenger 
operators  held  at  the  Post  Ofllce  Department  May  19  and  June  4. 
1930.  are  as  follows: 

"The  Air  MaU  Act  of  April  SO,  1930,  known  as  the  '  McNary- 
Watres  Act',  when  It  was  Introduced  in  the  House  contained  a 
provision  deslgnsd  to  asalat  air  paaaenger  carriers  who  had  no 
mall  eontracta,  beoauss  it  was  believed  that  the  development  of 
sir  paaaenger  trafllo  waa  essential  to  the  permanence  of  the  trans- 
port induatry. 

"The  language  to  which  reference  la  made  waa  aa  follows: 

" '  Provided,  That  when  In  his  opinion  the  public  Interests  shall 
ao  rsqtiire,  he  (Postmaster  General)  may  award  such  contracts  by 
negotiation  and  without  advertising  for  or  considering  bids.  In 
awarding  air  mall  contracts  the  Postmaster  General  will  give 
proper  consideration  to  the  equities  of  air  mall  and  other  aircraft 
(^Mrators  with  respect  to  the  routee  which  they  have  been  operat- 
ing and  the  terrltorlea  which  they  have  been  serving.' 

HSOOTIATtON  PLAN  0PP08XD 

"  Opposition  to  the  awarding  of  contracts  by  negotiation  devel- 
oped in  the  Committee  on  Post  Offices  and  Post  Roads,  to  which 
this  legislation  was  referred,  and  the  language  above  quoted  was 
finally  stricken  from  the  bill,  although  the  last  clause  directing 
the  Poetmaster  General  to  give  proper  consideration  to  the  equities 
of  air  mall  and  other  aircraft  operators  was  grlven  approval  in 
the  discussions  of  the  bill  in  the  committee  and  on  tbe  fioor  of 
the  House. 

"  In  lieu  of  the  language  above  quoted,  this  was  inserted  in  the 
act: 

"'Provided,  That  where  the  air  mall  moving  between  the  desig- 
nated points  does  not  exceed  25  cubic  feet,  or  225  pounds,  per  trip. 
the  Poetmaster  General  may  award  to  the  lowest  responsible 
bidder,  who  has  owzwd  and  operated  an  air  transportation  service 
on  a  fixed  dally  schedule  over  a  distance  of  not  less  than  250  miles 
and  for  a  period  of  not  less  than  6  months  prior  to  the  advertise- 
ment for  bids,  a  contract  at  a  rate  not  to  exceed  40  cents  per  mile 
for  a  weight  space  of  25  cubic  feet,  or  225  pounds.  Whenever 
sufficient  air  mall  is  not  available,  first-claaa  mall  matter  may  be 
added  to  make  up  the  maximum  load  specified  In  such  contract.' 

"  When  it  was  decided  to  strike  from  the  bill  the  authority  to 
buy  mall  space  in  passenger  planes  by  negotiation,  believing  that 
It  would  be  impossible  to  develop  commercial  aviation  through  the 
air  passenger  lines  that  had  no  air  mall  contracts.  I  succeeded  in 
inserting  In  section  6  of  the  bill,  after  the  phrase: 

"Orders  that  may  be  Issued  by  the  Postmaster  General  for 
meeting  the  needs  of  postal  service  and  adjusting  maU  operations 
to  the  art  of  Ojiag  ",  and  the  following :  "And  passenger  trans- 
portation ",  having  decided  that  passenger  operations  essential  to 
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permanence  of  the  air-transportation  Industry  must  be  developed. 
If  at  all.  by  compelling  the  air  mail  contractors  to  carry  pasaengtfs. 
"  The  passenger  carriers  who  had  no  air  mall  contracts  but  who 
had  been  very  active  in  urging  tbe  passage  of  the  bill,  were  greatly 
disappointed  that  the  proviso  for  their  relief  had  been  stricken 
from  the  bill.  A  repreeentative  of  one  of  them  told  me  that  some 
of  the  passenger  carriers  were  complaining  that  I  had  not  made  a 
vigorous  fight  for  the  clause  in  which  they  were  Interested  and 
suggested  the  propriety  of  inviting  the  passenger  carriers  who  had 
no  air  mail  contracts  and  the  air  mall  contractors  to  meet  together 
with  me  for  the  purpose  of  advising  them  with  respect  to  the 
Department's  effort  to  secure  the  passage  of  the  bill  in  substan- 
tially its  original  form  and,  further,  to  see  if.  under  tbe  law  as  it 
was  enacted,  any  relief  could  be  afforded  to  the  passenger  carriers 
who  had  no  air  mail  contracts  through  the  cooperation  of  the  air 
mall  contractors  and  the  Post  Ofllce  Department. 

TWO    WATS    ASX   SUGGBSTKD 

"  The  suggestion  was  made  that  relief  might  be  afforded  In  one 
or  both  of  two  vitLym: 

"  First.  By  giving  additional  daylight  mail  schedules  to  air  mall 
contractors  and  permitting  them  to  sublet  the  same  to  passenger 
operators  who  had  no  air  mail  contracts  and  whose  operations 
paralleled  air  mall  routes:  and 

"  Second.  By  giving  extensions  under  the  provision  of  section  6 
of  the  act  to  air-mall  operators  and  authorizing  the  subletting  of 
the  same  to  passenger  carriers  that  had  no  air  mail  contracts. 

"  The  air-transport  operators  who  had  no  mall  contracts  and 
the  air  mall  contractors  were  iuxsordingly  invited  to  meet  with 
the  Postmaster  General  on  the  19th  day  of  May  1930.  In  open- 
ing the  meeting  I  traced  in  detail  the  various  legislative  pro- 
ceedings connected  with  the  introduction  and  passage  of  the 
McNary-Watres  Act,  stressing  the  Department's  efforts  to  preserve 
the  provisions  designed  to  prevent  the  abandonment  of  air-pas- 
senger operations.  I  stated  to  the  meeting  the  practical  difficul- 
ties in  the  way  of  giving  them  relief  under  the  provisions  of 
law  adopted  In  lieu  of  the  authority  to  buy  mall  space  by  nego- 
tiation, although  that  language  had  been  written  Into  the  act  to 
assist  the  passenger  carriers. 

"  I  repeated  to  the  meeting  the  suggestion  made  for  their  relief 
by  the  subletting  of  operations  from  the  air  mall  contractcxa, 
without  approving  the  same,  however,  as  I  ^lad  serious  misgiv- 
ings with  respect  to  its  practicability  and  soundness.  I  Invited 
the  Judgment  of  the  operators  with  respect  to  the  plan  suggested, 
and  told  them  in  a  general  way  our  ideas  so  far  as  they  had  been 
formulated  tax  extending  the  air  mall  service  throughout  the 
country  and  Invited  their  opinions  as  to  what  air  mall  and  other 
aircraft  opettiton,  in  the  language  of  the  original  proviso  of  the 
McNary-Watrea  bill,  had  equities  with  respect  to  any  of  ths 
routes  then  in  existence  or  under  consideration. 

QUOns    MtUOKAttVUU 

"  I  then  turned  the  meeting  over  to  the  operstors.  Later  in  the 
day  I  was  lnforme<^  that  they  had  recessed  for  the  purpose  of 
consulting  their  counsel  and  executives.  Mr.  Sari  Wadsworth. 
superintendent  of  air  mail,  who  was  present  at  the  meeting,  mads 
a  memorandum  of  the  proceedings,  as  fellows: 

"'The  Postmaster  General  Invited  representatives  of  passenger 
air  lines  to  meet  with  him  in  conference  at  3  pjn.  on  Mav  19 
for  the  purpose  of  dlsetiaalng  the  provlalona  at  the  Watrea  bill  In- 
aofar  as  it  offered  aid  to  the  passenger  linea. 

"'The  following  persona  were  present:  Messrs.  Russel.  Hanshue, 
Woolley,  and  Bishop,  of  Western  Air  Express;  Measrs.  Mayo  and 
Patterson,  of  Stout  Air  Lines;  Measrs.  Maddux,  Sheaffer,  Cuthel, 
Furlow,  of  T.  A.  T.  Maddux  Air  Lines;  Messrs.  Cobum  and  Hln- 
shaw,  of  Aviation  Corporation;  Messrs.  White  and  Johnson,  of 
United  Aircraft  Corporation;  Messrs.  Doe  and  Elliott,  of  Eastern 
Air  Transport;  Mr.  Henderson,  of  National  Air  Transport;  Messrs. 
Marshall  and  Denning  Thompson,  of  Aeronautical  Corporation; 
Measrs.  Robbins  and  Hahn.  of  Pittsburgh  Aviation  Industry;  Mr. 
Van  Zant;  Mr.  Lou  Holland,  of  United  States  Air  Transport;  Mr. 
Ted  Clark,  representing  Earl  Hallburton;  and  Lawrence  King,  from 
Detroit. 

" '  suooBSTiOTfB  wxax  nrvrrxD 

"  '  The  Postmaster  General  opened  the  meeting  by  discussing  the 
general  provisions  of  the  Watres  bill  and  invited  suggestions  from 
thoee  present  as  to  the  ways  and  means  of  assisting  the  passenger 
operators.  Inasmuch  as  It  Is  understood  none  of  the  so-called 
"  strictly  passenger  lines "  are  brealdng  even  and  it  is  apparent 
that  they  will  need  some  assistance  if  they  are  to  continue.  The 
Postmaster  General  expressed  the  desire  to  know  whether  it  is 
going  to  be  poeslble  for  the  so-called  "  pioneers  "  to  agree  among 
themselves  as  to  the  territory  In  which  they  shall  have  the  para- 
mount Interest. 

"  '  He  outlined  certain  prospective  routes  that  were  in  contem- 
plation somewhat  as  follows:  A  southern  transcontinental  route 
from  Los  Angeles  to  San  Diego,  thence  to  Fort  Worth  and' Dallas; 
also  a  route  from  New  York  to  St.  Louis  and  Kansas  City  and  Los 
Angeles:  from  St.  Louis  to  Tulsa  and  Fort  Worth;  from  St.  Paul  to 
Winnipeg:  possibly  from  St.  Paul  and  Minneapolis  to  Omaha; 
possibly  a  route  south  from  Cheyenne,  and  possibly  one  from 
Albany  to  Boston.     He  referred  to  the  plan  mentioned  below. 

"'Colonel  Henderson  said:  "I  believe  It  Is  quite  possible  for 
this  group  to  work  out  a  plan."  He  asked  for  Instructions  from 
the  Poetmaster  General  as  to  some  policy.  He  mentioned  exten- 
sions and  then  assigning  such  extensions  to  some  operator  who  has 
no  mail  contract.  He  indicated  the  air  mall  contractors  would  be 
willing  to  agree  to  such  a  plan. 


omcxaidS 

"'Mr.  Maddux  feels  that  If  tbey  do  not  receive  aa  atr  mall 
contract  they  could  not  live,  and  he  hoped  tbe  bill  would  taks 
care  of  this.  He  would  rather  aee  the  plan  worked  out  aa  mtux- 
tloned  above  than  competitive  bidding.  He  aald.  "That  la  the 
view  of  T-A.T." 

" '  Mr.  Mayo  said:  "  I  think  the  suggestion  Is  a  good  one.  rather 
than  to  have  con^Mtitive  bidding."  He  thinks  the  routes  we  have 
worked  out  with  the  directors  on  their  certificates  ars  fair.  etc. 

"'Mr.  Clark  said:  "I  would  prtfer  the  plan  suggested  rather 
than  competitive  bidding." 

" '  Mr.  Lou  Midland  said:  "  I  think  It  should  be  worked  out  by 
agreement,  as  I  am  afraid  that  competitive  bidding  wUl  result  la 
wild  promotions." 

"  '  Mr.  Haz>Bhue :  "  We  are  willing  to  do  anything  within  reason 
to  work  out  the  plan  rather  than  to  go  into  competitive  btddlng." 

"  'Mr.  White:  "  I  feel  sure  that  the  entire  group  would  be  de- 
lighted to  go  into  stich  a  conference  and  work  It  out  along  the 
lines  suggested." 

"'Mr.  Cobxirn:  "I  believe  there  Is  a  community  of  interests 
among  the  operators  in  the  Dqiartment,  and  they  are  ready  to 
cooperate  and  find  out  how  to  do  It." 

" '  NO  oBjBcnom  to  flan 

"  '  The  Poetmaster  General  asked  everyone  to  speak  If  there  were 
any  objections  to  the  plan  auggested  and  aald  that  this  was  tbe 
appropriate  time  to  express  their  opinions  or  objections  thereto. 
No  one  rose  in  objection  to  the  plan. 

'"Mr.  MacCracken  sxiggested  grouping  the  representatives  to- 
gether according  to  locality  in  order  to  work  out  the  details  of 
the  plan  or  any  otha  plan  that  might  be  gotten  up,  suggsstlng 
they  might  even  have  four  committees  or  aa  eastern  and  a 
western  committee. 

" '  Colonel  Henderson  thinks  those  who  have  air  mall  eontracta 
should  be  organized  into  one  committee  and  thoee  who  have  no 
air  mall  contracts  should  be  organised  into  another  committee. 

" '  Mr.  Cuthel  suggested  that  certain  members  of  this  group 
present  to  the  Postmaster  Oenoral  a  grouping  of  eompanlss  to 
deal  with  southern  and  midoontlnent  transoontlnental  routes. 

" '  The  Postmaster  General  decided  to  permit  the  operators  to 
use  the  room  In  which  the  meeting  was  held  for  the  purpoee  of 
organizing  themselves  into  s^ich  grotqM  as  may  be  decided  upon 
and  to  report  back  to  the  Postmaster  General  when  they  reached  a 
conclusion  with  regard  to  the  suggested  plan.  Hs  su0ested  that 
they  stick  to  tbs  routes  outllned.^^ 

"The  Department  on  May  19  gave  tbs  foUowlng  ttatsmsnt  to 
tbs  press; 

"'In  ordsr  to  acquaint  themselves  with  tbe  provlaloBS  of  tbs 
Wstras  bill,  recsntly  mads  a  law  ttarougb  tbs  Blgnatttrs  of  Prasl- 
dsnt  HooTsr.  rsprasenUtlras  of  svery  largs  psaasngsr  and  air  maU 
carrying  ooDosrn  ttarougbout  the  eonatry  oonfsmd  today  wttb 
Postmaster  Oensral  Brown.  Aaalstaat  PostoMatsr  Ososrsl  GHorsr, 
aad  othsr  ofltolals  of  tbe  DepartaMat  la  ebai|s  of  tbs  Air  MsU 
Servloe.  This  la  the  first  time  that  opsraton  of  tbs  lmt§»  pss- 
aeager  lines  have  bad  an  opportunity  to  talk  wltb  tbs  Postmaator 
Oensral  aad  ssohangs  views  wltb  bbn  sines  tbs  Watw 
became  a  law. 


"  'A  general  dlsciuslon  of  air  nuUl  and  psssmigi  usiiiliig  busi- 
ness, together  with  proapecta  for  their  future  developinent,  took 
place  at  today'a  meeting.  Ths  Fostmastsr  Oensral  ssplalnsd  to 
those  who  attended  the  oonferenoe  tbe  llmltotlons  placed  on  talm 
under  the  terms  of  the  Watres  Act,  which  fixed  tbs  maximum  that 
can  be  paid  for  carrying  the  mails  to  91.36  a  mile  and  a  charge  of 
40  cents  a  mile  for  each  passengsr  tranqxirted. 

" '  Before  the  close  of  today's  aeaston  It  was  agreed  that  tbs 
operators  present  should  prepare  a  map  of  tbe  United  States, 
which  will  show  in  detail  plans  for  a  network  of  paasengsr  and 
air  mall  routee  to  cover  the  country  and  which  will  be  determined 
at  future  conferences  with  the  Postmaster  General. 

"  '  The  companies  represented  at  today'a  oonferenoe  wsre:  West- 
ern Air  Exprees.  Aviation  Corporation.  Hatlonal  Air  Tranmtort. 
Thompson  Aeronautical '  Corporation.  Pittsburgh  Aviation  Indus- 
tries. Ford  Co..  United  States  Air  Lines,  Earl  Hallburton.  United 
Aircraft  Corporation.  Curtiss- Wright,  TTanscontlnentsl  Air  Ttana- 
port.  and  Eastern  Air  Express.' " 

BSPOCT  ON  Pg.TSOanoiiB 


"On  the  4th  of  June  the  air  passenger  operators  who  bad  no 
p»ii  contracts  and  air  mall  contractors  resasembled  either  in  a 
body  or  by  a  committee  and  submitted  to  me  a  rsport  of  tbslr 
deliberations,  which  is  as  follows: 
Hon.  Waltss  F.  Bbown, 

Postmaater  Genejrel  of  the  UnUed  Btmtee. 

WoMhingUm,  DJC.: 

Mr  DxAK  Mx.  PosTKASTSa  OsHBUt:  Pursuant  to  your  Invita- 
tion, representatives  of  the  air  transport  cq^erators  met  on  Monday, 
May  19,  to  fcnmulate  recommendations  for  tbe  extension  of  tbs 
air  mall  aervlce.  with  a  view  to  the  participation  In  this  servloe 
of  air  transport  operat<»s  now  engaged  exclusively  In  pasatngst 
and  express  service. 

This  committee  has  htid  numeroua  sessions  during  tbe  time 
which  has  intervened  since  the  first  meeting,  and  a  list  of  tboss 
In  attendance  at  one  or  more  of  these  sesaiona  la  Ykiaato  attached. 

The  committee  also  submits  vrlth  this  r^>ort  a  map  Indicat- 
ing ita  recommendations,  as  well  as  tbe  proiacnis  wblcb  remain 
unsolved. 
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sacomcxirDATiONs  on  loirras 

The  committee  has  made  a  study  of  12  routes,  and  has  agreed 
upon  recommendations  as  to  7  of  these:  while  as  to  the  remaining 
S  there  are  still  some  matters  In  controversy. 

Reeommendations 

No.  3.  Omaha  to  St.  Paul  and  Winnipeg:  Northwest  Airways — 
now  flying  entire  route. 

No.  4.  Albany  to  Boston:  Aviation  Corporation. 

No.  7.  Denver  to  Kansas  City:  United  States  Air  Lines — now 
flying  route.  

No.  8.  Pueblo  to  Port  Worth  and  Dallas:  Western  Air  Kxpreas— 
now  flying  route. 

No.  9.  Pueblo  to  El  Paso:  Western  Air  Kxpress — now  flying  route. 

No.  11.  Great  Falls  to  Lethrldge:  National  Pares  Airways — only 
party  in  interest. 

No.  13.  Seattle  to  Vancouver:  United — first  schedule;  Vamey  Air 
X<lnes. 

Second  schedule: 

Routes  which  are  still  the  subject  of  negotiation : 

No.  5 — Pittsburgh  to  Washington  and  Norfolk.  Final  terms  not 
yet  arranged. 

No.  1— Los  Angeles.  San  Diego.  Kl  Paso.  Dallas  to  Atlanta. 

No.  e — Dallas  to  Louisville. 

Atlanta  to  Dallas — Eastern  Air  Transport  and  Delta  Air  Service. 

Louisville  to  Dallas — Aviation  Corporation  and  Curtlas  Flying 
Bervlee.  ^         ,^ 

Los  Angeles.  San  Diego.  El  Paso  to  Dallas — Western  Air  Express 
and  Aviation  Corporation. 

No.  a — Los  Angeles.  Albuquerque.  Kansas  City.  St.  Louis, 
Columbus.  Pittsburgh.  Philadelphia,  and  New  Tork. 

No.  10 — ^Amarlllo.  Oklahoma  City,  Tulsa,  and  St.  Louis   (Tulsa 

cutoff).  _^       ^ 

KansfiS  City  to  New  York — Transcontinental  Air  Transport  and 
Pittsburgh  Avlatkm  Indxutrles.  Los  Angeles  to  Kansas  City. 
Amarlllo.  Oklahoma  City.  Tulsa  to  St.  Louis — ^Western  Air  Express 
and  Transcontinental  Air  Transport.  AmarlUo.  Oklahoma  City, 
Tolsa.  and  St.  Louis  cutoff — Western  Air  Express,  Southwest  Air 
Fast  Express.  Transcontinental  Air  Transport. 

WOCrU>   ABANDON    LINS 

Because  the  line  of  NA.T.  (United)  south  of  Kansas  City 
seemed  to  stand  In  the  way  of  a  proper  solution  of  several  of 
our  problems.  United  has  suggested  thst  It  abandon  Its  line 
south  of  Kansas  City  and  take  over  some  other  line  of  equal 
value;  such  line  to  be  one  that  might  be  properly  operated  in 
connrctlon  with  Unlted's  other  lines.  This  would  permit  the 
clearing  of  the  lUd-TTanscontlnental  of  its  NJ^.T.  contract  be 
tween  Wichita  and  Kansas  City,  and  would  open  the  NA.T.  line 
south  of  Kansas  City  and  Wichita  for  proper  disposition  in  har 
mony  with  the  Postmaster  General's  Ideas.  The  suggestion  has 
been  made  that  Southwest  Air  Fast  EJipress  might  operate  the 
service  on  CJiJf.  south  of  WlchlU  and  south  of  Kansas  City. 

The  operators  interested  in  the  routes  imder  controversy  have 
all  agreed  to  submit  the  issues  to  the  Postmsster  General  in  the 
hope  that  a  satlsfsctory  solution  may  be  reached.  They  request 
that  an  opportunity  be  afforded  them  to  present  their  claims  for 
consideration  on  the  respective  routes  in  such  manner  and  at  such 
time  as  may  be  designated  by  the  Postmaster  General. 

Bespeetfully  submitted. 

(Signed)     CHAiSMAir. 

MXMO  ON  jrnni  4  ksstino 

"  Mr.  Wadsworth's  memorandum  of  the  proceedings  of  the  June 
4  meeting  Is  as  follows: 

*"  At  3:15  p jn.  on  June  4  the  representatives  of  passenger  air 
lines  met  In  conference  with  the  Postmaster  General  here  In  the 
Department. 

" '  Mr.  MacCracken.  who  had  been  named  as  chairman  of  the 
operators'  committee,  presented  to  the  Postmaster  General  a  re- 
port, together  with  a  map  Indicating  the  result  of  the  deliberations 
of  thsse  gentlemen. 

"  *  The  Postmaster  General  stated  he  would  carefully  consider 
this  report  and  hs  would  inform  them  of  any  results  that  might 
be  reached.  Thereupon  the  Postmaster  General.  Mr.  Glover,  and 
Mr.  Wadsworth  retired  from  the  room  to  the  office  of  the  Post- 
master General,  and  the  report  was  carefully  read. 

" '  After  reading  over  the  report  several  times.  It  was  decided  to 
submit  to  the  Comptroller  General  the  question  of  just  how  far 
the  Department  could  go  In  granting  extensions  to  esisting  routes. 
It  was  thought  best  to  do  this  before  we  took  any  further  action 
with  reference  to  this  matter.  The  Postmsster  Oenwml  Indicated 
that  he  would  take  the  matter  up  with  the  Comptroller  General 
h<m— If  and  seek  to  obtain  a  decision  with  regard  thereto. 

BiSAFroarrxD  witb  axpoar 

*"  In  a  short  while  Mr.  W.  Glover  Informally  returned  to  the 
room  where  the  operators  were  waiting  and  Informed  them  that 
the  Department  was  somewhat  disappointed  In  their  report,  inas- 
much as  they  had  In  effect  taken  all  the  meat  and  left  the  bones 
They  were  told,  however,  that  the  report  would  be  carefully  stud- 
led.  and  any  decision  reached  would  be  indicated  to  them. 

"'As  a  result  thereof,  the  operators  Indicated  they  were  preparing 
a  supplemental  report  and  would  submit  the  same.' 

"  This  report  of  the  operators  was  placed  on  flle  and  no  further 
ctmslderation  was  given  to  it  for  the  reason  that  I  had  reached  a 
definite  conclusion  that  the  plan  prevloxuly  sijggested  at  affording 
aid  to  the  passenger  carriers  who  had  no  mall  contracts  was 
impracticable  and  unsound,  and  If  passenger  operations  were  to 


be  developed  by  the  Poet  Office  Department  in  order  to  lighten  the 
burden  of  the  air  mall  services  and  ultimately  create  an  economi- 
cally Independent  transportation  Industry,  the  air  mall  contractors 
themselves  mxuX  be  forced  to  develop  a  passenger  and  express 
business. 

KXTKNSIONS    WEKE    PLANNXD 

••  The  only  extensions  suggested  by  the  report  quoted  which  the 
department  subsequently  authorized  were  extensions  which  the 
Department  had  under  consideration  before  the  meeting  of  May 
19.  and  which  would  have  been  made  whether  the  industry  ap- 
proved or  disapproved  the  same. 

*•  No  suggestion  of  dividing  air  mail  operations  among  the  com- 
panies represented  at  the  May  19  and  June  4  meetings  was  ever 
made  or  contemplated  and  no  suggestion  with  respect  to  bidding 
on  air  mall  contracts  or  refraining  to  bid  on  air  mail  contracts 
was  made  at  either  of  these  meetings  or  at  any  other  time. 

"  The  only  air  mall  operations  of  major  importance,  the  central 
and  southern  transcontinental  operations,  were  awarded  under  the 
provisions  of  the  law  relating  to  competitive  bidding  to  the  lowest 
responsible  bidder." 

THX  IVrW   DKAL — ADDRESS   BY    SEITATOR   REED 

Mr.  McNART.  Mr.  President,  on  last  Saturday  evening 
the  able  Senatw  frMn  Pennsylvania  [Mr.  Reed]  delivered  a 
very  illuminating  address  over  the  radio  chain  of  the  Na- 
tional Broadcasting  system,  which  I  ask  unanimous  consent 
to  have  inserted  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  toHbe 
printed  in  the  Record,  as  follows: 

It  is  generous  of  the  National  Broadcasting  Co..  and  of  the 
ma'3y  stations  that  are  In  this  hook-up,  to  permit  me,  as  a  mem- 
ber of  the  minority  party,  to  express  my  views  of  the  different 
measures  thst  constitute  what  is  called  the  "  new  deal."  It  Is 
only  fair  to  the  National  Broadcasting  Co.  to  remind  you  that 
It  does  not  necessarily  sponsor  the  views  that  I   hold. 

It  seems  to  me  that  It  is  high  time  that  the  works  of  this 
Democratic  administration  should  be  subjected  to  candid  criti- 
cism. For  the  past  year  very  little  criticism  of  the  administra- 
tion has  been  voiced,  since  we  all  have  felt  that  the  Democrats 
should  be  given  a  chance  to  develop  their  policies  and  that,  par- 
ticularly in  this  business  slump,  nothing  should  be  done  to 
Impede  their  efforts  to  bring  about  recovery.  Meanwhile  the  Na- 
tion has  been  drenched  with  a  torrent  of  speeches  and  broad- 
casts and  newspaper  and  magazine  articles,  all  praising  the  ad- 
ministration and  Its  policies.  The  Democratic  Party  has  now 
been  In  power  for  about  a  year,  and  I  can  see  no  reason  why  some 
of  this  Inspired  administration  oratory  should  not  be  answered. 
It  is  time  now  that  the  attention  of  the  American  people  should 
be  drawn  to  the  other  side  of  the  picture.  In  offering  criticism, 
however,  I  propose  to  be  more  fair  to  Mr.  Roosevelt  than  Mr. 
Roosevelt  and  the  Democrats  were  to  Mr.  Hoover.  I  propose  to 
omit  any  criticism  of  him  as  an  Individual.  My  concern  is  only 
with  his  policies  and  their  effect  upon  the  Nation. 

Sixteen  months  ago  by  a  huge  majority  this  administration  was 
elected.  Its  platform  held  out  many  fair  promises  which  evi- 
dently made  a  strong  appeal  to  the  American  people.  As  If  to 
emphasize  the  solemnity  of  these  promises,  the  platform  said: 
"  We  believe  that  a  party  platform  is  a  covenant  with  the  people, 
to  be  faithfully  kept  by  the  party  when  intrusted  with  power,  and 
that  the  people  are  entitled  to  know  In  plain  words  the  terms  of 
the  contract  to  which  they  are  asked  to  subscribe."  Let  lu  see 
what  were  some  of  the  promises  thus  solemnly  given. 

Among  others  we  see  these  promises :  "  We  advocate  an  Imme- 
diate and  drastic  reduction  of  governmental  ex];>endltures  by 
abolishing  useless  commissions  and  offices,  consolidating  depart- 
ments and  bureaus,  and  eliminating  extravagance,  to  accomplish 
a  saving  of  not  less  than  25  percent  In  the  cost  of  Federal  Gov- 
ernment *  *  *.  We  favor  maintenance  of  the  national  credit 
by  a  Federal  Budget  annually  balanced  on  the  basis  of  accurate 
executive  estimates  within  revenues  *  *  •.  We  advocate  a 
sound  currency  to  be  preserved  at  all  hazards  *  *  *.  We  ad- 
vocate the  strengthening  and  impartial  enforcement  of  the  anti- 
trust laws  •  •  •.  The  removal  of  Government  from  all  fields 
of  private  enterprise,  except  where  necessary  to  develop  public 
works  and  natural  resources  In  the  common  interest  *  *  *. 
We  advocate  the  full  measure  of  Justice  and  generosity  fcH-  all  war 
veterans  who  have  suffered  disability  or  disease  paused  by  serv- 
ice •  •  •.  We  advocate  the  maintenance  of  good  faith  and  of 
good  will  In  financial  obligations  *  •  *.  We  dppose  the  can- 
celation of  debts  owing  to  the  United  States  by  foreign  nations 
•  •  *.  We  condemn  the  extravagance  of  the  Farm  Board." 
These  were  the  solemn  promises  on  which  the  Democratic  Party 
seciired.  enoxigh  votes  to  give  It  control  of  the  Government  of  the 
United  States.  Let  us  see  how  these  solemn  promises  have  been 
kept. 

An  Immediate  and  drastic  reduction  of  governmental  expendi- 
tures and  a  cut  of  25  percent  In  the  cost  of  the  Federal  Govern- 
ment were  promised,  yet  thus  far  in  the  present  fiscal  year  Mr. 
Roosevelt's  administration  has  spent  t74O,0OO.0OO  more  than  Mr. 
Hoover's  administration  spent  in  the  same  period  of  the  last 
fiscal  year.  Instead  of  cutting  expenses  25  percent  they  have 
Increased  them  nearly  25  percent.  A  balanced  Budget  was  prom- 
ised, yet  In  his  first  Budget  message  to  Congress,  delivered  last 
month,  the  President  proposes  expenditures  which  he  admits  will 
make  our  deficit  for  this  year  seven  billion  three  hundred  nine 
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million,   which   Is  the   most   dreadful    peace-time   deficit   in   the 
history  of  any  nation  In  the  world. 

A  sound  currency  to  be  preserved  at  all  hazards  was  promised, 
yet  the  history  of  the  last  9  months  shows  that  the  administration 
has  advocated  legislation  to  authorize  every  variety  of  unsound 
money  known  In  history,  excepting  possibly  the  seashells  that  are 
used  for  money  In  the  Islands  of  the  South  Pacific. 

The  strengthening  of  the  antitrust  laws  was  promised,  yet  the 
administration  has  forced  through  provisions  in  the  National  Re- 
covery Act  which  by  Implication  repeal  these  laws.  And  we  see 
today  the  great  corporations  of  the  country  gathered  together  In 
agreements  to  fix  prices  for  their  products,  with  the  result  that 
the  cost  of  living  of  every  one  of  us  has  been  greatly  Increased 
and  the  difficulties  of  the  small  business  men  multiplied  many 
times. 

The  platform  further  promised  removal  of  Government  from  all 
fields  of  private  enterprise,  yet  every  newspaper  we  pick  up  tells  of 
some  new  attempt  by  bureau  officials  in  Washington  to  regulate 
the  details  of  our  daily  life.  Never  In  our  history  has  Government 
control   of  private  enterprise  been  so  bureaucratic   and  despotic. 

The  next  promise  was  Justice  and  generosity  for  the  service- 
connected  disabilities  of  war  veterans,  yet  by  Presidential  order 
the  compensation  of  veterans  disabled  In  service  has  been  cruelly 
cut.  I  myself  have  a  friend  totally  paralyzed  and  speechless 
whose  compensation  was  cut  from  fl50  per  month  to  $16  per 
month. 

They  promised  the  maintenance  of  good  faith  and  good  will  In 
financial  obligations.  Last  April  they  iiisucd  bonds  In  which  they 
promised  to  repay  money  of  the  same  standard  as  that  which 
they  borrowed.  In  the  following  month  of  May  they  forced 
through  an  act  of  Congress  declaring  that  promise  to  be  void  and 
against  public  policy.  The  good  faith  and  good  will  of  that  obli- 
gation disappeared  wltliln  4  or  5  weeks  of  the  time  It  was  made. 

Their  platform  stated  opposition  to  cancelation  of  the  war 
debts,  yet  last  June  the  President  announced  that  he  saw  no 
default  when  Great  Britain  paid  us  less  than  10  percent  of  the 
amount  then  due.  To  say  that  that  Is  not  favoring  ci.ncelatlon 
Is  only  to  make  a  play  on  words. 

And  finally  they  condemned  the  extravagance  of  the  Farm  Board, 
but  now  they  have  replaced  it  with  a  bureaucratic  system  that 
pays  out  the  money  of  oiu*  taxpayers  as  a  bounty  for  the  destruc- 
tion of  crops,  the  plowlng-under  of  cotton,  and  the  waste  of 
slaughtered  hogs,  all  of  which  are  financed  by  a  tax  on  the  dally 
necessaries  of  life.  levied  not  by  Congress  but  by  a  single  bureau- 
crat In  the  Department  of  Agriculture,  who  taxes  what  he  pleases, 
when  he  pleases,  and  at  what  rate  he  pleases,  and  In  the  name  of 
agricultural  relief  has  now  gone  so  far  as  to  Impose  a  tax  on 
paper  napkins  and  paper  bags. 

In  view  of  this  record.  Is  it  fair  to  assume  that  all  Americans 
who  voted  the  Democratic  ticket  are  in  favor  of  the  policies  of  the 
new  deal?  I  do  not  thlnit  that  it  is.  Those  voters  relied  upon  the 
promises  of  the  Democratic  platform.  They  trusted  the  solemn 
assurances  that  were  given  them  in  these  planks  of  the  platform. 
Anyone  who  favored  that  platform  cannot  favor  these  new-deal 
policies  of  the  professors.  Anyone  who  favors  these  present  policies 
could  not  have  approved  that  platform.  And  so  I  do  not  believe 
that  a  majority  of  our  people  do  favor  the  abandonment  of  the 
principles  on  which  this  Nation  has  risen  to  greatness.  I  do  not 
believe  that  they  favor  these  Invasions  of  individual  liberty  and 
this  bureaucratic  machine  that  has  now  been  set  up  In  Wash- 
ington. 

I  have  now  run  hastily  over  the  list  of  broken  promises  for 
which  this  administration  must  some  day  account  to  the  American 
people,  and  In  the  brief  time  remaining  to  me  I  want  to  consider 
the  effect  of  this  bad  faith  upon  the  condition  of  the  Nation, 
and  to  outline  briefly  the  alternative  co\irse  that  I  beUeve  the 
Nation  ought  to  be  helped  to  follow. 

Any  of  us  who  thinks  at  all  must  be  concerned  -over  the  situa- 
tion that  Is  being  created  for  the  young  people  of  America.  A 
continuance  of  the  present  course  means  that  we  will  leave  to 
them  a  burden  of  debt  that  will  absorb  most  of  their  earnings  and 
will  weigh  heavily  against  their  ambition  and  their  welfare.  We 
will  leave  them  a  Government  of  bewildering  complexity,  where 
unseen  bureaucrats  will  control  their  destiny  and  regulate  their 
dally  lives.  We  will  leave  them  the  safegiiards  of  their  Uberty 
sadly  weakened. 

It  Is  quite  time  that  the  yotmg  people  of  America  and  those 
of  us  who  have  their  Interests  at  heart  should  give  some  thought 
to  the  state  of  our  liberties.  This  Nation  had  Its  origin  In  the 
courageous  fight  waged  by  our  ancestors  against  the  efforts  of 
George  HI  to  tax  them  without  representation.  Are  we  going  to 
Bit  humbly  by  and  allow  the  Secretary  of  Agriculture  to  be  sub- 
stituted for  George  III?  Is  there  to  be  no  protest  from  the 
farmers  who  are  being  oppressed  by  these  taxes  or  from  the  city 
people  whose  necessities  are  being  made  so  costly?  Is  there  to  be 
no  protest  from  the  wage  earners  and  the  bank  depositors  and 
the  Insurance  policyholders,  who  have  seen  40  p>ercent  of  the  value 
of  their  wages  or  their  savings  swept  away  from  them  by  a  wholly 
unnecessary  revaluation  of  the  dollar? 

I  know  that  some  of  you  who  are  listening  are  saying  now 
that  I  criticize  but  do  not  offer  an  alternative.  And  now  I  want 
to  offer  the  alternative  that  In  my  Judgment  should  be  adopted 
Instead  of  this  patchwork  of  bureaucracy  that  we  see.  This 
depression  was  world-wide.  It  bore  harder  on  many  other  cotm- 
trles  than  it  did  on  the  United  States,  but  m  our  misery  we 
forgot  that  other  lands  were  suffering  and  we  thought  only  of 
our  own  troubles.  But  since  It  was  world-wide,  we  can  look 
about  us  and  see  what  other  countries  are  doing  to  cox>e  with 


these  same  difficulties.  When  we  do  that,  we  And  that  Canada 
and  the  countries  of  Western  Europe  have  come  further  in 
recovery  than  we  have,  and  they  have  done  It  not  by  casting 
to  the  winds  the  experience  of  the  past  but  by  adhering  to  the 
methods  that  have  been  tried  before  and  have  been  effective  to 
restore  Industry  and  commerce.  Instead  of  spending  madly, 
these  countries  have  economised  and  have  really  balanced  their 
budgets.  They  have  kept  their  Internal  governmental  credit 
high.  They  have  kept  faith  with  their  own  citizens,  and  today 
they  have  more  nearly  returned  to  normal  than  we  have.  Re- 
covery is  under  way  all  over  the  world,  and  I  believe  thst  If 
Americans  are  given  a  chance  to  work  out  of  their  own  diffi- 
culties, free  from  excessive  governmental  Interference,  they  will 
show  the  same  ability  to  come  back  that  other  Americans  showed 
in  past  depressions.  Understand  me  clearly.  I  am  not  objecting 
to  the  appropriations  for  the  relief  of  human  suffering.  They 
are  relatively  small  compared  to  the  extravagances  that  have 
no  relation  to  relief  of  distress.  I  object,  for  example,  to  hvige 
appropriations  for  irrigation  projects  In  the  far  West,  Intended 
to  create  new  farm  lands,  for  which  we  have  not  the  slightest 
need,  at  a  time  when  we  are  paying  farmers  not  to  use  the  land 
that  they  already  have.  Extravagances  like  these  do  not  believe 
suffering;  they  merely  make  speculators  and  contractors  rich. 
They  should  be  stopped  and  stopped  now. 

America  Is  sound.  Prosperity  will  come  again.  My  point  Is 
that  we  are  delaying  It  and  not  helping  It  by  these  policies  of 
the  new  deal. 

THE  NEW  DEAL — ARTICLE  BT  SENATOR  M'GILL 

Mr.  DILL.  Mr.  President,  the  Senator  from  Kansas  [Mr. 
McGnx]  has  written  an  article  for  the  New  I^emocracy. 
published  at  Salina.  Elans.,  on  the  New  Deal,  which  I  ask 
may  be  printed  in  the  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

THX   MEW  nCAL 

By  George  McGlll 

The  new  Democracy,  under  the  leadership  of  Franklin  D.  Roose- 
velt, ts  now  engaged  upon  one  of  the  most  remarkable  programs 
ever  undertaken  by  a  government  for  the  relief  of  Its  distressed 
people. 

That  program  has  for  Its  purpose  the  restoration  of  the  people's 
confidence  In  its  government  by  the  achievement  of  order,  economy, 
and  efficiency;  has  for  its  purpose  the  foundation  of  a  permanent 
prosperity  by  the  strengthening  of  our  financial  structure,  by  the 
encovu-agement  of  agriculture,  the  increase  of  employment,  the 
shortening  of  hours  of  labor,  the  more  even  distribution  of  life's 
comforts,  the  elimination  of  cutthroat  competition,  and  In  Its 
place  the  establishment  of  a  practical  system  of  cooperation. 

For  years  the  world  wallowed  In  the  backwash  of  the  war. 
Revolts  flamed.  Governments  fell.  Commerce  ceased.  MUUons 
starved.  Out  of  this  welter  new  concepts  of  government  have 
emerged  and  new  leaders  have  risen  to  Interpret  those  concepts. 

The  larget  nation  on  earth,  once  an  absolute  monarchy.  Is  grop- 
ing along  the  path  of  communism,  under  the  dictator.  Stalin. 

In  Italy  the  dynamic  Mussolini  is  building  a  new  Applan  Way 
of  "corporated  syndicates",  that  may  end  capltalUon.  as  we 
know  it. 

In  Venezuela  another  dlctat<».  General  Ooome,  sits  In  a  rocking 
chair  and  holds  his  court  under  a  great  rubber  tree  at  Maracay, 
looking  out  on  farms  that  pay  no  land  taxes  In  a  land  tb^t  Is 
free  from  debt. 

In  these  three  Instsnces  dictatorship  Is  enjoying  some  success. 
but  that  which  stilts  the  Rtisslan.  the  Italian,  and  the 'Venezuelan 
would  never  do  for  us.  We  have  exercised  the  franchise  far  too 
long  to  be  dictated  to,  for  Uxig.  We  have  been  fooled  all  too  often 
by  false  prophets,  dominated  by  flnannlal  dictators,  hut  at  last  we 
have  been  given  a  new  deal. 

There  comes  to  our  ears  some  cianvM'  about  dictatorship,  the 
imoonstltutlonallty  of  our  recent  legislative  enactments,  and  gov- 
ernment in  business.  The  clamorers  are  the  same  fellows  who 
Inveighed  against  the  Federal  Reserve  Act  and  almost  every  other 
progressive  measure  that  has  been  achieved.  These  malcontents 
will  chaUenge  the  new-deal  enactments  In  vain,  for  these  acts  and 
powers  are  based  on  established  and  traditional  sanctions.  There 
has  not  been  the  slightest  departure  from  the  form  and  nature 
of  o\ir  Government,  as  based  on  the  Constitution. 

The  road  we  are  traveling  Is  the  road  of  law  and  order.  Once 
it  was  lighted  with  showy  arc  lamps  marked  "  Prosperity."  These 
arc  lamps  were  largely  located  on  great  estate  that  confronted  the 
highway,  but  a  storm  came  up  and  smashed  the  lamps.  Ths 
storm  also  seamed  and  pitted  the  roadway  with  holes  and  wash- 
outs. Long  and  patiently  we  fared  this  road  In  the  darkness,  and 
the  going  was  rough.  The  portly  gentlemen,  who  owned  the  es- 
tates, kept  their  private  driveways  tip  to  par.  but  they  did  very 
little  about  fixing  the  common  way.  They  called  to  xu  and  told  tu 
that  the  pike  would  be  much  better  "  Just  around  the  corner  ",  but 
the  going  got  rougher  and  rougher.  Occasionally  one  of  the  portly 
gentlemen  would  bog  down  In  a  sink  hole  In  his  Packard  or  Rolls- 
Royce  and  call  for  help.  The  road  crew  then  In  power  would 
cease  preaching  patience  to  us  common  wayfarers  to  rush  over  and 
pull  the  gentleman  out.  for  he  was  a  "  rugged  IndlvlduaL" 

It  seemed  the  road  would  never  end.  but  at  last  we  came  to  a 
place  lined  with  election  booths.  We  stopped  and  dropped  our 
ballots  In;  and  when  they  were  counted,  we  had  a  brand  new  road 
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crew  and  »  leader  who  meant  to  help  us  with  something  more  than 

This  leader,  our  President,  started  out  right  away  by  actually  flU- 
Ing  up  the  holes,  smoothing  the  surface,  lighting  the  thoroughfare 
brightly  with  the  glowing  lamps  of  cooperation — and  he  even  gave 
some  of  us  lifts  over  the  worst  places.  To  complete  his  Job  it  was 
necessary  to  take  a  few  stray  stones  from  the  great  estates,  but 
that  was  done  in  a  due-and-orderly  fashion  by  the  established 
processes  of  the  law.  And  yet  the  fat  gentlemen  are  shouting  that 
their  property  rights  are  invaded.  It  matters  not  to  them  that 
the  going  has  been  made  easier  for  millions  of  footsore  pilgrims. 
They  are  beUevers  In  *•  rugged  individualism." 

"  Rugged  Individualism!  "  Let  xis  examine  that  phrase.  Among 
other  things  Webster's  Dictionary  defines  "  rugged  "  as  meaning 
"  rough  ".  "  uneven  ",  "  harsh  "•.  "  hard  ".  "  sour  ",  "  surly  ". 
"  crabbed  ",  and  •'severe."  The  same  authority  Informs  us  that 
"  individualism  "  Ls  synonymous  with  "selfishness  "  and  "  egoism." 

Now  let  us  examine  the  significance  of  the  phrase  "  Democratic 
cooperation."  The  word  "  Democratic  "  speaks  for  Itself,  and  the 
lexicon  advises  us  that  "  cooperation  "  signifies  "  collective  action 
In  the  pursuit  of  common  well-being."  That  the  common  well- 
being  of  our  people  is  the  aim  and  ideal  of  the  new  democracy  is 
Indubitably  proven  by  the  accomplishments  already  recorded  to  the 
credit  of  our  administration. 

The  Democratic  legislative  program  was  not  completed  In  form 
until  the  end  of  last  June.  The  order  of  procedure  was  not 
completed  imtU  the  first  of  August.  And  yet,  in  6  months'  func- 
tioning It  has  worked  these  actual,  factual  wonders. 

By  the  organization  of  the  Citizens  Conservation  Corps,  300,000 
youxkg  men  have  been  saved  from  destitution,  hoboism.  and  pos- 
sible crime.  They  have  been  decently  fed  and  clothed;  they've 
been  enabled  to  help  their  families,  and  their  aelf-respect  has  been 
restored. 

It  would  be  a  pleasant  slgh^  to  see  this  army  of  300,000  proudly 
patriotic  young  Americans  march  down  to  Wall  Street  and  give 
a  certain  expressive  salute  to  the  international  bankers  who  were 
examined  in  Washington  on  the  score  of  their  income  taxes  and 
financial  juggleries.  Facing  this  army,  I  venture  that  the  money 
changers  would  have  very  little  to  say  in  criticism  of  the  new 
deal  and  of  Franklin  D.  Roosevelt. 

I  also  venture  that  the  value  of  this  sirmy  to  America  will  far 
transcend  the  contributions  of  the  aforesaid  money  changers  and 
tax  dodgers,  in  terms  of  citizenship  and  service.  Inspired  by  the 
broad  humanltarlanlszn  and  constructive  patriotism  of  their  Presi- 
dent, they  wUl  appreciate  the  benefits  of  collective  action  in 
the  pursuit  of  our  conunon  well-being. 

The  Public  Works  and  Civil  Works  programs  are  playing  their 
part  In  returning  America  to  an  even  industrial  keel. 

The  records  show  that  3.000,000  blue  eagles  have  been  issued 
by  the  NJt.A.  and  that  only  48  of  these  have  been  revoked.  Eight 
of  the  code  violators  took  their  cases  to  court,  and  7  of  the 
8  loet  their  cases.  Time  magazine  reports  343  Indiistrlal  codes 
signed  by  January  1  with  more  on  the  way  to  adjustment,  while 
General  Johnson,  the  Administrator,  estimates  4,000.000  men  have 
--JM«n  given  employment  under  the  new  deal. 

It  would  be  difficult  to  convince  these  4,000,000  men,  and  their 
wives  and  families,  that  the  new  deal  and  the  new  democracy  are 
anything  but  the  best  of  all  possible  deals.  It  has  broiight  them 
work  and  food  and  a  measiu^e  of  comfort  and  new  hope  for  the 
future,  in  place  of  despair. 

The  self-appointed  prophets  of  disaster  are  finding  few  listeners 
these  busy  days.  More  and  more  the  indxistiiallsts  are  coming  to 
realize  that  cutthroat  competition  is  a  double-edged  and  danger- 
ous weapon  to  wield.  In  actual  practice  they  are  learning  that 
the  new  deal  Is  the  force  that  has  moved  the  wheels  of  the 
•*  Progress  Limited "  off  dead  center  and  started  It  on  the  up- 
grade. These  big  indtistrialists  are  scrambling  aboard  our  "  Roose- 
velt Special "  In  droves,  booking  their  berths  with  all  confidence  of 
reaching  their  destinations  on  schedule  time.  As  we  pull  out  on 
the  new  track  that  leads  to  the  main  line,  heading  toward  even 
better  days  to  come,  we  can  afford  to  look  back  and  smile  at  the 
"  die-hards  ".  fuming  at  the  "  Jerkwater  "  station  of  "  Reaction  ", 
where  the  rusty  rails  of  "  rugged  individualism  "  wander  off  into 
the  hills  of  "  Desuetude." 

The  way  ahead  is  the  way  for  ua — eo  let  us  examine  its  possl- 
bUiUes. 

To  begin,  let  us  repeat  a  very  obvious  fact.  In  the  United  States 
and  Alaska  we  possess  vast  territories.  Inestimably  rich  in  re- 
•ourees.  With  our  agricultural,  manufacturing,  and  transportation 
machinery  we  can  produce  more  than  a  sufficiency  of  the  necessi- 
ties and  comforts  of  life  for  every  Individual  within  our  borders. 

With  modem  Inventions  and  labor-saving  devices  at  our  disposal. 
It  Is  entirely  possible  to  achieve  these  ends  on  part-time  work  and 
have  ample  leisure  for  the  enjoyment  of  a  fuU  life,  our  heritage  of 
liberty  and  the  pursuit  of  happiness. 

We  are  an  Industrloxis.  Intelligent,  and  patriotic  people.  Our 
vealth  In  man  power  and  material  was  astoundlngly  demonstrated 
tQ  the  Wco-ld  War.  We  fashioned  mountains  of  mxinitlons,  built 
armadas  of  ships,  fed  whole  nations,  and  loaned  billions  of  dollars 
outside  our  bcnrders.  With  3,000,000  of  ovir  best  man  power  in 
military  service,  we  transported  a  huge  army  to  France  and 
changed  the  history  at  the  world. 

We  are  still  an  Industrious,  intelligent,  patriotic  people.  We  still 
have  our  reaouroes  In  land.  In  minerals,  in  forests.  In  machinery, 
and  In  man  power.  Instead  of  munitions  we  can  fashion  neceasl- 
tles:  instead  of  fighting  for  others  w«  can  work  for  ourselves  and 
keep  the  money  that  we  make  at  home.    We  are  entirely  capable 


of  producing  a  plethora  of  everything  we  need  or  think  we  require. 

The  development  of  the  Muscle  Shoals  power  project  is  typical 
of  the  new  deal  and  the  men  behind  it.  There  are  other  activi- 
ties afoot  that  will  yield  us  rich  returns.  The  new  democracy 
is  making  an  unprecedented  effort  to  coordinate  the  agencies  of 
production  and  distribution  and  to  adjust  our  agricultural,  social, 
financial,  and  economic  systems,  so  that  our  living  standard  may 
be  raised,  our  labors  lightened,  our  savings  protected,  and  our 
democratic  form  of  government  perpetuated  for  us  and  for  pKJs- 
terlty,  and  for  the  greater  good  of  the  greatest  number. 

It  is  our  duty,  and  It  should  be  considered  a  privilege  and  a 
pleasure  as  well,  to  enter  Into  this  cooperative  enterprise  that 
promises  such  benefits  for  the  lasting  good  of  o\ir  Nation.  Our 
party  leaders  are  looking  to  the  young  Democrats  to  Join  them  in 
their  march,  to  fill  their  places  when  needed,  and  to  share  in 
the  rewards  of  victory  and  service. 

It  is  oiir  President's  pvupose  to  loosen  the  artificial  restraints 
that  have  retarded  us,  to  mobilize  the  spiritual  resources  of  the 
Nation  as  well  as  its  physical  powers,  and  to  engage  the  faith  and 
service  of  all  of  us  that  our  country  may  be  made  "  a  better 
place  to  live  In." 

Sitting  at  his  desk  before  a  microphone,  he  has  talked  to  mil- 
lions of  us  as  directly  and  simply  and  clearly  as  a  neighbor  talks 
to  a  friend  at  his  fireside.  He  has  told  us  of  the  problems  con- 
fronting him,  of  the  work  he  Is  doing,  and  of  the  hope  he  holds 
for  the  future.  His  endeavors  have  passed  the  period  of  promise 
and  entered  the  stage  of  fulfillment.  He  enjoys  the  confidence  and 
love  of  millions  of  us,  for  we  know  that  if  any  human  is  con- 
scientiously trying  to  help  us,  that  man  is  oiir  great-hearted, 
humanitarian  President,  Franklin  Delano  Roosevelt, 
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Mr.  VAN  NUYS.  Mr.  President,  on  last  Saturday  night 
the  junior  Senator  from  Wyoming  [Mr.  0*Mahoney]  de- 
livered a  very  notable  address  before  the  Indiana  Demo- 
cratic Editorial  Association  at  Indianapolis.  I  ask  that  It 
be  printed  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Up  to  this  moment  the  task  of  the  administration  has  been 
to  clear  away  the  debris  of  the  depression,  so  to  speak.  That 
work  Is  well  on  Its  way  to  accomplishment.  In  the  millions  who 
have  been  restored  to  employment  in  private  industry  as  the  direct 
res\ilt  of  the  NJl-A.;  in  the  rapid  increase  of  bank  deposits, 
brought  about  by  renewed  confidence  in  the  banking  structure 
bom  of  the  Federal  deposit  insurance  law;  in  the  improved  tone 
of  all  business,  we  read  the  story  of  recovery.  The  downward 
movement  has  been  arrested,  and  we  are  again  climbing  upward. 

The  fight  for  permanent  recovery  in  which  all  classes  of  our 
population  may  share  has  Just  begun.  As  fear  Ls  banished  and 
conditions  inaprove,  those  who  in  the  past  have  taken  advantage 
of  their  positions  in  industry  to  exploit  the  whole  public,  those 
whom  the  President  has  so  aptly  called  the  "  money  changers  ". 
will  gather  their  forces  In  an  attack  upon  the  administration. 
the  object  of  which  will  be  the  restoration  of  the  privilege  to 
prey  upon  the  American  public.  They  will  use  the  language 
of  the  liberal,  but  the  voice  will  be  the  voice  of  the  exploiter. 
They  will  talk  of  the  Constitution  and  of  the  liberties  of  the 
people,  but  they  will  have  in  mind  the  restoration  of  what  to 
them  were  the  "  good  old  days  ",  when  all  the  people  paid  tribute 
to  the  manipulators  and  promoters  who  through  the  technicalities 
of  corporate  and  financial  machinery  laid  their  hands  on  the 
throat  of  industry. 

If  Ogden  Mills  had  delivered  his  recent  Kansas  speech  before 
he  was  appointed  Under  Secretary  of  the  Treasury,  he  would  not 
have  been  admitted  to  the  select  circle  of  those  who  were  run- 
ning the  Government  for  benefit  of  big  business.  We  may  expect 
others  among  the  insiders  who  made  no  protest  against  dis- 
honesty in  high  places,  in  and  out  of  the  Cabinet,  during  the 
last  three  administrations  to  raise  the  alarm  lest  the  constitu- 
tional liberties  of  the   people   be   taken   away. 

Be  not  deceived.  They  are  not  disturbed  about  the  liberties 
of  the  people.  They  are  distraught  because  the  license  of  the 
exploiters  has  been  taken  away.  The  voice  is  the  voice  of  Jacob, 
but  the  hand  is  the  hand  of  Esau — a  hand  that  itches  once  again 
to  gamble  with  the  savings  of  the  people. 

THZ  AIR   MAn.   SCANDAL 

Nothing  more  clearly  illustrates  the  problem  that  confronts  us 
than  the  air  mail  scandal.  Here  we  find  in  bold  relief  all  the 
elements  of  the  bread  scheme  by  which  the  insiders  have  been 
preying  upon  the  public^ — the  ring  of  promoters  and  bankers, 
their  alliance  with  public  officials,  their  use  of  popular  heroes, 
clean-cut  young  aviators  and  experts  to  win  public  confidence.! 
and  then  their  raid  upon  the  National  Treasury  while  paying!, 
themselves  huge  bonuses  and  salaries.  Corporations  of  intricate  ' 
capital  structure  with  preferred  stock,  common  stock,  stock  war- 
rants, rights,  and  what  not  were  created.  Insiders  were  admitted 
on  the  ground  fioor  and,  before  the  public  selling  campaign  began, 
were  permitted  to  purchase  stock  at  a  fraction  of  the  price  at 
which  it  was  later  offered  on  the  open  market.  Common  stock 
was  issued  as  a  bonus  to  the  purchasers  of  preferred  stock. 
Thoiisands  o/  sbare3  were  distributed  as  gifts  to  the  promoters 
and   their   friends.     Then    th?    Innocent   public,   its   enthusiasm 
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arouaed  by  the  heroic  feats  of  young  ea^ee,  was  permitted  to 
T«sh  In  with  its  savings  and  make  the  market  In  which  tbe 
favored  few  were  able  to  unload. 

I«ot  content  with  exploiting  ti>e  public  through  stock  manipu- 
lation, they  then  sou^t  and  received  a  subsidy  from  the  Na- 
tional Treasiiry.  Bear  In  mind  this  subsidy  was  asked  foe  avi- 
ation: tt  w«B  given  to  certain  favored  companies.  True,  the  public 
thought  it  was  for  aU  aviation  and.  thinking  so,  did  not  protest. 
Playing  again  upon  the  innocent  oonfidenoe  of  the  peopte,  the 
pronaoters  separated  the  sheep  from  the  goats  and  decided  who 
abould  and  who  should  not  share  in  the  feast. 

Postmaster  General  Brown  summoned  a  meeting  of  the  com- 
panies that  were  to  be  permitted  to  participate,  and  then  they 
dlvMed  the  carcass  among  themselves.  So  thorough  was  the  Job 
tbey  did  that  W.  Irving  Glover.  Second  Assistant  Postmaster  Gen- 
eral under  Mr.  Brown,  is  quoted  by  one  of  his  subordinates  In  an 
oactal  document  as  having  said  that  "  they  took  all  the  meat  and 
left  the  bones." 

During  the  few  years  while  this  system  was  in  operation  theae 
favored  mail  contractors,  Postmaster  General  Parley  tells  us,  re- 
ceived In  excess  of  tTS.OOO.OOO  from  the  Government,  at  least  40 
percent  of  which,  or  almost  •47.000,000.  was  pure  gratuity.  With 
tbese  millions  the  conspirators  made  the  deals  by  which  mergers 
were  forced  and  this  or  that  contractor  Induced  to  retire  from  the 
fteld. 
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Let  me  make  myself  clear.  I  have  already  indicated  my  personal 
belief  that  the  great  majority  of  those  engaged  in  aviation  are 
clean  and  honest.  I  do  not  believe  that  all  the  mall  oaatncton 
were  culpable.  It  Is  my  conviction  that  gtxllty  individnals  should 
be  punished  to  the  ultimate  limit  of  the  law,  but  tliat  aviation 
shovdd  be  saved,  and  to  that  end  I  have  suggested  that  all  oon- 
tract<M^  should  be  permitted  to  bid  again  when  the  contracts  are 
to  be  relet.  I  recite  the  story  here  to  illustrate  the  manner  In 
wlilch  exploltattoTi  of  the  public  is  carried  on. 

Bvery  dollar  of  the  mlUlone  paid  out  in  the  air  mail  subsidy 
came  out  of  the  pockets  of  the  people — not  of  the  taxpayers  alone, 
but  of  all  the  people.  Is  it  not  amazing  to  contemplate  that  such 
a  system  was  tolerated  and  that  there  are  now  men  who  have  the 
hardihood  to  defend  it? 

Couple  the  revelation  ot  this  scandal  with  the  revelations  of  tbe 
banking  end  currency  expose,  with  the  revelations  oC  an  eazller 
Investigation  into  the  handling  of  the  public  oil  reaerves,  and  ask 
yourselves  how  much  reliance  can  be  placed  In  the  Jtidgment  of 
ttaoee  men  In  official  life  whe  stood  by  while  these  ttolngs  wcte 
going  on  and  who  now  are  beginning  to  make  war  xipoii  the  Ebooee- 
velt  administration. 

They  talk  of  oonstltutlonal  liberties  now  that  they  are  out  of 
ofBce:  but  when  tbey  were  In  power,  they  turned  Che  wol»e«  of 
Wall  Street  loose  upon  the  public.  They  gibe  at  vm  because  of 
our  expenditures  to  provide  work  for  the  Jobless  and  food  for 
the  hungry;  but  when  they  were  In  power,  they  pursued  a  policy 
that  undermined  the  very  foundationE  of  honest  Industry  and 
brought  upon  our  people  the  worst  depression  in  history. 

THE  LOSS  or  NATIONAX.  IMCOMS 

Republican  spokesmen  in  and  out  of  Uie  Senate  have  the 
temerity  to  talk  about  a  possible  d^dt  of  10  blUlons  Incumd 
In  the  successful  effort  to  restore  lnd\Btry,  forgetting  that  In  a 
single  year  they  reduced  the  income  of  the  American  people  by 
almost  four  times  that  sum.  T*>e  national  income  for  1928  was 
esttanated  at  not  less  than  $83,000,000,000.  By  18S3  It  bad  fallen 
to  only  thirty-eight  billions,  a  decrease  of  forty-five  billions.  Hie 
total  loss  is  not  to  be  measured  by  the  difference  between  the 
maximum  Income  of  the  people  In  1929  and  the  minimum  Income 
In  1932.  but  by  the  continuous  losses  suffered  by  them  in  each 
year  of  the  depreaslon.  It  has  been  estimated  that  this  amounts 
to  not  less  than  »80 .000 ,000 ,000.  The  expenditures  which  have 
been  authorized  are  as  a  drop  In  the  budtet  when  compared  to 
the  income  and  capital  Ioems  which  were  sustained  while  the 
Government  was  In  the  hands  of  those  who  allowed  themselves 
to  be  controlled  by  the  exploiters. 

What  Ls  the  value  erf  your  farm  now  as  compared  with  what 
It  was?  What  Is  the  value  of  your  ranch;  your  livestock?  What 
Is  the  value  of  your  home?  What  Is  the  value  of  your  stocks 
and  bonds?  The  crash  In  these  values  was  the  restdt  of  the 
system  of  special  privilege  which  with  steadily  increasing  boldness 
was  built  up  in  the  years  preceding  the  advent  of  the  new  deal. 

In  the  congressional  campaign  which  is  about  to  begin,  the 
foes  of  this  administration  will  attack  it  by  indirection.  Prais- 
ing the  President,  they  wUl  attempt  to  undermine  his  policies  by 
attacking  subordinates  and  by  trying  to  weaken  him  in  the  House 
and  Senate.  I  say  to  you  that  no  msm  Is  a  supporter  of  the 
President  who  lends  his  Influence  to  the  reduction  of  the  Presi- 
dent's strength  in  Congress.  No  man  is  cooperating  in  the  recov- 
ery movement  who  is  willing  to  desert  the  general  cause  because 
the  special  cause  in  which  he  may  have  a  personal  Interest  does 
not  move  as  rapidly  as  be  would  like. 

If  I  were  to  be  called  upon  to  name  the  greatest  achievement 
at  the  Booaevelt  administration.  I  would  say  that  It  was  the  aboli- 
tion of  government  by  minorttlea.  Subetantial  and  wide-spread 
•8  have  been  the  beneficial  effects  of  every  phase  of  the  naitiaoal 
recovery  program,  few  of  them  would  have  been  posetble  if  the 
President  had  not  definitely  tamed  a  deaf  ear  to  all  epecHal 
pleas. 

The  underlying  weakness  oT  the  three  previous  artmhitatrattons 
«as  the  lack  of  cohesive  authority  In  govenument.  The  Ksecu- 
ilve  did  not  command  united  support  in 


It  could  not  command  such  auHMrt.  tt  was  vnaMe  to  lay  down 
a  policy  which  oould  be  followed  throogli.  T1»*  RapuWIean  Purtj 
•s  such  had  no  mind  of  Its  own.  for  aoaae  oT  its  BmalMn  vera 
conaervaUve.  some  were  prqgraHlve.  and  faw  oouM  afiaa  an  one 
national  policy.  As  a  result  practleally  every  propoaal  of  the 
Executive  was  torn  to  plaoes  in  Ooogreas  before  it  oould  be 
enacted  into  law.  and  the  country  drifted  for  lack  o(  leaderahlp 
Into  deeper  and  de^>er  dtOeuIttea. 
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This  condltioB  was  a  dtreot  reaoU  ot  the  fact  tbat  pollUeal 
leaders  In  and  out  of  OoogreM  allovad  thaoualvaa  to  be  swayad 
by  the  selfish  demands  of  organlaed  mlnorltlea.  Xsary  special 
Interest  that  seeks  to  benefit  tram  national  laylalatlon  sends  Its 
emissaries  to  Washington  to  wheedle  or  bhidveon  OangraH  Into 
granting  its  oonoeeslons.  During  tbe  past  thraa  adaUnlatratloaa 
practically  nothing  was  denied  them.  Tlte  Oovenunent  Treasuiir 
was  opened  to  them  and  special  privilege  dominated  the  aoeoa 
chiefiy  because  there  was  xto  one  at  Waihlngtca  to  ralae  the 
standard  of  the  people  and  keep  It  flying. 

That  IB  what  President  Booaevalt  has  done.  He  baa  reeatab- 
llshed  the  supremacy  of  tlie  Oovemment  at  Wadilagton;  and 
today  there  Is  not  an  individual  In  the  wtiole  country,  wlkether  laa 
agrees  with  the  President  or  not.  wbo  does  not  realise  that  Frank- 
lin D.  Roosevelt's  sole  allegianoe  Is  to  an  the  people  and  that  no 
minority  can  persuade  htm  to  yield  special  prlvlte«ea.  What  he 
does,  he  does  for  the  whole  people  and  not  for  any  particular  class 
or  interest.  It  Is  the  recognition  that  this  to  ao  that  glras  him 
tbe  most  tremendous  popiularlty  of  any  polltleal  leader  In  our 
time. 

Already  with  the  approach  of  the  congreotonal  campaign  at 
1934  one  sees  the  t>eglnnlngs  at  an  attempt  to  reatore  government 
by  minorities.  In  the  effort  to  break  down  the  solldart^  at  Demo- 
cratic action  which  has  made  the  Prealdenfs  tremendoua  program 
poesfble.  Republican  spokeamen  are  attempttnc  to  decry  the  Demo- 
cratic representatlTes  as  rubber  atampa.  It  would  be  a  sad  day 
for  the  United  States  If  any  sueoea  ahould  attend  that  effort, 
because  tt  would  mean  the  end  at  that  united  aettoo  for  tte  wtiola 
people  wfalcb  haa  already  under  tte  Booaevctt  leadetshlp  brot^^ 
us  so  far  out  at  the  throes  at  depreaston. 

A  political  party  has  no  reaean  fer  csMaBoe  on  a  naUonal  aeale 
vnleas  It  repreaents  a  natlooal  pohrt  at  view,  tmleai  R  la  wttMng  to 
adopt  a  progiam  uid  then  stand  by  tt.  Ttte  Dauaociallc  Party  can 
take  pride  In  the  fact  that  tt  baa  manfuHy  ataad  by  tlie  PreeldeBt; 
and  I  bave  no  taeattatlan  In  predtetlag  not  only  tbat  tt  wUl  con- 
ttnoe  to  stand  by  bloa,  but  tbat  tba  people  win  aUatf  by  tbe 
Members  of  Congress  who  by  their  ooora#eouB  ooopvattoa  wttb 
naaltlin  Booaevelt  bave  made  his 
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AH  the  pages  of  history  ten  the  story  of  tbe  progreas  at  human- 
ity toward  freedom — freedom  ftom  tbe  bondage  of  thought,  free- 
dom from  the  bondage  of  political  power,  and  now — freedom  from 
economic  bondage.  Every  major  struggle  that  baa  been  waged 
throughout  the  progreas  of  civlUaatian  has  been  a  struggle  be- 
tween those,  on  the  one  hand,  wbo  sought  to  subjugate  or  exploit 
their  fellows,  and  those,  on  the  other,  who  resisted  conquest  and 
e^qiloitatlon.  Every  step  In  the  painful  advanea  of  twTiHiy^ 
toward  freedom  has  been  won  through  the  efforts  of  those  who 
fought  for  the  liberation  of  the  ma«ees  from  the  nomination  of 
self-constituted  masters. 

The  modem  battle  for  economic  freedom  wlU  be  half  won  when 
we  fully  recognise  It  as  only  a  phase  of  tbe  age-old  conflict:  for 
the  asplrattons  of  the  American  people  remain  tbe  saae  today 
as  tiiey  were  when  the  Declaration  of  Independence  waa  written. 
If  anjrone  seeks  an  explanation  of  the  piaaept  atate  of  public 
opinion,  be  wlU  find  tt  tn  the  practically  unanimous  brilef  of  oar 
people  that  the  objective  of  tbe  Ooremntent  at  Washington  to 
the  suppression  of  exploitation  of  the  masses  by  thoae  who  have 
taken  advantage  of  their  poetttoas  in  Industry  and  finance  to 
enrich  themselves  at  the  expeaee  of  many. 

Let  no  one  mistake  the  datalte  for  the  main  purpoae.  IRie 
money  bill,  the  NJR.A.,  the  agrlcuttural  policy,  tbe  various  p wises 
of  the  Economy  Act  are  all  only  tnddenta.  Doubtleas  they  cakry 
with  them  bantehfp  tor  aome.  Tltey  may  be  cbanged  frooi  day 
to  day — tbey  oould  be  changed  froan  tiour  to  bour.  Underlying 
them,  overrtiadowing  them,  comprehending  tham  and  many  otbers 
is  the  principal  objective — tbe  liberation  at  our  people  from  eco- 
nomic exploitations. 

To  this  cause  the  Preiddent  haa  dedicated  blmeelf.  In  tbto 
eausu  he  wUl  carry  on.  In  tbto  cause  tbe  people  win  continue  to 
supi}ort  him;  and  when  the  hisUxy  of  this  era  comes  to  be  written. 
Amerlea  will  be  found  to  bave  gtvan  a  new  Uliaratar  to  tbe  world, 
another  great  President.  FraafcUn  D.  RooaeMlt. 

LINCOLM'S  BIKZHBAT  ADDKXSS  BT  COL.  TUAMK  KMOX 

Mr.  DICKINSON.  Itfr.  Presktent,  I  aak  imanlmoqg  ooa- 
sent  to  have  printed  in  the  Rcco»  an  address  t^  CdL  Fraok 
Knox,  piiblisher  of  the  Chicago  Daily  News,  delivered  on 
Lincoln'^  Btxthday.  FebniaxT  12.  1*34.  at  Des  Ifoiaea.  Iowa. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  BEOoao,  as  ftdlows: 

Since  I  address  you  on  the  day  we  celebrate  tbe  Mrtb  of 
Abiabam  Ilnooln.  nothing  oo^M  be  more  appropriate  than  to 
begin  with  two  brief  quotattons  from  that  great  American.  On 
May  IS,  ISSS,  Mr.  Unootn  aaid.  "In  great  —ergtincy  moderation 

iB  generaUy  safer  than  radtaaUoa.*    agata  am.  Jmam  M.  ISST.  ba 
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declared.  "  If  we  coxUd  first  know  where  we  are.  and  whither  we 
*re  teadlziK  we  could  better  Judge  what  to  do  and  how  to  do  It. 
^^SSmfi^rTa  of  thU  year  thi  President  of  the  United  States 
in  the  first  paragraph  of  his  message  to  the  Congreae.  """a-^* 
come,  rather,  to  counseJ  with  you.  who  like  myself  have  been 
■elected  to  carry  out  a  mandate  of  the  whole  people  In  order  that 
without  partisanship  you  and  I  may  cooperate  to  continue  the 
restoration  of  our  national  well-being  and.  equaUy  important,  to 
build  on  the  r\ilns  of  the  past  a  new  structure  designed  better  to 

meet  the  problems  of  modem  civilization."  

On  January  13  the  chief  political  lieutenant  of  the  President  of 
the  United  States.  Postmaster  General  Parley,  declared:  "Those 
voices  which  are  raised  agalnat  the  President's  programs  come 
mostly  from  enisled  old  guardsmen  and  standpatters — men  who 
still  talk  and  think  In  archaic  and  worn-out  terms,  men  who 
know  nothing  and  can  do  nothing  but  quibble  and  grumble  In  dull 

Eartlsan-hlp  and  to  croak  their  ancient  opposition  to  whatever  Is 
elng  offered."  ^  ... 

I  shall  try  to  build  what  I  have  to  say  to  you  today  upon  this 
curious  declaraUon  of  the  President  of  the  United  States,  "  that 
we  must  buUd  a  new  order  of  society  and  economics  upon  the 
ruins  of  the  past",  and  the  declaration  of  hla  chief  lieutenant. 
"  that  all  those  who  dare  to  raise  their  voices  in  criticism  or  pro- 
test are  crusted  old  guardsmen  and  standpatters  who  still  think 
and  talk  in  worn-out  tenna."  I  fully  recognise  the  heavy  weight 
of  reapooslblllty  which  rests  upon  the  shoulders  of  the  Rooeevelt 
administration  to  ameliorate  the  harah  conditions  vldted  upon 
otir  people  because  of  a  world-wide  depression.  I  likewise  recog- 
nlae  both  my  responsibility  as  a  private  citizen  and  my  ""PO^- 
albility  as  the  editor  of  a  great  newspaper  to  lend  every  possible 
aaalstance  and  cooperation  in  forwarding  the  President's  purpose. 
X  recognize  in  what  the  President  Is  doing  and  has  done,  a  sincer- 
ity, a  courage,  and  a  determination  which  are  worthy  of  the 
-great  office  he  holds.  I  also  recognize  the  immense  difficulties. 
the  almost  Insoluble  problems,  and  the  multiplied  embarrass- 
ments which  attend  all  efforU  at  recovery.  It  Is  part  of  our  duty 
as  citizens  to  lighten  in  every  way  we  can  his  burdens  and  to  give 
><iTn  when  we  can  our  support.  But  on  the  other  hand.  It  is  no 
part  of  our  duty.  In  fact  it  Is  a  distinct  disserrice,  if  we  blindly 
shut  our  eyes  to  obvious,  if  honest,  mistakes  and  stUl  the  voice 
of  conscience  when  we  feel  sure  that  In  the  mistaken  and  misused 
name  of  emergency  fundamental  principles  and  rights  are  being 
invaded.  This  duty  to  speak  out  fearlessly  and  vigorously  when 
what  we  regard  as  mistaken  policies  are  proposed  or  pvirsued  Is 
quite  as  grave  and  Important  as  our  duty  to  help  when  program 
and  principle  coincide. 

Let  me  quote  again  from  the  great  Kmancip>atcr,  whose  birth- 
day we  celebrate.  On  August  22,  1864.  he  said :  "  It  Is  not  merely 
for  today,  but  for  all  time  to  come,  that  we  perpetuate  for  our 
children's  children  that  great  and  free  government  which  we 
have  enjoyed  all  our  Uvea.  I  beg  you  to  remember  this,  not 
merely  for  my  sake,  but  for  yours.  I  happen,  temporarily,  to 
occupy  this  White  House.  I  am  a  living  witness  that  any  one 
of  your  children  may  look  to  come  here  as  my  father's  child  has. 
It  U  In  order  that  each  one  of  you  may  have,  through  this 
free  government  which  we  have  enjoyed,  an  open  field  and  a 
fair  chance  for  yoiu-  industry,  enterprise,  and  intelligence;  that 
you  may  all  have  equal  privileges  In  the  race  of  life,  with  all 
its  desirable  human  asptratlons." 

We  are  a  temperamental  people,  easily  the  victims  of  tempo- 
rary emotions.  Fifteen  or  so  years  ago,  disgusted  by  the  evils 
and  ezceeaes  of  the  liquor  traffic  and  influenced  by  the  persistent 
propaganda  of  aealotis,  well-meaning  people,  we  wrote  into  our 
Constitution  prohibition  of  traffic  in  Intoxicants  and  accompanied 
that  with  appropriate  enforcement  laws.  The  evil  we  struck  at 
then  was  real.  The  exceascs  of  the  traffic  which  so  disgusted 
us  were  actual.  The  national  purpose  to  promote  sobriety  was 
admirable,  but  we  Ignored  human  natiire  and  recklessly  Invaded 
the  field  of  personal  liberty.  Thirteen  years  of  experience  taught 
us  that  we  could  not  make  the  Nation  sober  by  enactment  and 
with  great  difficulty  we  retraced  our  steps. 

Now  we  are  all  of  us  the  victims  of  an  economic  depreaslon 
that  is  world-wide.  None  of  us  has  esca(>ed  its  ravages,  and  some 
of  vm  have  suSered  acute  privations.  Out  of  the  pain  and  s\if- 
fering  of  4  years  <a  economic  disaster  most  of  us  are  so  obsessed 
by  yearning  for  a  return  of  the  comforts  and.  in  many  cases,  the 
neceesitles  of  the  past  that  we  are  willing  to  forget  or  overlook, 
under  the  spell  of  hardship,  any  proposed  sacrUloe  of  dearly 
bcMight  rlghU  In  order  that  we  may  attain  a  state  of  renewed 
well-being. 

There  are  cloistered  phlloaophers  with  little  or  no  experience  in 
practical  life  who  would  have  us  b^eve  that  we  must  abandon 
some  of  the  most  fundamental  principles  of  our  form  of  govern- 
ment if  prosperity  is  to  be  restored.  They  talk  gliUy  of  a  bloodless 
rerolutlon.  of  a  new  order,  and  a  social  state.  It  must  have  been 
from  these  that  the  President  drew  his  Inspiration  when  he  de- 
clared to  Congress  that  we  must  build  a  new  order  upon  the  ruins 
of  the  i>ast.  At  this  point  let  me  again  quote  from  that  great 
American  whose  anniversary  we  c^ebrate.  On  liareh  4,  1861.  In 
his  first  inaugural.  T.imsniw  said,  "  Before  entering  upon  so  grave 
a  matter  as  the  destruction  of  our  national  fabric,  with  all  Its 
benefits.  Its  memories,  and  Its  hopes,  would  It  not  be  wise  to 
ascertain  precisely  why  we  do  itf  Will  you  hasard  so  deqterate  a 
step  while  there  Is  any  poaalblltty  that  any  portion  of  the  ills  you 
f^  from  have  no  real  existence?  Will  you.  while  the  certain  ills 
you  fly  to  are  greater  than  all  the  real  ones  you  fly  from— will  you 
risk  the  '•'^'^"T '"***"  at  so  fearful  a  mistake?  " 
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These  are  grave  words  of  grave  Import  uttered  in  the  presence 
<>f  a  far  graver  emergency  than  the  present.     What  are  the  Uls 
rom  which  we  flee? 

First,  we  are  svifferlng  from  the  Inescapable  eflect  of  a  devas- 
»ting  World  War  that  consumed  millions  of  lives  and  billions  of 
;reasure. 

Second,  we  are  suffering  from  the  effect  of  an  era  of  over- 
ipeculatlon  which  accompanied  the  hectic  and  phantom  prosperity 
frhlch  always  follows  the  exhaustion  of  war. 

Third,  we  are  the  victims  of  an  economic  system  overdeveloped 
5n  the  productive  side  and  fatally  defective  In  its  capacity  and 
facility  of  distribution. 

-  Fourth,  as  a  byproduct  of  the  hates  and  Jealousies  that  follow 
war,  we  are  the  victims  of  an  excessive  nationalism  which  built 
tjarrlers  at  boundaries,  choked  off  International  trade,  and  robbed 
us  of  markets  for  our  sxirplus  products. 

Finally,  as  a  certain  product  of  a  wildly  speculative  era  we 
round  ourselves  enmeshed  In  staggering  debt  accompanied  by 
unparalleled  deflation  of  values.  These  causes  brought  unem- 
ployment and  acute  svifferlng  upon  the  indiostrlal  centers  and  Im- 
;>overi8hment  and  loss  In  agrlcultiiral  areas. 

These  are  the  evUs  which  beset  us.  It  Is  from  these  we  would 
escape.  What  then  are  the  evils  we  fly  to  to  escape  those  that 
we  fly  from? 

We  have  for  the  present  in  actual  practice  consolidated  the 
executive  and  legislative  functions  of  the  Federal  Government  in 
one  man.  In  the  name  of  emergency  the  Congress  has  completely 
abdicated  its  functions  and.  under  the  most  czarlike  rules  ever 
perpetrated  upon  a  popular  assembly,  carries  out  the  order  of 
the  Sxecutive.  This  may  or  may  not  seem  like  an  evil  at  the 
moment,  but  It  is  pregnant  indeed  for  the  futiu-e. 

Again  permit  me  to  ^uote  from  Lincoln.  On  February  15.  1861, 
at  Plttsbxirgh.  Pa.,  he  said:  "My  political  education  strongly  In- 
clines me  against  a  very  free  use  of  any  of  the  means  by  the 
Executive  to  control  the  legislation  of  the  country.  As  a  rule  I 
think  it  better  that  Congress  should  originate  as  well  as  perfect 
its  measxires  without  external  bias." 

Again  let  me  say  that  these  words  of  that  great  man  were 
uttered  In  the  presence  of  a  greater  emergency  than  ours. 

Italy  and  Germany  whose  people  lived  for  centuries  under  tl^e 
heel  of  a  despot  may  have  needed  a  dictator  to  compose  their 
economic  difBcultles  and  to  preserve  order;  but  the  genius  of  the 
American  people,  having  wrought  out  of  the  wilderness  a  great 
Nation,  having  produced  and  lived  happily  for  150  years  under  tlie 
most  liberal  Constitution  ever  devised  by  man.  will  never  permit 
them  to  yield  their  sovereign  rights  into  the  hands  of  a  single 
individual  no  matter  how  wise  or  how  beneficent  he  may  be. 

I  challenge  without  hesitation  the  thinly  veiled  intimations  that 
come  from  the  professorial  group  which  now  domlnat<»e  the  bu- 
reaucracy of  Washington  that  popular  government  In  America  Is 
a  failure,  that  the  elected  representatives  of  the  pec-:=  are  In- 
competent to  make  Its  laws  and  that  we  must.  If  we  v.  .»d  sa'-c 
ourselves,  establish  here  a  fascism  modeled  after  that  ci  Mu-iio- 
llnl  or  Hitler. 

Another  evil  to  which  we  are  Invited  to  flee  is  the  concentra- 
tion of  all  flnanclal  power  In  the  Federal  Treasury.  This  is  an 
evU  with  which  we  have  had  expjerience.  Prior  to  President  Jack- 
son's time  the  Bank  of  the  United  States  functioned  as  the  su- 
preme arbiter  In  matters  of  Federal  currency  and  credit.  A 
vitriolic  attack  by  Jackson  upon  the  evils  of  this  system  served 
as  the  means  of  a  great  Democratic  victory.  It  Is  an  anomaly 
that  the  political  descendants  of  Andrew  Jackson  today  would 
reestablish  the  throttling  control  of  all  business  by  a  Federal 
bureaucracy  which  Jackson  smashed  and  In  the  smashing  made 
himself  a  great  popxilar  hero.  I  have  no  hesitancy  in  declaring 
that  if  we  fly  to  this  evil  of  a  federalized  bureaucratic  bank  con- 
trol we  shall  see  at  no  distant  day  the  emergence  of  another  Jack- 
son who  will  populairlze  himself  by  wresting  the  hands  of  a  dead- 
ening bureaucracy  from  the  throat  of  business. 

The  same  collegiate  theorists  who  preach  the  need  of  a  dicta- 
tor likewise  declare  that  the  impulse  for  profit  In  business  must 
gradually  be  eliminated  In  favor  of  a  cooperative  arrangement 
under  which  all  will  labcw  unselfishly  for  the  common  good.  This 
Is  tantamount  to  State  socialism,  nothing  less!  The  elimination 
of  private  proflt  Is  of  the  very  essence  of  socialism.  It  has  been 
upon  the  natiiral  impulse  of  hiunan  beings  to  work  to  Improve 
their  lot  and  to  provide  comforts  for  those  who  are  dependent 
upon  them  that  our  system  of  society  Is  built. 

Again  let  me  quote  from  Abraham  Lincoln.  In  a  message  to 
Congress  on  December  3,  1861.  he  said:  "  Many  Independent  men. 
everywhere  in  these  States,  a  few  years  back  In  their  lives  were 
hired  laborers.  The  prudent,  penniless  beginner  In  the  world 
labors  for  wages  a  whUe.  saves  a  surplus  with  which  to  buy  tools 
or  land  for  himself,  then  labors  on  his  own  account  another 
while,  and  at  length  hires  another  new  beginner  to  help  hlm. 
This  is  the  Jxiat  and  generous  and  prosperous  system  which  op>ens 
the  way  to  all.  gives  hope  to  all.  and  consequent  energy  and 
progress  and  Improvement  of  condition  to  all.  No  men  living 
are  more  worthy  to  be  trusted  than  those  who  toll  up  from  pov- 
erty, none  less  Inclined  to  take  or  touch  aught  which  they  have 
not  honestly  earned.  Let  them  beware  of  sxirrenderlng  a  politi- 
cal power  which  they  already  possess,  and  which.  If  surrendered, 
will  Bxurely  be  used  to  close  the  door  of  advancement  against 
such  as  they,  and  to  fix  new  disabilities  and  burdens  upon  them, 
till  aU  of  Uberty  shaU  be  lost." 

Lincoln  has  said  it  all.  It  cannot  be  better  said.  When  we 
accede  to  the  creed  of  a  socialized  economic  system  from  whidt 
private  proflt  Is  subtracted,  we  shall  have  abandoned  that  f\inda- 
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mental  human  Impulse  which  made  all  progress  possible  and  has 
given  us  here  In  America  the  greatest  Nation  in  the  world. 

This  new  order  which  we  are  to  erect  upon  the  ruins  of  the  pact 
also  invites  In  a  score  of  ways  abandonment  of  the  principle  of 
State  sovereignty.  The  conception  of  48  separate  and  sovereign 
Commonwealths  united  in  Federal  union,  the  latter  of  definitely 
limited  pKJwers,  with  all  other  powers  of  government  reserved  to 
the  respective  States  constituted  the  most  unique  pKirtlon  of  the 
conception  given  the  world  by  the  men  who  wrote  the  Constitu- 
tion. This  principle  was  based  upon  the  sound  theory  that  In  a 
great  country  like  ours  with  many  differing  needs  and  varying 
opinions,  local  affairs  could  best  be  governed  by  those  who  felt 
the  same  needs  and  shared  the  same  opinion.  Only  those  powers 
were  delegated  to  the  Federal  Government  which  the  States  indi- 
vidually could  not  exercise. 

On  this  profoundly  right  principle  of  government  Lincoln  also 
expressed  his  opinion  when  he  said :  "  My  faith  in  the  proposition 
that  each  man  should  do  precisely  as  he  pleases  with  all  which 
is  exclusively  his  own,  lies  at  the  foundation  of  the  sense  of  Justice 
there  Is  in  me.  I  extend  the  principle  to  communities  of  men  as 
well  as  to  Individuals.  I  so  extend  It  because  It  Is  politically 
wise  as  well  as  naturally  Just— polltlcaUy  wise  In  saving  us  from 
so  many  broils  about  matters  which  do  not  concern  us.  Here,  or 
at  Washington,  I  wovUd  not  trouble  myself  with  the  oyster  laws 
of  Virginia  or  the  cranberry  laws  of  Indiana.  The  doctrine  of  self- 
government  Is  right." 

But  our  new-deal  philosophers  do  concern  themselves,  not 
with  the  oyster  laws  of  Virginia,  perhaps,  but  with  the  rules  gov- 
erning cleaners  and  dyers  In  Florida,  or  the  price  at  which  milk 
shall  be  retailed  In  the  State  of  Illinois.  They  propose  to  tell  us 
when,  where,  and  how  we  shall  labor,  what  shall  be  our  reward,  and 
where  and  to  whom  we  shall  dispose  of  our  product,  with  a  penalty 
of  fine  and  imprisonment  If  we  disobey.  The  whole  thing  Is 
ludicrous  on  its  face,  utterly  Incapable  of  enforcement,  and.  like 
the  unenforceable  prohibition  law.  will  bring  all  law  enforcement 
into  disrepute.  There  was  abundant  Justification,  of  course,  for 
the  encouragement  and  promotion  In  every  way  which  did  not 
Interfere  with  personal  liberty  to  establish  a  shorter  working  week. 
There  was  abundant  Justification  for  codes  in  Industry  when 
labor  was  sweated  and  where  children  were  employed.  These  may 
be  Justified  under  the  common-welfare  claxise  of  the  Constitution. 
Similarly,  there  Is  Justification  for  a  degree  of  Federal  supervision 
of  Industries  dealing  with  natural  resources  which  are  a  common 
Inheritance,  such  as  coal,  Iron.  oil.  and  gas.  But  to  attempt  to 
set  up  a  control  and  exercise  supervision  of  all  bxislness.  whether 
Interstate  or  Intrastate,  was  worthy  only  of  a  cloistered  philosopher 
who  never  knew  what  It  meant  to  meet  a  pay  roU  and  who  never 
had  had  a  clash  with  the  realities  of  life. 

These  then  are  the  evils  to  which  we  flee  to  escape  the  evils  we 
know.  There  Is  abundant  room  here  for  clash  of  opinion,  abun- 
dant Justification  for  spirited  debate,  for  only  on  the  anvil  of 
public  opinion  hanunered  out  by  free  speech  and  a  free  press  may 
we  fabricate  sound  public  policies.  Shall  we  resign  ourselves  to 
be  ruled  by  a  dictator?  Shall  we  permit  representative  govern- 
ment by  Congress  to  lapse?  Shall  we  reestablish  a  bureaucratic 
control  of  banks  and  credit?  Shall  we  submit  in  local  affairs  to 
Federal  authority?  Shall  we  open  our  arms  to  a  socialized  state 
from  which  the  principle  of  private  profit  has  been  exorcised,  and 
shall  we  subject  all  business  to  bureaucratic  control  from  a  remote 
Washington,  exercised  by  men  who  know  Ut^e  if  anything  con- 
cerning the  businesses  they  administer?  Have  we  not  lost  as  a 
people  our  sense  of  propMDrtlon  and  our  sense  of  values  If  we  yield 
these  vital  things  on  the  chance  that  by  so  yielding  we  shorten 
our  present  misery? 

I,  by  no  means,  hold  that  everjrthlng  that  has  been  Is  right  and 
that  nothing  that  Is  new  can  be  good,  but  I  should  like  to  explain 
my  attitude  by  another  quotation  from  Lincoln  taken  from  tiie 
Cooper  Union  speech  In  New  York  In  1860 :  "  Now.  and  here,  let 
me  guard  a  little  against  being  misunderstood.  I  do  not  mean  to 
say  we  are  bound  to  follow  Implicitly  In  whatever  our  fathers  did. 
To  do  so,  would  be  to  discard  all  the  lights  of  current  experience — 
to  reject  all  progress,  all  Improvement.  What  I  do  say  Is.  that 
If  we  would  supplant  the  opinions  and  policy  of  our  fathers  In  any 
case,  we  should  do  so  on  evidence  so  conclusive,  and  argument  so 
clear,  that  even  their  great  authority,  fairly  considered  and 
weighed,  cannot  stand." 

I.  for  one,  refuse  to  believe  that  the  Frankfurter  school  of 
political  philosophy,  now  dominant  In  Washington,  has  success- 
fully made  out  a  case  which  overrides  what  Lincoln  calls  the 
opinions  and  policy  of  our  fathers  whose  great  authority,  fairly 
considered  and  weighed,  cannot  stand  against  them.  I  believe  it 
does  stand  and  will  stand  after  the  Rex  Tugwells  and  the  Mordecal 
Ezeklcls  are  forgotten. 

In  what  I  have  said  thus  far  I  have  appealed  to  you  on  behalf 
of  the  spirit  and  purpose  of  our  institutions,  under  which  there 
has  grown  up  In  this  country  the  greatest  nation  the  world  has 
ever  known,  possessed  of  the  greatest  wealth  ever  acciunulated,  a 
wealth  more  evenly  distributed  than  under  any  other  form  of 
government,  with  a  standard  of  living  higher  than  that  ever 
approximated  anywhere  under  the  sun.  These  are  not  Idle  boasts 
or  empty  claims.  They  are  provable  facts  of  which  In  normal 
times  we  are  prone  to  boast  and  thoroughly  Justified  when 
boasting. 

Let  me  now  t\im  to  the  material  side.  Whither  are  we  tending 
with  respect  to  future  burdens  of  debt  and  taxes  which  can  be 
met  only  out  of  the  pocket  of  the  taxpayer?  You  are  far  too  in- 
telligent an  audience  to  believe  for  one  instant  that  the  huge 


bxirden  of  debt  we  are  building  up  and  the  ezoeeslve  cost  ot  Oaw- 
ernment  which  is  steadily  growing  will  be  paid  out  of  the  poekets 
of  a  few  wealthy  individuals  or  corporations.  It  is  a  load  which 
must  be  carried  on  the  shoulders  of  tis  all.  and  this  burden  will 
sit  heavier  on  the  man  of  modest  means  than  it  will  ever  bear 
down  on  the  shoulders  of  great  wealth. 

A  distinguished  member  of  the  party  now  dominant  In  national 
affairs  once  said  "that  the  best  government  Is  that  government 
which  governs  least."  This  Is  obviously  a  democratic  doctrine 
now  abandoned — but  how  completely  abandoned  few  of  us  realise. 
How  many  people  are  now  dependent  upon  Federal  pay  rolls  for 
their  livelihood?  The  proportions  of  the  bureaucracy  created  In 
the  past  year  literally  challenges  one's  credulity.  Including  aU 
the  alphabetical  activities  of  recent  months,  the  Federal  pay  roll. 
as  I  speak  to  you  today,  Includes  the  names  of  6,667.211  Indi- 
viduals. This  does  not,  however,  include  a  million  cotton  growers, 
a  half  a  million  wheat  grown*,  and  100.000  tobacco  growers  who 
are  also  receiving  the  bounty  of  the  Government.  Adding  theee 
recipients  of  Government  money  to  the  6,600,000,  we  have  a  grand 
total  of  men  and  women  drawing  money  out  of  the  Federal  Treas- 
ury totaling  8,276,000.  These  figures  totally  Ignore  the  hundred* 
of  thousands  of  pay  rollers  in  subordinate  divisions  of  the  United 
States  controUed  by  the  Democratic  Party.  Since  It  is  fair  to 
assume  that  every  Individual  thus  benefited  directly  from  tbm 
Federal  Treasury  can  control  one  vote  other  than  his  own.  we 
have  here  a  total  voting  strength  sufliclent  to  keep  in  power 
Indefinitely  the  dominant  party  whoee  policies  produced  such  a 
bounty-fed  army  of  bureaucrats  and  beneficiaries  of  bureaucracy. 
This  swarm  of  tax  eaters  which  must  be  maintained  at  the  expense 
of  a  non-office-h<Hdlng  public  constltutee  a  grave  menace  to  the 
perpetuation  of  a  free  Government. 

Next,  let  us  consider  the  huge  Indebtedneas  that  Is  piling  up 
at  an  unprecedented  rate  to  support  the  activities  of  the  "  new 
deal."  The  last  available  figure  on  the  total  indebtedness  of  Stetse, 
counties,  citie'/i.  and  aU  other  subdivisions  with  the  power  to  Incur 
debt  amounted  to  $19,684,677,000.  Adding  to  this  the  debt  of  the 
Federal  Government  as  of  today,  amounting  to  $28,068,062,606.17, 
we  have  a  total  In  round  flgtues  of  $44,780,000,000.  To  this  must 
be  added  an  additional  $6,000,000,000  to  be  borrowed  during  the 
current  fiscal  year,  making  a  grant  total  In  round  figures  of 
$60,000,000,000,  or  a  total  of  $400  for  every  man,  woman,  and  child 
of  the  125  millions  of  our  poptilation.  Des  Moines'  share  alone 
of  this  hvige  total  is  $57,000,000.  Figtirlng  the  Interest  on  this 
huge  sum  at  the  average  rate  of  4  percent,  which  Is  low.  and 
assuming  it  will  take  50  years  in  which  to  pay.  the  annual  burden 
for  Interest  and  amortization  amounts  to  $3,000,000,000.  Again 
applying  that  to  the  city  of  Des  Moines,  it  means  that  the  people 
of  this  community  each  year  miist  contribute  out  of  their  earnings 
to  repay  public  debts  of  all  kind  and  Interest  thereon  a  total  of 
$3,000,000  a  year,  and  this  is  not  to  pay  for  running  expenses  of 
government.  It  is  exclxisively  to  extinguish  obligations  already 
incurred  for  money  spent.  To  this  h\ige  total  Just  dted  there 
must  also  come  from  the  pocket  of  the  taxpayers  sufficient  money 
to  pay  local  taxes  of  $6,500,000,000  and  Federal  taxes,  amounting 
in  one  form  and  another  to  approximately  $4,000,000,000.  Here, 
then,  is  a  tax  bill  of  $10,000,000,000  and  more  to  add  to  our 
$3,000,000,000  biurden  for  intereet  and  amortization  of  debts,  or 
a  grand  total  in  excess  of  $13,000,000,000. 

In  the  year  1932  the  national  income  from  every  source  of  the 
citizens  of  the  United  States  was  approximately  $60,000,000,000. 
On  that  basis  over  25  percent  of  the  total  national  income  musk 
be  paid  for  taxes.  In  other  words,  assuming  steady  employment 
300  days  per  year,  2V4  months'  time  and  wages  of  every  wage  earner 
of  every  description  on  the  average  must  be  devoted  to  paying 
taxes.  Even  If  we  grant,  as  we  must,  the  probability  that  1882 
touched  the  low  point  of  national  income,  one  must  be  Indeed 
optimistic  to  prophecy  an  Income  this  year  in  exoees  of  $0O.OOO,- 
000,000;  and  this  would  mean  that  20  percent  of  our  total  Incom* 
must  go  to  the  tax  collector. 

I  submit  that  this  burden  of  taxes  Is  rapidly  aporoechlng  a 
point  where  It  wUl  become  intolerable.  When  and  if  that  point 
is  ever  reached,  human  history  teUs  us  in  no  doubtful  terms 
that  resort  will  be  made  first  to  repudiation  and  then  to  an  un- 
controlled CTirrency  inflation.  This  is,  I  bdlere.  one  of  the 
greatest  dangers  which  threaten  us. 

There  is,  after  all,  a  close  relationship  between  taxes  and  pros- 
perity. Constantly  heightened  taxes  impair  the  prospects  of 
prosperity,  and  lowered  taxes  invite  prosperity.  There  is  a  great 
deal  of  truth  in  the  de<daration  that  we  as  a  nation  cannot 
roend  oxirselves  into  praq>erity.  On  the  contrary,  reeklees  expendi- 
tures darken  the  prospects  of  good  times.  There  is  no  sssentlal 
difference  between  sotmd  private  business  and  sound  public  busi- 
ness. The  most  fundamental  nils  in  either  case  Is  that  requiring 
that  outgo  be  well  within  income.  It  Is  a  homely  truth,  but  no 
truth  better  exemplified  by  human  experience,  that  theway  to 
economic  uecurity  is  never  open,  save  to  those  who  esm  more 
and  spend  less.  The  utterly  reckless  improvident  ^tending  of 
public  moneys  which  has  characterized  the  pest  few  months  be- 
wUders  the  intelligence  and  casU  a  cloud  of  doubt  over  the 
prospects  for  permanent  recovery. 

But,  what  of  a  constructive  program  built  on  the  firm  founda- 
tions of  our  Constitution  and  proved  by  experience  with  the  past? 
I  believe  the  first  essential  in  such  a  program  is  Immediate  and 
final  stabilization  of  the  currency,  made,  if  poasiUs.  In  agreement 
with  Sngland.  but  if  that  U  impossible,  without  it. 

The  sttempt  to  establish  bureaucratic  control  of  all  forms  of 
business  should  be  abandoned  and  opportunity  afforded  private 
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•Bd  iBMtotlvt  to  Umoun  »««<*•  S^S^JST  ^  ^^'^ 

mrr  to  prrmit  uniuM  uUI  unfair  pnet*M>'       ... 

aSaI  ffUUUKiioa  or  tto*  4allw  sad  to  roafeoro  endit 


I  ^tuTMM^ttao  oont^  o<  oTMllt  from  tho  TrMoury.  i 
mT^«  nISZi   totiM  FodOTSl  Bmmtv*  Syotom  ac  tk*  Uw  oca- 

s.iS*t^rr:b«mid  b.  and  r^y  .!2L*^.2£SLrir2!ST!!J!S! 

JS;S»».    "to-«nlfto.ntin  thl.ooo»jj2J»eUI^^ 
OmnU  intala.  wto«o  r»oo*«T  during  Um  nwt  yow  hM  bo«a  bmm 
^«BBUBoSaf  aU  tiM  oouatrlM of  tte  wocid.  thla  prMlM potlejr  baa 
^^mtoM*A.    Tha  raeo»«7  »«  Or***  Britain  hM  not  koanarUfl- 
iS^orgommmxt-0Umvi*Ud.    It  haa  ba«n  real   and  tharalore 


Z  Kould  abandon  tha  acuta  aationaUatic  poUcr  with  raapoet  to 
latamatlonal  trade  wbleb  now  obtalna  and  anbaUtuta  for  It  tliat 
wleetlve  reelproelty  In  the  form  and  ammceniant  at  which  Wll- 
Itea  McKlnley  waa  tbe  ttrst  ^mkeeaaan  and  propbet.  It  la  along 
the  patb  at  wldeoad  world  marteU  that  actual  and  permanent 
i^lcTwiU  ooma  to  our  agricultural  population.  I  beUeve  the 
Mtusl  deetnictkm  of  food  and  farm  i»x>ducU  while  other  mUllons 
lack  tbe  actual  neeeaattlea  of  life  la  a  ertme  againat  eoctety.  and 
the  current  pz«q;Maal  of  a  compulaory  limlUtion  of  cropa  to  be 
unaound  and  unenforceable.  It  would  be  certain  to  produce  pre- 
elaelT  tbe  aame  raaolt  that  obtained  unoiig  tobaooo  growers  when 
a  almilar  raguiation  waa  eought  to  be  enforced,  a  policy  which 
bfO««ht  in  lU  train  nlghtrtdlng.  bamtouming,  buah whacking, 
and  muxdar.  I  beUeve  intelligent  and  Tlgoroua  pzoaeeotlon  of  a 
BoUcT  of  MOlproelty  would  reatore  agricultural  proapertty  quicker 
•nd  eertalaly  more  peraaanently  than  any  artificial  reatrainta  upon 
pMduetion  promotad  by  bounUea  from  the  Federal  Treaaury  or 

forced  by  law.  ^       .  ^,  ^  .^^     ,. 

There  piopoaata  aooooapanled  by  the  diaaoiutkm  of  the  huge 
army  of  buceauerata.  tbe  reduction  of  government  ooeta  In  every 
poailhln  dliactlon  aoooc^anied  by  a  reduction  ot  tanea.  wUl  give 
llTbadc  a  pr«operoua  Amertea,  and  it  abaU  be  a  reatored  America 
in  which  tta  dtiaens  ahaU  practice  and  enjoy  freedom  of  preas. 
freodtom  of  apeach.  freedom  of  eompeUtton.  freedom  tram  bureau- 
cncy  and  fraedOM  of  the  IndlTtdual  to  puraue  hto  calling  whether 
tt  be  on  farm.  In  factory,  atore  or  oOoe,  provided  ha  doea  not 
liaiii^iiai  tlM  rtgfato  of  others. 

aBBRXowAL  smrooiAmms  rot  sncATOis 

Mr.  ASHURST.  Mr.  Prvsideot.  I  inquire  m  to  the  status 
of  the  reaolutteo— It  was  not  Introdoced  by  myaetf — iiropos- 
tng  to  proyide  additional  stenosraj^ers  for  Senators  during 
tbe  iresait  aessifoa  of  the  Senate.  Personally  I  do  not  par- 
tlBttlarly  require  an  additional  stenographer.  However, 
while  I  abaU  not  mention  the  names  of  Senators,  I  do  know 
id  two  Setiatocs  who  receive  a  thousand  letters  a  day  each. 
aad  I  eoald  name  two  other  Senators  who  receive  MOO  letters 
a  day  each.  AH  Senators  are  more  or  less  tndastrlovB.  The 
Senate  knows  how  hard  my  coUeagtie  works,  for  instance. 
I  do  not  know  that  he  needs  an  additional  stenographer, 
hut  I  could  name  at  least  70  Senators  wtio  are  overwhelmed 
with  letters. 

If  the  Senate  will  pardon  a  personal  reference.  I  received 
•jMO  letters  last  week  rtiating  to  the  municipal  bankruptcy 
toffl.    I  shall  be  able  to  aiKwer  them;  at  least  I  shall  try. 

Mi.  ROBIlfSON  of  Arkansas.  Mr.  President,  it  is  my 
taiformation  that  the  resolution  referred  to  by  tbe  Senator 
fram  Ariaona  is  pendhic  in  the  Comraittee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate.  Let  me 
add  that  the  resolution  does  not  provide  for  an  additional 
\cl«rk  to  each  Senate  oommittee  chairman,  imrluding  the 
ilMiatar  tram  ArtBona  and  myself. 

Mr.  ASHURST.  I  have  no  complaint  personally:  but,  I 
xcpecit.  many  Senators  who  are  not  chairmen  receive  letters 
In  such  large  numbers  that  it  is  hopeless  for  them  to  at- 
tempt to  make  answer,  and  our  correspondents  over  the 
country  should  either  have  replies  to  the  letters  or  the 
RsooBD  should  ^!yift«»  why  our  mail  is  not  being  answ»«d. 

Mr.  WALSH.  Mr.  President.  I  should  like  to  state  for 
the  Racois  that  I  received  yesterday  1,800  telegrams. 

aABXOBtOAOCASTXMO  OT  mWS 

Mr.  DILL.  Mr.  President,  for  several  weeks  I  have  been 
receiving  a  comiderahle  number  of  letters  from  all  parts  of 
~^ttxe  United  States  complaining  that  the  radio  statims  of  the 
country  are  about  to  discontinue  the  announcement  of  news 
throughout  the  country.  Without  exception  the  letters  have 
eomplained  very  bitterly  against  any  such  proposaL  I  have 
before  me  the  publication  of  the  National  Association  of 
Broadcasters  containing  a  report  of  the  agreonent  made 
between  the  National  Broadcasting  Co..  the  Columbia  Broad- 
easthw  System,  the  Associated  Press,  the  United  Press,  the 
International  News  Service,  and  the  Publishers'  Natioaal 
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E  adio  Oommlttde  by  which  it  Is  acned  that  beclnniiic  March  1 
t  le  newt  dtepatcbes  of  those  news  awodattons  will  not  be 
I  Brmltted  to  be  broadcast  over  radio  tjitems  except  as  given 
la  Y  the  news  associations  to  this  committee  for  periods  of  6 
I  dBtttes  each  day.  They  further  provide  that  those  broad- 
ouU  dttH  be  not  earlier  than  0:80  o'ek>ek  in  the  morolnc 
a  nd  not  prior  to  0  o'clock  at  night. 

I  have  no  desire  to  crltidae  what  the  AsK>ciated  Press  or 
t  le  United  Press  or  the  other  press  associations  or  the 
I  roadcasting  chains  may  decide  to  do  about  the  news  they 
(oUect.  but  I  do  have  this  to  say  about  the  public  service 
to  be  rendered  by  radio.  There  are  UteraUy  millions  of 
leople  in  the  country  who  depend  upon  the  announcement 
( t  news  over  the  radio  to  get  the  news  events  of  the  world. 
]  n  many  cases  at  this  time  of  the  year  they  know  what  is 
1  tappening  in  the  world  2  or  3  days  ahead  of  any  time  they 
( ould  learn  it  through  the  newspapers. 

I  venture  the  prediction  that  this  order  will  not  be  carried 
(lut  by  all  radio  stations  In  the  country  so  far  as  news 
jervice  Is  concerned.  If  the  press  sissociations  of  the  coun- 
ry  ftBd  the  broadcasting  chains  insist  that  there  shall  not 
le  more  than  5  minutes  of  news  service  over  the  radio  and 
feat  only  after  9:30  o'clock  in  the  morning  and  afto-  9  o'clock 
I  kt  night.  I  venture  the  prediction  there  will  be  a  radio  news 
lerrice  estaUished  in  the  country  that  will  give  the  news 
( »llection  agencies  a  good  deal  more  trouble  than  they  have 
( (ver  had  up  to  this  time  from  radiotjroadcasts.  The  people 
I  if  the  country  expect  the  radio  stations  to  give  them  inf  or- 
iati<m.    The  radio  stations  are  giving  them  information  at 

time. 
I  dare  to  suggest  to  the  news-gathering  associations  that 
cannot  do  more  to  popularise  their  own  newspapers 
to  allow  a  larger  use  of  their  services  than  5  minutes 
wice  a  day  after  9:30  o'clock  in  the  morning  and  after 
o'clock  at  night.  I  believe  they  are  in  position  to  combine 
,  ith  the  news-gathering  agencies  of  America  and  the  world 
,o  give  to  the  American  people  the  greatest  news  service  ever 
mown  to  the  human  family.  No  suppression  of  this  kind 
aui  long  keep  the  peoite  from  securing  the  service  from  the 
radio  stations  which  those  stations  are  able  to  give.  I  eam- 
sstly  hope  they  will  see  that  it  will  be  to  their  interest  to 
satisfy  the  desires  of  the  people  for  this  information,  azxd  not 
attempt  to  shut  off  a  great  radio  service  in  the  form  of  news 
n  this  country. 

Mr.  President.  I  ask  leave  to  have  printed  in  the  Recors 
it  the  conclusion  of  my  remarks  the  statement  from  the 
!iational  Association  of  Broadcasters'  publication  of  Pebru- 
UT  17.  to  which  I  have  just  referred. 

There  being  no  objection,  the  statement  referred  to  was 
ardered  to  be  printed  in  the  Recokd.  as  follows: 

BABIO-WXWS     PaOOSAlf     DTBCTmC     MABCH     1 

The  Associated  Press,  United  Press,  and  the  International  News 
3ervtce  have  notified  all  member  and  client  newspapers  that,  effec- 
tive March  1,  1994,  the  broadcasting  of  news  from  their  telegraphic 
reports  is  prohibited,  except  in  accordance  with  a  recently  promul- 
gated program. 

The  text  of  this  program,  which  has  been  carried  on  the  wires  of 
tU  newspapers  receiving  press-association  service,  along  with  an 
uinouncement  by  E.  H.  Harris,  of  Richmond.  Ind..  chairman  of  the 
publishers'  national  radio  committee,  is  as  follows: 

Mrw  ToBK,  N.T..  Januarg  31.  1934. 
Note  to  editors: 
for  InformaUon  of  publishers  and  for  publication,  if  desired: 

After  a  series  of  conferences,  the  newspaper,  press-association, 
and  radio  groups  met  at  the  Hotel  Biltmore  and  arranged  that  the 
prograas  for  news  broadcasting  ahoxild  beccMne  effective  March  1« 
1934. 

Mr.  Hdwln  S.  Friendly,  of  the  executive  oommittee  of  the  pub- 
lishers' national  radio  oommittee.  was  elected  chairman  of  tha 
administration  oommittee  to  organize  the  bureau  in  cooperation 
with  tbe  publishers'  national  radio  committee  and  In  aocordanca 
with  the  program  outlined. 

Represented  at  the  meeting  were:  Associated  Press,  United  Press, 
International  News  Service,  National  Broadcasting  Oo..  Columbia 
Ktjadcasting  System,  and  the  publishers'  national  radio  committee. 
The  managing  director  of  the  National  Association  ot  Broadcastera 
was  present  at  the  meeting  as  an  observer. 

The  Col\imbla  Broadcasting  S3rstem  and  the  National  Broadcast- 
ing Co.  have  announced  that  in  accordance  with  their  previously 
expressed  Intention  they  have  difdded  to  withdraw  from  the  newa- 
gathering  field. 
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The  program  is  as  follows: 

That  a  commtttoe  oonnisting  nf  1  representative  of  tha  Amarl- 
oan  Nowipapcr  Publisher*  AMocintlon.  I  repreaentatlve  taoh  from 
tha  United  Preis,  the  AMocinted  Press,  and  the  International  Ifawi 
Sarvloe.  1  representative  from  the  National  Association  nf  Broad- 
casters, and  1  representative  each  from  the  National  Broadcast- 
ing Co.,  and  tho  Columbia  Broadcasting  System,  totaling  7  mem- 
beri,  with  1  vote  each,  should  constitute  a  committee  to  set  up 
with  proper  editorial  control  and  supervision  a  bureau  designed 
to  furnish  to  the  radio  broadcasters  brief  dally  news  bxilletln  for 
broadcasting  purposes.  The  chairman  of  the  above  committee 
will  be  the  representative  of  the  American  Newspaper  Publishers 
Association  and  a  member  of  the  Publishers  National  Radio  Com- 
mittee. All  actions  of  this  committee  will  be  in  conjunction  with 
the  Publishers  National  Radio  Committee. 

The  newspaper  and  press  association  members  of  this  committee 
are  authorized  and  empowered  to  select  such  editor  or  editors 
and  establish  such  a  bureau  as  may  be  necessary  to  carry  out  the 
purposes  of  this  program,  to  wit: 

"  To  receive  from  each  of  the  three  principal  press  associations 
copies  of  their  respective  day  and  night  press  reports,  from  which 
shall  be  selected  bulletins  of  not  more  than  30  words  each,  suffi- 
cient to  fill  two  broadcast  periods  daily  of  not  more  than  5  min- 
utes each." 

It  Is  proposed  that  a  broadcast,  to  be  based  upon  bulletins 
taken  from  the  morning  newspaper  report,  will  be  put  on  the  air 
by  the  broadcasters  not  earlier  than  9:30  a.m.,  local  station  time, 
and  the  broadcast  based  upon  the  day  n-wspaper  report  will  not  be 
put  on  the  air  by  the  broadcasters  prior  to  9  pjn.,  local  station 
time. 

It  is  agreed  that  these  news  broadcasts  will  not  be  sold  for 
commercial  purposes. 

All  expense  incident  to  the  functioning  of  this  bureau  will  be 
borne  by  the  broadcasters.  Any  station  may  have  acTess  to  'jhese 
broadcast  reports  upon  the  basis  of  this  program  UF>on  its  request 
and  agreement  to  pay  its  proportionate  share  of  the  expense 
involved. 

Occasional  news  bulletins  of  transcendent  importance,  as  a 
matter  of  public  service,  will  be  furnished  to  broadcasters,  as  the 
occasion  may  arise  at  times  other  than  the  stated  periods  above. 
These  bulletins  will  be  written  and  broadcast  in  such  a  manner  as 
to  stimulate  public  Interest  in  the  reading  of  newspapers. 

The  broadcasters  agree  to  arrange  the  broadcasts  by  their  com- 
mentators in  such  a  manner  that  these  F»erlods  will  be  devoted  to 
a  generalization  and  background  of  general  news  situations  and 
eliminate  the  present  practice  of  the  recital  of  spot  news. 

A  part  of  this  program  is  to  secure  the  broadcasting  of  news 
by  newspaper-owned  stations  and  independently  owned  stations 
on  a  basis  comparable  to  the  foregoing  schedule.  The  press  asso- 
ciations will  Inform  their  clients  or  members  concerning  the 
broadcasting  of  news  from  press  association  reports  as  set  forth  In 
the  foregoing  schedule. 

The  Publishers  National  Radio  Committee  will  recommend  to  all 
newspaper  publishers  the  above  program  for  their  approval,  and 
will  urge  upon  the  members  of  the  Associated  Press  and  the 
managements  of  the  International  News  Service  and  the  United 
Press  the  adoption  of  this  program. 

By  this  program  it  Is  believed  that  public  interest  will  be 
served  by  making  available  to  any  radio  station  in  the  United 
States  for  broadcasting  pxirposes  brief  dally  reports  of  authentic 
news  collected  by  the  press  associations,  as  well  as  making  avail- 
able to  the  public  through  the  radio  stations,  news  of  transcendent 
Importance  with  the  least  possible  delay. 

E.  H.  Hahris, 
Chairman  Publishers  National  Radio  Committee. 

CALL  OF  THE  ROLL 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  becomes 
necessary  to  make  a  statement  with  respect  to  the  order 
of  business.  I  think  there  should  be  a  quorum  present, 
and  I  therefore  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 

answered  to  their  names: 

Robinson.  Ark. 

Robinson.  Ind. 

Russell 

Schall 

Sheppard 

Shlpstead 

Sinlth 

Steiwer 

Stephens 

Thomas.  Okla. 

Thomas.  Utah 

Thompson 

Townsend 

Trammell 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Whlta 


Adams 

Couzens 

Kean 

Ashurst 

Cutting 

Keyes 

Austin 

Davis 

King 

BaUey 

Dickinson 

La  Pollette 

Bankhead 

Dleterlch 

Logan 

Barbour 

DUl 

Lonergan 

Barkley 

Duffy 

Long 

Black 

Erlckson 

McAdoo 

Bone 

Peas 

McCarran 

Borah 

Fletcher 

McGUl 

Brown 

Frazler 

McKellar 

Bulkley 

George 

McNary 

Bulow 

Gibson 

Murphy 

Byrd 

Ooldsborough 

Neely 

Capper 

Gore 

Norrls 

Caraway 

Hale 

Nye 

Carey 

Harrison 

O'Mahoney 

Clark 

Hastings 

Overton 

Connally 

Hatch 

Pittman 

Coolldge 

Hatfield 

Pope 

Copeland 

Hayden 

Reed 

Coetlgan 

Johnson 

Reynolds 

Mr.  DZETERZCR.  X  dMir«  to  announce  that  my  col- 
league the  senior  Senator  from  Illinois  I  Mr.  Ligwxal  is  un- 
avoidably absent  this  momlnt. 

Mr.  FE88.  I  desire  to  announce  that  the  senior  Senator 
from  Rhode  Island  I  Mr.  MrrcALrl.  the  junior  Senator  from 
Rhode  Island  [Mr.  Hibirt],  the  Senator  from  South  Da- 
kota [Mr.  NoRBgcxl.  the  Senator  from  Miseourl  I  Mr.  Pat- 
mtsoN],  and  the  Senator  from  Connecticut  [Mr.  Walcott] 
are  necessarily  detained  from  the  Senate. 

Mr.  ROBINSON  of  Arkansas.  I  wish  to  announce  that 
the  Senator  from  Virginia  [Mr.  Glass]  is  detained  from 
the  Senate  by  illness,  and  that  the  Senator  from  South 
Carolina  [Mr.  Bysncs]  and  the  Senator  from  Montana 
[Mr.  Whkxlkr]  are  absent  because  of  severe  colds. 

Mr.  McKELLAR.  I  desire  to  announce  that  my  col- 
league [Mr.  BachmanI  is  unavoidably  detained  from  the 
Senate.    I  wish  this  announcement  to  stand  for  the  day. 

The  VICE  PRESIDENT.  Eighty-six  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

ORDXR  or  Busunsss 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  had  be«a 
my  expectation,  and  I  think  that  of  the  Senate  generally. 
that  the  Senate  would  proceed  today  with  the  further  con- 
sideration of  the  independent  offices  appropriation  bill.  On 
Thursday  an  order  was  made  that,  following  the  conclusion 
of  the  coijsideration  of  that  bill,  the  Senate  should  proceed 
to  the  consideration  of  House  biU  6604,  the  naval  construc- 
tion bill.  This  morning  I  have  been  advised  by  his  physi- 
cian that  the  Senator  from  South  Carolina  [Mr.  Byrkis] 
is  ill,  and  I  have  also  l>een  informed  by  the  Senator  from 
Nevada  [Mr.  McCarran  1  that  he  is  unable  to  proceed  with 
the  subject  matter  referred  to.  I  am,  therefore,  going  to 
submit  a  request  for  a  modification  of  the  order,  to  the 
effect  that  the  Senate  now  proceed  with  the  consideration 
of  the  naval  construction  biU.  Aside  from  the  independent 
offices  appropriation  bill,  there  Is  one  other  general  ap- 
propriation bill  now  on  the  calendar,  having  Just  been  re- 
ported this  morning.  I  refer  to  the  Treasury  and  Post 
Office  appropriation  bill.  The  Senate  will  be  ready  to  pro- 
ceed with  that  measure,  I  believe,  in  the  early  future,  but 
the  conditions  surrounding  that  bill  are  not  such  that  I 
feel  it  can  be  taken  up  at  once.  I  therefore  ask  unanimous 
consent  that  the  Senate  proceed  now  with  the  naval  con- 
struction bill. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Arkansas? 

Mr.  BORAH.  Mr.  President.  I  understand  that  the  effect 
of  the  request,  if  granted,  will  be  to  lay  aside  for  the  pres- 
ent the  independent  offices  appropriation  bill? 

Mr.  ROBINSON  of  Arkansas.  Tes;  the  request  is  to 
let  that  biU  go  over  for  the  day,  and  it  may  be  necessary 
even  to  let  it  go  over  until  Wednesday.  However,  I  am  not 
asking  now  that  the  bill  go  over  further  than  today.  It  Is 
desired  to  take  up  the  independent  offices  appropriation  bill 
as  early  as  practicable,  but  the  Senator  from  Virginia  [Mr. 
Glass!  being  absent  on  accotmt  of  illness,  the  Senator  from 
South  Carolina  [Mr.  Btrnks]  also  being  ill,  and  the  Sen- 
ator from  Nevada  [Mr.  McCarran]  representing  to  me  that 
it  is  his  earnest  desire  that  the  bill  go  over  today,  I  submit 
the  request  and  that  we  proceed  with  the  consideration 
of  the  naval  construction  bill. 

Mr.  McNARY.  Mr.  President,  in  view  of  the  statement 
made  by  the  Senator  from  Arkansas,  I  Join  with  him  In 
that  request.  I  think  he  just  answered  a  question  I  was 
about  to  propound;  namely,  If  the  absent  Senators  should 
return  tomorrow  and  we  should  conclude  consideration  of 
the  naval  construction  bill,  whether  we  may  then  proceed 
to  consideration  of  the  independent  offices  appropriation 

bill. 

Mr.  ROBINSON  of  Arkansas.  The  naval  construction  bUl 
might  then  be  laid  aside  if  the  Senate  should  so  desire. 

Mr.  McNARY.  In  other  words,  assuming  that  we  shall 
not  conclude  consideration  of  the  Vinson  naval  construction 
bill  today  and  that  the  Senator  from  South  Carolina  and 
the  Senator  from  Nevada  shall  be  present  tomorrow,  will 
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the  Senator  from  Arkansas  be  willing  to  take  up  the  Inde- 
pendent oflVccs  appropriation  bill  tomorrow  and  lay  aside  the 
xinflnished  business?  ^     ^     *w  * 

Mr.  ROBINSON  ot  Arkansas.  I  would  desire  to  do  that. 
and  would  submit  the  necessary  request  looking  to  that  end. 

Mr.  NORRIS.  Mr.  President,  of  course  I  cannot  object 
to  the  laying  aside  the  independent  offices  appropriation 
bill  when  two  Senators  are  ill  and  cannot  be  present;  but 
1  want  to  state  to  the  Senate  that  I  had  made  arrange- 
ments, not  knowing  anything  about  the  situation  which  has 
Just  developed,  to  leave  the  city  tomorrow  and  I  cannot  now 
change  the  arrangements  I  have  made  and  will  probably  be 
absent.  I  was  very  anxious  to  be  here  during  the  considera- 
tion of  two  items  in  the  appropriation  bill.  I  simply  want 
to  state  that  fact  as  an  explanation  for  my  absence. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arkansas?  The  Chair  hears  none,  and 
it  is  so  ordered. 

KZSSACE  TKOM  THE  HOT7SV 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  <me  <rf  Its  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  ttiOtoe  bill  (H Jl. 
71M)  Tnftfcjng  appropriations  for  the  Navy  Department  and 
the  naval  service  for  the  fiscal  year  ending  June  30,  1935, 
and  for  other  purposes,  requested  a  conference  wiUi  the 
Senate  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  Mr.  Aysks  of  Kansas.  Mr.  Ca«y.  Mr.  Haitt.  Mr. 
SwicK,  aiKi  Mr.  Buckbss  were  appointed  managers  on  the 
part  of  the  House  at  the  conference. 

WAVAX.  COWSTRTTCTIOW 

Mr.  TRAMMELL.  Mr.  President.  I  ask  that  the  naval 
construction  bill  be  laid  before  the  Senate. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate the  unfinished  business,  being  House  bill  6604. 

The  Senate  resumed  the  consideration  of  the  bill  (ILR. 
6604)  to  establish  the  composition  of  the  United  States 
Navy  with  respect  to  the  categories  of  vessels  limited  by 
the  treaties  signed  at  Washington  February  6.  1922.  and  at 
London  April  22,  1930.  at  the  limits  prescribed  by  those 
treaties;  to  authorize  the  constniction  of  certain  naval 
vessels;  and  for  other  purposes. 

Mr.  TRAMMELL.  I  desire  to  request  that  the  lonnal 
reading  of  the  bin  constituting  the  unfinished  biulness  be 
dispensed  with,  and  that  the  bill  be  read  for  amendment,  the 
amendments  of  the  committee  to  be  first  considered. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  FRAZIZR.  Mr.  President.  Inasmuch  as  the  biU  re- 
ferred to  is  very  short,  and  there  has  been  a  good  deal  of 
newspaper  talk  about  11.  I  think  it  would  be  very  well  to 
have  it  read  when  the  time  comes  to  consider  it.  I  do  not 
want  to  take  the  time  now  from  the  Senator  from  West 
Virginia  [Mr.  Hattimld},  who.  I  understand,  desires  to  ad- 
dress the  Senate. 

The  VICE  PRESIDENT.    Objection  is  made. 

Mr.  KING.  Mr.  President,  does  the  Senator  in  charge  of 
the  bin  intend  to  make  an  opening  statement  explaining  the 
implications  and  the  terms  of  the  biU? 

Mr.  TRAMMELL.  Mr.  President,  the  biU  Is  quite  short, 
and  there  has  been  much  newspaper  discussion  of  it,  so  I 
thought  I  would  be  courteous  and  allow  those  opposed  to  the 
bill,  if  there  are  such 

Mr.  BUNO.    Tliere  are  some. 

Mr.  TRAMMELL.    To  make  their  speeches  if  they  desire. 

ximDuoa  oBPASTMxirr  appkopriations 
The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
oi  the  House  of  Representatives  disagreeing  to  the  amend- 
ments of  the  Senate  to  the  bill  (HJl.  6951)  making  appro- 
priations for  the  Department  of  the  Interior  for  the  fiscal 
year  ending  June  30.  1935.  and  for  other  purposes,  and  re- 
questing a  conference  with  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  thereon. 

Mr.  HAYDEN.  Mr.  President.  I  move  that  the  Senate 
Insist  upon  its  amendments,  agree  to  the  conference  re- 
quested by  the  HcMise.  and  that  the  Chair  appoint  conferees 
on  the  part  of  the  Senate. 
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The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pcinted  Mr.  HAYDEif,  Mr.  McKkllar,  Mr.  Thomas  of  Okla- 
hcma.  Mr.  Nyk,  and  Mr.  Stsxwkk  conferees  on  the  part  of 
the  Senate. 


AlCENDMEKT  OF  FOOD   AND   DRUGS   ACT 

Mr.  COPELAND.    Mr.  President.  I  ask  unanimous  cen- 
se Qt.  out  of  order,  to  introduce  a  bill  which  I  understand  will 


numbered  2800.    This  is  a  rewriting  of  the  more  or  less 
fslmous — or  infamous — food  and  drugs  bill. 

Mr.  President.  I  desire  to  say  for  myself  that  I  thought  I 
hid  had  all  the  troubles  one  could  have  in  this  life;  but  in 
am  my  experience  I  have  never  had  so  many  worries  and  so 
much  trouble  as  I  have  had  in  connection  with  this  bill. 
Tie  subcommittee  held  long  hearings,  and  I  myself  have 
b<€n  in  conference  almost  constantly  since  Christmas  with 
vJirious  groups  representing  the  advertising,  food,  drug,  and 
cdsmetic  industries. 

Mr.  BORAH.  Mr.  President,  I  could  not  quite  hear  the 
Senator.    Is  he  reintroducing  a  food  and  drug  bill? 

Mr.  COPELAND.  The  Senator  is  right.  I  am  introducing 
a  rewritten  bill  on  this  subject. 

Mr.  BORAH.    Does  it  contain  changes  from  the  second 
bll? 
Mr.  COPELAND.    There  are  changes  from  the  second  bilL 
Mr.  BORAH.    Can  the  Senator  tell  us  briefly  what  the 
cJianges  are? 

Mr.  COPELAND.  Mr.  President,  in  response  to  the  re- 
q  lest  of  the  Senator  from  Idaho  I  shall  endeavor  to  explain 
Y  ;ry  briefly  some  of  the  changes  proposed.  Before  doing  so. 
l^ever,  let  me  finish  what  I  started  to  say;  namely,  that 
ere  have  been  almost  constant  conferences  with  different 
anches  of  the  industries  affected,  and  with  citizens  who 
e  concerned,  as  I  am.  in  having  the  consumer  protected. 
It  was  quite  apparent  that  the  first  bill  placed  in  the  hands 
the  Secretary  of  Agriculture  what  personally  I  regard  as 
great  arbitrary  power.  After  due  consideration,  it  was 
ided  to  provide  for  appeal  boards  to  deal  with  proposed 
rfegulations — 2  boards  appointed  by  the  President.  1  of  phy- 
s  cians  interested  in  iniblic  health,  and  the  other  made  up  of 
^representatives  of  the  Department,  3  representing  the  con- 
ing public,  and  2  from  the  industries  affected.  This  is 
appeal  board  to  deal  with  foods. 
A  great  effort  was  made  to  have  the  committee  do  away 
ith  the  provision  which  the  original  bill  contained,  de- 
rkuadlng  a  disclosure  of  formulas  upon  the  packages  carry- 
iig  proprietary  foods.  The  committee  did  not  feel  free  to 
1 0  that,  aiul  has  not  done  so. 

The  chief,  perhaps  the  most  conspicuous,  change  is  the 
cne  I  have  mentioned — the  possibility  of  appeal  to  the  two 
toards. 

There  was  a  feeling  on  the  part  of  certain  divisions  of  the 
iiedical  profession  that  there  was  an  attack  upon  the  pre- 
logatives  of  the  doctor,  particularly  of  the  chiropractors. 
In  the  bill  is  a  provision  that  devices  intended  to  affect  the 
Gtructm-e  on  any  function  of  the  body  should  be  subject  to 
tihe  same  regulations  that  drugs  are.  Certain  devices  are 
sold  and  distributed  through  the  public  mails  and  in  com- 
iierce.  such  as  radium  discs,  which,  attached  to  the  body. 
ixe  alleged  to  cure  the  ailments  of  the  human  being.  Of 
(ourse.  personally.  I  do  not  subscribe  to  that  doctrine;  but 
this  bill  makes  certain  that  the  medical  practitioner  shall 
not  be  interfered  with  in  his  practice. 

I  call  the  attention  of  the  Senator  from  Montana  [Mr. 
IIrickson]  to  this  particular  change,  appearing  on  page  2. 
^nes  4  and  5,  which  appears  in  this  bill.  S.  2800. 

After  great  tribulation,  the  subcommittee  determined  upon 
bill.    It  was  presented  to  the  full  committee  at  the  last 

feeeting.    There  it  was  decided,  for  various  reasons,  that 
ere  should  be  a  reprint  of  the  bill. 

The  first  bill  was  numbered  1944,  and  is  known  to  the 
^  ?orld  as  the  "  Tugwell  bill."  The  bill  which  I  introduced 
lis  a  substitute  was  known  as  Senate  bill  2000.  Senate 
iill  2000  was  revised  by  the  committee,  and  various  minor 
Changes  have  since  been  made.  The  criticisms  which  have 
been  sent  in  have  related  to  Senate  bill  2000.  and  we  were 
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not  clear  whether  it  was  the  original  Senate  bill  2000  or  the 
modified  Senate  bill  2000. 

So,  in  order  that  there  may  be  a  target  at  which  to  shoot, 
which  is  the  real  target,  it  was  deemed  wise  on  the  part  of 
the  full  committee  that  a  reprint  should  be  made,  a  clean 
print,  in  order  that  the  final  conclusions  of  the  subcommittee 
might  be  presented  in  such  form  that  they  might  be  under- 
stood by  all  those  who  are  interested. 

Mr.  DILL.    Mr.  President 

Mr.  COPELAND.  So  this  bill  is  introduced,  and  there  Is 
to  be  a  public  hearing  on  the  27th,  when  anybody  who  is 
interested  in  firing  a  few  more  shots  at  food  and  drug  control 
may  have  that  opportunity. 

I  yield  to  the  Senator  from  Washington. 

Mr.  DILL.  That  was  the  matter  about  which  I  desired  to 
ask  the  Senator. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  COUZENS.  What  has  the  Senator  done  in  the  bill 
about  the  advertisers?  Evidently  that  is  a  matter  that  is 
going  to  be  influenced  largely  by  the  press. 

Mr.  COPELAND.  The  objection  of  the  Periodical  Adver- 
tisers, representing  144  of  the  great  monthly  and  weekly 
Journals — the  Cxutis  Publishing  Co.  periodicals,  the  Harper 
and  Hearst  publications.  Collier's,  the  MacFadden  publica- 
tions, and  others  to  a  total  of  144 — related  largely  to  two 
things  in  the  bill;  and  I  may  also  say  that  that  is  true  of 
the  Editorial  Association,  representing  the  small  newspapers. 
They  objected  to  making  individual  members  of  the  corpora- 
tion publishing  the  periodical  carrying  these  advertisements 
personally  responsible  for  what  might  be  stated  in  the  ad- 
vertising. The  bill  provides  that  the  advertiser  may  take 
refuge  in  a  certificate  that  the  advertising  copy  was  received 
from  a  given  manufacturer,  and  that,  having  given  that 
information  to  the  Department  of  Agriculture,  the  advertiser 
Is  released  from  responslbihty,  and  the  Department  will  deal 
directly  with  the  manufacturer  who  has  put  forth  the  claim 
which  the  Department  may  hold  to  be  fictitious. 

Mr.  COUZENS.  But  it  does  not  involve  the  reliability 
of  the  manufacturer  at  all.  If  the  publisher  publishes,  and 
the  manufacturer  is  Irresponsible,  the  pubUc  is  not  protected. 
Is  that  the  case? 

Mr.  COPELAND.  The  publisher  is  protected,  in  that  he 
Li  required  to  give  to  the  Secretary  of  Agriculture  the  name 
of  the  manufacturer  preparing  the  copy  and  making  the 
claim;  and  then,  the  responsibility  having  been  fixed  upon 
the  manufacturer,  the  action  of  the  Department  is  against 
the  manufacturer. 

That  is  not  quite  all  the  criticism  offered  by  the  advertising 
media.  There  was  great  objection  on  their  part  to  giving 
the  Department  of  Agriculture  the  right  to  establish  grades 
of  food  products.  The  McNary-Mapes  bill  provided  for  the 
grading  of  canned  foods.  One  grade  was  established,  and 
then,  under  certain  conditions,  what  might  be  called  "  sub- 
standard products  "  were  to  be  sold. 

In  the  original  Tugwell  bill  provision  was  made  for  the 
establishment,  by  the  Department,  of  grades  of  foods  or 
products — grade  A,  grade  B,  grade  C,  or  whatever  it  might 
be. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield  to 
me  for  a  question? 

Mr.  COPELAND.    Yes. 

Mr.  McKELLAR.  I  was  not  present  when  the  Senator 
began  his  remarks.  Is  this  a  report  from  the  conunittee,  or 
is  it  Just  a  request  to  have  a  new  bill  printed? 

Mr.  COPELAND.    The  latter  Is  the  case. 

Mr.  McKELLAR.    I  thank  the  Senator. 

Mr.  COPELAND.  If  I  may  continue,  the  advertisers  did 
not  wish  to  have  the  Department  establish  several  grades. 
There  was  no  opposition  on  their  part,  or  on  the  part  of 
anybody  worth  while,  to  having  a  quality  grade  established 
at  just  as  high  a  level  as  the  Department  might  determine. 
That  is  a  matter  of  discretion  on  the  part  of  the  Depart- 
ment. The  bill  was  discussed  with  those  in  high  authority, 
and  it  was  determined  that  the  bill  should  provide  for  the 
establishment  of  one  quality  grade  which  must  be  met  by 


every  manufactura-.  That  grade  should  be  hlg^  eoou^  to 
insure  that  the  product  is  whole6<Mne.  nutritious,  and  worthy 
of  distribution  in  coounerce.  Above  that  standard  the 
manufacturers  are  permitted  to  go  as  far  as  they  Uk»  in 
establishing  supergrades. 

With  these  amendments  the  periodical  publishers  and 
the  newspapers  are  not  in  opposition  to  the  MIL  They  itate 
frankly  that  they  are  not  competent  to  Judge  of  the  scien- 
tific aspects  of  the  matters  considered,  but,  as  far  as  they 
are  concerned,  that  they  have  withdrawn  their  oppsMiUon. 

Let  me  say,  Mr.  President,  that,  as  I  see  it.  this  bill  now 
Is  a  sane,  sensible,  workable  bill.  My  own  experienoe  in 
the  administration  of  food  and  drugs  laws  makes  me  beUers 
that  the  measure  can  be  administered  in  a  way  to  give 
protection  to  the  American  people.  I  want  Senators  to 
know  that  there  are  those  who  continue  in  bitter  opposition 
to  the  bill,  but,  in  my  opinion,  they  are  largely  those  who 
would  be  In  opposition  to  any  attempt  whatever  at  regula- 
tion, and  of  course  we  cannot  hope  to  please  them.  We 
have  no  desire  to  please  them. 

So,  Mr.  President,  this  bill  is  presented  in  order  that  there 
may  be  before  the  Senate  and  before  the  committee  at  the 
hearing  next  week  the  final  conclusion  of  the  subcommittee 
as  to  what  should  be  included  in  the  bilL  When  presented 
to  the  full  committee  it  was  the  consensus  that  the  matter 
should  be  dealt  with  in  this  manner.  So,  unless  there  are 
other  questions.  I  ask  imanimous  consent  that  the  bill  be 
received  and  properly  referred. 

The  PRESIDING  OFFICER  (Mr.  AsAxs  in  the  chair). 
The  bill  will  be  received  and  referred  to  the  Committee  on 
Commerce. 

The  bill  (S.  2800)  to  prevent  the  manufacture,  shipment, 
and  sale  of  adulterated  or  misbranded  food,  drtnk,  drugs, 
and  cosmetics,  and  to  regulate  traffic  therein;  to  prevent 
the  false  advertisement  of  food,  drink,  drugs,  and  cosmetics, 
and  for  other  purposes,  was  read  twice  by  its  title  and  re- 
ferred to  the  Committee  on  Commerce. 

FiKsmvAnoir  or  pimirr  svrsxia  covtT  cRAmn 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  ask  leave 
to  submit  a  resolution,  and  will  take  Just  a  moment  to 
explain  It. 

It  is  expected  that  in  a  few  weeks  the  Supreme  Court  will 
vacate  the  room  now  occupied  by  it  In  the  Senate  wlnf  of 
the  Capitol  and  move  into  quarters  in  the  new  Supreme 
Court  Bulldinf .  There  is  great  interest  in  the  subject  mat- 
ter of  this  resolution,  which  provides  for  the  preservation 
of  the  room  and  its  being  kept  open  under  such  rules  and 
regulations  as  may  be  prescribed  by  the  Architect  of  the 
Capitol,  with  the  approval  of  the  Committee  on  Rules  of 
the  Senate. 

Let  me  say  Just  one  more  word.  It  is  my  understand- 
ing that  a  simple  Senate  resolution  is  adequate  to  accom- 
plish the  purposes  in  view.  If,  however,  it  be  foimd  that  a 
concurrent  resolution  in  necessary,  the  matter  can  be  so 
reported  by  the  Committee  on  Rules. 

Mr.  COPELAND.  Mr.  President,  I  am  glad  that  the  Sen- 
ator from  Arkansas  has  submitted  the  resolution,  bect^vae 
in  my  capacity  as  Chairman  of  the  Committee  on  Rules  I 
have  had  various  conferences  with  interested  citizens,  and 
there  is  a  general  sentiment  that  the  Supreme  Court  room 
as  it  is  at  present  should  be  preserved.  Of  course,  the 
Supreme  Court  room  now  is  not  as  it  was  originally,  when 
it  was  the  Senate  Chamber,  because  it  dipped  down  into 
what  is  now  the  basement,  or  where  the  law  library  is  lo- 
cated. But  this  room  has  been  used  for  so  many  years,  and 
has  so  many  traditions  and  matters  of  historical  interest 
associated  with  it.  that  it  is  generally  believed  it  would  be 
a  very  sad  thing,  and  a  wrong  thing,  to  cut  Uu  Supreme 
Court  room  into  spaces  to  be  used  for  other  purpoees.  So 
for  myself  I  want  to  declare  my  very  great  desire  to  have 
the  Supreme  Court  chamber  left  as  it  is.  Later  the  Com- 
mittee on  Rules  of  the  Senate  may  determine  what  uses 
may  be  made  of  the  space  when  the  room  is  so  preserved, 
but  certainly  it  should  be  our  thought,  I  believe,  to  main- 
tain the  chamber  as  it  is. 
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Ux.  WEBB.  Ux.  President.  I  did  not  hear  the  reaoluUon 
read,  and  I  am  ikot  aware  what  Its  punmt  Is.  Does  the 
resolution  provide  for  the  use  of  the  Supreme  Court  room 
for  other  xwrpoaes? 

B«r.  COPELAND.  I  think  it  might  be  well  to  have  the 
resolution  read.  It  was  submitted  by  the  Senator  from 
Arkansas. 

Mr.  ROBINSON  of  Arkansas.  Let  the  resolution  be  read. 
I  am  not  asking  action  on  it  now. 

The  VICE  PRESIDKNT.  The  clerk  win  read  the  resolu- 
tion. 

The  resolution  (8.Res.  193)  was  read  and  referred  to  the 

Committee  on  Rules,  as  follows: 

Iteaolved,  Th*t  the  room  now  occupied  by  the  United  States 
Buprcme  Oonrt  in  the  Senftte  wing  of  the  Capitol,  when  Tacated 
by  tbe  Ooxirt.  shaU  be  preserved  and  kept  open  to  the  public 
^i««i*i-  such  rules  and  regulation*  as  may  be  preecrlbed  by  the 
Architect  of  the  Capitol,  with  the  approval  of  the  Committee  on 
Rulea  of  the  Senate. 

Mr.  FESS.  Mr.  President.  I  did  not  understand  the  pur- 
port of  the  resolution,  and  I  am  very  grateful  to  the  leader 
of  the  majority  in  the  Senate  for  having  taken  the  precau- 
tion to  submit  a  resolution  which  will  prevent  what  I  was 
afraid  was  going  to  take  place.  As  the  Senator  will  no  doubt 
recall,  some  2  or  3  years  ago  there  was  a  sort  of  a  general 
plan  for  dividing  the  room  up  for  the  use  of  Senators  and 
committees.  To  me  that  was  a  horrible  suggestion.  The 
resolution  provides  for  doing  exactly  what  I  should  like  to 
see  done. 

Mr.  BARBOUR.  Mi.  President,  apropos  the  remarks 
which  have  just  been  made  in  connection  with  the  Supreme 
Court  chamber,  I  ask  unanimous  consent  that  a  brief  excerpt 
from  a  letter  Just  received  by  me  from  Dr.  Nicholas  Murray 
Butler,  president  of  Columbia  University,  be  printed  in  the 
Rscoas  at  this  point. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Recoko,  as  follows: 
(KKcerpt  from  letter  of  Dr.  Nicholaa  Murray  Butler.  Feb.  13.  1034] 

•  •  •  The  room  now  occupied  by  the  United  States  Supreme 
Court  ahotUd  not  be  permitted  to  be  used  for  any  other  adminis- 
trative or  govsmmental  purposes  when  the  Court  goes  to  Its  new 
building,  but  kept  as  It  uav  is — to  be  a  center  of  pilgrimage  for 
young  Americans  for  generations  to  come.  The  Supreme  Court 
hae  been  ther*  since  1860  and  the  Senate  was  there  for  some  40 
jmm  before  that.  It  la  within  thoee  walls  that  the  great  speeches 
of  Hayne  and  Webster,  of  Clay  and  Calhoun,  of  Benton  and  Doug- 
las, and  of  Seward  were  made.  I  can  think  of  few  rooms  In  the 
worid  which  have  flner  or  more  powerful  associations,  that  would 
Influence  our  young  people  to  a  better  understanding  ot  what  the 
word  "  patrtoOam  "  really  means. 

ST.  LAwanrcs  WAnswAT  nxATT — emtoual  nom  toromto 

sxaa 

Mr.  LOGAN.  Mr.  President,  during  the  discussion  of  the 
St.  Lawrence  Waterway  Treaty  a  certain  editorial  appear- 
ing tn  the  Toronto  Mail  and  Empire  has  been  mentioned 
a  number  of  times  by  Senators.  That  editorial  is  In  the 
nature  ot  a  reflection  upon  the  representatives  of  the  United 
States  Government  in  reaching  an  agreement  on  that  treaty. 
It  is  rather  a  Jubilant  editorial,  setting  out  the  fact  that  the 
Xmited  States  got  much  the  worst  of  it.  I  think  possibly 
It  has  been  dreulated  to  do  harm  by  those  who  oppose  the 
treaty,  not  only  In  the  United  States,  but  in  Canada  as  welL 

I  have  before  me  another  editorial,  appearing  in  another 
Canadian  paper,  the  Toronto  Star,  which  I  have  checked 
very  carefully,  and  it  appears  to  me  that  It  more  nearly 
states  the  facts  than  does  the  editorial  which  has  been  re- 
ferred to  so  often  by  those  who  oppose  the  treaty. 

I  ask  unanimous  consent  to  have  the  editorial  appearing 
tn  the  Toronto  Star  follow  my  remarks  in  the  Rsoom. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  editorial  was  (nrdered  to  be 
printed  In  the  Racou.  as  follows: 

{From  the  Star.  Toronto  Ontario.  Feb.  IS.  IBM] 

A  OVB-Am-TAKB  nOCATT 

A  lot  Of  glve-aad-take  was  neee— ry  on  the  part  at  Canada 
■ad  tlM  Untted  States  before  tt  was  postf ble  to  come  to  an  agres- 
■MBk  for  ttas  Joftot  development  of  the  tntsmatkmal  asetUm  of  the 
St.  Lawrenoe  River  and  the  completkm  of  a  a.OOO-mlls  water  high- 
way between  Um  heart  at  the  continent  and  the  Atlantic  OcMn. 
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Tie  long  years  of  delicate  negotiations  ended  with  an  agreement 
Xm  cause  each  nation  tried  to  understand  the  other's  position  and 
respect  Its  rights.  Interests,  and  sensibilities. 

Selfish  Interests  that  are  opposing  the  treaty  in  the  United  States 
8«  nate  are  making  much  of  an  editorial  published  in  the  Mail  and 
Bnplre  which  suggested  that  Johnny  Canuck  had  been  too  slick 
fcr  Uncle  Sam  in  the  negotiations  and  had  saddled  most  of  the 
c<et  of  the  project  on  the  United  States  although  4.000.000  of 
tlie  5.000.000  horsepower  to  be  generated  on  the  river  would  be 
o'med  by  Canada.  Those  who  are  familiar  with  the  St.  Lawrence 
q  lestion  know  how  misleading  was  that  article.  The  total  cost  of 
tJie  works  incorporated  In  the  deep  waterway  will  be  ♦543.000.000. 
aixd  of  that  amount  Canada  will  be  responsible  for  271  millions 
a;  Id  the  United  States  for  272  millions.  But  as  Canada  has  Just 
ooapleted.  at  a  cost  of  128  mUllons,  the  great  central  link  that 
will  take  big  ships  safely  past  Niagara  Falls,  she  has  not  to  do 
ai  I  much  new  work  as  the  Republic  has  to  do.  On  the  other  L_nd, 
tlie  United  States  is  making  no  allowance  to  Canada  for  the 
♦  tS.OOO.OOO  spent  by  her  on  existing  canals  that  will  have  to  be 
s<  rapped,  although  they  still  have  value,  nor  for  the  $40,000,000 
8]  »ent  by  Canada  on  deepening  the  all-Canadian  section  of  the 
rver  between  Montreal  and  Quebec,  without  which  the  whole 
p  -oject  would  be  impossible.  The  United  States  Oovemment  Itself 
his  suppUed  flgfurea  which  show  that  the  Republic  will  save  three 
O'  four  times  as  much  in  transportation  rates  as  the  Dominion 
expects  to  save.  As  to  the  electric  energy,  the  2,000.000  horse- 
p  jwer  to  be  had  In  the  international  section  will  be  divided  equally 
bstween  the  two  countries.  The  rest  of  the  power  is  Ln  the  all- 
Canadian  section  and  the  cost  of  its  development  is  not  included 
111  the  treaty.  When  It  Is  developed,  as  it  will  be  ultimately, 
Canada  will  stand  the  entire  cost  of  development,  a  matter  of 
8i>me  $300,000,000. 

The  mischief  done  by  the  Mall  and  Empire's  editorial  Is  hard  to 

0  trertake.  It  Is  pertinent  to  observe  that  that  paper  was  purchased 
b^  the  head  of  the  Royal  Securities  Corporation  of  Montreal. 
^  hich  delxiged  the  national  Conservative  Party  In  convention  at 
\rinnlpeg  with  booklets  denouncing  the  proposed  St.  Lawrence 
Ireaty.  and  which  induced  the  convention  to  oppose  the  deep 
V  aterway  except  as  an  all-Canadian  project;  a  man  who  was  fav- 
orable to  the  Beauharnols  scheme,  and  head  of  a  syndicate  for 
<1  eveloping  power  on  the  Ottawa  River.  The  Mail  and  Empire  and 
Is    political    associates    blocked    the    St.    Lawrence    International 

1  cheme  until  the  Ontario  Hydro  felt  Itself  compelled  to  buy  all  the 
lower  developed  by  the  Ottawa  project  as  well  as  250.000  horse- 
j  ower  from  the  Beauharnols  scheme.  Then  they  were  content  to 
l5t  the  International  scheme  get  under  way.  But  even  now  the 
Canadian  opposition  to  the  treaty  obtains  most  of  Its  inspiration 
from  private  power  interests  In  Montreal  that  are  determined  that 
tae  publicly  owned  Ontario  Hydro  and  the  New  York  State  Power 
>  uthM-ity  shall  not  be  allowed  to  develop  their  own  power  in  the 
1  aternatlonal  section  of  the  St.  Lawrence  until  the  3,000.000  horse- 
lower  In  the  Quebec  all-Canadian  section  has  been  developed  and 
I larketed. 

IirDEPSKDKlfT  OFFICES  APPROPRIATIONS — NOTICS  TO  SXTSPSND  THE 

RULES 

Mr.  HATFIELD.  Mr.  President.  I  send  to  the  desk  an 
amendment,  which  is  a  facsimile  of  an  amendment  that  I 
(ffered  on  January  11.  1934.  perfected,  together  with  a 
notice  in  writing  of  a  motion  to  suspend  the  rules  so  as  to 
insure  the  consideration  of  the  amendment  at  the  proper 
time.  

The  PRESIDING  OFFICER  (Mr.  Goldsborough  in  the 
(hair).  The  amendment  and  notice  of  motion  to  suspend 
t  he  rules  will  be  stated. 

The  Chief  Clerk.  The  Senator  from  West  Virginia  [Mr. 
:Iatfielo1  offers  the  following  notice  of  motion  to  suspend 
the  rules: 

MOnCB  or  MOTION  TO  SUSFISn)  THX  KTTUS BT  MB.  HATraXD 

Pursuant  to  the  provisions  of  rule  XL  of  the  Standing  Rules  of 
1he  Senate,  I  hereby  give  notice  In  writing  that  I  shall  hereafter 
laove  to  suspend  paragraph  4  of  rule  XVI  for  the  purpose  of  pro- 
;  oslcs  to  the  bill  (HJt.  6663)  making  appropriations  for  the 
:  iecutlve  Office  and  sundry  independent  executive  bureaus,  boards. 
<  ommissions,  and  offices,  for  the  fiscal  year  ending  June  30,  1935, 
ind  for  other  purposes,  the  following  amendment,  viz: 

On  page  30,  beginning  with  line  30.  strike  out  through  line  14, 
( n  page  38.  and  Insert  In  lieu  thereof  the  following : 

"  Sbc.  — .  That  all  of  the  provisions  of  the  following  acts  reducing 
or  limiting  the  compensation  of  Federal  officers   and  employees, 
reducing  or  limiting  or  voiding  the  benefits,  payments,  care,  treat- 
ment, of  American  veterans,  their  dependenu  and  beneficiaries — 
"  Public  Law  No.  78.  Seventy-third  Congress,  first  session,  ap- 
nroved  June   16,   1933    (48  Stat.,  pt.   1,  p.  283),  entitled    An   act 
naklng  appropriations  for  the  Executive  Office  and  sundry  inde- 
pendent executive   bureaus,   boards,   commissions,    and   offices   for 
'  he  fiscal  year  ending  June  30,   1934.   and  for  other   purposes  ': 
:  >ubUc  Law  No.  2.  Seventy-third  Congress,  first  session,  approved 
Ifarch  30,  1933   (48  Stat.,  pt.   1.  p.  8),  entlUed  'An  act  to  maln- 
aln  the  credit  of  the  United  States  Government ';   Public  Law 
fo.  438.  SeTenty-second  Congress,  first  session,  approved  March  3. 
933  (47  8Ut..  pt.  1,  p.  1489),  entitled  'An  act  making  appropria- 
lons  for  the  Treasury  and  Post  Office  Departments  for  the  fiscal 
var  ending  June  SO.  1834.  and  for  other  purposes ';   and  Public 
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Zjaw  No.  313,  Seventy  second  Congress,  first  session.  approTSd  June  ' 
80.  1932  (47  Stat.,  pt.  1,  p.  383).  entitled  'An  act  making  appro- 
priations for  the  legislative  branch  of  the  QoTemment  for  the 
fiscal  year  ending  June  30,  1933,  and  for  other  ptuposes ' — 

"  are  hereby  repealed:  and  such  compensation  Is  hereby  restored 
to  those  basic  sals^  or  wage  rates  In  effect  on  May  30.  19S3. 
whether  on  an  annual,  monthly,  weekly,  per  diem,  hovirly.  piece- 
work, or  other  basis:  Provided,  That  the  rates  of  compensation  for 
the  several  trades  and  occupations,  which  are  set  by  wage  boards 
or  other  wage-flzlng  authorities,  shall  be  reestablished  and  main- 
tained at  rates  not  lower  than  those  contained  in  the  respective 
wage  schedules  In  effect  on  May  30,  1932:  Provided  further.  That 
nothing  herein  shall  be  construed  as  reducing  any  compensation." 

Mr.  HATFIELD.  Mr.  President,  I  feel  that  it  is  nothing 
more  than  fair  that  I  should  discuss  the  amendment  at  the 
present  time,  so  that  the  record  may  disclose  the  purpose 
of  the  amendment.  Not  only  that,  Mr.  President,  but  it  Is 
my  purpose  to  discuss  the  rules  and  regulations  which  are 
prescribed  by  the  veterans'  department,  and  approved  by 
the  President,  from  a  professional  point  of  view,  taking  the 
position  as  I  do  that  grave  injustices  have  been  done  to  the 
World  War  veterans  and  the  Spanish-American  War  veteran 
specifically. 

My  amendment  seeks  to  accomplish  two  specific  objects. 
It  seeks  to  remedy  the  rank  injustices  perpetrated  upon 
those  who  served  our  country  in  time  of  peril,  and  also  seeks 
to  remedy  the  Injustices  peri>etrated  upon  those  who  faith- 
fully render  service  far  in  excess  of  the  pittance  paid  to 
them,  especially  in  dollars  and  cents  at  a  time  when  living 
costs  are  in  the  ascendency. 

My  amendment  provides  for  full  restoration  of  the  salary 
schedule  of  Federal  employees  which  was  in  force  on  May 
30.  1932. 

Further,  my  amendment  provides  for  the  repeal  of  those 
provisions  whereby  veterans'  benefits  were  reduced  in  the 
Economy  Act,  Public  Law  No.  2.  of  the  Seventy-third  Con- 
gress. 

The  system  of  care,  hospitalization,  and  benefit  payments 
for  veterans  in  force  before  the  passage  of  the  so-called 
"  Economy  Act "  will  be  restored  with  the  adoption  of  this 
amendment. 

There  are  those  In  the  Senate  who  would  lead  us  to  believe 
that  such  legislation  as  this  amendment  embraces  is  un- 
necessary; that  the  present  Chief  Executive,  who  is  looked 
upon  as  one  of  our  leading  hiunanltarians — and  no  doubt, 
Mr.  President,  that  Is  true — will  see  that  justice  is  done  to 
the  Federal  employees  and  to  the  disabled  veterans.  There 
is  an  old  proverb,  "Actions  speak  louder  than  words";  and 
as  a  believer  in  that  proverb  I  think  it  fair  to  direct  atten- 
tion to  the  fact  that  if  actions  speak  louder  than  words  it 
is  essential  that  this  amendment  be  adopted. 

Members  of  this  body,  as  well  as  Members  of  the  other 
House,  were  hsrpnotized  or  cajoled  into  the  passage  of  the 
Economy  Act,  which  deprived  needy  millions  of  the  relief 
which  former  sessions  of  Congress  had  granted  to  them. 
We  were  told  that  the  Chief  Executive  would  see  that  no 
Injustice  was  done.  Following  the  passage  of  the  Economy 
Act  in  the  House,  and  while  the  Steiwer-Cutting  amendment 
was  pending  in  the  Senate,  Democratic  leaders  of  the  House 
waited  upon  the  Chief  Executive,  we  are  told,  and  sug- 
gested that  unless  liberalization  was  resorted  to  immediately 
they  would  be  unable  to  stave  off  impending  legislation. 
Under  this  threat  of  impending  legislation  the  veterans 
were  given  an  increased  pittance. 

On  January  12  the  Democratic  leaders  of  the  House  suc- 
ceeded in  passing  the  measure  now  before  us,  under  a  gag 
rule,  with  the  demand  from  the  Chief  Executive  that  this 
legislation,  as  written,  be  enacted. 

On  January  11  I  presented  the  amendment  now  before 
the  Senate,  for  consideration.  At  that  time  there  was  not 
the  slightest  indication  on  the  part  of  the  administration 
spokesmen  in  this  body  that  any  legislation  other  than  the 
House  bill  would  be  considered  by  the  Democratic  leaders  of 
this  body.  But  again,  under  the  threat  of  Impending  legis- 
lation, we  find  the  Democratic  spokesmen  of  this  body,  fol- 
lowing a  conference  at  the  White  House,  agreeable  to  a 
further  liberalization  for  the  benefit  of  the  Federal  employees 
and  the  disabled  veterans. 


Mr.  President,  wit^uui  15  days  of  the  ccmveninff  of  this 
session  of  Congress  statements  were  publiafaed  in  the  press 
indicating  that  the  Chief  Kxecutiye  wanted  a  quick  adjourn- 
ment of  the  Congress.  Why?  With  Congress  adjourned 
the  veterans  and  the  Federal  employees  could  not  benefit 
by  the  threat  of  Impending  legislation. 

If  this  Government,  Ifr.  President,  is  to  continue  to  be  a 
government  of  the  people,  by  the  people,  and  for  the  people, 
the  sooner  the  leaders  in  this  body  indicate  their  unwilling- 
ness to  accept  orders  from  other  than  the  people,  the  safer 
and  securer  will  be  the  continuity  of  our  present  form  of 
government. 

One  of  the  first  experiments  considered  essential  to  the 
success  of  the  "  new  deal "  was  the  passage  of  the  so-called 
"  economy  bill ",  which  reduced  the  compensation  of  veter- 
ans and  deitoived  the  Federal  onployees  of  IS  percent  of 
the  salary  they  were  then  receiving.  The  spokesmen  for 
the  administration  at  that  time  took  the  position  that 
through  the  adoption  of  the  Economy  Act,  together  with 
the  enactment  of  additional  revenue  measures,  the  balanc- 
ing of  the  Budget  had  been  accomplished. 

The  average  American,  through  the  use  of  a  propaganda 
machine  such  as  never  before  was  resorted  to  in  the  history 
of  our  country,  was  led  to  believe  that  that  statement  was 
true.  We  have  it  on  the  highest  authority  possibly — 
namely,  the  Chief  Executive  himself — that  the  Budget  was 
not  and  will  not  be  balanced  for  some  years  to  come. 

The  average  man,  with  his  troubles  multiplied  during  the 
past  few  years,  has  little  time  to  give  to  a  minute  examina- 
tion of  governmental  affairs.  While  we  know  that  the  ad- 
ministration is  keeping  two  sets  of  books,  such  action  is  so 
imusual  that  the  average  man  hesitates  to  believe  it. 
Normally  and  in  the  ordinary  course  the  Oovemment  keeps 
one  set  of  books.  Today  the  present  administration  resorts 
to  two  sets  of  books — one  set  of  books  records  the  ordinary 
routine  expenditures  of  the  various  governmental  depart- 
ments; the  other  set  of  books  records,  in  one  way  or  an- 
other, the  extraordinary  expenditures  allotted  to  the  S7 
alphabet  bureaus  recenUy  created  to  administer  the  regi- 
mental and  revolutionary  laws  enacted  in  the  100-day 
session  of  Congress  last  spring. 

The  Economy  Act  forced  the  Federal  employees  and  the 
veterans  supposedly  to  pay  the  price  of  a  balanced  Budget, 
but  the  reduction  in  income  was  transferred  from  the  ordi- 
nary Budget  to  the  emergency  Budget.  This  being  true, 
few  thoughtful  Americans,  in  my  judgment,  will  justify  or 
condone  the  arbitrary  attitude  on  the  part  of  the  present 
administration  taken  toward  the  Federal  employees  and  the 
disabled  veterans. 

For  this  reason  I  have  no  hesitancy  in  offering  this 
amendment,  which  will  restore  to  the  Federal  employees  and 
to  the  disabled  soldiers  the  status  that  existed  before  the 
enactment  of  the  so-caUed  "  Economy  Act." 

While  the  veterans  were  reduced  in  too  many  cases  to 
pauperism,  and  the  Oovemment  workers  and  their  families 
in  too  many  cases  driven  into  debt,  the  moneys  taken  from 
them  were  used  in  admitted  experimentation,  with  salaries 
and  expenses  paid  to  the  army  of  experimenters  far  in 
excess  of  the  average  benefit  paid  to  the  disabled  Teterans. 
or  the  salaries  paid  to  the  average  Government  workers. 

The  first  question.  I  regret  to  say.  which  is  asked  by 
some  Members  of  thi8  body  iB,  What  will  be  the  cost  <tf  full 
salary  restoration  and  the  cost  of  placing  the  veterans' 
payments  in  the  status  quo  existing  prior  to  the  passage 
of  the  so-called  "  Economy  Act  of  March  20.  1938  "T 

To  my  mind.  Mr.  President,  the  question  is  not  a  fair  one 
to  be  asked,  especiaUy  by  those  Members  of  this  body  who. 
through  lack  of  courage,  participated  in  the  injustices  which 
most  of  them  now  admit  were  practiced  through  the  passage 
of  the  so-called  "  Economy  Act." 

Mr.  President,  as  Americans,  and  in  keeping  with  the 
history  of  our  forefathers,  I  think  it  more  important  that 
we  look  to  remedying  the  injustice  in  which  this  body  par- 
ticipated rather  than  to  quibble  about  the  cost  involved. 
There  has  not  been  the  slightest  indication  of  a  pennrioas 
attitude  on  the  part  of  tboae  who  ralMd  this  qtiestton  when 
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not  elected  to  public  office  the  expenditure  of  not  mmions 
but  billions,  of  the  taxpayers'  money.  However.  I  do  not 
heslUte  to  state  the  cost.  Insofar  as  that  c<Kt  canbc  ascer- 
tained by  Inquiry  at  Government  offices.  The  cost  will  be 
approximately  $295,000,000. 

At  the  time  this  amendment  was  presented  to  the  Sen- 
ate the  Federal  employees  had  not  the  slightest  reason  to 
believe  that  the  present  administration  would  restore  a 
■clntilla  of  the  moneys  so  unjustly  taken  from  them.  As 
a  result  of  the  encouragement  which  the  Federal  employees 
received  through  the  presentation  of  this  amendment,  and 
the  willlngnMS,  as  it  seems  to  me,  of  a  majority  of  the 
Members  of  this  body  to  remedy  the  wrongs  committed  in 
the  100-day  session  of  last  year,  the  spokesmen  for  the  ad- 
ministration were  forced,  under  threat  of  impending  legis- 
lation, to  agree  to  restore  a  part,  at  least,  of  the  15  percent 
taken  from  the  monthly  income  of  the  Federal  employees. 
Therefore,  while  this  amendment  at  the  time  it  was  pre- 
sented, meant  a  cost  to  the  taxpayer  of  approximately 
$125,000,000  yearly,  it  is  my  understanding  that  the  adop- 
tion of  the  amendment  at  this  time  will  mean  only  a  cost 
of  some  960.00O.0O0  more  than  is  provided  for  in  the  pending 

bill. 

Mr.  President,  the  adoption  of  this  amendment  will  be 
a  fitting  recognition  of  those  of  our  people  who  were  ready 
at  any  moment  to  sacrifice  life  itself  for  the  Nation,  and 
of  another  group  represented  by  the  Federal  employees, 
who  c<mstantly  render  faithful  and  efficient  service.  This 
recognition  and  its  cost  are  small,  indeed,  when  compared 
with  the  huge  expenditures  on  projects  which  are  hardly 
necessary  and  ccrtaixily  less  meritorious.  I  cannot  well 
understand  how  the  Senate,  in  e<iuity  and  justice,  can  fail 
to  recognise  the  merits  of  the  amendments  which  I  have 
submitted.  Especially  is  this  true  when  many  of  those 
within  the  sound  of  my  voice  voted  to  give  to  the  veterans 
the  protection  they  had  prior  to  the  enactment  of  the  Econ- 
omy Act,  and  by  their  vote,  after  mature  consideration, 
classified  the  Federal  employees,  standardized  their  salaries, 
and  provided  methods  of  promotion  in  the  Government 

service. 

The  sole  reason  advanced  by  those  who  advocated  the 
reduction  in  Government  salaries,  and  the  reduction  in  the 
benefits  allotted  to  those  who  served  their  country  in  time 
of  peril,  was  the  necessity  for  economy  in  Government  ex- 
penditures. In  the  light  of  events  which  have  so  swiftly 
followed  one  another  since  the  adjournment  of  the  first 
aoslon  of  the  Seventy-third  Congress,  this  reason  is  so 
Illogical  as  to  assume  the  form  of  being  ridiculous. 

The  administration's  qx>kesmen  acknowledge  that  the 
deficit  for  this  fiscal  year  will  be  $7,000,000,000,  and  per- 
haps $10,000,000,000  next  year.  Expenditures  reckoned 
no  longer  in  millions  but  in  billions,  for  projects  which 
may  be  of  benefit  to  the  taxpayers  of  the  future,  and  which 
in  many  Instances  are  beneficial  only  to  those  now  unable 
to  obtain  employment,  do  not  justify  the  taking  of  a  $20 
1^  out  of  the  monthly  pay  envelop  of  a  Government  worker. 

The  argument  presented  by  the  administration,  and  by 
tboae  Who  adhere  to  its  admonitions,  is  that  salaries  can- 
"  not  b«f  restored,  due  to  the  fact  that  the  cost-of-living 
index  does  not  justify  such  action.  This  is  equivalent  to 
aajrlng  to  the  Federal  employee,  "You  shall  not  receive 
what  you  are  wortii,  but  you  shall  receive  only  that  which 
is  sofBcient  to  keep  body  and  soul  together."  Such  a  policy 
means  that  the  Federal  worker  of  today  reaching  advanced 
age  is  destined  to  become  a  pauper  because  of  the  Govern- 
ment's refusal  to  pay  him  a  wage  out  of  which  he  might 
accumulate  a  sum  to  provide  for  himself  in  his  (dd  age. 

Tbe  theory  or  the  policy  that  wages  should  follow  the 
price  of  bread  and  butter  is  imsound  econ<»nlcally  and  is 
thoroughly  un-American.  The  theory  that  the  Government 
worker,  or  any  employee,  should  receive  a  subsistence  wage 
alone  is  preposterous.  Even  in  slave  days  a  subsistence  wage 
was  paid.  History  tells  us  that  slavery  was  abolished  in 
1M3.  A  subsistence  wage  is  nothing  but  industrial  slavery 
under  anMhf^-  name.    American  wages  and  salaries,  espe- 


y  on  the  part  of  the  Government,  have  supposedly  been 
on  the  character  of   work,  the   skill   required,   the 
perience  of  the  worker,  and  the  value  of  the  work  of 
e  employee  in  connection  with  the  successful  operation 
(k  the  Government  projects. 

A  majority  of  the  Federal  workers  make  a  lifetime  profes- 

ilon  of  their  work,  which  devotion  is  recognized  by  the  tax- 

layers  of  the  NaUon  in  the  continuity  of  employment  at  an 

stablished  income.    A  rapid  turnover  of  Government  per- 

lonnel  would  be  harmful,  yes,  wasteful  to  the  smooth  and 

(fficient  operation  of  Government  functions.    This  was  one 

( »f  the  main  factors  in  the  establishment  of  the  civil  service. 

1 3ovemment  workers  are  not  drifters.    If  any  class  of  citi- 

sens  of  this  country  is  to  receive  a  just  share  of  the  10 

)imons  of  59-cent  doUars  to  be  spent  this  year,  the  Federal 

employees  and  the  veterans  should  have  just  consideration. 

'  rheir  claim  is  soimd  and  equitable  and  as  a  matter  of  justice 

;annot  be  denied. 

The  fallacy  of  the  cost-of-living  index  as  a  basis  for  the 
jstablishment  of  Federal  employees'  salaries  or  wages  and 
he  benefits  payable  to  veterans  is  well  illustrated  by  a  sin:- 
ey  which  was  recently  made  for  me  personally  in  my  home 
tate.  According  to  the  statistics  that  were  gathered  in  the 
dustrial  sections  of  West  Virginia,  the  cost  prices  of  the  16 
tMisic  items  essential  to  the  life  and  home  of  the  industrial 
worker  have  increased  64  ^^  percent  in  the  past  6  months. 
Wages  have  increased  38*2  percent.  Consider  the  decreased 
purchasing  power  of  the  devalued  59-cent  dollar  and  we  can 
easily  see  the  predicament  of  the  wage  earner  who  with  an 
increase  of  38  percent  in  his  income  must  provide  64  percent 
more  with  which  to  purchase  the  necessities  of  life. 

To  my  mind,  the  cost-of-living  index  for  1933,  based,  as  it 
was,  on  a  100-cent  purchasing  power  dollar,  has  no  signifi- 
cance in  favor  of  reduced  wages  or  salaries  in  determining 
the  cost-«of -living  index  for  1934,  which  index  must  be  based 
on  the  purchasing  power  of  a  59.06-cent  dollar  containing 
13.71  grains  of  pure  gold,  as  compared  with  our  100-cent 
dollar  containing  23.22  grains  of  pure  gold. 

Mr.  President,  let  me  refer  item  by  iten^  to  some  of  the 
commodities  so  essential  to  the  workmen  In  the  industrial 
sections  of  West  Virginia.  This  analysis  was  made  in  Janu- 
ary 1934,  and  I  submit  it  to  the  Senate  for  very  serious  con- 
sideration as  a  fair  comparison  between  the  old  and  new 
prices  and  showing  the  percentage  of  increase. 

Prevailing  prices  in  the  T^gan  County  coal  fields,  January  1924 
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Work  shirts 

Overalls 

Underwear 

Shoes- 

Hals 

Hats  (this  hat  cost  $3.08). 

Caps  (miners') 

Socks,  cotton 

Cotton  battice 

Sheets 

Flour 

Coffee - 

Bacon 

Lard.. 

DNavy  beans 
Baker's  bread .... 


Old  price 


law 

.75 

.75 
2.&3 
Z50 
S.00 

.35 

.15 

.12 

.75 

.K 

.23 

.11 

.(J7 

.034 

.08 


New 
price 


1  25 

1.25 

4.00 

4.00 

7.00 

.50 

.35 

.» 

1.25 

1.25 

.35 

.15 

.10 

.06 

.12 


Percent 

increase 


70 
67 
67 
55 
60 
40 
61 
133 
«6 
67 
90 
60 
38 
43 
61 
CO 


The  avera^ce  increase  in  the  K,  items  is  MH  percent. 
The  average  increase  in  wages  is  3Sh  percent. 

Let  me  cite  an  example  in  the  way  of  an  experience  which 
a  merchant  friend  of  mine  in  West  Virginia  had  and  re- 
lated to  me  in  a  conversation.  He  went  into  the  market 
last  July  and  purchased  hats  at  an  individual  price  of 
$3.08,  or  $37  by  the  dozen.  He  was  told  that  the  fair-code 
selling  price  would  be  $5.  A  little  bit  later  he  was  told  that 
the  code  price  had  been  readjusted  and  he  must  sell  the 
hats  for  $6.  There  was  another  readjustment  of  the  code 
which  resulted  in  the  selling  price  being  fixed  at  $7. 

This  is  merely  an  example,  Mr.  President,  tending  to  in- 
dicate what  the  adjustment  of  the  code  means  to  the  man 
who  buys  a  hat,  and  especially  to  the  man  who  has  not  the 
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money  to  pay  a  100-percent  profit  to  the  man  who  has  the 
hats  to  sell. 

One  department  of  our  Government  has  already  recog- 
nized the  hardship  entailed  by  the  devalued  59-cent  dollar 
by  requesting  an  increase  of  salary  for  those  in  the  Dip- 
lomatic Service  abroad  and  the  President  has  approved  this 
action.  The  Assistant  Secretary  of  State,  Mr.  Carr,  one  of 
the  few  men  who  I  understand  has  risen  to  his  place  from 
the  lowest  rungs  of  the  ladder  in  the  State  Department, 
and  one  who  is  thoroughly  familiar  with  the  activities  of 
our  diplomatic  staff  in  foreign  countries,  recently  said: 

There  has  been  at  least  one  suicide  and  several  cases  of  nerv- 
ous breakdown.  There  Is  the  record  of  families  being  broken 
up  and  wives  and  children  sent  home  to  their  relatives  because 
the  Foreign  Service  men  could  not  maintain  them  abroad. 

This  is  indeed  a  very  severe  indictment,  Mr.  President; 
one  which  I  believe  the  Congress  of  the  United  States  would 
not  want  to  condone.  The  same  indictment  must  neces- 
sarily follow  unless,  while  this  session  of  Congress  is  passing 
appropriation  bills  and  correcting  injustices,  we  take  notice 
of  what  will  unnecessarily  happen  to  the  Federal  employees 
here  and  in  the  States. 

The  following  is  quoted  from  a  speech  delivered  by  the 
Senator  from  Idaho  [Mr.  Borah]  in  the  Senate  on  Janu- 
ary 26: 

The  President  of  the  United  States  said  In  his  speech  on  a  Sun- 
day night  a  few  weeks  ago  that  the  increase  of  the  price  of  com- 
modities was  not  satisfactory;  that  the  administration  had  not 
been  as  successful  as  It  had  hoped  to  be  in  Increasing  the  price  of 
commodities,  but  that  he  was  going  to  raise  the  price  of  com- 
modities; that  if  he  could  not  do  it  In  one  way  he  would  do  it  In 
another  way.    "  But."  said  he,  "  do  it  I  will." 

In  accordance  with  this  argument  it  is  essential  that  the 
salary  reduction  be  restored  to  the  Federal  employee  and 
that  adequate  benefits  be  given  to  the  veterans  which  were 
denied  to  them  by  the  Economy  Act. 

The  Federal  employees  and  our  ofllcials  abroad  have 
keenly  felt  the  devaluation  of  our  dollar  for  the  last  10 
months,  and  it  will  not  be  long  before  the  same  experience 
will  come  to  the  Federal  employee  and  the  wage  earner  in 
this  country  as  the  result  of  the  reduced  purchasing  power 
of  our  new  59-cent  dollar. 

If  the  Senate  of  the  United  States  retains  that  sense  of 
equity  and  justice  which  has  prevailed  in  former  years,  we 
must  acknowledge  that  when  dollars  are  cut  in  halves,  wages, 
to  retain  the  same  purchasing  power,  must  be  doubled;  and 
it  is  the  avowed  intention  of  the  administration  to  raise 
commodity  prices.  Therefore  it  is  just  as  essential  to  in- 
crease the  purchasing  power  of  the  employees  of  the  Federal 
Government  as  it  is  to  increase  that  of  the  employees  of  the 
industries  of  this  country. 

Prices  contained  in  the  cost-of-living  survey  quoted  by 
administration  spokesmen  in  most  instances  were  the  prices 
of  goods  on  the  shelves  before  the  N.R.A.  codes  sanctioned 
or  permitted  price  fixing  whereby  the  helpless  consumers, 
unprotected  by  antitrust  laws,  were  gouged.  Surely  such  a 
compilation  of  data,  based  upon  the  purchasing  power  of  a 
100-cent  dollar,  cannot  serve  to  indicate  what  salaries  should 
be  during  the  coming  year,  with  a  purchasing  power  btised 
on  a  59-cent  dollar  and  with  monopolies  protected  by  the 
National  Recovery  Act  running  rampant. 

General  Johnson,  the  Administrator  of  the  National  Re- 
covery Act,  and  one  of  the  leading  administration  spokes- 
men, has  publicly  acknowledged  that  it  is  inconsistent  for 
the  Government  to  reduce  salaries  of  the  Federal  employees 
and  at  the  same  time  to  appeal  to  private  industries  to  in- 
crease salaries  in  order  to  increase  purchasing  power.  When 
the  Government,  the  largest  employer  in  the  country,  fails 
to  pay  a  fair  wage,  it  reduces  the  purchasing  power  of  a 
million  people. 

The  restoration  of  the  basic  salaries  would  benefit  not 
only  one  section  but  the  entire  coimtry,  as  the  incomes 
would  be  increased  throughout  the  Nation  to  the  postal, 
customs,  internal-revenue,  immigration,  judicial,  and  other 
Federal  sjrstems. 

The  restoration  of  these  basic  salaries  would  serve  as  no 
small  factor  in  a  business  revival  in  every  section  of  our 


coimtry.  While  a  large  percentage  of  the  pay  restoration 
would  come  to  the  65,000  Federal  tmpioTeea  in  the  city  of 
Washington,  much  of  it  would  be  sent  back  to  the  various 
States,  as  I  know  and  can  state  without  fear  of  contradic- 
tion that  approximately  50  percent  of  the  employees  in  this 
city  are  contributing  a  part  of  their  meager  salaries  to 
assist  their  parents  and  other  dependents  in  their  home 
communities.  This  voluntary  and  imselfish  contribution  is 
a  noble  tribute  to  the  loyalty  and  affection  which  they  hold 
for  the  American  home. 

Every  industry  knows  the  advantage  of  maintaining  a 
high  morale  among  its  workers.  Pair  treatment  to  ths 
worker  insures  loyalty,  efficiency,  and  progress,  which  in 
turn  produces  profits  and  a  smooth  and  successful  operation 
of  the  business  as  a  whole,  making  the  employee  feel  that 
he  has  more  than  a  working  interest  in  the  industry  which 
gives  him  employment.  This  principle  is  equally  applicable 
to  the  running  of  the  vast  governmental  machine.  Many  in 
the  service  of  the  Government  could  obtain  better  paying 
positions  outside  of  the  service,  but  they  remain  because 
other  conditions  are  more  attractive,  such  as  secturity 
against  loss  of  position  and  salary  maintenance  during 
hard  times.  If  these  features  of  Government  service  which 
now  retain  skilled  and  experienced  workers  are  eliminated, 
an  exodus  of  employees,  especially  those  receiving  over 
$2,000  annually,  will  occur,  resulting  in  serious  injury  to 
the  service.  When  the  service  morale  breaks  down  the  tax- 
payer does  not  get  his  money's  worth.  Mistreatment  and 
unfairness  toward  one  class  for  the  benefit  of  another  must' 
inevitably  react  harmfully  upon  the  Government. 

Mr.  President,  reverting  to  the  old  proverb,  "Actions  speak 
louder  than  words  ".  why  should  the  Government  itself  as  an 
employer  discriminate  against  those  who  have  served  and 
are  serving  faithfully  when  daily  appeals,  regulations,  and 
Executive  fiats  are  being  issued  to  increase  prices  and  wages 
over  the  land?  Why  not  be  consistent?  Why  not  promul- 
gate a  code  for  Government  employees  who  now  work 
overtime  without  compensation  and  without  the  automatic 
increases  and  promotions  within  their  classifications  that 
previous  legislative  enactments  provided  for  them?  Why 
treat  a  million  Government  employees  as  outcasts  when  the 
administration  is  frantically  trying  to  pose  as  the  friend 
of  the  toiler? 

Would  it  not  be  in  keeping  with  a  sound,  equitable  policy 
for  the  Government  Itself  to  put  its  own  house  in  order 
before  regulating  and  regimenting  private  Industry? 

The  National  Association  of  Letter  Carriers  has  recently 
published  data  compiled  by  the  Department  of  Labor 
which  show  that  under  the  drastic  reductions  ordered  by 
the  Economy  Act,  the  highest  grade  and  most  efllcient  let- 1 
ter  carriers  are  receiving  less  per  hour  than  is  paid  a 
majority  of  the  organized  workers  in  private  industry. 

In  answer  to  a  questionnaire  from  067  letter  carriers,  309 
married  and  41  unmarried  men  reported  that  they  had 
been  forced  to  cancel  some  of  their  life  insurance  since  the 
enactment  of  the  Economy  Act. 

Further  examination  of  the  data  shows  that  388  married 
and  44  unmarried  letter  carriers  reported  that  they  had 
been  compelled  to  give  up  their  savings  accounts.  In  addi- 
tion, 73  married  letter  carriers  who  had  an  equity  in  a  home 
in  1933  have  foimd  it  impossible  to  meet  the  maturing  pay- 
ments, and  therefore  have  lost,  in  most  Instances,  their 
homes  and  their  life  savings  which  they  had  invested.  They 
no  longer  have  an  equity  in  the  home  which  they  expected 
some  day  to  dedicate  to  the  younger  generation,  and  which 
they*  planned  to  occupy  when  they  reached  the  period  of 
life  when  they  could  no  longer  hope  to  be  employed  by  the 
Federal  Govenmient. 

This  condition  in  the  Postal  Service  is  typical  of  what 
other  employees  in  other  departments  have  suffered  as  a 
result  of  the  Economy  Act.  Such  has  been  tbelr  reward 
for  years  of  faithful  service  to  the  Government  of  the 
United  States. 

Mr.  President,  I  now  wish  to  discuss  that  part  of  my 
amendment  which  seeks  to  restore  to  the  veteran  the  bene- 
fits which  expats  in  the  legal  profession  and  the  mwUcai 
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profession,  oar  legislative  and  vocational  specialists,  agreed 
be  was  Justly  enUtlcd  to  after  an  intensive  study  of  the 
subject  over  a  period  of  35  years. 

Mr.  President.  I  firmly  believe  that  the  so-called  "  Econ- 
omy Act"  never  should  have  been  passed,  and  that  the 
only  way  In  which  the  Senate  of  the  United  States  can 
render  to  the  veteran  the  square  deal  to  which  he  is  en- 
titled is  through  the  speedy  repeal  of  the  unwarranted  and 
uncalled-for  legislation  known  as  the  "Economy  Act."  It 
was  my  pleasure  to  vote  against  that  measure  when  it  was 
first  presented  to  this  body.  It  was  again  my  pleasure  to 
address  the  Senate  against  it  from  my  place  in  this 
Chamber. 

What  is  the  present  status  of  the  veteran? 

What  will  be  his  status  tomorrow? 

Only  God  and  the  President  of  the  United  States  Imow. 

These  are  questions  that  every  veteran  may  well  ask, 
because  there  is  no  authority  under  which  the  Government 
will  or  can  answer  them.  The  veterans  have  witnessed  a 
constant  succession  of  Executive  orders,  each  contradicting  ! 
the  other,  until  no  one  knows  from  one  day  to  the  next 
what  ben^lts  are  to  be  bestowed  or  denied  under  the  new 
deal;  and  I  might  say.  Mr.  President,  that  this  feeling  and 
this  lack  of  knowledge  extend  even  to  the  employees  of  ttie 
Veterans'  Administration  itself,  not  only  in  the  city  of  Wash- 
iz^^n  but  in  every  Department,  wherever  they  are  located, 
in  the  4a  States  of  the  Union.  Each  Executive  order  means 
an  endless  flow  of  regulations  by  the  Veterans'  Administra- 
tion to  make  it  applicable  to  the  various  claim  classifications 
and  their  exceptions.  Uncertainty  has  taken  the  place  of 
confidence,  and  destroyed  the  basis  of  faith  the  veteran  had 
that  he  would  be  treated  in  accordance  with  the  established 
rules  and  regulations  enacted  by  Congress,  and  that  after 
the  passage  of  the  Economy  Act  he  would  still  have  the  same 
tender  cmn  and  consideration  under  the  Chief  Executive  of 
this  NaUon. 

The  methods  adopted  to  bring  about  the  enactment  of  the 
Br^iyyHny  Act,  Public,  No.  2.  wcTC  entirely  new  in  the  devel- 
oianent  and  ccHisideration  of  veterans'  legislation.  Hereto- 
foK.  legislation  of  this  character  has  always  been  referred 
to  the  proper  committees,  and  open  hearings  held  before 
the  measure  was  passed  upon;  but  on  this  fateful  occasion 
lor  the  veteran  and  Federal  employee  a  small  group  were 
called  to  the  White  House  on  March  9.  1933.  we  are  told, 
and  for  the  first  time  their  attention  was  called  to  a  secretly 
prepared  measure  known  as  the  so-called  "economy  bill." 
Tliey  were  given  to  understand  that  the  bill  should  be  passed 
without  delay  the  next  day. 

The  Democratic  House  had  caucused  and  voted  to  limit 
reductions  to  25  percent.  However,  this  did  not  meet  the 
approval  of  the  leaders.  So  the  action  of  the  caucus  was 
annulled  and  the  bill  rushed  through  the  House. 

A  Joint  committee  of  the  House  and  Senate  was  ap- 
pointed on  June  30,  1932,  to  study  veteran  legislation. 
Bv«ry  phase  and  angle  of  veteran  legislation  was  carefully 
surveyed,  and  more  than  1,360  pages  of  testimony  taken. 
The  committee  was  not  given  the  opportunity  to  complete 
its  work  by  summarizing  ttxt  evidence  pointing  out  any 
exiting  abuses  and  offering  rec<»nmendations  in  a  final 
report  which  would  sei-ve  as  a  guide  for  modification  of  the 
veterans'  laws,  and  prescribe  the  policy  of  the  Government 
toward  future  veterans  and  toward  those  in  the  regular 
aoTice. 

Mr.  President,  I  happen  to  be  honmred  by  membership  on 
that  committee,  and  I  state,  from  personal  knowledge,  that 
no  adequate  consideration  was  given  to  the  subject.  Almost 
at  that  very  time  the  economy  bill  appeared,  was  given  the 
right  of  way.  and  was  enacted  into  law  over  the  protest  of 
a  ttm  of  us  here  in  the  Senate  of  the  United  States.  The 
unoeremcmious  way  in  which  that  measure  was  put  through, 
and  what  has  followed  by  numerous  changes  in  regulations, 
demonstrates  the  impracticability  of  the  whole  inrocedure. 

The  attitude  is  taken  that  no  legislation  is  necessary,  and 
that  ample  authority  is  available  to  make  whatever  changes 
are  necessary.  But  that  authority  is  left  in  the  control  of 
one  man.  and  no  opinion  is  given  i^uch  *»**g***  relieve  an 
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Justice.  It  might  well  be  asked  what  win  become  in  the 
eantlme  of  the  half  million  veterans  who  have  proven 
__jir  claims  under  a  statute  passed  by  Congress,  instead  of 
,n  ever-changing  writ  promulgated  by  someone  as  busy  as 
he  President  of  the  United  States. 

One  knows  of  the  revolt  in  Congress  last  June  which 
orced  the  issuance  of  new  regulations.  The  regulations 
issued  on  January  19,  1934,  came  after  a  special  congres- 
lional  committee  notified  the  President  that  Congress 
'ould  liberalize  by  legislation  the  drastic  provisions  of  the 
w. 

The  new  rating  tables,  and  the  irregularity  of  the  spe- 
cial review  boards  in  handling  the  same  class  of  cases,  as 
evidenced  by  the  allowed  and  disallowed  claims  in  different 
States,  are  most  conclusive  of  the  inefficiency  of  the  proce- 
dure imder  the  Economy  Act. 

The  unfair  and  miserable  treatment  of  emergency  ofiBcers, 
the  inconsistency  of  reducing  the  Federal  salaries,  due  to 
reduced  cost  of  living,  and.  at  the  same  time,  refusing  to 
permit  a  lowering  of  the  charge  by  the  Government  for 
quarters,  subsistence,  and  laimdry  for  the  poorly  paid  vet- 
eran employees  who  are  compelled  to  live  at  their  post  of 
duty,  justify  a  complete  repeal  of  such  legislation. 

The  same  old  rules  and  regulations  adopted  in  1924  and 
in  1928  prevail,  so  far  as  the  cost  of  domiciliary  consideration 
goes,  and  so  far  as  laundry  and  food  go,  to  these  poorly 
paid  employees  of  the  Federal  Government,  notwithstanding 
the  fact  that  they  had  their  salaries  reduced  15  percent 
because  it  was  pointed  out  that  the  cost  of  living  had 
dropped  even  more  than  that. 

Heretofore  experts  in  the  vocational,  legal,  and  medical 
professions  were  given  an  opportxinity  to  offer  their  testi- 
mony, based  on  long  experience,  in  open  hearings,  and  the 
veterans,  through  their  duly  appointed  representatives,  were 
given  their  day  in  court. 

No  veterans'  bill  in  all  our  history  prior  to  the  perfidious 
act  of  March  20,  1933,  has  ever  been  secretly  prepared  and 
hurriedly  Jammed  through  Congress.  Such  a  procedure  is 
indefensible. 

Not  only  should  the  Economy  Act  be  repealed,  and  not  only 
should  Congress  accept  its  responsibility  in  dealing  with  the 
veterans  of  our  past  wars,  but  there  should  be  a  definite 
legislative  policy  of  dealing  with  the  veterans  of  future  wars. 

The  unsatisfactory  condition  existing  at  present  regard- 
ing care,  hospitalization,  and  benefit  payments  is  openly 
acknowledged  by  everyone  who  has  contacted  the  system. 
As  the  benefits  are  frequently  changed,  a  definite  answer 
cannot  always  be  given  to  those  veterans  of  my  State  who 
make  inquiry  at  my  oflBce  regarding  their  claims,  and  the 
situation  could  not  be  otherwise  when  one  man  has  control 
over  the  care,  hospitalization,  and  benefit  payments  of  the 
veterans. 

The  score  or  more  of  Executive  orders  countermanding 
each  other  is  proof  of  the  instability  of  the  present  pro- 
cedure. Sudden  changes  made  overnight  have  left  the  vet- 
erans puzzled  and  confused.  They  have  been  treated  as 
objects  of  charity,  whereas  everyone  knows  compensation  is 
not  a  gratuity  but  a  right  firmly  established  by  the  law  of 
civilized  nations. 

As  proof  that  the  war  veterans  have  been  harshly  dealt 
with  under  the  provisions  of  the  Economy  Act  of  last  March, 
which  substituted  Executive  fiats  for  legislative  enactment, 
I  wish  to  call  attention  to  a  release  issued  by  the  Veterans* 
Bureau  5  weeks  ago,  in  which  certain  statistics  relating  to 
veterans'  benefits  are  given  for  March  31,  1933,  and  also 
similar  data  for  November  30,  1933.  It  is  a  brief  story  of 
what  happened  to  the  veterans'  rights  during  this  period 
ctf  8  months. 

At  the  end  of  last  March  the  number  of  veterans  of  all 
wars  receiving  some  form  of  benefit  was  1,016.561;  but  ft 
months  later  the  nimiber  had  been  reduced  to  514,784,  or 
over  half  a  million  war  veterans  were  eliminated  from  the 
benefit  rolls,  and,  in  addition,  approximately  15,000  depend* 
ents  of  veterans  were  arbitrarily  removed  from  the  rolls. 

This  ruthless  disregard  of  Justice  was  not  confined  solely 
to  the  veterans  of  the  World  War.    A  careful  reading  of  the 
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data  shows  that  70,000  veterans  of  the  War  with  Spain  were 
eliminated  from  the  rolls  and  6.000  of  their  dependents 
received  like  treatment. 

In  March  1933,  764,474  World  War  veterans  were  receiving 
benefit  payments.  Eight  months  later,  under  the  adminis- 
tration of  the  Economy  Act,  the  number  had  been  reduced 
to  334,000,  or  430.474  had  been  removed  from  the  rolls,  which 
is  approximately  a  reduction  of  56  percent.  Is  it  possible 
that  during  the  past  35  years  Congress  played  the  role  of  a 
gouger  and  oppressor  and  became  a  racketeer;  that  there 
existed  a  conspiracy  between  the  soldiers  of  all  our  wars  and 
the  Congress;  and  that  the  same  indictment  can  be  placed 
against  the  scientific  men  who  passed  upon  the  equity  of  the 
veterans'  claims? 

On  March  31.  1933,  there  were  42,920  veterans  hospitalized. 
In  August  last  the  number  had  been  decreased  to  30,000. 
This  was  not  due  to  the  fact  that  hospitalization  cases 
decreased.  As  a  matter  of  fact,  Director  Hines  contended 
that  hospitalization  cases  would  increase  for  a  number  of 
years  to  come  due  to  seeds  of  disease  which  entered  the 
system  during  war-time  service,  and  which,  while  dormant 
or  quiescent  for  a  time,  may  develop  into  a  virulent  activity 
as  human  resistance  diminishes. 

The  nmnber  should  have  increased,  and  this  would  have 
occurred  had  not  the  application  of  the  inhuman  Economy 
Act  edict  been  applied,  resulting  in  the  eviction  of  13,000 
veterans  from  hospital  beds  in  the  institutions  erected  by 
former  legislative  enactments  for  the  exclusive  purpose  of 
hospitalizing  veterans. 

Only  a  few  days  of  discussion  was  given  this  nefarious  act 
of  perfidy  that  was  rushed  through  Congress  after  it  met  in 
special  session  March  9.  1933.  notwithstanding  that  it  in- 
volved the  protection  of  approximately  5,000,000  citizens  who 
were  at  one  time  soldiers. 

An  article  written  by  Felix  Bruner  in  the  Washington  Post 
of  December  12,  1933,  stated  that  350  members  of  the  Civilian 
Conservation  Corps  were  hospitalized  at  Walter  Reed  Hospi- 
tal, but  only  4  veterans  of  the  World  War  remained  there, 
simply  because  these  4  men  were  too  ill  to  be  removed. 

I  wish  to  quote  a  part  of  this  article,  which  has  not  been 
controverted,  so  far  as  I  know.    It  reads  as  follows: 

The  condition  at  Walter  Reed  Hospital  Is  not  a  result  of  over- 
crowding but  a£  a  result  of  the  Economy  Act.  The  hospital  has 
1.100  beds.  Of  these,  550  were  occupied  by  members  of  the  Regu- 
lar Army  and  350  by  members  of  the  C.C.C.;  200  beds  were 
unoccupied. 

Although  these  beds  are  available,  scores  of  veterans  are  clamor- 
ing for  and  being  denied  admittance  because  hospital  officials 
have  no  authority  to  admit  them. 

Particularly  is  this  true  of  veterans  who  are  suffering  from  pro- 
gressive diseases  of  the  bones.  There  are  more  than  100  former 
service  men.  according  to  a  survey  made  by  interested  persons,  who 
have  undergone  from  1  to  18  operations  at  Walter  Reed,  and  who 
are  In  need  of  fxirther  treatment,  yet  cannot  obtain  It. 

They  have  been  treated  by  Dr.  William  L.  Kellar  and  other 
doctors  at  the  hospital  who  are  experts  at  this  kind  of  surgery. 
Many  of  them  have  come  from  a  distance  to  undergo  operations 
here.  Now  they  are  being  denied  the  services  of  surgeons  who  have 
been  treating  them,  some  for  years. 

Mr.  President,  a  very  impressive  picture  is  here  portrayed. 
It  is  one  that  should  impress  every  mind  and  every  heart. 
When  we  take  into  consideration  that  more  than  1,250.000 
soldiers  who  served  during  the  World  War  suffered  from 
some  chest  disease,  and  that  poasibly  more  men  who  were 
soldiers  under  the  flag  of  the  Union  during  that  period  died 
from  some  chest  ailment  than  all  the  rest  of  the  casualties 
combined,  including  the  casualties  by  shot  and  shell  upon  the 
field  of  battle,  there  can  be  no  doubt  that  many  of  those 
soldiers  are  still  suffering  from  the  dregs  of  chest  compli- 
cations following  pleurisy,  with  effusion,  abscesses  of  the 
lungs,  and  ether  conditions  for  which  it  is  necessary  to  have 
an  expert  in  the  realm  of  surgery  in  order  to  properly  deal 
with  this  character  of  a  case. 

Estlander,  a  very  distinguished  surgeon  of  many  years  ago, 
conceived  the  idea  of  curing  infected  chest  cases  that  con- 
tinued to  drain  from  an  open  sinus,  cases  where  there  was 
no  way  to  cure  the  lung,  or  to  rehabilitate  it  so  it  could 
fimiish  oxygen  for  the  red-blood  cells  that  course  through 


the  lung  cells  and  carry  nutrition  to  the  different  parts  of 
the  human  body.  He  conceived  the  plan  of  collapsing  that 
lung  and  relieving  the  one  who  was  stricken  with  this  kind 
of  malady,  by  putting  at  rest  for  all  time  in  the  future  life 
of  that  individual  the  lung  which  had  served  him  up  to  the 
point  that  it  became  diseased,  permitting  the  other  lung  to 
develop  and  expand  to  compensate  for  the  lung  that  he  lost. 

So  Dr.  Estlander  conceived  the  idea  of  taking  the  ribs 
from  that  side,  permitting  the  entire  chest  wall  to  collapse 
and  compress  the  lung  out  of  existence.  The  operation 
proved  to  be  successful,  but  the  mortality  was  very  high. 

The  same  conditicMi  confronted  the  American  soldier  of  the 
World  War,  especially  that  percent,  one  fourth  of  the  sol- 
diers, who  suffered  from  some  communicable  disease  that 
found  its  lodgment  and  its  development  within  the  confines 
of  the  vital  organs  found  within  the  chest  wall.  It  was  left 
to  none  other,  Mr.  President,  than  one  of  Washington's  great 
surgeons,  who  had  served  the  Government  of  the  United 
States  for  a  mere  pittance  for  many  years  at  the  Walter  Reed 
Hospital,  to  develop  and  surpass  even  the  achievements  of 
the  great  Estlander  himself  by  reducing  the  mortality  of  the 
Estlander  operation  from  38  percent  down  to  9  percent. 
That  is  the  history  of  the  accomplishment  of  Dr.  WlUlam  L. 
Keller,  connected  with  the  Walter  Reed  Hospital  at  the  pres- 
ent time,  who  has  been  offered  inducements  in  money  to  quit 
his  position,  but  because  of  the  service  he  felt  he  could  ren- 
der to  his  fellow  soldier,  he  preferred  to  stay  at  his  post,  and 
today  there  ts  not  a  chest  case  within  the  confines  of  the 
Walter  Reed  Hospital,  unless  it  has  come  there  in  the  last 
few  days,  upon  which  Dr.  Keller  could  apply  his  scientific 
knowledge  and  ability  in  the  way  of  curing  permanently 
chest  cases  in  which  finally  the  soldiers'  lives  are  sapped, 
resulting  in  their  passing  to  an  untimely  grave  for  the  want 
of  proper  surgica!  procedure. 

I  do  not  mean  to  say  that  Dr.  Keller  Ls  the  only  man  that 
can  perform  this  kind  of  work,  but  I  do  mean  to  say,  Mr. 
President,  that  he  has  reduced  the  mortality  of  Estlander's 
operation  on  the  chest  more  than  any  other  man  under  any 
flag  in  the  world.  Yet  the  World  War  veteran  is  denied  the 
surgical  accomplishments,  the  surgical  achievements,  the 
surgical  promise  of  this  distinguished  surgeon.  It  is  wrong. 
It  is  unfair.  And  I  trust  that  those  who  are  in  authority  will 
see  to  it  that  some  relaxation,  some  readjustment  will  come 
which  will  give  to  the  veteran  the  opportunity  to  be  cared 
for  by  this  distinguished  surgeon,  who  has  operated  on  thou- 
sands of  cases  and  who  has  reduced  the  mortaUty  to  9  per- 
cent. I  think  his  work  is  remarkable  and  commendable,  and 
it  is  with  great  pleasure  that  I  commend  Dr.  Keller  for  his 
wonderful  achievements  and  the  wonderful  advance  he  has 
made  in  the  realm  of  thoracic  surgery,  and  the  World  War 
veteran  should  have  the  benefit  of  his  skill  and  great  ability. 

Another  article  written  by  Douglas  Warrenfels  appeared 
In  the  Washington  Post  of  December  14,  1933.  I  wish  to 
quote  the  first  two  paragraphs  of  this  article: 

All  Federal  medical  centers  will  be  thrown  open  to  any  of  the 
4.000.000  Civil  Works  Administration  employees  injured  or  who 
contract  a  disease  in  line  of  duty.  It  was  learned  tonight. 

OfDclals  divulged  a  special  fuhd.  probably  running  Into  millions 
of  dollars,  would  be  set  aside  to  provide  hospitalisation,  to  retain 
private  physicians,  and  to  compensate  men  and  women  workers 
while  incapacitated.  The  plan  will  be  placed  in  operation  soon 
under  authority  of  emergency  legislation.  Congrew  later  wUl  be 
asked  to  approve  the  undertaking. 

The  economy  act  denied  hospitalization  to  veterans  with- 
out direct  service  connection,  but  the  same  Congress  which 
dealt  out  such  harsh  treatment  to  the  veterans  enacted  the 
Civilian  Conservation  Corps  measure,  placing  members  of  the 
reforestation  organization  in  much  the  same  status  regard- 
ing hospitalization  as  the  veteran  with  a  disabiUty  of  service 
origin.  At  the  same  time,  Mr.  President,  those  who  served 
for  a  mere  pittance,  not  in  picking  up  chips  and  throwing 
them  away  but  who  were  forced  to  confront  the  cannon's 
mouth,  are  deprived  of  hospitalization  under  the  regulations 
made  possible  by  the  economy  act. 

Just  why  World  War  veterans  have  merited  such  treat- 
ment has  never  been  explained  except  from  the  viewpoint 
of  economy,  but  that  reason  is  without  a  sound  basis  when 
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the  very  beds  from  which  the  veterans  were  ejected  have 
now  been  fUled  by  those  working  in  the  Civilian  Conserva- 
tion Corps  camps.  ,, 

Under  the  drastic  terms  of  the  so-called  "  Economy  Act 
all  those  veterans  who  had  proved  that  their  disabiUties 
resulting  from  tuberculosis  or  neuropsychiatric  disorders  had 
arisen  within  a  few  years  after  their  discharge  from  the  serv- 
ice and  were,  therefore,  service  connected  from  a  medical 
point  of  view  under  the  presimiptive  statute,  were  com- 
pelled to  appear  before  special  boards  of  review  and  again 
substantiate  their  claims,  notwithstanding  that  during  the 
period  of  15  years  which  had  elapsed  since  their  discharge 
many  witnesses  who  could  have  appeared  in  their  behalf, 
such  as  their  superior  officers  and  private  physicians,  have 
died,  and  many  private  medical  records  have  been  misplaced 
or  destroyed. 

Of  the  51.213  presumptive  cases  reviewed.  29.258.  or  57 
percent,  were  denied  service-connection  and  arbitrarily  re- 
moved from  the  rolls.  How  these  men,  suffering  from 
tuberculosis  and  nervous  disorders,  can  carry  on  during  this 
period  of  depression  it  is  difficult  to  understand.  Their 
bodies  have  been  wrecked  by  the  development  and  ravages 
of  a  disease,  the  germs  of  which  were  taken  into  their  sys- 
tem during  their  service  in  the  Army  or  Navy.  They  are 
unable  to  work  at  gainful  employment,  and  their  removal 
from  the  rolls,  and  the  rejection  of  their  claims  for  a  few 
dollars  a  month  mean  that  many  will  go  to  an  untimely 
grave,  as.  indeed,  many  have  gone,  for  the  want  of  con- 
sideration by  the  Government  which  they  served.  The 
remainder  will  be  forced  to  depend  largely  on  public  char- 
ity or  the  assistance  of  their  relatives  or  friends.  The  re- 
jection of  the  claims  of  these  29.000  veterans  will  be  viewed 
as  a  rank  injustice  by  medical  men  who  ar^  fully  cognizant 
of  the  fact  that  a  long  period  of  incubation  often  precedes 
the  development  of  disease,  and  who  believe  in  those  funda- 
mental principles  of  medicine  which  underlie  the  proof 
upon  which  a  veteran  establishes  his  case  and  which  cannot 
be  contradicted. 

Of  the  29.258  presumptive  cases  which  were  disallowed 
by  the  special  boards  of  review  appointed  by  the  Executive 
to  pass  upon  these  presumptive  cases,  a  total  of  10.991  were 
tuberculosis  claims.  These  10,991  veterans  have  been  de- 
nied compensation  because  of  the  executive  boards  claim 
the  tubercular  germs  which  have  ravaged  the  bodies  of  the 
veterans  did  not  enter  their  systems  during  their  service. 
despite  the  fact  that  it  is  almost  impossible  to  trace,  in  any 
case,  the  Inception  of  tuberculosis  to  a  certain  time  and  a 
certain  place. 

If  the  statement  on  page  182  of  a  Textbook  of  Medicine, 
edited  by  R,  L.  Cecil,  that  on  an  average  out  of  every  60  or 
mcH-e  persons  infected  only  1  becomes  iH  of  tuberculosis  is 
tested  by  applying  this  percentage  of  1.6  to  the  4,000,000 
men  in  the  military  forces  of  thJs  country  during  the  World 
War.  there  is  obtained  a  total  of  64.000  prospective  cases  of 
active  tuberculosis. 

The  Veterans'  Administration  had  on  its  nrils  as  at  liarch 
31.  1S03.  142,98S  veterans  whose  disabilities  were  due  to 
active  manifestations  of  tuberculosis  since  the  World  War. 
This  number  would  be  3.5  percent  of  the  4,000.000  who  served 
during  the  World  War.  This  percentage  of  activity  after 
exposure  to  infection  is  slightly  more  than  double  the  rate 
stated  in  the  textbook  above  referred  to.  This  Increase  in 
the  cases  that  developed  tubercular  Involvement  can  be 
explained  from  a  scientific  point  of  view  and  in  an  entirely 
saUsfactory  way  to  any  man  who  Is  <^c>en-mlnded  either  in 
or  out  of  the  profession  of  medicine  by  noting  that  the 
lowered  physical  condition  of  the  veteran  at  the  time  did 
not  afford  a  sufficient  amount  of  resistance  to  maintain  the 
k>wer  percentage  as  given  by  Dr.  Cecil.  The  chest  diseases 
other  than  those  of  a  tubercular  nature  from  which  the 
soldier  suffered  resulted  in  furnishing  a  most  fertile  field 
for  the  lodgment  of  tubercular  bacilli.  The  respiratory  sys- 
tem served  as  a  host  for  tubercular  bacteria,  which  remained 
quiescent  until  the  soldier's  physical  resistance  had  been 
lowered  to  the  point  perautting  a  development  of  active 
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tuberculosis:  or  an  incarceration  of  the  tubercular  bacilli 
nay  take  place  due  to  the  resistance  which  had  been  built 
up  in  the  soldier's  body  which  seals  up  for  aU  time  this 
tubercular  ciilture  bed  found  in  his  lungs  and  prevents  the 
bacilli  from  developing  an  outspoken  manifestation 
tuberculosis. 

This  conclusion  regarding  the  receptivity  of  the  veteran's 

•spiratory  system  to  tubercular  bacilli  and  their  subsequent 

v^velopment  into  an  active  tuberculosis  is  supported  by  the 

fMJt  that  in  the  Army  during  the  World  War  there  were 

T  91.907  cases  of  influenza  which  involved  the  chest  of  the 

sfldier.  that  is.  his  Ivmgs.  and  255.148  cases  of  bronchitis. 

ronchitis  is  due  to  a  variety  of  germs,  the  germ  of  pneu- 

lonia.  the  diplococcus.  of  Prankle  and  of  Priedlander.  and 

any  other  forms  of  bacteria  which  are  known  to  medical 

ience.    During  that  period  there  were  also  78.346  cases  of 

pneumonia,  or  a  total  of  1,125.401  cases  of  respiratory  dis- 

showir?  that  28  percent  of  the  4.000.000  men  in  the 

„.-jy  and  Navy  had  their  body  resistance  so  reduced  by 

fspiratory  diseases  that  they  easily  feU  victims  to  the  great 

hite  plague  within  a  few  years  after  their  discharge  from 

le  Army. 

Mr.  President.  I  do  not  believe  that  this  point  has  ever 

_jn  brought  out  heretofore  either  by  the  Veterans'  Admin- 

jtration  or  by  any  regulations  that  may  have  been  consid- 

red  by  the  President  of  the  United  States,  or  in  the  argu- 

lents  presented  to  the  Congress.    What  did  these  respiratory 

ases,  inflammatory  in  their  nature  to  the  lungs,  do  to 

hose  who  suffered  from  them?    They  caused  a  temperature 

,.ith  inflammatory  condition  and  prepared  a  very  fertile  field 

ndeed  in  which  the  tubercular  bacUU  could  find  a  place  of 

,bode  and  there  either  begin  their  work  either  acutely  or 

lie  dormant  covered  up  without  any  trace  or  mark  to 

dentify  their  resting  place.    Because  of  the  development  of 

^creased  resistance  on  the  part  of  the  soldier  as  the  acute 

:ondition  of  the  chest  disease  passed  off  he  may  have  warded 

Dff  an  outspoken  case  of  tuberculofis,  or  the  germ  may  have 

merely  remained  dormant  awaiting  a  more  favorable  period. 

;o  that  when  the  resisUnce  of  the  soldier  has  been  lowered 

;ause  of  the  lack  of  employment,  the  lack  of  the  proper 

ind  of  food,  and  because  of  unfavorable  conditions  that 

onfront  him.  he  has  been  broken  in  spirit  and  in  health; 

le  then  becomes  an  easy  victim  to  the  great  white  plague. 

That  is  a  story,  Mr.  President,  that  can  be  told  of  many 
Et  veteran  today  because  of  the  failure  of  the  Veterans'  Ad- 
ministration through  its  regulations  to  recognize  the  merits 
of  presumption.  No  medical  authority  will  undertake  to 
state  that  there  is  a  definite  period  of  time  for  the  incuba- 
tion of  germs  which  may  result  in  tubercular  manifestations. 
The  Veterans'  Administration  had  on  the  rolls  as  of  March 
31,  1933,  the  following  classified  cases  of  tuberculosis:  Fifty- 
one  thousand  six  hundred  and  sixty -three  cases  of  arrested 
tuberculosis  which  were  directly  connected  with  service; 
48,680  active  cases  of  tuberculosis  directly  connected  with 
service;  19,476  cases  of  tuberculosis  presumptively  connected 
with  service:  23.169  cases  of  active  tuberculosis  of  nonservice 
origin;  making  a  total  of  122.988  out  of  the  4,000,000  men 
who  served  the  United  States  during  the  World  War. 

If  the  past  history  of  these  tubercular  cases  were  carefully 
recorded  and  studied,  it  would  unquestionably  be  found  that 
a  very  high  percentage  would  be  Included  in  the  1.125.401 
casffi  of  respiratory  diseases  recorded  by  the  Surgeon  Gen- 
eral's office  as  occurring  among  the  4,000,000  American 
soldiers  during  the  World  War. 

The  Veterans'  Administration  takes  the  position  that  a 
positive  finding  of  pleurisy  with  effusion  or  hemorrhage 
from  the  lung,  or  positive  sputum  test  revealing  tubercular 
bacilli,  is  sufficient  evidence  of  active  tuberculosis:  also  that 
positive  X-ray  findings  or  moist  rales  coupled  with  any  one 
of  the  manifestations  named  above  would  be  acceptable 
evidence  of  active  tuberculosis. 

Approximately  11,000  presumptive  cases  suffering  from 
tuberculosis  were  removed  from  the  rolls.  It  is  unjust,  after 
a  lapse  of  some  15  years,  when  many  witnesses  have  died,  to 
require  proof  a  second  time  of  service  oiigin  of  their  malady 
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and  it  Is  quite  impossible  for  any  staff  of  medical  men  to  do 
the  soldiers  justice  in  revievring  their  claims  in  such  a  short 
time  as  3  months. 

Why,  Mr.  President,  it  takes  a  physician  some  time  more 
than  3  months  to  make  a  diagnosis  of  one  case  of  tubercu- 
losis, much  less  11.000.  "Riis  is  more  assuredly  true  If  the 
soldier,  because  of  the  treatment  afforded  him  by  the  Gov- 
ernment In  hospitalization  and  care,  has  passed  to  that 
period  of  tubercular  quiescence  where  there  is  an  inactive 
condition:  where  the  X-ray  picture  will  show  nothing  other 
than  calcareous  deposits  in  the  lungs;  where  moist  r&les  are 
no  longer  heard;  where  fibrosis  has  taken  place  in  the  lung 
proper  such  as  is  described  In  the  textbo<^.  Practice  of 
Medicine,  edited  by  William  Osier,  MD.,  1925  edition,  on 
page  295. 

In  support  of  the  position  I  take,  and  in  support  of  the 
statements  I  have  made,  I  read: 

The  scIeroBla  may  be  confined  to  the  margin  of  the  mass,  fonn- 
Ing  a  limiting  capsxile.  *  *  *  It  la  only,  however,  when  com- 
plete fibroid  transformation  or  calcification  has  occurred  that  we 
can  really  speak  of  healing.  In  many  Instances,  the  colonies  of 
miliary  tubercles  about  these  masses  show  that  the  virus  Is  still 
active  In  them. 

In  Other  words,  instead  of  3  months  being  sufficient  to 
prove  conclusively  that  the  veteran  was  not  actively  or  pas- 
sively suTering  in  a  limited  way,  due  to  tuoercular  germs 
being  stored  in  a  limited  cell,  if  you  please,  from  tubercu- 
losis, it  would  be  impossible  to  arrive  at  a  conclusion  at  all. 
The  only  way  that  sufficient  proof  could  be  found  would  be 
to  discover  it  after  he  had  ipassed  to  the  great  beyond  with  a 
post  mortem  giving  the  answer. 

Yet  there  would  be  no  evidence  in  the  sputum,  no  proof 
to  the  clinician  from  a  diagnostic  point  of  view  in  the  way 
of  abnormal  sounds,  save  and  except  a  tubular  breathing, 
due  to  the  collapsed  condition  of  the  lungs  which  might 
come  from  some  other  condition.  How  long  the  tubercular 
condition  will  remain  dormant  largely  depends  upon  the 
amount  of  resistance  that  is  stored  up  in  his  body  and  this 
resistance  is  measured  by  his  surroundings,  environments, 
and  the  mental  state  in  which  he  lives. 

So  none  of  the  cltissical  symptoms  essential  to  the  estab- 
lished rules  and  regulaticms  under  which  the  Veterans'  Ad- 
ministration operates  in  arriving  at  conclusions  as  to  the 
claim  of  the  veteran  in  many  of  these  chronic  cases  can  be 
hoped  for.  or  even  expected  as  stated  by  the  best  writers, 
and  the  most  efficient  practitioners  of  medicine.  Why?  It 
Is  due  to  the  fact  that  they  arrive  at  their  conclusion  by 
exclusion.    That  is  the  reason. 

So  it  is  apparent  that  the  500,000  veterans  who  have  been 
separated  from  the  rolls  can  expect  no  relief  under  the 
present  set-up  as  a  result  of  the  Economy  Act,  which  gave 
to  the  administration  the  complete  power  to  rule  upon  vet- 
erans' benefits  as  it  pleases,  or  to  delegate  this  power  to 
someone  who  is  willing  to  obey  orders  in  a  mechanical  way. 
Especially  is  this  true  when  the  present  occupant  of  the 
White  House  does  not  believe  in  the  presumptive  theory 
which  would  permit  the  granting  of  a  service  connection 
for  certain  disabihtles  manifesting  an  activity  during  a 
specified  period  following  the  discharge  of  the  veteran  from 
the  service,  notwithstanding  he  took  into  his  body  the  dis- 
ease germs  while  he  was  in  the  service  of  his  Government. 

John  Peter  Reno,  from  the  State  of  New  Mexico,  is  an 
example  of  this  injustice.  He  was  willing  to  make  the 
sacrifice  by  having  his  name  and  his  case  brought  to  the 
floor  of  the  Senate  in  the  100-day  session  of  Congress  with 
the  hope  it  might  be  helpful  to  other  veterans,  although 
he  might  be  eliminated  from  the  rolls,  which  eventually 
happened.  I  am  informed. 

It  was  my  pleasure,  in  company  with  the  distinguished 
senior  Senator  from  New  York  [Mr.  Copelahd].  a  distin- 
guished physician,  to  examine  this  man  physically  and  to 
report  our  conclusions  to  certain  M^nbers  of  this  body. 

According  to  the  decision  of  the  Veterans'  Bureau  he  was 
presumptively  connected,  suffering  from  tuberculosis.  Not- 
withstanding he  served  the  Government  as  a  soldier  for 
9V^  years,  only  being  out  of  the  service  9  months  out  of 
this  entire  period;  was  In  major  engagements  In  France; 


was  gassed  at  the  second  battle  of  the  Marxie;  was  stricken 
with  influenza  while  on  recruit  duty  at  Detroit.  Mich.:  was 
mustered  out  of  the  Army  in  Arkansas;  retiuned  to  the 
service,  thereafter  boarding  a  transport  at  Hoboken,  NJ.,- 
for  Panama,  where  he  was  taken  sick  and  remained  so  for 
a  considerable  period  of  time,  finally  consulting  the  medical 
officer  in  charge,  who  diagnosed  his  case  as  one  of  tuber- 
culosis: was  sent  to  San  Francisco,  where  he  was  later  trans- 
ferred to  Fitzsimons  Hospital  at  Denver,  Colo.,  where  his 
entire  left  lung  was  collapsed  by  removal  of  his  ribs,  leaving 
him  with  only  one  aippltd  tubercular  lung  on  tbe  right 
side.  With  all  this  history,  this  soldier  was  not  given  ttie 
benefit  of  the  doubt — ^whlch.  In  my  Judgmmt.  he  should 
have  had — ^that  he  contracted  tuberculosis  while  in  the 
service  of  his  Government  during  the  9V^  jrears  be  served 
instead  of  during  the  9  months  he  was  out  of  tbe  senrloe. 

He  Is  permanently  disabled  100  percent. 

I  have  another  case  in  mind,  Mx.  President,  but  I  do  not 
propose  to  reveal  his  name.  Mr.  John  Peter  Reno's  name 
was  revealed  here,  and  Mr.  John  Peter  Reno  Is  siifleriz^ 
from  the  results  therefrom. 

Mr.  CUrnNQ.    Mr.  President 

Mr.  HATFIELD.  I  yield  to  the  Senator  from  New 
Mexico. 

Mr.  CUTTING.  I  think  the  Senator  knows  that  since  the 
case  which  he  mentions  was  given  publicity  on  the  floor  of 
the  Senate,  this  unfortimate  man  was  cut  off  the  rolls  al- 
together, although,  the  record  at  that  time  being  exactly 
as  it  is  now,  the  Government  gave  him  first  $30  and  after- 
wards raised  that  to  $30  a  month:  but  since  th«&.  I  fear 
as  some  measure  of  punishment  for  the  puUlcity  given  to 
the  case  by  the  Senator  and  myself,  he  was  cut  oS  alto- 
gether, on  the  pretext  that  there  was  in  his  record  some 
evidence  of  misconduct. 

I  wish  the  Senator  would  state  whi*ther  misconduct  of 
the  sort  charged  would  affect  the  tubercular  disease  with 
which  this  man  was  suffering. 

Mr.  HATFIELD.  I  thank  the  Senator  for  the  inquiry, 
Mr.  President.  I  may  say  that  it  would  not  affect  in  any 
way  the  tubercular  disease  which  has  written  the  fate  of 
John  Peter  Reno.  It  would  in  no  way  affect  him.  It  would 
not  even  lower  his  resistance  to  any  very  great  extent. 

But  I  have  even  more  history  respecting  John  Peter 
Reno's  dissipation.  That  dissipation  was  long  before  John 
Peter  Reno  was  diagnosed  as  a  case  of  tuberculoBis.  So 
there  is  nothing  In  the  life  of  John  Peter  Reno,  nothing  in 
his  history  as  I  gleaned  it  and  as  I  wrote  it  in  company 
with  my  good  friend  the  senior  Senator  from  New  York 
[Mr.  Copklakd] — ^I  am  sure  he  will  verify  the  statement  I 
make — there  was  nothing  in  his  private  life  that  brought 
about  a  development  of  tuberculosis. 

I  have  another  case  in  mind,  Mr.  President,  but,  as  I  have 
said,  it  is  not  my  purpose  to  reveal  his  name.  It  was  the 
case  of  a  soldier  who  had  service  on  this  side,  and  on  tbe 
other  side  contracted  disabilities  that  may  be  termed  chronic 
tuberculosis  with  acute  exacerbations.  That  is,  he  goes 
along  with  a  normal  temperature  and  a  normal  condition  for 
a  certain  period  of  time,  and  then,  almost  like  a  Uart  from 
the  blue,  he  develops  a  manifestation,  llien  he  has  his 
acute  attack,  which  finally  clears  up  under  the  proper  treat- 
ment. Then  he  relapses  into  his  chronic  status.  From 
an  insurance  point  of  view — and  that  is  tte  position  that  the 
insurance  companies  take — be  has  been  adjudged  perma- 
nently and  totally  disabled;  from  a  oMnpensatlon  point  of 
view,  when  he  has  acute  exacerbation  he  is  adjudged  100 
percent  disabled:  but  when  his  condition  becomes  quiescent 
he  is  given  a  50-percent  rating  for  his  disability.  Tliis  would 
be  an  unfair  rating  for  this  veteran  if  he  had  nothing  otber 
than  his  tuberculosis;  but  due  to  his  unc<mtroUable  cough- 
ing, brought  about  by  his  diseased  lungs,  an  Inguinal  hernia 
has  appeared — a  rupture,  in  other  words,  if  you  please— and 
it  is  not  considered  advisable  to  subject  him  to  a  surgical 
procedure  to  cure  his  hernia  for  the  reason  that  in  all  prob- 
ability it  would  not  be  successful,  for  the  reasoD  that  if  ba 
cougtied  the  stitches  that  would  be  taken  by  the  surgeon  to 
closing  the  opening  would  give  way.  and  be  would  be  in 
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worse  condition  after  the  surglcia  procedure  than  be  was 

before  It.  ^ ..«    j-        ^ 

There  is  no  stage  of  the  period  of  quiescence  of  his  (Usease. 
for  which  the  Veterans'  AdmintstraUon  rate  him  only  50  per- 
cent difiabillty.  when  he  could  be  given  employment.  He 
coukt  not  do  manual  labor,  due  to  his  ever-preaent  hernia, 
yet  he  is  adjudged  only  50  percent  disabled. 

Another  case  can  best  be  illustrated  by  quoting  a  letter 
from  a  veteran  which  has  come  to  my  attenUon.  I  read  his 
letter  without  revealing  his  name.    He  writes: 

I  twd  Influena  while  in  the  United  States  Army  In  October  1918 
•nd  wa»  returned  to  duty  too  soon.  lor  I  was  weak,  sick,  and  had 
no  ^petite  for  a  weeks  afterwards. 

Carrying  out  conclusively  what  I  pointed  oat  a  little  while 
ago  in  the  discourse  respecting  the  1.126.000  chest  cases  other 
than  tuberculosis,  as  to  the  condition  they  were  in,  as  to  the 
receptivity  of  their  bodies,  their  lung  tissue,  to  tubercular 
bM;illi. 

I  continue  to  read: 

Although  I  apparently  recovered  from  the  attack.  It  evidently 
left  me  In  a  weakened  condition,  for  as  soon  as  I  began  work  after 
dtacharge  I  began  having  numberless  colds,  lost  weight — 

Typical  tuberculosis  symptom*— 
and  was  weakened  to  the  degree  that  I  had  to  stop  frequently  for 
net  and   water.    These   symptoms  became  more   and   more  pro- 
nounoed  untU  I  had  pleurisy  with  efluslons  In  January  1931  that 
kept  me  In  bed  for  5  weeks. 

This  is  Mie  of  the  cardinal  manifestations  of  tuberculosis 
^rujk^  together  with  one  or  two  other  manifestations,  is  suffl- 
dent  basis,  the  Veterans'  Administration  tells  us.  upon  which 
to  arrive  at  the  rightful  conclusion  that  the  inidividual  has 
tuberculosis. 

Ckmtinuing  to  read: 
.^I  fUed  my  claim  and  received  my  award  In  192S.  Th«  Veterans' 
Btiraau  rated  me  ao-percent  disabled  from  the  dat«  I  had  that 
attack  and  gave  me  presvunptlve  service  connection,  which  con- 
tinued for  almost  13  years,  until  the  case  was  reviewed  by  the 
special  review  board  set  up  by  the  President  under  the  new  law. 
I  have  been  permanenUy  and  totally  disabled  since  June  1925. 
The  board  severed  my  13  years'  service-connection,  put  m«  on  a 
uou  sen  lee-connected  basis,  and  gave  me  $30  a  month  from  Sep- 
tMnber  2S.  193S. 

I  had  r-""***^  family  obligations  imder  the  laws  of  the  United 
State*  that  I  oould  have  fulfilled  If  they  had  remained  In  force. 
But  when  the  Oovemment  repudiated  Its  responsibilities  I  could 
not  repudiate  my  famUy  obligations,  even  under  President  Rooee- 
TVlt.  The  Soonomy  Act  was  not  only  unfair  to  me  but  my  wife  and 
baby  aia  Innocent  victims  of  an  unjtist  law.  And  what  Is  more. 
If  by  any  means  I  am  ever  rated  less  than  permanent  and  total. 
under  the  new  law  I  shall  be  completely  cut  off  the  pension  roll. 
whether  I  can  do  a  lick  of  w<«k  or  not.  and  without  any  Income 
whatever. 

That  Is  the  situation  that  confronts  the  American  vet- 
eran, and  is  in  part  my  justification  for  offering  the 
amendment  to  bring  about  the  repeal  of  the  Economy  Act. 

I  eoDtinue  to  read  from  the  letter: 

It  seems  eminently  fair  that  the  men  who  were  formerly  serv- 
lee  eonnected  be  restored  to  that  standing  and  tbelr  pensions  be 
iwntsted  by  the  degree  of  their  dlaabUlty:  and,  fxnthermore, 
\Yf,^  tha  law  should  be  adjusted  by  an  act  ctf  Oongrcss  so  that 
tt  would  not  be  subject  to  change  every  few  weeks  by  Btecutlve 
«nlcr.  As  the  law  now  stands,  no  disabled  man  knows  when 
— M>  ordsr  will  be  lasoed  drastically  changing  his  rating  and  hU 
punriv^  How  can  men  with  active  tuberculosis  and  neiuro- 
paychlatrle   disease*  make  improvement   under  such   conditions? 

Referring  to  his  tonperamental  situation — ^to  his  mental 
iitaaUon.  if  you  please. 

I.  for  one.  ehaU  greaUy  apprecUte  anything  that  you  may  be 
able  to  do  to  relieve  our  distressing  condition. 

I  may  say.  Mr.  President,  by  way  of  escplanation,  that 
this  soldier  does  not  belong  in  my  State.  Far  from  the 
State  borders  of  West  Virginia,  he  belmigs  in  a  different 
itfm  a  distant  section  from  the  Commonwealth  of  West 
Virginia;  but  I  am  glad  to  extend  him  a  word  of  sympathy 
and  give  him  whatever  support  I  may  be  able  to  do  in  my 
wmk  way  as  a  legislator  or  as  a  practitioner  of  medicine. 

I  could  recite  case  after  case  of  these  injustices  that  have 
eome  to  my  pertpnal  attention.  They  come  to  me  daily 
bf  the  hundreds,  possibly  due  to  the  fact  that  the  writers 
know  that  I  have  some  smattering  knowledge,  at  least,  of 
ttie  uifrfwlmi  of  medicine. 
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There  is  only  one  way  to  relieve  this  situation.  Mr.  Presl- 

t  and  that  is  to  reinstate  the  statutory  laws  that  were 

ited  by  the  enactment  of  the  so-called  "Economy 

If  it  shall  not  be  considered  favorably  by  this  Con- 

,  _.  surely  there  will  be  at  some  time  in  the  future  a 

Congress  that  will  right  these  wrongs. 

I  speak  not  as  a  partisan.  According  to  my  individual 
liew,  the  affairs  of  the  war  veterans  never  ought  to  be  al- 
l)wed  to  become  the  footbaU  of  partisan  politics. 

I  Justify  that  statement  by  calling  attention  to  the  fact 

t  tiat  when  the  party  with  which  I  affiliate  was  in  power  I 

1  ad  no  hesitation  in  disagreeing  with  the  Chief  Executive 

i  n  those  days  when  his  convictions  were  in  confliction  with 

laine  as  a  professional  man.     My  record  is  uniform  and 

<  onsistent  respecting  my  convictions  regarding  the  claims  of 

1  he  veterans.    The  statements  I  make  here  today  come  not 

rom  one  who  is  seeking  office,  but  are  in  keeping  with  my 

ecord  made  in  this  body.    They  are  also  founded  on  the 

icientlflc   and  professional  knowledge   I   possess   regarding 

he  disabilities  of  the  veterans.    Whether  those  disabUities 

>e  directly  or  indirectly  service  connected,  justice  is  due 

hose  whose  health  has  been  impaired  either  by  wounds  on 

he  field  of  battle  or  by  communicable  diseases  entering  the 

lystem  during  service  and  developing  some  years  after  dis- 

Oiarge.    They  should  not  be  made  to  feel  that  in  order  to 

ret  relief  it  is  necessary  to  approach  their  Government  hat 

n  hand,  or  upon  bended  knee,  or  in  an  apologetic  manner. 

Sach  veteran  has  a  special  claim,  a  special  status,  which  no 

unount  of  slander  can  destroy. 

It  was  Abraham  Lincoln  who  said  as  long  ago  as  March 
18.  1864: 

I  wpear  to  say  but  a  word.  This  extraordinary  war  In  which 
we  SLrTengaged  falls  heavily  upon  all  classes  of  P«ople.  but  the  most 
tieavUy  upon  the  soldiers.  For  It  has  been  said.  All  that  a  man 
txath  wUl  he  give  for  his  life",  and  while  all  contribute  of  their 
nibstance.  the  soldier  puU  his  Ufe  at  stake  and  often  yield*  »« 
up  x>  his  country's  cause.  The  highest  merit  then  la  due  the 
■oldier. 

I  cannot  agree  that  any  great  number  of  the  500.000  war 
veterans  who  have  been  dropped  from  the  roUs  are  deserv- 
ing of  such  treatment,  or  that  such  treatment  could  be 
justified  in  the  case  of  the  13,000  veterans  who  were  evicted 
from  Government  hospitals,  or  the  thousands  who  have 
been  denied  hospitalization,  coming  from  a  Government 
which  15  years  ago  extolled  their  virtue,  and  apprised  them 
that  their  service  was  not  only  to  further  the  principles  of 
democracy  and  the  freedom  of  the  individual  man  under 
the  American  flag,  but  to  give  the  governments  of  other 
nations  into  the  hands  of  the  peoples  of  those  nations,  that 
they  might  by  majority,  voice,  and  vote,  control  their 
destinies. 

As  we  consider  this  legislation  today,  and  as  we  consid- 
ered it  in  the  100-day  session  of  Congress,  we  did  not  then, 
nor  do  we  now,  see  the  great  throng  of  veterans  represent- 
ing every  State  in  the  Union  standing  at  the  doors  leading 
to  the  Congress  demanding  some  consideration  from  it. 
They  were  then  and  are  now  conspicuous  by  their  absence. 
May  I  ask  what  has  brought  about  this  transformation? 
Why  was  it  that  during  the  closing  days  of  the  former  ad- 
ministration the  picture  was  so  different  from  what  it  Is 
now?  Notwithstanding  all  of  this  disregard  for  the  veteran, 
his  voice  has  been  silenced.  It  cannot  be  that  he  feels, 
after  the  enactment  and  administration  of  the  economy  act, 
that  his  Interests  will  be  protected.  There  is  another 
answer.  Mr.  President,  and  the  World  War  veteran,  whether 
he  be  a  member  of  a  service  organization  or  not,  I  trust 
will  maintain  an  element  of  patriotism  and  valor  in  his 
make-up  such  as  he  possessed  when  he  was  called  from  the 
fields,  the  mines,  and  the  industries  of  this  land  to  do 
service  for  his  country;  such  as  he  exhibited  on  the  field  of 
battle,  such  as  to  make  him  see  to  it  that  those  vnth  whom 
he  fought,  and  who  fell  by  the  wayside  from  casualties  or 
diseases,  win  be  properly  protected  by  law. 

He  must  still  hold  in  his  bosom  that  element  of  patriot- 
ism irtiich  was  so  well  displayed  in  the  courage  and  brav- 
ery of  the  veterans  as  to  give  to  the  Allies  all  that  they 
expected  In  the  way  of  booty  and  territorial  possessions,  to 
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the  disappointment  and  to  the  disillusionment  of  the  great 
rank  and  file  of  the  American  people  who  had  been  told  that 
that  was  a  war  fought  for  the  maintenance  of  democracy. 
But  what  have  we  today?    Dictatorship  everywhere! 

It  was  for  the  purpose,  we  were  told,  of  giving  to  the 
peop^  of  the  world  a  form  of  government  of  their  own 
choosing. 

I  need  not  recall  the  dreadful  toll  of  human  life  exacted 
during  the  Spanish-American  War  and  the  Jungle  fever 
in  these  tropical  lands  to  which  our  soldiers  were  subjected. 

A  War  Department  report  thus  tells  part  of  the  gruesmne 
story: 

More  than  77  percent  of  the  volunteer  regiments  developed 
typhoid  fever  within  8  weeks  after  going  to  camp.  It  was  dUBcult 
to  obtain,  even  from  the  regular  regiments  in  the  field,  monthly 
reports  of  the  sick  and  wounded  required  by  the  regulations. 

Approximately  90  percent  of  the  veterans  of  that  war  de- 
veloped either  tsrphoid  fever,  the  different  forms  of  dysen- 
tery, or  other  tropical  diseases,  which  often  manifested 
themselves  years  after  the  soldier's  separation  from  the 
service. 

Hon.  Rice  W.  Means,  in  testimony  before  the  Appropria- 
tion Committee  of  the  Senate,  on  January  27,  1934,  gave 
the  following  startling  Information: 

Think  of  It  I  Out  of  a  regiment  of  l,aoo,  540  still  carr]rlng  on 
and  only  96  of  them  fit  for  duty;  and  In  an  examination  of  that 
regiment  recently,  as  with  aU  other  under  this  review.  17  were 
found  to  be  service  connected  as  to  their  dlsabUItlea. 

Mr.  President,  ex-Senator  Means'  testimony  in  behalf  of 
the  Spanish -American  War  veterans  was  so  impressive  that 
I  ask  that  the  report  of  it  be  made  a  pcul  of  my  remarks. 

■nie  PRESIDING  OFFICER  (Mr.  Fkazixr  in  the  chair). 
Is  there  objection? 

Iliere  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Recoro,  as  follows: 

Statcmckt  of  Rics  W.  Mkans.  RxpaxsKMnNG  trs  UKrrxD  SPAivxsa 

Was  Vetkraks 

BPAKISH-AlCXaiCAM   WAS  VXTEaANS 

Mr.  MsANB.  Mr.  Chairman  and  gentlemen  of  the  committee.  I 
venture  to  say  that  if  you  were  to  Inquire  (rf  the  Administrator 
of  Veterans'  Affairs,  or  his  fint  assistant  who  handles  claims, 
liCaJor  Clark,  cht  any  employee  of  the  Veterans'  Administration 
having  to  do  with  claims  of  Spanish  War  veterans,  they  would 
tell  you  that  it  is  wrong  to  require  proof  of  service  connection  on 
the  part  of  Spanish  War  veterans.  The  World  War  veterans'  or- 
ganization that  you  have  heard,  and  thoee  that  you  will  hear,  aU 
have  experienced  employees  In  their  rehabilitation  departments. 
Each  and  every  one  of  them  will  tell  you  that  the  Spanish  War 
veterans  received  the  most  severe  blow  of  all,  as  the  result  of  the 
passage  of  Public  Law  No.  2,  Seventy-third  Congress. 

If  that  be  true,  nattu-ally  there  would  arise  In  your  mind  this 
question:  Why  does  not  the  President  change  this  condition  by 
regulations? 

When  you  were  considering,  during  the  early  part  of  last  sum- 
mer, this  very  question,  the  Democratic  steering  committee  of 
the  House  of  Representatives  had  conferences  with  the  President 
of  the  United  States.  Present  also  were  Mr.  Doviglas.  Director  of 
the  Budget,  and  General  Hines.  The  Congressmen  presented  the 
condition  of  the  Spanish  War  veterans  to  the  President  and  sug- 
gested that  they  should  not  be  required  to  prove  service  connec- 
tion. He,  at  that  time,  expressed  himself  as  in  accord  with  that 
view,  and  was  about  to  so  express  himself  in  detail  when  Mr. 
Douglas  aroee  and  said.  "  Mr.  President,  permit  me  to  caU  yoiu* 
attention  to  the  fact  that  it  would  be  a  dangerous  precedent  for 
the  4,000.000  World  War  veterans  that  are  to  follow." 

Mr.  Douglas,  more  than  a  year  ago,  writing  to  Judge  R.  C.  Stan- 
ford, Phoenix.  Ariz.,  made  the  fcdlowlng  statement  [reading] : 

"  DxAa  JxTDcs  Stantobd  :  I  am  writing  this  letter  to  advise  you 
fully  concerning  my  stand  on  legislation  in  regard  to  the  Spanish- 
American  War  veterans. 

"  It  is  not  now,  never  has  been,  and  never  will  be,  my  Intention 
to  require  of  the  Spanish-American  War  veteran,  proof  of  a  service- 
connected  disability.  I  realize  that,  after  the  lapse  of  all  theae 
years  since  the  Spanish-American  War,  it  would  be  impracticable, 
if  not  utterly  Impossible,  for  the  vast  majority  of  these  veterans 
to  prove  suc^  service  connection,  although  It  actually  exists. 

"  I  ha*-e  not  now.  nor  did  I  ever  have,  any  Idea  of  disturbing 
any  legislation  concerning  the  Spanish-American  War  veterans. 
except  those  economically  independent. 

"  Trusting  that  this  satisfactorily  explains  my  stand  In  regard 
to  the  matter  of  special  Interest  to  you  and  the  hundreds  of  other 
Spanish-American  War  veterans  tiuroughout  Arizona,  I  am. 
"  Very  sincerely  yours, 

"I*.  W.  DoxntLAB." 


Senator  Abams.  What  Is  the  date  of  that  lettert 

Mr.  Maaira.  The  date  of  the  letter  is  September  «.  IMS.  when 
Mr.  Douglas  wee  engaged  in  a  rampetgn— If  that  would  be  a  little 
man  q>eclflo. 

I  never  could  harmonlae  the  ctmtento  of  this  totter  sad  the  ez- 
preeslans  at  Mr.  Douglas,  harliv  la  mind  that  Mr.  DtMigias 
the  closest  adviser  to  the  PraeMeat  tqwn  this  question.  I 
oould  harmonlae  them  with  hie  subaeituent  aetlTltles.  Whea  he 
made  that  expression  to  the  President  he  knew  that  we  wwe  betag 
pxmlshed — because  it  would  be  a  dangerous  precedeat  for  the  more 
than  4.000.000  World  War  veteraas  to  follow. 

At  the  time  and  after  the  pssige  of  Public  Law  No.  S.  whea 
regiilations  wen  made  in  pursuance  thereof,  repreaeatattvae  of  all 
veterans'  organisations  were  called  down  to  Mr.  Dougtas*  oAoa. 
He  was  being  advised  by  the  Administrator,  Oeneral  Binee.  aad  by 
the  Solicitor,  Mr.  Roberts.  I  then  preeeated  this  quesUoa  to  Mr. 
Doxiglas.  Oa  the  followlag  moralng  we  wer»  called  ba^  aad 
another  regxUation  was  preeeated.  Rcgulatioa  No.  IX  which  Is 
prefaced  as  follows  (reading): 

it  is  realised  that  veteraas  of  the  Spaatsh-Amsrlcaa 

War,  the  Boxer  rebeUioa.  aad  the  Philippine  iasurreetioa.  who 
have  heretofore  received  a  peaalon.  having  la  mlad  the  period  of 
time  which  has  elapsed  siaoe  the  oesMUoa  of  hosUUtlea,  will  be  at 
a  decided  disadvantage  in  endeavoring  to  eecure  evldeaoe  ahowiag 
that  their  Injury  or  disease  was  laeurred  ia  llae  of  duty  ia  the 
active  military  or  aaval  aervioe     *     *     *." 

The  regulatioa  provided  for  review  aad  also  provided  that  tt 
should  be  presuaied  that  all  Spanish  War  veteraas  received  their 
disease  or  disability  ia  Uae  of  duty,  that  it  was  serrioe  ooaaeeted: 
aad  It  was  subject  to  rebuttal  oa  the  part  of  the  Oovanuacat  by 
competent  testimony. 

I  am  a  Wortd  War  veteran.  At  the  praeeat  ttnM  I  am  eom- 
mander  of  the  American  Legion  ia  the  District  of  Ooliuabia.  X 
want  aothlng  misunderstood  as  to  my  eomparlsoa  betweea  the 
Spanish  War  veterans  and  the  World  War  veteraas  la  their  treat- 
ment. Tou  have  been  tc4d  of  the  boaitls  that  were  set  up  uader 
Public  Law  No.  7S,  whereby  they  might  consider  all  presumptive 
cases  of  World  War  veterans.  The  review  ot  Spanish  War  oases  was 
had  by  the  central  oOlce.  There  were  Just  180  workiag  days  ia 
which  to  review  theee  cases,  and  there  were  286,000  reviewed. 

Let  us  compare  the  two.  The  presumptloa  la  favor  of  the  G^iaa- 
lah  War  veteraas  required  proof  oa  the  part  of  the  Oovenuaeat  to 
rebut  it.  but  the  ooatrary  existed  ia  the  procedure  before  the 
reepectlve  boards  for  World  War  veterans.  They  omialdered  soaie 
61.000  cases  at  the  rate  of  about  8  per  day.  They  found  41-  or  4S- 
peroent  service  connected.  The  Spaniah  War  veteraas  eases  were 
all  reviewed  at  the  central  ofllce,  286X00  of  thun.  at  the  rate  of 
more  than  1.200  per  day.  It  was  physically  impoaeible  for  them  to 
examine  the  files  in  that  length  of  tiaie.  Aad  what  do  you  sup- 
pose resulted?  They  had  the  beaeftt  of  presumption,  but  whea  the 
review  was  finished  we  found  5.400  out  of  the  286.000  who  were 
servlce'^oonnected.  or  a  little  better  than  2  pereent. 

Gentlemen,  it  was  mass  production  in  its  worst  form.  It  was 
absolutely  impossible  for  the  Department  to  have  made  that  exam- 
ination and  given  thoae  cases  the  consideration  to  which  they  were 
entlUed. 

The  thought,  of  oouree.  oomes  ffarst  to  you.  Why  should  Spanish 
War  veterans  have  to  prove  service  connection?  The  Surgeon  Oen- 
eral oX  the  United  States  Army  has  In  official  reports  declared  that 
there  are  no  records,  aad  those  who  are  familiar  with  the  subject 
will  tell  you  that  the  War  Department  has  no  records  passing  on 
the  physical  disabilities  of  aien  who  served  during  the  Spanish- 
American  War.  They  would  have  to  jnove  their  disabilities,  if  at 
all.  thro\igh  affidavit.  Half  of  the  men  are  dead.  The  rest  are  scat- 
tM-ed.  After  34  yean  their  menuiry  Is  not  clear  as  to  the  qteclflc 
diseases  at  that  time. 

Senator  Rxid.  Were  they  examined  on  discharge  in  the  same  way 
that  we  were  in  the  World  Wart 

Mr.  MxAHS.  Sven  worse.  I  conducted  two  examinations,  because 
I  had  a  regiment  that  I  mustered  out  in  the  World  War.  Thea  we 
did  give  scxne  degree  of  examination,  But  when  we  were  mustered 
out  In  the  Spanish-American  War.  we  sat  down  aad  wrote  out  the 
discharges  and  then  handed  them  to  the  ntea  and  we  all  atoved  out 
as  a  body.  So  there  was  no  attempt  at  examlnatinn  at  alL  Some 
of  the  men  were  mustered  out  while  they  were  upon  their  beds, 
sick,  and  sent  home.  In  the  fever  caaips  la  the  South,  whea  the 
doctora  abeolutely  claimed  the  medical  eenrloe  was  breakiag  dowa. 
they  believed  that  the  best  way  for  the  mea  to  preearve  their  lives 
was  to  leave  the  fever  camps  aad  go  oa  home.  They  wers  dis- 
charged while  they  were  still  oa  their  sick  cots.  I  caa  prseeat 
many  cases  of  that  kind. 

The  whole  atmosphere  of  the  Veterans'  Adminlstratltm  toward 
these  Spanish  War  veterans  was  to  handle  them  as  quickly  as 
possible.  They  would  not  even  consider  the  afBdavlts  we  filed. 
Mark  you,  they  sent  out  this  wtxtl  to  every  ^laaish  War  vetsraa: 

"  If  you  have  any  evidence  in  your  possessloa  tending  to  show 
your  disability  resultiog  from  war  senrioe,  pleaee  sead  it  ia.  If 
this  evidence  Is  not  received  prior  to  review  of  your  case.  It  will  be 
considered  In  tbe  event  you  i^tpeal  from  the  decision  rendered, 
provided  such  evidoaoe  Is  oa  file  when  the  appeal  is  oontfdsred." 

Now.  mark  you  this:  Oae  of  our  owa  men  made  a  test  of  this, 
and  he  makes  this  sffidavit  of  what  tobk  place — ^Jast  to  give  yoo 
the  *tauMf>hera  of  the  Veterans'  Administration  (readlag] : 

*'  That  this  Monday  a  jn..  May  1.  1882,  I  weat  to  the  Veteraa*' 
Administration  BulltUng  and  saw  Ootoncl  Hasard;  that  I 
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«il^aDt  whiU  WM  m  my  record  to  the  War  Depiirtment.     He 
S?hS"u?t«S  to  eSJt  that^anythlng  I  filed  *cmld  not  b«  con«Ul- 

•^a'wirto"Srv:  Se-SaX cS'tTprr^ptlou.  and  th.,  would 
coSJdIr  no  evwence  that  we  would  file      Tbere  U  no  «/ >fen«  on 
rm^dTin  the  War  Department,  bo  we  had  none,  and  they  would 
^aJclptVvlde^e^at  we  attempted  to  aubmlt  by  •ffld*vit. 
SeSuJ  A^M.  U   there   a    technical   opinion   and   a   uniform 

ruling  on  thoae  matters?  w.  *  t  —mi  i,.-* 

IcrMxaws  I  do  not  like  to  answer  that.  Senator,  but  I  will  Just 
teU  you  a  case.  A  man  from  Texas  was  wounded— shot  three 
times,  twice  to  one  hip  and  once  in  the  other.  He  was  decorated 
Xor  bravery.  His  clUUon  or  a  porUon  ol  it  is  to  the  record.  Bis 
colonel  stated  that  be  remembered  very  weU  ^^  '°i^^'  ^^ 
that  he  was  wounded  because  he  would  not  desert  ^o'?*' 
wounded  comrade.  This  man  coiild  not  be  commissioned.  De- 
cause  of  his  lack  of  educational  qualifications,  but  he  was  made 
a  sercMUit  and  was  mustered  out  of  the  service  and  given  a  pen- 
sion from  the  day  he  was  mustered  out.  under  the  old  base  rate, 
which  amounted  to  »24  a  month.  His  pension  certificate  shows 
be  had  three  gunshot  wounds.  This  man  made  application  in 
1910  for  total-disability  pension.  There  is  in  the  files  a  decision 
by  the  Secretary  of  the  Interior  that  he  is  three-fourths  disabled 
but  not  entitled  to  full  disability.  In  1926  he  was  granted  total 
dlsabUlty  Because  of  lack  of  medical  care  and  for  the  reason 
that  it  took  so  long  to  get  him  to  a  hospital,  being  out  to  the 
outposU  he  walks  upon  the  toe  of  one  foot,  that  leg  being  shorter 
than  the  other.  The  man  is  60  years  of  age.  BconomicaUy  he 
Is  roln«l.     If  there  to  a  man  alive  that  to  totaUy  disabled,  it  Is 

that  man.  _     „  . ,   ^   ,  ..^ 

What  do  you  soppow  the   rattog  was?     He  received  a  letter 

"Tour  case  has  been  very  carefully  reviewed,  and  It  to  found 
that  your  tojury  or  disability  to  not  service  connected." 

I  took  It  over  to  Mr.  Morgan,  and  he  graclovisly  received  me 
and  said.  "We  will  send  for  the  files."  The  file*  were  brought 
down,  and  when  we  went  through  them  he  said.  "  I  wUl  send  it 
biu:k  to  our  medical  department  for  a  report."  I  was  called  over 
the  phone  and  told  that  "We  have  carefully  reviewed  the  case 
again  and  we  find  that  he  has  a  service-connected  dlsabUity  at 

Be  eaxmot  get  any  more  under  the  rating  schedule.  The  Vet- 
erans' Administration  will  absolutely  admit  thto.  You  ask  them 
when  they  appear  here.  Stoce  the  enactment  of  Public  Law 
Mo  a  they  have  adopted  a  new  rattog  schedule.  It  to  base<! 
entirely  upon  the  experience  of  the  employabllity  of  World  Wai 
veterans.  Age  to  not  considered.  They  frankly  admit  it  ahouK 
not  be  used  to  rate  Spanish  War  veterans.  Yet  every  one  of  ui 
to  required  to  be  rated  under  the  same  table  as  the  World  Wai 
veterans  They  are  of  an  average  of  39  years.  Our  average  ag( 
to  60  years  They  frankly  admit  that  it  to  wrong,  but  wlU  noi 
change  It.  because  they  are  afraid  of  a  precedent  for  4.000,00< 
World  War  veterans.  „        .  ^    „ 

Under  that  there  are  not  many  Spantoh  War  veterans  whc 
would  be  rated  totally  disabled,  because  they  do  not  take  tote 
consideration  the  fact  that  we  cannot  find  employment.  A 
Spantoh  War  veteran  who  loses  hto  job  to  economically  ruined 
Not  only  to  he  confronted  with  the  ordtoary  atUtude  of  todustrj 
towards  men  of  that  age.  but  he  to  disabled.  Just  stop  and  thtol 
of  It  He  to  00  years  old.  They  say  to  the  next  breath  thai 
if  you  are  not  in  need  you  get  nothing,  but  that  "If  you  ar« 
actually  to  need  and  50  percent  disabled,  we  wlU  give  you  »15  i 
month,  but  you  must  also  have  enlisted  before  August  13.  1898 
or  have  hrd  actual  combat  experience."     How  to  the  world  car 

I  dont  like  to  be  a  sob  arttot,  but  I  want  you  to  know  that  yo\  i 
have  driven  to  suicide  more  men  who  served  thto  country  in  this 
Spanish -American  War  than  you  can  possibly  realize.     Represen 
tatlve   CoHNxaT   sUted  on   the   floor  of   the  House   that   in   th( 
State  of  Massachusetts  alone  87  of  our  boys  had  committed  sul 
clde  because  of  this  cruelty.     Bmploylng  the  language  used   by 
your  dtottogulshed  chairm.in   on  the  floor  of  the  Senate  2  day  i 
ago.  to  me  It  to  absolutely  Indecent. 

The  CHAisiKAif.  I  did  not  use  that  language. 

Ifr.  Means.  I  beg  your  pardon.  I  did  not  hear  your  speech. 
But  i  will  VBt  It. 

Senator  Rxco.  Are  we  going  to  sit  through? 

The  CHAiaMAK.  No;  we  are  going  to  adjourn  now.  If  Senator 
Mxaits  wants  to  conttoue  hto  statement,  we  will  hear  him  to- 
nK>rrow  morning. 

Mr.  MxAKS.  Very  well;  I  will  return  tomorrow  morning.  Than! : 
you  very  ktodly. 

(Whereupon,  at  11:10  ajn..  an  adjournment  was  taken  until 
tomorrow.  Saturday.  Jan.  27.  1934.  at  10  o'clock  ajn.) 
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Unttsd  Statss  Snt  atb. 
TBS  CoMicrmK  on  ArPBoraiATioNS. 

WosAintrton.  DX^..  JanMorjf  Z7,  1934 
The  subeonunlttee  met  at  10  a.m..  pursuant  to  adjournment.  1 1 
the  committee  room.  Capitol.  Hon.  Jaicb  F.  Bvuraa.  presiding. 

Pieeent:  Senaton  BTaNxs  (presMllng).  RuasBix.  Ooot.recK.  Mc- 
GaBBAN.  Hali.  Sxmnraa.  TowwasKS.  uul  Cmrxnra. 


Senator  Bntna  (presiding).  You  may  proceed.  Mr.  Means.    You 
were  making  a  statement  yesterday  which  you  had  not  concluded. 
and  the  committee  will  be  glad  to  have  you  now  continue. 
SrAmcKNT  OF  Ric«  W   Mkans  on  Bxhalf  of  th«  VmrsD  Spanish 
Wab  VcnauLNS  (Reextmed) 

SPANISH -AXUOUCAN   WAB  vmBANS 

Mr.  ICbans.  Immediately  after  the  declaration  of  war  with  Spato. 
troops  were  assembled  In  camps  chosen  from  the  standpoint  of 
convenience,  and  with  no  regard  whatsoever  to  the  rules  of  sani- 
tation. Men  slept  upon  the  ground.  The  tentage.  utensito.  medi- 
ctoes  and  foodstxilTs  were  not  even  manufactured  when  they  were 
caUed  toto  camp.  In  a  report  to  the  Secretary  of  War.  the  Com- 
mandtoe  General  of  the  Army  himself  advised  very  strongly  against  - 
sending  men  into  the  tropics  at  that  time.  The  Surgeon  General 
of  the  United  States  Army  stated  (reading): 

"  In  my  optolon.  it  Is  extremely  hazardous  and  I  think  It  would 
be  tojurious  to  o\ir  Army  on  that  island  at  this  season  of  the 
year   as  It  would  undoubtedly  be  decimated  by  deadly  disease. 

I  state  that  because  I  want  to  show,  and  I  want  you  to  know, 
that  there  was  a  greater  percentage  of  disease  and  sickness  dur- 
ing that   conflict   than  in  any   to   which  thto  country   has   ever 

engaged.  _      , 

The  Surgeon  General  of  the  United  States  Army,  to  an  official 
report  which  you  will  flnd  to  the  War  Department  reports  of  the 
year  1898.  stated  (reading): 

"  Something  may  be  understood  of  these  conditions  when  I 
state  that  the  casualty  lists  required  to  be  forwarded  to  my  office 
by  each  regimental  surgeon  Immediately  after  an  engagement  with 
the  enemy  were  not  received  for  a  month  after  the  fight  ceased. 
When  they  arrived  they  were  found  to  be  written  In  pencil  on 
blank  sheets  torn  apparently  from  personal  letters  and  other  such 
scraps  of  soiled,  weather-stained  paper  as  could  be  obtained  in  the 
trenches  or  to  the  camps  to  which  the  regiments  were  afterward 
withdrawn.  ^     ^  ,       ..  ^ 

"Later  when  the  health  of  the  troops  broke  down  under  the 
exposures  and  fatigues  of  the  campaign,  with  malarial  fever  preva- 
lent, yellow  fever  spreading,  and  from  100  to  200  men  in  each 
regiment  r'^'m'^g  attention."  And,  mark  you,  the  maximum 
strength  of  a  regiment  at  that  time  was  1,200  men,  "  at  sick  calls 
every  morning,  even  the  best  trained  and  energetic  medical  officer 
found  it  difficult  to  keep  a  satisfactory  record  of  hto  cases,  while 
others  gave  up  the  attempt  to  do  so  and  devoted  the  whole  of  their 
energies  to  the  care  of  their  sick  men." 

Those  of  us  who  were  privileged  to  go  to  the  Philippines  were 
herded  into  boats  that  had  never  carried  troops  before  or  passen- 
gers Bvmks  were  built  down  to  the  hold,  and  the  men  were  herded 
in  like  cattle.  They  were  30  days  upon  the  water  in  being  taken 
across  to  the  Philippine  Islands.  You  all  remember  the  bully-beef 
or  the  embalmed-beef  scandal;  the  fact  that  the  subsistence  de- 
partment broke  down  entirely;  that  medical  officers  were  without 
medic  toes  except  those  which  they  brovight  with  them  from  their 
own  private  stores.  When  we  reached  the  PhUipplne  Islands  and 
were  compeUed  to  engage  with  the  FUiptoos.  it  was  impossible  to 
secure  medical  attention.  Privates  or  hospital  sei-geants  gave  medl- 
ctoes.  and  to  many  cases  actually  performed  surgical  operations. 
I  might  say  to  you  that  I  myself  performed  one  to  an  emergency 
with  my  pocketknlfe.  We  had  to  take  care  of  the  men  under  the 
conditions  as  wc  foiind  them.  Therefore  it  to  of  toterest.  and  I 
want  to  r«fer  to  thto  record  particularly.  The  men  began  to  break 
down  to  that  campaign  to  the  islands.  General  Otis,  the  com- 
manding general,  wanted  to  know  why.  Here  to  a  report  Which 
you  will  flnd  to  the  records  of  the  War  Department  of  that  year, 
signed  by  Henry  F.  Hoyt,  Chief  Surgeon.  United  States  Volunteers. 
He  stated  as  follows  [reading): 

"  I  have  the  honor  herewith  to  submit  report  of  a  special  ex- 
amination, as  made  by  the  writer,  of  the  First  South  Dakota 
Volunteer  Infantry,  one  of  the  units  of  hto  dlvtoion  on  siccount 
of  complaint  from  headquarters  at  Manila  that  '  so  many  men 
from  thto  expedition  have  been  sent  in  from  duty  for  treatment." 
"  In  order  to  ascertain  present  physical  condition  of  troops  this 
regiment  was  selected  by  lot." 

I  interpolate  here  that  the  South  Dakota  regiment  was  just  an 
average  regiment  like  all  of  those  volunteer  regimente  over  there, 
like  those  from  Colorado  and  Wyomtog.  So  far  as  wounds  and 
disease  were  concerned.  It  did  not  compare  with  the  First  Ne- 
braska.    Here  is  the  restilt  of  the  examination  (reading): 

"  Total  number  of  men  examined  was  540,  balance  of  the  regi- 
ment being  to  hospital  to  Manila,  Corregldor  Island,  or  elsewhere. 
A  very  few  were  away  on  detached  service  " 

They  were  in  hospitals  or  sick  in  quarters.  Twelve  hundred 
men  constituted  a  regiment,  and  they  examined  540  who  were 
then  out  on  the  front  line.  Mark  you  this  (reading): 
"  Of  the  entire  number  examined  only  96  were  normal. 
"  The  unique  feature  of  this  examination  was  the  condition  of 
the  heart.  One  hundred  and  seventy-nine  of  those  examined  had 
a  pulse  rate  from  85  to  100.  and  191  langed  from  100  to  150 
(normal  to  72). 

"A  large  majority  of  these  tachycardlacs  had  normal  tempera- 
ttu-es.  the  exception  being  an  occasional  slight  rise.  These  obser- 
vations were  under  exceptionally  quiet  conditions,  men  sitting, 
with  absolutely  nothing  in  the  siirroundlngs  tending  to  excite- 
ment. Many  of  these  cases  used  no  tobacco,  and  the  majority 
were  young  men.  Those  not  on  sick  report  made  no  complaint 
of  condition*,  but  when  questioned  admitted  that  they  '  got  out  of 
breath  "  very  quickly  after  moderate  exercise,  and  at  sudden  noises 
were  'ktod  of  nervous.' 
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"  These  men  have  been  either  on  the  firing  line,  to  the  trenehee, 
or  on  outpost  duty,  almost  eontlnuoiisly  slnoe  February  4.  1899. 
Their  sleep  had  been  broken  night  after  night  by  the  now  famous 
night  attacks  of  the  enemy,  and  during  a  great  part  of  thto  time 
they  have  been  exposed  to  the  tropical  sun  at  midday,  poor  water, 
no  shelter  at  night,  no  bathing  facilities  or  change  of  clothing,  and 
from  date  of  leaving  Calumplt  there  was  about  2  weeks  of  subeto- 
tence  upon  travel  ration  only. 

"  Thto  somewhat  extensive  campaign  has  demonstrated  the  fact 
that  the  white  man  to  the  Tropics  cannot  endure  the  same  amoimt 
of  nerve  tension  and  physical  exertion  that  he  can  in  the  temperate 
zone. 

"  From  many  personal  Inspections,  careful  observations  during 
thto  campaign,  together  with  the  result  of  the  above  examination. 
It  to  the  opinion  of  the  writer  that  the  entire  Second  Division. 
Eighth  Army  Corps,  to  zwar  a  physical  breakdown,  and  it  to  here- 
with recommended  that  each  luiit  be  relieved  from  duty  as  rapidly 
as  they  can  be  replaced  by  fresh  troops,  and  sent  to  from  the  front 
for  rest  and  recuperatloiL 

"  Very  respectfully,  your  obedient  servant, 

"  Hinbt  p.  Hott, 
"  Major  and  Chief  Surgeon, 
"  United  States  Volunteera." 

Think  of  it!  Out  of  a  regiment  of  1,200,  540  still  carrying  on 
and  only  96  of  them  fit  for  duty;  and  in  an  examtoatlon  of  that 
regiment  recently,  as  with  all  others  under  thto  review,  17  were 
found  to  be  service  connected  as  to  their  disabilities. 

Senator  Russelx.  Out  of  how  many? 

Mr.  Meaks.  About  660.  Out  of  a  regiment  of  1.200.  17  were 
found  service  connected. 

Anyone  who  served  In  the  World  War  and  who  attempts  to  \ue 
his  experiences  in  that  war  by  which  to  measui-e  the  conditions 
under  which  the  men  performed  their  duties  in  the  Spanish- 
American  War.  to  doing  an  injustice  to  the  men  of  1898.  I  served 
to  both  wars.  So  far  as  the  armament  is  concerned,  so  far  as 
munitions  are  concerned,  so  far  as  actual  warfare  to  concerned, 
there  is  no  comparison.  The  World  War  was  far  greater.  But 
when  it  came  to  fighting  disease,  no  troops  that  thto  Nation  ever 
produced  have  fought  disease  as  did  the  men  of  the  Spanish- 
American  War.  Personally  I  would  rather  fight  bullets  than  fight 
disease. 

When  we  entered  the  service  there  was  no  special  act  of  Con- 
gress for  us.  Do  you  realize  that  that  was  the  only  war  in  which 
there  was  never  an  inducement  by  way  of  legislative  action  for 
enlistments?  And  when  we  came  out  there  was  nothing  done  for 
us.  Not  until  1920  was  there  ever  an  act  of  Congress  passed  grant- 
ing benefits  to  Spantoh-American  War  veterans. 

When  we  entered  the  service  there  was  a  set,  determined  veter- 
ans' policy  in  this  country.  It  was  as  much  a  part  of  our  enltot- 
ment  contract  as  if  it  had  been  to  words  written  therein.  When 
we  came  out  we  asked  for  nothing.  We  followed  that  p>}llcy  and 
have  adhered  to  it  from  that  day  to  the  present  moment. 

In  1920  we  were  of  the  same  age  exactly  as  Clvii  War  veterane 
When  their  service  act  was  granted  to  them,  namely,  in  1690.  Con- 
gress granted  It  to  us;  but  in  the  meantime  there  had  been  a  World 
War,  and  an  entirely  different  policy  was  adopted.  Let  me  Impress 
this  upon  you,  if  you  will  permit:  For  World  War  men  you  had 
insurance,  you  had  family  allowances,  you  had  death  compensa- 
tion, you  had  vocational  training;  you  had  certain  allowances  that 
were  accorded  to  those  by  reason  of  their  rank  and  of  their  service. 
You  had  entirely  a  new  policy  for  Word  War  veterans. 

Did  anyone  ever  complain  upon  the  floor  of  the  Senate  or  of  the 
House  and  suggest  that  those  benefits  should  be  effective  for 
Spantoh-American  War  veterans?  Not  at  all.  On  the  contrary.  In 
1920  Congress  reasserted  Its  desire  that  Spantoh-American  War 
veterans  should  be  treated  under  the  same  policy  exactly  as  CivU 
War  veterans. 

In  1926  you  reiterated  that  policy,  and  In  1930  you  again  reiter- 
ated it.  If  you  will  read  the  acts,  you  will  find  that  in  phraseology 
they  are  almost  identical  with  the  Civil  War  Act. 

Senator  McCabban.  Will  you  pardon  an  toterruptlon  somewhere 
there? 

Mr.  Means.  Oh,  certainly;  anywhere.  Senator. 

Senator  McCaeban.  How  many  of  the  Spanish  War  veterans  and 
those  who  served  in  the  Spantoh-American  War  are  now  living? 

Mr.  Means.  In  roiuid  figures.  200.000. 

Senator  McCarkan.  What  were  the  total  enlistments? 

Mr.  Means.  Four  hundred  and  eighty  thousand.  But  I  would 
not  have  you  mistake  that.  That  wsis  not  the  total  number  of 
indivlduato.  There  were  some  reenlistments,  so  that  no  one  can 
with  positiveness  state  the  exact  number  of  indivlduato.  It  to 
entirely  an  estimate.  If  you  will  estimate  400.000  of  the  480,000 
enlistments  as  being  the  number  of  indivlduato,  you  will  be  as  near 
correct  as  any  human  being  can  come  to  it. 

Senator  Stbiwkb.  That  would  cover  all  branches  of  the  service? 

Mr.  Means.  Yes.  Senator. 

Senator  Haie.  What  was  the  total  number  of  casualties? 

Mr.  Means.  There  were  636  engagements  in  the  Philippine  Is- 
lands alone  in  which  there  were  casualties. 

Senator  Hale.  Battle  casualties,  I  mean. 

Mr.  Means.  Yes.  There  were  10.000  deaths  in  the  Spanish- 
American  War  while  in  service,  and  more  than  7,000  died  within 
a  few  months  thereafter  because  of  tojury  and  disease  occxured  in 
service.  If  you  want  the  exact  figures  as  to  the  casualties,  I  can 
prepare  them  far  you.  but  I  do  not  have  them  here. 

Senator  Btbnes  (presiding) .  You  may  put  them  toto  the  record. 
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Senator  Haixl  Atao  tbe  number  at 
addition  to  battle  eMmattiea. 
Mr.  MxAHs.  There  were  60  percent  of  all  th«  number  Who 

saw  aenrloe  to  tbe  Ttofrtcs. 

Senator  McCabban.  How  many  at  yoar  vetarana  have  been  takm 
off  the  roUs  by  reaion  of  the  economy  act? 

Senator  Hat.b.  Senator  ICeana  stated  that  yeaterday.  I  think. 

Mr.  MXAMS.  On  March  30.  18SS.  there  were  oo  tbe  penaton  relii 
106.000  Teterans.  tpeaking  always  m  round  numbers.  Senator,  and 
40.000  widows  and  d^;>endentB.  Five  tbouaand  four  hundred  and 
sixty-one.  Z  believe,  to  the  exact  figure  of  thoae  that  were  found  to 
be  service  connected.  There  are  Mproalmately  60,000  that  have 
been  taken  off  the  rolla  entirely.  If  you  win  reeall,  under  PubUe 
Law  No.  78  (June  16.  lOSS).  the  President  franted  $16  per  month 
for  thoee  over  55  and  who  were  In  need  and  who  were  SO-peroent 
disabled:  and  then  they  took  off  eome  becauee  of  what  they  termed 
"  peace-time  service  ".  flxtog  the  date  of  the  end  of  the  Spanish- 
American  War  as  Augrist  18. 1898.  I  think  there  are  i^^mnclniately 
18,000  taken  off  because  of  the  eo-called  "peaoe-tlme  aervice.'* 

Senator  Stbiwbb.  Those  that  enlisted  after  August  IS? 

Mr.  Mbanb.  Yes;  and  unless  they  saw  combat  In  the  Philippines 
they  were  taken  off.  If  they  saw  combat  in  the  Phillpplnea,  undw 
the  regulations,  they  are  called  Spanish  War  vetersns. 

You  understand,  of  course — If  I  may  refresh  your  recoUeetlon — 
that  when  we  took  Manila  we  remained  In  the  islands,  although 
we  w««  entitled  to  be  mustered  out.  The  matter  waa  submitted 
to  the  men  themselves,  to  different  forms,  as  to  whether  they 
would  stay,  because  the  President  had  asked  us  to  stay  until  he 
could  raise  other  troops  to  take  our  plaoea.  Before  there  was 
time  for  any  consideration  we  were  engaged  with  the  Filipinos  on 
February  4,  1899.  That  conUnued,  and  then  the  United  States 
Volunteers  came  over  and  succeeded  us  as  we  were  pulled  out  of 
the  islands.  The  Phlllpptoe  Insurrection  and  the  Spanish-Amer- 
ican War  were  one  campaign.  Tou  cannot  separate  them,  and  to 
attempt  to  separate  them  to  unfair,  because  one  to  an  abeoiute 
Incident  of  the  other.  So  we  always  refer  to  the  ^Mnt^-Amer- 
Ican  War  veterans  as  those  who  served  from  April  21.  1888.  to 
July  4.  1002.  when  by  official  declaration  it  was  declared 

Senator  Russell.  You  do  not  mean  to  say  that  only  5,700 
Spanish- Amertcan  War  veterans  are  now  drawing  compensation? 

Mr.  Means.  Five  thousand  fo\jr  hundred  and  sixty-one  to  the 
total  amount  of  cases  that  the  Veterans'  Admlntotratlon  has 
declared  as  service  connected. 

Senator  Russell.  How  many  are  actually  on  the  rollf 

Mr.  Means.  At  $15  and  at  $30? 

Senator  Russell.  Yes. 

Mr.  Means.  All  are  on  the  roll  except  60.000. 

Senator  Russell.  What  effect  did  the  recent  modification  by  the 
President  have  on  Spanish-American  War  veterans? 

Mr.  Means.  It  did  thto.  Regulations  before  that  provided  that 
a  man  must  be  55  years  of  age.  Our  average  age  to  00  years. 
Within  a  couple  of  years  we  will  all  be  over  55;  so  It  just  antici- 
pated the  2  years.    It  practically  means  nothing 

Senator  Btbnxs.  If  a  man  to  63  today  and  to  fiO-percent  disabled, 
under  the  regulations  be  would  go  on  the  roils.  Bow  many  are 
there  in  that  status,  under  65? 

Mr.  BfBANs.  You  will  have  to  ask  the  Veterans'  Administration 
that  question.  I  do  not  know  that.  Those  figures  have  not  been 
complied. 

Senator  Btbnes.  I  have  seen  it  stated  to  a  communication  that 
there  were  between  8,000  and  9.000  who  would  omne  withto  that 
class. 

Mr.  Mbans.  I  do  not  want  you  to  say  that  they  are  all  6S. 
That  to  a  very  yoting  age 

Senator  Btbnes.  Under  55  years  of  age:  how  many  in  that  daas 
would  be  affected  by  It?  I  wanted  to  know  whether  you  had  any 
Btattotlcs. 

&tr.  Mkans.  No.  sir.  Tbe  only  statistics  Z  wcnld  have.  I  would 
receive  from  the  Veterans'  Administration.  But  what  Z  say  la 
that  within  2  years  they  would  all  be  entitled  to  it  anyhow. 

Senator  Btbnes.  I  had  something  to  do  with  putting  over  the 
55-year  provtolon.  But  they  would  not  be  entitled  to  It  until  they 
reached  55,  under  tbe  former  regulation. 

Mr.  Means.  That  to  abeolutely  true.  When  we  figure  the  ex- 
pense, the  cost  of  the  same.  It  wotild  probably  be  a  million  dollars 
per  year,  for  the  first  year;  and  then  it  will  lesarn.  until  in  8  or  4 
years  It  would  disappear.  I  saw  to  a  newqwper  that  they  had  a 
$2,000,000  benefit  for  the  Spantoh-Amerlcaa  War  veterans,  but  I 
am  not  able  to  grasp  that  figure  myself. 

I  was  speaking  on  the  question  of  policy;  and  that  to  the  one 
reason  why  I  am  here.  The  policy  of  the  Oovemment  to  dealtog 
with  Spantoh-American  War  veterans  for  these  34  years  was  to 
treat  them  identically  xinder  the  same  policy  as  you  were  treating 
Civil  War  veterans.  You  passed  an  act  to  which  you  provided  that 
all  veterans  of  wars  prior  to  the  Spanish-American  Wsr  should 
receive  a  10-percent  reduction.  That  Includes  the  Civil  War  and 
the  Indian  wars.  There  are  also  ISjOOO  now  on  the  rolls,  men  and 
women,  who  could  not  meet  the  requirements  of  law,  either  be- 
cause of  the  lack  of  service — some  because  of  desertions— or  be- 
cause for  some  reason  they  could  not  secure  the  pensions  payi^tle 
to  the  ordinary  vet^an;  so  to  your  spirit  of  fairness  and  equity 
Congress  passed  special  acts  for  those  people;  and  what  do  you 
supix)ee  they  receive  as  an  average — and  you  gave  them  a  15-per- 
cent cut.  They  receive  on  an  average  $29J.6  per  month.  A  man 
stood  in  my  office  the  other  day  and  sneerlngly  laughed,  because 
he  received  $42  and  eome  cents  per  month,  and  he  is  not  entitled 
to  a  pension  at  all  except  because  of  a  special  act. 
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February  19 


Senator  Brain*.  Th«  Bconomy  Act  did  not  affect  t^m  »t  aU? 
Mr  Mkaks  No.  They  came  under  Public  Law  No.  78  and  they 
wer«  then  reduced,  and  now  this  bUl  under  consideration  contem- 
nutes  increasing  their  allotments  and  they  woxild  be  receiving 
bore  than  the  spaniah-Amerlcan  War  veteran  who  U  totally  dis- 
abled now  receives.  ^  .. 

For  fear  that  the  Veterans'  Administration,  perhaps,  or  others, 
may  say  to  you.  "Ah.  but  some  Spanish  War  veterans  are  receiving 
more  than  they  did  before  ".  let  me  say,  yes.  that  Is  true;  there 
are  a  few  hundred  who  are  receiving  more  than  they  did  before. 
I  know  one  man.  a  Mr.  Clark,  of  U»  Angeles.  Calif.,  who  was  re- 
ceiving 9eo  and  is  receiving  »150  now  because  of  the  loss  of  his 
limbs.  He  receives  the  special  reward  as  granted  under  that  law. 
Tou  will  find  a  few  who  do  receive  Increases;  but  the  great  mass 
of  them  have  been  crucified  by  the  Bconomy  Act. 

I  want  to  make  this  proposal  to  you.  and  I  do  not  fear  con- 
tradiction by  anyone.  Spanish-American  War  veterans  are  the 
worst- treated  army  that  this  country  ever  produced,  while  they 
were  In  the  service  and  since  they  came  out;  and  I  think  no  one 
cognizant  at  the  facts  will  ever  dispute  that  asBertlon.  Now  you 
take  them  and  place  them,  after  all  these  years,  in  the  same  class 
at  the  World  War  veterans.  When  the  World  War  veterans  came 
out  you  did  everything  you  cotild  to  help  them  to  prove  service 
connection.  They  had  the  advantage  of  medical  records;  they 
had  the  advantage  of  regional  offices;  they  had  the  advantage  of 
local  attlttaiv^  You  spent  millions  of  dollars  for  committees 
that  you  sent  out  all  over  the  country  trying  to  help  them  t<] 
provtt  service  connection. 

Tha  Spanish-American  War  veterans  have  none  of  that.  W« 
have  no  records.  No  one  ever  suggested  that  we  should  prove 
service  connection  until  this  Economy  Act  came  on.  Now  yov 
are  trying  to  make  us  conform  to  the  requirements  for  World  Wai 
veterans  in  the  matter  of  proot.  It  just  cannot  be  done.  A1 
the  same  time  you  say.  "  Tou  must  submit  yourself  to  a  rating 
achcd;il«  that  la  prepared  for  World  War  veterans."  It  is  pre- 
pared upon  the  experiences  of  the  employabllity  of  World  Waj 
veteracs.  The  Veterans'  Administration,  will  admit  to  you  thai 
age  U  not  considered  as  a  factor.  They  will  admit  to  you  that  11 
ts  totally  unfair. 

When  they  submitted  it  I  said.  "How  can  you  rate  men  wh( 
average  60  years  upon  the  experience  of  employabllity  of  age  39?  ' 
They  said.  "Age  is  not  a  factor.  The  World  War  veteran  composei 
the  great  mass,  and  we  prepared  it  for  World  War  veterans.  an<: 
you  are  compelled  to  submit  to  the  rating  prepared  for  them." 

It  is  imfair.    The  thing  we  ask  of  you  Is  this:  We  have  alwayn 
been  subjected  to  the  policy  that  existed  for  Civil  War  veterans 
*ii>i  we  ask  that  you  change  this  law  to  read  Instead  of  "  war 
IHTlor  to  the  Spanish-Amerlean  War  ",  to  "  wars  prior  to  the  Worlc 
War  ",  because  that  is  the  policy  under  which  you  will  eventiiall; ' 
act.    There  was  never  a  proposal  submitted  to  you  more  in  keep 
t»H  with  a  sense  of  what  is  right  as  between  classes  of  veteran  i 
than  the  one  I  am  now  propoaing.     The  Spanish  War  veteran  i 
should  be  carried  over  under  the  policy  in  existence  prior  to  thd 
World  War.  because  that  was  the  policy  which  then  obtained, 
Tou  adopted  a  new  policy  for  World  War  veterans.    Tou  had  a  nev 
■et-up  entirely,  and  therefore  there  should  be  a  policy  for  Work 
War  vetcrmns  eetidMlahed  by  the  Congress  of  the  United  States 
Tou  should  even  carry  oa  further;   the  Congress  sho\ild  dedari 
a  policy  for  veterans  of  future  wars.    It  should  be  a  part  of  oui> 
national  defenae. 

When  we  entered  the  servloe  we  aaked  no  change.  We  had  n4i 
law  for  our  benefit.  We  aaked  nothing  of  Congress.  Our  servloi 
p^P«j|r>n  was  granted  to  us  when  we  were  exactly  the  same  age  aj  i 
the  Civil  War  veterans.  Why  now  Impose  upon  us  the  obllga 
tton  of  submitting  the  proof  required  of  World  War  veterans' 
It  la  not  fair.  Anyone  familiar  with  the  facte  will  say  the  aamd 
thing.  I  aaked  the  national  commander  of  the  American  Legion, 
and  he  authorised  me  to  say  that  in  his  opinion  the  Spanish 
American  War  veterans  were  the  worst- treated  group  of  veteran  i 
in  this  country  today.  I  think  the  representatives  of  the  othe ' 
veteran  organliatioas  will  tell  you  the  same  thing  when  the; ' 
appear  before  you  as  witnesses. 

If  ]rou  will  take  the  act  that  you  have  now  under  oonslderatloc , 
you  will  find  that  the  Bouse  has  enacted  the  economy  provisloni . 
Tou  will  also  find  that  you  continue  the  10-percent  provision  ai 
to  the  CTvll  and  Indian  War  veterans,  and  you  provide  also  fo* 
thoee  benefiting  by  special  acts. 

We  adc  that  you  amend  this  act  so  that  Instead  of  Its  readln ; 
aU  veterans  of  "  wars  prior  to  the  Spanish-American  War  ".  It  wU  1 
read  all  veterans  of  **  wars  prior  to  the  World  War."  Tou  will  hav  i 
a  policy  for  the  Spanish-American  War  veterans  and  a  policy  f o : 
those  of  the  World  War.  That  is  the  fair  and  the  Just  thing  t » 
be  done.    That  Is  the  amendment  that  we  ask. 

Now  as  to  amounts — In  the  bill  that  you  passed  last  year  ther  i 
was  allocated  for  Spanish-American  War  veterans  9«1,000,00( . 
We  took  a  cut  from  •130,000.000  to  t«l. 000,000.  Now  we  find  thai 
they  have  cut  us  down  still  further.  In  this  bill  there  Is  ap- 
propriated H5.000.000  for  Spanish-American  War  veterans.  That 
means  that  the  veterans  themselves  have  been  cut  70  percent , 
while  the  widows  and  dependents  are  cut  55  percent. 

The  Spaniah-Amerlcan  War  veterans  have  never  quarreled  witlk 
the  Congress  of  the  United  States  over  amounts.  We  have  alway  i 
met  you  fairly.  We  have  always  been  willing  to  accede  to  wha; 
Oongreas  thought  was  the  right  thing  in  the  Interests  of  the  coun  ■ 
try  and  of  the  veterans,  but  we  do  not  like  to  submit  to  thii 
question  of  policy.  I  am  speaking  to  you  sincerely  in  the  nazni 
of  »*vmi«>T«<«  upon  thousands  who  are  suffering  today.    There  li 


that  cloud  of  fear  that  is  ever  before  their  eyes.  You  say  to  them. 
•*  You  must  be  dependent:  you  must  be  In  need,  or  we  will  give 
you  nothing.  If  you  are  in  need,  we  will  give  you  $15  a  month." 
What  chance  has  a  man  60  years  of  age  to  obtain  employment? 
Senator  Stuwes.  Why  do  you  say  60  years  of  age?  Is  that  the 
average  age? 

Mr.  Means.  Tm.  ^^ 

Senator  Stxiwkr.  By  the  law  of  averages,  then,  a  great  number 

of  Spanish-American  War  veterans  are  more  than  60  years  of  age; 

you  have  many  men  who  are  65  and  many  who  are  70.    Is  not  that 

true? 

Ml*.  Mkans.  Yes. 

Senator  Sixrwra.  Are  they  receiving  any  enhanced  pension  by 
reason  of  their  advanced  years? 
Mr.  Means.  They  are  not. 
Senator  STErwxa.  Fifteen  dollars  is  the  limit? 
Mr.  MXAKS.  Unless  they  are  totally  disabled,  and  then  they  get 
•30. 

Senator  Hai.z.  Have  you  an  amendment  to  submit  which  covers 
the  point  you  desire? 
Mr.  MxANS.  Yes.  sir. 

Senator  BraNra.  That  is  what  I  vranted  to  suggest  to  you.  When 
we  started  the  hearings  we  had  the  thought  In  mind  that  Inas- 
much as  we  desired  to  make  headway  In  the  consideration  of  the 
bill  and  had  so  many  requests  from  organizations,  we  would  limit 
the  time.  We  have  not  adhered  to  that  limit,  but  inasmuch  as  we 
have  3  days  more  of  hearings.  In  order  to  hear  gentlemen  represent- 
ing other  organizations  I  think  we  should  like  to  have  you  place 
before  ub  the  amendment  that  you  speciflcally  desire,  so  that  we 
will  have  an  opportunity  to  give  these  other  men  a  chance  to  be 
heard  The  Senate  Is  meeting  at  11  o'clock  today  Instead  of  at  12. 
Mr.  Meaits.  I  understand  that  perfectly.  Senator.  The  difficulty 
that  we  are  In  today  is  that  Senators  and  Congressmen  have  not 
understood  the  conditions  surrounding  i  hr  service  of  Spanish- 
American  War  veterans.  The  one  thing  that  brings  me  here  at  all 
is  the  hope  that  there  is  not  a  human  being  with  full  knowledge 
of  the  conditions  facing  the  Spanish-American  War  veterans  but 
who  will  agree  that  relief  must  be  granted. 

Senator  Btrnes  (presiding).  I  thought  If  you  had  speclQcally,  as 
Senator  Hale  suggested,  the  varlo\is  amendments  that  you  desire, 
we  would  have  those  before  ua. 

Senator  Hai.«.  I  think  Senator  Means  has  brought  the  matter  out 
very  clearly  so  that  we  all  understand  the  situation. 

Mr  MXANS.  The  amendment  that  I  would  suggest  would  be  to 
employ  the  language  contained  In  the  Stelwcr-Cuttlng  amend- 
ment, having  in  mind  that  my  sole  purpose  Is  to  take  us  from 
the  classification  of  World  War  veterans  and  place  us  in  a  classi- 
fication with  all  the  other  veterans  prior  to  the  World  War.  The 
amount  Is  a  matter  for  you  to  determine,  although  I  place  It  at 
10  percent  because  you  have  placed  reductions  of  all  other  vet- 
erans of  wars  prior  to  the  Spanish-American  War  at  10  percent, 
even  those  in  special  bills.  The  amendment  which  I  wish  to 
submit  is  as  follows  treading] : 

"Notwithstanding  any  of  the  provisions  of  Public  Law  No.  2, 
Seventy-third  Congress,  the  pension  paid  to  veterans  of  any  var 
prior  to  the  World  War,  or  to  any  widow  and  or  dependent  of 
such  veterans.  shaU  not  be  reduced  more  than  10  percent  of  the 
amount  being  paid  prior  to  March  20.  1933." 
Senator  Rxtssxij..  How  much  would  that  Involve? 
Mr.  Means.  I  would  rather  you  would  ask  the  Veterans'  Ad- 
ministration. I  am  not  one  who  likes  to  quarrel  with  them.  I 
figured  that  It  wotUd  be  about  $61,000,000.     I  believe  that  if  you 

put  this  Into  effect  It  would  be  an  increase 

Senator  McCakean.  In  addition  to  what  they  have  asked  for? 
Mr.   Means.  In   addition  to   the   •46.000,000   that   the   Veterans' 
Administration  has  asked  for. 

Senator  Btknxs.  We  will  get  the  Bxireau  to  give  \xa  their  esti- 
mate. 

Mr.  Means.  Let  me  say  just  this,  and  then  I  will  cease.  They 
will  undoubtedly  give  you  estimates.  This  bill  can  be  amended. 
because  it  is  absolutely  relevant  to  the  provision  of  the  bill  as 
passed  by  the  House.  You  are  renewing  or  restating  section  18 
of  the  Economy  Act.  and  those  sections  of  Public  Law  78  which 
are  called  the  "  economy  "  sections. 

This  merely  changes  In  effect,  under  section  18.  the  words 
"  prior  to  the  Spanish  War  "  to  "  prior  to  the  World  War  "  and 
makes  It  In  effect  the  same. 

There  is.  in  my  humble  judgment — and  I  vrant  to  Impress  that 
upon  you — no  question  as  to  the  relevancy  of  this  form  of  amend- 
ment to  this  bill  that  has  been  passed  by  the  Hoiise  of  Repre- 
sentatives. 

The  only  excuse  I  have  to  offer  for  having  taken  up  so  much 
of  yo\ir  time.  I  assure  you.  is  that  there  are  thousands  of  these 
men  writing  to  me  and  I  cannot  but  try  to  Impress  upon  you 
the  justice  of  their  cause.  I  am  speaking — I  repeat.  In  order 
that  It  may  sink  In — for  a  group  of  veterans,  the  worst-treated 
army  that  this  Government  ever  produced,  while  they  were  in 
the  service  and  since  they  came  out  of  the  service. 

Senator  Btenxs.  We  thank  you  very  much  for  the  Information 
that  you  have  given  us. 

Mr.  HATFIELD.  Mr.  President,  in  reading  these  records, 
based  upon  the  number  who  served,  one  is  convinced  there 
never  was  an  army  mobilized  in  the  United  States  that 
suffered  to  the  extent,  proportionately,  as  did  the  Spanish- 
American  War  soldiers.    They  were  subjected  to  the  ravages 
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of  infections,  contagious  and  communicable  diseases,  ^^lich 
are  now  largely  preventable.  Medical  science  had  not 
learned  to  cope  with  such  maladies  as  typhus,  tyidioid,  yel- 
low fever,  and  different  forms  of  dysentery;  nor  did  it  pos- 
sess germicidal  treatments,  available  during  the  World  War, 
for  the  purpose  of  combating  the  gangrenoiis  type  of  bul- 
let, bayonet,  and  shrapnel  wounds.  The  result  was  that 
many  a  soldier  died,  or  was  marked  for  an  early  death,  or 
a  weakened  physique  in  later  life,  who  otherwise  might  have 
been  less  heavily  scathed  by  the  ravages  of  war. 

Let  me  read  from  a  medical  text  the  ramifications  of 
these  mtwladies  in  the  human  body  and  the  complications 
resulting  from  typhoid  fever. 

First,  let  us  consider  thrombosis.  Thrombosis  is  the 
result  of  a  clot  which  forms  either  in  the  arteries  or  the 
veins  which  carry  the  blood  to  the  different  parts  of  the 
body.  More  frequently  the  clot  forms  in  a  vein,  which  re- 
sults in  dilatation  and  inflammation  of  the  vein,  resulting 
finally  in  the  individual  being  a  cripple  from  varicose  veizis, 
either  in  his  limbs  or  some  other  part  of  his  body,  usually 
his  lower  extremities. 

Cholecystitis  is  another  complication  of  typhoid  fever 
which  makes  its  manifestation  in  some  cases  long  after  the 
patient  has  passed  from  the  period  of  convalescence  into 
what  seems  to  be  a  healthful  life,  or  it  may  be  acute  at  the 
time  of  the  attack  of  the  typhoid  infection. 

The  patient  may  also,  with  an  infected  gall  bladder, 
develop  a  Jaundice,  and  obstructive  Jaundice,  turning  the 
patient's  skin  yellow,  which,  if  cmly  inflammatory  in  its 
nature,  will  disappear;  these  typhoid  bacilli  remaining  in 
the  gall  bladder  for.  in  some  instances,  a  long  period  of 
time,  sometimes  for  years  and  years,  serving  ultimately.  25 
or  30  years  afterward,  as  a  nucleus  around  which  gallstones 
form. 

In  one  of  my  own  cases  a  Spanish -American  War  soldier 
came  into  the  hospital.  His  skin  was  yellow  and  he  was 
suffering  great  pain.  Some  3  years  ago  I  examined  him,  smd 
my  conclusion  was  that  he  had  gallstones. 

I  subjected  him  to  an  operation  and  found  a  great  number 
of  gallstones  in  his  gall  bladder,  and  in  the  centers  of  these 
stones  were  found  the  germs  of  typhoid  fever,  which  he  had 
picked  up  during  his  service  in  the  Spanish-American  War. 
We  are  told  that  the  Veterans'  Department  has  only  directly 
connected  something  hke  5,461  Spanish-American  War  vet- 
erans. In  this  case,  however,  there  is  a  direct  connection 
that  can  be  proven  35  years  after  the  soldier  was  separated 
from  the  Army. 

Other  complications  are  abscess  of  the  liver;  infection  of 
the  parotid  gland;  breaking  down  of  the  larynx,  the  talking 
box  in  which  we  use  our  vocal  cords;  lobar  pneumonia; 
broncho- pneumonia ;  heart  complications;  pericarditis,  myo- 
carditis, the  different  diseases  involving  the  heart,  resulting 
finally  in  a  crippled  heart.  Seventy-seven  percent  of  the 
Spanish-American  War  soldiers  suffered  from  tsrphoid  fever, 
and  only  5,461  directly  connected  with  service.  Such  a  con- 
clusion is  farcical,  from  a  scientific  point  of  view. 

Other  complications  are  typhoid  spine  and  otitis  media,  or 
middle-ear  disease. 

Another  malady  which  the  Spanish-American  War  soldier 
was  subjected  to  is  badllary  dysentery.  He  never  gets  well 
of  that  disease.  He  is  forever  and  a  day  suffering  from  acute 
exacerbation  of  an  old  chronic  intestinal  condition.  Due  to 
the  ulcerations  which  take  place  in  the  intestinal  canal,  scar 
tissue  forms,  obstruction  takes  place,  resulting  in  his  being 
in  a  state  of  discomfort  all  through  life,  to  say  nothing  about 
the  ramifications  of  this  disease  manifesting  itself  in  diseases 
of  the  eye,  malnutrition,  resulting  in  pneumonia  and  many 
of  the  other  diseases  secondary  to  amebic  and  bacillary 
forms  of  dysentery, 

Mr.  President,  I  could  recite  volumes  in  defenae  of  the 
Spanish-American  War  soldier  as  to  why  he  should  be  pro- 
tected by  being  given  a  direct  service  connection  because  of 
the  climatic  conditions  of  the  countries  in  which  he  served 
as  a  soldier,  subjecting  him  to  communicable  diseases  to  the 
extent  that  90  percent  of  the  280,000  were  stricken  with  one 


or  more  of  these  communicable  diseases  that  medical  science 
tells  us  leave  thetr  trace  by  way  of  complication  that  cannot 
be  eradicated.  When  90  percent  of  the  280,000  were  either 
stricken  down  with  tjrphoid  fever,  typhus  fever,  malarial 
fever,  dsrsentery  of  some  form  or  other,  it  seems  to  me  that 
by  exclusion  the  Spanish- American  War  soldier,  who  either 
served  in  the  Philippines  or  served  in  Cuba,  should  be  100 
percent  direcUy  connected.  The  Oovemment  of  the  United 
States  owes  a  debt  to  him.  He  has  been  mistreated.  He  has 
not  been  properly  recognized  or  cared  for.  notwithstandlnc 
the  great  service  he  rendered  his  country,  notwithstanding 
the  fact  that  it  is  his  work,  his  service,  and  his  sacrifice  i^ilch 
gave  to  America  the  standing  which  sbe  enjoys  today  among 
the  great  nations  of  the  earth. 

The  horrible  statistics  of  almost  forgotten  days  of  the 
Spanish- American  War  are  not  famfliar  to  the  general  pub- 
lic. Since  1898  a  whole  generation  has  come  to  maturity. 
But  these  statistics  tell  a  story,  which.  I  submit,  it  is  well  to 
repeat,  in  order  that  the  new  generation  may  know  of  the 
gha-stliness  of  that  war.  a  ghastUness  unparalleled  even  dur- 
ing the  Great  War  of  1914-18.  Of  the  280jD00  men  oompris- 
ing  the  total  American  Army  who  bore  arms  in  behalf  of 
Cuban  and  Philippine  liberty,  more  ibMn  T7,000  were  subject 
to  contagious  and  communicable  disea.«'e8.  When  the  pale 
horseman  of  disease  and  death  rode  through  the  camps. 
5,423  of  these  young  boys  in  blue  were  his  victims. 

Mr.  President,  I  have  a  letter  written  to  the  Chairman  of 
the  Appropriations  Committee  hy  ex-Senator  Means,  which 
is  a  copy  of  a  letter  that  he  received  from  former  Secretary 
of  War.  Mr.  Good,  which  I  ask  to  be  incorporated  and  made 
a  part  of  my  remarks  on  this  subject. 

The  PRESIDINa  OFFICER.  Without  objection,  it  Is  so 
ordered. 

The  letter  is  as  follows: 

POBTTABT  3,  19S4. 

Hon.  CAam  Oulbs, 

Chairman  Senate  AppropriatUmM  Committee, 

United  State*  Senate,  Washington,  D.C. 

DxAB  SzMA'roB:  Pursuant  to  the  request  of  the  Acting  Chairman 
of  the  ApproprlatlocM  Committee  at  the  time  I  was  preamting  the 
case  of  the  United  Spanish  War  Veterans  to  that  committee.  I  sub- 
mit herewith  a  copy  of  letter  from  the  Honorable  James  W.  Oood. 
Secretary  of  War,  dated  Jon*  14,  1939,  relative  to  the  casualties 
during  the  War  with  Spain  and  the  Philippine  Instirrectlon: 

"  The  War  Department  has  never  imdertaken  the  task  of  compU- 
ing  for  publication  a  history  of  any  of  the  wars  In  which  the 
United  States  Army  has  engaged.  The  Department  has.  however, 
published  In  the  current  annual  reports  of  its  various  bureaus 
detailed  and  eomprehenslve  data  reUttve  to  the  part  ptoyed  by  the 
Military  Xstabliahment  In  each  war  or  beUlgcrant  Incident.  Among 
War  Dep&rtment  publications  covering  the  period  of  th^  War  with 
Spain  and  the  Philippine  Insurrection  <  1898-1909),  which  doubt- 
less contain  historical  data  of  value  to  tha  porpoae  namad.  an  th« 
annual  reports  of  the  Secretary  of  War  for  the  ftoeal  years  con- 
cerned: the  annual  reports  of  tha  major  general  commanding  tha 
Army,  which  include  reports  from  varlotui  eotmnandlng  oflkcers  and 
data  relative  to  the  moblliEatl<m  of  volunteer  organlBatlons;  and 
the  annual  reports  of  The  Adju':ant  Oeneral  of  the  Army  for  than 
years.  The  1808  repcHrt  oC  thd  major  general  oonuaanding  tha 
Army  is  published  as  part  of  Executive  Document  No.  3,  H JR.,  Fifty- 
fifth  Congress,  third  session,  and  the  1899  report  tm  part  of  Cmcu- 
tlve  Document  No.  2.  HJX..  Ftfty-aixth  Oongresa.  first  s—slon. 

"  I  regret  that  the  War  DqjMtftment^  aii|q>ly  ot  theae  pubtlea- 
tlons  hu  been  exhausted  and  that  I  am  tber^an  not  ta  a  poaitloa 
to  furnish  them  to  you.  Inasmuch  as  the  State  library  at  Bart- 
ford,  Conn.,  is  a  depository  library  for  Government  pablleations. 
it  is  believed  that  ooptes  of  any  or  all  of  the  War  Departmant 
reports  referred  to  supra  may  be  oonsoltad  at  that  aoinroe. 

"  In  the  following  statement  appears  a  summary  at  itatlatlea 
pertinent  to  the  United  States  military  foraea: 

"  WAB  WITH  SPAZH 

"  Duration  of  war:  AprU  11,  1898  to  Aprtl  11,  1899:  aetlva  hoatiU- 
ttes  ceased  August  IS.  1898.  pursuant  to  the  tenna  at  a  protocol 
signed  on  the  previous  day. 

"Troops  engaged:  280.564  ofltoers  and  meck  of  whom  333.986. 
Including  10.017  commissioned  ofBcars  and  213.218  enltstad  men. 
were  volunteers.  The  other  57.339  individuals,  including  2^46 
commLssloiMd  officers  and  54,083  enlisted  men.  aecTed  as  members 
of  the  RegtUar  Army. 
Casualties  (not  classified  by  oomponenta): 

Killed  in  action 408 

Died  of  wounds 302 

Total  battle  deaths TOO 
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Caiouatlcs  (not  cUaslfled  by  components )— Continued 

Died  of  disease 

Died  by  accident  and  other  causes 


5.423 
349 


Total 


5.772 


Total  deaths — •■  JJ^ 

Wounded,  not  mortally. - -«,  wi 

-  The  foregolig  flijurea  cover  the  period  of  the  duration  ol  the 
War  with  Spain.  Inasmuch  as  fighting  with  th«  FUlplnoa  was 
already  in  progress  on  Aprtl  11.  1890.  and  troopa  were  being 
enrolled  and  sent  to  the  Philippine  Islands,  it  la  practicaUy  Im- 
possible to  furnish  accurate  sUtlstlcs  on  either  the  War  wltb 
^^  or  the  PhUlpplne  insurrection  separately.  The  figures  given, 
however,  are  baaed  upon  the  most  reliable  daU  available. 
"  pHiUFPiifz  iNsuaaxcnoH 

"Duration:  AprU  11.  1899.  to  July  4.  1902.  except  in  the  More 
Province,  wliere  it  ended  July  15.  1903. 

"Troops  engaged:  126.468  officers  and  enlisted  xnen.  of  whon 
50.052.  Including  2,186  officers  and  47.867  enlisted  men.  were  volun- 
teers, and  76.416.  including  1382  officers  and  74.534  man.  wen 
members  of  the  Regular  Army. 
Casualties  (occurred  during  the  period  of  fighting  with  the 

InsurgenU.  Feb.  4.  1899.  to  July  4.  1902) : 

Killed  in  action 

med  of  wovinda *^ 


Total  battle  death*— - ^-^ 


Died  of  disease - 2.57t 

Died  by  accident  and  other  causes 68  i 


February  19 


Total 3'  ■'*  ■ 

Total    deaths - — *•  1*  ' 

Wounded,  not  mortal 2.91 

"  I  trust  this  information  will  be  of  value  to  your  correspondeni 
"Sincerely  yours. 

"  Jamxs  W.  Good. 
"  Seeretarg  of  War." 

The  Commissioner  of  Pensions  in  1902  made  the  statem«nt,  thak 

although  the   definite  figure  was   not  available  that   more   tha:i 

7.000  veterans  of  the  Spanish  War  had  died  within  a  few  montb^ 

after  discharge  from  service  in  that  war. 

Sincerely  youza. 

RXCS  W.  MSANS. 

Chairman  National  Committee  on  Legislation.  V.S.W.V. 

Mr.  HATFIELD.  Mr.  President,  and  now.  as  age  comes 
upon  tbe  survivors,  and  their  heroism  and  patriotism  is  bu : 
a  dim  and  distant  mtmarj  of  the  past,  they  are  deserted  b:  r 
their  own  Oovemment.  and  stigmatized  by  at  least  on^ 
newspaper  in  this  land  as  "  garbage-can  grenadiers  "! 

How  unfair,  Mr.  President,  is  that  criticism  by  the  news- 
paper.   How  unjust  and  how  untrue  I 

Mr.  President,  unless  this  administration  relents.  manV 
of  these  aged  veterans,  past  their  prime,  their  hair  growi 
gray,  joints  and  muscles  stiffening  with  the  rigors  of  tim< 
backs  bent  with  the  cares  and  toils  of  the  machine  age,  ov  t 
of  empIo>-ment — Indeed,  out  of  bread  and  a  place  to  rest 
their  heads — marching  grimly  along  the  lane  that  wind  s 
toward  the  sunset  of  life,  must  take  a  pauper's  oath  ii 
ordor  to  gualify  for  a  mere  pittance — $15  per  month- - 
scarcely  enough  to  keep  body  and  soul  together,  with  n> 
regard  for  their  dependents. 

It  reminds  me  of  the  observations  of  that  grand  oil 
patriot.  Tiberius  Qracchus.  made  during  the  height  of  the 
glory  of  the  R(»nan  Empire  concerning  the  treatment  cf 
the  Roman  sokUer: 

Tbey  11a;  not  one  of  tham  poaaeases  a  hearth  or  a  home  or  eve  n 
a  family  grav*.  That  others  may  enjoy  rlchea  and  pleaaure,  thit 
la  what  they  are  fighting  for.  thoae  Romans  who  are  called 
"  masters  of  the  world  ".  while  they  have  not  ao  much  as  a  so  1 
of  earth  tbey  can  call  their  own.  • 

Foxea  have  holea.  the  wUd  animals  of  Rome  have  their  caves  an  d 
tbetr  lalra  In  which  they  may  rest,  but  the  men  who  struggle  an  i 
dl*  for  Boom's  greatness  poaseaa  nothing  but  light  and  air.  be- 
cause they  cannot  be  robbed  at  these.  Homaleas  aiMl  abaltcrleai, 
tbey  wander  about  with  their  wlvea  and  children. 

He  who  libels  the  American  war  veteran  despoils  patriot  - 
Ism.    He  who  despc^  patriotism,  dooms  his  country! 

All  wars  are  coatly.  But  it  is  more  costly  to  attempt  1o 
evade  a  Just  obligation  to  a  war  veteran. 

Any  evasion  oi  that  Just  oUigation  strangles  patrlotiso  i. 
The  neglected  veteran  suffers,  that  is  true,  but  the  Natic  a 
aoffers  more.  It  is  a  question  of  the  national  honor.  '.  t 
is  also  a  question  of  the  national  existence. 
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I  have  alwasrs  maintained  that  economy  in  Government — 
National  State,  local — is  a  first  essential  to  the  maintenance 
and  stability  of  any  Government.  My  record  of  25  years  in 
public  life  is  replete  in  the  stand  I  have  taken  upon  this 
point. 

Mr.  President.  I  sincerely  trust  that  the  administration 
spokesman  in  this  Chamber  and  the  Members  of  this  body 
who  wish  to  eliminate  pauperism  and  make  unnecessary  the 
establishment  of  a  dole  will  see  the  advisability  of  adopting 
this  amendment. 

The  Federal  employee  should  receive  a  sufBcient  income  to 
support  his  family  and  make  it  unnecessary  for  any  member 
of  that  family  to  be  dependent  upon  public  or  private  charity 
or  dependent  upon  being  placed  upon  the  pay  roll  of  the 
C.WA.  or  the  C.C.C. 

That  which  Is  true  of  the  Federal  employee  is  likewise  true 
of  the  veteran. 

In  1916  and  in  1917  the  American  people  promised  the  sol- 
diers recognition  of  their  service. 

I  sincerely  trust  that  the  Members  of  the  Senate  will  see 
to  it  that  the  injustices  perpetrated  a  year  ago  are  corrected 
and  that  no  veteran  or  member  of  his  family  will  be  depend- 
ent, as  the  result  of  our  action,  upon  either  public  or  private 
charity  for  their  welfare. 

Mr.  President,  my  excuse  for  discussing  the  amendments 
at  this  time  is  because  of  their  far-reaching  character,  and, 
because  of  my  knowledge  gained  in  the  service  of  the  Gov- 
ernment of  the  United  States  during  the  World  War.  begin- 
ning in  1917  and  ending  in  1919,  and  due  also  to  the  fact  of 
my  intimate  knowledge  from  a  scientific  point  of  view  of 
the  theory  of  presumption.  I  felt  it  nothing  more  than  fair 
that  I  should  discuss  at  some  length  the  justification  for  my 
amendment  so  far  as  it  applies  to  the  war  veterans. 

Regarding  the  amendment  which  I  have  offered  in  support 
of  the  contention  that  the  salaries  of  Federal  employees 
should  be  restored.  I  am  proud  to  be  coimted  on  the  side  of 
that  group  of  intelligent  and  capable  working  people.  They 
should  not  have  suffered  a  reduction  in  salary.  Many  a 
Representative  in  the  Congress  of  the  United  States,  and  no 
doubt  a  goodly  number  who  are  Members  of  this  body,  did 
not  take  into  consideration  at  the  time  the  serious  injustice 
which  the  salary  reduction  imposed  on  these  employees  and 
the  unfortunate  experiences  which  have  come  to  them  be- 
cause of  the  devaluation  of  their  services.  Let  us  hope,  Mr. 
President,  that  their  salaries  will  be  fully  restored  and  the 
status  which  they  enjoyed  prior  to  the  enactment  of  the 
economy  law  will  again  be  reestablished. 

As  for  the  World  War  veterans  and  the  Spanish-American 
War  veterans,  if  there  are  some  who  are  on  the  rolls  who 
are  not  entitled  to  be  there,  it  is  the  duty  of  the  Congress 
of  the  United  States  to  see  to  it  that  the  pertinent  laws  shall 
be  revised;  and  after  a  revision  in  keeping  with  the  conclu- 
sions of  the  committee,  joint  in  character,  which  was  cre- 
ated in  1932,  that  these  laws  should  be  revised,  giving  due 
consideration  to  the  claims  of  the  veterans  oi  the  Spanish- 
American  War  and  of  the  World  War  and  allowing  them 
to  have  a  test  at  the  hands  of  competent  medical  experts, 
if  then  the  soldier  shall  be  found  unworthy  it  will  be  ample 
time  to  take  him  from  the  rolls. 

COMPENSATION  OF  DISABLED  VETERANS 

Mr.  SCHAIiTi.  Mr.  President,  I  ask  leave  to  insert  in  the 
Record  a  letter  I  have  just  received  from  the  Minneapolis 
Chapter  No.  1  of  the  Disabled  American  Veterans  of  the 
World  War. 

This  letter  sets  out,  with  facts  and  figures,  the  concrete 
results  of  the  dictatorship  this  Congress  has  created  for  the 
veterans;  and  they  soimd  ominous  to  anyone  who  chances 
to  come  up  for  election  and  has  to  answer  for  his  vote 
creating  this  condition. 

Tlie  special  boards  set  up  as  a  result  of  legislation  last 
June  have  allowed  only  42  percent  of  the  cases  they  con- 
sidered; and  not  all  of  them — as  a  matter  of  fact,  so  far 
as  Minnesota  goes,  not  even  those  granted  service  connection 
by  them — are  allowed  to  stand  when  they  have  been  ap- 
pealed: and  an  am)eal  could  be  taken  by  virtue  of  one  dis- 
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senting  vote  in  the  special  board  in  the  field.  This  vote 
was  no  hard  matter  for  this  dictatorship  over  veterans* 
affairs  to  provide,  which  permits  it  to  appeal  the  case  to 
another  superdictatorship  board,  which  in  turn  cuts  ofif  still 
more  veterans. 

Congress  must  either  repeal  the  Economy  Act  altogether 
and  take  back  the  jurisdiction  over  veterans'  affairs,  or 
concede  that  it  has  nothing  to  say  about  them,  as  the  heads 
of  the  various  departments  are  each  one  supreme  in  his  own 
province,  and  rules  of  Congress  mean  nothing  to  them. 

The  PRESIDINQ  OFFICER.  Without  objection,  it  Is  so 
ordered. 

The  letter  referred  to  is  as  follows: 

IliMNKAPous,  Minn..  February  17,  1934. 
Hon.  TROifAS  D.  Schaix. 

Washington.  B.C. 

Mt  Deax  Scnatok:  Tou  will  recall  the  passage  of  the  Boonomy 
Act  and  that  the  destruction  that  followed  was  beyond  the  In- 
tention of  Congress.  This  act  was  amended  in  June  1933,  to  the 
effect  that,  where  a  disabled  veteran  was  receiving  compensation 
because  of  a  direct  service-connected  disability,  he  could  not  and 
would  not  be  reduced  more  than  25  percent  of  the  amount  of 
compensation  payable.  If  I  am  not  mistaken.  I  believe  that  you, 
with  the  rest  of  the  gentlemen  in  Washington,  had  in  mind  that 
this  amendment  of  the  Economy  Act  would  protect  the  disabled 
veterans  left  on  the  rolls  of  the  Bureau,  so  that  they  would  not 
be  reduced  by  a  greater  amount  than  25  percent.  Nevertheleaa. 
laws  are  funny,  and  there  are  always  times  when  laws  are  mis- 
construed, and  this  was  one  of  those  times — one  of  the  greatest 
misrepresentations  of  a  congressional  act. 

Then  the  sp>ecial  boards  were  put  into  action.  These  special 
boards  saw  fit  to  aUow  only  about  43  percent  of  the  spteclal -board 
cases  throughout  the  entire  country.  No  two  States  in  the  coun- 
try averaged  the  same.  These  special  boards  were  cooaposed  of 
3  men  outside  of  the  Bureau,  men  who  were  siippoeed  to  be  fair 
minded  and  above  the  average  type  of  citizen,  together  with  2 
Biireau  employees. 

While  I  am  on  the  topic  of  these  special  boards.  I  might  state 
that  they  were  the  most  useless  group  of  men  ever  mandated  to 
make  a  review  of  veterans'  flies,  due  to  the  fact  that  the  majority 
of  them  were  political  appointments  and  had  little  or  no  knowl- 
edge of  veterans'  legislation,  who  a  soldier  was,  or  what  his 
duties  consisted  of.  and  no  knowledge  of  diseases;  and  the  doctors 
who  were  placed  on  these  boards  by  the  Bureau  were  regulation 
bound  from  serving  on  the  rating  boards  and  were  drastic  In 
their  actions. 

I  had  occasion  to  appear  on  many  cases  before  these  special 
boards,  and,  with  few  exceptions,  the  personnel  of  these  boards 
was  discourteous  and  inattentive  toward  the  disabled  veteran  and 
his  representative.  No  doubt  this  was  due  to  the  fact  that  many 
of  them  were  against  the  veterans  because  of  political  affiliations. 
Anyway,  they  seemed  to  take  the  attitude  that  this  money  was 
being  paid  from  their  own  pockets,  and.  as  a  result,  the  board's 
decisions  were  Inhuman  to  those  who  bear  the  scars  of  bodily 
sacrifice. 

Now  I  And  that  the  cases  that  were  allowed  by  the  majority,  but 
had  a  dissenting  vote,  have  been  appealed  to  Washington,  and 
since  the  board's  action  in  Washington  has  started  I  have  already 
had  four  cases  returned  which  were  turned  down,  cases  that  were 
passed  by  the  special  bop.rds  in  this  office  by  a  majority  of  the 
board  members  who.  I  believe.  In  hearing  the  veteran's  testimony. 
gave  the  best  of  their  ability  (as  to  the  amount  of  ability  I  can- 
not say);  nevertheless  the  dissenting  member  of  this  Ixmrd  ap- 
pealed the  case  to  Washington,  and  the  board  In  Washington 
reversed  the  decision  against  the  veteran.     What  price  glory! 

The  public  was  advised  through  the  press  of  the  country  that 
the  cases  were  to  be  appealed  before  the  special  board,  which  was 
Intended  to  be  In  the  nature  of  a  court  where  every  man  was  to 
be  given  an  opportunity  to  state  his  case.  Now  a  couple  of  months 
afterward,  just  because  some  member  of  the  board  dissented 
against  the  veteran,  and  in  a  great  number  of  cases  the  dissenting 
vote  was  a  doctor's,  the  caae  was  appealed  to  Washington  and  the 
decision  changed.  You  will  agree  with  me.  I  am  sure  that  It  is 
very  unjust.  Mind  you.  these  doctors  were  Veterans'  Bureau  em- 
ployees, and  it  is  my  opinion  that  they  were  put  on  these  boards 
as  medical  advisers  and  not  for  the  purpose  of  being  the  judge. 

The  special  boards  terminated  on  November  30.  and  those  cases 
which  were  denied  by  the  special  boards  still  have  an  opportunity 
of  appealing  their  cases  before  the  Appeal  Board  set  up  in  Wash- 
ington, but  they  haven't  a  dead  man's  chance.  However,  the 
monetary  benefits  of  the  special-board  cases  which  were  disal- 
lowed terminated,  and  the  result  was  that  they  were  thrown  UDon 
the  charitable  organizations  in  their  respective  communities.  This 
has  cost  the  State  of  Minnesota  alone  $1,000,000  appropriated  by 
legislative  enactment. 

At  any  rate,  a  large  number  of  these  special-board  cases  are 
being  cxrt  off  the  rolls  dally  by  the  board  in  Washington.  These 
veterans  were  to  be  given  every  consideration  in  presenting  their 
claims.  I  was  under  that  Impression,  and  so  was  everybody  else, 
that  the  decisions  bv  the  special  boards  would  hold,  but  It  appears 
that  too  much  authority  is  vested  in  the  departsnent  heads  In 
Washington  after  a  bUl  to  passed  by  Congress.    If  this  praoUee 


is  oonUnoed  to  let  these  department  haads  lnt«n»>tt  and 
regulations  to  suit  themselves,  then  It  Is  absolutely  useless  for 
Congress  to  pass  any  legislation.  This  Is  particularly  true  since 
the  passage  of  Public,  No.  78.  section  SO.  stating  that  disabled  vet- 
erans whose  disabilities  were  direct  senrtoe-oonneeted  cases  could 
not  be  reduced  more  than  25  percent.  Mow.  under  date  of  Jan- 
uary 19.  1934.  the  President  Issued  an  Kzecutlve  (vder  that  a  Ml.- 
000,000  Increase  would  be  given  to  disabled  vefeerans — quRs  a  ntea 
sum  for  publicity — but  In  going  over  the  aUotments  of  this  iai.> 
000.000  I  find  that  only  •8.000.000  has  been  given  to  direct  scrrloe- 
connected  cases,  to  be  divided  accordingly  among  288.000  serrlce- 
connected  cases.  Mind  you.  If  that  amount  were  divided  equally 
among  288.000  it  would  average  about  81-76  par  month  Increase. 

A  few  days  later  the  Honorable  General  Bines  and  the  chief 
advisor,  J.  C.  O'Roberts.  issued  new  regiUatlons  relaitve  to  renew- 
ing aU  cases  for  the  distribution  of  this  88.000XM0.  I  find,  under 
the  present  review,  that  these  same  disabled  veterans,  who  num- 
ber about  288.000  and  survived  the  first  review  of  the  Economy 
Act.  are  again  threatened  to  lose  par^  or  all  of  their  monetary 
benefits  under  the  new  regulations  Issued  by  Oeneral  Hlnea.  which 
will  save  more  than  this  amount.  Just  how  does  this  gsntleman 
get  his  power  to  administer  and  to  Usus  regxilatioos  to  cut  off -the 
disabled  veterans  who  sxirvived  the  economy  blU?  Did  not  you 
gentlemen  pass  a  bill  last  June  In  which  these  comrades  who  had 
a  direct  service  connection  could  not  be  reduced  mora  than  25 
percent?    At  least  that  is  the  way  the  bUl  read. 

This  new  regulation  gives  the  rating  board  full  power  to  deter- 
mine whether  or  not  a  man  Is  stlU  to  be  retained  on  the  rolls.  Do 
not  let  anybody  kid  you  into  believing  that  these  disabled  veterans 
are  to  receive  an  increase  in  compensation,  as  I  find  that  over  65 
percent  in  this  office  are  under  the  protected  rating,  and  11  Oen- 
eral Hinee  or  you  can  show  me  how  they  can  give  a  oaan  an  In- 
crease under  the  present  rating  schedule,  who  are  now  on  the 
protected  rating.  I  should  like  to  be  shown. 

It  aU  simmers  down  to  this,  that  while  you  gentlemen  In  Waah- 
Ington  are  passing  legislation  for  the  benefit  of  the  disabled  vet- 
eran, and  after  the  passage  of  such  legislation  It  Is  turned  over 
to  its  respective  departments  only  to  have  such  department  head 
do  as  he  pleases  about  the  Interpretations  of  your  regulattona,  as 
found  today,  it  appears  to  me  that  yo\ir  efforts  are  futile  as  far  as 
the  disabled  veteran  \b  concerned. 

I  am  making'  this  plea  in  behalf  of  the  thousands  of  disabled 
veterans  in  the  State  of  Minnesota,  who  still  suffer  from  the 
Great  War.  For  God's  sake,  do  turn  around  and  take  a  look  at 
the  way  the  Veterans'  Administration  In  Washington  Is  lac^iing 
orders  crucifying  disabled  veterans.  Only  this  morning  I  bad  an 
opportunity  to  learn  of  a  disabled  veteran  who  had  direct  service 
connections  for  myositis,  lumbar,  chronic  (back  condition),  hernia, 
bilateral,  inguliud.  recurrent,  having  a  combined  rating  of  28  per- 
cent, who  was  put  on  a  protected  rating  and  now  his  case  was 
reviewed  again,  under  the  new  legislation  sent  out  by  the  Director 
tinder  date  of  January  27.  and  this  granted  service  connection  for 
hernia  was  broken  and  his  back  condition  of  the  lumbar  region 
was  reduced  to  10  percent.  Is  this  fair,  after  the  comrade  was 
assured  lost  July  that  he  would  not  be  reduced  any  more? 

Another  comrade,  who  has  been  permanent  and  total  since  his 
discharge  because  of  tuberculosis  and  three  gunshot  wounds  In 
hip.  buttock,  and  foot,  was  reduced  from  $90  to  $7p. 

If  this  practice  continues  it  will  result  In  thousands  of  other 
cases  being  stricken  from  the  rolls.  Are  you  going  to  sit  In  Wash- 
ington and  have  this  legislation  which  was  passed  to  protect  the 
disabled  veterans  meted  out  as  Intended  or  have  an  order  issued 
by  the  Director  do  just  the  opposite  of  what  the  leglalatlon 
calls  for? 

I  hope  you  will  do  your  utmost  to  remedy  this  situation  by 
enacting  legislation   to  restore   benefits  of  all   serrlce<«onnected 
cases  as  they  were  on  March  19.  108S.    If  this  fts  not  done  it  wiU 
mean  a  political  defeat  for  those  who  oppose  this  legislation. 
Very  sincerely  yours. 

PaAinc  A.  HowAU>. 
Adjutant  MtnneapoiiB  Chapter  No.  1,  Inc. 

xnssAcz  noM  thk  roitsk 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  clerks,  announced  that  the  House  had 
passed,  without  amendment,  the  following  bills  of  the 
Senate: 

S.  2029.  An  act  to  extend  the  time  for  completing  the  con- 
struction of  a  bridge  across  the  Delaware  River  near  TnU' 
ton.  NJ.; 

S.  2337.  An  act  to  declare  Noxubee  River  in  Noxubee 
County.  Miss.,  to  be  a  nonnavlgable  stream:  and 

S.  2372.  An  act  granting  the  c<msent  of  Congress  to  the 
State  of  Oregon  to  maintain  a  bridge  already  constructed 
across  Youngs  Bay  near  the  city  of  Astoria.  Oreg. 

HAVAL    APPBOPaXAnom 

The  PRE8IDINO  OFWCJSK  (Mr.  PKAzm  In  the  chair) 
laid  before  the  Senate  the  action  of  the  House  at  Repre- 
sentatives disagreeing  to  the  amendments  of  the  Senate  to 
the  bill  (HJt  71M>  making  appropriattoos  for  the  Navy 
Department  and  the  naval  aerrioe  for  ttie  flseal 
June  30,  1985,  and  for  other  purpoaes.  and 
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fcrroce  with  the  Senate  on  the  disagreeing  votes  of  the  two 

^mT^ROBINSON  of  Arkansas.  I  move  that  the  Senate 
Insist"  on  its  amendments,  agree  to  the  conference  asked  by 
the  House,  and  that  the  Chair  appoint  confereees  on  the 
Dart  of  the  Senate.  ,^       ^.^^ 

The  motion  was  agreed  to;  and  the  Presiding  OfBcer  ap- 
pointed Mr.  BYRNES.  Mr.  Copeland.  Mr.  Trakmd-l.  Mr.  Hale. 
and  Mr.  Ketes  conferees  on  the  part  of  the  Senate. 

SENATOR    VANDEHBSHG'S    ADDRESS   TO    JCCHIGAW    REPUBLICANS 

Mr.  McNARY.    Mr.  President,  on  Saturday  evening,  Feb- 
ruary 17.  the  able  junior  Senator  from  Michigan  [Mr.  Van- 
DEHBERC]  delivered  an  enlightening  address  on  Republican 
ResponsibUities  for  1934.  which  I  ask  unanimous  consent 
to  have  inserted  in  the  Record. 
Mr.  ROBINSON  of  Arkansas.    Whose  address  was  that? 
Mr.  McNARY.    An  address  deUvered  by  the  Junior  Sen 
ator  from  Michigan  [Mr.  Vandekberg]. 

Mr.  ROBINSON  of  Arkansas.    Very  well. 

Mr.  HARRISON.    Mr.  President,  reserving  the  right  t<» 
object  to  the  request  of  the  Senator  from  Oregon  for  unan 
imous  consent.  I  desire  to  make  a  brief  statement. 

I  am  not  going  to  delay  the  Senate.  I  merely  want  U* 
commend  the  Senator  from  Oregon  for  asking  unanimoui 
consent  to  have  inserted  in  the  Record  the  speech  of  ths 
Senator  from  Michigan.  While  I  do  not  agree  with  mucl  i 
of  the  speech,  yet.  as  I  read  excerpts  from  it  in  the  press,  i , 
contained  some  very  wholesome  assertions,  and  I  think  i ; 
well  that  the  speech  should  go  in  the  Record.  Consequentl  r 
I  am  not  going  to  raise  any  objection  to  the  request  of  the 
Senator  from  Oregon. 

There  Is.  however,  a  peculiar  circiunstance  about  th  s 
action  upon  the  part  of  the  leader  on  the  other  side  of  the 
aisle  in  offering  the  Vandenberg  speech  for  printing  in  the 
RecoRD.  We  all  appreciate  the  difficulties  in  which  the  Set  - 
ator  from  Oregon  finds  himself.  We  know  how  hard  it  s 
to  work  out  the  puzzle  he  is  attempting  to  solve,  because  ke 
has  all  kinds  of  blocks— and  if  the  term  were  not  ugly.  I 
would  say  "crazy  blocks"— to  put  together  in  holding  hs 
lines  and  in  solving  his  problems.  But  it  is  a  little  peculii  r 
to  me  that  the  Senator  from  Oregon  should  offer  this  speed  i. 
In  which,  time  after  time,  as  the  Senator  from  Michigaa 
delivered  it,  according  to  the  rejwrts  in  the  newspapers,  f 
they  printed  it  correctly,  he  praised  the  President  of  tie 
United  States;  told  about  the  wonderful,  honest  effort  tie 
President  was  making  in  a  high-minded,  patriotic  way,  :n 
order  to  restore  economic  stability  in  the  country;  and  tock 
great  pride  before  the  people  of  Michigan,  his  constituents, 
before  whom  he  will  present  himself  this  year  as  a  Candida  « 
for  reelection,  in  that  he  had  followed  the  President  mai  y 
times  and  expected  to  follow  him  many  times  more.  Tlie 
criticisms  offered  by  the  Senator  from  Michigan  of  the  Prea- 
dent  of  the  United  States  and  of  the  record  of  his  adminis- 
tration were  mild.  Indeed.  I 

So  I  congratulate  and  commend  the  distinguished  leader 
of  the  Republican  Party  in  this  body,  astute  and  clever  \\s 
he  is,  in  selecting  the  Vandenberg  speech,  carrying  praise 
of  the  President,  and  asking  that  it  be  placed  in  the  Coi  r- 
oRBSSioivAL  Record,  while  discarding  from  his  consideratl<  n 
other  speeches  made  by  so  many  of  his  coUeagues  on  the 
anniversary  of  Lincoln's  birth,  in  which  it  was  sought  to 
criticize  the  President  and  to  hold  him  up  as  a  very  per- 
fidious man.  as  some  of  them  called  him.  It  was  reaUy  i  i- 
teresting  the  next  morning  to  observe  in  the  press  what  w  u 
being  said  by  these  stalwarts  of  lifelong  Republicanism 
who  had  gone  out  Into  the  various  communities  of  the  lai  id 
to  address  now  small  groups  where  once  they  spoke  to 
masses.  Among  them  was  the  Senator  from  Iowa  [\  r. 
DxcKXHSoNl  who  has  Just  entered  the  Chamber.  I  am  glid 
he  did  enter  at  this  very  propitious  moment.  I  was  jist 
about  to  say  something  with  reference  to  the  Senator  frcm 
Iowa,  who  has  seen  fit  to  criticize  in  many  ways  the  a  1- 
mlnlstratlon's  efforts,  and  who  has  spent  much  of  tie 
Republican  National  Committee's  money  In  paying  his  ec- 
^-?penaes  going  here  and  there  and  everywhere  to  extol  t  ae 
virtues  of  bygone  Republican  leaders  and  at  the  same  tiiae 


to  ridicule  and  castigate  the  present  President  of  the  United 
States  But  the  speeches  which  the  Senator  from  Iowa 
made  not  only  on  Lincoln  Day  but  on  many  other  days, 
were  discarded  by  the  leader  of  his  party  here  in  the  Senate, 
who  gave  it  no  favorable  consideration.  In  its  stead  he 
selected  and  asked  a  few  moments  ago  to  have  placed  in 
the  Record,  a  very  splendid  speech  delivered  by  the  Senator 
from  Michigan  only  the  other  day  which  gave  praise  to 
the  President  of  the  United  States. 

I  do  not  know  what  the  other  Republican  stalwarts  are 
going   to  do.    None  of   them   can   agree   about   anything. 
Their  speeches  do  not  harmonize.    They  have  no  particular 
program,  apparently,  but  they  all  spoke  on  Lincoln  Day. 
It  was  really  a  curious  but  interesting  thing  to  see  the 
diverse  angles  which  the  Republican  speakers  took  on  that 
day.    I  was  rather  amused  at  the  senior  Senator  from  Penn- 
sylvania  [Mr.  Reed].    I  believe  the  junior  Senator  from 
Pennsylvania  [Mr.  DavisI  spoke  on  Uncoln  Day,  but  the 
papers  did  not  carry  anything  about  his  speech.    However, 
the  senior  Senator  from  Pennsylvania  [Mr.  ReedI  saw  fit  to 
put  into  the  Record  a  speech  made  by  ex-Secretary  of  the 
Treasury  Ogden  Mills.    But  before  he  did  so  he  made  an 
apology  to  the  Senate  and  to  the  country  for  the  speech. 
He  sUted  that  there  was  much  in  it  with  which  he  did  not 
agree,  but,  nevertheless,  he  felt  it  ought  to  go  in  the  Record 
for  the  edification  of  the  few  remaining  members  of  the 
Republican  Party,  who  might  want  to  read  it  if  sent  under 
a  frank. 

So.  Mr.  President,  I  again  commend  the  leader  of  the 
Republican  Party  for  placing  in  the  Record  the  speech 
of  the  Senator  from  Michigan  [Mr.  Vandenberg!  and  for 
discarding  the  other  speeches. 

Mr.  McNARY.  Mr.  President,  I  always  enjoy  the  pleas- 
antries of  my  very  good  friend  from  Mississippi.  It  is  a 
matter  of  very  great  delight  to  me  to  offer  for  the  Record  a 
speech  of  any  Member  of  the  Senate.  Such  speeches  are 
usually  good.  I  have  not  offered  this  particular  speech  as 
an  exhibit  to  indicate  what  the  policies  of  the  party  should 
be,  but  in  the  belief  that,  because  it  Is  an  excellent  speech, 
it  would  be  an  ornament  to  the  Record.  I  shall  be  glad  to 
offer  for  the  Record  any  speech  that  is  laid  upon  my  desk, 
even  a  speech  that  might  be  delivered  by  the  able  Senator 
from  Mississippi. 

Mr.  HARRISON.  It  would  be  a  good  one,  may  I  say  to 
the  Senator. 

Mr.  McNARY.  I  quite  agree,  and.  therefore.  I  am  ex- 
tending the  privilege  at  this  time  and  stating  that  I  shall 
always  be  ready  and  willing  to  offer  for  the  Record  any 
speech  the  Senator  from  Mississippi  may  deliver.  Conse- 
quently, he  may  know  from  that  suggestion  that  I  am  not 
choosing  speeches  for  the  purpose  of  having  them  printed 
in  the  Record. 

Mr.  HARRISON.  Mr.  President,  I  withdraw  any  objec- 
tion to  placing  in  the  Record  the  speech  of  the  Senator  from 
Michigan. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Oregon  to  have  published  in 
the  Record  the  speech  of  the  Senator  from  Michigan?  The 
Chair  hears  none,  and  it  is  so  ordered. 

The  speech  delivered  by  Mr.  Vandenberg  and  ordered  to  be 
printed  in  the  Record  is  as  follows: 


KCPUBUCAN   PXSPOttSlBILrmS  FOR   1934 

(Address  by  Senator  A.  H.  VAKDENsnio,  Lincoln  anniversary  ban- 
quet. Civic  Auditorium.  Grand  Rapids,  Mich.,  Saturday  evening, 
Feb.  17,  1934) 

When  we  gather  In  the  name  of  Lincoln  we  recall  a  vivid 
partlsanism  which  was  courageous,  virile,  and  patriotic.  But  we 
recall  also  a  partlsanism  which  put  the  safety  of  our  institutions 
and  the  preservation  of  constitutional  government  ahead  of  every 
'  easy  expedient  and  all  other  considerations.  In  the  name  of  the 
Republic's  sainted  savior  I  summon  his  party  and  his  republican- 
ism in  1934  again  to  the  benign  Lincoln  standard.  If  faithful  to 
that  standard,  we  shall  deserve  to  be  summoned  back  to  greater 
service  and  to  greater  power. 

When  we  dedicate  this  anniversary  gathering  to  old  Abe's 
precious  Republican  inspiration,  we  recall  a  leader  of  the  common 
throng  who  was  the  greatest  pioneering  liberal  of  all  time,  with 
human  welfare  at  the  heart  of  his  highest  a'plrations;  yet  a 
liberal  who  never  deserted  the  proven  fundamentals  of  sound 
Americanism.     I  summon  Lincoln's  party  in  1934  to  Lincoln  lib- 
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erallsm  at  grips  with  modern  needs.  If  we  be  neither  reaction- 
aries nor  radicals,  if  we  occupy  the  middle  ground  where  sanity 
and  vision  thrive,  if  we  be  Lincoln  liberals,  otir  futiire  and  the 
country's  future  is  secure. 

I  confess  it  Is  not  easy  to  pursue  political  genealogy  In  this 
puzzling.  volatUe  age.  For  instance.  Alexander  Hamilton  would 
be  a  rather  anemic  Federalist,  relatively  speaking.  In  the  presence 
of  the  multiplied  and  concentrated  aJphabetical  commissars  who 
now  direct  our  lives  and  livelihoods;  and  Thomas  Jefferson,  the 
great  apostle  of  decentralization,  the  Implacable  foe  of  all  over- 
lords and  bureaucrats,  the  brUliant  tribune  of  individual  liberty. 
Is  today's  most  thoroughly  forsaken  and  forgotten  man. 

But  the  unbroken  Lincoln  tradition  lives.  Lincoln  was  a  Re- 
publican, though  his  memory  belongs  to  all  our  people.  He  was 
the  real  founder  of  our  party  which  for  most  of  75  years  has  been 
America's  guiding  genius.  With  such  a  benediction  our  party,  if 
true  to  its  responsibilities  and  opportunities,  has  a  dynamic  future 
quite  as  much  as  a  dynamic  past. 

Despite  the  electoral  cyclones  of  1932,  let  it  be  remembered  that 
there  were  16.000.000  Republican  votes,  and  let  It  be  rememisered 
that  this  Is  the  largest  minority  In  American  history.  Such  a 
force  in  the  life  of  the  Nation  may  suffer  temporary  reverses;  but 
It  asks  for  soundly  progressive  leadership;  it  stiU  serves  a  stu- 
pendous potential  purpose:  it  has  a  destiny  and  will  again  return 
to  whatever  power  It  earns  and  deserves. 

Michigan  has  a  key  place  in  this  epic  of  Republican  growth  and 
glory.  Grand  Rapids  has  traditional  fame  for  its  annual  honors 
to  Lincoln's  memory.  I  am  proud  and  glad  to  return  to  Michigan 
and  to  Grand  Rapids  to  participate  in  another  Lincoln  Republican 
apostrophe  and  to  point  to  what  I  believe  to  be  the  vltaUy  impor- 
tant patriotic  service  which,  by  the  very  natiire  of  the  case,  none 
but  Republicans  can  render  In  1934. 

One  dominating  motive  must  underiie  this  contemporary  serv- 
ice. We  are  In  another  war.  We  never  yet  have  lost  a  war.  War 
requires  unified  command  and  unified  allegiance.  Under  our 
political  system  we  oould  not  at  the  moment  change  conunand 
even  if  we  would.  Thus  the  patriotic  challenge  stands  clear.  As 
patriots,  long  before  we  are  partisans,  we  owe  all  possible  support 
to  Franklin  D.  Roosevelt.  President  of  the  United  States,  In  what 
we  all  unitedly  hope  and  pray  may  be  the  permanent  upsurge  of 
American  affairs.  He  h&a  given  our  people  new  hope.  Encourage- 
ment is  in  the  air.  The  country  moves  ahead.  It  is  our  Republi- 
can function  to  aid  this  trend  in  every  compatible  way.  We  are 
not  required  to  surrender  oiu*  fundamental  convictions,  but  we 
are  required  to  cooperate  in  the  last  possible  degree,  pending  the 
appropriate  time  when  we  can  take  our  cause  to  the  electorate. 
Tlie  alternative  would  be  chaos. 

In  such  a  situation  I  undertake  to  make  it  plain  that  I  have 
no  use  whatever  for  petty  political  sniping  and  for  what  some, 
who  often  are  themselves  guilty  of  the  precise  practice  which  they 
blatantly  condemn,  call  "  carping  criticism." 

But  neither  have  I  any  use  for  that  moribund  philosophy  which 
thinks  that  cooperation  calls  for  party  paresis  and  party  paralysis. 
It  does  nothing  of  the  sort.  It  calls  for  discrimination  between 
constructive  vigilance  and  cheap  obstruction.  I  embrace  the  for- 
mer. I  reject  the  latter.  I  only  regret  that  it  might  not  have 
been  similarly  rejected  by  the  political  foes  of  the  previous  Presi- 
dent who  struggled  against  hateful  odds  during  the  first  3  years 
of  this  frightful  depression  and  became  the  victim  of  cunning 
propaganda  which  often  manufactured  false  and  fatal  popular 
reactions. 

No  such  attitude  on  our  part  shall  hamp>er  and  hamstring  the 
great  leader  of  America  upon  whom  the  people  lean  today  for 
leadership.  He  shall  have  his  wholesome  chance.  Yet  this  leaves 
a  thrilling  role  to  his  political  opponents.  I  am  submitting  to 
you  tonight  the  bread  basic  proposition  that  upon  at  least  two 
fundamental  counts,  republicanism  In  1934  confronts  Its  greatest 
patriotic  opportunity  and  Its  greatest  national  responsibility  since 
Lincoln  himself  made  republicanism  the  greatest  liberal  force 
In  American  life  and  development. 

The  first  of  these  fxindamental  propositions  involves  construc- 
tive aid  for  the  Roosevelt  programs.  It  Involves  constructive 
vigilance  in  scrutinizing  these  revoluntary  programs  for  the 
hazards  inevitably  inherent  in  them.  If  these  hazards  be  cor- 
rected In  advance,  it  is  a  service  not  only  to  the  country:  It  Is  also 
a  service  to  the  administration. 

Let  no  citizen  in  his  right  mind,  no  matter  what  his  devotion 
to  the  President,  be  so  blind  as  to  deny  the  utility  of  this  Repub- 
lican service.  When  a  vote-hunting  Democratic  majority  in  the 
House  of  Representatives  can  find  nothing  In  the  present  per- 
plexed and  harassed  state  of  the  Union  to  challenge  them  Into 
the  organized  activity  of  a  party  caucus  except  an  angry  complaint 
that  Hxere  are  not  si^llclent  political  Jobs  for  deserving  Democrats, 
they  play  politics  with  human  misery,  and  the  President  needs 
a  counterforce  in  the  Congress  to  think  with  him  in  terms  of 
public  weal  Instead  of  in  terms  of  party  pap. 

When  the  field  administration  of  the  Civil  Works  Administra- 
tion Is  so  scandalized  In  90  short  days  that  the  Department  of 
Justice  has  to  be  put  upon  the  trail  of  graft  and  exploitation  In 
45  out  of  48  States,  I  say  that  the  President  of  the  United  States 
should  pray  to  Heaven  for  a  vigorous  and  vigilant  opposition 
party  to  help  him  In  his  eager  desire  to  discipline  his  own  chlselers 
who  would  wreck  his  own  great  adventure.  By  the  same  token. 
Democratic  scrutiny  Is  necessary  to  the  probity  of  Government 
when  the  controls  are  reversed.  Neither  oX  us  ha«  a  monopoly 
on  virtue. 


When  the  President  must  speak  out  endnst  the  appetltee  of 
some  of  his  own  acquisitive  party  counseTors.  who  In  plain  lan- 
guage would  assume  to  sell  the  favors  of  their  power  or  to  open 
toll  gates  to  pluck  those  who  approach  the  public  pay  rolls.  It 
Is  the  President  himself,  as  well  as  the  common  conscience  of 
the  Nation,  who  needs  the  sustaining  oooperation  of  a  healthy 
political  censorship  ^hlcb  can  come  only  from  a  heidthy  political 
opposition. 

Nor  Is  this  the  only  type  of  service  to  be  rendered  by  repub- 
licanism, not  alone  to  the  country,  but  to  the  President  hlmaeU. 
Let  me  Illustrate. 

It  Is  my  firm  conviction  that  the  greatest  single  steel  beam 
that  has  been  bullded  Into  the  edifice  of  permanent  American 
reconstruction  is  the  Federal  bank  deposit  insxirance  law.  By 
this  law  we  have  made  the  savings  of  Amartca  safe.  Our  people 
can  sleep  nights.  Hoarding  Is  at  an  end.  The  Democratic  admin- 
istration now  recognizes  the  supreme  Importance  of  this  deposit 
Insurance  law.  Indeed,  the  administration  has  frankly  used  It 
as  its  chief  fidcrum  in  prying  American  H^^^tTig  up  onto  solid 
ground. 

But  the  President  and  his  administration  were  bitterly  opposed 
to  this  benediction  when  we  were  struggling  1  year  ago  to  inject 
it  into  the  second  Glass-Steagall  bill.  I  speak  with  knowledge, 
because,  if  I  may  be  permitted  to  record  the  fact.  I  was  the 
author  of  the  Insurance  formula  which  became  effective  last 
New  Year's,  and  I  know  the  gantlets  It  had  to  run.  The  Presi- 
dent even  wrote  a  personal  letter  to  the  legiaiative  conferees 
demanding  elimination  of  this  formula.  He  did  not  have  his  way. 
I  venture  the  assertion  tonight  that  he  is  glad  he  did  not  have 
his  way.  I  venture  the  further  assertion  that  the  American 
people  are  equally  glad  that  he  did  not  have  his  way.  Subse- 
quently he  has  emivaeed  the  law  with  whole-hearted  support 
and  has  given  it  a  superb  initiation — and  all  honor  to  him  for 
this  atUtude. 

The  primary  point  remains — ^Federal  deposit  insurance  Is  a  con- 
structive Republican  contribution  to  the  new  deal.  It  personifies 
the  proposition  I  lay  down  to  you  that  we  can  be  in  opposlticm 
and  yet  we  can  st\irdlly  assist. 

This  is  no  isolated  example.  There  are  others.  The  President 
asked  for  power  to  declare  an  embargo  against  any  belligerent 
in  foreign  war  zones.  It  would  have  shattered  our  traditional 
pedicles  of  International  netitrallty,  policies  which  have  saved 
us  from  many  bloody  foreign  entanglements.  For  example.  It 
could  have  alined  us  with  China  against  Japan,  which  certainly 
would  have  immediately  embroiled  us  In  Far  Bastem  war.  No 
matter  what  our  Individual  sympathies,  I  doubt  whether  any 
American  would  sanction  participation  in  such  a  conflict. 

When  our  Foreign  Relations  Committee  called  these  implica- 
tions to  the  President's  attention,  he  promptly  changed  hla  atti- 
tude to  a  request  for  permission  to  embargo  all  belligerents  in 
a  foreign  war  zone,  all  or  none,  thus  not  only  saving  our  neutral- 
ity but  also  making  a  far  greater  contribution  to  the  peace  of 
the  world  and  of  America. 

Do  you  still  tell  me  that  there  Should  be  nothing  but  rubber 
stamps  In  the  Government  at  Washington?  I  deny  It.  and  I 
submit  that  the  President's  own  welfare  sustains  the  denial. 

Our  contribution  to  peace  must  be  unflagging.  Anything  less 
would  violate  our  traditional  aspirations.  We  owe  the  world 
implacable  leadership  and  maximum  cooperation  In  these  paclfle 
zeals,  but  we  owe  the  first  and  paramount  consideration  to  peace 
for  oiur  own  unentangled  America.  Timothy  set  It  down  un- 
answerably In  Holy  Writ:  "If  any  provide  not  for  his  own.  and 
specially  for  those  of  his  own  house,  he  hath  denied  the  faith 
and  is  worse  than  an  Infidel."  That  is  good  scripture,  good  Re- 
publicanism, and  good  Americanism.  Meanwhile,  I  add  that  the 
most  practical  pacifism  of  which  I  know  would  be  to  embrace 
the  philosophy  of  the  American  Legion  for  legislation  to  take  the 
profit  out  of  war  and  to  take  the  dollar  sign  off  our  battle  flags. 
I  respectfully  report  to  you  my  sponsorship  of  that  Icq^latlve 
program,  and  I  commit  my  faith  to  this  objective. 

There  are  numerous  other  examples  of  the  thought  which  X  am 
undertaking  to  develop.  I  can  but  skirt  the  rim  of  this  field.  For 
example,  we  are  engaged  In  the  greatest  spending  program  in  the 
history  of  any  people,  whether  at  war  or  in  peace.  No  one  will 
complain  If  we  can  buy  prosperity  at  these  indicated  prices,  so 
long  as  the  prices  do  not  outrun  our  fiscal  capacity.  The  Federal 
Government  was  spending  t9.000,000  a  day  last  July;  $16,000,000 
a  day  last  October;  $24,000,000  a  day  last  December;  $83,000,000  a 
day  in  the  recent  January;  and  soon  we  shall  be  crowding  $60,000,- 
000  a  day.  The  public  debt  in  1930  was  $10,000,000,000:  it  is  now 
$27,000,000,000:  soon  It  will  be  $33,000,000,000.  It  is  an  enormous 
burden  upon  the  already  crucified  taxpayer  of  today  and  tomorrow. 
Ultimately  he  pays.  None  of  us  will  complain  of  necessary  expend- 
itures for  human  relief  because  hxnnan  values  outweigh  all  others. 
The  hiiman  problem  must  be  met.  Adeqtiate  relief  must  carry  on 
and  adequate  stimulus  to  a  normal  recovery  of  American  buslncsa 
must  persist. 

But  when  we  are  piling  up  a  deficit  almost  beyond  the  calcxila- 
tions  of  the  human  mind,  and  when  we  deal  out  billions  as  thougti 
billions  were  but  grains  of  sand,  those  who  sooner  at  later  must 
pay  the  bills  are  entitled  to  know  that  they  aie  getting  their  full 
money's  worth,  and  that  we  shall  not  spend  oturselves  Into  national 
bankruptcy. 

Serious  questions  Instantly  Intrude.  Are  we  getting  the  most 
for  our  prodigal  Investment?  Could  we  get  more  in  other  wayet 
How  miich  does  the  administrative  bureaucracy  oast?    Bow  mnoll 
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^  th«  tr»M«re  Mr»8  relief  and  bow  much  pays  the  poUtlcal  debta 
?hl?h  ^  "cSTlirm"  rat-  so  loudly  emphasize?  Shall  we 
TnirSly  d^rt  the  principle  of  economy  which  was  the  adminis- 
tration's original  but  now  forgotten  watchword?  „«.™„,„^^ 

Ar»  not  these  lesltlmate  questions?  Do  not  the  unemployed 
th^?v«  hat^a  dSip^te  s£ake  In  appropriate  answers?  Do  not 
Sjr^fTll  our  Jeopir  have  an  anxious  stake  In  the  husbanding 
S  our  Wderal  r«i^rces  lest  they  fall  the  full  couree  of  thl.  emer- 
~S?  todeed.  I  literally  quote  the  President  himself  when  I 
E««st  that  m«t  liberal  governments  have  been  wrecked  on  the 
rS£  of  loose  fiscal  policies.  He  Insistently  demands  that  we  avoid 
thS  rocks^  With  iqual  eamertneaa.  I  Insist  that  the  Republ>«^n 
oS^l^  IS  his  bSt  ally  in  avoiding  them.  He  •ubmltted  Ws 
Bu^et  with  commendably  brutal  franknew.  "»?•  ^**25S^oSi 
own  address.  It  la  a  wise  process,  as  we  thus  seek  to  spend  our- 
LT^rs  into  proapertty.  that  the  brutal  frankness  sh^  conttoue  to 
S^IitlmM  eVery  dollkr  thus  prodigally  dedicated  to  the  public  use. 
If  we  ev^T  reach  the  deadly  embrace  of  prlnUng-preas  money, 
it  vlH  be  the  tragic  result  of  spending  more  than  we  can  raise  or 
lirrow  and  no  amount  of  sympathetic  emotion  can  substitute  for 
candor  In  th^  recognition  of  this  cold  hard  fact. »_,„^ 

The  President's  own  congressional  party  Is  gagged  and  bound. 
There  can  be  no  brutal  frankness  from  that  source  Its  recent 
rule  adopted  In  the  House,  an  utter  abdication  which  reduces 
legislative  deliberation  to  a  travesty,  would  reduce  thta  legislative 
^nch  of  government  to  the  sterile  status  of  mere  ditto  marks. 
U  that  safe  process  In  a  democracy?  I  say  that  It  1»  not.  Inevl- 
UMy  It  b«»mes  the  duty  of  republicanism  to  walk  ttoe  sentry 
poarthat  guards  the  Treasury  and  the  public  credit  of  the  United 

States 

la  this  a  cheap,  petty,  party  assignment?  On  the  contrary.  I 
sutnnlt  that  it  la  the  highest  challenge  of  good  citizenship  and 
natrlotlam.  For  10  months  these  prodigal  blUlons  were  POured 
out  without  check  by  the  Budget  Bureau  and  without  audit  by 
the  Comptroller  General,  a  process  which  not  even  Midas  hlmseii 
oould  indeflnltely  stand.  The  President  messaged  Congress  In 
January  with  the  assurance  that  both  of  theae  proverbUl  watoh- 
dooB  would  henceforth  be  put  back  on  guard.  Three  days  later 
he  partially  changed  his  mind,  and  again  chained  up  one  of  the 
docs  The  Republican  opposition  continues  to  be  his  and  the 
countrys  best  and  moat  dogged  auditor.  It  la  a  vit^y  ifaportant 
task  which  is  Ignored  at  our  perU  and  equaUy  at  the  pertl  of  the 
President  and  his  administration.  I  quote  no  leas  a  Democratic 
authoritv  than  the  highly  eminent  Senator  Osobok.  of  Georgia, 
who  said  on  February  7:  "The  real  friends  of  the  administration 
wl'l  do  the  greatest  service  to  the  administration  during  this 
emergency  period  If  the  leadership  will  let  It  be  toown  that  there 
are  three  branches  of  the  Government."  And  also  this:  I  criti- 
cize that  leglalatlve  cowardice  which  U  unwilling  to  say  to  a 
friendly  administration  that  here  Is  a  legislative  body  that  maj 
make  lerltlmate  provision  for  the  expenditure  of  public  money. 

The  President  is  a  brave  adventurer.  He  Is  a  man  of  gallant 
heartfulness.  He  la  infinitely  stronger  than  his  party.  Indeed 
he  U  his  oarty.  Yea.  borrowing  a  French  Idiom,  he  Is  prettj 
much  the  state.  Personally  I  am  frank  to  say  that  I  have  voted 
with  him  oftener  than  I  have  voted  against  him.  In  the  lan-" 
Ruage  of  the  .street.  I  do  not  propose  to  "rock  the  boat",  but 
donot  Intend  to  Ignore  the  rocks.  I  Intend  to  continue  this  typ< 
of  constructive  cooperaUon.  but  I  do  not  Intend  to  smrender  mj 
responsibilities  nor  would  I  rob  him  and  the  country  of  that 
supreme  corrective  service  which  can  be  rendered  only  by  t 
clean.  construcUve.  vlgoroiis.  and  vigilant  republicanism  In  sucl 

an  hour. 

Consider  the  famous  money  bill.  Every  RepubUcan  fron 
Michigan  In  House  and  Senate  voted  with  the  President.  Is  tha 
cooperation  or  is  It  not?  .  .   .       «„ 

I  can  state  my  position  in  respect  to  it  very  plainly.  One  yeai 
ago  I  opposed  the  so-called  "  Thomas  amendment ".  which  gav« 
the  President  three  broad  inflationary  powers.  One  of  thosi 
powers  was  a  dangerous  printing-press  money  power,  which  : 
Khali  always  resist  so  long  as  I  can  remember  history  and  so  lonf 
as  I  hope  to  preserve  mass  values  for  mass  Americans.  Tl.r 
Thomaa  amendment  prevaUed.  With  It  came  great  monetary  un 
certainty.  Uncertalntv  and  lack  of  confidence  are  the  chle 
poisons  that  work  against  us  and  our  recovery.  Using  the* 
Thomas  powers  the  President  drove  gold  values  up  and  mone: 
values  down,  seeking  thereby  to  restore  the  1928  commodity  prlc< 
level  Personally  I  do  not  believe  the  desired  restilU  can  b( 
obtained  by  this  procedure  any  more  than  I  can  forget  that  price 
fizicrs  have  been  falling  ever  since  the  days  of  DlocleUan:  bu  , 
that  is  beside  the  point.  It  U  the  President  who  Is  In  com^ 
mand  and  he  la  entitled  within  reason  to  develop  his  own  pro 
cedure  to  its  own  proven  success  or  Its  own  proven  failure. 

Now  mark  you  this:  He  did  not  use  his  printing-press  mone' 
power  under  the  Thomas  amendment.  He  has  not  used  hli 
silver  power  except  to  take  a  great  step  In  the  direction  of  th  i 
int?TOr.tlonal  stabUlsatlon  of  sUver.  which  I  heartily  applaud  and 
which  Republicanism  always  ha^  approved.  This  was  the  situa  • 
Uon  when  the  President  asked  for  his  new  money  bill  3  weeki 
ago. 

Please  follow  me:  The  new  money  bUl  sharply  restricts  tho 
range  of  gold  devaluation  as  compared  with  the  range  in  th  s 
Tliomas  amendment.  Therefore.  I  consider  it  a  long  step  towarl 
stabilization  and  certainty,  a  long  step  toward  a  modernized  gold 
■tandard.  and  toward  the  traditional  Republican  sound-moner 
view.  That  view  does  not  need  to  l)e  static  in  order  to  be  safj 
It  IB  no  desertion  of  %o\xaA  money  to  change  the  basic  g(di  I 
latu*.    That  always  has  bean  a  matter  of  sUtutory  deciaton  -"^ 
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it  may  weU  be  that  our  staggering  private  debt  situation  re- 
quire it  today.  Therefore,  so  far  as  gold  devaluation  U  con- 
?ern!d.  I  consider  that  the  new  money  bill  deserves  the  support 
which  we  of  Michigan  have  given  It.  ,     ♦.  „    ^^.^^h    «« 

There  are  other  phases.  The  goJd  /evaluation  created  an 
artificial  profit  upon  tfie  gold  stocks  of  the  Na«on.  The  new 
money  bUl  covers  this  profit  Into  the  conunon  Treasury  of  the 
United  States.  This  latter  transfer  Is  Indisputably  right.  Then 
the  new  bill  uses  a  part  of  this  profit  to  create  a  gigantic  nione- 
tary  stabUlzatlon  fund  comparable  with  the  British  fimd.whch 
has  been  used   to  excellent  advantage   In   behalf   of   the   British 

'^At'thls  point  I  use  the  money  bill  as  an  example  once  more 
to  personify  what  I  deem  to  be  the  Republican  Party  s  function, 
first  in  behalf  of  cooperation  with  the  President  and  then  In  be- 
half   of    critical    protection.    Most    Senate    R«PV'?,V*'*''*.»,^i*^,l 
fought    as  I  did  myself,  to  amend  the  money   bill   so  that   this 
gigant'c  $2  000  000.000  stabilization  fund  should  not  be  in  the  ex- 
clusive  secret,  unaudited  control  of  one  man.  the  rather  immature 
and  inexperienced  Secretary  of  the  Treasury.     We  tried  to  put  its 
control  m  a  stabilization  board  and  to  restrict  its  uses  to  legiti- 
mately Identified  functions.     It  Is  beyond  my  comprehension  thjit 
any  one  man  ever  should  desire  to  speculate   In  the  dark  with 
$2  000.000.000  of  the  people's  money.     It  Is  beyond  my  comprehen- 
sion that  representative  democracy  ever  should  sanction  a  f^.oau  - 
000.000  mystery  In  respect  to  the  public  purse.     It  Is  untenable 
and  Indefensible.    But.  despite  this  black  blemish,  the  money  bill 
m  the  large  view  refiects  a  Presidential  purpose  to  constrict  cur 
money  uncertainty,  to  restore  a  modernized  gold  standard    better 
eaulpped  to  fit  the  new  needs  of  this  new  day.  to  deal  with  sliver 
on  a  sound  basis,  and  to  reject  the  curse  of  printing-press  money. 
Relatively  speaking,  these  are  healthy,  wholesome  signs  of  the 
times  and  ought  to  be  rich  with  encouragement.     Afsesslng  things 
as  they  are  rather  than  as  we  might  wish  them  to  be.  I  believe 
that  the  united  Michigan  Republican  delegation  In  the  House  and 
Senate  rendered  sound  service  In  voting    '  aye."     But  does  anyone 
say  to  me  that,  with  paper  InfiatlonUts  stlU  clamoring  for  their 
confetti,    and   with    the   other   monetary    powers   of    the   Thomaa 
amendment    still    unrestricted    and    fraught    with    the    deadliest 
promise  of  uncontrolled  and  uncontrollable  Infiatlon;   and  with  a 
secret  $2  000,000,000  gambling  pxirse   In  the  unaudited  hands  of 
Secretary  Morgenthau.  who  untU  recently  was  a  gentleman  farmer; 
and  with  the  ultimate  resources  and  livelihoods  and  living  costo 
of  the  whole  mass  of  our  people  at  the  mercy  of  the  manner  In 
which  these  powers  are  used — does  anyone  say  to  me  that  It  la 
not  desirable  to  maintain  coxirageous  and  constructive  Republican 
critics  at  the  Capitol?     Does  anyone  say  to  me  that  such  a  situa- 
tion calls  for  the  collapse  of  our  two-party  political  system  and 
for  the  emasculation  of  oxa'  traditional  checks  and  balances  upon 
which  we  have  relied  for  safety  throughout  our  national  life?     On 
the  contrary.  It  seems  like  a  blazing  axiom  that  there  Is  greater 
need  from  the  standpoint,  not  only  of  the  country  but  also  from 
the   standpoint   of   the  President   himself,   for   vigilant,   patriotic 
Republicanism  than  ever  before  since  Lincoln's  own  day. 

Consider  the  tariff  which  for  many  decades  stimulated  prosperity 
under  Republican  auspices  and  which,  under  Democratic  delusions, 
repeatedly  has  wrecked  our  labor,  our  industry,  and  our  agriculture. 
The  Democratic  Party  bitterly  assailed  these  Republican  protec- 
tions and  promised  to  correct  them  downward.  The  Democratic 
Party  does  not  dare  thus  to  revUe  the  tariff.  It  proposes  Instead 
that  the  President  and  his  executive  advisers  shall  bargain  with 
foreign  chancelleries  for  reciprocal  trade  favors.  That  would  be 
the  final  surrender  of  our  economic  existence  to  the  vicissitudes 
of  uncounseled  error.  It  would  surrender  this  life -and -death 
economic  authority  to  a  low-Urlff  group  beyond  congressional  or 
popular  control.  It  would  permit  this  group,  wittingly  or  other- 
wise, to  select  Its  favorites  to  protect  and  Its  victims  to  crucify. 
For  example.  It  could  barter  away  our  furniture  or  our  copper  or 
our  chemicals  or  our  sugar  beets  or  our  beans  in  return  for  cotton 
favors.  It  could  build  up  one  commodity  and  destroy  another. 
It  could  endow  one  sector  at  the  expense  of  another.  No  such 
Executive  power,  no  such  dynastic  discretion,  no  such  control  Is 
consistent  with  the  American  theory  or  the  American  welfare. 

We  find  the  Secretary  of  Agriculture  at  the  present  moment 
using  his  processing  taxes,  which  are  but  disguised  Federal  sales 
taxes,  to  penalize  oiu-  forest  products  In  behalf  of  cotton  products. 
We  find  him  collecting  most  of  his  sales  taxes  In  hard-pressed 
northern  sectors  of  the  country  and  distributing  them  In  southern 
sectors — $2,000,000.  for  example,  going  out  of  Michigan  and  only 
eaoO.OOO  coming  back  to  our  Michigan  agriculture. 

Shall  Industry  and  the  labor  and  the  agriculture  of  the  country 
be  put  at  the  unchecked  mercy  of  new  and  still  greater  tariff  haz- 
ards of  economic  favoritism  or  prejudice  or  mlsjudgment,  no 
matter  how  nobly  meditated?  I  submit  that  a  vigorous  yet  ra- 
tional opposition  Is  vitally  essential  to  resist  any  such  arbitrary 
and  artificial  invasions  of  our  economic  rights.  The  elastic  powers 
of  a  blparilsan  Tariff  Commission  are  our  appropriate  reliance  to 
meet  changing  circumstances.  Meanwhile,  the  President  shall 
have  cooperation  from  Republican  protectionists  In  any  orderly 
review  of  tariff  rates  which  can  prove  their  net  advantage  to  the 
trade  of  America.  He  shall  be  aided  In  rational  export  encourage- 
ments, but  republicanism  will  not  bo  true  to  Itself  If  It  ever  for- 
gets that  93  percent  of  our  normal  prosperity  Is  created  in  our 
home  markets,  and  If  It  ever  sacrifices  the  protective  preservation 
of  the  93  percent  In  bad  bargaining  In  behalf  of  the  other  7  percent. 
Consider  the  N.R.A.  It  has  superb  features.  I  applaud  them. 
It  has  ended  sweatshops  and  child  labor.  It  has  Initiated  the 
ahorter  work  week  which  Inevitably  must  be  the  root  source  ot 
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our  new  Industrial  econooiy.    It  encourages  fair  trade  and  penal- 
izes ttiroAt  cutters. 

So  far.  0O  good.  But  It  also  trends  toward  monopolies  wlileh 
may  threaten  the  very  existence  of  small  business  and  deoentrml- 
Ized  community  life.  It  can  develop  such  a  high  cost  of  living 
that  we  may  find  ourselves  delivered  to  a  Frankenstein.  It  Is 
being  run  by  a  high-grade  intlmldator,  who  periodically  reverta  to 
type  and  forgets  that  our  people  are  not  all  buck  privates  humbly 
saluting  their  appointed  army  general. 

Do  you  tell  oae  that  such  a  revolutionary  Innovation  does  not 
require  firm  critics  to  force  it  within  bounds  and  keep  It  there? 
I  Insist  that  the  critics,  so  long  as  they  are  honest,  constructive 
critics,  are  priceless  assets  to  the  true  genius  of  the  N.R.A.  ItseU. 

And  so  with  all  these  other  alphabetical  commissars  which  now 
rule  otir  existence  from  the  cradle  to  the  grave.  Again  I  say  I  do 
not  complain  against  them.  They  are  the  chosen  tools  of  the 
country's  present  chosen  leaders.  They  are  entitled  to  their  full 
chance,  aivd  they  are  getting  their  chance  with  a  degree  of  Re- 
publican cooperation  which  was  ruthlessly  denied  by  the  de- 
mocracy to  another  chosen  leader  a  short  while  back.  It  ridiculed 
and  scuttled  his  oommlaslons.  Now  they  are  reborn  In  multiplied 
litter.  Some  are  invcUuabie.  Let  them  be  praised.  Some  are  Im- 
possible. I<et  them  just  as  frankly  be  condemned.  The  ix>lnt  I 
make  is  that  there  must  be  political  agencies  for  both  condemna- 
tion and  praise,  the  one  as  much  as  the  other.  There  must  be  two 
parties,  the  one  as  much  as  the  other  for  the  sake  of  oiu*  destiny. 

What  that  destiny  may  be  I  do  not  undertake  to  say.  So-caIl«l 
"  rtxgged  Individualism  "  never  again  can  roam  an  unrestricted  do- 
main In  our  America.  It  committed  too  many  crlnves.  But  when 
we  may  again  deal  with  normalcy  in  our  land.  I  call  republicanism 
back  to  its  dedication  luider  another  Roosevelt,  who  said: 

"  It  Is  of  the  utmost  Importance  that  In  the  future  we  shall 
keep  the  broad  path  of  opportunity  just  as  open  and  Just  as  easy 
for  our  children  as  it  was  for  oiu*  fathers  during  the  period  which 
has  been  the  glory  of  America's  Industrial  history." 

We  would  facilitate,  but  we  would  not  repeal,  the  natural  eco- 
nomic laws.  Artificial  respiration  cannot  sustain  human  life  or 
national  life  Indefinitely.  The  Government  cannot  remain  forever 
In  an  oxygen  tent.  The  RepubUcan  Ideal — yea.  the  Ideal  of  the 
Republic — Is  not  the  regimentation  of  men  but  the  cooperation  of 
free  men.  There  must  be  national  planning;  but  there  must  be 
Individual  opportunity.  When  the  President  of  the  American  Fed- 
eration of  Labor  reports  unemployment,  he  takes  pains  to  say  that 
10.82S.000  still  have  no  work  In  Industry.  He  does  not  deduct 
artificially  created  employment.  He  is  right.  The  artificial  em- 
ployment Is  necessary  for  the  emergency,  and  I  applaud  it.  But 
the  final  need  Is  the  restoration  of  opportunity  for  private  business 
to  prosper  and  for  the  Indlvldu&l  to  earn  his  own  living.  Relief  and 
recovery  may  supplement  each  other,  but  they  are  not  synonyms. 
The  Republican  Ideal  requires  the  people  to  support  the  Govern- 
ment: not  the  Government  to  support  the  people,  as  has  been  said 
ixuuiy  times.  There  Is  no  true  convalescence,  economic  or  other- 
wise, until  this  goal  is  recaptured.  Relief  and  recovery  are  two 
different  things.  Our  hazard  at  the  moment  Is  the  persistent  re- 
fusal to  discriminate  between  them.  It  is  a  dangerous  medley. 
The  Republican  slogans  of  1920,  "  More  business  In  Government 
and  less  Government  in  business  ",  will  be  poignantly  recalled  If 
the  ultimate  residuum  of  the  new  deal  should  threaten  to 
depKisIt  a  political  bureaucrat  on  every  farm,  a  political  walking 
delegate  In  every  factory,  a  taxgatherer  to  mateh  each  taxpayer, 
and  a  Democratic  pxoUceman  per  cai>lta  to  see  that  the  rest  of  us 
obey  the  rules. 

This  leads  me  briefly  to  the  second  of  the  two  broad  funda- 
mental counts  upon  which  I  insist  that  republicanism  confronts  a 
thrUling  responsibility  tn  these  adventuresome  days.  I  refer  to  the 
monumental  task  of  preserving  representative  democracy.  Our 
democracy  would  be  lost  except  as  we  capture  economic  stability 
and  }u8ttce  for  all  our  people,  but  In  the  capture  and  after  we  dare 
not  surrender  our  birthright  as  free  men  and  women.  Such  a  com- 
mitment Invokes  the  benediction  not  only  of  Lincoln,  whom  this 
banquet  honors,  but  also  of  every  other  patriot  who  has  lived  and 
died  for  the  Republic  In  the  last  140  vivid  years  of  loyalty  and^ 
progress. 

Representative  government  tonight'  Is  tn  chains  all  around  the 
globe.  One  of  the  few  torches  still  left  alight  is  here  in  the  United 
States,  and  even  here  the  torch  is  flickering.  We.  too.  are  living 
under  political  dictatorship.  There  are  times  tn  the  life  of  every 
people  when  there  must  be  this  concentrated  and  effective  author- 
ity to  escape  from  the  dictatorships  of  forces  and  events  far  more 
malignant  and  destructive.  Again  I  say  that  I  do  not  complain  so 
long  as  this  authority  does  not  behave  like  a  drumhead  coiut  mar- 
tial.   I  simply  state  the  fact. 

Such  being  the  fact — namely,  that  the  President  of  the  United 
States  has  greater  potential  power  today  than  democracy  ever 
heretofore  gave  to  one  man;  more  power,  someone  has  said,  than 
Washington.  Jackson.  Lincoln.  Wilson,  and  the  Ming  dynasty  of 
China  combined — I  submit  that  the  American  people,  no  matter 
what  their  trust  in  and  affection  for  this  great  leader,  must  want 
this  concentration  under  constant  scrutiny  and  terminated  when 
the  emergency  which  brought  It  into  being  Is  at  an  end. 

These  amazing  concentrations  at  the  moment  may  be  necessary, 
but  I  warn  my  countrymen  that  this  gigantic  bureaucracy  must 
not  permanently  swallow  up  the  freedoms  and  the  liberties  which 
are  the  genius  of  oxn"  institutions.  Bureaucracy  feeds  upon  Itself 
and  waxes  fat.  It  multiplies  like  files.  It  entrenches  and  In- 
evitably strives  for  its  own  permanence.  It  Is  tenacious  in  Its 
self-preservation.    If   It  ever   drives  our  politics  to  •  one-party 


•fstem.  tt  wUl  have  wiped  ottt  the  counlry's  laa 
its  ruthless,  costly,  and  burdensome  perpetuation. 

Is  there  danger  of  perpetiiatlon?  There  alwi^ys  is  in  soch  sltxia<- 
tions.  I  giv«  you  one  eympium;  When  the  enormous  new  CoB'> 
merce  Biiildlng  was  completed  tn  Wasblngton  it  was  ridiculed  •■ 
extravagant  foUy  beoaxae  of  Us  afeacBertag  size.  It  was  expected 
to  satisfy  all  Government  expansion  for  15  years.  Tet  the  new 
bureaucracy  battalions  in  Washington  already  are  so  thick  that 
plans  were  revealed  on  January  M  fflr  a  new  and  stlU  larger  build- 
ing for  one  of  the  troctlflad  departments  to  acoommmfte  ttM  new 
army  of  satsaps  and  overlords.  Why  a  permanent  building,  htgger 
even  than  the  monument-j  Oommerce  Building,  unless  the  army 
hopes  to  occupy  the  capital  for  feeqjwf 

The  Interparliamentary  Dnlon.  iiwsHiig  In  Madrid.  Spain,  on 
Oetotoer  11.  1083,  adopted  a  reeolutkm  in  the  nittas  U  »  countries. 
Including  our  own,  reading  as  follows: 

"A  doctrine  which  admits  the  existence  and  activity  of  one 
party  only  Is  hieompatlbie  with  the  prtedple  of  a  vepneantaStve 
system.  The  existence  of  free  and  organised  opposition  is  on*  «( 
the  traditional  elements  of  that  syatam." 

Truth  btuns  its  flaming  wamtng  In  that  statement.  What  does 
Stalin  do  In  RusetaT  Legislates  ell  but  his  own  party  out  of 
estotence.  What  does  ICuaeoUnl  do  ta  Xtatyf  iMgUkntM  aU  but 
his  own  party  out  of  exlstenos.  Wlmt  does  Hitler  do  la  CSennaayf 
liaglslstes  all  but  his  own  party  out  of  existence. 

Do  not  mlsundentand  me.  I  attribute  no  such  eonaclous  pur- 
pose to  the  present  commanders  of  Amwtoan  aathorlty.  Theva 
win  be  no  such  Inimical  leglslatton  In  our  eotintry.  That  Is  not 
my  point.  My  point  is  that  the  disintegration  of  an  organlaad 
opposition  Is  calculated  to  be  just  as  disastrous  as  Its  physical 
banishment.    Suicide  can  be  quite  as  fatal  as  murder. 

The  conclusion  Is  Inevitably  dear  at  this  moaofsnt  tn  Amerlean 
history  that  there  is  a  sacred  xesponslMllty  committed  to  the  Re- 
publican Party.  It  is  a  responsibility  that  can  rest  nowhere  else. 
The  Democratic  majority  party  cannot  serve  this  need.  It  can 
be  served  only  by  us.  For  the  sake  of  our  tradlttonal  inetltuttoas. 
vigorous,  TlgUant.  patriotic  repidtlieanlsm  must  carry  oo.  It  is 
required  of  ms  by  Lincoln's  spirit.    It  Is  required  of  us  by  destiny. 

Such  Is  the  political  challenge  of  this  hour.  To  those  who 
would  insist  that  none  but  Democrats  be  pnit  on  gtwrd.  I  reply 
that  President  Wilson's  greatest  strategical  error  was  precisely 
that  unfortunate  and  baseleas  appeal  In  the  congressional  elec- 
tions of  1918.  The  ooimtry  knew  better  and  answered  otherwise. 
It  wni  answer  otherwise  again  If  we  deeerve  the  country's  faith. 
We  mxist  be  constructive  and  not  destructive.  We  must  be  ee- 
operatlve  but  not  subservleat.  We  must  be  llbend.  but  always 
we  must  be  fundamentally  sound. 

Human  rights  must  be  paramount.  Lincoln's  philosophy  must 
prevail.    He  said: 

"  Labor  is  prior  to  and  Independent  of  capital.  Capital  Is  only 
the  fruit  of  labor,  cotUd  never  have  existed  if  labor  had  not  first 
existed.  Labor  is  the  superior  of  capital,  and  it  deserves  much 
the  higher  consideration." 

But  this  does  not  dash  with  the  preservation  of  property  value^i. 
On  the  contrary,  without  stable  peoperty  values,  there  can  be  no 
incentive  to  thrift,  no  stimulus  to  ambition,  and  no  reward  for 
achievement.  Eliminate  these  elements  and  there  remalxu  no 
chance  of  progress.  There  remains  only  Rwsla  transplanted  to 
what  was  oiu-  beloved  United  States. 

We  owe  the  American  people  a  wider  and  falter  distrttNJtioa  of 
prosperity  when  it  1»  reclaimed.  We  owe  the  American  people 
effective  protection  against  their  expioiteecs.  We  owe  labor  and 
agriculture  the  square  deal,  and  the  full  eoononric  partnership 
which  originated  in  the  philosophy  of  an  eaiUer  Roosevelt.  We 
owe  our  common  citizenship  the  renewed  stabilities  of  a  Huger 
eooDomlc  life.  But  underlying  all  we  owe  the  Constitution  an 
unswerving  fidelity,  and  we  owe  repreeentatlve  Institutions  the 
full  protection  of  cur  embattled  force. 

We  are  the  biggest  minority  in  all  the  eleotonU  history  of  the 
United  States.  It  must  not  lapse.  The  best  welfare  of  the  United 
States  reqtilres  the  retncamatkm  of  Llnocrtn  Republicanism  and 
a  militant  revival  of  the  q;iirlt  of  the  Jackaon  oaks  sad  the 
Lincoln  legend. 

In  conclusion  may  I  Intrude  a  penonal  word  upon  this  great 
occasion?  In  a  few  weeks  I  shsJl  haVe  ctmduded  6  years  at 
service  as  Michigan's  Junior  representative  in  the  United  States 
Senate.  To  the  best  of  my  abUlty  I  have  aooght  to  serve  my 
conception  of  Michigan's  advsntag^  aad  of  AmericaHi  necessity^ 
I  cannot  hope  to  have  escaped  errors.  I  cannot  hcoe  alwajrs  to 
have  satisfied  the  diverse  opilnlons  of  5,000.tXK)  constituents.  But 
I  am  conscioxis  that  I  have  dedicated  unremitting  afforte  to  my 
task.  I  Iwve  done  my  best.  With  gratitude  for  the  generous 
friendships  and  confidence  which  I  have  enjoyed  far  beyond  my 
deserts.  I  take  advantage  of  this  occasion,  among  my  oldest  and 
most  cherished  neighbors,  to  announce  formally  that  I  shall  sub- 
mit this  record  to  review  and  referendum  in  the  great  electoral 
accounting  which  once  more  takes  oor  men  and  womeu  to  the 
polls  in  1934. 

ORDKt   or   BUSmDBS 

Mr.  McKELLAR.  Mr.  President,  may  I  ask  the  Senator 
from  Florida  if  he  will  not  agree  to  let  ttie  unfinished  ln»i- 
ness.  the  naval  construction  bill,  be  tenu>orarily  laid  aside 
for  the  purpose  of  proceeding  to  the  consideration  of  tbs 
Treasury  and  Post  OlSoe  appropriation  bill,  being  Boose 
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bin  7M5?  I  «un  sure  It  will  take  only  a  very  short  time  to 
dispose  of  the  appropriation  bill.  ,  x    *».  * 

Mr.  TRAMMELL.  The  Senator  does  not  contemplate  that 
the  bill  will  take  very  much  time? 

Mr.  McKELLAR.    Oh.  no;  I  do  not  think  it  wlU  take  very 

much  time.  ^.    ^,       w  *  ti 

Bfir  McNARY.  Mr.  President.  I  have  no  objection,  but  I 
promised  the  Senator  from  Idaho  [Mr.  Borah]  that  at  the 
conclusion  of  the  address  of  the  Senator  from  West  Virginia 
[Mr  HATraiJ)]  I  would  suggest  the  absence  of  a  quorum 
I  am  sui-e.  however.  I  may  assume  responsibility  of  saying 
that  the  Senator  from  Idaho  would  make  no  obJecUon  to  the 
change  in  the  program. 

Mr.  McKELLAR.    Then.  Mr.  President,  may  that  order  be 

made?  ^         ^ ^      ..    . 

Mr.  TRAMMELL.  Mr.  President,  with  the  understandini 
that  the  bill  referred  to  by  the  Senator  from  Tennessee  will 
not  lead  to  any  lengthy  debate  or  occupy  any  great  deal  ol 
time.  I  Shan  interpose  no  objection  to  the  request  that  tM 
pending  bill  be  temporarily  laid  aside  for  the  consideratior 
of  the  bUl  referred  to  by  him. 

Mr.  TYDING8.    Mr.  President,  I  should  like  to  invite  Xtu 
attention  of  the  Senator  from  Florida  to  the  fact  that  ii 
Puerto  Rico,  the  Virgin  Islands.  HawaU.  and  Alaska  ther( 
hMa  been  no  legislation  passed  permitting  the  iH^cnt  pro 
hlbitory  liquor  laws  to  be  repealed  in  those  four  Jurisdic 
tlons.    Certain  bills  having  that  object  in  view  have  passc< 
the  House,  and  have  been  reported  by  the  Senate  committee. 
The  Oovemora  and  citizens  in  these  four  Territories  of  thfe 
United  States  are  very  anxious  to  secure  action  on  these  bill* 
because  of  the  revenue  involved.    So  I  hope  that  after  thj 
Senate  ^h«^"  have  disposed  of  the  measure  to  which  th^ 
Senator  from  Tennessee  has  referred,  as  the  bills  to  whid  i 
I  hatt'.advcrted  will  not  consume  more  than  5  minutes,  th  s 
Senator  from  Florida  will  be  equally  generous  in  giving  m^ 
an  •pportunity  of  having  them  considered  and  passed. 

Mr.  TTIAMMKLL.  So  far  as  I  am  concerned,  I  would  bs 
willing  to  give  the  Senator  even  more  than  4  or  6  minute^ 
say.  15  minutes.  _  ^  ^^, 

Mr.  McKELLAR.  Mx.  President,  will  the  Chair  put  th^ 
request  for  unanimous  consent  which  I  have  asked? 

The  PRESIDINQ  OFFICER.  The  Senator  from  Ten|- 
nesaee  ^'^*  unanimous  consent  that  the  unfinished  buslnes  s 
may  be  temporarily  laid  aside  and  that  the  Senate  laroceei 
to  the  consideration  of  House  bill  7295.  the  Treasury  anp 
Post  OfBce  appropriation  bill-  

Mr.  TYDINas.  Mr.  President,  will  the  Senator  permit 
an  amendment  so  as  to  provide  further  that  after  ths 
Treasury  and  Post  OfBce  bill  shall  have  been  dispof^  cf 
the  Senate  will  then  take  up  the  four  bills  to  which  I  havje 
referred?  .,., 

The  PRE8IDINO  OFFICER.  Is  there  objection?  Thje 
Chair  hears  none,  and  the  agreement  is  entered  into. 

TKBAStntT  AlTD  P08T  OmCS  APPaOPHIATIOlVS 

The  Senate  proceeded  to  coiusider  the  bill  (HJR.  72^) 
THft^JTig  aiqpropriations  for  the  Treasury  and  Post  Office  Dc 
portments  for  the  fiscal  year  ending  June  30.  1935.  and  fdr 
other  purposes,  which  had  been  reported  from  the  Commi 
tee  on  Appropriations  with  amendments. 

Mr.  McKELLAR.    Mr.  President.  I  ask  unanimous  coi 
sent  that  the  formal  reading  of  the  bUl  be  dispensed  witli, 
that  the  bill  be  read  for  amendment,  and  that  committte 
amendments  be  first  considered. 

Mr.  McNARY.    Mr.  President,  before  that  Is  done.  I  noi  e 
the  absence  of  several  Senators  who  are  very  much  inter 
ested  in  the  bill,  and  I  therefore  suggest  the  absence  of 
quorum.  

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  ro  1. 

The  legislative  clerk  called  the  roll,  and  the  followli^ 
Senators  answered  to  their  names: 
Aduns  Bon*  Carey  DavU 

Aaburst  Bonh  CUrk  Dickinson 

Austin  Brown  Connally  Dieterlch 

Bailey  Bulkier  Coolldge  Dili 

Wanlrhf  rt  Bulow  Copeland  Duffy 

Barbour  Byrd  Coatlgan  fclckaon 

Barkley  Capper  Couzena  Feas 

Black  Caraway  Cutting  Fletcher 


Fraaier 

George 

Olbson 

Qoldsborough 

Gore 

Hale 

ELarriaon 

Hastings 

Hatch 

Hatfield 

Hayden 

Johnson 

Kean 

Keyes 


King 

La  Pollett* 

Logan 

Lonergan 

Long 

McAdoo 

McCarran 

McCill 

McKellar 

McNary 

Murphy 

Neely 

Norrla 

Nye 


Olfahoney 

Overton 

Plttman 

Pope 

Reed 

Reynolds 

Robinson.  Ark. 

Robinson.  Ind. 

Russell 

SchAll 

Sheppard 

Shlpstead 

Smith 

Stelwer 
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Stephens 

Thomas,  Okla. 

Thomas.  Utata 

Thompeon 

Townsend 

Trammell 

Tydlngs 

Vandenbcrg 

Van  Nuys 

Wagner 

Walsh 

Whit* 


Mr  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  South  Carolina  [Mr.  Byrnes]  and  the 
Senator  from  Montana  [Mr.  Wheeler!  are  detained  from 
the  Senate  by  reason  of  severe  colds. 

I  also  wish  to  announce  that  the  senior  Senator  from  Vir- 
ginia [Mr.  Glass  1  is  detained  from  the  Senate  by  illness. 

Mr.  DIETERICH.  I  announce  that  my  colleague  the 
sexiior  Senator  from  Illinois  [Mr.  Lewis!  is  detained  from 
the  Senate  on  ofiBcial  business. 

Mr.  McKELLAR.  I  wish  to  announce  that  my  coUeague 
the  junior  Senator  from  Tennessee  [Mr.  Bachman!  is  un- 
avoidably detained  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-six  Senators  having  an- 
swered to  their  names  a  quorum  is  present. 

Mr.  McKELLAR.  Mr.  President.  I  renew  my  request  for 
imanimous  consent  that  the  formal  reading  of  the  bill  be 
dispensed  with,  and  that  it  be  read  for  amendment,  the 
amendments  of  the  committee  to  be  first  considered. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered.  The  clerk  will  read  the  bilL 
The  Chief  Clerk  proceeded  to  read  the  bill. 
The  first  amendment  of  the  Committee  on  Appropria- 
tions was.  under  the  heading  "  Title  I— Treasury  Depart- 
ment—Office of  the  Secretary  "  on  page  2,  line  5.  after  the 
name  "  District  of  Columbia  ".  to  strike  out  "  $250,000  "  and 
insert  "  $150,000  ",  so  as  to  read: 

Salaries:  Secretary  of  the  Treasviry.  Under  Secretary  of  the 
Trtasury.  three  Assistant  Secretaries  of  the  Treasviry,  and  other 
personal  services  in  the  District  of  Columbia,  $150,000:  Provided, 
That  in  expending  appropriations  or  portions  of  appropriations 
contained  In  this  act  for  the  payment  of  pe/sonal  services  In  the 
DUtrlct  of  Columbia  In  accordance  with  the  Classification  Act  of 
1923,  as  amended,  with  the  exception  cf  the  Assistant  Secretaries 
of  the  Treafi\iry  the  average  of  the  salaries  of  the  total  num- 
ber of  persons  under  any  grade  In  any  bureau,  office,  or  other 
appropriations  unit  shall  not  at  any  time  exceed  the  average 
of  the  ccxnpensatlon  rates  specified  for  the  grade  by  such  act.  as 
amended : 

TTie  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Bureau  of 
Customs ",  on  page  10.  line  7.  after  the  word  "  work  ".  to 
strike  out  "$18,400,000"  and  insert  "$18,593,397",  so  as 
to  read: 

CoUecting  the  revenue  from  customs:  For  collecting  the  revenue 
from  customs,  for  the  detection  and  prevention  of  frauds  upon 
the  customs  revenue,  and  not  to  exceed  $25,000  for  the  securing 
of  evidence  of  violations  of  the  customs  laws,  for  expenses  of 
transportation  and  transfer  of  customs  receipts  from  points  where 
there  are  no  Government  depositories,  not  to  exceed  $35,000  for 
allowances  for  living  quarters,  including  heat,  fuel,  and  light, 
as  authorized  by  the  act  approved  June  26.  1930  (US.C,  supp. 
VI.  title  5,  sec.  118a).  but  not  to  exceed  $720  for  any  one  per- 
son, not  to  exceed  $5,000  for  the  hire  of  motor-propelled  passenger- 
carrying  vehicles,  not  to  exceed  $500  for  subscriptions  to  news- 
papers, and  Including  the  purchase  (not  to  exceed  $25,000),  ex- 
change, maintenance,  repair,  and  operation  of  motor-propelled 
passenger-carrying  vehicles  when  necessary  for  official  use  in  field 
work,  $18,593,397,  of  which  such  amount  as  may  be  necessary  shall 
be  available  for  the  cost  of  seizure,  storage,  and  disposition  of  any 
merchandise,  vehicle  and  team,  automobile,  boat,  air  or  water 
craft,  or  any  other  conveyance  seized  under  the  provisions  of  the 
customs  laws,  and  $401,562  shall  be  available  for  personal  services 
In  the  District  of  Columbia  exclusive  of  10  persons  from  the  field 
force  authorized  to  be  detailed  under  section  525  of  the  Tariff 
Act  of  1930: 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Public 

Health  Service  ".  on  page  28,  after  line  13,  to  insert: 

Rural  sanitation:  For  special  studies  cf.  end  demonstration 
work  in.  r\ural  sanitation,  including  personal  services,  and  includ- 
ing the  maintenance,  repair,  and  operation  of  motor-propelled 
passenger-carrying  vehicles  for  official  use  In  field  work.  $25,033: 
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Provided.  That  no  part  of  tills  appropriation  shaU  be  avaUable  Tea- 
demonstration  work  in  rural  sanitation  in  any  conununity  unless 
the  State,  county,  or  municipality  In  which  the  community  Is 
located  agrees  to  pay  one  half  of  the  expenses  of  such  demonatra- 
tlon  work. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Mints  and 
assay  offices  ".  on  page  31,  line  5.  after  "  New  York  ".  to 
insert  "  Helena.  Mont ".  and  at  the  end  of  line  14.  to  strike 
out  "  $1,064,103  "  and  insert  "  $1,086,103  ".  so  as  to  read: 

For  compensation  of  officers  and  employees  of  the  mints  at 
PhUadelphla.  Pa..  San  Francisco.  Calif..  Denver.  Colo.,  and  New 
Orleans,  La.,  and  assay  offices  at  New  York,  N.Y.,  Helena,  Mont., 
and  Seattle,  Wash.,  and  for  Incidental  and  contingent  expenses. 
Including  traveling  expenses,  new  machinery,  and  repairs,  cases 
and  enameling  for  medals  manufactured,  net  wastage  in  melting 
and  refining  and  In  coining  departments,  loss  on  sale  of  sweeps 
arising  from  the  treatment  of  bullion  and  the  mantifacture  of 
coins,  not  to  exceed  $500  for  the  expenses  of  the  annual  assay  com- 
mission, and  not  exceeding  $1,000  in  value  of  specimen  coins  and 
ores  for  the  cabinet  of  the  mint  at  Philadelphia.  $1,086,103. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Procure- 
ment Division — Supply  Branch  ",  on  jMtge  32.  line  4,  before 
the  word  "  Provided  ",  to  strike  out  "  $162,675  "  and  insert 
•*  $225,792  ",  so  as  to  read: 

Salaries  and  expenses:  For  the  Director  of  Procurement  and 
other  personal  services  in  the  District  of  Columbia  and  In  the  field 
service,  and  for  miscellaneous  expenses,  including  two  2-ton 
trucks,  office  supplies  and  materials,  maintenance  of  motor  trucks, 
telegrams,  telephone  service,  traveling  expenses,  office  equipment, 
inspection,  fuel,  light,  electric  current,  and  other  expenses  for 
cariying  into  elTect  regulations  governing  the  procurement,  ware- 
housing, and  distribution  by  the  Procurement  Division  of  the 
Treasury  Department  of  property,  equipment,  stores,  and  supplies 
in  the  District  of  Columbia  (Including  not  to  exceed  $500  to  settle 
claims  for  damages  caused  to  private  property  by  motor  vehicles 
used  by  the  Procurement  Division).  $225,792. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  34,  line  24.  after  the 
word  "  maximum  ".  to  insert  "  prices  shall  be  as  follows  for 
models  with  carriages  which  ",  and  on  page  35,  line  2,  after 
the  word  "  inches  ",  to  strike  out  "  prices  shall  be  as  follows 
for  models  with  carriages  which  ".  so  as  to  read: 

No  part  of  any  money  appropriated  by  this  or  any  other  act 
shall  be  used  during  the  fiscal  year  1935  for  the  purchase  of  any 
standard  typewriting  machines,  except  bookkeeping  and  billing 
machines,  at  a  price  In  excess  of  the  following  for  models  with 
carriages  which  will  accommodate  paper  of  the  foUowlng  widths. 
to  wit:  Ten  inches  (correspondence  models),  $70:  12  inches,  $75; 
14  Inches,  $77.50:  16  inches.  $82  50;  18  inches,  $87.50;  20  inches, 
$94;  22  Inches.  $95;  24  Inches.  $97.50;  26  Inches.  $103.50;  28  Inches. 
$104;  30  Inches,  $105;  32  Inches,  $107.60:  or.  for  standard  type- 
writing machines  distinctively  quiet  in  operation,  the  maximum 
prices  shall  be  as  follows  for  models  with  carriages  which  will 
accommodate  paper  of  the  following  widths,  to  wit:  Ten  inches, 
$80;  12  Inches.  $85;  14  inches,  $90;  18  inches.  $95. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  35,  line  3,  after  the 
word  "  standard  ".  to  strike  out  "  type  "  and  the  hyphen  and 
insert  "  typewriting  machines  distinctively  quiet  in  opera- 
tion purchased  ".  and  in  Line  6,  after  the  word  "  establish  " 
and  the  h3rphen.  to  strike  out  "  writing  machines  distinc- 
tively quiet  in  operation  purchased  ",  so  as  to  make  the  pro- 
viso read: 

Provided,  That  standard  typewriting  machines  distinctively  quiet 
in  operation  purchased  during  such  fiscal  year  by  any  such  de- 
partment, establishment,  or  municipal  government  shall  only  be 
purchased  on  the  written  order  of  the  head  thereof. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Procure- 
ment Division — Public  Works  Branch;  public  buildings,  con- 
struction, and  rent ".  on  page  36,  line  4,  after  the  word 
"  extension  ",  to  strike  out  "  $335,000  "  and  insert  "  $400.- 
000  ",  so  as  to  read: 

Washington,  District  of  Columbia,  Post  OfBce  Building:  For 
completion  of  extension.  $400,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Public 
buildings,  repairs,  equipment,  and  general  expenses ",  on 


page  39.  line  1,  before  the  word  **  of  ",  to  strike  out  **  con- 
trol "  and  insert  "  administration  ".  so  as  to  read: 

Vaulto  and  safes:  For  vaults  and  lock -box  equipments  and  re- 
r>airs  thereto  In  all  completed  and  occupied  public  buQdlngs  un- 
der the  control  of  the  Treasury  Department,  and  for  the  necessary 
safe  equipments  and  repairs  thereto  In  all  public  buildings  under 
the  administration  of  the  Treasury  Departnoent,  whether  eom- 
pleted  and  occupied  or  in  course  of  construcUoxi.  ezclustvs  of  per- 
sonal services,  except  for  work  doxM  by  contract  or  for  temporary 
Job  labor  under  exigency  not  exceeding  at  one  time  the  sum  of 
$50  at  any  <me  building.  $90,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  89.  line  17.  after  the 
words  "  of  the  ".  to  strike  out  "  Supervising  Architect's  Of- 
fice "  and  insert  "  Procurement  Division.  PubUc  Works 
Branch  ";  on  page  40.  line  21.  after  the  words  "  of  the  ".  to 
strike  out  "Office  of  the  Supervising  Architect "  azMl  to 
insert  "  Procurement  mvislon.  Public  Works  Branch  ";  and 
on  page  41.  line  4,  after  the  word  "  the  ".  to  strike  out  "  Su- 
pervising Architect's  OfBce  "  and  Insert  **  Procurement  Divi- 
sion. Public  Works  Branch  **.  ao  as  to  make  the  paragraph 
read: 

General  expenses:  To  enable  the  Secretary  of  the  Treasury  to 
execute  and  give  effect  to  the  provisions  of  section  6  of  the  act  of 
May  so.  1008  (U.S.C,  title  31.  sec  683) :  Fto  salaries  of  archi- 
tectural engineering,  and  technical  personnel  and  tnspeetors  In 
the  District  of  Columbia  and  elsewhere,  not  otherwise  provided 
for.  not  exceeding  $814,686;  expenses  of  superlntendenos.  includ- 
ing expenses  of  all  Inspectors  and  other  oOoers  and  employees,  on 
duty  or  detailed  In  connection  with  work  on  public  buildings  and 
the  furnishing  and  equipment  thereof,  and  the  work  of  the 
Procurement  Division.  PubUc  Works  Branch,  under  orders  tronx 
the  Treasury  Department;  for  the  transportation  of  household 
goods.  Incident  to  change  of  headquarters  of  district  englneen. 
construction  engineers.  Inspection  engineers,  and  inspectors,  not 
In  excess  of  5,000  pounds  at  any  one  time,  together  with  the 
necessary  expense  incident  to  pacfctng  and  drayli^  the  same,  not 
to  exceed  in  any  1  year  a  total  expenditure  fA  (10.000:  oflk^e  rent 
and  expenses  of  field  force,  Including  temporary,  stenographic,  and 
other  assistance.  In  the  preparation  of  reports  and  the  care  of 
pubUc  property,  and  so  forth.  advertlalBg,  oike  st^^pUm.  inoludlac 
drafting  materials,  especially  prepared  paf>er.  typewriting  ma- 
chines, adding  machines,  and  other  mechanical  labor-saving  de- 
vices, and  exchange  of  same;  furniture,  parpeta,  electric-light  flx- 
tnres.  and  oOce  equipment;  tdegraph  and  trtephona  senrloe; 
freight,  expresssge.  and  postage  Incident  to  shipments  of  draw- 
ings, furniture,  and  supplies  for  the  field  forces,  r-ntllni  Instru- 
ments., etc..  including  articles  and  supplies  not  tsraally  paymbla 
from  other  appropriations:  Provided,  That  no  expenditures  shall 
be  made  hereunder  for  tran^iortatloii  of  operating  supplies  for 
public  buildings;  not  to  exceed  tljOOO  for  books  of  rtfwenoe.  law 
books,  technical  periodicals  and  Journals;  ground  rent  at-  Sala- 
manca. N.Y.,  for  which  payment  may  be  miade  in  adranoe;  oon- 
tlngencies  of  every  kind  and  description,  traveling-  espensss  of  site 
agents,  and  of  employees  directed  by  the  Secretary  Ot  the  Treas- 
ury to  attend  meetings  of  technical  and  professional  •ocietles  In 
connection  with  the  work  of  the  Proeurement  Dlvtslan.  Publlo 
Works  Branch,  recording  deeds  and  other  evidences  of  title,  pho- 
tographic instruments,  cbemieals.  plates,  and  phoiographle  ma- 
terials, and  such  ottier  articles  and  supplies  and  such  minor  and 
incidental  expenses  not  enumerated,  connected  solely  with  work 
on  public  buildings,  the  acquisition  of  sites,  and  the  administrative 
work  connected  with  the  annual  appropriations  under  the  Procure- 
ment Division,  Public  Works  Branch,  as  the  Secretary  of  the 
Treasury  may  deem  necessary  and  specially  order  or  ^>prove.  but 
not  including  heat,  light.  Janitor  servloe.  awnings,  curtains,  or  any 
expenses  for  the  general  maintenance  of  the  Trsssmy  Building,  or 
surveys,  plaster  models,  progress  photographs,  test-pit  borings,  or 
mill  and  shop  inspections,  $365,035,  Of  which  amount  not  to  woeed 
$262,472  may  be  expended  for  personal  servloes  In  the  District  of 
Columbia. 

The  amendment  was  agreed  to. 

llie  next  amendment  was.  under  the  subhead  "Public 
buildings,  operating  expenses",  on  page  42,  line  1.  before 
the  words  "of  the",  to  strike  out  "control"  and  inaert 
"  administration  ".  so  as  to  read: 

Operating  force:  Fbr  such  perscmal  servicee  as  the  Secretary  of 
the  Treasury  may  deem  necessary  in  connection  with  the  care, 
maintenance,  and  repair  of  all  public  buildings  under  the  admin- 
istration of  the  Treasury  Department  (except  as  hereinafter  pro- 
vided), together  with  the  grounds  thereof  and  the  eq\i4>ment  and 
furnishings  therein,  including  inspectors  of  buUdlngs.  repairs  and 
equipment,  assistant  custodians,  janitors,  watchmen,  laborers,  and 
charwomen;  telephone  operators  for  the  operation  of  telq>hao« 
switchboards  or  equivalent  telephone  switchboard  equipment  In 
Federal  buildings,  Jointly  serving  in  each  case  two  or  more  govern- 
mental activities;  engineera.  firemen,  elevator  conductars.  ooal 
passers,  electricians,  dynamo  tendess.  lamplsts,  and 
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chanlcal  labor  force  to  connection  with  said  buUdlngs.  includLD« 
SSnSrs^^umben.  steam  fitters,  machinists,  and  painters,  bu 
S?o  cS  ^Hll  the  rates  of  compensation  for  such  mechiuiica 
labor  force  be  In  excess  of  the  rates  cunrent  at  the  time  and  in  the 
place  where  such  services  are  employed.  »1, 305.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  42.  line  18,  after  tn« 
word  "  the  ".  to  strike  out  "  control  "  and  insert  "  adminis- 
tration ",  so  as  to  make  the  proviso  read: 

Provided.  That  the  foregoing  appropriations  shall  be  availabU 
for  use  m  connecUon  with  all  public  buildings  under  the  a<toln- 
Istratlon  of  the  Treasury  Department,  outride  the  District  of  Co- 
lumbia, and  exclusive  of  marine  hoapltal*.  quarwitlna  staUona 
mints,  branch  mints,  and  assay  offices. 

llie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  42.  line  24.  before  th(  i 
words  "  of  the  ",  to  strike  out  "  centred  "  and  Insert  "  admin 
istration":  on  page  43.  line  4.  before  the  words  "of  the'* 
to  strike  out  "  control "  and  insert  "  administratioo  ";  anr 
on  the  same  page,  line  9,  after  the  word  "  and  ".  to  strike  ou ; 
"  control  "  and  insert  "  administration  ",  so  as  to  read: 

Purnlture  and  repairs  of  furniture:  Fot  furniture,  carpets,  an  I 
repairs  of  same,  for  completed  and  occupied  pubUc  buUdingi 
under  the  administration  of  the  Treasury  Department,  exclusive  c 
marine  hospitals,  quarantine  staUons.  mints,  branch  mints,  an  I 
assay  offices,  and  for  gas  and  electric  lighting  fixtures  and  repair  s 
of  same  for  completed  and  occupied  public  bviildlngs  under  thB 
admlnlstraUon  of  the  Treasury  Department,  including  mario » 
hospitals  and  quarantine  stations,  but  exclusive  of  mints,  branc  i 
mlnU  and  assay  offices,  and  for  furniture  and  car,>?t8  for  pubU  c 
buildings  and  extension  of  public  buildings  in  course  of  construe  - 
tlon  which  are  to  remain  under  the  custody  and  admlnlstraUon  <  f 
the  Treasury  Department,  exclusive  of  marine  hospitals,  qxiarai  - 
tine  stations,  mints,  branch  mints,  and  assay  offices,  and  bulldlnj  s 
constnicted  for  other  execuUve  departments  or  establishments  <i 
the  Oovemment.  tlOO.OOO. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  44,  line  5,  before  the 
words  "  of  the  ",  to  strike^  out  "  control "  and  insert  "  admln- 
lstraUon •',  and  in  line  15.  before  the  words  "  of  the  ",  io 
strike  out  "  ctmtrol "  and  insert  "  administration  ".  so  as  o 
read: 

OperaUng  supplies:  For  fuel,  steam,  gas  for  llghtlBg  and  heath  ig 
purposes,  water,  ice.  lighting  supplies,  electric  current  for  Ugh  tin  r. 
beating,  and  power  purposes,  telephone  service  for  custodial  force »; 
removal  of  ashes  and  rubbish,  snow,  and  Ice;  cutting  grass  aiid 
weeds,  washing  towels,  and  mlscellsneous  items  for  the  use  of  tl  le 
custodial  forces  In  the  care  and  maintenance  of  completed  and 
occupied  public  buildings  and  the  grounds  Xhtnat  under  tie 
admlnlstraUon  of  the  Treasury  Department,  and  in  the  care  ai  id 
maintenance  of  the  eqxilpment  and  furnishings  in  such  building  s; 
mlBctilaneous  supplies,  tools,  and  appliances  required  in  the  oper- 
ation (not  embracing  rei^Mrs)  of  the  mechanical  equipment,  ii- 
cludlng  heating,  plumbing,  hoisting,  gas  piping.  ventUatlzg. 
Tacuutn -cleaning  and  refrigerating  apparatus,  electrlc-llght  plan  s, 
meters  interior  pneumatic  tube  and  Intercommiinicatlng  telephoi  le 
systems,  conduit  wiring.  caU  bell  and  signal  systems  in  rach  bull  1- 
Ings  and  for  the  transpOTtation  of  articles  or  supplies,  authorlz  sd 
herein  for  buildings  under  the  administration  of  the  Treasury  E  b- 
partment  outside  the  District  of  Columbia,  but  excluding  mart  ie 
hospitals  and  quarantine  stations,  mints,  bran^  mints,  and  ass  ly 
offices,  and  personal  services,  except  for  work  done  by  contract  or 
for  temporary  )ob  labor  under  exigency  not  exceeding  at  one  th  »e 
the  sum  of  •100  at  any  one  building.  •305.000.  The  appropr  a- 
tlon  made  herein  for  gas  shaU  include  the  rental  and  xase  of  « as 
governors  when  ordered  by  the  Secretary  of  the  Treasury  In 
writing. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  45.  line  5,  before  tie 
words  "  of  the  ".  to  strike  out  "  control "  and  Insert  "  a  d- 
ministration  ".  so  as  to  make  the  additiosial  proviso  read: 

Provided  further.  That  the  Secretary  of  the  Treasury  is  auth*  nr- 
laed  to  contract  fen-  telephone  service  in  publie  buildings  under  1  he 
admlnUtratlon  of  the  TreasiuTT  Department  by  means  of  telephc  ne 
switchboards  or  equivalent  telephone-switching  equipment  join  ;ly 
serving  in  each  case  two  or  more  ODvemment  actlTttlea  where  he 
finds  that  Joint  service  Is  economical  and  In  the  Interest  of  1  he 
Govenunent.  and  to  secure  reimbursement  for  the  coet  of  stch 
Joint  service  from  available  appropriations  for  telephone  expen  les 
of  the  btireaus  and  offices  receiving  the  same. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  45.  line  13.  after 
word  "  salaries  "  and  the  colon,  to  strike  out  "  For  the  Suptr 
Tising  Architect  and  other  personal  senrlces  in  the  Distict 
of  Columbia  "  azKl  insert  "  For  iiersonal  services  In  the 


trict  of  Columbia  for  the  Procurement  Division.  Public  Works 
Branch  ",  so  as  to  read: 

Departmental  salaries:  For  personal  services  In  the  District  of 
Columbia  for  the  Procurement  Division,  Public  Works  Branch. 
•270.000. 

Mr  ROBINSON  of  Arkansas.  Mr.  President,  I  think  the 
Senator  in  charge  of  the  bill  should  explain  that  proposed 

change. 

Mr.  McKELLAR.  Mr.  President,  this  change  and  the  sev- 
eral changes  that  have  just  been  read  and  agreed  to  all 
come  about  by  reason  of  the  change  of  the  name  of  the 
Supervising  Architect's  Office  to  the  Procurement  Division. 
The  President  has  issued  an  order  changing  that  office  to  a 
division,  and  that  is  all  that  is  meant  by  the  amendment. 
The  change  was  made  after  the  bill  passed  the  House,  and 
this  Is  a  mere  correction. 

Mr.  REED.  Mr.  President,  will  the  Senator  permit  a 
question? 

Mr.  McKELLAR.    Certainly. 

Mr.  REED.  Does  the  question  of  the  restoration  of  the 
15-percent  pay  cut  for  Federal  employees  arise  at  all  in  con- 
nection with  this  bill? 

Mr.  McKELLAR.    Not  at  all.    That  is  in  the  independent 

offices'  bill. 

The  WUJE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  was,  under  the  heading  '*  Title  II — 
Post  Office  Department  ".  on  page  49,  Une  14,  after  the  words 
"  sum  of  ".  to  strike  out  "  $500  "  and  to  insert  "  $1,500  ",  so 
as  to  read: 

PiTLD  Seavicx,  Post  Omcx  Dspahtmfnt 
omcx  or  thx  postmastxx  genebai. 

The  Postmaster  General  is  hereby  authorized  to  pay  a  cash 
reward  for  any  invention,  suggestion,  or  series  of  suggestions  for 
an  improvement  or  economy  In  device,  design,  or  process  applicable 
to  the  Postal  Service  submitted  by  one  or  more  employees  of  the 
Post  Office  Department  or  the  Postal  Service  which  shall  be  adopted 
for  use  and  will  clearly  effect  a  matertal  economy  or  Increase 
efficiency,  and  for  that  purpose  the  sum  of  SLSOO  is  hereby  ap- 
propriated. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Office  of 
the  Second  Assistant  Postmaster  General ",  on  page  53.  line 
16,  to  strike  out  "  $132,000  "  and  to  insert  "  $135,000  ",  so  as 
to  read: 

For  Inland  transportation  by  star  routes  In  Alaska,  •135.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  53,  line  21,  after  the 

word  "  service  ".  to  strike  out  "  $98,000,000  "  and  to  insert 

"  $98,980,447  ",  so  as  to  read: 

For  inland  transportation  by  railroad  routes  and  for  mall 
messenger  service,  •98,980,447. 

The  amendment  was  agieed  to. 

The  next  amendment  was,  on  page  54,  line  19.  to  strike  out 
"  $47,000,000  "  and  to  insert  "  $47,401,684  ",  so  as  to  read: 


Railway  Mall  Service:  For  15  division  superintendents.  15  as- 
sistant division  superintendents,  £  assistant  superintendents  at 
large,  1  assistant  superintendent  in  charge  of  car  construction, 
lai  (dilef  clerks,  121  assistant  chief  clerks,  clerks  in  charge  of 
sections  In  the  offices  of  division  superintendents,  railway  postal 
clerks,  substitute  railway  postal  clerks,  joint  employees,  and 
laborers   In  the  Railway  Mall   Service.   •47,401,684. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  56,  line  13.  before  the 

word  "  as  ",  to  strike  out  "  under  contract ".  and  in  line  18 

to  strike  out  "  $14,000,000  "  and  to  insert  "  not  exceeding 

$12,000,000  ",  so  as  to  read: 

For  the  Inland  transportation  of  mall  by  aircraft,  as  authorized 
by  law,  and  for  the  incidental  expenses  thereof,  including  not  to 
exceed  •17.760  for  supervisory  officials  and  clerks  at  air  mall 
transfer  points,  and  not  to  exceed  •34.967  for  personal  services 
in  the  District  of  Columbia  and  Incidental  and  travel  expenses, 
not  exceeding  •13,000,000. 

i-       The  amendment  was  agreed  to. 
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The  next  amendment  was,  on  page  59,  to  strike  out  line 
21.  as  follows: 

Equipment  shops.  Washington.  D.C. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  59.  line  25.  after  the 
word  "thereto"  and  the  semicolon,  to  insert  "also";  on 
page  60.  line  2,  after  the  word  "  repair  ".  to  insert  "  in  the 
equipment  shops  at  Washington,  D.C. ":  and  on  the  same 
page,  line  10,  after  the  word  "  building ".  to  insert  "  at 
Washington,  D.C.  ".  so  as  to  read: 

For  the  purchase,  manufacture,  and  repair  of  mail  bags  and 
other  mail  containers  and  attachments,  mail  locks,  keys,  chains, 
tools,  machinery,  and  material  necessary  for  same,  and  for  inci- 
dental expenses  pertaining  thereto;  also  material,  machinery,  and 
tools  necessary  for  the  manufacture  and  repair  in  the  equipment 
shops  at  Washington,  DC.  of  such  other  equipment  for  the  Postal 
Service  as  may  be  deemed  expedient;  for  the  expenses  of  main- 
tenance and  repair  of  the  mall-bag  equipment  shops  building 
and  equipment,  including  fuel,  light,  power,  and  miscellaneous 
supplies  and  services;  for  compensation  to  labor  employed  in  the 
equipment  shops  and  in  the  operation,  care,  maintenance,  and 
protection  of  the  equipment  shops  building  at  Washington.  D.C, 
•804.500,  of  which  not  to  exceed  •499,500  may  be  expended  for 
personal  services  in  the  District  of  Columbia. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  60,  line  23,  after  the 
word  "  offices  ",  to  strike  out  "  $14,500,000  "  and  to  insert 
"  $14,858,614.55  ",  so  as  to  read: 

For  rent,  light,  fuel,  and  water  for  first-,  second-,  and  third- 
class  post  offices  and  the  cost  of  advertising  for  lease  proposals 
for  such  offices.  •14.858.614.55. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  61,  line  19,  after  the 
word  "  mall ",  to  strike  out  "  $13.250.000 "  and  to  insert 
"  $13,400,000  ",  so  as  to  read: 

For  vehicle  service;  the  hire  of  vehicles;  the  rental  of  garage 
facilities;  the  purchase,  exchange,  and  maintenance  of  motor 
vehicles;  the  hire  of  supervisors,  clerical  assistance,  mechanics, 
drivers,  garagemen,  and  such  other  employees  as  may  be  neces- 
sary In  providing  vehicles  and  vehicle  service  for  use  in  the  col- 
lection, transportation,  and  delivery  of  the  mall,  913,400,000. 

The  amendment  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

Mr.  VANDENBERG  subsequently  said:  Mr.  President, 
under  the  very  facile  gavel  of  the  present  occupant  of  the 
chair  we  succeeded  in  passing  the  Treasury  and  Post  Office 
Departments  appropriation  bill  in  probably  the  shortest 
record  time  in  the  history  of  the  Senate,  It  was  reported 
from  the  committee  only  this  afternoon.  No  printed  report 
that  I  can  discover  is  available  to  the  Senate. 

Mr.  McKELLAR.    Yes;  we  have  one. 

Mr.  VANDENBERG.  I  am  glad  the  report  has  now 
arrived,  Mr.  President. 

Mr.  McKELLAR.    It  was  here  at  the  time. 

Mr.  VANDENBERG.  The  report  which  is  now  handed 
to  me  in  explanation  of  the  appropriation  bill  which  we 
passed  in  5  minutes  has  a  number  of  pencil  corrections  on  it. 
As  nearly  as  I  can  discover,  the  bill  carries  appropriations 
amounting  to  $820,000,000.    Is  that  correct? 

Mr.  McKELLAR.  That  is  correct.  I  will  say  to  the  Sen- 
ator that  if  he  will  examine  the  report,  he  will  find  that 
the  bill  carries  appropriations  of  $403,263,084.45  less  than 
the  same  bill  carried  last  year,  and,  in  addition  to  that, 
imder  the  estimates  for  1935  by  $6,323,595.45. 

Mr.  VANDENBERG.  I  am  very  happy  to  have  that  in- 
formation. What  I  am  attempting  to  indicate  is  that  any 
Senator  may  be  excused  for  having  failed  to  know  what 
was  being  appropriated  or  what  was  carried  in  the  bill. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield  to  me? 

Mr.  VANDENBERG.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  invite  the  Senator's  at- 
tention to  the  fact  that  when  this  request  was  submitted, 
there  was  a  call  of  the  Senate,  with  a  view  of  notifying 
Senators  that  the  matter  was  to  be  taken  up.    The  bill  was 


quickly  passed,  and.  for  my  part.  I  shall  not  object  if  the 
Senator  wishes  to  enter  a  moti(m  for  reconsideratioa. 

Mr.  McKELLAR.    Nor  shaU  I. 

Mr.  ROBINSON  of  Arkansas.  I  do  not  mean  to  suggest 
anything  else  than  that  the  Senator  from  Tennessee  would 
consent  to  such  action. 

Mr.  McKELLAR.    I  am  perfectly  willing  to  consent. 

Mr.  ROBINSON  of  Arkansas.  There  were  substantially 
no  important  amendments  proposed  to  the  bill,  and  there 
was  no  occasion  for  taking  ijl  day  to  pass  it. 

Mr.  VANDENBERG.  Mr.  President,  I  am  sure  that  the 
attitude  indicated  by  both  the  Senators  reflects  their  entire 
willingness  to  have  any  item  in  the  l^  fully  explored.  I 
am  commenting  on  the  fact  that  there  was  no  ezplOTation. 
and  I  recall  that  my  good  friend  the. Senator  from  Arkan- 
sas himself  suggested  that  if  we  might  proceed  a  bit  lees 
precipitously,  we  might  proceed  more  intelligently. 

I  am  now  Inquiring  from  the  Senator  from  Tennessee 
whether  the  rather  cryptic  amendment  on  page  59.  which 
strikes  out  the  words  "  equipment  shops.  Washington,  Dis- 
trict of  Columbia  ",  is  the  amendment  which  has  within  it 
the  permission  to  the  Government  to  go  into  the  furniture 
business  at  Reedsville,  W.Va. 

Mr.  McKELLAR.  Mr.  President,  that  is  the  proirision.  as 
I  suggested  to  the  Senator  just  a  few  moments  ago  when  he 
asked  me  about  it. 

Mr.  VANDENBERG.  In  other  words,  the  Sexmte  has 
voted  to  dissent  from  the  House  position,  the  House  posi- 
tion being  that  the  Governmoit  should  not  enter  the  furni- 
ture business  at  Reedsville,  W.Va. 

Mr.  McKELLAR.  It  not  only  relates  to  furniture;  it  re- 
lates to  a  number  of  things.  The  Government  is  in  that 
business  already.  It  manufactures  mail  bags  and  other 
mail  containers  and  attachments,  mail  locks,  keys,  chains. 
tools,  machinery,  and  material  necessary  for  same,  and 
may  expend  amounts  for  incidental  expenses  pertaining 
thereto.  It  already  manufactures  a  number  of  articles. 
But  I  will  say  to  the  Senator  in  perfect  frankness  that, 
under  the  wording  of  the  amendment,  the  manufacture 
of  materials  for  the  Post  Office  Department  may  be  carried 
on  outside  of  Washington  as  well  as  in  Washington.  Such 
manufacture  is  not  confined  to  Washington,  as  the  House 
bill  provided.  I  have  forgotten  the  name  of  the  place  in 
West  Virginia,  but  it  is  proposed  to  build  an  establishment 
somewhat  like  the  one  now  in  Washington  for  the  purpose 
of  manufacturing  those  articles. 

Mr.  VANDENBERG.  How  much  is  involved  in  the  estab- 
lishment of  that  factory? 

Mr.  McKELLAR.  I  understand  that  the  Public  Works 
have  authorized  $503,000  or  $504,000. 

Mr.  VANDENBERG.  Is  this  factory  to  be  the  center  at 
one  of  the  so-called  "  subsistence  farms  "? 

Mr.  McKKTJ.AR.  I  am  not  so  sure  about  that,  but  I 
know  that,  under  the  wording  of  the  bill  as  Just  passed 
by  the  Senate  and  as  recommended  by  the  Senate  Conunit- 
tee  on  Appropriations,  a  factory  for  the  manufacture  ot 
these  various  materials  may  be  erected  at  the  point  in  West 
Virginia  of  which  the  Senator  has  seen  QoUce  in  the  news- 
papers. 

Mr.  VANDENBERG.  Would  it  be  a  correct  statement, 
may  I  ask  the  Senator  from  Tennessee,  to  say  that  if  the 
Senate  wants  to  register  its  dissent  to  the  policy  of  the 
Government  entering  into  c(unpetition  with  private  busixtess 
in  connection  with  this  new  subsistence  program,  the  only 
point  at  which  we  can  make  our  position  clear  is  by  a  defeat 
of  this  amendment  on  page  59  of  the  bill?    Is  that  correct? 

Mr.  McKELLAR.    That  is  not  exactly  correct. 

Mr.  VANDENBERG.  How  could  the  Senate  register  Its 
dissent? 

Mr.  McKELLAR.  Just  one  moment.  Let  me  explain  to 
the  Senate  just  what  it  is. 

Mr.  VANDENBERG.  I  will  be  glad  to  have  the  Senator 
do  so. 

Mr.  McKELLAR.  The  Government  has  a  similar  factory 
in  the  District  of  Columbia.    This  authority  would  give  it 
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the  right  to  build  one  In  West  Virginia,  or  ansrwhere  else 
it  wished  to  build  one.  As  I  understand,  an  allotment  of 
$503. OCO  has  already  been  made  for  this  project  in  West 
Virginia.  If  this  language  is  retained  in  the  bill,  the  Govern- 
ment may  build  this  additional  factory  in  West  Virginia.  If 
this  language  is  stricken  out,  then  that  additional  factory 
cannot  be  built. 

I  want  to  say  that  it  is  no  new  policy.  It  Is  precisely  the 
same  policy  that  has  been  pursued  for  a  number  of  years, 
because  a  factory  somewhat  similar  to  the  proposed  one  is 
already  in  existence. 

Mr.  VANDENBERQ.  May  I  ask  the  Senator  whether  he 
is  siire  that  is  a  literally  correct  statement  of  the  situation? 
Is  it  not  a  fact  that  the  sole  reason  why  this  particular 
factory  Is  projected  is  for  the  experimental  purpose  of  im- 
dertaking  to  create  new  commimity  centers  in  order  to  carry 
out  the  subsistence  program  upon  which  we  are  embarked? 

Mr.  McKELLAR.  I  think  that  is  one  of  the  purposes  of 
this  proposal,  but  I  want  to  say  that  it  is  not  a  new  proposal. 

Mr.  VANDENBERQ.    It  Is  a  new  proposal  to  that  extent. 

Mr.  MrKTJT.IiAR.  It  Is  a  new  proposal  for  that  place,  anq 
possibly  to  that  extent. 

Mr.  VANDENBERQ.    The  reason  why  It  Is  proposed  Is 
.^Dot  through  any  primary  desire  for  the  additional  Qovem 
ment  manufacture  of  these  supplies.    The  reason  why  It 
Is  proposed  Is  that  they  want  to  make  this  experiment  In 
a  new  subsistence  center.    Is  not  that  the  fact? 

Mr.  McKELLAR.    I  am  inclined  to  think  that  Is  the  fact 

Mr.  VANDENBERQ.  Mr.  President.  I  think  the  Senatel 
ought  to  squarely  understand  what  it  is  voting  on.  and  I 
think  It  ought  to  register  for  Itself  whether  or  not  It  wants 
this  tjrpe  of  Government  activity,  and  for  the  purpose  of 
undertaking  that  registration  I  move  that  the  votes  by  which 
the  bill  was  ordered  to  a  third  reading  and  passed  be 
reconsidered. 

Mr.  McKKIJiAR.  The  Senator  need  not  make  a  motion. 
If  he  will  ask  unanimous  consent,  I  have  no  doubt  It  will 
be  granted. 

Mr.  VANDENBERQ.  I  ask  unanimous  consent  that  the 
votes  by  which  the  bill  was  ordered  to  be  read  a  third  time 
and  passed  be  reoonaidered. 

Mr.  McKELLAR.  That  It  may  be  reconaidered  so  that 
there  may  be  a  vote  on  this  amendment.  I  do  not  luppoee 
the  Senator  wants  to  argue  the  questloa? 

Mr.  VANDmBEIIO.    Oh.  no. 

Mr.  IfcXXLLAR.  for  the  purpoee  of  takliitf  »  vote  on 
the  amendmeat.  I  do  not  see  why  there  ihould  not  be  • 
reoonekleritton. 

The  VXOI  PIUfXDINT,  Xe  there  objeetlen  to  the  re4ue«t 
of  the  tenntor  from  Mlohlgftnr 

Mr,  TMAMMILL.  Mr.  Frefident.  i«  the  requeet  only  that 
there  mikv  be  •  voter 

The  VXOI  FtunZDINT.  The  lenntor  from  MlehUftn  ht^ 
Mked  unMitmoui  eoneent  that  the  voum  by  whioh  the  appro- 
prlftUon  bin  WM  read  the  third  time  and  paeeed  be  reoon- 
aidered for  the  purpose  of  taklnf  a  vote  on  a  eertaia  amend- 
ment. 

Mr.  TRAMMSLL.  Mr.  President.  I  objeet  to  that  for  a 
moment  oxUy.  Having  been  a  member  of  the  committee, 
Z  wish  to  itete  that  the  question  was  whether  or  not  this 
expenditure  should  be  restricted  to  a  given  locality,  or 
whether  the  Department  should  be  free  as  to  the  location 
which  might  be  selected.  The  question  of  the  policy  of 
the  Oovemment  engaging  In  this  particular  enterprise  or 
not  engaging  In  It  was  not  an  issue  which  was  Involved. 

Under  the  provisions  of  the  bill  as  it  passed  the  House, 
the  Department  was  to  be  permitted  to  go  ahead  at  the 
particular  location,  or  certain  features  had  to  be  stricken 
out  and  the  matter  left  an  open  question  as  to  where  the 
enterprise  should  be  established.    Is  aot  that  correct? 

Mr.  McKELLAR.    That  is  correct. 

Mr.  TRAMMELL.  It  was  not  a  matter  of  the  committee 
authorizing  it,  or  promoting  the  idea  of  the  policy  involved. 
As  one  member  of  the  committee,  I  expressed  myself  as 
beihg  apprehensive  of  any  activity  which  would  bring  the 
Government  more  into  private  business  and  In  competltioa 


with  private  enterprise.  I  had  some  apprehension  as  to  that 
particular  feature  being  involved  in  this  provision  of  the 
bill.  But  the  committee  did  not  act  for  the  purpose  of  put- 
ting the  proposed  factory  at  any  particular  place.  The  com- 
mittee thought  it  should  be  an  open  question  as  to  where  it 
should  be  located.  That  is  my  understanding.  I  withdraw 
my  objection. 

The  VICE  PRESIDENT.  The  Senator  from  Florida  [Mr. 
Tramkell]  withdraws  his  objection.  Is  there  further  objec- 
tion? The  Chair  hears  none,  and  the  votes  by  which  the  bill 
was  read  the  third  time  and  passed  are  reconsidered. 

Mr.  VANDENBERQ.  Mr.  President,  I  think  wh.^t  the 
Senator  from  Florida  says  is  true  technically  and  literally. 
The  only  question  involved  in  the  amendment  is  whether  or 
not  restrlctons  shall  be  made  as  to  the  location  of  this  par- 
ticular new  Government  factory.  The  Senator  from  Florida 
is  entirely  correct  in  saying  that  is  the  literal  effect  of  the 
amendment.  But  my  colleague,  the  Senator  from  Ten- 
nessee [Mr.  McKkllar]  identifies  the  fact,  and  there  is  no 
use  shadow-boxing  about  it. 

Mr.  McKELLAR.  The  Senator  from  Tennessee  is  not 
guilty  of  any  shadow-boxing. 

Mr.  VANDENBERQ.  I  imderstand.  and  I  am  sure  he  does 
not  want  to  be.  The  fact  of  the  matter  is  that  this  amend- 
ment decides  whether  or  not  the  Federal  Government  shall 
embark  upon  an  experiment  in  creating  industrial  com- 
munities under  the  subsistence  plan,  and  the  particular  pur- 
pose of  this  amendment  is  to  build  the  factory  at  Reeds- 
ville.  W.Va.,  for  the  purpose  indicated,  as  part  of  the  sub- 
sistence scheme.  The  only  thing  I  am  asking  the  Senate  to 
do  is  to  say  for  itself  whether  it  wants  to  go  into  that 
business,  and  I  am  perfectly  willing  to  have  it  submitted  to  a 
vote. 

Mr.  BAILEY.  Mr.  President.  I  wish  to  be  informed  about 
this  proposition.  I  had  understood  from  the  press,  and  to 
some  extent  from  the  Department  of  the  Interior,  that  it 
was  in  contemplation  that  a  factory  should  be  erected  at 
Reedsville.  W.Va..  to  employ  miners  in  the  business  of  manu- 
facturing furniture  for  the  Post  Office  Department. 

Mr.  McKELLAR.  To  manufacture  materials  of  all  kinds 
for  the  Post  Office  Department. 

Mr.  BAILEY.    That  includes  furniture? 

Mr.  McKELLAR.  The  factory  to  be  nlmllar  to  the  one 
now  located  in  Washington,  as  I  understand. 

Mr.  BAILEY.  Is  It  the  view  of  the  Senator  that  the  bill 
authorlMes  the  erection  and  operation  of  a  fartory  for  the 
manufacture  of  furniture  for  the  l»oi(t  omce  Dppnrtmpnt? 

Mr.  M(?KSLLAn,  No;  tt  6oph  nnt  do  that,  Tr  the  Mctintor 
Witt  read  the  bitt,  he  witt  upv  thnt  it  doen  not  nuMiMftMi  that 
to  b«  don«>, 

Mr,  RAIMIY,    I  tuve  hint  )nmn  r^Adlnn  Ihn  IMIt, 

Mr.  McKVlhAn  On  p»tMn  fto  ihf  pfovifiion  m,  "for  the 
purehaae,  manufaoture,  nnd  repair  of  mall  bagN  and  other 
matt  oontalnem  and  attachmentN ",  and  eo  forth,  What 
that  means  1«,  Should  the  Public  Worl(«  AdmlnUtratton  build 
the  factory  at  Reedsville?  Then  the  articles  mentioned  may 
be  manufactured  at  that  factory. 

Mr.  BAILEY.  There  can  be  manufactured  there— 
BUtU  b«gi  and  other  mall  contalnen  and  attaehmtnU,  mall  locka, 
kejn.  chaliu,  tooli.  machinery,  and  material  necaaaary  for  aame; 
•  •  •  alao  material,  machinery,  and  tools  necesaory  for  the 
manufacture  and  repair  In  the  equipment  ahopa  at  Washington, 
Dlatrlct  of  Columbia,  of  such  other  equipment  for  the  Postal 
Service  as  may  be  deemed  expedient. 

And  so  forth.  My  question  is.  Does  the  Senator  under- 
stand and  does  the  conunittee  understand,  and  is  it  to  be 
understood,  that  this  is  an  authorization  for  the  erection 
and  operation  of  a  factory  at  Reedsville,  W.Va.? 

Mr.  McKELLAR.  No;  this  Is  not  an  authorization  for  the 
erection  of  that  factory.  It  merely  provides  that  these 
things  may  be  manufactured  if  a  factory  shall  be  erected. 

The  Public  Works  Administration  has  the  right  to  build  a 
factory  at  Reedville.  W.Va..  and  I  understand  that  proposal 
has  been  made  and  probably  the  allotment  of  the  necessary 
money  has  been  made.  If  it  has  been  done,  all  the  bill 
does  is  to  allow  these  materials  to  be  manufactured  at  that 
factory  in  precisely  the  same  way  that  similar  materials 
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are  now  being  manufactured  In  the  city  of  Washington. 
That  is  all  there  is  to  it. 

Mr.  BAILEY.  The  Senator  a  moment  ago  said  "  these 
things."    I  wish  to  get  an  interpretation  of  that  expression. 

Mr.  McKELLAR.  I  should  be  delighted  to  read  from  the 
biU. 

Mr.  BAILEY.  No;  I  should  Uke  to  have  the  Senator 
answer  my  question.    I  have  read  the  bill. 

Mr.   McNARY.     A   parliamentary   inquiry. 

The  PRESIDING  OFFICER  (Mr.  George  in  the  chair). 
The  Senator  will  state  it. 

Mr.  McNARY.  May  the  clerk  state  the  amendment  about 
which  this  controversy  is  raging? 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  On  page  59.  line  21,  it  is  proposed  to 
strike  out  "equipment  shops,  Washington,  District  of 
Columbia  ": 

Mr.  McNARY.  Mr.  President,  I  do  not  see  what  relation 
the  amendment  bears  to  the  context  of  the  bill.  Is  the 
place  of  manufacture  t)eing  stricken  out?  Is  a  relocation 
being  made?  I  do  not  understand  the  essential  nature  of 
the  amendment  which  is  now  being  discussed.  I  think  the 
Senator  having  the  bill  in  charge  should  advise  the  Senate 
concerning  that. 

Mr.  McKELLAR.  Had  the  Senator  from  Oregon  been 
listening  he  would  have  heard  the  explanation,  for  I  have 
advised  the  Senate  several  times. 

Mr.  McNARY.  I  have  listened,  but  I  have  not  been 
advised. 

Mr.  McKELLAR.  I  am  sorry  I  cannot  advise  the  Senator. 
If  he  will  now  listen  I  will  try  to  advise  him,  doing  my  best 
In  the  attempt. 

Mr.  BAILEY.     Mr.  President 

The  PRESIDING  OFFICER.  The  Senator  from  North 
Carolina  has  the  floor. 

Mr.  McKELLAR.    Mr.  President 

The  PRESmma  officer.  Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  Tennessee? 

Mr.  BAILEY.  I  will  yield  to  the  Senator  from  Tennessee, 
and  then  I  propoee  to  ask  him  a  question  to  clarify  the 
situation. 

Mr.  McKtELLAR,  X  shall  be  glad  to  answer  any  question 
X  can,  X  am  sorry  X  could  not  make  a  satlsfact^ory  explana- 
tion to  the  Senator  from  OreHon,  The  bill  as  report««d  to 
the  Mouse  contained  a  provision  altowinK  the  Clovf*rnmetit 
to  obtain  the  materlats  referred  to  from  a  plant  to  be 
ereeted,  Mr,  Lvblow,  neprpsfnintivp  ftimi  Indiana,  offered 
an  amendment  to  strilce  out  "equitmient  shops"  and  to 
InMirt  "equipment  shopn,  District  of  (Columbia ",  sn  an  to 
eonflne  whatever  buitdlntf  was  to  be  done  to  WaNhiniiton 
01tr>  The  Senate  amendment  atruolt  out  the  words  that 
were  Inserted  In  the  House,  and  it  now  provides  that  these 
materlats  may  be  bought  from  the  fautory  at  Reedsville, 
W.Va,,  or  anywhere  else. 

Mr.  VANDENBERQ.  Mr.  President,  will  the  Senator  per- 
mit me  to  interrupt  at  this  point? 

Mr.  BAILEY.     I  yield. 

Mr.  VANDENBERQ.  The  purpose  was  to  permit  the 
Reedsville  experiment  to  proceed.    Is  that  correct? 

Mr.  McKELLAR.  I  assume  that  is  true.  May  I  ask  in 
the  time  of  the  Senator  from  North  Carolina,  does  the 
Senator  from  Oregon  now  understand?  If  he  does  not,  I 
shall  be  very  happy  to  try  to  make  him  understand. 

Mr.  McNARY.    Fairly  weU  only. 

Mr.  BAILEY.  Mr.  President  I  wish  to  ask  the  Senator 
from  Tennessee  just  a  simple  question.  Does  the  language 
of  the  section  which  we  have  before  us  predicate  in  any  way 
the  manufacture  of  furniture  by  the  Post  Office  Depsirtment 
for  the  uses  of  the  Post  Office  Department? 

Mr.  McKELLAR.  Yes;  any  furniture  or  any  other  mate- 
rials necessary  may  be  manufactured. 

Mr.  BAILEY.    Does  it  say  "  furniture  "  at  any  point? 

Mr.  VANDENBERQ.  No;  but  it  says  "  such  other  equip- 
ment for  the  Postal  Service  as  may  be  deemed  expedient." 


Mr.  McKELLAR.  Whatever  equipment  la  necessary  for 
the  Postal  Service  throughout  the  country. 

Mr.  BAILEY.  I  understand,  Mr.  President,  that  discus- 
sion is  not  in  order.    Am  I  correct  as  to  that? 

Mr.  McKELLAR.  I  believe  the  amendment  was  to  be 
voted  on  immediately  without  discussion,  but  there  has  been 
some  discussion,  and,  if  the  Senate  is  willing,  I  should  like 
to  ask  unanimous  consent  that  the  Senator  from  Wyoming 
[Mr.  O'Mahoney]  may  have  a  few  moments  to  discuss  it. 

The  PRESIDING  OFFICER.  The  vote  by  which  the 
amendment  was  agreed  to  has  not  been  reconsidered. 

Mr.  McKELLAR.  Mr.  President,  I  ack  unanimous  consent 
that  the  vote  be  reconsidered. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  vote  by  which  the  amendment 
was  agreed  to  is  reconsidered. 

The  question  now  is  on  the  committee  amendment,  which 
the  clerk  will  state. 

The  Chief  Clerk.  One  page  59,  line  21,  it  Is  proposed  to 
strike  out  "Equipment  Shops  Washington.  District  of 
Columbia:". 

Mr.  O'MAHONEY.    Mr.  President 

Mr.  BAILEY.  I  yield  to  the  Senator  from  Wyoming  i<x: 
a  question. 

Mr.  O'MAHONEY.  Mr.  President,  I  think  possibly  I  may 
be  able  to  explain  the  situation  that  confronts  the  Senate 
if  the  Senator  from  North  Carolina  will  pomit  me  to  do  so. 

Mr.  BAILEY.  If  the  Senator  can  do  so,  I  will  say  to  him 
that  he  will  perform  a  miracle  that  has  not  been  performed 
In  the  last  half  hour,  notwithstanding  many  efforts  to  do 
so.    I  will  give  the  Senator  the  opportunity. 

Mr.  O'MAHONEY.  The  situation  is  simply  this:  It  has 
I(»ig  been  the  practice  for  the  Post  Office  Department  to 
maintain  in  the  city  of  Washington.  In  the  District  of 
Columbia,  an  establi^ment  for  the  repair  and  manufacture 
of  mail  bags  and  other  incidental  equlimient  used  by  the 
Post  Office  Department. 

The  Public  Works  Administration  has  allocated  the  sum  of 
five-hundred-odd  thousand  dollars  for  the  purpoee  of  build- 
ing at  Reedsville,  W.Va..  a  plant  for  the  manufacture  of 
furniture  and  other  equipment  not  now  tselng  manufactured 
by  the  Department.  In  the  bill,  on  page  00,  will  be  found 
the  language  authorlelng  that  additional  work.  In  line  32; 

For  the  purehsM,  msti\ifMoturs.  and  repair. of  msU  tosfs-^ 

That  is  Uie  preient  prooedurt— 

shU  other  msll  ^ahisiHsri  atMl  aHs«hmetils,  msil  lueks,  k§f§, 
vhMiHN,  iwolN,  ttts«hlHerr,  mA  msteriiU  nmnHmrf  tot  isum, 

That  material  Is  not  nmr  beiti«  mMufaotured  by  (he  foai 
omee  department.    It  witt  be  m«nufa«iured  at  HeHUvitlei 

Mr,  HAILSV.  If  the  SeiMier  wiU  permit  me  to  Inter- 
rupt him,  In  it  the  underatandini  that  Vh»  operaiiona  wiU 
be  aonDned  to  the  Heme  the  Senator  haa  mentioned,  and 
not  egpanded  to  Include  the  manufacture  of  furniture? 

Mr.  O'MAHONKY,  Z  talte  it  they  would  be  confined  to 
tlie  Items  mentioned  here— 

For  the  purobsM,  msnu/seture,  and  repair  ef  maU  bags  end 
other  msU  oontsinori  and  sttaobmente,  maU  locks,  keys,  ehsins. 
tooU,  mschlDsry,  tad  material  aeoMsary  for  same,  and  tor 
incidental  ezpen«ei  pertaining  thereto. 

It  would  not  appear  to  me  that  that  would  include 
furniture. 

Mr.  VANDENBERQ.  May  I  ask  the  Senator  a  question, 
Mr.  President? 

Mr.  O'MAHONEY.    I  yi^d  to  the  Senator  from  Michigan. 

Mr.  VANDENBERQ.  Did  not  the  Senator  define  the  Item 
in  his  opening  statement  as  a  furniture  factory  at  Reedsville? 

Mr.  O'MAHONEY.  I  may  have  spoken  of  it  as  a  furni- 
ture factory  because  of  the  nature  of  the  debate  here. 

Mr.  VANDENBERQ.  As  a  matter  of  fact,  is  it  not  a 
furniture  factory  that  is  contemplated? 

Mr.  O'MAHONEY.  There  was  some  suggestion,  when  the 
matter  was  first  discussed,  of  Including  the  manufacture  of 
cotton  twine  as  well  as  of  furniture.  I  know  that  the  manu- 
facture of  cotton  twine  was  abandoned  and  Is  not  now  com- 
prehended as  a  purpose  for  which  the  factory  is  to  tw  used. 
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Mr.  VANDENBi3lO.    Why  was  Reedsville  chosen? 
Mr.  CMAHONEY.    Because  it  is  the  center  of  the  sub- 
sistence farms  of  which  the  Senator  was  speaking. 
Mr.  SHIPSTRAD.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAIunr.    I  yield. 

Mr.  SHIPSTEAD.  Does  not  the  Senator  know  that  all 
furniture  is  made  at  Grand  Rapids,  Mich.? 

Mr.  McKELLAR.  Oh,  no;  some  is  made  in  North  Caro- 
lina and  some  in  Tennessee. 

Mr.  BAILEY.  Mr.  President,  I  do  not  at  all  object  to 
the  suggestion  of  Senators  who,  with  myself,  have  mani- 
fested an  unusual  interest  in  this  matter  and  who  represent 
States  and  likewise  human  beings  engaged  in  the  manufac- 
ture of  furniture.  If  it  be  a  crime,  Mr.  President,  for  me, 
under  any  circumstances,  to  protest  against  the  United 
States  Post  OfBce  Department  going  into  any  private  busi- 
ness on  any  account,  I  willingly  plead  guilty. 

As  has  been  disclosed  here,  notwithstanding  the  language 
does  not  ^xpressly  include  furniture  and  furnishings,  the 
United  States  Government  now  has  under  way  the  erection 
of  a  factory  at  Reedsville.  W.Va.,  for  the  purpose  of  employ- 
ing men  engaged  heretofore  in  the  mining  of  coal  in  the 
manufacture  of  equi^xnent  for  the  Post  Office  Department 
and  the  Postal  Service  of  the  United  States.  I  protest 
against  that. 

Mr.  McKELLAR  and  Mr.  NEELY  addressed  the  Chatr. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
North  Carolina  jrleld;  and  if  so,  to  whom? 

Mr.  BAILEY.  1 3^eld  first  to  the  Senator  from  Tennessee, 
and  then  I  will  jrleld  to  the  Senator  from  West  Virginia. 

Mr.  McKELLAR.  While  that  is  true,  exactly  the  same 
kind  of  work  is  now  being  done  here  in  Washington  for  the 
Department.  At  the  best  or  worst,  the  amendment  merely 
enlarges  it;  that  is  all. 

Mr.  BAILEY.  No:  I  do  not  understand  that  post-offlce 
furniture  or  desks  are  being  manufactured  in  the  city  of 
Washington. 

Mr.  McKELLAR.  No;  the  plant  in  Washington  does  not 
make  furniture 

Mr.  BAILEY.    Very  well,  then. 

Mr.  McKELLAR.  But  it  makes  other  eqiiipment,  which 
is  sm  invasion  of  private  enterprise.  The  only  difference  is 
that  there  are  more  articles  comprehended  by  this  item  than 
under  the  present  plan;  that  is  all. 

Mr.  BAILEY.  That  is  just  the  point.  Mi.  President; 
there  are,  at  least  by  intimation,  whether  by  the  language 
of  the  proposed  statute  or  not,  numerous  articles,  not 
definitely  but  in  an  indefinite  way.  suggested  here  by  way 
of  carrying  the  Government  of  the  United  States  further 
into  private  business;  and  against  that  I  protest.  I  am  not 
for  a  socialistic  conception  of  government,  and  I  resist  every 
step  in  the  direction  of  socialism  in  our  Government.  I 
think  we  might  as  well  come  to  the  issue  now  as  later. 
There  is  not  any  doubt  about  the  fact  that  the  way  things 
are  progressing  we  are  going  to  have  to  meet  that  issue, 
and  I  am  willing  to  meet  it  today.  There  is  nothing  here 
to  Justify  any  further  expansion  of  the  activities  of  the 
Government  by  way  of  encroaching  upon  private  enter- 
prise; and  if  anyone  takes  the  view  that  that  is  the  way 
to  solve  our  problem  of  unemployment,  I  am  here  to  tell 
him  that  is  also  the  way  to  destroy  the  American  Republic. 
We  have  got  to  make  our  choice. 

Mr.  KEAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    Certainly:  I  yield. 

Mr.  KEAN.  I  think  we  will  find  that  at  the  preatnt  time 
the  United  States  does  not  make  chains;  it  does  not  make 
keys;  it  does  not  make  several  other  articles  that  are  in- 
cluded in  the  item. 

Mr.  McKELLAR.  That  is  entirely  true.  There  are  sev- 
eral such  articles.  I  do  not  think  it  makes  locks.  The 
provision  goes  that  far,  too. 

Mr.  KEAN.  Therefore  it  is  proposed  to  expand  the  ac- 
tivity of  the  Government  in  many  directions,  and  the  work 
is  being  taken  away  from  legitimate  business. 
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Mr.  McKELLAR.  I  will  say  to  the  Senator  that  his  party 
started  it.  If  we  are  going  into  socialism,  the  Republican 
Party  started  it. 

Mr.  KEAN.  I  do  not  care  who  started  it;  I  am  protesting 
against  it. 

Mr.  McKELLAR.  I  am  stating  what  the  facts  are.  It  has 
already  been  started  and  has  been  continued  for  a  long  time 
as  a  policy  of  the  Government. 

Mr.  BAILEY.  Mr.  President,  I  am  going  to  have  just  this 
view  about  that:  Assume  that  the  Republican  Party  started 
the  policy,  it  is  not  required  that  the  Democratic  Party  finish 
it.  I  do  not  know  that  we  have  heretofore  looked  to  the 
Republican  Party  for  our  example  or  our  justification.  I  can 
conceive  of  nothing  more  dreadful,  notliing  worse  for  the 
people  of  this  country,  than  for  the  collector  of  the  taxes  of 
the  people  to  go  into  competition  with  them  through  the 
expenditure  of  those  taxes.  That  represents  a  hopeless  situ- 
ation. 

Mr.  FRAZIER.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    I  yield. 

Mr.  PRAZIER.  I  want  to  ask  the  Senator  from  North 
Carolina  if  he  is  in  favor  of  the  subsistence  plan — to  take 
people  from  the  cities  and  place  them  on  little  tracts  of  land 
so  that  they  may  try  to  earn  a  living? 

Mr.  BAILEY.  I  would  be  willing  to  say  that  I  would 
consent  to  that,  but  I  do  not  think  that  is  quite  parallel 
to  the  case  presented  here.  If  the  Senator  wishes,  for  the 
sake  of  some  argiunent.  to  have  me  committed  to  that.  I  will 
let  him  assimie  that  that  is  so. 

Mr.  FRAZIER.  I  want  to  protest  against  that  sort  of  sys- 
tem if  the  Senator  is  going  to  protest  against  the  Govern- 
ment going  into  the  manufacturing  business. 

Mr.  BAILEY.  Then,  I  welcome  the  Senator  to  my  side  of 
the  general  protest. 

Mr.  NEELY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.  I  yield,  if  the  Senator  from  North  Dakota 
has  concluded. 

Mr.  FRAZIER.  If  the  Senator  will  yield  further.  I  should 
like  to  say  a  word  more.  Of  course,  if  any  of  the  subsistence 
colonies  are  established  on  a  farming  basis,  they  come  in 
direct  competition  with  the  farmers;  there  is  no  question 
about  that;  we  cannot  get  away  from  It;  and  It  is  no  worse 
to  engage  in  competition  with  manufacturers  of  furniture  in 
Michigan  than  it  is  to  engage  in  competition  with  the  farm- 
ers of  the  whole  country. 

Mr.  BAILEY.  Very  well;  then  the  argument  is  complete. 
Since  we  propose  to  locate  people  on  the  land  by  way  of 
homesteads,  we  shall  go  all  the  way  through  the  process  of 
devolution  until  the  Government  shall  have  taken  charge  of 
every  business  in  the  United  States  and  a  majority  of  the 
people  shall  be  on  the  pay  roll.  They  will  then  perpetuate 
themselves  in  power;  the  people  who  live  on  salaries  paid  by 
the  Government  will  be  the  masters;  the  minority,  not  paid 
by  the  Government,  will  be  the  servants,  and  we  will  have  an 
absolute  subversion  of  free  government;  we  will  overturn 
every  liberty  that  ever  was  carved  out  by  the  human  race, 
and  we  will  destroy  every  muniment  of  that  liberty.  Now 
I  yield  to  the  Senator  from  West  Virginia. 

Mr.  NEELY.  Mr.  President,  the  Senator's  remarks  indi- 
cate that  he  is  under  the  erroneous  impression  that  West 
Virginia  miners  are  being  taken  from  their  ordinary  tasks  of 
digging  coal  and  given  employment  in  the  making  of  furni- 
ture at  Arthurdale. 

Mr.  BAILEY.  I  understand  that  there  are  coal  miners  out 
of  work,  but  that  there  are  more  furniture  workers  than 
there  are  coal  miners  who  are  out  of  work. 

Mr.  NEELY.  If  so,  three  or  four  hundred  thousand  furni- 
ture workers  are  idle.  Let  me  inform  the  Senator  from 
North  Carolina  that  those  who  are  to  be  employed  at 
Arthurdale  to  make  furniture  for  the  Post  Office  Department 
are  also  idle.  They  have  long  been  without  work.  Multi- 
tudes of  deserving  men  and  women  in  Preston  County — the 
county  in  which  Arthurdale  is  situated — have  been  destitute 
for  more  than  3  years.  Mrs.  Roosevelt  has  very  generously 
come  to  the  rescue  of  these  suffering  i>eopl&.    She  has  re- 
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vived  their  hope  that  they  will  escai)e  starvation.  She  has 
restored  their  confidence  in  the  Government's  abihty  and 
determination  to  alleviate  the  misery  of  the  innocent  victims 
of  the  Nation's  most  persistent  and  appalling  panic. 

Mr.  BAILEY.  Very  well,  Mr.  President,  that  argxmient  is 
simply  to  this  effect,  that  if  there  are  people  out  of  work 
anywhere  in  America  and  who  are  starving  to  death,  as  the 
Senator  has  suggested,  then  the  Government  is  justified  in 
erecting  a  factory  in  that  community  for  the  purpose  of 
saving  them.  If  that  is  the  process,  let  us  see  where  it  leads. 
Unemployment  in  the  United  States  is  estimated  to  be 
around  9  to  10  million  human  beings,  and  no  State,  no  city, 
and  no  county  and  no  township,  so  far  as  I  know,  has  es- 
caped. Therefore,  according  to  the  argument  adduced  here 
in  l)ehalf  of  Reedsville.  W.Va. 

Mr.  NEELY.    Arthurdale.  near  Reedsville. 

Mr.  BAILEY.  Very  well.  Arthurdale,  W.Va.  We  come  now 
to  the  point,  following  logically  the  argimient,  that  it  is  the 
duty  of  the  United  States  Government  to  locate  a  factory 
eversrwhere.    Very  well.    Then,  who  will  maintain  it? 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    I  yield. 

Mr.  McKELLAR.  I  do  not  think  that  follows,  if  the 
Senator  will  permit  me  to  say  so.  Just  a  day  or  two  ago 
this  body  put  its  final  endorsement  on  a  measure  appro- 
priating $950,000,000  for  work  in  order  to  keep  some  of  the 
people  employed.  That  bill  is  certainly  as  socialisUc.  and 
perhaps  10  times  as  socialistic,  as  the  measure  now  before 
us;  and  yet  that  bill.  If  I  remember  aright,  received  every 
single,  solitary  vote  in  this  body. 

These  are  unusual  times.  It  is  necessary  so  far  as  our 
Government  can  honestly,  fairly,  and  justly  do  it,  to  fur- 
nish employment  for  the  unemployed.  To  my  mind  this 
does  not  go  any  further  than  the  $950,000,000  bill  a  few 
days  ago. 

Mr.  BAILEY,  In  the  French  Revolution  the  French  com- 
mitted their  crimes  in  the  name  of  liberty.  In  the  present 
revolution  we  seem  to  be  disposed  to  commit  them  in  the 
name  of  experiment,  and  that  is  all  I  get  out  of  that 
argument.  The  fact  that  we  distributed,  or  voted  to  dis- 
tribute, about  $1,000,000,000  over  the  whole  country  equally, 
not  by  way  of  any  competitive  operation  whatever  with 
private  business,  is  now  argued  as  justification  for  the  crea- 
tion of  a  factory  in  a  coal-mining  town  in  West  Virginia 
in  direct  competition  with  business  enterprise. 

Mr.  NEELY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    Certainly. 

Mr.  NEELY.  What  would  the  Senator  from  North  Caro- 
lina do  for  these  idle,  destitute  coal  miners? 

Mr.  BAILEY.  What  would  the  Senator  from  West  Vir- 
ginia do  with  the  idle  furniture -factory  workers  in  North 
Carolina? 

Mr.  NEELY.  If  their  suffering  were  as  great  as  that  of 
the  West  Virginia  coal  miners  has  been,  the  Senator  from 
West  Virginia  would  favor  any  plan  to  relieve  them  that 
Mrs.  Roosevelt  or  anyone  else  of  unobstructed  vision  and 
unerring  judgment  might  propose.  Since  the  Senator  is 
unwilling  for  the  Government  to  supply  employment  for 
the  9,000.000  who  are  idle,  will  he  not  inform  us  how  he 
would  save  them  from  starvation?  What  solution  of  the 
distressing  unemployment  problem  has  the  Senator  to 
offer? 

Mr.  BAILEY.  I  thank  the  Senator  for  his  questions, 
and  I  will  answer  them.  He  asks  what  I  would  do  with 
alleged  starving  coal  miners  in  his  State.  I  would  do  any- 
thing for  them,  but  the  last  thing  I  would  do  would  be  to 
build  a  factory  and  employ  them  at  the  expense  of  other 
men  who  will  be  thrown  out  to  starve  as  they  are  now 
starving.  The  Senator  would  get  nowhere  with  that  kind 
of  program. 

Mr.  NEELY.  I  understand  that  the  North  Carolina  fur- 
niture workei'S  of  whom  the  able  Senator  speaks  are  now 
out  of  employment.  The  question  before  the  Senate  is  not 
that  of  depriving  North  Carolinians  of  jobs  but  that  of 


providing  training  and  work  for  approximately  250  people  in 
West  Virginia. 

Mr.  McKELLAR.  More  than  that,  confessedly,  it  is  an 
experiment. 

Mr.  BAILEY.    Oh,  jea, 

Mr.  McEIELLAR.  It  should  be  looked  upon  as  such.  Con- 
fessedly the  $950,000,000  bill  was  an  experiment. 

Mr.  BAILEY.  We  are  committing  more  crimes  in  the 
name  of  experiment.  "  Liberty "  was  the  original  one. 
"  emergency  "  was  the  second  one.  and  "  experiuMnt "  is  the 
third — a  grand  old  word. 

Mr.  McKELLAR.    And  starvation  is  the  fourth. 

Mr.  BATT.KY.  Of  course,  here  is  work.  It  is  not  new 
work.  The  business  of  manufacturing  equipment  for  the 
Post  Office  Department  is  not  new  work.  It  is  work  now 
being  done  by  human  beings  somewhere.  Turn  it  over  to 
the  coal  miners  and  we  would  employ  them,  but  we  would 
unemploy  men  who  are  now  doing  that  work.  We  are  not 
making  a  new  business  here. 

Mr.  NEELY.  On  the  theory  of  the  Senator's  objections  to 
the  experiment  at  Arthurdale.  is  he  not  also  opposed  to  the 
substitution  of  Army  aviators  to  carry  the  mails,  and  dis- 
charge the  other  duties  which  were,  imtil  recently,  per- 
formed by  the  agents  of  private  corporations  under  con- 
tracts which  were  obtained  from  the  Government  by  fraud? 

Mr.  BAILEY.  The  Senator's  question  can  very  eMily  and 
slmp?y  be  answered.  I  think  he  can  find  the  answer  him- 
self, but  if  he  cannot  I  can  give  it  to  him. 

Mr.  NEELY.  I  cannot  find  it  upon  any  theory  that  will 
harmonize  with  the  views  which  the  Senator  has  voiced  In 
the  Senate  today. 

Mr.  BAILEY.  If  the  Senator  will  let  me  give  him  an 
answer  I  will  do  so,  because  it  is  Important  that  be  ihould 
understand  the  situation.  The  President  by  an  order  sus- 
pended the  operation  of  private  air  mail  carriers  and  as  a 
temporary  measure  he  Invoked  the  aid  of  the  Army.  The 
Army  is  a  part,  and  a  constitutional  and  permanent  part, 
of  the  national  defense.  No  one  thinks  the  Army  Is  alwajrs 
going  to  carry  the  mail. 

We  have  now  in  the  committee  a  bill  which  I  believe  has 
been  reported — the  chairman  of  the  committee  can  tell 
us — in  which  it  is  proposed  within  a  few  days  to  let  air  mail 
contracts  for  3  months  at  a  time  for  the  next  12  months 
in  order  to  get  out  of  the  business  of  having  aviators  of  the 
United  States  Army  carry  the  mall.  So  I  think  that  will 
clear  up  that  situation. 

Mr.  NEELY.  But  will  not  the  transportation  of  the  mail 
by  Army  officers  deprive  others  of  their  employment? 

Mr.  BAILEY.    Absolutely. 

Mr.  NEELY.  Just  as  the  construction  of  a  furniture  plant 
at  Arthurdale,  W.Va.,  would,  according  to  the  Senator's  con- 
tention, deprive  furniture  workers  in  North  Carolina  of  their 
Jobs. 

Mr.  BAILEY.  I  am  delighted  the  Senator  from  West  Vir- 
ginia has  finally  got  to  the  point  where  he  realizes  that  the 
building  and  operation  of  a  furniture  factory  in  West  Vir- 
ginia will  throw  some  people  out  of  employment.  Just  a 
moment  ago  he  was  denying  that  contention. 

Mr.  NEELY.  And  he  denies  that  now.  But  in  order  to 
be  fair  In  asking  the  Senator  from  North  Carolina  a  question. 
the  Senator  from  West  Virginia  necessarily  adopted  the 
former's  point  of  view.  The  construction  of  the  factory  at 
Arthurdale  has  not  robbed,  and  will  not  rob.  anyone  in  North 
Carolina  of  a  job. 

Mr.  BAILEY.  I  have  said  nothing  about  robbing,  and 
the  Senator  has  said  all  I  wish  to  be  said,  that  the  em- 
ployment of  West  Virginia  coal  miners  or  other  citisens 
in  this  business  will  take  the  places  of  others  now  engaged. 

If  this  country  shall  ever  get  out  of  the  depression  it  is 
not  going  to  do  so  by  way  of  going  into  private  business. 
The  basis  of  civilization  here  and  of  the  Republic  itself  Is 
private  enterprise.  When  we  reach  the  point  where  the 
Government  is  a  socialistic  enterprise.  I  will  give  the  Sen- 
ator a  guaranty  that  neither  he  nor  his  children  will  live 
to  see  the  day  when  there  is  anything  like  a  recovery.    I 
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will  give  him  a  further  gtiaranty  that  If  the  Smator.  In  his 
capacity  as  United  States  Senator,  helps  to  hrinar  about  a 
socialistic  state  his  children  will  curse  the  day  he  was  bom, 
notwithstanding  they  are  his  children. 

How  are  we  going  to  circulate  money  in  America?  That 
is  the  great  cry.  Governments  cannot  circulate  money.  We 
are  providing  for  a  Uttle  temporary  circulation,  soon  ab- 
sorbed, soon  ended,  but  if  we  make  such  provision  that 
private  enterprises  may  earn  profits  we  not  only  circulate 
the  money  but  we  employ  the  unemployed,  and  that  is  the 
only  way  to  employ  them. 

Mr.  LONG.    Bdr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    I  will  yield  in  just  a  moment. 

In  the  degree  that  the  United  States  of  America  under- 
takes to  take  on  private  enterprises  and  to  destroy  their 
profits,  precisely  in  that  degree  it  destrojrs  the  circulation 
of  money,  throws  human  beings  out  of  work,  and  binds  it- 
self to  the  present  hopeless  and  despairing  scheme  of  things 
whereby  we  try  to  keep  ourselves  going  by  repeated  borrow- 
ings and  the  issuance  of  new  money,  the  end  of  which  can 
be  but  one.  and  that  Is  the  break-down  of  everything. 

I  srield  now  to  the  Senator  from  Louisiana. 

Mr.  LONG.  Mr.  President,  I  wish  to  ask  the  Senator 
only  a  question. 

As  I  understaiMl.  the  Senator  deplores  biilldlng  productive 
plants  when  there  is  already  an  overproduction  in  that  line. 
I  think  that  is  sound.  Does  not  the  Senator  think  what 
we  ought  to  do  now  is  to  limit  the  hours  of  toil  so  that 
there  will  be  work  for  all.  and  limit  the  amount  of  fortunes 
so  that  there  will  be  a  share  for  all? 

Mr.  BAILEY.  Mr.  President,  the  Senator's  question 
would  lead  me  very  far  afield.  I  do  not  think  it  would  be 
very  well  for  me  now  to  undertake  the  discussion  of  those 
questions.  He  stated  precisely  my  view  when  he  said  that 
we  ought  not  to  be  adding  to  the  means  of  production  here 
by  way  of  the  Government  when  the  employers  of  America 
have  not  eiKwigh  demands  for  their  goods  to  justify  them 
in  keeping  open  their  factories. 

I  will  discuss  for  the  Senator  some  other  day,  if  he  should 
wish  me  to  do  sOr  the  questions  he  has  asked  me;  but  on  this 
occasion  I  wish  to  confine  myself  to  the  matter  in  hand. 

Mr.  LONG.  I  so  thoroughly  agree  with  the  Senator  that 
I  would  iK>t  argue  with  him  for  a  moment.  That  is  so  plain 
that  I  think  even  a  man  like  me  can  see  it;  but  the  point  is, 
the  only  way  we  can  keep  from  overproducing  and  at  the 
same  time  employ  labor  is  to  limit  the  amount  of  toil  that 
a  man  shall  perform. 

Mr.  BAILEY.  That  may  be  so.  Mr.  President,  but  I  am 
not  now  dealing  with  that  question.  We  are  not  limiting 
anything  here  except  the  right  of  some  poor  fellow  who  has 
.-been  engaged  in  this  business  to  be  further  engaged  in  it. 
I  will  grant  that  the  needs  of  the  friends  in  West  Virginia 
are  very  great,  but  that  is  not  the  only  place  where  needs 
are  great.  That  is  not  the  only  place  where  people  are 
walking  the  streets  in  hopelessness  and  despair;  and  we  are 
not  going  by  this  little  provision  to  do  anything  on  earth 
except  to  expand  the  conception  of  our  country  going  into 
private  business  at  a  time  when  I  would  to  God  somebody 
would  give  a  signal  to  America  that  the  United  States  Gov- 
ernment is  going  to  be  content  to  govern  and  perform  the 
functions  of  government  and  then  let  business  and  workers 
do  the  rest. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    I  yield. 

Mr.  KING.  I  have  just  come  into  the  Chamber,  and  I 
am  not  sure  that  I  know  exactly  the  proposition  before  the 
Senate:  but,  as  I  understand,  it  is  proposed  by  this  bill  to 
advance  $500,000  to  enable  the  Government  to  go  into  the 
business  of  manufacturing  furniture. 

Mr.  McKELLAR.  Oh,  no.  Mr.  President — oh.  no!  No 
appropriation  at  all  is  made  for  that  purpose.  What  is 
proposed  by  this  bill  is  simply  this— if  the  Senator  will 
permit  me  to  say  it;  I  have  said  It  very  frequently,  but 
I  shall  have  to  say  it  again:  The  Public  Works  Administra- 
tion has  apinroprtated  $525,000  to  build  a  factory  In  West 
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Virginia  for  the  purpose  of  manufacturing  mail  bags  and 
twine  and  locks  and  keys  and  various  other  things. 

Mr.  BAILEY.    And  perhaps  furniture. 

Mr.  McKELLAR.    Perhaps  so. 

Mr.  BAILEY.    Admittedly,  perhaps  so. 

Mr.  McElELLAR.  It  is  equipment.  Whether  that  includes 
furniture  or  not.  I  do  not  know.  One  Senator's  judgment  is 
as  good  as  another's.    I  do  not  know  just  what  it  includes, 

am  frank  to  say.  This  equipment  is  to  be  manuiactured 
down  at  Reedsville,  W.Va.  The  same  articles,  or  practically 
the  same  articles — there  are  some  additions,  such  as  locks 
and  keys  and  other  equipment — are  now,  imder  the  law,  be- 
ing manufactured  for  the  Post  Office  Department  by  the 
Govenunent  here  in  Washington;  and  the  question  is 
whether  this  bill  shall  permit  the  same  things  to  be  manu- 
factured at  Reedsville,  W.Va. 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  a  ques- 
tion? ^ 

Mr.  BAILEY.    Certainly. 

Mr.  KING.  If  they  are  now  being  manuiactured  by  the 
Government  here,  why  transfer  the  activities  to  some  other 
place? 

Mr.  McKELLAR.  Because  the  factory  here  does  not  any- 
thing like  take  care  of  the  demands  of  the  Department. 

Mr.  KING.  Why  not  permit  private  enterprise  to  carry 
out  the  activities? 

Mr.  McKELLAR.  Well,  that  is  a  question.  If  the  Senator 
feels  that  it  ought  to  be  done  by  private  enterprise,  he  should 
vote  against  the  amendment. 

Mr.  KING.    I  certainly  shall  vote  against  it. 

Mr.  McKELLAR.  But  if  the  Senator  feels  that  the  plan 
that  has  been  adopted  heretofore  and  has  been  in  opera- 
tion in  this  city  for  many  years  is  a  wise  one,  there  is  no 
reason  why  the  amendment  should  not  be  voted  into  the 
biU. 

Mr.  KEAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  New  Jersey? 

Mr.  BAILEY.     I  do. 

Mr.  KEAN.  The  Senator  from  Tennessee  stated  that 
most  of  these  articles  are  now  being  manufactured  in  the 
city  of  Washington.  I  think  the  Senator  is  entirely  mis- 
taken. Chains  and  locks,  in  fact,  nearly  all  the  articles 
mentioned  in  this  list  are  not  being  manufactured  in  the 
city  of  Washington. 

Mr.  McKELLAR.  Oh,  the  Senator  misxuiderstood  me  en- 
tirely. I  did  not  say  that  at  all.  What  I  said  was  that  the 
articles  the  Government  manufactures  are  manufactured 
here  in  Washington;  and  this  is  merely  to  permit  some 
more  of  them  to  be  manufactured  in  West  Virginia.  Of 
course,  the  Government  does  not  manufacture  all  the  equip- 
ment by  any  manner  of  means;  only  a  very  small  part  of  it. 

Mr.  KEAN.  As  I  understand,  Mr.  President,  the  Govern- 
ment manufactures  mail-bugs  and  saclcs,  and  that  is  all. 

Mr.  McKF.TiT.AR.  I  do  not  think  it  is  confined  to  that. 
][t  manufactures  twine  and  probably  some  other  things. 

Mr.  BAILEY.    No;  the  twine  is  bid  on  every  year. 

Mr.  BARBOUR.  Mr.  President,  will  the  Senator  indulge 
me  for  just  a  moment? 

Mr.  BAILEY.    Certainly. 

Mr.  BARBOUR.  I  was  very  much  interested  in  what  the 
Senator  from  West  Virginia  IMr.  Neely]  said,  to  the  effect 
hat  100  or  200  people  would  be  employed  in  relation  to  this 
illotment  of  over  half  a  milUon  dollars  for  a  factory  in 
West  Virginia.  On  the  basis  of  the  fact  that  there  aie  in 
he  neighborhood  of  10,000,000  people  unemployed,  it  would 
;ake  50,000  times  $500,000  to  relieve  the  unemployment 
iurough  the  creation  of  factories  of  this  sort,  which  would 
nm  into  about  $25,000,000,000. 

Mr.  NEELY.  Mr.  President,  I  do  not  understar.^  that  the 
jntire  appropriation  is  to  pay  the  wages  or  salaries  of  the 
J50  persons  who  are  to  be  employed  in  this  factory  in  V/est 
Virginia. 

Mr.  BARBOUR.  I  can  perfectly  xmderstand  one  of  our 
wlleagues  on  the  other  side  of  the  aisle  not  understanding 
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flgxu*es  when  they  are  indulged  in  as  they  are  being  indulged 
in  these  days;  but,  judging  from  what  the  Senator  has  just 
said,  I  think  what  I  have  brought  out  is  exactly  in  line  with 
part  of  the  argument  the  Senator  from  North  CaroUna  is  so 
ably  making. 

Mr.  NEELY.  Mr.  President,  will  the  Senator  from  North 
Carolina  yield  for  one  moment  longer? 

Mr.  BAILEY.    Certainly. 

Mr.  NEELY.  Before  the  Senator  from  North  Carolina  was 
interrupted  a  moment  ago  I  understood  him  to  say,  in  effect, 
that  he  believed  the  Government  should  return  to  the  func- 
tion of  governing,  and  permit  private  enterprise  to  run  the 
business  of  the  coimtry. 

Mr.  BAILEY.    Yes.  sh". 

Mr.  NEELY.  May  I  not  remind  the  Senator  that  that  is 
exactly  the  precedure  that  was  being  followed  in  this  coun- 
try during  the  last  3  years  of  the  Hoover  administration. 

Mr.  BAILEY.  I  regret  to  say  that  it  was  not,  and  I 
would  to  God  it  had  been. 

Mr.  NEELY.  That  is  the  ^procedure  that  was  followed  in 
this  country  during  the  last  3  years  of  the  Hoover  admin- 
istration, which  finally  culminated  in  the  greatest  disaster 
that  this  or  any  other  nation  has  ever  known.  The  point 
to  which  the  Senator  is  addressing  his  argument  today  Is 
but  a  small  part  of  a  program  of  infinite  magnitude,  de- 
signed to  try  to  extricate  this  country  from  the  disaster 
into  which  it  was  finally  plunged  by  pursuing  th«  very 
coiu-se  to  which  the  Senator  has  so  eloquently  and  force- 
fully— as  he  always  does — subscribed. 

Mr.  BAILEY.  I  am  very  grateful  to  the  Senator  for  his 
expression,  "  a  small  part  of  a  program  of  great  magnitude." 

Mr.  KING.     "  Infinite  magnitude." 

Mr.  BAILEY.  "  Infinite  magnitude."  Mr.  President,  that 
is  a  very  fine  description  of  this  proposal.  It  was  the  junior 
Senator  from  Oklahoma  [Mr.  Gore]  who  said  the  other  day, 
with  respect  to  a  certain  measure,  that  it  was  the  small  nose 
of  a  great  camel.  Here  we  have  the  nose  and  also  the  camel, 
properly  labeled;  and  the  pending  proposition  is  this,  and 
nothing  but  this:  That  the  Government  of  the  United  States 
shall  go  into  private  business,  and  in  an  unlimited  way. 

Mr.  President,  Just  consider  for  one  moment  what  that 
implies. 

Mr.  NEELY.    Mr.  President 

Mr.  BAILEY.  I  will  answer  the  Senator.  Just  let  me 
finish  the  sentence. 

That  carries  to  the  breast  of  every  business  man  in  Amer- 
ica, that  carries  to  the  holder  of  every  dollar  of  capital  in 
America,  the  news,  if  it  be  news,  that  it  is  proposed  to  put 
the  tax-collecting  power  of  the  Republic  in  competition  with 
the  humblest  business  of  the  land ;  and  then  men  ask  us  why 
we  do  not  recover  from  the  depression.  And  then  men  ask 
us  why  the  banks  will  not  lend  money  to  business.  And 
then  men  ask  us  why  business  does  not  dare  to  borrow. 

Why,  with  that  threat  hanging  over  us,  with  the  prospect 
of  that  social  state,  with  the  prospect  of  that  centralization 
in  which  the  Government  lays  the  power  of  taxation  upon 
the  incomes  of  the  people,  converts  the  taxes  thereby  col- 
lected into  capital,  and  then  competes  with  the  taxpayers, 
there.  Mr.  President,  is  the  sure  formula  against  recovery. 
There  is  the  straight  road  to  the  socialistic  conception  which 
I  abhor,  and  which  I  am  sworn,  in  the  only  oath  I  took  here 
as  a  Senator,  to  abhor  and  to  hate;  for,  if  I  understand  my 
oath  here,  I  am  sworn  to  defend  and  to  maintain  the  Consti- 
tution of  the  United  States  against  enemies  foreign — and  I 
thank  God  we  have  no  foreign  enemies  that  we  know  of — and 
enemies  domestic;  and  I  would  to  God  that  I  might  thank 
God  we  have  no  domestic  enemies. 

Mr.  BONE.  Mr.  President,  will  the  Senator  from  North 
Carolina  yield  for  a  question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Carolina  jrield  to  the  Senator  from  Washington? 

Mr.  BAILEY.     I  do. 

Mr.  BONE.  I  wonder  if  I  gathe/ed  what  the  Senator 
said  in  the  same  sense  that  he  seemed  to  intend  it — that  he 
regarded  his  oath  as  binding  him  to  do  battle  to  the  very 
last  ditch  against  public  ownership;  that  he  regarded  his 


oath  as  binding  upon  him  to  that  degree:  in  other  words, 
that  the  Senator  thinks  public  ownership  of  any  kind  is 
hostile  to  the  Republic  and  would  destroy  the  United  States 
Government.  I  wonder  if  I  understood  the  Senator  aright. 
Does  the  Senator  consider,  as  a  United  States  Senator,  that 
he  has  taken  an  oath  that  compels  him  to  fight  that  as 
something  that  would  destroy  the  Republic? 

Mr.  BAILEY.  When  the  Senator  gets  through  askin? 
his  questions,  I  am  perfectly  willing  to  answer  them  one 
at  a  time.  Which  one  does  the  Senator  want  me  to 
answer? 

Mr.  BONE.  I  should  like  to  have  the  Senator  say  now 
whether  or  not  he  regards  public  ownership  as  something 
utterly  hostile  to  the  s^iit  of  the  American  Government, 
and  whether  he  thinks  his  oath  binds  him  to  fight  It. 

Mr.  BAILEY.  Mr.  President.  I  think  I  can  make  that 
perfectly  clear.  There  is  a  vast  difference  between  one 
tjrpe  of  Government  ownership  and  another  type.  The 
Goveriunent  ownership  which  goes  into  private  business  I 
am  sworn  under  the  Constitution  to  oppose.  I  have  no 
question  about  that.  I  rather  seriously  question  whether 
I  could  ever  be  able  to  get  the  consent  of  my  mind  to 
favor  Government  ownership  of  railroads,  if  the  Senator  is 
driving  at  that. 

I  am  not  a  Government  ownership  man,  to  speak  very 
plainly.    I  am  a  Democrat. 

Mr.  DICKINSON.  Mr.  President,  it  seems  to  me  that  this 
is  just  one  of  the  numerous  compUcations  we  are  getting 
into  by  voting  to  vest  greater  and  greater  authority  in  par- 
ticular individuals  or  administrators.  For  instance,  we  have 
set  up  a  PubUc  Works  Administrator,  and  he  has  authorized 
the  building  of  a  factory  costing  $504,000.  Now  we  are  try- 
ing to  find  some  way  by  which  we  can  employ  somebody  to 
work  in  that  factory  as  a  Govenunent  factory,  and  this  is 
the  method  that  has  been  worked  out  whereby  that  attempt 
in  going  to  be  made. 

I  want  to  suggest  to  the  Members  of  the  Senate  how  much 
better  it  would  have  been  if,  instead  of  delegating  authority 
to  the  Public  Works  Administrator  to  put  up  a  building  of 
this  kind,  regardless  of  the  motive,  we  could  have  the  au- 
thorization brought  here  and  passed  upon  by  Congress  in  the 
regular  way,  as  we  have  for  150  years  under  this  Govern- 
ment. That  is  just  another  instance  of  the  complications 
which  are  going  to  grow  out  of  delegated  authority. 

We  also  have  other  instances.  There  Is  a  question  here  as 
to  numerous  expenditures.  It  is  said  that  the  factory  in 
Washington  has  been  repairing  mail  bags.  I  think  that  is 
legitimate,  because  the  Government  owns  the  mail  bags. 
But  under  the  provision  in  the  bill  before  us  we  are  drift- 
ing a  little  further  into  private  enterprise,  and  the  Govern- 
mental activity  will  expand  to  embrace  the  repair  of  fumi- 
tuie,  locks,  keys,  and  so  forth  and  so  on.  In  other  words. 
in  a  little  while  we  will  find  this  to  be  an  entering  wedge 
in  a  movement  to  expand  this  type  of  activity  into  the 
manufacture  of  other  kinds  of  equipment  for  the  Govern- 
ment itself. 

Mr.  KING.    Mr.  President,  will  the  Senator  srield? 

Mr.  DICKINSON.    I  yield. 

Mr.  KING.  If  I  understood  the  Senator  I  am  not  quite 
in  agreement  with  the  statement  that  because  the  Govern- 
ment uses  mail  bags  it  is  Justified  in  manufacturing  mail 
bags.  If  that  were  true,  it  might  be  said  that  since  the 
Govenunent  uses  automobiles,  we  ought  to  go  into  the  busi- 
ness of  manufacturing  automobiles,  and  so  on  with  the 
thousands  of  articles  which  are  employed  by  the  Govern- 
ment in  the  legitimate  activities  in  which  it  is  engaged. 

There  are  a  few  products  in  the  manufacture  of  which  the 
Government  would  be  warranted  In  engaging,  for  instance, 
guns,  and,  perhaps,  some  munitions.  I  recall  that  a  number 
of  years  ago.  when  I  had  the  honor  to  serve  in  the  House  of 
Representatives,  there  arose  the  question  of  the  purchase  of 
armor  plate.  It  was  alleged  that  there  was  a  combination 
between  the  manufacturers  of  armor  plate  and  that  they 
were  charging  extortionate  prices.  The  Congress.  Repub- 
licans and  Democrats  alike,  agreed,  as  I  recall,  in  making 
an  appropriation  or  authorizing  an  appropriation,  for  the 


■Ki 
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erection  of  an  armor  plant  in  the  event  the  monopoly  were 
continued  and  the  Government  were  not  able  to  acquire  at 
reasonable  prices  the  armor  plate  which  it  needed.  But  even 
that  was  a  rather  dangerous  adventure,  because  the  moment 
we  give  as  an  excuse  for  the  Government  entering  into  busi- 
ness that,  perhaps,  private  enterprise  is  charging  a  little  too 
much,  we  will  find  a  thousand  persons  urging  the  Govern- 
ment to  enter  into  the  manufacture  of  nearly  every  com- 
modity, and  they  will  not  be  limited  to  those  which  the 
Government  itself  requires  in  its  legitimate  activities. 

Mr.  DICKINSON.  I  thank  the  Senator  from  Utah.  I 
want  to  suggest  it  is  my  understanding  that  this  activity 
was  started  originally  for  the  purpose  of  repairing  maU 
bags  because  they  wore  out  so  fast  in  the  mail  service. 
Now  the  activity  has  expanded,  and  a  great  many  com- 
{daints  come  in  about  the  Post  Office  Department  printing 
envelops  with  return  cards  on  them  and  a  stamp  Involved. 
It  seems  to  me  that  this  is  a  step  just  a  little  in  advance 
of  what  we  have  heretofore  done. 

Mr.  McKELLAR.  Mr.  President,  the  Senator's  last  state- 
ment is  very  different  from  his  first.  He  stated  at  first 
that  this  was  an  entering  wedge  in  this  matter.  It  is  not 
an  entering  wedge  at  all.  It  is  merely  carrying  out  a  policy 
which  the  Senator's  party  originally  adopted. 

Mr.  DICKINSON.  I  do  not  think  the  Senator  can  charge 
it  to  the  Republican  Party,  because  the  repair  of  mail  bags 
has  been  going  on  for  a  long  time. 

Mr.  McKELLAR.  The  Repubhcan  Party  absolutely 
started  it. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator  from 
Iowa  yield  to  me? 

Mr.  DICKINSON.    I  yield. 

Mr.  VANDENBERO.  I  think  the  Senator  is  entirely  justi- 
fied in  suggesting  that  this  is  an  entering  wedge,  because,  as 
demonstrated  by  the  hearings,  this  is  a  clinical  experiment 
in  respect  to  organizing  independent  industrial  communities 
around  this  country  and  building  a  subsistence  unit  around 
a  new  industrial  factory. 

Mr.  DICKINSON.    I  think  that  observation  is  well  taken. 

Mr.  President,  there  is  no  doubt  that  we  are  entering  upon 
an  expansion;  and  in  order  that  we  may  have  some  infor- 
mation with  reference  to  Budget  figures.  I  am  going  to  ask 
that  there  be  inserted  in  the  Record  a  statement  on  Juggling 
the  Budget,  which  has  been  prepared  by  me  just  for  the 
information  of  the  Senate. 

The  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  statemeni  was  ordered  to  be 
printed  in  the  Rxcobo,  as  follows: 

JVCCUirO    THS    STTDOXT 

The  Budget  of  1935  presenta  the  most  amazdug  Juggling  with 
the  public  accounts  that  this  country  has  ever  witnesaed.  We  may 
well  recall  that — 

June  1933:  The  Democratic  platfoi*m  promised  an  Immediate  de- 
cre«M  of  •1.000.000.000  In  Oovemment  expense.  Governor  Roose- 
velt frequently  reiterated  that  promise  In  the  campaign;  he  went 
even  further. 

At  Albany  on  July  SO  he  said :  "  Let  us  have  the  courage  to  stop 
borrowing  to  meet  continuing  deficits.  Stop  the  deficits."  "  Con- 
tinued borrowint  will  lead  to  the  poorhouse."  "  Revenues  must 
cover  expenditure  by  one  means  or  another.  Any  government,  like 
any  family,  can  for  a  year  spend  a  little  more  than  It  earns.  But 
you  and  I  know  that  a  continuation  at  that  habit  means  the 
poorhouM." 

March  10.  1933:  "  Fbr  3  long  years  the  Federal  Government 
has  been  on  the  road  to  bankruptcy  ",  and  roundly  denoiuiced  the 
policy  of  expenditures  beyond  Income  and  borrowing  to  meet 
deficits  as  the  ruin  of  the  Nation  and  everybody  in  It. 

New  York  Tlmaa.  March  12:  "The  President  retrieved  an  over- 
Whelming  victory  far  his  $500,000,000  economy  program." 

New  York  Tlmea.  March  18:  "  Goal  of  economies  rises  to  a  billion. 
New  cuts  of  1 100.000.000  are  planned  as  other  savings  are  put  at 
1900,000.000.'* 

March  29:  "Prcaldent  speeds  $900,000,000  cuts  in  his  first 
month." 

AprU  2:  "  Cuts  In  1,400.000  pensions  with  $400,000,000  savings  go 
into  effect  in  July." 

AprU  13:  "Roosevelt  savings  reach  $1,020,000,000  in  1934  outlay. 
Sscvcds  campaign  pledges." 

AprU  IS:  "  RooMTelt  backs  $144,000,000  Army  slash." 

April  21:   "$468.407308  slash  in  oOces  budget— Roowvelt  mes- 
ife  ooDcura  in  cuts." 

Jlnd  then  these  cries  suddenly  dry  up.  and  the  question  at  once 
''In  Democratic  ranks  of  how  are  we  to  cover  our  tracks 
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md  continue  to  misinform  the  American  people.  Then  Is  bom 
;he  resolution  to  juggle  the  Budget. 

About  this  time  it  began  to  be  realized  that  the  1934  expendi- 
tures were  drastic  economy  In  themselves;  that  they  permitted 
lo  consequential  reduction;  that  some  measxire  must  be  gotten 
Lxp  to  cover  all  this  up.  The  first  move  was  that  the  accounts 
would  be  divided  into  an  "  ordinary  "  and  an  "  extraordinary  " 
Budget.  To  the  former  would  be  charged  the  "  ordinary  "  and 
'  normal  "  expenditures  of  the  Government,  and  to  the  latter  the 
'  extraordinary "  expenditures  due  to  the  depression.  It  was 
stated  that  the  administration  would  reduce  the  "  ordinary " 
expenditures  by  genuine  economies  to  the  extent  of  over 
H.000.000.000. 

It  appears  that  the  Jeers  from  the  country  over  the  "  painless 
arithmetic  "    (as  it   was  styled  by  the   New  York  Times)    of  the 

ordinary  "  and  "  extraordinary  "  Budget  frightened  the  admin- 
istration off  these  phrases.  So  they  have  adopted  a  new 
Qomenclature.    and    they    now    present    the    Budget    divided    Into 

general  expenditure "  and  "  emergency  expenditure."  But  the 
:hange  of  name  did  rot  remove  the  painless  arithmetic  nor  the 
juggling.  The  1935  Bi.dget  contains  more  than  even  the  humor- 
sts  anticipated.  For  what  Is  an  emergency  expenditure  and 
what  is  a  general  expenditure?  We  shall  find  out  quickly  what 
It  Is.  It  is  a  method  of  misleading  the  public  Into  the  belief 
that  "  general  expenditures "  have  been  reduced,  and  that  the 
Democratic  administration  is  far  more  economical  than  the  Re- 
!}ublican  administration.  At  once  we  shall  see  that  it  is  amaz- 
ingly in  the  reverse  the  moment  we  begin  to  examine  these 
lociunents. 

But  before  this  action  can  be  exposed  we  must  first  clear  the 
&lr  as  to  Government  methods  of  accounting.  The  Budget  is  pri- 
tnarlly  made  up  of  prrposed  appropriations.  But  the  expenditures 
lo  not  always  follow  the  appropriations — they  may  be  \ea8  or  may 
l>e  expended  in  subsequent  years.  Therefore  the  law  requires  the 
Budget  Biu-eau  to  report  the  actual  expenditures  for  the  previous 
fiscal  year,  the  estimated  expenditures  for  the  current  year,  and 
the  estimated  expenditiires  of  the  year  following  for  which  the 
appropriations  are  made.  What  is  promised  does  not  matter;  the 
rval  truth  lies  in  the  expenditures.  That  there  can  be  no  dispute, 
we  will  adopt  the  Budget  Report  of  January  3,  1933.  and  we  shall 
find  It  all  on  pages  A19  to  A71.  There  is  given  the  detailed  actual 
expenditures  for  the  fiscal  year  1933,  the  last  year  of  the  former 
administration;  the  estimated  expenditures  for  the  fiscal  year  1934. 
the  first  year  of  the  present  administration;  and  the  ex{>ected 
expenditures  for  the  fiscal  year  1935,  for  which  congressional  au- 
thorities are  being  asked.  It  is  these  figures  which  show  what  the 
Government  is  spending  and  proposes  to  spend,  not  the  oratory  of 
the  Budget. 

If  we  examine  a  siunmary  of  expenditures  on  page  A71.  we  find 
the  following  figures  given  (after  separating  out  the  R_PC.  ex- 
penditures, as  that  agency  Is  supposed  to  make  only  loans  against 
{ood  seciirlty  and  not  to  be  a  burden  on  the  taxpayer) . 


'ormer  administration  (193-1) 

l^esaiot  admlaistratioa  (1934) 


I  Reconstnjc- 
Oeneral  expen- !  Emerjrency  ex- 1  tion  FiniDco 
diture         {      penditure      \  Corporation 


$.T8fi.S,9i5,458  I  None    $1.  277,  aT?,  ir,7 

3. 633. 1»l.  767  I  (2,  387.  74fi.  400  ;  3. 060.  740.  300 


Thus  these  figures   look   as   if  the  present  administration   had 

nade   a   cut   of   over   $332,000,000    below    the    expenditures    of    the 

ormer    administration — altliough    it    is   not    the   $1,000,000,000   of 

savings    we    were    promised    in    the    campaign    and    many    times 

iiubsequently. 

But  this  is  subject  to  further  explanation. 

The  officials  of  the  present  administration  classify  all  expendi- 
;ures  of  the  previous  administration  as  "  general  "  except  the 
Reconstruction  Finance  Corporation.  Thty  do  not  allow  that  the 
ormer  administration  expended  anything  for  the  "  emergency  " 
;rowing  out  of  the  depression.  They  were  Just  ordinary  common 
)r  rcgxilar  expenditures — but  a  large  part  of  exactly  the  same 
ictlvltles,  when  carried  on  by  the  present  administration,  become 
'  emergency "  expenditures.  Tliere  is  the  Juggle  at  this  point. 
kiost  people  will  recollect  that  the  former  administration  expended 
arge  sums  in  emergency  relief  of  unemployment,  of  distress,  and 
)f  agriculture.  But  if  the  present  administration  admits  this  for 
me  moment,  then  all  these  claims  to  $332,000,000  "  economy  "  in 
■egular  expenditures  go  by  the  board  instantly — and  more;  if  we 
ook  at  the  1935  Budget  accounts  on  page  A86,  we  can  find  some 
lluminating  figiues: 


tun  A5  b«init  public  hniidines 

terns  C5.  ft.  7.  H.  0.  beiog  promotional  activilnfi  contain- 

In?  iiirjte  aids  to  unemployment.   

tem  lie.  suhsoriptions  to  stock,  public  corporations... 

tem  18.  public  improvemcDts 

tem  30.  a  jeoeral  relief  expenditure 


Total. 


1034 

(estimate<l). 

"roguJar" 


101.752. 700 
87. 995,  000 


36.000 


247.574.000 


1933 

(actu:iU. 
"regular' 


Sn7. 113.000 

165.485.000 
28.  000.000 

31.'..  3«9,  OiJO 
34,  407,  COO 


76&.  157, 000 


1934 
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If  we  examine  the  accounts  of  the  present  administration  else- 
where, we  will  find  that  this  difference  of  about  $518,000,000  is 
In  large  degree  being  shoved  over  onto  the  appropriations  for 
P.W.A.  and  A.A.A..  but  they  thtis  become  "  emergency "  items. 
Now.  we  can  check  the  question  of  how  much  of  the  former 
outlay  is  emergency  expenditure. 

If  we  examine  the  Government  exp>endltures  before  the  depres- 
sion, we  will  find  that  the  normal  expenditures  of  the  Govern- 
ment on  these  items  was  roughly  about  $300,000,000,  or  that  on 
this  accounting  the  former  administration  should  be  credited  in 
1933  with  $465,000,000  "  emergency "  expenditure.  Moreover,  if 
we  examine  the  message  to  Congress  of  December  6,  1932.  we 
find  that  it  was  forecast  that  a  large  part  of  the  Budget  was  for 
"  emergency "  expenditures  and  the  construction  and  mainte- 
nance of  public  works  on  vessels,  etc..  amounting  to  $717.360,0<X) 
for  1933,  with  commitments  for  other  forms  of  relief  of  $56,000,000 
(outside  the  Reconstruction  Finance  Corporation);  and  that  Con- 
gress subsequently  authorized  some  $35.000,0(X)  of  Red  Cross  and 
other  relief  which  was  expended  in  1933.  That  is  a  total  of  over 
$808,260,000.  of  which  a  large  part  was  plainly  "  emergency." 

If  we  examine  a  public  Budget  Bureau  statement  for  1928.  a 
normal  year,  we  find  the  expenditures  on  these  accounts  were 
about  $260,000,000.  or  about  $535,000,000  was  "  emergency."  The 
amount  forecast  was  not  expended,  and  we  can  let  it  rest  at 
$465,000,000. 

The  effect  of  this  neat  trick  Is  to  supply  Democratic  orators 
with  a  theme  and  false  figures  of  the  extravagance  of  the  former 
adnalnistration  and  the  great  economies  of  the  present  adminis- 
tration in  conducting  the  "  regular  "  expendittires  of  the  Govern- 
ment, 

And  we  can  find  ample  confirmation  of  all  this  Juggling  to 
call  all  the  expenditures  of  the  former  administration,  except  the 
Reconstruction  Finance  Corporation,  as  "  regular "  and  all  the 
expenditures  of  the  present  administration  that  were  caused  by 
the  depression  as  "emergency,"  In  order  that  there  can  be  no 
mistake  about  this  attempt  to  mislead  Congress  and  the  public, 
we  may  list  some  specimens  of  classifications  by  the  present  ad- 
ministration in  the  Budget  report  of  January  3, 1934.  or  "  regular  " 
expenditures  in  the  year  of  1933  and  those  of  the  estimated  ex- 
penditures of  the  first  year  of  the  present  administration  of  1934. 


F.stimated 

expenditures, 

1835 

Actual 
expenditures. 
1          1934 

Legislative  establLshment:  Library  annex  (p.  A19) 

Do                                            --- 

1  $538. 100 
»  497. 700 

1 

'          •  $772, 331 

Total 

1.035.800 

Independent  establLshments,  emerjency  con.serrr.tion 
work  (n   A22)                                        

•341,705,800 

1        '8,773,588 

Fe<lenil  Farm  Board,  Red  Cross  relief,  wheat,  ootton. 
etc.  (p.  A24) --. 

» 25.  fi39, 053 

National  Advisory  Committee  on  Aeronautics  (p.  A36).- 
Do                        -. 

1702,000 
'247.000 

'920.113 

Total                   

949,900 

r.  S.  ShipplTiR  Board  constniction  loans  (p.  A38) 

Bureau  oi  Public  Roads  (D   A'M)        

«30fi.  73^000 
<  20.  230. 000 

<2, 153.000 

»21,4«8,79* 
>  108. 214. 964 

Koriwt  rnfiiis   trails   and  LiehwAVS  (n    A36)             .  - 

'  9,  747. 766 

Commerce  Department: 

Light  stations,  vesseU.  etc..  construction  (p.  A38).. 
Coast  and  Survey,  emergency  construction  'p.  .\38) . 

2.364.170 
1.068.880 

Bureau  Fisheries,  construction  of  stations  Cp-  A39).. 

•111,750 

»  165. 571 

Department  of  Interior: 

Irrieation  of  Indian  reservation  (d  A42) 

1125.000 
'899.300 

Do       ...                                

»  191. 047 

Total 

1.024,200 

, 

Gtla  River  Reservation,  Arli  (p.  A32) 

>  136,000 
900,000 

Do 

■205.000 

Total. 

i,03ft,aoo 

Fort  Hall  system,  Idaho  (p.  A32) 

>  21.700 
'10.000 

Do 

'33.873 

Total     . 

31.700 

Flathead  Reservation  (p.  A32) 

>  laooo 

'300.000 

Do 

■239,796 

Total 

siaooo 

Wapato  project 

*  108.000 

■236.607 

Ir.dinn  «chCOl  hnn<iHTJ*l« 

'  271.000 
'2^121.000 

Do r. 

>  518. 106 

Total 

2  392,000 

Icdian  boardinr  scbools  (o  A  43) 

'2.815,400 
'280,000 

Do 

'4.508.304 

Total 

3.095.400 

==^ — -  -:-  -a 

'OeoeraL 


'All  general 


'Emergency. 


<  All  emergency. 


Department  of  Interior— Cortinued. 
Koads  Indian  Heservation  (p.  A43). 
Do 


Total. 


Bureau  of  Redamation: 

Boulder  Canyon  project  (p.  A43). 
Do 


Total. 


Bitter  Root  project  (p.  A<«). 
Do 


Total. 


Milk  Rivsr  pro(iwt  (p.  AM). 
Do 


Total. 


Sun  River  project  (p.  AH) . 
Do 


Total. 


Rio  Grande  project  (p.  A44). 
Do 


Total. 


Owyhee  project  (p.  A44). 
Do 


Total. 


Vale  project  (p.  A44). 
Do 


Total- 


ReclamalioD. 
Do 


Total. 


National  pirks,  roads,  and  trails  (p.  A46) . 
Do 


Total. 


Total. 


Iloward  University  buildings  (p.  A48). 
Do 


Total. 


Navy  Department: 

Bunau  Engineering  (p.  ASS). 
Do 


Total. 


Bureau  Ordnance  (p.  ASS). 
Do 


Total. 


Bureau  Yards  and  Docks  (p.  Aft4) . 
Do 


Total. 


Bureau  Aeronautics  (p.  AM). 
Do 


Total. 


IncresM  of  Navy  (p.  AM). 
Do 


Total. 


Estimated  Actual 

expenditures,  expenditures, 
1935  1034 


'$1,900 

's.ooaooo 


'$338,390 


3.001.800  i. 


>4, 078. 900 

•s,4saooo 


la  733, 383 


0.536.000 


>  10.000 
'4.\000 


'80,009 


55,000 


'4a  000 

'GO.  000 


loaooo 


'54.121 


■2,400 
■2SO.000 


'K3B3 


253.400 


8t.  F.lizabeths  Hospital,  new  buildincs  (p.  A47) 

Do 


Treasury  Departmeot: 

Coast   Ouard  rebuilding  and  repairing   lUUons 

ip.  A61) 

Do —. 


Total. 


Communication  Unas  (p.  A81)„ 
Do ~ 


Total. 

AdditJooal 
Do.-. 


(p.  A61). 


Total 

lOeaeraL 


'306.000 

•  3oaooo 

•  204,  225 

506,000 

■  zvxooo 

•1,580.000 

'  1. 701,  568 

1.8301000 

, 

'18,700 
>  3ia  000 

'01.338 
L 



328.700 

■  1. 565.  aoo 

'32,545,000 

'^818.041 

34.1ta300 

'  i.6oa8oa 

'6.  47a  600 

'5,SOtiOS0 

8,070,400 

1         '410.400 
1         '436.700 

•  Taoisu 

856,100 

_ 

1  15.000 
'1,115,700 

*37QkC8a 

1.  isaToo 

I14.S4.1000 

'1.944,000 

'30iaKLS73 

16.386,000 

>8. 673.300 

•  saasoo 

•11.011.171 

0,003.500 

1, 

I8.S08.400 
*14,9M.100 

>i«,aM^«a 

3S,442,M0 

>  18, 247.  aoo 
S,SS2,000 

•  31.317. 213 

21.S79.M0 

>  41. 836,400 
3S.3M.O0O 

'43.Sl«k74a 

77,131400 



*  275, 000 
•2,027,600 

•raxm 

2.300,000 

■  Ilia 

'130.000 
•364,000 

'39^480 

3S4.O00 

II,  M» 
>Stf3«.$00 

•713173$ 

»,  828, 900 

'AllsMKnO. 


'Etseigeae/. 


'J3 


=>1 


m 
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Estimated 
expenditure?, 

Actnal 

expenditures. 

1934 

Trwsary  D*p«rtinent— Continued 

iSl.5tS.000 
•1,230,600 

>  $1,082.  510 

Do                     

ToUl 

2,  744,  MO 

Bntju  risins  .'^refaitact     

i8B.4n,aoo 

•10.00^000 

•  ioe,e3ft.33s 

CoBitnMtioB  of  rarious  biiikiiim  (D-  A.t/2) 

ToUI ..- 

00.480,000 

ona 

(p.  AW  

2S2.45a00O 

'S,  000, 000 

War  DepartiBoit: 

Qotftannacter  Army  traMpertetton  (p.  A«5).. 

>0. 432, 000 

>iaooQ,M» 

*  12, 380, 341 

Do 

ToUl 

19.432,000 

CMitnictkm  boOdiags  (p.  A66) 

'66,  om 

•  r.  9K,  100 

'0,871,256 

Do '...'. 

ToUl 

18,083,  M» 

Barrack)  and  <itiart«r3  (p.  A«5) 

>»,«St3.1ff> 
»7,2B,800 

«  H,  51V»,  377 

Do .'.„ ~ 

ToUl 

)«,  288,000 

<  7, 000,300 

*  3.  .wn,  000 

'  5. 308,  752 

Do 

Tatol 

10,i00,300    

Kariaow  Corpa,  nmintfiMaoe  and  improvoaoat. 

I  40.  i-m.  800 
«40, 283,000 

» 57,  339,  787 

Do. 

ToUl 

80.835.800 

(p. 

nood  eentrol   Mteissippi   aod    tribuUries 
Am 

■17.103.000 
>37.30«^000 

>33;3n,42S 

Do. 

ToUl 

M.  400, 000 

^Vttimti  <<9iitro),  ftaframimto  RJtv  (p  AM) 

iIT2,3no 

itaao^ooo 

« 077, 022 

Doi . • 

ToUl 

1,442.300 

Km). 



Paaaim  CaasI  aMintenaaoa  and  oporation  (p. . 
Do.... 

>  Si  140, 300 
•B2S.00O 

it.43I.OU2 

" 

ToUl-. 

10.00^300 

*a«BeraL  'AHfeneraL  'Emergency. 

Ho  one  em  say  precisely  how  much  of  these  former  activities 


'  emergancy "  or  how  much  of  the  present  activities  are 
"  regular."  But  It  U  a  certainty  that  the  present  administration 
<M»mo*  honaaUy  have  it  both  ways. 

Oartalaly  If  the  emergency  conservation  work  in  the  present 
Budget-  is  emergency,  then  the  expenditure  of  $8,773,560  in  1933 
undacthe  same  law  was  "emergency."  The  noncal  expenditure 
uptui  public  roads  over  many  years  was  (71.000.000  per  annum. 
Oartalnly  evvry  eent  over  that  is  emergency.  Thus  (88.000.000 
■hould  be  credited  to  the  former  administration  as  "  emergency  " 
and  880.000,000  of  the  preeent  "  emergency "  Budget  should  be 
caltod  "  regular." 

The  •qMndltura  of  (25,000.000  on  Red  Cross  relief  In  the  1934 
Budget  waa  eertalnly  "emergency."  Likewise,  (21.000,000  loans 
by  the  Shipping  Board  to  secure  the  construction  of  vessels  was 
**  emergancy "  if  the  preeent  appropriation  of  (9.000.000  to  build 
▼oaoeli  for  tha  Coast  Guard  is  **  emergency."  If  the  construction 
of  83.0004100  lighthouses  in  the  1035  Budget  was  "emergency". 
sorely  the  aan«  amount   spent   In   the    1834  Budget   was   also 


The  normal  reclamation  expenditure  waa  about  (8.500.000. 
wlwreas  it  la  now  all  emergency  but  (1.500,000.  The  normal 
publlc-btilldlag  program  is  about  (30.000.000  a  year,  so  that  the 
1884  Budget  ehould  be  credited  with  about  (70.000.000  emer- 
gency. The  forest  roads  and  trails  normally  required  about  (4.000.- 
000  a  year,  so  that  the  fwmer  admlnlstraUon  should  be  credited 
In  this  Item  with  about  (5.000,000.  and  the  present  administration 
deblfd  with  that  amount  as  regular.  The  Boulder  development 
caasot  be  pot  as  **  emergency  "  to  the  preeent  admlnlstraUon  and 
all    "regular"   with    the    former    administration. 

TlM  same  can  be  said  for  these  other  items  and  they  are  only 
part.  But  theee  are  only  specimens.  They  Illuminate  two  things; 
first,  that  the  i^csent  administration  is  claiming  "  r^gulai- "  ex- 
pendtturaa  are  "  woargency  "  and  that  they  Xrj  to  fool  the  psople 
that  all  former  administration  expenditures  (except  the  Recon- 
atrttPtten  Flnaaee  Corporation)  were  regular.  They  were  due  to 
farmer  aids  given  to  the  emergency  caused  by  the  depression,  Jxist 
as  much  as  the  present  emergencies  are  for  such  purpoae.  They 
would  not  have  been  spent  if  it  were  not  for  the  depression. 
Thus,  at  thla  poliik  the  statement  ahould  read.  In  round  nxunbers: 


Pormer  adminlstratioa.  1933. 
Preeent  administratioD,  1934. 


But  now  we  have  lost  all  of  the  drastic  reduction  of  (1,000.- 
000,000,  the  expenditures  of  the  former  administration  and  then 
some.  At  this  point  the  billions  saved  have  become  (40,000.000 
Increase  over  the  former  administration. 

But  there  is  more  to  follow. 

If  we  examine  this  Budget  further  we  And  another  method  of 
Juggling.  Brave  cuts  are  made  in  a  multitude  of  activities.  But 
the  (3,400.000,000  recovery  fund  which  has  no  strings  on  it  kindly 
comes  along  to  help  restore  the  cuts  and  makes  them  emergency. 
No  doubt,  these  bureaus  were  greatly  pained  at  having  their  ex- 
penditures cut — but  it  proved  painless  after  all.  It  was  only 
words.  The  bureaus  are  not  particular  where  It  comes  from.  Let 
us  see  a  list  of  specimens  of  this  kind,  showing  what  part  of 
bureau  expenses  itTre  paid  as  "  gen-nal  "  and  what  part  are  paid 
fronx  the  emergency  funds.  This  all  bears  upon  the  representation 
of  the  present  administration  as  to  **  general  expenditure ". 
Plainly,  It  is  simply  covering  up. 
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At  thla  point,  we  can  well  readjust  the  pretense  at  com- 
parisons and  should  Increase  the  present  administration  "  regu- 
lar "  expenditures  by  at  least  (100.000.000  (public  roads  alone  are 
(71.000,000    regular)     and    decrease     the    former     administration 

regular  "  by  at  least  (465,900.000.  Thus  we  get  a  new  and  more 
true  comparison  in  round  numbers. 


Resular  expend!- 
turw 


$3.39a90a000 
3. 633.  700, 000 


Enierrcncy  ex- 
penditures 


(465,000.000 
2,  287,  800,  UOO 


Recon.'Jtrncfioa 
Kinarr*  Cor- 
poration 


$1,277,000,000 
3,  97a  000. 000 


DepartineTit  of  Interior 

Development  of  water  supply  (p  A43). 
Do 


ToUI. 


Cottwrvatioa  of  health  (p.  A43) . 
Do 


Total. 


Oeolcrical  aod  topographical  surveys  (p.  AAS). 
Do. 


TotaL. 


GacinK  streams  (p.  A45) . 
Do 


Total. 


EngniTing  and  prictin?  (mips)  (p.  A45) . 
Do 


Total. 


Alaska  Raih'oed  (p.  A47). 
Do 


Total. 


Department  of  Justice: 

Leavenworth  Peniteatiary  (p.  M9) 

Do 


Estimated    '       Actual 
exponditures,  expenditures, 
1935  1  1934 


•3a  000 


•  $17, 000 


w.ooo 


'    2.652.700 
'207,000 


3,000,300 


>   3,241,250 


I  281.000 
<  1,120,000 


1,401,000 


« 521.  .Ml 


-t= 


'340.000 
•468.700 


.<S0S,  700 


'72.200 
•35.000 


107.200 


'408.1)00 
•  137, 600 


Total. 


AtJanU  Penitentiary  (p.  A  49). 
Do 


Total. 


McNeil  Penitentiary  (p.  A49). 
Do 


Total. 


Northwestern  Penitentiary  (p.  A50). 
Do 


Total. 


Alderson  Wooien's  Penitentiary  (p.  .^^50). 
Do 


ToUl. 


ChillioDthe  Reformatory  (p.  A50). 
Do 


ToUl. 


Southwest  Reformatory  (p.  .V50) . 
Do 


ToUl 

•General. 


546.200 


'  1,  320.  MO 
>92,0UO 


1,412,200 


1783.  POO 
•210.000 


993.900 


•072,473 


•128.497 


•560.620 


» 1.  435. 199 


•880,379 


>  438.  :iM 
•3C.000  '. 


•541.509 


474.300 


'513.600 
•107.000 


•  1, 672,  478 


620.000 


1  244,500 
•60.000 


•251,045 


3<M.  500 


'  847,  zm 

•  84,  5U0 


» 1,  132.  478 


931.800 


1  383. 600 
•80.000  '. 


«  4-22,  4S3 


44.1.  fiOO 


•All  pneral. 


•Emergency. 
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Estimated 

expenditures. 

1935 

Actual 

expenditures, 

IVM 

Labor  Department: 

ImmieralioQ  SUtlons  (p.  A31) 

Do 

i|.V).000 
»  1,  COO.  000 

••$285,999 

Total 

1,05a  000 

Employment  Service  (p.  A51) 

'1,400,000 

>:oo.ooo 

«  765. 151 

Do 

Total 

1,900.000 

Veterans'  AdministrnMon: 

Admlnistratir'n,  medical,  hospital,  and  domicUiary 
services  Cp.  A28) 

I78,.')0a000 
•1.190.000 

« 89, 872,  801 

Do 

Total 

79.  69a  100 

Bureau  of  Animal  Industry  (p.  A.31) 

Do. 

«  9.  222,  100 
•1,05.%  MO 

•la  062.  781 

Total 

la  29a  900 

Eureau  of  Dairying  Industry  (p  A31) 

1  :>40. 000 

•104,500 

•020,584 

Do - 

Total 

614,000 

Bureau  of  Plan"  Indastry  (p.  A32) 

>  .3,  .356,  200 
•1,231,500 

» 4. 036, 867 

Do 

Total 

4,587,700 

Fcrest  Service  (p.  A32) 

1  10,  297, 000 
•  9, 800, 000 

•  17, 860, 847 

Do 

Total 

2a  037, 000 



Bureau  of  Entomolosy  (P-  A33) . 
Do. 


Total. 


Biclodca]  Survey  (p.  A3t)- 
Do 


Total. 


Bureau  of  Asricultural  Engineering  (p.  A 34). 
Do 


Total. 


'  3,  CW.  100 

•3,992,900 


7.073.000 


«  4. 596, 271 


1  1,0S1,  100 
•878,000 


•1,784,156 


1. 959.  100 


1  342.000 
•207,000 


549,  000 


Food  and  Drug  Administration  (p.  A34). 
Do 


Total. 


Commerce  Department: 

Aeronautics  branch  (p.  AST) . 
Do - 


Total. 


•496,170 


1  1.  493,  000 
»  7a  000 


1.563,000 


15.175,900 
•402.200 


6,578.100 


»  1,  582,  712 


« 9, 287,  745 


Bureau  of  Fisheries: 

PropDfration  of  food  f^es  (p.  .\3S). 
Do 


Total 


'523.300 
•96.200 


619.500 


!8fl8,347 


Maintenance,  vessels. 
Do 


ToUl. 


'  134.  .500 
'  15,000 


149,500 


Inquiry  respecting  food,  fish. 
Do 


Total. 


Department  of  Interior: 

Burvev  of  public  lands  (p.  A41). 
Do 


Total. 


Indian  Bureau,  Indian  as^ency  buildings  (p.  A41). 
Do 


Total. 


Industry  among  Indians  (p.  A42) . 
Do 


Total. 


Treasury  Department: 

Cotst  Ouard,  outfits  (p.  A61). 
Do 


Total. 


Public  Health,  Quai-antine  Service  (p.  AOl). 
Do 


Total 

'General 


1  122,000 
•5,000 


127,000 


'siaooo 

•300.000 


670,000 


191,000 


•186,775 


^560, 978 


'  158,900 
'151,000 

•475,050 

309,800 

>  299,200 

••eoaooo 

•475,000 

899.200 

'  1,425,000 
•  475,  000 

'2,345,968 

1,900,000 

'322,100 
•309,200 

•439,457 

691.300 

'All  general. 


•Emergency. 


Fstimsted 

expeudituraa. 

1936 

Actual 

•spenditurea 

I9M 

War  Deportment: 

Signal  Service  of  the  Army  (p.  A65) 

I  tl.  637,700 

•  iaa.aao 

>(t«B,7W 

Do .... . 

Total 

1.743,000 

Ordnance  supplies  (p.  AGO) ... .^ 

Do 

'6.  780,000 

•  5,soaooo  1 

iN,000.«M 

Total 

11.300,000 

Bearoast  deteuae  (p.  AOO) 

•'im.aao 

•630,700 

'90%7M 

Do 

Total 

1.IU800 

Insular  possessions  (p.  AOO) . 

■314.400 
M.438,700 

'811  on 

Do 

Total 

1,  734, 100 

Paaama  Canal  (p,  AOO). 

'346,  TOO 
•3,383,000 

•611, 430 

Do 

Total 

3,630.300 

NatioQal  Guard,  uni'xms  and  equlpmeDt  (p.  AST). 
Do 

'3.000.200 
•2,238,600 

•  «.aM,u« 

Total 

&30i800 

Quartermaster  Corps,  national  cemeteries  (p.  AOT) . 
Do 

'T2«,900 
•602,100 

•919,441 

ToUl • 

1,319,000 

>  General. 


'  AU  general. 


'  Emergency. 


These  are  only  specimens.  They  do  not  amount  to  much,  as 
expenditures  of  the  present  administration  go.  What  they  do 
mean  is  that  anything  up  to  (25,000.000  or  (30.000.000,  or  regular 
Bureau  expenses,  are,  by  subterfuge  being  charged  to  emergency 
accounts  Jiist  to  make  an  appearance  of  economy.  ThU  U  simply 
and  plainly  Jtiggllng  accounts. 

But  there  is  still  more  to  follow. 

If  we  examine  the  Reconstruction  Finance  Corporation  accounts, 
we  will  find  something  of  Interest.  The  former  administration  set 
up  this  agency  to  make  loans  on  aotmd  security,  and  this  policy 
was  adhered  to.  Sven  when  the  States  and  munlcipalltlea  raided 
Congress  and  wanted  money  from  the  Federal  Government  it  was 
Insisted  the  money  should  be  paid  back.  The  present  adminis- 
tration has  made  these  allotments  an  outright  |^t.  However.  In 
making  these  allotments  it  was  not  the  intention  of  the  present 
administration  to  charge  the  same  against  the  general  appropria- 
tions. So  it  was  provided  that  (600.000,000  should  be  disbursed 
through  the  Fedo^  Relief  Administration,  and  that  the  contribu- 
tion to  the  Pedoral  Relief  Administration  ahotild  be  made  by  the 
Reconstruction  Finance  Corporation.  The  amount  so  allocated. 
to  wit,  (500.000,000.  happens  to  be  equal  to  the  full  capltallzatlan 
of  the  Reconstruction  Finance  Corporation  which  was  prorlded  by 
the  former  administration  in  1083  and  very  neatly  obscures  this 
whole  expenditure.  Now.  if  anything  U  a  "  general  "  expenditure. 
these  gifts  are  at  least.  Certainly  It  cannot  be  coimted  for  repay- 
ment and  never  should  have  been  taken  fron>  the  Reconstruction 
Finance  Corporation  in  an  attempt  to  cover  up  actual  expendi- 
tures. So  we  can  at  least  add  this  to  the  "  emergeney  "  expendi- 
tures and  take  It  out  of  the  Reconstruction  Finance  Corporation, 
so  that  the  statement  plus,  say,  (30,000.000  up  to  date.  Bureau 
helps  wotild  not  look  like  this: 


Former  admlnistratioo,  1833. 
Present  administration.'  1934. 


Regular 


$3.aBaooaooo 

3,083.7001000 


EnMrgeocy 


tia^ooaooo 
XTST.aoaooo 


RaeoDfltmetion 
Fioaaoa  Cor- 
pora ttoo 


$1,337,000,000 
1,47(1000,000 


And  now  we  come  to  that  (400,000,000  cut  to  veterans.  On  psg« 
A29  of  the  1934  Budget  report  we  find  the  totals: 

Veterans: 

1935  (estimated) : 

General  ._ _ (302.700.000 

Emergency 1. 100, 000 

Total 608.  oaqjmo 

1934  (actual):  General 884.004.000 

The  Budget  for  the  former  administration  included  (100jOOO,000 
for  payment  on  the  annuity  account  for  the  liquidation  of  the 
bonus  certificates.  That  is  the  annual  sum  required  to  meet  the 
debt.  But  the  Budget  of  the  present  administration  Includes 
only  (50,000.000;  so  that  either  *the  Budget  of  the  present  admin- 
istration should  be  Increased  by  this  amount  or  the  Budget  at  tbm 
former  administration  reduced  by  a  like  amount.  This  dKnrs  that 
the  Budget  of  the  present  admintstrBtlon  has  a  saTlngs  to  their 


i~! 


'm 


ft.] 
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eredlt  of  only  t368J00.000.  But  there  are  Tarlous  boards  reexam- 
ining vetcrana  efery  day  and  some  of  tlila  will  vanlah.  It  might 
be  recalled  that  the  former  administration  recommended  to  the 
Congreaa  In  March  before  the  election  and  the  same  again  in 
December  after  the  electKMi  that  thla  Bureau  afaoukl  be  reorgan- 
ized, by  which  savings  of  $129,900,000  would  be  affected.  After 
fxxll  consideration  la  given  to  all  of  these  various  Kerns  the  pro- 
gram of  the  present  administration  for  reduction  of  expenditures 
In  the  sum  of  9400,000.000  below  the  expenditures  of  the  former 
administration  has  been  reduced  to  the  sum  ot  •138,900.000. 

li^T.  VANDCNBERG.  Mr.  President,  I  should  like  to  make 
V -It  r>lain  in  what  form  the  question  will  now  be  submitted  to 
^  tlie  Senate,  and  the  Chair  will  correct  me  if  I  am  in  error. 

It  is  my  understanding  that  the  question  is  on  agreeing  to 
the  committee  amendment  striking  out  the  House  limitation. 
Therefore,  putting  the  matter  bluntly,  those  who  want  to 
build  the  plant  at  Reedsville.  W.Va..  will  vote  "  yea  ".  and 
those  who  do  not  want  to  build  it  will  vote  "  nay." 

Kfr.  McKELLAR.    I  suggest  the  absence  of  a  quorum. 

Mr.  KINO.  Mr.  President,  will  the  Senator  withhold  his 
suggestion  for  a  moment? 

Mr.  McKEUAR.    Certainly. 

Mr.  KINO.  Mr.  Presidoit,  I  came  into  the  Senate  a 
mmnent  ago,  and  therefore  I  cto  not  know  all  the  points 
which  have  been  discussed  in  connection  with  the  matter 
under  consideration. 

If  I  imderstand  the  amendment,  however,  it  calls  for  an 
appropriation  of  $500,000  to  equip  a  building  which  is  to  be 
constructed  by  the  Public  Works  Administration  with 
money,  of  course,  taken  from  the  taxpayers  of  the  United 
States.  The  purpose,  as  I  understand,  is  to  use  the  build- 
ing and  the  equipment  which  is  to  be  purchased  with  the 
$500,000  carried  by  this  amendment  in  manufacturing  fur- 
niture, and  peitiaps  mail  sacks  and  other  commodities  used 
by  the  CK>vemment  of  the  United  States.  I  do  not  think 
it  is  denied  that  the  plant  to  be  erected  la  to  be  employed 
in  the  manufacture  of  articles  which  are  usually  manu- 
factured by  private  enterprise.  We  have  furniture  manu- 
facturing plants  tn  various  parts  of  the  United  States  which 
employ  many  thousands  of  individuals.  These  plants  iiur- 
chaae  lumber  of  aU  kinds  and  other  commodities  used  by  the 
peoi^  of  the  United  States. 

It  is  conceded,  if  I  am  correctly  advised,  that  the  plant 
which  this  $500,000  is  to  equip  will  produce  articles  in  com- 
petition with  privately  owned  plants  and  to  that  extent 
will  dimini^  their  output  and  reduce  the  number  of  their 
employees. 

The  question  is  squarely  presented  as  to  whether  the 
Ooverament  of  the  United  States  shall  take  money  from 
the  Treasary.  wrung  from  the  peoirfe  by  taxation,  and 
enter  into  competitive  business  with  iR^ivate  enterprises,  the 
owners  of  the  latter  having  to  pay  taxes  and  meet  other 
burdens  from  wbkch  Qovanment-owned  iriants  are  free. 
It  is  not  a  sufBcloit  answer  Uiat  it  is  not  oontanptoted  that 
this  Qovemment  plant  will  assume  large  proportions.  Ttxe 
principle  is  the  same  whether  the  activities  of  the  Oovem- 
ment  in  fields  of  private  endeavor  are  small  or  large.  If 
the  Qovemment  may  engage  in  private  business — that  is.  in 
activities  which  by  every  rule  of  reason  and  common  sense 
are  carried  on  by  private  caidtal.  by  individtials  and  cor- 
PonUlooa— It  Is  certain  that  little  by  Uttie  the  field  of 
private  enterprise  will  be  narrowed  and  that  of  the  Federal 
Gknremment  broadened.  The  rivulets  of  governmental  ac- 
tivity in  the  field  of  private  endeavor  will  became  powerful 
streams  destructive  of  private  initiative  and  individual  and 
corporate  business  activities. 

Ite  progress  of  the  United  States  industrially  has  been 
the  result  of  individual  effort  and  the  investment  of  indi- 
vidual capttaL  The  line  of  separation  between  Ooremment 
functions  and  the  legitimate  and  proper  functions  of  indi- 
viduals has  been  elearly  reeocnlsed.  but  unfortunately  the 
Ooinemment  has  not  always  confined  tU  activities  to  the 
IMd  whieh.  under  the  Constitution,  it  has  a  right  exctaisively 
to  occupy. 

Reeentiy  a  eommlttee  of  the  House  of  whieh  a  dletln- 
folshed  Member  from  Missouri  was  chahinan.  condaeted 
a  ratber  eztensivr  investigation  which  revealed  the  many 
of  the  Federal  Qovemment,  and  the  numerous 


adventures  by  it.  across  the  line  bounding  its  authority  and 
into  fields  properly  occupied  by  individuals.  More  and  more 
the  Federal  Government  is  engaging  in  trade  and  commerce. 
and  enfe«T>rlses  which  belong  under  our  form  of  government 
to  individual  enterprise. 

It  is  manifest  that  socialism — as  that  term  is  usually  em- 
ployed— is  attacking  the  principles  upon  which  our  Govern- 
ment was  founded.  As  socialistic  tendencies  manifest  them- 
^Ives  individuals  who  are  engaged  in  business  or  who  de- 
sire to  engage  in  legitimate  business  are  restrained.  They 
ear  the  competition  of  the  Federal  Government,  and  are 

willing  to  risk  their  efforts  and  capital  in  legitimate 
private  enterprises  if  menaced  by  the  threat  of  govern- 
mental competition. 

Mr.  President,  this  is  not  a  socialistic  government  and 
the  American  people  are  not  Socialists.  The  overwhelming 
maj<Nrity  of  them  believe  in  the  government  of  their  fathers; 
in  the  Constitution  of  the  United  States  and  in  the  limita- 
tions imposed  therein;  they  believe  that  we  have  an  indis- 
soluble union  of  indissoluble  States  and  that  the  States  are 
supreme  within  their  own  siriieres.  But  there  are  many 
patriotic  Americans  who  have  expressed  deep  concern  over 
the  bureaucratic  and  socialistic  manifestations  during  the 
past  few  years. 

We  frequently  hear  statements  to  the  effect  that  industry 
must  be  developed;  factories  and  plants  must  resume  opera- 
tions and  give  employment  to  the  unemployed  if  our  Gov- 
ernment is  to  emerge  from  this  period  of  depression. 
Thoughtful  persons  recognize  that  the  spending  of  billions  of 
dollars  annually  by  the  Government  cannot  continue  indefi- 
nitely; that  the  credit  of  even  the  strongest  government 
may  be  impaired  and  its  securities  find  no  purchasers.  It  is 
quite  certain  that  sound  fiscal  policies  by  governments  must 
be  followed  in  order  that  their  credit  may  be  imimpaired. 

It  is  not  a  mere  glittering  generality  to  say  that  govern- 
ments must  balance  their  budgets,  it  Is  a  statement  of  a 
solemn  and  serious  fact.  Individuals  must  keep  their  ex- 
penditures within  their  incomes  or  they  will  find  their  way 
into  courts  of  bankruptcy. 

At  times  I  have  criticized  both  political  parties  because,  as 
I  bdieved.  they  were  too  prodigal  in  their  expenditures.  If 
time  permitted  I  would  chail^ige  attention  to  the  enormous 
increase  in  governmental  expenditures — both  State  and  na- 
tional— during  the  past  10  or  15  years.  Political  subdivisions 
have  rushed  headlong  toward  the  pit  of  insolvency.  Bonds 
to  th^  extent  of  hundreds  of  millions — indeed  billions — have 
been  issued  by  the  States,  municipalities,  and  political  sub- 
divisions, as  a  result  of  which  the  American  people  have 
almost  been  crushed  beneath  the  burdens  of  taxation.  We 
denounce  European  governments  for  defaulting  in  the  pay- 
ment of  their  obligations  and  yet.  as  I  have  indicated. 
appeals  are  being  made  by  political  divisions  of  some  States 
for  Federal  relief  or  for  the  application  of  some  modified 
form  of  bankruptcy. 

When  the  Republicans  were  in  power  the  Democrats  fre- 
quently criticized  them  for  what  they  insisted  were  unwar- 
ranted governmental  expenditures.  Now  that  the  Democrats 
control  all  branches  of  the  Government  they  should 
scrutinize  every  item  of  appropriation  and  see  to  it  that 
economies  are  enforced  in  every  branch  of  the  Federal 
Qovemment.  Of  course,  in  a  serious  industrial  crisis  such 
as  that  through  which  we  are  passing,  the  Qovemment  is 
Justified  in  making  appropriations  that  could  not  be  Justi- 
fied in  normal  times,  but  we  should  be  cautious;  we  should 
be  careful  to  see  that  an  extraordinary  situation— one  which 
has  perils  and  dangers— should  not  be  made  the  excuse  for 
improper  appropriations  and  policies  fundamentally  wrong 
and  which  might  be  regarded  as  precedents  for  future 
guidance.  The  situation  today  calls  for  caution  and  pru- 
dence and  great  wisdom.  We  are  not  warranted  in  attack- 
ing the  foundations  of  our  political  system  because  of  the 
clouds  of  depression  through  which  we  ere  passing-  In 
periods  of  depression  when  the  storms  raife,  we  should  so 
handle  and  guide  the  ship  as  that  we  may  feel  assured  of 
its  safety  and  of  our  ultimate  entrance  into  the  calm, 
serene  waters  of  a  safe  harbor. 
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The  question  imder  discussion  seems  a  very  minor  thing 
when  we  remember  that  we  are  spending  billions  for  em- 
ployment and  for  various  purposes,  some  of  which  will, 
perhaps,  bring  criticism  and  possibly  unforeseen  difficulties; 
but  appropriations  of  this  character  and  for  the  purpose  in- 
dicated give  rise  to  doubts  and  uncertainties  in  the  minds 
of  individuals  and  corporations  desirous  of  entering  upon 
business  activities  or  expanding  the  enterprises  in  which 
they  are  engaged.  The  important  thing  today  is  to  have 
more  private  business.  We  must  have  more  fiaming  forges 
and  great  chimneys  from  which  the  smoke  emerges,  prov- 
ing that  plants  are  operating  and  persons  are  being  em- 
ployed. We  need  business  and  more  business,  and  private 
profits  and  dividends  and  pay  checks  and  higher  wages  and 
greater  purchasing  power.  If  the  Government  takes  over 
private  enterprise,  it  will  have  no  property  to  tax.  Many 
cities  and  States  find  the  sources  of  taxation  almost  ex- 
hausted; and  Senators  and  Congress  are  discovering  that 
the  fountains  from  which  revenues  must  flow  are  not  yield- 
ing copiously,  but,  upon  the  contrary,  some  have  entirely 
ceased  to  flow. 

The  Senate  will  soon  be  called  upon  to  act  upon  a  reve- 
nue bill.  They  vrtll  discover  in  its  consideration  of  the 
matter  how  impossible  it  is  to  obtain  sufficient  taxes  for  the 
coming  year  to  meet  the  appropriation  bills  which  we  are  so 
gleefully  and.  I  fear,  too  thoughtlessly  passing.  There  will 
be  an  enormous  deficit,  and  the  bonded  indebtedness  of 
the  Government  will  reach  still  greater  proportions. 

We  do  not  comprehend  the  enormous  indebtedness  of  the 
Federal  and  State  Governments,  to  say  nothing  of  the  stu- 
pendous sum  owed  by  individuals  and  corporations.  Some 
may  contend  that  in  the  crisis  through  which  we  are  passing 
we  should  not  speak  of  the  obligations  of  the  Government 
or  advert  to  the  enormous  appropriations  that  are  being 
made  by  Congress.  I  do  not  assent  to  this  view,  but,  upon 
the  contrary,  believe  that  under  all  circumstances  we  should 
examine  carefully,  indeed  critically,  our  fiscal  policies  and 
reduce  to  the  lowest  sum  possible  the  aggregate  of  the  ap- 
propriations made.  We  need  today  not  only  courage  and 
still  more  courage,  but  sanity  and  wisdom,  so  that  we  may 
properly  appreciate  our  problems  and  dangers,  and  then, 
guided  by  wisdom  and  common  sense — and  common  sense  is 
wisdom — adopt  policies  that  will  insure  the  defeat  of  the 
forces  of  depression  and  carry  our  country  forward  to  the 
heights  of  victory. 

Mr.  DICKINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  KING.    I  yield. 

Mr.  DICKINSON.  I  should  like  to  inquire  whether  or  not 
a  factory  has  ever  been  listed  as  a  public  building,  so  that  it 
could  be  authorized  under  the  Public  Works  law.  the  same 
as  a  post  office  or  a  hospital  or  any  other  of  the  public  build- 
ings which  are  known  in  that  classification?  This  is  the 
first  time  I  have  ever  known  a  factory  of  this  kind  to  be 
included  in  such  classification. 

Mr.  KING.  I  will  answer  the  question  and  say  that  I  have 
never  heard  of  a  factory  being  so  classified. 

Mr.  NEELY.  Mr.  President,  never  until  after  the  Hoover 
administration  was  there  the  necessity  for  the  erection  of  a 
plant  of  this  kind. 

Mr.  DICKINSON.  I  should  like  to  inquire,  Mr.  President, 
if  that  is  a  Justification  for  violating  the  law? 

Mr.  NEELY.  No;  but  it  is  Justification  for  trying  to  bring 
about  a  situation  by  virtue  of  which  people  may  be  em- 
ployed and  may  be  saved  from  the  starvation  in  which  they 
were  agonizing  on  the  4th  of  last  March. 

Mr.  HATFIELD.  Mr.  President,  ordinarily  I  am  opposed 
to  Qovemment  ownership.  The  Post  Office  Department, 
being  one  of  the  first  among  the  great  departments  estab- 
lished by  the  Qovemment  of  the  Unltett  States,  one  of  the 
strong  arms  of  the  Qovemment,  I  can  see  no  reason  why,  if 
the  Post  Office  Department  chooses  to  manufacture  its  mail 
bags  or  other  apparatus  required  in  the  carrying  on  of  the 
operations  of  the  Post  Office  Department,  it  should  not  be 
permitted  to  do  so.  Therefore,  Mr,  President,  I  shall  have 
no  hesitancy  in  voting  for  the  adoption  of  the  amendment. 
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The  VICE  PRESIDENT.  The  question  is  <m  agreeing  to 
the  committee  amendment. 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  wUl  call  the  roU. 

The  legislative  clerk  called  the  roll,  and  the  following 

Senators  answered  to  their  names: 

Adams  Dletciicb 

Austin  DUl 

Bailey  Duffy 

Bankhead  Fees 

Barbour  Frazler 

BarUey  George 

Bone  Gibson 

Brown  Gore 

Bulkley  Rale 

Bulow  Harrison 

Capper  Hatch 

Carey  Hatfield 

Clark  Hayden 

Connally  Hebert 

Copeland  Johnson 

Couzens  Kean 

Dickinson  Keyes 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  South  Carolina  [Mr.  Btekss]  and  the 
Senator  from  Montana  [Mr.  WheblbxI  are  suffering  from 
severe  colds  and  canno^  be  present. 

Mr.  McKELLAR.  I  desire  to  announce  that  the  Junior 
Senator  from  Tennessee  [Mr.  BachmahI  is  necessarily  de- 
tained from  the  Senate. 

Mr.  DIETERICH.  I  desire  to  anndunce  that  the  senior 
Senator  from  Illinois  [Mr.  Lewis]  is  necessarily  detained  on 
official  business. 

The  VICE  PRESIDENT.  Sixty-five  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

Mr.  VANDENBERQ.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nay^  were  ordered. 

Mr.  McKELLAR.  I  ask  that  the  clerk  state  the  amend- 
ment. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 

The  CHncr  Clebk.  On  page  59.  line  21.  it  Is  proposed  by 
the  committee  to  strike  out  the  words  "Equipment  shops, 
Washington,  D.C." 

Mr.  McKELLAR.  To  vote  with  the  committee  the  vote  ts 
"  yea  "? 

The  VICE  PRESIDENT.  To  vote  with  the  committee  the 
vote  is  "  yea  ";  to  vote  against  the  committee  the  vote  is 
"  nay,"    The  clerk  will  call  the  roll. 

The  roll  was  called. 

Mr.  HATFIELD  (after  having  voted  in  the  affirmative). 
I  have  a  general  pair  with  the  Junior  Sezuitor  from  Florida 
[Mr.  TrammellI.  I  understand  he  would  vote  as  I  have 
voted.    I  therefore  let  my  vote  stand. 

Mr.  FESS  (after  having  voted  in  the  negative).  I  Inquire 
if  the  senior  Senator  from  Virginia  [Mr.  Glass]  has  voted? 

The  VICE  PRESIDENT.    That  Senator  has  not  voted. 

Mr.  FESS.  I  have  a  general  pair  with  that  Senator.  I 
transfer  my  pair  to  the  Senator  from  Maryland  [Mr.  Qolds- 
BOROiTGH  and  let  my  vote  stand. 

Mr.  ROBINSON  of  Arkansas  (after  having  voted  in  the 
affirmative) .  I  have  a  pair  with  the  Senator  from  Pennsyl- 
vania [Mr.  Rno],  which  I  transfer  to  the  Senator  from 
South  Carolina  [Mr.  Btsnes],  and  allow  my  vote  to  stand. 

I  wish  to  announce  the  following  general  pairs: 

The  Senator  from  Rhode  Island  [Mr.  HnnT]  with  ttM 
Senator  from  Illinois  [Mr.  Lewis]; 

The  Senator  from  Rhode  Island  [Mr.  MzrcAir]  with  the 
Senator  from  Maryland  [Mr.  Ttdxhos]; 

The  Senator  from  Connecticut  [Mr.  WalcottI  with  the 
Senator  from  California  IMr.  McAsool; 

The  Senator  from  Missouri  [Mr.  Pattbrsoii]  with  the 
Senator  from  New  York  llSi.  WAOim]; 

The  Senator  from  Colorado  (Mr.  Costzoax]  with  the  Sen- 
ator from  Delaware  [Mr.  Hastzhos]  ; 

The  Senator  from  Kansas  fMr.  McQxllI  with  ttie  Senator 
from  Maine  [Mr.  Writs]  ;  and 

The  Senator  from  Massachusetts  [Mr.  CoouiKn]  wltb  the 
Senator  from  New  Mexico  [Mr.  Cunmol. 
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Mr.  PESa    I  desire  to  announce  that  the  following  Sen< 
ators  are  detained  on  official  business: 

The  senior  Senator  from  Pennsylvania  [Mr.  Rkzo],  the 
Senator  from  Delaware  [Mr.  Hastings],  the  Junior  Senator 
from  Pennsylvania  [Mr.  Davis},  the  Senator  from  Idaho 
[Mr.  Borah  J,  the  Senator  from  Maryland  IMr.  Goldsbor 
OUCH],  the  Senator  from  Nebraska  IMi.  NorrisI,  the  Senatoi 
from  Maine  (Mr.  White],  and  the  Senator  from  New  Mexicc 
[Mr.  CuTTiwc). 

I  also  wish  to  announce  that  the  following  Senators  art 
unavoidably  absent: 

The  Senator  from  Connecticut  [Mr.  Walcott],  the  Sen 
ator  from  Rhode  Island   [Mr.  Hjebert],  the  Senator  from 
Rhode   Island    [Mr.    Mbtcalf],    the    Senator    from    South 
Dakota  [Mr.  Norbeck],  and  the  Senator  from  Missouri  [Mr 
Pattxrsom]. 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  following  Senators  are  necessarily  detained  from  the 
Senate  on  official  business: 

The  Senator  from  Arizona  [Mr.  AsHimsT];  the  Senator 
from  Alabama  IMr.  Black  1 ;  the  Senator  from  Virginia  [Mr, 
BtrdI;  the  Senator  from  Arkansas  [Mrs.  Carawat];  the 
Senator  from  Colorado  [Mr.  CostigakI;  the  Senator  from 
Iowa  [Mr.  Murphy];  the  Senator  from  Oklahoma  [Mr. 
Thomas];  the  senior  Senator  from  Massachusetts  [Mr 
Walsh];  the  senior  Senator  from  Montana  [Mr.  Wheeler] 
and  the  Junior  Senator  from  Montana  [Mr.  Erickson]. 

The  result  was  announced — yeas  34,  nays  29.  as  follows 


Bankhead 

Bwfeley 

Bone 

Brown 

Bulow 

Capper 

ConiuaiT 

Copeland 

Dteterlcti 


Atwtta 

BaUer 

Oarbotir 

Bulkley 

Oaray 

Clark 

Oouwiia 


Dill 

Traaler 

Ocorge 

Harrison 

Hatch 

Hatneld 

Haydcn 

Johnson 

La  FoUette 

Dickinson 
Duffy 


OlbMin 

Oore 

Hale 


YEAS— 34 

Logan 
Long 
McKeUar 
Meely 
Nye 

OlAahoney 
Pittman 
Pope 

Robinson,  Ark. 
NAYS— 29 
Keyes 
King 
Lonergan 
McCarran 
McNary 
Overton 
Reynolds 


Shepjiard 

Shlpstead 

Smith 

Stelwcr 

Stephens 

Thomas.  Utah 

Thompson 


Robinson,  Ind. 
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Byrd 

Bymw 

Ctemway 
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HOT  VOTTNO— 33 
Cutting  IfcAdoo  Tydlngs 


Davis 

■rlckson 

Fletcher 

Olass 

OoldsboroTigh 

Hastings 

Hebert 

Lewis 


McOUl 

Metcalf 

Miirphy 

Norbeck 

Norrls 

Patterson 

Reed 

Thomas.  Okla. 


Wagner 

Walcott 

Walsh 

WheelCT 

White 


So  the  committee  amendment  was  agreed  to. 

ICr.  IX>NEROAN.  Mr.  President.  I  have  an  amendment 
lying  on  the  table  which  I  desire  to  offer  at  this  time. 

The  VICE  PRRSIDENT.    The  amendment  will  be  read. 

Hie  Chzbt  Clbuc.  On  page  67.  after  line  4,  It  is  in-o- 
posed  to  add  a  new  section,  as  follows: 

Sac.  4.  That  no  part  of  the  mooajr  appropriated  under  this  act 
•hall  ha  paid  to  any  peraon  for  the  ftUlng  ot  any  position  for 
whleh  ha  or  abe  turn  been  nominated  after  the  Senate  has  voted 
not  to  approve  of  the  nomlnaUon  of  said  person. 

The  amendment  was  agreed  to. 

Tlie  VICE  PRESIDENT.  The  question  Is.  Shall  the 
amendments  be  engrossed  and  the  bill  be  read  a  third  time? 

me  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  UU  was  read  the  third  time  and  passed. 

RXPKAL    or   TERRTTORIAL    PROHniTION    LAWS 

Mr.  TYDINOS.  Mr.  President.  I  ask  unanimous  consent 
that  the  naval  bill  be  temporarily  laid  aside  in  order  that 
four  biUs  on  the  calendar  dealing  with  the  repeal  ol  the 
prohibition  laws  in  Alaska.  Hawaii,  Puerto  Rico,  and  the 
THrgln  Islands  may  be  acted  upon.  I  may  say  that  the 
Oovemors  of  these  four  Territories  have  been  very  insistent 
that  the  UIls  be  passed  in  order  that  the  respective  Terri- 
torial governments  may  get  needed  revenue,  and  I  have  been 


RECORD— SENATE 


February  19 


I  almost  daily  receiving  a  great  many  letters  and  telegrams 
I  asking  to  have  action  on  the  bills. 

j      The   VICE   PRESIDENT.    The   Senator   from   Maryland 

j  asks  unanimous  consent  that  the  naval  construction  bill 

[  may  be  temporarily  laid  aside  in  order  that  the  Senate  may 

consider  four  bills  relating  to  prohibition  in  the  various 

Territories  of  the  United  States.    Is  there  objection? 

Mr.  TRAMMELL.  Mr.  President,  the  Senator  from  Mary- 
land having  assured  me  that  these  bills  will  not  occupy  in 
excess  of  15  minutes,  I  shall  interpose  no  objection. 

Mr.  McNARY.  Mr.  President,  of  course,  the  proper  pro- 
cedure would  be  to  take  up  these  bills  in  their  order  on  the 
calendar,  so  that  all  Senators  might  be  apprised  of  the  desire 
to  consider  them.    I  am  not  at  all  familiar  with  the  bills. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield  to 
me  for  just  a  moment? 

Mr.  McNARY.     Yes;  I  yield. 

Mr.  TYDINGS.  I  have  made  this  request  not  because  I 
particularly  am  anxious  to  get  these  bills  through:  but  Gov- 
ernor Pearson,  of  the  Virgin  Islands,  is  now  in  Washington, 
and  for  the  last  10  days  or  2  weeks  he  has  been  asking  me 
almost  daily  if  we  could  not  secure  the  passage  of  the  bill 
relating  to  the  Virgin  Islands.  It  will  be  a  great  help  to  the 
people  of  the  Virgin  Islands.  They  need  the  revenue  which 
will  be  obtained;  they  need  the  employment  which  will 
ensue.  Governor  Pearson  states  that  several  concerns  are 
about  ready  to  build  plants  in  the  Islands,  but  there  is  no 
law  to  authorize  them  to  do  It.  We  are  now  spending  a 
great  many  millions  of  dollars  in  relief  work,  and  this  would 
to  a  large  extent  eliminate  such  expenditures  for  the  islands. 
Because  of  the  emergent  character  of  this  proposed  legisla- 
tion which  affects  these  islands,  and  because  this  bill  will 
furnish  revenue,  I  am  hopeful  that  the  Senator  from  Oregon 
will  not  interpose  an  objection  to  my  request. 

Mr.  McNARY.  Mr.  President,  are  these  the  four  bills 
foimd  on  page  8  of  the  calendar? 

Mr.  TYDINGS.     They  are. 

Mr.  McNARY.  Were  they  recommended  unanimously  by 
the  Committee  on  Territories  and  Insular  Affairs? 

Mr.  TYDINGS.    They  were. 

Mr.  McNARY.  There  was  no  opposition  to  them  from 
any  source? 

Mr.  TYDINGS.  Not  that  I  know  of.  I  have  conferred 
with  the  Delegates  who  represent  these  Territories  about 
each  of  the  bills,  and  as  far  as  I  know  there  is  no  opposition 
to  them. 

Mr.  BORAH.    Mr.  President,  what  do  the  bills  accomplish? 

Mr.  TYDINGS.  The  bUls  repeal  the  Prohibition  Act  pri- 
marily for  the  four  possessions — Puerto  Rico,  the  Virgin  Is- 
lands, Hawaii,  and  Alaska.  In  each  case  I  think  there  has 
been  a  memorial  from  the  legislature  requesting  Congress  to 
take  this  action.  There  has  been  a  memorial  from  Alaska, 
there  has  been  a  memorial  from  the  Virgin  Islands,  and  one 
from  Puerto  Rico. 

Mr.  BORAH.    How  do  the  people  feel  about  it? 

Blr.  TYDINGS.  Apparently,  everybody  wants  the  legis- 
lation. The  governors  are  wiring  me  almost  every  day  to 
hurry  the  bills  through. 

Mr.  McNARY.  Mr.  President.  I  feel  that  there  must  be 
some  special  emergent  reason  for  a  request  of  this  kind. 
Wherein  do  these  three  bills  differ  from  any  others  that  are 
on  the  Calendar  which  other  Senators  are  pressing? 

Mr.  TYDINGS.  The  other  bills  do  not  deal  with  revenue, 
which  these  islands  need  very  badly.  In  the  Virgin  Islands, 
for  example,  three  distilleries  are  about  to  be  constructed, 
and  all  the  work  is  being  held  up  imtil  the  prohibition  law 
is  repealed,  if  it  is  going  to  be.  In  the  meantime  we  are 
spending  several  million  dollars  down  there  to  take  care  of 
unemplojTnent.  and  I  was  hopeful  that  to  that  extent  the 
bill  relative  to  the  Virgin  Islands  might  lessen  the  expendi- 
ture for  that  purpose. 

Mr.  McNARY.    Were  hearings  held  on  these  bills? 

Mr.  TYDINGS.  No;  no  hearings  were  held,  but  the  Dele- 
gates themselves  appeared  in  support  of  them. 

Mr.  McNARY.    Did  they  originate  in  the  Senate? 
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Mr.  TYDINGS.  The  bill  relative  to  Puerto  Rico  and  the 
Virgin  Islands  originated  in  the  House.  The  Alaskan  bill 
and  the  Hawaiian  bill  originated  in  the  Senate. 

Mr.  McNARY.  If  the  chairman  of  the  committee  states 
that  the  bills  have  all  received  the  unanimous  approval  of 
the  Seriate  committee,  and  that  the  one  that  originated  in 
the  House  has  passed  the  House.  I  shall  not  object. 

Mr.  TYDINGS.     That  is  correct. 

The  VICE  PRESIDENT.  Without  objection,  the  request 
for  the  consideration  of  the  bills  is  granted.  The  clerk 
will  read  the  first  bill. 

The  Senate  proceeded  to  consider  the  bill  (S.  2107)  to 
repeal  Federal  Uquor  prohibition  laws  to  the  extent  they 
are  in  force  in  Puerto  Rico,  which  had  been  reported  from 
the  Committee  on  Territories  and  Insular  Affairs  with 
amendments,  on  page  2.  line  5,  after  the  word  "  Puerto 
Rico "  to  insert  "  and  the  Virgin  Islands  of  the  United 
States  ".  and  on  the  same  page,  after  line  9,  to  insert: 

Sec.  4.  (a)  There  is  hereby  established  for  Puerto  Rico  a  board, 
to  be  known  as  the  "  Model  Hou-sing  Board  "  (hereinafter  referred 
to  as  the  "Board"),  to  be  compcspd  of  three  members  to  be 
appointed  by  the  Governor  of  Puerto  Rico.  The  persons  ap- 
pointed as  menibers  of  the  Board  shall  serve  without  compensa- 
tion, and  the  term  of  membership  for  each  such  member  shall 
be  5  years.  One  of  the  members  shall  be  appointed  as  chair- 
man of  the  Board. 

(b)  It  shall  be  the  duty  of  the  Board  to  design  and  construct 
In  Puerto  Rico  houses  of  several  types,  which  houses  shaU  be 
models  of  sanitation,  health,  convenience,  and  comfort;  but  not 
more  than  eight  such  houses  shall  be  built  In  any  senatorial 
district  of  Puerto  Rico  In  any  one  year.  For  the  purpose  of  such 
construction  the  Board  shaU  have  power  to  acquire  such  plots 
of  land  In  Puerto  Rico  as  may  be  necessary. 

(c)  All  houses  designed  and  constructed  by  the  Board  rmder 
this  section  shall  be  sold  by  the  Board  at  such  prices,  and  xinder 
such  terms  and  conditions,  as  It  may  determine;  and  all  funds 
derived  from  the  sale  of  such  houses  shall  be  covered  Into  the 
Island  treasury  to  the  account  of  the  model  bousing  fund  es- 
tablished  by  this  section. 

(d)  To  carry  out  the  provisions  of  this  section,  there  sbaU  be 
paid  annually  out  of  the  revenues  of  Puerto  Rico  reajjiltlng  from 
taxes  on  Intoxicating  liquors  the  sum  of  $30,000,  w^lch  shall 
constitute  a  fund  to  be  Icnown  as  the  "  model  housing  fund." 
All  money  covered  Into  such  fund  shall  constitute  a  revolving 
fund  for  the  administration  of  the  provisions  of  this  section,  and 
all  exp>enditures  out  of  such  fund  shall  be  allowed  and  paid  upon 
the  presentation  of  Itemized  vouchers  therefor  slgnMl  by  the 
chairman   of  the   Board. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc.,  That  so  much  of  section  2  of  the  act  entitled 
"An  act  to  provide  a  civil  government  for  Puerto  Rico,  and  for 
other  purposes  ",  approved  March  2,  1917,  as  makes  It  unlawful 
to  import,  mantifacture,  sell,  or  give  away,  or  to  expose  for  sale 
or  gift  any  Intoxicating  drink,  Is  repealed. 

Sec.  2.  Title  II  of  the  National  Prohibition  Act.  as  amended 
and  supplemented,  and  the  act  entitled  "An  act  to  provide 
revenue  by  the  taxation  of  certain  nonlntoxlcatlng  liquors,  and 
for  other  pvuposes ",  approved  March  22,  1933.  except  such  pro- 
visions of  such  title  and  of  such  act  of  March  22.  1033,  as  are 
In  force  and  effect  In  the  States,  are  repealed  to  the  extent  such 
title  and  such  act  of  lilarch  22,  1933.  are  In  force  and  effect  in 
Puerto  Rico  and  the  Virgin  Islands  of  the  United  States. 

Sec.  3.  Section  13  of  the  Revised  Statutes  shaU  not  apply  with 
respect  to  any  penalty,  forfeiture,  or  liability  Incurred  under  any 
provision  repealed  by  this  act. 

Szc.4.  (a)  There  Is  hereby  established  for  Puerto  Rico  a  board, 
to  be  knows  as  the  "Model  Housing  Board  "  (hereinafter  referred 
to  as  the  "Board"),  to  be  composed  of  three  members  to  be 
appointed  by  the  Governor  of  Puerto  Rico.  The  persons  appointed 
as  members  of  the  Board  shall  serve  without  compensation,  and 
the  term  of  membership  for  each  such  member  shall  be  8  years. 
One  of  the  members  shaU  be  appointed  as  chairman  of  the  Board. 

(b)  It  shall  be  the  duty  of  the  Board  to  design  and  construct 
In  Puerto  Rico  houses  of  several  tyF>es.  which  hoiises  shall  be 
models  of  sanitation,  health,  convenience,  and  comfort;  but  not 
more  than  eight  such  houses  shall  be  built  in  any  senatorial  dis- 
trict of  Puerto  Rico  In  any  one  year.  For  the  purpose  of  such  con- 
struction the  Board  shall  have  power  to  acquire  such  plots  of 
land  In  Puerto  Rico  &s  may  be  necessary. 

(c)  All  hoiises  designed  and  constructed  by  the  Board  tuider 
this  section  shall  be  sold  by  the  Board  at  such  prices,  and  under 
such  terms  and  conditions,  as  It  may  determine;  and  all  funds 
derived  from  the  sale  of  such  houses  shall  be  covered  Into  the 
Island  treasiiry  to  the  account  of  the  model  hovislng  ftmd  estab- 
lished by  this  section. 

(d)  To  carry  out  the  provisions  of  this  section,  there  shall 
be  paid  annually  out  of  the  revenues  of  Puerto  Rico  resulting 
from  taxes  on  Intoxicating  liquors  the  sum  of  $30,000,  which 
shall  constitute  a  fund  to  be  known  as  the  "  model  housing 
fund."  All  money  covered  into  such  fund  shall  constitute  a 
revolving  fund  for  the  administration  of  the  provisions  bt  this 


section,  and  all  expaodlturea  out  of  aueh  fimil  aball  b«  allowed 
and  p>ald  upon  the  presentation  of  itemised  vouchera  tharafor 
signed  by  the  chairman  of  the  Board. 

Sec.  5.  This  act  shall  take  effect  on  the  ezplratJori  <tf  10  days 
after  the  date  of  Its  enactment. 

The  amendments  were  agreed  to. 

Mr.  TYDINGS.  Mr.  President.  I  now  $ak  unanimous 
consent  that  House  bill  6574  be  substituted  for  the  Senate 
bill. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (HJR.  6574)  to  make  inapplicaUe  In  Puerto 
Rico  and  the  Virgin  Islands  certain  Federal  laws  relating 
to  intoxicating  liquors. 

Mr.  TYDINGS.  I  move  to  strike  out  all  aft«r  the  enact- 
ing clause  and  to  insert  the  amended  text  of  Senate  bill 
2107. 

The  VICE  PRESIDENT.    The  question  is  on  the  motion 

of  the  Senator  from  Maryland. 

The  amendment  was.  on  page  1,  to  strike  out  all  after  the 
enacting  clause  and  in  lieu  thereof  to  insert  the  following: 

That  so  much  of  section  2  of  the  Act  entitled  "An  act  to  provlda 
a  civil  government  for  Puerto  Rico,  and  for  other  purpoaaa  **,  ap- 
proved March  2,  191".  as  makes  It  imlawful  to  ln^ort,  manufae- 
ture,  sell  or  give  away,  or  to  expose  for  sale  or  gift  any  IntOKloatlng 
drink,  is  repealed. 

Sec.  2.  TlUe  11  of  the  National  Prohibition  Act.  tm  amended  and 
supplemented,  and  the  act  entitled  "An  act  to  proTlde  rerenue  by 
the  taxation  of  certain  nonlntoxlcatlng  llquon.  and  for  other 
purpoeee",  approved  March  22.  103S.  except  such  provlelons  of 
such  title  and  of  such  act  of  March  23.  1933,  as  are  In  foroe  and 
effect  In  the  States,  are  repealed  to  the  extent  auch  title  and 
such  act  of  March  23.  1933,  are  in  force  and  effect  in  Puerto  Bloo 
and  the  Virgin  Islands  of  the  United  States. 

Sec.  3.  Section  13  of  the  Revised  Statutee  shall  not  apply  with 
respect  to  any  penalty,  forfeiture,  or  liability  incurred  under  any 
provision  repealed  by  this  act. 

Sbc.  4.  (a)  There  Is  hereby  established  for  Puerto  Rloo  a  board, 
to  be  known  as  the  "  Model  Housing  Board  "  (hereinafter  referred 
to  as  the  "  Board  ") .  to  be  composed  of  three  membera  to  be  ftp- 
pointed  by  the  Governor  of  Puerto  Rico.  The  persons  appointed 
as  members  of  the  Board  shall  serve  without  compensation,  and 
the  term  of  membership  for  each  such  member  shaU  be  5  years. 
One  of  the  members  shall  be  appointed  as  chairman  of  the  Board. 

(b)  It  shall  be  the  duty  of  the  Board  to  design  and  oonatniet 
In  Puerto  Rico  houses  of  several  tyi>es.  which  houaee  shaU  be 
models  of  sanitation,  health,  convenience,  and  comfort:  but  not 
more  than  eight  such  houses  shall  be  built  In  any  aenatorlal  dis- 
trict of  Puerto  Rico  In  any  one  year.  For  the  purpoee  of  such  c<Hi- 
structlon  the  Board  shall  have  power  to  acquire  such  plots  at  land 
In  Puerto  Rico  as  may  be  necessary. 

(c)  All  hoxises  designed  and  constructed  by  the  Board  under 
this  section  shall  be  sold  by  the  Board  at  such  prices,  and  under 
such  terms  and  conditions,  as  it  may  determine;  and  all  funds 
derived  from  the  sale  of  such  houfes  shall  be  covered  Into  tbe 
Island  treasury  to  the  account  of  the  model  housing  fund  estab- 
lished by  this  section. 

(d)  To  carry  out  the  provisions  of  this  section,  there  shall  be 
paid  atmually  out  of  the  revenues  of  Puerto  Blco  resulting  from 
taxes  on  intoxicating  liquors  the  sum  of  $30XXX>,  which  shall  con- 
stitute a  fund  to  be  known  as  the  "  model  hotislng  fund."  All 
money  covered  into  such  ftmd  shall  constitute  a  revolving  fund 
for  the  administration  of  the  proTlsions  of  this  section,  snd  aU 
expenditures  out  of  such  fund  shall  be  allowed  and  paid  upon 
the  presentation  of  Itemized  votichers  therefor  signed  by  the 
chairman  of  the  Board. 

Sec.  S.  This  act  shall  take  effect  on  tbe  espinttlon  of  10  days 
after  the  date  of  its  enactment. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bin 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  pMsed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  repeal  Fed- 
eral liquor  prohibition  laws  to  the  extent  they  are  in  force  in 
Puerto  Rico  and  the  Virgin  Islands,  and  for  other  purposes." 

Mr.  TYDINGS.  I  move  that  the  Senate  insist  upon  its 
amendment  to  House  bill  6574  and  ask  for  a  conference  with 
the  House  of  Representatives  upon  the  bill  and  amendment, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  Tronrcs,  Mr.  Pittikah,  Mr.  Hatddt.  Mr.  Johh- 
soR,  and  Mr.  RoBursoif  of  Indiana  conferees  on  the  part  of 
the  Senate. 

Mr.  TYDINGS.  I  now  ask  unanimous  consent  that  Senate 
bill  2107  be  indefinitely  postponed. 
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The  VICE  PRESIDENT.  Without  objection,  it  is  s< 
ordered. 

The  bill  (S.  27M)  to  repeal  Federal  liquor  prohibitior 
laws  to  the  extent  they  are  in  force  in  the  Territory  ol 
Hawaii  was  considered,  ordered  to  be  engrossed  for  a  thirc 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  to  prohibit  th4 
sale,  manufacture,  and  Importation  of  Intoxicating  liquors  In  th< 
Territory  of  Hawaii  during  the  period  of  the  war,  except  as  herein 
after  provided  ",  approved  May  23,  1918  (U5.C..  tltla  48.  sec.  520) 
Is  repealed. 

Sac.  a.  Title  n  of  the   National   ProhlbltlOD   Act.   as   amende< 
and  supplemented,  and  the  act  entitled  "An  act  to  provide  reve 
nue  by  the   taxation   of   certain   nonlntoxlcatlng  liquor,   and   for 
other  purposes",  approved  March  22.  1933,  except  such  provtsloni; 
of  such  title  and  of  such  act  of  Uarch  22.  1933.  as  are  In  forci 
and  effect  in  the  States,  are   repealed  to  the  extent  such  tltlr 
and  such  act  of  March  22,   1933,   are   In  force  and  effect  In  the 
Territory  of  Hawaii. 

Sac.  S.  Section  IS  of  the  Revised  Statutes  (UJB.C..  title   1,  sec 
29)    shall   not  apply  with   respect  to  any  penalty,  forfeltiue,   oi' 
liability  incurred  under  any  provision  repealed  by  this  Act. 

The  bill  (S.  3729)  to  repeal  an  act  of  Congress  entitled 
"An  act  to  prohibit  the  manufacture  or  sale  of  alcoholic 
llQUors  in  the  Territory  of  Alaska,  and  for  other  purposes  ", 
approved  February  14.  1917.  and  for  other  purposes,  wai 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

B«  it  enacted,  etc..  That  the  act  of  Congress  entitled  "An  ac^ 
to  prohibit  the  manufacture  or  sale  of  aloobolic  liqvKHrs  In  th* 
Territory  of  Alaska,  and  for  other  purposes  ".  a^noved  Februar ' 
14,  1917,  contained  in  United  States  Statutes  at  Large,  volume  8S . 
PuUie  Lavs,  pages  003  to  900,  and  the  act  ot  Congress  approver  I 
October  M.  1019.  commonly  caUed  the  "National  Prohibition 
Act ".  and  all  acts  amendatory  thereof  and  supplemental  theretc . 
Insofar  as  they  apply  to  the  Territory  of  Alaska,  be,  and  the  sam  > 
hereby  are.  repealed:  Provided,  That  the  Governor  of  the  Terri- 
tory of  Alaska,  from  and  after  the  passage  and  approval  of  thli 
act.  shall  hav«  the  power  and  authority  to  grant  pardons  to  per- 
sons theretofore  convicted  of  violations  of  the  aforesaid  act  of 
February  14,  1917. 

Sac.  2.  That  notwithstanding  the  repeal  of  the   said   acts   no 
sptrituoiu  or  intoxicating  liqxiors  shall  be  manufactured  or  sold 
In  the  Territory   of   Alaska,   except  wider  such   regulations   and 
restzlcUonB  as  the  territorial  legislature  shall  prescribe,  and  th  > 
leglslatfte    power   and    authority    conferred    upon    the   leglslativ  > 
— sembly  of  the  Territory  of  Alaska  by  the  act  of  Congress  en  - 
t}Ued  "An  act  to  create  a  legislative  assembly  in  the  Territory  of 
Alaska^,  to  confer  legialatlve  power  thereon,   and  for  other  pur 
poass    .  i4>proved  August  24.  1912,  shall  be,  and  hereby  la  extende<i 
to  Include  any  legislation  pertaining  to  the  manufacture  or  sal  ! 
of  spirituous  or  intoxicating  liquor  within  the  said  Territory.  an(  [ 
any  prorisJon  contained  In  the  said  act  of  August  24.  1912.  in  con 
fllct   harewith.   is  hereby   expressly   repealed:    Provided,   however 
That  the  leglalatxire  at  the  Territory  of   Alaska  shall   have  ful 
power  and  authority  to  delegate  the  powers  hereby  conferred  td 
any  board  or  commission  designated  or  created  by  the  legislature 
for  such  purpose,  which  powers  shall  Include  the  power  to  mak( 
rules  and  regulations  governing  the  manufacture,  barter,  sale  o: 
possession  of  spirituous  or  intoxicating  liquors  In  the  Terrltor 
of  Alaska,  to  prescribe  the  qualifications  of  those  who  are  to  en 
gage  in  the  manufacture,  barter,  sale,  or  i>06sesslon  of  Intoxicat 
tog  liquors  In  the  said  Territory,  and  to  prescribe  license  fees  an( 
excise  taxes   therefor:  Provided,   That   nothing   in   this   act  shal 
in  any  way  repeal,  conflict,  or  Interfere  with  the  public  genera 
laws  of  the   United   States   Imposing  taxes   on   the   manufacture 
and  sale  of  Intoxicating  liquors  for  the  purpose  of  revenue  anc 
known  as  the  "  internal  revenue  laws." 

Sac.  3.  That  the  act  of  the  Territorial  Leglslatiire  of  Alaslu 
entitled  "An  act  to  create  the  board  of  llquM*  control  and  pre- 
sertbs  its  {wwers  axul  duties ".  approved  May  4.  1933.  contalnec 
In  the  Session  Laws  of  Alaska.  1933,  being  chapter  109  thereof,  a  I 
pages  193-194,  be.  and  the  same  hereby  is.  ratified  and  approved 
and  the  board  thereby  created  shaU  have  the  powers  and  th< 
auttaforlty  oonfarred  upon  it  by  the  said  act.  And  any  person 
firm,  or  corporation,  who  shall  violate  any  of  the  rules  or  regula- 
tkms  prescribed  by  the  said  bo«u!d  governing  the  manufacture 
■ale,  barter,  and  poesossion  of  lntr«icatlng  liquors  in  the  Terri- 
tory (tf  Alaska,  or  the  qualifications  ot  those  engaging  in  th< 
manufacture,  sale,  barter,  and  possession  of  such  liquors  in  th< 
BoiA  Territory,  or  the  payment  of  license  fees  and  excise  taxe< 
UMrafcr.  shall  bs  deemed  guilty  of  a  misdemeanor,  and  upon  con- 
nctkm  thereof  ttoail  be  puniahed  as  provided  In  secttoa  2072  oi 
the  Complied  Laws  of  Alaska. 

8k.  4.  That  sections  402  to  478.  both  inclusive,  of  act  of  Con- 
grsas  sntttled  "An  act  to  define  and  puniah  crime  in  the  Dtotrid 
ot  Alaska  and  to  provide  a  code  at  criminal  procedure  for  said 
dtatrtet".  approved  March  S.  1809  (30  StatXu  1337-1841),  a 
amended  by  the  act  of  June  6.  1900  (31  StatX.  332).  and  by  th« 
ect  of  February  8.  1900  (35  StatJ*.  801-803).  be.  and  the  sam4 
Iteretoy  are. 


OBOXR  FOR   COKSIDERATIOW  OF  THE  CALENDAR   TOMORROW 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  unani- 
mous consent  that  tomorrow,  after  the  morning  business 
shall  have  been  concluded  the  Senate  proceed  to  the  con- 
sideration of  unobjected  bills  on  the  calendar. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

WAYNE  BEZONA 

Mr.  DILL.  Mr.  President,  I  understood  we  were  to  have 
an  executive  session.  I  wanted  to  ask  that  the  President 
might  be  notified  of  the  confirmation  last  week  of  the  nomi- 
nation of  Wayne  Bezona  as  United  States  marshal.  The 
time  has  expired. 

Mr.  ROBINSON  of  Arkansas.  Very  well.  I  suggest  that 
the  Senator  make  the  request. 

Mr.  DILL.  As  in  executive  session  I  ask  that  the  Presi- 
dent be  notified  of  the  confirmation  of  the  nomination  of 
Wayne  Bezona  as  United  States  marshal  for  the  eastern 
district  of  Washington. 

The  VIC7E  PRESIDEIH',  Is  there  objection  to  the  request 
of  the  Senator  from  Washington? 

Mr.  McNARY.  Mr.  President.  I  did  not  understand  the 
nature  of  the  request. 

The  VICE  PRESIDENT.  That  the  President  may  be  noti- 
fied of  the  confirmation  of  the  nomination  of  Wayne  Bezona 
to  be  United  States  marshal  for  the  eastern  district  of 
Washington.  Is  there  objection?  The  Chair  hears  none, 
and  the  President  will  be  notified. 

LEO   T.   CROWLEY 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  nomina- 
tion of  Mr.  Leo  T.  Crowley,  of  Wisconsin,  to  be  a  member  of 
the  Board  of  Directors  of  the  Federal  Deposit  Insurance  Cor- 
poration was  confirmed  by  the  Senate  several  days  ago,  but 
the  necessary  two  executive  sessions  have  not  intervened. 
As  in  executive  session,  I  ask  unanimous  consent  that  the 
President  be  notified  of  that  confirmation. 

The  VIC7E  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arkansas?  The  CThair  hears  none,  and 
the  President  will  be  notified. 

EXECUTIVE    MESSAGES    REFERRED 

The  VICE  PRESIDENT,  as  in  executive  session,  laid  before 
the  Senate  messages  from  the  President  of  the  United  States 
submitting  nominations,  a  protocol,  a  treaty,  and  two  con- 
ventions, which  were  referred  to  the  appropriate  committees. 

(For  nominations  this  day  received  see  the  end  of  Senate 
proceedings.) 

CLAIM  OF  MATTHEW  E.  HANNA   (H.DOC.  NO.  257) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and.  with  the  accompanying  papers,  referred  to  the  Com- 
mittee on  Claims,  as  follows: 

To  the  Congress  of  the  United  States: 

I  enclose  herewith  a  report  which  the  honorable  the 
Secretary  of  State  has  addressed  to  me  in  regard  to  the  loss 
of  certain  consular-fee  stamps  suffered  by  the  Honorable 
Matthew  E.  Hanna.  former  American  Minister  at  Managua. 
Nicaragua,  amounting  to  $921,  as  a  result  of  an  earthquake 
in  that  city  on  March  31,  1931,  followed  by  a  fire  which 
completely  destroyed  the  American  legation  building  and  its 
contents. 

I  recommend  that  legislation  be  enacted  whereby  the 
Comptroller  General  will  be  authorized  and  directed  to  allow 
credit  to  Mr.  Hanna  in  the  amount  of  $921  to  remove  a  dis- 
allowance for  that  sum  in  his  accounts  for  the  month  of 
March  1931. 

Franklin  D.  Rooskvxlt. 
The  White  House, 

February  19,  1934. 

[Enclosure:  Report  of  the  honorable  the  Secretary  of 
State,  with  enclosures.] 
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ADJOXTRN1CKNT 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  move  that 
the  Senate  adjourn. 

The  VIcrE  PRESIDENT.  The  question  Is  on  the  motion 
of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  13 
minutes  p.m.)  the  Senate  adjourned  until  tomorrow,  Tues- 
day, February  20.  1934,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nomineOions  received  by  the  Senate  February  i9 
(leQislative  day  of  Feb.  6).  1934 

DIPLOMATIC  AND  CONSULAR  OFFICERS 

The  following-named  Foreign  Service  oflScers  to  be  Diplo- 
matic and  Consular  officers  of  the  grades  indicated,  as 
follows: 

CONSUL  general 

John  C.  Wiley,  of  Indiana. 

SECRETARIES  IN  THE  DIFLOaCATIC  SZRTICX 

George  C.  Hanson,  of  Connecticut. 

Angus  I.  Ward,  of  Michigan. 

Charles  E.  Bohlen,  of  Massachusetts.  ' 

United  States  Marshal 
John  B.  Colpoys.  of  the  District  of  Columbia,  to  be  United 
States  marshal,  District  of  Columbia,  to  succeed  Edgar  C. 
Snyder,  whose  term  will  expire  April  22,  1934. 

Register  of  the  Land  Office 
Lloyd  T.  Morgan,  of  Colorado,  to  be  register  of  the  land 
office  at  Puebla,  Colo.,  vice  Alljert  G.  Stubblefield. 
Promotions  in  the  Regular  Armt 
To  be  first  lieutenant 
Second  Lt.  Edward  Murphy  Markham,  Jr.,  Corps  of  Engi- 
neers, from  February  10,  1934. 

VETERINARY    CORPS 

To  be  colonel 
Lt.  Col,  James  Reid  Shand,  Veterinary  Corps,  from  Feb- 
ruary 11,  1934. 

Promotions  in  the  Navt 

MARINE  corps 

Lt.  Col.  Russell  B.  Putnam,  assistant  pajonaster.  to  be  an 
assistant  paymaster  in  the  Marine  Corps  with  the  rank  of 
colonel  from  the  1st  day  of  January  1934. 

Maj.  Julian  P.  Willcox  to  be  a  lieutenant  colonel  in  the 
Marine  Corps  from  the  1st  day  of  January  1934. 

Second  Lt.  Harold  D.  Hansen  to  be  a  first  lieutenant  in 
the  Marine  Corps  from  the  1st  day  of  November  1933, 

Second  Lt.  Jefferson  G.  Dreyspring  to  be  a  first  lieutenant 
in  the  Marine  Corps  from  the  30th  day  of  December  1933. 

Quartermaster  Clerk  Elmer  E.  Barde  to  be  a  chief  quar- 
termaster clerk  in  the  Marine  Corps,  to  rank  with  but  after 
second  lieutenant,  from  the  3d  day  of  December  1933. 


HOUSE  OF  REPRESENTATIVES 

Monday,  February  19,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D JD..  offered 
the  following  prayer: 

O  Eternal  God.  revive  Thy  work  in  the  midst  of  the  years; 
remember  mercy.  O  Thou  before  whom  the  mountains 
tremble,  the  hills  bow  down,  and  the  sim  and  the  moon 
stand  still  in  their  habitations,  we  stretch  lame  hands  to 
Thee.  Heavenly  Father,  may  all  things  be  used  for  the 
one  supreme  divine  event  toward  which  the  whole  creation 
moves,  namely,  the  exaltation  of  the  Son  of  Righteousness 
in  the  hearts  of  men  the  world  over.  O  Lord,  we  beseech 
Thee  to  be  with  us  as  we  wait  in  this  solemn  presence.  A 
brave  and  heroic  people  are  groping  their  way  in  the  deep 
shadows  of  a  great  afBiction;  they  kneel,  they  weep,  they 
pray;  the  starlight  quivers  as  it  faUs  from  their  Nation's  sky. 


0  God  of  love,  carry  them  nearest  to  the  throne  of  the  In- 
visible and  the  heart  of  the  EtemaL  In  Iliy  arms  may  we 
swing  on  through  ignorance  into  knowledge,  out  of  weakneaa 
into  strength,  and  out  of  death  into  life.  In  the  name  of 
the  world's  Savior.    Amen. 

The  Journal  of  the  proceedings  of  Friday,  February  16, 
1934,  was  read  and  approved. 

MESSAGE  FROM  THE   PRBSIDKKT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one  of 
his  secretaries,  who  also  informed  the  House  that  on  the 
following  date  the  President  approved  and  signed  a  bill  of 
the  House  of  the  following  title: 

On  February  15.  1934: 

HJl.  7527.  An  act  making  an  additional  appropriation  to 
carry  out  the  purposes  of  the  Federal  Emergency  Relief  Act 
of  1933,  for  continuation  of  the  Civil  Worts  paxigram.  and 
for  other  purposes. 

ELECTION   CONTEST — SLUS    V.   THUItSTOir 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication from  the  Clerk  of  the  House,  which  was  read, 
and,  with  the  accompanying  papers,  referred  to  the  Com- 
mittee on  Elections  No.  1  and  ordered  printed: 

Fssanaar  19.  1034. 
The  Speakee  House  op  RspaEssNTAnvas, 

Washington,  D.C. 

Sm:  I  have  the  honor  to  lay  before  the  House  of  Repreeenta- 
tlves  the  contest  for  a  seat  in  the  House  of  Repreeentatlvcs  for 
the  Seyenty-thlrd  Congress  of  the  United  States  for  the  Fifth 
Ck>ngresslonal  District  of  the  State  of  Iowa,  Lloyd  ElUs  T.  Lloyd 
Ttiuraton,  notice  oi  which  has  been  Hied  In  the  (rfBoe  of  ttie 
Clerk  of  the  House;  and  also  transmit  herewith  original  testi- 
mony, papers,  and  documents  relating  thereto. 

In  compliance  with  the  act  approved  March  2.  188T.  entitled 
"An  act  relating  to  contested-election  cases'*,  the  Clerk  has 
opened  and  printed  the  testimony  in  the  above  case,  and  such 
portions  of  the  testimony  as  the  partiee  in  interest  agreed  upon 
or  as  seemed  proper  to  the  Clerk,  after  giving  the  requisite  notlose, 
have  been  printed  and  Indexed,  together  with  the  notioee  of 
contest,  and  the  answers  thereto  and  original  papers  and  ex- 
hibits have  been  sealed  up  and  are  ready  to  be  laid  before  the 
Committee  on  Elections. 

Two  copies  of  the  printed  testimony  in  the  aforesaid  eaae  have 
been  mailed  to  the  contestant  and  the  same  number  to  the  ooa- 
testee,  which,  together  with  copiea  ot  the  briefs  of  the  parties. 
will  be  laid  before  the^^mmlttee  on  Xlectlona  to  which  the 
case  shall  be  referred. 

Yours  respectfully. 

SOTTTH  TKOaHM. 

Clerk  of  tha  House  of  Reprt»entative$. 
NAVT  APPROPRIATION  BILL.  1935 

Mr.  AYRES  of  Kansas.  liCr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  (HJl.  7199) 
making  apprt^n-iaticms  for  the  Navy  Department  and  the 
naval  service  for  the  fiscal  year  ending  June  30.  1935.  and 
for  other  purposes,  with  Senate  amendments,  disagree  to 
the  Senate  amendments,  and  ask  for  a  C(»if erenee. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas?  [After  a  pause.]  The  Chair 
hears  none  and  appoints  the  following  conferees:  Messrs. 
Atres  of  Kansas.  Cart,  Hart,  Swicx.  and  Bucksbc 

PERMISSION   FOR    COMMITTEE   TO    SIT    DORING   SMaglOUB   OF   THX 

HOUSE 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Committee  oa  Immigration  and  Naturalisation  and 
the  subcommittees  thereof  may  be  authorized  to  sit  during 
sessions  of  the  House  for  1  week  beginning  February  20  next, 

The  SPEAEQ31.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

niere  was  no  objection. 

THE  RSVEMUB  BIIX 

Mr.  HARLAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute  in  order  that  the  Clerk  may  read  to 
the  House  a  tel^ram  received  by  me. 

Mr.  MAPES.    Ur.  Speaker,  reserving  the  rigbt  to  objoetk. 

1  think  we  ous^t  to  know  the  subject  matter. 

Mr.  HARLAN.  It  is  informatUn  concerning  the  rerenuo 
bilL 
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Mr.  TREADWAY.  On  what  part  of  the  bill,  may  I  ask  ? 
Does  It  have  to  do  with  the  tax  on  coconut  oil?  I  thine 
we  have  full  Information  about  that.  I  shall  not  objeci, 
but  there  is  no  reason  for  it. 

There  being  no  objection,  the  Clerk  read  the  telegran^. 

as  follows: 

Dattom.  Ohio,  FebrwuTf  IS,  1934, 
CongreMman  Btbon  B.  Haslait. 

Washington.  D.C.: 
CongreMBoan  SBAixxKBiscn,  of  Nebraska,  la  quoted  in  Coivcss^- 
utOAU.  Rscoao  this  morning  as  stating  that  price  of  aoep  has  di  ■ 
eUned  leas  than  10  percent  In  United  States  cAnce  1936.  The  fa^t 
of  the  matter  Is  the  general  average  of  laundry-soi^  products 
down  from  1936  at  least  40  percent:  general  average  on  toilet  soeb 
Is  practically  the  same.  Soap  prices  lowest  In  60  years.  Pleaje 
correct  this  statement. 

Tmx  Hcwtft  Soar  Co.,  Inc. 
Ths  Daviss  Tovho  Soap  Co. 

Mr.  McCLXNTIC.    Mr.  Speaker.  I  ask  unanimous  conaeiit 
to  addreoB  the  Bouse  for  1  minute. 

The  SPEAKER.    Is  there  objection  to  the  request  of  tt^ 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  McCLXNTIC.    Mr.  Speaker,  In  view  of  the  coHogiiy 
that  took  place  on  the  floor  a  few  dasrs  ago,  I  ask  that  tt  e 
Clerk  read  a  letter  -mtoidti  has  been  handed  to  me  this  mon 
Ing.  for  the  purpose  of  correcting  the  Rkcoko. 

The  Cleik  read  as  follows: 

PnaxTABT  19.  1934 
Hon.  Jakb  D.  McCixumc  M.C.. 

Waahtngton.  D.C. 
DmsM   ICk.   McCLnmc:  I   have    just   read   the   colloquy   whl<^ 
Baaeed  between  you  and  Congressman  IfcFAHOKX  In  the  House  cfi 
Fstmiary  16.  1934.  pages  3670  to  3673  of  the  Racoao. 

TtM  records  of  the  Internal  Revenue  Department  show  that 
have  never  appeared  as  attorney  for  Henry  L.  Ddherty  or  any 
hla  companies  In  any  tax  matter. 

I  have  not  been  oonsiilted  by  anyone  regarding  any  of  the  t^z 
matters  of  Mr.  Doherty  or  any  of  his  companies. 

I  would  appreciate  it  If  you  would  make  this  letter  a  part 
ttM  rseoids  of  the  House. 
Tours  respectfully, 

AaiHua  P.  MxnxKM 

A  PLBA  FOa  OUh-AOE  COMPmSATKni 

Mr.  BERLIN.    Mr.  Speaker,  I  ask  unanimous  consent  lo 
extend  my  ranarks  in  the  Rccoao  and  include  a  radio  a< 
dress  of  the  gentlonan  from  Pennsylvania  [Mr.  Fasdis]  op 
old-age  pensions. 

Mr.  TABCR.  Mr.  Speaker,  reserving  the  right  to  objec^, 
by  whom  was  the  radio  address  delivered? 

Mr.   BERLIN.    My   colleague    from    Pennsylvania    [M^ 
Faodxs]. 

Mr.  BLANTON.    Mr.  Speaker,  reserving  the  right  to  ot 
jtct,  was  the  address  made  independently  or  was  it  under 


I 


(If 


the  auq>ices  of  Dr.  J.  E.  Popt?  I  am  going  to  object  to  ac  ^ 
speeches  that  are  Intliiencfd  by  Dr.  J.  E.  Pope.  Was  th^ 
under  his  auq>ices? 

Mr.  BERLIN.  It  was  from  his  radio  station,  but  was  f 4r 
ttw  eause  of  old-age  pensions  and  is  a  very  aUe  address. 

Mr.  BLANTON.  Has  it  any  eulogistic  references  to  D- 
Pope? 

Mr.  BERLIN.    I  believe  not. 

Mr.  BLANTON.    Then  I  have  no  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  ttip 
gentlenum  fran  Pennsylvania? 

Tliere  was  no  objection. 

Mr.  BERLIN.  Mr.  Speaker,  under  the  leave  to  extend  rrk 
lemarks  hi  the  Rkosd.  I  include  the  f (lowing  radio  ad- 
dress of  the  gentleman  from  Pennsylvania  [Mr.  Faddis]  op 
cJd-age  pensloos. 

Among  the  many  duties  with  which  the  Congreee  of  the  Uniteh 
SUtes  is  charged  is  that  of  providing  for  the  general  welfare  cf 
the  Matkm.  To  the  end  that,  as  weU  as  its  other  duties,  ma  7 
be  consummated.  Congress  is  also  empowered  to  lay  and  collect 
ttM>taaaa  asoaasary  thereto.  In  the  pa«t  this  matter  at  pro-wlOXa  i 
tar  the  ganaral  welfare  has  been  confined  largely  to  leglslatio  i 
having  to  do  with  the  regulation  of  the  affairs  of  those  In  th  b 
Bare  favorable  circumstances  of  Ufe.  During  this  period  of  our 
hintotf.  ovlag  to  economic  and  sodal  eoiulltlons.  our  percentage  c  t 
nafortonatee  waa  much  smaller  than  It  la  at  the  present  tlmd. 
Tbm^tn  of  the  aged  and  unfortunate  has  always  been  a  proUei  1 
mot*  serious  coaslderatton  than  It  baa  mnr  recelvet 
It  waa  conaldered  to  be  a  local  problem,  but  recently  j  I 
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has  assiuned  such  proportions  that  It  Is  clearly  a  national  prob- 
lem, and  to  consider  It  In  any  other  light  is  foolish. 

As  long  as  we  were  predominatingly  an  agricultural  Nation, 
those  in  rural  districts  were  able  to  care  for  the  aged  and  unfor- 
tunate among  them,  in  a  manner  not  unduly  burdeuaome  upon 
those  individuals  who  felt  responsible  for  their  care.  Then,  too, 
they  were  far  leas  numerous  In  proportion.  Our  industries  were 
not  so  highly  developed — there  was  a  place  for  the  older  worker 
and  we  did  not  have  our  present  surplus  of  labor  in  our  midst. 
It  has  been  only  a  few  years  back  when,  able-bodied  laborers  at  the 
age  of  70  or  even  75  or  80  were  quite  commonly  employed.  Then, 
too,  the  neighborly  spirit  was  much  more  prevalent  in  the  past, 
because  we  were  not  living  under  the  high  pressure  of  our  present 
economic  conditions.  It  was  a  quite  common  occxirrence  for  a 
neighborhood  to  gather  in  fwce  and  give  aid  to  scnneone  in  the 
locality  in  need  of  it.     Unfortunately  those  times  arc  past. 

The  greatest  asset  any  nation  can  have  is  a  body  of  satisded 
and  contented  citizens.  Such  conditions  do  not  come  by  chance 
but  are  the  result  of  carefully  planned  and  cleverly  executed 
policies.  We  have  jiist  passed  throxigh  an  era  of  economic  pro- 
motion during  which  all  else  was  neglected.  This  course  has  led 
our  ship  of  state  dangerously  close  to  the  reef  of  social  disaster. 
Catastrophe  has  come  to  many  a  mighty  nation  in  the  past  be- 
cause they  neglected  the  welfare  of  the  masses  of  the  people.  If 
we  are  to  escape  their  fate,  we  must  now  embark  upon  a  cours3 
of  promotion  of  humanitarian  measures,  by  virtue  of  necessity,  if 
for  no  other  reason.  _ 

During  the  days  when  man  fought  with  bow  and  arrow' and 
ground  his  grain  by  hand  in  stone  mortars,  it  was  the  custom 
to  exi>ose  the  aged  and  unfortunate  to  the  wild  beasts  and  ele- 
ments. With  the  coming  of  the  flintlock  gun  and  the  spinning 
wheel  came  the  poorhouse.  Today  we  have  the  machine  gun 
and  the  robot,  but  still  cling  stubbornly  to  the  poorhouse — the 
only  hope  of  millions  robbed  of  their  erstwhile  means  of  a  Liveli- 
hood by  modem  advancement,  once  useful  citizens  who  were 
careless  enough  to  grow  old.  We  have  welfare  organizations 
which  overflow  with  maudlin  sympathy  over  the  care  and  com- 
fort of  vicious  criminals,  apparently  abysmally  Ignorant  of  honest 
men  and  women  who  have  served  society  faithfully.  In  dire  want 
in  their  declining  years.  The  money  spent  each  year  In  this 
Nation  petting,  coddling,  and  keeping  alive  each  of  our  thousands 
of  rabid  enemies  of  society,  who  deserve  death  at  the  hands  of 
society,  woiild  keep  in  security  and  comfort  many  times  that 
niunber  of  men  and  women  beyond  the  employment  age.  whose 
only  mistake  has  been  that  they  perhaps  served  society  too  un- 
selfishly. We  must  awake  to  the  fact  that  the  day  has  passed 
when  the  aged  man  can  And  employment  at  knapping  stones  by 
the  roadside  or  the  aged  woman  at  carding  flax  or  wool  In  the 
chimney  comer.  Those  days  passed  with  the  oxcart  and  the 
tallow  candle.  Why,  In  the  name  of  common  sense,  did  th3 
poorhouse  not  pass  with  them?  Each  year  we  see  the  age  of 
employment  drop  and  each  year  the  ranks  of  the  needy  grow. 
Conditions  promise  to  be  worse  along  this  line.  Either  these 
conditions  must  be  corrected,  or  some  means  of  subsistence  must 
be  provided.  The  (Kx>rhouse  can  no  longer  continue  to  be  a 
satisfactory  answer. 

Are  the  minds  of  today — the  minds  responsible  for  the  automo- 
bile, the  radio,  and  machinery  of  superhuman  efficiency — less  ablo 
to  cope  with  philanthropy  than  with  economies?  We  are  still 
staggering  under  the  effect  of  an  attempt  by  the  combined  efforts 
of  our  welfare  organizations  to  force  upon  tills  Nation,  against 
•its  win.  a  social  code  which  was  impossible  and  impracticable 
from  the  beginning.  The  Intention  of  this  movement  was  most 
commendable,  and  it  was  actuated  by  the  very  highest  motives. 
One  of  Its  admitted  objectives  was  to  wipe  out  the  poorhouse. 
Untold  minions  in  money  were  spent,  and  countless  lives  in  addi- 
tion, and  the  best  we  can  say  of  it  today  is  that  It  was  a  "  noble 
experiment."  Certainly  this  energy  would  have  been  much  better 
expended  In  a  program  designed  to  eradicate  the  poorhouse — a 
matter  which  Is  obvioiuly  possible  and  economically  feasible.  Let 
these  organlzatloits  enter  Into  this  battle  now  being  waged  to  keep 
that  most  important  and  highly  cherished  of  all  our  institu- 
tions— the  American  home — Intact,  this  battle  to  Insure  the  salva- 
tion of  the  peace  of  mind  of  men  and  women,  in  this  a  world 
which  is  all  too  often  to  them  a  sad  and  stem  reality,  with  all 
the  aggressiveness  and  good  generalship  of  which  they  are  capable, 
and  victory  wUl  fellow  and  will  be  permanent.  It  may  be  less 
spectacular  to  save  a  man  from  want  In  his  old  age  than  to  save 
him  from  demon  rum.  but  I  am  sure  the  efforts  woiild  be  better 
appreciated  In  the  former  case.  It  might  be  less  soul-satlsfylng 
to  save  an  old  mother  from  the  poorhouse  than  to  save  a  murderer 
from  the  electric  chair,  but,  nevertheless,  society  would  be  moie 
benefited  by  the  former. 

This  proposition  to  provide  for  old-age  compensation  is  no  new 
one.  In  fact  we  are  one  of  the  few  principal  nations  of  the  wcnrld 
which  has  not  made  decided  advancement  along  this  line.  Many 
of  our  States  have  undertaken  a  solution  of  this  question,  and  we 
have  their  experiences  as  a  guide.  It  has  been  clearly  demon- 
strated that  it  Is  more  ooetly  to  maintain  the  poorhouse  than  to 
support  the  Inmates  In  a  more  humane  manner.  However,  this 
movement  to  be  satisfactory  must  be  applied  to  the  Nation  as  a 
whole  la  a  uniform  manner.  This  will  be  possible  only  by  Fed- 
eral legislation,  because  it  is  clearly  a  national  problem. 

As  to  the  financial  end,  which  of  course  is  a  consideration,  many 
means  have  been  suggested.  A  goodly  portion  of  the  money  now 
mpmX  coddling  our  criminals  would,  as  I  have  suggested  before,  go 
a  loog  way  toward  flnanrlng  this  movement.    Perhaps  the  best 
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method  proposed,  however.  Is  to  let  each  man  and  woman  between 
certain  ages  pay  each  month  into  some  agency,  for  instance  the 
Postal  Savings  fund,  a  stated  stun  which  will  be  set  aside  to  pro- 
vide for  an  annuity  fund  for  each  man  and  woman  after  they 
reach  a  certain  age.  This  plan  has  worked  in  a  highly  satisfactory 
manner  In  the  case  of  the  Government  employees  vmder  the  classi- 
fied Civil  Service  and  other  groups  of  public  employees.  There 
is  no  reason  why  It  would  not  work  in  this  case.  Certainly  no  one 
could  object  to  paying  Into  a  fund  for  this  purpose  the  price  of 
two  or  three  picture  shows  each  month. 

This  Is  a  mighty  Nation  with  a  glorious  past.  We  cherish  and 
honor  our  past  and  realize  that  it  contains  for  us  some  valuable 
lessons.  In  looking  toward  the  future  we  should  not  forget  the 
past,  but  in  thinking  of  the  past  we  must  not  forget  the  futive. 
The  future  Is  the  realm  In  which  we  and  our  children  will  grow 
old.  Upon  the  security  of  the  Individual  rests  the  security  of  the 
Nation.  Some  method  must  be  devised  to  insure  the  future  of  the 
individual,  or  the  future  of  the  Nation  cannot  be  assured.  Too 
long  have  we  believed  in  such  of  the  old  sayings  as  "  Virtue  is  its 
own  reward."  Too  often  they  prove  to  be  practical  only  Insofar 
as  virtue  being  the  only  reward  of  virtue.  "  Well  done,  thou  good 
and  faithful  servant  "  flUs  no  empty  stomachs  In  this  world  of 
stem  realities  and  relentless  competition.  Hunger,  illness,  cold, 
misery,  and  old  age  are  not  conditions  In  the  »b"tract.  They  are 
real,  personal,  pathetic,  distressing,  and  dangerous.  Let  us  insist 
that  seme  of  the  talents  of  this  Nation  be  devoted  to  their  reUef. 
Each  passing  day  adds  to  the  number  of  our  unfortunates  and 
accentuates  their  needs.  Let  \is  demand  that  the  poorhouse  be 
relegated  to  the  past  along  with  slavery,  the  rack,  and  the  prison 
for  debtors. 

Mr.  SNELL.    Mr.  Speaker,  a  parliamentary  inquiry. 

Tlie  SPEAKER.    The  gentleman  will  state  it. 

Mr.  SNELL.  As  I  understood  the  request  of  the  gentle- 
man from  Oklahoma  [Mr.  McClintic],  it  was  for  the  pur- 
pose of  correcting  the  Record.  The  letter  that  was  pre- 
sented at  the  Clerk's  desk  at  the  gentleman's  instance,  was 
not  a  correction  of  the  Record,  as  I  understand  it,  and  I 
should  like  to  have  a  ruling  on  that  from  the  Speaker. 

Mr.  McCLXNTIC.  Mr.  Speaker,  if  my  memory  serves  me 
correctly  I  asked  unanimous  consent  to  address  the  House 
for  1  minute 

Mr.  SNELL.    For  the  purpose  of  correcting  the  Record. 

Mr.  McCLXNTIC.  And  after  that  permission  was  granted 
me,  X  then  made  the  statement  it  was  offered  for  the  pur- 
pose of  correcting  the  Record  with  respect  to  the  colloquy 
that  took  place  on  Friday. 

Mr.  SNEXX.  X  did  not  hear  the  first  part  of  the  gentle- 
man's request,  which  was  my  mistake,  and  X  let  the  request 
slip  by.  It  should  not  have  slipped  by,  and  I  shall  watch 
such  things  more  carefully. 

Mr.  McCUNTIC.  X  may  say  to  the  distinguished  gentle- 
man that  X  have  no  sympathy  for  Mr.  Doherty,  the  person 
mentioned  in  the  letter,  as  long  as  he  continues  to  pay  him- 
self a  salary  of  over  $100,000  annually  when  his  company 
is  in  default  with  respect  to  paying  dividends  to  his  stock- 
holders. 

Mr.  SNELL.  I  evidently  let  that  slip  by.  but  I  shall  watch 
it  a  little  more  carefully  in  the  future. 

THE    REVENUE    BILL 

Mr.  SELALLENBEROER.  Mr.  Speaker,  X  ask  unanimous 
consent  to  have  read  a  letter  which  X  have  received  from 
a  soap  company  in  Ohio  in  answer  to  the  telegram  Just  read 
into  the  Record  from  another  soap  company  in  Ohio. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

The  Akkov  Soap  Co., 
Soaps,  Taixow,  Hn>ES,  Grease,  axd  Ckackungs, 

Cdtahoga  Strxkt, 
Akron,  Ohio.  Febrtiary  17,  1924. 

Ron.    ASHTON    C.    SHAIXXITBEKCZa. 

House  of  Representatives, 

Washington,  D.C. 
Dkar  Ma.  SHAixnrBKZCEs:  Permit  us  to  express  to  you  our  grati- 
tude .Mifl  thanks  in  handling  section  603  of  HJEl.  7835  protecting 
the  American  farmer  and  smaller  American  biisiness  against  for- 
eign competing  oils. 

This  is  the  best  protection  the  American  farmer  has  received  for 
years,  and  we  commend  you. 
Cordially  youra. 

Trc  Akron  Soap  Co., 
By  D.  M.  Prairyaa. 


OL9-AGI  raiSIONS 

Mr.  TRUAX.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Record  by  inantlng  an  analysis 
of  the  cost  of  old-age  pensions  in  Ohio,  which  was  (Reeled 
to  last  Friday.  I  should  like  to  state  that  there  Is  no  propa- 
ganda in  this  analjrsis;  it  can  be  used  as  a  guide  by  the 
entire  Membership  of  the  House  In  determining  the  cost  of 
old-age  pensions  in  every  State  In  the  Union  and  in  for- 
eign countries  that  have  old-age  pensions. 

Mr.  TABER.  Reserving  the  right  to  object,  who  made 
this  analysis? 

Mr.  TRUAX.  It  was  made  by  the  research  bureau  of  the 
Ohio  State  University  and  disseminated  and  distributed  by 
the  Fraternal  Order  of  Eagles. 

Mir.  TABER.  I  feel  that  we  should  confine  the  Ricois  to 
what  Members  of  the  House  themselves  have  to  say  imder 
their  own  operation.    X  am  sorry,  but  X  shall  have  to  object. 

LOfiSSS  SnSTAINEO  BY  OmCESS  AMD  EXPLOTKXS  OF  XBB  UXXTSD 
STATES  nr  rOKEION   COimTRIXS 

Mr.  BANKHEAO.  Mr.  Speaker.  I  inresent  the  following 
privileged  resoluticai  from  the  Committee  on  Rules  f <»■  print- 
ing in  the  Rxcou  under  the  rule. 

The  resolution  is  as  follows: 

House  Reaolutlon  370 

Resolved,  That  iipon  the  adoption  of  this  raaolutlon  It  tfiaU  be 
In  order  to  move  that  the  House  resolve  Itaelf  into  the  Ooaunltto* 
of  the  Whole  Houae  on  the  state  of  the  Union  for  the  conaldTatloa 
of  HH.  7808.  a  bill  to  authorize  annual  approprlatl<ma  to  meet 
losses  sustained  by  oOcera  and  en^iloyeea  of  the  tJnitad  States  In 
foreign  eountrlea  due  to  appreciation  of  foreign  currenclw  is  their 
relation  to  the  American  dollar,  and  for  oiher  purpoaea.  After 
general  debate,  which  shall  be  confined  to  the  blU,  and  aball  con- 
tinue not  to  exceed  2  hours,  to  be  equaUy  divided  and  eontrslled 
by  the  Chairman  and  ranking  mmorlty  member  of  the  Oaoomlttae 
on  Foreign  Affairs,  the  bill  shall  be  read  for  amendment  under 
the  5-minute  rule.  At  the  conclusion  of  the  readUig  of  the  blU 
for  amendment  the  committee  shall  rlae  and  report  the  btll  to  the 
Houae  with  such  amendments  as  may  have  been  adopted,  and  the 
prevloixs  question  shall  be  considered  aa  ordered  on  the  btU  and 
the  amendments  thereto  to  final  paaaage  without  Intarvanlag  mo- 
tion except  one  motion  to  recommit,  with  or  without  inatructlons. 

xm amucous  -corsemt  calkhdar 

The  SPEAKER.  This  is  unanimous-consent  day.  and  the 
aerk  wlU  xcad  the  first  bill. 

"nie  Clerk  read  the  first  bill  on  the  calendar,  HJl.  4t70,  to 
extend  the  times  for  commencing  and  completing  the  con- 
struction of  a  bridge  across  Lake  Sabine  at  or  near  Port 
Arthur,  Tex. 

Mr.  JENKINS  of  Ohio.  Reserving  the  right  to  (^ject.  the 
last  time  the  calendar  was  called  someone  on  the  other  side 
asked  that  the  matter  be  passed  ova*.  I  do  not  know 
whether  the  Member  is  here  or  not.  The  bill  has  some  merit 
in  it,  but  it  also  has  a  serious  objection.  I  personally  do  not 
want  to  object  to  it;  and  if  the  sponsor  of  the  blU  is  not 
present,  I  would  ask  that  it  be  passed  over  without  prejudice. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

XVKRCLADBS  HATZOMAL  PAKK.  fUL 

The  Clerk  read  the  next  bill  on  the  calendar.  HJL  3837, 
to  rn-ovide  for  the  establishment  of  the  Everglades  National 
I*ark  in  the  State  of  Florida,  and  for  other  purposes. 

Mr.  JENKINS  of  CMiio.  Reserving  the  right  to  object.  I 
wish  the  House  to  be  notified  or  informed  that  this  is  a  bill 
to  establish  a  snake  park  in  Florida. 

Mr.  TABER.  Mr.  JENKINS  of  Ohio,  and  Mr.  McPADDEN 
objected. 

TO  AMEND  RECORD  OF  RXGZSTKT  ACT 

The  Clerk  read  the  next  bill  on  the  calendar.  HJR.  3523, 
to  extend  benefits  of  a  record  of  registry  under  the  act  of 
March  2,  1929  (45  Stat.  1512) ,  to  aliens  who  arrived  prior  to 
July  1.  1924,  and  for  other  purposes. 

Mr.  BLANTON.  Reserving  the  right  to  object.  I  want  to 
ask  the  gentleman  from  New  York  if  it  is  not  worth  $30  to 
become  naturalized  as  an  American  citizen? 

Mr.  DICKSTEIN.  That  is  not  this  bill  at  alL  TbiB  bffl 
relates  to  the  entrance  of  aliens  who  have  been  here  for 
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1ft  jean  and  cannot  verify  the  reeord  of  their  entry.  X7i 
tbe  lav  they  must  have  a  record  of  their  entry  before  thfdy 
toeome  dtlaens.  We  cannot  deport  them.  Itils  would  gli  e 
aQ  thoee  who  came  to  this  country  pilor  to  July  1,  1924.  tt  e 
rl^t  to  go  before  the  Ooyemment  and  register  for  the  pui  - 
poee  of  becoming  future  clUsent.  It  Is  not  faringlDg  In  ax  7 
new  cltl«eiML_ 

Mr.  BLAMTON.  Tlwy  cannot  become  naturalised  withot  i 
the  passage  of  this  act? 

Mr.  OICKSTKIN.  No;  because  the  law  provides  that  a 
person  applying  for  citizenship  must  show  that  there  was  a 
record  of  hlsentry  at  the  port  of  entry. 

Mr.  BIANTON.  Is  this  for  persons  who  got  by  withoi  t 
any  registration? 

Mr.  DICKSTEIN.  No;  It  Is  simply  that  our  records  weie 
not  kept  properly,  and  their  names  do  not  appear  as  havlr  i 
been  registered  as  entering  at  a  port. 

Mr.  BZJtflTON.  Does  the  gentleman  mean  to  tell  us  thi  t 
no  proper  records  were  kept  prior  to  1924? 

Mr.  dCKBTEIN.  There  were  a  lot  of  Improper  recorc  s 
where  this  partlcxilar  group  of  people,  fine,  high-class  f  utin  e 
dtlaens,  did  not  have  their  names  properly  registered. 

Mr.  BLANTON.  Is  It  not  a  fact  that  prior  to  1924  tlie 
first  thing  every  alien  who  came  to  this  country  had  to  d  0 
was  to  register? 

Mr.  aABATH.    But  the  system  was  defective. 

Mr.  WEXDBMAN.  Is  it  not  a  fact  that  those  entries  wei  e 
made  tn  the  name  of  foreigners,  and  where,  for  instance,  the 
Welliag  might  be  "  S>B-y  "  they  made  it  "  S-y-s  "  or  son  b 
mch  thing  as  that,  so  that  the  names  could  not  be  trace< . 

Mr.  BLANTON.  Oh.  that  Is  taken  into  consideration  tt 
our  immigration  authorities. 

Mr.  IHCK8TEIN.    It  could  not  be,  It  Is  all  statutory. 

Mr.  SABATH.    Oh,  this  biU  Is  aU  right. 

Mr.  BLANTON.    Mr.  Speaker,  the  gentleman,  ever  slnc^ 
he  became  chairman  of  the  committee,  has  been 
us  that  he  is  going  to  give  us  a  hearing  on  our  bill  to  s 
ail  Immigration  into  this  country.    That  is  what  a  lot 
us  are  Interested  in  stopping;  when  are  we  going  to  get 
hearing? 

Mr.  DICKSTEIN.  Oh.  the  genUeman  will  have  tht> 
pleasure  of  having  a  hearing,  and  I  shall  have  the  pleasur^ 
at  listening  to  him. 

Mr.  BIANTON.    When? 

Mr.  DICKSTEIN.    The  first  week  of  March. 

Mr.  BLANTON.    Not  before  the  first  week  of  March? 

Mr.  mCKSTBIN.  The  committee  is  crowded  with  o»i 
hearing  now  deaUng  with  foreign  actors,  in  an  effort  t<» 
keep  them  out  of  this  country. 

Mr.  BLAJRTOtf.    Is  the  gentleman  as  chairman  of  tha 

commtttoi.  tavonthie  to  such  legislation  as  I  have  in  mind' 

M^*SCCSBIXIN.    Oh.  I  shall  have  to  see  my  lawye 

Mr.  BLAltTOW.  Mr.  Speaker,  the  trouble  has  been  tha 
'•e  never  have  been  able  to  get  a  chairman  of  the  com- 
mittee who  is  in  favor  of  stopping  immigration.  We  wh< 
want  immigration  stopped,  so  that  Americans  will  no; 
have  thilr  jobs  taken  away  from  th«n  by  foreigners,  mus 
ftaid  a  way  to  bring  ttmX  measure  before  us  and  pass  it 

"Hie  aPBAKER  pro  tempore  (Mr.  O'ComKXt).  Is  then; 
obJectiOKi  to  the  present  consideration  of  the  un? 

Mr.  JENKINS  of  Ohio.    Mr.  Speaker.  I  object. 

Mr.  TARVER.    Mr.  Speaker.  I  object. 

Mr.  McPADDEN.    Mr.  Speaker.  I  object. 

BBmCS  ACtOSS  SKLAWAM  BIVKK,  TRKMTOIV.  H  J. 

The  Clerk  caDed  the  next  bill.  8.  2029.  to  extend  the  tim< 
for  completing  the  eonstruction  of  a  bridge  across  the  Dela- 
ware Btver  near  Treoton,  N  J. 

Tha  8PBAKBR  pro  tempore.    Is  there  objectioa? 

Mr.  SEARS.  Mr.  Speaker,  I  reserve  the  right  to  object, 
and  ask  unanimous  consent  that  the  bill  be  passed  over  witlv- 
out  prejudice. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker.  wUl  the  gen- 
tiflowi^  wtthtaoid  thatr 

Mr.  BBARa    Tm. 


Mr.  COCHRAN  of  Missoorl.  This  bill  Is  approved  Iftr  the 
Department.  A  great  railroad  desires  to  build  a  railroad 
bridge  which  will  require  hundreds  of  iaoM  of  steel.  Look 
what  it  means  to  the  men  employed  in  the  steel  plants  and 
the  men  who  construct  tn-idges. 

It  means  a  great  deal  of  work  for  labor;  in  the  mills  and 
in  actual  construction  work.  It  is  Just  such  projects  as  this 
that  will  bring  us  back  to  prosperity.  It  will  increase  tbe 
purchasing  power  of  the  laborer  and  mechanic. 

I  have  no  personal  interest  in  the  bllL  It  is  1.000  miles 
from  my  district,  but  it  means  work  and  I  cannot  see  how 
anybody  can  stop  a  bill  of  this  character  which  will  put 
men  to  work  at  a  time  when  people  are  in  need  of  employ- 
ment. 

Mr.  ZIONCHECK.    I  reserve  the  right  to  object. 

Mr.  COCHRAN  of  Missouri.  I  object  to  the  bill  going  over 
without  prejudice.  If  you  want  to  object  to  the  bill,  that  Is 
your  responsibility,  but  it  Is  not  gotag  over  without  preju- 
dice. Before  permitting  that  I  will  force  someone  to  object 
to  its  consideration. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  was  no  objection,  and  the  Clerk  read  the  bill,  as 
follows: 

Be  it  eiMcted.  ete.,  Th»t  the  time  for  completing  the  construc- 
tion of  the  bridge  authorized  by  act  of  Congreae  approved  Augiiat 
24,  1913,  to  t>e  buUt  by  the  Pennaylvanla  Railroad  Co.  and  the 
Pemuylvanla  A  Newark  Railroad  Ck).  aoroas  the  Delaware  River 
near  the  city  of  Trenton,  N.J.,  which  has  heretofore  been  extended 
by  CSongreaa  to  August  34,  1934.  Is  hereby  extended  for  a  further 
period  of  3  years  from  the  last  named  date:  Provided.  That  It 
shall  not  be  lawfvil  to  complete  or  commence  the  completion  of 
said  bridge  until  plans  thereof  shall  again  be  submitted  to  and 
approved  by  the  Chief  of  Engineers  and  by  the  Secretary  of  War. 

Sac.  3.  That  the  right  to  alter,  amend,  or  repeal  this  act  Is 
hereby  expresaly  reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

PSXSON  INDTTSTKIAL  BOAKV 

The  Clerk  called  the  next  bill,  H.R.  6974,  to  provide  for  the 
regulation  of  prison  industry  and  the  appointment  of  a 
prison  industrial  board,  and  for  other  purposes.  ^ 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  BiAPES,  Mr.  TABER,  and  Mr.  COOPER  of  OElo 
objected. 

COnCPTIKG  CERTAIN  PAREKTS  rXOK  QTTOTA 

The  Clerk  called  the  next  bill,  HJR.  3519,  to  exempt  from 
the  quota  parents  of  citizens  of  the  United  States,  and  for 
other  purposes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  the  gentleman  from 
Texas  [Mr.  Dies!  has  filed  an  opposition  report  to  this  bill. 
Is  he  here?  I  ask  unanimous  consent  that  the  bill  be  passed 
over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  C^o? 

Mr.  DICKSTEIN.  O  li£r.  Speaker,  the  gentleman  might 
Just  as  well  object.    Why  kid  about  it? 

Mr.  JENKINS  of  Ohio.    Mr.  Speaker.  I  object. 

REMOVAL  OP  INDIGENT  AUZNS 

The  Clerk  called  the  next  bill,  H.R.  3524.  to  amend  sec- 
tion 23  of  the  Immigration  Act  of  February  5,  1917  (39  Stat. 
874). 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  reserve  the  right 
to  object  in  order  to  ask  the  chairman  of  the  committee  a 
question  with  reference  to  this  bill. 

Mr.  DICKSTEIN.  This  bill  extends  the  statute  of  Umita- 
tions  from  3  to  5  years  to  get  the  people  out  of  the  country 
who  have  become  pubUc  charges.  It  is  an  administration 
bill  to  extend  the  statute  of  Mmitations.  It  does  not  bring 
anybody  in:  it  just  keeps  people  out. 

Mr.  JENKINS  of  Ohio.  I  notice  a  change  in  the  language 
from  what  it  was  previously.    The  language  is  changed  so 


that  Instead  of  reading  **  native  country  "  it  reads  "  natlv« 
land  ",  and  this  additional  phrase: 

Or  the  country  from  whence  they  came,  or  to  the  oountry  of 

which  they  are  dtlsens  or  subjects. 

Mr.  DICKSTEIN.    Yes. 

Mr.  JENKINS  of  Ohio.  That  language  Is  new  In  addi- 
tion to  the  change  of  the  3  years  to  5  years.  Unless  I  am 
mistaken  with  reference  to  the  language,  I  am  afraid  that 
that  might  involve  complications. 

Mr.  DICKSTEIN.  Has  the  gentleman  any  amendment 
that  he  thinks  will  cure  It?  The  committee  believes  this 
is  the  proper  language.  Under  the  Immigration  Act  of 
1917,  section  23.  it  is  provided  that  an  aUen  who  entered 
the  country,  who  becomes  stranded  and  seeks  to  return  to 
his  native  land  may  do  so  within  3  years.  The  Department 
would  like  to  extend  that  to  5  years,  so  as  to  be  able  to  ship 
some  of  them  back  home.  What  objection  can  there  be  to 
that? 

Mr.  JENKINS  of  Ohio.  There  is  one  objection  I  have  to 
it,  although  I  do  not  propose  to  object  to  this  bill,  because,  if 
the  committee  Is  in  favor  of  it,  I  should  not  interpose  my 
individual  objection:  but  since  the  gentleman  has  asked 
my  opinion,  I  would  state  my  objection.  It  provides  an 
additional  burden.  At  the  present  time  we  only  have  au- 
thority to  send  out  those  who  have  been  here  3  years. 
Now  we  can  go  back  to  those  who  have  been  here  5  srears. 

Mr.  DICKSTEIN.  Is  It  not  more  healthy  for  the  coun- 
try if  we  find  people  here  who  want  to  go  back,  to  let  them 
go  back?  Under  the  present  law  we  cannot  send  them  back 
now  because  of  the  statute  of  limitations  of  3  years.  What 
objection  is  there  to  S  years? 

Mr.  JENKINS  of  Ohio.  Will  the  gentleman  allow  an 
amendment  to  provide  that  those  who  go  out  cannot  come 
back? 

Mr.  DICKSTEIN.  It  sUnds  to  reason  they  cannot  re- 
turn. They  sign  a  pauper's  application,  stating  that  they 
are  paupers.  Once  they  sign  a  pauper's  application,  that 
automatically  keeps  them  out. 

Mr.  JENKINS  of  Ohio.  I  want  that  put  into  this  statute. 
If  the  gentleman  will  permit  that,  I  will  not  object. 

Mr.  SABATH.    That  is  the  present  law. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  JENBZINS  of  Ohio.  I  will  withdraw  my  reservation  of 
objection,  with  the  understanding  that  this  amendment  will 
be  Incorporated  in  the  bill. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  enacted,  etc..  That  so  much  of  section  23  of  the  act  of  Feb- 
ruary 5.  1917,  as  reads  as  follows.  "  and  shaU  have  authority 
to  enter  Into  contract  for  the  support  and  relief  of  such  aliens 
as  may  fall  Into  distress  or  need  public  aid.  and  to  remove  to 
their  native  land,  at  any  time  within  3  years  after  entry,  at 
the  expense  of  the  appropriations  for  the  enforcement  of  this 
act",  Is  amended  to  read  as  follows:  "and  shall  have  authority 
to  enter  Into  contract  for  the  support  and  relief  of  such  aliens 
as  may  fall  into  distress  or  need  public  aid,  and  to  remove  to 
their  native  country,  or  the  country  from  whence  they  came, 
or  to  the  covmtry  of  which  they  are  citizens  or  subjects,  at  any 
time  within  5  years  after  entry,". 

Mr.  JENKINS  of  Ohio.    Mr.  Speaker.  I  offer  an  amend- 
ment, which  I  have  sent  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jenkins  of  Ohio:  On  page  2,  line  5, 
strike  out  the  quotation  marks  and  the  period  and  add  "  at  the 
expense  of  the  appropriations  for  the  enforcement  of  this  act 
such  as  fall  into  distress  or  need  public  aid  from  causes  arising 
subsequent  to  their  entry  and  are  desirous  of  being  so  removed, 
but  any  person  thus  removed  shall  forever  be  ineligible  for 
readmlsslon  except  upon  approval  of  the  Secretary  of  State  and 
the  Secretary  of  Labor." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  ttnd 
read  a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

MKSSAGI  ntOM  THE  SXHATI 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  insists  upon  its  amend- 
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ments  to  the  bUl  (HJt  <i)61)  entttled  "An  Mt  maklnf  ap- 
propriations for  the  Department  of  tha  Interior  for  tb* 
fiscal  year  ending  June  SO.  1088,  and  for  other  porpoiM  ". 
disagreed  to  by  tbe  House;  acrees  to  the  oonfetvnoe  aaked 
by  the  House  on  the  disagreeing  votes  of  the  two  Booms 
thereon,  and  appoints  Mr.  Hatbbi.  lit.  w#.w».»..  ^g^. 
Taxaus  of  Oklahoma.  Mr.  Nrs.  and  Mr.  Btgnrm  to  be  the 
conf eraes  on  the  part  of  the  Senate. 

Tlie  message  also  announced  that  the  Senate  Inststs  upon 
Its  amendments  to  tbe  bUl  (HJL  71M)  entttled  "An  act 
making  appropriations  for  tbe  NAvy  DeiiertBient  and  tbe 
naval  aervloe  for  the  fiscal  year  endliw  June  M.  Utt.  and 
for  other  purposes  ".  disagreed  to  by  the  Bonae;  agrees  to 
the  oonf  erence  asked  by  the  House  on  tbe  dtssfzeetng  votss 
o<  the  two  Houses  thereon,  and  appoints  Mr.  BrimBs,  Mr. 
CanLAxa,  Mr.  TaAaaau.,  Mr.  Halk.  and  Mr.  Kim  to  bs 
the  conferees  on  tbe  part  of  tbe  Senate. 

CoHsnrr  CALsmut 
AXExsimrr  oy  iiATinuLxaATzoM  law 

The  Clerk  called  the  next  bill  on  tbe  Consent  Calendar. 
RJl.  3673.  to  amend  tbe  law  relative  to  dtiaenship  and 
naturalization,  and  for  otbto  purposes. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  ask  unanimous 
consent  that  that  bill  be  passed  over  without  prejudice. 

Mr.  DICKSTEIN.  Reserving  the  right  to  object,  that  is 
the  same  request  that  was  made  the  last  time.  The  bill  was 
objected  to  and  It  now  requires  tbree  objections.  I  object 
to  the  request. 

The  SPEAKER  pro  tempore.  Objection  is  beard.  Is 
there  objeetlon  to  the  present  consideration  of  tbe  bill  f 

Mr.  BLANTON.  Reserving  the  right  to  object.  I  want  to 
ask  a  question.  This  is  an  enlargement  at  tbe  Cabal  Act. 
is  it  not? 

Mr.  DICKSTEIN.  It  is  just  giving  equalintion  to  women 
for  children  bom  to  them.  In  other  words,  under  the 
present  law  a  child  takes  the  nationality  of  the  father. 
This  amendment  also  includes  the  mother.  That  child 
must  actually  be  in  the  United  States,  must  reside  here  be- 
fore the  age  of  18,  and  must  make  declaration. 

Mr.  BLANTON.  Suppose  an  American  marries  a  woman 
frcon  a  foreign  countxy  and  she  becomes  a  citiaen  of  the 
United  States,  and  the  husband  dies  and  the  w(»nan  returns 
to  her  foreign  country 

Mr.  DICKSTEIN.  That  child  is  a  citizen  of  the  United 
Stotes. 

Mr.  BLANTON.  But  wait,  I  had  not  finished.  She  re- 
turns to  the  foreign  coimtry  and  has  children  over  there. 
Would  they  be  American  citizens? 

Mr.  DICKSTEIN.  This  does  not  apply  to  that  kind  of  a 
case  stall. 

Mr.  BLANTON.  But  this  bill  makes  all  of  her  children 
American  citizens,  does  it  not? 

Mr.  DICKSTEIN.  The  distinction  between  a  mother  who 
is  an  Amoican  and  a  mother  who  is  a  foreigner,  giving  birth 
to  children,  is  covered  in  this  bill. 

Mr.  BLANTON.  But  the  question  Is  so  jAain  I  am  going 
to  ask  the  gentleman  that  it  merits  a  plain  answer.  Suppose 
an  American  marries  a  foreign  w(mian  and  she  becomes  a 
citizen  of  the  United  States,  and  the  husband  dies,  and  the 
widow  goes  back  to  her  foreign  coimtry,  sUIl  an  American 
citizen,  and  she  marries  a  foreigner  over  there  and  gives 
birth  to  a  dozen  children,  they  would  all  be  American  citi- 
zens under  this  bill,  would  they  not? 

Mr.  DICKSTEIN.  No.  They  have  to  come  back  to  the 
United  States  and  actually  have  a  fixed  domicile  and  hve 
here  before  they  reach  the  age  of  18. 

Mr.  BLANTON.  Are  they  treated  with  the  same  equally 
with  every  other  alien? 

Mr.  DICKSTEIN.  Until  after  they  come  Into  tbe  united 
States  and  declare  their  adopted  country  as  the  United 
States. 

Bftr.  BLANTON.  Then  they  do  have  a  right  to  come  over 
here  and  make  that  declaration,  do  they? 

Mr.  DICKSTEIN.  "niey  must  make  It  before  ttiey  can 
be  recognized  as  American  ctttsens. 
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Mr.  BLANTON.  Do  they  have  a  right  orer  every  othe^ 
alien  to  make  that  declaration? 

Mr.  DICKSTEIN.    They  have  no  rights  over  other  alien;! 

Mr.  BLANTON.  They  have  the  same  right,  and  no  mor^ 
that  other  aliens  have? 

Mr.  DICKSTEIN.    That  is  correct. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object.  I  make  this  reservation  in  order  to  make  a  state- 
ment. When  the  bill  was  called.  I  asked  unanimous  con- 
sent that  the  bill  go  over  without  prejudice;  but  Mr.  Dick  - 
8TSIN,  the  chairman  of  the  committee,  objected.  U  the  bil 
had  been  passed  over  without  iK'ejudice,  it  could  come  up  agal  i 
in  2  weeks.  I  may  say  to  the  Democrats  on  the  other  sld ) 
of  the  Chamber  that  the  ofQce  of  the  Secretary  of  State  i( 
not  in  favor  of  this  bill.  I  talked  to  that  ofDce  this  momint . 
I  was  in  hopes  that  somebody  on  the  Democratic  side  woult  I 
take  it  up<»i  himself  to  ascertain  the  wishes  of  the  Secre  - 
tary  of  State.  When  the  Secretary  of  State  was  a  Repub- 
lican. I  felt  it  my  duty  to  ascertain  his  wishes  on  those  bill  i 
that  came  up  on  the  Consent  Calendar. 

Mr.  BLANTON.  Well,  if  the  gentleman  can  get  two 
objections  over  there,  we  can  stop  this  bUl. 

Mr.  Speaker.  I  object  to  the  bill. 

Mr.  TABER  and  Mr.  McFADDEN  objected. 

COTTON   SHIPPZMC  STANDARDS 

The  Clerk  called  the  next  bill.  HJl.  1517.  to  provide  for 
the  use  of  net  weights  in  interstate  and  foreign  commero» 
transactions  in  cotton,  to  provide  for  the  standardization  o  I 
bale  covering  for  cotton,  and  for  other  purposes. 

Mr.  nONCHECK.  Mr.  HEALEY.  an^  Mr.  CELLER  ob- 
jected. 

MllflMUM  PAT  POR  POSTAL  STTBST1TUTK8 

The  Clerk  called  the  next  bill.  H  Jl.  7483.  to  provide  mini  - 
mum  pay  for  postal  substitutes. 

Mr.  JENKINS  of  Ohio.    Mr.  Speaker,  reserving  the  righ ; 
to  object,  will  the  gentleman  from  New  York  [Mr.  Mxad 
Inform  us  what  additional  expense  this  bill  will  entail? 

Mr.  MEAD.  I  may  say  in  answer  to  the  gentleman  from 
Ohio  that  our  committee  considered  the  entire  question  at 
to  the  proper  apportionment  of  substitutes  and  attempted  I  > 
keep  within  the  appropriation  made  for  substitutes  las; 
year.  I  shall  read  a  statement  made  by  the  Departmen , 
which  gives  a  specific  answer  to  the  gentleman's  question 

Tou  will  otMenre  that  th«  total  amounts  approprlat«d  and  al  - 
lotted  for  tbe  various  services  are  In  excess  at  the  amount  thai 
would  be  neoenary  to  provide  an  average  annual  Income  of  t78(  i 
a  year,  or  $15  a  week,  for  each  claaalfled  subeUtute  carried  on  tb  i 
post-office  rolls. 

It  requires  the  proper  application  of  the  law  in  order  t<i 
guarantee  to  the  substitutes  a  minimum  of  $15  a  week 
and  it  also  determines  the  number  of  substitutes  in  pro 
portion  to  the  number  of  regular  employees  that  will  here- 
after be  appointed. 

Mr.  JENKINS  of  Ohio.    I  may  say  to  the  gentleman  tha . 
I  am  in  favor  of  this  bill,  but  I  notice  the  Post  Office  De 
partment  recommends  against  it. 

Mr.  MSAD.    The  Post  OfDce  Department  has  disapprove( 
It 

Mr.  JENKINS  of  Ohio.  The  gentleman  Is  In  favor  of  ttu  t 
bin  himself.  I  believe. 

Mr.  MEAD.    Yes:  I  am. 

Ifr.  JENKINS  of  Ohio.    Mr.  Speaker.  I  withdraw  my  res 
ervation  of  objection. 

Mr.  TAYLOR  of  South  Carolina.    Mr.  Speaker.  I  object, 

Mr.  COCHRAN  of  MissourL    Mr.  Speaker,  win  the  gentle 
man  withhold  his  objection? 

Mr.  TAYLOR  of  South  Carolina.  Mr.  Speaker.  I  reserve » 
my  objection  to  permit  the  gentleman  to  make  a  statement , 

Mr.  COCHRAN  of  Missouri.  Does  the  gentleman  knov 
that  in  the  large  cities  post-oifice  clerks  have  been  kept  oi 
the  substitute  list  for  as  long  as  6  years,  some  of  then 
receiving  only  five  or  six  dollars  a  week?  Do  you  know  tha ; 
they  have  to  report  every  day  and  if  there  is  no  work  the: 
go  away  empty  handed?  If  they  fail  to  report  they  wil 
be  stricken  from  the  roIL    Place  yourself  in  their  positions 
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Here  you  find  men  with  families  working  for  years  for  our 
Government  for  not  even  an  existing  wage. 

This  is  the  most  disgraceful  situation  in  our  Government 
service,  asking  men  to  work  for  the  Government  of  the 
United  States  for  $5  or  $6  a  week. 

This  bill  proposes  a  minimum  wage  of  $15  a  week,  and  the 
men  are  required  to  work  and  earn  the  money.  They  will 
not  be  paid  this  $15  a  week  merely  to  report  at  the  post 
office  once  or  twice  a  day,  but  they  will  work  and  earn  it. 
In  s^Mne  cases  it  will  require  that  the  postmaster  spread  the 
work  so  each  substitute  will  cam  at  least  $15  a  week.  It  is 
not  a  gift,  you  can  be  assured  of  that.  They  will  earn  it  by 
working  not  less  than  100  hours  a  month.  I  appeal  to  the 
gentleman  to  withdraw  his  objection. 

Mr.  ZIONCHECK.  He  has  to  pass  an  examination  before 
he  can  get  on  as  a  substitute. 

Mr.  COCHRAN  of  Missouri.  He  has  to  pass  a  civil-service 
examination  and  wait  over  5  years  for  a  permanent  appoint- 
ment. 

Mr.  ZIONCHECK.    He  has  to  furnish  his  own  uniform. 

Mr.  COCHRAN  of  Missouri.  Yes;  that  is  true.  This  is 
one  of  the  most  meritorious  bills  that  has  come  before  Con- 
gress since  I  have  been  here.  If  these  men  are  needed  in 
any  part  of  the  service,  they  certainly  are  entitled  to  a  living 
wage.  The  wage  they  receive  is  not  a  living  wage;  it  is  only 
an  existing  wage.  They  have  not  the  security  of  a  perma- 
nent appointment.  I  appeal  to  the  gentleman  to  withdraw 
his  objection  to  the  bill  and  let  it  pass  now.  Do  not  delay 
it  longer.     [Applause.] 

Mr.  McPADDEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TAYLOR  of  South  Carolina.    I  yield. 

Mr.  McPADDEN.  Not  only  the  substitute  city  carriers  but 
also  the  carriers  in  the  rural  district  are  working  at  these 
very  low  wages. 

Mr.  TAYLOR  of  South  Carolina.  Does  the  gentleman 
contend  that  rural  carriers  work  as  substitutes?  Is  it  not 
a  fact  that  substitutes  are  all  on  the  same  basis — that  they 
do  not  get  paid  unless  they  work? 

Mr.  COCHRAN  of  Missouri.  Yes.  Let  us  take  care  of  the 
substitutes  now  or  repeal  the  law  providing  for  substitutes. 
Has  the  gentleman  any  objection  to  taking  care  of  the  sub- 
stitute employees?    If  so,  what  is  it? 

Mr.  TAYLOR  of  South  Carolina.  Sixty  dollars  a  month 
paid  to  an  idle  person  just  for  reporting  in  the  morning 
seems  like  a  lot  of  money  for  the  service,  I  may  say  to  the 
gentleman. 

Mr.  ZIONCHECK.    No;  he  reports  to  get  the  Job. 

Mr.  COCHRAN  of  Missouri.  He  reports  at  the  post  office 
to  go  to  work;  and  he  cannot  accept  other  employment  be- 
cause he  has  to  be  there  every  day.  Under  thLs  provision 
he  will  get  100  hours'  work  a  month,  which  is  little  enough. 

Mr.  WEIDEMAN.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  TAYLOR  of  South  Carolina.    I  yield. 

Mr.  WEIDEMAN.  These  substitute  carriers  also  must 
supply  their  own  uniforms.  Because  they  are  on  the  sub- 
stitute list  they  cannot  get  on  P.W.A.  work;  they  cannot 
get  on  welfare,  and  they  cannot  get  on  the  C.W-A.  rolls. 
These  men  are  required  to  pass  civil-service  examinations. 
They  must  report  every  day  whether  or  not  they  receive 
emplojmient.  There  is  no  uniformity  with  respect  to  the 
treatment  of  substitutes,  for  some  of  the  substitute  mail 
carriers  get  as  much  as  $35  a  week.  Fifteen  dollars  a  week 
is  little  enough  for  a  man  and  his  wife  to  exist  on. 

Mr.  HEAD.    Mr.  Speaker,  will  the  gentleman  yield? 

M.-.  TAYLOR  of  South  Carolina.    I  yield. 

Mr.  MEAD.  We  are  not  giving  postal  substitutes  $15  a 
week  for  merely  showing  up  two  or  three  times  a  day.  In 
order  to  maintain  the  mobUity  of  the  Postal  Service  he 
does  that  now  and  receives  no  compensation  whatever. 
The  average  substitute  actually  earns  the  $15  a  week,  but 
because  of  the  ssrstem  under  which  they  work,  perhaps  be- 
cause of  discrimination  and  favoritism,  some  substitutes  are 
drawing  as  low  as  $5.  while  other  substitutes  earn  $20  and 
$25  a  week. 
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This  bill  provides  an  orderly  method  of  apportioning  the 
work  equally  among  the  substitutes  available,  and  it  pro- 
vides an  orderly  method  of  apportioning  the  number  of 
substitutes  in  relation  to  the  regular  employees. 

In  my  Judgment,  this  bill  is  meritorious,  because  it  pro- 
vides the  minimum  wage  prescribed  by  the  NRA  to  other 
employees,  and,  according  to  the  Department's  letter,  the 
cost  of  the  operation  of  this  bill  is  equal  to  the  cost  of  sub- 
stitute z  vice  last  year.  Therefore  there  is  a  considerable 
amount  o*.  work  available  for  these  men  under  present 
conditx?**:.. 

Mr.  TAYLOR  of  South  Carolina.  Does  the  gentleman 
have  any  assvu-ance  that  in  the  event  this  bill  is  passed  the 
same  favoritism  will  not  obtain  in  the  administration  of  the 
law? 

Mr.  MEAD.  This  is  imposing  a  penalty  on  favoritism. 
This  bill  will,  in  my  judgment,  bring  forth  orders  from  the 
Department  that  will  require  postmasters  in  the  various 
cities  to  see  to  it  that  every  substitute  is  given  an  oppor- 
tunity to  earn  $15  each  week  before  another  substitute  is 
given  more  than  that. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  reserving  the 
right  to  object,  as  a  matter  of  fact,  under  the  schedules 
worked  out  here.  I  notice  that  it  would  cost  under  the  old 
plan  about  $26,800,000,  whereas  under  the  gentleman's 
schedule,  not  allowing  for  extra  help  at  Christmas  time,  it 
would  be  $20,499,000.  Would  it  not  be  true  that  the  cost 
would  not  exceed  the  old  cost? 

Mr.  MEAD.  According  to  the  Department's  fligures.  your 
statement  is  correct.  It  can  be  administered  with  a  cost 
approximating  the  amount  spent  last  year  for  substitute 
service. 

Mr.  ELTSE  of  California.  Is  it  not  a  fact  that  the  Post- 
master General  made  his  objection  before  the  gentleman 
amended  the  bill  with  reference  to  his  ratios  of  7  to  1  and 
10  to  1? 

Mr.  MEAD.  We  have  amended  the  bill  so  as  to  reduce  to 
a  minimum  the  objections  of  the  Department. 

Mr.  TAYLOR  of  South  Carolina.  Inasmuch  as  the  gen- 
tleman assures  us  that  those  who  are  overpaid  and  who  are 
being  paid  in  excess  of  $15  will  be  cut  down  to  make  up  for 
the  others.  I  withdraw  the  objection. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  should  like  to  ask  the  gentleman  if,  in  his  Judgment, 
this  bill  will  equalize  the  many  injustices  that  we  hear 
about  from  the  substitute  carriers?  I  receive  a  lot  of  let- 
ters every  day  on  this  subject. 

Mr.  MEAD.  I  will  say  to  the  gentleman  that  In  the 
Judgment  of  the  committee  this  only  approaches  a  proper 
telution  of  the  vexing  question  of  substitute  pay.  We  can- 
not expect  to  get  legislation  through  that  will  adequately 
deal  with  this  problem  at  this  time,  but  this  bill  approaches 
the  proper  solution  and  establishes  a  principle.  We  hope 
to  improve  these  conditions  as  soon  as  it  is  possible  to  do  so. 

Blr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  MEAD.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  I  will  predict  that  the  gentleman  will 
find  that  none  of  them  will  get  less  than  $60  a  month  and 
that  there  will  be  shown  the  same  favoritism  that  has  here- 
tofore existed.  We  have  found  this  favoritism  all  the  way 
back  through  history,  and  it  will  go  on  in  the  future  forever. 

Mr.  TRUAX.    Will  the  gentleman  yield? 

Mr.  MEAD.    I  yield  to  the  gentleman. 

Mr.  TRUAX.  What  is  responsible  for  the  favoritism?  I 
will  say  that  with  the  gentleman's  assurance  I  have  no 
objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  aU  original  appointments  of  post-offlce 
clerks,  city  letter  carriers,  and  railway  postal  clerks  shall  be  to  the 
rank  of  substitute  and  that  such  substitutes  shall  be  paid  a  mlnl- 
mxim  of  SI  5  a  week.  Where  pmjTnent  at  the  rates  now  fixed  by 
law  would  exceed  the  minimum  pay  herein  established,  pajrment 
shall  be  made  at  the  rates  now  fixed  by  law:  ProtHded.  That  the 
ratio  of  post-offlce  clerks  and  city  letter  carriers  In  any  post  ofBoe 
to  regular  post-offlce  clerks  and  city  letter  carriers  In  said  office 
be   not    more  than   1   substitute  to   7   regular   poet-oOoe 


elo-ks  or  dty  letter  carrier*,  except  In  oOces  Having  f»wer  than 
7  regular  post-offlce  clerks  or  city  letter  carriers;  and  that  the  ratio 
of  substitute  railway  postal  clerks  In  any  State  to  regular  railway 
postal  clerks  In  said  State  shaU  be  not  more  than  1  aubetltute  to 
10  regular  railway  postal  clerks:  Provided  further.  That  whve  the 
ratio  of  substitute  post-office  clM-ka.  city  lettw  carrier*,  and  raU- 
way  postal  clerks  on  the  date  of  the  passage  of  this  act  Is  In  excess 
of  these  ratios,  no  additional  substitutes  shall  be  appointed  untU 
these  ratios  are  established:  Provided  further.  That  tha  provisions 
of  this  act  shaU  not  operate  to  furlo«;«h  or  dismiss  any  r«gul«r  or 
substitute  post-offlce  clerks,  city  letter  carriers,  or  railway  poatal 
clerks  now  carried  on  the  rolls  of  the  Poet  Office  Department. 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  Insert  the  foUowUi«: 

"  That  all  original  appointment*  of  post-oSoe  clerk*,  dty  letter 
carriers.  vUlage  letter  carriers,  railway  postal  clerks,  employees  In 
the  motor  vehicle  service,  and  laborers  In  the  Postal  Service 
shall  be  to  the  rank  of  substitute,  and  that  such  substitute*  shall 
be  paid  a  minimum  of  $15  a  week.  Where  payment  at  the  rate* 
now  fixed  by  law  would  exceed  the  m<nimi»n|«  pay  herein  eatab- 
Ushed,  payment  shall  be  made  at  the  rates  now  fixed  by  law. 

"  Sec.  3.  The  ratio  of  subsUtute  poet-oOee  dole*,  subatltute  dty 
letter  carriers,  substitute  village  letter  carriers,  substitute  laborers. 
and  substitutes  in  the  motor  vehldc  service  la  any  poet  office, 
to  regular  post-offlce  clerks,  city  letter  carriers,  village  letter  car- 
riers, watchmen,  messengers,  and  laborer*,  and  unployee*  In  the 
motor  vehlde  service  In  said  office,  shall  be  not  more  than  1 
substitute  to  7  regular  post-offioe  clerk*,  dty  letter  earrtar*,  village 
letter  carriers,  laborers,  or  employees  in  the  motor  vehicle  servloe, 
except  In  offices  having  fewer  than  7  regtilar  poat-offioe  clerks,  city 
letter  carriers,  village  letter  earrtera.  laborers,  or  employees  In  the 
motor  vehicle  service:  and  that  the  ratio  at  subatltute  railway 
postal  clerks  In  any  State  to  regular  railway  postal  clerk*  In  said 
State  shall  be  not  more  than  1  substitute  to  10  r^ular  railway 
postal  clerks:  Provided,  That  where  the  ratio  of  substitute  post- 
offlce  clerks,  dty  letter  earrtera.  village  letter  camw*.  railway 
postal  clerks,  and  laborers,  and  •ubsUtute*  In  the  motor  vehicle 
service  on  the  date  of  the  pasaage  of  this  act  Is  In  exceai  of  these 
ratios,  no  additional  substitute*  ihaQ  t>e  appointed  tmtU  theee 
ratios  are  estabUehed:  Provided  further.  That  the  proviakin*  of  this 
act  shall  not  operate  to  furlough  or  Ht««.if  ^i^  ^ay  regular  or 
substitute  post-offlce  clerk )i,  city  letter  carriers,  village  letter  car- 
riers, railway  postal  clerks,  or  laborers,  or  (2)  any  regular  employeee 
or  substitutes  In  the  motor  vehlde  servlee  now  carried  on  the 
rolls  of  the  Post  Office  Department. 

"  SBC.  S.  Nothing  In  section  a  of  this  act  duOl  be  construed  to 
deny  any  substitute  post-offlce  derk,  subsUtute  dty  letter  carrier, 
substitute  village  letter  carrier,  substttut*  raUwmy  poelaa  de^k. 
or  substitute  laborer,  or  substitute  In  the  motor  vehicle  aervlos 
the  benefits  of  section  1  of  this  act." 

Tlie  committee  amendment  was  agreed  to.  , 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

KATES  OF  POSTAGE  OW  CERTADT  nEUODXCALS 

The  Clerk  called  the  next  bill.  HJl.  5477,  to  fix  the  rates 
of  postage  on  certain  periodicals  exceeding  8  ounces  la 
weight.     

Mr.  ELTSE  of  California.  Mr.  Speaker,  reserving  the 
right  to  object,  may  I  ask  if  there  will  be  a  limitation  on  the 
operation  of  this  bill  where  the  weight  is  above  S  ounces? 
Will  there  be  a  limitation  on  the  rate  proposed  here? 

Mr.  MEAD.  I  may  say  to  the  gentleman  that  after  a 
magazine  reaches  8  ounces  in  weight,  under  the  present  law 
parcel-post  rates  are  levied,  but  under  this  bill  they  will  pay 
the  same  rates  as  are  now  paid  for  transient  malL  In  other 
words,  they  will  pay  for  10  ounces  on  the  same  scale  that 
they  pay  for  8  ounces.  This  bill  will  Increase  the  volume 
and  also  increase  the  revenues  of  the  Department  It  will 
add  to  the  revenues  collected  by  the  Department,  and  is 
favored  by  the  Department. 

Mr.  ELTSE  of  California.  Win  anything  beyond  9  ounces 
fall  into  the  parcel-post  rates? 

Mr.  MEAD.  They  now  come  under  the  parcel-post  rates, 
but  hereafter  the  transient  rates  win  apply.  In  other  words, 
the  same  rates  will  apply  for  the  ounces  over  8  as  apply  for 
the  ounces  under  8.  We  have  fotmd  that  as  a  i^esult  of 
these  restrictive  rates,  magazines  have  been  trimmed  or 
reduced  tn  size  In  order  to  stay  within  Uie  8  ounces.  We 
feel  that  this  legislation  win  result  in  better  appearing  mag- 
azines, an  increased  circulatton  ci  magazines,  and  an  In- 
creased revenue  to  the  Department. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  may  I  adc  whether  or  not  this  relates  in  any  way 
to  the  amendment  that  is  carried  tn  the  pending  revenue  UU? 
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Mr.  MEAD.  No.  This  does  not  pertain  to  advertising 
matter  insofar  as  second-class  postage  is  concerned. 

Mr.  BLANTON.  Mr.  Spealcer.  reserving  the  right  to  ob- 
Jen.  does  this  bill  affect  newspapers? 

Mr.  MEAD.  This  bill  affects  publications  which  are  cir- 
ciilated  free,  or  mainly  free,  and  are  classified  as  books. 

Mr.  BLANTON.    In  what  way  does  this  affect  newspapers? 

Mr.  MEAD.  Only  where  a  newspaper  weighs  over  8 
ounces. 

Mr.  BLANTON.  Are  there  not  newspapers  that  weigh 
over  8  ounces?  What  about  the  New  York  Times  Simday 
edition? 

Mr.  MEAD.  I  presume  there  are  newspapers  that  weigh 
over  8  ounces;  but  such  matters  are  covered  by  other  legis- 
lation which  we  will  have  a  chance  to  vote  on. 

Mr.  BLANTON.  They  are  covered  by  the  provision  that 
is  now  in  the  tax  bill  before  the  House? 

Mr.  MEAD.    That  is  correct. 

Mr.  BLANTON.  Where  subsection  (a)  has  been  carried 
on  for  another  year  and  subsection  (b)  has  been  droiq?ed? 

Mr.  MEAD.    That  is  it. 

Mr.  BLANTON.    This  will  not  affect  any  newspaper? 

Mr.  MEAD.  As  a  rule  this  applies  in  its  entirety  to  maga- 
sdnes. 

Mr.  BLANTON.    This  will  not  affect  any  newspaper? 

Mr.  MEAD.  I  would  not  go  that  far,  but  as  a  rule  this 
applies  to  mag.'izines. 

Mr.  BLANTON.  There  are  some  of  these  newspapers  that, 
while  enjosring  special  cheap  mailing  privileges,  have  been 
Jealous  of  the  right  of  Congressmen  to  send  to  their  constit- 
uents parts  of  the  Concrxssional  Record  through  the  mails 
and  who  are  always  complaining  about  it.  I  am  wondering 
whether  any  of  these  newspapers  are  affected  by  this  pro- 
vision? 

Mr.  MEAD.  This  covers  a  large  list  of  magazines  distrib- 
uted by  the  mail  service  whose  weight  nms  above  8  ounces. 

There  being  no  objection,  the  Clerk  read  the  bin,  as  follows: 

B«  it  gnaettd.  ete^  That  publlcAtlona  weighing  In  «ic«m  of  8 
oaaoM  lanMd  at  ragular  Intcrvato  of  12  or  mora  tlmM  a  year,  20' 
paroent  or  mora  of  wboae  pagM  ara  devoted  to  test  or  reading 
■utter  and  not  mora  than  7ft  percent  to  advertising  matter,  which 
ara  fireulated  free  or  mainly  free.  may.  upon  auttaoMaatlon  by  the 
Foal  OSoe  Department,  under  euch  regulatlona  aa  the  Poetmaeter 
Oetiaral  may  praaerllw.  be  accepted  for  mailing  at  the  poetage  rate 
of  1  cent  for  each  3  ounoaa  or  fraction  thereoT  provided  the  eoplee 
at  euch  pubUcatlona  ara  praeented  for  mailing  mada  up  according 
to  Stataa.  dtlaa.  and  routea  aa  directed  by  tha  Foetmaater  OeneraT 

Tlie  UU  WM  ordtrad  to  be  angnmed  and  read  a  third  Ume, 
VM  resd  thg  third  tioM.  and  pMMd. 

A  motion  to  reeonsider  wm  laid  on  the  table. 
sxcLunoii  Atn  mvostatxom  or  aummb 

The  Clerk  called  the  next  bUl.  H.R.  4333.  to  clarify  the 
proirlclont  of  the  immigration  law  relatire  to  exclusion  and 
deportation  of  certain  aliexu  who  have  criminal  records,  and 
for  other  purposes. 

Mr.  JSNKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object.  I  would  like  to  ask  the  gentleman  from  Michigan 
(Mr.  WnvncAKl,  who  reported  the  bill,  whether  or  not  he 
has  any  recommendation  or  report  from  the  Attorney  Oen- 
eral'8  OiBoe  or  the  Labor  Department. 

Mr.  WEZDEMAN.  Yes.  The  law  is  not  clear  on  this  par- 
ticular point  and  they  have  been  workihg  heretofore  under 
a  handicap,  for  the  reason  that  two  of  the  circuits  have 
denied  the  right  to  deport  these  criminals  unless  the  crime 
happened  in  adjoining  or  contiguous  territory.  This  bill 
amends  the  law  so  that  no  matter  where  the  crime  happens 
or  at  what  time  It  happens,  there  is  not  going  to  be  any 
question  about  deporting  these  alien  racketeers,  lliis  clari- 
fies the  law.  and  they  appeared  before  the  committee  and 
have  no  objection  to  the  bUL 

Mr.  JENKINS  of  Ohio.  I  have  read  the  npori  very  care- 
fully and  am  very  much  interested  in  the  matter,  especially 
the  legal  phases  of  it.  but  the  gentleman  did  not  quite  get 
my  question..  I  do  not  think  I  have  seen  anywhere  in  the 
report  that  the  Labor  Department  or  the  Attorney  Qeneral 
specifically  recommends  this. 


Mr.  WEIDEMAN.    They  appeared  before  the  committee. 

Mr.  DICKSTEIN.    WUl  the  gentleman  yield? 

Mr.  WEIDEMAN.  I  yield  to  the  chairman  of  the  com- 
mittee. 

Mr.  DICKSTEIN.  The  Labor  Department  testified  before 
the  committee  and  approved  the  bill.  If  the  gentleman 
imderstands  what  this  bill  does 

Mr.  JENKINS  of  Ohio.    I  have  read  the  bill  and  the  report. 

Mr.  DICKSTEIN.  An  alien  comes  into  this  land  of  ours 
and  commits  a  crime  and  then  leaves  the  country.  He 
then  comes  back  with  a  visa  on  the  ground  the  crime  was 
not  committed  in  the  country  from  which  he  comes,  but  was 
committed  in  the  United  States.  This  bill  simply  applies 
a  deadlock  and  no  matter  whether  the  crime  was  committed 
in  the  United  States  or  any  other  part  of  the  world,  the 
alien  is  prevented  from  receiving  a  visa  to  the  United  States. 

Mr.  WEIDEMAN.  I  may  say  that  both  of  the  Depart- 
ments referred  to  are  in  favor  of  the  bill. 

Mr.  JENKINS  of  Ohio.  I  am  glad  to  hear  that,  and  I 
may  say  for  the  benefit  of  the  lawyers  here  that  the  deci- 
sion of  the  court  is  based  on  very  narrow  groimds. 

The  language  of  the  present  law  is  as  follows: 

Any  alien  who  was  convicted  or  who  admits  the  commission, 
prior  to  entry,  of  a  felony  or  other  crime  or  misdemeanor  Involv- 
ing moral  turpitude. 

This  language  is  proposed  to  be  repealed  and  the  follow- 
ing language  substituted  in  lieu  thereof: 

Any  alien  who  has  been  convicted  anywhere  prior  to  last  entry, 
or  who  admits  the  commission  anywhere  prior  to  last  entry, 
of  a  felony  or  other  crime  or  misdemeanor  involving  moral 
turpitude. 

It  would  seem  on  first  reading  that  the  language  in  both 
cases  is  identical.  It  is  claimed  that  the  new  language  is 
necessary  because  of  certain  court  decisions  which  have  held 
that  the  language  first  above  quoted  does  not  cover  all 
cases. 

A  case  decided  in  1933  and  reported  In  volume  289  of  the 
United  States  Reports  at  page  422  indicates  that  the  present 
law  should  be  strengthened.  In  that  case  an  alien  came 
to  the  United  States  from  Italy  in  1906.  He  did  not  espouse 
citizenship  and  remained  an  alien.  In  1925  he  pleaded 
guilty  to  coimterfeitlng,  which  is  a  crime  involving  moral 
turpitude.  He  served  a  sentence  for  that  crime.  In  1928 
he  made  a  visit  to  Cuba  without  having  been  naturalized. 
Upon  his  return  he  admitted  the  commission  of  this  crime. 
and  sometime  thereafter  the  Department  of  Labor  insti- 
tuted proceedings  seeking  to  deport  him.  He  contested  his 
case  through  the  district  court  and  the  circuit  court  of 
appeals,  claiming  that  the  present  law  did  not  apply  to  the 
commission  of  a  crime  in  the  United  States  and  that  thiT 
words  "  prior  to  entry  "  meant  prior  to  the  first  entry.  The 
court  sustained  the  lower  courts  and  held  that  the  words 
"  prior  to  entry  "  applied  to  any  entry  as  an  alien  and  that 
the  alien  in  question  should  be  deported. 

I  presume  that  the  object  of  the  bill  is  to  clarify  the 
language,  so  that  there  might  be  no  misunderstanding  as  to 
what  the  language  really  means.  Whether  this  clarification 
is  absolutely  necessary  I  do  not  know;  but  if  the  depart- 
ments think  the  language  is  necessary,  I  am  glad  to  go 
along  with  the  departments,  for  it  is  my  purpose  to  assist 
rather  than  to  hinder  any  laws  that  will  protect  our  country 
against  undesirable  aliens. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  so  much  of  section  3  of  the  Immigra- 
tion Act  of  1917  aa  reads  as  follows:  "persons  who  have  been 
convicted  of  or  admit  having  committed  a  felony  or  other  crime 
or  misdemeanor  Involving  moral  turpitude;  "  is  amended  to  read 
as  follows :  "  persons  who  have  been  convicted,  anywhere  at  any 
prior  time,  of  or  admit  having  committed,  anywhere  at  any  prior 
tlire.  a  felony  or  other  crime  or  misdemeanor  involving  moral 
turpitude;  ". 

Sac.  a.  So  much  of  section  19  of  the  Immigration  Act  as  reads 
as  follows:  "any  alien  who  was  convicted,  or  who  admits  the 
commission,  prior  to  entry,  of  a  felony  or  other  crime  or  misde- 
meanor involving  moral  turpitude;  "  is  amended  to  read  as  fol- 
lows: "  any  alien  who  has  been  convicted  anywhere  prior  to  last 
antiy.  or  who  admits  the  commission  anywhere  prior  to  last  entry. 
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of  a  felony  or  other  crhne  or  misdemeanor  involving  moral  turpi- 
tude; ". 

Bbc.  3.  Section  14  of  the  Immigration  Act  of  1M4,  as  amended, 
Is  amended  by  adding  at  the  end  thereof  the  following  new  pro- 
viso: "  Provided  fvrther.  That  deportation  under  this  section  shall 
be  ordered  In  the  case  of  any  alien  who  at  any  time  after  last 
entry  is  found  to  have  been  convicted  anywhere  prtca-  to  last 
entry,  or  who  admits  the  conunlssion  anywhere  prior  to  last  entry, 
of  a  felony  or  other  crime  or  misdemeanor  involving  moral  tur- 
pitude." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

AMENDMENT    OP   EMPLOYEES'    COMPENSATION    ACT 

The  Clerk  called  the  next  bill,  HJR.  1766,  to  provide  medi- 
cal services  after  retirement  on  annuity  to  former  employees 
of  the  United  States  disabled  by  injuries  sustained  in  the 
performance  of  their  duties. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  reserving  the  right 
to  object,  may  I  ask  whether  or  not  this  would  act  retro- 
actively and  make  it  possible  for  a  beneficiary  to  receive 
payment  for  expenses  already  incurred? 

Mr.  CELLER.  Mr.  Speaker,  as  I  recall,  there  is  no  pos^- 
bility  under  this  bill  of  that  happening.  This  would  simply 
cover  the  cases  of  those  who,  prior  to  their  retirement,  were 
injured  in  the  service,  but  where  the  manifestations  of  such 
injury  did  not  aiH^ear  or  were  not  observed  until  after  they 
were  retired.  Under  the  present  law  they  could  not  be 
treated  by  Government  physicians  in  the  Etistrict.  The  bill 
would  permit  such  treatment  and,  in  fairness  to  the  em- 
ployees thus  injured  in  the  Government  service,  it  seems  to 
me  they  ought  to  be  placed  upon  a  parity  with  those  who 
are  now  entitled  to  receive  such  services. 

Mr.  ELTSE  of  California.  I  am  not  so  much  objecting  to 
what  may  happen  hereafter  as  I  am  as  to  what  may  happen 
with  reference  to  expenses  already  paid  or  obUgations  already 
incurred  by  one  who  would  become  a  beneficiary  under  this 
bill.  There  is  nothing  in  the  bill  to  prevent  it  from  working 
retroactively,  while  under  the  specific  language  of  the  old 
act  it  is  provided  that  the  commission  may  pay  the  expenses. 
This  would  make  it  possible  to  pay  expenses  incurred  over  a 
period  of  years. 

Mr.  CELLER.  I  doubt  very  much  when,  one  considers  that 
the  purpose  of  the  bill  is  to  take  care  of  specific  cases,  and 
the  commission  indicates  that  there  are  only  a  few  of  the 
eases,  the  cost  of  which  will  amount  to  a  trifling  sum. 

Mr.  ELTSE  of  California.  But  it  may  amount  to  a  con- 
siderable sum. 

Mr.  CELLER.  I  do  not  think  there  would  be  any  objec- 
tion to  an  amendment  you  might  offer  clearing  the  situation 
you  refer  to. 

Mr.  ELTSE  of  California.   Then  I  will  offer  an  amendment. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

Mr.  TABER.  Reserving  the  right  to  object,  I  see  the  bill 
is  drawn  io  that  payments  might  be  made  to  anyone  5  or  6 
years  after  they  had  retired,  when  they  claimed  that  the 
injury  they  were  suffering  from  was  incurred  while  they 
were  in  the  service  and  claim  benefits  under  this  procedure. 
It  aeems  to  me  it  U  In  bad  shape  the  way  it  is  drawn  and 
rather  than  object  to  the  bill,  I  am  going  to  ask  unanimous 
consent  that  the  bill  be  passed  over  without  prejudice,  and 
see  if  something  cannot  be  worked  out  in  the  meanwhile, 

Mr.  BROWNING.  Reserving  the  right  to  object  to  that, 
the  gentleman  understands  an  application  is  to  be  made 
within  a  year  and  the  report  made. 

Mr.  TABER.  That  is  not  the  way  I  tmderstand  the  act 
would  result. 

Mr.  BROWNING.  Under  the  law  it  would  have  to  be,  be- 
cause if  a  man  stayed  in  the  service  he  would  have  to  report 
his  injury. 

Mr.  TABER.  If  the  gentleman  will  read  lines  6  and  7.  he 
will  see  that  he  is  mistaken. 

Mr.  JENKINS  of  Ohio.    Look  at  line  7.  page  2— 

And  who  continues  to  be  or  becomes  disabled  as  the  result  of  a 
personal  injury  sustained  while  In  the  performance  of  his  duty  as 
an  enployee. 


Mr.  BROWNING.  The  gentleman  will  understand  that  a 
man  might  receive  an  injury  and  it  might  be  5  years  before 
he  needed  medical  attention,  llie  gentleman  understands 
that  a  man  might  receive  an  injury  and  report  at  the  time 
under  the  law,  and  it  might  be  some  time  before  he  was  dis- 
abled to  that  extent  that  it  required  medical  attention. 

Mr.  JENKINS  of  Ohio.    That  provision  is  not  in  the  bilL 

Mr.  BROWNING.    It  is  in  the  law. 

Mr.  JENKINS  of  Ohio.  Does  the  gentleman  assure  me 
that  a  man  would  have  to  apply  in  connection  with  the  regis- 
tration law? 

Mr.  BROWNING.  Absolutely:  this  does  not  extend  bene- 
fits under  the  registration — a  man  would  have  to  comply 
with  the  terms  of  that  law. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  bill 
going  over  without  prejudice? 

lliere  was  no  objection. 

RKGOLATINC  PHOCEDOKK  IN  CKIMINAL  CASKS 

The  Clerk  called  the  next  bill,  HJl.  7748.  regulating  pro- 
cedure in  criminal  cases  in  the  courts  of  the  United  States. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  reserve  the  right 
to  object  in  order  to  ask  a  question  of  the  chairman  of  the 
committee.  This  bill  provides  for  a  change  in  the  law  with 
reference  to  grand-jury  testimony. 

Mr.  CELLER.    That  is  correct. 

Mr.  McKEOWN.  This  is  with  reference  to  the  filing  of 
pleas. 

Mr.  CELLER.  It  covers  2  points,  1  to  prevent  dilatory 
pleas  being  filed  against  an  indictment  for  the  purpose 
of  delay.  Those  pl^as  must  be  filed  within  10  days  after 
arraignment  in  this  bill.  It  also  provides  that  where  there 
are  grand  jurymen  who  may  be  disqualified.  If  it  appears 
that  at  least  12  of  the  grand  jurymen  were  not  disquaUfled, 
the  true  bill  or  indictment  must  stand. 

Mr.  JENKINS  of  Ohio.  This  is  a  novel  proposition  to  me. 
I  used  to  be  a  prosecuting  attorney  In  our  State,  and  as  such 
had  much  experience  with  grand  juries.  We  hare  no  such 
provision  m  provided  in  this  bin,  and  I  am  wondering  if  any 
other  States  have  such  provisions.    This  is  quite  a  departure. 

Mr.  CELLER.    A  number  of  States  have  such  a  provision. 

Mr.  JENKINS  of  Ohio.  Here  is  what  It  does,  if  I  under- 
stand it.  The  grand  jury  is  composed  of  19  men.  If  a  man 
is  Indicted  by  the  grand  jury  and  wishes  to  interpose  an 
objection  based  on  the  illcf ahty  of  the  grand  jury  because 
of  the  incapacity  of  certain  men  to  be  grand  jurors,  then  this 
will  provide  that  he  cannot  avail  himself  of  that  right  if 
there  were  12  other  qualified  grand  jurymen  who  voted  for 
the  indictment, 

Mr.  CELLER.    Yes. 

Mr.  JENKINS  of  Ohio.  That  is  the  feature  that  I  do  not 
like,  but  I  do  not  want  to  interpose  my  own  Individual 
opinion  to  that  of  the  Judiciary  Committoe,  for  whom  indi- 
vidually and  collectively  I  have  the  highest  opinion.  The 
bill  provides  that  the  foreman  of  the  grand  jury  must  keep 
a  record  of  all  the  votes  of  each  grand  Juryman  on  each 
and  every  Indictment. 

Mr.  CELLER.  He  only  keeps  a  record  of  the  votes  pro 
and  con. 

Mr.  JENKINS  of  Ohio.  That  is  my  objection— and  the 
bill  provides  that  his  books  and  records  are  final  and  bind- 
ing in  all  cases  of  controversy  that  may  arise  under  the 
bill.  They  are  accepted  as  final.  For  instance,  suppose  I 
am  Indicted  by  a  grand  jury  of  15  men,  and  I  say  that 
3  of  them  are  disqualified.  I  show  that  they  are  because 
they  all  said  before  they  went  into  the  grand-jury  room 
that  they  would  "  get "  me,  or  something  to  that  effect,  and 
I  could  show  that  they  used  influence  or  even  duress  in 
forcing  an  indictment  against  me.  I  am  indicted,  and  I 
try  to  interpose  my  plea  challenging  the  sufBciency  of  that 
grand  jury:  and  the  district  attorney  conies  up  and  sasrs. 
"No:  even  though  those  3  men  were  interested  in  your  in- 
dictment, the  foreman  of  the  grand  jury  kept  a  record  and 
the  record  shows  that  12  good  and  true  men  voted  for  your 
indictment,  regardless  of  the  machinations  and  efforts  of 
those  3."    If  that  is  the  case,  I  think  we  are  going  pretty 
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far  and  we  arc  invading  the  rights  of  the  individual,  be- 
cause my  understanding  of  the  functions  of  the  grand  Jury 
Is  that  It  Is  the  people's  comt.  This  bill  Is  quite  an  In- 
vasion of  the  rights  of  the  people  and  is,  I  am  afraid,  going 
entirely  too  far. 

Mr.  BROWNINO.  If  the  gentleman  will  read  the  bill  he 
will  note  that  he  has  to  prove  the  disqualification  of  those 
three,  and  if  the  record  shows  that  only  12  voted  for  the 
indictment,  then  you  subtract  those  3  from  the  12,  and  if 
there  are  not  12  left,  the  gentleman  is  not  indicted. 

Mr.  JENKINS  of  Ohio.  I  rp<^int.ftin  that  if  any  accused 
can  show  there  was  undue  influence  used  in  the  grand  Jury, 
he  ought  to  be  able  to  challenge  his  indictment  at  any  time. 

Mr.  BROWNINQ.  He  has  every  one  of  those  defenses  left 
that  he  had  before. 

Mr.  JENKINS  of  Ohio.    He  does  not,  as  I  understand  this. 

Mr.  CELLER.  Here  is  what  you  have  under  the  present 
conditions.  The  grand  Jury  panel  is  usually  composed  of  23. 
If  there  is  one  Juryman  who  is  disqualified,  that  throws  out 
all  of  the  proceedings,  and  there  have  been  numerous  cases 
where  one  Jurjrman  unwittingly  was  disqualified  for  a  mild 
reason,  not  important,  and  the  defendant's  counsel  raised 
the  point  and  the  entire  proceedings  of  the  grand  Jury  were 
thrown  out  and  the  true  bills  were  thrown  out,  and  the 
United  States  attorney  had  his  labor  for  his  pains.  The 
gentleman  would  not  want  that  situation  to  prevail,  and  all 
we  do  here  is  to  prevent  these  abuses  and  miscarriages  of 
Justice  by  unfair  proceedings  and  sham  and  dilatory 
practices. 

Thus,  in  this  bin,  if  there  are  17  members  on  the  panel,  17 
would  constitute  a  quorum,  and  if  1  member  was  disquali- 
fied, deducting  the  1  member  from  the  17  would  leave  16 
grand  Jurymen  who  would  be  qualified,  and  a  true  bill  re- 
turned by  them  would  stand.  If  on  the  other  hand,  there 
were  17  on  the  panel  and  there  were  6  of  that  17  disquali- 
fied and  you  deduct  the  6  from  that  17  it  would  leave  11. 
and  that  would  be  InsufBcient  to  constitute  a  proper  grand 
jury  to  bring  in  a  true  bill. 

Mr.  JENKINS  of  Ohio.    Will  the  gentleman  yield? 

Mr.  (TELLER.    I  yield. 

Mr.  JENKINS  oC  Ohio.  The  district  attorney  has  every 
opportunity  to  know  that  his  grand  jurors  are  qualified. 
He  has  every  opportunity  to  test  them  before  the  grand 
jury  convenes.  The  clerk  of  the  court  and  the  numerous 
functionaries  of  the  United  States  court  hare  every  op- 
portunity to  know  whether  an  individual  grand  Juror  is 
qualified,  and  the  men  must  come  in  and  sign  and  say  they 
are  citizens  of  the  United  States  and  answer  various  ques- 
tions tending  their  qualifications.  These  officers  can  catch 
these  disqualifications  easily.  I  believe  that  rather  than 
place  the  burden  of  possible  conviction  upon  innocent  men 
or  possible  onbarrassment  upon  an  innocent  man,  we  ought 
not  to  Invade  his  rights  when  we  can  throw  the  responsi- 
bility required  in  this  bill  onto  the  clerk  of  the  court  or  the 
district  attorney. 

Mr.  McKEOWN.    Will  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.    I  yield. 

Mr.  McKBOWN.  This  bill  is  a  very,  very  Important  bill 
just  at  this  time.  The  first  thing  this  bill  provides  Is  to 
stop  lawyers  from  delaying  criminal  cases.  That  is  the  first 
thing  the  bill  provides,  because  they  must  within  10  days 
file  their  ideas  to  these  grand-jury  indictments. 

Mr.  JENKINS  of  Ohio.  I  have  no  objection  to  that 
feature. 

Mr.  McKEOWN.  That  is  one  of  the  most  important  fea- 
tures of  the  bill.  The  second  is  the  quashing  of  indict- 
ments. In  the  large  cities,  with  aU  the  care  these  men  can 
use,  we  fiiKl  that  some  man  gets  on  the  grand  jury,  the 
defendants  do  not  know  anything  about  it.  They  think  he 
is  all  right  and  he  is  all  right  until  somebody  is  indicted, 
and  then  they  find  that  the  man  did  not  vote  in  a  certain 
precinct  or  he  did  not  have  certain  qualifications  as  a  prop- 
erty owner,  and  they  come  in  and  quash  that  indictment, 
and  it  is  not  right,  because  12  good  men  say  they  voted  for 
that  biU,  then  the  indictment  should  stand.  You  are  not 
precluded  from  making  your  showing  to  the  court,  because 
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the  bin  does  not  prevent  that.  The  bill  provides  that  the 
records  shall  not  be  made  public  except  on  the  order  of 
the  court.  If  you  could  show  that  a  man  went  into  a  grand- 
Jury  room  with  venom  against  you,  without  justiflcation. 
you  can  have  the  court  hear  that  matter  and  show  what 
representations  he  made,  aside  from  the  evidence. 

Mr.  JENKINS  of  Ohio.  I  wish  to  say  to  the  gentleman 
from  Oklahoma  and  other  Members  that,  of  course.  I  have 
the  most  profoimd  respect  for  the  Committee  on  the  Ju- 
diciary, and  I  do  not  want  to  assiune  to  object  to  anjrthing 
as  one  individual,  against  the  recommendation  of  this  won- 
derful committee  of  the  House,  but  I  do  say  to  you  that  it 
strikes  me  you  are  invading  basic,  fimdamental  rights  and 
privileges  of  the  individual.  The  grand-Jury  system  Is  built 
up  for  the  protection  of  the  public  and  for  the  protection 
of  the  individual.  It  is  a  secret  organization.  Nobody  has 
a  right  to  know  what  takes  place  in  a  grand- Jury  room. 
Secrecy  is  the  very  justiflcation  of  the  system.  It  is  not  an 
Inquisition.  Neither  is  it  an  adjunct  of  the  district  at- 
torney's ofBce.  It  is  more  important  for  the  welfare  of  the 
people  and  the  Government  than  the  district  attorney.  It 
should  not  bend  for  the  court  or  the  district  attorney. 

Mr.  CELLER.    Will  the  gentleman  3^eld? 

Mr.  JENKINS  of  Ohio.    I  yield. 

Mr.  CELLER.  I  will  tell  the  gentleman  that  the  bill  does 
not  Invade  that  confidential  status  concerning  the  grand 
ivry.  We  do  not  invade  their  sanctity  at  all.  All  that  is 
required  is  that  the  clerk  keep  a  record  of  the  votes  pro  and 
con.  So  how  can  it  be  said  that  we  invade  the  sanctity  and 
secrecy  of  the  grand  jury? 

Mr.  JENKINS  of  Ohio.  How  is  the  district  attorney  going 
to  be  able  to  come  before  the  court  and  show  that  a  certain 
number  voted  the  indictment  without  violating  secrecy? 
Suppose  I  am  indicted  and  I  come  in  and  make  a  plea  in 
abatement  or  file  a  motion  to  quash  or  challenge  the  Juris- 
diction of  the  cotu^  for  the  reason  that  three  men  were  an- 
tagonistic to  me,  and  the  district  attorney  rises  and  says. 
"  Under  this  law  the  three  men  you  are  complaining  about 
voted  against  you.  but  there  were  only  three  who  did  not 
vote  against  you,. and  conseqiiently  the  indictment  must 
stand."  I  say.  "All  right.  Who  were  the  three  that  did  not 
vote  against  me.  or  how  do  you  know  so  much  about  how 
these  men  voted?  "  This  proves  that  before  he  can  say  how 
12  voted  he  must  know  how  all  voted,  and  that  is  a  prostitu- 
tion of  the  grand-Jury  system.  Another  man  comes  In  and 
says,  "  There  were  12  who  voted  for  you."  That  raises  an 
issue  of  fact  in  open  court  and  with  reference  to  something 
that  should  have  been  secret.  Then  it  is  bound  to  come  out 
who  the  12  were,  and  you  are  boxmd  to  invade  the  secret 
proceedings  of  the  grand  Jury,  and  I  say  it  is  not  right. 

Mr.  McKEOWN.    But  that  is  not  the  procedure. 

Mr.  JENKINS  of  Ohio.    What  is  the  procedure,  then? 

Mr.  McKEOWN.  Grand  Jurors  may  not  be  brought  into 
court  and  testify.  They  may  not  give  evidence.  That  is  the 
rule  in  many  courts.    It  is  the  rule  under  this  bill. 

Mr.  JENKINS  of  Ohio.  Suppose  you  are  a  district  at- 
torney and  I  am  an  attorney  representing  an  accused,  and 
I  bring  my  client  in  and  enter  a  plea  in  alMtement  because 
the  grand  Jury  was  improperly  impaneled,  or  I  file  a  mo- 
tion to  quash  or  whatever  the  proper  proceeding  might  be. 
Tou  deny  my  claim  and  contest.  How  are  we  going  to 
prove  who  is  right?  In  order  for  you  to  get  the  benefit 
of  this  law  3rou  must  prove  there  were  12  who  voted  for 
the  Indictment. 

Mr.  McKEOWN.  You  cannot  come  into  court  and  take 
up  the  testimony  of  grand  jurors  and  show  who  voted  for 
or  against. 

Mr.  JENKINS  of  Ohio.  That  is  what  I  say.  The  poor 
old  criminal  cannot  hardly  get  in  at  all. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.    I  yield. 

Mr.  BLANTON.  In  practically  all  State  courts  when  the 
grand  jury  comes  into  court  and  presents  its  Indictment, 
the  judge  makes  the  foreman  stand  up  in  open  court  and 
state  that  as  many  as  nine  grand  Jurors  concurred  in  the 
finding  of  that  indictment,  and  a  record  is  made  of  this  fact. 
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This  is  simply  to  make  a  record  of  the  vote,  without  giving 
the  names. 

Mr.  JENKINS  of  Ohio.    Now.  in  my  State  that  does  not 

happen  at  all,  and  that  is  why  I  prefaced  my  objection  with 
the  statement  that  I  was  basing  this  on  my  experience.  If 
other  States  have  found  this  to  be  satisfactory.  I  do  not 
want  to  object  to  it. 

Mr.  MILLER.    Will  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.     I  yield. 

Mr.  MILLER.  Under  the  procedure  existing  in  the  Fed- 
eral courts  in  this  country,  would  not  the  defendant  be 
benefited  by  the  enactment  of  this  law?  As  the  law  now 
stands,  suppose  you  are  representing  a  defendant  and  you 
come  into  court  and  file  a  plea  to  quash  an  indictment; 
where  are  you?  You  are  not  in  a  position  to  make  any 
proof.  You  have  to  rely  on  matters  extraneous  of  the  record 
entirely.  You  cannot  call  in  the  grand  jurors  to  testify  as 
to  the  manner  in  which  the  indictment  was  returned,  but 
you  file  your  plea  under  this  act  and  then  the  burden 
automatically  shifts  to  the  Government. 

Mr.  8CHULTE.    Mr.  Speaker,  regular  order. 

The  SPEAKER  pro  tempore.  Regular  order  is  demanded. 
Is  there  objection  to  the  present  consideration  of  the  bill? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  withdraw  my 
reservation  of  objection  in  view  of  the  number  of  learned 
lawyers  who  stand  up  and  say  I  am  wrong;  but  I  still  say 
I  am  right. 

The  regular  order  was  demanded. 

The  SPEAKER  pro  tempore.  The  regular  order  is,  Is 
there  objection  to  the  present  consideration  of  the  bill? 

Mr.  CANNON  of  Wisconsin.  Mr.  Speaker,  reserving  the 
right  to  object 

The  SPEAKER  pro  tempore.  The  gentleman  cannot  re- 
serve the  right;  he  must  cither  object  or  not  object.    . 

Mr.  CANNON  of  Wisconsin.    Then.  Mr.  Speaker.  I  object. 

BQTTiPMnrr  allowancz  to  tkzko-class  posncAsmts 

The  Clerk  called  the  next  bill,  H.R.  1626,  granting  equip- 
ment allowance  to  third-class  postmasters. 

Mr,  BLANTON.  Mr,  Speaker,  reserving  the  right  to  ob- 
ject, the  Postmaster  General  reports  that  this  bill  if  passed 
would  cost  the  Government  $788,791.  and  that  it  would  be 
much  better  if  it  is  necessary  to  expend  that  much  moaey 
for  the  Ooverxunent  Itself  to  furnish  the  equipment,  tor  in 
that  way  we  would  get  very  much  better  equipment.  In  view 
of  the  statement  from  the  Postmaster  General.  I  object. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Speaker,  will  the  gen- 
tleman withhold  his  objection? 

Mr.  BLANTON.  I  shall  object  to  the  bill  eventually,  but 
I  will  reserve  it  in  order  that  the  gentleman  from  Pennsyl- 
vania may  make  a  statement  in  reference  to  the  bill. 

Mr.  KELLY  of  Pennsylvania.  I  wish  but  a  minute  to  state 
that  the  Post  Office  Committee  of  the  Hoxise  has  three  times 
acted  favorably  upon  this  bill  after  full  consideration.  The 
committee  feels  it  is  only  a  square  deal  to  allow  those  post- 
masters who  are  compelled  to  buy  their  equipment  to  have 
at  least  50  percent  of  the  proceed?  derived  from  the  equip- 
ment. I  am  srrre  the  gentleman  believes  in  such  a  fair  pro- 
posal and  I  hope  he  will  not  object  to  consideration. 

Mr.  BLANTON.  The  Post  Office  Department  says  that  if 
you  do  that  they  would  pay  for  it  in  4  years. 

Mr.  KELLY  of  Pennsylvania.  We  are  trying  to  get  them 
to  i>rovide  the  equipment,  as  they  should. 

Mr.  BLANTON.  If  we  are  going  to  do  it  at  all,  we  should 
do  it  the  way  the  Post  Office  Department  says  we  ought  to 
do  it,  and  that  is  to  furnish  the  equipment  ourselves,  which 
would  be  much  better  than  the  little  old  boxes  that  have 
the  doors  broken  and  that  are  half  open  most  of  the  time, 
giving  almost  no  protection  whatever  to  the  mail,  that  some 
postmasters  fiirnish. 

Mr.  KELLY  of  Pennsylvania.  Let  me  say  to  the  gentle- 
man that  that  is  exactly  the  point;  that  is  the  reason  why 
we  hope  this  bill  will  be  enacted  into  law.  It  will  force 
action. 

Mr.  BLANTON.  If  we  are  going  to  spend  $788,791  out  of 
the  Treasury,  and  that  is  what  this  biU  will  cost  us.  we 


should  put  in  the  equipment  ooTBelves.  I  will  tote  t9t  such 
a  bUl  as  that. 

Mr.  KELLY  of  Pennsylvania.  That  is  what  the  present 
bill  will  do,  I  may  say  to  the  foitleman  from  Texas. 

Mr.  BLANTON.  No;  this  bill  will  ooat  the  Govemmait 
$788,791.  and  we  will  get  oothing  for  it.  Here  is  what  the 
Post  Office  Department  says  about  it: 


Ponr  Omcs 

Omcs  or  thb  Boucokm. 
WmahingUm.  February  ».  1934. 
Hon.  James  M.  Msas, 

CKairnutn  Committee  on  the  Poet  Office  etnd  Poet  ttomda. 

Houee  of  MepreeeKteHivet. 

Mt  Deak  Mk.  Mkao:  In  raspoDM  to  th«  raquart  contained  in 
your  letter  of  January  81,  tar  a  report  on  blU  HJl.  18S6.  granting 
equipment  allowances  to  third-class  postmasien.  jricaae  be  ad- 
Tls«d  that  this  Department  cannot  eonslstcatly  approve  this 
measxire. 

The  bill  proposes  to  grant  equipment  allowances  at  thlrtf-daas 
post  offices,  where  the  equipment  Is  not  provided  by  the  Govern- 
ment, equal  to  60  percent  of  the  box  rente  collected. 

It  has  been  ascertained  that  the  box  rents  collected  at  all 
third-class  oiBces  amount  to  approximately  $1M7,7S«  per  annum. 

As  of  July  1.  1933,  there  were  10,024  thlrd-claae  oOoes.  Indicating 
average  box  rentals  of  approximately  (lOS  per  ofllec. 

There  are  approximately  1,850  thlrd-daaa  ofltoea  oocvipylng  Ped- 
enl  buildlz^gs  and  leased  quarters,  where  equipment  Is  provided. 
either  directly  or  Indirectly,  by  the  Oovemment.  This  would 
leave  about  8.174  offices  which  would  l>e  affected  by  the  above- 
mentioned  bfll.  Assuming  average  box  rents  of  $103  per  oOce  per 
annum,  the  total  estimated  annual  box-reot  colleetlaos  at  these 
8.174  offices  would  amount  to  tl.ST7,S83. 

The  estimated  additional  cost  to  the  Government  under  the  blU 
In  question  would  be  50  percent  of  $1,677,662.  or  $788.7»1  per 
annum.  Such  an  expenditure  would  be  without  benefit  to  the 
Oovemment  as  It  Is  not  believed  that  box-rent  eoUectkoas  would 
substantially  Increase,  or  that  the  character  of  equipment  provided 
at  the  third-class  offices  Involved  would  be  materlaUy  Improved. 

At  many,  If  not  most,  thlrd-claes  offices  the  payment  to  the 
postmaster  of  a  sum  sufficient  to  equal  60  percent  of  the  bos  rents 
collected  would  retire  his  actual  equipment  Inveetmcnt  every  4 
or  6  yean,  and  In  some  cases  in  even  less  time. 

If  the  Department  is  to  pay  around  $800,000  a  year  for  equip- 
ment at  third -daas  offices.  It  U  believed  that  It  would  be  much 
cheaper  uiumately  for  the  Oovemment  to  supply  Its  own  equip- 
ment for  such  offices.  Certainly  much  Improved  equipment  would 
thus  be  provided. 

As  the  expenditure  which  this  bill  Involves  would  be  •  direct 
addition  to  the  postal  deflett.  and  In  view  of  the  other  faets  herein 
presented,  this  Department  does  not  approve  the  proposed 
leglslstlon. 

Bjr  direction  of  the  Postmaeter  Oeneral. 

Mr.  MEAD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  MEAD.  The  gentleman  from  Texas  Is  correct  in  his 
statement  ttiat  this  will  cost  amiroximately  $760,000;  but 
the  underlying  motive  which  prompted  the  committee  to 
approve  the  bin  is  that  first-  and  seoond-claas  postmasters 
have  their  equipment  furnished  to  them  and  fourUi-claas 
postmasters  have  an  allowanee  for  heat,  light,  fuel,  and 
equipment.  A  little  leas  than  2,000  third-class  postmasten 
have  equipment  furnished  to  them  by  the  Department.  Of 
all  the  postmasters  tn  the  United  States  about  8.000  third- 
class  postmasters  in  small  communities  have  to  furnish  their 
own  equipment,  pay  for  it,  pay  the  taxes  on  it,  collect  the  rent- 
als, and  turn  the  revenue  over  to  the  Poet  OlBce  Department. 

The  passage  of  this  bill  will  mean  better  equipment  in  the 
small  communities  of  the  country.  It  will  mean  more  rev- 
enue to  the  Government  as  a  result  of  the  better  equipmmt. 
It  will  reduce  the  burden  by  $750,000. 

Mr.  BLANTON.  Mr.  Speaker,  right  in  that  connection, 
to  show  how  the  people  seek  these  third-class  postmaster- 
ships.  I  have  in  my  district  47  api^icants  for  one  cmce.  I 
wish  I  could  appoint  46  and  turn  just  one  of  them  down 
but  I  have  got  to  select  one  and  turn  46  of  them  down; 
and  there  is  hell  to  pay  when  you  do  that.    CLanghter.] 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object, 
it  seems  to  me  this  bill  goes  a  Uttlc  too  far  under  any  cir- 
cumstances. It  provides  that  the  postmaster  may  receive 
this  annual  allowance  right  along,  and  it  docs  not  make  any 
difference  how  long;  it  does  not  make  any  difference  whether 
he  has  amortized  his  equipment  15  or  20  times,  he  can  go 
right  along  receiving  the  allowance. 

Mr.  MEAD.  Until  such  time  as  the  Government  owns  the 
equipment. 
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Mr.  TABER.  It  seems  to  me  natural  that  if  a  bill  were 
passed  which  might  equalize  the  situation,  it  should  contain 
a  proviso  to  the  effect  that  after  the  postmaster  had  received 
enough  in  this  way  to  cover  to  him  the  cost  of  his  equipment 
less  amortization  to  this  date,  that  the  equipment  ought  to 
belong  to  the  Government  and  this  allowance  cease. 

Mr.  BLANTON.    That  is  the  very  reason  I  am  objecting  to  ] 
toe  WU.    I  believe  such  objection  will  bring  about  a  better  | 
bill     If  we  once  pass  this  bill  giving  this  subsidy  to  third-  j 
class  postmasters,  allowing  them  to  collect  it  on,  and  on,  and 
on,  they  will  be  exceedingly  well  paid  for  their  investment, 
as  the  Post  OflBce  Department  says,  and  we  will  never  be  able 
to  get  the  proper  kind  of  bill  passed. 

Mr.  KELLY  of  Pennsylvania.  We  will  accept  the  amend- 
ment to  meet  that  situation.  I  feel  certain  the  Department 
will  urge  the  installation  of  its  own  equijKnent  once  this  bill 
is  passed. 

Mr.  TABER.    I  have  such  an  amendment  prepared. 

Mr.  BLANTON.  It  would  not  be  a  good  idea  to  pass 
the  bill  In  its  present  form:  but  if  something  like  this  is  to 
be  done,  it  would  be  a  better  investment  for  the  Government 
to  furnish  the  equipment. 

It  would  be  a  good  thing,  too,  for  the  Government  of  the 
United  States  to  be  building  its  buildings  now.  buildings  that 
have  been  authorized  and  plans  for  which  have  been  drawn, 
and  money  for  which  has  been  provided.  Throughout  the 
country  there  is  building  after  building  needed  to  be  built, 
for  which  money  has  been  appropriated  and  all  the  prelim- 
inaries taken  care  of.  the  specifications  prepared  and  ap- 
proved by  the  proper  departments  in  Washington.  Yet  they 
are  being  held  up. 

The  SPEAKER  pro  tempore.  Is  there  objecticm  to  the 
present  consideration  of  the  bill? 

Mr.  BLANTON.    I  object.  Mr.  Speaker. 

Mr.  CELLER.  Mr.  Speaker.  I  ask  vmanlmous  consent  to 
return  to  Calendar  No.  70,  a  bill  regulating  procedure  in 
criminal  cases  In  the  courts  of  the  United  States.  The 
gentleman  frcMn  Wisconsin  [Sir.  Cannon]  is  willing  to  with- 
draw his  objection. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  shall  object  to 
returning  to  any  bill  today.    Mr.  Speaker,  I  object. 

PKNAL    LAWS 

The  Clerk  called  the  next  bill,  HA.  3845.  to  amend  sec- 
tion 198  of  the  act  entitled  "An  act  to  codify,  revise,  and 
amend  the  penal  laws  of  the  United  States ",  approved 
March  4,  1909.  as  amended  by  the  acts  of  May  18.  1916. 
and  July  28.  1916. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  I  should  like  to  ask  the  gentleman  from  New 
York  [Mr.  MxaoI,  chairman  of  the  committee,  about  the 
report.  I  see  the  Post  Office  Department  favors  this  legis- 
Ution. 

l£[.  MEAD.  The  Post  Office  Department  favors  this  legis- 
latibn  and  issued  an  order  carrying  out  the  purposes  of  the 
legislation  January  3  last,  so  that  it  is  now  being  done. 
This  bill  gives  the  regulations  the  force  of  law.  It  is  already 
the  law  with  regard  to  rural  boxes.  This  merely  makes 
it  the  law  with  regard  to  letter  boxes,  and  would  require 
that  letter  boxes  be  solely  for  the  use  of  United  States 
malls. 

Mr.  JENKINS  of  Ohio.  Tfiat  is  what  I  wish  to  inquire 
about.  Does  the  law  apply  to  the  big  boxes  on  rural  routes- 
boxes  fumisbed  by  the  farmer  big  enough  to  take  packages, 
and  so  forth? 

Mr.  MEAD.    They  are  covered  by  existing  law. 

Mr.  JENKINS  of  Ohio.  And  the  grocery  man  or  the  meat- 
man cannot  put  even  a  package  in  the  box? 

Mr.  MEAD.  No.  That  is  existing  law  with  respect  to 
rural  letter  boxes.  This  bill  merely  carries  out  that  law 
so  far  as  city  letter  boxes  are  concerned  and  gives  the  force 
of  law  to  the  order  in  this  respect  Issued  by  the  Postmaster 
General  last  month. 

Mr.  ELELLY  of  Pennsylvania.  If  the  gentleman  will  per- 
mit, there  is  grave  doubt  as  to  whether  the  Postmaster  Gen- 
eral's orders  can  be  maintained  without  the  passage  of  this 
act. 


Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  withdraw  my 
reservation  of  objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etd..  That  section  198  of  the  act  entitled  "An  act 
to  codify,  revise,  and  amend  the  penal  laws  of  the  United  States  ", 
approved  March  4,  1909,  as  amended  by  the  acts  of  May  18,  1916, 
and  July  28.  1916  (U.S.C,  title  18.  sec.  321),  be,  and  the  same  is 
hereby,  amended  to  read  as  follows: 

"  Whoever  shall  willfully  or  maliciously  Injure,  tear  down,  or 
destroy  any  letter  box  Intended  or  used  for  the  receipt  or  de- 
livery of  mall  on  any  mall  route,  or  shall  break  open  the  same, 
or  shall  wlllfxilly  or  maliciously  Injure,  deface,  or  destroy  any  mall 
deposited  therein,  or  shall  willfully  take  or  steal  such  mall  from  or 
out  of  such  letter  box;  or  shall  knowingly  or  wlllftilly  deposit  any 
mailable  matter  such  as  statements  of  accounts,  circulars,  sale 
bills,  or  other  like  matter,  on  which  no  postage  has  been  paid, 
in  any  letter  box  established,  approved,  or  accepted  by  the  Post- 
master General  for  the  receipt  or  delivery  of  mall  matter  on  any 
mall  route,  with  Intent  to  avoid  payment  of  lawful  postage 
thereon:  or  shall  willfully  aid  or  assist  in  any  of  the  aforemen- 
tioned offense  shall  for  every  such  offense  be  punished  by  a  One 
of  not  more  than  tSOC." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

posncASTnts  to  account  for  monky  collzctkd  on  parcels 

Hie  Clerk  called  the  next  bill.  HJl.  6676.  to  require  post- 
masters to  account  for  money  collected  on  parcels  delivered 
at  their  respective  offices. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  section  3846  of  the  Revised  Statutes 
(UB.C,  title  39,  sec.  48)  Is  hereby  amended  to  read  as  follows: 

"  Postmasters  shall  keep  safely  without  loaning,  using,  deposit- 
ing \n  an  unauthorized  bank,  or  exchanging  for  other  funds,  all 
the  public  money  collected  by  them,  or  which  may  come  Into 
their  possession,  tintll  it  is  ordered  by  the  Postmaster  General 
to  be  transferred  or  paid  out.  All  money  collected  on  mall  de- 
livered at  their  respective  offices  shall  be  deemed  to  be  publlo 
money  In  the  possession  of  the  postmasters  within  the  meaning 
of  this  section." 

With  the  following  committee  amendment: 

Amend  the  title  so  as  to  read:  "A  bill  to  require  postmasters  to 
account  for  money  collected  on  mail  delivered  at  their  respective 
offlcea." 

The  committee  amendment  was  agreed  to. 
The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

COST  TO  THE  UNTTED  STATES  OF  COMHERCE  AT  PRINCIPAL  SEACOAST 
AND  GREAT   LAKES  HARBORS 

Mr.  MANSFIELD.  Mr.  Speaker,  I  have  here  a  table  pre- 
pared in  the  Office  of  the  Chief  of  Engineers  of  the  War 
Department,  showing  the  expenditures  upon  the  major  har- 
bors of  the  United  States,  namely,  the  Atlantic,  Pacific,  Gulf, 
and  Great  Lakes.  This  table  shows  the  total  expenditures 
and  the  date  of  commencement  of  these  expenditures  and  the 
amoimt  per  ton  of  expenditures.  I  ask  unanimous  consent 
to  insert  these  figures  in  the  Record. 

The  SPEAKER  pro  tempore.  Is  there  any  objection  to  the 
request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  MANSFIELD.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following  letter 
from  the  Chief  of  Engineers  of  the  Army,  together  with  the 
table  to  which  he  refers: 

Wa>  Depastmznt, 
Omcs  or  thx  Chizt  or  Engineers, 

Washington.  February  18.  1934. 
Hon.  Joseph  J.  Mansfield, 

Chairman  Committee  on  Rivera  and  Harbors. 

Hottse  of  Representatives,  Washington.  D.C. 
Mt  Dkab  Ms.  MANsriELo:  I  enclose  for  your  Information  a  table 
that  has  been  prepared  showing  the  average  annual  cast  to  the 
United  States  per  ton  of  commerce  handled  at  the  principal  sea- 
coast  and  Great  Lakes  harbors  of  the  United  States.  In  comput- 
ing the  average  annual  cost,  the  commerce  prior  to  1890  has  been 
neglected. 

Very  truly  yours, 

E.  M.  Markhak, 
Major  General.  Chief  of  Engineer*. 
(One  enclosure.) 
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A.TIJLVTIC  COAST 

Portland,  Maine 

Boston,  Mass.* 

Fall  River,  Mass. 

Providence,  R.l 

New  Haven,  Conn 

New  York.  N.Y 

Phlladelpiiia.  Pa.» 

BaJtirnore,  Md 
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Pensacola,  Fla 

Mobile,  Ala 

Galveston,  Tex 

Texas  City,  Tex... 

Houston,  Tex 

New  Orleans,  La.. 


OULT  COAST 
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Grays  Harbor,  Wash.' 
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CON8KKT  CALCnVAK 
ECPEAL  or  SPECIFIC  ACTS  OF  CONGRESS 

The  Clerk  called  the  next  bUl,  HJl.  6219,  to  repeal  certain 
specific  acts  of  Congress  and  an  amendment  thereto  enacted 
to  regulate  the  manufacture,  sale,  or  possession  of  intoxicat- 
ing liquors  in  the  Indian  Territory,  new  a  part  of  the  State 
of  Oklahoma. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  reserving  the  right 
to  object,  may  I  ask  the  gentleman  from  Oklahoma  whether 
or  not  there  are  any  Indian  reservations  within  this  Indian 
Territory? 

Mr.  HASTINGS.  Not  within  the  area  that  is  embraced  by 
the  repeal  of  these  acts.  This  affects  only  the  old  Indian 
Territory  of  eastern  Oklahoma. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  acts  of  Congress  at  July  23,  1892  (27 
Stat.  260):  January  30  1897  (29  Stat.  606);  section  8.  chmpter  146, 
of  the  act  of  March  l'.  1895  (28  Stat.  697);  and  that  part  of  the 


act  of  IKay  25,  1918  (40  8tot.  66S).  as  amended  M  tbe  act  of  Jtme 
80.  1919  (41  8Ut.  4),  which  U  embraeed  In  aeewm  M4.  Utto  35. 
United  States  Code,  be,  and  they  are  beraby.  repealed  Insofar  aa 
they  apply  to  and  affect  that  part  ot  the  Stote  of  Oklahoma  for- 
merly known  as  "  Indian  Territory." 

With  the  following  committee  amendment: 

Page  2,  line  2,  after  tbe  word  "  Territory  ",  loaert  tbe  foUowtng: 
"  :  Provided,  That  this  act  shall  not  be  oonetmed  to  repeal  t&e  acta 
herein  referred  to  insofar  as  they  apply  to  aay  tract  of  land  vtpon 
which  there  may  be  now  or  hereafter  located  any  Indian  acibool 
maintained  by  or  under  the  supervision  of  tbe  United  Statee 
Government." 

The  c(»nmittee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  extgroased  and  read  a  third  time, 
was  read  ttie  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  Clerk  caQed  the  next  bin.  HJR.  SCSI,  to  aothortae  the 
Secretary  of  the  Interior  to  place  with  the  drlahoma  His- 
torical Society,  at  Oklahoma  Citjr.  Okla..  as  cnrtodian  for  the 
United  States*  certain  recoirds  at  the  Five  CiTiUvd  Ttlbes* 
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azid  of  other  Indian  tribes  In  the  State  of  Oklahoma,  under 
rules  and  regulations  to  be  prescribed  by  him. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  may  I  ask  whether  there  is  going  to  be  any  cost  at- 
tached to  this  matter? 

Mr.  HASTINOS.    None  whatever. 

Mr.  JENKINS  of  Ohio.    No  expense  whatever? 

Mr.  HASTINGS.    None  whatever. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  Is  author- 
ized, undrr  ru!ei  and  regulatlooa  to  be  prescribed  by  him,  to  place 
with  the  Oklahoma  Hletorlcal  Society  of  the  State  of  Oklahoma 
any  records  of  the  Five  Civilized  Trlbea,  Including  the  Cherokees, 
Creelu.  ChocUwa,  Chlckasawe,  and  Semlnotee,  which  may  be  In 
the  custody  or  control  of  the  Secretary  of  the  Interior  and  the 
Superintendent  for  the  Five  ClvUlzed  Tribes;  alao  of  the  Wichita, 
Kiowa,  Comanche,  Caddo,  and  Apache  Indians  that  may  be  within 
his  custody  or  control  or  of  the  agent  at  Anadarko,  Okla.:  alao  of 
the  Arapaiho  and  Cheyenne  Indians  that  may  be  within  his 
custody  or  control  or  of  the  agent  tt  Concho,  Okla.;  also  of  the 
Sac  and  Fox,  Pottawatomie,  Klckapoo,  and  Iowa  Indians  that  may 
be  within  his  custody  or  control  or  of  the  agent  at  Shawnee. 
Okla.;  also  of  the  Wyandotte,  Seneca.  Quapaw,  Poorla,  Modoc,  and 
Miami  Indians  that  may  be  within  his  custody  or  control  or  of 
the  agent  at  Miami,  Okla.;  also  of  the  TonUwa.  Ponca.  Pawnee. 
Otoe,  and  Kaw  Indiana  that  may  be  within  his  custody  or  control 
or  of  the  agent  at  Pawnee,  Okla.;  and  of  the  Osage  Indians  that 
may  be  within  bis  custody  or  control  or  of  the  agent  at  Pawhxiska, 
Okla.  The  Oklahoma  Historical  Society  In  receiving  the  custody 
of  such  papers.  rtcortlB,  and  matters  of  historical  interest  to  re- 
ceive same  as  custodian  for  the  United  States  of  America  and  the 
Secrf  tary  of  the  Interior,  and  to  hold  same  \uuler  rules  and  regu- 
lations as  may  be  prescribed  by  him:  Provided.  That  copies  of 
any  documents,  records,  books,  or  papers  In  the  office  of  and 
custody  of  the  Oklahoma  Historical  Society  when  certified  by  the 
secretary  ot  chief  clerk  of  said  society  under  its  seal,  or  when  such 
office  or  position  is  vacant  by  the  officer  or  person  acting  as  secre 
tary  or  chief  clerk  for  the  time,  shall  be  evidence  equally  with 
the  original,  and  In  making  such  certified  copies  such  secretary 
or  acting  secretary  and  such  chief  clerk  or  acting  chief  clerk  shall 
be  acting  as  a  Federal  agent,  and  such  certified  copies  shall  have 
the  same  fc»t:e  and  effect  as  If  made  by  the  Sccrctxury  of  the 
Interior  when  such  documents,  records,  books,  or  papers  were  In 
his  office  as  Secretary  of  the  Interior  and  certified  by  him  under 
seal  of  his  office:  Provided  further.  That  wherever  such  certified 
copies  arc  desired  by  the  Government  to  be  used  for  the  benefit  of 
the  Government  they  shall  be  furnished  without  coat. 

With  the  follow!^  committee  amendment: 

Page  3.  at  the  end  of  line  12,  insert  "  Provided  further.  Thai 
any  of  the  records  placed  with  the  Historical  Society  shall  be 
promptly  returned  to  -the  Government  official  designated  by  the 
■aid  Secretary  upon  his  request  therefor." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

BRIDGK  ACROSS  THE  MISSOUEI  RIVER  AT  RANDOLPH.  MO. 

The  Clerk  called  the  next  bill,  S.  2308.  to  extend  the  times 
tor  commencing  and  completing  the  construction  of  a  bridge 
across  the  Missouri  River  at  or  near  Randolph,  Mo. 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object.  I  ask  unanimous  consent  that  the  bUl  be  passed  over 
without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  genileman  from  Washington? 

There  was  no  objection. 

HOZUBSZ  RZVn,  MISS. 

The  Clerk  called  the  next  bill.  S.  2337.  to  declare  Noxubee 
River  in  Noxubee  County,  Miss.,  to  be  a  nonnavigable  stream. 

Ttttn  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  eihueted,  etc..  That  that  portion  of  the  Noxubee  River  in 
Noxubee  Coxmty,  in  the  State  of  Mlsslsalppl.  be.  and  the  same  la 
hereby,  declared  to  be  a  nonnavigable  stream  within  the  meazUng 
of  the  Constitution  and  laws  of  the  United  State*. 

Sac.  a.  That  the  right  of  Congreaa  to  alter,  amend,  or  repcf^ 
this  act  la  hereby  expressly  reacrved. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconklder  was  laid  on  the  table. 


BRn>GK  ACROSS  TOTTlfGS  BAY,  OREO. 

The  Clerk  called  the  next  bill.  S.  2372,  granting  the  con- 
sent of  Congress  to  the  State  of  Oregon  to  maintain  a  bridge 
already  constructed  across  Youngs  Bay  near  the  city  of 
Astoria,  Oreg. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  imaet9d,  etc..  That  the  consent  of  Congress  Is  hereby 
granted  to  the  State  of  Oregon,  and  its  successors  and  assigns,  to 
maintain  and  operate.  In  accordance  with  the  provisions  of  the  act 
entitled  "An  act  to  regulate  the  construction  of  bridges  over 
navigable  water ".  approved  March  23.  1900.  a  bridge  and  ap- 
proaches thereto  already  constructed  across  Youngs  Bay  near  the 
city  of  Astoria,  Oreg..  which  bridge  is  hereby  declared  to  be  a 
lawful  structure  to  the  same  extent  and  in  the  same  manner  as  If 
It  had  been  constructed  In  accordance  with  the  provisions  of  said 
act  of  March  23,  lOOfl. 

Sbc.  2.  That  the  right  to  alter,  amend,  or  repeal  this  act  la 
hereby  expressly  reserved. 

Tlie  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

BRIDGE  ACROSS  THE  COLUMBIA  RIVER  NEAR  THE  DALLES,  OREO. 

The  Clerk  called  the  next  bill.  H.R.  7060.  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Columbia  River  near  The  Dalles,  Oreg. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  xmanimous  consent 
that  the  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Washington? 

There  was  no  objection. 

BRIDGE  ACROSS  THE  lUSSOTTRI  RIVER   AT  OM.\HA,   NEBR. 

The  Clerk  called  the  next  bill,  HJl.  7554.  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Missouri  River  at  or  near  Farnam  Street, 
Omaha,  Nebr. 

Mr.  ELTSE  of  California.  Mr.  Speaker,  reserving  the 
right  to  object,  may  I  ask  if  this  is  to  be  constructed  by 
private  funds  or  by  a  private  corporation,  and  is  it  to  be  a 
toll  bridge? 

Mr.  WEARIN.  There  is  an  application  pending  before  the 
Public  Works  Administration  for  a  loan  to  construct  this 
bridge.    It  is  to  be  a  nontoU  bridge.  I  believe. 

Mr.  ELTSE  of  California.  Is  it  to  be  constructed  by  the 
city  or  by  a  private  corporation? 

Mr.  BURKE  of  Nebraska.  If  the  gentleman  will  permit. 
by  a  board  of  trustees  created  by  the  act  of  Congress  ap- 
proved in  1930.  the  board  consisting  of  the  mayor  of  the 
city  of  Omaha,  the  mayor  of  the  city  of  Council  Bluffs,  the 
attorney  general  of  the  State  of  Nebraska,  and  two  indi- 
viduals named  in  the  act.  They  act  as  trustees  in  the  con- 
struction of  the  bridge  either  by  private  or  public  funds. 
They  have  an  application  pending,  as  stated. 

Mr.  ELTSE  of  California.  How  much  is  the  amount 
named  in  the  application? 

Mr.  BURKE  of  Nebraska.  A  little  more  than  $2,000,000; 
but  they  are  working  also  on  the  matter  of  private  financing, 
and  this  is  merely  a  request  for  an  extension  of  time  within 
which  to  act  in  the  matter. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  is  there  any  opposition  to  this  project  among  the 
citizens  of  these  communities? 

Mr.  BURKE  of  Nebraska.  No;  the  councils  of  both  cities 
are  imanimously  in  favor  of  it. 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object,  this  is  to  be  a  toll  bridge,  but  how  long  is  it  to  be  a 
.toll  bridge? 

Mr.  WEARIN.    Only  until  such  time  as  it  Is  paid  for. 

Mr.  ZIONCHECK.  Then,  as  soon  as  it  is  paid  for  it  is 
to  become  a  public  bridge? 

Mr.  WEARIN.    That  is  right. 

There  being  no  objection,  the  Clerk  read  the  bill,  .*« 
follows: 

Be  tt  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Missouri  River 
at  or  near  Farnam  Street.  Omaha.  Nebr.,  authorized  to  be  built 
by   the   Omaha-CoimcU  bluffs   Mlsbourl  River   Bridge   Board  of 
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Trustees  by  an  act  of  Congress  approved  June  10,  1930,  heretofore 
extended  by  acts  of  Congress  approved  February  20.  1931,  Jime 
9.  1932,  and  June  10.  1933.  are  hereby  further  extended  I  and  3 
years,  respectively,  frofh  June  10.  1934. 

Skc.  2.  The  right  to  alter,  amend,  or  repeal  this  act  la  hereby 
expressly  reserved. 

With  the  following  committee  amendment: 

Page  1.  line  9,  strike  out  "  June  10,  1933  "  and  Insert  "  Febru- 
ary 24.  1933." 

The  committee  amendment  was  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  iMssed. 
A  motion  to  reconsider  was  laid  on  the  table, 

BRIDQI   ACROSS   MI8SI8SIPPI    RIVER    BBTWKIN    NEW    ORLEANS   AMD 

ORETNA 

The  Clerk  called  the  next  bill,  H.R.  7705,  to  extend  the 
times  for  commencing  and  completing  the  construction  of 
a  bridge  across  the  Mississippi  River  between  New  Orleans 
and  Oretna,  La, 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Mississippi  River 
between  New  Orleans  and  Oretna,  La.,  authorized  to  be  buUt  by 
George  A.  Hero  and  Allen  S.  Hackett,  their  successors  and  assigns, 
by  act  of  Congress  approved  March  2,  1927.  heretofore  extended 
by  acts  of  Congress  approved  March  6,  1928.  February  19,  1928, 
June  10.  1930,  and  March  1,  1933,  are  hereby  extended  1  and  3 
years,  respectively,  from  March  2.  1934. 

Sac.  2.  The  right  to  alter,  amend,  or  repeal  this  act  la  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

CONSTRUCTION   OF  DAMS   AND   DIKES  IN  LINCOLN   COXnTTT,   OREG. 

The  Clerk  called  the  next  bill.  S.  1759,  to  extend  the  time 
for  the  construction  of  dams  and  dikes  in  Lincoln  County, 
Oreg.,  to  prevent  the  flow  of  waters  of  Yaquina  Bay  and 
River  into  Nutes  Slough,  Boones  Slough,  and  sloughs  con- 
nected therewith. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  dams  and  dikes  authorized  by  act  of 
Congress  approved  June  17,  1930.  to  be  buUt  by  the  Mill  Pour 
Drainage  District  of  the  State  of  Oregon  for  preventing  the  flow 
of  waters  of  Yaquina  Bay  and  River  Into  Nutes  Slough.  Boones 
Slough,  and  sloughs  connected  therewith  In  the  State  of  Oregon 
are  hereby  extended  1  and  3  years,  respectively,  from  the  date  of 
approval  hereof. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

With  the  following  committee  amendments: 

strike  all  from  line  3,  page  1,  down  to  and  Including  line  2 
on  page  2  of  the  bill,  and  Insert  "  That  the  act  approved  June  13, 
1930,  granting  the  consent  of  Congress  to  the  MiU  Four  Drainage 
District,  In  Lincoln,  County,  Oreg.,  to  construct,  maintain,  and 
operate  dams  and  dikes  to  prevent  the  flow  of  waters  of  Yaquina 
Bay  and  River  into  Nutes  Slough,  Boones  Slough,  and  sloughs  con- 
nected therewith,  be,  and  the  same  Is  hereby,  revived  and  re- 
enacted  :  Provided,  That  this  act  shall  be  null  and  void  iinless  the 
actual  construction  of  the  dams  and  dikes  herein  referred  to  be 
commenced  within  1  year  and  completed  within  3  years  from  the 
date  of  approval  hereof." 

Amend  the  title. 

•Hie  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  title  wsis  amended  so  as  to  read:  "An  act  to  revive  and 
reenact  the  act  entitled  'An  act  granting  the  consent  of 
Congress  to  the  Mill  Pour  Drainage  District  in  Lincoln 
County,  Oreg.,  to  construct,  maintain,  and  operate  dams  and 
dikes  to  prevent  the  flow  of  waters  of  Taqulna  Bay  and 
River  into  Nutes  Slough,  Boones  Slough,  and  sloughs  con- 
nected therewith ',  approved  June  17,  1930." 

KECniJlTnfG  PROCEOTTRE  IN  CRIMINAL  CASES 

Mr.  BROWNING.  Mr.  Speaker,  I  ask  unanimous  consent 
to  return  to  Calendar  No.  70.  HJl.  7748,  regulating  pro- 


cedure In  criminal  cases  tn  the  courts  of  the  United  States* 
if  the  gentleman  fn»n  Ohio  will  withdraw  his  objection. 

Mr.  JENKINS  of  Ohio.  Reserving  the  right  to  object,  I 
will  withdraw  my  objection,  but  I  give  notice  now  that  I 
shall  object  to  returning  to  any  other  bill  on  the  calendar 
today.  

The  SPEAKER.    Is  th««  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

B»  it  maottd,  •te..  That  bo  plaa  to  abate  nor  moUeo  to  quatfi 
any  Indiotmant  upon  tba  ground  of  irrsgulartty  tn  the  drawing 
or  impaneling  of  ih«  grand  Jxiry  or  upon  tb«  ground  of  dlsquah- 
flcatlon  of  a  grand  Juror  ahall  b«  sustained  or  grantod  unloas  atioh 
plea  or  motion  shall  have  been  filed  bofore,  or  within  10  days 
after,  the  defendant  tUl&g  such  plaa  or  moUoa  la  prMsatod  for 
arraignment;  and  from  the  time  luoh  pita  or  motion  is  filod  aad 
uatU  tha  tarmlnation  of  th«  first  term  of  aaUl  court  boglxuUng 
subsequent  to  the  final  Judgment  on  luch  plaa  or  motion  and 
during  which  a  grand  Jury  tnareof  ahall  be  In  aaaalon.  no  statuto 
of  Itmltatloni  ihall  operate  to  bar  another  indlotmeat  o(  say 
defendant  filing  auch  plea  or  motion,  or  of  anv  other  defendant 
or  defendants  included  In  the  Indictment  to  wblch  such  plea  or 
motion  la  directed,  for  the  offense  or  oSenaea  therein  chaiged. 

8xc.  2.  No  plea  to  abate  nor  motion  to  quaah  any  Indictment, 
upon  the  ground  that  one  or  mora  imquallfled  porsona  aarrod 
upon  the  grand  Jxuy  finding  auch  indictment,  ahall  be  auatainad 
If  It  appears  that  13  or  more  Jurora.  after  deducting  the  number 
so  dlsquAllfled,  o<mcurred  in  the  finding  cA  said  Indletment:  Pro- 
vided, however.  That  no  Juror  shall  be  permitted  to  taatlfy.  In 
this  connection,  as  to  whether  he  or  any  other  Individual  Juror 
voted  for  or  against  the  finding  oi  such  indictment,  but  It  ahall 
be  the  duty  of  the  foreman  of  each  grand  Jtoy  to  keep  a  record 
of  the  number  of  grand  Jiirors  concurring  In  the  finding  of  any 
Indictment  and  to  file  auch  record  with  the  clerk  of  tha  oourt 
at  the  time  the  Indictment  la  returned.  Such  record  ahall  not 
be  made  public  except  on  order  of  the  court. 

Sbc.  8.  That  this  act  shall  be  applicable  to  the  dtotrlet  ooorta 
of  the  United  States.  Including  the  district  coiirta  of  ^'"Kf. 
Hawaii,  Puerto  Rico,  and  the  Virgin  Islands,  and  to  tba  Supreme 
Court  of  the  District  of  Columbia. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  Ume. 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

REVXNT7E  BXU.  OF   1094 

Mr.  DOUQHTON.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(HJR.  7835)  to  provide  revenue,  equalize  taxation,  and  for 
other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
McClintic  in  the  chair. 

The  CHAIRMAN.  The  House  is  in  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  consider- 
ation of  the  bill  of  which  the  Clerk  will  read  the  title. 

The  Clerk  read  the  title. 

The  CHAIRMAN.  The  gentleman  from  North  Carolina 
[Mr.  Doughton]  has  used  5  hours  and  11  minutes  and  has 
2  hours  and  49  minutes  remaining.  The  gentleman  from 
Massachusetts  [Mr.  Tread wat]  has  used  4  hours  and  S9 
minutes  and  has  3  hours  and  21  minutes  remaining. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  15  minutes  to 
the  gentleman  from  Minnesota  [Mr.  CrkistxansonI. 

Mr.  CHRISTIANSON.  Mr.  Chairman.  I  want  to  discuss 
that  section  of  the  pending  revenue  bill  which  places  an 
excise  tax  of  5  cents  a  pound  on  coconut  oil  and  sesame  oiL 
My  only  objection  to  the  section  ts  that  it  does  not  go  far 
enough.  Other  vegetable  oils  ought  to  be  included  and 
the  tax  ought  to  be  higlier.  I  introduced  a  biQ  puttinc  an 
embargo  on  these  products,  which  I  believe  would  even  bet- 
ter protect  American  agriculture;  but  on  the  principle  that 
half  a  loaf  is  better  than  no  bread.  I  am  supporting  this 
measure. 

The  soap  interests  have  been  at  work  for  several  weeks 
organizing  opposition  to  the  vegetable-oil  provision  in  this 
bin.  Realizing  their  aggressiveness,  I  knew  that  they  wotild 
make  a  determined  effort  to  strike  tt  out.  Accordingly, 
despite  my  reluctance  to  vote  for  rules  barring  amendments. 
I  supported  the  rule  under  whi<di  we  are  considering  this 
measure,  for  whoi  the  interests  of  American  agriculture  are 
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ftt  »tAk«.  our  IndivtdUAl  opinions  on  mtthodi  of  prootduri 
mukt  glv«  way  btfort  con«ld«ratlon  of  th«  objtotlvM  to  m 

NM'.Hht.  .     ^^     * 

Thort*  who  havt  ipokin  In  opponltlon  to  th«  t«x  on  v«ftf 
table  oiU  have  aouHht  to  juittfy  thtlr  poiltton  by  pointing 
out  ihtti  mot  of  tho  coconut  oil  Imported  tnto  thl*  countrf 
Kowi  into  uoap.  not  into  butttr  iubntltutoi.    Th«  obvloui  an 
Rwor  IH,  of  courM,  that  It  1m  not  for  the  dairy  farmer  aloni 
but  for  the  hog  farmer  and  the  cotton  farmer  a«  well  thai 
the  yioponent4  of  thlf  tax  plead.    The  172,000,000  pounds  oj 
coconut  oil  that  went  Into  oleomarKarlne  and  other  edibl 
products  in  1933  displaced  the  product  of  hundreds  of  thou  - 
sand^  of  dairy  cows,  and  the  more  than  353,000,000  pound  i 
that  went  Into  soap  entered  Into  competition,  directly  or  in  ■ 
directly,  with  12  different  kinds  of  domestic  fats  and  oili. 
chiefly  tallow  and  grease,  cottonseed  oil.  and  domestic  fish 
and  whale  oil. 

The  fact- that  a  third  of  a  billion  pounds  of  Imported 
coconut  oil  d&placed  an  equal  amount  of  domestic  oil  in  th ; 
soap  industry-  is  itself  serious  to  American  agriculture,  strug  • 
gling,  as  it  is.  with  surpluses:  but  even  more  serious  is  ths 
fact  that  inasmuch  as  the  soap  industry  dominates  th; 
markets  for  oils  and  fats,  the  price  established  in  that  in- 
dustry becomes  the  base  price  of  oils  and  fats  generally . 
Variations  there  are.  reflecting  the  intrinsic  value  of  each  oi  I 
for  its  special  purpose;  but  underlying  these  variations  is  thj 
broad  base,  the  general  level  of  which  is  determined  by 
soap-oil  quotations. 

Thus,  inasmuch  as  lard  compounds  are  made  from  th* 
same  oils  as  soap,  the  price  of  oils  fixed  in  the  soap  industr  i 
determines  the  price  of  lard  compound.  Lard  compound  i:  \ 
turn  influences  the  price  of  lard,  and  the  price  of  lard  is  on  b 
of  the  important  factors  determining  the  price  of  hogs. 

Carrying  out  the  same  thought,  we  deduce  that  the  price 
of  oleomargarine  is  determined  by  what  the  soap  makeis 
will  pay  for  vegetable  oils,  and  the  price  of  butter  is  greatly 
influenced  by  that  of  oleomargarine.  If  all  the  oils  goin; 
into  oleomargarine  were  produced  within  the  United  State: , 
the  consequence^,  although  serious  to  the  dairy  farme ', 
would  not  be  so  demoralizing  to  agriculture  generally;  bit 
when  it  is  considered  that  last  year  only  43,000,000  pounc  s 
of  domestic  oils  and  fats  were  used  in  the  manufacture  cf 
butter  substitutes,  against  517.000,000  pounds  of  coconut  o  1 
and  palm  oil,  the  disastrous  consequences  to  the  America  i 
farmer  become  apparent. 

Last  week  a  Member  from  California  argued  that  if  ws 
did  not  import  vegetables  oils  from  the  Philippines  we  shouli  1 
lose  the  opportunity  to  sell  our  products  in  the  islandi . 
That  in  the  long  run  we  cannot  sell  more  than  we  bu3 . 
is  an  economic  axiom  with  which  I  do  not  quarrel.  Let  m: 
remind  the  gentleman,  however,  that  last  year  our  imports 
from  the  Philippines  were  $80,000,000;  our  exports  to  th; 
Philippines  only  $40,000,000.  There  seems  to  be  no  gooi 
basis  for  his  fear  that  a  slight  reduction  in  our  imports  f roi  i 
the  islands  would  unbalance  trade  relations.  Furthermon . 
with  all  respect,  let  me  say  that  if  he  thinks  it  is  necessaril^ 
a  good  bargain  for  us  to  buy  vegetable  oils  from  the  Phili 
pines  if  thereby  we  enable  the  Filipinos  to  buy  certain  pro< 
ucts  from  us.  he  has  not  thought  the  problem  through 
There  is  no  virtue  in  trade — in  exchange  of  products — ; 
itself.  There  is  no  value  in  trade  unless  we  benefit  from  it. 
If  the  vegetable  oils  we  import  reduced  the  price  of  only  tha  t 
part  of  the  domestic  production  of  oils  and  fats  which  was 
supplanted,  pound  for  pound  and  ton  for  ton,  his  argumert 
might  have  some  merit.  We  could  perhaps  forego  the 
domestic  market  for  a  million  pounds  of  butter  if  by  accept  - 
ing  in  exchange  the  raw  material  for  a  million  pounds  cf 
oleomargarine  we  created  a  market  in  the  Philippines  for  th  e 
butter  displaced,  and  if  that  were  the  end — ^result  of  the 
transaction.  But  if  the  admission  of  the  Philippine  produc  t 
bad  the  effect  of  reducing  the  price,  not  only  of  that  millio  i 
poimds  of  batter  but  of  all  the  butter  produced  and  con- 
sumed within  the  United  States,  then  it  would  be  far  bettqr 
not  to  enter  into  the  transaction. 

But  from  the  standpoint  of  the  farmer  the  bargain  woulti 
be  even  more  jug-handled  than  I  have  indicated,  for  the 


farmers  have  naver  had  the  opportunity  to  swap  market! 
on  a  50-60  basis.  Zt  has  been  iho  exprrloncA  of  Amerloan 
atrlculture  that  It  always  had  to  yield  lo  Industry  In  tha 
game  of  International  trade.  It  Is  the  IndustrlallNt  rather 
than  the  farmer  that  \\m  brrn  Klvcn  the  injtldn  trnrk  In  tht 
race  for  foreign  markets.  I  dare  lay  that  most  of  iho  credit 
eitabllshed  In  tho  United  atates  by  the  Filipinos  and  other 
people  who  have  boon  prrmltiad  to  make  our  country  tha 
dumping  ground  for  varloiu  vegetable  oils  has  been  used  for 
acquiring,  not  butter,  lard,  pork,  beef,  wheat,  and  other 
agricultural  products  but  automobiles,  player-pianos,  radios, 
and  other  manufactured  goods,  including  oleomargarine  and 
Boap. 

Let  me  say  that  the  sacrifice  of  the  farmer  in  the  mad 
scramble  for  industrial  markets  abroad  is  one  of  the  most 
important — and.  in  my  opinion,  the  most  Important — causes 
of  our  economic  collapse. 

I  understand  the  question  has  been  asked  at  home  why 
I.  living  as  I  do  in  an  urban  community  of  800.000  people 
engaged  for  the  most  part  in  commercial  and  industrial 
pursuits,  in  my  labors  in  Congress  interest  myself  primarily 
in  the  problems  of  agriculture,  and  especially  why  I  intro- 
duce and  support  measures  designed  to  raise  prices  to  the 
consumer.  The  question  should  suggest  its  own  answer. 
The  800,000  people  living  in  Minneapolis  and  St.  Paul  are 
consumers,  to  be  sure,  but  they  will  continue  to  be  consum- 
ers only  so  long  as  they  are  given  an  opportunity  to  earn, 
and  they  will  not  have  the  opportunity  to  earn  unless  the 
buying  power  of  millions  of  rural  people  living  between  the 
Mississippi  River  and  the  Rocky  Mountains  is  restored. 
The  restoration  of  that  buying  power  depends  very  largely 
on  increasing  the  prices  of  butterfat  and  hogs,  which  now 
are.  and  for  some  time  past  have  been,  ruinously  low. 

For  several  years  after  the  war  there  was  in  the  in- 
dustrial sections  of  the  country  a  callous  indifference  to  the 
plight  of  agriculture.  The  farmer  was  taken  for  granted; 
he  was  tied  to  the  land  and  could  not  get  away — why  worry 
about  him?  He  would  always  be  on  hand  to  absorb  his 
usual  quota  of  manufactured  goods — clothing,  prepared 
foods,  lumber,  automobiles,  fencing  wire,  and  agricultural 
implements. 

The  chief  concern  of  industry  during  the  post-war  years, 
even  as  that  of  the  soap  industry  today,  was  to  secure  cheap 
raw  materials  and  to  find  and  develop  foreign  markets. 
What  if  a  few  of  the  inhabitants  of  the  hinterland  fell  by 
the  wayside  and  ceased  to  be  profitable  consumers?  Would 
not  their  places  be  taken  by  Europeans  buying  American 
automobiles,  by  South  Americans  using  American  tractors. 
by  Orientals  awakened  from  their  long  sleep  by  the  strident 
clangor  of  American  alarm  clocks?      [Applause.] 

Lured  by  the  will-o'-the-wisp  of  foreign  markets,  indus- 
trial leaders,  through  their  allies,  the  big  bankers,  caused 
huge  loans  to  be  made  abroad.  The  bonds  of  foreign  gov- 
ernments and  corporations  were  in  various  and  sometimes 
devious  ways  scattered  among  the  people,  finding  their  way 
into  the  portfolios  of  the  little  banks,  the  trust  estates  of 
widows  and  orphans,  ant  the  safe-deposit  boxes  of  the  mod- 
erately well-to-do.  Finally  came  the  realization  that  the 
foreigner,  whose  markets  we  had  so  assiduously  cultivated, 
would  not  and  could  not  pay,  that  he  had  our  goods  which 
we  cannot  recover,  and  we  had  his  paper  which  we  cannot 
collect. 

We  should  have  known  after  the  war  that  a  world  bur- 
dened with  debts  could  not  continue  to  buy  our  goods,  and 
that  the  time  was  at  hand  to  balance  production  and  con- 
sumption within  our  own  boundaries.  Fourteen  years  we 
wasted  before  we  undertook  seriously  to  adjust  ourselves  to 
the  situation  imposed  upon  us  by  world  conditions,  and  the 
tragic  truth  is  that  we  do  not  seem  even  yet  to  understand 
its  implications.  That  situation  necessitates  curtailment  of 
inroduction.  The  old  Farm  Board  saw  that.  President 
Roosevelt  realizes  it.  and  I  give  the  present  Democratic  ad- 
ministration full  credit  for  having  acted  on  that  realization. 
The  allotment  plan,  full  of  shortcomings  as  it  is.  has  one 
Indubitable  virtue — it  recognizes  the  fact  that  for  the  present, 
at  least,  perhaps  for  many  years,  our  effort  must  be  to  make 
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our  ftrmi  produce  Itis,  not  morn.  That  roncluHlon  wm 
unwelcotne.  Wt  revolted  aKwiruil  It.  I,  for  onv,  for  a  tinte 
denied  It.  But  thtr  luiiic  of  facts  makes  itN  accrptanot 
tn«vlt«blp. 

■o  now  we  tsx  the  cHjnsumcr  to  B«'t  mnnry  with  whlrh  to 
Induce  the  farmor  to  Iravn  his  arrrn  fallow.  Recently  tho 
Secretary  of  Agriculture  niado  thw  vrry  ihuuKhlful  sugges- 
tion IhAt  It  would  be  ohottpor  and  more  efflcoclouh,  Instead  of 
leasing  land  from  year  to  year,  to  buy  It  and  remove  It  per- 
manently from  cultivation,  But  while  approving  the  gen- 
eral principle  upon  which  the  admlnUtrution  is  proceeding, 
let  me  suggest  that  unless  It  goes  further  than  merely  reduc- 
ing acreage,  the  results  will  be  disappointing. 

To  kill  several  million  little  pigs  will  not  give  us  8-cent 
hogs  if  the  vacuum  thus  created  can  be  filled  by  pioducts 
from  abroad.  Vealing  calves  will  not  raise  the  price  of  butter 
If  the  coconut  cow  is  permitted  to  glut  our  market. 

We  hold  no  grudge  against  our  neighbors  in  Argentina, 
the  Philippines,  or  any  other  part  of  the  world.  We  have  a 
friendly  feeling  for  them.  We  want  them  to  prosper.  But 
we  do  not  want  them  to  prosper  at  our  expense.  We  hold 
them  in  high  regard,  but  we  do  not  love  them  enough  to 
surrender  to  them  our  own  home  market.  We  do  not  love 
them  enough  to  acquiesce  permanently  in  a  situation  which 
invites  them  to  add  an  acre  for  every  acre  we  withdraw  from 
cultivation.  We  do  not  love  them  enough  to  pay  processing 
taxes  to  provide  a  fund  which  in  the  last  analysis  is  used  to 
subsidize  foreign  production.  I  believe  that  when  we  ask 
the  American  farmer  to  restrict  his  production  to  the  re- 
quirements of  the  home  market,  we  owe  him  the  moral 
obligation  of  protecting  him  in  the  exclusive  enjoyment  of 
that  market,  whether  he  raises  cotton  in  Texas,  wheat  in 
Kansas,  steers  in  Wyoming,  sheep  in  Montana,  pigs  in  Iowa, 
or  cows  in  Minnesota.     [Applause.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentlewoman  from  California  [Mrs.  Kahn]. 

Mrs.  KAHN.  Mr.  Chairman,  it  is  with  some  temerity  that 
I  follow  the  very  able  exposition  of  the  gentleman  from  Min- 
nesota [Mr.  Christianson ]  to  show,  if  I  might,  the  other  side 
of  the  picture  of  the  coconut -oil  question. 

I  will  first  refer  to  the  5-cent  excise  tax  on  coconut  oil  as 
a  means  of  producing  revenue. 

The  amount  of  this  tax  is  equivalent  to  200  percent  on  the 
current  market  price  of  coconut  oil.  No  industry  could  bear 
that  tax  and  siirvive.  and  it  is  very  clear,  from  their  state- 
ments before  the  House,  that  the  proponents  of  this  tax  are 
not  expecting  revenue  but  are  seeking  only  to  prevent  the 
importation  of  coconut  oil. 

In  the  circumEtances  it  is  more  than  doubtful  whether  we 
have  any  right  whatsoever  to  give  place  to  this  tax  in  a  reve- 
nue bill,  especially  as  the  machinery  is  provided  by  the  Na- 
tional Recovery  Act  and  the  Agricultural  Adjustment  Act 
for  the  regulation  and  coordination  of  prices  on  commodities 
that  will  equalize  any  seeming  injustice  of  which  the  inter- 
ests seeking  this  tax  may  reasonably  complain. 

The  State  of  California,  and  likewise  the  States  of  Oregon 
and  Washington,  are  deeply  concerned  about  this  tax,  be- 
cause in  so  many  ways  their  commerce  and  their  industries 
are  dangerously  affected.  With  one  exception,  all  the 
coconut-oil  crushing  plants  in  the  United  States  are  located 
on  the  Pacific  coast,  and  all  but  one  of  those  in  the  State  of 
California.  Millions  of  dollai's  have  been  invested  in  those 
plants,  some  of  which  have  operated  over  a  period  of  40 
years,  and  the  continuance  of  their  operation  is  vital  not 
only  to  the  investors  in  those  companies,  but  to  the  steam- 
ship companies,  railroad  companies,  terminals,  stevedores 
and  general  labor  employed  in  furUiering  the  business  of 
those  companies. 

That  business  consists  not  only  in  the  manufacture  and 
sale  of  coconut  oil  but  in  the  manufacture  and  distribution 
of  a  substitute  and  auxiliary  food  for  sheep,  cattle,  and 
chickens.  It  is  much  sought  after  by  dairymen  and  is  almost 
vital  in  our  semiarid  country,  where  we  have  no  summer 
grass  and  have  very  little  natural  summer  feed. 

Many  Members  of  this  Hou.se  have  taken  advantage  of  this 
debate  to  express  themselves  more  or  less  vehemently   in 


fAvor  of  tht  total  t xoluilon  of  eooonut  oil  aiMI  aro  in  f ivur 
of  this  tax  M  a  meani  to  that  end.  t  havt  waltod  pottontly 
but  vainly  to  hmu'  from  any  one  of  iheao  iptakfri  i  ipoctfto 
fact  upon  which  could  bt<  bMtd  tho  oft-icpoalod  ooMrtion 
that  this  tax  would  help  tti«  Atntrlcan  fftrmor.  Th«  itate- 
monlD  havtt  been  always  gonenl,  without  o  ilnile  oupportinc 
fact.  The  only  att«mpt  at  •peoialliMtlon  ww  th«  stiit#meni 
UiAt  coconut  oil  waf  used  in  %A\tiit  produets  aii^d  to  that 
extent  excluded  or  competed  wltli  domattic  fats  and  oils. 

According  to  the  Unltad  Biatoi  census  report  for  the  yoar 
1983,  foreign  oils  repreeented  only  about  ft  percent  of  tho 
vast  amount  of  oils  and  fats  uoed  for  odlbto  purposes  in  the 
United  States,  and  that  coconut  oil  made  up  only  about  S 
percent.  It  should  be  apparent,  therefore,  that  there  is  rel- 
atively very  little  conflict  in  tbe  edible  field  between  coconut 
oil  and  domestic  fats  and  oils. 

Coconut  oil  is  essentially  a  soapmaking  material,  which 
is  evidenced  by  the  fact  that  between  65  and  70  percent  of 
the  total  quantity  of  coconut  oil  in  the  United  States  during 
1932  was  used  for  the  manufacture  of  soap  and  soap  prod- 
ucts. Approximately  8  percent  is  utilized  in  the  confection- 
ery and  bakery  industries,  where  coconut  oil  is  especially 
desirable,  if  not  essential,  because  it  has  properties  that  are 
different  from  lard  or  any  other  oils.  The  remaining  22  per- 
cent of  coconut  oil  is  utilized  in  the  manufacture  of  mar- 
garine. 

It  has  not  been,  nor  can  it  be.  contended  that  coconut  oil 
has  made  the  margarine  business,  and  thus  has  supplied  the 
means  by  which  margarine  competes  with  butter.  Margarine 
was  made  in  the  United  States  and  legislated  against  by  the 
Congress  as  early  as  1886,  which  was  long  before  coconut  oil 
was  imported  or  used  in  the  United  States.  The  conflict 
then  was  as  the  conflict  today  really  is,  one  between  oleo- 
margarine— that  is  to  say,  the  products  of  tallow  and  ani- 
mal fats — and  natural  butter,  llie  conflict  perhaps  has  been 
aggravated  in  more  recent  years  by  the  desire  of  the  many 
who.  either  because  of  their  circumstances  or  their  European 
environment,  purchased  margarine  in  lieu  of  butter,  and  in 
the  United  States  at  least  a  preference  has  twen  shown  for 
the  margarine  c<mtaining  vegetable  oils  over  the  margarine 
made  from  animal  fats.  But  in  this  instance  coconut  oil  is 
employed  in  far  smaller  percentage  than  is  cottonseed  oil. 

If,  then,  coconut  oil  were  excluded,  the  manufacture  of 
margarine  would  still  continue  from  the  domestic  ingredi- 
ents, fats  and  cottonseed  oil.  which  would  still  be  available; 
and  it  is  not  perceived  to  what  extent  or  in  what  respect  the 
dairyman  or  the  farmer  would  be  benefited. 

The  record  Ijefore  the  Ways  and  Means  Committee  dis- 
closes that  there  is  no  surplus  of  tallow  or  animal  fats  in 
the  United  States  and  that  coosumptlon  is  apace  with  pro- 
duction of  cottonseed  oil.  In  the  years  of  normal  trade  the 
exports  of  lard  and  domestic  fats  and  oils  equalised  the  im- 
port of  foreign  oUs  and  oil-bearing  substances.  The  ad- 
vantage to  the  American  fanner  lay  in  the  twci  that  he 
received  a  high  price  for  what  he  exported  in  the  way  of  lard 
and  fats  and  paid  a  lower  price  for  imported  oils  that  be 
employed  at  home. 

The  reversing  of  this  condition  by  the  exchision  of  coco- 
nut oil  is  not  only  economically  unsound  but  will  demand  the 
increase  either  in  the  raising  and  slaughter  of  cattle  to 
produce  the  required  animal  fats  or  in  the  raising  of  cotton 
to  produce  additional  byproduct  cottonseed  from  which 
oil  may  tie  extracted.  Either  of  these  operottons  would  be 
in  contravention  of  the  purposes  for  which  this  Oovemment 
has  expended  millions  of  dollars  within  the  past  few  months. 
It  would  require  2,500.000  b^es  of  cotton  to  supply  ths 
excluded  coconut  oil. 

As  to  the  price  of  butter  we  have  a  definite  test.  Oar 
neighbor  Canada  is  a  butter-producing  country  where  natu- 
ral conditions  are  substantially  the  same  as  in  the  United 
States.  llK  so-called  "  competition  with  foreign  oils  "  does 
not  exist  in  Canada,  and.  therefore,  we  should  obtain  from 
that  country  a  picture  of  what  the  farmer  might  ejipect  if 
coconut  ml  were  removed  as  a  competitor  in  the  United 
States,  and  yet  the  fact  is  that  butter  is  materially  and  con- 
sistently lower  in  Canada  than  it  is  in  the  United  States. 
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We  venture  to  smy  that  with  a  return  to  normal  condi- 
tions the  American  exports  of  fats  and  oils  would  again  bs 
almost  entirely  of  food  fats  such  as  lard  and  oleo  oils,  ami 
the  oils  and  fats  that  we  import  would  be  used  largely  for 
technical  purposes — mostly  for  soap— thus  permitting  thj 
United  States  to  export  fats  of  the  highest  grade,  of  whic  i 
we  would  have  a  surplus,  and  to  import  fats  of  a  lower  clasi . 
of  which  we  have  an  insufficient  production — a  conditio! 
which  would  be  healthy  and  profitable,  whereas  the  onlr 
possible  effect  of  the  proposed  excise  tax  would  be  the  pre  - 
motion  of  competition  between  tallow  and  animal  fats  anl 
cottonseed  oil  without  any  consequent  benefit  to  the  Ameri- 
can dalnrman. 

As  before  stated,  coconut  oil  is  essentially  a  soap-makin; 
material.  In  fact,  the  development  of  soap  nuinufactur< , 
except  in  the  lowest  grades,  has  synchronized  with  the  man  - 
ufacture  of  coconut  oil.  Cottonseed  oil  was  originally  pro- 
duced as  a  base  for  soap  3  decades  ago,  but  it  is  now  reflne< .. 
and  97  percent  of  it  is  used  in  edibles;  whereas  practicalli^ 
70  percent  of  the  coconut  oil  brought  into  the  United  State  s 
finds  its  way  in  soap  manufacture,  and  all  white  toilet,  com  - 
mercial,  laundry,  and  hard-water  soaps  are  absolutely  de- 
pendent upon  coconut  oil  as  the  main  essential. 

It  has  been  stated  that  there  are  substitutes;  but  no  onii. 
either  before  the  committee  or  in  this  debate,  has  indicate  1 
what  those  substitutes  are,  and  the  bulletins  issued  by  the 
Census  Bureau  definitely  state  that  in  certain  fields  coconi  t 
oil  is  an  essential  and  without  an  equivalent.  Certain  it  :s 
that  the  development  of  our  supply  of  coconut  oil  consequei  t 
upon  the  Spanish- American  War  and  the  acquisition  of  tlie 
Philippines  made  it  possible  for  this  country  to  become  wlu  t 
It  now  is — not  only  the  greatest  user  but  the  greatest  manv  - 
facturer  and  exporter  ol  quahty  soaps. 

Granted,  as  it  practically  is  by  the  proponents  of  this  ta:  c, 
that  the  tax  would  exclude  the  importation  and  use  of  cocc  - 
nut  oil.  the  consequences  are  inevitable.  The  America  a 
manufacturer  could  not  pay  the  differential  of  200  percert 
in  cost  of  raw  material  and  hope  to  compete  with  foreign 
manufacturers,  because  the  duty  on  soap  is  only  15  cenis 
ad  valorem  as  to  laimdry  soaps  and  30  cents  as  to  toil(t 
soaps,  and  according  to  the  census  of  1931.  the  last  available, 
90  percent  of  our  soaps  are  of  the  class  termed  "  laundr  y 
soap." 

"nils  tax  differential  would  not  only  prevent  American 
soap  manufacturers  from  selling  their  soaps  abroad  bi  t 
would  make  it  impossible  for  them  to  compete  with  f oreig  i 
manufacturers  in  this  coiuitry.  The  higher-grade-soap  ir- 
dustry  would  return  to  the  European  countries,  where  t 
originally  was.  or  would  be  taken  over  by  Japan,  which  has 
shown  itself  capable  of  an  extraordinary  ability  to  take  ad[- 
vantage  of  competitive  conditions. 

The  only  alternative  would  be  the  estaMishment  of  so 
factories  in  the  Philippine  Islands  by  foreign  as  well  as 
American  capital,  because  from  that  source  soaps  manuf : 
tured  from  coconut  oil  would  be  admitted  entirely  free 
duty.  Thus  we  would  have  the  picture  of  the  Congress  of 
United  States  willfully  destroying  the  great  soap  Indus 
and  the  coconut-oil  industry  of  the  United  States  with  the 
large  pay  rolls,  their  contributions  to  railroad,  steamshi 
and  other  activities,  simply  in  order  that  our  soap  require- 
ments shall  be  furnished  by  an  alien  country  free  of  duty 
or  excise  tax.  Not  only  would  this  not  benefit  the  America  a 
farmer  but  the  conditions  would  in  every  way  work  to  h|s 
disadvantage. 

In  speaking  of  the  soap  industry  on  Thursday  last,  the 
gentlonan  from  Pennsylvania  [Mr.  Shocks  1  stated  that  a 
though  the  prices  of  oils  and  other  ingredients  in  the  makir  b 
of  soap  had  fallen  materially,  the  soap  makers  of  the  Unite  d 
States  had  made  no  reduction  in  their  prices.  I  desire  vp 
correct  this  error. 

Comparison  of  the  wholesale  price  index  of  soap  at  the 
irlncipal  manuf  actiu^ng  points  in  the  United  States  witi 
wholesale  price  index  of  other  widely  used  manufacture  i 
products,  according  to  the  Bureau  of  Labor  Statistics  fcr 
1933.  shows  that  the  average  prices  for  soaps  for  the  yesr 
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1933  was  59.8  percent  of  the  1926  price  index,  wherees  the 
average  for  other  manufactured  products  as  of  the  same 
period  was  as  follows: 

Percent 

Household  and  office  furniture 75.1 

Cotton    blankets 71.6 

Cream    separators 92.8 

Boots  and  shoes 90.2 

Men's  dress   shirts 93.3 

Men's  cotton   underwear 79.6 

Passenger   automobiles 97.6 

Cigarettes 86.  6 

All  finished  products 70.5 

[Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  30  minutes  to 
the  gentleman  from  Tennessee  I  Mr.  Cooper]. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  during  the 
closing  days  of  the  last  secsion  of  Congress  the  House  passed 
House  Resolution  183,  providing  for  an  investigation  of 
the  income  tax  and  internal  revenue  laws  of  this  Govern- 
ment. Shortly  before  that  time  the  people  of  America  had 
been  shocked  by  the  disclosures  made  before  the  Banking 
and  Currency  Committee  of  the  Senate,  which  revealed  that 
certain  large  taxpayers  m  the  country  had  been  escaping 
the  pa3anent  of  their  just  share  of  taxes  through  tax  avoid- 
ance or  evasion  of  the  law  as  it  then  stood.  When  the 
people  of  the  country  witnessed  the  spectacle  of  some  of  the 
most  powerful  and  influential  financiers  of  the  country 
going  along  for  some  3  years  without  paying  any  income  tax 
to  this  Government  and  during  that  same  time  paying  tax 
to  England  and  probably  other  countries  of  the  world,  natur- 
ally the  sentiment  of  the  people  was  aroused. 

This  resolution  183  was  passed  calling  for  an  investiga- 
tion to  be  made.  The  Chairman  of  the  Committee  on  Ways 
and  Means  of  the  House  appointed  a  subcommittee,  consist- 
ing of  the  gentleman  from  Washington,  Mr.  S.^mtjel  B.  Hill, 
the  gentleman  from  New  York.  Mr.  Citllen,  the  gentleman 
from  Kentucky,  Mr.  Vinson,  and  myself  as  majority  mem- 
bers, the  gentleman  from  Massachusetts,  Mr.  Treadway,  the 
gentleman  from  New  York,  Mr.  Crowther.  and  the  gentle- 
man frcMn  Wisconsin,  Mr.  Frear,  as  minority  members  of 
this  committee,  the  chairman  of  the  full  committee  serving 
as  ex-oflQcio  member.  Immediately  after  adjournment  of 
the  last  session  df  Congress  the  committee  assembled  and 
began  work.  Of  course  the  duty  of  the  subcommittee  was  to 
examine  the  income  tax  laws  of  the  Government  with  a 
view  primarily  to  remedying  the  situation  which  had  been 
revealed  during  the  Senate  hearings  to  which  I  have  referred. 

This  investigation  required  an  intensive  study  of  all  the 
revenue  laws  of  the  Government,  as  well  as  a  study  and 
comparison  of  the  revenue  laws  of  the  other  principal  coun- 
tries of  the  world.  It  required  an  intensive  investigation  of 
all  the  Treasury  Department  regulations  and  all  of  the 
court  decisions  affecting  questions  of  revenue.  After  making 
such  an  investigation,  which  extended  throughout  the  sum- 
mer and  the  fall,  the  subcommittee  then  made  its  report  to 
the  full  committee.  Extensive  hearings  were  held  by  the 
full  committee  and  consideration  given  to  every  phase  of 
this  important  question.  The  ofHcials  of  the  Treasury  De- 
partment were  in  constant  attendance  during  the  meetings 
of  the  subcommittee  as  well  as  the  full  committee.  Then 
it  was  that  the  Treasury  Department  took  the  report  of  the 
subcommittee,  analyzed  every  phase  and  provision  of  it  and 
came  forward  with  their  views  and  their  recommendations. 
All  of  the  experts  charged  with  taxation  matters  in  this 
Government  gave  consideration  to  these  important  ques- 
tions. The  result  of  it  all  has  been  this  bill,  H.R.  7835.  has 
been  reported  to  the  House  and  is  now  under  consideration. 
I  have  been  told  by  many  of  the  experts  of  the  Government 
that  this  is  the  most  comprehensive  investigation  of  the 
income  tax  and  revenue  laws  of  the  country  that  has  ever 
been  made.  Certainly  your  committee  has  endeavored  in 
every  possible  way  to  close  the  loopholes  that  we  have  been 
able  to  find,  and  to  prevent  tax  avoidance  in  the  future  as 
was  revealed  by  the  investigation  to  which  I  have  referred. 

One  of  the  first  things  to  which  the  committee  gave  con- 
sideration was  that  of  simplification,  in  an  effort  to  simplify 
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our  income  tax  and  revenue  laws  as  much  as  possible.  It 
has  been  said  here,  and  it  is  true,  that  this  is  a  complicated 
and  intricate  measure.  Of  necessity  it  has  to  be  that  type 
of  measure. 

We  may  well  bear  in  mind  that  the  business  affairs  of 
this  country  are  complicated  and  intricate.  We  have  every 
type  and  phase  of  business  activity;  and  naturally  when  it 
comes  to  levying  taxes,  we  have  to  levy  the  tax  on  business 
as  we  find  it.  We  cannot  reorganize  all  the  business  activ- 
ities of  the  people  of  this  country  simply  for  the  purpose  of 
levying  taxes  on  them.  So.  realizing  that  the  business  activ- 
ities of  the  country  are  complicated  and  intricate,  naturally 
a  measure  seeking  to  levy  taxes  upon  business  will  of  neces- 
sity have  to  be  complicated  and  intricate.  But  in  meeting 
this  particular  situation  your  committee  tried,  as  far  as  pos- 
sible, to  simplify  our  income-tax  laws,  especially  with  refer- 
ence to  the  rate  structure.  It  is  to  that  phase  of  this 
measure  that  I  now  invite  your  attention  for  a  few  moments. 

First,  before  passing  to  that,  it  might  be  well  to  point  out 
to  the  House  that  the  principal  changes  from  existing  law 
in  this  measure  will  be  found  set  out  on  page  4  of  the 
committee's  report,  and  will  be  found  as  follows: 

Description  of  changes  and  estimated  additional  annual  revenue. 

The  first  is  the  change  in  the  tax-rate  structure,  estimated 
to  yield  $28,000,000  a  year  additional  revenue.  Second,  ad- 
ministration of  depreciation  allowances,  which  is  estimated 
to  jrield  $85,000,000  additional  revenue;  capital  gains  and 
losses,  estimated  to  yield  $30,000,000  in  additional  revenue; 
personal  holding  companies,  estimated  to  yield  $25,000,000 
additional  revenue;  exchanges  and  reorganizations.  $10,000,- 
000;  dividends  out  of  pre-March  1,  1913.  earnings.  $6,000,000; 
foreign-tax  credit.  $5,000,000;  consolidated  returns,  $20,000,- 
000;  partnerships,  $5,000,000;  administration  changes  in  gas- 
oline and  lubricating -oil  taxes,  $20,000,000;  miscellaneous 
provisions,  $24,000,000;  making  a  total  of  $258,000,000  in 
additional  revenue  which  is  anticipated  under  this  measure. 

It  should  be  Iwrne  in  mind  that  the  primary  purpose  to  be 
accomplished  was  to  prevent  tax  avoidance  and  stop  the 
loopholes  that  have  been  found  existing  in  our  income-tax 
structure.  We  did  not  go  out  with  the  definite  purpose  of 
trying  to  raise  all  the  additional  revenue  that  could  possibly 
be  raised,  and  it  was  for  the  purpose  of  trying  to  be  sure  that 
we  got  all  the  revenue  that  was  supposed  to  come  to  the  Gov- 
ernment from  the  law  as  it  stood  and  to  prevent  tax  avoid- 
ances and  evasions,  so  that  we  might  be  certain  we  were 
receiving  the  revenue  to  which  the  Government  was  entitled. 

Now,  with  reference  to  the  rate  structure,  the  existing  law 
contains  two  normal  rates  of  4  percent  and  8  percent.  Then 
it  is  that  the  surtax  rates  begin  at  $6,000  and  continue  with 
53  brackets.  In  an  effort  to  simplify  the  rate  structure  as 
much  as  possible  and  yet  be  certain  that  we  continued  to 
receive  at  least  the  same  amount  of  revenue,  we  have  re- 
duced the  normal  rates  from  2  to  1,  making  a  normal  rate 
of  4  percent  covering  the  first  $4,000  of  net  income,  and 
we  have  reduced  the  number  of  surtax  brackets  from  63  to 
28.  Naturally,  by  reason  of  these  changes  in  the  rate  struc- 
ture, it  has  been  necessary  to  work  in  the  structtu"e  that  has 
been  eliminated  so  as  to  be  sure  we  will  still  receive  at  least 
the  same  amount  of  revenue  that  has  been  yielded  under  the 
structure  as  it  exists  in  the  present  law. 

I  think  it  might  be  helpful  to  Invite  attention  to  a  few 
illustrations  in  connection  with  the  rate  structure  as  it  ap- 
plies in  the  pending  bill.  It  might  be  well  to  state  that  sub- 
stantially what  has  happened  in  the  treatment  given  here 
of  the  rate  Structure  is  that  we  simply  give  a  very  slight 
advantage  to  the  married  man  and  a  correspondingly  very 
slight  disadvantage  to  the  single  man.  At  the  same  time, 
what  we  do  in  effect  is  to  subject  certain  income  from  divi- 
dends and  other  investment  sources  to  a  greater  degree  of 
tax  and  at  the  same  time  subject  more  of  income  from  cer- 
tain tax-exempt  securities  to  the  tax. 

In  order  to  give  an  illustration  of  the  effect  of  the  rate 
structure  contained  in  this  bill,  I  invite  attention  to  the 
tables  appearing  on  pages  6  and  7  of  the  committee's  report, 
which  will  show  very  clearly  the  effect  that  this  new  rate 


structure  will  have  on  the  different  types  cf  ixaoome  tlMit  we 
have  included  in  this  rate  structure.  For  Instance,  take  the 
case  of  a  married  man.  with  no  dependents,  whose  net  income 
is  $18,000  a  3rear:  If  all  of  that  income  is  from  dividends  or 
investments,  under  the  present  law  he  would  pay  a  tax  of 
$320.  Under  the  pending  bill  he  would  pay  a  tax  o(  $640. 
It  might  readily  t>e  said  by  some  that  we  have  Just  doubled 
that  man's  tax.  In  other  words,  increased  it  by  exactly  the 
same  amount  that  he  would  pay  under  existing  law.  But  I 
invite  attention  to  the  case  of  the  married  man  with  no 
dependents  who  has  $18,000  a  year  net  income,  all  from 
salary,  or  what  is  treated  in  this  bill  as  earned  income,  and 
see  what  the  situation  is  with  reference  to  him.  Under  Uw 
existing  law  he  pays  a  tax  of  $1,400.  Under  the  pending 
bill  he  will  pay  a  tax  of  $1,228.  He  gets  the  benefit  of  $172 
under  the  treatment  we  have  given  here. 

It  should  be  borne  in  mliKl.  however,  that  even  after  giv- 
ing him  the  benefit  of  a  reduction  of  $172,  yet  he  still  pasrs 
on  his  net  income  of  $18,000,  which  is  earned  from  salary 
or  sources  of  that  kind.  $1,228.  as  against  $640  for  the  man 
whose  income  is  all  from  investments.  So  that  it  will  be 
seen  that,  although  we  have  levied  a  considerable  additional 
amount  of  tax  upon  those  people  whose  income  comes  from 
investments  or  dividends  or  sources  of  that  tjrpe,  yet  that 
person  is  still  in  a  considerably  more  favorable  condition 
than  the  man  who  receives  all  of  his  income  from  salary  or 
from  sources  that  are  recognized  as  earned  income  under  the 
bill. 

Another  illustration  in  connection  with  the  rate  struc- 
ture: Take  the  case  of  a  married  man  with  no  dependents, 
whose  net  Income  is  $8,000  per  year.  It  will  be  found  that 
if  all  this  income  is  from  dividends,  under  the  existing  law 
he  pays  a  tax  of  $20.  Under  the  pending  bill  he  will  pay  a 
tax  of  $60.  That  is  three  times  the  amount  he  now  pays.  It 
may  be  thought  that  that  is  a  rather  large  increase  for  that 
type  of  taxpayer,  yet  it  should  be  borne  in  mind  that  if  that 
income  is  from  salary  or  income  which  is  recognized  as  bfting 
earned  income,  he  now  pays  $300;  and  under  the  pending 
bill  he  will  have  to  pay  $248. 

In  the  case  of  a  single  man  with  $8,000  net  Income,  If  It 
is  all  from  dividends,  under  the  existing  law  he  pays  $20. 
Under  this  measure  he  will  pay  $120,  just  $100  increase. 
However,  if  that  same  individual  has  his  income  of  $8,000 
from  salary  or  from  what  is  recognized  as  earned  income, 
he  now  pays  $420.  and  under  the  pending  bill  he  will  pay 
$368,  or  a  reduction  of  $52. 

I  have  cited  these  Illustrations  to  try  to  convey  the  im- 
pression that  while  it  may  be  felt  by  some  that  we  have  in- 
creased to  a  considerable  extent  the  tax  to  be  paid  by  cer- 
tain individuals,  where  their  incmne  is  from  dividends  or 
other  investment  sources,  yet  it  should  be  borne  in  mind 
that  they  are  still  receiving  a  considerable  advantage  over 
the  individual  whose  income  is  from  salary  or  other  soimies 
which  are  recognized  as  being  earned  income.  It  will  be 
remembered  in  the  case  of  dividend  income  that  the  cor- 
poration has  paid  the  corporate  rate  of  tax  before  the  divi- 
dend was  distributed. 

Then,  on  the  question  of  depreciation,  it  win  be  observed 
by  examining  the  statistics  on  the  subject  that  there  has 
been  an  alarming  increase  In  the  amount  of  depreciation 
taken  by  corporations  for  tax-return  purposes  in  this  coun- 
try. In  the  year  1924  the  depreciation  taken  on  corporate 
returns  amounted  to  $2,683,415,617.  Tear  by  year  from  that 
time  it  has  steadily  increased.  In  1931  this  amount  reached 
the  figiu-e  of  $4,002,508,000.  TTie  depreciation  deduction  in 
1931  is  larger  than  the  total  taxable  net  income  of  all 
corporations. 

In  addition  to  the  depreciation  taken  by  corporations,  the 
amount  taken  by  individuals  camu>t  be  estimated  at  less 
than  $1,500,000,000  to  $2,000,000,000.  When  your  committee 
recognized  the  situation  presented  by  these  figures,  it  readily 
reached  the  conclusion  that  the  allowances  for  depreciation 
had  been  too  Uberal;  that  excessive  amounts  had  been 
allowed  in  the  administration  of  the  income  tax  law  on  the 
item  of  depreciation. 
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The  present  law  provides  for  a  reasonable  allowance  for 
the  exhaustion,  wear,  and  tear  of  projperty  used  in  trade  or 
business,  including  a  reasonable  allowance  for  obsolescence 
Of  course,  when  a  thing  is  reasonable  that  is  as  fair  and  ai; 
equitable  as  it  can  be  made  and  as  far  as  we  can  go  in  provi- 
sions  of  law;  yet  we  realized  that  in  the  administration  of  thd 
law  these  allowances  had  been  far  too  liberal  and  had  re 
suited  in  the  Government's  losing  a  large  amount  of  revenui  i 
which  from  every  reasonable  standpoint  we  felt  it  should  b( ; 
receiving.  Then  it  was  that  the  subcommittee  proposed  n 
treatment  of  this  subject  by  providing  that  for  a  3-yea' 
period  the  allowance  for  depreciation  should  be  limited  t(i 
75  percent. 

In  other  words,  there  was  a  reduction  of  25  percent  for  i  ^ 
3«-year  period.    After  consultation  with  the  representatives 
of  the  Treasury  Department  it  was  found  that  they  recog- 
nized the  same  situation  that  had  been  recos^ilzed  by  th< 
subcommittee  of  the  Committee  on  Ways  and  Means;  an< 
they  assured  us  that  they  were  giving  treatment  to  this  sub 
Ject  from  an  administrative  standpoint  which  would  accom 
plish  the  results  we  had  in  mind  and  would  yield  to  th^ 
Oovemment  an  additional  amount  of  revenue.    There  wiil 
be  found  in  the  report  of  the  committee  accompanying  thi  > 
bill  the  letter  of  the  Secretary  of  the  Treasury  setting  ou ; 
the  treatment  that  Is  being  given  to  this  subject  from  an  ad  ' 
minlstrative  standpoint.    Your  committee  believes  this  treat- 
ment is  adequate  and  that  it  will  meet  the  situation. 

Mr.  DONDERO.    Mr.  Chairman,  will  the  gentleman  yield  ' 

Mr.  COOPER  of  Tennessee.    I  yield. 

Mr.  DONDERO.  Has  the  committee  treated  that  phase 
the  income  tax  law  Involving  the  matter  of  taking  losses 
accrued  against  income  during  a  current  year? 

Mr.  COOPER  of  Tennessee.  The  gentleman  will  reca 
upon  reflection  that  this  matter  was  treated  to  a  very  grea : 
extent  In  the  tax  provisions  of  the  National  Industrial  Re- 
covery Act.  We  have  given  it  further  treatment  in  this 
measure,  and  we  feel  that  loopholes  that  have  heen  reveals  1 
have  been  successfully  closed  and  that  there  is  no  further 
opportunity  of  escape  along  that  line. 

As  I  was  saying,  the  treatment  given  this  subject  of  depre- 
ciation through  administrative  changes,  upon  which  instruc  - 
tions  have  already  gone  out  to  the  internal-revenue  collector  5 
of  the  country,  will  produce  an  additional  revenue  of 
$85,000,000  per  year. 

Mr.  McPARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  COOPER  of  Tennessee.    I  yield. 

Mr.  McPARLANE.  Can  the  gentleman  tell  us  why  th(( 
committee  did  not  see  fit  to  tax  more  than  It  did  the  largit 
source  of  revenue  represented  by  middle-class  incomes  o ' 
between  $5,000  and  $100,000? 

Mr.  COOPER  of  Tennessee.    Tlie  gentleman  has  refer 
ence  now  to  the  rate  structure  provided  in  the  pending  bill 

Mr.  McPARLANE.     Yes. 

Mr.  COOPER  of  Tennessee.  I  may  say  to  the  gentleman 
from  Texas  that  it  was  not  thought  by  the  Ways  and  Mean  • 
Committee  that  the  tax  burden  should  be  unduly  increases : 
at  this  particular  time.  We  merely  tried  to  simplify  ou- 
present  rate  structure  and  to  make  it  what  we  thought  wa  i 
more  equitable  and  fairer  to  everybody.  This  we  feel  wu 
have  done.  A  half  dozen  or  more  rate  structures  were  pro  - 
posed.  We  considered  the  various  proposals  that  wens 
offered  with  the  result  that  we  adopted  the  one  that  im- 
pressed the  committee  as  being  the  fairest  to  everybody  con 
cemed  not  to  unduly  increase  the  tax  burden.  As  [ 
endeavored  a  while  ago  to  point  out,  we  recognized  tha 
Incomes  derived  from  investments,  dividends,  tax-exemp; 
securities,  and  such  sources  should  be  subjected  to  a  greater 
degree  of  taxation  than  they  have  thus  far  had  to  bear.  an( 
we  have  certainly  done  some  very  effective  work  in  thi; 
direction. 

We  have  also  given  some  relief  on  earned  Income  in  thii 
bill.    The  revenue  measures  of  1924. 1926,  and  1928,  all  recog 
nized  this  principle  and  afforded  relief  of  this  kind.    Thosis 
acts  provided  that  there  should  be  a  25-percent  reduction 
of  the  amount  of  the  tax  as  an  allowance  for  earned  income . 


The  1932  revenue  measure  carried  forward  the  principle;  but 
instead  of  treating  it  in  the  same  manner  as  it  had  been 
treated  In  prior  revenue  measures,  it  provided  that  an  allow- 
ance should  be  made  by  way  of  a  deduction  from  net  income 
rather  than  a  credit  against  the  tax  itself. 

That  provision  was  included  in  the  bill  as  it  passed  the 
House.  It  went  to  the  Senate;  but  the  urgent  need  for  more 
revenue  was  so  great  that  it  was  stricken  out.  We  have 
carried  forward  in  this  bill  the  same  principle  that  was 
contained  in  the  1932  bill,  to  allow  a  certain  reasonable 
amount  of  credit  for  earned  income  as  against  net  income 
rather  than  against  the  tax  that  it  is  figured  the  taxpayer 
owes. 

Mr.  DONDERO.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  brief  question? 

Mr.  COOPER  of  Tennessee.    I  yield. 

Mr.  DONDERO.  It  would  seem,  then,  that  the  present 
bill  is  really  more  favorable  to  the  man  of  moderate  income 
than  the  old  law  was,  especially  in  the  lower  brackets. 

Mr.  COOPER  of  Tennessee.  That  is  true.  The  gentle- 
man from  Michigan  by  reference  to  the  tables  given  in  the 
committee  report  will  find  that  in  the  case  of  the  net  in- 
come of  a  single  man  all  the  way  up  the  scale  from  $2,000 
to  $25,000  there  is  a  reduction  as  against  the  present  law. 

In  the  case  of  married  men  having  no  dependents,  with 
net  incomes  from  $3,000  up  to  $50,000  per  year,  there  is  a 
reduction  provided  in  the  pending  bill  as  against  existing 
law. 

Mr.  McPARLANE.  Will  the  gentleman  yield  for  another 
question? 

Mr.  COOPER  of  Tennessee.    Yes. 

Mr.  McPARLANE.  I  have  been  wondering  why  we  did 
not  tap  the  incomes  of  the  different  classes  more  in  keeping 
with  the  rates  in  effect  in  England  and  Prance.  I  should  like 
to  hear  the  gentleman  discuss  this  phase  and  outline  the 
differences  in  our  rates. 

Mr.  COOPER  of  Tennessee.  I  will  hardly  have  the  op- 
portunity in  the  time  allotted  me  to  go  into  the  details  of 
the  British  and  French  systems  in  connection  with  the  sub- 
ject which  the  gentleman  has  in  mind.  May  I  say  that  your 
committee  and  the  subcommittee  gave  intensive  study  to 
these  questions.  It  is  true  that  in  England,  France,  and 
Germany  they  have  a  considerably  higher  rate  upon  what  is 
termed  the  masses  of  people  or  the  ordinary  taxpayers  than 
we  have  in  this  country.  Their  rates  are  much  higher,  in 
some  instances  double  or  more  than  double  the  amount  that 
is  provided  in  this  coimtry.  Yet  there  are  certain  things 
that  should  be  borne  in  mind. 

In  this  country  we  have  a  different  taxing  S3rstem  than 
they  have  in  those  countries.  We  have  our  Federal  tax  and 
we  have  our  State,  our  county,  and  municipal  taxes.  Over 
there,  as  a  general  rule,  it  is  levied  as  one  tax.  Of  course, 
when  you  compare  the  amoimt  of  taxes  paid  in  foreign 
coimtries  you  must  take  into  consideration  the  taxes  paid 
by  the  people  of  this  country  to  the  States  and  local  sub- 
divisions of  government.  Your  committee  did  not  feel  that 
at  this  time  we  should  unduly  increase  the  tax  burden  of 
the  people  of  moderate  means  and  income  in  this  country 
any  more  than  was  absolutely  necessary.  In  fact,  as  I 
have  pointed  out,  for  the  married  man  with  net  income  up 
to  $50,000  per  year  and  the  single  man  with  net  income 
up  to  $25,000  per  3^ar  there  has  really  been  a  slight  reduction 
made. 

[Here  the  gavel  fell.l 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  the  gentleman 
10  additional  minutes. 

Mr.  COOPER  of  Tennessee.  At  the  same  time,  by  treat- 
ing the  income  from  dividends,  partially  tax-exempt  securi- 
ties and  sources  of  that  type,  we  have  made  up  for  the  bene- 
fits that  have  been  given  the  other  classes  of  taxpayers, 
with  the  result  that  we  raise  $28,000,000  more  revenue  under 
this  rate  structure  than  we  do  under  existing  law. 

Mr.  ARNOLD.    WiU  the  gentleman  yield? 

Mr.  COOPER  of  Tennessee.  I  yield  to  the  gentleman 
from  niinols. 
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Mr,  ARNOLD.  It  occurs  to  me  that  the  pertinent  pro- 
vision of  this  bill  is  the  provision  relating  to  capital  gains 
and  losses.  I  understand  perfectly  well  what  the  commit- 
tee was  seeking  to  do  in  drafting  this  bill  £is  they  have,  but 
it  occurs  to  me  that  while  the  committee  by  this  bill  is  per- 
haps getting  the  object  sought  they  are  visiting  an  inter- 
minable amoimt  of  trouble  and  hardship  on  many  of  the 
taxpayers.  I  would  like  to  have  the  gentleman,  if  he  pos- 
sibly can,  discuss  this  particular  feature. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  shall  be 
glad  to  devote  the  few  remaining  moments  that  I  have  left 
to  a  discussion  of  that  question,  which  I  realize  is  one  of 
the  most  important  subjects  treated  in  this  bill.  It  is  a 
subject  to  which  your  committee  gave  as  much  thought  and 
consideration  as  anything  eke  connected  with  the  bill. 

The  committee  gave  very  careful  study  to  the  British  sys- 
tem in  connection  with  the  question  of  the  treatment  of 
capital  gains  and  losses.  Of  course,  under  the  British  sys- 
tem they  do  not  recognize  capital  gains  or  losses  for  texable 
purposes.  It  was  urged  by  some  that  similar  treatment 
should  be  given  in  this  country,  but  it  was  felt  that  we  could 
not  afford  to  lose  the  amount  of  revenue  that  we  felt  should 
justly  come  from  capital  gains  in  this  coimtry.  There  is 
one  thing  in  connection  with  the  capital  gains  and  losses 
provision  that  is  especially  important  and  that  is  in  trying 
to  further  stabilize  the  revenue  of  the  Government.  In 
England  the  maximum  percentage  of  difference  between 
their  greatest  and  lowest  amount  of  revenue  during  an 
11-year  period  was  35  percent.  In  other  words,  there  is 
only  a  variation  of  35  percent  over  an  11 -year  period  be- 
tween Lheir  minimum  amount  of  revenue  and  their  maxi- 
mum amount,  while  for  the  same  11 -year  period  In  this 
country  the  percentage  of  difference  was  280  percent.  This 
gives  you  some  idea  of  the  instability  of  our  revenue  and  it 
was  thought  that  a  considerable  part  of  that  instability 
was  due  to  the  treatment  given  to  capital  gains  and  losses. 
Under  e«isting  law  there  are  only  two  types  of  capital 
gains  and  losses  treated  under  the  income  tax  law.  We  will 
consider  for  a  moment  a  capital  gain-or-loss  transaction. 
If  the  asset  has  been  held  for  less  than  2  years  it  is  treated 
in  full  as  ordinary  income.  The  full  amount  is  taken  by 
way  of  tax  on  the  gain  and  a  full  amount  given  by  way  of 
loss  on  the  loss  sustained.  But  if  the  asset  is  held  over  2 
years  there  is  a  rate  of  12 ''2  percent  applied  to  the  capital 
gain  or  the  capital  loss.  This  simply  means  that  many 
wealthy  taxpayers  of  this  country  dispose  of  their  capital 
assets  in  order  to  get  the  benefit  of  the  loss  by  selling  just 
before  the  2-year  period  expires  and  the  gain  by  selling  just 
over  the  2 -year  period.  Your  committee,  after  giving  most 
thoughtful  attention  to  the  subject,  decided  that  there 
should  be  a  further  extension  or  division  of  the  period  of 
time  within  which  treatment  should  be  given  to  these  capital 
gains  or  losses. 

Mr.  ARNOLD.    Will  the  gentleman  yield  further? 
Mr.   COOPER  of  Tennessee.    I  yield  to  the   gentleman 
from  Illinois. 

Mr.  ARNOLD.  It  occurs  to  me  that  so  far  as  the  big 
taxpayer  is  concerned,  the  one  who  has  varied  interests  and 
is  able  to  sell  and  buy,  he  can  protect  himself  remarkably 
well  in  face  of  the  provision  you  have  here;  but  the  smaller 
taxpayer  who  has  not  the  varied  interests  cannot  protect 
himself  and  will  be  decidedly  hurt  by  the  provisions  we  have 
here. 

Mr.  COOPER  of  Tennessee.  I  am  sure  the  committee  in 
its  efforts  tried  to  plug  these  loopholes  and  get  the  so-called 
"  big  taxpayers "  who  have  been  evading  the  pajnnent  of 
their  just  share  of  taxes.  We  tried  not  to  work  an  undue 
hardship  on  the  so-called  "  little  man  ",  or  the  man  who 
was  doing  his  duty  in  the  way  of  paying  his  taxes  as  the 
law  provided. 

May  I  present  just  one  other  point  in  this  connection,  and 
that  is  to  call  attention  to  the  treatment  given  in  the  pend- 
ing bill.  This  is  divided  into  5  groups  rather  than  the 
2  we  now  have. 

Mr.  COCHRAN  of  Pennsylvania.  Will  the  gentleman 
yield  before  going  into  this  new  phase  of  the  matter? 
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Mr.  COOPER  of  Tennessee.    I  yield  to  the  sentleman 

from  Pennsylvania. 

Mr.  COCHRAN  of  Pennsylvania.  The  gentleman  has 
spoken  of  the  stabihty  of  the  income  tax  in  England  and 
the  instability  of  the  income  tax  in  the  United  States. 

Does  not  the  gentleman  think  it  would  be  better  in  this 
country  to  disregard  capital  gains  and  losses  in  the  interest 
of  stability  and  make  up  whatever  might  be  lost  by  a  change 
of  rates? 

Mr.  COOPER  of  Tennessee.  As  I  say.  the  subcommittee 
gave  very  careful  consideration  to  the  Britl^  system,  but 
we  did  not  feel  that  at  this  time  it  would  be  wise  to  adopt 
the  British  system  of  completely  disregarding  capital  gains 
and  losses.  We  thought  we  should  give  this  treatment  to 
the  subject.  We  believe  this  will  contribute  to  the  stability 
of  the  revenue  and  at  the  same  time  will  be  fairer  and  more 
equitable  to  all  types  and  classes  of  taxpajrers  In  the  coun- 
try, as  well  as  being  fairer  to  the  Government  itself. 

The  treatment  given  under  this  bill  Is  100  percent  if  the 
capital  asset  has  been  held  for  not  more  than  1  year;  80 
percent  if  the  capital  asset  has  been  held  more  than  1  year. 
but  not  more  than  2  years;  60  percent  if  the  capital  asset 
has  been  held  more  than  2  years,  but  not  more  than  5  years; 
and  40  percent  if  the  capital  asset  has  been  held  for  more 
than  5  years. 

In  the  case  of  losses  taken  into  accoimt  as  above,  if  they 
exceed  the  gains  so  taken  into  account,  the  excess  in  losses 
is  disallowed. 

Then,  there  is  one  other  provision,  and  that  Is,  in  the  case 
of  a  corporation,  the  graduated  percentage  reduction  of 
gains  and  losses  does  not  apply.  However,  capital  losses 
sustained  by  corporations  are  allowed  only  to  the  extent  of 
the  capital  gains.  Under  the  present  law  corporations  are 
allowed  to  offset  capital  losses  against  ordinary  income. 

It  was  thought  by  your  committee  t^t  this  treatment 
would  improve  considerably  the  revenue  pf  the  Government, 
and  it  is  estimated  that  there  will  be  anluiditional  yield  of 
some  thirty  to  thirty-five  milhon  dollars  and  at  the  same 
time  win  be  fairer  as  a  whole  to  the  taxpayers. 

The  next  is  a  question  of  personsd  holding  companies, 
which  has  been  very  properly  termed  the  "  incorporated 
pocketbook."  This  is  simply  a  case  where  a  wealthy  tax- 
payer in  this  country  forms  a  corporation  to  receive  his 
income  so  that  he  may  pay  the  corporate  rate  of  13% 
percent  instead  of  finding  himself  in  the  high  surtax 
brackets  and  having  to  pay  the  surtax  rate  that  would 
apply  to  him  as  an  individual. 

This,  perhaps,  has  been  the  most  fruitful  source  of  tax 
avoidance  we  have  had  in  this  country. 

After  giving  most  careful  consideration  to  the  subject  the 
committee  has  worked  out  a  definition,  which  is  Included  in 
this  bill,  to  be  applied  to  the  corporations  to  determine  the 
question  of  whether  or  not  they  are  holding  companies 
coming  within  this  classification. 

It  is  provided  that  if  80  percent  of  their  income  Is  from 
sources  of  this  type — rents,  royalties,  dividends,  and  so  on — 
as  enumerated  in  the  bill,  and  if  50  percent  or  more  of  the 
stock  is  held  by  not  more  than  five  individuals,  then  the 
provision  shall  apply. 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  the  gentleman 
5  additional  minutes. 

Mr.  COOPER  of  Tennessee.  Then  for  the  imdistrlbutcd 
amounts  of  income  that  are  accumulated  by  such  a  corpora- 
tion a  tax  of  35  percent  Is  levied,  after  giving  certain  con- 
siderations by  way  of  10  percent  for  reserve  and  giving 
credit  for  contributions  and  other  items  of  that  kind,  in- 
cluding Federal  taxes  paid. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  COOPER  of  Tennessee.    I  yield. 

Mr.  VINSON  of  Kentucky.  And  in  connection  with  the 
five  people  who  own  the  stock,  it  may  be  well  to  add.  as 
the  gentleman  well  knows,  that  all  members  of  the  family 
are  included  as  one  person. 

1ST.  COOPER  of  Tennessee.  Yes;  I  was  Just  coming  to 
that  and  was  going  to  state  that  a  part  of  the  definition 
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is  that  an  memben  of  tbe  family,  inchiding  the  spoose  and 

the  brothers  and  sisters,  are  considered  as  one  person  tor 
the  purposes  of  this  deOnition. 

It  is  thought  that  additional  revenue,  to  tbe  extent  of 
some  $25,000,000  a  year,  will  be  provided  by  this  provision. 
I  must  not  unduly  tax  the  patience  of  the  House.    How- 
ever. I  want  to  refer  briefly  to  one  or  two  other  items 
inchided  in  ttie  bilL 

There  is  one  provision  in  this  bill  which  has  been  dis- 
cused  considerably  all  during  the  debate,  and  this  is  the 
provision  for  a  5-cent  excise  tax  on  certain  imported  oils 
coming  into  this  country. 

It  was  first  thought  by  some  that,  this  being  an  income- 
tax  measure,  designed  and  intended  to  close  loopholes  and 
prevent  tax  avoidance,  probably  it  should  be  confined  to 
that;  and  yet  there  was  such  a  strong  showing  made  by 
the  agrlcttltural  interests  of  this  country,  it  was  felt  by  the 
committee  that  this  item  of  an  excise  tax  on  certain  for- 
eign oils  should  be  included  in  the  bill  and  the  provision 
is  in  the  measure.  It  is  in  the  interest  of  the  dairy  and 
livestoc^  farmers  of  the  country;  it  is  in  the  interest  of 
the  cattle  and  hog  producers  of  the  country;  it  is  in  the 
interest  of  the  cottcm  farmers  of  the  countiTt  where  oil  is 
produced  from  cottonseed. 

Mr.  POSS.     WiU  the  gentleman  yield? 

ICr.  COOPER  of  Tennessee.    In  Just  a  moment. 

I  talked  with  one  of  the  best  Informed  men  on  the  question 
of  cottonseed  oil  that  I  have  had  the  pleasure  of  knowing 
and  he  told  me  that  in  his  opinion  this  ixrovlslon  would 
amount  to  at  least  $5  a  bale  additional  which  the  farmer 
would  receive  for  his  cotton,  on  account  of  these  foreign  oils 
coming  in  competition  with  cottonseed  oiL  So  this  provi- 
sioin  is  in  the  interest  of  agriculture,  as  weU  as  jrielding 
revenue  to  the  Qovemment. 

All  of  the  representatives  of  the  various  agricultural  or- 
ganisations that  appeared  before  the  committee  strongly 
advocated  this  type  of  treatment  of  the  subject. 

I  now  yield  to  the  gentleman  from  Massachusetts. 

Mr.  POSS.  Docs  not  the  gentleman  think  it  would  be 
fairer  to  place  an  excise  tax  on  all  manufactures  than  it  is 
to  place  it  on  a  few,  like  coconut  oil  and  other  oils? 

i«r.  COOPER  of  Tennessee.  I  am  sorry  that  in  the  very 
few  moments  remaining  to  me  I  cannot  enter  into  a  discus- 
sion of  a  general  sales  tax  which  is  evidently  in  the  gentle- 
man's niind.  Of  course.  I  recognize  the  fact  that  we  do  have 
certain  excise  taxes  that  for  practical  intent  and  purposes 
are  in  the  nature  of  a  sales  tax.  I,  of  course,  realize  there  j 
has  been  for  years  a  strong  effort  on  the  part  of  certain 
groups  in  this  country  to  fasten  on  the  American  people  a 
general  sales  tax  to  take  the  place  of  the  income  tax  law. 
T^e  income  tax  law  is  based  on  the  principle  of  ability  to 
pay,  and  a  sales  tax  disregards  that  principle  and  bases  it 
on  the  amount  people  spend  in  this  country.  One  is  from 
income  received-  If  a  man  does  not  have  any  income,  he 
does  not  pay  the  tax.  On  the  other  hand,  the  sales  tax  is 
based  on  what  the  individual  has  to  spend.  It  reaches  out 
and  takes  from  the  poor  as  well  as  from  the  rich. 

In  view  of  the  fact  that  the  House  has  twice  recently 
voted  against  a  general  sales  tax  the  committee  did  not 
feel  that  it  was  any  proper  time  to  give  consideration  to 
such  a  measure  in  connection  with  a  bill  of  this  type. 
[Applause.] 

Mr.  COX.    Will  tbe  gentleman  yield? 

Mr.  COOPER  of  Tennessee.    I  yield. 

Mr.  COX.  The  gentleman  is  discussing  title  IV  of  tbe 
bin  on  which  tbe  American  farmer  bases  his  bc^w. 

To  the  farmers  of  America,  it  is  in  this  title  of  the  bill 
where  hope  smiles  and  waves  her  golden  hair,  where  is  to  be 
found  a  new  garment  for  the  housewife,  a  doctor  for  the 
sick  child,  money  for  interest  on  tbe  farm  mortgage.  It  Is 
here  the  farmer  finds  winter  taming  into  spring.  Tbe  soap 
maker  thinks  every  day  should  be  winter  to  tbe  man  who 
UHs  the  soil;  that  they  should  live  upon  the  level  of  the 
cattle  of  the  field— that  incessant  toil  is  their  lot  and  to  be 
exploited  their  fate.    It  is  here  where  we  find  wind  and 


tide  turning  toward  the  people  on  the  farm,  and  I  congratu- 
late  the  gentleman  sind  his  committee. 

The  effect  of  this  provision  of  the  bill  to  the  cotton 
farmer  will  be  to  increase  tbe  price  of  his  cottonseed  at 
least  $10  per  ton. 

Mr,  COOPER  of  Tennessee.  I  thank  the  gentleman  for 
his  splendid  contribution.  I  said  that  this  gentleman  was 
the  best  qualified  man  in  the  cotton-oil  business  that  I 
knew.  He  said  it  would  mean  at  least  $5  a  bale  to  the 
cotton  farmer  by  increasing  the  price  of  cotton. 

Now,  there  is  another  point,  and  that  is  in  connection 
with  bank  checks.  I  realize  the  sentiment  in  favor  of  the 
repeal  of  the  tax  on  bank  checlcs.  I  opposed  this  tax  when 
it  was  included  in  the  1932  Revenue  Act.  I  think  there  is 
a  widespread,  universal  desiie  on  the  part  of  the  member- 
ship to  remove  it  at  the  earliest  possible  tin>e.  Yowc  com- 
mittee would  undoubtedly  have  removed  it  immediately 
under  the  provisions  of  this  bill  if  it  had  not  been  for  the 
fact  that  the  Treasury  was  not  in  a  condition  so  that  it 
could  be  done  at  this  time. 

Mr.  DONDERO.    How  much  does  that  amount  to? 

Mr.  COOPER  of  Tennessee.  It  amounts  to  about 
$38,000,000  a  year.  I  discussed  it  personally  with  the  Secre- 
tary of  the  Treasiny  as  to  the  advisabihty  of  taking  it  off 
immediately.  He  said  that  we  simply  could  not  afford  to 
lose  $38,000,000  now  unless  we  provided  for  it  from  some 
other  source.  I  did  offer  an  amendment  in  committee 
providing  for  repeal  of  this  tax  on  January  1.  1935,  but  I 
wish  we  could  have  provided  for  its  ronoval  sooner.  It 
will  not  be  until  that  time  that  we  begin  to  receive  the 
revenue  from  this  bill,  which  will  be  necessary  to  take  the 
place  of  the  yield  from  the  tax  on  bank  checks  that  we 
now  have.  So  we  provide  in  the  bill  for  the  repeal  of  it  at 
tbe  earliest  possible  time  when  the  Treasury  could  afford 
to  stand  the  loss  of  the  $38,000,000  a  year  in  revenue. 

Then,  with  reference  to  the  question  of  postage  rates,  I 
know  I  voice  the  true  sentiment  and  feeling  of  eve»y  member 
of  your  Committee  on  Ways  and  Means,  and  doubtless  the 
sentiment  and  feeling  of  the  whole  House,  when  I  say  that 
we  are  anxious  that  the  rate  on  first-class  postage  shall 
be  reduced  from  3  cents  to  2  cents  at  the  earliest  possible 
moment.  I  voted  against  that  provision  and  opposed  it 
when  it  was  included  in  the  existing  law,  and  we  all  want 
to  reduce  It  as  soon  as  possible.  Tlie  only  reason  it  is  in- 
cluded in  this  bUl  is  because  of  the  specific  and  definite 
recommendation  of  the  President  of  the  United  States;  and 
on  that  point  I  invite  attention  of  the  House  to  the  Budget 
message  of  the  President,  on  page  10,  in  which  it  is  stated: 

The  estimates  of  the  Post  OfBce  Department  are  predicated 
upon  a  continuance  of  the  3-cent  postal  rate  for  nonlocal  mail. 
It  is  highly  important  that  this  rate  be  continued.  I  recommend 
its  continuance. 

And  the  representatives  of  the  Post  Oflflce  Department 
appeared  before  your  committee  and  stated  that  the  change 
from  3  cents  back  to  2  cents  would  mean  a  loss  of 
$75,000,000  a  year.  So  it  was  felt  by  your  committee  that 
in  compliance  with  the  definite  recommendation  of  the 
President  of  the  United  States  that  provision  should  be  in- 
cluded in  the  bill,  and  that  is  why  it  is  here. 

I  thank  you.     [Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  half  a  minute 
to  the  gentleman  from  Nebraska  [Mr.  SHALLiifBEscEKl. 

Mr.  SHALLENBERGER.  Mr.  Chairman,  I  take  this  time 
to  ask  unanimous  consent  to  place  in  the  Record  two  short 
telegrams  that  I  have  from  California  from  the  dairy  de- 
partment, Tehama  County.  California  Farm  Bureau  Federa- 
tion, and  from  the  Livestock  Shipping  Association  of  Te- 
hama County,  Cahf . 

The  CHAIRMAN.    Is  there  objecUon? 

There  was  no  objection. 

The  telegrams  are  as  follows: 

CaUPOaiTTA     PaHM     BXTKKAU     FKDBSATIOIf, 

Berkeley.  Calif..  February  14.  1934. 
Hon.  A.  C.  Shalxxkbercer, 

House  Office  Building.  Washington.  DC. 
DBAS   Ma.   SHAiXEjiBEacEa:    Enclosed  please    find   copies   of   two 
telegrams  sent  to  Washington  in  regard  to  the  dairy  situation. 
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May  we  ask  for  jrour  support  and  that  you  study  the  facts  la 
these  telegrams? 

Very  truly  yours. 

P.    T.    ROBSON, 

Chairman  Dairy  Department, 
California  Farm  Bureau  Federation. 


To: 

PRANKLm  D.  RoosEviLT,  President  of  United  States. 

Henrt  a.  Waixaot,  Secretary  of  Agriculture. 

Senator  Hikam  Johnson,  Washington,  D.C. 

Senator  WrixiAM  G.  McAdoo,  Washington,  D.C. 

Congressman  Harkt  L.  Enclkekight,  Washington,  D.C: 

Meeting  of  livestock  men  of  northern  California  here  today 
votes  unanimously  as  follows:  The  Federal  Government  through 
laws  and  regulations  is  trying  to  cut  production  of  meats  and 
fats,  and  is  proposing  to  eliminate  marginal  farm  lands  from 
production  by  purchase.  Farmers  are  willing  to  cooperate  fully. 
If  the  Federal  Government  will  be  consistent  and  not  leave  a  loop- 
hole In  tariff  or  tax  laws  whereby  foreign  oils  and  fats  can  come 
In  duty  free  and  absorb  the  market  left  open  by  reduced  pro- 
duction in  continental  United  States.  Success  of  any  and  all 
plans  to  help  the  livestock  Industry  is  dependent  upon  an  em- 
bargo or  tax  on  these  oils  and  fats  from  foreign  countries  and 
Insular  possessions.  American  farmers  cannot  compete  with  the 
oriental  coolie  In  the  production  of  oils  and  fats.  The  anniial 
bllllon-pounds  Importation  of  foreign  oils  already  displaces 
25,000,000  acres  of  crop  and  grazing  land  In  continental  United 
States.  The  proposed  5-cents-per-po\md  tax  by  Ways  and  Means 
Committee  is  step  In  right  direction  and  must  be  enacted  into 
law.  but  does  not  cover  all  kinds  of  oil.  Claim  of  soap  manu- 
facturers that  this  tax  would  rtxln  their  industry  is  absurd.  No 
soap  was  made  from  coconut  oil  until  the  World  War,  and  as 
good  and  as  cheap  soap  can  be  made  from  domestic  animal  fats 
now  as  was  done  prior  to  the  year  1914.  There  are  over  a 
hundred  thotisand  farmers  in  California  dependent  upon  the 
livestock  industry  besides  thousands  of  others  raising  cottonseed, 
peanut,  corn,  and  raisin  oils,  all  of  which  are  now  In  direct 
competition  with  cheap  oriental  labor.  Please  do  your  utmost 
to  help  us. 

LiVKSTOCK   Shippino    Associatiow 

or  Tehama  Coitwtt,  Calif.. 
By  Rot  Clakk,  President. 

Vina,  Calit..  February  8.  1934. 

Chesteh  Grat, 

American  Farm  Bitreau  Federation, 

Munsey  BuUding,  Washington.  D.C.: 

Dairymen  of  Tehama,  Butte,  and  Glenn  Counties,  meeting  here 
to  discuss  Industry  problems,  request  that  you  hand  to  the  Presi- 
dent of  the  United  States,  the  Secretary  of  Agricultiire.  and  to 
each  member  of  the  California  delegation  m  Congress  this 
message. 

The  dairy  Industry  and  with  It  the  cattle  industry  and  hog 
"Industry  are  In  dire  financial  stress  due  largely  to  Increasing  xise 
of  butter  substitutes  and  to  Importations  of  oriental  oils  pro- 
duced by  coolie  labor.  We  sincerely  thank  such  members  of  the 
Ways  and  Means  Committee  who  had  the  courage  to  propose  and 
vote  for  an  excise  tax  of  5  cents  per  pound  on  some  of  these  oils. 
We  hope  Members  of  Congress  will  enact  this  tax  Into  law  and 
not  be  misled  by  hypocrisy  of  soap  trust  now  lustily  walling  for 
duty-free  coolle-grown  raw  materials  while  demanding  high 
tariff  protection  for  their  maniifactured  products.  The  dairy  in- 
dustry produces  one  quarter  of  the  Income  of  American  agri- 
culture. Add  to  this  the  Income  from  livestock  Industry  and 
from  that  of  oil-producing  crops  and  we  have  more  than  half  of 
the  Income  of  American  agriculture  very  materially  lessened  by 
this  flood  of  Imported  oil. 

We  have  faith  in  the  Integrity  of  our  Government  officials  and 
in  Congress  to  act  fairly  when  Informed  of  the  true  facts,  but, 
unfortvmately,  agriculture  has  not  the  means  to  combat  the 
vast  combinations  of  capital  now  dominating  the  soap  and  food 
Industry  of  the  United  States.  We  plead  that  this  excise  tax  of 
6  cents  be  enacted  into  the  law  of  the  land.  It  is  essential  to 
the  welfare  of  American  agriculture. 

Dairy  Department,  Tehama  Countt  (Caltt.), 

Pabm  BtmEATT  Federation. 
ByW.  L.  Walton,  President. 

Mr.  EHDUGHTON.  Mr.  Chairman.  I  3^eld  15  minutes  to 
the  gentleman  from  Missouri  [Mr.  Dickinson]. 

Mr.  DICKINSON.  Mr.  Chairman,  this  revenue  bill  needs 
no  voice  from  me,  for  its  passage  in  this  House  as  now  writ- 
ten is  already  assured. 

The  subcommittee  is  entitled  to  great  credit  for  their  ad- 
mirable report  to  the  whole  committee  and  the  service  ren- 
dered by  the  experts,  who  were  in  constant  attendance  on 
the  Committee  on  Ways  and  Means  during  the  months  of 
consideration  of  this  revenue  measure,  deserve  the  thanks 
of  all  members  of  the  committee. 

I  am  heartily  in  favor  of  the  primary  purpose  of  this 
revenue  measure  that  seeks  to  prevent  tax  avoidance,  espe- 
cially by  tliose  of  large  incomes,  who  have  in  the  past  bad 


80  large  a  share  in  controning  Qovemment  activities,  reap- 
ing for  themselves  enormous  profits  and  at  tbe  same  time 
avoiding  tbe  pasrment  of  their  fair  share  of  tbe  burdens  of 
Government,  by  evading  tbe  payment  of  income  taxes  by 
unlawful  or  unconscionable  credits,  secured  by  unusual 
methods,  as  disclosed  by  Senate  investigation.  The  lncom2 
tax  based  on  ability  to  pay  is  a  Just  tax.  In  recent  years 
it  has  been  the  chief  source  of  revenues  collected  for  the 
support  of  the  Government.  The  avoidance  of  the  pay- 
ment of  Income  taxes  by  men  of  great  wealth  has  at- 
tracted the  attention  of  the  Nation  and  has  called  for  a 
revision  of  the  revenue  laws  to  close  up  by  proper  amend- 
ments the  avenues  of  tax  avoidance,  and  to  that  end  tbe 
Wajrs  and  Means  Committee  has  labored  to  close  up  tbe 
loopholes,  so  that  those  of  large  incomes  shall  no  longer 
avoid  pasrment  of  tbeir  Just  share  of  income  taxes.  It  Is 
said  by  Harold  Groves,  in  an  article  on  Gteps  in  the  Tax 
Fence,  that  "  When  newspaper  headlines  carried  tbe 
story  that  Mr.  Morgan  and  his  partners  bad  paid  no  in- 
come taxes  during  several  years  of  this  depression,  a 
stenographer  was  reported  to  have  exclaimed,  'My  God, 
and  I  paid  $7.'"  Thousands  of  other  wealthy  men  have 
largely  escaped  tbe  income  tax  by  wiggling  through 
loopholes  in  the  law.  These  disclosures  shocked  tbe  con- 
science of  the  Nation.  These  gaps  are  sought  to  be  closed 
in  this  revenue  bill.  Tbe  primary  purpose,  as  stated,  has 
been  to  compel  payment  by  those  of  large  incomes,  who 
have  been  avoiding  payment.  A  few  persons  possess  a 
large  share  of  tbe  wealth  of  tbe  country,  much  of  it 
hoarded  money  held  from  public  use.  except  to  invest  when 
opportunity  comes  in  imtaxed  Government  bonds  and  se- 
curities. Great  wealth  in  a  large  measure  has  influenced 
governmental  agencies  and  its  activities,  while  tbe  produc- 
ing masses  have  borne  the  burdens.  Much  of  this  wealth 
has  been  accumulated  by  undue  means  and  methods. 

The  great  corporate  interests  through  holding  companies, 
interlocking  directorates,  and  other  methods  have  fastened 
their  tentacles  over  almost  every  industry,  and  compelled 
contribution  wherever  effort  is  made  to  start  tbe  wheels 
of  industry.  They  have  loaned  their  moneys  abroad,  build- 
ing up  Industries  in  foreign  lands,  have  invested  billions  In 
foreign  securities,  taking  liberal  commissions  and  passed 
these  securities  on  to  the  public  where  they  quickly  depreci- 
ated in  value.  To  enhance  the  value  of  tbeir  own  securities 
and  investments  abroad,  they  have  sought  to  influence  our 
Government  to  listen  to  foreign  governments  who  refuse  to 
pay.  but  urge  cancelation  of  their  debts  due  the  United 
States.  Foreign  nations  owe  the  United  States  over  $11,000.- 
000,000.  borrowed  after  the  World  War,  and  which  should 
be  paid.  The  tax  burdens  would  be  less  if  these  billions 
could  be  collected.  If  not  paid,  this  burden  will  fall  on  tbe 
taxpayers  of  the  United  States,  for  bonds  were  issued  and 
sold  to  obtain  this  money  loaned  abroad  smd  these  bonds 
will  have  to  be  paid  when  due.  The  depression  from  which 
the  coimtry  has  suffered  rests  largely  at  the  door  of  the 
big  investment  bankers  who  helped  to  exploit  tbe  country, 
and  who,  in  a  large  measiu-e.  influenced  the  small  banks. 
upon  wh(Hn  they  unloaded  in  a  large  measure  their  foreign 
and  domestic  securities,  causing  heavy  losses  because  of  their 
depreciation  in  value,  weakening  tbe  banking  structure 
everywhere,  with  a  resulting  want  of  confidence  In  all  banks. 
I  am  heartily  in  favor  of  a  rrfiabllltatlon  of  banks,  so  neces- 
sary to  the  business  interests  of  every  community,  and 
confidence  restored.  Income  taxation  may  break  down 
unless  safeguards  are  enacted  into  law  to  prevent  tax  avoid- 
ance. Holding  companies  and  other  tax-dodging  devices 
should  be  prohibited  or  curbed  by  rigid  laws  and  regulations. 
Affiliated  groups  of  corporations  should  no  longer  be  per- 
mitted to  file  consolidated  returns. 

The  privilege  of  filing  a  single  return  for  afllliated  cor- 
porations should  end.  Consolidated  returns  Invite  conceal- 
ment of  the  real  facts  and  reduce  payment  of  income  taxes. 
Integrity  of  business  will  help  to  restore  confidence  and  a 
return  to  prosperity.  Tax  avoidance  should  no  longer  be 
concealed  or  hidden.  Secrecy  Is  the  handmaiden  erf  crime. 
Turn  on  the  light  and  through  tbe  publicity  <rf  income-tax 
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returns  under  proper  safeguards  uncover  the  avoidance  ot 
payment  of  income  taxes  and  thereby  irvcrease  the  revenues 
of  the  Government.  [Applause.]  I  favor  the  provtsioi  in 
the  bill  that  individuals  and  corporations  shall  be  entitled 
to  deduct  capital  losses  only  to  the  extent  of  capital  gains. 

A  large  gap  in  our  income-tax  laws  is  the  exonption  of 
Interest  on  Oovemment  bonds.  Ccmcentrated  and  hoarded 
wealth  is  being  driven  into  the  purchase  of  tax-exempt 
securities  and  the  income-tax  structure  is  being  broken 
down.  New  and  future  issues  of  Federal.  State,  and  munici- 
pal securities  should,  in  my  judgment,  no  longer  be  tax 
exempt.  They  should  be  taxed  along  with  ottier  property 
and  incomes.  It  is  stated  that  there  are  about  42  billions  of 
Federal,  State,  and  municipal  obligations  wholly  or  partially 
tax  exempt — the  most  attractive  securities  in  existence, 
eagerly  sought  by  hoarded  wealth,  whose  moneys  garnered 
from  the  producing  public  should  go  back  into  active  in- 
dustry to  end  depression  and  to  restore  prosperity  through- 
out our  broad  land  and  to  lessen  the  burden  of  doles  to  the 
hungry  and  borrowed  billions  to  put  labor  to  work.  (Ap- 
plause.] Let  the  hoeurded  wealth  of  the  country  be  forced 
back  into  active  business  instead  of  being  invested  in  un- 
taxed securities,  and  a  return  to  normal  conditions  will  re- 
sult. I  would  broaden  the  base  of  income  taxation  and 
lessen  the  exemptions  so  that  all  shall  help  bear  their  fair 
share  of  the  burdens  of  Government  and  thereby  take  a 
greater  interest  in  governmentad  affairs. 

Under  existing  law,  section  131  of  the  Revenue  Act  of  1932 
provides  for  a  credit  of  foreign  taxes  against  Federal  in- 
come taxes  by  citizens  doing  business  abroad.  Under  the 
Revenue  Acta  of  1913,  1916,  and  1917  a  taxpayer  was  not  en- 
titled to  any  such  credit  paid  to  a  foreign  country.  I  favored 
the  elimination  of  the  provision  of  the  present  law.  as  re- 
ported by  the  subcommittee.  I  favor  the  repeal  of  the 
foreign-tax  credit. 

I  am  heartily  in  favor  of  the  repeal  of  the  law  taxing 
bank  checks,  and  prefer  its  repeal  without  delay.  I  was 
opposed  to  its  enactment  in  the  first  instance  and  have 
urged  its  early  repeal. 

I  have  opposed  from  the  date  of  its  enactment  the  iXMrease 
of  letter  postage  from  2  to  3  cents  and  favor  a  complete 
return  to  the  2-cent  letter  postage  at  the  earliest  possible 
date,  believing  that  the  postal  revenues  have  been  largely  re- 
duced by  increased  letter  postage — a  failure  to  use  letter  mail 
because  of  said  3-cent  postage. 

It  has  been  stated  that  at  least  two  and  a  half  billion  let- 
ters were  driven  out  of  the  mails  by  the  3-cent  rate  alone. 
By  reason  of  this  increase  of  letter  postage  former  users  of 
the  mails  are  now  relying  on  other  means  of  delivery.  A 
few  figures  show  that  the  profits  from  first-class  mail — letter 
mail — ^for  1933.  excluding  air  mail,  were  $104.8€0.190.06. 

LoM  from  »ir  maai $l«,gi7, 414 

Loa  from  wcond-cliM  mall 88.302,962 

Loss  from  third-class  mall 28.296.562 

Loa*  from  fourttx-class  mall 32,006,000 

Total  losses  from  these  classes,  $165,422.93$.  leaving  the 
burden  on  letter  mail.  I  predicted  when  the  increase  from  2 
to  3  cents  was  made  that  it  would  lessen  instead  of  in- 
crease receipts  and  that  the  loss  in  business  would  reduce 
the  revenues.  Drop  letters  with  2-cent  postage  increased  the 
revenues  from  $30,800,000  in  1932  to  $37,551,927  in  1933— «0 
percent  Extended  to  all  first-class  mail,  it  would  amount  to 
$40,000,000. 

I  actively  favored  in  the  committee  a  5-cent  tax  upon 
coconut  and  sesame  oils,  which  tax  is  carried  in  the  pending 
bill.  It  brings  revenue  into  the  Treasury.  The  agricultural 
Interests  demanded  this  tax.  The  farmers  of  the  United 
States  are  entitled  to  this  protection  from  the  importation 
of  these  foreign  oils  that  are  destroying  the  markets  for  the 
oils  and  fats  of  the  fanners  of  the  United  States.  The  cheap 
Importation  of  foreign  oils,  particularly  from  the  Philip- 
pines, is  breaking  down  the  buying  power  of  the  farmer  and 
lessening  the  price  of  hogs  and  cattle  and  com.  Agricul- 
ture is  the  basis  of  our  national  wealth  and  prosperity. 

I  am  aware  of  the  argunMnt  made  in  behalf  of  our  duty 
to  the  Philippines,  being  a  part  of  our  possessions,  and  that 
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we  should  iKt  levy  taxes  on  their  products,  but  our  first 
duty  is  to  the  farmers  of  the  United  States  rather  than  to  the 
farmers  of  the  Philippines.  [Applause.]  I  would  grant  im- 
mediate independence  to  the  Philippines,  so  ardently  desired 
by  them,  and  thus  end  that  argument  of  duty.  Our  first 
duty  is  to  agriculture  in  the  United  States,  which  annually 
produces  so  much  of  the  wealth  of  our  country,  and  upon 
whose  preservation  the  prosperity  of  the  country  so  largely 
depends. 

The  dairy  interests  strongly  favored  this  tax.  It  was 
actively  opposed  by  strongly  organized  interests  who  enjoyed 
Isu'ge  profits  by  reason  of  the  enormous  importation  of 
these  cheap  foreign  oils  coming  in  active  competition  with 
the  interests  of  agriculture  in  this  country.  I  quote  here 
from  the  able  address  of  Representative  Shallenbergeh,  of 
Nebrsiska.  a  farmer  and  stockman,  who  led  in  this  fight  to 
impose  this  5-cent  excise  tax  on  coconut  oil  and  sesame  oil: 

Just  a  wcffd  to  show  the  extent  of  this  Importation.  I  doubt 
if  you  realize  It  or  the  extant  to  which  it  has  grown  In  the  last 
decade.  For  the  5-year  poriod  of  1914  to  1918,  average  annual 
Importation  was  238,826.000  pounds;  for  the  period  1919  to  1923, 
average  annual  importation  Increased  to  425,489.000  poxinds;  1924 
to  1938.  average  imports  were  513.958.000  pounds;  and  for  th« 
years  1929  to  1933.  average  Imports  rose  to  the  tremendous  figure 
of  679.822.000  pounds. 

The  peak  fiscal  year,  prior  to  the  present,  was  that  of  1928-29 
when  810.174.000  pounds  of  coconut  oil  were  Imported.  For  the 
first  5  months  of  the  present  fiscal  year.  449.887,000  pounds  of 
coconut  oil  has  come  to  the  United  States  as  against  only 
244,106,000  pou.*ids  for  the  same  months  of  the  previous  fiscal 
year.  If  the  same  Increase  is  maintained  for  the  remaining  7 
months  of  this  year,  the  Importation  of  this  oriental  oil  will 
amount  to  a  littl«  over  1.000,000,000  pounds.  It  comes  In  tax- 
and  tariff-free  for  the  reason  that  copra  is  on  the  free  list  and 
the  tariff  of  2  cents  per  pound  on  coconut  oil  does  not  apply 
as  to  the  Philippines,  and  practically  all  coconut  oil  imported 
Into  the  United  States  comes  from  tho.se  Islands. 

Now,  let  us  see  what  this  flood  of  foreign  oil  displaces  In  our 
home  markets  and  how  it  affects  our  price.?.  In  1931  and  1932 
the  production  of  lard  In  the  United  States  amounted  to  over 
1.600.000.000  pounds.  The  production  of  butter  was  over 
2.0O0.0O0.000  pounds.  The  production  of  beef  tallow  for  1831 
was  500.000,000  pounds,  for  1932  it  was  630.000.000  pounds.  Our 
total  production  In  1981  of  all  animal  fats,  other  than  butter  fat, 
waa  2,827.000.000  pounds.  For  1932  It  amounted  to  2.751,000.000 
pounds.  The  mere  statement  of  these  figures  at  once  discloses 
that  coconut  oil  Is  in  direct  competition  with  a  tremcndoiis 
volume  of  American  oils  and  fats  other  than  dairy  products. 

The  flood  of  oriental  oils  displaces  the  lard  produced  from 
10,000.000  American  hogs.  It  takes  away  the  markets  from 
200X)00,000  poimds  of  butter  and  other  fats  and  oils,  such  as 
oleo  and  peanut  oil.  It  is  a  substitute  for  millions  of 
pounds  of  cottonseed  oil  and  other  vegetable  oils  produced 
In  this  country.  Pat  hogs  and  fat  cattle  are  dirt  cheap  be- 
cause foreign  oils  have  displaced  our  lards  and  fats  in  our 
home  markets. 

I  will  not  attempt  now  to  discuss  other  subjects  contained 
in  this  bin.  so  well  and  so  fully  presented  in  the  accompany- 
ing report  of  the  committee.  This  revenue  bill  has  been 
carefully  considered,  and  it  comes  here  under  a  rigid  rule. 
which  I  supported,  in  order  that  its  speedy  passage  might 
be  expedited  to  meet  the  enormous  expenses  of  the  Grovem- 
ment.  The  country  wants  action  and  not  delay.  It  is  not 
a  perfect  bill,  but  in  some  respects  it  is  a  reasonable  compro- 
mise measure  between  the  views  of  the  subcommittee  and 
the  suggestion  of  the  Treasury.  However,  it  is  a  well 
considered  bill  and  deserves  support  of  the  House.  I  pre- 
ferred some  changes  or  amendments. 

The  country  is  familiar  with  the  conditions  and  causes 
that  brought  on  w^ide-spread  depression  and  suffering  that  is 
requiring  an  enormous  expenditure  of  borrowed  money  to 
give  employment  to  labor  and  to  feed  the  hungry.  The 
masses  hope  for  a  restored  prosperity  throi^h  the  efforts  of 
a  great  President,  who  is  doing  his  utmost  to  that  end.  The 
people  have  confidence  in  his  sincerity  and  high  purpose, 
and  believe  that  his  heart  beats  in  sympathy  with  the  masses 
everywhere  and  trust  him  because  of  his  courageous 
efforts  in  their  behalf.  Congress  is  ready  to  do  his  bidding 
and  to  follow  his  leadership,  because  the  people  whom  they 
are  trying  to  represent  have  confidence  in  the  ability  of 
Franklin  D.  Roosevelt  to  end  depression  and  restore  pros- 
perity.   [Applause.] 
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Mr.  TREADWAY.  Mr.  Chairman.  I  yield  15  minutes  to 
the  gtntleman  from  California  [Mr.  Welch]. 

Mr.  WELCH.  Mr.  Chairman  and  Members  of  the  Com- 
mittee, with  a  full  realization  of  the  futility  of  discussing  any 
particular  provision  of  the  bill  now  before  the  House  because 
of  the  rule  under  which  we  are  considering  it,  prohibiting 
any  amendments,  I  feel  impelled  to  invite  the  attention  of 
the  committee  to  the  selfish,  unjust,  and  economically  un- 
sound provision  imposing  a  tax  of  5  cents  per  pound  on 
copra  and  coconut  oil. 

As  every  Member  knows,  practically  the  entire  amoimt  of 
copra  and  coconut  oil  used  in  continental  United  States 
comes  from  the  Philippine  Islands,  and  the  imposition  of 
this  so-called  "  excise  tax  "  is  nothing  more  or  less  than  the 
imposition  of  a  prohibitive  tariff  on  a  people  under  the 
American  flag.  This  is  nothing  but  absolute  imperialism 
and  is  contrary  to  American  ideals.  This  Congress  is  being 
asked  to  do  by  indirection  that  which  no  Congress  would 
contemplate  by  direct  action;  it  is  asked  to  destroy  a  policy 
built  up  through  years  of  study,  which  has  received  the 
thoughtful  endorsement  of  both  the  Democratic  and  the 
Republican  Parties. 

I  am  placed  in  the  happy  position  of  being  a  member  of 
both  the  Committee  on  Insular  Affairs  and  the  Committee 
on  Labor,  so  I  necessarily  have  given  much  attention  to  the 
aspirations  of  the  people  of  the  Philippine  Islands,  as  well 
as  the  trying  and  difficult  problems  facing  our  Nation  as  a 
whole.  During. the  hearings  before  the  Committee  on  In- 
sular Affairs  on  HJl,  7233.  a  bill  to  provide  for  the  inde- 
pendence of  the  Philippine  Islands,  Hon.  Sergio  Osmefia, 
at  that  time  Acting  President  of  the  Senate  of  the  Philip- 
pine Islands,  testified  as  follows: 

Oiu  present  trade  relations  with  the  United  States  are  uncer- 
tain and  unstable.  Regulated  exclusively  by  the  American  Con- 
gress, America's  interests  rather  than  our  own  are  the  dominant 
consideration.  There  is  an  increasing  demand  by  American  pro- 
ducers to  maintain  the  American  market  solely  for  their  benefit. 
Powerful  American  Interests  are  now  conducting  a  persistent  cam- 
paign against  the  free  entry  of  Philippine  products.  No  one 
knows  how  long  the  American  market  will  remain  open  to  us. 
Doubts  and  misgivings  have  seized  upon  the  minds  of  Philippine 
producers  and  investors,  thus  checking  our  development. 

One  of  the  embarrassing  arguments  used  before  the 
Philippine  Legislature  to  defeat  the  ratification  of  Inde- 
pendence under  the  terms  of  H.R.  7233  was  that  enunciated 
by  Mr.  Osmena  in  this  testimony.  The  Filipino  people  may 
now  know,  if  this  provision  is  enacted  into  law,  how  long 
the  American  market  will  remain  open  to  them. 

During  the  period  of  American  occupation  of  the  Philip- 
pine Islands,  from  August  13,  1898,  to  March  8,  1902,  no 
tariff  advantages  were  extended  to  the  islands.  From  the 
latter  date  until  August  5,  1909,  however,  a  preferential- 
tariff  reduction  was  granted  to  those  Philippine  products 
not  on  the  general  free-trade  list  of  the  Tariff  Act  of  1897. 
Likewise,  the  Philippine  Legislature  was  prohibited  from 
placing  export  duties  on  commodities  on  the  American  gen- 
eral free-trade  list.  During  this  period  the  United  States 
did,  however,  permit  the  imposition  of  full  import  duties 
on  American  products  entering  the  Philippines. 

Under  the  provisions  of  the  Treaty  of  Paris,  with  Spain, 
Spanish  shipping  and  Spanish  commodities  entering  the 
Philippine  Islands  were  granted  the  same  rights  as  those 
of  the  United  States  for  a  period  of  10  years.  Immediately 
upon  the  expiration  of  this  period,  August  5.  1909.  free 
trade,  with  certain  limitations,  was  established  between  the 
islands  and  the  mainland.  The  islands  were  thus  recog- 
nized as  an  integral  part  of  the  Union.  Under  the  Tariff 
Act  of  1913  this  principle  was  reaffirmed  by  a  Democratic 
Congress  and  administration.  Again,  in  the  Tariff  Act  of 
1922  and  the  Tariff  Act  of  1930.  Republican  Congresses  and 
administrations  recognized  the  wisdom  of  this  policy. 

But  now,  Mr.  Chairman,  under  the  guise  of  an  excise 
tax  we  are  asked  to  wipe  out  at  a  single  stroke  the  principle 
of  this  wise  policy  that  has  done  more  to  carry  forward  the 
ideals  and  aspirations  of  this  people,  built  up  by  American 
influence — ^their  encouragement  to  higher  ideals  and  eco- 
nomic as  well  as  political  freedom— than  any  other  shagle 
cause.    Can  we  afford  now  to  break  faith  with  these  people 


who  have  looked  to  us  for  guidance  and  for  help7  Even  In 
the  proposal  for  their  complete  independence  we  dared  not 
do  this  thing. 

This  proposal  strikes  at  the  very  vitals  of  niilippine  eco> 
nomic  security.  Grown  commercially  in  the  Islazids  by  over 
3,000.000  small  farmers,  copra  has  been  continuously  on  the 
American  free-trade  list.  Coconut  oil  has  only  had  a 
2-cent  per  pound  duty  since  1921  from  other  countries;  but 
under  the  terms  of  reciprocity  with  the  Philippines,  has 
been  admitted  free  of  duty  from  them.  This  embargo,  for 
it  is  just  that,  means  that  these  products  will  have  to  com- 
pete in  the  already  oversuppUed  world  market  which  they 
cannot  successfully  do. 

Without  equivocation.  Mr.  Chairman.  I  assert  this  excise 
tax  to  be  nothing  more  or  less  than  a  prohibitive  tariff,  and 
I  denounce  it  as  such,  for  its  competitive  field  with  American 
commodities  is  so  limited  as  to  be  utterly  negligible.  I  re- 
cognize fully  the  necessity  for  aid  to  American  farmers,  and 
have  demonstrated  that  by  my  support  of  every  act  for  the 
benefit  of  the  farmer  since  I  have  been  a  Member  of  this 
House.  This  bill,  however,  does  not  aid  the  farmer  as  has 
been  contended,  and  I  am  not  willing  to  sacrifice  his  brother 
In  poverty,  the  American  workingman,  upon  such  a  false 
premise. 

If  we  are  to  assist  successfully  the  farmer  and  the  work- 
ingman, the  basic  builders  of  our  Nation,  we  must  enact 
only  such  legislation  as  will  coordinate  and  elevate  their  eco- 
nomic security  on  a  parity.  They  are  dependent  upon 
each  other,  and  our  entire  industrial  structure  and  national 
economy  are  in  turn  dependent  upon  them. 

Mr.  Chairman,  the  enactment  of  this  legislation  actually 
prohibiting  the  shipment  of  copra  and  coconut  oil  from  the , 
Philippine  Islands  to  the  United  States  will  do  Incalctilable 
harm  to  both  the  fanner  and  the  workingman.  It  will  add 
thousands  to  relief  rolls  and  other  forms  of  public  or  goT-i 
ernmental  assistance.  To  prohibit  these  importations  will 
do  more  to  drive  certain  American  Industries  out  of  business 
or  to  foreign  coimtries  than  any  other  single  thing. 

American  industry  has  too  long  felt  the  consequence  of 
foreign  competition.  It  has  developed  every  conceivable 
method  of  eliminating  expense  in  production  in  order  that 
it  might  meet  the  ever-increasing  costs  of  raw  materials.  If 
we  continue  to  foist  upon  it  burdensome  excise  taxes  of  this 
nature,  without  counteracting  benefits.  I  greatly  fear  we  will 
see  a  further  exodus  of  American  capital  and  industry  that 
will  eclipse  any  past  movement  witnessed  during  the  genera- 
tion just  passed.  The  margin  of  profit  is  too  small  for  for- 
eign competition  to  be  successfully  met.  If  industry  in  this 
coimtry  is  to  be  successfully  rehabilitated,  we  should  be  en- 
gaged upon  a  study  of  means  for  reducing  this  competition 
rather  than  accentuating  it.  By  such  means,  and  by  them 
only,  can  we  hope  to  furnish  continuing  assistance  to  our 
people. 

The  contention  has  been  advanced  by  proponents  of  this 
tax,  and  undoubtedly  with  all  sincerity,  that  this  measure, 
while  being  a  source  of  revenue,  is  primarily  to  be  of  assist- 
ance to  the  farmer.  A  careful  study  of  the  testimony  ad- 
duced fails  to  convince  me  that  this  is  so.  On  the  contrary. 
I  believe  it  will  do  inestimable  harm.  The  American  fanner 
produces  oils  and  fats  primarily  used  for  edible  pijrpoees. 
A  comparatively  small  amount  of  American-produced  oils 
and  fats  enter  into  industrial  usage.  Of  all  foodstuffs  pro- 
duced with  oils  and  fats  only  3.04  percent  were  produced  last 
year  by  using  coconut  oil.  Can  any  Member  oS  this  body 
justify  this  as  a  reason  for  placing  an  embargo  upon  a 
necessary  product  in  more  than  a  score  of  industries  em- 
ploying thousands  of  people?    Let  us  not  be  blind. 

I  shall  only  take  the  time  of  this  committee  to  discuss 
this  problem  as  it  relates  to  1  of  more  than  30  industries 
using  copra  or  coconut  oiL  It  illustrates  the  difDcultles 
which  may  be  expected  in  practically  all  of  them  if  we  adopt 
this  measure  and  it  finally  becomes  law. 

When  the  hearings  were  being  held  on  the  Tariff  Act  of 
1930,  the  universal  testimony  of  soap  manufacturers  was  to 
the  effect  that  the  production  of  white  soap  had  increased 
the  sales  of  that  commodity  manyf  old.    The  secret  of  the 
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manufacture  of  a  pnre  white  soap  is  in  the  use  of  coconut 
OIL  Never  in  the  history  of  the  soap  Industry,  other  than 
that  manufactured  for  laundry  purposes,  has  a  large  amoimt 
of  American-produced  oils  and  fats  been  used,  with  the  one 
exception  of  tallow.  The  production  of  food  products  requir- 
ing such  oils  and  fats  lias  consumed  our  entire  output.  But 
the  soap  industry,  mark  you.  in  no  way  competing  with 
American  farm  products,  uses  64.4  percent  of  all  the  coconut 
oil  used  in  this  country.  Can  any  member  of  this  body 
successfully  mR<rtr4^<n  the  position  that  because  of  this  lack 
of  cc»npetition  we  should  place  an  excessive  excise  tax 
upon  it? 

Mr.  Chairman.  I  cannot  for  the  Ufe  of  me  imderstand 
the  logic  and  the  reasoning  of  the  able  men  who  have 
prepared  this  bill,  unless  it  is  because  they  have  been  de- 
liberately misled  by  the  false  propaganda  that  has  been 
hidden  behind  the  cloak  of  aid  to  the  fsumer.  Let  us  reason 
further. 

The  tallow  used  in  this  country  Is  almost  entirely  pro- 
duced from  domestie  fats.  If  coconut  oil  were  used  in  com- 
petition with  tallow,  we  might  find  some  solid  ground  for 
tfffument.  But  it  Is  not.  Tallow  is  used  in  the  manufacture 
ot  loap;  but  rather  than  competing  with  it.  the  increaeed  use 
of  coconut  oil  lacreases  the  use  of  tallow.  They  mutt  be 
tmd  in  dfflnlt«  ratio  to  each  other.  The  lack  of  eompetl- 
tloo  bttwfMn  the  two  eommodltias  is  att«ft«d  by  the  fact 
tluit  (IM  tiuetuafioof  in  tktM  price  of  ooeoout  oU  varied  only 
M  pofMoi  In  relation  to  the  high-  and  low-prloo  chanits 
\       IB  tallow. 

\         By  every  Uetlmony  reeolved  we  sbould  be  more  intorested 
\    la  advandaf  tho  Map  Industry  insUad  of  trylm  to  increase 
\  Ito  eoraptiltlvt  field.    While  the  manufMturt  of  fo«p  was 
~     laereMlnf  Ml  ptrctnt  during  tho  le-year  period  preceding 
and  following  the  World  War,  the  ImportAtloo  of  coconut 
oU  wae  inereaeing  143  percent  lees.   This  forcefully  indicates 
that  the  soap  inductry  was  using  more  domeetic  ingredienU 
proportionately,  althoxigh  the  Philippine  product  was  the 
means  by  which  this  increase  was  attained.    It  also  created 
more  employment  for  the  American  wage  earner.   And  now, 
Ifr.  Chairman,  we  are  asked  to  eliminate  this  soiurce  of  sup- 
ply for  an  ever-growing  industry,  decreasing  opportunity  of 
employment  to  thousands  of  worklngmen. 

Oils  and  fats  to  the  extent  of  some  8,000.000,000  pounds 
are  used  in  this  country  annually.  According  to  the  testi- 
mony submitted  at  the  hearings  before  the  Ways  and  Meaas 
Committee,  about  6,000,000,000  pounds  are  used  for  food 
purposes,  almost  entirely  all  the  oils  and  fats  for  which 
are  produced  in  continental  United  States.  About  2,000.- 
000.000  pounds  of  oils  and  fats  are  used  in  industrial  com- 
modities, such  as  soap,  candles,  paint,  varnish,  lubricating 
grease,  and  oils  of  organic  nature,  textiles  and  a  score  of 
other  industries.  Were  it  available,  the  domestic  product 
would  not  be  suitable  in  the  majority  of  these  industries. 
But  it  Is  not  available.  Notwithstanding  this,  on  the  false 
premise  that  it  Is  competing  with  domestic  products,  we  are 
asked,  as  an  aid  to  agrlcultrn-e,  to  favor  this  excise  tax. 

Marine  transportation  facilities  are  required  to  transport 
copra  and  coconut  oU  from  the  Philippines  to  the  mainland. 
nils  is  done  in  large  part  by  the  American  merchant  marine. 
At  this  time,  when  the  administration  is  contemplating  a 
method  of  granting  direct  subsidies  In  lieu  of  our  present 
method  of  assisting  to  finance  the  American  merchant 
marine  In  its  effort  to  meet  foreign  competition,  it  certainly 
cannot  be  the  part  of  wisdom  for  the  Congress  to  wipe  out  a 
lucrative  traffic  carnring  some  billion  and  a  half  to  2,000,- 
000.000  pounds  to  the  XTnited  States  and  with  the  same  ges- 
ture wipe  out  the  market  for  untold  shipment  of  commodities 
to  the  PhlUppines.  No  profound  wisdom  is  required  to 
recognisse  this  fact. 

Mr.  Chairman  and  members  of  the  committee,  should  we 
break  faith  with  the  Filipino  people:  should  we  under  the 
pretext  of  aiding  the  farmer  further  add  to  the  miseries  of 
the  wtH'kingman;  should  we  continue  to  place  an  additional 
burden  on  industry  or  add  to  the  incentive  for  American 
capital  to  build  manufacturing  establishments  on  foreign 
8o£l    To  support  this  legislation  indicates  such  a  choice. 


RECORD— HOUSE 


February  19 


I  cannot  justify  it  and  neither  can  any  Member  of  this 
House. 

I  shall  continue  to  support  every  honest  effort  to  aid  the 
farmer;  I  shall  continue  to  support  every  honest  effort  to 
aid  the  workingman;  I  shall  continue  to  support  every  hon- 
est effort  to  aid  industry.    [Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  now  to  the 
gentleman  from  Colorado  [Mr.  Martin]. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  this  bill  con- 
sists of  more  than  200  printed  pages  and  Is  accompanied  by 
a  report  of  70  printed  pages.  It  is  the  result  of  7  months' 
worlc  on  the  part  of  a  very  able  committee  of  25  Members 
of  this  House.  I  recognize  the  futility  of  attempting  to  con- 
sider and  amend  any  such  measiu^,  with  Its  hundreds  of 
sections  and  paragraphs,  under  the  5-minute  rule.  For  that 
reason  I  voted  for  the  special  rule  uiuler  which  the  bill  is 
being  considered.  It  is  my  piu-pose  to  vote  for  the  bill, 
together  with  such  amendments  as  the  Committee  on  Ways 
and  Means  will  offer.  At  the  same  time  I  trust  that  the 
Committee  on  Ways  and  Means  will  taJu  under  consideration 
and  formulate  measiu'es  embracing  the  very  Important  fea- 
tures so  ably  presented  to  the  House  the  other  day  by  tho 
gentleman  from  Maryland  (Mr,  LkwiiI,  a  member  of  tho 
eommittoe. 

The  main  purpose  of  this  tax  bill  end  the  main  purpose 
of  nearly  every  bill  passed  by  this  Congress  is  to  make  men 
honost  by  law, 

The  distinguished  Mtmbtr  from  Penniylvanta  (Mr.  BickI, 
a  eonstitutlonal  and  corporation  lawyer  of  national  repute, 
got  ■  big  hand  from  the  majority  side  over  a  statement  madt 
by  him  in  a  speech  during  the  ipeelal  iession  of  this  Con- 
gress, He  got  this  hand  because  his  statement  was  ecn«ld- 
tred  as  an  admission  against  a  system  by  a  man  who  knew 
it  thoroughly  and  knew  it  from  the  Inside  of  the  system,  His 
statement  was  in  substance  that  the  corporation  system  In 
America  is  "  rotten  to  the  core." 

He  might  have  gone  further  and  stlU  keep  within  the 
limits  of  the  truth.  He  might  have  taken  In  more  territory. 
He  might  have  said  that  the  business  system  In  America  is 
rotten  to  the  core.  Business  in  America  seems  to  fall  natu- 
rally into  two  categories,  larceny  within  the  law  and  larceny 
without  the  law. 

This  condition  has  added  new  terms  to  the  national 
vocabulary.  The  term  "  racketeer  '*  was  applied  originally 
to  the  gunmen  of  the  underworld;  now  we  hear  it  commonly 
applied  even  on  the  floor  to  the  greatest  financial  and  busi- 
ness leaders  In  America.  The  National  Recovery  Act  has 
given  us  the  word  "  chlseler  ",  and  everybody  seems  to  be 
doing  it.  The  great  national  Indoor  sport  seems  to  be  how 
to  beat  the  law.  Wall  Street  is  only  Main  Street  on  a  bigger 
scale. 

Dishonesty  is  no  longer  news.  If  there  Is  anything  honest, 
it  would  be  a  sensation.  One  day  it  is  C.W.A..  another  day 
aviation,  another  day  War  and  Navy  Departments  contracts, 
and  every  day  the  newspapers  teeming  with  new  stories  of 
graft  and  corruption  In  the  political  and  business  life  of  the 
Nation. 

This  bill  grew  out  of  disclosures  before  the  Senate  Banking 
Committee  by  the  money  kings  of  America,  that  for  years 
they  had  not  contributed  one  dollar  to  the  support  of  this 
Government.  The  most  disquieting  feature  of  those  disclo- 
sures was  that  they  got  away  with  it.  The  chief  among 
them,  who  may  be  rated  the  financial  emperor  of  the  world, 
stole  the  show.  For  the  first  time  in  his  life  he  left  Wash- 
ington a  popular  man.  All  that  can  be  done  about  it  is  to 
plug  up  the  loopholes,  which  this  bill  seeks  to  do.  with  the 
prediction  freely  made  that  the  lawyers  and  tax  experts  who 
found  the  loopholes  In  the  existing  law  will  find  others  in 
the  new  law.  Nothing  that  has  transpired  since  I  came  to 
Washington  has  had  such  a  sobering  infiuence  on  me  as  the 
fact  that  in  this  dire  national  emergency  such  disclosures 
could  be  made  and  quietly  accepted  by  the  people.  When  I 
feel  like  giving  way  to  radical  Impulses  I  say  to  myself,  do 
not  get  too  far  out  on  a  limb;  maybe  the  people  you  think 
3rou  are  trying  to  help  will  saw  it  off. 
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Contrary  to  my  usual  course,  and  not  without  considerable 
doubt,  I  voted  for  the  special  or  gag  rule  imder  which  this 
bill  is  being  considered.  Circumstances  alter  cases.  I  find 
it  difficult  to  vote  against  my  judgment,  against  what  com- 
mon sense  I  may  have.  I  know  that  this  big  measure  could 
not  be  satisfactorily  considered  and  amended  under  the 
5-mlnute  rule  In  the  House  of  Representatives,  the  rule  under 
which  it  must  have  been  considered  If  the  special  rule  had 
been  defeated. 

I  wish,  however,  that  the  skilled  parliamentarians  on  the 
majority  side,  whose  duty  it  is  to  make  the  argiunent  for 
these  gag  rules,  would  be  somewhat  more  considerate  of  the 
feelings  of  Members  on  this  side  of  the  aisle  whose  memories 
are  more  than  2  years  old. 

When  I  hear  these  gentlemen  quoting  the  precedents  from 
the  CoNOKBssioNAL  RECORD  made  by  the  Republican  Party 
during  Its  recent  reign  of  14  years,  and  during  the  regimes  of 
Czar  Cannon  and  Czar  Reed.  I  am  reminded  of  a  little  story 
about  Abraham  Lincoln  when  a  member  of  a  delegation 
pressing  some  proposition  on  him  cited  Charles  I  as  a 
precedent,  and  Lincoln  is  said  to  have  replied  that  all  he 
could  remember  about  Charles  I  was  that  he  had  lost  his 
head. 

The  only  precedent  set  by  the  Republican  Party  for  tho 
rautlon  and  guidance  of  Democrats  is  the  big  wash-out  of 
loaa.  OS  the  result  of  the  kind  of  government  brought  about 
by  gag  rulM. 

The  joumoy  of  tho  Democratic  Party  by  the  tame  routo 
to  tho  lamo  dliastrouf  tnd  would  be  much  shorter.  Thtrt 
are  fundamental  differences  between  these  two  parties,  Tho 
Dtmoeratlo  Party  in  its  rank  and  flle  is  much  less  euioepti- 
ble  to  orpanixed  control  and  dictation  and  to  disotpUnt.  Xt 
may  not  be.  as  we  used  to  say  of  the  old  Populist  Party  in 
the  West,  that  it  was  like  a  Mexican  Army,  all  generals  and 
no  privates,  but  it  does  occupy  a  sort  of  midway  grotmd 
between  a  Mexican  Army  and  the  Republican  Party  in  its 
obedience  to  party  leadership  and  control  through  methods 
such  as  gag  rules. 

I  was  a  Member  of  this  body  during  the  memorable  fight 
on  what  we  called  Cannonism  and  participated  In  its  over- 
throw. In  this  Chamber  began  the  struggle  which  ended  in 
the  division  and  overwhelming  defeat  of  the  Republican 
Party  in  1912.  We  have  only  to  follow  In  the  course  on 
which  we  are  now  embarked  to  reach  the  same  port. 

I  want  to  say  a  word  to  the  young  men  of  the  House,  a 
number  of  whom  have  given  promise  of  future  leadership, 
and  who  may  justly  aspire  in  the  years  to  come  to  occupy 
the  positions  of  authority  in  this  House  and  to  write  their 
names  on  the  scroll  of  the  Nation's  leaders.  I  exhort  them 
to  maintain  and  cherish  a  spirit  of  courage  and  Independ- 
ence. I  note  a  more  subdued  atmosphere  than  In  the  spe- 
cial session.  Ask  yourselves  the  question.  What  does  it 
profit  a  man  to  gain  the  whole  world  if  he  loses  his  own  soul? 
Such  names  as  Norrls  and  La  FoUette,  both  of  whom 
began  their  national  careers  in  this  Hall,  are  frequently 
heard  in  words  of  eulogy.  Bear  in  mind  that  they  did  not 
achieve  the  heights  by  yielding  their  convictions  to  the  con- 
trol of  others  or  by  succumbing  to  their  environment.  They 
fought  their  way  to  the  top  against  overwhelming  odds. 

I  read  a  remarkable  statement  the  other  day  attributed 
to  Mayor  LaGuardia,  of  New  York,  recently  one  of  the  out- 
standing Members  of  this  body  and  whose  election  as  mayor 
of  New  York  was  the  most  significant  political  event  of 
1933.  He  was  quoted  as  having  said  that  In  his  28  years 
in  politics,  no  leader  had  ever  urged  him  to  do  the  right 
thing.  I  cannot  featiu-e  LaGuardia  surrendering  his  rights 
of  membership  to  any  man  or  set  of  men.  I  could  not 
feature  the  President  of  the  United  States  sitting  in  this 
Chamber  and  voting  for  gag  rules. 

Washington  is  the  graveyard,  not  the  cradle,  of  states- 
men. Young  men  come  here  fired  with  an  ambition  to  write 
their  names  high  on  the  scroll  of  statesmanship  and  make 
for  themselves,  if  it  may  be,  a  niche  in  the  annals  of  their 
coimtry,  only  to  succmnb  to  the  deadening  infiuences  which 
surround  them  here.  Many  are  called,  but  few  chosen. 
Those  who  survive  are  known  as  Norrls  or  La  Pollette. 


I  listened  intently  to  the  speech  on  this  bffl  by  the  very 
able  gentleman  from  Bfaryland  IMr.  Lrwxs],  a  member  of 
the  Ways  and  Means  Committee,  and  I  have  read  his  speech 
in  the  Concussiokal  Rbcokb.  I  agree  with  all  ha  aajra 
about  the  loo  low  inheritance  taxee.  too  low  Income  taxes 
In  the  middle  brackets,  too  great  aUbwaxusee  for  deprecia- 
tion, the  escape  from  taxation  through  the  community, 
property  laws,  and  other  matters.  But  a  mere  statement 
of  these  major  subjects  of  tax  legislation  shows  the  dtttculty 
of  handling  them  under  the  5-mlnute  rule.  The  bill  would 
have  to  be  rewritten  in  some  of  its  major  features.  Per- 
haps in  aiK>ther  body  where  a  different  system  of  legisla- 
tive procedure  obtains,  some  improvements  nuty  be  made 
in  the  bill,  and  if  so.  I  shall  accept  them. 

There  remains  one  opportunity  to  change  this  bUl  In 
the  House.  The  fact  that  that  opportunity  wiU  xwt  be 
availed  of  is  a  recognition  of  the  fact  that  we  must  tako 
this  blU  as  it  is  or  reject  it  as  It  le.  I  refer  to  the  motion 
to  recommit. 

The  gentlemen  on  the  minority  side  raised  a  great  clamor 
against  this  rule  and  votod  almost  solidly  against  it.  But 
they  have  already  dieclOMd  that  the  Ubon  of  the  mouaUin 
wiU  bring  forth  a  mouse,  They  art  going  to  malM  a  motion 
to  reoommit.  limited  to  a  reduetlon  of  tho  flnt-eliM  pottago 
rato  from  3  oente  to  9  eonto. 

X  know  in  advanot  that  Mint  nieh  minor  motion  to  rocom- 
mlt  would  bf  madf  and  It  wm  ent  of  tho  thlngi  that  influ- 
tnood  mo  in  my  voto  on  tho  rulo. 

Xt  was  tho  lamo  way  with  tho  motion  to  roeommtt  on  thg 
indtptndfnt  omooi  bill.  X  iwallowod  tho  Mttor  eiMl  of  voting 
againi t  the  gag  rulo  on  that  MU  with  tho  almoft  Mild  llopub- 
Uoan  Mffflbenhip  of  this  Kouio. 

That  gag  rulo  only  tied  up  titlo  9  of  tho  blU,  tho  ooonomp 
provisioni  governing  the  pay  of  Pederal  employeoi.  Did  tho 
minority,  after  their  (ulminations  against  tho  gag  rule,  offer 
a  motion  to  recommit  With  instructions  that  tho  Committeo 
on  Appropriations  return  the  bill  to  the  House  with  a  rosto- 
ratlon  in  whole  or  in  part  of  the  Pederal  pay  cuU?  They 
did  not.  Their  motion  to  recommit  related  to  an  inconse- 
quential subsection  of  a  part  of  the  bill  not  Involved  in  the 
gag  rule.  And  this  has  been  the  history  thus  far  in  this 
Congress  of  motions  to  recommit — mere  political  byplays. 

If  Members  on  the  minority  side  are  so  solicitous  of  the 
freedom  of  consideration  and  amendment  of  bills  in  the 
House,  in  order  that  they  may  be  made  more  responsive  to 
the  interests  of  the  masses  of  the  people,  that  they  fight 
these  gag  rules,  why  do  not  they  get  together  and  frame  a 
motion  to  recommit,  as  they  may  imder  the  rule,  which  will 
cure  some  of  the  substantial  shortcomings  pointed  out  in  the 
bin.  The  question  in  the  light  of  the  record  answers  itself. 
There  is  no  intention  on  their  part  to  cure  the  bill  In  these 
particulars.  The  less  It  represents  the  people,  the  more  It 
reflects  the  policies  of  their  party. 

I  hope  the  committees  of  this  House  will  take  up  the  major 
suggestions  of  the  gentleman  from  Maryland  [Mr.  Lxwxsl 
and  the  question  of  the  taxation  of  public  securities  which 
must  be  had  if  money  is  to  be  made  available  for  any  other 
forms  of  investment.  But  recognizing  the  situation  as  It  now 
exists,  I  shall  vote  for  the  bill  with  such  amendments  as  the 
committee  may  siiggest  during  the  course  of  Its  passage,  and 
I  shall  vote  against  a  motion  to  recommit  which  would  de- 
prive the  Pederal  Treasury  of  $75,000,000  In  revenue,  which 
it  cannot  be  deprived  of  in  the  present  state  of  the  national 
flnances. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  to  the  gentle- 
man from  Washington  [Mr.  Wallgekk]  such  time  as  he  maj 
desire. 

Mr.  WALLGREN.  Mr.  Chairman,  members  of  the  Com- 
mittee, I  am  vitally  Interested  in  any  measure  affecting  the 
dairy  Industry,  and  therefore  I  heartily  favor  the  provision 
in  this  bill  wherein  a  tax  of  5  cents  a  poimd  is  imposed  on 
coconut  and  sesame  oils.  I  should  like  to  take  the  few 
minutes  allotted  to  me  in  pohiting  out  the  needs  of  the  dairy 
industry  and  the  necessity  of  this  tax  as  a  step  <n  tho 
rehabilitati(»i  of  this  great  industry. 
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Concerted  efforts  on  the  part  of  the  Asriculturml  Adjust 
ment  Admlnistrattoo  bave  been  made  to  raise  the  price  a 
cotCoD.  wheat,  com,  and  hoes;  but  so  far  there  seems  t< 
be  a  «*»>r''**'  Iftck  ol  any  well-planned  attack  upon  the  k>« 
price*  which  continue  the  depreseion  on  the  4,615,529  dain 
farms  in  the  United  States.  This  is  the  number  of  farmi 
In  the  United  States  on  which  the  principal  income  is  fron 
npUfc^  and  milk  products,  the  Agricultural  Year  Book  states. 

It  is  true  that  certain  prloe-stabiilzinff  mow  bav«  beei 
made  by  the  Secretary  of  Agriculture  during  the  last  i 
months  of  1933.  but  these  attempts  have  not  been  con- 
sistently carried  forward. 

It  seems  to  me  that  this  indicates  a  lack  of  appredatioz ; 
for  the  magnitude  of  the  dairy  industry.    Is  there  any  rea- 
son  why  the  branch  of  agriculture  whose  products  are  wortl 
more  than  all  the  wheat,  cotton,  and  cottonseed  combine< 
should  be  alkrwed  to  proceed  on  so  haphazard  a  schedule? 

Such  a  procedure  hardly  seems  fitting  for  an  industr; 
which  brings  the  farmer  a  gross  income  of  $114,334,000  mon 
than  the  combined  gross  wheat,  hogs,  cotton,  and  cottonsee< 
income.  Qroas  income  from  these  products,  according  to 
the  Departmoit  of  Agriculture,  was  the  following  for  1932 
Milk  products,  $1 .290.424.000;  wheat.  $176,617,000;  cotton 
lint,  $397,295,000:  hogs.  $53g,023,000:  and  cottonseed,  $34. 
155,000.  The  4,000,000  farms  board — and  they  are  rap; 
becoming  star  boarders — more  than  24.000^)00  milch  cows 

To  indicate  the  size  ot  the  dairy  Industry,  let  me  use 
illustrative    my    own    State.    Washington    does    not    r 
within  the  first  10  milk -producing  States  but.  neverthel 
it  had  mmre  than  300,000  cows  in  1932,  according  to 
Agricultural  Year  Book  for  1933.    And.  according  to  statis 
tics  compiled  by  the  Washington  State  Etairy  Products  Bu 
reau,  60,000  families,  composed  of  240,000  people,  depen 
upon  the  dairy-farm  produce  for  living.    Of  the  more  tha^ 
six  billion  worth  of  property  used  for  dairy  farms  in  th<! 
United  States,  my  State  has  invested  in  property  and  iii 
co^s  approximately  $180,000,000.    In  addition  to  this,  ther  ! 
is  $75,000,000  invested  there  for  milk-processing  plants  o', 
various  descriptions. 

Just  as  a  way  of  showing  the  importance  of  the  dairr 
division  of  agriculture  to  my  State,  let  me  add  that  thes! 
dairymen  pay  annually  eight  million  in  property  taxes  ani 
two  million  in  personal  taxes.  The  Dairy  Products  Bureau 
has  estimated  that  these  farmers  pay  forty-four  millio)i 
annually  for  food,  clothes,  lumber,  and  farm  machinery. 

These  figures  would  ably  indicate  the  necessity  for  givin ; 
at  least  as  much  thought  to  milk  products  as  has  alread ' 
been  given  to  wheat  and  cotton.  Today,  however,  without  1 1 
price-increasing  plan  for  dairy  products,  the  farmers  of  m; ' 
State  are  forced  to  pay  extra  for  the  grains  used  in  tbt 
7,0^,000  bushels  of  feed  used  annually  in  feeding  their  dair; ' 
cows.  That  farmer  is  more  than  willing  to  help  the  graiii 
farmer,  but  not  if  it  merely  means  a  penalty  for  tli! 
dairyman. 

If  grain  is  increased  in  price  through  governmental  effortf . 
butter  should  be  more  valuable.  But  what  do  we  find — (ml ' 
that  butter  prices  declined  4.9  percent  from  January  15.  1932 , 
to  January  1$.  1934.  according  to  compilations  of  the  Con  ■ 
Burners'  Counsel  of  the  Department  of  Agriculture.  This  a  i 
compared  to  the  11-percent  increase  for  all  foods  during  thi  i 
same  period,  the  same  source  of  statistics  indicates. 

Can  the  dairy  farmer  contribute  to  national  rehabilitatioj  i 
under  such  cooditioos?  Certainly  not  when  the  price  of  th » 
food  he  produces  declines  even  as  the  price  of  what  he  buy  i 
appreciates.  Again  quoting  the  Consumers'  Counsel,  A  A^  , 
let  me  say  that  the  things  which  the  farmer  buys  today  cos ; 
16  percent  more  than  those  things  cost  during  the  basn 
period  of  1909-14.  which  is  used  as  the  normal  period  by  th< ; 
Department  of  Agriculture.  The  average  price  the  f  arme  * 
received  for  butter  fat  during  that  base  period  was  26.3  cent  i 
a  pound.  On  January  16  of  this  year  the  farmer  was  bein  ; 
paid  16.1  cents  for  butter  fat. 

If  the  farmer  is  to  be  expected  to  purchase  as  much  as  h  > 
did  during  1909-14.  then  the  price  of  his  butter  fat  mus , 
Increase  16  percent  over  that  paid  during  the  base  perioc 
To  gain  this  butter  fat  must  bring  30  cents  a  pound  and  fh/ 1 


prices  for  what  he  purchases  remain  as  they  were  in  January 
this  year. 

It  is  in  this  connection  that  the  tax  upon  coconut  oil 
becomes  increasingly  important.  If  butter  prices  rise,  more 
and  more  people  will  buy  the  cheap  oleomargarine,  made 
from  coconut  oil,  and  thus  the  tendency  will  be  toward  fur- 
ther increasing  storage  surpluses,  which  already  are  bogging 
the  butter  market.  Statistics  show  that  as  the  price  margin 
between  butter  and  margarine  increases,  the  consumption  of 
margarine  increases. 

Margarine  production  increased  rapidly  as  the  Depart- 
ment of  Agriculture  took  steps  to  stabilize  the  butter  mar- 
ket during  the  second  half  of  1933.  It  is  probable  that  the 
increased  price  margin  thus  created  answers  the  question 
as  to  why  December  1933  production  of  oleomargarine  was 
about  10  miUion  pounds  greater  than  the  production  in 
July.  Production  in  July  was  11.408,415  pounds  and  that 
of  December,  21,385,812  pounds,  according  to  the  Bureau 
of  Internal  Revenue  reports.  This  Indicates  the  quick  ef- 
fect the  widening  of  the  price  margin  has  upon  margarine 
consumption. 

Average  wholesale  prices  show  that  margarine  was  14.4 
cents  a  pound  cheaper  than  92  score  butter  In  July  and 
that  this  margin  increased  to  14.8  cents  a  pound  in  De- 
cember. I  quote  these  figures  to  show  the  effect  of  price 
staMlization  upon  the  price  margin,  llie  margin  during 
the  months  when  the  Department  of  Agriculture  was  sta- 
bilizing prices  averaged  13.2  cents  a  pound  as  compared  to 
margin  of  10.1  cents  before  stabilization  efforts  were  in- 
augurated. 

Without  protection  in  the  form  of  raised  margarine  prices 
increased  butter  prices  may  prove  dangerous  to  the  dairy- 
man. The  production  of  margarines  during  December  1933 
was  1,166.000  pounds  greater  than  during  the  same  month 
of  1932.  The  total  withdrawn,  tax-paid,  during  December 
last  year  was  1,389,000  pounds  more  than  during  the  same 
month  of  1932.  This  all  seems  to  indicate  that  attempts 
to  raise  the  price  of  butter,  so  vital  to  the  dairy  farmer, 
has  already  caused  an  increased  consimiption  of  margarine. 

During  1932  what  situation  do  we  find  in  the  butter  con- 
sumption? Butter  consiunption  decreased  54  million  pounds 
during  the  first  11  months.  At  the  same  time  the  consump- 
tion of  margarine  increased  42  million  nounds.  Coinci- 
dentally  margarine  prices  dropped  to  a  new  all-time  low. 
The  wholesale  price  during  1933  was  8.7  cents  a  pound,  as 
compared  to  9.7  cents  in  1932,  13.3  cents  in  1931,  and  an 
average  of  27  cents  a  pound  for  the  years  of  1914  to  1920, 
inclusive.  It  is  significant  that  the  amount  of  coconut  oil 
used  during  the  period  when  the  margarine  price  was  the 
highest  never  constituted  more  than  26  percent  of  the  in- 
gredients used  in  the  total  production.  However,  we  find 
that  during  the  period  when  the  price  was  lowest  that 
coconut  oil  accounted  for  more  than  65  percent  of  all  ingre- 
dients used  in  the  production  of  margarines. 

The  increasingly  lower  price  of  coconut  oil,  the  reason 
for  its  increased  use,  was  made  possible  because  of  the  con- 
stantly increasing  production  of  copra.  Coconut  oil  was 
first  sold  for  less  than  cottonseed  oil  in  1918.  In  1931 
coconut  oil  sold  for  7.5  cents  a  pound  in  Chicago,  and  cotton- 
seed sold  for  9.2  cents  a  pound.  Today  the  coconut  oil  used 
in  margarines  can  be  purchased  for  about  3.5  cents  a 
pound. 

It  is  seen,  then,  that  the  effect  of  coconut  oil  on  the  con- 
sumption of  butter  hinges  on  the  extent  to  which  the  lower 
price  of  margarines,  made  possible  by  the  use  of  coconut 
oil,  causes  the  substitution  of  margarine  for  butter. 

Vegetable-oil  margarines  increased  from.  25  percent  of 
the  total  in  1918  to  693  percent  of  the  total  in  1930,  ac- 
cording to  Senate  report.  Seventy-second  Congress,  on  oils. 

In  this  instance  it  is  apparent  that  the  ingenuity  and 
resources  of  the  American  manufaciort*  have  not  been 
utilized  to  aid  our  own  farmers,  but  has  rather  proved  a 
great  benefit  to  natives  of  the  tropical  Philippines  in  cre- 
ating a  market  for  coconut  oiL 

The  demand  for  this  oil  has  brought  with  it  an  increased 
production  ot  copra,  with  a  concomitant  decrease  in  price 
of  the  oil  expressed  from  it. 
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Since  1910  the  Philippine  Islands  acreage  planted  in  | 
coconut  palms  has  tripled  and  the  production  of  copra 
quadrupled.  In  1929  there  were  101.527,000  trees  planted, 
and  at  that  time  only  65,083,000  were  producing,  accord- 
ing to  statistics  given  in  Senate  Document  No.  72,  Seventy- 
second  Congress.  The  yield  in  1929  was  1,058.000,000 
pounds  of  copra. 

Concerning  futtu-e  production,  the  Senate  dociunent  has 

this  pertinent  information: 

Assuming  that  the  86,444,000  trees  not  yet  bearing  (In  1920) 
will  mature  In  10  years  at  the  outside,  It  Is  possible  for  the 
output  of  copra  to  Increase  more  than  50  percent  over  the  1029 
period. 

The  effect  indicated  here  is  already  being  felt,  as  shown 
in  the  present  3.5  cents  per  pound  price  of  coconut  oil. 

The  United  States  is  making  this  product,  which  is 
grown  in  the  Philippines  without  cultivation  costs,  valuable 
at  the  expense  of  the  American  farmer.  The  Senate  report 
tells  us  of  the  cultivation  costs: 

The  coconut  palm  Is  grown  for  the  most  part  without  cultiva- 
tion. 

Except  for  5  to  10  percent  of  the  trees  scientifically 
grown  in  plantations,  the  native  Filipino  has  merely  to 
watch  the  tree  grow  and  then  pick  the  nut. 

During  the  fiscal  year  of  1933,  134.429,000  pounds  of  this 
oil  were  Imported  into  the  United  States.  Nearly  13,000.000 
pounds  of  it  were  used  in  the  production  of  margarine  dur- 
ing the  single  month  of  December  1933,  and  during  the 
fiscal  year  of  1933,  243,835.832  pounds  of  this  margarine 
were  produced  to  compete  with  butter. 

We  allow  this  utilization  of  cheap  foreign  products,  yet  at 
the  same  time  allow  the  farmer  to  suffer  because  111,000,000 
pounds  of  butter  surplus  was  In  storage  January  1,  1934.  We 
allow  this  when  millions  of  persons  are  dependent  upon  the 
dairy  Industry  and  the  employees  of  53  margarine  plants, 
approximately  2,000  wage  earners,  are  dependent  on  marga- 
rine. During  the  year  of  1931,  according  to  the  Census  of 
Manufacturers,  32  plants,  producing  53  percent  of  the  mar- 
garine, employed  only  1,043  wage  earners.  Other  plants 
making  margarines  were  mostly  merely  divisions  of  meat- 
packing plants. 

The  5-cent  tax  would  increase  the  cost  of  coconut-oil 
margarine  approximately  4  cents.  This  is  best  shown  in 
computing  the  cost  of  margarine  manufactured  according  to 
a  typical  formula.  Today  about  1.500  pounds  of  margarine 
can  be  produced  at  a  raw  material  cost  of  $46.35,  using  the 
following  ingredients:  800  pounds  of  coconut  oil  at  3.5  cents 
a  pound,  100  pounds  of  palm  oil  at  3.25  cents  a  pound,  300 
pounds  of  milk  at  2  cents,  and  35  pounds  of  salt  at  1  cent. 
If  the  coconut-oil  cost  were  increased  to  8.5  cents,  the  raw- 
material  cost  for  the  margarine  produced  under  the  same 
formula  would  be  $86.35.  In  the  first  instance  the  cost  per 
pound  would  be  4.03  cents  and  in  the  latter  7.51  cents. 

It  is  obvious  that  this  increase  will  not  answer  the  problem 
presented  by  cheap  margarines,  but  it  will  help  in  narrowing 
the  butter-margarine  price  margin. 

Even  If  the  243,000,000  pounds  of  margarine  produced  in 
1933  fiscal  year  were  barred  from  the  market,  there  would 
not  be  a  like  increase  in  the  consumption  of  butter.  Gen- 
erally speaking,  we  can  say  that  the  amount  of  money  spent 
to  buy  this  margarine  would  purchase  only  half  as  much 
butter.  Thus  if  $36,000,000  was  spent  to  purchase  this  mar- 
garine, it  would  be  only  approximately  6  percent  of  the  total 
spent  to  purchase  butter  during  recent  years. 

This  may  seem  insignificant;  but  when  we  consider  that 
the  purchase  of  $36,000,000  worth  of  25-cent  butter  would 
take  144,000,000  pounds  of  butter  from  the  market,  it  be- 
comes more  important.  One  hundred  and  forty-four  mil- 
lion pounds  additional  of  butter  bought  in  1933  would  have 
made  an  effective  difference  in  the  present  surplus,  for  the 
111,000,000  pounds  of  butter  depressing  the  market  as  this 
year  opened  would  have  been  cared  for. 

But  what  are  the  arguments  against  the  tax?  The  soap 
manufacturers,  whose  product  is  already  protected  by  an 
ample  tariff,  with  ad  valorem  rates  of  30  percent  on  toilet 
soaps  and  15  percent  on  all  other  soaps,  say  that  this  tax 


would  increase  the  cost  of  soap.  Cleaners  and  dyers  haw 
wired  me  that  it  would  double  the  cost  of  soap.  However, 
the  truth  of  the  matter  is  that  the  present  tariff  has  enabled 
the  manufacturers  to  maintain  high  soap  prices  even  though 
the  coconut-oil  price  already  has  decreased  aa  shown. 

The  price  of  laundry  soap  has  remained  almost  constant 
for  8  years.  However,  we  see  that  the  price  of  coconut  oil 
has  dropped  from  8.3  cents  in  1939  to  3.5  cents  in  1933  (cost 
for  inedible  coconut  oil).  Similarly,  cottonseed  oil  has 
dropped  from  8.4  cents  to  3.3  cents  a  pound,  beef  tallow  from 
8.7  cents  in  1926  to  3.4  cents  a  pound.  So  it  ii  seen  that 
while  raw  materials  dropped  from  60  to  70  percent,  the  price 
of  laundry  soap  declined  only  very  slightly.  It  seems  that 
the  tariff  has  made  it  impossible  for  a  tax  on  coconut  oil  to 
hurt  anything  but  the  soap-makers'  profits. 

They  say  that  the  tax  will  allow  foreign  soaps  to  flood  the 
market.  If  this  is  so.  it  seems  to  me  that  foreign  companies 
would  have  fiooded  the  market  in  order  to  partake  in  some 
of  the  $13,300,000  in  net  earnings  which  the  Chicago  Journal 
of  Commerce  accredited  to  the  Procter  tt  Oamble  Co.  during 
the  last  fiscal  year. 

In  still  another  argument  those  opposed  claim  they  oppose 
the  tax  for  one  of  the  reasons  I  favor  it.  Their  objection  is 
the  object  sought  by  the  dairy  farmer.  One  man  f^ppearing 
before  the  Ways  and  Means  Committee  said: 

It  (the  tax)  would  by  artlflclaUy  Inflating  the  price  of  Industrial 
products  made  from  oils  and  fats  In  the  United  States — 

And  here  is  the  important  point — 

would  Immediately  lend  great  Incentive  to  the  use  in  the  United 
States  of  substitute  products. 

I  presume  that  he  means  that  this  tax  would  mean  a 
greater  consumption  of  butter  as  a  substitute  for  oleomar- 
garine made  from  coconut  oil.  I  certainly  hope  his  fears  are 
Justified. 

More  aggressive  steps  than  the  imposition  of  such  a  tax, 
however,  will  have  to  be  taken  to  solve  the  plight  of  the  dairy 
farmer.  I  would  favor  the  abolition  of  manufacture.  Can- 
ada met  this  ruinous  competition  by  forbidding  manufacture 
and  the  sale  of  oleomargEurine. 

Some  dairymen  have  come  forward  with  a  suggestion  that 
a  3-cent  processing  tax  be  placed  on  butter  and  the  proceeds 
be  used  to  purchase  and  put  out  of  business  the  margarine 
factories. 

In  closing  I  desire  to  again  call  your  attention  to  the  fact 
that  the  value  of  dairy  products  at  the  farms  is  greater  than 
the  combined  value  of  the  hog,  wheat,  cotton,  and  cottonseed 
output.  It  is  absolutely  necessary  that  a  definite  and  con- 
sistent policy  be  formulated  for  the  more  than  4,000.000 
dairy  farmers'  who  are  today  looking  toward  this  adminis- 
tration for  some  relief. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  15  minutes  to 
the  gentleman  from  Illinois  [Mr.  Ddiksen]. 

Mr.  DIRKSEN.  Mr.  Chairman,  some  years  ago  I  used  to 
tell  a  story  that  seems  rather  aproix^s  this  afternoon,  dealing 
with  a  Swedish  friend  of  mine,  who  was  red-headed  and 
went  to  a  funeral.  After  the  last  eulogiums  had  been  paid 
by  the  reverend  preacher,  he  looked  at  the  crowd  gathered 
at  the  graveside  in  rather  ominous  silence  and  finally  said: 
"  Is  there  anybody  here  who  has  anything  more  to  say 
about  the  deceased?  "  My  Swedish  friend  stood  up  and 
said,  "If  nobody  has  anything  more  to  say  about  the  de- 
ceased, I  will  say  a  few  words  about  the  income  tax." 

I  never  quite  realized  that  some  day  that  rather  romantic 
character  of  anecdotal  fiction  was  going  to  be  translated 
into  reality  such  as  is  happening  today.  I  trust  that  no 
member  of  the  Committee  on  Ways  and  Means  will  take 
affront  at  what  I  will  have  to  say.  I  am  not  at  all  sure  that 
I  am  going  to  vote  for  this  biU.  Unless  some  magic  genii 
gives  me  light  and  imderstandlng  between  now  and  t<»nor- 
row  afternoon,  I  sun  afraid  my  vote  will  be  on  the  negative 
side.  It  is  not  that  I  am  unappreciative  of  the  efforts  made 
by  the  committee;  it  is  not  that  I  do  not  appreciate  the 
need  of  the  revenues  that  are  provided  under  this  bill,  but 
rather  from  the  fact  that  I  do  not  seem  to  be  able  to  under- 
stand and  to  approve  the  thesis,  the  raUonale  and  the 
premise  of  this  bill.    So  whatever  I  have  to  say  is  goinf  to 


2798 


CX)NGRESSIONAL 


RECORD— HOUSE 


ke  •  rKthcr  gcaend  ezpressfam  of  protest,  agfttnst  what  I 
deem  to  be  a  revenue  measure  that  lacks  form  or  desisn. 
except  that  of  expediencF- 

By  way  of  preface  I  want  to  read  a  tittle  statement  that 
appeared  tix  tte  Washington  Star  at  Saturday,  from  a 
column  by  a  well-lmown  syndicate  writer,  named  Paul 
Mallon: 

OAe  BVLZ  NKXB&MtT 

Tbe  gag  mle  Impooed  by  Botue  Democrats  on  the  tax  bill  may 
not  aound  Uke  a  food  argiuncnt  Xor  Uie  deooocratk:  form  of  gov- 
erxunent.  but  It  was  a  practical  necessity. 

Ttie  baM  truth  is  that  the  House  tloea  not  know  enough  about 
tiM  subject  «•  paw  OB  sucii  a  Mil. 

nie  chatmmn  of  the  conaaltOee  vhi<^  drew  tiie  bill  was 
DoocMToM.  of  North  Carolina.  He  franUy  tokl  the  Rules  Com- 
mittee be  <31d  not  understand  the  technlcaJ  administrative  sec- 
tions. Few  do.  These  secttetjs  were  worked  out  by  experts  who 
have  ^tovoted  a  life  at  study  to  ttoe  problem.  Tlaey  ooncel-red  a 
batasteed  scheme  to  block  tax  eraskins  and  speat  montlxs  on  the 
Job. 

H  some  of  their  plans  are  rej«rted  the  bill  will  be  thrown  out 
or  batence.  Tljey  figured  ont  that  If  the  oommunKy-property 
ameOmx  of  ttie  Mil  was  eliminated  It  would  take  them  fi  months 
more  to  get  the  bill  back  In  balance  again.  Everything  else  would 
have  to  be  ohangad. 

There  are  some  Members  of  the  House  who  are  experts  on  the 
subject.  Xaduded  in  that  group  woaM  be  such  men  as  Pkkb  Vin- 
spii.  at  KsBtueky.  and  8am  Hxix.  of  Washington. 

The  sensible  thing  seemed  to  be  for  the  leaders  to  take  their 
wcvd  for  the  statement  that  the  measure  Is  a  good  bill  and  let 
It  go. 

Members  of  the  Home  reallaed  that  and  supported  the  leaders 
to  protect  the  measure  from  amrndraent.  No  revolt  was  threaten- 
ing. No  specific  adverse  action  was  feared.  The  boys  Just  Uecided 
to  play  mi*. 

But.  Mr.  Chairman,  this  Is  what  strikes  me  as  most 
pecuUar  In  connection  with  this  bill:  If  it  is  true,  as  Mr. 
Mallon  states  in  this  syndicated  article,  and  if  it  is  true,  as 
has  been  said  either  by  inference  or  exprpssly  upon  this 
Coor  at  some  time  or  other  in  the  course  of  this  debate,  that 
we  as  lawmakers  do  not  know  about  this  law  and  all  of  its 
ramtflcatlans  and  cannot  interpret  the  provisions  of  the 
law,  how  are  you  going  Iwick  home  to  your  constituencies 
as  dlgnifled  Members  of  Congress  and  make  them  under- 
stand that  we  have  approved  something  that  we  do  not  know 
a  thing  about?    That  is  the  position  I  fbid  myself  in. 

Mr.  DOUGHTON.    Will  the  gentleman  yield? 

Mr.  DIRKBEN.    I  yield. 

Mr.  DOUGHTON.  Who  has  made  any  such  statement 
as  that? 

Mr.  DIRKSEN.    The  statement  is  in  this  article. 

Mr.  DOUGHTON.  There  may  be  nothing  in  that  state- 
■WQt  that  is  incorrect,  but  there  is  nothing  in  that  which 
will  warrant  the  wild,  reckless  statement  the  gentleman 
Just  made. 

Mr.  DIRS8EN.  I  do  not  know  that  I  made  a  reckless 
statement,  particularly.  I  will  say  to  the  gentleman  that  I 
■«  ooly  ezpreasiag  my  own  opinion,  and  the  peculiar  hyper- 
eriticai  siUiattoo  that  I  would  find  myself  in  as  far  as  my 
own  vote  is  concemed.  if  I  vote  for  a  measure  which,  it  is 
•aid.  we  do  not  UDderstand. 

Mow,  let  tti  asonne  that  I  do  not  understand  this  bill; 
how  am  I  going  back  to  my  people  and  say,  "  I  do  not  know 
wiiat  was  in  the  tafiD,  but  I  voted  for  it.  I  took  it  on  faith." 
SoHiebody  may  say.  "Well,  you  do  not  understand  rela- 
tivity, but  yon  take  it  <m  faith.  You  may  not  understaiMi 
the  binominal  theory  in  mathematics,  but  you  wili  accept 
tt  an  fatth."  ll^  is  like  the  fellow  who  wrote  an  exami- 
natioc  to  become  a  mail  carrier.  The  question  asked  was, 
"How  far  is  the  aun  from  the  earth,"  and  he  scratched 
his  hend  a  wiiUe  and  wrote,  "  It  is  far  enough  so  that  it 
will  not  interfere  with  me  in  my  duty  as  a  mail  caarier." 
That  is  tme  of  these  other  abstract  things,  but  this  par- 
tictUar  hill  impinges  the  welfare  of  every  man.  woman,  axxl 
cWid  m  my  district.  So  I  cannot  reconcile  myself  xMtrtic- 
olariy  to  voting  for  something  that  either,  as  I  say,  ex- 
piesrty  or  ky  inference,  it  has  been  indicated  back  home 
that  I  do  not  understsouL    So  if  I  do  not  understand  it 

Mr.  DOUQH7X:>lff.  Who  has  indicated  anytha^  about 
the  gentleman's  understanding?  You  have  the  bill  to  read, 
voken  for  the  gentleman? 
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Mr.  DIRKSEN.  I  am  speaking  of  the  people  back  home 
who  win  read  this  simdicated  article,  and  who  will  assimie 
that  I  and  a  great  many  Members  of  this  body  do  not 
understand  it. 

Mr.  DOUGHTON.  But  who  has  spoken  for  the  gentleman 
or  stated  that  he  cannot  understand  the  bill? 

Mr.  DIRKSEN.  Let  me  say  to  the  gentleman  that  I  am 
casting  no  reflections  upon  the  understanding  of  the  Mem- 
bers of  this  House.  It  may  be  that  it  is  my  own  individual 
lack  of  understanding  of  what  is  held  out  as  a  measure  that 
should  not  be  amended  because  only  experts  vmderstand  it. 

Mr.  DOUGHTON.  Well,  the  report  has  been  available  for 
several  days  and  the  bill  hais  been  available.  It  is  a  matter 
for  the  gentleman  to  decide  whether  or  not  be  understands 
the  bill. 

Mr.  DIRKSEN.  Quite  true;  and  I  have  studied  that 
report  by  day  and  by  nii^ht  in  the  hope  of  discernirig  the 
general  pattern  along  with  these  gentlemen  who  remark 
upon  the  understanding  of  Congress;  and  so  it  is  purely  per- 
sonal with  me.  and  I  hope  that  the  members  of  the  com- 
mittee will  take  no  affront.  Understand,  also.  I  have  noth- 
ing but  a  very  great  admiration  for  the  labors  of  the  com- 
mittee since  October,  and  I  realize  the  particularity  of  the 
task  with  which  they  were  confronted — the  task  of  finding 
these  tax  evasions.  However,  let  me  say,  first  of  all,  when 
you  look  at  this  bill  in  the  large  and  the  revenue  ihat  is  to 
be  derived  from  various  sources,  you  find  in  the  beginning 
that  for  the  year  1934-35.  27  percent  of  all  the  revenue  will 
be  derived  from  income  taxes;  42  percent  from  miscellaneous 
internal-revenue  taxes;  12 V2  percent  from  processing  taxes; 
12 'a  percent  from  customs  revenues,  and  so  forth:  and  from 
miscellaneous  tolls,  6  percent.  For  1935  these  percentages 
vary  but  little.  In  the  case  of  the  income  tax  it  will  make 
up  31  percent  of  the  total  in  1935,  the  rest  of  the  items 
remaining  substantially  the  same. 

I  think  the  bill  lacks  a  definite  kind  of  pattern.  It  lacks 
a  definite  kind  of  logic;  it  lacks  complete  relationship  to 
other  problems;  and  this  is  purely  my  own  view.  As  a 
humble  Member  of  Congress.  I  am  simi^  voicing  my  pro- 
tests against  a  bill  which  first  determines  the  amount  of 
revenue  needed  and  then  ascertains  a  half  dozen  seemingly 
painless  sources  with  reference  to  the  larger  problems  of 
production  and  employment. 

Let  me  go  further  and.  by  way  of  illustration,  take  the 
income  tax  which  would  be  paid  by  a  single  man  with  a  net 
income  of  $5,000.  lliis  figure  is  a  little  more  definite  and 
concrete  for  most  of  us.  I  have  been  greatly  intrigvied  by 
these  alliisions  to  average  incomes  of  from  $18^)00  to  $28,000 
and  $30,060  a  year,  but  I  wculd  rather  hold  the  illustration 
to  around  $5,600.  because  most  of  my  constituents  have  in- 
comes below  this  figure.  I,  too.  can  understand  such  a  figiue 
best. 

Now,  if  this  $5,000  is  all  earned  income,  under  this  pro- 
posal, according  to  the  accompanying  report  the  man  pays 
$140  a  year.  II  half  of  it  is  earned  and  half  comes  from 
dividends  he  pays  $48  a  year.  If  all  of  the  $5,000  comes 
from  dividends,  uoeamed,  then  he  pays  exactly  nothing 
a  year;  and  $5,000  is  a  pretty  good  bracket  to  take.  In 
other  words  $5,000  of  income  gained  by  the  sweat  of  the 
iMOW.  be  it  mental  or  manual  effort,  pays  $140  a  year;  the 
same  income  from  clipping  coupons  pays  nothing. 

Now,  you  say  to  me  that  these  dividends  have  been  taxed 
In  some  form  or  other  before  they  got  into  the  hands  of 
the  taxpayer.  Granting  that  logic,  then  what  are  you  going 
to  do  about  these  pre-March  1.  1913,  dividends  which  you 
say  do  not  become  income  until  they  have  actually  been 
lodged  in  the  hands  of  the  taxpayer?  In  the  matter  of  the 
$5,000  based  solely  on  dividends,  no  matter  what  taxes  may 
have  attached  to  it  theretof<H^,  it  does  not  become  income 
so  far  as  the  taxpayer  is  concerned  until  it  is  actually  placed 
in  his  hazKls.  Tlien  why  should  a  man  who  from  dividend 
sources  has  an  income  of  $5,000  pay  nothing,  but  the  man 
who,  because  he  uses  his  hands  and  wrestles  with  the  world 
and  earns  a  like  income  of  $5,000  have  to  pay  $140?  That 
is  what  happens  in  the  $5,000  bracket.  Maybe  I  do  not 
understand,  but,  frankly,  it  has  given  me  a  great  deal  of 
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trouble;  and  because  most  of  the  people  in  my  district  have 
incomes  below  this  bracket  it  makes  it  essentially  vital  to  me. 
Mr.  VINSON  of  Kentucky.    Mr.  Chairman,  will  the  gen- 
tleman jrield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  VINSON  of  Kentucky.  In  regard  to  the  difference 
to  which  the  gentleman  refers  in  the  two  $5,000  incomes, 
one  is  derived  from  partially  tax-exempt  sources,  and  from 
corporate  dividends,  and  the  other  ordinary  dividends. 

Mr.  DIRKBEN.  There  are  three  divisions,  all-earned 
income,  half^amed  income,  and  all  dividends. 

Mr.  VINSON  of  Kentucky.  The  gentleman  was  referring 
to  $5,000  from  partially  tax-exempt  and  corporate  divi- 
dends. The  gentleman  understands  that  you  have  no  nor- 
mal tax  on  the  interest  that  comes  from'  partially  tax- 
exempt  securities. 

Mr.  DIRKSEIN.    That  is  true. 

Mr.  VINSON  of  Kentucky.  And  the  reason  for  that  is 
that  the  law  under  which  the  securities  were  issued,  and 
under  which  the  partially  tax-exempt  bonds  ware  issued 
does  not  permit  of  a  normal  tax  upon  interest  derived  from 
the  partially  tax-exempts.  If  you  could  have  a  normal  tax 
on  partially  tax-exempts  you  would  not  have  partially  tax- 
esempts.  I  feel  certain  the  jientleman  understands  that 
Congress  cannot  put  a  normal  tax  upon  partially  tax- 
exempts.  Of  course,  this  Congress  cannot  put  a  normal 
tax  upon  securities  that  are  wholly  exempt.  I  think  I 
make  myself  clear  in  regard  to  the  partially  tax-exempt 
securities. 

In  regard  to  corporate  dividends  I  think  the  gentleman 
makes  a  very  good  point,  but  here  Is  the  situation  Congress 
finds  itself  in  in  regard  to  corporate  dividends:  Under  the 
present  law  and  under  the  proposed  law  we  collect  a  surtax 
upon  corporate  dividends.  The  gentleman  understands  that 
under  the  present  law  and  under  the  proposed  law  there  is 
no  normal  tax  on  corporate  dividends. 

I  may  say  to  the  gentleman  that  in  the  1932  bill  the 
House  put  a  normal  tax  upon  corporate  dividends  which 
was  estimated  to  yield  $88,000,000.  It  went  to  the  Senate, 
but  the  Senate  struck  it  out.  One  reason  given  for  their 
action  was  that  it  was  double  taxation.  In  the  1933  bill, 
the  NH.A.  bill,  the  House  again  assessed  a  normal  tax  upon 
corporate  dividends.  It  went  to  the  Senate  and  they  struck 
it  out,  but  put  in  a  5-percent  corporate-dividend  tax 
that  was  collected  at  the  source.  That  was  one  of  the 
taxes  that  went  to  make  up  the  $227,000,000  to  amortize 
the  $3,300,000,000  bond  issue  to  finance  the  Public  Works 
program.  When  the  twenty-first  amendment  to  the  Con- 
stitution went  to  the  country,  it  was  written  into  the  law  that 
upon  the  repeal  of  the  eighteenth  amendment,  that  is,  upon 
the  ratification  of  the  twenty-first  amendment  there  was 
to  be  an  automatic  repeal  of  this  corporate  dividend  tax  and 
the  President  was  empowered  to  make  such  a  proclamation. 
The  question  which  faced  the  committee  and  which  now 
faces  Congress  is  whether  or  not  in  this  bill  to  place  back 
upon  the  books  a  normal  tax  upon  corporate  -dividends, 
whether  Jiat  would  be  keeping  faith  with  the  people  of  the 
United  States  when  they  had  been  told  and  it  had  been 
written  into  the  law  that  the  repeal  of  the  eighteenth 
amendment  automatically  meant  the  repeal  of  that  par- 
ticular type  of  taxation. 

Mr.  DIRKSEN.  Granting  everjlhing  that  the  gentleman 
says,  it  still  constitutes  a  basic  weakness  in  the  bill  and  our 
tax  set-up.  There  is  a  very  great  disparity  between  the 
two,  and  I  would  find  it  most  difficult  to  explain  a  way  in 
spite  of  the  procedural  difficulties  that  might  have  prevented 
the  committee  from  considering  it. 

Mr.  VINSON  of  Kentucky.  The  gentleman  will  recognize 
that  this  Congress  cannot  put  a  normal  tax  upon  partially 
tax-exempt  securities. 

Mr.  DIRKSEN.    Yes;  but  there  might  have  been  some  way 
of  getting  at  the  dividend  so  that  the  extra  money  might 
have  been  turned  into  the  Federal  Treasury. 
Mr.  SAMUEL  B.  HILL.    WHl  the  gentleman  yield? 
Mr.  DIRKSEN.    I  yield  to  the  gentleman  from  Wash- 
ington. 


Mr.  SAMUEL  B.  HTT.T.  The  $5,000  received  from  divi- 
dends, which  the  gentleman  says  pays  nothing  under  this 
proposal,  has  already  paid  $68.75  tax  as  a  part  of  the  cor- 
porate Income  of  the  corporation.  The  corporation  has  paid 
this  before  distributing  its  dividends,  so  it  is  not  entirely  tax 
free,  as  the  gentleman  seems  to  infer  from  the  statements 
he  made.  This  has  not  got  beyond  the  surtax  exemptions, 
but  has  paid  a  tax  of  $68.75. 

Mr.  DIRKSEN.  I  recognize  the  argument  of  the  chairman 
of  the  subcommittee,  but  I  notice  in  the  address  of  the 
chairman  of  the  subcommittee,  or  perhaps  it  was  the  chair- 
man of  the  whole  committee,  at  page  2660  he  had  this  to  say. 
so  far  as  these  March  1.  1913.  earnings  are  concerned: 

However,  so  far  as  the  taxpayer  Is  concerned,  these  earning*  <lo 
not  become  income  until  he  receives  them  in  the  form  of  dividends, 
and  then  they  are  no  different  than  any  other  dividends. 

This  is  the  point  I  am  getting  at. 

Mr.  VINSON  of  Kentucky.  The  committee  Itself  considers 
dividends  earned  before  1913  Just  as  any  other  dividends. 

Mr.  DIRKSEN.  I  was  leading  to  the  theory  and  the 
reasoning  that  was  set  out  in  the  report  and  also  in  the 
Record. 

Mr.  SAMUEL  B.  HILL.  As  to  the  accrued  earnings  and 
surplusses  up  to  March  1,  1913,  no  corporation  tax  was  paid 
upon  these  moneys,  because  that  was  the  effective  date  of  the 
income  tax  law  under  the  sixteenth  amendment,  hence  they 
were  not  taxable  in  the  form  of  a  corporate  tax. 

[Here  the  gavel  fcU.l 

Mr.  TREADWAY.  I  yield  the  gentleman  6  additional 
minutes. 

Mr.  DIRKSEN.    I  get  the  gentleman's  point.  r 

Mr.  SHALLENBE31GER.    Will  the  gentleman  yield?  T^ 

Mr.  DIRKSEN.    I  yield  to  the  gentleman  from  Nebraska. 

Mr.  SHALLENBERGER.  I  think  what  the  gentleman  has 
failed  to  take  into  consideration  is  that,  after  all.  taxation 
must  be  fair  and  there  should  not  be  double  taxation.  The 
$5,000  that  is  collected  in  the  form  of  a  dividend  has  been 
taxed  previously.  The  corporation  has  paid  a  tax.  This  is 
deducted  before  it  takes  the  form  of  a  dividend.  The  13% 
percent  that  is  deducted  Is  more  than  the  deduction  would 
be  in  the  case  of  an  ordinary  tax.  After  having  paid  the 
tax  and  dividends,  if  it  is  taxed  in  your  hands,  this  amounts 
to  double  taxation.  This  is  the  reason  it  does  not  bear  the 
surtax  in  the  lower  brackets,  but  after  it  gets  up  to  a  certain 
amount  it  bears  a  surtax.  This  is  a  distinction  between  the 
corporation  tax  and  the  earned  tax.  The  corporation  has 
once  paid  a  very  heavy  tax  bef ere  it  gets  into  your  hands  in 
the  form  of  a  dividend. 

Mr.  DIRKSEN.  The  earnings  before  1913  were  not  inaraie 
in  the  hands  of  the  taxpayer  and  the  $5,000  income  from 
an  earned  source,  such  as  stocks,  and  so  forth,  does  not 
become  income  within  the  true  definition  of  the  word  until 
lodged  in  the  hands  of  the  taxpayer.  Moreover,  when  the 
corporate  return  is  deducted  there  is  still  a  great  disparity 
between  $140  and  $68.75. 

Mr.  SAMUEL  B.  tttt.t.  This  is  not  taxable  income  in  the 
hands  of  a  corporation,  but  when  it  gets  into  the  hands  of  a 
stockholder  In  the  form  of  dividends,  it  is  taxta}le  income 
in  the  hands  of  the  stockholder.    The  Supreme  Court  has  so 

held. 

Mr.  SHOEMAKER.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield  to  the  gentleman  from  Biinnesota. 

Mr.  SHOEMAKER.  Does  not  this  just  leave  a  loophole  for 
investors  to  avoid  paying  taxes  by  putting  money  into  stocks 
and  bonds?  They  get  out  of  paying  income  on  the  groimd 
the  corporation  has  paid  the  tax  and  he  does  not  have  to 
pay  the  tax. 

Mr.  DIRKSEN.  I  do  not  care  to  pass  on  that  now.  The 
chairman  of  the  subcommittee  in  the  course  of  his  very 
excellent  remarks  the  other  day  made  the  following  state- 
ment: 

We  also  considered  the  troublesome  question  of  coDSolldat«d 
returns.  We  felt  that  the  affiliation  of  corporations,  affiliated 
through  a  holding  or  parent  company  owning  95  percent  of  the 
afnilated  group,  was  being  resorted  to  for  the  purpose  of  tax 
avoidance.  So  we  gave  very  thorough  study  to  the  question  of 
consolidated  returns  of  such  affiliated  groups,  with  the  view  of 
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(totermlnloc  n^bether  or  not  they  alumld  be  entirely  at»llsbed.  I 
•ay  to  you  fraixUy  that  I  was  very  miich  tncltned  to  the  abolition 
of  consolidated  returns,  and  so  were  other  members  of  the  com- 
mittee, for  we  believed  that  this  scheme  was  being  resorted  to  not 
only  for  convenient  biislness  purpoaes  but  for  the  very  Important 
purpoM  to  the  affiliated  groups  of  avotdicg  the  payment  of  taxes. 
A  few  figures  are  disclosed  In  the  statistics  of  Income  issued  by 
the  Pederal  Treasury  which  Illustrated  to  our  mind  that  there 
w«s  a  great  advantage  to  the  corporations  filing  consolidated  re- 
turns over  corpnaratlcns  which  filed  separate  returns.  These  sta- 
tistics for  the  taxable  year  1930  disclose  that  the  total  t&xable 
Income  of  corporations  filing  consolidated  returns  was  $3,326.- 
7M.784.  while  the  aggregate  net  Income  ehown  by  all  consolidated 
retiims  was  $1,807,280,493.  The  total  taxable  Income  of  corpora- 
tions filing  separate  returns  was  $3,944,133,677,  while  all  the 
corporate  sepcu-ate  returns  taken  together  showed  a  deficit  of 
$413,942,886.  It  also  disclosed  that  the  tax  collected  from  cnn- 
•otldated  returns  was  $398,384.  IK  and  the  tax  collected  from  sepa- 
rate returns  was  $313,419,705.  A  calculation  will  show  that  the 
consolidated  groups  paid  56  percent  of  all  corporate  tax  and  had 
IB  the  aggregate  $1,807,280,493  net  income,  exclusive  of  tax-exempt 
Income:  and  that  corporations  tUlng  separate  returns  paid  44  per- 
cent of  all  corporate  tax.  while  in  the  aggregate  such  corporations 
bad  no  net  income  but  a  deficit  of  $413,942,886,  exclusive  of  tax- 
exempt  Income. 

I  may  say  that  one  of  the  outstanding  advantages  of  the  con- 
■oUdated  return  Is  that  In  a  group  of  affiliated  corporations  one 
of  such  group  might  operate  at  a  loss  during  the  taxable  year. 
Another  of  such  affiliated  group  might  operate  at  a  gain,  and  the 
loes  of  the  one  corporation  coiUd  be  offset  against  the  gain  of  the 
other  corporation,  and  either  entirely  wipe  out  the  Income  or 
dlmlniah  It  greatly  for  tax  purposes.  So  they  could  use  Inde- 
peiulentiy  organized  corporations.  Independent  legal  entitles, 
affiliated  under  one  corporate  parent,  to  offset  the  loss  of  one  of 
those  independent  entitles  against  the  gain  of  another  legal  entity 
within  the  group,  and  thereby  reduce  the  taxes  that  the  entire 
affiliated  group  would  be  required  to  pay,  whereas  a  single  cor- 
poration operating  alone  and  filing  a  separate  return  would  have 
no  such  advantage,  but  would  be  required  to  pay  the  full  tax  on 
whatever  gain  it  realiaed. 

I  rather  subscribe  to  this  statement.  I  note  there  was 
something  said  as  to  there  being  seme  Justification  for  re- 
taining the  consolidated  return.  However,  It  seems  to  me 
that  the  first  statement  has  logic  and  it  should  have  been 
abolished  as  belonging  to  the  primary  purpose  of  getting 
away  from  tax  evasion  and  tax  avoidance.  In  that  respect, 
another  loophole  remains. 

Let  me  get  to  the  principle  I  have  in  mind,  and  this  is 
perhaps  collateral  to  the  bill  in  hand,  but  It  has  to  do  with 
taxation.  It  looks  to  me  like  this  whole  bill  is  similar  to  a 
legislative  Jigsaw  puzzle.  It  stands  alone  and  has  no  definite 
relationship  or  identity  with  the  problem  of  imemplosmient, 
with  stabilization  of  employment,  or  with  production,  and, 
after  all.  a  tax  bill  that  is  worthy  of  name  must  make  some 
distinct  contribution  toward  the  employment  problem  of  the 
country. 

I  venture  to  say  that  all  the  stocks  that  have  ever  passed 
through  J.  P.  Morgan's  ofBce  in  New  York  would  have  only 
scrap-paper  values  if  there  were  not  earnings  and  if  there 
were  not  production  behind  them.  The  same  thing  is  true 
of  the  charges  that  have  been  hurled  against  Rockefeller,  the 
Mellons.  and  all  the  rest.  Let  it  be  distinctly  understood 
that  I  favor  an  income  tax  and  favor  the  broad  principle  of 
taxing  generously  those  who  can  best  afford  to  pay.  How- 
ever, that  is  no  reason  for  losing  sight  of  the  principle  that 
a  revenue  measure  should  be  a  stimulus  to  and  not  a  restric- 
tion on  production,  creatlveness.  and  employment.  After  all, 
there  can  be  no  wealth  unless  it  is  created.  Heretofore,  and 
prior  to  1913.  we  had  no  particular  aggravated  tax  problem, 
either  Federal.  State,  or  local,  for  the  reason  that  we  were 
not  bothered  with  machinery.  We  did  not  have  the  tre- 
mendous displacement  of  hand  power  in  this  country  that 
exists  today,  so  our  difficulties  were  not  aggravated.  Along 
comes  the  mass  age  and  the  standardization  age,  with  the 
hands  virtually  replaced  by  artificial  mechanical  contriv- 
ances. The  result  is  that  where  heretofore  you  taxed  the 
labor  of  the  hands,  now  the  machine  escapes  entirely,  and 
the  average  consumer  of  this  country  pays  the  bili.  irrespec- 
tive of  what  we  may  do  in  this  kind  of  a  bill.  You  may 
take  away  something  from  Mr.  Morgan.  Mr.  Rockefeller.  Mr. 
Mellon,  and  the  rest  of  them,  but  in  so  doing  the  load  is 
shifted  to  the  one  next  below  and  finally  gets  to  the  con- 
sumer and  to  the  average  workingman  in  this  country. 
Manifestly  we  cannot  shift  the  burden  to  anjrone  else.    We 
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will  have  to  have  a  new  thesis  so  far  as  taxation  is  con- 
cerned. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  VINSON  of  Kentucky.    Prior  to  1913,  85  percent  of 
the  Federal  taxes  were  paid  by  means  of  the  tobacco  and     >•* 
liquor  taxes. 

[Here  the  gavel  felLl 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  the  gentleman 
2  additional  minutes. 

Mr.  DIRKSEN.  I  submit  that  ultimately  we  are  going  to 
have  to  get  to  the  point  where  we  will  have  to  tax  the 
machine  which  displaces  human  hands,  otherwise  our  tax 
structure  will  bear  no  relationship  to  the  social  problems 
that  have  a^ravated  us  on  every  hand.  Despite  the  C.W.A., 
I  the  P.W.A.,  and  the  N.R.A.,  we  still  have  millions  of  unem- 
ployed and  seemingly  discern  no  relationship  between  rev- 
enue and  production  and  emplojrment.  We  grab  a  little 
revenue  here  and  we  grab  a  little  revenue  there.  The  result 
is  that  no  particular  contribution  is  made  through  a  scien- 
tific tax  study,  which  is  absolutely  necessary. 

Sitting  over  on  the  other  side  is  a  gentleman  from  Penn- 
sylvania who  is  the  proprietor  of  a  woolen  mill.  He  has 
some  700  people  on  the  pay  roll  and  is  one  of  those  enlight- 
ened Industrie  lists.    He  said: 

We  mtist  come  to  the  time  wh«re  the  machinery  that  is  dis- 
placing human  hands  must  be  taxed  so  that  the  little  fellow  in 
this  country  will  not  be  constantly  assaulted  and  made  to  carry 
the  burden  through  the  imposition  of  taxes,  unemployment,  idle- 
ness, and  all  other  things  that  are  in  a  sen&e  Indirect  taxes  which 
take  away  his  substance. 

So  my  protest,  Mr.  Chairman,  is  no  reflection  upon  the 
work  that  has  been  done  by  the  committee  since  October. 
I  have,  however,  felt  it  my  duty,  from  a  sense  of  conviction, 
to  point  out  that  this  measure  looks  like  a  jigsaw  puzzle. 
I  realize,  of  course,  that  your  committee  had  a  specific  task. 
and  yet  I  do  not  believe  you  are  going  to  catch  the  tax 
evaders  and  the  tax  dodgers.  As  the  distinguished  gentle- 
man on  the  minority  side  has  said,  they  are  taken  care  of 
by  skillful  corporation  attorneys  who,  when  they  see  one 
avenue  of  escape  closed,  at  once  will  go  about  to  find  some 
other  avenue  of  escape  or  some  other  loophole  in  the  law. 
I  think  this  is  always  going  to  be  true,  and  we  are  going  to 
have  to  get  down  to  fundamentals. 

Since  taxes,  in  all  forms  are  so  easily  shiftable,  since  the 
extremely  wealthy  man  is  after  all  but  the  human  instru- 
ment who  pays  to  Uncle  Sam  in  taxes  that  which  was 
created  by  human  labor;  since  taxes  are  the  least  onerous 
and  burdensome  when  there  is  a  wide-spread  creation  and 
diffusion  of  wealth  through  useful  production,  which  means 
employment;  since  the  machine  viiich  displaces  human 
hands  has  created  a  problem  of  underconsumption  or  over- 
production— take  your  choice — through  disemployment, 
which  is  still  acute  as  evidenced  by  the  millions  of  unem- 
ployed, it  is  high  time  that  in  a  general  revenue  bill,  we  seek 
to  evaluate'  the  displacement  power  of  the  machine,  and,  for 
a  limited  time  at  least,  so  tax  it  as  to  completely  ease  the 
burden  of  the  distressed  people  of  the  Nation,  and  by  tax 
compulsion,  effect  a  readjustment  that  will  bring  about  em- 
ployment and  stability  of  employment.  The  raising  of  rev- 
enue, by  mere  exactions,  which  is  hoped  are  painless,  consti- 
tutes a  tax  hodge-podge  and  cannot  go  on  forever  without 
serious  consequences. 

Now,  permit  me  to  allude  to  some  other  features  of  this 
measure.  I  quite  subscribe  to  that  provision  which  places 
a  tax  of  5  cents  on  sesame  and  coconut  oils.  It  is  high  time, 
with  the  dairy  interests  in  such  desperate  plight,  with  such 
large  stored  quantities  of  edible  oils  and  fats  in  this 
country,  with  producers  of  edible  fats  being  forced  out  of 
business  because  of  price  demoralization,  and  with  the  Gov- 
ernment asking  cotton,  corn,  hog.  and  dairy  farmers  to 
curtail  production  and  assessing  the  consumers  of  the  Na- 
tion with  processing  taxes  to  compensate  for  such  reduc- 
tions, that  we  close  the  back  door  and  curtail  some  of  this 
outside  competition. 
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The  only  trouble  in  that  respect  is  that  the  bill  does  not 
go  far  enough.  Had  the  rule  been  modified  with  respect  to 
the  excise  proN^sions.  it  might  have  been  possible  to  submit 
amendments  which  would  curtail  the  tremendous  importa- 
tions of  blackstrap  molasses  and  tapioca  starch  which  are 
in  direct  competition  with  the  corn  farmer  of  the  Middle 
West.  It  seems  illogical  enough  to  seek  a  20-percent  reduc- 
tion in  com  acreage  and  then  permit  millions  of  gallons 
of  blackstrap  molasses  and  millions  of  pounds  of  starch  to 
enter  this  country  without  duty,  or  with  the  most  nominal 
kind  of  duty,  and  thus  restrict  what  little  bit  of  industrial 
market  is  left  for  the  farmer.  Manifestly,  this  seems  dis- 
criminatory enough. 

I  observe  that  the  3-cent  non-local -postage  provision  will 
be  continued  in  effect  on  the  theory  that  the  Government 
needs  the  revenue.  Despite  the  fact  that  first-class  mail 
yields  a  profit  of  $104,000,000  annually,  it  will  be  continued, 
to  offset  deficits  in  other  departments  of  the  service.  Ap- 
parently the  question  of  justice  to  those  who  pay  this  post- 
age does  not  enter  into  consideration.  The  Budget  requests 
Its  retention  as  necessary  and  that  rule  apparently  prevails. 
The  miscellaneous  excise  provisions  constitute  a  strange 
assortment  indeed.  The  tax  on  bank  checks  will  be  con- 
tinued for  the  time  being.  It  has  often  occurred  to  me 
that  a  humble  person  who  spends  $20  by  writing  10  checks 
of  the  value  of  $2  each  will  pay  a  tax  of  20  cents,  whereas 
the  man  who  writes  a  check  for  $2,000 — a  hundred  times  as 
much — also  pays  only  2  cents.  There  is  a  tax  on  matches, 
which  constitute  an  absolute  necessity.  If  some  kind  hus- 
band buys  his  wife  an  electric  refrigerator  for  Christmas,  he 
pays  a  tax;  but  if  he  buys  her  a  nice  davenport,  apparently 
he  does  not. 

A  fur  coat  would  bear  a  tax  of  10  percent;  a  cloth  coat 
would  not.  The  young  man  purchasing  an  engagement  ring 
for  his  fiancee  would  pay  10  percent;  the  laboring  man 
moved  by  some  pristine  urge  to  spend  an  afternoon  hunting 
ducks  or  squirrels  must  pay  a  tax  on  shells;  the  family 
going  to  the  movies  pay  a  tax  on  admissions;  gum.  candy, 
and  sporting  goods  purchased  for  the  children  bear  a  tax; 
and  the  workingman  to  whom  the  automobile  is  now  a 
distinct  necessity  in  going  to  and  from  work — if  he  has  a 
job — finds  that  when  the  family  chariot  needs  a  new  tire 
and  a  new  tube  he  must  pay  a  tax  thereon. 

I  know.  Mr.  Chairman,  that  there  is  a  need  for  the  reve- 
nue to  be  produced  under  this  bill.  I  know  also  that  any 
protest  that  I  might  make  will  not  forestall  its  passage. 
However,  I  feel  impelled  to  make  this  protest  against  what 
I  conceive  to  be  a  bit  of  tax  patchwork,  in  the  hope  that 
in  the  near  future  there  may  be  a  more  systematic  and 
scientific  approach  to  the  problem  of  taxation  and  its 
direct  bearing  upon  and  relationship  to  those  other  vital 
problems  that  have  sprung  from  the  machine  age  and 
threaten  to  engulf  us. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  20  minutes  to 
the  gentleman  from  Oklahoma  [Mr.  McClinticI. 

Mr.  McCLINTIC.  Mr.  Chairman,  ladies  and  gentlemen 
of  the  House.  I  consider  it  a  privilege  to  be  able  to  express 
my  approval  of  the  legislation  sponsored  by  the  Ways  and 
Means  Committee  which  is  now  under  consideration.  The 
bill  in  question  represents  many  months  of  study  on  the 
part  of  this  committee,  and  while  it  may  not  be  considered 
to  be  perfect,  it  embodies  the  best  opinions  of  those  who  are 
charged  with  the  responsibility  of  handling  the  subject,  and 
I  am  pleased  to  announce  to  the  House  my  approval  of  the 
same.  I  desire  also  to  extend  my  thanks  to  the  distinguished 
chairman  of  the  committee  and  all  other  members  for  the 
universal  courtesy  extended  to  me  upon  every  occasion. 

The  Ways  and  Means  Committee  is  the  first  organization 
created  by  the  Continental  Congress,  and  it  is  said  to  have 
more  power  than  any  other  organization  in  the  House.  It  is 
charged  with  the  responsibility  of  raising,  by  taxation,  a 
sufficient  amount  of  money  to  take  care  of  the  needs  of  the 
Government  and,  in  addition,  with  the  selection  of  Members 
who  are  to  serve  on  all  other  committees. 

It  is  not  necessary  for  me  to  say  that  these  are  perilous 
times,  and  that  the  Nation  is  engaged  in  an  economic  war 


that  might  be  far  more  disastrous  than  if  foosht  with  shell 
and  shot,  should  th«  time  ever  come  when  condiUiuis  glmllar 
to  those  now  exl.sting  in  Europe  are  brought  face  to  face  to 
our  people.  Everyone  realizes  that  because  of  an  error  in 
policy  on  the  part  of  those  who  were  charged  with  the  re- 
sponsibility of  maintaining  this  Government  in  the  past  that 
a  situation  arose  which  brought  to  our  fair  land  the  most 
serious  depression  that  any  country  has  ever  experienced. 
Because  of  this  fact,  it  was  necessary  to  put  into  effect  many 
new  forms  of  legislation  that  at  present  are  referred  to  m 
the  new  deal;  and  in  order  to  provide  necessary  funds  to 
meet  interest  payments  and  balance  the  Budget,  this  com- 
mittee is  now  offering  the  kind  of  a  bill  that,  in  my  opinion, 
is  commendatory  from  many  standpoints.  This  bill  does  not 
go  as  far  as  I  should  like  to  see  it  go  with  respect  to  several 
subjects.  Every  informed  person  in  the  Nation  knows  that  a 
very  large  number,  if  not  the  majority,  of  large  corporations 
have  from  time  to  time  obtained  their  capital  by  selling  stock 
to  the  people,  and  their  officials  are  now  drawing  salaries 
that  are  clear  out  of  line  when  it  is  taken  into  consideration 
that  the  stock  sold  has  long  since  defaulted  with  respect  to 
paying  dividends. 

The  public  believed  the  carefully  worded  propaganda  and 
made  investments  with  the  thought  that  they  were  laying 
up  something  to  take  care  of  them  in  their  old  age,  and 
when  the  default  came  all  the  privileges  they  had  left 
was  the  right  to  sign  a  proxy  once  a  year  when  a  meeting  is 
held  for  the  purpose  of  electing  officials.  If  I  could  sound  a 
warning.  I  would  suggest  to  every  holder  of  common  stock  in 
companies  that  have  defaulted  that  they  refrain  from  sign- 
ing proxies  until  they  know  the  amount  of  salary  that  is 
being  drawn  by  their  officers,  as  in  many  cases  the  amount 
of  compensation  voted  by  those  in  control  for  their  own  self- 
ish use  exceeds  $100,000  per  year,  which  in  such  cases  Is 
nothing  but  inside  robbery. 

I  wanted  to  find  some  method  to  tax  such  salaries  clear 
out  of  existence,  but  the  experts  of  our  committee  feel  that 
this  could  not  be  done  in  a  legal  way  without  affecting  the 
few  honest  concerns  who  conduct  their  business  in  the 
interest  of  the  stockholders. 

C0N80UDATSD   BXTOmirS 

Another  provision  contained  in  this  bill  would  have  bem 
changed.  I  am  sure,  had  it  not  been  for  the  reconunrada- 
tions  of  the  Treasury  Department,  and  this  is  the  subject  of 
consolidated  retiu-ns.  According  to  the  figures  presented  to 
the  committee,  a  very  large  proportion  of  the  revenue  de- 
rived from  this  source  comes  from  those  who  file  consoli- 
dated returns.  Anyhow,  a  sufficient  amount  to  make  me 
believe  that  at  least  $100,000,000  more  money  could  be 
collected  if  consolidated  returns  were  abolished. 

Consolidated  returns,  as  I  view  them,  not  only  place  a 
premium  on  inefficiency  but  allow  a  company  to  divide  its 
organization  up  into  small  branches,  for  the  purpose  of 
allocating  huge  salaries  to  members  of  the  "  family  "  and  to 
participate  in  "  washed  sales  ",  to  the  extent  that  the  Gor- 
emment  can  be  defrauded  of  much  it  should  receive  each 
year.  In  addition,  consolidated  returns  have  a  particularly 
injurious  effect  upon  legitimate  industries,  for  the  reason 
that  they  enable  large  corporations  that  maintain  branches 
in  the  various  States  to  raise  and  lower  prices  In  such  a 
manner  as  to  control  and  often  times  destroy  small  individ- 
ual concerns  that  do  not  have  the  proper  amount  of  capital 
to  compete. 

In  the  oil  business,  companies  that  own  their  i^pe  lines, 
refineries,  wells,  filling  stations,  and  participate  in  the  de- 
velopment of  natural  resources,  are  able  to  name  the  price 
of  a  finished  product  in  one  State  at  a  lower  figure,  and  in 
other  States  at  a  figure  that  is  very  much  higher.  By  this 
method  large  concerns  are  able  to  choke  the  life  out  of 
independents  imtU  they  gasp,  give  up.  and  go  into  the  hands 
of  the  receiver,  and  then  they  are  aWe  to  take  them  over. 

Pipe-line  companies.  Instead  of  paying  Into  the  Treasury 
a  proper  proportion  of  the  enormous  profits  they  make,  are 
able  to  dissipate  them  into  other  channels,  and  the  privilege 
of  making  consoUdated  returns,  in  my  opinion,  causes  the 
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Government  to  lose  a  lot  of  revenue  from  this  aoorce.  It  Is 
true  that  we  have  increased  the  tax  to  the  extent  of  1  per- 
cent; however.  I  do  not  believe  that  this  will  be  sufficient 
to  brlns  about  the  kind  of  equality  that  Is  necessary  to  cause 
these  large  companies  to  pay  a  tax  comiutrable  to  that  paid 
by  others  engaged  in  the  same  kind  of  business. 

It  was  only  a  little  while  ago  that  the  Nation  was  shocked 
because  of  the  disclosxires  with  respect  to  J.  P.  Morgan  li  Co.. 
National  City  Bank  of  New  York,  and  various  individus^, 
who.  by  following  the  advice  of  unethical  lawyers,  were  able 
to  manipulate  their  business  transactions  so  as  to  prevent 
paying  any  part  of  the  expense  necessary  to  maintain  the 
Government.  It  will  be  remembered  that  J.  P.  Morgan  was 
able  to  collect  scHne  six  or  eight  million  dollars  in  interest 
from  the  Goverrment  on  non-tax-paying  securities,  and,  in 
addition,  purchased  a  yacht  that  cost  $2,500,000.  and  yet 
did  not  pay  a  penny  to  the  Government  for  taxation  pur- 
poses. Therefore,  the  Ways  and  Means  Committee  has  for 
months  been  holding  sessions  every  morning  and  afternoon 
tot  the  purpose  of  reviewing  such  transactions,  studs^ing  the 
decisions  rendered  by  the  various  courts;  and  the  result  of 
such  study  is  embodied  in  this  legislation.  This  bill  deals 
with  many  intricate  subjects,  and  when  it  comes  to  finance 
and  economics,  there  is  net  a  college  in  the  land  that  pro- 
vides any  course  of  study  that  brings  about  as  diligent  a 
research  as  the  members  of  this  legislative  organization  are 
called  upon  to  make.  I  am  not  going  to  discuss  in  detail 
the  many  sections  of  the  bill,  as  it  contains  more  than  200 
pages  and  deals  with  approximately  100  subjects;  if  I  did  so. 
it  would  require  quite  a  great  deal  more  time  than  has  been 
allotted  to  me  on  this  occasion.  I  will  say.  however,  that  the 
committee  is  convinced  that  this  measure  will  stop  up  many 
of  the  "rat  holes"  that  have  been  used  to  avoid  paying 
taxes,  and  in  addition  It  win  cause  to  be  collected  by  the 
Treasury  approximately  $260,000,000,  which  amount  will  be 
sofflelent  to  amortize  the  interest  pasrments  on  appropria- 
tions set  aside  to  take  care  of  Public  Works. 

I  am  especially  pleased  that  the  committee  accepted  the 
three  amendments  offered  by  me  as  chairman  of  the  sub- 
committee on  oil.  These,  more  or  less,  relate  to  the  so- 
called  "  production  of  illegal  oU  "  and  they  are  of  particular 
interest  to  every  producer  of  this  commodity.  The  first 
amendment  relates  to  the  collection  of  Income  tax  on  trans- 
actions affecting  illegal  oil,  and  when  it  is  taken  into  con- 
sideration that  the  testimony  offered  showed  that  from  85 
to  100  trainloads  of  illegal  oil  were  carried  out  of  one  field 
per  day  for  a  long  period  of  time,  much  of  the  same  going 
into  Canada,  that  unless  some  special  provision  was  enacted 
Into  a  law  relating  to  this  subject,  much  of  the  revenue  due 
the  Government  on  profits  made  from  this  source  would 
be  lost.  Also,  many  honest  farmers  who  own  land  where 
oil  is  produced  have  been  cheated  out  of  their  royalties  be- 
-  ^use  of  illegal  production.  This  has  been  made  possible 
by  hidden  j^pe-line  bypasses;  and.  in  addition,  the  school 
fund  of  our  State  has  been  cheated  because  all  this  oil  is 
subjected  to  a  gross  production  tax.  Any  record  disclosing 
the  revenue  of  profits  made  from  such  oil  can  be  used  to 
recover  that  which  has  been  wrongfully  taken. 
V  I  realise  that  such  a  measure  will  not  popularise  me  with 
dishonest  persons;  yet  I  have  felt  it  my  duty  to  the  State 
and  Nation  to  innvide  this  kind  of  assistance  In  the  oollec- 
tton  of  the  amount  that  Is  due  the  Government.  I  esti- 
mate that  this  amendment  will  cause  to  be  collected  more 
than  $5,000,000.  and  I  want  the  Government  to  use  this  for 
the  purpose  of  giving  additional  work  to  the  unemployed. 

In  order  to  stimulate  individuals  to  do  their  duty  toward 
■"-  the  QovemoMmt.  a  special  informative  clause  was  carried 
Into  the  bill,  which  will  cause  50  percent  of  the  penalty  as- 
sessed to  be  paid  to  the  ozte  who  aids  the  Govermnent  In 
this  manner.  Hie  other  two  amendments  provide  a  tax  of 
one  tenth  of  1  percent  per  barrel  on  cr\ide  (^.  and  it  is 
IHToposed  to  use  the  same  to  bring  about  a  proper  enforce- 
ment ot  regulations  in  the  future. 

When  President  Roosevelt  assumed  the  responsibility  as 
Chief  Executive  of  the  Nation,  conditions  were  so  bad  it 
looked  as  if  the  foundation  of  the  old  ship  of  state  was 


about  to  be  destroyed,  and  many  of  our  strong-hearted  citi- 
zens trembled  when  they  thought  of  what  could  happen. 
To  cure  such  a  depressed  situation  required  the  kind  of  a 
leader  who  was  willing  to  launch  out  into  new  fields  and 
to  put  into  effect  unheard-of  remedies.  I  am  proud  and 
thankfiil  that  it  has  been  my  privilege  to  follow  and  support 
the  one  who  has  courageously  blazed  a  new  trail  in  estab- 
lishing the  precedent  that  the  distressed  and  meritorious 
unemployed  should  be  provided  with  a  means  of  livelihood. 
The  new  deal  required  a  complete  overhauling  of  many 
of  the  ancient  laws  that  remain  on  the  statute  books;  and 
in  order  to  cut  red  tape  and  hew  straight  to  the  line,  we 
gave  the  President  the  kind  of  authority  that  enabled  him 
to  start  immediately  into  motion  the  kind  of  machinery  that 
would  brings  this  about. 

The  agricultural  processing  legislation,  the  bill  to  expand 
the  currency,  the  measure  to  liberalize  the  law  with  respect 
to  ma,icing  farm  loans,  and  others  that  are  now  included  in 
the  so-called  "  new  deal  "  were  the  subjects  of  discussion 
by  the  so-called  "  Legislative  Forum  ",  of  which  I  have  the 
honor  of  being  the  secretary.  Prior  to  the  inauguration  of 
our  great  President  I  arranged  for  conferences  with  his 
representatives  for  the  purpose  of  presenting  the  results  of 
our  work,  and  distinguished  members  of  this  organization. 
Including  the  Honorable  Hatton  Sttmnees,  Jeff  Busby. 
W.  W.  Arnold,  J.  P.  BncHANAif.  Marvin  Jonks,  and  other 
Members  of  Congress,  were  present  at  such  meetings.  We 
are  proud  that  the  new  administration  accepted  many  of 
our  ideas  and  even  went  much  farther  than  we  expected  in 
sponsoring  hlunanitarian  laws  that  have  rendered  a  great 
service  to  the  Nation.  When  it  Is  taken  Into  consideration 
that  the  cotton  farmers  of  Oklahoma  have  received  over 
$11,000,000,  the  wheat  farmers  will  be  paid  over  $2,000,000, 
the  producers  of  hogs  over  $2,000,000  and.  in  addition, 
livestock  is  to  be  made  a  basic  commodity,  and  $200,000,000 
is  included  in  the  bill  for  this  purpose,  one  can  realize  how 
our  great  President  is  stri\'ing  to  bring  back  a  proper  adjust- 
ment of  economic  conditions. 

There  never  was  a  piece  of  progressive  legislation  but 
that  had  to  run  the  gauntlet  of  severe  criticism,  as  in  gov- 
ernmental affairs  customs  and  precedents  are  the  ruling 
factors,  and  no  bill  of  Importance  relating  to  any  subject 
has  been  received  with  open  arms  until  after  many  years  of 
tireless  work.  The  guaranty  bank  deposit  bill,  when  first 
presented  by  me,  was  made  fun  of;  3^t  when  our  people 
were  made  to  realize  tliat  the  only  way  their  life's  earnings 
could  be  protected  was  by  the  enactment  of  such  a  law,  a 
sufficient  amoimt  of  sentiment  was  created  to  break  down 
the  opposition  of  the  big  capitalistic  bankers.  This  legis- 
lation has  hterally  caused  millions  of  dollars  to  come  out  of 
hiding  and  be  placed  in  such  banks,  where  the  same  can  be 
loaned  to  take  care  of  legitimate  industry.  What  a  con- 
soling thought  it  is  to  widows,  orphans,  and  the  man  who 
earns  his  Uving  by  the  sweat  of  his  brow  to  know  that  no 
more  will  such  banks  crash  to  the  groun^.  thus  tying  up 
and  often  taking  away  from  such  person\^  their  life's  sav- 
ings. I  had  rather  havre  the  credit  for  Intrc^ducing  the  first 
bill  relating  to  this  subject  and  presenting  an  argument  at 
the  first  hearing  than  to  have  any  kind  of  monument  erected 
to  my  memory.  Yet,  there  are  certain  types  of  demagogs 
who  know  nothing  of  legislative  procedure  suid  who  would 
have  one  believe  that  they  could,  with  their  magnificent  elo- 
quence and  power  to  reason,  mold  sentiment  throughout 
the  Nation,  sway  over  500  legislators,  and  complete  such  a 
transaction  within  a  few  weeks. 

It  was  my  privilege,  as  a  member  of  the  Ways  and  Means 
Committee,  to  assist  in  the  preparation  of  the  Public  Works 
legislation,  which  has  caused  over  $2,000,000,000  to  be  ex- 
pended in  order  to  gi\e  emplojrment  to  those  in  need  of 
help.  The  $500,000,000  set  aside  for  emergency  relief  is  an- 
other measure  that  had  the  support  of  President  Roosevelt. 
and  I  am  pleased  that  it  was  my  privilege  to  vote  for  the 
additional  $950,000,000  appropriation,  in  order  that  every 
deserving  person,  regardless  of  creed  or  color,  could  have  the 
opportunity  of  performing  honest  labor  and  be  paid  for  it. 

Tliere  is  a  number  of  other  laws  Included  in  the  new- 
deal  program,  and.  regardless  of  what  others  may  say,  I 
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am  proud  that  our  citizens  at  the  present  time  do  not  have 
to  be  confronted  with  the  same  situation  that  now  exists  in 
some  of  the  European  countries,  where  economic  condi- 
tions £ire  so  bad  that  they  have  brought  about  an  uprising  of 
the  people,  resiilting  in  the  loss  of  thousands  of  lives.  I  am 
glad  to  give  credit  where  credit  is  due,  and  that  is  to  the 
matchless  leader  who  sits  in  the  White  House  with  a  guiding 
hand  and  directs,  in  the  best  way  he  knows,  every  move- 
ment that  relates  to  the  welfare  of  our  citizens. 

I  realize  that  there  are  some  who  are  apparently  dis- 
pleased with  my  support  of  President  Roosevelt,  and  they, 
having  a  selfish  motive,  would  like  to  destroy  every  honor 
and  the  prestige  of  this  district,  in  connection  with  the 
many  places  of  honor  that  have  been  assigned  to  me  by  my 
colleagues.  Everyone  who  knows  anything  realizes  that  the 
length  of  service,  coupled  with  hard  work,  is  the  determin- 
ing factor  in  legislative  promotion.  The  State  of  Oklahoma 
never  before  was  represented  on  the  Ways  and  Means  Com- 
mittee; and  if  you  could  be  here  in  Washington  and  see  the 
campaign  that  is  put  on  by  many  States  and  districts  that 
would  like  to  have  this  honor,  you  would  realize  that  no 
person  can  be  elected  to  such  committee  unless  he  has  the 
confidence  and  respect  of  his  colleagues  and  Is  considered 
qualified  to  fill  such  an  assignment. 

It  will  probably  be  interesting  to  you  to  know  that  Con- 
gressman Trbadway,  the  oldest  member  in  service  on  the 
Ways  and  Means  Committee,  a  few  dasrs  ago  said  in  his 
speech — and  I  'quote  from  the  Rscord  of  February  16.  1934, 
page  2656 — the  following: 

It  is  fair  to  say  that  no  matter  how  hard,  how  conflnlng,  or 
how  Intricate  the  work  of  the  committee,  no  Member  of  the  Houae. 
so  far  as  I  know,  having  once  been  honored  by  appointment  to 
the  committee  has  voluntarily  retired  from  It. 

The  committee  Is  proud  of  that  fact  that  the  last  three  Speakers 
of  this  House  are  gradviates  of  the  Wajra  and  Means  Committee.  I 
refer  to  the  late  lamented  Nicholas  Longworth.  the  present  Vice 
President  of  the  United  States,  Hon.  John  N.  Gamer,  and  the 
present  Speaker,  the  beloved  gentleman  from  Illinois.  Mr.  Ralney. 

So  far  as  the  present  committee  Is  concerned.  I  want  to  say 
that  Its  work  has  been  carried  on  with  the  greatest  of  harmony, 
notwithstanding  many  long   and   diversified   dlciisslons. 

I  am  proud  that  my  length  of  service  gives  to  the  district 
the  chairmanship  of  the  Oklahoma  House  delegation  in 
Congress,  and  that  my  colleagues  have  seen  fit  to  elect  me  as 
vice  chairman  of  the  national  congressional  committee; 
chairman  of  the  twelfth  legislative  zone,  comprising  the 
States  north  of  Oklahoma  to  the  Canadian  line,  and  several 
other  very  important  assignments,  all  of  which  will  be  lost  to 
the  district  if  a  change  is  made. 

I  am  glad  to  point  to  the  projects  in  the  district  that  have 
and  will  give  employment  to  labor,  such  as  the  public  build- 
ings at  Altus,  Frederick,  Hobart,  Clinton,  and  the  new  build- 
ings soon  to  be  constructed,  such  as  the  one  to  house  the 
Federal  building  at  Mangum;  the  post  office  at  Clinton  and 
others  will  be  allocated  as  soon  as  postal  receipts  warrant. 

During  this  session  I  have  introduced  the  four-point  vet- 
erans' bill;  also  one  that  represents  the  views  of  a  number 
of  the  local  American  Legion  officials,  in  order  that  deserving 
ex-service  men  who  saw  service  in  the  front-line  trenches 
may  receive  compensation.  Many  commendatory  letters 
have  been  received  concerning  this  bill,  and  I  have  been 
made  to  feel  proud  because  of  such  statements  as  the  one 
recently  received  from  an  ex-service  man  from  CarroUton, 
Ga.: 

I  wish  to  congratulate  you  on  being  the  first  Member  of  the 
House  In  the  15  years  since  the  war  for  having  Introduced  the 
bill  which  will  be  of  real  benefit  to  men  who  saw  combat  service. 

I  have  always  been  in  favor  of  paying  the  so-called 
"  bonus  "  and  was  selected  as  a  member  of  the  committee 
of  three  to  present  this  subject  to  the  President.  My  name 
is  on  the  bonus  petition,  and  the  measure  will  be  acted  upon 
during  this  session.  What  a  fine  thing  it  will  be  to  distrib- 
ute this  money  at  a  time  when  it  is  so  badly  needed. 

The  press  has  published  an  account  of  my  bill  to  help  weak 
schools  by  providing  that  teachers  warrants  shall  be  eligible 
for  loans  from  the  Reconstruction  Finance  Corporation.  I 
am  in  accord  and  will  support  the  educational  program,  as 
nothing  can  be  of  more  Importance  to  the  Nation  than  to 


provide  the  kind  of  instruction  that  wUI  canae  oar  diUdren 
to  receive  proper  education.  Favraable  comment,  >uch  as 
the  f oUowing,  makes  a  poblic  servant  feel  that  his  efforts 
are  appreciated: 


Aa  a  superintendent  of  the  achools  that  htm  p«ld  but  6 

of  Its  salary  warrants  this  year  for  0  months  of  wrvloe.  Z  oon- 
gratulate  you  for  your  Interest  In  tba  welfare  of  teachen.  I  be- 
lieve that  I  can  speak  for  the  entire  teachers  of  Oklahoina — tbe 
teachers  of  Haskell  County,  togetho*  with  a  number  of  tboae  from 
other  counties  In  Oklahoma,  are  begging  for  enough  money  for 
existence.  We  are  unable  to  cash  o\ir  warrants  witlMmt  a  dlsoou&t 
of  as  much  as  60  percent!  At  the  best  we  are  paid  but  a  mer* 
living  wage,  if  oxur  warrants  were  paid  in  fxill.  What  other  voca- 
tion requires  their  employees  to  work  and  receive  cbscks  not 
payable,  or  what  Is  even  more  true  to  dozute  free  service? 

The  teachers  in  your  district  should  recognise  the  service  you 
are  endeavoring  to  render  for  them  and  should,  in  tiirn,  actlvdy 
support  your  candidacy  for  reelection  this  summer.  We  need 
more  men  like  you.  who  are  championUig  the  cause  at  education. 

CuutENCX  Hwmcxm,  Superintendent. 

In  conclusion  I  want  to  say  that  no  one  is  more  apprecia- 
tive than  I  am  of  the  fine  cooperation  that  has  been  given 
me  by  my  colleagues  and  those  whom  I  have  the  honor  to 
represent.  I  realize  full  well  that  there  will  be  those  who 
seek  to  poison  the  minds  of  the  honest  voters  and  will  make 
all  kinds  of  charges  with  the  hope  that  a  selfish  interest  can 
be  served;  yet  I  have  confidence  in  the  Integrity  of  the 
splendid  citizens  of  the  district  and  believe  that  they  will 
realize  the  struggle  this  Nation  has  been  going  through  and 
will  approve  my  record  of  standing  behind  and  giving 
support  to  the  great  leader  who  sits  in  the  White  House,  the 
Honorable  Franklin  D.  Roosevelt.    [Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  such  time  as  be 
may  desire  to  the  gentleman  from  Indiana  [Mr.  Cxowsl. 

Mr.  CROWE,  lifr.  Chairman.  I  rise  to  support  HJl.  7835. 
I  appreciate  the  work  of  the  committee  in  bringing  this  bill 
to  the  House.    It  is  a  step  in  the  right  direction. 

For  a  number  of  years  those  with  the  large  incomes  have 
sought  and  found  ways  to  avoid  paying  their  income  tax. 
That  is,  at  least  avoided  pasring  the  greater  part  of  same. 
Evidently  they  have  not  only  found  loopholes  but  they  hav« 
been  able  to  cause  loopholes  to  be  written  into  the  laws 
from  time  to  time  so  that  they  could  easily  and  readily  take 
advantage  of  same.  The  fundamental  principle  and  purpose 
of  taxation  is  a  tax  on  income  to  maintain  government.  The 
more  complicated  the  system  the  more  chance  there  is  for 
loopholes.  This  present  emergency  legislation  in  this  revenue 
bill  will  make  it  much  more  difficult  for  the  larger  institu- 
tions to  avoid  their  full  share  of  the  tax.  This  will  help 
for  a  while,  but  it  will  not  be  long  until  the  powers  of  wealth 
that  have  so  ably  avoided  paying  their  share  will  find  ways 
and  means  and  devise  practices  which  will  again  give  them 
on  opportunity  to  get  by  without  paying  any  tax  appreci- 
ably, as  has  been  the  case  during  the  last  few  years. 

Many  institutions,  particularly  the  larger  ones,  have 
through  their  efforts  made  the  statements  that  the  income 
tax  has  become  a  racket,  and  for  that  reason  we  should  not 
have  an  income  tax  law.  There  would  be  Just  as  much 
reason  to  say  we  should  not  have  a  law  against  banditry  or 
murder  because  we  continue  to  liave  bandits  and  murderers. 
It  would  be  Just  as  reasonable  to  say  that  we  should  not 
have  a  law  against  kidnaping  because  kidnaping  continues, 
and  in  all  those  csises  the  proper  thing  to  do  is  to  dose 
up,  as  nearly  as  possible,  the  gaps  and  openings.  Instead 
of  discarding  the  laws,  put  more  teeth  in  them  and  rigidly 
enforce  them. 

During  the  time  of  the  discussion  of  the  tax  of  the  reve- 
nue bill  in  March  1932,  we  found  a  lot  of  poofHa  both  in 
and  out  of  Congress  and  a  lot  of  the  metropolitan  news-' 
papers  making  the  bland,  bold  statements  that  it  was  of  no' 
use  to  tax  income;  that  there  was  not  any,  but  you  notioa 
that  where  most  of  the  pressure  came  fran  in  those  in- 
stances was  fr(Hn  constituencies  where  there  was  reason  to 
expect  income  tax  to  be  paid  into  the  Government.  If  there 
had  not  been  incomes,  they  would  not  have  been  ob- 
jecting. As  a  matter  of  fact,  disclosures  during  the  past 
year  are  entirely  convincing  that  that  is  a  statement  of 
fact,  and  some  of  the  blackest  qwts  in  our  history  have  come 
to  light  during  the  past  year.    When  institutions  like  the  big 
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banks  tn  New  Torfc  City— tt  has  been  discloswi  through  hear- 
ings—have been  able  by  tnanimilatlons  and  Juggling  t^ 
•■cape  ahnost.  if  not  entirely,  paying  any  taxes,  yet  rolling 
in  luxury  and  wealth,  it  is  high  time  that  steps  be  taken  U  i 
secure  a  fair  and  adequate  share  of  revenue  from  thosi; 
institutions. 

It  is  shown  that  in  1933  about  480,000  tax  returns 
made.    It  is  shown  further  that  only  16  perooit  of 
paid   any   tax.    However,    4004W0   corporations,    or    ai 
84  percent,  dahned  not  to  have  had  any  profit  whatever, 
they   showed   a  gross   Income   of    almost   840,000,000 
Where  did  it  go?    What  became  of  it?    No  doubt  most  of 
was  made  by  exonptions  which  cunning  manipulators  w 
able  to  effect. 

One  Item  of  particular  interest  in  this  1^  is  of  m 
Interest  to  fanners  and  those  Migaged  in  producing  milk  an 
butter  fat,  and  that  is  the  tax  levied  on  coconut  oil.  But  - 
ter  and  other  dairy  products  have  been  selling  at  ruinonsl  r 
low  prloea.  We  find  it  impossible  for  the  farmer  with  hi  i 
cows  to  compete  with  the  coconut  trees.  A  coconut  tree 
lives  and  is  productive  something  like  70  years,  and  a  tree 
will  produce  as  much  oil  as  one  cow  will  produce,  whUe  tb  s 
productive  years  of  a  cow  number  approximately  1.  A  co^  r 
has  to  be  fed  and  cared  for  during  those  years.  TtaB 
eooonut  tree  takes  scarcely  any  care  whatever.  Fanners  ax  e 
fiirta«Ttiy  entitled  to  this  bit  of  relief. 

The  Qovemment  should  lay  taxes  and  collect  revenue 
plentifoOy  when  profits  are  large.  The  Qovemment  shoul  1 
pay  all  its. debts  in  prosperous  years  and  dMmld  lay  ty 
during  those  prosperous  years.  It  should  do  as  the  gool 
business  man  or  householder  does  in  his  productive  shears.  ]:t 
should  lay  by  for  the  hard  times  which  are  to  follow  and 
do  it  by  a  reasonable  tax  on  income.  If  the  Income-tsx 
laws  of  the  United  States  had  been  left  in  effect  as  the  7 
were  in  1920  and  1021.  the  Oovenunent  debt  would  ha^e 
been  paid  off  by  January  1.  1928;  and  by  the  time  tbs 
panic  started  there  would  have  been  a  good  many  billioxA 
of  d(^)ars  on  hand  in  the  Federal  Treasury,  rather  than  a 
debt  of  sixteen  and  a  half  billion  dollars;  and  instead  of 
having  to  borrow  money  to  establish  public  and  civil  wor! 
and  relief  measures,  the  Federal  Qovemment  would  ha 
had  sufficient  to  have  done  that.  I  say  again  that 
coDunlttee  is  to  be  ctmgratulated  on  their  taking  this 
In  the  rliht  direction;  dose  the  leaks  and  bring  additio 
money  in  for  the  support  (tf  the  Qovemment  from 
who  have  Income  and  who  have  profits.    [Applause.] 

Itr.  DOUQHTON.  Mr.  Chairman.  I  yidd  such  time 
he  may  desire  to  use  to  the  gentleman  from  Texas  [ 
BAmnsl. 

Ilr.  SANDERS.  BCr.  Chairman.  I  had  not  Intended 
make  any  remarks  on  the  present  bill;  but  In  view  of 
fact  that  some  Members  of  the  House  have  criticized 
their  speedies  the  action  of  the  Committee  on  Ways  ard 
Means,  by  reason  of  the  fact  that  the  community-tax  pro]  ^ 
oeition  was  left  out  of  the  bin,  I  deem  it  proper  to  defer  d 
the  committee  by  stating  certain  facts. 

One  of  the  most  ardent  critics  has  been  the  gentlemsn 
from  Kentucky  [Mr.  Btowwl.  The  Ways  and  Means  Com- 
mittee has  been  in  session  since  December  4  last;  and  if  tl  le 
gentleman  from  Kentucky  IMr.  Bhowh}  had  any  Informi  - 
tlon  on  this  subject.  I  submit  that  in  all  fairness  it  was  h  Ls 
duty  to  come  before  the  committee  and  give  the  committ  e 
the  benefit  of  his  knowledge  on  this  subject.  He  did  not  ( lo 
so.  but  contented  himself  until  the  bill  came  before  the 
House,  and  then  made  a  speech  In  which  he  talked  abo^t 
"  horse  sense  and  stable  thinking."  The  supposition  on  tie 
part  of  some  folks  that  community  property  States  are  en- 
joying special  privileges  has  been  current  for  some  time, 
and  this  particular  subject  I  will  deal  with  hereafter,  bit 
first  permit  me  to  give  you  a  little  history  in  regard  to  t]  le 
origin  of  community  property  law,  given  by  Mr.  Lewis  in 
his  dissenting  report: 


VThOm  tbe  oommonlty  tystemt  of  the  etghi  eoaomunlty-; 
8t«t«  In  tbelr  varytBg  form*  aune  from  the  Spanish  and 
the  ortgla  waa  la  th«  '-'—'■»'"**»  farms  of  Oirwnic  law. 


proper  iy 


Trenc  b, 


Ooths  broiight  the  lustltution  of  marital  community  into  south- 
western France  and  Spain,  and  In  the  latter  country  It  became 
the  law  of  the  land  under  a  Gothic  conqueror.  In  Prance,  how- 
evw,  »t  remained  In  the  southweet  Provlncee  tmtll  adopted^  In  the 
Code  Napoleon.  Community  property  law  was  broxight  to  the 
New  World  of  Spanish  dominion,  but  In  Louisiana  an  earlier  Span- 
ish law  had  later  superimposed  upon  It  the  provisions  of  the 
Code  Napoleon.  The  Texas  law.  though  primarily  from  the  Span- 
ish, alao  shows  traces  of  French  influence.  The  States  of  Cali- 
fornia. Nevada.  New  Mexico,  and  Arizona  came  into  their  com- 
munity property  laws  by  direct  Influence  during  Colonial  times. 
as  did  Texas  and  Louisiana.  Washington  and  Idaho,  however, 
adopted  their  laws  from  the  older  States. 

This  question  of  community- property  taxation  was  con- 
sidered in  the  Seventy-first  Congress  when  Mr.  Hawley  was 
Chairman  of  the  Ways  and  Means  Committee.  Mr.  Hawley 
presented  House  Joint  Resolution  340.  which  was  to  extend 
the  time  for  the  assessment,  refund,  and  credit  of  income 
taxes  for  1927  and  1928,  in  the  case  of  married  individuals 
having  community  income.  The  resolution  was  read  and 
is  of  record  on  page  9963  of  the  Rscoas  of  the  Seventy-first 
Congress,  second  session.  Mr.  Hawley  advocated  the  pas- 
sage of  the  resolution.  Mr.  Gamer,  now  Vice  President  of 
the  United  States,  was  at  that  time  a  member  of  the  Ways 
and  Means  Committee.    Mr.  Gamer  made  this  statement: 

I  happen  to  represent,  in  part,  one  of  the  States  Involved  la 
this  transaction,  probably  the  largest  tax-paying  State  of  the 
seven.  In  1927,  when  we  passed  the  internal  revenue  act,  there 
was  quite  a  contest,  and  you  will  recall  secUon  1212.  in  which 
we  uxulertook  to  settle  the  back  taxes  of  these  community  estates. 
There  was  some  objection  to  it.  and  we  finally  compromised  by 
an  agreement.  In  substance,  between  the  Treasury  Department 
and  the  representatives  of  these  five  or  seven  States — Texas, 
Louisiana.  Oregon,  Washington,  and  other  V?estem  States.  We 
entered  into  an  agreement  that  we  would  take  the  cases  from 
these  varioxia  States  into  the  Federal  courts  and  on  through  to 
the  Supreme  Court  as  qxilckly  as  possible  to  determine  the  legal 
question  Involved.  Suits  were  instituted.  I  have  in  mind  par- 
tlcxUarly  the  one  that  was  instituted  in  Texas  at  Fort  Worth. 
The  court  held  that  in  Texas  they  had  the  right  to  make  a 
separate  return;  that  is,  Mrs.  Gamer  and  myself,  for  instance. 
had  the  right  to  make  a  separate  return  under  the  Constitution. 
The  Government  appealed  the  case,  and  It  went  to  the  Filth  Cir- 
cuit Court  of  Appeals,  and  the  court  there  stistained  the  district 
coTirt.  It  is  now  pending  in  the  Supreme  Court  and  is  set  down 
for  argument  on  October  20  of  this  year.  The  statute  of  limita- 
Uona  will  begin  to  run  against  the  Government  in  favor  of  the 
];>eople  of  Texas  on  llarch  15  next  for  1S27,  because  we  had  a 
S-year  limitation  then,  and  on  March  15.  as  to  1928.  because  we 
have  now  only  a  2-year  limitation.  So  we  mijst  either  pass  this 
biU.  or  the  Treasury  Department  will  be  compelled  to  notify  every 
taxpayer  In  all  these  seven  States  by  one  of  their  60-day  letters 
that  these  taxes  are  due  for  1927  and  1928.  and  they  wUI  have 
to  do  this  about  the  1st  of  next  January  or  February. 

Then  Mr.  Chindblom.  a  Republican  and  one  of  the  ablest 
Members  of  the  House  and  an  able  and  outstanding  mem- 
ber of  the  Ways  and  Means  Committee  at  that  time,  made 
this  statement: 

I  want  to  say  that  this  case  is  exceptlozud  and  different  from 
the  large  mass  of  caaes  in  which  we  are  very  often  requested  to 
waive  or  extend  the  statute  of  limitations.  This  la  a  case  where 
the  rights  of  citlaens  under  the  laws  of  the  States  are  involved: 
where  the  Federal  Government  sets  up  one  claim  and  the  citizens 
of  five  States  set  up  other  claims  based  upon  their  own  coattltu- 
tlona  and,  in  addition,  when  tbs  matter  was  before  the  committee. 
It  was  luiderstood,  and  it  has  been  understood  all  the  time  sub- 
•equently,  that  the  eventual  determination  of  the  matter  would 
depend  upon  the  conclusion  of  the  suits  |)ending  In  the  Supreme 
Court  of  the  United  States. 

Let  me  applaud  the  statement  of  the  gentleman  from 
Illinois,  Mr.  Chindblom,  who  said  that  It  was  a  matter  where 
the  rights  "  of  the  citizens  under  the  laws  of  the  States  aro 
involved." 

The  resolution  was  agreed  to.  and  the  community-prop- 
erty States  kept  faith  with  the  promise  to  have  this  matter 
tested  in  the  courts  of  our  cotmtry.  The  case  to  which  Mr. 
Gamer  referred  was  that  of  Hopkins,  collector  of  internal 
revenue,  against  Bacon,  which  decision  was  rendered  on 
November  24,  1930,  and  which  is  to  be  found  in  volume  282, 
page  122,  of  the  Reports  of  the  Supreme  Court  of  the 
United  States.  Before  giving  you  this  decision  in  full,  I 
want  to  call  yotu*  attention  to  the  fact  that  in  that  decision 
the  Court  held: 

The  Interest  of  a  wife  in  conununity  property  in  the  State  of 
Texas  la  properly  characterized  as  a  present  vested  Interest,  equal 
aad  equivalent  to  that  d  her  husband:  and  under  sections  210  (a) 
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and  211  (a)  of  the  Revenue  Act  of  1928.  she  and  her  husband 
are  entitled  to  make  separate  retiUTis  each  erf  one  half  at  the 
community  income. 

I  now  give  you  the  opinion  of  the  Supreme  Court  of  the 
United  States  on  that  case  in  full: 

This  case  comes  here  on  writ  of  certiorari  to  the  Circuit  Court 
of  Appeals  for  the  Fifth  Circuit.  It  Involves  the  same  questions 
with  respect  to  community  income  under  Texas  law  as  are  In- 
volved in  Poe  V.  Seaborn,  ante,  page  101,  and  Godell  v.  Koch,  ante, 
page  118.  under  the  law  of  Arizona  and  Washington. 

Respondent  was  assessed  additional  income  tax  for  1927  because 
he  and  his  wife  had  made  separate  returns  and  had  each  returned 
one  half  of  the  community  Income,  whereas  the  Commissioner  of 
Internal  Revenue  asserted  that  the  respondent  mtiet  return  the 
whole  thereof.  Respondent  paid  vmder  protest,  brought  suit  in 
the  District  Court  (27  Fed.  (2d)  140),  and  recovered  Judgment. 
The  collector  appealed  and  the  Circuit  Court  of  Appeals  affirmed 
the  Judgment  (38  Fed.  (2)  661). 

In  view  of  our  decision  in  Poe  v.  Seaborn,  supra,  the  only  matter 
to  be  examined  here  is  whether  under  the  community  property 
system  of  Texas  the  wife  has  a  mere  expectancy,  as  she  would 
under  the  law  of  California  (cf.  United  Statet  v.  Robhins.  269  U.8. 
815).  or  on  the  contrary  has  a  proprietary  vested  interest  in  the 
community  property  such  as  makes  her  an  owner  of  one  half  of 
the  community  Income. 

The  statutes  contain  sweeping  provisions  as  to  what  shall  be 
Included  in  community  property.    They  provide  that  each  spouse 
shall  have  testamentary  power  over  his  or  her  respective  interest 
In  the  community  property.     In  the  event  of  failure  to  exercise 
such  testamentary  power  they  provide  that  the  property  shall  go 
In  the  first  Instance  to  the  descendants  of  the  deceased  spoiise. 
They  provide,  as  Is  usual  in  the  States  having  the  community 
system,  that  the  husband  shall  have  power  of  management  and 
control   such  that  he   may   deal   with   community   property   very 
much   as   if   it   were   his   own.     In   spite   of  this,   however,   It   is 
settled  that  in  Texas  the  wife  has  a  present  vested  interest  in 
such   property    {Arnold  v.  Leonard,   114  Tex.   536).    Her   Interest 
is  said  to  be  equal  to  the  husbands  (Wright  v.  Hays'  Administra- 
tor, 10  Tex.  130).     It  Is  held  that  the  spouses  rights  of  property  In 
the   effects   of   the   community   are   perfectly   equivalent   to   each 
other    {Arnold   v.   Leonard,   supra).     These   expressions  as   to  the 
wife's  interest  are  confirmed  by  the  authorities  holding  that  if  the 
husband  as  agent  of  the  community,  acts  in  fraud  of  the  wife's 
rights,  she  is  not  without  remedy  in  the  courts  (Sfremler  v.  Coe. 
15  Tex.  211;   Martin  v.  Moran.  32  S.W.  904;    Watson  v.  Harris,  130 
8.W.  237;  Davis  v.  Davis,  186  S.W.  775). 
The  applicable  statutory  provisions  are  noted  In  the  margin. 
In  view  of  what  has  been  said  in  Poe  v.  Seaborn,  supra,  it  re- 
mains only  to  say  that  the  interest  of  a  wife  in  community  prop- 
erty in  Texas  is  properly  characterlzied  as  a  present  vested  interest. 
equal  and  equivalent  to  that  of  her  husband,  and  that  one  half 
of  the  community  income  is  therefore  Income  of  the  wife.     She 
and  her  husband  are  entitled  to  make  separate  returns,  each  of 
one  half  of  such  income.     The  Judgment  of  the  circviit  court  of 
appeals  is  affirmed. 

When  we  were  having  hearings  before  the  Ways  and 
Means  Committee  on  the  revenue  bill,  Mr.  Evans,  of  Cali- 
fornia, a  member  of  the  Ways  and  Means  Committee,  made 
the  following  statement  and  submitted  the  following  de- 
cision: 

I  BhsU  not  repeat  the  authorities  submitted  by  Mr.  Hitx  of 
Washington  and  Mr.  Santees,  of  Texas,  members  of  the  commit- 
tee. There  is,  however,  one  other  United  States  Supreme  Court 
decision  arising  from  a  case  coming  from  the  State  of  California, 
and  that  is  the  case  of  the  United  States  v.  Ualcolm  (282  UJ3. 
792). 

In  that  case  It  will  be  noted  that  the  Supreme  Court  stated  that 
under  the  Revenue  Act  of  1928  the  husband  and  wife,  domiciled 
in  California,  must  make  separate  returns  on  income  derived  from 
community  property. 

I  desire  to  submit  the  following  quotation  from  that  decision: 

umrn)  statss  v.  malcolm   (as2  v.b.  tss) 

"Robert  K.  Malcolm  and  Esther  Jarret  Malcolm  are  husband 
and  wife  and  citizens  of  the  United  States.  Since  October  1.  1920. 
they  have  continuously  maintained  their  domicile  In  the  State  of 
California.  During  the  year  1928  Robert  Malcolm  received  a  sal- 
ary of  13.600  for  personal  services  rendered  as  an  officer  of  the 
Liberty  Farms  Co.,  a  California  corporation.  Under  the  laws  of 
the  State  of  California  this  income  was  community  property.  On 
March  1,  1929.  the  husband  and  wife  filed  separate  returns  of 
their  Income  for  Federal  income-tax  purxxjses.  Each  reported  one 
half  of  the  salary  of  $3,600  received  in  1928  by  the  husband,  and 
each  fully  paid  the  amount  shown  to  be  d\ie  on  the  return.  It  is 
admitted  that  all  Income  taxes  due  from  either  husband  or  wife 
for  the  year  1928  have  been  fvQly  paid,  if,  as  a  matter  of  law, 
they  had  a  lawful  right  to  make  such  separate  returns  under  the 
provisions  of  paragraphs  11,  12.  and  61  of  the  Revenue  Act  of  1928. 

"After  the  husband  had  filed  his  income-tax  return  for  the 
calendar  year  1928.  as  set  out  above,  the  Commissioner,  upon  an 
audit  and  examination,  determined  that  his  return  was  Incorrect 
In  that  the  salary  of  $3,600  should  have  been  reported  by  the  hus- 
band alone,  and  an  income  tax  paid  thereon  by  him,  instead  ot 


both  husband  and  wife  reporting  tt  at  $1,800  en  ea^  return. 
Accordingly,  the  Oommloalonar  determined  agmlnaC  tb«  husband  a 
deficiency  in  inoooM  tax  amounttng  to  ailJS9.  An  aawasment  In 
this  amount  was  then  made  and  ooUeetad  from  the  huaband.  tha 
plaintiff  herein,  together  with  interest  amwintlng  to  SI. 12.  A 
claim  for  refund  was  thereafter  filed  and  rejected  by  the  Conunls- 
sloner.  Prom  a  JtKtgment  for  this  amount  in  plalntUTft  favor,  ths 
defendant  has  appealed. 

"  The  questions  certified  were  as  follows: 

"  1.  Under  the  applicable  provisions  of  the  Revenue  Act  of  193t 
must  the  entire  community  Income  of  a  husband  and  wife  doml- 
cUed  in  California  be  returned  and  the  income  tas  tharwm  be  palA 
by  the  husband? 

"  2.  Has  the  wife,  under  paragraph  lei  (a)  of  the  Civil  Code  e€ 
California,  such  an  interest  in  the  community  income  that  she 
should  separately  report  and  pay  tax  on  one  half  of  such  inoomtt  ** 

Per  curiam:  The  first  question  oerUfted  to  answsrvd:  Mo.  The 
second  question  is  answered:  Tes  (Poe  v.  Seaborn,  ante,  p.  101; 
GoodeU  V.  JToc^i,  ante.  p.  118:  Hopkina  v.  Bmeon.  anU,  p.  123). 

I  wish  to  call  your  attention  to  the  case  of  Poe  against 
Seaborn.  Two  Hundred  and  Eighty-aecond  United  States  Re- 
ports, begixming  on  page  101.  One  paragraph  from  the  sylla- 
bus Is  as  follows: 

The  question  whether  the  Interest  at  a  wife  In  oommimlty  in- 
come amounts  to  ownership,  and  Is  tberafore  tsvshle  and  return- 
able  umder  the  Revenue  Act  of  1926.  apart  train  the  Interest  of  the 
hxisband,  is  to  be  determined  by  the  State  Uw  of  oommunlty 
property  (p.  110). 

And  the  opinion  is  as  follows: 

Seaborn  and  his  wife,  dthsens  and  residents  of  the  State  of 
Washington,  made,  for  the  year  1927,  separate  Ineome-taz  returns 
as  permitted  by  the  Revenue  Act  of  1926,  chapter  27.  section  123 
(US.C.  App..  title  26,  sec.  964). 

During  and  prior  to  1927  they  accumulated  property  compris- 
ing real  estate,  stocks,  bonds,  and  other  personal  property,  whlla 
the  real  esUte  stood  in  his  name  alone.  It  Is  undisputed  that  all 
of  the  property,  real  and  personal,  constituted  community  prop- 
erty and  that  neither  owned  any  separate  property  or  had  any 
separate  income. 

The  income  comprised  Seabom's  salary,  interest  on  bank  de- 
posits and  on  bonds,  dividends,  and  profits  on  sales  of  real  and 
personal  property.  He  and  his  wife  each  returned  one  half  the 
total  community  Income  as  gross  income  and  each  deducted  odb 
half  of  the  community  expenses  to  arrive  at  the  net  Income 
returned. 

The  Commissioner  of  Internal  Revenue  determined  that  all  of 
the  Income  should  have  been  reported  in  the  husband's  return,  and 
made  an  additional  assessment  against  him.  Seaborn  paid  under 
protest,  claimed  a  refund,  and  on  its  rejection  brought  this  suit. 

The  district  court  rendered  Judgment  for  the  plaintiff  (82  Fed. 
(2d)  916):  the  collector  appealed,  and  the  circuit  coutrt  of  ap- 
peals certified  to  up  the  question  whether  the  husband  was  bound 
to  report  for  income  tax  the  entire  ineoaxe,  or  whether  the  spouses 
were  entitled  each  to  return  one  half  thereof.  This  court  ordered 
the  whole  record  to  be  sent  up. 

The  case  requires  us  to  construe  sections  210  (a)  and  211  (a)  of 
the  Revenue  Act  of  1926  (U.8.C App..  title  96,  sees.  951  and  962) , 
and  apply  them,  as  construed,  to  the  interests  of  husband  snd 
wife  in  community  property  under  the  laws  of  Washington.  These 
sections  lay  a  tax  upon  the  net  Income  of  every  Individual.  The 
act  goes  no  further  and  furnishes  no  other  standard  or  definition 
of  what  constitutes  an  individual's  Income.  The  use  of  the  word 
"  of "  denotes  ownership.  It  would  be  a  strained  construction. 
which,  m  the  absence  of  further  definition  by  Congress,  should 
impute  a  broader  significance  to  the  phrase. 

The  Commissioner  concedes  that  the  answer  to  the  question  In- 
volved in  the  cause  must  be  found  in  the  provlrtons  oC  the  law  oC 
the  State,  as  to  a  wife's  ownership  of  or  Interest  In  oommunlty 
property.  What,  then,  is  the  Uw  of  Washington  as  to  the  owner- 
ship of  community  property  and  of  community  Income,  including 
the  earnings  of  the  husband's  and  wife's  UborT 

The  answer  is  found  in  the  sUtutes  of  the  SUte  and  the  deci- 
sions interpreting  them. 

These  statutes  provide  that,  save  for  property  aoqidred  by  gift, 
bequest,  devise,  or  inherlUnoe.  aU  property  however  acquired  after 
marriage,  by  either  husband  or  wife,  or  by  both.  Is  oommunlty 
oroperty  On  the  death  of  either  spouse  his  or  her  Intereet  is 
suMect  to  testamentary  disposition,  and  falling  that.  It  passes  to 
the  issue  of  the  decedent  and  not  to  the  surviving  spouse.  While 
the  husband  has  the  management  and  control  of  oommunlty  per- 
MHial  property  and  like  power  of  dlsposlUon  thereof  as  of  his 
separate  personal  property.  thU  power  to  subject  to  restrictions 
which  are  inconsistent  with  denial  or  the  wife's  InteresU  ss  co- 
owner  The  wife  may  borrow  for  the  community  purposes  and 
bind  the  community  property  (Fielding  v.  Ketler.  86  Wash.  1»4). 
Since  the  husband  may  not  discharge  his  separate  obligation  out 
of  community  property,  she  may.  suing  alone,  enjoin  ooUeetkm 
of  his  separate  debt  out  of  community  property  (Fi£Mity  it  De- 
posit Co.  v.  CJsrfc,  144  Wash.  520).  She  may  prevent  hto  making 
substantial  gifts  out  of  community  property  without  her  con- 
sent (Porker  v.  Parker.  121  Wash.  24).  The  commumty  property 
Is  not  liable  for  the  husband's  torts  not  committed  in  carrying 
on  the  business  of  the  commonlty  {Sehrmmm  v.  8t«ele.  97  Wash. 
306). 
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The  book*  »re  full  of  expreartona  tuch  m  "the  penonal  prop- 
erty U  just  M  much  here  u  hla  "  (Marston  r.  Rue.  93  Waeh.  129); 
-her  property  right  In  Jt  (an  automobile)  la  aa  great  aa  hU ' 
(93  Waah  133);  "the  title  of  one  apoxiae  •  •  •  waa  a  lega 
title  as  well  aa  that  of  the  other"  (Mabie  T.  WMttaker.  10  Wash 

0M.  603). 

Without  further  extending  this  opinion  it  must  suffice  to  sa^ 
that  It  is  clear  the  wllo  has.  In  Washington,  a  vested  property 
right  in  the  community  property  equal  with  that  of  her  husband 
and  m  the  Income  of  the  community.  Including  salaries  or  waged 
of  either  husband  or  wife,  or  both.  A  description  of  the  com- 
munity system  of  Washington  and  of  the  rights  of  the  spouses, 
and  of  the  powers  of  the  husband  as  manager,  will  be  found  Hi 
Worburton  v.  White.  170  XJ3.  4A4. 

The  taxpayer  contends  that  If  the  test  of  taxability  under  sec  ' 
tlons  210  and  211   Is  ownership.  It  Is  clear  that  income  of  com 
munlty  property  is  owned  by  the  community  and  that  husban<, 
and  wife  have  each  a  present  vested  one  half  Interest  therein. 

The  CommlKloner  contends,  however,  that  we  are  here  con  • 
cemed  not  with  mere  names,  nor  even  with  mere  technical  legal 
titles:  that  calling  the  wife's  Interest  vested  Is  nothing  to  the  pur  ■ 
pose  because  the  husband  has  Buch  broad  powers  of  control  and 
alienation,  that  while  the  community  lasts,  he  Is  essentially  th) 
owner  of  the  whole  community  properly,  and  ought  so  to  be  con- 
sidered for  the  purposes  of  sections  210  and  211.  He  points  oub 
that  as  to  personal  property  the  husband  may  convey  it,  may  mak  t 
contracts  affecting  it.  may  do  anything  with  it  short  of  conunit-  | 
Ung  a  fraud  on  his  wife's  rights.  And  though  the  wife  must  Jol|i  , 
in  any  sale  of  real  estate,  he  asserts  that  the  same  is  true,  by  vli)- 
tue  of  statutes.  In  most  Stares  which  do  not  have  the  conununlt  r 
system.  He  asserts  that  control  without  accountability  is  India  - 
tlngulshable  from  ownership,  and  that  since  the  husband  has  thin. 
quoad  conun unity  property  and  Income,  the  Income  is  that  "  of  ' 
the  husband  under  sections  210-211  of  the  income  tax  law. 

We  think.  In  view  of  the  law  of  Washington  above  stated,  this 
contention  Is  unsound.  The  community  must  act  through  ai 
agent.  This  Court  has  said  with  respect  to  the  community - 
property  system  {Warburton  v.  White.  176  U.S.  494)  that  "prop- 
Mty  acquired  diiring  marriage  with  conununlty  funds  became  ai 
acqviet  of  the  community  and  not  the  sole  property  of  the  one  ii 
whose  name  the  property  was  bought,  although  by  the  law  exist  - 
lug  at  the  time  the  husband  was  given  the  management,  contra  I. 
and  power  of  sale  of  such  property.  This  right  being  vested  li 
him.  not  because  he  was  the  exclusive  owner,  but  because  by  lav 
ha  was  created  the  agent  of  the  community. ' 

In  that  case,  it  was  held  that  such  agency  of  the  husband  wis 
xxelther  a  contract  nor  a  property  right  vested  In  him.  and  thit 
It  was  competent  to  the  legislature  which  created  the  relation  1o 
alter  it.  to  confer  the  agency  on  the  wife  alone,  or  to  confer  a 
Joint  agency  on  both  spouses,  if  it  saw  fit — all  without  infrlnglz  g 
any  property  right  of  the  husband.  (See  also  Amett  v.  Read!, 
Sao  V3.  SIl  at  319.) 

The  reaaons  tor  conferring  stich  sweeping  powers  of  managemei  t 
on  the  husband  are  not  far  to  seek.  Public  policy  demands  thit 
in  all  ordinary  clrcumstancea,  litigation  between  wife  and  hiisban  1 
during  the  life  ol  the  commiuUty  should  be  discouraged.  Law- 
suits between  them  would  tend  to  subvert  the  marital  relatloiu 
The  same  p<^cy  dictates  that  third  partlee  who  deal  with  tta 
husband  respecting  community  prt^erty  shall  be  assured  that  Xt  e 
wife  shall  not  be  permitted  to  nullify  his  transactions.  The  pov  - 
era  of  partners,  or  of  tnistees  of  a  spendthrift  trust,  furnish  aft 
analogies. 

The  obUgations  of  the  husband  as  agent  of  the  commiinlty  ai  e 
no  leas  resi  because  the  policy  of  the  SUte  limits  the  wife's  rlgl  t 
to  call  him  to  account  in  a  court.  Power  is  not  synonymous  wit  l 
Tight.  Nor  Is  obligation  coterminous  with  legal  remedy.  Tie 
law's  inveatltxure  of  the  husband  with  broad  powers,  by  no  meais 
negatives  the  wife's  present  interest  as  a  cocwner. 

We  are  of  (pinion  that  under  the  law  of  Waahington  the  entlie 
property  and  ijaccme  of  the  community  can  no  more  be  said  1o 
be  that  of  the  husband,  than  it  could  rightly  be  termed  that  of 
the  wife. 

We  should  be  content  to  rest  our  decision  on  these  consldert- 
tions.  Both  parties  have,  however,  relied  on  executive  oonstru( - 
tlon  and  the  history  of  the  Income-tax  leglalatlon  as  supportlrg 
their  re^MCtlve  views.  We  shaU,  therefore,  deal  with  theie 
matters. 

The  taxpayer  points  out  that,  following  certain  opinions  of  tl  e 
Attorney  General,  the  dedsloiM  and  regulations  of  the  Treasxry 
have  uniformly  made  the  distinction  that  while  under  Califom  a 
law  the  wife's  Interest  In  community  property  amounts  to  a  meie 
eiqMctancy  contingent  on  her  husband's  death  and  does  not  rliie 
to  the  level  of  a  preeent  intereet,  her  interest  under  the  laws  of 
Washington.  Arlsona,  Texas,  and  some  other  States  is  a  present 
vested  one.  They  have  accordingly  denied  husband  and  wife  tlie 
privilege  of  making  separate  returns  of  one  half  the  communliy 
Income  in  California,  but  accorded  that  privilege  to  residents  tt 
such  other  States. 

He  relies  further  upon  the  fact  that  Congress  has  thrloe,  slnoe 
these  decisions  and  regiilatlons  were  promulgated,  reenaeted  tlte 
Income  tax  law  without  change  of  the  verbiage  found  in  sectloiks 
210  (a)  and  211  (a),  thus  giving  legislative  sanction  to  the  execu- 
tive construction.  He  stands  alBo  on  the  fact  that  twice  tlie 
Treasury  has  suggested  the  insertion  of  a  provision  which  wou  d 
impose  the  tax  on  the  husband  in  respect  of  the  whole  communl  ;y 
Income,  and  that  Congress  has  not  seen  fit  to  adopt  the  suggestio  i. 
On  the  other  hand,  the  Commissioner  says  that,  granted  t  le 
truth  of  theae  aasartlons,  a  different  situation  has  been  created   ks 
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respects  1926  and  subsequent  years.  For  in  the  1926  act  there  was 
Inserted  a  section  which  plainly  indicated  an  Intent  to  leave  this 
question  open  for  the  future  in  States  other  than  California,  while 
closing  it  for  past  years.     The  section  is  copied  in  the  margin. 

We  attribute  no  such  Intent  to  the  section  as  Is  ascribed  to  it 
by  the  Commissioner.  We  think  that  although  Congress  had 
twice  refused  to  change  the  wording  of  the  act,  so  as  to  tax  com- 
munity Income  to  the  husband  in  Washington  and  certain  other 
States  in  view  of  our  decision  In  United  States  v.  Robbins.  269 
U.S.  315.  It  felt  we  might  overturn  the  Executive  construction  and 
assimilate  the  situation  In  Washington  to  that  we  had  determined 
existed  In  California.  Section  1212.  therefore,  was  merely  Inserted 
to  prevent  the  serious  situation  aa  to  resettlements,  additional 
assessments,  and  refunds  which  would  follow  such  a  decision. 

Th»  same  comments  apply  to  the  Joint  Resolution  No.  88, 
Scventy-flrst  Congre^^s,  on  which  the  Commissioner  relies. 

It  Is  obvious  that  this  resolution  was  Intended  to  save  th^ 
Government's  right  of  resettlement  In  event  that  the  proposed 
test  suits,  of  which  this  Is  one.  should  be  decided  in  favor  of  the 
Government's  present  contention.  See  the  report  of  the  Ways 
and  Means  Committee  on  the  resolution  (Congressional  Recobo, 
June  11.  1930.  pp.  10923-10925). 

On  the  whole  we  feel  that  were  the  matter  less  clear  than  we 
think  It  Is  on  the  words  of  the  Income  tax  law  as  applied  to  the 
situation  In  Washington,  we  should  be  constrained  to  follow  the 
long  and  unbroken  line  of  executive  construction  applicable  to 
words  which  Congress  repeatedly  reemployed  In  acts  passed  subse- 
quent to  such  construction  (New  York  v.  Illinois.  278  U.S.  367; 
SatioTial  Lead  Co.  v.  United  States.  252  US.  140;  United  States  v. 
Farrar.  281  U.S.  624).  reenforced.  as  it  is.  by  Congress'  refusal  to 
change  the  wording  of  the  acts  to  make  community  Income  in 
Stetes  whose  law  is  like  that  of  Washington  returnable  as  the 
husband's  Income. 

The  (X)mmi88loneT  xirges  that  we  have.  In  principle,  decided  the 
Instant  question  In  favor  of  the  Government.  He  relies  on  United 
States  V.  Robbins  (269  U.S.  315);  Corliss  v.  Bowers  (281  US.  376), 
and  Lucas  v.  Earl  (281  U.S.  111). 

In  the  Robbins  case  we  found  that  the  law  of  California,  as 
construed  by  her  own  courts,  gave  the  wife  a  mere  expectancy 
and  that  the  property  rights  of  the  husband  during  the  life  of  the 
community  were  so  complete  that  he  was  In  fact  the  owner.  More- 
over, we  there  pointed  out  that  this  accorded  with  the  executive 
construction  of  the  act  as  to  California. 

The  Corliss  case  raised  no  issue  as  to  the  Intent  of  Congress,  but 
as  to  its  power.  We  held  that  where  a  donor  retains  the  power  at 
any  time  to  revest  himself  with  the  principal  of  the  gift.  Congress 
may  declare  that  he  still  owns  the  Income.  WhUe  he  has  tech- 
nically parted  with  title,  yet  he  In  fact  retains  ownership  and  all 
its  incidents.  But  here  the  husband  never  has  ownership.  That 
is  In  the  community  at  the  moment  of  acquisition. 

In  the  Earl  case  a  husband  and  wife  contracted  that  any  prop- 
wty  they  had  or  might  thereafter  acquire  in  anyway,  either  by 
eariilngs  (including  salaries,  fees,  etc.).  or  any  rights  by  con- 
tract or  otherwise.  "  shall  be  treated  and  considered  and  hereby 
is  declared  to  be  received  held  taken  and  owned  by  us  as  joint 
tenants  *  *  *."  We  held  thst,  assuming  the  validity  of  the 
contract  under  local  law.  It  still  remained  true  that  the  husband's 
professional  fees,  earned  In  years  subsequent  to  the  date  of  the 
contract,  were  his  Individual  Income,  "  derived  from  salaries,  wages, 
or  compensation  for  personal  services  "  under  sections  210.  211,  212 
(a)  and  213  of  the  Revenue  Act  of  1918.  The  very  assignment 
in  that  case  was  bottomed  on  the  fact  that  the  earnings  would 
be  the  hiisband's  property,  else  there  would  have  been  nothing 
on  which  it  could  operate.  That  case  presents  quite  a  different 
question  from  this,  because  here,  by  law,  the  earnings  are  never 
the  property  of  the  husband,  but  that  of  the  conununlty. 

Finally,  the  argument  Is  pressed  upon  us  that  the  Commis- 
sioner's rilling  will  work  uniformity  of  incidence  and  operation  of 
the  tax  in  the  various  States,  while  the  view  virged  by  the  tax- 
payer will  make  the  tax  fall  unevenly  upon  married  people.  This 
argtunent  cuts  both  ways.  When  it  is  remembered  that  a  wife's 
earnings  are  a  part  of  the  community  property  equally  with  her 
husband's.  It  may  well  seem  to  those  who  live  In  States  where  a 
wife's  earnings  are  her  own.  that  it  would  not  tend  to  promote 
vmlformlty  to  tax  the  husband  on  her  earnings  as  part  of  his  In- 
come. The  answer  to  such  argument,  however,  Is.  that  the  consti- 
tutional requirement  of  uniformity  Is  not  intrinsic,  but  geographic 
{BUltngs  v.  United  States  (232  U.S.  261);  Head  Money  Cases  (112 
U.8.  580);  Knowlton  v.  Moore  (178  U.8.  41)).  And  differences  of 
State  law.  which  may  bring  a  person  within  or  without  the  cate- 
gory designated  by  Congress  as  taxable,  may  not  be  read  Into  the 
revenue  act  to  spell  out  a  lack  of  unlfomlty  (Florida  v.  Mellon 
(973  UJS.  12)). 

The  district  court  was  right  In  holding  that  the  husband  and 
wife  were  entitled  to  file  separate  returns,  each  treating  one  half 
of  the  community  Income  as  his  or  her  respective  Income,  and  its 
Judgment  Is  affirmed. 

Section  I  of  the  fourteenth  amendment  to  the  Constitu- 
tion of  the  United  States  is  as  follows: 

All  persons  bom  or  naturalized  In  the  United  States  and  sub- 
ject to  the  Jurisdiction  thereof  are  citizens  of  the  United  States 
and  of  the  State  wherein  they  reside.  No  State  shall  make  or 
enforce  any  law  which  shall  abridge  the  privileges  or  Immunities 
of  citizens  of  the  United  SUtes:  nor  shall  any  State  deprive  any 
person  of  life,  liberty,  or  property  without  due  process  of  law,  nor 
deny  to  any  person  within  its  Jurisdiction  the  equal  protection 
of  the  laws. 
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I  also  wish  to  caXl  your  attention  to  the  case  of  Hoepcr 
against  The  Tax  Commission  of  Wisconsin,  Two  Hundred 
and  Eighty-third  United  States  Reports,  page  208.  as  follows: 

Appellant,  a  resident  of  Marathon  CJounty.  Wis.,  married  In  the 
year  1927.  Subsequently  to  his  marriage  he  was  in  receipt  of 
income  taxable  to  him  under  the  Income-tax  statute  of  the  State. 
His  wife,  during  the  same  period,  received  taxable  Income  com- 
posed of  a  salary.  Interest  and  dividends,  and  a  share  of  the 
profits  of  a  partnership  with  which  her  husband  had  no  connec- 
tion. The  assessor  of  incomes  assessed  against  the  appellant  a 
tax  computed  on  the  combined  total  of  his  and  his  wife's  Incomes 
as  shown  by  separate  returns,  treating  the  aggregate  as  his  In- 
come. The  amount  so  ascertained  and  assessed  exceeded  the  sum 
of  the  taxes  which  would  have  been  due  had  their  taxable  In- 
comes been  6ep(u*ately  assessed.  The  authority  for  the  assessor's 
procedure  is  found  In  the  following  sections  of  the  act: 

Section  71.05  (2)  (d)  :  "  •  •  •  In  computing  taxes  and  the 
amount  of  taxes  payable  by  persons  residing  together  as  members 
of  a  family,  the  income  of  the^wife  and  the  Income  of  each  child 
\inder  18  years  of  age  shall  be  added  to  that  of  the  husband  or 
father,  or  If  he  be  not  living,  to  that  of  the  head  of  the  family, 
and  assessed  to  him  except  as  hereinafter  provided.  The  taxes 
levied  shall  be  payable  by  such  hxisband  or  head  of  the  family, 
but  If  not  paid  by  him  may  be  enforced  against  any  person  whose 
Income  is  Included  within  the  tax  computation." 

Section  71.09  (4)  (c)  :  "Married  persons  living  together  as  hus- 
band and  wife  may  make  separate  returns  or  Join  in  a  single  Joint 
return.  In  either  jase  the  tax  shall  be  computed  on  the  combined 
averag-i  taxable  Idcome.  The  exemptions  provided  for  In  subsec- 
tion (2)  of  section  71.05  shall  be  allowed  but  once  and  divided 
equally,  and  the  amount  of  tax  due  shall  be  paid  by  each  in  the 
proportion  that  the  average  income  of  each  bears  to  the  com- 
bined average  income." 

Appellant  paid  the  tax  under  protest  and.  after  complying  with 
requisite  conditions  precedent,  instituted  proceedings  to  recover 
60  much  thereof  as  was  In  excess  of  the  tax  computed  on  his  own 
separate  income.  He  asserted  that  the  statute  as  applied  to  him 
violates  the  fourteenth  amendment.  The  Supreme  Coiut  of  Wis- 
consin overruled  this  contention  and  affirmed  a  Judgment  for 
appellees.  The  question  is  whether  the  State  law  as  Interpreted 
and  applied  deprives  the  taxpayer  of  due  process  and  of  the  equal 
protection  of  the  law.  The  appellant  says  that  what  the  State 
has  done  is  to  assess  and  collect  from  him  a  tax  based  in  part  upon 
the  Income  received  by  his  wife,  and  that  such  exaction  Is  arbi- 
trary and  discriminatory,  and  consequently  violative  of  the  con- 
stitutional guaranties. 

At  common  law  the  wife's  property,  owned  at  the  date  of  mar- 
riage or  in  any  manner  acquired  thereafter,  is  the  property  of  her 
husband.  Her  earnings  and  Income  are  hla.  he  may  dispose  of 
them  at  will,  and  he  is  liable  for  her  debts.  Were  the  status  of  a 
married  woman  In  Wisconsin  that  which  she  had  at  common  law, 
the  statutory  attribution  of  her  Income  to  her  husband  for  In- 
come tax  would  no  doubt  be  Justifiable.  But  her  spouse's  owner- 
ship and  control  of  her  property  have  been  abolished  by  the  laws 
of  the  State.  Women  are  declared  to  have  the  same  rights  as 
men  In  the  exercise  of  suffrage,  freedom  of  contract,  choice  of 
residence  for  voting  purposes.  Jury  service,  holding  office,  holding 
and  conveying  property,  care  and  custody  of  children,  and  in  all 
other  respects.  Under  the  title  "  Property  rlghU  of  married 
women  "  it  is  enacted  that  a  wife's  real  estate  and  Its  rents,  Issues, 
and  profits  shall  be  her  sole  and  separate  property  as  If  she  were 
unmarried,  and  shall  not  be  subject  to  the  disposal  of  her  hus- 
band, and  this  Is  true  of  her  personal  property  as  well,  whether 
owned  at  the  date  of  marriage  or  subsequently  acquired.  She  may 
convey,  devise,  or  bequeath  her  property,  real  and  personal,  as  If 
she  were  unmarried,  and  her  husband  has  no  right  of  disposal 
thereof,  nor  Is  It  liable  for  his  debts.  Either  spouse  may  convey 
his  or  her  pTop>erty  to  the  other  or  create  a  Hen  thereon  In  favor 
of  the  other.  The  Individual  earnings  of  every  married  woman, 
except  those  accruing  from  labor  performed  for  her  husband,  or  In 
his  employ  or  payable  by  him,  are  her  separate  property,  and  are 
not  subject  to  his  control  or  liable  for  his  debts.  She  may  sue  In 
her  own  name  and  have  all  the  remedies  of  an  immarrled  woman 
In  regard  to  her  separate  property  or  business  and  to  recover  her 
earnings,  and  is  liable  to  suit  and  to  the  rendition  of  a  Judgment, 
which  may  be  enforced  against  her  separate  property  as  If  she  were 
unmarried.  Since,  then.  In  law  and  In  fact,  the  wife's  income  Is 
In  the  fullest  degree  her  separate  property  and  In  no  sense  that 
of  her  husband,  the  question  presented  is  whether  the  State  has 
power  by  an  income  tax  law  to  measure  his  tax  not  by  his  own 
income  but.  In  part,  by  that  of  another.  To  the  problem  thus 
stated  what  was  said  In  Knowlton  v.  Jfoore  (178  XJB.  41,  TZ),  Is 
apposite: 

"  It  may  be  doubted  by  some,  aside  from  express  constitutional 
restrictions,  whether^  the  taxation  by  Congress  of  the  property  of 
one  person,  accompanied  with  an  arbitrary  provision  that  the 
rate  of  tax  shaU  be  "ttxed  with  reference  to  the  sum  of  the  prop- 
erty of  another,  thus  bringing  about  the  profound  inequality 
which  we  have  noticed,  would  not  transcend  the  limitations  aris- 
ing from  those  fundamental  conceptions  of  free  government  which 
underlie  all  constitutional  systems." 

We  have  no  doubt  that,  because  of  the  fundamental  concep- 
tions which  underlie  our  system,  any  attempt  by  a  State  to  meas- 
ure the  tax  on  one  person's  property  or  Income  by  reference  to 
the  property  or  Income  of  another  Is  contrary  to  due  process  of 
law  as  guaranteed  by  the  fourteenth  amendment.  That  which 
Is  not  In  fact  the  taxpayer's  Income  cannot  be  made  mxoh.  by 


eaUlng  tt  Income.  Compare  Nithols  ▼.  CooUdoe  (974  UB.  581,  640). 
It  le  Incorrect  to  aay  that  the  provision  of  the  Wteeonsln  in« 
oome-tax  sUtute  retaliu  or  reesUbllabee  what  was  formerly  an 
incident  of  the  marriage  relation.  Wisoonaln  has  not  mode  the 
property  of  the  wife  that  of  her  husband,  nor  has  it  nwde  the 
Income  from  her  property  the  Income  of  her  husband.  Nor  has 
it  established  JoUit  ownership.  The  effort  to  tax  B  for  A^s  prop- 
erty or  income  does  not  make  B  the  owner  of  that  property  or 
income,  and  whether  the  State  has  power  to  tsBtct  suefa  a  change 
of  ownership  In  a  particular  case  Is  wboUy  irrelevant  when  no 
such  effort  has  been  made.  Under  the  law  of  Wisconsin  the  in- 
come of  the  wife  does  not  at  any  moment  or  to  any  extent  be- 
come the  property  of  the  husband.  He  never  has  any  title  to  tt, 
or  controls  any  part  of  It.  That  income  renuilns  hers  imtll  the 
tax  is  paM.  and  what  Is  left  continues  to  be  hers  after  that  pay- 
ment. The  State  merely  levies  a  tax  upon  it.  What  Wisconsin 
has  done  is  to  tax  as  a  Joint  income  that  which  under  its  law  Is 
owned  separately  and  thua  to  secure  a  hlghw  tax  than  would  be 
the  sum  of  the  taxes  on  the  separate  Incomes. 

The  court  below  assigned  two  reasons  which  It  thought  n- 
moved  the  ootMtltutlonal  objections  to  the  applleatkm  of  tte 
statute  in  the  Instant  case.  It  cited  and  followed  the  Income  Tax 
coses  (148  Wis.  456;  184  N.W.  673;  136  N.W.  164).  where  the 
statute  here  in  question  was  sustained  on  the  ground  that  the 
provisions  under  attack  are  neoeaeary  to  prevent  frauds  and  eva- 
sions of  the  tax  by  married  peraons.  and  stated  that  the  decision 
of  this  court  in  SchlesiJiger  v.  Wiaocnsin  (270  UB.  230)  was  not 
Inconsistent  with  the  views  expraied  by  the  Supreme  Court  of 
Wisconsin  in  its  earlier  decision.  To  this  we  cannot  agree.  In 
the  Schleslnger  case  this  Court  held  Invalid  a  statute  which,  for 
purposes  of  inheritance  tax.  daaslfled  all  gifts  inter  tIvoa.  effec- 
tive within  6  years  of  death,  as  gifts  made  in  contemplation  of 
death.  To  the  argumiBnt  of  the  naoeaslty  for  such  daaslfloatlon 
to  prevent  frauds  and  evasions,  tt  was  answered  (p.  240) : 

*'  That  is  to  say,  A  may  be  requU-ed  to  submit  to  an  exactment 
forbidden  by  the  Constitution  If  this  seems  necessary  In  order  to 
enable  the  State  readily  to  collect  lawful  charges  against  B. 
Rights  ftiaranteed  by  the  Federal  Constitution  are  not  to  be  so 
lightly  treated;  they  are  superior  to  this  supposed  necessity.  The 
State  is  forbidden  to  deny  due  process  of  law  or  the  equal  protec- 
tion of  the  laws  for  any  purposes  whatsoever." 

The  claimed  necessity  cannot  Justify  the  otherwlae  unconstitu- 
tional exaction. 

The  second  reason  assigned  as  a  Justlfleatlon  (or  the  Imposition 
of  the  tax  is  that  it  is  a  regulation  of  marriage.  It  is  said  that 
the  marital  relation  has  always  been  a  matter  of  concern  to  the 
State,  and  has  properly  been  the  subject  of  legislation  which 
classified  It  as  a  distinct  subject  of  regulation.  It  Is  suggested 
that  a  difference  of  treatment  of  married  as  compared  with  single 
persons  In  the  amount  of  tax  Imposed  may  be  due  to  the  greater 
and  different  privileges  enjoyed  by  the  former,  and,  if  so.  the 
discrimination  would  have  a  reasonable  basts,  and  constitute  per- 
missible classification.  This  view  orerlooks  several  Important  con- 
siderations. In  the  first  plaoe.  as  Is  pointed  out  below,  the  SUte 
has,  except  In  Its  purely  social  aspects,  taken  from  the  oiarrlage 
status  all  the  elements  which  differentiate  It  from  that  of  the 
single  person.  In  property,  business,  and  economic  relations  they 
are  the  same.  It  can  hardly  be  claimed  that  a  mere  difference 
m  social  relations  so  alters  the  taxable  status  of  one  reoelvlng  In- 
come as  to  Justify  a  different  measure  for  the  tax. 

Again,  It  is  dear  that  the  law  is  a  rerenue  okeasure,  and  not  one 
Imposing  regulatory  taxes.  It  levlei  a  tax  on  "erery  person  re- 
siding within  the  State"  and  defines  the  word  " person **  as  In- 
cluding "natural  perscms.  fiduciaries,  and  corporations ",  and 
"  corporations  "  as  including  corporations.  Jotnt'-«tock  companies, 
associations,  or  oommoc-law  tnist.''  It  lays  graduated  taxes  on 
the  incomes  of  nattiral  persons  and  corporations  at  different  rata*. 
It  is  comprehensive  in  Its  proviiions  regarding  groas  Income  and 
allowable  dedtictlons  and  exemptions,  and  Is  in  moet  respeeta  the 
analog  of  the  Federal  income  tax  acta  In  foree  slnoe  1910.  It  Is 
obvious  that  the  act  does  not  purport  to  ragtilata  the  status  or 
relationships  of  any  person,  natural  or  artificial.  Arbitrary  and 
discriminatory  provisions  contained  in  It  cannot  be  Jtistlfled  by 
caUlng  them  special  regulations  of  the  pereona  or  reUtlonshlpa 
which  are  the  object  of  the  diecrlmlnatlcm.  Tbe  pc—ent  cm* 
does  not  fall  within  the  principle  that  where  tbe  legtilature.  In 
prohibiting  a  traflle  or  tratusiction  as  being  against  the  poliey  of 
the  SUto,  makes  a  classification,  reasonable  in  Itself.  Its  po««r 
so  to  do  Is  not  to  be  denied  simply  beoauae  soma  Innocent  artiste 
comes  within  the  prescribed  class  (Purity  Extrmet  Co.  v.  Lrn<^. 
226  US.  192,  204) .  Taxing  one  person  for  the  property  of  another 
is  a  different  matter.  There  Is  no  room  for  the  suggestion  that 
qua  the  appeliant  and  those  stmHarly  sltnatad  tbe  act  Is  a  VM« 
Bonable  regulation,  rather  than  a  tax  law. 

Neither  of  the  reasons  advanced  in  support  of  the  validity  of 
the  statute  as  spplied  to  the  appelant  Justtfles  the  resulting 
discrimination.    The  exaction  Is  arbitrary  and  Is  a  denial  of  due 

process.  ^  ^   ^ 

The  Judgment  must  be  reversed  and  the  cause  remandod  for 
further  proceedings  not  Inconsistent  with  this  opinion. 
Reversed. 

I  also  can  your  attention  to  the  case  of  KnotoUon  v.  Moore 
(178  UJ8.  41,  77) ,  and  I  quote  therefrom  as  foUows: 


It  may  be  doubted  by  some,  aside  from  espreas  consUtutlooal 
restrictions,  whether  the  taxation  by  Congress  of  the  property  of 
one  person,  accompanied  with  an  arbitrary  provision  that  the  rata 
at  tax  shall  be  fixed  with  ntrnvux  to  tHo  cum  at  the  property 
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oS  another  thu»  bringing  about  the  profound  Inequality  which  we 
have  Dotl<»cl,  would  not  transcend  the  limitations  arising  from 
thoee  fundamental  conceptions  of  free  government  which  underlie 
all  constitutional  systems. 
The  the  Court  proceeds  in  this  case  as  foUowa: 
•*  We  have  no  doubt  that,  because  of  the  fundamental  concep- 
tions which  xinderlie  our  system,  any  attempt  by  a  State  to  meas- 
ure the  tax  on  one  fwrson's  property  or  income  by  reference  to 
the  property  or  income  of  another  U  contrary  to  due  process  of 
law  as  guaranteed  by  the  fourteenth  amendment.  That  which  la 
not  in  fact  the  taxpayer's  Income  cannot  be  made  such  by  calling 
It  Income." 
Following  that,  the  opinion  concludes  as  follows: 
"Arbitrary  and  discriminatory  provisions  contained  In  It  cannot 
be  Jiisttfled  by  calling  them  special  regulations  of  the  persons  o* 
relationships  which  are  the  object  of  the  discrimination.  The 
present  case  does  not  fall  within  the  principle  that  where  the 
leglalature.  in  prohibiting  a  traffic  or  transaction  as  being  against 
the  policy  of  the  SUte.  makes  a  claaalflcation.  reasonable  in  Itself, 
its  power  so  to  do  is  not  to  be  denied  simply  because  some  inno- 
cent article  cornea  within  the  prescribed  class  (Purity  Extract  Co. 
V.  Lynch.  226  US.  192.  204).  Taxing  one  person  for  the  property 
of  another  Is  a  different  matter.  There  Is  no  room  for  the  sugges- 
tion that  qua  the  appellant  and  those  similar  situated  the  ad 
is  a  reasonable  regulation,  rather  than  a  tax  law. 

"  Neither  of  the  reasons  advanced  in  support  of  the  validity  ol 
the  statute  as  applied  to  the  appellant  justifies  the  resulting 
discrimination.  The  exaction  is  arbitrary  and  la  a  denial  of  du< 
process. 

"  The  Judgment  must  be  reversed  and  th*  cause  remanded  foi 
further  proce3dlngs  not  inconsistent  with  this  opinion.    Reversed.' 

These  decisions  clearly  show  that  the  Supreme  Court  oi 
the  United  States  has  passed  upon  this  matter  of  com- 
munity property  taxation,  and  I  cannot  understand  ho^ 
anyone  could  think  that  the  Supreme  Court  oX  the  Unitec 
States  would  reverse  itself  on  these  matters.  There  is  ai 
axiom  to  the  effect  that — 

Law  Is  the  perfection  of  reason.  1$  always  contends  to  conf om 
thereto,  and  that  which  la  not  reason  U  not  law. 

Under  our  dual  form  of  govenunent  each  State  has  ttn 
right  and  the  authority  to  fix  its  own  laws  and  Its  owi 
property  rights,  and  these  laws  and  these  property  right 
will  not  be  disturbed  by  the  Supreme  Court  of  the  Unite< 
States  provided  they  do  not  conflict  with  the  Constitution 
of  the  United  States,  which  is  the  supreme  law  of  our  Ian 
These  decisions  may  go  over  the  heads  of  some  foUcs  wb 
do  not  have  proper  reverence  for  our  Constitution  and  oi 
laws.    Some  Members  of  Congress.  I  am  sorry  to  say,  clat 
that  when  we  refer  to  the  Constitution  tliat  it  is  simply  i . 
lawirer's  trick  to  evade  the  issues.    I  cannot  subscribe  to  tha ; 
doctrine,  nor  do  I  have  any  patience  with  it.    Each  Member 
of  Congress  takes  this  oath: 

I  do  solemnly  swear  (or  affirm)  that  I  will  support  and  defend 
the  Ocmstttution  of  the  United  States  against  all  enemies,  foreigi  i 
and  domestic:  that  I  wUl  bear  true  faith  and  allegiance  to  tho 
same;  that  I  take  this  obligation  freely,  without  any  mental  reser  ■ 
vatlon  or  purpose  of  evasion:  and  that  I  will  well  and  falthfuU; ' 
dlacharge  the  duties  of  the  office  on  which  I  am  about  to  enter. 
So  help  me  C3od. 

Under  this  oath  my  duty  is  to  interpret  the  Constitutio: 
from  my  own  viewpoint  with  what  honesty  and  IntelUgeno 
I  may  possess.    I  cannot  delegate  this  duty  to  the  Suprem 
Court  of  the  United  States,  because  it  is  a  personal  matte 
to  me  that  I  must  act  upon  before  the  Supreme  Court  of 
United  States  is  called  to  act  upon  it.    If  this  O 
should  pass  a  bill  interfering  with  the  right  of  eight  sover- 
eign States  of  this  Union  to  fix  their  own  property  right  ( 
when  those  rights  are  not  in  conflict  with  the  Constitutioi  i 
of  the  United  States,  then  I  have  no  doubt  but  that  ths 
Supreme  Court  of  the  United  States  wUl  write  such  doubt 
ing  Thoq^ases  another  letter  in  addition  to  those  which    : 
have  given. 

I  am  aware  that  to  the  person  who  has  not  given  study  t  > 
this  very  important  problem,  that  at  first  blush  it  migh  i 
occur  to  him  that  the  community-property  States  have  som  i 
advantages  over  those  States  which  do  not  have  communlt  r 
property  laws.  However,  when  you  take  into  consideratioi  i 
the  fact  that  the  laws  in  the  community-property  States 
absolutely  fix  the  status  of  community-property  rights  be- 
tween the  husband  and  the  wife  and  that  they  have  llttl  t 
opportunity  or  power  by  subterfuge  to  escape  their  jus; 
proportion  of  taxation,  and  when  you  consider  the  dlfferen  ; 
laws  of  the  40  States  which  are  not  community-proper^  ' 


States  and  the  powers  and  possibilities  which  the  citizens  of 
those  States  have  under  their  own  peculiar  laws  for  tax 
evasion,  it  occurs  to  me  that  the  eight  community-property 
States  would  be  at  a  disadvantage  if  denied  their  rights 
under  their  own  constitution  and  laws.  A  few  of  these 
evasions  are  accomplished  through  transfers  of  properties 
from  husband  to  wife  or  wife  to  husband,  by  allocations  of 
charitable  gifts,  by  exchanges  of  security  holdings,  and  by 
trusts,  voluntarily  created.  These  evasions  are  more  diffi- 
cult in  Texas  and  at  least  some  of  the  other  community- 
property  States  because  of  stringent  legal  restrictions  fixed 
by  statutes  of  these  States.  The  hearings  before  the  com- 
mittee contain  an  able  argument  made  by  the  gentleman 
from  Washington  [Mr.  Hill]  on  this  subject. 

The  able  subcommittee  of  the  Ways  and  Means  Commit- 
tee, which  under  resolution  investigated  the  question  of  tax 
avoidance  considered  this  subject,  with  tho  advice  of  ex- 
perts, and  after  full  consideration  said: 

No  recommendation  In  regard  thereto  Is  made  by  your  subcom- 
mittee in  view  of  the  legal  difficulties  Involved. 

Some  Member  of  Congress  made  the  statement  on  the 
floor  of  the  House  that  the  President  was  behind  this  matter 
to  deprive  the  community-property  States  of  their  legal 
rights.  At  least  that  wa-T  the  substance  of  his  suggestion. 
I  challenge  that  statement. 

The  Treasury  Department,  in  referring  to  this  matter, 
simply  recommended  for  consideration  their  views  which 
were  set  out  in  their  report.  There  is  not  a  lawyer  who 
values  his  reputation  but  who  will  tell  you  that  the  consti- 
tutionality of  either  proposal,  one,  known  as  the  "  Parker 
proposal ",  or  the  "  Treasury  proposal ",  does  not  present 
grave  questions  of  constitutionality.  This  is  not  the  ques- 
tion of  making  the  8  community-property  States  pay  more 
tax  and  thereby  relieving  the  tax  burden  of  the  citizens  of 
the  other  40  States  of  this  Union.  If  you  compel  the  8  com- 
munity States  to  pay  more  tax,  the  citizens  of  the  49  States 
will  pay  as  much  tax  as  they  are  now  payins  and  even  more. 
In  the  first  place,  the  Treasury  suggestion  was  to  have  one 
Joint  return  between  the  husband  and  wife.  If  that  should 
become  a  law,  it  will  be  a  new  and  revolutionary  proceedins 
in  the  income  tax  laws  of  this  Nation  and  will  cause  many 
citizens  in  every  congressional  district  in  the  40  noncom- 
mimity  States  to  pay  more  taxes  than  they  are  now  paying. 
In  other  words,  when  you  seek  to  inflict  punishment  on  the 
eight  community-property  States,  each  and  every  Member  of 
Congress  who  votes  for  either  proposal  which  has  been  sub- 
mitted will  by  his  or  her  vote  increase  the  taxes  upon  some 
of  their  own  constituents.  The  income  tax  law  is  based  on 
the  individual.    It  states  that — 

There  shall  be  levied,  assessed,  and  collected  from  every  citizen 
an  Income  tax. 

It  does  not  state  that  you  can  group  these  citizens.  If 
you  can  group  them  under  the  head  of  husband  and  wife, 
then  why  not  include  all  of  the  children?  Why  not  group 
the  entire  family?  Then  the  other  proposal  to  tax,  not 
every  person  as  the  income  tax  laws  state  but  to  tax  the 
one  who  manages  and  controls  the  income,  is  a  new  de- 
parture from  the  income  tax  law  as  was  written  and  has 
been  in  force  these  many  years.  Instead  of  taxing  each 
individual  citizen  who  has  an  income  you  are  going  to  tax 
someone  who  manages  or  controls  an  Income. 

If  either  one  of  the  revolutionary  proposals  is  adopted* 
those  who  vote  to  adopt  them  will  find  that  after  the  law 
becomes  effective  many  of  their  own  citizens  will  have  to  pay 
more  taxes  than  they  are  now  paying;  and  it  will  be  small 
comfort  to  a  Member  of  Congress  to  go  out  into  his  district 
and  tell  his  constituents  that  he  voted  to  make  the  eight 
community-property  States  of  the  Union  pay  more  taxes 
than  they  had  been  paying,  when  some  intelligent  citizen 
rises  up  in  the  audience  and  says,  "  Mr.  Congressman,  that 
sounds  mighty  good,  but  under  the  law  that  you  passed  you 
are  causing  me  to  pay  more  taxes  than  I  had  to  pay  hereto- 
fore, because  I  had  a  separate  income  from  my  wife  and  we 
had  been  filing  separate  returns  by  reason  of  that  fact,  and 
yet  you  now  compel  us  to  file  a  joint  return  or  a  return  based 
upon  management  and  controL"    I  plant  my  feet  on  the 
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good  old  doctrine  of  State  rights,  that  each  and  every  State 

has  the  right  to  manage  and  control  its  own  affairs  and  fix 
its  own  property  rights  when  not  in  conflict  with  the  Consti- 
tution of  the  United  States. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  such  time  as 
he  may  desire  to  the  gentleman  from  Nebraska  I  Mr.  BxtrkeI. 

Mr.  BURKE  of  Nebraska.  Mr.  Chairman,  this  country 
has  embarked  on  a  gigantic  and  costly  program  of  crop 
reduction.  The  avowed  purpose  of  this  experiment  is  to 
raise  the  present  ruinously  low  prices  of  agricultural  prod- 
ucts. Under  this  plan  we  are  paying  the  cotton  farmer  to 
plow  under  a  portion  of  his  crop  and  agree  to  plant  a  smaller 
acreage.  To  the  raiser  of  hogs  a  bounty  is  offered  if  he  will 
send  his  pigs  to  market  instead  of  fattening  them,  and 
slaughter  a  portion  of  his  sows  so  that  fewer  pigs  ynU.  be 
produced.  Cattle  are  to  be  a  basic  commodity  in  order  that 
production  may  be  lowered.  This  is  a  drastic  program.  It 
runs  counter  to  long-established  policies  that  have  prevailed 
in  this  country.  It  can  be  justified,  if  at  all.  only  because 
of  the  dire  plight  of  agriculture  and  its  failure  to  respond  to 
any  other  treatment. 

It  is  not  yet  possible  to  tell  whether  this  experiment  can 
succeed.  Of  one  thing  we  may  be  certain.  This  whole  pro- 
gram is  doomed  to  ignominious  and  costly  failure  if  It 
results  merely  in  opening  our  msirket  to  a  flood  of  cheap  oils 
and  fats  from  abroad.  If  we  pay  our  cotton  farmer  and  the 
producer  of  hogs  and  cattle  to  reduce  their  production  of 
cottonseed  oil  and  animal  fats  and  greases  by  a  billion 
pounds  this  year,  and  at  the  same  time  permit  a  billion 
pounds  of  additional  imports  of  cheap  oils  and  fats,  we  have 
accomplished  absolutely  nothing.  Yet  that  is  exactly  what 
we  are  gmng  to  do  unless  some  means  is  provided  to  check 
this  inflow. 

We  have  in  storage  in  this  country  an  unprecedented  accu- 
mulation of  fats  and  oils.  Testimony  before  the  Ways  and 
Means  Committee  disclosed  the  following  figures  as  of  Sep- 
tember 30,  1933: 

BTORAGB 

Pounds 

Cottonseed  oU 742.000.000 

Lard 186.  000.  000 

Tallow 237.  000.  000 

Butter 175,  000,  000 

With  these  figures  in  mind,  and  con.sidering  the  bold  exper- 
iment now  under  way  to  curtail  production,  it  is  imixjrtant 
that  we  examine  the  question  of  importation  of  fats  and 
oils.  One  example  will  suffice.  The  Philippine  coconut -oil 
industry  merits  the  careful  attention  of  this  Congress.  In 
1910  in  the  Philippine  Islands  about  400.000  acres  were 
devoted  to  the  coconut  industry  with  something  less  than 
25,000.000  bearing  trees.  Today  more  than  1.500,000  acres 
are  used  for  this  purpose  with  65.000.000  full-bearing  trees. 
But  that  is  only  half  the  .story.  It  takes  about  5  years  for  a 
coconut  tree  to  become  full  bearing.  I  may  add  that  it  is 
then  good  for  75  to  100  years  of  production.  There  are 
today  in  the  Philippine  Islands,  in  addition  to  the  65,000,000 
full-bearing  trees,  40,000,000  more  trees  just  about  ready  to 
reach  the  bearing  stage. 

Twenty  years  ago  we  imported  about  75,000,000  pounds  of 
coconut  oil  annually.  Our  imports  for  the  3  months  of  July. 
August,  and  September  1933  totaled  280,000,000  pounds.  If 
the  imports  continue,  even  at  the  same  rate,  for  the  remain- 
ing 9  months  of  this  fiscal  year,  it  will  mean  more  than  a 
billion  pounds  of  coconut  oil  imported.  There  is  every  rea- 
son to  believe  that  the  rate  will  increase  and  unless  some- 
thing is  done  to  check  it,  the  importation  of  this  one  oil 
alone  will  total  for  this  fl.scal  year  1.250,000,000  pounds. 

Just  what  does  this  mean  to  the  producer  of  cattle  and 
hogs?  If  a  thousand -pound  steer  supplies  100  pounds  of 
rendered  fat,  then  we  permitted  to  be  brought  into  this 
country,  duty  free,  during  the  month  of  September  last 
enough  coconut  oil  to  equal  the  fat  produced  by  nearly  a 
miDion  such  steers.  If  a  200-pound  hog  furnishes  30  pounds 
of  rendered  lard,  then  we  let  enough  coconut  oil  come  in 
during  September,  and  the  same  is  true  of  every  month  of 
this  fiscal  year  to  equal  the  lard  produced  by  3,000,000  such 
hogs. 


Shall  we  continue  to  tsuc  otirselves  to  pay  the  raiser  of 
hogs,  to  further  curtail  his  production  in  order  to  create  a 
larger  market  in  this  country  for  coconut  oil?  There  will 
be  no  shortage.  If  we  cut  down  our  production  another 
500,000.000  pounds,  the  friendly  Filipino  will  soon  be  ready 
to  take  care  of  our  needs.  He  will  be  able  in  a  short  time 
to  put  on  our  market  1.500.000,000  pounds  of  coconut  oil 
annually.  The  Nebraska  farmer  cannot  raise  hogs  on  high- 
priced,  heavily  taxed  farms  and  feed  his  hogs  on  45 -cent 
com  and  be  expected  to  compete  with  the  coconut  trees  ot 
the  Philippines. 

Section  602  of  the  revenue  bill  now  under  consideration 
imposes  a  processing  tax  of  5  cents  per  pound  on  the  first 
use  of  coconut  oil  in  the  ooanufacture  or  production  of  an 
article  for  sale.  If  the  preUminary  processing  is  done  out- 
side of  the  United,  States,  then  the  tax  is  Imposed  on  the 
first  processing  in  the  United  States  of  mixtures  or  combi- 
nations in  chief  value  of  coconut  oH.  What  effect  can  we 
expect  from  the  imposition  of  this  tax?  Twenty  jrears  ago 
more  than  80  percent  of  the  fats  and  oils  used  in  the  making 
of  soap  in  this  country  was  of  domestic  origin.  Today  more 
than  50  percent  of  the  ingredients  used  by  our  soap  manu- 
facturers consists  of  imported  fats  and  oils.  Twenty  years 
ago  the  margarine  manufactured  in  this  country  contained 
only  three  tenths  of  1  percent  coconut  oil-  Today  the  con- 
tent of  margarine  averages  more  than  66  percent  coconut 
oil.  The  effect  of  this  tax  will  not  be  to  put  an  embargo 
on  the  importation  of  coconut  oil,  but  it  will  raise  the  price 
so  that  our  domestic  fats  and  oils  will  be  used  again  in 
something  like  the  former  iMx>portion  in  the  making  of  soap, 
margarine,  and  other  products.  An  increase  of  3  or  4  cents 
a  pound  on  cottonseed  oil  and  the  fatty  content  of  hogs  and 
cattle  will  mean  hundreds  of  millions  of  dcHlars  additional 
income  to  the  cotton  farmers  and  the  hog  and  cattle  pro- 
ducers of  the  country. 

This  is  farm  reUef  that  really  means  something.  The  first 
step  is  this  excise  tax  on  coconut  and  sesame  oils.  This  pro- 
vision of  the  revenue  bill  should  meet  general  approval. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  such  time  as 
he  may  desire  to  the  gentleman  from  Missouri  (Mr. 
Cochran]. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  few  outside 
of  the  membership  of  the  Committee  on  Ways  and  Means 
realize  the  task .  that  confronts  those  responsible  for  the 
preparation  of  a  revenue  or  tariff  bill. 

As  important  as  the  pending  meastrre  is,  I  am  of  the  opin- 
ion it  would  be  far  more  beneficial  if  a  bill  pro%'iding  for  a 
general  revision  of  the  tariff  was  brought  in  st  this  session. 

The  pending  revenue  bill  contains  213  pages,  is  accom- 
panied by  a  report  of  over  49  pages  and  the  committee  or 
a  subcommittee  thereof  has  been  employed  daily  since  the 
first  of  last  August  in  its  preparation. 

The  measure  will  go  to  the  Senate  practically  as  reported 
to  the  House,  but  it  remains  to  be  seen  how  it  will  be  re- 
turned to  the  House.  If  past  performances  can  be  accepted 
as  a  criterion,  there  will  be  several  hundred  amendments 
made  to  the  bill  by  the  body  on  the  other  side  of  the 
Capitol.  What  does  that  mean?  It  means  as  usual  the 
most  important  features  of  the  Revenue  Act  of  1934  will  be 
written  in  conference  when  5  Members  of  the  House  and 
5  Members  of  the  Senate  will  retire  to  closed  chamt>ers 
and  consider  the  bill  as  passed  by  the  House  and  as  amended 
and  passed  by  the  Senate.  That  is  not  unusual.  It  is  the 
general  practice,  an  old-established  policy,  regardless  of 
whether  the  Democratic  or  Republican  Party  is  in  power. 

There  are  certain  features  of  the  pending  bill  that  do 
not  appeal  to  me,  but  it  is  a  case  of  take  it  or  leave  it.  One 
cannot  be  in  the  position  of  declining  to  vote  for  legisla- 
tion to  raise  the  normal  revenue  needed  for  the  C3k3veminent. 

Much  has  been  said  of  tax-exempt  securities.  Congress 
must  soon  meet  this  situation.  Some  maintain  Congress 
now  has  the  power  to  place  a  tax  on  such  securities,  while 
others,  looked  upon  as  being  equally  learned  in  constitu- 
tional law,  insist  it  will  require  an  amendment  to  the  Con- 
stitution. As  I  understand  it,  we  are  nearing  the  $50,000.- 
000,000   mark   in    tax-exempt   securities,   Federal.    State. 
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county,  and  municipal.  The  first  effort  of  Congress  should 
be  to  see  to  it  that  future  issues  are  not  tax  exempt. 

The  present  law  permits  corporations  which  are  affiliated 
through  95  percent  of  stock  ownership  to  file  consolidated 
returns.  It  seems,  from  the  report,  the  committee  set  aside 
its  own  judgment  and  yielded  to  the  Treasury,  for  the  bill 
again  permits  the  filing  of  consolidated  returns.  The  com- 
mittee did.  however,  recognize  the  benefits  to  corporations 
who  filed  consolidated  returns,  and  provided  that  an  addi- 
tional tax  of  2  percent  should  be  levied  on  corporations, 
filing  such  returns  in  Ueu  of  the  1  percent  provided  in 
existing  law.  This,  the  Treasury  maintains,  will  result  in 
more  revenue  than  would  be  secured  if  the  consolidated 
return  were  abolished.  How  the  Treasury  arrived  at  this 
conclusion  I  do  not  know. 

Now  let  us  see  what  happens  under  the  consolidated  re- 
turns. Take  the  chain  stores  for  instance.  I  submit  the 
following,  which  is  a  table  showing  business  done  in  1932 
by  16  of  the  leading  chain  stores  of  the  United  States,  taken 
from  the  January  1934  Progressive  Grocer: 

Great  AUanUc  &  Pacific $874,779,300 

Safeway   Stores. _ 226.706.957 

Kroger  G.  &  B 213.163.298 

American  Stores 115,453.529 

First  National 102.458.400 

National  Tea 66.524.342 

H.    C.    Bohack 32.478,856 

Grand    Union 29.702.661 

Jewel   Tea 11.048,559 

Winn  &  Lovett 5.062.020 

Sears.  Roebuck  ft  Co 280.061.229 

P.  W.   Woolworth - 249.887,669 

Montgomery  Ward.. 180,069.239 

J.  C.  Penny 155.272,791 

8.  8.  Kresge 124.421,062 

W.    T.    Grant 73.308.932 

The  chain  store  is  gradually  pushing  the  individual  mer- 
chant from  the  picture.  Congress  has  done  nothing  to  stop 
the  growth. 

The  Great  A.  It  P.  that  did  a  business  of  $874,779,300  in 
1932  had.  I  understand.  16,000  stores.  These  16,000  stores 
forced  out  of  business  possibly  50,000  individual  merchants 
Some  say  it  has  resulted  in  a  lowering  of  prices  to  the 
consumer,  but  what  will  happen  when  the  chain  has  com 
plete  control,  as  they  will  have  unless  something  is  done 
to  curb  their  expansion.  The  question  in  my  mind  is. 
Would  the  elimination  of  the  consolidated,  returns  Increase 
the  taxes  received  from  the  chains?  It  is  known  the  chain 
corporatirais  have  operated  stores  at  a  big  loes  ^mply  to 
drive  an  individual  merchant  from  a  neighborhood.  Tliey 
have  in  my  city.  St.  Louis,  used  unfair  methods,  lliey 
have  agreed  to  hire  as  manager  a  merchant  iH-ovided  he 
closed  his  store.  After  accepting  the  proposal,  the  chain 
would  release  the  merchant  as  manager  after  several 
months  of  emplo3mient. 

Untold  damage  is  done  to  a  city  by  the  chain  stores 
The  net  receipts  are  sent  from  the  city  weekly  to  head- 
quarters. Look  at  the  drain.  Take,  for  instance,  a  city 
like  St.  Louis,  where  s^ou  have  meat,  grocery,  drug,  and 
other  chains  numbering  around  800.  All  the  profits  leave 
the  city,  never  to  return.  How  much  better  it  would  be  if 
the  individual  merchant  was  in  his  old  place;  all  his  prof 
its  retained  and  spent  In  his  own  community.  It  is  a  big 
question  and  must  be  solved  if  you  expect  a  return  of 
prosperity. 

I  pass  now  to  another  subject  which  gives  me  great  con- 
cern: American  money  invested  in  industry  abroad  in  the 
form  of  branch  factories,  money  made  by  Americans,  over 
$4,000,000,000,  through  the  protection  of  the  United  States 
Government,  sent  to  other  countries  where  branch  factories 
are  established  manufacturing  the  same  products  with 
cheap  foreign  labor  that  were  formerly  made  In  this  coun- 
try by  American  labor  and  shipped  abroad.  Is  there  any 
wonder  we  have  unemployment  in  thla  country?  Here  it 
what  the  committee  report  sasrs  on  this  subject: 

8«otloa  131  of  exlstint  law  provtdM  for  ths  endltlng  of  fortiga 
taxM  paid  against  ths  rsdsral  ineoms  tax  under  oertaln  llmlta- 
Uoas.  Practically  ttols  works  out  so  that  a  domMtle  oorporation 
with  a  forvlga  braiaeh  or  forslgn  subsidiary  pays  bo  tax  to  ths 
United  Statss  on  tncoms  samsd  abroad  whsrsvsr  tbs  (orslfn 
iBcome-tak  rats  is  grsat«r  than  our  own  rats,  whtoh  is  usually  Ui« 
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case.  The  present  credit  docs  not  operate  to  reduce  the  tax  on 
Income  actually  earned  In  the  United  Statea.  but  does  prevent, 
to  a  considerable  extent,  the  double  taxation  of  the  foreign 
Income  of  an  American  company. 

Under  the  Revenue  .\cts  of  1913.  1918,  and  1917  a  taxpayer  was 
not  entitled  to  any  credit  for  taxes  paid  to  a  foreign  country. 
These  early  acts  permitted  taxes  paid  to  a  foreign  country  to  be 
deducted  only  from  groes  income,  which  was  also  the  rule 
applied  In  the  case  of  State,  covmty,  and  municipal  taxes. 

Oiur  subcommittee  recommended  the  elimination  of  the  foreign 
tax  credit  and  a  return  to  the  deduction  system  permitted  under 
the  early  revenue  acta,  which  system,  of  course,  returns  substan- 
tially greater  revenue  than  the  present  method.  The  Treasury 
Department,  however,  was  of  the  opinion  that  the  present  method 
was  fair  and  should  be  continued,  pointing  out  that  "  the 
United  States,  to  avoid  burdensome  double  taxation  and  to  en- 
courage foreign  trade,  should  therefore  allow  an  offsetting  credit 
against  Its  own  Income  tax." 

On  further  consideration  of  the  matter,  your  committee  came 
to  the  conclusion  that  the  Federal  Government  should  receive 
some  tax  on  Income  earned  abroad.  On  the  other  hand,  realizing 
that  much  of  this  foreign  Income  arises  from  the  sale  of  American 
products.  It  also  reached  the  conclusion  that  such  foreign  Income 
should  not  be  taxed  In  full  where  the  Income  had  already  been 
subjected  to  a  foreign  Income  tax. 

Your  committee  therefore  recommends  that  the  amount  of 
the  foreign  Ux  credit  shall  not  exceed  the  same  proportion  of 
the  Federal  tax  on  the  entire  Income,  which  one  half  the  tax- 
payers' net  income  within  a  foreign  country  bears  to  his  entire 
net  Income.  The  practical  result  of  this  plan  is  to  secure  for  the 
Federal  Cjrovernment  a  tax  on  one  half  of  the  foreign  Income 
earned  In  countries  where  the  Income-tax  rates  are  not  less 
than  one  half  of  our  rates.  In  other  cases,  the  Federal  Gov- 
ernment will  secure  a  tax  on  a  still  greater  proportion  of  the 
foreign  Income.  Your  committee  believes  the  change  proposed 
In  existing  law  Is  fair  to  both  Government  and  taxpayer  and 
win  return  a  substantial  amount  of  added  revenue. 

It  makes  my  blood  boil  when  I  think  of  how  our  manu- 
facturers have  given  employment  to  the  foreigner  at  the 
expense  of  the  American  workman. 

I  do  not  think  the  committee  has  gone  far  enough.  They 
should  be  made  to  add  every  dollar  of  profit  of  their  foreign 
branches  to  their  returns  regardless  of  the  taxes  paid  to  a 
foreign  country.  In  fact,  it  would  be  a  real  lesson  to  not 
even  let  them  deduct  the  taxes  paid  to  other  countries. 

Men  who  made  their  fortunes  in  this  country  should  have 
some  feeling  for  their  country  and  the  people  of  the  United 
I  States.  If  anything  should  happen  in  a  foreign  country 
I  that  would  result  in  the  destruction  of  their  branch  fac- 
,  tory  the  next  day  they  would  be  calling  upon  the  United 
j  States  to  protect  their  property  abroad. 

All  taxes  hurt,  but  they  are  necessary.  Ability  to  pay  is 
the  basis  of  the  Democratic  tax  policy  and  it  should  remain 
the  policy.  The  sales  tax  advocated  by  many  would  be 
tax  relief  for  the  rich  and  a  burden  upon  the  poor.  I  hope 
the  day  will  never  come  when  conditions  would  require 
me  to  vote  for  a  general  sales  tax.    I  thank  you.    [ Applause  1 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  such  time  to 
the  gentleman  from  Oklahoma  [Mr.  Hastings]  as  he  may 
desire. 

Mr.  HASTINGS.  Mr.  Chairman,  the  question  of  taxation 
and  from  whom  taxes  should  be  collected  is  as  old  as  gov- 
ernment itself.  There  is  always  more  diflflculty  in  raising 
revenue  than  in  expending  it.  It  is  exceedingly  difficult  to 
find  a  source  of  taxation  that  does  not  meet  with  some  ob- 
Jectl(»i.  Everyone  recognizes  the  necessity  of  raising  suffi- 
cient revenue  to  meet  the  Government  expenditures,  eco- 
nomically administered,  but  the  difficulty  comes  in  agreeing 
upon  details,  or  the  provisions  of  the  bill,  or  the  sources 
from  which  the  taxes  should  be  derived.  What  Bums  said 
is  quite  true:  "When  self  the  wavering  balance  shakes  it 
Is  rarely  right  adjusted." 

This  bill  is  estimated  to  raise  an  additional  $258,000,000 
In  revenue.  The  report  of  the  Committee  on  Ways  and 
Means  is  an  exhaustive  one  and  gives  much  information 
to  the  Members  of  the  House  and  to  the  country,  with 
reference  to  the  sources  from  which  the  revenues  are  de- 
rived. 

It  Is  rather  difficult  to  discuss  normal  receipts  and  ex- 
penditures during  these  unuc^ual  times  because  large  expendi- 
tures are  Justified  in  the  relief  program  to  bring  back 
normal  conditions  and,  of  course,  everyone  understands  that 
these  expenditures  are  not  only  to  accomplish  the  purposes 
for  which  exKwnded,  but  the  main  objective  Is  to  give  work 
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to  the  unemployed.  Therefore  when  criticism  is  made 
against  an>'  public  work  for  which  Government  funds  are 
appropriated,  we  must  always  take  into  consideration  that 
perhaps  this  work  would  not  be  Justified  and  in  fact  would 
not  be  undertaken  except  to  give  work  to  thousands  of 
unemployed  in  every  State,  where  the  local  authorities  are 
imable  to  cope  with  the  situation.  The  Government,  under 
this  administration,  has  been  appropriating  staggering  sums 
to  provide  work  for  the  unemployed  in  order  that  they  may 
have  money  to  buy  food,  clothing,  and  other  necessities  of 
life. 

The  total  receipts  of  all  revenues  collected  by  the  Gov- 
ernment from  all  sources  for  the  fiscal  year  ending  June 


30,  1933,  are  given  as  $2,079,6«6.741.'76.  Of  this  sum  there 
was  collected  on  account  of  miscellaneous  internal  revenues 
$858,217,511.61.  from  customs  $250,750,251.27.  and  from  other 
miscellaneous  sources  the  sum  of  $224,522,533.93. 

It  is  estimated  by  the  Treasury  Department  that  the  re- 
ceipts of  the  Government  for  the  fi.scal  year  ending  June 
30.  1934.  will  aggregate  $3,259,938,756.  When  this  bill  goes 
into  operation  it  is  estimated  that  for  the  fiscal  year  ending 
June  30.  1935.  there  will  be  collected,  from  all  sources,  the 
sum  of  $3,974,665,479. 

With  the  permission  of  the  House  I  am  herewith  Insert- 
ing a  table  showing  the  revenue  receipts  of  the  Government 
in  detail: 


Dftait  of  TtceipU  for  thf  fiscal  pfar  19SS.  on  the  batir  of  daitf  Treasurt  slaUmtvU  (.unreriaed),  OHd  tftimnled  rrceipt*  for  the  fiacol  ftv$  Ig^i  9»4  I9U 


Receipts 


GENERAL  AKD  SPKCIAL  rVKM  COMBINED 


Internal  Revenue  Income  taxes. 


Miscellaneous  internal  revenue: 

E.stat*  tax 

Gift  tax. 


Spirit"!  and  ferraented  litiuors . 

Tobacco  manufactures 

Dues  of  clubs  (athletic,  social,  and  <p<>rtine) 

Admisdon  to  theaters,  conw^rts,  cibiirets,  etc 

Stamp  taxes,  including  playing  cards - 

Oleomargarine,  process  butter,  etc - 

M  iscellaneous.  including  prohibition  and  narcotic  collections,  delinquent  taxes  under  repealed  law,  etc. 

Lubricating  oils 

Brewer's  wort,  malt,  grai>e  concentrates,  etc 

Matches - - --- --- 

Gasoline '. 


Electrical  energy. .. 

Tires  and  inner  tubes 

Toilet  preparations,  etc 

Articles  made  of  fur 

Jewelry  Cwatches,  docks,  opera  and  field  glasses,  etc.). 

Automobile  trucks 

Other  automobiles  and  motorcycles 

Parts  or  accessories  for  automobiles 

Kadio  sets,  phonograph  records,  etc 

Mechanical  refrigerators...   

Sporting  goo<ls.  cameras  and  lenses 

Firearms,  shells,  and  cartridges 

Candy  and  chewing  gum 

Soft  drinks. 


1933,  Kctual 


S7M.  206. 444. 05 


IflS4,  estimated 


ttr.4.ooaooo 


1935.  eatimat«cl 


$].»&QOO.Ofn 


Telephone,  telegraph,  radio,  and  cable  facilities,  leased  wires,  etc. 

Transportation  of  oil  by  pipe  line . - 

Leases  of  safe-deposit  boxes -- 

Checks,  drafts,  or  orders  for  the  payment  of  money 

National  Industrial  Recovery  Ad  taxes  ' 


Total,  mLscellaneous  internal  revenue 

Processing  tax  on  farm  products  (special  fund) . 
Total,  internal  revenue— - 


Ca«foms  (excluding  tonnage  tax>: 

Distilled  spirits  and  fermented  liquors. 
AU  other  » 


Total,  customs. 


Miscellaneous  receipts: 

Proceeds  of  (lovernment -owned  securities: 

From  foreign  obligation-s 

From  all  other  obligations.. 

Panama  Canal  tolk,  etc 

Other  miscellaneous 


Total,  miscellaneous. 
Grand  total,  receipts. 


2».««. 
4.ni6. 

43.  174. 
402.739. 

6,  573. 

14.  .S2a 
67.338. 

1,361 
1.2». 

15,  232. 
5,  707. 
2.1*71, 

130,099. 

26,  .V)2. 

13.9S0, 

9.102, 

7.  .'>4'5. 
3.06S. 
1.664. 

\\.f>Ti. 

3.011:. 

2.206, 

2,111. 

Z871, 
932. 

3,650. 

3,686. 
13.  .VH, 

7.  467. 

2.365, 
37.456, 


061.89 
661.90 
316.  92 
as9.  25 
260. 9.S 
512. ;» 
302  47 
702.42 
638.90 
924.81 
904.63 
W2.  13 

im.  44 

739  33 

as4.53 
.S39.37 
274.  34 
494  24 
040  02 
922.08 
276  24 
7C3.  39 
5^'».  76 
882.37 
221.91 
227.65 
447.33 
7,16.  17 
297.  50 
040.83 
493.49 


86,000.000 

2,000.000 

24.1,  900.  000 

423,00U000 

6.OOU1OOO 

l.S.  500.000 

T2,  4(U  000 

1,  ,VIO.  (WO 
1,000.000 

22.90a  000 

.").  400.  000 

7.  Odd,  000 

14.1.  000,  Olio 

32,900.000 

2.%  ,V».  000 

13,  HOO,  000 

11,500.000 

4,Koaooo 

3. 300, 000 
24,300.000 
4.300.000 
%WJ0.000 
4.600,000 
3,70a  000 
3,500,000 
4.600.000 
4, 900. 000 
17.  200,  000 
10.  UK),  000 

2,  MM),  000 
38,000,000 

153,700.000 


858.217,511.61 


1, 396, 600, 000 


403.00a000 


liT.nno.ono 

Z  000.  000 
319.  MOO,  (ino 

44i.  000.  on 
7.ontxouo 

17.  200.  000 

V2.*«n.om 
1.  boa.  on 

1.  ono,  (XKi 

25,900.000 

.',  200. 000 

7,onaooo 

151, 00a  000 

33.  .'>oo.  000 

9\,  700.  oin 

16,M».nU0 
14.  .'lOO,  0(« 

6, 600,  ino 

3.  MX).  000 
34. 40n,  000 

5.  3UU.  000 
3.400.0U0 
5.700,000 
4. 300.  dtO 

3,inu,oin 

6.  100, 000 
6.10a  000 

21.60aOUO 
10.(110.000 

2.  wn.  o-n 

44, 000, 000 
80. 00a  000 


1,530.100,000 


548.000.000 


1.  004.  423. 9.56.  f* 


2,  66.3, 60a  000 


250.  75a  251.  27 


2Sft7.VJ.261.27 


89.  000,  000 
31 U.  000,000 


asaooaooo 


96, 757,  738.  30 
32, 090,  746.  .50 
23.  267.  .Vn.  34 
70,  406. 560. 89 


224, 522. 533.  93 


2, 079, 696,  741.  76 


saooaooo 

05, 439,  315 
3^  072, 434 
66.227,017 


197,338,7.'i« 


3.  333.  lOa  000 


84.000.000 
382,00a000 


4«i.ooaoao 


(•) 

79.952,416 
25,661.0U0 
a9,952.U(U 


175.565,479 


3,  259, 938, 756 


3. 974. 6G5.  47V 


»  Fstimat««d  at  1  cent  ner  gallon;  i.e..  exclu-sive  of  Vi  cent  included  under  the  National  Industrial  Recovery  Act  taxes.  ,.,..,...  ,        ., 

»  rS^I^ot  the"  mf^arrrevenue  provisions  of  the  National  Industrial  Recovery  Act  are  estimated  lor  the  periods  i«or  to  the*/  termiaaUon  followinf  tlM  procUmatioa 

on  Dec.  5.  iy33.  of  repeal  of  the  eighteenth  amendment.  ,  ,aio  w  a,  t   nnu 

1  ThttoUl'^o'mi^T^iS'^^.S  r^^  on  ^rnTotoblfga?fo-r^.'of'I^li*  governments  are  1338,000,000  and  $3.15.000,000  for  the  t^  y^  1934  «d  1935.  r,sp«>. 

Uvely.    To  the  extent  that  receipts  from  foreign  governments  exceed  amounts  included  in  the  estimates,  there  will  be  a  corresponding  IncreMe  In  total  receipts. 


The  amounts  received  annually  on  account  of  the  obliga- 
tions due  us  by  the  foreign  governments  are  uncertain. 

I  have  never  voted  for  any  reduction  in  our  foreign  debt 
settlements.  I  favor  more  vigorous  representations  to  the 
foreign  governments  with  reference  to  their  indebtedness 
due  us.  Every  dollar  remitted  by  us  is  a  transfer  of  that 
amount  to  the  taxpayers  of  our  country.  We  paid  all  of  our 
expenses  during  the  World  War,  enlisted  approximately 
5.000.000  men.  and  did  our  part  in  bringing  to  a  succeasfxU 
conclusion  the  greatest  war  In  all  history.  We  must  con- 
tinue to  Insist  that  all  obligations  due  us  by  the  foreign 


govenunents  should  be  paid  In  accordazK;e  with  the  terms  of 
their  agreements. 

The  disclosures  before  the  Senate  committee,  with  which 
the  people  of  the  country  are  familiar,  show  that  ways  were 
found,  with  the  aid  of  experts,  whereby  certain  income-tax 
payers  avoided  the  payment  of  large  lumi  In  Income  taxes. 

The  Ways  and  Means  Committee,  acting  through  a  stib- 
commlttee,  has  for  a  number  of  months  been  making  a  cart- 
ful study  of  the  methods  used  by  large  banking  concerns  and 
Individuals,  and,  with  the  assistanos  of  experts,  have 
Included  In  the  pending  bill  amendments  to  th«  present  U«'s 
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designed  to  correct  the  flagrant  abtises  heretofore  employed, 
and  in  addition  found  new  sources  to  raise  sufficient  revenues 
to  meet  the  ordinary  current  expenses  of  the  Grovemment. 

It  is  the  aim  of  the  administration  in  power,  when  normal 
conditions  are  restored,  to  raise  sufficient  revenues  to  balance 
the  Budget. 

In  my  judgment,  the  fairest  tax  levied  and  collected  is  the 

income  tax. 

This  bill  exempts  the  incomes  of  single  persons  up  to 
$1,000  and  of  married  people  up  to  $2,500,  and  graduates  the 
tax  up  to  59  percent  upon  the  net  incomes  in  excess  of 
$1,000,000.  Why  is  it  not  fairer  to  collect  from  these  swollen 
fortunes  rather  than  from  those  in  poverty  struggling  to 
eke  out  an  existence? 

It  is  insisted  that  the  base  shoxUd  be  broadened  and  that 
everyone  should  pay  some  taxes.  To  my  mind  there  are  a 
nxmiber  of  sufficient  ariswers  to  this:  First,  every  citizen, 
through  the  tariff,  and  through  internal-revenue  collec 
tions,  pays  a  tax.  This  is  too  frequently  overlooked.  Sec- 
ond, if  you  want  to  broaden  the  base  so  as  to  include  a 
larger  number  of  income-tax  payers,  why  not  lower  the 
exemptions,  both  as  to  single  and  married  persons,  rather 
than  tax  the  citizen  who  has  no  income  at  all?  Third, 
everyone  should  pay  toward  the  expense  of  government  in 
proportion  to  the  benefits  received,  and  for  this  reason  both 
State  and  national  Governments  justify  leving  income  taxes 
The  argimient  in  support  of  a  sales  tax  is  predicated  upoi 
the  ground  of  expediency,  not  upon  the  ability  to  pay  or  th« 
benefits  received. 

Then  there  is  the  further  argimient  advanced  by  thos< 
who  do  not  consider  all  phases  of  the  subject,  that  somi 
citizens  pay  no  taxes  at  all.    Let  me  repeat  that  the  trutl 
is  the  farmer  pays  far  more  than  his  share,  through  a  direc  . 
ad  valorem  tax.  and  the  laborer  and  small  business  mar, 
pay  more  than  their  share  through  the  tariff  tax  and  througl  i 
internal-revenue  taxes. 

There  was  collected  for  the  year  1933  from  income  taxeii 
the  sum  of  $746,206,444.95.  and  it  is  estimated  there  will  bi 
collected  for  the  calendar  year  1935,  in  income  taxes, 
$1,265,000,000. 

The  bill  is  quite  long  and  complicated  and  requires  the 
closest  study  of  experts  to  properly  interpret  many  of  it( 
provisions.  However,  permit  me  to  repeat  that  in  my  judg- 
ment the  income  tax  is  the  fairest  tax  that  we  levy  an^ 
collect.  In  the  first  place,  it  exempts  those  with  moderate 
salariea  and  collects  the  taxes  from  those  having  the  ability 
to  pay.  A  few  years  ago  when  conditions  were  better  1^ 
this  country  the  income-tax  collections  amounted  to  $2,^ 
207.000,000  annually,  but  during  the  past  calendar  year  w^ 
received  only  about  one  third  of  that  amount.  | 

If  the  amounts  pnld  by  lncomc*tax  payers  were  madfe 
avalUble  to  the  public,  it  would  do  more  than  anythlnij  els^ 
to  stop  the  loopholes  in  the  income-tax  laws,  which  it  lb 
the  main  purpose  of  this  bill  to  correct.  If  the  public  is  perf 
m  it  ted  to  inspect  the  records  and  ascertain  the  amount  oC 
the  ad  valorem  taxes  paid  by  any  Individual,  partnershls. 
or  corporation,  why  is  it  not  given  the  right  to  Inspect 
income-tax  returns?  What  Is  the  difTerence  In  principle^ 
It  is  urged  that  if  the  public  were  given  acceM  to  incomo-tak 
returns  It  will  enable  competitors  to  secure  information  of 
value  to  them.  The  same  argument  could  be  applied  to  thB 
ad  valorem  tax  returns. 

If  the  public  had  known  of  the  income-tax  evasions  of  ths 
New  York  banks  and  corporations,  only  recently  disclosM 
by  the  hearings  before  the  Senate  committee,  these  abusqs 
would  have  been  corrected  at  once.  If  the  Senate  adds  ah 
amendment  making  these  returns  public.  I  will  vote  for  it. 
There  may  be  some  argument  against  giving  details  <if 
income-tax  returns  which  may  be  used  by  comjwtitors.  bUt 
there  is  no  argument  against  publicity  of  the  total  amoun 
paid. 

The  members  of  the  Ways  and  Means  Committee,  w! 
have  studied  the  question,  and  the  experts  of  the  Tre 
Department  recommend  this  bill  principally  to  amend  tl^ 
law,  so  as  to  stop  up  the  loopholes  in  the  present  laws  and  llo 


enable   the  collection  of   taxes   as   originally  intended   by 

Congress.  ».    ,.  t 

There  are  certain  provisions  in  the  bill  with  which  I  am 
not  in  agreement.  However,  all  revenue  legislation  repre- 
sents compromises.  For  the  first  time  in  the  history  of  the 
country,  so  far  as  I  know,  this  bill  has  been  agreed  upon  and 
unanimously  reported  by  the  Ways  and  Means  Committee  of 
the  House  with  no  partisan  division. 

Section  606  of  the  bill  terminates  the  bank-check  tax  on 
January  1,  1935,  and,  inasmuch  as  Congress  will  not  be  in 
session  at  that  time,  we  are  reasonably  certain  that  this 
nuisance  tax  will  be  eliminated.  It  is  properly  called  a 
"  nuisance  tax."  Everyone  should  be  encouraged  to  keep  a 
bank  account,  and  I  am  glad  to  know  that  this  provision  is 
retained  in  the  bill.  Checks  are  the  best  receipts  one  can 
have,  and  they  save  many  lawsuits. 

Section  515  extends  the  3-cent  first-class  postage  rate  to 
July  1,  1935.  First-class  mail  is  carried  at  a  profit  to  the 
Government.  My  judgment  is  that  with  a  return  of  normal 
conditions  more  revenue  will  be  collected  from  a  2-cent  first- 
class  postage  rate  than  from  the  3-cent  rate,  and  I  am  glad 
to  know  it  is  not  to  be  extended  beyond  July  1,  1935.  In 
event  the  Senate  amends  the  bill  so  as  to  make  this  reduc- 
tion effective  at  an  earlier  date,  I  shall  vote  to  concur  in  it. 

I  do  not  favor  a  Federal  tax  on  gasoline.  The  several 
States  place  a  tax  on  gasoline  of  from  4  to  7  cents  per 
gallon,  and  I  think  this  is  a  proper  source  of  revenue  for  the 
States  and  that  this  source  of  taxation  should  not  be  in- 
vaded by  the  Government. 

There  is  a  provision  in  the  bill  imposing  a  tax  on  oil  of 
one  tenth  of  1  psrccnt  per  barrel  of  42  gallons  for  the  pur- 
pose of  raising  revenue  to  enforce  the  oil  code.  This  provi- 
sion meets  with  the  approval  of  the  independent  oil  pro- 
ducers. It  will  establish  a  fund  to  administer  the  oil  code 
and  to  prevent  the  illegal  flow  of  hot  oil.  The  criticism 
against  the  tax  is  that  it  may  lead  to  permanent  legislation 
and  may  be  increased  by  the  Government  when  increased 
taxes  are  being  sought. 

Mr.  DOUGHTON.    Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise. 
The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Cannon  of  Missouri,  Chairman  of  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committee,  having  had  under  considera- 
tion the  bill  H.R.  7835,  the  revenue  act,  had  come  to  no 
resolution  thereon. 

THE  HARE-HAWCS-CUTTINa   LAW  AN   INSEPENDtNT  ACT 

Mr.  BOEHNE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Record  and  to  Insert  therein  an 
address  delivered  by  a  Member  of  this  body,  the  Resident 
Commissioner  from  the  Phlllpplno  Inlands,  at  the  Filipino 
Club,  Washington.  D.C.,  on  January  21. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  BOEUNE.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record  I  include  the  following  address  of 
Hon.  Camxlo  Osias,  Resident  Commls.sloner  from  the  Philip- 
pines, before  the  Pilipmo  Club  of  Washington,  D.C.,  January 
21,  1934: 

Mr.  President.  Mr.  Preeldent-elect,  members  of  the  FlUplno  Club, 
ladles  and  gentlemen,  when  Mr.  Juin  R  Quljano,  the  president 
of  this  organization,  extended  to  me  your  invitation  to  be  your 
guest  of  honor  at  this  forum  hour  on  the  Hare-Hawea-Cuttlng 
Act.  he  asked  me  the  conditions  under  which  I  would  accept.  I 
told  him  I  would  accept  the  invitation  of  the  Filipino  Club  under 
any  condition.  The  second  time  he  came  to  the  office  he  asked 
me  if  I  would  agree  if  one  or  more  members  of  the  Quezon  Mission 
should  also  be  invited.  I  replied  that  I  would  agree  for  one  cr  all 
of  them  to  come,  and  for  any  one  or  all  of  them  to  speak  on  the 
same  platform  with  me.  I  told  yoxxr  president  these  things  be- 
cause you  already  had  one  of  them  as  your  guest  of  honor  in  a 
previous  program  and  because  in  a  forum  like  this  everyone  Is 
entitled  to  ascertain  the  facts  and  know  the  truth. 

The  Good  Book  says :  "  Seek  ye  the  truth  and  the  truth  shall 
make  you  free."  It  is  in  the  spirit  of  this  injunction,  my  friends, 
that  I  came  this  evening. 


There  should  be  only  one  desideratom  In  this  dlsctusion.  one 
yardstick  with  which  to  measure  anjrthlng  that  may  be  said  this 
evening,  and  that  is  whether  what  I  say  or  what  anybody  else  says 
Is  true. 

As  you  requested.  I  am  going  to  discuss  the  Philippine  Inde- 
pendence Act  this  evening  factually  and  will  seek  to  present  the 
truth  and  the  facts.  I  want  to  forget  that  I  have  enemies  of  any 
kind  tonight  except  possibly  those  who  are  afraid  of  the  truth. 

The  president  of  the  PUlplno  Club,  In  his  Introductory  remarks. 
Informed  you  that  the  last  fundamental  legislation  approved  by 
Congress  affecting  the  PhUlpplnes  was  the  Autonomy  Act,  or  the 
Jones  law,  passed  In  1916.  Sixteen  years  and  more  elapsed  before 
Congress  enacted  another  measure,  which.  I  thought  and  still 
think,  is  a  logical  sequel  to  the  Autonomy  Act  of  1916,  namely  the 
Independence  Act  of  1933. 

What  are  the  main  provisions  of  the  independence  law  commonly 
known  as  the  "  Hare-Hawes-Cuttlng  law  "? 

Bear  In  mind  that  this  act  was  passed  by  the  Seventy -second 
Congress  by  over  two-thirds  vote  in  the  House  of  Representatives 
and  over  two-thirds  vote  In  the  United  States  Senate.  Briefly,  the 
law  provides  for  the  election  of  delegates  to  a  constitutional  con- 
vention to  formulate  a  constitution,  for  the  Filipinos  to  Institute 
a  semlsoverelgn  government  of  the  Commonwealth  of  the  Philip- 
pines, for  a  period  of  adjustment  In  our  social,  political,  and  eco- 
nomic affairs  for  a  p>erlod  of  10  years  at  the  expiration  of  which. 
In  the  langxiage  of  President  Hoover,  "  complete  independence  is 
automatically  established     •     •     •." 

Let  me  analyze  the  Important  provisions  of  the  Hare-Hawes- 
Cuttlng  law  and  present  documentary  evidence,  the  better  to 
enable  you  to  react  an  unbiased  conclusion  and  emit  an  impartial 
verdict. 

The  authority  granted  the  Filipino  people  to  hold  a  convention 
and  draft  a  constitution  Is  a  right  and  authority  which  the  Phil- 
ippine Legislature  has  been  pleading  for  ever  since  192J.  Many  a 
Filipino  aspirant  for  a  political  office,  including  myself,  ran  on  a 
platform  favoring  a  constitutional  assembly.  This  law  by  Its  title 
and  by  sections  1,  2,  8,  and  4  gives  the  Filipino  people  authority  to 
call  a  constitutional  convention  and  draft  a  constitution  which 
Bhall  be  republican  In  form. 

Why  the  requirement  that  the  constitution  formulated  and 
drafted  shall  be  republican  In  form  as  provided  for  in  section  2? 
It  is  an  Inescapable  requirement  by  virtue  of  article  IV,  section  4, 
of  the  Constitution  of  the  United  States.  That  provides  that  | 
"The  United  States  shall  guarantee  to  every  State  In  this  Union 
a  republican  form  of  government."  It  has  been  followed  in  the 
case  of  Territories  before  becoming  States  of  the  Union.  By  the 
same  token,  before  an  Insular  po.s.sesslon  of  the  United  States 
becomes  Independent  It  Is  Incumbent  upon  the  Congre««s  and  Gov- 
ernment of  the  United  States  to  require  that  the  constitution 
framed  and  the  government  Instituted  shall  be  republican  in  form. 

The  term  "  republican  "  1«  a  term  that  goes  back  for  Its  juris- 
prudence to  Rome  at  the  zenith  of  her  greatness.  Res  Publlca  Is 
a  phrase  known  to  every  elementary  student  of  law.  Out  of  that 
we  have  the  term  "  republic."  The  Congress  of  the  United  States 
could  not  by  the  requirement  of  the  Federal  Constitution  do 
other  than  to  Insvire  that  the  government  of  the  Commonwealth 
of  the  Philippine*  be  republican  In  form.  Thanks  to  that  I  am 
happy    to   defend    this   congreealonal    enactment    because   by    Ita 

E revisions   no  dictatorahlp   may   be   eatabllshed    In   our   country, 
lemocracy  la  what  we  dealre  and  every  r*d-blood«d  FUlplno  ought 
to  combat  autooraoy  In  any  form. 

Let  me  akip  aectlon  8  and  Jump  to  section  10  which  provides 
for  the  grant  of  indepAndtnee  at  the  expiration  of  the  ID'ycsr 
period  provided  for  in  the  law.  Thi*  wm  the  mo»jt  dl»put«d  bro- 
vlalon  of  thu  piece  of  left»l*tlon  b«fors  lU  final  paMscs.  Why 
the  \0-yM  p«r»od?  My  answer  u,  it  was  requMt*d  by  Mr. 
Quevon,  and.  largely  beoauM  of  his  Influence,  It  wm  r«oomm«nd»d 
toy  ths  Philippine  provincial  lovsrnorit  in  a  reaolutlon  approved 
in  convention  s«Mmbled.  While  we  were  Aghting  for  Immedlau 
and  abHnlut«  todependenoe  here,  Mr.  QuMon  was  muddying  tht 
watert  by  advepatini  10  ysars. 

When  Mr.  QiAoon  was  Iter*  In  one  of  the  many  mlaalona  which 
he  headed,  he  wroU  from  California  on  September  18,  1911,  to 
OommUalontr  Ouevara  and  myself  a  letter,  part  of  which  I  ouote: 

"Two  alternstlvea  arc  open.  In  my  opinion,  that  would  insure 
the  ability  of  an  Independent  Philippine  government  to  sUnd  on 
Its  own  resources — Independence  with  free  trade  for  10  year*  but 
with  restrictions  as  to  the  amount  of  our  products  that  would 
be  Imported  Into  the  United  States  duty  free,  or  an  autonomous 
Philippine  government  with  an  elected  chief  executive  for  10 
years     •      •      •." 

You  win  recall  that  In  1930  the  original  Hawes-Cutting  bill 
was  presented.  That  blU  provided  for  a  6-year  period  and  we  were 
getting  behind  that  bUl  and  flghtlng  for  it  until  ISr.  Quezon  in 
the  letter  jxist  quoted  wrote: 

"  Looking  over  the  Hawes-Ciittlng  bill  I  find  that  a  very 
Blight  change  is  necessary.  Strike  out  paragraphs  (1).  (2).  (3), 
(4),  and  (5)  of  section  5  and  Insert  In  lieu  thereof  the  following 
or  something  like  It: 

"  Sugar  coming  Into  the  United  States  from  the  PhUlpplne 
Islands  free  of  duty  will  not  exceed  1.000.000  tons  each  year. 

"  Oil  imported  from  the  Philippine  Islands  into  the  United  States 
wlU  pay  the  same  tajc  paid  by  oil  Imported  from  foreign  countries 
when  in  excess  of  the  amount  of  oil  now  Imported  into  the 
United  States,  etc. 

"  In  section  7  In  Ueu  of  every  word  '  fifth '  inaert  the  word 
•  tenth'." 


Not  only  did  Mr.  Queaon  write  Mr.  Quevarm  oad  me  reeommMid- 

Ing  the  lengthening  of  the  period  but  he  wrote  directly  to  Senator 
Rawes  begging  him  to  change  the  5-y««r  period  to  10  years. 

In  his  oinclal  report  to  the  PhUlpplne  LegiaUture  In  1831,  the 
f\ill  text  of  which  appears  in  the  Conobbssional  Rbcobo  for 
December  22.  1931,  Mr.  Quezon  preeented  his  three  famoua 
formulas.     Let  me  read  his  first  formula: 

"  Fb^t.  Immediate  establishment  of  an  Independent  government. 
with  free  trade  between  America  and  the  Philippine*  tor  m  period 
of  10  years,  limiting  the  amount  of  sugar  entering  the  United 
States  free  of  duty  to  1.000.000  tons,  and  of  oil  to  the  amount  that 
Is  exported  at  present,  and  restriction  of  labor  Immigration  Into 
the  United  States." 

The  Filipino  leaders  in  the  government  of  the  Philippine 
Islands  admitted  the  principle  ot  limitation  of  Immigration  of 
Filipinos  Into  the  United  SUtes  and  llmlUtlon  of  Philippine 
products  coming  into  the  United  States.  Note  his  propoeal  of 
Immediate  independence  followed  by  10  years  of  free  trade.  This 
Is  an  attractive  formula  and  I  can  only  Improve  It  by  formulating 
another  and  say:  "Immediate  poUtlcal  Independence  and  free 
trade  forever." 

But  I  know  that  that  Is  not  possible,  and  Mr.  Queson  knew  that 
what  he  was  proposing  was  not  feasible  because  at  the  very  time 
he  said: 

"The  first  plan  found  no  acceptance  in  any  quarter.  Cven 
Senator  King  (the  American  Senator  who  has  been  fighting 
for  Philippine  Independence  with  the  greatest  seal  and  disinter- 
estedness) told  me  that  the  American  people  would  never  cmisent 
to  the  continuance  of  free  trade  between  America  and  the  Philip- 
pines In  any  form  after  Independence  has  been  granted  tis.  This 
view  Is  shared  by  all." 

Mr.  Quezon  knows  today  that  this  plan  la  not  feasible.  This 
same  Idea  was  advocated  by  Agulnaldo.  but  Senator  Pittmam  aald 
it  was  not  acceptable  on  the  floor  of  the  Senate.  In  spite  of  these. 
It  would  not  surprise  me  If  Mr.  Quezon  wIU.  now  that  he  Is  In  a 
quandary,  reiterate  It  as  a  proposal. 
The  second  formula  reads: 

"  Second.  Immediate  establishment  of  an  autonomous  govern- 
ment with  all  the  consequent  powers.  Including  that  of  enacting 
measxires  considered  necessary  to  meet  the  responsibilities  of  an 
Independent  government,  when  Independence  Is  granted  with  the 
restrictions  necessary  to  safeguard  the  rights  of  sovereignty  of  the 
United  States  In  the  Philippines.  For  a  period  at  10  years  the 
trade  relations  between  the  United  States  and  the  Philippines  and 
the  labor  Immigration  Into  the  United  States  would  be  governed 
as  stated  In  the  first  plan.  At  the  end  of  10  years  absolute  Inde- 
pendence of  the  Philippines  will  be  granted,  or  the  PUlplno  people 
will  decide  through  a  plebiscite  whether  they  desire  to  continue 
with  this  kind  of  government  or  prefer  to  have  one  that  Is  abso> 
lutely  Independent.  In  the  latter  event  Independence  shall  be 
granted  forthwith." 
Here  is  the  third  formrila.  and  again  X  read: 
"  Third.  If  neither  of  these  plans  protecting  PhUlpplne  oeonomlc 
interests  shall  be  acceptable  to  Congress,  I  sold  that  ths  Filipino 
people  would,  as  a  matter  of  course,  accept  any  law  granting 
Independence  even  tmder  the  most  burdensome  condttloos." 

Ladles  and  gentlemen,  Z  submit  that  U  the  Independence  Act 
passed  by  Congress  does  not  satisfy  the  second  formula  of  Mr. 
Queoon.  ft  certainly  Is  in  accord  with  tht  third  formula  if  be  were 
sincere  and  honest  in  accepting  Indspendtoos  ivsn  under  the 
moat  burdsnsoms  conditions. 

lam  saying  thsss  and  I  am  having  them  rsoorded,  for  X  want 
you  to  know  tht  truth  and  ths  fa«U.  We  ars  on  trial  befors  the 
bar  of  public  opinion.  Ws  must  be  faithful  to  our  people  and  we 
must  be  faithful  to  truth.  ^    ,  .^    « 

Now  for  ths  sooDomle  provisions,  leetloo  •  of  ths  Rare-llswes- 
Outtlng  law  deals  with  ths  (rads  relations  that  should  subsUI 
bstwssn  ths  United  States  and  ths  Pblllpplass  for  10  years.  The 
lO-ysor  period  may  to*  divided  into  two  ports; 

Firstly,  ths  ft-y»ar  sUalght  llmlUtlon.  The  tonnofs  Is  ftsed  for 
ths  thrse  main  Phlllpplns  siports  of  the  islands  Into  the  United 
Btatei:  850,000  long  tons  for  sugar;  800,000  long  tons  for  coconut 
oil;  and  1.000,000  pounds  of  oordage.  ■eoondly,  ths  ft-year  period 
of  graduated  export  tas;  5  percent  In  the  sixth  year,  10  percent 
m  the  seventh,  IS  percent  in  ths  slgbth.  80  percent  in  the  ninth, 
and  35  psrosnt  In  ths  tenth  year,  based  upon  the  tariff  rates  of 
!  the  United  SUtes  charged  similar  products  coming  from  foreign 
countries. 

Why  Is  it  that  the  members  of  the  Ninth  Philippine  Xndspend- 
ence  Commission  are  so  severely  criticised?  Why  these  UmlUtlons 
and  where  did  we  get  our  figures? 

Let  us  begin  with  sugar.  In  a  cable  signed  by  Mr.  Alunan.  now 
In  Washington  representing  ths  Philippine  Sugar  Association,  then 
secretary  of  agriculture  and  natural  reaourcea,  dated  February  30. 
1932.  I  read  the  first  sentence,  being  published  In  full  In  our 
official  report: 

"  Careful  estimate  present  crc^  baaed  on  results  to  date  possible 
total  production  926.000  long  tons,  of  which  available  for  export  to 
United  States,  raw  sugar,  800.000  long  tons.  Hefinsd.  60.000  long 
tons.     Balance  represents  local  consumption." 

Messrs.  Osmefia  and  Roxas.  and  the  members  ot  the  Ninth  Mis- 
sion and  myself,  delivered  this  cable  to  Congressman  Hare,  tten 
Chairman  of  the  Committee  on  Insular  Affairs  of  the  House  of 
Representatives,  and  to  Senator  Bingham,  then  Chairman  of  tfa* 
Committee  on  Territories  and  Insular  Affairs.  We  got  behind  that 
cable  a^d  considered  the  amount  suggested — 850.000  long  tan»-- 
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M  accurate  and  authoritative,  coming  as  it  did  from  a  big  sugu 
man  and  head  of  the  agricultural  department.  What  does  sectlcn 
e    subdivwion  (ai   of  the  independence  law  say: 

"(a)  There  shall  be  levied,  collected,  and  paid  on  all  refined 
sugars  In  excess  of  50.000  long  tons,  and  on  unrefined  sugars  n 
excess  of  dOO.OOO  long  tons,  coming  Into  the  United  States  fro^ 
the  Philippine  Islands  in  any  calendar  year,  the  same  rates  bf 
duty  which  are  required  by  the  laws  of  the  United  States  to  l>e 
levied,  collected,  and  paid  upon  like  articles  imported  from  forel{  n 
countries." 

There  you  see  860.000  long  tons  In  the  law  and  yet  for  doing 
the  very  thing  recommended  from  the  Manila  sector,  we  of  the 
Ninth  Mission  are  criticized.  It  Is  not  fair.  To  tboee  who  clamw 
for  1.000.000  tons  let  me  say  that  for  a  difference  of  150.000  to:  is 
of  sugar.  I  refuse  to  siirrender  the  law  that  gives  freedom  to  my 
native  land. 

Let  us  take  up  oil.  On  February  17.  1933.  Mr.  Quezon  cabliid 
Messrs   OEmefta  and  Roxas  at  Washington,  saying: 

'•  We  should  be  allowed  minimum  200,000  tons  or.  better.  250.0  K) 
tons,  which  Is  very  small  proportion  competing  oils  and  fata  Id- 
ported  and  produced  by  the  United  States." 

Section  6  (b)  provides  for  200.000  long  tons  of  coconut  oil  ec- 
actly  as  Indicated  In  Mr.  Quezon's  cable. 

I  say  to  you  that  this  independence  law  would  not  have  be-n 
rejected  If  every  man  lived  up  to  his  word  ol  honor  and  behavKl 
like  a  gentleman.    I  say  this  deliberately. 

I  am  not  letting  passion  get  the  better  of  me  on  this  question. 
Passion  should  be  submerged  at  the  altar  of  a  great  and  sacrsd 
cause. 

This  law  has  been  attacked  and  assailed  becatue  of  the  prot  1- 
Blons  on  military  and  other  reaervations.  I  want  to  dispose  of  tl  is 
phaie. 

II  there  is  one  man  that  ought  not  to  say  much  against  t  le 
question  of  bases  it  should  be  Mr.  Quezon.  I  have  in  my  baud 
excerpts  from  no  less  than  12  documents  wherein  Mr.  Quezon 
has  committed  his  country  In  favor  of  reservations.  But  h's. 
Quezon  has  a  convenient  memory.  He  uses  It  when  it  suits  him 
with  which  to  forget.  I  would  be  afraid  to  say  this  if  I  had  :k> 
proofs. 

When  Mr.  Quezon  was  Resident  Commlsaloner  he  said  these 
eloquent  words  while  pleading  for  independence:  "Conditions? 
You  may  impose  what  you  will  for  the  granting  of  that  bocn. 
There  Is  nothing  that  we  are  not  prepared  to  do  or  give  to  accoj  a- 
pUsh  our  national  ambition." 

He  meant  it  no  doubt  when  he  made  the  utterance  and  I 
really  give  him  credit  for  It. 

When  In  Manila  shortly  after  the  return  of  the  parliamentary 
mission  headed  Jointly  by  him  and  Speaker  OameAa.  Mr.  Quezon 
said: 

"  If  the  United  States  must  preserve  Its  commercial  position  In 
the  Par  East.  It  certainly  needs  to  defend  its  Interests  here.  .If 
Its  interests  are  protected,  there  Is  no  need  of  continuing  tie 
present  political  relations  between  the  two  countries.  The  Flllpi  lo 
people  will  not  only  be  too  glad  to  give  the  United  States  nai  al 
bases  here,  but  It  Is  for  our  own  Interest  that  this  should  be  do)  le. 
Its  practical  effects  will  be  the  protection  of  Philippine  independ- 
eoce  even'  II  we  are  not  under  American  protectorate." 

This  last  quotation  comes  from  Mr.  Quezon's  volume  of  ad- 
dresses, published  by  the  Philippine  Commission  of  Independence. 
It  Is  found  on  page  103. 

Now  for  more  recent  history.  Tou  know  that  I  >ft  Man  la 
on  November  27.  the  day  Mr.  Quezon,  with  his  mission,  arrived  in 
San  Francisco.  He  had  a  full  month's  time  ahead  of  me.  Aid 
let  me  make  this  prediction.  When  we  get  hack  to  Manila  It 
would  not  surprise  me  If  be  will  say  that  I  blocked  him  In  WaaH- 
ington.  If  he  falls. 

In  Tokyo  I  was  Invited  to  speak  before  the  same  organlzatlm 
b*fore  whom  Mr.  Quezon  appeared  a  month  before.  He  said  oie 
thing  In  Tc*yo  and  another  thing  In  the  United  States.  But.  ny 
friends,  what  I  said  in  Tokyo.  I  say  In  Manila  and  in  Washirg- 
ton.  We  can  not  very  well  disregard  the  offlcial  conunltments  of 
our  Government  ofSclals.  of  various  missions.  In  documents  a  a- 
taining   in   the   archives    of  the   American   Oovemment. 

Besides.  It  Is  pertinent  to  ask.  Are  the  provisions  with  respect 
to  military  and  naval  reservations  in  the  Hare-Hawes-Cuttl  ig 
law  better  or  worse  than  the  provisions  of  the  Jones  law?  1  ly 
answer  Is  that  they  are  decidedly  better  in  the  Hare-Hawes-Ci  t- 
tlng  law. 

If  you  peruse  the  autonomy  act — Jones  law — approved  whsn 
Mr.  Queaon  was  Resident  Commissioner  in  1916,  you  will  flid 
that  section  9  speaks  of  "  such  land  or  other  property  as  b  as 
been  or  shall  be  designated  by  the  President  of  the  United 
States." 

Note  that  the  provisions  of  this  section  of  the  Jones  law 
authorizes  the  President  of  the  United  States  to  retain  old  reser- 
vations and  acquire  new  ones.  The  phraseology  Is  clear.  It 
says.  "  has  been  or  shall  be  designated     *     *     *.** 

Much  of  the  opposition  to  the  Hare-Hawes-Cutttng  law  Is  basKl 
upon  a  misinterpretation  of  its  provisions  regarding  military  aid 
other  reservations.  The  opponents  think  the  provisions  of  ttie 
Independence  law  are  wtMrss  than  those  in  the  Jones  law.  Tbey 
arc  not  so. 

Let  us  take  an  example  from  my  own  senatorial  dl8trl:t. 
There  ts  a  United  States  reservation  in  Olongapo.  Zambales.  It 
was  retained  under  the  Jones  law.  On  top  of  that,  a  reserva- 
tion of  over  1.200  hectares  was  acquired  years  after  1916.  the  y«ar 
the  Jonas  law  was  passed  becaxise  a  mine — chxomlts — was  disco  v- 
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ered.     In  theory  and  In  practice,  the  President  may  retain  old 
reservations  and  aaqulre  new  ones  under  the  Jones  Act. 

Under  the  Hare-Hawes-Cuttlng  law.  no  reservations  may  be  ac- 
quired.   Let  U3  turn  to  section  5.     It  says: 

"All  the  property  and  rights  which  may  have  been  acquired 
in  the  Philippine  Islands  by  the  United  States  under  the  treaties 
mentioned  In  the  flrst  section  of  this  act.  except  such  land  or 
other  property  as  has  heretofore  been  designated  by  the  Prssldent 
of  the  United  States  for  military  and  other  reservations  of  the 
Government  of  the  United  States,  and  except  such  land  or  other 
property  or  rights  or  Interests  therein  as  may  have  been  sold 
or  otherwise  disposed  of  In  accordance  with  law.  are  hereby 
granted  to  the  government  of  the  Commonwealth  of  the  Philip- 
pine Islands  when  constituted." 

This  section  states  plainly :  "  Except  such  land  or  other  prop- 
erty as  has  heretofore  been  designated  by  the  President  of  the 
United  States  for  military  and  other  reservations  of  the  Govern- 
ment of  the  United  States."  This  means  that  if  we  had  accepted 
the  Independence  law  and  Instituted  the  commonwealth  govern- 
ment, the  President  may  no  longer  set  aside  lands  lor  new  reser- 
vations. He  would  have  been  limited  to  only  those  heretofore 
acquired.  Again  In  the  redeslgnatlon  process  (section  10).  wo 
may.  by  negotiation,  ask  him  to  further  lessen  the  bases  that 
could  be  retained. 

If  you  bear  In  mind  these  things  that  I  have  said  about  section 
5  and  section  10  and  see  section  U  wiiere  the  President  Is  re- 
quested "  to  enter  Into  negotiations  with  foreign  powers  with  a 
view  to  the  conclusion  of  a  treaty  lor  the  perpetual  neutraliza- 
tion of  the  Philippine  Islands  ".  you  will  readily  see  that  we  have 
another  opportunity  to  have  America  relinquish  the  bases  because 
the  two  things  cannot  coexist.  Thera  cannot  be  neutralization 
for  the  Philippine  Islands  and  at  the  same  time  bases  for  the 
United  States.  In  other  words,  this  law  Is  fair  even  In  the 
matter  of  reservations  because  it  places  us  In  a  pKtsltlon  to  choose 
that  which  is  most  desirable  lor  our  country.  11  we  want  America 
to  have  bases  because,  as  Mr.  Quezon  said  In  Manila.  '  it  Is  for 
our  Interest  that  this  should  be  done  ".  then  wo  should  ask  the 
President  not  to  negotiate  the  treaty  of  neutralization.  If  we 
wish  America  to  withdraw  from  the  bases,  by  virtue  of  section 
11.  we  can  petition  the  President  to  negotiate  with  the  foreign 
powers  for  the  perpetual  neutralization  of  the  islands  when  we 
are  independent. 

One  argument  that  has  had  considerable  weight  In  the  Philip- 
pines was  that  this  law  Is  onerous  because,  it  Is  alleged,  we  are 
required,  under  Its  provisions,  to  pay  our  total  bonded  Indebted- 
ness within  10  years.  That  Interpretation  Is  absolutely  wrong. 
There  Is  nothing  in  the  law  that  makes  It  obligatory  upon  ua 
to  pay  all  our  indebtedness  within  10  years.  In  fact  subsection 
(3)   of  section   10  states  the  contrary.     I  read: 

"  That  the  debts  and  llabilltiirs  of  the  Philippine  Islands.  Its 
provinces,  cities,  municipalities,  and  Instrumentalities,  which 
shall  be  valid  and  subsisting  at  the  time  of  the  final  and  com- 
plete withdrawal  of  the  sovereignty  of  the  United  States,  shall 
be  assumed  by  the  free  and  independent  government  of  the 
Philippine  Islands." 

May  I  ask.  If  it  were  true  that  it  is  obligatory  for  us  to  pay  in 
10  years  what  is  there  for  the  Philippine  government  to  assume 
according  to  section  10.  subsection  (3)? 

There  are  critics  of  the  law  who  have  no  basis  for  criticizing. 
They  say  that  tinder  the  law  It  Is  difficult  to  pay  our  debt,  there- 
fore It  Is  better  to  have  Immediate,  absolute,  and  complete  In- 
dependence. I  have  no  quarrel  with  those  who  want  Inde- 
pendence right  away.  But  If  It  Is  hard  for  us  to  discharge  our 
bonded  obligations  In  10  years  as  the  critics  claim,  how  can  they 
In  the  same  breath  demand  Immediate  Independence?  If  you 
cannot  pay  your  debt  In  10  years  how  can  you  pay  It  Immediately? 

The  other  argiunent  that  was  used  very  much  by  Mr.  Quezon 
was  that  the  law  gives  "  biro  biro "  Independence;  that  means 
that  this  law  Is  a  Joke.  You  may  Imagine  how  that  argument 
would  take  with  the  masses.  But  here  in  the  tranquility  of  our 
meeting  for  an  intellectual  forum,  far  removed  from  the  scenes 
of  local  fights,  is  there  any  doubt  that  this  is  a  real  independ- 
ence law? 

The  title  Is  proof  that  It  Is  an  Independence  law.  It  is  an  act 
"To  enable  the  people  of  the  Philippine  Islands  to  adopt  a  con- 
stitution and  form  of  government  for  the  Philippine  Islands,  to 
provide  for  the  independence  of  the  same,  and  for  other  purposes." 

The  heading  of  section  6  reads:  "Relations  with  the  United 
States  pending  complete  Independence." 

My  thesis  now  is  that  this  Is  a  veritable  Independence  law. 

Notice  the  following: 

S?ctlon  12  siys:  "Upon  the  proclamation  and  recognition  of 
the  Independence  of  the  Philippine  Islands     •     •     •." 

Section  13  has  to  do  with  tariff  duties  after  independence. 

Section  14  deals  with  Immigration  aiftcr  independence. 

Section  10  makes  it  doubly  sure  because  it  provides  for  the 
(a)  recognition  of  Philippine  indcp>endence  and  for  the  (b) 
withdrawal  of  American  sovereignty. 

This  Hare-Hawes-Cuttlng  law  not  only  Insures  the  grant  of 
complete  Independence  on  a  day  fixed,  and  certain,  following  the 
transition  period,  but  it  grants  immediately  a  commonwealth  gov- 
ernment that  is  semlsovercign  and  semi-independent. 

In  section  2  you  will  find  this  phrase:  "Pending  the  final  and 
complete  withdrawal  of  the  sovereignty  of  the  United  States  over 
the  Philippine  Islands     •     •     •." 

Section  7  says:  "Until  the  final  and  complete  withdrawal  of 
American  sovereignty  over  the  Philippine  Islands     •     •     •." 
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Section  14  Ba3r8:  "  UpKjn  the  final  and  complete  withdrawal  of 
American  sovereignty  over  the  Philippine  Islands     •     •     *." 

I  repeat^thls  law  does  not  only  provide  for  complete  inde- 
pendence after  the  period  of  transition,  but  provides  that  up>on 
the  Inauguration  of  the  government  of  the  Commonwealth,  there 
will  be  a  partial  and  preliminary  withdrawal  of  American  sov- 
ereignty over  the  Philippine  Islands. 

Mr.  Quezon  and  his  followers  argue  that  the  Immigration  pro- 
vfelot^  s^re  objectionable.  Do  you  remember  what  Mr.  Quezon 
said  about  this?  In  his  famous  three  formulas  already  referred 
to  he  sanctioned  the  principle  of  limitation  of  Philippine  products 
and  limitation  of  Immigration  into  the  United  States. 

While  we  were  m  the  process  of  formulating  and  discussing 
the  indefiendence  bill  I  cabled  Mr.  Quezon,  to  be  sure  of  his 
stand,  as  follows: 

Washington,  D.C,  February  14,  1932. 
Qttkzon.  Manila: 

Senate  committee  voting  Satiuday.  Will  work  fixing  early  date 
Independence.  Need  your  views  on  date  trade  limitation  or  grad- 
uated tariff,  plebiscite.  Immigration. 

OStAS. 

The   following   day   I  received   this   unequivocal    smswer: 

FEBauART  15.  1932,  6:15  ajn. 
OSZAS,  Washington.  D.C: 

I  favor  such  date  as  would  most  likely  become  law.  Am  against 
graduated  tariff  and  favor  trade  limitation  and  Immigration  as 
proposed  by  mission  or  suggested  in  my  report.  Refined  sugar 
not  very  important.  Prefer  elimination  plebiscite  but  would 
accept  it  If  necessary  to  Insvu-e  passage  bill. 

QrrzzoN. 

This  reply  proves  that  Mr.  Quezon  approved  limitation  both  of 
trade  and  Immigration.  In  fact,  the  official  report  of  theOsmefia- 
Roxas  Mission  and  the  two  Resident  Commissioners  contains 
Irrefutable  documents  showing  that  Mr.  Quezon  and  others  in 
Manila  approved  every  major  provision  of  the  law. 

My  friends,  let  me  employ  the  balance  of  my  time  In  discussing 
some  things  which  the  reader  of  the  law  cannot  know  without  a 
knowledge  of  the  background  of  the  particular  provisions  of  the 
act. 

V.i  i-u"  call  yotir  attention  to  section  2  (J)  which  says:  "For- 
eign '*iT«.ir8  shall  l>e  under  the  direct  supervision  and  control  of 
the  United  States."  It  was  not  this  way  when  It  was  originally 
drafted.  In  the  draft  of  the  bill  from  which  this  provision  was 
patterned  it  said :  "  Foreign  affairs  shall  be  exclusively  under  the 
control  of  the  United  States."  The  members  of  the  Ninth  Inde- 
pendence Commission  worked  to  eliminate  "'  exclusively."  They 
succeeded.  Then  they  worked  to  Insert  the  phrase  "  the  direct 
supervision  and "  between  the  words  '■  the "  and  "  control."  If 
we  had  accepted  the  law  we  could  now  be  thinking  of  promising 
young  men  as  understudies  for  our  Foreign  Service.  I  ask  you: 
U  it  were  not  true  as  we  contend  that  under  this  law  we  have  a 
voice  and  participation  in  foreign  affairs  even  under  the  Com- 
monwealth period,  what  Is  there  for  the  United  States  to  super- 
vise? We  ask  for  no  credit  for  these  things.  But  the  truth 
should  be  known. 

I  want  to  tell  Senate  President  Quezon,  who  In  the  Philippine 
Senate  called  this  law  worthless,  and  Senator  Recto,  who  branded 
Congress  as  "  a  Shylock ",  that  Senators  Hawes.  Cutting,  Pitt- 
man,  Ttdings.  Robinson  of  Arkansas,  and  others  sought  to  main- 
tain the  moral  obligation  of  America  and  serve  the  Philippines 
throughout  the  deliberations  of  Congress.  The  same  spirit  ani- 
mated Speaker  Gamer.  Speaker  Rainey.  Representative  Hare,  and 
other  Representatives.  The  Ninth  Mission  have  been  criticized 
for  working  for  this  law  and  the  Quezon  Mission,  now  In  Wash- 
ington, had  been  sent  here  to  v/ork  for  amendments  or  for  a  better 
law.  but  instead  of  getting  busy,  working  for  amendments  or  for  a 
better  law.  Mr.  Quezon  has  been  losing  valuable  time  chasing 
back  and  forth  between  Washington  and  New  York. 

All  of  you  are  witnesses  that  up  to  this  good  hour  Mr.  Quezon 
has  not  seen  the  Chairman  of  the  House  Committee  on  Insular 
Affairs  or  the  Senate  Committee  on  Territories  and  Insular  Af- 
fairs. More  than  that.  I  want  to  say  on  my  own  responsibility 
for  history  to  record  that  the  Quezon  Mission  has  not  submitted 
concrete  amendments  to  the  Hare-Hawes-Cuttlng  law;  nor  has 
Mr.  Quezon  made  known  his  concrete  proposals.  All  the  little 
Inkling  that  you  have  come  to  know  was  what  leaked  out  In 
Manila  and  was  published  in  New  York.  It  Is  significant  that 
it  should  first  be  published  In  New  York  before  publication  In 
Washington.  There  is  a  Spanish  proverb  which  says:  -Dime 
con  qulen  andas  y  te  dire  qulen  eres  "  (tell  me  with  whom  you 
associate  and  I  will  tell  you  who  you  are).  The  Manila  papers 
have  published  names  of  some  of  Mr.  Quezon's  New  York 
associates. 

Mr.  Quezon  wanted  to  kill  the  law.  because  he  said  he  can 
have  a  better  bill.  Of  course,  anybody  can  present  a  bill.  Do 
you  know  how  to  present  a  bill?  Any  Congressman  who  drops  a 
bin  In  the  hopper  or  basket  near  the  Speaker's  table  has  a  bill. 
My  friends,  do  not  be  deceived  by  the  promise  of  a  better  bill. 
Demand  a  better  law.  When  you  are  responsible  for  having 
killed  and  burled  a  good  law,  you  are  obligated  to  secure  one 
as  good  or  better. 

Let  me  now  direct  your  attention  to  section  10.  subsection  (1), 
part  of  which  reads:  "(1)  That  the  property  rights  of  the  United 
States  and  the  Philippine  Islands  shall  be  promptly  adjusted  and 
settled  •  •  • ."  Notice  the  word  "and "  between  the  phrases 
■'  the  United  States "  and  "  the  Philippine  Islands."     Tlie   word 


**  and  "  does  not  appear  In"  the  Falrfteld  biU  nor  In  the  orlgmal 
King  bill,  nor  In  the  present  King  bill.  In  the  King  bUl  (S.  2004) 
Introduced  on  the  4th  of  this  month  (January  1934)  we  find: 

"Src.  2.  (1)  That  the  property  rights  of  the  United  States  In 
the  Philippine  Islands     •     •      •." 

There  Is  a  wc«-ld  of  difference  in  this  provision  depending  as 
to  whether  "  and  "  or  "  in  "  is  used.  If  "  in  "  is  ussd  it  would 
mean  that  all  that  need  be  promptly  adjusted  and  settled  would 
be  "the  property  rights  erf  the  United  States  In  the  Philippine 
Islands."  It  would  be  a  unilateral  arrangement.  But  If  "  and  " 
Is  used,  then  there  is  a  bilateral  contract  becaiise  prompt  adjust* 
ment  and  settlement  would  have  to  be  made  not  only  of  the 
property  rights  of  the  United  SUtes  but  of  the  property  rights 
of  the  Philippine  Islands. 

I  could  go  on  analyzing  various  features  that  would  prove 
equally  Illuminating,  but  I  shall  content  myself  with  Just  one 
more. 

While  m  the  Philippines  I  was  invited  to  speak  on  the  inde- 
pendence law  before  a  group  similar  to  this,  anxious  to  know  the 
facts.  I  spoke.  <A  course,  advocating  acceptance  of  the  law.  In 
the  course  of  the  meeting,  a  gentleman  asked  me.  "  Mr.  Commis- 
sioner, does  not  the  law  provide  that  the  United  States  may 
expropriate  any  amount  of  land  or  property  for  reservations?  •* 
And  he  read  section  2.  subsection  (1):  "The  Philippine  Islands 
recognizes  the  right  of  the  United  States  to  expropriate  property 
for  public  uses,  to  maintain  military  and  other  reservations  and 
armed  forces  in  the  Philippines,  and.  upon  order  of  the  President, 
to  call  Into  service  of  such  armed  forces  all  military  farces  or- 
ganized by  the  PhUlpplne  government."  The  gentleman  read  it 
a  second  time  to  emphasize  his  point  and  read  It  fast.  I  said. 
"  Walt  a  minute  Iwother.  Are  you  leading  on  authorized  version 
of  the  law?"  He  said,  "Certainly."  "But".  I  repUed,  "you 
are  reading  as  If  there  were  no  comma  after  the  phrase  'exwo- 
prlate  property  for  public  uses.'  It  makes  a  great  deal  of  differ- 
ence to  say  '  exproiM-late  land  for  public  uses  to  maintain  military 
and  other  reservations,  etc.',  and  say  expn^;>riate  land  f<w  public 
uses,  comma,  which  Is  one  of  the  purposes  enumerated  In  the 
section.  In  other  words,  the  comma  is  put  In  there  for  a  defi- 
nite purpose;  that  of  separating,  not  uniting.  And  when  our 
friend,  who  was  Intelligent,  read  It  carefully  and  in  the  right  way. 
he  readily  saw  the  point. 

And  so,  my  friends,  you  see  from  these  Instances  that  your 
Ninth  Mission  had  to  work  carefuUy  and  patiently  to  setnire  the 
best  for  their  coimtry.  I  cited  to  you  the  provision  regarding 
foreign  affairs,  the  change  of  the  word  "  In  "  to  "  and  ",  and  put- 
ting a  comma  after  the  phrase  "  expropriate  property  for  puUie 
uses  "  in  section  2,  subsecUon  (1)  of  the  Independence  law.  They 
illustrate  the  painstaking  efforts  employed  by  Americans  and  Fili- 
pinos who  actively  participated  In  the  long  and  dUBcult  task  ot 
getting  an  Independence  law  passed. 

And  now,  after  giving  you  the  truth  and  the  facts,  the  practi- 
cal question  we  should  ask  ourselves  Is,  What  Is  the  way  out  of 
this  present  tangle?  There  is  a  practical  and  practicable  way 
out.  If  the  Quezon  Mission  would  agree  to  extend  the  time  limit 
by  9  months  enabling  the  people  of  the  Philippines  directly  to 
express  themselves  this  coming  June,  we  could  all  cooperate  to 
achieve  this  end  during  the  present  session  of  Congress.  If  this 
Is  not  done,  then  It  is  the  duty  of  Mr.  Quezon  and  his  followers 
to  come  out  with  a  concrete  proposal  and  a  better  bill.  I  must 
be  frank  to  you  and  say  I  do  not  know  the  Queaon  proposal,  and 
I  doubt  if  anybody  here  knows  how  Mr.  Queaon  stands.  And  I 
want  to  say  one  thing  clearly  and  emphatically  and  with  this  X 
am  through.  If  Mr.  Quezon  will  come  out  tomorrow  with  an 
Independence  bill,  in  a  manner  that  we  all  can  understand,  free 
from  ambiguity,  or  If  he  would  come  out  for  the  King  bill,  the 
Montet  bill,  or  the  Rankin  resolution,  you  and  I  would  be  only 
too  glad  to  lend  our  support.  Of  coxirse,  I  have  been  for  the 
acceptance  of  the  Hare-Hawes-Cuttlng  law.  Now  that  the  ac- 
ceptance period  has  lai>sed.  I  am  for  extending  the  time  limit  by 
9  months.  If  Mr.  Quezon  and  his  misaion  wottld  only  tell  us  that 
they  can  get  a  law  as  good  as  or  better  than  the  independence 
act  passed  by  the  Seventy-second  Congress,  I  would  be  working 
with  them  and  I  am  sure  all  of  you  would  do  the  same.  I  am 
confident  that  I  express  the  unanimous  sentiment  of  all  patrlotto 
Filipinos  when  I  say  that  far  above  our  personal  Interests  Is  tlic 
Independence  of  the  land  that  gave  us  btrth. 

A  COOKBINATU)  PLAN  PO«  MATIQVAI.  OCWSSRVATIOIf 

Mr.  DOXEY.  Mr.  Speaker.  I  ask  anaxiimous  cozifient  to 
extend  my  remarks  and  to  Insert  therein  a  speech  made  over 
the  radio  by  my  colleague  the  gentlenutn  from  Virginia  [Ifr. 
RoBEBTsowl  on  the  question  of  a  cocntUnated  plan  for  na- 
tional conservation. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 
There  was  no  objection- 
Mr.  DOXEY.    Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following: 

The  historian  Bancroft,  q;>eaUng  at  De  Soto,  said:  -He  croeeed 
half  a  continent  in  search  of  gold  and  found  nothing  more  re- 
markable than  his  burial  place.'  The  period  following  the  World 
War  was  marked  In  the  United  States  by  a  national  search  for 
happiness  throtigh  the  possession  at  mMtmrial  things,  and  we  found 
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nothing  more  r«narkabt«  than  the  burial  of  wealth  In  the  greatea : 
dcprrMion  of  our  hUtory.  

Lord  Bacon  aald  that  certain  virtues  are  like  precious  odor^ 
moat  iragrant  when   inceniied  or  crushed.     The  Inventive  geni' 
and  productive  energy  of  th«  American  people  have  been  crush 
to  some  extent  by  the  depretmion.  but  their  new  fragrance  Is 
hlsher  code  of  social  ethlca.  commonly  referred  to  a«  the  new  dca 

The    prlniary   objective   of    this    new    deal    U   that    the    peoplB 
may  have  life  and  have  It  more  abundanUy.    That  means  tKait. 
our  war  against  the  depression  must  be  waged  on  many  and 
flung  froou.    It  involves  not  only  a  better  dUtrlbutlon  of 
abundance  and  the  opportunities  for  happlnew.  but  a  better  co 
serration  of  thoae  natural  resources  that  have  to  a  urge  eiiteiit 
been  squandered  or  overlooked  In  our  reliance  upon  the  products 

As  a  part  of  the  rehabilitation  program  of  thU  admlnlatratlon 
serious  thought  U  being  given  for  the  first  time  to  a  compre- 
hensive and  coerdinated  plan  to  conserve  and  better  utUlze  fiir 
naturtl  resources. 

The  President  Is  entitled  to  the  credit  for  this  movement,  as 
Is  for  moet  of  the  other  features  of  the  new  deal.  In  the  vl 
of  his  youth  he  loved  to  hunt  and  fish,  to  swim  In  unpoUutel 
waters  and  to  commune  with  nature  In  unbumed  forests.  As  «■ 
young  member  of  the  New  York  State  Senate,  he  Introduced 
secured  the  passage  of  one  of  the  first  conservation  bills. 
Governor  of  New  York,  he  placed  In  charge  of  conservation  one 
the  ablest  young  men  In  the  State— now  Secretary  of  the  Treat 
ury— and  he  put  through  a  $20  000.000  bond  Issue  for  the  con 
servatlon  of  the  forests  of  the  Empire  State.  And  as  President  of 
Nation  in  distress,  one  of  his  first  relief  plans  was  to  take  son 
250  000  Idle  boys  from  our  cities  and  place  them  In  conservatlr  n 
camps  where  the  boys  could  save  the  forests  and  the  forests  cou  '^ 
save  the  bovs.  No  one  knows  human  psychology  better  than  "• 
President  or  better  understands  the  philosophy  of  Thoreau  v 
he  said:  "I  went  to  Waldon  Pond  because  I  wished  to  live 
llberately,  to  front  only  the  essential  facts  of  life,  and  see  If 
could  not  learn  what  It  had  to  teach,  and  not,  when  I  came  to  '* 
discover  that  I  had  not  lived."  , 

Following  the  creation  of  the  C.C.C.  camps  the  admlnlstratlc  n 
made  available  funds  for  the  purchase  of  additional  areas  far 
Inclusion  In  our  national  forests,  funds  to  the  Bureau  of  Fisheries 
for  the  construction  of  new  fish  hatcheries,  funds  to  the  Bxireau 
Biological  Survey  for  sanctuaries  and  breeding  areas,  and  now  1 
administration  has  under  consideration  an  appropriation  of  $21 
000  000  for  the  relief  of  farmers  who  are  located  on  submarglnal 
lands  and  the  utilisation  of  such  lands  for  the  production  ^' 
forests.  fUh.  and  game. 

On  Jan\iary  8.  at  the  request  of  the  President,  the 
of  Agriculture  appointed  what  Is  known  as  the  "  President's 
mlttee  on  wUd-Ufe  restoration ".   of   which   Thomas   H.  Beck, 
Connecticut,  was  chairman.     That  committee  submitted  Its      . 
on  February  8.    In  the  foreword  to  the  report  that  commlttM 

said: 

"  There  Is  Incontrovertible  evidence  of  a  critical  and  contlnuli  kg 
decline  In  oxir  wild-life  resourcee.  especially  migratory  watcrfoirl 
due  to  the  destruction  and  neglect  of  vast  natural  breeding  a*- 
neettng  areas  by  drainage,  the  encroachment  of  agriculture,  a 
the  random  efforts  of  our  disordered  progress  toward  an  undefln  sd 
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"  We  found  no  evidence  of  the  existence  of  a  comprehensive 
coordinated  plan  or  effort  to  correct  the  slt\iatlon,  which  Is  pat 
to    all    Informed    p«raon8.    Therefore,    the    need    for    a    natloz^ 
program  seems  too  apparent  for  extensive  comment. 

"At  present,  as  In  the  past,  authority  over  wild  life  Is 

through  several  departments  and  bvireaus.  to  the  great  dlsadvai 
tage  of  orderly  progress  in  conservation  and  restoration." 

The  same  thought  was  embodied  In  the  resolutions  adopted 
~the  hearing  of  the  Senate  Committee  on  Wild  Life  on  January 
and  presented  to  the  President  on  January  25.    Those  resolutlc^ 
approved  the  du=k  stamp  bill,  S.  1658.  the  Robinson  refuge 
S.  22T7.  the  coordination  bill,  the  proposal  to  expend  $25,000 
for  the  withdrawal  of  submargmal  lands  from  agriculture,  ap^ 
prlatjons  for  the  Norbeck-Andresen  bill,  and  the  negotiation  of 
migratory  bird  treaty  with  Mexico  similar  to  that  with  Ca"-^ 
Those  resolutions  also  endorsed  the  general  purposes  of  the 
committee.  , 

It  may  sijirprise  some  who  are  prone  to  think  that  the  conserMS 
tlon  of  our  wild -life  resources  Is  the  hobby  of  naturalists  -''-- 
roophiles  or  the  plaything  of  rich  sportsmen  to  hear  the  list  of 
national  organizations  that  signed  these  resolutions  and  person 
ally  presented  them  to  the  President  on  January  25.  Here  ' 
the  list: 
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American  Game  Association:  Izaak  Walton  League;  More 
Birds  in  America,  Inc.;  National  Association  of  Audubon  8o< 
International  Association  of  Fish  and  Game  Commissioners; 
em    Association    of    Pish    and    Game    Commissioners:     An. 
Fisheries  Society:  New  Sngland  Fish  and  Game  Association; 
tern  Game  Association:  American  Forestry  Association;  8— 
Association  of   Pl&h   and   Game   Commlsaloners;    Farmers 

National  Grange:   American  Farm  Bureau:    New  York   Z( ^.~ 

Society:  Camp  Fire  Club  of  America;  American  Rifle  Aasociaticn 
Emergency  Conservation  Committee;  American  Game  Confereni«: 
National  Legislative  Committee:  Western  Plah  and  Game  Asaocla 
tlOQ;  Consenratlon  Committee  of  the  Arms  and  Ammunition 
•tltute:  American  Geographical  Society;  Mld-Westem  Duck  ( 
Association;  Consn-vatkmist-at- Large;  American  CooserTati|>n 
Sotiety;  Conserratlon  Commission  of  Ohio;  National  Parks 
olattab:  Arkansas  and  Tennessee  Duck  Club  AssodatloD;  Pvsofial 


SocletK  is; 

Weiit- 

Americ  %n 

W(s- 

Southem 

Union: 

Zoologl(  al 
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representative  of  the  Governor  of  Wyoming;  Amerl(»n  Natur  As- 
roclatlon:  Magazine  Elltors.  National  Sportsman.  Outdoor  Life. 
Field  and  Stream:  Migratory  Advisory  Board;  the  Presidents 
Committee  of  Three:  and  three  Members  of  the  Houm  of  K^'f- 
bsntatlves  and  four  members  of  the  Senate  Committee  on  Wild 

L.fe  Resources.  ,     ^.         .  ^  .^ 

It  Is  conservative  to  say  that  those  47  organizations  spoke  for 
not  leas  than  50  millions  of  people  definitely  Interested  In  every 
phase  of  conservation — for  the  hunter,  the  fisherman,  the  natu- 
ralist, the  forester,  the  lover  of  bright  and  clean  out-of-doors,  and 
best  of  all.  they  spoke  for  millions  of  boys  and  girls  and  untold 
millions  yet  to  be  bom.  They  made  a  plea  for  action  before  It  is 
too  late;  a  plea  to  save  our  timber  resources  from  destructive  fires, 
our  streams  from  needless  drainage,  our  breeding  areas  for 
waterfowl  from  needless  drainage  and  our  song  and  Insectivorous 
birds  from  needless  destruction.  And  the  plea  for  Insectivorous 
birds  is  essentially  a  plea  for  the  survival  of  mankind  In  his  war- 
fare against  insecu.  Scientists  say  there  are  more  than  250,000 
kinds  of  Insects  and  that  their  aggregate  mass  exceeds  that  of 
the  animal  kingdom.  Those  who  have  witnessed  a  locust  or 
grasshopper  Invasion  know  what  Insects  can  do  when  properly 
organized. 

It  naturally  followed  that  with  this  j^eat  opportunity  for  serv- 
ice on  a  national  scale,  the  House  of  Representatives  desired  to 
have  a  part  In  the  conservation  movement.  On  Jp.nuary  29  the 
House  adopted  a  resolution  to  create  a  special  or  select  Commit- 
tee on  the  Conservation  of  Wild  Life  Resources.  The  resolution 
specified  that  the  Chairman  of  the  Agricultural  Committee,  the 
Chairman  of  the  Committee  on  Merchant  Marine  end  Fisheries, 
and  the  two  House  members  of  the  National  Committee  on  Migra- 
tory Birds  should  be  members  of  the  special  committee,  the 
Speaker  to  appoint  11  more.  The  Speaker  appointed  Robertson, 
of  Virginia;  VfanRTH,  of  North  Carolina;  McKeown.  of  Oklahoma: 
MiLLiGAN,  of  Missovirl;  Buck,  of  California;  Berlin,  of  Pennsyl- 
vania; WiixroRD.  of  Iowa;  Caster  of  California;  Poss,  of  Massachu- 
setts: MiLLAED,  of  New  York:  and  Blanchard,  of  Wisconsin. 

Every  member  of  that  committee  Is  an  enthusiastic  conserva- 
tionist; every  member  is  familiar  with  conditions  not  only  in  his 
1  own  State  but  other  sections  of  the  country;  every  member  de- 
'  sires  to  help  coordinate  the  conservation  activities  of  the  Govern- 
ment  that  are  now  being  handled  by  10  different  and  separate 
Federal  agencies;  every  member  wants  to  help  the  administration 
get  the  best  possible  value  for  the  funds  to  be  expended. 

In  the  words  of  an  old  song,  "  We  never  miss  the  sunshine 
untU  the  shadows  fall."  We  have  never  properly  appreciated  the 
sunshine  of  an  abundance  of  wild  life.  Surely  enough  shadows 
of  destruction  have  fallen  to  make  us  realize  what  its  total  dis- 
appearance would  mean. 

The  House  Committee  on  the  Conservation  of  the  Nation's  Wild 
Life  Resources  feels  that  It  has  a  definite  opportunity  for  service. 

"  HELLO,  AMERICA  "  PROGRAM  OF  THE  VETERANS  OF  FOREIGN  WARS 

OF  THE  UNITED  STATES 

Mr.  WTTHROW.  Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  to  include  therein  a 
radio  address  delivered  by  my  colleague  the  gentleman  from 
Wisconsin  [Mr.  BaileauI  as  a  part  of  the  Hello,  America 
program  of  the  Veterans  of  Foreign  Wars  of  the  United 
States  on  February  15,  1934. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  WITHROW.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  radio 
address  of  my  colleague,  Hon.  Gerald  J.  Boileau,  of  Wis- 
consin, delivered  as  a  part  of  the  Hello,  America  program 
of  the  Veterans  of  Foreign  Wars  of  the  United  States  on 
February  15,  1934: 

Comrade  Commander  in  Chief,  comrades,  ladles  and  gentleman. 
I  want  to  take  this  opportunity  to  congratulate  our  commander 
in  chief  and  his  able  and  efficient  coworkers  In  arranging  this  pro- 
gram, which  is  l)eing  participated  In  by  posts  of  the  Veterans  of 
Foreign  Wars  in  every  part  of  this  great  country,  and  may  I  add 
a  special  word  of  greeting  to  the  members  of  my  own  p)ost.  Burns 
Post,  at  Wausau,  Wis.  The  Veteran^  of  Foreign  Wars  are  to  be 
congratulated  for  the  militant  leadership  of  our  rost  distln- 
giilshed  and  energetic  commander  In  chief,  James  L.  Van  Zandt. 
Our  commander  in  chief  and  those  who  have  been  assisting  him 
have  been  tireless  In  their  efforts  In  behalf  of  veterans  of  aU 
wars. 

Much  has  happened  to  affect  veterans  since  we  were  gathered  in 
our  post  club  rooms  a  year  ago  to  participate  in  a  similar  pro- 
gram. A  year  ago  the  organized  war  veterans  of  the  Nation  were 
quite  generally  satl3fled  with  the  manner  in  which  our  Govern- 
ment was  taking  care  of  the  disabled  veterans  of  the  various  wars 
In  which  ws  had  participated.  We  did  not  feel  that  the  Govern- 
ment was  any  too  generous  In  Its  treatment  of  the  veteran,  but 
we  rather  felt  that  a  grateful  Government  was  doing  for  Its 
defenders  only  that  which  Jiistlce  and  fair  treatment  demanded. 
We  realized,  however,  that  there  were  certain  interests  and  indi- 
viduals In  the  country  who  were  spreading  false  and  malicious 
propaganda  in  an  effort  to  discredit  the  veterans'  ca\ise  and  In 
an   effort  to   classify   those   who   were   on   the   Ns.tion's   rolls   of 
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honor  as  Treasury  raiders  and  public  enemies     Howerer.  we  knew 
where  this  profMgandn  came  from  and  felt  that  its  sponsorship,  in 

Itself,  was  sufficient  to  discredit  such  an  effort  In  the  eyes  of  the 
Anierlcnn  people. 

A  year  ago  no  one  oould  pomlbly  have  proph<«led  a  Mtustlon 
tueh  as  exists  today.  As  a  matter  of  fact,  the  veterans  felt  that  if 
thsrs  was  to  be  any  change  in  the  Government's  policy  toward 
veU^rans,  that  suob  a  change  would  be  In  the  direction  of  a  more 
liberal  policy  rather  than  what  the  veteran  ha«  received  as  a 
result  of  the  so-called  "  Economy  Art,"  Last  March,  when  the 
Economy  Act  was  rushed  through  Congresu,  an  emergency  exlstfd 
which  required  prompt  and  decisive  action.  Members  of  Congreiw, 
Individually  and  collectively,  were  anxious  to  enact  a  program  that 
would  bring  about  economic  stability  In  the  Notion.  This  anxiety 
almost  amounted  to  hysteria,  and  In  a  weak  moment.  Congress 
passed  a  bUl  because  of  the  attractiveness  of  Its  title  rather  than 
because  of  the  soundness  of  Its  provisions.  A  blU  with  the  attrac- 
tive title  of  "An  act  to  maintain  the  credit  of  the  United  States  " 
appealed  to  the  Members  of  Congress  as  being  an  essential  part 
of  a  recovery  prograoi.  As  a  matter  of  fact.  Its  every  provision  is 
inconsistent  with  everj'thlng  else  that  has  been  done  by  the 
Government  in  the  hope  of  successfiilly  carrying  on  the  war 
against  the  depression.  Immediately  after  destroying  or  reducing 
the  purchasing  power  of  the  war  veteran  and  Federal  employee,  in 
the  name  of  preserving  the  credit  of  the  United  States,  we  Immedi- 
ately began  to  restore  the  piirchasing  power  of  the  Anierican 
people  by  spending  billions  of  dollars  of  the  taxpayers'  money. 
I  find  no  fault  with  the  various  projects  that  are  a  part  of  the 
program  of  spending  money  for  the  purpose  of  increasing  purchas- 
ing power,  but  I  do  claim  that  the  provisions  of  the  Economy  Act 
dealing  with  war  veterans  are  not  only  unfair  and  unjust  to  the 
veteran  but  are  entirely  inconsistent  with  the  other  pha.';es  of 
the  national  recovery  program.  Although  this  art  was  intended 
as  an  aid  to  accomplish  the  impossible  task  of  balancing  our 
National  Budget,  we  have,  nevertheless,  spent  billions  of  dollars 
more  than  we  have  received  in  the  form  of  revenue.  It  is  true 
that  to  some  extent  Federal  taxes  will  ultimately  be  reduced  if  we 
do  not  change  the  present  laws  and  regulations  affecting  veterans, 
but  by  the  same  token  the  owners  of  real  and  personal  property 
will  have  an  additional  tax  burden  placed  upon  them  because  so 
many  men  and  women  removed  from  the  Nations  honor  rolls  have 
already  or  will  soon  find  it  necessary  to  have  their  names  placed 
on  the  relief  rolls  of  their  local  unit  of  government.  The  effect  of 
this  legislation  is  to  take  the  burden  from  the  shoulders  of  the 
Federal  income-tax  payer,  primarily,  and  shift  it  to  the  shoulders 
of  the  farm  and  hofne  ov.ner  and  other  owners  of  property, 
whether  such   property   Is   Income  producing  or  not. 

Thousands  upon  thousands  of  disabled  veterans  who  were 
entirely  dependent  upon  their  compensation  or  pension  for  a 
livelihood  now  find  it  impossible  to  provide  their  families  with  the 
neres.sltics  of  life,  are  losing  their  homes,  having  their  health 
further  impaired,  and.  In  general,  are  suffering  the  tortures  of  the 
damned.  During  the  war  the  Government  borrowed  billions  of 
dollars  for  the  purpose  of  winning  the  war.  A  large  part  of  the 
money  was  used  to  pay  for  supplies  and  materials,  .so  that  this 
generation  Is,  in  fact,  pwiylng  for  the  materials  used  during  the 
war.  The  amount  necessary  to  give  proper  care  to  the  men  and 
women  who  are  now  disabled  as  a  direct  or  indirect  result  of  their 
a'ar  service  is  as  much  a  part  of  the  cost  of  the  war  as  is  that 
amount  spent  for  materials  of  war.  There  Is  not  as  much  Justi- 
fication for  taking  a  part  of  the  compensation  away  from  the  dis- 
abled war  veteran  as  there  would  be  in  repudiating  the  debts  con- 
tracted for  war  purposes.  Wars  are  essentially  Inhuman,  but  after 
termination  of  the  war  we  should  not  overlook  the  human  element 
In^tJlved  in  our  treatment  of  war  casualties.  Those  who  defended 
our  change  in  policy  state  that  there  are  no  injustices  In  the 
present  executive  regulations,  pointing  to  the  fact  fhat  there  have 
been  innumerable  changes  in  regulations  since  the  law  first  took 
effect.  I  challenge  the  statement  that  justice  is  now  being  done  to 
the  veteran.  The  Spanish-American  War  veterans  are  particularly 
unjustly  treated.  Tonight  we  commemorate  the  thirty-sixth  anni- 
versary of  the  sinking  of  the  Maine.  The  cry  "  Remember  the 
Maine  "  spread  throughout  the  Nation. 

We  must  not  forget  the  men  who  volunteered  their  services  to 
our  country  in  response  to  that  cry  and  upon  the  call  of  the 
Pre.'ident  of  the  United  States.  However.  35  years  after  the 
Spanish-American  War  veterans  were  mustered  out  of  servico  they 
were  asked,  for  the  first  time,  to  prove  that  the  disabilities  from 
which  they  were  suffering  were  service  connected.  It  is  generally 
recognized"  that  during  the  Spanish-American  War  Inadequate 
records  were  maintained  with  reference  to  the  medical  treatment 
of  the  men  then  in  the  Army,  and  it  Is  a  well -known  fact  that 
diseases  then  contracted  have  resulted  In  permanent  disabilities 
to  many  thousands  of  the  men.  However,  they  find  it  impossible 
to  prove  to  the  satisfaction  of  the  Government,  under  approved 
regulations,  that  their  disabilities  are  service  connected.  Doctors 
who  treated  them  while  In  the  service  and  Immediately  after  they 
left  the  service  are  In  most  instances  no  longer  living.  Tears  ago 
the  Government  Justly  recognized  the  unusual  claim  of  the 
Spanish  War  veterans  and  paid  them  pensions  without  requiring 
them  to  prove  eervloe  connection.  The  recent  change  In  policy 
has  had  the  effect  of  denying  the  Just  demands  of  a  great  volun- 
teer army. 

World  War  veterans  suffering  from  service-connected  dlsabiUtles 
have  in  vast  numbers  had  their  compensation  materially  reduced. 
Since  the  war  the  great  weight  of  expert  medical  testimony  had 
been   to   the   effect  that  disease   developing   among   war   veterans 


several  jrwirs  after  the  termination  of  howtllltlee  wtrf  the  direct 
result  at  sen'lce.  Because  of  this  fact  lawx  were  enacted  to  the 
effect  that  certain  dlseasca  drveloplnR  after  the  war  would  be  prc- 
fiumed  by  the  Oovrrnm««nt  Ui  harr  tj^'rn  Incurred  while  in  •*rvloe. 
It  has  been  imporjuble  for  the  vetciu)  to  dcOnttely  prove  fwrvlre 
connrrtion,  and  for  that  renpon  the  Oovrrnment  wii>fly  rnui'tcd 
the  so-cnllod  "  preaumptlve  "  provisions  of  thr  law.  Vndouhteuly 
such  a  law  ha«  bestowed  bcneftu  on  sonte  individuals  whow  dts- 
abilities  were  not  actually  the  result  of  service,  but  lh*i  l>eneflt« 
paid  were  not  tremendously  large,  and  It  was  much  better  thul  a 
tew  undeserving  indlvtduals  receive  benefits  than  to  permit  in- 
Jiutlces  to  dc-servlng  men  and  wonu-n. 

An  a  matter  of  fact  most  of  those  who  were  receiving  compenna- 
tlon  as  s  result  of  these  presun^itlve  features  of  the  law  would 
have  required  aid  from  the  local  unit  of  government  If  they  were 
not  recelTiug  Federal  aid,  so  that  they  would  be  chari^««  upon  the 
taxpayers  In  either  event.  It  does  seem,  however,  that  the  federal 
Government  should  be  willing  to  aid  citizens  in  need  who  have 
previously  come  to  the  aid  of  their  countrj-  when  the  country  was 
In  need.  Fifty-two  percsent  of  these  presumptive  cases  have  been 
entirely  eliminated  from  the  rolls. 

Although  the  Government  has  established  many  veterans'  hos- 
pitals throughout  the  country,  we  find  that  many  hospitalization 
privileges  previously  enjoyed  by  veterans  have  been  denied  them. 
There  are  many  other  injustices  In  the  present  system  that  must 
be  corrected  if  we  are  to  deal  Justly  with  the  men  who  have  served 
in  our  armed  forces  in  time  of  a'ar.  The  Veterans  of  Foreign  Wars 
have  prepared  a  bill  embodying  their  veterans'  legislative  program. 
It  has  been  my  privilege  to  introduce  that  bill  in  the  Houne  of 
Representatives,  which  is  known  as  "HJt.  7830."  It  is  entitled 
"A  bill  to  restore  to  veterans  and  dependents  of  veterans  of  the 
Civil  War.  Indian  wars,  Spanish -American  War.  Philippine  Insur- 
rection, and  Boxer  rebellion  pensions  as  they  were  beln?  paid  on 
March  19,  1833,  and  to  provide  a  uniform  system  of  comp>ensatlon 
and  pensions  and  other  benefits  for  veterans  and  dependents  of 
veterans  of  the  World  War,  recoanized  expeditions,  and  fox  the 
Regular  Establishments."  It  Is  an  effort  to  wTite  Into  the  statutory 
law  of  our  country  a  definite  policy  of  compensation,  pensions, 
hospitalization,  etc..  with  reference  to  the  veterans  of  all  wars. 
You  wUl  recall  that  title  I  of  the  Economy  Act  repealed  all  Ltws 
then  In  existence  dealing  with  veterans  and  gave  to  the  Presirlent 
of  the  United  States  the  po^-er  to  make  rules  and  regulations  such 
as  he  might  see  fit  with  reference  to  such  matters. 

The  bill  we  have  prepared  would  repeal  title  I  of  the  Economy 
Act.  This  would  leave  us  with  absolutely  no  legislation  on  the 
subject,  and  consequently  our  bill  proposes  to  reenact  a  complete 
set  of  laws  dealing  with  the  subject.  We  provide.  In  general  terms, 
that  all  public  laws  granting  pensions  to  veterans  and  the  widows 
and  dependents  of  veterans  of  the  Spanish-American  War,  Includ- 
ing the  Boxer  rebellion  and  the  Philippine  Insurrection,  which 
were  repealed  by  section  17  of  title  I  of  the  act  of  March  20,  1&3S. 
are  hereby  reenacted  to  read  as  such  laws  read  on  March  IS.  1033. 
with  the  same  force  and  effect  that  such  laws  had  on  such  date 
with  respect  to  such  veterans,  widows,  and  dependents.  This 
clearly  puts  the  Spanish -American  War  veterans  back  upon  the 
same  status  as  they  were  before  the  enactment  of  the  Economy  Act. 
Our  bill  reenacts  practically  word  for  word  the  provisions  of  the 
World  War  Veterans'  Act  of  1924  as  it  affected  service-connected 
and  presumptive  cases,  and  also  reenacts  the  provisions  with  ref- 
erence to  Insurance.  The  present  regulations  Issued  by  the  Presi- 
dent of  the  United  States  provide  for  a  payment  of  »30  per  month 
for  World  War  veterans  who  are  totally  and  permanently  disabled, 
but  not  as  the  result  of  service.  This  bill  contains  a  similar  provi- 
sion. We  also  provide  for  a  system  of  pensions  for  widows  and 
dependents  of  war  veterans  similar  to  the  provisions  now  in  effect 
with  reference  to  widows  and  dependents  of  deceased  Spanish - 
American  War  veterans.  Hospitalization  benefits  would  be  re- 
enacted  as  they  existed  a  year  ago.  The  bUl  also  provides  that 
veterans  of  all  wars  subsequent  to  the  Sjjanish- American  War 
would  automatically  come  under  the  previsions  of  tills  bill  and 
would  be  accorded  benefits  Identical  to  those  given  to  World  War 
veterans.  Thus,  v.e  are  offering  a  plan  of  uniform  pension  for 
veterans,  their  widows  and  dependents.  In  view  of  the  fa<-t  that 
the  Regular  Establishments  such  as  the  Army.  Navy,  and  Marine 
Corps  are  so  closely  identified  wiUi  the  interests  of  war  veterans, 
we  have  felt  it  necessarj-  to  provide  for  the  restoration  of  the  laws 
previously  governing  disabilities  incurred  in  peace-time  service, 
but,  however,  our  proposal  is  more  liberal,  as  we  believe  the  justice 
of  the  situation  requires. 

This  bill,  sponsored  by  the  Veterans  of  Foreign  Wars,  can  prop- 
erly be  called  "  the  veterans  bill  of  rights."  Its  provisions  are  not 
at  all  unreasonable  and  do  not  ask  for  generosity  but  merely 
Justice.  We  feel  that  each  and  every  demand  we  are  making  is 
amply  Justified  and  woxiid  not  be  an  unreasonable  drain  upon  the 
public  treasury.  If  it  Is  just,  fair,  and  reasonable  it  caruiot  be 
successfully  attacked  just  because  it  happens  to  be  expensive. 
War  is  expensive  and  if  we  are  to  have  war,  we  must  expect  to  pay 
the  prloe.  Our  biU  has  n»et  the  demands  of  the  Umtad  Spanish 
War  Veterans  and  also  embodies  the  demands  of  the  American 
Legion  four-point  program.  However,  we  are  Including  many  other 
benefits  to  veterans,  in  our  bill,  which  is  a  codiflcatlon  of  veterans' 
legislation.  We  feel  that  the  American  people  want  to  deal  fairly 
with  the  men  and  women  who  have  stood  the  brunt  of  battle  and 
who  have  set  aside  civilian  purs\iits  to  fight  our  common  cause. 
We  do  not  ask  for  mercy.  We  do  not  ask  for  favoritism.  We  do 
not  ask  for  special  privileges..  We  ask  only  for  simple  Justice  and 
in  this  we  solicit  the  support,  not  only  of  the  veterans  but  of  a 
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public  opinion  aroused  to  the  conaciousnesa  of  wrongs  com- 
mitted in  the  name  of  economy.  The  rlghteousnesa  of  our  cause 
will  inspire  us  in  a  united  effort  to  bring  about  the  enactment  of 
laws  that  ^-111  properly  express  the  gratitude  of  a  great  people. 

AMENDMENT  TO  PACKER   AND  STOCKYAUDS  ACT 

Mr.  WEARIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  with  reference  to  a  bill  I  introduced  in 
the  House  this  morning. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

Mr.  WEAPON.  Mr.  Speaker  and  Members  of  the  House, 
I  have  introduced  a  bill  in  the  Congress  of  the  United  States 
today  that  amends  the  Packers  and  Stockyards  Act  of  1921 
granting  the  Secretary  of  Agriculture  access  to  the  books 
and  records  of  the  American  meat  packers,  limiting  their 
activities  in  the  feeding  of  livestock,  regulating  to  a  certain 
extent  the  present  practice  of  direct  buying,  and  eliminat- 
ing defects  in  the  act  of  1921  that  have  been  disclosed  in 
approximately  13  years  of  its  administration. 

The  packers  have  successfully  blocked  attempts  of  the 
Secretary  of  Agriculture  under  the  present  Packers  and 
Stockyards  Act  and  also  the  Agricultural  Adjustment  Act 
to  secure  access  to  their  books  and  records  in  the  latter's 
effort  toward  supervising  their  relations  with  the  public. 
In  so  doing  they  have  indicated  to  the  people  that  they 
lire  not  keeping  faith  with  the  recovery  program. 

It  Is  my  understanding  that  under  the  act  of  1921  the 
Secretary  of  Agriculture  has  the  power,  and  exercises  it 
occasionally,  to  go  Into  the  records  and  books  of  our  market 
centers  and  marketing  agencies.  This  is  entirely  appropri- 
ate as  it  insures  the  proper  protection  for  the  shipper. 
There  have  been  frequent  instances  where  marketing  costs 
have  been  investigated  and  reduced  under  the  authority  of 
the  law.  It  is  my  contention  that  the  Secretary  of  Agri- 
culture should  have  the  same  privileges  with  reference  to 
the  affairs  of  the  American  meat-packing  interests  in  order 
to  insure  a  square  deal  for  both  the  producer  and  the  con- 
sumer. The  measure  I  have  introduced  provides  such 
authority. 

The  very  fact  that  it  does  not  exist  today  has  handicapped 
the  Department  of  Agriculture  in  its  effort  to  apply  the 
provisions  of  the  Agricultural  Adjustment  Act  and  consti- 
tutes an  excellent  reason  for  the  passing  of  my  bill. 

At  the  present  time  many  of  the  larger  packing  com- 
panies are  competing  with  ranchers  and  feeders  in  the 
fattening  of  livestock  for  market  and  the  practice  undoubt- 
edly constitutes  unfair  competition.  It  is  common  knowl- 
edge that  the  packers  are  in  many  cases  operating  feed 
yards  in  ccnjimction  with  their  plants  or  under  lease  at 
various  points  in  the  country  and  now  are  even  beginning 
to  put  out  livestock  to  the  farmers  on  contract  which  will 
eventually  tend  to  make  every  feeder  little  more  than  what 
might  be  termed  a  "  cropper."  I  have  been  Informed  that 
Swift  and  Cudahy  have  yards  at  Omaha,  and  that  Armour 
is  fimctioning  in  more  remote  localities,  with  headquarters 
at  Cozad.  Nebr. 

Such  practices  will,  if  carried  to  their  ultimate  conclu- 
sion, place  the  packing  trust  in  control  not  only  of  the 
dressed -meat  market  but  also  the  very  sources  of  supply. 
Sven  now.  with  their  achievement  in  its  infancy,  they  are 
in  a  position  to  rush  a  supply  of  cattle,  hogs,  or  sheep  into 
a  competitive  naarket  that  looks  a  little  too  brisk  and  thereby 
break  the  price.  The  American  farmer  and  the  American 
rancher  canxM>t  bear  up  under  that  kind  of  competition. 
Hie  Department  of  Agriculture  should  have  access  to  the 
records  of  the  meat  packers  in  order  to  look  into  that  situa- 
tion and  take  whatever  steps  may  be  necessary  to  prevent 
such  unfair  practices  and  the  bill  I  have  Introduced  will.  I 
believe,  do  that  very  thing. 

Furthermore,  during  recent  years  the  packing  interests 
have  withdrawn  a  large  part  of  the  normal  demand  for  live- 
stock from  the  public  markets  super\nsed  by  the  Department 
of  Agriculture  for  the  benefit  of  the  farmer,  through  the 
prevalent  practice  of  direct  buyi^. 
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The  system  can  be  defined  as  the  packer's  method  of  se- 
curing livestock  directly  from  the  farmer  that,  at  the  present 
time,  partially  removes  the  processor  from  the  competitive 
market.  Unfortunately,  it  bids  fair  to  become  the  general 
practice,  and  will  in  that  event  entirely  remove  the  said 
processors  from  all  competitive  markets,  thus  leaving  them 
an  open  field  in  which  to  complete  the  diviiion  of  territory 
and  mark  their  own  sales  tickets. 

With  reference  to  the  same  subject  I  find  the  following 
statement  in  a  bulletin  on  Distribution  of  Livestock,  pub- 
lished in  1933  by  the  Department  of  Commerce — No.  A-204: 

The  Importance  of  the  direct-receipts  method  as  a  source  of 
supply  of  livestock  for  slaughter:  Until  within  comparatively  re- 
cent years  packers  located  at  central  markets  obtained  practically 
all  of  their  supply  of  livestock  through  stockyards,  generally  lo- 
cated at  or  near  their  packing  plants.  Due  to  economic  develop- 
ments, among  which  were  the  expansion  of  the  activities  of  the 
so-called  "  Interior "  packers  and  the  development  of  the  good 
roads  system  and  Increased  motor -transportation  facilities,  the 
other  packers  began  to  develop  to  a  much  greater  extent  the  pro- 
duction-point purchases  of  livestock,  noticeably  swine.  The  data 
In  the  table  below  indicate  that  for  the  268  plants  reporting  direct 
receipts  such  receipts  represent  15  percent  of  the  total  slaughter 
in  the  case  of  cattle.  24  percent  of  the  calves  slaughtered,  57  per- 
cent of  the  swine.  19  percent  of  the  sheep  and  lambs,  and  98 
percent  of  the  other  animals. 

Direct  receipts  of  livestock  in  relation  to  total  slaughter  of  the  268 

plants  reporting 
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Such  a  system  only  serves  as  a  club  for  the  packer  to  use 
in  driving  down  the  price  at  the  central  market.  Today 
at  least  one  third  of  all  the  hogs  marketed  in  the  United 
States  go  direct.  The  Central  Cooperative  Association  of 
South  St.  Paul  estimates  the  number  to  total  43  percent. 
If  the  packer  does  not  think  it  an  advantage  then  why  his 
strenuous  opposition  to  any  move  that  has  the  appearance 
of  limiting  it.  Two  bills  trending  in  that  direction  intro- 
duced in  the  present  special  session  of  the  Iowa  Legislature 
have  met  with  tremendous  opposition. 

When  I  was  in  Washington  last  October  I  made  the  fol- 
lowing statement  to  a  representative  of  the  Associated 
Press: 

Government  regulation  and  Inspection  of  the  direct  buying  of 
hogs  by  packers  was  urged  on  Secretary  Wallace  and  other  De- 
partment of  Agriculture  ofDcials  by  Otha  D.  Weakin  (Democrat, 
Iowa)   Monday. 

Weaxin  asked  an  investigation  of  the  practice  which  he  said 
has  enabled  packers  to  swing  a  club  over  the  pork  market  until 
It  Is  driven  to  a  ruinously  low  level.  He  predicted  an  investiga- 
tion would  be  made  within  a  few  weeks. 

"  It  Is  true  bids  in  the  country  are  based  on  prices  at  large 
competitive  markets,  but  prices  there  are  determined  by  supplies 
coming  from  rural  purchasing  centers  ",  Wearin  told  Wallace. 

He  asserted  that  correction  of  the  practice  would  stimulate 
the   hog   market  more  than   anything   else  that   Is  possible   now. 

He  proposed  to  Department  officials  that  hogs  be  graded  at 
rural  purchasing  centers  so  packers  would  be  forced  to  buy  graded 
hogs  Instead  of  mixed  lots. 

Immediately  upon  my  return  to  Iowa  I  was  called  on  the 
phone  by  a  man  who  said  he  was  an  employee  of  a  coopera- 
tive shipping  association  but  it  has  since  proved  that  he 
has  other  connections.  He  wanted  an  appointment,  so  I 
told  him  to  come  down.  He  found  me  out  in  the  barnyard 
helping  the  boys  rebuild  a  scale  frame  and  he  spent  a  good 
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share  of  an  afternoon  trying  to  convince  me  that  I  was 
mistaken  about  the  picture.  I  am  still  marveling  at  his 
interest  in  a  subject  that  the  packer  says  has  little  relation 
to  the  market  price  paid  for  livestock. 

It  will  be  remembered  that  the  Packers  and  Stockyards 
Act  was  passed  in  1921  and  in  that  very  year  the  packers 
began  their  concentrated  efforts  to  get  around  it  through 
the  development  of  direct  buying.  In  my  SUte  of  Iowa 
where  we  raise  one  fourth  of  the  American  hog  supply  only 
about  5  percent  was  marketed  direct  in  the  year  1920-21. 
In  the  year  1932  approximately  65.8  percent  was  marketed 
direct  in  that  State. 

Now,  strange  as  It  may  seem,  during  the  period  of  1913 
to  1932  the  stockman's  share  of  the  consumer's  meat  dollar 
indicated  a  marked  decline.  In  1913  he  was  getting  56  per- 
cent of  the  consumer's  pork  dollar  while  the  packer  took  19 
percent.  In  1932  he  received  31  percent  of  it  and  the  packer 
38  percent.  In  1913  he  received  61  percent  of  the  con- 
sumer's beef  dollar  as  compared  to  49  percent  in  1932. 
and  73  percent  of  the  consumer's  lamb  dollar  in  1913  and 
only  50  percent  of  it  in  1932.  It  is  in  the  field  of  hog  pur- 
chases that  the  packer  has  ijerfected  the  best  system  of 
buying  direct. 

The  packer  Insists  that  the  practice  saves  the  farmer  as 
much  as  35  cents  per  head,  and  that  may  be  true  if  you 
view  the  situation  from  only  one  angle.  I  hold  no  brief  for 
the  stockyards  or  commission  companies  who  may  be  charg- 
ing more  than  is  proper  for  such  services.  But  I  would 
have  you  remember  this:  That  some  people  have  nothing 
to  say  about  how  much  more  than  35  cents  per  head  it  may 
be  possible  to  beat  down  the  price  as  a  result  of  removing 
millions  of  hogs  from  the  open  competitive  market  through 
the  process  of  buying  direct. 

There  may  be  those  who  will  say  that  such  a  condition 
should  create  a  scarcity  at  the  central  market  and  thus 
stimulate  bidding,  but  that  is  not  what  happens. 

It  seems  to  me  that  a  more  healthy  market  condition  is 
portrayed  in  a  statement  from  an  Iowa  newspaper,  issued 
January  2,  1934,  that  reads  as  follows: 

Chicago:  Hog  prices  were  steady  Tuesday  on  a  market  amply 
supplied.  Arrival  of  30.000  head  carried  only  7,000  direct  to  pack- 
ing plants  and  aU  Interests  were  active  purchasers. 

If  there  had  been  even  fewer  "  directs  "  it  is  reasonable  to 
assume  that  the  market  would  have  been  even  more  active. 
If  you  do  not  reason  so,  then  listen  to  this  from  another 
daily: 

Chicago:  With  more  than  half  the  receipts  consigned  direct 
to  packing  plants,  the  hog  market  drops  5  to  10  cents  Monday. 
The  heavy  direct  shipments  took  the  packers  out  of  the  open 
market. 

The  hog  market  of  America  is  regulated  largely  by  the 
price  paid  at  Chicago.  As  a  result  of  the  thousands  of 
"directs"  going  into  that  market,  the  large  packers  can 
and  do  control  and  determine  the  price  factor  at  that  point. 
The  price  having  been  established  there  for  a  given  day,  the 
packers  proceed  to  purchase  their  Sioux  City,  Omaha,  Kan- 
sas City,  and  other  kills  on  the  Chicago  basis. 

It  is  apparent  that  imder  such  an  arrangement  purchasing 
in  the  country  serves  to  keep  the  packing  plants  rurming 
without  their  having  to  buy  in  the  open  market  unless  they 
so  desire  and  they  are  in  a  position  to  allow  the  supply  at 
the  central  markets  to  go  begging. 

This  is  demonstrated  by  the  established  practice  on  the 
part  of  the  packers  of  ascertaining  the  number  of  livestock 
cars  ordered  for  various  loading  points,  and,  with  this  infor- 
mation, determining  in  advance  the  volume  of  direct  pur- 
chases that  will  be  necessary  to  keep  their  plants  in  operation 
without  relying  entirely  upon  open  competitive  market  for 
their  required  supplies. 

The  bill  I  have  Introduced  will  aid  in  properly  regulating 
such  practices.  I  doubt  if  it  is  possible  to  do  much  more 
than  that  unless  the  Government  should  take  over  the  entire 
operation  of  the  packing  plants.  My  proposed  amendment 
will  not  prevent  interior  packers  whose  plants  are  not  con- 
nected with  public  stockyards  from  purchasing  livestock  in 
the  country  directly  from  the  feed  yards  of  the  farmer  if 


they  desire  to  follow  such  a  course.  Any  packer  has  the 
unquestioned  right  to  do  this.  No  one  has  ever  attempted — 
nor  am  I  attempting  nov; — to  take  that  legal  right  from  him. 
On  the  other  hand,  no  one  has  the  right  to  buy  animals 
under  any  circumstances,  or  at  any  place,  for  the  purpose,  or 
with  the  effect,  of  manipulating  prices.  Centuries  ago  it  was 
a  penitentiary  offense  in  England  for  anyone  to  thus  forestall 
the  market  as  to  any  of  the  necessities  of  life,  whether  the 
transaction  was  on  the  farm  or  elsewhere.  But  I  venture 
to  say  there  is  Infinitely  more  Involved  In  this  matter  than 
simply  an  occasional  purchase  on  the  farm  or  elsewhere. 

The  big  packers  have  visualized  the  tremendous  and  far- 
reaching  possibilities  in  the  field  of  private  buying,  or  they 
would  not  have  stimulated  It  during  recent  years.  Since 
1921  they  have  propagandized  the  farmer  to  the  effect  that 
by  selling  direct  to  the  packer's  private  stockyards  he  would 
save  the  charges  of  the  central  market.  But  in  this  case  he 
traded  his  birthright  for  a  mess  of  pottage. 

Is  there  a  fair-minded  person  In  this  twentieth  century 
who  can  favor  a  system  of  marketing  to  a  corporation  or 
trust  that  has  no  regulation  and  no  competition?  Why 
should  the  big  packers  have  private  yards  with  the  door 
closed  to  the  public?  Is  that  fair  play?  If  anyone  is  going 
to  have  the  power  to  fix  the  price  of  meat,  why  not  let  It 
rest  In  the  hands  of  the  producer  where  It  belongs? 

I  am  Interested  to  note  that  over  this  period  during  which 
the  practice  of  direct  marketing  has  developed  so  rapidly 
the  spread  between  the  price  paid  producers  for  all  the 
products  of  their  feed  yards  and  the  price  paid  by  consumers 
for  the  meat  they  bought  over  the  block  has  been  greatly 
enhanced. 

I  went  home  a  few  nights  ago  and  Mrs.  Wearin  had  pre- 
pared some  beeksteak  for  supper.  I  have  lived  on  an  Iowa 
farm  all  my  life,  and  it  is  still  supper  to  me  even  though  I 
am  in  Washington.  I  asked  her  how  much  she  paid  for  it 
and  she  said  38  cents  a  pound.  Just  think  of  that.  Only  a 
few  weeks  ago  a  prominent  farmer  in  my  district  sat  in  the 
living  room  of  our  farm  house  and  told  me  he  had  a  carload 
of  cattle,  fed  10  months,  on  the  market  that  day,  and  up  to 
that  time  they  had  tried  unsuccessfully  to  sell  them  for  4 
cents  a  pound.  Now  I  am  a  farmer.  I  have  been  associated 
with  my  father  in  the  feeding  of  cattle  for  years  and  I  know 
a  steer  is  not  all  beefsteak.  Part  of  his  carcass  goes  into 
roasts  that  we  are  paying  as  high  as  35  cents  a  pound  for 
here  in  Washington.  Still  other  portions  are  devoted  to  the 
manufacture  of  byproducts,  such  as  tankage,  household 
cleaner,  and  so  forth,  that  the  consimier  pays  a  high  price 
for.  at  least  high  enough  that,  taken  all  in  all,  the  proflte 
thereof  have  made  it  possible  for  such  plants  as  Armour  l< 
Co..  according  to  a  statement  that  appeared  in  a  Chicago 
paper  on  January  2.  1934.  to  reduce  its  funded  debt  of 
$98,841,100  by  a  total  of  $33,672,900  in  the  last  3  years. 
According  to  my  figures,  that  is  right  around  33  percent,  or 
approximately  11  percent  per  year.  Preferred  stock  In  the 
same  period  has  been  reduced  by  $10,000,000. 

No  wonder  that  the  Cudahy  Packing  Co.  said  in  an  adver- 
tisement that  appeared  in  the  Omaha  World-Herald  on 
January  2.  1934: 


The   recent   annual  reports  at  the  four  Uigeit   United   StatM 
packers  Indicate  net  earnings  Ui  a  substantial  stun. 

In  view  of  the  facts  it  is  my  opinion  that  the  term  "  sub- 
stantial sum"  is  peculiarly  appropriate.  Remember  Uiat 
during  the  same  3 -year  period  the  American  farmer  from 
whom  those  processors  were  buying  was  undergoing  some  of 
the  most  severe  losses  of  his  entire  existence  and  the  laboring 
man  to  whom  he  was  selling  was  having  his  wages  cut  and  was 
losing  his  home.  Foreclosures  and  bankruptcy  were  running 
rampant  through  the  land.  Furthermore— and  this  Is  a  sig- 
nificant fact— tlie  Ijwest  prices  in  history  were  paid  the^o- 
ducers  of  cattle  and  hogs  diu-ing  those  trying  years.  From 
such  facts  as  these  it  appears  to  me  that,  in  the  words  of 
J  Ogden  Armour,  himself,  the  packing  intcresU  must  be  the 
trust  that  has  never  been  busted,  and  it  is  time  to  begin 
work  on  it  here  and  now.  The  big  packers  have  indicated  to 
the  farmers  and  the  recovery  program  that  they  are  a  bunch 
of  broncos  that  need  bridling. 
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There  are  some  very  pronoxmced  benefits  for  the  fanner 
and  consumer  that  will  result  from  the  passage  of  this  bill. 

The  measure,  If  enacted  Into  law,  will  establish  the  same 
degree  of  control  over  the  buying  elements  on  livestock  mar- 
kets as  are  established  with  respect  to  the  selling  side  of 
these  markets;  it  will  eliminate  the  present  tendency  on  the 
part  of  the  packers  to  acquire  unnecessary  distributing  facili- 
ties: it  will  restore  to  what  should  be  price-determining  live- 
stock markets  a  normal  demand  for  cattle,  hogs,  and  sheep 
through  the  proper  regulation  of  direct  buying  and  the  ob- 
jectionable feeding  practices  of  the  packers  that  are  well 
organized  efforts  at  chiseling  off  the  farmer  and  the  rancher ; 
and  a  general  increased  authority  in  the  Department  of 
Agriculture  to  enforce  all  of  the  provisions  of  the  Packers 
and  Stockyards  Act.  as  amended. 

ORDKS  or  BUSINESS 

Mr.  SNELL.  Mr.  Speaker,  can  the  chairman  of  the  com- 
mittee inform  the  House  whether  or  not  the  bill  has  reached 
that  point  where  he  is  able  to  tell  when  he  Is  going  to  call 
for  a  vote? 

Mr.  DOUOHTON.  I  wsis  going  to  submit  a  unanimous 
consent  request  that  general  debate  be  extended  2  hours,  to 
be  equally  divided  and  controlled  by  the  gentleman  from 
Massachusetts  and  myself.  If  this  request  is  not  objected 
to,  we  will  probably  reach  a  vote  Wednesday  morning.  If 
the  request  is  objected  to,  we  shall  probably  vote  tomorrow 
I  can  tell  more  definitely  after  I  submit  the  unanimous - 
consent  request. 

Mr.  SNQjL.  There  will  be  no  objection  on  this  side,  if 
that  is  what  the  gentleman  means. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  general  debate  on  the  revenue  bUl  be  extended  2 
hours,  to  be  equally  divided  and  controlled  by  the  gentleman 
from  Massachusetts  and  myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  SNELL.  Now,  I  understand  the  gentlcmsm  expects 
to  bring  this  to  a  vote  on  Wednesday? 

Mr.  DOUGHTON.  Yes;  I  expect  we  shall  finish  genera 
debate  tomorrow  and  vote  on  Wednesday.  If  this  is  agree- 
able to  the  minority  leader,  I  think  we  can  have  this  imder- 
standing. 

Mr.  TREADWAY.  It  Is  perfectly  agreeable.  I  think 
however,  it  might  be  well  to  inquire  for  the  Record  hovi 
much  time  each  side  has. 

The  SPEAKER.  The  gentleman  from  North  Carolina  has 
1  hour  and  16  minutes  remaining.  The  gentleman  from 
Massachusetts  has  2  hours  and  8  minutes  remaining. 

Mr.  HASTINGS.  That  does  not  include  the  extender 
time?  

The  SPEAKER.     No. 

Mr.  SNELL.  Then  it  is  definitely  understood  that  the 
final  vote  will  come  on  Wednesday?  I 

Mr.  HASTINGS.  We  are  to  understand.  I  assume,  thai 
no  amendments  are  to  be  offered  tomorrow;  that  generaj 
debate  only  will  be  concluded.    Is  this  correct? 

Mr.  DOUGHTON.    That  is  my  understanding. 

Mr.  TREADWAY.    Mr.  Speaker.  I  think  we  ought  not  tc 
definitely  say  we  will  close  general  debate  tomorrow,  in  view 
of  the  additional  2  hours  that  has  been  granted.    It  might 
be  that  we  would  want  to  carry  a  part  of  the  time  alone 
until  Wednesday  forenocm:  but  we  can  agree  positivdy  tha 
we  will  vote  Wednesday  just  the  same. 

Mr.  DOUOHTON.  I  think  it  would  probably  be  better 
to  say  we  will  have  the  vote  Wednesday. 

Mr.  TREADWAY.  Yes;  I  agree  to  that;  but.  in  view  o 
this  extra  time  that  has  been  granted,  we  ought  not  to  cui 
ourselves  off  by  saying  there  will  be  no  more  general  debat< 
after  tomorrow. 

Mi.  DOUOHTON.  I  think  we  might  do  that.  We  wU 
iM>t  vote  before  Wednesday  in  any  event. 

LEAVE   or  ABSENCE 

By  unsmlmoui  consent,  leave  of  absence  was  granted  sa 

fellows: 
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TO  Mr.  Crowthek,  for  3  days,  on  account  of  Illness. 
To  Mr.  Warren,  for  4   days,  on  account  of   important 
business. 

MESSAGE    FROM   THE    PRESIDENT — MATTHEW    E.   HANNA 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and  together  with  the  accompanying  papers,  was  re- 
ferred to  the  Committee  on  Claims  and  ordered  printed: 

To  the  Congress  of  the  United  States: 

I  enclose  herewith  a  report  which  the  Honorable  the  Sec- 
retary of  State  has  addressed  to  me  in  regard  to  the  loss  of 
certain  consular  fee  stamps  suffered  by  the  Honorable 
Matthew  E.  Hanna.  former  American  Minister  at  Managua, 
Nicaragua,  amounting  to  $921,  as  a  result  of  an  earthquake 
in  that  city  on  March  31,  1931,  followed  by  a  fire  which 
completely  destroyed  the  American  Legation  building  and  its 
contents. 

I  recommend  that  legislation  be  enacted  whereby  the 
Comptroller  General  will  be  authorized  and  directed  to  allow 
credit  to  Mr.  Hanna  in  the  amount  of  $921  to  remove  a  dis- 
allowance for  that  sum  in  his  accounts  for  the  month  of 
March  1931. 

Franklin  D.  Roosevelt. 

The  White  House,  February  19,  1934. 

KING    albert   I    of    BELGIUM 

The  Speaker  laid  before  the  ?iouse  the  following  com- 
m'lnication  from  the  Ambassador  of  Belgium: 

Ambassade  de  Belgiqite, 
Wathington,  February  19,  1934. 
The  Honorable  Hknkt  T.  Rainet, 

Speaker  of  the  House  of  Representatives, 

House  of  Representatives.  Washington.  D.C. 
Mr.  Spiakek:  A  solemn  service  for  the  repose  of  the  soul  of 
His  Majesty  King  Albert  I  will  be  held  on  Friday,  February  23. 
at  11  a.m..  at  the  Church  of  the  Immaculate  Conception  of  the 
Catholic  University  of  America,  at  Washington,  and  I  have  the 
honor  to  Invite  you  and  Mrs.  Ralney  to  attend  on  that  occasion. 
I  shall  be  grateful  If  you  will  be  kind  enough  to  Inform  the 
Representatives  of  this  solemnity  and  to  Invite  them  to  send  a 
delegation  of  Members,  accompanied  by  their  wives,  to  represent 
the  House. 

I  avail  myself  of  this  opportunity.  Mr.  Sjjeaker,  to  convey  to 
you  the  assurances  of  my  highest  consideration. 

Pattl  Mat. 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  offer  the  following 
resolution,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

House  Resolution  272 

Resolved,  That  the  House  of  Representatives  of  the  United  States 
of  America  has  learned  with  profound  sorrow  of  the  death  of  His 
Majesty  "Albert  I,  King  of  the  Belgians,  and  sympathizes  with  his 
people  in  the  loss  of  their  beloved  King. 

Resolved.  That  the  President  be  requested  to  communicate  this 
expression  of  sentiment  of  the  House  of  Representatives  to  the 
Government  of  Belgium. 

Resolved,  That  as  a  further  mark  of  respect  to  the  memory  of 
King  Albert  the  House  do  now  adjourn. 

Mr.  McREYNOLDS.  Mr.  Speaker,  the  people  of  the 
United  States  were  greatly  shocked  at  the  tragic  death  of  the 
King  of  Belgium.  He  was  held  in  high  esteem  and  had  the 
genuine  affection  of  the  people  of  this  country.  The  mean- 
ing of  this  resolution  is  more  than  formal. 

Mr.  Speaker.  I  yield  to  the  gentleman  from  Ohio. 

Mr.  WEST  of  Ohio.  Mr.  Speaker,  this  resolution  pre- 
sented by  the  distinguished  Chairman  of  the  Committee  on 
Foreign  Affairs  expresses  to  the  people  of  Belgium  the 
sympathy  and  sorrow  so  keenly  felt  by  the  Members  of  the 
House  of  Representatives  upon  the  occasion  of  the  death  of 
their  beloved  ruler,  His  Majesty  Albert  I,  the  Kling  of  the 
Belgians. 

The  shocking  news  of  his  tragic  and  untimely  death  has 
l)een  received  with  the  most  profound  sorrow  by  the  Ameri- 
can people.  No  figure  in  recent  world  history  has  been 
held  in  more  affectionate  regard  by  our  people  than  Kins 
Albert.  When  he  became  the  ruler  of  his  people  he  de- 
clared that  the  prosperity  of  his  country  depended  upon  the 
happiness  and  prosperity  of  the  masses  of  the  people.  In 
order  that  he  niight  learn  more  about  their  needs,  he  went 
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out  among  them  and  mingled  with  them  in  their  various 
pursuits  that  he  might  more  adequately  and  justly  serve 
them  as  their  King.  Under  his  rule  economic  conditions 
were  improved,  slavery  In  the  colonies  abolished,  and  social 
reforms  encouraged.  During  the  dark  days  at  the  opening 
of  the  World  War.  when  his  little  country  faced  national  dis- 
aster, his  courage  and  statesmanship  in  guiding  the  destinies 
of  his  kingdom  excited  the  admiration  of  the  whole  world. 
As  he  has  lived  so  also  has  he  died,  courageously  and  hero- 
ically. The  memory  of  his  inspiring  example  of  patriotic 
devotion,  and  reverence  for  his  beautiful  character  will  long 
be  held  by  mankind. 

In  tribute  to  the  memory  of  this  great  ruler  who  has  so 
endeared  himself  to  the  people  of  the  world,  I  should  Uke  to 
bring  to  you  the  words  of  an  English  poem  which  were 
written,  it  is  said,  in  memory  of  our  revered  first  President. 
George  Washington.  So  eloquently  did  King  Albert  express 
in  his  life  and  achievement  the  philosophy  of  this  little  poem 
that  it  is  fitting  that  we  today  pay  tribute  to  him  in  its 
words.    In  his  poem.  If,  Rudyard  Kipling  said: 

If  you  can  keep  your  head  when  all  about  you 

Are  losing  theirs  and  blaming  It  on  you; 
If  you  can  trust  yourself  when  all  men  doubt  you. 

But  make  allowance  for  their  doubting  too; 
If  you  can  wait  and  not  be  tired  by  waiting. 

Or  being  lied  about,  don't  deal  In  lies. 
Or.  being  hated,  don't  give  way  to  hating. 

And  yet  don't  look  too  good,  nor  talk  too  wise; 

If  you  can  dream — and  not  make  dreams  your  master; 

If  you  can  think — and  not  make  thoughts  your  aim; 
If  you  can  meet  with  triumph  and  disaster 

And  treat  those  two  Impostors  Just  the  same; 
If  you  can  bear  to  hear  the  truth  youve  spoken 

Twisted  by  knaves  to  make  a  trap  for  fools. 
Or  watch  the  things  you  gave  your  life  to  broken. 

And  stoop  and  buUd  'em  up  with  womout  tools; 

If  you  can  make  one  heap  of  all  your  winnings 

And  risk  it  on  one  turn  of  pltch-and-toss. 
And  lose,  and  start  again  at  your  beginnings 

And  never  breathe  a  word  about  your  loss; 
If  vou  can  force  your  heart  and  nerve  and  sinew 

•To  serve  your  turn  long  after  they  are  gone. 
And  so  hold  on  when  there  Is  nothing  In  you 

Except  the  will  which  says  to  them :    '  Hold  on  "; 

If  you  can  talk  with  crowds  and  keep  your  virtue. 

Or  walk  with  kin^s— nor  lose  the  common  touch; 
If  neither  foes  nor  loving  friends  can  hurt  you; 

If  all  men  count  with  you.  but  none  too  much; 
If  you  can  fUl  the  unforgiving  minute 

With  60  seconds'  worth  of  distance  run — 
Yours  Is  the  earth  and  everything  that's  In  It. 

And — which  Is  more — you'll  be  a  man,  my  son! 

The  SPEAKER.    The  question  is  on  the  resolution  offered 
by  the  gentleman  from  Tennessee. 
The  resolution  was  agreed  to. 

ADJOURNMENT 

Accordingly  (at  4  o'clock  and  57  minutes  p.m.)  the  House 
adjourned  until  tomorrow,  Tuesday,  February  20.  1934.  at  12 
o'clock  noon. 

COMMITTEE  HEARINGS 

COMMITTEE  ON  MERCHANT  MARINE,  RADIO,  AND  FISHERIES 

(Tuesday.  Feb.  20,  10  a.m.) 
Hearings  on  H.R.  7147.  7148,  and  7149.  and  Wednesday. 
February  21.  at  10  ajn..  on  KH.  7523  and  6175.    Both  hear- 
ings to  be  in  committee  room. 

COMMITTEE    ON    INTERSTATE    AND    FOREIGN   COMMERCE 

(Tuesday.  Feb.  20,  10  a.m.) 
Continuation  of  the  hearing  on  H.R.  7852,  the  National 
Securities  Exchange  Act  of  1934. 

COMMITTEE  ON  EDUCATION 

(Tuesday,  Feb.  20,  10  a.m.) 
Public  hearing  on  H.R.  7802  (by  Mr.  Black),  to  provide 
I     for  the  further  development  of  vocational  education  in  the 
several  States  and  Territories,  in  the  caucus  room  of  the 
old  House  Office  Building. 


coHMxrm  oji  the  post  ornoi  akd  po«t  ioam 
(Tuesday.  Peb.  20) 
Hearings  on  the  air  mail  in  the  committee  rooms. 


EXECUnVB  COMMUNICATIONS.  ETC. 
356.  Under  clause  2  of  rule  XXIV  a  letter  from  the  Secre- 
tary of  War.  transmitting,  pursuant  to  section  1  of  the 
River  and  Harbor  Act  approved  January  21.  1927.  and  sec- 
tion 10  of  the  Flood  Control  Act  approved  May  15.  1938.  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  February  9.  1934.  submitting  a  report,  together  with 
accompanying  papers  and  illustrations,  containing  a  general 
plan  for  the  improvement  of  the  Yellowstone  River.  Wyo., 
Mont.,  and  NX>ak..  for  the  purposes  of  navigation  and  effi- 
cient development  of  its  water  power,  the  control  of  floods, 
and  the  needs  of  irrigation  (H.Doc.  No.  256) .  was  taken  from 
the  Speaker's  table,  referred  to  the  Committee  on  Rivera 
and  Harbors  and  ordered  to  be  printed  with  19  Illustrations. 


REPORTS   OF  COMMITTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  BANKHEAD:  Committee  on  Rules.  HJlcs.  270. 
Resolution  providing  for  the  consideration  of  HJl.  7808.  a 
bill  to  authorize  annual  appropriations  to  meet  losses  sus- 
tained by  officers  and  emplojrees  of  the  United  States  In 
foreign  countries  due  to  appreciation  of  foreign  currencies 
in  their  relation  to  the  American  dollar,  and  for  other  pur- 
poses; without  amendment  (Rept.  No.  803).  Referred  to 
the  House  Calendar. 

Mr.  WILSON:  Committee  on  Flood  Control.  H.R.  8018. 
A  bill  to  authorize  payment  for  the  purchase  of.  or  to  reim- 
burse States  or  local  levee  districts  for  the  cost  of,  levee 
rights-of-way  for  flood-control  work  in  the  Mississippi 
Valley,  and  for  other  purposes;  without  amendment  (Rept. 
No.  818) .  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  MEAD:  Committee  on  the  Post  Office  and  Post  Roads. 
H.R.  7966.  A  bill  to  authorize  the  Postmaster  General  to 
make  temporary  contracts  for  carrying  the  mails  by  air, 
and  for  other  puri)Oses;  with  amendment  (Rept.  No.  819). 
Referred  to  the  Committee  of  the  Whole  House  on  the  sUte 
of  the  Union. 

REPORTS  OF  COMMITTEES  ON  PRIVATIE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm, 

Mr.  SEGER:  Committee  on  Claims.  HJl.  189.  A  bill  for 
the  reUef  of  the  Delaware  Bay  ShipbuUdlng  Co.;  without 
amendment  (Rept.  No.  804).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  HH. 
1354  A  bill  for  the  relief  of  C.  V.  Mason;  with  amendment 
(Rept.  No.  805).    Referred  to  the  Conunlttee  of  the  Whole 

House. 

Mr  KENNEDY  of  Maryland:  Committee  on  Claims.  HJl. 
2042  A  bill  for  the  reUef  of  the  Sanford  k  Brooks  Co.; 
with  amendment  (Rept.  No.  806) .  Referred  to  the  Commit- 
tee of  the  Whole  House. 

Mr  BLANCHARD:  Committee  on  Claims.  HJl.  4999.  A 
bill  for  the  relief  of  W.  H.  Le  Due;  with  amendment  (Rept. 
No.  807) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr  SEGER:  Committee  on  Claims.  HJl.  5408.  A  bill  to 
provide  for  the  reimbursement  of  personnel  of  the  Navy  oiul 
Marine  Corps  for  personal  property  lost,  damaged,  or  de- 
stroyed as  a  result  of  the  earthquake  which  occurred  at 
Managua.  Nicaragua,  on  March  31.  1931;  with  amendment 
(Rept.  No.  808).    Referred  to  the  Committee  of  the  Whole 

Mr  BLACK:  Committee  on  Claims.  HJl.  7828.  A  blU  for 
the  reUef  of  Annie  M.  Ayer;  with  amendment  (Rept.  No. 
809) .    Referred  to  the  Committee  of  the  WaaiB  " 
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Mr.  BLACK:  CommiUee  on  Claims.  HJR.  8035.  A  bill  for 
the  relief  of  James  M.  Pace;  without  amendment  (Rept.  No. 
810».    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BLLZEY  of  Mississippi:  Committee  on  Claims.  S. 
512.  An  act  for  the  relief  <rf  Peter  Pierre:  without  amend- 
ment (Rept.  No.  811).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  ELL2EY  of  Mississippi:  Committee  on  Claims.  S. 
690.  An  act  for  the  relief  of  Charles  L.  Graves;  without 
amendment  (Rept.  No.  812).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  BLANCHARD:  Committee  on  Claims.  S.  1089.  An 
act  for  the  relief  of  James  R.  Young:  without  amendment 
(Rept.  No.  813).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  ELLZEY  of  Mississippi:  Committee  on  Claims.  S. 
1128.  An  act  for  relief  of  M.  M.  Twichel;  without  amend- 
ment (Rept.  No.  814).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  BLANCHARD:  Committee  on  Claims.  S.  1429.  An 
act  for  the  relief  of  Anthony  J.  Lynn;  without  amendment 
(Rept.  No.  815).  Referred  to  the  Committee  ot  the  Whole 
House. 

Mr.  WALTER:  Committee  on  Claims.  8.  1528.  An  act 
to  amend  section  3702.  Revised  Statutes;  without  amend- 
ment (Rept.  No.  816^.  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  ELLZEY  of  Mississippi:  Committee  on  Claims.  S. 
1772.  An  act  for  the  relief  of  the  Western  Montana  Clinic, 
Missoula.  Mont.;  without  amendment  (Rept.  No.  817).  Re- 
ferred to  the  Committee  of  the  Whole  House. 


CHANGE  OP  REP^2RENCE 
Under  clause  2  of  rule  XXll.  the  Committee  on  Pensions 
was  discharged  from  the   consideration  of  the  kHll    (H.R. 
7772)  for  the  relief  ot  Claude  Luther  Wilson,  and  the  same 
referred  to  the  Committee  on  War  Claims. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  HOWARD  (by  departmental  request) :  A  bill 
(HJl.  8090)  to  authorize  turning  over  to  the  Indian  Service 
Tehicles,  vessels,  and  supplies  seized  and  forfeited  for  vio- 
lation of  liquor  laws:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  SADOWSKI:  A  bill  (HJi.  8091)  to  provide  for 
the  establishment  of  a  postal-check  ssrstem,  and  for  other 
purposes;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

By  Mr.  McSWAIN:  A  bill  (HJ^  8092)  to  amend  Public 
Law  No.  2.  Seventy-third  Congress,  entitled  "An  act  to 
maintain  the  credit  of  the  United  States  Oovenunent ". 
and  Public  Law  No.  78.  Seventy-third  Congress,  entitled 
"An  act  mokiny  appropriations  for  the  Executive  OfBce  and 
goadry  independent  executive  bureaus,  boards,  commissions, 
and  olBces,  for  the  fiscal  year  eikling  Jime  30,  1934.  and 
for  other  purposes;  to  the  Committee  on  World  War  Vet- 
erans' Legislation. 

By  Mr.  TERRY  of  Arkansas:  A  bill  (HJl.  8093)  author- 
Izinc  loans  by  the  Reconstruction  Finance  Corporation  to 
States,  school  districts,  and  boards  of  education  to  aid  in 
keeping  public  schools  open  and  operating,  and  for  other 
purposes;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  CONNERY:  A  bill  (HJl.  8094)  to  amend  section 
4428  of  the  Itevised  Statutes  of  the  United  States,  as  amended 
by  the  act  of  Congress  approved  March  16.  1906;  to  the 
Comoiittee  on  Merchant  Marine.  Radio,  and  Fisheries. 

Bar  Mr.  WEIDKMAN:  A  biU  (HJl.  8095)  to  authorize  the 
ReconstnactioQ  Finance  Corporati<Mi  to  make  loans  direct 
to  munidpallties  and  other  Government  8ubdiTlsic«is  OTgan- 
iMd  pursuant  to  State  law;  to  the  Committee  on  Banking 
and  Currency. 

By  Mr.  WHITIINOTON:  A  bill  (HJl.  8096)  to  Increase 
employment  by  authorizing  an  appropriation  of  $400,000,000 
to  provide  for  emergency  construction  of  public  highways. 
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uid  related  projects,  and  for  other  purposes;  to  the  Com- 
fnittee  on  Roads. 

By  Mr.  DOCKWEILER:  A  bill  (H.R.  8097)  to  adjust  the 
salaries  of  rural  letter  carriers;  to  the  Committee  on  the 
Past  Office  and  Post  Roads. 

By  Mr.  McLEOD:  A  bill  tH.R.  8098)  to  amend  section  400 
of  title  18.  United  States  Code;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  WEAHIN:  A  bill  (H.R.  8099)  to  amend  the  Pack- 
ers and  Stockyards  Act,  1921;  to  the  Committee  on 
Agriculture. 

By  Mr.  PETTENGILL:  A  bill  (H.R.  8100)  to  amend  para- 
graph (1)  section  4  of  the  Interstate  Commerce  Act.  as 
amended  February  20.  1920  (U.S.C.,  title  49.  sec.  4) ;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  RICH:  A  bill  iHJi.  8101)  to  authorize  the  Comp- 
troller General  to  adjust  and  settle  for  additional  costs  for 
labor  and  materials  incurred  in  the  fulfillment  of  public 
contracts  by  reason  of  the  operation  of  the  National  Indus- 
trial Recovery  Act,  and  for  other  purposes ;  to  the  Committee 
on  Expenditures  in  the  Executive  Departments. 

By  Mr.  KNUTSON:  A  bill  (H.R.  8102)  to  direct  the  dis- 
tribution of  the  interest  and  principal  of  permanent  funds 
of  the  Chippewa  Indians  of  Minnesota  in  accordance  with 
the  true  purpose  and  intent  of  the  agreements  made  pursuant 
to  the  act  of  January  14.  1889;  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  iCRAMER:  A  bill  (H.R.  8103)  directing  the  Secre- 
tary of  War  to  issue  Army  discharge  to  those  who  were 
regiilarly  inducted  into  the  military  service  of  the  United 
States  prior  to  November  11.  1918,  and  to  whom  were  issued 
discharge  from  draft  on  or  after  said  date;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  MILLIGAN:  Resolution  (H.Res.  271)  providing  for 
a  committee  to  investigate  the  business,  operations,  and  af- 
fairs of  the  Federal  land  bank  at  St.  Louis.  Mo.;  to  the 
Committee  on  Rules. 

By  Mr.  KRAMER:  Resolution  (HJles.  273)  to  provide  for 
the  payment  of  an  additional  clerk  by  any  Member,  Dele- 
gate, or  Resident  Commissioner  in  time  of  need;  to  the  Com- 
mittee on  Accovmts. 

By  Mr.  OLIVER  of  New  York:  Resolution  (H.Res.  274)  op- 
posing alleged  discriminations  against  Jews  in  Germany; 
to  the  Committee  on  Foreign  Affairs. 

By  Mr.  BRUNNER:  Joint  resolution  (H.J .Res.  279)  au- 
thorizing the  Secretary  of  the  Navy  to  allow  time  with  pay 
for  all  navy-yard  employees  throughout  the  United  States  to 
vote  in  city.  State,  and  national  elections;  to  the  Committee 
on  Naval  Affairs. 


MEMORIALS 

Under  clause  3  of  rule  XXII,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  New  York,  regarding  the  absolute  embargo  now 
placed  on  the  importation  of  hop  roots  from  Western  States; 
to  the  Committee  on  Agriculture, 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BURKE  of  Nebraska:  A  bill  <H.R.  8104)  granting 
a  pension  to  Margaret  Gibson ;  to  the  Committee  on  Pensions. 

By  Mr.  CALDWELL:  A  bill  (H.R.  8105)  granting  a  pension 
to  Maggie  Viola  Hadden;  to  the  Committee  on  Pensions. 

By  Mr.  COCHRAN  of  Missouri:  A  biU  (H.R.  8106)  for  the 
relief  of  Lester  E.  Upmeyer;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.R.  8107)  granting  a  pension  to  Mary  E. 
Pc?rrls;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  8108)  for  the  relief  of  Jeannette  Weir; 
to  the  Committee  on  Claims. 

By  Mr.  CROSS  of  Texas:  A  bUl  (HJl.  8109)  for  the  reUef 
of  Ed  Symes  and  wife  Elizabeth  Symes,  and  certain  other 
citizens  of  the  State  of  Texas;  to  the  Committee  on  Claims. 
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By  Mr.  CROWE:  A  bill  (H.R.  8110)  for  the  relief  of  Mary 
Hemke;  to  the  Committee  on  Cla:ms. 

By  Mr.  DARDEN:  A  bill  (H.R.  8111)  for  the  relief  of 
Lottie  May  Bolin;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  8112)  granting  a  pension  to  Mrs.  C.  H. 
Van  Dyck;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  8113)  granting  an  increase  of  pension  to 
Annie  S.  Wynne;  to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  8114)  for  the  rel.ef  of  Robert  James 
Allen;  to  the  Committee  on  Naval  Affr.irs. 

Also,  a  bill  (HJl.  8115)  for  the  relief  of  May  L.  Marshall, 
administratrix  of  the  estate  of  Jerry  A.  Litchfield;  to  the 
Committee  on  Claims. 

Also,  a  bill  (H.R.  8116)  for  the  relief  of  Mae  C.  Tibbett. 
administratrix;  to  the  Committee  on  Claims. 

By  Mr.  DOCKWEILER:  A  bill  <HJl.  8117)  granting  a 
pension  to  Mae  L.  Armour;  to  the  Committee  on  Pensions. 

By  Mr.  FIESINGER:  A  bill  <H.R.  8118)  for  the  relief  of 
Starr  Truscott  and  John  R.  Dawson;  to  the  Committee  on 

Claims.  .  „    ^ 

By  Mr.  FORD:  A  bill  (H.R.  8119)  for  the  relief  of  Fred 
Pruscha.  alias  Fred  Cole;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  GLOVER:  A  bill  (H.R.  8120)  for  the  reUef  of  the 
city  of  Fordyce,  Dallas  County,  Ark.;  to  the  Committee  on 
Claims. 

By  Mr.  KENNEDY  of  New  York:  A  biU  (HJl.  8121) 
authorizing  the  Secretary  of  War  to  award  a  Distinguished 
Service  Cross  to  Joseph  F.  Conlon;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  LOZIER:  A  bill  (H.R.  8122)  granting  a  pension  to 
Belle  Hockensmith;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  MARTIN  of  Oregon:  A  bill  (H.R.  8123)  for  the 
relief   of   Oscar   Gustof   Bergstrom;    to   the   Committee   on 

Claims. 

By  Mr.  MEEKS:  A  bill  (H.R.  8124)  granting  a  pension  to 
James  M.  Wilson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  8125)  granting  a  pension  to  Clara  B. 
Wallar;  to  the  Committee  on  Pensions. 

By  Mr.  O'BRIEN:  A  bill  (H.R.  8126)  for  the  relief  of  Ed- 
ward McCauley;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  SECREST:  A  bill  (H.R.  8127)  granting  a  pension 
to  Marion  Gregory;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  THOMAS:  A  biU  (H.R.  8128)  granting  an  increase 
of  pension  to  Ella  S.  T.  Witbeck;  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  bill  (H.R.  8129)  granting  a  pension  to  James  C. 
Riley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  8130)  granting  a  pension  to  John 
Charles  Inglee;  to  the  Committee  on  Pensions. 

By  Mr.  WHITE:  A  bill  (H.R.  8131)  granting  a  pension  to 
Leona  J.  Strickland;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  WITHROW:  A  biU  (HJl.  8132)  for  the  relief  of 
George  H.  Hauge;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  8133)  granting  an  increase  of  pension  to 
Mary  A.  Smith;  to  the  Committee  on  InvaUd  Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXH,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2346.  By  Mr.  BEEDY:  Resolution  of  Pine  Tree  and  Cvun- 
berland  Coimty  Fish  and  Game  Associations  of  Maine,  favor- 
ing use  of  Eubmarginal  lands  for  conservation  and  breeding 
of  fish,  water  fowl,  and  other  game  birds;  to  the  Committee 
on  Merchant  Marine.  Radio,  and  Fisheries. 

2347.  Also,  petition  of  Pine  Tree  and  Cimiberland  County 
Pish  and  Game  Associations  of  Maine,  endorsing  continua- 
tion of  research  by  the  Bureau  of  Biological  Survey  to  pro- 
mote   conservation    of    wild    life;    to    the    Committee    on 

Agriculture.  ^.  ^     ^    .  ^, 

2348  By  Mr.  BOYLAN:  Letter  from  the  adjutant  of  Man- 
hattan Camp  No.  1.  United  Spanish  War  Veterans,  New 
York  NY  favoring  Senate  amendments  to  independent 
offices  appropriation  bill  relating  to  Spanish  War  veterans, 
etc.:  to  the  Committee  on  Appropriations. 


2349.  Also,  letter  from  the  New  York  City  league  of 
Women  Voters,  New  York  City,  favoring  appropriations  for 
the  United  States  Employment  Service  and  the  Bureau  of 
Home  Economics;  to  the  Committee  on  Labor. 

2350.  Also,  letter  from  the  Admiral  Schley  Naval  Squadron 
Post  of  the  United  Spanish  War  Veterans,  Brooklyn.  N.Y., 
favoring  amendment  to  independent  offices  appropriation 
biU  to  restore  Spanish  War  veterans  to  pension  rolls,  etc.; 
to  the  Committee  on  Appropriations. 

2351.  By  Mr.  CARTER  of  California:  Petition  signed  by 
80  residents  of  the  Sixth  Congressional  District  of  the  State 
of  California,  asking  the  restoration  of  rights  to  Spanish 
War  veterans;  to  the  Committee  on  Pensions. 

2352.  Also,  petition  signed  by  34  residents  of  the  Sixth 
Congressional  District  of  the  State  of  California,  asking  the 
restoration  of  rights  to  Spanish  War  veterans;  to  the 
Committee  on  Pensions. 

2353.  By  Mrs.  CLARKE  of  New  York:  PeUtion  of  the 
board  of  directors  of  Endicott  Automobile  Club.  Inc.,  Bndl- 
cott.  N.Y.,  urging  that  the  emergency  gasoline  tax  of  1 
cent  shall  be  terminated  at  the  end  of  the  present  fiscal 
year,  thereby  restoring  this  tax  to  the  established  2-cent 
rate,  and  that  a  more  substantial  appropriation  be  made 
for  the  maintenance,  construction,  and  reconstruction  of 
highways;  to  the  Committee  on  Ways  and  Means. 

2354.  By  Mr.  CULLEN:  Petition  of  the  Construction 
League  of  the  United  States,  strongly  recommending  the 
definite  earmarking  of  a  larger  proportion  of  finds  for 
Federal  and  non-Federal  building  projects  than  has  here- 
tofore been  allocated;  to  the  Committee  on  Public  Buildings 

and  Grounds.  ^     ^    _* 

2355.  Also,  petition  of  the  Associated  General  Contractors 
of  America,  recommending  that  legislation  be  enacted  by 
the  Federal  Goverrunent  such  that  it  may  lend  its  credit 
on  long  terms  and  imder  reasonable  conditions  In  order  that 
various  needed  types  of  construction  projects  may  be 
promptly  financed;  to  the  Committee  on  Banking  and 
Currency. 

2356.  Also,  petition  of  the  Associated  General  Contractors 
of  America,  in  view  of  the  President's  proclamation,  stetlng 
that  he  will  recommend  to  Congress  that  reUef  be  granted 
to  contractors  having  contracts  with  the  Federal  Govern- 
ment under  way  at  the  time  of  the  passage  of  the  National 
Recovery  Act  and  entered  into  before  request  of  the  Presi- 
dent for  conformance  with  his  reemployment  agreement, 
who  have  suffered  because  of  increased  costs  through  their 
cooperation,  urging  that  the  President  be  memorialized  for 
his  consideration  and  forethought,  and  that  State,  munici- 
pal, and  other  Government  agencies  be  urged  to  take  the 
necessary  steps  to  carry  out  the  request  of  the  President; 
to  the  Committee  on  Banking  and  Currency. 

2357.  By  Mr.  GLOVER:  Petition  of  Veterans  of  Foreign 
Wars,  El  Dorado  Post.  No.  2413;  to  the  Committee  on 
Appropriations. 

2358.  By  Mr.  HILDEBRANDT:  Petition  of  employees  of 
the  United  States  Government,  for  restoration  of  former 
salary  level  by  enacting  legislation  sponsored  by  the  Ameri- 
can Federation  of  Labor  and  the  American  Federation  of 
Government  employees,  to  abolish  the  Government  workers' 
pay  cut  at  once;  to  the  Cc«nmittee  on  Appropriations. 

2359.  Also,  resolution  of  the  First  Baptist  Church  of 
MitcheU.  S.Dak.,  m-ging  support  of  House  blU  6097,  known 
as  the  "Patman  bill",  for  supervision  of  motion  pictures, 
and  House  Resolution  144;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

2360  Also,  resolution  of  the  Longfellow  Parent-Teacher 
Association  of  Sioux  Falls,  SX)ak..  to  enact  a  law  which 
will  provide  supervision  of  selection  and  treatment  of  sub- 
ject material  during  the  process  of  production,  and  regula- 
tion of  trade  practices  used  in  distribution  of  motion  pic- 
tures and  urge  support  of  House  bill  8097  for  supervision 
of  motion  pictures  and  House  resolution  144;  to  tbe  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

2361  Also,  resolution  of  Anna  C.  Soper,  county  superin- 
tendent of  schools.  Port  Pierre,  8J3ak.,  requesting  Congress 
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to  make  a  gpeclflc  emergency  appropriation  for  the  schools 
and  create  a  reUef  fund  for  u»e  In  districts  which  cannot 
maintain  their  schocis,  to  prevent  the  cloaing  of  schools 
and  I  he  denial  of  educational  opportunities  to  hundreds  of 
thousands  of  future  American  citizens;  to  the  Committee  on 
Education. 

2362.  Also,  resolutions  of  the  Simmons  Parent-Teacher 
Association.  Henry-Neill  Parent-Teacher  Association,  and 
Adams  Parent -Teacher  Association,  of  Aberdeen,  and  Lowell 
Parent-Teacher  Asaoclation,  of  Sioux  Falls,  all  of  the  State 
of  South  Dakota,  requesting  Congress  to  enact  a  law  which 
will  provide  supervision  of  selection  and  treatment  of  sub- 
ject material  during  the  process  of  production,  and  regula- 
tion of  trade  practices  used  in  distribution  of  motion  pic- 
tures: to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

2363.  Also,  resolution  of  General  Beadle  Parent-Teacher 
Association  Executive  Board  of  Sioux  Falls.  SJ3ak..  that  a 
law  be  enacted  which  will  provide  supervifiion  of  selection 
and  treatment  of  subject  material  during  the  process  of 
production,  and  regulation  of  trade  practices  used  in  distri- 
bution of  motion  pict\u«s;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

2364.  By  Mr.  HOWARD:  PetiUon  of  C.  C.  Jacobsen.  R.R. 
No.  2.  Fairfax,  and  others  who  reside  in  Fairfax,  S.Dak.,  and 
Anoka.  Nebr..  urging  the  passage  of  the  Frazier  bill;  to  the 
Committee  on  Agriculture. 

2365.  By  Mr.  JENKINS  of  Ohio:  Petition  signed  by  31 
cltiiens  of  Coolville,  Ohio,  asking  that  Members  of  Congress 
oppose  the  Prince  plan,  by  which  it  is  proposed  to  consolidate 
the  railroads  in  the  United  States;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

2366.  By  Mr.  JOHNSON  of  Texas:  Petition  of  J.  H.  PoweU 
Navasota  Cooperage  Co..  of  Navasota,  Tex.,  opposing  House 
bill  7202;  to  the  Committee  on  Labor. 

2367.  By  Mr.  KENNEDY  of  New  York:  Petition  of  tlM 
Legislature  of  the  State  of  New  York,  that  the  Congress  ol 
the  United  States  enact  with  all  convenient  speed  such  legis- 
lation as  may  be  necessary  to  abolish  the  Federal  gasoline 
sates  tax  and  to  surrender  to  the  States  excliisively  the  powei 
to  tax  such  sales  In  the  future;  to  the  Committee  on  Ways 
and  Meana. 

2368.  Also,  memorial  of  the  Legislature  of  the  State  of  Ne^ 
York,  that  the  Federal  Government  enact  such  laws  through 
the  Congress,  or  promulgate  such  rules  through  the  Depart 
ment  of  Agriculture,  as  will  lift  the  absolute  embargo  no 
Idaced  on  the  importation  of  hop  roots  from  Western  Sta 
and  will  permit  their  importation,  under  reasonable  regula 
tlons,  into  Oneida  County  and  adjacent  territory  in  orde 
that  the  industry  of  hop- raising  may  be  revived  therein: 
the  Committee  on  Agriculture. 

aatf9.  Also,    petition   of    the    Parliament   of   Communit 
Councils  of  the  City  of  New  York,  petitioning  Congress 
enact  such  legislation  as  will  amend  section  106a  of  t 
Federal  immigration  laws  (Mar.  2.  1929,  ch.  536.  sec.  1,  4 
Stat.  1513)  so  as  to  permit  those  desirable  aliens,  who  ar 
rived  here  prior  to  July  1924  and  who  qualify  under  thes4 
statutes  to  register  and  obtain  the  rights  thereunder:  to  tlu 
Committee  on  Immigration  and  Naturaliaation. 

2370.  By  Mr.  KVALE:  Resolution  of  citizens  of  the  town 
ship  of  Grand  Lake,  St.  Louis  County,  Minn.,  urging  f urthei 
continuation  of  the  Civil  Works  Administration:  to  the  Com< 
mlttee  on  Appropriations. 

3371.  Also,  petition  of  the  Joint  Council  of  Postal  Em' 
ployees  of  the  St.  Paul  trade  area.  St.  Paul.  Minn.,  askini 
higher  rating  for  their  work:  to  the  Committee  on  the  Pos 
OlBce  and  Poet  Roads. 

3373.  Also.  peUtion  of  members  of  the  First  Baptlsi 
Church  of  8t.  Paul.  Minn.,  protesting  agatnit  the  Increaelnt 
of  annamente:  to  the  Committee  on  Naval  Affairs.  1 

3373.  Also,  petition  of  members  of  the  Ninth  Presbyterian 
Church  of  St.  Paul.  Minn.,  protesting  against  the  Increaslnf 
of  armaments:  to  the  Committee  on  Naval  Affairs. 

2374.  Alio,  petition  of  membei-s  of  the  Falrmount  Avenui> 
Methodist  Episcopal  Church  of  St.  Paul.  Minn.,  protesting: 


against  the  Increasing  of  armaments;  the  the  Committee  on 
Naval  Affairs. 

2375.  Also,  petition  of  members  of  the  Hamoine  Methodist 
Episcopal  Church  of  St.  Paul.  Minn.,  protesting  against  the 
Increasing  of  armaments:  to  the  Committee  on  Naval  Affairs. 

2376.  Also,  petition  of  members  of  the  Holman  Methodist 
Church  of  St.  Paul.  Minn.,  protesting  asalast  the  increasing 
of  armaments:  to  the  Committee  on  Naval  Affairs. 

2377.  Also,  petition  of  members  of  the  Lexington  Parkway 
Presbyterian  Church  of  St.  Paul.  Minn.,  protesting  against 
the  Increasing  of  armaments:  to  the  Committee  on  Naval 
Affairs. 

2378.  Also,  petition  of  members  of  the  Calvary  Evangelical 
Church  of  St.  Paul.  Mirm..  protesting  against  the  Increasing 
of  armaments;  to  the  Committee  on  Naval  Affairs. 

2379.  Also,  petition  of  members  of  the  Trinity  Methodist 
Episcopal  Church  of  St.  Paul.  Minn.,  protesting  against  the 
increasing  of  armaments;  to  the  Committee  on  Naval  Affairs. 

2380.  Also,  petition  of  members  of  the  Peoples  Church  of 
St.  Paul.  Minn.,  protesting  against  the  increasing  of  arma- 
ments; to  the  Committee  on  Naval  Affairs. 

2381.  Also,  petition  of  members  of  the  Clark  Memorial 
Congregational  Church  of  St.  Paul,  Minn.,  protesting  against 
the  increasing  of  armaments;  to  the  Committee  on  Naval 
Affairs. 

2382.  Also,  petition  of  members  of  the  Gloria  Dei  Luth- 
eran Church  of  St.  Paul,  Minn.,  protesting  against  the 
increasing  of  armaments;  to  the  Committee  on  Naval  Affairs. 

2383.  Also,  petition  of  members  of  the  St.  Paul's  Meth- 
odist Church.  St.  Paul,  Minn.,  protesting  against  the  in- 
creasing of  armaments;  to  the  Committee  on  Naval  Affairs. 

2384.  Also,  petition  of  members  of  the  Cherokee  Heights 
Presbyterian  Church  of  St.  Paul,  Minn.,  protesting  against 
the  increasing  of  armaments;  to  the  Committee  on  Naval 
Affairs. 

2385.  Also,  petition  of  members  of  the  Cleveland  Avenue 
Methodist  Church  of  St.  Paul,  Minn.,  protesting  against  the 
increasing  of  armaments;  to  the  Committee  on  Naval  Affairs. 

2386.  Also,  petition  of  members  of  the  Plymouth  Congre- 
gational Church  of  Minneapolis.  Minn.,  protesting  against 
the  increfising  of  armaments;  to  the  Committee  on  Naval 
Affairs. 

2387.  Also,  petition  of  members  of  the  Federated  Churches 
of  Freeborn,  Minn.,  protesting  against  the  increasing  of 
armaments;  to  the  Committee  on  Naval  Affairs. 

2388.  Also,  petition  of  members  of  the  Congregational 
Church  of  Excelsior,  Minn.,  protesting  against  the  increas- 
ing of  armaments:  to  the  Committee  on  Naval  Affairs. 

2389.  Also,  petition  of  members  of  the  Union  Congrega- 
tional Church  of  Glenwood,  Minn.,  protesting  again.st  the 
increasing  of  armaments:  to  the  Committee  on  Naval  Affairs. 

2390.  Also,  petition  of  members  of  the  First  Congrega- 
tional Church  of  Alexandria,  Minn.,  protesting  agaln.<tt  the 
Increa.sing  of  armaments;  to  the  Committee  on  Naval  Affairs. 

2391.  Also,  petition  of  Epworth  League  of  the  Methodist 
Episcopal  Church  of  Appleton,  Minn,,  opposing  the  large 
armament  program;  to  the  Committee  on  Appropriations. 

2392.  By  Mr.  LINDSAY:  Petition  of  Foley  k  Co..  Chicago, 
111.,  opposing  the  Tugwell-Copeland  or  Sirovich  drug  bills; 
to  the  Committee  on  Agriculture. 

2393.  Also,  petition  of  New  York  City  League  of  Women 
Voters,  favoring  the  Copcland  food  and  drugs  bill,  8.  2000, 
appropriations  for  the  United  States  Employment  Service 
as  requested  in  the  Budget,  and  appropriation  for  Bureau 
of  Home  Economics;  to  the  Committee  on  Agriculture. 

2394.  Also,  petition  of  Long  Island  Soap  Co.,  Alexander 
Bear,  treasurer.  Brooklyn.  N.Y.,  favoring  exciae  tax  bill;  to 
the  Committee  on  Ways  and  Means. 

2395.  Also,  petition  of  National  League  of  District  Post- 
masters of  the  United  States,  favoring  the  passage  of  House 
bill  1626:  to  the  Committee  on  the  Poet  Office  and  Post 
Roads. 

2396.  Also,  petition  of  the  State  legislative  departments. 
Brotherhood  of  Locomotive  Engineers.  Brotherhood  of  Loco- 
motive Firemen  and  Enginemen.  Order  of  Railway  Conduc- 
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tors.  Brotherhood  of  Railway  Trainmen.  Switchmen's  Union 
of  North  America,  Albany,  N.Y,.  favoring  the  enactment  of 
Senate  bills  2651,  2519,  2518,  3892,  2510.  2025.  and  2624, 
and  House  biUs  7650,  7430,  7648,  10023.  7794,  7309,  and  7489: 
to  the  Committee  on  Labor. 

2397.  Also,  petition  of  Arkell  Safety  Bag  Co..  New  York 
and  Erooklj'n,  requesting  limitation  be  placed  on  white 
refined  cugar  imported  into  the  United  States  thereby  pro- 
tecting home  industries  and  American  labor;  to  the  Com- 
mittee on  Ways  and  Means. 

2398.  Also,  petition  of  National  Standard  Parts  Associa- 
tion, Detroit.  Mich.,  concerning  the  removal  of  Federal 
taxation  on  automobiles;  to  the  Committee  on  Ways  and 
Means. 

2399.  Also,  petition  of  the  Associated  General  Contractors 
of  America.  Inc.,  Washington.  D.C..  concerning  contractors' 
relief  legislation  and  financing  needed  construction:  to  the 
Committee  on  Banking  and  Cuirency. 

2400.  By  Mr.  MANSFIELD:  Petition  of  39  cotton  farmers 
of  Edna.  Tex.,  who  have  signed  cotton-reduction  contracts, 
asking  that  law  be  passed  to  compel  all  other  cotton  farmers 
to  reduce  their  acreage  proportionately;  to  the  Committee 
on  Agriculture. 

2401.  By  Mr.  MERRITT:  Petition  of  7,486  citizens  of  the 
Fourth  Congressional  District  of  the  State  of  Connecticut, 
protesting  against  the  unjust,  unreasonable,  and  discrimina- 
tory operation  of  inadequately  regulated  and  taxed  busses 
and  trucks  engaged  in  transportation,  and  against  the  sub- 
sidizing with  public  funds  of  any  form  of  transportation,  and 
further  pstitioning  that  suitable  laws  be  enacted  to  prevent 
this  unjust  discrimination  of  agencies  of  transportation;  to 
the  Committee  on  Interstate  and  Foreign  Commerc  i. 

2402.  By  Mr.  MEAD:  Petition  of  Slovak  Workers  Society 
of  Buffalo,  N.Y.;  to  the  Committee  on  Pensions. 

2403.  Also,  petition  of  the  Buffalo  Fur  Merchants  Asso- 
ciation, Inc..  Buffalo,  N.Y.;  to  the  Committee  on  Ways  and 

Means.  *  ,  .  „  „  , 

2404.  Also,  petition  of  the  Federal  employees  of  Buffalo. 
N.Y.;  to  the  Committee  on  Appropriations. 

2405.  Also,  petition  of  the  Erie  County  Volunteer  Fire- 
men's Association  of  Erie  County,  N.Y.,  protesting  against 
the   St.   Lawrence  Seaway   Treaty;    to  the  Committee   on 

Foreign  Affairs.  ,^  .  ^, 

2406.  By  Mr.  RICH:  Petition  of  the  Woman's  Christian 
Temperance  Union  of  Ulysses,  Pa.,  favoring  House  bill  6097; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

2407.  By  Mr.  RUDD:  Petition  of  Walter  E.  Hawkins,  1254 
Prospect  Place.  Brooklyn.  N.Y.,  opposing  the  passage  of  the 
Capper  biU,  S.  2103,  and  the  Ludlow  bill,  H.R.  6961;  to  the 
Committee  on  Banking  and  Currency. 

2408.  Also,  petition  of  Long  Island  Soap  Co..  Alexander 
Bear,  treasurer,  favoring  the  passage  of  the  excise  tax  bill; 
to  the  Committee  on  Ways  and  Means. 

2409.  Also,  petition  of  National  League  of  District  Post- 
masters of  the  United  States,  favoring  the  passage  of  House 
bill  1626;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

2410.  Also,  petition  of  National  Standard  Parts  Associa- 
tion, Detroit,  Mich,,  for  the  relief  of  the  automobile  owner 
of  unfair  burden  of  Federal  taxation:  to  the  Committee  on 
Ways  and  Means. 

2411.  Also,  petition  of  Katzenstcln  Bros..  348  Oreenpolnt 
Avenue,  Brooklyn.  N.Y.,  favoring  the  proposed  duty  on  all 
Imported  faU,  oils,  and  oU-bcaring  materials  as  presented  In 
the  ShaUenberger  biU;  to  the  Committee  on  Ways  and 
Means. 

2412.  Also,  petition  of  New  York  City  League  of  Women 
Voters,  favoring  the  Copeland  bill.  S.  2000,  also  appropria- 
tions for  the  United  States  Employment  Service,  as  requested 
In  the  Budget,  and  the  Bureau  of  Home  Economics:  to  the 
Committee  on  Appropriations. 

2413.  Also,  petition  of  Foley  k  Co..  Chicago.  lU..  opposing 
the  passage  of  the  Tugwell-Copeland  and  Sh-ovlch  food, 
drug  and  cosmetic  bill;  to  the  Committee  on  Agriculture. 

2414.  Also,  petition  of  the  Associated  General  Contractors 
of  America.  Inc.,  favoring  legislation  that  may  lend  credit 


on  long  terms  and  under  reasonable  conditions  and  to  safe- 
guard  the  investment  of  public  ftinds  that  such  projects  be 
designed  by  registered  architects  or  engineers  and  con- 
structed by  qualified  contractors  so  as  to  Insure  durability 
and  the  security  of  the  Government's  loan;  to  the  Committee 
on  Banking  and  Currency. 

3415.  Also,  petition  of  the  Associated  General  Contractors 
of  America,  Inc..  favoring  relief  to  contractors  haying  con- 
tracts with  the  Federal  Govermnent  under  way  at  the  time 
of  the  passage  of  the  National  Recovery  Act  and  entered  Into 
before  request  of  the  President  for  confonnaoce  with  his 
reemployment  agreement;  to  the  Committee  on  Appro- 
priations. 

2416.  Also,  petition  of  Allied  Independent  Railroad  Labor 
Organizations,  favoring  the  national  pension  plan;  to  the 
Committee  on  Labor. 

2417.  Also,  petition  of  the  State  legislative  departments. 
Brotherhood  of  Locomotive  Engineers.  Brotherhood  of  Ix»co- 
motive  Firemen  and  Enginemen,  Order  of  Railway  Con- 
ductors, Brotherhood  of  Railroad  Traliunen  Switchmen's 
Union  of  North  America.  Albany.  N.Y..  favoring  the  passage 
of  the  foUowlng  bills:  Senate  bills  2651.  2519.  2518.  3892, 
2510.  2624.  2625.  and  House  bills  7650.  7430.  7648,  10023.  7794. 
7399,  and  7489;  to  the  Committee  on  Labor. 

2418.  By  Mr.  SMITH  of  West  Virginia:  Resolution  of  the 
West  Virginia  Legislature,  commending  officials  and  em- 
ployees of  the  West  Virginia  agency  of  the  Home  Owners' 
Loan  Corporation;  to  the  Committee  on  Banking  and 
Currency. 

2419.  By  Mr.  SNELL:  Resolution  of  the  Senate  of  New 
York  State  and  concurred  in  by  the  assembly,  memorializing 
Congress  to  enact  such  legislation  as  will  lift  the  embargo 
on  the  importation  of  hop  roots  from  Western  States  and 
will  permit  their  importation  into  Oneida  County;  to  the 
Committee  on  Ways  and  Means. 

2420.  By  Mr.  WERNER:  Petition  of  citizens  of  Iroquois, 
Kingsbury  County,  S  J)ak.,  urging  the  passage  of  the  Frazier 
bill.  Wheeler  bill,  Swank-Thomas  bill,  and  the  Thomas  bill; 
to  the  Committee  on  Agriculture. 
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Rev.  Harry  Lee  Doll,  assistant  rector  of  the  Church  of  the 
Epiphany,  Washlngon,  D.C.,  offered  the  following  prayer: 

O  Eternal  Father,  who  hast  promised  Thy  power  and 
Thy  love  to  all  who  seek  Thee  and  without  whom  we  cannot 
attain  to  life  but  only  struggle  In  darkness,  deliver  us  from 
all  half-hearted  devotion  and  lukewarm  seal.  Endue  us 
with  a  passionate  desire  to  know  Thy  wUl  and  to  make  Thy 
wiser  win  our  own.  Teach  us  that  the  higher  yearning 
within  us  is  Thy  spirit  and  only  as  we  follow  lU  light  shall 
we  In  Thy  face  see  light  and  in  Thy  itraight  path  not 
stumble.   Through  Jesus  Christ  our  Lord.   Amen. 

TRS  JOOXHAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  tht 
proceedings  of  the  calendar  day  of  February  19,  when,  on 
motion  of  Mr.  Rosncsow  of  Arkansas,  and  by  unanimous  con- 
sent, the  further  reading  was  dispensed  with,  and  the  Jour- 
nal was  approved. 

MXSSACI  noU  TMS  HOTTSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  lU  clerks,  announced  that  the  House  had 
passed  the  bill  (S.  1759)  to  extend  the  time  for  the  con- 
struction of  dams  and  dikes  In  Lincoln  County,  Oreg.,  to 
prevent  the  flow  of  waters  of  Yaqulna  Bay  and  River  i^to 
Nutes  slough,  Doones  slough,  and  sloughs  connected  there- 
with, with  amendmenU,  In  which  It  requested  the  concur- 
rence of  the  Senate, 

The  message  also  annotmced  that  the  House  had  passed 
bills  of  the  following  titles,  in  which  it  requested  the  con- 
currence of  the  Senate:  ^    .       .      *. 

H Jl.  3624.  An  act  to  amend  section  23  of  the  Immigration 
Act  of  February  6,  1917  (39  SUt.  674); 
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H  Jl.  3845.  An  act  to  amend  section  198  of  the  act  entitled 
"An  act  to  codify,  revise,  and  amend  the  penal  laws  of  the 
United  States  ".  approved  March  4.  1909.  as  amended  by  the 
acts  of  May  18,  1916,  and  July  28.  1916; 

HJl.  4223.  An  act  to  clarify  the  provisions  of  the  Immi- 
gration law  relating  to  exclusion  and  deportation  of  certain 
aliens  who  have  criminal  records,  and  for  other  purposes: 

KJl.  5477.  An  act  to  fix  the  rates  of  postage  on  certain 
periodicals  exceeding  8  ounces  in  weight  ; 

HJl.  5631.  An  act  to  authorize  the  Secretary  of  the  In- 
terior to  place  with  the  Oklahoma  Historical  Society,  at  Okla- 
homa City.  Okla.,  as  custodian  for  the  United  States,  cer- 
tain records  of  the  Five  Civilized  Tribes,  and  of  other  Indian 
tribes  In  the  State  of  Oklahoma,  under  rules  and  regula- 
tions to  be  prescribed  by  him; 

HJl.  6219.  An  act  to  repeal  certain  specific  acts  of  Con- 
gress and  an  amendment  thereto  enacted  to  regiilate  the 
manufacture,  sale,  or  possession  of  intoxicating  liquors  in 
the  Indian  Territory,  now  a  part  of  the  State  of  Oklahoma; 

HJl.  6676.  An  act  to  require  postmasters  to  account  for 
money  collected  on  mail  delivered  at  their  respective  offices: 

HJl.  7483.  An  act  to  provide  minimum  pay  for  postal 
substitutes: 

HJl.  7554.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Famam  Street,  Omaha,  Nebr.; 

HJl-  7705.  An  act  to  extend  the  Umes  for  conunencing  and 
completing  the  construction  of  a  bridge  across  the  Missis- 
sippi River  between  New  Orleans  and  Oretna,  La. ;  and 

HJl.  7748.  An  act  regiilating  procedure  in  criminal  cases 
In  the  courts  of  the  United  States. 

CALL  or  THE  KOLL 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of 
a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adama 

Cutting 

Keyes 

Robinson,  tnd 

Aaburst 

Davis 

La  Pollett* 

Russell 

Austin 

Dickinson 

Logan 

Schall 

B«lley 

Dleterlcli 

Lonergan 

Sheppard 

Bankhead 

DUl 

Long 

Shipstead 

Barbour 

Duffy 

McAdoo 

Smith 

Barkley 

Krlcksnn 

MrCiuran 

Stelwer 

Black 

yeas 

McGUl 

Stepliens 

B<m« 

Ftetcber 

McKellar 

Thooias.  Okla. 

Borah 

Fnuder 

McNary 

Thomas.  Utah 

Brown 

Qeorge 

Ifetcaif 

Thompson 

Bulkier 

Olbaon 

Murphy 

Townaend 

Bulow 

OoldBboroutb 

Meely 

TrammeU 

Byrd 

Oore 

NorrU 

Tydlngs 

capper 

Hkle 

Nye 

Vandenberg 

Caraway 

Barrtoon 

OKahoney 

Van  Nuys 

Oarey 

HaaMnri 

Overton 

Wagner 

Clark 

Hatch 

Patterson 

Walcott 

Oonnally 

Hatfield 

Ptttman 

Walsh 

OooUdaa 

Baydeu 

Pope 

White 

Copeland 

Hebert 

Reed 

Costlgan 

Johnson 

Reynolds 

Couawna 

Kaan 

Robln.<K>n.  Ark. 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  South  Carolina  IMr.  BvainES],  the  Senator 
frcm  Montana  [Mr.  WhsklkrI.  and  the  Senator  from  Utah 
[Mr.  Kisrol  are  detained  from  the  Senate  because  of  severe 
cokks.  and  that  the  Senator  from  Virginia  [Mr.  QlassI  is 
absent  on  account  of  illness.  I  ask  that  this  announcement 
may  stand  for  the  day. 

Mr.  DIETERICH.  I  desire  to  announce  that  my  colleague 
the  senior  Senator  from  Illinois  [Mr.  Lxwxs]  is  necessarily 
detained  from  the  Senate  on  official  business.  I  will  let 
this  announcement  stand  for  the  day. 

Mr.  McKELLAR.  I  wish  to  announce  that  my  colleague 
the  Junior  Senator  from  Tennessee  [Mr.  BachkanI  is  un- 
avoidably detained  from  the  Senate.  I  ask  that  this 
announcement  may  stand  for  the  day. 

Mr.  HEBERT.  I  wish  to  announce  that  the  Senator  from 
South  Dakota  [Mr.  NorbkckJ  is  necessarily  absent  from  the 
Senate. 

The  VICE  PRESIDENT.  Eighty-nine  Senators  have  an- 
swered to  their  names.    A  quonun  is  present. 
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TREASTTBY   AND   POST   OFFICK   APPROPRIATIONS 

Mr.  McKELLAR.  Mr.  President,  yesterday  the  Senate 
passed  House  bill  7295,  being  the  Treasury  and  Post  Office 
appropriation  bill.  I  now  move  that  the  Senate  insist  on  its 
amendments  thereto,  ask  for  a  conference  with  the  House  on 
the  bill  and  amendments,  and  that  the  Chair  appoint  the 
conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  Glass,  Mr.  McKellar,  Mr.  Trammell,  Mr. 
Steiwer,  and  Mr.  Dickinson  conferees  on  the  part  of  the 
Senate. 

INFORMATION  RELATIVE  TO   COMMODITY   CREDIT  CORPORATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  President  of  the  Commodity  Credit  Corporation 
(under  the  Department  of  Agriculture)  submitting,  in  com- 
pliance with  Senate  Resolution  151.  agreed  to  February  6, 
1934,  certain  documents  and  information  with  respect  to  the 
Commodity  Credit  Corporation,  which,  with  the  accompany- 
ing documents,  was  ordered  to  lie  on  the  table. 

FIELD     SERVICE     POSITIONS     IN     PUBLIC     WORKS     ADMINISTRATION 

(S.DOC.  NO.   137) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Federal  Emergency  Administrator  of  Public  Works, 
transmitting,  pursuant  to  Senate  Resolution  136  of  the  pres- 
ent session,  a  statement  showing  the  number  of  persons 
employed  in  the  field  service  of  the  Public  Works  Adminis- 
tration in  each  salary  grade,  segregated  by  States,  together 
Witt,  the  names  and  addresses  of  all  persons  receiving  in 
excess  of  $2,000  in  each  State,  which  was  ordered  to  lie  on 
the  table. 

Mr.  DICKINSON.  I  ask  that  the  report  from  the  Public 
Wrks  Administrator  be  printed  as  a  public  document. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

PETITIONS    AND    MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  peti- 
tion of  Richard  Wilkins  and  other  citizens  of  Brooklyn,  N.Y., 
praying  for  the  passage  of  legislation  providing  for  the  use 
of  silver  as  money  together  with  gold,  and  the  issuance  of 
adequate  new  currency  to  be  used,  among  other  things,  to 
cancel  interest- bearing  war  bonds,  which  was  referred  to  the 
Committee  on  Banking  and  Currency. 

He  also  presented  a  resolution  adopted  by  Typographical 
Union  No.  6.  of  New  York  City,  N.Y..  protesting  against  the 
adoption  of  the  graphic  arts  code,  providing  a  40-hour  week 
in  the  printing  industry,  which  was  referred  to  the  Com- 
mittee on  Finance. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature  of 
a  petition  from  Winnie  E\'eritt,  dated  at  Houston.  Tex., 
praying,  on  behalf  of  business  men  and  230  citizens,  that  a 
thorough  investigation  be  made  before  confirmation  of  the 
nomination  of  Louise  McElroy  to  be  postmaster  at  Shepherd, 
Tex.,  in  place  of  W.  L.  Everitt,  which  was  referred  to  the 
Committee  on  Post  Offices  and  Post  Roads. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature  of 
a  petition  from  W.  K.  Patterson,  president,  Cleveland,  Ohio, 
on  behalf  of  the  United  Spanish  War  Veterans  of  northeast - 
em  Ohio,  praying  for  the  passage  of  legislation  classifying 
Spanish  War  veterans  with  other  veterans  who  served  prior 
to  the  World  War,  which  was  ordered  to  lie  on  the  table. 

Mr.  COOUDGE  presented  numerous  telegrams  in  the 
nature  of  memorials  from  sundry  citizens  of  the  State  of 
Massachusetts,  remonstrating  against  the  passage  of  "  Sena- 
tor RxEo's  veterans'  bill "  and  favoring  support  of  the  Presi- 
dent, which  were  ordered  to  lie  on  the  table. 

Mr.  CAPPER  presented  memorials,  numerously  signed,  of 
sundry  citizens  of  Dodge  City,  Kans.,  remonstrating  against 
the  passage  of  the  so-called  "  Tugwell  bill "  to  prevent  the 
majiufacture,  shipment,  or  sale  of  adulterated  or  misbranded 
foods  and  drugs  and  to  prevent  the  false  advertisement  of 
such  commodities,  which  were  referred  to  the  Committee  on 
Commerce. 

Mr.  LA  FOLLETTE  presented  the  following  joint  resolu- 
tion of  the  Legislature  of  the  State  of  Wisconsin,  which  was 
ordered  to  lie  on  the  table: 
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Joint  resolution  memorializing  the  Congresa  of  the  United  States 
to  enact  legislation  setting  aside  a  definite  amount  from  the 
Public  Works  Administration  funds  and  allocating  such  amount 
among  the  several  States  for  highway-construction  purpose* 
Whereas  there  ttre  now  pending  In  the  Congress  of  the  United 
States  bills  relating  to  the  distribution  of  Federal  funds  among  the 
several  States  for  highway-construction  purposes;  and 

Whereas  highway  construction  is  a  desirable  t3rpe  of  public  works 
In  that  It  provides  the  maximum  of  employment  In  proportion  to 
th«  cost  Involved;  and 

Whereas  during  the  ciorrent  year  at  least  It  Is  advisable  and 
necessary  that  highway  construction  be  Included  within  the  Public 
Works  Administration  and  that  a  certain  amount  of  the  Public 
Works  Administration  funds  be  set  aside  and  allocated  to  the 
several  States  for  highway  construction;  and 

Whereas  under  the  1933  allotments  of  Public  Works  funds  Wis- 
consin's share  was  $9,724,000:  Now,  therefore,  be  It 

Resolved  by  the  assembly  {the  senate  concurring).  That  this 
legislature  respectfully  memorializes  the  Congress  of  the  United 
States  to  enact  legislation  providing  that  a  certain  designated  por- 
tion of  the  Public  Works  Administration  funds,  of  not  less  than 
$400,000,000.  be  made  available  for  highway-construction  purposes, 
and  that  such  designated  portion  be  allocated  among  the  several 
States  in  the  same  manner  as  the  1933  allotment  was  made;  be 
it  further 

Resolved.  That  properly  attested  copies  of  this  resolution  be  sent 
to  both  Houses  of  the  Congress  of  the  United  States  and  to  each 
Wisconsin  Member  tlxereof. 

CoRNKLHTs  Young, 
Speaker  of  the  Assembly. 
John  J.  Six>cttm. 
Chief  Clerk  of  the  Assembly. 
Thomas  J.  OMau-et, 

President  of  the  Senate. 
R.  A.  Cobban. 
Chief  Clerk  of  the  Senate. 

RESTORATIOK  OF  FEDERAL  SALARIES 

The  VICE  PRESIDENT  laid  before  the  Senate  numerous 
telegrams  in  the  nature  of  petitions  from  sundry  citizens,  \ 
firms,  and  organizations  of  Cleveland  and  vicinity,  in  the 
State  of  Ohio,  prajring  for  the  passage  of  legislation  restoring 
full  salaries  to  Federal  employees,  which  were  ordered  to  lie 
on  the  table. 

Mr.  FESS.  Mr.  President,  I  have  received  two  batches  of 
telegrams  from  Cleveland,  Ohio,  one  numbering  510  and  the 
other  526  by  actual  count,  every  one  of  which  comes  from 
some  business  firm  not  connected  uith  the  Government  in 
the  sense  of  being  on  the  pay  roll.  They  are  asking  for  the 
restoration  of  the  salaries  of  Government  employees.  I  ask 
that  this  statement  be  noted  in  the  Record  and  that  the 
telegrams  be  referred  to  the  proper  committee. 

The  VICE  PRESIDENT.  Inasmuch  as  the  bill  to  which 
the  telegrams  relate  is  now  pending  in  the  Senate,  they  will 
lie  on  the  table. 

GREAT    LAKES-ST.    LAWRENCE    WATERWAY 

Mr.  CAPPER.  Mr.  President,  I  ask  unanimous  consent  to 
have  published  in  the  Record,  and  to  lie  on  the  table,  a 
telegram  received  from  A.  J.  Weaver,  former  Governor  of 
Nebraska,  now  president  of  the  Missouri  River  Navigation 
Association,  and  from  Rufus  E.  Lee,  chairman  of  the  water- 
ways committee  Omaha  Chamber  of  Commerce.  The  tele- 
gram reads: 

Omaha,  Nibb..  February  15.  1934. 

Hon.  Akthxtr  Capper, 

United  States  Senate:  .       ^     .  ^ 

Missouri  River  Navigation  Association,  representing  b\islness  and 
public  interests  of  nine  Missouri  Valley  States,  and  Omaha  Cham- 
ber of  Commerce,  representing  civic  and  business  interests  of 
Omaha  ore  both  on  record  favoring  construction  St.  Lawrence 
seaway  To  this  end  we  urge  Immediate  ratification  pending 
treaty  to  bring  ensuing  benefits  lower  transportation  costs  as 
promptly  as  possible  to  distressed  agriculture  and  Indiostry  in  the 
land-locked  Middle  West. 

RxjTXJS    E.    Lek, 
Chairman   Waterways  Committee 

Omaha  Chamber  of  Commerce. 
A.    J.  Weavkb, 
President  Missouri  River  Navigation   Association. 


Mr.  President.  I  believe  this  telegram  speaks  for  itself. 
Also,  it  speaks,  in  my  judgment,  for  the  Middle  West,  par- 
ticularly the  agricjltural  sections.  Aside  from  a  few  local, 
and,  in  my  opinion,  misguided  interests,  the  people  of  the 
agricultural  Middle  West  want  this  treaty  ratified;  and. 
more  important,  they  will  benefit  from  the  construction  of 
the  seaway.  Also,  it  is  an  answer  to  the  arguments  made  on 
this  fioor  that  the  land-locked  Middle  West  does  not  want 


an  outlet  to  the  sea.    I  say  we  do  want  the  outlet  to  the 
sea.  and  I  am  supporting  the  pending  treaty  for  that  reason. 
The  VICE  PRESIDENT.    The  telegram   will  lie  on   the 
table. 

NATIONAL    SECtTRlTIES    KXCHAHGE    ACT    OF     19S4 

Mr.  BARBOUR.  Mr.  President,  for  the  information  it 
gives,  which  is  concisely  and  plainly  stated,  but  without  indi- 
cating my  own  agreement  or  disagreement  with  the  views 
of  the  author.  I  feel  that  the  circular  letter  I  hold  in  my 
hand  from  Mr.  Richard  Whitney,  president  of  the  Stock 
Exchange  of  New  York,  to  the  members  of  the  exchange, 
dated  February  14,  1934.  justifies  the  insertion  in  the  Coii- 
GREssioNAL  RECORD  and  appropriate  referwice.  And  I  re- 
quest unanimous  consent  that  this  be  done. 

There  l)eing  no  objection,  the  circular  letter  was  referred 
to  the  Committee  on  Banking  and  Currency  and  ordered  to 
be  printed  in  the  Record,  as  follows: 

N«w  YoBK  Stock  KxcHAH<a. 
New  York.  Februmry  14,  1934. 

To  all  members: 

You  have  already  received  or  you  wUl  find  enclosed  toerewixn  a 
copy  of  a  bill  Introduced  In  Congress  on  February  9  entraea 
"  National  Securities  Exchange  Act  of  1934."  ^^     _*    w 

This  bUl  IB  the  most  Important  legislation  affecting  the  stocK 
exchange  and  Its  listed  corporatlcna  which  haa  ever  been  Intro- 
duced In  Congress.  It  contalna  sweeping  and  drastic  proTlalons 
which  affect  serloiwly  the  business  of  all  members  and  which 
may  have  very  disastrous  conse<iuencea  to  the  stock  market  re- 
sulting m  great  prejudice  to  the  InteresU  of  Investors  tlxroughout 
the  country.  ,        _ 

I  call  your  particular  attention  to  subdivision  (»)  section  o 
which  prohibits  members  extending  credit  upon  securltlee  unlejw 
they  are  registered  upon  a  national  Becurltles  exchange.  Tnis  wui 
make  all  unlisted  securities  worthless  for  margin  purposes  and 
consequently  will  discriminate  against  small  or  loc«l  enteiprtses 
which  are  not  listed  on  any  exchange.  Subdivision  (b)  of  «us 
section  Axes  minimum  margins  which,  depending  upon  conditions, 
can  vary  between  25  percent  and  150  percent.  At  the  present  Ume 
the  latter  provision  will  be  applicable  In  the  case  of  practically  au 
stocks,  on  account  of  the  low  prices  reached  by  securlUes  wlthm 
the  last  3  years,  but  not  now  prevailing.  These  two  provUlons. 
operating  together,  will  tmdoubtedly  require  the  liquidation  of  a 
substantial  nximber  of  customers'  accounts. 

Subdivision  (c)  of  section  6  makes  these  margin  requlrementj 
applicable  to  all  banks  lending  money  against  sectuitles  registered 
on  a  national  exchange  which  were  purchased  within  30  days. 
thereby  controUlng  the  use  of  credit  now  exercised  under  the  law 
by  the  Federal  Reserve  System.  ..     ^.  ^        _^ 

Section  7  places  an  arbitrary  limit  upon  the  amount  which  mem- 
bers may  borrow  and  vests  In  the  Federal  Trade  Commission  un- 
limited power  to  further  reduce  the  amount  prescribed  by  the  bill. 
Section  8.  dealing  with  the  manipulation  of  security  prices,  con- 
tains many  vague  and  general  prohibitions  which  may  eliminate 
honest  and  legitimate  as  well  as  Illegitimate  pnu:tlces.  It  further 
Imposes  drastic  clvU  penalties  which,  whUe  purporting  to  aUow 
people  who  have  been  Injured  to  recover  damages.  wUl  actuaUy 
permit  persona  who  may  claim  that  they  have  been  Uijured  by 
manipulation  when  In  fact  they  have  not  suffered  any  loss  to 
recover  vast  sums  which  will  be  In  the  nature  of  penalties. 

Section  9  prohibits  aU  short  seUlng  unless  the  Federal  Trade 
Commission  shall  permit  this  piactlce  by  specific  nUes  and  regu- 
lations.   It  likewise  prohibits  stop-loss  orders. 

Section  10  prohibits  a  member  from  acting  as  a  dealer  In  or 
underwriter  of  any  securities  whether  they  be  registered  on  s 
national  exchange  or  not.  This  section  wlU  prevent  aU  over-the- 
counter  dealer  activities  by  members  even  In  local  or  unlUted 
securities  and  will  also  completely  destroy  the  odd-lot  business. 
Sections  11,  12,  13,  15.  17,  and  18  (a)  and  (b)  require  aU  cor- 
Doratlons  whose  securities  are  listed  on  a  national  exchange  to  lUe 
reelstratlon  statemenU  with  the  Federal  Trade  Commission  and 
to  supply  It  with  an  unlimited  amount  of  financial  and  other 
information.  They  likewise  Impose  severe  clvU  penalties  upon 
the  directors,  officers,  and  principal  stockholders  of  any  corporation 
whose  securities  are  listed  on  a  national  exchange,  and  section  24 
adds  criminal  penalties  which  may  amount  to  fines  of  »2S.OOO  and 
10  years'  Imprisonment.  In  this  connection  I  direct  your  particular 
attention  to  section  17.  These  powers  are  so  extensive  that  they 
mlKht  be  uaed  to  control  the  management  of  all  listed  companies 
and  inasmuch  as  information  secured  by  the  Federal  Trade  Com- 
mission must  be  made  public,  vital  statistics  In  regard  to  American 
industry  may  be  made  avaUable  to  foreign  competitors,  which. 
naturally,  would  be  highly  detrUnental  to  the  best  Interests  of  the 

*^°SectU)n  14  purports  to  control  over-the-counter  market  activ- 
ities m  unlisted  as  well  as  listed  securities.  The  constitutionality 
of  this  section  Is  very  doubtful  because  the  Federal  Government 
has  no  power  to  control  the  Intrastate  activities  of  persons  dealing 
in  unlisted  securities  who  do  not  use  the  United  States  malls. 
The  obvious  purpose  of  thU  section  Is  to  give  the  Federal  Trade 
Commission  power  to  control  aU  dealings  In  unlisted  sccurltlej 
and  thereby  to  impose  upon  small  local  enterprises,  which  are  not 
of  the  character  to  warrant  lUUng  upon  an  exchange.  tto»  saaa* 
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obl»«»tton»  to  ftxralsb  information  and  to  nibmtt  to  reculatkm  by  | 
the  Federal  Trade  CommlMion  aa  the  bUl  speclflcaUy  Impoees  upon 
listed  corpcratlona.    II  this  section  shoiild  be  upbeld  by  the  coiirU. 
and  aectton  10.  which  prohibits  a  member  of  any  national  exchange 
acting  as  a  dealer  in  securities.  Is  not  amended,  the  market  for  i 
unlisted  secxirltlea  wlU  be  completely  destroyed.  I 

Section  Ifl  gives  the  Federal  Trade  Commission  power  to  ex- 
amln*  all  recorda  of  every  exchange  and  of  every  member  thereof, 
and  to  aend  lU  repreaenUtlvea  to  malte  such  examinations  as  the 
Commission  may  determine.  All  expenses  of  such  examinations, 
Including  the  compensation  of  the  employees  of  the  Commission, 
muat  be  paid  by  the  exchange  or  member  whose  recoirds  are  under 
review  ThU  gives  the  Commlaslon.  irrespective  of  whether  such 
examinations  are  reasonable  or  necessary,  arbitrary  power  to  dictate 
the  extent  of  such  examinations  and  the  expense  of  them. 

Section  18  (c)  gives  the  Federal  Trade  Commlsalon  power  to 
control  the  management  and  operation  of  stock  exchanges.  In 
effect.  It  ve«U  in  the  Federal  Trade  Commlsalon  aU  the  powers 
normally  exercised  by  the  governing  committee  of  the  exchange 
and.  In  addition,  would  allow  It  to  amend  the  constitution  of  the 
exchange  at  will.  The  full  effect  of  this  section  Is  not  apparent, 
unless  It  Is  read  In  connecUon  with  section  30  (b)  (H)  (UI)  which 
allows  the  Federal  Trade  Commission  to  suspend  for  13  months 
or  entirely  withdraw  the  registration  of  an  exchange  which  does 
not  comply  with  all  of  the  rules  and  regulations  adopted  by  the 
Federal  Trade  Commission,  and  further  allows  the  Federal  Trade 
Commission  to  suapend  for  12  months  or  to  expel  any  member  or 
cOocr  of  an  exchange  whom  the  Federal  Commlsalon  believes 
has  violated  any  of  the  rules  or  regulations  which  It  may  adopt. 
This  arbitrary  power  to  stispend  or  expel  a  member  or  officer  of 
an  exchange  gives  the  Federal  Trade  Commission  power  to  dom- 
inate and  actually  run  all  stock  exchanges. 

Sections  ai  and  23  provide  for  hearings  and  require  all  Informa- 
tion raoelved  by  the  Commission  to  be  public  records. 

Section  23  provides  for  covirt  review  of  orders  entered  by  the 
Federal  Trade  Commission,  bu^  the  value  of  this  section  Is  de- 
stroyed by  the  provision  that  "  the  ftndlngs  of  the  Conunlsslon  as 
to  the  facu.  If  supported  by  evidence,  shall  be  conclusive."  Prac- 
tically every  question  involving  the  validity  of  any  rule  or  regula- 
tion adopted  by  the  Federal  Trade  Commission  would  depend  upon 
f^nrtingn  of  fact  and  not  upon  questions  of  law. 

Section  34  contains  criminal  penalties  which  may  amount  to 
fines  of  t35.000  or  Imprisonment  for  10  years,  or  both. 

Sections  25.  2«.  and  27  deal  with  Jurisdiction  of  offenses  and 
suits  and  the  effect  of  the  provisions  of  the  bill  on  existing  law 
aiul  on  contracts  whether  now  existing  or  not. 

Section  28  pmrports  to  prohibit  dealings  on  foreign  exchanges, 
but  the  effectiveness  of  this  provision  Is  extremely  doubtful. 

Section  39  requires  each  exchange  to  pay  to  the  Federal  Trade 
Commission  a  registration  fee  equal  to  one  five  hundredth  of  1 
percent  of  the  aggregate  dollar  amount  of  all  business  transacted 
on  It  dxu-lng  each  calendar  year.  This.  In  effect,  represents  a  tax 
upon  the  security  business  which  wUl  apparently  be  In  addition 
to  the  existing  transfer  tax  on  stocks  and  bonds  and.  therefore, 
represents  another  heavy  burden  on  stock-exchange  business. 

Section  30  authorizes  the  Federal  Trade  Commission  to  employ 
and  fix  the  compensation  of  an  unlimited  number  of  employees, 
attorneys,  and  agents  and  exempts  such  employees  from  the 
requirements  of  the  existing  civil-service  law. 

Sections  31  and  32  deal  with  the  separability  of  provisions  and 
tbe  effective  date  of  the  act. 

If  you  desire  more  copies  of  this  communication  or  of  the  printed 

ooples  of  the  bill,  they  will  be  furnished  to  you  upon  application, 

Faithfully  yours. 

RicHAxo  Whitwet.  President. 


ICmCT   AID   TO   EOUCATION 

BCr.  BARBOUR  presented  resolutions  adopted  by  the 
Rotary  Club  and  the  General  Council  of  Parent-Teachei 
Associations,  of  Teaneck.  N.J..  favoring  the  granting  of  Fed- 
eral emergency  aid  to  education,  which  were  referred  to  the 
Committee  on  Education  and  Labor  and  ordered  to  be 
printed  in  the  Ricoed,  as  follows: 

RoTAXT  Club  <ar  Tkaitxck. 
Teaneck,  NJ..  February  14.  1934. 

Whereas  we  reallae  that  a  crisis  exists  today  In  public  educatlor 
m  a  serious  threat  to  the  Nation,  and  that  the  Federal  Govern 
ment  has  given  emergency  aid  to  industry,  banks,  agriculture 
and  labor,  and 

Whereas  we  approve  the  program  outlined  by  the  National  Com' 
mlttee  for  Federal  Bmeigency  Aid  for  Education  whereby  tem 
porary  «i«>nrui  aid  wiU  enable  the  States  to  save  their  publl< 
schools:  Therefore  be  It 

iUiotvta.  That  the  Rotary  Club  of  Teaneck  petition  the  Con 
greas  of  the  United  SUtee  to  Uke  such  steps  as  possible  to  pro 
Tide  an  appn^rlatlon  sufficiently  substantial  to  meet  the  preseni 
crisis  quickly  and  effectively:  and  be  It  further 

ScsMMtl.  That  a  copy  of  this  resolution  be  sent  to  the  Presl 
dent  of  the  United  States,  the  President  of  the  Senate,  the  Speakei 
of  the  Bouee  of  Representatives,  and  each  New  Jersey  Senator  anc 
Congressman  aoaembled  therein. 

QSNOUU.  COUMCn.  or  PASSNT-TXACim  AaSOCXATIOMS. 

Teaneck.  NJ..  February  5.  1934. 
Wbeiees  we  are  aware  that  thousands  of  public  schools  through 
oat  our  oouatry  have  been  forced  to  close  their  doon  because  o 
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Insufficient  funds,  thereby  denying  the  boys  and  girls  an  oppor- 
tunity of  acquiring  the  essentials  of  training  for  proper  living  in 
an  Increasingly  complex  age:   and 

Whereas  we  realize  that  thoiasands  of  additional  scnoois  wiu 
probably  be  compelled  to  close  before  the  advent  of  spring  because 
of  the  financial  Inability  cf  communities  to  provide  further  finan- 
cial support:  Therefore  be  It  -.      ^        . 

Resolved.  That  the  General  CouncU  of  Parent-Teacher  Asso- 
ciations of  Teaneck.  N  J.,  petition  the  Federal  Government  to  grant 
financial  emergency  aid  to  schools  such  as  It  has  by  precedent 
granted  to  Industry;  and  be  It  further 

Residved.  That  a  copy  of  this  resolution  be  sent  to  the  presi- 
dent of  the  United  States,  the  President  of  the  Senate,  the  Speaker 
of  the  House  of  Representatives,  and  the  Senators  and  Congress- 
men representing  the  SUte  of  New  Jersey. 

NAVAL    CONSTRTTCnOH   BILL 

Mr.  BARBOXJR.  Mr.  President.  I  feel  that  the  letter  I 
hold  in  my  hand  from  Mr.  C.  L.  Bardo.  president  of  the  New 
York  ShipbuUding  Corporation,  of  Camden,  N.J..  is  so  in- 
forming and  sets  forth  in  such  a  helpful  way  many  important 
details  and  pertinent  facts  in  respect  to  private  sliipbuilding 
yards  that  I  am  justified  in  requesting  that  this  letter  be  in- 
i  serted  in  the  CoNG8EssioN.«iL  Record  and  lie  on  the  table  for 
I  study  in  connection  with  the  Vinson  naval  construction  bill. 
And  I  request  unanimous  consent  that  this  be  done. 

There  being  no  objection,  the  letter  was  ordered  to  lie  on 
the  table  and  to  be  printed  in  the  Record,  as  follows: 

NSW  YOSK   SHIPBXni-DINO    COBPORATION. 

Camden,  NJ. 

Hon.  W.  Waseen  BAaeotm. 

Senate   Office  Building,   Washington,   DC. 

Mt  Dxar  Senatos  Barbottx:  The  Vinson  Navy  bill,  as  amended 
In  the  House  and  Senate,  may  be  called  up  any  day  for  passage. 

The  private  yards  are  greatly  Interested  In  two  amendments  at- 
tached to  the  blU — one  authorizing  the  President  to  award  aU  or 
any  part  of  this  program  either  to  private  yards  or  to  navy  yards. 
Up  until  a  few  years  ago  Navy  bills  gave  to  the  Secretary  of  the 
Navy  discretion  as  to  the  award  of  contracts,  private  against  navy 
yards.  The  two  more  recent  bills  specifically  allotted  one  half  of 
the  new  construction  to  navy  yards  and  one  half  to  private  yards. 

One  very  important  feature  In  connection  with  Na%-y  work  rests 
In  the  fact  that  private  yards  are  called  upon  by  the  Na\7  to 
furnish  the  engineering  details  for  the  construction  of  these 
ships,  such  plans  as  developed  by  the  private  yards  being  used  by 
the  Navy  Department  In  the  construction  of  companion  ships  In 
the  navy  yards.  It  costs  the  private  yards  from  $900,000  to  $1,000,- 
000  to  engineer  a  10,000-ton  cruiser,  which  cost  Is  reflected  to  a 
limited  degree  only  In  cost  of  constructing  a  cruiser  in  navy  yards. 
Private  yards  pay  very  large  taxes,  our  tax  bill  amounting  to  sub- 
stantially $1,000  a  day.  We  have  depreciation,  insvirance.  obso- 
lescence with  plant  and  equipment,  which  further  burdens  the 
private  yards  and  which  are  not  accordingly  required  In  navy 
yards  or  added  to  the  navy-yard  costs. 

The  private  yards  must  maintain  during  periods  of  depression 
the  high-priced  engineering  and  manufacturing  talent  so  as  to 
have  It  available  to  perform  this  work  for  the  Navy  when  It  offers. 
We  therefore  request  your  consideration  when  the  bill  comes  for 
passage  to  the  effect  that  private  yards'  participation  in  future 
work  shall  not  be  arbitrarily  or  legally  curtailed. 

An  amendment  to  this  bill  provides  profits  to  private  shipyards 
on  any  Navy  work  shall  not  exceed  10  percent.  The  great  risks  In 
the  form  of  penalUes  which  the  private  contractor  assumes  in  a 
Navy  contract  should  entitle  him  to  more  latitude  if  he  Is  to  suc- 
cessfully continue  In  the  building  of  Navy  craft.  Let  me  recite,  for 
Instance : 

In  the  destroyers  now  under  contract  with  us.  In  the  matter  of 
fuel  consumption  at  12  knots.  If  we  exceed  the  guaranty  of  th9 
contract,  we  are  penalized  $3,000  per  pound  of  oU  of  such  excess; 
at  15  knots  the  penalty  Is  $2,100  per  pound;  at  20  knots,  $1,000 
per  pound;  and  so  on  up  the  scale  to  maximum  speed.  On  the 
speed  guaranties  we  are  penalized  $30,000  per  half  knot  between 
35  and  35  V4  knots.  $60,000  per  half  knot  between  35  Vi  and  36 
knots,  $90,000  per  half  knot  between  36  and  36  »4  knots.  $100,000 
per  half  knot  above  36  Vs  knots.  In  addition  to  the  oU  and  speed 
guaranties,  we  are  penalized  $1,000  for  each  ton  In  excess  of  the 
guaranty  of  1,500  tons;  and  If  the  weight  exceeds  1,510  tons,  the 
Secretary  has  the  right  to  reject  the  ves-sel,  recover  the  costs,  or 
to  take  It  at  a  reduced  price,  as  he  may  decide. 

In  the  case  of  the  10.000-ton  cruiser,  the  penalty  for  falling  to 
make  the  fuel-oil  guaranty  at  15  knots  Is  $2,100  per  pound  of  oil; 
at  20  knots.  $1,000  per  pound  of  oil;  and  so  on  up  the  scale.  If 
we  fail  to  make  the  shaft-horsepower  guaranty,  we  are  penalized 
$20,000  for  each  1,000  shaft  horsepower  below  the  contract  horse- 
power. The  penalty  for  excess  weight  Is  $500  for  each  ton  In 
excess  of  the  contract  guaranty,  with  the  right  of  the  Secretary 
of  the  Navy  to  reject  the  vessel  or  to  accept  It  at  a  reduced  price. 

Each  new  contract  for  Navy  vessels  presents  distinctly  new  prob- 
lems— new  and  more  oppressive  giiarantles  from  the  standpoint  of 
oU  consxunption.  shaft  horsepower,  speed,  and  weight  guaranties. 

These  penalties  do  not  apply  to  ships  constructed  In  the  navy 
yards.  From  these  flg\u-es  I  think  you  can  readily  understand 
the  serious  risks  confronting  the  private  shipbuilder  In  under- 
taking Navy  work.    And  I  might  say  further,  ooostructlon  of  one 
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of  our  modem  Navy  vessels,  from  a  strictly  mechanical  standpoint, 
borders  close  on  a  glorified  Swiss  watch. 

Another  phase  of  this  particular  feature  lies  In  the  fact  that 
we  cannot  be  the  Judge,  and.  as  a  matter  of  experience,  we  have 
found  that  where  contracts  are  based  upon  a  provision  of  this 
kind  that  cur  recognized  methods  of  accounting,  as  between  costs, 
overhead,  and  profit,  are  not  accepted  by  the  Government  account- 
ing officers,  and  that  many  diversions  have  been  made  In  times 
past  at  their  direction  from  one  account  to  another  which  com- 
pletely annihilated  or  greatly  reduced  the  Item  of  profit. 

If  there  Is  to  be  any  regiilatlon  profit,  then  the  law  should  pro- 
vide that  a  clear  and  definite  accounting  contract  understanding 
should  be  reached  In  the  Invitations  to  bid  and  In  the  contract 
Itself,  so  that  the  contractor  may.  In  advance,  know  exactly  the 
limitations  within  which  the  contract  and  the  payments  wlU  be 
arranged.  Thank  you. 
Yours  very  truly, 

C.  L.  Basoo. 

REPORTS  or  COMMITTEES 

Mr.  REED,  from  the  Committee  on  Military  Affairs,  to 
which  were  referred  the  following  bills,  reported  them  each 
withcut  amendment  and  submitted  reports  thereon: 

S.  2043.  An  act  to  amend  the  act  of  May  22,  1928,  entitled 
"An  act  to  authorize  the  collection,  in  monthly  installments, 
of  indebtedness  due  the  United  States  from  enlisted  men, 
and  for  other  purposes  "  (Rept.  No.  334) ;  and 

H.R.  93.  An  act  to  authorize  the  Secretary  of  War  to  sell 
to  the  Plattsburgh  National  Bank  &  Trust  Co.  a  tract  of  land 
comprising  part  of  the  Plattsburgh  Military  Reservation, 
N.Y.  (Rept.  No.  335). 

Mr.  DICKINSON,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (S.  458)  for  the  relief  of 
Lyman  I.  Collins,  reported  it  with  an  amendment  and  sub- 
mitted a  report  (No.  337)  thereon. 

Mr.  COOLIDGE,  frcm  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (S.  2267)  for  the  relief  of 
Isaac  Pierce,  reported  it  with  an  amendment  and  submitted 
a  report  (No.  338)  thereon. 

Mr.  SHEPPARD,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  2675)  creating  the  Cairo 
Bridge  Commission  and  autliorizing  said  commission,  and 
its  successors  to  construct,  maintain,  and  operate  a  bridge 
across  the  Ohio  River  at  or  near  Cairo.  111.,  reported  it  with 
amendments  and  submitted  a  report  (No.  336)  thereon. 

Mr.  ASHURST,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  2696)  to  amend  an  act  en- 
titled "An  act  granting  a  charter  to  the  General  Federation 
of  Women's  Clubs  ",  reported  it  without  amendment  and 
submitted  a  report  (No.  339)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  2550)  granting  an  easement  over  certain  lands 
to  the  Springfield  Special  Road  District,  in  the  county  of 
Greene,  State  of  Missouri,  for  road  purposes,  reported  it 
with  an  amendment  and  submitted  a  report  (No.  340) 
thereon. 

INVESTIGATION   OF   SENATORIAL    CAMPAIGN    EXPENSES   IN    1934 

Mr.  GEORGE,  from  the  Committee  on  Privileges  and  Elec- 
tions, to  which  was  referred  the  resolution  (SJles.  173) 
creating  a  special  committee  to  investigate  contributions  and 
expenditures  in  senatorial  contests  in  1934,  reported  it  with- 
out amendment,  and  moved  that  it  be  referred  to  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate,  which  motion  was  agreed  to. 

WITHDRAWAL   OP   PUBLIC    GRAZING   LANDS    (S.DOC.   NO.    138) 

Mr.  HAYDEN.  Mr.  President,  I  report  favorably  from  the 
Committee  on  Printing  an  order,  for  which  I  ask  immediate 
consideration. 

The  PRESIDING  OFFICER.     Is  there  objection? 

There  being  no  objection,  the  order  was  read  and  agreed 
to,  as  follows: 

Ordered,  That  the  copy  of  the  Executive  order  of  President 
Roosevelt  dated  February  6.  1934,  withdrawing  certain  public  lands 
from  settlement,  location,  sale,  or  entry,  and  reserving  the  same 
for  classification  and  use  as  grazing  land,  together  with  the  opin- 
ion of  the  Solicitor  of  the  Department  of  the  Interior  as  to  legal 
authority  to  create  grazing  districts  upon  public  lands  by  exercis- 
ing the  Executive  withdrawal  power,  be  printed  as  a  Senate 
dociiment. 


DntOLLKB  ULL  PRKSSNTIB 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  the  19th  instant  that  committee  presented 
to  the  President  of  the  United  States  the  enrolled  bill  (S. 
558)  for  the  relief  of  Beryl  M.  McHam. 

BILLS  INTROOUCCD 

Bills  were  introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 
By  Mr.  McNARY: 

A  bill  (S.  2821)  to  authorize  the  distribution  to  persons 
admitted  to  citizenship  of  the  patriotic  poster  entitled  "  Look 
the  Truth  in  the  Pace  ":  to  the  Committee  on  Immigration. 

By  Mr.  REED: 

A  biU  (S.  2822)  for  the  relief  of  Adelaide  Biddle  Stark;  to 
the  Committee  on  Claims. 
By  Mr.  LA  FOLLETTE: 

A  bill  (S.  2823)  for  the  relief  of  George  H.  Hauge:  to  the 
Committee  on  Claims. 

By  Mr.  STEPHENS: 

A  bill  (S.  2824)  to  authorize  an  appropriation  of  $25,000.- 
000  with  which  to  construct  the  Natchez  Trace  Parkway, 
leading  from  Nashville,  Tenn.,  to  Natchez,  Miss.:  and 

A  bill  (S.  2825)  to  provide  for  an  appropriation  of  $50,000 
with  which  to  make  a  survey  of  the  old  Indian  trail  known 
as  the  "  Natchez  Trace  "  with  a  view  of  constructing  a  na- 
tional road  on  this  route  to  be  known  as  the  "  Natchea  Trac'i 
Parkway  ":  to  the  Committee  on  Post  Offices  and  Port  Roads. 

By  Mr.  DILL: 

A  bill  (S.  2826)  to  raise  revenue  by  taxing  certain  wood 
pulp  and  pulpwood  and  manufactured  products  thereof;  to 
the  Committee  on  Finance. 

By  Mr.  BARBOUR: 

A  bill  (S.  2827)  to  refund  to  Caroline  M.  Eagan  income 
tax  erroneously  and  illegally  collected;  to  the  Committee  on 
Claims. 

By  Mr.  CAREY: 

A  bill  (S.  2828)  for  the  relief  of  the  heirs  of  Dwight 
Fisk,  deceased;  to  the  Committee  on  Claims. 

By  Mr.  COPELAND;  . 

A  bill  (S.  2829)  to  designate  a  building  site  for  the  Na- 
tional Conservatory  of  Music  of  America,  and  for  other  pur- 
poses; to  the  Committee  on  Public  Buildings  and  Grounds. 

A  bill  (S.  2830)  to  provide  for  preliminary  examination 
and  survey  of  Barcelona  Harbor,  Chautauqua  County,  N.Y.; 
to  the  Committee  on  Commerce. 

A  bill  (S.  2831)  to  provide  for  the  designation  of  bene- 
ficiaries by  employee  subject  to  the  provisions  of  the  Civil 
Service  Retirement  Act  of  May  29,  1930,  as  amended,  and 
for  other  purposes;  to  the  Committee  on  Civil  Service. 

By  Mr.  GIBSON: 

A  bill  (S.  2832)  granting  an  increase  of  pension  to  Vltallne 
Beaudet;  to  the  Committee  on  Pensions. 

By  Mr.  NEELY: 

A  bill  (S.  2833)  for  the  relief  of  Anise  B.  Dulaney;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  LONG: 

A  bill  (S.  2834)  authorizing  the  Secretary  of  Commerce  to 
acquire  a  site  for  a  lighthouse  depot  at  New  Orleans,  L*., 
and  for  other  purposes;  to  the  Committee  on  C<HBmerce. 

By  Mr.  STEPHENS: 

A  bill  (S.  2835)  to  amend  section  21  of  the  act  approved 
June  5.  1920,  entitled  "An  act  to  provide  for  the  promotion 
and  maintenance  of  the  American  Merchant  Marine,  to  re- 
peal certain  emergency  legislation,  and  provide  for  the  dis- 
position, regulation,  and  use  of  pr<H>erty  acquired  there- 
under, and  for  other  purposes",  as  api^ied  to  the  Virgin 
Islands  of  the  United  States;  to  the  Committee  on  Com- 
merce. 

By  Mr.  BORAH: 

A  bill  (S.  2836)  to  amend  the  Mining  Act  of  Blay  10, 
1872,  as  amended;  to  the  Committee  on  Mines  and  Mining. 

By  Mr.  GEORGE: 

A  bill  (S.  2837)  to  provide  for  the  cooperation  by  the  Fed- 
eral Government  with  the  several  States  and  Territories  and 
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the  District  of  Columbia  in  meeting  the  crisis  in  public  edu- 
cation; to  the  Committee  on  Education  and  Labor. 

BOUSS  BILLS  RErEKRED 

The  following  bills  were  severally  read  twice  by  their  titles 
and  referred  as  indicated  below: 

H.R.  3524.  An  act  to  amend  section  23  of  the  Immigration 
Act  of  February  5.  1917  <39  Stat.  874) :  and 

H.R.  4223.  An  act  to  clarify  the  provisions  of  the  immigra- 
tion law  relating  to  exclusion  and  deportation  of  certain 
aliens  who  have  criminal  records,  and  for  other  purposes; 
to  the  Committee  on  Immlgiation. 

HH.  3845.  An  act  to  amend  section  198  of  the  act  entitled 
"An  act  to  codify,  revise,  and  amend  the  penal  laws  of  the 
United  States  ".  approved  March  4.  1909.  as  amended  by  the 
acts  of  May  18.  1916,  and  July  28,  1916; 

H.R.  5477.  An  act  to  fix  the  rates  of  postage  on  certain 
periodicals  exceeding  8  ounces  in  weight; 

H.R.  6876.  An  act  to  require  postmasters  to  account  foi 
money  collected  on  mail  delivered  at  their  respective  offices; 
and 

H.R.  7483.  An  act  to  provide  minimum  pay  for  postal  sub- 
stitutes; to  the  Committee  on  Post  Offices  and  Post  Roads 

HJR.  5631.  An  act  to  authorize  the  Secretary  of  the  In- 
terior to  place  with  the  Oklahoma  Historical  Society,  a' 
Oklahoma  City,  Okla..  as  custodian  for  the  United  States 
certain  records  of  the  Five  Civilized  Tribes,  and  of  othei 
Indian  tribes  in  the  State  of  Oklahoma,  under  rules  anc 
regulations  to  be  prescribed  by  him;  to  the  Committee  or 
Indian  Affairs. 

HJl.  6219.  An  act  to  repeal  certain  specific  acts  of  Con 
gress  and  an  amendment  thereto  enacted  to  regulate  the 
manufacture,  sale,  or  ipossession  of  Intoxicating  liquors  iii 
the  Indian  Territory,  now  a  part  of  the  State  of  Oklahoma 
and 

H.R.  7748.  An  act  regulating  procediffe  in  criminal  case:  i 
in  the  courts  of  the  United  States;  to  the  Committee  on 
the  Judiciary. 

HJl.  7554.  An  act  to  extend  the   times  for  commenc 
and  completing  the  construction  of  a  bridge  across  the  Mis 
sourl  River  at  or  near  Pamam  Street,  Omaha,  Nebr.;  an 

HJl.  7705.  An  act  to  extend  the  times  for  commencini 
and  comi^ting  the  construction  of  a  bridge  across  the  Mis 
Bisslppi  River  between  New  Orleans  and  Gretna,  La.;  to  th^ 
Oonimittee  on  Commerce. 

AXKlfDiaifTS  TO  INDEPEIfDENT  OITICSS  APPROPRIATION  BILL 

Mr.  SHIPSTEAD  submitted  an  amendment  intended  to  b^ 
proposed  by  him  to  House  bill  6663.  the  independent  office; 
appropriation  bill,  which  was  ordered  to  lie  on  the  table  an<  i 
to  be  printed,  as  follows: 

Oa  page  38,  after  line  14.  Insert  the  following: 

**  Sec.  — .  On  and  after  the  Orst  day  of  the  first  calendar  monti  i 
following  the  month  during  which  this  act  Is  enacted,  all  per 
diem  employees  In  the  senrtce  of  the  Oovomment,  including  em- 
pk>yees  of  the  Oovernment  Printing  Office,  the  Bureau  of  En- 
graving and  Printing.  Treasury  Department,  and  the  United  States 
Navy  Tards.  shall  be  placed  on  a  work  week  corresponding  V> 
the  number  of  hours  of  work  prescribed  by  the  appropriate  cod; 
authcx-itles  established  under  the  National  Indvistrlal  Recover  r 
Act,  which  in  the  case  of  the  Government  Printing  Office  shall 
be  the  code  authority  for  the  daily  newspaper  publishing  buslnesf , 
and  in  the  case  of  other  employees  shall  be  the  code  authorities 
for  the  various  trades  and  occripations  similar  to  thoae  in  whlcli 
they  are  employed:  but  in  no  c&se  shall  the  regular  hours  o ' 
labor  exceed  40  hours  per  week,  and  in  no  event  shall  the  f  ul  [ 
weekly  earnings  of  such  employees  be  reduced  on  account  of  an; ' 
shortening  of  the  regular  hours  of  labor  per  week.  Nothing  lu 
this  act  ahall  be  construed  as  placing  any  ck  the  agencies  enumer  ■ 
ated.  or  any  of  the  employees  thereof,  under  any  code  of  fair 
competition  established  under  the  National  Industrial  Recover ' 
Act,  or  as  affecting  in  any  way  the  Saturday  half -holiday  law,  o  * 
any  other  law  relating  to  employment  and  labor  In  such  agencies. ' 

Bfr.  McNARY  (for  Mr.  Writx)  submitted  an  amendmen; 
Intended  to  be  proposed  by  Mr.  Whitk  to  House  bill  6663, 
the  independent  offices  approprlaticm  bill,  which  was  ordere< 
to  lie  (m  the  table  and  to  be  printed. 

XNDKPKNDKMT    OmCES    APPROPRIATIONS — NOTICE    OT    MOTION    T^ 

SITSPEND   THE   RULES 

Mr.  McNARY.  On  behalf  of  the  Senator  from  Main*; 
[Mr.  White].  I  submit  a  notice  of  a  motion  to  suspend  th* 
niles  and  ask  that  it  be  read. 


The  VICE  PRESIDENT.    The  clerk  will  read,  as  requested. 

The  notice  was  read,  as  follows: 
KoncB  or  Monow  to  suspend  the  atn.ES   (bt  mb.  WHrre) 

Pursuant  to  the  provisions  of  rule  XL  of  the  Standing  Rules  of 
the  Senate.  I  hereby  give  notice  In  writing  that  I  shall  hereafter 
move  to  suspend  paragraph  4  of  rule  XVI  for  the  purpose  of 
proposing  to  the  bill  (H.R.  6663)  making  appropriations  for  the 
Executive  Office  and  sundry  independent  executive  bureaus, 
boards,  commissions,  and  offices  for  the  fiscal  year  ending  June 
30.  1935,  and  for  other  purposes,  the  following  amendment,  viz: 

On  page  38.  between  lines  14  and  15,  insert  the  following: 

"  Sec.  — .  Notwlthstandlag  the  provision  of  any  law  or  regu- 
lation issued  pursuant  to  authority  of  law.  in  any  case  where  a 
veteran  of  the  Wor^d  War  has  been  adjudged  for  insurance  pur- 
poses by  anv  court  of  competent  jurisdiction  to  be  totally  and 
permanently'  disabled  as  the  result  of  disease  or  Injury,  or  the 
aggravation  of  a  disease  or  injury,  incurred  in  the  active  military 
or  naval  service,  such  veteran  shall  be  rated  for  the  purpose  of 
payment  of  pension,  compensation,  or  retirement  pay.  not  le.s3 
than  totally  and  permanently  disabled." 

ENLARGEKENT   OF   SCOPE   OF   INVESTIGATION   OF   RACKETS    AND 

RACKETEERING 

Mr.  COPELAND  submitted  the  following  resolution  <S.Res. 
196),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  in  addition  to  the  authority  conferred  by  Senate 
Resolution  No.  74,  Seventy-third  Congress,  first  session,  agreed 
to  June  12,  1933,  upon  the  Committee  on  Commerce,  or  any  duly 
authorized  subcommittee  thereof,  to  investigate  so-called  '  rack- 
ets "  and  "  racketeering "  practiced  in  the  United  States,  the 
committee,  or  any  duly  authorized  subcommittee  thereof,  shall 
have  authority  to  Investigate  criminal  practices  and  crimes  gen- 
erally, and  all  the  powers  of  the  committee  or  any  duly  authorized 
subcommittee  thereof,  under  such  resolution  as  thus  extended 
shall  continue  In  force  until  the  expiration  of  the  Seventy-fourth 
Congress. 

Resolved  f-urther.  That  the  limit  of  expenditures  under  such 
resolution  is  hereby  Increased  by  125,000. 

WITHPRAWAL  OF  AIXEGED   PAPAGO  INDIAN  LANDS    (ARIZONA)    FROM 

MINERAL   ENTRY 

Mr.  ASHTJRST  submitted  the  following  resolution  (SJtes. 
197),  which  was  referred  to  the  Committee  on  Indian 
Affairs: 

Whereas  a  gross  injustice  has  been  done  to  the  State  of  Arljcona 
and  to  its  citizens  and  residents  by  reason  of  the  withdrawal 
order  of  October  28,  1932,  made  by  the  then  Secretary  of  the 
Interior,  Hon.  Ray  Lyman  Wilbur,  temporarily  withdrawing  cer- 
tain alleged  Papago  Indian  lands  from  mineral  entry;   and 

Whereas  said  withdrawal  order  provides  that  "  •  •  •  all 
Papago  Indian  lands  covered  by  Executive  order  of  February  1. 
1917,  be  temporarily  withdrawn  from  all  forms  of  mineral  entry 
or  claim  under  the  public  land  mining  laws  until  further  notice, 
pursuant  to  the  authority  found  in  section  4  of  the  act  of  March 
3,  1927  (44  Stat.L.  1347):  in  order  that  Congress  may  consider 
the  claim  of  the  Indians  to  the  mineral  rights  within  those  lands  "; 
and 

Whereas  the  said  withdrawal  order  directly  violates  an  under- 
standing and  agreement  between  the  Government  of  the  United 
States  and  the  State  of  Arizona  pursuant  to  which  the  said 
Papago  Indian  Reservation  was  created;   and 

Whereas  the  said  withdrawal  order  Is  illegal  and  beyond  the 
power  of  the  Secretary  of  the  Interior;  and 

Whereas  the  said  Papago  Indian  Reservation  was  created  by  an 
Executive  order  of  February  1,  1917,  with  the  specific  understand- 
ing that  all  the  lands  therein  contained  shall  be  "  subject  to 
exploration.  location,  and  entry  under  existing  mining  laws  of  the 
United  States  •  •  •  and  shall  continue  to  be  subject  to  such 
exploration,  location,  and  entry  notwithstanding  the  creation  of 
this  reservation  ";  and 

Whereas  certain  attorneys  purporting  to  represent  the  said 
Papago  Indians  have  and  hold  a  pretended  contract  alleged  to 
have  been  made  with  a  council  pretending  to  represent  the  said 
Papago  Tribe  of  Indians,  which  said  pretended  contract  provides 
for  a  10  percent  fee  plus  expenses  of  said  attorneys  "  from  any 
funds  or  property  which  may  be  recovered  for  the  said  Indians 
•     •     •  ";  and 

Whereas  the  said  Papago  Indians  do  not  now  and  never  did 
have  or  hold  any  title  to  the  said  lands  or  minerals  therein  and 
thereupon,  either  written  or  without  the  said  reservation;   and 

Whereas  the  said  withdrawal  order  has  been  and  is  now  un- 
justly depriving  citizens  of  Arizona  from  entering  upon  the  said 
lands  and  exercising  their  legal  rights  in  prospecting  for  and 
locating  minerals  on  said  lands:  Therefore  be  It 

.Besolred,  That  the  Committee  on  Indian  Affairs  of  the  Senate 
or  any  subconunittee  thereof  is  hereby  authorized  and  directed  to 
make  a  complete  Investigation  respecting  the  legality  and  pro- 
priety of  said  withdrawal  order  of  October  28,  1932;  and  is  further 
authorized  and  directed  to  make  a  complete  investigation  of  the 
said  alleged  contract  between  said  attorneys  so  pretending  to  rep- 
resent said  Papago  Indians,  and  is  hereby  further  authorized  and 
directed  to  Investigate  all  other  questions  necessarily  Involved  In 
determining  the  rights  of  citizens  of  the  United  States  to  enter 
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upon  the  said  lands  and  explore  for  and  locate  minerals  and  min- 
ing claims. 

For  the  purposes  of  this  resolution,  such  committee  or  any  sub- 
committee thereof  is  hereby  authorized  to  hold  hearings:  to  sit  and 
act  at  such  times  and  places  within  the  United  States,  and  to 
employ  such  clerical  and  stenographic  assistance  as  It  deems 
advisable.  The  cost  of  stenographic  ser^'ice  to  report  such  bear- 
ings shall  not  be  In  excess  of  25  cents  per  hundred  words.  The 
committee  or  any  subcommittee  thereof  is  further  hereby  author- 
ized to  send  for  persons  and  papers,  to  administer  oaths,  and  to 
take  testimony,  and  the  expense  attendant  upon  the  work  of  the 
committee  or  subcommittee  shall  be  paid  from  the  contingent 
fund  of  the  Senate,  but  shall  not  exceed  $3,000.  Such  committee 
or  subcommittee  shall  make  a  report  of  the  results  of  such  inves- 
tigation, with  reconunendatlons,  to  the  Seventy-fourth  Congress, 
first  session. 

INFORMATION     FROM     NATIONAL     RECOVERY     ADltlNISTRATION 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  resolution  coming  over  from  a  previous  day,  which  will 
be  read. 

The  Chief  Clerk  read  the  resolution  (S.Res.  175).  submit- 
ted by  Mr.  Nye  on  February  6,  1934.  as  follows: 

Resolved.  That  the  National  Recovery  Administration  Is  re- 
quested to  transmit  to  the  Senate,  at  the  earliest  practicable  date, 
the  following  information: 

(1)  The  names  of  all  persons  who  have  been  or  are  now  em- 
ployed by  such  Administration,  either  in  a  regular  or  advisory 
capacity,  whether  or  not  they  receive  compensation,  together  with 
the  residence  addresses  of  such  persons  and  the  designation  of  the 
positions  held  by  them  with  the  Administration. 

(2)  The  present  and  past  business  connections  of  aU  persons 
described  in  paragraph  (1)  who  have  held  or  are  now  holding 
positions  (other  than  positions  as  stenographers,  clerks,  or  mes- 
sengers) on  any  National  Recovery  Administration  department  or 
board. 

(3)  A  list  of  all  Indxistrlal  codes,  either  pending  or  approved, 
with  which  each  person  designated  in  paragraph  (2)  has  been 
connected  In  any  capacity,  either  official  or  advisory. 

(4)  The  positions  now  held  by  all  employees,  deputies,  attorneys, 
and  advisers  who  have  severed  their  connections  with  such  Ad- 
ministration, such  Information  to  contain  particularly  the  state- 
ment as  to  whether  any  such  employees,  deputies,  attorneys,  or 
advisers  are  now,  or  have  been  at  any  time,  employed  as  members, 
officers,  or  agents  of  code  authorities  named  under  approved 
National  Recovery  Administration  codes. 

(5)  A  list  of  all  codes  handled  by  each  admlnlstratoi ,  deputy, 
or  assistant  deputy  of  such  Administration, 

(6)  The  names  of  all  members  of  each  code  authority,  together 
with  the  name  of  the  firm  or  other  business  connection  of  each 
such  member, 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  resolution 
be  referred  to  the  Committee  on  Finance. 

Mr.  NYE.  Mr.  President.  I  shall  most  assuredly  have  to 
resist  any  such  motion.  For  the  life  of  me,  I  cannot  under- 
stand why  there  should  be  any  objection  to  the  adoption  of 
a  resolution  which  clearly  calls  alone  for  information.  There 
have  been  many  resolutions  submitted  calling  for  informa- 
tion from  departments  which  have  quickly  been  adopted  by 
the  Senate. 

The  problem  becomes  more  difficult  for  me  to  understand 
in  the  light  of  the  representation  which  has  been  made  to 
me  of  a  lack  of  objection  on  the  part  of  the  NJI.A.  Adminis- 
trator. On  last  Thursday  I  spoke  on  the  floor  of  the  Senate 
of  the  apparent  willingness  of  the  Administrator  of  the 
NJIA.,  General  Johnson,  to  have  the  resolution  adopted. 
In  last  week's  news  columns  here  in  Washington,  in  the 
Washington  Daily  News,  one  Mr.  Alvin  Brown,  connected 
with  NJl-A.,  was  referred  to  as  follows: 

Recently  Implied  criticism  of  the  industrial  background  of  some 
of  the  Johnson  aids  and  administrators  was  met  by  the  general 
with  the  statement  that  he  alone  Is  responsible  for  what  N.R-A. 
does.  He  referred  to  Senator  Nye's  pending  resolution  asking  for 
a  report  on  the  Industrial  background  of  all  N.R_A.  officials,  with 
the  statement  that  such  a  request  was  perfectly  proper.  "  He  wUl 
provide  the  Information  even  without  a  resolution  If  Nye  asks 
for  It." 

Mr.  President,  I  do  not  care  to  detain  the  Senate  long,  but 
I  do  want  to  appeal  to  it  to  reject  the  motion  to  send  this 
resolution  to  a  committee.  On  Thursday  evening  when  a 
motion  was  made  to  consider  the  resolution,  the  Senator 
from  Arkansas  protested  on  the  ground  that  Administrator 
Johnson  had  insisted  that  the  resolution  was  going  to  put 
certain  NJI.A.  administrators  "  on  the  spot." 

Mr.  LONG.  Mr.  President,  I  make  the  point  of  order  that 
the  Senate  is  not  in  order. 


The  VICE  PRESIDENT.  The  point  of  order  Is  well  taken. 
The  Senate  will  be  in  order. 

Mr.  NYE.  While  I  do  not  exactly  like  that  language,  the 
facts  are  that  the  adoption  of  the  resolution  will  most  a8« 
suredly  put  a  large  number  of  men  who  are  employed  by 
N.R.A.  "  on  the  spot."  The  contention  has  been  made  and 
repeated  many  times  that  NJI.A.  is,  if  I  may  use  that  lan- 
guage, chock  full  of  representatives  and  spokesmen  of  big 
business  institutions,  and  that  through  their  activity  and 
their  control  codes  are  being  adopted  and  codes  are  being 
enforced  which  are  very  injurious  to  the  smaller  units  of 
business  throughout  the  country. 

I  cannot,  I  repeat,  understand  why  there  should  be  ob- 
jection to  the  facts  being  known  as  to  just  what  are  the 
connections  of  men  in  NJEIA.  headquarters  with  business 
institutions,  I  cannot  understand  why  there  should  be  ob- 
jection to  a  program  that  calls  for  Information  from  NJIA. 
that  will  reveal  how  many  men  have  been  prominent  In  the 
formulation  of  codes,  how  many  of  them  have  finally  re- 
signed from  NJI.A.  and  accepted  places  on  code  authorities 
where  in  effect  they  become  not  only  the  Judge,  the  Jury, 
and  the  arresting  officer  but  the  executioner  as  well,  as  can 
be  demonstrated  by  a  large  nimiber  of  cases. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  North 
Dakota  yield  to  the  Senator  from  Louisiana? 
Mr.  NYE.    I  yield. 

Mr.  LONG.  I  have  just  been  able  to  understand  what 
the  Senator  is  talking  about,  which  I  could  not  previously 
understand  because  of  the  confusion  in  the  Chamber.  May 
I  make  a  suggestion?  I  presume  the  Senator  would  say 
Mr.  Teagle.  who  is  head  of  the  Standard  Oil  Co.,  having 
been  made  head  of  the  oil  code,  would  be  one  of  those  whom 
the  Senator  would  have  in  mind  to  object  to;  or  Is  ho 
objecting  at  aU? 

Mr.  NYE.  The  matter  to  which  the  Senator  refers  has 
connection  with  the  oil  code  which  is  in  the  Interior 
Department. 

Mr.  LONG.  I  merely  wish  to  remind  the  Senator  that 
when  this  legislation  was  enacted  I  predicted  just  such  a 
thing.  I  cannot  criticize  the  administration  for  doing  it. 
because  Mr.  Teagle  has  been  in  charge  of  the  oil  Industry 
without  the  code,  and  I  do  not  see  why  we  should  not 
waive  a  little  fonnality  and  let  the  public  know  that  the 
Government  is  backing  him  with  the  code.  It  Is  the  same 
thing.    He  is  there  anyway. 

Mr.  NYE.  I  quite  agree  with  the  Senator  In  what  he  Is 
insisting  upon  at  the  moment.  But  coming  back  to  the 
argument  in  support  of  the  resolution  now  pending,  should 
not  the  Senate  want  and  should  not  the  public  have  infor- 
mation revealing  what  is  the  actual  background  of  men 
who  are  playing  so  prominent  a  part  in  the  so-called  recov- 
ery program  at  this  hour? 

Last  week  Mr.  Drew  Pearson  and  Mr.  Albert  8.  Allen,  In 
their  column  published  throughout  the  country.  The  Daily 
Washington  Merry-Go-Roimd,  revealed  something  con- 
cerning some  few  of  the  men  who  are  there.  Why  should 
not  we  have  the  facts  with  reference  to  all  men  who  have 
close  association  with  the  all-important  codes  which  are  In 
operation  today? 

The  Senator  from  Arkansas  [Mr.  Robinson]  by  his  mo- 
tion would  send  the  resolution  to  the  CcMnmittee  on  Finance, 
and  it  is  understood  that  before  the  committee  would  be 
summoned  Mr.  Johnson,  and  that  there  any  Member  of  the 
Senate  would  have  the  privilege  of  asking  Mr.  Johnson  any 
questions  he  might  desire  to  ask.  The  fact  is  that  Mr. 
Johnson  and  no  other  one  man  connected  with  the  NJl.A. 
can  give  a  satisfactory  answer  on  the  witness  stand  to  the 
questions  which  are  propounded  In  the  resolution.  I  appeal 
to  the  Senate  to  do  with  this  resolution  what  it  has  done 
with  others  calling  for  information,  namely,  to  pass  it  and 
let  us  get  a  free  statement  from  NJtA.  headquarters  con- 
cerning the  personnel  that  Is  Involved  in  that  Department. 
Mr.  President,  I  ask  that  the  article  to  which  I  have  re- 
ferred, which  appeared  in  the  Washington  Herald  of  Feb- 
ruary 9,  may  be  printed  in  the  Rbcou  at  this  p<tot  as  % 
part  of  my  remarks. 
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There  being  no  objection,  the  article  was  ordered  to  b<! 
printed  in  the  Record,  as  follows: 

TMS     DAH-T     WASHIWCTOIf     MMMMt -OO-tOXTSO 

By  Drew  Pearson  and  Robert  S.  Allen 
Is    buslnesB    dominating    the    N  R  A.    or    is    the   NB.A.    cbokln ; 

buaineaa? 

That  question   today   la  perhaps  the   moat   Important   asked   o[ 
the    administrations    recovery    program.     It    Is    being    asked    h' 
Offden   Mills,   who  claims   that   business   recovery   is   Impeded    br  j 
HRA.  restrictions.     It  U  being  asked  on  Capitol  Hill  where  a«n-  | 
*tor»   Borah,   Ntx.    and   other   progressives  claim   that    the    Blus  t 
■agle  flies  along  a  narrow  course  charted  solely  by  big  businesi .  i 

As  a  result,  a  critical  lens  Is  being  applied  to  General  Johnson's  . 
administrators.  These  are  the  men  on  the  llrlng  line;  men  | 
basically  responsible  lor  the  writing  of  codes  governing  tha  entire  i 
Industry  of  the  United  States.  General  Johnson  approves  the  | 
codea  in  the  end.  So  also  does  the  President.  But  their  atten- 
tion can  be  concentrated  only  on  a  few  of  the  major  Industries. 

By  and  large,  the  man  who  presides  at  code  bearings  decides 
upon  conceaalons  to  be  given  labor,  the  safeguards  to  be  glvei 
the  consiuner.  the  prlvUeges  granted  to  Industry,  and  In  the  enl 
writes  the  code,  holds  the  key  to  the  NR.A. 

This  man  Is  the  Administrator.  There  are  a  total  of  115  senlcr 
and  Junior  administrators  In  the  N.BJI..  aU  In  charge  of  diflexezt 
dlvlstons.  or  groupings  of  Indiistry. 

And  the  most  accurate  answer  to  th*  question  of  whether 
business  dominates  the  NR.A.  or  the  N.R.A.  dominates  buslneia 
la  a  scrutiny  of  the  experience  and  background  of  these  admlnli  - 
trators.     Here  Is  a  cross  section  of  the  record: 

Coal,  automobiles,  iron,  steel,  shipping,  the  biggest  Industrie 
of  the  Nation  are  grouped  In  division  no.  1.  Its  administrator. 
K.  M.  Simpion.  an  old  friend  of  Johnson's,  a  metallurgical  eng  - 
neer  of  exteiislve  experience,  a  man  of  real  professional  ablMt  r. 
but  seemingly  Impressed  by  the  names  of  the  big-business  worl  1. 

K.  J.  Ammsrman.  deputy  administrator  in  charge  of  the  aut>- 
mobile  code,  came  directly  from  that  indxistry  as  New  Jeraty 
sales  manager  of  Packard  and  as  one-time  assistant  to  the  pretk- 
dsnt  of  the  American  Car  ft  Foundry  Motor  Co..  a  subsidiary  3f 
tx -Secretary  Wood  in 's  great  corpora tl  cm. 

G.  H.  Shields.  Illinois,  deputy  administrator  in  charge  of  tlks 
shipping  code,  la  a  Boston  bluestocking,  who  news  the  indus- 
trial problem  from  tho  rarlAed  heights  of  the  Harvard  Club  and 
an  apprenticeship  In  the  Tory  environs  of  Scudder.  Stevens  ft 
Clark,  large  Boston  Investment  firm. 

Lelghton  H.  Peebles,  deputy  administrator  handling  the  uti:  1- 
tles  code,  has  a  background  of  several  years  with  the  mighty 
General  Electric  to  assist  him  in  this  extremely  critical  Job. 

A.  L.  Krsas.  deputy  administrator  for  rubber,  views  his  problc  m 
from  the  vantage  point  of  many  years  on  the  pay  roU  of  t  i« 
tTntted  States  Rubber  Co. 

W.  A.  Janaacn.  latest  deputy  administrator  to  be  put  In  char  f9 
ot  the  long  and  bitterly  contested  aluminum  oode.  written  >y 
Andrew  W.  Mellon's  monopolistic  Aluminum  Co.  of  America.  catM 
to  his  task  as  a  metallurgical  engineer  with  the  Malleable  Iron 
Co..  of  Pittsburgh,  and  the  Vanadium  Alloys  Corporation. 

Under  Division  No.  2  are  the  great  construction- materials  aitd 
capital-goods  Industries.  At  its  head  is  W.  A.  Harrlman.  son  of 
the  great  railroad  magnate  and  financier.  By  Inheritance  a 
multtmllllonalre  and  heavily  interested  m  railroads.  Harrlman  is 
-caraeat.  hard  working,  a  tepidly  liberal  friend  and  supporter  of 
Prealdent  Roosevelt,  and  brother  to  Mrs.  Mary  Rimisey.  soclallta 
chairman  of  the  N.R.A.  Consumers'  Advisory  Board. 

Division  No.  3.  governing  chemicals  and  leather.  Is  under  tie 
only  administrator  from  the  ranks  of  labor — MaJ.  George  Bcriy, 
hard-working  president  of  the  Pressmen's  Union. 

Under  him  as  deputy  administrators  arc  Roscos  8.  Conklltg. 
once  connected  with  the  Arm  of  Goldman.  Sachs  A  Co..  Inveit- 
ment  corporation  whose  tangled  affairs  are  now  being  unravell  !d 
by  the  courts:  also  A.  B.  Dickinson,  who  held  positions  with  t  le 
New  York  Stock  Excbange.  J.  *  W.  Sellgman  *  Co..  and  for  4 
years  was  Asld  ascrciuiry  of  the  National  Association  of  Man  i- 
facturers.  one  of  the  butcrest  foes  of  organized  labor  and  vigoro  is 
lobbyist  against  both  the  enactment  and  the  operation  of  t  le 
KHJL 

ReUll.  banking,  textile,  and  trade  service  eodss  fall  tmdBr 
Division  No.  4  and  Administrator  A.  D.  Whltaslds.  president  of 
Dun  *  BradAtreet.  former  president  of  the  Wool  Institute: 
Whttsslds  la  rst«d  by  Johnson  as  his  ablest  code  sxecutiie. 
probably  dessrrsa  that  reputation,  and  looks  at  codes  wholly  f re  m 
the  point  of  view  of  management. 

Deputy  Administrator  H.  R.  Ludlum  was  with  Whiteside  n 
the  Woc4  Znstttuts.  Is  assistant  to  him  as  president  of  Dun  ai  d 
BradstTMt,  and  la  Ilka  bis  chiaf  both  In  sfielsney  and  vlvwpoii  t. 

Dsputy  Administrator  Ksnnsth  Dameron  Is  ssseutlvs  of  iM 
National  lUtaU  Dry  Ooods  AsaoeUtkw.  and  diraetor  erf  the  Mi- 
Uonal  AsMclatlon  of  BataU  aothlers. 

B.  H.  OttchaU.  daputy  administrator  in  charga  of  naedls  In- 
dtistriss,  M  ssaistont  ganaral  managar  of  Stem  moa.  one  of  N<  w 
Torfe's  great  department  storaa 

The  destlnlea  of  amussmssti  and  traaaportatton  afe  la  tie 
hands  ol  Sol  A.  Rosenblatt,  partaar  of  David  Burkaa.  faoaoM 
New  Tork  theatrical  and  divorce  lawyer,  young,  hard  worker, 
highly  eeteemsd  by  Johnson. 

Deputy  adoalnUirator  in  ehargs  of  transportation  codes  Is 
I.  B.  Bvgbae.  fonnee  eneuUve  at  the  Weettagheuee  Btoctrlo  O  k 
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the  Btish  Terminal  of  New  York,  and  the  Chesapeake  Kectrtc 
Co..  of  Baltimore. 

Johnson  makes  no  secret  of  the  fact  that  be  has  picked  his 
code-makers  from  business  and  industrial  ranks.  "  Who  else ". 
he  afiks.  "  should  I  turn  to?  These  are  the  men  who  know  the 
game." 

'•  But  ".  claim  his  critics  on  Capitol  Hill.  "  it  la  a  long-established 
principle  that  the  negotiator  between  labor,  capital,  and  consumer 
should  be  unbiased." 

The  issue  promises  to  be  one  of  the  most  important  facing  the 
new  deal. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  the  Senate 
may  remember  that  the  proceedings  under  the  NJIA.  con- 
template cooperation  on  the  part  of  industry,  labor,  and  the 
Government.  I  have  been  unable  to  confirm  the  statement 
made  by  the  Senator  from  North  Dakota  I  Mr.  Nye]  with 
respect  to  the  attitude  of  the  administrator  on  the  pending 
resolution.  I  have  been  advised  by  him  that  he  regards  it  in 
Its  present  form  as  an  attack  on  the  administration,  an 
unwarranted  implied  attack;  that  in  view  of  the  fact  that 
industry  was  asked  to  cooperate  and  that  industrialists  were 
expected  to  serve  in  connection  with  the  work,  in  the  form 
in  which  the  resolution  is  presented,  it  constitutes  an  im- 
plied criticism  not  only  of  the  administration  of  the  act 
itaelf .  but  also  of  those  who  have  served. 

All  I  am  asking  is  that  a  standing  committee  of  the  Sen- 
ate give  consideration  to  the  resolution  and  that  a  hearing 
be  granted  to  officials  of  N.R.A.  to  make  such  suggestions 
I  as  they  may  desire  for  modification  of  the  resolution.  There 
is  nothing  unfair  or  unreasonable  about  that  request.  In 
my  Judgment  the  resolution  should  be  referred  to  the  Com- 
mittee on  Finance. 

We  have  adopted  a  great  many  resolutions  calling  for  in- 
formation, and  I  have  cooperated  in  their  adoption.  I  do 
not  wish  to  conceal  anything  with  respect  to  public  aflairs, 
but  frequently  questions  arise,  particularly  in  connection 
with  resolutions  of  this  character,  as  to  whether  or  not  they 
should  be  adopted  in  the  form  in  which  they  are  presented. 
It  is  for  these  reasons  that  I  have  moved  a  reference  of  the 
resolution. 

Mr.  LONG.  Mr.  President.  I  should  like  to  agree  with  the 
Senator  on  this  side  of  the  Chamber,  but  the  resolution 
cannot  be  regarded  as  a  reflection  upon  anyone.  The  reso- 
lution merely  calls  for  information  as  to  who  are  olBcers  of  a 
certain  department.  I  do  not  see  that  it,  topside  or  bottom, 
reflects  upon  the  administration.  I  do  not  take  for  granted 
that  an  answer  to  the  resolution  is  any  reflection  upon  the 
administration.  Certainly  calling  for  the  names  of  those 
who  are  on  the  pay  roll,  how  much  they  are  getting,  what 
they  did  before  they  came  there,  does  not  reflect  upon  the 
administration,  I  do  not  see  the  propriety  of  taking  such 
a  position. 

Mr.  ROBINSON  of  Arkansas.  What  Is  the  Senator's  ob- 
jection to  a  standing  committee  of  the  Senate  granting  a 
bearing  on  the  resolution  if  it  is  desired? 

Mr.  LONG.  I  think  It  is  a  delay  that  is  not  warranted  by 
the  precedents  we  have  followed  here,  where  a  Member  of 
this  body — and  there  evidently  are  other  Senators  who  de- 
sire it — merely  asks  that  the  Senate  be  given  the  informa- 
tion as  to  who  is  on  the  pay  roll  of  the  N.R.A.  in  an  execu- 
tive capacity,  and  what  his  position  was  before  he  came 
there,  and  what  be  Is  connected  with  now. 

Gentlemen  of  the  Senate.  I  do  not  believe  we  are  going 
to  be  surprised,  nor  do  I  believe  we  are  going  to  hold  against 
the  administration,  nor  as  a  reflection  upon  the  administra- 
tion, the  caliber  of  men  who  are  going  to  be  submitted  here, 
who  are  on  the  pay  roll  of  the  N.R.A.  I  should  hate  to  think 
that  I  had  to  tell  the  Senuior  from  North  Dakota,  "  If  you 
want  to  know  who  Is  In  the  executive  capaclttes  of  the  N.R.A., 
that  Is  a  matter  that  we  have  to  debate,  as  to  whether  or  not 
wt  are  going  to  let  you  know  who  is  running  thli  biul- 
naM."  In  other  words.  "  That  is  a  serious  thing.  It  Is  liable 
to  reflect  upon  somebody;  and  before  we  decide  whether  or 
not  we  are  going  to  let  you  know  whom  we  have  nuuiing  this 
job.  we  are  going  to  have  the  committee  cotulder  it," 

I  am  ixot  willing  to  take  a  position  of  that  kind  here. 

Mr.  NYE.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  LONG.    I  jrield  to  the  Senator  from  North  Dakotft. 
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Mr.  NYE.  I  think  the  Senator  from  Louisiana  and  all 
Members  of  the  Senate  ought  to  know  that  it  appears  that 
on  the  same  day  when  General  Johnson  was  indicating  to 
the  Senator  from  Arkansas  that  there  should  be  objection 
to  the  passage  of  this  resolution,  that  he  should  be  given  a 
chance  to  be  heard  by  a  committee  with  regard  to  it,  he 
called  me  and  said,  as  nearly  33  I  can  remember  his  language 
now,  that  he  had  just  seen  the  resolution  for  the  first  time — 
this  was  2  days  after  its  submission — and  he  called  to  ex- 
plain to  me  that  he  was  in  nowise  responsible  for  the  objec- 
tion that  had  been  raised  on  the  floor  of  the  Senate  to 
the  immediate  passage  of  the  resolution,  and  last  week's 
papers  in  Washington  carried  interviews  like  the  one  I 
read,  revealing  the  interest  of  one  Alvin  Brown,  who  was 
quoted  by  the  Washintgon  Daily  News,  as  follows: 
He- 
Referring  to  Mr.  Brown — 

referred  to  Senator  Ntb's  pending  resolution  asking  for  a  report 
on  the  industrial  background  of  all  N.R.A.  officials  with  the  state- 
ment that  such  a  request  was  perfectly  proper.  He  will  provide 
the  information  even  without  a  resolution  if  Senator  Nts  asks 
for  It. 

I  am  at  a  loss  to  understand  the  continued  objection  that 
is  raised  to  this  resolution. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.  LONG.    I  a.»n  glad  to  yield. 

Mr.  ROBINSON  of  Arkansas.  In  a  letter  which  I  have  in 
my  file,  but  have  not  in  the  Senate  Chamber,  the  Admin- 
istrator said  that  he  would  have  no  objection  to  supplying 
to  the  Senator  from  North  Dakota  the  data  asked  for,  but  he 
did  regard  it  as  an  attempt  to  discredit  the  administration 
of  the  act;  that  it  in  effect  put  an  embarrassing  relationship 
upon  those  who  had  served  in  connection  with  the  codes. 

I  agree  with  one  statement  made  by  the  Senator  from 
Louisiana,  that  It  is  not  any  dlfhonor  for  a  man  to  have 
served  as  a  member  of  the  N.R.A.  in  the  consideration  of  the 
codes,  but  the  effect  of  the  resolution  is  to  imply  that  it  is, 
if  he  is  employed  with  industry. 

All  I  am  suggesting  is  that  the  resolution  be  considered 
by  the  Finance  Committee,  and  if  it  is  found  necessary  to 
amend  It,  that  attention  be  given  to  those  amendments. 
There  is,  as  I  have  said,  no  disposition  to  withhold  any 
proper  information  from  the  Senate,  It  is  a  matter  of  the 
form  in  which  the  resolution  is  worded. 

Mr.  LONG.  May  I  ask  just  what  form  the  Senator  would 
suggest? 

Mr,  ROBINSON  of  Arkansas.  The  resolution  reads,  for 
instance : 

The  position's  now  held  by  all  employe*!,  deputies,  attorneys, 
and  advisers  who  have  severed  their  connections  with  such  Ad- 
ministration, such  infonnatlon  to  contain  particularly  the  state- 
ment as  to  whether  any  such  employees,  deputies,  attorneys,  or 
advisers  are  now.  or  have  been  at  any  time,  employed  as  members, 
officers,  or  agents  of  code  authorities  named  under  approved 
National  Recovery  Administration  codes. 

The  Implication  plainly  Is  that  there  is  something  wrong 
with  the  conduct  of  a  man  who  would  serve  for  a  time  In  the 
N.R.A.  and  then  go  back  Into  his  employment  with  Industry. 

I  think  this  resolution  should  be  conr.ldered  by  a  commit- 
tee, and  I  have  made  the  motion.  So  far  as  I  am  concerned, 
I  am  ready  to  take  a  vote  on  the  motion. 

Mr.  LONG.  Mr.  President.  I  do  not  like  to  disagree  with 
my  colleague  from  Arkansas.  I  think,  however,  he  Is  Imply- 
ing what  the  language  does  not  state. 

The  resolution  merely  undertakes  to  ask  that  the  Senate 
be  Informed  as  to  what  the  man  was  doing  while  he  was 
working  for  the  Nil.A.  I  do  not  think  that  Implies  that 
there  Is  coming  out  of  the  N.R,A.  department  something  that 
Is  going  to  be  a  slur  upon  the  department,  I  do  not  believe 
the  department  Is  mlrcd  in  that  renpcct;  but  If  It  Is.  I  cannot 
help  It,  I  shall  not  Interpret  the  fact  which  I  presume  my 
friend  from  North  Dakota  has  In  mind,  that  it  may  come  out 
here  that  the  president  of  the  Standard  Oil  Co.  sat  In  his 
ofHce  one  day  at  26  Broadway  and  fixed  the  prices  of  oil, 
and  came  down  here  the  next  day  and  sat  over  the  oil  Indus- 
try of  the  United  States.    I  suppose  that  ^'lll  come  out,  but 


that  is  not  ansrthlng  new.  He  has  been  running  the  oil 
industry  without  the  Government  and  with  the  Government 
before  the  Government  ever  named  him.  Ti\At  is  not  going 
to  be  any  surprise  to  us.  Probably  he  has  less  authority  now 
than  he  had  before  they  had  the  code. 

I  do  not  want  it  to  go  to  the  public  that  we  are  here  under- 
taking to  keep  the  facts  from  being  submitted.  There  can- 
not be  any  slander  if  things  are  right,  and  I  make  the  state- 
ment that  I  will  assume  they  are  right.  I  make  the  state- 
ment that  there  is  going  to  be  no  surprise  in  anything  that 
is  coming  here  from  the  N.R.A.  I  make  the  statement  to 
the  Senator  from  North  Dakota  and  to  his  colleagues  who 
label  themselves  the  progressives  of  the  Senate,  who  so  nobly 
gave  the  necessary  votes  to  pass  this  particular  provision  ot 
the  law,  that  they  are  going  to  get  back  in  this  report  just 
what  I  told  them  they  were  going  to  get  when  they  were 
voting  for  it  on  the  night  it  was  enacted  into  law.  A  blind 
man  could  have  seen  it  who  knew  the  business  of  thla 
country. 

Whom  did  we  expect  them  to  caU  in?  If  they  were  going 
to  call  in  people  to  regulate  the  oil  industry,  naturally  they 
were  going  to  call  in  the  man  who  had  been  running  it  any- 
way. If  they  were  going  to  call  in  somebody  to  regulate  the 
silk  industry,  naturally  they  were  going  to  call  in  the  man 
who  had  been  rimning  it  anyway.  If  they  were  going  to 
repeal  the  antitrust  law.  what  did  our  Progressive  friends 
think  they  were  voting  for  when  they  were  voting  to  have 
somebody  have  the  right  to  set  aside  the  antitrust  law? 
What  did  they  think  they  were  voting  for?  They  know  that 
the  administration  is  not  to  blame.    We  did  It. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Indiana? 
Mr.  LONG.    Yes.  sir;  I  yield  to  the  Senator  from  Indiana. 
Mr.  ROBINSON  of  Indiana.    As  I  understand  the  Senator 
from  Louisiana,  everything  in  the  NJIA.  is  probably  all 
right. 
Mr.  LONG.    Yes;  I  think  so. 

Mr.  ROBINSON  of  Indiana.  And  if  It  Is  all  right,  no 
harm  can  be  done  by  passing  this  resolution,  giving  the 
country  the  Infonnatlon  sought. 

Mr.  LONG.  No  harm  can  be  done.  I  think  It  will  be 
better.    I  see  no  harm. 

Mr.  ROBINSON  of  Indiana.  If  it  Is  all  wrong,  that  is  all 
the  more  reason  why  the  country  should  have  the  Informa- 
tion Immediately,  without  a  committee  going  through  It. 

Mr.  LONG.  Well,  I  do  not  Join  the  Senator  all  the  way. 
That  is  probably  true  from  the  standpoint  of  hU  side,  and 
probably  true  from  the  standpoint  of  my  side:  but  if  it  la 
all  wrong,  yes,  I  will  say.  let  it  come  out;  let  the  chips  fall 
where  they  may.  It  has  been  the  program  of  this  adminla- 
tratlon  not  to  hide  them  under  a  half-busbel.  Let  the 
chips  fall  where  they  may.  If  they  have  anybody  running 
this  Government  who  Is  not  right— I  do  not  believe  it,  but 
If  they  have— then  let  it  come  to  light;  and  the  sooner  It 
comes  to  Ught  the  better  it  will  be  for  the  people  of  tbe 
United  States,  and  the  better  it  will  be  for  the  distinguished 
President  of  the  United  States  in  the  White  House,  who 
will  be  anxious  to  correct  the  situation  the  minute  it  comes 
to  light,  if  Congress  itself  does  not  correct  it  before  it  even 
reaches  the  attention  of  the  Executive. 

Mr.  President,  I  think  we  would  slander  ourselves  if  we 
said  here  on  the  floor  of  the  Senate  that  we  would  not  allow 
this  resolution  to  be  passed,  giving  to  tbe  Senate  the  names 
and  the  addresses  and  the  occupations  of  the  people  who  art 
running  this  Oovcmment. 

I     I  make  the  statement  advisedly  that  this  Oovemment  is 
not  being  run.  in  the  old  sense  of  the  word,  solely  by  Um 
!  Congress  of  tbe  United  BUtes  and  the  President  of  the 
I  United  States,  and  the  Supreme  Court  as  the  chief  Judicial 
arbiter  of  the  country.    On  tbe  contrary.  Mr.  President,  we 
i  have  m  thU  country  today— and  I  do  not  say  that  tbe  neces- 
sities do  not  require  it— men  carrying  under  their  hats  tba 
right  to  make  rules  and  regulations  and  decisions  that  tbe 
Supreme  Court  of  the  United  States  bos  ruled  100  times  tbe 
Congress  itself  could  not  do. 
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Mr.  President,  we  have  going  about  in  this  country  todaj . 
from  post  to  pillar--and  I  do  not  say  that  that  is  aii 
improper  thing  to  be  done,  because  the  exigencies  of  th; 
situation  may  require  it— but.  none  the  less,  we  have  goin  i 
about  this  country  today  various  and  sundry  men  who  ma  r 
or  may  not  be  a  part  of  the  Government  of  the  Unite! 

States. 

How  do  I  know,  when  I  am  talking  to  Walter  C.  Teagl<  .  I 
whether  I  am  talking  to  the  president  of  the  Standard  0 1  I 
Co.  or  the  national  administrator  of  the  oil  code  of  the  [ 
United  States?    I  want  to  know  to  whom  I  am  talklni ;.  | 
How  do  I  know,  when  I  step  into  the  plant  of  one  of  the 
biff  gigantic  concerns  of  this  country,  whether  I  am  dealin ; 
with  the  man  who  is  at  the  head  of  it  as  an  individual,  cr 
whether  that  man  likewise  commands  respect  and  attentio  n 
as  one  either  on  the  Federal  pay  roll  or  serving  without  pay 
In  a  responsible  capacity  the  Federal  Oovemment? 

If  there  is  anybody  who  ought  to  know  whom  they  aie 
dealing  with.  Mr.  President,  it  is  the  Members  of  the  Senai  e 
of  the  United  SUtes:  and  I  take  it  that  the  Senate  Rname 
Committee  would  consider  themselves  called  upon  to  answt  r 
a  very  futile  iR-opo6iti<m  if  they  were  presented  wittj  the  oi  e 
question,  Shall  we  or  shall  we  not  approve  of  the  Unit«d 
States  Senate  knowing  who  is  running  the  Oovemment? 

That  is  a  terrible  proportion  to  submit  to  an  intelligent 
committee,  presided  over  so  ably  and  so  capably  by  ny 
friend  from  B4ississlppi  IMr.  Harrisoh].  That  would  be  a 
terrible  proposition  to  submit  to  him  tonight,  that  the 
Senator  from  Mississippi  is  hurriedly  summoned  to  call  the 
Senate  Finance  Committee  together  in  order  that  the  Senate 
Finance  Committee  may  determine  whether  it  would  <ir 
would  not  be  slanderous,  and.  if  slanderous,  proper,  for  tl  le 
Senate  to  know  who  is  on  the  pay  roll,  and  who  is  runniig 
the  Ck>vemment,  and  what  else  he  is  doing  besides  that. 

I  submit  to  the  Senate  that  we  would  make  ourselves  m  >t 
as  we  Intend  thzt  the  Government  should  be  looked  upon-  — 
an  open  house,  a  new  deal,  a  new  deck;  let  the  chips  fsU 
where  they  may:  let  the  lig^t  shine— if.  Instead  of  doing 
as  those  precepts  import,  we  should  say,  "No;  here  ts|a 
resolution.  It  seeks  to  ascertain  what  this  man  has  be< 
doing.  We  do  not  want  this  resolution  to  be  passed  because 
It  is  going  to  show,  it  may  show,  that  that  man  has  be4n 
doing  something  which  will  make  it  appear  that  it  was  not 
lifht  for  him  to  have  been  running  any  department  of  tl^e 
United  States  Oovemraent." 

It  may  be  said  that  it  would  not  look  right  If  It  wete 
fhowa  that  Mr.  Johnson  was  in  some  business.  I  do  nbt 
aUBk  anybody  Is  roinff  to  contend  that,  and  I  use  tt  mere  y 
as  an  exampto.  Suppose,  for  example— and  putting  the  ea  « 
at  the  worst— it  should  be  claimed  that  Mr.  Johnson  was  < « 
tht  pay  roll  of  some  concern.  We  all  know  he  Is  not,  b  tt 
suppose  it  were  claimed  he  was.  If  that  were  true,  I  would 
regret  it.  I  know  it  is  not  true,  but  I  beUeve  I  agree  wi^h 
my  friend  from  Indiana  that  If  it  were  not  true.  It  could 
7»  harm  to  have  the  information,  but  if  it  were  true,  ti 
would  be  an  the  more  reason  why  the  matter  should 
brouffat  to  Ufht  in  the  United  States  Senate. 

The  Senate  Committee  on  Finance  is  a  busy  body.    It 
eonsiderable  work  to  do,  as  all  the  committees  have. 
have  a  particular  reason  why  I  hope  this  resolution  win 
agreed  to.    I  say  frankly  to  the  Mem))er8  of  the  Senate  th^t 
I  have  a  particular  reas<m.    I  have  wanted  to  Itaxl  out  wf 
la  running  the  fur  industry  and  who  are  the  agents 
K  and  with  irtKxn  they  are  connected.    I  have  wanted 
know  that  lor  these  reasons. 

Down  in  my  State  of  Louisiana  we  produce  more  fur 
a  year's  time  than  is  raised  in  Canada,  Afaudca,  and  N4w 
Eealand  put  together.    That  is  a  fact  shown  by  the  reco: 
which  no  one  wiU  dispute,  that  the  little  State  of  Louisiaha 
alone  produces  m<»re  fur  than  all  at  Canada  and  Alasfa 
and  New  Zealand  put  together. 

Some  kind  of  a  code  for  the  regulation  of  the  fur  indtis- 
try  has  been  formulated.  We  have  been  trying  to  keep  tb  at 
particular  business  from  being  entwined  with  certain  el  e- 
ments  which  have  been  here  all  the  time,  and  we  are  ve  ry 


desirous  of  finding  out  just  the  extent  of  the  authority 
those  gentlemen  may  assume. 

We  have  another  great  basiness  in  my  section  of  the 
country,  the  fruit  business.  We  have  been  at  the  mercy 
of  the  United  Pniit  Co.  They  have  formed  and  extended 
a  monopoly  through  the  use  of  the  Government  and  through 
the  use  of  revolutions. 

I  have  on  my  desk  here  a  report  in  regard  to  that  matter, 
which  was  printed  some  days  ago.  I  am  sure  this  will  be 
regarded  as  fairly  accurate,  because  it  is  a  complimentary 
article  published  in  a  magazine  owned  by  some  of  the  big- 
gest interests  of  this  country,  the  Time  magazine  for 
February  5,  1934.    It  says  this: 

Samuel  Zemurray  haa  been  getting  what  he  wanted  ever  since 
he  landed  In  Manhattan  In  the  1880's  as  an  11 -year-old  Beasarablan 
immigrant.  Prom  banana  Jobbing  In  New  Orleans  he  got  a  stake 
to  start  importing  bananas.  When  he  could  not  get  all  the 
bananas — 

■niis  is  the  magazine  that  approves  of  Mr.  Zemurray*8 

conduct — 

When  he  ooiild  not  get  all  the  bananas  he  wanted  in  Central 
America  he  got  some  revolutionists  busy.  He  clashed  with  big 
United  Fruit  in  Guatemala  and  Honduras — 

And  so  forth,  and  so  on. 

Again,  after  they  paraded  Mr.  Zemurray  as  the  man  who 
not  only  controlled  monopoly  but  who  ordered  revolutions 
in  Central  America,  the  maga^ne  asserts,  with  Mr.  Zemur- 
ray's  picture  here,  that  he  has  been  called  to  help  in  an 
important  work  of  the  Government. 

Now,  has  this  man  who,  according  to  the  magazine  which 
lauds  his  qualifications  and  parades  his  virtues,  and  says 
that  this  man  is  the  dominating  factor,  is  in  control  of  the 
proclivities  of  the  United  Fruit  Co. — has  he  been  called  to 
a  position  of  dominance  and  importance  in  regulating  the 
sale  of  fruits  in  the  United  States  of  America? 

I  do  not  believe  that  this  magazine  knows  exactly  what 
it  is  talking  about  in  all  these  particulars.  I  do  not  believe 
that  Mr.  Zemurray  could  have  been  given  any  such  recog- 
nition by  a  government  as  this  periodical  boldly  asserts  that 
criminal  revolutionist  has  received.  I  do  not  believe  this 
man,  who  admits  and  boasts  that  he  controls  and  dominates 
and  monopolizes  the  fruit  supply  and  the  fruit  business  of 
the  entire  North  American  Continent  and  the  South  Amer- 
ican Continent  along  with  it,  will  be  shown  to  have  been 
placed  in  charge  of  that  business.  But  I  should  like  to  know 
if  be  has  been:  I  just  want  to  know  it. 

I  want  to  know,  when  we  are  dealing  with  this  man  who 
upset  governments  in  Central  America  in  order  to  take  the 
properties  down  there  from  those  people;  I  want  to  know, 
when  we  are  dealing  with  the  fruit  Industry  of  this  country, 
out  of  which  the  little  banana  peddler  has  to  make  his  living. 
and  out  of  which  the  comer  grocer  has  to  make  his  living- 
I  want  to  know  if  Mr.  Sam  Zemurray  is  the  boss  of  those 
people,  because  I  have  not  been  on  speaking  terms  with  Mr. 
Zemurray  for  many  years,  but  if  he  is  the  boss  of  the  fruit 
business  of  my  State,  I  want  to  go  and  make  proper  confes- 
sion and  bow  at  his  feet,  in  order  that  I  may  make  certain 
pleas  for  the  benefit  of  the  people  who  are  engaged  in  that 
Industry  In  the  State  of  Louisiana.  I  am  willing  to  humili- 
ate myself  In  whatever  respect  it  may  become  necessary,  I 
am  willing  to  forget  and  forgive  whatever  may  have  hap- 
pened, if  this  man  who  has  preempted  countries  and  who 
has  promoted  revolutions,  has  been  placed  in  charge  of 
handling  the  fruit  business  of  the  North  American  Continent 
under  the  United  States  Government,  and  has  the  Army  of 
the  United  States  behind  him  instead  of  revolutionary  armies 
behind  him. 

I  want  the  information  so  that  I  may  make  peace  and  beg 
of  him  some  consideration  and  some  concession  for  the 
people  raising  fruit  down  in  the  State  of  Louisiana:  and  I 
mii^t  take  California  in.  and  ask  for  him  to  be  a  little  nice 
to  them,  while  I  am  interceding  for  my  own  people. 

I  want  to  know  who  is  nonnlng  this  Government.  I  want 
to  know  who  is  my  boss  in  this  thing.  I  am  not  going  to 
flaunt  myself  against  authority.  I  will  be  the  last  man  to 
raise  the  red  flag  against  the  man  who  carries  power  in  his 
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hands.  I  will  be  the  last  man  to  criticize,  and  I  will  be  the 
last  man  to  ever  raise  any  kind  of  objection.  But  I  want  to 
know  who  is  running  the  country,  to  whom  I  should  go  in 
order  to  find  out  their  connections  and  their  capacities. 
That  is  what  I  am  interested  in. 

I  hope  we  will  not  delay  this  matter.  We  have  been  a 
long  time  trying  to  find  out  about  it.  No  harm  will  be  done 
to  anyone.  We  simply  want  a  little  information.  We  simply 
want  to  know. 

I  want  to  make  a  suggestion  to  the  Senator  from  North 
Dakota.  Would  the  Senator  object  to  interlining  in  this 
resolution  one  clause,  that  the  Administrator  be  allowed  to 
withhold  such  positions  and  names  as  it  would  be  in  the 
public  interest  not  to  disclose?  I  was  wondering  whether  or 
not  that  might  not  strike  a  note  of  harmony  in  the  Senate. 
It  would  facilitate  the  adoption  of  the  resolution.  Might  I 
inquire  of  the  Senator  from  North  Dakota  whether  he  would 
consent  that  the  Administrator  be  instructed  by  the  resolu- 
tion that  if  there  were  any  such  names  and  addresses  and 
occupations  or  connections  these  men  now  have  which  he 
considered  it  not  in  the  public  interest  to  disclose  he  be 
allowed  that  immunity  under  the  resolution?  Would  the 
Senator  object  to  something  like  that  being  written  into  the 
resolution? 

Mr.  NYE.    Mr.  President,  while  I  keenly  appreciate  the 
method  to  which  the  Senator  resorts  in  order  to  express 
himself.  I  would,  of  course,  have  to  object  to  any  such 
amendment.    Frankly,  I  am  at  a  loss  to  understand  why 
there  should  be  objection  to  furnishing  this  information. 
If  I  am  not  mistaken,  when  the  resolution,  after  adoption, 
reaches  the  NJR-A.  Administrator,  we  would  quickly  have 
forthcoming  a  frank  statement  of  those  who  were  there, 
what  their  background  has  been,  and  would  prove,  perhaps, 
that  there  has  been  little  ground  for  all  the  fuss  that  is 
being  occasioned  by  the  mere  submission  of  the  resolution. 
Mr.  LONG.    I  do  not  insist  on  my  suggestion.    I  myself 
agree  with  everything  the  Senator  from  North  Dakota  has 
said.    I   think   the   Senator   from    Arkansas  imnecessarily 
arouses  himself  against  some  things.    I  do  not  think  what 
he  apprehends  will  occur  to  him  or  to  me.  either.    I  have 
just  made  the  suggestion.    It  might   be  that  there  were 
few— I  would  not  think  many— but  few  connections  down 
there  which  It  might  be  best  not  to  name.    For  instance, 
as  an  example,  we  will   take  a  case   that  might  appear 
to  be  pretty  well  in  point,  the  case  I  mentioned.    Inasmuch 
as  the  Standard  Oil  Co.  has  been  convicted  In  practically 
every  court  before  which  it  has  ever  appeared  for  violating 
one  law  or  another,  it  might  be  embarrassing  to  the  adminis- 
tration to  have  to  disclose  that  the  president  of  that  concern 
is  in  charge  of  the  oil  code.    That  is  one  of  the  things  that 
might  be  In  the  public  interest  to  withhold  until  the  public 
mind  was  in  better  condition  to  receive  that  kind  of  Informa- 
tion.   We  know  It  now,  but  there  Is  no  need  of  alarming  the 
public,  they  may  say.    I  do  not. 

Mr.  NYE.  Another  case  In  point  is  that  which  found  the 
electrical  manufacturing  Industry  adopting  a  cocie.  and 
which  found  a  man  retiring  from  employment  with  the  Gen- 
eral Electric  Co..  coming  to  Washington  and  accepting  em- 
ployment under  the  NJl.A. 
Mr.  LONG.    At  a  dollar  a  year. 

Mr.  NYE.  Being  given  charge  of  the  formulation  of  the 
code  for  that  particular  Industry,  putting  It  through  in  a 
hurry,  and  then  retiring  from  the  N.R.A.  and  becoming  a 
member  of  the  code  authority  to  administer  the  code  which 
he  had  drawn. 
Mr.  LONG.    Who  was  that  man? 

Mr.  NYE.  If  I  remember  rightly,  his  name  was  Cum- 
mings.     I  may  be  mistaken. 

Mr.  LONG.  I  still  contend  that  that  is  not  going  to  be 
any  reflection  on  the  administration.  I  am  not  going  to  urge 
such  motion  as  I  suggested  any  further,  and  I  will  not  per- 
sist. But  I  still  contend  that  even  though  it  be  shown  that 
the  man  who  was  in  charge  of  the  Electrical  Trust,  or  a  part 
of  the  Electrical  Trust,  was.  after  he  resigned  that  job.  put 
down  here  in  a  Government  position  in  order  to  w^rite  a  code 
for  the  Government,  and  then  after  they  had  gotten  the 


code  written,  that  he  went  on  the  board  to  enforce  it.  and 
also  went  back  into  his  other  emplosnnent,  that  that  is  no 
reflection  on  the  administration:  and  if  it  be,  the  sooner  it 
is  known,  the  better. 

The  sooner  it  is  known  that  the  man  who  is  in  control 
of  the  fruit  business  has  been  placed  in  charge  of  the  fruit 
code,  the  sooner  it  is  known  that  the  man  who  is  in  charge 
of  the  Oil  Trust  has  been  placed  in  charge  of  the  oil  code. 
the  sooner  it  is  known  that  the  man  who  is  in  charge  of 
the  Electrical  Trust  is»in  charge  of  the  electrical  code,  the 
sooner  it  is  known  that  these  jobs  lav  occupied  by  the  men 
who  are  the  heads  of  these  organizations,  and  that  they  are 
going  to  handle  the  problons  of  the  Government  in  trans- 
acting their  business,  the  better  it  is  going  to  be  understood 
by  the  public,  anyway,  and  the  better  it  is  going  to  be  for 
everybody.  It  is  better  to  have  it  right  out  in  front  of  us 
tliat  this  man  runs  this  business,  that  man  runs  that  busi- 
ness, and  the  other  man  runs  the  other  business,  and  that  we 
should  all  know.  Why?  Because  if  I  were  going  to  that  au- 
thority to  discuss  a  matter  in  which  I  m^t  have  an  in- 
terestr— if  Mr.  Zemurray  Is  my  competitor,  and  he  is  in  a 
position  of  authority.  I  might  find  somebody  else  on  that 
board  who  did  not  have  the  same  kind  of  connection  that 
Mr.  Zemurray  has.  and  it  would  afford  me  a  means  of  get- 
ting into  it  through  a  more  impartial  avenue. 

I  think  my  friend  from  North  Dakota  [Mr.  Nti]  can 
understand  that.  I  believe  my  friend  from  Arkansas  [Mr. 
Robinson]  will  understand  it.  For  instance,  if  we  find  that 
the  fruit  business,  the  oil  business,  and  the  electrical  busi- 
ness are  being  chiefiy  represented  by  some  man  who  has 
been  running  the  business  anyway  without  the  Government 
telling  him  to  do  it,  or  rather  him  telling  the  Oovemment 
he  is  going  to  do  it — if  we  find  that  person  in  the  prime 
position  of  authority,  if  we  have  his  position  stated,  and 
the  connection  stated  of  the  other  men  sitting  on  the  board. 
then  it  is  an  easy  matter  for  a  common,  ordinary  man  with 
a  simple  understanding  to  go  to  some  man  on  that  board 
or  that  code  authority  who  does  not  have  that  kind  of  a 
connection. 

Mr.  President,  I  have  taken  a  good  deal  more  time  than  * 
I  intended  to  take  in  discussing  the  resolution.  I  did  not 
expect  there  to  be  much  opposition.  I  had  heard  tbt  Sena- 
tor state  on  the  fioor  that  Mr.  Johnson  had  no  objection  to 
this  resolution.  But  perhaps  somebody  besides  Mr.  John- 
son has  some  objection  to  the  resoluUon,  which  makes  it 
objectionable.  I  do  not  know  but  that  some  of  these  ftntle- 
men  do  not  want  disclosed  the  functions  they  art  aetuaUy 
exercising  in  the  Oovernment. 

I  have  become  a  little  bit  suspicious,  as  I  reMon  along  that 
line,  in  view  of  the  fact  that  Mr.  Johnson  at  first  said  b« 
had  no  objection,  and  now  we  hear  that  he  has  some  ob- 
jection, and  I  know  that  the  Senator  from  Arkansas  [Mr. 
ROBINSON]  also  has  spoken  truthfully  on  the  matter. 

Why  is  there  objection?  Is  it  because  some  of  the  men 
with  whom  we  are  dealing  every  day  in  our  course  of  living 
do  not  want  it  known  just  what  kind  of  pull  and  inside  track 
they  have?  Is  It  a  fair  thing,  gentlemen  of  the  Senate,  to 
have  the  common  people  stand  on  the  outside  in  dealing  with 
a  man.  without  knowing  just  what  kind  of  a  poslUon  and 
what  kind  of  an  inside  track  he  has  on  the  business?  Is  it 
fair  to  have  me  seeking  the  help  of  the  Government  to 
relieve  me  from  oppressive  conditions  due  to  the  actions  of 
a  competitor,  without  making  it  known  to  me  that  the  man 
who  is  In  charge  of  my  competitor's  business  is  the  author- 
ity of  the  Government  with  whom  I  have  to  deal?  Is  it  a 
right  thing,  gentlemen  of  the  Senate,  to  call  someone  in  who 
is  entangled  in  these  great  controversies,  who  is  representing 
concerns  that  have  been  condemned  by  the  Supreme  Court 
of  the  United  States,  and  place  that  man  in  control  of  writ- 
ing a  code  and  enforcing  a  code,  and  then  send  me  to  trans- 
act my  business  with  the  Government,  without  disclosing  to 
me  the  party  with  whom  I  am  having  to  deal  and  the  con- 
nection that  he  has  with  the  transacUon? 

Mr  President.  I  do  not  attack  what  has  been  done.  On 
the  contrary,  the  night  the  bill  was  voted  I  said.  "  Tljat  is 
done,  and  now  let  us  make  the  best  of  this  thing  we  can." 
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I  took  my  medldnc  tnd  I  said.  " I  was  not  in  favor  of  it. 
Now  let  us  do  the  very  best  we  can  with  this  thing.    L«t  u; 
all  get  right  behind  and  push  the  apple  cart  up  hill,  an< 
make  the  new  deal  go  and  be  a  real  deal  to  the  people  o 
the  country."    I  have  accepted  that  view  of  it.    But, 
President,   having  enacted  this   law,  and  done  all  the; 
revolutionary   things,   and  adopted   all   the   countless   ne 
regulations.  I  do  not  think  we  should  now  hesitate  to  suppl 
the  American  public  with  every  avenue  of  information  as  '■ 
who  is  on  the  rolls,  what  he  is  getting,  and  what  his  con 
nectlons  are,  and  what  his  authority  is  now  that  he  is  exe 
clsing  authority  under  the  supreme  power  of  the  Qovemmen 

Mr.  HARRISON.  Mr.  President,  personally  I  desire 
acquit,  so  far  as  I  am  concerned,  the  author  of  this  resof- 
lution'from  any  intention  to  do  injustice  to  the  adminis- 
temUon  of  the  NJl-A.  It  is  quite  true  that  he  and  his  pro- 
gressive associates  supported  the  NJIA.,  and  I  am  qiiite  sure 
they  wish  it  well.  They  may  have  some  differences  of  opin  - 
Um  about  it,  but  I  do  not  think  they  desire  to  destroy  it. 

This  debate,  however,  has  shown  the  unwisdom  of  adopt  - 
ing  a  resolution  calling  for  such  information  as  is  called  f o  r 
at  this  time  wnA  in  this  manner.  There  are  others  who  ar  e 
not  prompted  by  the  same  desire  as  the  Senator  from  North 
Dakota,  who  resdly  Is  wyitjng  information.  Tliere  are  othez  s 
who  prey  upon  this  matter,  who  grab  this  or  that  name  an  1 
play  upon  it  in  order  to  try  to  arouse  the  prejudices  of  pec  - 
pie  against  the  administration  and  against  the  NJIA..  anl 
to  try  to  substantiate  their  position  and  build  themselves 
up  for  having  voted  against  the  NiiA.  legislation  or  for 
having  been  against  it. 

I  am,  of  coxirse,  aware  that  there  is  a  fur  industry  down 
in  Louisiana,  and  there  is  not  a  Senator  here  but  knovs 
that  a  mere  letter  or  telephone  call  to  those  who  are  direct  - 
Ing  the  administration  of  the  NJI.A.  would  give  them  all  ttoe 
information  about  the  fur  indxistry  they  desire:  give  theia 
Infomiatlon  as  to  who  is  in  charge  of  it  and  every  employi  e 
connected  with  it.  The  same  is  true  about  the  fruit  indui  - 
try  and  about  Mr.  Zemurray. 

This  is  a  very  unusual  resolution,  may  I  say  to  the  SenaU  r 
''from  North  Dakota.  It  is  not  like  the  resolutions  calliig 
for  information  that  we  have  passed  in  the  Senate.  Ths 
resolution  asks  not  only  for  "  the  names  of  all  persons  wt  o 
have  btea  or  are  now  employed  by  such  admlnistratio]  u 
either  in  a  regular  or  advisory  capacity,  whether  or  not  the  y 
receive  compensation."  I  cannot  see  where  we  are  partici  - 
larly  Interested  in  those  who  may  have  passed  out  of  tie 
picture,  and  so  on.    It  goes  on  to  state  further: 

Tb«  present  and  past  bustneas  connection*  of  all  powma  dii- 
■trlbed  In  paragraph 

Mr.  CODZENS.    Mr.  President 

Mr.  HARRISON.  I  will  yield  to  the  Senator  when  I  hai  e 
finished  the  thought. 

I  can  imagine  it  would  take  a  good  deal  of  time  upon 
the  part  (tf  General  Johnson  and  his  associates  to  find  o\it 
evenrthlng  about  all  the  business  connections  ot  every  pei  - 
son  who  has  been  connected  with  or  related  to  the  Nationi  d 
Recovery  AdministraUon.  Be  that  as  it  may.  I  promise  tl  e 
Senator  that  as  Chairman  of  the  Committee  on  Finance,  f 
this  resolution  shall  be  referred  to  it — and  the  Admlnistrat4  r 
of  the  N JUL  has  requested  that  that  be  done— I  shall  ca  11 
a  meeting  of  the  committee  Immediately,  have  Oenenil 
Johnson  before  it.  have  him  state  his  reasons  in  ofvositicQ 
to  furnishing  the  names,  or  if  he  wants  to  furnish  then, 
furnish  them;  or  if  the  committee  desires  Uiem  to  be  f u  - 
nlshed.  we  can  report  back  to  the  Senate  accordingly.  I 
shall  Invite  the  Senator  f r<»i  North  Dakota  to  come  to  tt « 
meeting,  as  well  as  the  Senator  frcxn  Louisiana,  or  anyoie 
else  who  may  be  interested. 

I  think  it  is  a  veiT  wise  policy  of  the  Senate  not  to  tal  :e 
snap  judgment  and  adopt  every  resolution  that  is  i^^esentc  d 
without  reference  to  a  committee.  If  the  committee,  aftT 
consideration,  shall  think  it  best,  they  can  report  it  back  >r 
make  an  unfavorable  report,  and  let  the  Senate  act.  I  hove 
the  resdluti<m  will  be  referred  to  the  commiitse.  If  it  is,|l 
tfMU  call  the  committee  together  immediately  and  hate 
ikBeral  Johnatm  appear  before  it. 


I  have  thought  that  sometime,  as  soon  as  we  can  get  to 
it,  we  ought  to  have  an  explanation  of  every  angle  of  the 
NJtA.  I  do  not  know  any  of  the  employees  there.  I  have 
not  been  fortimate  enough  to  have  many  appointed  there, 
and  I  have  not  tried.  I  do  not  think  there  have  been  more 
than  one  or  two  appointed  with  my  endorsement.  So  I  am 
not  interested  in  that  aspect  of  the  question. 

I  do  know  that  the  hearings  on  the  codes  were  conducted 
in  public  and  that  under  the  law  interested  parties  are  given 
notice  to  appear  at  such  public  hearings.  Then,  after  the 
codes  have  been  looked  over  and  approved  by  the  adminis- 
trative oflBcer.  they  must  be  approved  by  the  President  of  the 
United  States.  Under  the  law  the  industry  affected  itself 
names  a  committee  to  help  in  the  administration  of  the  code. 
Of  course,  some  big  men  became  associated  with  the  organi- 
zation. It  is  natural  that  some  of  the  big  fellows  who  have 
big  names,  like  Mr.  Teagle.  or  others,  should  be  brought  into 
the  administration  of  the  codes.  But  at  the  same  time.  Gen- 
eral Johnson  has  the  power,  under  the  law.  of  appointing 
and  has  appointed  representatives  of  labor  as  well  as  repre- 
sentatives of  the  public  in  the  administration  of  the  codes. 

There  is  nothing  being  done  in  secret;  everything  is  being 
done  in  the  open.  I  am  qmte  sure  that  General  Johnson 
has  no  apologies  to  make  for  anything  that  has  been  done, 
and  would  raise  no  objection  to  a  thorough  investigation  BlS 
to  the  workings  of  his  organization,  because,  whether  the 
NJl-A.  did  it  or  not,  some  agency  of  the  Government,  either 
working  alone  or  cooperatively  in  harmony,  has  lifted  the 
country,  in  large  part,  from  the  bog  in  which  it  was  placed, 
and  we  are  now  on  firm  ground.  It  seems  to  me  that  the 
last  thing  we  ought  to  do  at  this  time  is  to  try  to  embarrass 
those  agencies  of  the  Government  which  are  trying  to  do 
something  for  the  success  of  the  recovery  program. 

Now.  I  yield  to  the  Senator  from  Michigan. 

Mr.  COUZENS.  Now,  Mr.  President,  that  the  Senator 
from  Mississippi  has  got  through  riding  over  all  of  us 

Mr.  HARRISON.    I  have  not  ridden  over  the  Senator. 

Mr.  COUZENS.  Well,  the  Senator  did  not  care  to  yield 
when  I  wished  to  propound  a  question,  the  occasion  for 
which  has  now  gone  by. 

Mr.  HARRISON.  The  Senator  from  Mississippi  certainly 
meant  no  discourtesy  to  the  Senator  from  Michigan,  for  I 
have  the  highest  respect  for  him;  indeed,  It  almost  amounts 
to  love;  and  I  cannot  understand  how  the  Senator — because 
I  did  not  yield  at  the  time  when  I  was  making  a  peroration 
which  I  hoped  would  appeal  to  the  Senator — could  think 
that  I  was  doing  him  some  discourtesy. 

Mr.  COUZENS.  The  Senator  made  a  statement  which,  it 
seemed  to  me.  he  ought  to  have  explained  at  the  time  he 
made  it.  and  that  was  that  this  debate  had  shown  con- 
clusively the  xmwlsdom  of  adopting  resolutions  of  this  kind. 
I  have  not  heard  one  word  uttered  by  anybody  giving  a 
reason  why  this  resolution  should  not  be  adopted. 

Mr.  HARRISON.  The  Senator  just  differs  with  me  in  this 
matter,  as  he  does  in  many  other  matters. 

Mr.  COUZENS.  I  am  not  talking  about  that.  I  simply 
ttsk  the  Senator  to  tell  me  what  has  developed  in  this  de- 
bate to  show  the  imwisdom  of  adopting  the  resolution. 

Mr.  HARRISON.    I  will  tell  the  Senator. 

Mr.  COUZENS.    That  is  what  I  am  attempting  to  find  out. 

Mr.  HARRISON.  I  do  not  know  whether  Mr.  Zemurray — 
if  I  pronounce  his  name  right — is  connected  with  the  N.R.A. 
(ff  not.  He  may  be;  he  may  be  at  the  head  of  some  divi- 
sion there,  so  far  as  I  know,  but  we  have  just  listened  to 
the  Senator  from  Louisiana  talk  about  Mr.  2iemurray:  we 
have  heard  him  talk  about  Mr.  Teagle  and  others;  and  I 
imagine  when  the  list  of  names  comes  in  that  all  of  them 
will  be  held  up  to  ridicule,  they  being  given  no  opportunity 
to  reply. 

Mr.  COUZENS.  If  they  are  all  right,  why  the  fear  of 
their  being  held  up?    Is  this  a  personal  government 

Mr.  HARRISON.  I  have  no  fear  myself.  There  may  be 
some  men  there  whom  I  would  not  have  appointed,  per- 
haps, if  I  could  have  had  my  way. 

Mr.  COUZENS.  Is  this  a  personal  government  to  such 
an  extent  that  we  cannot  find  out  who  (^)erates  the  agencies 
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of  government?  It  has  come  to  the  point  where  the  Sena- 
tor from  Arkansas  himself,  in  making  the  motion,  spoke 
about  the  embarrassment  of  adopting  such  resolutions.  I 
submit  that  we  have  not  yet  a  dictatorship;  I  submit  that 
this  is  not  a  personal  government;  and  with  all  my  respect 
and  high  regard,  and  almost  adoration,  for  the  President,  I 
do  not  believe  that  I  am  befriending  him  when  I  stand  up 
and  endorse  the  running  of  agencies  of  the  Government  by 
persons  of  whom  we  have  no  knowledge.    I  object  to  that. 

Mr.  HARRISON.  Is  there  anything  imusual.  may  I  ask 
the  Senator,  if  he  will  pause  just  for  a  moment 

Mr.  COUZENS.  I  will  pause,  and  I  will  yield  to  the 
Senator. 

Mr.  HARRISON.  In  asking  that  the  resolution  shall  go 
to  the  Committee  on  Finance,  and  having  General  Johnson 
appear  there  and  make  an  explanation  of  it,  and  get  the 
judgment  of  the  conmiittee  as  to  whether  or  not  it  would 
do  harm  if  the  resolution  should  be  adopted? 

Mr.  COUZENS.    I  do  not  so  much  object  to  that 

Mr.  HARRISON.    But  the  Senator  is  objecting  to  it. 

Mr.  COUZENS.  But  I  am  skeptical  of  him  who  protests 
too  much. 

Ml.  HARRISON.  Oh.  yes;  the  Senator  is  a  very  suspicious 
man.  of  everybody  and  everything. 

Mr.  COUZENS.  Yes;  and  I  have  a  right  to  be  suspicious 
when  I  recall  many  of  the  things  that  have  happened. 

Mr.  HARRISON.  But  the  Senator  has  just  said  that  he 
did  not  see  any  particular  objection  to  sending  the  resolution 
to  the  committee.  That  is  all  the  Senator  from  Arkansas  has 
asked  be  done  and  that  is  all  that  I  am  asking  be  done. 

Mr.  COUZENS.  But  may  I  point  out  that  he  has  pro- 
tested too  much? 

Mr.  HARRISON.    Who  has  protested  too  much? 

Mr.  COUZENS.  The  Senator  from  Mississippi  has  pro- 
tested too  much  about  this  information  being  given  to  the 
public. 

Mr.  HARRISON.  Perhaps  it  is  my  vigorous  manner  that 
has  caused  the  Senator  to  feel  that  way.  If  I  had  ap- 
proached the  Senator  with  a  piece  of  chewing  gum.  perhaps 
he  would  have  felt  differently. 

Mr.  COUZENS.  The  Senator  would  get  along  better  if  he 
would  give  me  more  strokes  on  the  golf  course.     [ Laughter.  1 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missis- 
sippi yield  to  the  Senator  from  Louisiana? 

Mr.  HARRISON.    I  yield. 

Mr.  LONG.  May  I  ask  the  Senator  from  Mississippi  to 
explain  why  he  thinks,  as  to  my  comment  as  to  the  connec- 
tions of  Mr.  Zemurray  or  Mr.  Teagle  a  disclosure  of  those 
names  could  do  any  harm  to  the  country?  How  could  that 
harm  anything? 

Mr.  HARRISON.  I  do  not  know  whether  it  would  do  any 
harm  or  not.  Mr.  Zemurray  may  be  just  the  character  of 
man  the  Senator  says. 

Mr.  LONG.    The  magazine  Time  sas^  so. 

Mr.  HARRISON.  I  do  not  know;  I  do  not  endorse  every- 
thing I  see  in  some  of  the  magazines,  because,  if  I  did.  I 
might  pick  up  Time  on  one  occasion  and  believe  one  thing 
and  scan  another  magazine  on  another  occasion  and  believe 
something  else.  I  do  not  proceed  in  that  way;  I  discredit 
some  of  those  things,  for  we  cannot  believe  everything  we 
see  in  the  press. 

Mr.  LONG.  But  this  article  is  published  in  defense  of  Mr. 
Zemurray,  and  the  Senator  from  Mississippi  knows  that  the 
Standard  Oil  men,  such  as  the  Harknesses  and  men  con- 
nected with  the  United  Fruit  Co.,  own  this  magazine,  if  he 
has  read  their  reports  to  the  Post  Office  Department. 

Mr.  HARRISON.  I  do  not  know  about  that.  I  know  that 
there  are  men  up  there  that  I  probably  would  not  have  ap- 
pointed under  any  circimastances.  but  I  do  know  that  there 
are  men  there  of  great  reputation  in  business  who  are  giving 
their  time  and  their  services  to  the  administration  of  the 
N.R_A.  codes.  Far  be  it  from  me  to  find  fault  with  them 
when  they  have  been  appointed  by  the  industries  to  admin- 


ister the  codes,  because  whatever  they  do.  and  whatever 
findings  they  make,  their  acts  and  their  findings  must  be 
approved  by  General  Johnson,  and  then  they  must  go  to  the , 
President  of  the  United  States  for  further  approval,  and 
before  they  come  to  their  conclusions  they  give  the  public 
an  ONXirtunity  to  be  heard  in  every  instance. 

That  is  all  I  desire  to  say.  I  think  it  Is  orderly  procedure 
for  the  resolution  to  go  to  the  committee,  where  it  will  not 
be  delayed,  but  the  committee  will  pass  judgment  on  it.  and 
if  the  committee  wants  to  report  it  back  that  will  be  done. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  motion  of  the  Senator  from  Arkansas  to  refer  the  reso- 
lution to  the  Committee  on  Finance. 

Mr.  NYK    I  ask  for  the  yeas  and  nays. 

Hie  yeas  and  nays  were  ordered. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  anyone  who 
has  heard  this  debate  will  reach  the  conclusion,  in  my  opin- 
ion, that  some  of  the  provisions  of  the  resolatlen  as  they  are 
presented  are  intended  as  an  implied  attack  on  ths  NJSJL 
administration.  I  have  no  objection  to  anyone  exercising  his 
right  to  attack  any  department  of  the  Government  that  he 
thinks  is  not  being  properly  operated.  The  feature  of  this 
resolution  which  I  think  needs  Ciirrection  is  tbs  plain  tm- 
I^ication  in  the  language  of  several  of  the  pravlsioos  that 
there  is  something  wrong  with  the  course  taken  by  the 
N.R.A.  in  permitting  outstanding  representatives  of  Industry 
to  participate  in  the  making  of  industrial  codes.  The  fact 
is  that  the  fundamental  purpose  of  the  NJIA.  was  to  invite 
the  cooperation  of  the  representatives  of  industry  with  the 
representatives  of  labor  and  with  the  representatives  of  the 
consumers  to  accomplish  a  well-defined  but  difficult  end. 

There  were  Senators  who,  like  the  Senator  from  Louisiana, 
opposed  the  passage  of  the  act;  there  are  others  who,  on 
the  floor  of  the  Senate  and  elsewhere,  have  never  failed  to 
avail  themselves  of  an  opportunity  to  attack  the  administra- 
tion of  the  act.  in  the  hope  of  discrediUng  it.  If  we  start 
out  here  this  morning  by  adopting  a  resolution  of  informa- 
tion assuming  that  there  was  something  wrong  in  the  selec- 
tion of  the  representatives  of  industry  to  participate  in  the 
making  of  the  codes,  we  repudiate  the  very  principle  upon 
which  the  National  Recovery  Act  is  based. 

Iliere  is  no  objection  to  the  Senate's  obtaining  any  in- 
formation that  it  desires  or  feels  is  needful  in  the  proper 
discharge  of  its  duties;  I  have  not  objected  to  the  adoption 
of  resolutions  merely  calling  for  information,  and  I  do  not 
usually  do  so;  but  this  resolution,  as  it  is  drawn,  carries  the 
inference  that  if  a  representative  of  a  large  industry  re- 
sponded to  a  request  that  he  cooperate  with  others  in  making 
a  code  for  the  industry,  most  of  the  work  done  under  the 
National  Recovery  Act  being  the  result  of  voluntary  coopera- 
tion between  industry  and  labor,  he  was  doing  something 
wrong  and  holding  himself  up  to  public  scorn.  The  prin- 
ciple of  the  National  Recovery  Act  is  self-government  of 
industry  with  such  limitations  and  restrictions  as  are 
believed  to  be  essential  for  the  protection  of  the  public. 

Why  all  this  objection  to  a  standing  committee  of  the 
Senate  hearing  this  matter  and  giving  consideration  to  it? 
The  Senator  from  Louisiana  says  that  he  would  like  to 
know  what  he  is  talking  about.  So  would  I.  I  have  been 
trying  to  find  out  what  the  Senator  from  Louisiana  is  talking 
about,  but  I  am  having  great  difficulty  in  doing  it. 

Mr.  LONG.    Mr,  President 

Mr.  ROBINSON  of  Arkansas.    I  3deld  to  the  Senator. 

Mr.  LONG.  We  all  have  no  difficulty  in  knowing  what 
the  Senator  from  Arkansas  is  talking  about  in  (^position 
to  the  adoption  of  the  resolution  and  to  giving  us  the  names 
of  the  men  who  are  employed  on  this  work. 

Mr.  ROBINSON  of  Arkansas.    Oh,  yes? 

Mr.  LONG.  So,  while  I  know  he  does  not  understand  me, 
I  understand  him. 

Mr.  ROBINSON  of  Arkansas.  When  I  said  that  even  I 
could  understand  some  things  the  Senator  from  Louisiana 
had  said  but  I  found  difficulty  in  doing  it.  that  made  the 
Senator  ascribe  to  me  a  higher  measure  of  intelligence  than 
I  f'airn  foT  myscU.    Thc  Senator  from  Louisiana  also  in- 
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f onned  us  that  Louisiana  raises  more  fur  than  all  the  res 

of  the  world  combined.  J 

Mr  LONG.    Oh.  no;  I  did  not  say  any  such  thing.    That 

is  about  as  near  the  facts  as  the  Senator  from  Arkansai 

usually  comes.  .,         I 

Mr.  ROBINSON  of  Arkansas.    I  accept  the  correction  of 
the  Senator  from  Louisiana.    I  thought  the  principal  bus! 
ness    in    Louisiana    was    raising    hell    rather    than    fur. 

[Laughter.]  .^  *,. 

The  Senator  from  Louisiana  in  one  breath  haa  said  thai 
he  is  in  hearty  sympathy  with  the  administration  of  th  s 
National  Recovery  Act.  that  everything  is  all  right,  tha, 
nothing  is  wrong:  but  in  the  next  breath  and  in  every  suc- 
ceeding breath  he  referred  to  the  fact  that  he  was  opposed 
to  the  act  from  the  beginning,  and  in  the  very  next  breatl^ 
he  says.  "  Oh.  yes;  I  told  you  so." 

Mr.  BARKLEY.    Mr.  President,  the  Senator,  I  am  suri 
wants  to  be  correct.    The  Senator  from  Louisiana  op 
the  National  Recovery  Act  with  his  speech,  but  he  vo 
for  it  upon  the  roll  call  just  the  same. 

Mr.  ROBINSON  of  Arkansas.  I  believe  that  is  correc 
I  will  ask  my  friend  from  Louisiana  to  tell  the  Senate  j 
what  his  record  is  on  this  subject.  I  remember  he  nut 
some  15  speeches  against  it  and,  following  his  usual  course 
of  consistency,  he  oiight  to  have  voted  for  it  I  yield  to  th  e 
Senator  from  Louisiana. 

Mr.  LONG.  I  am  glad  to  have  the  Senator  propound  ths  t 
inquiry.  There  was  coupled  with  the  bill  the  NJR.A.  provj- 
fiion  in  title  I.  I  voted  to  strike  that  from  the  bill.  Title 
n  and  title  m  contained  the  Public  Works  part  of  the  bi^. 
I  voted  tar  the  bill  as  a  whole  after  voting  to  strike  out  tHe 
NJi-A.  part  of  it.  after  having  propounded  an  inquiry  to  t 
Vice  President  as  to  how  a  Senator  could  vote  for  a  bill  ' 
he  was  half  against  and  half  for.  The  Vice  Preside 
answered  the  question,  and  I  did  the  best  I  could  in  vo 
for  that  poorly  arranged  proposition. 

Mr.  ROBINSON  of  Arkansas.  The  Senator  may  Just 
well  make  the  record  complete  and  tell  us  what  the  answ 
was.  I  am  still  finding  diflBculty  in  determining  how  oie 
who  is  half  for  a  bill  and  half  against  it  can  record  his  vo  e 
either  for  or  against  it. 

Mr.  LONG.  I  will  answer  the  Senator  from  Arkansas  ly 
saying  that  the  Senator  from  Arltansas  sees  no  differende 
between  the  NJl-A.  code  part  of  the  bill  and  the  Public  Worl  ls 
part  of  the  bill. 
Mr.  ROBINSON  of  Arkansas.  Oh,  no! 
Mr.  LONG.  Will  the  Senator  tell  me  how  a  Senator  f  avo;  - 
ing  the  Public  Works  part  of  the  bill  and  in  opposition  to  tl  le 
NJl-A.  part  of  it  could  have  voted  better  than  I  voted  o 
strike  out  the  N Jl A.  provision  in  the  bill  and,  having  f ail<  d 
in  that,  voted  for  the  bill  as  a  whole? 

Mr.  ROBINSON  of  Arkansas.    I  admit  that  I  believe  tl  le 
Senator  voted  aU  right. 

Mr.  LONG.    The  lajst  time? 

Mr.  ROBINSON  of  Arkansas.  I  think  hi&  record  is  wroi^g 
in  speaking  against  the  bill  and  then  voting  for  it. 
Mr.  LONG.  I  will  answer  that  in  my  own  time. 
Mr.  ROBINSON  of  Arkansas.  This  is  all  in  good  pait 
This  ia  no  personal  matter.  It  is  a  question  affecting  leg!  v 
lation.  I  still  insist  that  there  is  nothing  unfair  or  id^- 
proper  or  inconsistent  in  asking  that  the  resolution  go  to 
standing  committee  with  a  view  to  having  hearings  upon 
matter  and  p<M^<"g  upon  the  question  of  the  form  in  whi^h 
the  resolution  shall  ultimately  be  passed. 

Mr.  LONG.  Mr.  President.  I  am  going  to  take  but  a  11 
time  to  refer  to  the  very  Just  criticism  which  the  Senat  ir 
from  Arkansas  Is  entitled  to  make.  I  thought  it  qui« 
proper  when  it  was  said  in  the  Senate  that  we  ought  not  x> 
combine  in  a  single  bill  a  provision  for  an  industrial  coc  e. 
another  provision  for  regulating  post  offices,  and  still  an 
other  provision  for  public  works.  Obviously,  if  the  Senat  }r 
from  Azkansas  is  speaking  as  his  mind  dictates,  he  must 
believe  that  a  man  who  was  against  the  code,  who  vot^ 
to  strike  out  the  code,  none  the  less  voted  himself  into 
very  inconsistent  attitude  If.  in  order  to  vote  for  the  Pub  ic 
Works  part  of  the  bill  and  to  give  some  employment  throug  i- 


out  the  land,  he  voted  for  the  bill  as  a  whole  on  its  final 
passage. 

If  the  Senator  from  Arkansas  is  correct,  then  he  should 
make  his  apologies  to  the  Senate,  if  I  understand  it  cor- 
rectly, for  having  presented  us  with  the  bill  that  had  abso- 
lutely no  relation  whatever  so  far  as  title  I  related  to  title  n 
or  related  to  title  ni.  so  that  a  Senator  who  voted  against 
the  code  could  have  voted  against  the  code  all  the  time,  and 
a  Senator  who  was  in  favor  of  the  Public  Works  feature  of 
the  bill  could  have  voted  for  Public  Works  all  the  time. 

The  Senator  is  too  big  a  leader  to  resOTt  to  that  kind  of 
comparison.  The  responsibilities  of  the  position  of  the  Sen- 
ator from  Arkansas  are  above  that  kind  of  what,  if  the 
Senator  and  I  were  engaged  in  stump  speaking,  I  should 
say  is  politics,  but  of  course  I  would  refrain  from  saying 
it  on  the  floor  of  the  Senate.  The  Senator  is  too  big  a  man 
to  resort  to  that  kind  of  thing.  The  Senator  understands 
too  well  about  government  to  mislead  anyone  who  is  willing 
to  accept  the  tutelage  of  the  Senator  from  Arkansas  as  the 
leader  on  this  side  of  the  Chamber,  to  follow  his  suggestions 
and  advice  and  methods,  and  as  much  as  possible  follow 
in  his  tracks,  though  it  is  hard  for  me  to  keep  in  them  all 
the  time.  Nevertheless  I  tried  to  follow  him  and  voted  for 
every  part  of  the  bill,  and  I  think  I  am  entitled  to  the 
Senator's  confidence  and  thanks  for  my  consistency  rather 
than  inconsistency  in  fighting  the  administration. 

There  is  another  remark  the  Senator  made  that  is  not 
borne  out  by  the  facts.  The  Senator  said  that  in  one  breath 
I  am  in  S3rmpathy  with  the  N.R-A.,  and  in  another  breath 
I  do  everything  I  can  to  attack  it,  and  that  I  do  that  in 
every  breath  after  that.  The  facts  are,  as  I  said,  that  I 
voted  against  the  NJi.A.  provision  in  the  bill  and  voted  to 
strike  it  out  of  the  bill;  but  when  it  was  adopted,  I  took  my 
medicine  with  the  majority  of  this  body  and  wished  for 
the  NJl-A.  the  very  best  success  that  it  could  have.  I  wish 
it  success  now. 

I  agree  with  the  Senator  from  Mississippi  [Mr.  Harrison] 
in  a  statement  he  made.  Men  have  been  appointed  in  the 
NMJi.  whom  the  Senator  from  Mississippi  said,  he  would  not 
have  put  in  there,  although  I  think  my  friend  from  Missis- 
sippi knows  how  to  pronounce  the  name  Zemurray  better 
than  he  pronounced  it  here  on  the  fioor  this  morning. 
[Laughter.] 

But  are  we  as  Democrats  not  to  be  allowed,  am  I  as  a 
Democrat  not  to  be  allowed,  to  join  back  with  the  party 
because  I  still  hold  several  positions  with  the  party?  Am  I 
not  now  to  be  allowed  to  say  that  this  party  of  ours  has 
nothing  to  conceal?  Am  I  not  allowed  in  all  consistency 
and  fairness — and  I  am  sorry  the  Senator  from  Arkansas 
[Mr.  Robinson]  has  left  the  Chamber. 

Mr.  ROBINSON  of  Arkansas.  Oh,  no.  I  have  not  gone 
anjrwhere.    I  am  still  here  in  the  Chamber. 

Mr.  LONG.  I  beg  the  Senator's  pardon.  It  is  all  my 
fault.  The  Senator  had  merely  stepped  across  the  aisle  to 
confer  with  the  Senator  from  North  Dakota  [Mr.  NykI.  I 
shall  not  speak  very  long,  so  that  the  Senator  from  Arkansas 
may  get  together  with  the  Senator  from  North  Dakota,  and 
may  make  unnecessary  any  further  remarks  on  my  part. 

Mr.  ROBINSON  of  Arkansas.  I  think  further  remarks 
are  unnecessary,  but  I  do  not  think  that  conclusion  can  be 
based  on  the  premise  the  Senator  stated.     [Laughter.] 

Mr.  LONG.  Are  the  Democrats  sitting  on  this  side  of  the 
aisle,  following  the  faithful  leadership  of  the  party  chief 
on  this  side  of  the  Chamber,  to  hold  up  the  escutcheon  and 
the  ermine  of  the  Democratic  Party  to  the  Nation  and  say 
we  have  to  shield  the  names  of  the  men  we  have  running 
the  NJIJ^.  and  we  have  to  shield  and  hide  the  amoxmts  of 
money  we  are  pa3ring  those  men  to  r\m  the  N.R.A.,  and 
that  we  do  not  dare  to  let  the  people  know  what  connec- 
tions these  men  have  had  that  we  now  have  running  the 
Government? 

Am  I.  as  one  upholding  the  Democratic  Party  and  sup- 
porting the  Democratic  administration,  to  say  that  I  am 
upholding  the  imdefiled  garments  of  democracy,  the  es- 
cutcheon of  the  party,  the  leadership  of  a  magnificent  Ex- 
ecutive, and  still  to  say  that  we  have  got  to  hide  the  names 


1934 


CONGRESSIONAL  RECORD— SENATE 


2839 


of  the  men  we  have  administering  the  affairs  of  the  Gov- 
ernment, writing  the  codes  to  regulate  the  hours  and  wages 
of  employees  and  conditions  of  competition  that  shall  pre- 
vail, and  that  the  party  fears  that  somebody  may  say  some- 
thing if  they  know  whom  we  have  on  the  pay  roll? 

I  quote  the  words  of  my  friend  from  Mississippi  [Mr. 
Harrison]  and  ask  Senators  to  analyze  them.  My  friend 
from  Mississippi  said,  in  practically  these  words,  as  nearly 
as  I  can  quote  him,  he  Is  afraid  if  we  publish  the  names  of 
those  who  are  actually  on  the  roll  and  the  connections  they 
have  on  the  outside,  that  somebody  will  be  able  to  say 
something  that  will  create  a  bad  impression  in  the  country. 
I  hope  my  friend  from  lylississippi  will  reconsider  what  he 
said  in  that  respect. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  will  the  Sen- 
ator srield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Indiana? 

Mr.  LONG.    I  yield. 

Mr.  ROBINSON  of  Indiana.  If  the  resolution  should  be 
referred  to  the  Committee  on  Finance  and  a  favorable  re- 
port should  be  made  immediately  and  the  resolution  should 
go  to  the  calendar,  then,  if  the  calendar  were  finally  called, 
any  Senator  could  object  to  its  consideration? 

Mr.  LONG.     Yes. 

Mr.  ROBINSON  of  Indiana.  Any  Member  of  the  Senate 
could  object  and  prevent  its  consideration,  and  that  would 
probably  delay  it  for  several  weeks, 

Mr.  LONG.     Yes. 

Mr.  ROBINSON  of  Indiana.  Then  about  the  only  way 
to  get  the  resolution  laefore  the  Senate  would  be  to  move  to 
make  it  the  unfinished  business  of  the  Senate  or  move  to 
proceed  to  its  immediate  consideration.  Finally  the  session 
would  end,  and  we  would  not  have  any  action  on  the  reso- 
lution, and  the  public  would  still  be  in  the  dark  as  to  who 
is  running  the  N.R.A. 

As  I  understand  the  Senator  from  Louisiana,  he  wants 
to  know  now  who  is  running  it.  All  the  Senator  from 
Louisiana  wants,  as  I  understand,  is  that  we  take  the 
American  people  into  our  confidence  and  let  them  know,  if 
we  have  a  personal  Government,  who  the  persons  are.  Do 
I  correctly  understand  the  position  of  the  Senator  from 
Louisiana? 

Mr.  LONG.  That  Is  my  position.  I  think  the  people  of 
America  are  entitled  to  know  who  is  the  boss  of  each  and 
every  line  of  endeavor,  and  what  that  man's  connections  are. 
In  other  words,  the  mere  fact  that  a  man  was  appointed  by 
General  Johnson,  who  himself  did  not  even  have  to  be  con- 
firm^, by  the  Senate,  does  not  mean  that  the  people  are 
entitkv"  lo  any  less  information  than  they  would  be  if  he 
were  a-  candidate  for  office.  On  the  contrary,  Mr.  President, 
the  people  are  entitled  to  more  data  on  the  status  and  the 
connections  and  transactions  of  a  man  who  is  apiwinted  to 
an  office  by  another  man  who  is  appointed  to  an  office  with- 
out ever  having  been  confirmed  by  the  Senate  of  the  United 
States  than  if  he  were  a  candidate  before  the  people  them- 
selves. I  say  the  people  are  entitled  to  know  this;  and  if 
we  send  this  resolution  to  the  committee — and  I  am  going 
to  come  back  to  the  Senator  from  Mississippi  in  a  moment, 
and  I  hope  he  will  not  leave  the  Chamber 

Mr.  HARRISON.  Mr.  President,  the  Senator  from  Mis- 
sissippi never  leaves  the  Chamber  when  the  Senator  frwn 
Louisiana  is  speaking,  laecause  he  likes  to  hear  the  Senator 
speak. 

Mr.  LONG.    That  Is  fine. 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    Yes;  I  yield. 

Mr.  LOGAN.  I  observe  that  the  Senator  has  made  denial 
of  some  of  the  statements  of  the  Senator  from  Arkansas, 
and  of  others  he  has  made  explanations,  and  a  few  he  has 
left  untouched.  I  desire  to  know  from  the  Senator  if  he 
means  that  we  shall  understand  that  he  admits  the  truth 
of  the  other  charges  which  the  Senator  from  Arkansas  made, 
particularly  the  one  in  reference  to  the  chief  occupation, 
pursuit,  or  calling  in  the  Senator's  State.    [Laughter.] 


Mr.  LONG.  The  chief  pursuit  that  the  Senator  from 
Arkansas  ascribed  to  Louisiana  was  raising  helL  Well.  Mr. 
President,  we  are  right  under  Arkansas,  and  we  have  been 
neighbors  with  them  so  long  that  if  we  have  adopted  some 
Arkansas  customs  u'e  are  not  to  be  held  entirely  responsible 
for  it.  I  can  say  to  the  Senator  from  Arkansas  that  they 
had  a  reputation  up  there  long  before  they  ever  heard  of 
our  reputation,  in  many  of  which  transactions  of  a  political 
nature  the  Senator  from  Arkansas  has  not  been  an  unim- 
portant factor. 

What  I  want  to  say  to  my  friend  the  Senator  from  Mis- 
sissippi is  that  I  hope,  as  a  leader  of  his  party,  he  wlU  not 
let  the  opportunity  pass  to  rise  on  the  floor  of  the  Senate 
and  at  least  explain  that  he  does  not  mean  what  his  words 
import.  The  Senator  from  Mississippi  has  said  that  the 
debate  on  this  floor  has  shown  the  unwisdom  of  this  reso- 
lution. That  is  what  the  Senator  said;  and  the  Senator 
said  that  he  is  afraid,  or  that  he  fears,  or  that  it  is  prob- 
able, or  words  to  that  effect,  that  if  this  resolution  ts  passed, 
there  are  going  to  come  out  the  names  of  some  men  who  are 
in  charge  of  the  affairs  of  some  agencies  of  this  Govern- 
ment that  are  going  to  be  so  obnoxious  to  the  American 
people  that  it  is  going  to  create  a  feeling  of  disrespect  for 
the  Government.  That  is  what  the  Senator  from  Missis- 
sippi would  have  the  Senate  believe.  If  I  understand  bis 
words. 
Mr.  HARRISON  rose. 

Mr.  LONG.  I  yield  for  the  Senator  to  say  whether  he 
means  that  or  does  not  mean  that — whether  he  said  that  or 
did  not  say  that. 

Mr.  HARRISON.  Mr.  President,  may  I  say  to  the  Sen- 
ator that  I  should  like  to  see  Just  what  I  did  say  placed 
beside  what  the  Senator  says  I  said,  because  it  would  show 
that  the  Senator  is  about  as  correct  in  that  as  he  is  correct 
in  other  things.  He  is  certainly  entirely  mistaken  abotU 
that. 

Mr.  LONG.  Then  I  will  ask,  if  possible,  that  the  Official 
Reporter  be  asked  to  bring  me  the  remarks  of  the  Senator 
from  Mississippi  while  I  am  speaking.  I  will  talk  long 
enough  to  get  them. 

Mr.  HARRISON.    I  hope  the  Senator  will  not  ask  that. 
He  can  read  them  in  the  Conciissionaz.  Record  tomorrow. 
I  never  change  my  remarks. 
Mr.  LONG.    No;  I  want  to  read  them  now. 
Mr.  HARRISON.    I  will  tell  the  Senator  exactly  what  I 
said,  if  the  Senator  wants  me  to  tell  him. 

Mr.  LONG.  I  will  tell  the  Senator,  too.  In  a  minute. 
However,  if  the  Senator  asks  me  not  to  read  what  he  said. 
I  will  not. 

Mr.  HARRISON.  I  do  not  care,  except  that  It  is  trifling 
away  the  time  of  the  Senate.  If  the  Senator  wants  to  per- 
sist in  doing  that,  he  can  do  it. 

Mr.  LONG.  No;  I  will  yield  to  the  courtesies  which  I 
think  I  owe  the  Senate,  so  let  it  go. 

But,  Mr.  President,  I  say  that  we  have  not  any  right  to 
deny  to  the  people,  under  the  g\iise  that  we  have  an  honest 
administration,  information  to  prove  that  it  is  not  honest. 
On  the  contrary,  I  say  to  Senators  sitting  here,  such  as  my 
friend  from  Tennessee  [Mr.  McKsllar],  that  we  have  al- 
ways favored  the  quickest,  the  most  complete,  the  most 
searching  exposure  that  can  be  made  of  who  Is  in  control 
of  the  Govermnent,  what  his  duties  are,  what  his  connec- 
tions are,  and  everything  that  bears  upon  what  he  might 
be  expected  to  do,  and  what  his  functions  arc  with  the 
Government.  I  submit  that  with  the  fall  elections  staring 
us  in  the  face,  after  we  have  told  the  American  people  that 
we  are  pulling  this  country  out  of  the  mire  of  distress  and 
despondency,  as  my  friend  from  Mississippi  has  reiterated 
on  the  fioor  this  morning,  we  cannot  afford  to  go  before 
them  under  the  kind  of  resolution  that  is  presented  here 
and  have  it  said  that  we  are  tmdertaking  to  keep  from 
being  exposed  to  the  people  who  it  is  that  Is  in  charge  of 
these  various  Government  departments. 
Bir.  WAGNER.  Mr.  President,  will  the  Senator  Tieldr 
Mr.  LONG.    Yes;  I  yield. 
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Mr.  WAGNER.  I  did  not  intend  to  intrude  upon  this 
discussion,  but  I  was  wondering  whether  or  not  the  Senator 
was  laboring  under  a  misapprehension  as  to  the  question 
of  publicity  with  reference  to  the  activities  of  the  NJIA. 

After  a  code  is  submitted  by  the  particular  industry  in- 
volved, all  parties  are  notified — all  the  labor  organizations 
Involved,  the  constmfiers'  committees  involved,  and  the  in- 
dustry involved — and  a  public  hearing  is  held  at  which  the 
Administrator,  the  persor  whose  name  is  sought  here,  which 
the  Senator  thinks  is  secret,  presides.  Those  are  public 
hearings,  with  the  press  present,  and  everybody  has  an  op- 
portunity to  present  any  criticism  that  he  may  have  in  rela- 
tion to  the  code.  So  the  whole  thing  is  a  public,  free  dis- 
cussion, where  nobody  Is  denied  a  hearing:  and,  as  it 
happens,  at  all  these  sessions  there  are  present  those  repre- 
senting industry,  the  labor  representatives,  the  consximer 
committee  representatives — and  some  very  eminent  person 
are  associated  with  that  particular  committee— and  th 
economists.  So  the  whole  thing  is  aired  in  the  open,  an 
after  that,  modifications  may  be  made  as  a  result  of  thea 
hearings  and  discussions.  The  matter  is  then  submitted 
to  the  Administrator,  and  after  he  approved  It  the  code  \i 
submitted  to  the  President. 

Everybody  who  is  aaioclated  with  the  actlvltiet  of  anj 
particular  code  Is  there  present,  and  the  public  knows  a' 
the  names,  and  all  about  them.    There  has  not  been  an 
secrecy.    I  hope  In  a  day  or  so  to  present  to  the  Senate 
statement  of  the  achievements  of  the  N.R.A..  and  X  did  no 
Intend  to  Intrude  today,  except  that  I  would  not  want  som 
of  the  statemonU  made  about  the  N.R.A.  to  go  unanswered 
Of  cource.  experience  has  shown  that  some  mistakes  hav 
been  made,  and  I  think  Oeneral  Johnson  and  those  asso 
elated  with  him  would  be  the  first  to  admit  It:  but.  as 
matter  of  fact.  It  has  achieved  great  results— great  socl 
as  well  as  •eonomlo  reaulta— and  has  been  a  blessing  to  th 
country.  ^    ^ 

>->  &Ir.  LONO.  I  am  gUd  to  have  that  statement,  and  th 
Senator  from  New  York  and  I  are  in  agreement  on  th 
matter.  I  think  we  have  nothing  to  hide.  I  think  th 
Senator  from  New  York  and  I  take  the  same  view.  I  a 
sure  the  Senator  from  New  York  does  not  understand  th 
question  we  are  debating.  Just  In  line  with  what  the  Senatoi 
from  New  York  has  said.  I  have  urged  that  It  Is  a  matter  th 
is  more  or  less  public.  There  is  no  reason  why  It  all  shoul 
not  be  public.  We  have  nothing  to  hide.  Mistakes  wi 
be  made,  and  we  as  a  party  should  not  hold  up  the  part^ 
shield  here  tliis  morning  and  say  that  we  will  deny  th; 
Senator  from  North  Dakota  the  right  to  have  the  Senatt 
fiimished  with  the  names  of  those  on  the  pay  roll,  whai 
they  are  getting,  what  their  positions  are,  and  what  their 
connections  are.  I  see  no  objection  to  it. 
Mr.  DILL.  Mr.  President,  will  the  Senator  yield? 
Mr.  LONG.  Yes:  I  yield. 
Mr.  DILL.  Do  I  understand  from  the  resolution  and  thj 
argtunent  of  the  Senator  that  there  is  a  secret  pay  roU  * 
Mr.  LONO.  I  do  not  know.  It  seems  as  if  there  must 
be.  if  there  is  to  be  any  opposition  to  this  resolution.  I  dil 
not  think  so. 

Mr.  DILL.    I  have  never  had  any  difBculty  myself  ti 
flndin;  out  who  is  employed  by  any  department. 

Mr.  LONO.    I  thought  we  cculd  get  that  informatioi . 
but  I  imderstand  that  perhaps  we  cannot.     All  that  this 
resolution  asks  is  simply  that  the  NJI.A.  authorities  sup- 
ply the  Senate  with  the  names  of  those  and  their  posi- 
tions who  are  in  executive  positions,  not  including  stenog- 
raphers and  clerical  helpers,  and  that  the  amount  of  thej  r 
compensation  be  stated,  and  the  positions  which  they  holi 
in  private  life  with  other  employers. 
Mr.  WAONill-    Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Louisl 
ana  yield  to  the  Senator  from  New  York? 
Mr.  LONO.    I  yield- 
Mr.  WAGNER.    Has  the  Senator  had  any  difficulty  Li 
securing  any  information  which  he  desires  from  the  Na- 
tional Recovery  Administration  as  to  any  ol  their  actlvi- 
Uea.  at  any  time? 


Mr.  LONO.  I  do  not  think  I  have  ever  had  any  par- 
ticular difBculty,  except  this:  I  do  not  understand  the  con- 
nections of  the  men  on  the  outside.  I  can  find  out  who  they 
are,  and  then  perhaps  some  time  later  I  will  find  out  that 
this  man  was  in  the  General  Electric  Co.,  or  I  will  find  out 
that  this  man  was  in  the  Standard  Oil  Co.,  or  this  man  per- 
haps was  with  labor,  as  the  Senator  says,  or  perhaps  was  in 
some  other  unattached  occupation,  or  with  the  Bell  Tele- 
phone Co. 

For  example,  the  first  thing  I  found  out  was  this:  I  found 
out.  and  I  know  this  will  be  corrected,  and  I  am  mighty  glad 
it  has  been  called  to  my  attention— I  found  out  that  the  Bell 
Telephone  Co..  the  Telephone  Trust  of  the  United  States,  was 
preparing  to  hide  behind  the  skirts  of  the  N.R.A.  when  the 
States  tried  to  reduce  telephone  rates.  Mr.  President,  every- 
thing else  went  down  In  this  country  all  the  way  from  30 
to  40  to  50  percent,  some  things  went  down  80  percent,  but 
there  is  one  thing  that  never  went  down  In  this  country  a 
copper  cent,  and  that  Is  the  telephone  charges  In  America. 
I  understood  that  when  they  started  to  write  a  code,  they  im- 
mediately put  In  charge  of  the  code  a  gentleman  by  .the 
name,  I  believe,  of  Mr.  Glflord,  He  very  patriotically  volun- 
teered his  services  to  the  Oovcrnment,  the  head  of  the 
Telephone  Trust.  He  very  con.scientlously  and  patriotically 
devoted  his  time  and  talents  to  writing  a  code  for  the  Oov- 
crnment to  help  regulate  the  trlephono  industry. 

The  very  flrnt  thing  that  the  telephone  industry  did  when 
It  was  endeavored  to  make  a  rate  reduction  on  them,  like 
everybody  else,  was  to  raise  the  cry  that  the  N.R.A.  had 
made  Impossible  any  kind  of  a  telephone  reduction,  and  we 
know  that  if  Mr.  OllTord  is  still  uolng  to  be  in  the  business— 
I  do  not  know  that  he  still  Is:  I  doubt  that  he  Is  still  retained, 
except,  perhaps,  as  an  adviser  in  the  administration  of  the 
code.    I  do  not  know.    Perhaps  the  Senator  from  New  York 
knows;  but  here  is  Mr.  Oifford.    Perhaps  I  would  not  have 
appointed  Mr.  OilTord. 
Mr.  WAONER.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OPPICER  (Mr.  Barxlky  in  the  chair). 
Does  the  Senator  from  LoulKlana  yield  to  the  Senator  from 
New  York? 
Mr.  LONG.    Yes,  sir. 

Mr.  WAONER.  I  do  not  know  all  the  details,  any  more 
than  the  Senator  does;  but  whenever  I  wanted  some  infor- 
mation I  have  sought  it  and  I  have  secured  it.  I  have  made 
some  criticisms.  I  am  not  approving  everything  that  has 
been  done,  or  every  appointment  that  has  been  made;  but 
I  have  never  had  any  difficulty  in  getting  any  information 
that  I  wanted. 

Mr.  LONG.  Mr.  President,  the  Senator  will  admit  that  if 
we  have  to  inquire  for  something  we  want  to  know  at>out. 
then  we  have  to  know  where  something  has  happened  that 
perhaps  is  not  right  before  we  may  make  the  inquiry,  or 
be  put  on  notice.  I  am  merely  suggesting — and  I  know  the 
Senator  from  New  York  is  not  objecting  to  anything  I  am 
advocating — that  we  give  this  resolution  the  breath  of  life. 
Let  us  have  the  N.R.A.  submit  to  the  Senate  for  public 
perusal — if  the  public  already  has  the  information  it  will 
not  hurt  anyone  for  them  to  have  it  again — a  list  of  the 
names  of  those  who  are  ser\'ing  in  executive  positions  with 
the  NJIA.  and  what  their  affiliations  are  on  the  outside. 
I  will  ask  my  friend  from  New  York  if  he  can  see  anything 
wrong  in  Mr.  Gifford's  name  being  furnished  to  the  Senate 
and  it  being  shown  that  Mr.  Gifford  was  the  president  of  the 
American  Telephone  &  Telegraph  Co.,  if  he  was — if  there 
could  be  any  harm  in  it?  My  friend  from  New  York  nods. 
Indicating  that  he  sees  no  harm  in  it.  I  see  no  harm  in  it. 
There  is  no  difference  between  us  on  this  matter,  and  the 
resolution  ought  to  be  agreed  to. 

If  the  resolution  is  sent  to  a  committee,  it  may  come  out 
in  a  few  days,  get  on  the  calendar,  and  take  its  regular 
order,  and  perhaps  never  be  heard  of  again,  and  the  infor- 
mation we  want  now  in  order  to  guide  us  during  the  few 
weeks'  deliberation  left  to  this  body  during  this  session  will 
never  be  received. 

Mr.  WAGNER.  Mr.  President.  I  am  afraid  the  Senator 
misunderstood  me.    I  want  to  impress  upon  the  Senator,  and 
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anytx)d7  etee  who  has  any  doubt  about  it,  that  so  far  as  I 
know  there  are  no  secrets  in  the  NationaJ  Recovery  Admin- 
istration, and  the  inf  orinaUoQ  being  sought  has  already  been 
given  to  the  public. 

Mr.  LCWQ.  Then  it  carmot  hurt  !n  any  way  to  let  the 
pubUc  have  it  again.    Let  us  have  a  vote  then. 

Mr.  HARRISON.  Mr.  President,  before  the  vote  is  taken 
I  desire  to  have  a  notice  inserted  in  the  Rbcorb. 

General  Johnson  has  tried  to  play  the  game  in  the  open. 
He  has  called  a  conference  to  be  held  here  from  March  5 
to  March  8,  1  year  and  a  day  after  the  inauguration  of 
President  Roosevelt.  Invitations  have  betn  sent  out  to  7,000 
members  of  the  authorities  created  under  approved  codes, 
and  also  to  trade-association  code  committees,  representing 
Industries  whose  proposed  codes,  having  been  considered  in 
pablic  hearings  are  now  awaiting  formal  approval.  They 
have  all  been  invited  here.  A  total  of  300  codes,  covering 
approximately  90  percent  of  all  industry  and  trades,  have 
been  approved  to  date,  and  another  353,  most  of  them  for 
relatively  small  industries  on  which  public  hearings  have 
been  held,  are  In  course  of  preparation  for  final  approval. 

I  desire  to  have  Inserted  In  the  Rbcoro  the  notice  of  this 
meeting  which  was  given  to  the  public  by  General  Johnson, 
calllnf  for  this  huge  assembly  1  year  and  1  day  after  the 
Inauguration  of  President  Roosevelt,  for  the  discussion  of 
questions  which  might  aid  in  the  changing  of  codes,  or  the 
administration  of  the  codes  which  might  help  in  the  Nation's 
recovery. 

T^ere  being  no  objection,  the  matter  was  ordered  to  be 
printed  In  the  Rccoxd,  ai*  follows: 

(Retoast  no.  atao  for  ■undur  sin   pwiwrii  F**b,  II.  1US4) 

NatIoNM.   RRCOVKIir    ADMtNtHTMTtnN. 

An  trnpertsnt  snd  nljrnlflrunt  chiiptrr  in  Hie  hUiory  of  AmrrJcmn 
bUAltitiNM  wUl  U«  wrlUfii  nrouDd  thr  Ntttlutial  Cuiifvrvnc-t  of  Ctxie 
Aulhorltic*  And  OodP  Oommlttwn  to  br  hrlrt  here  M»vroh  a  8  snd 
th«  op«>n  public  confvrciicr  for  frnc  cmiclnu)  of  uode^  snU  N.R.A. 
admuiutrhtlon  to  bftgln  Ftbruury  37. 

It  WM  potntod  ovu  todny  by  omclkl*  of  tbt  Nntlonal  R«oovory 
Admlnmtfullon  thnt  thin  conftrpnco  will  fxfinpllfy  to  r  grcAtrr 
degrM  than  wiytUliiK  that  hue  oncurrod  t)i«  c«idlniil  prlnclpl«  ot 
PfMldeiU  Rooaevelt'a  Induitrlftl  recovery  proKmrn-  •elf-gov«ruBurnt 
of  Indtutry  in  pftrtusrithlp  wlOi  Oovernmuut  HMd  with  public 
piirtlclpatlon. 

It  will  bring  together  the  code  authorlti«s  that  are  administer- 
ing the  nearly  300  ooden  already  In  effect,  governing  major  IndUB- 
trlen,  and  the  code  committees  for  more  than  400  other  smaller 
Industrial  groups  which  are  awaiting  approval  of  codes  upon  which 
hearings  have  been  completed. 

Unquestionably  the  code  conference  will  be  the  greatest  and 
most  truly  representative  meeting  of  American  business  leadership 
ever  held.  Instead  of  being  self-appointed  delegates,  those  attend- 
ing will  be  the  elected  spokesmen  for  their  industriee  and  trades. 
In  this  and  other  important  respects  the  conference  wUl  carry  out 
the  administration's  policy  of  bringing  about  democratic  self-rule 
In  Industry  under  proper  Federal  scrutiny. 

Having  submitted  and  secured  the  adoption  of  codes  of  fair 
competition,  the  very  leaders  in  each  great  group  of  American  bxjsi- 
ness  are  now  coaiing  to  Washington  under  administration  aus- 
pices to  exchange  frank  opinion  in  public  session  on  how  the  codes 
are  working  and  whether  any  changes  are  necesaaxy  to  Improve 
operatlonjB  under  codes.  All  views  wiU  be  freely  aired  and  no 
attempt  made  to  dodge  any  of  the  controversial  questions  that 
have  arisen,  whether  they  relate  to  hours  and  wages,  coUecUve 
bargaining,  open  price  associations,  the  position  of  the  "  little 
fellow  ■•  in  business,  or  Increased  prices. 

Not  only  will  industry  have  Its  field  day  for  constructive  criticism 
and  suggestion  but  the  general  public  wlU  also  have  full  oppor- 
tunity to  register  its  views  tn  the  public-consumer  meetings,  and 
the  special  study  of  open  price  systems,  which  have  been  ordered 
by  National  Recovery  Administrator  Hugh  S.  Johnson  In  prepara- 
tion for  the  CkKie  Authority  Conference.  The  public  meetings. 
expected  to  draw  perhaps  2,000  representatives  of  organlMd  buy- 
ers, will  open  February  27.  The  special  study  of  open  price  provi- 
sions in  codes  is  being  handled  by  correspondence,  the  attempt 
being  to  obtain  expressions  of  opiiiion,  together  with  suggestions, 
from  leading  economists,  purchasing  agents,  etc. 

Incidentally  the  early  response  to  the  some  7.000  invitations 
Issued  has  been  such  that  all  general  sessions  of  the  code  confer- 
ence proper  will  be  held  in  Continental  Memorial  Hall  Instead  of  In 
the  Commerce  Building  Auditorium,  as  first  planned.  The  Ccmtl- 
oental  Memorial  Hall  seats  4.000  and  IndicaUons  now  are  that  its 
full  capacity  will  be  needed.  It  will  be  there  that  President  Roose- 
velt will  open  the  conference  with  a  speech  on  the  forenoon  of 
Monday,  March  5.  General  Johnson  himself  will  open  the  public 
meeting  on  February  27. 

In  a  statement  today  General  Johnson  made  it  plain  that  a 
genuine  attempt  is  to  be  made  to  find  out  exactly  what  the  coiin- 
try  thinks  of  the  NJIA.  and  all  its  works,  and  especially  emph»- 


Btsed  the  Interest  and  actlTe  part  the  puWIc  Aotdd  take  In 
meetings  preliminary  to  the  code  confetence.  -  There  Is  no  person 
m  this  country  ".  he  declared.  **  who  Is  not  aff«ected  by  the  policies 
tnoorporated  In  the  codes  ol  fair  oompetitkm."  He  said  hH  hope 
was  to  oMAtn  •  oomi^ete  background  of  pitMie  opinion  and 
puMlc  Interest. 

The  Admlnlstr«tor*B  statement  follows: 

"  Out  ol  the  experience  In  the  opemtton  of  industry  and  com- 
meree  drirtnf  the  piwt  sereral  months  under  codes  of  fair  com- 
petition a  number  of  rltal  qtiestlons  have  arisen.  They  confront 
Industry  and  commerce,  employers  and  omployeea.  They  eonftont 
the  country.  They  confront  the  National  Recorery  Administra- 
tion. These  issxies  must  be  inet,  and  it  seems  to  me  that  It  Is 
In  the  Interest  of  the  industries  as  well  as  In  the  public  Interest 
that  the  battle  for  Industrial  recovery  should  be  directed  along 
lines  developed  by  the  combined  wisdom  of  public  and  Industrial 
agencies. 

••  Outstanding  amoiMC  these  problems  are  the  possibilities  of  pro- 
tections against  the  ruinous  effects  of  destructive  competition  on 
the  one  hand  and  afralnst  excessive  prices  and  diseouraged  eA- 
cleuctes  on  the  other;  the  possibilities  of  increasing  employment 
and  public  purchasing  power;  the  proper  protection  of  small  en- 
terprises; and  the  vast  problem  of  securing  effective  Impartial 
admlnlKtration  of  the  codes  under  public  supervtslon. 

"  I  have  invited  Into  conference  with  the  National  Recovery 
Administration  during  the  week  of  March  5  the  members  of  the 
code  authorities  and  other  responsible  admlnlstratlvs  agencies  of 
Industrlss  which  arc  or  will  bt  undsr  codes  of  fair  competition, 
and  X  InUnd  to  seek  their  frank  ooopsralton  with  the  admlnlM 
tratlon  In  the  earnepit  and  courageous  consideration  of  theee  prob* 
Isms  and  in  th</  formulation  of  plant  whereby  through  eomntned 
public  and  private  effort  there* may  be  even  better  oenoerted  and 
mors  vigordua  effort  tot  national  Industrial  rsoovery. 

"  As  an  aid  to  this  end,  X  have  callsd.  to  be  held  during  tbt  wtek 
prsotding  thets  eonftrtnrea  a  terlet  of  public  mtttingt,  at  which 
all  Intsrtstsd  persons  ahall  havt  the  opportunity  of  laying  bsfort 
the  admlniatration  oritictoms  and  suggMtioni  with  rtsptct  to  any 

fhane  of  policy  or  ndm:i\lstratlon  uf  tht  code*  of  fair  oompttltloili 
n  this  manner  we  are  seeking  puMle  asalstnnct.  There  li  no  |>er- 
nan  In  thi*  country  who  Ir  not  affected  by  ths  poltclea  Inrorpo" 
raUd  In  the  codes  of  fair  comptUtlon,  It  Is  proper  that  tht 
public,  therpfore,  be  ttlvrn  full  iinixirtunltv  to  bt  heard,  and  II 
will  be  helpful  to  the  Nntumal  Rccovsry  Admlnlitratlon  and  to 
the  code  authoritlta  if  thtrs  ihall  bt  avallnble  to  them  tii  these 
conftrtnees  ntst  month  a  complstt  background  of  public  opinion 
•lid  public  inttrttt." 

Those  in  nhargs  of  arrangsmenti  for  tht  strtes  of  public  group 
msetings  which  are  to  be  held,  starting  Psbruarv  27.  in  advanee 
of  ths  gtneral  code  conffrenoe  said  today  ths  anticipated  attend- 
anoe  la  auch  that  five  halla,  stating  from  600  to  1.000  tacb,  have 
been  engaged. 

Leon  Henderson,  outstanding  critic  of  open-price  associations, 
who  has  been  called  in  by  Otneral  Johnson  to  bandit  the  inquiry 
Into  that  particular  NJt^.  problem,  reported  today  that  he  has 
had  an  enthusiastic  response  to  his  requests  for  criticisms  and 
suggestions  from  among  the  ranks  of  leading  economists  and  pur- 
chasing agents.  He  said  he  had  received  assurances  of  assistance 
in  the  study  from  Or.  Edward  Chamberitn.  of  the  conomlttee  on 
Government  statistics;  Benjamin  Henderson,  economist  for  the 
Chase  National  Bank;  Federal  Trade  Commiaaioner  James  M. 
Landls;  George  Soule.  one  of  the  editors  of  the  New  Republic; 
Dr.  Arthur  R.  Burns,  of  Columbia  University;  and  Paul  H.  Nystrom. 
president  of  the  Limited  Price  Variety  Store  Aasociatlona.  Inc. 

[Release  no.  8244.     For  release  Sunday,  Feb.  11.  morning  papers] 

Natxomai.  Recovext  AoMimsnuTioar. 
Code  AuTBoarrr  CoMTiamcB 

One  year  and  one  day  after  his  inauguration.  President  Roosevelt 
will  address  what  probably  will  be  the  greatest  gathering  of  leaders 
of  industry  and  trade  in  the  country's  history — the  conference  of 
code  authorities  and  trade  association  committees,  scheduled  to 
be  held  In  Washin^on  March  6  to  March  8. 

Invitations  to  participate  in  the  conference  to  determine  prac- 
tical measures  to  meet  problems  which  have  arisen  In  actual  code 
operation  were  today  forwarded  by  National  Recovery  Adminis- 
trator Hugh  8.  Johnson  to  nearly  7,000  members  of  the  authorities 
created  under  approved  codes  and  also  to  tlie  trade  association 
code  conunlttees  representing  those  industries  whose  proposed 
codes,  having  been  considered  In  public  hearings,  are  now  awaiting 
formal  approval. 

A  total  of  300  codes,  covering  approximately  90  percent  of  all 
industry  and  trade,  have  been  approved  to  date  and  another  353. 
most  of  them  for  relatively  smaU  Industries,  on  which  public  hear- 
ings have  been  held,  are  in  course  of  preparation  for  final  approval. 

In  his  call  for  the  conference,  the  opening  sasirVons  at  which  ars 
to  be  held  in  Constitution  Hall.  Oeiteral  Johaaon  outlined  the 
major  purposes  to  include  the  consideration  in  public  sessions  ol 
the  possibilities  of  increasing  employment;  protecttems  against  de- 
structive competition  and  sfainst  excessive  prices  and  nu>nopo- 
listic  tendencies;  the  elimination  of  inequalities  and  inconsistencies 
in  codes;  the  position  of  small  enterprises;  and  the  vast  problem 
of  code  administration  and  the  organization  at  industry  for  self- 
government. 

In  his  invitations  to  the  confererwe.  Oeneral  Johnson  not  only 
requested  the  submission  l>efore  February  20  of  such  questions. 
or  suggestions,  which,  in  your  Judgment,  may  Improve  the  poUsy 
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or  proecdxtrt  of  th«  Ifktional  Recovvry  Admlniatratloii  but  h4 
aIm  uiK»d  pArtlclp«nU  to  eotM  prepared  to  diaouM  d«t«Us  of  tbi 
•ff«et  of  tb«  oodM  on  their  pftrtiouUr  indtutrlM. 

Aceurst*  inlormattoD  la  dMired.  the  general  pointed  out.  oon4 
oerning  the  effeete  of  code*  on  operation*,  itxludlni  emplcyirtnMiti 
In  ea«h  induatry:  on  umpml  pri^e  trenda  of  prodtMt*  In  aMtt 
tnduatrr;  and  on  uh#thifal  trade  practioea,  ae  well  m  ihc  effMti 
nf  rtMle  protialona,  if  atir.  rMtricting  oroduotloii  lliff«tt|ti  llflitU4 
tlon  «*f  maehine  houm  or  platii  faeilitlea,  itnd  th«  •flffl  «f  90M 
nn  smaller  Mtftf^rna  in  Mi*h  of  the  Induatrlea.  I 

tn  adiliti'm,  the  invitatimi  entioita  Htiigaatloni  M  tM  pf9mtn}*4 
(luring  the  «*«in/er>nHi  fnf  the  miHUnviUm,  ilimlHtlliM.  of  mHU 
llHH  nl  abe(in<<  ftide  tifHVliilwhMi  jituttoaali  firf  thf  ftimmAllMtl  »l 
uveftapftiHM  Ml  ffMlee  ahit  Utf  Ota  nnaHMlhil  (M  iMlyaify  M»iil 
aHmihiMralJMM  »....*       ^u.       -•  » 1 

the  MfMhleht  ahM  iieMafal  .iMhMaHH,  M««  geHafal  fHftfurfHM  Wljl  M 
»tivi»l«*l   lHt«<  aev»M(   HUhtM   tffHUb   tnaetljiiii   tM   (M   f«}MWill   W 
afHMW  eMHlaraitfaa  »l  ^Mi(e  iMthNfUtaa  ah^  ftMtn  i>(imilUlw>M  Wtti 
The   ailmmt*tf»ttMH   aHit  «   Aimi  gaHafai   CMMirtHM   M   ialM^iai 

AilhURlalf  atwf ' 

Aa  ROW  MRKiltvaiy  omUnad  the  ifPUH  aaHfaftllAM  will  4taeu«i 
iha  foUowlni  lUtiJaoWi; 

Qroup   l:>iMwiliUl»laa   of    inoraMmg   employm«nt|    wmm   »n( 
houra;  oompATfttlv*  attuation  of  capiul'ioooa  and  eonaumar'f ood  i 
luduatrlM. 

Group  n :  Trade  praotloea— ooata  and  prleaa;  protaetlona  agalna  > 
deatructlva  competition;  and  agalnat  exceaatve  prloM  and  monopo>- 
llatic  tendenelea. 

Oroup  ni :  Trade  practloea — control  of  production;  limitation  o  r 
machine  hours;  rcatrlctlon  of  expanalon  of  facUlttoa;  ethical  prac- 
tlcea  relating  competitive  relatlonahlp. 

Oroup  rV:  Code  authority'  organization — code  admlntstratlor , 
including  compliance  and  eiLforcement;  Inequalltlea.  inconstaten- 
ciea  and  overlapping  in  coa?€,  interindustry  and  intercede  coordi- 
nation; the  financing  of  code  administration;  use  and  control  ct 
the  code  eagle. 

Group  V:  Operation  of  codea  In  small  enterprises;  position  of 
xninoritlea. 

,  The  text  of  the  General's  invitation  and  details  of  the  confer- 
ence program  are  attached. 

Natiomax  RicovniT  Abm  u«  israATioM , 

Washington.  D.C..  February  10,  1934. 
To  Code  Authorities  and  Trade-Asscciation  Code  Committees: 

I  invite  you  to  a  general  conference  of  code  authorities  and  c  1 
code  committees  of  industries  whose  proposed  codes  of  fair  coir- 
petttlon  have  l>een  in  public  hearing,  or  are  scheduled  for  public 
hearing  to  t>e  held  on  March  S  to  7.  inclusive,  in  Washington. 

The  conference  will  include  the  consideration  in  public  scsslots 
of  the  (Kseslbilltlee  of  increasing  employment;  protections  against 
destructive  competition  and  against  excessive  prices  and  monopc- 
llatic  tendencies;  tlM  elimination  of  inequalities  and  inconsist- 
encies in  codes;  the  position  of  small  enterprises;  and  the  vait 
problem  of  code  administration  and  the  organization  of  industry 
for  self-government. 

This  will  be  followed  by  group  and  general  conferences  of  cods 
authorities  and  code  committees  with  the  administrator  to  coe- 
slder  practical  measures  for  meeting  these  problems.  A  complete 
program  will  be  issued  soon. 

I  shall  be  glad  to  have  you  submit  in  advance  of  the  conference 
and  for  consideration  at  that  time  any  questions,  or  any  siiggea- 
tlons.  which  in  your  judgment  may  Improve  the  pol..^  and  pro- 
cedure of  the  National  Recovery  Administration.  I  am  hopef\il 
In  these  vital  matters  of  Improvement  In  Industrial  codes  ana 
code  administration,  that  we  may  proceed  with  the  best  advice 
obtainable  from  the  industries  affected. 

It  will  be  helpful,  if  you  will,  not  later  than  February  ao  furnish 
the  Administration  the  information  asked  in  the  enclosures,  in- 
cluding, by  mall  or  by  wire,  the  names  and  addreeaes  of  thuae  (f 
your  members  who  will  attend  the  conference,  indicating,  so  ftr 
as  ypu  can  do  so  without  delay,  the  names  of  thoee  designated  1o 
represent  you  at  each  of  the  public  group  meetings  and  grou^ 
conferencea. 

Youra  sincerely. 

HucH  S.  JoHKsoN.  Administrator 

Tm«TATnr«  awb  nauMiif  abt  otjtunk  roa  coi^fkkxncks  of  code  ax  - 

THOUnXS  AND  T»ADE-ASS<X:iATION  CODE  COMMrnXES  WITH  NATION^ 
KaCX>VKaT  AOMIKiaraATION,  MABCH   S  to  T,   1934 

J»or<  / 

The  following  subjecta  will  be  considered  at  the  conlerences  df 
code  authorities  and  code  committees  in  public  group  meetlnjs 
followed  by  group  conferencea  of  members  of  code  autborltus 
(and  code  committees)  vMth  the  NaUonal  Recovery  Administn - 
tlon:  and  a  final  general  conference  of  delegates  with  tl^ 
Administrator. 

Group  I.  PoaalbUltiea  of  increasing  employment:  wages  anja 
hours:  comparative  situation  of  capital  goods  and  consumer  goo<  s 
industries. 

Group  n.  Tradt:  Practices:  Costa  and  prices;  protections  again  t 
destructive  oompeUtlon.  and  against  excessive  prices  and  monoi- 
-^olistlc  tendencies. 

Oroup  m.  Trade  practices:  Control  of  production;  limltatKn 
<tf  machine  hours;  restriction  of  expansion  of  facilities;  ethloil 
practices  regulating  competitive  relationship. 


Oroup  XV.  Code  authority  organlBstton;  oode  •dmlnlstratlon. 
Including  compliance  and  enforcement;  inequalities,  inoonslst- 
•nclss.  and  ovflflapplng  in  codea;  interindustry  and  intsroods 
ooofdination;  the  finaiielng  of  oode  administration ;  uitf  aiMl  ooa- 
trol  of  the  code  eagle. 

Oroup  V.  Operation  of  codes  In  email  enterprlsssj  position  of 
tnlnr^ritiM 

riMtArtvi  Ami  Mfii.tMtMAiiy  oirtutn 

P»fi  II 
Mirch  h  Ounsral  MMtrthN  (rtpun  im  utihllK),  Otmtttitiiiinn  MhIL 
t.  (Mochlng  I  AttdraM  br  the  PrMltlfttli 


N   [MMffwmH.)  AHdfaMM  hi  fpMJiMmiiH  of  I 
t«H«f  Artvlewfy  ^mh\ 

h>(H«iHNl  AHVlmffV  MmmhI 

\M^M  i  (MMfHlitii,  afi»«H»»»0),  anrt  KVUfitHH  » 
mmkV)  H»mf»^i>H*«a«  xf  mm»(|(  HttMtMHMaa  KHll  ('(Mis  >'MH«(Hil4fM 

IH  Mm*  NrmiRa  »•  mmMiu«M  im  vmv  \  U^  M«»HitMai>»viHH  wUh  Nil  A, 

|MM(   M  HA    MftVUMfy   MMNfMn  Mf   \ku\W\$t  MHM  IM'UmHN   MH   inHMI  NMR* 

iaoU  [mttw  tM  itMi^lM) 

M»f«n  T  iMonUng) 

4.  Punttnuaiion  of  group  oonfarsnoM  (op«n  to  puhllo). 

I.  (Afternoon  and  evening  )  Oensral  oanfaranoe  of  ooda  author!* 
ties  and  trade  aasooiMtion  cods  commliiee*  with  the  Administrator, 
for  consideration  of  policies  and  program  with  reference  to  matters 
developed  In  public  meetings  *  and  In  group  conferences. 

fl.  Closing  address  by  the  Administrator. 

QUaSTXONS    Aim   SUGOESnONS    INVITED    FOS    CONSIOEXATION    AT    CONTSS- 
ENCS    OF    CODS    AUTHOBmi|>    AND    TaADE-AaSOCIATION    CODI    COMKUT- 
MASCH   S   TO   T.   1934 


National  Recovext  Administration, 
Room  123.  Willard  Hotel.  V7ashington,  D.C. 

1.  Such  questions  or  suggestions  which.  In  your  Judgment,  may 
improve  the  policy  or  procedure  of  the  National  Recovery  Admin- 
istration as  you  may  wish  to  submit  should  l>e  sent  to  it  not  later 
than  February  20. 

2.  As  an  aid  to  participation  In  the  public  meetings  and  con- 
ferences. March  5-7,  it  is  suggested  that  you  be  prepared  with 
Information  on  the  following: 

(a)  The  effect  of  your  code  upon  operations,  including  employ- 
ment, in  your  industry. 

(b)  The  effect  of  yo\ir  code  on  general  price  trend  of  products 
In  your  industry. 

(c)  Effect  of  your  code  on  unethical  practices  In  yoxir  Industry. 

(d)  The  effects  of  code  provisions,  if  any.  restricting  production 
through  limitation  of  machine  hours  or  plant  facilities. 

(e)  Effect  of  code  up>on  the  smaller  concerns  In  your  Industry. 

(f )  Code  provisions  which,  in  your  Judgment,  should  \ie  modified 
or  eliminated. 

(g)  Code  provisions  which,  In  your  Judgment,  shoxold  be  added, 
(h)   Specific  proposals  for  eliminating  overlapping. 

(1)   Financing  of  industry  code  administration. 
kecistkation  of  proposed  representation  at  conferences  of  code 
AUTHoarriES  and  trade-association  code  committees,  march  5  to 

7,    1934 

National  Recovery  Administration. 

(Return  information  to  conference  committee,  room  133  WUlard 
Hotel.  Washington.  D.C.) 

Name  of  code  authority  (or  trade  association) 

Name  of  Individual  signing 

Poeltlon  on  code  authority  (or  trade  association) 

Mailing  address 

Please  furnish  below,  names  and  addresses  of  members  of  code 
authority  (or  of  code  administrative  agency,  or  of  code  committee, 
if  code  authority  not  established  1  indicating  names  of  those  des- 
ignated to  attend  conference  (March  5-7).  Please  indicate  also 
the  conference  group  to  which  each  is  designated.  (Group  I,  em- 
\  ployment;  group  II,  trade  practices— prices;  group  III.  trade  prac- 
;  tices — production;  group  IV,  code  administration  and  code  im- 
provements; group  V,  small  enterprises;  minorities.) 

Name  Address  Conference  group 


Other  officials  or  representatives  of  code  authority   (cede  agency, 

or  code  committee) 


(Release  no.  3279.     For  release  Wednesday  a.m.] 

National  Recovery  Administration. 
Public  meetings  preceding  the  forthcoming  general  codo  author- 
ity  conference   and    intended   to    develop    constructive    criticisms 

» Public  meetings,  beginning  Feb.  27.  10  a.m..  In  auditorium 
of  Department  of  Commerce  Building.  Washington,  have  been 
called  by  the  Administrator  for  public  presentation  of  suggestions, 
criticisms,  and  petitions  wltb  respect  to  any  pha-se  of  policy  or 
administration  of  ccxles  of  fair  competition.  No  individual  code 
will  be  under  consideration  and  no  suggestion  or  petition  with  re- 
spect to  a  specific  code  or  any  provision  thereof  will  be  received. 
Notice  of  these  public  meetings  was  issued  by  the  Administrator 
on  Feb.  13. 


1934 
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and  sxifffestloflfi  rscarding  potloles  and  oode  administration  for  | 
oonsldpratlon  in  th^t  oonfprenre  were  ordrred  today  by  National  i 
RiMJovery  A(lnilnl/<trator  Hugh  S.  Juhnaon.  I 

ManatfPtnprit,  labor,  ttnd  (^(>ii<iumer»  in  short,  the  general  publlr  -  | 
In  invited  in  the  rnrnial  notirp  to  participste  riUirr  in  |i«>r««>n  or  by  ! 
Wrltlrn  •ifl'rfnpnl  In  oprti  turpi llift"  In  boKlli  Vi'\ituntr  87  in  th# 
end  Ihsi  the  (•mtn  »«utli'»riir  t">ni«>t-en(*e  iioRihitins  Maffh  A  "  hIinII 
have  the  bftierti  of  puHiii*  )iti«iMi<*iii'nk,  Hitifixum,  and  priiiions 
with  rri4|t  tt  iM  »t\f  pliHwe  III  pM|if|f  tit  NdittiniMiCHlitiit  nf  t*ttd»Hi  itf 
fair  HtiNtfilth'tt  ' 

t\  (•  tiMlMiert  HU*  Ih  Kit"  tii'lU'*-,  fi^wevtif.  that  M»i  iMttlvlHiiai  »»Hrt(» 
Will  hf  Ulltl>if  ^MtmlMlitnllMK  Mhil  Hint  tin  «Mgiia«ilt»i»i*  nt  petltlMH* 
With  ^Mtl|iHt  111  N  Nlia^llln  ftitii*  nt  hmivI«Ih|i  ihiifeMf  will  Uk  tKi'¥\ini 

iH  tmpf  in  Mftfsfii  Nil  |«MM«Hii».  ttMiMln  Mt  vii>w  MH  fha  »tt«|»«f  muH- 
■'  tiUiiMir   hHhl$f¥tu-i'    imnilitiHHKti*   {♦♦jhllt' 


liiHi*  fNf'iiti  I  111* 

Hill  Hf»   iHMtH   U^MH 
Wf,  MM  »t-lil>t|Hlwi  N*  iHllHWN 


HMHa  Nt 
I  ihMan  MHMitmt    fh  hl^HlH  Mi  III  m  i-ImhIi 


1««»-tMH»    rch' 


filHi  HH 


I  IfHtHlHVmaiir  ^<H««|f4tHMS«  H(  IKhtKMMlMli  »<Hi1I|mVi 
IHKHti  WIUM  MUM  ItiHIfii  i'>'H»)(N»*4|VM  aMitHflMM  n\  HtkM\i^  ■itmUt 
HMM  »iMM»Mmsf-i<M««»ili  iMMUetftfN,  HMUIMUMHH  Mf  ilSHMf^WH«iM  Ml  flHINc 

mi*P»-a  HmMlMif 

l^dDliMt^  Mi4  g  Trada  prut^tipsii  ihmU  and  pripss;  (^fPUtPtiMna 
Hgaintit  dMtiuutiva  (iMmp^^iitiun,  and  HgHinni  i<«(>«*Mtivs  piiov*  and 
Mutuupuliiitic  isndsnt^isH,  Willaid  Hute),  iargt)  i^tiiiroum 

Mt^eiing  no  H  Trads  pinuticbk:  Control  of  produrtlon;  llntita* 
tlon  uf  machine  hourh;  reHtrtctmn  of  ekpHnston  of  fHoilitlss;  ethi' 
cal  practloea  regulating  oonipetltive  rulationship,  WaMhington 
Hotel,  Hull  of  Nations. 

Meeting  no.  4.  Code  authority  or^Hnlaatlon:  Code  admlnUtra- 
tlon.  including  compliance  and  enforcement:  Inequalities,  Incon- 
sistencies and  overlapping  In  codep;  Interindustry  and  intercode 
coordination;  the  financing  of  code  administration;  use  and  con- 
trol of  the  code  eagle,  Mayflower  Hotel  ballroom. 

Meeting  no.  5.  Small  enterprlscF  and  minorities:  Operation  of 
codes  in  small  enterprises;  position  of  minorities.  Raleigh  Hotel, 
large  ballroom. 

Persons  desiring  to  be  heard  are  expected  to  file  requests  by 
letter  or  telegraph  before  noon  February  26.  stating  the  persons 
or  groups  represented,  and  outlining,  without  argument,  the  criti- 
cism or  suggestions  to  be  offered. 

A  copy  of  the  official  notice  of  the  public  meetings  is  attached 

National  Recxjvert  Administration 

notice  of  public  meetings,  codes  of  fair  competition, 
administration,  and  improvement 

The  Adrr  inistrator  for  National  Recovery  has  Invited  to  a  genera' 
conference  beginning  March  5.  code  authorities  and  trade-asso- 
ciation code  committees.  This  conference  will  include  the  con- 
sideration of  Improvements  in  codes  of  fair  competition,  code  ad- 
ministration, and  further  ways  and  means  of  accomplishing  in 
industry  and  commerce  the  purposes  of  the  National  Industrial 
Recovery  Act. 

To  this  end  it  is  desirable  that  these  conferences  shall  have  the 
benefit  of  public  suggestions,  criticisms,  and  petitions  with  respect 
to  anv  phase  of  policy  or  administration  of  codes  of  fair  compe- 
tition" No  individual  code  will  be  under  consideration  and  no  sug- 
gestion or  petition,  with  respect  to  a  specific  code  or  any  pro- 
vision thereof,  will  be  received. 

Notice  Is  hereby  given  that  public  meetings  \\-ill  be  conducted 
by  the  Administrator  beginning  at  10  a.m..  Tuesday.  February  27. 
1934,  and  continuing  until  completed,  as  follows: 

Meeting  no.  1.  Employment:  Possibilities  of  increasing  employ- 
ment; wages  and  hours;  comparative  situation  of  capital-goods 
and  consumer -goods  industries.  In  auditorium,  Department  of 
Commerce  Building. 

Meeting  no.  2.  Trade  practices:  Costs  and  prices;  protections 
against  destructive  competition,  and  against  excessive  prices  and 
monop>olistlc   tendencies.      In   Washington    Hotel    Hall   of   Nations. 

Meeting  no.  3.  Trade  practices:  Control  of  production;  limita- 
tion of  machine  hours;  restriction  of  expansion  of  facilities; 
ethical  practices  regulating  competitive  relationship.  Willard 
Hotel,  small  ballroom. 

Meeting  no.  4.  Code  authority  organization:  Code  administra- 
tion, including  compliance  and  enforcement;  Inequalities,  Incon- 
sistencies, and  overlapping  in  codes,  Interindustry  and  Intercode 
coordination;  the  financing  of  code  administration;  use  and  con- 
trol of  the  code  eagle.     In  Mayflower  Hotel  ballroom. 

Meeting  no  5.  Small  enterprises  and  minorities:  Operation  of 
codes  In  small  enterprises;  position  of  minorities.  In  Raleigh 
Hotel;  large  ball  room. 

Opportunity  to  be  heard  either  In  person  or  by  duly  appointed 
representative,  either  by  appearance  In  person  or  by  \^Titten  or 
telegraphic  statement,  will  be  given  to  any  persons  or  groups  hav- 
ing a  substantial  interest  as  workers,  employers,  consumers,  or 
otherwise  in  these  matters. 

Those  wishing  to  be  heard  will  comply  with  the  following: 

(1)  A  written  or  telegraphic  request  for  an  opportunity  to  be 
heard  must  be  filed  before  noon  on  Monday,  February  26.  1934. 
with  the  AdminiRtrator.  room  3057,  Department  of  Commerce 
Building,  Washington,  DC. 

(2)  Such  request  shall  state  the  name  of  (a)  any  persons  wish- 
ing to  appear  In  the  public  meeting,  and  (b)  the  persons  or  groups 
whom  they  represent. 

(3)  Such  request  shall  contain  a  statement  setting  forth  with- 
out argument  the  criticism,  suggestion,  petition,  or  other  matter 
proposed  to  be  submitted. 


(4)  At  the  publle  OMrttnp  All  pcrtoiu  at*  Hi0»rtfMl  m  witi 
and  shatl  preeent  orally  facts  only  and  not  argumstit.  Written 
briefs  or  ancumsnts  may  b«  titsd,  but  onri  pressntatiotis  wtll  Im 
tontlnsd  to  factual  etatemsnls  only. 

IB)  tn  the  discretion  of  ths  A4mlnlstnitor,  Mwmma  who  hsvs 
not  cmiiplied  with  the  r^qutfemenia  of  mirMMpli  il).  abttts.  may 
h"  uerttiMteri  hi  any  time  prior  to  th«  i*Ioas  of  Ihff  punll«  maeting 
to  Ale  inndeiiaed  written  iitaifittiettta, 

ThMii  \i\ih\\f  mamtiMN  are  ^n\¥\f  for  lh#  MUfpOM  of  tfhtAiliihg 
in  Iha  ntimi  direct  maniif>t  Ute  taitta  uaofiil  to  \\iP  Ail  ml  Malt  a  i^h- 


Nh  NftfitmiiHfM  will  He  hiHit-ri  m  itHftgKiDfMl  Mi  IHI«  tlm*  Mi>ora« 
sfifiliiiHKH  ttf  i«i«4i»aafed  tMMlM  dy  •ItMrHnya  or  »fM)<*iMliiM  U  huf* 
miaailila,  Hiii  II  i«  hhi  Ih  Ha  ffiftiHM  M  Ht^mmj,    iHMitatiy, 


WHCliMf)*.  NliH  (He  HHHMitttiing  ituHflH  witTb*  Mtifaa^titM  Hy  iH¥Hi*\ki 
MtlviaMM  amttloyN  Stf  fHa  llM/»«fhm*Ht 

Hl^MN  H   ^HMMittN,  AdmlHlHtHUm, 


ihhHA  PummiHpp  Ohmmfm 

Vmm  Mtri  \,mi  ffllMW  »Ht«<M<iiias  m»m  m»kf  R  vtt»l  mHtriNwMHH 
m  \Utt  ^«MiM»ii4'ii  ra*>i<vsr|f  \if»uftnn  wy  MHiiirMkiiHi  oh  *viifv  hi»mi> 
itsf  M(  t'MMf  ratuefitlvti  pamiiiMmHiNi  WP  lmwMfV»H«>«  lt>  ^^tft^L**^ 
tha   uitbliP   )ttiH)\i»t«»   Ui   M*   h*id   In  Waadumtun   uudsr   NII.A. 


Maginnlng  l^t^hruary  U7,  thsrs  will  be  an  open  hearing  in  Waa))* 
ingiQU  for  uubllP  uomplaint,  crttloiam,  and  kuggaaiiuu  cm  any 
aspect  of  N  N  A   aitd  codec  and  agresmsuta  thsrsuiutsr, 

Beginning  March  b,  the  oode  autnoiltlRS  of  &00  industries,  under 
codHs  ur  about  to  adopt  codes,  will  he  gathered  In  Washington 
to  consider  all  complaint,  crtttctam.  or  suggestion  thus  or  other* 
wise  received. 

The  purpose  of  both  nieetlnga  la  to  bring  the  industrial  and 
labor  organization  under  N.R.A.  as  near  to  perfection  and  general 
satisfaction  as  pxiaaibie.  with  Justice  to  all  concerned. 

Those  not  able  to  attend  may  submit  what  they  have  to  say  In 
writing. 

The  meeting  of  practically  the  whole  of  American  industry 
through  representatives  and  their  discussion  with  Oovemment. 
labor,  and  consumers'  representatives  with  a  view  to  constructive 
national  action  in  an  emergency  was  never  before  poaaible  be- 
cause of  lack  of  organization — 7.000.000  or  8.000.000  separate  em- 
ployees can  no  more  act  intelligently  and  in  unison  than  a  mob 
can.  but  the  heads  of  500  organizations  can  act  under  govern- 
mental control  as  easily  as  a  Congress  can. 

The  significance  of  these  conferences  is  so  great  that  informa- 
tion of  them  should  be  carried  to  every  part  of  the  country. 

This  communication  is  being  sent  today  as  a  letter  to  every  one 
of  the  6,000  committees  that  worked  on  the  Blue  Eagle  cam- 
paign and  wired  to  each  of  our  State  directors.  Each  State  direc- 
tor is  requested  to  get  in  touch  with  all  avenues  of  public 
information  in  his  State  to  explain  and  announce  these  steps. 
Each  local  committee  is  requested  to  utilize  every  means  at  Its 
command  to  saturate  the  locaUty  with  this  information.  Action 
in  both  instances  must  l>e  taken  without  delay  as  the  public 
meetings  begin  on  February  27. 

Tuesday  evening,  February  20,  at  10:15  p.m.,  the  undersigned 
will  go  on  the  air  in  a  Nation-wide  hook-up.  over  both  the  National 
and  Columbia  Broadcasting  Co.'s.  to  explain  the  project  in  more 
detail. 

What  we  need  now  is  action. 

Httgh  S.  Johnson,  Administrator. 


[Release  no.  3389 


Immediate  release  Feb.  IB.  1934] 
National  Rbcovebt  Administbation. 


The  Administration  concentrated  today  on  plans  for  the  na- 
tional code  conference  March  5  to  8  and  tlie  preliminary  public 
meetings  on  N.R.A.  affairs  starting  February  27. 

Every  effort  is  being  exerted  to  make  the  meetings  exactly  what 
President  Roosevelt  and  Gen  Hugh  S.  Johnson  want  them  to 
be — genuinely  frank  and  representative  outpourings  of  public 
and  Industrial  opinion  on  the  work  of  the  National  Recovery  Ad- 
ministration to  date. 

Other  branches  of  the  Government,  national  business  organiza- 
tions, and  the  code  authorities  of  many  of  the  larger  industries. 
are  cooperating  with  the  N.R.A.  In  the  effort  to  stir  the  country's 
interest  to  the  point  that  full  advantage  will  be  taken  of  the 
opportunity  for  a  free  and  truly  national  airing  of  codes  of  fair 
competition,  as  they  affect  employers,  employeea.  and  the  general 
buying  public. 

General  Johnson  today  emphasised  that: 

"  The  purpose  of  theee  meetings  is  to  bring  the  industrial  and 
labor  organizations  under  NJI.A.  as  near  to  perfection  and  general 
satisfaction  as  possible  with  Justice  to  all  concerned." 

Regarding  the  general  conference  of  code  authorities  and  code 
committeea,  which  undoubtedly  will  develop  into  the  greatest 
gathering  of  American  businees  lesdership  ever  held.  General 
Johnson  pointed  out: 

"  The  meeting  of  practically  the  whole  of  American  Industry 
through  representatives  and  their  discussion  with  Government. 
Isbor.  and  consumers'  representatives  with  a  rlew  to  constructive 
national  action  in  an  emergency,  was  never  before  possible  be- 
cause of  lack  of  organization.  Seven  or  eight  million  separate 
employers  can  no  more  act  Intelligently  and  in  unison  than  a 
mob  can.  But  the  heads  of  500  (x-ganlzatlons  can  act.  under  gor- 
emmental  contrt^.  as  easily  as  a  congress  can." 

Letters  went  out  today  to  all  members  of  the  6,000  local  com- 
mittees over  the  country  that  worked  on  the  Blue  Eagle  cam- 
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Mign,  calling  them  back  Into  the  harness  to  epread  the  itory  ol  ] 
what  the  administration  U  seeking  to  do.  and  aroxue  public  inter- 
est  to  the  utmost.  Also,  wires  went  out  to  the  State  dlrecton 
of  the  National  Bmer^ency  Council  directing  them  to  see  to  II 
that  the  business  interests  and  public  In  their  States  were  f\ill3 
Informed  both  ss  to  the  public  meetings  here  late  this  monti] 
and  the  general  code  conference  In  early  March. 

Telefrrams  and  letters  announcing  the  intention  of  attending 
the  code  conference  are  coming  In  rapidly.  Among  the  scores  oi 
code  authorities  and  code  committees  already  heard  from  an 
those  for  the  petroleum  industry,  automobile  manufacturing,  cot 
ton  textiles,  nuitches.  can  manufact'oring.  chair  manufactvulng 
refrigerator  manufacturing,  electrical  storage  battery  industry 
millinery,  dress  trimming,  braid,  and  textile  Industry,  paint 
varnish,  and  lacquer  Industry,  paper-box  Industry,  master  plumbers, 
American  Hotel  Association,  salt  Industry,  scientific  apparatus 
manufacturing,  specialty  accounting  supplies  manufacturing 
ticket  and  coupon  manufacturing,  and  the  wholesaling  trade. 

The  State  Advisory  Committee  of  Michigan  sent  word  it  woul< 
have  representatives  on  band. 

The  Chamber  of  Commerce  of  the  United  States  is  clrcularlzln< 
its  entire  membership  of  25.000  business  leaders  stressing  the  im 
portance  of  the  public  and  general  code  meetings,  and  urglni 
participation  either  directly  or  through  written  criticism  anc 
suggestions. 

Headquarters  for  the  public  meetings  and  the  code  conference 
have  been  established  by  the  Ni{.A.  in  room  133.  Willard  Hotel. 
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no.  3371.    Immediate  release  Feb.  19,  1934] 

National  Recovs3T  Aominxstsation. 
Bbtikw  Advisobt  Boako  Cbzatkd 

Creation  of  a  rsrlew  advisory  board,  designed  to  observe  thu 
effect  of  M JUL  oodes  upon  small  enterprise,  was  today  announce<  1 
by  National  Recovery  Administrator  Hugh  S.  Johnson. 

Six  members,  five  suggested  by  Senator  OzaALO  P.  Nrs — among 
them  Samuel  Seabury.  famous  as  counsel  for  the  Hofstadter  in 
veBtlgatlng   committee   in   the   New   York    City   municipal   graf ; 
scandals,  and  Clarence  Darrow.  noted  criminal  lawyer — ^have  been 
inn  ted  by  General  Johnson  to  become  members  of  this  board. 

Other  members  of  the  new  board  which  will  meet  for  the  flrsi 
time  on  Monday,  February  26,  Include: 

Samuel  C.  Henry,  of  Chicago  and  Washington,  for  many  yean 
until  !917.  owner  and  operator  of  three  retail  drug  stores  in 
Philadelphia  and  director  of  the  Philadelphia  Wholesale  Dru{ ; 
Co.,  one  of  the  largest  and  most  successful  cooperative  enterprise  i 
of  Its  kind  in  the  country:  from  1018  until  late  in  1933  Mr.  Henr  r 
was  editor  and  publisher  of  the  N.AJt.A.  Journal,  organ  of  th! 
National  AsB3rl:<tion  of  Retail  Druggists,  an  association  of  which 
he  was  presllent  In  1914-15  and  Secretary  from  1917  to  1933. 

Fred  P.  &:ann.  Sr..  retired  merchant  of  Devils  Lake.  NJ^ak.; 
former  owner  of  the  largest  retail  store  in  North  Dakota,  and  for- 
mer member  of  the  board  of  directors  of  the  Chamber  of  Conunerc  i 
of  the  United  States  as  one-time  head  of  the  Betall  Merchants 
Association  of  the  Northwest. 

W.  W.  Neal,  hosiery  mill  operator  of  Marlon,  N.C..  one  of  th; 
pioneers  In  the  southern  hosiery  bxisiness.  and  veteran  of  1) 
terms  in  the  North  Carolina  State  Legislature.  Mr.  Neal  was  sug  ■ 
gMted  for  membership  by  Senator  Josiah  Bahxt,  of  North  Caro- 
lina. 

John  F.  Sinclair,  of  New  York,  attorney,  former  banker,  and 
reoognlaed  axrthority  on  flnancliU  and  econ<Mnlc  subjects:  autho- 
of  many  works  on  the  cooperative  movement,  and  a  former  specla  1 
Investigator  in  1911  for  the  State  of  Wisconsin  in  Ehirope  on  thi' 
development  of  farm  cooperatives:  entered  a  Minneapolis.  Minn  . 
banking  ho\ue  In  1912.  which  he  left  in  1913  to  become  a  lecture - 
on  banking  law  in  the  University  of  Minnesota,  a  post  he  held 
until  1915  when  he  organized  his  own  banking  business;  slnct 
1922  he  has  devoted  himself  to  writing  and  research. 

Seconding  General  Johnson's  invitation.  Senator  Nts  tele- 
graphed each  of  the  members  emphasizing  his  belief  the  board' i 
service  will  "  contribute  largely  to  success  of  the  recovery  pro  ■ 
gram  "  and  urging  prompt  acceptance  so  the  board  may  be  organ  ■ 
laed  to  participate  with  the  existing  NJ(A.  indxistrlal.  labor,  and 
cons\imers'  advisory  boards  in  the  forthcoming  public  meeting! 
scheduled  to  begin  February  27. 

These  meetings,  called  by  General  Johnson  to  develop  from  th<» 
general  public  constructive  criticisms  of,  and  suggestions  for  Im- 
provement of  NHJk.  poUciee,  precede  the  Code  Authorities  Con- 
ference to  be  opened  on  March  5  by  President  Roosevelt. 

Senator  Ntx,  in  his  telegrams,  said,  in  part: 

**  Some  daji  back.  Administrator  Johnson  of  NH A.  asked  m  s 
to  recommend  men  for  appointment  on  a  board  to  guard  in- 
terests of  smaller  American  b\islness  units.  After  deliberation 
and  consultation  with  others  took  the  liberty  of  submitting  you  ■ 
name  as  one  of  the  members  •  •  •  sincerely  hope  you  wU  1 
not  decline  invitation  and  will  at  least  indicate  to  Johnson  you- 
wllllngnees  to  come  and  confer  with  him  in  connection  with  sug- 
gested program.  Service  to  be  performed  by  this  board  will  con- 
tribute lazgely.  I  think,  to  success  of  recovery  program.  Slno» 
hearings  are  to  be  held  starting  February  27  to  hear  complaint* 
arising  under  codes  think  it  all  important  that  board  be  organize*  I 
and  here  at  that  time     •     ■     *." 

"I  appreciate  the  compliment  and  confidence  shown  by  your 
telegram  received  today ".   read  Mr.  Darrow's  acceptance  of  ap  - 


polntment  to  the  board.  "Am  sure  that  N.R.A.  was  not  meant 
to  aid  and  encourage  monopolies  but  to  protect  those  who  need 
it  most.  Of  course.  I  am  no  longer  young  and  my  health  is  not 
altogether  reliable  but  am  inclined  to  accept  your  invitation  if 
after  Interview  you  decide  that  I  can  be  of  value  to  the  board  and 
the  cause." 

"  Your  view  of  NBA.  is  correct,  and  I  am  delighted  to  know 
that  you  will  give  the  board  and  N.R  A.  the  benefit  of  your  valu- 
able services  ",  General  Johnson  wired  Mr.  Darrow. 

Acceptances  have  been  received  from  all  of  the  appointees  ex- 
cept Mr.  Seabury.  who.  It  Is  expected,  will  communicate  with  the 
general  during  the  day. 

The  NJl_A.  review  advisory  board's  function,  as  described  in 
the  general's  invitation,  will  be  "  to  review  the  operations  of 
codes  In  connection  with  section  3,  clause  2.  of  the  National 
Industrial  Recovery  Act.  which  reads  as  follows:  "Th.it  such  code 
or  codes  are  not  designed  to  promote  monopolies  or  to  eliminate 
or  oppress  small  enterprises  and  will  not  operate  to  discriminate 
against  them  and  will  tend  to  effectuate  the  policy  of  this  title: 
provided  that  such  code  or  codes  shall  not  permit  monopolies  or 
monopolistic  practices;  provided  further  that  where  such  code  or 
codes  affect  the  services  and  welfare  of  persons  engaged  In  other 
steps  of  the  economic  process  nothing  In  this  section  shall  de- 
prive such  persons  of  the  right  to  be  heard  prior  to  approval  by 
the  President  of  such  code  or  codes.  The  President  may  as  a 
condition  of  his  approval  of  any  such  code  Impose  such  condi- 
tions (Including  requirements  for  the  making  of  reports  and  the 
keeping  of  accounts)  for  the  protection  of  consumers,  competi- 
tors, employees,  and  others  and  In  furtherance  of  the  public  in- 
terest and  may  provide  such  exceptions  to  and  exemptions  from 
the  provisions  of  such  code  as  the  President  In  his  discretion 
deems  necessary  to  effectuate  the  policy  herein  declared.'  " 

The  board,  it  was  announced.  wUl  be  given  adequate  legal,  re- 
search, and  clerical  assistance  for  investigation  of  complaints  by 
small  enterprises  UiAi  they  sure  subjected  to  undue  hardships  by 
the  operation  of  codes.  Its  recommendations  to  the  Adminis- 
trator will  gxiide  the  latter  in  the  modification  of  general  policies 
as  well  as  in  his  consideration  of  petitions  for  exceptions  or  ex- 
emptions from  codes. 

(Prom  the  Richmond  Tlmes-Dlspatch.  Feb.  20.  1934] 

Johnson  Sets  Up  Bodt  to  Peotbct  Small  Bttsiness — Clareno 
Damow  Named  to  Boaju>;  Test  or  Citizen  Views  on  NJIA. 
Planned 

Washington,  February  19. — A  plan  to  sound  out  the  citizens  to 
determine  their  real  views  on  N.R_A.  took  shape  at  the  agency 
today  coincldentally  with  the  creation  of  a  special  board  to  guard 
the  interests  of  the  small  biislness  man. 

Following  the  recent  suggestions  and  complaints  from  Senator 
Nte,  Republican,  of  North  Dakota.  Hugh  S.  Johnson  today  an- 
nounced that  a  special  board  had  been  formed  with  Nve's  help  to 
pass  upon  the  complaints  of  small  businesses  and  analyze  the 
effect  of  codes  upon  such  establishments. 

Outstanding  among  the  members  of  the  board  was  Clarence 
Darrow.  the  Chicago  criminal  lawyer.  Samuel  Seabury.  the  New 
York  investigator,  was  Invited  to  serve,  but  found  himself  unable 
to  accept.  The  board  will  meet  here  next  Monday  to  organize  and 
prepare  for  the  March  5  assembly  of  code  authorities. 

NTS  said  today  he  was  glad  to  hear  of  the  board's  appointment. 
"  and  I  am  pleased  with  Its  p>er8onneI." 

"  I  hope  that  its  recommendations  on  code  complaints  will 
carry  weight  with  NJI.A.  and  aid  Ln  eliminating  abuses  that  have 
oppressed  small  business."  he  added. 

Nte  said,  however,  that  he  still  Intended  to  press  for  passage  of 
his  resolution  to  have  N-R-A.  furnish  the  Senate  business  con- 
nection of  Its  employees  and  of  other  assigned  to  the  agency. 

"  My  fight  has  not  been  against  N JI.A.  Itself."  Nye  said,  "  but 
against  practices  which  have  hurt  the  small  business  man  and  have 
tended  toward  monopoly.     I  intend  to  continue  that  fight. " 

An  announcement  came  from  Johnson  that  he  v.ould  make  a 
radio  speech  tomorrow  night.  The  speech  will  be  made  at  10:30 
p.m.  eastern  standard  time.     He  did  not  disclose  the  subject. 

The  day  after  the  newly  created  board  meets  N.R.A.  will  begin 
a  series  of  public  sessions  to  deal  with  all  the  trouble  spots  that 
will  come  before  the  code  authorities.  In  these  sessions  Johnson 
hopes  to  have  the  views  of  everybody  concerned  registered  and 
exp>ounded.  His  desire  for  full  expression  of  sentiment  from 
business  men,  workers,  and  the  public  at  large  was  believed  by 
many  of  those  close  to  him  to  be  connected  with  the  suddenly 
announced  address. 

The  review  advisory  board  will  have  as  Its  other  members,  men 
with  extended  experience  In  small  biisiness.  They  are;  Samuel  C. 
Heiuy,  of  Chicago  and  Washington;  Fred  P.  Mann,  Sr.,  of  North 
Dakota:  W.  W.  Meal,  of  Marlon,  N.C.;  and  John  F.  Sinclair,  of  New 
York. 

The  board  will  be  given  a  legal  and  research  staff  and  will  have  a 
free  hand  to  dig  into  anything  it  wants  to  without  supervision  or 
restraint  from  the  Administrator,  who  will  use  Its  recommenda- 
tions as  a  basis  for  shaping  policy  as  well  as  passing  i:pon  Indi- 
vidual cases. 

The  PRESIDING  OFFICER.     The  question  is  en  agreeing 
to  the  motion  of  the  Senator  from  Arkansas  [Mr.  Robinson]. 
Mr.  HARRISON.     I  suggest  the  absence  of  a  quorum. 
The  PRESIDING  OFFICER.    The  clerk  will  call  the  rolL 
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The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Dickinson 

Ashurst 

Dleterlch 

Austin 

DIU 

Banlchead 

Duffy 

Barbour 

Erlckaon 

Barkley 

Fess 

mark 

Frazier 

Borah 

George 

Brown 

Gibson 

Bulkier 

Goldsborough 

Bulow 

Gore 

Capper 

Hale 

Carey 

Harrison 

Connally 

Hatch 

Coolldge 

Hatfield 

Copeland 

Hayden 

Costigan 

Hebert 

Couaens 

Johnson 

Cutting 

Kean 

DavU 

Keyes 

Robinson.  Ark. 

Robinson.  Ind. 

RusseU 

Schall 

Shepi>ard 

Shipstead 

Stelwvr 

Stephens 

Thomas,  Okla. 

Thomas,  Utah 

"rhompeon 

Townsend 

TrammeU 

Tydlngs 

Vandenberg 

Wagner 

Walcott 

Walsh 

White 


La  Follette 

Logan 

Lonergan 

Long 

McCarran 

McOUl 

McKellar 

McMary 

Metcalf 

Murphy 

Neely 

Norrls 

Nye 

O'Mahoney 

Overton 

Patterson 

Ptttman 

Pope 

Reed 

Reynolds 

Mr.  McKELLAR.  I  desire  to  announce  that  my  colleague 
[Mr.  Bachman]  is  unavoidably  detained  from  the  Senate. 

Mr.  ROBINSON  of  Arkansas.  I  wish  to  announce  that 
the  Senator  from  South  Carolina  [Mr.  Byrnxs],  the  Senator 
from  Montana  I  Mr.  Wheeler],  and  the  Senator  from  Utah 
[Mr.  King]  are  detained  from  the  Senate  by  severe  colds. 

I  also  desire  to  announce  that  the  Senator  from  Virginia 
[Mr.  Glass]  is  unavoidably  absent  on  account  of  illness. 

I  wish  further  to  announce  also  that  the  Senator  from 
Indiana  [Mr.  Van  Nttys]  is  detained  on  official  business. 

Mr.  DIETERICH.  I  desire  to  announce  that  my  colleague 
[Mr.  Lewis]  is  detained  from  the  Senate  on  official  business. 

The  PRESIDING  OFFICER.  Seventy-nine  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

The  question  is  on  the  motion  of  the  Senator  from  Ar- 
kansas [Mr.  Robinson]  to  refer  the  resolution  submitted  by 
the  Senator  from  North  Dakota  [Mr.  Nye]  to  the  Commit- 
tee on  Finance.  The  yeas  and  nays  have  been  OTdered,  and 
the  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  FESS  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  Virginia  [Mr.  Glass],  who 
is  unavoidably  detained  from  the  Chamber.  I  understand 
that  were  he  present  he  would  vote  "  yea  ",  and  were  I  per- 
mitted to  vote  I  should  vote  "  nay." 

Mr.  HATFIELD  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Florida  [Mr. 
Fletcher].  In  his  absence  I  withhold  my  vote.  If  per- 
mitted to  vote,  I  should  vote  "  nay."  I  am  informed  that 
if  present  and  voting  the  Senator  from  Florida  would  vote 
"  yea." 

Mr.  SHIPSTEAD  (when  his  name  was  called).  On  this 
vote  I  am  paired  with  the  senior  Senator  from  Utah  [Mr. 
King].  I  am  informed  that  if  lie  were  present  he  would 
vote  "  yea."  If  I  were  permitted  to  vote,  I  should  vote 
"  nay." 

Mr.  VANDENBERG  (when  his  name  was  called) .  On  this 
vote  I  am  paired  with  the  senior  Senator  from  Illinois  [Mr. 
Lewis],  who  is  necessarily  absent.  I  imderstand  that  if 
present  he  would  vote  "  yea."  If  permitted  to  vote,  I  should 
vote  "  nay." 

The  roll  call  was  concluded.  "^ 

Mr.  WALCOTT  (after  having  voted  in  the  negative).  I 
voted,  I  think,  without  authority.  I  have  a  pair  with  the 
Junior  Senator  from  California  [Mr.  McAdoo],  who  is  de- 
tained from  the  Senate  by  a  severe  cold.  I  therefore  with- 
draw my  vote. 

Mr.  HASTINGS.  I  have  a  pair  with  the  senior  Senator 
from  North  Carolina  [Mr.  Bailey].  In  his  absence  I  with- 
hold my  vote.  If  permitted  to  vote,  I  should  vote  "  nay  ", 
and  I  am  informed  the  Senator  from  North  Carolina  would 
vote  "  yea." 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  following  Senators  are  necessarily  detained  from  the 
Senate  on  official  business:  The  Senator  from  Ndrth  Caro- 
lina [Mr.  Bailey],  the  Senator  from  Washington  [Mr.  Bone], 
the  Senator  from  Virginia  [Mr.  ByrdI,  the  Senator  from 
Arkansas  [Mrs.  Caraway],  the  Senator  from  Missouri  [Mr. 
Clark],  the  Senator  from  Florida  [Mr.  Flstcbkb],  the  Sen- 


ator from  California  [Mr.  McAdooI,  the  Senator  from  South 
Carolina  [Mr.  Smith],  and  the  Senator  from  Indiana  [Mr. 
Van  NuYSl. 
The  result  was  announced — ^yeas  41,  nas^  S3,  as  follows: 


Adams 

Ashurst 

Bankhead 

Barkley 

Black 

Brown 

Bulkley 

Bulow 

Connally 

Oooltdge 

Copeland 


Austin 

Barbour 

Borah 

Capper 

Carey 

Costigan 

Couzens 

Cutting 

Davis 


Bachman 

Bailey 

Bone 

Byrd 

B3rrnes 

Caraway 


Dleterlch 

Duffy 

Erickson 

George 

Gore 

Harrison 

Hatch 

Hayden 

Logan 

Lonergan 

McCarran 


TXAS— 41 

McGUl 
McKeUar 
Murphy 
Neely 

O'Mahoney 
Overton 
Plttxnan 
Pope 
Reynolds 
Robinson.  Ark. 
Sheppard 
NAYS— 83 


Dickinson 

DUl 

Frazier 

Gibson 

Goldsborough 

Hale 

Hebert 

Johnson 

Kean 


Keyes 

La  Follette 

Long 

McNary 

Metcalf 

Norris 

Nye 

Patterson 

Beed 


NOT  vonNQ— aa 


Clark 

Feas 

Fletcher 

Glass 

Hastings 

Hatfield 


King 
LewU 
McAdoo 
Norbeck 

Shipstead 
Smith 


Stephens 
Thomas.  Okla. 
Thomas.  Utah 
Thompson 
Tranuuell 
Tydlngs 
Wagner 
Walsh 


Robinson.  Ind. 

RusseU 

BchaU 

Stetwer 

Townsend 

White 


Vandenberg 
Van  Nuys 
Waloott 
Wheeler 


So  the  motion  of  Mr.  Robinson  of  Ailcansas  was  agreed  to. 

threatened  transportation  monopoly — address  by  FRED 

BRENCKMAN 

Mr.  BORAH.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  radio  address  delivered  by 
Mr.  Fred  Brenckman,  Washington  representative  of  the 
National  Grange,  on  the  subject  the  Threatened  Transpor- 
tation Monopoly. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  want  to  talk  to  you  today  about  some  transportation  prob- 
lems that  are  pending  here  In  Washington  which  are  of  great 
Importance  not  only  to  agriculture  but  to  the  whole  country  aa 
well.  First  of  all.  let  me  mention  the  proposed  code  lor  the  ship- 
ping industry. 

If  someone  should  tell  you  that  an  organised  band  of  pirate* 
was  making  plans  to  levy  tribute  upon  the  commerce  carried  upon 
our  inland  waterways,  in  the  coastwise  trade,  and  In  the  trans- 
oceanic service,  you  would  be  shocked  and  highly  Indignant. 
Nevertheless.  In  its  practical  effect,  that  is  what  the  American 
Steamship  Owners'  Association  Intends  to  do  under  the  proposed 
code  for  the  shipping  Industry. 

Hearings  on  this  code  were  held  last  November.  Deputy  Ad- 
minstrator  W.  H.  Davis  presided  at  those  hearings.  It  was  hla 
position  at  the  time  that  no  one  should  be  allowed  to  make  any 
argument  or  give  any  reasons  for  the  position  annotinced.  He 
stated  that  every  witness  must  confine  himself  only  to  facts,  and 
his  construction  as  to  what  instituted  facts  was  such  that 
nobody  opposed  to  any  provisions  of  the  proposed  code  could  do 
any  more  than  announce  the  position  taken.  Shippers,  or  those 
who  pay  the  freight  bill,  were  practlcaUy  all  against  the  proposed 
code,  but  were  given  Uttle  opportunity  to  express  the  reasons  for 
their  position. 

MINIMITM    KATBI    PBOP08X9 

This  proposed  code  was  so  unpopular  that  it  has  been  redrafted. 
Hearings  on  the  revised  code  were  held  on  the  last  day  of  January 
and  the  first  of  February.  Among  other  things,  this  proposed 
code  provides  for  the  establishment  of  minimum  rates  upon  all 
our  water-borne  commerce. 

Aside  from  the  fact  that  the  Interstate  Commerce  Commission 
has  certain  limited  Jurisdiction  in  the  regulation  of  combined 
rall-and-water  rates,  there  is  at  present  no  public  agency  that  U 
charged  with  the  responsibility  of  regulating  rates  on  traffic  car- 
ried by  water.  The  public  is  protected  by  free  and  open  competi- 
tion among  the  shipowners  themselves. 

However,  under  the  proposed  shipping  code,  which,  when 
adopted,  will  have  the  force  and  effect  of  law.  the  shipowners, 
many  of  whom  are  now  receiving  Government  subsidies  for  carry- 
ing the  mails,  will  be  allowed  to  form  a  monopoly  and  fix  mini- 
mum rates.  These  minimum  rates  would  even  apply  in  the  case 
of  ships  fiylng  foreign  flags.  It  is  important  to  this  connection 
to  keep  in  mind  the  fact  that  70  percent  of  our  ocean  commerce 
is  carried  in  foreign  bottoms. 

If  the  people  of  this  country  who  depend  tipon  water  transporta- 
tion are  to  be  robbed,  what  particular  difference  does  It  make 
whether  they  are  robl>ed  by  pirates  armed  with  guns  and  cut- 
lasses or  whether  they  are  robbed  under  the  guise  and  sanctloii 
of  law?  The  effect  is  the  same  in  either  case.  If  those  of  you 
wtw  ai«  Ustenli«  feel  the  same  as  X  do  about  ttUa.  kindly  aOov 
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me  to  fuggest  that  you  communloite  with  your  Congrtmmmn  an! 
the  two  Senators  from  your  SUte,  advising  them  that  you  aie 
oppoa>e<l  to  the  fixing  of  minimum  rates  In  the  proposed  shlpplcg 
code.    It  U  their  sworn  duty  to  protect  your  Interest*. 

The  National  Orange,  and  other  farm  and  cooperative  group  t. 
were  successful  In  having  private  farm  vehicles  exempted  froi  a 
the  provisions  of  the  trucking  code,  which  was  signed  by  Pre«  - 
dent  Roosevelt  a  week  ago. 

These  are  the  only  privately  owned  motor  trucks  which  aie 
exempted,  and  their  owners  must  be  sure  not  to  register  und(  r 
the  code.  Even  with  the  farmer's  own  truck  exempted,  the  coc  e 
threatens  to  Increase  costs  and  curtail  the  services  of  farm  trani  - 
portatlon  facilities.  For  example,  under  the  code.  If  a  farmfir 
hauls  a  calf  to  market  tot  his  neighbor  and  makes  a  charge  for 
so  doing,  be  will  be  subject  to  the  requirements  Imposed  on 
operators  of  trucks  for  hire.  Transportation  costs  to  the  farmor 
on  most  things  he  buys  and  on  all  things  he  sells,  when  te 
hires  others  to  haul  his  products,  will  be  Increased  through  tie 
labor  provisions  of  the  code  and  the  rate-Oxlng  methods  It  will 
establish. 

The  big  trucking  associations  drafted  this  code.  Hearln  ;s 
-jthereon  were  held  at  which  the  farmers  were  represented  throu^  h 
the  grange  and  various  other  organizations.  However,  the  gei  i- 
eral  public  was  not  permitted  to  know  what  the  code  contained 
until  after  It  was  presented  to  the  President.  It  does  not  become 
fully  operative  until  the  11th  of  April,  and  It  Is  still  possible  m 
make  amendments  to  it.  It  Is  our  purpose  to  carefully  scrutlnl  se 
this  code  and  to  offer  such  amendments  as  may  be  necessary  » 
protect  the  Interests  of  agriculture. 

CBANcx  orposxa  aATBtTSM  snx 

As  the  repreaentatlve  of  the  National  Orange.  I  recently  a  >- 
peared  before  the  Houae  Committee  on  Interstate  and  Forelj  n 
Commerce.  In  connectlcm  with  the  hearings  being  held  on  t  le 
Rayourn  bill  which  provides  for  Federal  regulation  of  motor  true  cs 
and  busses  In  Interstate  and  foreign  commerce.  The  grange, 
throughout  the  Nation,  Is  strongly  opposed  to  the  enactment 
this  bill.  However,  we  recognize  that  the  Interest  and  safety 
the  traveling  public  require  enforcement  of  proper  restrlctlohs 
regarding  size,  weight,  and  speed  of  all  motor  vehicles  moving  over 
the  highway.  The  grange  holds  that  the  right  to  regulate  motar 
transportation  Is  a  police  pwwer  lodged  with  the  States.  As  a 
basis  for  regulation,  we  commend  to  all  the  States  the  adoption 
of  the  uniform  code  for  the  regxilatlon  of  trafflc  approved  by  t  le 
American  Association  of  State  Highway  Of&clals  and  the  Unit  id 
States  Bureau  of  Public  Roads. 

The  Raybum  bill  would  put  a  tremendous  load  of  extra  duties 
upon  the  Interstate  Commerce  Commission  at  a  time  when  It 
has  plenty  to  do  In  taking  care  of  railroad  regulation.  We  are 
opposed  to  putting  xinder  a  single  regulatory  body  the  power  ai  id 
rrsponslblU^  of  reg\ilatlng  the  railroads  and  motor  transportatli  >n 
as  well. 

As  the  shipping  code  to  which  I  have  referred  proposes  the  flxl  ig 
of  minimum  rates  on  water-borne  commerce,  so  the  Raybum  t  ill 
would  give  the  Interstate  Commerce  Commission  the  power  to  Ix 
minimum  rates  on  motor  transportation. 

If  there  are  to  be  any  regulations  Imposed  regarding  minimum 
rates,  such   regulations  should  apply  only  In  those  cases  wh«re 
railroads  engage  in  motor  transportation.    It  will  readily  be  se  sn 
that  in  such  instances  there  would  be  a  great  temptation  for  tfie 
railroads  to  maintain  such  low  rates  on  motor  transportation 
to  paralyze  all  competition,  depending  upon  the  rallrocul  end 
the  business  to  abaorb  the  losses  sustained  In  motor  transpdr 
tatlon. 

~  Under  no  clrctmistancea  do  we  believe  that  Congress  should  sp 
prove  any  regulation  of  motor  carriers,  the  purpose  of  which 
to  Increase  the  cost  or  restrict  the  use  of  motor  tranpportatlbn 
in  order  to  protect  any  other  form  of  transportation.  If  aiy 
change  Is  necessary  in  existing  law,  we  favor  the  elimination  of 
some  of  the  restrictions  on  the  railroads  which  were  necessary 
when  they  had  a  monopoly  of  land  transportation. 

WOUU>    STBAlfOLB    HIOHWAT    nANSPOaTATTOM 

Highway  transportation  in  Interstate  commerce,  except  p-1- 
Tately  owned  trucks,  would  be  put  into  a  strait- Jacket  If  t  tie 
Raybum  bill  should  pass.  Dictatorial  powers  would  be  plac  ed 
in  the  hands  of  the  Interstate  Commerce  Oommiasion  as  to  w  lo 
should  be  allowed  to  operate,  the  rates  to  be  charged,  and  otler 
vital  matters. 

No  one  Is  more  vitally  Interested  than  the  fanner  In  seeing  tt  at 
our  highwajrs  are  kept  free  from  unnecessary  restrictions.  In 
numberless  local  areas  of  varying  extent  there  are  no  railroad  Is: 
conaequcntly.  farmers  in  such  sections  m\ist  depend  entirely  upsn 
motor  tranqxtrtatlon  to  get  their  products  to  market.  Then,  t  >o. 
In  many  Instances,  the  unjust  rates  demanded  by  the  raHroids 
for  the  transportation  of  farm  products  have  driven  the  farmer  to 
the  use  of  motor  transportation  as  a  means  of  self -preservation 

The  national  committee  on  transportation,  headed  by  the  h.te 
President  OooUdgs.  wisely  said: 

"A.utonoU'vs  transportation  is  an  advance  In  the  march  of 
progress.  It  Is  hare  to  stay.  We  cannot  invent  restrictions  for  1  tie 
benefit  of  the  railroads.  We  can  only  apply  such  regulations  s  id 
assess  such  taxes  as  would  be  necessary  il  th««  were  no  rallroi  ds 
and  let  the  effects  be  what  they  may." 

In  his  sane  and  forceful  minority  report  as  a  member  of  t  lis 
committee.  Alfred  B.  Smith  declared: 

**  Drastic  rsfulatlon  of  competing  services  Is  not  the  solution  of 
the  railnMitf  pvoblam.  and  such  regulation  should  only  bs  estib- 
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llshed  In  the  general  public  Interest.  Regulation  Is  expensive.  It 
is  bureaucratic.  Once  established.  It  expands,  and  it  paralyzes  pri- 
vate Initiative  without  offering  constructive  leadership." 

The  grange  Is  firmly  persuaded  that  there  are  plenty  of  men 
who  are  perfectly  competent  to  operate  a  motor  truck  who  would 
be  utterly  Incapable  of  keeping  the  accounts  and  making  the 
reports  that  would  be  required  of  them  by  the  Interstate  Com- 
merce Commission  If  this  bill  should  be  enacted.  We  do  not  feel 
the  need  for  this  uncalled-for  legislation,  and  for  that  reason 
we  are  most  emphatically  opposed  to  its  passage. 

OCKAN  MAIL  CONTRACTS ADDRESS  BY  SENATOR  M'KELLAR 

Mr.  BONE.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  the  text  of  a  speech  delivered 
over  a  Nation-wide  radio  hook-up  last  night  by  the  senior 
Senator  from  Tennessee  [Mr.  McKellar],  dealing  with  the 
subject  of  ocean  mail  contracts. 

There  being  no  objection,  the  speech  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Ladies  and  gentlemen.  I  am  invited  by  the  radio  forum  to 
speak  to  you  tonight  on  the  subject  of  Ocean  Mail  Contracts. 
I  have  no  doubt  that  I  am  invited  because  I  was  a  member  of  a 
committee  which  made  a  partial  investigation  of  this  matter  2 
years  ago.  A  better  title  tor  my  address  would  be  Ocean  MaU 
Subsidies  because,  perhaps,  nearly  0.9  of  all  the  money  paid  by  (he 
Oovemment  for  the  carrying  of  our  ocean  malls  is  pure  subsidy. 
A  still  better  title  for  this  address  would  be  One  of  the  Methods 
by  Which  the  Federal  Treasury  is  Looted.  The  carrying  of  the 
mall  is  entirely  a  secondary  consideration  in  the  making  of  these 
alleged  contracts.  The  Important  thing  was  how  the  several  con- 
tracting companies  obtained  the  loot. 

The  so-called  "  Jones-White  Merchant  Marine  Act  of  1928 ", 
approved  May  28.  1928.  was  the  vehicle  by  which  hundreds  of  mU- 
llons  of  dollars  were  given  out  to  favored  ocean  mail  contractors 
Ito-gely  by  the  then  Postmaster  General  and  by  the  Chairman  of 
the  Shipping  Board. 

In  order  that  the  matter  may  be  thoroughly  understood,  I  should 
say,  at  this  point,  that  under  previous  acts  of  Congress  a  revolv- 
ing fund  had  been  set  up  in  the  Shipping  Board  for  the  benelit 
of  shipping  companies  in  the  sum  of  $125,000,000,  which  fund 
was  to  be  used  by  the  Shipping  Board  to  lend  to  American  com- 
panies which  desired  to  build  new  ships.  If  I  remember  correctly, 
this  fxmd  was  afterwards  increased  to  $285,000,000.  These  loans 
were  to  be  made  for  20  years  at  a  rate  of  interest  first  fixed  tt  3^4 
percent,  and  then  by  a  joker  in  the  law  of  1928  and  a  trick  ruling 
by  the  then  Secretary  of  the  Treasury — to  speak  it  mildly — was 
construed  by  the  Shipping  Board  to  authorize  them  to  lend  this 
money  to  these  shipping  companies  at  astonishing  rates  of  inter- 
est as  low  as  one-eighth  percent.  I  should  stop  here  long  enough 
to  say  that  comparatively  little  of  the  money  of  the  loans  or  the 
nominal  Interest  has  been  paid  back.  These  loans  were  made  by 
the  Shipping  Board  on  three  fourths  of  the  cost  of  the  vessels 
constructed,  or  three  fourths  of  the  cost  of  remodeling  the  vessels. 

After  the  passage  of  the  Jones-White  Act  of  1928,  all  kinds  of 
ocean  shipping  companies  came  forward.  A  favorite  of  the  ad- 
ministration would  buy  a  Shipping  Board  vessel,  at  a  nominal  cost, 
running  over  many  years,  within  which  to  pay  the  initial  pajrment 
of  this  nominal  cost,  and  Immediately  If  he  stood  in  with  the 
administration  he  would  be  allowed  to  have  a  mail  contract  run- 
ning into  mlUlons.  If  he  wanted  to  recondition  his  ship,  he  could 
borrow  three  fourths  of  the  alleged  value  of  the  ship  from  the 
revolving  fund.  In  this  way  he  could  get  a  subsidy  in  the  pur- 
chase of  his  ship,  another  subsidy  in  borrowing  money  from  the 
revolving  fund,  and  a  third  subsidy  in  his  mail  contract. 

The  act  of  1928  specifically  required  that  the  Postmaster  Gen- 
eral should  give  public  notice  by  advertisement  for  30  days  for 
bids,  and  preemptorily  required  him  to  award  the  contract  to  the 
lowest  bidder.  Prom  the  first,  the  Post  Office  Department  seemed 
to  feel  that  it  was  its  bounden  duty  to  avoid  this  mandate  of 
competitive  bidding  under  the  law.  The  Postmaster  General  up 
untU  March  1932  let  some  45  contracts,  and  with  1  exception 
certainly,  and  with  4  exceptions  possibly,  there  was  never  a 
competitive  bid.  The  law  required  the  bidding  vessels  to  be  di- 
vided into  seven  classes  and  the  maximum  pay  for  each  class  was 
ilxed  in  the  law.  the  seventh  class,  $1.50  per  mile;  the  sixth  class. 
$2.50  per  mile;  the  fifth  class,  $4  per  mile;  the  fourth  class.  $6 
per  mile;  the  third  class.  $8  per  mile;  the  second  class,  $10  per 
mile;  the  first  class.  $12  per  mile.  The  Shipping  Board  was  re- 
qxilred  to  certify  the  rates  and  the  kind  of  vessels  to  be  run  on  such 
routes.  The  Postmaster  General  let  the  contracts.  I  think  I  can 
say  that  It  would  be  difficult  to  find  a  set-up  more  perfectly  ar- 
ranged for  governmental  graft.  Up  to  March  5,  1932,  45  contracts 
on  45  routes  had  been  entered  Into.  There  was  no  competition 
In  bidding  on  40  of  these  contracts,  and  as  to  these  40  contracts 
the  advertisement  for  each  was  so  arranged  that  competitive 
bidding  was  practlcaUy  Impossible.  There  was  some  kind  of  com- 
petitive bidding  on  contracts,  but  each  of  these  requires  ex- 
planation. 

The  40  "contracts:  These  40  contracts,  as  I  have  said  before, 
were,  and  are  today,  absolutely  void.  In  the  first  place,  they  are 
void  in  law  because,  under  the  advertisement  for  bids,  there 
was  no  opportunity  given  for  competitive  bidding.  In  the  second 
place,  they  are  void  in  fact,  because  Invariably  the  bids  were 
arranged  by  coUuaion  l>etween  the  contractor,  or  contractors,  and 
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the  Post  Office  Department  and  the  Shipping  Board.  In  each  case 
there  was  a  prevision  in  the  advertisement  by  which  It  was  as- 
sured, or  thought  to  be  assured,  that  no  other  company,  except 
the  company  which  the  two  departments  wanted  to  receive  the 
contract,  could  get  the  contract. 

The  first  routes:  Take  routes  nos.  4,  5,  6.  8.  and  10.  Bids  were 
advertised  for  by  the  Postmaster  General  on  June  9,  1928,  Just 
8  days  after  the  approval  of  the  Merchant  Marine  Act.  Bids 
were  to  be  received  July  9.  1928.  Operations  of  ships  on  the 
several  routes  were  required  to  begin  on  August  1,  1928.  This 
limitation  of  time,  between  June  9  and  August  1,  made  it  im- 
possible for  any  other  companies  except  the  ones  then  running 
on  these  routes  to  bid  on  them.  They  were  the  only  companies 
having  the  kinds  of  vessels  specified.  They  were  the  only  com- 
panies that  could  bid  In  that  chort  space  of  time.  The  resiilt 
was  that  these  5  contracts  went,  1  to  Munson  line,  1  to  the  Export 
Steamship  Co.,  1  to  the  American  South  African  line,  1  to  the 
Grace  Steamship  Co.,  and  1  to  the  New  York  &  Puerto  Rico  Steam- 
ship Co.  It  Is  no  wonder  that  these  lines,  knowing  beforehand 
that  they  were  going  to  get  the  contracts,  had  bid  the  maxi- 
mum rate  under  the  act.  The  amount  of  pay  going  to  the 
Munson  line,  under  its  contract,  was  $13,455,520.  The  Export 
Steamship  Co.  received  $10,440,000.  The  American  South  African 
line  received  $24,828,000.  The  Grace  Steamship  Co.  received 
$6,450,600.  The  New  York  &  Puerto  Rico  line  received  $461,760. 
In  other  words,  these  advertisements  were  constructively  fraudu- 
lently framed  so  as  to  fit  only  these  respective  companies.  The 
highest  rates  of  pay  were  given  under  the  law  and  the  Govern- 
ment mulcted  out  of  millions  of  dollars.  There  was  no  possible 
competition  as  required  by  the  act.  There  was  necessarily  con- 
structive fraud  and  collusion  between  the  Post  Office  Department, 
the  Shipping  Board,  and  the  several  shipping  companies. 

OTHZa   KOUTES 

We  next  come  to  routes  15.  16,  17,  18,  19,  20,  21.  22.  and  23.  It 
was  thought  that  all  these  routes  were  to  go  to  predeslgnated 
bidders  of  the  inability  of  others  to  comply  with  the  advertise- 
ments— especially  as  to  time — and  this  constructively  fraudulent 
scheme  went  through,  with  one  exception.  They  aU  received  the 
highest  pay.  with  one  exception,  and  that  exception  will  be  pointed 
out.  Constructive  fraud  and  collusion  attended  these  transactions. 
Millions  of  dollars  went  to  favorites  of  the  Government,  and  the 
Government  paid  it  and  Is  still  paying  It. 

THE    EXCEPTION 

The  exception  Is  as  to  contract  no.  22.  from  New  Orleans  to 
Progreso,  In  Central  Amertca.  By  some  accident  or  mistake  or 
other  trouble  the  Munson  Line  and  the  Gulf  MaU  Steamship  Line 
both  bid  on  this  route,  and  from  an  examination  of  the  figures  It 
is  seen  that  there  was  actual  competitive  bidding. 

PACIFIC    BOTTTES 

The  next  routes  provided  for  were  routes  nos.  24.  25.  26.  27.  28. 
and  29,  advertised  for  on  June  11,  1928.  and  operations  were  to 
begin  on  September  1.  1928.  There  was  much  trouble  about  these 
routes.  The  Post  Office  Department  and  the  Shipping  Board  evi- 
dently desired  to  give  the  maximum  rates  under  the  law.  It  was 
perfectly  clear  from  the  advertisements  that  they  wanted  no  com- 
petitive bids.  The  giant  steamship  companies  of  the  Pacific — the 
Dollar  Line  and  the  Matson  Line — were  rivals  for  the  Pacific  trade. 
It  was  incomprehensible  that  there  should  be  any  competitive  bid- 
ding on  these  routes.  The  Postmaster  General  and  the  Chairman 
of  the  Shipping  Board  had  much  trouble;  but  finally,  after  much 
consultation  and  trading  and  suppressing  of  bids  by  the  trium- 
virate, the  Postmaster  General,  the  Chairman  of  the  Shipping 
Board,  and  the  several  companies,  competition  was  squelched  and 
each  of  the  lines  got  its  assurance  of  Government  loot  at  the 
highest  rates  of  pay. 

BOTTX   32 

Route  no.  82,  from  New  York  by  Colon  to  Balboa,  is  a  coastwise, 
ail-American  route,  and  the  Postmaster  General  and  the  Shipping 
Board  had  to  show  mental  agility  to  get  around  this  fact,  and 
P.  A.  S.  Franklin,  of  the  American  Lines  Steamship  Corporation, 
wanted  the  route,  and  he  had  to  be  reckoned  with.  Mr.  Franklin, 
who  is  the  head  of  the  International  MercantUe  Marine  Line, 
alleged  to  be  a  British  concern  and  long  alleged  to  be  under  con- 
tract to  give  Its  great  ships  to  Great  Britain  in  time  of  war,  had 
to  be  given  a  subsidy,  even  If  It  had  to  be  In  the  American  coast- 
wise shipping.  However,  there  was  some  competition.  The  Dollar 
Line  bid  on  this  route,  as  well  as  the  Luckenbach  Line.  However, 
this  did  not  disturb  the  Postmaster  General,  who  held  that  the 
Luckenbach  bid  was  not  responsive  and  that  the  Dollar  Line  bid 
was  not  In  proper  form.  So  that  they  were  both  thrown  out,  and 
Mr.  Franklin  got  the  job  at  the  highest  rates  of  pay.  Incidentally. 
$3,702,080  for  the  10-year  contract. 

SAVAKIfAH    TO    LIVEBPOOL   TO    BREMEN 

But  the  triumvirate — the  Postmaster  General,  the  Chairman  of 
the  Shipping  Board,  and  the  contractor — ^had  better  luck  with  the 
Soi  -h  Atlantic  Steamship  Co.  on  route  33.  There  was  no  com- 
petitive bidding,  and  the  contract  was  let  to  the  South  Atlantic 
Steamship  Co.  at  a  cost  to  the  United  States  of  $3,649,950. 

THE   CKLEBBATBD    SAN    FBANCISOO,    LOS    ANGEUCS,    BXJXNOS    AIBXS    BOUTB 

This  route  34  was  advertised  October  37.  1928.  There  was  but 
one  bid.  and  the  remarkable  part  about  this  bid  was  that  ap- 
parently, from  record.  It  reduced  Its  rates  a  few  cents  per  mile.  Of 
course,  this  route  was  utterly  useless — of  no  possible  value.    The 


Idea  of  sending  mail  on  a  freight  route  from  San  rrandsco  to  Los 
Angeles  and  to  Buenos  Aires:  but  the  bidder  evidently  had  "  pull  ", 
and  the  records  show  that  he  carried  In  less  than  80  months  mall 
which  at  normal  rates  would  cost  $274,  and  the  Government  sctu- 
ally  paid  him  $759,036. 

CONTINUED  UNDKB   THB   BOOVCB    ADlftNTSTBATXON 

On  April  18.  1929,  a  new  route  from  New  Orleans  to  Soutlx 
American  ports  was  established  and  bids  asked  for.  But  trouble 
arose  about  the  very  first  contract.  Although  the  Postmaster 
General  had  carefully  guarded  against  competition  by  the  inser- 
tion in  the  advertisement  of  the  following :  "But  with  provisions 
for  limited  passenger  service  and  suitable  refrigeration  space  ",  two 
actually  had  the  effrontery  to  bid— the  Mississippi  Shipping  Co. 
and  the  Munson  Line.  Why  the  Post  Office  Department  was  Inter- 
ested in  refrigeration  space  Is  difficult  to  imagine,  as  all  of  the 
proof  indicates  that  it  was  not  necessary  to  carry  the  mails  in  a 
refrigerator,  even  in  a  hot  country.  Now.  the  Munson  Line  runs 
more  foreign  ships  than  American.  It  had  previously  bid  on  two 
contracts  and  was  the  fortunate  bidder.  Its  bid  was  lower  on 
class  6  vessels  and  class  5  vessels,  but  it  was  the  same  on  class  4 
vessels,  and  higher  on  class  3  and  class  2  vessels.  However,  the 
Mississippi  Line  was  not  in  favor  with  the  Postmaster  General, 
and  he  was  about  to  give  the  contract  to  the  Munson  Line,  a 
foreign  line,  when  Senate  Joint  Resolution  No.  190  was  passed,  and 
the  Mississippi  Shipping  Co.  got  the  contract.  I  take  it.  there- 
fore, that  this  Is  a  legal  contract,  and  probably  the  only  one  in 
the  entire  number  ot  ocean  mall  contracts  that  Is  a  legal  contract. 

TACX>ICA  TO   MANILA 

Route  86.  from  Tacoma  to  Manila,  was  advertised  for  bids  in 
April  1929.  There  was  only  one  bid,  and  the  contract  was  let  by 
the  Postmaster  General  at  the  highest  rates,  of  courss,   to  th« 

Tacoma  Oriental  Steamship  Co. 


As  to  routes  40,  41,  42.  43,  44.  45,  and  48  these  wars  let  In  aa 
advertisement  of  January  17,  1930.  Here  the  contracts  were  made 
as  the  triumvirate  desired  by  requiring  fully  refrigerated  vessels 
and  by  also  requiring  a  great  number  of  conditions.  Of  courss, 
all  of  these  were  arranged  beforehand  so  that  only  one  bid  could 
go  for  each  contract,  and  It  was  at  the  highest  rates.  In  these 
Central  and  South  American  routes  the  demand  for  refrigeration 
space  was  almost  a  sure-fire  prevention  for  competing  bids;  and, 
if  there  was  any  doubt  about  it.  the  advertissment  iMtivlded  for 
certain  other  requiremenU  with  which  only  one  bidder  In  sach 
case  could  comply. 

BALTtlCOBS  TO   HAKBmO 

But  when  it  came  to  route  46.  from  Baltimore  to  Hambnrg.  ths 
triumvirate  seemed  to  have  "  slipped  a  cog  ".  and  there  was  com- 
petitive bidding.  The  Roosevelt  Steamship  Line — having  no  con- 
nection with  Franklin  D.  Roosevelt — a  line  In  which  P.  A.  8. 
Franldln.  of  the  International  Mercantile  ICarlne.  was  so  deeply 
Interested,  and  the  Consolidated  Navigation  Oo.  both  bid.  The 
Roosevelt  Line,  however,  bid  the  top  limits  of  the  law.  and  the  bid 
of  the  Consolidated  Navigation  Co.  was  held  to  be  "  not  re- 
sponsive ■•  to  the  advertisement.  In  other  words,  the  Roosevelt 
Steamship  Co.— or,  rather.  Mr.  Franklin,  of  the  International  Mer- 
cantile Marine — was  the  favored  bidder.  There  was;  no  competi- 
tion. Nothing  like  having  influence  when  it  comes  to  dealing 
with  the  Government. 

NEW  OBLXAMS  AND  WEST  ATBICAN  POSTS 

On  March  19.  1930,  bids  were  called  for  on  a  route  from  New 
Orleans  to  west  African  ports.  They  had  had  soms  trouble  with 
the  act  requiring  competitive  bidding,  and  even  when  they  put  In 
the  refrigeration  clause  they  still  had  some  trouble;  and  so.  in  this 
advertisement,  a  number  of  other  requiremenU  were  made,  ap- 
parently, in  order  to  make  it  more  certain  that  there  woiUd  be 
but  one  bid.  They  had  in  the  advertisement  agreements  by  which 
the  Postmaster  General  could  annul  the  contract  or  change  the 
contract  as  he  saw  fit,  and.  of  coinve.  outside  bidders  could  not 
get  in  here,  with  ths  restilt  thst  there  was  no  competition,  and 
the  contract  was  let  to  the  favored  contractor  at  the  highest 
rates  This  route  was  let  to  the  American  West  African  Line.  Of 
course,  there  was  but  one  bidder,  who  got  the  eontract  at  tba 
highest  rates  of  pay. 

SAN  fVAKCISCO  TO  TKS  OBBMT 

The  next  route,  no.  48.  was  from  San  Francisco  to  ths  Orlsnt. 
and  it  was  let  to  the  Oceanic  ft  Oriental  Navigation  Co.  without 
competition  and  at  the  highest  rates.  This  advertisement  was 
had  March  14.  and  here  again  conditions  and  changes  were  made 
BO  that  only  one  contractor  could  bid  on  the  route. 

The  same  is  true  of  route  no.  49,  from  San  FTandsco  to  Saigon. 
by  Shanghai,  which  was  let  to  the  same  company, 

XSW    TOBX    TO    TABMOUTH 

Route  no.  52,  from  New  York  to  Tannouth,  was  let  *o  the 
Eastern  Steamship  Co.  In  the  advertisement  a  large  number  of 
requirements  were  made.  and.  of  course,  conditions  which  made 
It  impossible  for  anyone  except  one  company  to  get  the  contract. 
and  that  company  got  it  without  oompetlUon  at  ths  highest  rates. 

NSW   TOBK   TO  BOTTEBBAM 

In  like  manner  route  no.  58.  New  York  to  RottM-dam.  was  let 
to  the  American  Diamond  Lines,  and  the  advertisement  here,  on 
July  14.  was  BO  arranged  that  only  one  line  could  bid  on  it  and 
only  one  line  did  bid  on  It.  and  got  H  at  the  highest  rate  o<  pef. 
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MOSnJC  TO  HAVKS 
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The  MobUe  and  Havre  route  was  let  In  the  same  manner. 

SEATTLE  TO  PXTIXtO  COLOMBIA  AND  TAMPICO 

Route  55.  from  Seattle  to  Puerto  Colombia  and  Tamplco.  w 
let  on  an  advertisement  especially  arranged  so  that  only  one  "' 
could   bid   on   It.     However,    the   Luckenbach   Steamship   Co. 
bid  on  two  daaaes  of  vessel*  under  circumstances  that  are  Indee^ 
suspicious. 

SKATBAIK    LINZS 

But  one  of  the  worst  travesties  upon  the  OoTemment  was  thfe 
conduct  of  the  triumvirate  about  a  Scatraln  line  from  New  Orlean  i 
to  Habana.  It  proved  to  be  one  of  the  most  scandalous  of  all 
of  the  mail-subsidy  transactions.  Two  mall  lines  had  already 
been  subsidized  from  New  Orleans  to  Habana. 

These  two  lines  carried  about   1.500  pounds  of  mall  and.  as 
recall,  were  receiving  and  are  receiving  therefor  $400,000  per  yea] 
or  about  $8,000,000  In  all  for  hauling  1.500  pounds  of  maU  per  yeaj 
But  this  was  not  sufBclent,  and  the  triumvirate  arranged  for  * 
third  line  to  help  carry  this  1.500  pounds  of  mall.     Blr.  Brush, 
the  Seatraln  Line,  seemed  to  have  the  ear  of  the  Departmeni 
although  at  the  time  he  first  applied  he  was  running  under  thi 
British   flag   and    hU   ship    was    buUt   with    British    or    CanadlaJX 
money.     However,  he  seemed  to  have  "stood  in",  and  there  was 
prepared   an  advertis2ment   under   which   only   Mr.   Brush   coull 
bid.    Not  having  an  American  ship.  It  was  then  arranged  by  ♦♦^*' 
Chairman  of  the  Shipping  Board  that  the  Chairman  of  the  S— 
ping  Board  would  lend  him  enough  money  to  build  an  America:! 
ship — and  then  they  let  him  bid.     He  bid  and  got  the  contract 
for  carrying  the  mall  between  New  Orleans  and  Habana.     There 
was  such  a  scandal  concerning  this  contract  that  the  Congresii. 
after  a  bitterly  waged  fight,  declined  to  appropriate  the  mone^r 
to  carry  out  the  contract.     I  have  been  informed  that  notwith- 
standing this  vlrtxud  cancelation  of  the  contract  by  the  Congreis 
itself — certainly.  Its  condemnation — that  the  Post  Office  Depart- 
ment permitted  this  concern  to  carry  some  mall  and  that  ♦>"•'*" 
are  officials  of  the  Post  Office  Department  now  who  have 
trying  to  arrange  It  so  that  the  Government  will  have  to  pay 
Brush.    I  call  this  especlaUy  to  the  attention  of  Postmaster  Oei 
cral  Parley,  and  I  hope  that  such  officials,  if  my  information 
correct,  will  be  promptly  discharged. 

suBauincs  ticiottb 

My  friends,  tnm  the  foregoing  you  will  see  that  these  favor^ 
steamship  lines  got  subsidies  in  three  ways.     In  the  first  plac  i 
they  bought  ships  from  the  Government  costing  millions  of  do  - 
lars  at  nominal   prices,  and   then  they   borrowed  the  money   \o 
remodel  or  recondition  these  ships,   and  occasionally  built   nev 
ones,  and  then  they  got  enough  money  out  of  these  mall  coi, 
tracts  to  make  them  rich.    One  witnras  on  the  stand,  whose  coi 
oern  was  getting  millions  from  the  Goverxuuent.  said  that  th^y 
carried  merely  a  handful  of  mall. 

The  theory  upon  which  theee  subsidies  were  granted  was  to  build 
up  a  merchant  marine  in  America.  Instead  of  building  it  up  It  h  « 
oonstantly  gone  down  under  this  rotten  system.  Indeed,  the  of  >- 
dais  of  the  Government  in  trading  these  subsidies  made  lltt  e 
dlstlnctloo  in  giving  subsidies  as  t>etween  foreign  and  domestic 
intaresu.  No  concern  was  more  liberally  showered  with  Amcrlci  n 
millions  than  was  the  ICunson  Line  and  thoee  interested  in  the 
Xnumatlonal  Merchant  Marine  or  the  United  Fruit  Co.  All  thr  te 
of  these  institutions  fly  more  foreign  flags  than  they  do  Amerlci  n 
flags,  and  yet  they  either  directly  or  through  tbetr  subsidiaries  ^ 
affilistes  reeelved  millions  in  subsidies. 

It  was  shown  by  the  evidence  that  the  lines  of  Munson  a4d 
Mateon  and  the  United  Prult  Co.  were  all  making  money,  aid 
eome  of  them,  like  the  United  Pruit  Co..  were  making  enormo^ 
proflu  without  subsldlee.  and  yet  the  GoremmMit  lart  to  th 
out  of  the  very  ftillnees  of  the  Treasury. 
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Tou  have  read  In  the  newspapers  much  about  the  scandals 
cernlng  the  letting  of  contracts  by  farmer  Poetmastert  General  to 
air  Hues,  and  these  are  rotten  indeed.  But  they  are  no  more  rott4  n 
than  the  scandalous  way  in  which  the  shipping  Intereete— bo  h 
foreign  and  domeetle— have  been  looting  the  Treasury  under  th 
■o-called  "  oontracU."  Since  theee  ocean  mall  contracts  are  sgsin 
in  the  front.  X  hope  the  Preeldent  will  take  the  same  course  he  h  m 
in  reference  to  the  air  mall  contracU,  and  cancel  all  of  them.  wl|h 
possibly  one  exception. 

aVOAUfO   UP   AMIBICAM    MnCRAMT   UAMXm 


They  talk  about  theee  subsidies  being  tised  for  the  purpose 
building  up  an  American  merchant  marine.  It  is  Just  so  mi 
poppycock.  The  Munson  Line  has  large  contracU.  amounting 
$12,000,000.  and  the  Dollar  Line  has  large  contracts,  amounting 
•a7.000/)00.  They  are  doing  exactly  what  they  did  before  the 
sidles  were  granted,  and  giving  them  these  added  millions  wll 
any  reasonable  InvesUgaUon  or  proof  of  what  subsidy  was  necefe 
sary,  and  by  arranging  advertisenwnts  in  such  a  way  that  compel  I 
turn  was  shut  out.  so  that  these  concerns  could  get  contracts  t 
the  highest  rates  of  pay.  is  not  only  inezctisable  but  It  Is  a  dan  i 
nable  waste  and  misuae  of  the  people's  money. 

Take  the  Munson  Line,  for  Instance,  drawing  $6,000,000.  It 
25  ships  under  the  American  flag  and  147  flying  foreign  flags. 
yet  we  are  subeidlstng  this  character  of  mongrel  patriotism 

But  route  no.  ft.  the  Export  Steamship  Line,  the  head  of 
eompany  Is  Mr.  WUUam  Barbeman.  has  one  of  the  mioet 


mu(h 

o 

o 

suli- 

wlthoi  It 


tt 


hks 
ai  d 


whl(h 
viclois. 


RECORD— SENATE 


February  20 


If  not  the  most  vicious,  of  all  these  aUeged  contracts.  It  was 
let  without  competition,  and  It  was  let  for  the  purpose  of  letting 
Mr.  Harbeman  get  the  contract,  and  the  Postmaster  General  and 
the  Chairman  of  the  Shipping  Board  were  not  content  with  letting 
a  contract  without  bidding:  the  route  was  extended,  as  air  mail 
routes  were  extended,  without  any  authority  or  law  and  without 
any  pretense  of  competitive  bidding  on  extended  routes.  This 
extension  of  routes  was  probably  one  of  the  Juiciest  plums,  and  it 
went  to  Mr.  Harbeman,  of  the  Export  Line. 

The  entire  contract  pay  for  the  whole  of  the  terms  of  ocean  mail 
contracts  is  $312,684,394. 

(a)  The  actual  contract  costs  from  the  beginning  of  the  con- 
tracts under  the  Merchant  Marine  Act  of  1928  to  January  31,  1934. 
was  $107,257,487.18. 

(b)  If  the  malls  had  been  carried  at  United  States  registry 
pound  rates,  the  cost  would  have  been  $14,445,440.36. 

Instances  where  small  amounts  of  mail  were  carried  during  the 
last  flscal  year: 


Routs 


Weight  of 
mail 


Cost  of 
carryinfj 


Amount 


'"P*'"°'^i    contract 
rato 


33.  8avana<»h  to  Liverpool  and  Bremen:  South  At- 
lantic Steamship  Co 

35.  New  Orleans  to  eMt  coast  of  South  America: 
Mississippi  Shipping  Co — 

38.  Taconia  to  Manila  and  Dairen:  Taooma  Orieo- 
tal  Steamship  Co 

45.  New  Orleans  to  ports  in  Spain  and  Portusal; 
Tampa  Interoc«an  Steamship  Co 

47.  New  Orleans  to  west  African  ports:  American 

West  African  Line - - 

48.  San  Francisco  to  Dairen:  Oceanic  and  Oriental 

Navigation  Co 


Pounds 
67 

2,490 

30 

41 

» 

13 


$25.53 
606.40 
24.00 
27.04 
78.40 
ia40 


$363,295.00 
65^765.90 
347,943.25 

417,  isa  00 

00.477.50 
211.985.00 


To  Show  some  of  the  enormous  flgxu-cs  Involved  in  the  disposition 
of  these  subsidies,  and  to  whom  they  are  paid.  I  quote  the  follow- 
ing from  the  Post  Office  Department: 


RouU 


1.  Payments  to  the  Dollar  Lines: 

25.  San  Fninclaco  to  Manila.  Dollar  Steamship 
Line --- 

7f>.  Seattle  to  Manila,  Admiral  Oriental  Lmc.. 

27.  San  Francisco  to  Colombo,  Dollar  Steam- 
ship Line 

2.  Payments  to  the  .Matson  Lines: 

24.  San    Francisco   to   Sydney,   the   Oceanic 

Steamship  Co 

30.  Los    Angeles    to    Auckland,    Oceanic    A 

Oriental  Navigntlon  Co 

81.  Loa    Angelm   to    Melbourne,    Oceanic   it 

Orlenlnl  Navitratlon  Co 

4$.  Ban    Francisco    lo    Dairen,    Ooeauio    A 

Oriental  Navifatlou  Co 

40.  San    Francisco    to    SainoD,    UomuIc    It 

Oriental  Navigation  Co 

3.  Payments  to  the  llooMvelt  Line: 

4«.  Ualilmore  to  Maiuburg,  KooMVSlt  StMm- 
•lilpQo 


.Approximate 
Payments  to   'payments  to  be 
Jan.  31.  1934     madeduringtha 
full  term 


$7,«23.9n.99 
6.  792.  542.  17 

6. 097.  620.  00 


4. 370. 172.  86 
594,000.00 

1,158.61X60 
747,  582.  80 
900, 140,  CO 

S,  082, 3eX  00 


$17,019,911.90 
12.  497, 662. 17 

11,408.552.00 


9,0ia253.8« 
1,315,485.00 
2.146,  43a  00 
X  807, 108.  80 
3, 350, 004. 00 

IX  438,07a  00 


Payments  to  contracting  compsnles  in  which  Mr.  P.  A.  8  Frank- 
lin Is  ft  director  (according  to  questionnaire  sent  out  In  1931,  no 
record  being  had  of  the  companies  In  which  he  U  a  stockholder) : 


10.  Nsw  York  to  Putrto  Colombia.  Colombian 
Steamship  Co > 

39.  New  York  to  Balboa,  Amerloan  Line  Steam- 
tbip  Corporation 

43.  Nsw  York  to  Uamburg,  l'nlte«l  States  Llnaa. . . 

44.  Nsw  York  to  Loudoo.  U  olted  SUl«  LIdm 


I  ApproTlmata 
Pajrmentii  'o    payments  to  be 
Jan.  31,  193t    made  during  the 
full  Itrm 


II,  833, 747. 88 

1.980,688.00 
4.041,718.33 
S,  887,  73$.  00 


$8.  871. 350.  69 

8.933,400  00 
17.  490,  «M.  a 

10,936^734.00 


My  friends.  President  Roosevelt  has  already  begun  a  good  work  in 
canceling  dishonest  and  corrupt  contracts,  and  upon  a  thorough 
examination  I  have  every  confidence  that  our  honest  and  coura- 
geotis  President  will  cancel  the  most  of  these  dishonest  shipping 
contracts. 

THE  WIWSPAPER   COD! 

Mr.  DICKINSON.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  an  editorial  on  the 
newspaper  code  appearing  in  the  New  York  Herald  Tribune 
of  this  morning  entitled  "  Smear  America." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 


1934 
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IPrton  the  New  York  Herald  Tribune,  Peb.  20,  1934.] 

SMEAS    AMiatlCA 

The  President's  extraordinary  language  In  approving,  with  con- 
ditions, the  newspaper  code  accords,  in  our  judgment,  neither 
with  the  dignity  of  his  office  nor  with  principles  of  ordinary  fair- 
ness. It  cannot  hurt  the  press  of  the  country,  which  has  a  long 
and  courageous  record  of  public  service  behind  It,  lasting  far 
beyond  the  span  of  any  one  man's  lile,  to  say  nothing  of  any  one 
administration.  If  only  an  attack  upon  the  newspaper  industry 
were  involved,  it  would  be  fitting  to  pass  by  the  outburst  in 
silence. 

Here  is,  however,  the  first  time  that  the  President  has  publicly 
given  support  to  the  "  Smear  America "  campaign  in  which  so 
many  of  his  aids  have  participated.  America  has  been  made  fa- 
miliar with  government  by  edict.  Is  It  now  to  be  subjected  to 
"government  by  insult"?  Ine  episode  is  of  Importance  in  rela- 
tion to  the  constantly  growing  tendencies  of  the  Roosevelt  admin- 
istration to  resent  criticism,  however  fair,  and  to  slander  all  who 
dare  cross  the  path  of  its  policies. 

The  air  mall  edict  Is  still  fresh  In  mind.  The  development  of 
aviation  was  the  outstanding  recent  achievement  of  American 
Imagination  and  American  coinage  and  American  skill  in  organ- 
ization. To  compare  either  the  Intelligence  or  the  ideals  of  its 
personnel— whether  directing  officials  or  flyers — with  the  equip- 
ment of  a  very  practical  politician  like  Mr.  Parley  would  t>e  to 
commit  a  gross  Insult  to  the  former.  Yet  this  politically  minded 
Postmaster  General  is  permitted  to  accuse  this  entire  industry  of 
•'  fraud  and  corruption  ",  to  cancel  Its  contracts,  and  to  debar  its 
major  companies  from  bidding  on  Government  contracts  for  5 
years. 

The  administration,  using  all  the  vast  power  of  its  official  posi- 
tion, sought  to  '•  smear "  this  great  industry  precisely  as  other 
large  groups  of  Americans  have  been  attacked.  It  did  so  without 
offering  any  opportunity  for  defense  and  without  attempting  to 
discriminate  between  the  few  malefactors  and  the  general  run  of 
honest,  upright  American  business  men. 

The  President's  fling  at  the  newspapers  of  America  presents  an 
exact  parallel.  That  the  newspapers  of  the  country,  by  general 
consent,  lead  the  world  in  enterprise.  In  public  spirit.  In  fair- 
ness, in  decency — that  they  use  their  constitutional  freedom  with 
a  high  sense  of  loyalty  and  Integrity — is  passed  by.  By  making  no 
distinction  between  the  few  exceptions  and  the  many  that  prove 
the  rule  the  President  slurs  the  whole  institution. 

We  hope  that  Mr.  Roosevelt  will  see  fit  to  apologize  to  the  press 
of  the  Nation  for  this  gross  insult.  It  makes  no  great  difference 
to  anyone  that  an  egregious  obstacle  to  progress  like  Mr.  Ickee 
takes  the  rostrum,  assumes  a  holier-than-thou  attitude,  and 
damns  most  of  America  for  Its  benlghtedness.  The  millennium 
Is  Mr.  Ickes'  private  property,  and  he  Is  welcome  to  keep  anybody 
out  of  It  that  he  likes.  But  when  the  President  of  the  United 
States — the  executive  head  not  of  any  party  or  section  but  of 
the  whole  Nation — joins  in  such  attacks  the  situation  is  far 
different. 

It  is  BO  different  that  the  whole  problem  of  the  freedom  of  the 
preos  takes  on  a  new  and  unexpected  aspect.  The  lip  service  that 
an  administration  pays  to  this  fundamental  security  of  democracy 
recedes  into  the  background  when  It  Is  offset  by  high-handed  at- 
tacks  upon  whole  Industries.  Such  setlone  speak  far  mors  loudly 
then  any  words. 

We  hope  that  Mr.  Roosevelt  will  expand  and  explain  his  unfor- 
tunate and  regrettable  utterance.  H«  has  permitted  Mr.  Parley 
with  &  stroke  of  the  pen  to  wreck  one  great  industry,  The  air- 
plane Industry  has  its  constitutional  righu  whatever  they  may 
be  worth  In  a  difficult,  up-hill  business  atrugKle.  Ths  newspaper 
industry  is  in  a  far  better  position,  thanks  to  its  old  cstabllshmeut 
and  Its  preferred  status  under  the  Conatltutlun.  But  the  threat 
is  unmistakable-  -not  so  much  to  the  large  and  strong  newspapers 
as  to  the  small  and  protesting  organs.  The  question  is  plainly 
raised  whether  under  such  an  administration  any  code— with  its 
connotation  of  a  compulsory  licensing  system  to  which  the  Presi- 
dent makes  an  unmistakable  reference  In  his  citation  of  the 
"  obligations  "  of  the  "  nonoouacntor  "  under  the  National  Indus- 
trial Recovery  Act — does  not  in  effect  destroy  that  freedom  of 
speech  guaranteed  by  the  BUI  of  RlghU  In  the  first  amendments 
to  the  Constitution. 

MISAAQES  FROM  TME   PRBSIDEITT 

Messages  In  writinc  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  hlB  secretaries. 

ORDER  OF  BUSINESS 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  ask  the 
attention    of    the    Senator    from    Oregon    [Mr.    McNaryI. 

There  is  an  agreement  to  proceed  with  the  call  of  un- 
objected biUs  on  the  calendar.  If  it  meets  with  the  ap- 
proval of  the  Senate,  I  will  ask  that  the  unfinished  business 
be  temporarily  laid  aside  and  that  the  Senate  proceed  with 
the  call  of  imobjected  bills  on  the  calendar  until  it  has  been 
completed,  and  that  we  then  resume  consideration  of  the 
unfinished  business.    Is  that  acceptable? 


Mr.  McNART.  Mr.  President.  I  do  not  get  the  thought 
of  the  Senator  from  Arkansas.  Of  course  tre  are  to  proceed, 
under  the  agreement,  with  the  call  of  the  calendar  at  2 
o'clock. 

Mr.  ROBINSON  of  Arkansas.  Yes;  but  there  is  now  so 
little  time  left  until  2  o'clock  that  I  thought  we  could  proceed 
with  unobjected  bills  on  the  calendar,  until  the  call  of  the 
calendar  shall  be  completed. 

Mr.  McNARY.  Mr.  President,  I  suggest  that  we  follow 
the  unanimous-consent  agreement  of  Monday  and  proceed 
with  the  routine  morning  business  until  2  o'clock. 

Mr.  ROBINSON  of  Arkansas.    Very  well. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  wish  to  ask 
the  Senator  from  Arkansas  a  question.  Should  we  proceed 
now,  as  he  has  suggested,  the  next  resolution  will  then  go 
over  until  the  next  morning  hour  without  prejudice,  will 
it  not? 

Mr.  ROBINSON  of  Arkansas.    It  will;  yes. 

Mr.  ROBINSON  of  Indiana.  That  is  entirely  agreeable 
to  me. 

Mr.  McNARY.  Mr.  President,  I  understand  it  is  the  desire 
of  the  Senator  from  Arkansas  that  we  proceed  with  the  un- 
finished business  until  2  o'clock  and  then  consider  the  calen- 
dar, on  the  completion  of  which  we  wiU  adjourn  until  12 
o'clock  tomorrow? 

Mr.  ROBINSON  of  Arkansas.  No,  Mr.  President.  I 
thought  that  if  it  were  acceptable  to  the  other  Senators,  we 
could  proceed  to  consider  the  unobjected  bills  on  the  calendar 
and  then  continue  with  the  call  of  the  calendar  until  that 
shaU  have  been  completed,  after  which  we  could  proceed 
with  the  unfinished  business.  I  make  that  request.  Mr. 
President. 

Mr.  COPELAND.    Mr.  President,  I  rise  to  a  point  of  order. 

The  VICE  PRESIDENT.  The  Senator  from  New  York 
will  state  his  point  of  order. 

Mr.  COPELAND.  I  understood  we  were  to  continue  xmtll 
2  o'clock  and  then  go  on  with  the  calendar. 

The  VICE  PRESIDENT.  The  Chair  understood  the  unani- 
mous-consent request  of  the  Senator  from  Arkansas  to  be 
that  the  Senate  take  up  the  calendar  at  this  moment  and 
continue  until  It  was  concluded,  therefore  dispensing  with 
the  consideration  of  resolutions  coming  over  from  a  previous 
day. 

Mr.  ROBINSON  of  Arkansas.  I  have  no  objection  to  the 
consideration  of  the  resolution  which  the  Senator  from  New 
York  [Mr.  CopctAws]  has  In  mind.  I  think  I  am  informed 
as  to  what  the  resolution  Is,  and  I  think  the  Senator  from 
Oregon  TMr.  McNary]  will  have  no  objection  to  It. 

My  thought  was  that  we  are  now  within  4  minutes  of  2 
o'clock,  when  the  unflnlihed  business  will  be  laid  before  the 
Senate,  and  that  wo  could  proceed  with  the  call  of  the 
calendar  for  unobjected  bills  unUl  that  call  was  completed, 
and  then  resume  the  unfinished  buslneH.  That  was  the 
agreement. 

Mr.  McNARY.  Mr.  President.  I  think  we  are  not  far 
apart.  I  assumed  that  the  routine  morning  business  would 
continue  until  2  o'clock,  and  then  we  would  commence  on 
the  calendar.  I  have  no  objection  to  the  Senator  from  New 
York  requestU^  consideration  for  his  resolution. 

STX7DY  OP  MIRCHANT  MARINE  AND  AIRONAtmC  aERVICIS 

Mr.  COPELAND.  I  ask  unanimous  consent  for  the  pres- 
ent consideration  of  Senate  Resolution  183. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  resolu- 
tion. 

The  Chief  Clerk  read  the  resohiUon    (SJles.   IM)    aa 

follows: 

Resolved,  That  the  Committee  on  Commerce  or  a  euboommiltee 
thereof  give  study  to  the  merchant  marine  and  aeronautic  eerv- 
ices  with  a  view  to  the  preeenratlon  and  promottou  of  the  com- 
merce and  trade  of  the  United  BUtes. 

There  being  no  objection,  the  resolution  was  considered 
and  agreed  to. 

VETERANS'   COMPEKSATIOW 

Mr.  COOLIDGE.  I  send  to  the  desk  886  telegrams.  They 
are  all  about  the  same,  being  worded  just  a  little  bit  dif' 
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ferently.    I  should  like  to  read  one  of  them  as  representativ  ; 
of  the  others.    It  conveys  the  same  meaning  as  the  other 
The  telegram  Is  as  follows: 

BosTOK.  Mass..  February  17,  1934 
Senator  Maxcxts  A.  Coolidc*. 

United  States  Senate.  Washington.  D.C.: 
Earnestly  urge  oppoelng  Senator  Reed's  veterans'  bill  and  sup- 
porting President. 

PSAinC    A.    KXITSAU., 

Framinffham.  Mass. 
RBDUCnOK  nf   PIRSOKNBL  OF  CIVILIAN  COlfSBRVATION  CORPS 

Mr.  BARBOUR.  Mr.  President.  I  ask  unanimous  consedt 
that  Senate  Resolution  191.  calling  for  a  report  on  the  extert 
of  reduction  in  the  personnel  of  the  Civilian  Conservatio^ 
Corps,  be  indefinitely  jxjstponed. 

The    VICE    PRESIDEarr.    Without    objection,    it    is    ^ 

ordered. 

COLONZL    lutdbergh 

Mr.  SCHALLu  Mr.  President,  I  ask  leave  to  insert  in  tli|e 
Rkcoro  an  editorial  appearing  in  today's  Washington  Hera 
In  behalf  of  Colonel  Lindbergh.  Up  to  now  the  colonel  h 
held  an  enviable  place  in  the  heart  of  our  people.  He  h 
been  the  ssrmbol  of  unselfishness,  the  emblem  of  coiu-age, 
the  hero  of  the  Nation.  Such  an  ideal  should  not  be  to 
down  from  the  pedestal  on  which  he  has  been  placed 
our  coimtry.  and  I  am  glad  that  so  great  and  patriotic 
a  man  as  William  Randolph  Hearst  has  seen  fit  to  cone 
forward  as  his  champion.  I  feel  that  this  noble  endeavor 
on  his  part  should  be  given  as  prominent  a  place  as  poii 
sible  in  the  proceedings  of  this  body,  and  I  therefore  aik 
that  the  editorial  be  printed  in  the  Congrkssxohal  Record. 

The  VICE  PRESIDENT.  Without  objection.  It  ia  io 
ordered. 

The  editorial  referred  to  is  as  follows: 

[From  the  Washington  Herald.  Feb.  ao,  1934) 
vrvrw  AKO  nonsxhsr  at  washimotom 

There  Is  a  certain  Insincerity,  a  certain  bias,  a  certain  extravk 
gance  of  statement  and  looseness  of  Inuendo  about  the  utter 
anew  of  the  committee  investigating  the  commercial  slrpla  le 
contracts  which  do  not  reflect  any  particular  credit  upon  **-- 
committee  or  inspire  any  particular  confidence  In  the  minds 
the  public. 

Take  the  charges  against  Ux.  Lindbergh  as  an  exampls. 

Mere  U  a  man  who  is  a  credit  to  the  country  and  an  idol  of 
public  and  who  should  not  be  defamed  or  Idly  accused. 

The   inference   has   been   drawn   from   the   utterances   of 
eommlttee— the  Intention  has  been  apparently  that  these  inf 
enoes  sho\Ud  be  drawn— that  Mr.  Lindbergh  had  made  in  -^ 
manner  open  to  erltlciem  12.000,000  in  airplane  stock  and 
■peculation.  ^      .    . 

A  careful  Inveetlgatlon  of  the  facte  proves  that  thU  Is  In 
■ense  true. 

Ux.  Lindbergh  received   1360,000   as  a  bonus  for  signing 
oontract  and  as  compensation  for  services  and  for  the  value 
his  knowledge  and  experience.  , 

He  immediately  invested  this  amount  In  stock  of  the  compai  y 

There  Is  obviously  nothing  excessive  In  the  amount  or  at  " 
Improper  in  the  method  of  compensation. 

The  process  of  Mr.  Lindbergh's  detractors  Is  to  assume  that 
Lindbergh  might  have  held  the  stock  until  It  reached  the  hlgh(  st 
peak  of  Its  value  In  1920.  and  might  have  sold  out  at  that  highest 
peak,  and  might   have   In  consequence  realised   something 
•a.000.000. 

But   no  one   has   brought   forward    any   evidence   that   he 
proceed  In  this  manner  and  did  realize  •3.000.000. 

But.  even  If  he  did.  what  of  It? 

Every  Intelligent  human  being  In  the  United  States  realizes 
IX  people  had  had  wisdom  enoiigh  to  sell  their  possessions  at 
very  summit  of   peak   prices  In   1929.  they   would   have   r°<»i 
many  times  what  those  possessions  are  worth  today,  and 
times  what  they  were  worth  before  the  peak  of  Inflation. 

But  unfortunately  most  people  did  not  seU  their  possessions 
that  time:  and  if  they  had  done  so.  would  not  have  comml^ 
any  crime  by  so  doing.  , 

Kverybcdy  realises  that  the  prices  at  that  time  reflected  merely 
paper  profits. 

The  sad  fact  Is  that  no  one  actually  received  those  profits 

The  situation  reminds  one  of  the  small  boy  during  the  P 
land  boom  who  wanted  to  sell  his  dog  for  a  thousand  doUara. 

"  You  will  never  get  that,"  said  a  visitor  from  a  saner  section. 

"Oh.  yes;  I  wUl."  said  the  youngster,  and  pretty  soon  he  — 
back  all  smiles  and  remarked  proudly :   "  I  got  a  thousand  ' 
and  fifty  cents  for  him." 

"  You  did,"  said  the  visitor.     "  How  come?  " 

And  the  boy  said :  "  Well.  I  got  50  cents  In  cash  and  a  thousai^d 
dollar  cat." 

Nobody  but  a  Democratic  Congressman  Is  Ingenuous  enough 
rather  disingenuous  enough  to  Imagine  that  values  can  be  eetl 
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mated  by  the  prices  temporarily  reached  nt  the  height  of  an 
Inflation  boom  before  the  boom  burst.  These  allegations  about 
Immense  profits  Illicitly  obtained  are  nonsense  and  not  very  nice 
nonsense. 

I  know  something  about  Mr.  Lindbergh  s  scrupulous  regard  for 
ethics  and  amazing  disregard  for  money. 

After  he  had  made  his  heroic  flight  across  the  ocean  alone  In  his 
little  whippet  of  an  airplane  I  was  filled  with  admiration  for  his 
courage  and  daring,  and  with  gratitude  for  the  honors  he  had 
won  for  our  Nation. 

I  wanted  to  do  something  substantial  for  him. 
I  felt  that  many  who  had  won  fame  for  glorious  deeds   have 
not  won  fortune. 

I  wanted  to  see  If  I  could  not  do  something  for  this  young 
man  to  make  him  independent  for  life. 

My  movlng-plcture  company  was  asscx;lated  with  the  Metro- 
Ooldwyn-Mayer  at  the  time  and  together  these  companies  made  a 
proposition  to  Mr.  Lindbergh  that  he  make  on  the  screen  the 
story  of  his  Interesting  and  Inspiring  young  life. 

The  compensation  was  to  be  $500,000  cash  and  a  percentage  of 
the  profits  of  this  picture. 

When  Mr.  Lindbergh  came  tb  my  house  in  New  York  I  brought 
out  the  contract,  all  signed  and  sealed  and  ready  to  deliver,  except 
for  his  signature,  and  presented  It  to  him. 

He  smiled  pleasantly  as  he  read  It,  and  then  said: 
"  That  Is  very  fine  and  I  appreciate  it,  but  I  cannot  do  It." 
I  naturally  asked  why,  and  he  said: 

"  You  know.  I  said  I  did  not  Intend  to  go  Into  moving  plctxires." 
I  tried  to  argue  with  him.     I  said: 

"  This  Is  not  a  moving  picture  In  the  ordinary  scnre  of  the 
word.  It  Is  not  a  fiction  story.  It  is  the  real  story  of  your  life, 
a  thing  that  the  President  of  the  United  States  ought  to  be  glad 
to  have  done  for  him. 

"  It  Is  an  historical  record  of  a  fine  life  and  a  great  achievement 
to  be  preserved  In  pictures  for  others  to  see  In  years  to  come. 

"  Do  not  consider  It  as  a  benefit  to  yourself  but  as  an  inspira- 
tion to  others." 

Young  Mr.  Lindbergh  shook  his  head  and  said: 
"  I  wish  I  could  do  It  If  It  would   please  you,   but  I  cannot. 
because  I  said  I  would  not  go  into  plctvires." 
I  said: 

"All  right,  but  you  tear  up  the  contract:  I  have  not  the  heart  to 
do  It." 

And  he  stood  there  In  front  of  the  firjplace  In  my  room  and 
tore  up  half  a  million  dollars  and  threw  It  Into  the  fire. 

Now  you  cannot  tell  me  that  that  young  man  Is  money  hungry 

or  that  he  would  do  anything  Improper  or  unethical   through  a 

desire  for  money,  or  that  he  Is  animated  by  a  craving  for  publicity 

In  his  public  actions  as  the  spokesman  of  the  administration  so 

'  generously  Implied. 

Here  was  an  opportunity  for  publicity  of  the  highest  and  most 
dignified  type,  and  for  a  lump  payment  of  half  a  million  dollars, 
plus  a  percentage  of  the  profits  of  the  pictorial  life. 

He  turned  It  down,  rather  foolishly  I  thought,  but  mugnlfl* 
cently. 

When  Mr,  Lindbergh  speaks  In  behalf  of  the  commercial  air- 
plane business  of  the  United  States,  I  know  thst  he  does  it  hon- 
estly and  sincerely  and  because  of  hU  mum  of  Justice,  nnd  because 
be  believes  he  Is  doing  his  duty  to  the  uubllc, 

Moreover,  he  makss  his  statement  In  a  dignified  and  proper 
manner,  and  does  not  intimate  that  the  administration  is  playing 
politics,  so  the  administration  has  no  right  to  imply  that  Mr. 
Lindbergh  Is  seeking  publicity. 

The  spokesman  of  the  administration  can  at  least  be  as  dignified 
and  OS  courteous  as  Mr.  Lindbergh  has  been— and  as  honest. 

The  trouble  with  some  of  the  poUtlclanii  who  sre  a^^cuslng  other 
people  of  speculating  Is  that  they  themselves  speculated  and  got 
burnt,  and  are  trying  to  vent  their  spite  on  somebody  or  some- 
thing In  reprisal. 

That  Is  the  reason  for  most  of  the  punitive  legislation  and  taxa- 
tion with  which  the  country  Is  afflicted  today. 

Personally,  I  think  the  Nation  would  be  better  off  If  It  had  more 
Lindberghs  and  fewer  politicians. 

William  Randolph  Hearst. 

THK  COCONUT-OIL  PROBLEM  AND  AMERICAN  AGRICITLTTTRE 

Mr.  SCHALL.  Mr.  President,  I  ask  leave  to  Insert  in  the 
Congressional  Record  a  speech  delivered  by  Prof.  H.  J. 
Oramlich  before  the  livestock  feeders  of  Iowa  in  December 
on  the  subject  of  the  Coconut  Oil  Problem  and  American 
Agriculture.  This  speech  discloses  the  astounding  fact  that 
the  import  of  coconut  oils  from  the  Philippines  has  in- 
creased from  76,000,000  pounds  in  1909  to  about  a  billion 
pounds  in  1933. 

While  this  administration  during  1933  was  buying  pigs 
and  destroying  them,  coconut-oil  imports  increased  from 
152,000,000  pounds  in  July,  August,  and  September  1932.  to 
280,000.000  pounds  in  the  same  months  in  1933.  This 
amount  of  coconut  oil  amounted  to  the  fat  produced  by 
three  million  1,000-pound  steers,  or  1,000.000  steers  a  month. 

In  terms  of  hogs  it  is  equivalent  to  the  lard  produced  by 
9,000,000  hogs,  or  3.000,000  hogs  per  month.  The  normal 
hog  slaughter  per  month  is  4,000,000.     Hence,  coconut-oil 
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impOTts  amounted  to  three  fourths  of  all  the  hogs  we  use 

per  month.     And  then  this  administration  bums  the  hogs 
our  farmer  raises. 

Furthermore,  Professor  Gramlich  says  that  at  the  rate 
they  are  raising  new  trees  in  the  Philippines,  there  is  prac- 
tically no  limit  to  the  amount  of  coconut  oil  they  can  ship 
to  us.  

The  PRESIDING  OFFICER.  Without  objection.  It  is  so 
ordered. 

The  speech  referred  to  is  as  follows:  j 

The   Cocokxjt   On,   Probucm   and   Ameccan   AcKicm.TtT«« 
(Address  before  livestock  feeders  of  Iowa.  Missouri,  and  Nebraska, 
at  Shenandoah,  Iowa.  Dec.  12,  1933,  by  H.  J.  Gramlich) 

Gentlemen,  it  is  indeed  a  pleasure  to  appear  for  a  few  moments 
on  your  program.  I  consider  It  a  high  honor  to  have  been  invited 
to  address  this  serious- minded  body  of  men  representing  the  most 
vital  cogwheel  In  the  agricultural  welfare  of  the  United  States. 

The  animals  you  produce  are  seUlng  at  prices  much  below  the 
cost  of  production.  You  and  the  industry  which  you  represent 
stand  with  backs  to  the  wall.  You  are  seeking  enlightenment  as 
to  what  can  be  done  to  help  the  plight  In  which  you  find  your- 
selves engulfed.  The  placing  of  a  loan  value  of  46  cenU  per 
bushel  on  corn,  the  major  feed  used  In  the  fattening  of  livestock 
and  of  which  the  three  States  represented  In  this  meeting  produce 
annually  one  third  of  the  Nation's  entire  crop,  has  brought  this 
problem  to  a  crisis  somewhat  more  quickly  than  it  might  other- 
wise have  come.  With  no  thotight  of  critlclrlng  the  fixing  of  the 
loan  value  of  com,  but  rather  agreeing  that  under  present  condi- 
tions 45  cents  is  about  the  right  basic  price  for  corn  and  that 
were  other  agricultural  commodities  selling  In  pn^jortion  we 
would  have  a  fair  degree  of  prosperity  throughout  this  wonderful 
Inland  empire  and  our  farmers  would  again  become  buyers  of 
Industry's  products,  I  appear  before  you  and  will  In  the  few  min- 
utes assigned  to  me  confine  my  remarks  to  one  particular  factor 
which  I  feel  has  a  very  close  bearing  upon  the  problem  in  hand 
and  to  which  I  think  we  should  give  concentrated  thought. 

COCXJNtTT-OIL    IMIHSaTATIONS    DimtlMENTAL    TO    tTNTTID    STATES 

AcaicuLTtraE 

I  refer  to  the  importation  of  coconut  oil  Into  this  country.  The 
growth  of  this  Industry  Is  stupendous.  Unless  you  have  had  an 
opportvinity  to  see  and  study  the  statistics,  you  can  scarcely  com- 
prehend the  tremendous  expansion  which  has  taken  place  during 
recent  years  in  the  importation  of  this  commodity.  When  I  say 
to  you  that  It  Is  UteriOly  undermining  the  Interests  of  every  agri- 
culturist In  the  land,  I  mean  every  word  I  utter.  A  few  years 
ago  we  thought  this  was  a  problem  for  the  dairyman  to  wrestle 
with.  When  he  tore  his  hair  over  the  oleomargarine  sltuaUon. 
wo  sat  contentedly  by  and  felt  that  It  was  merely  a  display  of 
iealousy  on  his  part  over  the  use  of  some  of  our  by-product  faU 
In  butter  subetltutes.  While  he  might  have  been  a  little  narrow 
in  some  of  his  fights  a  few  years  baclc.  I  have  reached  the  conclu- 
sion that  the  folks  repreM.nting  the  hog  and  b*«f-csttle  Industry 
can  be  Justly  critlclBed  for  having  been  asleep.  At  that  »!»»•*• 
had  a  foreign  market  for  our  surplus  lard.  We,  eeeniing  y.  had 
ample  places  to  put  our  tallow.  Insofar  as  the  ammaJ  fats  were 
concerned,  wt  were  not  worrying,  ^   .  .^  .         u  ..« 

Today  we  waken  from  our  long  sleep  and  find  that  we  have 
quite  a  decided  headache.  Our  foreign  outlet  for  animal  fsu  has 
been  cut  off  and  we  stsit  to  investigate  where  our  boms  market 
has  gone.  One  of  the  first  intruders  U  found  to  be  the  coconut. 
The  growth  of  the  coconut-oil  Industry  in  the  Philippine  Islands 
has  been  stupendous  during  the  past  26  years,  the  acreage  planted 
to  coconut  trees  having  been  trebled  since  IB  10.  All  coconut-oU 
importations  during  recent  years  have  been  from  the  Philippine 
Islands  and  the  majority  of  the  copra  which  has  entered  the 
United  States  has  likewise  originated  from  that  source. 

COPSA     AND    COCONtrr    OIL — nUCEDOM     ntOBC     DUTT 

As  you  look  at  the  statistics  presented  in  the  attached  table  per- 
taining to  the  importation  of  coconut  products,  you  wiU  find  that 
they  are  listed  under  two  heads:  namely,  copra  and  coconut  oil. 
In  order  that  you  may  be  clear  on  this,  permit  me  to  say  that 
copra  is  the  dried  ^neat  of  the  coconut.  This  contains,  on  an 
average.  63  percent  coconut  oU,  the  oU  being  removed  after  the 
copra  reaches  the  United  States.  For  purposes  of  clarity  in  my 
remarks.  I  am  going  to  give  you  total  coconut  oil  imported,  using 
the  oil  imported  as  such  added  to  the  oU  content  of  the  copra. 
May  I  say  that  there  is  no  duty  on  cc^ra.  CJoconut  oil  comes  In 
from  the  Philippine  Islands  duty  free  and  from  other  than  United 
States  possessions  carries  a  duty  of  2  cents  per  pound.  According 
to  my  sources  of  information,  during  recent  years  all  the  coco- 
nut oil  Imported  as  such  has  come  from  the  Philippines;  conse- 
quently, entered  the  United  States  duty  free,  and  most  of  the 
copra  has  come  from  there.  In  other  words,  oxu"  Government 
coUects  relatively  little  revenue  from  the  coconut  oU  Imported 
Into  the  United  States. 

IMPOSTS     SHOW     ASTONISHING     INCaEASB 

During  the  4-year  period  190G-13,  the  average  importation  of 
coconut  oil  into  the  United  States  was  76,000.000  povmds  per  year. 
During  the  next  5  years,  239,000.000;  the  next  5  years,  425,000,000: 
the  next.  614.000,000;  and  during  the  last  5  years.  192a-33.  the 
average  has  been  679,000.000  pounds,  or  an  Increase  of  8J)  times 
m  the  short  span  of  a  quarter  of  a  centiory.  To  make  matters 
worse,  the  figures  obtained  since  the  new  fiscal  year  began  on  July 


1  are  alarming.     In   IMS.  during  the  month*  ct  July.   August. 

and  September,  coconut  oU  was  Imported  to  the  extent  of  152.- 
OOOMO  pounds.  During  the  same  3  mrtnths  this  y«er.  S80.000.000 
pouxKls  of  coconut  oU  have  been  Imparted.  Should  this  same 
increase  hold  throughout  the  xemalntng  9  months  of  the  fiscal 
year,  the  importaUons  for  the  12-month  period  would  be  IfiM.- 
000.000  pounds,  or  by  far  the  largest  on  record. 
cocoKTTT  on.  Dtspuicnra  aimcAi.  fats  nf  HaaoAaxKB  MAjroracTOBB 

You  may  wonder  whether  coconut  oil  is  a  competitor  of  beef 
tallow  and  lard.  To  clarify  my  point  on  this,  let  me  take  you 
back  a  few  years.  In  1914  the  average  of  the  oleomargarine  pro- 
duced contained  74  percent  animal  fat  and  26  percent  vegetable. 
or,  in  round  figures,  3  parts  animal  and  1  part  vegetable  fat.  In 
19S1  the  oleomargarine  contamed.  on  an  average.  19  parts  animal 
and  81  paru  vegetable;  pracUcaUy  speaking.  1  part  animal  to  4 
parts  vegetable. 

What  about  the  vegetable-oU  content  of  margarine  In  1914  and 
1931?  In  1914  margarine  contained  three  tenths  of  I-perrent 
coconut  oU.  In  1931  coconut  oil,  on  an  average,  embodied  66.8 
percent  of  the  content  of  margarine.  Oottonaeed  oU  in  1914  made 
up  20  percent  of  the  content  of  margarine;  in  1931  but  9  percent. 
Thus  we  see  a  tremendous  expansion  In  the  use  of  coconut  oU 
in  the  margarine  Industry  and  a  very  drastic  reduction  In  the  use 
of  animal  oU,  ejid  our  own  United  States  produced  cottonseed  oil. 

vucuNvr  on.  rvot  Ewrma  lasb  compovmos 
For  a  number  of  years  manufacturers  of  lard  compounds  have 
been  striving  to  overcome  certain  deficiencies  of  coconut  oU  In 
order  that  they  might  use  it  in  their  business.  I  understand  that, 
as  a  result  of  new  improvements  in  processing,  coconut  oU  can  be 
used  sticcessfully  in  lard  compounds,  and  there  Is  a  potential.  If 
not  an  acttial,  usage  of  160,000,000  pounds  per  year  in  this  field. 

CUABT  L — Expansion  of  copra  and  coconut-oU  importations  into 

United  States 

Annual  Importations  by  5-year  averages  (in  terms  of  total  coconut 
oU)  1909-33  (fiscal  year*  July  1-Junc  30) 

Fovnds 

1909-13  (4  years  only) 75,845,000 

1913-18 238.  826. 000 

1918-23 426.  489.  000 

1923-28 6U.  968.  000 

1928-38 - 679.  822.  000 

trNmtD  STATSS  FATS  ANO  OILS  VE«8tm  COCONT7T  Oil.  IK  SOAnCAKZNO 

Needless  to  say,  coconut  oil  serves  one  of  Its  major  functions  in 
the  technical  field  where  it  Is  used  in  soap  manufacturing.  Coco- 
nut oil  is  without  question  a  splendid  constituent  for  certain  types 
of  soaps  needed  at  the  present  time.  However,  inedible  animal 
greases  and  home-produced  vegetable  oils  surely  would  be  used  to 
a  much  greater  extent  in  soap  manufacturing  if  coconut  oU  were 
less  accessible. 

oocoKtrr-ott  iMPoeTATioN  IK  TcaMS  or  awimal  fat 

I  do  not  want  to  worry  yoti  with  too  many  fiiruren  and  therefore 
am  going  to  use  a  few  Illustrations  which  may  help  to  Impress  on 
'  your  minds  ths  significance  of  these  ooconut-oU  importations  dur- 
ing recent  months  and  their  effect  on  our  industry,  namsly.  that  of 
the  home-produced  animal  fats.  The  markets  of  the  United  Sutee 
toilay  art  floodsd  with  prime  long-fed  yearling  ste«»r«  wHgliing 
1,000  pounds,  Bach  of  these  steers  produres,  eonserrstlvely,  IW 
pounds  of  rendered  fat.  This  Includes  klUtng  faU,  kidney  fats, 
retailers'  trimmings,  etc.  The  coconut  oU  which  htm  come  into 
this  country  during  the  a-month  period  July,  August,  gepumber 
1933  smounts  to  the  fat  produced  by  three  million  1,000-pound 
prime  steers,  or,  putting  it  on  a  per-month  basis,  1,000,000  steer* 
per  month.  Normally  there  are  about  9.000.000  cattle  arid  fotu  and 
one-half  million  calves  slaughtered  under  Federal  inspection  per 
year  In  the  United  States.  In  terms  of  SOO-pound  hogs,  producing 
30  pounds  of  rendered  lard  per  head,  we  see  that  the  coconut  oU 
Imported  Into  this  country  during  the  3-month  period  mentioned 
Is  equivalent  to  the  lard  produced  by  9^)00,000  bog*,  or  at  the  rate 
of  3  000,000  hogs  per  month.  The  normal  annual  hog  slaughter 
in  the  United  States  at  Federally  Inspected  plants  approximates 
45  000,000  head,  or  slightly  under  4,000,000  per  month.  Conse- 
quently the  coconut  oil  Imported  during  recent  months  has 
amounted  to  three  fotirths  as  much  as  the  normal  monthly  lard 
production. 
Chakt  n. — Coeonut-ott  importation*.  3-7nonVi  period — Jvlp.   Au- 

gust.   September  1932.   Compared   to  JtUy,   Aufuat.   September 

Pounds 

1932  152.510,000 

1933  """""""" 2^-  ■'•*•  <"» 

AKEKICAir   FAXlCn    CANT   COMFCTK   with   PHnOFFIWI    LABO* 

I  am  calling  your  attention  to  this  problem  not  only  with  the 
thought  that  the  tremendous  development  which  has  been  made 
demands  serious  thought  but  that  the  future  holds  seemingly 
almost  unlimited  possiblllUes  for  Its  expansion.  In  1931  there 
were  66.000.000  coconut  trees  In  bearing  In  the  Phlltpplne  Islands 
and  there  were  an  addlUonal  35.000,000  planted  and  ready  to  come 
Into  bearing  soon.  In  other  words,  only  two  thirds  at  the  tree* 
were  in  bearing.  A  coconut  tree  comes  into  bearing  when  about 
5  years  old.  It  reaches  full  production  when  10  years  of  age,  and. 
like  the  human,  lives  to  a  ripe  old  age.  the  span  o*  Ufe  ranging 
from  60  to  100  years.  Just  think  of  tbe  amount  of  coconut  oU 
which  can  be  dumped  into  the  United  States  In  the  short  span  of 
a  few  years  1    We  must  bear  in  mind  that  the  tropical  condiUoa* 
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eH«t«nt  m  the  areas  where  coconuts  are  produced  are  conducive 
tremendous  production  of  vegetative  growth  and  o^^f^^^  ",* 
rainfall  ranging  from  50  to  200  Inches,  and  a  sandy  aoU  adapted 
the  purpose.     Add  to  these  things  an  abundance  of  cheap  K' 
and  an  occasional  monkey  to  shake  the  coconuts  off  the  trees 
vou  have  a  picture  with  which  the  American  farmer  cannot  con 
Jete  and  maintain  the  standard  of  living  which   we  feel  he  k, 
h^hly  deserves  for  himself  and  his  family  as  ciUzena  of  the  "r,! 
States  of  America. 
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COrrOK     REDUCTION     AND    TUVrBXSL    OPPO«TUWTni5     FO»     COCONTTT 

A  few  weeks  ago  I  had  a  conversation  with  a  man  vitally  int^- 
ested  m  the  cotton  business  of  the  South.     He  made  the  stai 
that  the  proposed  reduction  In  cotton  acreage  next   year   woi^d 
result  in  a  decrease  In  cottonseed-oil  production  equivalent  to 
lard  produced  by  16.000.000  head  of  200-pound  hogs.     Bear  In  mltid 
that  with  each  bale  of  cotton  there  are  produced  150  pounds 
cottonseed  oil.     This  gentleman  went  on  to  state  that  In  case  i 
reduction  helped  the  hog  producers  of  the  Corn  Belt    he  felt  c< 
fldent  the  southern  fArmers  would  be  pleased,  but  that  If  It 
veloped  that  a  few  more  thousand  boatloads  of  coconut  oil  ca 
m  duty  free  from  the  Philippine  Islands  to  take  the  place  of 
cottonseed  oil  taken  out  of  production,  he  doubted  whether 
Nation  as  a  whole  would  materlaUy  benefit. 

jix  AoaicuLTums  mttst  stick  togithkb 

Gentlemen,  I  am  wondering  whether  we  have  not  been  so 
aroased  in  solving  our  own  problems  that  we  might  be  said 
^fSoked  so  much  at  the  tree  that  we  failed  to  see  the  for*.t 
1  believe  this  problem  Is  one  of  vital  Importance  to  every  phfse 
of  agriculture.     I  think  we  should  agree  upon  a  united  pi 
and  sUck  together.     This  Is  vital  to  you  beef  and  hog  men.  it 
vital  to  the  dairymen  who  are  witnessing  a  drastic  reduction 
the  price  of  butter  fat  which  they  are  selling  at  a  figure  far  >- 
the  cort  of  production.     It  affects  the  cotton  farmer,   it 
the  com  farmer  because  com  oU  can  have  a  material   valud 
dvui  a  chance.     Furthermore,  the  com  farmer  might  grow 
beans  for  oU  were  there  an  Incentive  for  to  doing.     This 
affect*  each  and  every  one  of  us. 

A    SCaiOUS    PBOBIZM 

We  we  gathered  together  with  a  constructive  thought  in 
We  do  not  mean  to  be  deetmcilve.     We  have  no  thought  of 
Xlaux  amUaUona.    This  coconut-oil  problem  is  a  cancer  which 
been  eating  into  the  vital  organs  of  the  American  farmer 
Quarter  of  a  century.     Let*  pull  together  and  see  U  some 
•tructive  action  cannot  be  Uken  to  head  off  tf>i»  o^"*  ' 
seems  to  be  intent  upon  strangling  the  very  Ufeblood  from 
Lefa  study  thU  problem  and  help  work  out  a  eolutlon  for  it. 
Importation  of  copra  and  coconut  oil  into  United  fitates. 
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'  Copn  U  dried  cocooat  meat  which  contains  63  percent  coconut  oil.    There 
duty  on  Popm.    Coconut  oU  comes  in  tree  fro.Ti  the  Philippins  Islands.    Thar  > 
^«nt  duly  on  It  when  imported  from  other  ooontrles.    All  ooooout  oil  »nd  in  * 
the  copra  Importsd  Into  Iha  Vnited  Sutss  during  recent  jrears  has  come  froi^ 
FhiiippixM  Is^ds. 

>  4-y«ar  sveraje.  

'  Ficuics  from  Foreicn  Crops  and  Markets,  Oct.  23, 1933. 

•  Figures  from  Foceicn  Crops  and  Markers,  Pec.  4.  1933- 

Other  Ogiirw  Irom  U J3.  DeparUzMat  ol  Asricultura  Year  books,  1933, 1033. 
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COFSA  AND  COCONUT-OIL  IMPORTATIONS  (IN  TERMS  OF  TOTAi  COCONOT 
OIL),  5-MONTH  PERIOD  JULT  I  TO  DECEMBER  1,  ie32.  COMPARED  TO 
1933 

The  Information  contained  on  this  sheet  has  become  available 
since  the  address  was  given.  It  brings  the  chart  on  page  4  up  to 
date  and  shows  very  strikingly  that  the  excess  of  importations 
diuing  the  fall  of  1933  over  thoss  of  1932  is  continuing. 

POlXTldS 

,Q»,  244.106,000 

1933 "I"""""""""  — *49'  SS"^-  ^^^ 

Importations  of  coconut  oil  (as  such  and  in  the  form  of  copra) 
into  the  United  States  for  the  5-month  period  July  1  to  December 
1  1933  amounted  to.  in  round  figures.  450.000,000  pounds  in 
contrast  to  244,000.000  pounds  Imported  during  the  same  per.od 
in  1932  This  represents  an  increase  of  84  percent,  and  if  thiS 
increase  is  can  led  out  throughout  the  remainder  of  the  fiscal 
year,  the  total  importation  of  coconut  oU  into  the  United  States 
will  be  1,053,284,000  pounds. 

Mr.  SCHALL.  Similar  facts  are  set  forth  in  an  editorial 
taken  from  the  Land  CLakes  News  for  January  1934,  where 
the  editor  says: 

But  1  personally  do  not  believe  that  we  can  attain  satisfactory 
results  from  any  production-control  program  until  something  U 
done  to  assure  the  American  producer  of  the  home  market. 

I  ask  unanimous  consent  to  have  printed  in  the  Record 
the  editorial  referred  to. 

The    VICE    PRESIDENT.     Without    objection,    it    is    so 

ordered. 
The  editorial  is  as  follows: 

I  Prom  the  Land  OXakes  News.  January  1934) 

rORZION    TATS    AND    OILS 

Some  intereetlng  facts  regarding  the  importation  of  foreign  oils 
and  fata  as  they  affect  the  use  of  our  domestic  producU  as  taken 
from  a  letter  written  by  Norria  Games,  general  manager  of  the 
Central  Cooperative  Acsociation,  to  F.  E.  Murphy,  publisher  of  the 
liinnetipolls  Tribune: 

"  We  read  and  hear  a  great  deal  these  days  concerning  plans  for 
the  control  of  livestock  production.  There  shouldn't  be  any 
question  In  the  mind  of  any  thinking  person  about  the  existence 
of  a  sxuplus  of  several  agricultural  commodities  at  the  present 
time.  But  I  personally  do  not  believe  that  we  can  attain  satlnfac- 
tory  results  from  any  production-control  program  until  something 
is  done  to  assure  the  American  producer  of  the  home  market.  The 
Importation  of  fats  and  oils,  duty  free,  from  the  Philippine  Island! 
is  decreasing  the  demand  for  various  fats  and  olU  produced  in 
this  country.  During  July.  August,  and  September  of  1932  ws 
imported  from  the  Philippine  Islands  162.000,000  pounds  of  eocc 
nut  oil  and  copra,  while  during  the  same  period  In  1933  this  figure 
Increased  to  280,000,000  pounds.  The  coconut  oil  which  has  como 
into  this  country  during  this  3-month  period  amounts  to  as  much 
beef  tallow  as  that  produced  by  three  million.  1.000-pound  prime 
steers,  or  putting  this  on  a  per-month  basis.  1.000,000  stesrs  per 
month.  Now.  there  are  about  9  000,000  cattle  and  four  and  one 
half  million  calves  slaughtered  under  Federal  Inspection  per  year  In 
the  United  States.  In  terms  of  200-pound  hogs  producing  30 
pounds  of  rendered  lard  per  bead,  the  coconut  oil  imported  Into 
this  country  during  the  3-month  period  mentioned  Is  equivalent  to 
the  lard  produced  by  9,000.000  hogs,  or  at  the  rate  of  3,000,000 
hogs  per  month.  This  situation  Is  alarming,  and  when  you  stop 
to  consider  the  fact  that  In  1931  there  were  65.000,000  coconut 
trees  in  bearing  In  the  Philippine  Islands,  and  that  there  were 
an  additional  35,000,000  planted  and  ready  to  come  Into  bearing 
soon,  you  should  realize  the  significance  of  these  statements." 

Mr.  SCHALL.  Mr.  President,  we  need  a  tariff  to  protect 
our  domestic  trade  for  our  farmer.  Our  home  trade  is  94 
percent  of  the  entire  trade.  At  no  time  has  our  foreign 
trade  exceeded  8  percent  of  the  total.  The  Philippines 
should  be  liberated  at  the  earliest  possible  moment.  We 
have  our  choice — either  set  them  free  among  nations  to  allow 
us  to  apply  the  tariff  against  their  coconut-oil  imports  or 
say  to  our  farmer  that  we  no  longer  need  his  hogs  and  his 
fats.  The  two  cannot  go  along  parallel.  The  end  has  come. 
Our  Government  cannot  subsidize  destruction  of  home -raised 
fats  to  favor  our  imports.    It  will  bankrupt  the  Government. 

The  House  Ways  and  Means  Committee,  through  one  of 
its  Republican  members,  KinrrsoN,  of  Minnesota,  was  instru- 
mental in  placing  an  excise  tax  on  coconut  oil  of  5  cents  a 
pound.  Let  us  hope  that  this  tax  will  be  enacted  into  law 
in  spite  of  administration  efforts  to  bargain  with  tariffs 
among  nations. 

THE   CALENDAR 

Mr.  McNARY.  I  understand  that  under  the  unanimous- 
consent  agreement  entered  into  yesterday  the  calendar  is 
now  in  order. 
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The  PRESIDING  OFFICER  (Mr.  Connally  in  the  chair). 
The  calendar  is  in  order,  and  the  Clerk  will  state  the  first 
bill  thereon. 

BILLS  AND  JOINT  RESOLUTIONS  PASSED  OVER 

The  bill  (S.  882)  to  provide  for  the  more  effective  supervi- 
sion of  foreign  commercial  transactions,  and  for  other  pur- 
pose.s,  was  announced  as  first  in  order. 

Mr.  McKELLAR.    Over. 

The  PRESIDING  OFFICER.  Tlie  bill  will  be  passed 
over. 

The  bill  (S.  506)  conferring  upon  the  President  the  power 
to  reduce  subsidies,  and  for  other  purposes,  was  announced 
as  next  in  order. 

Mr.  McKELLAR.     Over. 

The  PRESIDING  OFFICER.  The  bill  will  be  passed 
over. 

The  joint  resolution  (H.J .Res.  93)  to  prohibit  the  ex- 
portation of  arms  or  munitions  of  war  from  the  United 
States  under  certain  conditions  was  announced  as  next  In 
order. 

Mr.  McNARY.  Mr.  President,  in  the  absence  of  a  Sen- 
ator who  is  interested  in  the  resolution,  and  also  at  the 
request  of  another  Member  of  the  Senate.  I  ask  that  the 
joint  resolution  go  over.  I  make  a  similar  request  as  to 
the  next  measure  on  the  calendar. 

The  PRESIDING  OFFICER.  The  House  Joint  Resolu- 
tion 93  will  be  passed  over,  and  also,  at  the  request  of  the 
Senator  from  Oregon,  there  will  be  passed  over  the  next 
bill  on  the  calendar,  the  title  of  which  will  be  stated. 

The  CHIEF  Clirk.  A  bill  (S.  1403)  to  authorize  the  mer- 
ger of  the  Georgetown  Gaslight  Co,  with  and  into  the 
Washington  Gaa  Light  Co.,  and  for  other  piurposes. 

The  bill  (S.  683)  relating  to  the  classified  civil  service 
was  announced  as  next  in  order. 

Mr.  VANDENBERG.    Over, 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over 

HARRY  HARSIN 

The  Senate  proceeded  to  consider  the  bill  (8.  176)  for 
the  relief  of  Harry  Harsln,  which  had  been  reported  from 
the  Committee  on  Claims,  with  an  amendment,  on  line  3. 
to  strike  out  "Postmaster  General"  and  Insert  "Comp- 
troller General  of  the  United  States",  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  he  is  hereby,  authorized  and  directed  to  credit 
Harry  Harsln,  postmaster  at  Asbury  Park.  N.J.,  In  his  accounts 
with  the  sum  of  $28,022.  the  amount  of  money  and  postage 
stamps  lost  In  the  burglary  of  the  post  office  at  Asbury  Park, 
N.J.,  on  July  6,  1929. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

AMOS  D.  CARVER  AND  OTHERS 

The  bill  (S.  1184)  for  the  relief  of  Amos  D.  Carver.  S.  E. 
Turner,  Clifford  N.  Carver,  Scott  Blanchard,  P.  B.  Blanchard. 
James  B.  Parse,  A,  N,  Blanchard,  and  W.  A.  Blanchard  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  Amos  D.  Carver.  8.  E. 
Turner,  Clifford  N.  Carver.  Scott  Blanchard.  P.  B.  Blanchard,  James 
B  Parse  A.  N,  Blanchard,  and  W.  A.  Blanchard.  owners  of  the 
schooner  Betsy  Rosa,  the  sum  of  $35,916.68,  in  full  and  final  settle- 
ment of  all  claims  agalmt  the  Government  for  loss  or  losses  which 
they  may  have  suffered  by  reason  of  the  Interference  of  the  United 
States  Shipping  Board  or  other  governmetal  agencies  with  the 
schooner  Betsy  Ross  at  the  port  of  Melbourne,  Australia,  on  or 
about  April  6,  1918. 

FRED  H.  COTTER 

The  Senate  proceeded  to  consider  the  bill  (S.  254)  for  the 
rehef  of  Fred  H.  Cotter,  which  had  been  reported  from  the 
Committee  on  Claims  with  an  amendment,  on  page  1,  line 
10,  after  the  word  "  who  ",  to  insert  "  is  alleged  to  have  ", 
so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  reqxiirements  of  sections  15  to  20. 
both  inclusive,  of  the  act  enUtled  "An  act  to  provide  compensa- 


tion for  employees  of  the  United  States  suffering  Injuries  while 
in  the  performance  of  their  duties,  and  for  other  purposes  ",  ap- 
proved September  7,  1916,  as  amended,  are  hereby  waived  in  the 
case  of  Fred  H.  Cotter,  of  Portland.  Oreg..  formerly  employed  by 
the  Bureau  of  Public  Roads,  Department  of  Agriculture,  who  is 
alleged  to  have  contracted  disease  on  November  17.  1929.  while  In 
the  performance  of  his  duties  as  such  employee,  and  the  United 
States  Employees'  CompensaUon  Commission  is  authorized  and 
directed  to  consider  and  act  upon  any  claim  filed  by  him  under 
the  provisions  of  such  act.  as  amended,  within  1  year  after  the 
date  of  enactment  of  this  act,  for  compensation  for  disability 
resulting  from  such  disease;  but  compensation.  If  any.  shall  be 
paid  from  and  after  the  date  of  enactment  of  this  act.  Such 
payments  of  compensation  shall  be  made  out  of  funds  heretofore 
or  hereafter  appropriated  for  the  payment  of  awards  under  the 
provisions  of  such  act,  as  amended. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  ex- 
planation of  that  bill? 

Mr.  STEIWER.  Mr.  President,  I  will  underUke  to  ex- 
plain the  bill.  The  committee  In  reporting  the  bill  favorably 
merely  added  in  line  10,  with  reference  to  the  disease,  the 
words  "  is  alleged  to  have  ",  I  assume  merely  for  the  purpose 
of  relieving  Congress  from  the  imputation  of  having  stated 
that  he  had  in  fact  contracted  the  disease.  The  bill  Is 
merely  to  waive  the  1-year  limitation  In  submitting  a  claim 
under  the  Compensation  Act. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

BILLS  PASSED  OVEI 

The  bill  (8.  2403)  to  esUblish  the  compasltlon  of  the 
United  SUtes  Navy  with  respect  to  the  categories  of  vessels 
limited  by  the  treaUes  signed  at  Washington  February  6, 
1922.  and  at  London  April  22,  1930.  at  the  limits  prescribed 
by  those  treaties;  to  authorize  the  construction  of  certain 
naval  vessels:  and  for  other  purposes,  was  announced  as 
next  In  order, 

Mr,  FES8.    Z  ask  that  that  bill  go  over. 

The  PRESIDING  OFFICER.  The  bill  will  be  passed  over, 
as  will  also  House  bill  6604,  which  Is  similar  to  the  Senate 
blU  2493. 

MZLEl  THOMAS  BARIITT 

The  bill  (8.  1484)  for  the  relief  of  Miles  Thomas  Barrett 
was  announced  as  next  In  order, 

Mr.  McKELLAR.  May  we  have  an  explanation  of  that 
bill? 

The  PRESIDING  OFFICER.  The  Chair  will  say  to  the 
Senator  from  Termessee  that  neither  the  Senator  who  in- 
troduced the  bill  nor  the  Senator  who  reported  it  is  present 
at  the  moment. 

Mr.  McKELLAR.    Let  the  bill  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

Mr.  REED  subsequently  said:  Mr.  President.  IX  I  may  have 
the  attention  of  the  Senator  from  Tennessee,  I  ask  unani- 
mous consent  to  revert  to  Order  of  Business  290,  being  Sen- 
ate bill  1484.  for  the  relief  of  Miles  Thomas  Barrett.  I  can 
explain  the  bill  in  a  very  few  seconds.  It  proposes  to  allow 
$175  of  Army  pay  to  a  sergeant  of  marines  who  had  been 
promised  that  he  was  going  to  be  sent  abroad  with  the  first 
detachment  of  marines.  Of  course,  promises  do  not  always 
come  true,  and  he  found  himself  sent  to  a  training  camp 
in  Texas.  TTiat  was  back  in  1917.  He  was  so  anxious  to 
get  to  the  front  he  deserted  from  the  marines,  and  on  the 
same  day  enlisted  in  the  Army  and  was  sent  abroad.  He 
served  with  conspicuous  credit,  was  decorated  for  valor  in 
action,  and  made  such  a  line  record  that  the  marines  did 
all  they  could  for  him  by  striking  off  the  chsu-ge  of  deser- 
tion and  treating  his  separation  from  the  marines  as  hon- 
orable; but,  owing  to  some  ruling  in  the  Comptroller's  Office, 
I  think,  it  is  held  that  he  cannot  have  pay  for  those  months 
while  he  was  fighting.    That  is  all  the  bill  does. 

Mr.  ROBINSON  of  Arkansas.    Let  him  have  It. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 
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There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engixwsed  for  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted  etc..  That  the  Secretary  of  the  Treasury  la  author- 
ing to  pay  Mile*  Thomas  Barrett,  of  BrtdgeviUe.  Pa.,  out  of  any 
money  In  the  Treasury  not  otherwise  approprtated.  for  hla  aervlces 
In  the  United  States  Army  as  a  sergeant  In  the  Corps  of  Engineers 
tot  the  period  of  May  3.  1918.  to  August  19.  1918.  both  dates  inclu- 
BlTC.  the  sum  of  #175 :  Provided.  That  his  service  In  the  United 
States  Army  during  the  period  In  question  Is  hereby  made  honor- 
able by  virtue  of  the  passage  of  this  act. 

BXaUHCS  BXrOU   COMJCTTES   ok   TCaRITOUXS  AND  n(S17I.AK 

AITAIHS 

The  resolution  (S.Res.  177)  sutoiitted  by  Mr.  TYBnfcs  or 

the  6tb  Instant  and  reported  by  Mr.  Btkhbs  from  the  Com 

mittee  to  Audit  and  Control  the  Contingent  Expenses  of  th« 

Senate,  authorizing  the  Committee  on  Territories  and  In 

sular  Affairs  to  hold  hearings  during  the  Seventy-third  Con* 

gress.  was  read,  considered,  and  agreed  to  as  follows: 

Beaolved.  That  the  Committee  on  Territories  and  Insular  Affairs 
or  any  subcommittee  thereof,  be.  and  hereby  is.  authorized  during 
the  Seventy-third  Congress  to  send  for  persons,  books,  and  papers 
to  administer  oaths,  and  to  employ  a  stenographer,  at  a  co«t  no 
•xoeedlng  25  ecnu  per  100  words,  to  report  such  bearings  as  ma: 
be  had  In  connection  with  any  subject  which  mav  be  before  sal< 
committee,  the  expenses  thereof  to  be  paid  out  of  the  contlngen 
fund  of  the  Senate:  and  that  tlis  committee,  or  any  subcommitteo 
thereof,  may  sit  during  Msstons  or  .-ecesses  of  the  Senate. 
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BILLS   PAStfKB   OVn 

The  bin  (8.  1830>  to  amend  the  Code  at  Law  for  the  Dis 
trict  of  Columbia  was  announced  as  next  in  order. 

Mr.  McNARY.     Over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (8.  316)  relative  to  the  qualifications  of  prac  ■ 
tltloners  of  law  in  the  District  of  Columbia  was  announce^ 
as  next  in  order.  

The  PRESIDING  OFFICER.    The  bill  will  be  passed  ovei}. 

DESIGNATION  OF  CATTLE  AS  A  BASIC  AGRICULTURAL  COMMODITY 

The  bill  (S.  1981)  to  make  cattle  a  basic  agricultural  com 
modity  for  the  purposes  of  the  Agricultural  Adjustment  Acjt 
was  announced  as  next  in  order. 

Mr.  McNARY.    I  ask  that  the  bill  go  over. 

The  PRESIDING  OFFICER   (Mr.   Adams  in  the  chair) 
Objection  is  made. 

Mr.  CONNALLY.  Mr.  President,  was  objection  made  t^ 
the  consideration  of  the  bill  at  this  time? 

Mr.  McNARY.  I  made  objection  to  it  It  Is  a  very  imj- 
portant  measure;  it  is  debatable,  and  will  lead  to  consider 
able  debate,  and  some  Senators  are  not  present  who  want  tt 
be  here  when  the  bill  shall  be  considered.  Proceeding  under 
the  5>minute  rule  as  we  are.  I  shall,  to  my  regret,  have  th 
object.  I 

Mr.  CONNAIXY.  I  hope  the  Senator  from  Oregon  wUl 
agree  to  the  early  consideration  of  the  measure. 

Mr.  McNARY.  I  shall  be  willing  to  do  that;  but  it  couli 
never  be,  with  my  consent,  considered  under  the  5-minutj 
rule.  I  shall,  howe\'er,  cooperate  with  the  Senator  to  brin  i 
It  up  in  the  ordinary  way  at  any  time. 

Mr.  CONNALLY.     I  thank  the  Senator. 

The  PRESIDINa  OFFICER.    The  bill  will  be  passed  ovei . 

MOUNT  HOOD  NATIONAL  FOREST,  ORXG. 

The  Senate  proceeded  to  consider  the  bill  (S.  1982)  to 
add  certain  lands  to  the  Mount  Hood  National  Forest  ii 
the  State  of  Oregon. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  froii 
Oregon  ^*piaiti  the  bill? 

Mr.  McNARY.  Mr.  President,  there  are  in  the  interior 
boundaries  of  Mount  Hood  National  Forest  about  5.000  acre  s 
owned  by  the  Government.  They  are  voy  rough  and  suit- 
able only  for  forest  purposes.  The  bill  simply  provides  tin  t 
the  lands  shall  be  connected  with  the  Mount  Hood  Natioiu  il 
Forest  so  that  the  Forest  Service  may  administer  them. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readini ;. 

read  the  third  time,  and  passed*  as  follows: 

Be  it  enacted,  etc..  That  the  foUowlng-deacrlbed  landa.  tiUe  l|o 
whlcli  was  conveyed  to  the  United  States  In  part  settlement  of 
fire  trespass  and  which  are  located  within  the  boxxndarles  of  the 
Mount  Hood  National  Forest,  in  the  State  of  Oregon,  be.  and  tie 
•re  bereby,  added  to  said  national  forest  and  are  made  suli- 
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Ject  to  aU  laws  and  regulations  relating  to  the  use  and  adminis- 
tration of  the  national  forests:  ^ 

Township  4  south,  range  5  east.  Willamette  meridian:  East  half 
northea-st  quarter,  northwest  quarter  northeast  quarter,  northeast 
quarter  southeast  quarter  section  18;  southeast  quarter  northeast 
quarter,  west  half  northeast  quarter,  east  half  northwest  quarter, 
east  half  southeast  quarter,  northwest  quarter  southeast  quarter. 
southeast  quarter  southwest  quarter  section  20;  section  22:  south- 
west quarter  section  24;  sections  26  and  26;  north  half  northeast 
quarter,  northeast  quarter  northwest  quarter  section  29,  section  3C. 

Township  4  south,  range  6  er.st.  Willamette  meridian:  Lots  3 
and  4.  east  half,  east  half  southwest  quarter  section  20;  southwest 
quarter  section  28;  lots  3  and  4,  east  half  northeast  quarter, 
northwest  quarter  northeast  quarter,  northeast  quarter  north- 
west quarter,  southeast  quarter,  east  half  southwest  quarter  sec- 
tion 30;  lots  1  and  2,  northeast  quarter,  east  half  northwest 
quarter  section  31. 

MINING  LAWS  APPLICABLE  TO  MOUNT  HOOD  NATIONAL  FOREST 

The  Senate  proceeded  to  consider  the  bill  (S.  1506)  to 
amend  the  United  States  mining  laws  applicable  to  the 
Mount  Hood  National  Forest  within  the  State  of  Oregon, 
which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  hereinafter  mining  locations  made 
under  the  United  States  mining  laws  upon  lands  within  the 
Mount  Hood  National  Forest  in  the  Stute  of  Oregon  shall  confer 
on  the  locator  the  right  to  occupy  and  u«e  so  much  of  the  sur- 
face of  the  land  covered  by  the  location  as  may  be  reasonably 
neces3ar)'  to  carry  on  prospectinii  and  mining,  including  the  tak- 
ing of  mineral  deposits  ana  timber  rc-qulred  by  or  In  the  mining 
operations,  and  no  permit  shall  be  required  or  charge  made  for 
such  use  or  occupancy:  Prrvided.  however.  That  the  cutting  and 
removal  of  timber,  except  where  clearing  is  necessary  in  connec- 
tion with  mining  operatloi^  or  to  provide  space  for  buildings  or 
structures  xiseA  in  connection  with  mining  operations,  shall  be 
conducted  In  accordance  with  the  rules  for  timber  cutting  on 
adjoining  national -forest  land,  and  no  use  of  the  surface  of  the 
claim  or  the  resources  therefrom  not  reasonably  required  for 
carrying  on  mining  or  prospecting  shall  be  allowed  except  under 
the  natlonal-torest  rules  and  regulations,  nor  shall  the  locator 
prevent  or  obstruct  other  occupancy  of  the  surface  or  use  of  sur- 
face resources  under  authority  ol  national -forest  regulations,  or 
permits  issued  thereunder.  If  stich  occupancy  or  use  is  not  In 
conflict  with  mineral  development. 

S»c.  2.  That  hereafter  all  patents  issued  under  the  United  States 
mining  laws  aflTectlng  lands  within  the  Mount  Hood  National  For- 
est within  the  State  of  Oregon  shall  convey  title  tc  the  mineral 
deposits  within  the  claim,  together  with  the  right  to  cut  and 
remove  so  much  of  the  timber  therefrom  as  may  be  needed  in 
extracting  and  removing  the  mineral  deposits,  if  the  timber  is  cut 
under  sound  principles  of  forest  management  as  defined  by  the 
national -forest  rules  and  regulations,  but  each  patent  shall  re- 
serve to  the  United  States  all  title  in  or  to  the  surface  of  the 
lands  and  products  thereof,  and  no  use  of  the  surface  of  the  claim 
or  the  resources  therefrom  not  reasonably  required  for  carrying 
on  mining  or  prospecting  shall  be  allowed  except  under  the  rules 
and  regulations  of  the  Forest  Service. 

Sbc.  3.  That  valid  mining  claims  within  the  Mount  Hood  Na- 
tional Forest  in  the  State  of  Oregon  existing  on  the  date  of  enact- 
ment of  this  act.  and  thereafter  maintained  tn  compliance  with 
the  law  under  which  they  were  initiated  and  the  laws  of  the  State 
of  Oregon,  may  be  perfected  under  this  act.  or  under  the  law  under 
which  they  were  initiated,  as  the  claimant  may  desire. 

Mr.  McKELLAR.  Mr.  President,  will  the  junior  Senator 
from  Oregon  [Mr.  Steiwer]  explain  that  bill?  Is  it  the 
same  kind  of  bill  that  has  just  been  explained  by  the  senior 
Senator  from  Oregon? 

Mr.  STEIWER.  No;  not  exactly.  The  bill  just  passed 
provided  for  the  inclusion  of  some  land  in  a  forest  reserve. 
In  the  same  area  there  are  some  mining  activities,  and  under 
existing  law  the  patentee,  under  a  mining  claim,  acquires 
not  only  the  mineral  under  the  ground  but  certain  rights 
to  the  surface;  and,  of  course,  if  there  is  timber  growing 
upon  the  surface  he  acquires  an  interest  in  that  timber  as 
well.  The  purpose  of  the  bill  presently  under  consideration 
is  to  amend  the  mining  law  so  far  as  it  appUes  to  this  particu- 
lar area,  leaving  to  the  patentee  all  the  rights  he  formerly 
had  with  respect  to  the  minerals,  but  reserving  in  the  Gov- 
ernment a  limited  right  to  the  land,  so  that  the  Government 
may  protect  itself  against  spoliation  of  the  property  and  the 
removal  of  the  timber. 

Mr.  McKELLAR.  I  have  not  had  time  to  read  the  report. 
Does  the  Department  recommend  the  passage  of  the  biU? 

Mr.  STEIWER.  Yes;  the  Department  recommends  the 
passage  of  the  bill  and  the  committee  has  reported  It 
favorably. 

Mr.  McKELLAR.    I  have  no  objection. 

Tlie  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 
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ST.   LAWRENCE    RIVER    BRIDGE    AT    OR    NEAR    ALEXANDRIA    BAY,   N.Y. 

The  bill  (HJl.  6492)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  St. 
Lawrence  River  at  or  near  Alexandria  Bay.  N.Y.,  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

MISSOURI  RIVER   BRIDGE   AT  SOTTTH   OMAHA,   NEBR. 

The  bill  (HJl.  6370)  to  extend  the  time  for  completing  the 
construction  of  a  bridge  across  the  Missouri  River  at  or  near 
South  Omaha.  Nebr..  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

DELAWiVRE  RIVER   BRIDGE  AT   EASTON,   PA. 

The  bUl  (HJl.  6794)  authorizing  the  State  of  Pennsyl- 
vania and  the  State  of  New  Jersey  to  construct,  maintain, 
and  operate  a  toll  bridge  across  the  Delaware  River  at  a 
point  between  Easton,  Pa.,  and  Philipsbyrg,  N.J..  was  con- 
sidered, ordered  to  a  third  read,  read  the  third  time,  and 
passed. 

MZS8I88IPPX  RIVER  BRIDGE  AT  HANNIBAL,  MO. 

The  bill  (HJl.  7291)  authorizing  the  city  of  Hannibal.  Mo., 
its  successors  and  assigns,  to  construct,  maintain,  and  oper- 
ate a  bridge  across  the  Mississippi  River  at  or  near  the  city 
of  Hannibal.  Marlon  County,  Mo.,  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

DCS  MOINES  RIVER  BRIDGE  AT  ST.  FRANCISVILLB,  MO. 

The  bill  (HJR.  6909)  to  extend  the  timea  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Des 
Moines  River  at  or  near  St.  Prancisville,  Mo.,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

ESTELLB  JOHNSON 

The  Senate  proceeded  to  consider  the  bill  (S.  1994)  for 
the  relief  of  Estelle  Johnson,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  on  page  1, 
line  6.  after  the  date  "  1933  ".  to  insert  "  no.  1798  in  the  de- 
nomination of  $500,  issued  February  1,  1932  ",  so  as  to  make 
the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  U  hereby,  authorized  and  directed  to  redeem  In  favor  of 
EsteUe  Johnson,  3»i  percent  United  States  Treasury  certificate 
of  Indebtedness,  series  A-1933,  no.  1798,  In  the  denomination  ol 
$500,  Issued  February  1,  1932,  matured  February  1,  1933,  without 
Interest  and  without  presentation  of  said  certificate  which  is 
alleged  to  have  been  lost  or  destroyed:  Provided.  That  the  said 
certificate  of  Indebtedness  shall  not  have  been  previously  presented 
and  paid:  And  provided  further.  That  the  said  Estelle  Johnson 
shall  first  file  In  the  Treasury  Department  a  bond  in  the  pen*J 
sum  of  double  the  amount  of  the  principal  of  said  certificate  of 
indebtedness  In  such  form  and  with  such  corporate  surety  as  may 
be  acceptable  to  the  Secretary  of  the  Treasury  to  Indemnify  and 
save  harmless  the  United  States  from  any  loss  on  account  of  the 
certificate  of  Indebtedness  hereinbefore  described. 

Mr.  McKELLAR.  Mr.  President,  I  should  like  to  have  an 
explanation  of  that  bill. 

Mr.  BULKLEY.  Mr.  President,  the  biU  merely  authorizes 
the  redempUon  of  a  United  States  Treasury  certificate  which 
was  mutilated.  The  bill  is  approved  by  the  Treasury 
Department. 

Mr.  McKELLAR.    I  have  no  objection. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ASA  G.  ATER 

Tbe  Senate  proceeded  to  consider  the  bill  (S.  405)  for 
the  relief  of  Capt.  Asa  G.  Ayer,  which  had  been  reported 
from  the  Committee  on  Claims  with  amendments,  on  page 
1.  Une  5.  before  the  word  "  Captain  ".  to  insert  "Anna  W. 
Ayer,  widow  of";  in  line  6.  after  the  name  "Ayer",  to 
strike  out  "of  Boston.  Massachusetts"  and  insert  "de- 
ceased"; and  in  line  8.  after  the  word  "by",  to  strike  out 
"  the  said  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treastiryls  au- 
thorized and  directed  to  pay,  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  to  Anna  W.  Ayer,  widow  of  Capt.  Asa 
O  Ayer,  deceased,  the  sum  of  $500.  Such  sum  represents  the 
amount  of  a  cash  bond  forfeited  on  June  3,  1920.  by  Capt.  Asa  G. 
Ayer  for  faUure  to  appear  as  a  material  witness  in  the  case  of 
United  States  against  H.  W.  Coffin  in  the  United  States  District 
Court  for  the  DUtrict  of  Maine,  sitting  at  Bangor,  Maine,  such  XaU- 


ure  to  appear  being  caused  by  hl»  neceasary  and  unavoldaUe 
absence  from  the  United  States  at  such  tlm«:  Provided,  Tbat  the 
amount  of  the  forfeited  bond  has  actuaUy  been  oovand  Into  tne 
Treasury. 

Tlie  amendments  were  agreed  ta 

Tlie  bill  was  ordered  to  be  engrossed  for  »  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  for  the  relief 
(rf  Anna  W.  Ayer.  widow  of  Capt  Asa  G.  Ayer,  deceased." 

J.  M.  DOOLET  raSPROOr  WARgBOUSK  CORPOEATION,  BtOOK- 

LTN,  N.T. 

The  Senate  proceeded  to  consider  the  bill  (8.  489)  for 
the  relief  of  the  J.  Bi.  Dooley  Fireproof  Warehouse  Corpara- 
tion.  of  Brooklyn.  N.Y.,  which  had  been  reported  from  the 
Committee  on  Claims  with  amendznenta,  on  page  1.  line  6, 
after  the  word  "  appropriated  ".  to  insert  **  and  in  full  set- 
tlement of  all  claims  against  the  aoyemment  **,  and  on 
page  2,  line  3,  after  the  word  "  nuurshal ",  to  insert: 

Provided.  That  no  part  of  the  amount  appropriated  in  this  act 
in  ezons  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agente.  attorney  cr  aUorneye.  on  ao- 
ootmt  of  servleee  rendered  in  oonnecUoa  with  eaid  elaim.  It 
shall  be  unlawful  for  any  agent  or  egenU.  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  earn  of  the  aoaount 
wproprlated  in  this  act  in  esoeee  of  10  percent  thereof  on  account 
at  servleee  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  penon  violating  the  pro- 
vUlons  of  this  act  shaU  be  deemed  guUty  of  a  mlertemeanor.  and 
upon  conviction  thereof  nhaU  be  fined  In  any  sum  not  exceed- 
lag  $1,000. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treeeury  be.  and 
he  is  hereby,  authorised  and  directed  to  pay  to  the  J.  IC  Dooley 
Fireproof  Warehouse  Corporation,  of  Brooklyn.  H.T..  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated  and  In  full 
settlement  of  all  claims  against  the  Oovemment,  the  sum  of 
$16,660,  being  the  value  of  certain  property  eeiaed  bv  Ttdenl  pro- 
hibition agents,  which  property  was  subsequently  ordered  returned 
by  the  DUtrict  Court  for  the  Southern  DUtrict  of  New  York,  but 
which  was  foxmd  to  have  been  either  sold,  deetroyed.  or  otherwlae 
disposed  of  under  orders  of  a  United  SUtes  marshal:  Provided, 
That  no  part  of  tbe  amoxint  appropriated  in  thU  act  In  ezceea  of 
10  percent  thereof  shaU  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  senrlcee  ren- 
dered in  connection  with  said  claim.  It  shall  be  unlawful  for  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold, 
or  receive  any  sum  of  the  amoimt  appropriated  In  thU  act  In 
excess  of  10  percent  thereof  on  account  of  services  rendered  In 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  thU  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  ihall 
be  fined  in  any  sum  not  exceeding  $1,000. 

Mr.  McKELLAR.  May  we  have  an  explanation  of  that 
bill?  I  notice  it  was  reported  by  the  Senator  from  Vermont 
[Mr.  Gibson]. 

Mr.  GIBSON.  Mr.  President,  books,  papers,  and  liquor 
were  seized  from  the  claimant  company,  and  afterward  were 
ordered  returned;  but,  pending  the  return,  the  Uquor  had 
been  ordered  destroyed,  and  was  destroyed,  under  a  court 
order,  so  that  it  could  not  be  returned.  The  purpose  of  this 
bill  is  to  make  payment  for  liquor  illegally  seiaed  which  could 
not  be  returned  to  the  owner. 

Mr.  McKELLAR.  Was  the  bill  referred  to  the  Department 
and  recommended  by  the  Department? 

Mr.  GIBSON.  The  report  stands  on  court  records  as 
made. 

Mr.  BORAH.  The  Senator  says  the  liquors  were  illegally 
seized.    How  were  they  illegally  seized? 

Mr.  GIBSON.  The  evidence  was  ordered  suppressed,  the 
liquor  ordered  returned,  and  an  injunction  granted  against 
the  prosecution  of  the  case;  so  I  assume  that  the  liquors 
were  illegally  seized. 

B£r.  McKELLAR.  There  was  a  court  order,  was  there,  to 
the  effect  that  the  liquor  was  illegally  seised? 

Mr.  GIBSON.  Tliat  is  my  understanding.  At  the  pro- 
ceeding the  district  attorney  for  the  southern  district  of 
New  York  appeared  and  opposed  the  granting  of  the  mo- 
tion to  suppress  and  the  order  for  the  return  of  the  liquor. 

The  PRESIDING  OFFICER,  "nie  question  Is  on  agreeing 
to  the  amendments  reported  by  the  committee. 

The  flmfT^'"**"*^  were  agreed  ta 
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The  bin  was  oideted  to  be  engrossed  for  m  third  reading, 
read  the  third  time,  and  passed. 

MARION  VON  BRT7NING 

The  Senate  proceeded  to  consider  the  hill  (S.  1731)  for 
the  rehef  of  liarion  Von  Bnuuns  (nee  Marion  Hubbard 
Treat)  and  others,  which  had  been  reported  from  the  Com- 
mittee on  Claims  with  amendments. 

Mr.  McKELLAR.  Mr.  President,  I  will  hare  to  ask  an 
explanation  of  the-  bilL 

Mr.  GIBSON.  Mr.  President,  the  bill  is  for  the  rebef  of 
an  American  woman  who  married  a  German  and  lost  her 
citizenship.  She  had  certain  property  on  N  Street  NW.. 
in  the  city  of  Washington.  The  property  was  seized 
It  was  placed  in  the  hands  of  the  Union  Trust  Co.  to  ad- 
minister. Then  the  Alien  Property  Custodian  entered  into 
an  agreement  for  rental  of  tbe  premises  at  an  agreed  rental 
of  $100  per  numth.  The  Alien  Property  Custodian  held  pos- 
session of  the  premises  for  28  months.  The  Government 
paid  $900  on  the  agreed  rental,  leaving  a  balance  of  $1,900. 
That  is  all  that  was  allowed  by  tlie  committee  on  a  claim 
at  something  like  $13,000. 

Mr.  McKELLAR.    Is  this  in  full  settlement  of  the  entire 

claim? 

Mr.  GIBSON.    It  is  in  full  settlement  of  all  rental  claims 

Mr.  McKELLAR.    What  Is  to  become  of  the  property? 

Mr.  GIBSON.    That  was  in  due  course  turned  back  to  thf 
owner  and  then  went  to  the  trustee. 

Mr.  McKELLAR.     Were  there  any  court  proceedings? 

Mr.   GIBSON.    No;    I  think  there   were   no  court   pro- 
ceedings. 

Mr.  McKELLAR    Would  this  be  in  fuD  settlement  ot  al 
claims  on  account  of  the  property? 

Mr.  GIBSON.  I  Ir.vitc  the  Senator's  attention  to  the  fad 
that  in  the  original  bill  there  were  two  sections.  One  was  s 
section  calling  for  the  payment  of  several  thousand  doUan. 
for  damages  to  the  property.  But  the  committee  did  not 
have  before  it  sofBcicnt  evidence  to  warrant  a  favorabh 
report  on  that  section  of  the  bilL  We  attempted  only  t<i 
cover  t^  rental  feature. 

Mr.  McKELLAR.    I  think  it  is  to  be  regretted  that  it  wa  i 
not  made  to  read  "  in  full  of  all  claims  "  under  the  circum 
stances  because  we  are  liable  to  have  another  claim  abou . 
the  none  property.    I  will  ask  that  it  go  over  so  we  can  lool ; 
into  that  feature  of  it.      

The  PRESfDING  OFFICER    The  clerk  advises  the  Chal 
that  that  is  provided  for  in  the  bill  by  an  amendment. 

Mr.  Mc^CZLLAR.    I  see  that  is  true  and  therefore  I  with- 
draw my  objection.    I  have  no  objection. 

The  PRESIDING  OFFICER.  The  amendments  will  b(^ 
stated. 

The  amendments  were  on  page  1,  line  5.  to  strike  ou; 
"$13,883.33"  and  insert  "$1,900".  and  in  Hne  7  to  strik( 
out  "  representing  "  and  Insert  "  in  full  settlement  of  al 
claims  against  the  Government  for  ",  so  as  to  make  the  bil 
read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  an<t 
he  H  herrtiT.  authorised  and  directed  to  pay.  out  of  any  mone  r 
In  the  Treasury  not  otherwlae  appropriated,  the  lum  of  $1,900  t> 
MArioo  Voa  Bruning  (noe  Marlon  Hubbard  Treat),  In  full  set- 
tlement of  all  claims  against  the  Government  for  balance  due  her 
for  rent  for  the  use  and  occupation  of  the  premises  known  ai 
"  Ro.  int  M  Street  HW  ".  city  of  WaaWngton.  D.C..  as  oiBces  by  th  t 
Allen  Property  Custodian  for  the  period  from  July  1.  1918.  t> 
December  17.  1920. 

The  amendments  wore  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed.  I 

The  title  was  amended  so  as  to  read  "A  biU  for  the  relie : 
of  Marion  Von  Bruning  (nee  Marion  Hubbard  Treat)." 

BILL  FASSKB  OVSK 

The  Mil  (S.  3S09)  to  readjust  the  boundaries  of  White- 
haven Parkway  at  Buidekoper  Place  in  the  District  of  Co- 
bimbta,  provide  for  an  exchange  oi  land,  and  for  other  purj- 
ponra.  was  annoanccd  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDING  OFFICER.    The  biU  wiU  be  passed  ov« 


AMATKUK   BOXIIfG  Df   THB   DISTRICT  OT  COtXntXLA 

The  Senate  proceeded  to  consider  the  bill  (S.  828  >  to 
prevent  professional  prize  fighting  and  to  authorize  amateur 
boxing  in  the  District  of  Columbia,  and  for  other  purposes. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  expla- 
nation of  the  bill? 

Mr.  CAPPER.  Mr.  President,  the  bill  Is  intended  to  legal- 
ize properly  supervised  amateur  boxing  exhibitions  and  at 
the  same  time  to  continue  the  present  legal  prohibition 
against  prize  fighting.  The  American  Legion,  the  athletic 
unions,  the  college  associations,  and  various  other  organiza- 
tions favor  the  bUl.  There  was  no  opposition  to  it  before 
the  committee.  It  was  carefully  considered  and  was  re- 
ferred to  the  District  Commissioners.  There  is  no  one  op- 
posing it,  so  far  as  I  know.  ^ 

The  bill  was  ordered  to  be  engrossed  for  a  third  residing, 
read  the  third  time.'  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  whoever  shall,  in  the  Di.strlct  of  Colum- 
bia, voluntarily  engage  in  a  pugilistic  encounter  shall  be  impris- 
oned  for   not  more  than   5   years.     By   the   term   "  pugilistic    en- 
counter",  as  herein  used,  is  meant  any  voluntary  fight  by  blows 
by  means  of  fists  or  otherwise,  whether  with  or  without  gloves. 
between  two  or  more  men  for  money  or  anything  of  value  except  a 
suitably  inscribed  wreath,  diploma,  banner,  badge,  paedal.  or  time- 
piece, not  exceeding  the  value  of  $35  or  upon  tiie  result  of  which 
any  money  or  anything  of  value  is  bet  or  wagered,  or  to  see  which 
an  admission  fee  of  more  than  $2  is  directly  or  indirectly  charged. 
Sec.  2.   (a)   There  is  hereby  created  for  the  District  of  Columbia 
a  boxing  commission,  to  be  composed  of  three  members  appointed 
by  the  Commtssionen  of  the  District  of  Columbia,  one  of  whom 
sliall  be  a  member  of   the  police  department   of   the   District  ot 
Columbia.     No  person  shall  be  eligible  for  appointment  to  mem- 
bership  on   the  commission   unless   such   person   at   the    time   of 
I  appointment  is  and  for  at  least  3  years  prior  thereto  has  been  a 
i  resident  of  the  District  of  Columbia.     The  terms  of  office  of  the 
members  of  the  commission  first  taking  ofBce  after  the  approval 
of  this  act  shall  expire  at  the  end  of  2  years  from   the  date  of 
I  the  approval  of  this  act.     A  successor  to  a  member  of  the  com- 
j  mLsaion  shall  be  appointed  in  the  same  manner  as  the  original 
members  and  shall  have  a  term  of  office  expiring  2  years  from  the 
date  of  the  expiration  of  the  term  for  which  his  predecessor  was 
I  appointed,    except    that    any    person    appointed    to    fill    a    vacancy 
occurring  prior  to  the  expiration  of  the  term  for  which  his  prede- 
cessor was  appointed  shall  be  appointed  for  the  remainder  of  such 
term.     The  members  of  the  commission  shall  receive  no  compen- 
sation for  their  services.     The   Commissioners  of   the  District   of 
Columbia  shall  furnish  to  the  boxing  commission  such  office  space 
and  clerical  and  other  assistance  as  may  be  necessary. 

<b)  Subject  to  the  approval  of  the  Commissioners  of  the  Dis- 
trict of  Coliunbia.  the  commission  shall  have  power  (1)  to  coop- 
erate with  organizations  engaged  In  the  promotion  and  control 
of  acaateur  boxing;  (2)  to  supervise  and  regulate  araateur  boxing 
within  the  District  of  Columbia;  and  (3)  to  make  such  orders, 
rules,  and  regulations  as  the  corrunls-sion  deems  necessary  for 
carrying  out  the  powers  herein  conferred  upon  it. 

(c)  No  person  shall  hold  a  boxing  exhibition  in  the  District  of 
Columbia  without  a  permit  from  the  commission,  but  the  commis- 
sion shall  not  issue  any  such  permit  except  to  a  club,  university. 
coUece.  school,  or  other  organization  or  Institution  which  the  com- 
mission finds  Is  interested  in  the  promotion  of  amateur  athletics. 

I  Each  such  permit  shall  be  limited  to  a  period  of  1  day,  except 
that  in  case  of  any  interscholastlc  boxing  meet  or  similar  contest 
a  permit  may  be  Issued  for  the  duration  of  such  meet  or  contest. 
No  such  permit  shall  be  issued  to  any  person  unless  such  person 
agrees  to  accord  to  the  commission  the  right  to  examine  the  books 
of  accounts  and  other  records  of  such  person  relating  to  the  box- 
ing exhibition  for  which  such  permit  is  Issued,  and  such  permit 
shall  ao  state  on  Its  face.  A  {>ermit  may  t>e  revoked  at  any  time 
in  the  discretion  of  the  commission. 

(d)  No  Individual  shall  engage  In  any  boxing  exhibition  in  the 
District  of  Columbia  without  a  license  from  the  commission. 
Such  license  shall  entitle  the  licensee  to  engage  in  amateur  box- 
ing exhibitions  In  the  District  of  Columbia  for  the  period  specified 
therein,  but  the  commission  shall  not  Issue  any  such  license  to 
any  Individual  if  the  commission  finds  that  such  Individual  has 
at  any  time  or  place  engaged  in  any  professional  prize  fight  or  in 
any  boxing  exhibition  for  which  he  received  money  as  compensa- 
tion or  reward,  and  the  commission  shall  revoke  any  such  license 
If  at  any  time,  after  notice  and  hearing.  It  makes  such  finding  In 
respect  of  the  licensee,  and  may  revoke  any  such  license  at  any 
time  for  violation  by  the  licensee  of  any  order,  rule,  or  regulation 
of  the  commission,  or  for  other  cause. 

(e)  Any  permit  or  license  issued  by  the  board  shall  not  be  valid 
for  the  purpose  of  holding  or  engaging  in.  respectively,  any  boxing 
exhibition  which  does  not  conform  to  the  following  conditions: 
(1)  Such  exhibition  may  consist  of  one  or  more  bouts,  but  no 
auch  bout  shall  continue  for  mere  than  four  rounds;  ( 2  i  no  round 
•hall  exceed  3  minutes:  |3)  there  shall  be  an  interval  of  1  minute 
between  each  round  and  the  succeeding  round;  and  (4)  each  con- 
testant ahall  use  giovee  ot  not  less  than  8  otmoes  esM;h  in  weight. 
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(f)  The  commission  may  charge  for  permits  and  for  licenses 
such  fees  as  will,  in  its  opinion,  defray  the  cost  of  issuance  thereof 
and  other  necessary  expenses  of  the  commission. 

(g)  Any  person  who  (1)  holds  any  boxing  exhibition  in  the 
District  of  Columbia  without  a  permit  valid  and  effective  at  the 
time,  or  (2)  engages  in  any  boxing  exhibition  in  the  District  of 
Columbia  without  a  license  valid  and  effective  at  the  time,  or  (3) 
violates  any  lawful  order,  rule,  or  regulation  of  the  commission 
shall,  upon  conviction  thereof,  be  fined  not  more  than  $1,000  or 
Imprisoned  not  more  than  1  year,  or  both. 

(h)  The  term  "person",  as  used  In  this  act.  Includes  Indi- 
viduals, partnerships,  corporations,  and  associations. 

INVISTIGATION  OF  ELECTRIC  RATES 

The  joint  resolution  (S.J.Res.  74)  authorizing  necessary 
funds  to  conduct  investigation  regarding  rates  charged  for 
electrical  energy  and  to  prepare  report  thereon  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Whereas  accurate  and  comprehensive  Information  regarding  the 
rates  charged  for  electrical  energy  and  its  service  to  residential, 
rural',  commercial,  and  industrial  consumers  throughout  the 
United  States  is  required  by  the  Congress  and  other  govern- 
mental agencies;  and 

Whereas  no  compilation  of  such  rates  and  charges  has  been 
made  by  any  official  body:  Therefore  be  It 

Resolved,  etc.,  That  the  Federal  Power  Commission  be,  and  it  Is 
hereby  authorized  and  directed  to  investigate  and  compile  the 
rate  charged  for  electric  energy  and  its  service  to  residential, 
rural,  commercial,  and  industrial  consumers  throughout  the 
United  States  by  private  and  municipal  corporations  and  to  re- 
port such  rates,  together  with  an  analysis  thereof,  to  the  Con- 
gress at  the -earliest  practicable  date. 

Sec  2.  That  for  the  purposes  of  this  inves^.lgatlon  the  Federal 
Power  Conunission  is  authorized  and  directed  to  utilize,  as  far  as 
may  be  practicable.  Information  relating  to  electric  rates  and 
rate  schedules  filed  with  the  public  service  commlsslorw  of  the 
several  States  and  shaU  have  power  to  require,  by  general  or 
special  orders,  corporations  engaged  in  the  sale  of  electricity  to 
file  with  the  Commission,  in  such  form  as  the  Conunission  may 
prescribe,  schedules  of  rates  charged  to  all  classes  of  consumers 
and  to  submit  to  the  Commission  reports,  or  answers  in  writing 
to  specific  questions,  furnishing  such  Information  as  the  Com- 
mission may  require  relative  to  the  sale  of  electrical  energy  and 
Its  service  to  consumers.  Such  reports  and  answers  shall  be  made 
under  oath,  or  otherwise,  as  the  Commission  may  prescribe,  and 
shall  be  filed  with  the  Commission  within  such  reasonable  period 
as  the  Commission  may  prescribe,  unless  additional  time  be 
granted  in  any  case  by  the  Commission.  The  Conunission.  or  its 
duly  authorized  agent,  or  agents,  shall  at  all  reasonable  times 
have  access  to,  for  the  purpose  of  examination,  and  the  right 
to  copy  any  documentary  evidence  relative  to  the  sale  of  elec- 
trical energy  or  its  service  to  consumers  by  any  corporation  en- 
gaged in  the  sale  of  electricity. 

Sec.  3.  That  the  President  of  the  United  States  is  hereby  au- 
thorized to  make  available  from  the  funds  which  have  been  or 
may  be  appropriated  for  expendltiure  subject  to  his  discretion 
the  amovmt  which.  In  his  Judgment,  is  necessary  for  the  pur- 
poses of  this  Investigation  and  preparation  of  a  report. 

BILLS  PASSED  OVER 

The  bill  (S.  1401)  to  pay  a  gratuity  to  Emma  Ferguson 
Starrett  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  is  there  anyone  present 
who  is  familiar  with  the  claim?  If  not,  I  ask  that  it  go 
over. 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  1974)  to  place  the  cotton  industry  on  a  sound 
commercial  basis,  and  to  prevent  unfair  comp)etition  and 
practices  in  putting  cotton  into  the  channels  of  interstate 
and  foreign  commerce,  was  announced  as  next  in  order. 

Several  Senators.    Over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

HARRIET   C.  HOLAOAT 

The  bill  (S.  1997)  to  compensate  Harriet  C.  Holaday  was 
announced  as  next  in  order. 

Mr.  McKIELLAR.  Mr.  President,  this  Is  similar  to  the 
bill  just  objected  to  a  moment  ago.  so  I  think  it  also  had 
better  go  over.  However,  if  the  Senator  from  Ohio  [Mr. 
Pess]  can  explain  it,  I  will  have  no  objection. 

Mr.  FESS.  Mr.  President.  Mr.  Holaday  was  appointed  to 
the  position  of  consul,  class  4,  at  Santiago  in  1902.  In  1915 
he  was  promoted  to  class  2  and  appointed  at  Manchester. 
In  1924  he  was  given  an  appointment  in  the  Foreign  Service 
In  class  4.    In  1929  he  died-    The  State  Department  has 


rec(xnmended  the  pajrment  to  the  widow  and  that  the  bill 
be  iKissed.  it  being  in  the  usual  form.  I  hope  the  Senator 
from  Tennessee  will  permit  it  to  pass. 

Mr.  McKELLAR.  Is  there  any  law  that  provides  for  this 
character  of  payment?  Is  It  done  by  virtue  of  a  law  or  has 
it  merely  come  to  be  a  custom  that  whenever  a  consular 
officer  dies  a  year's  salary  is  paid  to  his  widow? 

Mr.  FESS.  I  could  not  answer,  but  I  should  think  It 
would  be  the  custom:  otherwise  we  would  not  have  a  special 
bill  for  that  purpose. 

Mr.  BORAH.  Mr.  President,  it  is  a  custom  and  only  a 
custom. 

Mr.  McKELLAR.    There  Is  no  law  legalizing  It? 

Mr.  BORAH.  It  is  very  unfortunate  that  we  have  not 
enacted  a  law  defining  the  obligations  of  the  Oovemment 
imder  these  circumstances,  but.  as  is  the  practice  In  this 
body  and  in  the  House,  upon  death  we  allow  a  year's  salary 
to  the  widow.  That  has  been  done  with  reference  to  such 
officials  as  in  the  case  now  before  us.  I  think  it  is  a  very 
unwise  practice,  but  it  is  a  practice  that  we  have  been 
pursuing  for  a  number  of  years.  It  seems  to  me  there  ought 
to  be  definite  legislation  on  the  subject. 

Mr.  McKELLAR.    I  quite  agree  with  the  Senator. 

Mr.  FESS.     So  do  L 

Mr.  McKETTiAR.  I  shall  not  object,  and  as  soon  as  this 
measure  shall  have  been  disposed  of  I  shall  then  ask  to  re- 
turn to  the  other  one  of  a  similar  nature  to  which  I  objected 
just  a  moment  ago,  so  we  may  treat  them  both  alike. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time, 
and  ixassed.  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  hereby 
authorized  and  directed  to  pay  to  Harriet  C.  Holaday,  widow  of 
Ross  E.  Holaday.  late  American  consul  at  Manchester,  England, 
the  sum  of  $6,000.  being  1  year's  salary  of  her  deceased  htuband. 
who  died  while  in  the  Foreign  Service,  and  there  is  hereby 
authorized  to  be  appropriated,  out  of  any  money  In  the  Treastxry 
not  otherwise  appropriated,  a  siilBclent  sum  to  carry  out  th* 
purpose  of  this  act. 

KIOCA  mtCtJSOH  STARRETT 

Mr.  McKELLAR.  Mr.  President,  just  a  moment  ago  we 
passed  over  another  bill  for  the  relief  of  the  widow  of  an 
American  consul,  being  Calendar  No.  309.  Senate  bill  1401. 
I  ask  unanimous  consent  to  return  to  it  in  order  that  it  maj 
be  considered  and  similar  treatment  accorded  as  in  the  case 
of  the  bill  just  passed. 

The  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  bill  (S.  1401)  to  pay  a 
gratuity  to  Emma  Ferguson  Starrett.  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  o*  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  Xmma  Ferguson 
Starrett.  widow  of  Henty  P.  Starrett.  late  American  consul  general 
at  Algiers.  Algeria,  the  sum  of  $8,000.  equal  to  1  yeVs  salary 
of  her  deceased  husband. 

BILL  PASSKD  OVKl 

The  bill  (S.  867)  to  define,  regulate,  and  license  real- 
estate  brokers  and  real-estate  salesmen;  to  create  a  Real 
Estate  Commission  in  the  District  of  Columbia:  to  protect 
the  public  against  fraud  in  real-estate  transactions;  and  for 
other  purposes,  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  this  is  a  very  important 
and  a  very  long  bilL  I  do  not  think  it  oui^t  to  be  con- 
sidered at  this  time,  so  I  ask  that  it  may  go  ever. 

The  PRESIDING  OFFICER.  On  objection,  the  Mil  will 
be  passed  over. 

WZLLXaat  T.  J.  tTAM 

The  Senate  proceeded  to  consider  the  bill  (8.  806)  for  the 
relief  of  William  T.  J.  Ryan,  which  had  been  reported  from 
the  Committee  on  Military  Affatrs  with  an  amendment,  on 
page  1.  line  7.  to  strike  out  the  word  "  staff  ^  so  as  to 
make  the  bill  read: 
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Be  it  etMcted,  etc..  Tti»t  In  the  administration  of  the  piwtolon  i 
of  tie  a^  August  29.  1916  (39  StatX.  649).  relaUng  to  Federa 
°x.p%rt  of  faml^ol  enll-ted  men  In  the  MlUtai?  fctabUahmem 
who^erved  during  the  expedition  Into  Mexico,  the  claim  of  WU- 
llam  T  J.  Ryan,  then  sergeant.  Headquarters  Battery  Seventy  - 
■ixth  Regiment  Dmted  States  Field  Artillery,  Port  D.  A.  Russel . 
Wyo  t(x  Federal  support  of  his  wife.  Beulah  E.  Ryan,  be  hel  1 
and  considered  to  have  been  received  In  the  office  of  the  depct 
Quartermaster.  Washington.  DC.  on  or  before  June  30.  1917.  ia 
▼lew  of  the  fact  that  delay  In  receipt  occurred  through  no  fau  t 
of  the  soldier  but  through  loss  or  mUcarrUge  of  hla  appllcatio|a 
In  the  malls. 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  ex- 
planation of  the  bill  from  the  Senator  from  Wyoming  [M|". 
Caret]? 

Mr.  CAREY.  Mr.  President,  the  bill  provides  for  tte 
payment  to  the  widow  of  a  sergeant  named  Ryan  of  tte 
sum  of  $250  to  which  he  was  entitled  during  the  time  l^e 
was  on  the  Mexican  border. 

Mr.  McKELLAR.    I  have  no  objection. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 


PKIVALTT  POR  PRKSKfTATIOH  OV  FALSI  WRITTWI  XnSnjJJ^XnTS 

The  Senate  proceeded  to  consider  the  bin  (S.  2686) 


o 
provide  a  penalty  for  the  presentation  of  a  false  written 
instrument  relating  to  any  matter  within  the  jurisdiction  i  )f 
the  Secretary  of  the  Interior,  Administrator  of  the  Federil 
Emergency  Administration  of  Public  Works,  or  Adminij 
trator  of  the  Code  of  Pair  CompetiUon  for  the  Petroleufn 
Industry,  which  was  read,  as  follows 

B/  it  enaetml.  etc..  That  erery  person  who  knowingly  or  wlllfuty 
makes  or  aids,  or  aaelsU  In  the  making,  or  In  anywise  procuies 
the  makli^  or  presentation  of  any  false  or  fraudulent  affldavlt. 
declaration,  certificate,  voucher,  or  paper  or  writing  purporUig 
to  be  such,  conocrnlng  any  application,  bond.  bid.  loan,  or  pay- 
ment thereof  or  pertaUilng  to  any  other  matter  within  the  Jxira- 
dlcUon  at  the  Secretary  at  the  Interior.  Administrator  of  the  Pe  fl- 
vnl  emergency  Administration  of  PubUc  Works,  or  Admlnlstralor 
of  the  Code  of  Pair  Competition  for  the  Peta^le\im  Industry,  '^' 
who  knowingly  or  willfully  makes  or  causes  to  be  made,  or  aids 
aaatsts  In  the  making,  or  presents  or  causes  to  be  presented,  aiy 
false  or  fraudixlent  affidavit,  certificate,  voucher,  or  paper  or  wrt- 
Ing  purporting  to  be  such,  and  every  person  before  whom  any 
declaration,  affldavlt.  voucher,  or  other  pc^wr  or  writing  to  be 
used  m  aid  of  the  prosecution  of  any  application,  bond,  bid,  Ian, 
or  payment  thereof  purport*  to  have  been  executed  who  shill 
knowingly  certify  that  the  declarant,  affiant,  or  witness  named  in 
such  declaration,  affldavlt.  voucher,  or  other  paper  or  writing 
pcrHonally  appeared  before  him  and  was  sworn  thereto,  or  acknot  rl- 
edged  the  execution  thereof,  when.  In  fact,  such  declarant,  affla:  it. 
or  witness  did  not  personally  appear  before  him  or  was  lot 
sworn  thereto,  or  did  not  acknowledge  the  execution  thereof,  sh  ill 
be  punished  by  a  fine  not  exceeding  •5.000,  or  by  imprisonment 
for  a  term  of  not  more  than  5  years. 
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Mr.  TRAMMELL.  Mr.  President,  from  the  title  of  tliis 
bill  I  do  not  quite  understand  its  import.  Probably  I  sh  ill 
support  the  bill,  but  I  should  like  to  have  some  explanati  m 
in  regard  to  the  measure.  I  ask  the  chairman  of  the  co^ci 
mittee  if  he  will  give  such  an  explanation. 

Mr.  ASHURST.  Mr.  President,  I  introduced  this  billjat 
the  request  of  the  Secretary  of  the  Interior,  and  when  I  sts  te 
Its  purpose  I  am  certain  that  my  esteemed  friend  frcm 
Florida  will  favor  the  bill,  because  he  is  always  on  the  sijde 
of  law  enforcement. 

It  is  not  news  when  I  tell  the  Senate  that  now,  and  :(or 
some  months  past,  hovering  over  every  department  of 
Oovemment  like  obscene  harpies,  like  foul  buzzards, 
lobbyists,  grafters,  place  hunters,  favor  sedrers,  with  so 
and  seemingly  unappeasable  rapacity.  The  Secretary  of 
Interior,  Administrator  (rf  the  Federal  Emergency  Adm" 
tration  of  PubUc  Works,  and  as  Administrator  of  the 
of  Fair  Competition  for  the  Petroleum  Industry,  has  stri 
veil  and  ably  to  protect  the  revenues  of  the  people,  but 
Department  is  of  the  opinion  that  this  closing  of  a  gap  in 
law  is  necessary  in  order  that  persons  who  knowingly 
false  certificates  and  supply  fk:titious  bids  may  be  l 
cuted;  and  the  Secretary  of  the  Interior  lays  that  cases  i  jre 
arising  constantly  in  the  enforcement  of  the  laws  relatj  og 
to  the  Interior  DeparUnent;  the  transaction  of  business  in 
connection  with  the  Public  Works  Admintotratton:  In  vlo  a- 
ttons  of  the  Code  of  Fair  Competition  for  the  Petroleiim 


Industry:  and  enforcement  of  regulations  under  section 
9  (c)  of  the  National  Industrial  Recovery  Act  of  June  16, 
1933,  which  are  not  susceptible  of  successful  prosecution  on 
charges  of  perjury,  and  there  is  no  law  at  present  under 
which  prosecutions  may  be  secured  for  the  presentation  of 
false  papers. 

Personally,  as  a  lawyer.  I  am  of  opinion  that  the  present 
law  is  adequate;  but  Senators  may  well  imagine  my  con- 
fusion, and  how  red  my  face  would  be,  if  the  courts  should 
nevertheless  hold  that  there  actually  is  a  loophole  in  the 
law  and  that  therefore  these  grafters,  place  hunters,  and 
obscene  buzzards  who  are  trying  to  extract  money  illegally 
out  of  the  Treasury  should  crawl  through  the  meshes  of 
the  law.  Therefore,  after  investigation,  I  am  of  opinion 
that  the  Secretary  of  the  Interior  is  wise  and  prudent  and 
that  while  sections  71,  72,  and  73  of  title  18  of  the  Criminal 
Code  apparently  do  close  all  the  gaps,  it  is  not  certain  that 
they  do  completely  close  all  of  them.  For  that  reason  I 
introduced  the  bill. 

Mr.  BORAH.     Mr.  President 

Mr.  ASHURST.    I  yield  to  the  able  Senator  from  Idaho. 

Mr.  BORAH.  When  the  matter  was  before  the  commit- 
tee there  was  a  suggestion  that  this  bill  be  extended  and 
broadened  in  its  terms  so  as  to  cover  all  the  departments 
and  get  all  the  "  buzzards." 

Mr.  ASHURST.  The  Senator  is  correct,  and  I  believe  the 
Senator  from  Idaho  made  the  motion. 

Mr.  McKELLAR.    Does  the  bill  provide  for  tliat? 

Mr.  BORAH.    No. 

Mr.  ASHURST.  It  is  reported  without  amendment;  and, 
so  far  as  I  have  power  to  do  so,  I  am  willing  to  have  the  bill 
amended,  on  line  1,  page  2,  after  the  word  "  of  ".  by  inserting 
the  words  "  any  department  or  agency  of  the  United  States  ", 
so  that  it  would  read,  beginning  on  line  8,  page  1: 

Or  payment  thereof  or  pertaining  to  any  other  matter  within 
the  Jurisdiction  of  any  department  or  agency  of  the  United  States. 
or  who  knowingly  or  willfully — 

And  so  forth.    Does  that  meet  the  Senator's  suggestion? 

Mr.  BORAH.  Will  the  Senator  let  the  bill  be  passed  over 
for  just  a  few  moments? 

Mr.  ASHURST.    Certainly. 

The  PRESIDING  OFFICER.  The  bill  will  be  passed  over 
temporarily. 

Mr.  VANDENBERG.  Mr.  President,  may  I  ask  the  Sena- 
tor a  question? 

Mr.  ASHURST.    Certainly. 

Mr.  VANDENBERG.  Before  the  Senator  from  Arizona 
leaves  the  "  buzzards  "  and  the  "  harpies  ",  may  I  inquire  the 
status  in  his  committee  of  the  proposed  legislation  which 
was  offered  2  or  3  weeks  ago  by  myself  and  by  the  Senator 
from  South  Carolina  [Mr.  Byknes]  in  respect  to  some  par- 
ticular "  harpies  "  and  "  buzzards  "7 

Mr.  ASHURST.  I  wish  now  to  pay  my  tribute  of  respect 
to  the  able  Senator  from  Michigan,  who  introduced  the  bill. 

Mr.  VANDENBERG.  I  was  not  asking  for  a  tribute.  I 
was  asking  for  information. 

Mr.  ASHURST.  I  may  be  able  to  give  the  Senator  the 
tribute  without  the  law.    He  will  get  one  or  the  other. 

I  did  that  which  was  a  courtesy  the  chairman  frequently 
should  extend  to  Senators  who  introduce  bills.  I  asked  the 
able  Senator  to  name  his  own  subcommittee,  which  the 
Senator  with  becoming  modesty  declined  to  do;  but  I  in- 
sisted upon  it,  and  he  did.  The  subcommittee  was  ap- 
pointed, and,  as  I  am  advised,  is  making  progress  with  the 
biU. 

Mr.  VANDENBERG.  The  Senator  has  no  anticipation  as 
to  when  this  progress  may  terminate  efFectually? 

Mr.  ASHURST.  It  would  terminate  very  effectively  and 
with  great  satisfaction  if  the  Senator  from  Michigan  would 
appear  before  the  subcommittee  and  argue  for  his  bill,  be- 
cause he  argues  ably,  never  tiresomely;  and  I  believe  all 
that  would  be  needed  to  have  the  bill  reported  favorably 
would  be  for  the  able  Senator  to  appear  before  the  sub- 
committee. 

BIr.  VANDENBERG.    The  Senator  has  no  Iziformation  as 


to  the  present  status  of  the  measure? 
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Mr.  ASHURST.  I  know  that  the  subcommittee  Is  giving 
close  consideration,  and  I  am  warranted  in  saying  favorable 
consideration,  to  the  Senator's  bill. 

Mr.  ASHURST  subsequently  said:  Mr.  President,  may  I  so 
far  presume  as  to  ask  the  Senate  to  recur  now  to  Senate 
bill  2686? 

The  PRESIDING  OFFICER.  Without  objection,  the  Sen- 
ate will  recur  to  Senate  bill  2686. 

Mr.  ASHURST.  I  have  conferred  with  the  Senator  from 
Idaho,  who  has  suggested  the  following  amendment,  which 
I  certainly  approve  and  endorse: 

On  line  1,  page  2.  after  the  word  "  of  ".  strike  out  all  the 
remainder  of  line  1,  all  of  line  2,  all  of  line  3,  and  the  two 
words  "  Petroleum  Industry "  on  line  4,  and  insert  the 
words  "  any  department  or  agency  of  the  Federal  Govern- 
ment ",  so  that,  as  amended,  that  portion  would  read,  com- 
mencing on  line  8,  page  1: 

Or  payment  thereof  or  pertaining  to  any  other  matter  within 
the  jurisdiction  of  any  department  or  agency  of  the  Federal 
Government,  or  who  knowingly — 

And  so  forth. 

I  believe  this  amendment  improves  the  bill;  end  if  the 
Secretary  of  the  Interior  be  correct  in  believing  that  the 
present  law  is  defective,  and  there  actually  is  a  loophole, 
this  should  close  it. 

Ml-.  McKELLAR.  Mr.  President,  does  this  stop  all  the 
gaps?    There  will  not  be  any  morr  lobbying? 

Mr.  ASHURST.  So  far  as  the  Senate  Judiciary  Commit- 
tee is  concerned,  it  would  be  a  law  that  would  close  around 
and  prosecute  those  who  come  within  its  purview  and  who 
make  false  affidavits  or  submit  fictitious  bids,  and  so  forth. 

Mr.  McKELLAR.  I  think  it  is  a  long  step  in  the  right 
direction.  

The   PRESIDING    OFFICER.    The    amendment   will   be 

The  CmxT  Clerk.  On  page  2.  line  1,  after  the  word  "  of  " 
where  it  appears  the  first  time  in  the  line,  it  is  proposed  to 
strike  out  the  words  "  the  Secretary  of  the  Interior  ",  and 
so  forth,  down  to  the  comma  in  line  4  following  the  words 
"Petroleum  Industry",  and  insert  "any  department  or 
agency  of  the  Federal  Government  ",  so  that  it  will  read: 

Any  department  or  agfency  of  the  Federal  Government,  or  who 
knowingly  or  willfully  makes  or  causes  to  be  made — 

And  so  forth. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Arizona. 

The  amendment  was  agreed  to. 

Mr.  ASHURST.  Mr.  President,  it  is  due  to  the  Depart- 
ment that  I  secure  permission  to  have  printed  in  the  Record 
at  this  point  the  committee's  report,  and  the  letter  of  the 
Department.  

The  PRESIDING  OFFICER.  Without  objection,  it  Is  so 
ordered. 

The  report  is  as  follows: 

[S.Rept.  No.  288,  73d  Cong.,  2d  sess.] 
TO  pnoHisrr  thk  presentation  op  false  warrrEN  inststjments  in 

CEHTAIN    PUBLIC    MATTERS 

Mr.  AsHtJRST,  from  the  Committee  on  the  Judiciary,  submitted 
the  following  report  (to  accompany  S.2686)  : 

The  Committee  on  the  Judiciary;  having  had  under  considera- 
tion the  blU  (S.  2686)  to  provide  a  penalty  for  the  presentation 
of  a  false  written  instrument  relating  to  any  matter  within  the 
Jurisdiction  of  the  Secretary  of  the  Interior,  Administrator  of  the 
Federal  Emergency  Administration  of  Public  Works,  or  Admin- 
istrator of  the  Code  of  Fair  Competition  for  the  Petrolexun  In- 
dustry, reports  the  same  favorably  to  the  Senate  without  amend- 
ment and  recommends  that  the  bill  do  pass. 

The  origin  and  purpose  of  this  legislation  are  set  forth  In  the 
foUowlng  letter  from  the  Secretary  of  the  Interior  to  the  chair- 
man of  this  committee:  

The  Sbcretart  or  the  Interior, 

Waahington.  February  7,  1934. 
Hon.  Henrt  F.  Ashttrst, 

Chairman  Committee  on  the  Judiciary, 

United  States  Senate. 

Mt  Dear  Senator  AsHtrRsr:  There  is  transmitted  herewith  a 
draft  of  a  proposed  blU  providing  a  penalty  for  the  preeenUtlon 
of  a  false  written  Inatrviment  relating  to  any  matter  within  the 
Jurisdiction  of  the  Secretary  of  the  Interior,  Administrator  of  the 
Federal  Emergency  Administration  of  Public  Works,  or  Admin- 


istrator  of   the    Code   of   Pair   Competition   for    the   Petroleum 
Industry. 

A  large  number  of  cues  are  arising  constantly  In  the  enforce- 
ment of  the  laws  relating  to  the  Interior  Department;  the 
transaction  of  business  In  connection  with  the  Public  Works  Ad- 
mlnlstraUon;  In  violaUons  of  the  Code  of  Pair  CompetiUon  for  the 
Petroleum  Industry;  and  enforcement  of  regulatlou  under  sectloa 
9  (c)  of  the  National  Indxutrlal  Recovery  Act  of  June  1«.  1939. 
which  are  not  susceptible  of  succeeafiil  prosecution  on  charges  of 
perjury,  and  there  Is  no  law  at  present  imder  which  proaecutlona 
may  be  secured  for  the  preaentatlon  of  f alae  papers. 

The  early  enactment  of  this  legislation  Is  especially  desired,  so 
that  prompt  and  vigorous  steps  may  be  taken  while  ezpendlturss 
are  being  made  of  Public  Woriu  Administration  fxmds.  In  view 
of  the  foUowlng  provisions  of  section  a  (c)  of  the  National  In- 
dustrlal  Recovery  Act: 

"  This  title  shall  cease  to  be  In  effect  and  any  agencies  estab- 
lished hereunder  shall  oeaae  to  exist  at  the  expiration  of  2  years 
after  the  date  of  enactment  of  thU  act,  or  sooner  If  the  President 
shall  by  proclamation  or  the  Congress  shall  by  Joint  resolution 
declare  that  the  emergency  recognised  by  section  1  has  ended." 

It  U  respectfuUy  requested  that  the  proposed  measure  be  placed 
before  the  Senate  for  appropriate  action. 

Sincerely  yours,  Harot.p  L.  Ideas, 

Secretary  of  the  Interior. 

The  letter  is  as  follows: 

Dsparticsnt  op  TRX  iMTERIOa, 

DiRBCToa  or  Invbstioations, 
Washington,  February  13.  1934. 
Hon.  Henrt  F.  Ashttrst, 

Chairman  Committee  on  the  Judiciary, 

United  States  Senate. 
Mr  Dear  Senator  Ashttrst:  The  office  of  the  Legislative  Counsel 
called  me  yesterday  afternoon,  sUtlng  that  a  hearing  was  held 
by  your  ccmimlttee  on  Senate  bill  2686,  and  that  there  was  some 
question  as  to  whether  or  not  this  bill  Is  necessary  In  view  at 
sections  71.  72,  and  73.  tlUe  18,  VS.C.h.  In  my  opinion  these  sec- 
tions relate  more  to  forged  and  counterfeited  documents  and  do 
not  cover  the  cases  I  have  In  mind.  In  support  of  my  new.  you 
will  note  that  the  codlflers  of  the  present  Penal  Code  Included 
sections  80  and  81,  which  provides  for  the  making  of  s  false 
affidavit  or  paper  purporting  to  be  such  relating  to  pension  and 
bounty  land  warrants.  The  proposed  blU.  which  you  have  so 
kindly  introduced,  is  similar  to  section  80,  except  that  the  pro- 
p>oecd  blU  enlarges  the  scope  to  Include  aU  matters  before  the 
Secretary,  the  Administrator  of  Public  Works,  and  the  Adminis- 
trator of  the  OU  Code. 

I  am  enclosing  a  copy  of  a  letter  which  I  had  previously  writ- 
ten to  Congressman  Sxtmnbrs.  You  will  note  at  his  request  the 
bin  has  been  enlarged  so  as  to  Include  all  departments,  agencies, 
bvireaus.  etc.  A  copy  of  this  blU  la  also  enclosed  in  the  event  it 
shoxild  be  desired  to  enlarge  the  scope  of  Senate  3686. 
Sincerely  yours. 

LoTTia  R.  Olatxs,  Director. 

Mr.  STEIWER.  Mr.  President,  will  the  Senator  yield  to 
me  just  for  a  question? 

Mr.  ASHURST.    Certainly? 

Mr.  STEIWER.  I  desire  to  invite  the  Senator's  attention, 
in  view  of  the  amendment,  to  the  title  of  the  bill.  Does  the 
Senator  desire  to  amend  the  title  of  the  bill  also? 

Mr.  ASHURST.  The  Senator  ia  correct.  Will  the  Sen- 
ator propose  that  amendment? 

Mr.  STEIWER.  I  am  not  prepared  to  do  that.  I  assume, 
from  hearing  the  amendment,  that  there  is  sufBcient  differ- 
ence in  the  bill  as  it  has  been  amended  to  justify  a  difference 
in  the  Utle. 

The  PRESIDING  OFFICER.  The  Chair  is  advised  that 
it  is  necessary  to  pass  the  bill  before  the  title  Is  amendnL 

Mr.  McKELLAR.    Yes. 

Mr.  ASHURST.  I  shall  ask.  later,  that  the  title  be 
amended  so  as  to  read: 

A  blU  to  provide  a  penalty  for  the  presentation  of  a  false  written 
Instrument  relating  to  any  matter  wtthln  ths  Jurlsdletlon  of  any 
department  or  agency  of  the  Federal  Government. 

Mr.  TRAMMELL.  Mr.  President,  since  the  very  able  ex- 
planation made  in  rei^ard  to  this  bill  by  the  chairman  of  tbe 
committee,  and  realizing  its  purport  and  efTect,  I  Uiink  it  is 
very  desh^ble  legislation,  and.  of  course.  I  have  no  desire  to 
object  to  it.  I  appreciate  tbe  ssdendid  explanation  given  by 
the  chairman  of  tbe  committee. 

Mr.  ASHURST.  Tlie  Senator's  Inquiry  improved  the 
status  of  the  bill.  It  brought  fortb  the  amendment  pro- 
posed by  the  Senator  from  Idaho;  and  I  thank  the  Senator 
from  Florida. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 
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The  title  was  amended  so  as  to  read :  "A  bill  to  provide  1 1 
penalty  for  the  presentation  of  a  false  written  instrument 
relating  to  any  matter  within  the  jurisdiction  of  any  departf 
ment  or  agency  of  the  Federal  Oovernment." 

MINNESOTA  RIVKB  BRroCE,  JORDAN.  MINir. 

The  bill  (S.  2592)  granting  the  consent  of  Congress  to  th^ 
State  <rf  Minnesota,  and  Scott  County  and  Carver  County,  i:  i 
the  State  of  Minnesota,  to  construct,  maintain,  and  operate 
a  bridge  across  the  Mixmesota  River  at  or  near  Jordai 
Minn.,  was  considered,  ordered  to  be  engrossed  for  a  thirfl 
reading,  read  the  third  time,  and  luissed,  as  follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  Is  heretic 
granted  to  the  State  of  Minnesota,  and  Scott  C5ovmty  and  Carver 
County.  In  the  State  of  Minnesota,  to  construct,  maintain,  an^ 
operate  a  free  bridge  and  approaches  thereto  across  the  IiClnnesotti 
River,  at  a  point  suitable  to  the  interesU  of  navigation,  at  or  nea  r 
Jordan.  Minn.,  in  accordance  with  the  proviatons  of  an  act 
entitled  "An  act  to  regulate  the  construction  of  bridges  ot^ 
navigable  waters  ".  approved  March  23.  1906. 

8«c.  a.  The  right  to  alter,  amend,  or  repeal  this  act  la  hereb^ 
expressly  reserved. 

ST.    LOtrXS    RTVER    BRn>GE.    CLOQUET,   lOMN. 

The  bill  (S.  2593)  granting  the  consent  of  Congress  to  th^ 
Highway  Department  of  the  State  of  Minnesota  to  construct , 
maintain,  and  operate  a  free  highway  bridge  across  this 
St.  Louis  River  at  or  near  Cloquet.  Minn.,  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  Is  hereb" 
granted  to  the  Highway  Department  of  the  State  of  Minnesota  t(» 
construct,  maintain,  and  operate  a  free  highway  bridge  and  ap  ■ 
preaches  thereto  across  the  St.  Louis  River,  at  a  point  suitable  t^i 
the  Interests  of  navigation,  at  or  near  Cloquet,  Minn..  In  accord  • 
ance  with  the  provisions  of  an  act  entitled  "An  act  to  regulati 
the  construction  of  bridges  over  navigable  waters  **,  approve<  I 
March  23.  1900. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereb' ^ 
expressly  reserved. 

BILLS    PASSES   OVER 

The  bill  (H.R.  6663)  making  appropriations  for  the  Execu- 
tive Office  and  sundry  independent  executive  bureaus,  boards, 
commissions,  and  offices  for  the  fiscal  year  ending  June  30, 
1835,  and  for  other  purposes,  was  announced  as  next  ij 
order. 

The  PRESIDING  OFFICER.    This  bill  will  be  passed  over. 

The  bill  (S.  2743)  to  authorize  the  Postmaster  General  td 
make  temponuy  contracts  for  carrying  the  mai'^  by  air,  anc 
for  other  purposes,  was  announced  as  next  in  order. 

Mr.  REED.    Let  that  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over 

gOBERT  E.   MASTERS 

Tlie  bill  (S.  2295)  for  the  relief  of  Robert  E.  Masters  was 
consi^red.  ordered  to  be  engrossed  for  a  third  reading,  read 
th»  third  time,  and  passed,  as  follows: 

Be  it  enmeted,  etc..  That  in  the  administration  of  any  laws  con-, 
ferrlng  rlghta,  prlvliegea.  and  beneflU  upon  honorably  discharged 
soldiers  Robert  K.  Masters,  who  served  as  a  private.  Company  K, 
Twenty-second  Regiment  United  States  Infantry.  United  States 
Anny.  sfaaU  hereafter  be  held  and  considered  to  have  been  honor- 
ably  discharged  from  the  military  service  on  March  27.  1003:  Pro- 
vided. That  no  bounty,  back  pay.  pension,  or  aUowance  shall  be 
beld  to  have  accrued  prior  to  the  passage  of  this  act. 

COLUMBIA  RIVER  BRIDGE,  ASTORIA.  GREG. 

The  bill  (S.  2545)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Co- 
lumbia River  at  or  near  Astoria,  Oreg..  was  considered,  or 
dered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  maeted,  etc..  That  tbe  times  for  commencing  and  com- 
pietlag  the  coostructlon  of  a  bridge  across  the  ColiunbU  River  at 
or  near  Astoria.  Oreg..  authorized  to  be  built  by  J.  C.  Tenbrook. 
••  OMjor  of  Astoria.  Oreg..  his  suecesaors  In  oOce  and  assigns,  by 
an  act  of  Congress  spproved  Jxine  10.  1030,  are  hereby  extended  1 
and  9  years.  reepecUveiy.  from  February  0.  1034. 

*       3.  The  r^ht  to  alter,  amend,  or  repeal  this  act  Is  hereby 


COKSTIUCTXOI*  or  BSIPGES  OTES  MAVIOABLX  WATBU 

Tbe  bin  (8.  254C)  to  amend  the  act  Mititled  "An  act  to 
authorfae  the  coostruction  of  certain  brldgta  and  to  extend 


'  the  times  for  commencing  and  completing  the  construction 
of  other  bridges  over  the  navigable  waters  of  the  United 
Slates  ".  approved  June  10.  1930,  was  considered,  ordered  to 
be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  subdivision  (e)  of  section  1  of  the  act 
entitled  "An  act  to  authorize  the  construction  of  certain  bridges 
and  to  extend  the  times  for  commenrlng  and  completing  tl~,e  con- 
struction of  other  bridges  ovpr  the  navif^able  V7aters  of  the  United 
States  ",  approved  June  10,  1930.  Is  amended  by  striking  out  after 
the  words  "  reasonable  charges  "  the  comma  and  the  words  "  but 
within  a  period  of  not  to  exceed  20  years  from  the  date  of  acquir- 
ing the  same  "  and  inserting  in  Ueu  thereof  a  period. 

MISSOURI   RIVER    BRIDGE,   WELDON   SPRINGS,   MO. 

The  bill  (HJl.  6799)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Weldon  Spring.  Mo.,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc..  That  the  times  for  com^menclng  and  complet- 
ing the  construction  of  a  bridge  across  the  Missouri  River  at  or 
near  Weldon  Springs,  Mo.,  authorized  to  be  built  by  the  State 
Highway  Commission  of  Missouri  by  an  act  of  Congress  approved 
March  3,  1931.  are  hereby  extended  2  and  5  years,  respectively. 
from  March  3.  1933. 

Sbc.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

BILL  FASSED  OVER 

The  bill  (S.  2594)  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Minnesota  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the 
Mississippi  River  at  or  near  the  lower  end  of  Lake  Bemidji, 
Minn.,  was  announced  as  next  in  order. 

The  PRESIDING  OFFICER.  In  the  absence  of  the  Sen- 
ator from  Minnesota  [Mr.  Shipstead],  who,  the  Chair  is 
informed,  has  an  amendment  to  offer  to  this  bill,  it  will  bo 
temporarily  passed  over. 

REFINANCING    OF   FARM    INDEBTEDNESS   ' 

The  bill  (S.  2703)  to  amend  subsection  (b)  of  section  12 
of  the  act  entitled  "An  act  to  provide  for  the  establishment 
of  a  corporation  to  aid  in  the  refinancing  of  farm  debts, 
and  for  other  purposes  ",  approved  January  31,  1934,  was  an- 
nounced as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  I  ask  that  Order  of  Busi- 
ness No.  360,  being  House  bill  7928,  may  be  substituted  for 
the  Senate  bill. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  House  bill  7928  is  substituted  for 
Senate  bill  2703. 

Mr.  FRAZIER.  Mr.  President,  may  we  have  an  explana- 
tion of  the  bill? 

Mr.  McKELLAR.  The  Senator  from  Arkansas  [Mr. 
Robinson],  the  author  of  the  bill,  is  not  in  the  Chamber  at 
the  present  moment,  and  if  the  Senator  desires  to  have  an 
explanation,  I  will  have  him  sent  for.  I  am  not  familiar 
with  the  bill,  but  it  seems  to  me  a  very  proper  one.  and  I 
think  the  Department  has  recommended  it. 

Mr.  HEBERT.     Let  it  go  over. 

Mr.  McKELLAR.  Mr.  President,  the  Senator  from  Arkan- 
sas has  just  entered  the  Chamber.  Will  not  the  Senator 
withhold  his  objection  for  a  moment? 

Mr.  HEBERT.    Certainly. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  Senate  bill 
2703  is  identical  with  a  bill  passed  by  the  House  of  Repre- 
sentatives, being  Order  of  Business  No.  360,  which  I  under- 
stand has  been  substituted  for  the  Senate  bill. 

The  sole  purpose  of  the  bill  is  to  modify  the  act  of  Jan- 
uary 31,  1934.  to  provide  for  the  establishment  of  a  corpora- 
tion to  aid  in  the  refinancing  of  farm  debts,  and  so  forth,  so 
as  to  include  surtaxes;  that  is,  the  bill  makes  income  from 
the  bonds  issued  under  the  authority  of  the  act  subject  to 
surtaxes. 

This  has  been  found  necessary  by  the  Treasury  Depart- 
ment and  the  Farm  Credit  Administration  in  m-der  to  put 
these  bonds  on  substantially  the  same  basis  with  other  bonds 
which  are  being  issued  and  sold  by  the  Treasury  Department. 
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Mr.  HEBERT.  Mr.  President,  as  I  read  the  report  which 
accompanies  the  bill,  these  bonds  are  to  be  relieved  of  all 
Federal,  State,  municipal,  and  local  surtaxes. 

Mr.  ROBINSON  of  Arkansas.  The  bonds  have  already 
been  authorized  and  they  are  exempt  from  taxation  with  the 
exception  of  estate,  inheritance,  and  gift  taxes.  The  sole 
effect  of  this  measure  is  to  make  them  liable  to  surtaxes. 
That  is  the  only  change  this  measure  would  make  in  existing 
law.  As  I  have  already  explained,  it  has  been  regarded  as 
necessary  in  order  to  put  the  bonds  on  an  equality  with  other 
bonds  which  are  being  issued  and  sold  at  the  same  time. 
It  is  restrictive,  rather  than  expansive.  In  other  words, 
as  the  statute  already  passed  pro\ides,  the  bonds  are  subject 
only  to  estate,  inheritance,  and  gift  taxes.  This  would  make 
them  subject,  in  addition,  to  surtaxes.  As  I  have  already 
said,  the  measure  has  passed  the  House  of  Representatives. 
I  think  there  can  be  no  valid  objection  to  the  enactment 
of  the  bill. 

Mr.  HEBERT.    Mr,  President.  I  find  this  statement  in  the 

report: 

The  object  of  the  biU  Is  to  eliminate  the  exemption  on  Income 
derived  from  Federal  Farm  Mortgage  Corporation  bonds  from  Fed- 
eral. State,  municipal,  and  local  surtaxes,  supplementing  the 
original  provision  which  applied  only  to  estate,  inheritance,  and 
gift  taxes. 

In  other  words,  as  I  understand  the  report,  the  bill  is 
designed  to  go  further  than  the  original  law  went  in  remov- 
ing exemptions. 

Mr.  ROBINSON  of  Arkansas.  No,  Mr.  President;  that  is 
not  correct.  In  that  particular  the  report  Is  in  error.  As 
I  have  said  several  times,  the  bill  would  merely  make  the 
income  from  the  bonds  subject  to  surtaxes.  That  is  all  it 
would  do,  all  it  could  do. 

The  PRESIDING  OFFICER.  Is  the  objection  of  the 
Senator  from  Rhode  Island  withdrawn? 

Mr.  HEBERT.    I  have  no  further  objection. 

The  PRESIDING  OFFICER.  Without  objection.  Senate 
bill  2703  will  be  indefinitely  postponed. 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  subsection  (b)  of  section  12  of  the  act 
entitled  "An  act  to  provide  for  the  establishment  of  a  corporation 
to  aid  in  the  refinancing  of  farm  debts,  and  for  other  purposes  ". 
approved  January  31,  1934,  is  amended  to  read  as  follows: 

"(b)  Mortgages  executed  to  the  Land  Bank  Commissioner  and 
mortgages  held  by  the  corporation,  and  the  credit  Instruments 
secured  thereby,  and  bonds  issued  by  the  corporation  vmder  the 
provisions  of  this  act.  sliaU  be  deemed  and  held  to  be  instru- 
mentalities of  the  Government  of  the  United  States,  and  as  such 
they  and  the  Income  derived  therefrom  shall  be  exempt  from 
Federal,  State,  municipal,  and  local  taxation  (except  surtaxes, 
estate,  inheritance,  and  gift  taxes)." 

CATHERINE  WRIGHT 

The  bill  (S.  620)  for  the  relief  of  Catherine  Wright,  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  au- 
thorized and  directed  to  pay,  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  to  Catherine  Wright,  of  San  Francisco, 
Calif.,  the  sum  of  $5,000.  in  full  satisfaction  of  her  claim  against 
the  United  States  for  damages  arL<:lng  out  of  the  embezzlement 
by  a  former  United  States  commissioner  for  the  northern  district 
of  California  of  a  like  sum  deposited  with  him  as  ball  on  Augtist 
2.  1930.  by  John  F.  Sullivan. 

nEILL   GROCERY  CO. 

The  Senate  proceeded  to  consider  the  bill  (8.  2201)  for 
the  relief  of  the  Neill  Grocery  Co..  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  on 
page  1,  line  6,  to  strike  out  the  words  *'  plus  interest  thereon 
at  the  rate  of  6  percent  per  annum  from  October  13,  1920, 
to  the  date  of  the  enactment  of  this  act ".  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  is  author- 
ized and  directed  to  pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  the  Neill  Grocery  Co.,  Wheeling,  W.Va., 
the  sum  of  $2,631.97.  Such  sum  represents  the  amount  of  a  fine 
and  coiut  cost*  paid  on  auch  date  by  tuch  company,  punuaat 


to  a  conviction  for  violating  certain  provlalODS  of  the  Lev«r  Act 
of  August  10,  1917,  M  amended,  prior  to  the  declaration  by  the 
Supreme  Cotirt  of  the  United  States  of  the  Invalidity  of  such 
provisions. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

M.    THOHAS    PETROT 

The  Senate  proceeded  to  consider  the  bill  (S.  1430)  for 
the  relief  of  M.  Thomas  Petroy,  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  on  page 
1,  line  8,  after  the  word  "  of  ",  to  strike  out  "  $1,306.50  "  and 
to  insert  in  lieu  thereof  the  figures  "  $193.36  ",  so  as  to  make 
the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  M.  Thomas  Petroy 
(alias  Mieczyslaw  Piotrowsky),  formerly  a  private,  Service  Troop, 
Eleventh  Regiment  United  SUtes  Cavalry,  the  sum  of  $103.36  in 
full  satisfaction  of  hts  elalm  against  the  United  States  for  loss 
of  personal  property  in  the  fire  which  destroyed  tbe  saddle  and 
harness  rooms  of  such  troop  at  the  presidio  of  Monterey,  Calif.. 
on  January  1.  1925. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

k.  K.   SHKLLKT 

The  Senate  proceeded  to  consider  the  bill  (8.  2377)  tor 
the  relief  of  A.  E.  Shelley,  which  had  been  reported  from  the 
Committee  on  Claims  with  an  amendment,  on  page  1,  line  6, 
to  strike  out  "  $700  "  and  to  insert  in  lieu  thereof  "  $691.30  ", 
so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
hereby  Is,  authorized  and  directed  to  pay  A.  K.  SheUey,  of  Beber. 
Ariz.,  out  of  any  money  In  the  Treasury  not  otherwise  impropriated, 
the  sum  of  $891.20  in  full  satisfaction  of  his  claim  against  the 
United  States  for  damages  on  account  of  injuries  sustained  on 
April  6,  1931.  which  resulted  frc»n  running  Into  •  United  States 
Forest  Service  telephone  wire  near  Heber,  Ariz.,  which  had  been 
negligently  left  partially  down  by  employees  of  such  service. 

Mr.  McKEUAR.  Will  not  the  Senator  from  Massachu- 
setts explain  that  bill?  Is  it  recommended  by  the  Depart- 
ment? 

Mr.  COOLIDGE.  Mr.  President,  it  is  recommended  by  the 
Department.  It  seems  that  the  claimant,  in  riding  horse- 
back, came  to  a  place  where  on  the  day  before  some  work- 
men in  the  Forest  Service  had  shaken  off  some  insulators 
from  telephone  lines  and  dropped  a  wire.  As  he  rode 
through  that  section  on  his  horse,  he  was  thrown  off  and 
badly  injured. 

The  exact  amount  of  the  bill  Is  $691.20.  That  is  the 
amoimt  of  money,  according  to  an  ample  number  of  good 
affidavits  which  have  been  furnished  to  the  committee,  owing 
this  man.  Instead  of  reporting  the  bill  with  a  round  figure 
of  $700,  the  committee  amended  the  bill  so  as  to  appro- 
priate $691.20,  the  exact  amount  shown  by  the  affidavits  to 
be  due. 

Mr.  McBSniiLAR.    I  have  no  objection. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CUILLXRMO  HKDnrA 

The  bill  (HJl.  5243)  to  provide  for  the  reimbursement  of 
Guillermo  Medina,  hydrographlc  surveyor,  for  the  value  of 
personal  effects  lost  In  the  capsizing  of  a  Navy  whaleboat 
off  Galera  Island.  Gulf  of  Panama,  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  ete..  That  the  Secretary  of  the  Treaeory  be,  and  he 
is  hereby,  authorised  and  directed  to  pay.  out  at  any  money  in 
the  Treasury  not  otherwise  approprUted.  the  sum  of  996M  to  OuU- 
lermo  Medina  in  full  compensation  for  the  loae  of  persona!  prop- 
erty as  the  resiUt  of  the  capelslng  of  a  United  SUtee  Navy  whale- 
boat  off  balera  Island,  QmU  at  Panama,  on  September's.  IMS. 
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ULXxr  or  aikt  msBmsofc  omcxss 

The  Senate  proceeded  to  consider  the  bill  (S.  2050)  for  tht 
relief  of  certain  disbursing  officers  of  the  Army  of  the  Unitec 
States  and  for  the  settlement  of  an  individual  claim  ap- 
proved by  the  War  Department. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  ex- 
planation of  this  bill^ 

Mr.  SHEPPARD.  Mr.  President,  this  bill  was  introducec 
at  the  suggestion  of  the  Secretary  of  War,  for  the  purpose 
of  adjusting  the  accounts  of  certain  disbursing  officers  o] 
the  Army  and  for  the  settlement  of  an  individual  claim  ap- 
proved by  the  War  Department.  There  were  certain  minoi 
clerical  errors  in  computing  pay  and  allowances  due  per- 
sonnel of  the  military  service  and  of  the  National  Guard, 
which  personnel  is  no  longer  in  the  service.  The  War  De- 
partment felt  that  the  officers  should  not  be  held  responsibU 
for  minor  errors  and  minor  overpayments,  and  prepared  thb 
bill  for  submission  to  the  Congress. 

The  PRESIDING  OFFICER.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  Unlte<l 
States  be.  and  he  is  hereby,  authorized  and  directed  to  credit  lii 
the  accounts  of  the  following  disbursing  officers  of  the  Army  o : 
tl:e  United  States  the  amounts  set  opposite  their  names:  Ma;. 
W.  D.  Dabney.  Finance  IDepartment.  tlOSlS:  Capt.  Francis  Egan, 
Quartermaster  Corps.  159.62:  Maj.  Charles  F.  Eddy,  Finance  Depart  - 
ment.  968.80:  aald  amounts  being  public  funds  for  which  the/ 
are  accoiu: table  and  which  comprise  minor  errors  In  the  computa  ■ 
tlon  of  pay  and  allowances  due  former  personnel  of  the  milltar; ' 
service  and  of  the  National  Guard,  and  which  amounts  have  beei  l 
disallowed  by  the  Comptroller  General  of  the  United  States. 

8fc.  2.  That  the  Comptroller  General  of  the  United  States  be, 
and  he  Is  hereby,  authorized  and  directed  to  credit  In  the  account; 
of  MaJ.  Carl  Halla.  Finance  E>epartment.  the  sum  of  $3,083.21,  said 
amount  being  public  funds  for  which  he  is  accountable  and  which 
he  paid  to  Lt.  Col.  Samuel  T.  Talbott,  United  States  Army,  in 
settlement  of  a  claim  approved  for  household  goods  lost  while  lu 
storage  at  Plattsburg  Barracks,  N.Y.,  which  claim  had  been  ap- 
proved by  the  Secretary  of  War  as  required  by  the  act  of  Marcli 
4.  1921  (41  Stat.  1436).  and  which  payment  was  later  dlsalloweil 
by  the  Comptroller  General  of  the  United  States. 

Sac.  3.  That  the  Secretary  of  the  Treasury  be,  and  he  Is  hereb; . 
authorlaed- and  directed  to  pay  to  Col.  Charles  A.  Romeyn.  Cavalry . 
United  States  Army,  the  sum  of  $24.  out  of  any  money  in  th « 
Treasiiry  not  otherwise  appropriated,  to  reimburse  him  for  a  llkj 
amount  paid  out  by  him  to  the  Springfield  Mospltal.  Sprlngfleld , 
Vt..  tor  hospitalization  of  Reserve  Officers'  Training  Corps  student . 
Bertram  C.  Ooodell. 

CHARLKS  J.   WKBB   SONS  CO..   INC. 

The  bill  (S.  2138 >  for  the  relief  of  Charles  J.  Webb  Sons 
Co.,  Inc..  was  announced  as  neTct  in  order. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  ex- 
planation of  that  bill  by  the  Senator  from  Pennsylvania? 

Mr.  REED.    Mr.  President,  the  bill  arises  out  of  a  pay- 
ment to  the  Treasury  made  by  the  Webb  Co.,  who  am 
Importers  of  wool,  on  the  basis  of  the  attitude  taken  by 
the  Treasury  toward   certain   importations.    It   was   gen 
erally  beUeved  that  the  Treasury  was  wrong  in  the  attitudii 
it  took,  but  this  company  was  compelled  by  its  bankers  U\ 
refrain  from  bringing  suit,  as  other  importers  did,  and  t<i 
BUtke  payment  to  the  Government.    The  other  importerii 
contested  the  attitude  of  the  Government  with  regard  t4i 
those  importations,  and  ultimately  the  Treasury  admitte( 
that  it  was  wrong,  and  excused  all  the  others  from  any 
payment.    The  Treasury  would  have  liked  to  refund  thii 
amount  paid  by  the  Webb  Co..  but  the  Comptroller  Gen 
eral  ruled  that  they  could  not  do  it.  that  the  money  ha(, 
ata^ady  been  covered  into  the   Treasury.    It  is  admitte( 
by  the  Treasury  to  be   a  Just  claim,   and   the   Treasur;' 
miproves  the  bill. 

Mr.  McKELLAR.  There  were  a  number  of  others  in  i. 
similar  situation,  and  they  were  to  bring  suit,  and  did  no; 
do  it? 

Mr.  REED.    Precisely. 

Mr.  McKELLAR.  And  the  Treasury  did  not  collect  from 
the  others  similarly  situated? 

Mr.  REED.  The  Treasury  admitted  its  attitude  was 
wrong. 


There  being  no  objection,  the  Senate  proceeded  to  consider 

the  bill,   which  was   ordered  to  be   engrossed   for  a  third 

reading,  read  the  third  time,  and  passed,  sis  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  Charles  J.  Webb 
Sons  Co.,  Inc.,  the  sum  of  $18,648.87,  in  full  satisiaction  of  all 
claims  for  reimbursement  on  account  of  amounts  erroneously 
collected  and  covered  into  the  Treasury  which  had  been  ten- 
dered by  such  company  in  connection  with  a  conditional  offer  in 
settlement  dated  January  4,  1932,  and  amended  January  8  and 
19,  1932,  the  conditions  of  which  offer  were  not  performed  by 
the  Government  and   the  settlement  not  consummated. 

WILLI.AM   C.   CAMPBELL 

The  bill  (HJl.  5242)  for  the  relief  of  William  C.  Campbell 

was  considered,  ordered  to  a  third  reading,  read  the  third 

time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Trea-sury  is  author- 
ized and  directed  to  pay  to  William  C.  Campbell,  of  Pawhuska. 
Okla.,  out  of  any  money  in  the  Treasury  not  otherwise  appropri- 
ated, the  sum  of  $64.64,  in  full  satisfaction  of  his  claim  against 
the  United  States  for  one  half  of  hi."?  deceased  son's  share  in  pay- 
ment made  to  the  Santee  Sioux  Indians  In  1924,  which  was  erro- 
nously  paid  to  another  Indian  of  the  same  name. 

R.    D.    JACQUES    AN^D    OTHERS 

The  bill  fS.  2051)  to  authorize  settlement,  allowance,  and 
pajrment  of  certain  claims  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  will  not  the  Senator 
from  Texas  explain  that  bill? 

Mr.  SHEPPARD.  Mr  Piesident,  this  is  a  bill  similar  to 
that  under  discussion  a  few  minutes  ago,  a  bill  prepared  by 
the  War  Department,  authorizing  the  Comptroller  to  cer- 
tify the  settlement  of  certain  claims  against  the  Depart- 
ment and  to  make  certification  of  the  amount  due  to  Con- 
gress, claims  which  could  not  be  paid  under  the  existing 
statute  limiting  the  authority  of  the  War  Department  to 
the  discharge  of  claims  not  exceeding  $1,000.  The  claims 
embodied  in  this  bill  have  been  explained  in  great  detail 
in  the  report  accompanying  this  measure. 

Mr.  McKELLAR.  Is  there  a  favorable  report  from  the 
War  Department? 

Mr.  SHEPPARD.  The  Department  prepared  the  bill  and 
suggests  that  the  payments  be  authorized. 

The  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  reported  from  the  Committee 
on  Claims  with  an  amendment,  on  page  3,  at  the  end  of  the 
bill,  to  insert  a  new  subdivision,  so  as  to  make  the  bill  read: 

Be  it  enacted.  That  the  Comptroller  General  of  the  United 
States  be.  and  he  Is  hereby,  authorized  and  directed  to  adjust 
and  settle  the  following  claims  and  certify  the  same  to  Congress: 

(a)  R.  D.  Jacques  In  the  amount  of  $3,332  15  for  damage  to 
his  ftimlture.  clothing,  and  effects,  end  $6,862.50  for  damage  to 
his  house;  Rudolph  J.  Gasser,  $2,841.51  for  damage  to  his  house- 
hold goods,  wares,  merchandise,  and  personal  belongings,  these 
three  claims  being  the  result  of  an  airplane  accident  at  Chicago. 
111.,  on  AprU  30.  1932.  when  an  Army  airplane  piloted  by  Second 
Lt.  Charles  A.  Fargo,  Air  Corps  Reserve,  on  an  authorized  Sight, 
crashed  into  the  house  of  Mr.  Jacques,  killing  the  pilot  and  his 
passenger  and  setting  fire  to  the  building  in  which  the  claimants 
were  then  living. 

(b)  Catallna  Portugal  de  &farlno.  for  damages  In  the  amount  of 
$1,000  due  to  the  death  of  her  husband,  Ramon  Marino,  who  was 
killed  by  the  pro{>eller  of  an  Army  airplane  while  assisting  In 
releasing  the  plane  from  the  mire  at  Legaspl.  PJ.,  on  January 
10.  1932. 

(c)  W.  H.  Williamson.  Paulsboro.  N  J.,  for  damages  in  the 
amount  of  $20.69  to  bread  and  pastries  due  to  sand  and  water 
from  the  body  of  a  soldier  drowned  In  the  Delaware  River  at 
Pcnns  Grove.  N.J.,  on  July  1.  1931.  which  was  transported  In 
claimant's  wagon  at  the  request  of  an  Army  sergoant.  as  an 
emergency  measure,  to  the  nearest  medical  aid  in  an  effort  to 
save  life. 

(d)  Corp.  Joseph  R.  Burdett,  $30.  and  Pvt.  (Ist  cl.)  J.  S. 
Boehn.  $50.  for  loss  of  shotguns,  private  property  of  the  claim- 
ants, which  were  stolen  from  a  storeroom  of  the  Quartermaster 
detachment  where  they  had  been  Impounded  as  the  result  of  an 
order  Issued  by  the  poat  commander.  Fort  McKlnley.  PJ. 

(e)  Pittsburgh  Steamship  Co..  Cleveland,  Ohio,  in  the  amount 
of  $3,368.61  for  damages  on  account  of  the  collision  of  its 
steamer  B.  F.  Affleck  with  the  Government  dredge  General  G.  G. 
Meade,  In  the  St.  Marvs  River  near  Rains  Island  on  August  29, 
1932. 

(f)  No  part  of  the  amount  appropriated  In  this  act  in  excess 
at  10  percent  thereof  ahall  be  paid  or  deUvered  to  or  received  by 
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any  nj^nt  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  In  connection  with  said  claim.  It  shall  be  unlawful 
for  any  agent  or  agents,  attorney  cr  attorneys,  to  exact,  collect, 
withhold,  or  receive  any  sum  of  the  amount  appropriated  In  this 
act  in  excess  of  10  percent  thereof  en  account  of  services  ren- 
dered In  connection  with  said  claim,  any  contract  to  the  contrary 
notwithstanding.  Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL  PASSED  OVER 

The  bill  (S.  2652)  to  include  peanuts  as  a  basic  agricul- 
tural commodity  under  the  Agricultural  Adjustment  Act  was 
announced  as  next  in  order. 

Mr.  VANDENBERG.     Let  that  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

FREMONT    NATIONAL    PARK,    OREG. 

The  bill  (S.  1983)  to  authorize  the  revision  of  the  bound- 
aries of  the  Fremont  National  Forest  in  the  State  of  Oregon 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  President  of  the  United  States  be. 
and  hereby  Is.  authorized  to  revise  the  boundaries  of  the  Fremont 
National  Forest  in  the  State  of  Oregon  so  as  to  Include  within 
that  national  forest,  subject  to  valid  existing  claims,  such  lands 
within  the  State  of  Oregon  as  he  considers  desirable  for  the  pro- 
duction of  timber,  the  protection  of  stream  flow,  and,  or  the  regu- 
lation and  Improvement  of  the  grazing  resources:   Provided,  That  \ 
the  boundaries  of  said  national  forest  shall  not  be  extended  more  ; 
than   6  miles  from  the  present  boundaries  thereof   or  from  the  j 
north    boundary    of    the    Modoc    National    Forest:   And    provided  . 
further.  That  the  lands  of  the  United  States  which  may  be  given  i 
a  national-forest  status  under  the  provisions  of  this  act  shall  not  | 
exceed  250.000  acres.     All   lands   included  within  the  boundaries 
of  the  Fremont  National  Forest  under  authority  of  this  act  shall 
thereupon   become   subject   to  all   laws   relating   to  the   national 
forests. 

JOINT  RESOLUTION  PASSED  OVER 

The  joint  resolution  (S.J.Res.  29)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States  providing  for 
the  popular  election  of  President  and  Vice  President  of  the 
United  States  was  announced  as  next  in  order. 

Mr.  REED.     Let  that  go  over. 

The  PRESIDING  OFFICER.  The  resolution  will  be 
passed  over. 

HENRY  M.   BURNS 

The  bill  (HJl.  890)  for  the  relief  of  Henry  M.  Bums  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Henry  M.  Burns,  who  was  a  member  of  Company  D, 
Twenty-eighth  Regiment  United  States  Infantry,  shall  hereafter 
be  held  and  considered  to  have  been  honorably  discharged  from 
the  military  service  of  the  United  States  as  a  member  of  that 
organization  on  the  7th  day  of  October  1913:  Provided,  That  no 
bounty,  back  pay,  pension,  or  allowance  shall  be  held  to  have 
accrued  prior  to  the  passage  of  this  act. 

CONSTRUCTION  AT  MILITARY  POSTS 

The  Senate  proceeded  to  consider  the  bill  (S.  1568)  to 
repeal  certain  provisions  of  the  act  of  February  25,  1929, 
entitled  "An  act  to  authorize  appropriations  for  construc- 
tion at  military  posts,  and  for  other  purposes  ",  and  the  act 
of  July  3,  1930,  entitled  "An  act  making  appropriations  to 
supply  deficiencies  in  certain  appropriations  for  the  fiscal 
year  ending  June  30,  1930,  and  prior  fiscal  years,  to  pro- 
vide supplemental  appropriations  for  the  fiscal  years  end- 
ing June  30,  1930,  and  June  30,  1931,  and  for  other 
purposes." 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  from  Texas  [Mr.  SheppardI,  the  Chairman  of  the 
Committee  on  Military  Affairs,  make  some  explanation  of 
the  provisions  and  purposes  of  the  bill? 

Mr.  SHEPPARD.  Mr.  President,  the  bill  makes  possible 
the  relocation  of  an  ammunition  magazine  on  the  military 
reservation  comprising  Governors  Island.  N.Y..  by  repealing 
present  legislation  preventing  new  construction  on  a  certain 
part  of  the  reservation.  The  present  magazine  has  become 
a  source  of  danger  to  nearby  structures.    The  bill  also  makes 


possible  the  fuller  use  of  the  smaU  area  occupied  by  this  post 

for  the  War  Department's  new  construction  program. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 

read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  provision  contained  in  the  act  of 
February  25.  1929  (45  Stat.  1301.  1302),  reading:  "Provided. 
That  no  new  construction  shall  be  buUt  on  that  part  of  Oov- 
emors  Island  west  of  a  line  running  In  a  northwest  and  south- 
easterly direction  across  the  Island  and  paralleling  the  eastern 
face  of  the  regimental  barracks  building  at  a  distance  of  300 
feet ".  and  the  provision  contained  In  the  act  of  July  8,  1930 
(46  Stat.  860.  908).  reading:  "Governors  Island.  N.Y.;  No  con- 
struction shall  be  undertaken  on  that  part  of  OOTemors  Island 
west  of  a  line  running  in  a  northwesterly  and  southwesterly 
direction  across  the  Island,  and  comcldlng  with  the  western  faces 
of  the  two  wings  of  the  new  barracks  building ",  are  tiereby 
repealed. 

AMENDMKIfT  Of  NATIONAL  DETEIfSK  ACT  OF  JUm  S.  1916 

The  Senate  proceeded  to  consider  the  bill  (8.  2041)  to 
amend  the  act  of  Jime  15.  1933,  amending  the  National 
Defense  Act  of  June  3,  1916.  as  amended. 

Mr.  McKELLAR.  Will  the  Senator  from  Texas  make  an 
explanation  of  the  bill? 

Mr.  SHEPPARD.  Mr.  President,  the  National  Defense  Act 
of  1916  provided  that  reserve  officers-  should  be  appointed 
from  the  Philippines  as  well  as  from  the  United  States. 
A  subsequent  amendment  of  the  National  Defense  Act,  by 
error,  left  out  the  words  "from  the  Philippines"  in  the 
section  authorizing  reserve  officers.  The  bill  restores  the 
original  language.  As  long  as  we  have  the  Philippines  it  is 
thought  we  should  have  a  quota  of  reserve  officers  from  that 
Territory. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 

read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  37  of  the  National  Defenas  Act 
of  June  3,  1916,  as  amended,  be,  and  the  same  Is  hereby,  further 
amended  by  Inserting  after  the  words  "  United  States ",  In  the 
seventh  sentence  of  said  section,  the  words  "  or  of  the  Philippine 
Islands." 

DEPARTMENT  OF  PHYSICS,  UNITED  STATES  MILITAST  ACAOKMY 

The  bill  (S.  2042)  to  establish  a  department  of  physics  at 
the  United  States  Military  Academy,  at  West  Point.  N.Y., 
was  considered,  ordered  to  be  engrossed  tar  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  hereafter  there  Is  authorised  one  pro- 
fessor of  physics  at  the  United  States  Military  Academy,  with  the 
same  status,  rank.  pay.  and  aUowances  of  other  profeasorB  at  said 
Military  Academy. 

CLAUDE  A.   BROWN   AND   RUTH   M'CUHRT   BKOWH 

The  bill  <S.  2750)  for  the  reUef  of  CUude  A.  Brown  and 
Ruth  McCurry  Brown,  natural  guardians  of  Mamie  Ruth 
Brown,  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treaniry  be.  and 
he  Is  hereby,  authorized  and  directed  to  redeem.  In  fator  of 
Claude  A.  Brown  and  Ruth  McClbTy  Brown,  natural  guardians 
of  Mamie  Ruth  Brown,  3  «^ -percent  United  States  Treas\iry 
note,  series  A-1930-32,  no.  A-oo,018,061,  in  the  denomination  of 
$1 000.  issued  March  18,  1937.  called  for  redemptUm  March  18. 
1931,  matured  March  18,  1982,  without  Interest  and  without  pres- 
entation of  said  note,  which  Is  alleged  to  have  been  destroyed: 
Provided.  That  the  said  note  shall  not  have  been  prerlously  pre- 
sented: And  provided  further.  That  the  said  Claude  A.  Brown 
and  Ruth  McCurry  Brown  shall  first  file  In  the  Treasury  Depart- 
ment a  bond  In  the  penal  sum  of  double  the  amotmt  of  the  prin- 
cipal of  the  said  note,  in  such  form  and  with  such  corporate 
surety  as  may  be  acceptable  to  the  Secretary  of  the  Treasury  to 
indemnify  and  save  harmless  the  United  States  from  any  loas  on 
accoimt  of  the  note  hereinbefore  described. 

RELIEF  OF  CERTAIN  DI8BUKSINC   OFFICXKS   OF  THK  AtMT 

The  Senate  proceeded  to  consider  the  bill  (8,  2054)  for 
the  relief  of  certain  disbursing  officers  of  the  Army  of  the 
United  States  and  for  the  settlement  of  individual  claims 
approved  by  the  War  Department,  which  had  been  reported 
from  the  Committee,  on  Claims  with  an  amendment,  on  page 
1,  line  8,  after  the  semicolon,  to  insert  "E.  Dworak,  major. 
Finance  Department  (now  retired) .  $15  ".  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  That  the  ComptroUer  General  of  the  United 
States  be.  and  he  Is  hereby,  authorized  and  directed  to  credit  In 
the  accounU  of  the  following  disbursing  offlcers  of  the  Army  of 
the  United  States  the  amounts  set  opposite  their  respecUve 


2864 


CONGRESSIONAll  RECORD— SENATE 


Febru.lry  20 


r 


F.  J.  Baker,  major.  Ptiuuiee  Department,  92136;  Roy  W.  Cambl: 
first  lieutenant.  Air  Corps,  $19.41;  E.  £>worak.  nuijor.  Finance 
partment  (nov  retired K  S15;  C.  A.  Prank,  first  lieutenant, 
factry.  Finance  Department,  tld-il;  P.  O.  Hoyt.  major.  Finance 
Department  (now  deceased).  tM^I:  Wnilam  T.  Jobnaon.  first  Uei 
tenant.  Finance  Department.  $12.35;  J.  H.  Osterman,  cap' 
Quartermaater  Corps.  $17.80:  A.  O.  Tagllabue.  first  lieutenant. 
Finance  Department.  t35D7:  and  George  N.  Watson,  major,  Pin. 
Department  (now  retired) .  $29.25.  said  auiounts  being  public  t 
tot  which  tbey  are  accountable  and  which  represent  amounts  diie 
\o  minor  errors  in  computation  of  pay  and  allowances  di;e  mill- 
ttcry  personnel,  who  are  no  longer  in  the  serrlce  of  the  United 
StMes.  and  which  amounts  have  been  disallowed  by  the  Co) 
troUer  General  of  the  United  States. 

Sec.  2.  That  the  Comptroller  General  of  the  United  States  1e, 
and  he  is  hereby,  authorized  and  directed  to  credit  the  accouits 
of  P.  J.  Baker,  major.  Finance  Department.  $14931.  of  whi;h 
amount  $105.57  represent  payments  made  to  three  former  oOors 
of  the  National  Guard.  $37.80  representing  payments  made  to  t^ro 
former  Re.<«erv«  Officers'  Training  Corps  students  of  the  Univ<  r- 
alty  ot  Florida,  and  for  which  efforts  to  collect  from  the  ln(  1- 
▼tdual  payees  for  the  overpayments  have  been  unsuccesefiil: 
and  t6M  paid  to  an  oAcer  of  the  Army  for  Pullman  accommo- 
dations used  by  him  on  a  change  of  station  under  proper  orders, 
but  for  which  the  cash  receipt  necessary  to  support  the  voucl:er 
eorerlng  payment  was  lost,  all  of  which  amounts  were  d  s- 
allowed  by  the  Comptroller  General  of  the  United  States  In  t  M 
accounts  of  liajur  Baker. 

Sec.  3.  That  the  Comptroller  General  of  the  United  States  «. 
and  he  Is  hereby,  authorieed  and  directed  to  credit  In  the  accoui  ;ts 
of  Roy  W.  Camblln.  ftr^t  lieutenant.  Air  Corps  (formerly  disbune- 
iBg  oOeer.  Ellington  Field.  Tex.),  the  amount  of  $27.46.  slid 
amount  being  public  funds  for  which  he  Is  accountable  aid 
which  represents  amounts  due  to  errors  in  computing  ration 
■avlnga  due  organiisatlons  of  the  Army  which  have  since  besn 
disbanded. 

See.  4.  That  the  Secretary  of  the  Treasury  be,  and  he  is  herel  ty, 
authorized  and  directed  to  pay,  out  of  any  money  In  the  Treasiry 
not  otherwise  appropriated,  to  Roy  W.  Camblln.  first  lieutenait. 
Air  Corps.  $107 .3€.  representing  an  amount  erroneously  stopped 
against  his  pay  by  the  Secretary  of  War  for  disallowances  appeiir- 
Ing  In  his  accoimts  ns  disbursing  officer  at  Ellington  Field.  T(x.. 
tn  1991  and  1922.  and  which  disallowances  had  been  cleared  by  Xhe 
ComptroUer  General  of  the  United  States  under  authority  of  Ikw 
prtoi  to  the  collection  of  the  stoppage. 

Sac.  6.  That  the  Comptroller  General  of  the  United  States  >e. 
and  he  is  hereby,  authorized  and  directed  to  credit  the  accoui  its 
of  P.  A.  Bnglehart.  major.  Ordnance  Department.  $44.87.  public 
funds  for  which  he  Is  accountable  and  which  represent  the  pi  o- 
eaeda  due  the  United  States  from  a  cashier's  check  for  $70  dra'«rn 
on  March  SO.  1025.  on  the  First  NaUonal  Bank.  Conyers.  Oa.. 
which  bank  failed  between  date  of  receiving  check  by  the  Govei  n- 
ntent.  April  2.  1925.  and  date  of  Its  presentation  for  paymeit. 
April  17.  1925.  $44.87.  being  the  balance  outstanding  after  the 
affairs  of  the  above-menUoued  bank  had  been  hquidated. 

8ac.  6.  That  the  Comptrolkur  General  of  the  United  States  >e, 
and  he  Is  hereby,  authorized  and  directed  to  credit  in  the  tc- 
counts  of  Jolin  B.  Harper,  major.  Finance  Department,  the  sum  of 
$80.64.  public  funds  for  which  he  Is  accountable  and  which  wire 
paid  by  him  to  Joseph  P.  Battiey.  first  lieutenant.  Chemical  War- 
fare Servloc,  for  mileage  performed  under  War  Department  orders 
and  which  amount  was  disallowed  by  the  Comptroller  General 
of  the  United  States:  Provided.  That  the  amount  so  paid  shall  rot 
be  charged  against  any  moneys  otherwise  due  payee. 

Sxc.  7.  That  the  Comptroller  General  of  the  United  States  1»e. 
and  he  la  hereby,  authorized  and  directed  to  credit  in  the  accoui  ts 
of  C.  Newton.  Jr..  major.  Finance  Department,  the  stun  of  $110. 
■aid  amount  being  public  funds  for  which  he  Is  accountable  aid 
which  represents  a  payment  made  to  William  A.  Weaver  for  seiv- 
lees  In  testifying  as  an  expert  witness  at  a  general  courtmart  al 
of  an  ofllcer.  which  amount  has  been  disallowed  by  the  Com  p- 
troller  General  of  the  United  States. 

Sac.  8.  That  the  Comptroller  General  of  the  United  States  pe. 
and  he  la  hereby,  authorized  and  directed  to  credit  In  the  Ac- 
counts of  K.  W.  Slauson.  captain.  Quartermaster  Corps,  the  st  m 
Of  $a3JM.  public  fxinds  for  which  he  is  accoxintable  and  whi:h 
were  paid  to  George  L.  Dewey,  first  lieutenant.  Infantry,  lor 
traveling  expenses  and  disallowed  by  the  Comptroller  General  of 
the  United  SUtes. 

Sac.  9.  That  the  Secretary  of  the  Treasury  be.  and  he  Is  herel  ty. 
authorized  and  directed  to  pay.  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  to  George  L.  Dewey,  first  lieutenant. 
United  Stataa  Army,  the  sum  of  $160.49.  being  the  amount  pro  p- 
ariy  due  him  for  traveling  expenses,  voucher  for  which  was  as- 
proved  for  payment  by  the  General  Accotmtlng  Office  but  used  as 
an  offset  against  the  disallowances  In  the  accounts  of  Cai  )t. 
K.  W.  SlauBOo.  Qoartermaater  Corps,  for  a  previous  pajrment  ma  te 
LleutMoant  Dewey  for  travel  allowance  whUe  on  duty  as  a  langua  ;e 
student  In  Prance :  Prortded,  That  no  charge  shall  be  raised  in  t  le 
accounts  of  K.  W.  Slauson.  captain.  Quartermaster  Corps,  a  id 
B.  J.  Heller,  captain.  Quartermaster  Corps,  on  account  of  tils 
pajnaant. 

Sac.  10.  That  the  Comptroller  General  of  the  United  States  le. 
and  he  is  hereby,  authorised  and  directed  to  credit  in  the  ac- 
emmts  of  George  N.  Watson,  major.  Finance  Department,  the  sv  m 
of  SS  cents,  pabllc  funds  for  which  he  Is  accountable  and  which 
were  paid  to  the  Western  Union  Telegraph  Co.  for  transmlB- 
aloa  of  an  ottdal   mtesags   and  which  ainouat  waa  dlaaUownd 


by  the  Comptroller  General  of  the  United  States  on  the  grotmds 
that  such  message  could  have  been  sent  by  naval  radio  service  at 
reduced  cost. 

Sbc.  11.  Any  amounts  which  otherwise  may  have  been  due  any 
of  the  disbursing  officers  mentioned  herein,  or,  in  the  case  of 
deceased  officers,  may  have  been  due  their  heirs,  for  any  other 
ptupose,  and  which  amounts  or  any  part  thereof  have  been  used 
as  a  set-off  by  the  Comptroller  General  to  clear  disallowances  in 
said  officers"  accounts  mentioned  herein,  shall  be  refunded  to  such 
disbursing  officer  or  their  heirs:  Provided,  That  any  amounts  re- 
funded by  any  of  said  disbursing  officers,  or  their  heirs,  to  the 
United  States  on  account  of  said  disallowances  shall  also  be  re- 
funded to  such  disbursing  officers  or  their  heirs:  Provided  further. 
That  no  part  of  the  amount  appropriated  in  this  act  iu  excess  of 
10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by 
any  agent  or  agents,  attorney  or  attorneys,  on  account  of  serv- 
ices rendered  In  connection  with  said  claim.  It  shall  be  unlaw- 
ful for  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  col- 
lect, withhold,  or  receive  any  sum  of  the  amount  appropriated  In 
this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BUCHAfL    BELLO 

The  Senate  proceeded  to  consider  the  bill  (S.  1516)  for 
the  relief  of  Michael  Bello,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  on  page  1, 
line  5,  to  strike  out  the  words  "  and  father  ",  so  as  to  make 
the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay  Michael  Bello.  as  admin- 
istrator of  John  Bello,  out  of  any  money  In  the  Treas\iry  not 
otherwise  appropriated,  the  sum  of  $5,000  In  full  settlement  of 
all  claims  against  the  Government  for  Injuries  resulting  in  the 
death  of  the  said  John  Bello  when  he  was  struck  by  a  United 
States  Army  truck  from  Fort  Tilden.  Borough  of  Queens.  New 
York  City,  operated  by  a  pr.vate  In  the  United  State-s  Army 
attached  to  the  Seventh  Company  United  States  Coast  Artillery 
Corps.  Said  accident  occtirred  on  February  4.  1932,  while  the 
deceased  was  riding  a  bicycle  In  a  southwesterly  direction  along 
Cryders  Lane,  Whltestone.  borough  of  Queens,  New  York  City, 
and  the  United  States  Army  truck  was  making  a  left  turn  Into 
Cryders  Lane  from  Fifteenth  Avenue,  Whltestone,  borough  of 
Queens,  New  York  City. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CLAUDIA  L.  POLSKI 

■nie  bill  (S.  2023)  for  the  relief  of  Claudia  L.  Polskl  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  requirements  of  sections  17  and 
20  of  the  act  entitled  "An  act  to  provide  compensation  for 
employees  of  the  United  States  suSfering  Injuries  while  in  the 
performance  of  their  duties ",  approved  September  7,  1916.  as 
amended,  are  hereby  waived  in  favor  of  Claudia  L.  Polskl.  for- 
merly a  nurse  In  the  United  States  Public  Health  Service,  and  the 
United  States  Employees'  Compensation  Commission  is  authorized 
and  directed  to  consider  and  act  upon  any  claim  made  by  her 
for  compensation  for  injury  suffered  in  the  performance  of  her 
duties  as  such  niu-se  under  the  other  provisions  of  such  act  as 
amended. 

MICK    C.    COOPER 

The  Senate  proceeded  to  consider  the  bill  (S.  90)  for  the 
relief  of  Mick  C.  Cooper,  which  had  been  reported  from  the 
Committee  on  Claims  with  an  amendment  to  strike  out  all 
after  the  enacting  clause  and  Insert: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  authorized  and  directed  to  pay  to  Mick  C.  Cooper,  of 
Orient.  Wash.,  out  of  any  money  In  the  Treasury  not  otherwise 
appropriated,  the  sum  of  $80.11.  in  full  satisfaction  of  aU  claims 
against  the  Government  for  meat  furnished  the  Forest  Service  In 
June  1926. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

AMERICAN  APPRAISAL   CO..  AND  OTHERS 

The  bin  (HJl.  5241)  to  authorize  the  settlement,  allow- 
ance, and  pajmient  of  certain  claims,  and  for  other  purposes, 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 
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Be  tt  enacted,  etc..  That  pa3rment  to  the  American  Appraisal  Co. 
for  services  rendered  In  the  amount  of  $750  for  the  appraisal  of 
the  Peter  Lyall  plant  at  Montreal.  Canada,  and  for  services  ren- 
dered in  the  amount  of  $1,250  for  the  appraisal  of  the  Long  Island 
Air  Reserve  Depot,  N.Y.,  Is  hereby  authorized  to  be  made  from 
the  proceeds  of  the  sale  of  surplus  real  estate  under  the  Jxirls- 
dlctlon  of  the  War  Department  not  as  yet  deposited  in  the  Treastiry 
to  the  credit  of  the  military  post  construction  fund,  as  provided 
for  by  the  act  of  Congress  approved  March  12,  1918  (44  Stat.  203). 

Sec.  2.  That  the  Comptroller  General  of  the  United  States  be, 
and  he  is  hereby,  authorized,  notwithstanding  the  provisions  of 
the  act  of  July  16,  1914  (38  Stot.  508),  to  adjust  and  settle  the 
claims  of  John  A.  Bellan  and  the  Standard  Oil  Co.  in  the  amounts 
of  $356  and  $8.49,  respectively,  for  rental  and  operation  of  an 
automobile  used  in  connection  with  improvements  to  the  road 
system  in  the  Vlcksburg  National  Military  Park.  Miss.,  during  the 
fiscal  year  1931,  and  to  certify  same  for  payment  from  the  appro- 
priation "  Vlcksburg  National  Military  Park  ".  1931. 

Sec.  3.  That  the  ComptroUer  General  of  the  United  States  be, 
and  he  is  hereby,  authorized  and  directed  to  adjust  and  settle  the 
following  claims  and  certify  the  same  to  Congress: 

(a)  Alleghany  Forging  Co.  on  account  of  damages  suffered  by 
reason  of  excess  In  freight,  hauling,  labor,  and  Incidental  expenses 
due  to  shipment  by  the  United  States  of  salvaged  material,  pur- 
chased by  claimant  to  wrong  destination:  $174.92. 

(b)  Walter  Bell  on  account  of  damages  suffered  by  reason  of 
destruction  of  mature  vines  of  a  cranberry  bog  by  fire,  which 
started  on  Camp  Dix  Military  Reservation,  and  extended  over  said 
bog  on  or  about  June  3.  1930:  $2,500. 

(c)  Carl  B.  King  Drilling  Co.,  on  account  of  damages  suffered 
to  Its  airplane  due  to  an  Army  airplane  running  Into  It  at  Clover 
Field,  Calif.,  on  or  about  Augiist  2,  1930:  $1,722.03. 

(d)  M.  Glacalone,  on  account  of  damages  suffered  while  engaged 
In  rescuing  an  Army  aviator  and  assisting  In  salvaging  an  Army 
airplane  from  the  sea  off  the  coast  of  Hawaii  on  or  about  October 
30,  1930:   $459.61. 

(e)  Jact  Buono,  on  account  of  damages  suffered  while  engaged 
In  rescuing  an  Army  aviator  and  assisting  in  salvaging  an  Army 
airplane  from  the  sea  off  the  coast  of  Hawaii  on  or  about  October 
30.  1930:  $459. 

(f)  Joseph  Asaro,  on  account  of  damages  suffered  while  engaged 
in  rescuing  an  Army  aviator  and  assisting  In  salvaging  an  Army 
airplane  from  the  sea  off  the  coast  of  Hawaii  on  or  about  October 
30,  1930:  $459. 

(g)  Sam  Harrison,  on  accotint  of  damages  suffered  by  reason  of 
a  bomb  dropping  from  an  Army  airship  on  a  farmhouse  owned  by 
him  near  Scott  Field.  IU.:  $1,982. 

Sac.  4.  That  the  Comptroller  General  of  the  United  States  be. 
and  he  Is  hereby,  authorized  and  directed  to  adjust  and  settle  the 
foUowlng  claims  of  civilian  employees  of  the  Army  and  certify 
the  same  to  Congress:  Emll  Johns,  $22.'?3;  John  J.  Spatz,  Jr.. 
$79.79:  Perry  W.  Stolzenberg,  $56.75;  Paul  D.  McMahan,  $42.38; 
Oliver  B.  Tinley,  $42.35;  Cleo  Finch,  $18;  Jesse  P.  Goodln,  $15.98; 
and  Paul  R.  Gruhler,  $20,  on  account  of  private  property  belong- 
ing to  them  which  was  lost,  destroyed,  or  damaged  in  a  fire  in  a 
Government  building  at  Wright  Field,  Ohio,  on  or  about  January 
2,  1931,  while  said  claimants  were  engaged  in  saving  Government 
property. 

Sec.  5.  That  the  payment  of  any  and  all  the  claims  herein  au- 
thorized shall  be  in  full  pa3mient  thereof  by  the  Government: 
Provided,  That  no  part  of  the  amount  appropriated  In  this  act  In 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

CHARLESTOWN  SAND   &  STONE  CO. 

The  Senate  proceeded  to  consider  the  bill  (S.  2790)  for  the 
relief  of  the  Charlestown  Sand  L  Stone  Co.,  of  Elkton,  Md. 

Mr.  McKELLAR.  Mr.  President,  this  bill  seems  to  be  for 
a  large  amoimt.  Will  the  Senator  from  Massachusetts  ex- 
plain it? 

Mr.  COOLIDGK  Mr.  President,  we  had  this  bill  before  us 
last  year,  and  went  into  the  matter  very  carefully.  Some 
amendments  were  made  to  the  bill.  However,  this  is  the 
identical  bill  that  was  passed  in  the  Seventieth.  Seventy-first, 
and  Seventy-second  Congresses.  A  similar  bill  in  the  Sev- 
entieth Congress  passed  the  House  and  was  favorably  re- 
ported in  the  Senate  and  was  passed  by  the  Senate  on  March 
2,  1929.  Owing  to  the  rush  of  legislation  at  that  time,  the 
bill  was  not  messaged  to  the  House  and  as  a  result  failed  to 
become  law.  That  is  what  happened,  I  think,  last  year  when 
the  bill  passed  the  Senate  but  did  not  pass  the  House.  That 
is  my  recollection.  It  was  given  to  me  as  a  bill  that  was  in 
the  committee  last  year. 


Mr.  McKELLAR.  The  bill  Is  for  damages  for  a  breach  of 
contract.  I  have  not  been  able  to  gather  from  the  report 
just  what  it  is. 

Mr.  COOLIDGE.  I  am  not  very  clear  about  it  myself,  I 
win  say  to  the  Senator. 

Mr.  McKELLAR.  It  seems  to  me  to  be  a  somewhat  com- 
plicated matter,  and  I  will  ask  that  it  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

ROBERT  1.  PRAMN 

The  Senate  proceeded  to  consider  the  bill  (S.  2561)  for 
the  relief  of  Robert  R.  Prann,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment  to  strike  out 
all  after  the  enacting  clause  and  insert  the  following: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  Is  hereby  authorized  and  directed  to  certify  for  payment  to 
Robert  R.  Prann.  of  San  Juan.  PH..  the  sum  of  $S.37ft.  of  which 
amount  $1,824.98  shall  be  paid  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated  and  $1,560.02  by  the  appUcaUon  for 
the  purpose  of  the  balance  of  moneys  appropriated  by  Puerto 
Rico  for  use  by  the  United  States  In  the  reconstruction  and  re« 
modeling  of  the  old  San  Juan  walls,  which  balance  Is  now  held 
In  a  special  deposit  account  (symtml  no.  23819)  in  the  oflloe  of 
the  United  States  district  engineer,  second  district.  New  York. 
N.Y.:  Provided.  That  no  part  of  the  amount  appropriated  In  this 
act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agenta,  attorney  or  attorneys,  on  aeoount 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
tmlawful  for  any  agent  or  agenta,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amoimt  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  servlees 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provlalona  of 
this  act  shaU  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  In  any  stun  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

AMnrDMXNT  or  radio  act  or  i9aT 

The  Senate  proceeded  to  consider  the  bill  (S.  3660)  to 
amend  the  Radio  Act  of  1927,  approved  February  23,  1927,  as 
amended  (44  Stat.  1162).  which  had  been  reported  from 
the  Committee  on  Interstate  Commerce  with  an  amendment. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  hope  the 
Senator  from  Washington  [Mr.  DillI  wUl  explahi  this 
amendment  to  the  Radio  Act. 

Mr.  DILL.  Mr.  President,  the  amendment  was  suggested 
by  the  Federal  Radio  Commission.  The  committee  have  re- 
ported it  separate  and  apart  from  any  other  radio  legis- 
lation, because  we  felt.it  was  rather  imperative  to  have  it 
passed  as  soon  as  possible.  At  the  present  time  some  of 
those  who  have  been  refused  a  renewal  of  their  licenses,  or 
who  have  had  their  licenses  revoked,  and  who  have  been 
operating  radio  stations  in  the  United  States,  have  gone 
down  to  Mexico  and  secured  licenses  from  Mexico,  and  have 
erected  large  stations  on  the  Mexican  side  of  the  line  for 
the  purpose  of  broadcasting  back  into  the  United  States. 
They  have  established  studios  on  the  American  side  of  the 
line,  some  of  them  at  a  considerable  distance  back  in  the 
country. 

The  purpose  of  tills  provision  Is  to  prohibit  the  studios 
of  these  stations  from  operating  in  the  United  States  unless 
they  can  get  a  permit  from  the  Federal  Radio  CixnmissioiL 
It  is  simply  to  put  a  stop  to  the  defiance  of  the  Commission 
so  far  as  we  can  by  law.  The  amendment  is  simply  to  make 
it  unnecessary  to  have  permits  where  the  broadcasting  Is 
simultaneous  between  an  American  and  a  foreign  station, 
such  as  when  we  are  hooked  up  with  Canada  or  when  we  are 
connected  with  other  foreign  countries.  There  was  no  ob- 
jection to  the  bill  from  any  source  that  we  could  learn. 

The  PRESIDING  OFFICER.  The  amendment  of  the  com- 
mittee will  be  stated. 

The  amendment  was,  on  page  2,  line  8.  after  the  word 
"  therefor  ",  to  insert  "  That  nothing  in  this  section  shall 
apply  to  the  use  of  any  studio,  place,  or  apparatus  in  con- 
nection with  any  program  which  is  broadcast  simultaneously 
by  a  foreign  radio  station  and  \xs  any  radio  broadcasting  sta- 
tion licensed  by  the  Federal  Radio  Commission  ",  so  as  to 
make  the  bill  read: 
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Be  tt  enacted,  etc..  That  the  Radio  Act  at  1M7.  approved  Fel  >ru- 
ary  23.  1927.  as  amended  (44  Stat.  1162).  Is  amended  by  the  ad- 
dition of  a  new  section  to  follow  section  28  ot  said  act  (44  Jitat. 
1172),  said  new  section  to  read  as  follows: 

"  No  person,  firm,  company,  or  corporation  shall  be  perml  :ted 
to  locate,  use.  or  maintain  a  radio  broadcast  studio  or  other  p  Lace 
or  apparatvis  from  which  or  whereby  sovmd  waves  are  con ve  ted 
Into  electrical  energy,  or  mechanical  or  physical  reproduction  of 
sound  waves  produced,  and  caused  to  be  transmitted  or  delivered 
to  a  radio  station  In  a  foreign  country  for  the  purpose  of  btlng 
broadcast  from  any  radio  station  there  having  a  power  output  of 
sufBcient  Intensity  and  or  being  so  located  geographically  :hat 
Its  emissions  may  be  received  consistently  In  the  United  St^ites. 
without  first  obtaining  a  permit  from  the  Federal  Radio  Commis- 
sion upon  proper  application  therefor:  Provided,  That  nothing  in 
this  section  shall  apply  to  the  use  of  any  studio,  place,  or  ap- 
paratus in  connection  with  any  program  which  Is  broadcast  six  lul- 
taneously  by  a  foreign  radio  station  and  by  any  radio  broadcaa  ting 
station  licensed  by  the  Federal  Radio  Commission. 

"  Stich  application  shall  contain  such  information  as  the  C  om- 
misslon  may  by  regulation  prescribe,  and  the  granting  or  refusal 
thereof  shall  be  subject  to  the  requirements  of  section  11  of  the 
Radio  Act  of  1927  with  respect  to  applications  for  station  licetises 
or  renewal  or  modification  thereof,  and  the  license  or  permission 
■o  granted  shall  be  revocable  for  false  statements  in  the  app  ica- 
Uon  so  required  or  when  the  Commission,  after  hearings,  ihall 
find  its  continuation  no  longer  In  the  public  Incerest." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reacfzxg, 
read  the  third  time,  and  passed. 

BILLS  PASSED  OVXX 

The  biU  (S.  2731)  for  the  relief  of  the  State  of  Calif okula 
was  annoimced  as  next  in  order. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  that  is  ap- 
parently an  important  bill.  It  carries  an  authorization  of 
approximately  six  and  one-half  million  dollars.  I  believe 
this  bill  should  be  given  adequate  consideraticm  by  the 
Senate. 

Mr.  McKELLAR.  There  does  not  seem  to  be  any  report 
on  the  bill.  f 

Mr.  ROBINSON  of  Arkansas.  I  think  the  bill  shoul4  go 
over. 

The  PRE8IDINO  OFFICER.    The  bill  will  be  passed  ( ver. 

The  bill  (S.  2689)  to  authorize  the  Department  of  Liibor 
to  make  special  statistical  studies  upon  payment  of  the  cost 
thereof,  and  for  other  purposes,  was  announced  as  next  in 
order. 

Mr.  WALSH.  Mr.  President,  the  junior  Senator  from 
Pennsylvania  [Mr.  Davis  1  is  interested  in  that  measure,  and 
in  his  absence  I  do  not  think  it  ought  to  be  acted  u  xm. 
Therefore,  I  ask  that  it  go  over. 

The  PRESIDING  OFFICER.    The'  bill  will  be  passed  c  ver. 

WATn  XTssas  oif  irsication  projkcts 

The  Senate  proceeded  to  consider  the  bill  (S.  2534)  to  ut- 
ther  extend  the  operation  of  the  act  entitled  "An  act  for  the 
temporary  relief  of  water  users  on  irrigation  projects  <on- 
structed  and  operated  under  the  reclamation  law ",  ap- 
proved April  1,  1932. 

Mr.  McKELLAR.  Mr.  President.  wOl  the  Senator  from 
Colorado  [Mr.  AdaksI  explain  the  bill? 

Mr.  ADAMS.  Mr.  President,  this  bill  is  an  extension  of 
the  provisions  of  a  bill  passed  in  the  last  Congress,  and  eiIso 
In  the  preceding  Congress,  designed  to  give  temporary  n  ;llef 
to  settlers  on  reclamation  projects  so  as  to  enable  then  i  to 
defer  the  payments  of  installments  for  an  additional  3)  ear. 
It  does  not  carry  any  appropriation,  and  it  does  not  w  ilve 
any  Instanments  of  payments. 

Mr.  ROBINSON  of  Arkansas.  The  bin  Is  unanimously 
reported  by  the  committee. 

The  bill  was  ordered  to  be  engrossed  for  a  third  read  Ing, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Int«1or  Is  aut  lor- 
laed  and  directed  to  extend  such  provisions  of  the  act  ent  tied 
"An  act  for  the  ttmponrj  relief  of  water  users  on  reclamation 
pfojecu  ooostructed  and  operated  under  the  reclamation  U  w ". 
approved  AprU  1.  1983  (47  Stat.  75).  as  extended  by  the  act  of 
March  3.  1833  (47  SUt.  1427).  as  relate  to  the  deferment  of  >ay- 
ment  ot  certain  water-rights  charges  for  the  years  1931.  1933.  and 
1989.  in  like  oMumer  to  aU  similar  chargea  «<«— «»»g  due  for  the 
year  1934.  TIM  Secretary  of  the  Interior  to  farther  authorised  and 
directed  to  extend  such  provisions  of  section  8  o<  such  act  of 
April  1.  1032.  as  extended,  as  relate  to  the  extension  of  time  for 
beginning  eonstruction  oif  a  drainage  syateqa  upon  the  Uncom- 


pahgre  reclamation  project  to  1  year  from  and  after  January  i, 
1934.  and  to  extend  such  provisions  of  such  section  3  as  relate  to 
certain  water-rights  charges  on  the  Grand  Valley  reclamation  proj- 
ect in  Uke  manner  to  all  similar  charges  coming  due  for  the  year 
1934. 

Sec.  2.  Interest  on  the  charges  for  which  the  time  of  payment 
is  extended  pursuant  to  this  act  shall  be  payable  at  the  same  rate 
and  xinder  the  same  conditions  as  those  prescribed  in  such  act  of 
March  3.  1933.  with  respect  to  the  charges  for  the  years  1931,  1932, 
and  1933. 

RBCONSTRUCTION    FINANCE    CORPORATION 

The  Senate  proceeded  to  consider  the  bill  (S.  1750)  to 
broaden  the  lending  powers  of  the  Reconstruction  Finance 
Corporation  to  include  apiarians,  which  had  been  reported 
from  the  Committee  on  Banking  and  Currency  with  amend- 
ments, on  page  1,  line  3,  after  the  word  "  the  ",  to  strike 
out  "  Reconstruction  Finance  Corporation  Act "  and  insert 
"  Emergency  Relief  and  Construction  Act  of  1932  ";  in  line  6, 
after  the  word  "  sentence  ",  to  strike  out  "  of  such  subdi- 
vision "  and  Insert  "thereof";  in  line  7,  after  the  word 
"  word  ",  to  strike  out  "  apiarians  "  and  insert  "  apiarists  "; 
and  in  line  10,  before  the  word  "  marketing  ",  to  insert  the 
word  "  the  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  section  201  (e)  of  the  Emergency  Relief 
and  Construction  Act  of  1932.  as  amended,  is  amended  by  Inserting 
immediately  following  the  word  "  farmers  "  in  the  third  sentence 
thereof  a  comma  and  the  word  "  apiarists  ".  and  in  the  same  sen- 
tence immediately  following  the  parenthesis  by  inserting  the  words 
"  or  for  the  culture  of  bees  or  the  marketing  of  honey." 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  see  that 
the  Senator  from  Idaho  [Mr.  Pope]  is  the  author  of  this  bill. 
I  should  like  to  have  him  make  an  explanation  of  it. 

Mr.  POPE.  Mr.  President,  this  bill  provides  for  the  exten- 
sion of  power  to  the  R.F.C.  to  include  loans  to  producers  and 
marketers  of  honey.  There  has  been  for  some  time  a  ques- 
tion of  interpretation  as  to  whether  such  loans  were  covered 
under  the  present  law.  It  has  been  construed  to  mean  that 
those  who  produce  honey  in  connection  with  their  farming 
operations  may  at  this  time  obtain  loans.  However,  in  many 
States — ^in  my  State  in  particular — there  are  a  number  of 
independent  producers  of  honey.  For  instance,  in  my  State 
over  11,000,000  poimds  of  honey  were  sold  last  year,  and  it 
has  become  a  very  substantial  industry.  Those  engaged  in  it 
have  been  able  to  secure  some  loans  from  some  other  loan 
agencies;  but  in  taking  up  the  matter  with  the  R  J.C.  it  may 
be  noted  from  the  report  that  that  organization  approved 
of  this  amendment,  and  we  feel  that  it  would  be  a  very  great 
advantage  to  those  who  produce  honey. 

The  amount  of  the  loans  would  not  be  great,  of  course; 
but  the  bill  would  be  very  helpful  and  be  a  very  great  ad- 
vantage to  the  industry  in  my  section  of  the  State.  It  is 
coming  to  be  more  and  more  an  industry  of  considerable 
importance.  We  ship  many  carloads  of  honey.  Last  year 
between  200  and  250  carloads  of  honey  were  shipped  to  other 
States. 

If  this  bill  shall  be  passed,  its  provisions  will  be  very 
helpful  to  this  industry.  At  the  Department  it  is  conceded 
that  the  security  will  be  entirely  adequate.  The  present 
method  of  honey  culture  is  such  that  the  security  will  be 
adequate.    I  hope  the  bill  may  be  passed  without  objection. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendments  of  the  committee. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "  A  bill  to  authorize 
loans  by  regional  agricultural  credit  corporations  to 
apiarists." 

BILLS   PASSES   OVER 

The  bin  (S.  2359)  to  provide  for  the  disposition  of  un- 
claimed deposits  in  national  banks  was  announced  as  next 
in  order. 

Mr.  REED.    Let  that  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  2500)  to  aid  in  relieving  the  existing  national 
emergency  through  the  free  distribution  to  the  needy  of 
cotton  and  cotton  products  was  announced  as  next  in  order. 

Mr.  McNARY.    Let  that  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 
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Mr.  HEBERT.  Mr.  President,  what  became  of  House  bill 
7928? 

Mr.  COUZENS.  That  bill  appears  not  to  have  been  sent 
to  the  committee  at  all,  according  to  my  recollection. 

Mr.  HEBERT.  It  appears  to  be  a  counterpart  of  Order 
of  Business  No.  329,  which  we  have  already  considered 
today. 

Mr.  ROBINSON  of  Arkansas.  The  House  bill  was  passed, 
and  the  Senate  bill  was  indefinitely  postponed. 

Mr.  HEBERT.  Order  of  Business  329.  as  I  recall  it.  Is  an 
exact  counterpart  of  Order  of  Business  No.  360. 

Mr.  ROBINSON  of  Arluinsas.  Yes;  that  is  the  bill  we  were 
discussing. 

Mr.  HEBERT.  Then,  should  not  Order  of  Business  No. 
360  be  indefinitely  postponed? 

Mr.  ROBINSON  of  Arkansas.  Order  of  Business  360  was 
passed.  We  passed  the  House  bill  and  indefinitely  postponed 
the  Senate  bill.    It  quickens  the  process  of  legislation. 

BnSSISSIPPI   RIVER   BRIDGE   AT   LAKE    BEMIDJI,   MINN. 

Mr.  SHIPSTEAD.  Mr.  President,  I  ask  unanimous  con- 
sent to  return  to  Order  of  Business  No.  328,  being  Senate  bill 
2594.    It  is  a  bridge  bill. 

The  PRESIDElfJG  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
s:der  the  bill  (S.  2594)  granting  the  consent  of  Congress  to 
the  Highway  Department  of  the  State  of  Minnesota  to  con- 
struct, maintain,  and  operate  a  free  highway  bridge  across 
the  Mississippi  River  at  or  near  the  lower  end  of  Lake 
Bemidji.  Minn. 

Mr.  SHIPSTEAD.  I  desire  to  offer  an  amendment  to  the 
biU. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  On  page  1,  line  7,  before  the  word 
"  end  ",  it  is  proposed  to  strike  out  the  word  "  lower  "  and 
insert  the  word  "southerly",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc.,  That  the  consent  of  Congress  Is  hereby 
granted  to  the  Highway  Department  of  the  State  of  Minnesota  to 
construct,  maintain,  and  operate  a  free  highway  bridge  and  ap- 
proaches thereto  across  the  Mississippi  River,  at  a  point  suitable 
to  the  interests  of  navigation,  at  or  near  the  southerly  end  of 
Lake  Bemidji,  Minn.,  in  accordance  with  the  provisions  of  an  act 
entitled  "An  act  to  regulate  the  construction  of  bridges  over 
navigable  waters  ",  approved  March  23,  1906. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  granting  the 
consent  of  Congress  to  the  Highway  Department  of  the  State 
of  Minnesota  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Mississippi  River  at  or  near  the 
southerly  end  of  Lake  Bemidji,  Minn." 

NAVAL   CONSTRUCTION 

The  PRESIDING  OFFICER.  The  calendar  having  been 
completed,  the  Chair  lays  before  the  Senate  the  unfinished 
business,  which  will  be  stated. 

The  Chief  Clerk.  A  bill  (H.R.  6604)  to  establish  the 
composition  of  the  United  States  Navy  with  respect  to  the 
categories  of  vessels  limited  by  the  treaties  signed  at  Wash- 
ington. February  6,  1922.  and  at  London,  April  22,  1930,  at 
the  limits  prescribed  by  those  treaties;  to  authorize  the  con- 
struction of  certain  naval  vessels;  and  for  other  purposes. 

PRICES  AND  MARKETING  OF  STTGAR 

Mr.  VANDENBERG.  Mr.  President,  on  Thursday  last,  in 
anticipation  of  the  consideration  of  the  new  sugar  pro- 
gram by  the  Senate  Finance  Committee,  I  submitted  certain 
preliminary  information  which  I  thought  ought  to  be  in 
the  possession  of  the  committee  and  in  the  possession  of  the 
country  before  this  thoroughly  revolutionary  formula  is 
taken  up.  Very  briefly,  I  want  to  supplement  that  informa- 
tion today  with  some  further  significant  information.  It  Is 
so  utterly  important  to  a  large  section  of  American  agri- 
culture, and,  for  that  matter,  to  a  large  section  erf  Ameri- 
can industry,  that  it  seems  to  me  we  cannot  too  emphati- 


cally pctot  the  necessity  of  the  closest  scrutiny  of  what  ts 
contemi^ted. 

On  Thursday  I  indicated  that  the  allocation  afiithmetic  in- 
cluded in  the  President's  sugar  message  by  way  of  con- 
templated sugar  quotas  represents  a  severe  and  indefensible 
tiandlcap  to  American  agriculture  and  to  domestic  sugar 
production.  It  now  develops  that  the  proposed  program 
may  have  or,  let  us  say,  could  have  within  it  a  far  more 
subtle  and  far  more  fatal  ultimate  hazard  than  anything 
which  was  submitted  last  Thursday  in  respect  to  the  im- 
mediate quotas.  It  now  becomes  aiHXurent  that  the  in- 
wardness of  the  new  sugar  program  may  Involve  a  definite 
contemplation  for  the  ultimate,  progressive,  comptete  exter- 
mination of  the  domestic  industry.  It  is  apparent,  in  other 
words,  that  the  direction  of  this  new  step  may  be  of  even 
greater  importance  than  its  immediate  length.  The  funda- 
mental policy  involved  thus  becomes  of  paramount  concern. 

I  want  to  call  attention  to  the  testimcmy  that  was  given 
on  yesterday  before  the  House  Committee  on  Agriculture 
in  its  hearings  on  HJl.  7907,  this  being  the  administration's 
new  sugar  bill  and  a  counterpart  of  the  measure  which  Is 
now  pending  before  the  Senate  Finance  Ccnnmlttee.  The 
testimony  was  submitted  by  a  representative  at  the  Agri- 
cultural Adjustment  Administration,  Mr.  A.  J.  S.  Weaver, 
speaking  for  the  Department  of  Agriculture.  I  want  to 
quote  from  his  testimony  in  the  unrevised  copy  of  the  hear- 
ings as  reported  by  T.  L.  Smith,  on  Monday.  February  19. 
I  have  finally  secured  the  truiscrlpt.    I  quote  from  page  57. 

Mr.  Wbavxb.  There,  erf  course,  is  a  desire,  a  desire  cm  the  part 
of  the  administration  to  reduce  coats  of  living  and  to  reduce  the 
excessive  costs  of  sugar  to  the  population  of  the  United  Gttates. 
In  this  emergency  situation  it  is  not  possible  to  do  everything  at 
once;  but,  now  speaking  from  the  point  of  view  of  long-time 
policy,  if  further  expansion  is  continued  the  United  Btatei  wlU 
be  saddled,  possibly  forever,  with  a  high-cost  industry,  which  !• 
not  a  fair  thing  to  contemplate  for  consumers. 

It  is  at  this  i>oint  that  I  want  to  emphasize  the  colloquy 
which  occurred. 
Mr.  Hopa — 

He  is  interrogating  the  spokesman  of  Secretary  Wallace, 
the  spokesman  who  is  explaining  the  purpose  ot  this  new 
sugar  program — 

Mr.  Hopx.  WeU.  then.  In  other  words,  the  policy  la  to  atart  In 
eliminating  the  indvistry  before  It  gets  any  bl^er? 

I  repeat  that — 

The  policy  is  to  start  in  eliminating  the  industry  before  It  gets 
any  bigger?    Am  I  correct  in  that  assumption? 
Mr.  WEAVxa— 

Speaking  for  Secretary  Wallace  and  for  the  new  sugar 

bill- 
Yes;  I  think  that  Is  a  reasonable  statement. 

Mr.  CuMMiMCs.  What  Is  that  last  statement? 

Mr.  WxAVEx.  My  answer  was,  I  think   that  it  Is  a  reasonable 

statement. 

The  "  reasonable  stat«nent ",  I  remind  the  Senate,  beinir 
in  Mr.  Weaver's  assent  to  Mr.  Hope's  question  that  "the 
policy  is  to  start  in  eliminating  the  industry." 

The  colloquy  continues: 

Mr.  CuMMiMOs.  Is  it  reasonable  to  say  that  the  object  of  this 

bill— 

"  This  bill "  being  the  counterpart  of  the  measure  sub- 
mitted to  the  Senate  by  the  senior  Senator  from  Ccdorado 
[Mr.  CosTiGANl  in  b^ialf  of  the  administration  last  week — 

Is  it  reasonable  to  say  that  the  object  of  this  blU,  then.  Is  to 
give  us  a  kind  of  a  shot  in  the  arm  and  slide  us  out  of  business 
while  we  are  partly  unc(»isclous? 

Mr.  Weavxb.  Yes— 

And  so  forth. 

Mr.  President,  that  Is  a  very  frank  confession  of  what 
Ls  in  the  mind  oi  this  representative  who  spoke  in  this 
hearing  for  the  Department  of  Agriculture 

Mr.  ADAMS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Locan  in  the  chair). 
Does  the  Senator  from  Michigan  jrield  to  the  Senator  from 
Colorado? 
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Mr.  VANDENBERO.  I  will  yield  in  fust  a  moment— i  nd 
in  the  mind  of  the  Department's  well-known  **  brain  tnkt- 
en  "  in  reference  to  the  siigar  industry.  I  now  yield  to  Lhe 
Junior  Senator  from  Colorado. 

Mr.  ADAMS.    In  the  absence  of  the  senior  Senator  fijom 
Colorado   [Mr.  CostigaivJ   I  merely  wish  to  state 
know  that  this  testimony  is  a  misinterpretation  of  what 
in  the  mind  of  the  senior  Senator  from  Colorado  in 
duclng  the  bill.    His  purpose  was  to  befriend  the  beet 
industry  axul  not  to  annihilate  it. 

Bir.  VANDENBERO.    I  want  thoroughly  to  concur 
what  the  Senator  has  just  said,  and  X  am  very  happy 
made  that  contribution  to  the  debate.    I  know  that 
Interest  of  the  senior  Senator  from  Colorado  is  solely 
tached  to  the  welfare  of  the  beet-sugar  Industry; 
know  that  yesterday,  when  the  word  passed  through 


at- 
anti  I 

the 


Capitol  that  a  spokesman  for  the  Department  had  made  his 
tTn^«<ng  and  destructive  statement,  no  one  was  more  fils- 
turbed  than  was  the  senior  Senator  from  Colorado,  becsjuse 
it  is  totally  at  variance  with  his  conception  of  what  is  <ial- 
culated  to  happen:  but.  Mr.  President,  unfortunately  it  is  not 
at  variance  with  what  very  logically  could  and  well  iiay 
happen  under  the  terms  of  the  proposed  formula.  Let  us  not 
blind  ourselves  to  these  permissive  consequences.  We  are 
offered  "  a  kind  of  a  shot  in  the  arm  "  which  will  painlessly 
**  slide  us  out  of  business  "  while  we  are  in  the  pleasant  $rlp 
of  an  anesthetic.  The  idiom  is  not  mine.  It  comes  ttom 
the  House  hearings. 

Mr.  BORAH.    Mr.  President 

Mr.  VANDENBERO.    I  jdeld  to  the  Senator  from  Idafa  9. 

Mr.  BORAH.  The  views  expressed  by  Mr.  Weaver  are  the 
views  which  have  long  been  entertained  by  the  Secretar;  r  of 
Agrlciilture,  and  he  has  made  no  concealment  of  his  vi<  !ws. 
With  characteristic  frankness  he  has  openly  annoui  ced 
them.  While  I  think  it  an  unwise  policy,  nevertheless,  t  is 
not  a  new  policy,  so  far  as  the  Secretary  is  concerned. 

Mr.  VANDENBERO.  I  think  the  Senator  frwn  Idaho  is 
part:?<lly  Justified  in  his  interpolation.  The  Secretan  of 
Agriculture,  while  he  was  still  the  editor  of  Wallace's 
Farmer  in  the  State  of  Iowa,  printed  a  signed  editorla]  on 
June  14,  1929.  in  which  he  very  frankly  iixiicated  his  Ix^lief 
that  the  sugar-beet  industry  at  least  should  not  be  permit- 
ted to  expand.  I  am  not  clear  that  he  used  language  waich 
invited  the  ultimate  construction  suggested  by  the  Senator 
from  Idaho;  but  it  is  plain  that  he  was  tJiinking  in 
of  advantage  for  crops  or  agricultiu-al  commodities  as.  a 
different  nature  in  which  Iowa  had  a  larger  Interest,  be- 
cause he  emphasized  the  fact — and  I  am  now  quoting  from 
bis  editorial  of  June  14.  1929— that— 

It  must  be  remembered  that  Cuba  furnishes  a  better  marke<  tar 
Com  Belt  pork  product*  than  do  the  sugar-beet  tarmers  of  ytah 
and  Colorado. 

Mr.  BORAH.    Mr.  President— 

The  PRESIDINO  OFFICER.  Does  the  Senator  fj-om 
Mi^'^ig't"  yltid  to  the  Senator  from  Idaho? 

Mr.  VANDENBERO.    Certainly. 

Mr.  BORAH.  There  is  another  editorial  which  I  had  in 
mind.  I  do  not  know  whether  it  was  signed  by  Mr.  Wallace 
or  not;  but  I  have  been  informed  it  appeared  in  his  pa  ?eT. 
In  which  he  expressed  the  view  that  the  beet-sugar  in<  us- 
try  is  an  expensive  industry  and  that  we  could  not  justify  a 
policy  of  maintaining  it  in  this  country. 

Mr.  VANDENBERO.  That,  in  general  terms,  has  been  the 
attitude  of  the  Secretary  of  Agriculture,  although  I  n<ivei 
have  seen  any  statement  from  him  which  goes  to  the  lei^gth 
of  this  other  spokesman  whom  I  am  quoting. 

Under  the  terms  of  this  measure,  which  Is  waiting  in  the 
Finance  Committee  for  a  hearing,  the  complete  dictate  rial 
power  to  decide  what  shall  happen  to  the  industry  is  U  >  be 
transferred  to  the  Secretary  of  Agriculture.  Congress  is  not 
going  to  decide  what  shall  happen  to  It.  Then  Is  to  U  no 
determination  by  the  legislative  arm  of  the  Govemmen ,  as 
to  its  fate  and  destiny.  We  abdicate.  We  are  askec  to 
let  the  Secretary  of  Ai^uUure  decide  in  what  proportions 
it  shan  Uvtt  or  die 


We  are  put  on  warning  in  advance  of  the  consideration  of 
that  legislation,  first,  that  the  President,  according  to  his 
message,  considers  domestic  sugar  to  be  an  unnecessarily 
expensive  industry  and  that  he  has  in  mind  restrictive 
quotas  which  would  be  primarily  to  the  disadvantage  of  beet 
sugar  in  the  United  States,  and  therefore  to  the  disadvan- 
tage of  the  American  fanner,  and  primarily  to  the  advan- 
tage of  Cuban  cane  sugar,  which  in  turn  becomes,  perhaps 
unwittingly,  the  advantage  of  the  National  City  Bank,  the 
Chase  National  Bank.  Hayden-Stone.  of  New  York,  and  the 
Royal  National  Bank  of  Canada,  four  interests  which  in  one 
way  or  another  represent  at  least  50  or  60  percent  of  the 
financial  control  of  Cuban  sugar  production. 

We  are  put  on  notice  at  the  very  outset,  by  the  terms  of 
the  President's  message  of  February  8  upon  this  question, 
that  the  immediate  and  present  purpose  of  the  program  is  a 
sharp  curtailment  in  respect  to  American  agriculture.  Some 
300.000  tons  of  our  domestic  production  are  to  be  transferred 
to  Cuba.  But  that  is  relatively  nothing  by  way  of  warning 
compared  to  the  testimony  of  Mr.  Weaver  on  February  19  as 
reported  in  the  hearings  which  I  have  Just  been  able  to 
obtain  and  from  which  I  have  quoted. 

The  discussion  of  Mr.  Weaver's  testimony  covers  a  num- 
ber of  pages,  and  Mr.  Weaver  ultimately  endeavors,  I  think, 
to  soften  the  effect  of  the  statement  which  he  made  and 
which  I  have  literally  quoted.  At  page  62  of  the  hearing 
Mr.  Weaver  finally  said: 

Well,  the  sugar  Industry  Is  not  In  any  Immediate  danger  of 
being  destroyed;  certainly  this  legislation  does  not  destroy  it. 

That  is  his  final  word  on  the  subject,  that  we  are  not 
going  to  be  immediately  destroyed;  but  the  very  form  and 
expression  of  this  assurance  that  we  are  to  be  saved  from 
immediate  destruction  puts  us  on  notice  that  there  may 
be  destruction  lingering  for  us  ahead.  It  does  not  wipe  out 
my  memory  of  the  shot  in  the  arm,  the  anesthetic,  the 
shde  out  of  business,  and  the  ultimate  elimination  of  this 
industry.  This  immediate  legislation  does  not  destroy  it 
automatically.  No;  but  it  could  permit  the  exercise  of  a 
hostile  authority  which  could  produce  tliat  eventual  result. 

Mr.  BORAH.     Mr.  President 

Mr.  VANDENBERO.    I  yield  to  the  Senator  from  Idaho, 

Mr.  BORAH.  The  pronouncement  of  a  poUcy  of  final  de- 
struction means  immediate  destruction  in  a  sense,  because 
an  industry  cannot  survive,  people  will  not  invest,  mills  will 
not  be  built,  acreages  will  not  be  put  out,  when  it  is  under 
decree  of  death.  If  we  give  to  those  who  are  opposed  to 
the  industry  the  power  to  destroy  it,  the  industry  will  not 
await  the  final  judgment,  its  dissolution  begins  at  once, 

Mr.  VANDENBERO.  The  Senator  is  entirely  correct,  of 
course.  In  whatever  degree  Mr.  Weaver  offlcially  reflects 
the  purpose  of  those  who  sent  him  down  to  testify  before 
the  House  Committee  on  Agriculture  on  Monday,  February 
19,  in  whatever  degree  he  ofiBcially  reflects  the  final  objects 
of  the  legislation,  he  reflects  at  least  the  possibilities  of  a 
progressive  death  warrant  for  this  section  of  American  agri- 
culture and  this  section  of  American  industry.  I  submit 
that  the  Congress  is  not  justified  in  Ucensing  any  such 
hazard. 

At  the  present  moment  there  would  be  no  utility  in  start- 
ing to  explore  the  broad  question  of  the  application  of  the 
ix-ocessing-tax  theory  to  a  conunodity  of  which  there  is 
no  surplus.  I  postpone  that  until  the  legislation  is  formally 
before  the  Senate ;  but  I  do  take  the  liberty  of  repeating  that 
even  in  the  theory  of  those  who  gave  birth  to  the  process- 
ing-tax idea  as  a  farm  relief  measure,  even  in  their  theory 
of  the  processing  tax,  it  never  was  intended  to  apply  to  any 
commodity  of  which  there  is  not  an  exportable  surplus. 

Here  is  a  crop  of  which  there  is  not  only  no  exportable 
sm-plus,  but  of.  which  there  is  not  even  a  domestic  suffi- 
ciency. I  suppose  we  raise  perhaps  one  fourth  of  oux  own 
sugar  consumption,  speaking  roughly.  By  no  stretch  of  the 
imagination  is  it  a  surplus  crop,  and  by  no  stretch  of  the 
imagination  could  it  be  clothed  within  the  purview  of  the 
processing  tax.  as  that  instrvimentality  was  originally  con- 
ceived, as  a  force  and  factor  in  our  agrarian  economics. 
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Mr.  FRAZIER.    Mr.  President 

•nie  PRESIDINO  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  North  Dakota? 

Mr.  VANDENBERO.     I  yield. 

Mr.  FRAZIER.  I  was  wondering  if  Mr.  Weaver  gave  any 
Intimation  of  what  is  to  be  done  with  the  land  that  is  now 
being  cultivated  for  sugar  beets  and  sugarcane?  llie  De- 
I)artment  of  Agriculture  has  advocated  the  cutting  down  of 
the  wheat  crop  and  the  com  crop  and  several  other  crops, 
and  I  am  at  a  loss  to  know  what  Is  going  to  be  done  with 
the  land  if  they  cut  out  sugar  beets  and  sugar  cane  also. 

Mr.  VANDENBERO.  The  Senator  may  well  be  at  a  lost. 
Mr.  Weaver's  testimony,  so  far  as  I  have  read  it  up  to  date, 
sheds  no  light  upon  the  subsequent  alternative  use  to  which 
the  lands  are  to  be  put. 

Mr.  BORAH.  A  witness  appearing  before  the  committee 
today  gave  very  specific  Information  on  that  subject.  He 
said  they  would  have  to  find  some  other  product  which  they 
could  raise.     [Laughter.] 

Mr.  VANDENBERO.  That  is  typical  Information.  That 
is  Just  about  as  definite  as  the  rest  of  the  information  we 
have  in  respect  to  this  whole  program.  This  is  another 
of'^'Qiose  situations,  in  other  words,  in  which  we  are  asked 
to  subscribe  our  blind  faith  to  one  of  these  alphabetical 
commissars  who  now  nile  our  life  and  livelihood  We  are 
asked  to  transfer  the  fate  of  100.000  farmers,  for  whom 
sugar  beets  are  the  chief  and  almost  only  cash  crop  reliance 
today,  to  the  Secretary  of  Agriculture  who  concededly  is 
hostile  to  the  maintenance  of  their  markets  upon  an  expan- 
sion basis,  and  probably  hostile,  if  Mr.  Weaver  speaks  in 
any  degree  truthfully,  to  the  maintenance  of  the  business 
on  any  adequate  domestic  basis. 

Mr.  ADAMS  and  Mr.  COSTIGAN  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  fnnn 
Michigan  yield;  and  if  so,  to  whom? 

Mr.  VANDENBERO.  I  will  yield  first  to  the  junior  Sen- 
ator from  Colorado. 

Mr.  ADAMS.  I  merely  wish  to  suggest  to  the  Senator 
from  Michigan  that  there  are  more  than  a  million  people 
dependent  upon  the  beet -sugar  industry,  rather  than 
100,000. 

Mr.  VANDENBERO.  The  Senator  is  entirely  correct.  I 
was  speaking  only  of  the  fanners  who  are  doing  the  plant- 
ing. 

May  I  say  in  this  connection  that  I  think  the  suggestion 
of  the  President  of  the  United  States  in  his  message,  in 
which  he  undertakes  to  define  the  beet  and  cane  sugar  in- 
dustry in  the  United  States  as  a  $60,000,000  industry,  is 
very  prejudicial  and  very  unfair,  because  there  are  all  of 
these  collateral  factors  which  make  it  in  fact  and  in  truth, 
as  the  junior  Senator  from  Colorado  just  indicated,  one 
of  the  truly  substantial  institutions  of  the  country. 

I  am  glad  now  to  yield  to  the  senior  Senator  from 
Colorado. 

Mr.  COSTIOAN.  Mr.  President,  it  has  not  been  my  good 
fortune  to  hear  the  address  of  the  able  Senator  from  Michi- 
gan. I  regret  this  because  I  am  always  instructed  by  his 
discussion.  I  arise  to  make  an  inquiry  with  respect  to  one 
phase  of  the  discussion  which  developed  after  I  entered  the 
Senate. 

The  Senator  from  Michigan  very  properly  suggested  that 
sugar  is  not  a  siu*plus  farm  commodity  in  this  country. 
Has  the  Senator,  however,  had  in  mind  that,  while  sugar 
does  not  belong  in  the  surplus -commodity  group  so  far  as 
domestic  production  is  concerned,  yet,  due  to  the  complica- 
tions of  our  island,  Cuban,  and  domestic  production,  and 
world  overproduction,  resulting  in  recent  years  in  ruinously 
low  sugar  jnices,  the  Agricultural  Adjustment  Act,  with  its 
basic -commodity  provisions,  offers  an  admirable  statutory 
method  for  meeting  the  problems,  including  stabilizing  con- 
ditions, prices,  and  farm  earnings  of  the  domestic  sugar 
industry. 

Mr.  VANDENBERO.  I  entirely  agree  thus  far  with  the 
Senator's  statement. 


Mr.  COenOAN.  I  desire  to  ask  tlie  able  Senator  from 
Michigan,  who.  I  believe,  last  year  supported  the  motioa 
to  make  sugar  beets  and  cane  basic  commoditiesi.  whether 
he  does  not  regard  the  provisions  of  the  Agricultural  Ad- 
justment  Act  which  permits  the  payment  to  sugar-beet 
farmers  of  cash  benefits  by  means  of  a  pronwilng  tax, 
coupled  with  the  provisions  for  quotas  In  the  biU  under 
discussion,  as  well  adapted  to  influence  favorably  the  world 
price  of  sugar  and  to  ^ve  beet  and  cane  f annen  what  thejr 
have  not  enjoyed  for  a  long  time  heretofort;  namely,  a 
minimum  or  assured  income  from  fueb  racar  beet«  or  cana 
as  they  grow? 

Mr,  VANDENBERO.  The  Senator  has  asked  me  an  omni- 
bus question.    I  will  do  the  beet  I  can  in  reeponee. 

First,  last  year  I  did  vote,  as  did  praetioally  every  Senator 
who  U  Intimately  interested  in  the  welfare  of  the  fugar-beel 
Industry,  in  the  first  instanne  to  include  sufar  beets  as  ft 
basic  commodity  in  the  Agricultural  Adjustment  Act.  That 
was  when  the  legislation  had  first  been  sent  down.  Sufar- 
beet  farmers  wanted  their  legitimate  share  of  any  pomibto 
agrarian  benefits.  There  had  been  no  probtng  of  the  impli- 
cations or  the  complications  Involved.  But  kmf  before  the 
act  came  to  final  passage  it  came  to  be  the  concerted  and 
considered  opinion  of  sugar-beet  fanners  and  beet-sugar 
producers  that  they  did  not  want  to  be  included  In  the  pur- 
view of  the  act.  They  were  removed  before  the  act  came  to 
final  passage;  and  they  were  removed,  so  far  as  I  am  con- 
cerned, with  my  entire  caoaent  and  with  the  i^niroval  of 
my  mind. 

So  much  for  that. 

The  Senator  asks  me  whether  there  is  not  a  philosophy, 
let  us  say  a  helpful  philosophy,  for  the  beet-sugar  industry 
in  the  quota  system  and  the  processing-tax  system  for  the 
purpose  of  meeting  not  alone  a  continental  crisis  but  a  world 
crisis  in  respect  to  the  production  and  the  price  of  sugar. 
I  am  very  happy  to  respond  as  categorically  as  possible  to 
my  able  friend;  and  I  do  It  with  great  deference,  because  I 
recognize  in  him  by  far  the  most  dependable  authority  upon 
this  subject  in  this  Chamber. 

In  my  view,  the  siigar  question  cannot  be  settled  with  any 
advantage  for  domestic  producticm  exceiit  as  there  is  an  allo- 
cation of  quotas  at  home  and  abroad.  I  consider  that  this 
step  is  fundamentaL  Indeed.  Mr.  President,  it  seems  to  me 
that  the  stabilization  program  which  was  worked  out  last 
fall  and  submitted  to  the  Secretary  of  Agriculture  with  the 
substantial  consent  of  practically  the  entire  sugar-beet  and 
cane-sugar  industry  of  the  country,  was  a  long  forward  step; 
and  it  was  a  source  of  great  regret  to  me  that  the  Secretary 
of  Agriculture  declined  to  permit  that  stabilization  agree- 
ment to  proceed.  Indeed,  his  declinatifm  at  that  point  waa 
one  of  the  things  which  put  me  upon  warning  in  respect  to 
his  ultimate  attitude  regarding  this  method  of  h^nf^ung  the 
sugar-beet  problem. 

I  agree  with  my  able  friend,  the  senior  Senator  from 
Colorado,  that  if  we  can  write  into  the  text  at  the  Mil 
which  is  now  before  the  committee  headed  by  my  able  friend 
the  Senator  from  Mississippi  [Mr.  HAsaisoir]  an  order  for 
adequately  protective  domestic  quotas,  we  shall  have  made 
a  fimdamental  contribution  to  the  restablliaation  of  tho 
sugar  Industry  in  the  United  States.  On  the  other  hand. 
the  same  contemplation  may  involve  witUn  it  just  as  largs 
an  element  of  disaster  if  it  is  improvidently  used  as  it  may 
be  an  element  of  advantage  wlien  providently  used. 

This  is  what  I  am  trying  to  say: 

First,  if  those  quotas  prevent  the  use  of  existing  sugar- 
beet  plant  facilities  in  the  United  States,  and  thus  also  inv- 
vent  the  existing  sugar-beet  cultivatioo  upon  the  farms  of 
the  United  States;  if  those  quotas  prohibit  the  continued 
existence  of  the  sugar-beet  industry  at  its  existing  limits, 
I  should  say  that  it  was  very  much  of  a  liability  instead  of 
an  asset.  StlU  worse;  in  the  li|^  of  the  Weaver  testi- 
mony, if  this  law  should  fail  to  write  its  quotas  and  qieak 
for  the  Congress  in  respect  to  m^iat  the  quotas  ou^t  to  be- 
in  other  words,  if  this  law  should  stand  as  offered  and  leave 
solely  to  the  discretion  and  wisdom  of  the  Secretary  of 
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Agriculture  the  determination  of  what  these  quotas  shotUd 
be— i  should  feel  that  the  ultimate  death  warrant  of  the 
sugar-beet  industry  in  the  United  States  may  have  beep 

signed. 

That  would  not  grow  out  of  any  necessary  result  fro^fi 
the  legislation  submitted  by  the  senior  Senator  from  Colc- 
rado.  If  that  legislation,  for  example,  were  to  be  ultimate 
administered  by  the  senior  Senator  from  Colorado,  it  woi 
not  have  that  effect.  I  freely  concede  that  fact;  but. 
President.  I  submit  that  we  have  no  right,  upon  our  respo: 
sibllity  as  legislators,  to  blind  ourselves  to  the  type  of  wi 
authority  which  we  are  asked  to  delegate  to  the  Secre 
of  Agriculture  and  his  feDow  regimenters;  and  we  have 
right  to  leave  this  great  industry.  Involving  the  welfare 
so  many  American  farmers,  at  the  mercy  of  any  Secre 
of  Agriculture  or  any  Department  of  Agriculture  and,  le 
of  all.  to  administrators  who.  according  to  the  testimo 
submitted  yesterday  before  the  House  committee,  conte 
plate  the  possible  use  of  this  plan  for  the  progressive  el- 
termination  of  this  industry. 

Before  the  able  senior  Senator  from  Colorado  entered  tlie 
Chamt)er.  in  colloquy  with  his  colleague  [Mr.  Adams],  I 
freely  stated  that  I  knew  the  senior  Senator  from  Colorado 
would  be  the  last  man  to  consent  to  any  such  program  ^r 
any  such  objective.  There  is  nothing  of  that  character  in 
his  mind:  but.  Mr.  President,  since  the  interpretations  of  tMs 
law  may  be  so  widely  divergent,  does  not  that  demonstrate 
conclusively  and  beyond  peradventure  the  impropriety  6t 
leaving  a  question  of  this  nature  wide  open  for  a  subsequent 
decision  by  administrators  who  are  not  bound  by  the  coa- 
gressional  view  of  the  matter?  I  speak  with  great  respett 
for  the  Secretary  of  Agriculture,  let  it  be  understood.  There 
is  nothing  personal  in  my  complaint.  It  Is  the  system  ai^d 
the  method  of  this  proposed  procedure  which  challenges  n^y 
prayerful  protest. 

If  this  legislation  can  have  such  widely  differing  interpre- 
tations as  those  represented  upon  the  one  hand  by  my  a 
friend  the  senior  Senator  from  Colorado  and  upon  the  ot 
hand  by  the  testimony  submitted  on  Monday  by  the  offlc 
spokesman  for  the  Department  of  Agriculture — ^if  Interp 
tations  can  be  as  wide  and  far  apart  as  those  two  in 
tatlona  respecting  the  effects  of  this  legislation — I  sub: 
as  an  axiom  that  we  have  absolutely  no  right  to  leave 
great  domestic  sugar  Industry  at  the  mercy  of  any  su^h 
unliquidated  enigma. 

ICr.  President,  there  ii  no  advantage  in  debating  the  detiil 
of  the  proposal  in  advance  of  the  committee's  consideration 
and  report.  My  only  purpose  has  been,  because  I  feel 
keenly  upon  the  subject,  to  urge  upon  the  consideration  bf 
the  Senate  Finance  Committee  the  emphatic  Importance  of 
■ome  of  these  fundamental  qtiestions  which  must  be  cafi- 
vassed  by  ths  committee.  There  must  be  no  superficial 
ceptance  of  this  new  formula  simply  because  it  happens 
oome  to  us  with  Presidential  benediction.  There  must 
so  sup«rflclal  surrender  to  this  revohitlonary  formula  simijly 
bscause  ti  happens  to  be  the  inunediats  proposal  of 
Nlgnlnff  Secretary  of  Agriculture  and  hU  wsU-known  bat 
of  advlsirt.  It  must  bt  probod  in  all  of  Its  UnpUcat 
btetuss  in  tht  Anal  analysis  Congress  itself  must  tak« 
rttponslbimy  (or  what  happtni  (o  bMrt  affriottUurt  tnd 
tlM  sugar  Industry. 

Uy  Abtf  frtsnd  ths  fenator  (r^m  MUwkMlppl  I  Mr 
giaoN),  the  chairman  of  ths  sommittss,  holds  •  toUUy  d|( 
fersnt  view  from  m»  rsspsotlni  ths  utility  of  ths  domsstle 
sugar  industry  as  an  Induntry.  Ks  would  put  lugar  upton 
ths  free  Ust.  Ks  has  artusd.  and  ws  hovs  arguod  togsthsr 
upon  ths  floor  of  ths  Bsnata  by  the  day  during  ^f^ff. 
eusslons  respecting  ths  proper  tariff  fttatus  of  sugar.  Thlre 
U  no  utility  in  entering  that  field  of  discussion  today.  Tvm 
Senator  from  Mississippi  is  perfectly  willing  to  take  ills 
share  of  the  responsibility  for  saying  that  there  shall  b«  a 
ciirtailment  or  that  there  should  be  no  domestic  sugar  indi  is- 
try.  All  I  am  asking  is  that  every  other  Member  of  the 
Senate  agree  to  take  his  share  of  equal  responsibility  or 
determining  the  fate  and  destiny  of  the  sugar  business  in 
the  United  States,  and  that  we  do  not  comjrtacently  and 


expediently  and  smugly  pass  it  along  to  the  Secretary  of 
Agriculture,  and  then  wait  for  whatever  results  may  follow 
from  his  exercise  of  whatever  discretion  he  may  think  ought 
to  be  applied  to  this  problem.  Elected  officials  of  the  Oov- 
emment,  directly  answerable  to  the  people,  should  make 
these  vital  decisions  affecting  the  livelihoods  of  tens  of 
thousands  of  American  citizens. 
May  I  just  add  this  in  conclusion,  Mr.  President: 
Throughout  Mr.  Weaver's  testimony  and  throughout  the 
President's  message  there  is  the  constant  assurance  that  the 
ultimate  consumer  is  to  be  protected.  After  these  processing 
taxes  are  applied,  after  the  tariff  is  reduced,  at  all  times  the 
consumer  is  to  be  protected  in  regard  to  his  price. 

Mr.  President,  it  seems  to  me  it  is  perfectly  obvious,  from 
the  history  of  sugar  prices  in  the  United  States  during  the 
past  25  years,  that  there  is  only  one  way  finally  by  which 
the  ultimate  sugar  consumer  in  the  United  States  can  be 
protected  in  respect  to  price,  and  that  one  way  is  through 
the  maintenance  of  a  sturdy  domestic  sugar  industry.  We 
cannot  fabricate  a  scheme  for  the  protection  of  the  ultimate 
sugar  consumer  in  the  United  States  which  will  work  except 
as  it  be  put  together  in  purview  of  the  existence  of  a 
domestic  sugar  industry. 

Mr.  President.  I  want  to  give  just  one  exhibit,  and  then  I 
shall  be  through.  Within  the  last  15  years  sugar  has  sold  in 
the  United  States  in  the  retail  market  for  as  high  as  30  to 
35  cents  a  pound.  Senators  have  not  forgotten,  perhaps, 
that  that  was  the  fact  in  1920.  Why  did  sugar  go  to  such 
retail  price  peaJcs  in  1920?  The  reason  was  that  the  shortage 
of  sugar  in  Europe  resulted  in  a  diversion  of  our  New  World 
suppUes  into  that  market  in  the  beginning  of  the  situation. 
As  a  result,  domestic  beet  sugar  had  entirely  exhausted  itself. 
and  had  disappeared  from  the  market  by  the  end  of  March 
1920. 

Mark  you.  due  to  this  world  shortage,  the  net  cash  New 
York  price  of  Cuban  raw  sugar  had  gone  up  to  12  or  13  cents 
a  pound  in  January.  February,  and  March  of  1920.  On  the 
last  day  of  March  the  domestic  competition  ceased,  and  the 
domestic  supply  disappeared  from  the  market.  Then  what 
happened?  The  retail  price  of  sugar  in  the  United  States 
proceeded  to  climb  by  leaps  and  bounds.  It  had  lost  its 
hobbles,  it  had  lost  the  restraining  effect  of  domestic  compe- 
tition. The  price  in  April  went  up  to  14.  15,  16.  and  17  cents. 
By  the  middle  of  May  it  was  23  cents.  By  the  end  of  May  it 
continued  to  be  in  the  high  20 's. 

When  did  It  come  back  down  within  reach  of  a  normal 
price  level?  When  did  the  ultimate  consiuner  again  get  the 
protection  which  the  President  assures  him  he  is  to  have 
imder  this  new  sugar  scheme?  He  began  to  get  that  protec  • 
tion  in  Augvist  and  September,  when  the  new  domestic  beet 
sugar  competition  came  back  Into  play,  and  in  September 
1030  we  find  the  price  back  down  around  10  cents.  Then, 
under  the  impulse  of  this  domestic  competition.  It  ran 
straight  back  to  8.  to  7,  to  0,  to  5,  and  even  to  4  cents.  In  the 
final  analysis  the  ultimate  con'^umer  got  his  price  protection 
where  he  always  will  get  it,  namely,  in  ths  repressive 
influencs  of  the  domestic  cugar  supply, 

Mr.  President,  that  1a  the  rlinlrttl  ttmt  out  of  our  own 
ffKporltnee  in  the  United  Staten  of  how  the  ultimate  oon- 
•umff  ean  be  praipcui^.  It  wi#mN  to  m«  lh«t  ths  uHimAts 
oonsum^  csn  havp  m  pffH^jfinn  whrttpvpr  If  Mr,  Wfigvsr, 
Mpsskinv  for  thu  t}«pttrim(«ttt  at  AttiU'tilivtrit  in  di^nttton  of 
this  now  IsglsUtion,  U  eorritrt,  sml  If  In  ultim«i«  d'termina* 
tlon  this  domsstic  eomiM'ttiiun  thHll  bfl  (.'ompletsly  with- 
drawn. It  MemN  to  me  that  thore  man  ba  no  protection  for 
ths  ultimate  coniumer  under  tuny  ttuch  circumiitAncM. 

Mr,  President,  I  aguln  beg  of  the  Senate  Pinance  Com- 
mittee, as  It  proceeds  Into  this  desperately  serious  problem, 
so  far  as  many  large  sectors  of  the  country  are  concerned,  to 
explore  the  question  in  every  possible  aspect.  I  am  not 
thinking  in  terms  of  politics  in  any  respect.  I  am  thinking 
solely  of  the  facts  that  here  is  a  brand  new  revolutionary 
scheme  which  is  sougjht  to  be  applied  to  this  particular 
industry,  and  I  beg  that  it  be  not  applied  except  as  every 
possible  implication  has  been  explored  and  every  possible 
domestic  protection  shall  have  been  prescribed  and  orovided. 


1934 


CONGRESSIONAL  RECORD— SENATE 


2871 


I  urge  again  that  the  proposal  be  amended  to  require,  first, 
that  the  tariff  shall  not  be  lowered  and  a  compensating 
processing  tax  applied  unless  and  until  the  Secretary  of 
Agriculture  shall  have  established  quotas:  second,  that  these 
quotas  for  l)eet-sugar  production  in  the  continental  United 
States  shall  always  recognize  the  existing  plant  facilities  in 
the  United  States  as  the  minimum  continental  allocation; 
third,  that  at  any  time  the  processing  taxes  or  the  alloca- 
tions shall  fail,  the  tariff  protection  shall  be  resumed.  I  do 
not  ignore  our  American  responsibilities  in  Cuba  and  in  the 
Philippine  Islands.  But  first  of  all  I  decline  to  ignore  our 
American  responsibilities  to  our  own  American  farmers,  our 
own  American  processors,  and  our  own  American  consumers. 

Mr.  HARRISON.  Mr.  President,  unfortunately  I  was  not 
in  the  Chamber  when  the  Senator  from  Michigan  began  his 
remarks,  so  that  I  did  not  hear  all  the  excerpts  read  from 
the  testimony  of  Mr.  Weaver  before  the  House  Committee  on 
Agricultm-e  on  yesterday.  I  heard  of  that  testimony  yester- 
day, and  I  was  somewhat  siuprised  at  some  of  the  state- 
ments I  understood  had  been  made  by  the  representative  of 
the  Department  of  Agriculture. 

A  bill  similar  to  that  now  being  considered  by  the  Com- 
mittee on  Agriculture  of  the  House  was  referred  to  the 
Senate  Committee  on  Finance.  I  was  going  to  call  the 
committee  together  on  last  Friday  in  order  that  we  might 
begin  hearings  on  this  very  important  piece  of  legislation. 
After  notices  of  the  proposed  hearing  had  gone  out,  we  found 
that  the  Secretary  of  Agriculture  could  not  be  present,  and 
that  he  would  not  be  here  until  sometime  after  the  middle 
of  this  week.  I  felt,  and  the  Senator  from  Colorado  felt, 
that  the  hearing  was  of  such  importance  and  such  nature 
that  the  first  spokesman  should  be  one  who  represented  the 
views  of  the  administration  in  such  a  way  that  his  testi- 
mony might  carry  some  correctness  of  thought  and  expres- 
sion, and  it  was  to  avoid  that,  against  which  the  Senator  now 
speaks,  that  we  did  not  have  a  committee  hearing  last 
Friday. 

Mr.  President,  this  matter  is  of  great  importance.  It  Is 
of  importance  not  only  to  the  American  consumer,  the  sugar- 
beet  farmer,  and  the  sugarcane  farmer,  and  the  refiners  of 
this  country  but  It  is  of  great  importance  to  some  of  our 
insular  possessions,  as  well  as  to  Cuba.  It  is  interwoven 
with  the  economic  life  not  only  of  the  continental  United 
States  but  of  these  other  countries  and  possessions  to  which 
I  have  alluded.  Therefore  the  hearings  should  be  conducted 
with  dignity,  and  every  expression  and  Judgment  should  be 
obtained  that  will  enable  us  to  arrive  at  a  correct  conclusion 
in  the  premises.  That  is  the  way  the  hearing  will  be  con- 
ducted, so  far  as  the  Committee  on  Finance  is  concerned. 

The  Senator  from  Michigan  is  In  error  in  sajrlng  that 
he  and  I  differ  so  widely  on  the  sugar  question.  Of 
course,  I  know  that  the  Senator  and  I  differ  a  great  deal 
about  the  tariff  on  stigar.  We  differ  now,  probably  we  have 
always  differed,  and  perhaps  always  will  differ,  The  Senator 
thinks  he  Is  right,  and  of  course,  2  know  that  X  am  right; 
so  we  cannot  get  together  on  that  matter.  But  when  ths 
Senator  sayi  that  time  after  time  he  has  heard  me  spoftk  lor 
/roe  sugar*  2  think  h«  is  overdrawing  ths  fact, 

Mr,  VANDlKSimo.  Mr,  f  rssidsnt,  2  think  ths  Sonator 
oorrootg  m«  proptrly. 

Mr,  )f AfiRISON,  That  Is  Hght,  T  havo  fought  agalnsi 
•ems  vurf  ^t^u^^^ium»  and  sgorbitant  and  sgMNwHvs  turlfr 
duiloi  to  whi^h  my  eofistdsncs  would  mtt  permit  m«  to  sub- 
serlbs,  and  many  of  my  friends  and  (iolleagUM  on  tlis  Us- 
publican  ilds  of  ths  alile  voted  likewise,  I  look  now  Into 
ths  benign  faces  of  rsal  statesmen  who  voted  with  ms  In 
those  mattars.  But  that  was  because  the  Senators  who 
were  leading  In  the  fight  for  high  sugar  tariffs  wantad  to  go 
too  high.  We  eoiUd  not  appease  their  appetites.  We  could 
not  stop  them  at  all.  Somebody  dubbed  some  of  them 
"  candy  kids  ",  I  believe,  because  of  their  obsession  on  sugar. 

Mr.  Pmldent,  the  fact  that  I  opposed  the  2.41  cents  a 
pound  tariff  on  sugar  is  no  reason  for  saying  that  I  am  for 
free  sugar,  because  I  am  not.  Because  I  oppose  a  2-cent 
tariff  duty  against  the  importation  of  Cuban  sugar  is  no 


reason  for  saying  that  now  I  would  vote  for  free  sugtf, 
because  I  would  not. 

I  appreciate  that  there  is  a  sugar-beet  Industry  in  tht 
United  States,  that  th^e  is  a  sugarcane  Industry  In  the 
United  States,  and  that  millions  of  dollars  are  invested  in 
the  lands  and  in  the  ptlanta  devoted  to  the  production  of 
beet  sugar  and  cane  sugar.  I  do  not  believe  that  we  win 
ever  build  up  an  industry  that  will  produce  a  sufficient 
amount  of  sugar  in  the  United  States  to  take  care  of  the 
consiunptive  demands  of  this  country,  because  the  records 
will  disclose  that  for  40  years  we  gave  the  sugar  producers 
bounties,  we  gave  high  tariff  duties,  we  gave  subsidies,  and 
in  all  that  time  we  were  not  able  to  increase  the  demand 
for  the  production  of  sugar  in  this  country  to  any  appre- 
ciable  extent.  Today,  while  the  Senator  says  we  produce 
one  fourth  of  our  consmnptive  demand.  I  want  to  say  that 
it  is  a  little  more  than  one  sixth  of  our  consumptive  demand 
that  we  produce  tn  the  eontinaital  United  States. 

Be  that  as  it  may.  I  know  that  the  investment  Is  here. 
The  President  appreciates  that.  He  puts  the  figure  at  $60.- 
000,000.  and  the  cost  of  the  sugar  to  the  sugar  consumers  in 
the  United  States  every  year  at  more  than  $200,000,000. 

Permit  me  to  give  a  warning  in  my  brief  discussion.  The 
sugar  question  has  been  before  the  Congress  ever  since  I 
was  a  Member,  for  23  years,  and  it  was  here  long  before  X 
came  to  Congress.  It  is  a  knotty  problem,  because  Cuba  Is 
wrapped  up  In  the  questim.  There  is  no  doubt  about  that. 
Because  sugar  could  be  produced  more  cheaply  in  Cuba,  and 
because  we  had  to  have  sugar  in  this  country,  we  encouraged 
industry  and  capital  to  go  into  Cut>a  to  invest  in  sugar 
plantations  and  to  produce  sugar.  I  have  no  hard  feelings 
whatever  against  the  Cuban  producer,  because  we  encouraged 
him  to  go  into  that  industry  and  to  make  his  investment 
there,  and  I  do  not  want  to  destroy  him. 

We  encouraged  sugar-beet  farmers  to  go  Into  the  raising 
oi  sugar  beets,  and  we  encouraged  sugar  refiners  to  go  into 
the  construction  of  their  planta.  and  so  on.  We  encouraged 
the  people  of  Louisiana  to  bring  in  new  kinds  and  types  of 
sugarcane  from  South  American  countries  to  take  the  place 
of  the  cane  which  had  become  diseased  and  was  unprofitable. 
We  have  an  interest  in  Hawaii  and  we  have  an  interest  in 
the  Philippines. 

So  when  we  start  to  do  something  for  the  sugar-beet 
people  or  for  the  sugarcane  people  in  this  cotmtry  so  that 
they  can  receive  a  real  benefit  therefrom  I  know  that  there 
are  infhiences  at  work  representing  Investments  somewhere 
else,  whose  interests  do  not  coincide,  and  who  oome  hare  to 
exert  their  influence. 

We  also  have  pressing  from  another  hand.  Wo  got  tt 
from  the  Philippine  people  who  say  that  we  are  tuidor 
obligation  to  them  and  wo  ahoold  not  cut  down  their  pro* 
ductlon. 

Ttien  when  we  start  something  for  the  sugaroans  pro* 
ducer  and  the  sugar-beet  producer  ws  hovo  the  Infloonoo 
of  the  reflnor  on  tho  seaboard  who  wants  to  havt  protoetkm 
from  eane  fugar  ooming  from  Cub*.  So  wo  horo  nymr 
■nglos  from  which  tho  auogilon  muit  bt  vltwtd  ind  mtaif 
influonoof  whioh  arc  it  work  oombAtlng  oMh  otiitr.  Tht 
hiifhtst  ordor  of  gtottMnoiuMp  tnd  oourifo  mutl  bt  gppltod 
to  tht  probltm  tf  wt  trt  fvtr  to  Mlilo  It.  It  will  ntvtr  to 
ititltd  unloM  tht  Miggr-bott  ptoplo  tiMl  (tM  MigftfOdiM 
pteptt  work  In  harmoAy  tnd  try  to  •# roo  upon  mbm  prop- 

OtltlOfli 

Ths  Prtildtnt  of  tht  Vnlttd  fftatts  hM  dtvottd  •  good 
dtal  of  hit  (Imo,  and  ht  hat  tmploytd  tht  itrvlooi  gnd  tht 
tlmt  of  many  of  his  lltuttiwntt  tnd  tgptrtt  on  this  probltm. 
He  wants  to  help  the  sugar-beet  people  and  tht  sugareant 
peoplt.  but  at  tht  samt  tlmt  to  try  and  pull  Cuba  out  of 
her  economic  turmoil,  to  restort  some  business  stobUlty  to 
that  unfortunate  cotmtry.  and  to  rehabilitate  trade  between 
the  United  States  and  Cuba.  So  It  is  a  high  order  of  state- 
craft that  moved  the  Preaident  to  take  up  this  question  and 
send  the  message  to  the  Senate.  I  believe  that  we  can 
work  it  out,  and  it  ought  not  to  be  worked  out  by  crimina- 
tions and  recriminations  from  this  interest  and  that  interest 
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that  wfll  come  to  Washington,  as  they  have  always  come  to 
Washington,  whenever  the  sugar  question  is  raised-  When 
that  question  has  been  raised,  lawyers  of  high  sUndirg 
will,  as  formerly,  infest  the  corridors  of  the  big  hotels  her^. 
and  bankers  will  be  here.  Agents  of  some  big  sugar  conceijn 
will  be  here  who  have  not  invested  a  nickel  in  a  generatio 
People  will  be  writing  to  us  who  are  interested  in  some 
plant  which  does  not  operate  more  than  3  months  in  a  ye 
but  want  to  make  big  profits  because  they  operate  that  lo 
;  It  is  a  most  difficult  economic  proposition  when  we  try  o 
J       protect  an  industry  like  that. 

I  remember,  and  the  Senator  from  Michigan  [Mr.  Vahdb  r- 
Bncl  remembers  when  we  had  this  question  before  tl^e 
Committee  on  Finance  the  last  time.  There  was  one  gent' 
man  who  came  before  the  committee,  from  Indiana.  I 
lieve.  who  wanted  a  still  higher  protection  than  was  thin 
being  given.  We  asked  him  how  long  during  the  years  be 
operated  his  refinery.  He  said  he  operated  it  6  weeks 
a  year.  How  can  one  expect  to  make  money  when  he  o 
ates  his  plant  6  weeks  in  a  year?  Yet  he  wanted  to  tax 
American  people  in  order  to  operate  a  plant  6  weeks  In 
^^  jrear  and  make  money. 

Let  us  look  at  this  question  in  a  considerate  way,  f 
from  any  bias  or  prejudice,  and  try  to  arrive  at  the  ri 
conclusion. 

I  think  that  some  of  the  remarks  made  by  the  witn<ss 
who  represented  in  the  very  beginning  the  Agricultural  Eje- 
partment  on  this  important  question  unfortunately  w^t 
too  far.  I  know  that  I  have  been  held  up  upon  the  flcjor 
of  the  Senate  as  the  auxh  enemy  of  the  sugar  interests  jof 
this  coimtry  simply  because  I  have  fought  some  of  the 
creases  that  they  were  trying  to  get.  We  could  not  sat 
them.  I  say  to  the  Senate,  however,  that  I  am  not  for 
stroying  the  sugar-beet  industry,  I  am  not  for  destro 
the  suganrane  industry.  I  want  to  be  fair  to  them, 
want  to  be  fair  to  every  man  who  has  Invested  a  dollarjin 
any  industry  In  America.  And  I  believe  that  is  what  lihe 
United  States  Senate  wants  to  do.  J 

Mr.  COenOAN.  Mr.  President.  It  has  not  been  my  iQtni- 
tion  to  discuss  at  this  time  the  administration's  sugar  all, 
nor  shaQ  I  depart  far  from  my  original  purpose.  The  in- 
jection, however.  Into  the  Senate  record  of  references  I  to 
testimony  given  yesterday  by  a  representative  of  the  sufar 
division  of  the  Department  of  Acriculture  makes  some  c^ 
ments  unavoidable. 

I  am  gratified  that  the  Senator  from  Michigan  [Mr.  V, 
SBiranol  and  the  Senator  from  Mississippi  [Mr.  Habum 
have  Joined  in  expressing  the  view  that  the  considerat 
of  the  sugar  bill  by  the  Finance  Committee  must  be  thi 
oufh  and  ImpartlaL  The  membership  of  that  committee, 
such  that  no  other  result  should  be  expected  or  need  |  be 
feared.  Naturally,  the  Importance  of  the  subject  will  lead 
to  a  full  examination  of  all  the  related  phases  of  tpis 
important  question. 

I  wish  particularly.  In  the  brief  time  in  which  I  stall 
address  the  Senate,  to  speak  of  what  seems  to  me  a  con- 
tradiction in  terms.  The  Senator  from  Michigan  relying 
xqxm  what,  to  say  the  least,  must  be  regarded  as  an  111- 
ccoisideied  utterance  of  a  witness  at  the  hearing  before  the 
House  Committee  on  Agriculture,  voices  his  apprehens  on 
that  the  sugar  industry  of  the  United  States  may  be  on  its 
way  to  extinction  through  the  mediinn  of  the  proposed 
legislation.  In  my  Judgment  there  is  nothing  in  the  bill 
which  Justifies  such  a  conclusion,  however  definitely  tnat 


Is 


su^icion  may  have  been  engendered  by  the  comments  of 
the  particular  witness  whose  remarks  have  been  drawn  to 
the  Senate's  attention 

The  bin  undertakes  to  declare  sugar  beets  and  sugarc  ine 
basic  agricultural  commodities  and  to  that  end  amends  Lhe 
AgriciUtural  Adjustment  Act.  It  is  evident,  not  only  from 
the  viewpoint  of  the  administration,  but  also  by  refereice 
to  the  Agricultural  Adjustment  Act,  that.  Instead  of  elm- 
inating  smear,  the  bill  looks  not  to  the  destruction  but  to 
the  stabilization  of  the  sugar  industry  and  to  conditi  >ns 
which  will  benefit  for  the  first  time  In  many  years  su  (ar 


growers,  both  beet  and  cane,  without  imposing  any  added 
burden  on  consumers  in  the  United  States. 

What  is  the  purpose  of  designating  certain  commodities 
as  basic?  We  have  in  any  bill  which  proposes  to  treat  an 
industry  as  basic,  in  conformity  with  the  policy  of  the 
Agricultural  Adjustment  Act.  a  clear  indication  of  the  Con- 
gressional and  Executive  intent  that  such  an  industry  shall 
take  and  hold  a  firm  and  fundamental  place  among  other 
agricultural  commodities  grown  in  the  United  States.  If 
that  be  not  true,  then  we  have  an  unspeakably  glarmg 
contradiction  in  terms. 

On  being  advised  of  the  testimony  given  yesterday  on  the 
sugar  bill  by  a  representative  of  the  Department  of  Agri- 
ctUture  before  a  House  committee,  I  took  occasion  to  say, 
and  I  wish  to  repeat  here,  that  the  bill  to  make  sugar  a 
basic  commodity  speaks  for  itself.  President  Roosevelt's 
approval  of  it  vouches  for  its  good  faith.  The  inclusion  of 
sugar  in  the  category  of  basic  commodities  is  no  more  calcu- 
lated to  injure  sugar  than  is  the  inclusion  of  wheat  or  cotton 
in  that  category  calculated  to  injure  those  commodities. 
On  the  contrary,  the  bill,  as  I  have  said,  looks  to  the  safety 
and  stabilization  of  sugar  in  the  United  States  and  the 
assured  payment  of  higher  prices  than  our  farmers  have 
long  been  receiving,  without  increasifig  the  cost  of  sugar  to 
the  consimiers. 

Mr.  VANDENBERG.    Mr.  President,  will  the  Senator  from 

Colorado  yield  to  me? 

The  PRESIDING  OFFICER  (Mr.  Russell  in  the  chair). 
Does  the  Senator  from  Colorado  yield  to  the  Senator  from 
Michigan? 

Mr.  COSTIOAN.    I  yield. 

Mr.  VANDENBERG.  I  do  not  think  there  is  very  much 
disagreement  between  my  able  friend  and  myself.  I  wonder 
if  we  could  agree  upon  the  statement  that  the  advantage  or 
the  disadvantage  which  may  flow  from  this  formula  ulti- 
mately depends  entirely  and  exclusively  upon  the  adminis- 
tration which  it  receives?     Is  that  not  a  fair  statement? 

Mr.  COSTIGAN.  My  judgment  rather  inclines  me  to  the 
view  that  any  administration  of  the  bill,  should  it  become  a 
law,  looking  to  the  destruction  of  the  sugar  industry  would 
be  entirely  out  of  harmony  with  the  purposes  of  the  Agri- 
cultural Adjustment  Act  and  could  therefore  not  be  regarded 
as  reasonable  or  proper  administration  of  the  act. 

Mr,  VANDENBERO.  The  Senator  may  be  Justified  from 
his  viewpoint  in  that  statement  of  reliance  upon  the  pur- 
poses of  the  AJi.A.,  but  abstractly.  Mr.  President,  so  that 
we  may  have  a  starting  point  for  our  discussion,  is  it  not  a 

fact and  I  know  the  Senator's  candor— that  the  net  result 

of  this  proposed  legislation,  good,  bad,  or  Indifferent,  depends 
upon  the  Judgment  and  decisions  made  by  those  who  ad- 
minister it? 

Mr.  COSTIGAN.    Mr.  President.  I  know  that  the  Senator 
is  not  seeking  to  involve  me  in  an  unintentional  statement 
which  is  not  in  accord  with  what  I  am  endeavoring  to  say. 
Mr.  VANDENBERO.     No. 

Mr.  COSTIGAN.  If  the  Senator  will  permit  me  to  an- 
swer him  in  my  own  way,  I  should  like  to  say  that  the 
measure  now  under  consideration  must  be  regarded,  from 
my  viewpoint,  as  an  integral  part  of  the  administration's 
farm-relief  program.  There  is  one  feature  of  it,  for  ex- 
ample, which  does  not  rest  in  the  discretion  of  the  Secre- 
tary of  Agriculture  or  any  other  administrative  oflBcer.  I 
refer  to  the  provisions  in  effect  assuring  farmers  that  out 
of  the  processing  tax,  pre-war  parity,  on  the  basis  of  the 
piirchasing  value  of  the  farmers'  products  shall  be  paid 
to  the  sugar-beet  farmers  in  the  United  States:  in  other 
words,  sugar-beet  and  sugarcane  growers  in  the  United 
States,  if  this  bill  shall  become  a  law,  after  the  processing 
tax  shall  have  been  collected,  will  receive  substantial  as- 
sured pasrments  per  ton  for  such  basic  commodities  as  they 
grow  and  will  thus  secure  a  larger  return  per  ton  than  they 
have  been  receiving  for  their  beets  and  cane  in  recent  years. 
That  feature  of  the  bill  is  not  discretionary.  The  Secre- 
tary of  Agriculture,  even  if  hostile,  which  I  do  not  and  will 
1  not  assume,  would  not  be  in  a  position  to  interfere  with 
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^at  application  of  the  proposed  law.  Presumably  the  way 
in  which  an  unfriendly  Secretary  might  seek  to  jeopardize 
the  welfare  of  the  farmers  would  be  by  attempting  so  to 
restrict  acreage  as  to  reduce  unreasonably  adequate  returns. 
As  a  safeguard  against  that  possibility,  the  bill  provides,  as 
the  Senator  from  Michigan  well  knows,  that  the  Secretary 
shall  be  guided  in  determining  the  domestic  quotas  by  an 
average  of  the  three  most  representative  years  of  production 
between  1925  and  1933.  Every  intimation  which  has  been 
given,  so  far  as  I  am  advised,  by  the  administration  outside 
of  ttie  testimony  of  yesterday,  concerning  which  I  am  only 
informed  by  report,  is  that  the  highest  production  of  any 
3  years  will  be  chosen  to  determine  the  domestic  average 
providing  the  quotas  for  domestic  sugar  production.  "Hius 
we  appear  to  have  at  least  two  safeguards  in  the  bill  against 
what  I  must  believe  is  a  baseless  fear  of  administrative 
injustice.  Probably  other  safeguards  will  appear  to  the  sat- 
isfaction of  the  committee  when  it  comes  to  examine  the 
proposed  measure  in  detail.  Therefore,  I  caiuiot  subscribe. 
In  anything  like  the  degree  the  able  Senator  from  Michigan 
has  indicated,  to  the  apprehension  he  has  stressed  over  the 
administration's  bill. 

Reserving  at  this  moment  questions  of  that  kind  subject 
to  the  Finance  Committee's  examination.  I  feel  bound  now 
to  enumerate  certain  reasons  why,  in  my  judgment,  yester- 
day's statements  of  the  representative  of  the  Department 
of  Agriculttu*  cannot  possibly  be  accepted  as  voicing  the 
administration's  point  of  view.  As  the  Senator  from  Mich- 
igan well  knows,  a  year  ago  some  of  us  voted  to  have  sugar 
beets  and  cane  Included  among  the  basic  commodities  enu- 
merated in  the  Agricultural  Adjustment  Act.  At  that  time, 
apparently  for  reasons,  among  others,  assigned  by  the  Sen- 
ator from  Michigan,  the  administration  did  not  favor  such 
inclusion. 

It  has  been  my  Judgment  that  the  Administration  then 
felt,  with  some  logic,  that,  since  the  Agricultural  Adjust- 
ment Act  represented  a  legislative  experiment,  it  was  un- 
wise in  introducing  so  novel  a  plan  to  inject  in  the  list 
any  other  than  surplus  agricultural  commodities.  But, 
whatever  the  reason,  the  amendment  to  the  Agricultural 
Adjustment  Act  including  sugar  beets  and  sugar  cane  as 
basic  commodities,  after  its  adoption  by  the  Senate  last 
year,  was  discarded  by  the  conference  committee  tmd  ex- 
eluded  from  the  final  farm  legislation. 

Since  then  what  has  happened? 

During  the  months  since  the  Senate  set  its  seal  of  as>- 
proval  on  the  basic  commodity  amendment  affecting  sugar, 
various  statements  have  come  from  the  Department  of 
Agriculture  concerning  sugar,  and  to  some  of  them  I  desire 
to  refer. 

On  December  12,  1933,  the  Secretary  of  Agriculture  speak- 
ing before  the  American  Farm  Bureau  Federation  at  Chi- 
cago remarked,  in  part: 

It  U  true  that  the  time  1b  coming  when  we  shall  hare  to  re- 
consider nuuiy  of  the  devices  employed  In  the  Adjtistment  hsX. 
While  I  think  In  many  ways  the  act  marks  an  epoch  In  the 
history  of  American  agriculture,  nevertheless  that  Is  no  reason 
for  regarding  K  as  sacred. 

The  Secretary  of  Agriculture  then,  after  discussing  pos- 
sible amendments  to  the  law,  proceeded  as  follows: 

Whether  any  of  these  particular  proposals  are  to  he  considered 
In  this  coming  session  of  Ckjngress,  I  do  not  know,  but  I  might 
mention  one  change  which  is  quite  likely  to  come,  and  that  Is 
the  Inclusion  of  beef  cattle  and  sugar  as  basic  commodities 
under  the  terms  of  the  adjustment  act.  One  or  two  others 
may  also  be  added,  but  the  case  for  beef  cattle  and  sugar  seems 
to  be  beyond  dispute. 

May  I  venture  to  suggest  to  Senators  who  are  listening 
to  these  remarks  that  if  It  had  been  the  purpose  of  the  ad- 
ministration to  destroy  the  sugar  industry,  the  course 
adopted  would  have  been,  in  all  reasonableness,  far  differ- 
ent from  that  recommended  by  the  Secretary  of  Agricul- 
ture. It  is  inoMiceivable  that,  if  opposed  to  the  welfare  of 
our  sugar  industry,  either  the  Secretary  of  Agriculture  or 
the  President  would  have  chosen  the  devious  path  now  sug- 
gested to  the  Senate  as  in  contemplation.  Ilieir  natural 
course  would  have  been  to  urge  free  sugar  in  the  United 


States  instead  of  looking  to  and  urgiiiv  the  toduslon  of 
sugar  as  a  baaie  commodity  under  the  AcxicultunJ  Adjust- 
ment Act. 

Chester  C.  Davis.  Administrator  of  the  Agricultural  Ad- 
Ju^xnent  Act,  speaking  before  the  annual  taaxxiuet  of  th* 
Illinois  Agricultural  Association  at  DanvUle,  DL,  on  January 
25  of  this  yecur  made  this  further  anMrenCly  oOcial  state- 
ment in  regard  to  sugar: 


*-? 


since  farm  prloea  for  sug^r  tMeta  and  sagar  eaaa  approaclmataC 
their  talr-exclMnge  value  at  the  tUne  tbe  agricultural  A^Jiifwnt 
Act  was  passed,  they  were  not  designated  as  "basic  agricultural 
commodlttes.''  Attempt*  to  draft  an  acceptable  markeUng 
ment  have  not  materlattaed.  To  torlag  banaflts  to  the 
adjustment  payments  to  produoam  may  be  nserwry.  TO 
that  possible,  sugar  must  be  designated  as  baato. 

We  have  in  this  language  a  more  ocmereCe  Indicatton  of 
the  attitude  of  the  administration  toward  our  domestic  sugar 
industry.  Instead  of  the  destruction  of  the  industry,  the 
language  of  the  Administrator  of  the  Agricultural  Adjust- 
ment Act  makes  perfectly  clear  tbe  purpose  of  the  admlois- 
tration  to  bring  benefits  to  the  producers  of  sugar  beets  and 
sugarcane. 

Another  and  final  indication  of  the  attitude  of  the  admin- 
istratica  will  be  given.  On  Fdiruariv  18  of  this  year  Secre- 
tary Wallace  appeared  b^ore  the  Senate  Conunittee  on 
Agriculture  and  Forestry  and  discussed  at  length  tbe  rela- 
tion of  his  Department  to  agricultural  production.  In  the 
course  of  his  statement  he  had  this  to  say  In  regard  to 
sugar — and  I  take  it  that  this,  and  not  the  hmguage  of  an 
employee  of  the  Department  of  Agriculture,  Indicates  the 
attitude  of  Secretary  Wallace  and  of  the  administration. 
If  not,  I  submit  that  I  am  ^^Mlly  uninformed  as  to  the  real 
position  of  that  Deputment  and  the  administration. 

Mr.  VANDENBERO.    Mr.  President 

Tbe  mESIDINO  OFFICER.  Does  the  Senator  from  Col- 
orado yield  to  the  Senator  from  Michigan? 

Mr.  COOTIOAN.    Certainly. 

Mr.  VANDGNBERO.  I  readily  agree  with  my  able  friend 
that  the  words  of  the  Secretary  supersede  tbe  words  of  any 
subordinate  in  authority.  On  the  other  hand,  of  course, 
the  Senator  will  not  overlook  the  fact  that  tbe  subordinate 
whcnn  I  have  quoted  was  sent  to  this  hearing  by  tbe  Depart- 
ment to  speak  for  the  Department,  and  I  am  sure  he  wUl 
eoneede  that  I  am  entitled  to  find  myself  challenged  by 
statemente  that  have  th*t  degree  of  authority  behind  them. 

Mr.  COSTIOAN.  There  is  not  the  slightest  desire  on  my 
part,  I  will  say  to  the  eloquent  Senator  from  Michigan,  to 
reflect  upon  the  reasonableness  of  his  attitude.  What  I  am 
undertaking  to  say  is  that  we  have  higher  authority  In  the 
Senate  than  any  chance  utterances  of  a  witness  who  has 
appeared  before  one  of  the  committees  of  the  present  Con- 
gress. 

This  is  what  Secretary  Wallace  had  to  say  In  January: 

When  the  Agrlcultiiral  Adjustment  Act  was  enacted,  farm 
prices  of  sugar  beets  and  sugarcane  were  very  doae  to  their  fair 
exchange  value — 

This  language  rather  closely  follows  what  was  said  by 
Mr.  Davis  and  the  Secretary  continues: 

And  as  a  consequence,  sugar  was  not  tneluded  as  a  "  basic 
agricultural  commodity"  tmder  the  act.  Anticipating  market 
pressure  as  a  result  of  tbe  Urge  prospective  crap  of  1939-34. 
however,  the  Agricultural  Adjustment  Administration  negotiated 
with  represents tlvea  of  the  Indxxstry  to  the  end  that  a  marketing 
agreement  In  the  interest  of  cane  and  beet  producars  might  ba 
consummated. 

It  Win  here  interest  the  Senator  from  Michigan,  pertiape. 
if  Secretary  Wallace^  statement  has  not  alzeady  been 
brought  to  his  attetntion,  to  note  the  oflkdiU  statement  of 
reasMis  why  Secretary  WaBaoe  did  not  approve  the  moch- 
discussed,  so-called  "stabilization  or  quota  agreement.** 
Secretary  Wallace  declares: 

The  draft  of  a  marketing  agreement  which  was  finally  pre- 
sented for  the  approval  of  the  Agricultural  Adjustntent  Adminis- 
tration was,  however,  unsatisfactory,  because  it  emphaalned  the 
interests  of  piuttaaorB  rather  than  the  income  of  producers;  be- 
cause it  did  not  provide  for  effective  production  oootrol;  and  ba- 
caxise  the  protection  of  consumers'  Interests  was  virtually  oon- 
flned  to  ttoe  8eoretary*s  power  to  terminate  the  ' 

After  tbe  dtaanvovad  of  the  markatlng 
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The  Secretary  continued — 
the  administration  explored  T»rtoin  alternative  proceedings.  Oitr 
ultimate  conclualon  wa«  that  Irrespective  of  action  which  mlglit 
subeequently  be  taken  with  respect  to  market  quotas,  or  the  regi  i- 
latlon  of  competition,  we  should  be  in  position  to  make  suppl  s- 
mentary  payments  to  producers  of  beets  and  cane,  and  to  limit 
acreage  sown  to  these  crops  If  and  to  the  extent  that  such  actlc  n 
appeared  necessary  for  the  effectuaUon  of  the  purposes  of  the  a<  t. 

What  were  those  purposes?  I  need  not  say  to  the  Senati  >r 
from  Michigan  or  to  other  Senators  present  in  that  tho« 
purposes  are  declared  in  section  2  of  the  Agricultural  Ad- 
justment Act  and  in  the  preliminary  clause  declaring  in 
emergency.   They  were  in  substance — 

To  establish  and  maintain  such  balance  between  the  productlim 
and  consumption  of  arglcultural  commodities,  and  such  market- 
ing conditions  therefor,  aa  wUl  reestablish  prices  to  fjuroers  at  a 
level  that  will  give  agricultural  commodities  a  purchas'ng  po^r 
with  re^wct  to  articles  that  farmers  buy.  eqxilvaleat  to  the  ptr- 
ehaslng  power  of  agricultural  commodities  in  the  base  period. 

The  base  period,  it  will  be  remembered.  Is  the  pre-wir 

period  from  August  1909  to  July  1914. 

A  further  purpose  was — 

To  approach  such  equality  of  purchasing  power  by  gradual  air- 
rectlon  of  the  present  inequalities  therein  at  as  rapid  a  rate  as  is 
deemed  feasible  in  view  of  the  ciirrent  consumptive  demand  in 
domestic  and  foreign  markets;  to  protect  the  consumers'  inter  «t 
by  readJiasUng  farm  production  at  such  level  as  wUl  not  increase 
the  percentage  of  the  consumers'  retail  ezpendltiires  for  agriciLl- 
tural  commodities. 

I  speak  in  detail  of  these  various  utterances  of  the  Seci  e- 
tary  of  Agriculture  and  the  Chief  of  Agricultural  Admin  s- 
tratlon,  and  refer  to  the  provisions  of  the  Agricultural  Ad- 
justment Act.  to  emphasize  that  there  is  an  ofllcial  reccrd 
before  the  Senate  and  the  country  at  this  time,  and  that  t  ae 
oflBclal  record  is  not  consistent  with  the  construction  plaoed 
upon  it  by  the  witness  to  whom  the  Senator  from  Michigin 
referred. 

It  is,  I  repeat,  unthinkable  that  an  administration,  g(v- 
emed  by  the  high  standards  which  dominate  the  present 
President  of  the  United  States  and  Secretary  of  Agricultute, 
covertly  and  under  the  guise  of  declaring  certain  agricultu  -al 
c(unmodities  basic  In  line  with  the  purposes  to  which  I  hi  ve 
speciflcally  referred,  would  undertake  to  destroy  any  estjb- 
llahed  American  industry. 

COHSTRUCTXON   OT   DAMS    AJTO    OIKKS   IN    LINCOLII    COIWTT,    OUEG. 

The  PRESIDING  OFFICER  ^Mr.  Russell  in  the  chair) 
laid  before  the  Senate  the  amendments  of  the  House  I  of 
Representatives  to  the  bill  (S.  1759)  to  extend  the  time  lor 
the  construction  of  dams  and  dikes  in  Lincoln  County.  Or^g., 
to  prevent  the  flow  of  waters  of  Yaquina  Bay  and  River  iito 
Nutes  Slough.  Boones  Slough,  and  sloughs  connected  thei-e- 
wlth.  which  were,  on  page  1.  to  strike  out  all  after  the  enai;t- 
Ing  clause  down  to  and  including  line  2,  page  2,  and  insert: 

That  the  act  approved  June  13,  1930.  granting  the  consent  of 
Congress  to  the  Mill  Pour  Drainage  District,  In  Lincoln  Coui  ty. 
Oreg..  to  construct,  maintain,  and  operate  dams  and  dikes  to 
prevent  the  flow  of  waters  of  Yaquina  Bay  and  River  into  Nttes 
Slough.  Boones  Slough,  and  sloughs  connected  therewith,  be,  ^nd 
the  same  is  hereby,  revived  and  reenacted:  Provided,  That  thlsjact 
shaU  be  null  and  void  unless  the  actvwl  construction  of  the  dtms 
and  dikes  herein  referred  to  be  commenced  within  1  year  t  nd 
completed  within  3  years  from  the  date  of  approval  hereof. 

And  to  amend  the  title  so  as  to  read:  "An. act  to  rev  ve 
and  reenact  the  act  entitled  'An  act  granting  the  consent  of 
Congress  to  the  Mill  Pour  Drainage  District  In  Lincoln 
County.  Oreg.,  to  construct,  maintain,  and  operate  dams  s  nd 
dikes  to  prevent  the  flow  of  waters  of  Yaquina  Bay  and  Rr  rer 
into  Nutes  Slough,  Boones  Slough,  and  sloughs  connec«d 
therewith ',  approved  June  17.  1930." 

Mr.  McNARY.  I  move  that  the  Senate  agree  to  ihe 
-amendments  of  the  House. 

The  motion  was  agreed  to. 

XAVAL   CONSTKUCnOIV 

The  Senate  resumed  the  consideration  of  the  bin  ('^R 
6604)  to  esUblish  the  composition  of  the  United  States  Ni  .vy 
with  respect  to  the  categories  of  vessels  limited  by  he 
treaties  signed  at  Washington,  February  6.  1922.  and  at 
London.  Ai^ll  23,  1930.  at  the  limits  prescribed  by  th}se 
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treaties;  to  authorize  the  construction  of  certain  naval  ves- 
sels: and  for  other  purposes. 

Mr.  TRAMMELL.  I  ask  that  the  first  committee  amend- 
ment may  be  stated. 

Tlie  PRESIDING  OFFICER.  The  clerk  will  state  the  first 
committee  amendment. 

The  first  amendment  of  the  Committee  on  Naval  Affairs 
was.  on  page  2,  line  24,  after  the  words  "  Provided  further  ", 
to  strike  out: 

That  the  first  and  each  succeeding  alternate  vessel  of  each  cate- 
gory, except  the  15,000-ton  aircraft  carrier,  upon  which  work  is 
undertaken,  and  the  main  engines,  armor,  and  armament  for  such 
vessels,  the  construction  and  manufacture  of  which  is  authorized 
by  this  act,  shall  be  constructed  or  manvifactured  In  the  Govern- 
ment navy  yards,  naval  stations,  naval  gun  factories,  naval  ord- 
nance plants,  or  arsenals  of  the  United  States,  except  such  mate- 
rial or  parts  as  were  not  customarily  manufactured  in  such  Gov- 
ernment plants  prior  to  February  13,  1929. 

And  to  insert: 

That  not  less  than  half  the  tonnage  (and  such  tonnage  In  addi- 
tion thereto  as  the  Government  is  now  or  may  hereafter  be 
equipped  to  manufacture  or  construct)  the  construction  and/or 
manufacture  of  which  Is  authorized  by  this  act  (except  the  15,000- 
ton  aircraft  carrier  under  construction  and  except  such  materials 
or  parts  as  the  Government  was  not  customarily  manufacturing  on 
February  13.  1929.  and  is  not  at  the  time  of  construction  equipped 
to  manufacture  or  construct)  shall,  in  the  same  ratio  of  tonnage  as 
being  constructed  In  private  shipyards,  be  constructed  and/or 
manufactured  m  the  Government  navy  yards,  naval  stations, 
naval  gxin  factories,  naval  ordnance  plants,  arsenals,  and/or  plants 
or  factories  of  the  United  States  now  or  hereafter  equipped  for 
the  maniif  acture  or  construction  of  naval  vessels  and  'or  the  equip- 
ment therefor:  Provided.  That  If  Inconsistent  with  the  public 
interests  In  any  year  to  have  a  vessel  or  vessels  constructed  as 
otherwise  required  above,  the  President  may  have  such  vessel  or 
vessels  built  In  a  Government  or  private  yard  as  he  may  direct. 

So  as  to  read: 

Be  it  enacted,  etc..  That  the  composition  of  the  United  Btates 
Navy  with  respect  to  the  categories  of  vessels  limited  by  the 
treaties  signed  at  Washington.  February  6,  1922.  and  at  London. 
April  22.  1930,  is  hereby  established  at  the  limit  prescribed  by 
those  treaties. 

Sec.  2.  That  subject  to  the  provisions  of  the  treaties  signed  at 
Washington.  February  6.  1922.  and  at  London,  April  22,  1930,  the 
President  of  the  United  States  is  hereby  authorized  to  imdertake 
prior  to  December  31.  1930,  or  as  soon  thereafter  as  he  may  deem 
it  advisable   (in  addition  to  the  six  cruisers  not  yet  constructed 
under  the  act  approved  February  13,  1929  (45  Stat.  1165).  and  In 
addition  to  the  vessels  being  constructed  ptirsuant  to  Executive 
Order  No.  6174,  of  June  16,   1933),  the  construction  of:    (a)    Oiis 
aircraft  carrier   of   approximately    15.000   tons   standard   displace- 
I  ment.   to   replace  the  experimental   aircraft   carrier   Langley;    (b) 
1  99,200  tons  aggregate  of  destroyers  to  replace  over-age  destroyers; 
(c)   35,533  tons  agg^regate  of  submarines  to  replace  over-age  sub- 
marines: Provided.  That   the   President   of  the   United   States   Is 
'  hereby   authorized   to   replace,   by  vessels   of   modem   design   and 
j  construction,   vessels   In   the   Navy   in   the   categories   limited   by 
the  treaties  signed  at  Washington,  February  6.  1922,  and  at  Lon- 
1  don.  April  22,   1930,  when  their  replacement   is  permitted   by  the 
I  said  treaties:  Provided  fxirther.  That  the  President  is  hereby  au- 
thorised  to  procure  the  necessary  naval  aircraft  for  vessels  and 
I  other   naval    purjxjses   in    numbers   commensvirate    with   a   treaty 
I  navy:  Provided  further.  That  not  less  than  half  the  tonnage  (and 
such  tonnage  in  addition  thereto  as  the  Government  Is  now  or 
j  may  hereafter  be  equipped  to  manufacture  or  construct)   the  con- 
I  structlon  and  or  manufacture  of  which  is  authorized  by  this  act 
I   (except  the  15.000-ton  aircraft  carrier  under  construction  and  ex- 
cept  such    materials   or   parts   as   the   Government   was  not   cus- 
tomarily manufacturing  on  February  13,  1929,  and  Is  not  at  the 
time  of  construction  equipped  to  manufacture  or  construct)  shaU. 
In  the  same  ratio  of  tonnage  as  being  constructed  in  private  ship- 
yards,  be   constructed   and  or   manufactured   in   the   Government 
navy  yards,  naval  stations,  naval   gun  factories,   naval  ordnance 
plants,  arsenals,  and 'or  plants  or  factories  of  the  United  States 
now  or  hereafter  equipped  for  the  manufacture  or  construction 
of  naval  vessels  and/or  the  equipment  therefor:  Provided,  That, 
if  Inconsistent  with  the  public  Interests   In  any  year  to  have  a 
vessel    or    vessels    constructed    as    otherwise    required    above,    the 
President  may  have  such  vessel  or  vessel  built  In  a  Government 
or  private  yard  as  he  may  direct. 

Mr.  PRAZIER.  Mr.  President.  I  should  like  to  have  the 
chairman  of  the  committee  explain  the  purpose  of  this 
amendment. 

Mr.  TRAMMELL.  Mr.  President,  I  think  the  amendment 
is  couched  in  rather  plain  terms,  and  indicates  its  meaning. 
I  will  add.  however,  that  the  object  and  purpose  of  the 
amendment  is  that  the  construction  authorized  by  this  bill 
shall  be  carried  on  in  both  Government  navy  yards  and 
private  yards  proportionately,  and  that  while  there  may 


be  appropriated  to  private  shipyards,  vessels  equal  to  50 
percent  of  the  construction  of  the  year,  at  the  same  time 
an  equal  amount  of  toiuiage  shall  be  constructed  in  the 
navy  yards. 

The  object  and  purpose,  of  course,  is  to  use  the  Govern- 
ment facilities  as  well  as  the  private  shipyard  facilities,  and 
the  proportion  is  fixed  at  50  percent  for  each,  it  being  con- 
sidered by  the  committee  from  the  data  which  were  pre- 
sented both  to  the  House  and  to  the  Senate  committees  that 
this  would  be  about  a  proper  proportion,  and  that  it  would 
give  to  the  Government  yards  about  as  much  of  the  con- 
struction as  the  Government  facilities  are  capable  of  taking 
care  of. 

That  is  the  purpose  and  object  of  the  amendment;  and 
it  was  the  intention  of  the  committee  that  the  language  as 
framed  should  carry  out  that  object. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  was  on  page  4,  line  15,  after  the 
word  "  to  ",  to  insert  "  not  more  than  ",  so  as  to  read: 

Sec.  S.  The  Secretary  of  the  Navy  is  hereby  directed  to  submit 
annually  to  the  Bureau  of  the  Budget  estimates  for  the  construc- 
tion of;  the  foregoing  vessels  and  aircraft;  and  there  is  hereby 
authorized  to  be  appropriated  such  sums  as  may  be  necessary  to 
carry  into  effect  the  provisions  of  this  act;  Provided,  however. 
That  no  such  appropriation  shall  be  used  for  any  contract  with 
steel  or  aircraft  or  sblpbuilding  flmu  or  corporations  unless  the 
said  firm  or  corporation  shall  agree  to  limit  its  net  profit  on  such 
Government  contract  to  not  more  than  10  percent  of  the  gross  of 
the  contract. 

Mr.  TRAMMELL.  Mr.  President.  I  desire  to  have  that 
amendment  go  over  for  the  present,  in  view  of  the  fact  that 
certain  members  of  the  committee  have  in  process  of  prep- 
aration at  the  present  time  a  little  change  in  that  par- 
ticular. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  will  be  passed  over  to  await  action  on  the  other 
committee  amendments. 

The  next  amendment  was,  on  page  4,  after  line  15,  to 
insert: 

And  provided  further.  That  every  such  contract  shaU  provide 
that  the  books,  records,  accounts,  contracts,  memoranda,  docu- 
ments, papers,  and  correspondence  of  the  contractor  and  of  its 
affiliates  and  subsidiaries  and  of  each  and  every  subcontractor 
shall,  during  the  usual  hours  of  business,  be  subject  to  examina- 
tion by  the  Bureau  of  the  Budget  or  by  any  duly  authorized 
representative  of  either  House  of  the  Congress.  As  used  in  this 
section  the  word  "  subsidiary  "  means  any  person  over  whom  or 
which  such  contractor  has  actual  or  legal  control,  whether  by 
stock  ownership  or  otherwise;  and  the  term  "  affiliate  "  means  any 
person  who  has  actual  or  legal  control  over  such  contractor 
whether  by  stock  ownership  or  otherwise. 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  was  resumed,  and  the  legislative 
clerk  read  as  follows: 

Sec.  4.  That  In  the  event  of  international  agreement  for  the 
further  limitations  of  naval  armament  to  which  the  United  States 
is  signatory,  the  President  is  hereby  authorized  and  emfKiwered 
to  suspend  so  much  of  its  naval  construction  authorized  by  this 
act  as  may  be  necessary  to  bring  the  naval  armament  of  the 
United  States  within  the  limitation  so  agreed  upon,  except  that 
such  suspension  shall  not  apply  to  vessels  actiially  under  con- 
struction. 

The  PRESIDING  OFFICER.  That  completes  the  com- 
mittee amendments. 

Mr.  TRAMMELL,  Mr.  President,  I  desire  to  offer  another 
amendment;  and  I  should  like  to  have  a  reconsideration  of 
the  first  amendment  in  order  that  I  may  offer  a  minor 
amendment  to  it. 

The  PRESIDING  OFFICER.  Is  there  objection  to  recon- 
sideration of  the  amendment  referred  to  by  the  Senator 
from  Florida?  The  Chair  hears  none.  The  vote  by  which 
the  amendment  was  agreed  to  is  reconsidered,  and  the 
amendment  is  now  before  the  Senate. 

Mr.  TRAMMELL.  Mr.  President,  I  offer  an  amendment 
to  the  committee  amendment  which  I  send  to  the  desk.  It 
is  purely  a  technical  correction. 


Tlie   PRESIDING  OFFICER.    The  amendment  to  the 

amendment  will  be  stated. 

The  LiGisLATivE  Clkrk.  On  page  3,  line  18.  after  the  word 
"  shall ",  it  is  proposed  to  strike  out  the  ccmuna.  all  the 
words  in  line  19,  and  the  word  "  shipyards  "  in  line  20. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Florida  to 
the  amendment  of  the  coounittee. 

Mr.  BONE.  Mr.  President,  I  believe  there  Is  a  slight 
error  there.  I  think  the  comma  after  the  word  "  shipyards " 
in  line  20  should  also  be  stricken  out.  In  order  to  make  the 
sentence  grammatically  correct. 

Mr.  TRAMMELL.  That  may  be  added,  then.  After  the 
word  "  shipyards  "  the  comma  should  be  stricken  out. 

The  PRESIDING  OFFICER.  The  Senator  from  Florida 
modifies  his  amendment  as  suggested  by  the  Senator  from 
Washington. 

llie  question  is  on  agreeing  to  the  modified  amendment 
offered  by  the  Senator  from  Florida  to  the  amendment  of 
the  committee. 

The  amendment,  as  modified,  to  the  amendment  was 
agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

Mr.  TRAMI^XELL.  Now,  Mr.  President.  I  offer  an  amend- 
ment to  come  in  on  page  5.  Tlie  amendment  has  been 
printed.  I  do  not  know  whether  (nr  not  there  la  a  copy  at 
the  desk. 

On  page  5.  line  8,  after  the  word  "  construction  ".  I  move 
to  insert  "  as  has  been." 

The  amendment  was  agreed  to. 

Mr.  TRAMMELL.  On  line  8.  after  the  word  "author- 
ized ",  I  move  to  strike  out  the  words  "  by  this  act.** 

The  amendment  was  agreed  to. 

Mr.  TRAMMELL.  Then  on  page  5.  Une  11.  I  move  to 
strike  out  the  period,  and  add  "  on  the  date  of  the  passage  of 
this  act." 

The  amendment  was  agreed  to. 

Mr.  TRAMMELL.  I  believe  that  covers  all  the  amend- 
ments except  the  one  relative  to  the  limitation  of  profit. 
We  have  been  working  on  an  amendment  a  little  different 
from  the  one  that  was  originally  proposed  by  the  committee 
to  cover  that  feature.  If  we  cab  pass  the  bill  this  after- 
noon, I  will  propose  as  a  substitute,  or  some  member  of  the 
committee  can  propose  as  a  substitute,  an  amendment  a 
draft  of  which  we  have  here,  and  then  the  whole  situation 
will  be  considered  in  conference. 

Mr.  BONE.  Mr.  President,  I  have  a  couple  of  amend- 
ments that  I  propose  to  bring  up' and  offer  now  unless  the 
chairman  of  the  committee  desires  that  the  consideration 
of  the  matter  shall  go  over  until  tomorrow. 

Mr.  TRAMMELL.  If  we  shall  be  unable  to  finish  the  bill 
this  afternoon,  I  suggest  to  the  Senator  that  be  propose  his 
individual  amendments  now. 

The  PRESIDING  OFFICER.  The  blU  is  before  the 
Senate  and  open  to  amendment. 

Mr.  BONE.  Mr.  President,  there  lies  on  the  desk  the 
followiiig  amendment  which  I  have  proposed:  On  page  4, 
line  5,  of  H.R.  6604  as  reported  to  the  Senate,  after  the  word 
"  direct ",  strike  out  the  period  and  insert  a  colon  and  the 
following: 

Provided  further,  That  not  less  than  one  half  of  escb  succeeding 
lot  of  aircraft,  including  the  engines  for  such  aircraft,  the  pro- 
curement of  which  is  authorised  by  this  act  and  hereafter  under- 
taken, shall  be  constructed  and/or  manufactured  in  Oovenunant 
aircraft  factories,  and /or  other  plants  or  factories  owned  and 
operated  by  the  United  States  Oovemment;  and  the  funds  neces- 
sary for  the  prxxmrement  of  such  additional  equipment  and 
facilities  u  may  be  necessary  to  carry  this  program  Into  effect  art 
hereby  authorized  to  be  mppeaprtrnted. 

Mr.  President.  I  do  rK>t  care  to  discuss  this  amendment  at 
any  length  unless  there  is  objection  to  it.  If  there  Is,  then 
I  shall  want  to  have  something  to  say  about  this  amend- 
ment and  one  other  that  I  have  proposed.  It  follows  in 
general  the  principle  announced  In  the  bill,  in  the  section 
which  was  just  adopted,  respecting  the  allocation  of  tonnage 
of  the  ships  that  are  to  be  built  under  the  program  coo- 
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templated  In  this  measure,  wherein  it  Is  set  forth  that  not 
less  tlian  half  the  tonnage,  and  such  additional  tonnage  as 
the  Government  may  be  able  to  handle  in  its  yards,  shall  be 
built  in  public  yards.  This  amendment  merely  carries  tpe 
same  proposal  into  the  building  of  aircraft. 

I  think  it  ts  unnecessary  to  go  beyond  what  we  have 
reading  in  the  jwipers  in  the  last  few  days  to  understand 
necessity  for  some  curb  on  the  activities  of  aircraft  ma: 
facturers  as  well  as  the  builders  of  ships  in  private  ya 
Ptor  that  reason,  Mr,  President,  I  move  the  adoption  of 
amendment 

The    PRESIDINa    OFFICER.    The    question    is    on 
amendment  offered  by  the  Senator  from  Washington. 

Mr.  HALE.  Mr.  President,  I  think  the  Senate  should  i  n- 
derstand  that  the  Government  does  not  build  airplanes  in 
its  3rards  except  for  purposes  of  experimentation.  All  tliat 
has  been  done  heretofore  by  private  industries.  If  the  d  iv- 
emment  is  going  into  the  airplane-building  business,  it 
means  that  it  will  have  to  make  a  very  large  Investmiint 
before  it  can  construct  the  planes. 

Mr.  BONE.  Mr.  President,  I  am  advised  that  the  Uni led 
States  Government  now  has  a  plant  in  which  it  can  c<  in- 
struct airplanes.  I  do  not  care  to  discuss  the  matter  n  >w. 
If  there  is  to  be  any  real  discussion  of  it.  I  want  time  to 
discuss  it  somewhat  at  length,  together  with  the  wbole 
aspect  of  war  profits  or  profits  in  anticipation  of  war. 

In  view  of  the  fact  that  the  revelations  here  of  late  indi- 
cate that  one  airplane  factory  made  90-percent  profit  out  of 
the  Government,  it  seems  to  me  high  time  that  the  Gove  "n- 
ment  eliminate  the^jxjssibility  of  a  repetition  of  that  sort 
of  thing  by  building  its  own  airplane  factories.  It  certai  uly 
can  fortify  itself  in  this  program  of  preparedness  by  eliiol- 
n<it<r^g  that  sort  of  extortionate  profit. 

I  say.  I  do  not  want  to  make  a  speech  on  this  subject  n  jm. 
I  do  not  want  to  have  to  go  into  it.  I  think  it  is  tine, 
though,  that  we  now  go  on  record  here  to  determine  lie 
future  poUcy  of  the  Government  as  respects  this  whole  p  ro- 
gram  of  preparedness.  I  can  see  no  more  reason  why  he 
Government  should  be  at  the  mercy  of  private  airpLine 
manufacturers  in  time  of  war  than  why  it  should  be  abso- 
hitely  and  wholly  at  the  mercy  of  private  builders  of  stips 
In  time  of  war. 

We  had  an  illustration  of  that  during  the  last  war.  wl  len 
the  Government  found  itself  compelled  to  rely  exelusi^ely 
on  so-called  "  private  initiative  ",  on  so-called  "  pri\  ate 
yards  ".  and  as  a  result  we  had  scandals  like  the  Hog  Isli  nd 
scandal  up  here  at  Philadelphia.  I  am  simply  trying  n  )w, 
by  t>^i«  amendment,  to  prevent  a  repetition  of  that  sort  of 
thing.  If  we  are  going  to  have  preparedness,  then.  In  he 
name  of  all  that  is  reasonable,  certainly  in  the  name  of 
patriotism.  let  us  have  some  preparedness,  but  let  us  hive 
the  right  kind  of  preparedness— not  the  90-percent  pr)flt 
preparedness  that  is  being  jammed  down  our  throats  now- 
adays by  the  private  airplane  manufacturers. 

This  thlz^  that  confronts  us  now  smells  to  hl|^  heavsn; 
and  I  thJnk  the  patriotically  inclined  people  of  this  com  try 
are  weary  of  the  spectacle  of  the  Government  being  loo  ed, 
literally  looted,  by  private  airplane  companies,  both  in  he 
transportation  of  mail  and  in  the  manufacture  U  alrplai  nes. 

This  whole  bUl  is  urged  upon  us  in  the  name  of  prepar  ed- 
ness.  If  we  want  to  be  prepared,  let  us  become  prepm  ed. 
bat  let  us  not  leave  that  element  of  preparedness  wkich 
oagbt  to  be  a  public  function  to  the  domain  of  private 
business.  Should  preparedness  be  exclusively  a  private  f u  tui- 
tion? If  that  were  so.  then  it  were  the  part  of  wlsdon  to 
farm  out  war-making  activities  to  private  companies.  1 !  it 
is  adviaaUe  to  leave  that  in  the  domain  of  private  em  er- 
prlse.  then  for  once  let  us  become  prepared.  We  oughi  to 
get  rid  of  the  Navy  and  let  it  be  operated  by  private  a  m- 
panles,  if  that  is  so  much  more  efflcient.  We  have  to  de  er- 
mine this  matter,  and  meet  this  issue  head-on  whether  we 
want  to  meet  it  or  not.  We  have  already  adopted  the  i  ro- 
vlskm  in  this  bUl  that  dM^cts  that  50  percoit  or  more  of  the 
tonnage  of  these  ships  be  built  in  public  yards.  That  L  in 
Ttcognttion  of  a  great  sentiment  and  demand  on  the  par  <  of 


the  people  of  this  country  that  we  should  take  that  sort  of 
step.  For  one  I  do  not  want  my  country  to  be  helpless  in  the 
face  of  the  inordinate  and  extortionate  demands  of  privately 
owned  airplane  companies. 

Mr.  President,  if  we  have  to  go  into  this  thing  and  make 
a  fight  on  it,  I  want  to  read  some  of  the  records  of  the  profits 
these  airplane  companies  have  extracted  out  of  the  Public 
Treasury  in  the  last  2  years.  We  are  preparing  now,  through 
agencies  of  the  Government,  to  make  a  very  complete  and 
sweeping  examination  of  the  records  of  these  airplane  ccm- 
panies  in  order  to  determine  to  what  degree  and  to  what 
extent  they  have  been  taking  advantage  of  the  Government. 
If  they  will  do  that  now,  in  time  of  peace,  in  God's  name, 
what  will  they  do  in  time  of  war? 

During  the  last  war  we  had  an  example  of  having  to  rely 
on  private  companies.  When  discussion  of  this  bill  is  re- 
sumed tomorrow,  I  am  going  to  read  a  statement  of  some  of 
the  profits  of  these  private  concerns  on  whom  we  had  to 
rely  for  preparedness  during  the  last  war — of  gentlemen  who. 
out  of  this  manipulation,  by  the  alchemy  of  big  business, 
translated  the  blood  of  American  soldier  boys  into  23,000 
new  fortunes  of  a  million  dollars  each.  As  a  Member  of  the 
Senate.  I  do  not  want  a  repetition  of  that.  I  want  to  see  it 
stopped,  and  I  think  there  are  millions  and  millions  of 
Americans  who  want  it  stopped,  and  want  it  stopped  right 
now. 

Mr.  TRAMMELL,  Mr.  President,  I  do  not  desire  to  cause 
the  Senator  to  prolong  his  address  on  this  subject,  but  as 
this  amendment  raises  a  question  which  was  not  considered 
either  by  the  House  or  by  the  Senate  committee.  I  would  be 
pleased  to  have  him  give  us  such  information  as  he  can  in 
regard  to  what  facilities  the  Government  now  has  for  carry- 
ing out  the  provisions  of  his  amendment,  and  if  those  facili- 
ties at  present  are  inconsequential,  I  would  be  pleased  to 
have  him  give  us.  if  he  can,  the  probable  cost  of  preparing 
the  equipment  and  machinery  necessary  to  carry  out  the 
things  suggested  by  his  amendment. 

I  ask  these  questions  with  no  particular  opinion  in  mind 
now  in  regard  to  the  amendment.  It  is  a  new  proposition, 
and  I  would  be  pleased  to  have  the  information,  if  the  Sena- 
tor can  give  it  to  us. 

Mr.  BONE.  Mr.  President,  1  am  not  in  position  to  give 
the  Senator  that  information  now,  but  my  whole  purpose  is 
this,  and  I  tried  to  make  it  very  plain,  that  if  there  Is 
any  justification  in  this  whole  program  of  preparedness, 
then  there  is  every  reason  in  the  world  why  the  Govern- 
ment Itself  should  be  prepared,  instead  of  allowing  that 
function  to  be  exercised  exclusively  by  private  corporations. 
It  is  time  now  that  the  Government  be  able  to  take  over 
wholly  and  completely  the  function  of  defending  itself. 
That  is  why  we  have  created  a  government.  That  is  what 
the  Government  is  for,  not  to  farm  out  these  normally  pub- 
lic functions  and  leave  them  exclusively  in  the  hands  of  pri- 
vate enterprise.  During  the  last  war  we  had  an  example  of 
what  private  enterprise  does  to  a  government  in  its  hour  of 
trouble  and  despair,  and  now,  while  we  are  at  peace  in  this 
country,  it  is  time  for  the  Government  to  fortify  itself. 

There  is  nothing  abstruse  or  weird  about  the  establish- 
ment of  an  airplane  factory.  There  are  plenty  of  airplane 
mechanics  who  would  be  glad  to  work  in  the  construction 
of  an  airplane  factory  and  to  build  airplane  engines,  and 
Congress  has  the  power  to  fortify  the  Government  in  that 
respect.  Whether  we  have  to  build  one  or  more  plane  fac- 
tories. I  want  to  see  them  built  for  that  specific  purpose. 

Mr.  BARBOUR.    Mr.  President,  will  the  Senator  yield? 

Mr.  BONE.    I  yield. 

Mr.  BARBOUR.  I  hold  no  brief  for  any  private  enter- 
prise either  making  airplanes  or  otherwise,  but  I  was  very 
much  interested  in  what  the  Senator  just  said  in  relation 
to  the  profits  of  the  concerns  manufactiu'ing  airplanes  dur- 
ing the  last  war.  As  I  recall  it,  during  the  war  there  was 
an  excess-profits  tax  that  went  as  high  as  nearly  80  percent. 
Is  the  Senator  familiar  with  that  situation? 

Mr.  BONE.    I  am  familiar  with  it. 

Mr.  BARBOUR.  If  I  am  right,  the  Government  got  the 
profits  and  the  airplanes  as  welL 
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Mr.  McKRTJiAR.  Mr.  President,  when  the  airplane  com- 
panies sold  to  the  Government,  they  included  the  tax  in  the 
price  to  the  Government. 

Mr.  BARBOUR.  It  is  just  exactly  such  things  as  that 
that  I  should  like  to  know.  I  am  not  biased  one  way  or  the 
other.  My  impression  is,  without  having  had  an  opportunity 
of  giving  the  same  thought  to  this  subject  that  I  am  sure 
the  Senator  has,  that  in  all  probability  the  airplanes  to  be 
constructed  as  he  suggests  would  cost  a  great  deal  more  than 
the  price  for  which  the  Government  could  buy  them  now. 

Mr.  BONE.  Mr.  President,  I  am  not  prepared  to  admit 
that.  There  has  been  an  admission,  on  the  part  of  an 
airplane  company,  of  a  profit  of  90  percent  in  1  year.  An- 
other airplane  company  sold  50  planes  to  the  United  States 
at  a  dollar  apiece,  because  its  profits  had  been  so  large 
that  they  actually  shocked  the  consciences  of  the  men  in- 
volved in  that  deal.  What  sort  of  spectacle  do  we  present 
when  a  private  airplane  company  will  build  airplanes  and 
sell  them  to  the  Government  for  a  dollar  apiece,  because 
their  profit  was  so  extortionate  as  actually  to  reek  to  high 
heaven? 

Mr.  BARBOUR.  The  Government  wants  to  get  its  air- 
planes at  a  low  price,  certainly. 

Mr.  BONE.  What  sort  of  picture  does  it  present  when 
the  profits  of  one  airplane  company  were  so  large  that 
they  even  shocked  the  consciences  of  the  men  who  ex- 
acted them  from  the  Government?  What  logic  lies  in  this 
sort  of  operation  of  allowing  a  man  to  make  enormous 
profits,  and  then  put  men  in  the  Treasury  Department,  on 
the  Government  pay  rolls,  to  tax  the  money  back?  Why 
in  the  first  instance  go  through  all  that  rigmarole  of  al- 
lowing these  enormous  profits,  and  then  hiring  a  lot  of  men 
to  go  through  their  books?  We  are  hearing  that  the  income 
tax  is  a  racket.  Why  go  through  the  rigmarole  of  allowing 
men  to  make  these  enormous  profits,  and  then  send  men  in 
to  check  through  their  books  and  take  some  of  it  back? 
The  thing  to  do  is  to  save  that  money  in  the  first  instance. 

Mr.  BARBOUR.  The  point  is  that  I  want  to  go  slowly, 
and  I  am  sure  the  Senator  would  agree  with  me  in  that. 
I  am  only  trying  so  to  inform  myself  that  I  would  know 
what  is  best. . 

Mr.  BONE.  I  am  sure  the  Senator  will  agree  with  me  that 
we  are  not  going  slowly  w^hen  we  appropriate  this  enormous 
sum  of  money  we  are  now  asked  to  appropriate.  We  are 
going  at  a  speed  of  a  hundred  miles  an  hour.  We  are  not 
going  to  check  this  thing  any  more  than  we  could  check  an 
avalanche.  We  cannot  any  more  refuse  to  stare  these  facts 
squarely  in  the  face  than  we  could  refuse  to  snub  a  cyclone. 
We  are  going  ahead  with  this.  We  have  heard  of  a  profit  of 
90  percent  In  1  year.  We  have  no  time  to  sit  aroimd  specu- 
lating on  what  we  might  do.  We  have  been  told  here  that 
we  may  face  war  any  time.  Now  is  the  time,  when  we  are 
in  peace,  to  fortify  ourselves  against  the  shocks  of  war  and 
not  have  repeated  what  happened  during  the  last  war. 

Mr.  BARBOUR.  I  am  in  favor  of  what  the  Senator  has  to 
say  insofar  as  national  defense  is  concerned. 

Mr.  BONE.  I  am  sure  the  Senator  does  not  want  national 
defense  to  be  made  a  private  function.  That  is  certainly  a 
governmental  function.  If  there  is  any  high  function  of 
government,  it  Ls  that  of  national  defense. 

Mr.  BARBOUR.    I  agree  with  the  Senator  in  that. 

Mr.  BONE.  We  should  not  subordinate  that  function  to 
any  private  individual  or  group  of  private  individuals. 

Mr.  BARBOUR.  I  am  only  speaking  to  the  point  of  get- 
ting the  greatest  number  of  good  airplanes  in  the  shortest 
time  at  the  lowest  price.  That  is  my  conception  of  preparing 
for  national  defense. 

Mr.  BONE.  The  whole  record  that  confronts  the  Senate 
right  now  shows  that  the  Government  does  not  get  air- 
planes at  a  low  price. 

Mr.  BARBOUR.    That  is  a  matter  of  argument. 

Mr.  BONE,  The  Senator  certainly  would  not  consider  a 
firm  which  made  90-percent  profit  on  an  airplane  deal  with 
this  Government  as  disposing  of  the  airplanes  at  a  low  price. 

Mr.  BARBOUR.  I  do  not  know  what  the  Government 
could  have  made  those  airplanes  for.    As  a  matter  of  fact. 


I  do  not  believe  the  Senator  does,    tliey  might  hav«  cost 
more  than  they  did  cost. 

Mr.  BONE.  There  are  other  considerations  besides  that. 
There  are  millions  of  good  Americana,  patriotic  Americans, 
Americans  who  love  their  homes  and  their  children  and 
their  firesides,  who  think  that  we  are  doing  a  grievous  wrong 
to  the  country  in  passing  this  bill.  There  are  mlllitKis  of 
them  who  believe  that  if  private  profits  were  taken  out  of 
war  and  the  preparation  for  war,  half  of  the  motivating 
force  behind  wars  would  be  dissipated  and  would  disappear. 
I  do  not  know  whether  they  are  right  or  whether  they  are 
wrong.  We  will  probably  never  know  that.  But  they  be- 
lieve that  sincerely.  We  tried  the  other  angle  for  jrears. 
We  permitted  the  Treasury  of  the  Government,  year  in  and 
year  out,  to  be  looted  by  war  profiteers.  That  is  a  mild  way 
of  putting  it. 

Mr.  BARBOUR.  I  am  not  talking  of  taking  inroflts  out  of 
war  munitions  so  much  as  I  am  of  the  wisdom  of  perhaps 
slowing  down  the  production  of  airplanes. 

Mr.  BONE.  We  determine  now.  not  tomorrow,  not  the 
next  day,  not  next  year,  but  right  now.  as  we  are  passing 
this  bill,  what  sort  of  a  program  we  are  going  to  adopt. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  is  appar- 
ent that  the  consideration  of  the  pending  bill  cannot  be 
completed  this  afternoon.  U  there  is  no  objection  on  the 
part  of  the  Senator  in  charge  of  the  bill  I  should  like  to 
move  an  executive  session. 

Mr.  TRAMMELL.  Mr.  President,  that  is  quite  agreeable 
to  me. 

ExxcirriTB  sBssxoir 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
proceed  to  the  ccmsideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

BXECTTTIVS  XBSSACKS  KKPSUtXa 

The  PRESIDING  OFFICER  laid  before  the  Senate  several 
messages  from  the  President  ai  the  United  States  sub- 
mitting nominations,  which  were  referred  to  the  appropriate 
committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

Exscnnvx  icpokts  or  coiairmn 

Mr.  STEPHENS,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  William  Thomas  Dowd, 
of  North  Carolina,  to  be  United  States  marshal,  middle  dis- 
trict of  North  Carolina,  to  succeed  Watt  H.  Oragg.  resigned. 

Mr.  WAGNER,  from  the  Committee  on  Public  Lands  and 
Surveys,  repealed  favorably  the  nomination  of  Clarence  Ogle, 
of  Oregon,  to  be  register  of  the  land  ofBce  at  Lakertew,  Greg., 
vice  Prank  P.  Frost. 

Mr.  McKELLAR,  from  the  Committee  on  Post  OfBce  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  calendar. 

Tsa  Calensax 

The  VICE  PRESIDENT.    The  calendar  is  in  order. 

BUKKAU  or  ENTEUf  AL  lEVXinTI 

Tlie  legislative  clerk  read  the  nomination  of  Robert  H. 
Jackson  to  be  general  counsel.  Bureau  of  Internal  Revenue, 
at  Jamestown,  N.T. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion Is  confirmed. 

COLLXCTCMl  or  nimHAL  BXVKWUI 

The  legislative  clerk  read  the  nomination  at  Prank  J. 
Shaughnessy  to  be  collectcM*  of  internal  revenue,  twenty-first 
district  of  New  York. 

The  VICE  PRESIDENT.  Wttbout  objection,  the  n<»nina- 
tion  is  confirmed. 

TRK  JOSICXAKT 

The  legislative  clerk  read  the  nomination  of  William  H. 
Holly  to  be  United  States  district  judge,  nortlifem  district  of 
Illinois. 
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The  VICE  PRESIDENT.  Without  objection,  the  nomini- 
tlon  Is  conttnned.  1 

The  legislative  clerk  read  the  nomination  of  Philip  L. 
SuUivan  to  be  United  States  district  Judge,  northern  diatflfct 

of  Illinois.  ^^  ,    I 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Bernard  J. 
Flynn  to  be  United  States  attorney  for  the  district  of  Mary- 
land. 
The  VICE  PRESIDENT.    Without  objection,  the  noraini  i- 

tion  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Francis  J.  W. 
Pord  to  be  United  States  attorney  for  the  district  of  Massii- 
chusetts. 

The  VICE  PRESIDENT,    Without  objection,  the  nomini- 

tion  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Douglas  w. 
McGregor  to  be  United  States  attorney  for  the  southern  djs 
trict  of  Texas. 

The  VICE  PRESIDENT.  Without  objection,  the  nomin^ 
tion  is  confirmed. 

POSTMASTERS  > 

The  legislative  clerk  proceeded  to  read  sundry  nomira- 
tions  of  postmasters. 

Mr.  McKELLAR.  I  ask  imanimous  consent  that  nomii^ 
tions  for  postmasters  may  be  conflrmed  en  bloc. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chilr 
hears  none,  and  the  nominations  are  confirmed  en  bloc. 

IN   THX    ARlfT 

The  legislative  clerk  proceeded  to  read  sundry  nomiija- 
tions  in  the  Army. 

Mr.  SHEPPARD.  Mr.  President,  I  ask  that  all  nomiqa 
tions  in  the  Army  may  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chfiir 
hears  none,  and  the  nominations  are  confirmed  en  bloc, 

ALBKST  UNXWILKH — NOTIFICATION  OF  THE  PRKSIOENT 

Mr.  CLARK.  Mr.  President,  sundry  nominations  for  pofet- 
masters  were  Just  confirmed.  One  of  those  is  the  nomiiia- 
tion  of  Albert  Linxwiler  to  be  postmaster  at  Jefferson  City. 
Mo.  That  office  Is  vacant  at  this  time  and  it  is  very  mi  ch 
desired  by  the  authorities  to  move  into  a  new  post-ofllce 
building  with  the  new  postmaster  in  charge.  Therefori 
ask  unanimous  consent  that  the  President  may  be  notil  ed 
of  the  confirmation  of  this  nomination. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  requ  est 
of  the  Senator  from  Missouri?  The  Chair  hears  none,  ajnd 
the  President  will  be  notified. 

RSCKSS 

Mr.  ROBINSON  of  Arkansas,  I  move  that  the  Sentite 
take  a  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to.  and  at  4  o'clock  and  1 50 
minutes  pjn.)  the  Senate  took  a  recess  until  tomorrpw 
Wednesday.  February  21.  1934.  at  12  o'clock  meridian. 
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fxet^ftve  nominations  received  by  the  Senate  February 

1934 

JlTSCX  OF  THE  UNITED  STATES  COTTRT  FOt  CHINA 

Milton  J.  Helmick,  of  New  Mexico,  to  be  judge  of 
United  States  Court  for  China,  to  succeed  Milton 
Furdy.  whose  term  expired  February  18.  1934. 

PROMOTIGNS  in  THE  NaVT 
MARINE   CORPS 

MaJ.  Oen-  (Temporary)  John  H.  Russell  to  be  the  M4Jor 
General  Commandant  of  the  Marine  Corps  for  a  period 
years  fron  the  1st  day  of  March  1934. 

Brig.  Gen.  Harry  Lee  to  be  a  major  general  (tempora|ry> 
In  the  Marine  Corps  from  the  1st  day  of  March  1934. 

Col.  Douglas  C.  McDougal  to  be  a  brigadier  general  in 
Marine  Corps  from  the  1st  day  of  March  1934. 


il  4 
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CONFIRMATIONS 
Executive  nominations  confirmed  by  the  Senate  February  20, 

1934 
Unttbd  States  District  Judges 
William  H.  Holly  to  be  United  States  district  Judge,  north- 
ern district  of  Illinois. 

Philip  L  Sullivan  to  be  United  States  district  Judge,  north- 
ern district  of  Illinois. 

United  States  Attorneys 
Bernard  J.  Plynn  to  be  United  States  attorney,  district  of 
Maryland.  ^    , 

Francis  J.  W.  Pord  to  be  United  States  attorney,  district  of 

Massachusetts. 

Douglas  W.  McGregor  to  be  United  States  attorney,  south- 
em  district  of  Texas. 

General  Counsel  Bureau  or  Internal  Revenue 
Robert  H.  Jackson  to  be  General  Counsel  Bureau  of  Inter- 
nal Revenue. 

Collector  of  Internal  Revenue 
Prank  J.  Shaughnessy  to  be  collector  of  internal  revenue, 
twenty-first  district  of  New  York. 

Appointments,  dy  Transfer,  in  the  Regular  Army 
First  Lt.  John  Carpenter  Raaen  to  Ordnance  Department. 
First  Lt.  David  James  Crawford  to  Ordnance  Department. 

Promotions  in  the  Regular  Army 
Warren  Thomas  Hannum  to  be  colonel.  Corps  of  Engi- 
neers. 

Homer  Ray  Oldfleld  to  be  lieutenant  colonel.  Coast  Artil- 
lery Corps. 
Claude  B.  Thummel  to  be  lieutenant  colonel.  Ordnance 

Department. 

Norman  Butler  Briscoe  to  be  lieutenant  colonel,  Cavalry. 

Thomas  Benton  Catron,  2d.  to  be  lieutenant  colonel. 
Infantry. 

John  William  Bulger  to  be  major,  Infantry. 

Roy  Wright  Voege  to  be  major.  Infantry. 

Vernon  Lee  Burge  to  be  major,  Air  Corps. 

Crosby  Nickerson  Elliott  to  be  major.  Infantry. 

Alton  Wright  Howard  to  be  major,  Cavalry. 

Frank  Moore  Child  to  be  major.  Infantry. 

Andrew  Paul  Sullivan  to  be  captain,  Coast  Artillery  Corps. 

Charles  Allen  Cotton  to  be  captain,  Quartermaster  Corps. 

Austin  Walrath  Martenstein  to  be  captain.  Air  Corps. 

Edwin  Barton  Bobzien  to  be  captain.  Air  Corps. 

John  D.  Corkille  to  be  captain.  Air  Corps. 

William  Ross  Mackinnon  to  be  captain.  Quartermaster 
Corps. 

Duval    Crump    Watkins    to    be    captain,    Quartermaster 

Corps. 

Levi  L.  Berry  to  be  captain.  Air  Corps. 

Carlton  Foster  Bond  to  be  captain,  Air  Corps. 

Willis  Clark  Conover  to  be  captain.  Infantry. 

Morton  McDonald  Jones  to  be  captain.  Cavalry. 

Robert  MacKenzie  Shaw  to  be  captain,  Signal  Corps. 

John  DeForest  Barker  to  be  captain.  Air  Corps. 

George  Norrls  Cole  to  be  first  lieutenant.  Field  Artillery. 

Nelson  Jacob  DeLany  to  be  first  lieutenant.  Cavalry. 

Duncan  Sloan  Somerville  to  be  first  lieutenant.  Field 
Artillery. 

David  William  Traub  to  be  first  lieutenant,  Field  Artillery. 
■  Thomas  Jennings  Wells  to  be  first  lieutenant.  Infantry. 

George  Warren  Mundy  to  be  first  lieutenant,  Air  Corps. 

Alfred  Rockwocd  Maxwell  to  be  first  lieutenant.  Air  Corps. 

Paul  Harold  Johnston  to  be  first  lieutenant.  Air  Corps. 

William  Ross  Currie  to  be  first  lieutenant.  Infantry. 

Peter  Duryea  Calyer  to  be  first  lieutenant.  Infantry. 

Walter  Godley  Donald  to  he  first  lieutenant.  Infantry. 

Roscoe  Charles  Wilson  to  be  first  lieutenant.  Air  Corps. 

Walter  Edwin  Todd  to  be  first  lieutenant.  Air  Corps. 

William  Henry  Hermig  to  be  first  lieutenant.  Coast  Artil- 
lery Corps. 

Bryant  LeMaire  Boatner  to  be  first  lieutenant.  Air  Corps. 
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Nathan  Bedford  Forrest,  Jr.,  to  be  first  lieutenant, 
Corps. 

Paul  Bertram  Rupp  (captaUi)  to  be  chaplain  with 
rank  of  major. 

Postmasters 
california 
Ethel  R.  Costello,  Acampo. 
Robert  A.  Clothier,  Cotati. 
Elaine  M.  Strohl,  Imola. 
James  A.  Drace,  Linden. 
Edmund  V.  Murphy,  Madera. 
John  J.  Nestor,  Mojave. 
Janet  R.  Carroll,  Pebble  Beach. 
William  W.  R,  Reeves.  Suisun  City. 
Edith  I.  Day,  Woodlake. 

COLORADO 

John  F.  Redman.  Greeley. 

DELAWARE 

Daniel  G.  Conant,  Rehoboth  Beach. 

INDIANA 

Frank  Ulmer,  Bluffton. 

IOWA 

Harry  A.  Gooch,  Sioux  City. 

MARYLAND 

James  G.  Archer,  Bel  Air. 
Bushrod  P.  Nash.  Brentwood. 
Howard  Raymond  Hamilton.  Cardiff. 
James  F.  Rafferty.  Cockeysville. 
Henry  Holland  Hawkins,  La  Plata. 
Ralph  Sellman,  Mount  Airy. 

MISSOURI 

Lurla  F.  Irey.  Fortuna. 
Albert  Linxwiler,  Jefferson  City. 
Ernest  A.  Hisle.  Miami. 
Earl  F.  Wiek,  Rich  Hill. 
Rector  A.  Henderson,  Tina. 
Edna  P.  Largent.  Wheatland. 

NEW  YORK 

John  Hamill,  Sr.,  Groton. 
John  A.  Donahue,  Newburgh. 

PENNSYLVANIA 

Emilie  D.  Stoneback.  Black  Lick. 
Frank  H.  Black.  Greensboro. 
Robert  A.  Rupp,  Hamburg. 
Kathryn  K.  Endy,  Stony  Creek  Mills. 

SOUTH  CAROLINA 

William  C.  Coward,  Cheraw. 
William  S.  Gibson,  Sharon. 
David  E.  Sauls.  Smoaks. 
George  C.  Cartwright,  York. 

SOX7TH  DAKOTA 

Gertrude  S.  Severson.  Brandt. 
James  R.  Kohlman.  Conde. 
Alfred  E.  Paine.  Doland. 
Norbert  F.  King,  Frankfort. 
Alex  C.  Lembcke,  Garretson, 
Robert  H.  Benner,  Gary. 
Mary  A.  Ralph,  Henry. 
Sam  P.  Madsen,  Hurley. 
Charles  E.  Stutenroth.  Redfield. 
Oscar  I.  Ohman,  Toronto. 

UTAH 

Wells  P.  Starley.  Fillmore. 
James  Walton,  Tremonton. 

VIRGINIA 

King  Forsyth.  Esmont. 
James  H.  Ashby,  Exmore. 
Regina  E.  Selby,  Greenbackville. 
Howard  O.  Rock,  Irvington. 


Air 
the 


Arthur  Gartrell.  Middleburg. 
Martin  E.  KUne.  Middletown. 
John  H.  Tyler,  Upperville. 

wm  TZRonfXA 
Marlon  L.  Taylor.  Ansted. 
Thomas  R.  Moore,  Charles  Town. 
Russell  W.  Casto,  Nltro. 
Vesta  Lee  Connell.  Pennsboro. 
Lawrence  E.  Pollnt.  PhlUppi. 
J.  Wade  Bell,  Qulnwood. 
James  B.  SavUle,  Romney. 
Ruskln  J.  Wiseman.  SlunmerEvilto. 
Ben  OiUasple.  Sutton. 

wxscomxM 
Helen  A.  Tuttle.  Balsam  Lakt. 
Joseph  O.  Goff,  Bristol. 
Ronald  F.  North.  Eau  Claire. 
Alphonse  J.  McGuire,  Highland. 
Cyril  H.  Eldrldge,  Hilbert. 
Leo  J.  Ford,  Janesvllle. 
Malcolm  R.  Dalton.  Silverlake. 
Edward  Laneville.  Withec. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  February  20,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery.  DJ}., 
offered  the  following  prayer: 

Almighty  God  and  our  Savlar,  too,  we  thank  Thee  that 
we  are  still  folded  in  the  eternal  arms  from  whose  embrace 
no  fear,  no  evil,  and  no  death  can  separate  us.    Enable  us 

always  to  exercise  that  needful  virtue  which  Is  the  grace  of 
patience,  and  bless  us  with  heart  renewals  and  with  soul 
reinforcements.  As  the  servants  of  a  great  people  we  pray 
and  listen,  like  the  prophet  of  old,  with  our  faces  turned 
skyward.  Let  us  catch  the  deep  and  welcome  under- 
tone which  assures  us  of  a  brighter  and  a  better  day. 
Gracious  Lord  and  our  Heavenly  Father,  let  us  not  forget 
that  the  real  significance  of  life  is  wlthixL  Oh.  here  is  the 
sacred  shrine!  At  this  altar  may  we  kneel,  and  here  do 
Thou  inspire  in  us  the  new  chivalry  that  is  to  come  and 
the  new  knighthood  that  is  to  be.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home.  Its  enrolling 
clerk,  announced  that  the  Senate  had  passed,  with  amend- 
ments, In  which  the  concurrence  of  the  House  Is  requested, 
a  bill  of  the  House  of  the  following  title: 

Hil.  7295.  An  act  entitled  "An  act  making  appropriations 
for  the  TreasiUT  and  Post  Office  Departments  for  the  fiscal 
year  ending  June  30,  1935,  and  for  other  purposes." 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  the  foregoing  bill,  requests  ft,  conference 
with  the  House  thereon,  and  appoints  Mr.  Glass,  BIr.  Mc- 
Kellar.  Mr.  Trammell,  Mr.  Steiwee,  and  Mr.  Dickinson  to 
be  the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  passed 
bills  of  the  following  titles,  in  which  the  concurrence  of  the 
House  is  requested: 

S.  2728.  An  act  to  repeal  Federal  liquor  prohibition  laws  to 
the  extent  they  are  in  force  in  the  Territory  of  Hawaii;  and 

S.  2729.  An  act  to  repeal  an  act  of  Congress  entitled  "An 
act  to  prohibit  the  manufacture  or  sale  of  alcoholic  liquors 
in  the  Territory  of  Alaska,  and  for  other  pursKMses",  ap- 
proved February  14,  1917,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments  La  which  the  concurrence  of  the  House  is 
requested,  a  bill  of  the  House  of  the  toQoiwiDg  title: 

HJi.  6574.  An  act  entitled  "An  act  to  make  Inapi^cable  tn 
Puerto  Rico  and  the  Virgin  Islands  certain  Federal  laws 
I  relating  to  intoxicating  Uquon." 
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The  message  alao  announced  that  the  Senate  inslsta  ubon 
Its  amendments  to  the  foregoing  bill,  requests  a  conference 
with  the  House  thereon,  and  appoints  Mr.  Tydimgs.  Mr. 
PiTTMAN,  Mr.  Haydeh.  Mr.  Johwson.  and  Mr.  Robinson  of 
Indiana  to  be  the  conferees  on  the  part  of  the  Senate. 

DCPABTXXNT   0»    ACRICULTTiaB    APPROPRIATION   BILL,   FISCAL   YEAR 

1935 

Mr.  SANDLIN.  from  the  Committee  on  Appropriati<  ins, 
reported  the  bill  (H.R.  8134)  making  appropriations  for  the 
Department  of  Agriculture  and  for  the  Farm  Credit  Admin- 
istration for  the  fiscal  year  ending  June  30,  1935.  and  for 
other  purposes,  which  was  read  a  first  and  second  time,  a  nd, 
with  the  accompanying  papers,  referred  to  the  Committei  s  of 
the  Whole  House  on  the  state  of  the  Union  and  ord^ed 
printed. 

Mr.  SINCLAIR  reserved  all  points  of  order  on  the  bilL 

THB   NAVY 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  ask  unaninious 
consent  to  address  the  Hoxise  for  5  minutes  with  reference 
to  a  bill  which  I  am  introducing  today. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob^t. 
this  is  not  another  Navy  bill,  is  it? 

Mr.  VINSON  of  Oeoriria.    It  is  a  very  important  Navy  bill. 

Mr.  BLANTON.    Is  it  along  the  lines  of  the  other  one? 

Mr.  VINSON  of  Georgia.    Not  at  all. 

The  SPEAiOIR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

Tliere  was  no  objection. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  since  the  H*use 
has  passed  the  authorization  bill  to  bring  the  Navy  ui>  to 
treaty  strength,  which  is  designed  to  give  this  country  vhat 
it  is  entitled  to  and  what  it  desires — a  navy  second  to  none — 
there  is  another  step  which  must  be  taken  in  order  that  the 
fleet  may  attain  its  maximum  efficiency. 

The  administrative  organization  of  the  Naval  Establsh- 
ment  needs  a  complete  modernization  from  top  to  botiom. 
I  measure  my  words  when  I  say  that  the  administrative 
organization  is  at  present,  in  my  opinion,  archaic,  clumsy, 
and  confused.  Quick  action  and  economy  are  impossible 
under  the  present  set-up.  Nothing  short  of  a  complete 
reorganization  of  it  will  permit  the  fleet  to  bring  its  full 
force  to  bear  in  defense  of  the  country's  interest. 

That  this  is  recognized  by  the  Navy  itself  is  attested  by 
the  fact  that  board  after  board  has  been  repeatedly  J  ap- 
pointed by  the  Navy  Department  since  the  armistice  to  siudy 
the  problem  of  reorganization  and  to  recommend  a  solution, 
but  nothing  has  ever  happened.  The  reason  for  this  is  that 
there  are  too  many  bureaus,  too  many  special  corps,  too 
much  vested  interest,  too  much  inertia,  and  too  much 
obsolete  law  on  the  books.  j 

After  17  years'  continuous  service  on  the  Naval  Afliairs 
Committee  of  the  House.  I  am  convinced  that  without  legis- 
lative help  the  Navy  Department  will  never  be  ab^  to 
reorganize  itself.    Action  from  the  Congress  is  necessary. 

I  have,  therefore,  today  introduced  a  bill  to  completely 
reorganize  the  administrative  organization  of  the  eijtire 
Naval  Establishment.  All  conflicting  statutes  are  toi  be 
wiped  out. 

Instead  of  having  the  business  of  the  Navy  divided  anpng 
eight  bureaus  and  half  a  dozen  separate  divisions  In  the 
Chief  of  Naval  Operation's  ofllce,  the  Marine  Corps  head- 
quarters, the  Judge  Advocate  General,  the  Assistant  Sepe- 
tary's  ofllce,  and  Heaven  only  knows  how  many  other  bofrds 
and  offices,  each  pursuing  Its  own  way,  the  bill  I  have  injtro- 
duced  will  consolidate  everything  for  the  control  and  Sup- 
port of  the  fleet  into  three  offices  under  the  Secretaqr  of 
Navy: 

First.  The  Office  of  the  Secretary. 

Second.  The  OfDce  of  the  Naval  Operations. 

Third.  The  Office  of  Naval  MateriaL 

The  bill  provides  for  appropriate  division  in  each  offic^e  to 
handle  the  essential  work  with  economy  and  dispatch. 

Instead  of  segregating  officers  into  various  corps,  <ach 
of  which  harbors  Jealousies  and  endeavors  to  build  iacU 
up  year  after  year,  the  bill  places  all  naval  officers  ezf:ept 


medical  officers  and  the  chaplain  In  a  single  pool  or  on 
a  single  list,  eligible  for  any  duty  to  which  the  Secretary 
may  assign  them  in  view  of  their  education  and  experience. 
Specialization  is  provided  for  in  all  essential  respects,  but 
no  further. 

I  firmly  believe  that  if  this  bill  is  enacted  into  law.  and 
I  trust  it  will  be,  millions  upon  millions  of  dollars  of  the 
taxpayers'  money  will  be  saved. 

Such  a  law  will  promote  the  effectiveness  and  economy 
of  the  national  defense  by  simplifying  and  strengthening 
the  organization,  administration,  control,  and  finance  of 
the  whole  Naval  Establishment.     [Applause.! 

THE   LATE   CHARLES   P.   COADY 

Mr.  PALMISANO.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

Mr.  PALMISANO.  Mr.  Speaker,  it  is  with  great  regret 
that  I  annoimce  the  death  of  the  Honorable  Charles  P. 
Coady.  who  passed  away  in  the  city  of  Baltimore  on  Friday, 
February  16,  1934. 

Mr.  Coady  was  a  former  Member  of  the  House  and  repre- 
sented the  Third  District  of  Maryland  in  the  Sixty-third, 
Sixty-fourth.  Sixty-flfth,  and  Sixty-sixth  Congresses. 

He  was  bom  on  the  22d  day  of  February  1868  in  Balti- 
more. He  began  practicing  law  in  1894.  Mr.  Coady  was  a 
Member  of  the  State  senate  for  8  years  and  upon  his  retire- 
ment from  Congress  he  was  appointed  tax  collector  for  the 
city  of  Baltimore  by  the  Honorable  Howard  W.  Jackson,  the 
present  mayor  of  Baltimore. 

Mr.  Coady  was  in  every  sense  a  Democrat,  always 
approachable  and  loved  by  everyone  who  knew  him. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  Houre  for  5  minutes. 

Mr.  SNELL.  Mr.  Speaker,  I  want  to  join  with  that  a 
request  that  the  gentleman  from  Ohio  [Mr.  Cooper]  may 
have  permission  to  proceed  for  10  or  15  minutes. 

Mr.  BLANTON.  Mr.  Speaker,  each  request  must  stand 
on  its  own  bottom.  Surely,  the  gentleman  from  New  York 
can  get  10  minutes  for  so  distinguished  a  Member  as  the 
gentleman  from  Ohio. 

Mr.  SNELL.  I  appreciate  that,  but  if  we  grant  such  per- 
mission to  five  or  six  men  on  that  side,  then  when  we  ask  for 
time  on  this  side,  some  one  objects.  I  suppose  there  is  busi- 
ness before  the  House  today? 

Mr.  BLANTON.  Mr.  Speaker,  so  distinguished  a  parlia- 
mentarian as  the  former  Chairman  of  the  Rules  Committee 
knows  that  a  Member  cannot  couple  two  requests  in  this 
maimer.    It  is  against  the  rules  of  the  House. 

Mr.  SNELL.    Look  up  the  rules  and  see. 

Mr.  BLANTON.  That  is  a  rule  that  has  existed  for  a 
long  time. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  what  is  the  subject? 

Mr.  PATMAN.  I  would  like  to  speak  on  the  payment  of 
the  adjusted-service  certificates. 

Mr.  MARTIN  of  Massachusetts.    I  object,  Mr.  Speaker. 

Mr.  BLANTON.  That  comes  from  the  Republican  side — 
against  the  bonus  for  the  soldiers. 

Mr.  SNELL.  The  gentleman  is  out  of  order  and  the  gen- 
tleman knows  it. 

Mr.  BLANTON.  Well,  it  came  from  the  Republican  side — 
the  gentleman's  side. 

THB   XLLENBOGEN   RESOLUTION    CONTEMPLATES    A    NATIONAL    CON- 
TRIBXrrORY   SYSTEM   OF   OLD-AGE   PENSIONS 

Mr.  ELLENBOGEN.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  on  February  15,  1934, 
the  House  of  Representatives  unanimously  passed  my  resolu- 
tion (H Jies.  249) ,  which  directs  the  Committee  on  Labor  to 


prepare  such  data  and  make  such  studies  as  are  necessary 
for  the  drafting  of  legislation  to  establish  a  national  system 
of  old-age  pensions  on  a  contributory  basis. 

Although  the  Congress  of  the  United  States  has  consid- 
ered the  subject  of  old-age  pensions  for  many  years,  my  reso- 
lution marks  the  first  time  that  it  was  proposed  to  the  Con- 
gress to  consider  the  establishment  of  a  national  system  of 
old-age  pensions  on  a  contributory  basis.  My  original  reso- 
lution, HJl.  212,  was  introduced  on  January  8,  1934,  5  days 
after  the  Seventy-third  Congress  convened  in  regular  session. 

THK  PITTSBUBCH   PWCSS   STTTPOSTS   EIXXNBOCKN  OLD-ACS  PKITSION 

KESOLITTION 

Mr.  Speaker,  the  resolution  which  I  introduced  at  once 
gained  the  attention  of  the  coimtry  and  received  support 
throughout  the  United  States.  The  Pittsburgh  Press,  a 
Scripps-Howard  newspaper  of  the  highest  standing,  in  an 
editorial  of  February  1,  1934.  strongly  endorsed  the  enact- 
ment of  this  resolution  and  expressed  the  hope  that  the 
Congress  would  act  favorably  upon  it.  This  editorial  was  in- 
serted in  the  Concrbssional  Record  under  date  of  February 
5.  1934.  on  page  1935. 

THC    MODX&N    INSUSTSIAI.    STSTKM    HAS    CKZATED    THX    PBrjBLXM    OT 

OLD-ACX    SXCX7RITY 

The  problem  of  insecurity  of  our  old  people  springs  from 
our  modern  industrial  system.  In  an  agricultural  society  it 
did  not  exist.  As  long  as  the  American  people  were  pre- 
vailingly engaged  in  agriculture,  old  people  could  always  look 
forward  to  spending  their  last  years  in  peace  and  com- 
parative comfort  on  the  farm. 

Under  our  present  system  of  modem  industrial  machine 
production  the  situation  is  entirely  different.  The  special- 
ization of  work  in  modern  large-scale  industry,  where  each 
worker  performs  over  and  over  again  the  same  stereotyped 
operation,  has  largely  dispensed  with  the  need  for  the  ex- 
perienced and  skilled  worker;  the  speed-up  processes  of  the 
modem  industrial  plant  with  its  ever -increasing  nervous 
strain  demands  younger  and  younger  workers.  As  a  result 
most  major  industries  have  practically  eUminated  the  aged 
worker.  They  will  not  employ  men  and  women  beyond  the 
age  of  40  lt  45  years,  and  in  some  plants  the  age  limit  is 
even  as  low  as  35  years. 

The  adoption  of  private  industrial  pension  schemes  has 
also  lowered  the  age  at  which  the  companies  having  such 
pensions  will  employ  men.  Most  of  these  companies  require 
that  a  man  must  be  at  least  65  or  70  years  of  age  when  he 
is  pensioned  and  must  have  been  employed  from  20  to  30 
j^ars  by  the  company.  These  companies  are  unwilling  to 
employ  a  person  who  would  not  be  eligible  under  the  pension 
scheme  because  of  the  dissatisfaction  which  that  would 
create  among  its  employees.  Thus  these  companies  refuse 
to  employ  men  and  women  beyond  the  age  of  40  and  45  years. 

Group  insurance  in  effect  in  some  large  industrial  con- 
cerns has  also  aggravated  the  problem  of  old-age  security. 
The  premium  rates  for  group  insurance  are  based  upon  the 
average  age  of  the  insured  employees.  Rates  for  old  per- 
sons are  much  higher  than  for  younger  ones,  and  therefore 
employers  prefer  younger  men  so  as  to  reduce  the  amount 
of  money  which  they  have  to  expend  for  their  insiffance. 

TH«     TOTAL     rnTMBER     AND     THE     PROPORTION     OP     OLD     PEOPLE     IS     FAST 
INCREASING    IN     THE    UNITED    STATES 

Owing  to  modem  public-health  measures,  Mr.  Speaker,  the 
average  span  of  life  has  been  tremendously  increased  in  the 
United  States.  In  1840  the  average  duration  of  life  in  the 
United  States  was  39  years,  whereas  in  1930  it  had  risen  to 
about  60  years. 

In  1870  the  total  population  of  the  United  States  was 
ZBVz  millions,  of  which  1,153,649,  or  3  percent,  were  65  years 
or  over. 

In  1930  the  total  population  was  nearly  123,000,000  people, 
of  which  6,600,000  persons,  or  almost  SVa  percent,  were  65 
years  of  age  or  over. 

DEPENDBNCT     AMONG     CUR     OLD     PEOPLE     IS     STEADTLT     INCREASTNO 

It  appears,  according  to  various  studies  which  have  been 
made,  that  under  our  modem  industrial  system  of  mass 
ma/'hiriA  productiotu  over  40  percent  of  all  people  65  years 


of  age  and  over  are  in  need  axul  dependent.  This  would 
indicate  that  in  1930  about  2.T00.000  peofile  65  years  of  age 
and  over  were  dependent  In  the  United  States. 

HCPOKTANT   PACTORS   CKXATDTO   THX   PaOHJCM   OF   OLD-AOB   ntSaCtTSITT 

Mr.  Speaker,  permit  me  to  summarise  these  facts,  because 

they  are  extremely  important: 

First.  The  problem  of  old-age  insecurity  has  been  created 
by  the  modem  industrial  system  of  machinery  mass  pro- 
duction. 

Second.  The  total  number  ci  older  pe<^^  is  steadily 
Increasing. 

Tliird.  T^e  percentage  of  old  people  In  proportion  to  the 
whole  population  of  the  United  States  is  steadily  azul 
speedily  growing. 

Fourth.  The  number  of  dependents  among  our  older  peo- 
ple is  steadily  increasing. 

Tliese  and  other  factors  which  I  shall  take  up  In  this 
speech  will  convince  all  fair-minded  students  of  the  facts 
that  the  situation  is  reaching  a  point  where  a  permanent 
and  adequate  system  must  be  established  in  the  United 
States  to  care  fov  our  old  people. 


THE   POOHHOUSE  IS  A   CRUEL  AND   DEORADINO 

out  rvoPLc 


MKTBOe  OP  TSSATme 


Until  recently  older  people  were  supposed  to  find  a  refuge 
in  what  are  Icnown  as  "  poorhouses "  or  "  atanshouses." 
These  still  exist  in  some  States,  including  Pennsylvania. 

Here  is  how  the  New  York  State  commission,  in  its  1930 
report,  described  conditions  In  poor  or  almshouses— pages 
395-^98: 

Worthy  people  are  thrown  together  with  moral  derelicts,  with 
dope  addicts,  with  prostitutes,  bums,  drunks,  with  whatever  dregs 
of  society  happen  to  need  the  institution's  shelter  at  the  moment; 
sick  people  are  thrown  together  with  the  well,  the  blind,  the  deaf, 
the  crippled,  the  epileptic;  the  people  of  culture  and  refinement 
with  the  crude  and  Ignorant  and  feeble-mlxuled. 

Tlie  large  dormitory  system  prevails  rather  than  the  IndlTldual 
room  or  the  roommate  system.  Privacy,  even  in  the  most  Inti- 
mate affairs  of  life,  is  Imp  sslble;  married  couples  are  quite  gen- 
erally separated;  and  all  the  inmates  are  regimented  as  though 
in  a  prison  or  penal  colony.  Private  possessions  other  than  th« 
clothes  on  the  back  are  almost  out  of  the  question,  since  indi- 
vidual bureaus,  closets,  tables,  or  other  articles  ol  furniture,  out- 
side of  a  bed,  are  generaUy  not  provided.  Ii^tead.  rusty  tin 
dishes,  heavy  cracked  enamelware,  and  bare  table  tops  for  aU 
inmates  alike  stlU  set  the  general  tone  of  most  of  these  institu- 
tions. So  that.  despit3  the  conscientious  and  often  kindly  efforts 
of  the  superintendent,  the  whole  atmosphere  of  the  almshouses 
tends  to  become  more  and  more  depressing,  "  institutionalized  ", 
and  dehumanized. 

How  much  better  would  It  be  to  take  care  of  our  old  peo- 
ple through  pensions  instead  of  herding  them  Into  poor- 
houses?  How  much  more  humane,  more  civilized,  to  let 
these  old  people  live  a  decent,  quiet,  reascmable  life  in  their 
own  community  and  in  the  same  surroundings  where  they 
spent  their  younger  years? 

POORHOUSES   ARE  MUCH    MORE   EXPENSrVE   THAN   OLD-ACE  PENSIONS 

Human  decency  always  pays,  even  from  the  point  of  view 
of  dollars  and  cents.  It  is  a  known  fact  that  old-age  pen- 
sions are  much  cheaper  than  poorhouses.    Tb  illustrate: 

In  New  York  State  the  average  cost  for  each  inmate  of 
a  poorhouse  was  $39.61  per  month.  In  1930  a  law  was 
passed  which  established  an  old-age  pension  system  in  that 
State.  The  average  cost  per  person  under  that  system  was 
only  $23.80.  By  treating  these  citizens  in  a  humane  and 
civilized  way  and  giving  them  old-age  pensions  instead  of 
sending  them  to  the  poorhouse.  New  York  State  saved  $15.81 
per  month  for  each  person.  In  New  York  State  16  persooe 
could  thus  be  paid  old-age  pensions  for  the  same  outlay 
which  was  previously  required  to  support  10  injfiates  In  a 
poorhouse. 

More  than  half  the  money  spent  in  poorhouses  is  wasted 
In  useless  overhead.  For  instazure,  the  PennsylvaDia  Depart- 
ment of  Welfare  found  in  1925  that  for  every  dollar  spent 
in  Pennsylvania  on  poorhouses  only  30.5  cents  went  Into 
the  actual  maintenance  of  the  poorhouse.  whereas  99Ji  cents 
went  into  pasrment  of  administrative  and  operatire  expenses. 
In  1931  the  cost  of  overhead  amounted  to  the  incredible 
figure  of  77J  cents  out  of  every  dollar. 
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The  Pennsylvania  commission,  appointed  by  the  Stiite 
Legislature  of  Pennsylvania  also  made  a  study  and  analy  sis 
of  the  quality  and  quantity  of  food  consumed  in  1  year  - 
inmates  and  stewards  of  poorhouses  in  a  typical  cor" 
This  analysis  showed  the  following  differences: 
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Tliese  figures  are  almost  incredible 
that  county  in  Peimsylvanla  a  steward  consximed  an  average 
of  200  eggs  per  year,  whereas  an  irunate  received  onlyj38. 
Another  instance:  A  steward  consimied  10  pounds  of  chicken 
per  year,  whereas  an  Inmate  only  received  1  ounce, 
disclosures  are  not  only  startling;  they  are  shocking 
people  of  Pennsylvania.  I  am  certain,  will  end  these  into|er 
able  conditions. 

TH«  OLO-AG*  FXHSIOW   UIW   OF  MtHKSTLVAKlA    IS   IH    BKAOTT    PO<im 


Twenty-seven  States  of  the  Union  have  passed  laws  jro- 
vlding  for  old-age  pensions  of  one  sort  or  another;  bul  in 
quite  a  few  of  these  States  the  laws  are  not  mandator]^  or 
do  not  afford  adequate  relief.  In  December  1933  the  Pehn 
sylvania  State  Legislature,  in  special  session,  passed  a  I  so 
called  "old-age  pension  law."  Under  that  law  no  peiison 
la  eligible  unless  he  is  "  indigent."  That  is.  no  one  is  eUi 
to  receive  an  old-age  pension  unless  he  Is  a  pauper 
instance,  if  an  old  couple  should  happen  to  own  a  little  h 
although  they  should  have  no  other  income  whatsoever, 
would,  it  appears,  not  be  eligible  under  the  Pennsylvinia 
law.  because  they  would  not  be  indigent. 

Under  the  Pennsylvania  act.  in  order  to  be  eligible  a 
son  must  be  70  years  of  age  or  over;  must  have  resided  in 
Pennsylvania  continuously  for  at  least  15  years  and  must 
comply  with  other  requirements.    The  pension  payments 
scheduled  to  become  available  on  I>ecember  1.  1934. 

The  act  passed  by  the  Pennsylvania  State  Legislature 
be  a  great  disappointment  to  our  old  people.    It  is  in  reility 
not  a  step  forward,  but  backward,  because  it  will  ten^  to 
decrease  the  interest  for  a  real  old-age  pension  law  and 
discourage  some  persons  who  have  fought  for  years 
adequate  and  fair  pensions  for  the  old  people  of  Pennsyl 
vania.    What  we  need  in  Pennsylvania  Is  not  a  new  "  pcjor 
law.  but  a  real  old-age  pension  law  such  as  exists  in 
State  of  New  York  and  in  other  States. 
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The  most  feasible  system  to   provide   old-age  pens  ons 
throughout  the  United  States  in  an  adequate  and  proper 
way  is  through  the  establishment  of  a  national  system 
old-age  pensions.     The  enactment  of  old-age  pensionii 
the  various  States  is  a  slow  and  painful  process;  but 
if  it  should  be  possible  eventually  to  obtain  old-age 
laws  in  the  various  States,  a  national  system  would  be 
superior. 

Here  are  some  of  the  advantages: 

First.  Only  a  national  system  can  protect  all  dependent 
persons  of  old  age.  because  in  all  the  States  which 
old-age-pension  systems,  there  are   resident 
of  10.  15,  to,  and  even  25  years.    Therefore— 

(a)  A  citizen  who  would  not  have  the  necessary  length 
of  residence  could  not  qualify  and  would  therefore  be 
out  protection. 

(b)  The  aged  would  be  prevented  from  moving  from 
State  into  another  State  if  they  desired  to  take  advan^ge 
of  the  old-age  pension  laws. 

Pennsylvania,  for  Instance,  has  a  15-year  residence  clause,  i^ich 
would  mean  th»X  a  man  of  55  dare  not  leave  his  State  to  be'  ome 
eligible  for  a  pension  at  70.  (Editorial  in  the  Plttobiirgh  mss 
of  Feb.  1.  1934.) 
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Second.  Transient  persons  of  old  age  can  be  cared  for 
only  under  a  national  system. 

Third.  Some  States  might  never  adopt  old-age-pension 
systems,  and  thus  only  a  part  of  the  citizens  of  the  United 
States  would  receive  the  benefits  conferred  by  such  a  system. 

Fourth,  A  system  by  States  would  create  great  discrimi- 
nations between  residents  of  the  various  States:  The  amount 
of  the  pension  would  greatly  vary.  Some  States  would  begin 
to  pay  at  the  age  of  60.  some  at  65.  some  at  70,  and  some  at 
75  years.  The  requirements  as  to  length  of  residence  would 
vary.  There  ought  to  be  no  discrimination  between  the  aged 
of  different  States.  They  should  all  be  treated  on  an  equal 
basis. 

Fifth.  A  system  by  States  might  place  the  States  which 
adopt  a  fair  and  adequate  system  at  an  economic  disadvan- 
tage as  against  States  which  have  no  old-age -pension  sys- 
tem, or  only  an  inadequate  one,  because  the  payment  of 
pensions  might  affect  the  cost  of  manufacturing. 

Many  States  would  therefore  refuse  to  adopt  an  old-age- 
pension  system  or  would  adopt  an  inadequate  one.  They  will 
plead  that  to  do  otherwise  would  put  them  at  an  economic 
disadvantage  as  against  competing  industrial  States. 

THX   MOST  FEASIBLK  SYSTEM   13  A  CONTRIBUTORT   SYSTEM 

A  contributory  system  of  old-age  pensions  is  really  a  com- 
pulsory system  of  old-age  insurance.  Under  it  the  employer 
and  the  employee  would  contribute  a  very  small,  an  almost 
insignificant  sum  of  money,  from  his  salary  or  wages  to  the 
pension  fund.  In  many  countries  the  Government  also 
makes  contributions.  The  amount  would  be  small.  For 
instance,  for  a  person  of  18  years  the  total  weekly  contribu- 
tion would  be  less  than  28  cents,  so  that  if  it  is  divided 
between  the  employer  and  the  employee,  each  would  con- 
tribute less  than  14  cents  per  week.  During  periods  of  imem- 
ployment  no  contributions  would  be  required  under  this 
system.  When  a  person  becomes  60  or  65  years  of  age,  he  is 
then  entitled  to  a  pension  which  is  paid  out  of  his  own 
contributions. 

Of  course,  until  the  contributory  system  is  well  established 
and  has  operated  long  enough  to  accumulate  sufficient  funds, 
it  would  be  necessary  for  the  States  or  for  the  Federal  Gov- 
ernment, or  for  both  jointly,  to  pay  adequate  pensions  to 
our  old  people  out  of  public  funds. 

I  believe,  too,  that  a  contributory  system  offers  the  best 
basis  for  the  establishment  of  a  national  system  of  unem- 
ployment insurance. 

THE  VrSTTXD  STATES  IS  THE  ONLY  LAKGE   INDUSTRIAL  COUNTRY   WITHOUT 

OLO-ACS   PENSIONS 

The  experience  of  foreign  countries  has  proven  that  the 
contributory  system  which  I  have  proposed  and  which  is 
contemplated  by  my  resolution  passed  by  the  House  of  Rep- 
resentatives on  February  15,  1934,  is  the  most  feasible  and 
the  best  plan  to  provide  permanently  for  adequate  pensions 
for  old  people.  Today  42  foreign  countries  have  old-age 
pension  systems.  Out  of  these  42  countries,  31  have  con- 
tributory systems.  The  United  States,  China,  and  India 
are  the  only  large  countries  which  have  no  national  system 
of  old-age  pensions.  Of  the  large  industrial  nations,  the 
United  States  is  the  only  one  without  an  adequate  system 
of  old-age  security. 

The  poorhouse,  with  its  unspeakable  horror  and  degrada- 
tion, with  its  separation  of  husband  and  wife,  must  be  abol- 
ished. Men  and  women  of  older  years  who,  after  a  lifetime 
of  toil  and  hard  work,  have  become  dependent  through  cir- 
cumstances beyond  their  control  are  entitled  to  spend  their 
later  days  in  peace  and  security  in  their  own  homes. 

Modern  industrial  conditions  demand  modern  laws  for  the 
security  of  old  people.  The  time  has  come  for  the  estab- 
lishment of  fair  and  adequate  old-age  pensions.  Let  us 
keep  up  the  fight  for  it.  It  is  a  fight  for  a  just  and  noble 
cause.  It  is  a  fight  which  we  can  win;  it  is  a  fight  which 
in  the  end  we  shall  win. 

EXTENSION   OF   REMARKS 

Mr.  EICHEB.  Mr.  Speaker.  I  ask  unanimous  consent  that 
there  may  oe  read  into  the  Record  a  telegram  from  the 
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Iowa  Soap  Co..  of  Burlington,  Iowa,  contradicting  the  state- 
raent  ot  the  gentleman  from  Nebraska  as  to  the  percentage 
decline  in  price  of  soap  since  1926. 

lir.  MARTIN  of  Massachusetts.    Mr.  Speaker,  I  object. 

REVEKTTE  bill  for  1934 

Mr.  DOUGHTON.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  into  Ccnnmlttce  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(HJl.  7835)  to  provide  revenue,  equalize  taxation,  and  for 
other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
Caknon  of  Missouri  In  the  chair. 

The  CHAIRMAN.  The  House  is  in  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  the  bill,  of  which  the  Clerk  will  read  the  title. 

Ttie  Clerk  read  the  title. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  myself  2  min- 
utes. Mr.  Chairman,  ordinarily  there  is  no  occasion  in  the 
course  of  debate  like  this  to  make  reference  to  articles  in 
the  press,  but  an  Item  appeared  this  morning  that  I  think 
does  an  injustice  to  the  House  as  well  as  to  the  Ways  and 
Means  Committee.  It  alleges  that  rich  people  may  find  loop- 
holes in  the  new  bill:  in  fact,  says  that  they  have  already 
been  found.  If  they  have  been  found  as  alleged  it  is  the 
duty  of  the  one  who  found  them  to  call  the  Ways  and  Means' 
attention  to  them  today  or  tomorrow  morning. 

We  have  labored  long  and  faithfully  m  our  efforts  to  try 
and  close  many  loopholes,  and  I  think  we  have  accomplished 
it;  but  if  the  general  public  is  led  to  believe  that  other  loop- 
holes still  exist  it  is  the  patriotic  duty  of  citizens  to  call  the 
attention  of  the  Chairman  of  the  Ways  and  Means  Com- 
mittee to  these  loopholes,  rather  than  announce  the  fact 
through  the  public  press. 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Mr.  TREADWAY.    My  time  has  expired. 

Mr.  Chairman.  I  yield  10  minutes  to  the  gentleman  from 
New  York  [Mr.  TabxrI. 

Mr.  TABER.  Mr.  Chairman,  the  Ways  and  Means  Com- 
mittee has  brought  in  a  bill  designed  to  tighten  up  certain 
so-called  "  leaks  "  in  income  tax  laws,  and  estimated  by  them 
to  raise  something  like  $250,000,000  out  of  additional  income 
taxes  and  other  miscellaneous  taxes. 

I  want  to  call  the  attention  of  the  House  and  the  coimtry 
to  the  fact  that  our  relief  expenditures  are  going  on  at  the 
rate  of  $425,000,000  a  month.  The  British  dole,  last  year. 
cost  £78,275.000,  (»-  approximately  $395,000,000.  F(»:  the 
6  months  ending  last  October  the  cost  was  on  the  basis  of 
£73.500.000  per  year,  or  approximately  $365,000,000;  so  we 
are  spending  more  in  1  month  than  the  British  are  spending 
in  a  year. 

But  that  is  just  a  small  part  of  the  story.  Our  expendi- 
tures for  1934,  the  year  we  are  now  in.  are  going  to  run 
approximately  $11,000,000,000.  Our  estimated  receipts  are 
$3,250,000,000,  or  a  deficit  of  nearly  $8,000,00   000. 

llie  committee  has  estimated  for  1935.  v-i,2S0.000.000  of 
income  tax.  To  balance  the  Budget  we  must  have  at  least 
$5,000,000,000.  or  fcMtr  times  what  this  bill  provides,  from 
the  income  tax. 

An  American  with  an  income  of  $3,000  and  a  wife,  pays 
approximately  $20  tax.  A  British  subject  with  a  wife  and 
a  $3,000  Income  pasrs  approximately  $300  tax.  Let  me  say 
to  the  House  and  to  the  country  that  if  our  expenditures  are 
to  continue  at  tbe  rate  they  are  now  going  that  we  must 
have  a  10-percent  tax  on  the  small  incomes,  and  no  exemp- 
tions. If  we  are  going  to  balance  the  Budget.  I  want  the 
Membership  of  the  House  and  the  people  back  home  to  reid- 
ize  what  we  are  headed  for  in  the  line  of  a  tax  bill  unless 
we  stop  the  terrific  expenditures  that  are  now  going  on. 

Has  anybody  the  courage  either  to  follow  me  in  stopping 
these  expenditures  or  to  put  on  the  tax  necessary  to  balance 
the  Budget? 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 


Mr.  H<»FPEL.  Does  the  gentleman  know  thst  tn  the 
independent  offices  bill  we  appropriated  $904,000,000  for  the 
war  veterans  and  their  dependents,  and  tn  another  bill 
$750,000,000  to  keep  the  farmers  kUe  and  destroy  their  crops? 

Mr.  TABER.  I  know  that  we  provided  more  than  $304.- 
000,000.  We  are  never  going  to  balance  the  Budget  unless 
we  levy  enough  taxes  to  pay  our  bills  as  we  go  along.  There 
is  no  use  in  kidding  ourselves  any  longer. 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 

Mr.  DOUQHTON.  Mr.  Chairman,  I  yield  S  minutes  to  the 
gentleman  from  Texas  [Mr.  Pazmam]. 


TAX  KU. 

Ux.  PATMAN.  Mr.  Chairman,  this  tax  biU  contains  caany 
items  intended  to  seal  up  the  lootdioles  in  the  tax  law.  Wo 
could,  perhaps,  eliminate  some  taxes  most  objectionable  and 
obnoxious  if  we  had  a  way  of  distributing  the  money  all  over 
the  country  and  increase  the  paying  power  of  the  people. 

A  dollar  in  a  locality  does  not  mean  one  dollar  always;  it 
may  mean  from  fifteen  to  forty  dollars  in  purchasing  pofwer, 
because  it  turns  over  from  IS  to  40  times  every  year.  8o  if 
we  can  arrange  some  way  to  distribute  a  larve  amount  of 
money  through  some  vehicle  where  no  new  poUcy  is  involved. 
it  certainly  would  be  in  the  Interest  of  the  general  wdOare. 

COMSIBISATSOir  OP  HJL  1   MMKED 

1  have  just  signed  a  petiticm  for  the  o(Mistderation  of  the 
bill  to  pay  the  adjusted-servioe  certificates.  (Applause.] 
There  are  3,545.284  certificates  as  of  January  1,  1934.  of  the 
aggregate  face  value  of  $3,543,081,615.  Three  million  nine- 
teen thousand  five  hundred  and  eighty-two  of  these  veter« 
ans  out  of  a  total  number  of  3.545,000  have  borrowed  tnaaey 
on  their  oertiflcateB.  They  have  bcn-rowed  $U40,659.199.38. 
leaving  a  remainder  due  of  approximately  $2,200,000,000,  and 
if  that  money  is  paid,  it  will  go  into  every  nook  and  comer 
of  the  Nation.  It  will  not  only  benefit  these  veterans  but  it 
will  benefit  everybody.  It  will  find  its  way  into  the  local 
banks,  and  there  be  used  as  a  reserve  for  the  Issuance  of  ten 
additional  dollars  for  every  dollar  of  reserve.  That  wHl  help 
the  country  generally,  as  the  peoi^  are  very  much  in  need 
of  additional  purchasing  power.  This  will  not  be  giving 
away  $2,200,000,000  but  it  will  be  paying  $2,200,000,000  on  a 
debt  that  Congress  has  heretofore  confessed  was  due  to  the 
3.545.284  veterans  in  the  United  States. 

HOW   ASCOTTNT   OF  ASJUSTED-SCBVICB   CSSTIFICATEB   ABBZWD   AT 

The  committee  that  passed  on  this  matter  ascertained 
that  there  was  a  difference  of  between  $1  and  $1.25  a  day 
between  the  pay  received  by  the  lowest-paid  laborer  in  the 
United  States  during  the  war  and  what  a  private  in  the 
United  States  Army  received.  Many  laborers  in  civilian  life 
received  several  times  as  much  as  the  lowest-paid  laborers 
and  the  skilled  workers  received  very  high  wages.  Therefore 
the  committee  said  we  should  at  least  compensate  the  sol- 
diers to  the  extent  of  that  difference  between  what  the 
lowest-paid  laborer  received  and  what  the  average  private 
received,  the  difference  being  between  $1  and  $1.25.  Con- 
gress allowed  them  the  $1  a  day  for  home  service  exdra  and 
$1.25  a  day  extra  for  service  overseas.  If  this  money  Is  paid 
as  of  the  time  they  rendered  servioe.  the  fuU  amount  was  due 
October  1. 1931.  The  reason  it  is  not  due  now  on  its  face  Is 
because  there  were  7  years  from  the  time  the  services  were 
rendered  to  January  1,  1925.  the  date  of  the  certificates,  the 
veterans  were  not  allowed  Interest.  So  If  you  wQl  go  back 
and  date  the  certificates  as  of  the  time  they  rendered  the 
Bcnrice  and  give  the  veterans  the  customary  rate  of  Interest 
paid  to  everyone  else  connected  with  the  war  the  f uU  face 
value  of  each  certificate  was  due  on  October  i.  lOSl.  and 
this  MO  provides  that  no  interest  diall  be  charged  the  vet- 
erans subsequent  to  that  time.  I  bdieve  it  Is  the  best  means, 
it  Lb  the  best  vehicle,  that  has  ever  been  proposed  to  put 
purchasing  vawer  into  the  hands  of  the  mswset  of  the  people 
in  every  nook  and  comer  of  the  Nation. 

ooimoLutD  KxrAMSKm  or  conxHcr 

House  bin  1  provides  for  controlling  expansion  of  the  eur- 
rency  and  the  immediate  payment  to  veterans  of  the  f aoo 
value  of  their  adjusted-serrlce  certificates  In  new  omeucy— 
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United  SUtet  notes.  These  notes  will  not  bear  Interest  pnd 
will  be  lawful  money  of  the  United  States  and  shall  be  mi 
talned  at  a  parity  value  with  the  standard  unit  of  value  flfaced 
by  law.  No  new  principle  of  Issuing  money  is  involired. 
Such  notes  shall  be  legal  tender  In  payment  of  all  debts  and 
dues,  public  and  private,  and  shall  be  receivable  for  custdms, 
taxes,  and  all  public  dues,  and  when  so  received  shall  bel  re- 
issued. Such  notes,  when  held  by  any  national  banting 
association  or  Federal  Reserve  bank,  may  be  counted  in  a 
part  of  its  lawful  reserve. 

■TABU  men  AHB  Momr 

The  bill  further  provides  that  when  the  index  numbel"  of 
the  wholesale  all-commodity  prices  rises  above  the  Irdex 
ntunber  of  such  prices  for  the  years  1921  to  1929  the  S©:re- 
tary  of  the  Treasury  shall  be  privileged  to  contract  the 
currency  In  the  following  manner: 

First.  Abolishment  of  the  circulation  privilege  extended  to 
certain  bonds  of  the  United  States  imder  the  provision*  of 
section  29  of  the  Federal  Home  Loan  Bank  Act  and  retire- 
ment of  such  bonds  as  security  for  circulating  note^  as 
rapidly  as  practicable. 

Second.  Termination  of  the  issuance  and  reissuance  of 
tioual  bank  circulating  notes  and  the  retirement 
notes  from  circulation  as  rapidly  as  practicable. 

Third.  Termination  of  the  issuance  and  reissuance 
eral  Reserve  notes  secured  by  direct  obligations  of  the  Udited 
States. 

Fourth.  Termination  of  the  issuance  and  reissuance  of 
Federal  Reserve  notes  secured  only  by  gold  or  gold  cer- 
tificates. I 

Fifth.  Termination  of  the  issuance  and  reissuance  of  ]  fed- 
eral Reserve  notes  secured  by  notes,  drafts,  bills  of  excha  Dge, 
acceptances,  or  bankers'  acceptances  which  are  not  Issue  d  in 
direct  benefit  of  commerce,  industry,  or  agriculture. 

•AMB  KIHB  OF  MONST  AS  MOW  CDICm.ATXMa 

The  amount  paid  to  the  veterans  will  be  permanent  cir- 
culating medium  and  of  the  same  wording,  form.  size,  and 
denominations  as  United  States  notes  issued  under  exiting 
law  and  now  in  circulation. 
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If  this  bill  is  enacted,  a  veteran  who  has  not  negotiat^  a 

loan  on  his  adjusted-service  certificate  will  be  permittel  to 

receive  the  full  amoimt  now  in  cash.    A  veteran  who  has 

borrowed  on  his  certificate  wlU  receive  the  amount  of  the 

certificate  in  cash  less  the  amount  of  his  loan  with  lnt<rest 

to  October  1,  1931.    Under  this  bill,  no  interest  is  chai  sed, 

since  the  full  amount  of  the  certificates  was  due  at   hat 

time,  if  the  veterans  are  paid  as  of  the  time  they  rend  ired 

their  services,  together  with  the  customary  rate  of  lnt4  rest 

received  by  others  on  war  c<»itracts.  tax  refunds,  anf  so 

forth. 
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•nilB  bin  win  put  cash  money  in  every  no(A  and  corner 
the  Nation,  into  the  hands  of  nearly  4.000.000  World 
veterans  who  will  use  it  to  purchase  comforts  and 
of  life,  pay  debts,  taxes,  and  otherwise  place  it  into 
f^%i>T>»iii  of  trade  and  production.    Tliis  money  will  fln^ 
way  Into  the  banks  all  over  the  Nation  and  win  be 
a  reserve  for  the  Issuance  of  additional  credit,  thereby 
Inf  everybody  in  every  community. 

XT   TSDB   BOX   IS   SXACTBD 

Ftrat.  It  win  save  the  Government  more  than  a  bi|lion 
doUara.  or  $112,000,000  a  year  for  12  years. 

Second.  It  will  save  the  Qovemment  more  than  $10,f00.- 
000  in  administration  expenses  of  the  Adjusted  Com] 
tioo  Act  between  now  and  1945. 

Third.  It  win  pay  a  debt  heretofore  confessed  by  the 
emraent  to  the  veterans  for  services  rendered.     It 
bonus.    The  term  bonus  is  a  misnomer. 

Fourth.  It  wUl  be  granting  to  the  veterans  the  rig] 
demsit  a  Qovemment  obligation  and  receive  in  return 
tor  new  currency,  the  same  right  that  is  now  enjo: 
Federal  Reserve  banks  and  aU  national  banks. 


Fifth.  It  will  prevent  the  veterans  from  losing  a  valuable 
equity  by  releasing  them  from  the  payment  of  compoimd 
Interest  on  their  loans.  Veterans,  who  have  borrowed  60 
percent  under  the  present  law,  wlU  have  very  little  remain- 
ing In  1945.  It  is  not  right  for  the  Qovemment  and  the 
banks  to  consume  these  valuable  equities  by  requiring  the 
veterans  to  pay  compound  Interest  on  their  own  money. 

Sixth.  It  will  require  no  bond  Issue,  no  increase  In  taxes, 
no  additional  Interest  payment  by  the  Qovemment.  The 
debt  must  be  paid  sometime.  Everybody  will  be  helped  if 
it  Is  paid  now. 

Seventh.  The  Treasury  holds  In  the  general  fund  $3,140,- 
000,000  in  gold.  It  Is  unencumbered.  This  does  not  Include 
the  gold  owned  by  the  Federal  Reserve  banks.  This  is 
sufficient  gold  to  Issue  $8,000,000,000  in  new  currency  with- 
out reducing  the  gold  reserve  less  than  40  percent.  No 
nation  on  earth  has  ever  claimed  that  more  than  a  40-per- 
cent gold  reserve  as  a  reserve  for  issuing  money  is  required. 
If  it  is  desired  to  back  this  money  with  gold,  it  will  be  very 
convenient  to  do  so,  although  it  is  unnecessary. 

Purchasing  power  must  be  placed  in  the  hands  of  the 
masses.  In  this  way,  it  can  be  distributed  quickly  without 
the  possibility  of  graft  or  favoritism.  It  is  the  best  plan 
that  has  been  proposed  to  be  used  as  a  vehicle  to  convey 
additional  money  into  the  hands  of  those  who  will  buy 
goods. 

HOW    OTHEXa    USI    CREDIT    OT   NATION 

Under  subsection  1  of  section  3  of  the  bill,  it  is  provided 
that  the  circulation  privilege  extended  certain  bonds  may  be 
abolished  if  there  is  too  much  money  in  circulation  at  any 
time.  Let  me  explain  what  I  mean  by  that.  The  national 
banks  of  the  Nation  are  capitalized  for  about  $1,590,000,000. 
Under  the  present  law,  these  banks  may  deposit  with  the 
United  States  Treasury  bonds  bearing  interest  at  a  rate 
not  in  excess  of  3%  percent  and  receive  in  return  therefor 
$1,590,000,000  in  new  currency,  the  same  kind  of  money  we 
propose  to  issue  in  this  bill.  The  only  obligation  is  that  the 
bank  will  keep  on  deposit  at  the  Treasury  5  percent  of  the 
amount  of  such  money  for  redemption  purposes.  This  places 
the  Government  In  this  idiotic  position.  The  Government 
seUs  to  the  bank  a  thousand-dollar  bond  drawing  3% -per- 
cent interest,  or  $33.75  interest  for  a  year.  The  bank  im- 
mediately redeposlts  the  bond  with  the  same  United  States 
Treasury  that  sold  it  to  the  bank,  and  receives  in  return 
therefor  $1,000  in  new  money.  Fifty  dollars  of  the  money 
is  left  on  deposit  with  the  Treasury.  The  bank  gets  the  use 
of  the  money  and  also  gets  interest  oh  the  bonds  deposited. 
There  Is  a  small  charge  of  one  half  of  1  percent  against 
the  bank  for  expenses  in  connection  with  the  issuance  and 
reissuance  of  the  money.  Therefore,  banks  can  take  Gov- 
ernment obligations  due  in  1945  and  receive  new  money  In 
return  for  them,  and  at  the  same  time  get  interest  on  the 
obligations.  Why  is  it  not  fair  to  let  the  veteran  take  his 
obligation,  made  payable  in  1945,  and  receive  money  In  a 
similar  manner?  "Hiere  is  no  difference  in  the  two  obli- 
gations. They  are  both  made  payable  in  1945;  they  are 
both  backed  by  the  credit  of  this  Nation;  they  are  both  obli- 
gations of  this  Nation.  Money  purchased  one.  services  pio'- 
chaaed  the  other.  If  it  is  fair  for  the  bank,  it  Is  fair  for  the 
veterans.  The  National  City  Bank  (Mr.  Mitchell's  bank) 
can  obtain  $124,000,000  In  this  way.  The  Chase  National 
Bank  (Mr.  Wiggins'  bank)  can  obtain  $148,000,000  in 
this  way.  Certainly  banks  take  advantage  of  this  oppor- 
tunity. 

Under  this  bill,  if  there  Is  too  much  money  In  circulation, 
the  bank  will  be  required  to  return  their  cmrency  or  part 
of  it  and  receive  their  bonds  in  exchange,  thereby  taking 
a  certain  amount  of  money  out  of  circulation. 

ANOTHXB   WAT   OF   CONTRACTINa    CtTUtBTCT 

It  Is  also  provided  In  the  bill  that  there  may  be  a  ter- 
mination of  the  Issuance  and  reissuance  of  Federal  Reserve 
notes  secured  by  direct  obligations  of  the  United  States 
Government  and  secured  by  gold  or  gold  certificates,  or  by 
notes,  drafts,  biUs  of  exchange,  acceptances,  or  bankers' 
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acceptances  which  are  not  issued  in  direct  benefit  of  com- 
merce. Industry,  or  agriculture. 

SLANXKT  MOVrOAOa 

Under  the  present  law  a  Federal  Reserve  member  bank 
may  deposit  Qovemment  obligations,  payable  in  1945,  or  any 
other  time  regardless  of  the  amount  and  regardless  of  the 
amount  of  its  cairttal  stock  and  may  receive  the  same  amount 
in  new  Federal  Reserve  notes.  These  notes  are  new  money 
and  are  guaranteed  by  the  United  States  Qovemment.  The 
wording  on  each  note  speaks  for  Itself.  It  is  a  blanket 
mortgage  on  all  the  property  and  the  Incomes  of  all  the 
people  In  this  Nation.  It  Is  enjoyed  by  a  few  at  the  expense 
of  the  many.  The  banks  also  receive  interest  on  the  Qov- 
emment obligations  while  they  are  on  deposit,  but  are  re- 
quired to  pay  the  rediscount  rate  to  the  Federal  Reserve 
banks,  which  is  considerably  less  than  the  interest  on  the 
Qovemment  bonds. 

A    BANK'S    NOTB    KXCHANGKD    rOR    CITaBBNCT 

Under  the  present  law  banks  may  put  up  their  own  notes 
to  the  Federal  Reserve  banks  and  receive  new  money  or 
Federal  Reserve  notes  in  return  for  them. 

NOT    NZCKSSABT    TO    WTTHDEAW    EITHBB 

After  our  bill  passes,  and  if  it  is  necessary  to  contract  the 
currency  in  any  way.  the  privileges  enjoyed  by  the  banks 
should  be  terminated  first  or  the  money  we  propose  to  issue 
will  not  bear  interest  and  no  one  will  be  paying  Interest  on 
it  while  it  Is  in  circulation.  However,  I  do  not  believe  it  will 
be  necessary  to  withdraw  the  money  In  circulation  by  the 
banks  or  the  money  that  will  be  issued  under  this  bill.  There 
is  a  real  necessity  for  an  additional  circulation  medium. 

To  be  exact,  3,545.284  adjusted-service  certificate  holders, 
as  of  January  31.  1934.  3,019,582  have  negotiated  loans  on 
their  certificates,  having  borrowed  $1,340,657,139.38,  not  In- 
cluding Interest.  The  face  value  of  all  the  certificates  ag- 
gregate $3,543,981,515,  leaving  a  remainder  due  the  vet- 
erans of  approximately  $2,200,000,000,  which  will  be  dis- 
tributed to  each  county  of  the  United  States  approximately 
as  follows: 

COT7NTTXS   AND  AMOTTNTS  TO   BX   PAIS  TO  HOLDERS    OF   ADJTTSTSD-SBBTICB 

casnncATSs  nr  HJt.  i  bxcobczs  a  law 

Alabama:  Autauga.  $223,345.26;  Baldwin.  $319,382.81;  Barbour, 
$386,078.25;  Bibb,  $234,606.20;  Blount.  $316,345.80;  Bullock.  $225,- 
98064;  Butler,  $340,901.55;  Calboun,  $627,848.19;  Chamben, 
$443,843.77;  Cherokee,  $228,272.51;  Chilton.  $277,496.91;  Choctaw, 
$231,591.77;  Clarke,  $293,720.64;  Clay,  $200,600.72;  Cleburne,  $145,- 
381.33;  Coffee.  $367,557.24;  Colbert,  $337,119.40;  Conecuh,  $287,093.41; 
Coosa,  $140,673.40;  Covington.  $466,909.24;  Crenshaw,  $267,076.24; 
CiUlman.  $468,465.79;  Dale,  $261,646.75;  Dallas.  $622,011.26;  De 
Kalb.  $452,774.18;  Elmore,  $387,021.20;  Escambia.  $315,702.27; 
Etowah,  $715,774.71;  Fayette,  $208,221.47;  Franklin.  $286,449.88;  Oe- 
neva.  $339,874.16;  Greene.  $222,921.05;  Hale.  $296,531.85;  Henry, 
$257,637.80;  Houston,  $518,606.15;  Jackson,  $416,386.49;  Jefferaon. 
$4,871,555.97;  Lamar,  $203,231.29;  Lauderdale.  $464,357.70;  Law- 
rence. 304.175.18;  Lee.  $407,151.27;  Limestone.  $413,541.41;  Lowndes, 
$258,292.62;  Macon.  $305,992.87;  Madison.  $729,593.67;  Marengo. 
$411>I9.54;  Marlon.  $293,167.43;  Marshall,  $449,364.58;  MobUe. 
$1336,318.27;  Monroe.  $339,490.30;  Montgomery.  $1,113,995.59;  Mor- 
gan. $521327.04;  Perry,  $297386.65;  Pickens,  $281,143.58;  Pike, 
$363,989.80:  Randolph.  $303,260.69;  RusseU.  $309,086.33;  St.  Clalr. 
$276,717.90;  Shelby.  311333.04;  Sumter,  $304,028.41;  Talladega. 
$510,770.89;  TaUapoos*.  $352,112.52;  Tuscaloosa.  $724.28737;  Walk- 
er, $971,134.06;  Washington.  $184.76035;  Wilcox.  $28039530;  Wln- 
ttcx  $176,07834;    total.   $29,876,139.92. 

Arizona:  Apache.  $302,182.65;  Cochise.  $69737538;  Coconino. 
$239338.64;  OUa.  $627,682.16;  Graham.  $176,444.73;  Greenlee.  $168.- 
16036;  Maricopa,  $2,667,999.70;  Mohave  $94,779.72;  Navajo.  $860,- 
046.03;  Pima.  $047,048.76;  Pinal,  $375,59731;  SanU  Cruz,  $164.- 
72434;  Yavapid,  $484,274.70;  Yuma,  $303,050.16:  total,  $7,409,006.78. 

Arkansas:  Arkansas.  $306,064;  Ashley.  $344,066.68;  Baxter,  $130,- 
21932;  Benton,  $483361.04;  Boone.  $204,338.16;  Bradley,  $23031733; 
Calhoun,  $138,40736;  CarroU.  $216.41730;  Chicot,  $300,79738;  Clark, 
$341,060.76;  Clay,  $978,16334;  Cleburne,  $155,582.64;  Cleveland, 
$17433732;  Columbia.  $373,737.60;  Conway.  $30036232;  Craighead. 
$612.04330;  Crawford,  $308,47032;  Crittenden.  $54832836;  Cross, 
$351300.64;  Dallas,  $300,69938;  Desha.  $298,415.62;  Drew.  $372.- 
616.04;  Faulkner.  $888,362.08;  Franklin.  $216,624.16:  Fulton.  $148.- 
300.12;  Garland,  $403304.08;  Grant,  $134,620.12;  Greene.  $367.41738; 
Hempstead,  $42138636;  Hot  Spring,  $247,676.40;  Howard.  $239,- 
249.62;  Independence,  $331,398;  Izard.  $176.08836;  Jackson.  $382.- 
28034;  JefferMn.  $877,626.72;  JoLnson.  $263,873.52;  Lafayette, 
$231,667.12;  Lawience.  $29634934;  Lee.  $364304.16;  Uncoln,  $277.- 
030;  Uttle  River,  $31334630;  Logan.  $329.82430;  Lonoke,  $461.- 
823.12;  Madison.  $182,400.12:  Marion.  $121,423.63;  Miller, $418,41848; 
Mississippi,  $04737333:  Btonroe.  $282,505.88;  Montgomery.  $147.- 
80634;  Nevada.  8370,167.76:  Newton,  $144.61633;   Ouachita.  840a,- 
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88630:  Fmtv.  8106387.80:  PhllllM.  888«.ft48.44:  Pike.  8101 31436: 
PolnMtt.  $408397.60:  Folk,  8808348.78;  Fops,  8888.188.88:  Fraina, 
$907,788.18;  Fulaakl.  81.884.10838:  lUntfolph,  8980,786.98;  M.  Fran- 
els,  8480,89839:  SallDS,  8914J88J0:  Soott.  $161,486.04:  BMrev,  8191.- 
94838:  SebAstlan,  8744,647.88:  Stvttf,  8998368.69:  Sharp.  8148.80130: 
Stent,  $100.84434:  Union.  $788344:  Van  Buren,  $188.M0.18:  Waab- 
infton.  8687,008.40:  White.  8698310.89:  Woodruff.  $810388.78:  Ytll, 
«MI.6ei3«:  toul,  898,888318.78, 

California:  Alameda,  811.418.187.39:  Alpine.  88.708  84:  Amador. 
8904.108.78:  Butts,  8918.a06.79:  Calaveras,  8144.48939:  Oolusa, 
$948.80339:  Contra  Costa.  81380,788.39:  Del  Nort*.  8118398.68; 
Eldorado.  8900,133:  FrMno.  $8,470371.18:  Olmm.  8989377.40:  Hum- 
boldt. $1.03033139:  Impsrtal.  81.484,108.19:  Inyo,  818738930;  Ksra. 
$1,084,089.80:  Kings,  $810366.40:  Lake.  $17937084:  Lasssn.  8809.- 
830.58:  Los  Angeles.  868,089.147.88:  Madtra.  8419,89930:  Marta. 
81.00131732;  Mariposa,  877,731.83:  Mendocino.  8808.00030:  Mwoed. 
$883.43133:  Modoc,  $10838338:  Mono.  $33,604.40:  Monterey. 
$1,381.068.»):  Napa,  $660.44338;  Nevada.  $364.73734;  Orange. 
$2,863.03336;  Placer,  $688310.73;  Plumas.  810033838:  Rlveralde. 
$1,047.81636;  Sacramento,  83,418.86636;  San  Benito.  8371316.44; 
San  Bernardino.  $3,218,066;  Ban  Diego.  $6.04030338:  Bma  Frandaeo^ 
$15350,831.76;  San  Joaquin.  $3,474,677.60;  San  Luis  Obispo.  8711.- 
806.62;  San  Mateo.  $1380.81630;  Santa  Barbara,  $1,686,614.88: 
Santa  Clara  $3.488336.72;  Santo  Cruz.  $89038032;  Shasto.  8884.- 
805.08;  Sierra.  $5833438;  Siskiyou,  $612,53930;  SoUro,  $881.64036: 
Sonoma,  $1,40531638;  StaUsUus.  $1361,640.64;  Suttar,  $861,418.79: 
Tehama.  $333338.64;  Trinity.  $67.63836:  Tulare.  81.881.70638; 
Tuolumne.  $22237434;  Ventura.  $1321,633.04:  Yolo.  $668,401.78; 
Yuba,  $27230734:  total.  $188,481,11434. 

Colorado:  Adams.  $430.48836;  Alamosa.  $178.86334:  Arapahoe. 
$470378.10:  Archvileto.  $68,647.08;  Baca.  $310.63830:  Bent.  $180.- 
713.18;  Boulder.  $674,111.13:  Chaffee,  $168.77733:  Cheyenne.  $77,- 
336.71;  Clear  Creek.  $44.76036:  Cone]os.  $308.80831;  CosUUa. 
$130,030.83;  Crowley,  8138340.18;  Custer.  $44,116.48;  Delta. 
$205317.08;  Denver.  $637837337;  Dolores.  83039734;  Douf^as. 
$72,663.46;  Eagle,  $81,601.48:  Ktbert.  $136,686.80:  B  Paso.  81.028,- 
56830;  Fremont.  $303.48033;  Garfield.  $307,180.76;  OUpln,  836,- 
17334:  Grand,  $43,783.16;  Gunnison.  $114,706.70;  HInsdato.  $0336.78; 
Huerfano.  $364377.74;  Jackson.  $38,78733:  Jefferson,  $463,008.70: 
Kiowa.  $78.63632;  Kit  Carson.  $30138836;  Lake,  8101.76338;  La 
Plata.  $360,400.75;  Larimer.  $688,266.40;  Las  Animas,  8747388.18; 
Lincoln.  $163.04430:  Logan.  $414378.43;  Mesa.  $688,100.18;  Mineral. 
$13.30330;  M<^at.  $10036337;  Montesiuna,  $161,004.48;  Montrose. 
$343,88134;  Morgan.  $370,768.68;  Otero.  860638030;  Ouray.  837.- 
053.68;  Park,  $43,630.04;  Phillips.  $130,403.60;  Pitkin.  $86.78830; 
Prowers,  $306,606.74;  Pueblo.  $1371.60036;  Rio  Blanco,  861304.60; 
Rio  Grande,  $206.73331;  Routt,  $104.34134;  Saguache,  $19031930; 
San  Juan.  $40.18936;  San  Mlgud.  $46361.68;  Sedgwick.  $116386.60; 
Summit.  $30.40030;  Teller,  $86.00837;  Washington.  810030637; 
Weld.  $1,353,064.60;  Ytmia.  $382.74231;  total.  $31.61837037. 

ConnecUcut:  Fairfield.  $7,106.63433;  Hartford.  87386.816.17; 
Utchfleld.  81336367.16;  Middlesex.  8066380.68;  New  Haven.  8839$.- 
78538;  New  London.  $231336736;  ToUand.  $68334830;  Windham. 
$1,006,640.46;  total,  $30.004.46438. 

Delaware:  Kent.  $523,466.04:  New  Castle.  833*738638:  Bussex. 
$748,135.08;  total,  $331836730. 

District  of  Columbia:  Total.  $18,108,686. 

Florida:  Alachua.  8670.11636:  Baker.  8104.008.07;  Bay.  8900.- 
580.60;  Bradford.  $156.02836;  Brevard.  8330,86437;  Broward;  8388.- 
859.46:  Calhoun.  8121.07333;  Charlotte.  $6637637;  Citrus.  $01.- 
610.44:  CUy.  $118,700.81;  Comer.  84733837;  Columbia.  8949344.49; 
Dade.  $3371.638.46;  DeSoto.  $138,480.66;  Dixie.  8106.40131;  Duval. 
$3,670,704.77;  BseambiA,  $880,194.48:  Flagler.  $40.01034:  Franklin. 
$10433437;  Gadsden.  $406378.10;  OUchrtst.  888.88938;  Glades. 
846,83138:  Gulf.  $53.78038;  HamUton.  8166.84138;  Bardes.  8171.- 
67333:  Hendry,  $6733338;  Hernando.  $8338733:  Highlands. 
$163.40538:  HlUsbcrough.  83.64638031;  Holmes,  8914.400.16;  Indian 
Rlvo-.  8111.661.16;  Jackson,  $680366.71;  Jefferson,  8839.488.79; 
Lafayette.  87334830;  Lake.  838434030;  Lse.  8948384.10:  Lean. 
8380.40834:  Levy.  $306,64634;  Liberty,  $67.47138:  MMUaon.  8968.- 
03636:  Manatee,  8373308.18:  Marlon,  $40030039;  Martin.  884.- 
701.40:  Monroe.  $236,033.16:  Nassau.  $16838136:  Okaloosa. 
$164.10133:  Okeechobee,  $68,600.11;  Orange.  8896.18839:  Osoeola. 
$177,486.41:  Palm  Beach.  $850346.70;  Pasco,  8176.49338;  Ptnellaa. 
$1,031.05131;  Polk.  $1.100307.00;  Putnam.  880031934;  St.  Jobna. 
$30033434;  St.  Lude.  $117,07638:  SanU  Bosa.  8998.88837:  Sara- 
sota. 8306370.80;  Seminole.  8310318.66;  Sumtar.  817838836; 
Suwannee,  896037730;  Taylor,  831739634:  Unkm. 
V<dusla.  870038838;  Wakvlla.  800.714.19:  Walton. 
Washington.  890930630;  total.  894387390.48. 

Georgia:  Appling.  $161.08030;  Mkixmtm,  888.41730: 
86630:  Baker,  804,807.80;  Baldwtt.  837839830:  Banks. 
Barrow,  $160,063.10;  Bartow,  890830430:  Ben  HOI. 
Berrien.  $177316.80;  Bibb.  8O8930830;  Blecklay.  811030830:  Brant- 
ley. $88.49830;  Brooks.  8908308;  Bryan.  87331830;  Bulloch.  8890.- 
76830;  Burke.  8888310.40:  Butts.  8118.07430;  Calhoan.  819730830; 
Camden.  876.88030;  Camptwrtl.  811039630;  Candiar.  8108.701.10; 
Carroll.  8414.80130:  Catoosa.  8119394.10;  Charitoa.  888310.10; 
Chatham.  81376.716.10;  Chattabooehee.  $10731730;  Chattonga, 
$186,434.70;  Cherokee,  $94338630;  Clarke.  $80831730;  Oay,  88«.- 
01030:  Clayton.  $194,148:  Clinch.  88438130:  Oobb.  849B.49830; 
Coffee.  838834130:  Colquitt.  887039830;  Columbia.  810838830; 
Cook.  $186388.10;  Cawitta.  8804308.70:  Orawford.  884343: 
830036030;  Dads.  860.188.80;  Dawaon.  84937430:  Decatur. 
89630;  De  Kalb.  888030830;  Dodge.  890134730;  Dooly.  918.10930; 
Dougharty.  8868303.00:  Douglas.  8114.478.10;  Barly.  8991.10830: 
^^^899.90930:     MlnghMa.     819936430;     — 


8U838039; 
894131634; 


888.< 
811730830; 
8187386.70; 


22?^ 
8386.- 
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BBumuel.  0391.833  10:  Stum.  $85,934^:  Fannin.  •156.034^: 
ett«.  •1(H.84«.50:  Floyd.  •688.870.70:  Forsyth.  •1S8JM0.40: 
•103.414.20:     Fulton.    •3.854.902.70:     Qllmer.    •88,803.40: 
•53.004.80:  Olynn.  •234.740;  Oordon.  •303.836.00;  Qndy. 
Greene.  •182.883.60;  Gwinnett.  •337.021.30;  Habentaam.  •154.28430 
Ball.   •306.787J0;    Hancock.   •158.147;    Haralaon.   •158.147; 
•184.794;  Hart.  •183.605.40:   Heard.  •110.134.30:   Henry.  •192.6»i 
Houston.  •136.488:  Irwin.  •147.607J0:   Jackson.  •381,488J0: 
•100:987.40:   Jeff  Davis.  •98.237.80;   Jefferson.  8250.796.70; 
•156.186.80:  Johnson.  •153.440.10;  Jones.  •108.808.10;  Lamar 
•14.50:  Lanier.  62.799:   Laurens.  8395.585.30:   Lee.  8100.768.80; 
«rty.  898.85130:  Uncoln.  •84JM8.70:  Long.  850.578:  LowxKles. 
827.40;     Lumpkin.     •50.616.70:     MeDulBe.     •109.009.40; 
•09.782.30:  liacon.  9301.380.30;   Madison.  8180.544.10:   Marlon, 
813.80:      Meriwether.      8371.487.70;      Miller.      •109.819.60; 
•81.483;;    MltcheU.    8285.802;    Monroe,    8140.432.00; 
8121.342:  Morgan.  •111.501.50;  Murray.  •006.451.80;  Muscogee. 
300;    Newton.   •151.104<80:    Oconee.   807.793.30:    Oglethorpe 


l-ay- 

Franl  iln. 

Glascock. 

•332,  }20: 

254  30; 

Harris, 

40: 

Jaiper, 

Jenl  ins, 

•:  17.- 

Mclul  08h. 

184,. 

Mil  ton. 

Montgoa  ery. 

•;«o,- 

•  56.- 


17,- 

.10; 

•46J223; 

179; 

8*ml- 

Stexrart. 

i74.- 

81.- 

>.43^.80: 

Ti3up, 

1 176.- 

52  r  JO; 

•802  863: 

70  t.90: 

61  1.90; 

•255.23  7>(0. 

,35  t.98; 

93>.33; 

Bos  oer- 

Cauas. 

•  t43.- 

.59|.86: 

.73; 

J^er- 

Litah. 

)60,- 

:c* 

15. 

69; 

•147,53636 


416.70:    Paulding.   •149.156.70;    Peach,   •134.24330;   Pickens. 
212.70;    Plnrce.    •151.516.30;    Pike.    •13132130;    Polk.    •304.201 
Pulaski,     •*08.9«).50:     Putnam.     8101.240.70;     Quitman. 
Rabun.    rre.OOO.lO;    Randolph.    •207.805.40;    Richmond,    8883 
Rockdale.  887.688.70:  Schley.  •64,898.70;  Screven.  •348.00630; 
note.  •89.40630;  Spalding.  •384.38930;  Stephens.  8143.064; 
8184.479.40;  Sumter.  8334.380;  Talbot.  8103341.80;  Taliaferro. 
88130:    TattnaU.   •186.473.10;    Taylor.   •128.465.70;    Telfair, 
483.70;    Terrell,   8221309;    Thomas.   •394.60530;    Tift.   •194 
Toombs.  •307.606.50;  Towns.  •62,586.60;  Treutlen.  880.00430; 
•444,60930;   Turner,  •135.471.60:   Twiggs.  •10130130;   Union. 
714;   Upson,  •236.05890;   Walker.  •317.002.00;   Walton.  •355, 
Ware.    •331351.80;     Warren.    •135.300.10;     Washington, 
Wayne.    •163.028.70;     Webster.    860.88730:     Wheels.     8110, 
White,     •73377.80:     Whitfield,     •251.77630;      WUcox.      •163. 
WUkea.    •193.032.40;    Wilkinson.    •13131240;    Worth. 
Total.  •35,192.922.60. 

Idaho:  Ada.  •702.75035;  Adams.  •53,125.51;  Bannock.  $619; 
Bear  Lake,  •146,868.16:  Benewah,  8118.064.63:  Bingham,  8343 
Blaine.  •60321.04;   Boise,  •3433431;   Bonner,  •343.706.66;   ~ 
▼ilto.  830437832;   Boundary,  884,404.15;   Butte.  835387.02; 
•36.14533;  Canyon,  •573.13330;  Caribou.  •30302.18;  Cassia 
039.48:  Clark.  830.790.66;  Clearwater,  8132370.45;  Custer,  858 
SUaorv.    88331833;    Franklin.    •17S.702JI7;    Fremont,    •183301 
Oem.  8137,474.07;   Gooding.  •140.457.40;   Idaho.  •187382.71; 
son.  •180338.83:  Jerome.  •164373.74;  Kootenai.  8300.76037; 
8330,70634;    Lemfil,    888.034.70;    Lewis.    •07380.16;    Lincoln, 
07438;    Madison.    •164.005.48;    Minidoka.    8155,707.80;    Nes 
883530133:  Oneida.  8108.771.10;  Owyhee.  876,038.50;  Payette, 
00334;  Power.  •8336831;  ahashone.  8353.18130;  Teton.  86630f7 
Twin  Falls.  8662.71234:  Valley.  •64332.84;  Washington. 
TellowstoDe  National  Park.  81833;  total.  88346,44236. 

minots:     Adams.    81303350.40;    Alexander,    846438630: 
8806.78330;  Boone.  831030630;  Brown.  816337530;  Bureau 
307:   Oalhoun.  8185300.40;   CarroU,  8378,71030;   Caaa.  8340,i 
Champaign,  81334.033.80;  Christian.  877338230:  Clark,  •368.1( 
CUy,  8388.708:  Clinton.  8440301.40;  Coles.  8788.680;  Cook.  882 
733.80:    Crawford.    8434361:    Cumberland.    •214381.40;    De 
8673.486.40;    De   Witt,  8883.11830;    Douglas.  8880338.40;   De 
81306.18830;   Bdgar.  8514380.80;   Cdwards.  817134130; 
880136730:     Fayette.     8483.83330;     Ford.     8810.073.40; 
8133430930:    FuttoD.    800634030;    Gallatin.    8307374.80; 
843030030:    Grundy.    8384.76630:    Hamilton.    8887307 
8844353:   Hardin.  8143373;   Henderson.  818033630;   Henry. 
880.80:  XroquoU,  867830730:  Jackson,  87S5308:  Jasper.  836338^ 
Jefferson.    88W300.40;    Jersey,    8358.853.80;    Jo    Daviess, 
JdUMOB.   8310.18130:    Kane.   83381.73830;    Kankakee.   81 
KcndaU.  8317,488:  Knox,  81307331.60;  Lake.  83.15037330:  La 
83313317;   Lawrence.  8450.831;   Lee  8666377.40;   Livingston, 
20530;     Logan.    860437730;     McDonougti.    8662377.40: 
8733337.40:  McLean.  81.50631030:  Maooo.  81.883.858.60; 
81.00838130:    MadlKm.  83303388;     Markm.    8784.081; 
8888.37830:  Mawm.  •311369;   Massac.  8390.08830:   Menard 
MS;  lisrcer.  8843304.80;  Monroe.  8364301.40:  Montgomery 

Morgan,  8706344;   Moultrie,  837338830;   Ogle, 

83311388.40:    Perry.   848830030;    Piatt.   8S31.11230: 
8001.75430:  Pope.  8104,71730;  Pulaski.  8806380.40;  Putnam. 
841;    Bandolpli.   8603.84730:    Richland.   8388.40130;    Rock 
833«8.784.80:    St.   Clair.    •8350.185;    Saline.   8764380 
83301.88030;    Sehnylar.    834033530:     Soott.    8175303.40; 
8394.70830:   Stark.  8180.100.40:   Stcplkensan.  8835318.40; 
80M38030:   Union.  840038030;   Vermilion.  81340388.40; 
837138830:    Warren.    8447347;  /Waahlngton.    •385.401.60; 
8804378:  Whlta.  8373300.40;   WkMeaide.  8803.701.40;   Will 
07030;  Wintamann.  01.100338:  Winnebago.  83.41738830 
8887410.90:  total.  8157.191.473.40. 

iDdlaaa:  AdaBM,  8385,01833;  Allen.  83.888,030.47 
8454.78838:    Benten.    831730434;    Blaekfard.    8948.00433 
8407.884.10:    Brown.   804.533.73;    CarroU.   8375,34631;    Oass. 
88433:  ClaA.  8883.87338;   Clay,  848430031;   CUnton.  8499347 
Crawtonl.  8185336.40;  Daviess.  8473,48738;  Dearborn.  8385 
Deeatur.  8318.58333;  De  Kalb.  8455.833.10;  Dela 
Dabola,    887531437;    Bkhart.    81350,733.75;    Fayette.    8351361 
Floyd.   888338038:    Foxmtaln.    8338.C8030;    Franklin.   8365.1 
Fulton.  8378.04539;  Gibson.  8584.10438;  Grant.  803830744 
8878.787.40:  Hamlltftn.  8438.700.78;  Hancork.  8808.705.46; 
8318.878.86;    Hendricks.    8800.77035:    Henry.   864430833; 
886438034;  Huntington.  8631.746.17;  Jackaon.  8484.08030; 
8944.80839:     Jay.     838137334;     Jefferscm.    8350338.78; 
8315333;     Jobnsmi,     8397.003.74;     Knox.     •801339.77; 


Psrce. 
•  35.- 


Eond, 

•  100.- 
,63ti30; 

30; 

131,- 

llalb, 

I 'age, 

Bfllngl  itun, 

Fran  din. 

Gnene, 

Hanock. 

•#03,- 

.40; 

•4161841; 

031  957; 

talle. 

•  105.- 
McHtnry, 

Maom  ipin, 

ManlkaU. 

« 117.- 

f  f38,- 

•57033  130: 

*lke. 

•  07,- 
Uud. 

Sangaioon, 

8h(  tlby, 

Taae  veil, 

Walash. 

Wiyne, 

•3,81.- 

Woodord. 

Bartholoa  oew, 

B(one, 

•fSl.- 

.41; 

11*34; 

•I33036P30; 

.47; 

.42; 

Greene. 

Harr  son. 

Hov  ard, 

Japer. 

Jennngs. 


KoBclisko, 
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•602,755.52;  Lagrange,  •282.036.20;  Lake,  •4.779.359.90;  La  Porte. 
•1.106.362.10;  Lawrence,  •650,813.07;  Madison.  •1.516.021.52; 
Marlon.  •7.730.561.14:  Marshall.  »458.«58.33;  Martin.  »184,783.87: 
Miami,  $530.995J28:  Monroe,  •657.9^4.46;  Montgomery,  $493,464.20; 
Morgan.  »356,264.96;  Newton,  •179  991.89;  Noble.  »40fi.769.16;  Ohio. 
•68,532  63;  Orange.  •319.325.11;  Owen,  •207,609.79;  Parke,  $302.- 
900.69:  Perry,  •304.071.25;  Pike,  $299.242  69;  Porter.  •417.396.09; 
Posey,  •326.531.37;  Pulaski.  •204,758.55;  Putnam.  •373.90332; 
Randolph,  •454,871.11;  Ripley,  •330,646.62;  Rush.  •355,045.48;  St. 
Joseph.  •2.927.003.57;  Scott,  $121,834.56;  Shelby.  »485.636.08; 
Spencer,  $305,680.77;  Starke.  $194,239.80;  Steuben.  $244,829.94; 
Sullivan.  •514,552.57;  Switzerland.  $154,221.28;  Tippecanoe,  •869,- 
415.16:  Tipton.  $278,154.32;  Union,  $107^45.20;  Vanderburgh. 
•2,072.622.80;  VermUllon,  $425,023.02;  Vigo,  •1.908,167.69;  Wabash. 
•46035930;  Warren,  $167,664  43;  Warrick,  $333,436.70;  Washington. 
$297,852.65;  Wayne.  $1,002,456.61;  Wells,  $336,737.19;  White,  $289,- 
54839;  Whitley.  $291,377.99;  total.  $59,232,219.87. 

Iowa:  Adair,  •261,84535;  Adams.  $196,737.45;  Allamakee,  •307.- 
78230  Appanoose.  $468,139  .?•;  Audubon.  $231,176.40;  Benton, 
•430.741.35;  Black  Hawk.  $1  303,402  10;  Boone.  $551,758.35;  Bremer, 
•321,317.10:  Buchanan,  •388.517.50;  Buena  Vista  •351,872.95;  Butler. 
•332.080.45;  Calhoun.  $331,854.25;  Carroll.  $420,845.10;  Cass,  $366,- 
104.70;  Cedar.  •315,926;  Cerro  Gordo,  •725.272.60;  Cherokee,  •353.- 
192.45;  Chickasaw.  $275,907.45;  Clarke.  $195,738.40:  Clay,  $303.- 
616.95;  Clayton,  $462,937.15;  Clinton.  $836,506.45:  Crawford,  $396.- 
37730;  Dallas.  •480,543.05;  Davis.  ^210  177.50;  Decatur.  $280,921  55; 
Delaware.  •341,599.70;  Des  Moines,  $719,353.70;  Dickinson,  $207. 
010.70;    Dubuque,  $153,883.90;    Emmet,   $242,335.60;    Fayette. 

Floyd.  •368,027.40:    Franklin,   •308.800.70:    Fremont. 

Greene,   •311.552.80;    Grundy.   •266.407.05;    Guthrie. 

Hamiltcn,  •395.435.30;  Hancock.  $279,017.70;   Hardin. 

Harrison.    $469,308.45;     Henry,    $332,891;     Howard. 

Humboldt.  »248,857.70;   Ida.   $224,937.05;   Iowa 
•348366.85; 
•570,702.60; 


383.25; 

797.05: 

557  40; 

550.95; 

695.70: 

Jackson, 

Johnson, 


$549,- 
•292- 
•326- 
•432,- 
$246.- 
$326,708.20; 
Jasper.  •620.843.60:  Jefferson.  $306,142.85; 
Jones,  $362,033.10;  Keokuk,  $360,939.30;  Kos- 
suth, $479,770.20:  Lee.  $777,901.80;  Unn.  $1,552,033.60;  Louisa, 
$218,188.75;  Lucas,  $284,898.90;  Lyon.  $288,273.05;  Mndlson,  $270,- 
13W.35:  Mahaska.  •486.405.40;  Marion.  $484,953.95;  Marshall,  $635,- 
753.95;  Mills.  •299.074.10;  Mitchell  •265.12525:  Monona.  $343,- 
315.05;  Monroe.  •282.938.50;  Montgomery.  $315,775.20;  Muscatine, 
•553.907-25;  O'Brien.  $347,009.65;  Osceola.  $191,930.70;  Page.  $488.- 
290.40:  Palo  Alto.  $290.252  30:  Plymouth,  $455,397.15;  Pocahontas. 
•295,699.95;  Polk.  •3.257,977.45;  Pottawattamie,  $1,317.388  80; 
Poweshiek,  $353,003.95;  Ringgold.  •225,559.10;  Sac.  9332.53235; 
Scott,  •1.457,708.20;  Shelby.  $322,919^35;  Sioux,  $505,293.10;  Story. 
•587.00735;  Tama,  $414,454.95;  Taylor.  $280,092  15;  Union.  $328.- 
649.75:  Van  Buren.  $237,56655:  Wapello.  $763,048:  Warren.  $383.- 
645:  Washington.  $373,644.70:  Wayne.  $250,884.95;  Webster,  $762.- 
011.25;  Winnebago,  $247,746.55;  Winneshiek,  $407,725.50;  Wood- 
bury. $1,916,460.65:  Worth,  $210,441.40;  Wright.  •381.071.60;  total 
•46.677300.15. 

Kansas:  Allen.  •397.230.87;  Anderson.  •248.002.35;  Atchl.son, 
•444.658.65:  Barber,  $189,005.46;  Barton.  $36734032;  Bourbon. 
•415.708.02;  Brown,  •381.669.21:  Butler.  •666.737.28;  Chase.  6129,- 
098.64:  Chautauqua.  $192,236.64;  Cherokee.  $584,156.49;  Cheyenne, 
•139.024.36:  Clark.  •89,061.72;  Clay.  •270.30433:  Cloud,  •334.371.42; 
Coffey,  •253.536.21;  Comanche,  •97.269.66;  Cowley.  $759,568.71; 
CrawfOTd,  $916,039.53;  Decatur.  •164.641.62;  Dickinson.  $480,405.90; 
Doniphan.  $361,149.91;  Douglas.  $466,905.51;  Edwards.  $135,468.15; 
Elk.  •171,029.70;  Bills.  $295,392.99;  Ellsworth.  $188,15134;  Finney. 
•304339.98;  Ford.  •383.414.79;  Franklin.  $408,985.68;  Geary.  $266.- 
776.63;  Gove.  $104,790.51;  Graham.  $144,326.04;  Grant,  $57,418.44; 
Gray,  •11533837;  Greeley.  •31.79184;  Greenwood,  •357.193.95; 
HamUton.  •61.80036;  Harper.  •238,123.11;  Harvey.  •410.768.40; 
Haskell.  •52,08835;  Hodgeman.  •77.195.49;  Jackson,  ^274.39032: 
Jefferson,  •262.37533;  Jewell.  •268.55934;  Johnson,  •504.714.03; 
Kearny.  •59349.72;  Kingman.  $216,786.18;  Kiowa,  $112,069.95; 
Labette,  •582.09532;  Lane,  •62.618.04;  Leavenworth.  •792.437.61; 
Lincoln.  •18035839:  Linn.  •25132638;  Logan.  •76.972.65;  Lyon, 
•542,98630;  McPherson.  •438.029.16;  Marlon.  •385.123.23;  Marshall, 
•438.14932;  Meade.  •127353.06;  Miami.  •394.482.51;  Mitchell. 
•33731318;  Montgcnnery.  8954.70237;  Morris.  •220,221.&3;  Morton, 
•75388.44;  Nemaha.  8340.610.94;  Neosho.  $43038935;  Ness,  $155.- 
30836;  Norton,  8217387.57;  Osage.  •325.680.66:  Osborne.  •214,817.76; 
Ottawa,  •182,33833;  Pawnee.  8195.170.70:  PhUUps.  •225.792.63; 
Pottawatomie,  •394,557.34;  Pratt,  •247.20334;  RawUns,  •136,71234; 
Reno.  •887367.45;  RepubUc,  •273.814.65;  Rice,  •256.266;  RUey, 
•880308.74;  Rooka,  8177,04638;  Rush.  •168357.01;  Russell.  8205.- 
10636:  Saline,  •544.788.09;  Scott,  873.83432;  Sedgwick,  •2.531.- 
648.10;  Seward.  8149.952.75;  Shawnee.  •1,582,164;  Sheridan.  •112,- 
136.66:  Shaman,  •137,418;  Smith.  •251330.65;  Stofford,  •194.242.20; 
Stanton.  •39362.64;  Stevens,  •86,44335;  Sumner.  6537.78730: 
Thomas.  •136.19238;  Trego,  •130,14730;  Wabaunsee,  •201,113.10; 
Wallace.  •53318.74:  Washington.  8317,78934;  Wichita.  •47392.03; 
Wilson.  •34635632;  Woodson.  •15832733;  Wyandotte.  •2,622.- 
38837;  total.  834330,151.43. 

Kentucky:  Adair,  8238.79836;  Allen.  8221.02030;  Anderson. 
8133.67234;  Ballard.  •144.280.60;  Barren.  •376388.64;  Bath,  •161.- 
252;  Bell.  •564,156.32:  Boone,  •139.70330;  Bourbon.  •262.953.60; 
Boyd.  •638.441.44;  Boyle.  •237,06532;  Bracken.  •140.008.96; 
Breathitt,  •307.842.08:  Breckinridge.  •252.87838;  Bullitt.  8139.- 
11830:  Butler,  •183.747  20;  CaldweU.  •200,65136;  CaUoway.  •257.- 
168.73:  Campbell,  81,06837236;  Carlisle,  810730538:  Carroll,  8118,- 
73630;  Carter,  8347,09534;  Casey.  8243,83632;  Christian.  8499,- 
100.48;  Clark,  8256,838.40;  Clay.  •269,73836;  Clinton.  •131,09834; 
Crittenden,  •173.71536;  Cumberland,  •14837034;  Daviess.  •637,- 
43334:  Bdmonson.  •167.076;  Elliott.  •110333.76;  Estill,  •348.- 
67034;    Fayette,    •99738638;    Fleming.    •18837536;    Floyd.    8610.- 
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67533: 

603.72; 

127.68: 

60634: 

94932; 

86630; 

Jsckson. 

Johnson 


Franklin.  8306,69134; 
Garrard,    8168342.72; 
Grayson,  8248,32030; 
Hancock.    889,50032; 
Harrison,  8216347.04; 


Fulton.  8217337.13;   Gallatin.  864,- 

Grant,    •143.79436;    Graves.    6448,- 

Green.  8165,99836;   Greenup.  8357,- 

Hardin,    8304,49338:    Harlan.    8939,- 

Hart,  •236,420.64;  Henderson,  •382.- 

Henry.  •182,93134;  Hickman.  •127.036;  Hopkins.  •545357.44; 

•152,399.52;   Jefferson,  •5,173.896;   Jessamine.  •180,99536; 

•334,414.08;    Kenton.   •1361,865.04;    Knott,    8231,74830; 


Knox,  $382,432.96;  Larue,  $132304.08;  Laurel,  8307,347.04;  Lawrence. 
8243,34138;  Lee,  8141,65434;  Leslie.  8166,738.40;  Letcher,  8519,- 
821.12;  Lewis,  8208,426.40;  Lincoln,  8257,622.72;  Livingston,  8125,- 
333.48;  Logan,  8318,500;  Lyon,  8134.196.80;  McCracken.  •673.705.76: 
McCreary.  •212.969.12;  McLean,  •161308.32;  Madison.  •402.161.76; 
MagofllQ,  •228,868.64;  Marion,  8225,666.44:  Marshall,  8187,66334; 
Martin.  8124.983.04;  Mason.  8274,630.72;  Meade,  8117,091.52;  Meni- 
fee. 872.188.48;  Mercer,  8210.697.76;  Metcalfe.  8136,47038;  Monroe, 
8190,401.12;  Montgomery,  8169,769.60;  Morgan.  822030230;  Muhlen- 
l>erg.  8550,136.04;  Nelson,  8240,082.56;  Nicholas,  8124,703.76;  Ohio. 
8366.268.64;  Oldham.  8107.773.12;  Owen.  8155,937.60;  Owsley.  8106,- 
166.88;  Pendleton.  8158,354.56;  Perry,  8614,228.16;  Pike,  8921,16732; 
Powell.  884,448;  Pulaski.  8518,918.40;  Robertson.  •48,688.64;  Rock- 
castle. 8220.569.44;  Rowan,  •158,602.08;  Rxissell,  8173,70030;  Scott. 
8200,664;  Shelby,  •267.40634;  Simpson,  •165.062.16;  Spencer,  •96,- 
18336;  Taylor,  •175,40433;  Todd.  •196,85130;  Trigg.  •183.45136; 
Trimble,  877,866.88:  Union,  8248391.68;  Warren.  849032236;  Wash- 
ington, 8183,790.88;  Wayne,  8230,746.88;  Webster,  8298375.04; 
Whitley.  8432,86830;  Wolfe,  8122,668;  Woodford,  8169.88336; 
total,  838,068,41634. 

Louisiana:  Acadia,  8583,204.58;  Allen,  8226330.63;  Ascension. 
•273.435.54;  Assumption.  $237.1C<1.70;  Avoyelles.  •517352.58;  Beau- 
regard, 8216,06837;  Bienville.  8352.790.87;  Bossier,  8430394.04; 
Caddo,  81348,856.10;  Calcasieu.  8632,311.29;  CaldweU.  8164.67630; 
Cameron,  809,780.82;  Catahoula,  8184,64833;  aalbome,  •478,786.55; 
Concordia,  8188,497.74;  De  Soto,  8450.967.28;  East  Baton  Rouge. 
81,011,63434;  East  CarroU.  8234,536.45;  East  Feliciana,  8358,76837; 
Evangeline,  8377,91239;  FrankUn.  8462,759.90;  Grant,  8232364.47; 
Iberia,  8418,08736;  IberriUe.  8366,38134;  Jackson.  8304.772.64; 
Jefferson,  8593,674.66;  Jefferson  Davis,  8293,114.95;  Lafayette,  8675,- 
804.41;  Lafourche,  8480.773.77;  La  Salle,  8173.036.44:  Lincoln. 
•338,45036;  Livingston.  •360,994.98;  Madison,  •219314.07;  More- 
house. •351,307.87;  Natchitoches.  •570,61331;  Orleans,  •6,803,- 
440.46;  Ouachita,  •806.817.71;  Plaquemines,  •142,486.64;  Polnte 
Coupee,  8311333.81;  Rapides.  8970,697.65;  Red  River.  •238,436.74; 
Richland,  •391,126.42;  Sabine,  6357,55130;  St.  Bernard.  •86,573.06; 
St.  Charles,  •179,606.13;  St.  Helena.  $125,936.36;  St.  James,  •227,- 
462.54;  St.  John  the  Baptist,  •208.776.74;  St.  Landry,  •890,897.43; 
St.  Martin,  8322.804.61;  St.  Mary,  8435,957.51:  St.  Tammany,  •SIO,- 
377.07;  Tangipahoa,  •685,646.41;  Tensas,  •223,873.68;  Terrebonne, 
•442,17138;  Union.  •307,440.73;  Vermilion.  •499,533.72;  Vernon. 
•297.297.01;  Washington.  •443.47632;  Webster.  •436,862.14;  West 
Baton  Roxige,  •144.08838;  West  CarroU,  •206,062.85;  West  FeUciana. 
•162,00232;    Winn.   •218.979.78;    total,   •31,166,624.19. 

Maine:  Androecoggin,  •1302.804.46;  Aroostook,  •1,483.66837; 
Cumberland,  •2.274,164.05^  Franklin.  •336,803.49;  Hancock.  8618.- 
877.69;  Kennebec,  81,19337039;  Knox.  •467,734.77;  Lincoln.  •361,- 
76132;  Oxford,  •700,64737;  Penobscot,  •1,560,281.31;  Piscataqxds, 
•307321.50;  Sagadahoc  •285.89733;  Somerset,  •600.584.79:  Waldo. 
•342,630.54;  Washington.  •638.881.14;  York,  •1331366.36:  total. 
•13,468,474.47. 

Maryland:  AUegany,  •1.500,980.82;  Anne  Arundel,  •1,063,138.03; 
BaltlmcM^,  8237734535;  Baltimore  City,  816,366,044.66;  Calvert, 
8181,88932;  Caroline,  8381,917.83;  CarroU.  8686,820.02;  Cecil.  8493.- 
037.43;  Charles.  •808,608.94;  Dorchester.  •611,860.17;  Frederick. 
81,030359.60;  GarreU,  8380,043.72;  Hartford,  860330137;  Howard. 
8308,666,21;  Kent,  8271,879.78;  Montgomery,  8939,342.64;  Prince 
Georges,  81,14731336;  Queen  Annes,  8278,16039;  St.  Marys,  8289,- 
958.01;  Somerset,  8446,36238;  Talbot.  8354.749.47;  Washington. 
81357,68738:  Wicomico.  8596,161.61;  Worcester,  8412,802.16;  total. 
831,146,83134. 

Massachusetts:  Barnstable,  8703310.70;  Berkshire,  82,624,018: 
Bristol,  87,926,186.60;  Dukes,  8107,67832;  Essex.  810,827389.60; 
Franklin,  81,078.66438;  Hampden.  87,203,683.04;  Hampshire,  81.- 
682.603.74;  Middlesex.  820326347.76;  Nantucket,  879350.72;  Nor- 
foUc,  •6,600,62134;  Plymouth.  •3.628,641.14;  Suff<^,  •19,121.112.04; 
Worcester,  •10,679.60138;  total,  892,386,60836. 

Michigan:  Alcona,  888,00536;  Alger,  8164.528.28;  AUegan,  8687,- 
50136;  Alpena.  •327,64636;  Antrim,  •176,02936;  Arenac,  •141343.48; 
Baraga,  8161,72332;  Barry,  8369,16932;  Bay,  81.23632136;  Benaie, 
•116,194.68;  Berrien,  81,480,00434;  Branch,  8422,478;  Calhoun. 
81.535,43833;  Cass.  8368,46432;  Charlevoix.  8211,34434;  Cheboygan. 
8202.89538;  Chippewa,  •441,839.08;  Clare,  8124.044.48;  Clinton. 
•426,42936;  Crawford.  •54.631.08;  Delta,  8569,41930;  Dickinson. 
8538,15934;  Eaton,  8659,68132;  Emmet,  8366322.76;  Genesee, 
83,73334734;  Gladwin,  8130,95936;  Gogebic,  8557,018.38;  Grand 
Traverse,  8352,994.04;  Gratiot,  8533,64538;  HUlsdale,  8483,635.88; 
Houghton,  8932301.64;  Huron.  8549,168.48;  Ingham,  83,056304.68; 
Ionia,  8619.040.53;  Iosco.  8132,59938;  Iron.  8367,00030;  Isabella, 
8372,662.64;  Jackson.  81.62834236;  Kalamaasoo,  81.611.73133;  Kal- 
kaska, 867.01436;  Kent,  84343,614.04;  Keweenaw,  •8034034;  Lake, 
871,72434;  Lapeer,  8600,058.72;  Leelanau.  8144.75334;  Lenawee. 
887933630;  Livln^ton.  8339,99336;  Luce,  8115.153.92;  Mackinac, 
81M332.12;  Macomb,  81.360.865.44;  Manistee,  •307.094.76;  Msr- 
quette,  •777,500.64;  Mason,  6330.855  84;  Mecosta.  8377,61833; 
Menominee.  841733138;  Midland,  •337306;  Missaxikee,  •13838838; 
Monroe,  ,8025,835.40;  Montcalm.  »484.588.44;  Montmorency,  840.- 
63836;  Muskegon,  •1,49237330;  Newayga.  •30039136;  Oakland, 
•3,726.467.64;  Oceana,  •243.52030;  Ogemaw,  •11633530;  Ontonagon. 
8196,05036;  Osceola.  8225397.84:  Oscoda,  •30,48132;  Otsego,  807,- 


97336;. OtUwa,  8087,605.13;  Preaque  Xsla.  8100,86130:  Roaoommon. 
83635030;  Saginaw,  83.130,44738;  8t.  Clair,  81.101311.S3:  St. 
Joseph,  •640,10133:  Sanilac,  8480,537.64;  Scbooleraft,  8140J0T534: 
Shiawassee,  8607,07038;  Tuscola.  8680355.70:  Van  Buren.  8878,- 
716.68;  Washtenaw.  81,16534030;  Wayne,  833331,007.44;  Wexford. 
829632838.     Total,  885,418.613. 

MinnesoU:  Aitkin,  8310,83630;  Anoka.  838137435;  Backar. 
8466,037.13^;,  Beltrami,  8438.84137;  Benton.  8811,800.76;  Big  Btooa. 
8303,744.98:  Bltie  Earth.  8700.97137;  Brown.  8485,10838;  Cazltaa. 
•430,714.7:;3;  Carver,  •350,74436;  Cass,  8833,88031;  Chippewa.  8S98.- 
431.03;  (%isago,  8373,144.10;  Clay,  8478,81530;  ClaMTWater,  8197.- 
607.66;  Cook,  850,43835;  Cottonwood.  8806,18839;  Crow  Wtng. 
•630.735.17;  DakoU,  •716,40033;  Dodge.  •351,150.17;  Douglas, 
61733;  Faribault,  •448305.83;  Fillmore,  8513,68139:  ~ 
•595.226.11;  Goodhue.  •648.575.07:  Grant,  8107348.18;  Bcnnepta. 
•10,723.33735:  Houston,  •386,73035;  Hubbard,  8108,788.18;  Inntl. 
8250,19731;  Ita«»,  •563.800.04;  Jackson,  •338,533.79;  ITanahen. 
•177336.18:  Kandiyohi,  848831734;  Kittscm,  8300,088.48;  Kooehlofa- 
Ing,  8381.55538;  Lac  qui  Parle.  8818,80338;  Lake,  814837938:  Laka 
of  the  Woods,  886,857.74;  Le  Sueur,  8373,57330;  Llncdln,  8394,- 
086.18;  Lyon.  8400341.46;  McLeod,  8438,010.63;  Mabnooaen.  8197,- 
428.63;  MarahaU,  8353,133.13:  Martin,  8468394.71;  Meeker.  9870.- 
00834;  MlUe  Lacs,  830131836;  Morrison,  889830839; 
•681336.16;  Murray,  8387310.43;  NicoUet,  8343,78030;  Nobles. 
578.78;  Norman.  830130331;  Olmsted.  8788.873.48;  Ott«  Tall. 
81.056,33436;  Pennington,  8317,185.77;  Pine,  8410,087.44;  PtpeirtODa. 
•353,44638:  Polk,  8745,058.40;  Pope,  837030035;  Ramsey.  88387.- 
99131:  Red  Lake,  •143,630.77;  Redwood.  •43734030;  BenvUle,  0480,- 
68735;  Rice,  •830,76134;  Rock.  8337,033.03;  Boaeau.  898138031; 
St.  Louis,  M387.183.16:  Scott,  8303343.86;  Sherburne,  830137830; 
Sibley.  8338,564.16:  Steams.  81386,83531;  Steele.  8893.81738; 
Stevens,  8210.08135;  Swift,  8805,16136;  Todd.  8841380.70:  Ttat 
•16430538;  Wabasha.  8364,76538;  Wadena,  838730330; 
•308.472.53;  Waalhlngton.  8513,684.83:  Watonwan.  8985,190.43;  Wil- 
kin. 8303,77131;  Winona,  8737,88334;  Wright,  8B61.884.40:  T«Uow 
Medicine,  8344308.75.    Total,  858,000.40838. 

Mississippi:  Adams,  8351,66339;  Alcorn,  8953.ei4jM:  Amite. 
8210,62446:  Attala,  8378,05330;  Benton.  8104,803.84;  BoUTar,  8TS8.- 
834.68;  Calhoun,  8183304.40;  Carroll.  8311,00030;  Chickasaw,  8333,- 
51730;  Choctaw,  8131,78033;  Clalltome,  8130,78838;  01ait»,  8910.- 
171.72;  aay,  8101,503.08;  Ooahoma.  8404.77336;  Ooptali,  8987,08739; 
Covington.  8160,499.04;  De  Soto,  •371,67734;  Forrest,  8831.83830; 
Franklin.  8131.03334;  George.  890,846.64;  Greene,  8118,87739; 
Grenada,  8179,44536;  Hanooclc;  813131330;  Harrtaon.  H71,44734: 
Hinds,  •000.06034:  Holmes,  8411,643.13:  Humphreys. 
Issaquena,  861339.12;  lUwamba,  8104.648;  JacksoQ, 
Jasper,  •109,01142;  Jefferson,  •153,637.88;  Jefferson  Davis,  8183.- 
53138;  Jones,  8443,13436;  Kemper,  •338.680.08;  Lafayette,  8318.- 
365.04;  Lamar,  8137,316.64;  Lauderdale,  •568348.84;  Lawrenoe. 
8138.19038:  Leake.  8333.856.04;  Lee.  8377,14334;  Leflore,  8571.- 
44438:  Lincoln.  8381,403.76;  Lowndea.  8830361.18;  Madlaoa. 
•38230138;  Marlon.  8313.77734;  Marshall.  •365,80033;  Monro*. 
•38530638;  Montgomery,  8100306.13;  Neshoba,  838538038;  Newton. 
•344.67830;  Noxubee,  8273,98080;  Oktibbeha.  8304.10033;  Panda. 
8305,960.64:  Pearl  River,  8307345.40;  Perry.  88734836;  Pike,  8848.- 
906.68;  Pontotoc,  833533843;  Prentiss.  8305,75030;  Quitman,  8370.- 
346.73;  Rankin;  8317.37034;  Soott.  833836133;  Sharkey.  814830636; 
Simpson,  8338.17036;  Smith.  8106,665.40;  Stone,  880,918.73;  Stin- 
flower.  8708,767.53;  Tallahatchie.  •870.00834:  Tate,  8188,73839; 
Tippah.  8100367.44:  Tishomingo,  8175360.48;  Tunica,  8338.788.44; 
Union,  8337,14334;  Walthall.  8148.14338;  Warren.  8883.18830; 
Washington,  8580,08030;  Wayne.  8183350.60;  Webster,  8198.83734; 
WUklnaon.  8140,000.70;  Winston,  833638333;  Talointsba.  8190.- 
670;  Taaoo,  $397,058.16:  total,  831,40438838. 

Mlsaourl:  Adair,  836130833;  Andrew,  8350.793.78;  Atchlaan,  8949.- 
899.03;  Audrain,  8411,078.74;  Barry.  8434.50138;  Barton.  8371.10730; 
Bates,  •410300.18;  Benton.  831830336;  Bollingar.  833e,448.'m; 
Boone,  8577,13630;  Buchanan.  81386346.46;  Butter.  8441.389.14; 
CaldweU,  838331738;  Callaway.  887030636;  Camden.  817033434; 
CuMB  Girardeau.  8618J8836;  Ouroll.  8871,39330:  Outer,  $101.- 
46536;  Caaa,  $890313.44;  Cedar,  $30738333;  Charlton.  $804,79836; 
Christian.  $345306.78;  Clark.  8190339.48;  CUy,  $499390.83;  CIlBton. 
8351,46840;  Cole,  8674398.76;  Cooper,  8888.40934:  Crawford.  $910,- 
16334;  Dade,  8319,045.68;  Dallas.  8106378.43;  DarlMi.  $999.97439; 
De  Kalb,  8191337.40;  Dent.  $30439538;  Douglas.  93a0.9ie39: 
Dunklin,  $686,57738:  Franklin,  8869368.78;  (MaooBada. 
643.64;  Gentry,  8387,150.76;  Greene,  81344,18739;  Gnmdy. 
438.70;  Harrison,  8838378.46;  Beory,  843637833;  Blekorr.  8119.- 
736.80;  Holt,  8386,946.40;  Howard.  8351.18830;  BofWvU,  $8MJ93M; 
Iron.  $179.58434;  Jackwm.  $8.780358.46;  Jasper.  $137194930: 
Jefferson.  $51832830;  Johnson.  $41738036;  Knaoc.  $1T0J9136; 
Laclede,  $308378.40;  lAfayette.  $54430338;  Lawrenoe,  $449.87139: 
Lewis.  $335,171.66;  Lincoln.  $38830739;  Linn.  $4944(79.19:  Uf- 
ingston.  884631130;  McDonald.  $350,48833; 
Madison.    $175308.16;    Martoa.    $156319.18;    MaiKm. 


8964,108.79; 
8170,801.04; 


Meioer.  8174.007;  MUler.  8811.47838;  MteBtaalppl.  $999/ 
teau.  8336,66136;  Monroe.  8350.79833;  Mimtgomflry, 
Morgan.  8304334.16;  New  Madrid.  8568.478.44;  Newton.  $801,97839: 
Nodaway.  $491,03939;  Ongon.  $337396.40;  Gaua.  99S9.049.44: 
Ozark.  $17737834;  Pemiscot,  8694339.00;  Perry,  8395.99434;  PMtHi. 
8645,443.68;  Phelps,  838539436;  Pike,  888047933;  Platte,  9987.- 
809.78;  Polk.  8881,40136;  Pulaakl.  $900,358.10;  Putnam.  $314.189J9e 
RsUs.  8199308.48;  Randolph.  $409.14633;  Bay,  $868,88339: 
nolds,  8166.14636;  Ripley,  8909.007.13;  St.  ChaHea.  $488,471.49; 
Clair.  8347,441.18;  St.  Franeols.  800740134;  St.  Louis.  8838839139; 
St.  Louis  City,  81630439530;  Sta.  Genevieve.  818830844; 
8608,784.76;  Schuyler,  8139.43733;  Wrotlanrt.  8194j94938; 
848838030;   Shannon.  8303.84639:   Shelby.   8338,199,49: 


\ 
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•611.156iM:  Stone.  t>I0il53.a8:  SuUlmn.  M8S^7.44:  Tuiey.  tlSS.- 
149  54:  Texaa.  •945.969.60:  Vemon.  $406,071X2:  Warren.  •150.486.84; 
WMhtngtnfi.  taw.OM:  Wayne.  9327.964.66;  Webster.  t300,67&.78: 
Worth.  •121,881.70-.  Wright.  •311.717.42;  total.  •87.678.813.M. 

Montana:  Bcarn-head.  •141.397.50:  Big  Ham.  •181.538.75:  Blaine. 
8191.377.50;     Broadwater.    $58,102.50:    Carbon.    •267.183.75:     Carter, 
887J00:  OMcade.  •874.352.50:  Chouteau.  •183,403.75:  Cub-ter.  8238.- 
•M.50:     Daniels,    •118.001 .25;     Dawson.    8200,971.25:     Deer    Lodge 
•348.226.25:    Pallon.  $97,070;    Fergus,   •Sdl .283.75:    FUtbead.  •408.- 
000:     Gallatin.    8342  835:     Garfield,    890355;     Glacier,    •112.561.25: 
Golden   Valley.    •45.177.50;    Granite.    •64,096.25:    Hill.    •292.718.75; 
Jefferson.  887.826.25:   Judith  Basin.  8111307.50:   Lake.  •202,74635; 
Lewis  and  Clark.  •387,260;  Uberty.  846,707.50;  Lincoln.  •150.64135: 
McOone.  •101.787.50;  Madison.  8134363.75;  Meagher.  848.280.  Min 
eral.    834.55330;    Mlasoiila.    •462.80730:    Musselshell.    8153.89230; 
ParlL.   833230230:    Petroleum.  •43,45635;   Phillips,   •174.420;    Pon-{ 
dsra.     •147385:     Powder     River.     •83,06635;     Powell.     •131,792.50; 
Prairie.    •88.74838;     Ravalli.    8219,193.75:     Richland.    •204,701.25: 
Boosevelt.  8236,780;  Rosebud.  8156.123.75;  Sanders.  8120356:  8berl-j 
dan.  •208.71836:  SUrer  Bow,  81310391.25:   StlUwater,  8132376.26; 
Sweet  Graas.  883310;  Teton.  8128345:  Toole,  8143373.50;  Treasure 
88530636;  Valley.  838738635;  Wheatland.  •7».70e.75:  Wibaux.  •58.-, 
796.76:  YeUowatone.  8664.18135:  Yellowstone  National  Park.  81.106: 
total.  811.434.13730. 

Nebraska:  Adams.  8461.914  50:  Antelope.  8367331.48;  Artbxir, 
838.83733:  Banner.'  8::!9.464  06;  Blaine.  827348.72:  Boone.  •359.- 
08434:  BOK  BotU.  •20631638:  Boyd.  8138.081.02;  Brown.  8101.- 
471.78:  Buffalo.  842738234;  Burt,  8220,62936:  BuUer.  8253327.80; 
Cass.  8310384.73;  Cedar.  •388.788.68;  Cbaae,  806.408.72:  Cheherry. 
819130634:  Cyenne.  8170387.46;  Clay.  8238.678.18;  Colfax.  >201.- 
•00.73;  Caminc  8351368.86;  Custer.  8460.402  62;  Dakota.  8167,- 
08790;  Dawes.  303.046.94;  Dawson.  831434330;  Deuel,  •70.17936; 
DAson.  •308.881.88:  Dodge,  •444390.34;  Douglas.  •4.005333.56; 
Dundy.  •88.828.80:  PilUnore.  •228.080.18;  Franklin.  »169372.52; 
Frontier.  •143.844.12;  Furnas.  •213.42130:  Gage.  •53-1 .86436;  Gar- 
den. »88.640.42:  Garfield.  $66379.08:  Gosper.  $75,365.46:  Grant.  $25.- 
>  086.66;  Oreelay.  8148.41036:  Hail.  8476.71686:  Hamilton.  •213.- 
76632;  Harlan.  •157.464.06;  Hayes.  •63340.74;  Hitchcock.  9127,- 
780.03:  Holt,  •39032832;  Hooker.  820.744.40:  Howard.  •176.151.60: 
Jefferson.  •388.47032;  Johnaon,  •160380.06;  Kearney.  •14239232; 
Ketth,  •118466Jia  Keyapaha.  856308.74;  KlmbaU.  882.18630; 
Knox.  883635330.  Lancaster.  81,783,69532;  Lincoln.  •450.522.66; 
Logan.  •36.406.12;  Loup,  •31360.44;  McPherson.  •23,873.64;  Madi- 
son. 8457,730.48:  Merrick.  8186382.02;  MorrUl.  8174321;  Nance. 
8158363.44:  Nemaha.  •217.218.48;  Nuckolls,  822231733;  Otoe. 
8849.85b.58:  Pawnee.  8165.656.34;  Perkins.  •102.561.72;  Phelps.  •162.- 
80638:  Pierre.  8194.786.40;  Platte.  $372.36138;  Polk.  81 77 .417.38; 
Redwlllow.  •343.04133;  Richardson.  •348.541.08;  Bock.  859.17438; 
Saline.  •287388.48;  Sarpy.  8182367.16;  Saunders,  •354.53536; 
Scotts  Bluff.  •608,56132;  Seward.  •280.190.04;  Sheridan,  $189.- 
740.94;  Sherman.  $160,364.76;  Sioux.  •82,04536:  Stanton.  •IS?,- 
38333;  Tbayu-.  •240.564.72;  Thomas.  $26,545.80;  Thurston. 
8183331.96:  Vsiley,  •167.500.14:  Washington.  •212.630.10;  Wayne. 
•186.75038,  Webster.  8179.40130;  Wheeler.  84134930:  York, 
•809.061.83.     Total.    •34324.5£9.54. 

Nevada:  Churchill.  •110.838;  Clark,  8188.338.88;  DougUs,  $40.- 
186.00;  Cko.  8317.526.40;  Esmeralda.  $23,531.68:  Eureka.  829.112.72; 
Humboldt,  883382.80;  Lander.  $37,433.76;  Lincoln.  878,645.84;  Lyon. 
883310.40;  Mineral.  $40,687.93;  Nye.  $87,119.76:  Ormsby,  848.506.64; 
Pershing.  837319.68;  Storey.  $14,567  38.  Washoe.  $503,130.72:  White 
Pine.  •357378.84;   total.  81.988.706.72. 

New  Hampshire:  Belknap.  8393.187.74:  Carroll.  8348.13436;  Che- 
shire. 8586.44530:  Coos.  •677,107.42;  Grafton.  •744.142.08;  Hills- 
boro.  82.430.067.70;  Merrimack.  •075.921.76;  Rockingham.  •934.- 
176:  Strafford,  •670.530.40;  SuUivan.  •422.000.68;  total.  88.086.70234 
New  Jersey:  AtlanUc,  •2387.863.90:  Bergen,  86.982.010.01;  Bur- 
Uugton.  81.789.43033;  Camden.  84.826.728.56;  Cape  May.  8564.067.18; 
Cumberland.  •1337.091.35:  Essex,  $15345.103.69;  Gloucester.  $1354.- 
44336:  Hudson.  $13,313,664.90:  Hunterdon.  •664346.84:  Mercer. 
88360,04630;  Middlesex.  84.059.539.04;  Monmouth.  82318.108.17; 
Morris.  83.11331335;  Ocean.  8632.609  97;  Passaic.  85.779.727.77; 
Salem.  8704.684.43;  Somerset.  81345375.16:  Sussex.  853338730; 
Union.  8&338.64ai7:  Warren.  8843.472.47;  total.  877310.719.42. 

New  Mexico:  Bernalillo.  •671,465.40:  Catron.  64830736;  Chaves. 
•38833433:  Colfax.  •383.140.48:  Curry.'  •333.657.03;  De  Baca.  $42.- 
76634:  Dona  Ana.  •405.78430;  Bddy.  •334.144.78;  Grant,  8381,559; 
Guadalupe.  •103350.06;  Harding.  •6534338;  Hidalgo.  87433934; 
Lea.  •0030633;  Unooln.  •106386.44;  Luna.  803330.86:  McKlnley, 
•606.106.54;  Mora.  8153.550.16;  Otero.  8144333.63;  Quay.  8160.037.84; 
Rio  Arriba.  8316.011.18;  Roosevelt.  8164.191.02;  Sandoval.  8164,- 
70833;  San  Juan.  8317380.78;  San  Miguel.  8340340.08:  Santa  Fe, 
838030036:  Sierra.  876.810.53;  Socorro,  8143.05038:  Taos.  8312,- 
748.33:  Torraaoe.  8136.905.83;  Union.  8163413.08:  Valencia,  8339.- 
33038:  total.  86366.63636. 

Hum  York:  Albany.  •4,14136132;  AUegany.  fT43.00830:  Bronx, 
•3«.7S3.14133:  Broome.  83373.80838;  Cattaraogua.  81.414,86632; 
C»r«C»-  8136633434:  ChauUuqua.  83,470360.78:  Chemung.  81.459.- 
34730:  Chenango,  867736410;  CUnton.  861336638:  ColumbU, 
8813.196.18:  Cortland.  861938836:  Delaware.  880433633:  Dutchess, 
•3360.737.46:  Brte.  814.807.46333:  Essex.  866336636:  Franklin, 
8683360.76;  Fulton.  •600.783.40;  Genesee.  8868304.73;  Greene, 
660438033:  Hamilton.  876.773.66;  Herkimer.  8130037734;  Jeffer- 
8138838636;  Kings.  850.03038534;  Lewis.  846845438:  Living- 
•TSS333.40;  Madison.  •777.40630;  Monroe.  •8383.634.74; 
8147338634:  Nassau.  85331385.63:  New  York. 
7396.46:  Niagara.  •3317.868.66:  Oneida.  83383338.03:  Onoo- 
Ontarto,  81.06036834;  Oranga.  83347.68333: 
Oswego.    8136036330:    Otaego.    8013.713.40; 
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I  Putnam.  8368,557.76:  Queens,  831,086,180.66;  Rensselaer,  •2340,- 
I  530.74;  Richmond,  •3394.080.84;  Rockland,  •1,164364.46;  St.  Law- 
j  rence.  •1,777368.40;  Saratoga,  •1337,15536;  Schenectady,  •2.442,- 
91034;  Schoharie.  •38439348;  Schuyler,  8252341.86:  Seneca. 
I  •488.167.82;  Steuben.  •1.615.39134;  Suffolk,  $3,147,014.70;  SuUlvan. 
I  •68931438:  Tioga.  8497.87930:  Tompkins.  •810.714.60;  Ulster. 
I  81.566328.70;  Warren.  $667,759.96;  Washington.  $908,258.28;  Wayne. 
I  807830230;  Westchester,  $10,179.30438:  Wyoming.  $562,04836; 
Yates,  832930932:  total,  8345.970309.64. 

North   Carolina:  Alamance.   8515,79330;    Alexander.    8158,16538; 
Alleghany.  887,966.64;  Anson.  $359331.76;  Ashe.  8257372.56;   Avery. 
8144.468.72;     Beaufort.    $428.71834;     Bertie.    831833036;     Bladen. 
I  8374,04136;     Brunswick,     8193,61232:     Buncombe.     •1.198.74838; 
Burke.    8359378.40;    Cabarrus.    •542.611.44;     CaldweU,    •342,91534; 
i  Camden.   •86.843.64;    Carteret.    8206856;    CasweU,   •222.939.36;    Ca- 
I  Uwba,    •538,440.84:    Chatham.    $295,926.48;    Cherokee,    8197.688.24; 
I  Chowan.  8138.001.68;   Clay.  $66,512.16:   Cleveland,  $635,42736;    Co- 
lumbus. •481.80230;  Craven,  8375339.60;  Cumberland,  $553,480.56: 
I  Currituck,    •82.180.40;     Dare.    863,673.48;     Davidson.    •585,867.60; 
j  Davie.  •178.084.64;  Duplin.  •429.660.72;  Durham,  $822,479.04;  Edge- 
I  combe.    •58632236;    Forsyth.    •1366.975.44;    Franklin,    •360341.44; 
Gaston,  •955.85832;  Gates.   129,14434;   Graham.  871.49334:   Gran- 
ville.    •361309.52:     Greene.     •228.349.44;     Oxillford.     •1,628.042.40; 
Halifax.    8651,731.04:    Harnett,    •464.030.64:    Haywood,    •346.06132; 
Henderscm,    •288.464.96;    Hertford.    •214.714.08;    Hoke.    $174,346.56; 
Hyde.  $104,652;  Iredell.  $57132232;  Jackson.  $214,432.66;  Johnston. 
$705381.04;  Jones.  $127,638.72;  Lee.  $308,031.04;  Lenoir,  $437,163.84; 
Lincoln.    $279,95338;    McDowell.    $248,912.64;    Macon,    $167,34538; 
Madison.  $248,545.44;  Martin,  $286,416;  Mecklenburg.  $1.566365.04; 
MitcheU.  $170,894.88;  Montgomery,  $19830832;  Moore.  $345,351.60; 
Nash,  9646,051.68;   New  Hanover.  $526,442.40;   Northampton.  $332,- 
460.64;    Onslow,   $187.13736;    Orange.    $259,133.04:    Pamlico,    $113,- 
819.76;   Pasquotank.  $234.31032;    Pender.  $191,996.64;    Perquimans, 
8130,67632;  Person.  $269,75736;  Pitt.  $666,66334;  Polk,  $125,043.84; 
Randolph.    $443.81046:     Richmond.    •41636534;     Robeson.    $814.- 
106.88;    Rockingham.  $825,256.92;    Rowan,  $693,579.60;    Rutherford, 
•495.132.48;    Sampson.    $490,603.68;    ScoUand.    $246,929.76;    Stanly, 
$389343.84;    Stokes.    $272,829.60;    Surry,    $486327.76    Swain,    $141,- 
59232;  Transylvania.  $117369.38;   Tyrrell,  $63,207.36;   Union    $501- 
58236;   Vance,  8334.07836  Wake.  $1.159325.68;  Warren.  $285.975  36; 
Washington.  $142,020.72;  Watauga,  $185,619.60;  Wayne.  $648,879  12- 
^ilkee.     8442,622.88;      Wilson.     $549.74736;      Yadkin,     $220  442  40- 
Yancey.  $177308.64;  total,  $38.804.17834. 

North  DakoU:  Adams,  $90,704.90;  Barnes.  $268,897.20;  Benson 
$190.67640;  Billings.  $44,902;  BctOneau.  $212.39730;  Bowman. 
$73,301.70;  Burke,  $142,971  40;  Burleigh.  $282,696.70;  Cass.  $€96,- 
Cavaller,  $208,122.20;  Dickey.  $155,541.10;  Divide.  $137- 
Dunn,  $136.79330;  Eddy,  $60,747.80;  Emmons.  $178  278  10; 
$90,847.90:  Golden  Valley,  $58,944.60;  Grand  Forks,  $456- 
Grant.  $14431630;  Griggs,  $98,512.70;  Hettinger,  $135.- 
Kldder.  $114.84330;  La  Moure.  $164,963.10;  Logan  $115- 
McHenry.  $230,777.70;  Mcintosh.  $137,58030;  McKenzie. 
McLean.  $257,271.30;  Mercer.  $136,078.80;  Morton. 
Mountrail,  $193,679.20;  Nelson,  $145,902,90;  Oliver, 
Pembina.  $211,025.10;  Pierce,  $129.758  20;  Ramsey' 
Ransom,  $157,056.90;  Renville,  $103360.90:  Richland 
Rolette.  $153,868;  Sargent,  $132,961.40;  Sheridan,  $105  - 
433.90:  Sioux,  $67,024.10;  Slope.  $69345;  Stark.  $219..362;  Steele. 
$99,699.60;  Stutsman,  $373,230;  Towner.  $120,019.90-  Traill 
$180,180:  Walsh.  8286.672.10;  Ward,  8480,437.10:  Wells,  •189,97530; 
Williams,  8279,607.90;    total,  $9,736,083.50. 

Ohio:  Adams,  8361355.13;  Allen,  $1330,798.87;  Ashland,  $476- 
351.91;  Ashtabula.  81.212.040.53;  Athens,  $783,222.75;  Aiiglalze 
•197.04282:  Belmont.  •1.679.36737;  Brown.  $357,224.04;  Butler' 
$3,022,700.32;  Carroll,  $284.69031;  Champaign,  $427,346.19;  Clark.' 
$1,612,295.28;  Clermont.  $528,105.78;  CUnton.  $382,028  31:  Colum- 
biana. $1,533,361.32;  Coshocton.  $513,744.48;  Crawford.  $626  666.85; 
Cuyahoga.  $21,301,797.15;  Darke.  $673,809.57;  Defiance.  $402.719  22- 
Delaware,  $461,263.68;  Erie.  $747,018.09:  Fairfield.  $780.29730;  Pay- 
ette. $367,986.15;  Franklin.  $6,401,605.15;  Fulton,  $416,347.21;  Gal- 
lia. •408,876.80;  Geauga,  8273390.22;  Greene.  •689,682.07;  Guernsey, 
$735,548.78:  HamUton.  $10,449,281.88;  Hancock.  $716,362.92;  Hardin 
•480.988.65:  Harrison,  8334.104.12;  Henry,  $399350.52;  Highiand, 
•460,636.88:  Hocking.  8361.816.11;  Holmes,  $396,551.98;  Huron. 
8597.501;  Jackson.  $443.95930;  Jefferson,  $1,565,683.11;  Knox, 
$530463.74;  Lake.  $738,880.02;  Lawrence.  $789,711.93;  Licking, 
$1,063.12836;  Logan,  $513,833  13;  Lorain,  $1,936.22238;  Lucas. 
•6.164,880.57;  Madison.  •359,085.69;  Mahoning,  •4.185.797.66; 
Marlon,  •806396.60;  Medina.  $526,17331;  Meigs.  $424,828.53;  Mer- 
cer, $444,952.08:  Miami.  $909,566.73;  Monroe.  $326,692.98;  Mont- 
gomery. $4.848318.13;  Morgan,  8340.826.^9;  Morrow.  $256.88937: 
Muskingum.  $1,194,966.54;  Noble.  $266358.53;  Ottawa.  8427,452.57; 
Paulding.  8271386.73;  Perry.  $567,519.85;  Pickaway.  $482,929.74: 
Pike.  $346,031.48;  Portage.  $756,751.86;  Preble.  $393,127.15;  Put- 
nam. 8444,552.02:  Richland.  81.168.442  46;  Ross.  $801,059.13;  San- 
dusky, 8704.430.63;  Scioto.  $1,440.04833;  Seneca.  $849,993  93;  Shelby. 
•441.003.53:  Stark.  •3,93233032;  Summit,  $6,101,442.63;  Trumbull, 
•2.181.006.99;  Tuscarawas.  81309.061.89;  Union.  •340.274.16;  Van 
Wert.  •486,82039;  Vinton.  $182,38851;  Warren,  $484,880.04;  Wash- 
ington. 8763,408.01:  Wayne.  $833,735.52:  Williams.  $431,122.68: 
Wood.  •892.173.60;    Wyandot.   •337.508.28;    total.  $117.845.93731. 

Oklahoma:  Adair.  •346.344.72;  Alfalfa.  •253.08936;  Atoka.  8241.- 
638.48;  Beaver,  8100.33234;  Beckham.  8481.830.42;  Blaine.  8339.- 
•1334:  Bryan.  8638.443.74;  Caddo,  8843.946.98;  Canadian.  8467.- 
27130;  Carter.  8688383.78;  Cherokee,  •290.351.40;  ChocUw, 
•401340.04;  Cimarron,  •89.880.96;  Cleveland,  8414.635:76;  Coal, 
•101.47933;  Comanche.  •67034834;  Cotton,  •256.646.04;  Craig. 
•800.03434;     Creek.    •1.06630130;    Custer.    •457332.54;    Delaware, 


91030; 

794.80; 

Foster, 

970.80; 

782.80; 

672.70; 

•  138,838.70; 

$280,952.10; 

$60,946.60; 

•232.403.60: 

•300.414.40; 
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•255.449.40;  Dewey.  •220.215;  Ellis.  $175,191.42;  Garfield.  $757.- 
672  56:  Garvin.  $521,884.62;  Gradv.  $791,743.56;  Grant.  $235,173; 
Greer.  $337,086.84;  Harmon.  $329,921.08;  Harper.  $128,987.82;  Has- 
kell. $209,509.92;  Hughes,  $504,151.08;  Jackson.  $480,404.20;  Jeffer- 
Fon.  $289,055.04;  Johnston.  $217,422.34;  Kay.  $834.09132;  Kingfisher, 
$265  255.20;  Kiowa,  $492,450.60;  Latimer.  $185,878.08;  Le  Flore, 
$713,931.52;  Lincoln,  $660,725.56;  Logan.  $461,387.82;  Love.  $160.- 
200  18;  McC.aln.  $358,576.50;  McCurtaln.  $577,694.58;  Mcintosh, 
$414,236.88;  Major.  $202,863.72;  Marshall,  $183,252.12;  Mayes.  •297.- 
215.46;  Murray,  •206354.20;  M\iskogee,  $1,103,966.88;  Noble.  $251.- 
610.18:  Nowata.  $226,214.82;  Okfuskee,  $482,245.92;  Oklahoma. 
•3  685.285.56:  Okmulgee.  8939.993.96;  Osage.  $786,691.08;  Ottawa, 
8640.568.04;  Pawnee,  $330,438.84;  Payne.  $613,361.10;  Pittsburg, 
•843  93036;  Pontotoc,  •539.634.78;  Pottawatomie.  $1,106,426.64; 
Pushmataha.  $245.04538:  Roger  Mills.  $235,405.68:  Rogers.  $315.- 
048.72;  Seminole.  $1,323,301.02;  Sequoyah.  324.173.10;  Stephens, 
•640.606.78:  Texas,  8234,342;  Tillman.  $405,361.80;  Tiilsa,  $3,117.- 
47938;  Wagoner,  8372,75336;  Washington.  $461,653.74;  Washita. 
8489.209.70;  Woods.  8282.623.10:  Woodward.  8263,32738;  total, 
•39,832,184.80. 

Oregon:  Baker,  8403,603.86:  Benton.  8398.809.95;  Clackamas, 
81.113.078.45:  Clatsop.  8638.877.16:  Columbia,  •482.932.23;  Coos, 
$683,505.57;  Crook.  $8036434;  Curry.  $78,461.13:  Deschutes,  $355,- 
303.41:  Douglas,  $529,136.85;  GUliam.  $83,520.03:  Grant.  $143.- 
094.60;  Harney.  $142,612.80;  Hood  River.  $215,316.42;  Jackson. 
$792,994.62;  Jefferson,  $55,190.19;  Josephine,  $276,98682;  Klamath, 
$780,684.63;  Lake.  $116,426.97;  Lane,  $1,312,736.37;  Lincoln,  $238.- 
663.27  Linn,  $595,023;  Malheur,  $271,470.21;  Marlon,  $1,458,432.69; 
Morrow,  $119,028.69:  Multnomah.  $8,148,225.69;  Polk.  $406.109  22; 
Sherman.  $71,740.02;  Tillamook.  $284,840.16;  Umatilla.  $587,771.91; 
Union.  $421,382.28:  Wallowa.  $188,23936;  Wasco.  $304,642.14;  Wash- 
ington. $729,324.75;  Wheeler.  $67,427.91;  Yamhill,  $530,847.24;  total, 
$22376.704.74. 

Pennsylvania:  Adams.  $666,447.60;  Allegheny  •24.670,859.50; 
Armstrong,  $1,423,399.10;  Beaver,  $2,675,662.90:  Bedford,  $669,696.56; 
Berks,  $4,159,320.15;  Blair,  $2,510,128;  Bradford,  $330,250.05;  Bucks. 
$1736  249.65:  Butler,  $1,444,616:  Cambria,  $3,646,470.70;  Cameron, 
$95  260.65;  Carbon,  $1,137,671:  Centre.  $830,977.30;  Chester.  $2,272.- 
990.55;  Clarion.  $619,831,45;  Clearfield.  $1,556,749.65;  Clinton,  $580,- 
126.05;  Columbia,  $876,013,85;  Crawford,  $1,130,491;  Cumberland, 
$1,224,836  20;  Dauphin,  $2,965,896  45;  I>laware,  $5,030,733.80;  Elk, 
$600,086.45;  Erie,  $3,146,222.15;  Fayette,  $3,563,828.90;  Forest,  $92,- 
981;  Franklin.  $1,166,929.50;  Fulton.  $165,696.45;  Greene,  $749,- 
71735;  Huntingdon.  $700,428.95;  Indiana.  $1,353,340.25;  Jefferson, 
$935,446.30;  Juniata.  $257,133.75;  Lackawanna.  $5,571,626.15;  Lan- 
caster. $3,534,031.90;  Lawrence.  $1,745.78110;  Lebanon.  $1,204,- 
498  85-  Lehigh,  $3,103,429.35;  Luzerne,  $7,989,706.55;  Lycoming, 
$1676  906.95;  McKean.  $990,247.65;  Mercer.  $1,781,465.70;  Mifflin, 
$724.01325;  Monroe,  $507,733.70;  Montgomery.  $4,771,181.80;  Mon- 
tour $260  580.15;  Northampton.  $3,039,006  80;  Northumberland, 
$2  306  646  80;  Perry,  $390,304.80;  Philadelphia,  $35,019,74935;  Pike, 
$134  319  85;  Potter,  $313,927.55;  Schuylkill,  $4.227314.75;  Snyder, 
$338  106.20:  Somerset.  $1,449,713.80;  Sulll/an,  $134,607.05;  Susque- 
hanna $606,817.70;  Tioga.  $572,084  45;  Union.  $313,550.60;  Venango. 
$1134  906.70;  Warren,  $744,081.35;  Washington,  $3,676,195.90; 
Wayne  $510,139:  Westmoreland,  $5,295.16035;  Wyoming,  $278,- 
530.15;  York.  •3,000.073.25;  total,  $172,882,732.50. 

Rhode  Island:  Bristol.  $501.02733;  Kent,  $1,026,25830:  New- 
port. $832,109.96;  Providence,  $10,784,119.52;  Washington.  $585.- 
799.98:    total,   $13,729315.09. 

South  Carolina:  Abbeville,  $286,406.44;  Aiken.  8582.10834;  Al- 
lendale. $163.25032;  Anderson.  $994,053.72;  Bamberg.  $238,354.80; 
Barnwell,  $260,593.88;  Beaufort,  $267,888.20;  Berkeley,  $273,058.08; 
Calhoun.  $205,161.98;  Charleston,  $1,240,894;  Cherokee.  $395.- 
428.28:  Chester,  $390,540.84;  Chesterfield.  $421,621.52;  Clarendon. 
$368  842.08;  Colleton.  $317,081.88;  Darlington.  $508,723.56;  DUlon, 
$316,001.24;  Dorchester.  $232,779.68;  Edgefield.  $23732338;  Fair- 
field. $286.96436;  Florence.  $749,411.56;  Georgetown,  $266,942.64; 
Greenville.  $1,436.87032:  Greenwood,  $443,037.84;  Hampton,  $211,- 
744.04;  Horry.  $483,537.28;  Jasper.  $122,652.64;  Kershaw,  $393,819.60; 
Lancaster,  $343,594.40;  Laurens.  $516314.32;  Lee,  $29.5,898.88; 
Lexington.  $448,146.32;  McCormlck,  $140,853.83;  Marlon.  $334.27338; 
Marlboro.  $388,465.52;  Newberry.  $425,882.68;  Oconee.  $409,759.04; 
Orangeburg,  $784,249.92;  Pickens,  $413,948.52;  Richland,  $1,876,- 
550.76:  Saluda.  $222,857.44;  Spartanburg.  $1,428,446.44;  Simiter, 
$563,676.56;  Union,  $379,697.60;  Williamsburg,  $"128,743.92:  York, 
$655,973.04;    total,   $21,352,034.20. 

South  Dakota:  Armstrong.  $1,509.60;  Aurora,  $134,712.93;  Beadle, 
$432,443.79;  Bennett,  $86,613.30;  Bon  Homme,  $221,477.19;  Brook- 
ings. $317,902.89;  Brown.  $593,612.46;  BrtUe.  $139,939.92;  Buffalo, 
$36,437.97;  Butte,  $162,074.43;  Campbell,  $106,21933;  Charles  Mix, 
$315,185.61;  Clark,  $207,986.14;  Clay,  $190,360.56:  Codington,  $329.- 
413.59;  Corson,  $179,925.45;  Ciister,  $101,011.11;  Davison,  $317,- 
41237;  Day,  $275315.22;  Deuel.  •164,772.84;  Dewey.  •122302.12; 
Douglas,  $136,543.32;  Edmiinds,  $164,395.44;  Fall  River,  $164,942.67; 
Faulk.  $130,108.65;  Grant,  $202,456.23;  Gregory,  $215,495.40:  Haa- 
kon. $88,292.73;  Hamlin.  $156,602.13;  Hand,  $178,981.95;  Hanson, 
$115,691.97;  Harding,  $67,724.43;  Hughes,  $132,259.83;  Hutchinson, 
•262,368.48;  Hyde,  •69,63030;  Jackson,  •49,741.32;  Jerauld,  •109.- 
747.92;  Jones.  $59,949.99;  Kingsbury.  $241,63035;  Lake,  $233,591.73; 
Lawrence.  $262,670.40;  Lincoln,  $262,632.66;  Lyman,  $119,541.45; 
McCook,  $194,662  92;  McPherson.  $165.56538;  Marshall,  $130,019.80; 
Meade,  $216,66534;  Mellette,  $99,878.91;  Miner,  $158,055.12;  Min- 
nehaha, $959,954.64;  Moody.  $181,208.61;  Pennington.  $378,890.73; 
Perkins.  $164,489.79;  Potter.  $108.72834;  Roberts.  $297,80634;  San- 
bom.  $138341.62;  Shannon.  $76,574.46;  Spink,  $288,786.48;  Stanley, 
844.929.47;   Sully.  $72.68734;   Todd.  8111,29536:   Tripp,  •339375.44; 


Turner.  •380.093.17;  Union,  •318,837.80;  Walworth,  •165.888.17; 
Washabaugh,  •46.684.38:  Washington.  834.475.40;  Yankton,  8313.- 
03443:  Ziebach,  $7831633;  total.  813,074.060.63. 

Tennessee:  Anderson,  •373,163.80;  Bedford,  8300,863.60:  Benton, 
•150.070.60;  Bledsoe,  •98366.40;  Blount.  •469,04830;  Bradley.  8316.- 
606;  Campbell.  8370.212.60;  Cannon.  8123,»03;  Carroll.  8360,- 
621.60;  Carter,  8403.277.40;  Cheatham.  8134.646:  Chester.  8146,- 
321.40:  Claiborne,  8335.51940:  Oay,  8133.163.60:  Cocke,  6300.- 
495;  Coffee,  •331,853.80;  Crockett.  8338.66430:  Cumberland. 
•157,873;  Davidson,  83.075.38530;  Decatur,  8130.46330:  De  Kalb, 
$196,139.40;  Dickson.  8256.17880:  Dyer.  8433380;  Fayette,  •SOO.- 
696.80;  Fentress,  $162,296.80:  Franklin.  8300.78430;  Gibwjn,  8642,- 
086.40;  Giles,  $388,830.80:  Grainger,  8176.770.60;  Greene.  8484.- 
642.20;  Grundy.  8134.004.60:  Hamblen,  833930030;  Hamilton.  03,- 
201,058.60;  Hancock.  •138.487.40;  Hardeman.  8306363.40;  Hardin. 
•223,739.40;  Hawkins,  •333,814.60;  Haywood.  8360,660.40:  Hender- 
son. 8243,830;  Henry,  8384,781.60:  Hickman.  8187,880.40;  Hous- 
ton. •76.650;  Humphreys.  •168,13830:  Jackson,  8167.63830:  Jef- 
ferson. 824731330;  Johnson,  •168,48430;  Knox,  •3,161.447.60;  Lake, 
•144.706.80;   Lauderdale,  •333.00330;  Lawrence,  •869,60830:  Lewis, 

Lincoln.     •350,833.60;     Loudon,     8346,700:     McMlnn. 

McNairy,    8374,63330;    Macon.    8101.488.80;    Madison. 

Marlon,    8343,17630:    Marshall.    831433130:     Maury. 

Meigs,   •84.653.60:    Monro*.   839&.003.80;    Montgomery, 

Moore.  855,710.60;  Morgan.  8187,731.40;  Obion,  8401,- 
•249,49030;  Perry.  •98.638.60;  Plck-tt,  877,487: 
Putnam,  •33737430;  Rhea,  •101,410.80:  Roane, 


•72.560.40; 
•400,462  20: 
•704.61430; 
•469.420.80: 
•426.171.60; 
386.80;  Overton. 
Polk,   $216,466.80; 


$337,782.60;  Robertson.  8380,036.80:  Rutherford,  •445,646.80;  BcoU, 
•194,304;    Sequatchie,    •65,848.60;    Sevier,    8383,834:    Shelby.    64,- 
229.451.60;     Smith.     •213,527.40;     Stewart,     •183336.40;     Sullivan, 
$705,000.60;    Sumner,   8394,983.60;    Tipton,    8370,472.40;    Trovisdale, 
$77.68030;    Unicoi,    8174,956.40;    Union,    •156,910.80;    Van    Bxiren, 
948.520  80;     Warren.    9278.88430:     Washington,    8632.109:     Wayne, 
9167,449.20:   Weakley,  9403.815.80;   White.  8214.493.40:   WUllamson. 
9315,261;    Wilson,    8330320.20;    81,431339.40;     total.    836,108,47330. 
Texas:    Anderson,    9568.838.06;    Andrews,    813,085.12;    Angelina. 
9456,525.26;    Aransas,    936.435.98:    Archer,   9159.011.38;    Armstrong, 
$54,682.18;     Atascosa.     9257,038.68;     Atistln,     9309,681.30:     Bailey. 
985,154.12;      Bandera,     963,138.28;     Bastrop,     8302,340.06;      Baylor, 
9121.803.58;  Bee,  9258.138.82;  Bell.  9831.492.60;  Bexar,  94.808,301.86; 
Blanco.    963,085.64;    Borden.    924,712.10;    Bosque,    9358.615;    Bowie, 
9797,404.46;    Brazoria,    9378,546.68;    Brazos,    8358.530.70:    Brewster, 
9108.766.08;      Briscoe,      991.787.80;      Brooks,      808,804.42;      Brown. 
9433,192.44:    Burleson,   9325,904.16;    Burnet.   9170,039.10;    Caldwell, 
9515.538.74:    Calhoun,  988,421.70;    Callahan,   8200.930.70:   Cameron. 
91.273.206.80;      Camp,      8165.234.46:      Carson.      8127,173.00;      Cam, 
9493.092.60;    Castro.    977,602.40:    Chambers,    993,75830;     Cherokee. 
9709.015.60;  Childress,  9263,442.48:  Clay.  8238.828.90;  Cochran.  883.- 
232.46;   Coke.  $86,254.26;   Coleman.  8388.644.09:    Collin,  $758,375.60; 
Collingsworth,    8237,449.82;    Colorado,    $314,098.18:    Comal.    8196,- 
777.28;   Comanche.  $302,620.60;   Concho.  $125,530.90;   Cooke,  8396,- 
313.12;    Coryell,   $328383.58;    Cottle,  $154,265.90:    Crane.  $36,48833: 
Crockett,  (42,527.80;  Crosby,  $180,997.66;  Culberson.  $20,183.76:  Dal- 
lam,  $128,568.60:    Dallas.   •6,347,848.22;    Dawson.   8333388.66:    Deaf 
Smith.  $98,175.18;  Delta,  $215,725.96;  Denton,  $53833734:  De  Witt. 
$450,581.22;     Dickens.    •141.228.42;     Dimmit,    •144,955.76;     Donley, 
$168,502.04:      Duval,     $200,17632;      Eastland,     •660341.53;      Bctor, 
•64.990.36;   Edwards,  •45384.88:  Ellis.  8885.629.12;   El  Paso.  83.160,- 
822.74:    Erath.  $341,601.68;    Falls,   •636.810.82:    Fazmln,  8675.806.46; 
Payette,     $504,225.36;      Fisher.      8232,704.46;      Floyd.     8303,756.78; 
Foard,  8103.692.30;   Fort  Bend,  8487,960.58;   Franklin,  8189,471.48; 
Freestone,      837031138;       Frio,      8164338.63;       Gaines,      845378; 
Galveston,     81,057,464.42;      Garza.     801,722.12;     OUlesple,     8180.- 
948.40;      Glasscock,     830,738.48;      Goliad.     8165.73736;     Gonzales. 
•466,303.54:     Gray.     •362,717.80;     Grayson,     •1.061.143.06;     Gregg. 
•269,074.76;     Grimes.    •371,781.64;     Guadalupe.    847434830;    Hale, 
•331.503.38;      Hall,     •378,581.73;      Hamilton,     8333,04736:      Hans- 
ford.    •58.258.16;     Hardeman.     •238,615.44;     Hardin.     8338.829.13; 
Harris.    •5,900,165.76;    Harrison.    •803,64534;     Hartley,    835377.70; 
Haskell.  8273.70438;   Hays,  824430430:  Hemphill,  876,139.64;   Hen- 
derson, 8502,172.86;  Hidalgo,  •1364.405.68;   Hill.  8706.651.12;  Hock- 
ley,  •152,673.16;    Hood,    •11131118:    Hopkins,    848231330:    Hous- 
ton.    •492,879.14;      Howard.     8375,820.96;      Hudspeth.     861313.76; 
Hunt.     •804.842.72;     Hutchinson.     •243,804.16;     Zrlon,     833.64438: 
Jack,    8148.53533:    Jackson.    8180391.60:    Jasper.   8380,19038:    Jeff 
Davis,  839,556;   Jefferson,  83,190380.22;   Jim  Hogg.  880,76038:   Jim 
WellB,  8220,947.52;  Johnson.  8547,085.14;  Jones,  8397,90536;  Karnes. 
•382,848.72;    Kaufman,    8671.660.10;    KendaU.   881.607.40:    Kenedy. 
811,510.42;   Kent,  863,233.42;   Kerr,  $166,679.43:   Kimble,  887,68336: 
King,   $19,589.06;   Kinney,   •65351.60:   Klebsrg,   •304,446.43;    Knox. 
•186.662.56;  Lamar,  8796.846.18;  Lamb,  8386,56134;  Lan^pasas,  8143.- 
476.34;    La   Salle,   8135,103.76;    Lavaca,   •453371;    Lee,   •219.86S30: 
Leon,     $326,736.16:     Liberty.    •326332.56;     Limestone,     •648.640.74; 
Llpsccmb.  $74,087.04;  Live  Oak,  $147,057.52;  Llano,  890,933.96;  Lov- 
ing, $3301  90;  Lubbock,  •642,087.88;  Lynn,  8203.14834:  MeCulloch. 
$227  95836:   McLennan.  81,620,358.44:   McMuUen,  822,183.43;    Madi- 
son.'  8200,76734;    Marion,   •17039132;    Martin,    •04389.70:    Mason. 
•90,490.62;  Matagorda.  •290373.76;   Maverick.  6100.400.40:   Medina. 
•229,69938;  Menard.  •73319.74;  Midland,  $131,442.10;  Milam.  0622.- 
664  30;    Mills,   $136,171.06:    MitcheU,   $332,884.86;    MonUgxie.   8314.- 
590.78;   Montgomery,  8239,534.96;   Moore,  825,533.10:   Morrts.  8164.- 
669  76     Motley,    $111,853.04:     Nacogdoches,    $40736130:     Navsrro, 
9093,524.94;   Newton,  9205.844.08;  NoUn,  931738366;  Nueces.  8880,- 
211  18-    Ochiltree,   986,77808;    Oldham.    933.053.68;    Orange.    8348,- 
746  58-   Palo  Pinto,  9288,597.92;    Panola.  $395,114.46;    Parker,  8308,- 
022  78:    Parmer,    •9836898;    Pecos,    9128,273.04;    Polk,    9288353.10; 
Potter.  8766,633.60;  Presidio.  8186.738.68:   Rales,  9118,81138:   Ran- 
daU.  •116.10632;   Reagan.  •49.719.76;  Baal.  •86374-7*;  B»d  RIt«. 
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•507.755.06:  Reevca.  tl05J09.»4:  R«fu«fo.  $126j280iia:  Roberts. 
•33.923>«:  Robertoon.  §447.280.80:  Rockwall.  »125.744^6:  Runnela. 
$358.300  83:  Rusk.  $533487  J8:  Sabine.  $197,007.16:  San  Augustine. 
•204.77332:  San  Jacinto.  $159,454.02:  San  Patricio.  $391,387.12; 
Ban  Saba.  $108,682.68  Schleicher.  $51,986.72:  Scurry.  $200,126.96; 
SbackeUord.  $100,931.90:  Shelby,  $470.055  34;  Sherman.  $37,995.88; 
Smith.  $872,379.66;  Somervell.  $49,522.72;  Starr.  $187335.78; 
Btephena.  $271J>15.30:  SterUng.  $23,497.02;  StonewaU.  $93,052.14; 
Button.  $46,000.94:  Swlaher,  $120,572.06;  Tarrant.  $3.243320.26; 
Taylor.  $073.507.fl6;  TterreU,  $48,677^10:  Terry.  $146J58.86;  Throck- 
morton. $86,254.26:  Tltua.  $363,769.26;  Tom  Green.  $591,661.86; 
Travis,  $1:277.008.34:  Trinity.  $233,919.54;  Tyler.  $187,976.16:  Up- 
•hur.  •860.116.74;  Upton,  $074>94.56;  Uvalde,  $212,556.90;  Val  Verde. 
•346,053.00:  Van  Zandt,  •630.61230;  Victoria,  $329,188.16:  Walker. 
•304,330.76:  Waller,  $164.4a$.88:  Ward.  $76315.58;  Washington, 
•410.900.48:  Wsbb.  •091.74tr76:  Wharton.  $487302.02;  Wheeler. 
•366.413.10;  Wichita.  $1331,910.72:  WUbarger.  $403,587.18;  WlUacy, 
•1T3398.50:  Williamson.  •724.87732;  Wilson.  •289.000.52;  Winkler. 
•1113*330:  Wise.  •314302.76:  Wood.  $30738436;  Yoakum.  $30.- 
738.40;  Touag,  $330,501.70;  ZapaU.  $47,070.14;  Zavala.  $109330.68; 
total.  $86.04138030. 

Utah:  B«av«r.  08039030:  Box  Bder.  •313.09930;  Cache.  $482.- 
11S33;  Carbon.  $81338834;  Daggett.  $7,235.38;  Davis.  $346,489.18: 
DuctaMO*.  $14530334;  Cmery.  $123.79830;  Oarfleld.  $81.60636; 
Oraad.  $31373.54;  Iron.  $127350.60;  Juab.  $151.27530:  Kane.  $39.- 
29130:  MlUard.  $174333.10;  Morgan.  $44,502.38;  Plutc,  $34386.48: 
RICH.  $3333734:  Salt  Lake.  $3,413313.16;  Ban  Juan,  $01,459.68; 
Banpste.  $381,000.76;  Sevier.  $196378.43;  Summit.  $167,484.66; 
Tooale.  $106,40034;  Uintah.  $158.83530;  Utah.  $801,780.18;  Wasatch. 
•0838038;  Washington.  $130,443.60;  Wayne.  $3633736;  Weber. 
•917.183.70:  total,  08337350.26. 

Vwmoat:  Addison,  •279.693.16;  Bennington.  $337384.90:  Cale- 
donia. $434,001.74;  Chittenden.  $730398.18;  Essex.  $110.10336; 
Franklin.  $407.01030:  Grand  Isle.  $61,447.52;  Ij^nollle.  $170,554.26; 
Orange,  $300.08333;  Orleans.  $350300.08;  Rutland,  $754,897.74; 
Washington,  $060300J4:  Windliam.  $406313.70;  Windsor,  $582.- 
84138;  total.  $6.002,73938. 

Virginia:  Aeoomac.  $607.00833;  Albemarle,  $456,788.33;  Char- 
loCtsvilto  city.  •360.087.85;  Alleghany.  0341.783.84:  Clifton  Forge 
city.  •116.78437;  AmeUa.  •153.014.47;  Amherst.  •333.008.60:  Ap- 
pomotoz.  •14334636;  Arlington,  450391.95;  Aleundria  city, 
•40834337;  Augusta.  •646399.50;  SUunton  city,  •303390.70;  Bath, 
•137.758.41;  Bedford.  $493,510.63;  Bland.  $102,104.83:  Botetoxirt. 
•301,087.01;  Brunswick.  •340.827.98:  Buchanan.  •283.408.20:  Buck- 
ingham, $236,423.95;  CambeU.  $387,443.05;  Lynchburg  city.  $688.- 
380.73:  Caroline.  $358.40230;  Carroll.  $374,847.13;  Charles  City. 
•82.88533;  Charlotte.  8271.912.73;  Chesterfield,  $441309.57;  Clarke, 
$13133731;  Craig.  •00304.06;  Culpeper.  •225.270.58;  Cumberland. 
•137.50735;  Dlckenaon.  $373,039.59;  Dinwiddle,  $313,069.56;  Peters- 
burg city,  $483.58833;  Kllxabeth  City,  •335306.55;  Hampton  city. 
•10834730;  Xasez.  •118,103,68;  Fairfax.  •437.719.52;  Fauquier.  $356,- 
733.08:  Floyd.  $198,047.14:  Fluvanna.  $120399.38;  Franklin.  $412- 
026.41:  Frederick.  $333,917.31;  Winchester  city.  $183,775.15; 
•316.771.72;  Gloucester.  $186351.07;  Goochland.  $134,044.29; 
son.  $338387.81;  Greene.  $101,241.40;  Greensville,  $226,658.84; 
fax.  $080321.19:  Hanover.  $287,962.37;  Henrico,  $513.14830: 
mood    city.    $3.006387.97;     Henry   $340,089.84;     MartlnsvUle 
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8130.446.65;  Highland.  $76.60835:  Isle  of  Wight,  $227,014.37;  James 
City.  $06,071.47:  Williamsburg  city.  $63,961.54;  King  and  Queen, 
•138373.74;  King  George.  •88.678.21;  King  William.  $134.23737; 
Lancaster.  $150.80838:  Lee.  •514.993.67;  Loudon.  $336,094.36:  Louisa, 
•34336137:  Lunenburg,  •338.001  94:  Uadlson,  $151,557.36:  Mathews, 
•183.476.13:  MecUenberg.  $553.390  46:  Middlesex.  $133,131.89;  Mont- 
gomery. $831313.06:  Radford  city.  $105,433.11;  Nanaemond.  $381,- 
43330;  SuflTolk  city.  $173.88833:  Nelson.  $370,730.86;  New  Kent. 
•73.788;  Norfcdk.  8609388.30;  South  Norfolk  city.  OISS.OIO.OI;  Nor- 
folk city,  •3.19638030;  Portsmouth  city,  8773.708.73;  Northampton. 
•314306.46;  NorthumberlaiuL  •187.00133;  Nottoway,  •351.68138; 
Change  ^04345.10;  Page,  •251,44436:  Patrick.  •267373.91;  Plttsyl- 
▼mnla.  •1,Q8830833;  DanvUle  city.  $376,641.71:  Powhatan,  •104.- 
00038:  Prince  Sdward.  $345,823.60;  Prince  George,  $174.56533: 
B<q;)eweU  city.  $101,766.11;  Prince  William.  $330,190.43;  Princess 
Ann*.  $37536430;  Pulaski.  $348.18338:  Rappahannock.  $130,648.81; 
Richmond.  $110,444.64;  Roanoke.  $597,443.77;  Roanoke  city.  $1,171.- 
06738;  Bockrldge.  $353,870.80;  Buena  Vista  city,  $07,753.86;  Rock- 
Ingham.  860337337;  Barriaonburg  city,  $133,437.70;  Russell.  $439,- 
462.01;  SooU.  $40838433;  Shenandoah.  •349.680.15;  &nyth.  $425.- 
88835:  Southampton.  $454,900.10;  Spotsylvania.  $170348  08; 
Fredericksburg  city.  $115,445.67;  StalTord.  $18038030;  Bnrry.  $120.- 
13538:  Sussex.  $304,853:  TaaeweU.  $549335.61:  Warren.  $141.19630; 
Warwick.  $140.47437;  Newport  News  city.  $683,679.81;  Washington. 
8673.08030;  Bristol  city.  $149.00130;  Westmoreland.  $143,85431; 
Wise.  $80035731;  Wythe.  $350318.73;  York.  $13833135;  total. 
•41301337.43.  -^       •-  . 

^^!l!i^??***2i  Adams,  •180354.18:  Asotin.  •18735833;  Benton. 
•388367.U:  Chelan.  •700.175.48;  ClaUam.  •496.374.78;  Oark,  •976.- 
46333;  Columbia,  •138.97130;  Cowlitz.  •773.76333;  Douglas. 
JiP-dT-^^^'*'^'  •105.85234:  Franklin.  •148.038.14;  Oarfleld. 
•88.083.64:  QnaX,  0137.33033;  C^«ys  Harbor.  •1.453.764.04;  Island. 
!i?9STi5=  Jefferson.  •303.140.12;  King.  »11336301.74:  Kitsap, 
•746.W4.72;  Kittitas.  $439,688.88;  Klickitat.  $337,961.50;  Lewis. 
if^SSt'^  Lincoln,  $287,636.72;  Mason.  $243.65330;  Okanogan. 
!l^Si^-i*^  PwJiflc.  $302,573.40;  Fend  OreUle.  $173394.10;  Pierce, 
S:?S;?S-'*-  ®*°  ^^^*^  $75.00934;  Skagit.  $851.13934;  Skamania. 
$70,030.03;  Snohomish.  $1,910,013.42;  Spokane,  $3,644.552  94- 
Btevena.  $448381;  Thurston,  $75932132;  Wahkiakum.  $93  537  64- 
Walla  Walla.  $688341.02;  Whatcom.  $1  432380.16;  Whitman.  $678.- 
48838;  Yakima.  $1374376.44;  total.  $37305.461.13. 
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West  Virginia:  Barbour.  $279,792.56;  Berkeley.  $421,010  80:  Boone. 
$369381.72:  Braxton.  $339.13638:  Brooke.  $370.43836;  Cabell. 
$1,363,605.72;  Calhoun.  $16330732;  Clay.  $197,137.50:  Doddridge. 
$167.52976;  Payette.  $1,082,191;  Gilmer.  $159,827.82;  Grant,  $126.- 
783.82:  Greenbrier.  $538,887.56:  Hampshire.  $177,776.72;  Hancock, 
$42833532:    Hardy.    $147,436.32;    Harrison.    $1,180,076.34;    Jackson. 

}  $242,182.48;    Jefferson.    $237,015.60;    Kanawha.   $2,368,158.34;    Lewis. 

I  $32734538;    Uncoln.    $287,723.12;     Logan,     $879,180.68;     McDowell. 

!  $1,358,904.58.   Marlon.   $1,001,158.10;    Marshall.    $598,261.62;    Mason. 

I  $312,235.76;  Mercer.  $921,071.46;   Mineral,  $301,661.68;   Mingo  $575.- 

I  55138:     Monongalia.     $752,246.66;     Monroe.     $179.47338:     Morgan. 

I  $126358.12;    Nicholas.    $310,703.72;    Ohio.   $1,082,596.54;    Pendleton, 

1  $145.09330;  Pleasants.  $98,305.90;  Pocahontas.  $218,616.10;  Preston. 
$43632536;  Putnam,  $251,389.74;  Raleigh.  $1,022,441.44;  Randolph. 
$376.23538;  Ritchie.  $234,221.88;  Roane.  $292,559.56;  Summers, 
$307.42936;  Taylor.  $287.09238;  Tiicker.  $200,877.48;  Tyler.  $192.- 
030.70;  Upshur,  $269,51838;  Wayne.  $468,714.12;  Webster.  $213.- 
52432;  Wetzel.  $335,456.68;  Wirt,  $95,497.16;  Wood,  $848,945.42; 
Wyoming,  $314,308.52;    total,   $25,972,659.10. 

Wisconsin:  Adams.  $142,773.52;  Ashland.  $375,603.36;  Barron, 
$61133934;  Bayfield,  $267,707.04;  Brown,  $1.253342.16;  BxifTalo. 
$273,48730;  Burnett,  $182,556.72;  Calumet.  $300,568.32;  Chippewa, 
$666,18138;  Clark.  $609,503.60;  Columbia.  $544,173.52;  Crawford. 
$299373.04;  Dane.  $2,011,228.08;  Dodge.  $929,321.28;  Door,  $324,- 
366.68;  Douglas,  $831,040.72;  Dvmn.  $482,340.08;  Eau  Claire.  $732,- 
992.08;  Florence.  $67,221.12;  Pond  du  Lac.  $1.068312.72;  Forest, 
$198345.12;  Grant,  $68638636;  Green,  $390,160.80;  Green  Lake. 
$24830732;  Iowa,  $357,495.76;  Iron.  $177,204.72;  Jackson.  $293,- 
789.12;  Jefferson.  $656,244.40;  Juneau.  $307,980.76;  Kenosha.  $1,128.- 
861.68;  Kewaunee.  $286,100.08;  La  Crosse,  $971.47730;  Lafayette, 
$332,698.16;  Langlade.  $384344.96;  Lincoln.  $375,924.48;  Manitowoc. 
$1,046,744.16;  Marathon.  $1,260.02136;  Marinette.  $598,175.20;  Mar- 
quette, $167,481.92:  Milwaukee.  $12,938,691.92;  Monroe.  $512.703  76; 
Oconto.  $470,72634;  Oneida,  $283,638.16;  Outagamie.  $1,120,173.60; 
Ozaukee,  $310.30836;  Pepin.  $132,908;  Pierce,  $375,407.12;  Polk. 
$47335538;  Portage.  $603,473.68;  Price,  $308,346.56;  Racine.  $1  609  - 
47138;  Richland,  $348326;  Rock.  $1323.835.04;  Rusk.  $286,885.04; 
St.  Croix.  $454.11730;  Sauk.  $571,415.20;  Sawyer,  $158,383.52; 
Shawano.  $507,925.44;  Sheboygan.  $1,270,832.40;  Taylor,  $315  500.40; 
Trempealeau.  $426,554.40;  Vernon,  $509,100.08;  VUas,  $130  124  96- 
Walworth,  $554,074.72;  Washburn.  $198,077.52;  Washington,  $473  - 
669.84;  Waukesha,  $934,066.72;  Waupaca,  $597,871.92;  Waushara, 
$257377.68;  Winnebago.  $1366,936.48;  Wood.  $675,511.60;  total. 
$52,431,867.04. 

Wyoming:  Albany,  $376,040.43;  Big  Horn.  $350,463.06;  Campbell 
$200,865.60;  Carbon.  $355,740.93;  Converse,  $223,138.35;  Crook, 
$166.54939:  Fremont.  $327,602.70;  Goshen.  $367,077.42;  Hot  Springs. 
$171,015.48;  Johnson.  $150,403.68;  Laramie.  $838,369.35;  Lincoln, 
$340,219.62;  Natrona.  $758,014.56;  Niobrara.  $147,49939;  Park  $256- 
304.61;  Platte.  $302,774.85;  Sheridan,  $527,006.25;  Sublette  $6o'- 
711.12;  Sweetwater.  $56739235;  Teton.  $62,553.69;  Uinta  $205*- 
243.56;  Washakie.  $128,324.07;  Weston.  $145,937.79;  Yellowstone 
NaUonal  Park  (part).  $6346;  total.  $7,044,394.95. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Ohio  [Mr.  Hollister]. 

Mr.  HOLLISTER.  Mr.  Chairman,  I  have  asked  for  this 
time  to  correct  some  erroneous  statements  that  have  been 
made  on  the  floor  of  the  House  in  general  debate  on  the 
pending  revenue  bill.  These  statements  are  with  reference 
to  the  price  of  laundry  soap.  On  February  14  the  gentleman 
from  Nebraska  [Mr.  Shallknberger ]  in  discussing  the  fall  of 
the  prices  of  domestic  fat  and  oils  during  the  last  few  years, 
as  distinguished  from  the  fall  of  the  prices  in  laundry  soap, 
spoke  as  follows  on  page  2529  of  the  Congressional  Record: 

In  1926  the  price  of  laundry  soap  at  Philadelphia  was  $435  per 
box  of  100  bars.  Until  1931  It  continued  to  be  priced  annually  at 
$435  per  box  of  standard  soap.  In  1932  the  price  was  $4.52  and 
In  1933.  $4.49.  The  price  to  the  public  for  the  8  years  was  almost 
constant. 

Now,  let  us  look  at  the  record  as  to  prices  on  fats  and  oils  dur- 
ing this  same  period.  For  1929  the  price  of  cottonseed  oU  was 
8>4  cents  per  pound,  and  by  1933  the  price  had  fallen  to  3^3  cents 
per  pound.  Beef  tallow  in  1926  and  1927  was  quoted  at  8t'b  cents 
per  pound,  by  1933  it  had  fallen  to  3.4  cents  per  pound  and 
coconut  oU  to  2%  cents. 

It  will  be  noted  that  while  the  price  of  coconut  oil.  cottonseed 
oil,  and  tallow  fell  60  to  70  percent,  the  price  of  laundry  soap 
declined  less  than  10  percent.  The  soap  manufacturers  have  not 
suffered  the  faU  In  prices  for  their  manufactured  product  that 
dairy  Interests,  meat  producers,  and  many  other  American  manu- 
facturers have  had  to  endure. 

Later,  on  February  16,  the  gentleman  from  Pennsylvania 
[Mr.  Brooks]  repeated  this  allegation  as  to  the  price  of 
laundry  soap;  his  remarks  being  found  on  page  2702  of  the 
Congressional  Record. 

I  realize  that  in  the  light  of  the  gag  rule  which  has  been 
adopted  this  100-percent  tariff  on  imported  oils  will  probably 
remain  in  the  bill,  but  I  believe  it  only  just  and  fair  that 
the  Rkcors  should  show  the  facts.  I  know  both  the  gentle- 
man from  Nebraska  and  the  gentlemaa  from  Pennsyl- 
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vania  wish  to  be  fair  and  would  not  knowingly  make  an  er- 
roneous statement.  I  should,  therefore,  like  to  read  excerpts 
from  a  letter  which  reached  me  a  few  days  ago.  from  the 
American  Laundry  Soap  Manufacturers  Association,  which 
will  correct  the  erroneous  figures: 

In  the  CoNORKssioNAL  Rxcoxo  of  February  14.  page  2529.  Con- 
gressman SHALLENBKmoKB,  of  Nebraska,  is  quoted  as  stating  that 
whUe  the  price  cf  coconut  oil  and  tallow  fell  60  to  70  percent,  the 
price  of  laundry  soap  had  declined  less  than  10  percent.  As  the 
basis  for  this  statement  the  Congressman  points  to  the  price  of 
laundry  soap  at  a  single  point,  viz,  Philadelphia.  The  use  of 
this  price  is  so  unfair  that  we  hope  you  will  take  Immediate 
steps  to  have  our  letter  placed  in  the  Record  to  correct  the  mis- 
apprehension which  has  probably  been  created  by  Governor 
Shallenbehgex's  statement. 

As  a  matter  of  fact,  on  January  11,  1934,  laundry  soap  was 
selling  In  the  United  States  at  the  lowest  price  In  the  history 
of  the  country.  We  quote  herewith  the  prices  for  the  leading 
brand  of  white  laundry  soap  which  Is  sold  In  the  United  States, 
over  a  period  of  the  past  several  yeai^. 

On  January  1.  1928,  white  laundry  soap,  the  largest  selling 
brand  in  the  United  States,  sold  in  lOO-box  lots  at  $3.70  a  box. 
On  February  14.  1929,  it  sold  at  $3.85  a  box.  On  February  1,  1930. 
it  sold  at  $3.70  a  box;  on  July  21,  1930.  at  $3.20  a  box;  on 
January  17,  1931,  at  $3.20  a  box;  on  July  18,  1932,  at  $2.55  a 
box;  and  on  January  11,  1934,  at  $2.30  a  box — the  lowest  price 
that  soap  of  this  character  ever  sold  In  the  United  States. 

Naturally,  with  the  largest  selling  brand  selling  at  this  price, 
all  competitive  brands  of  white  laundry  soap  had  to  meet  the 
price.  It  is  the  white  laundry  soap  which  contains  coconut  oil, 
and  it  Is  on  the  basis  of  the  price  of  this  soap  that  comparisons 
should  be  made. 

There  are  223  soap  manufacturers  In  the  United  States  and  any 
one  of  them  will  tell  you  that  he  has  been  selling  soap  for  the 
past  year  or  two  at  the  lowest  prices  In  the  history  of  his 
business. 

The  average  index  number  of  the  price  of  laundry  soap  at  the 
principal  manufactioring  points  in  the  United  States  averaged 
for  the  entire  year  1933,  61.4  of  the  price  for  which  it  was  sold 
In  the  year  1926. 

Mr.  BLANTON.    That  letter  was  written  by  whom? 

Mr.  HOLLISTER.  The  American  Laundry  Soap  Manu- 
facturers Association. 

Mr.  Chairman,  I  jrield  back  the  balance  of  my  time. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Minnesota  [Mr.  Chase]. 

WHO    WILL    PAT? 

Mr.  CHASE.  Mr.  Chairman,  this  bill  is  212  pages  long 
and  is  handed  to  us  under  a  gag  rule.  All  amendments 
except  committee  amendments  are  barred;  we  cannot  change 
the  bill.  Our  sole  privilege  is  to  talk  about  it  and  vote  on  it. 
Further  than  that  we  are  not  trusted. 

Yet  the  committee  tells  us  that  approximately  150  pages 
do  not  represent  the  work  of  its  members.  That  part  was 
handed  to  them  ready-drawn  and  is  presented  to  us  for 
blind  and  blanket  approval. 

There  was  no  justification  for  the  gag  rule.  Not  a  bill 
has  gone  through  the  Seventy-third  Congress  under  the 
5-minute  rule  that  was  not  improved  by  the  amendments 
which  this  House  adopted.  This  bill  would  have  been  im- 
proved by  immediate  elimination  of  the  2 -cent  tax  on  bank 
checks  and  prompt  return  to  the  2-cent  postage  rate  on 
first -class  mail.  That  only  nine  Republicans,  including 
those  on  the  committee,  voted  for  the  rule  is  sufficient  alone 
to  show  how  senseless  the  gag  rule  was. 

The  bill  itself  is  a  revenue  bill.  Its  primary  purpose  Is  to 
raise  money,  particularly  through  preventing  tax  avoidance. 
And  revenue  bills  now  are  close  to  the  minds  and  hearts  of 
the  tax-ridden  people. 

Throughout  the  United  States  men  and  women  are  begin- 
ning to  ask  each  other  more  and  more:  How  much  is  this 
going  to  cost?  Who  Is  going  to  pay?  Where  is  the  money 
coming  from?  And  ever  in  the  background  is  heard  in  nau- 
seating undertone  a  demand  for  congressional  action  to  per- 
mit units  of  Government  to  take  the  bankruptcy  bath. 

It  is  my  purpose  to  show  by  definite  and  authoritative 
data  the  tremendous  task  which  lies  ahead  when  America 
begins  to  pay. 

rEDEBAL    DEBT    GHOWS 

In  his  Budget  message  the  President  suggested  that  by 
June  30  of  next  year  the  national  debt  may  be  $31,834,000,000. 
Federal  debt,  like  Federal  expenditures,  is  steadily  increasing. 


In  the  various  States,  with  few  exceptions,  the  same  con- 
ditions exist. 

Through  the  courtesy  of  the  Bureau  of  the  Census.  I  am 
able  to  present  a  table  showing  the  debt  of  each  State, 
expressed  in  thousands,  as  of  1912.  1922.  and  1932.  and  the 
percentage  of  increase,  or  decrease  if  any,  during  the  last 
10-year  period  and  for  the  entire  20-year  period. 

In  addition  to  this  data  for  each  State  there  is  given  cor- 
resiwnding  information  for  the  total  of  minor  civU  divislona 
within  each  State. 

The  story  which  the  table  tells  is  as  shocking  as  it  is 
illuminating,  and  the  table  is  submitted  without  argument. 
Its  publication  now  is  particularly  appropriate  in  view  of 
the  splendid  address  last  week  of  the  gentleman  from  Mary- 
land [Mr.  Lewis]  on  this  bill. 

HOW   STATE  AND  LOCAL  DEBT   nAS  CKOWN 

(Totals  expressed  In  thousands]  


State  and  minor  civil  dirisions 


iDecreaiti 


Gross  debt  less  sinkins-fund     •p^ff^^x '  p«««nt 
as»"  of  In-       ot  in- 

ermm 

iou-$a 


i«n 


Alabama: 

State 

Minor  civil  divisions 

Arizona: 

SUte 

Minor  civil  divisions 

Arkannas: 

SUte 

MincH-  civil  divisions 

California: 

Plate 

Minor  dvU  divisions 

Colorado: 

State 

Minor  civil  divliions 

Connecticut: 

State 

Minor  civU  divisions 

Delaware: 

Bute 

Minor  civil  divisions 

Florida: 

State 

Minor  dvil  divisions 

Oeonria: 

State 

Minor  civil  divisions 

Idaho: 

Bute 

Minor  civil  divisions 

Illinois: 

State 

Minor  civil  divisions 

Indiana: 

State 

Minor  dvil  divisions 

Iowa: 

Bute 

Minor  dvil  divisions 

Kansas: 

Bute 

Minor  civil  divisions 

Kentucky: 

BtaU 

Minor  dvil  divisioDa 

Louisiana: 

State 

Minor  dvil  divislona 

Maine: 

suu 

Minor  dvil  divisiont 

Maryland: 

SUU 

Minor  dvil  divisions ... 

MassachusetU: 

SUU 

Minor  civil  divisions 

Michigan: 

SUU - 

Minor  dvil  divisiooa — 

Minnesota: 

SUU 

Minor  civil  divisions 

Mississippi: 

SUU 

Minor  dvil  divisiooa 

Missouri: 

8UU 

Minor  dvil  divisions 

Montana: 

SUte 

Minor  civil  divisions ... 

Nebraska: 

8UU 

Minor  civil  divisions 

Nevada: 

8UU 

Minor  dvil  divisioQa 


1933 


$82,342 
128,890 

S.676 
68.101 

104.424 
91, 145 

14.1,723 
052,850 

a  747 
ir.758 

108 

iea502 

2,072 

r,oi6 

391 
512, 831 

12.488 
94.497 

6.061 

71,489 

221,404 
1.  CM.  711 

4,730 
194.301 

16.495 
225,496 

21,810 
131, 787 

16.221 
97.193 

83.743 
re,  668 

27.219 
37, 310 

31.198 
229.970 

62.856 
373,744 

60,  .182 
721.702 

40,156 
244.956 

36.320 
142,756 

103,302 
226,155 

9,316 
61,952 

929 

109,  sn 

1.370 
8.57& 


1912 


$1.^233 
59,965 

2,740 
4^233 

2.722 
88,558 

W,2«7 
434,987 

U019 
67.179 

C.0SS 
U,8G6 

5.834 
16,617 

869 
97,400 

5,419 
S8,Ci9 

7,673 
54.530 

13.880 
350,139 

2,325 
150,467 

1,  4.'57 
150,157 

n 

123,392 

7,745 
42.774 

14.829 

11^117 

12.906 

29,551 

22,129 
98.825 

76.096 
252.946 

50,934 
310.844 

20.308 
249.300 

14,864 
96,635 

30,456 
87,820 

7.r.79 
67,650 

1.038 
96,717 

1.751 
6,253 


1922-32 


$13. 132 
29,930 

3.065 
7,324 

1,236 

12,577 

10,223 
136,529 

3.174 
36.473 

7.111 
44,925 

763 
6,097 

619 
17,806 

6,934 
25,614 

2.143 
11,987 

2.273 
137,308 

1.350 
66,053 

357 

243 

62,625 

4,441 

25,588 

13.544 
61,461 

1,2S5 
21.543 

7,334 
62,212 

79.551 
187. 578 

7,089 
62. 90S 

1,345 
09,018 

4.461 
24.1CS 

4,671 
6C951 

1,513 
10,G33 

374 

36,371 

COS 
2,573 


44a6 
114.8 

34.2 

6L3 

S.94a6 
2.9 

7a9 
119.1 

143.9 

4a  8 

198  3 
0U.3 

■64.5 
6Z6 

■55.0 

4a&3 

I3a4 

6L3 

>9.3 
3L1 

1.495.1 

209.8 

103  4 
29.1 

1,032.1 
5a3 

r,s6i.s 

6.8 

100.  S 
127.3 

464.7 

146.8 

110.9 
36.3 

41  0 
1317 

■  IS.  4 
47.8 

18.9 
132.2 

97.7 
•L7 

144.3 

47.7 

239.2 
157.5 

22.9 
7.5 

1 10.  5 
13.3 

I3L8 
61.3 


827.0 
33a« 

19.9 
829.8 

13,303.9 
6217 

1.338.4 
807.8 

llZIl 
238.8 

)fllL8 
2S7.8 

171.8 
34X1 

■38.8 
^779.1 

8ai 

388.9 

334.8 
496.4 

•.•tae 

80a8 

2aa4 
191  a 

4.S3a4 
543.0 

B,87ft.S 

ISA  4 

286.8 

279.8 

518.8 

asas 

1088.8 
73.3 

S28.4 ' 

S4as 

■2L0I 
90.3 

TSli 
1.3611 

2.88S.8 

2519 

7113 
490.7 

2.11I.*! 
297.1 

£15.7 
27i» 

148.4 

201.3 

128.3 


^^^l'^ 


[  ■  .  i 


^^ 


f  4 


:^- 


!-<•/>■»  >^  ■m  T   *   -r        i-»  «-i  ^ni /-v  I-*  •■-* 


■r-r^\Trr^T-\ 


»V«WV     A     «..«*  £\d^ 


in*j>i 
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low  mrtrm  amb  uocal 


■A*  <au>wif — ooDtlnued 


StaU  sad  minor  dTil  diFisiooa 


N«w  HampKhtre: 

Mat« - 

Minor  rivil  ^Uti^moi 

N«w  Jtnej: 

Bute 

Minor  rivil  diviMons 

New  Mexico: 

9tsU 

Minor  civil  divisions 

New  York; 

8UU 

Minor  civil  divisions 

North  C'ttrolina: 

gut« 

M  inor  eivU  divislotis 

North  DakoU: 

State 

Minor  civil  divisions 

Obkr 

State        

Miner  dTilcUvMoBS.... 
Oklakoma: 

State 

Minor  civil  divisieas 

Oreiton; 

State 

Minor  civil  divisions 

Pvansylvania: 

Stiiie 

Minor  ciril  divisloos 

Rhode  Isfatod: 

Stat* 

Minor  ctvfl  divisioni 

Sooth  Carolina: 

State 

Minor  civil  divisioDS 

South  IHkota: 

Stat* 

Minor  civil  diviakms — 
Tennessee: 

S'ate 

Muior  dvil  divisions — 
Texas: 

State 

Minor  civil  divisioos — 
UUh: 

State 

Minor  dvil  divisions. . . 
Vermont: 

Suie 

Minor  dril  divistooa... 

Vloinia: 

StaU 

M  inor  dvil  divisions . . . 

Washingtoo: 

Bute 

Miner  dvil  divisions. .. 

>  Decrease. 


Qroas  debt  less  siokicg-fuad 
its 


ma 


16.505 
2£.  230 

62.198 
1.0(M.033 

1L407 
25,5;i6 


¥a.v» 

3.014.  165 


1022 


177. 210 
988.212 

5.006 
31.a06 


-.rm 

8fi7.Mt 

I1.43S  I 
1U.M2 

33.3<« 
16^4«0 

I 
75.8.58 
1. 137, 833 

1^807 

( 
77.984 
93.715  I 

1^510 
34  577  I 

94.032 
22il4«3 

ia3i7  ; 

737.898 

I 

S.004 

4a  455  I 

I 

9.545  I 

17.63A  I 

I 
2S.V3 
150.259 

8.257  , 
209.174 


$3,018 
13,105 

16,355 

365,817 

4.954 

ao,o5tf 

18fi..S42 
.497,278 

34.713 
147.998 

5,913 
34.3^3 

30,  143 
<»»,30» 

4,7»7 
124180 

39.9«3 
9^111 

49.968 
50a471 

9^338 
201801 

8,729 
5a2&l 

l.\431 
35.12$ 

191142 
114.195 

6,145 
354  196 

9.  .<<19 
44  222 

xn2 

9.883 

21.  7M 
97.359 

13,t»1 
153.877 


1913 


tl.9M 
9.345 

M3 

190.527 

i.n8 

0^444 

M.2M 
1.046.2Z7 

8,059 
90,285 

830 

12,441 

5,142 
»4,52S 

6,031 
63.791 

31 
43.790 


Peroent 
o(in- 


PercetJl 
of  in- 
crease 
1922-32     l»ia-3J 


242.978 

5,127 
25,  iW 

6,190 
I4  0W7 

370 
12,310 

11,812 
47,287 

4,tiM 
83,288 

1,430 
13.858 

570 
^411 

22,043 

».887 

1.5M 
94. 4  IS 


115.5 
9Z5 

289.3 

197.7 

130.3 
27.3 

148.2 

101.3 

410.5 

148.8 

•144 
'9.  2 

'74.5 
35.7 

138.4 
45.9 

'16.5 
68.6 

51.8 
127.4 

80.0 
134.4 

793.4 
6ti.5 

.5 
1.3 

391.3 
100.9 

67  9 
lia7 

'42.0 
.0 

351.9 
78  o. 

19.4 
10.5 

"S7.4 
S4.2 


23? 

170. 

9.  .588 
642 

8$« 

a-c 

4.t- 
188. 

2.  COS 
1.  3U0. 

510. 
liO, 

40, 


6.^ 
239 

107.  «R 
277, 

362 

327 
205 

1.159 

5J0 

4.001 

IKJ 

006 

38:1 

121 

7S0 

2<W 
19 

1,574 

17j 

1 

SS'J 

43(1 
121 


*  Cannot  be  expressed. 


rmoor  or 
CVmperittw  ttMUnent—OtnerMl  jntpert^  Uj 


Coooties 


AUkln 

Anota 

D«ck«  

Baltruni 

Benton 

BIk  Stone 

Bine  Earth... 

Bfuwu 

Carlton- 

C^rrm 

C«B8-..^ 

Chippewa 

CUmco 

Ctay 

Ciaerwater 

Cook.    ...^ 

Oottoii  wood- .% 

Cnwr  Wine 

Dakota. 

Dodge 

Dotklas 

PaH^iilt 

fllbnore ..„, 

Freeborn , 

Ooodhue 

Orant 

Hennepin 

Hooston 

Hobbwti 

laaaU 

Itaecs 

Jadtsoo 

Kanabec 
Kaadijrobl 


SUte 


1990 


$38,733 

48.497 
6<\-220 
33.845 
42.934 
44.136 
199,994 
114.386 
5(1.590 
78.738 
M.4tl 
P5,»58 
40.277 

8i3<a 

34  812 

7.508 

80,818 

70.017 

137.  U?4 

82.  SM 

5y,074 

111,051 

IIZOM 

ir,  lao 

15S,233 

42,208 

:  129.  975 

40,493 

27.498 

$3,091 

15a  388 

107, 980 

21.110 

97.280 

sai45 


1033 


149. 3» 
77.  il4 

84.775 

53, 251 

82,782 

00.924 

245,032 

177,  745 

86.504 

124912 

44.885 

100,488 

04503 

la&TW 

26,429 

14  734 

113,732 

12U'.  2S7 

307,  MO 

18.778 

94182 

163,362 

Ml,  aw 

190.  (W3 

207.271 

84,163 

3.  868,  949 

8K0JU 

$7,86« 

48.270 

270,253 

M8,740 

28.483 

143.339 

53,190 


County 


1930 


$354  973 
164.100 
157.290 
185.588 
107.331 

80.  .568 
113.027 
101,238 
184,075 
ICO.  090 
109,  S21 
14.%  298 
141,383 
MO,  752 
102,  .536 

71.604 
MS,  487 
244.  TX 
MS,  034 
129.880 
142.483 
194.988 
385,883 
280.  5,>5 
388.428 

84.330 

2.  627.  S76 

122.288 

89  S$0 

92,032 
829,386 
171.  UM 

75,688 
34\234 

94,375 


1933 


$217. 231 

98.503 

122.553 

188.149 

95.388 

64,082 

228,383 

152.0(«1 

130,745 

90,728 

LS9.538 

125.006 

138,875 

158,358 

78,899 

79,827 

ISi.114 

234  815 

234  480 

OS.  404 

94851 

U0,839 

304.157 

177,068 

230,020 

48.0C'S 

Z  4X.  710 

115,110 

98,175 

87,100 

534,688 

124  480 

71.924 

166.772 

82,014 
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HOW  STATX  Am  LOCAL  DDT  HAS  OBOWH — Continued 


state  and  minor  civil  divisions 


West  Virginia: 

State 

Minor  dvil  divisions 

Wisconsin: 

State 

Minor  dvil  divisions 

Wyoming: 

8UU 

Minordvil  divisions 


Oroes  debt  less  sinkinfi-fund     »-_-„[ 

•***^  ofin- 

cnase 
1922-32 


1933 


$«6.3!M 
6.1.300 

1,184 
204,051 

5,  .563 
37,441 


1923 


$34,181 
46.331 

2,164 
102.350 

4.011 
U.117 


1912 


$11,195 

2.251 
37.817 

122 
4.203 


257.3 
447 

145.3 
99.3 

38.8 
147.7 


Percent 

o'  In- 
ciTose 
1912-32 


(n 

482.4 

'47.4 
439.6 

4.463  9 
791.  0 


'  Decrease.  '  Cannot  be  expressed. 

Prom  the  above  it  is  clear  that  there  has  been  and  now 
is  a  steady  increase  in  public  debt — Federal,  State,  and  locaL 

It  is  a  matter  of  common  knowledge  that  there  is  a  coitb- 
sponding  increase  in  public  expenditure  and  taxes  by  the 
federal  Government  and  the  individual  States. 

LOCAL  UNITS  CUTTINO 

What  is  not  so  well  known  is  that  since  1929  the  minor 
civil  subdivisions  have  been  cutting  their  taxes  through  the 
simplest  and  most  practical  oi  all  expedients,  that  of  cut- 
ting expenditures  and  debt. 

Wherever  fiscal  authority  is  delegated,  expenditures,  debt, 
and  taxes  have  continued  to  mount. 

Wherever  fiscal  authority  and  control  rests  directly  or 
nearly  so  in  the  hands  of  the  people  themselves,  the  last  4 
years  have  witnessed  sharp  reductions  in  expenditures,  debt, 
and  taxes. 

Manifestly  in  the  short  time  available  to  me  it  has  been 
impossible  to  secure  evidence  in  proof  of  this  statement 
from  each  of  the  48  States  of  the  Union. 

Consequently  I  submit  herewith  as  an  illustration  the 
data  for  my  own  State  of  Minnesota,  furnished  to  me 
through  the  courtesy  of  Minnesota  Taxpayers  Association 
and  just  completed  Saturday.  It  has  not  yet  been  published 
in  Minnesota. 

Any  Member  can  secure  corresponding  data  for  his  own 
State  from  his  State  officials.  It  will  convince  him  that 
wherever  those  who  pay  the  taxes  have  direct  control  of 
expenditures  there  has  been  through  the  depression  years 
a  clean-cut  reduction  in  tax  levies  by  townships,  school 
districts,  cities,  villages,  boroughs,  parishes,  and  counties. 

This  table  is  submitted  without  argument. 


TAX  MMXtVCnOK 

tvie$  eoiKpUM  bf  Minntteta  Taxprnfrrt  Attociatum 


Tovnabip 


1930 


;l  30.737 

45.806 

86.310 

90.032 

52.013 

48.286 

129,524 

130.938 

90.718 

117.880 

123.418 

106.071 

85.246 

85.537 

46.075 

39.331 

116,920 

91.055 

74  766 

76,854 

75.840 

134,550 

158.289 

1411, 570 

136,883 

58.441 

163.183 

102.039 

36.616 

82.863 

176,340 

147. 128 

84  548 

1QH,624 

54,066 


1983 


$88,580 

34.857 
47,  .549 
63.204 
13.510 
M363 
57. 481 
29,650 
61.533 
37,064 
89,012 
31,368 
28.982 
35.171 
34,080 
25.897 
39,953 
74.5ai 
38,345 
31. 9n 
38.380 
46,372 
72,899 
58.079 
62,211 
34  308 
92.092 
60,  ISO 
22,  TH 
1^930 
122,306 
«.788 
34  206 
43,016 
X^719 


City  and  village 


1930 


$21,344 

90.  137 

OR.  r4 

77.0^ 

67.830 

44,353 

27»,  9.^1 

216,827 

162  050 

76.821 

30.  .566 

74  443 

44.037 

90.238 

11.087 

5.218 

58.573 

2(Z542 

331.459 

43,  127 

78,727 

108,205 

94  511 

192.008 

221,744 

26.577 

13.  5W.  158 

57.  i<W 

27.371 

25,277 

523,151 

82.297 

15.000 

114.063 

25,291 


11133 


$21,098 

85.608 

45.  (WO 

80,801 

53.420 

35,081 

197.  199 

156.762 

130.655 

65.529 

31.481 

154  MS 

3.">.  &39 

67.946 

10.903 

lU.  7,o 

W).  40U 

22P.622 

274.  534 

29.586 

80.  «3 

80.  372 

73,384 

ICD.  525 

174.  filO 

1«.«69 

12, 660.  aa 

34.667 
20. 813 
22.  3« 
477.4-59 
45.580 
13,880 
92.222 
19,125 


School  district 


1930 


$284587 
241.016 
348.439 
292,335 
159,  116 
160.033 
648.  118 
240.  fK» 

•  418,989 
162,  148 
273,420 
303,  .533 
l.Vi.  712 
41.5, 861 
95,872 
92,687 
207.854 
513. 660 
6:0.443 
172,431 
JOB.  847 
288,305 
344,371 
474,660 
35S,M!0 
128,466 

8,  .551.072 
134,100 
165, 713 
119.906 

1,  OK.  924 
27.t,407 
104,261 
219.978 
163.643 


1933 


$244  563 

204.228 
17.x.  252 
230.111 
110,2»M 
121.  665 
445,083 
187.514 
282.473 
114,321 
178,794 
154885 
103,086 
32.5,218 

71. 574 

68.122 
155.047 
372,397 
488.260 
111.894 
131,766 
209,450 
215, 700 
341,709 
283.687 

88.011 
7, 649,  183 

83.570 
127.536 

74  307 
962.501 
163.861 

61,000 
1S7, 512 
124,864 


Total 


1930 


$842  343 

589.  5i6 

612.395 

67H.S69 

429.  .'24 

3>«.376 

1,  4;«,  .596 

893.446 

914.422 

601,477 

6.56,  336 

591.302 

451.565 

84^.741 

276,382 

206.438 

607.  f.52 

1,162,002 

1,501,665 

475.flHS 

557, 971 

827,  .599 

971,  130 

1,  223, 953 

1.  224.  147 

340.012 

27, 067.  3fi4 

462.  491 

34fi,  9;w 

333,369 

2. 545,  137 

761.966 

277,187 

775,388 

363.620 


1933 


$627,800 

488.310 
478,405 
622,  ''KX; 
.33-.  Z'A 
2»S,0>4 
1,  1.31.  178 
7W.  7o2 
699. 1' 10 
4:.'7,554 
.503.  728 
47:1,047 
3fi.i,2|5 

210.  V,5 
19.\  135 
4«7.  8S5 
1.02S,  0«) 
1,  24^.  rz^ 
.3.57. 615 
399.613 

6.;9.  ira 

727,  2S9 
9rS,  504 
917.  "VJ9 
257.179 
26.  ffill.  737 
361,817 
3t)7,  lo4 
252.  951 
2, 378,  296 
521,238 
204183 
632.881 
311.  OU 


1934 
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rnooF  or  tax  bidcctioh— oontlmied 
Comparative  ttatemcnt — Oenerai   property   to*  leviet  compiled  by   Miimetota  Tatpajfert   Au9tiatUm 

State 

County 

Township 

City  and  vQlac* 

SdMwl  district 

Total 

Counties 

1930 

1933 

1930 

1933 

1B30 

1933 

1030 

1933 

1980 

198S 

1980 

\m 

K'oot'hirhinff      .--. 

$20,703 
92.459 
IS.  344 
12.959 
81.378 
.5^.  187 
97.  326 
94.:H4 
14.S96 
54.777 

119.875 
76.135 
30.S32 
6.5.  218 

131.762 
8a.  707 
67,  42S 

111.110 
46.922 

152  602 

124. 829 
27,  552 
51,686 
65.648 

115.850 

.5.5.054 

L  112.  713 

18,229 

116.034 

122.  121 

106.250 
73.  5.54 
27.060 
1. 854,  744 
48.942 
28.807 
82  905 

178.455 
79.715 
49.833 
65.  103 
62.  417 
41.843 
64.044 
23.654 
64.807 
66,919 
61,500 
49,394 

127,165 
97,027 
9-2. 374 

$46,522 

127.930 

28.279 

18.731 

1I5..'^:16 

76,161 

138.154 

144.400 

22.166 

78.299 

169.938 

113.837 

44, 8-25 

101.  220 

19.5. 927 

121.  437 

88.145 

163,020 

66.  ,53"? 

244.371 

179.  ilA 

44.416 

70,739 

91,  702 

178,  348 

83,886 

1. 898,  362 

28,298 

166,016 

176,250 

171,437 

106.183 

39.203 

3,  333,  664 

72.949 

43.483 

134.858 

274,234 

121,410 

70,012 

02,865 

95,822 

67,426 

94,116 

36,664 

97,100 

104,555 

93,601 

74,743 

200,957 

143,375 

132  803 

$294,081 
166,636  1 
159.809  ' 

86.149  ! 
201.441 
124.  K58  i 
199.295  1 
154  410  I 

80.-290  ' 
168.657  1 
300,114  1 
147,562  1 
150.  .531   1 
194,  «19 
261.  255  1 
167.485  [ 
117,614  1 
232  616 
114,  2H5 
270,456 
370.838 
102. 821 
181.376 

98.290 

331.'J.58 

111.511 

2  700.  733 

90,114 
223,092 
221,465 
404,304 
121,139 
132,813 
4,047,179 
174  650 

51.461 
192,671 
496,  875 
147,  857 
126,941 
128,  310 
191,386 

94,590 
206,409 

74,942 
165.  163 
185.908 
162.  720 
10S.4S0 
396. 042 
239,648 
215,115 

$222,542 
144  067 
103.388 

.'*9.364 
1.54. 912 
102,403 
161,051 

87.554 

64844 
172  475 
122,809 
109. 062 
112  306 
181,338 
263,550 
134  587 
106,236 
163,865 
102,000 
23,3,790 
280,930 
114.807 
140,896 

96.956 

339,  616 

104.068 

2,979,756 

74,655 
184  531 
142,967 
334. 814 

89.780 

106,  216 

3, 846, 919 

145, 165 

59,035 
114.302 
284,803 
122,058 

80,985 
121,  320 

146.765 
5L416 

166,283 
61,616 

155,938 

136,846 
90,813 
82.201 

220.533 

171.810 

143.057 

$75,137 
86,390 
46,350 
31,425 
93,737 
S2,9,^3 
92,627 

128,475 
64,654 
87,687 

171,818 

107,683 
66,150 

106.823 

104.186 
95.683 
78,446 

116,439 
63,652 

137, 275 

194.681 
31,410 

141,323 
58,7/2 

145,  734 
62.465 
25,959 
31.304 

143,586 

230,327 
64,770 
48,125 
81.115 

956,830 
8^867 
32,046 

132,783 

190,883 

99,391 

58,385 

96,354 

m,599 

64,353 

87,746 

32,735 

67,083 

86,436 

102,699 

71,937 

82,196 

138,138 

133. 613 

$65,587 
34910 
38.908 
14,052 
36.605 
20,521 
32  238 
41,841 
26,386 
48.397 
64  607 
K1.830 
34,177 
6^987 
63,890 
6,5.908 
36,169 
39,721 
16.300 
63.237 
81.739 
11,958 
92,578 
21,  413 
74.899 
34  517 
17,614 
16,369 
31,672 
85,460 
33,008 
22,304 
60,554 
897,490 
27,543 
14  657 
53,754 
60,651 
35,181 
22,436 
37,054 
63.000 

n.3«3 

36.001 
17,968 
32,349 
3$,  870 
38,742 
39,019 
44,699 
491540 
43,031 

$108,460 
64,127 
27,881 
13.252 
79,979 
47,  721 

107,  501 

114  906 
12134 
42813 

133.296 
53.138 
44,963 
87,687 

219,835 
54,273 
66,741 
85,547 
31,587 

368,000 

155,309 
4i77» 
43.303 
85,285 

146.653 
34,909 
5.905.064 
29,309 
83.099 
81.640 

208,788 
30.123 
27.623 
7.238.487 
51.339 
25.997 
43,181 

363.469 

119,960 

65,275 

76.439 

92.235 

27,  $83 

72,988 

31,495 

91,001 

184  609 

63,095 

41, 518 

484,810 

72,576 

57,900 

$93,839 
54.708 
22.167 
8.014 
67,638 
25,065 
86.655 

104  384 
9,791 
31,061 
94049 
43.249 
37,810 
87.339 

176. 491 
44  970 
44154 
67,011 
19,948 

293.883 

134.163 
44.600 
3^957 
72.039 

148,400 
33,450 
9,548,890 
31,679 
59,621 
63,943 

185,693 
$3,883 
34.873 
«,  389. 610 
41,787 
21,483 
37. 114 

384. 697 
87,523 
43.511 
94.529 
49.093 
17,063 
94,379 
23,363 
94.739 
198,916 
51,363 
$7,907 
416,631 
63,387 
43,110 

1407,723 
301,  MS 
137, 110 
931088 
334,234 
198,899 
308,096 
238,800 
93,668 
35^233 
$77,809 
300,980 
190.870 
396,790 
44X113 
174.513 
184747 
254,771 
182,944 
£79,119 
484397 
143,687 
$1^81^ 
308.934 
486,809 
167.063 

3.964  271 
88.908 
300,880 
839,490 
$98,380 
1«6,«03 
161, 479 

9,034494 
147, 95« 
100,841 
150,1*3 
988,180 
298,839 
163,406 
238,717 
348.906 
119,844 
333,366 
114,393 
190,688 
$02,889 
161,380 
194.547 
448,740 
290,881 
215,935 

1277,609 
147,  m 
97.490 
84983 
155,900 
139,213 
219.176 
174.493 
64679 
214  207 
291.147 
138.437 
138,133 
184  SSI 
829.980 
132,380 
133.171 
194.938 
113.064 
4IS.770 
335.301 
109.669 
314.604 
194  723 
391,298 
1081.430 

3.535,508 
74  393 
217,463 
235.520 
383.186 
138,007 
128,960 

7, 681, 609 
107,080 
09,357 
114  413 
684  664 
239,499 
122,630 
177,666 
187,983 
86.735 
167,811 
82,807 
194  7r 
399,047 
130,030 
117,980 
344.887 
183.183 
164,  $34 

1915. 101 
614469 
$84  408 
2S9.8a 
684  409 
908,97$ 
804,844 
n8.SBS 
369,843 
609,087 

1,008.973 
904,408 
491.845 
714006 

1.1M.1W 
88L8B0 
48&977 
804  48$ 
488,900 

1,907,483 

1.834004 
$40,34t 
7$$.  BOO 
914919 

1,238.804 
434990 
13,604,740 
357,934 
869.637 
909.003 

L  134  371 
468,943 
429.966 
as,  117, 804 
gOL854 
348.193 
001.731 

1.7W,«83 
749.788 
488.840 
901.01$ 
88414$ 
$48,01$ 
60$,  198 

sn.iTS 

9S8.8$1 
822,843 
991.304 
439.876 
1.538.963 
847.340 
714.987 

1708. 4» 

Loc  qui  Parle. 

Lake 

Lalte  of  the  Woods 

801.  $87 
804231 
181.144 

Le  Sueur 

Lincoln 

Lyon                 ■...----•--.-••—-.-- 

984  887 
$64802 
638.303 

McLeod         

AI8.5U 

Af '^hnomeii      ..-. . 

189.880 

Marshall         

944  488 

Martin      

004840 

MwfePT            

488,419 

Mille  Lacs 

Morrison. 

$97.  $11 

61X411 

1.00I,8SI 

Murrav  ... . 

477,188 

Nicollet 

Nobles 

Norman 

Olmsted 

Otter  Tail— 

401886 

618, 9U 

$17,748 

1.138,011 

1.  Oil,  896 

P*nnineton. 

Pine 

PiI>estone 

Polk 

Pojie             

831.446 
991.  r4 
437.881 
1.12X980 
$84841 

Ram'sey          

13.080,080 

Ked  Like.       

231.308 

Kedwood 

099, 8n 

Renville 

708,740 

Rice 

987.607 

Rock 

$79,897 

Roseau                        .  

$44406 

Pt.  Lotiis 

Scott 

Hherburne 

Siblev 

88.138,37$ 
804. 684 
238,904 
444840 

Stearns . .. . .. 

1,440,008 

Steele 

886.871 

Stevens       . 

888,984 

Swift       

48$.  480 

Todd                        

948.888 

Traverse 

8ai88S 

Wabasha.         .      .  .  

917.400 

Wadena 

834008 

Wjiscca         .    ................. 

484748 

Washington . 

008,384 

Watonwan  

800,683 

Wilkin     

841,880 

Winona  .   . 

L  237. 677 

Wright           

611,304 

Yellow  Medicine 

939.  $29 

Total       

11.093,569 

18.074,648 

i 

25.011.433 

21.  377.  734 

9.068.180 

;4.633.994 

134.934178 

1 

3L  461, 687 

48,492.213 

$9,108,980 

133.  504  97$ 

114884S10 

This  cut  in  local  tax  levies  is  typical  of  the  real  spirit  of 
the  American  people  today. 

Federal  and  State  extravagances  are  out  of  tune. 

It  is  easy  to  be  popular  when  we  are  shoveling  out  the 
money.  But  when  spending  days  are  past  and  the  paying 
days  come — then  what? 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Minnesota  [Mr.  LtrnDEENl. 

rWO-CINT    POSTACX 

Mr.  LUNDEEN.  Mr.  Chairman,  this  revenue  bill  pro- 
vides for  3-cent  postage.  The  Ministers'  Casualty  Union  of 
Minnesota  and  many  other  organizations  are  strongly  urg- 
ing the  return  .of  the  2-cent  postage  rate.  I  want  to  declare 
in  favor  of  2-cent  postage.  I  want  the  Record  to  show  that. 
I  never  could  see  why  we  should  not  have  penny  postage. 
I  should  like  to  see  1-cent  postage  on  all  ordinary  letters  sent 
through  the  mails. 

WOKKZKS'    UinCMn.OTMKNT   ANO  SOCIAL   INSTTKAIfCB  ACT 

In  this  crisis  I  should  also  like  to  sec  unemployment  insur- 
ance. Mr.  Chairman,  I  have  introduced  an  unemployment, 
old-age  pension  bill.  I  will  not  read  it,  but  I  ask  unanimous 
consent  to  insert  the  text  in  the  Record. 

The  CHAIRMAN.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

HJR.   7598 
A  bUl  to  provide   for   the   establishment   of   unemployment   and 
social  Insurance,  and  for  other  purposes 
Be  it  enacted,  etc..  That  this  act  shaU  be  known  by  the  title 
••  The  Workers'  Unemployment  and  Social  Insurance  Act." 

Sec.  2.  The  Secretary  of  Labor  is  hereby  authorized  and  directed 
to  provide  for  the  Immediate  establishment  of  a  system  of  unem- 
ployment and  social  Insurance  for  the  purpose  x>f  providing  Insur- 


ance for  all  workers  and  farmers  unemployed  through  no  fault  Ot 
their  own  In  amounts  equal  to  average  local  wages.  Such  Insur- 
ance shall  be  administered  by  workers  and  farmers  and  controlled 
by  them  under  rules  and  regulations  prescribed  by  Um  Secretary 
of  Labor  in  conformity  with  the  purposes  and  provisions  of  this 
act.  through  unemployment  insuranoe  commissions  compoaed  oA 
the  rank  and  file  members  of  workers'  and  farmers'  organlAtlona. 
Funds  for  such  insurance  shall  hereafter  be  provided  at  the 
expense  of  the  Oovemment  and  of  employers,  and  it  is  the  sense  of 
Congress  that  funds  to  be  raised  by  the  Oovemment  shall  be 
secured  by  taxing  inheritance  and  gifts,  and  by  taxing  individual 
and  coriKtration  incomes  of  $5,000  per  year  and  over.  Mo  tax  or 
contribution  in  any  form  shall  be  levied  on  workers  for  the  pur- 
poses of  this  act.  In  no  case  shaU  the  vmemployment  Insuranoe  be 
less  than  $10  per  week  plus  $3  for  each  dependent. 

Sec.  3.  The  Secretary  of  Labm-  is  further  authorized  and  directed 
to  provide  for  the  establishment  of  other  forms  of  social  insuranoe 
in  like  amounts  and  governed  by  the  conditions  set  forth  in  sec- 
tion 1  of  this  act  for  the  purpose  of  paying  wwkers  and  farmers 
insurance  fw  loss  of  wages  because  of  part-time  work,  sickaeei, 
accident,  old  age.  or  maternity. 

Sic.  4.  The  benefits  of  this  act  shall  be  extended  to  workers  and 
farmers  without  discrimination  becatise  of  age.  sex,  race,  or  odor. 
religious  or  political  opinion,  or  afflliation,  whether  they  be  Indus- 
trial, agricultural,  domestic,  ox  professional  workers,  for  all  Um* 
lost.  No  worker  shall  be  disqualified  for  the  benefits  of  this  act 
because  of  refusal  to  work  in  place  of  strikers,  at  leas  than  nramal 
or  trade-union  rates,  under  unsafe  or  unsanitary  conditions,  or 
where  hours  are  longer  than  the  prevaUing  union  standards  at  tbe 
particular  trade  and  locality,  or  at  any  unreasonable  distance  from 
home. 

Mr.  LUNDEEN.  We  are  now  having  heauings  on  HJl. 
7598  before  the  Labor  Committee  of  the  House  of  Repre- 
sentatives. Several  able  gentlemen  have  appeared  before 
this  committee  in  favor  of  this  measure,  and  I  hope  to  have 
the  opportunity  to  show  that  this  bill  deads  with  fundamen- 
tals. The  mass  of  the  people,  the  great  rank  and  file,  favor 
its  immediate  passage;  and  if  the  opportunity  is  given,  I  will 
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present  reasons  why  HJl.  7598  should  pass  at  this  session 
of  Congress. 

WOBLD    WAS    VKTZSAMS'    ADJUSTCD-SSBV2CB    CmTinCATIS 

Mr.  Chairman,  I  wish  to  call  attention  to  that  whifch 
many  of  the  Members  already  know,  that  is,  many  dlstin 
guished  gentlemen  today  have  signed  the  Lundeen  borus 
petition,  which  I  had  the  honor  to  introduce  in  the  spec  al 
Kssion.  We  need  143  signatures  to  bring  this  bill  out  of 
committee,  and  I  think  the  names  now  on  the  petition  rin 
well  over  130.  Very  soon  I  am  sure  we  will  have  sufficient 
names.  I  should  like,  with  the  permission  of  the  House,  to 
insert  some  information  and  material  as  to  what  payment 
of  the  World  War  veterans'  adjusted-service  certificates  v  ill 
mean  in  actual  money — real  cash  buying  power — ^for  each 
State,  county  by  county,  throughout  the  country,  and 
know  the  Members  will  be  interested  in  that.  I  ask  perm|s 
sion  to  so  extend  my  remarks. 

Mr.  TRUAX.    Will  the  gentleman  yield? 

Mr.  LUNDEEN.  I  yield- 
Mr.  TRUAX.  Ui>on  two  different  occasions  I  have  asUed 
unanimous  consent  to  Insert  in  the  Record  statistics  shoixr 
Ing  the  cost  of  old-age  pensions.  Gentlemen  on  the  Repib- 
lican  side  have  objected  to  that,  stating  that  they  propo^ed 
to  object  to  extensions  of  everything  except  a  Member's  o  vn 
remarks.  I  am  not  going  to  object  to  the  gentleman's  -e 
quest  nor  the  request  made  by  the  gentleman  who  precec  ed 
him,  as  I  think  both  contain  valuable  information  tlat 
should  be  made  available  to  Members  of  this  House.  Tlat 
is  exactly  what  I  tried  to  do  with  reference  to  old-4ge 
pensions. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
the  gentleman  from  Minnesota  [Mr.  Lttnokkh]? 
V  There  was  no  objection. 

Mr.  LUNDEEN.  Mr.  Chairman,  in  view  of  the  fact  t&at 
all  ot  the  amounts  due  citizens  of  the  48  States  in  the  Un  on 
were  publi^ed  in  columns  in  the  Congressional  Record  of 
February  18,  1932.  by  Mr.  Patman,  author  of  HJl.  1,  he 
adjusted-service  certificates  bill,  and  later,  on  pages  28i  5- 
38SM),  the  author  again  inserted  the  same  material  in  sclid 
hnes,  I  will  not  burden  the  Record  with  the  amounts  to  be 
paid  in  all  the  SUtes. 

For  the  information  of  the  country  I  have  selected  a  few 
States  so  that  it  may  be  clearly  seen  just  what  this  hill 
means  to  the  country.  Beyond  that,  those  who  are  intir- 
ested.  will  find  the  information  for  their  own  county  and 
State  on  page  4289  of  the  Congressional  Rkcord,  under  di  ite 
of  February  18,  1932,  and  on  page  2885  of  the  Congrxssioi  al 
Record  of  this  session;  and  I  repeat  that  in  these  Rscoi  ds 
referred  to,  you  will  find  the  amoimts  due  veterans  on  thsir 
adjusted-service  certificates  in  every  State  and  county  in  t  he 
Union.  The  total  amount  is  $2,200,000,000,  to  be  paid  in 
Treasury  notes,  without  bonds,  without  interest,  and  without 
taxation. 

Oounti»$  m*d  mmtmnt  to  be  paid  to  holderw  of  mdftuted-terv^ 
certi/leate*  i/  UJt.  1  become*  a  law 


February  20 


AUaOMA 


Apftcbe  ... 

Codilae 

Oooonlso 
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Orfkhuxu.. 
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$302. 182 

897, 375 

239, 228 

527.  582 

— 176,  444 

168. 160 

Mwloopik a.  567,  999 


lfoh«v«.. 

Nrnvajo. 

Pima 
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Tbti^mU. 

Tuma 


94.779 
860,646 
947.048 
876, 597 
164,724 
484,274. 
803,050 


Total 7.  409,  096 
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1. 536,  367 
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a.  213. 957 
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Counties  and  amount  to  be  paid   to  holders  of  adjmfed-ssrvica 
certificate*  if  H.R.  1  become*  a  law — Continued 

CONNECTICUT — Continued 

Tolland $533.  343.  99 

Windham 1,  006.  540.  46 

Total 29,  904.  464.  83 

DELAWARE 

Kent 523.  466  04 

New  Castle 2,  647.  366.  08 

Sussex 748, 135.  08 

Total 3.  918.  967.  20 

DISTRICT  OF  COLTTMBIA 

Total 18.  198.  685.  00 

IDAHO 

Ada 702,  750.  25 

Adams 53,  125.  51 

Bannock 579.  358.  98 

Bear  Lake 145.868.16 

Benewah 118.  054.  63 

Bingham 343.  935.  33 

Blaine 69.  821.  04 

Boise 34,  224.  91 

Bonner 243.  706.  58 

Bonnerville 364,  373.  92 

Boundary 84.404.  15 

Butte 35.  837.  02 

Camas 26,  145.83 

Canyon 573,  1,32  90 

Caribou 39  302  13 

Cassia 243.  039.  48 

Clark 20.  790.  68 

Clearwater 122,  279.  45 

Custer 58.  591.  86 

Elmore 83.  218.  23 

Prankim 173,  792.  87 

Fremont 183.  891.  72 

Gem 137.  474.  o7 

Gooding 140.  457.  40 

Idaho 187.  282.  71 

Jefiferson _  169.  938.  63 

Jerome 154,  873.  74 

Kootenai 360,  760.  57 

Latah 329.  796.  94 

Lemhi 86,  034.  79 

Lewis 97,  060.  16 

Lincoln 60,  074.  26 

Medlson 154.  095.  48 

Minidoka 165,  707.  59 

Nez   Perce 325,961.23 

Oneida 103.  771.  10 

Owyhee 76,  028.  59 

Payette. 135.  602.  54 

Power 82.  588.  21 

Shoshone 353.  181.80 

Teton 66,  207.  69 

Twin   FaUa 552,712.84 

Valley 64,  632.  64 

Washington 147,  535.  88 

Yellowstone  National  Park .  18.  53 

Total 8,  246,  442.  98 

ILLINOIS 

Adams 1,  293,  350.  40 

Alexander 464,  365.  20 

Bond 296,  763.  60 

Boone i.  310,  606.  80 

Brown 162.  575.  20 

Bureau 800.  207.  00 

Calhoun 165.  500.  40 

Carroll 379,  719.  80 

Cass 340.  622.  20 

Champaign 1,  324,  023.  80 

Christian 773,  282.  80 

Clark _  368,  168.20 

Clay 332.  793.00 

Clinton 440.  201.  40 

Coles 768.  689.  00 

Cook 82,  031,  733.  80 

Crawford ,  434.  351.  00 

Cumberland _  214,  631.  40 

De  Kalb .  672.466.40 

De  Witt 383.  118.  80 

Douglas _ _  869.  028.  40 

Du  Page 1,  895,  158.  80 

■d^ar 614,  299.  60 

Edwards 171.  041.  80 

Efflngham _  391,  667.  80 

Payette 483,  832.  20 

ford ^ 319,  073. 40 
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Counties  and  amount  to  be  paid  to  holders  of  adjusted-service 

certificates  if  H.R.  1  becomes  a  law — Continued 

ILLINOIS — continued 

Prankim $1.  224,  505.  20 

Pulton 

Gallatin... 

Greene 

Grundy — 
Hamilton. 
Hancock.  . 

Hardin 

Henderson 

Henry 

Iroquois... 
Jackson-— 

Jasper 

Jefferson.. 

Jersey 

Jo  Daviess 

Johnson 

Kane 

Kankakee. 
Kendall... 

Knox 

Lake 


906,  049.  80 
207.  874.  60 
420,  590.  20 
384,  766.  80 
267,  697.  00 
544.  252.  00 
143.  273.  00 
180.  826.  80 
903.  330.  60 
678,007.80 
735. 008. 00 
263,865.40 
639,  300.  40 
258,653.60 
416.841.00 
210.  181.80 
2,581.736.20 
1.031.957.00 
217.438.00 
1.057,521.60 
2,  150.  372.  20 


La  Salle 2.012.517.00 


450.831.00 

665,  977.  40 

805. 295.  20 

594.  577.  80 

562.  977.  40 

722.  627.  40 

1.506,210.20 

1.683.658.60 

1.003.281.80 

Madl-so'n 2.  962.  898.  00 


Lawrence 

Lee 

Livingston.. 

Logan 

Mc£>onovigh 

McHenry 

McLean 

Macon 

Macoupin- 


Marion  

Marshall 

Mason 

Massac 

Menard 

Mercer 

Monroe 

Montgomery 

Morgan 

Moultrie 

Ogle 


734,081.00 
268.273.80 
311.369.00 
290.  068.  60 
217.  845. 00 
342.  804.  60 
254.801.40 
726.  726.  80 
705.  344.  00 
272.  888.  20 
579.  230.  80 

plorla 2.  911.  686.  40 

Perry  -     469.000.20 

Piatt'     '.'.'"." 321.112.80 

Pike  501.754.20 

PopeV-'-V.V.V- —  164.  717.  60 

pula&ki 305.  580.  40 

Putnam 107.  841.  00 

Randolph 603.  847.  80 

Richland 289.  491.  80 

Rock  Island 2,022.734.60 

St   Clair 3.250.165.00 

Saline 764.  260.  00 

Sangamon 2,  301.  699.  80 


Schuyler. 

Scott 

Shelby 

Stark 

Stephenson 

Tazewell 

Unlon. 


240.  525.  60 
175,  903.  40 
524,  702.  60 
189.  190.40 
825, 318.  40 
949.  289.  20 
409,589.80 

VermilUon 1.  840,  383.  40 

Wabash 271.  858.  20 

Warren 447.  947.  00 

Washington 335.  491.  60 

Wayne     394.078.00 

White       373.869.40 

Whiteside - — .  803.  791.  40 

WUl 2.  281,  079.  20 

WlUlamson 1.  109.  928.  00 

Winnebago..- - 2.  417,  883.  80 

Wootlford 387,  115.20 


Total —  157,  191,472.40 


MAIN! 


Androscoggin — - - 1.  202,  804.  46 

Aroostook 1.  483.  668  27 

. 2.274.154.05 

336.  803.  49 

518.  877.  69 

1.  193.  970.  99 

467.  734.  77 

261.  761.  23 

700.647.87 

1,  580,  281. 31 

307,921.59 

285,897.03 

660,584.79 

_          842.630.64 


Aroostook. 

Cumberland 

Prankiln 

Hancock 

Kennebec 

Knox 

Lincoln .__. 

Oxford 

Penobscot 

Piscataquis 

Sagadahoc 

Somerset 

Waldo 


Counties  and  amount  to  be  paid  to  holders  of  mdjuttad-^aaniM 

certificate*  if  HJl.  1  become*  a  law — Continued 

xcAiKS— continued 

Washington •«38.  881. 14 

York—. 1.  231,  855.  36 


Total 13.  468. 474. 47 


XASTLUfB 


Allegany 1. 

Anne    Arundel 1. 

Baltimore 3, 

Baltimore  City 15, 

Calvert 

Caroline 

Carroll - 

Cecil 

Charles 

Dorchester 

Frederick 1. 

Garrett 

Harford - 

Howard 

Kent 


Montgomery 

Prince  Georges li 

Queen  Annes 

St.  Marys 

Somerset 

Talbot 

Washington 1 

Wicomico 

Worcester — 


609. 

068. 
877. 
366. 
181. 
331. 
686, 
493, 
808, 
611, 
089, 
380, 
603. 
308. 
371. 
939. 
147. 
378. 
289. 
446, 
364, 
267. 
596, 
412. 


980.8a 
138.08 
945.88 
044.66 
888.  6S 
917.88 
830.09 
037.43 
606. 94 
860.17 
260.80 
048.78 
801.37 
666.21 
879.78 
343.64 
313.66 
160.89 
958.01 
363.38 
740.47 
687.88 
161.  61 
803.16 


Total 31. 146, 831.  34 


MAasACRTTsnrrs 


Barnstable. 


702.  810.  70 

Berkshire 8,  634.  018. 00 

Bristol 7.  936. 186.  60 

Dvikes                —  107.678.28 

Essex 10.827.389.80 

Franklin 1. 078.  664. 88 

Hampden.. - 7,  293.  683. 04 

Hampshire 1.  682.  688.  74 

Middlesex 30,  326.  247.  78 

Nantucket... 79.  960.  78 

Norfolk 6.  609,  621.  24 

Plymouth 3.  528.  641.  14 

Suffolk 19.  121,  112.  64 

Worcester 10. 679. 601. 08 


Total 82,  386,  608. 38 


xcxifirssoT* 


Aitkin. 
Anoka. 
Becker. 


Beltrami 

Benton 

Big  Stone.. 
Blue  Earth. 

Brown 

Carlton 

Carver 

Cass 


Chippewa. 
Chisago... 
Clay. 


Clearwater.. 

Cook 

Cottonwood- 
Crow  Wing. 

Dakota 

Dodge 

Douglas. 

Faribault — 

Fillmore 

Freeborn 

Goodhue 

Grant 


Hennepin. 
Houston.. 
Hubbard.. 
Isanti 


._     10 


Itasca 

Jackson 

Kanabec 

Kandiyohi 

Kittson 

Koochiching 

Lac  qui  Parle 

Lake 

Lake  of  the  Woods. 

Le  Sueur 

UnoolD 


810.  836. 89 
381,  374. 65 
466. 037. 18 
428.841.87 
311.809.76 
808.  744. 86 
700.971.87 
485. 198. 88 
438.  714.  78 
350,  744.  66 
333.  889.  61 
336,431.08 
273,  144. 10 
478. 816. 20 

197,  097. 66 
60.428.85 

806. 186. 38 
630.  786. 17 
716.  400. 83 

861. 160. 17 
889,617.28 
448.  206. 88 
612,631.06 
096. 336. 11 
648.576.07 

197. 946. 18 
733,  337. 85 
386.  739. 95 

198.  738. 16 
360. 197.  51 
563.809.04 
828.  632. 78 
177,  286. 18 
488,  217. 54 
800.638.48 
291.666.88 
816.883.56 
146. 378. 88 

86.  867. 74 
873.  578. 80 
834.088.18 
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CotaUUa  mmd  mmount  to  be 


M 


liyoiL. _. 

McLcod 

Idahnomen. 
Hantaan... 

MKrUn 

Meeker 

MUleLMs.. 

liorrtaon 

Mower 

Mumy 

MiooUet 

Itobtes 

Momuux.... 
Olraatcd 


pmU  to  htMen  of  rndfugted- 
if  H^.  1  becomes  a  law — Comtintted 
uxtmwaofiA — oantlnaed 

1.™~'~~*  127". 

850. 

463. 

370. 

291. 

628. 

681. 

287. 

342. 

386. 

291, 

733 


■service 


Otter  T»U 1, 056. 

Fenntngton 217, 

Ptne 419, 

Plpaatoae — 253. 

PoUt 745. 

Pope 270. 

Wbumaej _ 6.  937. 

BkmX  Lake 142, 

Redwood 427, 

Renville 489. 

Bloe 620, 

Rock 227. 

Boeeau 261, 

at.  Loula _^ 4. 237. 

Scott _l 292. 

ebcrbume J 201, 

Albley 828. 

Steanu 1. 286. 

Steele 382. 

Stevens .^ 210. 

SwlXt "Zy.  305^ 

Todd 541. 

Travene 164, 

WatMBtaa 864. 

Wadena 227. 

Waeeca 298, 

Washington 512. 

Watonwan 263 

Wilkin __ .".".""  2b2. 

Winona _  737 

Wright 561*, 

Yellow  Medicine 344 


241 

010 

428. 

132 

924 

998 

513 

903 

226 

910 

756. 

578. 

203. 

672. 

334. 

185. 

667. 

448. 

953. 

990. 

991. 

629. 

040. 

687. 

761. 

023. 

880. 

183. 

342. 

073. 

564. 

525. 

617. 

931. 

161. 

980. 

395. 

765. 

602. 

472. 

634. 

129. 

771. 

832. 

634. 

303. 


Ttotal 53,  099.  466. 


MEW    HAMPSHm 


Belknap 

Carroll 

Cheshire 

COOB 

Oral  ton 

HlUsborough 

Merrtmack 

Rockingham 

Strafford 

SuUlvan 


393.  187 
248.  134 
585.  445 
677. 107 
744.  142 
2.  436.  067, 
975.921. 
934.  175. 
670,  620. 
422.090. 


Total. 


8.  086.  792 


KTW   TBtSXT 

Atlantic 2,  387,  863. 

Bergen g,  932,  oio. 

Burlington... 1,  739. 439. 

CaOKlen 4,826  728. 

Cape  May _._ 664.067. 

Cuaaberland 1.837.  081. 

*■«---— -'-.  15;  945!  103! 

Gloucester 1,  354, 443. 

HiMtoon 13,  213,  864. 


February  20 


46 
62 
63 
13 
71 
94 
96 
82 
15 
42 
50 
78 
31 
46 
26 
77 
44 
98 
48 
35 
91 
77 
20 
95 
54 
02 
91 
16 
36 
39 
15 
91 
25 
35 
85 
70 
98 
23 
90 
52 
63 
42 
61 
24 
49 
75 


63 


74 
26 
30 
42 
08 
70 
76 
00 
40 
68 


34 


664.346. 
3.  580.  045. 


»9 
01 
33 
b6 
18 
}5 
90 
36 

to 

S4 


Hiintcrdoo 

Mercer  _ 

Mltfdleeex :_.:_:  4;  05©;  689 

Monmouth _ _ __.  2. 112. 812.  $5 

Moms _ 2,  816. 108 


SO 
M 


Ocean.. 


Walem 

Somerset. 


17 
632. 609.   fJ 

6,  779.  727.  '7 
704.  634.  ia 

1,  245.  975 
632. 387. lO 


^J^oa. _ 6,  83a.  648 


Wamn. 


943.  472. '  t7 


T*>U1 77,  310,  719.   A 


OKBOOir 


Benton. 


Clataap. 


4G8.  608. 1 « 

888. 800. 1  5 

1. 118. 078.  i  6 

608. 877.  :d 


OountieM  and  mmount  to  be  paid  to  hoULen  of  udiusted-service 
certifLeatea  if  H.R.  1  becomes  a  law — Continiied 

OBXCON — continued 


Coliunbla 

Coos 

Crook 

Curry 

Deschutes 

ZX>uglas 

GlUlam 

Grant 

Harney 

Hood  BlTer 

Jackson 

Jefferson 

Josephine 

Klamath 

Lake 

Lane 

Ulncoln 

Linn 

Malheur 


$482. 

sua. 

80. 

78. 
355. 
i29, 

83. 
143. 
142. 
215. 
792, 

55. 
276. 
780. 
118, 
1,312. 
238. 
595, 
271 


Marion l,  458, 

Morrow ng, 

Multnomah a,  14a, 

Polk '_'_'_"  406,' 

Sherman 71, 

Tillamook "  284. 

Umatilla 537, 

Union 421. 

Wallowa ~  iss! 

Wasco ""  304! 

Washington 72a, 

Whee»er \  67. 

Yamhill ][ ~ ~"  530^ 


932.  S 

505.  57 

364.24 

461. IS 

303.41 

136.85 

520.08 

094.60 

612.80 

316.42 

994.62 

190.19 

986.82 

684.68 

426.97 

736.  37 

583.27 

023.00 

470. 21 

432.60 

028.  69 

225.69 

109.22 

740.  02 

840.  16 

771.91 

382.28 

239.26 

642. 14 

324.  75 

427.91 

847.  24 


Total 22.  976.  704.  74 


RHODE    ISL.ANn 

I  Bristol 501.027.33 

Kent.. 1,036,268  30 

Newport g-ja.  lOfl.  96 

Providence 10,784,  119.52 

Washington... sgS.  799.  98 


Total 13,  729.  316.  09 


SOUTH   DAKOTA 


Armstrong 

Aurora 

Beadle 

Bennett 

Bon  Homme 

Brookings 

Brown 

Brule 

Buffalo 

Butte 

Campbell 

Charles  Mix 

Clark 

Clay 

Codln^on 

Corson 

Custer 

Davison 

Day 

Deuel 

Dewey 

Douglas 

Edmunds 

Pall  River. 

Faulk 

Grant 

Gregory 

Haakon 

Hamlin 

Hand 

Hanson 

Harding 

Hughes 

Hutchinson 

Hyde 

Jackson 

Jerauld 

Jones 

Kingsbury 

Lake 

Lawrence 

Lincoln 

Lym^n 

McCook "I 

McPhersoo 

MarshHll 

Meade 

MeUette__ 


1 

,509 

60 

184 

.  712 

.93 

432 

.443 

.79 

86 

.  313 

.30 

221 

477 

.  19 

317 

902 

89 

593 

612 

40 

139 

939 

92 

36 

437 

97 

162 

074 

43 

lO*^ 

219 

23 

315 

185 

61 

20*/ 

985 

14 

190 

360 

56 

329 

413 

59 

ITS, 

925 

45 

101. 

Oil. 

11 

817, 

412. 

27 

275. 

615. 

22 

164. 

772. 

84 

122. 

202. 

12 

136, 

543. 

32 

164, 

395. 

44 

164. 

942. 

67 

130, 

103. 

65 

202. 

456. 

23 

215. 

495. 

40 

88. 

292. 

73 

156, 

0)2. 

13 

178. 

981. 

95 

115.691. 

97 

67. 

724. 

43 

132. 

259. 

83 

262. 

363. 

48 

69, 

630. 

30 

49, 

741. 

32 

109. 

747. 

92 

59. 

949. 

99 

241, 

630. 

35 

233, 

591. 

73 

262, 

670. 

40 

262.632. 

66 

119. 

541. 

45 

194, 

662. 

92 

165. 

565. 

38 

180. 

019. 

80 

216, 

665. 

34 

99. 

878. 

91 

1934 
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Counties  and  amount  to  be  pafd   to   holders  of  adjusted-service 

certificates  if  H.R.  1  becomes  a  law — Continued 

BOirrH  DAKOTA — coHtinued 


Miner 

Minnehaha... 

Moody 

Pennington.. 

Perkins  

Potter 

Roberts 

Sanborn 

Shannon..,.-. 

Spink 

Stanley  

Sully 

Todd - 

Tripp 

Turner 

Union 

Walworth 

Washabaugh . 
Washington  _ 

Yankton 

Ziebach 


8153.055.  12 

959. 954.  64 

131,208.61 

378,890  73 

164, 489. 79 

108.728  94 

297. 806  34 

138.241,62 

76. 574. 46 

288.  786. 48 

44.  929. 47 

72,  687. 24 

111.295.26 

239. 875.  44 

280.  993.  17 

216,627.60 

165.  886.  17 

46.  684.  38 

34.  475.  49 

313.034.43 

76,215.93 


Total 13,  074,  060.  63 


WASHINGTON 


Adams 

Asotin 

Benton  ... 

Chelan 

Clallam... 

Clarke  

Columbia 

Cowlitz 

Dougias... 

Perry  

Franklin  . 
Garfleld.. 
Grant 


Grays  Harbor 

Island ■ 

Jefferson 

Kin? 11 


Kitsap... 
Kittitas.. 
Klickitat. 
Lewis 


Lincoln 

Mason 

Okanogan. 
Pacific 


Pend  Oreille. 

Pierce 

San  Juan 

Skagit. 


Skamania 

Snohom^ish 1 

Spokane 3 

Stevens 

Wahkiakum 

Walla  Walla 

Whatcom . 1 

Whitman 

Yakima 1 


186, 
197, 
265, 
766, 
495, 
976. 
128. 
772. 
183. 
103. 
148. 
88. 
137, 

,452, 
130, 
202. 

.226. 
745, 
439. 
237. 
969. 
287, 
243, 
448, 
362, 
173, 

,968, 

75. 

651. 

70, 

.910. 

.644. 

449. 

759. 

93, 

688. 

,432, 
678, 

.874. 


954. 18 
053.92 
257. 44 
175.48 
274.73 
453.  52 
971.50 
763. 32 
127.42 
952. 24 
638. 14 
693.64 
230.  52 
764.04 
037. 18 
140. 12 
381.74 
394. 72 
689.  88 
961.50 
623.48 
636.72 
653.20 
530. 18 
573.40 
294. 10 
253.24 
009.34 
139. 24 
020. 02 
013.42 
552.94 
281.00 
321.22 
537.64 
841.02 
080. 16 
499. 08 
676.44 


Total 37,  865,  451. 12 


WTOMIKC 

Albany 

Big  Horn 

Campbell 

Carbon 

Converse 

Crook 

Fremont 

Goshen 

Hot  Springs 

Johnson ' 

Laramie 

Lincoln 

Natrona 

Niobrara 

Park 

Platte 

Sheridan 

Sublette 

Sweetwater 

Teton 

Uinta 

Washakie 

Weston 

Yellowstone  National  Park  (part) 


376.  040.  43 
350.  463  06 
209.  865.  60 
355.740.93 
223.  138.  35 
166.549.59 
327,  602.  70 
367.  077.  42 
171.015.48 
150.403.68 
838,  369. 35 
340.219.62 
758.  014.  56 
147.  499. 29 
256.  304. 61 
302.774.85 
£27,  006.  25 

60.711.  12 
567.  292.  95 

62.  553. 69 

205.  243.  56 

128.  324.  07 

145.  937.  79 

6,  246.  00 


Total 7, 044. 394. 95 


Mr.  LUNDEEN.  I  hope  the  gentleman  from  Ohio  CMr. 
Truax]  will  have  his  request  granted  in  the  near  futxirc.  so 
that  we  may  have  old-age-pension  information  and  the  cost 
of  the  same  before  us  in  the  Congrbssional  Rkcoro. 

OLO-ACX   AND    CNEMPLOTMENT   INStnL\NC« 

I  believe  in  unemplosmaent  insurance  and  insurance  for 
part-time  work,  old-age  pensions,  accident,  sickness,  and 
maternity  insurance;  yes.  I  believe  in  taking  care  of  part- 
time  workers,  because  if  a  man  works  only  1  day  a  week,  how 
is  he  going  to  live  on  that?  I  believe  in  accident  insurance, 
in  sickness  benefits,  and  maternity  benefits.  Other  nations 
have  done  these  things,  and  the  bill  which  I  have  introduced 
covers  this  entire  range  of  social  legislation. 

While  this  is  slightly  beside  the  question  of  this  revenue 
bill,  and  I  began  to  speak  about  the  2-cent  postage  and  con- 
cluded with  unemployment  insurance.  I  hope  you  will  for- 
give me  for  wandering  a  little,  but  it  all  has  to  do  with  the 
great  crisis  that  we  are  now  facing. 

BONTTS  prrrnoNS  bt  the  thousands 

Day  after  day  thousands  of  letters,  petitions,  and  appeals 
have  poured  in  upon  Members  from  veterans  of  all  wars. 
urging  us  to  pay  the  soldiers'  certificates.  We  have  seen 
much  of  George  Brobeck,  the  able  and  courageous  national 
legislative  representative  of  the  Veterans  of  Foreign  Wars; 
militant  speeches  have  been  delivered  from  coast  to  coast  by 
MaJ.  Gen.  Smedley  Butler  and  James  E.  Van  21andt,  national 
commander  of  the  Veterans  of  Foreign  Wars,  The  voice  of 
the  veteran  is  heard  on  Capitol  Hill,  and  America  will  soon 
listen  to  the  roll  call  on  the  bonus  bill. 

Before  I  take  my  seat,  I  want  to  appeal  to  the  Members 
of  this  House.  There  is  nothing  finer  or  better  that  you 
can  do,  while  we  are  dispensing  billions  of  dollars  in  every 
direction,  than  to  pay  the  soldiers'  adjusted -service  certifi- 
cates of  $2,000,000,000.  It  will  fall  like  a  gentle  rain  on  the 
parched  countryside.  It  will  do  more  than  all  the  alphabet 
measures  to  hasten  the  return  of  that  day  of  prosperity 
which  the  industry  cmd  patriotism  of  the  American  people 
so  justly  deserve.    I  thank  you.     [Applause.] 

Mr.  TREADWAY.  Mr.  Chairnuin,  I  s^eld  2  minutes  to 
the  gentleman  from  California  [Mr.  Burnham]. 

Mr.  BURNHAM.  Mr,  Chairman,  like  many  others  I  find 
myself  between  two  fires.  I  have  been  bombarded  with  let- 
ters and  telegrams  from  soap  manufacturers,  laundnrmen. 
and  so  forth,  asking  that  no  tax  be  placed  on  coconut  oil  and 
copra.  On  the  other  hand,  I  have  had  requests  from  the 
dairy  interests  in  my  district  asking  that  I  support  a  tax  of 
5  cents  a  pound  on  this  commodity. 

This  morning  I  received  a  telegram   from  Mr.  Franck. 

president  of  the  Citrus  Soap  Co.,  of  San  Diego,  asking  me  to 

read  it  into  the  Record,  which  with  the  consent  of  the 

House,  I  shall  be  pleased  to  do. 

San  Pzsao,  Caut.,  February  19,  1934. 
Representative  Geosgc  Bcknhaac. 

House  Office  Building.  Washington,  D.C.: 
Concerning  proposed  coconut-oU  ezciee  tax  this  will  epell  ruin 
to  great  many  soap  manufacturers  In  this  county.  It  provides  no 
protection  against  duty-free  soap  manufactured  In  PhlUpplziss  and 
Canada  from  coconut  oil.  Irrespective  of  Congressman  Bbooks'.  of 
Pennsylvania,  statement  price  of  soap  has  not  remained  approxi- 
mately same  since  1926.  Price  has  been  In  accordance  with  cost 
of  raw  materials  and  keen  competition.  Will  appreciate  your  In- 
troducing this  telegram  before  House  to  refute  statements  of  Con- 
gressman BaooKS.  Please  furnish,  if  possible,  copy  of  CoNCsas- 
sioNAL  RxcoRo  Containing  this  telegram,  also  Conobsssiomal  Rac- 
oKos  for  February  14.  16,  and  16.  Please  lend  your  support  to  tlis 
defeat  of  coconut-oil  excise  tax. 

Cmus  Soap  Co., 

Geobcs  T.  Fsakcx,  President. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  North  Dakota  [Mr.  LemxeI. 

Mr.  LEMKE.  Mr.  Chairman,  with  the  bill  under  consid- 
eration— the  revenue  bill  of  1934 — I  am  not  satisfied.  But 
I  wish  to  say  that  the  committee  did  some  good  work;  it 
made  some  improvements  upon  the  existing  law.  I  am  not 
satisfied,  however,  with  a  bill  which  taxes  an  unmarried  man 
whose  income  is  $2,000  a  year — ^money  he  has  earned  with 
his  muscles  and  his  brain — ^but  at  the  same  time  does  not 
tax  an  unmarried  man  with  the  same  inc(xne  derived  from 
coupons  and  dividends.    I  know  the  explanation  has  beea 
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made  thjit  the  $2,000  income  derived  from  coupons  or  dii 
dends  has  already  been  taxed  while  in  the  hands  of  tSie 
corporation.  But  I  am  talking  of  income.  I  do  not  care 
whether  that  income  is  derived  from  earnings  of  a  corpoia- 
tion  or  by  the  physical  and  mental  exertion  of  the  individiial, 
It  is  income  just  the  same  and  should  be  equally  taxj 
There  should  be  equal  taxation,  and  each  should  bear 
equal  share  of  the  tax  burden.  There  is  no  excuse  lor 
exempting  the  one  and  not  exempting  the  other,  or  or 
taxing  the  one  and  not  taxing  the  other. 

To  carry  the  illustration  a  little  further,  a  married  mEm 
with  an  income  of  $6,000,  earned  by  his  muscle  and  his 
brain,  is  taxed  under  Uie  present  law  $140;  and  under  the 
proposed  law  here  in  question  he  will  be  taxed  $116.  If, 
however,  this  man's  income  is  derived  from  coupons  or  di  ;1- 
dends.  he  Is  not  taxed  under  the  present  law  nor  under  vae 
proposed  law.  Such  a  bill  I  cannot  approve  in  its  entirety, 
although  some  improvement  has  been  made,  and  I  can 
appreciate  the  difficulty  under  which  the  committee  lias 
labored. 

This  bill  still  recognizes  the  tax-exempt  feature  of  Ihe 
$26,000,000,600  interest-bearing  bonds  and  indebtedness] of 
UilB  Natkm.  Here  again  it  is  said  that  the  Govemm(nt 
cannot  alter  this,  that  It  has  made  a  contract  that  thse 
bonds  wouM  be  exempt,  and  that  therefore  it  must  cairy 
out  its  agreement.  I  am  not  so  sure  about  that.  Ihe 
Ctovemment  recently  changed  its  mind  in  regard  to  redeen- 
tng  paper  money  in  g<rid  and  it  did  not  ask  the  holder  of 
that  paper  m<mey  fw  permission  to  change  its  mind.  If  1  he 
Government  can  change  Its  mind  and  break  its  promise  to 
redeem  paper  money  in  gold— if  it  can  compel  a  holder  to 
five  np  a  gold  certificate  and  take  a  greenback  in  retun  i 


it  can  likewise  change  its  mind  with  reference  to  these  tj  x 
exempt  millions  and  billions  of  bonds  that  this  Qovemmi  nt 
has  issued  and  Is  issuing.     In  other  words,  the  Government 
has  no  right  to.  and  cannot  legally,  surrender  its  ta: 
power. 

In  addlticm  to  the  tax-exempt  bonds  of  the  Federal  ewv- 
emment,  there  are  the  tax-exempt  State  bonds.  These  tix- 
exempt.  Interest-bearing  bonds  throw  the  burden  of  the  ex- 
pense of  government  upon  the  poor  to  an  unfair  extent  a  nd 
compel  them  to  carry  an  unjust  burden  of  the  taxes  of 
government.  After  all,  this  bill  favors  the  large  incomes 
and  does  not  recognize  the  principle  that  the  expense  of 
govenunmt  should  be  largely  borne  by  thoae  who  have  the 
ability  to  pay.  Therefore.  I  state  again  that  the  bUl  njw 
uider  consideration  does  not  meet  with  my  entire  approval. 
This  Government  should  absolutely  prohibit  unreasonable 
•ocumnlations  of  wealth  in  the  hands  of  a  few.  The  wea  th 
of  this  Nation  must  be  redistributed  and  kept  redistributed 
If  this  Nation  is  to  endure.  I  therefore  favor  an  income  t  ax 
that  would  limit  the  net  income  of  any  one  individual  at  i  ot 
to  exceed  $100,000  a  year.  I  favor  an  inheritance  tax  tl  at 
would  absolutely  prohibit  any  one  individual  from  inhcritijig 
more  than  $2004K>a 

The  Wll  now  before  us  will  stop  some  tazdodglng.  but 
doea  not  stop  the  taxdodging  in  those  States  that  have 
ao-called  "community  property  laws" — laws  which 
niae  tlie  equal  ownership  of  husband  and  wife  in  their 
erty.    In  States  that  have  these  laws,  the  receivers  of 
Income  have  manipulated  it  so  as  to  escape  the  taxation 
the  higher  brackets.    In  those  States  the  wife  makes  a 
return  for  one  half  of  the  property  and  the  husbcuKl  for  tl 
other  half,  and  in  that  way  they  have  escaped  the  hig; 
taxation  and  the  Government  is  losing  $50,000,000. 
was  not  that  stopped?    This  Congress  has  the  power  to  s 
It.    It  should  stop  it.    It  should  treat  all  the  citizens 
regardless  of  the  State  in  which  they  hve. 

The  Constitution  says  that  the  citizens  of  each  State  shi 
be  entitled  to  all  the  privileges  and  immunities  of  the  seveml 
States.  I  maintain  that  the  individuals  residing  in  these 
•jgfat  States  are  enjoying  an  unfair  privilege:  and  I  am 
equally  certain  that  the  citizens  of  these  States  do  not  aik 
for  such  advantage. 

Mr.  KNU'i-aCN.    Mr.  Chairman^  will  the  gontiom^tn  yiei^? 

Mr.  T.KMKK     I  yield. 


Mr.  KNUTSON.  I  may  say  to  the  gentleman  from  North 
Dakota  that  it  Is  the  purpose  of  the  Committee  on  Waj's 
and  Means,  if  I  may  speak  for  the  committee,  to  take  up 
the  very  matter  of  which  the  gentleman  now  spealcs  as  soon 
as  this  bill  has  been  disposed  of. 

Mr.  LEMKE.  I  am  glad  to  hear  that  and  Uiank  the 
gentleman  for  the  information. 

The  sales  tax  has  been  mentioned  in  this  debate.  Let  us 
see  what  a  sales  tax  is.  A  sales  tax  has  for  its  object  and 
purpose  one  tiling  only — to  tax  the  necessities  of  life — the 
things  one  must  eat,  drink,  wear,  or  use.  lliat  is  what  the 
proponents  of  a  sales  tax  want  to  tax.  On  the  other  hand, 
an  income  tax  hits  that  part  of  an  individual's  income  that 
he  does  not  use  for  a  livelihood.  There  we  have  the  differ- 
ence between  a  sales  tax  and  an  income  tax.  A  sales  tax 
is  a  tax  upon  consumption.  An  income  tax  is  a  tax  upon 
surplus.  An  income  tax,  with  proper  exemptions,  taxes  the 
surplus  only,  while  a  sales  tax  taxes  the  necessities  of  life. 

In  order  to  get  a  toe  hold,  some  of  our  good  friends  advo- 
cate starting  in  with  a  sales  tax  on  a  few  articles  first.  They 
forget  that  the  tax-eaters  will  not  stop  there.  They  milked 
the  old  cow  dry,  and  now  they  are  trying  to  get  another  cow 
to  milk.  Each  session  of  Congress  will  go  one  step  further 
until  you  will  tax  the  milk  that  the  baby  drinks  and  the 
bread  it  eats.  There  is  no  question  what  a  sales  tax  is  in 
the  long  run — it  is  a  tax  upon  consumption — a  tax  placed 
upon  the  sl-.oulders  of  those  who  are  least  able  to  bear  it. 

Mr.  TRUAX.    Will  the  genUeman  yield? 

Mr.  LEMKE.     I  yield  to  the  gentleman  from  Ohio. 

Mr.  TRUAX.  Is  it  not  a  fact  that  each  and  every  sales 
tax  that  was  ever  enacted  was  an  effort  to  shift  the  burden 
of  taxation  from  the  backs  of  the  wealthy  to  the  backs  of 
the  poor? 

Mr.  LEMKE.  There  Is  no  question  about  the  gentleman's 
statement,  and  that  is  the  purpose  of  all  sales  taxes.  The 
sales  tax  is  enacted  upon  the  theory  that  everybody  ought  to 
pay  the  tax.  and  I  say  without  fear  of  contradiction  that 
there  are  millions  of  men  and  women  who  cannot  pay  a  tax, 
and  they  should  not  be  taxed. 

Mr.  MILLARD.    Will  the  gentleman  yield? 

Mr.  LEMKE.    I  yield  to  the  gentleman  from  New  York. 

Mr.  MILLARD.  Would  the  gentleman  vote  for  a  manu- 
facturers' sales  tax  provided  you  exempt  food,  clothing,  and 
medicine? 

Mr.  LEMKE.  No;  because  then  we  would  be  bringing  in  a 
new  cow.  We  would  be  starting  in  easy,  but  we  would  take 
all  the  milk  after  a  while. 

Mr.  McCORMACK.    WUl  the  gentleman  yield? 

Mr.  LEMKE.  I  yield  to  the  gentleman  from  Massachu- 
setts. 

Mr.  McCORMACK.  Is  the  gentleman  in  favor  of  a  proc- 
essing tax  on  flour  and  cotton,  which  are  necessaries  of  life? 

Mr.  TiEMKE  I  will  say  to  the  gentleman  that  I  stated  at 
the  time  these  laws  were  enacted  that  they  were  just  make 
believe  and  they  would  not  help  the  farmer  very  much. 
They  give  a  lot  of  people — broken  bankers — jobs  to  lord  it 
over  the  farmers. 

Mr.  McCORMACK.    Did  the  gentleman  vote  for  the  bill? 

Mr.  LEMKE.  Yes;  I  voted  for  the  bill,  and  I  will  vote  to 
wreck  this  Nation  financially,  if  necessary,  in  order  to  feed 
the  hungry  and  save  the  homes  of  the  Nation. 

Mr.  McCORMACK.  The  gentleman  favors  a  tax  which 
will  be  detrimental  to  the  sirffering  and  distressed  industrial 
worker? 

Mr.  LEMKE.     No. 

Mr.  McCORMACK.  Why.  is  not  that  the  effect  of  the 
gentleman's  statement? 

Mr.  LEMKE.  I  cannot  agree  with  the  gentleman,  because 
the  industrial  workers  have  lived  off  of  the  farmers.  The 
farmers  have  been  selling  their  products  below  the  cost  of 
production,  and  we  refuse  to  do  it  any  longer.  We  simply 
say  that  you  should  help  us  in  our  getting  the  cost  of 
production,  and  we  will  give  the  industrial  laborers  all  they 
need  in  order  to  be  able  to  eat,  be  clothed,  and  to  raise 
their  standard  of  living. 
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Mr.  McCORMACK.  In  other  words,  it  is  all  right  to  tax 
the  industrial  worker  to  help  the  farmer? 

Mr.  LEMKE.    No. 

Mr.  McCORMACK.  The  gentleman  cannot  get  away  from 
the  fact  that  is  what  the  gentleman  does,  and  that  is  what 
you  are  agreeing  to. 

Mr.  LEMKE.  We  have  a  petition  for  the  Prazier  bill 
here.  Will  the  gentleman  sign  it?  If  the  Meml)ers  will  pass 
this  bill,  we  will  not  need  a  processing  tax.  If  the  Members 
will  pass  the  Patman  bonus  bill,  we  will  not  need  a  process- 
ing tax,  and  we  will  not  need  a  sales  t&x,  because  then  the 
incomes  will  again  be  suflBcient  to  take  care  of  the  expense 
of  government.  There  will  then  again  he  enough  money  in 
circulation  to  do  the  Nation's  business. 

Mr.  TRUAX.     Will  the  gentleman  yield? 

Mr.  LEMKE.     I  yield  to  the  gentleman  from  Ohio. 

Mr.  TRUAX.  Is  it  not  a  fact  that  the  industrialists  of 
the  East  for  10  years  have  kept  effective  farm  legislation 
down,  and  until  we  had  a  President  with  the  courage  of 
Franklin  D.  Roosevelt  they  had  always  kept  us  down? 
They  voted  against  the  McNary-Haugen  bill  two  or  three 
times. 

Mr.  LEMKE.  I  agree  with  practically  everything  the 
gentleman  says. 

Mr.  TRUAX.  The  industrialists  have  fattened  off  the 
farmers  of  this  country  for  a  number  of  years. 

Mr.  LEMKE.  When  I  say  "  industrialists  "  I  do  not  mean 
the  laboring  people.  They  have  been  kept  down  in  the 
East  as  w^ell  as  in  the  West. 

Mr.  TRUAX.    I  mean  the  capitalists. 

Mr.  LEMKE.  They  have  debauched  practically  every  de- 
partment of  the  Government  in  the  past. 

Mr.  HOLLISTER.    Will  the  gentleman  yield? 

Mr.  LEMKE.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  HOLLISTER.  The  gentleman  said  he  would  vote  to 
wreck  the  country,  if  necessary,  in  order  to  feed  the  himgry. 
Did  the  gentleman  mean  that  statement? 

Mr.  LEMKE.  I  will  go  the  whole  limit  even  to  a  finan- 
cial collapse,  to  feed  and  to  save  the  homes  of  the  Nation, 
and  that  is  what  we  are  doing,  unless  we  have  suffl<jient  in- 
telligence to  pass  the  Frazier-Lemke  bill  and  the  Patman 
bonus  bill  and  get  an  intelligent  expansion  of  the  cur- 
rency. 

Mr.  HOLLISTER.  Does  the  gentleman  feel  that  if  there 
is  a  financial  collapse  of  this  cotmtry  this  will  help  the 
hungry  of  the  country? 

Mr.  LEMKE.  No;  but  I  hope  that  we  have  intelligence 
enough  to  pass  the  Frazier-Lemke  bill  and  the  Patman 
bonus  bill,  and,  in  addition,  the  Wheeler  bill  remonetizlng 
silver. 

Mr.  HOLLISTER.  Then  the  gentleman  would  like  to 
withdraw  the  statement? 

Mr.  LEMKE.    No.    I  do  not  withdraw  anything. 

Mr.  ELTSE  of  California.    Will  the  gentleman  yield? 

Mr.  LEMKE.    I  yield  to  the  gentleman  from  California. 

Mr.  ELTSE  of  California.  Will  the  gentleman  tell  me 
whether  or  not  the  5-cent  tax  on  coconut  oil  is  a  sales  tax? 

Mr.  LEMKE.    The  5-cent  tax  on  coconut  oil  Is  a  tariff. 

Mr.  ELTSE  of  California.    It  is  a  tariff? 

Mr.  LEMKE.    Yes. 

Mr.  McCORMACK.  Does  the  gentleman  believe  that  a 
tariff  provision  should  be  put  into  a  revenue  bill? 

Mr.  LEMKE.  No;  but  this  bill  has  made  some  improve- 
ment, but  it  has  not  gone  the  full  limit. 

Mr.  TRUAX.  May  I  suggest  to  the  gentleman  that  since 
they  have  a  provision  in  the  bill  which  increases  the  siirtax 
upon  incomes  of  $500,000  only  2  percent  I  think  he  is  per- 
fectly justified  in  sasnng  that  the  5-cent  tax  on  coconut  oil 
Is  a  good  tax  to  protect  the  farmer. 

Mr.  LEMKE.  I  may  say  that  we  have  enacted  tariff  laws 
for  the  protection  of  the  few.  The  tariff  law  is  simply  a 
subterfuge  to  fix  prices  on  monopolized  articles.  It  has 
never  helped  the  farmers,  because  the  farmers  have  never 
been  able  to  get  together  and  monopolize  their  industry. 
The  tariff,  through  all  the  years,  has  been  a  make-beUeve 
and  not  a  real  advantage  to  the  farmers.    [Applause.] 


Mr.  TRKADWAY.  Mr.  Chahman.  I  yield  one  half  hour 
of  my  additional  time  to  the  Chairman  of  the  Ways  and 
Means  Committee  (Mr.  DoughtohI. 

Mr.  DOUGHTON.  Mr.  Chahrman,  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  PkyskrJ. 

Mr.  PEYSER.  Mr.  Chairman,  I  do  not  agree  with  the 
previous  speaker  in  his  reference  to  the  sales  tax;  but  inas- 
much as  we  will  not  have  an  opportunity  to  discuss  this  very 
important  subject  unless  it  should  be  proposed  in  the  motion 
to  recommit,  I  will  at  this  time  express  my  views  regarding 
it.  I  was  hopeful  that  the  committee  might  have  included 
some  form  of  a  sales  tax  in  the  bill  which  we  have  before 
us.  I  think  that  the  suggested  bill  by  the  gentleman  from 
New  York,  who  is  a  member  of  the  Ways  and  Means  Com- 
mittee, exempting  from  taxation  food,  clothing,  and  drugs. 
would  have  set  up  a  tax  which  would  have  been  a  fair  tax 
and  one  easy  to  administer,  not  with  the  object  of  elimi- 
nating an  income  tax  but  with  the  idea  of  distributing  the 
tax  in  a  fair  way,  removing  the  present  excise  taxes  which 
are  now  in  effect  and  being  collected  from  a  few  of  the 
major  industries,  including  amongst  them  jewelry,  furs,  au- 
tomobiles, gasoline,  and  so  forth. 

The  bill  which  we  are  discussing,  in  my  judgment,  is  a 
measure  that  will  go  a  great  way  to  plug  up  the  holes 
through  which  revenue  has  been  scaping  by  a  method  of 
"  legal  violations  ",  and  I  feel  sure  that  the  bill  will  pass  with 
little  or  no  objection.  However,  I  cannot  see  why  we  should 
not,  at  this  time,  begin  to  set  up  a  general  sales  tax  in  order 
to  secure  a  part  of  the  funds  necessary  to  carry  on  the 
Government,  from  all  persons  instead  of  from  a  selected  few. 
The  jewelry  industry  at  the  present  time  is  burdened  with  a 
10-percent  tax  and.  during  the  period  of  depression,  the 
natural  curtailment  in  purchases  in  that  business  was  a 
sufficient  handicap  to  their  progress,  to  say  nothing  of  the 
extra  tax  levied  against  them.  Why  should  they  not  have 
an  opportunity  to,  at  least,  be  on  the  same  basis  as  aU  other 
industries  which  are  not  taxed  in  a  similar  manner?  I 
cannot  see  the  fairness  in  picking  out  any  Industry  to  carry 
the  burden  when  it  is  possible  to  distribute  the  collection  of 
revenue  to  all  concerned.  This  same  argimient,  in  my  judg- 
ment, holds  good  on  the  tax  now  being  collected  on  tickets 
of  admission  to  entertainments.  Amusements  and  enter- 
tainments are  a  necessity  and  should  not,  in  my  judgment, 
be  discriminated  against  simply  because  they  are  not  looked 
upon  as  one  of  the  essentials  necessary  for  our  existence. 
I  therefore  want  to  go  on  record  at  this  time  as  being 
strongly  in  favor  of  a  sales  tax  which  will  not  caiise  a  pyra- 
miding of  taxation  and  which  will  not  react  against  the 
small  wage  earners  because,  under  the  plan  which  I  strongly 
favor,  food,  clothing,  and  drugs  would  be  exempt.  I  dare 
say  without  any  hesitation,  that  99  percent  of  the  earnings 
of  the  smaller  wage  earner  goes  for  purchases  of  articles 
which  would  not  be  taxed  at  all. 

The  income  tax  will  undoubtedly  remain  a  good  many 
years  as  a  part  ctf  our  taxing  system;  and  the  sales  tax, 
which  I  hope  some  day  will  become  a  part  of  our  revenue 
laws,  would  only  be  to  supplement  that  tax  and  create  a 
fair  distribution  of  taxation  instead  of  taxing  a  selected  list, 
all  of  whom  are  suffering  under  the  unfair  and  heavy  burden. 
Just  so  long  as  we  endeavor  to  tax  in  that  manner  we  are 
continuing  an  element  of  unfairness  in  our  tax  program,  and 
I  think  it  is  time  to  undo  what  in  my  judgment  constitutes 
a  wrongdoing  under  the  present  ss^tem. 

However,  I  hope  some  day  we  will  have  an  opportimity  of 
discussing  at  greater  length  a  tax  of  this  type;  and  if  we  do, 
I  shall  support  it  whole-heartedly. 

In  the  present  tax  bill,  which  we  are  discussing,  there  is 
one  section  I  should  like  to  refer  to,  and  that  is  section  22 
referring  to  a  tax  on  life-insurance  annuities.  In  this  par- 
ticular measure  I  would  not  say  that  the  committee  has 
erred,  because  their  object  is  to  plug  up  loopholes;  bat  as 
presented  to  us  in  this  section  it  is  not  a  question  of  plug- 
ging up  loopholes  but  a  qu^tion  of  whether  they  should  col- 
lect the  tax  now  or.  as  outlined  in  the  Revenue  Act  of  1932. 
wait  until  the  full  consideration  in  payment  of  the  annuity 
purchased  is  returned. 
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I  expressed  myself  on  this  subject  to  the  committee  t^ 
morning  In  the  hope  they  may  reconsider  and  bring  Ini  a 
cwnmittee  amendment  restoring  the  tax  as  outlined  in  me 
1932  act.  It  is  my  sincere  belief  that  the  Government  will 
get  more  money  as  a  result  of  following  the  present  law  |on 
annuities  than  by  putting  into  effect  the  change  which  tl^y 
are  considering.  I  say  this  for  the  reason  there  will  be  soiae 
discouragement  in  the  sale  of  annuities  when  the  purchaser 
knows  there  is  going  to  be  a  tax  levied  against  part  of  ^s 
income  from  that  source;  and  should  this  talte  place.  I  believe 
the  reduced  number  of  sales  will  lessen  the  amount  of  com- 
mission earned  to  such  amount  that  the  gain  in  taxes  col- 
lected will  be  more  than  offset.  I 

The  Committee  has  set  up  a  fine  bill,  and  I  do  not  intebd 
to  criticize  what  they  are  endeavoring  to  accomplish,  butlin 
the  section  in  question  they  are  simply  changing  the  date 
when  the  tax  on  this  particular  item  is  to  be  collected,  as 
there  is  no  loophole  to  be  plugged. 

I  lincerely  hope  before  the  consideration  of  the  bill  is  c<^- 
chided  the  committee  will  present  my  thought  as  a 
mittee  amendment,  and  I  believe  the  Memben  of  the  Hi 
will  agree  with  me  if  the  matter  is  disaiased. 

I  beUeve  tliere  should  be  a  tax  as  now  coUeeted.  U 
the  present  plan  the  purchaser  of  an  annuity  does  not 
any  Ux  until  such  time  as  his  purchase  price  has  been 
turned  to  blm.  Then  what  he  receives  after  that  tim* 
taxable  in  full,  but  the  Idea  of  the  committee  Is  to  coUec 
now.  and  they  propoee  to  set  up  what  it  called  an  arbitrary 
rate.  X  am  not  a  lawyer,  but  I  have  my  doubts  as  to  whetl  ler 
this  would  stand  the  test  of  the  courU.  The  8  percent  of 
the  purchase  price  to  be  construed  as  interest  earned,  pro- 
posed under  the  bill  we  are  disctissing.  is  stated  to  be  ean  «d 
income,  and  in  an  individual  case,  in  my  opinion.  I  doibt 
whether  it  could  be  proven  as  such. 

Mr.  DOUOHTON.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  New  York  (Mr.  Mxad}. 

Mr.  MEAD.  Mr.  Chairman.  I  want  to  discuss  the  advis- 
ability of  returning  to  the  2-cent  rate  on  first-class  mail. 

I  recognise  the  fact  I  am  forced  to  differ  with  the  B>st 
Offlce  Department  in  this  matter,  and  I  also  iMPpreciate  the 
fact  that  peiiiaps  a  change  at  this  time  might  resultlin 
reduced  revenues  for  the  first  fiscal  year  affected  by  fhe 
reducti(»;  I  also  recognize  the  fact  that  the  longer  we  con- 
tinue these  excessive  charges,  the  greater  will  be  the  cuntu- 
lative  losses  to  the  Post  Office  Department. 

What  purpose  and  objective  should  the  Post  OfiSce  Depa  rt- 
ment  have  in  mind  when  the  country  is  going  through  a  v  sry 
serious  economic  crisis?  Postoiaster  General  Bissell.  in  Jie 
administration  of  President  Cleveland,  in  an  annual  rep<  »rt. 
made  the  statement  that  other  Departments  of  the  Gxv- 
emment  might  well  economize,  but  not  so.  with  the  Fast 
OfBce  Depculment,  because  it  is  the  duty  of  the  Post  Office 
Department  to  increase  service,  to  accelerate  deliveries,  ind 
to  aid  in  bringing  about  economic  and  industrial  reco 

In  this  economic  crisis  we  find  the  Post  OfBce  De 
ment  increasing  rates,  reducing  service,  and  creating 
unemployment  as  a  result  of  such  methods.    We  find 
Post  Office  Department  not  the  aid  it  should  be  to  busin 
because  it  forces  business  to  look  in  other  directions 
the  services  so  necessary  at  this  particular  time. 

A  return  to  S-cent  postage  rate  might  result  in  reduced 
revenues  for  the  time  being,  but  as  time  goes  (xi  we  irill 
increase  the  volume,  reduce  the  imit  cost  of  handling,  s^d 
we  will  likewise  eventually  increase  the  revenue. 

In  order  that  you  may  see  the  difference  in  the  attiti^de 
between  the  members  of  our  committee  who  have 
proached  this  question  from  a  practical  viewpoint  and  the 
attitude  of  the  experts  of  the  Department,  let  me  expLtin 
that  within  the  last  2  or  3  years  these  same  representatives 
of  the  Department  have  submitted  estimates  of  revenies 
to  be  derived  from  increasing  postal  charges,  and  in  nea  rly 
every  instance  the  estimates  were  wrong.  BiUs  were  Intro 
duced  to  increase  rates  and  instead  of  building  up  postal 
volume  and  revenue  the  opposite  results  took  place  a^ 
the  experts  woe  wrong. 


Special  services  were  increased  on  their  advice,  and  here 
is  the  record: 

Insurance  and  c.o.d.  matter  produced  a  revenue  in  1932 
of  approximately  $10,000,000.  We  increased  the  rate  and 
the  next  year  the  revenue  dropped  to  about  $9,000,000.  The 
Department  experts  were  wrong  by  $3,800,000.  These  sure 
approximate  flgiires. 

Money-order  rates  were  next  considered  and  the  rates 
were  increased.  The  revenue  in  1932  was  nearly  $16,000,000 
and  the  revenue  in  1933,  under  the  increased  rates,  was 
somewhat  over  $16,000,000,  or  an  increase  of  less  than  $650.- 
000:  but  the  Department's  estimate  was  that  the  increased 
revenue  would  amount  to  $1,250,000,  and  they  were  wrong  by 
$600,000. 

Registered  mail  was  next.  In  1932  the  revenue  was 
$10,300,000.  In  1933  it  was  $10300,000.  an  increase  of  $500,- 
000,  and  the  Department  experts  were  wrong  this  time  by 
$6,500,000. 

Mr.  PREAR.    Will  the  gentleman  yield? 

Mr.  MEAD.    I  will  gladly. 

Mr.  FREAR.  I  am  in  agreement  with  the  gentleman's 
proposition,  I  think,  myself,  most  of  the  Members  of  the 
House  on  both  sides  of  the  aisle  respect  his  Judgment  and 
that  of  the  gentleman  from  Pennsylvania  (Mr.  KctLYl,  I 
want  to  ask  the  gentleman  this  question:  If  he  has  made 
any  estimate  of  what  will  be  the  Iom  under  the  2-cent 
poetage?  We  had  information  that  It  would  be  $75,000,000, 
but  with  those  with  whom  I  have  consulted  we  did  not  be- 
lieve it  would  amount  to  one  third  of  that  amount. 

Mr.  MEAD,  The  longer  we  continue  the  3 -cent  postage 
rates  the  more  volume  we  drive  out  of  the  Department.  It 
will  take  a  longer  length  of  time  to  win  bock  the  patrons 
who  have  left  us.  I  do  not  believe  we  would  lose  $75,000,- 
000  or  anywhere  near  that  sum. 

Mr.  8NELL.    Will  the  gentleman  yield? 

Mr.  MEAD.    With  pleasure. 

Mr.  8NELL.  As  I  understand,  in  the  bill  there  is  one 
secti<m  that  reduces  the  rate  on  second-class  mail  matter. 
How  much  will  that  increase  the  revenue? 

Mr.  MEAD.  There  again  we  resort  to  estimates,  but  I  do 
not  believe  it  will  reduce  the  revenue.  I  believe  it  may  ulti- 
mately increase  the  revenue,  because  when  we  increase 
postal  charges  higher  than  the  traflBc  will  bear  we  drive 
business  out  of  the  Department,  and  when  we  give  the 
patrons  reasonable  charges,  we  get  it  back.  So  I  do  not 
believe  it  will  reduce  the  revenue,  although  it  may  disturb 
them  for  the  time  being. 

Mr.  SNELL.  The  gentleman  takes  the  same  position  in 
regard  to  2-cent  postage? 

Mr.  MEAD.  Yes;  on  the  theory  that  the  cost-ascertain- 
ment report  was  never  intended  for  rate-malcing  purposes 
and  the  flgiires  given  in  that  report  cannot  be  used  in  de- 
termining losses.  It  is  on  the  assvunption  that  we  can  take 
on  an  increase  in  volume  of  $100,000,000  without  putting  in 
another  letter  carrier.  Volume  is  what  we  need  at  this  time. 
That  would  decrease  the  unit  cost  of  handling  of  all  classes 
of  mail. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  srield? 

Mr.  MEAD.    Yes:  I  yield. 

Mr.  VINSON  of  Kentucky.  With  reference  to  the  matters 
referred  to  by  the  gentleman  from  New  York  [Mr.  SnellI, 
the  advertising  portion  of  newspapers  and  publications,  the 
proof  before  the  omimittee  was  that  a  material  volume, 
formerly  carried  by  mail,  was  now  distributed  by  trucks, 
baggage,  express,  and  freight.  If  we  could  win  back  that 
voliune,  we  might  increase  the  revenue  with  no  material 
increase  in  expenditme.  Not  only  would  you  have  increased 
revenues  that  comes  from  advertising  matter,  but  you  would 
have  an  increase  in  revenue  from  the  volume  of  newspaper 
matter  which  now  does  not  go  through  the  mail. 

Mr.  FREAR.  If  the  g«itleman  will  yield,  that  applies 
equally  to  the  first-class  mail  because  a  good  deal  of  it  goes 
by  messenger. 

Mr.  VINSON  of  Kentucky.  Yes;  you  get  the  increase  in 
the  volume  of  advertising  matter  and  likewise  in  the  volume 
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of  newspaper  matter,  and  in  addition  thereto  an  increase  In 
first-class  mail  matter  growing  out  of  the  additional  ad- 
vertising. 

Mr.  MEAD.  Here  is  the  second-class  situation:  In  1932 
the  revenue  was  $19,708,000.  In  1933  the  revenue  was  re- 
duced to  $16,997,000.  or  a  decrease  of  $2,711,000.  The  De- 
partment estimated  an  increased  revenue  of  $3,000,000. 
Instead  of  an  increase  it  was  a  decrease,  and  the  experts 
were  again  wrong  by  $5,711,000.  When  Postmaster  General 
Brown  came  before  one  of  our  committees  he  stated  that  if 
we  would  increase  the  first-class  postage  rate  from  2  cents 
to  3  cents  on  local  and  nonlocal  letters,  the  increased  revenue 
would  be  $135,000,000.  Based  on  the  records  the  Postmaster 
General  was  wrong  by  over  $100,000,000. 

Here  is  what  is  happening  in  the  Postal  Service,  and  here 
Is  a  list  of  the  methods  now  being  employed  to  escape  in- 
creased postal  rates.  People  are  changing  from  first  to 
third  class,  that  is.  to  the  one  and  a  half  cent  rate.  Patrons 
are  turning  from  letters  to  postal  cards,  and  they  are  using 
Uie  Western  Union  and  Postal  Telegraph  messenger  service. 
They  are  making  delivery  of  mall  by  the  tise  of  their  own 
employees  as  messengers,  and  by  consolidating  all  mailing 
departments  into  one  large  organization  within  a  given  cor- 
poration. They  are  dispatching  bills  with  goods  or  ship- 
ments rather  than  through  the  mails.  They  are  employ- 
ing independent  mall  distributing  agencies,  and  we  found 
iuch  ftgencies  being  organized  in  rome  sections  of  the  coun- 
try. Firms  and  societies  are  addressing  one  letter  or  one 
notice  to  a  group  of  people.  We  found  that  practice  being 
resorted  to.  Also,  they  are  redi  icing  the  amount  of  mall 
advertising  by  go>ng  out  of  the  mall  advertising  business 
entirely  and  using  the  radio  instead  of  the  malls. 

These  methods  and  a  hundred  other  methods  are  being 
adopted  all  over  the  country  in  order  to  avoid  and  escape 
high  portal  rates,  and  in  almost  every  Instance  when  the 
experts  in  the  Department  recommended  increasing  postal 
rates  and  gave  an  estimate  of  increased  revenue  to  be  se- 
cured thereby,  they  were  wrong.  So  I  hope  this  House  will 
approve  a  return  to  the  2-cent  postage  rate.     [Applause.] 

These  figures  are  interesting  and  indicate  the  situation 
which  exists  at  the  present  time: 

First-class  postage  revenues 
Fiscal  year: 

1931  (2-cent  rate) $335,000,000 

1932  (2-cent  rate) 310.000,000 

XiOss,  1932  over  1931   (8  percent  due  to  depres- 
sion)         25, 000,  000 

1933  {3-cent  rate) 332.000,000 

Loss.  1933  over   1931 >  3.  000.  000 

Increase,  1933  over   1932* •22,000,000 

First-class  pieces  carried 
Fiscal  year: 

1931  (letters  at  2  cents) :__  14,000,000,000 

1932  (letters  at  2  cents) 13.000,000,000 

1933  (letters  at  3  cents) 9,000,000,000 

Decrease  In  1933  over  1932  (letters) 4.000,000,000 

Decrease  In   1933  over  1929,  maximum  year, 

with    high    total    of    16.000.000,000    pieces 
(letters) 7,000,000.000 

FIRST  CLASS 

The  number  of  letters  under  3 -cent  rate  is  steadily  de- 
creasing. 

From  July  to  December  1932  there  were  3,527,430,000 
pieces  of  first-class  mail  sent  at  the  3-cent  rate.  Prom  July 
to  December  1933,  still  under  the  3-cent  rate,  this  volume 
had  declined  to  3,498,000,000  pieces,  a  decrease  of  29,430,000 
pieces. 

In  comparison  with  the  above  figures,  the  number  of  let- 
ters for  local  delivery  has  increased  since  the  2-cent  rate  on 
local  letters  went  into  eflfect  on  July  1,  1933,  as  follows: 

Prom  July  to  December  1932  there  were  1,418,179,200 
letters  sent  at  the  3-cent  rate,  while  from  July  to  December 


>  Or  less  than  1  percent. 

'Department  estimated  that  with  the  3-cent  rate  there  would 
be  a  gain  of  $134,000,000.  Actual  gain  was  $22,000,000.  so  Depart- 
ment was  wrong  by  $112,000,000. 

*Or  7  percent. 
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1933.  when  the  2-cent  local  rate  was  in  effect,  this  volume 
increased  to  1,673,800,000  letters,  an  increase  of  255,620,800 
pieces. 

While  the  revenue  from  local-delivery  letters  for  the  1933 
period,  at  the  2-cent  rate,  does  not  equal  the  revenue  for 
the  same  period  in  1932,  at  the  S-cent  rate,  it  does  ^ow 
that  the  volume  of  man  is  increasing  imdcr  the  reduced  rate. 

First-dass 

Number  of  letters  under  S-oent  r«te  steadUy  de- 
creasing: 

1932.  July  to  December pieces.-  3.537.430.000 

1933.  July  to  Decembw do S.  498, 000. 000 

Decrease do 39, 430, 000 

Number  of  letter*  uxKler  the  3-cent  rata  (local  de- 
livery) shows  an  increase: 

1933,  July  to  December  (3-cent  r»te>... piece*..  l,41t.  179.300 
1032,  July  to  December  (3-ccnt  raU) do 1.673,800.000 

lacraMe do M5,9M.  iOO 

Postal  eard$ 

Pleesl  renr  19S3  (posUl  cards.  1  eent) l,44T,3M,t33 

rieoal  year  1933  (poeUl  carde,  1  oeai) . 1, 413, 313.  Ill 

Increaee.  cards .......................  4.960.  OM 

This  ibowi  an  IncreaM  in  rolxant  wbm  ttit  nit«  remsiitf 
constant,  1  cent  having  b«en  the  charge  for  many  yean, 
with  the  exception  of  a  bad  txpniment  made  In  IMA,  whan 
we  raised  the  rate  on  private  maUinf  cards  to  2  eanta  and 
lost  so  much  btuiness  that  we  were  forced  to  return  to  the 
old  rate  of  1  cent. 

The  rate  on  private  malUng  cards  was  raised  to  2  cente  bf 
the  act  of  February  28.  192S.  Tills  Increased  rate  reduced 
the  number  of  poet  cards  carried  in  the  mails  to  approxi- 
mately one  fourth  the  number  carried  in  1925,  at  the  time 
the  act  was  passed.  It  was  expected  that  this  higher  rate 
would  bring  in  $10,000,000  additional  revenue;  Instead  It 
resulted  in  an  increase  of  only  $354,826. 

It  was  estimated  in  1925  that  approximately  1.250.000.000 
post  cards  were  carried  in  the  malls.  In  1026.  after  the 
increased  rate  had  gone  into  effect,  the  volume  decreased  to 
206,051,432:  and  in  1927  to  183.501.423,  and  the  revenue 
was  decreased  accordingly.  By  1926  the  volume  had  fallen 
off  to  such  an  extent  that  only  171.674.648  post  cards  were 
carried  in  the  mails:  but  by  that  time  the  administration 
and  Congress  realized  its  mistake  and  reduced  the  rate,  by 
the  act  of  May  29,  1928,  to  the  original  1-cent  charge.  The 
very  next  year,  fiscal  year  1929,  the  number  of  post  cards 
increased  to  283,135,432,  or  a  total  of  Grovernment  postal 
cards  and  private  mailing  cards  (post  cards)  of  1,700.278,206. 

Second  class 

1932  revenue 919,708,230 

1933  revenue _ 16,997,033 

Decrease 2.  711.  198 

Department  had  estimated  an  Increase  of 3,  000, 000 

They  were  wrong  by 6,711,198 

Second-class  rates  in  effect  prior  to  July  1,  1933,  and  those  now 

In  effect  under  Revenue  Act  of  1932: 

Non. — Reading   matter   is   1V4    cents   per  pound.    Change   was 

made  only  in  rates  on  advertising  matter,  which  is  subject  to 

Eone  pound  rates. 


Zone 

R«t«8»n 

effect  prior 

to  July  I, 

1032 

Rat«sin 
effect  Qow 

1  and  2                - - - - 

Per  pmind 
fooi'ti 
.02 
.03 
.M 
.05 
.06 
.07 

Ptrp 

mind 
to.  02 

3                                . ..... . . 

.03 

4                                  . . ... 

.05 

s                                  . 

.00 

A                                . . 

.07 

7                             . . 

.00 

8                 „„ ..... «... ............ 

.10 

ITSE  OF  THUtO   CL.ASS  THBTKAD  OT  FIBST  CIMBB 

The  postal  receipts  for  last  December  show  a  decrease 
from  the  receipts  for  the  month  of  December  in  the  preced- 
ing year,  1932: 
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Poaial  receipts   at   50   selected   arid   SO  Industrial  offices   during 

December 

December  1933: 

50  selected  offices 133.007.443.143 

60  Industrial  offices 3,788.005.44 

December  1933: 

60  selected  offices 30.978,120.57 

60  Industrial  offices 3,634,353.59 


The  use  of  third  class  Instead  of  first  class  Is  indicated 
by  the  increase  In  the  revenues  for  third-class  mall  mat^r 
over  what  was  received  In  the  preceding  fiscal  year 

Fiscal  year: 

1932  (a-cent  rate  on  first  class)  revenue  for  third 
cl»" »60.  637,  1^55 

1933  (3-cent  rate  on  first  class)  revenues  for  third 
cia» - 60,  928,  3164 


Increase,   1933   over   1932. 
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239.1)9 

Mr.  KNUTSON.  Mr.  Chairman.  I  yield  now  to  the  gentlj- 
man  from  Pennsylvania  [Mr.  Cochran]  such  time  as  he  m  ly 
desire. 

Mr.  COCHRAN  of  Pennsylvania.  Mr.  Chairman,  those  bf 
us  who  believe  in  the  parliamentary  system  of  govemmeit 
see  great  danger  to  its  peiiGtuity  in  the  method  employed 
In  legislating  in  the  House  of  Representatives.  I  will  n>t 
indulge  in  any  carping  criticism,  but  I  am  going  to  point  ;o 
the  facts  relative  to  the  adoption  of  the  rule  imder  whiih 
this  bill  is  not  being  legislatively  considered. 

Last  spring,  in  the  special  session,  as  a  Justification  f  )r 
the  adoption  of  gag  rules,  the  majority  leader  stated  that  it 
was  uecessary  because  of  a  great  national  emergency  whic  a, 
he  said,  equaled  the  emergency  that  existed  during  the  Wor  d 
War.  Manifestly  that  same  leader  now  cannot  urge  tlie 
same  reason  and  at  the  same  time  argue  that  the  county 
Is  rapidly  recovering  from  the  depression.  A  new  reason  Ls 
advanced — a  novel  one — and  I  hope  that  in  referring  to  it  I 
shaU  not  hurt  anyone's  feelings.  I  shall  state  the  facts  ard 
let  the  facts  argue  the  case.  Why  was  this  gag  rule  adoptee  ? 
It  provided  for  16  hours  of  general  debate,  later  extended 
to  18  hours,  but  not  one  of  the  435  Members  of  the  Houi« 
was  permitted  by  its  provisions  to  offer  an  amendment  thj  it 
would  so  much  as  change  the  punctuation  of  the  bill.  In 
answer  I  quote  from  the  Congressional  Recobo  of  Pebruaiy 
14.  as  follows,  from  page  2503: 

with  reference  to  this  portlciilar  nile.  as  has  been  Indicated,  a 
revenue  bill  U  neceasarUy  a  matter  of  very  laTolved,  technloil 
procedure. 

I  quote  further,  from  page  2506: 

But  this  blU  Is  too  complicated.  It  Is  too  Involved.  It  Is  tco 
technical  for  any  Member  of  this  House  on  a  few  hours'  study  1  o 
understand  aU  of  Its  provisions  and  complications. 

And  further,  from  page  2507: 

simply  because  the  income-tax  structure  Is  so  Involved  and  «!> 
compUcited  that  we  do  not  beUeve  that  we  as  members  of  the 
CX)mmltiee  on  Ways  and  Means  could  understand  all  amendment  § 
that  might  be  proposed. 

In  Other  words,  the  sole  reason  assigned  for  the  adoptloi 
of  this  gag  rule  is  simply  that  this  House  has  not  sufflcie 

intelligence  to  legislate  upon  the  bill  now  before  It 

question  was  squarely  raised,  and  when  put  to  a  vote  24 

Members  voted  their  "  lack  of  intelligence."    I  am  wond 

what  that  weekly  news  magazine  Time  will  say  when  any 
if  it  inscribes  the  names  of  those  241  Members  upon  its  scroJ 
of  immortals.  I  appreciate  that  a  few  of  the  minority  Mem 
bers  voted  for  this  rule.  However,  it  is  now  well  understoo( 
that  they  did  so  at  the  direcUon  of  the  minority  leader.  Mr 
Skeu..  who.  exercising  superior  strategy,  led  the  majorit] 
Members  to  vote  their  own  lack  of  intelligence. 

I  am  glad  to  note  the  attitude  of  some  of  the  new  Member 
upon  the  majority  side  with  reference  to  this  method  o 
legislating.  It  was  refreshing  to  note  the  poslUon  of  th< 
genUewoman  from  Ari2ona  [Mrs.  GrkxhwayI,  the  gentlemaz 
from  Kentucky  [Mr.  BaowN],  the  gentleman  from  Ullnoli 
IMr.  Kkt.i.w].  and  the  gentleman  from  CaUfomia  [Mr 
Hwra.1.  as  well  as  that  veteran  from  Massachusetts  [Mr 
CowKBtTl.  When  the  ringmaster  held  up  the  hoop  thej 
refused  to  Jump  through.  Of  course,  we  members  of  the 
Ways  and  Means  Committee  may  take  this  method  of  legis- 


lation as  a  compliment,  when  the  House  delegates  to  us, 
alone  and  unaided  by  it,  the  duty  of  enacting  revenue  legis- 
lation. 

Mr.  CANNON  of  Wisconsin.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  COCHRAN  of  Pennsylvania.    Yes. 

Mr.  CANNON  of  Wisconsin.  I  am  in  sympathy  with  the 
gentleman's  position,  because  I  voted  against  the  gag  rule; 
but  does  the  gentleman  think  it  is  proper  for  either  side  of 
the  House  to  spend  16  hours  in  debate  on  a  proposition  where 
no  amendments  can  be  offered  to  it? 

Mr.  COCHRAN  of  Pennsylvania.  I  thiiok  very  little  good 
can  come.  However,  I  think  there  is  some  benefit,  as  it 
bears  on  future  legislation. 

Mr.  CANNON  of  Wisconsin.  Can  the  gentleman  tell  mo 
where  there  is  any  benefit  which  can  be  compared  with  the 
tremendous  expense  the  taxpayers  are  put  to  as  a  result  of 
16  hours'  debate  on  a  proposition  as  to  which  you  can  talk 
yourself  blue  in  the  face  but  cannot  change  in  any  respect? 

Mr.  COCHRAN  of  Pennsylvania.  I  will  say  to  the  gentle- 
man that  the  time  is  now  18  hours  of  debate,  and  I  agree 
substantially  with  what  he  has  said. 

Mr.  KNUTSON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COCHRAN  of  Pennsylvania.     Yes. 

Mr.  KNUTSON.  The  gentleman  does  not  mean  that  it 
would  be  possible  or  desirable  to  rewrite  this  bill  on  the  floor 
of  the  House.  Has  the  gentleman  in  his  time  here  ever  seen 
an  important  measure  like  this  being  revised  on  the  floor  of 
the  House? 

Mr.  COCHRAN  of  Pennsylvania.  I  have  a  higher  opinion 
of  the  abilities  of  the  Members  of  this  Hpuse.  The  Chair- 
man of  the  Rules  Committee,  who  urged  so  strongly  the 
adoption  of  this  rule,  I  think,  could  have  improved  this  bill 
with  his  unusual  ability  and  his  years  of  experience. 

Mr.  KNUTSON.    Will  the  gentleman  yield  further? 

Mr.  COCHRAN  of  Pennsylvania.    I  yield. 

Mr.  KNUTSON.  Would  it  not  be  logical  to  discharge  all 
committees  of  the  House  and  legislate  on  the  floor? 

Mr.  COCHRAN  of  Pennsylvania.  Of  course,  the  gentle- 
man knows  that  that  is  impossible.  Committees  exist  for  the 
purpose  of  gathering  the  evidence,  submitting  a  bill  with 
recommendations,  for  the  study  of  the  House,  and  that  is  one 
of  the  reasons  for  the  existence  of  the  House.  The  House  is 
the  legislative  court  of  last  resort,  and  it  should  be  so  con- 
sidered.   I  do  not  desire  to  argue  the  matter  further. 

Mr.  FREAR.    May  I  suggest  something  to  the  gentleman? 

Mr.  COCHRAN  of  Pennsylvania.     I  yield. 

Mr.  FREAR.  One  reason  why  the  House  has  lost  its 
standard  for  debate,  and  most  of  it  has  been  transferred  to 
the  other  end  of  the  Capitol,  has  been  due  largely  to  these 
gag  rules. 

Mr.  COCHRAN  of  Pennsylvania.  I  quite  agree  with  the 
gentleman. 

Mr.  DOUGHTON.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Pennsylvania.    I  yield 

Mr.  DOUGHTON.  The  gentleman  has  been  a  Member  of 
the  House  qmte  a  long  time.  Has  the  gentleman  a  consist- 
ent record  of  voting  against  aU  closed  or  gag  rules,  as  they 
are  called? 

Mr.  COCHRAN  of  Pennsylvania.  I  do  not  have  an  un- 
broken record,  but  I  will  say  to  the  gentleman  that  this  la 
t^e  first  time  in  my  experience,  or  even  within  my  knowl- 
edge, that  lack  of  intelligence  on  the  part  of  the  House  to 
legislate  has  been  advanced  as  an  argument  for  the  adoption 
of  a  closed  or  gag  rule. 

Mr.  POUGHTON.    Who  has  advanced  that  argument? 
Mr.  COCHRAN  of  Pennsylvania.    For  answer,  I  refer  the 
gentleman  to  the  excerpts  I  have  just  read  from  the  Con- 

CXXSSIONAL  RSCORO. 

^  ^  POUGHTON.  Simply  because  it  may  have  been 
stated  that  an  mtricate  tax  biU  like  this  could  not  be  pre- 
parwi  on  the  floor  of  the  House,  does  not  bear  out  that  con- 
tention The  gentleman  knows  it  was  only  with  the  assist- 
ance of  the  legislaUve  staff  and  the  Treasury  Department 
wtperts  that  we  were  able  to  prepare  this  bill  and  make 
It  conform  to  the  purpose  we  had  in  mind.    It  is  no  reflec- 
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tlon  whatever  upon  the  Intelligenoe  of  the  House,  any  more 
than  it  is  a  reflection  upon  the  membership  of  the  com- 
mittee of  which  the  gentleman  is  an  able  member,  as  the 
gentleman  himself  must  admit  it  could  not  have  been  written 
without  the  assistance  of  tax  experts.  The  gentleman  knows 
furthermore  that  we  cannot  utilize  the  assistance  of  the 
experts  on  the  fldor  of  the  House. 

Mr.  COCHRAN  of  Pennsylvania.  I  stated  at  the  outset 
of  my  remarks  that  I  was  not  indulging  in  carping  criticism, 
but  was  simply  citing  the  facts,  as  I  read  them  from  the 
CoNGiiEssiONAL  RECORD,  and  I  am  permitting  the  facts  to 
speak  for  themselves. 

Mr.  FITZPATRICK.     Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Pennsylvania.    I  yield. 

Mr.  FITZPATRICK.  On  the  tariff  bill  in  the  Seventieth 
Congress  how  did  the  gentleman  vote  on  that  gag  rule? 

Mr.  COCHRAN  of  Pennsylvania.  I  probably  voted  for  it, 
but  not  for  the  reason  for  which  the  gentleman  from  New 
York  voted  for  this  gag  rule. 

Mr.  FITZPATRICK.  You  were  In  a  majority  of  over  100 
on  the  Republican  side  at  that  time. 

Mr.  COCHRAN  of  Pennsylvania.  And  you  are  now  in  a 
majority  of  196. 

Mr.  FITZPATRICK.    Well,  you  had  100  or  more. 

Mr.  COCHRAN  of  Pennsylvania.  I  started  to  say  this 
procedure  may  be  a  compliment  to  the  members  of  the 
Ways  and  Means  Committee.  If  it  be  so  intended,  I  would 
still  denounce  it,  because,  then,  revenue  legislation  could  be 
by  13  Members  of  the  House  alone.  I  cannot  conceive  that 
we  can  enact  the  best  legislation  unless  we  have  the  com- 
bined judgment  of  the  entire  House, 

This  bill  has  good  features  as  far  as  it  goes,  but  it  does 
not  go  far  enough.  It  does  not  go  as  far  as  it  could  have 
gone,  with  the  evidence  before  the  committee.  An  entirely 
unintentional  misstatement,  I  take  it,  has  crept  into  the 
report,  and  I  quote  from  page  4  touching  the  additional 
revenue  which  the  bill  is  supposed  to  provide: 

The  additional  revenue  which  will  be  obtained  In  a  full  year 
at  operation  of  the  proposed  bill  is  estimated  as  follows: 

And  then  follow  11  items,  with  the  statement  that  the 
total  additional  revenue  in  a  full  year  of  operation  of  the 
proposed  bill  is  $253,000,000,  But  one  of  those  items,  and  by 
far  the  greatest  in  amount,  is  $85,000,000,  which  it  is  pro- 
posed to  secxire  by  proper  administration  of  existing  depre- 
ciation and  depletion  laws,  and  not  under  the  provisions  of 
this  bill.  So  that  in  the  interest  of  accuracy  we  should 
deduct  that  $85,000,000  from  the  total  of  $258,000,000,  and 
inform  the  country  we  are  brmging  to  the  Treasury  only 
$173,000,000. 

Mr,  SAMUEL  B.  HILL.    WiU  the  gentleman  yield? 

Mr.  COCHRAN  of  Pennsylvania.    I  yield. 

Mr.  SAMUEL  B.  HIT  J...  Does  the  gentleman  deny  that 
the  Treasury  will  get  this  $85,000,000  which  the  committee 
reports  under  proper  and  more  strict  administration  of  the 
depreciation  allowances? 

Mr.  COCHRAN  of  Pennsylvania.  Oh,  no;  I  would  not 
deny  that;  but  the  point  I  am  making  is  that  the  $85,000,000 
will  not  come  from  any  provision  in  this  bill  but  rather 
from  the  proper  administration  of  existing  law. 

Mr.  SAMUEL  B.  HILL.  I  think  if  the  gentleman  will  read 
the  report  fully,  he  will  find  that  the  committee  does  not 
claim  that  this  item  of  $85,000,000  comes  into  the  Treasury 
through  provisions  in  this  bill;  but  what  the  committee  does 
claim — and  I  think  the  gentleman  now  speaking  will  agree 
with  me  on  that  point — is  that  by  reason  of  the  disclosures 
by  the  subcommittee  of  the  extremely  liberal  depreciation 
allowances  and  by  reason  of  the  report  of  the  subcommittee's 
recommending  a  25-percent  reduction  in  the  depreciation 
allowances,  the  Treasury  Department  instigated  a  resur- 
vey  of  all  depreciation  allowances  and  is  now  proceeding 
upon  a  different  theory  from  what  it  proceeded  upon  before, 
and  will  thus  save  this  large  item  of  $85,000,000  of  revenue  to 
the  Treasiu-y  as  the  direct  result  of  the  work  of  the  ctwn- 
mittee  on  this  bill. 

Mr.  COCHRAN  of  Pennsylvania.  I  say  to  the  chairman  of 
the  subcommittee  that  I  yield  to  no  one  in  my  praise  of  the 


work  of  that  subcommittee  and  the  results  they  are  attain- 
ing. My  only  criticism — and  it  is  friendly — Is  that  they 
have  not  gone  far  enough;  that  they  have  not  stopped 
known  leaks  that  would  yield  the  Treasury  immense 
amounts  of  much-needed  revenue.  I  refer  in  that  statement 
to  the  loss  in  revenue  resulting  from  the  appUcation  of  the 
present  income  tax  law  to  the  eight  community-property 
States. 

I  was  interested  In  the  first  paragraph  of  the  report, 
which  reads  as  follows: 

The  Committee  on  Ways  and  Means,  to  which  was  referred  th« 
bill  (H.R.  7835)  to  provide  revenue,  equalize  taxation,  and  tor 
other  purposes,  having  had  the  same  xiorter  consideration — 

And  so  forth. 

Surely  there  is  great  inequality  in  taxation  between  this 
group  of  8  States  and  the  remaining  40  States,  to  the  benefit 
of  the  8  States  of  a  sum  estimated  by  the  Treasiury  Depart- 
ment at  anywhere  from  forty  to  sixty  million  dollars.  That 
i£  inequaUty,  and  that  is  tax  avoidance  which  I  think  ought 
to  have  been  remedied  in  tliis  bilL 

Mr.  SAMUEL  B.  HILL.  The  gentleman  understands,' I 
take  it,  that  the  Treasury  proposal  as  to  joint  returns  ap- 
plied to  the  entire  48  States,  and  would  have  required  Joint 
returns  of  husband  and  wife  in  all  of  the  48  States.  Is  the 
gentleman  in  favor  of  that  proposal? 

Mr.  COCHRAN  of  Pennsylvania.    I  am  not. 

Mr.  SAMUEL  B.  HILL.  That  would  be  a  way  of  taxing 
equally  the  spouses  in  all  the  States,  would  it  not? 

Mr.  COCHRAN  of  Pennsylvania,    That  is  right. 

Mr.  SAMUEL  B.  HILL.  Then,  why  not  put  that  proposal 
in?  Why  is  not  that  a  fair  proposition;  and  why  is  not  the 
gentleman  in  favor  of  it? 

Mr.  COCHRAN  of  Pennsylvania.  I  will  tell  the  gentle- 
man why.  Husband  and  wife  can  legally  have  separate 
estates  in  every  State  of  the  Union.  They  are  not  one  when 
it  comes  to  the  holding  of  property. 

Mr,  SAMUEL  B.  HILL,  Upon  that  point,  if  the  gentle- 
man will  yield,  that  is  exactly  what  takes  place  in  these 
community-property  States  under  the  laws  of  those  States; 
and  the  Supreme  Court  so  holds,  that  the  property  is  sepa- 
rate estate  and  our  States  are  simply  claiming  the  right  the 
gentleman  is  claiming  for  his  State,  and  that  Is  that  they 
be  taxed  upon  their  separate  estates.  If  I  may  suggest,  also, 
the  estimate  of  the  Treasury  Department  as  to  the  savings 
in  revenue  by  the  joint-return  proposition  in  all  48  States 
was  $40,000,000;  and  the  estimate  was  not  confined  to  the  8 
community-property  States. 

Mr.  FREAR.  If  the  gentleman  will  yield  in  this  ccmnec- 
tion.  the  report  of  the  subcommittee  was  not  that  of  the 
Treasury  Department;  and  on  that  report  was  based  the 
estimate  that  between  $50,000,000  and  $60,000,000  would  prob- 
ably be  saved  if  the  8  commtmity-property  States  were 
brought  in  imder  the  laws  governing  the  remaining  40 
States.  The  savings  which  would  be  made  by  the  Treas- 
ury Department  are  well  illustrated  by  the  fact  that  the 
gentleman  from  the  State  of  Washington  pays  $240  tax  on 
his  salary,  whereas  I  living  in  one  of  the  40  States  which 
do  not  have  community-property  laws  pay  a  tax  of  $320. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  will  the  gentle- 
man yield  further? 

Mr.  COCHRAN  of  Pennsylvania.    I  yield. 

lyfr.  SAMUEL  B.  HILL.  There  was  no  report  from  the 
subcommittee  upon  this  subject — that  is,  no  recommenda- 
tion; there  was  simply  a  report  back  that  the  matter  had 
been  brought  up  for  consideration  and  the  Treasury  Depart- 
ment's estimate  was  made  upon  the  joint  returns  of  hus- 
band and  wife  in  all  48  States.  I  resubmit  that  proposition 
as  being  correct. 

Mr.  FREAR.    The  record  shows  for  itself. 

Mr.  KNUTSON.    Mr.  Chairman,  if  the  gentleman  will  . 
yield — the  gentleman,  who  is  a  member  of  the  Wasrs  and 
Means  Committee,  did  acknowledge  that  there  was  some 
question  raised  as  to  the  constitutionahty  of  any  action  we 
might  take  to  equalize  the  law  in  all  48  States. 

Mr.  COCHRAN  of  Pennsylvania.  A  case  from  Wisconsin 
was  cited. 
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Mr.  KNUTSOn.  Yes:  and  the  gentleman  will  further  re- 
call that  it  was  agreed  that  in  order  not  to  jeopardize  this 
revenue  bill  we  would  leave  that  feature  out  and  bring  it 
in  under  separate  legislation.  The  gentleman  recalls  that, 
and  he  recalls  also  that  it  is  going  to  be  taken  up  as  soon 
as  the  revenue  bill  is  out  of  the  way.  At  least  that  is  my 
understanding.  ' 

Mr.  FREAR.  The  chairman  of  the  committee  assured  us 
that  it  was  going  to  be  taken  up. 

Mr.  SAMUEL  B.  HILL.  The  chairman  of  the  full  com- 
mittee has  assured  me  that  the  matter  will  come  up  when 
this  revenue  bill  is  disposed  of,  and  that  we  shall  have  an 
early  hearing  upon  such  a  bill. 

Mr.  KNUTSON.  If  the  gentleman  will  permit,  may  I,  too. 
say  that  the  chairman  of  the  committee  has  assured  me  that 
this  legislation  will  be  taken  up  immediately  after  the  reve- 
nue bill  is  out  of  the  way. 

Mr.  COCHRAN  of  Pennsylvania.  I  am  very  glad  to  hear 
that.  My  information  Is  that  the  loss  of  revenue  in  th« 
sum  of  (50,000.000  was  connned  to  the  eight  States  having 
community  property  laws.  Because  of  figures  which  I  shall 
cite  very  shortly  and  which  were  startling  to  me,  I  delayed 
making  these  remarks  in  order  to  verify  the  same. 

I  am  violating  no  confidence  of  the  committee  when  I  say 
that  a  short  amendment  passed  the  committee  which  would 
have  placed  the  taxpayers  of  those  States  having  community 
property  laws  in  exactly  the  same  position  as  the  taxpayers 
in  the  other  40  States;  but  for  some  reason  it  was  recon- 
sidered the  next  day.  Now,  there  is  an  actual  saving  of 
$173,000,000  under  this  bill;  but  I  say  there  could  have  been 
an  additional  saving  of  $50,000,000,  or  more  than  29  percent; 
and  these  figtures  justify  my  statement  that  I  thought  the 
bill  could  have  been  improved  on  the  floor  of  the  House. 

Mr.  BROWN  of  Kentucky.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  COCHRAN  of  Pennsylvania.  I  yield- 
Mr.  BROWN  of  Kentucky.  Cannot  the  gentleman  pre- 
vail upon  the  Members  on  his  side  to  offer  this  amendment 
as  a  motion  to  recommit?  I  assure  the  gentleman  that,  as 
one  from  the  majority  side,  he  will  have  my  vote  to  help 
him  along  with  it. 

Mr.  COCHRAN  of  Pennsylvania.  I  compliment  the  gen- 
tleman from  Blentucky. 

The  figures  which  I  say  startled  me  are  obtained  from 
the  statistics  of  income  for  1932  prepared  under  the  direc- 
tion of  the  Ccmimissioner  of  Internal  Revenue.  It  Is  there 
shown  that  for  the  year  1932,  3.760,402  persons  filed  income 
retiums,  of  whom  only  1.864,969  paid  tax.  In  other  words, 
only  1  Vi  percent  of  the  population  of  the  United  States  paid 
any  income  tax  whatever  in  that  year.  Is  it  not  an  unjust 
portion  of  the  burden  of  operating  the  Government  that  is 
thrown  upon  this  1^  percent  of  the  people?  This  is  one 
of  the  reasons  why  I  have  supported  a  general  manufac- 
turers' sales  tax.  and  why  I  shall  support  the  Crowther 
amendment,  which  I  hope  will  have  a  vote. 

To  my  mind  these  facts  demonstrate  either  that  the  tax 
base  must  be  materially  enlarged  or  that  we  mxist  resort  to  a 
sales  tax.  The  amendment  of  the  gentleman  from  New 
Toiric  [Mr.  CaowTHxa]  is  not  a  substitute  for  the  Income  tax 
but  is  intended  only  to  supplement  it.  It  provides  for  ex- 
emptions of  food,  clothing,  and  medicines,  so  that  the  bur- 
dens of  its  provisions,  if  any.  will  be  taken  off  the  poor 
people  and  yet  a  vast  number  of  people  will  be  enabled  to 
contribute  something  toward  the  expense  of  our  Govern- 
ment in  return  for  the  great  benefits  bestowed  upon  them 
by  their  Government 

One  objection  to  enlarging  the  tax  base  is  that  it  will  in- 
crease the  cost  of  collection  out  of  proportion  to  the  bene- 
fits to  accrue.  The  cost  of  collection  of  a  sales  tax  such  as 
I  have  described  would  be  infinitesimal,  and  it  would  be  a 
tax  which  nobody  would  f  eeL 

From  this  same  source  I  find  that  the  total  income  tax 
from  individuals  in  1932  amounted  to  the  siun  of  but  $324.- 
744,617,  and  I  want  to  contrast  with  that  sum  the  avoidance 
of  $50,000,000  of  Income  tax  by  the  taxpayers  of  the  eight 
community-property  States.    Had  we  included  in  this  bill 
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he  short,  simple  amendment  I  mentioned,  the  annual  rev- 
;nue  to  be  obtained  in  the  operation  of  this  bill  would  have 
n  increased  by  15^5  percent. 

It  is  manifestly  impossible  to  discuss  all  the  provisions  of 
his  bill,  and  I  have  thought  the  botter  way  is  for  each 
peaker  to  discuss  those  provisions  which  apply  particularly 
o  his  congressional  district. 

Mr.  FREAR.  Mr.  Chairman,  If  the  gentleman  will  yield 
or  a  moment  to  supplement  the  statement  just  made  on 
iie  floor,  let  me  say  that  in  the  testimony  that  was  had 
jefore  our  committee  the  gentleman  from  Tennessee  [Mr. 
[Cooper],  a  Member  of  the  House  and  a  member  of  the 
:ommittee,  made  this  statement: 

We  had  Information  before  the  Eubcommlttee,  one  estimate  I 
believe  waa  $50,000,000;  another  estimate  given  us  was  between 
jeo.OOO.OOO  and  $75,000,000;  so  I  think  it  would  be  fair  to  state 
by  considering  your  estimate  It  would  be  somewhere  between 
HO.OOO.OOC  and  $75,000,000. 

That.  I  submit,  corroborates  the  statement  made  by  the 
gentleman  from  Pennsylvania. 

Mr.  COCHRAN  of  Pennsylvania.  I  think,  then,  my  figure 
of  $50,000,000  was  conservative. 

Crude  oil  was  discovered  within  1  mile  of  ray  district. 
The  greatest  quantities  were  actually  found  in  my  district. 
Therefore  the  crude-oil  industry  is  of  paramount  impor- 
tance to  my  constituency.  This  is  a  revenue  bill  which  would 
place  additional  taxes  upon  the  industry.  It  is  almost  taxed 
Ito  death  now.  In  fact,  it  is  now  burdened  by  116  different 
taxes.    I  will  read  a  short  summary  of  those  taxes: 

statistics  compiled  by  the  American  Petroleum  Industries  Com- 
mittee disclose  that  the  petroleum  Industry  currently  Is  paying  116 
taxes.  Of  these.  24  are  paid  to  the  Federal  Government.  68  to 
State  governments,  5  to  county  governments,  and  19  to  munici- 
pal Itlea 

The  Industry's  total  tax  bill  Is  approximately  $1,000,000,000  a 
year.  It  being  estimated  that  In  the  average  year  the  tax  col- 
lectors obtain  a  return  of  8  percent  or  more  from  the  industry's 
$12,000,000,000  capital  investment.  Taxes  are  applied  to  vlrtuaUy 
every  operation  and  product  from  well  to  market. 

All  equipment  used  in  the  production  of  oil  is  taxed  at  rates 
from  2  to  4  percent  of  assessed  valuation.  Even  oil  leases  and  the 
right  to  operate  are  taxed.  OH  brought  to  the  surface  Is  taxed  If 
held  in  lease  t&nkage  on  the  first  day  of  the  tax  year. 

TAXED    FROM    START 

As  the  oil  leaves  the  field  by  pipe  line.  It  is  taxed  by  the  Federal 
Oovemment  at  the  rate  of  4  percent  of  the  cost  of  transporta- 
tion. The  transporter  pays  also  an  ad  valorem  tax  on  the  value 
of  the  equipment  used.  The  oil  moves  into  storage  tanks  at  tank 
farms  or  refineries,  and  there,  en  March  1  of  each  year.  Is  taxed  on 
its  value.  Additional  taxes  are  Imposed  according  to  the  value 
of  the,  tanks  and  the  tank  farm  upon  which  located,  and  upon 
the  value  of  the  equipment  at  the  refinery  in  which  the  crude 
Is  being  processed. 

Manufactured  petroleum  products  moving  to  market  by  rail  or 
by  motor  truck  also  draw  the  attention  of  the  tax  collector. 
In  the  case  of  a  tank  truck,  there  Is  a  manufacturer's  tax,  an 
ad  valorem  tax.  State  registration  fee.  taxes  on  tires  and  tubes, 
taxes  on  accessories,  taxes  on  the  fuel  consumed  in  propelling 
the  vehicle,  and  a  tax  on  the  driver's  privilege  to  operate  the 
truck. 

The  tax  collector  arrives  at  the  filling  station  as  quickly  as  the 
gaaoline.  collecting  an  occupational  tax  upon  the  business,  ad  va- 
lorem taxes  on  station  and  equipment.  State  taxes  upon  gasoline. 
Federal  taxes  on  lubricants,  gasoline-pump  taxes,  inspection  fees, 
etc.  In  case  any  profit  has  been  made  on  these  operations,  there 
are  Income  taxes  of  14  percent  or  more  for  corporations  to  pay 
and  income  taxes  of  4  percent  up  for  individuals. 

In  the  remarks  I  made  on  the  floor  during  the  special  ses- 
sion, upon  the  Muscle  Shoab  bill,  I  pointed  out  that  gaso- 
line in  many  sections  of  the  country  was  taxed  over  100 
percent  of  its  cost.  I  will  say  to  the  two  gentlemen  from 
Minnesota  now  facing  me,  Mr.  Johnson  and  Mr.  Arkns. 
that  it  is  because  of  these  many  taxes  that  their  farmer 
constituents  have  to  pay  so  much  for  gasoline  to  operate 
their  farm  machinery. 

This  bill  proposes  to  increase  these  taxes  and  make  118 
i  separate  and  distinct  taxes  upon  the  oil  industry  instead 
of  116.  It  would  add  0.1  of  a  cent  per  barrel  upon  all  oil 
produced,  an  additional  0.1  of  a  cent  per  barrel  upon  all  oil 
refined,  and  an  additional  0.1  of  a  cent  per  barrel  upon  all 
gasoline  produced  from  natural  gas.  I  admit  that  this  is  a 
small  tax,  but  in  this  country  there  are  produced  annually 
875,000,000  barrels  of  oil.  and  this  additional  tax  burden 
amounts  to  $1,750,000. 
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Mr.  VINSON  ot  Kentucky.    Will  the  gentleman  yield? 

Mr.  OOCHRAN  of  Pennsylvania.    I  shield. 

Mr.  VINSON  of  Kentucky.  I  think  the  gentleman  refers 
to  tbe  regulatory  tax  on  crude  petroleum  at  refineries. 

Mr.  COCHRAN  of  Pennsylvania.    Yes. 

Mr.  VINSON  of  Kentucky.  Has  the  gentleman  devel<H>ed 
the  fact  that  this  tax  was  proposed  not  for  revenue  pur- 
poses, but  solely  tor  the  purpose  of  regulation  in  order  that 
the  Federal  Government  might  prevent  the  oil  code  from 
falling  down? 

Mr.  qOCHRAN  of  Pennsylvania.  I  am  inclined  to  think 
that  t^  genUenum  is  in  error,  and  I  know  he  will  agree 
wiUi  rae  when  I  say  that  this  proposal  did  not  originate  in 
the  committee  or  with  any  member  of  it,  but  was  brought 
to  the  committee  by  the  Secretary  of  the  Interior,  Mr.  Ickes. 

Mr.  VINSON  of  Kentucky.  And  we  were  told  that  he 
brought  it  to  OS  at  the  earnest  insistence  of  the  oil  industry 
throughout  the  United  States  in  order  that  the  Federal  Gov- 
ernment through  this  means  might  have  the  power  of  inspec- 
tion, the  power  of  supervision  and  regulation  over  certain 
sections  of  oil  fields  in  this  country,  particularly  Texas  and 
Oklahoma,  which  play  a  very  important  part  in  the  price 
of  oil  in  every  other  section  of  the  country.  In  other  words, 
to  assist  the  enforcement  of  the  laws  that  are  assisting  in 
maintaining  a  fair  price  for  oil. 

Mr.  COCHRAN  of  Pennsylvania.  With  all  due  respect  to 
the  gentleman's  recollection,  mine  differs.  I  will  discuss 
those  very  matters.  As  I  recall,  the  Secretary  of  the  In- 
terior, who  is  abo  Federal  Oil  Administrator,  came  before 
the  committee  and  said  that  the  oil  code  would  break  down 
within  2  weeks  unless  something  was  done,  and  that  he 
needed  revenue  for  its  enforcement.  He  T>roposed  these 
additional  taxes  as  a  revenue  measure.  He  proposed  also 
an  additional  tax  of  one  half  cent  per  gallon  upon  imports 
of  crude  oil. 

On  the  other  hand,  and  following  the  statement  of  the 
gentleman,  the  oil  people  felt  that  the  imposition  of  one 
tenth  of  a  cent  per  barrel  upon  the  producer  woidd  greatly 
curb  the  evil  that  is  existing  in  the  Southwest,  in  Oklahoma, 
and  particularly  in  Texas,  l  will  explain  that  in  many  oil 
States  legislation  has  been  passed  granting  to  commissions 
the  right  to  limit  the  withdrawal  of  oil  from  the  ground. 
Such  a  law  exists  in  Texas,  and  the  reason  was  made  very 
clear  a  year  ago  when  the  east  Texas  oil  fields  were  at  their 
height  of  production,  and  when  wells  were  being  drilled  pro- 
ducing thousands  of  barrels  of  oil  daily,  in  such  quantities 
that  the  price  structure  all  over  the  country  was  destroyed. 
Oil  was  being  sold  in  east  Texas  for  as  low  as  10  cents  per 
barrel,  tind  the  oil  people  every^'here  suffered  from  the 
demoralization  of  the  price  structure  as  a  consequence.  We 
can  easily  see  the  evil  resulting.  A  very  moderate-sized  well 
in  this  field  was  one  that  would  produce  10.000  barrels  per 
day.  That  oil  is  selling  now  for  about  $1  per  barrel,  still 
below  the  cost  of  production.  A  year  ago  it  was  selling  for 
about  10  cents  a  barrel,  because  this  flood  of  c^  was  put 
upon  the  market. 

Assume  that  the  Texas  Railway  Commission,  which  has 
Jurisdiction,  would  say  to  the  owner  of  the  10,000-barrel 
well.  "  You  are  permitted  to  withdraw  only  200  barrels  per 
day."  Assume  that  the  price  of  oil  was  $1  per  barrel.  That 
well  owner  would  receive  $200  per  day  from  his  well  if  he 
obeyed  the  law,  but  if  he  could  withdraw  10,000  barrels  per 
day  from  that  well  and  sell  it  at  half  the  market  price,  he 
would  receive  $5,000  per  day.  If  he  sold  it  at  one  fourth  the 
market  price,  he  would  receive  $2,500  per  day. 

The  recommendation  of  the  Secretary  of  the  Interior  to 
levy  producing  and  refining  taxes  went  to  the  oil  people 
coupled  with  his  recommendation  to  increase  the  excise  tax 
upon  imports  of  crude  oil  by  one  half  cent  per  gallon.  The 
present  tax  is  one  half  cent  per  gallon.  The  benefits  result- 
ing from  increasing  the  excise  tax  upon  imports  of  crude  oil 
to  I  cent  per  gallon  would  compensate  in  some  measure  for 
the  burden  of  the  producing  and  refining  levies.  TTie  differ- 
ence in  cost  of  production  of  oil  in  the  Maracaibo  field  of 
Venezuela  and  transportation  to  the  Atlantic  coast  and  tliat 


<tf  mid-continent  oil  transported  to  the  AUantie  coast  is  2^ 
cents  per  gallon.  This  fact  was  determined  by  the  Tariir 
Commission  under  the  law  passed  in  1933. 

I  have  a  bill  pending  to  Increase  this  excise  tax  upon  cmde 
oil  to  the  full  two  and  a  half  cents. 

Mr.  McCLINTIC.    WiU  the  gentleman  jisMf 

Mr.  COCHRAN  of  Pennsyhrania.    I  yield. 

Mr.  McCUNTlC.  The  gentleman  was  a  member  of  the 
subcommittee  composed  oi  the  genUeman  from  Ot^o  [Ifr. 
West!  and  myself:  and  as  the  geq^Ieman  knows,  we  gave 
careful  consideration  to  the  reocunmendaUons  that  came 
from  the  oil  industry.  My  recollection  is  the  committee 
agreed  to  support  this  amendment,  along  with  the  others: 
and  when  the  chairman  of  the  subcommittee  presented  it  to 
the  entire  committee,  the  gentleman  who  is  now  speaking 
was  in  accord.  I  should  like  the  gentleman  to  say  whether 
or  not  this  is  correct. 

Mr.  COCHRAN  of  Pennsylvania.    That  is  correct. 

Mr.  McCLINTIC.  60  the  gentlraoan  realised,  as  did  the 
others  who  are  interested  in  oil.  that  <^  was  being  produced 
and  sold  at  a  price  of  approxiinately  oot  half  of  the  posted 
price,  and  this  was  havliii  a  destructive  effect  upon  all  legiti- 
mate producers  of  oil.  and  it  was  for  this  reason  that  the 
genUeman.  as  well  as  the  other  members  at  the  subcommit- 
tee, joined  in  presenting  Hie  amendment  to  the  committee. 

Mr.  COCHRAN  of  Pennsylvania.  That  Is  correct.  The 
evils  which  the  gentleman  from  (^daboma  details  crjinot 
be  overemphasized. 

I  am  vi<^Ung  no  secret  of  the  committee,  because  it  was 
given  to  the  press,  in  stating  that  the  ivoposition  to  In- 
crease the  excise  tax  upon  imports  of  cruuie  oil  by  one  half 
cent  per  gallon,  passed  the  committee,  but  was  the  next 
day  reconsidered. 

The  present  excise  tax  upon  imports  of  crude  oJl  and 
upon  certain  crude-oil  products  tsave  resulted  in  substantial 
revenue  to  the  Treasury. 

For  the  fiscal  year  1932.  which  also  includes  9  days  of 
the  preceding  fiscal  year,  this  tax  yielded  tiie  Tnsasury 
$8,711,126.28,  aiKl  I  ask  unanknous  consent.  Mr.  Chairman, 
to  insert  in  the  Recou)  at  this  point  in  my  remarks  a  state- 
ment of  these  particular  taxes  prepared  by  the  division  at 
statistics  and  research  of  the  Bureau  of  Customs  of  the 
Treasury  Department. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Pennsylvania? 

There  was  no  objection. 

The  matter  referred  to  follows: 

Petroleum  and  product* — Import*  for  oousumptian  und  dutte* 

iatpoaed 


Cnide  petroleam.... 
Fuel  oil  and  othw 

niimr    petroleum 

products 

Inriude;  em  oH.. 
Oasoiioe  uiu  atbgr 

motor  fuel 

Lubriciting  ofl 

Paraffiae  aad  paraf- 

fiiw  wax 


ToteL. 


Rate  of 
duty 


Pvm. 
to.  21 


.21 


1.05 

Les 

>.01 


Fiscal  7«ar  1933' 


Quaatltr 


HtxffH$ 
28,  704. 165 


11,007.807 
7,0» 

147.677 
2,«6 

*n.M6,051 


Duty 


|e,0Z7,4M.65 


2,S]1.«39.47 
1. 476.  OS 

15.^  Ora.  83 
4,SKi.K 

Wt,  440.  51 


Jabr-D«oeiab«r  1»33 


OoaatUr 


BnreU 


1. 119. 170 
481 

7.077 
2,  IS 

*tijsn,Tta 


Doty 


13,2U,M7.U 


335,025.70 
M.U 

7.1W.3.5 

i.aaG.M 

288,027.83 


8.711. 128.28   


ak77a,4c.oi 


1  Piflcal  yw  1S33  indudas  daU  from  Jane  21,  0132,  to  JOM  tO.  ISSX 
*P«r  pound. 
1  Pounds. 

Mr.  COCHRAN  of  PennsyivBaia.  The  cil  Industry  felt 
that  the  imposition  of  this  HA  ot  a  cent  per  barrel  upon  the 
iRodncers  of  crude  oil  wad  a  lUce  tax  upon  the  refiner  would 
greatly  curb  the  evils  resulting  from  fltegta  prodaction  of 
oiL  It  is  a  small  tax.  iMZt  it  is  an  srtdlthmal  burden.  Iter 
did  not  oppose  the  tex,  I  ttiink,  because  It  was  couirted  with 
an  increase  in  the  excise  tax  upon  the  imports  of  oil.  bat 
that  portion  of  the  Secretary's  reoommendatian  having 
failed,  it  kaves  them  with  this  increaee  in  teaes.    I  hope  the 
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benefit  to  accrue  from  the  curbtng  of  illegal  production  of 
crude  oil  will  be  great  enough  to  the  oU  industry  to  Justify 
their  payment  of  this  increase. 

Mr.  McCLINTIC.    Will  the  gentleman  yield? 

Mr,  COCHRAN  of  Pennsylvania.    I  yield. 

Mr  McCLINTIC.  I  think  it  was  the  understanding  of  the 
members  of  the  committee— I  know  it  was  my  understand- 
ing—that the  oU  industry  wanted  this  0.1  of  a  cent  per 
barrel  regardless  of  whether  there  was  any  other  amend- 
ment added  to  the  bill. .  I  am  sure  this  is  the  imderstanding 
of  all  the  members  of  the  conunittee.  Of  course,  they  would 
like,  in  addition  to  what  the  gentleman  is  now  referring  to— 
as  all  the  rest  of  us  who  represent  States  that  have  large 
oil  production— to  have  favored  such  an  amendment;  but  I 
want  to  say  to  the  gentleman  that  up  to  the  present  time  not 
a  single  oil  company  has  protested  or  asked  that  this  0.1  of 
a  cent  per  barrel  provision  be  taken  out  of  the  bill. 

Mr.  COCHRAN  of  Pennsylvania.  I  will  not  contradict  the 
statement  of  the  gentleman,  although  I  will  add  that  the 
Independent  Oil  Producers'  Association,  in  my  district,  cou- 
pled with  their  endorsement  of  this  0.1  of  a  cent  per  barrel 
tax  the  statement  that  they  wanted  it  only  if  the  excise  tax 
upon  Imports  of  oil  was  increased  by  one  half  cent  per 
gallon.  I  recognize,  however,  that  from  other  sources  of  the 
industry  the  request  came  as  the  gentleman  from  Oklahoma 
has  stated  it. 

Mr.  COOPER  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Pennsylvania.    I  yield. 

Mr.  COOPER  of  Tennessee.  Does  the  gentleman  from 
Pennsylvania  now  want  this  provision  taken  out  of  the  bill? 

Mr.  COCHRAN  of  Pennsylvania.    Oh,  no ;  I  am  not  arguing 

Mr.  COOPER  of  Tfennessee.  I  was  going  to  say  to  the 
gentleman  that  if  that  is  his  purpose,  of  course,  that  request 
can  be  sutanltted  to  the  conunittee  and  doubtless  will  receive 
attention. 

Mr.  COCHRAN  of  Pennsylvania.  I  am  not  asking  that  at 
alL  I  am  simply  explaining  this  provision  of  the  bill,  because 
It  has  particular  application  to  my  constituents. 

These  two  additional  taxes  are  small.  I  will  admit,  but 
they  Increase  to  118  the  number  of  taxes  which  burden  the 
oil  industry,  and  which  have  bankrupted  many  independent 
oil  producers.  Each  barrel  of  oil  produced  in  the  United 
States  pays  an  aggregate  of  75  cents  in  taxes.  No  other 
Industry  bears  such  a  tax  burden. 

The  public  is  wont  to  consider  that  the  oil  Industry  bestows 
untold  wealth  upon  those  who  engage  in  It,  but  such  is  not 
the  fact.  It  will  be  conceded  by  most  people  that  Pennsyl- 
vania-grade crude  oil  is  the  best  that  has  yet  been  discov- 
ered. It  is  produced  in  Pennsylvania.  New  York.  Ohio,  and 
West  Virginia.  It  comes  from  what  are  called  "  stripper 
wells  ".  so  styled  because  of  the  small  amount  of  oil  produced 
-daily  by  each.  In  Pennsylvania  the  average  daily  produc- 
tioir  of  an  oil  well  Is  SVi  gallons;  in  other  words,  8  wells 
will  produce  1  barrel  of  oU  dally.  By  way  of  comparison,  a 
Pennsylvania  oil  well  will  produce  daily  an  amount  of  oil 
equal  to  the  amount  of  milk  given  daily  by  a  good  dairy 
cow.  This  amount  of  oil  at  the  present  market  price  Is 
worth  27  Vi  cents,  while  the  milk  at  present  Washington 
prices  is  worth  273  cents— $2.73. 

There  are  300,000  of  these  "  stripper  wells  "  scattered  over 
21  States.  Their  owners  for  more  than  2  years  have  been 
receiving  for  their  oil  1ms  than  the  cost  of  its  production. 
The  continuance  of  this  condition  means  the  abandonment 
of  these  wells  and  the  bankruptcy  of  thousands  of  inde- 
pendent producers.  It  is  estimated  that  the  average  cost 
of  these  wells  Is  $2,500.  and  that  the  salvage  value  is  $50 
each.  Ther^ore  the  total  investment  is  $750,000,000.  while 
the  total  salvage  value  Is  but  $15,000,000.  Unless  the  oil 
producer  receives  at  least  the  cost  of  production,  all  these 
ureQs  must  be  abandoned.  Once  abandoned,  they  will  never 
be  reopened;  In  which  event  Pennsylvania-grade  crude  oil, 
the  best  yet  known,  will  be  a  thing  of  the  past. 

The  Committee  on  Ways  and  Means  is  to  be  congratulated 
upon  its  rejection  of  the  recommendation  of  the  subcommit- 
tee to  reduce  depredation  and  depletion  allowances  by  25 
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Tcent.    To  do  so  would  constitute  a  capital  levy  in  place 
if  a  tax  upon  income.    Not  only  is  such  a  proposition  im- 
lund  from  the  standpoint  of  the  economist  but  it  would  be 
I  added  discouragement  to  all  industries  at  a  time  when 
ey  should  receive  every  encouragement  to  increase  em- 
ployment.   . 

j  It  is  because  of  these  facts  that  I  have  called  your  atten- 
jtion  to  the  producing  and  refining  taxes  imposed  by  this 
bill.  It  is  hoped  that  the  regulatory  effect  of  their  collec- 
tion will  so  stabilize  oil  production  and  prices  that  the  in- 
dustry will  benefit.  However,  there  is  danger  in  their 
imposition  in  that  hereafter  attempts  may  be  made  to  in- 
crease them.  The  industry  will  submit  to  them  in  the 
present  amounts  only  as  regiilatory  measures  to  curb  the 
illegal  production  of  oil  and  the  consequent  demoralization 
of  prices. 

I  shall  support  this  bill.  It  is  a  good  bill  as  far  as  It 
goes.  My  regret  is  that  it  does  not  go  far  enough,  but  I 
am  greatly  encouraged  by  the  statement  of  the  chairman 
of  the  subcommittee,  and  statements  by  other  members  of 
the  Committee  on  Ways  and  Means,  that  the  question  of 
income  taxes  in  community- property  States  will  very  soon 
receive  consideration. 

Mr.  DONDERO.    Will  the  gentleman  yield? 
Mr.  COCHRAN  of  Pennsylvania,    I  yield. 
Mr.    DONDERO.    Does    the    gentleman    agree   with   the 
statement  made  by  the  gentleman  from  New  York  that  the 
amount  ought  to  be  increased  to  meet  the  running  expenses 
of  the  Government  rather  than  increase  the  deficit  of  the 
Government  by  letting  it  stand  as  it  is? 
Mr.  COCHRAN  of  Pennsylvania.    I  do.     [  Applause.  1 
Mr.  TREADWAY.    Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  New  York  [Mr.  Fish]. 

Mr.  FISH.  Mr.  Chairman.  I  do  not  want  my  Democratic 
friends  to  be  at  all  nervous,  for  I  do  not  propose  to  try  to 
insert  the  Lindbergh  letter  today.     [Laughter.] 

While  we  have  been  deliberating  on  this  bill  for  the  last 
13  or  14  hours,  presumably  with  an  idea  of  attempting  to 
partially  balance  the  Budget,  Members  of  the  House  have 
seen  fit  in  their  great  wisdom  to  sign  the  petition  to  dis- 
charge the  committee  on  the  bonus  bill,  which,  of  course,  will 
undo  everything  that  is  proposed  to  be  done  in  this  very 
important  tax  bill. 

The  bonus  bill  will  require  approximately  $2,000,000,000 
out  of  the  Treasury  of  the  United  States,  probably  through 
the  use  of  the  printing  presses,  10  times  as  much  as  we 
propose  to  raise  under  the  pending  tax  bill. 

Now,  I  predict  that  the  bonus  bill,  when  it  comes  out  on 
the  floor,  will  pass  the  House  of  Representatives  by  a  hand- 
some majority;  and  I  say  that  as  one  who  is  opposed  to 
the  bill,  who  opposed  it  in  the  last  Congress,  strangely 
enough  on  the  basts  that  it  would  unbalance  the  Budget  and 

put  us  off  the  gold  standard.  

I  am  opposed  to  the  bill,  however,  today,  not  so  much  for 
those  reasons,  because  it  is  evident  that  the  Democratic 
Party,  pledged  to  balance  the  Budget,  pledged  to  reduce 
the  national  expenditures  25  percent,  has  thrown  those 
pledges  deliberately  out  of  the  window,  and  has  already 
increased  the  deficit  by  some  $10,000,000,000.  In  spite  of 
every  definite  pledge  in  the  party  platform  and  speeches 
of  the  Democratic  candidate  for  President  to  reduce  Gov- 
ernment expenditures  25  percent,  in  addition  to  the 
$10,000,000,000  it  is  now  proposed  by  Congress  to  increase 
the  deficit  by  another  $2,000,000,000  for  the  bonus  through 
the  use  of  flat  money. 

One  of  the  reasons  why  I  am  opposed  to  the  bonus  bill 
is  that  I  am  opposed  to  the  printing-press  method  of  infla- 
tion, which  has  always  brought  disaster  and  ruin  to  the 
wage  earners  in  any  country  in  which  it  has  been  tried,  and 
it  will  likewise  bring  disaster  and  ruin  to  our  own  country. 
Mr.  VINSON  of  Kentucky.  Will  the  gentleman  yield? 
Mr.  FISH.    I  yield. 

Mr.  VINSON  of  Kentucky.  I  think  the  gentleman  from 
New  York  will  recognize  Dr.  Fisher  as  an  authority  on 
money. 
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Mr.  PISH.  That  Is  a  very  Interesting  question  the  gen- 
tlemsm  has  raised.  He  has  brought  up  as  a  great  authority 
on  financial  matters  a  certain  Dr.  Irving  Fisher,  of  Yale 
University. 

Mr.  VINSON  of  Kentucky.  I  asked  the  gentleman  if  he 
did  not  recognize  him  as  a  great  authority? 

Mr.  PISH.  I  am  answering  it.  Tliis  is  the  same  great 
financial  and  monetary  authority  who  back  in  1929  said  we 
have  not  anywhere  near  reached  the  peak  of  inflation  and 
added  that  the  prevailing  stock  prices  of  1929  would  con- 
tinue Indefinitely.  Now.  he  is  brought  up  on  the  floor  as  an 
authority  on  financial  matters.  The  gentleman  from  Ken- 
tucky has  a  right  to  his  belief,  but  I  do  not  Iwlieve  Dr. 
Fisher  is  qualified,  after  his  statement  in  1929,  to  be  consid- 
ered a  great  authority  or  guide  on  money  or  financial 
matters. 

Mr.  VINSON  of  Kentucky.  I  recognize  that  I  ccnnmittcd 
an  error  when  I  referred  to  Dr.  Fisher,  of  Yale  University, 
for  I  feel  that  the  old  Harvard  spirit  still  prevails.  [Laugh- 
ter.] 

Mr.  PISH.    Harvard  stands  for  the  truth- 
Mr.  VINSON  of  Kentucky.    What  does  the  gentleman  say 
as  to  Senator  Robert  Owen  as  an  expert  on  currency. 

Mr.  FISH.  I  am  not  going  to  get  into  any  quarrel  with 
former  Senator  Owen.  He  is  a  personal  friend  of  mine  and  I 
admire  him  greatly.  He  has  a  right  to  stand  for  inflation; 
he  ha.^  been  for  it  for  many  years  and  made  a  great  many 
speeches  on  it.  But  he  is  not  a  college  professor,  and  you 
are  relying  on  college  professors  as  your  m(»ietary  advisers. 
[Laughter  and  applause.]  Oh.  let  me  proceed.  I  have  not 
started  yet. 

Mr.  VINSON  of  K:entucky.  Speaking  with  reference  to 
the  money  in  the  bonus  bill  which  would  have  issued  under 
the  Owen  plan,  adopted  by  the  House  under  considera- 
tion in  the  former  Congress,  I  say  to  the  gentleman  from 
New  York  [Mr.  Fish]  that  no  witness  who  appeared  before 
the  Committee  on  Ways  and  Means,  including  Mr.  Ogden 
Mills,  Mr.  Charles  Dawes.  Mr.  Eugene  Meyer,  Dr.  Golden- 
weiser,  Mr.  Harrison,  president  of  the  Federal  Reserve  Board, 
said  that  the  money  that  would  have  been  issued  under  the 
Owen  plan  was  not  good,  sound  money.  Every  witness  who 
testified  upon  that  point  stated  it  was  sound  money.  Con- 
gress itself  has  authorized  similar  money  to  the  extent  of 
many  billions. 

Mr.  FISH.  Oh,  conditions  have  changed  a  great  deal. 
The  American  people,  you  know,  had  great  confidence  in  the 
gentleman's  party.  They  gave  it  an  overwhelming  majority 
in  the  last  election  because  the  Democratic  Party  and  its 
candidates  were  pledged  to  balance  the  Budget  and  reduce 
expenditures  by  25  percent:  but  conditions  have  changed. 
In  the  last  year  you  have  unbalanced  the  Budget  by  $9,000.- 
000.000,  with  this  bonus  bill  included,  and  I  do  not  think 
those  witnesses  would  testify  today  to  the  same  effect  that 
they  did  a  year  or  so  ago.  There  is  no  other  way  to  pay  the 
bonus  today  except  by  inflation  and  printing-press  methods, 
Mr.  VINSON  of  Kentucky  rose. 

Mr.  FISH.  Oh,  I  cannot  yield  any  further.  I  think  I 
have  only  10  minutes  and  I  should  like  to  say  a  few  words 
for  myself.  Now  that  we  have  gone  off  the  gold  standard 
and  the  Budget  has  been  lost  sight  of,  I  intend  to  vote 
against  the  bonus  bill,  as  I  said,  even  if  I  am  alone,  because 
if  huge  amounts  of  money  are  to  be  spent,  if  we  are  going  to 
spend  $2,000,000,000  in  addition  to  the  enormous  deficit, 
particularly  printing-press  money,  fiat  money,  I  say  it  ought 
to  be  spent  for  the  unemployed  and  the  disabled  veterans. 
They  should  be  given  preference  over  the  able-bodied  vet- 
erans or  any  other  group.  It  ought  to  be  spent  to  take  care 
of  the  disabled  veterans  with  war  service-connected  dis- 
abilities, and  to  restore  their  compensation  and  that  of  the 
Spanish  War  veterans.  When  we  take  care  of  those  two 
groups,  then  probably  those  of  us  on  this  side  will  go  along 
for  the  bonus,  if  you  will  provide  a  sales  tax  to  pay  for  it; 
and  if  you  provide  for  a  sales  tax  on  this  bonus  bill  today, 
I  am  not  so  sure  that  they  would  not  vote  for  it,  even  now. 
Mr.  RANKIN.    Mr.  Chairman,  will  the  gentleman  yield? 


Mr.  FISH.    Oh,  my!    I  oould  not  refoae  ttie  gentleman 

from  Mississippi. 

Mr.  RANKIN.  Would  the  gentleman  vote  for  It  tf  we  were 
to  make  pro\'ision  to  raise  the  inheritance  taxes  in  the 
higher  brackets  and  make  those  who  got  rich  out  of  the  war 
help  pay  for  it?     [Applause  on  the  Democratic  side.] 

Mr.  FISH.  First.  I  ask  the  genUeman  from  Massachusetts 
[Mr.  Thkadway]  if  I  can  have  5  minutes  additional,  because 
it  will  take  a  long  time  to  answer  the  gentleman's  question. 

Mr.  TREADWAY.  It  is  impossible  to  yield  any  more 
time,  I  fear. 

Mr.  FISH.  I  wanted  to  answer  the  question  of  my  dis- 
tinguished coUeague  from  Mississippi  (Mr.  RAHKorl  about 
the  inheritance  taxes.  I  rose  to  talk  on  an  entirely  differ- 
ent issue  this  afternoon,  until  the  bonus  bill  came  up.  I 
wanted  to  talk  about  the  high-income  taxes  in  this  bill  and 
say  a  few  words  about  the  estate  taxes  which  are  not 
included. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  New 
York,  has  expired. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  5  minutes  more 
to  the  gentleman  from  New  York. 

Idr,  RANB^N,    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  FISH.  No;  I  know  what  the  genUeman  wants.  I 
want  to  answer  his  question. 

Mr.  RANKIN.  I  juft  want  to  say  to  the  gentleman  from 
New  York  that  so  far  as  I  am  individually  concerned,  I  am 
for  raising  these  inheritance  taxes  in  the  higher  brackets, 
bonus  or  no  b<xius. 

Mr.  FISH.  I  am  going  to  vote  for  the  bill  now  before  the 
House,  because  the  committee  has  done  a  splendid  work  in 
trying  to  fill  up  those  looi^oles  in  the  income  tax  law 
through  which  rich  men  in  America  have  been  avoiding  the 
payment  of  taxes.  I  do  not,  however,  take  a  very  hopeful 
outlook  of  the  situation.  When  you  raise  the  income  taxes 
in  the  high  brackets — and  I  am  not  opposing  it — to  «3  per- 
cent, it  should  be  remembered  that  in  addition  to  that,  these 
super-rich  men  will  have  to  pay  State  taxes  and  town  taxes 
and  school  taxes  and  other  taxes,  which  wiU  bring  the 
amount  of  money  they  will  have  to  pay  in  taxes  up  to  75 
percent. 

I  say  to  you,  and  I  am  not  opposing  it,  that  if  Norman 
Thomas  should  be  elected  President  of  the  United  States, 
and  carry  a  socialistic  House  with  him,  he  would  not  go  any 
further  in  confiscating  wealth  than  up  to  75  percent,  which 
we  are  now  doing  in  this  bill  and  have  done  in  the  past. 
We  are  in  the  process  and  have  been,  of  liquidating  the 
rich  men  of  America.  I  do  not  believe  that  this  bill  is  going 
to  bring  in  the  income  that  you  expect,  because  what  are 
those  rich  men  going  to  do  if  they  have  any  sense  at  all? 
They  will  put  their  m<mey  in  tax-exempt  securities,  and 
there  are  plenty  of  those  securities  being  issued  by  the 
Democratic  Party  today.  They  will  buy  tax-eumpt  securi- 
ties. They  will  not  pay  65  percent  or  75  percent  in  taxes, 
but  they  will  buy  tax-exempt  securiUes.  put  their  slippers 
on  and  get  in  a  good  armchair  and  put  their  feet  up  before 
the  fire  and  take  it  easy.  That  is  n^iat  is  going  to  happen 
and  is  happening  already.  If  you  want  to  do  something  to 
stop  it  pass  a  tax-exempt  security  amendment  to  the 
Constitution.    [Applause.] 

Mr.   TREADWAY.    Mr.  Chairman,   wtll   the   gentleman 

yield? 

Mr.  FISH-    Yes. 

Mr.  TREADWAY.  The  gentleman  says  tbey  are  going  to 
do  that.    Are  they  not  already  doing  It? 

Mr.  FISH.    Yes. 

Mr.  TREADWAY.  Is  not  a  large  part  cf  their  ineome 
today  in  tax-exempt  securtUes? 

Mr.  FT8H.  There  are  $42,000,000,000.  part-owned  by  big 
c(Mporatlons  and  a  large  part  by  rich  men  in  America.  Of 
course,  they  are  doing  it.  and  t2wse  Democratic  friends  of 
ours  applaud  every  time  they  issue  more  tax-exempt  securi- 
ties upcm  the  fact  that  they  have  a  big  demand  for  them 
from  the  public.  Of  course,  yon  have  a  Mg  demand  from 
the  rich  peofrie.  from  the  big  earporations,  to  take  all  the 
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tM-€xenipt  securlttes  they  can  get,  in  order  to  avoid  taxa- 
tion- ^,  ,  ,  .- 
Mr.  McOUaiN.    Will  the  gentleman  yield? 

Mr.  FISH-    I  yield. 

Mr  McOUOIN.  Will  the  gentleman  not  qualily  that 
statement,  at  least  in  part,  when  he  says  that  all  tax-exempt 
securitiea  are  held  by  rich  men  and  corporations?  The 
smallest  banks  of  thu  country  own  many  of  these  securities. 

Mr  FISH-  Oh.  I  do  not  mean  all  of  them,  but  a  large 
percentage  is  held  by  the  big  corporations  and  the  rich 
men,  and  they  are  going  to  use  the  Democratic  Party  as 
much  as  they  can,  whenever  they  issue  tax-exempt  securities 
in  order  to  pay  out  billions  in  socialistic  experiments. 

Now,  the  gentleman  from  Mississippi  [Mr.  RAinaifl  has 
asked  me  about  the  question  of  estate  taxes  and  inheritance 
taxes.  I  have  answered  that  question  before  to  socialists 
and  communists. 

Mr.  RANKIN.    Of  course,  the  gentleman  does  not  put  me 

In  that  category? 

Mr.  FISH.  Oh.  no,  no.  He  does  not.  The  great  cry  of 
the  socialist  and  communist  in  America  is  that  59  rich  men 
dominate  the  United  States,  dominate  its  politics  and  its 
Industrial  system,  and  Wall  Street,  and  everything  else. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Pish]  has  expired. 

Mr.  TRKADWAY.  As  the  ijentleman  is  now  talking  on 
the  bill.  I  will  yield  him  5  additional  minutes,  [Laughter 
and  applause.] 

Mr.  FISH.  They  always  tell  me  that  everything  is  rotten 
and  corrupt  and  wrong  with  our  industrial  system  and  our 
republican  form  of  government.  I  have  always  said  to  them 
If  that  Is  the  only  thing  that  is  wrong  with  America,  that  59 
rich  men  have  got  too  much  wealth  Into  their  hands,  that 
wealth  is  too  much  concentrated  and  endangers  our  eco- 
nomic, fln^nriai  and  political  system  that  all  it  takes  is  an 
act  of  Congreas.  not  a  constitutional  amendment  but  a 
majority  vote  of  the  representatives  of  the  people,  to  raise 
the  estate  tax,  because  the  rich  man,  like  the  poor  man, 
must  inevitably  die. 

I  know,  unfortunately,  some  »lch  men  and  women  who 
would  like  to  take  their  money  to  their  graves  with  them, 
but  it  cannot  be  done.  Any  time  you  want  to  redistribute 
wealth,  it  does  not  work  so  well  through  the  Income  tax 
when  you  have  tax-exempt  securities,  but  the  only  way  you 
can  actually  do  it  and  get  results  is  through  the  estate  tax 
I  do  not  say,  however,  that  45  percent  is  not  high  enough 
It  was  20  percent  a  few  years  ago.  The  last  Congress  raised 
it  to  45  percent  Presumably  that  is  about  where  it  should 
be,  but  if  you  are  determined  to  confiscate  wealth,  if  you  are 
determined  to  take  wealth  from  the  rich  people,  of  course, 
the  only  way  to  do  it  is  through  increasing  the  inheritance 
tax. 

Mr.  KELLER.    And  the  gift  taxes. 

Mr.  FISH.  And  the  gift  taxes.  I  believe  45  percent  ia 
sufficient.  I  do  not  think  I  would  vote  for  any  more,  imless 
good  reasons  should  be  shown  why  it  should  be  done.  Bui 
the  facts  remain  that  they  cannot  escape  that  tax,  anc 
they  can  esotpe  almost  any  other  tax  that  has  been  con- 
ceived by  the  Congress  up  to  date. 

Mr.  RANKIN.    Will  the  gentlonan  yield? 

Mr.  FISH.    I  yield. 

Mr.  RANKIN.    I  will  say  to  the  gentleman  from  Nev 
York  that  in  the  present  schedule,  by  the  time  you  reacl 
45  percent  you  have  have  let  out  a  majority  of  them, 
agree  with  the  gentleman  that  as  far  as  thoee  up  in  miUti 
plied  millions  class  is  concerned,  there  are  very  few;  but  i 
man  who  dies  in  this  country,  leaving  $200,000,  must  onl: 
pay  $9,500.  while  in  Oreat  Britain  he  would  pay  $28,000.  an< 
in   France   $81,589.    In   this    country    an   Inhferitance    o 
$1,000,000  pays  a  tax  of  $117,500,  in  England  $270,000,  and  ii 
France  $504,373.78.    Along  there  you  are  barely  scratchinj 
the  surface  compared  with  what  they  are  taxing  inheriti 
ances  in  other  countries.    The  wealth  in  this  country  hi^ 
gene  into  tax-exempt  securities.    Those  people  who  got  ridk 
oat  of  the  war  and  out  of  the  tariff  have  soutfit  this  storm 
cellar  and  ax«  avoiding  taxes.    Thai  is  the  reason  I  wante< 
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to  amend  this  bill  to  tax  those  people  in  proportion  to  the 
way  other  Americans  are  being  taxed. 

Mr.  PISH.  Of  course.  I  am  sure  there  is  a  great  deal  in 
what  the  gentleman  says.  I  think  it  will  probably  be  con- 
sidered at  the  other  side  of  the  Capitol,  because,  as  the 
gentleman  knows,  we  cannot  consider  anything  here. 
Whether  on  the  Republican  side  or  on  the  Democratic  side. 
we  are  gagged,  completely  gagged,  as  far  as  offering  amend- 
ments to  this  bill  is  concerned,  and  that  would  have  been 
a  very  proper  amendment  for  the  representatives  of  the  peo- 
ple to  consider  at  least  and  to  vote  upon,  but  as  it  is,  this 
bin  is  brought  in  here  with  a  rule  that  humiliates  every 
individual  Member  of  this  House  and  takes  away  their  pre- 
rogatives and  their  rights  as  individual  Members  to  legislate. 
My  God,  what  were  we  sent  here  for  but  to  legislate  and  to 
represent  our  own  districts,  but  instead  are  not  permitted 
to  offer  amendments  to  important  legislation. 

I  want  to  serve  notice  on  my  party  tliat  as  far  as  ray 
services  in  this  House  are  concerned  in  the  future,  I  shall 
vote  against  every  gag  rule  that  my  party  brings  in.  [Ap- 
plause.] I  want  to  say  further  that  I  have  voted  against 
most  of  them  in  my  time. 
Mr.  BLANTON.  Will  the  gentleman  yield? 
Mr.  FISH.    I  yield. 

Mr.  BLANTON.  I  want  to  ask  the  gentleman  from  New 
York  if  it  is  not  a  fact  that  every  time  this  House  has 
gagged  itself  it  has  done  so  by  a  majority  vote  of  this 
House?  It  takes  a  majority  vote  to  pass  any  of  these  rules, 
and  we  are  gagging  ourselves  whenever  a  majority  of  us  vote 
to  gag  ourselves.  [Laughter.] 
Mr.  PISH.    Yes. 

Mr.  BLANTON.  It  is  because  a  majority  of  us  Members 
want  to  do  it  that  we  do  it,  and  if  a  majority  of  us  did  not 
want  to  do  it,  it  would  not  be  done.  Whenever  I  vote  for  a 
gag  rule,  it  is  because  I  believe  that  it  is  for  the  best  interest 
of  my  party  and  my  country. 

Mr.  FISH.  I  do  not  yield  further.  That  is  exactly  the 
point  that  I  want  to  make. 

Mr.  BLANTON.  With  the  indulgence  of  my  friend  from 
New  York,  I  noted  what  he  said  about  voting  to  pay  to  World 
War  veterans  in  cash  the  balance  due  them  on  their  ad- 
justed-compensation certificates.  At  the  Ume  the  law  was 
passed  in  1925  granting  to  them  this  adjusted  pay,  I  was  one 
of  those  who  beUeved  that  they  should  be  paid  in  cash,  and 
who  insisted  on  the  Government  then  paying  them  in  cash. 
Together  with  my  friend  and"  collej«ue  from  Texas  [Mr. 
Patman]  I  have  signed  the  petition  to  discharge  the  com- 
mittee, and  to  bring  the  Patman  bill.  H.R.  1.  before  the 
House  for  passage,  which  bill  provides  for  paying  these 
adjusted-service  certificates  in  cash.  I  believe  that  this  is 
a  debt  of  honor,  and  should  be  paid  immediately  by  our 
Government. 

Thus  far  the  President  has  been  silent  on  his  attitude 
respecting  this  matter.  He  has  sent  no  recommendation  to 
Congress.  If  he  had,  I  would  comply  with  his  request.  But 
on  last  Friday  oin-  colleague  [Mr.  Patman]  went  to  the  White 
House  and  advised  the  President's  secretary  of  his  inten- 
tion to  take  this  action  today,  and  no  word  came  to  him 
from  the  President  indicating  a  desire  for  the  bill  not  to 
come  up. 

If,  when  this  bill  comes  up  for  consideration  on  March  12, 
the  President  should  notify  us  that  it  is  against  his  plans 
and  pohcies,  and  that  it  would  disrupt  his  financial  program, 
m.na  he  asks  us  not  to  pass  it  at  this  time,  I  would  respond 
immediately  to  his  wishes,  and  would  vote  against  the  bill. 
The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  again  expired. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  the  gentleman 
1  additional  minute. 

Mr.  FISH.  That  is  exactly  the  ipoint  that  I  want  to  make, 
that  a  few  of  the  older  Members,  perfectly  safe  in  their  own 
districts,  who  have  been  here  10  or  15  or  20  years,  come  in 
with  le^slation  that  they  are  in  favor  of,  and  they  say  to 
the  newer  Members,  most  of  them  on  the  Democratic  side 
this  time,  of  course,  who  were  pledged  to  liberalize  the  rules, 
who  promised  the  jpeople  back  home  that  they  would  liber- 
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allze  the  rules,  "  You  must  come  in  and  support  the  Demo- 
cratic organization." 

"  You  must  gag  yourselves;  you  must  prevent  yourselves 
from  legislating  because  we  know  what  is  good  for  you  and 
for  the  country."  That  is  their  attitude,  and  I  submit  it  is 
a  most  rh'Mish,  a  most  futile  and  stupid  performance,  be- 
cause every  time  we  gag  ourselves  the  other  body  just  kicks 
our  gag  work  out  the  window  and  legislates  as  it  should  on 
the  merits  of  the  proposed  legislation.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  shield  15 
minutes  to  the  gentleman  from  New  York  [Mr.  GRimwl. 

Mr.  GREPPIN.  So  much  has  been  said  in  praise  of  the 
committee  in  the  production  of  this  bill  that  I  need  not 
add  cumulative  enoomiums. 

"Hie  committee  has  done  a  good  job  so  far  as  amending 
the  income  tax  law  is  possible.  The  trouble  with  the  for- 
mulation of  every  Income  tax  law  this  Congress  has 
brought  forth  since  the  constitutional  amendment  has  been 
that  the  committee  invariably  lost  sight  of  the  intent  of 
the  original  constitutional  amendment,  a  tax  on  income. 
Instead  of  taxing  incomes.  Congress  has  been  taxing  profits; 
and  the  experience  of  the  world  and  of  other  legislative 
bodies  h».«i  been  that  the  moment  profits  are  taxed  the 
door  to  fraud  is  opened.  Our  own  experience  has  been  no 
different. 

The  gentleman  from  New  York  [Mr.  Taber]  pointed  out 
the  inadequacy  of  the  revenue  to  be  realized  from  this  bill. 
It  will  add  to  the  revenues,  he  said,  only  $258,000,000  a 
year.  I  know  our  friend,  the  gentleman  from  Pennsyl- 
vania [Mr.  CocmiAN],  disagrees  with  that,  and  I  shall  not 
go  into  a  question  on  which  experts  disagree;  but  the  fact 
Is  that  in  order  to  meet  a  deficit  going  into  the  billions  of 
dollars,  after  all  the  labor  of  the  past  summer  and  the 
splendid  industry  of  the  committee,  it  has  produced  a  bill 
that  will  increase  the  revenues  of  the  Government  only 
$258,000,000.  They  plugged  all  the  loopholes  apparent, 
visible,  and  within  reach,  but  they  have  neglected  one 
great  pond,  one  great  pool  of  evasions  which  has  enabled 
■thousands  of  corporations  and  millions  of  individuals  to 
evade  their  duty  to  contribute  to  the  support  of  the  Fed- 
eral Government. 

If  we  are  engaged  in  a  war  against  depression  is  it  not 
the  duty  of  every  citizen  to  do  his  part  in  fighting  the  battle? 

The  gentleman  from  New  York  [Mr.  Taber]  referred  to 
the  tax  rates  on  individual  incomes  in  England,  and  others 
have  referred  to  the  tax  rates  imposed  on  the  citizens  of 
France,  Germany,  Switzerland,  and  Italy.  Of  course  those 
countries  have  really  taxed  their  peoples  and  it  is  easy  to 
do  it  because  the  Europeans  are  tax-conscious.  Unfortu- 
nately our  people  are  not  tax-conscious. 

We  are  not  getting  anywhere  by  reviving  the  old  methods 
of  imposing  taxes  difficult  to  appraise,  hard  and  expensive 
to  collect,  and,  withal,  easily  shifted  upon  the  backs  of  the 
consumers. 

If  I  had  had  the  owjortimity,  I  would  have  proposed  the 
following  amendment  to  this  bill: 

Amendment  to  the  Revenue  Act  of  1934  by  Mr.  GRimN:  On 
page  13.  after  section  13,  add  the  following  new  sections: 

"Skc.  14.  That  there  shall  be  levied,' collected,  and  paid  by  In- 
dividuals and  corporations,  irrespective  of  and  in  addition  to  the 
Income  tax  they  are  subject  to  under  the  existing  law,  or  any 
amendment  thereof,  a  special  tax  of  1  cent  on  each  doUar  of 
gross  income  for  the  calendar  years  1934  suid  1935. 

"Sec.  15.  That  all  individuals  and  corporations  whose  gross 
annual  income  from  any  source  whatever  is  $2,000  or  over,  shall 
be  subject  to  this  tax. 

"  Sec.  16.  In  computing  the  Income  tax  to  be  paid,  the  tax- 
payer shall  be  permitted  to  include  the  gross  income  tax  as  herein- 
above provided,  in  the  deductions  allowed  by  law." 

This  is  the  substance  of  the  idea  underlying  the  resolu- 
tion I  introduced  on  May  7,  1932,  providing  for  a  cent-a- 
dollar  tax  on  gross  incomes. 

It  will  be  observed  that  it  is  a  blanket  tax  intended  to  en- 
large the  base  of  taxation  and  to  compel  corporations  and 
individuals,  evading  taxation  in  the  past,  to  contribute  their 
mite  to  the  expenses  of  government. 


It  is  Imposed  <m  the  theory  that  It  is  a  tiXhe  or  Uoense  tax 
for  the  iHlvilege  of  living  or  conducting  a  business  under 
the  benefit  of  our  laws. 

It  will  take  in  all  who  are  earning  over  $3,000  a  yiear. 
It  will  not  molest  those  who  do  not  earn  that  much. 

Now  let  us  look  at  the  evasions  which  constitute  the 
largest  loophole,  or  leak,  in  the  entire  tax  system: 

COSPOBATIOMS 

In  1930.  518.736  corporations  filed  returns.  Of  these  only 
221.420  (or  42  percent)  showed  net  Incomes  amenable  to 
taxation;  297.316  (or  58  percent)  paid  no  tax  whatever. 

IMIUTIOUALB 

In  the  same  year,  1930,  tax  returns  were  made  by  3.376.652. 
Of  these  only  1,946,675  (or  57  percent)  showed  net  incomes 
amenable  to  taxaUon;  1.420.877  (or  43  percent)  paid  no  tax 
whatever. 

In  other  words,  only  42  percent  of  the  corporations  filing 
returns  paid  any  taxes  at  all.  while  58  percent  (with  a  gross 
income  of  $46,500,564,065)  paid  no  income  taxes  whatever. 
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Pause  for  a  moment  and  note  the  glaring  fact  outstanding 
in  the  figures  for  1930  and  1931.  Although  the  percentage 
of  corporations  showing  no  net  inccxne  increased  to  66  per- 
cent, yet  their  gross  incomes  had  correspoodingly  increased 
from  $46,500,564,508  to  $55,464,204,033.  In  other  words,  they 
had  learned  the  art  of  taking  more  and  more  out  of  the  tax 
brackets,  so  that  in  1932  only  18  percent  <rf  the  corporations 
filing  returns  paid  any  tax  whatever,  while  84  percent  paid 
nothing  at  all;  a  condition  which  certainly  speaks  for  itself. 

Mr.  CANNON  of  Wisconsin.  Is  the  gentleman  in  favor  of 
tax-exempt  securities? 

Mr.  GRIFFIN.  That  is  hardly  In  line  with  my  dlacussion, 
but  I  will  say  that  I  am  not. 

As  far  back  as  1932  I  proposed  an  amendment  to  the 
revenue  act  providing  for  a  tax  of  1  cent  a  dollar  oa.  gross 
incomes.  The  object  of  that  amendment  was  to  take  into  the 
pool  all  of  those  corporations  and  individuals  who  evaded 
their  share  of  taxation.  Remember  they  were  doing  busi- 
ness; they  showed  billions  of  dollars  of  gross  income,  but  by 
various  and  divers  proce<;ses  of  deductions  and  exemptions 
they  were  able  to  reduc^  their  incomes  to  such  an  extent 
that  they  showed  profits,  of  only  a  few  billions  of  dollars. 
upon  which  they  paid  an  insignificant  tax. 

Mr.  BOYLAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GRIFFIN.    I  yield. 

Mr.  BOYLAN.  Of  course,  the  gentleman  knows  that  many 
corporations  or  individuals  have  gross  income  but  not  net 
income.  Would  it  not  be  adding  Insult  to  injury  to  put  an 
additional  tax  on  gross  income  if  they  already  had  no  net 
income? 

Mr.  GRIFFIN.  By  his  question  the  gentleman  forgets 
that  their  arrival  at  the  point  of  reporting  that  they  have 
"  no  net  income  "  is  largely  due  to  a  process  of  fraud  and 
deception.  It  ts  Impossible  tar  any  corporation  to  carry  on 
for  any  length  of  years  without  having  some  profit.  They 
disguise  their  profits  in  devious  ways:  by  Increasing  the 
salaries  of  their  officers,  by  paying  exorbitant  rentals  to  sub- 
letting agencies  commissions  on  everything  they  buy,  mis- 
representation of  losses,  deterioration  of  plant,  and  in  vari- 
ous other  wa]rs  they  manage  to  show  no  profit.  If  it  be 
true  they  make  no  profit,  how  do  such  corporatiODS  exist 
year  after  year  and  carry  on  business? 

Mr.  WADSWORTH.  Mr.  Chalmum,  will  the  gentl«*maii 
yield?        

Mr.  GRIFFIN.    I  yield. 
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m^    WADSWORTH.    In  such  a  case  the  corpcHation  Is 
compeUed  to  Uve  off  its  surplus  untU  the  surplus  Is  exhaust«d. 
Mr.  GRIPPIN.    Exactly;  and  such  a  corporation  is  rob- 
bing'its  stockholders;  and  It  is  a  fraud  upon  the  public. 

Mr.  WADSWORTH.  Not  at  all  robbing  the  stockholders 
Is  a  fraud  upon  the  public. 

Mr.  GRIFFIN.  The  gentleman  suggests  that  it  is  wrong 
to  impose  a  tax  on  corporations  which  "  report "  no  net  in- 
come under  the  income  tax  law.  That,  however,  is  not 
where  the  wrong  Is  done.  The  real  wrong  is  done  to  the 
taxpayers  of  the  country  in  the  loose  provisions  of  the  law 
which  aUow  gross  earnings  to  be  frittered  away  by  padded 
pay  rolls,  bonuses,  exemptions,  imaginary  deterioration  of 
plant,  and  technical  losses,  which  enable  them  to  escape 
taxation. 

The  fact  is  that  the  showing  of  no  net  income  Is  a  mere 
matter  of  bookkeeping.  A  corporation  doing  business  year 
in  and  year  out  without  showing  an  actual  net  profit  is 
imthinkable.  A  corporation  doing  business  without  profit 
must  necessarily  eat  into  its  capital  and  is  to  that  extent 
perpetrating  a  fraud  on  its  stockholders.  The  sooner  such 
corporations  wiJid  up  their  affairs  and  go  cut  of  business  the 
better  it  will  be  for  themselves,  their  stockholders,  their 
competitors,  and  the  general  public.  They  are  a  potential 
fraud  on  investors  so  long  as  they  are  encouraged  to  exist. 
Necessarily  any  corporation  that  carries  on  by  drawing  on  its 
capital  is  a  public  menace. 

Mr.  WADSWORTH.    Then  it  should  be  dissolved? 

Mr.  GRIFPTN.    It  should  be  dissolved. 

Mr.  WADSWORTH.    And  all  of  their  men  thrown  out  of 

work? 

Mr.  GRIFFIN.  Forget  about  the  men  being  thrown  out 
<rf  work.  The  men  will  find  work  somewhere  else.  There  is 
no  excuse  for  a  corporation  carrying  on  at  a  loss,  and  I  think 
that  circumstance  answers  the  question  as  to  the  sincerity 
and  the  truth  of  their  represenUtions  that  they  are  carrying 
on  at  a  loss.    You  give  them  too  much  credit  for  generosity 

Mr.  WADSWORTH.  Then  the  gentleman  is  of  the  pro- 
found belief  that  as  soon  as  a  corporation  shows  a  loss  at 
the  end  of  one  year's  operation  it  should  close  its  doors? 

Mr.  GRIFFIN.  No;  but  if  it  continues  to  show  a  losa 
year  after  year  and  eats  into  its  capital,  the  corporatior 
owes  a  duty  to  its  stockholders  to  retire  and  get  out.  The 
corporation  owes  a  duty  to  the  public,  who  are  buying  Ita 
stocks  and  bonds,  to  get  out.  because  it  is  a  fraud  on  the 
public  to  be  carrying  on  without  a  profit,  and  when  there 
is  no  prospect  of  paying  dividends. 

Mr.  WADSWORTH.  And  during  the  same  period  the 
gentleman  would  tax  them  on  all  the  money  that  the5 
took  in? 

Mr.  GRIFFIN.    Do  they  not  have  to  pay  rent? 

Mr.  WADSWORTH.    Surely. 

Mr.  GRIFFIN.    Do  they  not  have  to  pay  salaries?    ThiJ 
1  percent  tax  that  I  propose  is  a  trifling  amount.    It  is  dis- 
tributed over  a  broad  area,  and  is  in  the  same  category  a^ 
rent,  taxes,  or  royalties  which  are  charged  to  overhead  ex- 
penses, which  they  must  pay  whether  they  like  it  or  not 
No  municipality  will  remit  rent  simply  because  a  corpora- 
tion claims  not  to  make  any  profit.    I  am  sure  tf  the  gentle^ 
man  will  take  the  txouble  to  study  the  question  carefxilly,  h( 
will  be  convinced  that  this  is  an  equiUble  way  ot  spreading 
the  base  of  taxatiwi.    Furthermore,  in  view  of  the  immen*  i 
revenue  to  be  derived  In  this  way  the  capital  tax  might  b  i 
safely  reduced.    There  is  no  other  way  of  increasing  thd 
pool  of  those  who  are  amenable  to  our  tax  laws  and  to  mak(  t 
them  contribute  to  the  expenses  of  this  Government  than  t| 
levy  a  trifling  tax  to  be  spread  over  a  broad  base. 

In  the  case  of  individuals,  the  evasions  were  not  so  grea  t 
In  percentage,  but  the  list  of  those  who  ducked  their  respon  - 
sibillties  included  some  of  the  wealthiest  individuals  In  th^ 
coimtry. 

It  is  startling  to  note  that  the  1.946.675  Individuals  wh  > 
paid  no  income  tax  disclosed  gross  incomes  aggregating 
121.665,505.860. 


It  According  to  the  census  figures  there  were  18,882.794  per- 
sons gainfully  employed  in  1930  with  average  earnings  of 
over  $1,500  per  year. 

It  is  estimated  that  there  are  about  6.000.000  persons 
earning  $2,500  per  year  or  over. 

If  they  paid  a  1  percent  tax  the  income  from  them  would 
be  $150,000,000. 

In  addition,  we  would  also  coUect  from  the  1.900.000  per- 
sons who  usually  show  net  incomes  and  who  would  pay 
approximately  $300,000,000  in  taxes. 

In  1932  they  paid  $324,744,617. 

With  the  changes  in  the  tax  structure  of  the  pending  bill 
and  the  closing  up  of  the  loopholes  of  evasion  we  ought  to 
get  from  this  source  $350,000,000,  making  a  total  of  $500,000,- 
000  from  the  individual  income-tax  returns  alone. 

Prom  corporations,  assuming  that  the  gross  incomes  of  the 
corporations  showing  no  net  incomes  will  araoxmt  to  $40,- 
000,000,000  (it  was  nearly  $39,000,000,000  in  1932).  we  ought 
to  ccUect,  in  additional  taxes.  $400,000,000. 

From  these  two  sources,  instead  of  a  miserable  gain  of 
$158,000,000.  here  are  the  possibilities: 

Additional  taxes  to  be  raised  ty  the  1-cent-a-dollar  tax 


Prom  corporations.. 't^^' ^' n^ 

Prom  IndlYldual* 150.000.000 

Total  .-_ 550.  000,  000 

This  does  not  involve  any  change  in  the  tax  structure. 
The  taxpayer  adds  1  percent  at  the  bottom  of  his  tax  bill 
and  pays  it.    Furthermore  he  would  be  permitted,  under  my 
amendment,  to  deduct  the  1 -percent  gross  income  tax  from 
the  amount  shown  to  be  due  on  his  return. 
OBJxcnoN  or  small  retailers 
It  is  represented  that  the  margin  of  profit  to  small  re- 
tailers is  so  small  that  it  would  be  unfair  to  impose  this  tax 
on  their  gross  incomes.     In  the  first  place,  they  would  be 
entitled  to  the  minimum  deduction  of  $1,500  per  annum  at 
which  the  tax  begins,  because  the  bill  does  not  propose  to 
J  levy  the  tax  on  those  whose  income  does  not  require  them 
to  make  a  return. 

In  the  second  place,  this  tax  is  universal  and  affects  equally  ' 
all  those  who  are  obliged  to  make  returns.    ITierefore.  as  it 
applies  to  all  equally  in  every  calling  and  in  every  line  of 
business,  it  puts  them  all  on  the  same  basis  in  competition 
and  gives  no  advantage  to  any. 

THE  TRTTE  BASIS   OF  TAXATIOW 

The  complicated  methods  of  modem  taxation  are  due  to 
greed  and  selfishness  of  certain  groups  to  evade  and  avoid 
their  share  of  the  Nation's  burdens. 

The  direct  tax  is  the  simplest  and  most  desirable.  What 
the  consiuner  pays  goes  direct  into  the  Government  Treasury 
less  the  trifling  cost  of  collection. 

With  indirect  taxation  the  tendency  is  to  pyramiding  the 
cost,  thus  exacting  more  from  the  consumer  than  goes  to 
the  Government. 

The  way  to  meet  our  failures  in  taxation  methods  is  not 
to  increase  the  complexity  of  the  structure  by  elaborate 
exceptions,  purporting  to  be  for  the  benefit  of  the  under 
dog,  but  to  recognize  no  class  whatever,  treating  all  equally. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  yield  20 
minutes  to  the  gentleman  from  Arkansas   [Mr.  Puller]. 

Mr.  SNEUL.    Will  the  gentleman  yield? 

Mr.  FULLER.    I  yield  to  the  gentleman  from  New  York. 

Mr.  SNELL.  I  have  not  heard  anything  in  the  discussion 
as  to  why  there  should  be  10  additional  Assistant  Secretaries 
of  the  Treasury.  I  wish  the  gentleman  would  enlighten  the 
House  on  this  point,  if  he  has  time  or  if  he  cares  to. 

Mr.  FULLER.  I  may  say  to  the  gentleman  that  there  are 
other  members  on  the  committee  who  can  explain  the  point 
better  than  I.  I  jrield  to  the  gentleman  from  Tennessee  for 
this  purpose. 

Mr.  COOPEIR  of  Tennessee.    Mr.  Chairman,  the  Secretary 
of  the  Treasury  made  the  request  of  the  Ways  and  Means 
Committee  that  there  be  provided  for  in  this  bill  the  ap- 
pointment of  not  to  exceed  10  additional  assistants,  and  he 
,  based  this  upon  the  situation  which  has  recently  developed- 


The  gentleman  from  New  York  will  readily  understand,  so 
far  as  the  Reconstruction  Finance  Corporation,  the  Agri- 
cultural Adjustment  Administration,  and  these  various  other 
agencies  of  the  Government  are  concerned,  the  Secretary  of 
the  Treasury  is  required  to  particij)ate  in  the  deliberations 
of  these  various  organizations.  It  is  simply  physically  im- 
possible, as  he  represented  to  the  committee,  to  keep  up 
with  all  of  these  additional  duties  that  have  been  placed 
upon  him  imder  the  recovery  i^-ogram  without  s(xne  addi- 
tional help. 

Further,  he  stated  that  in  his  belief  it  would  require  at 
least  six  of  these  people  of  handle  the  gold-stabilizati<m 
legislation  which  was  passed  by  the  House  recently. 

The  bill  provides  that  not  more  than  10  additional  assist- 
ants to  the  Secretary  are  to  be  employed  during  the  period 
erf  the  emergency.  When  the  President  by  proclamation 
declares  the  emergency  has  ceased  to  exist,  they  automati- 
cally go  off  the  pay  roll.  The  Secretary  of  the  Treasury  now 
has  authority  to  appoint  men  of  this  type,  but  the  salary 
limit  would  be  $8,000  per  year.  He  feels  that  for  the  par- 
ticular tjrpe  of  men  that  he  needs  and  that  the  situation 
now  requires  he  should  be  allowed  to  pay  them  $10,000.  and 
this  is  what  is  provided  in  the  bilL  He  also  stated  to  the 
committee  that  these  were  not  by  any  means  continuous  or 
permanent  propositions.  He  stated  that  he  might  need  a 
man  for  6  months  for  one  particular  assignment  or  duty,  and 
whenever  the  necessity  ceased  to  exist  the  man  would  then 
be  let  out.  and  so  on  along  the  line. 

Mr.  SNELL.  Whenever  we  have  created  1,  2,  or  3  addi- 
tional Jobs,  has  the  gentleman  ever  known  of  their  being  cut 
down  after  that? 

Mr.  COOPER  of  Tennessee.  I  realize  the  force  of  the 
gentleman's  suggestion,  but  I  think  it  is  equally  important 
for  us  to  bear  in  mind  that  we  have  never  before  created  all 
of  these  various  agencies  that  we  now  have  in  the  Govern- 
ment. 

Mr.  SNELL.  Does  the  gentleman  of  his  own  accord  believe 
the  Secretary  actually  needs  10  additional  assLstants? 

Mr.  COOPER  of  Tennessee.  I  may  say  to  the  gentleman 
that,  frankly,  I  was  impressed  that  they  are  needed  from  the 
showing  that  was  made  to  the  committee. 

Mr.  SNELL.  Are  these  men  to  live  in  this  country  or 
abroad? 

Mr.  COOPER  of  Tennessee.    They  are  local  people. 

Mr.  SNELL.  I  expect,  of  course,  that  they  will  be  Ameri- 
can citizens,  but  are  they  going  to  be  located  in  the  United 
States  or  abroad? 

Mr.  COOPER  of  Tennessee.  They  are  to  be  located  in  the 
Treasury  Department,  according  to  my  imderstanding. 

Mr.  SNELL.  I  noticed  in  the  newspaper  that  several  of 
these  men  were  going  to  be  located  abroad  and  I  wanted  to 
get  the  information. 

Mr.  COOPER  of  Tennessee.  That  was  not  my  imder- 
standing. and.  as  I  stated,  there  are  six  needed  in  connection 
with  the  2 -billion-dollar  gold  stabilization. 

Mr.  TREAD  WAY.    Will  the  gentleman  yield? 

Mr.  COOPER  of  Tennessee.  I  yield  to  the  gentleman  from 
Massachusetts. 

Mr.  TREADWAY.  May  I  remind  the  gentleman  of  the 
fact  that  the  Secretary  of  the  Treasury  informed  us  at  the 
hearings  that  probably  some  of  these  men  would  be  ap- 
pointed to  foreign  places. 

Mr.  COOPER  of  Tennessee.  I  am  frank  to  say  that  I  did 
not  recall  that  information  having  been  given  to  us. 

Mr.  FULLER.  I  may  say  that  it  is  contemplated  some  of 
these  men  will  take  the  places  of  others  now  in  the  service. 

Mr.  SNELL.  I  think  a  definite  statement  should  be  made 
as  to  why  we  are  going  quite  so  far.  I  know  we  met  with 
some  (Hjpostion  when  we  tried  to  create  one  additional  assist- 
ant. There  was  a  considerable  disturbance  on  the  Demo- 
cratic side. 

Mr.  COOPER  of  Tennessee.  If  the  gentleman  will  refer 
to  the  Record,  I  think  it  will  show  that  during  the  course 
of  the  remarks  of  the  gentleman  from  Washington  [Mr. 
Samuel  B.  Hill]  this  matter  was  rather  fully  discussed. 


During  that  time  tt»  chutnnan  of  the  eommittee.  the 
gentleman  from  North  Carolina  [Mr.  DoughtohI.  idaced  in 
the  Record  the  provision  of  the  bill  on  this  partictiiar  point. 
Mr.  VINSON  of  Kentucky  And  I  think  the  gentleman  wlU 
agree  with  us  that  when  you  have  a  st>bil1iiatA<m  fund  or  an 
equalization  fund  totaling  $2,000,000,000  the  reqiuest  of  the 
Secretary  of  the  Treasury  for  flv«  or  six  men  to  be  used  in 
that  connection  is  a  reasonable  one. 

Mr.  SNELL.  I  would  expect  there  would  probably  be  five 
or  six  men.  or  more  than  that,  uaed  in  c<»mectioD  with  such 
a  fund;  but  I  did  not  expect  10  additioDal  Assistant  Secre- 
taries of  the  Treasury  to  be  estabU^ied. 

Mr.  VINSON  of  Kentucky.  As  the  genUeman  from  Ten- 
nessee [Mr.  CoopKB]  has  stated*  the  only  additiODal  author- 
ity the  Secretary  of  the  Treasury  has  under  this  bill  Is 
authority  to  pay  $10,000  a  year  for  these  men.  Instead  of 
the  $8,000  a  year  which  he  is  auttaoriaed  to  pay  under  exist- 
ing law. 

Mr.  SNELL.  I  understand  that;  but  the  President  could 
not  appoint  Assistant  Secretaries  at  the  Tmsarj  without 
a  law  creating  such  positions. 

Mr.  VINSON  of  Kentucky.  These  are  assistanU  to  the 
Secretary. 

Mr.  SNELL.    But  the  President  could  not  create  such 
posiUons  without  authority  of  law.    There  is  more  in  this 
than  a  mere  payment  of  salaries  as  provided  in  the  bill. 
Mr.  COOPER  of  Tennessee.    No;  I  think  the  gentleman 

will  find 

Mr.  SNELL.  The  law  provides  for  a  certain  ntmiber  of 
Assistant  Secretaries  of  the  Treasury. 

Mr.  COOPER  of  Teiuiessee.  But  these  are  assistants  to 
the  Secretary  of  the  Treastiry.  They  are  men  to  whom  he 
will  assign  the  duty  of  supervising  some  of  this  work  in 
connection  with  agencies  that  he  is  required  by  law  to 
supervise. 

Mr.  SNELL.  Then  they  are  not  to  be  Assistant  Secre- 
taries of  the  Treasury? 

Mr.  COOPER  of  Tennessee.  No;  they  are  assistants  to 
the  Secretary  of  the  Treasury,  and,  as  the  gentleman  from 
Kentucky  has  suggested,  there  is  only  $20,000  in  amotmt 
involved,  because  they  could  be  paid  $8,000  now.  and  under 
this  law  they  are  allowed  to  be  paid  $10,000,  or  a  difference 
of  $20,000. 

Mr.  FULLER.  I  want  to  thank  the  gentlemen  for  having 
contributed  to  my  remarks,  and  I  shall  now  proceed. 

Mr.   McFADDEN.    Will   the   gentleman   from   Arkansas 
yield  to  me? 
Mr.  FULLER.    Yes. 

Idr.  McFADDEN.  BAay  I  ask  the  gentleman  from  Tennes- 
see whether  these  men  would  be  allocated  to  stabilization 
operations  exclusively  or  whether  they  would  be  used  by  the 
Secretary  of  the  Treasury  in  other  Treasury  operations? 

Mr.  COOPER  of  Tennessee.  As  I  have  said,  the  Secretary 
of  the  Treasury  stated  to  the  committee  he  thought  it  would 
be  necessary  to  use  about  six  of  them  In  ctmnectian  with  the 
$2,000^)00,000  gold-stabilization  fund. 

Mr.  TREADWAY.  Mr.  Chairman,  may  I  interrupt  my 
colleague  to  say  that  in  view  of  the  colloquy  and  the  dtfB- 
culty  he  has  had  in  getting  started,  I  yield  the  gentleman  5 
additional  minutes  to  make  up  for  the  time  ve  have  so 
consumed.  [Applause.] 
Mr.  FULLER.  I  thank  the  gentleman. 
Mr.  Chairman,  it  is  true  the  measure  does  not  Include  all 
that  some  would  like.  It  may  be  that  it  includes  some  pro- 
visions that  others  dislike.  Personally.  I  was  very  anxious 
to  see  the  3-cent  postage  rate  restored  to  the  farmer  rate  of 
2  cents.  I  think  every  member  of  the  committee  was  oK 
this  opinion,  but  when  we  realized  that  It  would  cost  the 
Government  $75,000,000  a  year  we  resolved  It  was  not  pos- 
sible to  make  the  reduction  at  this  time. 

We  also  wanted  to  remove  the  stamp  on  bank  checks,  and 
we  did  get  a  compromise  and  provided  that  the  stamp  tax 
on  checks  shall  stop  on  the  last  day  of  this  year. 

The  purpose  of  this  revenue  bill  is  not  to  raise  more  rev- 
enue by  reason  of  taxation  but  to  reach  those  avoiding  pay- 
ment by  plugging  up  loopholes  in  the  present  law  and  ma^- 
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tag  an  equitable  adjiurtment  In  brackets  affecting  Income 

The  measure  does  not  Include  the  manufacturers*  sales  taj 
although  some  of  the  Members  advocate  this  tax  should  be 
Included  in  lieu  of  some  of  the  existing  taxes.    It  is  poasibk 
that  a  motion  will  be  made  to  recommit  this  bin  to  th« 
committee  with  instructions  to  include   a  manufacturers 
sales  tax.    Should  this  fail,  there  will  no  doubt  be  an  eflorl 
made  to  have  that  provision  Inserted  In  the  Senate.    Tele 
grams  from  special  interests  are  pouring  into  Washingtoi 
to  Members  of  Congress  from  all  sections  of  the  country;  th^^ 
radio  and  all  kinds  of  propaganda  are  being  used  to  taflu 
ence  the  Congress.    The  same  tactics  were  pursued  2 
ago.    Previous  to  that  an  insidious  lobby  known  as 
American  Taxpayers  League"  had  headquarters  In  Wash 
Ington,  and  after  an  investigation  by  the  Senate  ceased  * 
exist.    During  a  House  battle  2  years  ago  Congressman 
Ouardia,  of  New  York,  sent  telegrams  to  63  of  the  leadln 
eoncems  which  had  contributed  money  to  influence  t 
legislation  through  this  league,  and  received  a  reply  fr 
each  advocating  a  manufactvirers'  sales  tax.    These  peoplj 
have  no  other  object  or  pyrpoee  in  mind  except  that  thejr 
believe  the  adoption  of  a  sales  tax  will  eliminate  or  matef 
~  rially  reduce  the  income  tax.    There  could  be  no  other 
object  or  purpose.    They  might  contend  that  they  wers 
actuated  by  a  desire  to  eliminate  the  so-called  "  nulsanci 
taxes",  but  these  taxes  are  only  for  emergency  purposes 
and,  no  doubt,  should  and  will  soon  be  eliminated.    They  ar  b 
mostly  upon  the  luxuries  of  life,  at  least  things  the  rank  an  1 
file  can  do  without.    They  include  automobiles  and  acces- 
sories, clocks,  candy,  chewing  giun,  furs,  firearms.  Jewehn', 
phonographs,    pistols,    soft    drinks,    sporting    goods,    toilet 
preparations,  and  a  very  few  others.    These  are  nothing  to 
compare  with  over  100,000  articles  which  a  sales  tax  woul  i 
reach.    A  sales  tax  of  2 V^  percent  would  more  than  double 
these  luxury  or  nuisance  taxes.    The  influence  behind  th  s 
measure  is  weU  known  to  be  the  rich  and  omnipotent,  tte 
Mellons,  Morgans,  and  Hearst.    Practically  90  percent  4f 
the  wealth  of  this  country  is  owned  by  10  percent  of  tie 
people,  and  it  is  the  desire  that  this  90  percent  of  the  people 
shall  be  taxed  in  order  to  Ughten  the  supposed  burden  (if 
the  10  percent.    It  has  been  the  history  of  every  nati 
that  those  who  have  and  enjoy  the  comforts  and  pleasur 
of  wealth  should  pay  a  greater  portion  of  the  taxes.    It 
a  Just  and  equitable  policy.    During  wars  the  wealthy 
cumulate  more  wealth  but  it  is  the  rank  and  file,  the  90 
cent  of  the  people  of  the  Nation,  as  is  true  in  ever  oth 
country,  who  fight  the  battles  and  win  the  victories. 

This  moneyed  crowd  is  very  much  disturbed  that  the 
and  the  depressed  are  paying  little,  if  any.  for  the 
tenance  of  the  Federal  Government.     After  all,  it  is 
same  laboring  class  who  have  made  these  fortimes. 
sales  tax  first  made  its  appearance  in  the  Senate  in  19 
backed  by  Senator  Smoot  and  Andrew  Mellon  and   w 
overwhelmingly  defeated.    The  Democratic  platfcam  of  19 
denounced  this  tax,  and  the  platform  of  1932  is  Justly  co; 
strued  as  opposed  to  such  a  law.    It  ia  contrary  to  eve;-y 
principle  of  Jeflersonian  democracy.    In  1932  the  Ways  ax  d 
Means  Committee  reported  a  bill  containing  this  infamo^is 
and  vicious  provision,  claiming  that  a  manufacturers'  saljs 
tax  of  2  Vi  percent  would  produce  $600,000,000  per  annuin, 
which  would  mean,  according  to  our  population,  a  tax   )f 
$5  per  annum  upon  the  average  taxpasrer.    Allowing  five  pe  r- 
sons  for  the  average  family,  this  would  mean  $25  addition  elI 
tax  on  the  average  famUy  in  the  United  States.    The  pr)- 
vision  at  that  time  was  espoused  by  Andrew  Mellon  aiid 
Ogden  MiUs,  as  spokesmen  for  the  Hoover  administration, 
but  was  overwhelmingly  defeated  and  stricken  from  the  bj  U, 
receiving  less  than  50  Democratic  votes. 

The  sales  tax  is  a  tax  upon  poverty.  It  Is  a  direct  tj^x 
upon  the  necessities  of  life,  and  once  enacted  into  law  will 
be  continued.  The  large  income-tax  payers,  with  all  th<  ir 
facilities  for  pn^taganda,  through  the  subsidized  press,  tie 
radio,   paid  magazine  writers,  employment   of   the  abkst 


talent  in  the  country  to  write,  work,  and  lobby  around  Wash- 
ington, will  be  sufficient  and  potential  enough  to  prevent 
the  repeal  of  this  legislation  once  it  is  enacted. 

It  wiU  be  like  the  tariff:  the  tax  will  be  placed  on  the  con- 
sumer. To  exempt  food,  wearing  apparel,  and  medicine 
which  the  proponents  would  accept  as  a  compromise,  would 
not  go  far  to  mitigate  the  injustice  of  such  a  law,  nor  would 
the  exempt'  T  save  much  in  taxes.  If  clothing  and  food 
were  exempted,  you  would  soon  find  that  there  would  be  a 
way  devised  whereby  raw  products  would  be  included.  In- 
stead of  taxing  a  suit  of  clothes,  the  linings,  trimming,  but- 
tons, and  everything  that  goes  into  the  garment  or  suit 

would  be  taxed.  .,_.    .  ,j  w 

To  me  it  is  ridiculous  to  contend  that  this  tax  would  be 
absorbed  and  paid  by  the  manufacturers  and  not  passed  on 
to  the  consumer.  The  consumer  will  not  only  have  to 
pay  all,  but  the  retailer  will  add  some  for  his  trouble,  which 
will  also  be  passed  on  to  the  consumer. 

There  is  no  difference  between  a  retailers'  sales  tax  and 
a  manufacturers'  sales  tax;  the  only  difference  is  as  to  who 
collects.  Regardless  of  the  name,  it  is  dangerous  medicine, 
although  it  is  claimed  it  will  be  tasteless  and  the  payment 
of  the  tax  will  be  painless.  It  has  for  its  object  the  cen- 
tralization of  wealth  and  power  into  the  hands  of  a  few 
and  the  wiping  out  of  the  middle  class,  leaving  only  the 
exceedii«ly  rich  and  the  lowly  poor.  It  may  be  a  painless 
tax  like  the  tariff,  not  seen  or  observed,  but  the  American 
people  are  not  going  to  be  deceived,  knowing  at  the  end  of 
the  year  they  wUl  have  paid  a  large  and  unjust  amount. 
The  difference  between  this  tax  and  the  tariff  is  that  the 
tariff  mostly  goes  into  the  hands  of  the  manufacturers  as  a 
protection  to  eiulch  those  engaged  in  industry,  while  the 
money  from  the  manuf actiirers'  sales  tax  goes  to  the  Federal 
Treasury,  but  In  so  doing  it  relieves  a  Ux  that  should  be 
levied  upon  those  who  have  accumulated  the  wealth  of  the 
country  and  are  able  to  bear  it. 

This  measure  would  tax  the  cradle,  nursing  bottle,  and 
toys  of  our  babies,  even  though  all  other  necessities  were 
exempted.  It  would  tax  the  coffins  of  our  loved  ones  and 
the  tombstones  that  are  erected  to  their  memory.  Such  a 
tax  has  always  been  repulsive  to  loyal  Democrats. 

If  this  burden  is  ever  to  be  applied,  it  should  be  left  to 
the  States  whereby  provisions  could  be  made  to  exempt  the 
tax  on  personal  and  real  property.  Some  claim  that  such  a 
measure  is  popular  and  successful  in  Canada,  but  we  doubt 
the  truth  of  such  a  statement.  Canada,  however,  exempts 
practically  all  the  necessities  of  life,  practically  everything 
you  would  need  in  the  building  of  a  home,  tilling  the  soil, 
and  things  which  ordinarily  90  percent  of  the  people  pur- 
chase. The  exemptions  are  so  great  that  they  leave  nothing 
of  any  consequence  except  those  articles  in  our  so-called 
"  nuisance  tay."  I  never  intend  to  support  such  a  measiu-e. 
I  never  intend  to  enter  the  home  of  a  laborer  who  makes 
his  living  by  the  honest  sweat  of  his  brow,  is  a  good  citizen, 
loves  his  home,  and  strives  to  give  the  best  to  his  wife  and 
children,  and  see  him  point  his  finger  at  me  and  say,  "  You 
have  taxed  the  kitchen  stove,  cooking  utensils,  the  dishes, 
the  bed.  mattress  and  bedding,  the  carpet  on  the  floor,  the 
pictures  on  the  walls,  window  shades  and  curtains,  and  all 
the  furnishings  of  this  house,  which  constitute  the  necessi- 
ties of  life."  None  of  the  advocates  of  the  sales  tax  seeks  to 
exempt  linens,  fiu-niture,  cooking  utensils,  and  so  forth,  of 
the  home.  I  never  expect  to  visit  a  fanner  who  is  in  the 
slough  of  despond,  facir^  bankruptcy,  and  unable  to  sell 
his  produce  for  the  cost  of  production  and  have  him  say, 
'*  You  have  added  an  additional  burden  by  taxing  farm 
implements.  You  have  taxed  the  harness,  the  saddle,  wire 
and  nails  I  use  in  fencing;  you  have  taxed  cement,  bricks, 
lumber,  shingles,  lime,  and  everything  that  goes  into  the 
construction  of  a  bam  and  a  home.  You  have  even  taxed 
the  salt  that  I  feed  my  stock  and  the  drugs  and  liniment 
that  I  administer  to  them." 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Mr.  FULLER.    I  yield. 
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Mr.  HOEPPEL.  Does  the  gentleman  believe  that  tbe 
5-cent  tax  on  coconut  oil  will  be  transferred  to  the  con- 
Bumer? 

Mr.  FULLER.    I  think  it  wffl. 
Mr.  HOEPPELw    Is  the  gentleman  in  favor  oi  it? 
Mr.  FTTLLER.    I  voted  for  it.    It  is  in  the  interest  of  agri- 
culture. In  the  Interest  of  dairy  and  cattle  people  and  the 
cotton  growers  of  the  South. 

Think  of  the  numerous  things  that  we  purchase,  outside 
of  what  we  eat  and  wear,  and  you  can  readily  see  what  this 
tax  will  amount  to.  The  powerful  influence  back  of  this 
tax  is  still  battling  at  the  doors  of  Congress  for  this  law. 
They  will  continue  to  keep  up  the  fight,  and  once  enacted, 
the  2V&-percent  tax  would  so<ni  amount  to  5  or  10  percent. 
This  insidious  money  power  will  continue  to  work  during  the 
night,  while  the  comm<xi  class  sleep,  in  order  to  be  prepared 
for  a  hard  day's  work. 

No  party  has  ever  declared  for  a  sales  tax  and  none  dares 
do  so.  Paraphrasing  an  old  saying.  "  Oh,  that  my  adver- 
sary would  declare  for  a  Federal  sales  tax."  The  proponents 
of  a  sales  tax  are  either  those  who  seek  to  avoid  or  rednce 
the  Incon.e  tax  or  are  influenced  by  that  class.  Some  of  my 
good  frie'nds  of  this  body,  who  I  know  are  honest  and  sin- 
cere and  real  statesmen,  favor  some  such  a  measure,  but  In 
my  opinion  they  are  influenced  by  their  hatred  for  the  so- 
called  present  "  nuisance  tax  ".  which  is  really  a  sales  tax. 
They  should  realize  it  is  better  to  have  only  17  of  these 
nuisance  taxes  than  thousands  upon  thousands.  Recently 
a  sales  tax  was  Initiated  and  submitted  at  the  general  elec- 
tion to  a  vote  in  the  State  of  Arkansas  and  was  defeated 
8  to  1.  This  unjust  tax,  sought  to  be  placed  upon  the  toiling 
masses  of  this  country,  cannot  hope  to  win  when  the  search- 
light Is  turned  on  and  the  facts  are  known.  Every  labor  and 
farm  organization  in  this  Nation  is  opposed  to  such  a  law. 
Mr.  QLOVER.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  FULLER.    Yes. 

Mr.  GLOVER.  The  great  danger,  as  I  understand  It,  of 
a  sales  tax  is  that  It  is  pyramided  sometimes  three  or  four 
times  before  it  finally  comes  to  the  man  who  has  to  pay. 
He  has  then  to  pay  all  of  the  added  tax.  For  Instance,  if 
we  have  a  6-percent  sales  tax  on  the  manufacturer  azKl 
he  sells  the  article  on  which  that  tax  must  be  paid  to  tbe 
wholesaler,  he  is  not  going  to  lose  that,  and  cannot  lose 
it.  but  he  will  put  it  onto  the  price  of  his  article  to  the 
wholesaler.  Then,  when  the  wholesaler  sells  to  the  retail 
merchant,  he  must  have  his  profit  and  he  puts  that  tax 
on.  and  when  the  retailer  sells  it  to  the  consumer  he  must 
have  his  profit,  so  that  it  is  usually  pyramided  about  four 
times  by  the  time  it  gets  to  the  ultimate  consumer,  who 
would  have  to  pay  and  who  is  least  able  to  pay. 

Mr.  FULLER.  I  thank  my  colleague  for  his  excellent 
contribution. 

Recently  Columbia  University,  following  a  Nation-wide 
investigation  by  a  staff  of  Columbia  economists  financed  by 
the  Rockefeller  Foundation,  declared  that  the  sales  tax  was 
"  an  uimecessary  and  backward  step  in  taxation."  The  re- 
port said  in  actual  operation  the  tax  yielded  results  quite 
different  from  those  anticipated  and  that  it  cost  about  5 
percent  to  collect. 

Tlie  advocates  in  Congress  apologize  for  such  a  tax,  claim- 
ing that  it  should  only  be  used  as  an  emergency  measure 
and  should  replace  the  so-called  "  nuisance  "  taxes.  This 
Is  not  the  real  desire  of  those  out  of  Congress  demanding 
this  tax;  they  seek  to  profit  in  the  amount  of  taxes  paid. 
It  is  high  time  that  those  who  stand  for  the  poor  and  middle 
classes  of  this  country,  and  who  want  to  make  wealth  bear 
its  Just  portion,  should  be  on  guard  and  strike  this  serpent 
every  time  it  shows  its  head.  The  enactment  of  this 
nefarious  and  unjust  sales  tax  will  meet  with  condemnation 
at  the  hands  of  the  American  pubhc. 
Mr.  HOEPPEL.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  FULLER.  Yes;  I  am  pleased  to  j^eld. 
Mr.  HOEPPEIL.  To  make  the  observation  that  in  Cali- 
fornia we  have  a  sales  tax  as  high  as  6  percent,  which  we 
levy  on  the  poor  unemployed  who  is  working  for  the  C.WA-, 
while  the  same  tax  exempts  the  enormous  profits  made  on 


the  stock  exchang  .    If  tbe  California  a^ei  tax  Is  an  ex- 
ample of  what  a  sales  tax  mli^t  do.  It  Is  certainly  an  Inlqalty. 
Mr.  FUIXER.    I  am  i^ad  the  gentleman  made  such  ttmely 
remarks. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ar- 
kansas has  expired. 

Mr.  COOPER  of  Tennessee.  Ur.  Chah-man.  I  yield  tlie 
gentleman  10  additional  minutes. 
Mr.  OLOVER.  Will  my  colleague  yield  agalnr 
Mr.  FULI£R.  I  will  be  pleased  to  yield. 
Mr.  QLOVER.  The  gentleman  spoke  a  moment  ago  of  the 
sales  tax.  and  that  if  It  should  ever  be  used  for  taxing  pw- 
poses  it  should  be  used  by  the  States  ta  cases  d  emerBenegr. 
In  that  I  heartily  agree  with  the  gentleman.  Ihae  is  an- 
other tax  that  I  ^ould  like  to  get  the  gentleman's  judgment 
upon,  and  that  is  the  tax  field  that  we  have  Invaded,  nam^, 
the  tax  on  gasoline.  Ilie  gentleman  will  remember  that  our 
State  now  has  bonds  or  State  obligations  that  are  predicated 
solely  on  the  payment  of  those  bonds  from  the.  gasoline  tax. 
Of  course,  there  is  a  limit  to  n^ch  we  can  go  tn  taxation 
We  must  necessarily  rediKe  our  State  tax  in  proiMrtian  to 
whatever  the  Government  sees  fit  to  pat  on.  Does  the  gen- 
tleman not  think  that  we,,  as  a  national  government,  ought 
to  get  out  of  that  field  also  as  qiidckly  as  possible  and  leave 
to  the  SUtes  the  entire  tax  that  may  be  levied  on  gasoline, 
for  tbe  purpose  of  building  roads  in  tbe  States.  nAiich  tbe 
public  in  the  State  and  from  all  puts  of  the  Union  enJoy? 

Mr.  FUUiER.  Of  course.  I  think  everybody  in  this  House 
is  opposed  to  a  gasoline  tax  imposed  by  the  Federal  Govern- 
ment. It  is  one  of  the  so-called  "nuisance  taxes."  I  am 
sure  it  will  soon  be  eliminated. 

To  me  it  is  parrotlike  stupidity  to  deny  this  measure  is 
demanded  by  the  wealthy  income-tax  payon,  with  a  view  of 
thus  obtaining  a  reducti<m  in  income-tax  rates. 

During  these  trying  days,  when  10.000.000  are  unemployed. 
representing  a  population  of  50.000.000  without  an  income, 
is  no  time  to  add  a  tax  to  their  great  burden. 

It  took  courage  and  statesmanship  for  that  great  hu- 
manitarian. President  Roosevelt,  to  go  to  the  grass  roots  in 
granting  relief  and  making  available  a  billion  dollars  under 
the  Public  Works  program  to  furnish  labor  for  these  hun- 
gry Americans.  Should  these  people,  as  well  as  those  on  the 
relief  r^Hls.  have  some  of  this  money  taken  from  them  for  a 
sales  tax  to  reduce  the  tax  of  those  able  to  pay?  God  for- 
bid the  time  will  ever  come  in  America  when,  by  taxation, 
we  make  plebeians  and  peasants  out  of  the  middle  and 
poor  classes!  This  Nation  caimot  prosper  with  only  tbe 
exceedingly  rich  and  the  exceedingly  iwor. 

Political  corruption  caused  by  the  aggrandisement  and 
centralization  of  wealth  in  the  hands  of  a  few  is  the  epitaph 
3ngraven  upon  the  tombstone  of  the  great  repubUcs  of 
Greece  and  Rome.    [Applause.] 

Mr.  COOPER  of  Tennessee.  Mr.  Chairmazi,  I  yield  such 
time  as  he  may  desire  to  the  gentleman  from  Washington 
[Mr.  SjcthI. 

ABOLISH   TAX   XXXMFTIOir   ON   liBL'UUTmi 

Mr.  SMITH  of  Washingt<m.  Mr.  Chairman,  this  is  un- 
doubtedly one  of  the  most  meritorious  and  progressive  tax 
measures  ever  submitted  to  this  body  and  is  a  credit  to  the 
able  Committee  on  Ways  and  Means,  whose  diligence  and 
fidelity  to  duty  is  recogiiized  by  every  Member  ot  this  House. 
The  arduous  labors  of  the  members  of  the  subcommittee, 
headed  by  my  distinguished  colleague  from  the  State  of 
Washington,  Mr.  Samttxl  B.  Hill,  have  contributed  much  to 
its  many  excellent  features.  I  am  heartily  In  favor  of  section 
602.  which  imposes  a  processing  tax  of  5  cents  per  pound  on 
coconut  oil,  which,  it  is  hoped,  will  benefit  the  dairy  indus- 
try, although  it  is  my  opinion  that  an  absolute  embargo 
against  any  further  importation  of  foreign  oils,  oleomarga- 
rine, and  butter  aibstitutes  is  required  and  Justified  to 
relieve  the  present  plight  of  our  dairy  farmers. 

However,  It  is  a  soiirce  of  regret  to  me  that  this  measure 
does  not  contain  a  provision  levying  a  direct  tax  on  tbe 
inccane  derived  from  municipal.  State,  and  Federal  securities. 

There  is  a  wide-spread  public  opinion  in  favor  of  abolish- 
ing the  tax  exemption  on  seciirities  and  subjecting  tbe  in- 
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come  derived  from  Federal.  State,  and  munldpol  bonds  to 
taxaUon  by  the  Federal  and  State  Governments.  The  term 
"tax-exempt  securities"  is  a  misnomer,  for  such  a  thing 
does  not  in  fact  exist.  The  bondholders  are  exempted  from 
paying  the  tax,  but  the  rest  of  the  commimity  has  to  pay 
the  tax,  which  is  shifted  from  the  tax  dodger  to  the  tax- 
payer. 

The  total  amount  of  outstanding  Federal,  State,  and 
municipal  bonds  is  officially  estimated  at  over  $40,000,000,000 
the  annual  interest  on  which  is  approximately  $1,800,000,000 
exempt  from  pasrment  of  taxation  by  the  bondholders  ex- 
cepting surtaxes  on  some  of  the  Federal  bonds,  as  we  will 
presently  note. 

The  total  interest-bearing  national  debt  as  of  August  31 
1933  was  $22,722,597,530.  of  which  sum  $12,860,055,350  wai 
subject  to  surtax  and  $9,882,542,180  entirely  exempt  and  fr« 
from  income  tax  and  surtax.  Figured  on  an  average  interesi 
rate  of  3%  percent,  the  total  interest  paid  to  the  bondholders 
on  this  portion  of  the  naUonal  debt  is  at  least  $825,000,000 
which  Is  wholly  tax  free. 

The  total  State  and  municipal  indebtedness  Is  offlciall3 
estimated  at  approximately  $17,800,000,500,  the  annual  in- 
terest on  which  amounts  to  not  less  than  $1,000,000,000, 
baaed  upon  an  interest  rate  of  5>4   percent  per  annum, 
When  we  add  to  this  latter  sum  the  $825,000,000  Interest  ox 
the  national  debt  Just  referred  to.  we  have  a  total  Incomd 
of  approximately  $1,825,000,000  on  which  no  Income  tax  li 
being  paid  to  either  the  Federal  or  SUte  Oovemments.  6 
percent  of  which  income  Is  received  by  corporations  an 
SS  percent  by  individuals,  according  to  the  official  sUtlstl 
It  has  been  estimated  that,  baaed  upon  existing  tax  ra* 
which  are  far  too  low  compared  with  those  In  effect  In  O 
BrlUln  and  other  leading  nations,  the  Federal  Oovernme 
would  derive  a  revenue  of  at  least  $160,000,000  annually  b 
subjecting  to  Uxation  this  income  on  which  the  bondholde 
are  now  paying  no  tax  whatsoever. 

Mr.  Chairman  and  Members  of  the  Committee,  two  ob- 
JecUons  are  urged  against  taxing  the  bondholders  on  their 
income.  First,  that  it  would  result  in  the  Federal  and  SUts 
governments  having  to  pay  a  higher  rate  of  interest  on  their 
bonds.  In  the  opinion  of  those  who  have  studied  the  quea  - 
tion.  with  whom  I  agree,  it  is  extremely  doubtful  if  this 
would  prove  to  be  the  case,  in  view  of  the  huge  oversub- 
scriptions received  every  time  a  new  bond  issue  is  offered  vp 
the  public,  which  indicates  that  there  is  an  almost  unlimite  i 
supply  of  siirplus  funds  held  by  corporations  and  indi- 
viduals seeking  investment.  Secondly,  it  is  contended  that 
the  tax  would  render  it  more  difficult  for  the  States  an  i 
mimlcipalltles  to  finance  their  governmental  operations  an  1 
necessitate  their  curtailment.  In  view  of  the  plethora  cf 
funds  awaiting  investment,  as  stated,  this  fear  is  probably 
unfoimded.  However,  even  if  the  feared  effect  would  resul ;. 
would  it  be  a  vaUd  objection,  in  view  of  the  prevalent  opinio  i 
that  funds  have  been  too  easily  obtained  and  consequently 
lavishly  and  even  recklessly  expended  during  the  past  dec- 
ade by  all  governmental  agencies  and  thereby  caused  an 
appalling  increase  in  the  costs  of  government  and  high«r 
taxes? 

Manifestly,  the  most  serious  objection  to  legislation  by 
Congress  to  tax  the  bondholders  arises  from  the  legal  qua  - 
tion:  Has  Congress  the  power  to  levy  such  a  tax? 

The  sixteenth  amendment  to  the  Federal  Constitution 
reads  as  follows: 

The  Congr«M  shall  have  power  to  lay  and  collect  taxes  en 
Incomes,  from  whatever  BO\irce  derived,  without  apportionment 
among  the  several  SUtea.  and  without  regard  to  any  census  or 
enumeration. 

It  is  asserted  that  the  purpose  of  this  constitutloni  il 
amendment  which  was  submitted  to  the  States  July  12. 
1909.  and  ratified  by  three  fourths  of  them  on  February  >. 
1913.  was  to  overcome  the  effect  of  the  decision  rendered  n 
1895  by  the  United  States  Supreme  Court  in  the  case  of 
PoUock  V.  Farmers  Loan  <fr  Trust  Co.  (157  U.S.  429) ,  in  whi^ 
the  income  tax  of  1894  was  held  to  be  imconstitutlonal 
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Its  opinion  the  Supreme  Court  declared,  first,  that  Incom  !S 


derived  from  property  were  "direct  taxes",  leviable  only 
according  to  apportionment,  and.  secondly,  that  State  and 
municipal  bonds  were  not  subject  to  Federal  taxation.  In 
regard  to  the  latter  point,  the  Supreme  Court  said: 

Bonds  of  a  municipal  corporation  In  the  several  States  Issued 
to  raise  money  for  public  munclpal  purposes  therein  are  Immime 
from  Federal  taxation,  and  this  on  the  ground  that  such  corpo- 
rations are  representative  of  the  State  and  exercise  some  of  their 
powers  and  that  under  the  Implications  of  the  Constitution,  the 
governmental  agencies  and  operations  of  the  State  have  the  same 
Immxmlty  from  Federal  taxation  that  like  agencies  and  operations 
of  the  United  States  have  from  taxation  by  the  States. 

Mr.  Chairman,  the  sixteenth  amendment  has  been  con- 
sidered by  the  Supreme  Court  in  several  cases  (.Metcalf  and 
Eddy  v.  Mitchell.  Admx..  269  U.S.  514,  521,  and  Missouri  v. 
Gehner,  281  \JS.  313)  and  notably  in  the  case  of  Evans  v. 
Gore  (253  U.S.  245),  decided  in  1920,  which  involved  the 
question  whether  the  salary  of  a  Federal  Judge  could  be 
subjected  to  the  income  tax  in  view  of  the  fact  that  under 
article  m  of  the  Constitution  the  compensation  of  Judges 
of  the  United  States  may  "not  be  diminished  during  their 
continuance  in  office."  The  Supreme  Court — Justices  Holmes 
and  Brandeis  dissenting— held  that  this  provision  remained 
in  effect  and  had  not  been  modified  by  the  sixteenth  amend- 
ment. In  the  case  of  Missouri  against  Gehner,  supra.  Jus- 
tice Stone  said  in  his  dissenting  opinion,  in  which  Justices 
Holmes  and  Brandeis  Joined: 

A  taxpayer,  having  no  tax-exempt  securities  and  legitimately 
b«arlng  the  burden  of  a  State  tax  on  net  worth,  may  put  off  the 
burden  completely  by  the  simple  expedient  of  purchasing  on  credit 
Government  bonds  equal  in  value  to  his  net  taxable  assets.  The 
success  of  a  device  so  transparently  destructive  of  the  taxing 
power  of  the  State  may  well  raise  doubU  of  the  correctness  of 
the  constitutional  principles  supposed  to  sustain  it.  So  con- 
strued, the  Constitution  does  more  than  protect  the  ownership 
of  Government  bonds  from  the  burden  of  taxation.  It  confers 
upon  that  ownemhlp  an  afflrmatlve  benent  at  the  expense  of  the 
tuing  power  of  the  State  by  relieving  the  owner  from  the  full 
burden  of  taxation  on  net  worth,  to  which  his  taxable  assets  have 
in  some  measxire  contributed. 

Mr.  Chairman,  not  one  of  these  cases  Involved  the  con- 
struction and  interpretation  of  an  act  of  Congress  framed 
in  the  language  of  the  sixteenth  amendment  nor  squarely 
presented  to  the  Supreme  Court  the  question  whether  such 
an  act  of  Congress  taxing  incomes,  from  whatever  source 
derived,  would  come  within  the  purview  of  the  amendment, 
for  Congress  has  never  passed  such  a  law,  but  which  many 
citizens  are  ardently  hoping  will  be  done  during  this  session. 
Indeed.  Hon.  Harry  Hubbard,  of  the  New  York  bar,  has 
pointed  out  in  a  very  learned  and  exhaustive  article  pub- 
lished in  the  American  Bar  Association  Journal,  volume  6. 
pages  202  to  207,  that  when  the  case  of  Evans  against  Gore, 
supra,  which  involved  the  matter  of  the  salaries  of  Federal 
Judges  as  affected  by  the  sixteenth  amendment,  was  argued 
before  the  Supreme  Court  of  the  United  States,  counsel  for 
the  Government  did  not  even  argue  to  the  Court  that  the 
"  amendment  rendered  anjrthing  taxable  as  income  that  was 
not  taxable  before  ",  according  to  the  statement  of  Justice 
Van  Devanter  in  the  Court's  opinion.  This  action  on  the 
part  of  coimsel  for  the  Government  must  have  been  highly 
agreeable  to  the  holders  of  tax-exempt  securities,  who 
always  rely  upon  the  decision  in  this  case  tts  an  absolute 
bar  to  legislation  by  Congress  to  enforce  the  sixteenth 
amendment,  but  it  was  decidedly  unfortunate  and  costly  for 
the  Government  and  the  people  of  the  United  States. 

There  is  another  legal  phase  of  this  subject  which  is  quite 
significant  and  important.  The  corporation  excise  tax  of 
1909  taxed  the  privilege  of  doing  business  by  corporations, 
which  tax  was  determined  on  the  basis  of  the  net  income 
of  the  corporation  from  all  sources.  In  the  case  of  Stone 
Tracy  Co.  v.  Flint  (220  U.S.  107)  the  Supreme  Court  held 
that  Congress  had  the  power  to  include  in  the  determina- 
tion of  the  amoimt  of  the  excise  tax  the  income  derived  from 
tax-exempt  securities,  although  such  income  could  not  be 
directly  taxed,  and  stated: 

There  is  no  rule  which  permits  a  court  to  say  that  the  measure 
of  a  tax  for  the  privilege  of  doing  business,  •w.here  Income  from 
property  la  the  basis,  must  be  limited  to  that  derived  from 
property  \ised  In  the  business. 
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In  New  York  and  California  State  corporation  excise 
taxes  levied  on  the  net  income  of  the  corporation  derived 
from  all  sources,  including  the  income  from  Federal  secinri- 
Ues,  have  been  sustained  by  the  United  States  Supreme 
Court  in  Pacific  Co.  v.  Johnson  (285  UJS.  480).  in  which  the 
Court  said: 

The  owner  may  enjoy  his  exempt  property  free  of  tax.  but  If  he 
asks  and  receives  from  the  State  the  benefit  of  that  enjoyment, 
he  must  bear  the  burden  of  the  tax  which  the  State  exacts  as  its 
price. 

And  also  in  the  case  of  Educational  Films  Co.  v.  Ward 
(282  U.S.  379) . 

As  evidence  of  the  fact  that  in  recent  years  the  Supreme 
Court  has  been  expressing  itself  more  favorably  toward  Fed- 
eral fiscal  laws  Imposing  burdens  upon  the  States  and  State 
fiscal  legislation  affecting  the  Federal  Government,  it  is 
worthy  of  note,  in  view  of  the  decisions  which  we  have 
briefly  analyzed,  that  in  1929.  but  4  years  ago.  the  Supreme 
Court  held  in  Macallen  Co.  against  Massachusetts,  that 
under  the  Massachusetts  State  corporation  excise  tax,  in- 
terest derived  from  Federal  bonds  could  not  be  taken  into 
account  in  determining  the  amoimt  of  the  tax,  because  the 
statute  imposes  a  tax  upon  Federal  bonds  and  securities. 
Not  quite  2  years  later,  in  1931.  the  Supreme  Court  decided 
in  Educational  Films  Corporation  against  Ward,  sujwa,  that 
royalties  from  Federal  copyrights  might  properly  be  in- 
cluded in  arriving  at  the  franchise  tax  to  be  paid  to  the 
Bute  of  New  York.  Finally,  1  year  later,  in  1932,  the  Su- 
preme Court,  In  Pacific  Co.  against  Johnson,  supra,  as  we 
have  already  noted,  held  that  the  interest  from  Federal 
bonds  were  property  figured  as  a  part  of  the  Income  upon 
which  to  assess  the  California  State  franchise  tax.  precisely 
the  question  involved  in  Macallen  Co.  against  Maitsachusetts. 
In  which  the  contrary  ruling  was  made  in  1929;  3  years 
tooner,  and  thereby  ovemiling  the  earlier  case. 

Consequently,  under  these  later  decisions  It  is  altogether 
reasonable  to  assume  that  Congress  could  levy  an  excise  tax 
based  on  the  privilege  or  franchise  of  the  corporation  to  do 
business  and  the  privilege  of  the  individual  to  pursue  any 
trade  or  gainful  occupation,  the  amoimt  of  the  tax  imposed 
to  be  determined  by  the  income  of  the  corporation  or  indi- 
vidual from  all  sources,  including  the  interest  on  tax-exempt 
securities,  which  would  reach  all  the  income  derived  from 
tax-exempt  securities,  excepting  the  interest  received  on 
tax-exempt  securities  by  thc«e  who  have  no  other  soiutje  of 
income  and  do  not  have  any  trade  or  occupation  except 
clipping  interest  coupons.  However,  this  last-named  class 
should  certainly  not  be  permitted  to  escape  their  responsi- 
bility and  duty  to  contribute  toward  defraying  the  costs  of 
maintaining  the  National  Government,  the  benefits  of  which 
they  enjoy  to  the  same  extent  as  the  workers  and  tax- 
payers. An  excise  tax,  while  possessing  merit  as  far  as  it 
would  go,  would  fall  short  and  fail  to  subject  to  taxation  the 
Incomes  of  the  very  class  whose  incomes  should  be  the  first 
to  be  reached  by  our  revenue  laws. 

Measiu-ing  the  sixteenth  amendment  by  its  four  corners, 
and  giving  full  force  and  effect  to  the  words  "  on  incomes, 
from  whatever  source  derived",  many  eminent  jurists  and 
lawyers  are  of  the  opinion  that  an  act  of  Congress  reading 
literally  the  same  as  this  language  of  the  amendment  would 
be  upheld  by  the  present  Supreme  Court,  which  by  its  de- 
cisions in  the  State  excise-tax  cases  rendered  within  the  past 
2  years  appears  to  have  almost  invited  Congress  to  act. 
The  constitutional  objection  to  taxing  the  income  from 
State  bonds  is  sound  only  when  there  is  a  discrimination 
against  State  bonds,  which  could  not  possibly  apply  when 
all  sources  of  income  are  taxed  equally  and  no  discrimina- 
tion or  injury  results  to  the  States. 

Prof.  Edward  S,  Corwin,  of  Princeton  University,  in  an 
article  entitled  "  Constitutional  Tax  Exempti<Ki ",  published 
In  National  Municipal  Review,  supplement  to  volume  13, 
after  digesting  the  law  thorou^ily.  expressed  the  following 
positive  opinions: 

(1)  Congress  has  the  power  to  permit  State  taxation  of  national 
securtttos  by  no  diocriminatory  taxes. 


(8)  On  correct  theory  !t  bas  always  had  tte  poww  to  tax  In- 
comes from  State  and  municipal  aecurltlea  by  a  gen«rBi  Inooma 
tax. 

(3)  The  sixteenth  amendment  reetoree  that  power  by  atrlklnt 
down  the  Judldal  theory  whereby  such  looomas  e»m»  to  be  ex- 
empted. Congress  may  tax  Incomes  from  whatever  aouroe  de. 
rived.  The  words  of  the  amendment  are  perfectly  explicit,  anil 
the  sense  of  them  could  not  be  made  clearer  by  a  down  o««- 
stltutlonal  amendments.  What  Is  needed,  therefore.  Is  not 
further  tinkering  with  the  Constitution,  but  an  act  of  Congreat 
assertive  of  its  present  powers. 

Nor  tfi  there  any  Judicial  decision  InterpretatlTe  of  the  ■&- 
teenth  amendment  which  stands  In  the  way  of  such  an  a—ertlon 
of  power.  Yet  even  if  it  were  otherwtse,  that  should  not  deter 
Congress  from  taking  the  proper  steps  to  secure  a  reconakieratloa 
of  so  important  a  question. 

The  sixteenth  amendment  is  Just  as  clear  and  explicit 
as  the  Ki^ii-'rh  language  cui  make  it.  and  no  ambiguitj 
inheres  in  it. 

How  would  you  write  a  new  amendment?  Would  you 
confer  on  Congress  the  pow«r  to  levy  a  tax  "  on  incomea, 
from  whatever  source  derived,  inchidlng  interest  on  State 
and  municipal  bonds  "?  That  would  be  like  levying  a  tax 
on  "all  liquids,  including  wines."  The  languace  of  tbe 
present  amendment  is  ail  inclusive  and  mwe  so  than  any 
qualifying  or  descriptive  phrases  of  Induilveness  which 
could  be  added,  for  It  reads  "on  incomee.  from  whatevtr 
source  derived."  To  say  that  a  BUte  and  municipal  gov- 
ernment are  not  a  "source"  la  to  lay  that  they  are  oon 
ease.    Z>  not  this  silly  and  preposterous? 

Mr.  Chairman,  let  this  Congren  enact  a  Federal  lUtute 
levying  a  tax  at  certain  prescribed  rates  upon  "  inoomei. 
from  whatever  source  derived  ".  and  let  the  present  Uber- 
aliied  Supreme  Court  of  the  United  SUtet  as  now  con- 
stituted, with  Justices  Hughes.  RoberU.  and  Cardoso  not 
infrequently  acting  with  Justices  Brandeis  and  Stone  as  ft 
majority,  pass  upon  it.  and  the  tax-exemption  evasion 
fraud  will  come  to  a  sudden  end  in  this  country.  Let  us 
do  this  rather  than  continue  to  soak  the  poor  and  heap 
up  more  Uxes  on  the  average  citlsen  by  levying  still  further 
taxes  upon  every  man  and  woman  who  buys  a  gallon  of 
gasoline  or  drinks  a  cup  of  coffee  or  tea  or  buys  some  article 
of  merchandise,  when  the  safety-deposit  vaults  are  filled 
with  the  tax-free  bonds  of  wealthy  tax  dodgers.  lAp- 
plauseJ 

Mr.  Chairman,  I  ask  unanimous  consent  to  revise  and 
extend  my  remarks  by  incorporating  an  article  by  Harry 
Hubbard,  of  the  New  York  bar,  published  in  the  American 
Bar  Association  Journal,  on  the  authority  of  Congress  under 
the  sixteenth  amendment  to  the  Constitution  to  levy  taxes 
on  so-called  "  tax-exempt  securities." 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  frcHn  Washington? 

Mr.  TABER.  Reserving  the  right  to  object,  is  It  the  gen- 
Ueman's  own  remarks? 

Mr.  SMITH  of  Washington.  Yes.  In  answer  to  the  gen- 
tleman. I  want  to  extend  my  own  remarks  and  to  Include 
the  article  to  which  I  referred. 

Mr.  TABER.  As  far  as  the  gentleman'^  own  remarks  are 
concerned,  I  have  no  objection;  but  as  far  as  articles  written 
by  other  people  who  are  not  Members  of  Congress,  or  im- 
portant Grovemment  officials,  I  feel  constrained  to  object. 

Mr.  KELLER.  Will  the  gentieman  withhold  his  objec- 
tion a  moment? 

Mr.  TABER.    I  will. 

Mr.  KXLLER.  This  is  a  matter  upon  which  It  seems  to 
me  there  is  very  litUe  understanding  over  the  country,  and 
it  is  one  on  which  we  ought  to  have  the  very  best  Informa- 
tion we  can  get.  If  somebody  in  the  Bar  Association  has 
written  this,  I  hope  the  genUonan  will  permit  it  to  go  in.  I 
should  like  to  have  that  infarmaticHi  mys^.  »ad  I  do  not 
have  it;  but  I  should  like  to  get  it. 

I  want  to  get  it.  I  think  It  ought  to  be  given  the  widest 
ixjssible  distribution. 

The  CHAIRMAN.  Does  the  gentleman  from  New  York 
insist  on  his  ejection? 
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Mt  TABER.  Mr.  Chairman,  I  do  not  object  to  the  gen- 
Ucman  extending  his  own  remarks,  but  I  do  object  to  the 
Inaertion  of  the  article. 

Mr  SMITH  of  Washington.  The  gentleman  from  Ne^ 
York  [Mr  Tabm]  has  interposed  objection  because  a  Mem- 
ber from  this  side  objected  the  other  day  to  his  inserting  ar 
editorial  from  the  New  York  Tribune:  but  this  is  an  entirely 
different  matter,  as  the  article  I  have  offered  contains  ven 
valuable  information  in  regard  to  the  legal  phases  and  de- 
cisions of  the  courts  relating  to  the  Important  subject  of  th< 
power  of  Congress  to  tax  the  income  from  tax-exempt  securi- 
ties, which  I  have  just  discussed.  I  am  sorry  that  he  insist! 
upon  his  objection. 

Mr    COOPER  of  Tennessee.    Mr.  Chairman,  I  yield 
mtnutea   to   the   genUeman   from    Georgia    tMr.   Castk, 

low].  . 

Mr.  CASTELLOW.  Mr.  Chairman,  with  pleasure  I  accep  ; 
this  opportunity  to  express  my  appreciation  for  the  locld 
explanations  given  by  the  members  of  the  Ways  and  Mean  i 
Committee  and  others  regarding  the  various  provisions  o: 
this  important  legislation. 

Coming  from  an  agricultural  section  myself  I  desire  espe- 
cially to  congratulate  the  distingxiished  Member  from  Ne- 
braska. Governor  Shai.lknberger,  for  his  efforts  and  success 
In  having  written  into  this  bill  certain  tax  provisions  ^ 
regard  to  coconut  and  sesame  oils.  I  regret  exceeding 
that  it  was  not  possible  to  have  inserted  into  the  bill  simil: 
provisions  in  reference  to  other  vegetable  oils  and  anim 
fats  which  are  imported  in  large  quantities  to  the  detrlmea 
of  our  agricultural  interests.  As  one  of  the  representativi 
of  the  cotton  growers  I  would  have  been  pleased  if  an  ade- 
quate processing  tax  had  been  imposed  upon  jute,  hem 
paper  wmtainers.  and  other  commodities  which  c<Hne 
active  and  unfair  competition  with  cotton  products.  Ho 
ever,  this  bill  accomplishes  a  long  step  in  the  right  directi 
and  should  prove  to  be  of  decided  benefit  to  the  dairym 
who  produce  in  value  practically  one  fourth  of  the  agrici 
tural  products  of  America.  It  should  help  also  the  growe 
of  cattle  and  hogs  and  the  producers  of  corn.  It  sho 
stimulate  materially  the  market  for  cottonseed  and  peanu 
so  essential  to  the  prosperity  of  the  South. 

I  listened  with  greatest  Interest  to  the  urgent  protest  m 
by  the  Commissioner  from  the  Philippine  Islands  to  1 
provision  in  the  bill,  and  I  congratulate  him  upon  his  loyally 
to  the  people  whom  he  represents.  I  only  hope  that  tje 
of  the  States  may  emulate  his  example  by  equal  loyalty  %o 
the  interests  of  those  who  sent  us  here.  In  this  connectioi 
I  point  out  that  this  is  not  the  only  incident  in  which  tl^e 
Filipinos  evidence  a  mindfulness  of  their  own  interes^. 
Statements  from  the  governmental  departments  and  oth<ir 
sources  show  that  in  July  1933,  80  percent  of  Philippi4e 
imports  of  piece  goods  came  from  the  United  States,  10  pet- 
cent  from  Japan,  and  the  other  10  percent  from  various 
countries.  Having  increased  the  cost  of  our  products  ly 
resorting  to  the  NJI.A.  we  find  that  by  November  1933  tlie 
Philippine  Islands  were  taking  of  these  goods  from  tlie 
United  States  only  32  percent  and  receiving  from  Japsn 
56  percent,  the  remaining  12  percent  coming  from  otl-"  t 
countiies.  During  the  month  of  January  1933  the  Phili]>- 
pine  Islands  received  from  the  United  SUtes  7,029  packag  js 
of  cotton  goods  and  during  the  same  period  1,930  packag  !S 
from  Japan.  In  December  1933  the  figures  are  practical  y 
reversed  as  the  Philippines  imported  from  the  United  Stat  »s 
<mly  2.890  while  from  Japan  they  received  6.250  packagrs. 
I  have  no  inclination  to  crlticlae  or  condemn  the  Pilipinis 
for  their  action,  for  why  should  a  people  be  censured  f)r 
taking  advantage  of  an  opportunity  to  direct  their  trale 
where  to  them  it  appears  most  advantageoiis?  But  it  woiad 
be  quite  generous  indeed  for  us  to  continue  to  furnish  I  a 
market  without  revenue  or  tax,  for  the  oils  from  the  Phili  >- 
pines  while  they  in  turn  so  liberally  patronize  a  competit  sr 
who,  as  I  understand,  has  recently  concluded  an  agreeme  it 
to  take  from  India  1.500,000  bales  of  cotton  annually  from 
which  to  manufacture,  with  cheap  labor,  goods  to  be  sc  Id 
in  the  markets  of  the  world  at  a  price  with  which  we  a|re 
unable  to  compete. 


Not  only  the  condition  revealed  by  this  situation  but  the 
handicap  under  which  our  industries  are  forced  to  operate 
while  endeavoring  to  meet  foreign  competition  m  the  open 
markets  necessarily  challenge  our  most  serious  considera- 
tion if  we  expect  or  hope  to  remain  a  factor  in  the  com- 
merce of  the  world.  Not  only  that,  my  information  is  that 
approximately  40  percent  more  cotton  cloth  was  imported 
into  the  United  States  in  1933  than  in  1932.  So,  with  cheap 
cotton  from  India  and  other  producing  countries,  and 
cheaper  labor  from  Japan  and  other  manufacturing  coun- 
tries, even  our  domestic  market  seems  imsafe  for  either 
American  agriculture  or  industry. 

In  view  of  this  situation,  may  I  in  conclusion  submit  that 
a  definite  attitude  and  policy  in  regard  to  these  important 
matters  would  be  of  the  greatest  interest  at  this  time  to 
those  so  vitally  concerned.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  COCHRAN  of  Pennsylvania.  Mr.  Chairman,  I  yield 
10  minutes  to  the  gentleman  from  Minnesota  [Mr.  Shoe- 
maker]. 

Mr.  SHOEMAKER.  Mr.  Chairman,  at  this  time  I  desire 
to  read  a  short  editorial  headed  "The  House  Abdicates", 
taken  from  the  Washington  News  of  today: 

TBE  HOUSE   ABDICATES 

With,  doubtless,  the  best  Intentions  in  the  world,  the  DemocratlO 
leaders  of  the  House  of  Representatives  are  discrediting  the  ad- 
ministration In  th«  eyes  of  the  country.  When  word  goes  out  that 
the  House  has  been  reduced  to  the  point  of  Impotence  where  Ita 
Membership  Is  no  longer  permitted  even  to  propose  amendment* 
to  a  tax  bill,  then  It  Is  inevitable  that  a  feeling  of  resentment 
should  spread. 

For  the  House  was  given  primary  control  over  public  money 
solely  because  it  was,  in  the  beginning,  the  one  branch  of  the 
Federal  Government  close  to  the  people  and  responsive  to  their 
wishes.  Centuries  of  struggle  had  established  the  tradition  that 
the  popular  branch  of  a  government  should  hold  the  purse  strings. 

Today  the  Democratic  leadership  of  th*  House  has  completed  a 
long  process  of  attrition  by  which  this  vital  function  has  been 
surrendered.  The  beginning  came,  of  course,  when  the  House 
allowed  its  membership  to  increase  to  the  point  where  free  and 
unlimited  debate  became  a  physical  impKJSslbility.  To  function  at 
all  the  overcrowded  House  had  to  have  some  measure  of  boss  rule. 
But  today,  for  no  reason  that  seems  evident,  boss  rule  has  been 
extended  to  a  point  far  beyond  anything  called  for  In  the  Interest 
of  simple  efficiency. 

There  Is  no  indication  that  this  was  done  at  the  request  of 
President  Roosevelt.  The  tax  bill  under  consideration  was  not 
proposed  by  him,  although  the  bill  as  finally  drawn  was  approved 
by  the  Treasxiry.  A  gagged  House  of  Representatives  Is  decidedly 
a  discredit  to  the  President  whose  policies  It  undertakes  to 
expound. 

In  the  Senate,  which  Is  today  far  more  representative  of  the 
public  than  is  the  House,  the  tax  bill  will  be  debated  and  amended. 
Yet  the  House  can  be  so  manipulated  by  its  bosses  that  the  Senate 
may  be  forced  to  choose  between  abandoning  its  amendments  or 
defeating  the  tax  bill  altogether.  This  is  not  representative  gov- 
ernment.   It  Is  not  even  intelligent  autocracy. 

Some  have  suggested  that  the  public  might  actually  be  more 
faithfully  served  if  the  House  were  abolished  altogether  and  the 
only  truly  representative  body  were  left  to  function  unhampered. 

Whethier  or  not  this  conclusion  is  sound — and  it  probably  is 
not — resentment  toward  the  House  will  grow  if  it  does  not  reassert 
Its  powers  as  a  deliberative  body. 

Those  are  not  very  nice  editorials  to  read  in  the  news- 
papers regarding  this  House,  which  Is  supposed  to  be  a 
deliberative  body  representing  the  people  of  the  various 
States.  I  do  not  like  to  see  such  editorials;  we  have,  how- 
ever, no  one  to  blame  but  ourselves. 

Personally,  I  should  like  to  have  seen  the  Members  given 
an  opportimity  to  offer  amendments  to  this  tax  bill.  Per- 
sonally, I  should  like  to  have  seen  a  practically  new  tax 
system  set  up  in  this  country.  As  it  is,  we  are  spending  the 
time  and  effort  of  the  committee  fussing  around  with  an 
old  building  that  is  dilapidated,  the  foundation  is  rotten, 
the  rafters  are  rotten,  the  siding  has  fallen  off,  the  plaster 
is  down,  the  wind  is  blowing  through  it,  the  windows  are 
cracked  and  broken  out,  and  it  is  propped  up  with  poles;  yet 
we  are  spending  our  time  and  energy  reshingling  the  roof, 
so  to  speak.  As  a  matter  of  fact,  that  is  ju»t  about  all  we 
are  doing,  for  we  learn  that  notwithstanding  the  many  so- 
called  "  amendments  "  of  the  tax  law  contained  in  the  pro- 
visions of  this  bill  we  are  not  going  to  reach  the  tax  dodgers 
who  are  hiding  behind  all  kinds  of  subterfuge. 
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I  am  not  in  favor  of  a  sales  tax.  I  am  not  going  to  talk 
for  a  sales  tax,  either,  for  that  is  just  another  way  of  making 
the  little  fellow,  the  home  consumer,  the  day  laborer,  the 
workman,  and  the  farmer  pay  the  tax  dodgers'  share  of  the 
burden. 

Our  Government  would  have  b31  kinds  of  money  If  we  had 
not  left  loopholes  through  which  the  J.  Pierpont  Morgans 
and  the  Andy  Mellons  and  their  ilk  and  stripe  have  jumped. 
We  learned  through  the  investigation  conducted  by  the  Sen- 
ate Committee  on  Banking  and  the  investigations  of  Mr. 
Pecora  that  Morgan  pays  an  income  tax  in  England  but  none 
whatever  in  the  United  States  of  America  where  he  has 
made  miUions  and  millions  of  dollars. 

We  see  the  effect  on  the  income-tax  laws  of  the  country 
of  the  decision  handed  down  by  the  Supreme  Court  in  favor 
of  Morgan  and  his  interests  whereby  they  can  reduce  their 
apparent  Income  by  the  pajrment  of  stock  dividends,  in  this 
manner  avoiding  the  assessment  of  taxes. 

It  might  be  weU  to  look  into  the  income  tax  Colonel  Lind- 
bergh paid  on  earnings  of  stock  given  him  by  these  ma- 
nipulators who  wanted  to  use  his  name  for  promotional 
purposes  and  get  other  poor  suckers  to  buy  these  stocks, 
■niey  used  Lindbergh  for  the  goat,  and  he  fell  for  it  wlll- 

Under  our  tax  system  today  we  start  in  by  going  after 
the  helpless  children.  We  tax  the  bar  of  toilet  soap  used 
in  the  first  bath  after  their  birth.  Of  course,  they  are  help- 
less and  they  are  defenseless.  Not  only  that  but  also  we 
tax  the  cake  of  soap  with  which  is  washed  the  body  of  the 
corpse  before  it  goes  Into  the  casket;  yet  the  Morgans,  the 
Rockefellers,  the  Mellons.  and  the  rest  of  them  are  allowed 
to  escape  their  fair  share  of  the  tax  burden.  At  the  very 
time  we  tax  the  few  pennies  the  children  spend  for  tidbits 
or  sweetmeats  on  the  way  to  school  in  the  morning,  3^t 
today  Congress  not  by  the  millions  but  by  the  billions  is 
issuing  additional  tax-exempt  bonds  and  more  tax-exempt 
bonds. 

All  that  these  tax  dodgers  have  to  do  is  to  buy  more  tax- 
exempt  bonds  so  that  they  can  dodge  their  just  taxes  and 
the  result  is  that  more  of  the  tax  burden  is  laid  on  the  backs 
of  the  common  people.    This  is  what  we  are  doing. 

This  Is  a  good  deal  like  our  hog-control  program.  We 
take  the  old  brood  sows  and  ship  them  into  the  stock  mar- 
kets, kill  them  off  and  make  them  into  fertilizer,  so  that  we 
can  sell  the  farmer  more  fertilizer  to  plant  more  com  so 
that  the  com  can  be  fed  to  more  brood  sows  to  be  sent  back 
into  the  market,  and  so  on  ad  infinitum.  Our  tax  system 
is  turning  out  in  the  same  way. 

We  should  change  the  entire  tax  system.  We  should  put 
on  what  is  known  as  a  gross-earnings  tax  and  graduate  the 
scale.  If  we  did  that  we  would  have  more  money  than  we 
would  need.  We  could  balance  the  Budget.  We  would  be 
a  Nation  that  pays  its  debts.  This  could  be  done  by  pro- 
viding for  absolutely  no  exemption.  This  would  plug  up  all 
the  holes  in  our  present  inadequate  and  obsolete  tax  system. 
We  could  put  a  tax  on  every  earning  in  the  United  States  of 
America.  We  would  start  in  with  probably  one  quarter  of 
1  percent  on  the  man  who  earns  five,  six,  or  seven  hundred 
dollars  a  year.  This  would  only  be  a  tax  of  several  dollars. 
We  could  put  a  gross  tax  on  the  income  of  every  business 
according  to  the  business,  so  that  each  night  when  the  cash 
register  was  punched  so  much  of  the  money  would  have 
to  go  for  Federal  taxes.  Not  only  that,  but  stock  salesmen 
and  everybody  taking  in  money  would  have  to  pay  a  tax 
upon  the  amoimt  of  money  that  they  took  in.  We  would 
have  to  make  it  graduative  until  those  who  took  in  great 
sums  of  money  would  be  paying  6.  8,  or  10  percent  on  their 
gross  income,  while  the  little  fellow,  starting  in  as  a  day 
wage  laborer,  would  be  paying  only  a  few  dollars  a  year. 
But  everyone  would  be  contributing  to  the  expense  of  their 
Government  in  this  country. 

Mr.  MARTIN  of  Colorado.    Will  the  gentleman  yield? 

Mr.  SHOEMAKER.  I  yield  to  the  gentleman  from  Col- 
orado. 

Mr.  MARTIN  of  Colorado,  It  seems  to  me  that  in  heap- 
ing up  the  income  and  inheritance  taxes  in  order  to  affect 


a  redistribution  of  wealth,  we  are  reaDy  worUnff  on  the  roof 
of  the  house  instead  of  the  foundation.  What  we  ought  to 
do  in  this  country  Is  to  devise  an  economic  system  that  will 
distribute  more  of  this  wealth  at  the  source  and  not  have 
it  dealt  with  by  bureaucratic  methods  of  taxation  of  Incomes, 
and  so  forth. 

Mr.  SHOEMAKER.  What  the  genUeman  says  is  quite 
right.  They  dodge  the  inheritance  tax  by  transferring  the 
property  far  in  advance  of  their  death,  and  having  the 
property  set  up  In  a  trust  fund,  and  throui^  other  methods 
of  avoiding  the  payment  of  the  tax.  There  is  not  a  tax  that 
we  have  in  this  entire  tax  bill  here  today  that  cannot  be 
dodged.  I  do  not  say  this  because  of  any  personal  animodty 
that  I  have  toward  anyone  on  the  committee  or  toward  the 
committee  as  a  whole.  I  feel  that  our  tax  syston  is  inade- 
quate, it  is  obsolete  and  out  of  date.  We  are  today  living 
in  the  twentieth  century.  The  sooner  the  Members  of  the 
House  get  that  hito  their  heads  that  we  are  living  in  the 
twentieth  century  and  not  in  Andrew  Jackson's  time,  and 
quit  voting  Andrew  Jackson,  the  sooner  we  wHl  be  better  off. 
We  are  still  voting  for  Andrew  Jackson  but  we  do  not  leem 
to  know  it. 
Bir.  DONDERO.  Will  the  gentleman  yield? 
Mr.  SHOEMAEIER.  I  yield  to  the  gentleman  f nun  Michi- 
gan. 

Mr.  DONDERO.  The  gentleman  made  some  reference  to 
Colonel  Lindbergh.  Did  the  gentleman  see  the  statement 
In  the  morning  paper  that  Colonel  Lindbergh  was  offered  a 
contract  by  William  Randolph  Hearst  involving  a  half  mil- 
Uon  dollars,  and  that  Colonel  Lindbergh  tore  it  up  and  threw 
it  In  the  fireplace  rather  than  take  the  half  million  dollars? 
He  did  not  want  the  money.  Tlie  gentleman  does  not  want 
to  leave  the  inference  that  Colonel  Lindbergh  was  after 
money,  does  he? 

Mr.  SHOEMAKER.  May  I  say  this,  that  If  Mr.  Lind- 
bergh was  impopular  tomorrow.  Mr.  Hearst  would  write  a 
different  editorial  Just  the  same,  because  he  is  always  on 
the  side  that  he  thinks  is  most  popular,  regardless  of 
principle.  [Applause.] 
[Here  the  gavel  felL] 

Mr.  COCHRAN  of  Pennsylvania.  Mr.  Chairman.  I  yield 
10  minutes  to  the  gentleman  from  Pennsylvania  [Mr.  Rich]. 
Mr.  RICH.  Mr.  Chairman,  we  are  discussing  a  tax  bin 
and  may  I  say  that  I  have  listened  to  some  of  the  debatje 
with  a  great  deal  of  Interest.  I  have  given  some  considera- 
tion to  this  tax  bill,  and  I  feel  that  this  tax  bill  is  only  a 
makeshift.  There  are  many  features  of  It  that  I  do  not 
like,  yet  nevertheless  I  realise  that  with  the  country  in  the 
position  that  It  is  today,  and  the  amount  of  mcaaey  that 
we  are  expending,  that  it  is  absolutely  necessary  to  have  a 
tax  bill.  I  am  going  to  support  the  bill  because  ot  the  fact 
that  we  must  raise  revenue.  I  dislike  very  much  having  to 
support  a  bill  which  came  in  in  the  manner  in  which  this 
bill  has  been  presented  to  us,  owing  to  the  fact  that  we 
as  Members  of  the  House  of  Representatives  have  no  chance 
whatever  to  make  amendments  or  changes  to  the  bilL  I 
think  that  is  very  undemocratic,  not  to  permit  amendments 
and  I  believe  it  Is  detrimental  to  the  welfare  and  the  interests 
of  this  coimtry.  We  are  not  permitted  to  make  any  recom- 
mendations whatsoever  in  ref er«icc  to  this  bilL  We  either 
take  the  bill  or  leave  it.  I  consider  that  a  very  un-American 
way  of  trjring  to  handle  the  affairs  of  the  House  of  Repre- 
sentatives, and  this  is  not  in  accordance  with  the  Constitu- 
tion of  our  country. 

We  have  been  taught  recently  to  be  good  "  yes-yes  "  boys  or 
good  "  no-no  "  boys,  depending  upon  what  some  others  In  au- 
thority decide  that  we  should  do.  I  feel  that  the  good  Unrd 
gave  us  brains  which  we  should  use  in  trying  to  work  out 
the  salvation  of  this  country  and.  goodness  only  knows,  we 
need  to  use  every  ounce  of  energy  and  every  ounce  of  men- 
tality that  we  have  If  we  are  going  to  continue  the  operation 
of  this  country  in  the  way  we  would  like  to  have  it. 
Mr.  HOEPPEL.  Will  the  gentleman  yield? 
Mr.  RICH.  I  would  prefer  concluding  my  statement,  then 
I  will  be  glad  to  yield  to  the  gentleman. 
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I  think  that  one  of  the  greatest  needs  we  have  to  this 
country  today  is  the  giving  of  a  Job  to  the  man  who  wants 
to  work  Give  him  a  job  so  that  he  can  earn  a  liveUhood 
for  himself,  so  that  he  can  earn  a  Uvelihood  for  his  family, 
aod  so  that  he  will  have  something  whereby  he  can  have 
the  pleasiires  and  enjoyments  of  life.  U  we  are  going  to 
establish  a  tax  bill  that  is  satisfactory  in  securing  the  rev- 
enues necessary  to  operate  the  Government  of  this  country 
and  at  the  same  time  create  jobs  for  people  so  that  they 
can  be  employed  and  earn  their  own  livelihood.  I  make  the 
suggestion,  which  has  been  made  heretofore,  and  that  is 
to  stop  mass  production.  I  have  been  advocating  this  and 
Advocating  it  quite  strongly  for  s<Kne  time.  We  also  ought 
to  tax  improved  machinery.  I  have  been  very  sympathetic 
to  the  NJUl.  in  doing  away  with  chUd  labor,  in  the  creation 
of  a  minimum  wage,  in  the  regulation  of  the  hours  of  labor. 
ftDd  in  the  regulation  of  the  hours  of  work  for  machinery. 
but  you  are  never  going  to  make  the  NJl-A.  a  success  until 
you  govern  mass  production. 

We  can  put  a  tax  on  improved  machinery  so  that  we  can 
■top  this  great  mass  production  and.  eventually,  if  we  find 
that  our  production  is  not  great  enough  we  can  reduce  the 
tax.  Wa  should  put  th«s  under  the  Department  of  Labor 
or  some  other  departn^ent,  because  eventually  we  must 
create  jobs  for  the  men  who  want  to  work.  If  we  do  this  I 
feel  confident  that  ultimately  we  can  eliminate  the  tax  on 
P^^on  production  and  on  improved  machinery  and  in  this 
way  we  will  be  doing  what  we  are  trying  to  accomplish  today. 
Tljat  is  earn  a  Uvelihood  by  having  a  job.  This  is  what  the 
variotis  Government  agencies  that  we  are  spending  millions 
and  billions  of  dollars  on  are  trying  to  do  now  by  Uie  Gov- 
ernment being  the  employer  rather  than  industry.  I  believe 
this  can  be  done  by  promoting  something  that  will  stop  mass 
production  and  give  men  work. 

Today,  what  is  the  first  thought  of  a  man  in  business? 
His  first  thought  is  trying  to  keep  his  business  from  going 
Into  the  hands  of  a  receiver.  The  man  in  business  today 
is  just  as  sick  as  the  man  who  has  not  a  job.  because  he 
does  not  know  whether  his  business  is  going  to  continue 
or  not.  , 

Any  Individual  who  is  still  engaged  in  business  has  the 
thought  in  mind,  "  What  can  I  do  to  meet  competition' 
Ibe  other  fellow  has  put  in  improved  machinery  and  if  ] 
do  not  Install  some  machinery  to  compete  with  my  compet 
lh£  manufacturer  I  will  be  out  of  business."  What  is  sue! 
a  fwyw  doing?  The  best  brains  of  the  country  today  thai 
ai«  left  In  business  are  thinking  of  the  things  they  can 
to  install  labor-saving  machines  and  put  men  out  of  jo 
This  Is  not  because  they  want  to  discontinue  the  employ 
ment  of  people  or  not  employ  additional  people,  but  the: 
are  doing  this  because  they  know  it  is  a  matter  of  sel 
preservation  to  keep  their  business  in  operation.  Theref  on 
this  individual  is  striving  in  every  way.  shape  and  form 
to  get  machinery  that  is  going  to  reduce  his  overhead  aiu 
the  SJRJL  is  permitting  them  to  go  ahead  and  put  in  mass 
production  machinery  and  they  are  putting  men  out  o 
work  every  day  and  still  we  are  asked.  "  Why  not  emplo: 
man  people."  Stop  the  cause  of  men  loosing  their  Jobs  an< 
rcinilato  the  »y^^-htn<^  temporarily  and  you  wiU  see  the  meiL 
go  tack  to  work,  many  of  than. 

If  we  tax  such  machinery  we  win  put  more  men  back  U » 
woric  and  we  will  not  be  putting  the  Government  furthe 
Into  debt  and  the  business  people  of  the  country  wiU  tal^ 
up  the  slack  in  unemployed  labor,  azul,  eventually,  we  wis 
get  things  back  on  a  normal  basis  without  having  thli 
great  national  debt.   I  feel  this  is  one  of  the  most  importan 
thJTUpt  we  can  do  at  the  present  time.    I  am  not  antiquated 
nor  do  I  want  to  stop  advancement:  this  is  a  temporar:' 


Another  thing  that  has  interested  me  is  the  fact  tha; 
Members  of  the  House  of  Representatives  will  get  up  her ! 
and  say  that  we  want  improved  machinery  to  do  everythlni , 
so  that  men  can  sit  down  and  not  have  anything  to  do  bu ; 
tn^Qf  all  Uie  pleasures  of  life.  The  first  man  on  earth  wa ; 
in  the  Garden  of  Eden  and  he  was  drtven  out  because  h  i 
slnikBd.    Today.  I  do  not  think  anycme  can  stand  up  hers 


and  conscientiously  say  he  does  not  believe  that  men  should 

work.  ., 

I  say  that  men  ought  to  be  engaged  in  some  occupation. 
If  they  are  not,  they  become  dissatisfied  and.  as  we  all  know, 
idleness  breeds  discontent.  If  we  do  not  have  8  hours  of 
work  to  provide  for  a  man,  I  do  not  know  what  he  is  going 
to  do  with  himself. 

I  know  well  enough  he  is  not  going  to  get  money  enough 
to  go  around  and  enjoy  himself  and  participate  in  all  the 
pleasures  of  life  without  any  work.  I  believe  the  men  who 
advocate  this  today  do  not  know  what  they  are  talking 
about  and  I  hope  such  discussions  will  be  discontinued,  be- 
cause if  we  give  all  men  an  opportimity  to  work  at  least  4 
days  a  week  so  they  can  occupy  their  minds  and  then  have 
2  or  3  days  a  week  to  enjoy  themselves  with  their  families 
and  do  their  visiting,  we  will  probably  get  somewhere,  and 
the  day  is  never  coming  when  people  can  sit  around  in  idle- 
ness without  creating  ansrthing  and  at  the  same  time  have 
all  the  pleasures  and  enjoyments  of  life.  I  do  not  believe 
such  a  day  will  ever  come  and  I  do  not  think  any  man  who 
advocates  this  ever  did  very  much  work  himself,  because  if 
he  is  so  used  to  loafing  around  that  he  wants  to  spend  his 
time  in  idleness,  I  think  there  is  something  wrong  with  him 
in  advocating  such  a  condition  for  his  fellow  man-.  I  love  to 
work  msrself,  and  work  will  not  Injure  any  person. 

There  is  one  other  thing  that  we  have  condemned  here, 
and  I  condemn  it  also,  and  that  is  the  crookedness  of  men 
^rtien  they  are  trying  to  violate  the  laws  that  we  have  passed 
here,  whether  it  is  the  income  tax  law  or  any  other  law. 

I  do  not  have  time  for  the  politician  who  sits  around  and 
tries  to  evade  the  law  and  do  things  that  are  unethical.  I 
do  not  have  any  time  for  the  politician,  vhether  he  is  a 
Congressman  who  sits  in  the  House  of  Representatives  or 
not,  who  is  for  those  things  that  he  thinks  are  going  to  give 
him  a  seat  in  Congress,  when  he  knows  it  is  the  wrong  thing 
to  do.  We  have  done  a  lot  of  talking  here,  and  I  insist  that 
the  men  who  are  simply  trying  to  do  those  things  which  are 
best  for  themselves,  when  the  existence  of  the  country  is  at 
stake,  have  not  very  much  at  heart  the  welfare  of  the 
country,  and  I  do  not  approve  of  action  and  talk  of  this 
kind.  We  have  given  out  the  sentiment  that  all  men  in 
business  are  crooked  just  because  a  few  have  sinned.  Our 
hcmest  business  men  are  the  backbone  of  this  country. 

Right  now  we  are  bringing  up  a  rule  here,  because  we 
have  enough  signatures  on  the  application  to  vote  on  the 
bonus  bill.  This  is  going  to  bring  out  a  bill  which.  I  believe, 
the  administration  does  not  want  at  this  time.  I  thought  a 
year  ago  when  we  put  that  rule  into  effect  it  would  reflect 
on  the  Democratic  Party— and  it  wilL 
(Here  the  gavel  fell.l 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  the  gentleman 
3  additional  minutes. 

Mr.  RICH.  I  am  sorry  this  rule  was  enacted  as  a  part 
of  the  rules  of  the  House  of  Representatives,  because  I  be- 
lieve it  is  going  to  bring  up  a  measure  which  the  adminis- 
tration does  not  want  at  this  time.  I  feel  that  any  rule  that 
is  going  to  create  a  condition  that  will  retard  the  advance- 
ment of  this  coimtry  at  a  time  like  this  is  wrong. 

I  want  to  support  the  President  of  the  United  States  as 
long  as  he  suggests  laws  that  I  believe  I  can  support  whole- 
heartedly, but  I  am  certainly  not  going  to  be  a  "  yes  "  man 
and  vote  for  everything  that  Is  brought  up  here,  when  I 
know  it  is  wrong. 

I  think  we  ought  to  try  the  best  we  know  how  to  use  our 
good  common  sense.  We  ought  to  have  enough  confidence 
In  the  men  who  compose  the  House  of  Representatives  to 
believe  that  they  are  going  to  act  for  the  best  interests  of 
the  people  of  this  coimtry,  and  if  we  do  this  and  we  stand 
up  here  conscientiously  and  say  that  we  will  vote  for  a  par- 
ticular thing  because  it  is  in  the  best  interests  of  the  coun- 
try, then  I  think  as  Representatives  we  are  doing  our  duty; 
but  when  srou  bring  in  bills  that  are  contrary  to  the  rules 
of  the  House  and  contrary  to  the  Constitution  of  the  coim- 
try, I  say  such  things  ought  not  to  be  done  and  such  rules 
are  wrong,  even  if  they  are  the  rules  of  the  House  of  Rep- 
resmtatives. 
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I  hope  that  some  of  the  rules  that  we  have  enacted  in  the 
House  of  Representatives  will  be  annulled,  and  that  men 
will  stand  up  and  try  to  be  conscientious  in  their  efforts  to 
do  those  things  for  the  best  interest  of  the  people. 

Mi.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  RICH.    I  will  yield  to  the  gentleman. 

Mr.  VINSON  of  Kentucky.  What  bill  has  been  brought 
on  the  floor  of  the  House  contrary  to  the  rules  of  the  House? 

Mr.  RICH.  The  rules  of  the  House  are  wrong,  and  I  ven- 
ture the  assertion  that  the  gentleman  has  voted  for  rules  in 
the  last  3  or  4  weeks  that  he  does  not  believe  in  himself 
Just  because  they  are  gag  rules. 

Mr.  VINSON  of  Kentucky.  No  biU  has  been  brought  on 
the  floor  of  this  House  at  this  session  or  the  past  session 
that  has  not  been  brought  here  in  conformity  with  the 
rules  which  the  majority  of  the  House  adopted. 

Mr.  RICH.  I  will  venture  the  assertion  that  60  percent 
of  the  Members  upon  this  side  of  the  aisle,  the  Democratic 
side,  do  not  agree  or  beUeve  in  the  rules  you  have  adopted 
at  this  session. 

Mr.  VINSON  of  Kentucky.  They  are  the  rules  of  the 
House. 

Mr.  RICH.  That  is  all  right,  they  are  the  rules  of  the 
House,  but  you  ought  to  change  them.  They  are  poor 
rules  and  contrary  to  our  Constitution. 

[Here  the  gavel  feU.] 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  yield  8 
minutes  to  the  gentleman  from  Georgia  [Mr.  Dekn]. 

Mr.  DEEN.  Mr.  Chairman,  I  ask  unanimous  consent  to 
submit  a  statement  from  one  of  the  Assistant  Secretaries 
of  the  Treasury,  Mr.  Magill,  who  has  furnished  me  with  a 
list  of  several  countries  showing  the  rate  of  taxation  on 
incomes  from  Govenunent  securities. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Georgia? 

There  was  no  objecti<Hi. 

The  statement  is  as  follows: 

Tazatioit  or  Imcoxx  From  Oovzknmemt  Secukitub 

AUSTKIA 

The  Interest  from  national  Oovemment  bonds  Is  taxable  under 
a  general  income  tax  and  under  a  capital  yield  tax.  Principal  and 
Interest  on  aU  external  loans  are  payable  without  deduction  for 
any  Austrian  tax.  however.  In  addition.  aU  the  World  War  loans 
now  outstanding  are  "free  from  Austrian  taxes."  Three  pre-war 
Issues  are  made  free  of  Austrian  Income  tax  In  their  authorising 
acts.  This  leaves  only  eight  Issues  which  have  no  tax-exemption 
features.  One  of  these  loans  Issued  to  Austrian  nationals  against 
their  claims  of  foreign  cinrendes  includes  10  series. 

BKLOTOM 

Income  from  securities  <rf  the  state,  the  provinces,  munlclpall- 
tlee.  and  other  public  bodies  Is  taxable  under  the  tax  on  Income 
from  Investments  and  xmder  the  supertax.  All  external  loans, 
however,  are  specifically  free  of  tax.  The  latest  external  loan 
(6V4  percent  of  1933  Issued  In  French  francs)  is  not  only  free 
of  taxes  in  Belgium  but  If  taxed  In  Prance,  the  Belgian  Govern- 
ment will  pay  such  taxes.  With  reference  to  Internal  loans,  all 
outstanding  World  War  loans  are  specifically  exempt  from  Belgian 
taxation,  but  with  the  exception  of  an  Issue  of  the  Lloyd  Royal 
Beige  Steamship  Co.  assumed  by  the  Government,  the  policy  ap- 
pears to  be  against  tax-exemption  for  internal  loans  other  than 
war  loans.  Treasury  6's  of  1932.  however,  are  made  payable  as  to 
"  Interest  and  principal  and  premium  without  deduction  for 
present  and  future  taxes  of  the  state,  the  provmces,  and  the  com- 
munities." 

CANADA 

The  Income  tax  specifically  does  not  apply  to  Income  derived 
from  Canadian  securities,  the  beneficial  ownership  of  which  Is  In 
nonresidents  of  Canada.  There  is,  however,  no  general  statute 
exempting  Interest  from  Government  bonds  from  taxation.  The 
Dominion  of  Canada  external  5-percent  gold  loan  bonds  of  1915. 
the  third  war  loan,  and  the  first  victory  loan  were  specifically 
made  exempt  from  all  Canadian  taxes,  and  hence  the  Interest 
from  these  Issues  is  ziot  taxable  to  Canadian  citizens  or  resi- 
dents. The  interest  on  almost  all  other  Government  Issues,  how- 
ever, is  taxable  to  Canadian  citizens  or  residents.  A  few  of  the 
later  Issues  are  made  tax  exempt  until  a  particular  date,  for 
example,  November  1,  1933,  and  are  thereafter  taxable. 

The  Interest  on  Government  bonds  Is  subject  to  the  general  In- 
come tax.  although  Government  bonds  are  not  subject  to  the 
16-percent  coupon  tax.  External  loans  are  specifically  exempt 
from  all  French  taxes.  Eleven  outstanding  internal  issues  are 
8p>eclflcally  free  from  all  French  taxes,  5  such  Issues  are  tax  free 
except  from  the  general  income  tax,  and  8  such  issues  are  free  from 
the  general  income  tax. 
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Ineome  from  natkmal  Ooivenunent  aeeurttlM  Is  taxabte  under 
the  Income  tax  law.  and  there  are  no  general  exonptlng  pro- 
visions. Interest  on  all  external  tasuee  are  free  of  all  German 
taxes.  With  the  exeeptkHi  of  the  7-percent  loan  of  1M9,  which  !■ 
speclflnally  free  of  Income  tu.  the  Intnmal  iaeuee  td  ttae  Oovenk- 
ment  are  not  tax  exonpt. 

casAT  HUTAnt 

There  1«  no  general  sUtute  exempting  Intereat  from  Government 
bonds  from  taxation.  The  Victory  bonds,  4  percent,  1*19:  the 
funding  4-peroent  loan  bonds.  1919;  the  war  loan  SH"":  Treasury 
aVi's.  1033:  and  the  United  Kingdom  gold  5H  loan,  of  1917.  are 
exempt  from  British  tasatlon  li  In  the  benefleUI  ownership  of 
persons  neither  domiciled  nor  ordinarily  reaident  In  Great  Britain. 
The  great  majority  of  British  Oovemment  bonds  contain  no  pro- 
visions for  tax  exemption  and  moat  of  the  local-  and  municipal- 
bond  issues  also  contain  no  tax-exempting  provlslans. 

RALT 

Interest  on  practically  aU  kinds  of  seeurltlee  repreeentatlve  of 
the  national  ptibUo  debt  is  exempt  from  the  tax  on  income  from 
movable  wealth  either  by  the  authorising  act  or  by  ottaar  lagla- 
latlon.  There  Is  no  general  exempting  statute  from  the  cocEgple- 
mentary  tax  on  income. 

Income  on  all  external  government  loans.  Including  external 
loans  of  government-credit  InsUtuttoaa.  Is  payaUe  without  dediae- 
tion  for  Italian  taxes.  All  World  War  loans  (internal)  and  all 
Internal  post-war  loans  an.  also  qMClfloaUy  exempt  from  all 
Italian  taxation. 

Interest  on  bonds  lamed  after  September  SO.  Iftsa,  by  ]»oTlnoea. 
oommunea.  and  other  legal  entitles  Is  exempt  from  the  tax  on 
movable  wealth. 

JAPAK 

The  Incoqie-tax  statute  exempts  Interest  on  Japanees  natkmal 
bonds  frtnn  lno(»ne  tax.  The  interest  on  Japaneae  local  bonds  la 
taxable  imder  the  Income  tax  If  it  ts  received  within  the  territory 
where  the  Income  tax  Is  In  force.  The  Japaneae  capltal-lnterwt 
tax  U  Impoaed  upon  all  Interest  of  Japanees  national  or  local 
bonds  where  such  interest  la  received  within  the  teriltciry  ifbmn 
the  ca4>ltal-interest  tax  Is  m  force.  If  the  bond  baa  a  tax- 
exemption  clause.  It  la,  of  course,  exempt  from  all  taxatkm  In- 
cluding the  above.  All  national  bond  Issues,  with  the  exoaptlon 
of  two  since  1914.  provide  that  Interest  Is  to  be  paid  without 
deduction  for  any  present  or  future  Japanese  tazaa.  About  one 
third  of  the  local  municipal  bond  offerings  are  aimllaily  tax 
exempt. 

BTAIX 

There  Is  no  general  statute  exempting  Interest  on  Gowmment 
bonds  from  all  taxation.  Prior  to  the  World  War  a  ntonber  of 
Govemmsnt  bonds  were  Issued  specifically  subject  to  a  deduction 
of  a  tax  of  30  percent.  Since  the  war  moat  national  lames  have 
been  made  expressly  free  from  all  Spanlah  tasea.  although  the 
Spanish  6-percent  redeemable  loan  of  February  16.  1917.  waa 
subject  to  a  ao-peroent  ^tanlah  coupon  tax.  The  majority  of 
local  municipal  Issues  are  not  qpedAeally  exempt  from  tavatloo 

Mr.  DEEN.  Mr.  Chairman  and  Members  of  the  Com- 
mittee, I  am  not  going  to  dlacuas  the  various  features  or  the 
provisions  of  the  MB.  but  I  should  like  in  the  short  time 
allotted  to  me  to  pay  a  tribute  to  the  committee  harloc  juris- 
diction of  this  bill — the  Ways  and  Means  Committee. 

To  the  chairman  and  members  of  the  committee  I  think 
there  is  much  credit  due  for  the  great  many  improvements 
over  previous  tax  bills  enacted  by  the  House  of  Repreeenta- 
tives.  Of  course.  I  should  like  to  have  the  2-cent  postace 
restored  immediately.  It  was  also  my  hope  that  the  tax  on 
bank  checks  would  be  eliminated  Immedlatriy,  but  that.  I 
believe,  becomes  effective  on  January  1  of  next  year. 

I  also  appreciate  the  work  of  the  committee  in  raiainf  the 
income  tax  In  the  higher  brackets.  As  a  poor  man.  I  have 
always  been  willing  to  bear  my  diare  of  the  cost  of  gofem- 
ment.  and  this  increase  in  the  income  tax  in  the  higher 
brackets  is  just  and  fair.  Every  citizen  ougM  to  be  willing 
to  bear  his  or  her  share  of  the  cost  of  government  tn  propor- 
tion to  his  or  her  aUllty  to  pay. 

There  Is  another  wholesome  provision  In  the  biU,  and  that 
is  the  one  Increasing  taxes  on  incomes  from  dividends,  which, 
in  my  judgment,  is  a  valuable  provision  of  this  bilL 

I  want  to  stress,  if  I  may.  my  own  condnaloQs  of  what 
I  think  is  one  of  the  most  valuable  provisions  of  this  bill,  and 
thai  ia  found  on  pages  15  and  16,  section  131.  It  was  my 
position  and  my  platform  In  the  election  of  1932  that  aU 
domestic  corporations  doing  business  in  foreign  countriee 
should  pay  to  the  Federal  Government  of  the  United  States 
some  kind  of  an  income  tax  for  the  protection  of  the  Federal 
Qoy&mment  of  their  property  located  in  foreign  countrlea. 

Permit  me  to  use  this  illustration:  About  a  year  aco  China 
and  Japan  were  engaged  in  a  skirmish  or  impending  trar 
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over  Manchuria.  One  of  the  Standard  OU  companies  of  this 
oonntry  had  some  property  In  the  war  terxltory,  and  some 
soldiers  threw  stones  at  the  buildings  and  apparently  broke 
some  of  the  glass,  whereupon  the  American  Ambassador  or 
lilnlster.  called  upon  the  Unit-d  States,  or  rather  informed 
the  United  States,  that  we  were  embroUed  In  the  approach- 
ing war.  

It  Is  my  contention,  B«r.  Chairman,  that  If  a  corporation 
In  this  country  is  able  to  own  a  branch  corporation  in  a 
foreign  country,  and  Mpecta  the  Federal  Oovemment  to 
place  its  strong  arm  of  protection  over  its  investment  in  a 
foreign  country,  that  corporation  should  respond  In  the 
payment  of  certain  income  taxes  to  the  Federal  Oovemment 
of  the  United  SUtes  on  its  eamtngs  in  that  foreign  country. 
It  is  only  fair  that  those  domestic  corporations  should  thus 
perform  their  duty  to  our  Government.  Tttat.  to  me,  is  a 
valuable  provision  of  this  bill.  Tlie  principal  regret  that  I 
have  in  the  provisions  of  this  bill  is  that  it  does  iKyt  place  a 
greater  tax  upon  the  income  from  tax-exempt  securities, 
and  I  am  not  saying  this  in  the  spirit  of  criticism  of  the 
committee.  The  beet  information  that  I  can  obtain  is  that 
there  are  approximately  $50,000,000,000  worth  of  county, 
municipal,  and  State  bonds  outstanding  at  the  present  time. 
TlMte  are  approxtmatdy  $35,000,000,000  of  Federal  bonds 


ovtetandlng.  Incomes  from  some  of  which  are  taxed  in  some 
of  the  brackets.  It  was  my  hope  that  at  this  session  ol 
Congress  we  would  be  able  to  place  a  tax  on  income  from 
bonds.  To  the  average  person  bonds  means  bondage,  but  U. 
a  few  peopk.  or  the  owners,  they  mean  income.  In  mj 
judgment,  tax-exempt  securities  show  discrimination  to  th< 
taxpayers  of  the  country.  All  of  us,  from  the  humblest  anc 
poorwt  to  the  wisest  and  richest,  from  the  North,  East 
South,  and  West  of  our  great  country,  will  have  a  greatei 
respect  for  our  system  of  government  if  no  man  In  the  coun 
try  can  go  down  and  buy  securitiea— bonds — and  thereb! 
caeape  ^^'^^'^  It  is  only  fair  that  we  enact  legislation  a 
the  earliest  possible  moment  to  cure  this  evil. 

The  CHAIRMAN.     The   thne   of   the   gentleman   froni 
Georgia  has  expired.  ^   ^^ 

Mr.  TltEADWAY.    Mr.  Chairman,  I  yield  5  minutes  to  tbi  i 
gentleman  from  Pennsylvania  (Mr.  McPAsen]. 

ICr.  McFADDEN.    Mr.  Chairman.  I  ask  unanimous  con 
sent  to  extend  my  romarks  in  the  Rscoao  by  printing  iii 
connection  with  my  remarks  a  short  article  from  the  Ixmdoi  i 
Sphere  that  I  shall  quote  from. 

The  CHAIRMAN.    Without  objection  it  Vi  so  ordered. 

]gr.  McFAI^EN.  Mr.  Chairman.  I  was  interested  in  thi  i 
explanation  given  this  afternoon  as  to  the  duties  of  thes* 
10  new  emi^yees  who  are  to  be  given  to  the  Secretary  o 
the  Tlceasury.  whorein  it  was  stated  that  0  ci  them  ar; 
to  be  engaged  on  work  incident  to  tlie  administration  of  thi  i 
y^a^^T**^"^^  fund.  This  Congress  about  3  weeks  ago  pui 
into  the  hands  of  the  Secretary  of  the  Treasury  a  $2,000,000.  - 
000  atabilisatiim  fund.  I  had  understood  that  most  of  thi  \ 
wott  incident  to  iU  operation  was  to  be  brain  wwk  and  tha ; 
decisions  iipon  it  would  largely  be  as  a  result  of  exchang  i 
condltigm  abroad.  I  am  able  now  to  give  this  House  som ; 
Inf ormaUon  as  to  wlmt  I  believe  these  men  will  be  doing  \\  \ 
connection  with  the  stabUizaUon  fund. 

Apparently  their  principal  function  will  be  in  arrangin  [ 
for  the  issue  and  delivery  in  payment  for  the  gold  which  i  s 
purchased  by  the  United  States  Treasury  gold  certificate  b 
or  other  credits.  This  is  simply  a  clerical  operation.  Cei  - 
tainly.  we  would  not  pay  $10,000  per  year  for  men  to  do  thi  s 
class  of  work,  nor  would  we  pay  $10,000  per  year  for  men  1 9 
carry  the  gold  and  place  it  in  the  Treasury.  The  further 
determiiuktions  must  be  made  by  others. 

Inteteeting  in  that  connection  is  the  fact  that  these  coun  - 
tries  that  are  now  shipping  gold  to  the  United  States  o«  s 
the  United  SUtes  some  $12,000,000,000.  which  they  say  the  r 
cannot  pay  because  they  are  not  able  to  do  so.  and  Gree  t 
Britain  has  told  the  Treasury  and  the  President  this  f  ac  ^ 
So  have  France  and  the  other  countries  that  owe  us  wi  r 
debts.  It  is  interesting  to  note  that  gold  is  being  accumi  - 
lated  in  Europe  and  being  shipped  to  this  country  by  the:  e 
nations  which  owe  us  mon^ — gold  in  large  ammmts.    Du4- 


I  ing  the  past  few  dajrs.  or  since  the  passage  of  this  lowering 
of  the  gold  content  of  the  dollar  bill,  over  $200,000,000  has 
been  received  or  is  in  transit  and  other  large  engagements 
are  being  made  to  ship  gold  here.  The  present  price  of  gold 
is  $35  an  ounce  in  New  York  and  In  the  United  States,  and 
gold  is  being  attracted  here  because  of  that  price.  Much  of 
the  gold  coming  here  at  this  time  was  shipped  out  of  this 
country  Just  a  short  time  ago.  Until  the  gold  bill  was 
passed  the  price  in  this  coimtry  was  $20.67  an  ounce. 

Why  should  the  United  States  be  buying  gold  and  paying 
$35  an  ounce  for  It?  Why  should  the  United  States  be 
making  Great  Britain  a  present  of  $14.33  an  ounce  on  the 
hundreds  of  millions  of  dollars  of  British  gold  that  is  being 
shipped  to  the  United  States?  Why  should  the  United 
States  through  this  process  be  favoring  four  London  gold 
brokers?  Why  should  the  United  States  set  a  price  of  $35 
and  pay  Great  Britain  an  increase  of  $14.33  on  every  ounce 
of  gold?  This  is  interesting  when  you  consider  that  three 
fourths  of  an  the  gold  produced  In  the  world  is  produced  In 
the  British  Empire.  Did  we  do  this  because  Great  Britain 
demanded  it?  Is  it  possible  that  this  $14.33  profit  to  Great 
Britain  on  every  ounce  of  gold  shipped  into  the  United 
States  is  for  settlement  of  a  debt  that  the  United  States 
owes  to  Great  Britain? 

The  article  that  I  am  about  to  read  is  an  enlightening 
one  and  raLses  the  question  as  to  whether  or  not  the  title 
to  the  gold  now  in  the  hands  of  the  Secretary  of  the  Treas- 
ury really  belongs  to  the  United  States  or  to  Great  Britain, 
as  the  gold  which  the  United  States  is  buying  at  $35  an 
ounce  is  largely  accumulated  in  London  from  the  various 
continental  European  countries  and  shipped  to  the  United 
States  from  these  four  gold  brokers  In  London.  The  Presi- 
dent and  the  Treasury  are  very  silent,  and  the  American 
peoide  know  little  about  these  transactions  but  will  want  to 
know  much,  as  this  gold  now  accumulated  in  the  Treasury 
belongs  to  the  people  of  the  United  States  and  was  taken 
from  the  people  of  the  United  States,  and  the  people  of  the 
United  States  will  ask  for  an  accounting. 

It  is  enlightening  to  the  people  of  the  United  States  to 
know  that  business  and  commerce  have  been  uplifted  in 
Great  Britain  as  they  have  been  by  the  passage  of  the  gold 
bill  in  the  United  States.  The  American  people  will  be  in- 
terested to  know  that  the  low-grade  gold  mines  of  South 
Africa  are  now  starting  up  to  produce  one  to  two  billion 
pounds  of  gold  to  sell  to  the  United  States  at  $35  an  ounce. 
This  is  building  up  the  gold  Industry  in  the  British  Empire 
with  America's  money.  This  is  hardly  what  was  promised 
the  American  people  who  were  led  to  believe  that  the  passage 
(rf  the  gold  Wll  would  put  money  into  circulation  in  the 
United  States  and  would  help  to  build  up  American  industry. 
whereas  apparently  the  opposite  is  the  fact,  and  we  are 
building  up  Great  Britain  and  her  industries  first. 

Building  up  of  this  Industry  for  Great  Britain  means  the 
employment  of  British  labor  not  only  in  the  mines  but  in 
the  factories  that  produce  machinery  and  all  those  articles 
which  are  necessary  to  carry  on  the  gold  boom  which  has 
been  started. 

Is  this  gold  which  the  Treasury  Is  buying  from  Europe 
being  paid  for  by  the  issuance  of  gold  certificates  or  credits 
that  are  established,  and  just  how  is  the  settlement  to  be 
made  out  of  this  stabilization  fund  that  the  Secretary  of  the 
Treasury  is  dipping  into  to  pay  for  this  foreign  gold?  Is  it 
to  be  paid  in  gold  certificates,  and  in  what  kind  of  money 
are  those  gold  certificates  to  be  redeemed  when  they  come 
back  from  England  or  from  these  foreign  countries  that  owe 
us  money?    The  article  I  refer  to  is  as  follows: 


JOHN   VUIX'S    GOLD    BOOK    AMD    TUX    PAKT    THAT    IT    IS    PLATING    IK    THS 

BCOMOMic  rehabujtatiom  of  THX  EMPISC 

By  C.  Patrick  Thompson 

Over  the  seaways  Unking  the  continents  gold  is  moving  as  fast 
as  big  ships  can  steam.  Probably  there  never  was  a  time  when  so 
much  gold  was  afloat  at  the  same  moment,  and  over  an  area  as 
wide  as  the  world  Itself.  The  main  streams  flow  toward  London, 
the  chief  world  center  for  marketing  gold,  and  New  York,  the  main 
buying  center:  but  the  motive  power  for  the  movement  is  supplied 
by  an  American  buying  price  whlcli  ia  at  present  set  at  $35,  or 
140s..  an  ounce. 
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When  Uncle  Sam  decided  to  cot  the  gold  content  of  the  dollar 
by  40  percent,  and  to  attempt  to  bring  about  an  internal  price 
rise  by  making  the  new,  high.  American  price  for  gold  effective 
over  the  whole  world  area,  John  Bull  should  have  stood  himself  a 
large  drink.  For  three  quarters  of  all  new  gold  is  produced  within 
his  enormous  empire;  and  his  sons  and  daughters  in  South  Africa, 
West  Africa,  India.  Australia,  New  Zealand.  Kenya,  Canada,  and  a 
few  other  dominions,  dependencies,  and  possessions,  are  growing 
rich  as  a  resiilt  of  the  policies  of  a  beaming  but  resolute  American 
President  and  his  erudite  professorial  adviser. 

Nor  are  the  elders  of  the  tribe  sitting  quietly  in  the  home  island 
doing  so  badly.  Pour  London  firms,  the  eenlor  founded  in  1684 
and  the  Junior  In  1853,  and  the  4  represenUng  8  wealthy  families, 
remain  the  world's  chief  gold  brokers;  and  2  London  firms,  one 
the  Rothschild  one.  dominate  the  refining  business.  The  chief 
markets  for  gc^d  shares  are  in  Johannesburg  and  London;  and 
most  of  the  orders  for  mining  machinery  and  equipment  come  to 
British  manufacttu^rs.  The  bulk  of  the  dividends  of  the  gold- 
producing  companies  remains  inside  the  British  Empire  area, 
and  Increase  purchasing  power.  These  dividends  were  up  100 
percent  in  1933  over  1932,  and  are  probably  destined  to  go  higher 
in  1934.  The  Transvaal  mines  alone  made  around  £30.000.000  last 
year,  and  out  of  that  paid  £13.000,000  in  dividends  (against  £9,- 
000.000  in  1932),  while  the  Union  Treasury  took  £11,000,000.  Then 
there  are  the  side  lines  of  commissions,  freights,  insxirance,  and 
other  odd  trifles. 

Of  course,  the  lop-sided  distribution  of  the  gold  stocks  Is  bad 
for  world  trade.  In  which  Britain  has  a  major  interest;  but  this 
position  gradually  will  get  straightened  out.  Meantime  the  Brit- 
ish Empire  Is  taking  Immense  sums  of  foreign  money  in  exchange 
for  its  gold,  and  is  using  the  money  to  buy  raw  materials  and 
goods,  and  to  push  on  development  works,  and  open  up  barren 
tracts.  If  this  Empire,  Instead  of  being  a  seller  of  gold  to  the 
world  were  a  buyer,  the  outlook  for  the  British  Commonwealth  of 
peoples  might  not  be  quite  so  good.  It  was  Australia  who  "  kicked 
off  "  the  boom,  although  the  world  did  not  realize  it  at  the  time. 
She  depreciated  her  pound  26  percent  vls-k-vls  the  British  gold- 
based  pound,  and  adopted  an  agrarian  monetary  policy  (the  re- 
markably successful  effects  of  which  have  had  a  profound  influ- 
ence upon  the  minds  of  President  Roosevelt  and  Monetary  Adviser 
Profcsvw  Warren,  In  Washington).  Immediately  the  flagging 
gold-mining  Industry  of  Australia  revived,  old  mines  reopened, 
new  finance  was  found,  the  Government  helped,  and  the  intensive 
prospecting  began  which  may  disclose  new  fields  and  may  bring 
the  Dominion  again  into  the  forefront  of  the  world's  gold  pro- 
ducers. The  abandonment  of  the  gold  standard  by  Britain  brought 
the  ooom  nearer;  and  when  South  Africa  went  off  gold,  there  began 
the  real  boom  which  the  monetary  policy  of  Uncle  Sam  has  now 
carried  to  new  heights. 

But  back  of  It  all  is  the  single  factor  of  currency  depreciation, 
making  the  yellow  metal  immensely  more  valuable  In  money  terms. 
If  gold  were  not  so  scarce,  we  should  already  be  flooded  with  It, 
as  we  were  with  copper,  oil,  rubber,  cotton,  coffee,  tin,  tea,  and  a 
few  other  commodities  whose  production  was  forced  by  the  abnor- 
mally high  prices  of  the  so-called  "  prosperity  "  era.  Maybe  the 
boom  will  end  In  a  fall  In  the  gold  price  as  currencies  get  them- 
selves adjusted  all  along  the  line,  but  that  seems  some  way  off. 
Meantime  production  Is  rising  along  with  profits  In  most  places. 
All  over  the  place  abandoned  mines  are  being  reopened,  and  low- 
grade  ore  formerly  treated  as  Junk  is  being  profitably  worked. 

But  the  high  light  is  the  mighty  auriferous  reef  of  the  Wlt- 
waterarand  under  the  great  central  plateau  of  South  Africa,  5,550 
feet  above  sea  level.  Nearly  £1.200.000.000  worth  of  gold  has 
already  been  extracted  from  this  fleld.  It  Is  estimated  that  over 
£2.000.000.000  remain.  Only  the  best-grade  ores  were  worked  with 
gold  at  Its  old  price.  It  did  not  pay  to  work  the  low-grade  stuff 
or  to  develop  properties.  Now  low-grade  ore  can  be  worked  at  a 
profit.  It  Is  as  If  a  huge  new  gold  fleld  had  been  discovered.  If 
gold  bad  stayed  at  84s.  an  ounce.  South  Africa  would  be  In  a 
bad  way  today.  But  with  gold  at  £7  an  ounce,  the  prospects  are 
decidedly  brighter. 

A  new  gold  fleld  yielding  £50.000.000  a  year  would  be  hailed 
as  a  great  bull  point  for  world  recovery  and  ultimate  expansion, 
for  gold  booms  always  seem  to  presage  the  entry  of  the  world 
Into  a  great  expansion  era.  And,  in  fact,  what  amounts  to  a 
new  gold  fleld  yielding  that  amount  of  gold  has  been  tapped. 
The  late  Joseph  Kitchln,  the  renowned  authority,  estimated  that 
since  the  British  East  India  Co.  opened  up  trade  between  Europe 
and  the  East,  India  has  sucked  in  over  £600,000,000  of  gold. 
This  great  hoard  is  being  charmed  forth  now  at  the  rate  of  about 
£1.000.000  a  week.  Over  the  last  2  years  something  like  £100.- 
000.000  has  come  forth.  The  present  year  may  see  this  dis- 
gorging process  accelerated.  The  effect  wiU  be  highly  beneficial 
to  Britain's  Indian  Empire. 

Yes;  on  the  whole,  John  Bull  certainly  should  stand  himself, 
and  perhaps  Uncle  Sam,  too,  a  large  drink. 

This  article  is  very  enlightening  to  the  American  public. 

Will  someone  speak  up  and  advise  us  why  we  should  have 
started  this  gold  boom  and  this  great  economic  rehabilita- 
tion of  the  British  Empire  at  the  expense  of  the  American 
people? 

The  American  people  were  forced  to  sell  their  gold  to 
the  United  States  Treasury  at  $20.67  per  ounce,  while  the 
United  States  Treasury  pays  Great  Britain  $35  per  ounce. 


BCr.  TREADWAY.  Mr.  Chairman.  I  yield  3  minutes  to 
the  gentleman  trxn  New  York  [Mr.  Rxnl. 

Mr.  REED  of  New  York.    Mr.  Chairman.  I  ask  unani- 
mous consent  to  revise  and  extend  my  remarks  and  to 
include  therein  a  recent  decision  of  the  Supreme  Court 
bearing  on  the  subject  of  depreciation  and  destletlon. 
The  CHAIRMAN.    Is  there  objection? 
Mr.  SMITH  of  Washington.    Mr.  Chairman.  I  object. 
Mr.  REED  of  New  York.    I  hope  the  gentleman  will  not 
object,  because  this  is  a  decision  handed  down  on  March 
13,  1933,  and  I  tilink  it  will  be  of  great  value. 

Mr.  VINSON  of  Kentucky.  Of  course,  the  gentleman 
from  Washington  preferred  a  unanimous-consent  request  a 
few  moments  ago,  and  the  gentleman  from  New  York  [Mr. 
Taber]  objected  to  the  inclusi<»i  of  a  short  statement,  but  I 
trust  the  gentleman  from  Washington  (Mr.  Smith]  will 
withdraw  his  objecticm. 

Mr.  TREADWAY.  Of  course.  If  the  gentleman  insists  on 
his  right  of  objection,  I  would  ask  for  the  return  of  some 
at  the  time  I  have  yielded  to  the  other  side,  to  give  a  mem- 
ber of  the  committee  an  opportunity  to  express  himself. 

Mr.  SMITH  of  WashingtoxL  I  think  I  made  a  perfectly 
proper  request  a  moment  ago  to  include  an  article  by  a  very 
distinguished  member  of  the  New  Yortc  bar,  which  was  pub- 
lished in  the  American  Bar  Association  Journal,  on  the  sub- 
ject of  the  sixteenth  amendmmt  to  the  ConstituUon.  and 
the  authority  ci  Congress  to  levy  a  tax  on  income  derived 
from  municipal.  State,  and  Federal  securities.  I  consider 
that  the  objection  which  was  made  by  the  gentleman  from 
New  York  [Mr.  Tabsb]  was  arbitrary,  capricious,  and  abso- 
lutely uncalled  for.  because  the  article  to  which  I  referred 
contained  information  of  great  value  to  every  Member  of 
this  House.  In  view  of  that  objection  whidi  was  made,  I 
intend  to  object  to  the  request  made  at  this  time. 

Mr.  TREADWAY.  In  view  of  the  gentleman's  statement, 
let  me  remind  him  that  as  a  member  of  the  C(»nmittee,  the 
gentleman  from  New  York  [Mr.  RsbdI  is  endeavorlixg  to  read 
a  court  decision,  that  is  particularly  valuable,  on  the  ques- 
tion of  depreciation  and  depletion.  If  the  genUeman  insistt 
on  his  right,  I  ask  the  Chairman  of  the  Committee  on  Ways 
and  Means  to  return  to  me  10  minutes  of  the  time  I  gave 
him. 

Mr.  DOUOHTON.  I  hope  the  gentleman  from  Wash- 
ington WiU  withdraw  his  objection.  The  gentleman  from 
New  York  [Mr.  Rksd]  is  one  of  our  very  useful  and  able 
members  on  the  committee.  He  Is  alwajrs  unassuming  and 
very  fair,  and  I  will  apiavciate  it  if  the  gentleman  from 
Washington  will  withdraw  his  objection. 

Mr.  SMITH  of  Washington.  Mr.  Chairman,  under  the 
circumstances,  I  submit  the  gentleman  from  New  York 
[Mr.  Tabes]  should  withdraw  his  objection  to  my  request. 
Mr.  TREADWAY.  Well.  Mr.  Chairman,  we  cannot  get 
into  an  argument  on  that.  Will  the  chairman  of  the  com- 
mittee yield  back  to  me  10  minutes  of  the  time  which  I 
gave  him? 

Mr.  DOUGHTON.  I  trust  the  gentleman  win  withdraw 
his  objection. 

Mr.  SMITH  of  Washington.  In  deference  to  the  request 
of  the  able  Chairman  of  the  Committee  on  Ways  and  Means, 
the  gentleman  from  Nortlx  Carolina  LMr.  DouGHToal.  I  will 
withdraw  my  objection. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  Rbxs]? 
lliere  was  no  objection. 

Mr.  REED  of  New  York.  Mr.  Chairman,  when  the  reve- 
nue bill  was  before  the  Ways  and  Means  Committee  tm 
consideration,  I  received  many  communications  fnnn  the 
oil  producers  in  the  district  which  I  have  the  honor  to 
represent  asking  the  Ways  and  Means  Committee  not  to 
change  the  provision  in  the  Revenue  Act  of  1932  with  refer- 
ence to  depreciation  and  depletion. 

The  subcommittee,  after  several  weeks  of  investigation  and 
careful  consideration  recommended  in  its  report  that  for  the 
years  1934.  1935,  and  1930  the  allowances  for  depreciation 
and  depleticm  be  reduced  by  25  percent.  This  was  done 
because  of  the  obvious  need  for  more  revenue  to  meet  tha 
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larfire  and  Increasing  expokUtures  of  the  Federal  Qovem- 
ment  and  because  it  was  felt  by  the  subcommittee  that  tax- 
able net  Income  had  been  reduced  in  recent  years  by  these 
allowances  in  too  marked  a  degree. 

The  Secretary  of  the  Treasury  opposed  the  recommenda- 
tion of  the  subconmlttee  and  in  doing  so  pointed  out  that 
if  only  a  25 -percent  deduction  were  permitted  the  taxpayer 
could  "  contend  with  much  force  that  he  is  in  reality  sub- 
jected to  a  capital  tax  in  the  guise  of  an  income  tax."  The 
Secretary  of  the  Treasury  did.  however,  recommend  that  the 
discovery-depletion  provision  of  the  1832  law  allowed  mine 
owners  be  eliminated. 

While  these  conflicting  views  were  under  consideration, 
the  Treasury  Department  assured  the  full  committee  that  a 
change  in  the  amortizatl<»i  table  and  a  more  careful  ad- 
ministration of  the  law  would  achieve  the  purpose  the  sub- 
committee had  in  mind;  furthermore,  the  Treasury  assiu-ed 
the  Ways  and  Means  Committee  that  the  proposed  change 
In  the  administration  of  the  law  as  it  now  exists  would 
produce  the  additional  revenue  contemplated  by  the 
subcommittee. 

With  this  assurance  on  the  part  of  the  Treasury  Depart- 
ment, the  Ways  and  Means  Committee  has  made  no  change 
In  the  provisions  of  the  1932  act  with  reference  to  deprecia- 
tion and  depletion  allowances. 

Tlie  following  provisions  are  those  in  which  the  oil  and  gas 
operators  are  especially  interested: 

Section  23  (m)  of  the  Revenue  Act  of  1932  provides  a 
reasonable  allowance  for  depletion  in  the  case  of  mines,  oil 
and  gas.  other  natural  deposits,  and  timber.  The  basis  for 
allowing  depletion  is  provided  for  imder  section  114  (b)  of 
the  Revenue  Act  of  1932  and  is  as  follows: 

First.  In  the  case  of  timber  and  surface  deposits,  depletion 
Is  allowable  on  cost,  or  March  1,  1913,  value.  No  discovery 
depletion  is  allowable. 

Second.  In  the  case  of  oil  and  gas  wells,  the  taxpayer  may 
deduct  for  depletion  (1>  an  amount  equal  to  27V2  percent  of 
the^fl^oAs  income  from  the  property  dxiring  the  taxable  year 
deduction  must  not  exceed  50  percent  of  the  net 
le  of  the  taxpasrer  (computed  without  allowance  for 
letion)  from  the  property,  or  (2)  he  may  deduct  a  rea- 
sonable allowance  for  depletion  based  upon  the  cost  or 
March  1,  1913.  value  of  the  property.  iMtyvlded  such  allow- 
ance is  greater  than  the  27 14 -percent  dejrfetion  allowance. 
No  discovery  depletion  is  allowable. 

TUrd.  In  the  case  of  coal  mines,  the  taxpayer  (1)  may  de- 
<!uct  for  depletion  an  amount  equal  to  5  percent  of  the 
groGis  income  from  the  property  during  the  taxable  year 
(but  such  deduction  may  not  exceed  50  percent  of  the  net 
Income  of  the  taxpayer,  ctxnputed  without  allowance  for 
depletion,  from  the  property) ;  or  (2)  may  compute  his 
depletion  allowance  upon  the  basis  of  cost,  or  March  1.  1913, 
value.  Under  the  Revenue  Act  of  1932,  he  was  required  to 
elect  in  his  1933  return,  binding  for  1934  and  subsequent 
years,  as  to  whether  the  depletion  deduction  in  such  cases 
was  to  be  computed  upon  a  percentage  basis.  To  avoid  ad- 
ministrative complexity,  the  bill  allows  the  taxpayer  to  make 
a  new  election  in  the  first  return  filed  under  the  Mil.  as  to 
irtiether  or  not  he  will  compute  his  allowance  for  depletion 
In  the  case  d  coal  upon  a  percentage  basis.  No  discovery 
depletion  is  allowable. 

Fourth.  In  the  case  of  metal  mines  the  taxpayer  (1)  may 
deduct  for  depletion  an  amount  equal  to  15  percent  of  the 
gross  income  from  the  property  dinring  the  taxable  year 
(but  such  deduction  may  not  exceed  50  percent  of  the  net 
income  of  the  taxpayer,  computed  without  allowance  for  de- 
pletion, from  the  property),  or  (2)  may  compute  his  de- 
pletion allowance  upon  the  basis  of  cost  or  March  1.  1913. 
value.  Under  the  Revenue  Act  of  1932.  he  was  required  to 
elect  in  his  1933  retinn.  binding  for  1934  and  subsequent 
years,  as  to  whether  the  depletion  dediictlon  in  such  cases 
was  to  be  c(»nputed  upon  a  percentage  basis.  To  avoid  ad- 
minlstratlTe  complexity,  the  bin  allows  the  taxpayer  to  make 
a  new  election  in  the  first  retiurt  filed  under  the  bill  as  to 
whether  or  not  he  will  compute  his  aUowance  for  depletion 
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in  the  case  of  metal  mines  upon  a  percentage  basis.  No 
discovery  depletion  is  allowable. 

Fifth.  In  the  case  of  sulphur  mines  or  deposits,  the  tax- 
payer (1)  may  deduct  for  depletion  an  amount  equal  to  23 
percent  of  the  gross  Income  from  the  property  during  the 
taxable  year  (but  such  deduction  may  not  exceed  50  percent 
of  the  net  income  for  the  taxpayer,  computed  without 
allowance  for  depletion,  from  the  property),  or  (2)  may 
ccHnpute  his  depletion  allowance  upon  the  basis  of  cost  or 
March  1.  1913.  value.  Under  the  Revenue  Act  of  1932  he 
was  required  to  elect  in  his  1933  return,  binding  for  1934 
and  subsequent  years,  as  to  whether  the  depletion  deduction 
in  such  cases  was  to  be  computed  upon  a  percentage  basis. 
To  avoid  administrative  complexity  the  bill  allows  the  tax- 
payer to  make  a  new  election  in  his  first  return  filed  under 
the  bill  as  to  whether  he  will  compute  his  allowance  for  de- 
pletion in  the  case  of  sulphur  mines  or  deposits  upon  a  per- 
centage basis.    No  discovery  depletion  is  allowable. 

Sixth.  In  the  case  of  nonmetal  mines,  such  as  salt  and 
limestone,  the  taxpayer  is  entitled  ta  depletion  upon  the 
basis  of  cost,  March  1.  1913.  value,  or  fair  market  value  on 
,  or  about  the  date  of  discovery  (if  iiscovery  is  made  after 
March  1,  1913).  The  discovery  depletion  is.  however, 
limited  to  50  percent  of  the  net  income  from  the  property 
(computed  without  allowance  for  depletion). 

Prom  the  above  statement,  it  will  be  seen  that  discovery 
value  is  allowed  only  in  the  case  of  nonmetal  mines.  In  all 
other  cases,  depletion  is  computed  upon  the  percentage 
basis,  or  upon  the  basis  of  cost  or  March  1,  1913,  value.  In 
the  case  of  oil  and  gas  wells,  the  taxpayer  may  at  his  option 
deduct  all  expenditures  for  wages,  fuel,  repairs,  hauling,  and 
supplies  incident  to  and  necessary  for  the  dillling  of  wells 
and  the  preparation  of  wells  for  production  of  oil  and  gas, 
from  gross  Income  as  an  expense  or  charge  them  to  capital 
account.  In  addition,  the  cost  of  drilling  nonproductive 
wells  may,  at  the  taxpayer's  option,  be  deducted  as  an 
expense  or  charged  to  capital  account  through  depletion  and 
depreciation  as  in  the  case  of  productive  wells.  The  Su- 
preme Court  has  held  in  the  case  of  the  Dakota-Montana  Oil 
Co..  decided  March  13,  1933,  that  expenditiu-es  for  drilling 
holes  in  the  ground  for  oil  wells  are  recoverable  through 
depletion  rather  than  depreciation  and  that  if  the  depletion 
has  been  allowed  upon  a  percentage  basis,  no  further  deduc- 
tion may  be  had. 

The  opinion  delivered  by  Justice  Stone  follows: 

(Reversing  Court  of  Claims  decision  69  Fed.   (2d)    853.  reported 

at  par.  30e.017.  vol.  I) 

ICr.  Justice  Stone  delivered  the  opinion  of  the  Court. 

Respondent,  a  North  Dakota  corporation,  in  making  its  tax 
return  of  Income  derived  from  its  operation  of  oil  wellB  in  1926, 
claimed  a  deduction  from  gross  Income  of  a  depreciation  allow- 
ance on  account  of  the  capitalized  costs  of  preliminary  develop- 
ment and  drilling.  The  Commissioner  refused  to  allow  the  deduc- 
tion claln»ed,  ruling  that  It  was  for  depletion,  not  depreciation, 
and  was  therefore  Included  in  the  statutory  depletion  allowance 
of  2714  percent  of  the  gross  income,  which  the  respondent  had 
also  deducted  (sees.  204  (c).  334  (a)  (8),  Revenue  Act  of  1926.  e, 
27,  44  Stat.  9,  16,  41).  Having  paid  the  correspondingly  Increased 
tax,  respondent  brought  this  sxtit  In  the  Cotu^  of  Claims  to  recover 
the  excess.  The  court  gave  Judgment  for  respondent,  holding  that 
the  development  and  drilling  costs  were  the  proper  subjects  of  a 
depreciation  aUowance  which  should  have  been  made  in  addition 
to  that  for  depletion  (59  P.  (2d)  853).  This  court  granted 
certiorari  to  resolve  a  conflict  of  the  decision  below  with  that  of 
the  Circuit  Court  of  Appeals  for  the  Fourth  Circuit  In  Burnet  v. 
Petroleum  Exploration  (61  F.  (2d)  273). 

The  Revenue  Act  of  1926,  like  earlier  acts,*  provided  generally 
that  "  In  the  case  of  •  •  •  oil  and  gas  wells ",  taxpayers 
should  be  allowed,  as  •  deduction  from  gross  income.  "  a  reason- 
able aUowance  for  depletion  and  for  depreciation  of  improvements, 
according  to  the  peculiar  conditions  in  each  case  ";  tiuch  aUow- 
ance "  in  aU  cases  to  be  made  under  rtiles  and  regulations  to  be 
prescribed  by  the  Commissioner  with  the  approval  of  the  Secre- 
tary "  (sec.  234  (a)  (8) ).  The  earlier  acts  provided  that  depletion 
should  be  allowed  on  the  basis  of  cost  unless  the  taxpayer  was 
the  discoverer  of  the  well  upon  an  luiproven  tract,  in  which  case 
the  basis  was  the  "  value  of  the  property  "  at  the  time  of  the 
discovery   or    within    30    days    thereafter.*    See   No.    215,    Palmer 


>Sec.  234  (a)  (9).  Revenue  Act  of  1918;  sec.  234  (a)  (9),  Reve- 
nue Act  of  1921;  sec.  234  (a)    (8),  Revenue  Act  of  1924. 

'Sec.  234  (a)  (9),  Revenue  Act  of  1918;  sec.  234  (a)  (9),  Reve- 
nue Act  of  1921;  sec.  204  (c).  Revenue  Act  of  1924. 
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V.  Bender,  decided  January  9.  1933.  But  the  "discovery  value" 
provision  was  eliminated  from  the  act  of  1926,  which  Is  ap- 
plicable here,  and  the  taxpayer  was  permitted  to  calculate  deple- 
tion on  the  basis  of  cost  alone  (sec.  204  (c) )  or  else  to  deduct  an 
arbitrary  allowance,  fixed  by  the  statute,  without  reference  to  cost 
or  discovery  value,  at  27  Vi  percent  of  gross  Income  from  the  well.* 

Articles  223  and  225  of  Treasury  Regnilations  68.  xmder  the 
Revenue  Act  of  1926.  were  foUowed  by  the  Commissioner  in  as- 
sessing the  present  tax.  Article  223  purports  to  permit  the  tax- 
payer to  choose  whether  to  deduct  costs  of  development  and 
drilling  as  a  development  expense  in  the  year  in  which  they 
occur  or  else  to  charge  them  "  to  capital  account  returnable 
through  depletion."  In  the  latter  event,  which  Is  the  case  here. 
*•  insofar  as  such  expense  Is  represented  by  physical  property.  It 
may  be  taken  into  account  In  determining  a  reasonable  aUowance 
for  depreciation  "  which.  If  the  arbitrary  deduction  for  depletion 
were  claimed,  would  constitute  an  additional  aUowance.  Article 
225  limits  the  depreciation  for  which  an  allowance  may  be  mtkde 
to  that  of  "  physical  property,  such  as  machinery,  tools,  equip- 
ment, pipes,  etc."  We  do  not  doubt  that  the  effect  of  this  lan- 
guage is  to  require  the  taxpayer  to  look  to  the  depletion  allowance, 
In  this  case  27 1^  percent  of  gross  Income,  for  a  return  of  the  costs 
of  developing  and  drilling  the  weU.  which  are  Involved  here. 

Respondent  chaUenges  the  validity  of  the  regulations  thus  ap- 
plied as  in  conflict  with  section  234  (a)  (8).  which  aUows  the 
deduction  of  a  reasonable  allowance  "  for  depreciation  of  Im- 
provements "  In  addition  to  the  deduction  for  depletion.  It  la 
urged  that  the  driU  hole  Is  an  "  improvement  "  of  the  taxpayer's 
oil  land  and  that  no  logical  distinction  In  accounting  practice 
can  be  made  between  the  cost  of  this  improvement  and  the  coat 
of  buUdlngs  and  machinery  placed  on  the  property  for  the  oper- 
ation of  the  well,  for  which  depreciation  should  admittedly  b« 
allowed. 

The  Government  argues  that  the  well  itself  Is  not  tangible 
physical  property  which  wears  out  with  \ise  so  as  properly  to  be 
the  subject  of  depreciation,  and  that  In  any  event  th6  regula- 
tions are  based  upon  the  practices  of  the  oU  Industry  and  are 
within  the  requirements  of  section  234  (a)  (8)  that  a  reasonable 
allowance  for  depletion  and  depreciation  of  improvements  be 
made  in  all  cases  under  rules  and  regulations  to  be  prescribed 
by  the  Treasury  Department. 

We  do  not  stop  to  Inquire  whether,  under  correct  accoxintlng 
practice,  an  anticipated  loss  of  a  part  of  the  capitalized  cost  of 
developing  and  drilling  an  oU  well  because  of  decreased  utility 
of  the  weU  would  be  described  or  treated  differently  than  wear 
and  tear  of  the  machinery  used  In  production,  or  whether  an 
aUowance  for  the  former  serves  a  purpose  logically  distinguish- 
able from  one  for  the  latter.  For  the  Issue  before  us,  whether 
the  statute  reqiilres  the  former  to  be  treated  as  depletion,  la 
resolved  by  the  history  of  the  legislation  and  the  administrative 
practice  under  it. 

The  Revenue  Act  of  1916  permitted  the  deduction  of  a  reasonable 
aUowance  for  the  "  exhaustion,  wear  and  tear  of  property  "  used  In 
a  business  or  trade  and  In  the  case  of  oil  and  gas  wells  "  a  reason- 
able aUowance  for  actual  reduction  in  flow  and  production."  (Sec. 
12  (b)  second.)  The  regulations  authorized  the  deduction  of  an 
annual  aUowance  for  "  depreciation  "  and,  in  the  case  of  oU  and 
gas  wells,  for  "  depletion  "  (Treasury  Regulations  33,  arts.  159,  160, 
162.  170),  but  ruled  that  no  annual  deduction  for  "  obsolescence  " 
was  authorized  by  the  statute  In  any  case;  such  a  loss,  it  was  pro- 
vided, might  only  be  deducted  in  the  year  when  it  became  com- 
plete by  abandonment  of  the  property  as  no  longer  useful.  (See 
arts.  162,  178,  179  of  Treasury  Regulations  33;  Gambrinus  Brewery 
Co.  v.  Anderson.  282  U.S.  638,  643.)  In  defining  these  terms,  there- 
fore, the  Department  was  apparently  faced  with  the  practical  con- 
Eequence  that  no  annual  deduction  could  be  made  In  anticipation 
of  those  losses  which  It  regarded  as  attributable  to  obsolescence, 
while  such  a  deduction  might  be  made  for  those  which  It  attrib- 
uted to  depreciation  or  depletion.  Depreciation  was  defined  gen- 
erally to  include  the  wear  and  tear  and  exhaustion  of  property  by 
use,  and  obsolescence,  the  loss  in  value  of  property  due  to  the  fact 
that  because  of  changing  conditions  it  has  ceased  to  be  useful. 

Plainly  under  these  definitions  the  loss  in  value  of  the  drlU  hole 
for  an  oil  wcU  because  of  the  approaching  exhaustion  of  the  oil  In 
the  ground  was  not  to  be  treated  as  depreciation.  Article  170  of 
Regulations  33  necessarily  ruled  that  it  was  not  to  be  treated  as 
obsolescence  by  declaring  that  the  purpose  of  the  statutory  provi- 
sion relative  to  oU  wells  was  to  return,  through  the  aggregate  of 
annual  depletion  deductions,  the  taxpayer's  capital  Investment  In 
the  oil,  including  "  the  cost  of  development  .< other  than  the  coot  of 
physical  property  Incident  to  such  development) ."  Article  170  thus 
contemplated  that  an  annual  deduction  should  be  made  for  costs 
of  development  by  including  them  In  the  cost  of  the  oU  In  the 


'"Sxc.  204.  (c)  The  basis  upon  which  depletion,  exhaustion, 
wear  and  tear,  and  obsolescence  are  to  be  allowed  in  re8i>ect  of  any 
property  shaU  be  the  same  as  \a  provided  in  subdivision  (a)  or 
(b)  for  the  purpose  of  determining  the  gain  or  loss  upon  the  sale 
or  other  disposition  of  such  property,  except  that — 

"  (2)  In  the  case  of  oU  and  gas  weUs  the  aUowance  for  depletion 
shall  be  27>^  percent  of  the  gross  income  from  the  property  during 
the  taxable  year.  Such  allowance  shall  not  exceed  50  percent  of 
the  net  income  of  the  taxpayer  (computed  without  allowance  for 
depletion)  from  the  property,  except  that  in  no  case  shaU  the  de- 
pletion aUowance  be  less  than  It  would  be  If  computed  without 
reference  to  this  paragraph     •     •     •.*• 


ground  for  whl(^  a  deplatlan  aUowance  wu  authorlaMl  by  MCtlon 
12  (b).  second.  "  for  actual  reducUon  in  flow  and  producUon.'* 

WhUe  the  revenue  acts  which  foUowed  that  at  1916  provided 
that  taxpayers  generally  might  ded\ict  "a  reaaonable  allowanee 
for  obaoleaoenoe  "  In  addlUon  to  that  **  for  tb«  ezhauatlon.  wear 
and  tear  of  property  uaed  In  the  trade  or  bxirtnei  ".*  In  each  ot 
them  the  section  expreaaly  applicable  to  oU  and  gaa  wells.'  omitted 
the  word  obsolescence  and  provided,  in  terms,  only  for  the  deduc- 
tion of  an  allowance  for  depletion  and  for  depreciation  of  improve- 
ments. Whatever  doubts  this  omission  may  have  suggested  as  to 
the  propriety  of  an  aUowance  for  obeoleeoence  In  the  cass  of  oU 
and  gas  wells,  raising  the  same  problem  as  that  under  the  act  of 
1916.  the  question  whether  an  allowance  should  be  made  for  de- 
velopment and  drilling  costs  was  set  at  rest,  where  cost  was  the 
basis  of  depletion  and  d^nedatlon  of  Improvements,  by  the  ex- 
press language  of  the  acU  of  1918  and  1921.  that  the  cost  basis 
should  Include  "  costs  of  development  not  otherwise  deducted." 
But  the  questions  remained  whether  the  aUowance  was  to  be 
treated  as  for  depreciation  or  depletion,  and  more  lmp<Mtant. 
whether  any  aUowance  could  be  made  for  development  costs  when 
the  basis  of  depletion  was  discovery  value  rather  than  cost.  In 
answering  these  questions  the  Department  adhered  to  and  made 
explicit  the  position  taken  by  It  under  the  1916  act  that  develop, 
ment  costs  other  than  the  costs  of  physical  pr<q>erty  incident  to  the 
development  must  be  returned  through  the  depletion  aUowance. 
but  the  regulations  also  provided  expressly  that  the  cost  of  "  phys- 
ical property  such  as  machinery,  tocds.  equipment,  pipes,  etc.".  should 
be  returned  by  an  annual  allowanoe  for  depreciation.  (Arts.  333. 
225  of  Treasury  RegiUatlons  46  under  the  Revenue  Act  of  1918.) 
The  distinction  thus  taken  was  continued  In  the  regulations  under 
the  acts  of  1921.  1924,  and  1996.  althoxigh  beginning  with  that  of 
1924  the  express  declaraUon  of  the  statute,  already  noted,  that  the 
cost  basis  for  depletion  and  depreciation  of  Improvemente  should 
include  costs  of  development  was  eliminated,  leaving  the  broad 
provision  that  a  reasonable  allowance  should  in  aU  cases  he  made 
tmder  rules  and  regulations  to  be  jn'escrlbed  by  tiM  Commissioner, 
with  the  approval  of  the  Secretai^. 

Doubts  arising  becaiue  of  the  silence  of  the  Revenue  Acts  of 
1918  and  later  years,  as  to  whether  costs  of  development  and 
drilling  were  to  be  Included  In  depletion  when  based  on  discovery 
value,  were  resolved  by  the  regulations  already  noted  and  by  the 
addition  of  another.  Article  290  (a)  (3)  of  Treasury  Regulations 
45  provided  that  "  the  '  property '  which  may  be  valued  after  dis- 
covery Is  the  'weU.'  For  the  purposes  of  these  sections  the 
'  weU '  Is  the  drUl  hole,  the  surface  necessary  for  ths  drilling  and 
operation  of  the  weU.  the  oU  or  gas  content  of  the  particular  sand. 
sons  or  reservoir  •  •  •  in  which  the  discovery  was  made  by 
the  drilling,  and  from  which  the  production  Is  drawn."  By  in- 
cluding the  drUl  hole  In  the  prop«ty  to  be  valued  for  depletion 
under  section  234  (a)  (9),  this  article  necessarUy  carried  forward 
the  distinction  taken  \mder  the  1916  act  between  drUllng  costs, 
subject  to  depletion  aUowance.  and  costs  of  machinery,  tools,  and 
equipment,  subject  to  allowance  for  depreciation.  Sections  234 
(a)  (9)  of  the  Revenue  Act  of  1921  and  section  204  (c)  of 
the  act  of  1924  continued  the  provisions  of  the  1918  act.  and  this 
regulation  remained  unchanged.*  It  was  eliminated  tmder  the 
1926  act.  being  no  longer  necessary,  as  the  statute  omitted  the 
"  discovery  value  "  provision  and  substituted  the  arbitrary  per- 
centage allowance  for  depletion. 

Thus  the  acts  of  1918.  1921.  and  1934  were  ooQBlstenUy  con- 
strued by  the  regiUatlons  to  permit  a  depletion,  but  not  a  de- 
preciation aUowance  for  the  costs  of  development  w<n-k  aiul  drlU- 
Ing.  which  were  treated  for  this  purpose  either  as  a  part  of  the 
cost  or  an  addition  to  the  discovery  value  of  the  oU  In  the  groiuid. 
The  administrative  construction  must  be  deemed  to  have  received 
legislative  approval  by  the  reenactment  of  the  statutory  provision, 
without  material  change  (No.  80.  Murphy  OU  Co.  v.  Bumet,  de- 
cided Dec.  6.  1932;  Brewster  v.  Gage,  280  VS.  327,  837). 

Respondent  argues  that  whatever  effect  may  be  attributed  to 
earlier  reenactments,  that  of  1926.  which  U  appUcable  here.  Is 
without  force  because  section  204  of  that  act  abandoned  discovery 
value  as  the  basis  of  depletion  and  permitted  the  taxpayer  to 
abandon  cost  and  substitute  a  fixed  allowance  of  27  4  percent  of 
gross  Income  from  the  weU.  We  think  the  contention  unfounded 
and  that,  on  the  contrary,  what  was  Included  In  the  reasonable 
aUowance  for  depletion  by  the  established  construction  of  the 
earlier  acts  gave  significant  content  to  the  word  as  used  In  the 
act  of  1926.  There  Is  no  grotrnd  for  supposing  that  Congress,  by 
providing  a  new  method  for  computing  the  allowance  for  deple- 
tion Intended  to  break  with  the  past  and  narrow  the  function  of 
that  allowance.  The  reasonable  Inference  is  that  It  did  not  and 
that  depletion  includee  tmder  the  1936  act  precisely  what  it  in- 
cluded under  the  earlier  acta.  The  r^ulatlona  under  the  1926 
act  so  ruled,  as  has  been  shown,  by  continuing  the  provisions  of 
earUer  regulations  under  which  costs  of  development  and  drlUlug 
were  returnable  by  the  depletion  aUowance  and  not  by  an  addi- 
tional aUowance  for  deprec'**ton. 

It  is  tnie  that  the  Board  of  Tax  ^>peals  In  construing  the  1934 
f,n4  1926  acts  has  held  that  capltallasd  drlUlng  costs  are  subject 


<Sec.  234  (a)  (7)  of  the  Revenue  Acts  of  1918.  1931.  1934,  and 
1926. 

»See  note,  1.  supra. 

•Arts.  220  (a)  (3)  of  Treasury  Regulations  63  and  323  (8)  of 
nreasury  Regulations  65. 
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to  a  deprectotlon  rmther  than  a  depletion  allowmnce.  (Jergtns 
Trust  Co.  ▼.  CommisaUmers.  22  B.TA.  861;  Ziegler  t.  Commissioner, 
33  BTJl.  lOei:  P.  M.  jr.  Pi^troleum  Co.  v.  Commissioner.  24  B.T^. 
sao  )  But  tbeae  cases  were  all  decided  after  the  enactment  of 
the  1928  act  and  did  not  conaider  the  administrative  and  leglala- 
tlT«  history,  which  we  think  dedslTe. 
Bevened. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Michigan  [Mr.  McLbodI. 

Mr.  McLBOD.  Mr.  Chairman,  billions  of  dollars  are  being 
spent  for  emergency-relief  projects  in  a  gigantic  program 
being  followed  in  an  attempt  to  restore  the  country  to 
normalcy.  Ponds  to  carry  on  this  recovery  campaign  come, 
of  course,  from  the  taxpayers.  During  the  last  year  taxes 
collected  by  the  Government  amoimted  to  $2,090,947,279,  an 
Increase  of  more  than  $670,000,000  over  1932.  Ccdlections 
in  my  own  State  of  Michigan  totaled  $68.490.34S.57.  com- 
pared to  $55,671,405.79  in  1932. 

CXir  national  tax  bill  and  national  debt  have  been  greatly 
Increased  through  making  funds  available  for  welfare  and 
farm  relief,  emergency  loans  and  projects.  All  this  has  been 
done  with  the  object  of  placing  money  in  circulation,  in- 
creasing employment  and  purchasing  power.  However,  in 
raising  the  necessary  taxes  to  finance  the  new  deal,  a 
parad  >xical  situation  has  arisen  in  which  the  Oovemment  is 
collecting  discriminatory  and  harmful  taxes  from  a  certain 
few  industries  and  using  such  revenue  for  relief. 

In  making  this  statement  I  have  direct  reference  to  the 
unfair,  inequitable,  and  discriminatory  manufacturers'  excise 
taxes  levied  at  random  upon  a  few  selected  industries  in 
the  Revenue  Act  of  1932.  These  taxes  constitute  a  strong 
deterrent  factor  in  the  recovery  of  the  industries  so  taxed, 
and  are  based  entirely  on  expediency  and  not  on  ability  to 

pay. 

During  the  last  Congress  I  introduced  a  bill  to  repeal  th-se 
special  levies  and  replace  them  by  a  low -rate  general  man- 
ufacturer's sales  excise  tax,  equally  spread  over  all  industries 
and  having  necessities  of  life  exempted  so  as  not  to  consti- 
tute a  burden  on  the  family  of  small  income.  I  reintro- 
duced my  UQ  as  House  bill  1669  in  the  last  session  and 
it  is  now  pending  before  the  Ways  and  Means  Committee. 
The  Wajra  and  Means  Committee  would  have  corrected 
a  serious  wrong  and  would  have  provided  the  ea^est  and 
most  logical  source  of  revenue  if.  in  drafting  the  present 
revenue  bill,  the  form  of  sales  tax  embodied  in  my  bUl  had 
been  adopted.  At  the  rate  of  2V4  percent,  levied  on  the 
wholesale  value  of  manufactured  goods,  it  is  estimated  that 
such  a  tax  would  yield  the  Government  approximately  $400,- 
000.000  without  inflicting  a  hardship  on  any  taxpayer. 

Ajb  a  thoroughly  reliable  source  of  revenue,  the  sales  tax 
has  met  with  approval  in  every  coimtry  in  which  it  has  been 
tried.  It  is  easy  to  coUect  and  is  effected  with  very  little 
expense.  What  it  adds  to  the  cost  of  manufactured  articles 
is  so  slight  that  there  is  very  little  difference  in  price. 

Our  present  system  of  inflicting  special  sales  taxes  is  caus- 
ing the  entire  country  to  feel  their  retrogressive  effects.  My 
own  city  of  Detittit  and  State  of  Michigan,  as  the  center  of 
the  automotive  industry,  the  chief  sufferer  from  these  special 
levies,  is  the  hardest  hit  by  this  distinctly  un-American  form 
of  taxation. 

Although  there  has  been  a  10-percent  recession  in  motor - 
vehicle  registration  since  1929,  the  special  motor-vehicle 
taxes  from  all  sources  reached  a  new  peak  of  $1,170,000,000 
In  1933,  or  26  percent  more  than  the  1929  total.  The  owners 
and  operators  of  24.000.0GO  motor  vehicles  are  already  sub- 
ject to  quadruple  taxation  through  the  payment  of  special 
taxes  In  more  than  40  different  forms  to  Federal,  State, 
municipal,  and  other  local  taxing  authorities. 

Itxe  automotive  industry  ranks  second  among  our  great 
"^^^^--..^nanufacturing  industries  and  constitutes  70  percent  of  the 
iddustrtal  activity  of  Detroit.  3,901,800  workers,  or  fully  10 
percent  of  the  Nation's  employed  receiving  employment 
throuf^  the  automotive  indusUr  and  receiving  annual  wages 
ci  apiH?oxlmately  $282,929,203. 

Ttikt  vast  industrial  enterprise  Is  intimately  conrelated  with 
many  others  throughout  the  country.  During  the  past  year 
ttke  automotive  Industry  produced  $1,555,998,480  worth  of 


vehicles,  parts,  and  tires.  The  industry  uses  7  percent  of 
the  cotton  output,  10  percent  of  tin,  H  percent  of  copper, 
80  percent  of  rubber,  and  85  percent  of  gasoline;  17.1  percent 
of  the  total  steel  output  of  the  United  States  is  used  in  the 
construction  of  automobiles,  trucks,  and  parts.  During  the 
year  1932  the  automotive  industry  shipped  2.543,833  carloads 
over  railroads,  consisting  of  14  percent  of  all  rail  tonnage 
hauled  in  the  United  States,  paying  railroads  $325,000,000 
for  this  service. 

Not  only  does  every  State  in  the  Union  supply  materials 
used  in  the  automotive  industry,  but  insurance  companies 
benefit  to  the  extent  of  approximately  $430,000,000  received 
annually  in  insurance  premiums  on  automobiles.  There  are 
nearly  40,000  dealers  in  the  United  States  and  over  300.000 
gasoline  outlets. 

Special  motor  taxes  have  increased  300  percent  per  vehicle 
since  1919.  In  1919  the  average  registration  fees  and  gaso- 
line tax  per  motor  vehicle  were  $8.68.  In  1932  this  figure 
had  increased  to  $34.70.  while  if  the  personal  property, 
municipal,  and  Federal  excise  taxes  are  taken  into  consid- 
eration, the  figtire  will  read  $44.60.  Motorists  now  pay  10.7 
I>ercent  of  all  taxes  from  all  sources. 

The  automotive  taxes  represent  in  its  purest  form,  a  tax 
uixtn  necessity.  The  motor  vehicle  is  not  a  luxury.  It  is 
used  almost  entirely  for  necessary  and  essential  transporta- 
tion purposes.  The  automobile  has  provided  a  new  and  now 
necessary  means  of  mobility.  Farmers  use  26  percent  of  all 
motor  trucks  to  carry  their  produce  to  markets  and  perform 
other  necessary  hauling  work  on  the  farm.  Farmers  also 
use  nearly  1  out  of  eveiT  5  passenger  cars  now  in  operation. 
It  has  been  conservatively  estimated  that  more  than  15,000,- 
000  people  have  moved  into  suburban  areas  in  the  last 
decade  and  use  automobile  transportation.  At  the  present 
time,  approximately  50,000  communities  without  rail  service 
depend  upon  the  motor  vehicle  for  transportation.  In  1932 
common-carrier  busses  carried  1,736,000,000  passengers. 

ITie  special  excise  levies  bear  most  heavily  on  the  class 
receiving  small  incomes.  Testimony  before  the  Ways  and 
Means  Committee  during  the  hearings  en  the  revenue  bill 
showed  that  two  thirds  of  all  the  cars  of  the  coimtry  are 
purchased  by  people  whose  incomes  are  less  than  $3,000 
annually.  It  was  also  revealed  that  more  than  7,000,000 
cars  now  running  are  over  7  years  old. 

To  mention,  as  another  example,  I  will  state  that  facts 
presented  to  the  Wasrs  and  Means  Committee  show  that  the 
fur  industry,  in  common  with  other  industries  upon  whom 
these  special  taxes  were  levied,  is  suffering  most  distressing 
results.  It  was  reported  by  one  of  the  large  fur -credit  in- 
stitutions, through  which  most  of  the  raw  furs  go,  that  in 
1927  the  entire  sales  totaled  $170,000,000.  Because  of  the 
depression  and  the  retarding  influence  of  the  10-percent 
special  tax  on  furs,  this  figure  dropped  to  $29,000,000  in 
1933.  Due  to  the  depressed  conditions  in  this  industry, 
barely  one  third  of  its  usual  number  of  workers  have  been 
employed. 

It  is  essential  that  taxation  reform  be  given  an  important 
place  in  the  program  for  economic  rehabilitation.  As  a 
principal  source  of  revenue,  the  income  tax  fails  when  put 
to  the  test.  During  periods  of  depression,  an  income  tax 
drops  while  Government  expenses  rise.  Our  annual  income 
from  this  somrce  fell  from  $2,250,000,000  before  the  depres- 
sion to  approximately  $620,000,000  last  year.  During  the 
past  10  years  approximately  30  nations  have  adopted  some 
form  of  a  general  sales  tax.  In  every  instance,  without 
exception,  it  has  proven  most  successful.  With  the  United 
States  Government  facing  a  deficit  of  over  $7,000,900,000 
for  the  present  fiscal  year,  a  general  manufacturers'  sales 
tax  offers  the  most  logical,  the  most  satisfactory,  and  most 
feasible  solution  to  our  tax  problem. 

Eventually,  a  general  manufacturers'  sales  excise  tax. 
levied  equitably  and  fairly  upon  all  industry,  at  a  low  rate, 
with  all  necessities  of  life  exempted,  so  as  to  form  no  burden 
upon  the  citizen  of  small  income,  is  certain  to  be  adopted 
as  a  most  important  part  of  our  tax  system.  Enactment  of 
such  tax  law  at  the  present  time,  with  repeal  of  the  exist- 
ing special  excise  levies,  would  be  a  most  progressive  step 
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and  at  the  same  time  abolish  the  Inconsistency  of  Jeopardis- 
ing important  industries  and  retarding  employment  for  the 
sake  of  securing  additional  revenue  to  carry  on  the  relief 
program.     [Applause.] 

Mr.  SWICK.    Will  the  genUeman  yield? 

Mr.  McLEOD.    I  yield. 

Mr.  SWICK,  Is  it  not  a  fact  that  Mr.  Hopkins  has  been 
criticized  for  not  getting  this  money  spent  that  has  been 
given  him? 

Mr.  McLEOD.    That  Is  my  understanding. 

[Here  the  gavel  fell.] 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  yield  10 
minutes  to  the  gentleman  from  Oregon  [Mr.  PikrceI. 

HOTTSX    PaOCXDTJKB   AND    THX    SO-CAIXES    "  CAO    XUUI  " 

Mr.  PIERCE.  Mr.  Chairman,  House  bUl  7835.  now  imder 
discussion,  is  the  most  important  measure  so  far  considered 
by  this  Congress. 

I  voted  for  the  so-called  "gag  rule"  so  this  bill  might 
be  passed  at  this  session.  This  offensive  term.  "  gag  rule  ", 
is  a  misnomer  and  a  very  unfortunate  expression  for  a 
legislative  procedure  which  expedites  action  in  a  large 
legislative  body  by  eliminating  hasty  and  ill-considered 
amendment  in  the  Committee  of  the  Whole  in  favor  of 
careful,  prolonged,  and  thorough  discussion  in  a  standing 
committee  appointed  by  the  House  for  the  purpose  of  study- 
ing and  formulating  legislation.  One  year  ago  I  came  to 
Washington  to  represent  my  district  in  Congress  with  a 
firm  belief  in  the  possibility  of  free  debate  and  free  amend- 
ment privileges  in  this  body.  In  theory  this  is  right,  but 
in  actual  practice  I  have  foimd,  or  I  believe  I  have  found, 
that  it  cannot  be  granted  if  legislative  business  is  to  be  trans- 
acted expeditiously  and  effectively  in  times  demanding 
emergency  action.  Four  hundred  and  thirty-five  Members 
of  this  body,  with  ideas  and  opinions  from  the  most  liberal 
to  the  most  conservative,  could  never  transact  the  business 
of  Congress  without  controlled  debate.  Bills  must  certainly 
be  formulated  and  shaped  in  committees  and  committee  de- 
cisions must,  to  a  great  extent,  direct  the  action  of  this 
House  when  technical  detail  is  involved.  No  one  questions 
the  fact  that  matters  of  poUcy  and  fimdamental  changes 
must  be  decided  only  after  full  and  free  discussion  in  the 
House.  It  is  not  yet  a  certain  fact  that  a  form  of  govern- 
ment like  ours,  a  representative  democracy,  can  continue 
to  exist,  and  I  am  loath  to  surrender  any  privileges  which 
seem  to  be  essential  to  free  government,  but  I  do  not  con- 
sider such  action  any  menace  to  democracy. 

I  have  faith  in  our  Government  and  believe  that  all  win 
be  well  in  the  days  Just  ahead,  and  that  we  shall  find  our 
basic  and  fundamental  acts  sufficiently  flexible  for  a 
changing  era. 

OOVBamCKNT  KEVENUK  AND  BOND  ISST7Z8 

The  first  duty  of  a  government  is  to  maintain  order;  the 
second  to  secure  enough  revenue  to  pay  the  expenses  of 
necessary  governmental  functions.  In  time  of  war  or  great 
disaster  it  is  often  assumed  that  future  generations  will  be 
sufficiently  benefited  by  emergency  action  to  Justify  placing 
on  their  shoulders  part  of  the  cost  incurred  in  saving  the 
government  or  instituting  public  works  which  will  be  passed 
on  as  part  of  the  fabric  of  society.  Under  this  theory, 
governments  borrow  money  to  suppress  insurrection  or  re- 
sist invasion.  But,  in  time  of  peace  has  this  Government, 
or  any  government,  the  moral  right  to  sell  bonds,  which 
mean  bondage  for  future  generations,  to  carry  on  the  neces- 
sary functions  of  government?  Should  the  Government 
sell  bonds,  which  are  chains  of  slavery,  to  provide  for  feed- 
ing the  unemployed  by  a  straight  dole,  or  through  the 
C.WA..  the  P.WA.,  or  the  C.C.C,  or  other  emergency 
agencies?  The  only  possible  Justification  for  going  Into  the 
red  in  these  days  of  peace  is  the  often  repeated  statement 
that  we  are  in  a  depression,  a  very  great  emergency,  and 
that  In  a  short  time  great  prosperity  will  return,  aU  will 
have  Jobs  again,  everyone  be  provided  with  money  which 
will  be  freely  spent,  spindles  will  be  turning,  fields  and 
flocks  yielding,  in  their  abundance,  products  which  will  be 
marketable  for  proflt 


CAUBM  or  TBX  woonosoo 

Is  this  a  possibmty  «r  a  probabllltyt  <  Are  we  In  a  depres- 
sion or  do  present  ccmdiUons  presage  a' change  of  economic 
era  to  which  we  must  adjust  ourselves  throoi^  a  long  period 
of  experiment  and  sacrifice?  Leglslatton  must  be  based  cm 
some  the<n7  or  understanding  of  the  cause  of  the  economic 
break.  It  Is  our  duty,  as  legislators  formulating  a  program 
for  recovery,  to  endeavor  to  ascertain  the  causes  which 
necessitate  political  reorganlatl<m  and  political  actlazi  for 
economic  and  social  changes.  Hie  future  historian  wlU 
undoubtedly  assert  that  the  farmers,  planters  and  stock- 
men, tradesmen,  and  agriculturalists  of  every  description 
were  ruined  by  low  prices,  (tften  far  below  cost  of  produc- 
tion, supplemoited  and  aggravated  by  extortionate  charges 
for  the  use  (tf  money  and  credit.  Theae  low  prices  were 
caused  by  failure  of  foreign  mazkets.  by  lack  of  demand, 
and  contraction  of  money  and  credit.  Then  has  been  no 
disaster  of  nature.  Grass  and  grain  still  grow  and  mature. 
The  difficulty  Is  all  man-made.  Greed,  avarice,  and  public 
corruption  have  made  possible  accumulation  of  most  of  the 
good  things  of  earth  in  the  hands  of  the  few.  leaving  masses 
of  humanity  in  need.  If  European  luitions  were  buying  the 
same  amount  <rf  our  agricultural  products  sold  to  than  dur- 
ing the  pre-war  period  the  allotment  plan  would  not  now 
be  needed  for  wheat,  com.  hogs,  and  cattie,  because  there 
would  be  a  reasonable  price  for  these  farm  products. 

Shall  we  again,  within  a  reasonable  time,  have  an  active 
foreign  market  for  farm  products?  There  is  nothing  on 
the  horizon  to  indicate  that  we  may  depend  on  this  method 
of  insuring  a  Just  financial  return  for  the  labor  and  money 
outlay  essential  to  production.  Nationalism  Is  in  the  air 
all  the  way  around  this  globe— aU  nations  are  striving  to 
be  self-sustaining  and  self-contained — a  great  backward  step 
in  the  progress  of  civilizati<m. 

I  believe  that  everything  should  be  done  that  can  possibly 
be  done  to  stimulate  trade  with  foreign  nations,  but.  in  the 
meantime,  we  must  look  after  our  own  Naticm  first.  If  the 
entire  world  is  to  accept  nationalism  we  cannot  hold  open 
our  doors  for  foreign  goods,  whether  it  be  fats  and  oils  from 
the  South  Seas  or  manufactured  goods  from  b^ond  the  seas. 
It  is  a  satisfaction  to  know  that  this  bill  carries  an  excise 
tax  of  5  cents  per  poimd  on  coconut  and  sesame  oils,  as  this 
will  be  something  of  an  aid  to  our  hard-pressed  dairnnen. 

One  year  ago  there  were  17,000,000  unemployed  in  our 
country— :one  third  of  our  normal  working  p<q;mlation. 
Today,  notwithstanding  the  4.000.000  working  under  the 
C.WJL.  there  are.  perhaps.  8.000,000  idle,  most  of  whom 
want  Jobs — more  than  20  percent  of  our  working  popula- 
tion. Why  idle?  Largely  because  of  labor-saving  machin- 
ery of  every  kind  and  description.  We  cannot  reasonably 
expect  that  any  large  proportion  of  the  idle  millions  will 
again  flnd  work  at  remunerative  wages  on  farms  or  In  fac- 
tories as  industrial  society  Is  now  organized  and  ccmtrolled. 
We  may  as  well  face  the  cold,  hard  facts  and  no  longer  evade 
the  unpleasant,  but  tmavoldable.  conclusion  that  certain  of 
present  conditions  are  here  to  stay.  We  may  as  weU  assume 
that  western  Europe  will  not.  in  the  near  future,  buy  in 
quantity  oiu*  wheat,  hogs,  or  cotton.  We  are  in  a  new 
economic  world.  We  must  face  these  new  ccnditions. 
Being  no  longer  able  to  sell  farm  products  at  favorable  prices 
in  foreign  markets,  we  must,  unless  conditions  change 
because  of  war  or  disaster  elsewhere,  cut  down  inmtuctlon  to 
the  amount  we,  as  a  Nation,  can  consume.  The  labcs'-savlng 
machinery  wm  continue  to  release  millions  formerly  em- 
ployed in  industry  and  make  It  necessary  for  Government  to 
spend  miUions  of  money  to  develop  new  industries  <»r  to 
provide  other  work  to  create  employment  for  our  feUov 
citizens  who  are  rendered  helpless  by  social  changes.  They 
must  be  given  spending  power  for  the  benefit  of  agriculture 
and  industry  as  well  as  for  their  own  happiness  and  self- 
respect. 

MATIONAI.  Onr  AMD  KJLFKIIWTUM — mtUmCB  TKB  WUMmt  ST  TAXAXmr 

Our  Federal  expenditures  are  colossal  and  mnst  ocnttams 
to  be  colossal  to  provide  help  in  oar  unfortunate  situatioQ. 
Natiohal  debt  is  increasing  at  an  alarming  rate.    Soon,  only 
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too  soon,  our  credit  may  be  qnestiooed.  and  then  there  ma] 
be  a  marked  fall  in  price  of  our  bonds.  Theae  Pederal  debt ; 
are  amiri'^'i**"g  '^^^  ^  ^mtti  that  gtaggers  <mag1nati<«i.  Thinl; 
of  32  billions  of  national  debts  equal  to  the  assessed  valu  i 
at  32  States  like  my  home  State  of  Oregon!  Of  courscj, 
«e  must  vote  to  continue  C.W^..  P.WA..  and  C.C.C.. 
TfthmM»  fMfnH^i  but  all  comparable  to  dMjts  in  the 
for  the  sick  man.  We  cannot  quit  or  lay  off  a  singli 
activity  that  offers  employment.  Men.  women,  and  chil< 
must  be  fed  and  clothed.  We  cannot  balanrr  ttie  Budge; 
at  the  expense  of  those  who  need  help,  so  let  us  seek  som; 
other  method. 

It  has  been  said  that  the  Budget  cannot  be  balanced 
nntU  we  have  higher  commodity  prices.  That  is  prote^l^ 
tnie.  bat  commodity  prices  are  now  higher  and  will  be  mud  i 
^iftvw  when  we  have  a  really  controlled  Inflation.  It  ma  r 
be  iMiui— iji  to  have  also  a  really  controlled  productlo  i 
■jmiiar  to  that  tx>w  requested  by  cotton  growers.  We  sha  I 
Inevitably  see  ettber  higher  prices  or  general  repudiation  dr 
dri)ta.  Dor  hopes  are  sustained  tai  this  half -bright  day  w 
oar  faith  in  the  rising  sun  of  prosperity.  This  results  f roti  i 
a  firm  beUef  that  our  great  liberal  and  sympathetic  leade  r 
In  the  White  House  Is  seeking  methods  to  promote  higher 
commodity  prices  which  will  bring  prosperity. 

I  say  to  my  colleagues  of  this  House,  we  have  one  solemn 
duty — that  Is  to  balance  the  Budget  as  nearly  as  possible 
now.  Let  us  raise,  by  some  means,  the  money  required  eac  i 
year  to  pay  governmental  activities  required  by  each  year  s 
emergency. 

HJl.  7S35,  we  are  told.  wUl  increase  the  revenue  $258- 
000.000  annually.  It  is  but  an  instgniflcant  amount  in  coni  - 
parison  with  the  extraordinary  expenditures  contemplate  3 
for  this  fiscal  year.  I  know  that  the  members  of  the  Waj  s 
and  Means  Committee,  and  especially  the  subcommittee;. 
have  worked  hard  on  a  diflicult  problem  and  have  been  bes<  t 
by  confusing  and  frightening  propaganda,  but  I  regret  thi  t 
they  have  not  fully  accomplished  the  task  to  which  they 
should  have  applied  themselves.  They  should  have  put  b<  - 
fore  us  a  revenue  bill  which  would  materially  increase  tl  e 
Income  of  this  Government.  I  believe  it  would  be  entire  y 
possible,  by  Just  taxation,  to  meet  every  expenditure  of  th  s 
most  extraordinary  year. 

OOWCSNTBATIOM    OT    KATIONAL    WZALTH 

Hm  Oommissloner  of  Internal  Revenue  report;  for  19:  2 
that  339.407  persons  in  the  United  States  had  net  incomes 
totaling  $5,142,294,643.  About  two  thirds  of  this  came  fro  n 
Income  tram  property.  This  group  of  one  third  of  a  mlllk  n 
people  received  over  70  percent  of  all  dividends  paid  in  193 1, 
like  net  income  of  this  favored  one  third  oA  a  milUon  <tf  oi  r 
petHite  was  more  than  the  entire  gross  income  of  all  Ue 
fanners  of  America,  six  and  one  third  millions  of  far  n 
worketB  with  their  dependents,  totaling  30  mlllkxis.  :n 
other  wortftB.  one  third  of  a  million  of  the  population  enjoyi  d 
m  net  Inoome  about  the  same  as  the  entire  gross  income,  n^it 
aK.  of  19  times  as  many  families  workhig  on  farms,  t 
and  <'i*>fch««»g  the  Nation.  This  favored  caae  third  of  a 
enjoyed  net  InciMnes  of  more  than  a  hundred  million 
In  excess  of  the  gross  wai^  of  all  the  factory  workers 
America:  1.7t7  of  these  persons  reported  Incomes 
$19Mi0  each.  Their  net  hKome  was  $4a430S.S2g— m 
than  1  pgrwnt  of  the  gross  ineoBoe  of  the  entire 
of  the  United  States.  In  other  words,  these  favored  1 
pBKBom  taSfd.  after  all  of  their  taxes  were  paid,  or  were 
posed  to  be  paid,  an  average  n^  Inoome  of  $148,179 
Shan  we  not  redtstribote  this  wealth  by  tsTatiwi,  using 
psaeefol  method  of  change? 
•Ae  OommtesioDer  of  Internal  Revenue  reports  that  ^n 
99,  1931.  the  liquid  surphiaes.  cash  and  tax-e: 
of  S81.9tS  corporations  wete  $99,549,442,000. 
whiai  932  corporations,  each  with  over  $90,000,000 
■M  teU— «r  913.299.932.999.  Tax-exempt 
mitirtsnttlTW  ti»ve  been  «wtimst^  at  a  total  of  from  40 
lo  99  unioni.  with  an  annual  income,  aocniing  to  the  prli  i- 
kved  liolderB.  of  nearly  2  hUlions.  Tlw  total  Oovemme  it 
expenditures  this  year  will  be  almost  10  billions.    The  Fetl 


eral  income  is.  under  present  laws,  estimated  at  nearly  4 
bilUons. 

A  SXTCGBSTB)  FBDEBAL  VUDGKT 

The  following  table  will  show  one  of  the  suggested  methods 
by  which  the  Budget  could  be  balanced  in  1934: 

Present  Income $4.  OOO.  000, 000 

Locreased  Income  and  surtax 1.500.000,000 

Taxing  Income  from  Government  bonds 500,  000.  000 

Taxing  liquid  surpliw  of  corporations 2,000,000,000 

Increase  In  inheritance  and  gift  taxes '1,000,000,000 

Capital  levy 1.000.000.000 

10.  000.  000, 000 

The  favored  one  third  of  a  million  having  over  five  bil- 
lions in  net  income  could  well  afford  to  surrender  one  third 
of  it  to  sustain  this  Government  in  its  struggle  when  failure 
to  finance  its  program  may  possibly  lead  to  repudiation  and 
the  complete  loss  of  great  fortunes.  Of  the  two  thousand 
millions  collected  in  interest  on  tax  exempt  bonds  at  least 
a  fourth  ought  to  go  into  the  Treasury.  If  the  thinking 
people  among  us  really  determined  on  this  it  would  not 
take  long  to  change  the  law.  and  even  the  Constitution, 
so  this  could  be  done.  In  this  hour  of  financial  distress, 
why  not  use  this  method  to  take  up  the  second  item  in  the 
additional  taxes  suggested?  Corporations  that  report  liquid 
security  >' amounting  to  over  twenty -six  billions  ought  to 
contribute  to  Government  8  percent  of  that  vast  sum.  or 
two  thousand  millions;  and  this  is  the  third  item  suggested 
for  increasing  revenue.  The  one  billion  suggested  increase 
In  inheritance  and  gift  taxes  ought  not  to  cause  distress 
in  any  home;  it  might  cut  down  the  income  of  some  foolish 
girl  who  has  inherited  millions  she  does  not  know  how  to 
spend,  but  nobody  would  be  forced  to  the  bread  line  by 
taking  another  thousand  million  as  a  tax  on  gifts  and  in- 
heritances. A  capital  levy  of  a  thousand  million  can  be 
borne  without  distress;  it  also,  would  send  nobody  to  the 
bread  line.  We  had  a  capital  levy  in  the  recovery  act  last 
Slimmer.  It  was  only  $1  on  every  $1,000  of  declared  cap- 
ital and  it  could  be  easily  increased  to  10  times  that  sum 
of  money.  One  thousand  million  could  be  raised  from  this 
source,  or  about  four  times  the  amount  we  contemplated 
under  the  recovery  act.  This  law,  enacted  in  emergency 
last  spring,  was  set  aside  by  Executive  order  on  account 
of  expected  receipts  from  the  liquor  traCBc. 

Unquestionably,  the  Budget  could  be  balanced  this  year, 
then  all — rich  and  poor — could  look  into  the  future  with 
hope  and  assurance;  the  jxxir  with  the  knowledge  that  they 
were  going  to  eat  and  have  jobs,  the  rich  in  the  assurance 
that  they  would  enjoy  a  tranquil  country  and  have  ample 
income  for  their  necessities.  The  future  will  bring  its  own 
pressing  need  for  all  the  financial  support  a  prosperous  citi- 
zenry can  bear.  Why  transmit  our  obligations  to  the  next 
generation? 

I  am  in  full  sympathy  with  our  President,  who  is  doing 
everything  in  his  power  to  save  this  capitalistic  civilization. 
It  simply  cannot  be  done  unless  those  who  possess  the  riches 
(terived  largely  from  special  privilege,  and  who  really  con- 
trol pubhc  affairs  through  the  power  of  their  money  in 
fixing  public  opinion,  are  willing  to  take  their  losses  and 
make  their  Just  contributions  toward  providing  the  necessi- 
ties of  life  for  their  less  favored  fellow  citizens.  We  cannot, 
as  a  nation,  borrow  ourselves  into  prosperity,  nor  can  we 
meet  the  emergency  by  spending  borrowed  money. 
acxKACB  or  thx  salxs  tax  and  pbocxssimg  taxxs 

We  already  hear  rumors  around  the  lobbies  and  through 
striking  speeches  made  in  the  House  that  a  manufacturers' 
sales  tax  is  the  only  way  out.  It  is  probably  true  that 
the  only  thing  that  keeps  a  sales  tax  out  of  the  present  Con- 
gress is  the  attitude  of  our  President.  Every  sales  tax  is 
wrong  because  it  is  a  tax  on  consumption,  on  necessity,  on 
want  and  desire.  It  is  a  brake  on  the  wheels  of  progress. 
Our  income  tax  is  correct  in  theory  and  practice.  It  is,  as 
is  a  heavy  inheritance  tax,  based  on  ability  to  pay.  not  on 
necessity,  like  a  sales  tax. 

A  sales  tax  Is  sure  to  be  pyramided,  often  6  and  3  times. 
It  Is  passed  on  to  the  ultimate  consumer,  who  is  the  farmer 
or  the  laborer,  with  an  income  now  far  too  small  to  sup- 
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port  himself  and  his  dependents.  Underconsiunption  is 
one  of  our  difficulties  now.  A  sales  tax  will  make  It  still 
more  difficult  for  thje  consumer  to  buy  what  he  needs.  More 
than  90  percent  of  all  sales  taxes  must  ultimately  be  paid 
by  the  laborer.  It  is  an  attempt  to  shift  the  burden  of  gov- 
enunent  from  the  backs  of  the  rich  and  powerful  and  to 
compel  the  toiling  masses  to  carry  that  burden.  A  manu- 
facturers' sales  tax  does  not  rest  on  luxury  nor  wealth  but 
on  the  meager  incomes  of  the  imder-privileged.  It  Is  an  in- 
sidious tax  for  an  emergency,  as  once  established  it  will  be 
so  hard  to  change.  The  tremendous  propaganda  now  being 
pressed  by  the  powerful  papers,  especially  the  Hearst  line, 
is  undoubtedly  intended  to  free  the  rich  and  idle  from  in- 
come and  inheritance  taxes.  Economic  authorities  have 
recently  spoken  as  a  group,  after  investigation,  against  em- 
bodying the  sales  tax  in  Federal  or  State  tax  systems. 

The  processing  taxes  of  almost  one  thousand  million  annu- 
ally are  also  wrong  in  principle.  They  are  sales  taxes  also, 
and  wholly  unjustifiable.  If  we  must  continue  to  raise  these 
large  amounts  to  keep  down  production,  the  money  should 
be  collected  from  those  who  have  it. 

nnoEBrrAifCB  taxis  mxtst  bz  incucasd 

One  hundred  and  fifty  years  ago,  under  the  wisdom  and 
guidance  of  Thomas  Jefferson,  this  Government  abolished 
the  law  of  primogeniture,  which  meant  that  the  oldest  son 
inherited  all.  Iliat  English  custom,  which  had  come  down 
through  the  centuries,  which  had  done  much  to  retain  and 
keep  alive  the  English  aristocracy,  was  uprooted  at  the  very 
beginning  of  our  Government  by  the  far-sighted  Jefferson. 
Should  we  not,  at  this  time,  in  this  hour  of  public  distress, 
when  no  one  can  safely  predict  the  future  economic  organi- 
zation of  society,  limit  the  legal  right  of  inheritance? 

A  child  does  not  inherit  from  its  parents  by  reason  of  any 
natural  law.  All  laws  of  inheritance  are  based  upon  stat- 
utes, the  enactment  of  legislative  bodies.  They  can  be  re- 
pealed or  modified.  Inherited  money  often  does  more  harm 
than  good,  especially  when  inherited  in  large  sums;  it  creates 
idleness  and  establishes  a  class  which  assumes  superiority 
and  power  above  that  given  ordinary,  struggling  humanity. 
The  child  bom  in  a  hovel  has  just  as  much  natural  right 
to  air,  food,  clothing,  training,  and  education  as  the  child 
bom  to  luxury.  There  are  no  pockets  in  shrouds.  I  have 
often  wondered  why  the  rich  are  so  anxious  to  hold  on  to 
their  possessions  to  the  very  brink  of  the  grave.  Even  if 
they  could  take  their  ill-gotten  gold  and  bonds  with  them 
Into  the  next  world,  it  is  probable  they  would  melt  or 
burn  up. 

IKCOMS-TAX  KEBATZS   MUST  BS  CtTKTAILXD 

I  am  pleased  to  know  that  H.R.  7835  will  plug  up  a  few  of 
the  leaks  that  have  been  so  apparent  in  the  income  tax.  I 
am  sincerely  hoping  that  the  present  administration  will  not 
be  as  liberal  as  past  administrations  have  been  in  refunding, 
by  some  pretext,  to  the  powerful  and  rich  taxpayers  the 
money  paid  into  the  National  Treasury.  Just  think,  for  over 
10  years,  every  day,  counting  Sundays  and  holidays,  there 
was  paid  out  of  the  Treasury  of  the  United  States  as  tax 
refunds  or  credits  given  one  and  one  quarter  million  dollars 
a  day.  or  over  four  and  one  half  billion  dollars  in  total 

HIGR    IKTKBBST    RATES    ONX    CATTSX    OF    THE    BRKAK 

I  was  delighted  a  few  days  ago  to  read  that  the  President 
had  made  the  first  and  only  public  announcement  from  our 
economic  leadership,  that  I  have  seen,  in  regard  to  the 
menace  of  interest.  Interest  has  been  one  of  the  great  causes 
of  our  trouble,  and  it  must  be  generally  lov.'ered.  I  again 
suggest  that  the  legal  rate,  the  only  rate  to  be  recognized 
by  law,  is  that  rate  which  will  most  nearly  represent  the 
increase  of  wealth  when  measured  through  a  long  span  of 
years,  which  will  be  found  to  be  about  2  percent  annually. 
The  attempt  of  the  capitalistic  world  to  collect  interest  and 
fixed  dividends,  often  from  6  to  60  percent  annually,  from 
money  loaned  and  investments  made,  is  largely  responsible 
for  ovu"  present  collapse.  Farms  from  George  Washington's 
day  to  ours  have  never  earned  6  percent  annually.  For  70 
years,  from  1850  to  1920,  farms  in  America  doubled  in  sell- 
ing value  every  8  years;  from  1920  to  1930  values  went  down 
with  a  thud,  and  one  half  of  the  selling  value  disappeared. 
Based  on  earnings,  most  farms  have  no  value  today.    In  the 


period  trcm  1850  to  1920  Interest  was  largely  paid  out  of 
increased  land  values,  but  it  was  never  earned. 

Perhaps  the  Hebrews  were  right  when  their  laws  required 
complete  cancelation  of  debts  every  50  years.  If  the  money 
world  decides  to  give  the  working  world  another  chance.  It 
must  be  by  partially  remitting  Interest.  Money  does  not 
really  earn  money;  it  takes  human  effort  to  do  that.  Any 
r.ttempt  to  collect  more  than  the  increase  of  wealth  la  usury. 
It  should  be  forbidden  by  law  and  In  practice.  Surely  the 
Federal  Government  should  not  perpetuate  an  economic  In- 
justice and  a  fallacy  by  fixing  totally  unjust  and  impossible 
interest  rates  on  public  funds  lent  Its  farmers.  Let  us  not 
attempt  to  balance  the  Budget  by  charging  oar  farmers 
extortionate  rates  for  Government  money  and  credit  Let  ua 
call  from  the  committee  and  demand  a  vote  on  the  Ftasier 
bill,  drawn  by  farmers'  friends,  for  farmers,  giving  farmers 
the  right  to  administer  their  own  affairs,  and  fixing  an  inter- 
est rate  farmers  can  afford  to  pay. 

A   BSVEMUS   PBOGXAK   KXXnS 

This  bin  will  be  a  great  disappointment  to  the  country 
and  wiU  be  a  source  of  real  embarrassment  to  the  majority 
party.  One  year  from  today,  when  the  Seventy-fourth  Con- 
gress Is  in  session,  that  body  will  find  a  national  debt  of 
perhaps  thirty-two  ,billlons  and  another  Increase  contem- 
plated. If  some  drastic  steps  are  not  taken.  ¥/hen  the  pres- 
ent term  of  the  President  expires  March  4,  1936.  the  out- 
standing obligations  of  this  Nation  may  be  crowding  on 
toward  forty  billions.  I  beg  of  my  friends  of  the  majority 
side  that  we  unite,  before  adjournment,  to  instruct  the  Ways 
and  Means  Committee  to  present  a  taxation  program  that 
will  balance  the  Budget,  including  income  and  Inheritance 
taxes  as  high,  if  necessary,  as  they  have  in  England. 

It  will  be  most  difficult  to  curtail  expenses  for  the  emer- 
gency program.  Did  you  notice  the  storm  that  was  raised 
all  over  the  Nation  when  it  was  announced  that  C.WA. 
work  would  close  in  May?  If  it  does  close,  more  and  more 
millions  must  go  onto  the  direct  dole. 

The  revenue  bills  are  the  real  test  of  the  sincerity  of  this 
administration.  We  of  the  majority  party  cannot  and 
should  not  attempt  to  escape  our  responsibility. 

It  requires  no  constitutional  amendment  to  establish  a 
system  of  taxation  based  upon  ability  to  pay.  That  Is 
fundamental.  The  necessity  of  the  hour  demsmds  action. 
We  win  not  be  doing  our  fuU  duty  by  the  trusting,  hopeful 
public  unless  we  adopt  measxires  of  real  significance  In  keep- 
ing with  the  spirit  of  the  new  deal  to  put  and  keep  the 
burden  of  government  where  it  belongs,  upon  those  that 
have  the  ability  to  pay.  And  fiuther,  we  must  look  toward 
a  reorganization  of  oiu*  economic  system  which  will  give  to 
all  citizens  some  share  of  wealth  which  will  enable  them  to 
participate  in  the  privilege  of  helping  to  bear  the  costs  of 
government.     LApplause.l 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  yield  10 
minutes  to  the  gentleman  from  Texas  [Mr.  ElLSBnol. 

Mr.  KLEBERG.  Mr.  Chairman,  I  will  not  consume  all 
the  time  that  has  been  given  me  to  discuss  tarieflly  one  sec- 
tion of  the  bill  now  being  considered  In  the  committee.  I 
refer  to  the  section  having  to  do  with  the  tax  on  coconut 
oil  and  sesame  oU.  I  have  listened  with  a  great  deal  of 
Interest,  Mr.  Chairman,  to  arguments  advanced  by  Mem- 
bers on  this  floor,  opposed  to  this  provision.  Particularly 
among  those  arguments  there  has  been  advanced  (me  to 
which  I  will  refer  most  directly,  namely  the  argument  that 
we  might  by  this  tax  properly  be  expected  to  lose  a  part  or 
all,  if  you  please,  of  the  market  we  now  enjoy  in  the  Philip- 
pine Islands. 

I  should  like  to  call  to  the  attention  of  the  committee 
briefly  some  flgures.  First,  I  want  to  refer  to  the  money 
that  the  United  States  has  expended  on  account  of  the 
Philippine  Islands  and  for  them.  Since  1898  the  rec(»'ds 
show  an  expenditure  of  $1,644,770,278.80.  From  1898  to  1902 
the  expenditure  was  only  $190381.457.27.  Fran  1902 
through  and  including  1933  we  have  spent  $1,454.388321.53. 
At  this  juncture  I  should  like  to  Include  a  statement  of  flg- 
ures, compiled  by  the  War  Department,  of  necessity  not  en- 
tirely accurate,  but  for  the  purpose  of  generally  setting  up 
the  facts  with  reference  to  this  proposition. 
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•  PitHn  July  1. 1903.  to  Jrnie  30.  1 
lad  baaa  maintaiMd  in  the  Unitad 

uad0  War  Department  in  above  toble.  !»,..,„»„,  Amv 

^»Tfcaa«omt8  tar  the  yaars  shown  cmnprisa  p«y  of  the  R^folar  Anay. 

In  addiUan  to  mentioning  the  fact  that  mch  a  larjje 
amount  o«  American  money  has  been  spent  for  the  Philii  - 
pines,  let  me  caU  attention  to  the  Hawea-Cutting  Pbilippu  « 
independenee  biU  passed  hy  this  present  C««f^  *°<L5® 
•pportunlty  there  given  the  Filipinos  to  acquire  their  inde- 
pendence. This  they  failed  to  do.  however,  during  the  yews 
Hfe  of  the  UU.  and  an  extension  was  asked  by  their  able  ai  d 
patriotic  represcnUtive  on  the  floor  of  the  House  in  as  fh  « 
a  sUtement  as  the  House  has  heard.  I  refer  to  the  Reside  it 
Commiasioiier  from  the  Philippine  ishuids.  Mr.  Camilo  Osii  s. 
I  think  it  but  Just  to  concede  that  he  fairly  represents  J  is 
neoDle  I  think  it  fair  also  to  concede  that  the  Philippiiie 
MiEUDds  not  only  would  not  be  resentful  toward  us  because 
of  this  particular  provision  of  the  pending  wn.  but  also  th  jy 
veuU  be  glad  to  be  given  an  opportunity  to  contribute  » 
niatotenance  of  the  markets  of  this  country,  whi^h 
_tets  they  have  enjoyed  ao  teng.  u*  v,  h« 

I  have  here  an  additicmal  compilation  of  fteures  which  m 
aart  subatantlate  the  statemait  that  we,  in  effect,  arc  n<  >w 
eaUed  upon  not  to  f  aU  to  protect  these  markets  so  vital  to 
American  producers  and  parUcularly  with  reference  ^  t  le 
PhiUppinea.  figures  showing  the  trade  between  the  United 
mates  and  the  PhiUppines,  and  listing  the  pnncipal  co^- 

modtties.  ,        .  «,vwLw» 

Mr.  rt^*'-^*"   I  a»k  unanimous  consent  to  insert  tn^ 

tabka  in  ttoe  Racoas.  .    .^ 

The  CHAIRMAN.    Without  objection,  it  is  ao  ordered. 

Ttere  was  no  objection. 

Xte  date  submitted  by  Mr.  Klkbrg  fouow: 

■TATBS  WITH  TH«  FHILIWU«1B 

United  8feata8  tnwle  Igt^reB 
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Mr,  KLZBCRO.  It  will  be  noted  that  these  flguret  are 
taken  from  Circular  No.  273.  DivUion  of  Regional  Informa- 
tion, Bureau  of  Foreign  and  Domestic  Commerce,  United 
States  Department  of  Commerce.  In  both  sets  of  figures 
I  am  referring  to  the  year  1932  only.  They  show  In  the 
matter  of  the  value  of  exports  from  the  United  States  to  the 
Philippine  Islands  a  total  of  144,870.000.  In  the  same  year 
Imports  from  the  Philippine  Islands  to  the  United  SUtes 
reached  the  total  value  of  $80,877,000. 

Further,  with  reference  to  Items  mentioned  In  debate  on 
the  floor,  I  call  attention  to  dairy  products,  particularly  at 
this  time  to  condensed  and  evaporated  milk.  We  ex- 
ported from  the  United  States  to  the  PhlUpplne  Islands,  In 
pounds,  21,303,000.  Comparing  this  with  coconut  oil  and 
copra  imported  into  the  United  States  from  the  Philippine 
Islands,  there  were  249,117,000  pounds  of  coconut  oil  im- 
ported and  198,526,000  pounds  of  copra  from  which  addi- 
tional coconut  oil  was  manufactured  here. 

This  comparison  upholds  the  suggestion  I  make  that  it 
would  be  a  far  cry  to  expect  a  people  that  have  been  repre- 
sented on  this  floor  as  they  have,  and  ably  represented,  to 
be  resentful  because  of  our  attitude  in  calling  upon  them 
through  this  bill  to  make  their  proper  contribution  to  the 
maintenance  and  protection  of  the  markets  they  have  so 
long  enjoyed. 

Mr.  Chairman.  I  feel  that  at  no  time  should  it  be  con- 
sidered proper  for  those  who  feel  that  our  market  is  of 
interest  to  them  and  of  value  to  them  to  entertain  a  sense 
of  grievance  when  they  are  called  upon  merely  to  con- 
tribute a  small  pro  rata  share  to  the  maintenance  of  the 
markets  and  the  maintenance  of  the  Government  which 
protects  those  markets,  particularly  so  in  the  case  of  the 
so-called  "  protectorates  "  of  ours,  or  our  insular  possessions. 

Continental  United  States  and  its  producers,  Mr.  Chair- 
man, have  always  contributed  their  share  to  the  mainte- 
nance of  those  markets  which  the  Filipinos  have  enjoyed, 
and  I  see  no  reason  for  any  alarm  concerning  the  effects  of 
this  bill. 

Mr.  LLOYD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KLEBERG.     I  yield. 

Mr.  LLOYD.  I  have  a  letter  stating  that  for  McNeil 
Island  Federal  Penitentiary  alone  a  bid  has  been  called  for, 
to  be  returned  March  13,  on  4,500  pounds  of  nut  margarine 
for  the  use  of  the  United  States  Government  at  this  insti- 
tution during  a  3  months'  period. 

I  assume  this  tax  is  to  protect  the  dairy  farmers  of  the 
United  States.  If  this  be  true  what  reason  can  there  be  for 
the  United  States  Grovemment's  going  to  the  very  heart  of 
the  dairy-producing  section  of  the  State  of  Washington  and 
calling  for  approximately  5,000  pounds  of  nut  margarine? 

Mr.  KLEBERG.  Would  the  gentleman  like  to  know  the 
quantity  of  coconut  oil  used  in  the  manufacture  of  mar- 
garine in  this  country? 

Mr.  LLOYD.  Yes;  If  the  gentleman  has  those  figures 
handy. 

Mr.  KLEBERG.  There  were  used  134,429,830  pounds  of 
coconut  oil  and  388,485  pounds  of  palm  oil  in  the  manufac- 
ture of  nut  margarine  in  the  fiscal  year  1933.  About  82.4 
percent  of  all  margarine,  including  nut  margarine,  was  com- 
posed of  foreign  oils  and  fats. 

[Here  the  gavel  fell.] 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  j^eld  2 
additional  minutes  to  the  gentleman  from  Texas. 

Mr.  KLEBERG.  I  may  say  at  this  juncture  with  reference 
to  the  dairy  fanners,  and  particularly  with  reference  to  the 
cotton  farmers  of  this  country,  that  in  my  candid  opinion 
cottonseed  oil  will  receive  far  more  benefit  from  this  tax 
than  dairy  products,  as  a  direct  proposition.  I  would  call 
the  committee's  attention  to  the  bill  I  have  introduced  with 
reforence  to  further  aaslsting  the  dairy  industry  through  tb« 
proper  allocation  of  a  tax  on  margarine  manufactured  in 
whole  or  in  part  of  fortlin  oils,  thereby  oflMttlnf  %i  ItMi 
in  part  th«  ffTtoi  ot  for«lgn  oils  and  faUi  In  the  manufaoiuff 
of  oleomArN«rln«i 

Mr.  SLAMOJUlia   Ut,  Ch«lrm«n«  will  ihf  iffntltinfifl 
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Mr.  KLIBIRO.    I  jrtold. 

Mr.  BLANCHARD.  If  the  tex  on  butt«r  fubftltutM  pro- 
posed In  the  gentleman's  bill  a  lower  tax  than  tba  one  car- 
ried In  this  bill  on  coconut  oU  and  sesame  oil? 

Mr.  KLEBERO.  It  provide!  for  a  10-cent  tax  on  mar- 
garine made  in  whole  or  In  part  of  imported  oils,  and  a  re- 
duction of  the  tax  on  margarine  made  wholly  of  domestic 
fats  and  oils. 

(Here  tne  gavel  fell.] 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman.  I  yield  10 
minutes  to  the  gentleman  from  California  IMr,  HosffslI. 

Mr.  HOEPPEL.  Mr.  Chairman,  there  la  very  little  I  can 
add  in  reference  to  the  tax  on  oils,  the  subject  bavlnf  been 
so  admirably  covered  by  my  distinguished  colleague,  the 
gentleman  from  California,  Mr.  Eltbi. 

I  may  mention,  however,  that  the  committee  which 
brought  in  this  bUl  did  so  without  having  received  any 
report  from  the  Department  of  Agriculture  as  to  whether  or 
not  coconut  oil  was  in  actual  competition  with  animal  fats 
and  domestic  oils.  In  my  opinion,  before  the  committee  re- 
ported this  bill  they  should  have  asked  for  and  considered 
a  report  on  this  subject  from  the  Department  of  Agriculture. 

Through  the  provisions  of  this  bill  Congress  is  actually 
crippling,  if  not  in  fact  eliminating,  the  soap  industry  in 
California.  The  result  of  the  application  of  this  tax  will 
be  that  foreign  soap  manufactiu^rs  will  fiood  oiu-  markets 
with  soap  manufactured  from  coconut  oil  which  carry  only 
a  15 -percent  ad  valorem  tariff.  As  a  result  our  rendering 
plants  in  California  and  our  soap  manufactiurers  will  be 
forced  either  to  pay  lower  wages  or  go  out  of  business. 

Not  only  will  this  excise  tax  penalize  our  soap  Industry  but 
it  will  also  react  against  our  shipping.  It  follows  as  a  natu- 
ral consequence  that  when  we  divert  Philippine  trade  to 
Canada  or  other  countries  that  those  countries  will  buy 
Philippine  products,  and  vice  versa.  As  a  consequence, 
American  shipping  will  be  injured. 

Mr.  McFADDEN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HOEPPEL.    I  yield. 

Mr.  McFADDEN.  I  am  Interested  in  the  gentleman's 
statement  that  foreign  c(Hnpetition  will  deprive  California 
of  this  particular  industry.  Does  the  gentleman  speak  of  the 
Philippines  as  a  foreign  country? 

Mr.  HOEPPEL.  I  am  speaking  of  the  campetiUoo  that 
will  naturally  come  from  Japan  and  Canada  in  the  matter 
of  manufactured  soap  if  we  levy  this  excise  tax. 

Mr.  McFADDEN.  Does  the  gentleman  mean  this  soap 
would  be  manufactured  in  Canada  or  in  the  Philippines? 

Mr.  HOEPPEL.  It  would  be  manufactured  in  Canada, 
in  Japan,  and  perhaps  in  other  countries. 

Mr.  McFADDEN.  Are  we  to  understand  that  aoaps  could 
be  manufactured  in  foreign  countries  out  of  coconut  oil  and 
enter  the  United  States  free  of  duty? 

Mr.  HOEPPEL.  They  would  pay  only  15  percent  ad 
valorem. 

Mr.  McFADDEN.  How  about  the  niilipirines;  could  they 
manufacture  soap  and  ship  it  into  the  country  free? 

Mr.  HOEPPEL.  I  presume  they  could.  They  would  de- 
stroy our  industry  but  build  up  a  similar  Industry  In  the 
Philippines. 

I  do  not  blame  the  gentlemen  from  the  South  In  their 
desire  to  protect  cottonseed  oil,  but  with  all  respect  to  them. 
they  are  looking  at  the  situation  in  the  wrong  way.  Instead 
of  protecting  a  byproduct  of  cotton,  why  not  put  a  tax  on 
the  importation  of  silk?  Rayon  is  a  complete  competitor 
of  silk.  Rayon  is  made  entirely  of  cotton.  If  the  South 
wishes  to  protect  Ite  cotton  Industry,  It  would  leem  to  me 
they  should  try  to  keep  silk  out  of  the  country,  on  tlie  ground 
that  It  comes  Into  the  moet  direct  competition  with  rayon, 
rather  than  try  to  keep  coconut  oil  out  of  the  country  on  tho 
ground  that  it  comee  in  oomseiltion  nth  oottoneeed  oil. 

It  would  appear  thai  the  Wayi  and  Meaaf  Oommiitoe  in 
pur«uln«  a  hodie-podf #  mtihod  of  loffUrtailon,  We  are  eeflp 
ini  to  tag  ollf  pfoduefd  Itt  an  AiMrloan  poniiiilon>  not' 
wlih*tahdlflf  ihai  eueh  olli  §/f§  imI  prodUMd  M  tht  VfiMiNl 
tfiaiM,   We  have  failed  i«  id#«ii«(«lr  it«  Unmi  #11  Ami 
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because  of  our  failure  to  P'-ot^c*  ^  fJ^J^t^  in  ta^ 
oU  industry,  our  production  has  dwindled  so  that  in  193 
we  were  producing  only  one  third  of  the  amount  we  pm 
duced  in  1925.    In  other  words,  we  are  importing  flaxseej 
from   the   Argentine,   which   is   directly   competitive   with 
American  flaxseed  and  are  not  adequately  Uxing  this  prod 
uct     AS  a  result  thereof,  our  own  industry  is  on  a  rapw, 
decline     The  flaxseed  industry  is  also  being  developed  Ui 
California,  and  if  adequately  protected  the  Uiiited  SUtei 
would  be  in  a  position  to  provide  for  its  own  markets  with  • 
out  importation,  which  would  naturaUy  help  to  reUeve  Uiu 
agricultural  situation.    It  is  not  understood  why.  in  thu 
legislation,  we  should  seek  to  penalize  the  Philippmes  b? 
restricting  their  imports  to  this  country  in  oils  while  at  thj 
same  time  the  administration  is  seeking  to  augment  not 
only  the  exports  of  the  Philippines,  but  of  Cuba,  as  well,  m 
sugar,  which  product  is  directly  competitive  to  sugar  produc- 
tion in  this  country.  I 
In    this   and   impending   new-deal    legislation   it    wouip 
appear  that  some  of  our  agriculturists  are  in  a  preferr 
sUtus;  or  is  it  possible  that  Members  of  Congress  adva: 
8ectlonal  interests  over  national  interests  in  the  furtherancje 
of  legislation,  as  appears  to  be  exemplified  in  this  bill  wh) 
contrasted  with  the  administration  recommendation  to  graAt 
foreign  sugar  manufacturers  additional  impor;  quotas  to  tJle 
detriment  of  our  own  sugar  producers?  I 

The  statement  of  my  distinguished  colleague  from  Ne- 
braska [Mr.  SHAi.LKNB«RGra]  that  the  price  of  soap  has  d^ 
cUned  less  than  10  percent  in  the  United  States  since  19^6 
appears  to  be  entirely  at  variance  with  facts.  The  president 
of  the  Los  Angeles  Soap  Co.,  Mr.  P.  H.  Merrill,  advises  thit 
the  average  price  of  soaps  manufactured  by  his  company 
has  declined  approximately  40  percent  during  this  pencd. 
which  would  indicate  that  the  general  decline  in  the  pn:« 
of  all  soape  is  approximate. 

I  personally  know  that  the  famous  White  King  soap, 
which  formerly  sold  at  45  cents  per  carton,  was  recenfiy 
sold  as  low  as  26  cents  per  carton,  which  would  prove  tie 
contention  of  the  president  of  the  Los  Angeles  Soap  Co. 

There  is  no  individual  in  this  Congress  who  is  more  int<  r- 
ested  in  the  economic  rehabilitation  of  the  farmer  than  I. 
If  this  Democratic  Congress,  which  is  so  free  to  criticize  t  le 
Republicans  because  of  the  high  tariff  rates,  would  oily 
apply  8ome  of  the  principles  of  the  high  tariff  and  prevent 
all  importation  of  butter  fats,  animal  fats,  eggs,  and  otler 
agricultural  products  which  we  produce  in  abimdance,  it 
would  Indeed  be  acting  in  behalf  of  the  farmer. 

The  Democratic  Members  of  Congress  who  appear  to  be 
so  much  Interested  in  the  farmers  have  opposed,  and  :'et 
oppose,  the  Prazier  bill,  which  the  farmers  have  been  clam(  tr- 
ing  for  and  which  their  representatives  here  are  urging  as 
the  only  relief  the  fanner  is  interested  In.  This  Democrajtic 
Congress  refuses  to  grant  the  farmers  of  America  this  pdsi- 
tive  reUef  from  their  eoonranic  burdens. 

By  analogy,  it  would  seem  that  in  this  bill,  we  are  iit- 

■      lax 


RECORD— HOUSE 


February  20 


tempting  to  pat  the  farmer  on  the  back  with  an  excise 
on  oils  while,  at  the  same  time,  we  are  permlUlng  hiin 
literally   starve   by   refusing   him   mortgage   relief   exospt 
through  the  medium  of  tax-exempt  securities  on  accoun^jrf 
which  he  must  pay  an  inordinate  interest  rate  far 
above  his  capaeity  to  earn  a  living. 

WhUe  It  is  true  this  bill  has  some  provisions  which  wo  xld 
xwonunend  Its  enactment,  it  is  palpably  weak  in  that  it 
fails  to  raise  the  income-tax  exemptions  on  earned  Incoi^es 
for  those  tn  the  lower  brackets. 

Tbe  income  tax  in  Itself  Is  a  huge  monstrosity.    It  Is 
meshed  in  a  maze  of  intricacies  which  permit  of  evasion  of 
tax  payments,  and  is  weighted  down  with  other  handle  ips 
which  tend  to  create  confusion  in  the  minds  of  honest  n  en. 

Hie  income-Ux  exemption  of  $1,000  for  single  indlvidtials 
is  palpably  too  low.    In  California,  in  some  instances  uc  ler 
the  present  sales  tax.  the  individual  pays  as  high  a^ 
percent  tax. 

Mr.  DOUOHTON.    Will  the  gentleman  yield? 

Mr.  HOEPPEL.  I  yield  to  the  genUeman  from  Nqrth 
Carolina. 


to 


Mr.  DOUOHTON.  The  tax  which  the  gentleman  refers 
to  is  a  State  sales  tax  and  not  a  Federal  sales  tax? 

Mr  HOEPPEL.  That  is  true;  but.  nevertheless,  the  man 
must  pay.  whether  he  pays  to  the  State  or  to  the  National 
Government. 

Mr  DOUOHTON.  It  would  be  very  easy  for  a  man  to 
transjfer  himself  from  the  single  role  to  the  married  status? 
Mr  HOEPPEL.  Answering  that,  I  offer  another  objec- 
tion The  exemption  for  a  married  man  is  only  $2,500. 
There  is  no  exemption  or  protection  to  the  man  who  is  sup- 
porting his  sons,  his  daughters,  and  granddaughters,  or  any 
dependents  over  18  years  of  age.  This  situation  exists 
throughout  the  length  and  breadth  of  the  country  and. 
therefore,  in  this  respect  it  is  absolutely  unfaur. 

M  the  income  tax  must  be  maintained  on  our  statute  books, 
the  exemption  on  earned  incomes  in  no  instance  shou.d  be 
less  than  $5,000.  Under  the  present  plan,  those  in  the  lower 
brackets  must  only  too  frequently  borrow  in  order  to  pay 
tiieir  income  tax  and.  if  they  lose  their  positions,  they  imme- 
diately fall  in  the  bread  lines. 

Another  feature  which  appears  to  be  written  m  the  interest 
of  enti-enched  wealth  is  a  provision  whereby  a  single  m- 
dividual  wiUi  an  earned  income  of  $6,000  must  pay  exactly 
double  the  income  tax  of  another  individual  of  equal  in- 
come where  the  income  is  in  part  earned  and  in  part  de- 
rived from  interest  on  partiaUy  tax-exe.Tipt  Government 
bonds  In  this  provision,  the  Congress  is  agam  showins 
favoritism  to  the  coupon  clipper,  which  appears  to  have 
,  been  and  yet  is,  the  pet  function  of  the  Congress. 

A  provision  in  the  Budget  which  is  more  or  less  involved 
!  in  this  bUl  and  which,  in  my  opinion,  is  an  evidence  o£  m- 
competency,  is  that  over  $750,000,000  is  predicated  for  dis- 
bursement as  a  direct  subsidy  to  the  farmers  and  others  in 
the  basic-commodity  class  for  the  destruction  or  restriction 
of  production.    This  subsidy  to  those  included  in  the  basx- 
commodity  class  (the  favored  class)   is  almost  three  times 
greater  than  the  amount  paid  today  to  all  war  veterans  and 
their  dependents,  which  would  indicate  that  the  National 
Economy  League,  which  was  so  interested  in  economy  for 
the  taxpayer  in  reference  to  veteran  payments,  is  toaay, 
apparently,  asleep  to  the  large  wastage  of  Government  funds 
going  into  the  hands  of  the  farmers  as  pay  merely  for  the 
sake  of  maintaining  him  in  idleness  or  engaging  his  services 
to  destroy  crops.    It  should  be  borne  in  mind  that  this  sub- 
sidy of  over  $750,000,000  to  those  in  the  basic-commodity 
class  must  be  paid  directly  by  the  consumers,  of  whom  there 
are  over  30  000.000  in  the  unemployed  and  dependent  class 
today   and  another  30.000.000  or  more  who  are  in  the  par- 
tially'  employed  class.    Any  legislation  which  seeks  to  m- 
crease  the  purchasing  power  of  the  American  citizen,  m  my 
opinion,  may  be  best  directed  toward  the  consumers  rather 
than  to  the  producers  who  are  in  the  favored  subsidy  class. 
It  is  pathetic  indeed  to  note  that  Representatives  in  Con- 
gress on  the  Ways  and  Means  Committee,  which  is  com- 
prised of  individuals  of  long  service,  appear  to  have  so  httle 
sympathy  for  the  interest  of  the  common  people,  while  at 
the  same  time  they  appear  to  evince  superhuman  interest 
in  those   with  unearned   and   entrenched   wealth.    Not   a 
single  line  in  this  tax  bUl  indicates  that  the  Ways  and  Means 
Committee  is  interested  in  taxing  the  $42,000,000,000  of  tax- 
exempt  bonds  now  in  existence  and  which  are  safely  en- 
sconced in  the  safety  deposit  boxes  of  the  coupon  clippers. 
Notwithstanding    that    the    American   people    are    paying 
$1350,000,000  in  interest  alone  on  these  bonds,  the  Ways 
and  Means  Committee  gives  us  not  one  iota  of  hope  that 
this  unearned  wealth  in  America  will  be  taxed. 

The  press  reports  of  yesterday  state  that  the  administra- 
tion is  opposed  to  any  legislation  which  will  restrict  the  fur- 
ther issuance  of  tax-exempt  securities.  H  this  report  is 
true,  it  is  self-evident  that  the  new  deal  is  the  same  raw 
deal  to  the  American  people  as  far  as  the  issuance  of  bonds 
is  concerned.  Eventually  the  wealth  of  America  will  be 
tax-exempt  unless  the  administration  and  the  Ways  and 
Means  Committee  make  an  about-face  in  the  interest  of 
the  people. 
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Another  evidence  of  the  solicitude  of  the  Ways  and  Means 
Committee  for  entrenched  wealth  is  the  fact  that  by  pre- 
venting amendment,  this  House,  elected  by  the  people  under 
the  impression  that  they  were  to  have  a  new  deal.  Is  abso- 
lutely powerless  to  offer  a  single  amendment  to  increase 
taxes  on  inheritances,  estates,  idle  lands,  and  patent  rights. 
To  be  more  specific,  because  of  the  gag  rule  which  prevents 
amendment  to  this  bill,  it  would  appear  that  it  is  the  intent 
of  the  Wasrs  and  Means  Committee  and  those  who  voted  for 
the  gag,  that  the  rich  should  become  richer  and  the  poor, 
poorer,  since  we  are  prohibited,  because  of  the  gag,  from 
offering  any  amendment  having  for  its  objective  the  more 
equitable  distribution  of  wealth. 

We  should  bear  in  mind  that  the  tax  revenues  predi- 
cated under  this  bill  will  aggregate  $258,000,000  which  is  ap- 
proximately one  third  of  what  the  American  consimiers 
will  be  forced  to  pay.  under  the  Agricultural  Administration 
Act,  to  the  favored  few  in  the  basic -commodity  class.  Fur- 
thermore, the  tax  which  we  hope  to  collect  under  this  bill 
is  also  a  fraction  more  than  one  fourth  of  the  amount  which 
the  American  people  pay  each  year  to  the  international 
coupon  clippers  of  Wall  Street  who  hold  tax-exempt  bonds. 

In  conclusion,  it  would  appear  that  the  new  deal  is 
indeed  a  new  deal,  but  we  are  playing  the  same  game  with 
the  same  participants  in  the  House  whose  past  record  is 
responsible  for  our  present  national  debacle  and  who.  under 
thetr  present  prcKiedure,  appear  to  be  as  inert  to  the  inter- 
est of  the  i)eople  as  any  plutocratic  oligarchy  of  ancient 
Rome. 

I  propose  to  vote  for  this  bill,  because  of  the  fact  that 
it  has  some  features  to  commend  it  and,  furthermore,  I 
recognize  th&t  the  United  States  Senate  has  not  smren- 
dered  to  absolute  oligarchical  control  and  therefore  this  bill 
will  be  subject  to  amendment  in  the  Senate.  I  am  hope- 
ful that  in  this  last  citadel  of  democracy  in  America  this 
bill  will  be  adequately  amended  to  protect  the  interest  of 
legitimate  business,  the  farmer,  and  the  common  man. 

Mr.  DOUOHTON.  Mr.  Chairman.  I  jrield  10  minutes  to 
the  genUeman  from  Michigan  [Mr.  DingellI. 

Mr.  DINGELL.  Mr.  Chairman,  I  hope  there  will  be  no 
objection  raised  to  my  discourse  here  this  afternoon.  I 
want  to  discuss  a  phase  of  the  tax  question  in  which  we  are 
particularly  interested  in  the  city  of  Detroit  and  the  State 
of  Michigan,  but  it  is  not  at  all  a  provincial  matter.  This 
is  something  that  affects  the  entire  United  States  of  America 
and  every  automobile  user.  Incidentally  this  affects  every 
prospective  purchaser  of  an  automobile  and  affects  the  wel- 
fare of  every  individual  citizen  of  the  United  States;  every 
constituent  of  every  Member  of  the  House,  because  of  the 
fact  that  the  world  looks  to  Detroit  and  to  the  automobile 
industry  to  lead  us  out  of  the  depression.  The  automobile 
industry  is  one  which  has  grown  in  the  span  of  a  very  few 
short  years  to  be  the  greatest  in  the  world,  and  certainly 
the  most  astounding  from  the  standpoint  of  its  phenomenal 
growth.  We  are  keenly  interested  in  fairness  to  this  in- 
dustry. May  I  say  that  my  colleagues  from  Michigan  are 
imanimous,  irrespective  of  our  party  affiliation,  in  the 
earliest  abolishment  of  the  Federal  automobile  tax  and  we 
are  joined  in  this  by  the  Indiana  delegation.  It  is  because 
of  their  joint,  specific  request  that  I  am  on  the  floor  today. 
It  is  manifestly  clear  that  this  tax  is  unjust,  because  it  dis- 
criminates against  a  single  industry  and  the  greatest  in- 
dustry in  the  Nation,  an  industry  that  affects  the  North, 
the  South,  the  East,  and  the  West.  It  affects  the  steel  in- 
dustry and  the  iron  mines,  the  copi>er  industry,  the  southern 
cotton  planter  and  the  producer  of  every  kind  of  material 
used  in  the  production  of  automobiles.  Under  the  circum- 
stances, I  want  to  touch  on  certain  pertinent  phases  because 
there  are  several  things  the  matter  with  American  industry 
and  not  the  least  of  these  is  the  high  cost  of  motor-car 
ownership  due  to  excessive  and  inequitable  taxation. 

There  is  no  major  industry  in  the  country  that  has 
stepped  up  the  dollar  value  of  the  product  as  has  the  auto- 
mobile industry,  and  there  is  no  industry  that  Is  required 
to  pay  such  a  high  penalty  for  giving  the  people  their 
money's  worth. 


I  was  privileged  to  appear  before  the  Ways  and  Means 

Committee  and  to  discuss  various  phases  of  the  tax  upon 
automobiles,  tires,  and  accessories,  and  I  am  confident  that 
at  least  in  a  measure  I  have  portrayed  the  real  situation  in 
which  the  motor-car  manufacturer  finds  himself;  and  as  a 
result  of  the  unfortunate,  handicapped  condition  of  the  in- 
dustry, I  have  shown  the  detrimental  effect  upon  the  entire 
Nation.  I  am  certain  that  the  members  of  the  Ways  and 
Means  Committee  were  convinced  that  without  the  earliest 
possible  elimination  of  the  Federal  tax  on  automobiles,  tires, 
and  accessories  the  Nation  cannot  emerge  from  the  depres- 
sion. I  might  say  that  the  chairman  of  the  oumnlttee 
assiu-ed  me  that  the  taxes  upon  these  all-important  items 
of  our  everyday  American  use  will  be  eliminated  at  the 
earliest  possible  date.  With  that  assurance  in  mind.  I  in- 
tend to  introduce  a  bill  providing  for  the  repeal  of  these 
bondage  taxes  which  are  holding  back  the  progress  of  the 
Nation.  In  this  measure  I  am  sure  every  working  man  and 
every  business  man  will  be  interested,  because  everybody 
has  an  equity  in  this  proposed  legislation.     [Applaiise.l 

The  outrageous  taxes  imposed  upon  the  automobile  pur- 
chaser and  operator  are  among  the  major  factors  retarding 
industrial  and  business  recovery  in  this  country. 

If  tlxis  great  burden  orimjust  taxation  were  lightened  to 
an  appreciable  extent,  sales  of  cars  would  increase,  employ- 
ment would  gain,  the  railroads  would  profit,  and  all  of  the 
industries  that  supply  materials  going  into  the  manufacture 
of  cars  would  show  prosperous  activity. 

The  classification  of  the  automobile  as  a  luxury  has  re- 
sulted in  one  of  the  worst  tax  raids  on  any  industry  in  the 
history  of  the  United  States.  It  has  penalized  the  owner 
of  a  car — used  mcxe  today  for  business  than  for  pleasure. 
in  most  instances — imtil  it  has  driven  thousands  of  cars  off 
of  the  streets  and  into  garages,  where  they  will  remain  un- 
less taxation  bodies  cease  their  persecution. 

The  sales  resistance  for  the  product  of  one  of  America's 
greatest  industries  is  increased  enormously  by  the  fact  that 
each  prospective  purchaser  of  an  automobile  must  not  only 
consider  the  original  purchase  price  but  he  must  figure  also 
on  how  much  he  must  have  to  pay  in  taxes  for  the  privilege 
of  operating  his  car. 

When  he  first  buys  the  car  he  must  pay  an  excise  tax  to 
the  Federal  Grovemment;  and  if  he  happens  to  live  in  cer- 
tain States,  he  must  also  pay  a  State  sales  tax.  For  every 
gallon  of  gasoline  he  buys  he  must  pay  a  State  and  Federal 
tax.  Lubricating  oil,  tire  replacements,  and  repair  parts 
used  during  the  life  of  the  car  are  taxed  in  the  same  man- 
ner. Superimposed  upon  these  taxes  is  a  registration  fee 
for  the  privilege  of  operating  over  highways  built  with  gas- 
tax  money. 

A  fact  not  generally  realized  is  that  every  car  that  goes 
to  the  Junk  pile  at  the  end  of  its  period  of  usefulness  has 
paid  an  aggregate  tax  bill  closely  approximating  the  price 
that  the  manufacturer  received  on  the  initial  sale  of  the 
vehicle. 

This  situation  exists  because  legislative  bodies  have  not 
learned  to  distinguish  a  luxury  from  a  necessity.  Motor- 
car ownership  is  considered  a  luxury,  regardless  of  the  fact 
that  those  who  make  our  tax  laws,  as  well  as  the  factory  or 
office  worker  who  uses  his  automobile  for  transportati<m  to 
and  from  his  place  of  employment,  would  find  it  almost  im- 
possible to  get  along  without  the  particular  type  of  transpor- 
tation afforded  by  the  motor  car. 

The  makers  of  our  tax  laws  single  out  the  motor-car 
industry  for  special  taxation  treatment  because  it  is  more 
pleasant  to  ride  than  to  walk,  or  use  a  less  convenient  and 
less  efBcient  method  of  transportation.  Apparently  little  or 
no  thought  is  given  to  the  fact  that  the  almost  unbearable 
tax  burden  placed  upon  the  automobile  industry  is  adding 
to  the  Nation's  unemployment  problem  and  causing  further 
lumecessary  hardship  for  thousands  who  are  out  of  work. 

The  absurdity  of  classing  the  automobile  as  a  taxable 
luxury  is  exposed  not  only  by  the  fact  that  the  automobile 
has  become  an  indispensable  factor  in  transportation  but 
because  of  the  purchasing  power  ttiat  the  ixudOiMtrj  creates. 
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In  addition  to  more  than  3.000.000  employed  in  the  manu 
facture.  sale,  and  maintenance  of  motor  vehicles,  another 
milLon'is  engaged  in  producing  materials  to  be  used  ti 
automobUe  construction-    Of  the  total  United  SUtes  con- 
sumption of  a  dozen  basic  commodities  the  automobile  u 
izes  the  following  percentages: 

Cotton,  7  percent:   tin.  10  percent;  copper,  11  percen^, 
lumber  14  percent;  mohair.  14  percent;  steel,  17  percen 
aluminum.  23  percent;  nickel.  28  percent;  lead,  33  percen 
plate  glass.  43  percent;  upholstery  leather,  53  percent;  tt' 
leable  Iron,  54  percent;   rubber,  80  percent;   gasoline, 

percent. 

Raw  material  for  your  automobile  comes  from  every  Sta 
In  the  Union.    During  1932  the  industry  shipped  2.500,0i 
carloads  by  rail,  and  paid  a  freight  bill  of  $325,000." 
This  tonnage  was  34  percent  of  rail  shipments  of  manij- 
factured  goods  and  14  percent  of  the  total  rail  toi 
hauled  by  American  railroads. 

There  is  no  business  in  the  country  that  distributes 
chasing  power  as  thoroughly  as  does  the  automotive  indus- 
try.   Every  car  produced  in  Detroit  represents  the  empr 
ment  not  only  of  the  automoWle  factory  worker,  but 
worker  in  every  industry  which  produces  or  transports 
of  the  many  basic  commodities  built  into  the  vehicle.    W»  e 
this  purchasing  power  removed,  unemployment  would  cea  « 
to  be  a  mere  ju-oblem;  it  would  become  a  catastrophe. 

For  the  last  several  years  our  Government  has  attempt*  d 
to  "  break  "  the  depression  by  Reconstruction  Finance  Co  •- 
poration  loans  and  subsidies-  To  get  the  money  to  graiit 
these  loans  and  subsidies  the  tax  gatherers  have  Introdua  d 
the  principle  of  forced  industrial  philanthropy.  The  aut>- 
motive  industry  heads  the  list  of  the  unwilling  donors  to  t]  le 
Society  for  the  Perpetuation  of  Overcapitalization,  Over- 
production, and  Obsolescence.  I 

In  order  to  maintain  this  system  of  penalizing  industrial 
efficiency  it  has  been  necessary  to  increase  the  special  autio- 
moblle  taxes  300  percent  since  1919.  In  this  land  of  ob- 
portunity  (for  the  tax  collector  in  particiilar)  the  motor-ckr 
owners  In  1932  paid  in  taxes  more  than  $2,000  each  mindte 
of  the  day  and  night  throughout  the  entire  yea*.  Special 
automobile  taxes  alone  amounted  to  more  than  a  billion 
dollars,  or  10.7  percent  of  all  Federal,  State,  and  municii  al 
taxes  collected.  Add  to  this  all  the  income  and  proper  ;y 
taxes  paid  by  factories,  garages,  dealers,  lepair  shops,  ter- 
minals, truck,  bus,  and  taxicab  companies,  and  it  will  be 
realized  that  although  the  automobile  may  be  a  luxury  |to 
some  economists  it  has  become  a  necessity  to  our 
Govemment. 

In  the  old  days  when  a  lot  of  craftsmanship  was  requii  ed 
to  create  goods  by  hand  for  the  wealthy  few,  business  at  t  tie 
top  was  sufficient.  Today,  when  machinery  hurls  out  go<  ds 
for  the  minions,  business  has  to  be  done  at  the  bottom. 
Nothing  could  be  so  healthy  for  American  business  today  as 
some  good  deep-breathing  exercises;  deep  enough  to  reach 
down  to  the  real  American  market  afforded  by  increased  p\  ir- 
cha-Mng  power  of  the  masses.  This  can  come  only  by  the 
removal  of  unnecessary  and  unwarranted  costs  which  rre 
added  to  the  base  price  of  conmodities.  In  the  case  of  1  he 
automobile  the  imwarranted  addition  to  the  base  price  Is 
the  InequitaUe  taxation  burden  on  the  sale  and  operation  of 
moUv  cars. 

True  recovery  can  come  only  through  giving  more  prodi  ict 
per  dollar  of  price,  not  more  empty  price  dollars.  Inflation 
in  whatever  form  it  may  eventually  come  will  not  have  sup- 
cient  beneficial  influeiMre  on  the  consumpti^m  of  goods. 
Untfl  we  realise  that  the  dollar  is  already  devitalized,  its 
product  value  too  little  to  account  for  adequate  consumpti  >n, 
our  measures  for  recovery  will  be  retarded. 

Tlie  proUem  of  this  country  is  obstructed  consumption, 
not  overproduction.  We  cannot  cure  oursrfves  by  money 
magic,  money  medicine,  or  artificial  expansion  of  currency 
or  credit  while  we  tax  to  death  America's  greatest  indusvy- 
Adding  a  dollar  to  the  worklngman's  Income,  for  example, 
must  increase  his  outgo  proportionately.  Tlie  trouble  is  t  lat 
the  price  that  the  connuner  is  required  to  pay  for  the  go  Mis 
he  pill  Cham  hu  baen  iMugrwively  lOAded  vitti  taxes  ui  itU 
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price  paralysis  and  inability  to  consume  enough  commodities 

has  resulted.  ^  ^.     *». 

Inasmuch  as  most  of  the  remedies  administered  by  the 
Government  to  distribute  purchasing  power  have  been  op- 
erated on  the  trial  system,  it  might  not  be  a  bad  idea  to  try 
the  experiment  of  treating  the  automotive  industry  on  a 
par  with  other  industries.  If  the  tax  burden  now  imposed 
on  the  sale  of  the  motor  vehicles  and  parts,  tires,  accessories, 
gasoline,  and  oU  were  alleviated  by  an  amotmt  equal  to  the 
Reconstruction  Finance  Corporation  grants,  a  much -desired 
increase  in  purchasing  power,  and  consequently  employment, 
would  be  spread  from  Maine  to  California  in  a  thoroughly 
self -liquidating  maimer. 

All  this  country  needs  today  is  employment.  Millions 
need  work.  Other  millions  are  employed  and  need  automo- 
biles but  they  cannot  buy  them  when  too  great  a  mass  of 
taxation  is  added  to  the  price  which  the  manufacturer  gets 
for  making  the  vehicle.  Taxation  bodies  must  cut  the  pen- 
alty of  owning  and  operating  motor  cars.  The  automobile 
industry  in  Mictiigan,  and  the  industries  of  other  States 
depending  upon  the  automobile  business  as  the  principal 
market  for  the  commodities  which  they  produce,  can  quickly 
be  rehabilitated  by  fair  taxation  treatment. 

First.  On  January  1,  1933,  there  were  24,136,879  motor 
vehicles  registered  in  the  ,United  SUtes.  Of  these,  7,297,000, 
or  30.23  percent,  were  over  7  years  old. 

Second.  The  replacement  of  these  old  cars  would  furnish 
a  much  desired  stimulus  to  industrial  activity  throughout 
the  coiintry  because — 

(a)  Of  the  total  United  States  consumption  of  several 
basic  commodities,  the  automobile  industry  consumed  the 
following  percentages  during  1932:  Cotton.  7  percent;  tin, 
10  percent;  copper,  11  percent;  lumber,  14  percent;  mohair, 
14  percent:  steel,  17  percent;  aluminum,  23  percent;  nickel. 
28  percent;  lead.  33  percent;  plate  glass,  43  percent;  up- 
holstery leather,  53  percent,  malleable  iron,  54  percent; 
rubber,  80  percent;  gasoline.  85  percent. 

(b)  Raw  material  for  automobile  construction  comes  from 
every  State  in  the  Union.  During  1932  the  automobile  in- 
dustry and  allied  industries  shipped  2,543,833  carloads  by 
rail,  and  paid  a  freight  bill  of  $325,000,000.  This  tonnage 
was  34  percent  of  rail  shipments  of  manufactured  goods  and 
14  percent  of  the  total  rail  tonnage  hauled  by  American 
railroads- 

(c)  In  1932  there  were  3,026.000  workers  engaged  either 
full  or  part  time  in  the  manufacture,  sale,  operation,  and 
maintenance  of  motor  vehicles.  In  addition,  there  were 
875,000  engaged  in  the  production  and  transportation  of  raw 
materials  used  in  the  construction  of  motor  vehicles.  A 
total  of  3.901.800  depended  upon  the  automobile  industry  for 
a  livelihood.  This  number  is  approximately  10  percent  of 
the  total  munber  normally  employed  in  all  industries  in  the 
United  States- 
Third.  "Hie  trend  of  motor-car  ownership  is  downward. 

In  1932  registrations  in  the  United  States  decreased  6 ''2 
percent  imder  1931,  while  registrations  outside  the  United 
States  increased  2^/2  iJercent. 

Fourth-  In  1929  there  were  produced  in  this  country 
5.359,000  passenger  cars  and  trucks,  the  wholesale  value  of 
which  was  $3,413,148,206.  In  1932  the  production  was  only 
1,370,678  vehicles  valued  at  $755,927,760. 

Fifth.  The  decrease  in  production  of  motor  vehicles  and 
hence  the  increase  in  unemplosnnent  of  workers  depending 
upon  the  automobile  industry  is  largely  due  to  the  follow- 
ing factors  in  the  taxation  systems  of  the  Federal  Govern- 
ment and  the  several  States: 

(a)  The  ratio  of  State  motor-vehicle  special  taxes  to 
total  State  tax  receipts  range  from  14.2  percent  in  Delaware 
to  75.2  percent  in  Florida.    The  average  is  38  percent. 

(b)  "The  Federal  Government  singles  out  a  few  so-called 
"  luxury "  industries  for  special  taxation  treatment.  The 
automobile  industry  Is  included  notwithstanding  the  fact 
that  it  produces  a  necessity,  and  the  only  means  of  convey- 
ance in  most  urt>an  communities  and  many  rural  districts. 

(c)  The  aggregate  of  special.  Federal,  State,  and  munici- 
pal automobile  taxes  has  increased  300  percent  since  1919, 
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and  in  1932  amounted  to  $1,076,021,597,  or  10.7  percent  of 
all  Federal.  State,  and  municipal  taxes  collected-  This 
amount  was  $320,093,837  greater  than  the  wholesale  value 
of  the  1932  production  of  the  entire  industry.  The  Federal 
Government  collected  approximately  $200,000,000  of  all  such 
special  taxes. 

(d)  T3ie  average  life  of  a  motor  vehicle  is  7%  years.  At 
the  present  rate  of  taxation  it  will,  during  its  life,  pay  more 
In  taxes  than  the  manufacturer  receives  on  the  initial  sale, 
"nie  elimination  of  recurring  taxes  on  gasoline,  oil,  and  tires 
would  encourage  greater  use  of  automobiles  and  consequently 
broaden  the  replacement  market. 

(e)  In  States  having  a  gasoline  tax  of  2  cents,  the  regis- 
tration of  motor  vehicles  in  1932  was  4.5  percent  less  than  in 
1931-  In  States  having  a  6-cent  gas  tax  the  decrease  in 
registration  was  13.5  percent,  exactly  three  times  as  great. 
Taxation  is  a  dominant  deterrent  to  motor-car  ownership. 

VtmiCAXT  or  BPSCIAL  taxis  assessed  on  the  sale.  MAntTEMANCE,  AND 
OPEEATION  or  MOTOU  VEHICI.ES,  OTEE  AND  ABOVE  RECtnLAX  EEAI.  ES- 
TATE, PXOPEBTT,  AMD  INCOME  TAXES  PAID  BT  rACTORIBS,  OAKACB8, 
DEAI.EKH,  KEPAia  SHOPS,  TEBMINALS,  TBUCK,  BUS,  AND  TAXICAB  COM- 
PANIES,  ETC. 

Federal  excise  taxes  on  wholesale  value:  Passenger  cars, 
3  percent;  motor  trucks,  2  percent;  parts  and  accessories.  2 
percent;  gasoline,  1  cent  a  gallon;  lubricating  oil,  4  cents  a 
gallon;  rubber  tires,  2V^  cents  a  pound;  inner  tubes,  4  cents  a 
pound. 

Special  State  taxes  on  motor-vehicle  owners:  Gasoline  tax, 
from  2  cents  to  7  cents  a  gallon;  registration  fees  t>ased  on 
one  or  a  combination  of  the  following  measures  (a)  horse- 
power, (b)  weight,  gross  or  net,  (c)  value,  (d)  seating  ca- 
pacity, (e)  tires,  solid  or  pneumatic;  certificate  of  title; 
operators'  or  chauffeiu^'  permits;  financial  responsibility  or 
compulsory  insurance;  gross  receipts;  ton -miles,  gross,  net, 
capacity  or  other;  mileage;  occupational  tax;  privilege  tax. 

General  State  taxes:  (1)  Emergency  general  sales  tax  in 
Connecticut,  Delaware,  Indiana,  Louisiana.  Michigan,  Mis- 
sissippi, Missouri.  New  York,  North  Carolina.  Oklahmna, 
Utah,  Vermont,  Washington,  West  Virginia,  and  others. 

(2)  Personal  property  tax. 

Special  city  and  county  taxes  on  motor  users:  Municipal 
and  county  taxes  on  motor  vehicles  in  the  form  of  regis- 
tration fees,  wheel  tax.  and  operators'  licenses  are  permitted 
in  the  following  States:  Arizona,  Arkansas,  California,  Colo- 
rado. Delaware,  Illinois.  Indiana.  Iowa,  Kentucky,  Missis- 
sippi. Missouri,  Nebraska.  Nevada,  North  Carolina,  Okla- 
homa, Ohio,  Oregon.  Tennessee,  Texas,  Virginia,  Washing- 
ton, and  Wyoming. 

Municipal  and  coimty  taxes  on  gasoline  are  In  effect  in  the 
following  places: 


AJatMusa. 

Florida 

Miaaissip] 
Missoon. 
New  Mexico 


Number 
ofdties 


142 

14 
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Coantles 


47 
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•niese  cities  and  counties  are  known  to  have  special  gaso- 
line taxes  but  there  may  be  additional  municipalities  either 
in  these  same  States  or  in  other  States  which  have  not  as 
yet  come  to  our  attention. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  srield  10  minutes  to 
the  gentleman  from  New  Jersey  [Mr.  KxifNrr]. 

Mr.  KENNEY.  Mr,  Chairman,  there  seems  to  be  a  very 
wide  difference  of  opinion  among  the  Members  of  the  House 
as  to  whether  this  bill,  which  undertakes  to  raise  revenue, 
should  place  a  tax  on  coconut  oil. 

When  there  is  such  a  wide  difference  among  so  many 
Members,  it  strikes  me  that  an  opportunity  ought  to  be 
given  to  vote  separately  upon  such  an  important  proposi- 
tion. In  the  preparation  of  this  bill,  it  was  designed  to  tax 
this  type  of  oil  which  comes  into  this  country  not  as  a  rev- 
enue measure,  as  I  have  gleaned  it  from  those  in  favor  of 
the  tax,  but,  chiefly,  as  a  protection  to  the  farmer.    I  have 


heard  very  little  said  here  about  the  rise  in  tlie  cost  of  ao^p 
as  a  result  of  such  a  proviaion.  I  have  taeard  little  of  the 
poor  consumer.  I  have  heard  no  one  consider  tlie  extra 
cost  of  maintenance  of  our  charitable  hospitals  throuiiunit 
the  Nation,  wliich  will  pay  a  larger  sum  for  their  soap. 
I  have  heard  it  will  benefit  the  farmer,  but  what  benefits  he 
wm  receive  have  not  been  made  clear  to  mB,  On  the  other 
hand,  although  it  has  been  kept  simiewhat  secret,  it  never* 
theless  stands  out  to  me  as  an  indisputable  and  true  fact 
Uuit  wliatever  it  does,  it  will  raise  the  priot  of  mutp  for  the 
farmer. 

If  we  were  to  pass  a  sales  tax  here— and  there  is  some 
sentiment  for  this — ^I  believe  we  would  exempt  food,  clothing, 
and  medicines.  I  am  one  of  those  who  feel  that  in  such 
an  event  we  ought  to  exempt  also  such  an  article  as  ordinary 
soap,  which  is  of  so  wide-spread  use  throughout  the  eountnr 
and  something  of  which  the  poor  of  this  country  should  not 
be  deprived.    We  ought  to  keep  soap  at  a  low  cost. 

TO  maintain  soap  at  a  low  cost  we  must  depexKl  upon  the 
supply  of  oils  and  fats  which  have  deteriorated  from  their 
virgin  state-  The  manufacture  of  soap  at  reasonable 
prices,  therefore,  is  contingent  upon  the  ability  of  the  soap 
industry  to  use  oils  and  fats  of  all  kinds  wiiich  have  so 
deteriorated  in  quality  as  to  be  unfit  for  food  products.  This 
country  imports  oils  and  fats  for  soap  purposes  in  large 
volume,  and  they  are  almort  entirely  of  the  grade  which 
is  unsuitable  for  edible  purjx»es  or,  as  in  the  case  of  coconut 
oil.  suitable  for  edible  purposes  to  a  limited  extent. 

Coconut  oil  can  hardly  be  said  to  compete  with  any  do- 
mestic oU  or  fat  in  the  manufacture  of  soap,  because  our 
domestic  oil  or  soap  has  the  same  soap-making  qualities. 
In  order  to  get  into  the  soap  the  required  properties  which 
the  consiuner  demands  for  lathering,  rinsing,  and  thorough 
cleansing,  coconut  oil  is  necessary.  To  supply  these  proper* 
ties  it  is  absolutely  essential  to  have  a  miflldent  quantity 
of  sodium  soaps  of  the  lower-molecular-weifl^t  fatty  adds. 
which  can  be  had  only  from  the  use  of  a  gennous  pro- 
portion of  coconut  oil  in  the  soap  formula.  Tlie  soap  matt 
be  readily  soluble  in  water  at  the  ordinary  temperatures  to 
get  abundant  lathering.  Soap  of  course  is  dissolved  far 
more  rapidly  in  soft  water  than  in  hard.  Tlie  properties 
making  soap  readily  soluble  In  water  are  the  same  which 
make  the  suds  easily  rinsed.  A  soap  will  not  give  proper 
washing  satisfaction  if  it  is  not  quickly  soluble  in  water  at 
ordinary  temperature. 

An  appreciable  amount  of  coconut  ofl  must  be  emplosred 
in  the  modem  white  laundry  soap  unless  we  take  chip  or 
bead  form  in  general  demand  by  consumers.  A  malori^  of 
oio-  cities  and  many  of  the  farm  areas  In  the  West  have 
water  that  is  fairly  hard,  so  that  a  soap  not  easily  soluble  in 
water  is  a  poor  cleaning  agent.  If  the  soap  does  not  have  an 
appreciable  amount  of  coconut  oil,  it  will  be  almost  insoluble 
in  hard  water.  Consequently  there  is  a  demand  for  white 
laundry  soap  which  contains  enough  coconut  all  to  make  tt 
serve  the  purposes  for  which  it  is  used. 

There  does  not  appear  to  be  a  stdid  basis  for  the  claims 
that  domestic  oils  and  fats  are  easily  interchangeable  with 
tlie  coconut  oil  In  the  manufacture  of  soap.  Hie  American 
farmer  is  not  deliberately  producing  oils  sad  fats  for  aoti^ 
purposes,  and  the  required  lather  ouinot  be  had  Cram  oils 
and  fats  produced  in  this  country,  but  Is  gaiaed  only  bf 
introducixig  into  the  soap  generous  pnqiKirtions  of  coconut 
oU. 

Furthermore,  I  do  not  believe  coconut  oil  cmnpetes  with 
farm  products,  even  to  the  limited  extent  that  it  is  used 
for  edible  purposes.  I  have  failed  to  hear  an  argument  on 
the  floor  of  the  House  which  has  convinced  me  that  oleo- 
margarine  Is  a  real  competitor  of  butter  which  is  produced 
by  the  farmer.  I  do  not  think  the  House  has  been  convinced 
that  coconut  oil  Is  a  real  competitor,  and  so  long  as  this 
is  not  a  revenue  measure,  greater  consideration  should  be 
given  to  striking  this  provision  from  the  bOl  at  sane  time 
before  its  final  enactment  into  law. 

We  ought  to  protect  the  consumers  of  our  country,  pri- 
marily.   I  have  had  many  protests  from  them,  and  I  have 
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h»d  letters  and  telegrams  from  those  who  are  employed  \j7 
concerns  manufacturing  products  in  which  coconut  oU  is 
an  ingredient  in  my  district  who  now  fear  the  Iom  of  ^elr 
positions.  These  are  men  and  women  who  have  kept  their 
nosiUons  throughout  these  trying  times,  but  who  fear  that 
upon  the  passage  of  this  bill  they  wiU  be  thrown  out  of 
work  and  into  the  army  of  the  unemployed.  I  think  greater 
consideraUon  ought  to  be  given  to  this  provision  of  the  bill 
somewhere  along  its  course  so  that  this  tax  on  coconut  oU 
should  be  stricken  out.  or.  if  allowed  to  remain,  should  be 
left  in  the  measure  only  after  the  most  careful  consideration 
of  the  interests  of  the  consumers  and  its  effect  upon  the 
employment  of   thousands  of   the  people  of  the   NaUon. 

[Applause.] 

Mr.  TREADWAY.  »lr.  Chairman.  I  yield  mysdf  the  bal- 
ance of  the  time. 

Mr.  Chairman,  all  during  the  time  this  debate  has  bceE 
running,  which  we  know  to  have  been  nearly  18  hours  now 
there  seems  to  have  been  great  interest  expressed,  both  ii 
the  House  and  by  the  public  in  general,  as  to  the  nature  oi 
the  motion  that  the  minority  is  expected  to  make  to  recom- 
mit  the  bill  to  the  committee. 

As  the  Members  know,  there  has  been  practical  unanimity 
of  opinion  in  the  committee.  It  is  true  that  in  the  cours* 
of  the  extended  coiislderaUon  of  the  measure  we  have  had 
many  debates  among  ourselves,  but  the  bill  as  presented  U* 
the  House  by  our  distinguished  chairman,  by  and  large, 
meets  with  the  approval  of  the  minority  side  of  the  com- 
mittee. However,  my  colleagues  on  the  committee  and  :: 
fed  that  there  is  one  outstanding  matter  wherein  the  com- 
mittee made  a  serious  blunder.  I  was  xinable  to  follow  th5 
reasoning— and  none  of  my  colleagues  did — of  the  repre- 
sentatives of  the  Post  Office  Department  when  they  cams 
before  the  committee  and  asked  that  there  be  a  continua- 
tion of  the  3 -cent  postage  rate  for  at  least  another  yeai. 
The  argument,  of  course,  was  that  the  money  is  needed. 

WeU,  we  want  that  money,  and  a  lot  of  other  money  ii 
needed,  but  the  question  is.  What  is  the  fair  way  to  get  it  ? 
Now.  as  to  the  item  of  first-class  postage  at  the  rate  of  I 
cents,  the  report  of  the  Post  Office  Department  shows  thdt 
the  jaatit  to  the  Department  last  year,  exclusive  of  air  mai . 
was  $104,860,190.06. 

It  cannot  be  said  that  we  were  running  behind  on  flrst- 
yi^f  postage  rates  or  that  this  money  was  needed  to  sup- 
port the  cost  of  carrying  flrst-class  malL 

There  has  been  a  tremendous  opposition  to  the  3-cent  rat . 
When  the  first  suggestion  was  made  of  a  3-cent  rate  so  muc  i 
opposition  was  made  against  it  by  the  people  that  Congret  s 
was  obliged  to  reduce  the  rate  to  2  cents  on  local  drop  lei  - 
ters.   That  at  least  shows  the  sentiment  of  the  people. 

The  Republican  members  of  the  Wajrs  and  Means  Com- 
mittee voted  unanimously  not  to  c(»itinue  the  3-cent  rate 
beyond  the  time  it  was  to  expire  under  the  law  adopted  laj  t 
year,  section  1001  (a)  of  the  Revenue  Act  of  1932  ta 
amended  by  section  3  of  the  act  to  extend  the  gasoline  ta  x 
for  1  year  and  modify  the  postage  rates. 

We  minority  menbers  are  of  the  unanimous  opinion  thi  t 
aection  515  of  the  pending  bill,  which  continues  the  3-cei  it 
postage  rate  until  July  1,  1935.  should  not  be  approved. 

Therefore,  the  motion  I  shall  offer  tomorrow  as  the  ran)  - 
<«g  minority  member  of  the  committee  will  tcad  as  follow! : 

X  move  to  rvcominlt  tlM  bill  HJL  7886  to  tb*  oommmee  <n 
Wajs  and  Ifoftoa  with  Instxuctlona  to  report  the  same  back  to  tl  le 
Houn  forthwith,  with  an  amexutment  striking  out  all  of  eectkn 
518.  ao  a*  to  rector*  the  a-c«nt  rate  on  flrst-daae  postage  aa  of  Ju  y 
1.  1984. 

The  x«ason  that  I  bring  it  up  tonight  is  because  we  wai  it 
to  play  fair  with  the  other  side  as  we  always  have.  [Ap- 
plause.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  move  that  the  Cra^- 
mlttee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose:  and  the  Speaker  havi]  g 
resumed  the  chair.  Mr.  Cankoh  of  Misaourl.  Chairman  >f 
the  Committee  of  the  Whole  House  on  the  state  of  tlie 


Union,  reported  that  that  Committee  had  had  under  con- 
sideration the  bill  H  Jl.  7835  and  had  come  to  no  resolution 
thereon. 

SHALL  OT7R  PtTBLIC  SCHOOLS  B«  CLOSED? 

Mr.  COLLINS.    Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rbcord  on  the  subject  of  school 
relief. 
The  SPEAKER.    Is  there  objection? 
Tliere  was  no  objection. 

Mr.  COLLINS  of  Mississippi.  Mr.  Speaker,  I  introduced 
a  few  days  ago  another  bill  for  the  relief  of  our  educational 
system.  This  bill  has  for  its  object  the  unimpaired  mainte- 
nance of  the  free  American  public  school.  The  mechanics 
of  this  bill  depend  upon  the  use  of  Federal  funds  to  help  the 
various  States  to  give  all  children  imrestricted  access  to  the 
instruction,  the  training,  and  the  culture  that  is  theirs  by 
right  and  by  tradition.  All  the  States  will  benefit  by  this 
measure.  Hundreds  of  thousands  of  growing  boys  and  girls 
will  be  able  to  utilize  without  handicap  the  many  educa- 
tional opportimities  now  denied  them  by  virtue  of  depleted 
town  and  State  revenues. 

I  hold  no  brief  for  those  who  place  faith  In  the  abilities  of 
our  States  and  mimlcipalities  to  maintain  their  schools  at 
par  during  the  coming  year.  Our  towns  and  States  cannot 
accomplish  this  educational  restoration  alone  and  unaided 
in  so  short  a  time.  I  am  just  as  confident  as  anyone  of  the 
continuing  revival  of  trade  and  business  now  occurring  imder 
the  broad  and  intelligent  reconstruction  policies  of  our  Presi- 
dent. But  no  matter  how  great  the  magnitude  of  our  busi- 
ness revival,  our  States  and  municipalities  by  next  fall  will 
not  have  the  necessary  funds  to  maintain  their  school 
systems  as  they  should  be  maintained. 

The  philosophy  behind  the  introduction  of  this  bill  Is 
neither  new  nor  complex  on  my  part.  For  the  past  15  years 
I  have  strongly  advocated  investing  a  portion  of  our  national 
wealth  and  income  in  State  and  mimicipal  educational  work 
under  the  direction  of  State  authorities.  Ever  since  I  have 
been  in  Congress  I  have  urged  and  supported  legislation  for 
this  simple,  profitable  purpose.  ; 

For  instance,  only  last  year  an  attempt  was  made  to  slash 
25  percent  from  the  Federal  appropriation  for  vocational 
training  projects.  I  publicly  opposed  that  reduction  and 
did  my  bit  to  restore  the  full  appropriation  for  that  splendid 
work.  This  year  when  I  came  back  to  Congress  I  pledged 
myself  once  more  to  help  secure  adequate  Federal  aid  for 
our  educational  system.  The  principle  to  which  I  adhere  is 
this:  No  single  school  in  the  United  States  must  close  today 
because  its  community  cannot  afford  to  keep  it  open. 

It  is  gratifying  to  know  ttiat  many  others  in  this  adminis- 
tration have  taken  this  stand,  but  I  shall  not  be  satisfied 
with  any  measures  short  of  100-percent  school  maintenance 
in  all  fields  and  in  all  degrees  throughout  the  country.  I  sun 
happy  to  commend  P.EJI.A.  Order  No.  953  of  the  Federal 
Relief  Administrator,  Mr.  Harry  Hopkins,  which  states  that 
FMeral  funds  are  available  to  keep  open  the  schools  in  any 
community  up  to  5,000  in  population.  But  there  is  nothing 
in  the  statutes  to  prevent  Federsil  aid  being  given  to  any 
community  of  whatever  size  to  prevent  its  educational  facil- 
ities from  being  curtailed-  All  of  our  growing  generation  in 
every  community  in  the  land  must  have  a  complete  school 
term  next  year  with  all  educational  opportunities  offered  to 
them.  I  was  privileged  to  help  secure  PJIJIA.  Order  No. 
953.  and  Mr.  Hopkins.  I  feel  sure,  will  be  absolutely  fair  in 
administering  it. 

It  will  be  recalled  that  Senator  Georgk.  of  Georgia,  in  the 
Senate,  and  myself  in  the  House,  introduced  a  bill  that  re- 
quested $50,000,000  of  the  $950,000,000  relief  appropriation 
to  be  allotted  for  the  rehabilitation  of  our  educational  sys- 
tem. Many  other  bills  for  school  aid  have  come  before  this 
Congress  and  many  excellent  gentlemen  have  sponsored  these 
worthwhile  measures.  But  Senator  George  and  I  have 
sought,  in  accordance  with  our  principles,  immediate  direct 
Federal  aid  for  the  American  public-school  system.  That 
has  been  a  first  step;  more  will  be  undertaken  later. 
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I  first  said  on  the  floor  of  this  House  what  the  great 
national  women's  organizations  and  the  American  Federa- 
tion of  Labor  came  to  me  saying:  "  The  schools  must  be 
kept  open.  The  local  communities  are  broke.  The  chil- 
dren must  not  suffer."  I  am  fully  acquainted  with  the 
plight  of  the  educational  system  in  my  own  State,  and  I 
know  that  the  representatives  of  those  organizations'  gave 
me  the  real  facts.  I  have  studied  the  official  figures  on  the 
condition  of  the  American  school  system  as  compiled  by  the 
United  States  Bissau  of  Education.  The  Record  shows 
what  action  I  have  taken  in  helping  to  secure  adequate 
mainteiumce  of  oin*  educational  facilities.  The  hearings  on 
the  relief  bill  will  show  the  facts  and  the  arguments  I  pre- 
sented for  Federal  aid  for  our  schools.  It  is  in  the  law  that 
the  Federal  Relief  Administrator  has  the  authority  to  help 
any  public  agency  in  any  State  that  needs  help.  The  re- 
sponse to  Mr.  Hopkins'  telegrams  to  all  State  superintend- 
ents of  education  telling  them  of  the  availability  of  Federal 
funds  indicates  that  the  people  of  this  country  want  this  aid 
and  are  eager  to  take  advantage  oi  all  opportunities  to  im- 
prove their  school  systems. 

But  this  is  only  a  step  in  the  right  direction.  I  demand 
more  for  the  growing  generations  of  young  Americans.  I 
demand  a  more  equitable  distribution  of  Income  in  our  coup- 
try.  We  must  tap  the  sources  of  concentrated  wealth  in  this 
Nation  in  order  to  provide  for  all  the  people  economic  se- 
curity, free  access  to  culture,  and  the  opportunity  for  indi- 
vidual and  group  expression.  We  can  no  longer  offer  the 
rising  youth  of  America  a  lukewarm  world,  a  world  of  shoddy 
values,  both  material  and  spiritual.  We  must  construct  for 
these  children  we  are  educating  a  world  in  which  they  will 
not  find  themselves  economically  dispossessed  at  the  start. 
We  must  not  deal  lightly  with  their  hopes,  their  plans,  their 
ambitions.  We  must  give  them  definite  assurance  of  future 
success  and  security,  a  fighting  ciiance  for  them  to  exercise 
their  talents  and  creative  faculties.  We  must  not  damp 
their  enthusiasm  and  their  efforts  for  political  and  econcnnic 
betterment.  We  must  help  sweep  away  the  barriers  of 
vested,  greedy  wealth  and  impoverl^ed.  depleted  educational 
ssrstems  and  give  them  a  vision  of  the  good  life  in  an  era 
when  rugged  "  hogglsm  "  will  be  completely  dead  and  buried. 

I  have  lost  count  of  the  nimiber  of  times  I  have  spoken 
on  this  fioor  in  favor  of  maintaining  and  improving  our 
school  system.  We  cannot  afford  to  move  backward  at  this 
date  and  whittle  away  these  parts  of  our  educational  work 
that  have  proved  of  immense  value  to  our  social  and  eco- 
nomic and  political  life.  I  am  familiar  with  the  people  who 
are  always  wanting  to  do  away  with  what  they  call  "  frills  " 
in  education.  I  call  those  people  "  academic  chiselers."  A 
frill  in  our  school  system  means  to  them  something  they 
can  covertly  snip  off  in  an  effort  to  reach  their  miserly  goal 
of  the  three  "  R's  "  taught  for  2  months  in  unheated  school 
houses  by  underpaid  teachers.  What  strange  mental  rea- 
soning these  purveyors  ol  parsimony  must  do  to  be  able  to 
advocate  the  elimination  of  such  valuable  educational  activ- 
ities as  kindergartens,  vocational  training,  health  services, 
pre-school  projects,  art  study,  junior  high  schools,  musical 
appreciation,  and  opportunity  classes.  In  these  times  when 
leisure  promises  to  increase  for  the  people,  these  elements  of 
our  educational  system  are  more  than  ever  (tf  paramount 
Importance  to  the  school  and  to  the  community. 

I  regard  education  as  that  form  of  human  experience 
through  which  the  individual  grows;  and  it  is  my  purpose 
that  each  individual  must  grow  to  be  most  useful  to  his 
ccMnmunity.  These  so-called  "  frills  "  which  have  been  put 
into  school  ssrstems  in  the  last  2  decades  are  there  because 
they  do  help  make  better  citizens  of  our  students.  The  child 
must  be  properly  started,  and  the  school  must  afford  him  an 
opportunity  to  develop  his  natural  talents,  whatever  they 
may  be.  There  was  a  time  when  we  regarded  classical  edu- 
cation as  the  only  form  of  education.  Now,  I  am  the  last 
one  to  depreciate  the  beauty  and  the  joy  of  a  clawdcal  train- 
ing, but  I  am  also  the  last  one  to  say  that  everyone  must 
be  alike  or  that  everyone  is  qualified  to  pursue  the  same 
atudies.    The  recognition  of  individual  diflereoces  has  led 


to  the  development  of  enrlcfaed  school  carrlcnla.  Tbe  unin- 
formed call  these  developments  "  frfns.**  Let  as  corwrtder  » 
few  of  these  frills. 


ANCB  or 

For  the  last  60  years  the  public  has  recognised  the  kinder- 
garten as  an  important  part  of  a  weU-organiaed  school  ays- 
tern.  One  of  the  most  interesting  discusstons  of  the  kinder- 
garten's value — and  there  are  many  such  diacuasioiu — is  to 
be  found  in  the  convention  action  of  the  American  Federa- 
tion of  Labor. 

Hie  men  and  wcaaen  of  this  country  who  toQ  are  deter- 
mined that  their  children  shall  have  evor  powlhle  advan- 
tage. They  want  their  children  to  get  the  rli^t  start  In  life. 
I  quote  from  the  last  convmtion  statement  of  that  organi- 
zation. 


TiM  kindergarten  perfonna  a  vital  educational  awike  tar  the 
child  of  4  and  6  ffx*,  which  must  be  glvm  at  that  age  only. 

For  60  yean  public  opinion  haa  reoogntaed  the  wocth  at  a 
Bjstematlsed  educational  program  for  4-  and  6-year-Kild  children, 
smce  St.  Louie  opened  the  flrat  pubUc-eehotd  kindergarten  In  1878. 
young  chUdren  In  practically  all  the  large  dtlaa  and  In  a  quarter 
at  the  emaller  etttea  have  had  an  uppwtunlty  to  attend  kinder- 
gartens. 

When  a  ehUd  enters  school,  he  becomee  for  the  first  time  a  part 
of  a  social  group  outside  of  his  immediate  family.  In  the  kinder- 
garten the  social  adjustments  of  the  young  child  are  the  primary 
goal.  In  the  first  grade  there  is  a  genwal  espeetaney  that  a 
child  must  leam  to  read.  But  It  la  shown  by  studies  that  a  cer- 
tain mental  age  and  not  a  ehnniologlcal  age  flta  a  child  to  leam  to 
read.  The  kindergarten  program  devrtops  that  mental  age  and 
helps  make  the  child  fitted  for  success  In  his  school  progress 

In  the  kindergarten  a  chUd  begins  to  leam  how  to  get  along 
with  others  who  have  similar  rights  and  prlvUegea.  Ha  learns  bow 
to  respond  to  directions  and  to  handle  materials  with  whl^  he 
can  express  his  ideas.  He  develops  adequate  habits  of  pi**^*!^ 
h^lene.  cailldren  from  families  speaking  a  foreign  laagtuga  at 
home  are  given  an  Kngllsh  vocabulary  and  training  In  ualng  It 
effectively.  These  young  children  of  foreign-bom  parents  carry 
back  Into  the  family  a  Uttle-reaUaed  Inflnenoe  t&  true  Ameri- 
canism. 

Physical  and  mental  tendenclea  that  may  make  dMeoIUas  In 
an  Individual's  later  school  life  are  discoverable  In  the  kinder- 
garten and  corrective  treatment  given. 

Experiences  of  the  kindergarten  program  Introduce  children 
to  the  beginnings  of  reading.  Arithmetic,  and  other  subjects  of 
the  elementary  school  curriculum  with  marked  sueceas.  It  la 
difflctilt  to  apply  adequate  measiires  to  the  growtli  and  develop- 
ment of  these  young  chUdren.  However,  within  the  past  few 
years  research  has  shown  that  children  who  have  attended  kinder- 
garten have  higher  saves  In  Intelllgenoe  and  In  achievement  in 
the  school  subjects,  their  ratings  In  social  habits  are  higher,  and 
they  have  fewer  promotion  failures  than  children  without  kinder- 
garten experience.  The  reduction  of  promotion  failures  is  a  sav- 
ing in  dollars  and  cents  to  the  taxpayer  and.  what  Is  more  Im- 
portant, it  saves  the  child's  courage  and  mU- 


Such  a  purpose  sounds  truly  social  to  me;  not  a  bit  Uke  a 

frlU. 

vocAnowaz.  nantzira 

I  referred  earlier  in  this  address  to  the  fact  that  I  was 
happy  to  have  participated  in  the  movement  to  secure  for 
the  several  States  the  full  amount  of  former  amiropriatioDS 
for  vocational  training.  I  am  in  hearty  sympathy  with  this 
trend  of  educational  development.  Why?  Aiadn  I  am 
practical  in  considering  the  value  of  educational  work.  Vo- 
cational training  prepares  the  individual  for  efficient  em- 
plojmient  so  that  he  can  become  self-supporting  and  con- 
tribute to  the  economic  welfare  of  the  country.  It  Is  an 
essential  part  of  a  socially  balanced  educational  program, 
both  for  periods  of  national  prosperity  and  periods  of  na- 
tional depression. 

In  some  ways  vocational  training  Is  more  ImpOTtant  in 
this  period  of  deiH'ession  than  it  was  In  a  period  of  pros- 
perity. Changes  in  manufacturing  procecaes  and  produc- 
tion methods  have  resulted  In  thnmlng  many  persoos  out 
of  onployment  who  must  be  retrained  for  some  other  Une 
of  work.  Many  skilled  persons  who  were  laid  off  on  ac- 
count of  the  depression  will  never  again  be  able  to  retom 
to  their  former  positions.  Some  of  these  persons  have 
moved  away,  some  have  found  employment  In  other  Unes 
of  work.  In  some  Instances  methods  In  production  work 
and  trade  practices  have  chai^ml  to  sueli  an  extent  that 
those  who  were  laid  off  are  now  no  lancer  empAograble  unless 
they  are  retrained. 
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Then,  too.  there  la  that  great  anny  of  youth  who  in  nor- 
mal times  would  be  absorbed  into  industry  but  who  arc  now 
either  adrift,  adding  to  the  stream  of  the  unemployed  or  else| 
in  school.  If  in  school,  they  need  vocatiMial  training  that) 
will  make  them  employable  when  the  doors  of  industry  are 
again  opened. 

If  adrift  without  anything  to  do,  they  need  to  be  given  a 
vocational  training  that  will  qualify  them  for  employment 
at  the  earliest  possible  moment  and  which  in  the  meantime 
will  serve  to  maintain  their  morale. 

As  something  of  a  forerunner  for  vocational  training— 
prevocatlonal.  I  believe  they  call  It — and  as  a  form  of  pre- 
liminary guidance  work,  our  schools  have  been  developinj 
work  in  the  Industrial  arts. 

VALUZ  07  TRS  INDUSTmXAL  ATTS 

It  is  essential  that  educational  training  include  oppor- 
timities  tor  self-expression  on  the  part  of  the  individual,  ai 
these  constitute  experiences  necessary  for  growth  and  de- 
veloinnent.     Through   design   and   construction   in   wood, 
wood-finishing,  fiber  and  textile  materials,  metal  work,  elec 
trldty,  drawing,  and  printing,  pupils  find  opportunities  for 
self -expression  in  practical  materials  not  found  in  othei 
school  subjects.    Planning  and  laying  out  projects  on  paper, 
winking  out  bilk  for  materials  to  be  used  in  the  projects, 
getting  out  stock,  performing  the  necessary  hand  and  ma 
chine  operations  on  the  materials,  and  assembling  parts  int< 
completed  projects  constitute  a  unique  and  valuable  kln( 
of  school  experience  and  a  learning  through  self-expression 
Activities  in  the  industrial  arts  are  Just  as  natural  an<, 
Just  as  vital  a  means  for  self-expression  as  are  activities  ii  i 
reading,  writing,  mathematics,  language,  and  music.    More  > 
over,  they  are  kinds  of  activities  which  appeal  strongly  t| 
the  boys  and  girls. 


IS  m   SCHOOL   RSAX.TR   ■■BV1CI   A 

By  common  consent,  health  is  an  essential  objective  ojT 
education.    It  is  absurd  for  school  officials  to  look  upon  th^ 
cchool  health  service  as  something  to  be  abandoned  or  cun 
tailed  until  the  return  of  better  times  moneywise.    It  mi 
be  that  this  service  can,  in  some  instances,  be  carried 
In  a  more  economical  manner,  but  to  go  beyond  this  is 
abandon  a  fundamental  principle  which  no  one  has 
hinted  should  be  abandoned. 

Hie  preservation  and  improvement  of  the  health  of  th^ 
child,  which  too  often  needs  to  be  improved,  is  a  worthy 
object  in  Itself,  for  certainly  comfort  and  length  of  days 
have  always  been  considered  desirable.  The  child  who  is 
physically  below  par  falls  to  respond  as  he  might  ts 
the  means  of  mental  development  furnished  through  ths 
schools,  and  there  is  a  proporticxud  waste  of  time  and  eff oi  t 
and  money  in  attempting  to  educate  him.  There  is  eco- 
nomic waste  again  in  sending  into  the  world  a  child  wh> 
cannot  gn^jple  with  the  problems  of  existence  as  he  migtt 
have  done  had  the  school  given  adequate  attention  to  hjs 
physicad  well-being. 

The  child's  physical  welTare  Is  of  prime  importance.  In- 
stead ot  neglecting  our  school  health  activities  we  miglit 
better  see  if  they  can  be  imin-oved.  The  need  for  this  wor  i 
U  particularly  acute  now.  At  the  hearings  on  the  relief  bi  1 
Just  passed  it  was  brought  out  that  a  large  percentage  cf 
the  Nation's  children  are  on  relief.  Tens  of  thousands  cf 
the  citiKns  of  tomorrow  need  material  physical  attentiaL 
School  health  service  is  the  machinery  to  render  ths 
service.  The  preservation  of  the  health  of  om:  children. 
I  submit.  Is  a  real  necessity. 

B   THS   JVHIOk    HIGH    SCHOOL   A   raXLLT 

The  entire  development  oi  the  Junior  high  school  in  tte 
TTnited  States  has  been  brought  about  in  less  than  a  quarU  r 
of  a  rentury.  The  increase  in  number  of  these  schools  his 
been  especially  pronounced  since  the  World  War.  The  f  oi  - 
lowing  facts  make  it  easy  for  anyone  to  draw  his  own  cox  - 
chutona. 

During  this  period  the  f(dlowing  important  changes  hane 
been  brouglit  about  In  the  sr.hoo»ng  of  girls  and  boys  fra  a 
12  to  15  or  16  years  of  age: 


First.  Improved  retention  In  school:  In  1918  pupils  in 
the  public  schools  averaged  fewer  than  8  years  of  education; 
in  1930  this  average  had  been  raised  to  9%  years. 

Second.  Expansion  in  curriculum  offerings:  Subjects 
which  have  become  prominent  following  the  introduction  of 
the  Junior  high  school  are  physical  education,  fine  arts, 
manual  arts,  home  economics,  and  business  training. 

Third.  Expansion  into  extracvirriculum  offerings:  The  old 
school  offered  its  pupils  little  in  the  form  of  dramatics, 
journalism,  hobby  clubs,  organized  drill  activities,  and  inter- 
class  athletic  games  before  they  reached  the  first  year  of 
the  4-year  high  schooL  These  and  other  extracurriculiun 
activities  are  regiilar  features  of  the  modem  Junior  high 
school. 

Fourth-  Extension  of  provisions  in  caring  for  individual 
differences  of  early-adolescent  pupils,  including  educational 
and  vocational  guidance,  exploratory  courses,  library  serv- 
ice, health  work,  and  employment  of  better-trained  teachers. 

These  improvements  in  the  education  of  young  girls  and 
boys  have  come  in  coexistent  with  the  development  of  the 
Junior  high  school,  and  have,  in  many  places,  been  hastened 
by  the  establishment  of  junior  high  schools.  The  boy  and 
girl  Just  entering  that  all-trying  period  of  life — adolescence — 
need  attention  of  a  special  sort.  Not  only  does  the  boy's 
voice  change  and  his  body  grow  rapidly,  but  there  are  other 
vital  adjustments  he  must  make  and  receive  help  in  making 
if  he  is  to  be  happy  and  successful.  Here  the  school  can 
help,  and  here  the  junior  high  school  leads  the  way  In  this 
endeavor. 

IS  DVCATIOM   IN    MUSIC    A   TtlLLt 

Education  is  a  preparation  for  life  and  for  living,  and 
music  flgiu-es  in  this  as  largely  as  literature  and  mathematics 
and  history.  True,  music  is  a  language  of  which  we  can 
have  some  knowledge  without  training,  but  this  is  true  of 
EngUsh.  and  mathematics,  and  other  subjects.  However, 
without  teaching,  a  child  Lb  not  likely  to  learn  to  read 
music,  nor  to  participate  in  the  joys  of  its  performance. 
Without  an  introduction  to  its  expression  in  higher  forms  he 
Is  not  likely  to  know  those  forms  and  to  fully  enjoy  them. 
Not  every  child  can  be  a  Mozart  any  more  than  every  child 
can  become  a  Shakespeare,  but  every  child  can  be  made  to 
have  a  greater  appreciation  of  both  music  and  literature 
than  he  would  otherwise  experience.  If  the  teaching  of 
music  ia  a  frill,  then  the  teaching  of  literature  is  a  frill,  for 
music  is  incompcurable  as  a  revelation  of  sheer  beauty  and  as 
an  Interpreter  of  human  emotion. 

With  the  advent  ctf  more  leisure  than  our  forefathers  pos- 
sessed and  with  the  invention  of  the  radio,  there  is  more 
time  and  opportunity  for  the  enjoyment  of  music  than  ever 
before.  But  we  are  not  likely  to  be  able  to  enjoy  the  finer 
things  in  this  field  unless  we  know  that  they  exist  and  unless 
we  have  had  our  own  ears  tuned  as  far  as  they  are  tunable 
to  the  understanding  of  the  great  things  of  this  great  art. 
Every  child,  and  not  Just  a  few  children,  should  be  able  to 
feel  to  the  full  the  ebb  and  flow  of  music's  golden  sea  setting 
toward  eternity. 

IS  AST  XNSTST7CTION   AN  ZDXrCATIONAL   NSSDT 

■me  use  of  our  abilities  to  read  and  write  and  cipher  is 
but  slightly  out  of  proportion  to  the  amount  of  time  and 
money  devoted  to  the  development  of  these  skills  by  the 
schools.  They  are  important,  but  they  are  not  relatively  as 
important  as  their  long  and  large  traditional  standing  in  the 
curriculum  would  make  us  think. 

Education  is  a  training  for  service  smd  for  appreciation. 
The  service  which  most  of  us  render  society  is  not  done  by 
writing  or  figuring,  nor  is  our  appreciation  confined  to  the 
enjosmient  of  books  or  of  mathematical  formulas.  With  the 
invention  of  the  moving -picture  machine  and  the  radio  our 
enjoyment  of  life  through  the  printed  page  has  even  dimin- 
ished. 

We  often  forget  that  a  nation's  contribution  to  civilization 
is  measured  not  merely  by  its  mathematics  and  its  litera- 
ture but  as  much  by  its  art.  and  we  are  likely  to  enjoy  both 
past  and  present  civilizations  in  the  products  of  the  pencil 
and  bru£h  as  much  as  in  the  printed  page. 
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Not  every  child  can  become  a  Raphael,  but  be  is  not  likely 
to  become  an  artist  unless  his  interests  are  early  awakened 
and  his  abilities  trained.  The  business  of  awakening  his 
possibilities  becomes  the  province  of  the  public  schools  as 
much  as  education  for  a  scientific  or  a  literary  career.  One 
m>preciates  any  fine  piece  of  work  most  fully  when  be  has 
tried  to  do  such  work  himself,  and  the  art  instruction  of  our 
schools  leads  to  a  fuller  knowledge  and  enjoyment  of  great 
sculpture  and  painting  and  architecture.  Art  education 
rishtly  done  is  no  more  a  frill  than  was.  in  earlier  time,  the 
teaching  of  the  three  "  R's." 

WHT   SraCXAL   KDUCATION   fOB   BXCIPTIOKAL   CHILBSSMr 

It  is  universally  conceded  that  a  major  objective  of  edu- 
cation is  to  help  the  children  of  today  to  become  the  con- 
tented and  respected  citizens  of  tomorrow.  It  is  also  con- 
ceded that  several  millions  of  school  children  do  not  profit 
satisfactorily  by  the  regular  educational  program  because  of 
extreme  visual  or  auditory  handicap,  a  crippled  t)ody.  serious 
speech  defect,  mental  deficiency  or  intellectual  superiority, 
emotional  msiladjustment.  or  organic  difficulties;  and  that 
imless  education  is  properly  adjusted  to  the  peculiar  needs 
of  these  children,  they  are  likely  to  become  burdens  or  even 
menaces  to  society. 

On  the  other  hand,  it  has  been  shown  that  special  educa- 
tional provisions  planned  to  minimize  handicaps  and  cap- 
italize abilities  have  resulted  in  social  and  econonxic 
advantage  to  both  the  children  themselves  and  to  the 
community  in  which  they  live.  A  physician  uses  specialized 
medical  treatments  for  special  needs,  even  in  the  face  of 
increased  costs.  No  less  should  the  educator  be  responsible 
for  going  beyond  the  confines  of  standard  procedure  into  tJie 
realm  of  special  classes,  special  methods  and  equipment, 
and  clinical  service  for  those  who  need  them.  The  welfare 
of  the  child  demands  that  he  be  given  the  opportunity  of 
happiness  and  of  achievement  in  keeping  with  his  ability 
to  achieve.  The  welfare  of  society  demands  that  he  be 
prepared  to  make  some  constructive  contribution,  however 
small,  as  an  adult  citizen.  Obviously  the  only  means  by 
which  this  can  be  brought  about  is  to  adapt  instruction  to 
his  needs.  Therefore,  special  education  for  exceptional 
children,  far  from  being  a  fad.  becomes  a  necessity  In  the 
Nation's  program  of  training  for  citizenship. 

THS  STATS  umvsssrrr 

Here  I  want  to  indulge  in  a  little  feeling  as  well  as  In  a 
nimiber  of  facts.  I  go  back  to  Thomas  Jefferson.  The  fh^t 
and  one  of  the  finest  State  universities  of  this  country  was 
founded  by  Thomas  Jefferson.  Why?  Because  he  believed 
that  the  establishment  of  a  well -coordinated  educational 
system  for  each  State  was  essential  to  the  State's  welfare,  to 
its  very  existence.  He  wanted  every  part  of  an  educational 
system  established,  and  the  State  university  is  a  most  essen- 
tial part. 

The  weD-organized  university  prepares  students  for  a  pro- 
fessional career.  It  trains  them  for  public  service.  The 
university  of  today  recognizes  public  service  as  a  distinct 
profession,  and  hence  offers  special  training  for  it.  It  af- 
fords students  the  <^)portimity  for  original  research  work  in 
the  interest  of  himian  progress. 

The  tremendous  importance  of  training  men  and  women 
in  and  for  research  work,  quite  apart  from  the  value  that  the 
trainii^  has  for  him  who  receives  it,  is  the  value  of  such 
work  to  society.  For  some  time  now  we  have  recognized  the 
necessity  for  research  in  the  biological,  chemical,  and  physi- 
cal sciences.  We  are  now  demanding  an  exact  scientific 
approach  in  other  fields  of  human  endeavor  as  well,  particu- 
larly in  the  social  sciences.  A  scientific  approach,  a  ques- 
tioning, critical-minded  attitude,  exact  facts,  obtained  with 
exacting  precision,  arc  needed  in  approaching  our  social  and 
economic  problems.  Scientific  economic  planning  and  so- 
cial planning  must  replace  the  haphazard  system  of  senti- 
mental, destructive,  laissez  faire  organization  which  has 
brought  the  world  into  the  chaos  now  confounding  us. 

Research,  intelligent,  planned  procedure,  is  the  answer, 
"Die  publicly  supported  institutions  of  higher  learning  must 
be  reliable  institutions  in  which  our  leaders  may  be  trained 
for  whatever  field  of  specialized  professional  service  win  be 


of  social  value  to  the  oommuDlty.  Tliey  mart  throagh  their 
laboratories— of  whatever  form  they  may  be— bring  knowl- 
edge to  the  peoide.  Tbe  nntvosity  must  be  so  orgmnlaed 
that  it  can  come  to  the  people,  wherever  tbey  are  in  ttai 
State,  and  help  tbem  train  for  better  service  to  their  SUte 
through  an  enriched  experience  which  the  miventty  wHl 
afford  them.  The  higher  tnstltutians  of  Iraming  need 
money  for  this  work;  mon^  as  an  investment  for  the  State. 
These  Institutions  must  be  preserved  and  maintained  at  a 
high  level  of  twrfulness  To  do  otherwise  would  be  robbinff 
the  farmers  and  the  city  workers  of  their  Just  share  of  the 
return  on  the  Nation's  wealth. 

I  have  spoken,  I  hope,  not  too  much  at  length.  There  is 
much  more  that  should  be  said  on  adult  education,  training 
for  the  underprivileged,  the  Illiterate,  and  the  near-illiter- 
ate.   Time  prevents. 

I  said  I  was  happy  to  have  had  the  splendid  support  of 
so  noany  of  the  leaders  in  this  House  tn  my  fight  to  keep 
the  sdiools  open.    I  hope  I  shall  have  an  even  wider  support 
in  my  fight  to  keep  the  pubUc-school  systems  intact. 
xzTxicsion  or  incAucs 

Mr.  RANDOLPH.  Mr.  Speaker,  I  ask  nnanimwis  oonsent 
to  extend  my  remarks  in  the  Rbcosd  by  including  therein  an 
editorial  from  this  week's  L*bor.  the  ottclal  publlcatioo  of 
the  American  Federatioo  of  Isbot. 

The  8FBAKSR.    Is  there  obJsetlon? 

Mr.  TABBR.  Mr.  Speaker,  owing  to  the  poller  of  eaeelik^ 
Ing  editorials  from  the  Racoas,  I  regret  that  I  staaU  have  to 
objeet. 

AW  nnrBSTxoATioii  or  trb  uxuc  niwranT  m  m  trnxm  ersTis 
won  TMB  uuir  or  tri  oazir  TAWum 

Mr.  CROBBY.  Mr.  Speaker,  I  ask  imenhnmis  eoopent  to 
extend  my  remarks  in  the  Rscoas. 

The  SPEAKER.    Is  there  obJecUont 

There  was  no  objection. 

Mr.  CROSBY.  Mr.  Speaker,  under  leave  to  extend  mar 
remaita  in  the  Rscosa.  I  desire  at  this  time  to  confine  ngr 
words  to  the  resolntion  presented  by  me  in  the  House 
today  for  the  investigation  and  regulation  of  the  dairy 
industry  of  the  Uhited  States. 

In  order  that  the  Importance  of  this  Industry  may  be 
appreciated  by  my  colleagues,  let  me  state  that  the  dairy 
industry  is  the  largest  industry  in  the  United  States,  doing 
an  anntxal  business  in  excess  of  $2,0004XK>,000:  that  it  Is 
one  of  the  principal  agrienltural  productions  in  S7  States 
and  is  the  chief  agricultural  production  in  17  States. 

The  administration,  the  Secretary  of  Agrteoltare,  and 
various  committees  of  the  House  and  Senate,  have  been  seek- 
ing every  means  to  alleviate  the  condlttoos  of  the  farm  and 
restore  some  measure  at  prosperity  throng  various  regu- 
lations, processing  taxes,  and  primarily.  I  may  say.  through 
loans.  All  these  measures  are  having  some  effect  and  are 
being  felt  in  the  industry  to  a  degree;  bat  the  greatest  rHief 
and  aid  which  can  be  extended  to  the  farmer  and  the  dairy 
industry  are  a  proper  investigation  of  all  the  conditions  sor- 
rounding  this  industry,  a  develoimient  of  basic  costs»  and  a 
free  market  for  the  sale  and  distribatioo  of  dairy  prod- 
ucts. 

If  the  pn^ts  of  the  mtddlwnan  and  the  distributor,  now 
said  to  be  largely  under  the  control  of  one  great  comWnattnn, 
can  be  controlled  and  a  rliAitfal  and  fair  price  paid  to  the 
producer,  almost  Instant  relief  can  be  had  for  these  millions 
of  American  citizens  now  suffering  from  the  vidoas  attacks 
of  the  Dairy  Trust  and  also  facing  eviction  and  bankruptcy 
throush  these  general  effects  of  the  world-wide  depression. 

At  the  root  of  the  dairymanls  trouMe  is  tbt  baslc-sarptiis 
plan  of  milk  purchase  Instttuted  by  ooe  Dr.. Clyde  K  BJng. 
late  of  the  Dairy  Department  and  under  the  food  admtnts- 
tratioD  of  ex-Presktait  Hoover.  This  plan  was  said  at  that 
time  to  be  a  scheme  wherriigr  production  eoold  be  controlled 
and  distributten  liberalised.  Ttato  plan  was  carried  to  its 
ultimate  end  by  the  Dairy  Trust  and  was  largely  incorpo- 
rated in  the  codes  first  put  out  by  the  Agricultural  Adjust- 
ment Administration,  whereby  the  distributors  were  able  to 
buy  at  a  fair  price  less  than  one  third  of  the  production^  the 
balance  being  cleverly  placed  as  surplus. 
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In  1923  there  was  organized  In  the  city  of  New  York  a 
corporation  known  as  the  "  National  Dairy  Producta  Corpo- 
ration "  with  a  small  capital  of  $11,000,000,  mainly  organized 
from  the  Hydrox  Corporation  and  the  Rieck-McJunkln  Co, 
of  Pittsburgh-  For  the  first  8  months  of  its  operation  in 
that  year  the  net  sales  were  $13,568,668.83.  which  yielded  a 
profit  of  $1,371,055.68  after  deducting  all  reserves.  Federal 
taxes,  and  dividends  paid  on  the  preferred  stock  of  subaidl- 
arles.  It  will  be  interesting  to  you,  my  colleagues,  to  trac* 
the  growth  of  this  infant  industry  as  follows: 


Combtnad  sales 
(Tolums  ot 

bOtllMM} 


IMS. 
1934. 
I«3S. 

ina. 
ivr. 
ins. 

!»». 

too. 

19)1. 


tis.fi«,eaR.«3 

»,180,8»2.4« 
10B.8T7.lM.7t 
1M,S«.*1>-<M 

i4A.aaiow.a7 
aia,a>xo7«.M 

300.081. 483.  06 
r4.SM.411.a 


Dcdnctioos 
(depredation 
uidraiwin) 


NetMrnicgJ 


|6.6ia7>1.0» 
8, 330. 386. 40 
•,77f,744.31 
12, 94  n5.lt 
17,  ago,  314. 00 
3a«7t,041.00 
90.340.008.90 
19. 4(08, 140. 38 


81.371,065. 
3;SS3.314.Ife 
e,808.363.# 
9,430^451 
•.8n.3B8.ft 

lM7a.4«l. 

38. 470. 943.  § 
as.  547. 978. 
Ut  637,38a  16 
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Owr  a  period  of  9  y«ar>.  4  of  them  being  years  of  tta^ 
moat  acute  depression  the  world  has  ever  known,  this  lndufl|- 
try  had  paid  233^  percent  of  ctock  dividends  and  net  dl" 
dends  of  399  percent.  In  addition  to  these  eoonnous  ~ 
excessive  profits,  there  have  been  paid  salaries  greater 
those  paid  any  Member  of  the  House  or  Senate,  or  even 
President  of  the  United  States.  The  president  of  this 
pany,  Thomas  H.  Mclnnemey,  was  paid  a  yearly  salary 
$180,000,  Uter  reduced  to  $108,000:  Mr.  A-  A.  Stickler,  treas- 
urer, testified  that  the  majority  of  the  vice  presidents  on  tt  e 
pay  roU  receive  from  $20,000  to  $30,000  a  year. 

During  these  lean  years  this  corporation  has  acquired  b  f 
stock  purchase,  without  the  expenditure  ot  1  cent  of  reil 
money,  515  subsidiary  milk  plants,  scattered  over  anl 
through  the  milk  sheds  of  the  United  States,  including 
all  the  principal  distributors. 

To  meet  the  aggression  of  this  trust,  the  dairymen  ha 
endeavored  to  organize.    They  do  have  associations,  coo; 
eratives,  and  different  sales  and  trade  organizations.    Th( 
do  have  a  membership  of  around  260,000;  but  dining  all 
miiir  hearings  c<xiducted  in  this  city  and  elsewhere  d 
the  summer  and  fall  of  1933,  the  trust  control  was  so  co 
plete  that  in  practically  no  Instance  was  any  mention  ma 
ot  production  costs — a  very  vital  element  in  determining  ' 
^timate  price  of  *w<^>f     In  my  own  milk  shed*  now  and  f 
some  years  previous,  the  price  of  milk  paid  to  the  f arm< 
Is  and  has  been  around  80  cents  per  hundred  for  the  wh 
product,  netting  the  farmer  only  a  trifle  over  1  cent 
quiurt:  the  price  to  consumer  being  held  from  10  to  13 
pa*  quart  In  all  distributing  quarters. 

Since  the  resignation  of  Dr.  Clyde  King  from  the  De 
ment  of  Agriculture,  with  which  resignation  I.  with  the  ab  e 
assistance  of  the  Washington  press,  had  something  to  ds. 
the  Department  began  to  consider  cost  a  vital  factor. 

llxe  purpose  of  this  resolution  Is  to  determine  Just  how 
far  and  how  great  the  tautdes  of  this  trust  3tre  spread:  io 
have,  for  the  first  time,  a  national  body  with  authd^ty  real  y 
to  determine  baistc  cost.  From  examination  ana  study  if 
the  reports  made  1^  this  trust  from  year  to  year,  it  Is  ve  y 
evident  that  a  much  greater  price  can  be  paid  to  product  r. 
Ftom  various  estimates  and  compilations  of  the  Departmeiit 
of  Agriculture,  It  is  plain  that  the  distributors'  spread 
from  6  to  9  cents  per  quart,  and  It  is  qidte  generally 
mltted  that  a  spread  of  4  or  5  cents  should  amply  com] 
any  distributor  of  milk. 

Not  only  will  this  investigation  bring  an  added  . 
to  the  farmer  if  the  results  are  attained  which  I  contempla 
but  it  will  also  in  hundreds  of  cases  cheapen  the  price  pf 
milk  and  dairy  products  paid  by  the  consumer. 

LKAVI  or  ABSXHCK 

By  unanimous  consent  leave  of  absence  was  granted  ^ 
follows: 


To  Mr.  Paskxs.  for  the  remainder  of  the  week,  on  account 
of  ofQcial  business  in  Georgia  and  because  of  Ulness  In  his 
family. 

To  Bi4r.  Carpkntzr  of  Nebraska,  for  10  days,  on  account  of 

business.. 

nrroxzcATXNG  liquors  m  thz  virgin  islands  and  puerto  rico 

Mr.  McDUFPTE.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (HJl.  6574),  to 
make  Inapplicable  in  Puerto  Rico  and  the  Virgin  Islands 
certain  Federal  laws  relating  to  intoxicating  liquor,  with 
Senate  amendments  thereto,  disagree  to  the  Senate  amend- 
ments, and  agree  to  the  conference  asked  by  the  Senate. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Chair  appointed  the  following  conferees:  Mr.  Mc- 
Dumx,  Mr.  Smxth  of  West  Virginia,  Mr.  Bexdy. 

SKNATX  EMROLLKO  BILLS  SIGNED 

The  SPEAKER  annotmced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

8. 2029.  An  act  to  extend  the  time  for  completing  the  con- 
struction of  a  bridge  across  the  Delaware  River  near  Tren- 
ton. NJ.; 

8.2337.  An  act  to  declare  Noxubee  River  In  Noxubee 
County.  Miss.,  to  be  a  nonnavlgable  stream;  and 

8.2372.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Oregon  to  maintain  a  bridge  already  constructed 
across  Yotmgs  Bay  near  the  city  of  Astoria,  Oreg. 

ADJOiniNMXNT 

Mr.  DOUOHTON.  Mr.  Speaker,  I  move  that  the  House 
do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
22  minutes  pjn.)  the  House  adjourned  until  tomorrow, 
Wednesday,  February  21,  1934,  at  12  o'clock  noon. 


motion  to  discharge  committee 

April  27,  1933. 

To  the  Clerk  or  the  House  or  Representatives: 

Pursuant  to  clause  4  of  nile  XXVII.  I,  Ernest  Lundeen, 
move  to  discharge  the  Committee  on  Ways  and  Means  from 
the  consideration  of  the  bill  HJl.  1,  entitled  "A  bill  to  pro- 
vide for  controlled  expansion  of  the  currency  and  the  im- 
mediate p«3maent  to  veterans  of  the  face  value  of  their 
adjusted-service  certificates",  which  was  referred  to  said 
committee  March  9,  1933,  in  support  of  which  motion  the 
undersigned  Members  of  the  House  of  Representatives  afllx 
their  signatures,  to  wit: 


1.  Ernest  Lundeen 

2.  Francis  H.  Shoemaker 
Gardner  R.  Withrow 
Gerald  J.  Bo.'leau 
Loring  M.  Black.  Jr. 
Hubert  H.  Peavey 
Matthew  A.  Dunn 
James  H.  Sinclair 
Jesse  P.  Wolcott 
Magnus  Johnson 
Edgar  Howard 
William  Lemke 
Raymond  J.  Cannon 
Henry  Arens 
Louis  T.  McFadden 
J.  Howard  Swick 
Fred  C.  Gilchrist 
Will  Rogers 
Finly  H.  Gray 
Harold  Knutson 

21.  Paul  J.  Kvale 

22.  J.  Will  Taylor 
W.  Frank  James 
Terry  M.  Carpenter 
E.  W.  Marland. 
Charles  V.  Truivx 
Marion  A.  Zloncheck 


3. 

4. 

5. 

6. 

7. 

8. 

9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 


23. 
24. 
25. 
26. 
27. 


28.  Abe  Murdock 


29.  Jed  Johnson 

30.  F.  B.  Swank 

31.  Albert  C.  Willford 

32.  Martin  L.  Sweeney 

33.  Oscar  De  Priest 

34.  Knute  Hill 

35.  Monrad  C.  Wallgren 

36.  Martin  F.  Smith 

37.  Thomas  CMalley 

38.  John  C.  Taylor 

39.  Frank  Gillespie 

40.  John  H.  Hoeppel 

41.  R.  T.  Wood 

42.  George  G.  Sadowski 
43  D.  D.  Glover 

44.  Ben  Cravens 

45.  W.  D.  McParlane 

46.  Benjamin  K.  Focht 

47.  Michael  J.  Muldowney 

48.  George  R.  Durgan 

49.  Clyde  Kelly 

50.  W.  P.  Lambertson 

51.  Joe  H.  Eagle 

52.  Isaac  H.  Doutrlch 

53.  Richard  J.  Welch 

54.  Carl  M.  Weideman 

55.  Fred  H.  Hildebrandt 

56.  Elmer  E.  Studley 
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59. 
60. 


65. 
66. 


69. 
70. 
71. 
72. 
73. 


76. 

77. 
78. 


57.  William  P.  Connery.  Jt. 

58.  Sterling  P.  Strong 
George  B.  Terrell 
A.  J.  May 

61.  Ray  P.  Chase 

62.  Tlieo.  B.  Werner 

63.  Charles  A.  Wolverton 

64.  George  F.  Brumm 
Wesley  E.  Disney 
Jeff  £Uisby 

67.  William  M.  Colmer 

68.  Casfilus  C.  Dowell 
Henry  E.  Stubbs 
Charles  L  Faddls 
Vincent  Carter 
George  Foulkes 
John  D.  Dlngcll 

74.  Harry  W.  MiLsselwhlte 

75.  James  W.  Mott 
Patrick  J.  Boland 
James  J.  Connolly 
Carroll  Reece 

79.  Joachim  O.  Fernandez 

80.  Wesley  Lloyd 

81.  N.  L.  Strong 

82.  John  E.  MUler 
C.  Murray  Turpin 
Harry  C.  Ransley 

85.  Randolph  Carpenter 

86.  James  Wolfenden 

87.  Everett  M.  Dirksen 
Walter  Nesbit 
Charles  Kramer 
William  T.  Schulte 
Compton  I.  White 
Francis  T.  Maloney 
John  M.  CConnell 

94.  Paul  H.  Maloney 

95.  John  T.  Buckbee 
Clarence  J.  McLeod 
J.  R.  Mitchell 
Alfred  M.  Waldron 
James  V.  McClintic 
Francis  B.  Condon 
George  W.  Edmonds 


83. 
84. 


88. 
89. 
90. 
91. 
92. 
93. 


96. 

97. 

98. 

99. 
100. 
101. 


02.  Jennings  Randolph 

03.  Martin  J.  Kennedy 

04.  Robert  L.  Ramsay 

05.  Frank  R.  Reid 

06.  Twing  Brodcs 

07.  Joseph  P.  Monaghan 

08.  Glenn  Qriswold 

09.  James  J.  Lanzetta 

10.  John  Iie.s,inski 

11.  Warren  J.  EHiffey 

12.  Harry  P.  Beam 

13.  John  C.  Lehr 

14.  Wilbum  Cartwrlght 

15.  Tom  D.  McKeown 

16.  Clark  W.  Thompson 

17.  George  W.  Blanchard 

18.  Walter  M.  Pierce 

19.  James  O.  Scnigham 

20.  Francis  E.  Walter 

21.  Charles  N.  Crosby 

22.  Wilbur  L.  Adams 

23.  John  F.  Dockweller 

24.  AUard  H.  Gasque 

25.  James  P.  Richards 

26.  Edward  A.  Kelly 

27.  Michael  J.  Hart 

28.  Wright  Patman 

29.  Thomas  L.  Blanton 

30.  Frank  H.  Lee 

31.  Carl  Vinson 

32.  Braswell  Deen 

33.  Homer  C.  Parker 

34.  Guy  M.  Gillette 

35.  Frank  W.  Hancock,  Jr. 

36.  Charles  J.  Colden 

37.  Sam  L.  Collins 

38.  Albert  E.  Carter 

39.  P.  H.  Moynihan 

40.  Lloyd  Thurston 

41.  George  A.  Dondero 

42.  Herman  P.  Kopplemann 

43.  Otha  D.  Wearin 

44.  Ralph  F.  Lozier 

45.  Roy  E.  Ayers 


This  motion  was  entered  upon  the  Journal,  entered  in  the 
Congressional  Record  with  signatures  thereto,  and  referred 
to  the  Calendar  of  Motions  to  Discharge  Committees,  Febru- 
ary 20.  1934. 


COMMITTEE  HEARINGS 

committee  on  interstate  and  foreign  commerce 

(Wednesday,  Feb.  21,  10  ajn.) 

Continuation  of  the  hearing  on  HJl.  7852.  the  National 
Securities  Exchange  Act  of  1934. 

commttteb  on  education 

(Wednesday,  Feb.  21,  10  ajn.) 

Continuation  of  hearing  on  H.R.  7802,  to  provide  for  the 
further  development  of  vocational  education  in  the  several 
States  and  Territories.  In  the  caucus  room  of  the  old  House 
Office  BuUdlng. 

committee  on  public  lands 
(Wednesday.  Feb.  21.  10  ajn.) 
Continuing  hearings  on  HH.  6462,  the  Taylor  grazing  bill, 
room  328  House  Office  Building. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXIV,  Executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  fol- 
lows: 

357.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropri- 
ation pertaining  to  the  legLslative  establishment,  Capitol 
Police,  for  the  fiscal  year  1934,  In  the  sum  of  $500  (HJJoc. 


Mo.  2S9) ;  to  ths  Ctommtttee  on  Amtroprtettans  and  ordered 
to  be  printed. 

358.  A  letter  from  the  Secretary  of  War.  transmltttni 
pursuant  to  section  1  of  the  River  suxl  Harbor  Act  aiHvoved 
January  21.  1927,  a  letter  from  the  Chief  of  Knglnwers, 
United  States  Army,  dated  February  IS.  1834.  submltttni  a 
report,  together  with  accompanying  papers  and  UlUBtraOoos. 
on  Snohomish  River.  Wadi..  for  the  purpose  of  navigation 
and  efficient  development  of  its  water  power,  the  control  of 
floods,  and  the  needs  of  irrigation  (HJDoc.  No.  2U) ;  to  the 
Committee  on  Rivers  and  Harbors  and  ordnml  to  be  printed 
with  three  Illustrations. 


REPORTS  OF  COMMITTEES   ON  PUBLIC  BHIB  AND 

RBSC^UnONS 
Under  clause  3  of  rule  XOI. 

Mr.  8ANDLIN:  Committee  on  ApproprlAtloas.  HJt.  $134. 
A  bill  making  approprlatloDs  for  the  Depftrtment  of  Airtcul- 
ture  and  for  the  Farm  Credit  Administration  for  the  HsoaI 
year  ending  June  to,  19S6.  and  for  other  purposes:  without 
amendment  (Rept.  No.  830).  Referred  to  the  Comalttit 
of  the  Whole  House  on  the  st«te  of  tb»  Union. 

Mr.  FORD:  Committee  on  Foreign  Affairs.  House  Job! 
Resolution  371.  Joint  resohitkm  providing  for  an  annunl 
appropriation  to  meet  the  quota  of  the  United  States  tovartf 
the  expenses  of  the  International  Technical  Commlttae  oC 
Aerial  Legal  Experts;  without  amendment  (Rept.  Na  121). 
Referred  to  the  C<»nmlttee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  McRETNOLDS:  Committee  on  Foreign  Affairs. 
Senate  Joint  Resolution  80.  Joint  resolution  authorising 
the  President  to  Invite  the  States  of  the  Union  and  foreign 
countries  to  participate  in  the  Intemati<mal  Petroleam  Ex- 
position at  Tulsa.  Okla.,  to  be  hekl  May  12  to  May  19.  1934. 
inclusive:  without  amendent  (Rept.  No.  822).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union- 
Mr.  PARKER:  Committee  on  Rood  Control  HJl.  7793. 
A  bill  authorizing  a  preliminary  examination  of  the  Ogeecbee 
River  in  the  State  of  Georgia,  with  a  view  to  controlling  of 
floods;  without  amendment  (Rept.  No.  824).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLJS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTI, 

Mr.  HENNEY:  Committee  on  Foreign  Affairs.  HH.  7918. 
A  bill  to  authorize  an  appropriation  for  the  reimbiu'sement 
of  Stello  VassUladls;  without  amendment  (Rept.  No.  823). 
Referred  to  the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  SANDLIN:  A  bill  (HH.  8134)  making  appropria- 
tions for  the  Department  of  Agriculture  and  for  the  Farm 
Credit  Administration  for  the  fiscal  year  ending  June  30, 
1935.  and  for  other  purposes;  to  the  Coamdttte  on  Appro- 
priatlons. 

By  Mr.  STUDLEY  (by  request) :  A  bill  (HJR.  8135)  to  pro- 
vide permanent  legislation  for  air  mail,  etc.;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

By  Mr.  VINSON  of  Georgia:  A  bffl  (HJL  8136)  to  pro- 
mote the  effectiveness  and  economy  of  the  national  defense 
by  simplifying  and  strengthening  the  organization,  adminis- 
tration, control,  and  finance  of  the  whole  Naval  Establish- 
ment;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  COLLINS  of  Mississippi:  A  bOl  (Hit.  8137)  to 
provide  for  cooperation  by  the  Federal  Government  with  the 
several  States  and  Territories  and  the  District  of  Columl^ 
in  meeting  the  crisis  in  public  education;  to  the  Committee 
on  Education. 
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B7  Mr.  CROeSER  of  Ohio:  A  bill  (HH.  8188)  to  provide 
retirement  Insurance  for  railway  employees,  and  for  other 
purposes;  to  the  Committee  on  Interstate  and  Fmreign  Com- 
merce. 

By  Mr.  KENNEY:  A  bill  (HJl.  8139)  to  provide  for  the 
establishment  of  a  national  monument  on  the  site  of  Camp 
Merritt,  NJ.:  to  the  Committee  on  the  Public  Lands. 

By  Mr.  KRAMER:  A  bill  (HJl.  8140)  to  amend  section 
684  of  the  Tariff  Act  of  1930  relating  to  the  penalty  for  falsi- 
fying or  falling  to  produce  a  manifest;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  SIROVICH:  A  bill  (HJl.  8141)  to  promote  the 
exportation,  purchase,  and  sale  of  agricultural  products,  and 
for  other  purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  McKEOWN:  A  bill  (HJl.  8142)  to  provide  for  the 
appointment  of  an  additional  district  Judge  for  the  eastern 
district  of  Oklahoma:  to  the  Committee  on  the  Judiciary. 

By  Mr.  MHXSl:  A  blU  (HJl.  8143)  to  improve  the  navi- 
gability of  the  White  Riven  to  in-ovlde  for  the  flood  control 
of  the  Mississippi  River  and  the  White  River;  to  provide  for 
reforestation  and  the  use  of  marginal  lands  in  the  White 
Rtfvr  VaQey;  to  provide  for  the  agricultural  and  industrial 
development  of  the  White  River  Valley;  to  provide  for  the 
Irxlgatiaci  of  lands  in  the  White  River  Valley;  to  provide  for 
tike  restoration  and  i»-eservation  of  the  water  level  in  the 
White  River  Valley;  to  provide  for  the  flood  oontrcd  of  the 
White  River  and  the  Mississippi  River;  to  provide  for  the 
dftvelopment  of  electrical  power  in  the  White  River  Valley, 
and  for  otho*  purposes;  to  the  C^ommittee  on  Flood  ControL 

By  Mr.  KRAMER:  A  bill  (HJl.  8144)  to  amend  section  584 
of  the  act  of  Jime  17,  1930;  to  the  Ckunmittee  on  Ways  and 
Means. 

By  Mr.  BURKE  of  Nebraska:  A  bill  (HJl.  8145)  creating 
the  Florence  Bridge  Commission  and  authorizing  said  com- 
mission and  its  successors  and  assigns  to  construct,  maintain, 
and  operate  a  bridge  across  the  Missouri  River  at  or  near 
Florence.  Nebr.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  OLOVER:  A  bill  (HJl.  8146)  for  the  control  of 
floods  on  the  Mississippi  River  and  its  tributaries,  and  for 
other  purposes;  to  the  Committee  on  Flood  ControL 
-^^By  Bir.  SIROVICH:  A  bill  (HJl.  8165)  to  establish  the 
tnilted  States  Civic  Flying  Service,  to  be  owned  and  (^jerated 
by  the  United  States  Government,  for  the  purpose  of  devel- 
oping and  forwarding  the  arts  of  aeronautics  and  aviation 
by  the  porchase  and/or  building  and  operation  of  heavier- 
than-air  and  U^^iter-than-air  aixxatJt;  the  air  transport  of 
United  States  air  mail,  and  of  passengers,  express,  and  light 
freight:  the  purchase  and/or  building  of  alrpcHis  on  (o-  over 
land  or  ocean  or  inland  waters  and  the  laying  oat  and  oper- 
ation of  air  routes  equipped  with  take-off  and  landing,  lislit- 
ing.  beacon,  and  communication  systems,  and  for  other  pur- 
poses, connected  with  aenmautlcs  and  aviation.  Hie  shcart 
title  of  this  bill  shall  be  "An  act  to  establish  the  United 
States  Civic  Rying  Servloe."  Wdaster's  Unabridged  Dic- 
tlonary,  common  usage,  and  accepted  usage  in  aviatlcm  of 
the  terms  used  in  this  act  shall  govern  their  interpretation; 
to  the  Committee  tm  Interstate  Commerce. 

By  Mr.  McSWAIN:  Resohition  (HJles.  275)  authorizing 
and  directing  the  Committee  on  Military  Affairs  to  inquire 
Into  and  investigate  alleged  profiteering  In  military  airoaft, 
irregularities  in  the  leasing  of  public  pr(H>erty  by  the  War 
Department,  and  proflteolng  in  the  purchase  of  prcH^erty 
from  public  funds,  and  other  matters  in  which  the  problem 
of  national  defense  is  involved;  to  the  Committee  on  Rules. 

By  Mr.  CROSBY:  Resobition  (HJles.  276)  authoriaing  the 
appointment  of  a  special  committee  to  Invesdsate  the  sale 
and  distribution  of  milk,  cream,  and  other  dairy  products, 
and  for  other  purposes;  to  the  Committee  on  Rules. 

By  Mr.  DIMOND:  Joint  resolution  (H.JJle8.  280)  au- 
thorising a  preliminary  examination  or  survey  of  Bethel 
Harbor.  Alaska;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  LEWIS  of  Maryland:  Joint  resolution  (HJJles. 
381)  providing  for  the  restoration  of  old  Senate  Chamber;  to 
the  Committee  on  the  Library. 


By  Mr.  BLAND:  Joint  resoluticm  (H.JJles.  282)  requlr- 
iiig  50  percent  of  the  cargo  imported  and  exported  under 
o^de  agreements  between  the  United  States  and  foreign 
nations  to  be  carried  in  vessels  of  the  United  States;  to  the 
lommlttee  on  Merchant  Marine,  Radio,  and  Fisheries. 


PRIVATE  BILLS  AND  RESOLUTIONS 
I  Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
Were  introduced  and  severally  referred  as  follows: 
]  By  Mr.  ALLGOOD:  A  bill  (HJl.  8147)   for  the  relief  of 
John  Lewis;  to  the  Committee  on  War  Claims. 
1  Also,  a  bill  (HJl.  8148)  granting  a  pension  to  Homer  a 
^dredge;  to  the  Committee  on  Pensions. 
I  Also,  a  bill  (HJl.  8149)   granting  a  pension  to  D.  M.  C. 
ibilbeck;  to  the  CcMnmittee  on  Invalid  Pensions. 
I  Also,  a  bin  (HJl.  8150)   granting  a  pension  to  Mary  F. 
Smith;  to  the  Committee  on  Invalid  Pensions. 
!  By  Mr.  CANNON  of  Wisconsin:  A  bill  (HJl.  8151)  for  the 

lief  of  Ray  Markey;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  8152)  for  the  relief  of  Arthur  John  Pord; 

the  Committee  on  Naval  Affairs. 

By  ISi.  DISNEY.  A  bill  (HJl.  8153)  granting  a  pension  to 
beth  Jane  Catron  Mills  Young;  to  the  Committee  on 
ons. 

Also,  a  bill  (HJl.  8154)  granting  a  pension  to  Sarah  Ham- 

ons;  to  the  Committee  on  Invalid  Pensions. 
1  By  Mr.  PULMER.  A  bill  (HJl.  8155)  for  the  relief  of  Lona 
l^theredge;  to  the  Committee  on  Claims. 
JBy  Mr.  GLOVER.  A  bill  (HJl.  8156)  for  the  relief  of  Mrs. 
w.  L.  Carr;  to  the  Committee  on  Claims. 
1  By  Mr.  GOODWIN:  A  bill  (HJl.  8157)   for  the  relief  of 
First  Lt.  Walter  T.  Wilsey;  to  the  Committee  on  Claims. 

By  Mr.  HOEPPEL:  A  bill  (HJl.  8158)  for  the  relief  of  the 
irtdow  and  five  minor  children  of  Arturo  Guajardo;  to  the 
(Committee  on  Claims. 

^By  Mr.  KNUTSON:  A  bill  (HJl.  8159)  for  the  relief  of 
M.  Lsmch;  to  the  Committee  on  Claims. 
By  Mr.  LAMNECK:  A  bill  (HJl.  8160)  for  the  relief  of 
>vaura  Schmidt;  to  the  Committee  on  Claims. 
By  Mr.  McPARLANE:  A  bill  (HR.  8161)  for  the  relief  of 
H.  Martin  and  Sarah  Jane  Tilghman,  legal  heirs  of  Benja- 
iiln  Martin,  deceased:  to  the  Committee  on  War  Claims. 

By  Mr.  SCHAEFER:  A  bill  (HJl.  8162)  granting  an  in- 
(rease  of  pension  to  Mary  E.  Straube;  to  the  Committee 
( in  Invalid  Pensions. 

By  Mr.  THOMASON:  A  bill  (H.R.  8163)  for  the  relief  of 
Jessie  Taylor;  to  the  Committee  on  Claims. 

By  Mr.  WOLFENDEN:  A  bill  (HJl.  8164)  for  the  reUef  of 
(t^ora  O.  Schrader;  to  the  Committee  on  Claims. 


PETITIONS,  ETC. 
Under  clause  1  of  Rule  XXn,  petitions  and  papers  were 
d  on  thn  CHerk's  desk  and  referred  as  follows: 

2421.  By  Mr.  AYERS   of   Montana:  Petition   of  Harlon 
an,  of  Billings,  and  simdry  other  citizens  of  Billings, 

urel.  Roberts,  Joliet,  and  Red  Lodge.  Mont.,  prajring  for 
peal  or  modification  of  the  fourth  section  of  the  Inter- 
Commerce  Act;  to  the  Committee  on  Interstate  and 
Commerce. 

2422.  Also,  petition  of  G.  W.  Penton,  of  lAurel,  and  sundry 
ither  citizens  of  Laurel.  Great  Falls,  Coffee  Creek,  and  Deer 

:e.  Mont.,  praying  for  repeal  or  modification  of  the 
lurth  section  of  the  Interstate  Commerce  Act;  to  the  Com- 
iblttee  on  Interstate  and  Foreign  Commerce. 
I  2423.  By  Mr.  AYRES  of  Kansas:  Petition  of  citizens  of 
JTewton  and  Wichita,  Kans.,  protesting  against  Senate  bill 
2000,  a  measure  introduced  by  Senator  Copeland.  and  House 
1111  6110;  to  the  Committee  on  Interstate  and  Foreign  Com- 
qierce. 

2424.  By  Mr.  BACON:  PeUUon  of  32  residents  of  Long 
urging  prohibition,  by  legislation,  of  any  interference 

ith  religious  broadcasts;  to  the  Committee  on  Merchant 
arlne.  Radio,  and  Fisheries. 

2425.  By  Mr.  HOEPPEL:  Petition  of  the  East  Whlttier 
lends  Church,  urging  favorable  consideration  of  House 
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bill  6097;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce.    

2426.  By  Mr.  KENNEY:  Petition  in  the  natxu^  of  a  reso- 
lution of  the  <3eneral  Council  of  Parent-Teachers  Associa- 
Uon  of  Teaneck.  NJ.,  petitioning  the  Federal  (jovemment 
to  grant  financial  emergency  aid  to  schools,  such  as  it  has 
by  precedent  granted  to  Industry;  to  the  Committee  on 
Education. 

2427.  Also,  petition  in  the  nature  of  a  resolution  of  the 
New  Jersey  Senate  and  House  of  Assembly,  that  the  Con- 
gress of  the  United  States  be.  and  it  hereby  Is.  requested  to 
appropriate  eufllcient  funds  to  carry  out  the  provisions  of 
the  National  Defense  Act  of  1920  and  its  accompanying 
legislation  so  that  the  program  of  the  War  Department  may 
be  effectively  carried  out;  to  the  Committee  on  Appropria- 
tions. 

2428.  Also,  petition  in  the  nature  of  a  resolution  of  the 
Rotary  Club  of  Teaneck,  N  J.,  approving  Federal  emergency 
aid  for  public  schools  and  petitioning  the  Congress  of  the 
United  States  to  take  luch  steps  as  possible  to  provide  an 
appropriation  sufficiently  substantial  to  meet  the  prerent 
crisis  quickly  and  effectively;  to  the  Committee  on  Edu- 
cation. 

2429.  By  Mr.  KVAIX:  Petition  of  the  Malta  Local  of  the 
Farmers  Co-operative  Bducational  Union  of  America,  Min- 
nesota Division,  urging  passage  of  the  Frazier  bill,  Thomas- 
Swank  bill,  Wheeler  bill,  and  Patman  bill;  to  the  Committee 
on  Agricultiure. 

2430.  Also,  petition  of  members  of  the  Young  Woman's 
Christian  Association  of  Minneapolis,  Minn.,  protesting 
against  the  inci'easing  of  armamenta;  to  the  Committee  on 
Naval  Affairs. 

2431.  Also,  petlticm  of  100  citizens  of  the  agricultural  sec- 
tion of  Minnesota,  urging  passage  of  the  Frazier  bill;  to 
the  Committee  on  Agriculture. 

2432.  Also,  petition  of  members  of  the  Bethlehem  Presby- 
terian Church,  of  Minneapolis,  Miim.,  protesting  against 
the  increasing  of  armaments;  to  the  Committee  on  Naval 
Affairs. 

2433.  Also,  petition  of  91  citizens  of  Douglas  County, 
Minn.,  urging  passage  of  the  Swaxik-Thomas  bill,  the  Fra- 
zier bill,  and  the  Wheeler  bill;  to  the  Committee  on  Agri- 
culture. 

2434.  Also,  petition  of  178  citizens  of  the  cities  of  St. 
Paul  and  Minneapolis,  Minn.,  opposing  Senate  bill  885,  and 
recommending  consideraticm  of  House  bills  1643  and  1659; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

2435.  Also,  petition  of  20  citizens  of  Alexandria.  Minn., 
urging  passage  of  Swank-Thcnnas  biU,  the  Frazier  bill,  and 
the  Wheeler  bill;  to  the  Conmiittee  on  Agriculture. 

2436.  Also,  petition  of  95  citizens  of  Douglas  County. 
Minn.,  urging  passage  of  the  Swank-Thomas  bill,  the 
Frazier  bill,  and  the  Wheeler  hill;  to  the  Committee  on 
Agriculture. 

2437.  By  Mr.  LAMBERTSON:  Petition  of  the  Woman's 
Christian  Temperance  Union  of  Winchester,  Kans..  urging 
the  passage  of  House  biU  6097;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

2438.  Also,  petition  of  Dr.  K.  W.  Fielder  and  27  other 
citizens  of  Leavenworth,  and  Mrs.  Bertha  O.  Seal  and  19 
other  citizens  and  Harry  Tliorpe  and  30  other  citizens  of 
Topeka,  all  of  the  State  of  Kansas,  protesting  against  the 
passage  of  the  TugweU-Copeland  bill ;  to  the  Committee  on 
Agriculture. 

2439.  By  Mr.  LINDSAY:  Petition  of  Barnes  Soap  Co., 
Brooklyn,  N.Y.,  conconlng  the  excise  tax  on  coconut  oil; 
to  the  Committee  on  Ways  and  Means. 

2440.  Also,  petition  of  Andrew  J.  Oonnoud,  president  Kings 
County  Ughting  Co.,  Brooklyn,  N.Y..  opposing  the  passage 
of  the  National  Securities  Exchange  Act  of  1934  in  its 
present  form;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

2441.  Also,  petition  of  Brotherhood  of  Railway  Trainmen, 
Albany,  N.Y.,  unrlng  support  of  House  bills  7399,  7430, 10023; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 


2442.  By  Mr.  McPARLANE:  Petition  of  Texas  Legislature, 
requesting  Texas  delegaticm  in  Congress  to  o^Mse  any  bill 
carrying  any  tax  on  natural  gas  discriminating  in  favor  of 
any  other  fuel;  to  the  Committee  on  Wajrs  and  Means. 

2443.  Also.  peUtion  of  Texas  Legislature,  requesting  the 
Members  of  Congress  from  Texas  to  use  their  influence  to 
secure  the  issuance  of  set  of  commemorative  stamps  for 
Texas;  to  the  Committee  on  the  Post  Oflloe  and  Post 
Roads. 

2444.  By  Mr.  MALONEY  of  Connecticut:  Resolution  of  the 
Second  CongregaUonal  Church  of  Waterbiuy.  Conn.,  relative 
to  the  trade  practices  of  block  booking  and  blind  selling 
which  prevails  in  the  motion -picture  Industry  resulting  in  a 
denial  to  neighborhood  exhibitors  and  patrons  of  the  right 
to  select  their  own  pictures;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

2445.  By  Mr.  POLK:  PeUtion  transmitted  by  Mr.  A.  R. 
Drake,  secretary  of  the  Farmers'  Institute  at  Hamersvllle, 
Ohio,  unanimously  adopted  by  its  1,608  members,  favoring  a 
tax  of  at  least  10  cents  per  pound  on  all  oleomargarine  before 
any  processing  tax  be  placed  on  milk  or  butter,  and  restric- 
tions on  importation  of  fats  or  oils  of  every  kind;  to  the 
Committee  on  Agriculture. 

2446.  By  Mr.  RUDD:  Petition  of  Andred  J.  Gonnould, 
president  mi^  County  Lighting  Co.,  Brooklyn,  N.Y.,  oppos- 
ing the  passage  of  the  national  securities  exchange  bill  in 
its  present  form;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

2447.  Also,  petition  of  the  Brotherhood  of  Raih-oad  Train- 
men, legislative  branch.  State  of  New  YoA,  favcuring  the 
passage  of  House  bills  7399  and  7430;  to  the  Committee  on 
Labor. 

2448.  By  Mr.  SABATH:  Petition  of  the  Associated  General 
Contractors  of  America,  urging  relief  and  adjustment  of 
Federal  constnxction  contracts  entered  Into  before  the  adop- 
tion of  the  national  recovery  program,  and  for  other  p\ir- 
poses;  to  the  Committee  on  Banking  and  Currency. 

2449.  Also,  petition  of  Associated  General  Contractors  of 
America,  urging  the  passage  of  legislation  aut.hori7.ing  long- 
term  loans  for  various  public  and  private  construcUona 
works;  to  the  Committee  on  Banking  and  Currency. 

2450.  By  Mr.  SADOWSKI:  Petition  for  the  immediate 
payment  of  the  soldier's  bonus;  to  the  Committee  on  Ways 
and  Means. 

2451.  By  Mr.  SMITH  of  Washington  (by  request) :  Peti- 
tion of  protest  signed  by  R.  P.  Taylor,  of  Centralia,  Wash.; 
to  the  Committee  on  Labor. 

2452.  By  Mr.  SUTPHIN:  Petition  of  Epsilon  Sigma  Phi, 
Alpha  Xi  Chapter,  Rutgers  University.  New  Brunswick.  N  J.. 
pertaining  to  the  naming  of  two  arches  connecting  the  main 
Agricultural  Building  and  the  South  Building  in  Washington, 
D.C.,  for  Dr.  Seaman  A.  Knapp  and  Hon.  James  Wilson;  to 
the  Committee  on  the  Library. 

2453.  Also,  concurrent  rescdution  adopted  by  the  Senate 
and  House  of  Assembly  of  the  State  <rf  New  Jersey,  request- 
ing Congress  to  appropriate  sufficient  funds  to  carry  put  the 
provisions  of  the  National  Defense  Act;  to  the  Committee 
on  Appropriations. 


SENATE 

WEDNESDAY,  FEBRUAKY  21,   1934 
(Legislative  dap  of  Tuesday,  Feb.  20,  1934) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 


of  the  recess. 


MKSSAOK  riOll  TRX  BOtJSX 


A  message  from  the  House  of  Represei^tlves.  by  Mr. 

Haltigan.  one  of  ite  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bill  (HH. 
6574)  to  make  applicable  In  Puerto  Rico  and  the  Virgin 
Islands  certain  Federal  laws  relating  to  intoxicating  liquors; 
agreed  to  the  conference  asked  by  the  Senate  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon,  and  that  Mr. 
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HcDumx.  ICr.  Smith  of  West  yirglnlA,  and  Ifr.  Bsdt  wtn 
appointed  managers  on  the  part  ot  the  House  at  the 
conference. 

BnOLUCD  BILLS  SXGHSD 

Hie  message  also  announced  that  the  Speaker  had  af- 
fixed his  signature  to  the  following  enrolled  bllls.  and  they 
were  signed  bj  the  President  pro  tempore: 

S.  2029.  An  act  to  ezt^id  the  time  for  completing  the  con- 
struction of  a  bridge  across  the  Delaware  Riyer  near  Tren- 
ton. NJ.; 

8.2337.  An  act  to  declare  Noxubee  RiTer  in  Noxubee 
County,  Miss.,  to  be  a  nonnavlgable  stream;  and 

S.  2372.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Oregon  to  maintain  a  bridge  already  constructed 
across  Youngs  Bay  near  the  city  of  Astoria,  Oreg. 

CALL   or   THX   tOLL 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  win  call  the 
roll. 

The  legislative  clerk  called  the  roQ.  and  the  following 
Senators  answered  to  their  names: 


Aduns 

Ashunt 

AtMtln 


BiUley 


Barbour 

Bmrtlty 

Black 

Bon* 

Borah 

Brown 

Bulkier 

Bulow 

Byrd 

Bymca 

Capper 

Caraway 

Carey 

Clark 

Connally 

CooUdc* 


Oopeland 

Ooatlgan 

Couaena 

DaTia 

Dtektnaoa 

Dtetarlcb 

DUl 

Duffy 


netchar 

Ftaaler 

Oeorca 

OllMoa 

CHaae 

OdtMioroush 

Oora 

Hala 

Harrtem 

Haatlnga 

Hatch 

Hatfield 


Hayden 
Hebert 
Johoaon 
Kean 

LaFUletta 

Lonergan 

Loz^ 

IfcAdoo 

McCarran 

ICcKellar 

McMary 

Ifetcair 

ICurphy 

Mealy 

OlCahoney 

Orwlon 

Patteraon 

Plttman 

Pope 


Reed 

Baynolda 

Boblnaon.  Ark. 

Roblnaon.  IxmL 

RuMeU 

Schan 

Sheppard 

Shlpetead 

Smith 

SUlwar 

Stephens 

Thomas.  Okla. 

Thomas,  Utah 

Thompson 

Ttnmsend 

TrammaU 

Tydlnga 

Vandenberc 

▼anNuys 

Wacnw 

Walsh 

White 


Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  Utah  [Mr.  Kixo]  and  the  Senator  from 
Montana  [Mr.  WRxslxs]  are  detained  from  the  Senate  by 
severe  colds,  and  that  the  Senator  from  Kaasas  [Mr.  Mc- 
Onx]  Is  detained  by  (^clal  business.  I  ask  that  these 
announcements  may  stand  for  the  day. 

Mr.  DIBTEKICH.  I  desire  to  announce  that  my  col- 
league the  senior  Senator  from  nhnols  [Mr.  Lewis]  is  de- 
tained on  ofllcial  business.  I  ask  that  this  announcement 
may  stand  for  the  day. 

Mr.  HEBERT.  I  desire  to  announce  the  necessary  absence 
of  the  Senator  from  South  Dakota  [Mr.  Noaaxcx],  the  Sena- 
tor from  Nebraska  [Mr.  Noaus],  the  Soiator  from  Coa- 
nectlcut  [Mr.  Waloott],  and  the  Senat<x-  fnxn  New  Mexico 
[Mr.  CdttwoI. 

The  PRESIDENT  pro  tempore.  Blghty-eii^t  Senators 
having  answered  to  their  names,  a  quorum  is  present. 

Mcamunoir  or  kobxst  r.  jacxsok — ucoitsnaaATioN 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  yestoday 
in  executive  session  the  nomination  of  Robert  H.  Jackson 
to  be  CJeneral  Counsel.  Bureau  of  Internal  Revenue,  was  con- 
firmed. It  now  appears  that  ttiere  had  been  an  Informal 
understanding  that  the  nomination  was  not  to  be  taken  up 
without  further  notice.  I  therefore,  as  in  executive  session, 
ask  unanimous  consent  that  the  vote  by  which  the  nomlna- 
tkm  was  conflnned  be  reconsidered  and  that  the  nomina- 
tion be  restored  to  the  Executive  Calendar. 

The  PRESIDENT  pro  tempore.  Without  objection.  It  Is 
so  ordered. 

nsposmoH  or  ttskliss  papkis 

Tlie  PRESIDKNT  pro  tempore  laid  before  the  Senate  a 
letter  from  the  Secretary  of  War.  reporting,  pursuant  to 
law.  rdative  to  an  accumulation  of  documents  and  pi^wrs 
on  the  flies  of  the  Dei>artment  which  are  not  needed  nor 


In  the  transaction  of  current  business  and  have  no 

nt  value  or  historical  interest,  and  asking  for  action 

toward  their  disposition,  which,  with  the  accom- 

papers,  was  referred  to  a  Joint  Select  Committee 

the  Disposition   of   Useless   Papers   In   the   Executive 

partments. 

The  PRESIDENT  pro  tonpore  appointed  Mr.  Shxpparp 
Etnd  Mr.  Rsxo  the  committee  on  the  part  of  the  Senate. 

PSTrnOHS  AND  ICKMOKIALS 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
resolution  adopted  by  Local  Union  No.  6369.  United  Mine 
Worksn  of  America,  of  Seanor.  Pa.,  favoring  the  passage 
3f  legislation  making  the  National  Industrial  Recovery  Act 
bermanent  in  all  its  phases,  which  was  referred  to  the 
Committee  on  Finance. 

Mr.  CAPPER  presented  memorials,  numerously  signed, 
Df  sundry  citizens  of  Baldwin.  Elllnwood.  Eureka,  Fort 
Bcott,  Gamett,  Hutchinson.  Kinsley,  La  Crosse,  Lakin.  Leotl. 
Leavenworth,  Liberal,  Manhattan,  Newton,  Osborne,  Pratt, 
Sharon  Si»lngs,  Smith  Center,  Scott  City,  Topeka,  Wamego, 
^Tichita,  Winfield,  Wellington,  and  Waldo,  all  in  the  State 
9f  Elansas,  remonstrating  against  the  p£Lssage  of  the  so- 
called  "Tugwell  bill",  to  prevent  the  manufacture,  ship- 
ment, or  sale  of  adulterated  or  mislnunded  food  and  drugs, 
uid  to  prevent  the  false  advertisement  of  such  commodities, 
srhich  were  referred  to  the  Conunittee  on  Commerce. 

Mr.  TYDINGS  presented  resolutions  adopted  by  the 
Adolph  Ullman  Aid  Society,  of  New  York  City,  N.Y.;  the 
Long  Beach  B'nai  B'rlth  Lodge,  of  Long  Beach,  Calif.; 
Zacharlas  Frankel  Lodge.  No.  242.  B'nai  B'rlth,  of  Galveston, 
rex.;  and  Denver  Lodge,  No.  171,  B'nai  B'rith,  of  Denver. 
:;olo..  favoring  the  adoption  of  Senate  Resolution  154  (sub- 
Doltted  by  Mr.  Ttdings).  opposing  alleged  discriminations 
igainst  Jews  in  Germany,  which  were  referred  to  the  Com- 
ziittee  on  Foreign  Relations. 

Mr.  BARBOUR  presented  a  resolution  of  the  Woman's 
[Christian  Temperance  Union  of  Maplewood,  NJ.,  favoring 
the  passage  of  legislation  to  regulate  the  motion-picture  in- 
dustry, so  as  to  require  higher  moral  standards  for  films. 
<^hich  was  referred  to  the  Committee  on  Interstate 
Commerce. 

APPROPRIATION  POB  THX  ORGAMIZXD  RESERVX 

Mr.  BARBOUR.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  fuU  in  the  Rkomb  and  appropriately 
-eferred  a  concurrent  resolution  adopted  by  the  New  Jersey 
^iCgisliU^ure,  requesting  the  appropriation  of  sufficient  funds 
o  carry  out  the  provisions  of  the  National  Defense  Act  of  1920. 

There  being  no  objection,  the  concurrent  resolution  was 
referred  to  the  Committee  on  Appropriations,  as  follows: 

^^onmrrent    resolution  \  adopted    by    the    senate    and    bouse    of 
assembly  I^ebruary  S,  1934 
Whereas  the  platforms  of  the  two  great  political  parties  of  this 
Nation  advocate  the  malntanance  of  an.  adequate  system  of  na- 
lonal  defense;  and 

Whereas  the  people  of  New  Jersey  have  ever  been  in  the  front 
1  ank  when  the  safety  of  this  Natton  has  been  endangered;  and 

Whereas  the  Organized  Peeerre  will.  In  case  of  a  national 
iimerfeney.  constitute  by  far  the  larges*  component  of  the  Army 
I  If  the  United  States  and  should,  therefon.  receive  proper  training 
iknd  equipment;  and 

Whereas  the  Reserve  QOaenf  AMOdatloB  of  the  United  States. 
i  patrlOfUe  body  of  cttlasns  at  whom  Xbm  great  majority  have 
lad  active  serrlce  in  the  Army  of  the  United  States  during  the 
»te  war,  have  requested  the  Cammmea  on  Appropriations  of  the 
louse  of  Bepreeentatlves  and  tha  Senate  of  the  Congress  of  the 
7nlted  Stotea  to  appropriate  sufldent  funds  to  carry  out  the 
raining  of  the  Organized  Reserve  for  tbm  fiscal  year  1935:  Then 
w  It 

Retoived  by  the  Senmte  of  t^  fftsts  of  New  Jersey  (the  house 
>/  assemMy  concurring) ,  That  th*  Obngreas  be  and  It  hereby 
B  requested  to  appropriate  snlBclent  funds  to  carry  out  the  pio- 
lotens  of  the  NaUcmal  Defense  Act  of  1090  and  its  accompanying 
eglslatlon.  so  that  the  program  of  the  War  Department  may  be 
I  iffectlvely  carried  out;  and  ba  It  furttMr 

Besolved.  That  the  secretary  of  tha  senate  Is  hereby  Instructed 
1  o  forward  certified  oapiee  of  this  reaoluttan.  signed  by  the  presl- 
I  iant  and  secretary  of  the  aaaate  and  tbe  qwaker  and  clerk  of  tha 
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house  to  the  f crowing:  Tlie  President  of  the  United  SUtes.  and 
United  States  Senate,  the  House  of  Representatives,  the  Senators 
and  Members  of  Congress  from  the  State  of  New  Jersey. 

Cljitobo  R.  Powxll. 

President  of  the  Seruite. 

Attest:  ^         .  „      ^ 

Ouvn  F.  Vaw  Cai€p. 
Secretary  of  the  Senate. 
Joseph  Asokbom, 
Speaker  of  the  House  of  Assembly. 

Attest:  .    „ 

PsKomiCK  A.  Bowic&if, 

Clerk  of  tKe  House  of  Assembly. 
CKKAT   LAKES-ST.   LAWRENCl    WATERWAY    TRBATT 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
Buffalo  (N.Y.)  Section.  American  Society  of  Civil  Engineers, 
which  was  ordered  to  lie  on  the  table  and  to  be  printed  in 
the  Record,  as  follows: 

Proposed  resolution  relative  to  the  Barge  Canal  and  the  St.  Law- 
rence  River   Improvement    by    a   special    committee    appointed 
February  6,  1934.  by  President  George  F.  Unger  and  voted  on 
February  14,  1934.  favorably  by  43  out  of  a  membership  of  45 
Whereas  transportation  by  water  between  the  interior  of  the 
United  States  and  the  Atlantic  seaboard  Is  via  the  Great  Lakes 
and  the  New  York  Barge  Canal  or  by  the  Great  Lakes  and  the 
St   Lawrence  River,  thereby  compelling  the  consideration  of  both 
of  these  routes  In  any  general  study  of  the  said  transportaUon 
question;  and 

VThereas  the  necessity  of  maintaining  and/or  improving  either 
or  both  of  the  said  routes  \b  one.  primarily,  of  economics;  and 

Whereas  the  cost  of  improving  the  Barge  Canal  from  Albany 
(by  way  of  Three  Rivers)  to  Oswego,  on  Lake  Ontario,  and  from 
Albany  (by  way  of  Three  Rivers)  to  Tonawanda.  on  Niagara  River, 
to  accommodate  bargee  loaded  to  the  capacity  of  sxlsting  locks 
has  been  estimated  at  approximately  »50,000.000.  and  the  cost  of 
the  proposed  St.  Lawrence  Improvement  to  the  United  States  and 
to  various  States  and  cities  along  the  Great  Lakes  has  been  esti- 
mated to  cost  not  less  than  $300,000,000;  and 

Whereas  the  savings  in  the  cost  of  transportation  via  the  said 
proposed  St.  Lawrence  Improvement  has  been  greatiy  exaggerated, 
and  this  said  saving  will  not  nearly  equal  the  interest  on  the  dif- 
ference m  cost  of  the  improvement  of  the  St.  Lawrence  and  the 
Barge  Canal,  and  the  cost  of  hydroelectric  power  obtained  on  the 
St.  Lawrence  has  not  been  proved  of  value  except  when  used  at 
the  point  of  generation;  and 

Whereas  all  the  aforementioned  estimates  are  of  years'  standing 
and  economic  conditions  in  both  transportation  and  power  devel- 
(^ment  and  marketing  have  radically  changed  In  the  last  few 
years:  Therefore  it  Is 

Besolved  by  the  Buffalo  Section  of  the  American  Society  of  Civil 
Engineers.  That  the  pending  treaty  between  the  United  States 
arid  Canada  be  not  ratified  at  this  time,  and  that  further  study 
be  given  to  both  phases  of  this  water-transportation  problem  and 
to  the  power-development  problem,  and  that  these  studies  be  im- 
mediately begiin  by  the  Federal  Government,  the  State  of  New 
York,  and  the  municipalities  of  New  York  State  which  would  be 
directly  affected  by  the  proposed  improvements. 

THxaoN  M.  RiPixr, 
Nathan  H.  Sturot. 
BOBEBT  L.  At.i.xn. 

Committee. 
BUTTALO.  N.Y,  February  14.  1934. 
Note. — ^This  is  not  a  statement  of  the  parent  society. 

TAX  ON  CIGARETTES 

Ml.  DAVIS.  Mr.  President.  I  submit  for  printing  in  the 
Record  a  letter  received  frcMm  Mr.  J.  P.  KauCfman,  of  Johns- 
town, Pa^  together  with  a  brief  analysis  of  the  cigarette  tax 
as  contemplated  in  the  pending  revenue  bill.  With  the  re- 
adjustment of  the  tax  burden  which  is  now  in  prospect  grow- 
ing out  of  the  increasing  needs  of  the  Government,  I  believe 
that  a  thorough  consideration  should  be  given  to  all  taxable 
items.  I  ask  that  the  letter  and  analysis  be  referred  to  the 
Finance  Committee. 

There  being  no  objection,  the  letter  and  analsrsis  were 

referred  to  the  C(»nmittee  on  Finance  and  ordered  to  be 

printed  in  the  Record^  as  foUows: 

Johnstown,  Pa,  February  IS,  1934. 

Hon.  Jaicxs  J.  Davzs. 

United  States  Senate,  Washington,  D.C. 

DzAB  Ma  Davis:  The  writer  understands  there  has  been  sched- 
uled a  meeting  In  Washington  at  which  the  tax  on  cigarettes  will 
be  considered.  _  ^« 

Inasmuch  as  cigars  retaUlng  up  to  5  cents  carry  a  tax  of  02 
per  thousand,  and  over  6  cents  and  not  more  than  lO-cent  cigars 
Sury  »3  per  thotisand.  etc  the  writer  believes  it  Is  only  equitable 
that  a  similar  graduated  tax  should  be  placed  on  cigarettes. 

For  this  reason  the  writer  is  soliciting  your  support  in  behalf 
of  the  latter,  and  Is  pleased  to  enclose  h«rewlth  a  brief,  which  you 
will  doubtless  find  most  interesting. 


Any  support  you  may  ba  In  position  to  give  w  balteye  wlU 
prove  equitable,  as  compared  to  other  intemal-revanua  ehaifas. 
and  be  highly  appreciated  by 

Yours  vary  truly.  ^  ^  KAVrru^. 

In  1938  many  manufacturers  gave  the  cigarette  smokers  % 
new  deal  in  cigarettes  at  10  cents  by  not  asking  thena  to  pay 
for  frtlls.  fancy  wrappers,  and  expensive  advwrttelng.  Ten-CMt 
cigarettas  were  put  on  the  market  notwithstanding  the  unfair 
and  discriminatory  tax  on  these  cigarettes  whereby  they  pay  a 
higher  rate  of  tax  than  higher-priced  cigarettes.  The  reception 
with  which  the  brands  met  show  that  mlUlnns  of  people  ^>- 
preclated   this   move   and   still   think   that   thrift   la   a   sign   oif 

Intelligence.  ^     .        ^  *  »_ 

There  Is  no  reason  why  a  perfectly  good  cigarette  cannot  be 
made  and  sold  to  retail  at  10  oenU.  but  to  do  so  no  money  can 
be  spent  in  unnecessarlee  and  the  manufacturer  mxist  be  satis- 
fled  with  a  very  smaU  profit.  We  hope  that  1984  U  going  to  see  a 
new  deal  for  the  10-cent  cigarette,  and  It  wlU  with  your  assistance. 
Do  you  consider  taxation  equitable  where  the  United  SUtea 
internal  revenue  tax  is  the  same  on  lO-cent  cigarettes:  that  is.  8 
cents  per  package  of  90.  as  it  Is  on  aU  others,  regardless  of  the 
price  at  which  they  retaU?  Do  you  think  that  U  a  fair  way  to 
base  taxes?  It  Is  contrary  to  all  the  bases  at  taxation.  It  is  not 
done  on  cigars— a  6-cent  cigar  pays  a  0.9  of  a  cent  tax;  an  8-oent 
cigar.  03  of  a  cent  tax;  a  15-oent  cigar,  0.6  of  a  cent  tax;  and  so 
on.  Before  the  introduction  of  the  10-cent  cigarette  in  1932.  there 
was  practically  only  one  class  of  cigarettes,  hence  there  was  no 
reason  why  the  basis  of  taxation  was  not  fair.  However,  the 
10-cent  cigarette  is  here  to  sUy,  and  the  only  fair  and  Just  method 
of  applying  taxes  seems  to  us  to  be  as  they  are  applied  in  cigars. 
Six  ^ts  per  package  means  252  percent  of  the  manufacturer's 
net  seUlng  price  on  10-cent  clgarettea.  but  only  196  percent  In  the 
case  of  the  so-called  "  16-oent  cigarettes."    Is  thU  fair? 

A  classification  of  cigarsttes  aooording  to  price,  with  the  tax 
graduated  for  the  several  classes  as  Is  done  in  the  case  of  cigars. 
Is  obviously  a  fair  method  of  taxation.  A  proposal  has  been^w- 
sented  to  Congress  for  a  graduated  tax,  insteskd  of  the  present 
method  of  tax,  with  three  classes  and  tax  rates  as  foUows: 

BCBXDinJi  BtUes  per  IjOOO 

Cigarettes  Imported  or  manufactiired  to  retaU  at  the  rate 
of  not  more  than  10  cents  per  package  of  90,  and  for 
which  the  manufacturer's  net  selling  price,  Imdudlng  tax. 

Is  not  In  excess  of  $4.10  per  thousand W-TO 

Cigarettes  imported  <w  manufactured  to  retaU  at  the  rate 
of  more  than  10  cents  and  not  more  than  15  cents  per 
package  of  20  and  for  which  the  manufacturer's  net  sell- 
ing price.  Including  tax.  Is  In  excess  of  84.10  per  thousand 

and  not  in  excess  of  88  per  thousand —  8.00 

Cigarettes  imported  or  manufactured  to  retaU  at  the  rate 
of  more  than  15  cents  per  package  ot  90  and  for  which 
the  manufactxirer's  net  seUlng  price,  including  tax.  Is  In 

excess  of  88  per  thousand •••»' 

("  Manufacturer's  net  seUing  price  "  means  manufacturer's  IM 
price  after  all  regular  discounts,  being  generaUy  trade  dlKX>unt  of 
10  percent  and  cash  discount  of  2  percent.) 
A  graduated  tax  helps  everybody. 

Pirst  The  farmer,  because  when  the  10-cent  cigarette  was  m- 
troduced,  it  increased  the  consumption  of  cigarettes,  with  tha 
restilt  that  the  fanner  sold  more  tobacco  and  got  better  price* 

Second.  The  Government  benefited  by  this  same  increase  in  the 
consxmiption  of  cigarettes,  as  millions  ot  smokers  who  were  reel- 
ing their  own  cigarettes  from  granulated  and  other  tobaccos  (on 
wSch  the  Government  receives  18  cents  per  pound  tax  only) 
switched  to  the  10-cent  cigarette  (on  which  the  Government  re- 
ceives about  $1  per  pound  tax— and  even  with  a  graduated  tax 
on  cigarettes,  under  which  the  Government  would  get  sUghtiy 
less  tiian   $1   per  potind,  this  favorable  revenue  situation  wlU 

Third  "The  andtet.  because  smokers  paid  $160,000/)00  leas  for 
their  cigarettes  In  the  United  SUtes  lu  the  tm»l  year  mdlng 
June  80,  1933,  than  they  did  In  the  previous  year  because  o<  the 
10-cent  cigarette  and  the  reduction  in  the  prloea  «<  th*  others 
which  It  brovight  about.  

The  manufacturers  of  the  10-oent  dgarrttea  have  absorbed. 
without  increasing  their  Prtoe*.  aUof  the  extra  burdma  plaoed 
on  them  on  account  of  codes,  proceealng  taxes.  Jnereaaed  wages, 
and  what  not.  These  additional  costs  have  brougbt  the  profits  of 
these  manufactxirers  to  the  vanishing  point  and  on  account  of 
them  it  becomes  necessary  that  they  have  reUef  from  Uie  ^owy 
unfair  method  of  tax  to  which  they  are  now  subject.  Unless 
they  have  this  relief  the  existence  <rf  the  10-«ent  cigarette  on  the 
market  is  gravely  endangered.  ^  .  .^. 

We  are  ante  to  saying  that  the  profits  which  dealers  and  jobbsca 
have  gotten  on  10-«ent  cigarettes  to  the  lart  year  have  exceeded 
the  profits  which  they  made  to  handling  other  brands  of  cigarettes. 
Notwithstanding  this,  we  think  that  the  trade  la  entitled  not  en^ 
on  otherclSrettes  but  on  10-oent  clgarettea  to  a  lat|«Biafiln  of 
profit.  Therefore  the  schedule  which  will  require  a  reductton  of 
9  cents  to  the  net  seUing  price  and.  for  your  information,  tf  the 
fair  method  of  taxatkni  propoaed  Is  adopted  toy  OojBgyess  the  10 
cent*  per  package  of  90  clf^tte  manufaetunn  prapoae  to 
the  price  stUl  further.  _         .     _,       . 

The  proposed  method  of  taxation  therefore  Is  tor  two 

***lfTto  keep  the  10-cent  cigaiette  on  the  maitet:  and 
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S.  To  slT«  Jobbers  and  de>ier»  toon  profit  on  t%. 

TbiM  matter  haa  become  one  ot  the  greatest  Importance  to  oar 
business  and  we  want  you  to  talk  to  erery  coneomer  and  dealer 
with  whom  you  come  In  contact  In  regard  to  tlie  same.  Point  out 
to  tbem  the  advantagee  ot  this  method  ot  taxation  and  have  them 
write  their  Oongreesnan  and  Senatora  at  Washington  urging  that 
^hf  method  at  taxation  be  adopted.  All  they  need  say  la  that 
tbey  "want  a  new  deal  and  a  fair  deal  for  smokers  ot  10-cent 
cigarettes  ".  and  urge  that  a  graduated  tax  for  different  clnssee  of 
cigarettes  be  adopted. 

As  the  bearing  on  this  proposal  will  take  place  almost  immedi- 
ately It  is  impmtant  that  no  time  be  lost  In  enlisting  your  sup- 
port and  cooperation  for  oonaumera.  dealers,  and  others  Interested 
In  a  fair  deal  for  the  10-cent  cigarette  smoker. 

A  few  brands  of  ao-for-10-cents  cigarettes  now  sold  are: 
. Bright  Star:  Manufactured  by  Penn  Tobacco  Co..  Wllkee-Barre. 

Pa. 

Paxil  Jones:  Manufactured  by  Continental  Tobacco  Co..  119  Fifth 
Avenue.  New  York.  N.Y. 

Sunshine:  Manufactured  by  the  Plnkerton  Tobacco  Co..  Toledo, 
Ohio. 

Tfenty  Grand:  Manufactured  by  the  Azton-Piaher  Tobacco  Co.. 
LoulsTllle.  Ky. 

Wings:  Manufactured  by  Brown  *  Williamson  Tobacco  Corpora- 
tion, laoo  West  Hill  Street.  Loulsrllle.  Ky. 

Dom*no:  Manufactured  by  Reed  Tobacco  Co..  Richmond.  Va. 

White  Rolls:  Manufactured  by  Reed  Tobacco  Co..  Richmond.  Va. 


x.OAm  TO  CHxnt 


AND    SCHOOLS 


Mr.  DAVIS.  Mr.  President.  I  ask  permission  to  have 
printed  in  the  Ricokd  and  referred  to  the  Ccunmittee  on 
n^riktwg  and  Currency  a  lolef  letter  received  from  Dr. 
McLeod  M.  Pearce,  president  of  Geneva  College.  Beaver  Falls. 
Pa^  who  endorses  Senate  bill  3753,  which  was  recently  Intro- 
duced.   I  Introduced  a  similar  bill,  being  Senate  bill  3350. 

This  biU  relates  to  the  needs  of  our  churches  and  schools 
for  loans  from  the  Qovemment  at  rates  of  Interest  not  to 
exceed  1  percent.  Thus  these  worthy  and  needy  cultural  in- 
stitutions which  should  now  be  engaged  In  btdldlng-construc- 
tlon  programs  will  receive  the  encouragement  of  the  Govern- 
ment and  yet  will  not  be  hampered  by  excessive  Interest 
charges,  which  they  can  in  afford.  Long  economic  ex- 
perience has  shown  that  prosperity  follows  the  intelligent 
use  of  our  natural  resources  for  construction  purposes.  This 
is  especially  true  if  the  construction  work  does  not  create 
poverty  for  one  grcip  in  order  to  make  money  for  others,  as 
is  often  the  case  with  much  of  our  commercial  building.  Tlie 
field  of  construction  work  to  which  my  bill  relates  would  not 
Impoverish  any  group,  but  would  make  for  the  Improvement 
of  all.  As  I  stated  when  I  presented  the  bin.  the  possibilities 
for  institutional  building  are  so  numerous  and  the  need  so 
urgent  that  if  the  Government  ^lould  make  the  money  avail- 
able employment  would  be  provided  for  fr<Hn  three  to  five 
Jumdred  thousand  workers  in  a  branch  of  Industry  which  is 
now  less  than  SO  percent  active, 

Ihere  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Wanking  and  Currency  and  ordered  to  be 
printed  in  the  Ricou.  as  follows: 

OBfSVA   COTil.WW, 

Btaver  FaUa,  Pa..  February  19. 1934. 
H(A.  Jambs  J.  XUtis, 

United  Stmte*  Senate,  Waehinffton,  DXS. 
Dbab  lia.  Davis:  Z  am  writing  to  recommend  most  heartily  your 
Senate  bill  Na  2768,  for  the  refinancing  of  accximnlated  flnartBlal 
obligations  Incurred  by  coUeges.  Two  considerations  In  faTor  of 
this  bill  are  Important:  The  first  Is  that  It  will  be  the  very  greatest 
help  to  coUeges  now  handicapped  by  the  f aot  at  contracted  credit; 
the  second,  which  greatly  tends  to  Justify  the  blU.  im  that  coUeges 
unlrersally  have  reventie-produclng  endowments  much  In  e»eess  of 
their  needed  borrowings,  which  may  be  tised  to  make  the  loans 
perfectly  secure. 

As  the  collages  are  rendering  a  needed  serrloe  to  the  young  men 
and  women  ot  this  country,  they  may  well  be  oosisldared  as  enttUed 
to  this  help.  I  recommend  this  bill  to  your  most  farorable 
consideration. 

Tours  very  sincerely, 

MCLaoo  M.  Pbabcb. 

KIOULATXOir  OP  STOCK  XXCHAKGXS 

Mr.  DAVIS.  Mr.  President.  I  send  to  the  desk  an  editorial 
I4?pearing  In  the  Pittsburgh  Post-Gaaette  Monday,  February 
19.  and  signed  by  Mr.  Paul  Block,  and  9A  that  It  be  printed 
in  the  Rscoas  and  referred  to  the  proper  committee. 

Tlie  editorial  treats  of  the  pending  securities  biU  and  is, 
indeed,  enlightening.  Mr.  Block  Is  one  ot  the  Nation's  out- 
standing pubUshert. 


There  being  no  objection,  the  editorial  was  referred  to  the 
Committee  on  Banking  and  Currency  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Reprinted  from  the  Block  Newspapers.  Monday,  Feb.   19.   1934] 
TH»  SBCtrarms  law  and  ths  exchangs  bho. 

rat  years  this  newspaper  has  fought  for  regulation  of  trading 
on  the  country's  stock  exchanges  to  safeguard  the  investing  pub- 
lic against  artificial  markets,  pools,  short  selling,  and  unsound 
securities.  We  endorsed  heartily  the  proposal  for  a  securities  act 
to  protect  investors  against  deliberate  fraud,  and  we  believe  in 
the  fundamentals  of  the  proposed  National  Sectarlties  EX(^hange 
Act;  but.  sympathetic  as  we  are  to  the  Intentions  of  both  meas- 
xires,  we  believe  that  together  these  acts,  one  supplementing  the 
other,  are  In  some  respects  so  harsh  in  their  requirements  on 
individuals,  so  drastic  in  their  regulations  of  companies,  and  so 
harmful  in  their  potential  effects  on  business  in  general,  that 
they  should  both  be  amended  for  the  benefit  of  the  country. 

The  furnishing  of  long-time  capital  Is  an  essential  cog  in  our 
economic  system.  It  is  necessary  for  the  refunding  of  existing 
Issues,  for  the  furnishing  of  capital  to  new  businesses  and  for 
those  who  desire  to  enlarge  their  present  business.  Without  it. 
our  entire  Industrtal  system  would  be  Jeopardized  and  this  is 
especially  true  during  a  pertod  like  this,  when  we  are  endeavoring 
to  get  out  of  a  depression. 

To  drive  out  of  business  the  only  existing  channel  of  long-term 
credit,  means  that  the  Government  must  take  over  this  function. 
It  f-eems  unlikely  that  this  was  the  purpose  of  the  administration. 

If  It  was  the  desire  of  Congress  to  protect  the  public  with  the 
least  possible  Interference  to  honest  business,  the  act  should  be 
amended  promptly,  not  so  as  to  change  its  fundamental  principles, 
but  to  make  it  consistent. 

The  new  liabilities  imposed  upon  directors  of  a  company  are 
so  serloiu  that  few  honorable  business  or  professional  men  woidd 
be  willing  to  lend  their  names  to  any  corporate  business  enter- 
prise, no  matter  how  excellent  a  record  the  established  concern 
may  have. 

Everyone  can  appreciate  that  the  only  persons  who  can  know 
all  about  the  business  of  any  company  are  the  officers  who  devote 
their  entire  time  to  lU  affairs.  Even  then,  in  the  case  of  a  large 
concern,  no  single  officer  can  know  all  the  details  of  the  business. 
If  he  has  relied  upon  honest  and  competent  executives,  carefully 
selected,  if  he  has  employed  expert  accountants  and  counsel  of 
Integrity  and  standing,  It  woiild  seem  that  he  has  fully  dis- 
charged his  duty. 

The  eminent  attorney,  Mr.  Eustace  Seligman.  who  as  far  back 
as  1925  publicly  \irged  many  changes  in  the  old  securities  law 
which  would  better  protect  the  investor,  has,  in  an  article  in  the 
Atlantic  Monthly,  made  a  very  sound  suggestion  In  regard  to  the 
changes  definitely  necessary  to  make  the  securities  act  workable. 

Mr.  Seligman  proposes  the  elimination  of  certain  objectionable 
features  fear  a  period  of  6  months  or  a  year  and  that,  d\iring  this 
period,  a  committee  be  appointed  by  President  Roosevelt,  consist- 
ing of  men  of  such  unimpeachable  standing  that  it  will  command 
public  confidence.  •*  Such  a  conunlttee  ".  he  states,  "  might  prop- 
erty include'  in  Its  membership  an  industrialist,  an  investment 
banker,  a  corporation  lawyer,  an  economist,  a  professor  of  law, 
a  legislative  drafting  expert,  an  accountant,  one  of  the  draftsmen 
of  the  present  act,  and  a  member  of  the  Federal  Trade  Commis- 
sion. Such  a  committee  should  be  instructed  to  make  a  thorough 
study  of  the  act  and  of  possible  amendments  and  be  required  to 
hold  full  public  hearings,  at  which  all  points  of  view  may  be 
presented,  and  to  report  its  recommendations  within  a  period  of 
6  to  12  months,  so  as  to  enable  Congress,  at  its  next  session,  to 
enact  well-considered  and  permanent  legislation  upon  this  sub- 
ject." 

In  this  security  act  there  is  also  a  clause  which  does  not  allow 
an  Investment  banking  house  to  have  any  affiliation  with  the 
brokerage  business,  meaning  the  selling  or  buying  of  securities 
for  their  clients,  either  on  a  cash  or  part-cash  basis.  This  law, 
ur  carried  out.  will  force  out  of  business  the  great  majority  of 
the  bond  and  brokerage  houses,  in  large  and  medium-size  cities, 
which  in  the  aggregate  number  6,000  firms,  employing  many  thou- 
sands of  pec^Ie.  Merely  to  handle  new  investment  issues  would 
not  bring  them  enough  income  to  keep  their  businesses  going. 

As  for  the  national  securities  exchange  act,  which  Is  now  before 
Congress,  It  Is  not  necessary  to  repeat  that  everything  in  this 
bill  which  contributes  toward  checking  dishonesty  In  securities 
selling,  must  be  retained.  The  dishonest  promoter,  the  dishonest 
specialist,  and  the  dishonest  high-press\ire  salesman  must  be 
eliminated,  but  If  all  the  clauses  of  the  proposed  exchange  act 
remain  and  the  bill  is  passed  as  written,  it  woiild  do  inestimable 
harm  to  everyone  now  owning  or  holding  any  securities.  Including. 
of  ooiirse.  the  banks,  the  insurance  companies,  and  other  such 
Institutions. 

The  measure  also  proposes  that  It  shall  be  unlawful  for  any 
member  of  a  national  security  exchange  or  any  person  doing 
business  with  such  an  exchange,  to  extend  credit  for  margin 
trading  an  amoimt  exceeding  80  percent  of  the  lowest  price  at 
which  the  security  was  sold  in  the  preceding  3  years  or  40  percent 
of  the  current  maiicet  price,  whichever  is  the  higher.  In  other 
words,  a  person  would  be  required  on  the  latter  basis  to  pay  In 
cash  00  percent  of  the  current  value  of  the  stock. 

This  might,  at  first,  seem  to  be  fair.  Possibly  it  would  be  if 
It  applied  only  to  new  trading,  -and  especially  to  the  professional 
gamblsr,  but  the  harmfolness  of  this  provision,  the  viciousness 
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of  it.  Is  that  tt  will  apply  to  an  securities  now  held  by  indtvldiials. 

Including  widows  and  also  estates.  Thus,  if  a  person  has  securi- 
ties purchased  at  a  high  price  some  years  ago.  and  there  are  tens 
of  thousands  of  such  people,  and  this  person  has  deposited  thoee 
securities  as  collateral  for  a  loan  with  his  bank,  the  bank  would 
be  conmelled  to  sell  It.  unless  the  borrower's  equity  were  80  per- 
cent of  the  present  value  of  the  security.  This  might  result  not 
merely  In  a  loss,  possibly  bankruptcy,  to  Indivldvials.  but  It  woxUd 
Inevitably  create  a  wave  of  liquidation  which  woiild  force  down 
the  prices  of  securities  stUl  fiirther,  making  it  necessary  to  Uqul- 
date  stocks  or  bonds  owned  by  many  others,  and  In  the  end  de- 
crease the  negotiable  assets  of  bcmks,  insurance  companies,  and 
public  Institutions  which  have  their  surplus  funds  Invested  In 
such  securities.  .  ^.. ,  .      — ..^      , 

Again  the  new  act  proposes  to  make  It  unlawful  for  Federal 
Reserve  bankers  or  brokers,  or  their  agents,  directly  or  IndlrecUy, 
to  arrange  loans  for  securities  not  registered  upon  a  national 
exchange.  This  means  that  a  person  owning  a  bank  stock  or 
other  unlisted  securities,  no  matter  how  great  Its  value.  woxUd 
not  be  able  to  borrow  a  single  dollar  on  It  from  any  Federal 
Reserve  bank.    This  is  a  vicious  proposal  aikl  should  be  changed. 

It  Is  every  good  citizen's  desire  to  see  the  control  of  specula- 
tion, the  end  of  misleading  promoters'  prospectuses,  artificial 
markets  which  result  in  "  bull  movements "  and  "  bear  raids  •*. 
stock-exchange  specialists  trading  against  customers'  orders,  and. 
in  short,  any  and  aU  practices  throxxgh  which  the  pubUc  Is  dis- 
honestly or  unethically  deprived  of  a  single  dollar.  .. 

We  feel  certain  that  President  Roosevelt  and  a  great  majority 
of  the  Members  of  Congress  wiU  give  consideration  to  the  pro- 
posals to  amend  these  measures  so  that,  while  protecting  the 
public,  these  acts  will  not  ruin  legitimate  business  and  hopelessly 

Impair  economic  recovery.  ^,.  ^ 

Pattl  Block,  PublUher. 

KEPORTS  OF  coMMrrmrES 

Mr.  ASHXJRST,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  1164)  to  amend  an  act  en- 
titled "An  act  to  provide  compensation  for  employees  of  the 
United  States  suffering  injuries  while  in  the  performance  of 
their  duties,  and  for  other  purposes  ",  approved  September  7, 
1916.  and  acts  in  amendment  thereof,  reported  it  without 
amendment  and  submitted  a  report  (No.  341)  thereon. 

Mr.  SHEPPARD,  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

H Jl.  7554.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Pamam  Street,  Omaha,  Nebr.  (Rept.  No. 
342) ;  and 

HJa.  7705.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missis- 
sippi River  between  New  Orleans  and  Gretna,  La.  (Rept.  No. 
343). 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and  For- 
estry, to  which  was  referred  the  bill  (S.  1800)  to  provide  for 
an  investigation  and  report  of  losses  resulting  from  the 
campaign  for  the  eradication  of  the  Mediterranean  fruit  fly 
by  the  Department  of  Agriculture,  reported  it  with  amend- 
ments and  submitted  a  report  (No.  344)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  each  without  amendment 
and  submitted  reports  thereon: 

S.  872.  An  act  to  facilitate  the  use  and  occupancy  of  na- 
tional-forest lands  for  purposes  of  residence,  recreation,  edu- 
cation, industry,  and  ccHnmerce  (Rept.  No.  345) ;  and 

8. 1138.  An  act  authorizing  transfer  of  an  imused  portion 
of  the  United  States  Range  Livestock  Experiment  Station, 
Mont.,  to  the  State  of  Montana  for  use  as  a  fish-cultural 
station,  game  reserve,  and  public  recreation  ground,  and  for 
other  purposes  (Rept.  No.  346). 

XNTORMATION   FROM   NATIONAL   RECOVERY   ADMINISTRA'nON 

Mr.  HARRISON.  Mr.  President,  I  ask  unanimous  consent 
to  submit  a  report  from  the  Committee  on  Finance,  and,  if 
consent  shall  be  granted,  I  am  going  to  follow  that  by  asking 
unanimous  consent  for  the  immediate  con^deration  of  the 
resolution  I  am  about  to  report.  It  will  iMOvoke  no  discus- 
sion, I  am  quite  sure.  I  refer  to  Senate  Resolution  175, 
which  was  before  the  Senate  yesterday  and  which  seeks 
certain  information  from  the  NJl.A.  administration.  Gen- 
eral Johnson  came  before  the  Finance  Committee  this  morn- 
ing and  said  that  he  had  no  objection  to  it.  From  the  Com- 
mittee on  Finance  I  report  the  resolution  back,  with  certain 
minor  modifications  which  meet  the  approval  of  all  con- 


cerned. I  aA  onanimOTs  o(»isent  to  satantt  the  report,  and 
then  I  shall  ask  unanimous  ccmsent  for  Its  immediate  con- 
sideration. 

Mr.  SBOTH.  Mr.  President,  may  I  ask  the  CSiairman  «C 
the  Committee  on  Finance  If  that  Is  the  resolutkm  we  were 
discussing  yesterday? 

Mr.  HARRISON.     It  Is. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
report  will  be  received.  Ttoe  Chatr  heaxe  noDe.  Ttie  Sen- 
ator from  Mississippi  asks  unanimous  ocmsent  for  the  imme- 
diate consideration  of  the  resolution,  which  the  clerk  wlU 
state. 

The  Chief  Clerk  read  the  resolution  (SJlea.  17S)  aubmlt- 
ted  by  Mr.  Ntx.  on  the  6th  instant,  and  reported  by  Mr. 
Harrison  with  amendments,  as  follows: 

Besotoed,  That  the  National  Baoovery  Admmistntttoa  Is  »»• 
quested  to  transmit  to  the  Senate,  at  tiM  earUast  prMtioabla  date. 
the  following  Information: 

(1)  The  names  of  all  persons  who  have  been  or  an  now  em- 
ployed  by  such  admlnlsttratlon.  elttaer  tn  a  regular  or  adviaory 
capacity,  whether  or  not  they  receive  compensation,  togeibar  wttt 
the  residence  addresses  ot  such  persons  and  the  deugnatlon  or 
the  poeltion  held  by  them  with  tbe  administration. 

(2)  The  present  and  past  bustneas  coanaettons  of  aU  persona 
described  In  paragraph  (1)  who  have  held  or  ax«  now  holding 
positions  (other  than  positions  as  stenograpben.  derka,  or  mea- 
sengers)  of  any  National  Recovery  Artitilwlatmtlop  department 
or  IsoikFQ*  ^ 

(8)  ▲  list  of  aU  industrial  oodea,  either  paadlng  or  approvad. 
with  which  each  person  dealgnated  In  paragraph  (3)  haa  baen 
connected  In  any  capacity,  either  official  or  advisory. 

(4)  The  poettlona  now  held  by  aU  amployMa,  daputlaa,  attor- 
neys, and  advisers  who  have  severed  tbalr  ooonaeUoiM  with  Mitt 
admlnistraUon.  such  Information  to  contain  particularly  tha  atote- 
ment  as  to  whether  any  such  employeea,  deputlea,  attomeya,  or 
advisers  are  now,  or  have  been  at  any  time,  employBd  a*BaMB- 
bers.  officers,  or  agents  of  code  authorltiaa  named  under  approvad 
National  Recovery  Adizilnlstratlon  oodea. 

(6)  A  list  of  aU  codes  handled  by  each  administrator,  deputy, 
or  assistant  deputy  of  such  administration. 

(6)  The  names  of  aU  mambera  o(  each  oode  authority,  togvthir 
with  the  name  of  the  firm  or  other  bmalnesa  eonnartloin  ok  aaca 
sxKh  member. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  resolution? 

Mr.  COUZENS.    Let  the  amendments  be  read  first 

The  PRESIDENT  ixo  tempore.  Ttut  amendments  re- 
ported by  the  committee  will  be  stated. 

•nie  Cmxr  Clesx.  On  page  1.  line  5.  after  tbe  word 
"  employed ".  it  is  proposed  to  insert  "  In  the  DiBtrlct  of 
Columbia";  in  line  6.  after  the  word  "capacity",  to  strike 
out  "whether  or  not  they  reoeire  compeosation "  and  in- 
sert "so  far  as  practicable,  the  compensation.  If  any,  re- 
ceived by  them  ";  on  page  2.  line  6,  after  the  word  "  capac- 
ity ",  to  Insert  "  so  far  as  practicable  **;  and  at  the  end  of 
the  resolution  to  add  "(7)  A  list  of  all  salaried  emplorees 
and  of&cers  of  the  Admlnistratkm  In  the  various  States  ".  so 
as  to  make  the  resolution  read: 

Resolved,  That  the  National  Recovery  Admlniafration  Is  re- 
quested to  transmit  to  the  Senate,  at  tbe  aarlieat  practlcabls  date, 
the  following  information: 

(1)  The  names  of  all  persons  who  have  been  or  are  now  em- 
ployed in  the  District  of  Colximbla  by  such  Adunlnlntrattoo.  either 
in  a  regular  or  advisory  capacity,  so  far  aa  practicable,  the  oom- 
pensatlon.  If  any.  received  by  them,  together  with  tba  residanoa 
addresses  of  such  persons  and  the  designation  of  tba  poalttona 
held  by  them  with  the  Administration. 

(2)  The  present  and  past  buslnw  connaeOaos  of  all 
described  In  paragri4>h   (1)    who  have  held  or  are  Xkow 
positions  (other  than  positions  as  stenograpbara.  clarka,  or 
sengers)  on  any  NaUonal  Recovery  Administration  department  or 

board. 

(8)  A  list  of  aU  industrial  oodea.  attber  pending 
with  which  each  person  designated  in  paragraph   W   baa 
connected  tn  any  capacity,  ao  f ar  as  practicable.  eltlMr  oOclal 
or  advisOTy.  .  ^    _^ 

(4)  The  poaltlons  now  bald  by  all  amplnyMa,  dapntlas.  attor- 
neys, and  advisers  who  have  severed  their  coonecttona  witb  Mich 
AdmlnistraUon,  such  InformaUon  to  contain  partlcularty  tbe 
sUtement  as  to  whether  any  su^  employaea,  dqmtles,  attomeya, 
or  advisers  are  now.  or  have  been  at  any  ttaaai  emplOifBd  as  Mwa^ 
bars,  oOoera.  or  ugtau  ot  oode  autborltlas  naoaad  uadar  approved 
National  Recovery  Administration  eodea. 

(6)  A  list  at  all  codes  handled  by  each  administrator,  deputy, 
or  assistant  deputy  of  such  Administration.  _ 

(6)  Tbe  names  of  all  mambara  of  each  code  auCtaortty^ 
with  the  name  of  the  ftna  or 
such  member. 
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(7)  A  Bat  ot  an  lUilinl  flmployew  and  ofBoen  of  tb»  Admlnls- 
tntloi  m  th«  Tarloa*  States. 

The  PRESIDENT  pro  tempore.  Is  there  objectlan  to  the 
coosideratkxi  of  the  reeototlaii?  Tlie  Chair  hears  xtone,  and 
the  resolatloii  Is  before  the  Senate.  The  qaestion  is  on 
agreeins  to  the  amendmoits  reported  by  the  committee. 

The  amendments  were  agreed  ta 

The  resolutkn,  as  amended,  was  agreed  ta 

axacuTiTS  ispokts  or  coiomnBS 

As  In  executive  session. 

Mr.  ASHURST,  from  the  Committee  on  the  Judiciary,  re- 
ported faTorably  the  nomlnatloa  of  FeUpe  Sanchea  y  Baca, 
of  N^w  Mexico,  to  be  Uhtted  States  mariihal,  district  of  New 
Mexico,  to  succeed  Joseph  P.  Tandre,  term  expired. 

Mr.  HARRISON,  from  the  Committee  on  Pinance.  reported 
favorably  the  niwnlnatkm  of  Daniel  D.  Moore,  of  New  Or- 
Inani.  La.,  to  be  coUector  of  Internal  revenue  for  the  district 
of  Louisiana,  in  place  of  Lawrence  A.  Merrlgan. 

The  FRBSIDBNT  pro  tempore.  The  reports  win  be  placed 
on  *^>**»  calendar. 

BZLU  XSTXODTTCZB 

Bffls  were  introduced,  read  the  first  time.  and.  by  unani- 
mous ooDsent,  the  seccmd  time,  and  referred  as  fallows: 

By  Mr.  COPELAND: 

A  bm  (8.  283<)  to  establish  a  confidential  relationship  be- 
tween guidance  wortnrs  and  pupils  or  i>atients;  to  the  Com- 
mittee on  the  Judiciary. 

(Mr.  CAPpn  Introduced  Senate  bill  283S.  which  appears 
under  a  separate  heading.) 

(Mr.  AsBTTisT  (by  request  of  the  Attorney  OeneraD  intro- 
duced Senate  bills  Nos.  3840  to  2845.  inclusive,  which  appear 
under  a  separate  heading.) 

By  Mr.  SHIPSTEAD: 

A  bill  (S.  3846)  to  provide  tor  knowledge  of  flagging  rules 
fay  certain  employees  of  common  carriers  by  railroad:  to  the 
Committee  on  Interstate  Commerce. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bin  (8.  3847)  for  the  relief  of  Cooper  E.  Davis;  to  the 
Committee  on  Claims. 

A  bill  (S.  2848)  for  the  relief  of  Roy  Chandler;  to  the 
Oommtttee  <m  Iditary  Affairs. 

By  Mr.  FLETCHER: 

A  bill  (S.  3849)  relating  to  bonds  for  the  protection  of 
banks  whose  deposits  are  insured  under  section  12B  of  the 
Pederal  Reserve  Act;  and 

A  biU  (&  2850)  to  amend  section  13  of  the  Federal  Re- 
serve Act:  to  the  Committee  on  Ranking  and  Currency. 

By  Mr.  NYE  (for  Mr.  Noaucx) : 

A  bill  (8.  3851)  granting  a  pension  to  Mabel  Parker  (with 
aooonpansrlng  papers) ;  f"ul 

A  tam  (a  3853)  granting  a  pension  to  William  I^rons  (with 
accompanying  ipKpen);  to  the  Committee  on  Pensions 

By  Mr.  STEPHENS: 

A  bin  (8.  3853)  to  amend  section  38  of  the  Emergency 
Farm  Mortgage  Act  of  1933  and  amendments  thereto;  to 
the  Committee  on  Banking  and  Currency. 

By  Hr.  njBTCHSR: 

A  bin  (8.  3854)  for  the  reUef  of  the  Florida  National  Bank 
ft  Trust  Co..  a  national  hanking  corporation,  as  successor 
trustee  for  the  estate  of  Phillip  Ullendorff,  deceased;  to  the 
Committee  on  Claims. 

By  Mr.  8CHAIX: 

A  bin  (8.  3855)  to  amend  an  act  entitled  "An  act  for 
the  retlremoit  of  emidoyees  of  the  Panama  Canal  and  the 
Panama  Railroad  Co.,  on  the  Isthmus  of  Panama,  who  are 
dtlsens  of  the  United  States",  approved  March  3.  1931;  to 
the  Committee  on  Interoceanic  Canals. 

By  Mr.  SMITH: 

A  bin  (S.  3856)  authorizing  the  adjustment  of  exifttlng 
contracts  for  the  sale  of  timbor  on  the  national  forests,  and 
for  other  purposes;  to  the  Committee  cm  Agriculture  and 


By  Mr.  McCARRAIf  (by  request) : 

A  bm  (a  3857)  to  amend  an  act  entitled  "An  act  to  incor- 
poorate  the  Mutual  Fire  TnwiTanre  Ca  of  the  District  of 
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ColmWa,  as  amended:  to  the  Committee  on  the  District  oi 
Coliiiubia. 

A  bill  (S.  2858)  to  prevent  the  adulteration,  misbranding, 
and  false  advertising  of  food,  drugs,  and  cosmetics  in  the 
commerce  affected,  for  the  following  purposes,  namely,  to 
safeguard  the  public  health  and  to  protect  the  purchasing 
public  from  injurious  deception;  to  the  Committee  on  Com- 
merce. 

By  Mr.  BAILEY: 

A  bin  (8.  2859)  to  authorize  and  direct  the  Comptroller 
General  of  the  United  States  to  allow  credit  in  the  amount 
of  $921  to  Hon.  Matthew  E.  Hanna,  former  American  Minis- 
ter to  Nicaragua;  to  the  Committee  on  Claims. 


OU>-AGZ  COMPENSATION 


J 


Mr.  CAPPER.  Mr.  President,  I  wish  to  introduce  a  biU 
providing  for  old-age  compensation. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  received 
and  apsn'(H>rlately  referred. 

The  bin  (S.  2839)  to  provide  old-age  compensation  for 
the  citizens  of  the  United  States  was  read  twice  by  its  title 
and  referred  to  the  Committee  on  Education  and  Labor. 

Mr.  CAPPER.  Mr.  President,  the  old-age  compensation 
bin  I  have  introduced  in  the  Senate  carries  the  following 
essential  provisions: 

Every  citizen  of  the  United  States  who  has  reached  the 
age  of  65  years,  has  been  a  citizen  20  consecutive  years, 
who  is  not  in  receipt  of  an  income  of  over  $360  a  year  shaU 
be  entitled  to  pension  from  the  United  States  Government 
of  $30  a  month.  The  amoimt  of  pension  paid  will  be  ratably 
less  where  the  pensioner  has  some  sources  of  income. 

The  measure  also  provides  a  tax  of  one  half  of  1  percent 
upon  the  salaries,  earnings,  income,  and  so  forth,  of  aU 
persons  between  the  ages  of  21  and  45  to  provide  the  pension 
or  compensation  fund. 

My  reasons,  in  brief,  for  fostering  this  legislation  follow: 

In  the  first  place,  it  has  become  painfully  evident  that 
our  present  Industrial  system,  even  in  prosperous  times, 
means  casting  out  of  industry  employees  who  have  passed 
middle  age.  It  is  time  to  plan  how  to  care  for  these  in  an 
orderly,  humane,  and  economic  way,  instead  of  turning  them 
adrift  on  a  society  not  prepared  to  take  care  of  them. 

The  foregoing  situation  has  become  a  fact;  it  is  not  a 
theory,  in  my  Judgment;  and  the  sooner  we  recognize  it  as 
a  fact  and  deal  with  it  as  a  fact  the  better  off  we  will  be. 

I  do  not  claim  that  the  measure  I  have  introduced  is  the 
best  possible  way  of  handling  the  situation.  But  I  do  be- 
lieve the  Congress  should  go  into  the  matter  seriously, 
make  a  thorough  study  of  it,  and  enact  old-age  compensa- 
tion legislation.  This  measure,  I  believe,  meets  the  main 
reoulrements  and  Is  entitled  to  early  consideration.  The 
bin  is  similar  to  the  one  introduced  in  the  House  of  Rep- 
resentatives by  Mr.  DisNZY. 

PUXVORIOlf  or  OAKCSm  acttvxtizs 

Mr.  ASHURST.  I  now  introduce  simdry  billB  prepared  by 
the  Department  of  Justice  known  as  "the  antigangster 
bills."  It  Is  the  imrpose  of  the  Committee  on  the  Judiciary 
at  an  early  date  to  consider  this  legislation,  which  em- 
braces the  Copeland  bills. 

I  ask  leave  to  have  printed  in  the  Rxcord  at  this  point 
a  letter  addressed  to  me  by  the  Attorney  General  making 
brief  explanation  of  these  various  so-called  "  antigangster 
biUs." 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
letter  wiU  be  printed  following  the  notation  of  the  bills. 

The  bins  Introduced  by  Mr.  Ashusst  (by  request)  were 
read  twice  by  their  titles  and  referred  to  the  Committee  on 
the  Judiciary,  as  follows: 

A  bin  (S.  2840)  to  provide  for  the  taxation  of  manufac- 
turers, importers,  and  dealers  in  small  firearms  and  machine 
guns; 

A  bin  (S.  2841)  to  provide  punishment  for  certain  offenses 
committed  against  banks,  organized  or  operating  under  laws 
of  the  United  States,  or  any  member  of  the  Federal  Reserve 
System; 
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A  bin  (S.  2842)  to  make  husband  or  wife  of  defendant  a 
C(»npetent  witness  in  aU  criminal  prosecutions; 
A  bin  (S.  2843)  to  regulate  the  defense  of  alibi  in  criminal 


A  bin  (S.  2844)  to  tax  the  sale  or  other  disposal  of  fire- 
arms and  machine  gims  by  importers,  manufacturers,  and 
others,  and  to  restrain  the  importation  thereof;  and 

A  bin  (S.  2845)  to  extend  the  provisions  of  the  National 
Motor  Vehicle  Theft  Act  to  other  sttden  property. 

The  letter  of  the  Attorney  General  ordered  to  be  printed 

In  the  RxcoRo  is  as  follows: 

Office  of  thx  Attokmxt  Gknbai., 
Washinfton.  DjC..  February  IS.  1934. 

Hon.   HXNST  F.    ASHTTSST. 

United  States  SejMte.  Wathington,  D.C. 
Mt  Deak  Skhatok  AsHxmsr:  I  desire  to  caU  your  attention  to  the 
following   bills  dealing  with  the  crime  problem,  and  to  reqtiest 
yovir  n^jport  for  their  enactment: 

1.  A  bill  to  tax  Importers,  manufacturers,  and  dealers  In  small 
firearms  and  machine  guns. 

la.  A  bill  to  regulate  the  sale  thereof. 

2.  A  bill  to  extend  the  National  Klotor  Vehicle  Theft  Act  to  cover 
all  prc^)erty,  with  certain  limitations  as  to  value. 

3.  A  blU  to  provide  punishment  for  certain  ofTenses  committed 
agaUist  banlu  operating  under  the  laws  of  the  United  States. 

4.  S.  2252.    A  bill  amending  the  Lindbergh  Act. 

6.  S.  2348.  A  bin  to  protect  trade  and  commerce  against  inter- 
ference by  violence,  threats,  or  intimidation. 

6.  8.  2253.  A  bill  malting  It  unlawful  to  flee  from  one  State  to 
another  to  avoid  prosecution  or  giving  testimony. 

7   A  blU  to  regulate  the  defense  of  alibi  in  criminal  cases. 

8.  8.  2264.  A  bill  abolishing  the  right  of  appeal  in  certain 
habeas  corp\is  proceedings. 

9.  S.  2256.  A  bill  to  amend  the  act  concerning  testimony  by  a 
defendant  charged  with  a  crime,  removing  the  restriction  concern- 
ing comment  \4>on  failure  to  testify. 

10.  A  biU  amending  the  act  concerning  testimony  by  the  hus- 
band or  wife  against  the  other. 

11.  A  bill  granting  the  consent  of  Congress  to  States  to  enter 
Into  compacts  for  mutual  assistance  In  the  prevention  of  crime. 

12.  8.  2249.  A  bill  making  It  a  criminal  offense  to  extort  by  tele- 
phone, telegraph,  radio,  or  oral  message  transmitted  in  interstate 
commerce. 

I  would  be  pleased  if  you  would  introduce  such  of  the  foregoing 
bills  as  have  not  as  yet  been  intxoduced.     Copies  are  enclosed  for 
that  purpose.     In  the  preparation  and  submission  of  these  bills, 
careful  consideration  has  been  given  to  the  manner  in  which  the 
Federal  Government  can  most  effectively  perform  ite  duty  in  the 
suppression    of    crime,    partlciilarly    the    more    vicious    crimes    of 
violence  which  have  of  recent  years  grown  to  extensive  propor- 
tions.*  I  have  attempted  to  keep  in  mind  the  fundamental  prin- 
ciple of  law  enforcement — that  generally  the  suppressiMi  of  crime 
Lb  the  obligation  of  the  various  States  and  local  political  subdivi- 
sions.    It  is,  of  course,  on  this  theory  that  the  structure  of  our 
form  of  government  was  erected  and  there  is  no  Intention  to  do 
violence  to  this  principle.    However,  the  recent  growth  of  certain 
types  of  crime  has  brought  forcefully  to  our  attention  the  fact 
that  criminals  engaged  therein  are  not  xinder  adequate  control. 
The  crimes  referred  to  above  are  those  perpetrated  by  organized 
groups  of  gangsters  who  do  not  confine  their  unlawful  actlvitiea 
to  any  particular  city,  county,  or  SUte,  but  who,  on  the  contrary, 
as  a  part  of  an  organized  plsm.  move  rapidly  from  the  scene  of 
one  crime  of  violence  to  another  across  State  lines,  often  passing 
through  several  States  into  another  section  of  the  co\mtry.    These 
criminals  have  made  full  use  of  the  improved  methods  of  trans- 
portation and  communication,  and  have  taken  advantage  of  the 
limited  Jurisdiction  possessed   by   SUte   authorities  in  pursuing 
fugitive  criminals,  and  of  the  want  of  any  central  coordinating 
agency  acting  on  behalf  of  all  of  the  States.     In  pursuing  thU 
class  of  offendert,  almost  inevitably  breakdown  of  law  enforcement 
results  from  this  want  of  some  coordinating  and  centralized  law 
enforcement  agency.    Observations  of  officials  of  the  Department 
of  Justice  engaged  in  law  enforcement  have  caused  them  to  oon- 
clude  that  although  the  local  authorities  are  generally  honest, 
alert   and  efficient,  the  territorial  limitations  on  their  jurisdiction 
prevent  them  from  adequately  protecting  their  citizens  from  this 
type  of  criminal. 

The  Federal  OoTemment,  through  the  Treasury  Department,  has 
been  able  to  render  marked  service  to  the  various  communities  in 
controUing  the  sale  and  possession  of  narcotics.  As  the  promiscu- 
ous possession  of  firearms  would  seem  to  be  even  a  more  serious 
menace,  the  same  method  of  control  may  Ukewlae  be  utilized  In 
an  endeavor  to  suppress  this  evU.  Action  by  individual  States 
has  not  successfully  met  this  problem,  although  some  uniform 
State  legislation  has  been  advocated.  This  Ls  due  in  a  substantial 
measure  to  the  fact  that  while  one  State  may  make  the  obtaining 
of  firearms  a  difficult  matter,  its  neighbor  may  faU  to  do  so.  As 
a  resiilt,  criminals  traveling  from  one  State  to  another  are  able 
to  acquire  firearms  to  such  extent  that  hundreds  of  thousands  of 
individuals  throughout  the  country  possess  firearms  unlawfully 
and  unpimished. 

Criminals,  observing  the  heavy  penalties  attached  to  unlawful 
use  of  the  malls,  have  had  recourse  to  the  telephone,  telegraph, 
and  m^PM«^  delivery  of  messages,  indicating  a  desire  to  escape 


tarlstflctian  at  tbm  Tudtml  QarmnammOt.  ItMve  woMM  asam  to  ^9i 
no  Icglcal  reason  to  Umlt  maitilx  lansdloCkm  to  the  was  stf  the  saaM^ 
since  oOier  means  of  eommunleattoa  an  being  eMyloyXI  In  pjawj 
thereof  and  for  similar  purposes  Tlie  wwmwwns  d>»>  <*^y « 
OonstituUon  Justifies  sricb  «s««nslDa  of  Fedaral  criminal  Jwlattco^ 
tlon.  A  precedent  may  be  found  in  the  Ifattonal  »*•«  ^^?4l?*I 
Theft  Act,  the  constmttkmattty  of  urtilch  has  taMu  npbsM  by  ttoa' 
Supreme  Oovrt. 

The  roving  criminal  exists  and  thrtves  by  setelzig  the  advantag—. 
of  scientific  improvonents.  sodi  as  tbeae  o*  coBsmxnileatfcm.  as, 
w^l  as  the  great  highway  extensloas  wtaleh  provMe  V*^t^J^ 
automobUss  at  speed  that  was  at  one  ttms  aiMliaanit  of.     TIM, 
time  has  arrived  to  give  due  eonskleraUon  to  tbm  eradteatloin  of 
this  type  of  crime  without  Infringing  upon  tlw  aoveralgBty  of  the 
States.    The  legislation  should  be  limited  to  the  funcMons  which 
probably  oan  be  efficiently  performed  only  by  some  oeatral  agency. 
It  is  not  Intended  to  invite  the  political  subdivisions  of  outoomb- 
try  to  refer  their  own  problems  of  law  enforceiDfent  to  the  Vadwal 
Government,  but  rather  in  a  cooperative  manner  to  supplamonti 
their  activities  to  the  extent  indicated. 

To  each  of  the  enclosed  bills  I  have  attached  certain  comments 
thereon. 

Sincerely  yours.  

Hoatas  OomniMa. 

Attormet  OemermL 

AKKMSIOMT  OT  FBUCSAL  BZCHWAT  ACX 

ICr.  HAYDEN  siri>mitted  an  amoulment  bitended  to  be 
proposed  by  him  to  the  bill  (S.  21.02)  to  amend  the  act 
entitled  "An  act  to  provide  that  the  United  SUtes  shall  aid 
the  States  in  the  construction  of  rural  post  roads,  and  foir 
other  purposes  ".  approved  July  11.  1818,  as  am«MSed  and 
supplemoited,  and  for  other  pxxrposes.  which  was  rdferred  to 
the  Committee  on  Post  OiBoes  and  Post  Roads  and  ordered 
to  be  printed. 

kUMMuuMxrs  TO  uii»KMM»mr  oTFicis  Appaontunov  mos. 

Mr.  SHIPSTEAD  submitted  an  amendment  providing  for 
the  immediate  payment  to  veterans  of  the  face  value  of  their 
adjusted-service  certificates,  intended  to  be  proposed  l>y 
him  to  House  bill  6663,  the  independent  ofllces  appropriation 
bill,  which  was  ordered  to  lie  on  the  table  and  to  be  printed. 

Mr.  RUSSELL  submitted  an  amendment  intended  to  be 
pnHXMed  by  him  to  House  un  8683.  the  IndependMit  offices 
appropriation  bin,  which  was  ordered  to  he  on  the  table 
and  to  be  printed,  as  follows: 

On  page  88.  after  line  14.  insert  the  foUowlog:  

"  Sbc  — .  The  fifth  paragraph  erf  secticm  30  of  tHe  Xndependsnt 
Offices  Apim^niation  Act.  1834,  Is  amended  to  resid  as  fotlows: 

"'Notwithstanding  any  of  the  provlslans  of  Public  Law  Ma  8, 
Seventy-third  Congress,  no  pension  being  paid  on  Mardi  10,  1888. 
to  any  veteimn  of  the  Spantsh-Amerteaa  War.  metadtng  tbe  Bozer 
rebelUon  and  the  Philippine  insurrection,  or  to  the  widow  and/or 
dependents  of  any  such  veteran.  shaU  be  rsduosd  by  mors  than 
26  peraent.  except  in  accordance  with  the  rsguiattons  lasusd  pur- 
suant to  Public  Law  Mo.  8.  Seventy-third  OonffMa,  pertaining  to 
hospitalized  cases:  Provided,  That  the  provlatoni  of  ttela  aeetkm 
ShaU  XM>C  apply  (1)  to  veterans  aad  their  widows  and/or  dapend- 
cuts  where  the  veteran  did  not  serve  at  least  T8  dam  during  the 
period  of  hostUitles  in  the  Spanlsh-Amerteaa  Wiar.  including  tiM 
Phillpi4ne  insurractlon  and  the  Baser  rebellloa.  between  April  81. 


1808.  and  July  18.  1803;  (8)  to  perM»s  to  wheat  pan 
being  mads  on  March  10,  1088,  through  fraud,  ewar 
takable  error  as  to  oonclustons  of  fact  or  law.  or  i_ 
of  a  matorial  fact,  except  that  decisions  as  to  daow  of  dlsabUlty 
mndMod  prior  to  March  90,  1088.  sbaU  be  eoaehislve:  or  (8)  to 
any  person  during  any  year  foUowiag  a  year  tm  whleb  such 
penon  was  not  enUttod  to  taamptum  from  the  payment  of  a 
Federal  income  tax.' " 

TEBASUKT  AMD  POST  OFFICI  APnOPUATIOMI — tBSDgVXLLI 
■gjUlFMEiir  PLAMT 

Mr.  McKELLAR.  Mr.  President,  a  day  or  two  ago,  in  tbe 
consideration  of  the  Treasury  and  Post  OfBoe  Departments 
appropriation  bill,  a  question  arose  about  a  i^lant  at  RMds- 
ville.  W.Va.  The  Post  Oflloe  Department  has  written  me 
three  letters  in  reference  to  that  subject,  folly  gtpiatnhig 
the  situation.  I  ask  unanimous  consent  that  tbe  letters 
may  be  printed  in  the  Record  as  a  part  of  my  remarks. 

There  being  no  objection,  the  letters  were  ordered  to  be 
printed  in  tbe  Ricobd,  as  follows: 


Post  Omcs 

FouriH  AssxsTAMT  Pool . 

WOMhinfttm.  r*brmant  1»,  I'M. 

Bon.  KsmfZTH  MrKwiUk*. 

ChmtrfHon  Committee  on  Poet  OHeee  mmd  Poet  Meade, 

United  Stmtee  SemUe. 
Mt  D«a«  SzKAToa  UcExLum:  Tim  mamif actum  tg  the  Ouaata- 

ment  of  articles  used  in  the  Postal  Servioe  Is  not  a  new  theory  aa 


Am 
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•n  Tar  joar  toforaiatloB  mad  for  the  InformatloB  of  tli«  Cod- 
mm  I  un  deUUllBg  to  70Q  »  history  of  the  development  of  our 
pnmat  Tery  eAelent  maU-equlpinent  ahope.  which  are  located  In 
the  District  of  CMumhl*. 

The  nudl-equlpment  shops,  eetahllshed  first  In  1809  by  an  act 
of  Congreas  and  placed  in  OoTemment-owned  quarters  In  1916 
during  the  Wilson  administration,  todsy  employ  MO  people. 

In  theee  shops  last  year  there  were  manufactured  604.276  mall 
sacks. 

Last  year  there  were  repaired  3.900.967  mall  sacks. 

By  fitting  864318  old  bags  with  new  bottoms,  converting  93.734 
old  no.  a  sacks  Into  no.  8  sacks.  447,043  bags  which  otherwise 
would  have  been  condemned  were  restored  to  serrlce.  It  was 
neceasary  to  condemn  839.440  old  bags  and  19,066  locks. 

Last  year  there  were  manufactured: 

L.  A.  locks. *?i**° 

Botary  locks ",  250 

Arrow  locks -     14.961 

l/irnng  cord  fasteners 946,816 

Last  year  there  were  repaired: 

Locks B*^.  790 

Braddlng  machines 

Canceling  machines 

Motors — - 


2.000 

142 

"".'_ _ 431 

The  origin  of  the  mall  eqtiipment  factory  la  January  1.  1798, 
when  the  then  Postmaster  General  Inued  printed  Instructions  and 
regulations  to  be  observed  by  the  postmasters,  and  the  nineteenth 
section  thereof  reads: 

**  19.  It  sometimes  happens  that  the  malls  get  damaged  In  their 
carriage,  eq;>eclaUy  In  rainy  weather.  A  just  attention  to  the 
Uit«rest  at  thoee  who  commit  their  letters  to  the  mall,  requires 
that  the  packages  be  at  first  carefxilly  made  up.  In  good  wrapping 
paper,  especially  when  the  malls  are  large  or  have  far  to  travel. 
And  If  In  their  progrees  any  of  the  wrappers  get  broken,  so  as 
to  expose  the  letters  to  injury,  the  postmaster  observing  It  should 
roU  up  the  damaged  malls  in  new  wrappers,  carefully  writing  upon 
each  Its  original  direction." 

The  twentieth  section  of  the  same  Instructions  and  regulations 
Is  also  interesting.    It  reads: 

"  20.  That  porUnanteaus  and  bags  of  the  fittest  kind  might  be 
heed  for  the  mall,  they  are  furnished  at  the  public  expense.  But 
this  precaution  will  be  unavailing,  imless  the  postmaster  Inspect 
them  occasionally,  and  cause  aU  necessary  repairs  to  be  made. 
This  may  be  most  conveniently  done  at  places  where  the  mall 
stops,  <a  course,  a  sufflclent  time  to  admit  of  such  repairs.  The 
cost  thereof  will  form  a  proper  charge  against  the  general  Poet 
OOoe.  To  this  matter,  so  essential  to  the  safety  of  the  mall,  the 
postmasters  are  desired  to  be  parUcularly  attentive." 

Section  21  at  the  same  Instructions  and  regtilatlon  Is  also  of 
interest.    It  reads  in  part: 

"  21.  Sofnetlmes  the  chain  of  the  maU  portmanteau  has  been 
cot  by  a  postmaster  who  has  lost  or  mislaid  his  key.  But  this 
appears  Imprt^ter.  The  whole  mall  ought  not  to  be  expoeed  be- 
cause one  postmaster  has  not  been  careful  at  key.  Beeldes,  if 
postmasters  maks  a  practice  of  cutting  the  chain,  other  persons 
may  do  It  with  very  improper  views,  and  with  the  less  fear  of 
detection    •     •     •." 

Hm  records  Indicate  that  for  many  years  mall  equipment,  such 
as  mall  bags,  locks,  and  keys  were  purchased  and  repaired  under 
contracts,  and  It  appears  from  the  records  examined  that  the 
Department  first  undertook  the  work  of  repairing  mall  bags  In 
the  year  1878  as  Indicated  by  the  following  statements  published 
In  the  annual  report  of  the  Postmaster  General  for  the  year 
ended  June  30.  1876: 

"An  entire  reorganization  of  the  system  of  repairing  mall  bags 
was  effected  during  the  last  year,  which  has  restated  In  a  very 
great  reduction  of  that  item  of  expense.  During  the  preceding 
year,  tuuler  the  old  system  which  had  prevailed  for  many  years, 
and  under  which  all  repairs  were  made  on  special  contracts  with 
perscms  outside  of  the  Department,  the  cost  thereof  was  802,419  J5. 
For  the  fiscal  year,  during  which  the  repairs  were  all  made  by 
persons  directly  employed  at  annual  salaries  in  the  several  post 
cAoes  which  are  mall- bag  depositories,  the  expense  was  reduced 
to  830.161.92— «  saving  of  862.268.03  "  (p.  8). 

"  Under  a  practice  which  was  established  by  postal  regulation, 
and  which  had  prevailed  for  more  than  80  years,  damaged  mall 
hags  ooUeeted  In  nearly  all  the  principal  cities  were  given  out 
from  the  post  oOces  for  repairs  by  qtedal  contract.  The  aggre- 
gate cost  under  that  system,  however.  Inconsiderable  for  a  time 
after  its  inception,  gnulually  Increased  with  the  growth  of  the 
mall  service  until  at  length  It  assumed  such  magnitude  as  to  call 
for  investigation  and  correction.  This  Investigation  was  made  by 
yourself  while  at  the  head  of  this  bureau  and  the  plan  noiw  In 
operatl<«  devised.  This  system  abolishes  entirely  the  old  contract 
system  and  concentrates  all  the  damaged  mall  bags  at  the  several 
deposltones  In  the  post  ofllces  at  New  York.  Washington.  Indian- 
apolis. St.  Louis,  and  Chicago.  In  theee  post  oOces  r^>alr  shops 
are  established  and  the  needful  operatives  are  emplojred  by  the 
postmasters  at  fixed  wages  to  repair,  under  the  supervision  of 
Allied  foremen.  aU  the.  mall  bags  of  every  deacrlptton  req\ilrlng 
repairs.  The  material  of  bags  too  old  and  damaged  for  Judicious 
repairs  is  utilised  to  such  an  extent  that  small  outlays  are  re- 
quired for  new  material.  The  cost  of  tools  Is  also  comparatively 
*  *  * "  (P-  0>  umual  report  of  the  Second  Assistant 
General  to  tike  Postmaster  General.  1876). 
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The  annual  report  erf  the  Postmaster  General  for  the  year  ended 
June  30.  1888,  pages  121  and  122.  Includes  the  following  infOT- 

"Theee  repair  shops  had  been  placed,  by  the  regulation  of  the 
Department,  tmder  the  charge  of  the  postmasters  of  those  respec- 
tive places,  who  submitted  monthly  repeats  of  the  condition  of 
those  shops,  the  amoiint  of  bags  received,  the  number  repaired, 
and  the  cost  of  such  repair.  .     *^      .*      ,  «t-.v, 

"  By  an  order  issued  by  you.  the  repair  shop  In  the  city  of  Wasb- 
ington  was  placed  imder  my  immediate  direction,  and  a  general 
order  was  passed  iiistnictlng  that  aU  the  bags  to  be  repaired 
should  be  sent  to  that  office  for  such  repair. 

"  The  working  force  <rf  the  repair  shop  in  the  city  of  Washington 
was  from  time  to  time  Increased  until  it  now  numbers  91  per- 
sons •  •  •.  The  result  has  been  a  saving  of  at  least  860,000 
Mr  annum. 

•*  In  view  of  these  results,  I  have  to  recommend  that  a  perma- 
nent repair  shop  be  established  in  the  city  of  Washington  under 
the  direction  of  the  Chief  of  the  Mail  Equipment  Division  of 
this  office,  and  that  all  the  bags  and  sacks  damaged  shall  be  sen; 
to  the  city  of  Washington  for  repair. 

"  I  further  recommend  that  in  connection  with  this  shop  for 
repairing  sacks  and  bags  there  shall  also  be  established  a  shop 
for  repairing  mall  locks  and  keys.  The  economy  achieved,  as 
above  stated,  by  the  repair  of  all  damaged  mall  bags  and  sacks  In 
the  city  of  Washington  Justifies  the  opinion  that  a  great  saving 
will   be  effected  to  the   Grovemment  by  repairing   its  own   locks 

and  keys. 

"  To  this  end.  I  reccwnmend  a  special  appropriation  of  $10,000 
to  enable  the  Postmaster  General  to  make  a  permanent  lease  of 
some  place  in  the  city  of  Washington  to  fvirnlsh  and  equip  it 
with  the  tools,  implements,  and  machinery  and  other  material 
which  may  be  necessary  to  repair  mall  bags  and  sacks  and  mail 
locks  and  keys.  It  Is  believed  that  a  place  in  every  way  adapted 
for  this  purpose  at  a  rent  certainly  not  exceeding  85.000  a  year 
can  be  secured." 

In  the  1889  annual  report  of  the  Postmaster  General,  pages 
247  to  250,  there  is  found  interesting  information  concerning 
mall  bags  and  locks,  some  of  which  is: 

"  Congress  having  at  its  last  session  appropriated  the  sum  of 
810.000  to  enable  the  Postmaster  General  to  make  a  permanent 
lease  of  some  building  in  the  city  of  Washington  and  to  equip 
the  same  with  tools.  Implements,  machinery,  and  other  materials 
necessary  to  repair  mail  bags  and  sacks  and  mall  locks  and  keys, 
I  have  the  honor  to  state  that,  with  your  approval,  premises  479 
and  481  C  Street  NW.  have  been  leased  for  this  purpose  and  the 
mall-bag  repair  shop  removed  from  the  Rink  on  E  Street  to  the 
new  quarters.  The  mazlmiun  force  employed  at  any  one  time 
in  the  repair  shop  is  130  persons  •  •  *.  All  the  small  repair 
shops,  located  in  various  offices  throughout  the  country,  have  been 
discontinued,  with  the  exception  of  a  small  shop  at  Chi- 
cago •  •  •.  The  mail-lock  repair  shop,  which,  in  accord- 
ance vrtth  the  terms  of  the  appropriation  for  the  lease  of  a  suit- 
able building,  has  its  qiiarters  In  the  same  building  on  C«  Street 
with  the  mall-bag  repair  shop,  has  been  established  and  equipped 
with  machinery  of  the  most  approved  character  "  (annual  report 
of  the  Second  Assistant  Postmaster  General  to  the  Postmaster 
General.  1889).  The  Rink,  on  E  Street  NW..  was  premises  nos.  611 
and  613. 

The  digest  of  appropriations  for  the  fiscal  year  ended  June  30, 

1889,  shows  that  by  public  act  of  October  19,  1888,  the  Postmaster 
General  was  authorized  to  rent,  for  a  term  until  July  1.  1889,  a 
suitable  building  In  the  city  of  Washington  for  the  purpose  of 
being  used  as  a  mail-bag  repair  shop  and  for  the  storage  of  the 
supplies  used  by  the  Post  Office  Department  in  supplying  post 
offices,  at  a  rental  not  exceeding  the  rate  of  83,000  yearly.  Under 
the  act.  86,090  was  appropriated  for  the  rent  of  a  building  and 
for  Incidental  expense  connected  therewith. 

The  digest  of  appropriations  for  the  fiscal  year  ended  June  30. 

1890,  shows,  on  page  251,  the  following  item  under  the  heading 
"  Office  of  the  Second  Assistant  Postmaster  General  " : 

"For  the  purpose  of  enabling  the  Postmaster  General  to  make 
a  lease  of  a  suitable  place  Ln  the  city  of  Washington,  and  to  fur- 
nish and  equip  the  same  with  the  tools,  implements,  and  machin- 
ery and  other  material  which  may  be  necessary  to  repair  mall  bags 
and  sacks,  and  mail  locks  and  keys,  810,000." 

In  the  digest  of  apprc^riations  for  the  fiscal  year  ended  June  30, 

1891,  page  860,  imder  the  head  of  "  Office  of  the  Second  Assistant 
Postmaster  General ",  there  is  found  the  following  item : 

"  For  the  purpose  of  enabling  the  Postmaster  General  to  rent  a 
building  for  mail-bag  repair  shop  and  lock  repair  shc^,  and  for 
fuel,  gas.  watchmen,  and  charwomen,  oil  and  repair  of  machinery 
for  same.  86,600." 

There  Is  also  found  in  this  digest,  on  page  362.  a  Joint  resolu- 
tion of  the  Congress,  approved  May  1,  1890,  wherein  it  Is  set  forth 
how  the  act  making  appropriation  of  $10,000  shall  be  construed  as 
regard  to  certain  features  involved,  and  Indicating  that  the  appro- 
priation Is  available  until  exhaiisted. 

Interesting  information  Is  contained  in  the  annual  report  of  the 
Postmaster  General  for  the  year  ended  June  30,  1892,  pages  285  to 
200,  and  In  numy  other  annual  reports  of  subsequent  years. 

In  the  Poetmaster  General's  annual  report  for  the  year  ended 
June  80,  1900,  page  228,  there  appears  the  following  statements: 

"New  building  for  repair  shops:  I  desire  to  invite  attention  to 
the  necessity  fcM-  a  larger  building  than  the  present  one  for  the 
use  of  the  mail-bag  and  mall-lock  repair  shops  and  general  store- 
house for  mall  equipment. 
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-  Once  1888  thla  Department,  for  the  puzpoees  m«ntl<med.  has 
occupied  the  premises  known  as  "  noe.  47»-481  C  Street  NW.",  this 
city  This  building  was  formerly  occupied  as  a  carriage  repoeltory. 
It  Is  6  stories  In  height  and  contains  about  34,000  square  feK 
of  floor  tcmee.  toe  which  a  rental  of  88,000  per  annum  Is  paid,  that 
being  equivalent  to  the  Interest  on  8100,000  at  6  percent.     •     •     • 

-It  would  therefore  seem  to  this  office  that  It  would  be  In  the 
Interests  of  good  service  as  well  as  economy  to  cause  the  erection 
by  the  Government  at  a  suitable  building  for  the  equipment  sh<qpe 
and  storehouse  within  reasonable  distance  from  the  railroad 
stations  and  the  Department." 

The  annual  report  of  the  Poetmaster  General  for  the  year  ended 
June  SO,  1906,  Indicates,  on  page  178.  that  up  to  Aprtl  of  1906  the 
mall-bag  and  mall-lock  repair  shop  occupied  the  building  known 
as  "premlsea  noa.  479-481  C  Street  NW.",  at  which  time,  and 
owing  to  the  reported  Insecurity  of  the  building,  the  lock-sh<9 
section  was  moved  to  no.  1422  First  Street  N«. 

The  annual  report  of  ttie  Postmaster  General  for  the  year  ended 
June  SO.  1907.  gives,  on  pages  18  and  19.  the  fcAlowlng  Informa- 

Uon: 

"In  the  current  appropriation  act  Congress  designated  a  sum 
for  the  leasing  of  sulteble  premises  in  which  could  be  located  the 
various  divisions  and  shops  of  this  Department  occupying  separate 
quarters  In  different  parts  of  the  city.  Accordingly,  a  lease  wm 
executed  for  certain  premises  at  the  comer  of  Fh^  ^'*„? 
Streets  NB..  Washington.  D.C..  consisting  of  an  8-story  build- 
ing well  lighted  and  ventilated,  equipped  with  modem  pliunblng, 
elTOtric  light  and  power,  and  a  three-story  office  btillding  adjoin- 
ing, together  containing  approximately  80,000  square  feet  of  floor 
space. 

"  The  four  buildings  formerly  rented  by  this  Department  for  the 
mall-bag  repair  shc^,  the  mall-lock  repair  shop,  the  division  of 
supplies,  and  the  clerical  force  of  certain  divisions  of  the  Depart- 
ment have  been  vacated  and  removal  made  to  the  new  premises." 

The  digest  of  appropriations  for  the  flscal  year  ended  June  80, 
1908  indicates  that  the  Congress  authorized  the  Postmaster  Gen- 
eral to  rent  suitable  buildings  for  the  period  of  10  years  and  ap- 
proprlated  832,000  for  the  purpose,  the  premises  rented  being  thoae 
located  at  First  and  K  Streets,  as  mentioned  In  the  above  para- 
graph. 

The  digest  of  apprc^rlatlons  for  the  flscal  year  ended  June  30, 
1917,  shows  that  under  PubUc  Act  of  July  28,  1916.  the  Poetmaster 
General  was  authorized  to  contract  for  the  construction  of  a 
building  for  the  use  of  the  Post  Office  Department  equipment 
shops,  8200,000  being  appropriated. 

The  annual  report  of  the  Postmaster  General  for  the  fiscal  year 
ended  June  30,  1918,  briefly  states,  on  page  66.  that  a  new  flre- 
proof  factory  type  of  building  had  been  provided  for  the  maa- 
equipment  shop  In  Washington;  but  In  the  report  for  the  year 
ended  June  30,  1919.  on  pages  75  and  76,  a  scanewhat  detailed 
report  concerning  the  building  and  cost  thereof  Is  to  be  found. 
Other  records  of  the  chief  clerk's  office  show  that  the  mail-equip- 
ment shops  building,  situated  on  the  comer  of  Fifth  and  W 
Streets  NE,  was  occupied  by  the  mall-bag  repair  shop  and  the 
mail-lock  repair  shop  in  April  of  1918;  that  the  land  cost  824.746. 
the  buUdlng  cost  $175,237.44;  and  that  the  square  feet  of  floor 
space  was  77,690.  The  buUdlng  Is  now  used  for  the  same  purpoee 
for  which  it  was  built. 

Statemenib  In  the  annual  reports  Indicate  that  the  Post  Office 
Department  has  made  some  very  large  savings  by  manufacturing 
^pd  repairing  equipment  In  Its  mall-equipment  shops. 
Sincerely  yours, 

SnXJMAN  EVAWS. 

Fourth  Assistant  Postmaster  General. 
Post  Ornqx  DxPAxncsirT. 

F0U«TH  ASSISTAMT  POSTMASTKB  GXNZBAL, 

Washington,  February  19,  1934. 

Bon.  KxmrxTH  HcKxllam, 

Chairman  Committee  on  Post  Offices  and  Post  Roads. 

United  States  Senate. 
Mt   Dkas    Ssnatob   McKjbllam:  The    apfvoval    of    Government- 
owned   and    oporated   factories   In    Government-owned   bulldhigs 
originated  during  the  WUson  administration. 

On  JanTiary  2.  1916.  the  Honorable  Albert  Sidney  Burleeon.  the 
then  Postmaster  General,  addressed  the  following  letter  to  the 
Honorable  John  A.  Moon: 

Bon.  JoBH  A.  lloow. 

Chairman  Committee  on  Post  Offices  and  Post  Roads, 

House  of  Representatives,  Washington,  DX!. 

Dk&b  JmwB  Moow:  I  transmit  herewith  copy  of  a  memorandum 
X  banded  to  Senator  BaKKaxAS  In  regard  to  including  in  the  Poet 
Office  bill  an  Item  for  the  construction  of  an  equipment  shop 
building  under  the  direction  of  this  Depwtment.  The  hearings 
on  the  matter  had  befcwe  the  Committee  on  PubUc  Buildings  and 
Oroimds  and  attached  hereto  are  self-explanatory. 

I  cannot  urge  too  strcmgly  the  Importance  of  securing  this 
appropriation  at  this  session  of  Congress. 

Very  slncerly   yours.  _ 

(Signed)     A.  8.  BrrsLxsoif, 

Postmaster  General. 

Pursuant  to  this  letter  the  following  Act  No.  188.  Six^r-fourth 
Congress  (HJl.  10484)  was  enacted  and  approved  by  President 
Wilson.  July  28,  1916: 


The  Pwtmaster  Ctansnl  !■  hertbr  withorlwd  to  hm^^  Birj- 
pared  the  neceasary  plaiis  and  ^)eciftcatKw  and  to.^*f  ""** 


a  contract  or  eontraeto  for  the  ooBSferuetKm  o«  a  ^f^^T^J!^ 
Crete  and  an-glass  faetory-typ*  tmptoat  bolldiBC  »"  «»•  ?^  f? 
the  Poat  OAoe  D^fMurtment  equlpmant  abapB.  niai  touUdlxif  to 
contain  approximately  TOJWO  aqoara  f»et  of  floor  ^mm.  m  ajtf- 
fldent  land  in  the  dty  of  WatAlagtan.  DX7..  in«f  be  acqtureo. 
If  miijomarr.  by  the  Poatmaatar  Oenaral,  by  purohaa*  or  oondMuaa- 
tlon.  upon  which  to  erect  such  bulfcUng.  and  '«**»•  .5'™S?S.J2 
the  purchase  of  aald  land  and  the  ooiMtnietlon  of  aald  building 
8300.000  is  hereby  appropriated  and  mMOa  _*^^"f'>^^°°\,°*  *g 
money  In  the  Treasury  of  ttaa  United  States  no*  otheorwlae 
appropriated." 

Sincerely  youts,  __ 

BnxncAir  Wrsam, 

rourOi  Amtstant  Poatmastar  OaneroL 

PovT  OmcB  DpaanoaiT, 
FouWH  AaaiBTAMT  PoeTKAana  Oxmbbai., 

Washington,  February  17.  1934. 

Bon.  Kbtnctr  McTCwj^a, 

Chairman  Committee  on  Post  Offices  and 

Post  Roads.  United  States  Senate. 

Mt  DBAS  SxMAioB  McKsllab:  With  reference  to  the  propoeed 
factory  ha  connection  with  the  subatotence  homestead  project  near 
Seedsvllle.  W.Va,  the  foUowlng  may  be  helpful  to  you  In 
thoroughly  imderstandlng  the  project: 

The  Post  Oflloe  Department  was  asked  to  cooperate  with  the 
Department  of  the  Interior,  Subsistence  Homestead  Division,  by 
means  of  a  factory  to  be  erected  and  operated  by  the  former 
wherein  wood  fumltHre,  screen-line  equipment,  and  lockbmwe 
were  to  be  manufactured  for  the  Port  Office  Department,  •oatha 
dwellers  on  the  subelstence  homerteads  were  to  be  employed  in 
said  factory  on  a  part-time  basis  and  paid  rtandard  ^^■»»» J»n*?!![ 
the  NJLA.  code,  said  wages  not  to  exceed  a  total  of  81.000.000 
per  annum,  which  would  permit  the  homesteaders  to  atipplement 
the  subsistence  obtained  from  the  6-acre  tracts,  pay  tastallments 
required  to  amortise  the  homes  In  90  years,  and  provide  the  actual 
neoeasltlee  of  life.  ^,  ^  ,.     ,. 

The  plan  did  not  contemplate  expansion  which  wotud  permit 
the  Oovemment  to  manufacture  up  to  Its  demand— -totre  oxuy 
sufficient  quantities  to  provide  the  employment  reqiilred  by  the 
homesteaders  of  the  Beedsvllle  project.  TWa  euaploynimit  wfll 
only  supply  a  fraction  of  the  total  equipment  requirements  of  ttM 
Port  Office  Department  under  the  present  demanda.  and  all  re- 
qulranents  ha  excess  of  the  limited  output  of  the  plant  wlU 
have  to  be  purtduuMd  in  the  i^en  markrt  in  the  uaoM  manner. 

Under  the  present  plana  the  factory  caxxnoi  be  constructed  to 
supply  any  of  the  dwn^»^  for  the  flecal  year  ending  June  80. 
19847  If  the  project  Is  af^ffoved  In  the  near  future.  In  all  prob- 
ability it  win  be  October  1  before  the  lactorj  will  be  in  pro- 
duction, and  for  the  fiscal  year  1986  wlU  not  supply  over  18  per- 
cent of  the  requlremmt  for  the  Department  for  that  period. 
Peraons  conversant  with  the  facts  estlmats  that  the  prmoaed 
factory  will  only  be  aUe  to  supply  a  minor  pareentage  of  the 
equipment  reqtxlrements  of  the  Department  for  many  years  to 
omne.  barring  severe  depressions  in  whidh  activities  would  be  at 

If  the  plimt  is  constructed  it  was  propoeed  to  begin  oporatlona 
by  the  numuf actore  of  the  simpler  types  of  fomttura,  sucn  aa 
mailing  caaee.   tables,  chalia,   and  like   equ^ment  to   b^Jj^ 


principally  in  Federal  buildings.  So  far  as  known  the  Eeyleaa 
Lock  Co..  of  Indlani^wlls,  Ind.,  U  not  at  the  praaent  time  a 
suoceesful  hiddtx  on  this  type  of  equipmesit.  *  Form  778  Tteaaury 
Department,  Division  of  Supplies  "  Is  a  schedule  of  nedal  furni- 
ture for  use  in  Federal  buUdlnffi  during  tlie  flactl  year  1984. 
It  lists  every  available  article  of  furniture,  item  pries  lAJk.  can 
at  the  factory,  and  the  successful  bidders.  Tha  Ort  of  tbaaa  blddan 
aa  toOowa: 

Ahna  Desk  Co.,  High  Point.  N.O. 

Tlie  American  Hardware  Corporation,  Oorbin  Oabln  Loa  Dlvi« 
slOQ.  New  Britain.  Oozm. 

Art  Metal  Oons^ictlon  Co..  801  Boutbam  BuUdlng.  Washing- 
ton. D.O.  .     _^ 

VMeral  Equipment  Co..  CarUale.  Pa. 

Fumaa  Furniture  Co..  Indianapolis.  IndL 

Bubeny  Bros..  Inc.,  Boselle,  H  J. 

Lycoming  Furniture  Industrlea,  Inc.,  WUlianuqMrt.  Pa. 

Myrtle  Desk  Co.,  High  Point.  N.C; «„.«_.. 

Nachtegall  Manufacturing  Co.,  287  Ftont  Avenna  ow,  orana 
Baplds,  Mich. 

Original  Cabinrt  Corporation.  901  Howard  Street,  BDaa.  MItfx. 

Jo^  K.  Sjostrom  Co.,  1716  North  Tenth  Street.  PhUadalphla,  Pa. 

Cangresaman  Lotna  Lonbow  haa  located  in  bia  dlatrlAt  ttaa  Key- 
lessLock  Co.  The  Congressman  naturally  dealrea  to  resreaant  tba 
people  of  his  district,  and  many  of  them  are  opP<>f^  «»  the  oon- 
stoTirtlon  of  this  project.  However,  the  Keyleas  Lode  Oo.  will  not 
be  materiaUy  affected.  It  will  be  noted  that  tHia  oon^aBy  doea 
not  furnish  a  single  lt«n  under  the  general  oontrac*  «f  the  211 
articles  at  furniture  and  equipment  furnished  on  regular  raqulai- 
tlon  through  the  General  Bvpt^j  OcMnmlttee. 

As  the  workmen  develc^  technique  it  was  contemplated  that 
the  factory  would  manufacture  for  the  Department  serean-lina 
equipment,  Indtidlng  lockbozea,  rt  aL.  to  be  uaad  both  in  Fad- 
enUbulldings  and  leased  quarters  (but  only  of  the  wooden  type) . 
Under  normal  demand  U  would  only  be  poiMlbla  for  tba  plant  to 
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lufaettin  •  vmnmOmft  oT  tha  rsqulrHMSts  If  any  qoaatity  of 
fnmltiir*  is  alao  prorttwed. 

R  la  not  warn  eooteinplatod  that  tlM  Departmant  vould  manu- 
factoTC  atael  turnttura  or  ataal  acxven-Uaa  aqutpnanV— <m  which 
Che  Kaylwa  Loek  Co..  cf  IndUnapoMa.  haa  a  pracOeal  monopoly. 
In  tba  first  place,  we  have  tflMovered  auch  a  i^an  faqmiea  a  plant 
with  a  lar«a  aqotpmant  mvcatsMai.  dlaa,  panehes.  and  the  like, 
and  la  tn  tba  raalm  at  maaa  pracSuctloa  rather  than  the  davetop- 
Bient  at  the  artlam  and  the  ntlllzatioii  at  man  p<y— r.  Ttie  Key- 
lav  Co.  hava  thtlr  o4d  woodarorklng  mafaitnery  but  have  dlacarded 
Hne  tor  atoel  baeauae  tt  lapraaanta  a  better  value  for  leaee.  being 
nadlty  adaptable  to  reconditioning  and  re-leaaa  or  «le. 

The  plana  for  the  propoeed  po6t-<^Bce  factory,  as  aet  op.  ealla 
for  a  woodworking  plant  and  the  manufactxire  at  wood  furniture 
and  wood  screen  tine  exclxislvely.  The  only  exception  is  the  lock- 
bos  fnmta  which  are  erected  open  a  wood  box  structure,  and  these 
are  manufactured  under  a  new  process  called  "  precast "  Involv- 
ing very  little  machinery  and  small  foundry  space. 

At  present  the  contract  for  the  box  units  used  in  Federal  build- 
ings, which  are  the  boxes  thexnaelves  and  the  doors  and  locks 
thereon.  Is  let  by  annual  contract  on  a  unit  basis.  The  present 
contract  for  the  fiscal  year  ending  June  SO.  1934.  Is  awarded  to 
the  Tale  ft  Towns  llanujCacturlng  Co..  of  Stamford,  Conn.  In  the 
purchase  at  lockbox  equlpeofent  the  procurement  division  of  the 
Treasury  Department  orders  same  1^  unit,  l.e..  so  many  no.  X 
bosea,  so  many  no.  a  boxes,  so  many  no.  3  boxes,  ao  many  no.  4 
drawers,  etc..  nested  as  set  out  in  the  plans,  for  which  they  pay  in 
accordance  with  the  awarded  unit  price. 

It  has  been  stated  by  memberB  of  the  industry  that  the  Oovem- 
ment  was  going  to  engage  In  an  extensive  maniifacturlng  cam- 
paign, with  the  erection  of  a  number  of  plants,  and  enlirted  help 
on  that  basis.  All  this,  after  the  Secretary  of  the  Interior,  on 
November  14.  1933.  advised  ICr.  Louis  J.  Borlnsteln.  president  of 
the  chamber  at  commerce.  Indianapolis,  Ind.: 

-  •  •  •  The  West  Tlrglnla  plant  In  any  case  wUi  be  very 
small,  employing  only  about  125  men  on  part  time.  It  can  supply 
but  a  fraction  of  the  total  equipment  requirements  of  the  Post 
OOtee  Department.  All  requirements  In  excess  of  the  limited  out- 
prut  of  the  plant  wni  be  purchased  in  the  open  market  in  the 
usual  manner. 

**  It  is  not  the  Intention  to  embark  upon  a  program  at  erecting 
additional  jdanta  of  this  type  under  Qovemment  control.  Sstab- 
Ushment  of  the  C3ovemment  factory  in  question  was  decided  upon 
only  after  careful  inquiry  had  shown  no  private  capital  wQllng  to 
catabUsh  a  plant  of  any  kind  there.  Some  source  of  wage  em- 
ployment was  necessary,  the  results  of  agricultural  operations 
alone  belac  Inadequate,  eq>eelaUy  since  imdue  competition  with 
establlahed  agriculture  also  is  to  be  avoided.  The  type  of  plant 
selected  appeared  to  be  the  least  comfwtltive  that  could  be  chosen. 

"  Tlie  suhalstence  tx>mesteads  program  Is  directed  toward  mak- 
ing aelf-eupporttng  cttlsens  out  of  families  now  on  relief.  The 
situation  among  the  bituminous  coal  miners  is  de^>erate  indeed. 
According  to  reliable  reports  at  least  7O0JXO  coal  miners  have 
been  permanently  dUfplaoed  from  the  industry.  Belief  for  them 
to  f^irtf[  both  Federal  and  local  agencies  large  sums.  Continued 
relief  to.  as  you  know,  demoralising. 

**meae  iieopla  must  be  given  a  new  start  in  life  and  afforded 
an  opportunity  to  become  self-supporting  once  more.  The  West 
Virginia  project  to.  therefore,  directed  to  a  very  pressing  human 
proMem.    •     •     •- 

The  facts  are  that  during  the  fiscal  year  ending  June  80,  1B33, 
the  Ke^eaa  Lock  Co.  was  only  the  second  largest  successful  bidder 
on  Icaaed-quarters  equipment  purchased  by  the  Post  OIDoe  Depart- 
ment, instaUiiv  ao  out  of  83  complete  Jobe  for  furniture  and 
screen-line  equipment.  The  amount  of  money  involved  to  $22,- 
280.3S.  which  to  approximately  23  percent  at  the  total  expendi- 
tures for  such  furniture  and  screen-line  equipment.  In  addition 
they  received  tMSS-SS  for  lockboxes  only  in  seven  at  the  Jobs, 
a  grand  total  of  fn,144M.  This  Department  made  a  survey  of 
the  relative  percentage  of  labor  and  material,  etc,  in  the  con- 
tracts mentlQoad  above,  and  it  was  found  that  approximately  35 
percent  was  expended  for  labor.  Of  the  total  of  •28.144.88  the 
Keyleas  Lock  Co.  would  on  that  basto  expend  appzoadmately 
i8J80.tO  for  labor  on  the  equipment  mentioned.  Figured  on  the 
basto  of  81,000  per  annum  per  man.  that  would  repreaent  leas  than 
10  men  on  regular  employment.  Granted  the  total  remuneration 
to  each  man  was  only  8800  a  year  it  would  rqveaent  leas  than 
90  men  employed. 

The  most  remunerative  phase  of  the  bnalneas  of  the  equipment 
eon^Mnlaa  from  which  naturally  most  of  the  oppoattlon  cornea  u 
the  sale,  lease,  and  rental  of  equlpm«nt  in  post  oOcea  of  the 
second,  third,  and  fourth  class.  The  records  of  thto  ofBee  in  the 
flies  of  the  DIvtoiOD  of  Poet  OfBee  Quarters  and  ■quipineut  and 
S«Vpltoa  wfll  shew  that  we  are  having  to  pay  high  teniala  because 
of  the  emoB  tfsmaiMled  by  equipment  eompairiee.  and  the  osatter 
haa  been  of  sueh  grave  import  that  lepeated  atfeempta  have  been 
aaads  to  get  OBtyass  to  allot  fundi  for  purchase  of  leased 
equipoMnt  with  tts  rseultaat  saving  to  the  Department. 

The  fallowing  twatanc*  to  quoted  so  that  you  may  get  an  Idea 
ef  the  eondmona  whkdi  have  been  dtodoeed  relattve  to  ttoe  prac- 
ttee  of  the  lanAord  leaalng  equipment.  In  a  report  dated  Octo- 
ber 3.  1933.  by  Post  Ottee  lameetar  Hudson,  covering  the  leaee 
or  the  pest  eaca  quarto*  at  By.  Mev..  the  foOovhag  statements 


*The  equlpBsent  Installed  therein  to  furnished  by  the 
the  larger  pmtluu  of  the  equipment,  however,  to  leased  by  the 
leaser.    In  li  lug  thto  equipment  the  Issaor  signsd  a  i 
which  provides  for  payment  of  8482.40  per  annum.    The  contract 


alao  contains  a  dause  to  the  effect  that  should  the  lease  be 
Knewed  ttoe  equipment  should  be  continued  In  use  for  the  period 
of  the  new  lease  at  the  same  rate  of  rental     •     •     ••" 

"  The  equipment  leased  by  the  lessor  at  the  !»«»«»*  tl™«  con- 
stats of  480  small  boxes,  128  medium,  and  32  large.  In  addition, 
most  of  the  equipment  used  in  the  workroom  also  belongs  to  the 
equipment  company.  The  screen,  line  units,  however,  were  made 
locally  out  of  pine  lumber  and  belong  to  the  lessor.  It  is  my 
(pinion  that  the  rental  asked  by  the  company  for  this  equipment 
Is  greatly  excessive  and  if  the  present  lessor  is  going  to  be  com- 
pelled to  rent  this  equipment  for  a  further  period  it  simply  means 
that  the  Department  is  paying  approximately  $42.60  a  month  for 
the  use  of  equipment  which  Is  not  worth  anywhere  near  this 
figure.  As  the  present  lessor  at  E2y  has  signed  a  contract  agreeing 
to  rent  this  equipment  as  long  as  his  quarters  are  in  xise  for 
post-oOoe  purposes  it  to  likely  that  tills  company  will  endeavor  to 
hoi6  him  to  his  contract." 

In  an  oOlce  the  slae  of  Ely  complete  equipment  would  cost  the 
Department  SHpprosimately  $2,600.  The  carrying  charge  for  the 
Department,  in  the  case  of  Government-owned  equipment,  on  an 
Inntallntlon  the  size  of  Ely  would  be  approximately  $200.  This 
indicates  that  the  amount  being  paid  the  equipment  company  to 
141  percent  In  excess  of  a  reasonable  carrying  charge  on  Govern- 
ment-owned equipment. 

Another  case  that  has  just  come  to  our  attention  is  that  of 
SteptienviUe,  Tex.,  where  the  equipment  which  has  been  in  use  for 
the  past  10  years  belongs  to  an  equipment  company,  being  rented 
to  the  lesaor  of  the  quarters  for  the  sum  of  $630  per  annum.  The 
post-ofice  ln^>ector  assigned  to  tiie  new  lease  case  values  the 
equipment  today  at  $1,500.  It  is  est'mated  that  the  equipment 
could  have  been  purchased  new  by  the  Department  at  the  begin- 
ning of  the  lease  period  for  approximately  $3,000.  The  rental  of 
the  equipment  by  the  lessor  lias,  of  course,  been  taken  care  of  by 
the  Department  throughout  the  10-year  period  by  the  annual 
rental.  It  wUI  be  seen,  therefore,  that  the  Department  has 
actually  paid  Indirectly  $8,300  for  this  equipment. 

In  negotiating  for  an  extension  of  the  lease  an  effort  was  made 
to  have  the  equipment  company  reduce  the  rental  on  the  equip- 
ment. That  company  offered  a  reduction  erf  only  $150  per  year, 
claiming  that  it  was  paying  approximately  $270  per  year  in  taxes. 
Poet  Office  Inspector  Page,  in  a  report  dat«d  January  9,  1934.  states 
that  he  was  advised  that  the  taxes  on  the  equipment  are  actually 
only  about  $75  per  year.  Furthermore,  local  authorities  informed 
the  Inspector  that  they  had  been  trying  to  collect  2  or  3  years' 
back  taxes  from  the  equipment  concern  and  that  the  company  haa 
paid  no  taxes  since  the  equipment  was  installed  10  years  ago. 
(It  is  possible  that  an  investigation  of  this  last  feature  in  all 
your  lease  eases  may  develop  some  very  interesting  information.) 
The  following  are  typical  cases  indicating  savings  effected  by 
purchase  of  complete  outfits  of  standard  furniture  and  screen-lina 
equipment  rather  than  renting  same: 
Lumberton.  N.C.: 

■qulpment  purchased  by  lessor  in  1926  cost $5,000.00 

Similar    equipment    purchased    by    Department    in 

1932.  approximate  cost 2,358.57 

NoblesvlUe,  Ind.: 

Equipment  purchased  by  lessor  1927 4,500.00 

Similar    equipment    pxirchased    by    Department    in 

1932^  cost  approximately 1,982.93 

f_  . 

Bossford,  Ohio: 

Lessee  secured  proposal  from  Keyless  Lock  Co.  for 
complete  equipment 3. 100.  00 

Same  equipment  purchased  by  Post  Office  Depart- 
ment, delivered  and  instaUed 1.  635. 00 


Actual  difference 1,415.00 

Elizabeth  ton,  Tenn.: 

PumltTire  purchased  in  1929  by  lessor,  cost 481.80 

Lessor  secured  proposal  from  Keyless  Lock  Co.  for 

same  Items,  1932 494.25 

Abstract  of  l>lds  secured  by  the  Poet  Office  Department  for  the 
items: - 


Bidder 


Federal  Equipment  Co 

Corbin  Cabinet  Lock  Co... 
Keyless  Loek  Co 

Badd«~&  Wtb. 


New  equip- 
meat 


$218 
119 
22» 


405 


Usedeqaip*  i 
mant 


$143 


100 
325 


Last  year  the  Department  spent  $11 2^220  i}8  for  screen-line 
equipment  on  83  projects  (total  including  safes,  specials,  etc., 
$179JI37.88) ,  and  from  the  above  it  to  believed  that  we  would  ba 
fully  Justified  In  concentrating  upon  screen  lines  and  screen-line 
equipment  (from  a  financial  standpoint  considering  the  savings 
involved),  eliminating  steel  and  installing  wood,  but  even  at  that 
we  would  not  be  able  to  go  beyond  the  present  authorizations,  and 
under  no  circumstances  could  we  supply  third-class  post  offices 
under  existing  legislation,  and  you  will  have  to  pay  rentals 
accordingly. 

Theae  facts  have  a  direct  bearing  on  tlie  amounts  you  have  to 
pay  tat  teased  quarters  tlirougbout  the  United  States,  and  offlclato 
of  Uie  Division  of  Post  Office  Quarters  will  tell  -you  the  savings 
Uiat  would  be  possible  if  the  Government  was  even  allowed  to 
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purchase  and  own  equipment.  If  we  manuf  actxire  it,  a  still  greater 
mving  shotild  be  made.  Neverthelesa,  manxifacture  of  equipment 
for  third-class  offices  has  not  been  contemplated  (so  far  as  known) 
in  the  set-up  of  the  factory  plan  becaxise  of  the  present  legislation. 
In  addition  to  the  equipment  companies,  furniture  manufac- 
turers have  aUeged  dire  results  for  that  Industry.  I  am  trans- 
mitting herewith  clipping  trocn  the  financial  section  of  the  Sunday, 
January  21.  copy  of  the  Washington  Star  showing  tlie  nporX  at 
conditions.    It   to   very   enlightening   in   view   of   the   allegaUona 

It  is  believed  that  much  of  the  apprehension  shown  by  certain 
interests  to  due  to  the  fact  that  they  feel  that  their  position  to 
subject  to  Just  criticism  from  the  departmental  standpoint  and 
they  are  attempting  to  prevent  any  manufacturing  efforts  which 
wotild  develcv  incontrovertible  facts  which  would  Jeopardiae  their 
present  practices  involving  very  remunerative  leases  and  rentals. 

There  to  thto  further  advantage  in  the  operaUon  of  our  own 
plant,  in  that  tlie  work  may  be  spread  so  as  to  avoid  undesir- 
able peaks.  In  other  words,  whenever  we  approve  the  final  plans 
for  any  structure  the  furniture  lay-outs  may  be  made,  requisitions 
submitted,  and  the  same  fabricated  on  definite  schedule  weU  in 
advance  of  actiial  requirement.  If  necessary,  and  stwed  in  the 
project  warehouse  untU  required.  It  to  weU  within  our  power  to 
control  the  flow,  thereby  permitting  seasonable  employment  as 
contemplated,  with  agriculture  a  dominating  factor.  The  Post 
Office  Department  will  be  the  controllable  factor  whereby  it  was 
possible  to  prevent  concentration  upon  one  article  or  series  of 
articles  for  manufacture  and  that  by  controlling  the  requisitions 
thereby  make  such  spread  as  would  affect  industry  in  the  leas* 

possible  manner.  ^  _..  ._. 

The  selection  of  the  site  for  the  Reedsvllle  tindertaklng  was 
made  with  special  reference  to  soU  and  climatic  conditions  that 
would  be  favorable  for  agriculture,  proximity  to  the  people  who 
were  to  be  helped,  and  industrial  conditions  which  would  tend  to 
make  the  experiment  a  success.  Kstablisliment  of  a  Government 
factory  for  furniture  and  screen  line  was  decided  upon  only  after 
careful  inquiry  had  shown  no  private  capital  wUllng  to  establish 
a  plant  of  any  kind  there.  Some  source  of  wage  employment  was 
absolutely  neceesary  If  the  homes,  no  matter  how  small,  were  to 
be  paid  fco-  and  the  amounts  advanced  returned  to  the  subsist- 
ence-homestead moneys  as  a  revt^vlng  fund.  It  was  essential 
that  undue  competition  with  estabUshed  agriculture  be  alao 
avoided.  As  a  matter  of  fact,  there  to  scarcely  any  type  of  pro- 
ductive enterprise  that  would  not  compete,  in  some  measure  at 
least,  with  establlahed  industries.  The  type  of  plant  selected  ap- 
peared to  be  the  least  competitive  that  could  be  chosen  and  it 
had  controllable  factors  that  would  prevent  any  appreciable  losses 
to  any  one  company  in  the  field. 

The  Reedsvllle  territory  has  good  soil,  and  In  the  matter  of 
climate  to  far  above  the  average.  As  a  matter  of  fact  It  to  almost 
a  health  resort.  The  altitude  to  from  1,700  to  1,850  feet  above 
sea  level  and  to  what  you  might  term  a  mountain  plateau.  There 
to  a  splendid  atmosphere  which  to  conducive  to  maximum  labor 
output  during  the  summer  season.  The  State  of  West  Virginia 
maintains  a  large  tubercular  sanitarium  at  Terra  Alta.  near  the 
project.     Physical  conditions  are  far  above  the  average. 

The  factory  will  have  a  dependable  supply  of  labor  at  a  wage  scale 
comparable  to  the  wages  fMdd  by  private  industry;  in  fact,  tlie 
SJctJi.  will  help  to  solve  this  problem. 

The  factory  would  have  a  good  geographical  location  with  rela- 
tion to  freight  rates. 

There  to  available  all  the  necessary  electric  power,  utilizing  the 
waste  products  from  the  plant  and  coal  adjacent  to  the  property 
wlilch  can  be  purchased  for  $1.60  per  ton,  top  price.  Electric 
power  will  not  cost  over  0.01  per  kilowatt-hour,  and  in  all  prob- 
SbUity  win  be  obtainable  for  at  least  0.0085  per  kllowatt-ho\ir. 
There  were  two  mines  operated  on  the  subslstenoe-homestead 
properties  dinring  the  World  War.  .  _^  „  _*  „._^   ,. 

The  plant  or  factory  will  use  a  large  percent  of  West  Vlrglnto 
products,  which  will  mean  a  very  short  transportotlon  hatil  for 
ruw  material.  Near  the  project  large  lumber  companies  are  oper- 
ating In  the  Cheat  Blver  section  and  others  In  the  Tygart  River 
watershed  and  in  the  vicinity  of  the  MonongaheU  Poreet  Reserve. 
There  to  located  at  Ralnelle.  Just  east  of  Cliarleston,  W.Va..  the 
largest  hardwood  lumber  plant  in  the  WOTld.  the  Meadow  Rlw 

Lumber  C5o.  ^  ^      .  ».• 

In  the  plans  there  to  no  intention  of  drawing  mechanics,  cabl- 
netmakexa,  steel  workers,  and  other  artisans  to  run  the  factory 
from  industrial  centers  or  from  any  other  parts  of  the  country. 
Tlie  personnel,  aside  from  the  supervisors,  wUl  be  men  who  are 
members  of  the  subsistence-homestead  project  and  are  buying 
homes,   and  who  have  been  selected  after  careful  consideration. 

There  has  heeo.  no  thought  of  indiscriminately  dumping  men 
from  other  walks  of  life  into  woodworking  activitlea.  but  to  cull 
men  from  the  dormant  mine  and  industrial  areas  of  West  Vir- 
ginia who  have  been  left  without  means  of  livelihood  and  who 
have  the  ahUtty,  inltiaUve,  and  desire  to  beonne  artisans  ox  to 
continue  the  training  already  started.  

The  typea  of  equipment  that  it  to  propoeed  to  manufacture 
Will  not  require  years  of  training  (It  was  thought  to  leave  that 
type  of  work  to  the  industrial  concerns)  but  craftsmen  capabto 
of  nodudng  furniture  such  as  has  lieen  made  by  mountain-craft 
organizations  under  the  reUef  societies  and  exhibited  at  the  CSen- 
tury  of  Progress  Exposition  in  Chicago  under  tlie  qwnaorship  of 
patrons  tram  New  York  City  and  Philadelphia. 

Investigation  of  the  woodworking  shops  started  in  the  dormant 
mine  sections  by  the  social  agencies  reveal  men  with  remarkable 
adapUbillty.    The  ahops  have  been  started  in  vacant  buildings 


2951 


and  much  of  the  machinery  home-mada.  dlaplayingunusual  to- 
genulty.  Mra  in  these  tihapB,  which  are  purriy  eooperauva.  navu 
shown  real  talent  in  the  manufacture  of  furniture. 

I  have  penonally  visited  these  ahopa  la  the  Crown  mipe  ara^ 
near  Amettsvllle  and  the  Berthal  HIU  mine  area  at  Bf°^ 
W.Va.  I  have  inspected  their  work  in  many  •«^<««^^^»T* 
visited  them  in  ttieir  homes,  talked  with  them,  and  vtowed^  «>a 
woodworking  acUvities  practiced  in  the  nooka  and  eor»«*  «  *^«"" 
habiUtions.  I  would  feel  no  heaitancy  in  recommending  t^ee 
people,  for  they  have  been  tought  in  the  bitter  achool  of  e^arl- 
ence  and  they  have  a  keen  apprectotton  of  valuea.  and.  if  given 
an  opportunity,  would  work  much  harder  than  the  average 
IndlviduaL  ^    „       .     ... 

There  would  be  an  advantage  in  Government  operation  in  that 
tinits  of  furniture  and  acreen-line  equipment  would  be  uniform, 
and  exactly  alike  in  color,  material,  workmanship,  flnloh.  etc.  A 
saving  would  be  made  as  a  result  of  operating  on  a  qt»attty- 
productlon .  plan,  for  any  one  arU<de  or  series  of  artlaes  for 
which  there  to  a  definite  known  outlet.  It  would  rtln^natep«o- 
tically  all  ini^iectioiM  now  made  by  post-offloe  lnq;>eetara  at  fao- 
Uxlea,  thus  effecting  considerable  saving  in  time  of  suoh  offidau 
for  their  other  duties,  as  the  factory  superlntendant  would  ha 
qualified  to  sign  all  lnq;>ection  forma.  ^ 

During  the  Itocal  year  1983  there  was  expended  by  **»•  ^o"* 
(MBoe  Department  for  fxmaiture  of  all  types  used  in  post  offloaa 
and  post-offloe  buildings  the  sum  of  81T9;B37.89.  During  the  Mm* 
fiscal  year  the  Treasury  Department  expended  for  furniture  ai^ 
equipment  In  post  offlcea  and  post-<^oe  buildings  the  "^  o* 
$1 JJT8  589.  The  total  of  the  Uro  items  to  81,7Se.47«,8B.  For  the 
fiscal  year  1934  there  has  beni  appropriated  UOO/XW  for  wqn^ 
ment,  and  the  furniture  appropriation  by  Congraai  to  tt»a  Trt^ 
ury  Department  waa  $4,500,000.  which  included  nonpoatal  acUvl- 
ties  as  welL 

The  building  program  for  1984  contemplates  the  erection  of  790 
new  poet  offices,  and  the  conservative  average  coat  o^^^'V^ 
ment  for  each  of  said  offlces  to  $1 JOO.  not  including  freight  and 
installation  chargea,  a  total  at  $864,000.  ..     ,  *w 

We  have  every  reason  to  believe  that  the  actual  coat  of  «• 
plant,  in  ita  entirety,  will  not  exceed  $486,000  when  completed. 
wad  the  sum  of  8526,000  represents  the  outside  figure  for  the  lastt- 
tuUon  as  planned.  Every  posslbto  effort  will  be  made  to«»^ct 
the  entire  project  as  economically  as  possible  consistent  with 
good  engineering  practice,  with  the  constant  thought  In  mind 
that  m*"'"""*  depreciation  to  deairable.  On  tha  haato  of  mn 
8-percent  return  the  project  will  amortise  itaelf  in  leas  than  80 

The  Government  has  attempted  to  forecast  as  accurately  as 
possible  the  savinga  that  ml$^t  be  made  in  the  manufacture  of 
their  own  equipment,  breaking  down  the  fahrloatton  of,  eadi 
article  it  was  proposed  to  buUd.  Basing  the  figures  upon  the 
known  costs  of  the  mail-equipment  shops  we  believe  that  at 
least  lO-pooent  saving  will  be  effected  by  Government  opetatioa. 
The  mall-equipment  shop  to  operated  on  a  strict  eoat-«acertalnr 
ment  basla. 

There  to  not  at  thto  time  and  never  haa  been  in  the  plaMj^ 
thto  project  any  thought  of  eliminating  inivate  industry  from 
the  field  of  purchase.  In  the  mail-equipment  ahops  in  thto  dtj. 
which  were  estabUshed  in  1880.  it  liaa  not  been  tha  policy  o*^* 
Department  to  increase  productidn  to  take  care  of  all  the  needa 
of  ttie  institution,  but  the  manufacturing  aetlvltlaa.  while  repre- 
senting a  real  saving,  have  served  sploKlidly  as  a  eha^  or  t»» 
upon  bidders  from  the  Indtistrial  field.  The  same  thing  will  be 
true  in  thto  case.  Tliere  to  no  expecUtion  of  ever  altmlnattng 
private  industry  from  our  markets,  for  they  have  their  rli^tful 
place,  and  thto  factoay  project  has  been  undertaken  in  the  main 
for  ita  humanitarian  value  in  the  rehabilitation  of  the  hopalaaa 
people  of  West  Virginia,  and  the  development  of  a  aalf-austalnlng 
community  in  Ueu  of  reUef  funds  now  given  theaa  patvto  for  a 
mere  existence,  next  to  starvatiosi. 

Trusting  that  thto  will  give  you  the  dealrad  Iniormatloin,  I  uu. 

Sincerely  yours.  _  ,^ 

Sn.T.iMsw  arans. 
rourth  AmmUUiU  PoMtmoMter  General. 

KXCZSK  TAX  OH  COCOITUT  ABV  8E8A1IX  OBLM 

Mr.  8CHALL.  Mr.  President.  I  ask  pnrml8«km  to  have 
printed  in  the  Rccord  in  connection  with  my  remaita  a 
letter  frwn  Representative  E^irursov  relative  to  tbe  sn-opowd 
tax  on  coconut  and  sesame  oils.  Because  of  an  apparent 
misunderstanding  with  reference  to  Mr.  Kvursow's  attitude 
on  the  matter,  I  ask  to  print  his  letter  in  fuU  explanation 

thereof.  ^  ^     ,_ 

Tliere  being  no  objection,  the  letter  was  ordered  to  he 
printed  tn  the  Rbcoed.  as  follows: 

CoHOBSBS  or  TKx  UwiBm  Btamm, 

RoDSB  Off  RamsBVXsnw, 
Waahington,  DJO^  F^bnimrg  U.  1934. 
Hem.  Thomas  D.  Schaxx. 

United  8tate$  8enat9.  ^^^ 

Mt  Dxas  SsifAToa:  I  appreciata  and  thank  you  for  your  kind 
and  trenerouB  reference  to  my  eSOrU  to  place  an  exdae  tax  on 
coconut  and  sesame  oUs  f or  the  protection  of  our  f armsra.  I  Jofa 
with  you  in  the  hope  that  the  provtaloa  will  be  enaetad  laio  law 
at  thto 


1 


CONGRESSIONAL  RECORD— SENATE 


While  I  have  worked  hard,  and  ao  fur  euoceflBfuIly.  on  tihl*  Im- 
portant matter.  I  want  to  bring  to  your  attention  the  fact  that 
mj  colleague.  RepreaentatlTe  SHAi-i-KirBxaoKB,  of  Netoraeka.  haa, 
ae  to  this  tax.  broken  away  from  the  traditional  Democratic  free- 
trade  viewpoint  and,  as  the  author  ct  the  amendment,  la  entitled 
to  eqtial  credit  with  myeelf . 
Will  you  kindly  make  this  correction  In  the  BacoKoT 
Tours  very  truly, 

H— oij>  KwureoH. 

006T  or  an  lzrs 

Ifr.  SCHAIli.  liCr.  President,  in  connection  with  the  edi- 
torial by  William  Randoli^  Hearst  on  Charles  Undbergh. 
which  was  printed  in  yesterday's  Rscou>  at  my  request,  I 
ask  unanimous  consent  to  have  printed  in  the  Record  a 
statement  of  B.  C.  Forbes  appearing  in  the  Washington 
Herald  for  February  21.  1934,  entitled  "Huge  Cost  of  Air 
Lines  Stressed  by  Rlckenbacker  Flight  Over  United  States." 

It  is  here  stated  that  Rickenbacker's  company,  for  exam- 
ple, has  invested  more  money  than  it  has  ever  collected  from 
the  Oovemment  and  from  all  other  sources  combined.  It 
cost  $300,000  to  create  the  ship  which  Rlckenbacker  flew  in 
13  hours  frmn  the  Pacific  to  the  Atlantic.  It  cost  $5,000  to 
Install  an  automatic  pilot  on  each  ship.  It  cost  $3,000  to 
train  a  idiot  for  blind  flying,  and  $7,500  for  the  necessary 
Instruments  on  each  ship.  No  one  knows  better  than  I  the 
extra  cost  of  hUnd  navigation.  Again  I  ask  that  we  think 
carefully  before  we  allow  unwarranted  insults  to  be  heaped 
vpon  the  heroes  of  American  aviation. 

I  bold  no  brief  for  anyone  who  perpetrates  a  fraud  on 
the  Oovemment,  for.  as  the  Senator  from  Pennsylvania 
Llir.  Davis]  has  said,  fraud  vitiates  anything  it  touches; 
but  I  do  maintain  that  svkch  fraud  should  be  established  by 
a  eourt  of  competent  jurisdiction  before  a  whole  Industry 
is  Indicted,  and  not  by  the  Postmaster  Oeneral. 

I  ask  that  the  article  may  be  printed  in  the  Rkxad. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rscors,  as  follows: 

(From  the  Washington  Herald,  Feb.  21.  1034] 

was  oovr  or  am  Lzma  sTBaaaED  bt  aicKSKSACKBi  fusht  ovbl 
uiiiit  flVAxaa— co«T  taeo.eoe  to  dbtslop  hu  shxt,  roaaae  poorrs 
o«rr,  icaxxMo  hju^  fcm  cmsttlmd  coicr akus 

By  B.  C.  Forbee 
■ddle  Rlekenbacker'e  record-breaking  flight  (19  hoars)  ftom 
the  Padllc  to  the  Atlantic  wamt  a  stunt,  but  the  result  of  pains- 
taking development  of  airplanes,  aviation  equipment  on  shlpa 
■ad  OB  land,  the  Investment  of  mllltons  of  dollars  In  new  inven- 
ttOBs,  alrporta,  amaidng  aelentlflc  instruments  to  make  flying  eafe 
during  the  n%ht  and  during  fog.  to  make  blind  landings  safe. 
to  eetabllsh  meteorological  service  far  ahead  of  the  OovwnmMit'e. 


U|>-to-date  oommerelal  aviation  lant  child's  play.  It  Isnt  a 
pteayuae  bwrtnaes  It  savors  nothing  of  what  Wall  Street  calls 
^  fly-by-n%ht "  vent  urea. 

Blckenbaeker^  company,  for  example,  has  Invested  more  money 
than  tt  haa  ever  collected  from  the  Oovemment  for  carrying  air 
aacU  and  from  an  other  souroee  combined.  It  eoet  $300,000  to 
create  the  ship  America's  premier  ace  flew.  The  company,  new 
dreaming  that  tts  air  mail  contract  would  be  annulled  without 
even  opportunity  to  present  the  facta,  placed  orders  fen-  gs.000,000 
worth  of  these  ultramodern  eagles. 

One  responalMe  aircraft  executive  cites  these  figures  to  me: 

"It  costs  •5,000  to  Install  an  automatic  pilot  on  each  ship. 
It  costs  19.000  to  train  a  pilot  for  blind  flying  and  t7.500  for  the 
necessary  Inatmments  on  each  ship.  Two-way  radio  costs  $3,600 
a  ship,  while  ground  radios  have  cost  our  company  $140,000.  It 
costs  $6,000  for  equipment  to  insure  safe  '»"'1«»ie^  In  a  fog.  Our 
•7.000  a  year  for  an  average  of  IS  hours'  work  a 


**  Btamps  sold  for  mall  carried  by  your  company  f ^  only  a  few 
thousand  doUats  short  of  the  total  amount  paid  the  company 
by  the  Oovemment.  Stockhotders  sai^Iled  $7,000,000  capital  to 
gtto  the  country  aU  these  aviation  facilities  and  one  half  oi  that 
toSal  haa  been  lost  to  date." 

This  company  promptly  offered  to  continue  fulfilling  Ita  post- 
oAce  contracts  for  a  month  cm  the  qportlng  offer  that  tf  Inquiry 
revealed  that  there  had  been  anything  In  the  slightest  measure 
quesUonable  In  the  ivocurlng  and  awarding  of  Ita  contract.  It 
wouldn't  charge  the  Oovemment  one  cant  for  the  whole  month's 
service,  so  sure  was  It  that  it  had  been  guiltless  of  wrongdoing. 
But  the  ax  fall  on  it  aa  tm  every  other  air  mall  carrying  company. 
without  its  getting  its  day  in  coxirt  to  prove  Its  «""K«i'*'yp 

The  tragic  prospect  is  that  heroic  young  Army  fliers  may  be  the 
etalef  sufferers  from  Waahlngton's  hasty  actton.  Army  planss. 
avtatlon  experta  avow,  weren't  built  to  fly  at  night,  to  fly  In  fo«. 
to  make  hUnd  landings,  or  to  enjoy  other  advantages  tiossiitiil  by 

ttla 
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Army  planes  have  sent  an  SOS  to  mail -carrying  companies  to  send 
ships  to  pilot  them  to  safe  landings." 

From  every  pt^nt  of  view,  including  that  of  national  defense. 
It  Is  earnestly  to  be  hoped  that  every  honest  aviation  ccHnpany 
will  promptly  be  restored  to  the  status  quo,  so  that  further 
progress  may  be  made  In  the  art,  or  science,  of  flying  without 
undue  Interruption.  Admittedly,  commercial  companies  have  led 
in  raising  the  United  States  to  absolute  leadership  in  achieve- 
ments In  the  air. 

BOkSAXFCBACT  CONS  WILD  " — ADDRESS  BT  SENATOR  ROBUfSON  OT 

IKOIANA 

Mr.  McNARY.  Bfr.  President,  on  last  Saturday  evening 
the  able  senior  Senator  from  Indiana  [Mr.  Robinson]  de- 
livered over  the  Columbia  broadcasting  network  a  very 
illuminating  speech  on  "  Bureaucracy  Gone  Wild."  I  ask 
unanimous  consent  that  it  be  inserted  in  the  Record. 

Then  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

In  the  last  10  months  bureaucracy  in  the  United  States  of  un- 
precedented proportions  has  gone  wild. 

In  frantic  efforts  to  effect  a  showing  toward  economic  recovery 
the  administration  has  bxiilt  up  a  superstructure  of  more  than  40 
new  agendee  with  upward  of  40.000  additional  Oovemment  em- 
ployeea.  And  this  is  but  the  beginning.  Other  bureaus  are  being 
set  up  constantly. 

This  all  means  money — money  that  you  and  I  have  to  pay  out 
as  taxpayers.  But  the  bureaucrats  don't  care  who  pays  the  bill, 
so  long  as  they  can  merrily  go  on. 

If  a  government  follows  a  course  which  seems  prudent  and  wise 
and  wlU  lead  to  recovery,  it  should  be  supported:  but  when  it 
deviates  from  this  piupose  and  sets  up  needless  agencies  and  un- 
numbered bureaus,  spends  the  public  funds  with  profligate  ex- 
travagance, and  does  not  give  the  taxpayer  100  cents  in  value  for 
every  dollar  q>ent,  it  is  subject  to  criticism,  and  Justly  so. 

These  bureaus  with  their  40.000  employees  are  not  resF>onsive  to 
the  people.  They  are  for  the  most  part  subsidiaries  to  the  execu- 
tive branch  of  the  Oovemment.  not  subject  to  the  will  of  the 
voters.  These  bureaucrats  are  not  chosen  or  selected  by  the  people. 
They  are  i4>potnted  by  the  Executive  and  in  large  part  represent 
plain  political  plunder.  Furthermore,  once  in,  because  of  the 
political  influence  they  wield,  it  is  wellnigh  impossible  to  <'.l6lodge 
them. 

Such  a  tremendous  bureaucracy  creates  a  great  burden  on  our 
already  weary  taxpayers,  and  with  untold  millions  and  billions  to 
spend  leads  to  unaccountable  graft  and  corruption.  The  door 
has  been  opened  to  the  spoilsmen  to  an  extent  hitherto  undreamed 
of  in  American  history. 

But  let  us  examine  the  record  for  the  past  few  months. 

No  one  has  any  thought  of  quarreling  with  the  good  Intentions 
of  the  administration  in  ita  efforts  to  effect  recovery;  but  regard- 
less of  any  merit  these  efforts  may  possess,  they  have  resulted 
in  a  virtual  abdication  of  power  by  the  people's  CTongress.  and 
a  government  by  Presidential  edict  and  proclamation  has  come 
Into  existence.  Indeed  it  is  alarmingly  reminiscent  of  the  old 
Russian  Oovemment  by  ukase  under  the  imperial  Tzars. 

Here  are  tome  of  the  agencies  which  regulate — some  of  the 
bureaus  which  tell  us  how  we  are  to  conduct  our  affairs: 

AA.A..  C.A.B.,  C.C..  C.C.O..  another  C.C.C.  C.S3..  CJ.C.  C.WJ^.. 
S.WjS,  F.C.A..  F.C.O.T..  PJ>J.C..  P.B.B_A.,  FJB.H.C.  PJSH.C, 
ff.OX.C..  DX3..  JLC,  E.CJ».C.,  E.C.W..  EJIJA.,  PJV.CJL.  IJV.B.. 
LAJB.,  M.CS..  Ni.C..  NX.B..  NJ'.B.,  KI>BJi.C..  V.RJl..  PJIJB.. 
PJiJi.,  P.W.A,  P.WJKJH.C,  P.W.O.A.,  B.P.C.,  R.C.A..  S.A.B.. 
3JtS..  T.VJL,  UB.EJ3..  and  many  others  too  numerous  to  mention. 

Almost  every  act  of  our  dally  life  is  influenced  directly  or  in- 
llrectly  by  some  of  these  armies  of  bureaucrats — ^the  price  of  the 
areakfast  food  we  eat  In  the  morning;  the  price  of  the  clothing 
ve  wear;  the  cost  of  operating  our  biisiness;  the  amusements  we 
In  the  evening,  the  publications  we  read,  and  the  fuel  we 
>um  to  keep  us  warm. 

This  government  by  Initial,  and  by  assertion  of  unprecedented 

Mice- time  powers  by  the  Executive,  represents  in  effect  a  revo- 
utlon — a  drastic  changing  from  one  system  of  living  to  an  era 
if  reglmentaticui.  planning,  supervision,  and  bureaucracy.  Nor 
irill  all  the  ballyhoo  from  a  bureaucratic  machine  at  Washington 
»nvlnce  the  American  people  that  changes  which  have  come  with 
lightninglike  celerity  have  aU  been  in  the  best  Interests  of  the 
^Itlaen  and  taxpayer — the  man  who  pays  the  bills  for  this  great 
niperstructure  of  some  40  agencies  and  40,000  new  employees  with 
m  addition  at  millions  ot  dollars  weekly  to  the  Government  pay 
■oU. 

This  Oovemment  by  Initial  was  preceded  by  a  plunder  drive 
irhlch  foreahactowed  what  would  happen  as  soon  as  the  bureau- 
:rata  could  get  into  the  saddle  and  hold  the  reins.  Increasing  their 
mportance  and  their  F>ower  by  sheer  fm-ce  of  niunbers.  Jiiat 
wfore  the  present  administration  came  into  jMwer  the  Senate 
kdopted  a  resolution  demanding  that  it  be  furnished  with  a  list 
>  a  the  available  jobs  In  the  public  service. 

This  list  made  a  slaable  volume  of  more  than  400  pages  and 
ras  soon  characterized  as  the  "  plvun  book."  Ironically  enough. 
ibl»  Ust.  setting  forth  potential  political  plunder,  was  issued  on 
he  anniversary  of  the  signing  of  the  first  ClvU  Service  Act.  Need- 
to  recount  what  was  done  with  trained  and  efficient  service 
Utaral  clean  sweep  was  made  by  the  irMv^mtng  ad- 
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ministration,   regardless  of  merit  or   experience   on   the   part   of 

thoee  so  ruthlessly  removed.  

But  the  real  iniquities  began  to  occur  when  the  civil  servtos 
itself  was  flgtiratively  tossed  out  the  window  and  thousands  of 
new  employees  hired  without  regard  to  training  or  qualiffcaUons. 
Under  the  lash  of  the  Executive  last  March,  the  Congress  passed 
the  cruel  and  Inhuman  so-called  "Economy  Act."  It  reduced 
the  Budget  a  few  hundred  million  dollars  but  impoverished 
thoiisands  of  disabled  veterans  and  their  families  and  depleted 
purchasing  power  at  a  time  when  it  was  most  seriovisly  needed. 
What  paradoxes  this  administration  has  created! 
It  economises  by  saving  a  few  millions  with  one  hand  and  acts 
the  role  of  the  profligate  spender  with  the  other.  Creating  thou- 
sands of  new  Jobs  here  and  throwing  people  out  of  work  there. 

A  few  millions  were  lopped  from  the  Budget  by  cutting  vet- 
erans' benefits  and  several  times  that  amount  expended  on  tree- 
planting  in  the  C.C.C.  Moreover,  $148,000,000  were  taken  from 
public  works  allocation  and  from  labor  in  the  building  trades  to 
get  the  C.C.C.  started.  Thus  useful  projects  for  which  money  was 
allocated  had  to  be  delayed  untU  the  tree  planter  could  get 
under  way. 

Able-bodied  young  men  between  18  and  25  were  given  Jobs, 
while  at  the  same  time  thousands  of  disabled  war  veterans  were 
thrown  on  charity  and  relief  agencies  and  the  local  taxing  xinlts 

throughout  the  country.  

The  road  of  the  spoilsmen,  made  smooth  by  wholefiale  discharge 
of  faithfxil  employees,  was  occasion  for  alarm  when  the  National 
Civil  Service  Reform  League  made  its  annual  report  last  June. 
And  that  was  before  most  of  the  new  bureaucratic  unite  had  been 
set  up.    The  league  said,  in  voicing  Its  criticism: 

"The  new  administration  has  turned  Ite  back  on  the  only 
method  of  safeguarding  these  new  agencies  from  maladministra- 
tion. Without  a  single  exception  the  agencies  of  Government 
thxos  created  have  been  thrown  open  to  the  political  spoilsmen  to 
do  with  as  they  see  fit.  The  excuse  given  when  objection  is 
made  to  exemption  from  civil-service  teste  has  been  that  these 
agencies  are  a  part  of  the  emergency  program  and  that  they  may 
prove  temporary  in  character.  A  more  specious  excuse  could  not 
be  devised  to  hoodwink  the  public." 

Mark  you.  this  comes  from  a  distinguished  nonpartisan  body  of 
citizens.  That  complaint  was  made  last  summer,  and  since  that 
time  bureaucracy  has  gone  wild — wild  with  Increased  agencies, 
greater  nvunbers  of  employees,  and  expendltiires  reaching  into  the 
blUions.  _         ^      ^ 

The  role  of  the  spoilsman  who  has  found  green  pastxires  has  been 
eased  considerably  by  the  administration's  novel  "  double  "  Budget 
system.  We  have  had  an  "  ordinary  "  and  an  "  extraordinary  " 
Budget  The  former  was  used  to  Include  the  ordinary  business  of 
operating  the  Government  while  the  latter  was  used  as  a  "  catoh- 
all  "  for  the  emergency  expenditures  in  the  recovery  effort. 

When  the  administration  wished  to  make  a  great  show  of 
"  balancing  the  Budget  ".  "  reducing  expenditures  ".  and  "  redeem- 
ing the  party  pledge  to  reduce  expenditures  " — when  it  wished  to 
deprive  needy  disabled  veterans  of  Just  beneflte,  it  referred  to 
the  ordinary  Budget.  But  when  It  asked  Congress  for  an  appro- 
priation of  a  few  mlUion  or  a  few  billion  dollars,  it  used  the 
extraordinary   Budget. 

As  a  result  we  are  faced  with  a  Treasury  deficit  of  upward 
of  $10,000,000,000  and  our  national  Indebtedness  will  reach  a  new 
high  when  It  hlta  the  $32,000,000,000  mark. 

The  people  will  refuse  to  be  deceived  any  longer.  Either  we 
shall  see  a  summary  breaking-down  of  this  vast  superstructore 
of  btireaucracy  with  Ite  thousands  of  employees  and  disbursing 
facilities  which  are  shoveling  out  money  running  into  the  bil- 
lions— either  we  must  retrench  and  safeguard  our  financial  stand- 
ing or  we  shall  be  plunged  headlong  into  reckless  and  utterly 
uncontrolled   inflation. 

At  present  much  discussion  centers  on  the  C.WA.  Nobody  In 
America  should  be  permitted  to  starve  or  freeze  to  death.  On 
that  proposition  there  can  be  no  dispute.  It  is  asserted  that 
the  CW.A.  has  employed  some  4.000.000  Jobless,  but  what  of  the 
other  6.000.000  or  8,000,000?  Are  they  to  stend  on  the  sidelines 
and  watoh  the  more  fortunate  ones  work?  We  should  be  con- 
sistent— ^far  better  to  give  all  the  unemployed  something  and  keep 
down  starvation  rather  than  to  exclude  totally  the  other  millions 
who  are  deserving  too  and  unemployed  through  no  fault  of  their 
own.     We  at  least  should  be  consistent. 

The  C.WA.  has  been  subjected  to  graft  of  unanticipated  and 
tmprecedented  proportions.  Harry  L.  Hopkins,  Administrator,  told 
a  group  of  newspaper  correspondente,  as  reported  in  the  Baltimore 
Sun: 

"  We  are  spending  tens  of  thousands  of  dollars  Just  to  Investi- 
gate charges  of  graft  that  fairly  fill  the  air.  The  Ud  is  liable  to 
blow  off  at  any  minute.  •  •  •  Some  of  our  directors  are  in- 
competent; we  will  soon  remedy  that.  •  •  •  Some  of  our 
projects  are  lousy,  and  we  know  it.  •  •  •  The  ^rtiole  thing  Is 
a  flop." 

It  is  charged  that  political  spoilsmen,  who  are  in  good  financial 
circumstances,  have  had  their  own  names  placed  on  the  pay  rolls— 
and  In  some  cases  with  duplications;  that  politicians  have  used 
the  Jobs  as  political  spoils  to  build  up  political  machines;  that 
the  poor  and  needy  have  been  discriminated  against,  and  so  forth. 
It  Is  tragic  Indeed  when  our  own  citizens  will  use  the  sufferings 
and  misery  of  their  fellowmen  for  private  and  political  gaih.  It 
Is  a  pity  that  human  suffering  shoxild  be  used  as  a  plunderbund 
for  the  politician  eager  to  garner  votes  and  to  double-deal  in  order 
to  fortify  himself  at  the  ballot  box. 


Under  Presldeattal  demand  a  few  days  ago.  ths  OoDgms 
a  bill  placing  the  vast  sxmi  of  $3,000,000,000  In  the  hands  of  ths 
youthful  Secretary  of  the  Treasury  to  be  secretly  used  by  him  In 
stebilizing  transactiona.  Though  It  Is  admitted  h«  has  had  Uttla. 
if  any.  personal  experience  in  such  matters,  he  haa,  neverthslsas. 
been  given  absolute  control  of  this  enormous  sum  over  a  period 
of  years  and  responsible  to  ifo  one  on  earth  but  tha  Prealdent.  It 
has  been  freely  predicted  that  in  the  into-naUonal  monetary  game 
much.  If  not  all,  of  this  fxmd  may  be  lost — and  at  a  time  when 
misery  and  economic  suffering  exist  throughout  the  land. 

Now.  anothM'  new  bureau  has  been  su^««t«d  to  assist  the  8«e- 
retary  of  the  Treasury  in  thU  matter.  It  has  been  rumored  that 
he  wUl  seek  authority  to  employ  10  flnanctal  experts,  each  to 
receive  a  salary  of  $10,000  a  year.  This  would  doubtteas  maan 
another  agency  filled  with  bureawrats. 
Just  another  biu^au! 

We  should  pause,  reflect,  and  make  our  protest  known  to  tha 
Oovemment  under  which  we  live  as  this  staggering  pvihUe  debt 
increases.  The  bureaucrato  hold  sway,  and  the  tax  bill  mounts. 
Only  by  reslstence  to  this  system  and  by  demolltton  of  much  of 
the  vicious  structure  of  bureaucracy  which  has  so  suddenly  grown 
up  among  us  may  we  preserve  our  freedom  and  ths  Constitution 
of  the  United  Stotw.  which  gxiarantees  a  square  daal  to  all  men. 
Let  us  note  the  lessons  of  history. 

When  France  was  approaching  the  greatest  of  all  rsvoluttona,  ttKS 
bureaucrate  held  sway.  Bureaucracy  had  come  to  Its  fairest  flower 
In  that  land;  the  bureaucrate  directed  everybody  in  dally  life;  and 
that,  together  with  other  abuses.  Inevitably  led  to  tha  revolution 
which  bathed  Paris  and  all  Francs  in  blood. 

From  France  to  Riissia  Is  a  considerable  distance  perhapa,  but 
the  system  of  bureaucracy  in  Rxissla  under  the  Tsars  and  that 
f.»i«ting  In  France  just  preceding  ths  French  Revolutloa  were  ths 
same. 

In  modem  times  the  outstanding  exampls  of  bureaueraey  gone 
wild  was  found  in  the  imperial  coxirt  of  the  Romanogs  at  St.  Peters- 
burg. There  It  led  to  revolutlmi  and  to  ths  sstabUahmant  of  an 
entirely  new  system  of  government. 

We  have  a  btu^aucracy  here  now  that  would  make  either  ths 
bureaucracy  of  France  or  that  of  Russia  blush  with  shama.  Bureau- 
cracy and  dictetorship  go  hand  In  hand.  We  now  have  both  in 
America.  Bureaucracy  with  dictatorship  has  in  ths  past  Inevitably 
led  to  moniimental  disaster. 

The  new  system  of  autocracy  should  be  curbed  at  ones,  and 
befcHv  It  Is  too  late  the  Congress  should  reassert  ths  powers  It 
has  so  freely  abdicated  to  the  Executive  branch.  Unless  we  do  this 
and  put  an  end  to  the  bureaucracy  which  has  spnmg  up  so  sud- 
denly, we  shall  see  the  destruction  of  the  Constitution,  followed 
by  evente  which  none  of  us  now  dare  forecast. 

DTDEPCNDSIfT  OFFICES  APPtOPUATIOin 

Mr.  ROBINSON  of  Arkansas.  I  ask  unanimous  consent 
that  the  unfinished  business  be  temporarily  laid  aside  and 
that  the  Senate  proceed  with  the  consideration  of  the  inde- 
pendent offices  appropriation  bill. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  unfinished  business  is  temporarily 
laid  aside.  The  Chair  lays  before  the  Senate  HtHise  bill  6««3, 
being  the  independent  offices  appropriation  bllL 

The  Senate  resumed  the  consideration  of  the  bOl  (HJt. 
6663)  TPftUng  appropriations  for  the  Executive  Office  and 
sundry  independent  executive  bureaus,  boards,  commliwlfmn. 
and  offices  for  the  fiscal  year  ending  June  30,  1985,  and  far 
other  purposes. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
first  amendment  which  was  passed  over. 

Ilie  Chixf  Clrx.  On  page  16,  at  the  beginning  of  line  18, 
it  is  proposed  to  strike  out  "  $1,052,700  -  and  Insert  "  $686,- 
350  ",  so  as  to  make  the  clause  read: 

Valuatlcm  of  property  of  carriers:  To  enable  ths  Intsrstate  Com- 
merce Commlssicm  to  carry  out  ths  objects  of  the  act  enUtled  "An 
act  to  amend  an  act  entitled  'An  act  to  regulate  eommsres ',  ap- 
proved February  4,  1887,  and  all  acte  amendatory  thereof,  by 
providing  for  a  valuation  <rf  the  several  classes  of  property  of  car- 
riers subject  thereto  and  securing  Informatkm  oonosmlng  thair 
stocks,  bonds,  and  othw  securities",  ^yproved  Match  1,  1»1».  as 
amended  by  the  act  of  June  7.  1823  (UB.C.  title  40.  esc.  19a) . 
and  by  the  "  Kmergency  Railroad  TransportafcUm  Act.  1088  -  (48 
Stot..  p.  221).  including  one  director  of  valuation  at  810XXW  per 
annum,  and  traveling  expenses,  $626480. 

The  PRESIDENT  pro  tempore.  Tlie  question  is  on  agree- 
ing to  the  ammdment. 

Mr.  JOHNSON.  Mr.  President,  I  understand  the  amend- 
ment is  that  found  on  page  16,  line  18,  relating  to  the  Inter- 
state Commerce  Commission  and  the  amount  appropriated 
for  the  purpose  of  carrying  on  its  valuation  work  and  the 
like.    Nothing  was  done  with  it? 

The  PRESIDENT  pro  tempore.  No  action  has  been  takm 
upon  the  amendment. 
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Mr.  JOHNSON.  I  ask  the  question  because  I  am  under 
the  impression  it  is  an  amendment  in  which  the  Senator 
from  Wisconsin  [Mr.  La  Fou-rm]  is  very  deeply  Interested. 

Mr.  BYRNES.  Mr.  President,  when  the  bill  was  under 
discussion  on  last  Thursday  the  aipendment  was  temporarily 
passed  over  because  of  the  absence  of  the  Senator  from 
Nevada  [Mr.  McCamunI.  upon  whose  motion  the  amount  of 
the  appropriation  was  reduced  in  the  Committee  on  Appro- 
priations. The  Senator  from  Nevada  is  now  in  the  Chamber, 
and  I  ask  that  the  amendment  be  considered  at  this  time. 

Mr.  JOHNSON.  Does  the  Senator  desire  to  proceed  with 
the  particular  amendment  conoeming  the  Interstate  Com- 
merce Commission? 

Mr.  BYRNES.  I  will  say  to  the  Senator  from  California 
that  that  Is  the  only  remaining  amendment,  with  the  ex- 
ception of  one  other  which  was  passed  over,  that  does  not 
have  relation  to  the  so-called  "economy  provisions"  of 
the  bilL  I  will  amend  my  request  and  ask  that  there  be  first 
taken  up  the  amendment  submitted  by  the  Senator  from 
Tennessee  [Mr.  McKkllak]  as  to  the  Civil  Service  Commis- 
sion in  order  to  give  the  Senator  from  California  a  little 
time. 

Mr.  JOHNSON.  I  am  very  glad  to  have  the  Senator  do 
that. 

Mr.  McKEULAR.  Mr.  President,  I  offer  an  amendment  to 
come  in  on  pve  7.  This  is  the  matter  which  I  asked  to 
have  pannni  over  the  other  day  when  the  till  was  then 
being  omsldered. 

Tlie  PRESIDENT  pro  tempore.  Hie  amendment  will  be 
stated. 

Tbe  CHisr  Cunuc  On  page  7.  line  8.  Tinder  Civil  Service 
Commission  it  is  proposed  to  strike  out  "  $1,421,000  "  and 
Insert  in  lieu  thereof  "  $1,467,816  ",  so  as  to  read: 

Other  like  mlsoellftneotis  necessary  expenses  not  hereinbefore  pro- 
vided for.  •1.407316.  of  which  not  to  exceed  1200,000  shall  be 
tmsiedlately  aTailable. 

Mr.  McKELliAR.  I  will  say  to  the  Senate  that  the  amount 
propoaed  has  been  estimated  for.  It  is  to  provide  for  the 
holding  of  examinations  for  gagers  and  others.  I  hope  the 
Pf>ir>fit^  from  South  CaroUna  will  accept  the  amendment. 

Mr.  BYRNES.  Mr.  President,  as  I  understand,  the  Bureau 
^  the  Budget  has  submitted  an  estimate  for  the  item  of 
$46,816. 

Mr.  McKELLAR.    That  is  correct. 

i::r.  BYRNES.  I  have  no  objection  to  the  amendment 
being  adopted  and  permitting  it  to  go  to  conference. 

The  PRESIDENT  pro  tonpore.  Without  objection,  the 
amendment  is  agreed  to. 

Mr.  McKELLAR.  In  view  of  the  adoption  ol  my  amend- 
ment, it  wlD  be  necessary  to  make  a  corresponding  change  in 
the  total  for  the  Civil  Service  Commission.  Therefore  I  move 
to  amend,  on  page  8.  lint  6.  by  striking  out  "  $1,476,000  "  and 
lP«iM-ting  in  ueu  thereof  "  $1,522,816  ",  so  as  to  read: 

Total.  ClvU  Serrioe  Oommtsston.  $1,532,816. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

Mr.  BYRNES.  Mr.  President,  I  must  ask  for  consideration 
at  this  time  of  the  committee  amendment  relating  to  the 
Interstate  Commerce  Commission,  which  was  pending  when 
the  bin  was  laid  aside  last  Thursday. 

The  PRESIDENT  pro  tempore.  The  amendment  win  be 
stated. 

TIm  Caxxr  Cueuc  On  page  16.  line  18.  the  committee 
proposes  to  strike  out  "  $1,052,700  "  and  insert  "  $526,350." 

Mr.  DHL.  Mr.  President,  the  Senator  from  Nevada  [Mr. 
McCauan]  was  not  here  when  that  amendment  came  up.  I 
asked  at  that  time  what  reasons  caused  him  to  submit  the 
amendment.  I  should  like  to  have  a  statement  from  him 
now  as  to  his  reason  for  advocating  a  leducUon  in  the 
approprtatlon. 

Mr.  MoCARRAN.  Mr.  President,  the  approprlaticm  per- 
tains to  the  Ftiyaical  Survey  Bureau  of  the  Interstate  Com- 
merce Commission.  It  will  be  recalled  that  during  the  spe- 
cial ■rawlnm  Coogren  rq^sled  what  was  known  as  section 
IS  (a)  of  tbe  Intentate  Commerce  Act.  The  Physical  Sur- 
vey Bureau,  or  Division,  of  the  Interstate  Commerce  Commis- 


sion was  created  tor  the  purpose  of  making  a  physical  sur- 
vey and  valuation  of  the  railroads  as  common  carriers  of  the 
coimtry  in  order  that  we  might  have  a  basis  for  rate -fixing 
and  rate-making.  Section  15  (a)  was  repealed  at  the  special 
session  of  Congress,  and  therefore  the  survey  necessary  for 
carrying  out  the  provisions  of  section  15  (a)  became  unneces- 
sary thereafter. 

More  than  that,  the  report  from  the  Interstate  Commerce 
Commission  disclosed  that  the  survey  for  the  physical  valua- 
tion of  the  railroads  has  been  completed;  that  no  further 
physical  valuation  surveys  are  necessary;  that  the  data  had 
been  collected,  and  therefore  it  Ls  unnecessary  to  continue 
that  Bureau  any  further  except  to  take  care  of,  preserve,  and 
disclose  when  necessary  information  collected  throughout 
the  United  States  at  a  cost  of  an  enormous  sum  of  money. 

I  am  told  in  this  respect  that  the  Reconstruction  Finance 
Corporation,  in  making  some  of  their  loans  to  the  railroads, 
called  for  information  as  to  i^iysical  worth  and  physical 
valuation;  but  I  say  in  reply  to  that  suggestion,  from  infor- 
mation I  have  and  which  I  believe  to  be  entirely  authentic, 
that  the  information  which  the  Reconstructicui  Finance  Cor- 
poration may  require  is  on  file  with  the  Interstate  Com- 
merce Commission  and  that  $500,000  is  all  that  is  necessary 
to  keep  employed  there  those  who  may  make  available  the 
information  that  has  been  collected  through  the  years. 

Mr.  DILL.    Mr.  President,  will  the  Senator  yield? 

Mr.  McCARRAN.    Certainly. 

Mr.  DILL.  The  Senator  realizes  that  it  is  not  simply  that 
the  Reconstruction  Finance  Corporation  may  call  for  this 
informati<xx.  but  that  the  law  compels  the  Conunisslon  to 
pass  upon  all  securities. 

Mr.  McCARRAN.    That  is  true. 

Mr.  DILL.  During  the  period  since  the  law  was  enacted, 
140  cases  of  this  kind  have  been  taken  up  before  the  Com- 
mission. Where  does  tbe  Senator  expect  the  Commission 
to  get  its  forces  to  pass  on  these  140  cases  and  other  cases 
that  will  probably  be  presented  to  them  in  the  future? 

Mr.  McCARRAN.  In  reply  to  the  inquiry  and  suggestion 
of  the  learned  Senator,  I  make  this  statement  upon  infcH:- 
mation  which  I  have  received  and  which  I  believe  to  be 
authentic.  The  Commission  now  maintains  a  bureau  to 
furnish  the  very  information  to  which  the  Senator  has 
reference;  but  that  is  not  the  Bureau  of  Survey,  it  is  the 
Bureau  of  Finance,  the  bureau  having  to  do  with  finances 
within  the  Interstate  Commerce  Commission. 

Further  than  that,  all  the  information  for  the  collection 
of  which  the  survey  bureau  was  created  has  been  collected. 
We  spent  millions  upon  millions  of  dollars  and  twenty-odd 
years  in  collecting  the  information  for  the  purpose  of  rate- 
making,  for  the  purpose  of  carrying  out  the  provisions  of 
the  section  of  the  law  which  we  repealed  diiring  the  last 
special  session  of  Congress.  The  necessity  for  it  as  it  ex- 
isted in  the  first  instance  has  been  done  away  with.  The 
necessity  for  it,  if  it  may  be  claimed  to  be  a  necessity  under 
the  Reconstruction  Finance  Corporation  Act,  can  be  cared 
for  with  a  force  much  less  expensive  than  has  been  employed 
in  the  past,  because  all  the  information  has  been  collected. 
It  is  there.  There  is  no  necessity  for  further  physical 
surveys. 

Mr.  DTT.Ii.  I  invite  the  Senator's  attention  to  the  fact 
that  these  valuations  must  be  kept  current,  that  during  the 
period  since  the  original  valuations  were  begun  and  up  to 
the  present  time  more  than  $4,000,000,000  of  railroad  prop- 
erty has  been  retired  and  $10,000,000,000  of  new  property  has 
been  added.  We  cannot  wipe  out  the  valuation  division  and 
depend  upon  the  records  of  the  past  to  solve  the  problems 
that  may  arise  in  the  future. 

Mr.  McCARRAN.  The  report  of  the  Commission  shows 
that  every  carrier  under  the  law  must  of  necessity  file  under 
oath  a  report  of  every  ounce  and  scintilla  of  newly  acquired 
property  of  any  kind.  That  Is  a  requirement  of  law  that 
must  be  complied  with.  That  constitutes  the  furnishing  of 
new  Information  to  take  the  place  of  a  continuation  of  the 
physical  survey.  Every  carrier  must  file  each  year  under 
oath  a  detailed  statement.  If  we  should  look  into  those 
statements,  we  would  find  that  they  go  into  detail  In  mi- 
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nutlae.  Such  statements  must  be  fUed  under  oath,  for  what 
purpose?  In  order  that  the  survey  for  physical  valuation 
should  not  continue  indefinitely. 

The  promise  was  made  when  this  Bureau  was  created,  with 
an  enormous  appropriation  behind  it,  that  there  would  be 
an  end  to  this  work  as  soon  as  the  physical  valuations  were 
completed.  But  like  all  other  bureaus  created,  there  is  never 
an  end  to  them  until  the  Congress  puts  an  end  to  them  by 
the  choking  process.  That  is  the  only  way  we  will  put  an 
end  to  this  Bureau-  Five  himdred  thousand  dollars  will 
carry  it  on  for  another  year,  and  $500,000  is  all  it  should 
have.  It  may  be  carried  on  with  $2,000,000,  but  it  would  be 
only  money  thrown  away,  because  the  work  has  been  com- 
pleted, the  record  shows  it  has  been  completed,  and  the 
necessity  for  the  Bureau  no  longer  exists. 

Mr.  DILL.  Mr.  President,  the  Senator  says  that  the 
Bureau  of  Valuation,  like  all  other  bureaus,  will  continue 
to  take  all  the  money  Congress  will  give  it.  but  that,  since 
we  have  repealed  the  provision  requiring  valuations  to  be 
made,  we  ought  to  cut  the  appropriation  in  half. 

I  must  remind  the  Senator  that  we  did  not  stop  merely 
with  removing  the  necessity  of  making  future  valuations; 
we  imposed  on  the  Commission,  first,  the  duty  of  determin- 
ing whether  or  not  new  securities  should  be  issued;  second, 
the  duty  of  determining  whether  or  not  the  Reconstruction 
Finance  Corporation  should  make  loans;  third,  we  provided 
that  in  all  bankruptcy  proceedings  involving  railroads,  when 
reorganization  questions  were  before  the  Commission,  it 
must  pass  on  those,  and  it  depends  on  its  Valuation  Bureau 
to  enable  it  to  do  that  work. 

Mr.  McCARRAN.    Mr.  President,  will  the  Senator  yield 
for  a  question? 
Mr.  DILL.    Certainly. 

Mr.  McCARRAN.  Does  not  the  Senator  know  that  at 
this  very  time,  by  appropriation,  there  are  maintained  in 
the  Interstate  Commerce  Commission  departments,  separate 
and  distinct  within  themselves,  for  the  purpose  of  furnish- 
ing the  very  information  to  which  the  Senator  makes 
reference? 

Mr.  DILL.  In  reply  to  that  question  I  must  say  to  the 
Senator  that  my  information  from  the  Chairman  of  the 
Interstate  Commerce  Commission  is  directly  the  opposite. 
He  states  that  the  Commission  depends  upon  the  Valuation 
Bureau  for  this  information.  I  have  here  a  copy  of  a  letter 
from  the  Chairman  of  the  Interstate  Commerce  Commis- 
sion, setting  forth  the  fact  that  the  Valuation  Bureau  is 
necessary  to  do  this  particular  work. 

There  Is  another  phase  of  this  question  which  should  not 
be  overlooked.  Hie  new  Coordinator  of  Transportation  has 
authority  to  call  upon  the  Interstate  Commerce  Commission 
and  use  its  employees.  The  Chairman  of  the  Commission 
in  his  letter  states  that  the  coordinator  has  been  asking  for 
a  number  of  employees,  and  they  have  been  turned  over  to 
him  for  use. 

It  seems  to  me,  In  light  of  the  fact  that  there  are  only  380 
employees  in  this  Bureau,  that  it  would  be  a  serious  mis- 
take, with  the  many  problems  affecting  the  railroads  now 
before  the  coimtry,  to  reduce  this  appropriation.  It  Is  only 
a  million  dollars  compared  with  former  expenditures  of  two 
and  three  million  dollars  in  previous  years. 

I  do  not  want  to  take  the  time  of  the  Senate  other  than  to 
urge  that  the  action  approved  by  the  Budget  and  by  the 
House  may  be  sustained  by  the  Senate. 

Mr.  BYRNES.     Mr.    President,    with    reference    to    this 
amendment,  I  ask  that  the  clerk  read  a  letter  which  I  send 
to  the  desk  at  this  time. 
The  PRESIDENT  pro  tempore.    The  clerk  will  read. 
The  Chief  Clerk  read  as  follows: 

FSDSKAX.  COOBOIHATOB  OF  T^ANBPOaTATIOir, 

WaaMngton.  February  2,  1934. 
Hon.  Lswn  Douglas, 

Director  Bureau  of  the  Budget.  Waahington.  D.C. 
Dbab  Mb.  Dibxctob:  I  am  Informed  that  the  Senate  Subcom- 
mittee on  Appropriations  In  passing  on  the  appropriation  lor  the 
work  of  the  Interstate  Commerce  Commission  has  reoommended  a 
cut  of  (500,000  in  the  $1,062,700  appropriation  which  you  recom- 
mended, and  which  was  accepted  by  the  House  of  Bepreeentatlves 
after  full  bfjiiwg     I  am  further  informed  that  the  Senate  com- 


mittee has  accepted  this  reduction,  which  was  made  without  any 
intimation  to  or  consultation  with  the  Commission  and  without  a 
hearing. 

As  I  stated  to  3rou  over  the  telephone  this  afternoon,  an  appro- 
priation ot  $500,000  wm  be  insufficient  dtirlng  the  coming  flsoal 
year  to  carry  on  the  work.  The  Bureau  of  Valxiatlon  might  as  well 
be  abolished.  The  work  U  needed  and  ought  to  be  done.  The 
Commission  has  omnpleted  the  primary  valuaUons  of  the  railroads, 
but  because  of  the  magnitude  of  the  work  of  inventorying  and 
Investigating  the  property  of  all  of  the  carrier*  of  the  country, 
theee  valuations  are  spread  over  a  considerable  nximber  of  fM'*- 
The  Commission,  .hrough  the  Bureau  of  Valuation,  in  conformity 
with  the  provisions  of  the  Interstate  Commerce  Act.  amended  tn 
the  special  session  of  last  year  and  apfvoved  toy  tbe  PresideDt  on 
June  10.  1933,  is  now  bringing  the  Inventories  and  records  of  the 
carrier*  to  date.  This  work  requires  the  present  force  for  the 
coming  year.  Unless  brought  to  date,  the  underlylBg  work  has 
Uttle  valw  at  this  time.  .       .^     « 

Meeting  the  demands  for  all  poeslble  economies,  the  Oommu- 
sion  submitted  to  you  its  estimate  of  $1,062,700.  which  was  the 
same  as  the  appropriation  made  for  the  current  fleoal  year.  This 
to  a  reducuon  from  $3,564,368  for  tbe  1988  nmsal  year  and  $3,760XM0 
for  the  1083  fiscal  year.  Thto  to  a  drastic  enough  reduettoa,  and 
It  to  my  opinion  that  a  further  cut  of  $600,000  would  make  It 
impossible  for  the  Commission  to  meet  the  requirements  of  the 
law  as  it  was  amended  last  June.  It  reqxiire*  that  the  "  Oommls- 
sion  *hMl  •  •  •  keep  iteelf  Informed  of  all  new  construction. 
retirements,  or  other  changes  in  the  condition,  quantity,  \is«.  and 
classification  of  the  property  of  all  common  carriers  as  to  which 
original  valuations  have  been  made,  and  the  cost  of  all  additions 
and  betterments  thereto,  and  of  aU  changes  In  the  investment 
therein":  further,  that  the  Commission  keep  Itsrtf  Informed  of 
current  changes  in  costs  and  values  of  railroad  properties,  in 
order  that  it  may  have  available  at  aU  times  the  lnf(xinaUon 
deemed  necessary  to  revise  and  correct  its  prevtoiu  inventorie*. 
classifications,  and  values.  Covering  all  of  the  railroads  of  the 
country,  thto  constitutes  a  large  xmdertaklng.  In  order  to  main- 
tain the  probity  of  the  work,  the  reports  of  carriers  must  be 
policed  and  checked  In  the  field;  otherwise  the  work  soon  loees  lU 

°Mthto  particular  time,  when  all  phases  of  the  railroad  problem 
and  the  future  of  the  railroad*  and  their  rates  and  services  are 
imder  close  scrutiny,  such  records  have  qiecial  significance  and 
value.  The  work  and  the  competent  staff  engaged  thereon  should 
not  now  be  disturbed.  ..   .    .  *  *.w 

In  addition  to  the  record*  collected,  the  technical  men  of  the 
Btireau'*  staff  are  being  drawn  on  by  me  and  other*  for  various 
studies.  I  stated  when  before  your  Board  that  the  Bureau  and 
its  staff  had  been  of  great  service  to  me  as  Coordinator.  Again,  in 
appearing  before  the  subcommittee  of  the  House  Appropriation 
C<«nmltte€,  I  made  a  slmUar  sUtement,  and  added  that  "  It  hap- 
pens that  In  that  Biu«au  they  have  experts  <m  almost  every  line 
of  railroad  work  "  which  were  being  drawn  on  for  advice  on  raito. 
tie*,  and  other  matter*,  including  pooling  of  equipment.  I  added 
that  the  Bureau  of  Valuation  had  been  called  on  for  up-to-date 
valxiaUon  figures  on  the  roads  in  connection  with  the  study  of 
consolidation*  and  that  information  has  been  forwarded  promptly 
and  fully.    A  most  ezceUent  report  was  given  to  us. 

Original  cost.  Investment,  depreciation,  and  obsoleacence.  as  weU 
as  value,  are  caUed  for  by  the  Uw  and  enter  especially  at  thto  time 
into  the  practical  problems  and  work  of  the  Commission  and  the 
Coordinator.    Thto  "vill  continue  to  be  so  during  the  coming  year. 

The  Reconstruction  Pinance  Corporation  calto  on  the  Bureau 
for  values  and  other  data  for  various  purposes;  among  them  ap- 
pearances in  court.  The  Post  Office  Departaient  call*  on  the  Com- 
mission and  the  Bureau  for  assistance  In  ascertaining  reasonable 
rentato  of  properties  for  post-oflloe  purpoeea.  Other  Department* 
call  for  expert  advice  and  aid.  State*  and  their  divisions  call  for 
valuation  daU  to  a8*ist  them  in  aolving  their  tas  problem*  and 
aseessmenta. 

A  large  amount  of  money  has  been  q>ent  on  thto  work  by  the 
Government.  It  to  particularly  practical  at  fhto  time.  The  neces- 
sity for  it  was  fully  covered  before  your  Board  and  before  the 
House  committee.  There  was  no  Intimation  of  a  different  sitiu- 
tlon  In  the  Senate  committee.  The  chairman  ot  that  committee 
simply  asked  tbe  Commission  if  it  desired  to  a^Mar  to  support 
any  changes.  The  House  transcript  contain*  details  which  I  can- 
not cover  in  thto  conunimlcatlon. 

I  sincerely  hope  that  you  will  be  able  to  render  ji—lstsnce  In 
thto  matter,  to  the  end  that  the  apprc^n-latlon  recommended  by 
you  and  the  President  wUl  be  preserved.  I  would  add  a  sq>arate 
thought:  There  are  enough  unemployed  now.  Such  a  cut  means 
wholesale  dlsmissato  of  the  remaining  small  valuation  force. 
That  force  to  compoMd  of  loyal  and  trained  «mpla7eee  and  to 
needed  on  an  essential  work. 

Respectfuuy  you...  ^^^^^  ^^  ^^^^^^ 


Mr.  BYRNES.  Ur.  President,  in  connection  with  that  let- 
ter and  with  reference  to  this  amendment.  I  merely  widi 
to  say  that  in  the  Approinlationa  Committee  I  did  not  vote 
for  the  amendment  cutting  in  half  tbe  appropriadon  for  tbe 
Interstate  Commerce  Commission  and  for  tbe  work  of  tbe 
division  having  charge  of  the  physical  valuation  of  railroad 
property.  I  am  still  of  th«  opinion  that  it  Is  ezeeedingly 
unwise  to  vote  for  tbe  committee  amendment  mad  make  this 
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eat  In  the  approprlatton.  I  think  the  etoar  ftatament  of 
Mr.  Eastman  which  has  been  read  at  the  desk  giree  amide 
justification  for  the  action  of  the  House  in  ibdnf  this  appro- 
priation at  $14M3,700  and  justifies  the  Senate  In  agreelnff  to 
that  flffure. 

The  Chairman  of  the  Interstate  Commerce  Commission 
has  submitted  a  very  strong  communication,  which  has  been 
heretofore  read  to  the  Senate.  Thlfe  letter  from  fanner 
Commissioner  Fiastman  is.  In  my  opinion,  a  strong  state- 
ment of  the  necessity  far  this  appropriation. 

I  would  nerer  ask  that  an  appropriation  be  continued  in 
a  bill  unless  the  necessity  for  the  work  was  made  clear. 
I  think  that  necessity  is  apparent.  Then  I  call  attention 
to  ttie  last  paragraph  in  the  letter  of  Mr.  Fowtman.  in  which 
says  that  not  only  is  the  work  necessary,  but  that  by 
reason  of  the  reduction  in  this  appropriation  year  after  year 
only  the  most  experienced  men  are  now  employed  in  this 
work;  and  that  if  Uie  Senate  approves  the  action  of  the 
Appropriations  Committee  and  cuts  this  appropriation  in 
half,  it  simply  means  that  these  men  who  have  been  in  the 
service  of  the  Comml&sion  for  years  and  years  will  be  ';brown 
out  of  enyployment  at  a  time  when  there  are  too  many 
unemployed  in  the  country. 

The  men  who  would  be  thrown  out  of  employment  if  this 
amendment  should  be  adopted  are  making  no  complaint 
about  a  5-  or  10-percent  cut.  So  far  as  I  know,  they  have 
made  no  a]n>eal  even  to  the  Senate;  but  approval  by  the 
Senate  of  the  amendment  of  the  Senator  from  Nevada 
would  simply  mean  that  on  July  1  approximately  200  men 
and  women  employed  In  this  division  would  be  dismissed 
from  the  Interstate  Commerce  Commission  and  be  out  of 
emidoyment  at  a  time  nhen  it  would  be  exceedingly  dUBcuIt 
for  them  to  secure  emplojrment. 

I  mention  that  only,  as  I  say.  after  having  indicated  to 
the  Senate  my  belief  tbat  the  necessity  for  the  work  has 
been  Justified  by  the  Commission,  by  Mr.  Eastman,  and  by 
the  Bureau  of  the  Budget. 

I  ask  for  a  vote. 

Mr.  LA  POLUSTTB.  Mr.  President,  I  wish  to  say  a  few 
wards  in  opposition  to  the  committee  amendment. 

It  seems  to  me  it  would  be  a  tragic  mistake  if  the  work 
of  the  valuation  division  of  the  Interstate  Commerce  Com- 
mission were  crippled  to  the  extent  of  preventing  them  from 
canrins  on  the  necessary  work  to  keep  up  to  date  the  basic 
valuations  which  have  been  completed. 

Mr.  McCARRAN.    Mr.  President 

The  PRE8IDINO  OFFICER  (Mr.  Cuuuc  In  the  chair). 
Does  the  Senator  from  Wisconsin  yield  to  the  Senator  from 
Nevada? 

Mr.  LA  FOXJATTE.    I  yield. 

Mr.  Mf^ARRAN.  Win  the  Senator  kindly  state  what 
neoeseary  work  now  comes  imder  this  particular  Bureau? 

Mr.  LA  FOIurrTE.  I  Intended  to  state  that,  Mr.  Presi- 
dent. Ptrst,  however.  I  wish  to  point  out  that  during  the 
last  few  years  the  Congress  has  cut  very  drastically  the 
appropriatlaDS  for  vahiation  work. 

In  1931  the  amount  provided  for  the  valuation  division 
was  $3,M7J1S. 

In  1833  $1,000,000  was  provided,  or  a  cut  of  72  percent  in 
the  mjpropriattans  for  the  conduct  of  the  work  of  the 
valuation  division. 

If  the  amendment  recommended  by  the  committee  shall 
be  adopted,  it  proposes  to  cut  hi  two  in  the  middle  the 
$1,000,000  provided  last  year,  which  was  recommended  by 
the  Bureau  of  the  Budget  and  passed  fay  the  House  in  this 
appropriation. 

Mr.  President,  the  basic  valuations  have  been  completed, 
but  they  are  practically  worthless  unless  they  are  kept  up  to 
date,  as  has  been  pointed  out  both  hi  the  letter  from  the 
diairman  of  the  legislative  committee  of  the  Commission, 
and  in  the  letter  of  the  Coordinator  of  Railroads,  Mr.  Bast- 
man.  Acttvides  of  one  kind  and  another  now  being  carried 
on  by  the  FMeral  Oovemment  make  this  line  of  informa- 
tion  particularly  Important 

In  the  first  place,  loans  are  being  made  to  railroads 
by  the  RecuastnicUon  Finance  Corporation.    Under  the  law 


the  Commission  has  to  approve  those  loans.  Unless  the 
Commission  is  In  posMssion  of  up-to-date  information  con- 
cerning the  value  of  the  properties,  it  seems  to  me  perfectly 
obvious  that  any  recommendations  it  may  make  wlU  not  be 
based  upon  the  situation  as  it  exists  at  ttie  time. 

As  already  stated  by  the  Senator  from  South  Carolina 
CMr.  Btkhes],  and  as  stated  In  the  letter  of  the  chairman 
of  the  legislative  committee  of  the  Commission,  under  the 
law  the  Commission  1b  directed  and  required  to  keep  itself 
Informed  c<mcemlng  the  physical  value  of  railroad 
properties. 

Obviously,  if  this  force  should  be  nearly  aD  discharged,  as 
would  be  necessary  if  the  amendment  recommended  by  the 
committee  should  go  into  effect,  it  would  be  impossible  for 
the  Commission  to  comply  with  the  law.  The  Commission 
would  then  be  placed  in  the  ridiculous  position  of  being  re- 
quired by  one  section  of  the  law  to  carry  out  certain  man- 
dates of  Congress  and.  by  reason  of  the  failure  of  Congress 
to  appropriate  money.  It  would  be  in  a  position  where  it 
could  not  comply  with  that  requirement  of  the  statute. 

Furthermore,  in  the  activities  which  are  being  conducted 
under  the  able  direction  of  former  Commissioner  Eastman, 
he  has  upon  his  own  responsibility  stated  that  he  has  found 
the  information  which  is  available  as  the  result  of  the 
work  of  the  valuation  division  almost  indispensable  to  the 
discharge  of  the  responsibilities  which  have  been  fixed  upon 
him  xmAer  the  act  which  created  that  office. 

A  drastic  reduction  has  already  taken  place  in  the  force 
undOT  the  valuation  division,  made  necessary  by  the  reduc- 
tions In  appropriations  to  which  I  have  referred.  It  has 
been  reduced  from  some  nine-hundred-odd  employees  to 
about  300.  This  number  is  absolutely  necessary  if  the  vast 
accumulation  of  information,  data,  and  statistics  obtained 
after  the  expenditure  of  large  sums  of  money  is  not  to  be- 
come obsolete  and  the  investment  thereby  made  utterly 
worthless. 

I  stocerely  hope,  hi  view  of  all  the  reasons  which  have 
been  pointed  out  in  the  course  of  the  debate  upon  this 
amendment,  that  the  committee  amendment  will  be  rejected 
Mr.  McCARRAN.  Mr.  President,  in  view  of  the  letter 
coming  from  the  Coordinator,  and  in  view  of  the  statements 
made  by  the  learned  Senator  from  Wisconsin  [Mr.  La  Pol- 
Lsrmtl,  I  deem  It  entirely  proper  that  a  word  should  be  said. 
The  most  forceful  argument  hi  the  letter  coming  from 
the  Coordinate,  and  that  which  naturally  appeals  to  us,  is  in 
the  Uist  paragraph  of  the  letter.  As  to  the  remainder  of  the 
letter,  if  the  Coordinator  knows  the  organization  of  the  In- 
terstate Commerce  Cwnmission — and  he  certainly  should 
know  it — he  knows  that  all  the  information  that  the  Recwi- 
struction  Finance  Corporation  will  require  with  reference 
to  making  loans  has  come  from  the  Finance  Division  of  the 
Interstate  Commerce  Commission,  and  not  from  the  Physical 
Survey  Bureau. 

The  Coordinator  also  should  know,  and  he  does  know,  as 
has  been  stated  here  and  stated  in  print,  that  the  physical 
survey  of  the  railroads  of  this  country  has  already  been 
made  and  completed  and  filed;  and  all  that  is  necessary 
now  Is  to  keep  a  sufficient  force  down  there  so  that  that 
hiformatlon.  correlated  and  collected  through  the  years  at 
a  tremendous  expMwe  to  the  Oovemment  shall  be  available. 
The  law  has  been  amended  year  after  year  so  that  every 
common  carrier  In  the  coimtry  today  must,  imder  oath,  file 
every  year  its  detailed  statement  of  newly  acqiiired  property 
and  the  condition  of  its  physical  property  throughout  the 
country. 

So  far  as  bonded  Indebtedness  Is  concerned  In  which  the 
Reconstruction  Finance  Corporation  may  be  interested,  they 
have  a  specific  bureau  down  there  to  take  care  of  that,  and 
furnish  the  information — not  the  Physical  Survey  Bureau 
at  alL 

I  go  back  again  to  the  letter  of  the  Coordinator,  and  I 
lay  that  the  most  valuat^  information  he  furnishes,  and 
the  most  appealing  part  of  his  letter  Is  hi  the  last  paragraph, 
where  he  says  that  if  this  amendment  shall  be  adopted 
valuable  men  will  be  put  out  of  employment.  I  regret  that; 
I>ut  that  posltloti  could  be  taken  every  time  we  abolish  a 
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bureau.  If  that  argument  is  to  prevail,  every  bureau  created 
from  the  beginning  of  the  history  of  this  Government  untU 
the  present  time  should  be  maintained,  and  there  never 
would  be  a  change  in  the  form  of  government  nor  in  any 
of  the  bureaus, 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  Kentucky? 

Mr.  McCARRAN.     I  do. 

Mr.  BARKLEY.  I  have  been  called  from  the  Chamber 
almost  constantly  since  this  discussion  began,  and  I  did  not 
hear  the  letter  of  the  Coordinator  read.  I  do  not  want  to 
inquire  about  anything  that  has  been  covered.  I  happen, 
however,  to  have  Independent  information  to  the  effect  that 
the  Reconstruction  Finance  Corporation  has  been  using  the 
valuations  of  the  Interstate  Commerce  Commission  In  deter- 
mining the  matter  of  loans  to  railroads;  and  my  informa- 
tion is  that  this  reduced  appropriation  will  not  enable  the 
Interstate  Commerce  Commission  to  keep  the  valuation  In- 
formation sufficiently  current  to  make  it  unnecessary  for 
the  Reconstruction  Finance  Corporation  to  conduct  its  own 
Independent  investigations  as  to  physical  valuation. 

What  has  the  Senator  to  say  about  that? 

Mr.  McCARRAN.  First  of  all,  Mr.  President,  the  physical 
valuation  survey,  according  to  the  reports  filed,  has  been 
completed. 

Mr.  BARKLEY.  That  is  true;  but  It  was  completed  as  of 
a  certain  date.  Having  been  on  the  committees  in  the  House 
and  in  the  Senate  which  dealt  with  railroad  matters,  I 
assimie,  however,  that  there  is  a  necessity  for  keeping  this 
information  current  at  all  times. 

Mr.  McCARRAN.  And  it  is  kept  current,  pursuant  to  the 
regulations  of  the  Interstate  Commerce  Commission  and 
pursuant  to  the  statute,  by  an  annual  report  in  detail  filed 
imder  oath  by  every  carrier  that  must  be  on  file  with  the 
Interstate  Commerce  Commission  and  with  every  State  rail- 
road commission  as  well. 

Mr.  LA  FOLLETTE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
vada yield  to  the  Senator  from  Wisconsin? 

Mr.  McCARRAN.    I  yield. 

Mr.  LA  FOLLETTE.  I  should  like  to  quote  from  a  letter 
which  I  received  from  the  Coordinator  in  response  to  a  re- 
quest for  a  statement  of  his  position  concerning  this  com- 
mittee amendment.    He  says: 

In  view  of  the  financial  reorganizations  of  Important  carriers, 
now  m  bankruptcy,  which  are  certain  to  occur,  In  view  of  the  con- 
aoUdatlons  of  carriers  which  are  probable,  and  in  view  of  the 
possibility  that  Government  acquisition  may  prove  necessary.  It  U 
highly  desirable  that  the  Ck)mmlsslon  should  be  fully  Informed 
with  respect  to  the  properties  of  the  carriers.  Including  their 
physical  condition  and  the  extent  of  obsolescence  or  other  forma 
of  depreciation.  The  basic  valiiatlons  of  the  properties  have  been 
completed — 

As  stated  by  the  Senator  from  Nevada  [Mr.  McCAxxAir]. 

The  Coordinator  goes  on  to  say,  however — 

but  there  have  been  extensive  changes  In  the  properties  and 
their  condition  since  the  dates  of  these  basic  valuations,  and  It  Is 
impossible  for  the  Ck>mmlsslon  to  be  adequately  Informed  of  these 
changes  without  the  present  force  In  the  Biu-eau  of  Valuation, 
drastically  reduced  as  It  already  la. 

Mr.  BARKLEY.  Mr.  President,  that  is  the  point  that  I 
had  in  mind,  that  although  the  valuation  has  been  com- 
pleted theoretically.  It  Is  really  never  ccwnplete.  It  Is  a  cur- 
rent woik  that  goes  on  from  time  to  time.  The  information 
that  I  have  from  Mr.  Eastman,  Independent  of  any  letter, 
has  been  that  if  this  appropriation  Is  reduced  to  the  amount 
recommended  by  the  committee,  it  may  then  become  neces- 
sary for  the  R  J.C.  out  of  its  own  fimds  to  carry  on  the  same 
sort  of  Investigation  for  the  purpose  of  obtaining  the  same 
kind  of  Information  which  they  have  been  relying  upon  the 
Interstate  Cwnmerce  Commission  to  furnish  them  when 
making  the  loans. 

Mr.  McCARRAN.  In  reply  to  that  suggestion,  I  will  say 
that  it  is  my  information— and  I  do  not  say  this  authori- 
tatively, but  it  is  my  information  on  an  authority  I  think 
sufficiently  worthy  to  justify  me  in  making  the  statement — 
that  the  Reconstruction  Finance  Corporation  of  itself  does 


now.  and  bag  In  the  pMt  in  makint  theM  loMW.  httn  aoo* 
ducting  lU  own  surveys  in  order  to  satisfy  itaelf .  refardlMf 
of  the  hif  ormation  that  Is  f  umlabed  by  the  IntereUte  Com- 
merce Commission.  I,  however,  do  not  want  to  be  con- 
sidered as  authority  for  that  statement. 

Mr.  DILL  and  Mr.  BARKLEY  addressed  the  Cbabr. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Nevada  yield?    If  so.  to  whom? 

Mr.  McCARRAN.  I  yield  to  the  Senator  from  Washington. 

Mr.  DILL  The  Senator  knows,  Mr.  Presidents  tbat  the 
law  requhes  the  Interstate  Commerce  Commlsiioti  to  pass 
on  the  question,  whether  the  Reconstruction  Phaanoe  Cor- 
poration wants  It  to  do  so  or  not. 

ISx.  McCARRAN.  That  is  correct,  and  the  Intorftate 
Commerce  Commission  does  pass  on  it,  and  it  has  its  bureaus 
to  paas  on  it.  One  would  think  tram  the  argument  that  is 
being  made  here  that  we  are  about  to  abolish  the  Interstate 
Commerce  Commission,  when,  as  a  matter  of  fact,  we  are 
only  about  to  curtail  a  bureau  in  the  Interstate  Commerce 
Commission,  the  necessity  for  which  ceased  when  we  re- 
pealed section  15  (a)  of  the  Interstate  Commerce  Act. 

Mr.  8HIPSTEAD.  Mr.  President,  while  we  are  on  the  sub- 
ject of  railroads,  I  desire  to  call  the  attention  of  the  Senate 
to  the  wage  situation  on  the  railroads.  The  railroad  execu- 
tives have  served  notice  of  a  15-percent  wage  cut.  effective 
on  the  1st  day  of  July  1934.  I  dedre  to  call  the  attention  of 
the  Senate  to  what  has  been  going  on  in  railroad  employ- 
ment with  respect  to  railroad  wages. 

On  February  1.  1932,  as  the  result  of  extended  negotia- 
tions, the  21  standard  railroad  labor  organizations,  meeting 
as  the  Railway  Labor  Executive  Assoclaticm.  agreed  that  the 
carriers  might  deduct  10  percent  from  the  pay  checks  of 
their  employees  for  a  period  of  1  year.  This  arrangement 
hftj^  been  extended  on  two  occasions,  the  last  time  at  the 
request  of  the  President  of  the  United  States. 

The  President  now  suggests  that  it  be  extended  again  for 
at  least  another  6  months. 

Up  to  the  1st  of  January  last  this  deduction  from  the  pay 
roll  of  railroad  employees  has  amounted  to  a  Uttle  over 
$310,000,000. 

By  June  30,  1934,  the  date  when  the  present  arrangement 
expires,  $78,000,000  more  will  have  been  deducted. 

If  the  President's  suggestion  is  accepted  and  the  arrange- 
ment extended  for  at  least  6  months  more,  or  until  Jan- 
uary 1, 1935,  about  $80,000,000  more  will  be  added  to  that  sum. 

In  other  words,  the  railroad  workers  have  been  ctmtrib- 
uting  to  the  wages  of  capital  about  $160,000,000  a  year  for 
more  than  2  years. 

When  the  agreement  was  first  made,  in  January  of  i^Sl, 
leaders  of  the  railroad  labor  organisations  called  the  car- 
riers' attention  to  the  appalling  unemployment  among  the 
railroad  employees,  showing  that  about  800.000  men  and 
women  were  walking  the  streets,  and  tens  of  thou—nds  of 
railroad  employees  were  working  part  time.  Hie  redaction 
of  10  percent  In  the  salary  of  a  man  who  is  worklnf  part 
time  sometimes  amounts  to  30  or  40  percent  of  his  monthly 
pay.  It  was  pointed  out  that  practically  every  railroad 
worker  employed  was  assisting  in  the  support  of  railroad 
workers  who  were  imemployed. 

It  was  suggested  that  at  least  a  part  of  the  money  tbat 
the  railroads  would  save  as  a  result  erf  the  lO-peroent  deduc- 
tion should  be  used  to  aid  unemployed  rallnad  men  in  get- 
ting back  to  work. 

As  a  result  of  these  representations,  the  foUowing  wm 
written  into  the  agreement: 

That  the  participating  railroads,  without  attaching  any  limita- 
tion upon  the  use  o(f  f\jnda  declvMi  from  th*  pay-roll  dMliietlon 
herein  agreed  to.  will  male*  an  eamaet  and  ■jTrnpatheOe  effort  to 
maintain  and  Increase  railroad  employment. 

It  is  agreed  that  whatever  may  M  practlcabi*  Should  be  done 
to  remove  the  feeling  of  uncertainty  as  to  employment  which  may 
exist  at  the  present  time  In  the  minds  of  many  who  are  now 
employed,  either  upon  a  whole- time  or  part-time  baala;  and  the 
varying  conditions  make  It  naceeaary  to  deal  with  this  quastkm 
by  local  negotiation  on  each  railroad  between  each  participating 
railroad  and  Its  employees. 

Within  4  weeks  following  the  execution  of  this  agreement. 
I  am  Informed  many  of  the  railroads  began  reducing  theii 
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personnel  and  committees  of  ttut  various  organisations  hav^ 
been  unable  to  prevail  upon  the  carriers  to  comply  with  the 
stabilisation  features  of  the  agreement.  J 

Tlie  decrease  in  railroad  employment  continued  unti] 
April  1933,  when  it  reached  the  lowest  point  In  recent  his- 
tory— a  "  low  "  of  less  than  1.000,000  men.  Notwithstand 
Ing  the  reduction  in  hours,  increases  in  wages,  and  increase 
In  employment  in  other  industries,  railroad  employment 
today,  I  am  informed.  Is  nearly  as  low  as  It  was  in  the 
qnring  of  1933. 

While  the  railroad  workers  are  being  subjected  to  this 
kind  of  treatment,  what  have  we  done  for  the  bondholders 
of  the  railroads  so  that  they  could  collect  their  Interest? 

First,  the  Interstate  Conunerce  Commission  granted  the 
nUroads  a  large  Increase  in  freight  rates.  I  do  not  know 
what  the  sum  of  money  collected  under  the  Increase 
amounted  to,  but  It  must  have  amounted  to  an  Immense 
sum. 

Ttien  the  Reconstruction  Finance  Corporation  has  ad- 
Ttaced  to  thr  railroads  over  $400,000,000. 

Then  the  Coxigress  repealed  the  recapture  clause  of  the 
Transportation  Act,  thus  giving  to  the  railroads  $355,000.- 
000  more.    That  money  belonged  to  the  Federal  Treasury 

The  Qovemment  then  has  increased  the  railroads'  com- 
pensation for  carrying  the  malls  by  $40,000,000  a  year. 

We  have  here  a  total  taken  out  of  the  emplos^ees  of  the 
railroads,  out  of  the  Federal  Treasury,  and  the  taxpayers 
of  the  country  amounting  to  almost  $1,000,000,000,  for  the 
beneitt  of  the  bondholders  of  the  railroads. 

lir.  BORAH.  Mr.  President,  has  the  Senator  figures 
showing  the  increased  income  or  earnings  ot  the  railroads? 

Mr.  SHIPSTEAO.  I  only  have  an  estimate.  It  was  esti- 
mated about  3  months  ago  that  the  increased  earnings  out 
of  the  regular  business,  not  counting  what  was  received  as  a 
result  of  the  abolishment  of  the  recaptinre  clause  and  a  few 
other  items,  amounted  to  about  $500,000,000  this  year. 

Mr.  BORAH.    How  much  is  the  reduction  proposed  in 


Mr.  ttUlPtri'KAD.  Fifteen  percent.  A  10-percent  reduc- 
tion has  already  been  made. 

Mr.  BORAH.  Perhaps  the  railroads  are  following  the 
example  of  the  Government,  which  reduced  the  pay  of  em- 
pioyees  of  the  Government  IB  percent. 

Mr.  8HIP8TSAD.  I  presume  they  are.  Many  people  took 
their  cue  from  the  action  of  the  Government  when  the  Gov- 
tfnment  reduced  the  salaries  and  wages  of  employees. 

The  bondholders  and  the  railroads  themselves  have  con- 
tributed nothing  to  this  increase;  they  collect  the  Increase  of 
Inoooie.  The  bondholders  still  get  their  Interest.  If  they 
have  to  go  to  the  taxpayers'  pocket  and  get  It.  they  get  their 
interest  If  they  have  to  take  it  out  of  the  poor  employee 
they  get  their  Interest.  Everyone  Is  sacrifleed  In  order  that 
those  who  hold  the  bonds  of  an  overcapitalised  debt  struc 
ture  shall  get  their  Interest.  That  is  the  wage  of  capital. 
It  is  evidently  carrying  out  the  theory  that  the  wages  of 
capital  are  sacred  and  must  not  be  interfered  with  but  must 
be  paid  whether  earned  or  not.  It  Is  the  <^  theory  that  the 
poor  shall  support  the  rich,  and  that  they  shall  not  only  sup- 
port the  rich  but  the  poor  shall  furnish  the  moneys  out  of 
tttetr  earnings  to  pay  for  the  mistakes  of  the  rich.  Dils  is 
not  redistribution  of  wealth  but  further  concentration  in  the 
hands  of  the  few. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  committee  amendment  (Putting  the  question.]  The 
"  noes  "  seem  to  have  it 

Mr.  McCARRAN.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered. 

Mr.  McCARRAN.    I  ask  for  a  division. 

On  a  division  the  amendment  was  rejected. 

MXSSAGK   rmOM  THX   BOT7SX 

A  message  from  the  House  of  Representatives,  by  Mr 
Halttgan.  one  of  its  clerks,  announced  that  the  House  had 
disagreed  to  ttie  amendments  ot  the  Senate  to  the  bill  (HJl 
7295)  making  appropriatlcHis  for  the  Treasury  and  Post 
Offlce  Departments  for  the  fiscal  year  ending  JUiw  30,  1935, 
and  for  other  yuipuees;  agreed  to  the  conferenoe  requested 


by  the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Arnold,  Mr.  Lxtdlow,  Mr.  Boylak, 
Mr.  Tabkr.  and  Mr.  McLeod  were  appointed  managers  on  the 
part  of  the  House  at  the  conference. 

ENROLLED    BILLS    SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

an.  890.  An  act  for  the  relief  of  Henry  M.  Bums; 

HJl.  5241.  An  act  to  authorize  the  settlement,  allowance, 
and  payment  of  certain  claims,  and  for  other  purposes; 

HJl.  5242.  An  act  for  the  relief  of  William  C.  Campbell; 

HJt.  5243.  An  act  to  provide  for  the  reimbursement  of 
Guillermo  Medina,  hydrographic  surveyor,  for  the  value  of 
personal  effects  lost  in  the  capsizing  of  a  Navy  whaleboat 
off  Galera  Island.  Gulf  of  Panama; 

HJl.  6370.  An  act  to  extend  the  time  for  completing  the 
construction  of  a  bridge  across  the  Missouri  River  at  or 
near  South  Omaha.  Nebr.; 

HJl.  6492.  An  act  to  extend  the  times  for  commencing  and 
cwnpleting  the  construction  of  a  bridge  across  the  St.  Law- 
rence River  at  or  near  Alexandria  Bay,  N.Y.; 

HJl.  6794.  An  act  authorizing  the  State  of  Pennsylvania 
and  the  State  of  New  Jersey  to  construct,  maintain,  and 
operate  a  toll  bridge  across  the  Delaware  River  at  a  point 
between  Easton.  Pa.,  and  Phillipsburg,  N.J.; 

HJl.  6799.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Missouri  River  at  or  near  Weldon  Spring.  Mo.; 

HJl.  6909.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Des 
Moines  River  at  or  near  St.  Prancisville.  Mo.; 

HJl.7291.  An  act  authorizing  the  city  of  Hannibal.  Mo., 
its  successors  and  assigns,  to  construct,  maintain,  and  op- 
erate a  bridge  across  the  Mississippi  River  at  or  near  the 
city  of  Hannibal,  Marion  County.  Mo.;  and 

HJl.  7928.  An  act  to  amend  subsection  (b)  of  section  12 
of  the  act  entitled  "An  act  to  provide  for  the  establishment 
of  a  corporation  to  aid  in  the  refinancing  of  farm  debts,  and 
for  other  purposes  •',  approved  January  31,  1934. 

XKOXPSHDENT    OmcCS    APPROPRIATIOIfS 

The  Senate  resumed  the  consideration  of  the  bill  (H.R. 
6663)  making  appropriations  for  the  Executive  Offlce  and 
sundry  independent  executive  bureaus,  boards,  commissions, 
and  offices,  for  the  fiscal  year  ending  June  30.  1935,  and  for 
other  purposes. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  next 
amendment  of  the  committee. 

The  next  amendment  was,  on  page  16.  line  20,  after  the 
word  "  Commission  ",  to  strike  out  "  $5305.970  "  and  insert 
**  $4,779,620  ".  so  as  to  make  the  clause  read: 

In  all.  salaries  and  expenses,  Interstate  Commerce  Commission. 
$4,779,630. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

Mr.  BYRNES.  Mr.  President.  I  did  not  catch  what  the 
clerk  read.  My  understanding  was  that  all  the  committee 
amendments  had  been  adopted  on  Thursday  last  with  the 
exception  of  the  two  amendments  now  disposed  of;  that  is, 
all  of  the  committee  amendments  down  to  the  so-called 
"  economy  provisions  "  of  the  bilL 

The  PRESIDING  OFFICER.  The  Chair  will  state  to  the 
Senator  from  South  Carolina  that  all  committee  amend- 
ments have  been  disposed  of  at  this  time  up  to  the  economy 
provisions  of  title  n,  with  the  exception  of  one  committee 
amendment  on  page  17,  lines  9  and  10.  which  has  not  as  yet 
been  acted  upon.    The  amendment  will  be  stated. 

The  Chxxf  Clkrk.  On  Page  17,  line  9.  after  the  word 
"  Commission  ".  it  is  proposed  to  strike  out  "  $5,430,970  "  and 
insert  "  $4,904,620  ",  so  as  to  read: 

Total,  Interstate  Commerce  Commission.  $4,904,620. 

The  PRESIDING  OFFICER.    The  question  is  on  agreeing 
to  the  amendment  repc»ted  by  the  committee. 
The  amendment  was  agreed  ta 
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Mr.  LOGAN.  Mr.  President.  I  want  to  make  an  inquiry 
concerning  the  amendments  just  adopted.  We  have  agreed 
to  two  amendments  I  believe  that  ought  to  have  be«i  re- 
jected in  view  of  the  fact  that  we  rejected  the  amendment 
that  was  argued  by  the  Senator  from  Nevada,  which  pro- 
posed to  reduce  the  amount  appropriated  for  the  valuation 
of  the  railroads  from  $1,052,700  to  $526,350.  The  next 
amendment  reduced  the  total  for  salaries  and  expenses  by 
$500,000,  and  the  amendment  which  has  Just  been  adopted 
reduced  the  grand  total  for  the  Interstate  Commerce  Com- 
mission by  $500,000.  So  it  seems  to  me.  if  we  desire  to  act 
consistently  we  ought  to  reject  these  two  amendments. 

Mr.  McKELLAR.  Mr.  President,  of  course,  the  amend- 
ments should  be  rejected,  as  stated  by  the  Senator  from 
Kentucky.  There  was  a  misapprehension  on  the  part  of 
the  Senate.  I  am  sure,  and  I  trust  the  action  may  be  recon- 
sidered.   

The  PRESIDING  OFFICER.  Wltiiout  objection,  the  votes 
by  which  the  amendments  on  page  16.  line  20,  and  on  pajje 
17,  lines  9  and  10,  -./ere  agreed  to  will  be  reconsiderf  d,  and, 
without  objection,  tiie  amendments  are  rejected.  That  cwn- 
pletes  the  committee  amendments  up  to  the  economy  jhx)- 
vlsions. 

Mr.  McCARRAN.  Mr.  President,  I  have  an  amendment 
at  the  desk  which  I  desire  to  call  up  at  this  time. 

Mr.  BYRNES.  Mr.  President,  under  the  unanimous-con- 
sent agreement,  committee  amendments,  as  I  understood 
were  to  be  considered  first. 

The  PRESIDING  OFFICER.  The  Chair  understands  the 
Senator  from  Nevada  desires  to  offer  an  amendment  to  the 
committee  amendment.    Is  the  Chair  in  error  as  to  that? 

Mr.  McCARRAN.  My  amendment  goes  to  the  paragraph 
pertaining  to  the  15-percent  salary  reduction,  and  not  to  the 
portion  of  the  bill  affecting  the  veterans. 

The  PRESIDING  OFFICER.  Then,  the  Chair  vrtll  state 
that  under  the  order  under  which  the  Senate  is  now  pro- 
ceeding committee  amendments  are  to  be  first  considered. 

Mr.  McCARRAN.  The  committee  amendment  deals  with 
the  very  subject  of  my  proposed  amendment. 

The  PRESIDING  OFFICER.  After  the  committee  amend- 
ment rhall  have  been  reported,  it  will  be  In  order  for  the 
Senator  to  offer  his  amendment  as  an  amendment  to  the 
committee  amendment  or  as  a  substitute  for  the  committee 
amendment. 
Mr.  McCARRAN.    Very  well. 

The  PRESIDING  OFFICER.  The  Chair  will  state  to  the 
Senator  from  Nevada  that  his  amendment  will  be  In  order 
after  the  disposition  of  the  perfecting  amendment  which  is 
now  pending. 

Mr,  McCARRAN.  If  the  committee  amendment  printed 
in  italics  on  page  31  should  be  adopted,  my  amendment 
would  have  no  place  whatever.  My  amendment  should 
either  come  In  as  a  substitute  for  the  committee  amendment 
at  this  place  or  be  otherwise  dealt  with  as  an  Individual 

amendment.  

The  PRESIDING  OFFICER.  The  Chair  will  state  to  the 
Senator  from  Nevada  that  his  amendment,  as  the  Chair 
understands,  proposes  to  strike  out  a  considerable  portion 
of  the  House  text  beginning  on  page  30,  line  20,  and  con- 
tinuing through  two  successive  pages.  That  amendment 
would  not  be  in  order  until  the  perfecting  amendment  re- 
ported by  the  committee  shall  have  been  disposed  of,  but 
would  then  be  In  order  even  if  the  committee  amendment 
should  be  adopted. 

Mr.  McCARRAN.  If  I  understand  the  Chair's  ruling  cor- 
rectly, I  am  entirely  content  with  it,  but  it  does  seem,  per- 
haps, just  a  little  Inconsistent.  The  Chair  will  bear  with 
me.  due  to  my  lack  of  knowledge  of  the  technical  rules,  but 
it  seems  to  me  if  the  amendment  reported  by  the  committee 
should  be  adopted  that  my  proposed  amendment  would  be 
out  of  order  entirely,  because  it  would  not  then  be  appli- 
cable at  the  point  indicated;  but.  if  the  Chair  rules 

The  PRESIDING  OFFICER.  To  what  committee  amend- 
ment Is  the  Senator  from  Nevada  referring? 

Mr.  McCARRAN.  I  am  referring  to  the  committee 
amendment  on  page  31,  commencing  tn  line  5  and  ext«iding 


to  line  10.    If  that  amendment  should  be  ad(H>ted.  it  aeems 
to  me  that  would  dispose  of  my  amendment  entirely. 

Mr.  HATFIELD.    Mr.  President 

Mr.  McCARRAN.  I  yield  to  the  Senator  from  West  Vir- 
ginia. 

Mr.  HATFIELDi  Will  the  Senator  be  kind  enough  to 
restate  the  page  and  number? 

Mr.  McCARRAN.  The  amendment  comes  in  title  II  on 
page  31.    

Mr.  HATFIELD.  And  the  Senator's  amendment  bas  for 
its  purpose  doing  away  with  the  15-percent  cut  In  the  salariM 
of  Federal  employees? 

Mr.  McCARRAN.    Yes.  sir;  as  of  July  1. 

Mr.  HATFIELD.  I  win  say  to  the  Senator  that  I  have  a 
like  amendment  which  is  embodied  in  an  amendment  offered 
respecting  the  veterans:  but  I  am  quite  willing  to  forego  xaj 
amendment  and  support  the  amendment  of  the  8enat4>r 
f  r(xn  Nevada  If  it  proposes  to  accomplish  the  same  purpoee. 
I  have  no  special  pride  in  championing  my  atnendment  save 
and  except  to  do  Justice  to  the  Federal  employees  and  correct 
an  injustice  brought  about  by  the  passage  of  the  Economy 
Act. 

The  PRESIDING  OFFICER.  The  Chair  will-  state  that 
confusion  has  arisen  because  of  the  fact  that  the  amend- 
ment of  the  Senator  trcm  Nevada  is  not  at  the  desk.  Will 
the  Senator  send  up  his  amendment? 

Mr.  McCARRAN.  Certainly,  I  will;  but  it  is  my  recollec- 
tion that  I  filed  it  with  the  clerk,  although  I  may  be  in 
error. 

Mr.  DICKINSON.  Mr.  President,  may  I  inquhr  whether 
or  not  there  is  before  the  Senate  now  the  amendment  on 
page  31  of  the  economy  provisions  of  the  bill? 

The  PRESIDING  OFFICER.  The  amendment  has  not 
been  reported  as  yet,  the  Chair  will  say  to  the  Senator  from 
Iowa.    The  amendment  will  now  be  stated. 

The  CHixr  Clsxk.  At  the  top  of  page  31  it  is  proposed  to 
strike  out: 

(2)  Section  8  (b)  Is  amended  by  Inserting  before  the  period  at 
the  end  thereof  the  foUowlng:  "during  the  fiscal  year  ending 
June  30.  1934.  and  ahaU  not  exceed  10  percent  dxulng  the  fiscal 
year  ending  June  80,  1936." 


And  insert: 

(3)  Section  8  (b)  U  amended  by  striking  out  "  18  percent "  and 
inserting  In  lieu  thereof  the  following:  "  10  percent  during  the 
portion  of  the  fiscal  year  1984  beginning  February  1,  1984.  and 
ending  June  30,  1934,  and  shall  not  esoeed  6  percent  durtng  the 
fiscal  year  ending  June  30,  1986." 

Mr.  DICKINSON.  Mr.  President,  my  understanding  Is 
that  this  is  a  perfecting  amendment  and  that  the  proposal 
to  strike  out  the  entire  provision  will  come  after  tbt  com- 
mittee amendments  shall  have  been  considered? 

The  PRESIDING  OFFICER.  That  is  the  understanding 
of  the  Chair. 

Mr.  McCARRAN.    That  is  my  understanding. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  committee  amendment. 

The  committee  amendment  was  agreed  to. 

The  next  amendment  of  the  committee  was,  on  page  31. 
line  23.  after  the  figures  "  1935  ",  to  strike  out  "(but  not  with 
respect  to  the  fiscal  year  ending  June  30.  1934) ",  and  on  page 
32,  line  1.  after  the  word  "  thereof  ",  to  strike  out  "  10  per- 
cent ",  and  at  the  end  of  such  subsection,  before  the  period, 
by  inserting  the  following:  "Provided.  That  during  such  por- 
tion of  the  fiscal  year  1935  as  the  percentage  of  reduction 
applicable  to  officers  and  employees  of  the  Government  gen- 
erally is  lower  than  10.  such  lower  percentage  shall  be  ap- 
plicable in  lieu  of  the  percentage  specifically  named  herein  ", 
and  in  heu  thereof  to  insert:  "the  percentage  of  reduc- 
tion applicable  to  officers  and  emidoyees  of  the  Federal  Gov- 
ernment generally.  In  the  amplication  of  such  section  with 
respect  to  the  portion  of  the  fiscal  year  1934  beginning  Feb- 
ruary 1,  1934,  and  ending  June  30.  1934,  the  percentage  of 
reduction  shall  be  the  percentage  api^cable  to  officers  and 
onployees  of  the  Federal  Government  generally  ".  so  as  to 
read: 

(b)  Section  105  (relating  to  the  salaries  of  the  Vice  Preatdent. 
Speaker  of  the  House.  Senators,  itepreaentatlvea.  Dtiegataa.  r— '-■     ' 
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OommlMtoiMn.  and  ponoea  on  Um  rolls  of  tbe  Senate  or  Houw 
or  RepreaentatlTce)  ot  the  leglalaUYe  •ppropiiatloa  set.  fiscal  yew 
1933  (except  eubeectlons  (d)   and  (e)   thereof),  m  continued  am 
•mended  by  section  4  of  title  n  of  such  set  ot  March  ao,  1933.  L 
hereby  oontinued  In  full  force  and  effect  for  the  flacal  year  ending 
June  30,  1935.  and  for  the  purpose  ot  continuing  such  section,  ti  > 
the  appileatktt  of  such  section  with  reqiect.  to  the  fiscal  yea' 
ending  J\ine  80.  1935,  the  figures  "  1933  "  shall  be  read  as  "  1935  " 
except  that  In  the  application  of  such  section  with  respect  to  th(  i 
Omeml  year  ending  June  SO,   1936.  subeectlon   (a)   Is  aaaended  b; ' 
striking  out  "15  percent "  wherever  It  appears  and  inserting  li  i 
lieu  thereof  "  the  percentage  of  reduction  applicable  to  officer  i 
and  employees  of  the  Federal  OoTcrnment  genmJly."    In  the  ap ' 
plication  of  such  section  with  respect  to  the  portion  of  the  flsca: 
year  1934  beginning  February  1,  1934.  and  esuling  June  SO.  1934, 
the  percentage  of  reduction  shall  be  the  percentage  applicable  t4» 
oOloers  and  en^loyees  of  the  Federal  aoT«rnment  genoally. 

The  PRKffmTWO  OFFICEB  (Mr.  Oaoici  In  the  chair) 
The  question  is  on  agreeinc  to  the  committee  amendment. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  S3,  line  10,  after  th< 
flgux«s  "  1935  ",  to  strike  out  "(but  not  with  respect  to 
fiscal  year  ending  June  30,  1934) ".  and  in  Une  13,  after 
word  "  generalTy  "  and  the  period,  to  Insert  "  in  the  appU 
cation  of  such  secticMis  12.  13,  and  18  with  respect  to  th< 
portkm  of  the  fiscal  year  1934  beginning  Abmary  1,  19: 
and  ending  Jime  30,  1934,  the  percentage  of  redaction 
be  the  percentage  applicable  to  offleers  and  employees  of 
Federal  Government  generally  ",  so  as  to  read: 

(e)   aeetloo   107   (escepi  par.  (S)   of  lubseo.   (a)   thereof  am 
rabsee.  (b)  ttaerMf)  of  part  n  of  ths  Lsglslattve  Approprlatloi  i 
Act,  flaeal  year  198S  (relating  to  oertain  special  salary  redtiotlons) 
section  19  (lelatlne  to  oompsnaatlon  reductions  of  oAoers  ant 
empioysse  of  Insular  posssseUmsl ,  ssctlon   18    (relating  to  tbi 
tewed  pay  of  certain  Judges,  seetioa  14  (rtlating  to  redtietkm  li  i 
eonpensatlon  benefits  to  certain  elTlllan  «nplojrws),  and  section 
It  (relating  to  raduetlons  in  esrtain  prlrate  penaleaB)  of  tbe  Inde  > 
pendant  OOees  Appropriation  Act.  1M4:  and  seetlon  18  (relatini; 
to  pensions  for  military  senrloe  prior  to  the  Bpanlsb-Amerloaa 
War)  of  title  Z  of  such  act  of  Maroh  80.  1988.  are  bersby  eontinued 
in  f nil  foree  and  effect  for  the  fiscal  year  ending  June  iO,  1985.  an< . 
for  the  purpoee  of  continuing  such  sections  with  respect  to  th(  i 
fiscal  year  ending  June  80,  1935,  the  flgtires  "  1933  "  (except  ii  i 
such   sees.    18.    14.   and    16)    shan   be   read   as   "1936*'   and   tho 
figures  "  1984  "  shall  be  read  as  **  1986  ":  sxeept  that  in  the  appU 
cation  of  such  sections  12.  13,  and  18  with  respect  to  the  flsca 
year  ending  June  80.   1935.  the  percentage  of  reduction  shall  b< 
the  percentage  appllcabie  to  offleers  and  employees  of  the  Fed' 
eral  Government  generally.    In  the  application  of  such  sections 
18.  13.  and  18  with  respect  to  the  portion  of  the  fiscal  year  193"; 
beginning  February   1,  1934.  and  ending  June  30.  1934.  the  per 
centage  of  reduetkm  shall  be  the  percentage  applicable  to  oOoeri 
and  employees  of  the  Federal  Oovemment  generally. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  34,  after  line  12,  k 


(e)  There  Is  hereby  appropriated  so  much  as  may  be  necessan 
for  the  payment  cf  sums  due.  and  payable  out  of  the  Treasury  ot 
the  Dntted  States,  by  reason  of  the  diminution  under  this  title  ix 
the  percentage  of  reduction  of  compensation,  and  other  amend- 
ments to  existing  laws  made  hereby:  and  limitations  on  amounti 
for  personal  ssmees  are  bwsby  respectively  Increased  in  proper 
tlon  to  the  Increase  in  sppropriaUons  for  persooal  services  mad< 
In  this  subsection.  In  the  case  of  officers  and  smployees  of  tlM 
municipal  government  of  the  District  of  Columbia,  such  sums  shai: 
be  paid  out  of  the  revenuee  of  the  District  of  Columbia  and  tb< 
TMasury  of  the  united  Statee  in  the  manner  preseribed  by  th< 
DMrtct  cf  Onhimhla  aniroprlatiaii  acts  for  tbe  raqwctlve  fisea 


Tile  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  30,  after  line  18.  to 
strike  out  lines  19  to  25,  both  Incluaiye,  and,  on  page  37,  to 
strike  out  lines  1  to  11,  both  inclusive. 

Mr.  McCARRAN.  Mr.  President,  I  suggest  the  absence  of 
aquoruxxL 

The  PRBSZDZNO  onTCER.    The  clerk  will  call  the  roll. 
The  Chief  Gtak  called  the  roll,  and  the  following  Sena- 
ten  answned  to  their  names: 

Copdaad 


Austin 


Barbour 

Bailtiey 

Black 


Bulkley 

Buiow 

Byrd 

Byrnes 

Cappn 

Caraway 

Carey 

Clark 

Onnnally 

Oodlde* 


Coi 

CutUag 

Davis 

Ucklnson 

Dteterlch 

Dill 

Duffy 


Oeorss 
OlbsoB 


OoMsbcrough 

Oore 

Hale 


Reed 

Thomas,  Okla. 

Reynolda 

Thomas.  UUh 

Robinson. 

Ark. 

Thompson 

Robinson.  Ind. 

Townscnd 

Ruasell 

Trammell 

Sch&ll 

Tydings 

Sheppard 

Vandcnberg 

Shlpstead 

Van  Nuys 

Smith 

Wa«ner 

Steiwer 

Walsh 

Stephena 

White 

Hatfield  IfcKrtlar 

Hayden  IfcNary 

Hebert  Metcalf 

Kean  Miirphy 

Keyea  Neely 

La  FoUette  Nye 

Logan  CMahoney 

Lonergan  Overton 

Lcmg  Patterson 

McAdoo  Plttm&n 

McCarran  Pope 

The  PRESIDrNQ  OFFICER.  Eighty-eight  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present.  The 
question  is  on  agreeing  to  the  committee  amendment. 

Mr.  BORAH.  Bir.  President,  may  I  ask  what  is  the  pend- 
ing amendment? 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Chikf  Clerk.  TTie  amendment  of  the  committee  is, 
on  page  36,  after  line  18.  to  strike  out: 

(1)  Section  201  (sxispendlng  automatic  increases  in  compen- 
sation) of  part  n  of  the  Legislative  Appropriation  Act,  fiscal  year 
1933,  is  amended  by  Inserting  at  the  end  thereof  the  following: 
"  During  the  fiscal  year  ending  June  30,  1935,  in  the  case  of  the 
commissioned  and  warrant  personnel  of  the  services  mentioned 
in  the  Pay  Adjustment  Act  of  1922,  the  compensation  to  which 
the  reduction  of  compensation  under  section  2  of  title  II  of  the 
act  of  March  20.  1033,  as  continued  for  the  fiscal  year  ending 
JuiM  30.  1035,  shall  be  applied  shall  Include  pay  and  allowances 
which  would  have  accrued  by  reason  of  promotion  in  rank  but 
for  the  suspension  of  sutomatlc  Increases  In  compensstion  by 
reason  of  promotion  under  this  section,  If  such  promotion  oc- 
curred after  June  80,  1932,  but  before  July  1,  1035,  but  in  calcu- 
lating pay  and  allowances  of  the  rank  to  which  promoted  service 
after  June  30.  1932,  and  before  July  1,  1935,  shall  not  be  included. 
This  amendatory  provision  shall  not  authorize  tht  payment  of 
back  compensation." 

And  in  lieu  thereof  to  insert: 

(1)  Section  201  (suspending  automatic  increases  in  compensa- 
tion of  part  II  of  the  Legislative  Appropriation  Act.  fiscal  year  1933, 
is  amended  by  Inserting  at  tbe  end  thereof  the  following :  "  This 
section  shall  not  apply  during  the  fiscal  year  ending  June  30,  1935, 
except  to  the  extent  that  it  sxispends  tbe  longevity  increases  pro- 
vided for  In  the  tenth  paragraph  of  section  1  of  the  Pay  Adjust- 
ment Act  of  1922.  This  amendment  shall  not  authorize  the  pay- 
ment of  back  compensation." 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  committee  amendment. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  That  completes  the  commit- 
tee amendments. 

Mr.  BYRNES.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk  and  ask  to  have  read. 

Mr.  OMAHONEY.  Mr.  President,  will  the  Senator  yield 
to  me? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Wyoming? 

Mr.  BYRNES.    I  do. 

Mr.  OTiiAHONEY.  May  I  ask  the  parliamentary  status 
of  this  amendment?  It  is  my  purpose  to  offer  an  amend- 
ment to  be  added  at  the  conclusion  of  the  amendment  which 
has  just  been  adopted.  Would  it  be  in  order  at  this  time,  or 
after  the  amendment  of  the  Senator  from  South  Carolina 
shall  have  been  acted  upon? 

Mr.  BYRNES.  Mr.  President,  if  the  Senator  wlU  permit 
my  amendment  to  be  read  at  the  desk.  I  think  I  can  then 
explain  to  him  the  situation.  I  hope  it  will  be  agreed  to  by 
the  Senate. 

The  PRESIDINO  OFFICER.  The  amendment  offered  by 
the  Senator  from  South  Carolina  will  be  stated. 

The  Chiw  Clerk.  On  page  38.  after  line  14,  it  is  pro- 
posed to  insert: 

Sac.  24.  Notwithstanding  the  provisions  of  Public  Laws  Nos.  2 
»n<i  1^.  Seventy-third  Congress,  and  except  for  fraud,  mistake,  or 
mtarepreaentation.  75  percent  of  the  payments  being  made  on 
March  20.  1933.  shaU  be  payable  from  the  date  of  passage  of  this 
act  to  the  date  of  decision  by  the  Board  of  Veterans"  Appeals  in 
all  cases  disaUowed  by  the  Special  Boards  of  Review  authorized 
under  section  20  of  Public  Law  No.  78.  Seventy-third  Congress- 
Provided,  That  the  Board  of  Veterans*  Appeals  is  hereby  authorized 
and  directed  to  review  aU  such  cases  at  the  earliest  practicable 
date:  Provided  further.  That  the  Administrator  of  Veterans'  Af- 
^»^"  ^  hereby  authorised  and  directed  to  develop  such  cases  by 
oorreepondence  and  investigation  to  the  end  that  all  available  ma- 
terlal  evidence  shall  be  secured  and  made  a  part  of  the  claim  be- 
fore decision  by  the  Board  of  Veterans'  Appeals  is  rendered:  Pro. 
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tHded  further.  That  in  thoee  cases  where,  as  a  result  erf  the  review, 
ficrvlce  connection  is  granted  by  the  Board  of  Veterans'  Appeals, 
pension  shall  be  payable,  effective  July  I.  1933,  at  the  war-time 
serv- Ice-connected  rates  under  Public  Laws  Nos.  2  and  78,  Seventy- 
third  Congress,  subject  to  deduction  of  the  amount  of  pension 
paid  for  any  period  subsequent  to  June  30,  1933. 

Sec.  25.  That  section  6  of  Public  Law  No.  2,  as  amended  by  Pub- 
lic Law  No.  78,  Seventy-third  Congress,  Is  hereby  amended  to  read 
OS  follows: 

"  Sec.  6.  The  Administrator  of  Veterans'  Affairs  Is  hereby  author- 
ized wltMn  the  limits  of  Veterans'  Administration  facilities  to 
furnish  medical  and  hospital  treatment  for  diseases  or  Injuries 
and  domicUlary  care  for  permanent  disabilities.  In  the  following 
order  of  preference  and  subject  to  the  following  requirements: 

"(a)  To  honorably  discharged  veterans  of  any  war,  including 
the  Boxer  rebellion  and  the  Philippine  Insiirrection,  who  are  suf- 
fering with  injuries  or  diseases  which  were  incurred  or  aggravated 
in  line  of  duty  In  the  active  military  or  naval  service  when  in 
need  of  hospital  treatment  for  such  injuries  or  diseases;  and  to 
any  other  person  entitled  to  pension  for  disease  or  Injury  incxured 
In  line  of  duty  during  the  World  War  when  in  need  of  hospital 
treatment  for  such  Injury  or  disease; 

"(b)  To  persons  honorably  discharged  from  the  United  States 
Army.  Navy.  Marine  Corps,  or  Coast  Guard  for  disabilities  incurred 
In  line  of  duty  who  are  svifferlng  with  injuries  or  diseases  which 
were  incurred  or  aggravated  in  line  of  duty  in  the  active  service 
when  in  need  of  hospital  treatment  for  such  injuries  or  diseases; 

"(c)  To  veterans  of  any  war,  including  the  Boxer  rebellion 
and  the  Philippine  insvurectlon.  who  served  in  the  active  military 
or  naval  service  for  a  period  of  90  days  or  more  and  who  have 
been  honorably  discharged  therefrom,  or  who.  having  served  less 
than  00  days,  were  discharged  for  disability  incurred  in  the  serv- 
ice in  line  of  duty,  who  have  no  adequate  means  of  support  and 
a'ho  are  suffering  with  permanent  disabilities  or  tuberculoiis  or 
neuropsychlatrio  aliments,  or  such  other  conditions  requiring 
emergency  or  extensive  boeplUl  treatment  as  may  be  prescribed 
by  the  Administrator  of  Veterans'  Aflaln,  which  IncapaoiUte 
them  from  earninf  a  llvinf :  _    „  .*  ^  -*  *_ 

"(d)  To  person*  honorably  discharged  from  the  United  Btotes 
Army.  Navy,  Marine  Corps,  or  Coast  Guard  for  disabilities  Incurred 
in  line  of  duty  in  the  active  service,  who  have  no  adequate 
means  of  support,  and  who  are  suffering  with  permanent  disa- 
bilities or  tuberculous  or  neuropsychiatrlc  ailments,  or  luch  other 
conditions  requiring  emergency  or  extensive  hospital  treatment 
as  may  be  prescribed  by  the  Administrator  of  Veterans'  Affairs, 
which  incapaciUte  them  from  earning  a  living." 

Mr.  BYRNES.  Mr.  President,  I  advised  the  members  of 
the  Appropriations  Committee  that  I  should  make  a  motion 
to  suspend  the  rules  when  the  bill  was  reported  to  the  Senate. 
I  now  make  that  motion  and  ask  unanimous  consent  that 
the  motion  be  temporarily  laid  aside  in  order  that  other 
amendments  to  the  economy  provisions  of  the  bill  my  be 
considered. 

Mr.  McNARY.  Mr.  President,  is  that  conformable  to  the 
action  of  the  committee? 

Mr.  BYRNES.  No,  Mr.  President;  it  is  not.  As  an  In- 
dividual member  of  the  committee,  I  advised  the  committee 
that  I  should  move  to  suspend  the  rules,  and  in  accordance 
with  that  statement  to  the  committee  I  have  made  the  mo- 
tion. I  think,  however,  that  it  really  would  be  more  in 
order  if  we  should  consider  amendments  to  the  economy  title 
in  the  order  in  which  the  sections  appear.  The  first  pro- 
visions refer  to  the  matter  of  clerk  hire,  and  I  know  that 
there  are  a  number  of  Members  of  the  Senate  who  desire 
to  offer  amendments  of  that  nature.  I  therefore  ask  unani- 
mous consent  that  my  motion  to  suspend  the  rules  be 
temporarily  laid  aside. 

Mr.  McNARY.  As  I  understand  the  situation,  the  Senator 
from  South  Carolina  asks  unanimous  consent  to  suspend 
the  rules,  to  which  I  have  no  objection. 

Mr.  BYRNES.  No,  Mr.  President;  I  did  not  ask  unani- 
mous consent.  In  accordance  with  the  notice  of  the  motion 
to  suspend  the  rules,  I  had  it  read;  but  I  ask  that  that 
motion  be  not  acted  upon  at  this  time  in  order  that  we  may 
consider  amendments  that  are  to  be  offered  to  the  other 
provisions  of  the  bill,  and,  when  we  are  through,  that  we 
then  take  up  the  veterans'  proposals. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none. 

Mr.  HATFIELD.  Mr.  President,  will  the  Senator  from 
South  Carolina  yield?   

The  PRESIDINO  OFFICER.  Etoes  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  West  Virginia? 

Mr.  BYRNES.     I  do. 

Mr.  HATFIELD.  What  is  the  purpose  of  the  Senator's 
amendment  that  has  just  been  read  at  the  desk?    Is  it  in 


keeping  with  the  promulgations  made  by  the  President  in 
the  last  regulations? 

Mr.  BYRNES.  Mr.  President,  I  should  prefer  not  to  go 
into  an  explanation  of  the  amendment  at  this  time,  becsiuse 
it  would  be  a  lengthy  one.  On  the  contrary,  I  ask  unani- 
mous consent  that  we  may  lay  aside  my  motion,  in  order 
that  amendments  to  the  other  sections  of  the  bill  may  be 
first  considered:  and  then,  in  an  orderly  way,  we  may  take 
up  the  veterans'  proposals  and  ccuisider  them. 

The  PRESIDING  OFFICER.  There  being  no  objection, 
the  unanimous-consent  agreement  requested  by  the  Senator 
from  South  Carolina  is  entered  into. 

Mr.  DICKINSON.  Mr.  President,  in  compliance  with  the 
suggestion  of  the  Senator  from  South  Carolina,  I  offer  an 
amendment  to  the  first  section  of  the  economy  provisions. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chikf  Clctk.  On  page  30.  begtonlng  with  line  20. 
it  is  proposed  to  strike  out  through  line  14  on  page  38.  and 
to  Insert  in  lieu  thereof  the  foUowing: 

Sk.  ai.  Section  3  (b)  of  tlUe  n  of  the  act  entitled  "An  act 
to  maintain  the  credit  of  the  United  States  Oovemment",  ap- 
proved March  20.  1933,  is  amended  by  inserting  before  the  period 
at  the  end  thereof  a  comma  and  the  following:  •*  exoept  that  suoh 
percentage  shall  not  exoeed  10  percent  during  the  portion  ot  tba 
fiscal  year  1984  beffinnlng  Pebruary  1.  1934.  and  ending  June 
30,  1934." 

Mr.  DICKINSON.  Mr.  PtMldeat.  this  brings  into  the 
open  the  entire  pay  of  Federal  employees.  It  repeals  the 
provisions  of  the  Economy  Act  effective  July  X.  19S4.  It 
reduces  tbe  discount  from  16  percent  to  10  percent  between 
February  1  end  July  1  of  1084.  Fbllowing  that  time  the 
provisions  of  the  Economy  Act.  so  far  as  they  affect  Federal 
employees,  are  repealed. 

I  think  there  are  very  good  reaeons  for  that. 

In  the  fhrst  place,  we  have  the  cost  of  living.  It  is  on  the 
Increaee.  We  are  admitting  that  it  Is  ahvady  on  the 
increase  by  saying  that  we  ought  to  decrease  the  percentage 
discount  by  5  percent  between  now  and  July  1,  and  then  the 
committee  provision  sasrs  that  we  ought  to  reduce  the  dis- 
count another  5  percent,  which  leaves  only  5  percent  effective 
after  July  1. 

The  other  ptx>vlsions  have  to  do  with  other  phases  of  the 
work  of  civil-service  employees  of  the  Government.  What 
are  they?  Automatic  promotions,  administrative  promo- 
tions, the  leave,  and  all  the  other  privileges  that  were  taken 
away  from  the  Federal  employees  under  the  Economy  Act 
that  was  passed  sometime  ago. 

Why  Is  this  proposal  made?  If  there  is  one  system  of 
employment  in  the  United  States  that  is  being  wrecked  it  is 
the  Government  employment  service.  As  a  matter  of  fact, 
what  Is  happening  is  that  the  Civil  Service  employees  do  not 
know  what  their  status  is  going  to  be.  They  do  not  know 
what  the  future  has  in  store  for  them.  If  we  are  going  to 
ask  every  industry  in  the  United  States  to  Increase  wages 
and  to  shorten  hours,  why  should  we  continue  to  say  to 
the  Federal  employees,  "  You  can  work  overtime,  and  we  are 
still  going  to  reduce  your  pay." 

In  other  words,  the  greatest  violator  of  the  NJEUk.  at  the 
present  time  is  the  Federal  Government  itself.  The  Federal 
Government  is  the  employer  of  labor  that  has  not  complied 
with  the  NJl-A.  in  any  way,  shape,  or  form. 

There  is  another  reason  why  we  ought  to  restore  this 
pay.  Our  dollar  is  not  buying  as  much  as  It  has  bought 
heretofore.  So  we  have,  first,  the  reason  that  we  are 
accepting  for  the  Federal  Government  a  rule  that  is  con- 
trary to  what  we  are  asking  industry  to  do.  In  the  sec- 
ond place,  we  have  the  Increased  cost  of  living.  In  the 
third  place,  we  have  the  decrease  in  the  purchasing  power 
of  the  dollar  imder  the  new  flacal  system  under  which  we 
are  now  operating. 

I  do  not  beheve  we  can  afford  to  be  put  in  the  position 
of  asking  the  private  interests  of  this  country  to  do  one 
thing  and  then  of  having  the  Government  follow  anoUier 
practice  so  far  as  it  is  concerned. 

This  amendment  has  to  do  only  with  Federal  employment. 
It  looks  as  though  we  are  striking  out  a  great  deal  of  tbe 
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biU.    Practically  all  of  the  provisions  that  are  stricken  oiit 
are  carried  in  the  bill  for  the  purpose  of  making  effectlfe 
the   5 -percent   discount  and   the   other   prorlsions   of 
Economy  Act  that  we  are  attempting  to  carry  on  beyoi 
July  1. 

What  would  this  amendment  do,  Mr.  President?    It 
ply  provides  that  the  reduction  after  February  1  shall 
only   10   percent.    It  provides   that   after   July   1   all 
provisions  of  the  Economy  Act,  as  that  act  affects  Fedi 
employees  shall  be  repealed. 

Senators  know  the  facts  Just  as  we  do.    I  believe  thi 
the  time  has  come  when  we  ought  again  to  reassure 
dvil-aervice  employees  of  this  Government  that  we  are 
longer  goix^  to  subject  them  to  hardships  which  we  do  n^ 
Impose  upon  any  other  industry  in  the  country.    In  fi 
we  are  asking  them   to   operate   under   rules   which   a] 
absolutely  the  reverse  of  the  things  we  are  asking  privt 
Industry  to  do. 

Mr.  HATFIELD.    Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.    I  yield. 

Mr.  HATFIELD.  In  other  words,  the  Senator's  amenA- 
xnent  would  fully  carry  out  the  effect  of  the  amendment  I 
offered  on  January  11.  The  only  difference  between  tie 
two  is  that  my  amendment  would  take  effect  soon  af te.'^  i  5 
adoption;  the  Senator's  amendment  would  take  effect  fuly 
on  July  1. 

Mr.  DICKINSON.    That  Is  correct,  with  this  exception 
that  my  amendment  would  provide  for  a  5-percent  restor^ 
tion  February  1.  and  the  entire  restoration  July  1. 

Mr.  HATFIELD.  The  Senator's  amendment  woiild  fur- 
ther take  care  of  the  status  of  the  Federal  employees  as  th4y 
enjoyed  it  before  the  adoption  of  the  Economy  Act? 

Mr.  DICKINSON.    That  is  exactly  correct. 

Mr.  HATFnUjD.    1  thank  the  Senator. 

Mr.  DICKINSON.    I  want  to  suggest  one  or  two 
regarding  automatic  promotions  and  administrative  prom< 
tions.    In  the  first  place,  autcunatic  promotions  in  the 
In  the  Navy,  and  in  the  other  Federal  services,  have 
■omething  which  the  Federal  employees  and  the  enlist 
persozmel  of  the  Army  and  Navy  thought  was  an  assuri 
guarantee,  so  that  they  could  make  their  plans  for 
future,  so  that  they  could  go  into  the  service  and  e: 
that,  at  the  end  of  faithful  service  for  a  certain  length 
time,  they  would  get  certain  advances  in  salary. 

The  provisions  of  the  Economy  Act  just  deadlocked  thi 
whole  provision  of  the  law.  We  said  to  a  man.  "  You 
serve  the  length  of  time  prescribed,  but  you  cannot  ha^ 
your  increase  of  pay."  We  said  to  the  Federal  emplo: 
"Tou  may  serve  efficiently  and  have  q;>lendid  efflciei 
zmtlngs,  but  you  are  not  going  to  have  the  automatic  promii- 
tions  which  the  basic  law  has  guaranteed  since  its  enac  - 
ment  some  years  since." 

The  result  has  been  that  we  are  no  longer  encouragixg 
the  Federal  onployee  to  be  efficient.  He  says,  "  I  have  sim- 
ply to  carry  along  in  the  status  in  which  I  find  myself. 
I  am  deadlocked  by  the  provisions  of  the  law." 

We  have  also  said.  "  Tou  cannot  have  any  administn  - 
ttve  promotions.'*    So  a  man  may  go  into  the  service  in  oqe 
grade  and  be  just  as  effective  and  efficient  as  he  possibl 
eould  be.  rendering  the  Qovemment  wonderful  service,  bi 
at  the  end  of  the  period  when  he  should  be  entitled  to 
administrative  promotion  he  must  remain  absolutely  in 
status  in  which  he  is. 

We  cannot  fill  vacancies;  we  cannot  adjust  our  personni 
W9  cannot  make  any  administrative  promotions,  and  th( 
•re  no  automatic  promotions.    So  that  we  have  absolute] 
taken  the  very  heart  and  soul  out  of  the  Federal  service. 
far  as  efficiency  and  effectiveness  are  concerned. 

If  it  were  not  for  the  fact  that  we  are  asking  Indi 
to  adopt  just  the  other  type  of  program,  if  it  were  not  ft 
the  fact  that  the  Federal  Oovenmient  Is  the  greatest  ei 
player  at  labor  In  the  world,  we  might  justify  ourselves 
eotitinning  the  present  program.  I  do  not  believe  th^t 
under  present  conditions  we  can  justify  it;  and  the  man  y 
thing  for  OS  to  do  is  to  repeal  these  provisions  and  say    o 


the  Federal  employee  that  on  July  1  we  are  going  to  restore 
him  to  the  status  he  had  before  the  Economy  Act  was 
passed. 

It  may  seem  that  my  amendment  would  result  in  striking 
out  a  good  deal  of  the  bill.  All  these  provisions  simply  have 
to  do  with  carrying  on  from  July  1  the  provisions  of  the 
Economy  Act  to  which  I  have  referred.  Therefore,  when 
we  strike  them  out  we  take  nothing  from  the  bill  that  is 
effective,  but  we  simply  say  to  the  Federal  Government  em- 
ployee, and  to  the  Army  personnel  and  to  the  Navy  per- 
sonnel, and  to  all  the  other  personnel  in  the  Government 
where  the  automatic  promotion  was  deadlocked  by  the  econ- 
Mny  act,  "  You  are  restored  to  your  original  status."  For 
that  reason  I  believe  this  amendment  should  be  agreed  to. 

Mr.  President,  it  is  admitted  by  the  amendments  already 
adoi^^d  on  the  floor  of  the  Senate  that  all  of  the  pay  cuts 
should  be  restored  except  5  percent.  Under  the  type  of 
financing  in  vogue  in  our  country  today,  it  seems  to  me  that 
is  mere  pocket  change.  Why  should  we  be  standing  out 
in  the  name  of  economy  on  a  5-percent  reduction,  when,  on 
the  other  hand,  money  is  being  used  for  practically  every 
purpose  on  earth  and  is  being  furnished  by  the  Government 
Sil  the  expense  of  the  taxpayer? 

It  is  my  thought  that  the  thing  to  do  is  to  restore  the 
status  of  the  Federal  worker  so  that  he  may  have  the  as- 
surance, if  this  amendment  shall  be  agreed  to,  that  on  July 
1  he  will  be  restored  to  his  original  status  and  that  he 
will  draw  his  pay  according  to  the  basic  law.  If  we  shall 
do  that,  we  will  begin,  I  believe,  to  restore  some  morale  in 
the  personnel  of  the  Government  employment. 

Let  me  make  one  more  suggestion.  We  have  found  that 
many  activities  have  been  curtailed  on  account  of  lack  of 
funds.  Civil  Service  employees  were  thrown  out  of  employ- 
ment. They  were  even  given  extensive  furloughs  or  indefi- 
nite furloughs  and  were  compelled  to  go  on  the  outside  and 
obtain  additional  employment  in  order  to  make  a  livelihood. 
On  the  other  hand,  we  find  that  in  all  the  new  bureaus 
which  have  been  set  up  a  civil-service  status  has  not  been 
required.  What  has  been  the  result?  Ten  or  twelve  thou- 
sand faithful  employees  are  out  of  jobs,  not  able  to  get  em- 
ployment, are  separated  from  the  Federal  roU,  while  we  find 
all  these  emergency  bureaus  are  being  personneled  with 
people  having  no  civil-service  eligibility.  That  is  another 
thing  that  is  destroying  the  morale  of  the  Federal  employ- 
ment at  the  present  time. 

Mr.  President,  I  hope  the  amendment  will  be  agreed  to. 
It  would  not  mean  a  great  additional  sum.  I  find  that 
automatic  promotions  save  the  Government  only  some 
$3,000,000.  Why  should  we  be  deliberating  here  long  on 
an  item  of  that  kind,  at  the  expense  of  both  the  efficiency 
and  morale  of  the  Federal  service?  I  contend  that  the  only 
equitable  thing  to  do  is  to  restore  the  Federal  employee  to 
his  original  status,  and  do  it  on  July  1. 

The  question  of  whether  or  not  additional  appropriations 
will  be  required  can  be  determined  in  the  framing  of  a  defi- 
ciency bill.  We  need  not  pay  any  attention  to  that  at  the 
present  time.  As  a  matter  of  fact,  the  different  bureaus  can 
TWO.  along  for  a  while,  if  necessary,  without  any  restoration 
of  funds.  Therefore,  there  is  no  reason  why  the  policy  should 
not  be  determined  now  as  to  whether  the  Senate  of  the 
United  States  is  in  a  frame  of  mind  where  it  wants  to  do 
justice  and  equity  to  those  who  have  dedicated  their  lives 
to  public  service  and  want  to  be  treated  the  same  as  the 
other  personnel  and  other  employees  are  now  being  treated 
in  the  United  States. 

Mr.  VANDENBERG.  Mr.  President,  might  it  be  said,  in 
a  word,  that  the  Senator's  amendment  has  a  Blue  Eaglq 
on  it? 

Mr.  DICKINSON.  It  is  a  little  embarrassing  for  me  to 
be  advocating  anything  which  involves  endorsing  the  Blue 
Eagle.  On  the  other  hand,  the  amendment  carries  out  the 
very  pohcies  of  the  Blue  Eagle  which  have  been  advocated, 
here,  which  have  been  denied  Federal  employees,  although, 
it  has  been  insisted  that  the  Blue  Eagle  policies  be  carried. 
out  in  private  industry. 
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B4r.  LONG.  Mr.  President.  I  think  the  Senator  is  highly 
in  error  there.  He  is  not  proposing  to  put  a  Blue  Eagle 
on  this  amendment. 

Mr.  DICKINSON.  I  would  not  put  a  Blue  Eagle  on  any- 
thing. I  would  take  the  Blue  Eagle  off  everjrthing  that  now 
has  it  on,  if  I  had  my  way. 

Mr.  LONG.  As  I  understand,  the  Senator  is  trying  to 
restore  Government  employees  to  the  status  in  which  they 
were  supposed  to  be  before  the  Government  started  out 
with  the  Blue  Eagle. 

Mr.  DICKINSON.    That  is  exactly  correct. 
Mr.  LONG.    In  other  words,  I  might  say  that  what  we 
first  did  was  to  reduce  the  salaries  of  Government  employees, 
and  then  we  cut  the  value  of  the  dollar  they  were  getting  to 
59  cents. 

Mr.  DICKINSON.  Then  we  increased  the  cost  of  living 
23  percent. 

Mr.  LONG.    When  we  get  this  pay  restoration  in  effect, 
they  will  still  be  out  41  cents  on  the  dollar. 
Mr.  DICKINSON.    That  is  correct. 

Mr.  LONG.     In  other  words,  we  will  have  to  restore  this 
15  percent  so  that  the  employee  will  still  have  41  cents  less. 
Mr.  DICKINSON.    That  is  correct. 

Mr.  LONG.  That  is  my  understanding.  Of  course  I  can- 
not figiire  as  fast  as  these  things  go.     [Laughter.] 

Mr.  HATFIELD.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair). 
Does  the  Senator  from  Iowa  yield  to  the  Senator  from  West 
Virginia? 

Mr.  DICKINSON.    I  yield. 

Mr.  HATFIELD.  The  increase  in  the  cost  of  living  in 
the  industrial  section  of  West  Virginia  is  64  percent,  I  may 
say  to  the  Senator. 

Mr.  DICKINSON.  That  is  the  highest  percentage  I  have 
heard  of,  but  I  read  some  figures  the  other  day  to  the  effect 
that  the  general  cost  of  living  was  about  23  percent  in 
advance  of  what  it  had  previously  been.  I  think  it  varies 
in  different  localities.  The  percentage  stated  by  the  Sena- 
tor is  the  highest  of  which  I  have  heard. 

Mr.  HATFIELD.  I  think  it  is  correct,  however.  That  is 
truly  an  industrial  section  of  this  country,  of  course. 

Mr.  LONG.  Mr.  President,  one  further  matter.  We  have 
not  cut  the  hours  of  labor  of  the  Government  employees, 
have  we? 

Mr.  DICKINSON.     Not  at  alL 

Mr.  LONG.  In  other  words,  we  not  only  did  not  raise 
their  pay,  but  we  cut  their  pay,  we  cut  41  cents  out  of  their 
dollar,  and  we  did  not  shorten  their  hours,  so  I  think  we 
ought  to  put  the  Blue  Eagle  on  this  thing.  I  differ  from 
my  friend.  I  think  we  ought  to  put  the  Blue  Eagle  on 
the  Postal  Service. 

Mr.  DICKINSON.  The  only  trouble  is  that  if  the  Sena- 
tor from  Louisiana  insists  on  putting  the  Blue  Eagle  on 
this  amendment  I  shall  have  to  desert  the  amendment  In 
order  to  be  consistent. 

Mr.  President,  I  think  I  have  said  about  all  I  want  to  say. 
This  is  a  clean-cut  proposition  as  to  whether  the  Senate 
wants  to  restore  the  Federal  employees  to  their  original 
status  or  not.  It  is  a  clean-cut  proposition  as  to  whether 
or  not  the  Government  wants  to  do  with  its  employees  as  it 
is  asking  every  industry  in  this  country  to  do  with  their 
employees,  I  believe  that  the  Federal  employee  is  entitled 
to  that  privilege.  I  believe  we  ought  to  adopt  this  amend- 
ment and  give  him  a  restoration  of  his  pay  and  give  him  his 
original  status. 

The  PRESIDINO  OFFICER  (Mr.  DuiTT  in  the  chair). 
The  question  is  on  agreeing  to  the  amendment  offered  by 
the  Senator  from  Iowa  [Mr.  DicKmsoiil. 

Mr.  CMAHONEY.    I  suggest  the  absense  of  a  quorum, 
and  ask  for  a  roll  call. 
The  PRESIDING  OFFICER.    The  clerk  will  call  the  nrfL 
The  legislative  clerk  called  the  roll,  «uid  the  followinff 
Senators  answered  to  their  names: 


Loog 
McAdoe 
MeCarrma 
McK^llar 

Murphy 

Meely 

Nye 

O'Mahoney 

Overton 

Patteraon 

Plttnuui 

Pope 

Beynolda 

Roblnaon.  Ark. 

Robinson.  Ind. 

RuaseU 

SctaaU 


■beppArd 

Btxipkmd 

Smith 

Stelwtf 

Stephens 

Thomae.  <%la. 

Thomas.  TTtab 

Thompson 

Townaend 

TraaunaU 

Tydlnss 

Vandenberg 

VanNuys 

Wacner 

Walsh 

Whits 


Adams 
Ashurst 
Auetln 
Barhman 


Bailey 
Bankbead 
Barbour 
Barkley 


Black 
Bone 
Borah 
Brovn 


Bulkley 
Buknr 
Byrd 
Bymss 


Canp^  Frasler 

Caraway  Oeors* 

Carey  Gibson 

Clark  Glass 

OonnaUy  Goldsborough 

Coolldge  Gore 

Copeland  Hale 

Costlgan  Harrison 

Couzens  Hatch 

Cutting  Hatfield 

Davis  Hayden 

Dickinson  Hebert 

Dleterlch  Johnson 

DUl  Kean 

Duffy  Keyes 

Erlckflon  La  Follette 

Pesa  Logan 

Fletcher  Lonergan 

The   PRESIDING  OFFICER.    Eighty-six   Benatcov  hav« 

answered  to  their  names.    A  quorum  is  present. 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  desire  to  ad- 
dress an  inquiry  to  the  Senator  from  Iowa  [Mr.  Dxckzhsom] 
with  reference  to  the  amendment.  I  am  wondering  why  we 
could  not  restore  the  entire  15-pcrcent  slash  from  the  Fed- 
eral employees  immediately,  instead  of  waiting  for  July  1. 

Mr.  DICKINSON.  Of  course,  the  fiscal  year  ends  July  1. 
The  appropriations  are  made  with  15-percent  reductiaas, 
with  the  result  that  the  deducUons  are  automatically  covered 
into  the  Treasury,  and  although  I  would  not  say  It  could  not 
be  done,  it  would  be  a  complicated  process  to  return  the 
entire  15  percent  before  the  end  of  the  fiscal  year. 

Mr.  ROBINSON  of  Indiana.  Bflr.  President,  does  the 
Senator's  proposal  now  make  provision  for  restoring  5 
l}ercent  immediately? 

Mr.  DICKINSON.  It  restores  5  percent  starting  February 
1  and  ending  July  1.  Then  it  r^tores  the  whcrie  15  percent 
July  1,  and  in  addition  to  that  removes  all  the  restrictions 
against  automatic  promotions,  administrative  promotions, 
filling  of  vacancies,  leave,  and  the  other  restrictions  imposed 
upon  the  Federal  employees  by  the  Economy  Act.  In  other 
words,  it  repeals  the  economy  act  effective  July  1. 

Mr.  ROBINSON  of  Indiana.    I  thank  the  Senator. 

Mr.  McCARRAN.  Mr.  President,  I  have  an  amendment 
at  the  desk  which  in  the  regular  order  should  precede  the 
amendment  of  the  Senator  fn»n  Iowa.  I  offer  it  at  this  time 
and  ask  to  have  it  read. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

Hie  Chop  Clksk.  On  page  30,  beghming  w5th  line  20. 
it  is  proposed  to  strike  out  through  line  2  on  page  35  and 
insert  in  lieu  thereof  the  following: 

Sac.  ai.  (a)  Section  3  (b)  of  title  n  of  the  act  entitled  "An  act 
to  maintain  the  credit  of  the  United  States  OoTenunent ".  ap- 
proved March  ao,  1983,  U  amended  by  Inserting  before  tha  period 
at  the  end  thereof  a  comma  and  the  foUowlng:  "  except  that  mveh. 
percentage  shall  not  exceed  10  percent  during  the  portion  of  tho 
fiscal  year  1934  beginning  February  1.  1984,  and  ending  June  80, 
1934". 

(b)  In  the  appUcatlon  of  r^ectlon  IDS  (a)  (relating  to  the  salarlea 
of  the  Vice  President,  the  f^peaker  of  the  Bouse,  Benaton,  Bcpre- 
senUtlves.  Delegates,  and  Resident  Commissioners)  at  the  XiSgls- 
latlve  Appropriation  Act,  fiscal  year  1988.  and  seettooi  18  (relating 
to  compensation  reductions  of  olBcers  and  employees  ct  Insular 
possessions)  and  13  (relating  to  ths  retired  pay  of  certain  Judges) 
of  the  Independent  Offices  ApproprUtKm  Act,  1934,  wltli  rsspect 
to  the  portion  of  the  fiscal  year  1934  beginning  Pebruary  1,  1984. 
and  ending  June  30.  1934.  the  pecoentage  of  rediactkm  shall  be 
the  percentage  applicable  to  officers  and  employees  of  tbs  Pederal 
Government  generally. 

Sxc.  22.  There  is  hereby  appropriated  so  mncb  as  may  be 
necessary  for  the  payment  of  sums  due,  and  payable  out  of  tba 
Treasury  of  the  United  States,  by  reason  of  the  diminution  under 
ttUs  title  in  the  percentage  of  reduction  of  compenaaUon.  and 
other  amendments  to  existing  laws  made  hereby;  and  limltattons 
on  amoimts  for  personal  services  are  hereby  respectively  InereMed 
in  proportion  to  the  Increase  in  ^proprlatlons  for  personal  semoes 
m«^*  in  this  section.  In  the  case  of  officers  and  employees  at 
the  mimlcipal  government  of  ths  ZMstrlct  of  Columbia,  such 
sums  shall  be  paid  out  of  the  revenues  of  the  District  of  Ocdumbla 
and  the  Treasury  of  the  United  States  in  the  mannw  prescribed 
by  ths  District  of  Columbia  appropriation  acta  for  (be  respective 
fiscal  years. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Nevada  [Mr. 
McCaksahI. 

Mr.  McCARRAN.  Mr.  President.  I  offer  the  amwwimmt 
at  this  time.    Being  a  perfecting  amendment  and  being 
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within  and  of  lesser  extent  than  that  offered  by  the  leanx  id 
Senator  from  Iowa.  It  should  have  precedence,  as  I  nndcr- 
stand  the  rule  of  procedure. 

The  PRBSIDINO  OPFICKR.  The  Chair  rules  that  It  Is  In 
the  nature  of  a  perfecting  amendment  and  has  precedence  kt 
this  time.  The  question  is  on  the  amendment  of  the  8enat|>r 
from  Nevada. 

Mr.  BYRNES  and  Ur.  BORAH  addresMd  the  Chair. 

The  PRESIDINO  OFFICER.  Does  the  Senator  fro^n 
Nevada  yield;  and  If  so.  to  whom? 

Mr.  McCARRAN.  I  yield  first  to  the  Senator  from  Sou^h 
Carolina. 

Mr.  BYRNES.  I  thought  the  Senator  had  yielded  t|ie 
floor.    I  wanted  the  floor  In  my  own  right. 

Mr.  BORAH.    Mr.  President 

Mr.  McCARRAN.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  Is  the  Senator  going  to  explain  the  effect 
of  his  amendment? 

Mr.  McCARRAN.   I  am  going  to  do  so  as  best  I  can. 

Mr.  BORAH.    May  I  ask  the  Senator  a  quesUon? 

Mr.  McCARRAN.    Yes. 

Mr.  BORAH.    As  I  understand,  paragraph  (b)  of  the  Sch 
ator*!  amendment  provides  the  same  increase  in  the  salaries 
of  Senators.  Representatives,  and  Delegates  in  Congress 
11  does  in  the  case  of  Oovemment  employees? 

Mr.  McCARRAN.    Yes.  sir. 

Mr.  BORAH.    At  the  proper  time  I  shall  move  to  strice 
out- 
Mr.  ROBINSON  of  Indiana.    That  is  to  say.  If  the  Sen- 
ator's amendment  should  be  accepted 

Mr.  McCARRAN.  U  1  may  explain.  I  will  say  that  ^U 
those  who  bore  the  cut  in  any  capacity  will  have  thfcir 
salaries  restored  in  accordance  with  the  restoration  in  t^e 
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of  the  lesser  employees  who  bore  the  cut.  if  that 
plain. 

Mr.  BORAH.    Ml.  President,  will  the  Senator  accept 
amendm«it  to  strike  out  paragraph  (b)  ? 

Mr.  McCARRAN.  I  should  like  to  have  the  Senator  silg 
gest  the  object  he  has  in  mind  by  the  motion  to  strike  o  it 

Mr.  BORAH.  I  desire  to  exempt  the  salaries  of  the  oil 
cers  named  in  the  section  from  the  operation  of  the  ameqd 
ment  providing  the  Increase. 

Mr.  McCARRAN.    That  ia.  Members  of  the  Congress? 

Mr.  BORAH.  Yes;  those  who  are  drawing  the  higher 
salaries. 

htr.  McCARRAN.    I  regret  that  it  is  impossible  for  me 
hear  the  Senator  from  Idaho. 

The  FRESIDINQ  OFFICER    The  Senate  wlH  be  In  orc^r 

Mr.  BORAH.  In  other  words,  I  desire  to  limit  the  restoia> 
tlon  of  the  percentage  to  those  drawing  the  small  salaries. 

Mr.  McCARRAN.  I  will  be  willing  to  modify  my  amei  d- 
ment  to  the  extent  of  eliminating  Members  of  the  Congrss 
so  that  they  shall  not  enjoy  the  increase.  ! 

Mr.  ROBINSON  of  Indiana.  Ttie  Vice  President  and  me 
Bptaker  of  the  House  should  also  be  included,  if  the  Senaior 
will  permit  me  to  interrupt  htm. 

Mr.  McCARRAN.  Yes;  I  will  be  willing  to  accept  such 
an  amendment  at  any  time,  so  far  as  I  am  concerned. 

Mr.  BORAH.  That  is  to  say.  as  to  the  persons  coveied 
by  that  paragraph  (b>  ? 

Mr.  McCARRAN.  I  am  willing  to  accept  the  amendm4  nt 
■o  that  the  Members  of  Congress  shaU  not  receive  the  beiie- 
flt.  I  am  entirely  rcxitent  with  that,  although  my  object  I  in 
offering  the  amendment  in  its  present  form  was  that  the 
restoration  should  be  uniform  throughout  as  the  reductJcm 
was  made  uniform  when  it  was  applied.  I  am  entirely  cc  n- 
tent.  however,  to  accept  an  amendment  that  will  eliminate 
the  Members  of  Ccmgress  from  enjosring  the  benefits  of  the 
increase  and  make  it  apply  only  to  thoee  who  are  not  Me:  n- 
btn  ot  Congress,  including  the  Vice  President  and  me 
Speaker  of  the  House.  J 

Mr.  DICKINSON.    Mr.  President,  will  the  Senator  yie|d? 

Mr.  McCARRAN.    I  yield. 

Mr.  DICKINSON.  When  the  Senator  ellmlnatwt  the  tijnt 
paragrapb  of  section  2  thiere  is  nothing  left  of  my  arner  d- 


ment  with  the  exception  of  the  adjustment  of  the  appro- 
priation. 

Mr.  McCARRAN.  If  I  imderstand  the  Senator's  amend- 
ment correctly,  it  practically  repeals  the  economy  law? 

Mr.  DICKINSON.  Only  so  far  as  Federal  employees  are 
concerned. 

Mr.  McCARRAN.  TO  that  full  extent  it  does  repeal  it. 
because  the  Senator's  amendment  deals  with  promotions; 
it  deals  with  the  scales  of  salaries  that  nm  with  promotions, 
while  my  amendment  deals  squarely  with  the  15 -percent 
reduction. 

I  wish  to  dwell  upon  that  exclusively  and  entirely,  and 
if  the  Senator  from  Iowa,  following  action  on  my  amend- 
ment, desires  to  have  the  matter  in  his  amendment  con- 
sidered, in  my  judgment,  he  will  then  have  a  place.  The 
Chair  has  ruled  on  the  question,  and,  if  I  may  discuss  the 
amendment,  I  will  gladly  do  so  at  this  time. 

Mr.  President,  a  nation  lives  by  the  contentment  of  its 
people.  Whenever  any  number  of  the  people  are  discon- 
tented by  reason  of  the  burdens  that  are  imposed  upon 
them,  then,  to  that  extent,  the  security  of  the  nation  is 
threatened.  What  can  be  more  conducive  to  contentment 
than  that  the  laboring  class,  those  who  toll,  may  have  the 
wherewith  to  meet  the  obligations  that  come  to  them  in 
everyday  life?  Whenever  and  wherever  those  employed 
find  themselves  unable  to  meet  the  ordinary  obligations  of 
life,  then  there  Is  discontent  in  the  very  sources  from  which 
the  Government  must  derive  its  greatest  security. 

Today  one  class  of  the  great  private  employers  of  the 
country,  the  common  carriers,  are  asking  to  reduce  the 
wages  of  their  employees  to  the  extent  of  15  percent,  and 
from  the  Executive  Mansion  there  comes,  if  we  may  believe 
the  columns  of  the  press,  the  advice  and  request  that  such 
a  reduction  shall  not  prevail.  Why?  Because  the  millions 
employed  in  transporting  the  commerce  of  the  Nation  would 
be  discontented,  because  there  would  be  greater  hardship 
where  hardship  already  prevails.  But  where  can  there  be  a 
greater  hardship  or  a  greater  lack  of  contentment  than  in 
the  walks  of  life  where  are  to  be  found  those  who  toll  for 
the  Government  itself? 

Let  us  go  into  those  avenues  for  just  a  moment.  What 
pay  cut  does  the  Federal  employee  suffer  today?  You  and 
I.  Mr.  President,  whose  basic  salary  is  $10,000  a  year,  have 
sustained  a  pay  cut  of  15  percent,  but  that  Is  the  limit  of 
our  pay  cut.  How  about  the  employee  who,  together  with  a 
15-percent  pay  cut,  receives  an  enforced  furlough  of  any- 
where from  2  to  9  days  a  month  without  salary?  What 
are  we  going  to  say  as  to  the  cut  that  prevails  with  refer- 
ence to  the  employee  who  Is  forced  out  of  work  although 
willing  to  work? 

Mr.  President,  it  has  been  estimated  that  the  average  cut 
of  the  Federal  employee  today  is  approximately  23  percent. 
While  the  average  cut  in  the  upper  brackets  may  be  some- 
what less,  and  as  to  Members  of  Congress  it  is  only  15  per- 
cent, how  about  the  employee  who  suffers  a  reduction  of 
from  23  to  25  percent?  In  the  first  place,  Mr.  E*resident, 
when  you  and  I  and  the  world  at  large  were  enjoying 
increases  of  income  until  October  1929,  when  money  was 
fiowing  our  way,  when  those  who  enjoyed  prosperity  and 
employment  with  private  concerns  were  receiving  the  ben- 
efits of  increased  incomes,  the  Federal  employee  was  receiv- 
ing no  such  benefits.  He  had  merely  the  hope  of  working 
on  and  receiving  his  stated  emolument,  and  on  that  program 
he  builded  and  laid  the  foundation  for  his  life. 

What  followed?  If  he  had  laid  aside  a  percentage  for  life 
insurance  out  of  a  monthly  budget,  if  he  had  laid  aside  a 
percentage  to  send  his  child  to  school  out  of  a  monthly 
budget,  if  he  had  laid  aside  a  percentage  to  enjoy  some  of 
the  good  things  that  other  men  enjoy,  he  found  himself, 
when  the  15-percent  pay  cut  was  enforced,  without  anjrthing 
to  carry  out  his  program.  Then  there  came  to  him  more 
hardships.  Not  alone  was  his  pay  reduced  15  percent — and 
that  was  a  mere  trifle,  iM-oportionately — but  an  enforced 
furlough  was  placed  upon  him,  so  that  he  could  not  even 
earn  his  salary  less  the  15  percent. 
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Mr.  President,  we  are  dealing  not  with  those  who  have 
great  income-tax  reports  to  make  about  this  time  of  year; 
we  are  not  dealing  with  men  and  women  whose  earnings  are 
in  the  upper  brackets;  we  are  dealing  with  those  in  the  lowly 
walks  of  life.  We  are  dealing  with  the  man  who  carries  the 
mail  sacks  through  the  snowdrifts  when  the  average  citizen 
will  not  even  sweep  off  his  own  sidewalk.  We  are  dealing 
with  the  man  who  has  to  meet  pet  dogs  at  the  front  door 
and  deliver  mail  to  citizens  day  in  and  day  out,  year  in  and 
srear  out. 

We  are  dealing  with  the  men  who  work  in  the  navy  srards. 
Let  me  say  something  about  them.  The  enforced  furlough 
was  placed  upon  their  shoulders,  and  then  what  happened? 
Not  only  the  15-percent  cut  came  as  regards  that  group  of 
Federal  empk)yee8.  but  along  with  that  cut  came  the  en- 
forced furloughs,  and  following  them  came  what?  Whep 
there  were  vacancies  in  the  navy  yards  and  shipbuilding 
yards  of  the  country,  the  authorities  brought  in  Civil  Works 
employees  to  take  the  place  of  men  who  had  been  off  on 
furlough.  What  happened  then?  Inexperience  stepped  In; 
men  who  had  never  seen  the  inside  of  a  navy  yard  before, 
who  did  not  know  a  war  vessel  from  a  side  of  sole  leather, 
but  who  were  to  be  Uken  care  of  through  the  Civil  Works 
Administration,  were  placed  at  work  at  salaries  and  emolu- 
ments in  excess  of  those  received  by  others  who  had  served 
faithfully  for  years. 

More  than  that— and  the  record  bears  me  out  in  this 
statement— those  who  took  the  place  of  experienced,  trained 
laborers,  who  had  given  the  best  years  of  their  life  to  toil  for 
their  Government,  had  had  no  experience,  and  those  who 
had  no  experience  became  victims  of  accidents.  Accident 
followed  accident.  We  find  today  that  an  amendment  is 
offered  by  the  learned  Senator  from  Arizona  [Mr.  AshttrstI, 
and  fought  for  here  valiantly  by  him,  providing  that  those 
injured  in  civil  works  may  be  taken  care  of  by  compensa- 
tion. Those  are  some  of  the  conditions  that  have  followed 
in  the  wake  of  the  economy  bill. 
Mr.  BORAH  rose. 

Mr.  McCARRAN.  Does  the  Senator  from  Idaho  want  to 
Interrupt  me? 

Mr.  BORAH.  I  am  not  sure  that  I  understand  the  effect 
of  the  Senator's  amendment.  What  part  of  the  15-peroent 
cut  does  the  Senator's  amendment  propose  to  restore? 

Mr.  McCARRAN.  It  restores  5  percent  as  of  February  1. 
and  all  as  of  July  1. 

Mr.  BORAH.  That  is  true  with  regard  to  all  employees  of 
the  Government,  whatever  their  salary  may  be,  except  such 
as  the  Vice  President,  the  Speaker  of  the  House,  and  Mem- 
bers of  Congress.  Does  not  the  Senator  think  it  would  be 
wise  to  limit  the  restoration  of  the  15 -percent  cut  to  those 
whose  salaries  are  not  in  excess,  say,  of  $5,000? 

Mr.  McCARRAN.  I  answer  the  suggestion  of  the  learned 
Senator  from  Idaho  with  this  thought.  It  is  not  novel  to 
me.  I  have  pondered  for  some  time  whether  the  restoration 
should  apply  to  the  lower  brackets  only,  as  I  choose  to  term 
them,  which  expression  the  Senator  wiU  understand.  If  I 
may  answer  the  Senator  with  some  thoughts  that  I  hope 
will  be  entirely  cogent  to  his  query,  let  me  say  that  each 
individual  lives  in  a  sphere  of  his  own.  The  man  who 
earns  $1,200  a  year  creates  his  own  sphere  of  life.  He  limits 
his  expenditures  within  his  earnings.  The  man  who  earns 
$2,400  a  year  creates  his  own  sphere  of  life,  and  his  con- 
tentment \b  encompassed  by  the  things  that  come  within 
that  sphere  as  he  creates  it,  knowing  his  earning  capacity. 
The  man  who  earns  $5,000  a  year  likewise  creates  his  own 
sphere. 

With  that  condition  in  mind,  contentment  of  those  who 
labor  is  the  uppermost  thing.  The  Senator  and  I,  perchance, 
we  might  say,  create  our  own  sphere  of  life,  but  we  live, 
perhaps,  in  a  different  atmosphere  and  under  different  con- 
ditions. I  am  entirely  content  when  the  time  comes,  if  the 
Senator  sees  fit  to  offer  it,  to  accept  an  amendment  to  my 
proposal  to  the  extent  that  it  shall  not  affect  those  who 
serve  in  the  Halls  of  Congress.  But  after  a  long  study  of  the 
question,  and  as  best  my  lights  would  giUde  me.  it  seems  to 


me  tt  would  be  a  mistake  to  wkj  that  we  win  limit  tt  to  any 
particular  bracket  of  eamlngs.  Rather  It  baionfft  to  trwy 
one  of  those  who  labor  and  toll  azul  serve  the  OorenuneBt. 
In  retard  to  raising  our  own  lalarlee,  I  eay  eliminate  them 
entirely.    That  would  be  entirely  eatlafaetory  to  me. 

Mr.  BORAH.  I  want  to  ask  the  Senator  another  queetlon. 
The  argument  of  the  Senator  is  very  persuasive,  but  at  the 
same  time  what  we  are  trying  to  do  la  to  effectuate  ae  much 
economy  as  we  can  without  doing  an  actual  Injury  to  the 
employees  of  the  Oovemment.  Any  emidoyee  of  the  Oov- 
ernment  receiving  $1300,  $2,000,  or  $2,200  a  year  and  having 
a  15-percent  cut  in  pay,  has  a  real  definite  situation  con- 
fronting him.  It  deprives  him  and  his  family  of  something 
which  they  ought  to  have.  But  as  to  the  person  recelvlnf 
$5,000  or  $6,000,  while  it  may  be  an  taoonvenience  to  have  a 
cut  in  salary,  in  all  probability  it  does  not  deprive  him  of 
any  of  the  necessaries  of  life  or  any  of  the  things  irhlch  he 
actually  ought  to  have. 

In  view  of  the  fact  that  we  are  trying  to  deal  with  the 
subject  of  economy  and  effectuate  as  much  economy  as 
possible,  it  seems  to  me  we  ought  to  adopt  the  rule  of  llmittng 
the  cut  to  the  higher  brackets. 
Mr.  FES8.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ne- 
vada yield  to  the  Senator  from  Ohio? 
Mr.  McCARRAN.    I  yield. 

Mr.  FESS.  If  the  Senator  will  permit  me.  I  think  he  hae 
made  a  very  persuasive  statement  about  each  individual 
creating  the  sphere  in  which  he  Uves  and  which  very  largely 
takes  up  all  his  income;  but  I  wish  the  Senator  would  con- 
sider this  phase  of  the  question:  Frequently  expenses  are 
created  not  by  the  person  who  pasrs  the  bills  but  by  condi- 
tions in  which  he  finds  himself  where  he  could  not  do  other- 
wiK.  That  is  especially  true  of  the  great  professional 
classes  such  as  teachers  and  people  in  similar  categories. 
Instead  of  the  individual  being  responsible,  very  largely  the 
cost  is  made  for  him  rather  than  by  him. 

I  have  sympathy  with  what  the  Senator  from  Idaho  FMr. 
BoiAR]  is  trying  to  do  and  with  what  the  Senator  from 
Nevada  has  presented,  but  I  think  the  sitxiation  I  have  sug- 
gested ought  to  be  kept  in  mind. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.  McCARRAN.    Certainly. 

Mr.  ROBINSON  of  Indiana.  I  find  myself  agreeing  en- 
tirely with  the  Senator  from  Nevada,  if  I  understand  his 
position.  He  would  be  willing  to  accept  an  amendment  that 
would  continue  at  the  present  rate  the  cut  in  the  pay  of 
Members  of  Congress,  including  Members  of  both  Houses, 
the  Vice  President,  and  the  Speaker;  but  all  other  Govern- 
ment employees  would  have  their  pay  restored,  5  percent  as 
of  February  1  and  15  percent  as  of  July  1. 
Mr.  McCARRAN.  That  is  my  proposal. 
Mr.  ROBINSON  of  Indiana.  I  assume  the  Senator  would 
also  be  willing  to  include  members  of  the  Cabinet  among 
those  who  should  continue  to  suffer  the  cut  the  same  as 
Members  of  Congress,  the  Vice  President,  and  the  Speaker  of 
the  House. 

Mr.  McCARRAN.  In  that  regard  I  have  a  peculiar  feel- 
ing. I  do  not  know  very  much  about  the  life  of  a  Cabinet 
officer,  but  from  my  limited  observation  of  it  I  take  it  that 
there  is  nothing  in  the  way  of  money  to  be  saved  out  of  a 
Cabinet  officer's  salary.  I  do  not  believe  a  Cabinet  officer 
ever  comes  into  office  expecting  to  break  even  with  the  world 
at  all.  I  do  not  see  how  he  could  do  so.  The  same  thing 
may  be  true  with  reference  to  Members  of  Congress.  So  far 
as  I  am  concerned,  it  is  true;  but  I  still  have  hope.  A  Cabi- 
net officer  is  tied  up  by  the  duties  of  his  office,  and,  by  reason 
of  the  everlasting  demands  that  are  made  upon  him.  It 
seems  to  me  he  should  be  classed  with  those  who  should 
have  a  full  restoration  of  pay. 

BCr.  ROBINSON  of  Indiana.  After  all,  the  cut  is  only  19 
percent  and  applies  no  more  to  a  Cabinet  officer  than  to  a 
BCember  (tf  the  House  or  a  Member  of  the  Senate  or  the  Vice 
President  or  the  Speaker.    It  seems  to  me  that  they  should 
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an  be  excluded  from  the  amendment  and  that  all  othei 
Oovemment  employees  should  receive  the  full  restoration  ir 
pay  that  is  prorlded  for  by  the  Senate's  amendment. 

Mr.  McCARRAN.    Perhaps  I  did  not  understand  the  Sen 
ator's  qtiestlon.    Perhaps  he  wanted  me  to  except  Cabinet 
officers. 

Mr.  ROBINSON  of  Indiana.    No,  Mr.  President.    My  posi 
tion  was  that  I  have  no  desire  at  all  to  restore  the  pay  ol 
Members  of   Congress  or   those   named   in   the   Senator'! 
amendment.    I  think  the  Cabinet  officers  also  should  be 
added  to  that  list. 

Mr.  McCARRAN.  In  other  words,  that  their  pay  shoulc 
be  restored? 

Mr.  ROBINSON  of  Indiana.  That  their  pay  should  no 
be  restored.  If  that  should  be  provided.  I  think  the  Senator 'i 
amendment  would  be  complete. 

Mr.  BORAH  and  Mr.  DICKINSON  addressed  the  Chair 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne 
vada  yield:  and  If  so.  to  whom? 

Mr.  McCARRAN.    I  yield  first  to  the  Senator  from  Idaho, 
who  was  first  on  his  feet. 

Mr.  BORAH.  Mr.  President,  there  is  no  reason  and  n<i 
justice  in  taking  15  percent  off  the  salaries  of  Senator! 
and  RepresenUtives  if  we  are  going  to  have  members  o 
commissions  drawing  the  same  salary  left  without  any  cu< 
In  other  words,  it  is  a  question  of  ssJary,  not  a  question  o 
position. 

Mr.   McCARRAN.    Mr.   President,   may  I   interrupt  th< 
Senator?    Is  it  not  a  question  now  of  necessity  rather 
salary? 

Mr.  BORAH.  Mr.  President,  there  are  two  necessiti 
In  the  first  place,  we  are  seeking  to  effectuate  some  econ 
omy.  I  am  thoroughly  in  sjrmpathy  with  that;  and  I  wani 
to  have  saUuries  cut  until  we  reach  the  point  where  a: 
further  cut  would  really  deprive  the  employees  of  thi 
Government  of  the  necessities  of  life.  Beyond  that,  regard 
leas  of  what  position  the  employees  are  in.  they  ought  ti 
be  willing  to  take  the  cut.  In  other  words,  the  high-salari 
employees  can  afford  the  cut,  the  low-salaried  cann 
afford  it. 

Mr.  President 
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Mr.  DICKINSON. 
Mr.  McCARRAN. 
Mr.  DICKINSON. 


I  yield  to  the  Senator  from  Iowa. 
I  desire  to  ask  the  Senator  if  he  will 
yield  in  order  that  I  may  suggest  an  amendment  to  his 
amendment. 

The  only  difference  between  the  amendment  of  the  Sen- 
ator from  Nevada  and  my  own  is  with  reference  to  auto- 
matic promoticms.  administrative  promotions,  filling  of  va- 
cancies, and  so  forth.  In  order  to  get  the  matter  clearlr 
before  the  Senate,  I  move  to  amend  the  amendment  of  th ; 
Senator  from  Nevada  by  striking  out  the  figure  "  2  ",  hi 
line  6,  on  the  first  page  of  the  amendment  and  insertin  i 
in  lieu  thereof  "  14 ",  and  striking  out  the  figures  "  35  ♦' 
and  inserting  in  lieu  thereof  the  figures  "  38." 

What  that  does  is  to  get  clearly  before  the  Senate  th$ 
question  of  whether  or  not  we  are  going  to  restore  automati : 
promotions  and  restore  administrative  pr(»notions.  travel 
allowances,  and  the  various  other  curtailments  that  wer: 
imposed  upon  Federal  employees  by  the  Economy  Act.  Ii 
view  of  the  fact  that  the  C%alr  has  held  that  the  McCarrai  i 
amendment  takes  precedence  over  mine.  I  am  offering  thji 
amendment,  so  that  the  issue  will  ccaaae  clearly  before  ths 
Senate. 

Mr.  McCARRAN.  Mr.  President,  I  wish  now  to  returi 
to  the  discussion  in  which  I  attempted  to  engage  before  th  s 
questions  were  propounded  to  me. 

In  contemplation  of  the  object  I  have  in  view  in  this 
amendment,  it  is  not  a  question  of  those  who  toil  within  th  s 
District  of  Colimibia  alone,  although  they  may  constitute 
the  great  body  of  Federal  employees:  but  throughout  ths 
length  and  breadth  of  America  today  and  tonight,  if  yoji 
please,  there  are  those  who  serve  their  Government, 
the  average  man  in  the  ordinary  walks  of  life,  even  thoug: 
his  salary  today  may  be  limited,  has  nevertheless  befoi 
him  the  everlasting  hope  that  on  tomorrow  the  bi^iness 
which  he  Is  engaged  will  present  a  different  aspect,  out 


which  a  better  salary  may  come,  the  Federal  employee,  from 
the  time  he  enters  under  civil-service  regulations  until  he 
closes  his  career,  knows  that  his  salary  is  limited  by  law, 
and  he  must  lay  aside  as  best  he  can. 

But  what  is  the  condition  today  throughout  the  length 
and  breadth  of  the  body  of  our  Federal  employees?  If,  be- 
fore we  Imposed  the  15-percent  cut.  the  little  family  of  a 
Federal  employee  had  a  program  laid  out.  perchance  by  the 
good  wife,  who  remained  at  home  to  study  and  work  and 
save  while  the  earner  of  the  bread  was  out  toiling:  if.  per- 
chance, her  budget  was  entirely  destroyed  by  the  15-percent 
cut  plus  the  furloughs  that  came  along,  they  find  themselves 
now  in  a  condition  where  they  live  from  hand  to  mouth — not 
figuratively  but  literally— and  the  morning  the  doctor  walks 
into  the  home  to  minister  to  an  afflicted  one,  that  morning 
they  know  that  a  debt  must  be  assumed  that  they  do  not 
know  how  to  meet. 

Mr.  HATFIELD.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ne- 
vada yield  to  the  Senator  from  West  Virginia? 

Mr.  McCARRAN.    I  yield. 

Mr,  HATFIELD.  The  Senator  is  absolutely  correct.  In 
fact,  statistics  show  that  a  great  many  Federal  employees 
have  lost  the  investment  they  had  in  homes,  and  a  great 
many  of  them  have  been  forced  to  cancel  their  life-insur- 
ance policies  on  account  of  the  Economy  Act. 

Mr.  McCARRAN.  What  the  Senator  says  is  exactly  true. 
The  record  shows  that  homes  have  been  taken  away  from 
those  who  were  paying  on  them  by  the  month  or  by  the 
quarter.  The  record  shows  the  cancelation  of  life-insur- 
ance policies  by  those  who  had  carried  them  for  years. 
The  record  shows  that  many  have  been  entirely  deprived 
of  the  things  that  every  man  and  every  woman  wants,  of 
the  nice  things  of  life  in  keeping  with  the  walks  in  which 
they  travel. 

I  said  at  the  beginning  that  a  nation  lives  by  the  con- 
tentment of  its  citizenry.  We  cannot  create  discontentment 
in  the  citizenry  of  a  nation  and  have  a  happy  citizenry.  As 
soon  as  we  destroy  happiness,  we  destroy  the  security  on 
which  a  government  rests. 

More  than  that,  there  is  nothing  so  conducive  to  govern- 
mental welfare  as  that  the  toiling  classes  shall  have  a  fair 
com];)ensation  for  a  fair  service.  The  Government  of  this 
country  prescribes  the  service.  The  Government  of  this 
country  diould  be  willing  to  restore  to  those  who  serve  that 
which  it  believed  was  a  fair  compensation  in  the  days  of  the 
past. 

It  will  not  do  to  say  that  because  we  are  passing  through 
a  period  of  trial  we  must  place  the  whole  burden  upon  the 
shoulders  of  those  who  toil  for  governmental  welfare.  It 
will  not  do  to  say  that  out  of  the  pockets  of  the  earning 
class  of  Government  employees  all  the  economy  of  govern- 
ment shall  come,  and  then  turn  around  and  take  not  millions 
but  billions,  if  you  please,  and  invest  them  in  various  proj- 
ects— projects  never  thought  of  before;  projects  conjured  up, 
and  a  way  found  for  them,  during  this  period  of  economy. 

Three  billion  three  hundred  million  dollars  have  been 
turned  loose  into  various  channels.  What  for?  To  afford 
emplojrment.  Out  of  that  sum  $400,000,000  have  been  ap- 
plied to  Civil  Works.  What  for?  To  afford  employment: 
and  it  did  the  work.  We  are  happy  that  the  Civil  Works 
Administration  came  into  existence,  because  we  want  those 
who  desire  to  toil  to  have  the  opportunity  to  toil.  But  what 
about  the  rate  of  pay  of  those  who  toil  under  Civil  Works? 
If  we  examine  the  record,  we  find  that  the  rate  of  pay  estab- 
lished under  Civil  Works  was  in  excess  of  the  rate  of  pay 
fixed  for  Federal  employees  even  before  we  took  off  the  15 
percent. 

Mr.  President,  this  is  not  a  question  of  politics:  this  is  not 
a  question  of  party  lines:  this  is  a  question  of  rendering  jus- 
tice unto  those  who  ask  only  for  a  pittance  of  justice.  It  is 
only  a  question  of  bringing  back  into  the  minds  of  those  who 
toll  a  fair  degree  of  security  and  confidence  in  their  own 
Government  and  in  themselves. 

Mr.  DICKINSON.  Mr.  President,  I  want  to  explain  my 
amendment  to  the  amendment  of  the  Senator  from  Nevada. 
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The  morale  of  the  civfl-servlce  employees  and  of  the  per- 
sonnel of  the  Army  and  the  Navy  depends  largely  upon  the 
restrictions  imder  which  they  are  compelled  to  work.  My 
amendment  would  strike  out  pages  35,  36,  37,  and  38.  The 
purpose  of  the  provisions  on  all  those  pages  is  to  continue 
the  Economy  Act— continue  to  impose  these  restrictions 
against  automatic  iiromotions,  administrative  promotions, 
leaves,  the  filling  of  vacancies,  and  so  forth. 

The  morale  of  the  civil-service  personnel  is  the  result 
largely  of  the  privileges  they  enjoy.  They  live  off  their 
salaries,  but  if  they  are  appointed  and  denied  promotions, 
and  it  is  impossible  to  fill  vacancies  when  vacancies  exist, 
so  that  the  employees  can  be  promoted,  the  incentive  the 
employees  have  to  render  real  service  is  destroyed. 

Hie  same  thing  ts  trxie  of  a  young  lieutenant  who  gradu- 
ates from  West  Point,  who  comes  out  of  the  academy,  and 
has  every  reason  to  believe  that  if  he  serves  3  years  or  5 
years  he  shall  have  the  advancement  in  pay  which  the 
Army  pay  scale  would  give  him.  Under  the  provisions  of 
the  Economy  Act  he  cannot  receive  that  advancement  in 
pay.  The  result  ts  that  he  must  continue  to  serve  with 
his  old  pay  until  something  is  done  with  reference  to  the 
Economy  Act. 

The  same  thing  Is  true  with  reference  to  travel  allow- 
ances and  various  other  provisions  of  the  Economy  Act.  If 
we  are  to  restore  the  pay  in  order  that  employees  may  have 
something  to  live  on.  let  us  restore  their  privileges  under 
the  law,  so  as  to  give  them  some  inspiration  to  render  real 
service,  and  continue  in  the  service,  and  not  be  discouraged 
to  such  a  point  that  they  will  resign. 

The  only  distinction  between  the  amendment  offered  by 
the  Senator  from  Nevada  and  my  amendment  is  that  I  want 
to  include  those  three  or  four  pages  in  the  bill  which  con- 
tain provisions  continuing  the  restrictions  of  the  Economy 
Act,  so  that  they  may  all  be  repealed  and  the  civil-service 
employees  restored  to  their  original  status  under  the  law. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  jrield? 

Mr.  DICKINSON.    I  yield. 

Mr.  TYDINGS.  Is  it  the  intention  of  the  Senator  from 
Iowa  to  have  one  vote  on  both  the  restoration  of  the  privi- 
leges and  the  right  of  promotion,  together  with  the  pay 
restoration,  or  does  he  intend  to  offer  his  amendment  m 
such  a  way  that  a  separate  vote  may  be  had  on  each 
proposition? 

Mr.  DICKINSON.  There  will  be  two  votes.  First,  the 
Senator  from  Nevada  has  offered  his  amendment,  which 
would  restore  the  pay.  I  have  offered  an  amendment  to 
his  amendment  which  would  remove  the  restrictions.  There- 
fore, there  will  be  a  separate  vote  on  each  proposition. 

Mr.  TYDINGS.  It  would  be  possible,  then,  as  I  under- 
stand, to  vote  for  or  against  either  one  of  the  separate 
amendments.  One  would  not  be  called  upon  to  vote  on  the 
question  as  a  whole.  My  idea  in  asking  the  Senator  the 
question  is  this:  There  may  be  some  in  the  Senate  who  feel 
disposed  to  favor  the  amendment  of  the  Senator  from  Ne- 
vada who  would  be  opposed  to  the  amendment  of  the  Sena- 
tor from  Iowa,  or  vice  versa.  I  did  not  want  to  see  the 
proposal  maneuvered  into  such  a  position  that  the  friends 
or  Uie  opponents  of  one  amendment  or  the  other  would  have 
to  cast  a  vote  with  which  they  we^^  not  fully  in  accord- 
Mr.  DICKINSON.  Of  course,  the  vote  on  my  amendment 
would  be  a  straight  vote  on  the  automatic  promotions  and 
the  removal  of  the  restrictions.  If  that  amendment  should 
be  added  to  the  amendment  of  the  Senator  from  Nevada, 
then,  of  course.  Senators  would  vote  at  the  same  time  on 
the  question  of  the  restoration  of  pay,  and  also  the 
restrictions. 

The  PRESIDING  OFFICER.  It  is  the  opinion  of  the 
Chair  that  the  amendment  proposed  by  the  Senator  from 
Iowa  would  not  be  in  order,  because  it  would  merely  put 
back  his  original  proposal,  to  which  the  amendment  oSered 
by  the  Senator  from  Nevada  is  a  limitation,  by  striking  out, 
as  the  Chair  understands  the  Senator,  line  2,  page  35,  and 
inserting  line  14.  page  38.  restoring  the  Senator's  original 
proposal 


Mr.  DICKINSON.  Oh.  no;  not  at  aH  Certainly  If  w 
have  a  right  to  strike  out  page  36.  we  have  a  right  to  strike 
out  page  38.  and  the  question  is  whether  or  not  we  will  add 
to  the  provisions  of  the  Senator's  amendment  the  conditions 
I  am  asking  to  have  Imposed.  Otherwise  we  will  never  get 
clearly  before  the  Senate  the  distinction  between  the  two 
questions. 

The  PRESIDINa  OFTICER.  The  reason  why  the  amend- 
ment offered  by  the  Senator  from  Nevada  Is  a  perfecting 
amendment  is  that  it  is  a  limitation  upon  the  proposal  the 
Senator  from  Iowa  has  made.  In  effect,  by  striking  out 
those  two,  the  Senator  would  get  back  his  original  proposal, 
as  the  Chair  sees  it.    Is  the  Chair  correct  in  that? 

Mr.  DICKINSON.  If  the  Chair  so  holds.  I  shall  make  my 
motion  to  strike  out  the  remainder  of  this  part  of  the  biU 
after  the  other  amendment  shall  have  been  disposed  of. 

The  PRESIDING  OFFICER.  The  Chair  thinks  that  would 
be  the  proper  procedure. 

Mr.  TYDINOS.  Mr.  President,  as  I  understand  it,  then, 
we  are  to  have  a  separate  vote  on  each  of  these  proposals. 
As  the  matter  stood  before  the  Chair  ruled,  it  seemed  to  me 
it  would  have  been  impossible  properly  to  vote  on  both 
proposals. 

Mr.  BYRNES  obtained  th*;  floor. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BYRNES.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDING  OFFICER.    The  clerk  wUl  caU  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Copeland 

Hayden 

Reynolds 

Ashurst 

CoBtican 

Behert 

Robinson.  Ark. 

Austin 

Couzexia 

Johnson 

Robinson.  Ind. 

Bacliman 

CutUng 

Kean 

Russell 

BaUey 

Davis 

Keyes 

SehaU 

Bankbead 

Dickinson 

LaFoUette 

Sheppard 

Barbour 

Dleterlch 

Logan 

8hli>stead 

BarUey 

DUl 

Lonergan 

Smith 

Black 

Duffy 

Stelwer 

Bone 

Erlckaon 

McAdoo 

Stephens 

Borah 

Pess 

llcCarran 

Thomas,  Okla. 

Brown 

Fletcher 

IfcKeUar 

Thomas,  Utah 

Bulkley 

Frazler 

McNary 

Thomiwon 

Bxilow 

George 

Metnalf 

Townsend 

Byrd 

Qlbson 

Murplty 

Trammell 

Byrne* 

Glass 

Meely 

TydlnvB 

Capper 

Ooldsborough 

Nye 

Vandenberg 

Caraway 

Gore 

OlCahoney 

Van  Nuys 

Carey 

Hale 

Overton 

Wagner 

Clark 

Harrison 

Patterson 

Walsh 

Connally 

Hatch 

Plttman 

White 

CooUdse 

Hatfield 

Pope 

The  PRESIDING  OFFICER.  Eighty-seven  Senators  hav- 
ing answered  to  their  names,  a  quorum  Is  present. 

Ml.  RUSSELL.  Mr.  President,  I  send  to  the  desk  an 
amendment  I  intend  to  offer  to  the  pending  bill,  which  I  ask 
to  have  printed  and  lie  on  the  table. 

The  PRESIDING  OFFICER,  llie  amendment  will  be 
printed  and  lie  on  the  table. 

Mr.  BYRNES.  Mr.  President,  I  desire  to  explain  the 
action  of  the  committee  with  reference  to  the  pending  pro- 
posal. 

The  provision  of  the  bin  as  reported  by  the  committee  is 
that,  effective  February  1.  there  is  to  be  restored  to  the 
Government  employees  5  percent  of  their  pay.  The  provi- 
sion of  the  bill  is.  further,  that  after  July  1  the  cut  in  the 
compensation  of  emplosrees  shall  not  exceed  5  per  cent.  It 
will  continue  in  effect  the  authority  and  the  direction  to  the 
President  to  have  a  survey  made  of  living  costs  each  6 
months,  and  when  it  is  determined  that  the  cost  of  Uvlng  as 
of  July  1,  compared  with  the  cost  of  living  for  the  6-month 
period  from  January  1  to  July  1,  1928.  Is  the  same,  then  the 
President  must  restore  the  5  percent.  U.  however,  as  the 
result  of  the  survey  it  is  disclosed  that  the  cost  of  living 
has  not  increased  to  a  point  within  6  percent  of  the  cost  of 
living  In  the  period  I  have  named  in  1928.  then  the  5-percent 
cut  would  continue.  So  that  under  the  provisions  of  the  bill 
there  will  be  an  immediate  restoration  to  all  emiAoyees  of 
5  percent,  and  after  July  1  there  will  be  a  restoration  at  10 
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bixn  the  everlasting  hope  that  on  tomtnTow  the  bijtftness  in 
which  he  is  engaged  will  present  a  different  aspect,  out  of 


Mr.  DICKINSON.    Mr.  President,  I  want  to  explain  my 
amendment  to  the  amendment  of  the  Senator  frcxn  Nevada. 
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percent,  imless  the  President  shall  find  as  of  that  date  that 
the  cost  of  living  Justifies  the  restoration  of  the  full  15 

percent.  .    .».  ^      _li     , 

So.  after  all.  the  only  question  at  issue  as  to  that  particular 
matter  is  whether  we  shall  restore  on  July  1  the  entire  15 
percent  or  whether  we  shall  restore  10  percent  and  leave  to 
the  President  the  power  to  determine  whether  the  other  5 
percent  shall  be  restored,  based  upon  the  survey  made  at 
that  time  of  the  cost  of  living. 

Mr.  BORAH.    Mr.  President 

The    PRKSIDINO   OPPICER.    Does   the    Senator   from 
South  Carolina  yield  to  the  Senator  from  Idaho? 
Blr.  BYRNES.    I  yield. 

Mr.  BORAH.  As  I  understand,  there  is  to  be  a  10-percent 
restoration  on  the  1st  of  July:  that  is  to  say.  5  percent  on 
the  1st  of  February  and  5  percent  <»  the  1st  of  July.  That 
takes  place  in  any  event. 

Mr.  BYRNES.    In  any  event. 

Mr.  BORAH.  The  Senator  spoke  of  the  employees  of  the 
Government  Who  are  included  by  the  Senator  in  that 
statement? 

Mr.  BYRNES.  I  shall  go  on  with  that  because  of  the 
question  heretofore  raised.  I  know  that  the  Senator  from 
Idaho  has  heretofore  asked  the  same  question  of  the  Sena- 
tor from  Nevada  [Mr.  McCahranI  and  the  Senator  from 
Iowa  [Mr.  DicKnrsoN]  concerning  their  amendments,  and 
I  respond  to  that  question  by  saying  that  the  cwmnittee  in 
taKJTig  this  action  looked  to  the  history  of  the  question. 
The  history  ts  simply  this:  In  1928  Congress  passed  what 
was  known  in  the  House  as  the  "  Welch  bill "  and  in  the 
Senate  as  the  "  Brookhart  bill."  Tliere  was  an  investiga- 
tion, though  not  a  very  comi^ete  one.  The  cost  of  living 
had  increased,  and  by  reason  of  the  increase  in  the  cost  of 
living  there  was  a  demand  for  an  increase  and  a  reclassifi- 
cation of  the  salaries  of  employees. 

In  May  1928  the  so-called  "  Welch  "  or  "  Brookhart "  bill 
was  enacted  into  law.  When  the  so-called  "  Econc»ny  Act  " 
was  enacted  into  law  in  March  1933,  it  provided,  inasmuch 
as  the  salaries  of  the  employees  of  the  Government  had  been 
fixed  in  1928,  at  a  time  when  admittedly  the  cost  of  living 
was  high,  and  the  cost  of  living  had  decreased  in  1932  and 
1933  to  a  point  where  the  salary  that  was  fixed  in  1928 
could  purchase  so  much  more  than  it  could  purchase  in  1928, 
that  there  should  be  a  reduction  in  the  salary  of  the  em- 
ployees of  the  Government  based  upon  the  reduction  in  the 
cost  of  living.  But  there  was  put  in  the  act  a  protective  pro- 
vision that  in  no  case  should  the  reduction  exceed  15  percent, 
and  provision  was  made  for  a  survey  by  the  President  each 
6  months,  and  the  direction  was  given  to  him  to  reduce  the 
salary  cut  as  the  cost  of  living  increased. 

When  January  1,  1934,  arrived,  such  a  survey  was  made. 
I  know  that  many  of  us  were  deceived  at  that  time  as  to  the 
situation  that  existed.  Inevitably  our  minds  reverted  to 
March  1933.  We  knew  that  in  January  1934  the  cost  of 
living  had  Increased  above  the  figures  of  March  1933.  We 
thought  the  increase  in  the  cost  of  living  would  Justify  a 
reduction  in  the  salary  cut. 

The  President,  however,  received  a  report  tram  the  De- 
partment of  Labor.  That  report  was  prepared  by  employees 
of  the  Qovemment.  themselves  interested  in  the  restoration 
of  the  pay  cut  They  had  to  act,  however.  In  the  light  of 
the  law,  which  did  not  provide  that  there  should  be  a  resto- 
ration based  upon  the  cost  of  living  in  March  1933.  but  that 
the  restoration  should  be  based  upon  the  index  that  prevailed 
in  1928,  when  the  salaries  were  fixed,  as  compared  with  the 
cost  of  living  on  January  1.  1934. 

When  that  survey  was  made,  two  or  three  departments  of 
the  Government  cooperating.  It  was  found  that,  i^ille  In 
the  city  of  Washington  the  cost  of  living  had  declined  and 
was  14.6  percent  leas  than  the  cost  of  living  in  1928.  through- 
out the  country,  as  the  result  of  a  survey  in  sa  dtks,  the 
reduction  in  the  cost  of  living  on  January  1,  1934,  as  com- 
pared with  the  cost  of  Uvlng  in  1928.  was  21  pero«Dft»  and 
therefor*  the  President  could  not  maks  any  rednotkn  In 
the  IS-perccnt  cut  in  view  of  ths  fact  that  thsr*  was  a 
reduction  throughout  ths  country  of  21  ptrosnt  tn  ths  cost 
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ol  living,  as  compared  with  the  cost  of  living  in  the  first 
61  months  of  1928.  when  the  salaries  of  Government 
e^iployees  were  fixed. 

•jl  discussed  the  matter  with  the  gentleman  who  was  in 
charge  of  that  survey.  He  told  me  of  the  method  by  which 
ijwas  made.  I  am  satisfied  that  it  was  most  complete.  I 
ve  here  in  my  hands  the  questionnaires  that  were  sent 
t^  some  thousands  of  employees.  More  than  2.000  were  per- 
sonally visited,  their  budgets  Inquired  into,  and  every  Item 
taken  into  consideration.  The  question  of  education, 
tie  question  of  medical  attendance,  the  keeping  of  an  auto- 
obile,  every  question  that  one  could  conceive  of  in  a  proper 
survey  of  the  cost  of  living  was  gone  into.  However,  that 
ntleman  told  me,  while  the  cost  of  living  did  not  refiect 
increase  that  would  justify  a  reduction  of  the  cut,  tak- 
itg  the  price  levels  in  the  retail  stores,  that  there  was  such 
an  increase  in  wholesale  prices  that,  in  his  opinion,  before 
July  1  there  would  be  a  justification  for  an  increase  in 
silaries  and  wages. 

The  law  did  not  provide  for  any  survey  between  January 
1  and  July  1.  Therefore  I  prepared  this  amendment  giv- 
ing to  the  employees  as  of  February  1,  5  percent,  or  in  other 
v'ords,  restoring  that  much  immediately  upon  the  passage 
cf  this  bill,  dating  it  back  to  February  1.  5  percent. 

On  ihe  same  theory  I  concluded  that,  if  there  was  an  in- 
crease in  the  cost  of  living,  such  as  we  hoped  for,  by  July  1 
yre  could  be  justified  in  increasing  that  restoration  by  an 
addition  of  5  percent,  so  that  on  July  1  there  could  be  no 
I  eduction  in  excess  of  5  percent.  That  would  still  leave  the 
I^rovision  in  the  law  giving  to  the  President  the  power  to 
ther  adjust  salaries  if  it  was  justified. 
I  know  that  some  Senators  may  say,  "  That  is  true,  the 
esident  can  do  it,  but  we  do  not  want  to  give  him  that 
wer  to  do  it:  we  do  not  want  to  vest  that  discretion  in 
We  want  the  increase  now,  and  we  want  to  take  away 
om  him  the  power  to  say  anything  as  to  this  matter.  We 
^ant  to  repeal  every  line  in  the  economy  law  of  IDSS." 

With  gentlemen  who  feel  that  way  I  have  no  quarreL  I 
^rtll  say,  though,  that  I  offered  the  amendment  only  after 
(onsulting  the  members  of  the  subcommittee,  who  made  an 
honest  effort  to  arrive  at  a  conclusion  in  this  matter  that 
uoiild  do  justice  to  the  employees  and  be  apt  to  secure  the 
approval  of  the  House  and  the  President  of  the  United 
i  Itates. 

We  did  not  believe  in  an  idle  gesture  that  might  please 
^me  people  but  would  accomplish  no  good.  We  believed, 
we  did  the  practical  thing  which  would  give  some  hope  of 
ling  enacted  into  law,  that  we  would  render  a  service  to 
e  employees  of  the  Federal  Government,  rather  than  to 
lease  them  temporarily  by  speeches  that  might  tickle  their 

but  put  no  money  into  their  pockets. 
As  the  result  of  that  conclusion  the  committee  adopted 
provision.  If  the  Senate  shall  agree  to  it,  we  may  well 
lieve  that  the  House  will  agree  to  it.  It  can  be  enacted 
to  law  only  when  the  House  and  Senate  agree  and  when 
e  President  approves.  We  can  hope  that  the  President 
approve  it.  If  he  shall  approve  it,  employees  will  receive 
percent  immediately  and  an  additional  5  percent  July  1, 
hereas,  if  we  undertake  to  say  that  we  will  restore  every- 
now,  regardless  of  the  views  of  others,  it  may  result 
accomplishing  absolutely  nothing  for  the  relief  of  those 
or  wh(»n  relief  is  sought. 
Mr.  McCARRAN.  Mr.  President,  does  the  Senator  from 
uth  Carolina  realize  that  the  amendment  I  offered  pro- 
5-percent  restoration  now  and  10-percent  restoration 
the  1st  of  July,  and  did  not  propose  that  it  all  should  be 
ired  at  this  time? 
Mr.  BYRNES.  Certainly  I  do,  Mr.  President.  That  is 
Rrhat  I  am  talking  about  I  have  been  endeavoring  to 
m>lAln  that  the  difference  between  the  amendments  of  the 
Senator  from  Nevada  [Mr.  McCarsan  1  and  the  Senator  from 
Iowa  [Mr.  DicxzhsonI  and  that  of  the  committee  is  that 
inder  ths  language  of  the  committee  amendment,  after 
July  1  thsre  cannot  be  a  cut  in  excess  of  5  percent,  and 
irhether  that  cut  will  exist  will  depend  upon  the  action  of 
hit  President,  while  under  the  amendment  of  the  Senator 
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from  Nevada  and  the  amendment  of  the  Senator  f r«n  Iowa 
the  President's  discretion  is  taken  from  him,  and  automati- 
cally on  July  1  the  15  percent  is  restored.  I  think  that  is  a 
correct  statement  of  the  amendment. 

Mr.  COUZENS.  Does  the  committee's  amendment  take 
care  of  the  other  proposition  proposed  by  the  Senator  from 
Iowa  concerning  automatic  promotions,  and  so  forth? 

Mr.  BYRNES.  I  desire  to  make  a  statement  concerning 
those  points. 

Mr.  SCHALL.    Mr  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Minnesota? 

Mr.  BYRNES.  Mr.  President,  I  jM^fer  first  to  answer  the 
Senator  from  Michigan,  because  I  might  forget  to  answer 
his  question. 

Should  the  amendment  of  the  Senator  from  Iowa  which 
proposes  to  strike  out  five  pages  of  the  bill  be  adopted,  it 
would  strike  out  of  the  bill  the  conunittee  amendment  which 
restores  automatic  promotions.  The  committee  amendment 
does  provide  for  the  restoration  of  the  automatic  promo- 
tions at  a  subsequent  place.  What  I  have  heretofore  said 
has  been  directed  solely  to  that  question. 

Now,  as  to  the  question  of  the  Senator  from  Idaho.  The 
committee  was  of  the  opinion  that  the  very  purpose,  accord- 
ing to  the  history  of  the  matter  as  I  have  recited  it,  was 
to  restore  compensation  if  there  was  any  increase  in  the 
cost  of  living  to  justify  such  restoration.  I  think  we  all 
agree  that  when  Congress  acted  upon  the  reduction  of  the 
compensation  of  Senators  and  Members  of  the  other  House 
it  was  done  for  the  reason  that  when  we  were  given  power 
to  reduce  the  compensation  of  other  employees  of  the  Gov- 
ernment certainly  we  should  similarly  reduce  the  compen- 
sation of  the  Meml)ers  of  the  other  House  and  of  the  Senate. 
By  this  bill  we  are  proposing  to  restore  partially,  at  least, 
the  compensation  of  aU  the  other  employees  of  the  Gov- 
ernment, and  we  saw  no  reason,  if  we  were  following  logi- 
caUy  the  course  that  has  been  heretofore  pursued,  why  we 
should  not  likewise  restore  the  cuts  in  the  salaries  of  all 
oflBcers  and  employees  of  the  Government. 

The  Senator  from  Idaho  has  suggested  that  he  could  not 
see  any  justification  for  leaving  the  cut  in  the  salaries  of 
Senators  and  Members  of  the  other  House  and  restoring  the 
full  salaries  of  the  employees  of  the  Government  who  receive 
more  than  $5,000  a  year.  I  know  that  is  the  viewpoint  the 
Senator  has  heretofore  expressed.  We  took  the  position, 
however,  and  I  believe  it  to  be  sound,  that  if  we  were  pro- 
ceeding to  restore  the  compensation  of  the  employees  of  the 
Government  on  the  ground  and  on  the  theory  that  the 
Justification  for  the  reduction  no  longer  existed  to  a  greater 
extent  that  we  should  make  no  exception,  but  that  all  em- 
ployees of  the  Government  would  be  similarly  treated,  so 
that  there  could  be  no  complaint  made  by  any  individual  or 
by  any  group- 

I  have  heard  Members  of  the  Senate  refer  to  the  action 
of  the  railroad  executives.  I  do  not  think  that  case  is 
analogous  at  all,  because,  as  a  matter  of  fact,  when  we  stop 
to  think  about  it  that  action  of  the  railroad  execuUves  was 
not  taken  imtU  after  the  House  of  Representatives  had  by 
the  bill  which  had  passed  that  body  restored  5  percent  of 
Federal  salary  reductions  instead  of  making  another  reduc- 
tion. It  was  not  taken  until  after  it  had  been  heralded  to 
the  world  that  the  Appropriations  Committee  of  the  Sen- 
ate intended  to  restore  5  percent  now  and  to  restore  all  but 

5  percent  on  July  1  next:  and  in  the  face  of  that  action  of 
the  Congress  of  the  United  States,  putting  Itself  on  record 
not  as  favoring  an  increased  cut  at  this  time  but,  instead, 
restoring  the  cut  that  had  been  heretofore  made,  in  the 
light  of  that,  the  railway  executives  of  the  country  made 
their  announcement  that  they  would  not  restore  the  wages 
of  their  employees,  but  would  seek  to  reduce  by  an  additional 

6  percent  the  cut  previously  made.  The  previous  reduction 
In  the  case  of  railway  workers  was  10  percent,  and  the  rail- 
road executives  were  going  to  Impose  an  additional  6-per- 
cent reduction,  which  would  make  16  percent.  That  action 
was  directly  opposite  to  and  In  conflict  with  the  policy  of 
the  Oovernment,  as  shown  by  the  action  of  the  other  Bouse 
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and  or  the  Approprlatkxis  Committee,  which  aetioa  was 
not  to  take  a  further  cut  but  to  restore  the  cot  which  had 
been  made— 6  percent  now  axui  aU  but  6  percent  after  July 
1,  and  giving  to  the  President  the  power  to  make  full  resto- 
ration after  that  date. 

Mr.  BORAH.    Mr.  President 

Mr.  BYRNES.    I  yield  to  the  Senator  from  Idaho. 
Mr.  BORAH.    After  July  I  next,  salaries  will  be  restored 
In  full  with  the  exception  of  5  percent? 
Mr.  BYRNES.    That  is  correct. 

Mr.  BORAH.   What  does  that  5  percent  mean  by  way  of  a 
saving  to  the  Oovernment? 

Mr.  BYRNES.  I  will  endeavor  to  give  the  figures  to  the 
Senator.  I  have  not  those  figures  separately,  but  I  wlU 
give  the  Senator  all  the  figures.  The  complete  restoration 
of  the  15-percent  cut  would  cost  $189,000,000:  the  restora- 
tion of  10  percent,  a  5-percent  cut  still  remaining  In  force, 
would  cost  $126,000,000:  so  that  approximately  $63,000,000 
woiild  be  saved  to  the  Government  by  retahslng  the  6 -per- 
cent cut,  dependent  upon  the  action  of  the  President  as  to 
whether  he  shall  restore  subsequently  the  enth:e  15  percent 
Mr.  SHIPSTEAD.  Mr.  President,  will  the  Senator  yldUl? 
Mr.  BYRNES.    I  yield. 

Mr.  SHIPSTEAD.  I  am  very  much  Interested  in  the 
Senator's  discussion  of  the  cost  of  Uvlng.  I  assume  we  have 
a  right  to  say  that  the  cost  of  living  Is  the  cost  of  ^lat, 
in  other  terms,  is  called  the  "  Uvlng  wage  ".  A  Uvlng  wage  is 
usuaUy  considered  to  be  a  wage  sufficient  to  furnish  food, 
shelter,  clothing,  and  medicine  for  an  individual  who  labors. 
It  seems  to  me,  if  we  are  going  to  proceed  on  the  theory 
and  under  a  program  by  which  we  are  to  distribute  more 
equitably  the  national  Income,  if  the  worker  is  entitled  only 
to  a  living  wage  and  a  bare  existence — something  to  eat, 
shelter,  medicine,  clothing,  what  are  generaUy  called  the 
necessities  of  life— then  we  leave  the  rest  of  the  national 
income  to  be  coUected  by  some  other  people. 

If  we  are  going  to  have  a  program  for  the  redistribution 
of  wealth,  to  restore  purchasing  power,  and  to  redistribute 
national  income  on  a  more  equitable  basis.  It  cannot  be 
dcme  by  limiting  those  who  labor  and  toil  merely  to  a  Uvtag 
wage.  We  give  a  Uving  wage  to  a  horse  even  In  winter- 
time when  we  are  not  working  him.  If  he  gets  sick  we  give 
him  medicine:  we  give  him  shelter  to  protect  him  from  the 
cold:  we  feed  him  to  keep  him  in  good  oondlUon  untU  we 
may  woric  him  again.  On  the  theory  of  the  cost  of  Uving 
or  a  Uving  wage,  if  we  are  going  to  go  on  that  basis,  we  are 
not  treating  human  beings  on  a  different  plane  or  a  differ- 
ent basis  than  a  good  husbandman  treats  a  horse  that  be 
wants  to  work. 

I  think  wages  should  include  more  than  that.  We  hare 
70,000,000  people  in  the  United  States  producing  the  wealth 
of  the  country,  and  out  of  the  national  Income  they  ought 
to  be  entitled  to  more  than  a  Uvlng  wage. 

Mr.  BYRNES.  Mr.  President  I  did  not  discuss  that  ques- 
tion at  aU.  I  simply  referred  incidentaUy  to  the  fact  that 
under  the  law  the  President  is  required  to  make  a  surrey  to 
ascertain  the  cost  of  Uving  and  compare  it  with  wages  paid. 
Of  course,  it  is  true,  in  my  Judgment,  that  no  wages  should 
be  based  upon  the  cost  of  Uvlng,  for  that  is  only  one  factor; 
It  has  always  been  one  factor.  If  my  reccdleetkm  serves  me 
aright,  during  the  World  War,  when  the  cost  of  Uvlng  had 
increased,  we  recognised  conditions  and  provided  a  boiras. 
Certainly,  in  1928,  when  the  salaries  of  Ooremment  em- 
ployees were  fixed,  they  were  fixed  In  the  Hf^t  of  the  fact, 
recognized  by  aU  of  us,  that  there  had  been  an  Increase  tai 
the  cost  of  living:  and  a  recognition  of  the  Increased  oort 
of  Uving  was  the  reason  for  an  increase  In  wages.  How- 
ever, it  was  only  one  factor,  because  the  value  of  the  service 
rendered  must  always  be  the  criterion. 

I  wlU  say  that  before  one  passes  upon  the  wisdom  of  ttie 
survey  that  it  was  made  by  direction  of  the  President  he 
ought  to  know  that  not  merely  food  and  dothing  were  con- 
sidered in  ascertaining  the  cost  of  Uving  but  that  aUowanoe 
for  recreation.  Insurance,  gifts,  and  contributions  and  other 
Items  were  included,  reoogniilng  the  obUgattoos  of  the  am- 
age  human  beix^  according  to  his  ipiMn  la  life.    It  tn- 
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eluded  everythlnt  with  the  exception  of  Investments.  I 
^hinfc  If  the  Senator  will  read  one  of  these  questionnaires 
[Indicating]  he  will  be  satisfled  that  everything  he  would 
have  Included  was  included  In  the  cost-of-Uvlng  survey. 

Mr.  8HIPSTEAD.    Mr.  President,  will  the  Senator  yield 
at  that  point? 
Ur.  BYRNES.    Yes. 

Mr.  SHIPSTEAD.  I  did  not  mean  to  limit  my  statement 
to  merely  food  and  shelter.  The  Senator  enumerates  what 
are  usually  called  the  "  necessities  of  life ".  and  in  that 
category  are  Included  Insinrance,  rent,  food,  shelter,  medi- 
cine, and  so  forth.  A  horse  gets  food,  shelter,  and  medicine 
even  when  we  do  not  work  him. 

Mr.  BYRNES.  The  Department  of  Agriculture,  by  the 
best  qualified  people,  made  a  most  canplete  survey. 
Mr.  President,  I  have  nothing  more  to  say  on  the  subject. 
Mr.  DICKINSON.  Mr.  President,  before  the  vote  Is  taken 
I  want  to  suggest  that  I  hope  the  amendment  of  the  Senator 
from  Nevada  will  be  adopted.  Then  I  will  be  able  to  offer 
such  perfecting  amendments  to  the  remainder  of  the  bill 
as  I  think  will  carry  out  the  purposes  of  my  original  amend- 
ment. 

Mr.  McCARRAN.  Mr.  President,  I  think  the  remarks  of 
the  Senator  in  charge  of  the  bill  [Mr.  Byrnks]  deserves  some 
consideration.  I  take  it— and  I  think  perchance  I  am  jus- 
tified In  the  assumption — that  the  remarks  of  the  Senator 
from  South  Carolina  wherein  he  referred  to  accomplishing 
BCTn^'thiny  rather  than  making  fine  speeches  might  indeed 
apply  to  the  learned  Senator.  I  always  knew  that  he  was 
capable  of  making  a  fine  speech,  but  I  want  to  accomplish 
something:  I  want  to  accomplish  something  for  those  who 
need  an  accomplishment  at  this  hour,  and  not  to  put  It  off 
In  the  future  with  a  promise,  a  promise  that  will  hinge  upon 
the  Judgment  of  a  single  individual,  however  highly  we  may 
regard  that  Individual,  and  I  regard  him  very  highly.  Indeed. 
I  say  let  us  bring  back  tonight  the  ray  of  hope  to  those  who 
toil;  let  us  bring  back  to  a  nation,  through  its  toiling  masses. 
an  understanding  that  the  Nation  stands  squarely,  because 
there  is  a  faith  imbedded  in  those  who  toll  for  Its  welfare. 

When  we  quibble  over  5  percent  and  as  to  whether  or  not 
that  5  percent  shall  be  given  by  the  President  on  the  1st  of 
July,  It  seems  to  nw  we  are  quibbling  over  mere  trifles.  As  a 
matter  of  fact  the  cost  of  living  in  the  country  has  increased 
by  leaps  and  bounds.  No  one  within  the  sound  of  my  voice, 
Mr.  President,  win  say  that  a  restoration  of  5  percent  now 
WMUd  comt  anywhere  near  meeting  the  increased  cost  of 
living  that  has  come  upon  us  In  the  last  90  days.  Neither 
Is  there  anyone  who  has  studied  the  situation  who  will  say 
that  In  the  next  90  days  the  cost  of  living  will  not  further 
increase. 

If  It  iih#"  not  Increase,  then  the  price  of  commodities  will 
not  Increase  and  then  the  aim  and  object  of  the  administra- 
tion will  have  been  destroyed,  because  that  is  the  aim  and 
object  of  the  administration.  The  policy  and  end  for  which 
we  are  wortdng  Is  to  raise  the  price  of  commodities.  When 
we  raise  the  price  of  commodities  we  must  of  necessity  raise 
the  cost  of  living. 

When  we  raise  the  cost  of  living  against  one  whose  income 
Is  fixed  by  law,  what  are  we  doing  with  that  individual  save 
and  except  to  put  him  into  moral  bankruptcy,  where  he  sees 
no  hope,  no  horlion,  nothing  save  to  toil  and  die  and  leave 
behind  him  those  who  will  have  not  even  a  pittance? 

Mr.  President.  It  is  not  a  question  of  fine  speech.  It  is  a 
question  of  hiimaiM*  ocxtslderatlon  for  humanity.  It  is  a  ques- 
tion of  restoring  Justice  where  Jtistice  belongs.  It  Is  a 
question  of  a  Nation  of  125.000.000  human  beings,  with  an 
unbounded  wealth  that  no  one  dares  to  estimate,  bringing 
back  to  thooe  who  mft^^tain  the  Nation  the  rights  that  be- 
long to  them,  the  right  to  live  as  other  himuui  beings  live, 
and  to  look  Into  the  future  with  a  hope  and  realization  that 
they  h»innf  to  an  organization  that  leads  the  world. 

The  PRESIDINO  OFFICER.    The  question  Is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Nevada  [Mr. 
McCauahL 
Mr.  DICKINSON.    Let  us  have  the  yeas  and  nays, 
me  yeas  and  nays  were  ordered. 
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jkx.  BORAH.    Mr.  President,  as  I  undersUnd.  the  amend- 
meit  upon  which  we  are  about  to  vote  is  the  amendment 
oflixed  by  the  Senator  from  Nevada  [Mr.  McCarram]  as  he 
ofljred  it.    He  does  not  withdraw  the  second  paragraph, 
understand,  also,  that  the  same  provision  is  found  in  the 
which  was  reported  by  the  committee— that  it  includes 
alTjemployees  of  the  Government. 
Mr.  BYRNES.    That  is  true. 

Mr.  BORAH.    It  is  true  also  of  the  amendment  of  the 
Seiiator    from    Iowa     [Mr.    Dickinson].    I    have    always 
thjught  that  the  reduction  of  salaries  ought  to  be  based 
n  the  amount  of  income  received  by  the  employee — that 
say.  that  the  low  salaries  should  be  exempt  from  reduc- 
while  the  higher  salaries  might  well  be  reduced.    But 
ms  that  a  different  theory  prevails  not  only  in  the 
te  but  with  the  committee.    It  would  be  futile,  doubt- 
to  endeavor  to  change  the  policy,  since  the  committee 
those  seeking  to  amend  the  bill  all  agree  in  treating 
alll  alike. 

e  we  are  discussing  the  question  of  prices  and  the 
jtion  of  the  cost  of  living,  I  invite  attention  to  the  fact 
,t  we  ought  to  take  into  consideration  that  the  prices  are 
being  fixed  by  large  combinations  or  monopolies  to  a 
marked  degree.  They  are  being  fixed  without  regard 
to  the  amount  of  salary  or  income  of  the  employees  of  the 
G<  vernment  or  the  employees  of  the  different  companies  in 
th5  United  States. 

:  read  a  single  paragraph  from  a  statement  by  a  member 
of  the  NJl-A.,  and  I  assume  therefore  that  it  is  based  upon 
ac;ual  investigation  and  actual  facts: 

iilr.  Henderson  offered  photostatic  copies  of  price  lists  to  show 
th  kt  when,  on  January  29,  the  more  than  50  members  of  that  In- 
du  Jtry  filed  their  first  price  list  under  the  open-price  provision  of 
thi;lr  code,  the  prices  turned  out  to  be  identical,  although  they 
cohered  a  wide  range  of  products  and  many  different  types  of 
dli  counts. 

I  might  Cite  scores  of  Just  such  instances. 

Mr.  President,  it  will  be  found  that  the  prices  which  the 
er^ployees  of  the  Government  are  now  compelled  to  pay  are 
ndt  based  upon  any  principle  which  we  are  invoking  with 
rejrard  to  those  employees.    They  are  based  upon  the  fact 

^t  those  who  control  the  prices  are  permitted  to  fix  the 

:ces  and  inevitably  they  will  fix  them  at  the  highest  rate 

ly  can — in  other  words,  the  highest  rate  that  the  traffic 
bear.  I  venture  to  say  that  if  we  should  restore  the  en- 
15  percent,  the  employee  of  the  Government  would  not 
..  in  as  advantageous  position  at  this  time,  in  view  of  the 
pr  ce-fixing  power  of  these  combines,  as  he  was  at  the  time 
w(  fixed  his  salary  some  years  ago. 

L  think  we  cannot  take  into  COTisideration  as  a  safeguard 
th  J  estimates  which  have  been  made  by  the  questionnaires 
thit  have  been  sent  out.  All  one  has  to  do  is  to  go  into  a 
store  and  price  the  things  that  are  necessary  for  the  people 
to  have  and  make  his  own  estimates.  It  will  be  found  that 
the  increase  in  the  cost  of  living  has  far  surpassed  the  15- 
p€  rcent  reduction  in  the  salaries.  I  am  not  willing  to  reduce 
th  ose  low  salaries  so  long  as  they  are  compelled  to  pay  prices 
fijed  by  trusts  and  monopolies.  These  extortionate  prices 
ai  B  taking  millions  from  the  working  people  of  this  country, 
ar  d  for  myself,  so  long  as  these  combines  continue  their  non- 
re  strained  extortions,  I  shall  support  any  measure  which 
ra  Ises  the  low  salaries  of  the  Government  employees  and  of 
WiLges. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
tc  the  amendment  of  the  Senator  from  Nevada,  on  which 
tie  yeas  and  nays  have  been  ordered.  The  clerk  will  call 
tie  rolL 

The  Chief  Clerk  proceeded  to  call  the  roH 

Jidr.    LA    POLLETTE    (when    Mr.    Cuttimg's    name    was 
oiled).    I  have  been  requested  to  announce  the  unavold- 
a^e  absence  of  the  Senator  from  New  Mexico  [Mr.  Cirr- 
ol  and  to  state  that,  if  present,  he  would  vote  "  yea." 

Mr.  LA  FOLLETTE  (when  Mr.  Norris'  name  was  called) . 
I  piave  been  requested  to  announce  the  unavoidable  absence 
olUie  senior  Senator  from  Nebraska  [Mr.  Ncwris]  and  to 
s  ate  that.  If  present,  he  would  vote  "  nay." 
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Mr.  PATTERSON  (when  his  name  was  called) .  I  have  a 
general  pair  with  the  junior  Senator  from  New  York  [Mr. 
WACifKRl.  I  understand  that  he  is  attending  a  conference 
at  the  White  House.  I  therefore  withhold  my  vote.  If  I 
were  at  liberty  to  vote.  I  should  vote  "  yea." 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called). 
I  have  a  pair  with  the  Senator  from  Pennsylvania   [Mr. 
RwDl.  which  I  transfer  to  the  Senator  from  Nebraska  [Mr. 
Thompson],  and  will  vote.    I  vote  "  nay." 
The  roll  call  was  concluded. 

Mr.  HEBERT.  I  desire  to  announce  that  the  Senator 
frori  New  Mexico  [Mr.  CxrrrrNG]  is  paired  on  this  question 
with  the  Senator  from  Utah  [Mr.  King].  If  the  Senator 
from  New  Mexico  were  present  he  would  vote  "yea",  and 
if  the  Senator  from  Utah  were  present  he  would  vote  "  nay." 
I  also  desire  to  announce  that  the  Senator  from  Kansas 
[Mr.  McGiLL]  is  paired  with  the  Senator  from  South  Ete- 
kota  [Mr.  Norbeck].  If  present,  the  Senator  from  Kansas 
would  vote  "  yea  "  on  this  question,  and  the  Senator  from 
South  Dakota  would  vote  "  nay." 

Also,  the  Senator  from  Montana  [Mr.  Wheelir]  is  paired 
with  the  Senator  from  Nebraska  [Mr.  Norris].  If  present, 
the  Senator  from  Montana  would  vote  "  yea  ",  and  the  Sen- 
ator from  Nebraska  would  vote  "  nay." 

Also,  the  Senator  from  Connecticut  [Mr.  Walcott]  Is 
paired  with  the  Senator  from  California  I  Mr.  McAdoo].  I 
am  not  advised  how  the  Senator  from  California  would 
vote  on  this  question,  though  I  am  informed  that  the  Sen- 
ator from  Connecticut  would  vote  "  yea." 

I  also  desire  to  announce  a  general  pair  between  the  Sena- 
tor from  Delaware  [Mr.  Hastings]  and  the  Senator  from 
Illinois  [Mr.  Lewis].  I  am  not  advised  as  to  how  either 
Senator  would  vote  on  this  question. 

Further,  I  have  been  requested  to  announce  that  the  fol- 
lowing Senators  are  necessarily  absent  from  the  Senate: 
The  Senator  from  Pennsylvania  [Mr.  Reeo],  the  Senator 
from  south  Dakota  [Mr.  Norbeck],  the  Senator  from 
Nebraska  [Mr.  Norris],  the  Senator  from  Connecticut  [Mr. 
Walcott],  the  Senator  from  Delaware  [Mr.  Hastings],  and 
the  Senator  from  New  Mexico  [Mr.  Cutting].  I  am  In- 
formed that  if  the  Senator  from  Pennsylvania  [Mr.  Reed] 
were  present,  he  would  vote  "  yea  "  on  this  question. 

Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  Utah  [Mr.  King]  and  the  Senator  from 
Montana  [Mr.  Wheeler]  are  detained  from  the  Senate  on 
account  of  severe  colds. 

I  also  desire  to  announce  that  the  Senator  from  Kansas 
[Mr.  McGill],  the  Senator  from  California  [Mr.  McAdoo], 
the  Senator  from  Illinois  [Mr.  Lewis],  the  Senator  from 
Nebraska  [Mr.  Thompson],  and  the  Senator  from  Missouri 
[Mr.  Clark]  are  necessarily  detained  from  the  Senate  on 
official  business. 

I  desire  to  announce  the  following  general  pairs: 

The  Senator  from  California  [Mr.  McAdoo]  with  the 
Senator  from  Connecticut  [Mr.  Walcott];  and 

The  Senator  from  Illinois  [Mr.  Lewis]  with  the  Senator 
from  Delaware  [Mr.  Hastings]. 

I  also  wish  to  announce  the  following  special  pairs: 

The  Senator  from  Kansas  [Mr.  McGill]  with  the  Senator 
from  South  Dakota  [Mr.  Norbeck]; 

The  Senator  from  Utah  [Mr.  King]  with  the  Senator  from 
New  Mexico  [Mr.  Cutting];  and 

The  Senator  from  Montana  [Mr.  Wheeler]  with  the  Sena- 
tor from  Nebraska  [Mr.  Norris]. 

I  am  advised  that,  if  present,  the  Senator  from  Kansas 
[Mr.  McGiLL],  the  Senator  from  Montana  [Mr.  Wheeler], 
and  the  Senator  from  California  [Mr.  McAdoo]  would  vote 
"  yea  "  on  this  question,  and  that  the  Senator  from  Utah 
[Mr.  King]  would  vote  "  nay." 

The  result  was  announced — yeas,  41.  nasrs  40,  as  follows: 

TEAS— 41 


Nye 

Reynolds 
Robinson.  Ind 

Adams 

Ashurst 

Bachxnan 

Bailer 

Bankhead 

Barkley 

Black 

Brown 

Bulkley 

Byrd 


ShlpatMkd 
Stelwer 


TiMaiaa.  Okla. 
Thomas,  Utalk 
Townaend 


NAT8-40 


Austin 

Barbour 

Bone 

Borah 

Bulow 

Capper 

Carey 


Copeland 

Costlgan 

Davis 

Dickinson 

DUl 

Pess 

Frasier 


George 

Gibson 

Ooldsborough 

Hale 

Hatfield 

Hebert 

Johnson 


Kean 

Keyes 

LaFOUette 

Lone 

McCarran 

McNary 

Metcalf 


Byrnes 

Caraway 

Oonnally 

Coolidge 

Cousens 

Dteterlcb 

Duffy 

■rlckson 

Fletclker 

Olaas 

NOT 

Lewis 
McAdoo 
McOiU 
Norbeck 


Gore 
Harrison 
Hatch 
Harden 
Logan 
Lonergan 
McKellar 
Murphy 
O'Mahoney 
Orerton 
VOnNG — 16 

Norrts 
Patterson 
Reed 
Thompeon 


TlAdaBberg 

▼anNuya 

White 


nttman 

Pope 

Bobtnaon,  Ark. 

RuMaU 

Sheppard 

Smith 

Stephana 

TrammaU 

Tydlngs 
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So  Mr.  McCaream's  amendment  was  agreed  to. 
Mr.  DICKINSON.    Mr.  President.  I  offer  the  following 
amendment: 

On  page  35,  beginning  with  line  3.  strike  out  all  of  the  re- 
mainder of  the  page,  all  of  page  36,  page  37.  and  page  88  down 
to  and  including  the  figures  "  1934  -  In  line  14r 

The  VICE  PRESIDENT.  Let  the  Chair  understand  the 
Senator  from  Iowa. 

The  Chair  understood  that  the  Senator  from  Iowa  offered 
an  amendment.  The  Senator  from  Nevada  [Mr.  McCarran] 
offered  a  perfecting  amendment  In  the  nature  of  a  substitute 
for  a  part  of  the  text  proposed  to  be  stricken  out.  Ordi- 
narily, the  question  would  revert  now  to  the  amendment  of 
the  Senator  from  Iowa  to  strike  out  the  text  as  amended 
by  the  amendment  of  the  Senator  from  Nevada  and  insert 
in  heu  thereof  a  substitute.  Does  th»i  Senator  from  Iowa 
offer  a  new  amendment  In  lieu  of  the  one  he  first  offered? 

Mr.  DICKINSON.  I  withdraw  my  previous  amendment 
and  offer  this  amendment,  because  it  is  simply  supplemental 
to  the  one  already  adopted.  I  withdraw  my  original 
amendment. 

The  VICE  PRESIDENT.  The  Senator  withdraws  his  first 
amendment  and  offers  a  new  amendment,  which  will  be 
stated. 

The  Chief  Clerk.  On  page  35,  It  is  proposed  to  strike  out 
lines  3  to  24,  both  Inclusive,  all  of  page  36,  all  of  page  37. 
and  down  to  and  Including  line  14  on  page  38. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Iowa. 

Mr.  DICKINSON.  Mr.  President,  I  simply  desire  to  make 
plain  the  situation. 

We  have  adopted  the  amendment  which  restores  full  pay 
to  Government  employees.  Ihe  thing  that  destro3^  the 
morale  of  the  Federal  emplos^ee  and  of  the  officer  of  the 
Army  or  the  Navy  is  the  fact  that  they  are  enlisted,  either 
in  the  Federal  service  or  in  the  service  of  the  Army  or  the 
Navy,  with  an  assurance  that  they  are  to  have  automatic 
promotions  upon  certain  service,  and  obtain  increase  of  pay 
accordingly.  The  Economy  Act  deadlock^  that  whole  pro- 
vision. All  that  is  done  by  the  pages  referred  to  in  my 
amendment  is  to  continue  those  deadlocking  provisions  of 
the  Economy  Act.  In  view  of  the  restoration  of  pay,  we 
ought  also  to  restore  the  conditions  under  which  the  em- 
ployee is  compelled  to  work,  or  the  enlisted  man  oi  the 
Army  or  the  Navy  is  compelled  to  serve. 

In  other  words,  a  man  goes  into  the  service  of  the  Army, 
and  if  he  serves  for  a  certain  number  of  years  he  is  en- 
titled automatically  to  an  Increase  in  pay.  He  cannot  get 
it  under  the  present  law.  What  I  want  to  do,  and  what  I 
am  attempting  to  do  here,  is  to  offer  an  amendment  which 
will  do  away  with  all  of  those  restrictive  provisions  and  per- 
mit the  administrative  promotions,  the  automatic  promo- 
tions, and  the  travel  allowances  as  they  were  of  yore. 

We  have  discussed  this  whole  question:  and  if  the  em- 
ployees and  others  are  entitled  to  the  lesUuration  of  pay, 
certainly  we  ought  to  restore  the  law  and  the  conditions 
imder  which  the  person  in  compelled  to  work  or  to  serve. 

Mr.  TRAMMELL.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  frwn  Florida? 

Mr.  DICKINSON.    I  do. 
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Mr.  TRAMMELL.  I  desire  to  ask  the  Senator  If  his  pro- 
posal will  bring  about  a  restoration  of  the  automatic  pro- 
motion of  civilian  employees? 

Mr.  DICKINSON.    It  wilL    That  is  exactly  what  I  want 

to  do.  ,         « 

Mr.  TRAMMELL.    And  also  military  and  naval  employees? 

Mr.  DICKINSON.  That  ts  oHTect,  In  other  words,  it 
proposes  to  repeal  the  provisi<»s  of  the  Economy  Act  that 
were  restrictive  along  all  those  lines. 

Mr.  OMAHONBY.  Mr.  President,  would  the  proposed 
amendment  of  the  Senator  restore  administrative  promo- 
tions also? 

Mr.  DICKINSON.    Yes;  it  woxild. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
Che  amendment  offered  by  the  Senator  from  Iowa   [Mr. 

DiCKXNBOll]. 

Mr.  BYRNES.    I  ask  that  the  amendment  be  stated. 

The  Chut  Cunuc  The  Senator  from  Iowa  proposes,  on 
page  35.  to  strike  out  lines  3  to  24.  both  inclusive,  all  of 
page  36,  all  of  page  37,  and  on  page  38  down  to  and  includ- 
ing the  numerals  "  1934  "  in  line  14. 

Mr.  WAI^H.  Mr.  President,  will  not  the  Senator  from 
Iowa  state  what  It  would  cost  to  restore  the  automatic  pro- 
motion pay.  as  suggested  In  his  amendment? 

Mr.  DICKINSON.  Mr.  President,  there  would  be  various 
costs.  I  could  not  give  the  exact  figures  as  to  all  of  them. 
I  think  the  Senator  from  South  Carolina  has  a  statement  of 
th«t  information.  It  will  not  be  anywhere  near  as  much  as 
the  amount  Involved  In  the  restoration  of  the  pay.  It  de- 
pends on  how  many  officers  there  are.  I  think  we  would 
have  to  get  a  summary  of  the  promotions  which  have  been 
held  up,  and  see  what  the  additional  cost  would  be  all  along 
the  line. 

It  is  estimated  that  the  cost  of  the  automatic  promotions 
would  amount  to  $3,000,000.  The  cost  of  the  administrative 
promotions  depends  entirely  on  the  number  of  men  pro- 
moted by  the  different  bureaus,  and  those  in  charge  of  the 
personneL  As  to  the  Army  and  the  Navy,  I  could  not  give 
the  figures. 

Mr.  TRAMMEU^    Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.    I  yield- 
Mr.  TRAMMELL.    If  the  automatic  promotions  will  result 
In  an  additional  cost  of  only  $3,000,000,  they  must  be  rather 
restricted:  they  will  not  reach  the  great  rank  and  file,  the 
bulk  of  the  civilian  employees. 

Mr.  DICKINSON.  I  was  speaking  only  of  the  civilian 
employees.  The  figure  I  gave  does  not  include  the  personnel 
of  the  Army  and  Navy  at  all. 

Mr.  WAUSH.  My  attention  was  diverted.  Does  the  Sena- 
tor's amendment  include  the  Army  and  the  Navy? 

Mr.  DICKINSON.  It  does  not  include  them.  I  think  they 
should  be  included. 

Mr.  TRAMMEUi.  What  I  want  to  know  Is  whether  a 
clerk,  for  instance,  who  Is  receiving  fifteen  or  sixteen  or 
eighteen  hundred  dollars  a  year  would  receive  any  auto- 
matic promotions. 

Mr.  DICKINSON.  He  would  if  this  amendment  should  be 
agreed  to. 

Mr.  TRAMMELL.  In  all  classes  and  groups  they  would 
receive  the  automatic  promotions? 

Mr.  DICKINSON.    Absolutely. 

Mr.  TRAMMEU^  I  had  not  understood  that  heretofore. 
I  thought  the  automatic  promotion  provision  selected  certain 
groups  and  applied  only  to  those  certain  groups,  and  not  to 
the  general  body  of  the  personnel  in  the  Government 
service. 

Mr.  O'MAHONET.  Mr.  President.  I  should  Uke  to  ask  the 
Senator  from  Iowa  a  question.  Is  It  not  a  fact  that  If  the 
amendment  of  the  Senator  shall  be  agreed  to  It  will  not 
oeoessarUy  increase  the  total  expenditures  of  the  Govern- 
ment but  that  the  making  of  administrative  pnxnottons  win 
be  controlled  by  the  total  amount  appropriated? 

Mr.  DICKINSON.  That  is  abaolately  true.  Ho  officer  of 
tlM  GoTemment  can  make  an  administrative  promctioQ 
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Jithout  having  the  necessary  funds  with  which  to  do  it, 
s<>  that  the  result,  so  far  as  administrative  promotions  are 
concerned,  will  depend  entirely  on  the  amount  appropriated. 

Mr.  OTkiAHONEY.  Then  the  adoption  of  the  Senator's 
amendment  would  not  cause  a  future  deficiency  appro- 
ITfiation? 

Mr.  DICKINSON.    It  would  not. 

Mr.  BYRNES.  Mr.  President,  I  desire  to  say  Just  a  word 
ill  answer  to  a  question  propounded  by  the  Senator  from 
ijassachusetts  with  reference  to  ttie  cost  of  the  amendment 

Iit  should  be  agreed  to. 
By  the  amendment  all  the  provisions  of  the  Economy  Act, 
th  the  exception  of  the  few  provisions  which  were  made 
dermanent  law,  would  be  repealed. 

Mr.  WALSH.  Mr.  President,  will  not  the  Senator  enumer- 
ette  them? 

Mr.  BYRNES.  I  will  enumerate  some  of  them.  They  in- 
clude  the  section  as  to  administrative  promotions;  the  pro- 
vision prohibiting  the  filling  of  vacancies,  reducing  the  travel 
allowance  pay.  referring  to  temporary  assignments  in  the 
I'ostal  Service,  referring  to  administrative  furloughs,  the 
rrovlsion  restricting  the  transfer  of  noncivilian  personnel, 
t  kie  suspension  of  the  reenlistment  allowances,  the  provision 
ts  to  jurors'  fees,  and  travel  allowances. 

The  statement  I  have  shows  that  last  year,  by  reason  of 
tjhese  provisions  of  the  law.  there  was  a  saving  of  $50,121,000. 
ly  reason  of  the  action  of  the  Senate  on  the  McCarran 
.endment,   there  is   an  increase,   in  all,   of   $189,652,000. 
ughly,  the  action  of  the  Senate  would  restore  $240,000,000 

the  bill. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
e  amendment  offered  by  the  Senator  from  Iowa  [Mr. 
CKnraoN]. 

Mr.  DICKINSON.    I  ask  for  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
leeded  to  call  the  roll. 
Mr.  McNARY  (when  his  name  was  called).    On  this  vote 
have  a  pair  with  the  senior  Senator  from  Mississippi  [Mr. 
RRisoN].    If  the  Senator  from  Mississipiri  were  present,  he 
ould  vote  "  nay."    If  I  were  permitted  to  vote,  I  should 
ote  "  yea." 

Mr.  PATTERSON  (when  his  name  was  called).  Making 
^e  same  announcement  as  on  the  previous  vote  with  regard 

0  my  pair  with  the  junior  Senator  from  New  York  [Mr. 
■  Vaghxr],  I  withhold  my  vote.  If  permitted  to  vote,  I  should 
1  ote  "  yea." 

Mr,  ROBINSON  of  Arkansas  (when  his  name  was  called) . 
:  nT Airing  announcement  of  the  same  pair  and  transfer  as  on 
1  he  previous  vote,  I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  LA  POLLETTE.-  I  desire  to  aimounce  the  imavoidable 
iibsence  of  the  senior  Senator  from  Nebraska  [Mr.  NorrisI. 

understand  that  if  the  Senator  frcoa  Nebraska  were  pres- 
!nt  he  would  vote  "  nay." 

I  also  desire  to  announce  the  unavoidable  absence  of  the 
^nior  Senator  from  New  Mexico  [Mr.  Cutxing]  and  to 
state  that  I  am  informed  that  if  present  he  would  vote 
'  yea." 

Mr.  HEBERT.  I  am  requested  to  announce  the  following 
general  pairs: 

The  Senator  from  Delaware  [Mr.  Hastings]  with  the  Sen- 
ator from  Illinois  [Mr.  Livens]; 

The  Senator  from  Connecticut  [Mr.  Walcott]  with  the 
Senator  from  California  [Mr.  McAdoo]  ; 

The  SenatOT  frwn  South  Dakota  [Mr.  Norbkck]  with  the 
Senator  from  Kansas  [Mr.  McGux] ;  and 

1  The  Senator  from  New  Mexico  [Mr.  Cutting] 
Senator  from  Utah  [Mr.  King]. 

I  also  wish  to  announce  that  the  Senator  from  Pennsyl- 
vania [Mr.  Rxxd]  is  necessarily  absent  from  the  Senate.  If 
present,  he  would  vote  "  yea  "  on  this  question. 

Mr.  ROBINSON  of  Arkansas.  I  wish  to  announce  that 
the  Senator  from  Montana  [Mr.  WHXXLBt]  and  the  Senator 
from  Utah  [Mr.  Knra]  are  detained  from  the  Senate  by 
severe  colda. 
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I  desire  to  annoimce  that  the  Senator  from  Mcmtana 
[Mr.  Whexlxr]  has  a  general  pair  with  the  Senator  from 
Nebraska  [Mr.  NorrisI. 

I  desire  to  annoimce  that  the  following  Senators  are 
necessarily  detained  from  the  Senate  on  official  business: 
The  Senator  from  California  [Mr.  McAdoo],  the  Senator 
from  Illinois  [Mr.  Lxwisl,  the  Senator  from  Kansas  [Mr. 
McGiLL],  the  Senator  from  Missouri  [Mr.  Clark],  the  senior 
Senator  from  Mississippi  [Mr.  Harrison],  the  junior  Sen- 
ator from  Mississippi  [Mr.  Stephens!,  and  the  Senator  from 
Nebraska  [Mr.  Thompson]. 

The  result  was  annoimced — yeas  38,  nays  40,  as  follows: 

YEAS— 38 


Aiistln 

Barbour 

Borah 

Capper 

Carey 

Copeland 

Couzeas 

Davis 

Dlckloaon 

FesB 


Adams 

Ashurst 

Bachznan 

Bailey 

Bankhead 

Barkley 

Black 

Bone 

Brown 

Bxilkley 
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Cutting 

Harrison 
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King 


Frazier 

Cteorge 

Gibson 
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Hale 

Hatch 

Hatfield 

Hebert 

Johnson 

Kean 


Keyes 

La  Follette 

Lonergan 

Long 

McCarran 

Metcair 

Nye 

O'Mahoney 

Robinson,  Ind. 

BchaU 


NATS--40 


Bulew 

Byrd 

Byrnes 

Caraway 

Connally 

Coolldge 

Costlgan 

IXeterlch 

DUl 

Dxiffy 

NOT 

Lewis 

McAdoo 

McOill 

McNary 

Norbeck 


Erlckson 

Fletcher 

Glass 

Gore 

H&yden 

Logan 

McKellar 

Murphy 

Neely 

Overton 

VOTING— 18 

Norrls 

Patterson 

Reed 

Stephens 

Thompson 


Shlpstead 
Stelwer 
Thomas,  Utah. 
Townsend 
Vandenberg 
Van  Nuys 
Walsh 
White 


Plttman 

Pope 

Reynolds 

Robinson,  Ark. 

Russell 

Sheppard 

Smith 

Thomas.  Okla. 

TrammeU 

Tydlngs 


Wagner 
Walcott 
Wheeler 


So  Mr.  Dickinson's  amendment  was  rejected. 

Mr.  McCARRAN.  Mr.  President,  in  furtherance  of  the 
matters  that  have  been  before  the  Senate  this  afternoon,  I 
ask  unanimous  consent  to  have  printed  in  the  Record  vari- 
ous articles  from  the  pen  of  an  outstanding  authority  on  the 
subject,  Richard  W.  Hogue. 

There  being  no  objection,  the  articles  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  American  Federatlonlst,  February  lOSS] 

CAMPAIGNING  AGAINST  COVXRNMKNT  WOkKSSS 

(By  Richard  W.  Hogue,  Director  Independent  Legislative  Bixreau) 

OoTemment  service  offers  no  opportunity  for  getting  rich.  To 
the  large  majority  It  offers  only  a  modest  livelihood,  while  requir- 
ing the  capable  performance  of  continuous,  important,  and 
exacting  duties.  It  woxUd  be  difficult  to  parallel  in  the  business 
world  the  record  of  honest,  faithful,  and  competent  service  that 
characterizes  the  carrying  on  of  the  bxislness  of  the  Government  as 
a  whole.  This  is  true  despite  the  fact  that  such  service  carries 
no  such  hope  of  financial  reward  as  exists  in  the  business  world. 

These  facts  should  be  given  their  Just  weight  in  considering  the 
fairness,  as  well  as  the  effects,  of  further  reductions  in  the  salaries 
and  wages  of  Federal  workers.  They  serve  to  emphasize  the  warn- 
ing of  competent  economists  and  others  who  share  the  position 
taken  by  the  president  of  the  University  of  Wisconsin.  Said 
President  Glenn  Frank  In  an  address  to  8.000  farm  men  and 
women : 

••  There  Is  much  blindness,  blundering,  and  sheer  Insincerity  In 
the  almost  hysterical  campaign  against  public  expenditures  now 
sweeping  the  Nation.  •  •  •  Real  economy  will  mean  national 
salvation:  bogus  economy  wlU  mean  national  suicide.  Indiscrimi- 
nate Budget  slashing  may  set  us  back  socially  for  a  generation." 

Let  us  examine  the  facts  about  taxes.  Government  expenses,  and 
Federal  wages  and  salaries. 

Eighty  percent  of  aU  Federal  workers  are  civil-service  employees. 
This  means  that  they  come  to  their  Jobs  prepared  by  training, 
tested  by  examination,  and  free  from  the  fears  and  the  rewards  of 
political  patronage.  Of  these,  20  percent  received  less  than  $1,000 
a  year,  ^hlle  55  percent  received  less  than  $1,500,  even  before  the 
pay  cut  of  last  year.  The  average  salary  of  all  the  Federal  wcM'ken 
amounts  to  less  than  $1,400  a  year. 

The  period  of  war-time  prosperity  created  20,000  new  mlUltmaires 
in  the  business  world.  How  did  It  affect  Federal  Government 
workers?  While  commodity  prices  advanced  125  percent  from 
1914  to  1020,  Federal  employees  salaries  remained  at  the  1914 
level  (salary  level  base  not  altered  by  the  1917-20  bonus).  This 
tremendous  drop  In  the  purchasing  power  of  their  salaries  lasted 
through  6  years.  During  much  of  this  period  they  did  almost 
double  duty.  The  cumtilative  loss  to  them  and  their  families 
In  these  yean  has  never  been  made  up  and  never  will  be. 


Two  thirds  of  all  the  Oovemment  workers  (Indudlng  Sttate  and 
local)  in  the  country  are  In  the  service  and  on  the  pay  roUi  of 
city,  county,  and  State  governments.  Of  the  total  coat  ot  gov- 
ernment, 70  percent  consists  of  the  coet  of  local  and  State  govern- 
ments, m  addition,  about  9  percent  of  the  Federal  Budget  should 
be  charged  to  the  State,  since  It  Is  spent  on  roada,  barbora,  buUd- 
Ings,  flood  control,  and  in  other  ways  directly  beneficial  to  States, 
counties,  and  towns.  This  leaves  only  27  percent  to  be  charged 
to  the  Federal  Government,  of  which  leas  than  one  fourth  goes  to 
salaries  and  wages. 

Only  10  percent  of  Federal  employees  live  In  WMhlogton.  TiM 
salaries  and  wages  <tf  90  percent  are  qpent  In  local  and  State  com- 
munities. They  are  also  taxed  for  fte  support  of  theee  com- 
munities. 

The  Government  alone  stands  today  between  the  Amertcaa 
people  and  complete  ruin.  Lees  ot  confidence  In  it*  work.  Its 
wcn-kers.  and  Its  protective  and  service  agencies  la  fraught  with 
grave  danger.  To  be  willing  to  lose  this  eonfldence  without  at- 
tempting to  know  the  facta  la  Inexcusable.  It  Is  far  worse  to  seek 
to  destroy  the  confidence  of  others  through  mlarepreasnting  the 
facts  deliberately  and  for  aelflah  ends. 

The  attack  on  Federal  workers  U  being  led  by  such  arch  anti- 
labor  reactionaries  as  Merle  Thorpe,  of  the  Nation's  Business,  and 
Colonel  McCormlck.  of  the  Chicago  Tribune.  The  latter  has  pub- 
lished a  book  under  the  alarming  title  "  Tlie  Sacklxag  at  Amarloa  ", 
m  which  Federal  employees  are  denounced  aa  "weaaela"  and 
olDee-holding  tyrants." 

If  they  succeed,  they  can.  and  will,  eay  to  the  workers  of  the 
coimtry.  "  You  can't  expect  Indtistry  to  go  beyond  the  example  aet 
by  the  United  States  Government.  You  cant  accxiae  private  busi- 
ness of  exploitaUon  when  It  is  paying  as  much  (no  matter  how 
UtUe  that  is)  as  the  Government  Itself  la  paying."  They  are  try- 
ing to  force  the  Government  to  set  a  lower  standard  in  order  to 
Justify  the  lower  standard  they  Intend  to  impose.  To  this  end 
they  are  seeking  to  use  pressure  on  Congreaa  by  every  group  whom 
they  can  influence. 

In  normal  times  80  percent  of  the  purchasing  power  that  sus- 
tains the  flow  of  trade  comes  from  those  with  laoomes  of  $0,000 
or  less.  So  long  as  this  purchasing  power  remains  in  its  present 
depleted  state  the  depression  wlU  continue. 

Nor  would  It  be  a  wise  or  helpful  thing  to  curtaU  Government 
services  that  are  vital  to  the  weU-belng  of  the  people.  To  lower 
the  efficiency  ot  the  Government  at  such  a  time  as  this  would  be 
false  economy.  With  business  and  industry  crippled  and  the  re- 
sources of  millions  of  people  either  completely  exhausted  or  greatly 
reduced,  the  ability  of  the  Govaninent  to  serve  the  public  should 
be  maintained  at  its  highest. 

We  fully  recognize  the  need  of  wise  economy.  DupUcation. 
waste,  and  Inefficiency  should  be  eliminated.  We  also  recogniae 
the  dangers  of  a  false  economy.  Its  effects  are  always  injtirtous. 
They  are  particularly  so  at  a  time  like  the  present.  Xf  a  com- 
munity Is  suffering  because  the  purchasing  power  o(  a  majority 
of  Its  members  is  very  low.  It  Is  no  help  to  that  community  and 
its  merchants  to  reduce  the  purchasing  power  of  the  remaining 
minm-lty.  Such  a  process  is  Justlfled  only  as  appUed  to  abnormaUy 
high  incomes,  whose  reduction  would  bring  a  more  general  dis- 
tribution and  clrculatlMi  of  money.  This  cannot  apply  to  tha 
salaries  and  wages  of  Federal  employeea,  which  are.  as  a  whole. 
very  low. 

Mr.  OOLDSBOROUGH.  Mr.  President.  I  have  hereto- 
fore given  written  notice  of  my  Intention  to  move  to  sus- 
pend rule  XVI  for  the  purpose  of  submitting  an  amend- 
ment to  the  pending  bilL  I  now  move  the  sucpexulon  of  that 
rule. 

The  purpose  of  the  amendment  is  to  restore  the  compen- 
sation received  by  World  War  veterans  who  were  blinded 
in  both  eyes,  and  who  had  service  connections.  My  under- 
standing is  that  under  the  original  act  they  received  $150 
per  month  compensation  and  $50  per  month  for  an  attend- 
ant. By  the  regulations  subsequently  promulgated  under 
the  Eccmomy  Act  such  veterans'  compensation  was  cut  $25. 
The  purpose  of  the  amendment  is  to  restore  that  cut,  so  as 
to  restore  the  compensation  to  that  which  was  originally 

I  hardly  think  it  is  necessary  for  me  to  present  any  argu- 
ment to  the  Senators  sitting  in  this  body.  I  do  not  desire 
even  to  make  any  appeal  in  this  case.  It  speaks  for  Itself. 
Men  totally  blind  in  both  eyes,  simply  asktng  that  the  com- 
pensation originally  granted  shall  be  restored.  It  means 
but  the  additional  amoimt  of  $25  per  month. 

I  am  told  further  that  there  are  only  400  of  tttese  bUnded 
veterans  in  all  America,  and  25  of  them  happen  to  be  In  my 
own  State  of  Maryland,  hence  my  direct  personal  Interest. 
There  is  such  a  large  number  In  that  State  due  to  the  fact 
that  during  and  after  the  war  we  had  the  Evergreen  Hos- 
pital for  the  Blind  in  our  State. 

I  submit  to  the  Senators  sitting  upon  this  floar  the  justice 
of  the  amendment,  and  I  trust  it  may  receive  their  approvmL 
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Mr.  BYRNB8.    Ux.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  South  Carolina? 

Mr.  QOLDSBOROUGH.  I  yield  the  floor  to  the  Senator 
from  South  Carolina. 

Mr.  BYRNES.  Bir.  President,  I  do  not  ask  the  Senator 
to  yield  to  me.  I  wanted  to  make  the  sUtement  that  sev- 
eral hours  ago,  by  unanimous  consent,  the  order  was  agreed 
to  that  we  should  first  dispose  of  amendments  to  the  pro- 
visions of  tlie  bill,  as  leported  by  the  committee.  I  then  had 
read  at  the  desk  the  notice  of  a  motion  filed  by  me  to 
suspend  the  rules.  It  is  my  belief  that  if  that  motion  is 
adopted,  then  a  motion  such  as  that  made  by  the  Senator 
from  Maryland  would  be  in  order.  It  is  not  in  order  imless 
the  rules  are  suspended,  and  under  the  order  of  business 
which  has  been  agreed  to  by  unanimous  consent,  amend- 
ments to  the  bill  are  first  to  be  disposed  of  before  the  motion 
to  suspend  the  rules  and  take  up  the  veterans'  matter  is 
considered. 

Mr.  OOLDSBOROUOH.  I  will  say.  Mr.  President,  to  the 
Senator  from  South  Carolina,  that  I  am  quite  content  to 
follow  the  suggestion  made  by  him.  notwithstanding  my 
motion  for  suspension  was  made  a  couple  of  dasrs  ago.  and 
I  thought  I  was  in  order  when  I  offered  my  amendment,  but 
I  feel  absolutely  convinced  that  when  the  time  does  come 
the  Senator  from  South  Carolina  certainly  will  not  oppose 
this  amendment. 

Mr.  BYRNES.  When  the  time  comes  we  will  consider  it, 
but  at  this  time  I  only  wish  to  ask  if  the  Senate  will  first 
dispose  of  amendments  to  the  bill  as  reported  by  the  com- 
mittee, and  then  when  we  have  finished  the  consideration  of 
the  biU  we  can  consider  the  several  motions  to  suspend  the 
rules,  and  consider  then  the  amendment  proposed  by  the 
Senator  from  Maryland. 

Mr.  STEIWER.    A  parliamentary  inquiry. 

The  VICE  PRESIDENT.  The  Senator  from  Oregon  will 
sUte  it. 

Mr.  STEIWER.    Are  there  other  committee  amendments? 

The  VICE  PRESIDENT.  Have  all  the  committee  amend- 
ments been  disposed  of? 

Mr.  BYRNES.  All  the  committee  amendments  have  been 
disposed  of.  I  happen  to  know  there  are  a  number  of  other 
amendments  to  be  offered. 

Mr.  BANSHEAD.  Mr.  President,  I  offer  an  amendment, 
which  I  send  to  the  desk  and  ask  to  have  read. 

The  VICE  PRESIDENT.  The  Chair  understands  that 
there  was  an  agreement  that  the  Senate  should  dispose  of  all 
committee  amendments  and  other  amendments  proposed  to 
the  biB.  and  then  take  up  the  motions  to  suspend  the  rules. 

The  Senator  from  Alabama  [Mr.  Bakkhxad]  offers  an 
amendment,  which  the  clerk  will  read. 

The  Chut  Cuebk.  On  page  4.  line  13.  it  is  proposed  to 
insert  before  the  period  a  comma  and  the  following: 

Including  the  sum  of  $4,250.  which  shall  be  Immediately  available, 
shall  be  paid  In  equal  portions  to  the  foUowlng-named  persons, 
heln  at  law  of  Prank  P.  Glass,  late  a  member  of  the  board,  who 
senred  without  oompensatlon  as  such  member  from  July  14.  1933. 
to  January  10.  1034.  the  date  of  his  death:  Frank  P.  Glass.  Jr., 
J.  Pumell  Glass,  Christine  Glass.  Louise  Glass  Mansonl.  Evelyn 
Byrd  Glass  ICeOoy,  and  H.  Boyson  Glass. 

Mr.  BANKHEAD.  Mr.  President,  I  wish  to  make  Just  a 
brief  statement  concerning  this  amendment.  Frank  P. 
Olass,  of  A^fth^*"*.  was  appointed  a  member  of  the  United 
States  Board  of  Mediation  after  Congress  had  adjourned  at 
the  last  session.  He  was  appointed  and  took  the  oath  of 
office  and  entered  upon  the  discharge  of  his  duties  on  the 
10th  day  of  last  July.  He  served  without  pay  continuously 
until  the  10th  day  of  January,  when  he  died.  The  appoint- 
ment had  been  sent  to  the  Senate,  had  been  referred  to  the 
Committee  on  Interstate  Commerce,  and  had  been  favorably 
repented  to  the  Senate.  On  the  morning  the  favorable  re- 
port was  to  go  on  the  calendar  information  came  of  Mr. 
Glass'  death.  Had  he  lived  1  day  longer  he  would  have  been 
conflxtned. 

Hw  amoidment  merely  proposes  to  pay  the  regular  salary 
during  the  time  of  his  actual  service  under  a  recess  appoint- 
ment to  Mr.  Olass'  heirs.     I  have  submitted  the  amend- 


ment to  the  Senator  from  South  Carolina  [Mr.  ByhnmI.  and 
[  understand  it  Is  agreeable  to  him.  I  hope  the  amendment 
wHl  be  adopted. 

ISi.  BYRNES.    I  wish  to  ask  a  question.  Mr.  President.    I 
think  the  amendment  is  subject  to  a  point  of  order.    Do  I 
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understand  it  is  to  compensate  the  heirs  of  Mr.  Olass  for 
services  rendered,  and  only  for  such  time  as  he  did  render 
services,  and  at  the  rate  of  salary  fixed  by  law  for  that 
position? 

Mr.  BANKHEAD.     That  is  correct. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  of  the  Senator  from  Alabama  [Mr.  Bank- 
hxad]. 

The  amendment  was  agreed  to. 

Mr.  HATFIELD.  Mr.  President.  I  send  to  the  desk  an 
amendment  which  I  ask  to  have  read,  and  I  ask  the  atten- 
tion of  the  Senator  from  South  Carolina  [Mr.  ByrnesI. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  amend- 
ment. 

The  Chief  Clmk.  On  page  35,  line  21,  after  the  word 
"  promotions  ",  it  is  proposed  to  insert  the  following: 

Provided,  That  adjustmenta  of  charges  for  quarters,  subsistence 
or  laundry,  or  other  similar  charges,  shall  not  be  Interpreted  as 
constituting  administrative  promotions. 

The  VICE  PRESmENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

Mr.  O'MAHONEY.    Mr.  President,  I  offer  an  amendment. 

The  VICE  PRESIDENT.  The  Senator  from  Wyoming 
offers  an  amendment  which  the  clerk  will  state. 

The  Chi»  Clerk.  On  page  37,  after  line  20,  it  is  proposed 
to  insert: 

(2)  Section  7  (prohibiting  administrative  promotions)  of  the 
Treasury-Post  Office  Appropriation  Act,  fiscal  year  1934,  is 
amended  by  adding  after  the  first  proviso  thereof  a  colon  and 
the  following: 

"  Provided  further,  That  administrative  promotions  may  be  made 
during  the  fiscal  year  1935  to  the  extent  that  fxmds  are  available 
therefor,  on  an  anniial  basis,  from  savings  made  in  the  amounts 
apportioned  for  personal  services  from  the  applicable  appropria- 
Uons  for  the  fiscal  year  1935." 

And  on  page  36.  line  18,  it  is  proposed  to  strike  out 
"  amendment "  and  insert  in  heu  thereof    '  amendments." 

Tlie  VICE  PRESIDENT.  TTie  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Wyoming. 

Mr.  McCARRAN.  Mr.  President,  I  should  like  to  have 
the  Senator  from  Wyoming  explain  the  amendment. 

Mr.  O'MAHONEY.  Mr.  President,  the  amendment  of  the 
Senator  from  Iowa  [Mr.  Dickinson],  which  I  understand 
was  disagreed  to.  opens  the  door  to  all  kinds  of  promo- 
tions, including  automatic  promotions,  and  to  the  restora- 
tion of  all  travel  pay  and  allowances.  My  amendment  is  in 
the  nature  of  a  substitute  for  that,  but  is  limited  exclu- 
sively to  administrative  promotions.  Under  the  language 
here  proposed  such  promotions  may  be  made  only  to  the 
extent  that  funds  may  be  available,  so  that  there  will  be  no 
possible  opportunity  of  creating  any  deficiencies. 

The  purpose  of  the  amendment  is  to  correct  what  seems 
to  be  a  perfectly  obvious  injustice  in  the  present  act.  Sec- 
tion 7  of  the  act  maidng  appropriations  for  the  Treasury 
and  Post  Office  Departments  for  the  present  fiscal  year, 
which  is  continued  by  the  independent  offices  appropriation 
bill  now  before  us,  contains  this  exception  to  the  ban  on 
administrative  promotions: 

Provided,  That  the  filling  of  a  vacancy,  when  authorized  by  the 
President,  by  the  appointment  of  an  employee  of  a  lower  grade. 
■hall  not  be  construed  as  an  administrative  promotion,  but  no 
Bueh  appointment  shall  increase  the  compensation  of  such  em- 
ployee to  a  rate  in  excess  of  the  minimum  rate  of  the  grade  to 
which  such  employee  Is  appointed. 

Under  that  language  it  is  possible  for  the  head  of  a  de- 
partment to  promote  an  employee,  let  us  say,  from  grade  4 
to  grade  5.  and  when  that  promotion  Is  made  the  em- 
ployee receives  an  additional  salary;  he  receives  the  mini- 
mum salary  provided  for  the  higher  grade;  but  there  are 
frequently  occasions  when  it  becomes  necessary  for  the 
head  of  a  department  to  fill  a  vacancy  by  the  appointment 
of  an  employee  of  the  same  grade.    In  such  an  instance. 
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even  though  the  vacancy  carries  vrtth  it  increased  responsi- 
bility-and  increased  duties,  it  is  not  within  the  power  of 
the  head  of  the  department  to  give  the  new  appointee  any 
Increase  in  salary. 

The  result  of  that  circumstance  is  that  there  are  In- 
numerable instances  throughout  the  country,  particularly 
in  the  Post  Office  Department,  wherein  persons  who  have 
been  appointed  to  positions  of  larger  responsibility,  Involv- 
ing more  onerous  duties,  have  not  been  permitted  to  receive 
an  increase  of  salary,  but  are  carrying  on  the  new  work  at 
the  old  salary,  although  men  in  the  same  grade  serving  under 
them  are  receiving  more  salary. 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  from 
Wyoming  3^eld  to  me? 

The  VICE  PRESIDENT.    Does  the  Senator  from  Wyoming 
yield  to  the  Senator  from  South  Carolina? 
Mr.  O'MAHONEY.    I  yield. 

Mr.  BYRNES.  The  proviso  to  the  amendment  is  to  the 
effect  that  such  promotions  shall  be  possible  only  to  the 
extent  of  the  funds  appropriated  for  the  personnel  of  the 
respective  departments. 
Mr.  O'MAHONEY.  That  is  correct. 
Mr.  BYRNES.  So  that  it  does  not  involve  any  additional 
appropriation. 

Mr.  O'MAHONEY.  The  amendment  does  not  involve  any 
additional  appropriation. 

Mr.  BYRNES.    I  will  not  object  to  the  amendment,  but 
will  let  it  go  to  conference,  and  it  may  be  considered  there. 
Mr.  WALSH.    Mr.  President,  was  the  injustice  to  which 
the  Senator  from  Wyoming  referred  corrected  by  the  amend- 
ment offered  by  the  Senator  from  Iowa? 
Mr.  O'MAHONEY.    It  would  have  been;  yes. 
Mr.  WALSH.    But  that  amendment  was  much  larger  and 
broader  in  scope  than  is  the  amendment  of  the  Senator 
from  Wyoming. 

Mr.  O'MAHONEY.     Yes. 

Mr.  WALSH.  I  voted  for  the  amendment  of  the  Senator 
from  Iowa  because  I  wanted  the  correction  to  be  made, 
although  his  amendment  was  more  extensive  than  I  wanted 
It  to  be,  but  I  thought  it  could  be  limited  in  conference. 
I  now  favor  the  amendment  of  the  Senator  from  Wyoming. 
Mr.  BYRNES.  Mr.  President,  I  do  not  want  any  mis- 
understanding. The  amendment  of  the  Senator  from  Iowa 
confers  this  authority  without  any  restriction  upon  appro- 
priations, while  the  amendment  of  the  Senator  from  Wyo- 
ming restricts  the  amount  that  may  be  available  for  such 
promotions  to  the  appropriations  for  the  respective  depart- 
ments, and  such  promotions  can  be  possible  only  to  that 
extent. 

Mr.  O'MAHONEY.  That  is  correct. 
Mr.  TRAMMELL.  Mr.  President.  I  am  not  positive  as  to 
the  operation  of  this  amendment,  but  on  account  of  inci- 
dents of  which  I  have  heretofore  heard  occurring  in  the 
different  departments  I  am  of  the  impression  that  the 
amendment  can  be  so  administered  as  to  work  detrimentally 
to  the  general  rank  and  file  of  a  particular  department  and 
In  favor  of  certain  higher  officers.  The  fact  that  it  limits 
promotions  to  the  funds  available  in  nowise  cures  that 
situation.  In  the  administration  of  the  departments  there 
may  be  carried  on  the  rolls  a  large  group  or  a  number  of 
employees  for  whom  a  certain  fixed  sum  is  appropriated, 
but  that  sum  can  be  arranged  so  that  there  may  be  available 
sufficient  to  allow  a  number  of  promotions  in  administra- 
tive offices.  I  personally  think  that  is  a  bad  policy.  Any 
policy  that  will  permit  discrimination  or  that  will  permit 
any  opportunity  for  building  up  a  special  class  of  Gov- 
ernment employees  to  the  detriment  of  another  class  is  not, 
in  my  opinion,  a  fair  and  Just  policy,  and  I  believe  that, 
under  the  provisions  of  this  amendment,  that  practice 
could  and  perhaps  would  grow  up  in  any  particular  depart- 
ment to  which  the  amendment  applies.  I  am  not  referring 
to  the  Post  Office  Department,  for  I  know  nothing  of  the 
inner  workings  of  that  Department.  We  know,  however, 
what  a  tragedy  was  perpetrated  upon  the  average  everyday 
employee  and  generally  to  the  group  of  employees  receiving 


small  salaries  a  few  years  ago  when  we  enacted  legislation 
for  the  puriMse  of  providing  promotions  In  the  different 
units  and  branches  of  the  public  service.  By  gernrmander- 
ing  the  particular  high-class  and  higher-paid  officers,  the 
employee  with  a  small  salary  receives  practically  no  pro- 
motion at  all;  the  person  who  Is  receiving  a  salary  of  fifteen 
hundred  or  sixteen  hundred  dollars  per  annum  receives  a 
promotion  carrying  an  increase  in  compooaatlon  of  from 
forty  to  sixty  dollars  per  annum,  while  under  the  opera- 
tion of  that  law  an  employee  receiving  a  salary  of  five  or 
six  thousand  dollars  per  np^^i*"  Is  usually  promoted  to  the 
extent  of  six  or  eight  or  nine  hundred  dollars  a  year.  The 
operation  and  administration  were  directed  contrary  to  the 
policy  and  the  Intention  of  Congress.  I  am  hopeful  we  will 
not  again  enact  any  legislation  of  that  character.  I  do  not 
know  that  my  criticism  applies  to  the  amendment  offered 
by  the  Senator  from  Wyoming. 

Mr.  O'MAHONEY.  Mr.  President,  I  think  the  Senator 
misapprehends  the  purpose  of  the  amendment.  It  will  not 
create  any  opportunity  for  favoritism  that  does  not  now 
exist.  As  a  matter  of  fact,  the  adoption  of  this  amendment 
will  enable  the  departments  to  afford  greater  Justice  to  the 
nnployees  with  small  salaries. 

Mr.  TRAMMELL.  I  very  much  regret  that  there  Is  now 
an  opportunity  of  favoritism.  A  wise  and  righteous  policy 
would  be  to  strike  from  the  law  any  provision  that  now 
exists  which  allows  f avcffitlsm. 

Mr.  O'MAHONEY.  I  agree  with  the  Senator  that  thera 
should  not  be  opportunity  for  favoritism. 

Mr.  TRABffMEUi.  I  do  not  know  how  that  may  be  In 
connection  with  this  amendment,  but  I  merely  wanted  to 
make  these  general  observations,  because  I  have  observed 
instances  where,  although  there  was  a  good  purpose  In  view 
on  the  part  of  the  author  of  a  bill  or  an  amendment.  Instead 
of  being  so  administered,  it  was  administered  in  a  manner 
contrary  to  what  the  author  of  the  amendment  probably 
intended. 

The  VICE  PRESIDENT.    Tlie  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Wyoming. 
The  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  President.  I  rise  to  ask  the  Senator 
in  charge  of  the  bill  what  he  imderstands  to  be  the  effect 
of  the  bill  regarding  the  low-grade  officers  tn  the  Army  and 
other  military  services.  As  I  understaxid.  the  effect  of  the 
bill  as  it  now  stands  is  to  wipe  out  all  the  economies  effected 
wadier  the  original  section  201  ol  the  Economy  Act.  except 
one  provision  which  has  to  do  with  the  longevity  pay  pro- 
vided for  officers  mentioned  In  that  act. 

I  am  sure,  from  our  discussions  in  the  eommlttee,  that 
we  had  no  thought  of  discriminating  In  any  way  against 
any  officers  In  the  military  services,  but  If  the  bill  shall  be 
left  in  the  tarm  that  we  now  have  it,  as  I  understand  it. 
captains  and  lieutenants  of  the  Army  and  officers  of  cor- 
responding low  ranks  In  other  military  services  will  be 
greatly  discriminated  against.  The  entire  saving  to  the 
Government  will  not  be  very  much,  but  practically  all  of  it 
will  come  out  of  lieutenants  and  captains.  Tlie  pay  in- 
creases for  civilian  employees  are  In  no  way  automatic. 
They  depend  upon  opportunity  and  the  conditions  empha- 
sized a  moment  ago  by  the  adcv>tion  of  the  amendment  at 
the  Senator  from  Wyoming  (Mr.  O'Mahomst].  Unless  we 
make  provision  for  them  It  will  be  found.  I  am  sure,  that 
the  captains  and  lieutenants  and  othex  oOoen  of  low  grade 
in  the  military  servioes  will  be  dlsrrimlnatfwl  against  In  m 
way  that  we  did  not  anticipate. 

May  I  ask  the  Senator  frcun  South  Carolina  If  ba  has 
given  thought  to  that? 

Mr.  BYRNES.  Mr.  President,  the  ptofiakm.  u  to  auto- 
matic promotions  was  prepared  by  the  committee  as  a 
result  of  a  proposal  submitted  by  the  Aiwj  and  the  Navy. 
When  it  was  submitted  to  the  committee  tt  was  stated  that 
if  it  was  adopted  it  would  give  to  them  eferythlng  they 
wanted.  It  is  seklom  in  life  that  a  man  ean  get  even^thing 
he  wants.  It  was  stated  to  the  committee  that  there  was 
a  certain  provisi<m  wiOi  x«f er«Boe  to  longevitir,  but  that  they 
did  not  ask  for  it. 


2976 


CONGRESSIONAL  I  ECORD— SEN  ATE 


The  proposal  of  the  Senator  from  New  York  is  to  give  to 
them  not  only  all  they  asked  for.  but  that  which  they 
specifically  said  they  would  not  ask  for.  The  Senator,  I 
think,  has  been  perhaps  misinformed.  The  provision  which 
he  has  in  mind  applies  alike  to  all  officers.  If  the  Senator 
win  look  into  the  record  he  will  find  a  specific  statement  by 
General  Coleman  that  if  that  provision  were  written  Into 
the  bill  it  was  all  they  would  ask  for,  and  he  specifically 
referred  to  the  proposal  the  Senator  has  in  mind  and  said 
he  would  not  ask  for  it. 

lit.  COPELAND.  I  may  say  to  the  Senator  that  those 
who  have  been  30  years  in  the  service  are  not  affected  at 
all  by  the  provisions  of  law  I  am  talking  about.  It  is  the 
young  man  whom  longevity  pay  affects,  so  in  spite  of  any- 
thing that  may  have  been  said  to  the  committee  at  anything 
that  was  discussed  there,  the  fact  remains  that  the  younger 
officers  are  discriminated  against.  They  are  the  only  ones 
left  who  are  so  treated  by  action  of  the  Senate. 

Mr.  BYRNES.  The  time  will  never  come  when  individuals 
or  groups  will  not  believe  that  by  the  action  of  the  Congress 
they  are  not  discriminated  against.  That  Is  inevitable. 
When  the  committee  acted  upon  the  request  of  the  repre- 
sentatives of  the  Army  and  the  Navy  and  they  were  given 
all  they  asked  for,  and  the  committee  heard  them  specifi- 
cally say  they  woiild  not  ask  for  more,  I  knew  they  were 
mistaken.  I  knew  they  would  be  back,  and  I  stated  to  the 
committee  at  the  time  that,  regardless  of  their  statement, 
before  the  bill  was  considered  they  would  return  to  us,  not 
stating  that  they  had  not  been  treated  right,  not  that  they 
had  not  been  given  everything  that  they  asked  for,  but  that 
somebody  else  had  been  given  something,  as  a  result  of 
which  they  felt  they  had  not  received  as  much  as  they 
_ml|^t  have  received  had  they  asked  for  more.  I  was  not 
mistaken,  because  thereafter  it  seems  that  they  did  take 
exactly  that  position. 

I  say  to  the  Senator  from  New  York  that  if  we  comply 
with  the  request  of  the  officers  who  now  present  that 
proposal  I  will  guarantee  that  by  tomorrow  there  will  be 
other  grciups  who  will  come  and  say  that  they  were  perfectly 
satisfied  today,  but  by  reason  of  the  action  brought  about 
by  the  Senator  from  New  York  they  are  now  discriminated 
against,  and  something  must  be  done  to  relieve  them  of  the 
discrimination  visited  upon  them. 

If  the  Senator  wants  the  law.  I  shall  be  glad  to  read  it 
to  him: 

Svery  ofllccr  p«ld  under  the  provlsloiu  of  the  first  five  sectlona 
of  thla  title  thall  receive  an  IncresM  of  5  percent  In  the  baae  pay 
of  his  grade  for  each  3-year  period  of  his  senrlce  up  to  30  years. 

It  is  very  complicated,  but  by  reason  of  the  action  of 
the  Senate  the  officer  who  has  been  complaining,  and  Justly 
so  In  many  instances,  has  restored  to  him  the  right  to  pro- 
motion by  reason  of  going  into  a  higher  pay  period.  In 
addition  to  that  the  action  of  the  Senate  restores  to  him 
every  bit  of  the  cut.  I  think  it  is  a  good  day  for  the  officers 
of  the  Army  and  Navy. 

Mr.  COPELAND.  I  am  much  Impressed  by  the  recital  of 
the  experiences  of  the  Senator  from  South  Carolina,  but  I 
am  not  moved  by  his  philosophy.  I  have  no  doubt,  of 
course,  that  there  will  be  many  to  come  here  and  say  we 
have  not  dcme  the  right  thing.  But  I  want  the  Record  to 
show,  in  spite  of  all  that  has  been  stated  by  the  Senator 
from  South  Carolina,  that  if  I  am  correctly  advised  there 
is  a  distinct  discrimination  against  the  captains  and  lieu- 
tenants in  the  Army  and  the  corresponding  grades  in  the 
Marine  Corps  and  the  Navy. 

What  the  Senator  has  said  does  not  imprees  me.  The 
fdilloeophy  is  not  one  I  can  accept.  I  know  It  was  the 
intent  of  the  committee  to  take  away  all  discrimination 
against  the  military  service.  Upon  my  own  motion  in  the 
committee  the  civilian  employees  were  placed  upon  the  same 
basis.  But  it  now  develops  that  there  is  a  discrimination 
•gainst  the  officers  mentioned,  and  I  want  the  Rscoro  to 
show  it.  I  am  sure  that  the  Senator  from  South  Carolina, 
when  he  recovers  fnun  the  ill  effects  oi  a  fatiguing  day.  wiU 
b»  disposed  to  give  consideration  to  the  matter  and  perhaps 
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n  conference  to  wipe  out  this  discrimination  against  the 
jofflcers  of  the  lower  grades. 

1    Mr.  TRAMMELL.    Ui.  President,  may  I  ask  the  Senator 
from  New  York  a  question? 

The  PRESIDING  OFFICER  (Mr.  McKxllah  in  the  chair). 
Does  the  Senator  from  New  York  yield  to  the  Senator  from 

Florida? 

Mr.  COPELAiro.    Certainly. 

Mr.  TRAMMELL.  Did  the  Senator  from  New  York  pro- 
(>08e  an  amendment? 

Mr.  COPELAND.    No;  I  did  not. 

Mr.  TRAMMELL.  To  what  particular  paragraph  did  the 
Senator's  remarks  refer? 

Mr.  COPELAND.  We  have  wiped  out  everjrthing  we  had 
previously  provided  in  section  201  excepting  those  things 
having  to  do  with  longevity  pay.  We  ought  to  put  all 
officers  in  the  military  service  upon  exactly  the  same  plane. 
That  can  be  done  by  repealing  the  remaining  parts  of  sec- 
tion 201.  But  I  do  not  offer  any  amendment  because  I  have 
no  amendment  prepared. 

Mr.  TRAMMELL.  Mr  President,  I  have  been  informed 
that  the  bill  does  work  a  discrimination  against  the  lower 
ranking  officers.  Of  course.  I  am  not  familiar  with  the  de- 
tails of  the  measure  or  the  many  acts  to  which  it  makes 
reference,  but  I  could  not  knowingly  give  my  approval  to 
legislation  that  discriminates  against  t'ne  captains  and  the 
lieutenants.  If  there  Is  such  discrimination  in  the  legisla- 
tion, I  hope  it  will  be  cured  either  now  or  in  conference. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Florida  yield  to  the  Senator  from  New  York? 

Mr.  TRAMMELL.    I  yield. 

Mr.  COPELAND.  If  the  Senator  will  look  at  page  35  of 
the  bill  he  will  find  that  it  reads: 

The  following  sections,  as  amended.     •     •     •     are  hereby  con-> 
tlnued  In  full  force  and  effect. 

Then  in  line  10  it  reads: 

Section  201,  suspending   automatic   Increases   In   compensation. 

Those  words  apply  only  to  officers  of  the  lower  grades. 
We  dispose  of  everything  in  section  201  except  that  one 
thing.  If  those  words  in  lines  10  and  11  were  stricken  out, 
the  object  I  have  in  mind  would  be  accomplished. 

Mr.  TRAMMELL.  Mr.  President,  I  offer  an  amendment 
on  page  35.  beginning  in  line  10,  to  strike  out  the  words 
"  Section  201  (suspending  automatic  increases  in  compensa- 
Uon) ." 

The  PRESIDING  OFFIUEH.  The  Senator  from  Florida 
offers  an  amendment  which  the  clerk  will  report. 

The  Chikf  Clerk.  On  page  35.  lines  10  and  11.  the  Senator 
from  Florida  proposes  to  strike  out  the  words  "  Section  201 
(suspending  automatic  increases  in  compensation)." 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Florida. 

Mr.  COPELAND.  Mr.  President,  I  ask  the  Senator  from  ; 
South  Carolina  [Mr.  Byrnes]  to  accept  the  amendment  and  i 
take  it  to  conference,  because  if  conditions  are  as  stated,  I 
there  exists  this  injustice  to  those  in  the  lower  grades.  If 
it  is  found  by  the  Senator  and  the  conferees  that  we  are  i 
mistaken,  then  I  shall  be  perfectly  content  to  have  the  { 
correction  made. 

Mr.  BYRNES.  Mr.  President,  the  Senator  Is  offering  his  l 
amendment  because  of  statements  made  to  him  by  the  offi-  I 
cers,  I  Judge,  who  have  written  him  the  communication  he  \ 
holds  in  his  hand.  I  say  again  that  I  think  the  Senator  ! 
ia  misinformed  because  the  law  provides  as  follows: 

Krery  ofBcer  paid  under  the  provisions  of  the  first  five  sections  I 
of  this  title  shaU  receive  an  Increase  of  5  percent  of  the  base  pay  | 
of  his  grade  for  each  3-year  period  of  his  service  up  to  30  years.  ' 

It  Is  not  discrimination  against  the  captain  or  the  lieu- 
tenant. It  applies  to  every  officer  in  the  Army,  and  I  say 
again  that  General  Coleman,  appearing  before  the  commit- 
tee and  explaining  the  proposal  in  which  the  Army  was 
interested,  and  not  for  certain  officers  but  for  the  entire 
sendee,  and  Captain  Bloch,  of   the  Navy,  presented  the 
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proposal  which  appears  In  section  37  and  whltb.  gives  to 
them  everything  for  which  they  asked.  Tlie  amendment 
that  is  offered  should  not  be  adopted. 

Mr.  COPELAND.  May  I  ask  the  Senator  a  question?  If 
there  is  such  a  discrimination  against  these  officers  of  lower 
rank,  does  the  Senator  desire  to  have  that  discrimination 
continued? 

Mr.  BYRNES.  Mr.  President.  I  can  understand  plain 
English  when  it  Is  written  into  the  law.  I  have  read  the 
law.  and  I  have  now  read  it  to  the  Senator.  There  is  no 
discrimination  as  to  any  individual;  but  it  applies  alike  to 
all  officers  in  the  various  services,  Army,  Navy,  Marine  Corps. 
Coast  Guard,  and  Public  Health  Service. 

Mr.  COPELAND.  The  Senator  knows  that  the  longevity 
pay  does  not  affect  those  who  have  been  in  the  service  30 
years. 

Mr.  BYRNES.    The  language  says  "  up  to  30  years.** 

Mr.  COPELAND.  The  discrimination  is  against  those 
(^cers  up  to  30  srears,  Just  as  the  Senator  sajrs. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Florida 

fMr.  TRAMMELL]. 

The  amendment  was  rejected. 

Mr,  HATFIELD.  Mr.  President,  I  offer  an  amendment 
which  I  send  to  the  desk  and  ask  to  have  stated. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CHixr  Clerk.  On  page  35.  line  12,  it  is  proposed  to 
strike  out  "  subsection  (a) "  and  insert  in  lieu  thereof  "  sub- 
sections (a)  and  (c).** 

Mr.  BYRNES.  Mr,  President,  there  was  so  much  con- 
fusion in  the  Chamber  that  I  could  not  xmderstand  the 
amendment. 

Mr.  HATFIELD.  Mr.  President,  for  the  Information  of 
the  Senate  and  particularly  of  the  Senator  from  South 
Carolina,  if  he  will  give  me  his  attention  for  Just  a  moment, 
I  will  make  a  statement  regarding  the  amendment. 

The  purpose  of  this  amendment  is  to  restore  to  the  rail- 
way postal  clerks  the  subsistence  allowance  of  $3  per  day 
which  was  reduced  to  $2  per  day  by  Public  Law  212, 
Seventy-second  Congress,  approved  June  30,  1932,  known 
as  the  "Legislative  Appropriation  Act  for  the  fiscal  year 
1932."  No  postal  clerk  who  is  required  to  stay  away  from 
home  some  2  or  3  dajra,  or  at  least  24  hours,  on  his  run 
before  he  can  return,  can  live  on  $2  a  day.  The  purpose 
of  this  amendment  is  to  reinstate  the  basic  allowance  of 
$3  per  day  for  food  and  quarters  that  heretofore  the  railway 
postal  clerk  was  granted  for  the  purpose  of  supporting  him- 
self while  away  from  his  home  on  official  duties. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  West  Virginia. 

The  amendment  was  rejected. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  there  is  paid- 
tng  upon  the  desk  an  amendment  which  at  this  time  I  call 
up  and  ask  to  have  read. 

The  VICE  PRESIDENT.  The  Senator  from  Oklahoma 
offers  an  amendment,  which  will  be  stated. 

The  Chief  Clerk.    At  the  proper  place  in  the  bill  It  Is 

proposed  to  insert  the  following  new  section: 

Bkc.  — .  The  weekly  compensation,  minus  any  general  percentage 
reduction  which  may  be  prescribed  by  act  of  Congress,  for  the 
several  trades  and  occupations,  which  Is  set  by  wage  boards  or 
other  wage-flxlng  authorities,  shall  be  reestablished  and  main- 
tained at  rates  not  lower  than  necessary  to  restore  the  full  weekly 
«MTitT>gii>  of  such  employees  In  accordance  with  the  full-time  weekly 
earnings  under  the  respective  wage  schedules  In  eCect  on  June  1, 
1932:  Provided,  That  the  regular  hours  of  labor  shall  not  be  more 
than  40  per  week:  and  all  overtime  sbaU  be  compensated  for  at  the 
rate  of  not  less  than  time  and  one  half. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  this  amend- 
ment is  offered  to  help  the  employees  in  the  navy  yards, 
the  arsenals,  the  Panama  Canal  Zone,  the  Government 
Printing  Office,  and  the  Bureau  of  Engraving  and  Printing. 
It  Fimply  proposes  to  put  them  back  on  the  same  status  they 
occupied  in  July  of  1932. 

I  hope  the  chairman  of  the  subcommittee  will  not  object 
to  this  amendment,  but  will  let  it  go  to  conference.  If 
It  is  there  found,  for  good  and  sufficient  reasons,  that  the 
amendment  should  not  be  adopted,  of  course  I  oouki  not 


eomplaln:  bat  I  think  these  people  ihould  have  a  chance 
to  be  heard  before  the  coof  erenoe  oommlttee. 

Ifr.  BYRNES.  Mr.  Preaklent,  I  mnet  mj  that  I  do  noi 
understand  exactly  what  the  amfnrtmwit  mtk§  to  aocom- 
pHati  It  provldee  for  the  reetormtion  of  the  wage  scliedulee 
in  effect  on  June  1. 1932.  The  wages  of  all  employees  would 
be  affected  by  a  general  restoration,  and  I  do  not  see  the 
necessity  for  adopUnf  legislation  which  would  establish  a 
wage  schedule  as  of  a  certain  date  in  the  absence  of  Inf  orma. 
Uon  as  to  what  effect  It  would  have.  The  reetoratlon  of 
any  pay  cut  would  come  to  these  employees,  as  I  understand. 
Just  the  same  as  It  would  to  all  other  employees.  Is  that 
correct? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  amend- 
ment adopted  this  afternoon  restores  their  pay  cut.  It  Is 
true,  provided  that  amendment  remains  In  the  law.  This 
amendment  proposes  to  give  the  employees  of  these  several 
btu'eaus  an  Increase  In  their  pay  even  though  they  do  not 
have  to  work  an  Increased  number  of  hours.  At  the  present 
time  they  work  40  hours  and  get  44  hours'  pay.  Under  the 
amendment  it  is  possible  that  the  board  that  has  control  o( 
these  emplpyees  will  let  them  work  40  hours  and  they  will 
possibly  get  48  hours'  pay.  provided  they  get  an  Increase  of 
their  hourly  pay. 

Mr.  BYRNES.  Mr.  President,  because  I  do  not  under- 
stand the  effect  of  the  amendment,  and  because  If  it  should 
be  adopted  we  know  th^.  t  other  groups  of  employees  would 
take  the  position  that  It  was  a  discrimination  agahist  them, 
inasmuch  as  it  affects  only  a  limited  number.  I  must  say 
that  I  hope  the  amendment  will  be  rejected,  for  I  can  see 
that  it  would  give  a  preference  to  some  employees  as  against 
other  employees. 

I  think  before  the  Congress  shall  adjourn  some  legisla- 
tion affecting  hours  will  be  considered.  It  ought  to  apply  to 
all.  however,  and  not  to  a  single  group.  I  cannot  see  any 
good  reason  why  it  should  api^y  only  to  one  group. 

Mr.  THOMAS  of  Oklahoma.    Would  the  chairman  of  the 

committee  object  to  having  the  amendment  adopted  and 

taking  it  to  conference  and  getting  more  information  later? 

Mr.  BYRNES.    Mr.  Presidoit.  I  have  no  objection  to  the 

amendment  going  to  conference. 

The  VICE  PRESIDENT.    The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Oklahoma. 
The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  Is  on  the  motion 
of  the  Senator  from  Sou^  Candina  (Mr.  BTunBBl  to  sus- 
pend the  rules. 

Mr.  STEIWER.  Mr.  President.  I  ask  the  attention  of  the 
Senator  from  South  Carolina  at  this  point.  I  nndiCTstand 
that  the  question  now  recurs  on  the  motion  to  suspend  the 
rules  made  earlier  in  the  day  by  the  Senator  from  South 
Carolina. 

I  am  advised  that  there  are  numerous  motions,  all  for  the 
purpose  of  suspending  the  rules.  One  is  made  by  the  Jtm- 
ior  Senator  from  lyfaine  [Mr.  White];  one  by  the  Junior 
Senator  from  Washington  tB«r.  Bonl;  another,  to  which 
our  attention  has  been  attracted  this  afternoon,  is  the  mo- 
tion of  the  Junior  Senator  from  Kfaryland  [Mr.  Qolosbok- 
cuGHl.  On  behalf  of  the  Senator  from  Nevada  tMr.  Mc- 
Carkak]  and  myself  I.  some  days  ago,  gave  notice  In  writ- 
ing of  a  desire  and  purpose  to  make  a  motion  to  suspend 
the  rules.    There  may  be  stUl  others. 

I  am  not  at  aU  sure  that  iinder  the  rules  of  the  Senate 
these  various  proposals  would  be  in  order  if  they  should  be 
presented  under  the  motion  now  pending,  made  l»r  the  Sena- 
tor from  South  Carolina.  I  am  wondering  tf  we  are  not 
more  or  less  in  agreement  upon  the  proposition  of  8UH>ending 
the  rules  for  an  the  purposes  that  have  been  indirated.  If 
so,  possibly  the  Senator  from  South  Carolina  will  ask  unani- 
mous consent  that  the  rules  be  suspended  for  the  purpose 
of  considering  all  the  proposals  that  lie  on  the  desk. 

Mr.  BYRNES.  Mr.  President,  I  do  not  know  the  variotts 
proposals.  As  the  Senator  knows,  I  have  been  away  from 
the  Senate  for  a  number  of  dasrs  until  today.  I  have  no 
doubt  that  if  my  motion  to  suspoid  the  rules  should  be 
agreed  to,  the  proposals  which  have  been  offered  by  the 


;    i 

*  ■  J 


CONGRESSIONAL  R13C0RD— SENATE 


2978 

Senator  from  Oregon  would  be  in  order.  It  was  my  imr- 
poaa.  Instead  of  making  a  motion  to  suspend  tbe  rules,  to 
ask  unanimous  consent  that  the  rules  might  be  saqnended 
tor  the  consideration  of  the  two  amendments  which  I  had 
offered:  and.  as  I  say.  it  is  my  understanding  that  the  Sena- 
tor's amendments  would  then  be  in  order. 

Mr.  8TEIWKR.  I  know  that  Ls  tbe  Senator's  purpose,  but 
I  did  not  want  to  have  a  complicated  parliamentary  situa- 
tion. To  Illustrate  (me  thing  that  is  in  my  mind,  in  the 
noUce  given  by  the  Senator  from  Nevada  and  myself  is  a 
provision  granting  certain  additional  benefits  to  the  veterwis 
at  the  War  with  Spain.  They  are  not  alluded  to  at  all  in  the 
proposal  of  the  Senator  from  South  Carolina. 
Mr.  BYRNES.    That  is  true. 

Mr.  8TEIWER.  And  I  am  not  sure  that  proposal  would  be 
held  to  be  germane  to  the  Senator's  proposal,  nor  am  I  sure 
^^t  the  proposal  made  by  the  Senator  from  West  Virginia 
[Mr.  Hattixlo]  would  be  germane  to  the  Senator's  proposal 
Mr.  BYRNES.  I  will  say  to  the  Senator  from  Oregon — 
of  course  this  matter  was  discussed  by  us  in  the  commit- 
tee  that  if  any  moti(»  to  suspend  the  rules  shall  be  made 

by  the  Senator.  I  shall  certainly  Join  him  in  the  motion  that 
the  rules  be  suspended  in  order  that  the  amendment  may 
Le  considered.  I  do  not  know  that  it  could  be  done  in  any 
other  way;  but  to  the  extent  that  I  can  aid  the  Senator  in 
securing  the  suspension  of  the  rules  I  shall  do  so. 

Mr.  tflTSlWEK.  I  know  that  the  Senator  will  proceed  in 
the  best  of  faith  in  the  world.  I  am  not  worryiz^  about 
that;  but  there  are  a  number  oS  different  proposals  here, 
and  it  occurred  to  me  that  if  unanimous  consent  could  be 
had  for  the  suspension  of  the  rules  for  all  of  these  purposes 
it  would  obviate  the  possibility  of  any  technical  difficulty  in 
connection  with  the  matter. 

Mr.  BYRNES.  I  should  not  hesitate  as  to  the  amendment 
to  which  the  Senator  refers,  and  which  I  know  about;  biit  I 
do  not  know  what  the  other  amendments  are.  and  I  do  not 
want  to  commit  myself  as  to  some  things  of  which  I  have  no 
knowledge.  I  know  about  the  Senator's  amendment,  be- 
cause he  has  advised  me  about  it. 

Mr.  STEIWER.  I  am  referring  only  to  the  amendments 
that  have  been  sent  to  the  desk  and  are  printed  and  lie 
upon  the  table. 

Mr.  BYRNES.  As  I  say  to  the  Senator,  I  have  not  seen 
them,  because,  as  the  Senator  knows,  I  have  not  been  in  the 
Chamber  for  4  or  5  days.  I  am  not  familiar  with  any 
amendments  to  be  offered  except  those  pr(^x)sed  by  the 
Sgnfttnr  from  Oregon  and  the  Senator  from  Nevada. 

The  VICE  PRESIDENT.  The  question  is.  Shall  the  rules 
be  suspended?  [Putting  tbe  question.]  In  the  (pinion  of 
the  Chair,  two  thirds  of  the  Senators  present  having  voted 
In  the  afBrmative.  the  rules  are  suspended. 

The  Senator  from  South  Carolina  offers  an  amendment, 
which  will  be  stated. 

Mr.  HATFIELD.  Mr.  President,  as  I  have  had  an  amend- 
ment at  the  desk  since  January  11,  and  it  has  to  do  with 
the  repeal  of  the  Economy  Act  so  far  as  it  applies  to  tbe 
veterans,  I  think  possibly  it  should  be  offered  first  or  con- 
sidered first  by  the  Senate. 

Mr.  BYRNES.  Mr.  President,  my  motion  to  suspend  the 
rules  was  made  today  and  was  temporarily  laid  aside  in 
order  that  under  the  unanimous-onisent  agreement  we 
might  dispose  of  the  economy  provisions  of  the  bill  I  do 
not  know  what  amendment  the  Senator  has  in  mind.  I  ask 
at  least  to  have  the  amendment  which  I  have  offered  read 
by  the  clerk. 

Itie  VICE  PRESIDENT.  The  amendment  offered  by  tbe 
Senator  from  South  Carolina  will  be  stated. 

The  CHDcr  Cuotx.  On  page  8S.  after  line  14.  it  is  pro- 
posed to  insert  two  new  sections,  as  follows: 

Sac.  2S.  Notwlthctandlng  tb«  provlsloDa  of  PubUe  Lava  No*. 
S  and  78.  SeTcnty-thlrd  Oongraas,  and  except  for  ftaod.  mistake, 
or  mlarepreeentatloB.  75  percent  at  the  paymenta  being  made  on 
March  ao.  1933.  ihaU  be  payable  tram  the  date  of  piMaga  of  this 
act  (o  the  data  at  deeiaton  by  the  Board  at  Vetenuna'  AppeaU  in 
aU  caaea  dleaUowed  by  the  ipeclal  boards  of  review  authorlaed 
under  eectlon  M  of  Puldlc  La-w  Na  73.  Seventy-third  Oongreea: 
rrowMed.  Tltat  the  Board  of  Veteran*'  Appeele  la  hereby  author- 
and  dtreeted  to  review  all  auch  caaee  at  the  eaHlet  praoUoa- 
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,  date:  Provided  further.  That  the  Admlnletrator  of  Veterwaa 
-aln  U  hereby  authorized  and  directed  to  <*«J«io?  ~f f*  .^** 
oorreepondenee  and  Invertlgatlon  to  the  end  «i»t  all  avajj- 
le  wMUlI  evidence  ihall  be  eecured  and  °^«  •PJ!" ,?  *? 
beforv  dedalon  by  the  Board  of  Veteran*'  Appeals  1*  ren- 
Provided  further.  That  In  thoee  caaee  wlMre,  *•  •result  of 
review,  sernce  connection  Is  S^^^  J>y^^  .^^  ?L^  ll 
t  AppeaU,  pension  shaU  be  payable,  effective  July  1.  1988.  at 
ue  war-Ume  service-connected  rates  under  PubUc  Laws  No«-  8 
aid  78.  Seventy-third  Congress,  subject  to  deduction  of  the 
a  nount  of  pension  paid  for  any  period  subsequent  to  June  30, 

1  ^3 

"  8k:.  24.  That  section  «  of  Public  Law  No.  2,  as  amended  by 
PlxWIc  Law  No.  78.  Seventy-third  Congress.  Is  hereby  amended  to 
n  lad  as  follows :  . 

T^Stc    6   The  Administrator  of  Veterans'  Affairs  Is  hereby  au- 
orlaed  within  the  limits  of  Veterans'  Administration  faculties 
furnish  medical  and  ha^ltal  treatment  for  diseases  or  Injuries 
id  domlcUlary  care  for  permanent  dlsabUltles.  In  the  following 
der  of  preference  and  subject  to  the  foUowlng  requirements: 
-'(a)   To  honorably  discharged  veterans  of  any  war.  inclumng 
le  Boxer  rebellion  and  the  Philippine  insurrection  who  are  sufler- 
wlth  Injurte*  or  disease*  which  were  Incurred  or  aggravated  m 
.  fA  duty  In  the  active  military  or  naval  service  v?hen  In  need 
hospital  treatment  for  s\ich  tnjxirles  or  diseases;   and  to  any 
;her  person  entitled  to  pension  for  disease  or  injury  incurred  In 
.^e  of  duty  during  the  World  War  when  In  need  of  hospital  treat- 
ihent  for  such  tajinry  or  disease; 

T "'(b)  To  persons  honorably  discharged  from  the  United  States 
Army.  Navy.  Marine  Corps,  or  Coast  Guard  for  dlsabUltles  Incurred 
Ih  line  of  duty  who  are  suffering  with  Injuries  or  diseases  which 
^we  tncurred  or  aggravated  In  line  of  duty  In  the  active  service 
1  'hen  in  need  of  hospital  treatment  for  such  Injuries  or  diseases; 
"  '(c)  To  veterans  of  any  war>  Including  the  Boxer  rebeUlon  and 
ttie  Philippine  Insurrection,  who  served  In  the  active  mUltary  or 
1  aval  service  for  a  p«rlod  of  90  days  or  more  and  who  have  been 
lonorably  discharged  therefrom,  or  who.  having  served  less  than 
to  days,  were  discharged  for  dlsabUlty  incurred  In  the  service  In 
Ine  of  duty,  who  have  no  adequate  means  of  support  and  who 
I  re  suffering  with  permanent  dlsabUltles  or  tuberctilous  or  neuro* 
]  eychlatrlc  aliments,  or  such  other  conditions  requiring  emergency 
(r  extensive  hospital  treatment  as  may  be  prescribed  by  the 
J  administrator  of  Veterans'  Affairs,  which  incapaciUte  them  from 
<  amlng  a  living; 

"•(d)  To  persons  honorably  discharged  from  the  United  States 
i  irmy.  Navy,  Marine  Corps,  or  Coast  Guard  for  dlsabUltles  Incurred 
1  a  Ilr»  of  duty  in  the  active  service,  who  have  no  adequate  means 
<f  support,  and  who  are  suffering  with  permanent  dlsabUltles  or 
1uberculo\is  or  neuropsychlatrlc  aUments,  or  such  other  condl- 
\  Ions  requiring  emergency  or  extensive  hospital  treatment  as  may 
lie  preacrlbed  by  the  Administrator  erf  Veterans'  Affairs,  which 
1  Qcapacltate  them  from  earning  a  living.'  " 

Mr.  TYDINGS.    Mr.  President,  I  sympathize  greatly  with 
the  desire  of  the  employees  and  others  who  have  had  their 
iMnpensation  or  salaries  cut,  as  I  have  had  my  own  cut 
luring  thte  emergency,  to  have  them  restored.    It  occurs  to 
.e,  however,  that  we  may  be  doing  the  whole  country  an 

^ able  amount  of  damage  by  not  looking  at  the  national 

^cture  which  we  are  creating  by  the  expenditure  of  money. 
Shortly  tlie  Govenunent  will  have  a  debt  of  $32,000,000,000 
hlch  it  must  pay.  and  that  means  that  everybody,  includ- 
ig  the  Government  employees,  the  soldiers,  the  Members 
Congress,  the  farmers,  and  everybody  else,  wiU  have  to 
-^  in  taxes  and  money  which  will  be  necessary  to  amortize 
J  jid  to  meet  the  interest  upon  the  $32,000,000,000  debt. 

Suppose  we  agreed  to  pay  it  off  at  the  rate  of  2  percent 

1  k  year  over  a  period  of  50  years — and  we  cannot  wait  much 

onger  than  that.    That  would  mean  that  we  would  have 

to  create  a  sinking  fimd  of  $640,000,000  a  year.    The  interest 

£n  $32,000,000,000  at  3  percent  is  $960,000,000  a  year.    So 

mat  the  interest,  plus  ttie  sinking-fund  requirement  of  50 

;  rears'  duration,  would  mean  that  $1,600,000,000  would  have 

o  be  collected  in  taxes  from  the  pe<^le  of  the  United  States 

»cb  and  every  year  in  order  to  amortize  the  debt  and  keep 

interest  on  it  paid. 

We  are  now  collecting  in  revenue  mly  about  two  and  a 

million  dollars  a  year.     So  there  would  be  left  only 

.j.OOO.OOO  to  pay  all  the  veterans,  the  Army,  the  Navy, 

build  up  the  Navy,  and  to  carry  on  all  the  other  activi- 

of  this  Government.    It  strikes  me  that  nobody  is  thlnk- 

,  of  the  day  when  tbe  burden  of  this  taxation  will  be 

led  onto  the  backs  of  the  hard-working  people  of  the 

United  States. 

Certainly,  if  we  build  up  a  load  of  taxaticm.  there  is  not 

dng  to  be  any  recovery  in  this  country  worthy  of  the  name. 

./e  are  ai^jrc^nlatlng  money  right  and  left,  oblivious  of  the 

!act  that  12,000,000  people  are  now  out  of  employment,  and 


have  been  out  of  employment  for  S,  and,  perhaps  4  years, 
hunting  for  Jobs. 

There  are  more  Government  employees  living  In  my  State, 
because  of  its  proximity  to  the  District  of  Columbia,  and 
In  the  State  represented  by  the  Senators  from  Virginia, 
than  in  any  other  of  the  States  represented  in  this  body. 
Those  people  in  Maryland  are  my  friends:  they  have  sup- 
ported me  in  no  small  numbers,  and  by  virtue  of  that  suf- 
frage. I  have  the  privilege  and  the  honor  to  be  here  today, 
and  I  would  be  the  first  one  in  the  world  who  would  want 
to  repay,  in  any  way  I  rightfu'ly  could,  the  political  and 
personal  obligation  I  feeL  But  would  we  do  them  a  favor, 
would  we  do  the  ex-service  men  a  favor,  would  we  do  the 
unemployed  a  favor,  would  we  do  the  farmer  a  favor,  would 
we  do  the  industrialists  a  favor,  if  we  pUed  up  such  a  burden 
of  debt  as  to  defeat  the  recovery  which  we  all  hope  is  now 
beginning  to  show  itself?  What  of  the  taxpayers?  What  of 
the  people  who  are  going  to  bear  this  burden  ctf  taxation? 

When  the  time  comes  to  vote  on  the  sales  tax.  what  are 
we  to  say?  A  sales  tax  is  going  to  be  forced  on  this  coun- 
try; let  us  make  no  mistake  about  that.  This  countary  is 
going  to  be  put  in  such  a  position  that  a  sales  tax  will  be  as 
inevitable  as  tomorrow  morning's  sunrise. 

Mr.  President,  I  hold  in  my  hand  a  j>ackage  of  cigarettes. 
The  tax  on  that  package  of  cigarettes  is  6  cents.  There  is  a 
15-cent  package  of  cigarettes,  with  a  Grovemment  tax  of  6 
cents  on  it,  40  percent  of  its  sales  price.  Suppose  a  man  is 
a  carpenter  and  smokes  one  package  of  cigarettes  a  day, 
let  us  say  300  packages  a  year.  He  will  pay  $18  of  his  hard- 
earned  money  in  order  to  pay  into  the  National  Treasury 
the  cigarette  tax  alone.  If  he  earns  $4.50  a  day,  he  has  to 
work  4  clays  just  in  order  to  pay  his  cigarette  tax  to  the 
Treasury  of  the  United  States.  I  might  illustrate  the  point 
by  referring  to  other  taxes. 

We  caimot  spend  money  here  without  providing  for  It 
sometime  in  the  future,  and  everybody  knows,  the  way  the 
national  debt  is  mounting  by  leaps  and  bounds,  that  the  day 
is  not  far  distant  when  closing  up  the  loopholes  in  the 
income-tax  laws  will  not  furnish  enough  money  to  finance 
the  Government  and  to  balance  its  Budget. 

I  do  not  deny  for  a  moment  that  in  this  emergency  many 
of  these  unusual  expenditures  are  absolutely  necessary.  The 
Government  could  not  and  should  not  have  seen  misery  and 
want  continue  over  a  long  period  of  time  without  moving  to 
alleviate  the  suffering  and  distress,  but  the  cold  fact  is  that 
we  cannot  go  on  forever  expending  money  without  facing 
the  inevitable  result  of  increased  taxation  on  all  the  people. 
When  we  put  increased  taxation  on  all  the  people,  to  that 
extent  we  take  from  them  what  they  have  earned,  whether 
it  be  a  rich  man  or  a  poor  man,  and  we  make  the  processes 
of  recovery  more  difficult. 

I  could  stand  here  and  offer  amendments  that  would  tear 
the  heartstrings  of  any  Senator.  I  served  in  the  war,  on  the 
battle  front,  where  men  were  killed  and  wounded;  and  it  is 
mighty  hard  for  me  to  vote  against  any  amendment  for  the 
benefit  of  the  veterans,  not  only  because  of  my  association 
with  them  but  l>ecause  I  realize  the  splendid  service  they 
rendered  and  the  sacrifices  they  made  for  their  country. 
But  I  know  that  it  would  not  be  serving  them  at  all  for  me 
to  vote  for  measures  that  would  result  in  puttii«  the  Na- 
tional Treasury  in  such  a  condition  that  its  finances  would 
not  rest  upon  a  sound  base.  I  know  that  on  the  3d  of 
last  March,  less  than  a  year  ago,  every  bank  in  this  country 
was  tottering  on  the  verge  of  a  national  bank  holiday. 
I  know  that  on  the  3d  of  last  March  this  Government 
wanted  to  borrow  $75,000,000,  a  very  small  sum,  conpara- 
tively,  and  it  wanted  that  money  for  90  days  only;  not  for 
4  years,  but  for  90  days  it  asked  the  investors  of  the  United 
SUtes  to  lend  it  $75,000,000.  Did  they  do  it?  Yes;  they  did. 
But  think  of  this.  Only  $90,000,000  was  subscribed  to  that 
invitation  for  loan.  There  was  barely  enough  money  coming 
in  so  that  the  Government  could  pay  its  employees  and  pay 
the  veterans  who  were  on  the  rolls  at  that  time.  And  even 
then  the  Government  paid,  if  I  recall  rightly,  4^  percent  in 
order  to  get  that  money.    That  was  tbe  condition  in  which 


the  FMeral  floances  were  on  the  Sd  of  last  Mutb.  beeanee 
tfta^t.  was  the  day  on  irt&ldi  ttaii  loan  was  made. 

It  Is  all  weU  and  good,  and  It  Is  eaiy.  and  It  is  what 
every  man  would  Uke  to  do.  to  Tote  money  <lown  each  one  of 
the  avenues  where  there  are  large  masses  of  people.  I  do 
not  like  my  salary  to  be  cut  any  more  than  any  other  man 
does,  and  I  perhaps  need  the  full  salary  more  than  mort 
people  do:  but  I  think  we  are  stiU  In  the  parted  of  sacrifice. 
With  13.000,000  of  our  fellow  eitiaens  out  of  employment, 
I  think  we  ought  to  think  about  getting  them  back  to  wort, 
and  we  should  think  about  leaving  the  piuceisw*  of  Govern- 
ment in  such  shape  that  they  can  get  back  to  work  at  the 
first  opportunity,  rather  than  to  idle  up  an  unnecessary 
burden  of  debt  which  will  have  to  be  met  soon^  or  later 
through  the  imposition  of  onerous  taxes. 

Mr.  McCARRAN.    Bir.  President 

Tlie  PRESIDINO   OFFICER.    Does   the   Senator   from 
Maryland  yield  to  the  Senator  from  Nevada? 
Mr.  TYDINGS.    I  yield. 

Mr.  McCARRAN.  Does  the  Senator  reaUae  that  within  a 
short  time  we  will  be  asked  to  appropriate  $200,000,000  for 
the  purpose  of  buying  up  shelly  cattle,  to  be  distributed 
from  the  North  to  the  South,  in  order  to  promulgate  a  code 
that  is  now  being  proposed  to  stabiliae  the  dairy  Industry 
of  the  country?  And  does  the  Senator  realiae  that  all  the 
new  demands  that  are  being  made  by  new  Institutions  of  our 
Govetnment  are  creating  new  ind^tednesses,  and  that  at  the 
same  time  we  are  failing  to  take  care  of  thoee  things  that 
belong  to  the  normal  institutions  of  tbe  Ctovenunent? 

Mr.  TYDINGS.  Of  course,  Mr.  President,  we  are  expend- 
ing money,  spending  it  at  a  rate  of  speed  never  before  wit- 
nessed in  any  other  government  in  tbe  world.  The  very 
suggestion  the  Senator  makes  shows  that  there  Is  a  tre- 
mendous, driving  need  from  people  who  have  no  guaranteed 
monthly  income,  who  are  faced  with  the  loss  of  their  homes, 
for  which  condition  this  Congress  has  provided:  who  are 
faced  with  tbe  loss  of  their  farms,  for  whi^  condition  this 
Congress  has  provided;  who  are  faced  vrlth  the  lack  of 
enough  to  eat,  for  which  condition  this  Congress  has  pro- 
vided; who  have  not  oiough  clothes,  for  which  condition 
this  Congress  has  provided;  whose  boys  and  gtais  are  being 
taken  out  of  school,  for  which  condition  also  this  Congress 
has  provided.  And  if.  as  tbe  Senator  says,  all  these  ex- 
traordinary appropriations  are  necessary,  is  that  not  all  the 
more  reason,  in  the  face  of  the  prevailing  great  want  and 
distress  and  disaster,  why  we  should  go  a  little  slow  in  adding 
to  the  income  of  those  who  at  least  have  enough  to  live  upon 
until  we  can  lift  the  unfortunates  to  a  level  irtaere  they.  too. 
may  earn  a  living? 
Mr.  McCARRAN.    Mr.  President,  will  the  Senator  further 

yield? 

Mr.  TYDINGS.    I  yield  to  the  Senator  from  Nevada. 

Mr.  McCARRAN.  Does  tbe  Senator  realiae  that  tbe  De- 
partment of  Labor  has  established  a  rule  tA  health  and 
decency  according  to  which  it  has  declared  that  tbe  present 
earning  under  the  15-i>ercent  cut  does  not  meet  tbe  standard 
of  health  and  decency? 

Mr.  TYDINGS.  If  the  rule  established  by  the  Department 
of  Labor  as  to  a  decent  living  could  (KiJy  be  made  to  awly 
to  the  10,000,000  or  12,000,000  people  in  America  who  have 
no  income  whatsoever,  I  should  tlunk  the  Department  of 
Labor  would  be  doing  a  pretty  good  thing;  but  when  the 
Etepartment  of  Labor  cannot  do  a  damn  thing  for  thoee 
12,000,000  people,  what  good  does  such  a  rule  do? 

Mr.  McCARRAN.  Mr.  President,  wiU  the  Senator  further 
yield? 

Mr.  TYDINGS.  I  yield- 
Mr.  McCARRAN.  Of  course,  naturally  I  regret  that  I 
should  have  inspired  profanity  from  the  lips  of  the  learned 
Senator  from  Maryland. 

Mr.  TYDINGS.  "  Damn  "  is  not  profanity.  The  Senator 
has  been  living  out  in  a  country  where  that  word  is  used 
even  in  the  church. 

Mr.  McCARRAN.  I  suppose  it  was  used  in  the  diureh  in 
Maryland  before  my  State  came  into  criKtmna. 
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Mr.  TYDlNOa  Even  the  Blbie  says  certain  people  shaD 
be  "  damned  ",  and  I  speak  then  what  has  been  Inspired  to 
be  written  through  the  minds  of  saints.  I  am  certain  I  can 
speak  It  here  without  being  called  a  sinner. 

Mr.  McCARRAN.  Certainly  the  word  must  come  from 
the  lips  of  a  saint  when  It  comes  from  the  lips  of  the  learned 
Senator  from  Maryland- 

Mr.  TYDINOS.  Mr.  President,  I  am  not  taking  Issue  with 
the  Senator  in  his  desire  to  raise  thooe  who  labor  to  higher 
levels,  but  what  I  am  trying  to  bring  out  Is  that  each  one  of 
these  things  that  we  do.  In  my  humble  judgment,  makes  it 
more  dlfflcult  for  us  to  afford  help  to  the  12  millions  of 
people  who  have  absolutely  no  lnc(»ne  whatsoever,  except 
what  they  receive  from  the  hands  of  charity.  We  cannot 
spend  this  money  on  ourselves  by  raising  our  own  salaries 
without  f«wi4Ti4ithtnff  the  amount  of  mwiey  which  would  be 
available  to  go  to  those  who  have  no  salaries  whatsoever. 
Two  people  cannot  own  the  same  dollar  at  one  and  the  same 
time,  and  every  dollar  at  mtmey  that  we  approiMrlate  and 
exprad  for  those  who  already  have  an  Income  means  that 
there  is  that  much  less  money  for  those  who  have  no  Income 
whatsoever. 

Talk  about  the  standard  of  living?  If  the  Senator  from 
Nevada  will  go  to  my  office  at  11  o'clock  any  morning,  he 
will  find  a  hundred  people  there  who  are  anxious  and  beg- 
ging and  glad  to  get  a  chance  to  enjoy  some  of  this  "  living  " 
which  the  Government  hands  out,  because  there  are  at 
least  that  many  there  nearly  every  morning  trying  to  get 
on  the  Federal  pay  roll,  and  what  touches  the  heart  of  any 
man  is  that  many  of  them  have  been  out  of  work  for 
months  and  monjjhs,  and  some  have  been  out  of  work,  for 

years. 
Mr.  McCARRAN.    Mr.  President,  will  the  Senator  further 

yield? 

Mr.  TYDINOS.    I  yield. 

Mr.  McCARRAN.  I  Just  wish  to  say  that  if  the  Senator 
will  c<xne  to  my  office  at  8  o'clock  in  the  morning,  he  will 
find  the  same  condition. 

Mr.  TYDINOS.  I  win  say  to  the  Senator  that  If  he  will 
go  to  my  office  at  11  o'clock  at  night,  he  will  find  the  lights 
b\n-ning  there;  and  if  he  works  until  11  o'clock  at  night,  he 
will  not  be  in  his  office  at  8  o'clock  in  the  morning. 

Mr.  McCARRAN.  Mr.  President,  if  the  Senator  wUl  yield 
again,  I  will  say  that  If  be  should  come  to  my  office  at  11 :30 
or  at  midnight  he  win  find  me  there. 

Bir.  TYDINOS.  "niat  is  fine.  I  admire  the  Senator  from 
Nevada.    I  know  he  is  industrious. 

Mr.  CONNALLY.  Mr.  President.  I  think  it  is  very  un- 
becoming for  Senators  to  reveal  on  the  floor  of  the  Senate 
that  they  are  not  working  imder  the  NJIA.    [Laughter.] 

Mr,  TYDINOS.  I  am  sorry  to  say  I  do  not.  I  wish  I 
could  do  so.  The  NUA.  does  not  apply  at  this  time  to 
Senators.  Parenthetically  I  will  say  I  have  seven  young 
ladies  working  In  my  office.  I  am  only  allowed  four.  Some 
of  them  have  been  working  and  paid  with  funds  that  do 
not  come  to  them  from  the  Government.  Even  then  we  are 
obliged  to  work  12  or  14  hours  a  day  many  times  to  keep 
up  with  the  work.  Our  mail  is  a  month  behind.  I  feel 
sorry  for  these  women  because  of  the  fact  that  I  have  to 
impose  on  them,  by  asking  them  to  stay  there  when  they  are 
In  a  nervous  condition  from  overwork.  Already  two  of  them 
have  had  a  nervous  break-down  during  the  last  year,  and  I 
have  had  to  let  than  go  away  to  get  a  rest 

However.  Mr.  President,  that  Is  beside  the  point.  The 
I>olnt  is  that  the  taxpajrer  Is  the  last  man  this  Congress  is 
thinking  about.  That  is  the  truth,  and  every  man  knows  it. 
All  we  are  »>*«»^WT^g  aboxit  is  expending  money,  as  if  the 
poor  people  themselves  were  not  going  to  be  called  upon  to 
pay  off  the  ddM.  And  we  are  spending  money  when  12,- 
000,000  of  our  people  are  without  the  means  of  earning 
and  batter  for  themselves,  their  wives,  and  their 
famines. 

MX.  QORE.    Mr.  President 

OFFICER.     Does   the   Senator   from 
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Maryland  yield  to  the  Swaator  from  Oklahoma? 


Mr.  TYDINOS.    I  yield. 

Mr  GORE.  We  hear  a  great  deal  these  days  about  the 
fbrgotten  man.  I  appreciate  what  the  Senator  has  Just 
flftid  with  reference  to  the  taxpayer.  The  taxpayer  is  the 
fargotten  man.  And  worse  still,  the  taxpayer.  Judged  by 
t  le  record  of  this  Congress,  is  the  forsaken  man. 

Mr.  TYDINOS.    I  agree  with  what  the  Senator  has  said; 
8  nd  if  it  were  possible,  may  I  say  to  my  friend  from  Okla- 
loma,  forever  to  appropriate  money  without  thinking  of 
laying  it  back,  I  should  be  deUghted  to  make  additional 
appropriations  to  every  one  who  came  here  with  an  appli- 
cation; but  the  naked  fact  still  stands  out  that  there  has 
not  been  a  time  or  place  in  all  history  when  a  legislative 
I  ody  has  appropriated  money  that  it  did  not  have  to  put  the 
liurden  of  that  appropriation  on  the  backs  of  the  people. 
Talk  about  cutting  down  purchasing  power!    What  greater 
4venue  for  cutting  down  purchasing  power  is  there  than 
e  avenue  of  taxation?    If  a  man  makes  a  $100  a  month 
we  take  half  of  it  away  in  taxes,  he  only  has  $50  to 
with  which  to  promote  the  production,  the  transpor- 
,tlon,  and  use  of  products.    U  we  take  $75  of  his  earnings 
.  taxation  out  of  his  $100  he  only  has  $25  to  spend.    What 
re  are  doing  is  cutting  down  purchasing  power.    We  are 
ling  to  make  a  sales  tax  inevitable.    Let  us  not  fool  our- 
ives.     With   $2,500,000,000   of   income   and   $1,600,000,000 
Jed  for  sinking  fimd  and  interest  on  our  national  debt, 
e  have  only  $900,000,000  a  year  left  over.    We  are  going 
need  three  and  one  half  billion  dollars  a  year  to  rim 
_s  Government  very  shortly;   and  the  way  we  are  now 
■<nng  up  appropriations,  there  is  no  way  that  I  see  whereby 
ve  are  actually  going  to  get  that  money  short  of  a  mass 
ax  on  the  people. 
Mr.  McCARRAN.    Mr.  President,  will  the  Senator  yield? 
Mr.  TYDINOS.    I  yield. 
Mr.  McCARRAN.    I  Just  wish  to  state  that  the  Senator 

an  apostle  and  a  cooperator  with  him  in  the  position 

le  takes,  as  revealed  in  his  last  expression,  that  eventually 
e  must  come  to  that  which  to  my  mind  is  the  most  scien- 
ic  method  of  taxation,  the  sales  tax. 

Mr.  TYDINGS.    I  agree  with  the  Senator  from  Nevada. 

think  food  and  clothing  and  medicinal  supplies  should  be 

.^cepted.    I  voted  for  the  sales  tax  on  three  occasions.    It 

itands  to  reason  that  the  man  who  has  the  most  money  to 

id  will  probably  pay  the  most  tax.    If  we  exempt  food 

_jd  clothing  and  medicinal  supplies,  the  burden  of  that 

orm  of  taxation  does  not  rest,  as  a  rule,  on  the  poor  man 

ho  needs  his  income  for  the  bare  necessities  of  life,  and  I 

n  in  favor  of  such  a  tax.    But  the  point  I  make  is  this, 

will  say  to  the  Senator  from  Nevada  that  many  Senators 

e  opposed  to  it;  and  I  am  simply  issuing  a  warning  that 

-  they  do  not  want  it,  nothing  is  more  calcxilated  to  bring 

it  about  than  what  we  are  doing  here  in  this  session  of 

ingress. 

Mr.  BONE.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Maryland  yield  to  the  Senator  from  Washington? 
Mr.  TYDINOS.    I  yield. 

Mr.  BONE-  I  do  not  wish  the  Senator  from  Maryland  to 
digress  from  his  remarks,  and  I  know  that  the  discussion 
concerning  taxation  probably  was  merely  a  side  issue. 

Mr.  TYDINOS.  I  think  it  is  very  apropos,  let  me  say  to 
the  Senator  from  Washington. 

Mr.  BONE.  Assuming  it  is,  I  wonder  if  the  Senator  from 
Maryland  feels  that  if  a  sales  tax  were  adopted,  we  should 
then  eliminate  the  income  tax,  or  whether  we  should  rather 
screw  Income  taxes  higher? 

Mr.  TYDINGS.  No;  we  will  need  all  the  Income  taxes 
and  aU  the  sales  taxes,  and  the  Senator  and  I  will  be  here 
pulling  out  of  our  heads  the  few  hairs  we  have  left  while 
we  are  endeavoring  to  ffn^l  something  else  we  can  tax  in 
order  to  get  m<mey  enough  to  balance  the  Budget.  He  need 
not  worry.  We  will  need  them  all,  every  one  of  them,  and 
then  some. 

Mr.  President,  I  am  not  going  to  take  the  time  of  the 
Senate  further  except  to  make  this  concluding  remark: 
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What  we  are  doing  today  in  the  last  analysis,  as  a  matter  <rf 
common  honesty,  is  not  calculated  to  help  the  people  whom 
we  claim  we  are  helping.  It  is  delajong  recovery.  It  Is 
making  more  taxes  necessary.  It  is  hurting  the  coimtry  as 
a  whole.  In  my  humble  judgment,  though  I  may  be  wrong, 
instead  of  helping  those  for  whom  we  are  appropriating 
this  money  we  will  find,  as  the  situation  unravels  and  time 
goes  on,  that  we  have  done  them  and.  what  is  worse,  the 
12,000,000  who  are  looking  for  work,  a  degree  of  harm  which 
we  might  have  avoided  if,  as  it  seen:is  to  me,  we  had  been  a 
httie  more  thoughtful. 

Mr.  BONE.  The  Senator  has  painted  such  a  gloomy  pic- 
ture that  perhaps  I  might  bring  one  little  gleam  of  sunshine 
to  this  dark  vale. 

Mr.  TYDINOS.  I  should  be  grateful  for  even  a  fraction 
of  a  gleam. 

Mr.  BONE.  While  reading  the  current  issue  of  the  Wash- 
ington Herald  I  noticed  a  statement  that  a  United  States 
note  issue  was  overbought  by  investors,  that  a  $800,000,000 
Issue  was  oversubscribed  four  times. 

Mr.  TYDINOS.  I  am  very  glad  the  Senator  brought 
that  up. 

Mr.  BONE.  There  is  a  littie  gleam  of  hope  left.  I  am 
sure  the  Senator  docs  not  want  us  utterly  to  lose  hope. 

Mr.  TYDINGS.  I  am  glad  the  Senator  brought  up  that 
matter,  because  nothing  I  could  have  thought  of  wotdd  have 
more  aptly  given  point  to  the  argiunent  I  have  made.  If 
the  Senator  will  take  the  statement  of  any  bank  in  the 
coimtry,  and  particularly  any  of  the  large  banks,  he  will 
And  that  nearly  all  the  assets  of  those  banks  are  invested 
in  Government  securities.  He  will  find  that,  instead  of 
money  going  into  the  channels  of  trade  and  commerce 
and  what  not,  the  banks  are  pouring  all  they  can  get  into 
the  buying  of  Government  securities.  What  does  that 
mean?  It  means  that  there  is  no  capital  there  to  lend  to 
industry  as  would  be  done  if  the  times  were  normal. 

Further  than  that,  it  means  that  the  bankers  have  to  buy 
every  new  issue  of  Government  bonds  for  a  very  obvious 
reason.  They  buy  the  bonds  at  par  or  nearly  par.  Fre- 
quently the  bonds  have  depreciated  in  price.  If  they  were 
to  depreciate  far  enough,  the  banks'  capital  would  become 
impaired,  and  then  the  banks  would  have  to  close  their 
doors;  so  that  the  bankers  are  forced,  for  the  protection  of 
their  own  institutions,  to  buy  bonds  which  they  might  not 
have  bought  otherwise,  in  order  to  keep  their  banks  open. 
We  are  thus  tying  up  the  capital  of  the  coimtry  and  putting 
it  all  into  Government  obligations. 

Mr.  BONE.    Of  course  it  is  a  fact  that  the  banks  can 

translate  those  bonds  into  currency  if  they  so  desire. 

Mr.  TYDINGS.    Yes;  I  believe  to  the  extent  of  90  percent. 

Mr.  BONE.    In  other  words,  they  can  make  liquid,  in 

the  form  of  currency,  the  bonds  they  have  bought,  so  they 

can  make  loans  if  they  find  they  desire  to  do  so. 

Mr.  TYDINOS.  Let  us  suppose  that  bonds  continue  to 
drop  and  the  bankers  become  scared;  that  they  take  to 
the  Federal  Reserve  all  the  $22,000,000,000  of  bonds  which 
are  in  the  country  and  through  open-market  transactions 
get  currency  for  them.    Is  the  Senator  in  favor  of  that? 

Mr.  BONE.  The  only  reason  I  asked  the  question  was 
because  the  Senator  said  the  banks  have  bought  up  the 
bonds  and  that  they  could  not  make  loans.  I  was  suggesting 
that  they  could  readily  translate  those  bonds  into  currency 
and  make  loans. 

Mr.  TYDINCJS.  I  asked  if  they  could  do  it.  if  they  took 
the  $22,000,000,000  of  bonds  to  the  Federal  Reserve  and  asked 
for  currency,  whether  the  Senator  would  favor  that  or  not? 
Mr.  BONE.  I  cannot  answer  a  mere  moot  questicm. 
Mr.  TYDINGS.  The  Senator  is  backing  away  from  his 
own  proposition.  I  thought  he  was  going  to  maintain  that 
they  could  always  get  the  money,  but  I  find  when  the 
Senator  is  up  against  his  own  interrogation  that  he  himself 
does  not  care  to  answer  it. 

Mr.  BONE.  I  have  no  doubt  that  they  could  translate 
those  bonds  into  money  if  they  cared  to  do  so,  because  when 


they  cannot  do  that,  then  the  Federal  Reserve  System  falls 
of  its  own  weight. 

Mr.  TYDINGS.  When  the  entire  $22,000,000,000  of  bonds 
are  translated  into  money.  I  wonder  what  that  money  will 

be  worth? 
Mr.  BONE.    The  Senator  may  suggest  what  it  would  be 

worth.  

Mr.  TYDINGS,  I  do  not  think  it  would  be  worth  very 
much,  but  at  the  rate  we  are  going  now  the  process  of  which 
the  Senator  speaks  wiU  have  to  be  f oUowed  In  order  for  some 
of  the  banks  to  get  money.  I  know  that  my  mail  contains 
many  complaints  that  industrialists  and  business  men  can- 
not now  get  loans  from  their  banks.  Certainly  a  bank  does 
not  know  what  to  do  In  times  like  these.  Certainly  the  best 
thing  it  can  do,  as  it  sees  it.  Is  to  put  Its  money  Into  Qov- 
emment  bonds. 

Mr.  Presidoit,  I  simply  rose  to  say  a  word  for  the  tax- 
payers. I  have  supported  them  by  my  votes,  and  I  Intend 
to  continue  to  support  them.  In  doing  this  I  am  not  votlnf 
against  anybody  who  would  be  benefited  by  the  bill.  In 
the  last  analysis,  I  am  voting  for  them,  because  a  man  la 
not  alwasrs  a  friend  who  purports  to  vote  public  money  to 
some  group  of  people.  He  may  in  the  last  analysis  prove  to 
be  an  enemy,  not  only  to  that  group  but  to  other  citizens 
who  are  not  represented  In  the  legislation. 

GRKAT  LAKXS-ST.  LAWXXMCK  WATllWAT 

Mr.  LA  FOLLETTE.  Mr.  President,  some  days  ago  the 
Junior  Senator  from  M3ssourl  [Mr.  Cuuuc]  placed  in  the 
Recohd  a  large  number  of  editcHials  relating  to  the  Great 
Lakes-St.  Lawrence  Treaty.  I  recognize  that  the  Senate 
of  the  United  States  is  not  going  to  determine  its  decision 
upon  this  important  project  upon  editorial  opinion.  Never- 
theless the  impression  has  been  created,  by  the  insertion  of 
the  editorials  referred  to,  that  the  treaty  ia  without  editorial 
support  in  the  country.  I  have  had  prepared  «>ple8  of  a 
number  of  editorials  supporting  the  treaty,  and  I  ask  unani- 
mous consent  that  they  may  be  inserted  in  the  Rxcord. 

There  being  no  objection,  the  editorials  were  ordered  to  be 
printed  in  the  Rxcord.  as  follows: 

The  Chicago  Dally  News.  February  14.  1934:  ^ 

"A  vote  against  the  treaty  by  a  Republican  or  a  Democratio 
Senator  Is  a  vote  against  the  binding  effect  of  poUUcal  pledgee.  In 
times  like  these  such  a  vote  is  sabotage  at  the  prlnciplM  d  popular 
government,  because  It  weakens  public  respect  fat  such  govern- 
ment. ^  _..        ^   ^. 

"Democratic  Senators,  of  coiirse,  are  imder  anotber  sort  « 
obligation  to  support  the  treaty— the  obligation  of  loyalty  to  their 
party  chief.  But  Republican  Senators  are  under  an  sven  more 
compelling  obllgaUon  to  support  the  treaty,  from  the  standpoint  of 
American  governmental  tradition.     •     •     •  

"^position  to  the  treaty  Is  Inspired  by  spedml  and  secuonal 
interests.  The  spirit  of  the  RepubUcan  Party  from  Its  bli^bas 
been  national.  Sacrifice  of  national  objectives  and  the  V*^*** 
welfare  of  the  Union  to  selfish  sectionalism  Is  abhorrent  to  the 
principles  from  which  the  RepubUcan  Party  derives  its  reasons  for 

existence.  ^  ^  _^         ..      .«_» 

"  In  the  light  of  the  historic  and  present  facts,  a  vow  «gam«» 
the  treaty  by  a  RepubUcan  Senator  would  be  an  even  greater 
breach  of  poUUcal  duty  than  a  vote  against  It  by  a  Senator  on 
the  Democratic  side  of  the  Chamber.  To  vote  against  ftBapubll- 
can  measure  on  the  excuse  that  It  is  tnippoetmA  by  a  Damoerauo 
President  would  be  stupid  and  un-American  at  any  tims.  In  view 
of  the  present  position  of  the  RepubUcan  Party  as  the  chMopi^ 
of  the  American  tradition  of  govenunent  through  the  o'o'rea 
processes  of  Constitution,  Uws,  and  party  orgsnimtion,  a  vote 
against  the  treaty  by  a  Republican  Senator  would  be  a  vote  against 

the  Republican  PaSty."  

Editorial  of  January  1«.  1W4,  In  Hearst  newspapers: 

"  The  St.  Lawrence  Waterway  Treaty  should  be  rattfled.         

"  The  President's  message  to  the  Senate  admlraWysummartoed 
the  arguments  for  ratification  and  eflectlvdy  answerad  the  main 

objections  urged  against  the  treaty.  ^^^ 

'•  It  can  freely  be  admitted  that  some  of  the  opposition  to  the 
treaty  Is  conscientious  and  sincere.  The  P«»J««*  J57™'*' •  JE^ 
expenditure.  A  considerable  period  m^^«»*P*»  ^S^^l  %.*»^ 
flclS  effects  of  this  great  highway  to  tha  sea  will  be  felt,  and 
?Sha^  atonger  periSd  before  It  will  yteld  f^Jf^^SJSS 
*'  But  for  the  most  part  the  forces  seeking  to  defeat  ratiflcatUwi 

are  local  and  selfish.  ^ ^        ^       *..^.i   »„«^   «# 

"They  should  not  prevafl  against  a  great  nattoual  work  of 
enUght^ied  development,  clearly  indicated  ^^  «»  n^«5»»  ^ 
ine^Uble  that  It  must  be  regarded  as  a  part  of  the  destine 

progress  of  a  great  people.  ^  ^  ^^  ^ »  i____L..-^..,LJiit 

"The  President  makes  the  point  that  every  great  trnprovenasm 
direetwl  to  better  mmmmrlal  nnramwnlratVMis  had  •—  — w— - 
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!iS2^amiic*Sn«flting  dlrecUj  or  Indlrwrtly  aU  ■««om.' 

-  ITiU  hM  •wtoinly  b^n  true  of  the  nUrtmOM  jmihlBC  Into 
iww  tvrttary.  «»«7  proj^st  for  th«  d— p«^«nc  <>«  «»  rt»«r»  or 
tJM  buUdlM  of  caniO*  has  encountCT«l  the  ■erne  rertetMce.  and 
J^*Se^p5LSMSSl-which  hae  lo  amplj  TlndtcaUd  the  vl^n 
S^S;  WhTeSly  foreeaw  Its  importance,  both  ••  •^^"^.S"^ 
to  our  defenee  and  eecurlty  and  the  narrowing  of  the  dlatanoee 
■SpSmttoJ  w  from  the  friendly  natlona  of  South  Am«lcar-bad 
^•Mine  oppoattlon  to  overconie. 

"Of  coweeTthe  Power  Trurt  ewe  In  thli  freat  project  only  a 
threat  Sainet  tte  monopoly  of  the  electric  utlhtiee  and  tte  undU- 
Md  oStrol  of  ratea  Co  the  coneumlng  public.  As  a  »«tt«r  ot 
^nct  and  haWt.  this  swoUen  trust  oppoeee  anything  which 
threatens  Its  long-enjoywl  right  to  exploit  the  people  and  to  hold 
the  treat  eoneumer  class  in  bondage  and  8ub}eetlon  to  Its  fw«d. 

"OppoalUoa  from  this  source  la  always  adroit  and  sometimes 
havtl  tooferoome.  lU  fuU  force  was  exerted  against  the  Tenneesee 
Valley  dcTelopment.  the  BoxUder  Dam  on  the  Colorado  River,  and 
the  Ck>lumbU  Rl»er  projects  in  the  Northwest. 

••The  l*ower  Trust  now  seee  in  the  8t.  Lawrence  dcTelopmenc 
a  source  of  cheap  power,  located  In  proximity  to  a  great  industrial 
and  rural  nukrket  and  within  transmission  distance  of  millions  of 
domeetlc  consumers. 

"  Such  a  fact  la  enough  for  the  Power  Trust.  All  its  Influence, 
both  open  and  covert.  Its  command  of  friendly  columns  In  the 
mese.  imd  the  eager  service  by  Ita  minions  in  public  poattlona  can 
be  counted  against  ratlAc*tlon. 

"  But  the  people  will  not  be  deceived  by  argtunents  coming  from 

"  They  will  take  a  naUonal  irlewpolnt  of  the  matter.  They  will 
eee  that  sectional  objections  are  not  to  be  weighed  against  the 
Interests  of  all  the  people  of  the  coxintry  on  the  broad  principle 
at  redndiw  the  cost  of  transportation,  upon  which  so  directly 
depends  the  levlval  of  trade  and  the  well-being  of  the  workers. 

^The  St.  Lawrence  waterway  is  a  noble  conception.  Its  appre- 
ciation requires  Ttslon — the  vision  to  see  not  only  Its  immediate 
adrantMea.  which  are  sufficient  to  Justify  it,  but  its  Immeasurable 
,l^i«w.»n/««i  to  the  future  greatness  of  the  country  and  the  bxisl- 
neas  of  its  pe<^>le. 

"  The  President  has  the  right  to  ask  for  the  ratification  of  this 
treaty.  He  Is  seconded  by  inteUtgent  opinion  throughout  the 
eountry." 

(New  York  Amfarlcan.  Los  Angelee  Kxamlner.  Albany  Jlmes- 
XTnlon  Oakland  Pcet-lnquirer.  Waahlngton  Herald.  Chicago  Herald- 
Szammer,  Ban  Praadsco  Bsamlner,  Seattle  Post-Intelllgencer. 
and  Omaha  News  Bee.)  _ 

Wisconsin  Raptds  (Wta.)  Tribune.  January  11.  1984: 

"  In  making  his  choice  for  the  benefit  of  the  country  at  large 
over  the  spurious  claims  of  the  eectlonallsts,  the  President  has 
•ntln  demonstrated  his  great  breadth  of  mind. 

-  The  Middle  West  U  vltaUy  interested  In  the  proposed  seaway." 

Rock  County  (Minn.)  Herald,  January  l»,  1934: 

**  President  Roosevelt's  special  measage  to  the  Senate  urging  Im- 
BMdiate  ratification  of  the  Great  Lakee-8t.  Lawrence  Seaway  Treaty 
Is  all  that  the  friends  of  this  great  project  could  ask  in  the  state- 
ment of  facts. 

"SeUlBh  tntsreats  are  imdaunted  by  statements  at  facts  and 
vnmoved  by  the  justice  in  the  things  they  oppose. 

**  It  is  doubtful  If  any  other  great  project,  either  national  or 
international,  has  ever  been  subjected  to  the  broad  study,  the 
thorough  examination,  and  the  careful  assembly  of  informative 
^mtm  that  have  accompanied  the  proposed  development  of  the 
St.  Lawrence. 

"In  not  a  single  instance  have  the  flndli\gs  of  these  various 
i^tendee  been  successfully  attacked  or  refuted.  On  the  contrary, 
they  have  stood  up  under  repeated  resurveys  and  reexaminations, 
even  to  snail  details  involving  the  cost. 

"  In  his  message  to  the  Senate  President  Roosevelt  rightly  re- 
toiAee  these  eelflsh  Interests  and  calls  upon  the  Senators  to  ratify 
the  treaty  from  a  broad  sense  of  national  welfare." 

Homell  (N.T.)  Evening  Trtbtine-Tlmee.  January  12.  1834: 

"  It  cannot  be  denied  that  development  of  this  outlet  from  the 
Great  Lakes  to  the  sea  wovild  be  a  progressive  step.  Its  realiza- 
tion would  imquestlonably  aid  shipping  and  create  cheap  power. 
It  would  do  away  with  round-about  transportatiOD  and  would 
make  available  inexpensive  electric  power  for  transmisBion  to  a 
great  mass  of  domestic  consumers.  The  thing  will  be  done 
sooner  or  later,  the  President  says,  and  so  It  may  as  well  be  done 
now  by  Canada  and  the  United  States  together." 

Columbus   (Ohio)   Dispatch.  Janxiary  12,  1934: 

"That  political  considerations  are  subordinate  is  demonstrated 
by  the  fact  that  it  was  the  Republican  Hoover  who.  after  pro- 
longed and  ardent  espotuai  of  the  St.  lAwrence  project,  signed 
the  fon«n»s"»»""e  treaty  In  1932:  it  is  Democratic  Rooaevelt  who. 
urging  the  Senate  to  confirm  the  treaty,  glvea  it  his  benediction. 

"  That  the  seaway  will  help  her  farmers  and  shippers  and  make 
ooean  porta  of  her  Lake  Brie  citiea  la  pleasant  food  for  Ohio 
thought." 

Clinton  (Ind.)  Clintonla.  Janxiary  13.  1934: 

"Most  Amoicans  are  In  favor  of  the  project. 

**  Its  piaaant  f aUxxre  would  be  a  blow  to  our  best  foreign  friend 
a0d  Lluiwr  neighbor — Canada — resulting  In  less  cooperation 
about  mnny  things  of  mutual  interest." 

Detroit  (Mlcii.)  Newa.  JanTwry  8.  18M: 

"If  tbe  saawmy  were  "mpp*****^  tomorrow,  it  might  carry  a 
thousand  ships  a  day,  and  for  every  one  of  thoee  thousand  ships 


February  21 


1934 


CONGRESSIONAL  RECORD— SENATE 


298S 


>M  miimad  workers  along  the  route  could  afford  to  give  threa 

5:,2fdSl.r^!5?  ItU  a  Simple  and  obvious  V«=t.  ^Jat    how- 

,  Irerflt  aiihlp  travels.  It  finally  has  to  touch  port  and  transfer 

*'-?rSe**dSJlSSS^f  this  region-,  good,  can  be  multlplleJU 
Lhe  ««1M»  wm  be  more  prosperous,  and  if  the  region  is  more 
SJs^S  Sere  will  be  ^ore  employment,  for  railroad  men  as 

or  others."  ,„   ,„. . 

Roehester  Tlmee-Unlon.  January  19.  IW*.   ,^„^  ^_,._    ... 

"  Scratch  an  ardent  opponent  of  the  St.  Lawrence  seaway,  ana 
fouTi^^rSy^fhehZ  K>me  plan  up  his  -l^y*  for  spending 
Jncle  Sam-8  money  on  a  waterway  of  far  less  assured  merit 

"ThrBt.  Lawrence  project  is  for  a  deep  ''•^•'^•y-  "  .^  "  IV 
move  the  last  barrier  between  the  Great  Lake,  and  the  Atlantic. 
It  involves  only  a  few  miles  on  constricted  channel  and  dovetails 
with  development  of  a  great  power  source. 

"No  shallow  waterway  or  canalised  river  offers  the  same  ad- 
vanJlJef  Is  iTslM  ^»»  m»Jwtlc  stream  for  deep  navigation  and 
abundant  power.  „^   ._,. 

Lansing  (Mich.)  State  Journal.  January  22.  1934: 

••  Enemies  of  the  St.  Lawrence  waterway  arc  now  streaslng  the 
alleged  expenditure  of  half  a  million  dollars  in  promotion  of 
support  foT  the  project.  In  view  of  the  length  of  time  effort 
ha*  been  organized  In  behalf  of  the  project  the  expense  appears 

""  Ne';Spaper9  have  given  the  project  a  cool  billion  dollars  worth 
of  pubUclly  free,  and  have  been  glad  to  do  It.  The  moderate 
expenditure  In  behalf  of  the  project  Is  the  truly  amazing  aspect 
of  the  matter." 

Bast  Troy  (Wis.)  News.  January  31.  1934: 

"That  the  St.  Lawrence-Great  Lakes  waterway  would  encoun- 
ter opposition  was  expected. 

"New  York  desires  to  retain  Its  position  as  the  one  big  har- 
bor and  Is  not  desirous  of  letting  Great  Lakes  ports  come  into 
prominence  as  seaports,  but  It  ought  to  go  through." 
Duluth  (Minn.)  News  Tribune,  January  31.  1934: 
"  Much  support  for  the  project  undoubtedly  has  been  won  by 
the  decisive  stand  of  President  Rooeevelt  In  favor  of  ratiflcation. 
His  message,  backed  by  favorable  reports  and  data,  asking  that 
the  treaty   be  ratified   without  delay,   left  lltUe   room   for   argu- 
ment   and  this  has  been   supplemented   from   time   to  time   by 
further   information  from  the  White   House.     Both   Canada   and 
the  United  Stotes  are  ready  to   start  the   work  as  soon  as  the 
treaty  U  ratified." 
Shenandoah  (Iowa)  Evening  Sentinel.  February  1,  1934: 
"  If   the   Senate   of   the   United   States   refuses   to   confirm    the 
seaway  treaty  with  Canada  for  the  construction  of  a  canal  around 
the  rapids  of  the  St.  Lawrence  River  It  wUl  be  a  direct  slap  at 
all  the  Midwest  section  of  our  country,   and  will   indicate   that 
New  York  City  Is  still  supreme  In  Its  dictation  to  Congress. 

"Three  Influences  oppoee  It,  all  of  them  selfish.  One  Is  New 
York  City,  which  wishes  to  be  the  western  terminus  of  ocean 
traffic  In  the  United  States,  where  vessels  must  load  and  unload 
and  all  pay  tribute  to  that  city.  The  second  Influence  is  Montreal, 
which  wishes  to  remain  the  we."!tem  terminus  of  ocean  traffic  in 
Canada.  The  third  influence  Is  the  railroads  with  terminals  in 
New  York  City. 

"  That  canal  would.  In  fact,  move  the  Atlantic  Ocean  a  thou- 
sand miles  inland  and  save  the  freight  on  that  thousand  miles, 
for  the  ocean  freight  from  Liverpool  to  Duluth.  and  vice  versa, 
costs  only  a  little  more  than  from  Liverpool  to  New  York  or  New 
York  to  Uverpool.  It  woiUd  reduce  the  cost  of  shipping  Iowa 
corn  or  Minnesota  wheat  several  cents  per  bushel." 
Detroit  (Mich.)   News,  February  1.  1934: 

"Senator  Robxrt  M.  La  Follxttx  made  the  charge  Tuesday  In 
the  Senate  that  the  chief  source  of  opposition  to  the  St.  Lawrence 
Seaway  Treaty  Is  J.  P.  Morgan  &  Co.  and  similar  financial  inter- 
ests controlling  eastern  railways  and  power  companies.  He  said 
that  these  Interests  are  not  fighting  In  the  open,  but  are  hiding 
behind  chambers  of  commerce,  newspapers,  public-school  text- 
books, ministers  of  the  gospel,  and  other  Innocent  and  respecUble 
agencies  In  order  to  prevent  public  competition  and  thus  to 
maintain  exorbitant  rates. 

"  Such  a  belief  Is  reasonable  enough.  The  estimates  show  that 
the  Maway  vsrill  save  enormous  amounts  In  freight  rates  and  in  the 
cost  of  power,  the  benefit  going  to  producers  and  consumers 
rather  than  to  existing  vested  Interests.  The  seaway  movement 
was  started  by  neither  the  bankers  nor  the  utilities  but  by  the 
people.  The  people,  through  the  American  and  Canadian  Gov- 
ernments, forced  the  svu-veys  and  caused  the  plans  to  be  per- 
fected. It  was  popular  demand  that  brought  about  the  draft 
treaty.  They  have  worked  and  fought  for  a  quarter  of  a  cen- 
t\iry:  and  now,  with  victory  In  sight,  they  are  suddenly  con- 
fronted by  a  powerful  opposition  with  a  reckless  and  truthless 
propaganda  of  impressive  volume. 

"  Let  us  have  a  showdown  In  the  Senate.  Let  us  see  whether 
the  Morgan-rallway-fKJwer  Interests  are  numlng  this  country.  A 
vote  on  the  treaty  wUl  tell  the  story." 

Muncie   (Ind.)    Morning  Star,  January  12.  1934: 
"President  Roosevelfs  appeal  to  the  Senate  to  ratify  the  St. 
Lawrence  Waterway  Treaty  with  Canada  should  mean  an  early 
and  satisfactory  disposal  of  that  very  Important  and  long-disputed 
Issue." 

Ellendale  (Minn.)   Eagle.  January  31,  1934: 

"  One  of  the  moet  effective  opponents  of  the  St.  Lawrence 
seaway  la  the  city  of  Chicago,  which  is  i4>parently  being  com- 
pelled  to   forego   Its  chances   of    becoming   the    greatest   trans- 


portation cantar  in  the  world  baoausa  the  influence  of  the  rail- 
ways centered  there  Is  so  great  as  to  dominate  Its  policies. 

''^Whila  the  opposition  to  the  seaway  treaty  Is  said  to  spring 
from  the  railways,  it,  in  fact,  goes  beyond  them  to  the  flnanclaJ 
gangsters  of  New  York  City  who  have  their  fingers  in  so  many 
luscious  industrial  pies  with  Industry  Itself  as  the  dummy  behind 
which  they  are  concealed. 

"But  regardless  of  the  fact  that  It  1.  contrary  to  their  own 
Interesta,  most  of  the  western  railway,  have  either  been  forced 
to  Join  the  hue  and  cry  or  remain  silent  in  the  matter  of  .up- 
porting  ratification.  And  thl.  has  been  accomplished  by  the 
financial  influenoas  of  New  York,  from  whose  Incompetent  dicta- 
tion hardly  an  honest  business  concern  In  this  whole  country 
has  failed  to  suffer.  ,    ^ 

"  The  prospect  of  cheap  power,  which  the  St.  Lawrence  locks 
and  dam.  would  make  possible,  seems  to  have  had  a  favorable 
infiuence  In  New  York  State  and  much  of  the  opposition  there 
has  faded.  Some  In  the  Middle  West  feared  the  St.  Lawrence 
route  would  be  a  detriment  to  the  fulfillment  of  their  dreams 
for  a  waterway  from  Lake  Michigan  to  the  Gulf  of  Mexico  by 
way  of  the  Mississippi  River.  The  President  says  that  fear  is 
groundless.  He  urges  early  completion  of  the  St.  Lawrence  project, 
confident  that  it  would  Injure  no  Interest,  not  even  the  railways, 
and  would  be  of  lasting  benefit  to  the  people  in  a  vast  area  in 
both  this  country  and  Canada." 
Milwaukee  (Wis.)  Journal,  January  24,  1934: 
"  It  has  ever  been  puzzling  to  the  nuin  on  the  street  that  rail- 
road Interests  could  be  hurt  by  any  new  avenue  for  shipping. 
The  railroads,  after  all,  are  the  major  carriers  of  freight  to  and 
from  the  ports.  VesMls,  for  the  most,  are  not  loaded  with  goods 
produced  In  the  port  cities  themselves:  rather  they  are  loaded  with 
the  goods  assembled  In  those  ports  by  railway  shipments.  Nor 
do  ships  usually  bring  their  cargoes  for  port  consumption;  Instead 
the  cargoes  are  distributed  Into  the  hinterland  by  railroads. 

"  Many  more  ships  on  the  Great  Lakes  shovild  mean  many  more 
cars  of  railway  freight  to  be  carried  to  or  moved  from  the  docks. 
But  if  every  ton  of  that  freight  were  to  bear  a  waterway  toll 
lm];>osed  by  Canada  then  It  well  might  be  that  neither  the  rail- 
roads, their  employees,  nor  the  consiuners  generally  would  profit 
much." 

Minneapolis  (Minn.)   Joiimal,  January  12.  1934: 
"  Theodore   Roosevelt's   name   is  Imperishably   bound   Into   the 
record  of  the  greatest  construction  project  of  his  time,  the  Panama 
Canal.     Now  Franklin  D.  Roosevelt,  by  his  Senate  message,  links 
bis  name  to  the  great  St.  Lawrence  seaway. 

"  He  believes  in  the  plan,  as  do  millions  of  others.  Navigation 
and  power  will  be  the  two  great  products.  Benefits  will  be  far- 
reaching.  The  Northwest  and  the  Middle  West  are  Intimately 
Interested  In  getting  direct  access  to  the  sea.  The  President 
brought  out  these  points  effectively. 

"  What  New  York  loees  in  shipping  trade  she  will  make  up  many 
times  over  in  the  enormous  water  powers  to  be  developed.  She 
would  make  a  good  bargain  were  her  Senators  to  vote  for  con- 
firmation of  the  treaty  with  Canada." 

Janesville  (Wis.)  Gazette,  January  11,  1934: 
"  President  Roosevelt.  In  his  message  to  the  United  Statee  Sen- 
ate, made  clear  his  belief  in  the  St.  Lawrence  seaway  and  recom- 
mended that  the  treaty  be  ratified.     His  reasons  are  cogent.    His 
argument  can  hardly  be  contraverted. 

"  Let  us  hope  the  Senate  will  support  the  President  in  the  ratifi- 
cation of  the  waterway  treaty  with  Canada  at  Its  earliest  conven- 
ience. It  1.  the  biggest  and  most  valuable  of  all  the  Public 
Works  plans  bo  far  presented." 

Creston  (Iowa)  Advertiser,  February  1,  1934: 
"  The  estimate  of  a  $70,000,000  saving  on  transportation  costs 
does  not  mean  that  the  Atlantic  seaboard  would  lose  all  shipping 
business  now  enjoyed  by  the  seaports  that  are  protesting  against 
the  St.  Lawrence  seaway  project,  or  that  transcontinental  rail- 
roads would  be  bankrupt  as  a  result.  There  still  would  be  mil- 
lions of  tons  of  goods  finding  their  way  to  New  York  and  other 
coast  cities  to  be  reshlpped  In  export  trade. — Sioux  City  Joiuiial." 
Madison  (Minn.)  Press,  January  19,  1934: 

"  Surprising  though  It  may  be.  Congressman  Snxll,  Republican 
leader  in  the  House,  and  also  a  representative  from  New  York 
State,  backs  President  Roosevelt  in  the  St.  Lawrence  waterway 
pact.  Mr.  Snkll  stated  that  the  Republican  Senators  should 
stand  by  the  pledge  of  their  party  durirxg  the  1932  campaign. 
The  railroads,  public  utilities,  and  seaboard  port  Interests  have 
constantly  opposed  this  pact  ever  since  Ite  inception  and  they 
have  had.  tmtll  the  present  time,  the  support  of  the  Government. 
"  While  we  are  surprised  at  Mr.  Smox's  announcement,  we  ere 
also  pleased  to  know  that  he  Is  big  enough  to  throw  aside  party 
prejudice  and  back  the  greatest  piece  of  legislation  that  has  been 
devised  for  the  prosperity  of  the  Northwest." 

St.  Paul  (Minn.)  Pioneer  Press.  January  12,  1934: 
"The  necessity  for  the  St.  Lawrence  waterway  has  become 
urgent  since  completion  of  the  Panama  Canal.  The  effect  of  the 
Panama  Canal  on  Middle  Western  industry  was  foreseen.  It  was 
known  to  the  representatives  of  this  territory  that  the  opening 
of  a  cheap  water  route  between  the  east  and  west  coasts  woxild 
Isolate  the  Middle  West  commercially  from  the  Pacific  ports  and 
strangulate  Its  industxy  by  giving  a  rate  advantage  in  those  mar- 
kets to  eastern  competitors. 

"  This  point  was  frankly  conceded  by  advocatea  of  the  canal, 
and  the  promise  was  made  that  once  the  canal  was  completed 
competitive  raU  ratea  would  be  allowed  from  the  Middle  West  to 
those  points  through  so-called  "long-  and  short-haul  relief." 
All  these  things  have  happened  as  anticipated,  except  the  relief 


on  tranaoonttncntal  raU  rataa.  The  Intaratata  Oommana  Com- 
mission has  always  refused  to  grant  this  raliaf,  ovar  protaata  ct 
interested  sections,  and  thosa  intaresta  have  baao  stroBf  anough 
to  threaten  ootigraasional  action  to  deprive  the  Oommlaalon  of 

its  authority  should  it  avar  ba  asarelsad  In  thla  oaaa.  ^ 

"The  only  remedy,  therefore,  la  to  open  the  Mlddla  Wast  to 
the  same  benefits  of  a  cheap  water  routa.  Zf  the  Senate  refuaaa, 
it  wUl  be  one  of  the  moat  infamous  legialatlve  orimaa  la  tha  na- 
tional history." 

St.  Jamas  (Minn.)  Plalndaalar.  January  IS.  1W4:  

'•  PeopU  here  in  the  Middle  Waat  may  ba  thaakTul  that  Praal- 
dent  Rooeevelt  stands  firmly  for  tha  Oraat  Lakaa-Bt.  ZAwranoa 
seaway,  and  he  a  New  Yorker,  too.  .      ^  ^     ^ 

"  He  also  says  that  the  waterway  wUl  ba  oomplatad  by  Canada 
alone,  If  the  United  BUtas  (ails  to  oooparata.  This  wiU  lose  to 
the  United  BUtea  an  opportunity  for  tmmansa  banaflts  by  rofua- 
ing  to  Join  with  Canada  on  tha  project. 

"  HU  message  provae  that  tha  Praaldant  thoroughly  undarstaada 
the  waterway  project,  its  diflteultlea  and  Ita  banaflta.  As  Oovaraor 
of  New  York  SUta  he  also  understands  the  opposition  of  tha  Bast, 
and  considers  it  subordinata  to  tha  Intarast  of  tha  wbda  Matloa." 

Fargo  (NDak.)  Forum,  January  12,  1W4: 

"Mr.  Roosevelt  deelaras  that  this  waterway  will  'greatly  aarra 
the  economic  and  transportation  needs  of  a  vast  area  of  tha 
United  States.'  In  this,  of  ooursa.  ha  is  oorraot.  It  would  not 
only  be  of  tremendous  benefit  to  the  Middle  West  aeonomleaUy 
for  it  would  release  this  section  from  tha  land-locked  aituatlon  It 
has  found  Itself  in  since  the  completion  of  tha  Panama  Canal, 
but  It  would  be  a  source  of  cheap  power  which  would  maan  a 
great  deal  to  certain  sections  of  the  country." 

Honesdale  (Pa.)  Citizen  Weekly,  January  18.  1084: 

"Navigation  through  the  Great  Lakea  was  alwaya  a  plaualbla. 
practical  matter." 

St.  Paul  (Minn.)  News,  January  11,  1834: 

"Proponenta  of  the  St.  Lawrence  eeaway  could  not  hava  a 
better  advocate  than  President  Rooaevelt. 

"ms  message  to  the  Senate  urging  ratification  of  the  treaty 
with  Canada  puts  the  caae  simply,  effecttvely.  and  without  equivo- 
cation. It  certainly  answers  the  fears  of  those  who,  during  tha 
last  prealdentlal  campaign,  were  concerned  leat  a  New  Torkar  in 
the  White  House  woxild  let  local  interests  influence  him  against 
the  seaway. 

"  The  great  land-locked  Midwest  could  not  get  a  better  champion 
for  this  highly  Important  project  than  Franklin  D.  Rooaevelt. 

"  The  Preeldent  answers  the  objections  of  those  who  oppose  tha 
project  from  selfish  motives  by  pointing  out  that  ultimately  Ita 
benefits  will  be  reflected  on  all. 

"  It  remains  to  be  seen  now  whether  these  interesta  can  summon 
enough  strength  to  prevent  ratiflcation  by  tha  Senate." 

Hales  Comers  (Wis.)  News,  January  25.  1984: 

"Roosevelt  is  for  the  St.  Lawrence  waterway  and  Senator 
Waghxx,  of  New  York,  is  against  !t.  New  York  would  Ilka  to  ba 
the  only  harbor  but  Milwaukee  wanta  to  be  a  seaport,  even  If 
Chicago  doee  have  to  build  a  aewage  plant." 

Superior  (Wis.)   Telegram.  January  11,  1934: 

"The  President's  message  on  the  waterway  leaves  little  unsaid. 

"  Surely,  no  one  can  bring  any  substantial  charge  that  tha 
President  is  not  demanding  ratiflcation  upon  the  argumenta  upon 
which  a'  Preeldent,  by  vlrtiie  of  his  hifl^  office,  should  stand — 
thoee  argiunenta  which  repreaent  the  welfare  of  all  the  people  aa 
oppoeed  to  sectional  protest.  The  people  of  the  land-locked  Middle 
West  have  pointed  out  that  they  gave  their  support  to  other 
similar  projects — ^the  Panama  Canal,  for  Instance — to  receive  In 
retxim,  the  opposition  of  other  regions  when  the  St.  Lawrenoe 
waterway  came  up  for  natlonsJ  approval. 

"  The  President  does  not  loee  eight  of  the  main  Issuea.  Ha 
speaks  with  the  voice  of  a  national  dtlaen.  rather  than  as  an 
ex-Governor  of  New  York,  and.  Incidentally,  his  govemorahlp  of 
New  York  now  seems  to  have  been  the  very  beet  kind  of  prepa- 
ration for  imderstanding  of  the  waterway  need,  eq;>eclally  aa  It 
I.  related  to  power  development.  His  clearly  worded  call  to  tha 
Senate  for  action  bnuhee  aside  all  petty  polltica.  He  sees  this 
project  opening  up  a  great  avenue  of  commerce  Into  the  heart 
of  the  United  States,  not  solely  into  the  heart  of  the  Middle  Weat. 

"  Mr.  Roosevelt  has  set  the  waterway  up  to  tha  Senate  atzlctly 
in  Its  national  implications.  

"  The  waterway  measage  emphasisee  the  belief,  expressed  in 
these  columns  before,  that  a  tremendously  capable  and  stetea- 
miynnk^i  man  Is  In  charge  of  things  'down  t'  Washington.' " 

Ashland  (Wis.)  Press,  January  23.  1934: 

"With  many  of  the  actlvltlee  of  the  President,  aoch  aa  cur- 
rency contrtd  and  foreign  affairs,  this  region  haa  only  a  remote. 
though  a  vital,  concern. 

"But  when  the  President  talks  waterway,  he  Is  talking  about 
the  future  of  Ashland.  Washburn,  Bayfield,  and  tha  Chequamagtm 
region. 

"Our  earnest  hopes  and  prayers  ahould  be  with  him  In  his 
effort  to  make  the  St.  Lawrenoe  waterway  a  reality. 

Howell  (Nebr.)  Journal,  January  19,  1984:  _ 

"  There  Is  every  indication  that  the  preeent  eeeslon  of  Oonyeaa 
will  ratify  the  St.  Lawrence  Waterway  Treaty  being  ao  urgonttf 
advocated  by  Preakient  Rooaevelt.  It  ia  one  of  tha  great  proj- 
ecta  of  the  day.  Any  delay  In  ita  constructloa  Is  detrimental  to 
the  progress  of  the  country." 

Portland  (Oreg.)  Oregonlan.  January  10,  1084: 
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"In  urging  the  Senate  to  ratify  the  Bt.  Lawrenoe  WaterwMr 

Treaty  between  the  United  Statee  and  Canada.  President  Rooeevalt 


2d84 


CONGRESSIONAL  I  :ECORD— SENATE 


February  21 


broMl  nAtlan«l  tatermU  »bo7«  th*  provincial  vtow«  e*  hto 

own  and  •djolnlng  State*.  .  ».„  fc___   ,o-_ 

"PrtltuUoe  ag^^MTt  the  St.  Lawnno*  waterway  baa  Men  loa- 
tered  licauae  moat  at  Ita  coime  la  tbrough  Canada.    In  fact,  w 
IB  the  boundary  between  the  Unlt«l  ^^^^^^^P^^J 
ccnalderable  dtotance.     It   U   an   extenalon   «*'.  «?•  O^.^^*?: 
which  are  intcrnaUanal  waters,  to  the  ocean,  and  by  treaty  U  u 
open  to  free  navigation  by  both  Mattona." 
Brttton  (8X>alt.)  Sentinel.  January  18.  1W4: 
"K  ratification  of  th*  St.  Lawrence  Treaty  ihould  faU  at  this 
MMlon.  we  believe  that  It  will  Injure  the  Democratic  vote  In  the 
Morthweet  at  next  faU'e  election.    The  Northweet  U  vltaUy  Inter- 
s'In  the  opening  or  the  Great  Lakes-St.  Lawrence  watwway 
which  should  greatiy  reduce  the  coet  of  shipping  wheat.  Uveetock. 
•tc    from  this  region  ^  Kurope  and  practically  aU  over  the  world. 
Duluth  (Minn.)  News-Tribune.  January  26,  1934: 
~  The  27-foot  Duluth-St.  Lawrence  CJanal  will,  m  a  few  years. 
take  lU  plac»  with  the  Sxiez  and  Panama  Canals  aa  one  of  the 
three  grwt  canals  of  the  earth.     The  Sues  Canal  connects  the 
Atlantic   and   Indian  Oceans.     The   Panama   unites  the  Atlantic 
and  the  Pacific.    The  Duluth-8t.  Lawrence  Canal  will  connect  aU 
seas  with  the  interior  of  a  continent. 

"No  more  patriotic  nationalist  than  Preeldent  Rooeevelt  has 
ever  held  the  Presidency.  He  favors  the  project.  He  doe*  that  In 
oDDosltion  to  many  In  his  native  State.  He  was  bom  and  has 
•Iwaya  Uved  on  the  lordly  Hudson,  a  fact  that  does  not  and  wlU 
not  prevent  him  from  being  Just  to  the  marooned  millions  In  both 
counttlea  who  ask  for  the  enlargement  of  the  mighty  St.  Law- 

'  xence." 

Lamberton  (Minn.)  News.  February  I,  1934: 

-BlecenUy  the  President  made  it  clear  to  leading  memben  oi 
the  Democratic  Party  that  he  was  not  merely  formally  presenting 
the  treaty  He  thinks  it  contains  advantages  to  commerce  and 
users  of  electricity  and  the  people  of  the  country  as  a  whole. 
Moreover,  alnce  It  was  endorsed  In  the  RepubUcan  platform  for 
1932  he  hopes  that  the  Republican  members  will  vote  for  It." 

Chester  (Pa.)  Time*.  January  11.  1934: 

"Interest  In  this  St.  Lawrence  project  is  reviving  and  Its  eligi- 
bility to  be  considered  with  regard  to  the  money  to  be  spent  on 
public  works.  Both  our  Government  and  that  of  Canada  are 
eonunitted  to  the  project  by  a  treaty  signed  in  July  1932  It  la 
now  a  question  only  when  the  work  shaU  loe  begun  and  how  It 
shall  be  financed.  .«,*..» 

"  Similar  objections  wera  made  to  the  Panama  Canal  when  it 
was  under  consideration  and  are  likely  to  be  urged  against  any 
great  national  improvement  project.  If  their  validity  were  to  be 
accepted,  we  should  never  be  able  to  undertake  any  advance  step 
of  real  consequence." 

Chlco  (Calif.)  Record.  January  30.  1934: 

"The  first  Rooeevelt.  as  he  himself  said.  'Took  Panama  and 
built  the  Canal."  The  second  Roosevelt,  equally  Interested  In  a 
corresponding  waterway  on  our  northern  border,  cannot  act  with 
such  simple  directness.  We  dont  have  to  coerce  Canada  and 
grab  a  canal  aone  on  the  St.  Lawrence.  Canada  Is  cooperating. 
as  usual.  She  has  already  bviilt  half  her  share  of  the  improve- 
ment, and  is  going  ahead  wltli  the  rest  vrtthout  waiting  for  us." 

Aahland  (Wis.)  Preas,  January  11,  1934: 

"  In  the  Presidential  message  we  have  a  direct,  four-square 
demand  for  the  St.  Lawrence  waterway.  We  have  the  assunnce 
that  It  will  not  penalize  raUroad  men.  So  far  as  Ashland  and 
the  Middle  Weat  Lakes  ports  are  concerned.  It  will,  on  the  other 
hand  greaUy  stimulate  railroading.  The  transshipment  of  prod- 
uce from  boat  to  train  and  from  train  to  boat  will  call  for 
bigger  switching  crews,  more  locomotive  engineers,  more  railroad 
employees  in  every  classification. 

"And  as  an  unemployment  project,  the  waterway  Is  Ideal,  as 
the  Preeldent  says,  it  will  put  thoiisands  of  men  to  work,  and 
the  work  will  be  upon  a  project  that  wlU  to  txim  vastly  stimulate 
the  economic  life  of  the  Middle  West— a  permanent  benefit  of 
great  magnitude.  ^   ^     ,.  ,  ^     _*^ 

"In  his  recovery  program  the  President  haa  had  wholehearted 
import.  The  waterway,  now  definitely  made  a  part  of  that  re- 
covery program  by  the  President  himself,  thus  has  an  exceUent 
casportimlty  of  passage  despite  rumblings  of  opposition. 

-If  the  waterway  treaty  Is  prompUy  ratified  and  actual  con- 
atmction  gets  under  way.  it  wUl  Uve  In  history  as  one  of  the 
greatest  achievements  of  the  Rooeevelt  administration." 

Grand  Raplda  (Mich.)  Herald.  January  12,  1934:  ^      .   ^. 

"President  Rooeevelt  has  presented  his  endorsement  of  the 
Bt-  Lavrrence  waterway  project  to  the  Senate  unequivocally.  He 
has  not  trimmed  his  sail*  or  cursed  the  measure  with  faint  praise. 
The  Impression  of  earnestness  pervade*  his  message. 

"Mr.  Rooeevelt  speaks,  as  becomes  his  office,  from  the  broad 
viewpoint  of  the  Nation  as  a  whole.  And.  thtja  speaking,  he  gives 
the  Nation's  endorsement  to  the  seaway,  brushing  aside  the 
— »n  jBter—to  of  petty  men  who  would  put  eecttonallem  above 
nationalism. 

"  Tike  Power  Trust,  fearing  the  competition  of  electricity  pro- 
duced along  the  St.  Lawrence,  and  the  short-alghted  railroads  will 
leave  no  stone  untximcd  in  their  hunt  for  opposing  voitee. 

-itMDj  big  fttttT^c*  have  been  done  to  this  admlnlstrattdn.  but 
Mr.  Rooeevelt  can  leave  no  finer  monument  t<xr  poetertty  than  s 
aeaway  from  the  Great  Lakes  to  the  Atlantic,  autborlaed  and  begun 
vnder  his  leadership." 

Muskegon  (Mich.)  Chronicle.  January  12,  1934: 

"  Canada  is  not  dependent  on  the  United  State*  for  the  eomple- 
tton  at  the  dMp  waterway  to  the  sea  from  the  Qreat  lAkca.    Thi 


most  striking  evidence^  of  that  fact  Is.  as  the  Preeldent  pototed 
out.  the  fact  that  she  has  It  Pa^ly  completed  already. 

"If  Canada  btxUds  the  waterway  throughout.  It  will  be  for  Ca- 
nadian commerce.  And  that  will  mean  that  she  will  go  ahead  on 
hw^own.  The  evidence  is  the  distance  ^^^•»«°'^ J^^^Jl 
Although  her  land-bound  middle  western  agricultural  re«lon  Is 
much  younger  than  ours,  she  is  far  In  •dvence  of  us  in  her 
SoereM  toward  releasing  It.  It  is  a  humiliating  spectacle— the 
fJSSSTe  St  enterprise  on  the  otiier  side  of  the  boundary  as  com- 

^'^hSSo'SL.°8S?^eeded  to  convincing  the  Mississippi  VsJley  that 
its  bargTwaterway  Is  menaced,  despite  the  findings  of  the  Army 
engineers  and  the  assurances  of  the  last  two  PrMldents  of  the 
U^ted  States.     And  for  that.  Chicago  is  willing  to  betray  the  vast 
inland  empire  of  which  it  is  the  economic  capital. 
Oedensburg  (N.T.)  Journal,  January  31.  1934: 
"From  some  of  the  arguments  made  against  the  St.  Lawrence 
B  treaty  one  might  imagine  that  because  the  route  runs  for  a  con- 
siderable  distance   through   the   Province  of   Quebec   the   Lnited 
States  should  have  nothing  to  do  with  the  Job. 

"As  to  the  economic  aspects.  It  should  be  noted:  First,  that 
power  development  bears  a  large  share  of  the  cost;  and,  second, 
that  this  is  the  type  of  waterway  which  has  proved  a  success. 

"We  feel  strongly  that  selfish  interests  should  be  set  aaidc  for 
the  good  of  the  Nation." 

Davenport  (Iowa)  Times,  January  11,  1934: 
"Poweriul  toterests  have  lined  up  against  the  Bt.  Lawrence 
waterway  and  power  development.  Shipping,  railroad,  and  utUlty 
toterests  have  made  common  cause  In  obstructtog  the  seaway, 
which  they  insist  U  a  futUlty  despite  the  fact  that  they  have  been 
fighting  it  because  of  their  fear  of  Its  effects. 

"  New  York  and  the  eastern  seaboard  have  opposed  canalization 
of  the  upper  Mississippi  River  for  the  same  reason.  They  see  in  it 
a  partial  removal  of  the  tremendous  advantage  accrutog  to  them 
to  the  construction  of  the  Panama  Canal.  ,  ^^  *  *». 

"  The  tenor  of  the  opposition  is  itself  anomalous  proof  that  the 
construction  of  this  waterway  is  Just  as  legitimate  a  national 
economic  improvement  as  was  the  Panama  Canal,  with  its  special 
benefits  to  the  seaboard  SUtes.  If  the  treaty  falls  it  will  simply 
be  because  groups  of  greedy  and  narrow  toterests  were  powerful 
enough  arbltrarUy  to  put  a  blockade  around  Middle  West  States 
which  for  many  years  have  been  demanding  cheaper  transporta- 
tion for  their  products." 

Springfield  (Mass.)  News,  January  10,  1934: 
"  Present  objection  to  the  treaty  is  inspired  by  the  utility  inter- 
ests to  the  Empire  State,  but  they  are  cautious  enough  to  hide 
behind  the  skirts  of  commerce  this  time.  When  the  treaty  was 
first  made  up  under  the  Hoover  regime  the  plan  was  to  give  the 
power  rights  to  the  all-powerful  Mellon  Interests  for  private  de- 
velopment. UtUlty  operators  favored  that  plan.  This  was 
changed  rather  suddenly  when  It  was  revealed  to  the  negotiations 
with  Canada.  The  present  scheme  calls  for  New  York  State 
operation  of  any  power  derived.  ^       .,.  ^    ,  , 

••  Regardless  of  the  opposition  to  the  treaty,  the  imderlytog 
question  is  one  of  electric  power  and  power  control.  The  objec- 
tions raised  against  the  treaty  are  minor  when  the  welfare  of 
citizens  Is  at  stake.  For  the  most  part  they  cover  sectional  objec- 
tions similar  to  those  raised  against  Muscle  Shoals  and  Boulder 
Dam. 

"The  waterway  treaty  deserves  the  quickest  possible  favorable 
action  by  the  Senate,  together  with  whatever  advice  they  may 
constitutionally  desire  to  give.  It  does  not  admit  of  silly  objec- 
tions raised  by  private  monopolies." 

Leadvllle   (Colo.)    Herald-Democrat,  January  Ifl.  1934: 
"  The  St.  Lawrence  project  foes  are  of  Uncle  Sam's  own  hoixse- 
hold.    They  are  nearly  all  special  or  sectional  toterests.  represent- 
tog  railroading,  lake  shipping,  eastern  seaports,  and  electric  power: 
and   a  mldconUnent   group   headed  by   Chicago.   Jealous   of   any 
Great  Lakes  exit  except  the  Mississippi  barge  channel." 
Foley  (Minn.)   Independent,  January  24.  1934: 
"The  Senate  Is  now  debating  the  treaty  with  all  the  eastern 
toterests  endeavoring  to  block  the  passage  of  the  law.    The  sup- 
port of  all  the  people  In  the  Middle  West  should  be  given  to  the 
efforts  to  creating  a  new  seacoast  for  the  United  States   which 
would  fiuTiish  cheaper  rates  to  farmers  In  this  territory." 
Selby  (SJ>ak.)  Record,  January  18,  1934: 

"  When  the  channel  Is  deepened  so  that  ocean-going  vessels 
can  dock  at  Duluth  and  Chicago,  these  and  other  Great  Lakes 
cities  virtually  become  seaports,  and  while  the  rates  between  them 
and  foreign  porta  will  be  higher  than  from  Philadelphia  and  New 
York,  they  will  be  much  lower  than  is  the  combtoed  rail  and 
ocean  rate  of  the  present. 

"  The  opposition  to  the  project  comes,  of  course,  from  Interest* 
that  will  lose  money  becaiise  of  It." 

Milwaukee  (Wis.)  Journal.  January  8.  1934: 
"The  menu  and  demerits  of   the  St.  Lawrence  project  have 
been  intensively  studied  since   1919  and  casually  studied  for   a 
longer  period. 

The  Middle  West  expects  its  Senaton  to  lead  to  the  coming 
fight.  It  will  be  totolerant  todeed  if  there  is  further  pigeon- 
holing of  a  treaty  that  long  ago  should  have  been  ratified. " 


Detroit  (Mich.)   Free  Press.  January  12,  1934: 

"  The  Bt.  Lawrence  seaway  project  has  been  carefully  studied 
for  jrears  and  has  been  considered  minutely  from  every  possible 
engle.  Of  all  the  great  national  projects  now  under  way  or  being 
contemplated,  it  U  the  least  speculative. 
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"  Construction  of  the  St.  Lawrence  route  to  the  Atlantic  will 
be.  as  the  President  Indicates,  a  part  of  a  great  countrywide 
program  of  development.  It  will  give  employment  to  thousand* 
that  need  work.  But  back  of  this  It  stands  on  lU  own  merlta 
as  a  soiind  business  undertaking. 

"The  advisability  of  buUding  the  seaway  haa.  In  fact,  never 
been  seriously  questioned  except  by  special  interests  with  per- 
fectly obvious  motives.  These  have  worked  either  dlrecUy  or  by 
frlghtentog  others  Into  action  by  mating  them  believe  to 
bugaboos. 

"  The  President  protests  against  any  reversal  of  the  policy  of 
cooperation  which  the  United  States  and  Canada  have  continu- 
ously matotatoed  for  generations. 

"  The  aftermath  woxild  be  a  most  unfortunate  change  in  the 
relations  between  two  nations  which  at  present  are  closer  together 
than  any  other  two  nations  of  the  earth." 

South  Bend  (Ind.)  News-Times.  January  31,  1934: 

"  The  2,000-mile  Great  Lakes-St.  Lawrence  waterway  is  one  of 
the  largest  public  projects  every  planned  by  two  nations.  It 
takes  a  great  vision  to  look  Into  the  future  to  assay  the  resxilts  of 
its  construction.  It  has  been  history  that  large  public  Improve- 
ments In  national  expansion  have  met  opposition  from  public 
men  who  could  not  see  far  enough  ahead  to  estimate  accvirately 
the  benefits.  Along  with  short-sightedness,  they  have  suffered 
from  timidity.    They  feared  the  things  they  could  not  comprehend. 

"  Sectionalism  probably  Is  the  deterrent  that  erects  most  opposi- 
tion to  vast  public  improvements.  But  if  such  sectionalism  had 
been  allowed  to  block  oiu'  national  progress,  Boulder  Dam  and 
Muscle  Shoals  never  would  have  been  built.  Neither  one  coxild 
profit  the  entire  coimtry;  it  is  too  vast  In  Its  extent.  By  the  very 
nature  of  things,  we  must  Improve  our  big  country  a  section  at  a 
time.  It  Is  a  mighty  narrow  viewpoint  that  will  deny  such  a 
method  of  progress. 

"  The  Senate  has  considered  the  St.  Lawrence  issue  at  length. 
The  President  haa  expressed  himself  clearly.  The  national  preas 
has  viewed  the  pros  and  cons  to  Inftoity.  But  in  the  end.  the 
determination  will  be  between  vision  and  localized  toterest." 

Lawton  (Okla.)   Constitution,  January  18.  1934: 

"  The  St.  Lawrence  seaway,  biggest  waterway  project  since  the 
Panama  Canal,  and  possibly  as  important  in  the  long  run.  has 
powerful  enemies.     These  enemies  are  three  big  groups. 

"The  first  consists  of  toterests  In  Chicago  and  the  Mississippi 
Valley  which  fear  that  the  deepening  of  the  Great  Lakes  and  St. 
Lawrence  channels  would  divert  traffic  from  the  Mississippi 
waterway. 

"  The  third  consists  of  electric -power  toterests.  which  are  not 
satisfied  with  St.  Lawrence  power  prospects  \mder  Federal  control." 

Duluth   (Minn.)   Herald,  December  19,  1933: 

••  Several  Atlantic  coast  cities,  led  by  powerfiil  and  unscrupulous 
financial,  railroad,  and  electric -power  interests,  are  determined 
that  if  unlimited  money  and  misrepresentation  can  do  it.  they 
will  prevent  the  farmers  and  businessmen  of  the  Middle  West  from 
getting  the  St.  Lawrence  seaway. 

"  Of  course.  It  is  well  understood  here  that  the  enemies  of  the 
seaway  care  nothing  about  the  merits  of  the  project,  and,  like  the 
railroads,  are  fighting  it  becaiise  they  fear  it  will  Interfere  with 
their  business,  but  their  unfair  attacks  should  rouse  the  West  to 
a  new  appreciation  of  the  character  of  the  opjKJSltion." 

Newark  (Ohio)  Advocate.  January  26,  1934: 

"  Opposition  to  the  Bt.  Lawrence  project  seems  to  be  animated 
by  selflEh  interests.  The  chief  opponents  are  the  Mississippi 
Valley  Association,  the  Atlantic  ports,  and  the  big  power  corpora- 
tions. *w    A     lA    _r411 

"  Should  this  work  be  accomplished,  it  is  claimed  that  it  wm 
make  it  possible  to  deUver  current  in  New  York  City,  to  combina- 
tion with  steam -generated  power,  at  4.81  mills  per  kilowatt-hour. 
And  Newark  Lb  not  nearly  so  far  away  from  this  soxurce  as  is 
New  York." 

Llncoto  (Nebr.)  Star.  January  19,  1934: 

"  Even  If  the  *  enemy  '  ships  were  able  to  reach  Lake  Ontario, 
they  would  still  have  to  pass  through  the  Welland  Canal  at  Its 
we$t  end,  under  direct  bombardment  of  American  batteries  and 
plane  squadrons,  to  enter  Lake  Erie.  After  that,  they  would  have 
1  500  miles  farther  to  go  and  subject  themselves  to  attack  at 
Detroit  and  the  Strait  of  Mackinac  before  Chicago  would  be  to 
any  danger." 

Mount  Vernon  (Wash.)   Herald,  January  27,  1934: 

"President  Rooeevelt  urges  ratification  of  the  St.  Lawrence 
Treaty  with  Canada  in  order  to  give  the  Middle  West  farmer* 
ocean  transportation  and  the  northeastern  section  of  the  coxmtry 
cheaper  power.  Senator  Waghq.  of  New  York,  oppose*  on  the 
ground  that  the  farmers  wlU  not  be  helped  and  the  railroad 
Krtatly  tojured.  MeanwhUe  the  2.000-mlle  route  is  ahready  func- 
tlonlii  despite  handicap*.  During  1933  the  United  State*  used 
It  to  wnd  out  64  cargoes  and  to  bring  to  134  cargoes;  Canada* 
figures  were  64  and  66.  Eastern  shipping  ports,  the  raihroad^ 
the  power  planto  are  opposed.  It  will  be  no  easy  victory,  but 
progress   caruiot  be  stopped." 

Red  Wing   (Minn.)    Eagle.  February  3.  1934: 

"  Dxirlng  the  last  campaign  how  sober  were  the  warnings  ag^nst 
the  election  of  Roosevelt  because  of  his  New  York  affiliations  that 
might  stand  In  the  way  of  the  St.  Lawrence  waterway.  Up  to 
date  the  chief  booeter  for  the  waterway— which  1*  expected  to 
do  much  for  the  Middle  West— haa  been  none  other  than  Presi- 
dent Roosevelt,  former  Governor  of  New  York." 

Ncrtonville  (Minn.)  Independent.  February  1,  1934: 

"President  Roosevelt,  Uving  up  to  his  campaign  pledge,  haa 
called  upon  the  Senate  to  ratUy  the  treaty,  and  la  apparently 


going  to  demand  definite  action  before  the  end  of  the  eeeslon. 
He  realise*,  as  the  obstructtog  Senator*  apparenUy  do  not,  that 
the  propoeed  waterway  U  of  ultimate  Importance  and  value  to  the 
entire  Nation." 
Belfield  (NX>ak.)  Review.  Pebniary  a.  10S4: 

"Ocean  liners  could  navigate  the  St.  Lawrence  River  through 
the  Great  Lakes  to  Duluth,  saving  Northweet  agriculture  and 
todustry  millions  of  dollare  in  overland  freight  rate*. 

"  The  Northwest  ha*  fought  for  the  St.  Lawrence  waterway  for 
more  than  a  generation." 
Indianapolis  (Ind.)  News.  February  5,  1934: 
"The  weakness  of  the  opposition  to  the  St-x. Lawrence  project 
1*   that    It   cannot   command    the    aupport   which    It*    argument 
•hould   have.    It   carries   the    Intimation   that   the   President    la 
unfaithful  to  the  best  Interest  of  his  home  State.    The  people 
of  New  York  wlU  hardly  believe  that.    They  wlft  credit  the  Preel- 
dent with  doln^  what  he  believe*  to  be  beet  for  the  entire  oountry. 
"The  president  demolished  the  opposition  theela  with  hi*  me*- 
sage  declaration  that  the  treaty  opens  shipping  on  one  elds  of 
a  square,  while  the  Lake-Gulf  route  take*  It  around  the  other 
three  sides.    The  vote  should  be  delayed  no  longer  than  neceesary 
to  afford  the  opposition  its  day  to  court." 
Columbia  (Mo.)  Mlssourlan,  January  31,  1034: 
"Roosevelt  urge*  ratification  of  the  St.  Lawrence  Treaty  with 
Canada,  which  the  Mlssourlan  has  repeatedly  explatoed. 

"  Reason,  It  seems  to  us,  support*  the  President  In  his  view  that 
the  treaty  proposes  an  economic  and  transportation  benefit  to  tta« 
country." 
MltcheU  (SJ)ak.)  Gasette,  January  18,  1034: 
"  There  was  one  Issue  to  which  Republican  and  Democratlo 
platforms  were  In  agreement:  The  Great  Lakes-St.  Lawrence  eea- 
way  project.  The  project  wa*  negotiated  by  Preeldent  Hoover.  It 
was  adopted  by  President  Rooeevelt,  and  he  ha*  reaaon  to  expect 
the  backing  of  both  RepubUcan*  and  Democrata  to  hi*  continued 
espousal  of  It. 

"  The  President  looks  on  this  project  as  one  of  the  major 
developments,  and  believes  that  the  United  SUte*  *hould  Immedi- 
ately participate  instead  of  leaving  a  monopoly  for  Canada." 
Clarksdale  (Miss.)  News,  Febniary  6,  1934: 
"  There  Is  considerable  opposition  to  the  St.  Lawrence  Canal 
which  will  open  up  a  way  from  the  Great  Lakee  to  the  Atlantlo 
for  ocean-going  ships.  We  ftod  the  railroad*  ready  to  crush  It 
to  any  way  they  can. 

"Some  Mississippi  River  towns  fight  It  aa  they  want  all  the 
transportation  from  the  Great  Lakes  to  come  down  throtigh  the 
Mississippi  River. 

"  If  they  cotild  only  understand  that  It  1*  a  great  economlo 
move  and  that  everything  that  helps  the  oountry  to  general  will 
help  bustoeas. 

"As  to  our  own  todivldual  case,  we  can  feed  the  Mississippi 
River   from   both   ends;    oxir   transportation   will    tocreaae   many 
many  times." 
Detroit  News,  February  10.  1934: 

"Among  the  saddening  but  toevltable  phases  accompanying  any 
Important  public  improvement  ia  the  belated  misinformation 
which  seizes  and  excites  thoroxighly  good  and  well-meaning  cltl- 
eens.  The  St.  Lawrence  seaway  is  no  exception  chlefiy  because 
there  are  large  and  selfish  toterests  whose  private  profit  Impels 
them  to  keep  old  falsehoods  In  circulation. 

"  There  Is  no  argiuaent  whatever  against  completion  of  this 
world -dimension  project  other  than  the  greed  of  Bhart-*lghted 
railroad  operators  and  the  avarice  of  New  York  bankers." 
The  Sheboygan  (Wis.)  Press.  Janizary  18.  1934: 
"From  the  day  that  men  started  pioneering  for  the  St.  Law- 
rence Deep  Waterway  to  order  that  we  might  move  the  ocean  la 
a  thousand  miles,  figuratively  speaking,  the  Chicago  Tribune  has 
fought  this  plan. 

" '  The  World's  Greatest  Newspaper '  thinks  to  terms  of  Chi- 
cago. It  has  but  one  motive  to  view,  that  of  seeing  how  much 
water  can  be  diverted  for  the  sole  purpoee  of  cleaning  the  Chi- 
cago River.  It  was  never  totended  that  we  should  become  the 
laundrymen  for  Chicago,  and  the  President  of  the  United  States 
make*  it  clear  that  an  engineering  report  clearly  Indicate*  that 
no  injustice  will  resiilt  upon  any  territory. 

"  The  whole  project  will  be  financed  over  a  period  of  year*  from 
the  electrical  energy  that  will  be  released,  and  we  wlU  be  Joining 
to  a  partnership  affair  of  good  will  between  two  Nations.  On 
the  other  hand,  are  we  going  to  let  Canada,  our  neighbor  on  the 
north,  have  the  advantage  of  aU  of  this  by  building  a  seaway 
project  where  we  will  be  at  a  disadvantage? 

"We  are  going  to  build  this  St.  lAwrence  waterway,  because 
the  heart  and  the  soul  of  the  Nation  demand  ft,  and  sellUh 
toterests  vrlll  have  to  give  way  under  the  momentum  releaaed  by 
that  great  chlefUln.  the  President  of  the  United  State*." 
Sidney  (Mont.)  Herald.  January  25,  1984: 
"  We  have  always  felt  that  the  propoeed  Qreat  Lekce-6t.  Law- 
rence deep  waterway  was  a  project  of  the  first  importance  to  the 
Northwest.  We  heard  a  group  of  Northwest  rallroed  oOdate 
comment  when  the  queetlon  was  put  as  to  what  they  thought,  as 
affecting  their  Interests,  of  the  Great  Lakes-St.  Lawrence  waterway 
project.  Our  reooUectlon  Is  that  they  did  not  hesltata  to  declare 
themselves  as  heartily  for  It.  The  burdens  of  foreign  commeree 
wotdd  be  deUvered  to  them  at  their  westernmost  Orsat  Lakss 
ports  terminals  for  haul  westward  for  distribution,  and  their 
freight  car*  would  be  loaded  with  the  producto  of  the  Weat^and 
weatem  seaboard  deliveries  of  the  Orient  on  the  return  trtp." 
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to  a^S^^iLlnluoaid  wmy.  It  U  •  mighty  project  .nd  one  de^ 
S  huTwrt  It  ^  b«en  deacrlbed  as  a  project  that  would 
.*^ti  a^w  iacSLt  of  the  United  States/  By  th»t  route 
.^^in^  Ji-SToould  iteam  from  the  AtlMiUc.  through  the 
SnSitJSJe.^SJSigh  the  nr.  On«t  Lake,  to  Duluth.  •  dl.- 
tmnce  of  more  than  8,000  milee."  ,«-^. 

oVind  Rapid*  (Mich.)  Herald.  January  2«.  1M4:     ^ 

"5Smii?th?  railroad,  in  their  oppoaltion  1.  the  MnT^^ 
wHi^h  aS.  the  threat  of  1,100,000  hoi^epower  of  hydrortectric 
_°r"  thAt  la  to  be  the  United  State.'  .hare.  _ 

^^Rth  iu5  S«i^»t«  iMtman  recommendlnf  erwitual  Oor- 
«n^  ownanET^the  railroad.,  and  Senator  Moaaia  Mid 
ISSTidSSSf  a  rtmllar  couree  a.  regard,  power  MuroM.  the 

£K:-'Ji.2i.''t2*Se*iSLSi  SLSrSSLSSn^TSe'^ 

plan^  sSitS^  who  oppoM  it  will  be  on  "«»?  -  «S^P«2i: 
Sla^thradmlnlrtratlon'.  national  recovery  and  derelopment  pro- 
Sf^T^lst  Lawrence  Treaty  U  more  than  a  rtraw  man.  It  U 
JTJLrtS^^t  iSJSi  may  aLompUah  great  good  If  awakened. 
JuSffiS^wUh  tooU.  and  authorlaed  to  go  to  work.- 

?^^*nVbi  5Jr.?;?i'e^i/rtS7w^tiS*ro.d.  ln^oonn.«tion 
with  t^pLSLuTcaiS'.  Myi  the  Fed«»l  report,  'there  l.  no 
Sund  bLrtTfw^anUclpatlng  that   the  derelopment  of  theSt 

SSSlncTieaway  wlU  inany  ^^*iJS^^i^,-^r^^^ 
filter  the  trafie  or  the  property  of  the  eaetem  trunk  unee. 

^twinlS)  iBidlM*.  the  report  add.,  when  Panama  Canal 
traa?  ^  rajSuy  iSreaelng,  the  nUlroad.  •how«^«  '  ^  ^^ 
M^ve    record   of   dlTldend.    and    Intereat    paymenU    In    their 

***^^e  oomoarlKm  1.  rea»nable.  rtnce  the  St.  Lawrence  ■••'^7 
U  to«^^u5?rT«iel..  handling  bulk  traffic  cheaply  and  .timu- 
itlSg^oJimS*  in  a  way  which  .hould  bring  new  higher-grade 

**^oSl^bSk'!flSIl^rt.tlon  of  raw  material  and  eommoditie. 
to  a  mighty  factor  in  aU  Uade  and  indurtrial  growth." 

Moorhead  (Ulnn.)  NewB.  January  25,  1934:         ^      ^    , 

-  Se  CTUX  of  the  opposition  to  the  Great  Lake.-St-  Lawrence 
iwolect  will  be  found  to  the  eastern  financial  interests,  which  con- 
gSlSe TailiSLd.  of  the  country,  to  such  an  extent  that  they  have 
mvMtod  the  mouths  of  western  railroad  execuUves.  Before  the 
SnateTsKiMTSAn.  of  Minnesota,  after  quoting  from  executives  of 
5Sctl«iUy^llthe  western  roads,  who  favored  the  waterway  during 
ST  laaO's.  showed  that  paid  lobbyist*  of  security  toteresU  who 
JSStrS^heee  railroads  rec«iUy  reported  before  the  Set^te  sub- 
oommlttee  that  these  executives  had    changed  their  niind*. 

-President  Roosevelt,  backing  Shipstkads  arguments,  pointed 
mit  Wednesday  the  fallacy  of  the  argument  that  ralhx)ads.  even 
Sas.  ofttje  ^  would  be  hurt  by  the  waterway-no  more  than 
SttTlS^  western  railroads  by  the  opening  of  the  Panama  Canal. 
Amolca  needs  aU  the  transportaUon  faclllUes  that  it  can  get. 
SdMtS  SS-tocked  Middle  West  parUcularly  should  be  soUdly 
behind  the  St.  Lawrence  project." 

Jackson  (Mich.)  Trlbxine.  January  10.  1934: 

"It  ha.  been  meuUoned  that  powerful  railroad  and  New  York 
City  and  New  York  SUte  lobble.  were  working  with  the  Chicago 
Drainage  Canal  district  to  bring  about  defeat  of  the  8t.  Lawrence 
project.  Tto  thl.  was  added,  of  course,  the  resistance  o'J^e  *»- 
caUed  -  aU-Amerlcan  "  ship  canal  proposal,  backed  principally  by 
Ihe  port  of  New  York  and  the  Mississippi  Valley  Assoclationjrhich 
would  have  the  Lakes-to-Oulf  route  substituted  by  the  Oovem- 
ment  as  the  oceanway.  .  ^  ♦!. 

"  Many  other  rea«ns  wlU  be  offered  for  the  stand  against  the 
waterway,  but  none  wUl  be  based  on  fundamental  eoon<»Qlc 
tratha,  uid  nome  wlU  be  without  inspiration  furnished  by  private 
or  reslonal  interest,  of  purely  selfish  nature." 

Milwaukee  (Wis.)   Sentinel.  January  8.  1934: 

"  The  adoption  of  a  resolution  by  the  Mlnne«>ta  House  o*  Bep" 
reeentatlveTby  a  vote  of  71  to  0  "^^g  Con^«»  toratlfy  the 
St.  Lawrence  Waterway  Tteaty  is  an  indlcaUon  of  "»e  strong  senti- 
ment In  this  SUte  In  favor  of  the  improvement.  The  Minnesota 
Senate  had  jwevlously  adopted  a  slmUar  resoltrtlo©.     

-  Congress  will  Indeed  be  bUnd  If  It  cannot  see  the  urg«Jt  need 
and  thejuatlce  of  completing  the  St.  Lawrence  project  and  P^ing 
SSiitSSs^^Sletto  the  ocean.  P«^«»«?*  R**^"  ^ 
the  united  SUte.  Senate  have  It  In  their  V^wtt  Xo  mdAtl^  t^ 
place  this  project  among  the  urgent  measures  for  the  rehabuiu- 
^oa  of  the  Nation." 

St.  Peter  (Minn.)  Herald.  Jantiary  28,  1934:  

"  There  1.  no  public  works  of  such  outstanding  importance  as 
this.  The  development  does  not  put  more  acres  *nto  production 
M  K>  many  projicU  under  consideration  will  do.  ^a*  «P«^J?P 
to  economic  parity  the  great  farming  sections  o£  the  Middle  Wes«. 

iron  River  (Mich.)  Reporter.  January  36.  1«K: 
-T*»e  treatTk  opponenU  have  resorted  to  «««" J^wto«-J*«*y 
have  informed  tSe  Senate  the  project  would  *^J^'^'^^ 
TW.  sum  might  have  gained  »me  credence  had  not  Senator 
▼AMBBniiBe  whnMl  It.  auttkor  for  additional  information  and  found 
tt  vra.  baMd  on  an  entirely  different  project  and  on  prtc*  Msale. 
whlcb  are  now  far  oat  at  proportloa. 
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-The  St.  Lawrence  waterway  Issue  has  been  "^'^^"e ^•f^"^^*^* 
.enatorlal  haUs  for  years.  In  Its  present  form  it  Ja^  ^een  2 
idmlnlstratlons  and  3  congressional  sessions.  It  is  ttoe  some- 
iSg  IS  done  about  it.  It  Is  time.  too.  that  »t»  opponents  declared 
t  S  real  potots  of  disagreement  and  showed  the  NaUon  the 
ijectional  interests  which  are  blocking  the  sea  way. 

Rock  County   (Minn.)   Herald.  J«^°"*'7,^' ^**^*-      ^,__t  the  St 
"  It  will  be  found  that  the  money  for  the  fight  against  the  8t. 
Lawrence  seaway  has  come  from  private  electrlc-utUlty  Interests. 
!foTSJ..rtLJ.  ."p^ng  lines.  f?om  the  railroads   and  from  the 
rarlous  North  Atlantic  port  corporations  and  groups. 

"  The  seaway  advocate,  would  like  nothing  better  than  to  have 
u  .iSJJi^tovesUgSon  made  by  the  Senate  of  all  "tlvltles  con- 
Mcted  wlUi  the  promotion  of  the  St.  Lawrence  waterway,  were  It 
StfJ  thTfact  tETt  this  would  very  probably  delay  ratification  of 
S  Katy  fcTanotber  year.  This  U  too  high,  prloj  Jo  Pj^  even 
or  the  good  it  would  do  in  expclng  to  the  people  P' «^«  **1<;?'*^ 
,be  predatory  lnt«rert.  and  influence,  which  would  deny  them 
[hllr^^hte    erf    «iuity    with    our    Macoa.U    In    tranflwrUtloa 

mportunltlM."  _        ,         __  ,,    ,„., 

St  Paul  (Minn.)  Pioneer  PreM.  January  11,  1934.  

"  PnSdent  Booievelt's  message  to  the  Senate  and  the  accom- 
DanSSTdata  pmTnt  unaMwerTble  reasons  for  ratification  now  of 
KJSttLlkJsSt  Lawrence  Waterway  Treaty  with  Canada.  The 
EeLsaite  I.  aclear  call  to  a  national  vlevi^olnt  on  a  matter  which 
RrSily  16  year.  ha.  been  bedeviled  by  an  oppoeltlon  com- 
Kunded  partly  out  of  narrow  wctionallsm  and  partly  out  of  sheer 
KSSSSuisIlf -interest  parading  under  vsrlou.  f.lse  colorr 
f?esldent  RooMvelt  ..k.  the  Senate  to  rise  above  that  P«ttinets 
MidcoMlderthe  great  future  advantages  to  the  country  and  the 
Kifl??^whlch  thTUaway  wlU  confeTon  the  United  SUte.  a.  a 

''^'*The  St.  Lawrence  improvement  will  create  a  'o^^i,''^*  P°r«;[ 
area  along  with  Boulder  Dam.  Muscle  ShoalJi.  and  the  Columbia 
Wver  projecte.  Prom  thU  viewpoint,  and  ,becau.e  of  the  Iwge 
•hare  5  tS^toUl  cost  to  be  repaid  out  of  electric  generation  the 
power  features  ore  also  national  in  importance  and  not  restricted 

to  New  York  State.  ..  ,.  w,    .. 

"  It  1.  a  splendid  message  and  Irrefutable. 

8t   Paul  (Minn.)  Dispatch.  January  11.  1934: 

"It  is  untrue  that  thTst.  Lawrence  project  is  merely  a  sect  onal 
improvement.  President  Roosevelt  has  shown  it  to  be  of  national 
chfrMter  Have  these  Senators  forgotten  the  Panama  Canal. 
SuWer  baiT  the  Tennessee  VaUey  project,  the  Columbia  River 
toSrovemSt?  Have  they  forgotten  that  the  Middle  West  sup- 
SrtS^t^e  Panail  Canal  on  the  promise  that  It  would  be  allowed 
^mpetltive  raU  rates  to  Pacific-coast  points  against  the  new 
shipping  advantage  of  the  East,  and  that  this  promise  has  been 

Detroit  Lakes  (Minn.)  Tribune.  January  25.  1934: 

??rSldent  Roosevelt  has  definitely  spiked  all  effort  to  use  the 
Oreat  Lakes-St.  Lawrence  waterway  as  an  issue  to  the  next  cam- 
paign by  conung  out  strongly  for  the  seaway.  Incldently.  he  has 
treated  many  new  votes  for  himself.  If  the  seaway  should  be 
SSeatedTn  Congress,  it  will  not  be  because  of  lack  of  support  on 
the  part  of  the  President." 

Rnrhrster  (N  Y  )   Journal,  January  12,  1934 : 

^e^dent  FrankUn  D.  Roosevelt,  asking  the  Senate  to  consider 
ratifying  the  treaty  with  Canada  for  building  the  St  Lawrence 
Seawiy.  may  be  opening  the  way  for  fulfillment  of  a  local  prophecy 

"Roger  W.  BabsonTnoted  statistician,  forecast,  when  visiting 
Roch^r  a  few  years  ago.  that  the  region  between  Buffalo  and 
SSST^ill  soS  day  bethe   'greatest  todustrial  section   in   the 

"""it'must  be  remembered  that  the  forecast  was  bf^on  the 
expecUtlon  that  St.  Lawrence  River  electric  power  will  be  devel- 
oped for  cheap  distribution,  bringing  new  industries. 
Wausau  (Wis.)   Record-Herald,  February  1.  1934: 
"  One  of  the  matters  which  opponents  of  the  seaway  conveniently 
overlook  is  the  probability  that  if  the  Senate  rejects  the  treaty, 
and  thereby  prevente  Joint  construction   of   the  «away   by   the 
united  SUtes  and  Canada,  the  Dominion  will  proceed  to  build  its 
own  seaway,  financed  exclusively  by  Canada  and  owned  by  Jt      If 
this  happens.  American  shipping  through  the  seaway  would  have 
to  pay  'through  the  nose ',  and  this  country  will  lose  for  all  time 
the^dvantages  to  shipping  which  it  will  gato  if  it  takes  the  lead 
to  the  project.  ^       ..      ..  ^.    ..  ^ 

"Opponents  of  the  treaty  also  claim,  in  one  breath,  that  the 
seaway,  when  constructed.  wlU  not  bring  any  material  tocrease  in 
Bhipmente  by  water,  and  in  the  next  breath  they  claim  great  sea- 
ports, like  New  York,  wiU  be  ruined  because  of  the  great  amount 
of  traffic  diverted  from  them  by  the  seaway.  The  arguments  are 
all  Interesting,  but  they  are  too  contradictory  to  be  convtocing. 

Mapleton  (Bfilnn.)   Enterprise.  January  19.  1934: 

"  P^  years  the  farmers  of  the  Middle  West  have  »>•««  ^Id  how 
the  buildtog  of  the  St.  Lawrence  waterway  would  J«neflt  them  m 
freight  rates.  U  they  ever  needed  the  savings  of  better  Ireight 
nt^  it  is  right  now.  and  the  vote  on  the  treaty  will  indicate  Just 
who  is  for  the  farmer  and  who  U  against  him." 

DxUuth  (Minn.)   News-Tribune.  January  10.  193*;       ,.^^1.  „«♦ 

"  Senators  are  elected  by  the  people  to  represent  the  people,  not 
special  mtereste.  They  must  be  made  to  see  that  the  People  of 
the  great  toterior  region  want  the  St.  Lawrence  waterway  and  that 
they  are  entitled  to  it." 

Indianapolis  (Ind.)  Star.  January  H.  1934: 

"President  Roosevelt's  appeal  to  the  Senate  to  ratify  the  St. 
Lawrence  Waterway  Treaty  with  Canada  should  mean  an  early 
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and  satisfactory  disposal  of  that  very  ImporUnt  and  long-dlis- 
puted  Issue. 

"  The  development  of  that  waterway  will  mean  an  Immennw 
supply  of  electric  power  to  be  distributed  to  the  people  of  thl. 
coun^  and  Canada. 

"  The  Tprospeet  of  cheap  power,  which  the  St.  Lawrence  lock. 
and  dam.  would  make  poeslble.  seem,  to  have  had  a  favorable 
Influence  to  New  York  SUte.  and  much  of  the  opposition  there 
ha.  faded.  Some  to  the  Middle  Weet  feared  the  St.  Lawrence 
route  wotild  be  a  detriment  to  the  fulfillment  of  their  dream, 
for  a  waterway  from  Lake  Michigan  to  the  Oulf  of  Mexico  by 
way  of  the  MlMlMlppl  River.  The  Preeldent  .ay.  that  fear  I. 
groundle...  H.  urge,  early  completion  of  the  St.  Lawrence  proJ< 
ect.  confident  that  It  wotild  injiu.  no  totereet.  not  even  the 
railway.,  and  would  be  of  lasting  benefit  to  the  people  in  a  vaiit 
area." 
Sheboygan  (WU.)  Pr«M.  January  11,  19S4: 
"On  the  .ubjeet  of  power,  the  Preeldent  point,  to  the  8t. 
Lawrence  waterway  a.  one  of  the  fotir  great  power  area,  that  b. 
ha.  advocated,  and  he  truthfully  .Utee  that  great  amounU  of 
cheap  power  could  be  generated  In  the  waterway  area  near  an 
industrial  and  rural  market  where  Ito  utility  would  be  appreciated. 
"A  masterful  meMage  to  lU  entirety  and  on.  to  which  we 
believe  not  a  word  ha.  been  wasted. 

"The  United  SUte.  Senate  will  do  well  to  bear  In  mind  the 
advantages  that  will  accrue  to  this  country  and  the  danger  of 
losing  all  thoM  advantage,  .hould  Canada  get  tired  or  red  upe 
and  decide  to  handle  the  project  by  ItMlf  and  without  benefit  of 
treaty. 

"A.  the  President  ha.  Mid,  our  relations  with  Canada  have 
always  been  most  cooperative,  and  Canada  1.  still  in  that  frame 
of  mind.  Should  delay  cauM  a  different  attitude  to  develop  and 
this  Nation  be  left  in  the  lurch,  the  United  SUte.  Senate  will 
have  only  itMlf  to  blame,  and  poeterlty  wUl  inherit  a  lot  of  regret.." 

Waynesbiirg  (Pa.)  Democrat-MeMenger,  January  36,  1934: 

"In  hi.  ^}ecial  menage  to  the  Senate  requeettog  approval  of 
the  St.  Lawrence  Waterway  Treaty  with  Canada,  Preeldent  Room- 
velt  made  the  followtog  algnlflcant  statement: 

" '  I  want  to  make  It  very  clear  that  thl.  great  totematlonal 
highway  for  shlpptog  Is  without  any  question  going  to  be  com- 
pleted to  the  very  near  future,  and  that  this  completion  should 
be  carried  out  by  both  nations  instead  of  by  one.' 

"This  statement  is  a  warning  that  the  Canadians  will  canalize 
the  St.  Lawrence  alone  If  we  do  not  Joto  with  them,  to  which 
case  Canada  would  reap  whatever  benefite  wovild  be  derived  from 
ownership. 

"  Disregarding  the  conmiercial  advanUges  and  benefite  of 
ownership  of  which  there  are  bound  to  be  many,  the  United 
States  cannot  view  with  any  degree  of  complacency  the  possi- 
bllty  of  a  seaway  wholly  controlled  by  Canada." 

Tulsa  (Okla.)  World.  January  12.  1934: 

"  The  President  is  viewing  the  St.  Lawrence  project  In  terms 
of  national  and  international  development  along  geographical  Itoes 
and  as  a  water-power  enterprise.  The  opposition  views  the  mat- 
ter as  one  of  domestic  self-interest. 

"  Ite  object  is  to  run  a  deep  waterway  from  the  Lakes  to  the 
Atlantic  Ocean.  A  great  deal  of  the  work  has  been  done,  either 
by  nature  or  by  man.  A  few  more  links  of  canal  must  be  con- 
structed to  make  the  way  available  for  big  boate.  The  project  has 
been  shaping  up  for  centuries. 

"  The  power  intereste  and  railroads  oppose  it.  The  great  ocean 
ports  of  New  York  and  New  Orleans  are  violently  against  the 
seaway." 

Pond  du  Lac  (Wis.)  Commercial  Republican.  January  11,  1934: 

"  In  his  message  pleading  for  Senate  ratification  of  the  St. 
Lawrence  Treaty  President  Roosevelt  has  placed  his  finger  directly 
on  the  chief  obstacle  to  the  completion  of  the  totematlonal 
waterway. 

"  That  obsUcIe  is  selfishness  as  represented  by  varlotis  com- 
munities or  private  totereste. 

"  The  President's  call  for  ratification  of  the  treaty  has  brought 
the  sea  situation  to  a  crisis.  The  Middle  West  is  a  unit  for  the 
new  route  to  the  sea;  the  remainder  of  the  country  should  react 
likewise  when  it  takes  the  broad  national  view  the  President 
urges." 

Ashland  (Wis.)  Press,  December  27.  1933: 

"  We  are  almost  on  the  eve  of  the  opening  of  a  Congress  which 
may  prove  to  be  the  most  momentous,  so  far  as  oui  own  region  is 
concerned,  of  any  that  has  yet  been  held." 

The  Herald-Times,  of  Manitowoc,  says: 

"  The  issue  before  the  United  Stetes  Senate  will  be  that  of  the 
general  national  good  against  regional  and  local  obstructlonisU 
If  the  Senators  can  be  prevailed  upon  to  act  as  national  statesmen 
rather  than  petty  local  politicians,  the  desirable  treaty  will  be 
ratified." 

La  Crosse   (Wis.)   Tribune.  January  20.  1934: 

"  Sectional  prejudices,  selfish  Intereste.  and  ungrounded  fears 
form  the  basis  of  the  opposition  throughout.  It  is  paradoxical 
that  Senators  argue,  on  the  one  hand,  that  the  seaway  will  not 
amount  to  much  if  constructed,  and.  on  the  other,  that  it  will 
take  away  trade  and  business  from  their  section. 

"  The  country  is  appreciative  of  the  Roosevelt  sUnd  that  what 
Is  good  for  one  section  is.  to  the  broader  view,  good  for  the  Nation 
as  a  whole." 

Morris  (Minn.)  Tribune.  January  19.  1934: 

"  The  only  opposition  is  sectional  obstruction,  yet  the  entire 
country  would  benefit  by  the  prosperity  which  the  waway  would 


bring  to  the  Middle  West  much  more  than  It  would  gain  by 
strangling  the  Middle  Wert." 

MUwaukee  (Wis.)  Journal.  Jantury  19.  1B84: 

"  President  Booeevelt  explain,  that  he  ha.  advocated  four  great 
power  area.  In  the  United  SUte.  and  that  three  of  these  now  are 
being  formed.  One  U  to  the  TennaaM*  Vallsy.  another  at  Boulder 
Dam.  the  third  on  (he  Columbia  River.  Zt  1.  time  to  Mt  up  the 
fourth,  for  the  benefit  of  the  mort  denMly  populated  area  of  them 
aU.  New  York  and  the  New  KngUnd  BUte.. 

"  The  moMase  i.  idmpU.  clear,  and  adequate.  It  dlq^oM.  of  the 
Chioaffo  and  other  oppoeitlOB  arfumMito  m  tfbrloualy  based  not 
merely  on  Inufflnarr  fsan  but  on  prortiieUl  Mlflsbnsa.  and  ths 
itoh  for  altsmatlTS  looal  bsnsflts  and  '  pork.' " 

KalamsMO  (Mleh.)  OsMtto.  JaDtury  91.  1M4: 

"  It  would  be  much  bsttsr  In  srsry  way  if  tbs  Ssnats  irtrs  to 
oonsldsr  and  approve  tbs  St.  Lswrsnos  prognun  rtrlotly  on  lu 
msrlt.  at  a  grsat  transporutlon  projset  dsAJptsd  to  bsnsflt  tbs 
entire  Nation.  ^  ^  ^ 

"  Tbs  advooatss  of  tbs  ssaway  promm  may  indssd  bs  gratlflsd 
by  tbs  erldsnos  of  sxtrsms  Presldsnttal  samsstnsM  In  prswlng  for 
ratlftoatlon." 

Rsno  (NST.)  Krsning  OustU,  January  91.  1M4: 

"  Ones  flnlsbsd,  tbstt.  Lawronos  wlU  permit  oesan-folnf  rtsam- 
.blps  to  touch  at  tbs  Orsat  Lakss  potts  to  oarry  tbsfr  cargoss  to 
Surops  and  slaswbars.  Zn  tbs  snd  Its  adTOoatss  bsllsrs  tbs  Tsrj 
oltiss  now  opposing  It  will  rw^  grs»t  adyantagss  bscauss  of  tbs 
bsttsr  marksU  wblcb  tbsy  will  obtain  in  tbs  intsrior  SUtss  tbat 
WlU  bs  benefited. 

"Tbs  projsct  I.  far  diffsrent  from  tbs  Tsnnsssss  Vallsy,  tbs 
ColumbU  RlTsr.  and  similar  dsrslopmsnte.  Tbs  latter  in  most 
re«)scU  ars  local.  Tbs  St.  Lawrsnos  U  truly  national  and  intsr- 
national  to  Mope." 

St,  Paul  (Minn.)  Pioneer  Press.  January  as,  1BS4: 
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Watonwan   County   Plalndsalsr:  "Peopls   bsrs   in   tbs   MlddlS| 
Wert  may  be  thankful  that  PrMldent  Roosevelt  rtand.  firmly  for 
the  Oreat  Lakss-St.  Lawrsnos  ssaway,  and  bs  U  ft  Nsw  Torksr.l 
too. 

"  HI.  msMage  prove,  that  the  President  thorot^gbly  understands 
the  waterway  project,  ite  dlflfcultlea.  and  ito  bensflta.    Hs  undsr- 
rtand.  the  oppoeltlon  of  the  Bart  and  conatders  it  subordinate  to  I 
the  toterert  of  the  whole  Nation.    He  urgea  that  thl.  project  isi 
to  keeping  with  that  of  Boulder  Dam.  MUKle  Shoal.,  and  the 
MlsrtB.lppl-Mlnourl  River,  waterway  qrrtem." 

Blue  Earth  Coxinty  Enterprlw:   "At  this  time,  when  Pederal 
money  is  being  poured  out  right  and  left.  It  would  Mem  that  it 
I.  the  proper  time  to  build  the  St.  Lawrence  waterway.    Preeldent, 
Roosevelt  evidently  believe,  this  alw,  and.  to  keeping  with  promlMSi 
made  to  the  campaign,  preeented  to  CongreM  a  meMage  telling' 
to  plato  term.  Jvirt  why  the  treaty  .hould  be  ratifted." 

The  Rock  County  Herald: 

"President  RooMvelt'.  .peclal  message  to  the  Senate  urging 
Immediate  ratification  of  the  Oreat  LakM-8t.  Lawrence  Seaway 
Treaty  Is  all  that  friends  of  this  great  project  could  aek.  Mr. 
Roosevelt  sUted  the  need  of  the  seaway  very  clearly,  and  ac- 
companied his  message  with  toterdepartmental  engtoeerlng  re- 
porte  and  surveys  which  definitely  and  officially  should  dlq>el 
all  the  fog  created  by  minrepreeenUtlons  spread  by  Mlflsh  to- 
tereste which  would  kill  the  treaty." 

Browns  Valley  Inter-Lake  Tribune: 

"President  Roosevelt  Is  to  be  commended  for  his  meuage  to 
Congress  recommending  ratification  of  the  St.  Lawrence  Treaty,  In 
view  of  the  fact  that  his  own  SUte  at  New  York  is  rtrenuouely 
(^posing  It.  The  President  said  that  the  Port  of  New  York  should 
not  be  allowed  to  stand  to  the  way  of  better  developmente  of  the 
vast  territory  compristog  many  SUte.  to  the  land-locked  Middle 
West,  and  to  that  he  has  taken  the  rtatennanshlp  view.  Neverthe- 
less. New  York,  aided  hy  other  eartam  toterert..  will  put  up  a  rtroog 
flght  against  ratification,  and  a  battle  royal  may  be  expected." 

Hobson  (Mont.)  Star,  January  36,  1984: 

"  Powerful  toterMte  are  now  orgMilsed  to  defeat  the  ratification 
of  the  treaty  negotiated  between  the  United  SUtw  and  Canada 
making  ponlble  the  St.  Lavrrence  waterway  project. 

"  The  eastern  railroad,  are  oppoeed  to  the  St.  Lavrrence  water- 
way plan,  as  they  fear  It  would  divert  shlpmente  from  their  UnM. 
But  more  than  all.  the  New  York  Power  Trust  1.  agalnrt  It  because 
of  the  ImmenM  electrical  power  It  would  develq;>  and  which  would 
be  at  the  disposal  of  SUte  and  Pederal  Oovemmenta.** 

Havre  (Mont.)  Journal,  January  35,  1934: 

"  Por  years  the  Northwert  has  hoped  for  the  construction  of  the 
Oreat  LakM-St  Lavrrence  waterway  to  give  us  the  advantagM  of 
water  transporUtlon  which  the  coart  StatM  have  enjoyed  via  tbs 
Panama  Caiud  but  which  have  been  denied  to  tlie  far  toterior 
SUtes  of  the  Nation. 

"  President  Rooeevelt  has  taken  the  Mme  favorable  view  of  the 
waterway  a.  did  hi.  predeeesMv,  Preeldent  Hoover.  He  has  rab- 
mltted  the  treaty  with  Canada  to  the  Senate  for  ratUeation  irlth 
an  urgent  plea  that  the  waterway  be  approved.  Although  he  1. 
from  New  York,  the  centCT  of  the  opposition  to  the  St.  Lawrenoe 
waterway,  he  ha.  kept  hi.  word  to  the  oountry  that  be  would  push 
the  project. 

"The  Central  SUtes  have  felt  the  todurtrlal  bUgbt  which  the 
Panama  Canal  placed  on  the  toterior  cltiM  of  the  Nation.  But 
they  have  not  the  vision  right  now  to  Join  with  tlie  Northwert 
and  the  Lake  SUtM  to  the  movement  to  open  the  toterior  to  real 
wter  transport  on  a  Kale  that  nevwr  will  be  poaeible  with  the 
proposed  barge  Udm  on  the  troublesooM  MlMlMlppL" 
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MdlOKS  Mcm  MMDUkllr  trivtAl  Off  tMtllMd.  .  .  ^  . 
iMwtr  iMMtbiUliM  of  itM  wttltrwuy  Mt  not  liM  Importint 
niiviRttioAiil  AdvAiitHM.   Af  w«  ttolnMd  oul  en  DMtmbM 


Ormad  lUpldi  (ICeh.)  BvaM.  Fitbniary  C.  1M4:     ^ ^ 

••  Th«  whol«  dlMUMlon  eoDccrning  tb*  Msway  hM  bMfi  MfogoM 
fey  Mlf-MTvinf  apMtoiM  WfuaMBt  on  the  pftrt  at  powartul  ia- 
tarMta." 

MtlwAUkM  (WU.)  Lwdtr.  Januftry  87,  19I4: 

"Th«  arfuiMBtt  ur|«d  afAlMt  th«  w«t«rw»y  at  IhUi  Hm*  o' 
thcpfooMdl 

"  Th«  pttft 

aw^m    IIji    I%m %  „     _„  _    _ 

17.  II  II  pfopSMiii"lo  "iiiVilcirmbw'powt?  rr»m  ite  ••.  Uwr«tt8« 
ni»i(ta  Al^ini  Vh«  int«rn»ltalRAl  bo\)iid«ry-l«  be  dIvMM  ^uftlly 
k«iwMn  OKDAd*  ftAd  llM  UtUlMl  MtAlM— Ituin  U  §1  wmmI  «on- 
l«mpUti»(i  »t  MuMlf  IhMUi  MMl  Meultftr  P»in  oomMiMCl.  TMa, 
of  vuurM.  !•  th«  rMMn  for  IIm  Mortl  ulUliy  oMipaifa  ifiaaii 

XadwiupolU  (Ind.)  ItM.  Ftbruair  ■•  IN4! 
J*  It  u  UUlj,  hevtvM,  tbAt  ih«  r»llw»)ri  wMntfat*  iht  •fftot 
ef  th«  waterway  on  operating  ravanuaa.     Tbay  wara  avaa  more 
TahaoMnt  in  battUng  agalnat  tba  Panama  Oanal,  altbougb  that 
pro>act  (ailad  to  provlda  tba  axpaetad  oompatlUon. 

"  New  Tork'a  battle  ia  purely  eelflab,  the  BUto  feartng  tba  dlmln- 
Uhed  Importance  ot  ita  shipping  trade.  The  public  ia  not  diqDoaed 
to  weep  over  the  auppoaed  pUght  of  power  utllltlea  which  fear  the 
operating  reaulta  of  hydroelactrlc  projects  included  in  the  water- 
way plans.  The  opp^unlty  for  direct  shipment  of  farm  projects 
from  Mldweatcra  Statee  outweighs  any  of  the  argumanta  ad- 
vanced against  tba  waterway  or  the  treaty,  which  will  make  it 
poaalble.'' 

lillwaukee  (Wis.)  Joximal.  January  29.  1934: 

"  The  Federal  Power  Commission  report  on  the  St.  Lawrence  de- 
velopment, transmitted  to  Congress  by  President  Roosevelt,  shows 
conclusively  that  the  seaway  agreement  could  profitably  be  ratified 
by  the  United  States  for  its  power  product  alone. 

**  In  other  words,  forget  for  a  moment  all  the  benefits  the  sea- 
way would  confer  on  the  Middle  West  by  establishing  tidewater 
commerce  on  the  Great  Lak^s  and  consider  only  the  picture  of 
power  drawn  from  one  of  the  largest,  steadiest  reservoirs  that 
exists  anywhere  in  the  world.  Here  U  what  the  Commission 
engineers  find  the  hydroelectric  development  woxild  do: 

"Make  poaalble  an  annual  output  of  5.000.000.000  kilowatt- 
hours  of  primary  power  and  about  7.000.000.000  kilowatts  more 
of  secondary  power,  to  be  marketed  in  the  greatest  industrial  and 
population  center  of  the  United  Statea  at  rates  that  would  mean 
a  real  reduction  for  hoxxseholder.  farmer,  and  manufacturer.  The 
power  coxild  be  transmitted  and  marketed  in  New  York  City,  a 
distance  of  300  mllea,  at  a  great  saving  to  consumers  of  St.  Law- 
rence electricity  and  with  a  direct  Influence  on  the  price  charged 
by  private  companies. 

"The  benefit  to  New  York  State  would  be  untold.  It  woxild 
mean  complete  electrification  of  millions  of  homes,  electrification 
of  the  countryside.  axMl  lower  rates  for  factories  which  in  1929 
used  10.000.000  horsepower  of  electricity  at  a  cost  of  M22.000.000. 
It  would  mean  the  solution  of  New  York's  regulatory  problems, 
which  admittedly  are  baflllng  without  the  aid  of  competition. 

"  certain  Influences  cry  that  the  trade  of  the  port  of  New  York 
would  be  damaged  by  the  creation  of  the  seaway.  That  la  not 
likely.  Instead,  they  would  gain  by  the  stimulation  of  trade.  Yet 
even  If  It  were  true  that  the  port  of  New  York  would  lose  some 
of  Its  total  tonnage.  New  York  State  would  still  be  ahead  economi- 
cally because  of  the  power  benefits  from  the  St.  Lawrence. 

"  The  Middle  West,  getting  rid  of  its  land-locked  statua.  need 
not  be  moved  by  any  tears  shed  in  New  York  City  over  ita  port, 
"nie  power  that  would  be  handed  that  great  poptilation  center 
would  be  equivalent  to  a  gold  mine." 

Sandstone  (Minn.)   Courier.  January  25,  1934: 

"President  Rooaevelt  heartily  endorsed  the  Great  Lakes  deep 
waterway  In  a  q>eclal  measage.  The  whole  Northwest  Is  vitally 
Interested  in  thla  project,  and  hope  that  actiial  work  will  aoon  be 
started." 

Chicago  (HI.)  Dally  News,  February  7,  1934: 

"Opposition  to  ratification  of  the  St.  Lawrence  Seaway  Treaty 
preaents  an  unusually  clear  plct\ire  of  the  tactics  employed  by 
confederated  special  Interests  fighting  a  project  conceived  in  the 
public  interest.  It  almply  reverses  the  p^tlcal  technique  at  the 
pork  barrel. 

"  Instead  of  a  logrtdllng  combination  in  favor  of  a  grab  bag  of 
public  ezpendlturea  for  works  jn-imarlly  of  local  (v  private  interest, 
we  aee  in  the  lai^rviad  lobblea  arrayed  against  the  St.  Lavrrence 
Treaty  Irtth  Oaoada  bands  of  logrollers  united  against  the  execu- 
tion of  a  public  Improvement  which  each  confederate  deems  inimi- 
cal to  his  special  interast.  The  porcine  motive  la  there,  even 
when  the  pork  hldaa  behind  the  plea  of  economy.  The  fight 
•galaat  the  treaty  la  a  fight  to  aave  the  bacon  of  vested  intereats 
that  levy  tribute  iq^on  the  incomea  of  the  people  through  eapl- 
tailalng  natural  transportation  handlcapa  which  the  ahlp  channel 
would  eliminate. 

**  IB  the  mala  the  Interesta  that  oombat  the  St.  Lawrenoe  sea- 
way fall  under  the  following  heada:  (1)  The  aeaport  dtlea  from 
Montraal  to  the  Virginia  Capea.  (2)  The  trunk-llae  railroads 
wmnactlng  thoae  ports  with  the  production  and  market  eenters 
of  the  Middle  West  and  the  Great  Plalna.  (8)  Outala  heavy 
laduatrlea  located  at  ahlp  aide  on  the  Atlantie  seaboard  and  the 
Lakea.  which  foreaes  competition  In  their  preaent  marketa  when 
the  aaaway  glvea  a  cheap  water  haul  from  and  to  all  Lakea  dtlea 
aad  the  coMtal  dtlea  of  both  North  America  aad  Xuropa.  (4) 
Beetrtc-power  lateroata  expoaad  to  the  poteatlal  ooinpetltloa  of 
po««r  to  be  ■aaaratod  aloag  the  aaaway. 

"Ia  addlttea  to  thoaa  waU-daftnad  economic  lateraata  there 
la  the  oombtnatlon  oppoalng  tha  aaaway.    Tba 
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hlrtorlo  oppoaltloa  of  8t.  Louis  to  aact-wwt  trad*  routaa,  flrtt 
mftnlfasted  years  ago  in  tha  fight  against  raUway  bridaes  acroaa 
Uie  Ulaalaalppl,  raassarta  Itaelf  in  tha  aaaway  fight.  Other  oppo- 
mnU  art  iafluaaotd  mainly  by  thair  bellei  that  ratlflaation  of 
tie  traaty  would  forever  determine  the  amount  of  water  to  be 
d  verted  from  the  Ukte  to  the  MlaelsNlppl  watershed,  thu<i  limit* 
it  g  the  aavlgabUity  ef  the  Lakee>to-aull  waterway  eutthtR  down 
tl  e  tmeunl  of  eottdeneiug  water  avaltabte  for  the  leiieraUoii  of 
eiMtrlo  powtr  In  iteftm  ptatite,  and  etherwiM  ^eurtaiuni  ilie 
wenomle  employmeni  of  water  diverted  from  Uk*  MlehiSAn  at 
OileMO.  They  eannot  reeoneUe  tbemMlven  to  the  faet  that 
dvtralen  U  prMtloaily  i  leparate  m»ller  from  the  leawiy,  a 
nailer  Ihal  bu  already  been  deall  wlih  by  the  United  MUlee 
I  ipreme  Oourit 

''in  this  elaae  ef  vain  hepee  and  emotional  reaantments  u  tha 
fiog'wavlng  nonsense  about  the  surrender  of  American  sovereignty 
orer  Lake  Michigan,  ae  If  Canada's  vested  ri|bU  In  lake  levels 
hid  not  loag  ago  been  reoogntaed  under  the  law  of  natloiu  and 
b  r  treaty  conforming  to  international  law. 

"The  special  intereats  trying  to  block  tha  treaty  and  ■to'i  the 

•  away,  aa  la  the  ciistom  of  short-sighted  interests  influenced  by 
twir  own  lobbying  henchmen,  ignore  the  long-nin  gains  likely 
t )  accrue  to  them,  aa  well  as  to  North  America  as  a  whole.  The 
seaway  is  a  continental  betterment  designed  to  link  the  produc- 
tive heart  of  the  continent  to  the  seven  seas.  By  making  the 
entire  continent  a  more  el&clent  produotive  and  transport  mech- 
ailsm.  the  seaway  is  bound  to  benefit  practically  every  useful 
industry  now  contributing  to  the  incomes  or  goods  and  services 
a  callable  to  the  American  and  Canadian  peoples. 

"All  the  world  shared  the  benefits  of  Suez  and  Panama.  Even 
i  lose  parts  of  the  world  from  which  some  special  trafllc  was 
d  [verted.  The  St.  Lawrence  seaway,  designed  to  link  the  West 
t>  blue  water,  is  of  the  order  of  world-helping  worlts." 
Wausau,  (Wis.)  Record-Herald.  December  28,  1933: 
"  Some  of  the  opponents  of  the  St.  Lawrence  seaway  are  still 
xislng  the  possible  hardships  to  railroads  as  an  argument  against 
tie  construction  of  the  all-water  shipping  route  from  the  Great 
T&kes  to  the  Atlantic  Ocean.  Complaint  is  made  of  the  unfair 
c:>mpetitlon   which   wtU   ensue,   because   the   Federal   Government 

V  ill  have  to  use  several  hundreds  of  millions  of  dollars  in  build- 
iiig  the  seaway,  if  it  is  constructed.  No  well  informed  railway 
magnate  will   ever  use  that  argument  against  the  St.  Lawrence 

V  aterway — if  he  pauses  to  recollect  the  manner  in  which  railroads 
vere  subsidized  by  the  Government  in  an  earlier  era,  through 
buge  land  grants  and  in  other  ways. 

"  It  is  not  so  certain  that  the  St.  Lawrence  seaway  will  harm 
t  ye  railroads.  Shipping  will  be  stimulated,  and  the  Middle  West, 
\  hlch  has  suffered  tremendously  through  the  competition  of  the 
I  anama  Canal,  making  all -water  shipments  from  Pacific  and 
/  tlantlc  seaports  possible,  will  profit  by  the  cheaper  water  rates. 
1:  and  when  the  St.  Lawrence  route  is  completed.  But  there 
5  111  still  be  a  huge  amount  of  business  for  the  railroads.  In  haul- 
iig  freight  and  passengers  to  the  Great  Lakes  ports  for  trans- 
s  lipment  to  all  parts  of  the  world  through  the  water  route  from 
t  le  Lakes  to  the  ocean.  Instead  of  joining  the  enemies  of  the 
£t.  Lawrence  route  and  fighting  the  plan,  the  railroads  should 
unite  for  its  support,  and  continue  to  devote  their  eflorts  toward 
ijnproving  the  service  they  furnish  the  public." 

Atlante  (Oa.)  Journal.  Janiiary  12,  1934: 

"  The  St.  Lawrence  Waterway  Treaty  comes  before  the  Senate 
arter  15  years  of  discxission  by  business  and  political  leaders  as 
veil  aa  careful  surveys  by  economists  and  engineers.  In  1932 
both  the  Democratic  and  Republican  platforms  approved  the 
p  roject  for  the  commercial  conveniences  and  advantages  it  would 
a  lord  and,  particularly,  for  its  benefits  in  the  way  of  cheaper 
t -ansportation  to  the  grain-growing  West.  The  question  thus  has 
t  een  explored  so  thoroughly  in  all  its  bearings  that  no  great  time 
e  lould  be  needed  for  action  on  the  pending  treaty. 

"  In  his  recent  message  asking  ratification,  President  Roosevelt 
s  ruck  to  a  vital  point  of  the  matter  when  he  said  that  Canada 
a  lone  could  build  the  locks  at  the  Lachine  Rapids  and  at  the 
1:  itemational  sector  and  thus  provide  a  seaway  wholly  within 
C  anadlan  control,  without  treaty  participation  by  the  United 
CUtes. 

"  The  immediate  value  of  the  project  in  providing  employment 
f>r  thousands  of  men  is  too  obvious  to  argue.  Its  long-range 
and  lasting  benefits  to  the  common  country  offer  the  decisive 
r»ason  for  the  treaty's  ratification." 

Slayton  (Minn.)  Herald,  January  25.  1934: 

"As  the  Northwest  had  hoped.  President  Roosevelt  early  in  the 

•  MSion  aaked  Congress  for  approval  of  the  treaty  with  Canada  to 
complete  the  proposed  St.  Lawrence-Great  Lakes  waterways  proj- 
e:t.  proving  that  his  leadership  is  willing  to  Include  this  vital 
dsvelopment  in  the  program  of  national  recovery. 

"A  vast  undertaking  such  as  this  wo\ild  provide  new  employ- 
ment possibilities  that  are  greatly  needed  now  and  a  permanent 
baprovement  that  would  be  a  public  benefit  for  generations  to 


Oshkoah  (Wis.)  Northwestern,  January  10,  1934: 

"  The  St.  Lawrence  project  would  imlock  the  great  interior 
ob\mtry  and  give  it  a  direct  connection  with  the  Atlantic  seaboard 
^y  way  of  the  Great  Lakes  and  the  St.  Lawrence  River. 

There  appears  to  be  majority  sentiment  in  the  Senate  either 
definitely  for  the  St.  Lawrence  River  Canal  and  power  project  or 
f  ivorably  leaning  in  that  direction." 

Watertown  (N.Y.)  Times,  January  12.  1934: 

"All  America  would  benefit  if  the  seaway  is  biillt  and  its  rich 
liuafits  wUl  ooBie  la  generous  measure  to  northern  New  York. 
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**  The  delay  wa*  oeeaaloned  by  the  aotlrltleo  of  powwfia  grottpe 
of  corporate  Intereata  which  were  eeeklng  monopolletio  control  of 
the  reeotiroM.  IImm  aame  intereeta  are  now  Oghtlng  the  ratlflea- 
tloa  of  a  treaty  whteh  would  make  poeaible  the  public  development 
of  the  tremeadeue  hydroeteotrlc  reaoureee  of  the  ft.  Lawrence.  It 
le  weU  (or  the  pee^e  ef  the  Weet  to  knew  what  ii  behiad  the 
prepaiattda  ih  thla  ■tale  afalnal  the  Maway  treaty." 

Oreat  Palli  (llMl.)  Uader.  January  80,  iei4i 

"  St  leeme  almeel  ioe  food  le  be  true  lhai  after  all  iheae  yean 
i  poMlble  Senate  rallicaileB  e(  the  tl.  Uwrenee  Seaway  Tleaiy 
wtlh  Canada  leoflu  in  Ihe  preeeni  aeialen  at  OeaireM.  with  rreet- 


dent  RooNvell.  wllh  aU  hi<  power,  urilni  >h    ^^    ^     , 

"  The  leaway  probably  would  mean  more  lo  Ihe  development  of 
Ihli  Slate  IhM  anylhlni  elte  Ihal  can  be  eeneelved." 

Mentiemery  (Ala.)  Journal,  Deoember  N,  l»lSi 

"Preeldeni  llooaevell  U  aald  to  be  ae  eameet  ae  ever  In  hie 
advocacy  of  the  St,  Uwrenee  Treaty,  but  the  oppoaltloa  to  It  U 
formidable.  Thla  oppoattlon  takee  varloua  forms,  but  II  can 
ueually  be  traoed  to  the  Influenoe  and  enoouragemant  of  private 
power  interesta  which  do  not  want  to  see  luch  a  large  OovernaMnt- 
controlled  electric  project. 

"President  Roosevelt  has  studied  this  subject  for  years  aad 
knows  perhaps  better  than  anyone  the  effects  the  development 
will  have  both  upon  navigation  and  upon  the  electric-power 
situation  In  the  Northeast." 

MUwaukee  (Wis.)  Leader,  January  11.  1934: 

"The  St.  Lawrence  Treaty  ought  to  be  ratified,  and  it  o\ight 
to  be  ratified  at  once,  so  that  the  work  could  begin  as  soon  as 
possible.  Speedy  action  would  afford  employment  to  many  of  the 
unemployed,  and  it  would  bring  nearer  the  realization  of  the 
ocean-port  dream  of  the  cities  of  the  Great  Lakes." 

Miimeapolls  (Minn.)  Evening  Tribune,  January  11,  1934: 

"While  the  Middle  West  thinks  of  the  seaway  chlefiy  in  terms 
of  cheaper  transportation  costs,  the  President  points  out  that  the 
St.  Lawrence  is  a  source  of  incomparably  cheap  power  which 
may  be  made  available  to  a  great  indtistrlal  and  rural  market. 
While  some  may  oppose  the  seaway  for  sectional  reasons,  he  is 
convinced  that  its  completion  is  so  important  to  the  country 
as  a  whole  that  It  must  be  considered  solely  from  the  national 
point  of  view. 

"  The  Middle  West,  it  need  hardly  be  said,  will  be  gratified  by 
Mr.  Roosevelt's  stand.  Because  he  had  served  two  terms  as 
Governor  of  New  York  State,  which  was  traditionally  hostile  to 
the  St.  Lawrence  project,  it  was  urged  that  Mr.  Roosevelt  coxild 
never  bring  himself  to  support  it  with  any  real  enthusiasm.  In 
the  light  of  the  President's  message  of  Tuesday,  some  opinions  of 
Mr.  Roosevelt  will  have  to  be  revised.  The  President  Ls  not  only 
for  the  seaway,  but  he  has  urged  its  ratification  in  one  of  his 
first  messages,  and  in  terms  that  are  op>en  to  only  one  interpre- 
tation. It  can  hardly  be  said  of  Mr.  Roosevelt  then,  as  he  urges 
a  national  point  of  view  on  Members  of  the  Senate,  that  he  has 
refused  to  take  that  point  of  view  himself." 

Plattsburg   (N.Y.)   Republican,  February  3,  1934: 

"  Much  of  the  opposition  engendered  by  sectional  Interests  and 
certain  large  corporations  against  ratification  of  the  St.  Lawrence 
Treaty  with  Cansula  seems  to  have  been  overcome  In  the  United 
States  Senate,  where  a  vote  on  it  is  to  be  taken  before  long. 

"  The  double-barreled  project,  as  some  term  it,  Is  not  of  In- 
terest to  Canada  chiefly,  as  the  critics  would  have  you  believe. 
It  is  of  vital  Interest  to  a  huge  section  of  the  United  States  aa 
well.  As  a  source  of  electric  power  it  is  of  p€U-ticular  interest  to 
the  East,  while  the  Middle  West  farmers  and  beyond  see  in  the 
consummation  of  the  St.  Lawrence  seaway  their  one  great  chance 
to  gain  economic  independence,  in  other  words,  prosperity. 

"As  for  our  interest  in  the  projects,  we  are  of  course  profoundly 
anxious  to  see  the  hydroelectric  development  phase  begun  as 
soon  as  possible,  if  and  when  the  treaty  is  ratified.  Construction 
operations  on  dams  and  powerhovises  at  the  projected  sites  would 
be  the  spur  to  business  recovery  that  we  need.  And  after  that 
completion  of  these  our  hopes  of  cheap  electric  energy  would  be 
realized.  Critics  say  existing  private  facilities  for  electric  power 
are  adequate.  We  question  their  stand  when  domestic  consimiers 
are  made  to  pay  at  the  rate  of  12  cents  a  kilowatt-hour,  in  this 
territory,  at  any  rate. 

"Abundance  of  cheap  power,  to  use  the  language  of  the  man 
In  the  street,  would  be  the  makings  of  this  north  country.  It 
would  bring  to  our  area  great  Industrial  plants,  for  Industry  set- 
tles where  electric  power  is  cheap.  Oxir  farmers,  also,  would  bene- 
fit from  the  development,  it  is  readily  apparent." 

Britton  (SJJak.)   Sentinel,  January  25,  1934: 

"  President  Rooaevelt  is  putting  the  influence  of  the  adminis- 
tration behind  the  St.  Lawrence  Waterway  Treaty.  We  certainly 
hope  he  is  able  to  secure  approval  by  the  Senate.  The  waterway 
will  be  a  distinct  advantage  to  this  region." 

Pukwana  (S.Dak.)  Press- Reporter,  January  26,  1934: 

"  King  Canute  ordered  the  tides  to  stand  still,  but  failed.  Kings 
of  American  railroads  have  had  far  greater  success  In  ordering 
world  shipping  to  stop  at  the  coastline,  where  the  Atlantic  Ocean 
laps  the  shores  of  North  America. 

"Navigation  through  the  Oreat  Lakes  was  always  a  plausible 
matter.    Now,  it  la  coming,  even  though  it  is  a  half  centui7  later." 

Duluth  (Minn.)  Free  Press,  February  2,  1934: 

"  Only  selfish  interests  have  been  able  to  think  of  any  reason 
why  the  St.  Lawrence  seaway  should  not  be  launched.  Xvery 
unprejudiced  person  who  has  given  thU  matter  any  thought 
recognizes  that  it  is  a  meritorious  project  of  vital  importance  to 
one  of  the  rlcheet  Inland  empires  on  the  face  of  the  earth.    Preal- 


deat  Rooeevelt  reoofalaae  it 
high  ofloe  equarely  behiad  il 
^iWhat'a  the  Seaate  heeltatl 


it  aad  U  throwlag  the  w^ght  or  hie 

^liaf  aboutf   It  haa  already  authorlaed 

the  admlaiatratioB  to  apead  bmioae  of  public  money  teprovlde 
joba  tor  the  unemployed  everywhere  in  the  eoualry.  Why  not 
make  it  poeeihle  to  put  a  few  IhcuiMMl  of  ihoM  men  lo  wtirli  on 
Ihli  venTneoeMMt  Improvement  rUdii  awa/f  la  Iho^eouniry  lo 
be  liven  lo  undeAland  Ihal  the  VEtlfd  SkiM  Senate  u  teuni 
ordiN  from  OMomo  and  iho  tiitern  rtllroidar  ^ 

Muneio  (indTifornini  Star,  rehruary  4.  lN4i  ,  ^  ^^ 

••  Preaideni  Rooaevoll  Mm  reoomnended  Senolo  oMfOfol  of  the 
SI.  Uwrtnw  Waterway  Hoi.  The  sropoaa^  ***  .'W'^.ISW* 
luppon  from  a  major  poHion  of  the  oouniry.  A  low  MlsiSjn- 
temle  la  Ihe  Ifldweel.  She  Stole  of  New  York,  rollway  ondpofrir 
eorporailoaa  are  Ihe  oppoHllon  lo  Ihe  aeaway.  Senoloro  fOMOl- 
tag  ralifUwiioa  lack  the  courage  lo  oppoee  Ihe  FreoldenI,  but  feel 
that  their  defection  may  be  eondoaed  lo  pari  by  appearing  lo 
eadorae  the  pUa  with  reeerratlona.  The  propoeed  ehoafee  art 
uanecaeeary  aad  uadeelrable.  Zaatead  of  preteadinf  to  Bafaguard 
American  intereete.  they  are  deelgaed  aolely  to  effect  Oaaadlaa 
rejectioB. 

"  The  public  is  not  dlapoaed  to  weep  over  the  euppoeed  plight 
of  power  utUlUas  which  fear  the  <veratiBg  reeulta  of  hydroelecuic 
projecta  included  ia  the  waterway  plana.  The  opportuaity  for 
direct  ahlpment  of  farm  producta  from  Mldwdetera  States  out- 
weigha  any  of  the  argtunenta  advanced  agalnat  the  waterway  or 
the  treaty  which  will  make  It  poaalble." 

Defiance  (Ohio)  Crescent  News,  January  28.  1034: 

"  Northwestern  Ohio  has  a  tremendoua  atake  in  the  propoaal  be- 
fore Oongresa  for  raUflcation  of  the  St.  Lawrence  waterway.  We 
are  a  part  of  the  Oreat  Lakea  tributary  area  which  will  be  par- 
ticularly benefited  by  opening  the  inland  aeaa  to  ocean  ahlpping. 

"  This  project  has  been  favored  by  Wilson.  Harding,  and 
Coolldge,  planned  and  negotuted  by  Hoover,  and  approved  In  Ita 
present  state  by  Roosevelt.  It  la  now  of  paramount  Importance 
aa  a  public  worka  project  to  defeat  the  depresaion.  in  addition  to 
its  permanent  benefit  "for  Industry  and  agriculture.  President 
Roosevelt  should  have  the  unanimous  and  untiring  supp<»t  of 
Ohio's  represenUtivee  in  the  United  States  Senate  In  the  effort 
to  ratify  the  St.  Lawrence  Treaty  at  this  session  of  Congreaa." 

St.  Paul  (Minn.)  Dtqmtch,  Pebruary  5.  1934: 

"It  may  be  too  much  to  expect,  but,  for  whatever  it  may  be 
worth,  the  American  Parm  Bureau  Federation  calla  on  Democratic 
and  Republican  Senators  to  respect  their  party  pledgee  and  vote 
for  the  St.  Lawrence  Seaway  Treaty. 

"  Onoe  every  4  years  the  great  political  parties  rise  up  to  national 
size.  During  the  presidential  campaigns  they  achieve  great  no- 
bility of  principle,  a  broadness  of  outlook  that  does  them  credit. 
They  are  then  appealing  f<»  the  united  national  support. 

"  But  In  between  national  elections  they  tend  to  break  up  Into 
their  sectional  parts.  More  to  the  point,  therefore,  is  the  appeal 
of  the  Farm  Bureau  Federation  to  Senators  from  antagonUtie 
sections  to  rise  above  the  local  selfish  and  petty  oppoaltlon  and 
see  the  large  benefits  to  the  country  as  a  whole." 

Rutland  (Vt.)  Herald,  Pebruary  3,  1934: 

"  Our  neighbor,  Mr.  John  B.  Candon,  of  Plttsford.  haa  done  the 
State  and  county  a  service  in  bringing  home  to  Vermont  the 
Interest  of  the  farmer  and  consumer  in  the  proposed  St.  Lawrence 
waterway.  Most  of  us  had  considered  this  a  matter  of  remote  and 
detached  Interest,  notwithstanding  the  importance  placed  upon 
it  by  at  least  two  administrations  In  Washington. 

"  The  Detroit  Free  Press,  commenting  on  It,  says: 

" '  The  advisability  of  bulldlxxg  the  seaway  has.  In  fact,  never 
been  seriously  questioned  except  by  special  Interests  vrlth  per- 
fectly obvious  motives.' " 

"It  also  calls  attention  to  the  President's  own  atatements, 
responsibly  made,  in  which  he  aasurea  the  Congreaa  that  the 
waterway  'will  injure  neither  the  rallroada  nor  throw  their 
employees  out  of  work;  '  nor  will  it  interfere  with  other  waterway 
and  navigation  plans." 

Duluth  (Minn.)  News-Trlbime,  February  8,  1934: 

"President  Roosevelt  is  not  accustomed  to  backing  losing  ven- 
tures. He  has  the  national  view  point,  free  from  narrow  section- 
alism. He  first  informs  himself  thoroughly  on  the  matter  under 
consideration,  decides  what  is  best  for  the  Nation  and  the  people. 
and  then  asks  approval  of  his  measures.  

"His  messages  and  reports  to  the  Senate  oa  the  St.  Lawreace 
project  have  covered  the  subject  thoroughly,  leaving  UtUe  room 
for  effective  opposing  argumenta." 

Duluth  (Minn.)  Herald.  February  8,  1984: 

"  The  opposition  of  the  two  nilnola  Senatora  and  certain  Chi- 
cago newap^jers  to  the  ratification  of  the  St.  Lawreace  Treaty 
has  led  many  to  believe  that  all  Chicago  vraa  a  unit  in  flghtiag 
the  aeaway.  Fortimately.  there  ia  more  noiae  than  reality  la 
that  big  city's  oppoaltlon. 

"Thla  ia  shown  by  the  attitude  of  Chicago's  two  greatest  nswe- 
papera— the  Dally  News  and  the  Hersld-Sxamiaer.  Both  are  edvo- 
catee  of  the  waterway  and  both  have  editorially  tuged  the  ratifi- 
cation of  the  treaty  now  pending  in  the  Senate." 

Antlgo  (Wla.)  DaUy  Journal,  January  20,  1084: 

"Canada  can  bxilld  the  St.  Lawrence  waterway  without  the 
help  of  the  United  Statea.  She  can  oonatruet  aa  all-Oaaadima 
route  and  thereafter  collect  toUa  from  veaeelB  entering  the  Oreat 
Lakea.  And,  make  no  mistake  about  it,  Americaa  shipping  would 
use  that  Canadian  lane  and  American  consumera  would  |>ey  the 
tolls. 
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-Prcaktent  BooMvclt  maOm  this  dear  in  hto  recent  •P«5l^ 
address  on  the  St.  Lawrence  Treaty  and  he  has  mphaclsed  it 
•caln  In  dlseosetons  with  railroad  labor  leader*.  Theae  leaders. 
^a  the  general  membership  of  railroad  labor,  are  said  to  be 
waTerlnc  in  their  opposition  to  the  seaway  and  well  they  may. 
There  VlU  be  no  gain  to  rallro^to  or  to  their  employees  11  the 
protected  water  route  connecting  the  Great  lAkes  and  the  At- 
lantic beoomea  a  solely  Canadian-controlled  undertaking. 

■  Neither  wlU  there  be  gain  In  all -Canadian  waterway  ^"^t™ 
American  people.  It  Is  ooncelTable  that  they  would  lose  1»  tolls 
nald  to  Canada  much  of  what  they  may  gain  In  reduced  freight 
rmtes.  lesa  cumbersome  commodity  handling,  and  easier  entrance 
to  the  markets  of  the  world.  Any  waterway  through  the  Bt. 
Lawrence  Rlrer  should  be  Intemattonal." 

Grand  Rapids  (Mich.)  Press.  February  e,  1984: 

"  President  Rooaerrtfs  straightforward  message  calling  for  ra«- 
flcatlon  of  the  St.  Lawrence  Seaway  Treaty  was  a  long  step  Into 
the  waterway  ftw*p*»gw  It  did  not  compromise,  it  called  a  spade 
a  spade  and  It  told  the  truth  without  effort  to  appease  tt»e  selfish 
tnterasto  which  have  resorted  to  misrepresentation  and  calumny 
In  their  effort  to  block  this  great  project." 

Duluth  (lllnn.)  News-Tribune.  December  28.  1933: 

-  President  RooaeTelt.  whose  attitude  has  shown  that  he  Is  able 
to  Tlslon  the  whole  national  picture  of  needs  and  opportunities, 
has  declared  In  favor  of  completing  the  Great  Lakes-8t.  Lawrence 
■•away.  Behind  him  are  about  40  States  to  whose  prosperity  the 
seaway  will  in  some  measure  contribute,  Including  the  Lakes  States 
to  whose  future  the  project  Is  vlUl." 

Rochester  (N.T.)  Times  Union.  January  11.  1084: 

"Some  political  observers  thought  the  new  Democratic  admln- 
tatratlon  not  especially  interested  In  a  treaty  submitted  by  a 
Bcpubllcan  Bsecutlve.  but  President  Roosevelt  has  now  shown  he 
favors  this  development  as  strongly  as  did  President  Hoover. 

"  In  his  message  the  President  recalls  that  aU  important  projects 
have  been  subjected  to  short-sighted  objections. 

"Construction  of  this  seaway,  which  would  connect  by  a  deep 
and  easily  navigable  channel  the  most  important  of  oceans  and  the 
greatest  of  inland  waterways,  goes  hand  In  hand  with  extensive 
power  development,  which  wUl  bear  a  large  share  of  the  cost. 

••  It  la  ^>>t«  power  development  which  carries  the  project  forward 
almost  of  Its  own  momentum  and  makes  Its  final  aooccnpUahment 

wcllnlgh  InevlUWe.  ._,*,.,  ^ 

"The  treaty  ahould  be  ratified  and  actual  removal  of  the  last 
barrier  between  the  Great  Lakes  and  the  AUanUc  undertaken." 
Indianapolis  (Ind.)  News.  January  12.  1934: 

"Prealdtttt  Roosevelt's  insistence  on  Immediate  ratification  is 
baaed  on  practically  the  same  reasons  given  by  Mr.  Hoover.  He 
believes  that  exporters  of  the  Middle  West  wUl  save  In  freight  to 
their  overseas  markets  by  shipping  in  a  direct  line  from  the  Lakes 
to  Kuiope.  instead  of  around  three  sides  of  a  squars— ^la  Texas 
ports  or  the  Miasisslppl.  thence  through  the  Gulf  of  Mexico,  and 
uience  from  the  southern  end  of  the  north  Atlantic  to  the 
aorthem  end.' 

"As  to  the  Lakes  water  diversion,  he  called  the  War  Department 
reports  on  which  Mr.  Hoover  relied.  Army  engineers  brieve  that 
ttw  project  will  not  take  enough  water  from  the  Lakes  to  destroy 
the  '^n*'  links  In  the  water  route  from  the  Lakes  to  the  Gulf. 
The  power  yield  will  benefit  the  northeast  section  of  the  coimtry. 
According  to  the  Prealdent.  who  feels  that  the  treaty  amply  safe- 
guards American  Interests.  He  speaks  with  authority  on  the  ques- 
tion, for  it  was  much  In  his  mind  dxirlng  hU  service  aa  Governor 
of  New  York." 

Mount  Venum  (Ohio)  Banner,  January  13.  1934: 

"  We  dont  have  to  coerce  Canada  and  grab  a  canal  sone  on  the 

8t.  Lawrence.    Canada  Is  cooperating,  as  usual.    She  has  already 

built  half  her  share  of  the  Improvement,  while  we  have  talked 

about  It.  and  is  going  ahead  with  the  rest  without  waiting  for  us." 

Toledo  (CHilo)  Blade.  January  3.  1934:  

"The  opposition  is  centered  chiefly  in  Atlantic  coast  and  lower 
Miasisslppl  Valley  ports.  The  eastern  railroads  and  the  city  of 
Chicago  also  are  lined  up  definitely  against  It.  the  railroads  because 
they  may  lose  some  business  and  Chicago  because  it  wants  more 
water  for  its  drainage  canal. 

"In  order  that  this  concentrated  selfish,  sectional  opposition 
■lay  be  overcome,  the  people  at  the  Western.  Middle  Western,  and 
northwestern  States  should  let  their  Senators  know  that  they 
demand  ratification  of  the  waterway  treaty." 

Poughkeepaie  (N.T.)  Bagle-News,  Janxiary  23.  1934:  

**  So  far  as  the  St.  Lawrence  power  project  Is  ooaaotm^d.  It  seems 
to  us  that  It  U  foolish  for  private  corporations  or  their  security 
holders  to  attempt  to  Mock  It.  Private  development  of  the  St. 
Lawrenee  Is  not  feasible,  and  it  assuredly  is  an  economic  crime 
that  vast  sources  of  cheap  power  owned  by  the  public  should  not 
be  made  available  tar  the  public's  use.  In  such  a  matter  the 
public  interest  Is  and  must  be  paramount." 

Cleveland  (Ohio)  Plain  Dealer.  January  12,  1934: 

"Oppoalttan  to  the  treaty   is  a  compound  of  elements,  each 

hostile  for  Its  own  particular  reason.  

"Against  ^Htj  heterogeneous  (^iposltion  am>ear*  a  compact  body 
at  economic  and  engineering  opinion  that  the  (q;»enlng  of  this  great 
new  trade  route  will  confer  a  lasting  benefit  on  the  whole  country. 
ft»^  particularly  on  the  Industrlal-agrlculttiral  Mldwei||L  The 
proposal  has  been  submitted  to  every  conceivable  test  and  been 
tipptovmd  unanlmoualy  by  every  Government  group  that  ever 
studied  it. 

"  Twenty-thw  Btatea  centering  at  the  Great  Lakes  but  extend- 
ing aa  far  west  as  Oregon  and  as  far  south  as  Kentucky  comprise 
the  ooxutrell  of  States  working  for  the  waterway.    Any  Senator 
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from  any  of  these  SUtes  now  voting  to  reject  the  treaty  will  be 
setting  up  his  own  Judgment  against  that  of  his  own  people  back 
home     Ohio  has  long  been  a  member  of  this  council. 

"  The  treaty  allows  Chicago  a  larger  diversion  of  water  than,  in 
the  opinion  of  Government  engineers,  often  repeated.  Is  needed 
for  the  adequate  and  efficient  operation  of  the  Illinois  bargeway. 
Chicago's  Insistence  on  a  still  more  generoxis  diversion  Indicates  a 
purpoee  ultimately  to  override  the  will  of  the  Supreme  Court. 
Chicago  wants  the  excess  of  water  not  for  navigation  nor  pri- 
marily for  sewage  disposal,  but  for  power  she  hopes  to  develop  for 
her  own  profit  from  water  that  belongs  to  two  nations. 

"  Midwest  taxpayers  have  cheerfully  supported  such  projects 
as  the  Panama  Canal  and  many  large  expenditures  of  Federal 
money  along  the  Atlantic  coast,  of  no  direct  or  apparent  ad- 
vantage to  the  interior  States.  If  the  St.  Lawrence  were  put 
on  a  purely  sectional  basis  the  Lakes  States  coxild  rightfully 
Insist  that  the  East  and  the  far  South  should.  In  mere  fairness, 
reciprocate  now  by  sustaining  the  great  waterway. 

"  No  such  argument  need  be  made.  The  St.  Lawrence  la  a 
national,  not  a  sectional,  improvement  whose  benefits  will  be 
widely  scattered.  It  is  a  major  element  In  the  Roosevelt  new 
deal.' 

Milwaukee  (Wis.)  Sentinel.  January  12,  1934: 

"  No  clearer  or  more  definite  exposition  of  the  St.  Lawrence 
seaway  project  has  been  presented  than  that  contained  In  Presi- 
dent Rooaevelfs  message  to  the  Senate  vffglng  ratification  of 
the  treaty  with  Canada  which  will  enable  the  work  U>  be  put 
under  way. 

"  Tersely  the  President  deals  with  the  local  objections  that  have 
been  lodged  against  the  treaty,  pointing  out  that  every  great 
Improvement  directed  to  better  conunercial  communications  has 
been  subjected  to  opposition  on  the  part  of  local  Interests 
which  conjure  up  Imaginary  fears  and  fail  to  realize  that  Im- 
proved transportation  results  In  Increased  commerce  benefiting 
directly  or  indirectly  all  sections. 

"  In  an  especially  significant  paragraph,  the  President  calls 
attention  to  the  simple  fact  that  Canada  is  able  to  provide 
a  seaway  entirely  within  Canadian  control.  Canada  can  develop 
large  power  resources  without  American  participation,  while  the 
United  States  cannot  do  this  without  Canada.  These  are  points 
which  the  Senate  will  do  well  to  consider  at  least  as  carefully 
as  It  considers  the  selfish  sectional  and  local  objections  which 
will  be  brought  forward  In  the  debate." 

Milwaukee  (Wis.)  Leader.  January  27,  1934: 

"  There  is  evidence  that  the  opposition  to  the  St.  Lawrence 
project — nominally  against  the  waterway  as  a  navigational  proj- 
ect— Is  actually  a  covert  attack  upon  the  power  development 
contemplated  In  the  scheme,  made  by  utilities  Interests  of  New 
York  and  neighboring  States  which  see  their  monopoly  and  their 
oppressive  rates  threatened  by  Government-produced  electric  cur- 
rent. This  Is  not  to  say.  of  course,  that  men  have  not  been  led 
into  the  opposition  for  honest  reasons,  but  the  suddenness 
and  force  with  which  the  storm  gathered  out  of  an  almost  clear 
sky  are  not  explainable  as  a  spontaneous  change  In  public  senti- 
ment. New  facilities  create  new  business,  and.  far  from  hurting 
the  railroads  and  ports  of  the  northern  Atlantic  States,  the 
waterway  Is  likely  to  help  them.  The  argument  of  Senator 
Wagner  of  New  York  that  our  wheat  trade  Is  diminishing  and 
that  therefore  we  should  not  Increase  facilities  for  It  would  be 
BOimd  If  the  waterway  were  Intended  only  for  wheat.  The  fact 
is  that  the  waterway  will  further  all  kind  of  commerce.  Vir- 
tually It  will  bring  the  Atlantic  Ocean  1.000  miles  Inland,  making 
seaports  of  cities  in  the  Mississippi  Valley  and  putting  a  new 
empire  in  touch  by  water  with  the  world  at  large.  Not  only 
shotdd  it  help  the  much-needed  revival  of  our  foreign  trade 
but  it  will  be  of  vast  service  in  domestic  Intercommunication."— 
(Prom  the  New  York  Nation). 

Toledo  (Ohio)  Blade.  Jan\iary  18.  1934: 

"Since  their  other  objections  to  Senate  ratification  of  the  St. 
Lawrence  Waterway  Treaty  have  been  met  by  President  Roosevelt's 
message  in  favor  of  the  development,  the  persistent  opponents  of 
the  project  now  cower  In  simulated  fear. 

"  Pear  Is  written  in  shaky  characters  on  the  wrapper  of  the 
whole  bundle  of  so-called  "  arguments  "  against  ratification — fear 
of  the  cost,  fear  of  possible  loss  of  a  little  business  at  Atlantic 
ports,  fear  of  Canada's  possible  objection  to  diversion  of  water 
from  Lake  Michigan  at  Chicago,  and  now  fear  of  foreign  warships. 
The  latter  is  the  silliest  of  all  fears,  but  actually  no  more  unrea- 
sonable than  the  others.  In  the  first  place,  the  enemy  battleships 
would  be  met  at  the  St.  Lawrence  entrance  by  our  own  battleships 
and  war  planes.  If  It  ever  succeeded  In  getting  into  the  river,  it 
would  offer  a  magnificent  close-range  broadside  target:  and  the 
blockading  of  any  one  of  numerous  locks  would  make  either 
progress  or  retreat  impossible.  The  canal  would  be  a  one-way  trap 
for  hostile  Invaders." 

Detroit  (Mich.)  News,  January  12.  1934: 

"With  characteristic  clarity  and  forthrtghtness,  the  President 
strips  the  St.  Lawrence  seaway  of  all  the  humbug  with  which  its 
opponents  have  sought  to  envelop  it  and  compels  the  United 
States  Senate  to  face  and  answer  the  facts. 

"  It  wlU  take  more  than  a  padded  pamphlet  of  lying  propaganda 
to  piersuade  the  American  people  that  the  President  cf  the  United 
States  doesn't  know  whereof  he  speaks. 

"What  the  President  advocates  Is  a  fair  deal  as  between  the 
United  States  and  Canada,  and  that,  as  he  makes  incisively  clear, 
is  to  be  found  in  the  treaty  now  before  the  Senate. 

"  His  vision  of  the  seaway  and  Its  part  in  a  national  plan  for 
utilization  of  all  available  resources  is  the  vision  for  which  every 
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American  shotild  strive  if  this  Nation  is  to  go  forward  and  the 
new  philosophy  of  general  economic  security  la  to  be  built  into 
the  everyday  life  and  welfare  of  the  average  man. 

"If  the  wishes  and  Interests  and  labors  of  more  than  42.000,- 
000  inhabitants  of  this  country  mean  anything,  then  the  treaty 
must  be  ratified.    Let  the  Senate  hear  from  them." 
New  York  Evening  Post.  January  12,  1934: 

"  Congress  should  heed  the  President's  request  for  approval 
of  the  St.  Lawrence  Waterway  Treaty. 

"  It  should  do  so  for  the  very  broad,  national  reasons  Mr. 
Roosevelt  cites. 

"The  Evening  Post  might  find  It  politic  to  oppose  the  treaty, 
as  Senator  Wagnkb  has  done.  Eastern  Interests  may  be  adversely 
affected  by  this  seaway,  and  the  Evening  Post  most  certainly  is 
concerned  with  the  future  interests  of  Its  hnmedlate  neighbors. 
"But  Jiist  as  the  Original  Thirteen  States  had  to  put  aside 
their  provincial  hopes  and  concerns  to  create  the  Nation  so  miist 
the  Nation  face  this  great  project  without  the  bias  of  sectionalism. 
"  What  benefits  one  section  of  the  land.  In  the  long  run,  bene- 
fits all  sections. 

"This  St.  Lawrence  seaway  will  be  completed  about  the  time 
our  national  needs  will  have  expanded  to  provide  It  with  ample 
business — and  with  gain  rather  than  loss  to  the  Atlantic  seaboard. 
"  One  other  factor  must  be  considered.  Canada  can,  and  prob- 
ably will,  build  this  seaway  on  her  own  If  we  do  not  ratify  the 
treaty. 

"In  that  event  this  great  natural  artery  of  water  commerce 
would  be  in  fcelgn  control  instead  of  in  Joint  contr'jl,  and  the 
benefit  of  that  control  would  all  go  to  Canada. 

"As  for  the  cost,  estimated  at  $272,453,000,  it  is  negligible  in 
relation  to  the  anticipated  benefits — ^whlch  Include  not  only  com- 
mercial development  but  the  creation  of  huge  new  publicly 
owned  reservoirs  of  hydroelectric  power. 

"  In  presenting  the  St.  Lawrence  project  to  Congress  the  Presi- 
dent not  only  fulfills  a  campaign  pledge;  he  also  lends  his  sup- 
port to  a  development  which.  In  years  to  come,  we  may  regard 
as  even  more  useful  and  indispensable  than  the  Panama  Canal." 
Lamberton  (Minn.)   News,  January  25,  1934: 
"The  St.  Lawrence  seaway  begins  to  look  like  a  possibility.    It 
has   an   economic   importance  to  the  Northwest  because   of   the 
great  saving  in  transportation  it  will  effect  both  Incoming  and 
outgoing   traffic.    If   President   Roosevelt   has   his    way,    and   he 
\isually  does,  the  waterway  will  become  a  reality." 
Milwaukee  (Wis.)  Leader,  January  13,  1934: 
"  Stirring  up  feeling  against  Canada  is  a  part  of  the  tactics  of 
the  Chicago  Tribune  and  other  opponents  of  the  St.  Lawrence 
Treaty.     For  lack  of  real  arguments  against  the  treaty,  this  na- 
tionalistic bvmk  is  pressed  into  service. 

"  Canada  Is  a  country  with  a  far  smaller  population  than  the 
United  States.  It  has  a  border  of  several  thousand  miles,  con- 
tiguous to  that  of  our  country.  It  hasn't  a  soldier  or  a  fortifica- 
tion on  the  border.  It  is  a  peaceful  country  which  trusts  the 
United  States  not  to  harm  it. 

"  What   If   the   treaty   does   contemplate   that   some    Canadian 
workers  will  get  Jobs,  and  some  of  the  materials  wlU  be  purchased 
In  Canada:  It  is  an  international  project.     As  such,  it  cannot  be 
one-sided,  or,  at  least,  it  should  not  be." 
Webster  (Iowa)  Freeman,  January  29,  1934: 
"  Senator  Lrwis  says  that  if  the  Great  Lakes-St.  Lawrence  water- 
way is  built  iTngianri  can  and  will  in  the  event  of  war  send  her 
warships  right  up  to  the  gates  of  Chicago  and  every  other  city 
located  on  the  Great  Lakes.    If  Great  Britain  should  do  such  a 
thing  as  that,  she  would  never  get  her  ships  out  of  the  trap,  as  it 
would  be  so  easy  for  the  United  States  to  bottle  them  up." 
Detroit  (Mich.)  News,  January  19.  1934: 

"  Most  people  who  talk  of  the  St.  Lawrence  waterway  are  think- 
ing of  it  as  something  that  may  come  into  existence  In  the  future. 
That  is  quite  Incorrect.  It  exists;  it  Is  working;  2.000  miles  of  it 
carrying  traffic  both  ways  between  American  and  Canadian  ports, 
and  it  had  an  especially  good  year  in  the  not  too  prosperous  season 
of  1933.  ^     ^^ 

"  While  navigation  was  open  the  past  year  freight  came  to  the 
Great  Lakes  from  Europe,  from  the  Atlantic  seaboard,  from  Cuba, 
Newfoundland,  and  elsewhere.  One  hundred  and  thirty-four  car- 
goes came  in  for  ports  of  the  United  States  upon  the  Great  Lakes 
and  55  came  for  Canadian  lake  ports.  Canada  sent  out  66  cargoes 
and  the  United  States  64. 

"  That  was  the  commerce  that  made  Its  way  through  the  present 
shallow.  Incomplete  channels.  It  seems  an  encouraging  outlook 
for  the  waterway  when  the  International  treaty  is  adopted  and  the 
entire  length  of  the  route  is  completed  to  a  minimum  depth  of 
that  of  the  splendid  Welland  Canal." 
Martins  Perry  (Ohio)  Times,  January  18,  1934: 
"  The  President  asks  approval  of  a  pact  with  Canada  which 
provides  for  Joint  action  on  the  undertaiOng. 

"  In  his  message  pleading  for  cooperation,  the  Chief  Executive 
decried  sectionalism  which  opposed  the  treaty,  saying  thousands 
of  Jobs  would  be  created,  millions  In  transportation  costs  saved, 
and  cheap  hydroelectric  power  generated. 

"  The  St.  Lawrence  project,  like  the  Erie  Canal  and  the  Panama 
Canal,  would  be  a  monximent  to  the  era  of  its  construction.  It 
would  bear  testimony  that  some  of  the  billions  spent  to  give  aid 
in  one  of  the  Nation's  most  serious  emergencies  were  not  frittered 
away  on  Improvements  of  temporary  value." 

Mason  City  (Iowa)   Globe  Gazette,  January  23,  1934: 
"Mason  City  and  north  Iowa  are  vitally  Interested  In  the  rati- 
fication of  the  St.  Lawrence  Waterway  Treaty  by  the  United  States 


Senate,  ivlmarfly  because  of  the  benaftta  tb»  oomplotod  project 
is  expected  to  bring  the  Middle  West. 

"The  opening  of  a  seaway  to  the  Great  Lakes  unoants  to 
bringing  Mason  City  to  within  800  miles  of  the  ocean  with  all 
the  advantages  resulting  tram  water  tranqxntatlon  to  all  perta 
of  the  world,  including  the  ooact  cities  of  the  United  States.  It 
becomes  possible  for  Middle  Western  States,  heretofore  laad-loeked 
1.000  miles  or  more  from  the  sea.  to  oompete  more  adTsntageotialy 
in  the  world  markete.  This  applies  to  agrlctatural  products  as 
well  as  to  manufacturing." 
Watertown  (N.Y.)  Times,  December  30.  183S: 

"  Opponents  of  the  St.  Lawrence  seawfty  are  making  a  despwato 
effort  to  block  the  ratification  of  the  seaway  treaty  In  the  Senato. 

"  The  St.  Lawrence  seaway  has  powerful  foes.  The  railroads 
are  against  It.  Private  power  Interests  are  against  It,  and  pro- 
fessional barge  caxial  men  are  against  it.  But  this  o[q;>osltlon  is 
founded  entirely  upon  selfishness.  Ovtf  and  against  It  can  be 
placed  the  benefits  which  would  accrue  from  the  seaway  to  the 
great  mass  of  the  people  in  cheap  power  and  cheap  traasporfea- 
tlon." 
OgdensbtiTg  (N.Y.)   Journal,  Pebruary  B.  1934: 

"Now  that  the  St.  Lawrence  Seaway  Treaty  has  a  Terj  lood 
chance  of  ratification  in  the  United  States  Senate,  the  power 
interesto  who  have  so  vigorously  fought  its  progrsss  tooth  and 
nail,  are  turning,  as  expected,  to  New  York  State  in  an  effort 
to  block  Steto  legislation  which  might  handctiff  the  power  barons 
in  the  future. 

"One  finds  the  same  crowd  fighting  th«  New  York  power  bills 
and  the  St.  Lawrence  seaway. 

"  On  the  verge  of  losing  out  at  Washlngtcm,  the  power  barons 
are  swinging  their  gims  into  range  at  Albany." 

Watertown  (N.Y.)  Times,  February  8.  1834: 

"The  press  dispatehes  from  Washington  Indicate  that  soms 
Republican  Senators  are  holding  out  against  the  St.  Lawrence 
Treaty.  This  is  particulariy  regrettoble.  Tlie  Republican  na- 
tional platform  endorsed  the  seaway  development  in  no  unoer- 
tein  terms.  It  is  a  party  poUcy,  accepted  by  the  leadership  as 
represented  in  convention,  and  we  beueve  accepted  enthusiasti- 
cally by  RepubUcans  generally.  Why  should  a  Republican  Sen- 
ator l>e  foimd  m  opposition  to  the  ratification?  We  are  still  of 
the  opinion  that  as  the  time  approaches  for  the  vote,  there  will 
be  a  unification  and  solidification  of  Republican  support  to  the 
end  that  Republican  Senators  will  be  found  carrying  out  the 
Republican-platform  provision  and  by  so  doing  meet  the  wishes 
of  constltucnte  generally. 

"  It  would  be  regrettable  if  the  Republican  Party  as  such  were 
compelled  in  the  futxire  years  to  carry  the  burden  of  odium  In 
connection  with  the  defeat  of  this  treaty." 

Sioux  City  (Iowa)   Journal,  January  25,  1934: 

"As  debates  are  heard  in  the  Senate  for  and  against  ratification 
of  the  St.  Lawrence  Seavray  Pact  between  the  United  Stotes  and 
Canada,  it  is  easy  to  determine  the  motivating  influences  of  the 
easterners.  It  is  a  direct  alinement  of  the  easterners  against 
those  who  come  from  the  Middle  West.  It  also  is  discernible  that 
the  opposition  is  influenced  by  selfish  interest  in  continuance  of 
the  long  rail  hauls  from  the  Middle  West  to  the  Atlantic  seaboard. 

"The  eastern  Senators  are  not  deceiving  anybody  as  they  at- 
tempt to  defeat  the  seaway  project  and  protect  capital  Interesto 
in  the  East  Invested  in  railroads  and  ocean  shipping." 

Leadville  (Colo.)  Chronicle,  January  23,  1984: 

"  In  order  not  to  be  confused  by  minor  issues,  it  is  well  to  keep 
these  main  facte  in  mind: 

"First,  the  Great  Lakes-St.  Lswrenee  seaway  is  Intended  to 
supplement  the  Panama  Canal,  serving  a  vast  interior  population 
not  benefitted  by  that  project. 

"  Second,  it  is  not  a  new  project,  but  the  final  step  in  complet- 
ing an  interior  waterway  which  Is  already  the  greateet  and  most 
usefTil  in  the  world,  having  more  trafflc  than  the  Panama  Canal. 

"Third,  the  deei>ezdng  of  channels  between  the  Great  Lakes 
and  the  sea  may  be  completed  by  Canada  alone  if  we  ttap  cooper- 
ating, and  Canada  will  then  dominate  our  natural  outlet  from 
the  Lakes  to  the  sea. 

"  Fotirth,  it  should  supplement,  not  hurt,  the  Mississippi  water- 
way, feeding  trafflc  through  Chicago  in  both  directions." 

Marquette  (Mich.)  Journal.  January  10,  1984: 

"The  fact  cannot  be  questioned  that  powerful  intereeto  aro 
behind  a  determined  move  to  defeat  the  waterway  protoet.  and 
the  situation  in  Washington  is  somewhat  novel  in  that  President 
Roosevelt,  despite  bitter  opposition  to  the  plan  from  his  own 
State  of  New  York,  1b  on  record  strongly  in  favor  of  It." 

Green  Bay  (Wis.)  Press  Gaaette.  February  7,  1S84: 

"No  sensible  person  in  America  today  can  be  unoonoemed 
about  the  railroads.  But  it  is  a  mistake  to  Jump  immediately  to 
the  conclusion  that  the  waterways  wUl  take  from  them,  denude 
them,  and  bring  P9**'<"e  ^  return. 

"Aside  from  abnormal  times  there  has  been  a  steedy  and  ooo- 
stant  growth  in  the  bttslness  of  the  railroads  even  If  there  has 
been  an  unhealthy  condition  of  their  finances.  

"  Is  it  not  a  fact  that  the  railroads  east  at  Detroit  In  normal 
times  have  been  choked  with  trafflef  Is  it  a  wise  thing  for  the 
future  of  the  ootmtry  to  practically  center  all  ooesn-golng  servloes 
from  one  dtyT 

"It  is  nattiral  that  we  should  support  the  watenrnys  beeauss 
of  the  extended  advantagee  which  i^parently  would  aoorae  to 
Wisconsin,  among  other  States,  but  It  U  easier  to  support  It  as  » 
matter  of  national,  instead  of  sectional,  merit." 
I      Burlington  (Vt.)  Free  Frees  and  Timea,  February  10,  1984: 
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"Waltw  UppaMom.  wboM  apwlal  vtlclM  appMr  la  the  Wew 
York  Hermld  Trlbun«.  Chlc««o  EMUly  Mews,  Boston  Globe,  and 
other  iwpen.  hM  an  latneetlng  way  of  puUlnc  Involved  eubjects 
eo  that  they  an  elarUled  for  many  people. 

"  In  rttwnimiinc  the  8t.  LawresM^  waterway  this  wvdc.  Uppmann 
pointed  out  that  both  Canada  and  the  United  Btetes  people  have 
been  talktng  about  this  propoeed  waterway  for  more  than  900 
y«an.  and  working  slowly  but  gradually  toward  the  achlerement 
at  thetr  goal.  They  have  bnUt  locks,  dredged  channels,  dug  canals 
around  rapids  and  waterfalls  In  this  strxiggle  to  connect  the  Great 
Lakes  with  the  Atlantic  Ocean. 

'*Thus  much  of  the  work  which  would  make  up  the  cosnpleted 
project  of  the  St.  Lawrence  waterway  Is  already  done. 

"  The  other  side  of  the  picture  was  presented  by  the  Merchants 
Association  of  Hew  York,  representing  4.500  corporations  and  tndi- 
Tlduals  doing  business  in  New  York  City. 

**  Much  the  same  sort  of  arguments  were  raised  when  President 
Theodore  Booserelt  was  urging  the  construction  of  the  Panama 


Canal.    Many  undoubtedly  believe  it  would  mean  ruin  to  estab 
Ilshed  transportation  agencies.     But  man's  conquest  of  continents 
has  never  been  stopped  by  fears  of  what  establishing  new  and 
cheaper  forms  of  transportation  might  do  to  those  already  estab- 
lished. 

"The  farm  Interests  of  the  Nation,  and  those  sympathetic  with 
them,  are  for  the  waterway  because  western  farmers  believe  it 
means  greater  markets  for  their  projects,  while  eastern  farmers 
believe  it  will  mean  cheaper  grain. 

"  Whether  the  Senate  wiU  ratify  the  St.  Lawrence  Treaty  at  this 
time  we  do  not  know.  Senator  Copelanb.  of  New  York,  says  It 
win  have  not  more  than  47  votes,  17  less  than  the  two  thirds 
necessary  for  ratification.  But  the  waterway  will  be  completed, 
now  or  later,  because  the  demand  for  it  has  been  growing  through 
the  years  and  will  not  be  denied." 

Bdltorlals  favortng  the  treaty  have  also  been  published  In  the 
following  newspapers: 

Fargo  (N.Oak.)  Forum.  January  27.  1934. 

Kansas  City  w^nMn   Janxiary  31,  1034. 

Grand  Baplds  (Mich.)  Herald.  January  5,  1934. 

Monroe  (Mich.)  News.  January  30,  1934. 

Wahpeton  (NJ)ak.)  Globe.  January  19.  1934. 

Palm  Beach  (Fla.^  News.  January  15.  1934. 

Ames  (Iowa)  Tribune.  January  20,  1934. 

Moorhead  (Minn.)  News.  January  27.  1934. 

Miami   (Okla.)   News-Record.  January  14.  1934. 

Albuquerque  (NJiex.)  Journal.  January  20,  1934. 

Appleton  (Wis.)  Post-Crescent,  January  22,  1934. 

Belolt  (Wis.)  News.  January  24,  1934. 

Grand  Forks  (NX>ak.)  Herald,  January  21.  1934. 

Duluth  (Minn.)  Herald.  January  27.  1934. 

Wens  (Minn.)  Mirror.  January  25,  1934. 

Newklrk  (Okla.)  Beportcr.  January  22.  1934. 

M«nii«Ti  (NJDak.)  Pioneer,  January  20,  1934. 

XvansTine  (Wis.)  Review.  February  1,  1934. 

Steele  (NJDak.)  Oaone.  Janiiary  25.  1934. 

BlUlnga  (Mont.)  Gazette.  January  34,  1934. 

Gon-nck  (Mhm.)  Banner,  January  26.  1934. 

Marinette   (Wis.)   Xagle-8tar.  February  7.  1934. 

Belolt  (Wis.)  News.  February  5.  1934. 

Manchester  (Vt.)  Journal.  February  1,  1934. 

Brattleboro  (Vt.)  Beformer,  January  30.  1934. 

Appleton  (Wis.)  Post-Crescent.  February  7.  1934. 

Madison  (Wis.)  Capital-Times.  February  5,  1934. 

Kansas  Ctty  (Mo.)  Journal-Post.  February  12.  1934: 

"Senator  Bkknxtt  Class,  of  Missouri,  is  one  of  the  leading 
opponents  of  the  trsaty  with  Canada  for  completion  ot  the  8t 
LawTSikce  waterway.  To  Mlasourlans  who  have  given  little  atten- 
ttoa  to  the  matter  this  attitude  on  the  part  at  the  Senator  may 
assm  puBUag.  Why  shoukl  a  middle  westerner  join  New  Yoi^ers 
Vho  want  trattc  to  go  across  th^r  State  to  New  York  City  instead 
ot  through  the  St.  Lawrence  River? 

"  The  answer  Is  found  in  the  fear  that  the  treaty  will  Injure  the 
Lakss-to-0«U  waterway.  •  •  •  But  If  a  cholee  must  be  made 
between  ths  St.  I«wranee  project  and  the  T<slres-to-Oult  water- 
way, the  former  would  setm  to  be  preferable.  Amarieaa  commerce 
Is  w^^'^t  aa  sortaaslve  use  of  the  Lakes  and  the  St.  Lawrence 
Blvar  BOW.  It  would  make  greater  use  of  them  if  the  river  would 
admit  ablps  ot  dsspsr  draft.    It  would  do  this  without  subskUes." 

naaa  and  MAXKRZNa  or  soqai 

liir.  COSnOAN.  Mr.  President,  yesterday  the  Senator 
from  MVhtg^w  [ifr.  VANBCNsnc]  and  I  discusKd  at  some 
length  on  the  floor  ot  the  Senate  the  signiflcanoe  of  certain 
testimony  glren  this  week  by  Mr.  A.  J.  8.  Weaver  before  the 
Baate  Oommittee  on  Afrieultore  on  the  administration's 
sugar  bin. 

WoBamtDg  that  dtscossion  and  conflnning  the  conc.lu.'dons 
.  esprened  by  me  in  that  tnterehange  of  Ttews.  there  was 
tasoed  from  the  White  House  yesterday  afternoon  a  state- 
atent,  authorivd  by  President  Roosevelt.  It  was  given  imb- 
Udty  by  the  Senator  from  Colorado  (Mr.  Aaaas],  the  Sena- 
tor from  Wyoming  IMr.  OUAHOHrrl,  Representative  Tay- 
Loi  of  Ooiorado,  and  Representative  Roumbon.  of  Utah. 
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In  order  to  complete  the  recital.  I  ask  leave  to  place  in 
the  RscoRD,  as  part  of  my  remarks,  the  Associated  Press 
report  concerning  that  statement,  publlslied  in  the  Wash- 
ingt<Hi  Post  this  morning. 

There  being  no  objection,  the  matter  referred  to  was 
(urdered  to  be  jointed  in  the  Recokd,  as  follows: 

[From  the  Washington  Post  of  Feb.  21.  1934] 

nUESmSKT  NOT   HOSTILI  TO   BEBT-SUOAB  IKDTJ8TBT,   CONCaZSSMZN   TOU» 

President  Roosevelt  assured  a  group  of  western  Congressmen 
last  night  that  the  administration  Is  sympathetic  toward  prob- 
lems of  siigar-producing  States  and  was  not  Inimical  to  the  beet- 
s\igar  industry. 

Suggestions  for  modification  of  pending  sugar  legislation  were 
placed  before  Secretary  of  Agriculture  Wallace  by  the  President, 
the  Congressmen  reported. 

Senators  O'Mahomet,  Wyoming,  and  Adams.  Colorado,  and  Rep- 
resentatives Tatlob,  Colorado,  and  J.  W.  Bobinson,  Utah,  Issued 
the  following  statement: 

"The  President  made  It  clear  to  us  that  any  inferences  that 
might  have  been  drawn  from  the  testimony  of  Mr.  A.  J.  8. 
Weaver,  of  the  Department  of  Agriculture,  before  the  House  Com- 
mittee on  Agrlc\ilture.  that  the  administration  was  hostile  to 
the  beet-sugar  Industry  were  without  foundation.  He  assured 
us  that  Mr.  Weaver  did  not  express  his  sentiment  and  that  only 
he.  the  President,  and  the  Secretary  of  Agricxilture  were  author- 
ized to  define  administration  policies. 

"  The  President  displayed  a  sympathetic  attitude  toward  sugar 
States  and.  at  the  conclusion  of  our  conference,  personally  tele- 
phoned to  the  Department  of  Agriculture  suggestions  for  modifica- 
tions of  the  pending  legislation  designed  to  meet  some  of  ths 
conditions  which  he  described." 

THE  NEWSPAPER  CODE 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  yesterday 
there  was  inserted  in  the  Record  by  the  Senator  from  Iowa 
[Mr.  Dickinson]  an  editorial  appearing  in  the  New  York 
Herald  Tribune  of  February  20.  1934.  The  editorial  is  en- 
titled "  Smear  America."  It  severely  condemns  the  Presi- 
dent for  the  language  he  used  in  his  Executive  order  ap- 
proving the  so-called,  "  newspaper  code." 

In  my  judgment,  the  editorial  vrriter  is  not  justified  in 
declaring,  as  he  did.  that  the  President  had  insulted  the 
newspapers  of  America,  and  that  he  had  "  smeared " 
America. 

Usually  the  Herald  Tribune  is  very  fair  in  its  editorials. 
This  editorial  does  not  quote  or  make  direct  reference  to  the 
language  employed  by  the  President,  of  which  it  com- 
plains, but  simply  characterizes  it  as  a  gross  insult  and  as 
wholly  unwarranted  by  the  facts. 

In  all  probability  the  editorial  was  prompted  by  that  por- 
tion of  the  President's  message  which  had  relation  to  the 
insertion  in  the  newspaper  code  of  a  provision  reaffii-ming 
the  freedom  of  the  press.  The  portion  of  the  language 
which  I  assume,  from  the  context  of  tlie  editorial,  was  in 
mind  is: 

The  freedom  guaranteed  by  the  Constitution  Is  freedom  of  ex- 
pression and  that  will  be  scrupulously  respected — but  it  is  not 
freedom  to  work  children,  or  do  bvislness  In  a  firetrap,  or  violate 
the  laws  against  obscenity,  libel,  and  lewdness. 

The  President  in  his  Executive  order  attached  two  con- 
ditions: First,  that  the  determination  of  hours  and  wages 
for  news-department  workers  shall  be  made  not  later  than 
60  dajrs  hence;  second,  that  the  Government  members  of  the 
code  authority  shall  give  particular  attention  to  the  provi- 
sions authorizing  minors  to  deliver  and  sell  newspapers,  and 
shall  report  to  the  President  not  later  than  60  days  hence. 

In  order  that  those  who  read  the  Congkessionaz.  Rkcors 
may  have  the  opportunity  of  passing  judgment  for  them- 
selves on  the  question  as  to  whether  the  criticism  of  the 
Herald  Tribune  in  the  editorial  referred  to  is  unjust  and 
overdrawn,  I  ask  unanimous  consent  to  Insert  as  a  part  of 
my  remarks  the  Executive  order  of  the  President,  the  press 
report  in  the  Herald  Tribune  pertaining  to  the  Executive 
order,  and  the  press  report  in  the  New  York  Times  ha\ing 
relationship  to  the  President's  views  on  the  press  code. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Recokd,  as  follows: 
Tbx  PaxsmzNT's  Ezxcuttvx  Oxoxb 

WASBiMGToir.  February  19. — The  text  of  President  Roosevelt's 
order  approving  the  cods  of  the  dally  newq;>aper  publishing  busi- 
ness foUows: 


1934 


CONGRESSIONAL  RECORD— SENATE 


2993 


"An  application  having  been  duly  made,  pursuant  to  and  in  full  ' 
compliance  with  the  provisions  of  title  I  of  the  National  Indus- 
trial Recovery  Act.  approved  Jime  16,  1933,  for  my  approval  of  a 
code  of  fair  competition  for  the  dally  newspaper  publishing  busi- 
ness, and  hearings  having  t)een  held  thereon  and  the  administra- 
tor having  rendered  his  report  containing  an  analysis  of  the  said 
code  of  fair  competition,  together  with  his  recommendations  and 
findings  with  respect  thereto,  and  the  administrator  having  found 
that  the  said  code  of  fair  competition  compiles  In  all  respects  with 
the  pertinent  provisions  of  title  I  of  said  act  and  that  the  re- 
quirements of  clauses  (1)  and  (2)  of  subsection  (A)  of  section  3 
of  said  act  have  been  met; 

"  Now,  therefore,  I,  Franklin  D.  Roosevelt.  President  of  the  United 
States,  piirsuant  to  the  authority  vested  in  me  by  title  I  of  the 
National  Industrial  Recovery  Act.  approved  June  16.  1933.  and 
otherwise,  do  hereby  adopt  and  approve  the  report,  recommenda- 
tions, and  findings  of  the  administrator  and  do  order  that  the  said 
code  of  fair  competition  be,  and  It  Is  hereby,  approved,  subject  to 
the  following  conditions: 

"(1)  The  determination  of  hours  and  wages  for  news  depart- 
ment workers  shall  be  made  not  later  than  60  days  hence. 

"(2)  The  Government  members  of  the  code  authority  shall  give 
particular  attention  to  the  provisions  authorizing  minors  to  de- 
liver and  sell  newspapers  and  shall  report  to  the  President  not 
later  than  60  days  hence. 

"(3)  Insofar  as  article  VII  is  not  required  by  the  act.  it  Is  piire 
surplusage.  While  It  has  no  meaning  It  Is  permitted  to  stand 
merely  because  It  has  been  requested  and  because  it  could  have  no 
such  legal  effects  as  would  bar  Its  Inclusion. 

"  Of  course,  a  man  does  not  consent  to  what  he  does  not  con- 
sent to.  But  If  the  President  should  find  It  necessary  to  modify 
this  code  the  circumstance  that  the  modification  was  not  con- 
sented to  wovild  not  affect  whatever  obligations  the  nonconsenter 
would  have  under  section  3  (d)  of  the  National  Industrial  Re- 
covery Act. 

"  Of  course,  also,  nobody  waives  any  constitutional  right  by  as- 
senting to  a  code.  The  recitation  of  the  freedom  of  the  press 
clause  In  the  code  has  no  more  place  here  than  would  the  recita- 
tion of  the  whole  Constitution  or  of  the  Ten  Commandments. 

"  The  freedom  guaranteed  by  the  Constitution  Is  freedom  of 
expression  and  that  will  be  scrupulously  respected — ^but  it  Is  not 
freedom  to  work  children,  or  do  business  in  a  firetrap,  or  violate 
the  laws  against  obscenity,  libel,  and  lewdness." 

FXANICLIN    D.  ROOSXVXLT. 

Thx  Whitx  Housx,  February  17,  1934. 


Approval  recommended: 


Hugh  S.  Johnson.  Administrator. 


[From  the  New  York  Herald  Trlbvme] 
PaxsroENT  Signs  Cods  roa  Pkess  wrrH  CoNDtriONS — Installation 
or   5-Dat   Week   Requested — Issite   of  Newsboy    Labor   Is   Em- 
phasized— Basic  Libebties  Discussed — Publishees  to  Meet  Hxeb 
ON  Febbuakt  22  to  Weigh  Action 

The  Dally  Newspaper  Code  Committee  of  24.  representing  the 
American  Newspaper  Publishers  Association,  the  New  England 
Dally  Newspaper  Association,  the  Southern  Newspaper  Publishers' 
Association,  the  Delaware-Maryland-Vlrglnla  Association,  the 
Inland  Dally  Press  Association,  and  the  Pacific  Northwest  News- 
paper Publishers  Association,  will  meet  In  New  York  Thursday. 
February  22,  to  consider  the  conditions  In  connection  with  the 
newspaper  code  as  set  forth  in  President  Roosevelt's  Executive 
order  approving  the  code  announced  yesterday  from  the  White 
House. 

CODE    APPROVED    WITH    "  CONDITIONS  " 

Washington,  February  19. — President  Roosevelt  has  approved 
the  code  covering  newspaper  publishing  with  a  request  that  a 
review  of  the  code's  labor  sections  be  made  by  the  National 
Recovery  Administration. 

The  Executive  order  accepting  the  code,  signed  Saturday  but 
not  made  public  until  today,  requires  reports  within  60  days  on 
newsboy  emplosrment  and  on  provisions  to  establish  maximum 
hours  and  minimum  wages  for  reporters  and  editorial  workers. 

5-DAT    WEEK    UBGED    IN    BIG    CITIES 

The  President  accompanied  this  with  a  request  that  large  met- 
ropolitan daUies.  speclflcaUy  those  in  cities  of  750.000  or  more 
which  have  circulation  of  75.000  or  more,  Immediately  establish 
the  5-day,  40-hour  week  In  their  news  departments. 

This  would  affect  papers  in  9  cities  if  census  figures  are  used  as 
a  base,  and  In  6  more  If  suburban  trade  areas  are  counted.  New 
York,  Philadelphia,  Boston,  Detroit,  Baltimore,  Cleveland,  Chicago, 
St.  Louis,  and  Loe  Angeles  are  the  only  ones  having  the  stipulated 
population  within  their  corporate  boundaries.  Pittsburgh.  Buffalo, 
Cincinnati,  Minneapolis.  St.  Paul,  and  San  Francisco  would  come 
within  the  760,000  mark  If  suburban  municipalities  were  counted. 

Mr.  Roosevelt  expressed  dissatisfaction  with  the  provisions  of 
the  code  which  relate  to  newsboys  and  coupled  his  assurance  of 
freedom  of  the  press  with  criticism  of  the  declaration  insisted 
upon  by  many  publishers  as  a  part  of  the  code 

"  The  recitation  of  the  freedom  of  the  press  clause  In  the  code  ", 
he  said.  "  has  no  more  place  here  than  would  the  recitation  of  the 
whole  Constitution  or  of  the  Ten  Commandments.  The  freedom 
guaranteed  by  the  Constitution  is  freedom  of  expression,  and  that 
win  be  scrupulously  respected — but  it  Is  not  freedom  to  work 
children,  or  do  business  in  a  firetrap.  or  violate  the  laws  against 
obscenity,  libel,  and  lewdness." 


The  President  also  termed  "pure  surplusage"  a  provlalon 
whereby  the  publishers  asserted  that  while  the  Chief  K3»cuUvs 
has  power  under  the  Industrial  law  to  cancel  or  modify  his  ap- 
proval of  the  code,  subscribing  papers  "  do  not  thereby  consent  to 
any  modification  thereof,  except  as  each  may  thereto  subsequently 
agree,  nor  do  they  thereby  waive  any  constitutional  right  or  con- 
sent to  the  Imposition  of  any  reqtOrement  that  might  restrict  or 
Interfere  with  the  constitutional  guaranty  of  the  freedom  of  ths 
press."  .    . 

"  WhUe  it  has  no  meaning  ",  said  the  President  In  respect  to 
thK  "  It  Is  permitted  to  stand  merely  because  It  has  been  requested 
and  because  it  could  have  no  such  legal  effects  as  would  bar  Its 
inclusion. 

"  Of  coiirse,  a  man  does  not  consent  to  what  he  does  not  consent 
to.  But  If  the  President  should  find  It  necessary  to  modify  this 
code,  the  circumstance  that  the  modification  was  not  consented  to 
would  not  affect  whatever  obligations  the  nonconsenter  would 
have  under  section  3    (d)    of  the  National  Industrial  Recovery 

Act  • 

That  section  permits  the  Executive  to  Impose  a  cods  or  condi- 
tions if  "  abuses  inimical  to  the  puMlc  Interest "  are  found  by  him 
to  exist  In  any  Industry.  Such  Imposed  requirements  are  mads 
by  the  li^w  mandatory  on  those  covered. 

BABIC    40-HOtni    WSSK    SET    VP 

The  code  itself  establishes  a  basic  40-hour  work  wssk  for  all 
employees,  except  the  reporters,  professionals,  executives,  mainte- 
nance men.  and  special  cases,  with  the  provision  that  In  cltlss 
under  50,000  but  over  25,000  clerical  help  may  work  not  mors  than 
44  hours  and  in  cities  under  25.000  as  much  as  48  hotirs. 

MaJ  Gen.  Hugh  Johnson.  Administrator  of  National  Industrial 
Recovery  Act  codes,  presenting  the  Chief  Executive's  order  to 
newsmen  today,  explained  that,  while  aU  newspapers  wsre  free  to 
come  under  the  A.N JA.  code  without  any  requirement  that  thsy 
should  become  members  of  that  association,  all  those  who  did  not 
specifically  subscribe  to  it  would  be  under  the  National  Bdltorlal 
Association  section  of  the  graphic-arts  codes,  which  was  approved 
on  Saturday.  The  two  codes,  he  explained,  however,  would  bs 
made  substantially  Identical  as  to  labor  provisions,  wages,  and 
hours  for  all  departments. 

A  detailed  report  on  the  code  made  to  the  President  by  Johnson 
dealt  extensively  with  both  freedom  of  the  press  and  the  newsboy 
question.  Johnson  called  the  first  a  "  straw-man  issue  ".  observ- 
ing that  "  the  proponents  knew  that  so  far  as  the  N JIA.  was 
concerned  there  was  no  issue  In  respect  to  the  freedom  of  ths 
press  and  that  the  controversy  had  been  stimulated  almost  en- 
tirely by  those  who  had  only  second-  or  third-hand  Information 
of  the  progress  of  the  negotiations." 

Flexibility  was  provided  In  the  mechanical  department  to  allow 
a  longer  work  week  where  there  is  a  shcntage  of  skilled  help,  and 
a  shorter  one  in  places  where  there  Is  a  surplus  of  mechanical 
labor,  with  provision  for  an  arbitration  board  to  review  com- 
plaints under  this  arrangement.  Minimum  wages  follow  the  usual 
40  cents  an  hour  and  $11  to  $15  weekly  figures. 
NEWSBOYS'  houbs  lhutsd 
Newsboys  under  16  may  sell  papers  between  7  a.m.  and  7  pjn. 
from  October  1  to  March  31  and  between  7  ajn.  and  8  pjn.  the 
rest  of  the  year,  but  it  must  be  "without  Impairment  of  health 
or  interference  with  hours  of  day  school."  Thsy  may  deliver 
papers  to  homes,  etc.,  without  restriction  on  hours  except  for  ths 
school-time  reservation.  _     «  ^_       ^. 

This  part  of  the  code  did  not  satisfy  the  Chief  Bxscutlve,  hs 
said  m  a  separate  letter  to  General  Johnson  with  Instructions  that 
a  special  report  and  recommendations  in  regard  to  ths  carrying 
out  of  the  provisions  be  made  at  the  end  of  60  days. 

The  request  for  Immediate  adoption  of  the  6-day  week  by  big 
papers  was  contained  in  the  same  letter,  and  this  also  Is  to  bs 
reported  on  at  the  end  of  the  60-day  period. 
The  code  becomes  effective  next  Monday,  February  26. 

I  Prom  the  Wew  Tork  Times) 
PaEsmENT's  Views  on  the  Pbess  Coos — Consents  to  Pbsedom-of- 

Prxbs  Clattbc,  Birr  He  Dbclabes  It  Is  UNMScssaaaT — Ckzlo  Lsbob 

Study  Asked — 6-Day  Week  la  RstiuEsicu  roa  "Barosnas  am 

WarrEBS  "  zm  the  Laegeb  Czms 

By  Louis  Stark 

WASHmcioN,  February  19.— The  code  of  fair  con4>etltion  for 
daUy  newspapers  signed  by  President  Roosevelt  Sattirday  and  mads 
public  today,  safeguards  the  freedom  of  the  press.  Includes  a 
child-labor  provision  substantiaUy  the  same  as  that  reqwisted 
by  the  publishers,  provides  for  a  standard  maximum  40-hour  wssk 
for  clerical  and  mechanical  employees  w«th  some  exo^ttoos. 
and  sets  up  a  Newspaper  Indvistrlal  Board  to  deal  with  oertaln 
labor  controversies  and  disputes  under  the  code.  _^ 

In  a  letter  to  General  Johnson,  the  Recovery  Admlnlstratoc.  ths 
President  said  he  was  not  satisfied  with  the  child-labor  provlt40DS. 
and  asked  for  a  special  report  and  recommendation  on  that  subject 

In  60  days.  ____^_«_ 

At  the  same  time  he  requested  that  publishers  of  nswspapsrs 
with  a  drcTilatlon  of  75,000  or  more  In  cities  of  7504)00  or  mors. 
Institute  a  6-day  40-hour  week  for  "their  staff  of  reporters  and 
writers "  In  order  to  increase  employment.  He  directed  tliat  • 
report  on  the  6-day  week  be  made  to  him  In  60  days.  Gensral 
Johnson,  who  wtU  make  the  study,  said  that  he  understood  ^* 
this  request  applied  to  aU  wrltsfs,  meaning  dsakmsn.  hesrtllns 
wrltsra.  and  sdltorlal  writers. 
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UBTIMUS  CUMOn'UJMS 


The  conditions  attoehed  to  the  signing  of  the  code  by  the  Presi- 
dent, as  embodied  In  the  Executive  order  of  »PIwo;f»l.  ^^ 

-  The  determination  of  hours  and  wages  for  news  department 
wwkm  shall  be  made  not  later  than  60  days  hence. 
^^  O^eiSneSo?  members  ol   the  code  authority  shaU   glTS 
particular  attention  to  the  provisions  authonzl^mlnors  to  deliver 
Sd  sen  newspapers  and  shall  report  to  the  President  not  later 

than  00  days  hence."  .  „  ,   __.  ^ 

President  Rooeevelt.  In  the  Executive  order,  and  a«^«*iJ°^ 
•on  in  his  letter  transmitting  and  approving  the  code,  referred 
to  the  publishers'  request  for  the  Inclusion  of  a  provision  safe- 
ffxiardlng  the  freedom  of  the  press  as  unnecessary. 

The  President  held  that  the  clause  on  liberty  of  the  press  was 
"  pure  surplusage."  He  declared  that  nobody  assenting  to  a  code 
waived  any  constitutional  rights. 

-The  recitation  of  the  freedom  of  the  press  clause  In  the  code 
has  no  mcwe  place  than  would  the  recitation  of  the  whi^e  Con- 
stitution or  the  Ten  Commandments."  he  said. 

"The  freedom  guaranteed  by  the  Constitution  Is  freedom  of 
expression,  and  that  wUl  be  scrupxUously  respected— but  It  Is  not 
freedom  to  work  ehUdren.  or  do  btislneas  In  a  Oretrap.  m  violate 
the  Uws  against  obscenity.  Ubel.  and  lewdn^—  " 


The  PRESIDINa  OFFICER  (Mr.  George  In  the  chair). 
The  question  Is  on  the  motion  of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  16  min- 
utes pjn.)  the  Senate  took  a  recess  until  tomorrow,  Thurs- 
day, February  22.  1934.  at  12  o'clock  meridian. 


noKDOic  or  tbs 


CLAUSK 


The  freedom  of  the  press  provision,  article  7.  states: 

"Thoee  sutnnlttlng  this  code  recognize  that,  pursuant  to  sec- 
tion 10  (b)  of  the  act,  the  President  may.  from  time  to  time,  can- 
eel  or  modify  any  order  approving  this  code,  but  In  submitting 
or  subscrlUng  to  this  code  the  publishers  do  not  thereby  consent 
to  any  modlflcatlon  thereof,  except  as  each  may  thereto  sub- 
sequently agree,  nor  do  they  thereby  ?ralve  any  constitutional 
rtehts  or  consent  to  the  imposition  of  sny  requirements  that  might 
ra^lct  or  tnterfcre  with  the  consUtuUonal  guaranty  of  the 
fleedom  of  the  press." 

The  chlld-labar  provisions,  which  were  attacked  by  social  welfare 
workers  and  opposed  by  the  Department  of  Labor,  allow  pub- 
Iftshers  to  engage  children  of  le  years  of  age  who  are  able  "  with- 
out impairment  of  health  or  Interference  with  hours  of  day 
school "  to  deUver  newspapers  and  to  sell  newspapers :  "  Frovided, 
That  no  such  person  shall  be  emplo3red  In  sfareet  sales  between 
7  pm.  and  7  ajn.  ftom  October  1  to  March  31.  or  between  8  pjn. 
and  7  a.m.  from  AprU  1  to  September  SO." 

ObUdrcn  of  14  may  be  employed  part  time  for  not  more  than 
t  hours  a  day  between  7  ajn.  and  7  pjn.  in  other  servloes.  but  not 
In  the  manufaeturlsg  and  mechanical  departments. 


40-BOU« 


AS  STAX9ABS 


The  code,  which  goes  Into  effect  Pebruary  27.  fixes  a  standard 

rk  wBik  at  40  hours  of  6  days,  with  a  maximum  of  8  lunirs  a 
day  for  mT^*»f"'^  Xmployees  may.  U  they  wish,  shars  work  with 
unemployed  msehanlca.  ^  ^ 

The  40-hour  week  im  slso  provided  for  oOce.  accounting,  and 
cltrkT^l  employees  in  dtles  of  more  than  60.000  population;  not 
more  than  44  hours  In  any  city  between  35.000  and  60.000,  nor 
more  than  48  hours  a  week  In  any  city  of  less  than  35.000. 

In  dlnoalng  of  his  mechanical  forces,  the  publisher  is  permitted 
to  divide  an  employee's  work  week  into  as  many  as  six  shifts  of 
such  length,  not  exceeding  8  houn,  as  he  may  determine,  "  and 
aliall  have  the  right  to  dealgnato  the  shifts,  schedule  of  hours,  and 
starting  time  of  each  employee." 

Ml"'"*""*  wages  of  clerical  employees  are  fixed  at  811  to  815  a 
week,  aeeordlng  to  geographical  area. 

The  minimum  rate  for  mechanical  employees  la  to  be  40  cents 
an  hour,  "with  the  understanding  that  extotlng  hourly  differen- 
tials above  said  m*"*""""  shall  be  maintained  and  that  payments 
for  work  on  a  plecewark  basis  wUl  maintain  their  customary 
TClattonahlp  to  the  payments  on  a  time  basis.'*  Overtime  Is  to  be 
paid  for  at  the  nOes  prevailing  In  the  department. 

Those  whoee  earning  capacity  Is  limited  because  of  age  or  phys, 

leal  handicap  may  be  employed  at  a  wage  of  not  more  than  30 

percent  below  the  »««»««»»«"»»«  fixed  la  the  code. 

umow  cowraACTS  SAFaauAasao 

Valoo  eoBtiacts  are  safeguarded  In  a  clause  which  waives  the 
wage  and  hour  provisions  of  the  code,  "where  compllanoe  would 
vkdato  a  contract  now  in  full  force  and  effect,  which  contract 
cannot  be  revised  except  by  mutual  consent." 

The  code  authority  will  consist  of  10  members  from  the  pub  . 
Uahlng  btMlaaas  and  3  members  without  vote  to  be  appointed  bj 
the  President. 

Plve  of  the  Industry  members  are  to  be  appointed  by  the  Amerl. 
can  Newspaper  Publishers  Association  and  one  each  from  the  Ne« 
W»*g««"'<  DaUy  Newq)aper  Association,  the  Southern  Newspapa 
PttbUahers  Association,  the  Del-lCar-Va  Association,  the  Inland 
OaUy  Press  Association,  and  the  Pacific  Northwest  Newspapei 
4gg)n  lanoTi 

The  code  sets  up  a  new^iaper  Indxistrlal  board  to  deal  with  con- 
troverslea  arising  under  the  code  and  to  act  as  an  appeal  bod^ 
for  labor  disputes  that  are  not  settled  locally.  The  board  Is  U 
consist  of  8  members.  4  publishos  and  4  repreeentlng  the  em< 

eoyees.    In  cass  of  a  deadlock  the  two  aides  will  stfect  an  impar< 
il  chairman.    Hm  latter  is  to  be  chosen  tram  a  panel  of  flv« 
tanttlrtatss  agreed  upon  by  the  board. 

KZCISS 

Ur.  ROBIMSON  of  Arkansas.  Blr.  President.  I  move  tha< 
tbe  Senate  take  a  recess  until  12  o'clock  noon  tomorroir. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  February  21,  1934 

The  House  met  at  12  o'clock  noon. 

Ilie  Chaplain,  Rev.  James  Shera  Montgomery,  DX).. 
offered  the  following  prayer: 

Almighty  God,  he  conquers  self  who  bows  to  Thee.  We 
pray  in  the  name  of  Him  of  whom  it  was  said,  "  The  poor 
heard  Him  gladly."  In  His  eyes  their  grief  was  sacred  and 
their  helplessness  an  appeal  to  His  sympathy.  We  thank 
Thee  for  Him;  He  blest  aching  hearts  and  gave  lost  men 
and  wanen  a  chance  in  life,  and  baptized  the  whole  world 
with  His  tears.  Oh.  it  was  divine  love  touched  with  pity,  and 
looking  up  it  smiled.  Heavenly  Father,  chasten  our  hearts, 
and  may  we  whisper  His  holy  words  and  lisp  His  sacred 
name.  Gracious  Lord,  remember  all  our  fellow  citizens  who 
are  in  the  wind-swept  desert  of  need,  sorrow,  and  loneli- 
ness. May  we  work  for  them,  believe  in  them,  hope  for 
them,  and  trust  them  for  Thy  glory,  for  our  country's  good, 
and  for  our  souls'  sake.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

MESSAGX  FROM  THK  SENATS 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment bills  of  the  House  of  the  following  titles: 

HJl.  890.  An  act  for  the  relief  of  Henry  M.  Bums; 

KM.  5241.  An  act  to  authorize  the  settlement,  allowance, 
and  payment  of  certain  claims,  and  for  other  purposes; 

HJl.6242.  An  act  for  the  relief  of  WUUam  C.  CampbeU; 

H.R.  5243.  An  act  to  provide  for  the  reimbursement  of 
Guillermo  Medina,  hydrographic  surveyor,  for  the  value  of 
personal  effects  lost  in  the  capsizing  of  a  Navy  whaleboat  off 
Galera  Island.  Gulf  of  Panama; 

HSl.  6370.  An  act  to  extend  the  time  for  completing  the 
construction  of  a  bridge  across  the  Missouri  River  at  or  near 
South  Omaha.  Nebr.; 

HJl.  6492.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St.  Law- 
rence River  at  or  near  Alexandria  Bay,  N.Y.; 

HJl.6794.  An  act  authorizing  the  State  of  Pennsylvania 
and  the  State  of  New  Jersey  to  construct,  maintain,  and 
operate  a  toll  bridge  across  the  Delaware  River  at  a  point 
between  Easton,  Pa.,  and  Phillipsburg,  NJ.; 

HJl.  6799.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Weldon  Spring,  Mo.; 

HJR.  6909.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Des 
Moines  River  at  or  near  St.  Francisville.  Mo.; 

HJl.  7291.  An  act  authorizing  the  city  of  Hannibal.  Mo., 
its  successors  and  assigns,  to  construct,  maintain,  and  oper- 
ate a  bridge  across  the  Mississippi  River  at  or  near  the  city 
of  Hannibal,  Marion  County,  Mo. ;  and 

HJl.  7928.  An  act  to  amend  subsection  (b)  of  section  12 
of  the  act  entitled  "An  act  to  provide  for  the  establishment 
of  a  corporation  to  aid  in  the  refinancing  of  farm  debts,  and 
for  other  purposes  ",  approved  January  31,  1934. 

Tlie  message  also  announced  that  the  Senate  had  psissed 
bills  and  a  joint  resolution  of  the  following  titles,  in  which 
the  concurrence  of  the  House  Is  requested: 

S.  90.  An  act  for  the  relief  of  Mick  C.  Cooper; 

S.  176.  An  act  for  the  relief  of  Harry  Harsin; 

8. 254.  An  act  for  the  relief  of  Fred  H.  Cotter; 

8. 305.  An  act  for  the  relief  of  William  T.  J.  Ryan; 

8. 405.  An  act  for  the  relief  of  Anna  W.  Ayer,  widow  of 
Capt.  Asa  G.  Ajrer,  deceased; 

8. 489.  An  act  for  the  reUef  of  the  J.  M.  Dooley  Fireproof 
Warehouse  Corporation,  of  Brookljm.  N.Y.; 
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8. 620.  An  act  for  the  relief  of  Catherine  Wright; 
8.828.  An  act  to  prevent  professional  prize  fighting  and 
to  authorize  amateur  boxing  in  the  District  of  Columbia, 
and  for  other  purposes; 

S.  1184.  An  act  for  the  relief  of  Amos  D.  Carver.  8.  E. 
Turner.  Clifford  N.  Carver,  Scott  Blanchard.  P.  B.  Blan- 
chard,  James  B.  Parse,  A.  N.  Blanchard,  and  W.  A.  Blanchard; 

S.  1401.  An  act  to  pay  a  gratuity  to  Emma  Ferguson 
Starrett; 

S.  1430.  An  act  for  the  relief  of  M.  Thomas  Petroy; 

S.  1484.  An  act  for  the  relief  of  Miles  Thomas  Barrett; 

S.  1506.  An  act  to  amend  the  United  States  mining  laws 
applicable  to  the  Moimt  Hood  National  Forest  within  the 
State  of  Oregon; 

S.  1516.  An  act  for  the  relief  of  Michael  Bello; 

S.  1568.  An  act  to  repeal  certain  provisions  of  the  act  of 
February  25,  1929,  entitled  "An  act  to  authorize  appropria- 
tions for  construction  at  military  posts,  and  for  other  pur- 
poses ",  and  the  act  of  July  3,  1930,  entitled  "An  act  making 
appropriations  to  supply  deficiencies  in  certain  appropria- 
tions for  the  fiscal  year  ending  June  30.  1930,  and  prior 
fiscal  years,  to  provide  supplemental  appropriations  for  the 
fiscal  years  ending  Jime  30,  1930,  and  June  30,  1931,  and 
for  other  purposes  "; 

S.  1731.  An  act  for  the  relief  of  Marlon  Von  Brunlng  (nee 
Marion  Hubbard  Treat) ; 

S.  1750.  An  act  to  authorize  loans  by  regional  agricul- 
tural credit  corpOTations  to  apiarists; 

8. 1982.  An  act  to  add  certain  lands  to*the  Mount  Hood 
National  Forest  in  the  State  of  Oregon; 

S.  1983.  An  act  to  authorize  the  revision  of  the  boundaries 
of  the  Fremont  National  Forest  In  the  State  of  Oregon; 

6. 1994.  An  act  for  the  relief  of  Estelle  Johnson; 

8. 1997.  An  act  to  compensate  Harriet  C.  Holaday; 

8. 2023.  An  act  for  the  relief  of  Claudia  L.  Polskl; 

8. 2041.  An  act  to  amend  the  act  of  June  15.  1933,  amend- 
ing the  National  Defense  Act  of  June  3,  1916.  as  amended; 

8.2042.  An  act  to  establish  a  department  of  physics  at 
the  United  States  Military  Academy  at  West  Point,  N.Y.; 

8. 2050.  An  act  for  the  relief  of  certain  disbursing  officers 
of  the  Army  of  the  United  States  and  for  the  settlement  of 
an  individual  claim  approved  by  the  War  Department; 

8.2051.  An  act  to  authorize  settlement,  allowance,  and 
payment  of  certain  claims; 

S.  2054.  An  act  for  the  relief  of  certain  disbursing  officers 
of  the  Army  of  the  United  States  and  for  the  settlement  of 
individual  claims  approved  by  the  War  Department; 

8.2138.  An  act  for  the  relief  of  Charles  J.  Webb  Sons 
Co.,  Inc.; 

8.2201.  An  act  for  the  relief  of  the  Neill  Grocery  Co.; 

8. 2295.  An  act  for  the  relief  of  Robert  E.  Masters; 

8. 2377.  An  act  for  the  relief  of  A.  E.  Shelley; 

8. 2534.  An  act  to  further  extend  the  operation  of  the  act 
entitled  "An  act  for  the  temporary  relief  of  water  users  on 
Irrigation  projects  constructed  and  operated  imder  the  rec- 
lamation law  ",  approved  April  1,  1932; 

8. 2545.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Columbia 
River  at  or  near  Astoria,  Oreg.; 

8. 2546.  An  act  to  amend  the  act  entitled  "An  act  to  au- 
thorize the  construction  of  certain  bridges  and  to  extend 
the  times  for  commencing  and  completing  the  construction 
of  other  bridges  over  the  navigable  waters  of  the  United 
States  ",  approved  June  10,  1930; 

8. 2561.  An  act  for  the  relief  of  Robert  R.  Prann; 

8.2592.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Minnesota,  and  Scott  Coimty  and  Carver  Coimty, 
in  the  State  of  Minnesota,  to  construct,  maintain,  and  oper- 
ate a  bridge  across  the  Minnesota  River  at  or  near  Jordan, 
Minn.; 

8.2593.  An  act  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Minnesota  to  con- 
struct, maintain,  and  operate  a  free  highway  bridge  across 
the  St.  Louis  River  at  or  near  Cloquet,  Minn.; 

8.  2594.  An  act  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Minnesota  to  con- 


struct, maintain,  and  operate  a  tne  highway  brtdge 

the  Mississippi  River  at  or  near  tbe  southerly  end  of  lake 

Bemldjl,  Minn.; 

S.  2660.  An  act  to  amend  the  Radio  Act  of  1927.  ap- 
proved February  23.  1927,  as  amended  (44  Stat.  1162) ; 

S.  2686.  An  act  to  provide  a  penalty  for  the  presentation 
of  a  false  written  instrument  relating  to  any  matter  within 
the  Jurisdiction  of  any  department  or  agency  of  the  Federal 
Government; 

S.  2750.  An  act  for  the  relief  of  Claude  A.  Brown  and 
Ruth  McCurry  Brown,  natural  guardians  of  Mamie  Ruth 
Brown;  and 

SJJRes.74.  Joint  resolution  authorizing  necessary  funds 
to  conduct  investigation  regarding  rates  charged  for  elec- 
trical energy  and  to  prepare  report  thereon. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  the  bill  (8.  1759) ,  entitled 
"An  act  to  extend  the  time  for  the  construction  of  dams  and 
dikes  in  Lincoln  Coimty,  Oreg.,  to  prevent  the  flow  of  waters 
of  Yaquina  Bay  and  River  into  Nutes  Slough.  Boones 
Slough,  and  sloughs  connected  therewith." 

The  message  also  announcMl  that  the  Vice  President  had 
appointed  Mr.  Shzpparo  and  Mr.  Rkd  members  of  the 
Joint  select  committee  on  the  part  of  Uie  Senate,  as  pro- 
vided for  in  the  act  of  February  16,  1889,  as  amended  by 
the  act  of  March  2,  1895.  entitled  "An  act  to  authorixe  and 
provide  for  the  disposition  of  useless  papers  in  the  BzecuttYV 
Departments  ",  for  the  disposition  of  useless  papers  in  the 
War  Department. 

TREASmtT  AHD   POST  OPPXCI  DKPAXTMXinr  APPtOPUATIOir   BILL — 

PZSCAL   TSAI    ISSS 

Mr.  ARNOLD.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (HA.  7295)  making 
appropriations  for  the  Treasury  and  Post  Offloe  Depart- 
ments for  the  fiscal  year  ending  June  30.  1935.  and  for  other 
purposes,  with  Senate  amendments.  diMgree  to  the  Senate 
amendments,  and  consent  to  the  conference  asked  by  the 
Senate. 

The  SPEAKER.  Is  there  objection  to  the  re<iuest  of  the 
gentleman  from  Illinois? 

Mr.  PETTENOILL.  Reserving  the  right  to  object,  MT. 
Speaker,  this  involves  the  question  of  the  furniture  factory, 
at  ReedsviUe,  W.Va.,  which  was,  as  far  as  the  House  was 
able,  voted  out  by  the  House  in  the  Post  Office  aj^nropriatlon 
bill,  on  an  amendment  offered  by  my  colleague  frtxn  Indi- 
ana [Mr.  LuvLow],  and  then  put  back  in  by  the  Senate. 
I  would  Uke  to  ask  the  chairman  of  the  subcommittee  if  the 
Senate  does  not  agree  to  the  position  taken  by  the  House, 
if  it  will  be  reported  back  to  the  House  and  the  House  be 
given  an  opportunity  to  vote  again  on  the  Ludlow  amend- 
ment? 

Mr.  ARNOLD.  May  I  say  to  the  gentleman  there  Is  aa 
entire  misimderstanding  as  to  the  effect  of  the  IauUow 
amendment.  As  I  understand  the  language  the  way  it  waa 
reported  to  the  House  and  the  way  it  was  amended  in  the 
House  and  the  way  it  was  again  amended  in  the  Senate,  it 
does  not  affect  in  any  way  the  so-called  "  Reedsvllle  furni- 
ture factory." 

Mr.  PETTENOILL.    Not  directly,  I  agree. 

Mr.  ARNOLD.  Because  the  paragraph  where  the  amend- 
ment appears  has  nothing  whatever  to  do  with  the  manufac- 
ture of  furniture;  not  a  thing.  None  of  the  funds  proyided 
for  in  that  paragraph  can  be  used  for  the  manufacture 
of  furniture.  I  think  that  neither  of  the  amendments 
adopted  by  the  House  or  by  the  Senate  accomplish  what  the 
gentleman  is  seeking. 

Mr.  PETTENOILL.  But  the  bill  as  now  passed  by  the 
Senate  reads  "or  such  other  equipment",  which  certainly 
would  include  furniture.  Further,  the  P.WJL  publicly 
announced  that  it  was  to  manufacture  post-office  lockboxes, 
and  so  forth,  which  is,  of  course.  post-ofSce  furniture. 

Mr.  ARNOLD.  I  do  not  understand  the  word  "equip- 
ment "  to  include  furniture. 

Mr.  PETTENOIUa.  I  understand  the  Ludlow  amendment 
cannot  prohibit  the  Government  putting  up  a  factory  under 
the  Public  Works  Administration,  but  it  was  an  expression 
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oT  the  views  of  this  House  that  it  should  not  be  done,  and 
we  want  the  opportimity  to  restate  our  position  before  our 
conferees  yield  to  the  Senate  conferees  on  the  matter. 

Mr.  ARNOLD.  Of  course.  I  will  endeavor,  as  far  as  pos- 
sible, to  uphold  the  wishes  of  the  House  in  conference.  I 
do  not  know  what  conditions  may  arise  there.  As  far  as  I 
am  personally  concerned.  I  would  have  no  particular  objec- 
tion to  letting  the  House  express  its  views  on  that  amend- 
ment should  the  Senate  not  recede. 

Mr.  LUDLOW.    Will  the  gentleman  yield? 

Mr.  ARNOLD.    I  yield. 

Mr.  LUDLOW.  My  colleague  the  gentleman  from  Indiana 
[Mr.  Pimifciu.]  has  undoubtedly  correctly  stated  the  elTect 
of  the  amendment.  It  is  simply  an  expression  of  the  House 
of  Representatives  on  the  merit  of  the  United  States  Qov- 
emment  going  into  the  manufactine  of  articles  in  competi- 
tion with  private  ixulustry.  As  such  an  expression,  I  think 
It  ia  vitally  important,  and  I  hope  that  my  friend,  the  gen- 
tleman from  Illinois,  chairman  of  the  subcommittee,  will  see 
that  so  far  as  he  can  influence  the  situation,  at  least,  he 
will  agree  to  bring  the  proposition  back  for  a  separate  vote, 
if  that  becomes  necessary.  While  on  its  face  my  amend- 
ment merely  places  a  limitation  on  an  appropriation  by 
requiring  it  to  be  expended  in  the  District  of  Coliunbia,  in 
its  broader  meaning  and  implication  it  states  a  great  and 
vital  principle  which  this  House  should  be  zealous  to  main- 
tain. 

Mr.  ARNOLD.  May  I  say  to  the  gentleman  that  I  think 
he  wholly  misconstrues  the  effect  of  his  aonendment.  Of 
course,  I  have  no  objection  to  allowing  the  House  to  pass  on 
that  feature  if  it  wants  to.  I  know  the  object  sought,  but 
we  do  not  get  it  by  the  gentleman's  amendment,  in  my 
opinion. 

Mr.  UBifSTEAD.    WiU  the  gentleman  yield? 

Mr.  ARNOLD.    I  yield. 

Mr.  UM8TEAD.  I  would  like  to  ask  the  chairman  of  the 
subcommittee  if.  regardless  of  the  interpretation  which  may 
be  placed  upon  the  Ludlow  amendment  or  which  may  be 
hereafter  placed  upon  it.  he  will  now  assure  us  that  the 
House  will  have  an  opportunity  to  vote  on  this  as  a  separate 
amendment,  before  the  conferees  agree  to  the  Senate  amend- 
ment, due  to  the  large  number  in  this  House  who  are  inter- 
ested In  this  question? 

Mr.  ARNOLD.  As  I  said  a  few  moments  ago,  I  have  no 
objection  to  permitting  the  House  to  pass  on  the  matter. 

Mr.  UM8TEAD.  Will  the  gentleman  assure  us  that  that 
wlUbedone? 

Mr.  TABBR.    Will  the  gentleman  yield  to  me? 

Mr.  ARNOLD.    I  yield  to  the  gentleman  from  New  York. 

Mr.  TABER.  I  wish  to  say  to  the  House  that  if  I  should 
happen  to  be  appointed  as  a  conferee  upon  that  bill  I  shall 
refuse  to  sign  a  conference  report  unless  that  amendment 
is  brought  back  to  the  House,  or  an  amendment  which  will 
accomplish  the  purpose  that  the  House  was  led  to  believe 
that  antendment  would  accomplish.  I  shall  oppose  a  con- 
ference report  unless  it  does  meet  the  situation  which  the 
House  expected  was  meant. 

Mr.  PETTENQILL.    Will  the  genUeman  yield  further? 

Mr.  ARNOLD.    I  yield. 

Mr.  PETTENQILL.  Regardless  of  the  interpretation  which 
the  genUeman  personally  places  upon  the  Ludlow  amend- 
ment, it  is  plain  by  reading  the  debate  that  took  place  in 
the  Senate  on  Monday  that  the  Senate  considered  it  in  the 
nature  of  a  bar  to  proceeding  with  the  erection  of  a  factory. 
-  Mr.  ARNOLD.  I  think  there  is  a  misconception  as  to  the 
effect  of  the  amendment. 

Mr.  PETTENGILL.  With  the  assiirances  that  have  been 
made.  Mr.  Speaker,  that  the  House  will  be  given  an  op- 
portunity to  again  adliere  to  the  position  it  has  already 
taken  on  the  Ludlow  amendment,  I  will  withdraw  my  res- 
ervation of  objection.  And  may  I  say  that  the  position  we 
are  taking  in  this  matter  is  in  strict  conformity  with  Demo- 
cratic doctrine,  both  historically  and  as  recently  as  in  1932. 
at  which  time  the  party  in  its  national  platform  declared 
for— 
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The  removal  of  government  from  all  fields  of  private  enterprise 
^zcept  where  necessary  to  develop  public  wcu'ks  and  natural  re- 
lourcefl  in  the  common  Interest. 

A  factory  is  neither  a  "  public  work "  nor  a  "  natural 

]  esource." 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 

entleman  from  Illinois   [Mr.  Arnold]?     [After  a  pause.] 

e  Chair  hears  none,  and  appoints  the  following  conferees: 

essrs.  Armolo,  Ludlow,  Boylan,  Taber,  and  McLxod. 

CALENDAR  WEDITESOAT 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  imanlmous  consent  that 
tusiness  in  order  on  Calendar  Wednesday  be  dispensed  with 
oday. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
;entleman  from  Tennessee  [Mr.  Byrns]? 

There  was  no  objection. 

AIR  mail  SERVICK 

Mr.  MEAD.    Mr.  Speaker.  I  ask  unanimous  consent  that 

he  bill  (HJR.  7978)  to  amend  the  Air  Mail  Act  of  February 

', .  1925.  as  amended,  for  the  purpose  of  further  encouraging 

;ommercial  aviation,  be  re -referred  to  the  Committee  on 

he  Post  Office  and  Post  Roads.    It  was  originally  referred 

0  the  Committee  on  Interstate  and  Foreign  Commerce.  I 
liave  taken  the  matter  up  with  the  chairman  of  the  latter 
Committee.  Both  of  us  are  in  favor  of  the  re-reference  of 
ihe  bill. 

1  The  SPEAKER.  Is  there  objection  to  the  request  of  the 
f entleman  from  New  York? 

There  was  no  objection. 

Mr.  MEAD.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill  (HJ%.  7966)  to  au- 
ihorize  the  Postmaster  General  to  make  temporary  con- 
tacts for  carrying  the  mails  by  air,  and  for  other  purposes. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  SNELL.  Mr.  Speaker,  the  gentleman  from  Pennsyl- 
tania  [Mr.  Kelly]  is  not  in  the  Chamber.    I  hope  the  gen- 

eman  from  New  York  will  withhold  the  matter  until  the 
entleman  from  Pennsylvania  [Mr.  Kelly]  arrives. 

I  looked  over  the  bill  and  the  amendments  the  gentleman 
rom  New  York  proposes  to  offer.    So  far  as  I  know,  per- 

nally,  I  do  not  think  there  will  be  any  opposition  on  this 
iide;  but  I  would  like  to  have  the  matter  delayed  Just  a 
lainute  until  the  gentleman  from  Pennsylvania  arrives  in 
the  Chamber. 

Mr.  MEAD.  Mr.  Speaker,  if  the  gentleman  will  permit, 
]  have  three  amendments  which  I  would  like  to  have  read 
lor  the  information  of  the  House  while  we  are  waiting. 

Mr,  SNELL.  Mr.  Speaker,  I  have  no  objection.  I  am 
simply  anxious  that  consideration  of  the  bill  be  delayed 
1  ntil  the  gentleman  from  Pennsylvania  arrives. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  that  the  amendments  be  read? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Amendment  no.  1:  Page  2,  line  6.  delete  the  comma  following 
t  ye  word  "  thereof  "  at  the  end  of  the  line  and  add  the  following : 
"  incvirred  from  and  after  February  10.  1932." 

Amendment  no.  2:  Page  2,  line  8,  change  the  period  after  the 
\  ord  "  hereof  "  to  a  semicolon  and  add  the  following :  "  Provided, 
T  hat  ofDcers,  warrant  officers,  and  enlisted  men  of  the  Army  on 
c  uiy  hereunder  while  away  from  their  permanent  posts  of  duty 
saall  be  paid  the  same  per  diem  as  Is  payable  to  civilian  em- 
ployees of  the  United  States  xinder  the  Subsistence  Expense  Act 
at  1926  as  amended." 

Amendment  no.  3:  Add  a  new  section,  3,  reading  as  follows: 

"  The  performance  of  the  mUltary  personnel  on  duty  hereunder 
8  lall  in  no  way  disturb  or  change  the  military  status  under  their 
respective  commissions,  warrants,  or  enlistments  in  the  Army, 
or  any  right,  privilege,  benefit,  or  responsibility  growing  out  of 
81  Lid  military  status." 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
e  ration  of  the  bill? 

Mr.  SABATH.  Mr.  Speaker,  reserving  the  right  to  object, 
vlll  the  gentleman  from  New  York  explain  these  amend- 
o  tents? 

Mr.  MEAD.  I  may  say  to  the  gentleman  from  Illinois 
tiat  this  bill  was  presented  to  our  committee  by  the  Post 
C  IBce  Department. 
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Mr.  BANKHEAD.  Mr.  Speaker.  I  call  attention  to  the  fact 
that  the  gentleman  from  Pennsylvania  [Mr.  Kelly]  is  now 
on  the  floor.  I  think  we  should  take  the  bill  up  in  the 
regular  way  and  have  it  read. 

Mr.  BLANTON.  Reserving  the  right  to  object,  Mr. 
Speaker,  before  this  bill  comes  up  we  should  understand 
something  about  it.  We  have  not  had  time  to  look  it  over, 
as  it  is  not  on  the  calendar.  I  wish  to  ask  the  gentleman  a 
few  questions. 

This  bill  limits  the  operation  of  the  air  mail  by  the  Army, 
under  the  supervision  of  the  Post  Office  Department,  to  1 
year? 
Mr.  MtlAD.    Yes. 
Mr.  BLANTON.    For  just  1  year? 
Mr.  MEAD.    Just  1  year. 

Mr.  BLANTON.    It  transfers  this  money  from  the  Post 
CWlce  Department  to  the  Army  for  pay  of  the  service? 
Mr.  MEAD.    Yes. 

Mr.  BLANTON.  In  what  way  docs  it  change  the  pay  of 
the  Army  flyers  when  they  become  postal  pUots?  Does  it 
give  them  the  same  pay  that  postal  pilots  receive,  or  do  they 
continue  to  draw  their  Regular  Army  pay?  This  is  a  matter 
about  which  I  would  like  to  know  all  the  facts. 

Mr.  MEAD.  I  shall  be  very  glad  to  explain  the  nature  of 
the  amendments  contained  in  the  bill. 

The  War  Department,  beginning  the  day  after  the  issu- 
ance of  Executive  Order  No.  6591  of  February  9,  1934,  began 
the  taking  of  steps  to  prepare  for  this  important  task  and 
in  connection  therewith  necessarily  made  commitments  and 
incurred  expenses.    The  measure  in  question  now  before  the 
House  should  accordingly  be  amended  to  make  its  terms 
retroactive  as  to  such  expenses  to  February  10.  1934.    The 
War  Department  beUeves  such  an  amendment  to  be  highly 
desirable,  if  not  imperatively  necessary,  to  insure  the  eCa- 
cient  performance  of  this  carriage  of  air  mail  by  the  Army. 
And  in  explanation  of  the  second  amendment  the  War 
Department  has  this  to  say:  It  is  obvious  that  in  carrying 
on  the  work  in  question  much  of  the  Army  personnel  must 
of  necessity  be  on  temporary  duty  at  points  along  the  air 
route,  and  elsewhere,  and  thus  away  from  their  permanent 
posts  of  duty  in  many  instances.    Civilian  persormel  of  the 
Government,  so  circumstanced,  will  receive  per  diem  allow- 
ances imder  the  provisions  of  the  Subsistence  Expense  Act 
of  1926,  as  amended.    Unless  military  personnel  is  to  be  un- 
justly discriminated  against  to  their  great  financial  harm 
It  is  necessary  that  some  provision  be  made  for  a  per  diem 
for  them  also.     Being  engi«ed.   as  they  will,   on  a  civU 
duty  when  carrying  the  mails  by  air,  it  is  thought  that  the 
provisions  of  the  Subsistence  Expense  Act,  above  referred  to, 
might  appropriately  be  applied  to  such  military  personnel 
It  might  be  stated  that  unless  some  provision  is  made  for  a 
per  diem  allowance  for  military  personnel  while  on  such 
temporary  duty  to  cover  additional  expense  to  them  while 
away  from  their  homes,  it  will  become  necessary  to  arrange 
for  a  change  of  poroanent  duty  stations  of  such  personnel 
with  increased  cost  to  the  Government  cm  account  of  the 
movement  of  their  dependents  and  household  furniture  at 
Government  exp&aae. 

Mr.  BLANTON.  Then,  in  addition  to  their  Army  pay, 
the  only  extra  remuneration  they  will  receive  is  this  per 
diem  aUowance  for  subsistence? 
Mr.  MEAD.  Yes.  Under  the  act  as  explained. 
Bir.  BLANTON.  Suppose  one  of  them  is  injured.  Two 
of  them  have  been  killed  already.  If  they  are  injured  or 
killed,  are  they  or  their  heirs  to  be  compensated  under  the 
Employees  Compoisation  Act  or  imdcr  the  Army  Rules  and 
Regulations? 

Mr.  MEAD,  "nierc  is  nothing  in  this  bin  that  covers  that 
question. 

Mr.  BLANTON.    They  still  retain  their  rights  and  priv- 
ileges under  the  United  States  Army? 
Mr.  MEAD.    Yes;  that  Is  right. 

Mr.  BLANTON.  Can  the  gentleman  at  this  time  give  us 
any  inkling  as  to  the  policy  of  the  administration  with 
respect  to  this  being  a  temporary  emergency  matter  or 


whether  it  is  contemplated  that  eventually  the  Anny  will 
be  carrying  the  mail  continually  and  as  a  permanent  matter? 

Mr.  MEAD.  The  administration,  in  my  judgment,  is 
anxious  to  turn  this  work  back  to  private  companies. 

Mr.  BLANTON.  As  soon  as  we  can  get  aome  honest  c<m- 
tracts;  is  that  right? 

Mr.  MEAD.    Yes. 

Mr.  BLANTON.    I  have  no  ofaJectloD  and  withdraw  my 

reservation. 

Mr.  O'CONNOR.    Mr.  Speaker,  wHl  the  gentleman  yield? 

Mr.  MEAD.    I  yield. 

Mr.  O'CONNOR.  In  that  connection,  the  bill  provldea 
for  operation  by  the  Army  for  1  year. 

Mr.  MEAD.    Yes;  that  is  correct. 

Mr.  O'CONNOR.  Is  the  bUl  mandatory  with  respect  to 
the  time  or  may  the  whole  situation  be  changed  at  any 
time  within  the  1-year  period? 

Mr.  MEAD.  It  may  be  stopped  at  any  time  within  tha 
year;  it  is  limited  to  1  year. 

Mr.  O'CONNOR.    That  is  made  clear  by  the  terms  of  the 

bill? 

Mr.  MEAD.    Yes;  that  Is  clear. 

Mr.  KELLY  of  Pennsylvania'  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  MEAD.    I  yield- 
Mr.  KELLY  of  Pennsylvania.    TWs  is  an  emergency  mat- 
ter and  should  be  considered  at  once  by  the  House.    Is  the 
bill  to  be  taken  up  imder  the  general  rules  of  the  House  to 
it  may  be  considered  and  amendments  offered? 

Mr.  MEAD.    Yes;  that  is  my  intention. 

Blr.  SNELL.  It  is  to  be  considered  under  the  general  rxiles 
of  the  House? 

Mr.  MEAD.    Yes;  as  I  imderstand  it. 

Mr.  TABER.    In  the  Committee  of  the  Whole? 

Mr.  MEAD.  Well,  there  are  only  two  sections  to  the  bill. 
I  do  not  know  whether  that  will  be  necessary  or  not. 

Mr.  TABER.  It  seems  to  me  we  should  go  into  the  Com- 
mittee <rf  the  Whole. 

Mr.  SNELL.    It  is  quite  an  Important  matter. 

Mr.  MEAD.  I  favor  considering  it  und«  the  general  rulee 
of  the  House. 

Mr.  BLANTON.  There  could  be  a  request  to  ctmsider  it 
in  the  House  as  in  Committee  of  the  Whole. 

Mr.  iklEAD.  Mr.  Speaker,  I  ask  unanimous  ccmsent  that 
the  bill  be  considered  In  the  House  as  in  Committee  ci  the 

Whole. 

Mr.  FISH.  Mr.  Speaker,  reaorving  the  right  to  object.  X 
want  to  know  how  much  time  will  be  given  to  debate  <m  this 
important  piece  of  legislation? 

Mr.  MEAD.  I  may  say  to  the  genUeman  that  this  if  ft 
simple  emergency  bilL  This  permits  whaJt  it  being  dooe, 
namely,  the  uae  of  Army  equtpment  and  payment  for  the 
woric 

Mr.  FISH.    I  know  how  simple  it  is.  and  I  know  what  tt 

does. 

Mr.  MEAD.    There  are  no  involved  questicNU  in  this  bUl. 

Mi.  FISH.  Tliere  is  a  good  deal  that  might  be  said  about 
the  use  of  the  Army  at  this  time  for  the  carryins  ot  maiL 

BCr.  MEAD.  Under  the  rulea  of  the  House,  of  course, 
there  would  be  an  hour  for  debate,  if  that  is  necessary. 

Mr.  FISH.  I  will  have  to  object  unless  there  is  at  least 
an  hour's  debate. 

Mr.  BANKHEAD.    "^^11  the  gentionan  yield? 

Mr.  MEAD.    I  yield  to  the  gentleman  from  Alabama. 

Mr  BANKHEAD.  An  hour's  debate  is  permitted  under 
the  general  rules  of  the  House.  I  wiU  say  to  the  gentleman 
from  New  York. 

The  SPEAKER.  Is  there  objection  to  the  prwent  con^ 
sideration  of  the  bill? 

Mr.  FISH.    Mr.  Speaker.  I  am  forced  to  object. 

rutMissxoir  roe  coioizttzb  to  six  txjuxMQ  sassunn  or  tbi 

Hoim 

Mr.  JONES.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  Committee  on  Agriculture  may  have  the  privilege  of  sit- 
ting during  sessions  of  the  House  this  week  and  next  wedt. 
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The  SPEAKER.  Is  there  any  objection  to  the  request  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  HOWARD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Committee  on  Indian  Affairs  be  permitted  to  sit 
during  the  sessions  of  the  House  for  the  next  2  weeks. 

The  SPEAKER.  Is  there  any  objection  to  the  request  of 
the  gentleman  from  Nebraska? 

There  was  no  objection. 

PEBJCSSION  TO  ASDSESS  ROTTSI 

Mr.  GRAY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes  on  Lincoln's  Prophecy  on 
Money. 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  if  the  Chairman  of  the  Ways  and  Means  Com- 
mittee is  not  going  to  protect  his  calendar? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  we  have  a 
tax  bill  before  us.  and  we  ought  to  act  on  it  today,  therefore. 
I  object. 

RKVOraX  BILL   rOR    1934 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(HJi.  7835)  to  provide  revenue,  equalize  taxation,  and  for 
other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
Cahnon  of  Missouri  in  the  chair. 

Hie  CHAIRBdAN.  The  House  is  in  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  further  con- 
sideration of  the  bill,  of  which  the  Clerk  will  read  the  title. 

The  Clerk  read  the  tlUe  of  the  bill. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  myself  15 
minutes. 

Mr.  Chairman,  we  will  soon  be  called  upon  to  record  our 
votes  upon  the  pending  revenue  bUl.  a  bill  that  has  had  per- 
haps more  careful  thought  and  consideration  than  any 
revenue  bUI  that  has  been  reported  to  this  House  In  the  last 
10  years.  The  able  subcommittee  of  the  Committee  on  Ways 
and  Means,  appointed  by  me  as  a  result  of  a  resolution 
passed  by  this  House,  spent  many  months  in  the  consideration 
and  preparation  of  this  bilL  Then  the  full  committee,  after 
repent  of  the  subcommittee,  spent  weeks  In  a  diligent,  care- 
ful, and  thorough  study  of  all  the  proposed  provisions  of 
the  bill  as  recommended  by  the  subcommittee.  The  sub- 
committee and  the  full  committee  had  the  assistance  of  the 
Leffislatlve  Counsel  and  the  Joint  Committee  on  Internal 
Revenue  Taxation,  representatives  of  the  Treasinr  Depart- 
ment, headed  by  Dr.  Maglll.  one  of  the  ablest  men  who  has 
ever  appeared  before  our  committee,  and.  as  a  result,  this 
measure  has  been  presented  to  the  House  by  the  Committee 
on  Ways  and  Means. 

The  bill,  of  course,  is  not  S)erfect.  It  is  not  what  would 
have  been  written  l^  any  one  member  of  the  committee, 
but  the  bill  does  represent  more  nearly  the  united  Judgment 
of  the  full  c(Hnmlttee  than  perhaps  any  revenue  bill  that 
has  come  btfore  the  Ccxigress  since  the  World  War.  The 
bill,  Mr.  Chairman,  also  has  the  whole-hearted  support  of 
the  Secretary  of  the  Treasury  and  of  the  administration. 
We  have  had  about  18  hours  of  general  debate,  during  which 
every  provision  of  the  bill  has  been  thoroughly  and  fully 
explained.  Moreover,  there  has  been  available  to  each  niem- 
ber  of  the  committee  the  report  submitted  with  th»  bUl 
which  gives  in  detail  fun  explanation  of  the  measure. 

The  ranking  minority  member,  the  gentleman  from  Mas- 
sachusetts [Mr.  TixADWATl.  is  a  man  of  decided  ability  and 
always  courteous. 

I  do  not  know  what  kind  of  a  shooter  the  gentleman  is, 
but  I  do  know  that  he  is  a  square  actor.  I  know  the  gentle- 
man cooperated  in  the  preparation  of  this  biU.  and  through 
his  able  leadership  the  minority  members  have  Joined  with 
the  majority  members  in  the  preparation  of  this  bilL  How- 
ever, it  Is  regrettable  that  the  ranking  minority  member  on 
the  committee  could  not  go  all  of  the  way  with  us  in  this 
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pUl.  but  will  offer  an  amendment  to  recommit,  striking  out 
he  provision  of  the  bill  extending  for  1  year  the  3-cent  rate 
)n  first-class  mail  matter.    Each  and  every  member  of  the 
Ways  and  Means  Committee,  if  the  condition  of  the  Treas- 
ury would  permit,  I  am  sure,  would  be  anxious  to  discontinue 
pe  3-cent  rate  if  it  could  be  consistently  done.    In  order  to 
keep  the  record  straight  it  should  be  remembered  that  the 
J-cent  letter  postage  on  first-class  mail  matter  and  the 
aecefsity  for  the  same  is  a  legacy  inherited  by  this  admin- 
stration  from  the  previous  Republican  administration. 

In  1932  the  representatives  of  the  Treasury  Department, 
n  fact,  the  Secretary  of  the  Treasury.  Mr.  Mellon,  made  it 
mown  to  the  committee  that  the  Budget  was  out  of  balance 
ind  that  it  was  necessary  to  impose  additional  taxes  in  order 
X}  preserve  and  protect  the  credit  of  the  Government.  The 
Secretary  of  the  Treasury.  Mr.  Mellon,  and  the  Under  Sec- 
ret&rj  of  the  Treasury.  Mr.  Mills,  appeared  before  the  Com- 
mittee on  Ways  and  Means  and  urged  the  imposition  of  a 
3-cent  rate  on  first-class  mail  matter,  or  an  increase  from  2 
Eo  3  cents,  in  order  to  aid  in  the  balancing  of  the  Budget. 
[  Mr.  SNETiIi.  Will  the  gentleman  yield  for  a  short  ques- 
tion? 

Mr.  DOUGHTON.  I  yield  to  the  gentleman  from  New 
york. 

Mr.  SNELL.  What  was  the  information  before  the  com- 
mittee that  determined  them  to  reduce  the  second-class 
mail  rate? 

Mr.  DOUGHTON.  I  yield  to  the  gentleman  from  Ken- 
tucky [Mr.  Vinson]. 

Mr.  VINSON  of  Kentucky.  The  second-class  mail  matter 
not  been  reduced  as  a  class.  It  is  the  rate  on  advertis- 
matter  in  newspapers  and  magazines  that  goes  back  to 
rate  in  existence  prior  to  the  1932  act. 

Mr.  SNELL.    But  the  return  will  be  less  imder  the  present 
ill  than  under  the  old  bill,  as  I  understand  the  situation. 

Mr.  VINSON  of  Kentucky.  If  we  have  the  same  volume. 
there  would  be  a  loss  of  $?,500.000,  but  any  pick-up  at  all,  of 
course,  cuts  this  loss  appreciably.  There  will  be  a  pick-up 
not  only  in  the  revenues  that  come  from  additional  advertis- 
ing matter  but  also  revenues  that  come  from  additional 
newspapers  and  publications  going  through  the  mails  in- 
stead of  shipment  by  truck,  bsiggage,  express,  and  freight. 

Mr.  SNELL.  If  we  have  a  pick-up  in  the  first-class  mail, 
it  would  accomplish  the  same  result?  In  other  words,  if 
there  was  an  Increase  in  the  first-class  mail  on  account  of 
the  2-cent  postage,  you  would  get  the  same  pick-up  that  the 
gentleman  expects  to  get  on  second-class  mail  matter? 

Mr.  VINSON  of  Kentucky.  They  are  not  comparable  at 
all.  The  second-class  mail  matter  is  not  comparable.  The 
comparable  figures  would  be  the  drop-letter  figures.  In 
1933.  when  we  reduced  the  drop-letter  or  local-delivery  rate. 
It  was  estimated  that  there  would  be  a  loss  of  $17,000,000 
upon  the  same  volume  of  mall.  However,  it  was  hoped  that 
Khe  volume  would  Increase  and  that  the  loss  would  not 
exceed  $9,000,000.  Now,  as  a  matter  of  fact,  there  will  be  a 
toss  this  year  of  $15,000,000  from  the  reduction  in  the  drop- 
letter  rate  from  3  cents  to  2  cents. 

Mr.  SNELL.  The  Chairman  of  the  Post  Office  Committee 
yesterday  said  that  in  his  judgment  when  the  matter  regu- 
lated itself  we  would  get  Just  as  much  from  a  2-cent  postage 
rate  as  we  would  from  a  3-cent  rate,  and  I  cannot  imder- 
stand  why  the  same  application  should  not  be  made  to  first- 
class  mall,  which  is  producing  a  profit,  that  you  are  making 
with  respect  to  second-class  mail  matter,  which  is  carried  at 
Et  loss. 

Mr.  VINSON  of  Kentucky.  In  my  judgment  the  classes 
ire  not  comiyarable. 

Mr.  DOUGHTON.    Mr.  Chairman,  I  cannot  yield  further. 

It  will  be  recalled  that  the  Chairman  of  the  Committee  on 
the  Post  Office  and  Post  Roads.  Mr.  Mead,  refen-ed  to  by 
the  gentleman  from  New  York  [Mr.  SnxllI  in  his  able  state- 
nent  yesterday,  said  that  for  the  present  there  would  be  a 
OSS  of  revenue  if  present  rate  was  not  extended,  and  that  Is 
lehat  we  are  now  dealing  with.  We  are  dealing  with  the 
present  and  with  an  emergency  and  not  with  a  matter  of 
permanent  legislation. 
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So  far  as  reduction  in  second-class  mail  matter  is  con- 
cerned, if  there  is  any  reduction  at  all,  it  is  so  neghgible  that 
It  is  not  worthy  of  consideration.  There  may  be  a  sliglit 
increase  or  there  may  be  a  slight  decrease. 

I  wish  to  call  your  attention  to  a  statement  made  by  Sec- 
retary Mellon  on  January  13,  1932,  when  he  appeared  before 
the  Ways  and  Means  Committee  and  asked  for  increased 
revenues  in  order  to  balance  the  Budget  and  preserve  and 
maintain  the  credit  of  the  Government. 

I  may  say  in  this  connection  that  at  this  time  the  House 
was  Democratic  and  the  Senate  was  Republican,  and  the 
Democratic  members  of  the  Ways  and  Means  C(Mnmittee  and 
a  Democratic  House  did  not  hesitate  to  respond  to  the  call 
of  a  Repul^can  administration  and  impose  this  burdensome 
and  unpopular  tax.  and  I  hope  our  friends  on  the  minority 
will  now  exhibit  similar  patriotism  and  respond  to  the  call 
of  a  Democratic  administration,  when  the  exigencies  are 
even  greater  than  they  were  at  that  time. 

Secretary  Mellon,  in  appearing  before  the  Ways  and  Means 
Committee  on  the  date  mentioned,  made  this  statement: 

In  recent  years  the  failure  of  postal  revenues  to  cover  expendi- 
tures has  resulted  in  increasing  postal  deficits  which  have  been 
met  from  the  general  revenues  of  the  Ped«»l  GovernaMnt. 

Then  he  goes  on  to  say — 

It  is  rcconunended  that  postal  rates  be  Increased  to  cover  such 
deficiencies  by  a  reasonable  margin;  that  is.  to  provide  additional 
revenues  in  the  amount  of  not  less  than  $1&0,000X>00  on  an  anniial 
basis. 

Moreover,  Secretary  Mellcm  recommended  this  increase  on 
flrst-class  mail  matter  not  as  an  emergency  matter  but  as  a 
permanent  policy.  The  recommendation  of  the  Secretary  of 
the  Tresaury  was  not  for  a  limited  period  but  for  subsequent 
years:  in  other  words,  he  put  no  limitation  on  it  whatever. 

I  have  stated  that  the  Secretary  of  the  Treasury  and  the 
administration  are  squarely  behind  this  bill.  They  have 
stated  that  to  lose  this  amount  of  revenue  now  would  mean 
a  loss  of  about  $76,000,000  a  year  and  would  upset  the  finan- 
cial program  of  the  administration;  and  let  me  call  this 
to  the  attention  of  my  friends  on  this  side  of  the  House.  If 
this  item  should  be  stricken  from  the  bill  and  we  should  de- 
cline to  continue  this  tax,  there  wiU  be  a  deficit  that  we  wlU 
be  called  upon  by  the  administration  to  make  up  of  $75,000,- 
000.  If  you  do  not  want  to  be  called  upon  to  levy  other 
taxes  that  perhaps  will  be  more  burdensome  and  more  ob- 
jectionable and  more  unpopular  than  this  tax.  you  had  better 
leave  this  tax  as  it  is. 

You  may  be  called  upon  to  increase  the  tax  on  gasoline  or 
you  may  be  called  upon,  as  many  Members  on  the  other  side 
would  like,  to  impose  a  sales  tax.  If  you  take  this  item  out 
of  the  bill,  which  is  reckoned  as  a  part  of  the  amount  neces- 
sary to  finance  the  Government  during  the  next  fiscal  year, 
you  will  certainly  be  called  upon  to  replace  it  with  additional 
revenue,  which  will  have  to  be  raised  by  the  imposition  of 
other  taxes. 

I  am  going  to  read  a  brief  letter  from  the  Postmaster  Gen- 
eral, Mr.  Farley,  on  this  subject,  which  I  received  this 
morning: 

Onrcs  or  ths  Postmaster  Gxnzkal. 
Washington,  D.C..  February  21,  1934. 
tton.  RosntT  L.  Dooohtow, 

Chairman  Committee  on  Ways  and  Means. 

House  of  Representatives. 

Mt  Dkas  Ma.  Dottohton:  Under  existing  law.  Bcventie  Act  of 
June  6,  1932,  the  increases  in  the  rates  of  postage  on  first-class 
matter  and  on  the  advertising  portions  of  publications  of  the 
second-class,  subject  to  aone  rates  as  prescribed  by  that  act,  wiU 
•zplre  July  1.  1934,  and.  iinless  there  be  legislation  to  the  con- 
trary, the  former  rates  will  automatically  be  restored  on  that 
date.  A  provision  for  this  purpose  is  embodied  in  the  R«veniM 
Act  of  1934  (HJl.  7835).  section  515. 

The  rate  of  flrst-claas  local  matter  at  letter-carrier  offices  was 
restored  to  2  cents  an  ounce  or  fraction  thereof  by  the  act  of 
June  18.  1933.  effective  July  1,  1933.  Such  reduction  was  recom- 
mended by  the  Department  In  the  hope  that  it  would  result  In 
the  return  to  the  mails  of  local  first-class  matter  diverted  there- 
from when  the  rate  was  Increased  to  8  cents,  and  that  the  addi- 
tional volume  would  offset  in  a  material  way  the  loss  of  revenue 
resulting  from  the  refitorati<«  of  the  lower  rate.  However,  the 
anticipated  Increase  of  volxune  did  not  matertallze  and.  oonae- 
quenUy,  the  restoration  of  the  S-cent  rate  for  local  nrst -class 
matter  has  resulted  in  a  considerable  loss  of  revenue. 


WhUe  ttie  Department  to  heartUy  la  favor  of  coH^dvto 
tlOQ  at  the  earUest  practicable  date,  la  view  of  the  present  state 
of  the  postal  finances  It  would  be  unwise  to  do  this  on  July  1, 
as  prescribed  under  the  existing  law.  Sbould  tlM  a-c«nt  rat«  be 
restofed  the  Department  would  aufler  a  kas  of  revenue  amount- 
ing to  approximately  $75,000,000.  The  Department  feels  that 
the  continuation  of  the  8-oent  rate  Is  vitally  necessary  and  we 
will  be  ideased  to  have  your  full  ooopcraUon  in  order  that  eneli 
rates  may  be  continued  for  the  llacai  year  ending  June  90.  19W. 
Very  truly  yours. 

Jajos  a.  Pakxt, 
FoetmasttT  OenenA. 

Now,  my  friends,  thus  spoke  the  Postmaster  GeneraL  Da 
conclusion,  let  me  say  to  my  colleagues  on  the  majority  side 
of  the  aisle  that  the  paramount  responsibility  for  raising 
the  taxes  called  for  by  the  administration  rests  primarily 
upon  us,  and  while  neither  the  Democratic  Congress  nor 
the  Democratic  President  is  responsible  for  the  present  al- 
most tragic  economic  conditlcm  of  the  country,  we  are  re- 
sponsible for  meeting  and  dealing  in  a  patriotic  and  states- 
manlike manner  with  the  situation  as  it  is  today. 

Prankhn  D.  Roosevelt,  our  great  Commander  In  Chief,  is 
making  a  superhuman  effort  to  adopt  measures  and  pinrsue 
policies  that  will  rescue  uid  redeem  this  country  from  the 
economic  pli^it  in  which  it  was  found  when  he  was  In- 
ducted into  ol&ce.  No  President  hi  ttie  life  of  our  Nation 
has  had  so  many  difficult,  perplexing,  and  distracting  prob- 
lems with  which  to  deal,  and  the  sublime  courage  and  exalted 
statesmandilp  with  which  he  has  approadied  and  is  dealing 
with  these  grave  problems  has  oieoaraged  and  inspired  the 
whole  country.  He  is  our  only  hope.  The  pec^Ie  have  im- 
plicit faith  and  confidence  bi  him,  and  if  his  leadership  is 
followed,  and  if  he  receives  the  support  from  Congreaa 
which  he  Is  receiving  from  the  country  without  regard  to 
party,  be  will  ultimately  lead  us  out  of  the  wildemesa  of 
economic  distress  and  despair.  BCay  we  not  hope,  in  fact 
do  we  not  have  a  right  to  expect,  that  in  his  great  warfare 
oa  bankruptcy,  poverty,  misery,  distress,  and  dettitution  at 
least  every  soldier  in  his  own  army  wlU  stand  up  and  sup- 
port him.  regardless  of  what  might  be  the  temporary  political 
effect  or  what  might  se«n  most  opedient  from  the  viewpoint 
of  any  man's  individual  political  fortune. 

This  day  to  your  toots,  you  Democratic  hosts  of  laraal.  and 
if  there  sbould  be  any  who  fail  and  falter,  let  it  be  those 
who  prefer  to  serve  the  hour  rather  tban  oonscienUously 
meet  the  exigencies  of  the  hour. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  back  the  balance 
of  my  time. 

Mr.  DOUGHTON.  l£r.  Chairman.  I  yield  tbo  remainder 
of  my  time  to  the  gentleman  from  Teimemee  [Mr.  BTaml. 

The  CHAIRMAN.  The  gentleman  from  Temieisee  to 
recognized  for  13  minutes. 

Mr.  BYRNS.  Mr.  Chairman,  we  have  about  concluded 
consideration  of  this  very  important  bill.  Members  of  the 
Committee  have  had  18  hours  of  general  debate,  in  which  I 
am  sure  every  Member  of  the  Houae  who  desired  it  has  bad 
an  opportunity  to  express  his  vlewe  upon  the  varloui  and 
different  features  of  the  taAll. 

Mr.  BLANTON.  Mr.  Chafaman.  this  Is  very  Impartanli, 
and  I  make  the  point  of  order  thai  no  quarum  to  present. 

Mr.  BRITTEN.  Oh,  I  laage  the  gentleman  will  not  do  thai. 
It  will  take  45  minutes  to  call  the  rtdL 

Mr.  BLANTON.  It  will  take  only  a  minute  to  oount»  and 
then  I  WiU  withdraw  it. 

Mr.  BYRNS.   I  think  there  to  a  quorum  preeent  now. 

Mr.  BLANTC^?.  Mr.  C^tairman,  now  that  we  have  a 
qucmim.  I  will  withdraw  the  point  of  order. 

Mr.  BYRNS.  I  know  that  we  are  all  very  mucb  gratified 
at  the  expressions  cm  the  floor  of  the  House  that  tbto  bili 
meets  with  the  entire  approval  of  the  whole  committee,  and 
that  in  its  preparation  the  rommittee  has  had  the  cocqtera- 
tion  of  the  member  of  bc^  the  majority  and  minority. 
Experts  have  told  me  that,  tn  their  Judgment,  thto  to  the 
best  tax  bill  that  has  ever  been  proposed  to  Congress. 

I  want  to  take  thto  opportunity  to  congratulate  the  chair- 
man and  every  member  of  tbe  cinnmittee  on  the  preparation 
and  presentation  <A  tbto  bill,  wfai^  has  onnsnined  nuotbs  <£ 
I  careful  and  arduous  study  and  woi^ 
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The  gentleman  from  Massachusetts  on  yesterday  gave 
notice  that  he  would  offer  a  motion  to  recommit  with 
instructions  for  a  return  of  2-cent  letter  postage. 

I  recall  that  in  1932,  when  the  3-cent  rate  was  first 
adopted,  it  was  done  under  the  recommendation  and  earnest 
insistence  of  the  then  Secretary  of  the  Treasury.  Mr.  Mellon, 
and  Under  Secretary  of  the  Treasury,  Mr.  Ogden  Mills,  and 
Postmaster  General,  Mr.  Brown.  It  was  reconmiended  and 
urged  by  those  gentlemen  in  charge  of  the  finances  of  the 
Government  at  that  time  for  the  purpose  of  taking  care  of 
the  deficit. 

The  House  was  Democratic.  The  Senate  was  Republican. 
The  Democrats,  having  charge  and  control  of  the  House  at 
the  time,  responded  to  the  requests  of  those  gentlemen  in 
charge  of  our  finances  and  raised  the  rate  to  3  cents  on 
letter  postage. 

Evidently  the  Democrats  had  mwe  regard  for  the  neces- 
sity of  ba]ftnr<"g  the  Budget  and  eliminating  the  deficit 
created  under  a  Republican  administration  than  my  friend 
from  Massachusetts  LMr.  TheabwayJ  and  those  who  will  fol- 
low him  on  his  motion  to  recommit,  has  at  this  time.  This 
motion  involves  over  $75,000,000.  If  this  motion  prevails.,  as 
the  gentleman  from  North  Carolina  has  told  you.  it  will  be 
necessary  to  raise  that  fimd  from  some  other  source  and 
possibly  create  a  greater  hardship  than  that  which  Is  created 
by  the  retention,  temporary  only,  of  the  3-cent  letter  postage. 

Mr.  8ABATH.    Mr.  Chairman,  will  the  gentleman  yield? 

Bir.  BYRN8.    I  yield  for  a  short  queftlon. 

Mr.  8ABATH.  Ii  It  not  true  that  the  demand  for  the 
reduction  from  3  cents  to  2  cents  comes  from  the  mail- 
order houses  of  the  United  States? 

Mr.  BYRN8.  That  may  be  true,  possibly  is.  It  was  not 
a  popular  thing  to  raise  the  letter  postage  from  2  cents  to 
3  cents,  but  I  repeat  that  a  Democratic  House  took  action 
in  an  effort  to  relieve  the  administration  of  Mr.  Hoover 
from  the  deficit  which  exceeded  the  deficit  predicted  for 
the  next  fiscal  year,  because  the  deficit  for  1932  amounted 
to  over  $3,000,000,000;  aad  now,  when  the  Democratic  Sec- 
retary of  the  Treasury.  Mr.  Morgenthau,  and  a  Democratic 
Postmaster  General.  Mr.  Parley,  come  to  Congress  and  make 
the  same  request  in  effect,  asking  that  the  3-cent  postage 
be  retained  for  1  more  year,  I  am  somewhat  surprised  that 
my  good  friend  from  Massachusetts  [Mr.  Tbxadwat]  should 
forget  that  in  1932  he  was  one  of  those  upon  the  floor  of 
thjK  House  who  responded  to  the  appeal  of  Mr.  Mellon  and 
Mr.  Mills  and  insisted  that  this  increase  should  be  imposed. 
I  regret  that  my  Republican  friends  have  not  shown  the 
same  spirit  of  nonpartisanshlp  and  the  same  desire  to  re- 
lieve the  flp^nriiti  situation  of  the  Treastuy  at  this  time  as 
was  shown  by  the  Democratic  majority  imder  the  adminis- 
tration of  Mr.  Hoover  when  he  and  his  Secretary  of  the 
Treasury  made  an  appeal  to  have  the  postal  rate  increased 
in  1932.  It  is  only  proposed  here  to  c<mtinue  it  for  another 
year  as  was  done  on  the  former  occasion.  I  do  not  know 
how  many  of  the  minority  are  going  to  vote  for  the  motion 
to  recommit.  I  assume  from  the  fact  that  the  gentleman 
from  Massachisetts  has  offered  it,  that  he  expects  the  most, 
if  not  all  of  them,  to  vote  for  it;  but  I  say  this  to  my  Demo- 
cratic friends:  You,  as  Members  of  this  House,  are  respon- 
siUe  for  the  legialaUon  that  passes  here,  you  are  responsible 
to  the  people,  and  what  are  we  going  to  say  to  the  country 
if.  disregarding  the  recommendations  of  the  Secretary  of 
the  Treasury  who  is  in  charge  of  the  finances;  if,  in  disre- 
gard of  the  recommendati(ms  oi  the  Postmaster  General, 
Mr.  Farley,  we  reduce  this  letter  postage  at  this  time,  when 
there  is  no  partlcalar  demand  for  it.  and  thus  deprive  the 
Treasury  of  $75,000,000  of  revenue  which  they  say  is  essen- 
tial under  all  the  drcumstancesT 

The  President  of  the  United  States,  in  his  Budget  message, 
used  the  following  language,  and  that  message,  as  you  know, 
was  sent  to  Congress  on  January  3.    He  said: 

The  wtlmatM  for  tb»  Post  Ofllce  Department  are  pradlcated 
upon  a  ooatlnxiatkm  of  the  8-cent  postal  rate  for  nonlocal  mail. 
It  la  highly  Important  that  thU  rate  be  continued.  I  reoommend 
Ita  contlmiance. 
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I  appeal  to  both  sides  of  the  House,  and  particularly  you 
gi  jntlemen  on  the  Democratic  side  of  the  House  who.  with  a 
rjemocratic  Senate  and  a  Democratic  President,  are  respon- 
le  to  the  people  for  the  legislation  enacted  here,  not  to 
misled  by  this  effort  to  reduce  this  postage.  Let  us  not 
reject  the  recommendations  of  the  financial  adviser,  Mr. 
orgenthau,  and  the  Postmaster  General,  approved  as  they 
by  the  President  himself.  We  are  told  that  next  year 
lere  will  possibly  be  a  deficit  of  $2,000,000,000,  as  compared 
ith  a  deficit  of  over  $3,000,000,000  in  1932  under  the  Re- 
blican  administration,  where  there  were  no  emergency 
jpropriations.  Cut  this  out  and  there  is  going  to  come  to 
lu  and  to  me  a  proposition  to  raise  this  revenue  from  some 
sr  source.  Where  they  will  get  it  I  do  not  know  and 
(U  do  not  know.  The  gentleman  from  North  Carolina  said 
,t  there  might  arise  the  necessity  of  even  increasing  the 
jline  tax.  If  that  is  not  done,  then  perhaps  it  will  be 
;essary  to  restore  the  tax  upon  bank  checks,  which  to  my 
jd  is  one  of  the  most  unpopular  of  all  these  taxes.  Re- 
dless  of  where  the  taxes  are  laid,  the  money  will  have  to 
raised,  and  upon  you  Democrats  will  devolve  the  respon- 
bility  of  raising  it.  Upon  you  will  rest  the  responsibility 
providing  the  revenue  necessary  to  take  care  of  it.  This 
ik  not  a  partisan  measure,  and  it  should  not  be.  It  should 
r  ot  be  so  regarded,  because  this  bill,  we  have  been  told,  is 
tie  product  not  only  of  the  Democratic  members  of  the 
c  ommittee  but  of  the  Republican  members  of  the  committee, 
\'ho  have  labored  with  their  colleagues  In  an  effort  to  pre- 
aent  a  tax  bill  here  which,  as  I  have  said,  has  been  pro- 
I  ounced  by  experts  to  be  the  very  best  bill  of  its  kind  that 
\  'M  ever  presented  to  the  Congress.  Are  you  going  to  tear 
( own  that  structure  built  here  after  months  of  hard  study, 
ifter  months  of  incessant  work?  I  do  not  believe  it;  and  I 
tsk  you.  when  the  time  comes,  to  vote  down  this  motion  to 
zecommit.     [Applause  on  the  Democratic  side.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ten- 
I  essee  has  expired.  All  time  has  expired.  Under  the  special 
crder  of  the  House,  the  bill  is  considered  as  having  been 
lead  for  amendment,  and  amendments  proposed  by  the  di- 
lection  of  the  Committee  on  Ways  and  Means  are  now  in 
( rder  to  any  section  of  the  bilL 

Mr.  SAMUEL  B.  HILL,    Mr.  Chairman,  I  offer  the  follow- 
i  og  amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Committee  amendment:  Page  27.  strike  out  lines  3  to  5  and 
taaext  "(5)  Any  amoiint  otherwise  allowable  as  a  deduction  which 
li  allocable  to  one  or  more  classes  of  Income  (whether  or  not  any 
£  mount  of  Income  of  that  class  or  classes  Is  received  or  accrued) 
xrholly  exempt  to  the  taxpayer  from  the  taxes  Imposed  by  this 
title;  or" 

Mr.  SAMUEL  B.  HELL.  Mr.  Chairman,  the  Committee  on 
■^  V&ys  and  Means  will  offer  10  clarifying  amendments.  This 
i  5  the  first  of  the  10.  This  amendment  and  all  of  those  that 
1  rill  follow  simply  clarify  the  text  of  the  bill  as  now  written, 
irtth  a  view  to  making  certain  the  meaning  of  the  language 
lo  effectuate  the  punpose  of  the  provisions  to  which  the  par- 
1  icular  amendments  apply.  This  particular  amendment  has 
leference  to  the  question  of  deductions  from  gross  income. 
]  t  makes  very  certain  the  text  of  the  bill  disallowing  deduc- 
tion  of  expenses  incurred  in  the  production  of  nontaxable 
i  Qcome. 

Mr.  TREADWAY.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.    I  yield. 

Mr.  TREADWAY.  Mr.  Chairman,  in  behalf  of  the  ml- 
:$ority.  I  desire  to  say  that  these  clarifying  amendments  that 

ve  been  adopted  by  the  committee  and  are  now  being 

ered  by  the  gentleman  from  Washington  are  agreeable  to 

e  minority  members. 

Bir.  SAMUEL  B.  HILL.  I  thank  the  gentleman  from 
iUsetts. 

Mr.  CROWTHER.    Mr.  Chairman,  I  rise  in  opposition  to 

e  amendment. 

Mr.  Chairman,  due  to  illness  the  last  3  or  4  dasrs,  it  was 

possible  for  me  to  participate,  as  I  had  desired,  in  the 
discussion  of  this  bill.  Associated  as  I  have  been  with  the 
lobcammlttee  from  early  last  summer,  in  June,  after  the 
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ad^amment  of  ttie  House,  and  continuing  into  July  and 
then  from  October  up  until  the  bill  was  presented  to  the 
House,  I  had  a  splendid  oinxtftunity  to  find  out  just  exactly 
wtaat  was  in  the  existing  law  and  what  changes  were  neces- 
sary to  prevent  the  losses  in  revenue  which  came  to  light 
following  the  investigations  which  had  been  conducted  by 
the  Senate  committee.  We  went  ev«a  further  than  that. 
We  made  many  other  changes,  and  while  I  do  not  court 
the  task  that  any  man  will  have  who  serves  in  that  capacity, 
I  do  think  that  perhaps  that  committee  or  a  similar  com- 
mittee oui^t  to  be  continued  over  a  considerable  period  of 
time  for  further  study  of  these  tax  problems. 

It  is  quite  certain  that  this  tax  bill  is  not  a  perfect  meas- 
ure. We  are  quite  sure  that  many  of  the  thhigs  to  which 
we  gave  consideration  during  the  studies  of  the  subcommit- 
tee and  were  in  our  report  to  the  full  committee  are  not 
found  in  this  bin.  I  think  of  the  inheritance  tax  of  which 
the  gentleman  from  Maryland  [Mr.  Lxwisl  spoke  so  con- 
vincingly. That  deserves  a  great  deal  of  consideration  and 
study,  as  compared  with  the  estate  tax.  For  instance,  our 
estate  tax  is  levied  at  the  time  of  the  death  of  the  decedent. 
That  is  the  date  that  we  take  for  the  value  of  the  property. 
We  have  many  cases  pending  before  the  Board  of  Tax 
Appeals  and  before  the  courts  where  the  death  occurred 
in  1929.  and  if  the  entire  eitate  were  turned  in  now  It  would 
not  be  of  sufOcient  value  to  pay  the  tax  levied  on  the  value 
at  that  time.  The  inheritance  tax  value  is  based  upon  the 
date  of  distribution,  which  is  eminently  more  fair.  Matten 
of  that  kind  certainly  deserve  more  study.  The  community 
property  tax.  for  instance,  should  be  given  more  careful 
oonsideratlon.  While  I  have  no  quarrel  with  the  gentlemen 
who  represent  those  eight  States  whose  community  prop- 
erty statutes  permit  the  making  of  separate  returns  by  bus- 
band  and  wife,  still  it  seems  eminently  unfair  to  the  other 
40  States  and  results  in  a  loss  of  between  forty  and  fifty 
million  dollars  annually  in  revenue  to  the  United  States 
Treasury.  It  seems  to  me  that  subject  certainly  requires 
more  careful  consideration,  especially  in  view  of  the  Treas- 
nry  recommendation. 

There  are  many  other  matters  for  further  study.  For 
instance,  whether  or  not  we  shall  look  into  the  question  <^ 
a  gross-income  tax.  In  the  State  of  New  York  we  are  con- 
sidering a  2-perc«it  sales  tax,  80  percent  of  which  is  to  be 
returned  to  the  municipalities  to  offset  their  bonded  in- 
debtedness. That  is  being  given  very  careful  consideration 
in  the  State  of  New  York  today.  Whether  we  should  pursue 
a  study  of  the  gross-income  tax,  whether  we  should  pursue 
the  study  of  a  sales  tax,  are  matters  that  diouki  be  given 
further  consideration.  I  wanted  to  make  a  report  on  the 
sales-tax  question.  Let  me  say  that  I  have  been  an  advocate 
of  the  sales  tax.  Formerly  I  was  opposed  to  it,  but  I  became 
rather  enthusiastic  about  it  imder  the  leadership  of  the 
former  leader  on  this  floor,  now  Speaker  of  this  House,  Mr. 
Ractxt,  and  Mr.  Cbxsp,  and  it  was  a  part  of  the  bill  that 
my  friends  on  the  Democratic  side  advanced  in  the  House 
in  1932.  and  for  which  the  Speaker  of  the  House.  Mr.  Gamer, 
was  a  hearty  advocate  at  the  time.  I  believe  that  with  a 
license  system  which  would  prevent  pyramiding,  which  is 
always  an  obiectionable  feature  in  a  sales  tax,  that  it  would 
at  least  merit  the  consideration  of  this  House.  I  have  never 
advocated  it  as  a  substitute  for  the  income  tax,  and  no  man 
who  is  sane  will  snggest  it.  If  the  old  rule  of  "  ability  to  pay  " 
is  lield  good,  then  the  income  tax  is  here  to  stay,  and  it  is 
an  integral  part  of  our  taxing  system.  There  is  no  question 
about  thai  Just  as  long  as  the  various  editors  and  news- 
paper writers  of  the  country  keep  pounding  the  inccme  tax 
and  demanding  its  repeal,  and  calling  it  vicious  and  unfair, 
just  so  long  shaH  we  be  unable  to  pass  a  sales  tax.  It  ought 
not  to  be  substituted  for  the  income  tax.  Why  not  use  them 
both? 

In  general  terms  I  approve  HH.  7835,  which  is  probably 
the  best  compromise  that  we  can  secure  at  this  time.  If  we 
are  to  make  a  real  effort*  to  balance  the  Budget  in  view  of 
the  tremendous  drain  upon  the  Federal  Treasury,  it  is  evi- 
dent that  the  income-tax  rates  should  be  raised  an  along 
the  line.    The  rates  suggested,  together  with  the  closing  of 


iDopholes  tibat  have  Uttierto  aMed  to  Idas  of  iwecrae  bgr 
"  legal  avoidance  *  rather  than  "  Illegal  evasion  ".  will  pn>b> 
ahty  raise  sofBfdent  revenue  to  offset  the  loss  gimtalnrd  fay 
the  repeal  o<  the  special  taxes  enacted  in  the  1993  set  for 
amortisation  of  the  bond  issue  of  |3.300jOee.eeO  for  the  pro- 
mulgatton  of  Niitional  Recovery  Adnnlnistratioa  activiUea. 
These  taxes  wore  repealed  automatieaUy  upon  the  isawtTine 
<tf  the  President's  proclamation  on  the  adoption  of  the 
twenty-first  sunendment  repeailng  the  ei^teentb  amend- 

VMXlJL 
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Tbt  people  of  this  country  were  advised  by  public  speak- 
ers addressing  audiences  in  person  and  by  radio  that  when 
the  ^ghteenth  amendment  was  repealed  the  mrtsanfe  taxes 
could  also  be  repealed  as  the  revenue  from  beer  and  bard 
liquor  would  be  ample  to  balance  the  Budget. 

In  my  opinion,  these  taxes  wUl  be  extremely  disappointing 
80  far  as  revenue  Is  concerned.  I  regret  tbat  the  rommlttse 
dfTltnfd  to  accept  ttie  manitf actuzcES'  atdm  tax  as  a  mah" 
•titttte  for  the  nuisance  taxes  ooBected  under  present  law 
and  continued  in  this  proposed  measure.  A  nanufacturert' 
excise  tax  of  2V^  percent,  with  the  evil  ol  pyramidiBC  fuardsd 
against  by  the  licensing  system  and  with  all  food  and  elotl^ 
Ing  and  all  medicine  exempt.  wotiM  raise  some  $460,000,000 
under  present  conditions. 

The  chief  objection  against  this  plan  U  not  that  U  is  a 
bad  tax  but  that  it  U  so  good  •  tax  that  it  probably  would  be 
ittbstltnted  for  the  income  tax  and  the  rates  raised  from 
time  to  time  to  effectuate  that  purpose. 

The  ineome  tax  is  reoogniied  as  an  Inlefral  pnrt  of  our 
taxing  system  and  if  "  ablUty  to  pay  "  is  stlU  the  test,  then 
it  Is  sheer  nonsense  to  recommend  or  expect  that  it  will  be 
discontinued  either  now  or  at  any  other  time.  Why  should 
the  following  industries  be  singled  out  to  carry  the  burden 
of  taxation  uxMler  the  title  in  the  present  law  of  **  manuf ae- 
turers'  excise  taxes"  and  thonsands  of  other  industries 
escape?  Hare  is  the  list  of  those  who  now  are  singled  out  to 
carry  this  load:  Auto  trucks;  automobiles;  mctoreydes;  au- 
tomobile parts  and  accessories;  cameras  ajid  lenses;  clocks, 
and  so  forth;  candy  and  chewing  gum;  brewers'  wort;  furs 
(articles  made  of) ;  firearms.  sheUs,  and  cartridges;  electrical 
energy;  gasoline;  lubricating  oils;  jewelry,  watches;  i^Kino- 
graphs;  mechanical  refrigeration;  matches,  pistols  and  re- 
volvers; soft  drinks;  radio  sets;  sporting  goods;  tires  and 
izmer  tubes;  and  toilet  preparaticms. 

In  addition  we  have  tiie  tax  on  admissions  azid  a  host  of 
miscellaneous  taxes.  The  Ust  is  comparable  to  the  taxes 
enacted  during  the  World  War  period  which  we  finally  suc- 
ceeded in  repealing. 

Just  so  loog  as  we  lay  these  excise  taxes  on  a  spedB/ed 
group  of  our  industries,  just  so  long  will  it  constitute  an 
element  of  unfairness  in  our  tax  program.  Biay  I  call  atten- 
tion to  the  fact  that  the  nuisance  taxes  have  not  been 
repealed  in  spite  of  the  frequent  promises  that  were  made 
during  the  campaign  for  repeal  of  the  eighteenth  amend- 
ment.   

Mr.  CROWTHER.  Mr.  Chairman,  under  leave  to  extend 
my  remarks  in  the  Rbcoro.  I  include  the  foUowtag  radio 
address  delivered  by  myself  Friday  nii^xt,  VttoT%axj  16: 

I  desire  to  express  my  apprectetton  to  the  National  Broadcasting 
Co.  for  th«  prlTUcge  of  prewnSlng  tlita  alaart  resumS  of  tlie  pending 
revenue  blU.  known  as  "  the  revcntK  bill  of  tSSS." 

Tbe  purpose  of  this  revision  of  existteg  law  U  to  plug  the 
leaks  ttiat  have  been  taken  adTaatage  of  by  a  host  c€  taacpayexs 
in  order  tluit  they  might,  by  ao-cslled  "  legal  avoidance  ".  rettaoa 
materially  their  tax  obUgationa  to  the  GtovcmaMOft. 

There  is  aaother  method  of  escape  txom  Uam  that  Is  twmed 
"iUegal  eraaloa".  but  that  need  not  be  conaklersd  here,  as  it  Is 
a  matter  at  investigation  by  the  admintsfarattrs  force  In  the  Treas- 
ury and  la  the  last  analysis  may  be  carrtsd  to  the  coorts. 

VWMSOVAL  HOLBZIfa  OOJCPAMDa 

Tbe  offeadesB  who  avaU  themsdTea  of  the  Isgsl-avoldanee 
mf»-***^  settDfk  to  take  eomfort  and  reUcfve  tbs  pressure  oa  their 
consciences  by  declaring  that  they  were  within  tbe  law.  X>ur- 
Ing  a  recent  havcstlsatton  by  a  Oeiistt  eoBuaMtss.  shoclrtng  revda- 
tioDs  were  miule  as  to  arofalance  at  taxes,  but  It  was  found  that 
the  parttes  mvolved  had  wilh  the  aid  of  clever  legal  tateat  die- 
ooirered  various  loopholes  at  ese^e.  Tbe  orgmnlmMan  at  perse— I 
bobUi«  fwnsnW.  which  has  been  deftned  as  **  lacorperatlnK  tbe 
pocketbook",  has  been  a  farorlte  indoor  sport  of  this  gentry. 
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The  pUn  wm  to  ewhange  tJl  the  taxpayers*  holdings  In  stocks. 
bonds,  and  other  Income-producing  property  for  the  stock  of  the 
corporation;  and  aa  a  result  of  not  distributing  the  Income,  he  paid 
only  the  corpwratloc  tax  and  avoided  the  surtax  levy  entirely.  Let 
me  give  you  a  practical  Illustration:  A  man  has  •1.000.000  annual 
Income  from  taxable  bonds;  his  tax  under  the  existing  law  Is 
♦571.000.  However.  If  he  forms  a  holding  company  to  take  title  to 
the  ixtnds  and  to  receive  the  Income  therefrom,  the  only  tax  he 
will  pay  the  Treasury  of  the  United  States  If  there  Is  no  dlstalbu- 
Uon  of  dividends  will  amount  to  $137,500.  this  being  at  the  cor- 
porate rate  of  13^  percent. 

By  this  innocent  little  expedient  the  taxpayer  saved  MSSJKX). 
and  Uncle  Sam  was  that  much  poorer.  By  tightening  up  the 
definition  of  personal  holding  companies  as  to  limitation  of  mem- 
bership by  direct  kinship,  and  by  providing  a  tax  of  35  percent  on 
the  undistributed  net  Income  of  such  corporations,  we  have  devised 
a  method  that  will  not  Injure  a  bona  fide  corporation  and  will 
inflict  a  penalty  tax  on  such  corporations  as  are  formed  for  the 
sole  purpose  of  avoiding  the  surtax  that  should  be  paid  by  the 
stockholders. 

BXCHANOBi   Attn  BSOSOANIZATIOIVS 

Another  method  of  tax  avoidance  was  the  abuse  d  the  privileges 
governing  exchanges  and  reorganizations.  Section  112  (g)  Is  now 
omitted  from  the  bill,  thus  preventing  distribution  at  stock  and 
securities  to  shareholders  In  another  corporation  which  is  a  party 
to  the  reorganization  without  the  payment  of  the  surtax  by  the 
shareholders.  Legitimate  reorganizations  for  the  purpose  of 
strengthening  the  financial  standing  of  a  corporation  will  be 
permitted. 

COIfSOUOATED   BCTURNS 

Whether  large  industrial  organizations  should  be  permitted  to 
make  consolidated  returns  rather  than  individual  returns  for  each 
subsidiary  has  been  the  subject  of  heated  discussion  In  the  Ck)n- 
gress  for  many  years.  That  there  ts  some  benefit  to  be  derived 
from  the  use  of  the  consolidated  return,  especially  m  the  lean 
years,  is  not  denied.  The  opportunity  to  take  the  losses  of  a  few 
of  the  subsidiaries  and  use  them  to  offset  gains  of  others  and  thus 
reduce  materially  the  taxable  Income  of  the  parmt  company  is 
clearly  apparent. 

ter  careful  examination  it  was  determined  that  as  the  con- 
BOllaa$ed  return  had  been  in  use  for  16  years  and  that  It  contrib- 
uted to  the  general  plan  of  simplification  and  had  been  accepted 
as  the  best  method  for  ordinary  business  purposes,  and  enabled 
the  Treasury  to  deal  w'  ^^  a  single  taxpayer  instead  of  Innumerable 
subsidiaries,  the  pi^cy  should  be  continued.  However,  as  it  was 
manifest  from  the  evidence  submitted  that  there  was  some  degree 
of  advantage  In  Its  use,  the  committee  decided  to  place  an  addi- 
tional tax  of  a  percent  if  corpcwatlons  elected  to  avail  themselves 
of  this  method. 

paannasHiP  pbovqions 

Loopholes  in  the  partnership  provisions  were  found  to  be  re- 
sponsible for  a  considerable  loss  of  revenue,  principally  because  the 
partnerships  had  in  many  cases  realized  losses  from  the  sale  of 
securities  which  the  individual  partners  had  been  able  under 
»»igtir>g  law  to  charge  against  their  income  from  other  sovut:e8. 

These  revenues  wUl  be  safeguarded  in  the  future  by  the  appli- 
cation of  the  new  capital  gain-and-loss  provision  to  partnerships. 
Under  section  117  (d)  the  partnership  will  be  allowed  to  deduct 
loaaes  on  the  sale  of  capital  assets  only  to  the  extent  of  gains 
from  such  sales.  Thus  the  partnership  can  have  no  capital  net 
loss  and  therefore  the  partner  can  have  no  deduction  on  account 
of  any  cmptUd  loss  of  the  partnership.  It  is  hoped  that  with  this 
change  in  law  there  will  be  no  recurrence  of  tax  avoidance  by  the 
K*"^*"e  *^n<l  aeciirlty  partnerahlpa  such  as  have  been  discovered 
by  recent  Investigations. 

MABCR  1,  191S,  nmoTtam 

It  has  been  customary  to  exempt  from  the  tax  the  dividends 
out  of  earnings  or  profits  acciunulated  prior  to  March  1.  1913. 
It  is  now  provided  that  these  dividends  shall  be  subjected  to  the 
surtax  in  the  hands  of  the  stockholder  as  in  the  case  of  any  other 
type  of  dividends  received.  The  provision  was  made  necessary 
originally  because  that  was  the  effective  date  of  the  first  income 
tax.  but  ao  years  having  elapsed,  the  committee  felt  that  the  pro- 
vision was  no  longer  necessary. 

tOKBieit-TAZ  CBBOm 

Forelgn-taz  credlta  are  given  a  new  set-up  in  the  jutiposed  law. 
Under  the  Revenue  Acta  at  1913.  1916.  and  1917  a  taxpayer  was 
not  entitled  to  any  credit  for  taxes  paid  to  a  foreign  country. 
These  early  acts  permitted  taxes  paid  to  a  foreign  country  to  be 
dedxicted  only  from  gross  \ncoatie,  which  was  also  the  rule  spiled 
in  the  case  of  State,  county,  aiul  municipal  taxes. 

Our  subcommittee  recommended  the  elimination  of  the  f<»elgn- 
tax  credit  and  a  return  to  the  deduction  system  permitted  xmder 
the  early  revenue  acts,  which  systems,  of  course,  returns  substan- 
tially greater  revenue  than  the  present  method.  The  Treasury 
Department,  however,  was  of  the  opinion  that  the  present  method 
was  fair  and  should  be  continued,  pointing  out  that  "  the  United 
States,  to  avoid  burdensome  double  taxation  and  to  encourage 
foreign  trade,  should  therefore  allow  an  offseUlng  credit  against 
its  own  Income  tax." 

On  further  consideration  of  the  matter,  the  committee  came 
to  the  conclusion  that  the  Federal  Government  should  receive  some 
tax  on  Income  earned  abroad.  On  the  other  hand,  realising  that 
much  of  this  foreign  tneome  arises  from  the  sale  ot  American 
products.  It  also  reached  the  conclusion  that  such  foreign  Income 
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sliould  not  be  taxed  In  full  where  the  Income  had  already  been 
si  ibjected  to  a  foreign  income  tax. 

The  practical  resvdt  of  this  plan  is  to  secure  for  the  Federal 
Government  a  tax  on  one  half  of  the  foreign  income  earned  In 
o  luntries  where  the  income-tax  rates  are  not  less  than  one  half 
o:  our  rates.  In  other  cases  the  Federal  Government  will  secxire 
a  tax  on  a  still  greater  proportion  of  the  foreign  Income.  The 
committee  believes  the  change  proposed  in  existing  law  is  fair 
t<i  both  Government  and  taxpayer  and  will  return  a  substantial 
anount  of  added  revenue. 

CAPrrAI,  GAINS  AKD  LOSSES 

Capital  gains  and  losses  have  been  subjected  to  radical  but 
c  (nstructlve  treatment.  The  measure  of  gain  or  loss  from  the  sale 
o  property  by  an  individual  is  to  be  based  on  the  length  of  time 
h  i  has  held  the  property,  and  a  percentage  table  has  been  devised 
f(ir  use  in  the  computation  of  recognized  loss  or  gain  for  tax 
piirposes.  One  hundred  percent,  if  the  capital  asset  has  been  held 
f(ir  not  more  than  1  year;  80  percent,  if  for  more  than  1  but  not 
niore  than  3  years;  60  percent,  if  the  capital  asset  has  been  held 
for  more  than  2  but  not  more  than  5  years;  and  40  percent,  if  It 
hu  been  held  for  a  period  in  excess  of  5  years.  In  cases  where 
t  le  losses  taken  into  account  under  this  procedure  exceed  the 
gLlns  figured  on  the  same  basis,  then  the  excess  of  losses  is  en- 
trely  disallowed.  It  is  believed  that  the  adoption  of  this  plan 
« ill  result  in  greater  stability  in  revenue,  will  give  all  taxpayers 
e  luality.  will  encourage  normal  biisiness  transactions,  and  will 
y  eld  a  substantial  increase  in  revenue. 

TAX-SATX    STBUCTURX 

The  tax  rate  structure  as  to  normal  and  surtax  rates  has  been 
SI  Ibjected  to  a  material  change.  The  salient  features  are  the 
aloptlon  of  a  single  normal  rate  of  4  percent  and  starting  the 
first  surtax  bracket  at  $4,000  instead  of  $6,000  as  in  the  present 
Irw.  The  net  result  is  a  slight  reduction  in  tax  on  incomes  up 
t)  $8,000,  simplified  procedure,  and  a  slightly  increased  tax  on 
d  vldends  and  on  partially  tax-exempt  interest. 

PEESONAI.    EXXMPnONS 

Personal  exemptions  are  not  disturbed  and  remain  at  $2,500  for 
a  married  man  and  $1,000  for  a  single  man.  Credit  for  dependents 
ij  unchanged  and  remains  at  $400  for  each  person  (other  than 
liusband  or  wife),  with  certain  limitations. 

These  are  but  a  few  of  the  important  changes  that  are  recom- 

0  tended  to  the  Congress,  and  my  tizne  limit  will  not  permit  further 
p  resentation  of  the  numerous  changes  advocated  by  the  committee 
111  their  report. 

The  new  rates  suggested  in  this  bill,  together  with  the  closing 
0 '  loopholes  that  have  hitherto  aided  in  loss  of  revenue  by  legal 
8  iroldance  rather  than  illegal  evasion  will  probably  raise  sufficient 
rfvenue  to  offset  the  loss  sustained  by  the  repeal  of  the  special 
t  uies  enacted  in  the  1933  act  for  amortization  of  the  bond  issue  of 
$). 300 ,000 ,000  for  the  promulgation  of  N.R.A.  activities.  These 
tLxes  were  repealed  automatically  upon  the  issuance  of  the 
President's  proclamation  on  the  adoption  of  the  twenty-first 
amendment  repealing  the  eighteenth  amendment. 

NtnSANCX    TAXES SAJLES   TAX 

The  people  of  this  country  were  advised  by  public  speakers 
a  Idressing  audiences  in  person  and  by  radio  that  when  the 
e  ghteenth  amendment  was  repealed,  the  nuisance  taxes  could  also 
b  i  repealed  as  the  revenue  from  beer  and  hard  liquor  would  be 
ample  to  balance  the  Budget. 

In  my  opinion  these  taxes  will  be  extremely  disappointing  so 

1  kr  as  revenue  is  concerned.  I  regret  that  the  committee  declined 
t>  accept  the  manxifacturers'  excise  tax  as  a  substitute  for  the 
ruisance  taxes  collected  under  present  law  and  continued  In  this 
proposed  measure.  A  manufacturers'  excise  tax  of  214  percent 
vlth  the  evil  of  pyramiding  guarded  against  by  the  licensing  sys- 
tem and  with  all  food  and  clothing  and  all  medicine  exempt, 
vould  raise  some  $450,000,000  under  present  conditions. 

The  chief  objection  against  this  plan  is.  not  that  it  is  a  bad  tax. 
tut  that  it  is  so  good  a  tax  that  it  probably  would  be  substituted 
fi>r  the  income  tax  and  the  rates  raised  from  time  to  time  to 
e  Tectuate  that  piirpose. 

The  Income  tax  is  recognized  as  an  integral  part  of  our  taxing 
S  rstem;  and  if  "  ability  to  pay  "  is  still  the  test,  then  it  is  sheer 
E  onsense  to  recommend  or  expect  that  it  will  be  discontinued, 
e  ther  now  or  at  any  other  time.  Why  should  the  following  indus- 
ties  be  singled  out  to  carry  the  burden  of  taxation  under  the 
t  tie  in  the  present  law  of  manufacturers'  excise  taxes  and 
t  lousands  of  other  industries  escape?     Here  is  the  list  of  those 

V  ho  now  are  singled  out  to  carry  this  load :  Auto  trucks,  automo- 
b  les,  motorcycles,  automobile  parts  and  accessories,  earner^  and 
h  nses.  clocks,  etc.,  candy  and  chewing  gum,  brewers'  wort,  furs 
(  uticles  made  of),  firearms,  shells,  and  cartridges,  electrical  energy, 
gisollne.  lubricating  oils.  Jewelry,  watches,  phonographs,  mechan- 
l<al  refrigeration,  matches,  pistols  and  revolvers,  soft  drinks,  radio 
•  its.  sporting  goods,  tires  and  inner  tubes,  and  toilet  preparations. 

In  addition,  we  have  the  tax  on  admissions  and  a  host  of  mls- 
ci^llaneous  taxes.  The  list  is  comparable  to  the  taxes  enacted 
diu-ing  the  World  War  period,  which  we  finally  succeeded  in 
n  ipeallng. 

Just  so  long  as  we  lay  these  excise  taxes  on  a  specified  group 
o '  our  industries.  Just  so  long  will  it  constitute  an  element  of 

V  ofaimess  in  our  tax  program. 

May  I  again  call  attention  to  the  fact  that  the  nuisance  taxes 
buve  not  been  repealed  in  spite  of  the  frequent  promises  that 
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were  made  during  tbe  campaign  for  repeal  of  the  eighteenth 
amendment. 

Heretofore  the  primary  purpose  of  a  tax  revision  was  to  bal- 
ance the  Budget;  but  balancing  the  Budget  in  fact  has  been  rele- 
gated to  the  realms  of  Innocuous  desuetude  made  famous  by 
President  Cleveland  many  years  ago.  We  have  employed  the  sur- 
geons  scali>el  and  divided  the  poor  old  Budget  into  two  separate 
entities,  the  ordinary  and  the  extraordinary,  and  frequent  refer- 
ences have  been  made  during  the  past  few  months  suggesting  that 
even  the  Constitution  Is  somewhat  threadbare,  and  that  we  have 
outgrown  its  limitations.  Have  my  Democratic  colleagues  forgot- 
ten the  stirring  appeal  that  was  made  by  Speaker  Gamer  in  the 
Seventy -second  Congress  when  he  called  \ipon  all  those  that  were 
In  favor  of  balancing  the  Budget  to  rise  in  their  places?  In  view 
of  the  tremendous  drain  upon  the  Treasiiry  made  necessary  by 
the  new-deal  program,  I  trust  that  there  will  be  a  speedy  rec- 
ognition of  the  necessity  of  getting  back  to  first  principles  and 
discarding  such  subterfuges  as  twin  Budgets.  With  interest 
charges  rapidly  mounting  to  an  annual  sum  close  to  a  billion 
dollars,  we  are  faced  with  the  problem  of  maintaining  our  reve- 
nues in  even  greater  sums.  I  think  you  will  sdi  agree  that  neither 
old  deed  nor  new  deal  has  ever  found  the  magic  wand  that  can  be 
waved  over  debt  and  cause  it  to  disappear.  The  Government  has 
but  one  source  of  revenue,  and  its  name  is  taxes. 

Taxes  have  always  been  a  troublous  problem.  The  cltlaen  who, 
2,000  years  ago.  asked  the  Savior,  "  What  shall  we  render  xmto 
Caesar?  "  was  presenting  a  tax  question.  All  down  the  ages  It 
has  continued  to  harass  our  people  and  embroil  them  in  endless 
disc\ission.  We  are  still  asking  the  question  in  these  modem 
days,  "  What  shall  we  render  unto  Caesar?  " 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  New 
York  [Mr.  Crowther]  has  expired. 

Mr.  CROWTHER.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks  and  to  include  an 
address  that  I  delivered  on  Lincoln  Day  at  Amsterdam,  N.Y. 

The  CHAn»lAN,    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  CROWTHER.  Mr.  Chairman,  under  leave  to  extend 
my  remarks  in  the  Record  I  include  the  following  address 
I  made  before  the  Montgomery  County  Republican  Club, 
Amsterdam,  N.Y.,  on  February  12,  1934: 

In  December  1862  the  great  Lincoln  made  the  following  state- 
ment: "The  dogmas  of  the  quiet  past  are  inadequate  to  the 
stormy  present.  The  occasion  is  piled  high  with  difficulty,  and 
we  must  rise  to  the  occasion."  This  statement  is  as  applicable 
to  the  sitxiation  today  as  it  was  to  conditions  existing  72  years 
ago. 

With  perfect  candor  we  must  admit  that  the  present  occasion 
Is  piled  high  with  difficulty,  but  as  real  Americans  we  are  looking 
forward,  letting  the  dead  past  bury  its  dead,  and  making  an 
earnest  effort  to  pave  the  way  for  a  successful  future.  Who  would 
have  believed  or  even  sxiggested  10  years  ago  that  we  should  be 
faced  with  so  serloxis  a  group  of  problems  as  confront  us  today? 
The  average  man  would  have  considered  such  a  suggestion  as 
ridiculous  and  wovild  have  declared  it  Impossible.  But  in  spite 
of  that  manifestation  of  optimistic  confidence  we  now  find  our- 
selves face  to  face  with  a  series  of  problems  that  demand  con- 
structive action  rather  than  carping  criticism. 

DEMANDS  COXraACE  AND   ABIUTT 

It  Will  take  all  the  courage  we  can  muster  and  all  the  executive 
ability  we  can  commandeer  to  work  our  way  out.  As  members 
of  the  party  of  Lincoln,  we  owe  allegiance  to  the  fundamentals  of 
Republican  faith  and  a  continuing  loyalty  to  the  policies  that 
have  contributed  to  the  success  of  the  country  over  a  long  period 
of  years.  We  are  now  the  minority  party,  for  the  people  of  this 
Nation  decided  in  November  1932  that  th6y  would  Intrust  their 
Interests,  temporarily  at  least,  to  the  Democratic  Party  under  the 
leadership  of  Franklin  D.  Roosevelt. 

For  12  years  the  Republican  Party  under  the  leadership  of 
Presidents  Harding.  Coolldge,  and  Hoover  was  the  majority  party 
charged  with  the  responsibilities  of  government.  In  1921  tbe 
Nation  suffered  from  a  depression  due  primarUy  to  the  dlfflciilty 
of  making  the  necessary  readjustments  following  the  World  War. 
This  was  of  short  duration,  however,  and  was  followed  by  8  years 
of  imprecedented  prosperity  under  Presidents  Coolldge  and  Hoover. 
Then  came  the  lean  years  following  the  crash,  not  only  of  the 
stock  market  but  of  world  markets  as  well,  In  the  fateful  year  1929. 

PRAISE    FOB    HOOVXB 

From  that  hour  conditions  grew  rapidly  wcwee  in  spite  of  the 
splendid  efforts  of  President  Hoover  to  stem  the  tide.  He  was 
handicapped  by  the  opposition  of  an  unfriendly  Hoiise  and  Senate 
and  was  subjected  to  bitter  attacks  by  an  organization  that  was 
specially  set  up  and  financed  for  that  purpose.  If  our  friends  In 
the  Democratic  Party  had  extended  to  him  a  fraction  of  the  sup- 
port that  we  as  Republicans  have  given  to  Mr.  Roosevelt,  condi- 
tions might  have  been  materially  improved. 

Outstanding  among  President  Hoover's  efforts  to  relieve  the 
situation  was  his  plan  for  organizing  the  Reconstruction  Finance 
Cori>oration.  and  though  this  met  with  a  considerable  degree  of 
criticism  from  the  Democratic  Congrress,  they  have  made  excellent 
use  of  it  and  have  found  that  it  has  proven  to  be  a  most  usefxil 
governmental  agency  In  the  development  of  President  Roosevelt's 
new-deal  program. 


This  Is  no  time  to  look  backward.  IT  our  financial  and  eco- 
nomic policies  have  proved  Inadeqtiate.  then  let  us  accept  for  the 
time  being  the  new  plan  and  as  loyal  dtlxens.  Irrespective  of  party 
affiliation,  give  it  our  unqualified  support.  In  doing  so,  however, 
no  citizen  should  be  denied  the  privUege  of  honest  criticism.  If 
I  understand  the  President's  frequent  referenoee  to  this  subject, 
they  mean  that  he  Invites  that  type  of  crltlciam.  ,8ueh  a  course 
as  I  have  urged  will  not  be  easy  for  those  of  us  Who  have  been 
raised  in  the  Republican  faith  and  have  advocated  its  policies  and 
principles. 

8TATIS   HIB   POamON 

Our  Democratic  friends  are  quite  wUllng  to  adnUt  that  many  d 
the  pn^Msals  contained  in  the  new-deal  progrmm  are  In  a  eenae 
revolutionary,  and  the  conservatives  of  that  party  have  expreesed 
their  doubts  as  to  Its  wisdom  even  more  streniiously  than  have 
the  Republicans.  If  I  have  a  proper  conceptKm  of  my  duty  •• 
your  Representative  in  Congress,  it  Is  that  I  shaU  siipport  aU  con- 
structive policies  made  necessary  In  this  emergency  that  have  for 
their  objective  the  gradual  return  of  normal  conditions  tot  labor 
and  Industry.  I  speciflcaUy  state  for  the  gradual  return,  for 
there  is  no  royal  or  speedy  road  to  recovery.  It  will  be  a  long, 
steady  pull,  and  it  will  require  our  tuilted  cooperation  and  will 
test  the  fiber  of  our  patience  and  the  Integrity  at  our  purpose. 

Sver  slxM:e  the  formation  of  our  Oovemment  It  has  been  uived 
that  th«  surest  method  of  securing  legislation  that  would  be  fair 
to  all  our  people  was  by  maintaining  an  aggressive  and  militant 
minority  party.  Tour  Republican  members  at  Washington  con- 
stitute that  minority,  and  we  realize  that  a  fvdl  measure  of  re- 
s|}onsibUity  rests  upon  us  Insofar  as  constructive  criticism  of  na- 
tional pollcieB  Lb  concerned  and  our  action  on  measures  that  wlU 
vitally  affect  the  entire  citizenship  of  the  country.  Let  vis  not 
forget  that  more  than  16,000,000  voters  rallied  to  the  Republican 
call  in  1932.  That  constitutes  a  tremendous  national  minority, 
and  recent  elections  demoiistrate  that  they  have  not  lost  faith  in 
their  i»rty  or  Its  leaders.  In  national  affairs  the  B^obUcan  Party 
has  been  temporarUy  set  aside.  Frmn  Mr.  Hoover  down  the  line 
to  the  humblest  citizen -voter  we  accepted  our  dtfeat  gracefully 
and  we  are  ready  to  take  oxir  turn  at  Um  oar  to  he^  win  this 
contest  against  the  depression  and  Its  consequent  unemployment. 

The  traditions  of  the  Republican  Party  will  still  live,  and  its 
accomplishments  are  an  Integral  part  of  modem  history.  Our 
preferment  as  leaders  of  this  great  Nation  wUl  again  be  Indicated 
in  the  near  future.  The  party  of  Lincoln  shall  again  serve  the 
NaUcm. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
committee  amendment. 

The  committee  amendment  was  agreed  to. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman.  I  offer  a  com- 
mittee amendment. 

Tbe  Clerk  read  as  follows: 

Committee  amendment  offered  by  Bfr.  SamrxL  B.  Bill:  Page  SS, 
line  6.  before  the  semloolon.  insert  "and  tf.  under  auch  act,  as 
amended  and  supplemented,  such  oorporatlons  are  ezenqyt  from 
Federal  Income  taxes." 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  the  purpose  of 
this  amendment  is  to  make  certain  that  the  onJy  corpora- 
tions exempt  from  Federal  lno(Hne-taz  payments  are  those 
corporations  which  are  granted  that  exemptioii  under  the 
act  of  Congress  creating  them.  I  unrifrstanri  there  is  no 
opposition  to  the  amendment. 

Ilie  CHAIRMAN.  Ihe  question  is  on  the  committee 
amendment. 

The  committee  amendment  was  agreed  to. 

Mr.  BAliffUEL  B.  HILL.  Mr.  Chairman.  I  ofFer  a  com- 
mittee amendment. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Samuk.  B.  Hn.i.:  Page  64. 

lines  17  and  18,  strike  out  "  on  the  last  day  of  the  taxable  year  " 
and  Insert  "  at  any  time  diirlng  the  last  half  of  the  taxable  year." 

The  committee  amendment  was  agreed  to. 
liir.  SAMUEL  B.  HILL.    Mr.  Chatrmao.  I  offer  a  com- 
mittee amendment. 
Tbe  Clerk  read  as  follows: 

Committee  amendment  offered  by  Ur.  Bamvkl  B.  Hnx:  Page  64. 
lines  18  and  19,  strike  out  "of  its  voting "  and  insert  "In  value 
at  Its  outstanding." 

The  committee  amendment  was  agreed  to. 
Mr.  SAMUEL  B.  HILL.    Mr.  Chahman.  I  offer  a  commit- 
tee amendment. 
Tbe  Clerk  read  as  follows: 

Committee  amendment  oOered  by  Mr.  Samitxl  B.  Rnx:  Page  64, 
lines  20  and  21.  strike  out  "  this  paragraph  "  and  insert  "  deter- 
mining the  ownership  of  stock  In  a  penonal  holding  company." 

The  committee  amendment  was  agreed  to. 
Mr.  SAMUEL  B.  HILL.    Mr.  Chairman.  I  offer  a  commit- 
tee amendment. 
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The  Clerk  read  as  follows: 

Ccmmlttee  amendment  offered  by  i£r.  Sajtozl  B.  Hill:  Page  55, 
line  5.  strike  out  "  of  tbe  voting  "  and  insert  "  in  valiie  of  the  out- 
standing." 

The  committee  amendment  was  agreed  to. 
Mr.  SAMUEL  B.  HILL.    Mr.  Chairman,  I  offer  a  commit- 
tee amendment. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Bamtjtl  B.  Hiu.:  Page  55, 
line  8.  At  the  end  of  tbe  line  insert  new  sentence,  aa  foUows:  "  For 
the  purpose  of  clause  (A)  of  this  paragraph  the  term  'gross 
income  '  Includes  the  amount  of  interest  upon  obligations  of  the 
United  States  issued  after  September  1,  1917,  which  would  be  sub- 
ject to  tax  in  whoto  or  in  part  in  the  hands  of  an  individual 
owner." 

Tile  committee  amendment  was  agreed  to. 
Mr.  SAMUEL  B.  HILL.    Mr.  Chairman.  I  offer  a  commit- 
tee amendment. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Sajtdkl  B.  Hill:  On  page 
67,  line  15.  page  60.  line  20,  page  73.  line  5,  and  page  73.  line  13. 
after  "  acquired  ".  Insert  a  comma  and  the  following:  "  after  Feb- 
ruary 28.  1918." 

'Hie  committee  amendment  was  agreed  to. 
Mr.  SAMUEL  B.  HILL.    Mr.  Chairman,  I  dffer  a  commit- 
tee amendment. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Samttsl  B.  Bill:  Page  73. 
line  4.  aft«r  "  adjusted  ".  insert  "(for  the  period  prior  to  March  1. 
1913)." 

The  committee  amendment  was  agreed  to. 
Mr.  SAMUEL  B.  HILL.    Mr.  Chairman,  I  offer  a  commit- 
tee amendment. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Bamxtkl  B.  Hill:  Page  103. 
lines  9  and  10,  strike  out  "(not  dedxictible  imder  section  23  (p) ) ." 

The  committee  amendment  was  agreed  ta 

The  CHAIRMAN.  Consideration  of  the  bill  having  been 
concluded,  under  the  rule  the  Committee  rises  automatically 
and  reports  to  the  House. 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair.  Mr.  CAimoir  of  Missouri,  Chairman  of  the 
Committee  ot  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committee  having  concluded  considera- 
tion of  the  bill  HJl.  7835,  the  revenue  bill,  under  the  rule 
he  reported  the  same  back  to  the  House  with  sundry 
amendments. 

The  SPEAKER.  Under  the  rule  the  previous  question  is 
ordered  on  the  1^  and  all  amendments  to  final  passage.  Is 
a  separate  vote  demanded  on  any  amendment?  If  not,  tbe 
Chair  will  put  them  en  gros. 

The  ctmunittee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
and  was  read  the  third  time. 

Mr.  TREADWAT.  Mc.  Speaker.  I  offer  a  motion  to  re- 
commit, and  on  that  I  move  the  previous  question. 

The  SPEAKER.    Is  the  gentleman  opposed  to  the  bill? 

Mr.  TREAOWAY.  I  am  opposed  to  the  bill  in  its  present 
form. 

The  Clerk  read  as  follows: 

Mr.  TaxADWAT  moves  to  recommit  the  bill  Hit.  7888  to  the  Com- 
mittee on  Ways  and  Meens  with  instructions  to  report  the  same 
back  forthwith  with  an  amendment  striking  out  all  of  section  615. 

Tlie  SPEAKER.  The  question  is  on  the  motion  fo  re- 
ctanmit. 

Mr.  TREADWAT.  Mr.  Speaker.  I  ask  for  the  yeas  and 
nays. 

Hie  SPEAKER.  Those  in  favor  of  taking  this  vote  by  the 
yeas  and  nays  will  stand.  [After  coimting.l  Fifty-seven 
Members  have  risen,  a  sufficient  number. 

Mr.  BLANTON.  Mr.  Speaker.  I  make  the  point  of  order 
that  not  a  sufficient  number  of  l^embers  have  risen.  The 
57  Members  rising  on  the  other  side  do  not  constitute  one 
fifth  of  the  Members  present.  There  are  apparently  300 
Members  in  the  Chamber,  hence  I  ask  for  the  other  side. 


Mr.  GOSS.  Mr.  Speaker,  I  make  the  point  of  order 
(there  is  no  other  side.  The  Speaker  has  already  counted  the 
'.  louse. 

Mr.  BLANTON.  Mr.  Speaker.  I  make  the  point  of  order 
llhat  57  is  not  one  fifth  of  the  Membership  present,  as 
ijequired  by  the  rule. 

The  SPEIAKER.  The  Chair  counted  230  Members  present 
4  while  ago.    Therefore,  a  sufficient  number  have  risen. 

The  regular  order  was  demanded. 

The  SPEAKER.  The  question  is  on  the  motion  to  re- 
commit. 

The  question  was  taken;  and  there  were — yeas  133,  najrs 
71.  not  voting  29.  as  follows: 

(RoU  No.  89] 
YEAS— 133 
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JJlen 

i  Jidrew.  Mass. 

iirens 

J  yen,  Mont. 

1  lacharach 

]  lacon 

]  lakeweU 

ItSMlT 

1  ilanchard 
1  loileau 
1  lolton 
liritten 
1  irumm 
]  luckbee 
]  iximham 
( larter,  Calif. 

<  iarter.  Wyo. 
<iavlcchla 
(base 

<  rhrlstianaon 

<  aarke.  N.T. 

<  kx:hran.  Pa. 

<  iolllns.  CalU. 

<  london 
tannery 

<  lonnolly 

<  hooper,  Ohio 
(  rosser,  Ohio 

<  towther 
(^kln 

1  tarrow 
lie  Priest 
lilrlcaen 
I  titter 


Dondero 

Douglass 

Doutrlch 

Dowell 

Dunn 

Eaton 

Edmonds 

Eltse.  Calif. 

Englebrlgbt 

Evans 

Fish 

Focht 

Poss 

Frear 

OUTord 

OUchrlst 

Oillespie 

CSoodwln 

Ooss 

Ouyer 

Hancock.  N.T. 

Hartley 

Higglns 

Hlldebrandt 

Hoeppel 

Holllster 

Holmes 

Hooper 

Hope 

James 

Jenkins,  Ohio 

Johnson.  Minn. 

Kahn 

Kelly.  Pa. 


Klnzer 

Knutson 

Kurtz 

Kvale 

Lambertson 

Le hi  bach 

Lemke 

Luce 

Lundeen 

McFadden 

McQugln 

McLean 

McLeod 

Ma  pes 

Marshall 

Martin.  Mass. 

Mead 

Merrltt 

Millard 

Moasghan,  Mont 

Morehesd 

Mott 

Moynlhan,  ni. 

Muldowney 

Peavey 

Perkins 

Plumley 

Powers 

Rankin 

Ransley 

Reece 

Reed.  N.T. 

Reld  m. 

Rich 
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iilgood 

i  .mold 

i  jrres.  Kana. 

lialley 

]  lanfcheart 

lielter 

lierlln 

Hermann 

Mack 

Hand 

I  lanton 

I  loom 

I  oehne 

loland 

I  oylan 

I  rcnnan 

I  rown.  Ga. 

1  rown.  Ky 

I  rown.  Mich. 

Irownlng 

I  rtuiner 

I  uchanan 

luck 

I  ulwinkle 

lurch 

I  urke.  Nebr. 

I  uaby 

I  yma 

Cady 

C  aldwell 

C  annon.  Mo. 

C  annon.  Wis. 

C  arden.  Ky. 

Carmtehael 

Carpenter.  Kans. 

Cartwrlght 

Cary 

Castellow 

Caller 

Cbapman 

C  tiaves 

C  tiureh 

Claiborne 

C  lark.  M.C. 


Cochran.  Mo. 

Coffin 

Col  den 

Cole 

Colmer 

Cooper.  Tenn. 

Comuig 

Cox 

Cravens 

Crosby 

Cross,  Tex. 

Crowe 

CTullen 

Cummlngs 

Darden 

Dear 

Deen 

Delaney 

DeRouen 

Dickinson 

Dies 

Dlngell 

Disney 

Dobbins 

Dockveiler 

Do\ighton 

Doxey 

Drewry 

Driver 

Duffey 

Duncan,  Mo. 

D\irgan.  Ind. 

Eagle 

Edmlston 

Blcher 

KUenbogen 

Ellsey,  Miss. 

Faddls 

Farley 

Femandes 

Fieslnger 

Fltsgibbons 

Fttzpa  trick 

Flannagan 

Fletcher 

Font 


Foulkes 

Frey 

Fuller 

Oambrlll 

Oasque 

Oavagan 

Gillette 

Olover 

Goldsborough 

Granfleld 

Gray 

Green 

Greenwood 

Gregory 

Grlffln 

Grtswoid 

Haines 

Hancock.  N.C. 

Hastings 

Healey 

Henney 

Hill.  Ala. 

Hill.  Knute 

Hill.  Samuel  B. 

Holdale 

Huddleston 

Hughes 

Imhoff 

Jacobsen 

Jeffers 

Jenckes.  Ind. 

Johnson,  Okla. 

Johnson.  Tex. 

Johnson.  W.Va. 

Jones 

Kee 

Keller 

Kelly,  ni. 

Kennedy,  N.T. 

Kenney 

Kerr 

Kleberg 

Kloeb 

KnllBn 

Koclalkowakl 

Kopplemann 


Rogers,  Mass. 

Sec  rest 

Seger 

Simpson 

Sinclair 

Snell 

Stalker 

Stokes 

Strong,  Pa. 

Sweeney 

Swlck 

Taber 

Taylor,  Tenn. 

Thomas 

Thurston 

Tlnkham 

Tobey 

Traeger 

Treadway 

Truax 

Turpln 

Wad-swonh 

Waldron 

Welch 

Whitley 

Wlgglesworth 

Wlthrow 

Wolcott 

Wolverton 

Woodruff 

Young 


Kramer 

Lambeth 

Lam  neck 

La  n  ham 

Lanzetta 

Larrabee 

Lea.  Calif. 

Lee,  Mo. 

Lehr 

Lesln&kl 

Lewis.  Colo. 

Lindsay 

Uoyd 

Lozler 

Ludlow 

McCarthy 

McCllntlc 

McCormack 

McDuffle 

McFarlane 

McGrath 

McKeown 

McMillan 

McReynolds 

McSwaln 

Maloney.  C^nxu 

Maloney,  La. 

Mansfield 

Marland 

Martin,  Colo. 

Martin.  Oreg. 

May 

Meeks 

Miller 

Mllllgan 

MltcheU 

MontagxM 

Montet 

Moran 

Murdock 

Musselwhlte 

Nesblt 

O'Brien 

O'ConneU 

O'Connor 

O'MaUey 


1934 

Oliver,  Ala. 

Oliver,  N.T. 

Owen 

Palmisano 

Parker 

Parks 

Parsons 

Patman 

Peterson 

PettenglU 

Peyser 

Pierce 

Polk 

Prall 

Ramsay 

Ramspeck 

Randolph 

Raybtim 

ReUly 

Richards 

Richardson 

Robertson 

Abemethy 
Andrews,  N.T. 
Aul  der  Helde 
Beam 
Beck 
Brooks 
Burke,  Calif. 
C^riey.  N.T. 
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Bobtnaon 

Rogers.  N.H. 

Rogers,  Olda. 

Romjue 

Budd 

RulQn 

Sabath 

Sadowskl 

Sanders 

Sandlln 

Schaefer 

Schuetz 

SchiUte 

Scrugham 

Sears 

Shallenberger 

Shannon 

Slrovlch 

Sisson 

Smith,  Va. 

&nlth.  Wash. 

Smith,  W.Va. 


Snyder 

Somers,  N.T. 

Spence 

Steagall 

Strong.  Tex. 

Stubbs 

Studley 

S\iUivan 

Sutphln 

Swank 

Tanrer 

Taylor.  Colo. 

Taylor,  S.C. 

Terrell.  Tex. 

Terry,  Ark. 

Thorn 

Thomaaon 

Thompson,  HI. 

Thompson.  Tex. 

Turner 

Umstead 

Underwood 


NOT  VOnNO— M 


Carpenter.  Nebr.   Hart 

OoUins,  Miss.         Barter 

Crump 

Dlckstein 

Fulmer 

Green  way 

Hamilton 

Harlan 


Hess 
Howard 
Kennedy.  Md. 
LewU  Md. 

Norton 
Pou 


ntterback 

Vinson.  Ga. 

Vinson.  Ky. 

Wallgren 

Walter 

Wearln 

Wetdeman 

Werner 

West.  Ohio 

West.  Tex. 

White 

Whittlngton 

Wilcox 

Wlllford 

WUllams 

WUson 

Wood.  Ga. 

Wood.  Mo. 

Woodrum 

Zioncheck 

The  Speaker 


Shoemaker 
Sunuiera,  Tex. 
Warren 
Weaver 
Wolfenden 


The  SPEAKER.    The  Clerk  will  call  my  name. 

The  Clerk  called  Mr.  Rainey's  name,  and  he  voted  "  nay." 

So  the  motion  to  recommit  was  rejected. 

The  Clerk  announced  the  following  pairs: 

Mr.  Andrews  of  New  Tork  (for)   with  Mr.  Pou  (against). 
Mr.  Beck  (for)  with  Mrs.  Greenway  (against), 
Mr.  Wolfenden  (for)   with  Mr.  Warren   (against). 
Mr.  Hess  (for)  with  Mr.  Auf  der  Helde  (against). 

General  pairs: 

Mr.  Howard  with  Mr.  Beam. 

Mr.  Collins  of  Mississippi  with  Mr.  Burke  of  California. 

Mr.  Sumners  of  Texas  with  Mr.  Brooks. 

Mr.  Hart  with  Mr.  Fulmer. 

Mr   Lewis  of  Maryland  with  Mr.  Carpenter  of  Nebraska. 

Mr.  Kennedy  of  Maryland  with  Mr.  Cariey  of  New  Tork. 

Mr.  CUULEN.  Mr.  Speaker,  Mr.  Dickstein  and  Mr.  Cak- 
LET  are  unavoidably  detained.  If  they  were  present,  they 
would  vote  "  nay  "  on  the  motion  to  recommit  and  "  yea  " 
on  the  passage  of  the  bill. 

Mr.  BYRNS.  Mr.  Speaker,  the  gentleman  from  Ohio,  Mr. 
Harlan,  and  the  gentleman  from  Kentucky,  Mr.  Hamilton, 
are  absent  on  account  of  very  Important  business.  The  gen- 
tleman from  Ohio,  Mr.  Harter.  is  absent  because  of  a  very 
Important  hearing  before  the  PubUc  Works  Committee,  and 
the  lady  from  New  Jersey.  Mrs.  Norton,  is  absent  on  ac- 
count of  illness  in  her  family.  If  present,  all  of  these  Mem- 
bers would  vote  "  nay "  on  the  motion  to  recommit  and 
"yea"  on  the  passage  of  the  bill.  Also,  Vbr.  Speaker,  my 
colleague  the  gentleman  from  Tennessee.  Mr.  Crump,  is 
absent  on  account  of  illness.  If  he  were  present,  he  would 
vote  "  nay  "  on  the  motion  to  recommit  and  "  3^ea  "  on  the 
passage  of  the  bill. 

Mr.  KERR.  Mr.  Speaker,  my  colleagues  the  gentlemen 
from  North  Carolina,  Mr.  Abernethy,  Mr.  Warren,  and  Mr. 
Weaves,  are  unavoidably  absent.  If  they  were  present,  they 
would  vote  "  nay  "  on  the  motion  to  recommit  and  "  yea  " 
on  the  passage  of  the  bill. 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
bill. 

Mr.  DOUGHTON.  Mr.  Speaker,  on  that  I  demand  the 
yeas  and  nasrs. 

•nie  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were— yeas  390,  nays  7, 
not  voting  36.  as  follows: 


Adair 

Adams 

Allen 

Allgood 

Andrew.  Mass. 

Arena 

Arnold 

Ayers.  Mont. 

Ayres, 


Bacharach 

Bacon 

BaUey 

BakeweU 

Bankhead 

Beedy 

Belter 

Benin 

Blermann 
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Black 

Blanchard 

Bland 

Blanton 

Bloom 

Boehne 

BoUeau 

Boland 

Bolton 


Boy  Ian 
Brennan 
Brown.  Oa. 
Brown.  Ky. 
Brown.  Mich. 
Browning 
Brumm 
Brunner 
Bochanan 


Buck 

Bui  winkle 

Burch 

Burke,  Nebr. 

Burnham 

Busby 

Byms 

Cady 

Caldwell 

Cannon.  Mo. 

Cannon.  Wis. 

Garden.  Ky. 

Carmlchael 

Carpenter.  Kans. 

Carter,  Calif. 

Carter.  Wyo. 

Cartwrlght 

Cary 

Castellow 

C^vlechla 

CeUer 

Chapman 

Chase 

Chavez 

cairistianson 

Church 

Claiborne 

Clark.  N.C. 

Clarke,  N.T. 

Cochran.  Mo. 

Cochran,  Pa. 

OofBn 

Colden 

CTole 

Collins.  Calif. 

Collins.  Miss. 

Colmer 

Condon 

Oonnery 

Connolly 

Cooper.  Ohio 

Cooper.  Tenn. 

Coming 

Cox 

Cravens 

Crosby 

Cross.  Tex. 

Crosser,  ^klo 

Crowe 

CTrowther 

Culkln 

Oullen 

Darden 

Darrow 

Dear 

Deen 

Delaney 

De  Priest 

DeBouen 

Dickinson 

Dies 

DlngeU 

Disney 

Ditter 

Dobbins 

Dockweller 

Dondero 

Doughton 

Doiiglaas 

Doutrlch 

DoweU 

Doxey 

Drewry 

Driver 

Duffey 

Duncan.  Mo. 

Dunn 

Durgan,  Ind. 

Eagle 

Baton 

Edmlston 

Edmonds 

Eleher 

EUenbogen 

Ellzey,  Miss. 

Ene^ebrlght 

Evans 

FaddU 

Farley 

Britten 
Dlrkaen 

Abemethy 
Andrews.  N.T. 
Auf  der  Helde 
Beam 
Beck 
Brooks 
Buckbee 
Burke.  Caltf. 
Cariey,  N.T. 


Femandes 

Fieslnger 

Fish 

Pltzgibbons 

Fltzpa  trick 

Flannagan 

Fletcher 

Focht 

Ford 

Frear 

Frey 

Fuller 

OambrlU 

Gasque 

Oavagan 

Glfford 

Gilchrist 

GUlespie 

OUlette 

Olover 

CSoldsliorough 

Goodwin 

Goes 

Granfleld 

Gray 

Oreen 

Greenwood 

Gregory 

Onffln 

Orlswold 

Guyer 


Lewis.  Oolo. 

IJndsay 

Lloytf 

TjOMitT 

Luce 

Ludlow 

Lundeen 

McCarthy 

McCllntlc 

McCXumaek 

McDuflle 

McFarians 

MeOrath 

McGugln 

McKeown 


Babatti 

Sadowaki 

Sanders 

Sandlln 

Schaefer 

Schueta 

Schtilte 

Scrughaoa 

Sears 

Sccrest 

Seger 

ShaUenberger 

Shannon 

Shoemakar 

Sinclair     . 

Slrovlch 


it..' 


McLeod 


McBeynolds 
McSwaln 
MaloasT.  Oonn. 
Maloney.  La. 
ManaOald 


MazUnd 
MarahaU 
Martin.  Oolo. 
MarfclB,: 
May 


Hancock.  N.O. 

Hanooek.  N.T. 

Hartley 

Bastings 

Healey 

Henney 

Hlggins 

Hlldebrandt 

Hill.  Ala. 

HIU.  Knute 

Hill.  BamiMlB. 

Hoeppel 

Holdale 

BoUlster 

Holmes 

Hooper 

Hope 

Howard 

Huddleston 

Hughes 

Imhoff 

Jacobsen 

James 

Jeffers 

Jenckes.  Ind. 

Jenkins,  Ohio 

Johnson.  Minn. 

Johnson,  Okla. 

Johnson.  Tex. 

Jones 

Kee 

Keller 

Kelly.  HI. 

Kelly,  Pa. 

Kennedy.  N.T. 

Kenney 

Kerr 

Klnser 

Kleberg 

Kloeb 

WnHBn 

Knutson 

Koclalkowskl 

Kopplemann 

Kramer 

Kurtz 

Kvale 

LambertscMi 

Lambeth 

Lamnffik 


Itoeki 

Merrltt 

MlUard 

Mllllgan 

MltcheU 

Monaghaa,  Moot 

Montagus 

Montet 

Moran 

Morchead 

Mott 

Muldowney 

Murdoek 

Mussel  whits 

Nesblt 

onMcB 

O'OonneU 

O'Connor 

CMaiiey 

OUvee.  Ala. 

Oliver.  N.T. 

Owen 

Palmisano 

Parker 

Parks 

Farsons 

Patman 

Peavey 

Pel  kins 

Psterson 

PettenglU 

Peyser 

Pleroe 

Plumler 

Polk 

Powers 

PraU 


Smith.  Va. 
Smith.  Wash. 
Smith.  W.Va. 
SneU 
Snyder 
Somers.  M.T. 
Spence 

eteagaU 

Stokes 

Strong,  Tts. 

Stubbs 

atudley 

SvUllvaa 

■utphln 

Swank 


Bamspeck 
Bandotpb 

Bansley 
Bay  bum 


Lanaetta 
Larrabee 
Lea.  Oallf. 
Lee.  Mo. 
Lehlbach 
Lehr 

Btse.  Calif. 


N.T. 
BeUly 
Rich 
Bleharda 
Blehardsoa 
Bobertscm 
BoMason 
Bassrs.Maas. 
Bogers,  N.H. 
Bogers,Okla. 

BOOjXM 

Budd 

Rvttn 


NATS— 7 
Kahn 


MOT  voTiM  o— ae 

Carpenter.  Nebr.  Etort 

Crump  Barter 

Cummlngs  Bess 

Dlckstela  JoluMon.  W.Va. 

Foulkes  Kennedy.  Md. 

Fulmer  Lewis,  Md. 

Greenway  Mtfttn.  Crag. 

Harlan  Moy&ihan.  XIL 


Bwlek 

Tabar 

Tarver 

Taylor.  Oolo. 

Taylor.  B.C. 

Taylor.  Tenn. 

TerreU.Tes. 

Terry,  Ark. 

Thorn 

Thomas 

Thomason 

Thompson,  m. 

Thompson,  Tex. 

Thurston 

Tlnkham 

Tobey 

Traeger 

Treadway 

Truax 

Turner 

Turpln 

Umstead 

Underwood 

Utterbaek 

Vinson.  Oa. 

Vinson,  Ky. 

Wadsworth 

Waldron 

Wallgren 

Walter 

Wearln 

Wetdeman 

Werner 

West.  Ohio 

West.  Tex. 

White 

WhIUey 

Whittlngton 

Wlgglesworth 

Wllcoz 

Wlllford 

WUUans 

WUson 

Wlthrow 

Woleott 

Wolverton 

Wood.aa. 

Wood.  Mb. 

Woodruff 

Woodrum 

Yovng 

Etoncheck 

TheSpeaJBer 


Wtfch 


Norton 
Pou 

^^^!™> 
StaapsMi 

8Croi«.Pa. 

Sumners.  Tex. 
Warren 
Wsavw 
WoUa 


n 
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The  Clerk  caHed  the  name  of  Mr.  RAwrr,  and  he  voted 
•*  aye." 
So  the  bill  was  passed. 

The  Clerk  announced  the  following  additional  pairs: 
Until  further  notice: 

Ui.  Sumaen  of  Texas  with  Mr.  Wolfenden. 

Mr   Uartla  of  Oregon  with  Mr.  Hees. 

Mr.  Fulmer  with  Mr.  Andrews  of  New  York. 

Mr.  BrockJ  with  Mr.  Beck.  _  _. 

Mr.  John«m  of  West  VlrglnlA  with  Mr.  MomUum  of  Cllnoli. 

Mr.  KenseCty  of  MAryland  with  Mr.  Buckbee. 

Mr.  Miller  with  Mr.  Held  of  nilnola. 

Mr   Carley  of  Wew  Tork  with  Mr.  Strong  of  Pennsylvmnla. 

Mr.  CummlngB  with  Mr.  Cwpenter  of  Nebraska. 

Mr.  LewU  of  Maryland  with  Mr.  Poulkea. 

Mr.  Hart  with  Mr.  B\irke  of  California. 

Mr.  SABATH.  Mr.  Speaker,  my  colleague,  the  gentleman 
from  Illinois  [Mr.  BkamI  is  unavoidably  absent.  I  am  re- 
quested by  him  to  announce  that  if  present  he  would  vote 
"  aye." 

Mr.  CULLEN.  Mr.  Speaker,  Mr.  Avr  Dm  Hsidk.  Mrs. 
Orxkkwat.  Mr.  Hartkb.  Mr.  Harlaji.  Mr.  Pott,  Mr.  Dick- 
STKiw,  Mr.  CRincp,  t»nd  Mr.  AsiRNrrHT  are  unavoidably  ab- 
sent. I  am  requested  to  announce  that  if  present  they  would 
vote  "  aye." 

Mr.  UMSTEAD.  ISi.  Speaker,  my  colleagues,  the  gentle- 
men from  North  Carolina  [Mr.  Warrkn  and  Mr.  WeavihI 
are  both  necessarily  absent  today.  If  present  they  would 
vote  "  aye." 

Mr.  CHAPMAN.  Mr.  Speaker,  my  colleague,  the  gen- 
tleman from  Kentucky  [Mr.  HamiltowI  Is  unavoidably  ab- 
sent today  and  asked  me  to  state  that  if  present  he  would 
vote  "  aye." 

The  result  of  the  vote  was  announced  sis  above  recorded. 

On  motion  of  Mr.  Doughton.  a  motion  to  reconsider  the 
vote  by  which  the  bill  was  passed  was  laid  on  the  table. 

KXTBWSlOlf    or   RTMARKS — TRX    RXVUfTTK    BILL 

Mrs.  NORTON.  Mr.  Speaker,  the  proposed  excise  Ux  of 
5  cents  on  coconut  oil.  as  included  in  the  revenue  bill  of 
1934.  HJl.  7835.  has  occupied  my  serious  consideration  since 
the  measure  was  initiated.  I  have  followed  the  progress  of 
the  bill  through  the  hearing  stage  and.  although  confined  to 
my  apartment  through  illness,  have  managed  to  keep  abreast 
of  di'^^uyrV^'v  on  the  floor  of  the  House  as  reported  in  the 
Rkcord.  On  the  floor,  as  well  as  during  hearings  before  the 
Ways  and  Means  Committee,  the  proposed  tax  on  coconut 
oil  has  proved  to  be  a  highly  controversial  item.  The  divi- 
sion seems  to  be  a  clear-cut  one  between  agricultural  inter- 
ests and  those  who  feel  the  tax  to  be  not  only  economically 
unsound  tHit  in  the  nature  of  an  inJiisUce  to  a  group  of 
islands  in  the  Pacific  that  this  Nation  has  taken  under  its 
protection.    I  refer,  of  course,  to  the  Philippines. 

Those  who  champion  the  cause  of  the  farming  interests 
claim  that  importations  of  coconut  oil  have  crowded  similar 
domestic  products  off  the  market,  that  the  tax  will  restore 
the  buying  power  of  the  farmer,  that  domestic  products 
can  be  utilised  as  efficaciously  especially  in  the  soap-making 
Industry,  and  that  the  tax  is  absolutely  essential  to  the  re- 
covery of  agriculture  in  the  United  States. 

It  is  my  intention  to  demonstrate  the  fallacies  of  these 
contentions;  but  first,  a  word  concerning  the  Philippines. 
At  the  close  of  the  Spanish-American  War  this  Qovemment 
took  over  administration  of  the  Philippine  Islands.  In  so 
doing  it  disavowed  imperialistic  designs  and  proclaimed 
rather,  the  big-brother  motive.  In  other  words,  the  tiny 
islands  in  the  Pacific,  an  important  pawn  in  the  game  of 
international  commerce,  were  without  adequate  means  of 
self-support  and  needed  the  protection  and  guidance  of  a 
bigger  and  stronger  brother  in  the  family  of  nations.  In 
assuming  that  role  we  took  upon  ourselves  a  grave  respon 
sibillty.  Our  motives  were  mistrusted  by  some  nations. 
Even  the  islanders  themselves  found  it  difficult  to  conceive 
how  a  "nation  on  the  other  side  of  the  world,  without  any 
kindred  ties  of  race  or  otherwise,  cculd  hart>or  an  urtselftsh 
desire  to  lend  a  helping  hand  in  their  ccdossal  task  of 
learning  how  to  govern  themselves.  For  a  time  the  Job  was 
a  th»nki»««  one;  our  presence  was  resented,  and  even  vio- 
lence resulted.    But  our  Nation. had  pledged  itself  to  the 


work  of  seeing  the  Rlipinos  through,  of  helping  them  get  on 
their  feet,  of  bringing  them  to  the  stage  where  they  would 
be  capable  of  shifting  for  themselves. 

Various  administrations  here  in  V/ashington  conscious  of 
the  responsibility  so  assimied  have  played  the  role  of  im- 
selflsh  benefactor  in  full  accordance  with  the  original 
motives  that  prompted  our  entrance  into  the  Philippine 
picture.  Helpful  legislation,  wise  and  prudent  governance, 
educational  programs,  and  countless  other  benefactions  have 
forged  a  bond  of  genuine  afTection  and  mutual  respect  that 
even  the  broad  expanse  of  the  Pacific  cannot  diminish.  This 
Nation  has  been  true  to  its  pledges.  The  Filipino  is  now  at 
the  threshold  of  a  brilliant  future.  We  have  supplied  the 
foundation  for  his  self-reliance  by  opening  our  gates  to  his 
products,  by  according  him  the  benefits  of  free  trade.  And 
now  after  elevating  him  to  the  pinnacle  of  self-reliance,  we 
propose  by  this  excise  tax.  to  tear  it  out  from  under  him. 

Coconut  oil  to  the  Philippines  is  what  sugar  is  to  Cuba 
and  Puerto  Rico,  the  very  lifeblood  of  insular  commercial 
stability.  Lack  of  markets  for  it  spells  business  stagnation 
and  ruin.  Since  the  occupation  this  Nation  has  come  to 
be  the  biggest  customer  of  the  Philippines  for  this  commod- 
ity. Annual  shipments  approximate  a  figure  tliat  ap- 
proaches the  million-and-one-half-dollar  mark  for  American 
trans-Pacific  steamship  lines.  In  other  words  the  trade  is 
a  means  of  revenue  to  our  own  shipping  interests.  So  lucra- 
tive have  the  markets  become  that  Philippine  interests  have 
come  to  rely  entirely  upon  this  Nation  as  an  almost  exclu- 
sive consumer  of  the  commodity.  And  this  reliance  finds 
ample  justification  in  our  consistent  policy  of  Philippine 
trade  encouragement.  In  other  words,  we  have  said,  "  It  is 
our  intention  to  be  of  every  assistance  to  you,  accordingly 
you  may  ship  your  products  to  these  shores  and  the  gates 
will  be  down."  And  the  Filipino,  taking  us  at  our  word,  has 
built  for  the  future  upon  our  pledges. 

The  proposed  excise  tax  on  coconut  oil  not  only  is  com- 
pletely at  variance  with  the  consistent  American  policy 
toward  the  Philippines  since  the  exercise  of  supervision  over 
these  islands  but  is  in  fact  a  fiagrant  breach  of  faith.  It  is 
at  variance  also  with  the  attitude  of  the  Seventy-second 
and  of  the  present  sessions  of  Congress.  To  Illustrate:  The 
Hawes-Cutting  Philippine  independence  bill,  in  paragraph 
(e)  of  section  6,  providing  for  the  levsring  of  export  taxes  on 
Philippine  products,  contains  the  following: 

The  Government  of  the  commonwealth  of  the  Philippine  Islanda 
shall  place  all  funds  received  from  such  export  taxes  in  a  sinking 
fund  and  such  fund  shall,  in  addition  to  other  moneys  available 
for  that  purpose,  be  applied  solely  to  the  payment  of  the  principal 
and  interest  on  the  bonded  indebtedness  of  the  Philippine  Islands, 
Its  provinces.  municipaUtiea,  and  instrumentalities,  until  such 
Indebtedness  has  been  fully  discharged. 

When  used  In  this  section  in  a  geographical  sense  the  term 
"  United  States "  Includes  all  Territories  and  possessions  of  th« 
United  States  except  the  Philippine  Islands,  the  Virgin  Tslanda. 
Amercan  Samoa,  and  the  Island  of  Guam. 

The  Agricultural  Adjustment  Act,  enacted  by  the  Seventy, 
third  Congress,  contains  a  provision  in  paragraph  (e)  of 
section  15,  which  reads  as  follows: 

During  any  period  for  which  a  processing  tax  Is  in  effect  witli 
respect  to  any  commodity  there  shall  be  levied,  assessed,  collected, 
and  paid  upon  any  article  processed  or  manufactured  or  in  chief 
value  from  any  commodity  and  imported  into  the  United  States 
or  any  possession  thereof  to  which  this  title  applies  from  any  for- 
eign country  or  from  any  possession  of  the  United  States  to  which 
this  title  does  not  apply,  a  compensating  tax  equal  to  the  amount 
of  the  processing  tax  in  effect  with  respect  to  domestic  processing 
at  the  time  of  the  Importation:  Promded,  That  all  taxus  collected 
under  this  subsection  upon  articles  coming  from  the  possessions 
of  the  United  States  to  which  this  title  does  not  apply  shaU  not 
be  covered  Into  the  general  fund  of  the  Treasury  of  the  United 
States,  but  shall  be  held  as  a  separate  fund  and  paid  Into  the 
treasury  of  the  said  possessions,  respectively,  to  be  used  and  ex- 
pended by  the  governments  thereof  for  the  benefit  of  agriculture. 
Such  tax  shall  be  paid  prior  to  the  release  of  the  article  froia 
customs,  custody,  or  control. 

The  reference  to  revenues  collected  from  the  tax  on  coco- 
nut oil  as  provided  in  paragraph  (g)  of  title  IV  of  the 
revenue  act  specifying  that  "  collections  therefrom  shall  be 
covered  into  the  general  fund  of  the  Treasury  of  the 
United  States "  is  at  complete  variance  with  both  of  tho 
above  enactments,  the  first  of  which  declares  that  taxes  col- 
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lected  from  Philippine  products  be  retained  by  the  insular  | 
government,  the  second  that  not  a  penny  of  any  processing 
tax  collected  on  commodities  from  the  same  source  should 
be  covered  Into  the  general  fund  above  mentioned.  Thus 
In  the  very  law  that  launched  the  present  agricultural  pro- 
gram, which  proponents  of  the  coconut-oil  tax  contend  can- 
not succeed  without  restrictions  on  importations  of  that 
product  Is  found  a  specific  protection  for  Philippine  com- 
modities. 

Before  proceeding  further  In  this  discussion  I  should  like 
to  correct  two  inaccuracies  that  appear  in  the  Rkcoko  of 
February  14  last.  The  first  appears  on  page  2528  and  takes 
the  form  of  a  letter  in  support  of  the  tax  sent  by  a  New 
Jersey  company  that  purports  to  speak  for  the  independ- 
ent soap  manufacturers  of  the  country.  The  company  to 
which  I  refer,  namely,  the  Quaker  Soap  Co.,  does  not  rep- 
resent the  independent  soap  manufacturers  of  the  Nation, 
nor  is  it,  as  a  matter  of  fact  in  the  soap-manufacturing 
business  itself.  Its  business  \s  that  of  collecting  grease  and 
tallow  from  various  users  thereof  and  trading  the  same  to 
soap  companies.  Let  me  quote  from  the  letterhead  of  this 
organization,  which  Indicates  clearly  the  nature  of  its  imder- 
takings: 

Quaker  Soap  Co..  eoape.  cle&ncrt,  feeds,  fertilizers. 

Another  statement  appearing  on  page  2529  of  the  same 
Rbcoro  invites  attention  to  allegedly  large  profits  of  soap 
manufacturers  and  quotes  prices  that  prevailed  in  Phila- 
delphia during  1933.  The  latter  soap  market  is  1  market 
out  of  238  in  the  Nation.  Five  manufacturing  organizations 
are  established  there.  In  other  words,  the  stat«nent  to 
which  I  make  reference  holds  up  1  of  5  manufacturers  in 
1  of  239  markets  as  basis  upon  which  prices  for  the  rest  of 
the  Nation  may  be  grounded. 

As  a  matter  of  fact  prices  of  soap  throughout  the  United 
States  have  dropped  during  the  past  3  years  to  the  lowest 
levels  In  the  history  of  the  industry.  Colgate-Palmolive- 
Peet  Co..  the  biggest  dispenser  of  laundry  soap  lowered 
prices  from  $8.46  per  100  pounds  In  1928  to  $4.83  per  100 
pounds  at  the  present  time.  A  check  of  soap  manufacturers 
throughout  the  Nation  will  demonstrate  that  this  is  repre- 
sentative of  prices  generally. 

Coconut  oil  has  been  an  article  of  international  commerce 
for  12  years.  It  has  been  coming  to  this  country  from  the 
Philippines  since  our  occupation  of  those  islands.  It  is 
an  essential  ingredient  of  present-day  soap  manufactiu*  that 
carmot  be  replaced  by  domestic  substitutes.  Any  fair- 
minded  individual  who  followed  the  testimony  of  experts 
appearing  at  bearings  before  the  Wajrs  and  Means  Com- 
mittee can  entertain  no  illusions  on  that  score.  Even  one 
of  the  prominent  witnesses  for  proponents  of  the  tax  grudg- 
ingly admitted  its  indlspensability  when  he  declared: 

It  has  been  stated  that  certain  Imported  oils  and  fats  have 
superior  quaUties  for  certain  grades  of  soap.    This  Is  probably  true. 

Persistent  efforts  have  been  made  for  many  years  to  find 
an  adequate  domestic  substitute  for  coconut  oil,  without  suc- 
cess.   As  one  witness  stated  at  the  hearings: 

They  have  been  trying  to  get  cottonseed  oU  Into  the  8014?  kettle 
for  30  years. 

Coconut  oil  is  not  interchangeable  with  any  fat  or  oil 
used  in  the  production  of  modem  types  of  soap.  Present- 
day  varieties  of  white  laundry  soap,  flakes,  beads,  and  soap 
powders  for  washing  dainty  fabrics,  dish  washing,  and  other 
household  purposes  could  not  be  produced  without  large  pro- 
POTtions  at  this  indispensable  product  that  comes  to  our 
shores  from  the  FhiliS4)Lnes> 

It  may  be  of  interest  to  note  that  the  introductdkm  of 
coconut  oil  in  the  manufacture  of  soap  was  made  necessary 
by  the  installation  of  running  water  in  American  homes.  In 
the  days  when  cistern  water  was  the  rule,  almost  any  type 
of  soap  would  lather  in  it  because  that  type  of  water  is 
"soft."  Present-day  water,  however,  possesses  various  de- 
grees of  h^rrin#»g<t  and  requires  free-Iatherlng  soaps,  such  as 
can  be  produced,  only  with  coconut  oil  as  an  ingredient. 

Tbe  contention  is  found  scattered  prof  us^  through  the 
record  of  hearings  before  the  Ways  and  Means  Committee, 


and  In  the  Recobs.  that  large  importations  of  eooonot  oils 
and  fats  have  served  to  crowd  domestic  fats  and  oils  out  off 
home  markets.  This  Is  not  the  fact.  In  1914  6,000.000 
pounds  of  domestic  fats  and  oils  were  ntlliaed  In  the  mantH 
facture  of  soap  in  the  United  States.  In  1932  the  use  off 
the  same  had  Increased  to  900.000.000  pounds— an  Increass 
of  50  percent  greater  than  the  Increase  in  population  for 
the  same  period.  Industrial  users  of  oUs  and  fats  utllto 
every  bit  of  domestic  matter  available  and  only  Import  ths 
foreign  product  because  there  is  a  great  deficiency  In  ttis 
types  required  for  industrial  uses  or  because  the  imported 
products  fulfill  necessary  functions  i^iksh  cannot  be  ful- 
fUled  by  the  domestic  variety. 

The  American  people  have  been  educated  to  the  quaUtlcs 
inherent  In  good  soap.  The  type  that  sells  ewn  for  5  cents 
enjoys  tmiversal  usage  in  h<nnes  throughout  the  Nation. 
By  the  proposed  excise  tax  on  coconut  oil  a  burden  is  placed 
upon  the  manufacturer  of  good  soap  that  must  be  pswed 
on  to  the  eonsiuner.  The  present  mailEet  price  of  oooonut 
oil  Is  about  2^  cents  per  pound.  The  proposed  tax  of  • 
cents  constitutes  a  200  percent  Increase  In  the  price  of  coco- 
nut oil  and  win  occasion  a  rise  of  100  percent  in  the  cost 
of  manufacturing  soap  in  the  United  SUtes.  Foreign  soap 
manufacturers  in  practically  all  countries  obtain  their  soap 
ingredients  duty  free  and  excise-tax  free.  Prepare  then  for 
a  flood  of  foreign  soap,  if  yon  include  this  excise  tax  in 
the  revenue  bill.  And  reconcile  yourself  also  to  the  prospect 
of  ruin  for  most  of  the  smaller  soap  manufacturers. 

It  is  my  conviction  that  the  proposed  tax  is  unsound  eco- 
nomically and  that  instead  of  benefitting  the  American 
farmer  will  work  to  his  serious  dlsadrantage.  In  1930  the 
Philippines  ranked  as  our  largest  export  customer.  Among 
the  majority  of  our  commodities  that  found  their  way  across 
the  Pacific  to  those  islands  were  agricultural  products  as 
butter,  cheese,  apples,  oranges,  floor,  tobacco,  and  cotton 
goods.  Will  the  American  farmer  benefit  by  this  proposed 
tax,  if  it  means  the  loss  of  lucrative  markets  for  his  prod- 
ucts? How  wUl  a  tax  of  this  nature  revive  his  buying 
power  if  it  destroys  his  largest  and  best  foreign  market? 
How  will  it  make  for  success  of  the  administration's  agricul- 
tural program  if  it  leaves  the  farmer  with  pro(hicts  of  his 
toil  that  rot  tor  want  of  markets.  Obvtously  one  nation  can- 
not sell  its  exportable  products  unless  it  buys  those  of  the 
country  to  which  it  sells  its  commodities.  The  people  of  the 
Philippines  caimot  help  but  resent  this  proposed  onbargo 
on  their  chief  expcnt  to  this  country.  They  cannot  refrain 
from  the  human  reaeticm  to  retaliate  and  place  a  virtual 
boycott  upon  American  products.  And  thus,  not  cmly  ill- 
feeling  will  be  engendered,  but  serious  trade  losses  experi- 
enced. 

There  is  another  phase  of  this  matter  that  to  me  is  ft 
most  important  one.  namely,  the  serioos  hardship  this  tax 
will  work  on  hosi^tals  throughout  the  Nation.  I  have  re- 
ceived numerous  protests  against  the  measure  from  institu- 
tions of  this  character  and  considw  their  objections  fts 
meriting  serious  consideration.  I  will  quote  from  one  of 
these  protests  received  from  the  New  Jersey  Hospital 
elation,  which  read  as  follows: 


The  New  Jersey  HMpltia  Assnflrtlon  re^Mrtfolly  nquarts  tkat 
you  urge  the  Ways  and  Meuis  Ouumattee  to  tecowSHw  appUea- 
ttem  of  5-oMtt  excise  tftx  on  oooonut  oil,  wbliA).  If  It  beeom—  a 
law.  will  effect  gnaA  increase  in  soap  costs  to  cbarttsbla  boqjttals. 

■nils  letter  is  one  of  several  I  have  received  and  presents 
a  phase  of  the  matter  not  heretofore  considered.  Most  in- 
stitutions of  this  character  are  hard  inessed  to  make  both 
ends  meet  financially.  Many  find  themselves  in  the  "  red  " 
at  the  end  of  each  fiscal  year.  Kvery  additional  Item  of  ex- 
pense is  a  serious  and  vital  Isctor  in  the  struggle  these 
worthy  institutions  wage  for  existence.  I  recoDect  dortst 
the  tariff  hearings  an  esthnate  to  ths  effect  that  a  hotpftel 
of  100-bed  capacity  spends  annreadmately  $3,000  annuaOr 
for  soap,  or  $20  per  bed.  The  laundry  alone,  as  operated  in 
most  hospitals,  is  a  basic  neceastty,  due  to  the  difficulty  ex- 
perienced tn  securing  service  ttxaax  conunerdal  laundries.  A 
rise  in  the  price  of  soap,  therefore,  will  seriously  hampv 
the  activities  of  numy  hnqiitsTs  throoghout  the  Nation,  gad 
the  iirQposed  tax  wtD  bring  such  an  Increase. 
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3008 


CONGRESSIONAL  RECORD— HOUSE 


February  21 


I  can  perceive  no  great  advantage  that  will  accrue  to  any 
person  or  class  of  persons  in  the  United  SUtes  if  this  pro- 
posed excise  tax  on  coconut  oil  is  included  in  the  pending 
revenue  bill.  It  is  my  opinion  that  reasons  set  forth  to  Jus- 
tify its  inclusion  are  unsound  economically,  and  based  in  a 
large  measure  on  current  hysteria,  to  tax-exempting  that 
win  add  a  few  dollars  in  revenue  to  the  Treasxur.  Further- 
more. I  regard  it  as  a  flagrant  breach  of  faith  with  inhabi- 
tants of  the  Philippine  Islands  who  have  been  led  to  believe 
that  this  Nation  is  exerting  a  beneficent  influence  of  their 
activities  and  have  come  to  rely  on  us  and  have  confidence 
in  our  efforts  avowedly  directed  toward  their  betterment. 
In  striking  what  may  amount  to  a  death  blow  at  their  most 
important  and  most  vital  export  conunodity,  we  are  pro- 
ceeding at  variance  with  the  policy  of  prece<Ung  Congresses, 
and  even  of  our  preauii  body,  as  illustrated  by  the  excerpt 
quoted  from  the  Agricultural  Adjustment  Act.  It  is  my 
dncere  hope,  therefwe,  that  Members  will  accord  their 
most  serious  eonsideration  to  this  dangerous  and  most  mis- 
chievous measure  before  voting  on  it. 

Mr.  GRISWOLD.  Mr.  Speaker,  we  are  about  to  enact  a 
bill  to  raise  revenue — a  bill  to  supply  the  necessary, funds  to 
meet  the  expenses  and  obligations  uf  the  Federal  Govern- 
ment. There  should  be  a  distinction  between  expenses  and 
obligations.  There  is  a  vast  difference  between  the  two. 
Governmental  expenses  are  necessary.  Government  obliga- 
tions may  or  may  not  be  necessary.  Yet  we  meet  both  the 
necessary  and  the  unnecessary  by  taxes. 

What  does  the  money  raised  by  this  bill  go  for?  It  goes 
for  the  maintenance  of  the  Army  and  Navy,  for  the  conduct 
of  the  courts,  for  many  departments  of  government.  It 
goes  also  to  pay  interest  on  debts.  Debts  created  for  many 
reasons.  War  debts,  C.WJi.  debts.  Public  Works  debts.  Home 
Owners'  Loon  Corporation  debts.  Reconstruction  Finance 
Corporation  debla—debts  many  and  varied— debts  created 
by  the  Issuance  of  tax-exempt,  interest-bearix^;  bonds  of  the 
Federal  Government. 

The  claim  is  made  that  C.W.A.  work  must  continue.  That 
the  destitute  have  no  other  way  to  eat  and  to  keep  warm 
during  the  cold  months.  I  agree  that  I  do  not  know  of  any- 
thing in  the  recovery  program  that  has  helped  as  much  as 
the  C.WJL  Tlie  small-town  merchant  Just  before  Christmas 
was  in  the  dep<^  of  despair.  The  much-talked-of  prosperity 
had  not  come  to  him.  for  no  one  in  the  small  town  had  any 
money  to  buy  and  no  way  to  procure  It.  Then  came  the 
C.W A.  It  was  a  Christmas  gift  to  every  small  town  and  city. 
It  made  a  bit  of  Santa  Claus  where  otherwise  there  would 
have  been  none. 

I  know  of  no  way  under  our  present  system  to  procure 
money  or  aid  for  the  people  at  the  bottom.  We  cannot  let 
human  beings  freeae;  we  cannot  let  them  starve.  But  when 
I  think  of  our  present  system  of  procuring  money  for  this 
purpose,  it  perplexes  me.  I  cannot  understand  why  to  feed 
the  poor  we  must  pay  tribute  to  the  rich.  Why  must  it  be 
that  every  time  we  need  moziey  for  any  purpose,  we  can  only 
obtain  it  by  going  hat  In  hand  to  Wall  Street  and  agreeing 
to  pay  them  a  bonus  to  allow  this  Government  to  do  its  duty 
by  its  citizens? 

Just  a  few  days  ago  to  obtain  a  bit  of  relief  for  our  desti- 
tute we  penaUaed  every  man.  woman,  and  child  tn  the  Na- 
tion with  a  burden  of  interest.  To  provide  funds  for  the 
C.WA..  Congress  passed  an  act  under  which  we,  as  a  Gov- 
ernment, win  Issue  and  sell  $950,000,000  of  tax-exraipt  in- 
terest-bearing bonds.  Tlte  money  to  pay  that  Interest  is 
^«lsed  by  taxes  In  this  tax  bUL 

On  the  same  day  that  Congress  passed  that  $950,000,000 
amroprlation  it  also  passed  an  appropriation  of  $35,000,000 
for  crop  loans  and  $300,000,000  for  the  purpose  of  eUmJnat- 
Ing  the  surplus  prodoction  of  cattle — a  grand  total  In  caoe 
afternoon  of  $1,185,000,000.  Now  we  pass  a  tax  blQ  to  raise 
the  interest  payment  on  that  vast  sum.  If  on  this  one  day's 
spending  we  oxUy  pay  an  Interest  rate  of  3  percent.  It  will 
mean  an  Jnterett  chiirge  alone  on  the  taxpayer  of  $35,550.- 
000  a  jmr.  Tliat  win  mean  that  before  we  can  pay  off  the 
indebtednMi  created  in  1  day.  we  win  througii  the  pay- 
ment of  iBtaregt  almost  double  the  burden  on  the  taxpayer. 


e  give  to  the  man  or  woman  with  a  family  that  is  crying 
r  warmth,  shelter,  and  food  a  pittance  of  less  than  $12 
week  for  a  few  weeks  and  for  the  privilege  of  doing  it  we 
ouble  the  money  of  the  holders  of  these  tax-exempt  bonds. 
And  the  tragedy  is  that  we  will  eventually,  through  tax 
glslation,  force  these  same  destitute  to  make  the  pajanent. 
icy  have  nothing,  you  say.  They  cannot  pay  because  they 
ave  nothing.  But  the  holders  of  these  bonds  will  find  a 
ay.  They  will  invent  a  way  to  squeeze  blood  out  of  a  tur- 
p.  They  already  talk  of  a  sales  tax  to  pay  the  taxes  of 
hich  we  have  relieved  the  money  changers  by  the  sale  of 
ese  nontaxable  bonds  which  they  have  acquired. 
If  we  continue  as  we  are  now  in  financing  our  Govem- 
ent  activities,  there  will  not  be  enough  money  derived  from 
es  to  pay  the  interest  charges.  There  will  be  no  money 
t  all  left  to  pay  the  nmning  expenses  of  government. 
There  is  not  a  man  in  this  Congress  that  can  comprehend 
he  magnitude  of  our  spending.  There  is  not  a  man  who 
an  conceive  of  the  vastness  of  our  interest  payments  today, 
t  is  a  mass  of  figures.  Those  figures  carmot  signify  dollars 
o  the  average  man.  They  are  too  large.  They  can  only 
ignify  a  problem  in  mathematics.  The  human  mind  can- 
lot  conceive  of  the  years  of  toil  that  must  be  translated 
to  dollars  before  these  figures  can  be  matched  with  pay- 
ents.  And  we  must  pay  it  with  taxes.  The  taxes  created 
y  this  bill  are  a  part  of  the  search  that  is  unending — the 
ual  hunt  for  new  methods  of  taxation.  When  will  the 
imt  end?  When  we  quit  spending.  If  we  continue  to  spend, 
ere  is  only  one  way  in  wliich  to  lessen  the  burden.  That 
to  cease  to  issue  tax-exempt  bonds.  Only  in  this  way  can 
e  stranglehold  on  progress  that  throttles  the  country  be 
oken.  We  revalued  the  gold  dollar.  Yet  the  vast  major- 
y  are  still  destitute.  They  are  Just  as  destitute  of  dollars 
they  were  t>efore. 

Tiut-exempt  bonds  are  an  obligation  of  Government  that 

unnecessary.    It  is  an  obsolete  system  of  financing. 

This  bill  was  introduced  under  a  gag  rule  that  does  not 

irmit  of  amendments.    I  opposed  that  rule.    I  voted  against 

But  for  that  gag  rule  an  amendment  could  have  been 

ffered  that  would  have  made  these  holders  of  tax-exempt 

inds  pay  their  Just  proportion  of  taxes. 

I  shall  support  the  bill.    The  Government  must  pay  its 

ebts  to  exist.    But  I  shall  continue  to  voice  my  protest 

ainst  the  Wall  Street  bonus  that  must  be  paid  with  taxes. 

Mr.  PEAVEY.    Mr.  Speaker  and  gentlemen  of  the  House, 

Revenue  Act  of  1934  passed  the  House  by  a  vote  of  390 

7  after  a  motion  to  recommit  the  bill  with  instructions  to 

committee  to  strike  out  the  3-cent  postal-rate  amend- 

ent  and  reduce  the  rate  to  2  cents  was  defeated  by  a  vote 

if  271  to  133.    The  bill  was  considered  under  a  gag  rule 

i^pted  through  the  combined  efforts  of   the   old   guard 

:  eaders  of  both  parties,  the  riile  not  permitting  any  amend- 

laents  to  the  bill,  excepting  by  members  of  the  Committee 

( in  Ways  and  Means. 

The  real  purpose  of  a  revenue  bill  is  to  raise  revenue  in 
in  amount  necessary,  when  added  to  all  the  other  Govern- 
]  aent  income,  to  pay  all  the  Government's  expenses  for  the 
Ensuing  year  and  balance  the  National  Budget. 
j  Measured  in  that  maimer,  this  bill  is  a  dismal  failure. 
Its  most  optimistic  supporter  will  not  claim  that  the  reve- 
]  Lues  to  be  collected  under  its  provisions  coiild  come  within  a 
liillion  dollars  of  balancing  the  Budget. 

It  could  have  been  written  to  produce  revenue  sufficient  to 
falance  the  Budget  if  the  rates  on  incomes  and  inheritances 
the  higher  brackets  had  been  raised  25  percent.    Even 
a  25-percent  increase  taxpayers  in  the  United  States 
,th  incomes  of  $50,000  or  more  would  be  paying  only  60 
t  of  the  amount  paid  by  citizens  of  Great  Britain, 
ance,  andiSermany. 

BW.'WEI.'T   CLAJJSM 

The  payment  of  income  taxes  under  the  House  bill  win 
ill  be  secret,  as  they  were  during  the  Coolidge  and  Hoover 
ministrations,  despite  the  obvious  need  for  publicity  on 
ese  returns  to  prevent  the  Morgans  and  their  kind  from 
the  taxes  as  they  have  done  in  the  past.  It  seems  to 
4ae  that  publicity  of  Income-tax  returns  is  Just  as  much  the 
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constitutional  right  of  every  taxpayer  as  to  open  the  pubUc 
record  to  payment  of  property  taxes.  It  is  Just  as  funda- 
mental. 

In  spite  of  these  facts  the  present  tax  bill,  written  to  cor- 
rect loopholes  in  the  law.  does  not  permit  publicity  as  to 
payment  of  taxes  or  refunds,  the  greatest  loophole  of  all. 

Oh,  yes;  I  know  there  are  those  wlu>  claim  that  individuals 
and  corporate  concerns  will  learn  their  competitors'  trade 
secrets,  sources  of  income,  and  other  business  confidences. 
Gentlemen,  those  arguments  against  the  law  are  weak  and 
fallacious.  I  offer  as  positive  proof  that  they  are  fallacious 
the  experience  of  the  people  of  my  State.  In  1911  Wisconsin 
adopted  an  income  tax  law  with  full  publicity  clause.  It 
was  bitterly  opposed  when  adopted.  We  have  had  it  in 
the  law  for  20  years.  There  is  no  one  against  it  now. 
Republicans,  Democrats,  and  Socialists,  all  support  full  pub- 
licity of  income-tax  returns  in  Wisconsin. 

United  States  Treasury  figures  for  the  year  1930  show 
that  the  Ftedcral  Treasury  collected  that  year  $1,300,000,000 
and  refunded  $127,000,000,  or  9  percent  of  the  amoimt  col- 
lected. In  1930  Wisconsin  coUected  $21,000,000  and  re- 
funded $140,000,  or  0.7  of  1  percem  of  the  amount  collected. 
PY)r  the  10-year  period,  1920-30,  the  State  of  Wisconsta's 
percentage  of  refunds  on  taxes  collected  was  less  than  1 
percent,  while  the  United  States  Treasury's  percentage  of 
refunds  on  income  taxes  collected  was  never  less  than  7% 
ipercent  in  any  one  year,  and  in  1930  was  9  percent. 

Figures  from  the  United  States  Treasury  itself  for  the 
years  1920-30  show  the  greatest  instance  of  taxdodging 
known  to  the  whole  world.  Under  Andrew  MeUon  and 
Ogden  Mills  the  corporations  of  the  United  States  were  per- 
mitted to  deduct  from  taxation  more  income  than  that  on 
which  they  paid  Uxes.  To  be  specific,  the  corporations  for 
the  10  years  mentioned  paid  taxes  on  eighty-four  billions  of 
income  and  were  allowed  to  deduct  one  hundred  and  twelve 
billions.  Many  of  the  owners  of  tliese  one  hundred  and 
twelve  biUlons  deducted  for  taxation  are  to  be  found 
among  the  members  of  the  National  Economy  league  who 
sponsored  the  cuts  in  compensation  and  pension  for  the 
disabled  soldiers,  and  they  are  Just  now  urging  adoption  of 
a  manufacturers'  sales  tax.  They  want  to  balance  the 
naUonal  Budget  by  levying  on  mother's  apron  and  putting 
a  tax  on  baby's  all-day  sucker. 

There  are  only  two  classes  of  taxpayers  who  are  opposed 
to  pubUcity  of  income-tax  returns.  One  is  the  dishonest 
citizen  who  will  do  anything  to  evade  paying  his  taxes.  The 
second  is  of  the  same  disposition,  only  he  has  not  quite  so 
much  courage.  This  second  class  hires  experts,  accountants, 
and  Washington  lawyers,  skilled  in  the  art  of  tax-law 
evasion,  to  make  his  returns  and  then  defend  them  before 
the  United  States  Treasury  Department. 

Is  there  anyone  who  believes  that  if  there  were  a  provision 
for  full  publicity  of  income-tax  returns  and  refunds  in  this 
biU  that  every  employee  in  the  United  States  Treasury  from 
the  Janitor  to  the  Commissioner  would  not  be  inclined  tc 
be  more  careful  in  every  action  having  to  do  vrtth  the  col- 
lection of  the  Government's  revenue?  Is  there  anyone  but 
who  believes  refunds  would  be  less  and  harder  to  get  if  the 
newspapers  and  the  public  were  to  have  access  to  the  public 
records  and  the  facts? 

There  Is  an  impression  abroad  in  this  land,  gentlemen, 
that  individuals  and  corporations  scattered  all  over  the 
several  States  who  have  received  refunds  ranging  from  a  few 
thousand  dollars  up  to  many  miUions  have  reciprocated  by 
ma-king  generous  campaign  donations,  I  do  not  know  to 
what  extent  this  apprehension  on  the  part  of  the  public  Is 
Justified.  I  do  know  that  in  my  own  State  there  is  a 
similarity  between  the  hsts  of  names  of  those  receiving  tax 
refunds  from  1923  to  1932  and  those  who  are  heavy  party 
contributors  that  is  startling. 

That  alone,  hi  my  opinion,  is  sufficient  to  cause  the  general 
pubhc  to  beUeve  there  has  been  gross  carelessness  and  coUu- 
Bion.  or  both,  in  the  making  of  these  refimds. 


time  as  may  be  mcmmrj  may  be  allowed  ttie  fwticman 
from  Vhirlnla  tMr.  Skxth]  In  whSeh  to  read  the  ftoew«l 
Address  of  George  Washington.  _^    *  ^^ 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection.  .  ^^  *  • 

Mr.  GRAY.  Mr.  Speaker.  I  ask  unanimous  consent  that  I 
may  be  allowed  to  address  the  Bouse  for  one  half  minute. 

The  SPEAKER.  Is  there  objection  to  ttie  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  GRAY.  Mr.  Speaker.  I  rise  to  announce  that  I  shall 
f  OTego  my  talk  on  TJncoTn  and  pay  my  req)ects  to  tbe  aggre- 
gation that  has  objected  to  my  reoMeet  here  four  times.  I 
have  obtained  time  in  general  debate  on  tbe  Department  oC 
Agriculture  bill  and  will  apeak  in  the  afternoon  tomorrow. 

C.WJl.   Am)  RDKltAL    UMKHPLOtlUUIT   KBJMW  MUST  HOT   U 


ISx.  ELLENBOGEN.  Mr.  Speaker.  I  ask  wnenlmniii  con- 
sent to  extend  my  remartcs  in  the  Rbookb  by  InoluiUng  a 
radio  address  I  delivered  on  the  continuation  of  tbe  C.WA. 

Mr.  TABER.    The  gezdteman's  own  remarks  entirely? 

Mr.  EIIANBOGEN.    My  own  remarks;  yes. 

The  SPEAKER.  Is  there  objection  to  the  reqoeit  of  tiie 
gentleman  from  Pennsylvania? 

There  was  zu>  objection. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  hi  the  Rsoors,  I  include  the  f<dlo«ing 
radio  address  deUvered  by  myeelf  from  Station  WJAS.  Pttte- 
burgh,  Sunday,  February  11.  1034: 

A  most  vlUl  subject  hM  occupied  the  attention  of  Oongr— 
during  the  week  Just  passed.  Ttie  bttl  that  deals  with  tbe  appro- 
priation for  C.WJi.  and  for  Federal  emsrgeiMy  relief  was  eoasldered 
by  both  the  House  of  Bepreeentattves  and  the  United  States  Seaato. 


BLLEKaOOBM    OLO-Ains    FMtSIOlt    laSOLTmOM 


txn  rAtanAWLt  wr 


But  before  Z  speak  about  that  blU  let  me  dlgrees  for  Just  one 
moment.  I  know  you  will  be  as  happy  as  I  am  to  learn  that  my 
old-age  pensions  resolution  has  been  reported  to  the  Boiae  of  Rep- 
resentatives tor  passage  by  the  Oommlttee  on  Rules,  the  strongeet 
and  most  influential  committee  of  the  Bouse.  We  are.  therefore. 
Justtfled  in  our  beUef  that  In  the  next  few  days  the  Houseof 
Repieeentatives  WUl  pass  my  reeolntlon.  This  wlU  mean  the  test 
step  m  the  establishment  o(  a  permanent  system  ot  real  eecurlty 
for  all  the  sged  people  of  the  United  States. 


FBOaSAL  TTXnCPbOTltSirr 


IB 


Now  to  come  back  to  the  C.WA.  In  spite  of  the  undoubted 
meoess  which  the  measures  taken  by  this  Admlnlstratlan  have  had. 
mass  unemployment  Is  still  with  us.  We  stni  have  millions  and 
mllUons  of  unemployed.  We  still  have  millions  and  mlUlons  of 
men,  women,  and  particularly  chUdren.  Who  must  be  stQ^Mrted 
with  public  fimdfl  iintil  their  husbands  and  fathers  can  find 
employment  and  provide  them  with  the  uscsasitles  of  Ufe. 

Therafore,  the  need  whi(±i  brought  about  Federal  appropriations 
for  unemploymrat  relief,  v^iether  direct  relleC  or  work  ralef .  stlU 
exists.  The  need  for  further  Federal  approprlatteaa  Is  ■■  Ulgwo* 
today  as  it  ever  was.    It  must  be  filled. 

In  1988  Pennsi^vanla  spent  #'79,424.686  of  public  funds  for  ttaa 
direct  reUef  of  unemployed,  of  which  thirty-one  mill  lews  werv  ooa- 
trlbuted  by  the  Federal  Oovemment.  In  November  of  last  year 
about  one  and  one  half  million  people  In  Penaqrlvaais  were  reoetv- 
Ing  relief. 

AUkCOST  OM«   HALT   OF   AIX   FBB80N8   OW   BEUXT   IN   mnWTLVAWX*   AlB 

CHTTJiaaw  uHsm  »s  tsabs  ov  urn 
It  will  Interest  you  to  know  how  many  of  those  people  were 
children  of  tender  age.    Here  are  the  flginvs  of  persons  on  xtiief 
In  Pennsylvania,  exclusive  of  C.WJL  projects,  in  October  1038. 
according  to  age  groups: 

Under  I  year  of  age ,  Si*  522 

Prom  1  to  6  years iS'22f 

From  «  to  13  years 'SS'fS 

From  14  to  16  years «6. 607 

From  1«  to  17  years — ■        •O.SIO 


ORDKR  or  BTTSuness 

Mr  BYRNS.    Mr.  Speaker.  I  ask  unanimous  consoit  that       , 

tomorrow,  hmnediately  after  the  reading  of  the  Journal,  such  '  pemnayivania 


Total  of  children  19  to  IS 

From  18  to  a4  years 

From  86  to  84  years 

From  86  to  44  years 

From  46  to  64  years 

From  66  to  84  years 

66  years  and  over ...-^ 

Unknown   ages. 


Iil.e06 
178.484 

iee.se0 

118.882 


40.906 
17.387 


Orand  total 1.861.171 

You  will  nottoe  that  almost  one  half  of  the  people  on  rtflsf  In 


under  18  yeans  of  age 


.<i 


«>A-«A 


pnMnPTi^s.QTmMAT,  T;Fr:nT?n — ttottse 
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nflAt  of  InfttfMt  slmart  double  the  burden  on  tbe  taxpajer.  1 1  le  that  publicity  of  income-tax  returns  is  Just  as  much  the 
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It  tfl  dear  that  the  nnemployMl  must  b«  car«d  for  and  that 
raller  must  be  given.  Furthermore,  as  far  aa  It  can  be  done, 
work  relief  Is  better  than  direct  relief.  That  Is  th«  reason  for 
the  popularity  of  the  C.WA. 

Under  the  splendid  administration  of  Harry  L.  Hopkins  in  3 
months — from  November  to  January — 4.000,000  men  and  women  in 
the  United  States  were  given  C.WA.  Jobs  and  thereby  the  oppor- 
tunity to  maintain  themselves,  their  wives,  husbands,  children, 
and  their  dependents — not  by  obtaining  grocery  OTders  from  wel- 
fare organizations  but  by  working  for  their  livelihood. 

Of  the  emergency  measures  in  Prealdent  Roosevelt's  adminis- 
tration the  C.WJL  program,  in  my  opinion,  has  been  the  mo6t 
valuable  and  the  most  successful.  I  say  that  in  spite  of  the 
charges  of  graft  and  of  political  favn-ttlsm — charges  which,  no 
doubt,  are  true  to  scans  extent.  I  say  that,  because  In  such  a 
huge  undertaking,  carried  out  in  such  a  short  period  of  time,  it 
was  natural  that  political  favoritism  wo\ild  enter  by  the  back  door, 
and  that  even  gnurt  would  appear. 


vran  oovaunmrT  at 

POUnCAL  FAVOMTXM*  lit 


a  80LSLT  aanoiraiBUi  pob 
raoPLs  TO  c.wjk.  jobs 


In  that  connection  it  Is  well  to  point  out  that  the  Federal  Gov- 
ertunent  provided  only  the  funds.  The  complalnta— and  I  say 
again,  often  Justified  complaints — have  been  caiiaed  by  poUtlcal 
favoritism  wtileh  has  been  shown  In  assigning  men  and  women 
to  C.WA.  Jobs.  Tbe  assignments  to  those  Jobs  in  Fittsburgh, 
FhUadelphla,  and  In  many  other  parts  of  Pennsylvania,  were  •%• 
eluslvely  under  the  Jurisdiction  of  ths  StaU  government  at  Bar- 
risburg:  and  if  there  was  any  mismanagement,  the  blame  must  be 
laid  at  the  door  of  Harrtsburg  and  not  ai.  the  door  ot  the  Federal 
Oo  yen  >  nient. 

no  C.WJi.  UVWt  MOT  n  B»0OltTtWU«l>  OM   MAT   If 

Now  It  U  propoeed  to  diseontinue  the  C.W.A.  aetivlttee  on  May 
IS.  With  the  coming  of  ^ring  and  the  nattiral  revival  of  busi- 
nees  that  oomes  with  It.  and  with  the  measure  of  employment 
that  will  be  created  by  the  gradual  acceleration  of  the  Public 
Works  Administration  program,  it  may  be  Justifiable  to  taper  off 
the  C.WA.  work  dxiring  tbe  spring  and  stunmer.  But  to  cut 
C.W.A.  off  completely  on  liay  16,  or  at  any  other  definite  date, 
would  be  a  mistake. 

Moreover,  I  believe  that  this  program  will  not  be  carried  out 
ae  proposed.  Even  after  May  18  the  continuation  of  the  C.W.A. 
will  be  so  imperative  and  the  need  for  it  so  apparent  that  it  will 
go  on. 

It  is  true  thst  ehangee — tn  some  cases  fundamental  and  far- 
reaching — in  the  C.W.A.  set-up  will  be  made.  True  it  Is  also 
that  perhaps  more  definite,  more  permanent  projects  will  be 
selected  to  be  carried  out  with  C.W.A.  funds.  But  It  Is  evident 
to  me.  as  it  will  be  to  everyone  who  has  given  the  problem  serious 
study,  that  the  C.WA.,  whether  xmder  that  name  or  by  some 
other  name,  wlU  continue. 


THB  ROtm  or  KBPBBSBirrATrvsa  vorse  to  APraopaxATc  $tso,oo«,ooo 

Last  Monday,  February  5.  a  bill  appropriating  $950,000,000  for 
Federal  emergency  relief  and  for  the  continuation  of  the  C.W.A. 
was  preaented  in  the  House  of  Representativea  and  was  passed, 
with  only  one  vote  cast  against  it. 

This  9960.000.000  is  a  lump-sum  sppropriatlon.  While  It  is 
suggested  by  Mr.  HOpklns  that  in  all  likelihood  9600,000.000  will 
be  used  for  relief  and  9460,000.000  to  carry  on  C.W.A.  up  to  May 
15.  as  far  as  the  law  Is  concerned  there  is  no  specific  allocation  of 
the  funds. 

•a,oee.oeo,eoe  should  n  ATPBorazATn  fob  c.wji. 

I  was  the  first  person  in  Washington  to  propose  that  instead  of 
9450,000.000,  two  billions  be  sat  aside  by  the  Oongresa  for  the 
indefinite  continuation  of  C.WJl. 

No  opportunity  was  given  in  the  Ho\ise  of  Repreeentatlves  to 
make  this  proposal  in  the  form  of  an  amendment;  but  in  the 
Senate,  with  Its  more  liberal  rules,  this  was  done  by  Senator 
CirmMo.  of  New  Mexico.  It  was  defeated  by  a  great  majority. 
Another  amendment  was  proposed  by  Senator  La  FoLLvm  for 
91.600.000.000  for  C.WJL  That  amendment  was  also  defeated  by 
a  large  majority. 

If  you  consider  the  fact  that  during  the  life  of  the  C.W.A. 
from  forty-five  to  seventy  million  dollars  was  spent  every  week. 
I  believe  that  you  will  readily  agree  with  me  that  an  appropriation 
of  two  billions  would  not  be  too  high,  becaixse  it  would  only  con- 
template an  average  expenditure  of  40  million  per  week,  for  a 
period  of  80  weeks. 

Of  course,  neither  you  nor  I  would  urge  or  would  tolerate  the 
ezpendltiire  at  Federal  funds,  whether  It  be  for  C.WJk.  or  for  relief, 
unless  there  was  a  necessity  to  do  so.  If  the  employment  situa- 
tion in  private  industry  becomes  better,  and  if  the  Public  Works 
Administration  absorbs  a  good  portion  of  the  millions  now  unem- 
ployed, we  could  reduce  the  C.W.A.  and  the  direct-relief  appropria- 
tions. The  fact  that  the  money  would  be  appropriated  does  not 
mean  th»t  we  have  to  spend  It.  because  as  the  bill  now  reads 
this  appropriation  Is  to  be  expended  according  to  the  President's 
discretion,  and  we  can  certainly  rely  on  the  President  to  regulate 
this  pnq>erly.  However,  no  one  can  say  that  we  will  not  need  this 
money.  It  should  be  appropriated  now,  and  time  will  show 
whether  we  will  have  to  use  all  of  it  or  <mly  a  part. 


ASDRIONAI.   AmOnUATIOMS  FOa  C.WJk.   WXXX  BB 

It  la  almost  certain  now.  that  the  new  appropriation  for  C.W.A. 
and  for  Federal  reUeC  will  only  be  9950.000.000.  but  it  is  my  belief. 
and  I  do  not  hesitate  to  express  it  publicly  and  to  put  it  on 
record,  that  this  appropriation  will  prove  InsufBdent  for  the  fiscal 


ysar.  which  means  the  year  ending  on  June  30.  1935.  It  will  be 
necessary.  I  think,  either  before  the  Congress  convenes  in  Jan- 
uary of  next  year  to  transfer  additional  funds  by  Executive  order 
t4>  the  Departments  under  Mr.  Hopkins  or  else  to  make  additional 
a  >prc^riatlona  at  the  conveixing  of  the  next  Congress.  We  may 
t  »ve  to  do  both. 

But  whatever  happens.  I  know  that  President  Roosevelt  will 
not  permit  a  single  man,  woman,  or  child  in  this  country  to  go 
hungry.  I  feel  confident  that  when  the  need  comes,  the  Presi- 
dent of  the  United  States  will  take  the  action  required  to  aasiire 
t  iT  the  American  people  at  least  the  bare  necessities  of  life. 

DICTATORIAL   CANCELATION   OP   AlH   BJAIL   CONTRACTS 

Mr.  FISH.  Mr.  Speaker,  under  leave  to  extend  my  re- 
z  larks  in  the  Record,  I  include  the  following  radio  address 
delivered  by  myself  Tuesday  evening,  February  20: 

At  the  outset  of  my  remarks.  1  want  to  make  very  clear  that 
I  have  had  no  communications  from  or  with  any  air  mall  com- 
panies or  their  officials,  do  not  know  any,  have  no  bxisiness  rela- 
t  ons  with  any.  and  own  no  stock  in  any  air  mail  or  aviation 
ompany.  The  protest  which  I  am  making  Is  against  the  arbl- 
fary,  high-handed,  autocratic,  and  dictatorial  cancelation  of  air 
I  tail  contracts  without  a  hearing  or  trial  by  the  present  admin- 
li  itration. 

I  hold  no  brief  for  any  air  mall  company  officials  or  for  any 
p  ubUc  officials  who  had  anything  to  do  with  making  any  of  these 
oantracu,  and  uke  the  position  that  if  any  are  guilty  of  defraud- 
1  ig  the  Government  they  should  be  prosecuted  and  sent  to  Jail. 
>s  far  as  I  am  concerned,  if  there  are  any  Republicans  involved 
1  \  any  graft  or  racketeering  at  the  expense  of  the  Treasury  of  the 
Vnlted  States,  I  hope  none  will  escape  punishment,  I  am  more 
ctopoeed  to  grafters  la  my  own  party  than  in  that  of  our  political 
nponents. 

under  our  own  American  lystem  of  government,  law.  and  order, 
iiurderers,  kldnai)ers,  and  the  most  contemptible  criminals,  and 
even  persons  charged  with  high  treason  against  the  Government, 
■re  entitled  to  a  fair  and  impartial  trial  before  they  are  convicted, 
what  kind  of  a  trial,  hearing,  or  deliberation  do  we  find  in  the 
1  asty  action  of  Postmaster  General  Farley?  Without  notice  of  any 
1  ind  to  the  air  mall  carriers,  without  affording  them  an  oppor- 
t  unity  of  any  kind  or  requesting  them  to  appear  before  him  to 
inswer  questions  as  to  any  matters  he  wished  to  inquire  into,  he 
lisued  his  wholesale  edict  canceling  the  air  mall  contracts  and 
forthwith  stigmatised  them  and  everybody  connected  with  the 
<  ompanles  as  crooks. 

If  the  Postmaster  General  was  sure  of  his  ground,  he  could  have 
I  nd  still  can  show  the  fraud  he  speaks  of  only  In  general  language. 
'  "he  Nation  wants  to  know  Just  what  those  frauds  are  which  he 
I  ef era  to  In  such  general  terms.  Wtui  the  Postmaster  General  f ear- 
f  ul  that  many  of  the  contracts  were  fair  and  honest  contracts  and 
1  bat  he  could  not  attack  them  that  forced  him  to  act  so  hurriedly? 
^  ^as  he  moved  by  political  considerations  as  chairman  of  the 
Democratic  National  Committee  to  make  political  propaganda? 
^  ^as  his  action  taken  to  feed  the  public  political  venom  and  poison 
1  gainst  the  minority  party?  His  denial  of  a  trial  or  hearing  to  the 
ilr  mall  carriers  and  his  action  in  refusing  to  allow  a  suit  to  go 
i  arward  In  the  Federal  court  before  a  Democratic  Judge  by  raising 
t  txe  defense,  as  he  did.  that  the  Government  would  not  consent  to 
I  e  sued,  makes  his  action  In  canceling  the  contracts  so  hurriedly 
xot  above  suspicion. 

The  public  and  the  Innocent  stockholders  of  these  companies 
c  eslre  to  know  the  motives  behind  his  acts,  and  as  American  cltl- 
I  ens  they  have  a  right  to  know  aU  the  facts  and  the  exact  truth, 
iio  matter  whom  It  hurts. 

Postmaster  Genial  Farley  has  struck  a  grave  blow  at  aviation — 
I  new  Industry  in  which  all  peoples  and  all  nations  throughout 
tbe  world  are  Intensely  Interested.  The  stigma  which  It  has  been 
losslble  for  one  man  to  cast  over  aviation  In  this  country  has 
I  Iven  us  a  set-back  from  which  it  will  take  many  years  to  recover. 

Can  it  be  possible  that  the  cancelation  of  the  air  mall  contracts 
li  a  smoke  screen  to  cover  up  the  irregularities  in  the  War  De- 
lartment,  now  under  Investigation  by  a  grand  jury,  or  the  lobbying 
activltlee  of  a  number  of  recent  Democratic  national  commlttee- 
iien.  including  one  in  particular,  who.  It  is  alleged  In  the  public 
I  ress,  received  a  fee  recently  of  $18,000  from  an  aviation  company? 
ir  Democratic  officials  in  the  War  Department  are  to  be  investl- 
f  ated  by  the  grand  Jury,  why  not  use  the  same  method  before 
c  ^p<^»iing  air  maU  contracts  made  under  a  Republican  admin- 
ii  Itration? 

When  there  were  chsu^es  of  a  scandal  In  the  aircraft  industry 
tnder  the  Wilson  administration,  the  then  Democratic  President 

0  ailed  upon  Charles  Evans  Hughes,  a  Republican,  to  make  a  thor- 
Gugh  investigaticn.  That  is  exactly  what  should  have  been  done 
ly  Postmaster  General  Parley,  and  this  administration  Instead  of 
iBUing  an  autocratic  dictatorial  decree  canceling  aU  domestic  air 
zudl  contracts  on  the  ground  of  favoritism  or  collusion  without 

1  roof  and  without  a  trial.  There  are  a  number  of  prom.lnent 
I  «publlcans  well  qualified  to  conduct  an  impartial  investigation. 
1  icludlng  Charles  Tuttle  and  George  Medalie.  both  former  United 
{ tates  district  attorneys  in  the  southern  district  of  New  York,  and 
firmer  Governors  Charles  Whitman  and  Nathan  Miller,  of  New 
^  ork.  eminent  lawyers,  or  George  Wlckersham  or  WUllam  MltcheU. 
I  oth  former  Attorney  Generals  of  the  United  States.  If  no  Re- 
{ubllcan  could  be  trusted.  I  am  confident  that  an  Investigation 
ly  such  weU-known  Democrats  as  John  W.  Davis,  Newton  Baker, 
cr  Owen  D.  Young,  or  any  outstanding  Democrat  or  Republican 
trho  was  free  fnnn  any  connection  with  the  air  mail  companiM, 
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would   have   been   satisfactory   and   reassuring   to   the    American 
public. 

Instead,  Postmaster  General  Farley  presumably  with  the  sanc- 
tion of  the  President,  canceled  the  air  mall  contracts  by  an 
edict  in  a  summary  and  dictatorial  manner,  without  a  hearing, 
which  Is  worthy  of  fascism.  Hltlerism.  or  sovietlsm  in  their  most 
high-handed  and  arrogant  moods. 

The  arbitrary  ukase  of  the  Postmaster  General  announcing 
cancelation  of  the  domestic  air  mall  contracts  first  appeared  in 
the  public  press  and  was  the  first  knowledge,  it  i»  said,  that  the 
air  mall  officials  received  of  the  abrogation  of  the  contracts  by 
the  Government. 

The  now  famous  Lindbergh  telegram  to  the  President  protest- 
tog  the  unfair  cancelation  without  a  hearing  of  the  air  mail 
eontracts  raises  another  issue,  about  which  much  has  already 
been  said  and  more  wUl  be  before  it  becomes  a  cloaed  incident. 
Believing,  as  I  do.  in  the  constitutional  right  of  free  speech  for 
all  American  citizens,  I  have  no  quarrel  with  any  individual  Mem- 
ber of  Congress  or  anyone  else  that  does  not  see  eye  to  eye 
with  me.  From  my  point  of  view  the  issue  involved  is  not  a 
personal  one,  but  a  fundamental  American  principle  going  back 
to  the  foundation  of  the  Republic,  including  freedom  of  speech 
and  right  of  petition. 

I  have  received  Innumerable  telegrams  and  letters,  07  pereent 
of  which  deplore  the  discourteous  treatment  shown  to  Colonel 
Lindbergh  by  Secretary  Stephen  Barly.  one  of  the  Preeident'i  sec- 
retaries, and  a  very  large  percentage  of  the  communications  urge 
that  the  injustice  done  to  the  airway  companies  through  oan- 
oelatloa  of  their  ooatraots  without  hearing  or  trial  be  righted. 

Tbe  disgraceful  and  unwarranted  attack  on  Colonel  Llndbergb 
beoauM  he  dared  in  his  capacity  as  an  American  cltlaen  to  pro- 
teet  against  the  blanket  condemnation  of  14  air  mall  oompanlee 
to  typical  of  the  dietatorahlp  that  we  are  gradtially  slipping  Into. 
Colonel  Lindbergh  Is  enshrined  In  the  hearts  and  minds  of  mil- 
lions of  Americans,  and  no  person  ever  shunned  or  avoided  pub- 
licity more  than  he  did.  even  In  the  days  of  hU  greatest  glory. 
It  U  an  outrage  for  political  purposes  to  drag  his  name  through 
the  mud  and  to  Ixy  to  make  him  out  as  a  publicity  seeker  be- 
cause he  spoke  with  knowledge  of  the  facts  and  with  every 
Indication   of   sincerity   and   conviction.    It    is   reported    In   the 

Subllc  press  today  that  the  Federal  Government  was  investigating 
is  income  tax.  Has  ths  flame  of  liberty  sunk  so  low  in  these 
United  States  that  a  petitioner  or  even  a  critic  of  the  adminis- 
tration must  have  his  Income  tax  immediately  scrutinised?  It 
might  be  well  for  the  administration  to  remember  the  old  adage 
that  "He  whom  the  gods  would  destroy  they  first  make  mad." 
People  who  live  in  glass  houses  should  not  throw  stones.  Every- 
one know  that  the  administration  has  half  a  hundred  publicity 
agents  in  the  various  departments  and  bureaus  of  the  Govern- 
ment, paid  out  of  the  Treasury,  to  issue  mass  propaganda  and 
publicity  in  behalf  of  the  administration  through  both  the  press 

and  the  radio.  ..  ^^    , .   .. 

What  are  tlie  facts  In  connection  with  the  sending  of  the  Lind- 
bergh telegram?  It  was  sent  as  a  straight  telegram  and  delivered 
to  a  messenger  In  New  York  City  at  8:16  p.m.  Sunday  evening, 
February  11,  and  should  have  reached  the  White  House  not  later 
than  8:30  that  same  evening.  Of  course.  Colonel  Lindbergh  was 
entitled  to  release  the  telegram  for  Monday  morning  newspapers. 
It  was  no  fault  of  Colonel  Lindbergh's  If  his  telegram  was  not 
delivered  by  White  House  employees  until  the  next  morning,  which 
is  the  Inference  conveyed  by  Secretary  Early's  communique  to  the 

press. 

I  am  willing  to  defend  Colonel  Lindbergh's  action  as  proper, 
logical,  and  in  accordance  with  common  practice  and  usage,  and 
particularly  in  the  emergency  which  existed  as  the  air  mall  con- 
tracts were  already  canceled;  and  if  a  hearing  was  to  be  granted 
and  the  facts  reviewed,  immediate  action  was  necessary  before  the 
Army  Air  Corps  took  over  the  air  mall  routes.  Supposing  Colonel 
Lindbergh  had  not  released  his  telegram,  wo\ild  It  have  been  sup- 
pressed by  the  secretariat  at  the  White  House?  It  raises  an  Inter- 
esting question  of  how  long  must  a  telegram  be  in  the  hands  of 
the  President's  secretaries  before  the  sender  can  release  It.  When 
does  It  become  lese  majesty  to  give  out  a  telegram  sent  to  the 
White  Hovise?  Perh^w  there  should  be  a  time  table  or  a  new 
book  of  etiquette  Issued  by  the  secretariat  for  the  guidance  of 
American  citizens  seeking  their  constitutional  right  of  petition. 
To  me  the  whole  episode  of  trying  to  raise  such  a  petty  and 
rldlcxilous  Issue  on  the  part  ot  Secretary  Early,  under  our  republi- 
can form  of  government,  Is  piffie,  except  for  the  Inference  that  we 
are  gradually  slipping  into  some  form  of  dictatorship  foreign  to 
American  principles,  traditions,  and  Ideals. 

Let  us  look  at  the  other  side  of  the  picture  for  a  moment.  The 
most  that  even  the  warmest  supporters  of  the  administration  claim 
la  that  Colonel  Ltodbergh  committed  a  slight  indiscretion.  And  for 
that  he  was  publicly  rebxiked  by  Secretary  Early  and  his  word  even 
questioned  for  stating  tliat  the  President  had  canceled  the  air  mail 
contracts,  when  everyone  knows  that  the  President  not  only  sanc- 
tioned but  did  virtually  cancel  the  contracts.  But  that  is  not  all. 
The  President  disdained  to  answer  Lindbergh's  telegram  and 
turned  It  over  to  Postmaster  General  Farley,  who  telegraphed  the 
greatest  authority  in  the  world  on  aviation  that  he  docs  not  know 
the  facts,  or,  In  effect,  that  he  does  not  know  what  he  is  talking 
about. 

Now.  how  easy  it  wotild  have  been  for  the  President,  after 
receiving  the  telegram  of  protest,  to  have  invited  Lindbergh  to 
the  White  House,  taken  him  In  his  arms,  greeted  him  as  he  is 
entitled,  as  the  great  American  pioneer  and  authority  on  aviation 
and  said,  "  Let  us  talk  this  issue  over  for  the  good  of  aviation  and 


r. 


for  the  beet  Interests  of  the  American  peopto.**  Bat.  unfortu- 
nately, the  WWte  House  did  not  do  that,  but  pursuedenttrrty 
diffnent  tactics,  typifying  a  spirit  foreign  to  American  tradttlon. 
that  no  cHtlclsm  of  the  administration  will  be  tolerated  or  con- 
doned. If  that  ts  to  be  the  poUcy  of  the  White  House.  It  is  time 
for  the  American  people  to  be  aroused  to  the  fact  that  a  new  and 
dangerous  policy  toconaistent  with  free  instltutkiDS  and  the  con- 
stitutional rights  of  free  speech  has  been  eet  up  within  our 
republican  tana  of  gownmenfe.  ^^ 

The  air  mail  companies  were  tried  and  condemned  by  Post- 
master General  Fteley  under  the  act  of  1873.  and  the  contracts 
canceled  on  the  grounds  of  favoritlam.  poUtloa,  and  xmproved 
fraud,  which  also  denies  the  contractor  the  right  to  Md  again 
within  6  years. 

Of  aU  the  members  of  the  Cabinet  Poatmaster  General  Farley 
is  the  least  qualified  to  pass  Judgment  on  aueh  quastiotia.  Involv- 
ing favoritism  or  poUtlcs.  Without  In  any  way  reflecting  on  hla 
integrity  or  character,  I  would  merely  point  out  tbe  fact  that 
Mr.  Farley  is  chairman  of  the  Democratic  State  committee  in  new 
York  and  likewise  chairman  of  tbe  0«noeratlc  National  Com- 
mittee. He  is  dealing  in  favoritlam  and  polltloa  every  day  and 
cannot  be  expected  to  be  a  ■tateaman  on  Monday  morning  and  a 
politician  and  diapanaar  of  Mate  and  Fadaral  patrauct  oa  the 
same  aftarxioon  without  getting  hla  varloua  eapaelUaa  and  aliaaaa 

*'*'The  dnstlo  and  lU-advlaed  aotlon  of  Peatmaatar  Ovnaral  May 
in  canceling  air  mall  oontrada  made  uadar  a  Rapublloaa  admln- 
latration  without  a  bearing  on  grouada  ^i*vprttUim  ai^  iMrinaing 
ruin  to  a  great  and  growlac  ladtiatry.  togatbar  wttb  bla  boldlng 
high  poUtlcal  and  party  oSoaa,  rKUUra  bis  raalffsatloii  from  ona 
or  Sw  other  Immadlataly.  It  la  a  ibama  ibatiba  air  maU  ooa- 
traota  abould  be  made  a  poUtloal  footbaU. 

I  bate  only  time  tbU  evening  to  maraly  toucb  on  tha  Fan  Amar- 
ican  Alrwaya,  wblob  haa  a  oomplata  monopoly  on  fonlgn  air  EoaU 
and  is  the  only  big  air  mall  contract  that  has  not  baen  cancalad. 
Tha  Fan  Amarlean  Alrwaya  raoaivaa  approxlmataly  M.00q.000  a 
year  aa  a  lubaidy  wblob  la  aa  mueb  aa  any  tbraa  of  tba  blcpaal 
domaaUc  air  maU  companlaa  received  wboae  oontraeta  bava  ^aan 
canceled.  Morw>ver.  the  Pan  American  la  paid  at  tba  rata  of  la 
«r  mile,  while  tba  14  companlaa  wboaa  eontraota  ware  daatroyad 
ly  edict  avaraged  about  S8  canta  par  mUa.  w.^^...  .«,. 

Tba  Pan  American  obtained  Ita  oootraot  wttbout  bidding  and 
actually  bought  up,  ao  I  am  Informed,  aome  of  Ita  oompatltora.  X 
have  nothing  against  this  company,  or  eritlelam  of  tta  operattona, 
but  It  doea  seem  atranga  that  it  abould  be  tba  only  ona  to  aaeapa 
the  despotic  and  rutblees  eaiioaUtlon  order  of  tbe  artminlatratlon. 
Can  It  be  that  It  stonds  in  wltb  the  administration  and  is  being 
favoiad  becatise  Ita  chabrman  of  tbe  board  of  dlraotoca.  Comrtlua 
VanderbUt  Whitney,  waa  a  oandldata  for  Ooograaa  on  tba  Dtmo- 
cratic  ticket  In  1982.  and  together  wltb  hta  tamUy  contrl^ited 
$20  000  to  the  Etomocratlc  National  Committee  In  tbe  laat  Preal- 
dentlal  campaign?  Or,  could  it  be  that  Mr.  Robert  Lehman  or 
Mr  David  Bruce,  both  prominent  Demoerata  and  mambera  of  ita 
board  of  directora,  are  persuaalve  enough  to  afeay  tbe  barah  hand 
of  tbe  administration  which  elalma  it  pUys  no  favoritaa? 

Whatever  the  reasons  may  be.  and  Z  do  not  deny  Ita  usefulnasa 
to  promote  trade  with  South  Amerlfm.  the  facta  are  that  the  Pan 
American  Airways  U  in  the  same  situation  and  receives  a  mueb 
larger  aubeidy  than  any  of  the  air  mail  earners  whose  contracta 
have  been  annulled.  What  U  aauoe  for  the  gooee  la  sauce  for  tbe 
gander.  I  have  no  reascm  to  believe  that  tbe  Pan  American  la 
any  better  <^?erated  or  man  honestly  conducted  than  tbe  l^na- 
contlnental  *  Western  Airways,  Inc.,  from  New  York  to  San  Fran- 
cisco, with  which  Colonel  Undbergfa  Is  likewise  connected.    

The  administration  states  colUwlon,  favoritism,  and  fraud  were 
shown  In  the  air  maU  contracts  awarded  back  In  1930,  beeauaa 
it  claims  th«»  was  no  real  competitive  bidding.  It  might  be  of 
interest  to  the  public  and  the  adminlatratlon  to  know  that  a 
contract  for  several  air  compieeaora  at  tbe  naval  fleet  air  baaa 
at  Pearl  Harbor  was  awarded  last  Satturday  by  the  Navy  Depart- 
ment to  a  Birmingham,  Ala.,  firm,  upon  which  six  well-known 
contractors  bid  and  aU  had  exactly  the  same  blda  f cr  aU  the 
items  called  for.  This  is  the  most  flagrant  and  striking  example 
of  coUusion  and  prearranged  bidding  imder  the  NAA.  that  could 
be  imagined  poesible,  outside  of  the  FaMee  at  Aeaop  or  Baron 
Munchausen's  exaggerated  stortes.  This  Is  the  moat  bisiMii  OM 
of  noncompetitive  bidding  that  haa  come  to  my  attention  In  the 
14  years  that  I  have  been  a  Member  oi  Congraas.  It  la  typical 
of  what  Is  going  on  under  the  administration  of  the  WJttA..  and 
utterly  inconsistent  with  the  noncompetitive  chargaa  hurled  14- 
discriminately  by  Postmaatn-  Ganeral  Farley  againat  the  air  maU 
contractors  without  producing  any  real  proof  beyosMl  gUttarlag 
generalities,  and  also  inconslatent  with  the  act  of  1172,  under 
which  the  air  mall  contracta  were  abrogated. 

The  only  fair  and  proper  procedure  would  be  to  eesttmue  ma 
air  maU  contracta  for  SO  daya,  or  for  such  time  aa  la  naeeaaary 
to  provide  for  public  hearings,  and  give  thoee  not  guilty  of  any 
wrotigdolng  a  new  deal  and  a  aquare  deal.  Tbe  eactanatoa  of 
these  domestic  air  mail  otmtracts  for  80  days  ooold  do  bo  barm, 
nor  would  the  FedRal  Oovemment  loae  any  of  tta  legal  rlgbts, 
and  it  might  pteeerve  the  lives  of  Army  avlatoia  who  have,  with- 
out any  cq)p(»tunlt7  for  iffoper  preparation,  been  ordered  to  fly 
mall  routes  and  ti-"^""  temponurlly  unfamiliar  dutka.  Thla  la 
no  reflection  on  the  edkftmey  and  ability  of  Amy  Air  Oorpa 
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unexpected  duties.    Sddle  BIckenbacker,  the  

calls  the  drastic  action  of  the  Oovemment  to  ordsxlng  the  Army 
Air  Corps  to  take  over  the  air  mall  routes  legal  laed  murder. 
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In  concluilott  X  want  to  m«k«  It  rtrj  cImt  to  th«  American 
public  that  no  lUpublican  Melu  In  any  way  to  shlvkl  graftart  or 
tboM  who  have  perpetrated  fraud  upon  th«  OoTcnunant.  Bow- 
evar.  trary  American  citizen,  rich  or  poor,  powerful  or  humble, 
no  matter  wltb  what  crime  he  la  charged,  haa  an  inharant  right 
to  a  fair  and  impartial  trial  before  conrlctlon. 

Let  ua  adhere  to  the  ConaUtuUon  of  the  United  Stataa,  and 
pledge  and  practice  a  doctrine  of  sanctity  of  contracta. 

COUMXTTEM  ON   COIMAOI.   WCORTS.   AKS   WOASUUS 

Mr.  SNELL.  Mr.  Speaker,  I  offer  a  resolution  for  Imme- 
diate consideration. 

The  Clerk  read  as  follows: 

Houae  Reaolutlon  377 

Retolved.  That  Chamlmb  M.  Bajuwux.  of  Connecticut,  be,  and 
he  la  hereby,  elected  a  member  of  the  Committee  on  Coinage, 
Welghta.  and  lieaaurec. 

The  resolution  was  agreed  to. 

AH  MAIL  snvici 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  submitted 
the  foUowing  pfrivileged  report,  which  was  referred  to  the 
Houae  Calendar  and  ordered  to  be  printed: 

Houae  Reaolutlon  378 

Jleaolved.  That  upon  the  adoption  of  this  resolution  It  shall  be 
In  order  to  move  that  the  Houae  resolve  itself  into  the  Committee 
at  the  Whcde  Houae  on  the  state  of  the  Union  for  the  con- 
Blderatlon  of  HH.  7066.  a  bill  to  authorize  the  Postmaster  General 
to  make  temporary  contracta  for  carrying  the  malls  by  air.  and 
for  other  purpoaea.  That  after  general  debate,  which  shall  be 
wfmWtMM^  to  the  bill  and  shall  continue  not  to  exceed  3  hours,  to 
be  equally  divided  and  controlled  by  the  Chairman  and  ranking 
minority  member  ot  the  Committee  on  the  Poat  Office  and  Post 
Roads,  the  bill  shall  be  read  for  amendment  under  the  5-mlnute 
rule.  At  the  oonelualon  of  the  consideration  of  the  bill  for 
amendment  the  Committee  shall  rise  and  report  the  bill  to  the 
House  with  such  amendments  aa  may  have  been  adopted,  and  the 
prevloua  queatlon  shall  be  considered  as  ordered  on  the  bill  and 
amendments  thereto  to  final  paaaage  without  intervening  motion, 
except  one  motion  to  recommit  with  or  without  Instructions. 

<»TICXU   ANV   nCFLOTXSS    OT  THX    UmTKD    STATIS   XK    rOIXZGN 

cotnmxis 
Mr.  BANKHEAD.     Mr.   Speaker.  I   call  up  the   House 
Resolution  270,  and  ask  for  its  present  consideration. 
The  Clerk  read  as  follows: 

House  Reeoiutlon  270 
Heaolved,  That  upon  the  adoption  of  this  resoltrtlon  It  Shall  be 
la  order  to  move  that  the  House  resolve  Itself  into  the  Committee 
of  the  Whole  Houae  on  the  state  of  the  Union  for  the  oonsldera- 
tton  of  HJt.  78M.  a  bill  to  authorize  annual  appropriations  to 
meet  loaaea  sustained  by  ofllcers  and  employeee  of  the  United 
Statea  in  foreign  countrlea  due  to  appreciation  of  foreign  cur- 
ra&dea  in  their  relation  to  the  American  doUar.  and  for  other 
purpoaaa.  After  general  debate,  which  ahall  be  e(»iflnad  to  the 
nU  and  ahaU  continue  not  to  exceed  3  hours,  to  be  equaUy  di- 
vided and  controlled  by  the  Chairman  and  ranking  minority  mem- 
ber of  the  Coaunittee  on  Foreign  Affairs,  the  bill  ahall  be  read 
for  amendment  under  the  6-mlnute  rule.  At  the  conclusion  of 
the  reading  of  the  bUl  for  amendment  the  Committee  ahaU  rlae 
and  report  the  bill  to  the  Houae  with  such  amendments  aa  may 
have  been  adopted,  and  the  prevloua  queatlon  shall  be  oonaldered 
aa  ordered  on  the  blU  and  the  amendmenta  thereto  to  final  paa- 
aage without  intervening  motion,  except  one  motion  to  recommit 
with  or  without  Inafeructlons. 

Mr.  BANKHBAD.  Mr.  Speaker,  I  yield  the  gentleman 
from  Pennsylrania  [Mr.  Rahslkt]  the  usual  SO  minutes. 

Mr.  Speaker,  I  shall  be  very  brief  In  presenting  this  rule 
to  the  House.  It  is  a  very  simple  proposition  so  far  as  the 
rule  itself  is  concerned,  dlffnlng  somewhat  from  some  of  the 
rules  that  we  have  heretofore  presented  at  this  session  of 
the  Congresi. 

I  am  very  happy  to  report  that  there  seems  to  be  no  dis- 
sension with  reference  to  the  resolution.  My  information  is 
the  measure  for  which  it  provides  consideration  comes  be- 
fore the  House  with  a  unanimous  report  from  the  Commit- 
tee on  Foreign  Affairs.  Then  was  no  objection  in  the  Rules 
^-^Committee  upon  the  part  of 

Mr.  BRITTEW.    Will  the  gentleman  yield  for  a  question? 

Mr.  BANKHBAD.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  BRITTEN.  Did  I  understand  the  gentleman  to  say 
that  there  was  no  objection  to  this  bill? 

Mr.  BANKHBAD.  I  may  be  in  error,  but  I  understood  it 
had  the  rnianimons.  or  practically  unanimous,  support  of 
the  committee. 
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Mr.  McREYNOLDS.    It    was    unanimous   in    the    com- 

E^ttee. 

Mr.  BRITTEN.  I  understood  it  was  unanimous  In  the 
committee,  but  I  may  say  to  the  gentleman  that  there  Is  a 
vpry  sincere  opposition  to  the  bill  so  far  as  I  am  concerned. 

Mr.  BANKHEAD.  Well.  I  am  very  happy  that  under  the 
vfery  liberal  provisions  of  the  rule,  the  gentleman  from 
Illnols  and  those  who  are  like-minded  will  have  adequate 

0  ?portunity  for  the  expression  of  their  views. 
The  resolution  provides  for  2  hours  of  general  debate,  to 

tale  confined  to  the  provisions  of  the  bill.  The  purposes  of 
tie  bill,  of  course,  will  be  explained  to  the  House  by  the 
rtialrman  of  the  committee  and  those  who  have  given  it 
Mnslderatlon,  and  unless  there  is  some  desire  upon  the  part 
c  I  the  members  of  the  Committee  on  Rules  on  the  majority 
8  de  to  have  an  opportunity  to  speak,  this  is  all  I  desire  to 
sty  about  it,  and  I  shall  be  very  pleased  to  have  the 
gentleman  from  Pennsylvania  use  his  time. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  5  minutes  to  the 
(entleman  from  New  Jersey  [Mr.  Lehlbach]. 

Mr.  LEHLBACH.  Mr.  Speaker,  I  am  for  this  rule  and  I 
sm  for  this  bill,  because  in  a  measure  it  does  Justice  to  a 
small  class  of  employees  of  our  Government.  By  reason  of 
tie  devaluation  of  the  dollar  in  its  relationship  to  the  cur- 
rsncies  of  the  coimtries  to  which  our  Foreign  Service  men 
s  re  accredited,  their  salaries  in  purchasing  power  have  been 
Ereatly  decreased. 

I  Hie  purpose  of  the  bUl  is  to  equalize  that  decrease  by  put- 
t  ng  the  purchasing  power  of  the  salaries,  which  by  law  they 
s  re  entitled  to,  back  to  the  plane  where  when  the  law  fixing 
t  le  salaries  was  passed  It  was  intended  to  be. 

With  that  I  have  no  quarrel,  but  now  while  the  changed 

1  elative  value  of  foreign  currency  In  our  currency  Is  unavoid- 
eble.  the  major  purpose,  after  all,  of  the  depreciation  of  our 
c  urrency  was  thereby  to  Induce  a  rise  In  prices  at  home  for 
t  le  purpose  of  assisting  us  In  recovering  from  the  depression. 

If  those  who  engineered  and  put  across  this  drastic  depre- 
c  lation  of  our  money  to  Induce  a  rise  In  prices  in  the  United 
t  tates  are  right,  why  are  not  the  employees  of  the  Govem- 
I  lent  entitled  to  an  equalization  as  well  as  the  foreign 
employees? 

Mr.  CELLER.  Because  of  the  exchange  In  foreign  coun- 
t  ries  when  they  are  paid  in  American  dollars. 

Mr.  LEHLBACH.    The  gentleman  did  not  ask  me  to  yield. 

Mr.  CELLER.  I  beg  the  gentleman's  pardon.  I  should 
1  ave  asked  him  to  yield. 

Mr.  LEHLBACH.  And  I  would  have  yielded  to  the 
{ entleman. 

The  fact  of  the  matter  Is  It  makes  no  difference  to  the 
lerson  whose  compensation  has  been  cut  down  whether  it 
i  I  due  to  the  difference  in  exchange  value  abroad  or  whether 
i;  is  due  to  a  rise  in  prices  at  home — the  result  is  exactly 
t  tie  same. 

I  But  if  no  such  condition  exists  or  Is  anticipated  at  home, 
tbat  would  make  necessary  as  an  act  of  justice  such  equali- 
3  ation  to  our  domestic  employees,  then  it  would  appear  that 
1  a  this  instance  at  least  the  members  of  the  "  brain  trust " 
y  rere  entirely  mistaken  and  tJieir  remedy  is  a  failure.  If  the 
1  iw  brings  about  what  the  "  brain  trust  "  that  inaugurated  it 
^pected.  we  should  take  care  of  the  domestic  employees. 

,  on  the  other  hand.  It  has  been  a  faUure,  why  not  admit 

?    [Applause.] 

Mr.  BANKHEAD.    Mr.  Speaker,  I  yield  5  minutes  to  the 
lentleman  from  California  [Mr.  Dockwelbk]. 

Mr.  DOCKWEILER.  Mr.  Speaker,  for  once  I  happened 
be  vitally  interested  in  the  subject  matter  of  this  bill, 
because  among  my  numerous  brothers,  whom  you  may  hear 
lie  refer  to  from  time  to  time,  one  was  In  the  Diplomatic 
Service  for  10  years.  He  has  retired,  principally  for  the 
leason  that  he  was  imable  to  maintain  himself  in  foreign 
countries  in  the  Foreign  Diplomatic  Service  on  the  salary 
(|iat  was  paid  him. 

If  that  was  the  case  with  him  during  the  time  he  rendered 
Jrvice  for  10  years,  how  much  more  must  be  the  mental 
travail  and  financial  difficulty  of  so  many  men  who  find 
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themselves  today  in  the  Foreign  and  Consular  Service,  with 
the  depreciation  of  their  own  American  dollar  abroad. 

So  I  lay  to  you,  my  friends,  that  I  hope  you  will  support 
this  measure,  because  I  happen  to  know  from  first  hand  the 
difficulties  of  foreign  officers  in  trying  to  keep  up  their 
status  on  the  plane  that  the  United  States  Goverxunent  and 
the  Department  of  State  expects  them  to  mainain  in  the 
Foreign  Service. 

Especially,  I  commend  this  bill  to  you  because  I  find  as 
the  result  of  my  experience  we  may  provide  and  insure  for 
the  building  up  of  career  men  who  are  compelled  to  take 
a  competitive  examination  in  Washington,  and  go  forth 
into  the  Diplomatic  Service,  and  I  hope  we  will  present  a 
picture  to  these  young  men  for  the  future  of  an  opportunity 
to  devote  their  lives  to  the  Foreign  Service  of  the  United 
States. 

It  is  essential  for  our  Government  to  begin  here  and  now, 
as  it  began  a  few  years  ago.  and  to  maintain  the  policy  of 
developing  career  men  In  our  service.  Every  country  In  the 
world  that  maintains  a  real  diplomatic  service  has  developed 
career  men.  That  is  one  of  the  resisons  why  It  Is  Impossible 
for  diplomats  of  our  country,  the  first,  second,  and  third 
secretaries  and  the  consular  agents,  to  cope  with  the  diplo- 
matic agents  of  other  countries.  We  lr;ive  not  had  the  ex- 
perience of  building  up  career  men  who  devote  their  entire 
life  and  activities  to  a  study  of  the  problems  of  their  country 
in  order  to  cope  with  International  situations  that  arise 
from  time  to  time. 
Mr.  KNUTSON.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  DOCKWEILER.     Yes. 

Mr.  KNUTSON.    Unless  we  give  our  foreign  representa- 
tives relief  at  this  time  or  in  the  near  future  It  wiD  mean 
that  these  places  must  all  go  to  wealthy  men. 
Mr.  DOCKWEILER.    That  Is  so. 

Mr.  KNUTSON.  And  the  poor  men  will  not  have  the 
opportunity. 

Mr.  DOCKWEILER.  I  am  very  happy  the  gentleman 
mentioned  that  point.  I  wanted  to  bring  that  out.  The 
average  man  in  this  country  aspires  to  have  an  opportunity 
to  serve  his  Government,  and  If  that  man  cannot  have  that 
opportunity  then  these  offices  in  the  Foreign  Service,  of 
course,  must  go  to  only  such  men  as  are  rich  or  can  afford 
the  office  without  the  salary,  and  consequently  we  might  build 
up  as  time  goes  on,  not  a  service  that  Is  representative  of  the 
philosophy  of  our  Government;  that  is,  the  philosophy  of 
equal  opportunity  to  all,  but  a  group  of  men  who  would  be 
more-or-less  rich  snobs,  who  would  not  articulate  the  reac- 
tion of  the  plain  people,  and  we  cannot  afford  to  let  our 
Service  develop  Into  snobbery.  We  must  choose  our  men 
from  the  rank  and  file  of  men,  and  those  who  come  out  of 
the  universities,  who  have  trained  themselves  for  this  For- 
eign Service  must  be  helped.  The  salaries  are  entirely  too 
low  as  they  stand  today,  but  without  changing  those  salaries 
we  should  at  least  give  them  the  benefit  of  being  able  to 
purchase  with  the  salary  we  give  them  everything  they 
were  able  to  purchase  before  this  economic  catastroi^e. 
Mr.  KNUTSON.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  DOCKWEILER.    Yes. 

Mr.  KNUTSON.  Is  the  gentleman  aware  of  the  fact  that 
a  large  number  have  already  been  compelled  to  resign  be- 
cause they  could  not  live  on  their  salaries? 

Mr.  DOCKWEILER-  Yes;  and  it  Ls  regrettable  that  that  is 
true,  because  they  have  devoted  their  lives  to  that,  and  it  is 
difficult  to  get  good  men  for  these  places. 

The  SPEAKER.  The  time  of  the  gentleman  from  Cali- 
fornia has  again  exirired. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  12  minutes  to  the 
gentleman  from  nUnols  [Mr.  Brittkk]. 

Mr.  BRITTEN.  Mr.  Speaker,  of  all  the  artificial  contriv- 
ances that  have  been  perfected  under  the  new  deal  for 
the  distribution  of  money,  this  bill  is  the  most  artificial 
and  the  most  imworthy  of  all.  It  is  an  attempt  to  raise  the 
salaries  of  12,994  officers  and  employees  who  are  now  re- 
ceiving about  $13,000,000  annually.  It  is  an  attempt  to 
raise  their  salaries  50  percent  under  the  subterfuge  that  in 


order  to  live  they  hav«  to  buy  eumney  ateoad  which  has 
appreciated  in  value  becauie  we  went  off  the  told  standard. 
No  man  In  this  House.  I  do  not  ears  on  which  side,  can 
vote  for  this  bill  in  the  face  of  the  reduced  salaries  now 
being  paid  to  every  Federal  employee  in  the  Unltad  States. 

Mr.  BLOOM  rose. 

Mr.  BRITTEN.  Oh,  I  would  rather  not  be  Interrupted, 
except  by  the  Chairman  of  the  Committee  on  Foreign  Af- 
fairs [Mr.  McRktiiolds],  or  by  the  gentleman  having  con- 
trol of  the  time  on  this  side  [Mr.  Fish],  and  then  only  In 
the  event  that  my  statement  is  in  error.  I  have  read  every 
word  of  the  hearings  before  the  Committee  on  Foreign 
Affairs. 

Mr.  BLOOM  rose. 

Mr.  BRITTEN.    Mr.  Speaker,  I  have  declined  to  yield. 

Mr.  BLOOM.  But  the  gentleman's  statement  was  in 
error.       

Mr.  BRITTEN.  Oh,  I  have  read  every  word  of  the  hear- 
ings before  the  Committee  on  Foreign  Affairs,  and  yester- 
day and  today  I  have  conferred  with  the  Budget  officers  who 
have  charge  of  this  particular  legislation  as  far  as  the 
expenditures  are  concerned,  and  I  tell  you  that  this  bill  will 
raise  the  salaries  of  the  highest  paid  Individuals  in  the 
Federal  service,  by  a  subterfuge.  The  gentleman  from  New 
Jersey  [Mr.  Lkbxbach]  was  correct  a  moment  ago  when  he 
said  if  this  bill  was  aimed  to  equalise  the  purchasing  power 
of  the  dollar  abroad  and  at  home,  we  would  all  be  for  it. 
but  that  is  not  what  it  does. 

The  Assistant  Secretary  of  State  appeared  before  the  gen- 
tleman's committee  and  said  that  "  the  question  of  the  cost 
of  living  does  not  enter  into  the  argument  at  alL"  Those 
are  his  words.  "  It  is  ncrt  a  case  of  the  cost  of  living,  but  it 
Is  the  currency  purchasing  power  of  the  doUar." 

All  through  these  hearings  is  indicated  that  particular 
thing,  the  currency  purchasing  power  of  the  dollar. 

Mr.  OLIVER  of  New  York.  Mr.  Speaker,  win  the  gentle- 
man yield? 

Mr.  BRITTEN.  No;  I  would  rather  not  yield  to  anybody 
for  the  time  being.  It  Is  the  currency  purchasing  power  of 
the  dollar,  and  then  Mr.  Carr,  the  distinguished  Assistant 
Secretary  of  State,  said  this  in  effect: 

We  went  tills  bill  to  peas,  ao  that  the  employeee  and  offloen  of 
the  Ftorelgn  Senrloe  will  get  what  you  expected  them  to  have  in 
1929  when  you  paaaed  the  ICoaea-Llnthlcxun  bUl;  it  was  your  m- 
tentlon  then  thftt  a  foreign  officer  In  Paris  would  be  paid  ao  many 
franca;  it  was  your  intention  then  that  a  foreign  oOoer  in  Xiondon 
would  be  paid  so  many  pounds  stertlng;  It  was  your  intention  then 
th*t  a  foreign  officer  In  Italy  should  be  paid  so  many  lire. 

And  mind  you,  Mr.  Bpeakiar,  that  was  5  years  ago  that  he 
is  speaking  of.  When  the  distinguished  Secretary  of  State 
said  that  to  the  Committee  on  Foreign  Affairs  it  made  me 
smile.  That  was  not  the  intention  of  Congress  at  all.  Our 
intention  was  to  pay  them  in  American  dollars.  Outside  of 
the  members  of  the  Committee  on  Foreign  Alfatr»-«nd  I 
might  except  a  few  also  on  the  Committee  on  Rules,  because 
they  did  not  go  into  the  matter  fuUy— there  Is  not  a  Member 
on  the  floor  of  this  House  who  fully  understands  this  bill. 
If  there  were,  the  Committee  on  Rules  would  not  have 
reported  out  a  rule  for  it. 

I  will  ccmvlnce  you  Members  of  the  House  who  are  open- 
minded  that  the  highest-paid  officers  and  civilians  in  the 
Federal  service  will  by  this  legislation,  which  is  purely  an 
authorization,  receive  Increases  in  salaries  of  50  percent, 
according  to  the  Budget  officer,  with  whom  I  spoke  this 
morning.  "^ 

Now.  let  us  see  if  our  foreign  representatives  are  under- 
paid. First,  let  me  say  to  you.  my  friends,  that  I  have  con- 
stantly, during  the  20  years  I  have  been  here,  been  a  q;>olces- 
man  for  higher  salaries.  I  led  the  fight  for  higher  salaries 
in  the  Army  and  Navy.  You  know  I  also  had  an  exonptlon 
inserted  in  the  Economy  Act  to  exempt  the  salaries  below 
$2,500  from  the  15  percent  reduction.  I  am  not  a  so-called 
"low-salary  enthusiast."  On  the  coxxtnrf,  I  am  just  the 
reverse;  but  if  we  are  going  to  ixurease  the  salaries  of  the 
best-paid  employees  of  the  Government  50  percent  on  a 
subterfuge,  in  the  name  of  heaven  let  that  same  50  percent 
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also  go  to  the  Petterml  emiHojrees  who  are  not  in  Asia,  who 
are  not  in  Paris,  living  on  the  fat  of  the  land.    [A|»plaiiae.] 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  BRITTEN.    Yes;  I  yield. 

Mr.  BANKEEAD.  I  think  we  want  to  get  at  the  bottom 
of  this  business. 

Mr.  BRITTEN.  Undoubtedly;  and  I  am  getting  at  the 
bottom  of  It. 

Mr.  BANKHEAD.  The  gentleman  may  not  be  getting  as 
far  toward  the  bottom  as  he  thinks  he  is. 

Mr.  BRITTEN.  If  the  gentleman  wUl  help  me,  I  will  get 
there  quickly. 

Mr.  BANKHEAD.  The  gentleman  says  these  emidoyees 
in  foreign  countries  are  living  on  the  fat  of  the  land,  ahd 
that  this  matter  had  nothing  whatever  to  do  with  the  cost 
of  living. 

Mr.  BRITTEN.  No;  I  did  not  say  that.  I  said  that  was 
the  testinKmy  of  the  Secretary  of  the  State  Department. 

Mr.  BANKHEAD.  I  understood  the  gentleman  to  leave 
the  impresBlon  on  the  Members  that  this  so-called  "  legis- 
lative subterfuge  "  was  Just  an  effort,  by  some  uzKlertianded 
method,  to  increase  the  salaries  of  those  employees  50 
percent,  and  that  it  had  no  relation  whatever  to  the  bur- 
den put  upon  them  in  foreign  countries  because  of  the 
devaluation  of  the  American  dollar  abroad  In  their  living 
expenses.    Does  the  gentleman  take  that  position? 

Mr.  BRITTEN.  The  gmtleman  did  not  take  that  position 
at  alL        

Mr.  BANKHEAD.    Then  I  misunderstood  him. 

Mr.  BRITTEN.  Yes;  the  gentleman  misunderstood  me. 
The  gentleman  accepted  the  testimony  of  the  Secretary  of 
the  State  Department  as  being  my  language.  I  will  read 
his  testimony  for  the  gentleman. 

Mr.  BANKHEAD.  I  have  just  read  it.  I  should  like  to 
have  the  gentleman  read  it  in  his  time.  I  wiU  yield  the 
gentleman  2  additional  minutes  if  I  have  consumed  that 
much  of  his  time. 

Mr.  BRITTSN.  I  will  read  that  part  of  It.  It  is  on 
page  13.  The  gentleman  from  Indiana  [Mr.  Oiat]  asked  a 
nunUier  of  very  pertinent  questions,  and  he  said  to  Mr.  Carr: 

Supposing   Um   ooet   oi   Uvlxig   goes   down? 

He  was  figuring  on  the  purchase  value  of  the  dollar,  and 

that  Is  not  what  this  bill  contemplates.    Mr.  Carr  said  this 

on  page  13: 

Thim  Mil,  yoa  m».  hma  nothing  to  do  with  the  coat  of  living. 
It  doM  not  affset  it;  tt  only  endeavon  to  gtv»  oOettu  employed 
•broad  the  amoant  at  the  currency  of  the  eountry  which  you 
iBtendad  thfem  to  have  when  you  enacted  the  lagialatlnn  increas- 
ing their  pnsent  aaiarlca. 

Of  course,  that  Is  absurd.  He  said.  "  We  "—meaning  the 
Members  of  Ooogress — "  intended  them  to  have  so  many 
pounds  in  Great  Britain,  so  many  francs  in  Ranoe.  so  many 
lire  In  Italy."  And  he  now  desires  us  to  maintain  the 
salartw  on  the  bails  of  European  currencies,  but  to  pay  our 
men  in  American  dtdlars.  It  was  the  language  of  the 
Assistant  Secretary  of  the  State  Department  idiich  I  was 
quoting.  If  that  were  my  language,  it  would  have  been  in 
error.    Mr.  Carr  was  completely  in  error. 

Now.  let  us  see  if  these  foreign  salaries  are  actually  low. 
Of  the  4.230  oOcers  and  civilians  emplojred  by  the  State 
Department,  practically  50  percent,  according  to  the  hear- 
\Dts,  are  foreigners.  Fifty  percent  of  them  are  foreigners, 
and  we  are  going  to  increase  their  salaries  50  percoit  be- 
cause their  currency  has  gone  up!    That  is  just  too  bad. 

Mr.  FISH.  Will  the  gentleman  state  how  many  foreigners 
are  employed? 

Mr.  BRITTKN.  Yes;  2.044.  TbMt  is  the  exact  figure, 
according  to  the  chart  presented  by  Mr.  Carr.  the  AM<«»ttti» 
Secretary  of  State.    This  is  taken  from  the  hearlncs. 

Mr.  BAWKHIAD.    At  what  page? 

Mr.  BRrmn.  Page  52.  Of  the  4.230  employees,  the 
Department  says  307  are  foreign  clerks  and  1.137  are  foreign 
contingent  emplovees.  a  total  of  2.044  foreignerB.  and  we 
are  going  to  raise  their  salaries  50  percent  because  their  cur- 
rsneles  wvot  up  when  ours  went  down  on  Juhr  15. 1333.  You 
are  not  saying  anything  about  the  Federal  employees  in  the 


\ 


i7nited  States,  nor  in  the  Philippines,  nor  In  the  island  of 

Juam.  nor  the  Hawaiian  Islands,  but  you  are  going  to  take 

( are  of  these  gentlemen  in  China  who  are  getting  higher  sal- 

1  tries  than  you  and  I  are  getting;  who  are  living  in  Gov- 

( rament-owned  buildings;  who  are  getting  Government  em- 

>loyees  to  take  care  of  their  buildings;  many  of  whom  get 

kllowances  for  entertaining  as  well.     The  naval   attaches 

iibroad  are  permitted  to  get  from  the  Navy  Department 

4,200  for  entertainment  purposes  and  so-called  "  extraordi- 

lary  expenses."    lliat  fact  is  evidently  news  to  the  members 

( >t  the  ComxmUee  on  Foreign  Affairs. 

Let  me  give  sc»ne  of  these  salaries. 

Mrs.   ROGERS   of   Massachusetts.    Will   the   gentleman 
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I  alwajrs  3aeld  to  the  lady  from  Massa- 


ield?       

Mr.  BRITTEN 

I  ^husetts. 

Mrs.  ROGERS  of  Massachusetts.  Does  the  gentleman 
-ealize  that  in  Spain  our  Government  is  pasong  some  of  its 
I  employees,  tnie  they  may  be  foreigners,  at  a  lower  rate  than 
he  law  in  Spain  requires  the  Spanish  people  to  pay  their 
tmployees?  That  is  what  our  Government  is  doing  over 
here,  and  I  think  it  is  a  disgrace. 

Mr.  BRTITEN.  I  may  say  that  if  our  Government  is  pay- 
ng  our  foreign  employees  in  Spain  less  than  the  Spanish 
)eople  pay  them,  then  their  salaries  should  Ik  increased. 

In  the  case  of  the  foreigners  and  the  125  Americans  scat- 
ered  throughout  the  world  in  our  Foreign  Service  getting 
ess  than  $1,200  a  year,  I  am  for  increasing  their  salaries; 
Hit  I  am  not  for  increasing  the  salary  of  an  ambassador 
¥ho  gets  $17,500  a  year,  a  house  to  live  in,  and  a  number  of 
lupemiuneraries  paid  by  the  Federal  Government  to  take 
«re  of  that  house.  I  am  not  for  increasing  the  pay  of  our  2 
irfinisters  who  get  $12,000  a  year,  or  of  the  37  others  who 
ret  $10,000  a  year,  who  live  in  Government  houses  or  have 
•ent  allowances.  I  am  not  for  increasing  their  pay,  and 
hat  Is  what  this  bill  does. 

Why,  the  Assistant  Secretary  told  the  committee  that  an 
unbassador  getting  $17,500  a  year  was  greatly  disturbed 
)ecause  he  could  not  live  on  that  $17,500  a  year,  even  though 
le  was  living  in  a  house  owned  by  the  Government,  the  Gov- 
imment  paying  the  attendants  necessary  to  keep  the  prop- 
!rty  in  excellent  repair.  We  pay  no  foreign  real-estate 
Axes. 

I  will  tell  you  more  about  this  bill  under  my  own  time 
ater  on.  and  I  guarantee  that  you  men  will  not  vote  for  it. 
Applause.! 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  10  minutes  to  the 
:entlewoman  from  Massachusetts  [Mrs.  Rogexs]. 

Mrs.  ROGERS  of  Massachusetts.  Replying  to  the  gen- 
leman  from  Illinois.  I  will  guarantee  that  the  Members  of 
.he  House  will  vote  for  this  bill.     [Applause.] 

I  believe  the  gentleman  from  Illinois  cannot  understand 

he  provisions  of  the  bilL    It  has  absolutely  nothing  to  do 

vith  restoring  the  15-percent  reduction  in  the  salary  of  the 

oreign  personnel.    The  proof  of  the  justice  of  the  bill  is 

he   action   of   the   President  in   sending   gold   shipments 

ibroad  to  alleviate  the  suffering  he  found  was  caused  to 

the  personnel  of  our  Foreign  Service  by  the  depreciation  of 

the  dollar.    Due  to  the  depreciation  of  our  own  currency, 

Uiat  of  foreign  countries  awireciated  and  our  dollar  would 

lot  begin  to  buy  what  it  formerly  bought. 

In  addition  to  the  15-percent  cut  in  pay  the  personnel 
>t  our  Foreign  Service  lost  all  post  allowances,  all  repre- 
Ution  allowance,  65  percent  of  rent,  heat,  and  light 
wances;  was  required  to  pay  income  tax  on  salary,  al- 
ugh  imofflcial  Americans  living  abroad  were  relieved  of 

ch  taxes;  and  the  personnel  of  our  Foreign  Service  lost 
opportunity  for  iwomotlon.  Further  and  beyond  that, 
tue  to  the  depreciation  of  our  currency,  they  lost  as  high 
n  some  cases  as  60  percent  of  its  piu'chaJsing  power. 

I  cannot  believe  any  Member  of  this  House  is  willing  to 
4Uow  this  to  go  on. 

J  Does  the  Membership  of  the  House  realise  that  there  have 
leen  suicides,  that  there  have  been  deaths  as  the  result  of 
his?    What  I  am  now  saying  it  not  hearsay,  it  can  be  veri- 
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fled  at  the  State  Department.  Do  you  realize  that  in  Canada 
alone  American  citizens,  members  of  our  foreign  personnel, 
are  accepting  charity  from  the  Canadian  Government?  I 
covered  this  matter  in  my  statement  before  the  committee. 
Does  it  not  make  you  furious  to  feel  that  our  citizens,  Amer- 
icans on  our  Gtovemment  business,  are  obliged  to  accept 
charity  from  any  foreign  government?  At  home  our  people 
are  given  relief  through  the  C.WA.  and  other  relief  organi- 
zations, but  there  is  no  American  relief  in  foreign  countries 
for  the  members  of  our  Foreign  Service.  They  must  beg 
from  ambassadors,  from  consuls,  from  ministers,  or  tram 
the  secretaries.  Even  the  clerks  themselves  sometimes  chip 
in  to  help  others  who  are  in  greater  need  than  they.  Their 
only  other  recoxu-se  is  to  beg  from  foreigners. 

Mr.  CELLER.  Mr.  Speaker,  will  the  gentlewoman  yield? 
Mrs.  ROGERS  of  Massachusetts.  I  yield. 
Mr.  CELLER.  Would  the  gentlewoman  say  that  the  good 
work  accomplished  as  the  result  of  the  Rogers  bill  has  been 
utterly  destroyed  by  the  depreciated  dollar?  I  speak  of  the 
bill  which  bears  the  name  of  the  gentlewoman's  late  la- 
mented husband,  whose  bill  we  were  very  happy  to  vote  for 
when  it  came  up  in  the  House. 

Mrs.  ROGERS  of  Massachusetts.  Yes;  as  a  result  of  that 
and  of  some  other  penalties  exacted  by  the  economy  meas- 
ures. The  Rogers  bill  tried  to  make  it  possible  for  men  to 
go  into  the  Foreign  Service  who  were  not  rich.  Before  its 
passage  no  poor  man  could  enter  the  Diplomatic  Service. 
Congressman  Rogers'  bill  did  not  go  quite  far  enough,  not  so 
far  as  he  wished.  The  Moses -Linthicum  bill,  in  which  I 
also  was  very  much  interested,  went  farther  and  provided 
a  little  more  adequate  salary  for  secretaries  and  other  per- 
sonnel of  the  Foreign  Service.  The  present  measure  does 
not  in  any  way  affect  the  IS-percent  cut  in  salaries.  This 
bill  tries  to  take  care  of  the  depreciation  of  our  currency 
abroad.  It  does  not  give  the  personnel  of  our  Foreign  Serv- 
ice any  advantage  over  the  Government  employees  in  this 
country. 

Mr.  CELLER.  It  simply  equalizes  the  exchange  in  the 
case  of  this  group  of  our  employees. 

Mrs.  ROGERS  of  Massachusetts.    Exactly.    At  first  the 
President  shiWJed  gold  abroad  to  take  care  of  the  situation, 
but  in  some  countries  there  arose  a  question  as  to  the  legality 
of  such  action-    This  bill  rectifies  some  of  the  obvious  hard- 
ship and  injustice  under  which  the  personnel  of  our  Foreign 
Service  are  working.    It  Is  a  matter  of  simple  Justice.    The 
personnel  of  our  Foreign  Service  are  really  suffering  as  the 
resixlt  of  the  elimination  of  iwst  allowances  and  other  allow- 
ances also. 
Mr.  BLOOM.    Mr.  Speaker,  will  the  gentlewoman  yield? 
Mrs.  ROGERS  of  Massachusetts.    Yes. 
Mr.  BLOOM.    Would  the  gentlewoman  please  make  It 
clear  that  all  of  the  members  of  our  Foreign  Service  through- 
out the  world  have  received  the  same  15 -percent  pay  cut 
suffered  by  the  Federal  employees  in  this  country? 
Mrs.  ROGERS  of  Massachusetts.    That  is  true. 
Mr.  BLOOM.    Besides  that  they  now  have  5  percent  of 
their  salary  taken  off  for  the  retirement  fund- 
Mrs.  ROGERS  of  Massachusetts.    That  is  absolutely  true. 
Mr.  BLOOM.    So  if  their  basic  salary  were  $1,000  a  year 
they  would  actually  receive  $800,  and  in  addition  they  suffer 
the  depreciation  of  the  $800  they  are  supposed  to  receive. 
Mrs.  ROGERS  of  Massachusetts.    That  is  the  case.    It 
varies  in  different  countries.    For  instance,  some  of  the  offi- 
cials in  the  Foreign  Service,  whose  basic  salary  Is  $10,000. 
are  now  getting  but  $6,000  by  reason  of  the  depreciation  in 
our  currency  and  the  resulting  appreciation  of  theirs.    What 
Member  of  Congress  could  live  in  Europe  on  such  a  salary, 
especially  if  occasionally  he  did  some  kindness  or  showed 
some  courtesy  to  a  Member  of  Congress  who  happened  to 
be  traveling  abroad,  or  if  he  wished  to  help  the  members 
of  his  personnel,  his  secretaries,  or  his  custodial  force?    In 
these  times  of  great  unrest  abroad  it  is  extremely  necessary 
to  have  trained  personnel  In  foreign  posts. 
Mr.  MEAD.    Mr.  Speaker,  will  the  gentlewoman  yield? 
Mrs.  ROGERS  of  MassachusetU.    I  yield. 


Mr.  MEAD.  I  am  disturbed  by  the  Inference  left  by  the 
genUe^ian  from  Illinois  that  this  bill  takes  care  of  the 
higher  salaried  personnel  but  does  not  relieve  the  situation 
with  regard  to  the  underpaid  employees  at  alL 

Mrs.  ROGERS  of  Massachusetts.  It  will  crffer  a  measure 
of  relief  to  the  imderpaid  employees  and  the  same  relief 
proportionately  that  it  gives  to  the  ambassadors,  ministers, 
and  consuls.  The  Members  may  be  Interested  to  know  that 
there  is  a  secretary  who  was  offered  a  post  as  consul,  and 
he  is  very  much  needed  as  consul,  in  a  country  where  he 
was  accredited,  but  he  could  not  accept  the  post  cm  account 
of  the  depreciated  currency.  I  can  give  you  the  man's 
name  if  desired. 

Mr.  CELLER.  Do  we  not  find  this  to  be  the  situation, 
that  this  is  only  a  flexible  proposition,  and  can  be  stopped 
at  any  moment  in  the  discretlCA  of  the  President.  Tliere 
is  nothing  rigid  about  it.  There  Is  nothing  in  It  to  bind  us 
for  years  to  come.  We  simply  allow  the  President  to  equalize 
the  differences  in  the  exchange  value  of  the  dollar  and  as 
to  its  purchasing  power  In  any  particular  country.  The 
President  can  change  the  situation  at  any  time. 

Mrs.  ROGERS  of  Massachusetts.  Yes;  with  the  approval 
of  the  Director  of  the  Budget  The  situation  will  be  differ- 
ent in  different  coimtries  and  the  allowance  will  be  made 
accordingly.  This  is  Just  a  matt»  of  Justice. 
Mr.  BRITTEN.  Will  the  gentlewoman  yldd? 
Mrs.  ROGERS  of  Massachusetts.  1 3^eld  to  the  gentleman 
from  Illinois. 

Mr.  BRITTEN.  Will  the  gentlewnnan  support  an  amend- 
ment providing  an  Increase  in  salaries  only  in  the  lower 
brackets  if  I  offer  such  an  amendment? 

Mrs.  ROGERS  of  Massachusetts.  No.  The  higher  brack- 
ets should  be  taken  care  of.  too.  The  gentleman  would  not 
go  abroad  if  he  had  no  other  Income  and  do  the  work  over 
there  as  a  representative  of  our  country  and  help  take  care 
of  your  own  personnel  at  these  salaries.  Surely  the  gentle- 
man does  not  wish  to  eliminate  any  but  the  rich  from 
entering  the  Foreign  Service. 

Mr.  BRITTEN.  I  win  say  to  the  gentlewoman  from  Mas- 
sachusetts that  I  could  live  better  In  Paris,  Berlin,  or  Vienna 
on  $6,000  a  year  than  I  can  Uve  on  $15,000  in  the  District  of 
Columbia. 

Mrs.  ROGERS  of  Massachusetts.    What  about  Canada 
and  other  coimtries?    The  gentleman  knows  the  situation 
very  weU.    He  has  traveled  abroad  and  knows  perfectly  weU 
what  this  means. 
Mr.  BLOOM.    Will  the  gentlewoman  yield? 
Mrs.  ROGERS  of  Massachusetts.    I  yield  to  the  gentleman 
from  New  York. 
Mr.  BLOOM.    lUs  rule  has  nothing  to  do  with  tbe  raistng 

of  salaritt. 

Mrs.  ROGERS  of  Massachusetts.  No;  absolutely  not 
The  salaries  will  still  be  cut  15  percent  as  are  other  salaries 
in  the  United  States. 

Mr.  BLOOM.  The  salaries  remain  the  same.  Tbe  only 
thing  that  is  sought  to  be  taken  care  of  is  the  difference  in 
exchange,  which  is  regulated  every  month.  Tlie  salaries  in 
dollars  and  cents  are  exactly  the  same  as  today. 

Mrs.  ROGERS  of  BCassachusetts.  Yes.  This  has  nothing 
to  do  with  the  15-percent  cut. 

Mr.  MONTAOUK    Will  tbe  gentlewoman  yldd? 

Mrs.  ROGERS  of  Massachusetts.  I  yield  to  the  gentlftman 
from  Virginia. 

Mr.  MONTAGUE.  For  Instance,  If  the  gentlewoman  sent 
$1  to  Paris,  when  she  undertook  to  transfer  the  currency,  ibc 
would  only  get  60  cents? 

Mrs.  ROGERS  of  Massachusetts.    Yes;  or  yoa  may  f«( 

less. 

Mr.  MONTAGUE.  I  put  it  at  00  cents  for  tbe  purpose  of 
illustration.  This  bUl  simply  layi  that  tbey  shall  bave  tbe 
additional  40  cents. 

Mrs.  ROGERS  of  MMsacbuwtta.  Jutt  tb*  difference. 
That  is  all  there  is  to  it. 

Mr.  CELLER.  Do  I  understand  that  wben  tbe  term 
"  officers  "  le  ueed  in  the  bill,  that  this  embrAooi  and  coven 
military,  commercial,  and  naval  attachis? 
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Ifra.  ROOKRS  Of  ICacaMhuMtto.  Ym:  thii  bUl  affects 
•bout  4.900  people.  Includlns  employees  of  the  State  Depart- 
ment. Treasury  Department.  Commerce  Department,  Afrt- 
culture  Department.  Labor  Department.  Department  of  Jus- 
tice. Tariff  Commission,  and  Commission  on  Battle  Monu- 
ments. It  also  affects  employees  of  the  Navy  Department. 
War  Department,  our  troops  in  China,  and  the  enlisted  men 
serving  in  China.  Among  that  4.900  people  are  650  Ameri- 
can clerks  and  some  70  other  American  employees,  as  well 
as  all  our  American  Foreign  Service  officers,  of  whom  there 
are  approximately  700.  Unless  this  relief  is  afforded  these 
people,  our  American  clerks  cannot  remain  In  their  present 
positions,  and  neither  can  our  Foreign  Service  officers.  The 
entire  service  will  be  completely  disrupted. 

(Here  the  gavel  fell.] 

Idr.  RANSLEY.  Mr.  Speaker.  I  yield  3  minutes  to  the 
gentleman  fr(»n  Illinois  [Mr.  Disxskh]. 

Mr.  DIRKSEN.  Mr.  Speaker,  I  rise  to  suggest  to  the 
Mxnmlttee  the  substance  of  an  amendment  I  will  pnnxxse 
after  a  while  so  that  It  may  be  properly  considered  between 
now  and  that  time.  You  will  notice  that  the  effect  of  the 
bill  will  be  limited  to  officers  and  employees  of  the  United 
SUtes. 

About  15  minutes  ago  I  called  up  the  Veterans'  Adminis- 
tration and  ascertained  that  there  are  several  hundred  dis- 
ability cases  in  Europe,  particularly  in  France.  Germany,  and 
England,  that  would  be  adversely  affected  by  the  deprecia- 
tion In  our  currency  to  the  same  extent  as  are  c^Bcers  and 
emirioyces  of  the  United  States  Oovermnent.  However, 
under  the  language  of  the  bill,  their  particular  condition 
would  not  be  remedied.  It  occurs  to  me  that  in  Justice  to 
these  patients  who  are  pensioned  beneficiaries  of  this  Gov- 
ernment, they  should  be  Included,  and  after  a  while  I  shall 
offer  an  amendment  in  reference  to  this  matter. 

Mr.  JOHNSON  of  Texas.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  srield  to  the  gentleman  from  Texas. 

Mr.  JOHNSON  of  Texas.  Are  these  men  officials  in  the 
Government  service  or  just  private  citizens  residing  in  for- 
eign countries? 

Mr.  DIRKSEN.    These  are  ex-soldiers. 

Mr.  JOHNSON  of  Texas.  I  know,  but  they  are  not  in  the 
employ  of  the  Government,  are  they? 

Mr.  DIRKSEN.  No.  They  are  just  ex-soldiers  and  citi- 
■ens  of  this  country  who  are  domiciled  over  there. 

Mr.  JOHNSON  of  Texas.    They  are  living  over  there? 

Mr.  DIRKSEN.     Tes. 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  jrield  to  the  gentleman  trom  New  York. 

Mr.  CELLER.  They  are  there  volimtarily.  They  can 
come  home  at  any  time  they  want  to. 

Mr.  DIRKSEN.  Yes.  But  that  is  Just  another  one  of  the 
BiUy  argtunents  made  here.  They  are  domiciled  over  there 
at  the  preset  time. 

Mr.  CELLKR.  There  are  a  great  many  other  citiaens  over 
then. 

Mr.  DZRXSBf.  There  are  a  lot  of  clerks,  ambassadors, 
AOd  fovoyt  over  than  who  can  come  home,  too.  They  are 
not  tied  over  thare. 

atr.  •pMktr.  X  ylald  baek  the  balance  of  my  Ume. 

Mr.  BANKMIAD.  Mr.  SpeaMtr.  X  yiald  10  mlnutea  to  the 
fcntkiman  from  tUlttote  (Mr.  Btkum). 

Mr.  SABATH.  Mr.  •p««li»r,  t  tilt  MirtihiHl  thAt  mf  ooU 
Itatiit  who  obJMls  and  eHtifiMn  this  biit  doM  not  also 
dlMtei  Id  Um  ryM.  Mi^  t  Mr  iH«(  UtiM  ii  *  vtrr  tllNiHkl  fuii*. 
Mid  My  (Hlitr  ««tlfitfii»  whd  dm^ldM  id  nivi>r  iH  iiMMtdm#Hi 
IH IH9  Mil  wtll  Httvv  Ihv  H^t^HHuHU^i  \mMk\m  «flM*  m  udM^H 

mii  H*|(l  UidH  Wttl  U  V  hHdW'  MtHdHit  lIviMll  mk  \WM  IHh 

kiill  wil)  top  ff%i\  \^\si^v  \\\$  hmm^p  Hdit  tn^  iimt*H(1mi>Hli 
iNiffwiT  (•  Mittrntf Itiy  hmWm  wlM^  HfrntttMimN  nl  mf  vftH> 

MMl  dptdVluiMMM  m  v(MI  Mi#m  MMl  %i^<^i  IHotv  )Mi«iai4ailv 
I  ^n  9m\  doRfivvft  M  WW*  HlfAHMct  %M  futVMvlmMiy,  I  do 
MH  Umm  vlMl  Did  ofMMUMon  ol  oMr  amploydM  dlwidd  m**. 
Mil  X  wd>fol»wd.  diul  ti  Hm  tmn  iMiUlad  m  Mort  iha 
MulM  OommUtM,  Ihdl  UUi  Mil  aflof  %  Odrdful  Uiv«il4t»Uon 


on  the  part  of  the  Foreign  Affairs  Committee  was  unanl- 
^usly  reported  and  that  request  for  this  rule  was  made  by 
tfie  entire  committee. 

Mrs.  ROGERS  of  Massachusetts.    Will   the   gentleman 

eld? 

Mr.  SABATH.    I  yield  to  the  gentlewoman  from  Massa- 

usetts. 

Mrs.  ROGERS  of  Massachusetts.    I  understand  also  that 

e  Appropriations  Committee  approved  this  mea.sure  and 

en  took  it  out  of  their  bill  because  they  felt  that  they  were 
rping  the  right  of  the  Foreign  Affairs  Committee,  so  we 

ve  the  entire  Appropriations  Committee  in  favor  of  it. 

Mr.  SABATH.    I  am  pleased  that  the  gentlewoman  from 

assachusetts  has  called  my  attention  to  this  fact.     This 

as  testified  to  before  our  committee. 

Mr.  TABER.    Will  the  gentleman  yield? 

Mr.  SABATH.  I  will  yield  to  the  gentleman  a  little 
liter  on. 

Mr.  TABER.    Just  along  this  same  line. 

Mr.  SABATH.    I  yield  to  the  gentleman  from  New  York. 

Mr.  TABER.  The  Appropriations  Committee  did  not  ap- 
prove it.  It  was  the  subcommittee  that  had  charge  of  the 
appropriation  bill  for  the  State.  Justice.  Commerce,  and 
labor  Departments  that  approved  this  bill. 

>Ir.  SABATH.  We.  as  a  rule,  recognize  that  committee 
as  the  one  that  speaks  for  the  committee. 

For  years  I  have  been  interested  in  an  efficient  Foreign 
Service,  although,  originally,  when  I  came  to  this  House  27 
years  ago,  I  was  opposed  to  what  I  then  believed  to  be  the 
tigh  salaries  of  our  ministers,  ambassadors,  and  so  on.  As 
I  obtained  more  information  and  knowledge  about  the  facts 
I  came  to  the  conclusion  that  it  is  for  the  best  interests  of 
our  Government  to  secure  the  services  of  men  for  this  work 

V  ho  are  qualified  and  capable  to  represent  properly  our 
great  Nation  and  not  send  only  men  of  means  who  would  be 

V  illing  to  spend  $50,000  or  $100,000  of  their  own  funds  for 
t  le  honor  of  serving  the  country  abroad. 

I  am  proud  of  the  fact  that  in  the  last  12  years  or  so  I 
tave  supported  the  Rogers  bill  and  the  Linthicum  bill  that 
licrcased  the  salaries  of  our  employees  in  the  Foreign 
Service.  I  have  done  this  upon  the  recommendation  of  a 
gentleman  who  for  years  has  been  the  Assistant  Secretary 
of  the  State  Department.  We  have  a  great  many  Republl- 
cins  still  in  the  service,  and  I  regret  exceedingly  that  I 
cmnot  say  for  them  what  I  can  say  for  the  Assistant  Sec- 
r  !tary  of  State,  Mr.  Carr.  whom  I  have  known  all  the  years 
I  have  been  a  Member  of  the  House.  I  am  willing  to  accept 
his  recommendations  and  follow  them  because  he  is  an 
honorable,  honest,  and  efficient  official.  I  hope  we  may  have 
n  tore  men  like  htm  in  the  service  and  that  we  may  get  rid  of 
t|ie  hundreds  of  inefficient  Republicans  now  in  many  of  the 

partments.     [Laughter  and  applause.] 

My  colleague  on  the  Rules  Conmilttee  complained  about 
t^e  brain  trust  and  my  other  colleague  from  my  State  com- 

alned  of  the  tremendous  cost.  Let  me  call  their  attention 
the  fact  that  due  to  the  policy  which  has  been  adopted 
have  gained  tremendously,  not  only  in  our  foreign  trade 

t  we  have  been  benefited  greatly  at  home.  If  the  gentle- 
n  Will  consult  the  reports  of  the  Commerce  D»?partmetit. 
wlU  find  that  ev«r  since  the  day  we  adopted  our  present 

teltn  twlter  under  the  splendid  leademhip  of  t*ref<idpnt 
It  our  «Nport4  hnvf  bren  liict-fnMhn  frtrni  moitlh  to 

tihlh.  Riving  addltltihai  ettipbyttiftit  tu  Ami*rtfMM  labttr. 

hii'h  hiti  lUffiMitd  HO  muoH,  riiti*  l»i  M»<MMbtieMH  niiHrut**.  aii 

Mi  dUHHM  Ull*  M  yi'dfl  Ht  ihH  iMf  iWh  MiiMHbllMtH  arilHlH' 
(•dlilOHili     I  A|)k(lAU«l>  I 

m  ttuMP^m.   Will  ^hK  »»>hmi>whh  ytitm^ 

Hh  MAHATM     t  ¥iMM  m  M  humMmh 

Mf,  fM^ATH'  H«i  lh»y  w^  m\  If  U^f  HaiUliiiimn  wtU 
liVMlIdd^*  h«  wUl  t\\\A  tUAt  our  enpiU-tM  Im  vnoM{\  qmc 
Imporu;  but,  ev«n  mor«  ihAn  thU,  the  Mipy  whioh  w«  Are 
row  iHiriutni  ia  baneAolal.  U  hfut  provided  employment 
t  ir  ftt  leaat  6,000,000  of  our  Uhemployed  %f\(X  I  hope  preaent 


1934 


CONGRESSIONAL  RECORD— HOUSE 


8017 


conditions  will  continue,  notwithstanding  Republican  efforts 
to  harass  and  embarrass  the  administration.  If  this  situa- 
tion prevails,  I  am  confident  that  within  a  few  short  months 
additional  millions  of  our  people  will  be  put  to  work  to 
Increase  our  commerce  and  Improve  our  conditions  generally. 

Mr.  KNUTSON.  Will  the  gentleman  yield?  That  Is 
hardly  a  fair  statement.    In  fact,  the  gentleman 

Mr.  SABATH.  One  minute.  I  do  not  yield.  The  gentle- 
man started  with  the  premise  that  my  statement  Is  not  fab-. 

Mr.  KNUTSON.    I  was  going  to  show  that  It  is  not  fair. 

Mr.  SABATH.  I  want  to  say  to  the  gentleman  that  I 
never  make  unfair  statements  on  this  fioor  and  I  can  at  all 
times  prove  anything  and  everything  I  say.     [Applause.] 

I  know  that  the  gentleman  from  Minnesota  [Mr.  BLnut- 
soN]  often  votes  with  the  Democrats  now.  and  even  in  the 
years  gone  by,  but,  unfortunately,  the  gentleman  has  not 
voted  with  us  as  often  as  he  should,  for  the  best  interests 
of  the  country. 

Mr.  MILLARD.  Mr.  Speaker,  a  point  of  order.  Is  the 
gentleman   making   a  political   speech   or   talking   on  the 

rule? 
Mr.  GIFFORD.    Will  the  gentleman  yield  to  me  for  a 

moment? 

Mr.  SABATH.    I  have  only  a  Uttle  time  left  and  I  want 

to  conclude. 

Mr.  GIFFORD.  I  want  the  gentleman's  opinion  on  a 
very  important  point. 

Mr.  SABATH.  I  rleld  to  the  gentleman. 
Mr.  GIFFORD.  Before  taxing  a  lot  of  people  In  this 
country  who  had  to  make  good  to  their  employees  all  over 
the  vrorld.  what  would  the  gentleman  think  about  allowing 
them  to  bring  damage  suits  and  pay  them  cut  of  the  big 
profit  we  made  by  the  devaluation  of  the  gold  dollar?  What 
would  the  gentleman  think  about  doing  this  before  we  tax 
them  further  to  pay  these  people? 

Mr.  SABATH.  We  are  going  to  take  care  of  all  the  big 
profiteers,  and  if  the  gentleman  will  join  me  and  vote  for  a 
resolution  to  investigate  all  of  these  tax  evaders,  we  will  have 
plenty  of  money  left  to  take  care  of  the  underpaid  employees 
that  are  sersdng  the  Nation  so  well.     [Applause.] 

This  bill  does  not  increase  the  salaries  of  anyone.  It  only 
adjusts 'the  difference  between  our  currency  value  to  meet 
the  losses  sustained  in  foreign  countriesMue  to  the  deprecia- 
tion of  our  dollar  during  this  period.  The  bill  will  not  in 
any  way  affect  the  15-percent  cut,  which  is  applicable  to  all 
Government  employees. 

[Here  the  gavel  fell.] 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  adoption  of  the  resolution. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (HJl. 
7808)  to  authorize  annual  appropriations  to  meet  losses  sus- 
tained by  officers  and  employees  of  the  United  States  in 
foreign  countries  due  to  the  appreciation  of  foreign  cur- 
rencies and  their  relation  to  the  American  dollar,  and  for 
other  purposes. 

The  motion  was  atretd  to.  

Accordingly  th*  Mouse  rwoWpd  llnplf  Into  thi  Commltt»« 
of  thi»  Wholr  MoU9«  OH  the  Mnip  nt  fhe  Unitih,  with  Mr. 
MoHtAiitfs  111  lh«  t«halr. 

thi'  tttAtftMAN.    Hif  ttMUnf  i«  tmw  Ih  tltmiiiilllM  nt  IH(» 

Hf  \]w  bill,  Hf  wmnh  ^Mi«  t*li«i-lk  will  i>«kl  \\\^  HHi». 
1*Hv  iMvfll  l'PM(1  H^D  HMc 

m\^\\y  \^^^  H^n  «w>  mm*  uf  IH»  bill  bi  m^m\\  mW 

Mr  MiH*IVNOW«  Mv  rr\«ivm»w,  T  vIpW  fwMf  »} 
w(nuM»i,  Mr.  Phulrw*^,  \  Imva  \m$\\  f¥>Um  t.uri»rl»*«l  »l 
M\»— X  wlU  »«y  Mtr»v*i»ni^Hitfti«m»nt«  of  my  frl»nd  mm 
XlUnolfl,  far  whom  I  h*va  the  hmhwt  re«wd.  I  tWnH  h»  hM 
i  ireAt  de«l  of  mUinformatlon  m  to  tha  purpofiM  of  thla 


bill,  which  I  am  going  to  undertake  to  show  boforo  I  get 
through  with  the  discussion. 

In  the  first  place.  I  merely  want  to  define  the  purposes  of 
this  biU.  It  Is  short  and  simple.  It  merely  provides  the 
authorization  of  an  appropriation.  If  necessary,  to  take  care 
of  the  losses  occasioned  by  the  appreciation  of  foreign  cur- 
rency In  Its  relation  to  the  dollar.  It  does  not  raise  nor 
undertake  to  raise  any  man's  salary,  regardless  of  statements 
to  the  contrary.  It  does  not  Interfere  In  any  way  with  the 
15-percent  cut  of  all  employees'  compensation,  ^^ilch  they 
have  taken. 

As  before  stated,  the  purpose  of  this  bill  is  to  enable,  after 
an  estimate  by  the  Dhrector  of  the  Budget,  after  approval 
by  the  President  of  the  United  SUtes,  after  approval  by 
the  committee  of  the  House,  and  by  the  House  Itself,  to 
make  a  sufficient  appropriation  to  enable  the  foreign  officers 
and  employees  to  receive  in  purchasing  power  the  amount  of 
salary  after  the  deduction  that  was  intended  for  them. 

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  McREYNOLDS.    After  I  get  through,  I  will  be  glad 

to  yield. 

Mr.  BRITTEN.  The  gentleman  means  currency  purchas- 
ing power. 

Mr.  McREYNOLDS.  I  mean  currency  purchasing  power. 
This  bill  provides  for  that  purpose,  and  It  Is  retroactive 
back  to  July  15.  1933. 

The  reason  for  that  is  that  after  we  went  off  the  gold 
standard  last  April  our  currency  became  depreciated 
abroad,  and  it  was  necessary  for  the  President  in  under- 
taking to  meet  that  contingency,  to  send  gold  abroad  where 
it  could  be  used  at  a  par  value  to  pay  the  difference  that 
existed.  The  President  did  that,  but  he  could  only  reach  a 
portion  of  those  countries,  and  this  retroaction  is  merely 
to  take  care  of  those  employees  in  these  countries  which 
were  not  benefited  by  the  shipments  sent  abroad. 

Now,  there  is  another  provision,  and  that  is  to  cover  the 
deficiency  in  the  accoimts  of  the  Treasurer  of  the  United 
States,  including  interest  arising  out  of  the  arrangement 
approved  by  the  President  on  July  27.  1933,  for  the  conver- 
sion into  foreign  currencies  of  checks  and  drafts  of  officers 
and  employees  for  salaries  and  expenses. 

That  was  a  loss  to  the  Treasury,  and  the  Assistant  Secre- 
tary of  State  made  this  explanation  in  reference  to  that 

matter. 

The  present  arrangement  for  sending  gold  abroad  to  con- 
vert salary  checks  and  drafts  and  send  gold  to  depositories 
abroad  to  remedy  the  situation,  the  revaluation  of  the  dcdlar 
on  January  31,  1934,  the  revaluation  up  to  the  31st  of  Jan- 
uary came  so  suddenly  that  they  were  not  able  to  protect 
the  Treasury,  and  therefore  the  Treasury  of  the  United 
States  Is  the  loser  to  the  amount  of  $65,000  or  $75,000. 

There  Is  another  provision  In  this  bill  that  perh«)B  should 
call  for  an  explanation: 

Provided  further,  That  allowances  and  wtptndlturas  purauaat 
to  thU  act  shall  not  be  lubjact  to  Inoomt  tax»a. 

Suppose  a  man  la  drawing  a  laUry  of  $2,000  a  year.  If 
the  difference  they  have  to  atnd  to  him  for  tht  purohMi&f 
power  of  ourronoy  U  $200  mort  than  iht  $3,000  provided  in 
the  salary,  then  on  iho  entfi  $800  he  doea  not  pay  ittopmo 
tan.  becausi  It  would  toe  dodueiitii  ihMi  much  from  ihil 
whitih  hi  haa  io  hAVi  to  miki  Uiinti  ivoni  tout  h«  liUl  piy$ 
his  ineome  Um  on  hli  uUiry. 

thi  hUuaHoh  itoi'oid  hiM  hvowh  ftlmoifc  dwptfite.    Ai 


you  Pouw  puffhAW  wM?  itotul  Jl  fiAAWiw,  wj«i  iht  wj 
of  II  poroint  wHIoH  iMw  pooplo  h»vo  t»tooii,  wttH  no  pmI 
ftUowanoM  appropriAlMl,  wftli  no  MlortAUuMiil  ftUewAMH, 
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these  people.  1^0  are  paid  fnsignlflcsnt  salaries  In  most 
cases,  have  not  been  able  in  many  Instances  to  live  decently 
in  the  country  with  their  families.  In  Tokyo  today  the 
ambassador  out  of  his  own  pocket  is  aiding  in  the  pasrment 
of  the  salaries  of  his  employees.  The  same  thing  is  occurring 
in  Madrid.  In  Prance  the  situation  has  been  dreadfuL 
^^ — because  of  this  condition  many  men  have  had  to  send  their 
fni^w^  back  to  the  United  States,  and  many  others  have 
had  to  eall  on  the  parents  of  their  good  wives  to  bring  the 
family  home.  You  tell  me  that  these  noen  are  being  over- 
paid? 

The  genttanan  from  Illinois  ihtr.  Bsxxrar]  has  been 
abroad.  I  know  that  he  does  not  want  to  do  these  peoide 
an  Injustice.  He  knows  that  these  BAinisters  and  Am- 
bassadors and  consuls  have  not  one  cent  for  entertain- 
ment, and  yet  every  time  an  American  citizen  approaches 
they  feel  it  is  their  duty  to  entertain  him  and  look  after 
him.  He  knows  in  most  of  these  cases  there  Is  a  low  and 
a  high,  and  that  you  have  to  live  in  a  good  locality  or  in  a 
bad  one.  It  is  not  like  it  Is  in  Washington,  where  you  can 
go  on  Massachusetts  Avenue  and  pay  big  rents  or  can  live 
as  well  and  in  as  good  society  in  other  places  in  Washington 
without  such  a  large  rent. 

Mir.  0088.    Mr.  Chairman,  win  the  gentlemian  yield? 

Mr.  McREYNOUSe.    Yes. 

Mr.  OOSS.  I  notice  in  the  report  that  It  says  the  bill  Is 
made  retroactive  to  July  15.  1933.  The  gentleman  Just 
stated  that  many  of  these  people  have  resigned  from  the 
service.  I  am  wandering  if  it  is  the  intention  of  the  gen- 
tleman to  pay  anyone  who  has  been  separated  from  the 
service  since  that  time  for  any  purpose  whatsoever. 

Mr.  McREYNOUDS.  The  gentleman  made  that  sugges- 
tion to  me  yesterday;  but.  thinking  of  it,  I  think  they  should 
be  for  this  reason:  If  they  have  been  forced  to  leave  there 
on  account  (rf  the  currency  situation,  then  there  is  no  rea- 
son why  that  should  not  be  made  up  to  them,  if  it  has  not 
been  made  up  heretofore. 

Mr.  QOSS.  Does  the  gentleman  think  that  It  Is  estab- 
lishing a  dangerous  precedent  in  reference  to  those  that  are 
separated  frmn  other  services  under  the  Economy  Act,  for 
instance? 

Mr.  McREYNOLDS.  I  do  not.  because  this  does  not  touch 
the  Economy  Act. 

Mr.  QOSS.  But  if  a  man  has  been  separated  from  the 
service,  does  the  gentleman  feel  that  he  should  be  paid  in 
fun? 

Mr.  McREYNOLDS.    I  feel  just  like  I  stated. 

The  gentleman  from  Illinois  IMi.  BRrrrsir]  certainly  has 
dllTerent  Information  with  respect  to  the  foreign  employees 
from  what  I  have. 

Mr.  BRITTEN.  I  have  taken  all  of  the  figures  out  of  the 
hearings  before  the  gentleman's  committee  as  presented  to 
him  by  the  Assistant  Secretary  of  the  Depeulment  of  State 
on  the  request  of  himself  and  Mr.  Fish,  and  I  have  used 
only  those  figures. 

Mr.  McREYN<XiD6.  How  many  men  did  the  gentleman 
Mj  were  foreigners  in  the  Foreign  Service? 

Mr.  BIUTTEN.  Two  thousand  and  forty-four;  and  I  will 
read  the  gentleman  the  language. 

Mr.  McREYNOIJ>S.    Where  is  that? 

Mr.  BRITTEN.  On  page  52.  In  a  footnote  to  the  table 
on  page  52  there  is  the  following  language: 

Za  >ddtUon  to  th»  AnMrlcaiu  Uv«re  mm  907  forelgii  clerks,  all 
but  10  of  whom  receive  aaUrlee  of  91.080  or  lees,  and  1.137  foreign 
contingent  enployeee. 

ia37  and  907  make  2U>44. 

Mr.  McREYNOLDS.  Does  the  gentleman  know  what 
those  1.137  are? 

Mr.  BRITTEN.    Yes;  they  are  foreigners. 

Mr.  McREYNOLDS.  Does  the  gentleman  know  what  they 
do? 

Mr.  BRITTEN.  Yes;  they  are  doorkeepers  and  mes- 
senger boys  and  devator  boys  and  charwomaL 

Mr.  McREYNOLDS.    And  washerwoman? 


BRTTTEN.    Yes;  all  sorts,  but  that  is  in  the  hearings 

ore  the  gentleman's  committee. 

McREYNOLDS.    But  the   gentleman  tried  to  leave 
impression  before  the  House  that  they  were  high-priced 

ployees,  foreigners,  in  the  employ  of  our  Government. 
BRITTE3^.    "Hie  gentleman  is  doing  me  an  injustice 

en  he  says  that. 

McREYNOLDS.    That  is  the  impression  I  got.    The 
tleman  talked  about  these  wonderfully  paid  employees 
ovter  there. 

Mr.  BRTTIEN.  A  foreigner  cannot  get  more  than  $1,200 
a  ^ear  under  our  law. 

The  CHAIRMAN^  Ite  time  of  the  gentleman  from  Ten- 
n<ssee  [Mr.  McRrrNOLDsJ  has  again  expired. 

Mr.  McREYNOLDS.  Mr.  Chairman,  I  yield  myself  5  addi- 
tional minutes. 

In  the  Foreign  Service  there  are  only  907  foreign  clerks, 
according  to  this  report.  They  are  performing  a  character 
ol  work  that  we  could  not  have  Americans  perform,  accord- 
ing to  the  testimony  before  this  committee,  or  we  would  not 
hive  them  there.  Now,  that  is  the  condition.  There  are 
setven  foreigners  in  that  service  who  have  been  in  the  Service 
fram  29  to  49  years.  That  embraces  interpreters  and  that 
cl  us  of  employees  who  are  drawing  the  smaller  salaries,  and 
ttat  is  the  Justification  for  employing  them.  It  is  a  minor 
matter  to  the  other  employees  of  the  Government.  "Hie 
gentleman  talks  about  high  salaries.  I  am  surprised  at  the 
gtntleman  from  Chicago  [Mr.  Britten]  when  he  talks  about 
tteae  being  the  best  paid  salaries  in  the  country.  We  have 
li  ambassadors  who  receive  $17,500,  with  the  15-percent 
reduction,  making  a  net  of  about  $14,000.  and  they  receive 
n(»  upkeep.  They  have  to  pay  everything  they  have  to  live 
on;  yet  Great  Britain's  Embassy  here  has  a  fund  of  $75,330. 

Mr.  BRTTTEN.  WiU  the  gentleman  be  good  enough  to  tell 
tte  House  that  those  Ambassadors  live  in  buildings  owned 
b:  ■  the  Federal  Government? 

Mr.  McREYNOLDS.  In  answer  to  that,  I  may  say  in 
seme  instances  they  do  and  in  others  they  do  not.  They 
hive  to  pay  the  upkeep  and  they  have  to  pay  the  doormen 
wpo  stay  around  there. 

Paris  and  London  our  Ambassadors  have  homes.    In 

rlin  and  Rome  they  have  none, 
say  it  is  an  outrage  the  small  compensation  that  is 
paid  to  the  foreign  officers.    Post  allowances  have 
passed  by  this  House  and  yet  there  is  no  appropria- 

n   for   it.    Representation   allowances   are   provided   for 

der  the  general  law,  yet  there  has  been  no  appropriation 
such.    Those  people  have  accepted  the  15-percent  cut, 

d  now  we  are  asking  the  right,  after  approval  by  the 
President  and  after  approval  by  the  Appropriations  Commit- 
to  appropriate,  after  hearings,  an  amount  sufficient  to 
t  this  cost  of  exchange,  and  in  order  that  our  people 
al^road  may  live  decently. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ten- 
nessee has  again  expired. 

Mr.  FISH.    Mr.  Chairman.  I  3^eld  myself  10  minutes. 

Mr.  OOSS.    Will  the  gentleman  yield? 

Mr.  FISH.    I  yield. 

Mr.  GOSS.  I  want  to  make  a  correction.  I  called  on 
Ainbassador  Long  in  Rome  in  November.  I  do  not  know 
wnen  he  moved  out  of  this  house,  but  it  is  a  lovely  place. 
I  went  all  through  the  chancery  and  the  entire  place. 

Mr.  McREYNOLDS.  Does  the  gentleman  doubt  my  word 
aiout  it? 

Mr.  GOSS.  No;  but  he  received  me  there  in  November  ci 
laJBt  year. 

Mr.  McREYNOLDS.  What  is  the  gentleman  talking  about 
it  for  then? 

Mr.  BACON.  But  he  was  paying  the  rent  for  that  house 
himself. 

Mr.  FISH.    I  do  not  yield  further. 

Mr.  Chairman,  I  do  not  always  follow  the  President  of  the 
Ublted  States.  I  do  not  always  follow  the  distinguished 
S  icretary  of  State  or  even  the  eminent  chairman  of  my  own 
ctinmittee.  but  when  I  find  they  are  individually  and  col- 
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lectively  right,  there  is  nothing  for  an  unrepentant  and 
unreconstructed  Republican  to  do  but  get  on  the  bandwagon. 
[Laughter  and  applause.] 

Anyone  who  had  listened  to  the  hearings  before  our  com- 
mittee, and  especially  to  the  testimony  of  Mr.  Wilbur  Carr, 
Assistant  Secretary  of  State  and  the  best -informed  official  on 
the  Foreign  Service  in  the  State  Department,  and  who 
heard  of  the  shocking  conditions  that  exist  in  our  Foreign 
Service,  would  not  hesitate  to  support  this  bill  whole- 
heartedly. The  financial  condition  of  our  Foreign  Service 
is  a  national  disgrace.  The  devaluation  of  the  dollar  to 
59  cents  has  caused  a  serious  loss  in  relation  to  foreign 
exchange,  which  we  do  not  feel  here,  but  which  is  felt  by 
every  foreign  officer  in  our  Service,  of  40  percent  of  their 
salary,  in  addition  to  the  15-percent  reduction  that  has 
already  taken  place,  which  means  a  total  reduction  of  55 
percent  in  the  salary  of  every  American  foreign  official  from 
Ambassador  right  down  to  the  lowest  classified  clerk. 

Testimony  was  given  to  our  committee,  substantiated  and 
undenied.  that  this  drastic  impairment  of  salary  has  resulted 
in   suicides,   in   insanity,    in   undernourishment,   in   abject 
poverty,  and  in  innumerable  resignations  from  the  Diplo- 
matic Service  of  the  greatest  country  in  the  world.    It  was 
also  stated  on  reliable  authority  that  our  representatives  in 
foreign  countries  were  not  living  in  decent  places;  did  not 
wear  decent  clothes,  and  had  in  some  instances  sent  their 
children  to  foreign  charitable  institutions,  such  as  hospitals, 
because  they  could  not  afford  to  pay  their  biUs  themselves. 
That  is  why  this  bill  comes  to  you  with  a  unanimous  re- 
port from  the  Committee  on  Foreign  Affairs.    I  believe  in  the 
fullest  freedom  of  speech.    I  take  no  exception  and  make 
no  objection  to  the  remarks  of  the  gentleman  from  Illinois. 
I  am,  however,  inclined  to  believe  that  if  he  had  heard  all 
the  testimony,  he  might  not  take  the  attitude  he  does;  but 
he  has  a  right  to  his  views,  anyhow.    The  main  objection  he 
raises  is  with  reference  to  foreigners  in  our  Diplomatic  Serv- 
ice.    We  have  910  clerks  in  otu-  Foreign  Service  who  are 
aliens.    Only  8  of  them  receive  a  basic  salary  above  $1,200. 
Every  one  of  these  8  men  have  been  in  the  Service  from 
29  years  upward  to  40  years,  and  the  maximum  salary  that 
can  be  paid  to  any  foreign  clerk  is  $2,700. 

Mr.  Chairman,  I  ask  imanimous  consent  to  place  in  the 
Record  at  this  point  a  letter  from  Mr.  Wilbur  Carr,  giving 
a  list  of  the  clerks  in  our  Foreign  Service,  together  with  their 
salaries. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 
The  letter  referred  to  follows: 


DBTASTMSirr  OF  Statx. 
Washington.  February  21,  1934.    } 
The  Honorable  Hamiltow  PtsH, 

House  of  Representatives.  ^    ^    .       -  _ 

Dtab  M«.  Pish:  Enclosed  Is  a  lUt  of  clerks  in  the  Foreign  Serv- 
ice, with  their  rates  of  compensation  bejore  and  after  deductmg 
15  percent  and  the  loss  on  accoxint  of  exchange.  You  will  note 
that  the  great  majority  of  American  clerks  receive  salaries  In  ex- 
cess of  •1,500.  In  only  seven  cases  are  there  forelgn«r»  receiving 
basic  salaries  above  »1,200.  whUe  In  904  cases  they  receive  less, 
many  as  low  as  $660  and  under.  The  seven  foreigners  who  re- 
ceive more  than  »1,200  have  been  In  the  Service  'o^ /^m  29  to 
49  years.  They  have  each  special  qviallflcatlons  which  explain 
their  retention  In  tlxe  Service  and  the  compensation  paid  to  them. 
I  encloce  a  list  of  them.  I  may  add  that  It  Is  not  the  policy  of 
the  Department  to  employ  foreign  clerks  In  the  blgh«r  salaxy 
brackets  where  there  Is  reasonable  opportunity  of  obtaining  the 
services  of  American  cltlaens. 

Yoxirs  sincerely.  WiLBTm  J.  Caaa. 

Salary  rates  of  clerks  in  the  Diplomatic  and  Consular  Service,  Deo. 

31.  1933 


Salary 


Basic  rats 


$4.000.. 

$3.750.. 

$3.500.. 

$3,250- 

$3,000.. 

$2.7.W.. 

$2,500.. 

$2,250-. 

$2,000.. 

$1,800.. 

$1,680.. 

$1,SG0.. 

$1,440. 

$1,320. 

$1,200. 
$1,080. 
$900.. 
$900-. 
$M0.. 
$780.- 
$720.- 
$060.. 
$«»-. 
$540.. 
$480.. 
$420.. 
$360.- 
$330-- 
$300.- 
$270-- 
$240.. 
$U0.. 


After  IS 

pwrent  de- 

ductiOD 


Total  clerks.  Dea  31,  1933. 


$3,400 

3.189 

2.975 

2.783 

Z650 

2.33S 

2.125 

1.913 

1,700 

1,630 

1,438 

1,328 

1,224 

1.122 

1,02  J 

918 

816 

785 

714 

663 

eu 

SSI 

sao 

499 

403 
357 
306 
281 
265 
229 
204 
163 


After  d»- 

dactins 

exchange 

losseti' 


Amerl- 

C&QS 


$1,700 
1,595 
1,487 
1.381 
1.275 
1,169 
1,062 
957 
850 
815 
714 
663 
612 
561 
510 
459 
408 
382 
357 
331 
306 
280 
265 
229 
204 
178 
153 
140 
127 
115 
102 
82 


For- 
eieoars 


Total 


8 

16 

61 

67 

122 

60 

93 

75 

17 

20 

6 

4 

30 
10 
20 
7 
8 
3 
8 
3 
1 


651 


2 

15 

341 

113 

91 

52 

88 

61 

60 

32 

23 

17 

11 

S 

1 

1 

1 

3 


913 

1> 


t 
I 
8 

1« 

63 

87 

IS 

70 

05 

78 

17 

20 

• 

4 

33 

36 

3M 

119 

00 

66 

02 

54 

60 

32 

34 

18 

1 
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1  Exchange  loss  flcnres  st  50  peroant 

*  1  roiigDod. 


It  now  (February  1034)  is  over  60  paroaot. 


FoTtitn  clakt  in  the  American  Foreign  Serviu  reeeipinf  tl.800  or  mart  per  annum 


Kama 


Laurence  Hoile 

Alfred  Nuttine 

Eiirinue  Tripueras 

liarry  liaverslock .... 

George  E.  Light 

Allan  MacFarlane 

Emanuel  Johnson 


Salary 


$3,000 
2,500 
2,250 
1^000 

1,800 

1,800 
1.800 


Natiouality 


British.. 

do... 

Spanish. 
British.. 

do.. 

....  do.. 
Swedish 


Post 


Legation,  Stockholm 

Consulate  general,  London- 
Embassy,  Madrid 

Consulate,  Southampton — 

Consulate  general,  Paris.- 

Co^iiulate,  Marseille 

Consulare,  Qoleborg 


Date  appointed 


Jona  1003 — 
1885-88,  1894 
July  1899...- 
May  1903... 

July  1898-.. 

May  1900-.. 
July  1905- 


Dattaa 


Clerk  sod  speeial  diabmlnf  offlev. 
FUea  and  oommerdal  reports. 
Accounts  and  tranalations. 
AcoounU,  passport  inspection,  ■hipping 

veterans'  caaee.  and  generaL 
Commissions,  eststeo,  InlormstioB,  sad 

welfare. 
Accounts,  oorrespondenoe.  and  soppUes. 
Accounts,  economic,  and  crop  report!. 


Mrs.  PwOGERS  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  FISH.    Certainly. 

Mrs.  ROGERS  of  Massachusetts.  I  want  to  bring  out 
again — perhaps  the  gentleman  has  already  done  so.  for  I 
was  called  to  the  telephone — that  this  affects  not  only  the 
personnel  of  the  Foreign  Service  of  the  State  Department 
but  also  the  Government  personnel  on  duty  in  foreign  coun- 
tries, also  the  personnel  of  the  Treasury  Department,  the 
Commerce  Department,  the  Department  of  Agriculture,  and 
the  Navy  and  War  Departments,  the  Tariff  Commission,  and 

so  forth. 

Mr.  FISH.  And  above  all.  the  personnel  of  the  Navy. 
Three  thousand  men  in  the  Navy  and  Marine  Corps,  most  of 


whom  are  on  duty  in  China,  are  likewise  affected.  It  Is  not 
merely  the  State  Department  which  is  concerned,  but  th« 
bill  seeks  to  equalize  the  pay  of  all  those  employed  by  the 
United  States  in  foreign  lands  so  adversely  affected  as  the 
result  of  the  passage  of  the  gold  devaluation  bill  over  my 
protest  at  least.  I  was  1  of  40  who  voted  against  It.  The 
depreciation  of  the  dollar  has  brought  about  this  deplorable 
result  in  our  Foreign  Service,  and  these  injustices  must  be 
righted  without  further  delay. 

Now,  getting  back  to  the  question  of  these  foreign  clerks 
so  there  will  be  no  misimderstanding  about  it,  there  are 
only  eight  receiving  a  basic  salary  of  over  $1,200  a  year. 
This  $1,200  is  reduced  40  percent  plus  15  percent;  so  U  is 
really  less  than  $600.    The   other   904  employees  reo^vo 
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under  $1,200.  which  has  been  cut  40  percent  plus  15  percent; 
so  they  are  receiving  considerably  under  $600  a  year.  They 
are  performing  duties  which  it  would  be  almost  impossible 
for  an  AmencaQ  citizen  to  fulfill  if  he  had  to  live  on  such 
a  salary.  The  aliens  employed  at  our  foreign  poets,  some 
of  whom  I  know  mjrself,  are  rendering  invaluable  service, 
because  they  have  lived  in  these  fcHreign  cities  all  their  lives; 
they  know  the  people,  they  know  all  about  the  local  indus- 
tries and  how  to  deal  with  them  and  get  information.  I 
doubt  if  there  is  a  single  one  of  these  consular  clerks  receiv- 
ing from  $000  to  $i;200  who  does  not  bring  in  returns  in 
trade  to  the  amount  of  tboosands  and  thousands  of  dollars 
to  the  United  States  because  of  the  knowledge  they  have  of 
the  industries  in  their  own  native  cities,  information  which 
could  not  be  gotten  by  some  American  we  might  send  over 
there  oc  a  salary  d  $1,000. 

We  have  been  asked  if  we  would  accept  an  amendment 
eliminating  the  application  of  the  provision  of  the  bill  to 
salaries  in  the  higher  brackets;  that  is,  the  salaries  of  am- 
bassadors who  receive  $17,500.  The  Briti^  Ambassador  in 
Washington  receives  $75,000  a  year.  Of  this  amoimt  I  think 
$65,000  is  for  what  they  call  a  representation  allowance  and 
the  balance  is  for  salary.  Our  Ambassador  to  England  re- 
ceives a  salary  of  $17,500.  with  a  cut  (rf  15  percent  and  a 
further  reduction  now  of  40  percent,  and  no  representation 
allowance. 

The  Italian  Kmba««y  was  mentioned.  The  new  Ambassa- 
^r  to  Italy,  I  am  informed,  has  to  pay  for  his  own  resi- 
dence, except  that  we  allow  him  the  munificent  sum  of  $612 
a  year  for  rent. 

If  we  are  going  to  analyze  any  bill  carefully  it  should  not 
be  this  Mil  but  the  one  which  passed  a  few  days  ago  provid- 
ing for  the  rental  of  an  Embassy  in  Moscow.  Mind  you,  in 
Italy  where  we  do  10  times  as  much  business  and  where  a 
hundred  times  as  many  Americans  travel  as  in  Soviet  £tussia 
we  allow  but  $60t  to  our  Ambassador  for  the  rental  of  an 
Embassy  in  Rome.  But  the  appropriation  bill  we  passed  the 
other  day  provided  $50,000  a  year  for  the  rental  of  an  Em- 
bassy in  Moscow.  In  addition  to  that  we  gave  our  Ambas- 
sador at  Moscow  an  airplane  and  26  men  where  Great 
Britain  has  8  men  and  does  a  great  deal  more  trade  with 
Russia  than  we  do.  I  win  refer  to  this  situation  more  in 
detail  when  the  appropriation  for  a  new  Embassy  at  Moscow 
comes  before  the  House. 

[Here  the  gavel  fell.1 

Mr.  FISH.  Mr.  Chairman,  I  yMd  mys^  3  additional 
mlnuies. 

What  I  want  to  particularly  impress  upon  the  Mraabers  of 
the  House  is  that  it  would  be  unfair  and  undemocratic  to 
vote  against  this  bUl,  because  It  can  only  result  in  one  thing, 
making  the  American  Foreign  Service  available  to  rich  men 
only,  to  men  of  independent  means,  men  who  can  use  their 
own  mom^  to  properly  support  their  families  and  live  in 
decent  places  in  foreign  lands.  Our  representatives  are 
underpaid  not  only  in  e«unparlson  with  the  personnel  of  the 
foreign  service  ot  Gbrat  Britain  but  also  in  comparison  with 
the  pcnonnel  of  the  foreign  services  of  Prance^  Japan,  and 
every  other  foreign  country,  with  the  possible  exception  of 
Salvador  and  Liberia;  and  I  am  not  so  stn«  about  that. 

My  appeal  to  yoo,  therefore,  ts  to  realise  that  the  facts 
were  presented  before  the  Committee  on  Foreign  Affairs. 
Every  member  of  the  committee  realizes  this  sitiiation,  that 
if  we  do  not  act  Immediate^  we  will  destroy  the  morale  of 
our  Fordgn  Service;  and  we  will  have  resignation  after 
readgnatten. 

Mr.  M<^uaiN.    Mr.  Chahman.  wlB  the  gentleman  yield? 

Mr.  nSH.    Tee. 

Mr.  McOPOIW.    Why  is  it  necessary  to  act  today? 

Mr.  FISH.  It  Is  not  necessary  that  we  act  this  very  day. 
bat  it  to  neeeanry  that  we  take  prompt  action. 

Mr.  McOUOIN.  What  harm  would  be  done  If  we  waited 
ontll  next  year?    Why  should  this  be  ntriied  through  now? 

Mr.  FISH.  I  win  ten  the  gentleman  ^^ly.  The  gentlenum 
was  ooe  member  of  the  minority  wiK)  voted  against  the  gold- 
devahiatloo  tain. 

Mr.  McOUanf.    WeU.Ididnot. 
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tfr.  FISH.  The  devaluation  biU  I  am  speaking  about. 
B£cGUGIN.  That  was  not  a  devaluation  bill. 
FISH.  That  bill  has  resulted  in  the  situation  wherein 
American  dollar  is  worth  40  percent  less  on  foreign  ex- 
_es  all  over  the  world.  It  is  not  only  a  question  of  pur- 
cqasing  power,  it  Is  a  question  of  currency  power  or  value. 
McGUGIN.  Does  the  gentleman  from  New  York  mean 
to  say  that  the  American  doH&i  today  in  the  money  markets 
of  the  world  is  40  percent  below  ttie  normal  value  of  the 
American  dollar  over  a  period  of  the  last  20  years? 

Mr.  FISH.  I  do  not  know  about  the  last  20  years,  but 
I  mow  it  is  40  percent  below  what  it  was  when  we  provided 
tt  e  salaries  now  being  paid  to  our  Foreign  Service. 

Mr.  McGUGIN.    I  do  not  agree  with  the  gentleman. 

Mr.  FISH.  It  is  40  percent  below  what  it  was  then  and 
w!  lat  the  Congress  intended  it  to  be.  There  is  no  question 
al  out  it.  All  one  has  to  do  to  prove  it  is  to  go  alnroad  and 
h(  f  will  find  our  dollar  abroad  is  a  59-cent  dollar  in  relation 
to  foreign  exchange.  It  has  not  affected  us  in  this  country 
much  so  far;  it  has  only  caused  a  10-percent  increase  in  the 
c(st  of  living;  but  go  abroad  and  immediately  you  find  a 
4<  -percent  loss  in  the  buying  power  of  the  American  dollar. 
[iLp];dause.] 

[Here  the  gav^  fell.l 

Mr.  PISH.  Mr.  Chairman.  I  yield  5  minutes  to  the  gen- 
tlitman  from  New  Jersey  [Mr.  Eaton  1. 

Mr.  EATON.  Mr.  Chairman,  ever  since  I  have  been  a 
&<  ember  of  this  House  I  have  been  on  the  Foreign  Affairs 
Committee.  And  I  have  endeavored  in  every  way  within  my 
piwer  to  improve  the  condition  of  our  representatives  in 
f c  reign  fields.  My  reason  for  that  is  that  I  want  these  geu" 
tlimen  in  our  Foreign  Service  to  represent  the  glory,  the 
gieatness,  the  freedom,  and  the  worth -whileness  of  the 
American  Nation. 

If  one  goes  through  the  foreign  embassies  In  this  city,  or 
ii  other  countries,  one  sees  that  the  policy  of  those  countries 
is  to  so  condition  their  foreign  service  as  to  reiM'esent  their 
dgnity  and  greatness.  A  comparison  of  the  treatment  of 
tlie  Foreign  Service  between  this  country  and  that,  for  ex- 
ample, of  Great  Britain  places  us  in  a  situation  that  is 
himiliating  indeed. 

The  difference  between  $14,000  a  year  that  our  Ambas- 
siidor  in  London  now  receives  and  the  $75,000  a  year  that 
0  teat  Britain's  Ambassador  in  Washington  receives  is  great. 

The  background  of  this  bill  must  appeal  to  every  fair- 
IX  inded  citizen.  As  stated  on  page  4  of  the  hearings,  "  The 
c(  impensation  of  employees  in  the  United  States  was  reduced 
by  the  Economy  Act  15  percent,  but  the  employee  abroad  was 

t  so  fortunate.    In  the  Foreign  Service  the  Congress  not 

reduced  salaries   15  percent  but  in  addition  it   first 

ished  post  sillowances;  second,  abolished  representation 

owances;  third,  reduced  rent,  heat,  and  light  allowances 
percent;  foiuth,  suspended  all  promotions  within  grades 

d  by  reducing  appropriations  made  promotions  between 

impossible  because  of  lack  of  funds;  and  fifth,  im- 

income  taxes  upon  official  Incomes  of  Government 

tployees  earned  abroc^.  while  exempting  incomes  of  pri-> 

le  individuals  earned  abroad." 

I  am  as  conscious  as  is  any  Member  of  this  body  of  the 

t  distress  of  our  American  people  here  at  home.    I  rec- 

that  we  are  in  one  of  the  tragic  moments  of  our 

tory  when  unless  we  can  solve  the  problem  of  unemploy- 

ent  the  very  foundations  of  our  political,  economic,  and 
ial  structure  must  be  undermined.    But  I  want  to  put  our 

presentatives  abroad  on  at  least  a  decently  equal  basis 

th  those  at  home. 

Mr.  HOEFPEL.    Will  the  gentleman  yield? 

Mr.  EATON.    I  yield  to  the  gentleman  from  California. 

BCr.  HOEFPEL.  May  I  call  the  gentleman's  attention  to 
tlte  fact  that  our  American  Ambassador  to  London  is  not 
eiming  his  $14,000  per  jrear,  because  tf  he  did  he  would  be 
at  effective  over  there  as  the  British  Ambassador  is  here. 
B  r  going  off  the  gold  standard  we  have  helped  Great  Britain, 
w  lich  produces  most  of  the  gold  of  the  world.  I  think  our 
A  nbassador  to  Great  Britain  should  talk  Great  Britain  into 
rt  cognizing  sUver  demonetization. 
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Mr.  EAfON.  I  suggest  that  the  gentleman  go  down  and 
see  the  President  of  the  United  States  who,  I  have  no  doubt, 
will  act  in  accordance  with  the  gentleman's  views. 

Mr.  HOEPPEL.  If  he  did,  the  unemplosonent  problem  in 
this  country  would  be  solved. 

Mr.  EATON.    As  long  as  the  gentleman  votes  for  this  biu 
I  do  not  care  what  he  Induces  the  President  to  do.    We  have 
worked  year  after  year,  beginning  with  the  Rogers  bill,  in 
an  effort  to  put  upon  a  decent  basis  oiu"  representatives 
who  are  representing  this  Nation  as  a  whole;  not  a  clique, 
not  a  class,  section,  or  group,  but  120,000,000  people  who 
were  until  now  the  most  prosperous  in  the  world. 
Mr.  SNELL.    Will  the  gentleman  yield? 
Mr.  EATON.    I  yield  to  the  gentleman  from  New  York. 
Mr.  SNELL.    How  does  the  average  Uving  expense  in  the 
average  foreign  coimtry  compare  with  living  expenses  here 
in  America? 

Mr.  EATON.  This  is  the  situation.  We  appoint  a  man 
over  there  and  we  pay  him,  let  us  say.  $1,000  in  dollars. 
Before  the  dollar  depreciated  he  could  buy,  we  will  say,  20 
francs  with  the  dollar,  but  today  he  can  only  buy  half  as 
many  with  his  dollar  and,  therefore,  he  has  to  buy  his 
groceries  and  pay  his  whole  living  expenses  with  these 
francs. 

[Here  the  gavel  fell.l 

Mr.  McREYNOLDS.  Mr.  Chairman,  I  yield  10  mhiutes 
to  the  gentleman  from  Texas  [Mr.  Johnson!. 

Mr.  JOHNSON  of  Texas.  Mr.  Chairman,  this  bill  is  not 
designed  to  raise  or  lower  the  salaries  of  any  Government 
employees.  It  simply  provides  a  means  to  make  effective 
the  payment  of  salaries  ah-eady  allowed  by  the  Congress  of 
the  United  States.  It  is  not  a  discrimination  in  favor  of 
those  who  are  in  the  Foreign  Service  as  against  those  em- 
ployed in  the  domestic  service.  Its  purpose  is  to  compensate 
losses  sustained  by  officers  and  employees  of  our  Government 
in  foreign  countries  due  to  the  appreciation  of  foreign 
currencies  in  their  relation  to  the  American  dollar. 

To  iUustrate  what  this  bill  seeks  to  correct,  may  I  say 
that  when  one  who  is  employed  in  the  Foreign  Service 
receives  his  pay  check,  in  order  to  expend  that  money  he 
must  convert  it  into  the  currency  of  the  country  in  which 
he  is  then  Uving.  If  his  salary  had  been  $100,  with  the  15 
percent  cut  which  is  in  effect,  he  receives  a  check  for  $85. 
When  he  cashes  the  check  for  $85,  he  has  to  convert  it  hato 
the  currency  of  the  country  in  which  he  is  residhig  and 
instead  of  receiving  $85  he  will  get  somewhere,  at  this  time, 
between  $40  and  $50,  the  exact  amount  being  dependent 
upon  the  rate  of  exchange  current  in  that  particular  coun- 
try with  reference  to  our  money.  Our  able  and  conscien- 
tious Secretary  of  State  CordeU  Hull  is  authority  for  the 
statement,  and  I  quote  his  exact  language: 

Since  February  1  no  officer  or  employee  of  tne  Government  haa 
tyin  S)lV  to^taln  any  pay  except  by  loss  of  from  40  to  50  per- 
S  5f  the  ^unt  df  foreign  currency  which  his  salary  was 
Intended  by  Congress  to  piirchaae. 

Under  existing  conditions,  therefore,  an  employee  of  the 
United  States  serving  in  a  foreign  land  whose  salary  before 
the  Economy  Act  was  $100  receives  a  check  for  $85,  but  he  is 
compelled  to  cash  it  for  a  greatly  reduced  amount;  if  sta- 
tioned in  a  country  where  the  depreciation  of  our  currency 
is  40  percent  he  receives  $51,  but  if  there  is  a  50-percent  de- 
preciation he  receives  $42.50,  instead  of  $85  which  Congress 
has  prescribed  that  he  shall  receive.  If  anyone  to  this  Hwisc 
believes  that  this  is  right  then  he  ought  to  oppose  this  bill, 
but  if  he  does  not  he  ought  to  support  it. 

This  Is  not  a  question,  ISi.  Chairman,  of  whether  or  not 
foreign  employees  have  been  paid  too  much  or  too  lltUe. 
The  question  that  we  are  now  concerned  with  is  whether  or 
not  they  should  be  paid  the  salaries  that  have  been  pre- 
scribed by  law  and  that  they  have  heretofore  been  paid. 
This  appreciation  of  foreign  currencies  in  relation  to  the 
American  dollar  began  when  we  were  forced  to  go  off  the  gold 
standard  on  April  20.  1933,  and  the  rate  of  exchange  went 
still  lower  when  on  January  81,  1934,  the  American  dollar 
was  revalued.  OpponcnU  of  the  bill  are  resorting  to  vfcrlous 
subterfuges  to  divert  attention  from  the  merit  of  the  bill 


and  are  trying  to  becloud  the  Issue.  T^e  gentleman  from 
Illinois  [Mr.  Britten]  has  sought  to  create  a  prejudice 
agahist  the  bill  because  some  of  those  empl(^ed  by  our 
Government  in  other  coxmtries  are  foreigners.  When  our 
committee  had  a  hearing  upon  this  blD  we  went  Into  the 
question  of  the  number  of  foreign  employees.  The  result  of 
the  investigation  disclosed,  as  I  now  recall,  that  except  for 
about  10  persons  who  are  interpreters,  these  foreigners  em- 
ployed abroad  are  employees  who  p«rf  onn  a  menial  service 
and  receive  very  small  salaries;  some  of  the  salaries  are  as 
low  as  $40  per  month.  The  salaries  of  these  lower-paid 
employees  are  so  low  that  It  would  not  be  practicable  or 
feasible  tor  the  Government  to  pay  the  transportation  ex- 
penses of  Americans  abroad,  even  if  Americans  could  be 
found  who  would  accept  such  employment  in  foreign  lands. 
Mrs.  ROGERS  of  BCassachusetts.    Will  the  gentleman 

yield? 
Mr.  JOHNSON  of  Texas.    I  yield  to  the  genUewoman 

from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.-    I  imderstazul  some  <» 
the  salaries  are  as  low  as  $28  per  month. 

ISx.  JOm^SON  of  Texas.    Some  are  as  low  as  $28  a 
month,  as  the  gentlewoman  from  Massachusetts  suggests. 

This  bill  is  only  an  authorization  bill.  There  are  four 
steps  necessary  before  any  money  will  be  expended.  In 
the  first  place  the  bill  provides  that  the  President  shall 
prescribe  the  regulations  under  which  these  payments  can 
be  made  to  cover  losses  that  have  occxnred.  Before  any- 
thing is  done  the  Director  of  the  Budget  has  to  recommend 
to  the  President  after  hearing  from  the  Department  as  to 
what  the  losses  are.  After  this  Is  done  the  matter  has  to 
be  brought  before  the  Appropriations  Committee  of  the 
House  for  theh-  ratification,  and  then  the  House  has  to 
pass  an  appropriation  bilL  There  are  tova  hurdles  that 
win  have  to  be  passed  bef  (nre  one  dollar  will  be  paid  out  of  th« 
Treasury  after  this  bill  is  passed.  The  fact  that  the  bill 
refers  to  July  15,  1933.  is  due  to  the  fact  that  President 
Roosevelt,  on  that  date  realizing  the  great  injustice  that 
had  been  done  those  in  the  Foreign  Service  up  until  the 
revaluation  of  the  dollar  on  January  31,  had  provided  for 
shipments  of  gold  abroad  to  compoisate  those  who  had 
sustained  these  losses,  and  as  the  chairman  of  our  committee 
[Mr.  McRetnolds]  stated,  those  losses  advanced  by  the 
Treasury  Department  were  from  $75,000  to  $80,000. 

This  simply  covers  losses  actually  sustained  by  employees 
in  the  Fore^[n  Service  upon  the  rules  and  regulations  p(re> 
scribed  by  the  President,  and  will  compensate  them  only  for 
the  difference  in  salary  that  they  heretofore  received  In  our 
money  and  in  the  currency  of  that  country  which  they  get 
in  exchange  at  the  time  of  the  cashing  of  their  checks  In 
payment  of  theh-  salaries.  If  no  losses  are  sustained  no  pay- 
ments will  be  made. 


I  do  not  understand.  Mr.  Chahman.  why  there  should  be 
any  opposition  to  this  bill.  Every  member  of  the  Foreign 
Affairs  Committee,  both  Democratic  and  Republican,  after 
listening  to  the  evidence  on  the  hearings  of  the  great  suffer- 
ing and  privations  inflicted  upon  our  employees  abroad, 
voted  to  report  this  bill  to  the  House  and  recommend  Its 
immediate  passage.  There  has  been  some  discussion  that 
our  employees  abroad  are  paid  too  little  and  someone  has 
suggested  that  they  are  paid  too  much. 

Mr.  Chairman,  we  are  not  concerned  now  with  whether 
or  not  our  employees  abroad  are  paid  too  much  or  too  UtUe. 
Let  us  keep  this  dlscussloi  upon  the  questions  covered  by 
the  bin.  As  I  said  In  the  beglnntog  of  my  remarks,  the  only 
question  hivdved  here  Is  whether  or  not  we  shaU  pay  them 
what  we  have  aheady  prescribed  they   should  be  paid. 

[Applause.] 

Mr.  FISH.  Mr.  Chahrman.  I  yield  5  minutes  to  the  gentle- 
man from  Pennsylvania  fMr.  McFadddt]. 

Mr.  McFADDEN.  Mr.  Chairman,  I  cannot  see  how  any 
man  who  voted  to  go  off  gold  and  who  voted  to  lower  the 
gold  content  of  the  doUar.  as  most  of  you  men  have,  can  be 
In  opposition  to  this  bUl  under  such  clreumstanoea.  I  am 
saylngttds  with  the  thought  that  this  blU,  if  I  undentend  It. 
win  straighten  out  the  situation  that  has  bMn  oaoMd  taor 
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this  country^  folng  off  gold,  and  lowering  the  fdd  content 
of  the  doll*r. 

I  am  almost  moved  to  tears  when  I  hear  some  of  the  things 
that  have  been  aaki  here  this  afternoon  in  regard  to  our 
poor  ambaasadon  in  London.  Paris,  and  Rome.  These  gen- 
tlemen, as  well  as  many  others  in  the  Diplomatic  Service 
whom  we  send  abroad,  are  milUonaires.  They  would  take 
tbeae  poritions  eagerly  without  any  compensation  and  pay 
the  expenses  of  the  embassy  in  order  to  have  the  honor 
which  goes  with  the  office.  One  ot  the  regrettaUe  things 
about  our  Rveign  Service,  to  my  mind,  is  that  we  continue 
to  permit  this  kind  of  representation  abroeui. 

I  h(9e  some  of  these  days  the  Congress  will  have  enough 
intestinal  stamina  to  fix  the  compensation  and  the  expenses 
of  our  representation  abroad  on  a  basis  of  ability  and 
knowledge  rather  than  on  the  matter  of  promoting  someone 
who  has  contributed  largely  to  campaign  expenditures  in 
order  to  get  these  offices. 

Prom  the  brief  examination  I  have  made  of  this  subject 
there  Is  not  any  question  in  my  mind  but  what  there  are 
many  of  our  representatives  abroad  who  are  receiving  too 
low  salaries.  I  am  ref  orlng  to  those  who  are  In  the  $2,000 
or  less  grade.  Tbtj  should  be  paid  on  a  basis  whereby  they 
will  be  able  to  live  on  theh-  salary. 

I  am  also  atanoat  moved  to  tears  when  I  hear  a  comparl- 
soQ  made  of  our  kind  of  ambassadors  and  their  housing  with 
those  of  Oieat  BUtain.  Prance,  and  the  other  representatives 
here  in  the  United  States  who  live  in  these  beautiful  man- 
itoDs  that  are  built  out  of  the  m<Hiey  contributed  by  those 
eouDtrtea.  moat  of  which  owe  the  United  States  112.000,000,- 
000.  Of  eoune,  I  understand  they  can  afford  to  have  such 
bttUdlngs  here. 

I  wish  all  of  our  repreaenUtlvea  abroad  were  appointed 
baeauM  o<  their  ability.  I  wish  they  were  free  from  the 
iBflwoMa  to  wlileh  tbey  have  to  submit  abroad,  so  that 
tliay  would  be  In  position  to  represent  the  Interests  of  the 
paopla  of  tlM  United  States  without  any  involvement  in  any 
tateriMiftoiuU  tltttaUoii. 

•o  X  liopi  wten  thla  Committee  has  the  matter  at  the 
MtortM  o<  thtM  reprwintatlvea  up  again,  tliey  will  take 
Into  eoiMldwitlon  some  of  the  mattcn  I  have  referred  to. 
bMMHt  X  kBOV  UMft  are  many  Mamben  of  the  Houm  who 
■CFM  with  m«  on  thla  particular  subjeet. 

Just  at  thto  time  we  are  being  flooded  with  propaganda 
fram  abnMd.  and  we  should  have  our  strongeat  men  In  the 
•oUMMlia  and  In  the  consulates  abroad  because  of  the  de- 
Uberate  attempt  by  the  propaganda  that  Is  coming  Into  this 
eountry  to  Infhience  the  kind  of  government  we  have  here. 
Xiwee  i^«»*r"w^**  tend  to  weaken  and  break  down  our  form 

Tlie  repreaentativeB  we  send  abroad  are  our  agents.  Un- 
der the  practice  that  has  prevaUed  heretofore,  practically 
only  men  who  have  an  international  mind  are  permitted  to 
serve  In  these  embamies  abroad.  I  hope  before  we  do  set  up 
anfftivff  form  of  government  In  the  United  States,  which  I 
am  very  much  onpoaed  to,  we  may  have  men  In  these  em- 
biirifnt.  and  In  the  consular  offices,  who  will  let  the  foreigner 
know  that  we  have  a  constitutional  government  in  this 
eountry.  and  that  we  have  honor  left,  and  we  are  not  going 
to  repudiate  those  things  which  have  made  this  country 
what  it  is  today.    [Applause.] 

(Here  the  gavel  felL] 

Ur.  McKBYHOlDB.  Mr.  Chab-man.  I  yield  10  minutes 
to  the  gmtleman  from  Ohio  [Mr.  KlokbI. 

Mr.  KLC^B.  Mr.  Chairman.  I  want  to  express  my  ap- 
proval of  the  statemoits  of  the  gentleman  from  Pennsyl- 
vania [Mr.  McPADimr]  to  the  effect  that  the  time  should  not 
be  far  distant  when  we  shall  pay  our  representatives  abroad 
miffitLfimrA  mctobf  to  losure  that  they  be  chosen  from  the 
ranks  of  the  people  in  this  country  and  that  they  be  not 
limited  to  wealthy  persons  who  alone  can  afford  to  engage 
In  such  service  at  present. 

As  I  Ustmed  to  the  gentleman  from  Illin<^  [Mr.  Buttbm] 
make  ■«»»*  BtatTiwrr^"  here,  I  thought  I  detected  a  vulner- 
able point  In  his  armor.  The  gentleman  from  New  York 
fMy,  jfaaml,  tte  m^*^*^  minturity  vaember  on  the  Foreign 


February  21 


Affairs  Committee,  ably  and  well  struck  that  polnt.^  and  since 
he  touched  it  I  have  noticed  no  return,  no  quip,  or  remark 
from  the  gentleman  from  Illinois.  His  armor  is  my  armor. 
It  is  vulnerable  in  the  same  manner  that  my  armor  is 
vulnerable  with  reference  to  this  bill,  and  his  vulnerable 
point  has  been  reached,  although  unconsciously,  because  I 
feel  that  the  gentleman  does  not  know  it. 

The  gentleman  from  Illinois  is  generously  interested,  and 
has  been  for  many  years,  in  the  United  States  Navy.  So 
also  have  L  I  had  the  honor  to  serve  in  that  Navy  as  a 
seaman,  second  class;  a  quartermaster,  third;  and  as  an 
ensign  of  the  line,  and  when  you  mention  the  Navy  of  the 
United  States  and  step  on  its  toes,  you  step  on  my  toes. 

I  am  quite  certain  that  nobody  would  deliberately  step 
on  the  toes  of  the  gentleman  from  Illinois  by  questioning  his 
siiK:ere  interest  in  the  Navy. 

Now,  this  bill  would  affect  favorably  almost  as  many  men 
and  officers  of  the  Navy  of  the  United  States  as  it  would 
affect  men  in  the  Foreign  Service  of  the  State  Department, 
the  Department  of  Commerce,  and  the  Army  of  the  United 
States.        

Mr.  BRITTEN.    Will  the  gentleman  yield? 

Mr.  KLOEB.    I  yield. 

Mr.  BRnTEN.  It  affects  almost  twice  as  many.  Admiral 
Bloch  told  me  yesterday  that  it  would  affect  7,887  in  the 
Navy. 

Mr.  KLOEB.  That  constitutes  more  officers  and  men  of 
the  Navy  favorably  aiffected  by  this  bill  than  are  in  the 
Foreign  Service  of  all  other  Departments.  I  think  the  testi- 
mony was  that  there  are  upward  of  3,000  men  and  officers 
of  the  United  States  Navy  serving  in  China  alone,  not  to 
mention  the  attaches  and  other  attendants  in  the  foreign 
embassies  and  consulates  outside  of  China. 

Mrs.   ROGERS   of   Massachusetts.    Will   the   gentleman 

yield? 

Mr.  KLOEB.    I  am  pleased  to  yield. 

Mrs.  ROGERS  of  Massachusetts.  Is  it  not  true  that  we 
have  in  China  some  2,100  troops,  marines  and  naval,  and  as 
a  result  of  the  hardshlpt  upon  these  men  the  Navy  Depart- 
ment at  Washington  sent  a  dispatch  to  the  commander  in 
China  and  fuggested  the  possibility  of  reducing  the  troops 
on  duty  there?  The  commander  in  chief  communicated 
with  the  American  Minister  at  Peiplng,  and  he  Is  entirely 
unwilling  to  have  any  of  them  removed. 

Mr.  KLOEB.  That  is  correct  There  are  hundreds  of 
men  in  the  North  China  patrol  and  In  the  South  China 
patrol,  on  the  Yangtze  River,  and  men  distributed  all 
through  China,  men  of  the  marines  and  Navy.  They  are 
there,  not  because  of  choice,  not  because  they  can  live 
there  better  than  they  can  in  the  United  States,  but  they 
are  there  because  of  duty.  They  are  receiving  today  for  an 
American  dollar  three  Chinese  silver  dollars,  whereas  at  the 
old  rate  they  received  five  Chinese  dollars  for  an  American 
dollar.  Now,  if  you  will  allow  me  I  want  to  refer  to  some 
figures,  which  I  am  sure  will  not  be  questioned  by  th» 
gentleman  from  Illinois. 

Allow  me  to  illustrate  by  concrete  examples  the  condi- 
tions that  this  bill  seeks  to  remedy. 

There  are  710  officers  known  as  career  men  in  the  Depart- 
ment of  Stete,  who  represent  this  Government  on  foreign 
shores.  One  hundred  and  sixty-one  of  these  men  receive 
base  pay  of  $2,500  per  annum.  Take  the  case  of  one  of 
these  men  serving  in  Prance.  His  pay  is  first  subjected  to 
the  15  percent  economy  cut,  which  leaves  him  a  balance  of 
$2,125  per  annum.  Prior  to  April  of  1933.  when  we  went 
off  gold,  the  mint-par  rate  of  exchange  of  the  French  franc 
to  the  American  dollar  was  3.92.  In  other  words,  prior  to 
April  of  1933,  an  American  dollar  in  Prance  would  purchase 
approximately  25.5  French  francs.  After  we  went  off  gold, 
and  especially  since  January  of  this  year,  following  the 
passage  of  the  so-called  "  gold  bill  '*,  an  American  dollar 
purchased  approximately  15  French  francs.  At  the  time 
the  economy  measure  was  adopted  it  was  estimated  that  the 
cost  of  living  in  the  United  States  had  decreased  approxi- 
mately 23  percent  since  1928.  On  the  contrary,  in  France 
during  that  period  of  time,  and  at  the  present  time,  the 
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cost  of  living  has  undergone  a  slight  increase.  The  Ameri- 
can officer  in  France  must  purchase  the  necessities  of  life 
with  French  money. 

Mr.  BRITTEN.     Will  the  gentleman  yield? 
Mr.  KLOEB.    I  will  be  glad  to  yield. 

Mr.  BRITTEN.  Does  the  gentleman  think  you  can  buy 
as  much  for  an  American  doUar  in  New  York  or  Washington 
as  you  can  in  Paris? 

Mr.  KLOEB.  I  am  coming  to  that  in  a  moment. 
It  is  therefore  necessary  for  him,  upon  receipt  of  his  pay 
check,  to  exchange  his  American  money  for  French  francs. 
Today,  instead  of  obtaining  25.5  French  francs  for  $1  of 
American  money,  he  receives  approximately  15  francs.  For 
the  Foreign  Service  officer  above  referred  to,  this  means  that 
he  receives  in  French  money  for  his  $2,125  of  American 
money,  the  sum  of  $1,275  in  actual  purchasing  power.  In 
other  words,  he  has  suffered  a  cut  not  alone  of  15  percent, 
but  a  cut  of  approximately  50  percent,  from  $2,500  to 
$1,275.  It  is  impossible  for  him  under  existing  conditions 
to  live  decently  and  support  his  family. 

Let  us  take  the  case  of  a  clerk  in  an  American  consulate 
in  Prance.  There  are  48  American  clerks  in  the  Foreign 
Service  who  receive  a  salary  of  less  than  $1,000  per  annum. 
In  the  office  of  the  American  Consulate  General  at  Paris, 
there  are  18  clerks  who  draw  an  annual  salary  of  $960, 
base  pay;  there  are  three  clerks  who  receive  an  annual 
salary  of  $900  per  anniun.  The  clerk  who  receives  $960 
per  annum  receives  his  15  percent  economy  cut,  which 
leaves  him  $816  per  annum.  In  exchange  for  French  francs 
he  receives  in  francs  the  equivalent  of  $490.  which  is  the 
sum  total  of  his  annual  pay  from  the  Government  of  the 
United  Stetes.  Obviously,  it  is  impossible  for  him  to  Uve 
and  exist  decently  on  this  remuneration,  not  to  think  of 
supporting  a  family  In  addition. 

Conversely,  let  us  Uke  the  situation  of  a  Member  of 
Congress  serving  here  in  Washington.  He  has  been  sub- 
jected to  a  deduction  of  15  percent  from  his  base  pay  of 
$10,000.  When  he  desires  to  purchase  the  necessities  of 
life,  his  $8,600  of  net  pay  need  not  be  converted  Into  the 
currency  of  some  foreign  nation.  He  purchases  the  neces- 
sities of  life  with  the  dollars  he  has  received,  and.  assuming 
that  the  cost  of  Uvlng  has  decreased  somewhat  since  1928, 
he  has  an  advantage,  instead  of  being  forced  to  take  an 
additional  depreciation  of  40  to  60  percent,  such  as  do  the 
officers  of  the  Foreign  Service. 

Let  us  review  for  a  moment  the  history  of  our  Foreign 
Service.  At  no  time  have  the  officers  and  employees  rep- 
resenting this  country  abroad  received  pay  commensurate 
with  the  positions  which  they  occupy. 

There  are  16  American  ambassadors  who  receive  base 
salaries  of  $17,600  per  aimum.  2  ministers  who  receive  base 
salaries  of  $12,000  per  annum,  and  36  ministers  who  receive 
base  salaries  of  $10,000  per  annum.  Adding  to  these  salaries 
a  meager  rent  allowance,  which  in  no  case,  under  present 
conditions,  can  exceed  $612  per  annum,  and  after  deducting 
the  15-percent  reduction,  the  ambassadors  receive  $15,- 
067.95  each  per  annum;  the  2  ministers,  $10,393  each  per 
annum;  and  the  38  ministers.  $8,693  per  annum.  After  de- 
ducting exchange  losses  the  ambassadors  and  ministers  to- 
gether receive  an  average  of  $6,366.72  each  per  annum. 
This  may  be  contrasted  with  the  remuneration  received  by 
the  British  Ambassador  to  Washington,  who  receives  a 
salary  in  American  dollars  of  $10,935  per  annum,  and  a 
representaUon  allowance  of  $64,395,  in  addition  to  his  home, 
making  a  total  remuneration,  plus  the  home,  of  $75,330. 

The  Congress  in  1924  undertook  a  reorganization  through 
the  passage  of  the  so-caUed  "  Rogers  Act."  This  act  pro- 
vided for  post  and  representation  allowances  in  addition  to 
the  base  pay  received  by  the  American  officers.  A  post  al- 
lowance was  an  allowance  from  a  fund  designed  to  equalize 
living  expenses  of  foreign  officers  residing  in  a  very  ex- 
pensive locality  as  compared  with  those  residing  in  localities 
where  the  cost  of  living  was  more  normal.  A  representation 
allowance  was  designed  to  afford  the  officer  expense  money 
wherewith  to  maintain  his  position  as  a  representotive  of 
the  American  Government. 


Although  the  Rogers  Act  authorized  these  allowances,  no 
appropriations  were  made  by  the  Congress  except  for  the 
years  1931  and  1932.  and  these  appropriations  have  been 
wholly  eliminated  since  June  30.  1932. 

In  1929  the  Senate  made  an  investigation  into  the  condi- 
tion of  our  Foreign  Service  with  the  result  that  the  Moses- 
Linthicum  Act  was  passed,  providing  for  automaUc  increases 
in  salaries  within  the  grades,  cumulative  leave  of  absence, 
more  Uberal  retirement  provisions,  more  liberal  and  more 
orderly  personnel  management. 

Then  came  the  economy  legislation  2  years  later,  when  the 
economic  depression  in  the  United  States  became  acute. 
Congress,  in  order  to  effect  savings,  enacted  economy  legis- 
lation. The  coripensation  of  employees  in  the  United  States 
was  reduced  15  percent  and  the  employees  abroad  were  not 
forgotten.  In  the  Foreign  Service  Congress  not  only  reduced 
salaries  15  percent,  but  in  addition  abolished  post  and  repre- 
sentation allowances;  reduced  rent,  heat,  and  light  allow- 
ances 65  percent;  suspended  all  promotions  within  grades, 
and  by  reducing  appropriations  made  promotions  between 
grades  impossible  because  of  lack  <rf  funds.  There  was  also 
imposed  income  taxes  upon  official  incomes  of  Government 
employees  earned  abroad.  There  was  thus  suddenly  taken 
from  the  employees  of  the  Foreign  Service  vh^ually  all  the 
beneflte  which  had  been  provided  by  recent  legislation,  and 
employees  were  left  with  smaller  incomes  than  they  had  in 
1924  when  the  Rogers  Act  was  passed. 

The  distress  in  the  Foreign  Service  today  Is  greater  th^ 
at  any  time  within  the  memory  of  those  who  ^^'f?^^ 
a  lifetime  In  the  employ  of  the  SUte  Department.  Pomw 
the  only  reason  why  many  officers  have  not  ah-eady  left  the 
Service  Is  existing  economic  conditions  at  home,  and  as  soon 
as  improvement  becomes  evident  undoubtedly  ^Boajaywm 
sever  their  connections.  Those  who  leave  first  will  be  the 
most  valuable  officers  In  the  Service,  because  theyjwH  b« 
the  officers  who  will  be  employed  by  private  •n^JJJ]^' 
The  Government  spends  much  time,  money,  *ho^ort  m 
the  education  of  these  career  offlceri  through  a  P*™  or 
years  so  •«  to  make  of  them  truly  efficient  reprtsenUtlvea. 
It  can  lU  aflord  to  lose  their  swrvlcei  after  th«r  have  arrived 
at  the  peak  of  efficiency.  _^.  w  *u 

From  March  28,  1»83,  which  was  the  date  on  ^hlch  tht 
last  appointment  to  the  Foreign  Service  was  made,  owing 
chiefly  to  the  lack  of  funds,  to  June  80.  1988,  there  were  •» 
separations  from  the  Service  among  the  officers.  That 
brought  the  personnel  down  to  710  as  of  July  I.  1888.  I>ur- 
ing  that  period  of  time  the  Department  was  forced  to  sepa- 
rate 431  clerks  from  the  Porelgn  Service,  chiefly  because  of 
lack  of  funds. 

During  this  period  of  time  the  detail  work  of  the  embasslea 
and  consulates  has  been  vastly  Increased  through  the  co- 
ordination agreement  between  the  Departmente  of  SUte  and 
Commerce.  By  virtue  of  that  agreement  the  commercial 
attech6s  of  the  Department  of  Commerce  were  taken  out  of 
the  neld  of  direct  trade  promotion  for  American  exporters, 
and  all  that  work  was  transferred  to  the  Consular  Service. 
The  Department  of  Commerce,  whUe  malntJtlnlng  the  skele- 
ton of  its  organization,  has  ellmhiated  21  foreign  offices  and 
has  reduced  personnel  from  168  to  78  officers. 

This  bill  would  enable  the  President,  In  his  discretion,  and 
under  such  regulations  as  he  may  prescribe,  upon  recom- 
mendation of  the  Director  of  the  Budget,  to  meet  the  losses 
sustained  on  and  after  July  15.  1933.  by  the  officers  and 
employees  of  the  United  States  in  foreign  countries  due  to 
the  appreciation  of  foreign  currencies  In  thehr  relation  to  the 
American  doUar.  Even  though  the  President,  upon  recom- 
mendation of  the  Director  of  the  Budget,  should  determine 
to  meet  such  losses,  it  would  then  become  necessary  to  peti- 
tion the  Appropriations  Committee  for  the  necessary  funds. 
I  am  informed  that  there  are  approximately  3.000  ofllcera 
and  men  of  the  United  Stetes  Navy  and  Marine  Corps  now 
permanently  stationed  in  China,  engaged  in  the  North  China 
and  South  China  river  patrols  and  on  guard  at  certain  cen- 
ters of  recent  disturbances,  whose  losses  through  the  depre- 
ciation of  the  American  dollar  would  be  covered  by  this  bilL 
There  are  some  50  to  60  naval  officers  and  a  few  Army  offiowa 
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ADd  their  attendants  aerrtog  as  attacMs  in  the  TarkHis 
foreign  countries  wbo  would  be  favcMraUy  affected  by  this 
neasure. 

There  are.  In  addition,  the  710  offlcers  in  the  Foreign 
Service  under  the  State  Department,  together  with  the 
cffTks.  messengers,  and  Janitors  who  serve  in  the  embassies 
and  cMisuhites  abroad,  who  would  benefit  by  this  measure. 
Tliere  are  ako  the  78  oflteers  oi  the  Department  of  Com- 
merce stationed  abroad,  who  would  be  favoraMy  affected. 

The  basis  upon  which  this  pay  would  be  regulated  would  be 
the  so-called  "  mint-par  "  rate  of  exchange  that  existed  prior 
to  the  time  this  country  went  off  the  gold  standard;  that  is 
to  say.  the  French  franc  would  be  valued,  in  comparison  with 
the  American  dollar,  at  3.93.  the  Qerman  mark  at  33.83,  the 
Dutch  guildar  at  40.30.  and  the  English  pound  at  MM. 

Under  date  of  February  8. 1934.  the  Secretary  of  the  Treas- 
ury addressed  a  letter  to  the  Chairman  of  the  House  Foreign 
Affairs  Conunlttee  In  which  be  expressed  an  urgent  desire 
that  this  MU  becone  law  at  the  earliest  possible  moment. 
Be  said.  In  uOOltUm,  the  following: 

TUs  btU  Is  subtnltUd  In  sceordanc*  with  th«  dMlre  of  tb« 
FrwUlent,  and  it  haa  the  approval  of  the  Dlrvetor  of  the  B\idff*t. 

X  might  quote  to  you  many  letters  from  foreign  ofBcers 
setting  forth  the  great  distress  that  they  and  the  employees 
of  the  American  embassies  and  consulates  are  experiencing 
due  to  the  appreciation  of  foreign  currencies  with  relation 
to  the  American  dollar,  but  I  feel  this  would  be  consuming 
the  time  of  the  Bouse  when  it  will  be  the  conclusion  of  this 
body  that  this  bill  should  become  law  forthwith.    [  AppUuse.  1 

Mr.  FXSB.  Mr.  Chairman.  X  yield  6  minutea  to  the  gen- 
ttenaa  from  Cooneeticut  (Mr.  Baxiwxu.1. 

Mr.  BAXBWIZJL  Mr.  Chairman.  X  shall  not  take  a  great 
deal  of  time,  as  it  is  not  necessary,  the  facts  and  the  argu- 
ments having  been  so  dearly  and  so  well  presented.  It  is 
a  pleasuxv  to  find  a  measure  which  is  supported  unanimously 
ky  both  RepuMleans  and  Democrats,  as  this  measure 
before  oa.  I  am  certain  that  if  anyone  in  doubt  had  sat 
in  with  the  eommittee  and  heard  the  full  evidence,  his 
doubts  woukl  have  been  completely  resolved.  There  was 
only  one  slight  difference  of  opinion  and  that  was  whether 
this  bill  should  not  have  read  somewhat  differently,  to  the 
effect  that  this  is  to  authorise  apprcH^riations  to  meet  losses 
sustained  by  officers  and  employees  of  the  United  States 
in  foreign  countries  due  to  the  depreciation  of  the  American 
d<rflar,  instead  of  to  the  appreciation  of  foreign  currency  in 
terms  of  American  dollars.  This  is  no  doubt  a  small  matter, 
and  yet  it  indicates  moe  difficulty  that  we  have  to  face  in  this 
bill,  and  that  is  that  we  have  to  contemplate  the  time  when 
we  are  going  to  be  in  this  same  situation  in  regard  to  all 
of  our  Federal  employees,  if  the  prices  do  go  up.  as  we  are 
told  they  will,  in  consequence  of  this  change  in  the  value 
of  the  dollar. 

With  regard  to  the  high  salaries  to  which  the  gentleman 
from  Illinois  [Mr.  Bitrrnof]  has  referred,  surdy  it  is  suffi- 
cient answer  to  point  to  the  fact  that  no  man  can  afford 
to  accept  an  appointment  as  tunbassador  unless  he  has  large 
private  means.  Most  at  the  salaries  that  will  be  affected 
by  this  measure  are  low — ^less  than  a  thousand  dtdlars. 

There  are  two  facts  which  seem  to  me  of  great  impor- 
tance and  I  am  going  to  read  a  few  sentences  character- 
istic of  the  reports  that  we  received  from  all  of  our  repre- 
aentativca  abroad.  The  letter  I  am  quoting  from  happens 
to  be  the  one  from  our  American  Minister  to  Sweden.  They 
are  an  of  tibe  same  tenor,  but  this  one  puts  the  matter  very 
w<dl  and  veary  succinctly. 

He  writes: 

X  dcalre  to  amphawiae  the  ImportaBoe  of  prompt  action  to  arold 
tlka  eoanplata  tfaaawa  Miration  of  the  morala  of  the  Foreign  Scrvloe 
ttiat  la  booBd  to  reault  from  a  oonttnuatlon  of  theee  unintended, 
vajvat.  ana  haiah  oondltlona.  Bfanj  ot  the  Indlvktuals  who  are 
the  principal  vtcttms  of  tbla  state  ot  affairs  hAve  given  the  best 
years  of  thdr  Uvea  to  the  aervlee  of  our  Oovemment.  They  are 
Jatenaaly  loyal  and  hare  struggled  for  several  mooths  past  to 
survive  against  a  coaaldnatton  ot  cumutoUve  factors  that  continue 
to  threaten  their  very  existence.  I  cannot  urge  xxpoti  the  Depart- 
ment too  ationgly  that  the  necessary  steps  be  taken  at  once  to 
Krilava  tbaaa  coadtttana.    The  high  caUber  ol  our  Vtanstgn  Servtoe 
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has  been  painstakingly  built  up  over  a  long  period  of  years.  Its 
coUapiec  In  the  lace  of  present  world  conditions  could  but  be 
fraught  with  serious  menace  to  the  best  Interests  of  the  United 
States.  Its  reconstltution  would  take  years  at  a  cost  vastly  In 
excess  of  the  small  amount  necessary  to  preserve  the  gains  of  the 
past. 

That  is  typical  of  what  we  have  in  the  reports  from  every 
single  reiM^sentative  of  the  United  States  In  foreign  coun- 
tries, and  ought  to  be  sufficient  evidence. 

Mr.  BRITTEN.  Does  the  gentleman  realize  that  all  of 
those  letters  from  foreign  ambassadors  and  legations  were 
requested  by  the  State  Department  and  the  Navy  Depart- 
ment, where  the  Navy  Department  presented  some? 

Bfr.  BAKEWELL.  I  do  not  know  whether  that  is  cor- 
rect or  not,  nor  do  I  care.  These  are  all  honorable  men  and 
theh*  statements  can  be  depended  upon.  They  are  the  men 
to  whom  the  State  Department  would  naturally  turn  for 
the  facts  and  evidence. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  CThairman.  will  the 
gentleman  yield? 

Mr.  BAKEWELL.    Yes. 

Mrs.  ROGERS  of  Massachusetts.  I  know  that  letters  that 
I  received  were  not  asked  for  by  the  State  Department.  I 
asked  for  them  myself  because  I  was  Interested,  and  X 
realised  the  hardships. 

Mr.  BAKEWELL.  I  thank  the  gentlewoman  from  Massa- 
chusetts [Mrs.  RooERsI  for  the  information. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Con- 
necticut has  expired. 

Mr.  PISH.  Mr.  Chairman,  I  s^eld  3  minutes  more  to  the 
gentleman  from  Connecticut. 

Mr,  BAKEWELL.  The  other  statement  I  call  attention  to 
is  that  oi  the  president  of  the  National  Federation  of  Federal 
Employees.  He  points  out  the  fact  that  most  of  these  per- 
sons affected  are  not  career  men,  that  they  have  never 
received  high  salaries,  that  they  have  received  exceedingly 
meager  compen&ation  prior  to  the  Economy  Act,  so  that  their 
difficulties  are  especially  aggravated  at  this  time.  Further- 
more, under  the  Economy  Act,  so  called,  it  is  Impossible  to 
make  any  promotions  in  the  administrative  service,  so  that 
none  of  these  wrongs  can  be  righted  in  any  way  except 
through  a  measure  such  as  is  proposed  now. 

Mr.  BRITTEN.  But  does  not  that  apply  to  all  of  the 
services  in  the  Federal  Government,  both  here  and  abroad? 

Mr.  BAKEWELL.  Of  course  I  am  entirely  in  agreement 
with  the  gentleman  from  Illinois.  When  the  cut  of  15  per- 
cent was  made  I  believed  it  should  not  have  applied  to  any 
of  our  employees  getting  less  than  $2,000  a  year.  It  seems 
to  me  that  we  all  ought  to  agree  to  support  this  measure, 
and  I  am  quite  confident  that  the  prediction  of  the  gentle- 
man from  Illinois  [Mr.  BRrrrsN]  will  be  as  accurate  as 
weather  predictions  generally  are.     [Applause.] 

Mr.  FISH.  Mr.  Chairman,  I  srield  5  minutes  to  the  gen- 
tleman from  Kansas  [Mr.  McGucn}]. 

Mr.  McGUGIN.  Mr.  Chairman,  if  the  purpose  of  this 
legislation  is  to  increase  the  salaries  in  the  Foreign  Service 
upon  the  basis  that  there  is  a  need  for  an  increase  in  the 
salaries  in  the  Foreign  Service,  well  and  good,  but  if  jrou 
are  talking  about  basing  this  increase  upon  the  depreciation 
of  the  dollar,  then  the  argument  falls  flat.  We  did  not 
deiM-eciate  the  dollar  in  the  United  States  until  the  cur- 
rencies of  the  rest  of  the  world  had  materially  depreciated. 
When  the  rest  of  the  countries  began  going  off  the  gold 
standard  in  1929,  we  remained  on  the  gold  standard  and 
these  foreign  employees  lived  on  the  fat  of  the  land  be- 
cause they  took  their  American  checks  and  received  more 
foreign  money  for  them. 

The  actual  truth  is  that  this  very  day  employees  in  the 
Foreign  Service  in  most  countries  are  receiving  more  money 
idien  they  exchange  their  checks  than  they  did  in  1928 
under  the  normxtl  par  value  of  foreign  exchange. 

I  have  here  the  exchange  quotations  given  in  the  New 
York  Times  this  morning,  based  upon  exchange  rates  of 
yesterday,  in  which  it  sets  forth  the  exchange  rate  of  yes- 
terday, the  exchange  rate  1  year  ago  yesterday,  and  upon 
the  par  exchange  value. 

Mr.  CELLER.    Will  the  gentleman  yirfd? 
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Mr.  McGUGIN.  No.  I  have  only  5  minutes.  The  friends 
of  the  bill  have  been  using  all  the  time. 

I  have  gone  to  the  trouble  of  compiling  a  chart  which  I 
am  going  to  insert  in  the  Record  at  this  point. 

The  statement  referred  to  is  as  follows: 

Comparative  exchange  value  of  American  currency  with  foreign 
currency  tased  upon  the  par  exchange  value  of  the  currencies 

[Minus  sign  means  the  percentage  premium  on  the  side  of  the 
foreign  currency,  and  plus  sign  means  the  percentage  premium 
on  the  side  of  the  American  dollar] 


Foreicn  country 


KngWnd 

Frauoe 

Oertnany... 

ranada 

ArRfntina... 

Drazll 

Japan 


••a*«««««*« 


Feh.  20, 
1934 


Pirctnt 

+1 


Feh.  3a 
1B33 


Ptretnt 

+30 
+40 
-1-40 
4-17 
4-64 
4-05 
+70 


FIjufOB  tioMd  upon  market  quotallonii.  New  York  Tlme»,  of  lodny.  Feb.  21,  IVM. 

Mr.  McGUGIN.  The  truth  is  that  this  very  day  England 
Is  the  only  country  In  the  world  where  employees  In  our 
Foreign  Service  are  receiving  less  than  the  normal  rate  of 
money.  Today  In  England  It  requires  $5  of  American  money 
to  buy  one  British  pound.  Under  the  normal  rate  of  ex- 
chante  it  would  have  taken  $4.86  to  buy  a  British  pound. 
Of  course,  a  year  ago  when  England  had  depreciated  and  we 
had  not.  $3,20  bought  a  British  pound.  As  of  February  20, 
1934,  and  February  20.  1933.  this  Is  the  situation: 

In  the  case  of  England,  the  American  employee  suffers  a 
4-pcrcent  depreciation  under  the  par  value,    A  year  ago  he 
had  a  30-percent  advantage,  or  a  30-pcrcent  Increase  in  his 
wages.    In  the  case  of  France  today  he  has  six  Unthi  of  i 
1  percent  premium  over  the  normal  par  exchange  value,    A  1 
year  ago  he  had  30-porcent  premium.    In  Germany  today  i 
he  receives  the  par  value  in  exchange.    In  Canada  he  has  a 
1-pcrcent  advantage.    In  the  Argentine  today  the  American  I 
employee  receives  53  percent  more  Argentine  money  than  he 
did  in  1928.    That  is  because  Argentine  money  has  depreci- 
ated still  more  than  ours.    A  year  ago  he  had  a  64-percent 
advantage  in  the  Argentine.     In  Brazil  today  the  foreign 
employee  receives  60  ijercent  more  Brazilian  money  than  he 
would  have  received  for  his  same  check  in  1928.     A  year 
ago  he  received  65  percent  more  money.     In  Japan  today 
the  American  employee  in  the  Foreign  Service  actually  re- 
ceives 65  percent  more  Japanese  money  than  he  would  have 
received  under  the  par  rate  of  exchange  in  1928.    A  year  ago 
he  received  76  percent  more  money. 

Upon  the  same  argument  which  the  friends  of  this  bill 
have  put  forth,  a  year  ago  the  pay  of  the  employee  in  Eng- 
land should  have  been  reduced  30  percent.  It  should  have 
been  reduced  40  percent  in  France.  40  percent  in  Germany. 
17  percent  in  Canada,  and  64  percent  in  the  Argentine,  65 
percent  in  Brazil,  and  76  percent  in  Japan. 

All  the  figures  you  have  heard  from  the  friends  of  this  bill 
are  based  upon  the  value  of  the  American  dollar  before  we 
had  depreciated  our  money,  as  compared  with  the  moneys 
of  the  foreign  countries  which  had  already  been  depreciated. 
We  have  depreciated  our  dollar,  but  yet  it  is  not  depreciated 
in  accordance  with  the  depreciation  of  the  moneys  of  the 
rest  of  the  world.  Pass  this  bill  today  and  in  most  coimtries 
you  are  granting  an  outright  40  percent  in  pay  to  the  em- 
ployees in  the  Foreign  Service.  With  the  Government  of 
the  United  States  spending  three  times  its  present  income, 
with  millions  upon  millions  of  our  citizens  still  out  of  work 
and  without  any  wages,  this  is  a  poor  time  to  increase  the 
salaries  of  our  Government  employees  in  the  Foreign  Service. 
[Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Kansas  has  expired. 

Mr.  FISH.  Mr.  Chairman,  I  yield  5  minutes  to  the  gentle- 
man from  New  York  [Mr.  Bacon]  . 

Mr.  BACON.  Mr.  Chairman,  I  wish  to  congratulate  the 
Committee  on  Foreign  Affairs  on  the  very  able  presentation 
of  this  case.    My  reason  for  taking  the  floor  this  afternoon 


Is  because  of  the  fact  that  I  am  a  member  of  the  Appro- 
priations Committee,  which  has  charge  of  the  appropriations 
for  the  State,  Justice,  Commerce,  and  Labor  Departments. 
During  the  month  of  January  we  held  very  extensive  hear- 
ings on  this  very  subject.  The  President  was  so  concerned 
that  he  made  a  special  request  of  the  Committee  on  Appro- 
priations to  take  care  of  this  situation  on  the  appropriation 
bill.  However,  it  not  only  Involved  the  Department  of 
Labor,  the  Department  of  Commerce,  and  the  Department 
of  State,  which  we  might  have  taken  care  of,  but  it  also 
involved  the  Department  of  Justice,  the  Department  of 
Agriculture,  the  Army,  and  the  Navy.  This  dearly  would 
have  been  subject  to  a  point  of  order,  so  the  Appropriations 
Committee  did  not  attempt  to  bring  the  matter  before  the 
House  at  that  time.  I  did,  however,  discuss  this  propotitlon 
at  considerable  length  when  our  bill  was  before  the  commit- 
tee, and  I  do  not  want  to  go  into  all  of  the  details  that  Z 
then  discussed.  However,  for  just  a  moment  I  do  want  to 
take  exception  to  what  the  gentleman  from  Kansas  [Mr. 
McOuoxif]  has  said  about  the  question  of  the  difference  in 
exchange.  The  testimony  before  your  Appropriations  Com- 
mittee, the  testimony  before  your  Committee  on  Foreign 
Affairs,  has  been  absolutely  contrary  to  his  statements.  For 
example,  the  value  of  the  French  franc,  before  we  went  off 
the  gold  sUndard,  was  25  francs  to  the  dollar.  Today  the 
American  dollar  only  buys  19  francs. 
Mr.  O'MALLEY.  Will  the  gentleman  yield? 
Mr.  BACON.  I  only  have  5  minutes. 
Mr.  O'MALLEY.  I  am  trying  to  And  out  how  many  em- 
ployees this  legislation  wUl  affect.  Z  have  not  bsard  that 
yet  from  anybody. 

Mr.  BACON.  I  will  refer  the  gentleman  to  a  member  of 
the  committee  for  that  information.  It  affects  710  service 
men  In  the  State  Department.  I  do  not  know  how  many 
men  It  affects  in  the  Army,  the  Navy,  and  Marine  Corps,  and 
the  Department  of  Agriculture,  the  Interstate  Commerce 
Commission,  the  Federal  Trade  Commission,  the  Depart- 
ments of  Labor,  Justice,  and  Commerce.  I  do  not  know  the 
total  figure. 

Mrs.  ROGERS  of  Massachusetts.    If  the  gentleman  will 
yield,  I  think  I  have  the  correct  figure  here. 
Mr.  BACON.    I  yield. 

Mrs.  ROGERS  of  Massachusetts.  The  correct  figure  is 
4.900. 

Mr.  BACON.  Four  thousand  nine  hundred  employees  are 
serving  their  country  abroad.  Let  me  say  one  word  about 
the  State  Department,  although  the  amount  for  the  State 
Department  is  not  one  of  the  largest  involved  in  this  bilL 
The  world  is  in  a  very  troubled  condition.  Every  man  and 
womsui  on  the  floor  of  this  House  knows  that.  The  Depart- 
ment  of  State  is  the  department  of  peace.  We  do  not  hesi- 
tate to  appropriate  large  sums  for  the  Army  and  the  Navy, 
and  yet  we  give  very  little  consideration  to  that  Department 
of  our  Federal  Government  that  looks  after  the  interest  of 
peace  and  good  will  among  the  nations  of  the  world.  We 
must  build  up  our  Department  of  State  in  these  times  of 
troubled  world  conditions,  and  not  tear  it  down. 

The  efficiency  of  the  Foreign  Service  of  our  Government 
and  the  very  Foreign  Service  itself  Is  at  stake  here  today. 
It  will  disintegrate  at  a  time  when  it  is  more  needed  than 
perhaps  any  time  within  the  history  of  those  present  if  some 
acUon  is  not  taken.  The  Secretary  of  State  and  the  Presi- 
dent are  engaged  in  complicated  negotiations  as  a  result  of 
the  Montevideo  Conference  with  the  different  Central  and 
South  American  countries.  These  negotiations  require 
trained  men  to  carry  on  in  behalf  of  our  Government.  The 
disturbed  conditions  in  Europe  and  the  Far  East  require 
trained  men.  men  of  courage  and  knowledge,  rather  than 
men  of  means. 

I,  for  one,  as  an  imrepentant  Republican,  refuse  to  do 
anything  to  hamper  the  Pr«ident  and  the  Secretary  of  State 
in  his  negotiations  with  foreign  countries  and  in  his  conduct 
of  foreign  affairs.    [Applause.! 
Mr.  FISH.    Mr.  Chairman,  win  the  gentleman  yieldt 
Mr.  BACON.    I  yield. 
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Mr.  FISH.  I  can  the  sttentlon  of  the  House  to  the  fact 
that  the  gentleman  now  speaking  Is  the  son  of  a  dis- 
tinguished Secretary  of  SUte  of  the  United  States.  [Ap- 
pfauiae.] 

Mr.  BACON.  I  believe  party  politics  should  cease  at  the 
boundaries  of  the  United  States  [applause!;  and  I  believe 
that  Americans  should  stand  united  behind  their  President 
fii  his  conduct  of  foreign  affairs,  no  matter  to  what  party 
he  may  belong.    [Applause.] 

[Here  the  gavel  fell.l 

Mr.  PX8R.  Mr.  Chairman.  I  yield  9  additional  minutes  to 
the  gentleman  from  New  York. 

Mr.  BACON.  The  gentleman  from  New  York  [Mr.  FiiKl 
has  klndhr  made  a  personal  reference.  The  fact  to  which 
he  refers  it  perhape  one  of  the  reasons  why  I  am  so  in- 
tensely interested  in  thU  bUl.  In  1106  and  1900.  under  the 
Presidency  of  Theodore  Roosevelt,  by  an  Executive  order 
it  was  decreed  that  the  Foreign  Service  should  be  a  career 
open  to  all  intelligent  Americans,  entrance  to  the  Service 
being  by  competitive  examinations.  That  result  was 
brought  about,  it  so  happens,  by  the  then  Under  Secretary 
of  State,  later  Secretary  of  State,  who  happened  to  have 
been  my  father.  Be  started  the  idea  in  this  country  of  a 
permanent  Foreign  Service  open  to  men  of  intelligence 
rather  than  to  men  of  means  [applause],  and  since  that 
time  no  man  has  entered  the  Foreign  Service  except 
through  a  competitive  examination.  I  am  interested  in 
these  men  who  devote  their  lives  to  our  Foreign  Service, 
rather  than  in  the  rich  pcrtitical  ambassadors  and  ministers. 
In  the  Foreign  Service  are  men  from  every  State  in  the 
Union  and  from  most  every  college  and  university  in  the 
country.  When  the  Rogers  bill  was  passed,  sponsored  by 
the  husband  of  the  gentlewoman  from  Massachusetts,  that 
Bxecutive  order  was  translated  and  extended  into  the  law 
of  the  land.  It  was  further  extended  and  amplified  by  the 
Moeee-Linthicum  bill,  Mr.  Linthiciun  being  the  Democratic 
Chairman  of  the  Foreign  Affairs  Committee  of  the  House. 
Consistently  throughout,  the  p<4icy  of  the  Foreign  Affairs 
Committee  of  the  House  has  been  to  treat  our  Foreign 
Service  on  a  noopolitical.  ncmpartisan  basis.  I  am  glad 
of  it.  Let  us  keep  par^  politics  out  of  our  foreign  affairs. 
[Applause.] 

Mr.  BLOOM.  Mr.  Chairman.  I  yield  5  mhautes  to  the 
gentleman  from  New  York  [Mi.  Ckllkr]. 

Mr.  CELLER.  Mr.  Chairman,  when  I  first  came  into  this 
House  some  11  years  ago.  one  of  the  first  bfUs  with  which  I 
was  confronted  was  the  Rogers  bill,  spcmsored  by  the  dis- 
UnguiEdied  and  late-lamented  husband  of  our  distinguished 
MoBber  from  Massachusetts,  Mrs.  Rocxxs.  I  willingly  voted 
for  that  un  because  it  sought  to  do  justice  to  our  men  in  the 
Foreign  Service.  Some  years  later  I  was  proud  to  vote  for 
the  Unthlcma  bUl.  sutisequently  styled  the  Moses-Linthicum 
MH.  which  agahi  sought  to  do  justice  to  our  men  in  the 
Foreign  Servlee:  and  I  shall  be  proud  to  vote  for  this  bill  to- 
day if  for  no  other  reasons  than  those  advanced  by  the 
genUeman  from  New  York,  the  great  son  of  a  great  father, 
my  distinguished  coUeague,  Mr.  Bikcair. 

Answering  the  gentleman  from  Kansas,  I  may  say  that 
the  hearings  imhcate  elearty  that  he  was  in  error  with  re- 
gard to  the  value  of  American  currency  in  Europe  and  other 
parts  at  the  world.  The  terms  of  this  bill  are.  flexible.  If 
the  gentleman  fmn  Kansas  will  read  the  bill  he  will  find 
that  the  power  conferred  by  the  bill  is  ozdy  to  be  ised  where 
there  are  actual  leases,  and  then  only  in  the  discretion  of  the 
Presideiit  and  the  Director  of  the  Budget. 

ThAt  tbare  u«  authorlaed  to  be  i4>proprlat«d  annually  sudt 
Muns  ■■  may  b«  miiiuMtij  to  enable  the  President.  In  his  dlscre- 
Xkam  and  vadet  aoeli  regulatl— a  a«  ke  may  pwcrlbe  and  not- 
withstanding the  provisions  of  any  other  act  and  vipoa  recom- 
manrtation  ot  the  nrectot  at  th«  Bxidget.  to  meet  losaes  sus- 
tained   *    •     *. 

Ihus,  it  can  be  seen  that  the  proviskms  of  this  bin  are  to 
apply  only  in  such  instances  where  the  members  of  the 
FordCD  Sendee  have  sustained  losses  by  virtue  of  the  appre- 
datioQ  of  foreign  currency.    If,  however,  the  exchange  is 


favorable  and  no  losses  are  sustained,  the  provisions  of  this 
hill  will  not  apply. 

Mr.  McQUOIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CELLER.  The  gentleman  refused  to  yield  to  me.  I 
Itherefore  refuse  to  yield  to  him. 

Mr.  McGUOIN.  The  gentleman  mentioned  my  name.  I 
thought  he  might  yield. 

Mr.  CELLER.    Mr.  Chairman,  I  decline  to  yield. 

If  a  member  of  the  Foreign  Service  finds  himself  the 
gainer  as  a  result  of  the  change  in  currencies,  the  President 
will  not  give  him  one  jot  or  tittle,  and  there  will  be  no 
equalization  by  virtue  of  this  bill. 

I  am  proud  of  our  Foreign  Service,  our  consuls  and  our 
assistants  in  the  embassies.  Our  commercial,  naval,  mili- 
tary, and  agricultural  attach^  abroad,  I  am  quite  sure, 
yield  to  the  attaches  of  no  nation  In  indefatigable,  intelli- 
gent, and  efficient  service:  yet  they  are  the  poorest  paid  of 
the  attaches  and  officers  of  all  nations.  They  have  an  un- 
matched esprit  de  corps  and  a  glorious  tradition  that  spurs 
them  on  despite  the  privations  and  sufferings  caused  by  our 
niggardly,  our  picayune  as  It  were,  policy  of  compensation. 

We  want  increased  exports  on  all  sides.  We  feel  that 
we  should  encourage  our  exporters.  We  say  we  must  get  rid 
of  our  huge  superabundance  of  exportable  surpluses  of  cot- 
ton, com,  beef,  automobiles,  sewing  machines,  and  tractors; 
but  it  is  only  by  virtue  of  the  efficiency  of  our  Foreign 
Service  that  we  can  hope  to  bring  tliis  about.  If  we  vote 
against  this  bill  we  impede  the  efforts  to  get  rid  of  this 
huge,  superabundant,  exportable  sxirplus  of  the  articles  I 
have  mentioned. 

These  men  in  our  Foreign  Service  might  be  likened  to  win- 
dows through  wtiich  Europeans  and  other  foreigners  see 
and  evaluate  America.  It  is  through  them  in  great  degree 
that  foreigners  get  impressions  of  America.  Therefore  we 
must  see  to  it  that  our  representatives  abroad  are  properly 
clothed,  that  they  are  properly  housed,  that  they  are  em- 
inently satisfied.  Otherwise  they  cannot  give  the  proper 
service,  or  make  a  profound  and  distinct  impression  upon 
foreigners.  If  we  do  not  pass  this  bill  we  will  destroy  that 
fine  esprit  de  corps  of  which  I  spoke. 

I  have  observed  representatives  of  the  Foreign  Service  in 
London,  Paris,  Rome.  Naples,  Turin,  Stuttgart.  Edinburgh. 
Bordeaux,  and  Vienna.  There  is  a  surprisingly  number  of 
young  men,  vigorous,  clear-eyed,  and  keenly  intelligent.  I 
had  occasion  to  confer  with  them  frequently  on  various 
matters,  and  they  gave  me  and  my  constituents  enthusiastic 
and  helpful  service.  Nothing  was  too  much  for  them.  They 
w«it  to  endless  pains  and  trouble. 

In  my  conversation  with  them.  I  learned  that  as  a  result 
of  depreciated  currency,  their  circumstance  of  living  had 
been  greatly  reduced,  and  that  there  was,  in  some  instances, 
real  want.  Despite  their  suffering  and  privations,  many 
have  refused  to  leave  the  Service.  Many  could  not  leave 
the  Service.  Their  long  years  of  experience  probably  un- 
fitted them  for  other  callings.  I  know*of  cases  where  fam- 
ihes  had  been  separated,  wives  and  children  sent  back  to 
their  parents  in  the  United  States;  children  taken  from 
school;  insurance  policies  dropped  for  failure  to  pay  the 
premiums;  dental  and  medical  care  neglected.  We  must 
help  these  men  in  the  Foreign  Service.  Otherwise,  they 
will  spproacii  financial  chaos.  See  what  happened  in  France 
to  the  franc.  That  will  give  you  a  fairly  good  idea  of  the 
difficulties  of  our  men  in  the  Foreign  Service. 

I  quote  from  the  testimony  of  Assistant  Secretary  of 
State  Carr  before  the  Foreign  Affairs  Committee: 

For  example,  in  March  they  coxild  have  sold  their  dollars  for 
French  francs  with  which  to  pay  their  bills  In  France  at  the  rate 
of  SI  for  each  a&.5  franca.  Later  the  dollar  went  down  in  value 
and  would  only  buy  16  Irancs — a  decrease  in  purchasing  power 
of  over  55  percent.  An  employee  had  thiis  9  francs  less  for  every 
dollar  with  which  to  pay  for  his  food  and  clothing  and  other 
living  expenses.  And  that  condition  was  true  not  only  of  France, 
but  ot  evary  country  on  the  gold  standard,  and  in  countries  not  on 
the  gold  standard  there  was  a  similar  decline  in  the  purchasing 
power  of  the  doUar  below  what  it  had  theretofore  been. 

Our  Ambassadors  to  Japan.  Spain.  Canada,  and  Turkey, 
It  Is  aHeged,  are  in  some  cases  loaning  to,  and  in  other  cases 
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supporting  outright  Embassy  employees.    This  Is  shameful 
and  should  not  be  continued. 

Milk,  eggs,  and  cigarettes  are  now  luxuries  for  the  men  in 
our  Foreign  Service.  We  must  be  Just  and  fair.  We  must 
pass  this  bill. 

We  must  do  what  private  corporations  have  been  doing 
the  past  year.  They  have  Increased  the  salaries  of  their  em- 
ployees abroad  to  equalize  the  exchange.  We  can  do  no 
less. 

Much  has  been  said  of  some  of  the  foreign  employees  in 
our  consulates  and  embassies.  Most  of  them  get  an  average 
of  $40  a  month,  before  the  depreciation.  I  have  been  in 
numerous  consulates  where  these  wretchedly  paid  aliens, 
sometimes  styled  "  clerks  "  and  "  doormen  ",  were  the  only 
ones  who  could  translate. 

Consider  this  case  of  an  officer  in  Belgium.  He  is 
Mr.  .  with  wife  and  child.  His  compensation  ordi- 
narily Is  165  a  month.  The  exchange  with  the  depreciation 
yields  him  $38.52  a  month;  a  compensation  scarcely  more 
than  Is  paid  unskilled  labor  In  Belgium. 

With  dollar  exchange  tending  to  go  lower,  rents  fixed  by 
contracts,  food  prices,  clothing,  and  other  necessities  tend- 
ing to  rise,  it  is  evident  that  an  unfair  and  unjust  burden 
rests  on  all  our  foreign  employees  in  gold  countries,  espe- 
cially when  it  is  considered  that  their  salaries  rarely  exceed 
$960  a  year,  thus  never  permitting  any  considerable  savings 
by  those  having  dependents,  and  that  their  present  incomes 
no  longer  represent  a  living  wage  and.  in  fact,  tend  to  grow 
alarmingly  less  each  month. 

Mr.   McREYNOLDS.     Mr.  Chairman,  I  move  that  the 
Committee  do  now  rise. 
The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr,  Montagus,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  the  Committee  having  had  under  consideration 
the  bill  (H.R.  7808)  to  authorize  armual  appropriations  to 
meet  losses  sustained  by  officers  and  employees  of  the  United 
States  in  foreign  coimtries  due  to  appreciation  of  foreign 
currencies  in  their  relation  to  the  American  dollar,  and  for 
other  purposes,  had  come  to  no  resolution  thereon. 

LKAVS  or  ABSENCE 

By  unanimous  consent  leave  of  absence  was  granted  as 
follows: 

To  Mrs.  Norton  (at  the  request  of  Mr.  Boylan)  indefi- 
nitely, on  account  of  illness  in  family. 

To  Mr.  McKeown.  for  the  balance  of  the  week,  on  account 
of  important  business. 

To  Mr.  Kee,  for  3  days,  on  account  of  important  business. 

To  Mr.  BuKKE  of  California,  for  an  indefinite  period,  on 
account  of  illness  in  family. 

To  Mr.  Brooks  on  account  of  illness  in  family. 

Mr.  FISH.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  FISH.  Mr.  Speaker,  will  the  bill  that  we  have  Just 
been  discussing  be  the  first  order  of  business  tomorrow? 

The  SPEAKER.    It  will  be  in  order  tomorrow. 

PATMXNT  or  ADJUSTED-COMPENSATION   CERTITICATES 

Mr.  PARKER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record,  and  to  include  a  written 
statement  that  I  gave  to  representatives  of  the  press  today, 
in  reference  to  my  position  on  the  bonus  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 
>     Mr.  PARKER.    Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  written 
statement  that  I  gave  to  representatives  of  the  press  today 
in  reference  to  my  position  on  the  bonus  bill: 

Washington,  D.C.  February  21.  1934. 

You  hav!  asked  me  if  I  signed  the  petition  to  discharge  the 
Ways  and  Means  Committee  of  the  House  of  Representatives 
from  the  consideration  of  the  bonus  bUl,  and  if  so,  to  give  you 
my  reasons  for  so  doing. 


I  wish  to  anawer  your  question  in  the  afflnnatlve.  I  did  sign 
the  petition  to  dlacharge  tbe  Ways  *nd  Mean*  CommltUe  from 
the  consideration  of  the  so-called  "  bonus  bUl ",  a*  J^?, "n 
ascertain  by  referring  to  the  CoKammaioitAL  lUcow  of  yerterday. 
Pebruary  20th.  _. 

As  to  my  reasons  for  signing  this  petition  and  for  changUig  nay 
position  With  respect  to  the  bonus  bill,  which  I  voted  against 
ayears  ago,  I  wish  to  state  that  in  1883  the  leadership  of  the 
House  on  both  sides  of  the  aisle  iUted  emphatlcaUy  that  if  tht 
bonus  bill  was  passed  by  the  CongrsM  and  an  espendlture  of  more 
than  two  billions  of  dollars  authorised  for  that  purpoee  that  such 
action  on  the  part  of  the  OongrtM  wotUd  bankrupt  the  Oovern- 
ment,  wreck  the  Federal  TrsMury.  and  bring  ohaoe  to  our  people. 
It  was  also  argued  that  It  wae  ab«»lutely  nsoessary  that  lbs  Oov- 
ernment  balance  lU  Budget,  ^     _  ^    ^       ^  — ..^i—  .k. 

Beini  desirous  of  balanolng  the  Budget  sad  proteotlng  the 
Treasury  of  the  country  and  Its  credit,  X  agreed  to  vote  and 
speak  against  the  bonus  bill.  After  X  had  taken  a  "tand  aga^nej 
the  payment  of  the  bonus  in  1089,  X  wm  aetounded  to  Ijam  that 
a  great  many  of  the  Democratic  leaders  in  the  House  of  R«pr«*«n- 
tatlves,  some  of  whom  X  shall  refer  to  preeenUy,  voted  for  the 

passage  of  the  bill.  ..  ^   ,      -    __  .^  *».-. 

Our  leader.  Mr.  Brairs,  of  Tenneeeee.  voted  in  favor  of  the 

passage  of  the  bill.    So  did  Mr.  Bankkbad,  of  Alabama,  one  of 

the    acknowledged    leaders    in   the    House.    Mr.    Oisxkwooo.   of 

Indiana,  the  Democratic  whip  In  the  Housw  of  RepresenUtlves, 
voted  for  the  bonus  bill.    Mr.  Aairout.  of  nitools,  who  was  chair- 
man of  the  Democratic  caucus  at  that  time,  also  voted  for  the  bUl. 
Other  prominent  Democrats  in  the  House  voted  for  the  P<^eage 
of  the  bill,  as  follows:  Mr.  Douohtoh.  of  North  Carolina.  Chair- 
man of  the  Ways  and  Means  Committee;  Mr.  Pou,  of  North  Caro- 
lina. Chairman  of  the  Rules  Committee,  and  the  man  who  has 
served  longer  In  the  House  of  Representatives  than  any  other  Con- 
gressman;  Mr.  Steagall.  of  Alabama.  Chairman  of  the  Banking 
and  Currency  Committee;  Mr.  Buchanan,  of  Texas.  Chairman  of 
the  Appropriations  Committee;  Mr.  JoNSS.  of  Texas.  Chairman  of 
the  Committee  on  Agriculture;  Mr.  McSwain.  of  South  Carolina. 
Chairman   of    the    MUltary    Affairs    Committee;    Mr.    Vinson,    of 
Georgia.  Chairman  of  the  Naval  Affairs  Committee;  Mr.  Mead,  of 
New  York.  Chairman  of  the  Poet  Office  and  Post  Roads  Committee: 
Mr.  Mansftkld,  of  Texas,  Chairman  Rivers  and  Harbors  Committee; 
Mr.  Wilson,  of  Louisiana,  Chairman  of  the  Flood  Control  Commit- 
tee- Mr    Waxkin.  of  North  Carolina.  Chairman  of  Committee  on 
Accounts-  Mr.  Jkitehs.  of  Alabama.  Chairman  of  the  Civil  Service 
Committee;    Mr.   Black,   of   New  York.   Chairman   of   the   Claims 
Committee;  B«r.  Osesn,  of  Florida.  Chairman  of  the  Committee  on 
Territories;  Mr.  Douglass,  of  Massachusetts.  Chairman  of  the  Com- 
mittee on  Education;  Mr.  Caxlst,  of  New  York,  Chairman  of  the 
Committee  on  Election  of  President,  Vice  President,  and  Repre- 
sentatives in  Congress;    Mr.  K«aa.  of  North   CaroUn*.  Chairman 
of  Elections  Committee  No.  3;   Mr.  Pabsons.   of   nitools.  Chair- 
man of  Committee  on  EnroUed  BlUs;   Mr.  McRttnolds.  of  Ten- 
nessee, Chairman  of  Committee  on  Foreign  Affairs;  Mr.  Dickstdh. 
of  New  York.  Chairman  of  Committee  on  Immigration  and  Natu- 
ralization; Mr.  HowABD.  of  Nebraska.  Chairman  of  Committee  on 
Indian  Affairs;  Mr.  RATBumN,  of  Texas,  Chairman  of  Committee  on 
Interstate  and  Foreign  Commerce;  Mr.  Undebwcod.  of  Ohio.  Chair- 
man  of   Cwnmlttee   on   Invalid   Pensions;    Mr.    Chat«z.   of    New 
Mexico.  Chairman  of  Committee  on  Irrigation  and  Reclamation; 
Mr  CoNNsar.  of  Massachusetts,  Chairman  of  Committee  on  Labor; 
Mr.    KSLLAX.    of    Illinois,    Chairman    of    Ubrary    Committee;    Mr. 
Smith,  of  West  Virginia,  Chairman  of  Committee  on  Mines  and 
Mining;   Mr.  SmovicH.  of  New  York,  Chairman  of  Committee  on 
Patents;  Mr.  Oasqux.  of  South  Carolina,  Chairman  of  Committee 
on  Pensions;  Mr.  DiKouxn.  of  Louisiana.  Chairman  of  Committee 
on  Public  Lands;  Mr.  Haxlan,  of  Ohio,  Chairman  of  Committee  on 
Revision  of  the  Laws;   Mr.  Rankin,  of  Mtesisslppl.  Chairman  of 
Committee  on  World  War  Veterans'  Legislation;   and  Mr.  Cast- 
wKioHT,  of  Oklahoma,  Chairman  of  Committee  on  Roads. 

Since  the  Democratic  administration  took  office  to  March  of  last 
year,  otir  leaders  have  changed  their  position  with  reference  to  the 
appropriattog  of  large  sums  of  money  and  with  reference  to  the 
desirabUity  of  balancing  the  Federal  Budget.  The  same  leadna 
who  said  we  were  bankrupt  in  1932  now  state  that  an  expenditure 
of  ten  or  twelve  billions  of  dollars  by  the  Congress  this  year  U 
nothing  to  give  concern  to  the  American  people.  They  now  potot 
out  that  an  expenditure  of  as  much  as  ten  or  twelve  billions  of 
doUars  is  only  a  smaU  percent  of  the  normal  annual  Income  of 

the  American  people.  ^  ^    ^     ^     *        .1 

Large  sums  of  money  have  been  appropriated  to  banks,  to  rau- 
roads,  to  insurance  companies,  for  a  Public  Works  program,  for 
relief,  for  Civil  Works,  for  the  Army,  and  right  recently  approxi- 
mately a  half  billion  dollars  expenditure  has  been  authorized  foe 

the  Navy.  ^.     ^  ^      ^    ,      ^         ^ 

The  President  of  the  United  States  has  todlcated  a  desire  to  put 
money  into  circulation  thro\ighout  the  coimtry.  I  know  of  no  way 
in  which  this  can  be  more  effectively  done  than  by  paying  to  the 
ex-service  men  the  bonxw.  The  paying  off  of  the  adlusted-serrlce 
certificates  wiU  put  monev  into  every  nook  and  corner  of  the 
United  States.  I  am  advised  that  It  will  put  M>proxlmately  four 
millions  of  dollars  into  the  hands  and  pockets  of  ex-service  men 
who  live  in  the  First  Congressional  District  of  Georgia.  The 
ex-service  men  who  live  to  the  State  of  Georgia  alone  wm  receive 
imder  the  terms  of  this  bill  more  than  $35.000X>00. 

For  the  above-stated  reasons,  I  signed  the  discharge  petition  on 
yesterday;  and  when  the  blU  comes  up  for  a  vote  to  the  Houae.  I 
expect  to  vote  to  favor  of  Its  passage. 

HOMXB  C.  Pi 
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racMIBSZOV  TO  ADBKBBS  THI  HOXI8B 

Mr.  JOHNSON  of  West  Virginia.  Mr.  Speaker,  I  ask 
Qxutnlmous  cooaent  to  addreas  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  West  Virginia? 

There  was  no  objection. 

Mr.  JOHNSON  of  West  Virginia.  Mr.  Speaker,  I  was 
present  this  aftemo<m  during  the  pendency  of  the  tax  meas- 
ure. I  was  here  when  the  motion  to  recommit  that  bill  was 
made.  I  voted,  as  the  Rscou  will  show,  not  to  recommit 
the  bill.  Shortly  thereafter  I  was  called  out  of  the  House 
on  account  of  some  very  important  matters.  When  I  re- 
turned to  the  floor  of  the  House,  to  my  great  surprise  I 
found  that  there  had  been  a  roll  call  on  the  passage  of  the 
Mil.  When  I  left  the  floor  of  the  House  it  was  generally 
thought  there  would  be  no  roll  call  on  the  bill,  as  seemingly 
all.  or  most  all.  Members  were  favorable  to  its  passage.  I 
came  into  the  House  shortly  after  the  time  the  bill  had 
been  passed  by  a  yea-and-nay  vote.  If  I  had  been  here  at 
roD  call  I  most  certainly  would  have  voted  for  the  passage 
of  this  measure,  as  everyone  knows  I  have  been  a  strong 
advocate  of  this  bill. 

Mr.  CEUjER.  Mr.  Speaker,  I  ask  unanimous  consent  that 
after  the  reading  of  the  Journal  and  disposition  of  matters 
on  the  Speaker's  table  on  next  Tuesday  morning  I  may  be 
allowed  to  address  the  House  for  30  minutes. 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object, 
it  has  not  been  customary  to  permit  Members  on  this  side  of 
the  aisle  to  obtain  a  reservation  of  that  character.  It  would 
seem  as  Uiough  the  gentleman  could  obtain  his  time  out  of 
general  debate  on  one  of  the  biQs  coming  along. 

Mr.  CELLER.  I  hope  the  gentleman  will  not  object,  be- 
cause I  think  what  I  am  going  to  speak  about  will  be  of 
interest  to  the  gentleman  and  to  the  House.  I  have  never 
objected  to  such  a  request  in  the  11  years  I  have  been  here. 

Mr.  TABBR.  The  Members  on  this  side  of  the  aisle  have 
not  had  that  privilege  unless  it  was  for  some  memorial  or 
something  of  that  kind.  Under  the  circumstances,  I  think 
It  is  only  fair  that  we  should  let  the  gentleman  come  along 
and  make  his  speech  in  general  debate  on  the  appropriation 
bills  as  we  have  to  do. 

Mr.  CELUER.  I  shall  be  very  happy  to  help  other  gentle- 
men to  get  time  in  the  way  I  have  sought  to  get  it. 

Mr.  TABER.    I  must  object.  Mr.  Speaker. 

Mr.  KVALE.  lir.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

niere  was  no  objection. 

Mr.  KVAI£.  Mr.  Speaker,  I  have  been  requested  to  re- 
mind the  Membo'ship  of  the  House  that  this  evening  in  the 
caucus  roan  of  the  old  House  OfBce  Building  there  will  be 
a  meeting  to  consider  the  general  interests  of  agriculture. 
This  meeting  win  be  addressed  by  SenatcH*  lliomas  of  Okla- 
homa and  by  John  Simpson,  the  national  president  of  the 
Farmers'  Union.  I  am  very  gratefiil  of  the  opportunity  to 
remind  the  large  Membership  now  present  In  the  House  of 
this  fact. 

Mr.  EAGIJ6.  Mr.  i^;>eaker.  I  ask  unanimous  ccnisent  to 
afddress  the  Houee  for  one-half  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  EA(H2.  Mr.  Speaker,  every  gentleman.  Irrespective 
of  whether  he  comes  from  one  section  of  the  country  or  the 
^other.  and  trrevectlve  of  his  political  affiliations,  if  he  rep- 
resents a  dairying  district,  is  Invited  to  be  present  with  two 
or  three  hundred  of  us  tonight  at  8  o'clock  in  the  Caucus 
Room  of  the  New  House  Office  Building  for  the  purpose  of 
undertakinc  to  prevent  the  communizing  of  the  milk  indus- 
try of  America. 

Mr.  KVAIJE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  EAOLE.    I  yield  to  the  gentleman  from  Minnesota. 

Mr.  KVAUB.  May  I  say  to  the  gentleman,  following  our 
ecmf erence  a  few  minutes  ago.  that  I  earnestly  wish  I  were 
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twins,  so  that  I  might  attend  both  meetings.  I  am  deeply 
ind  actively  Interested  in  his  activities  and  hope  to  be  pres- 
ent, at  least  part  of  the  time. 

SENATE   BILLS   REFERRED 

Bills  of  the  Senate  of  the  following  titles  were  taken  from 
_  Speaker's  table  and  under  the  rule  referred  as  follows: 
S.  2728.  An  act  to  repeal  Federal  liquor  prohibition  laws  to 

he  extent  they  are  in  force  in  the  Territory  of  Hawaii;  to 

;he  Committee  on  the  Territories. 

S.  2729.  An  act  to  repeal  an  act  of  Congress  entitled  "An 

it  to  prohibit  the  manufacture  or  sale  of  alcoholic  liquors 

the  Territory  of  Alaska,  and  for  other  purposes  ",  ap- 

oved  February  14,  1917.  and  for  other  purposes;  to  the 

lommittee  on  the  Territories. 

ENROLLED    BILLS    SIGNED 

Mr,  PARSONS,  from  the  Committee  on  Enrolled  Bills, 

ported  that  that  committee  had  examined  and  found  truly 
nrolled  bills  of  the  House  of  the  following  titles,  which  were 
piereupon  signed  by  the  Speaker: 

HJl.  890.  An  act  for  the  relief  of  Henry  M.  Bums: 

HJl.  5241.  An  act  to  autnorize  the  settlement,  allowance, 
ind  payment  of  certain  claims,  and  for  other  purposes: 

HJl.  5242.  An  act  for  the  relief  of  William  C.  Campbell; 

HJl.  5243.  An  act  to  provide  for  the  reimbursement  of 
3uillermo  Medina,  hydrographic  surveyor,  for  the  value  of 
personal  effects  lost  in  the  capsizing  of  a  Navy  whale  boat 
3ff  Galera  Island.  Gulf  of  Panama; 

H.R.  6370.  An  act  to  extend  the  time  for  completing  the 
construction  of  a  bridge  across  the  Missouri  River  at  or 
aear  South  Omaha,  Nebr.; 

H.R.  6492.  An  act  to  extend  the  times  for  commencing 
ind  completing  the  construction  of  a  bridge  across  the  St. 
LAwrence  River  at  or  near  Alexandria  Bay,  N.T.; 

HJl.  6794.  An  act  authorizing  the  State  of  Pennsylvania 
and  the  State  of  New  Jersey  to  construct,  maintain,  and 
operate  a  toll  bridge  across  the  Delaware  River  at  a  point 
t)etween  Easton,  Pa.,  and  Phillipsburg,  N.J.; 

HJl.  6799.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Weldon  Spring,  Mo.; 

HJl.  6909.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Des 
Moines  River  at  or  near  St.  Prancisville,  Mo.; 

HJl.  7291.  An  act  authorizing  the  city  of  Hannibal,  Mo., 
its  successors  and  assigns,  to  construct,  maintain,  and  op- 
erate a  bridge  across  the  Mississippi  River  at  or  near  the 
city  of  Hannibal,  Marion  County.  Mo.;  and 

HJl.  7928.  An  act  to  amend  subsection  (b)  of  section  12 
of  the  act  entitled  "An  act  to  provide  for  the  establishment 
of  a  conxM'ation  to  aid  in  the  refinancing  of  farm  debts,  and 
for  other  purposes  ".  approved  January  31,  1934. 

BOUSE    RESOLtmON    266 

Mr.  MURDOCK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MURDOCK.  Mr.  Speaker,  the  history  of  democracy 
has  been  the  history  of  the  power  to  tax.  Until  the  com- 
mon man  established  and  asserted  his  right  to  fix  the  amovmt 
he  would  pay  and  the  amount  that  could  be  expended  in 
the  maintenance  of  government,  that  word  was  the  name 
of  tyranny.  The  "  divine  right  of  kings  "  ended  in  England 
only  when  the  House  of  Commons  definitively  affirmed  its 
power  to  levy  taxes.  French  absolutism  expired  when  the 
Third  Estate  asserted  its  prerogative  in  the  matter  of  tax- 
ation. The  American  colonial  assemblies  held  that  their 
most  precious  legacy  from  the  British  Constitution  was  juris- 
diction over  "money  bills";  and  so  firmly  were  they  con- 
vinced that  freedom  and  self -taxation  were  inseparable  that 
they  were  willing  to  make  war  on  the  strength  of  the  issue. 
'  No  taxation  without  representation "  were  literally  the 
words  that  heralded  our  independence. 

Successful  in  the  defense  of  their  liberty,  the  founders  of 
American  democracy  endeavored  to  consolidate  and  per« 
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petuate  their  principles  bfy  embodsdng  them  in  a  written 
constitution.  And  thus  we  find  in  article  I,  section  7,  of  that 
Constitution  this  fundamental  provision,  "All  bills  for  rais- 
ing revenue  shall  originate  in  the  House  of  Representatives." 
That  principle  was  not  the  result  of  hair-splitting  legal  dis- 
tinctions, nor  of  a  careless  division  of  legislative  functions 
between  the  two  Houses  of  Congress.  Rather,  it  was  a  thun- 
derous declaration  of  the  people's  right  to  tax  themselves. 
Of  all  the  organs  created  for  the  governing  of  the  Federa- 
tion, only  one  was  rooted  to  the  masses.  The  Executive  was 
chosen  by  electors  remote  from  the  people,  the  JudlciJiry  was 
appototed  by  the  Executive;  the  Senate  represented  the  re- 
spective States  as  legal  entities  and  was  constituted  by  the 
State  legislatures.  Only  the  House  of  Representatives  was 
elected  by  and  responsible  directly  to  the  people  themselves. 
And  to  the  House  was  given  exclusive  jurisdiction  over  the 
raising  of  revenue  In  order  that  the  people  themselves  might 
exercise  the  power  to  tax.  To  our  fathers  it  was  evident  that 
self -taxation  was  the  todispensable  basis  of  democracy;  Uiat 
the  common  man's  control  of  taxation  constituted  the 
common  man's  sovereignty. 

To  grant  power  is  to  assign  responsibility.  The  power  to 
tax  tocludes  the  power  to  destroy  or  to  sustain.  In  assigning 
this  power  to  the  House  of  Representatives,  the  people  of  the 
United  States  invested  that  body  with  the  primary  function 
of  sovereignty,  thereby  pronoxuicing  it  to  be  the  first  and 
foremost  organ  of  the  Oovemment.  But  that  distinction  in- 
volves a  solemn  and  momentous  duty,  which,  once  assumed, 
cannot  be  honorably  avoided. 

I  am  irreconcilably  opposed  to  nullifying  the  Constitution 
and  abrogating  our  constitutional  oaths  of  office  by  the 
adoption  of  gag  rules.  That  way  lie  the  decay  and  death 
of  democratic  institutions.  I  have  no  objection  to  any 
legitimate  eflfort  to  facilitate  the  passage  of  a  bill.  I  have 
no  desire  to  block  or  impede  necessary  legislation.  But  I 
am  apprehensive  of  the  ultimate  effects  of  the  adoption  of 
a  rule  that  is  a  plain  surrender  of  the  rights  of  the  people, 
and  a  fateful  evasion  of  responsibility  on  the  part  of  those 
intrusted  with  the  power  of  the  people.  Indisputably,  the 
rule  under  consideration  falls  in  that  category;  therefore 
I  will  vote  against  it. 

The  rule  provides  that  "  no  amendment  shsdl  be  in  order  " 
to  'the  revenue  bill  of  1934  "  except  amendments  offered 
by  direction  of  the  Committee  on  Ways  and  Means."  I 
honor  the  Committee  on  Ways  and  Means  and  every  mem- 
ber of  it,  and  I  desire  to  cooperate  with  that  committee 
to  the  fullest  extent  consistent  with  my  constitutional  duties. 
It  is  charged  with  the  responsibility  of  preparing  the  rev- 
enue bill,  by  authority  of  which  all  Federal  taxes  are  levied 
and  collected,  and  submitting  that  bill  to  the  House  for  its 
consideration  and  approval  or  disapprovaL  The  bill  sub- 
mitted by  the  committee  Is  a  monument  to  their  industry 
and  efficiency.  In  general,  I  am  in  full  accord  with  its  pro- 
visions. The  committee  has  performed  a  commendable  and 
enduripg  service  to  the  Nation  in  its  revision  of  the  income 
tax  law,  and  in  a  great  many  other  respects.  But  such 
service  is  not  enhanced  if  it  be  forced  upon  an  inadequately 
informed  and  voiceless  Congress. 

The  Committee  on  Ways  and  Means  is  composed  of  our 
most  distinguished  coUeagues.  It  has  25  members — 15  Dem- 
ocrats and  10  Republicans.  Its  members  come  from  20  differ- 
ent States;  so  that  20  States,  or  less  than  half  of  the  States 
in  the  Union,  are  represented  on  the  Ways  and  Means  Com- 
mittee. Twenty  States  have  had  a  direct  voice  in  framing 
the  revenue  bill  of  1934.  With  few  exceptions,  the  States  so 
privileged  are  thickly  populated  and  highly  industrialized. 
Twenty-eight  States  are  not  represented  on  the  committee 
which  has  exercised  original  Jurisdiction  over  taxation.  And 
now  it  is  paroposed  that  no  amendment  whatsoever  shall  be 
in  order  to  the  revenue  bill,  except  such  amendments  as  may 
be  offered  by  the  comxnittee.  If  this  rule  carries,  the  primary 
prerogative  of  the  people  will  thereby  be  surrendered  to  85 
Representatives  from  20  States;  the  common  man's  sover- 
eignty will  have  beien  vested  in  a  committee.  More  than 
40,000,000  Americans,  or  one  third  of  the  total  populatton,  have 
had  no  hand  to  the  framing  of  the  revenue  bill;  and  U  ibiM 


rule  prevails,  they  wffl  have  been  denied,  so  far  as  the  House 
is  concerned,  the  right  to  protest,  amend,  or  modify  the  most 
vital  and  fundamental  exercise  of  sovereign  power  at  the 
command  of  the  greatest  democracy  to  the  world. 

ADJOURNIOarT 

Mr.  McREYNOXiDS.  Mr.  Speaker.  I  move  that  the  Houas 
do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
52  mtoutes  pjn.)  the  House  adjourned  until  tomorrow. 
Thursday.  February  22.  1934.  at  12  o'clock  nooa. 


COMMITTEB  HBARINO 

COMICITTXX    ON    INTEXSTATa   AND  rtHUDON    COMMJBRCI 

(Thursday.  Feb.   22.   10  ajn.) 
Conttouation  of  the  hearings  on  HJl.  7852,  the  NaUonal 
Securities  Exchange  Act.  1934. 


EJU5CUT1VB  COMMUNICATIONS,  ETC. 
359.  Under  clause  2  of  rule  XXIV  a  letter  from  the  Sec- 
retary of  War,  transmitttog  a  report  on  an  acciunulation  of 
documents  and  files  of  papers  not  needed  nor  useful  and  of 
no  permanent  or  historical  toterest  was  taken  from  the 
Speaker's  table  and  referred  to  the  Committee  on  Disposi- 
tion of  Useless  Executive  Papers. 


REPORTS   OF  COKiMITTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTIT. 

Mr.  WERNER:  Committee  on  Indian  Affairs.  HJl.  5075. 
A  bill  to  amend  section  1  of  the  act  entitled  "An  act  to 
provide  for  determining  the  heirs  of  deceased  Indians,  for 
the  disposition  and  sale  of  allotments  of  deceased  Indians, 
for  the  leasing  of  allotments,  and  for  other  purposes  ",  ap- 
proved June  25,  1910.  as  amended;  with  amendment  (Rept. 
No.  825) .  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  O'CONNOR:  Committee  on  Rules.  House  Resolution 
278.  Resolution  for  the  coosideration  of  HJl.  7966.  a  bm 
to  authorize  the  Postmaster  General  to  make  temporary 
contracts  for  carrying  the  mails  l^  air.  and  for  other  pur- 
poses; without  amendment  (Rept.  No.  P26).  Referred  to 
the  House  Calendar. 

Mr.  RATBURN:  Committee  OQ  Interstate  and  Foreign 
Commerce.  House  Report  No.  827.  Report  on  the  relation 
of  holding  companies  to  operating  companies  to  power  and 
gas  affecting  contrcd  (pt.  1).  Referred  to  the  House  Cal- 
endar and  ordered  to  be  printed  with  illustrations. 


CHANGE   OF  REFERENCE 

Under  clause  2  of  rule  XXII.  the  Committee  on  Interstate 
and  Foreign  Commerce  was  discharged  from  the  considera- 
tion of  the  bill  (H.R.  7978)  to  amend  the  Air  Mail  Act  of 
February  2.  1925,  as  amended,  for  the  purpose  of  further 
encouraging  commercial  aviation,  and  the  same  was  referred 
to  the  Committee  on  the  Post  OfDce  and  Post  Roads. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  nile  XXJJU  pnbhc  bills  and  resolutioiw 
were  totroduced  and  severally  referred  as  follows: 

By  Mr.  KRAMER:  A  bill  (HJ^  8166)  to  regulate  brake 
equijwnent  oti  freight  cars,  and  for  other  purposes;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  QASQUE:  A  bill  (H.B.  8187)  to  abolish  toterest 
charges  upon  loans  made  on  adjosted-servlce  oertlflcates; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  ZIONCHECX:  A  MU  (HJl.  8168)  to  amend  secfckn 
4426  of  the  Revised  Statutes  of  the  United  States,  as 
amended  by  tbe  act  of  Congress  amaroved  May  16.  1966; 
to  the  Committee  on  Merchant  llartne.  Radio,  and  Fisbertss. 

By  Mr.  EDMONDS:  A  biU  (HJl.  8169)  to  authorise  tlia 
payment  of  Fsderal  and  k)eal  taxes  on  Oovemment  property 
utilteBd  In  oompeUtkn  vttb  tba  prtMUe  IntavMts  «C  -'^ 
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<rf  the  United  States;  to  the  Committee  on  PubUc  Buildings 
and  Grounds.  .    . 

By  Mr.  RUPFIN:  A  bill  (HJl.  8170)  to  protect  the  United 
States  against  fraud  and  imposition  in  connection  with 
claims  for  money;  to  prevent  the  exaction  of  extortionate 
fees  from  claimants  of  money  owed  by  the  United  States; 
and  to  suppress  improper  practices  in  the  division  of  fees 
for  services  in  connection  with  such  claims;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  WALLGREN:  A  bill  (HJl.  8171)  to  provide  for 
the  construction  of  a  bridge  across  the  Portage  Canal  be- 
tween Marrowstone  Island  and  the  mainland.  Jefferson 
County.  State  of  Washington;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  BLAND:  A  bill  (HH.  8172)  to  amend  section  21 
of  the  act  approved  June  5,  1920.  entitled  "An  act  to  pro- 
vide for  the  promotion  and  maintenance  of  the  American 
merchant  marine,  to  repeal  certain  emergency  legislation, 
and  provide  for  the  disposition,  regulation,  and  use  of 
property  acqiiired  thereimder,  and  for  other  purposes  ",  as 
applied  to  the  Virgin  Islands  of  the  United  States;  to  the 
Committee  on  Merchant  Marine,  Radio,  and  Fisheries 

By  Mr.  LEA  of  California:  A  bill  (HJl.  8173)  authorizing 
the  President  to  make  rules  and  regulations  In  respect  tc 
alcoholic  beverages  in  the  Canal  Zone,  and  for  other  pur- 
poses; to  the  Committee  on  Interstate  smd  Foreigi 
Commerce. 

By  Mr.  HOWARD  (by  departmental  request) :  A  bill  (HJl 
8174)  for  the  protecUon  of  Indians  of  the  Five  Civillze<l 
Tribes  in  Oklahoma,  and  for  other  purposes;  to  the  Commit- 
tee  on  Indian  Affairs. 

By  Mr.  STUDLEY   (by  request):  A  bill   (HJl.  8175)    t<» 
extend  the  Air  Mail  Service  and  prcnnote  its  efllciency.  an 
for  other  purposes;  to  the  Committee  on  the  Post  Office 
Post  Roads. 

By  Mr.  SECREST:  A  bill  (HJl.  8176)  to  provide  for  th 
continuation  of  State,  coimt^.  and  local  Civil  Works  projec 
until  the  coDclusI<m  thereof  pursuant  to  quotas  in  force  o: 
January  1.  1934;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  8TUBBS:  A  bill  (HJl.  8177)  to  prohibit,  until  th 
end  of  the  calendar  year  1940,  the  importation  of  crud 
petroleum  and  crude  petroleum  by-products  Into  the  Uni 
States  of  America;  to  the  Committee  on  Ways  and  Meani. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  ZXn,  private  biUs  and  resolutionji 
were  introduced  and  severally  referred  as  follows: 

By  B4r.  BLACK:  A  bill  (HJl,  8178)  for  the  relief  of  thfc 
heirs  of  Edward  P.  Frank,  deceased;  to  the  Committee  o|i 
Claims. 

By  Mr.  BRITTEN:  A  bill   (HJl.  8179)    for  the  relief 
Clarence  F.  Jobaon;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CARTWRIQHT:  A  bill  (HJl.  8180)  for  the  reUi 
of  Mrs.  Otto  H.  Reed;  to  the  Committee  on  Claims. 

By  Mr.  COCHRAN  of  Missouri:  A  bill  (HJl.  8181)  gran 
Ing  a  pension  to  Fred  Wellmann;   to  the  Committee  o^ 
Pensions. 

By  Mr.  COLLINS  of  California:  A  bill  (HJl.  8182)  for  the 
relief  of  T>^»«n*.r  jane  Humphrey;  to  the  Committee  on  Nav4l 
Affairs.  i 

By  Mr.  FARLEY:  A  bffl  (HJl.  8183)  granting  an  increasb 
of  penskm  to  Nancy  A.  Bortner;  to  the  Committee  on  Invali  1 
Pensions. 

By  Mr.  GRIFFIN:  A  bffl  (HJl.  8184)  granting  an  increass 
of  poision  to  Hatde  V.  Holdsworth;  to  the  Committee  an 
Pensions. 

By  Mr.  GREENWOOD:  A  bffl  (HJl.  8185)  granting  a  pen- 
skm to  Albert  ftuun;  to  the  Conuntttee  on  Invalid  Pensions 

By  Mr.  HENNEY:  A  bffl  (HJl.  8186)  for  the  relief  of  ths 
National  Cheese  Producers'  Federation  of  Plymouth.  Wis.; 
to  the  Committee  on  Claims. 

By  Mr.  KNUTB  HILL:  A  bffl  (HJl.  8187)  granting  a  pex- 
slon  to  Jennie  Ledford  McNeffl;  to  the  Committee  on  Pei^ 
clons. 

By  Mr.  KUSBERQ:  A  bill  (HJl.  8188)  granting  a  penslo^ 
to  Mary  A.  Uach;  to  the  Committee  on  Invalid  Penslona. 


By  Mr.  KLOEB:  A  bill  (HJl.  8189)  granting  a  pension  to 
Chester  E.  Stevenson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  8190)  granting  a  pension  to  Jennie  E. 
Key;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LEHLBACH:  A  bill  (HJl.  8191)  for  the  relief  of 
Henry  von  der  Heide  (sometimes  known  as  Henry  Heide) ; 
to  the  Committee  on  Claims. 

By  Mr.  McKEOWN:  A  bill  (HJl.  8192)  for  the  relief  of 
E  N.  Barksdale;  to  the  Committee  on  CHaims. 

By  Mr.  MERRTTT:  A  bUl  (HJl.  8193)  for  the  reUef  of 
Jean  Anthony  King;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  O'CONNOR:  A  bill  (HJl.  8194)  for  the  relief  of 
Raymond  Nelson  Hickman;    to  the  Committee   on  Naval 

Affairs.  .       , 

By  Mr.  REECE:  A  bill  (HJl.  8195)  granting  a  pension  to 
Martin  T.  Atkins;  to  the  Committee  on  Pensions. 

By  Mr.  STOKES:  A  bill  (HJl.  8196)  for  the  relief  of  James 
H.  Conlin;  to  the  Committee  on  Military  Affairs. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (HJl.  8197)  for  the 
relief  of  the  Guamoco  Mining  Co.;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  THOMAS:  A  bill  (H.R.  8198)  granting  a  pension 
to  Mary  Keegan;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  8199)  for  the  reUef  of  Lydia  M.  White; 
to  the  Committee  on  Claims. 

By  Mr.  THOM:  A  bill  (HJl.  8200)  granting  an  increase 
of  pension  to  Emma  B.  Korn;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (HJl.  8201)  granting  a  pension  to  Susan  Van 
Pelt;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  8202)  granting  an  increase  of  pension 
to  Emma  Wiley;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  TRAEGER:  A  bill  (HJl.  8203)  granting  the  Dis- 
tinguished Service  C^ross  to  Col.  John  A.  Lockwood,  United 
States  Army,  retired;  to  the  Committee  on  Military  Affairs. 

By  Mr.  WELCH:  A  bill  (HJl.  8204)  for  the  relief  of  Don- 
ald David  Poster;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  KENNEY:  A  bill  (HJl.  8205)  for  the  relief  of 
MaJ.  Cris  Miles  Burlingame;  to  the  Committee  on  Military 
Affairs. 

PETITIONS,  ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2454.  By  Mr.  BACON:  Petition  of  sundry  residents  of  New 
York  State,  protesting  against  issue  of  Maryland  commem- 
orative stfunp;  to  the  Committee  on  the  Post  OflQce  and 
Post  Roads. 

2455.  By  Mr.  CARPENTER  of  Kansas:  Petition  of  Bruce 
Thasrer,  John  J.  Trout,  and  several  thousand  others  from 
the  Fourth  District  of  Kansas;  to  the  Committee  on  Mer- 
chant Marine,  Radio,  and  Fisheries. 

2456.  Also,  petition  of  Dr.  R.  R.  Blackwill  and  47  others 
living  in  and  around  Wamego;  to  the  Committee  on  Ways 
and  Means. 

2457.  Also,  petition  of  Dr.  V.  H.  Saflry  and  21  others  living 
in  and  around  Manhattan,  Kans.;  to  the  Committee  on  Ways 
and  Means. 

2458.  Also,  petition  of  E.  P.  Bawling  and  70  others  living 
in  Manhattan.  Kans.,  or  its  immediate  vicinity;  to  the  Com- 
mittee on  Ways  and  Means. 

2459.  By  Mr.  DARROW:  Petition  of  members  and  friends 
of  the  Federation  of  Women's  Society  of  the  First  Methodist 
Episcopal  Church,  of  Germantown,  Philadelphia,  protesting 
against  war  and  preparation  for  war.  etc.;  to  the  Conunitteo 
on  Military  Affairs. 

2460.  By  Mr.  EDMONDS:  Petition  of  the  Reciprocity  Club, 
of  Philadelphia,  relating  to  national  defense;  to  the  Com- 
mittee on  Blilltary  Affairs. 

2461.  By  Mr.  FOSS:  Petition  of  Loyd  H.  Maxim,  of  Leom- 
inster, Mass.,  and  4,800  other  residents  of  the  Third  Con- 
gressional District  of  Massachusetts,  petitioning  Congress  to 
safeguard  the  rights  of  the  American  people  relative  to  the 
radio;  to  the  Committee  oiS  Merchant  Marine.  Radio,  and 
Fisheries. 
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2462.  By  Mr.  GOODWIN:  Petition  of  conference  of  mayors 
and  other  municipal  officials  of  the  State  of  New  York,  rela- 
tive to  obtaining  additional  Federal  fimds  for  municipal 
Improvements  of  a  permanent  nature  in  behalf  of  the  cities 
and  villages  of  the  State  of  New  York;  to  the  Committee  on 
Appropriations. 

2463.  By  Mr.  HESS:  Resolution  of  the  House  of  Repre- 
sentatives of  the  State  of  Ohio,  urging  the  Congress  of  the 
United  States  to  adopt  an  antilynching  law;  to  the  Commit- 
tee on  the  Judiciary. 

2464.  By  Mr.  HILDEBRANDT:  Resolution  of  the  Allied 
Independent  Railroad  Labor  Organizations,  western  district, 
opposing  the  consolidation  of  shops  or  the  merging  of  rail- 
roads at  this  time;  to  the  Committee  on  I^bor. 

2465.  Also,  petition  of  citizens  of  Minnehaha  County,  Ed- 
munds County,  Beadle  County,  Yankton  County,  and  various 
other  cotuities  in  First  Congressional  District  of  South  Da- 
kota, opposing  radio  discrimination;  to  the  Committee  on 
Merchant  Marine,  Radio,  and  Fisheries. 

2466.  By  Mr.  JAMES:  Resolution  of  the  Parent -Teacher 
Association  of  Kenton,  Mich.,  advocating  and  supporting  an 
adequate  program  of  Federal  aid  for  public  schools  of  the 
United  States;  to  the  Committee  on  Education. 

2467.  Also,  resolution  of  the  board  of  supervisors,  by  J.  E. 
Clements,  county  clerk,  L'Anse.  Mich.,  favoring  the  exten- 
sion of  the  Civil  Works  Administration  program  beyond 
February  15,  1934;  to  the  Committee  on  Appropriations. 

2468.  Also,  petition  of  William  McGlitte  Post,  No.  144, 
L'Anse,  Mich.,  favoring  a  naval  armory  at  Hancock.  Mich., 
for  the  Naval  Reserve  Division  of  Hancock,  Mich.;  to  the 
Committee  on  Naval  Affairs. 

2469.  By  Mr,  JOHNSON  of  Texas:  Resolution  passed  by 
the  House  of  Representatives  of  the  State  of  Texas,  opposing 
a  Federal  tax  on  natural  gas;  to  the  Committee  on  Ways 
and  Means. 

2470.  Also,  petition  of  J.  A.  Knight,  publisher  of  Madison- 
ville  Meteor,  Madisonville,  Tex.,  opposing  Tugwell  bill;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

2471.  Also,  petition  of  Roy  F.  Perry,  publisher  of  the 
Oakwood  Oracle,  Oakwood.  Tex.,  opposing  the  Tugwell  bill; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

2472.  By  Mr.  KINZER:  Communication  from  145  students 
of  Immaculata  College,  Immaculata.  Pa.,  protesting  against 
the  use  of  the  mails  for  the  dissemination  of  contraceptive 
information;  to  the  CJommittee  on  the  Judiciary. 

2473.  By  Mr.  KLOEB:  Petition  of  8,500  Fourth  Ohio  Dis- 
trict residents,  protesting  against  interference  with  radio- 
broadcasts; to  the  Committee  on  Merchant  Marine.  Radio, 
and  Fisheries. 

2474.  By  Mr.  KVALE:  Petition  of  the  members  of  ttie 
Dayton's  Bluff  Methodist  Episcopal  Church  of  St.  Paul. 
Minn.,  protesting  against  the  increasing  of  armaments;  to 
the  Committee  on  Naval  Affairs. 

2475.  Also,  petition  of  members  of  the  Central  Park  Meth- 
odist Episcopal  Church,  of  St.  Paul,  Minn.,  protesting  against 
the  increasing  of  armaments;  to  the  Committee  on  Naval 
Affairs. 

2476.  Also,  rescdutlon  of  the  county  board.  Lake  County. 
Minn.,  opposing  an  extension  of  the  present  national  forest 
within  that  county,  unless  approved  by  the  county  board, 
and  requesting  an  acreage  tax  upon  national  forest  lands 
within  said  county;  to  the  Committee  on  Agriculture. 

2477.  Also,  resolution  of  Grand  Portage  (Minn.)  Farmer- 
Labor  Club,  urging  passage  of  laws  for  the  payment  of  an 
acreage  tax  of  5  cents  per  acre  on  all  lands  owned  by  the 
Federal  Government;  to  the  Committee  on  Agricultm^. 

2478.  Also,  resolution  of  Grand  Portage  (Minn.)  Farmer- 
Labor  Club,  opposing  the  application  of  an  individual  to 
build  seven  dams  on  the  Pigeon  River,  Minn.;  to  the  Com- 
mittee on  the  Public  Lands. 

2479.  Also,  resolution  of  Grand  Portage  (Miim.)  Farmer- 
Labor  Club,  urging  completion  of  Highway  No.  61  to  the 
Canadian  boundary,  through  the  Grand  Portage  Reserva- 
tion; to  the  Committee  on  Roads. 

2480.  Also,  resolution  of  United  States  108  Highway  Asso- 
ciation, asking  the  passage  of  Federal  appropriations  for 


highwi^-constructlon  purposes,  wad  opposing  provlskMis  re- 
quiring the  matching  of  such  funds  by  the  several  States; 
to  the  Committee  on  Roads. 

2481.  Also,  resolution  of  employees  of  the  United  States 
Customs  Service,  stationed  at  Ranier,  Minn.,  requesting  the 
favorable  consideration  of  recommendations  of  the  Senate 
Subcommittee  on  Appropriations  with  reference  to  restora- 
tion of  pay;  to  the  Committee  on  Appropriations. 

2482.  Also,  resolution  of  Minnesota  State  Department  of 
(Conservation,  urging  restoration  of  Mud  Lake  area  In  Mar- 
shall County.  Minn.,  as  a  wild-game  refuge;  to  the  Com- 
mittee on  Agriculture. 

2483.  Also,  petition  of  Minneapolis  Central  Labor  Union 
urging  that  permission  be  granted  Minneapolis  to  proceed 
with  the  metropoUtan  drainage  project  under  the  day-labor 
system;  to  the  Committee  on  Appropriations. 

2484.  By  Mr.  LINDSAY:  Petition  of  Henry  Nias,  president 
Lily  Tulip  Cup  Corporation,  New  York  City,  opposing  certain 
provisions  of  the  National  Securities  Exchange  Act;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

2485.  By  Mr.  MEAD:  Resolution  of  the  New  York  State 
Legislature,  concerning  the  importation  of  hop  roots  Into 
Oneida  County;  to  the  Committee  on  Agricultiu-e. 

2486.  By  Mr.  MONAOHAN  of  Montana:  Petition  of 
Butte  Miners  Union,  No.  1;  to  the  Committee  on  Labor. 

2487.  By  Mr.  PLUMLEY:  Petition  of  Carleton  C.  Green 
and  960  other  citizens  of  Vermont,  protesting  against  certain 
interference  through  censorship  of  radiobroadcasting;  to 
the  Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

2488.  By  Mr.  SEGER:  Petition  of  the  Legislature  of  New 
Jersey,  requesting  Congress  to  appropriate  sufficient  funds 
to  carry  out  the  provisions  of  the  National  Defense  Act  of 
1920  and  accompanying  legislation;  to  the  Committ^  on 
Military  Affairs. 

2489.  By  Mr.  SUTPHIN:  Petition  of  the  Gregory  School 
Parent-Teachers'  Associations,  urging  that  action  be  taken 
on  Senate  bill  1944,  and  endorsing  the  principles  enunciated 
in  the  proposed  revision  of  the  present  Federal  Food  and 
Drugs  Act  in  accordance  with  said  Senate  bffl  1944;  to  the 
Committee  on  Interstate  and  Foreign  Cknnmerce. 


SENATE 

THURSDAY,   FEBRUARY  22,   1934 

{LegUUUive  day  of  Tueaduy.  Feb.  20.  1934) 

The  Senate  met  at  12  o'clock  naerldian,  on  the  extrtraticm 
of  the  recess. 

TRX  JOtntHAL 

On  motion  of  Mr.  RoBnraoH  of  Arkansaa,  and  hy  unani- 
mous consent,  the  reading  oi  the  Journal  for  the  calendar 
days  of  Itebruary  20  and  February  21  was  dispensed  with, 
and  the  Journal  was  approved. 


CALL  or  SHS  MOLL 

Mr.  ROBINSON  of  Arkansas.    I  suggest  the 


absence  of  a 


quorum. 
The  VICE  PRESIDENT.    Tbe  ciark  wffl  caU  the  roIL 
The  Chief  Clerk  called  the  roll,  and  the  foUowlnc  Senators 


Adams 

Oopeland 

BaydcB 

BflyuoUa 

Aaburat 

OORtlsan 

Bebert 

BobUMon.  Ask. 

AiMttn 

Couzena 

Johnaoo 

Rarhmtn 

Davla 

Kean 

ItlTMll 

BaUey 

Dtckinaon 

Kefwa 

Sehan 

PbthKM*^ 

Dieterteb 

LaPoUeMe 

Ohappard 

Barbour 

DiU 

ShtDMaM 

BarUey 

Duffy 

Btdwer 

Black 

KrtckaoB 

StepliMM 

Bone 

Few 

McAdOO 

ThoaMM.Okla. 

Borah 

Fletcher 

lleCarran 

Thomaa.  TTtali 

Brown 

rraoler 

UeKMmt 

Tbooipaon 

BulUey 

George 

ICcNary 

Townaend 

Bulow 

Gibeon 

ICeteaU 

Trammell 

Byrd 

Olan 

UxapHfj 

Vandraberg 

Bymea 

Goldsborough 

Neety 

▼aalTuya 

Capper 

Gore 

Vye 

Wasnar 

Caraway 

Hale 

(niahoney 

Walcott 

Carey 

Barrlaon 

Ororton 

Walab 

Clark 

Pattcfaon 

WhU* 

Connally 

Hatch 

Plttman 

CooUdge 

Batflsld 

Pope 
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k>  Mary  A.  Unca;  to  toe  comnunee  on  invmua  reiwiona. 


I  nsoenes. 
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Mr.  ROBINSON  of  Arksmsas.  I  desire  to  announce  that 
the  Senator  from  Montana  [Mr.  Whkelcr]  and  the  Senator 
from  Utah  [Mr.  Knfc]  are  detained  from  the  Senate  by 
severe  colds. 

I  desire  further  to  azmoonce  that  the  Senator  from  Kanaaa 
[Mr.  McOnx],  the  Senator  from  Maryland  [Mr.  Tydihgs]. 
the  Senator  from  Illinois  [Mr.  Lewis],  and  the  Senator  from 
South  Carolina  [Mr.  Smcth]  are  necessarily  detained  from 
the  Senate  on  ofDcial  business. 

Mr.  HEBERT.  I  desire  to  annoimce  that  the  Senator  from 
Pennsylvania  [Mr.  Rixo],  the  Senator  from  Nebraska  [Mr. 
NoKRis],  and  the  Senator  from  South  Dakota  [Mr.  Norbeck] 
are  necessarily  absent  from  the  Senate. 

The  PRESIDENT  pro  tempore.  Eighty-six  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

MESSAGE  FROM  THE  HOtTSX 

A  message  from  the  Houje  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  ozmounced  that  the  House  had 
passed  a  bill  (HJR.  7835)  to  provide  revenur;,  equalize  tax- 
ation, and  for  other  purposes,  in  which  it  requested  the 
concurrence  of  the  Senate. 

BOXraE  BILL  RSTERRES 

The  bill  (H  Jl.  7835)  to  provide  revenue,  equalize  taxation, 
and  for  other  purposes,  was  read  twice  h7  its  title  and 
referred  to  the  Committee  on  Rnance. 

BKASDIG  OF  WASHIMCTON'S  PASEWXLL  AODBXSS 

The  PRESIDENT  pro  tempore.  On  this  day  it  is  cus- 
tomary for  the  United  States  Senate  to  have  read  the  Pare- 
well  Address  of  Washington.  The  senior  Senator  from  Utah 
[Mr.  Knro],  irtio  had  been  selected  to  read  the  Farewell 
Address,  Is  unable  to  be  present  on  accoiint  of  illness.  In 
his  absence,  the  junior  Senator  from  Wyoming  [Mr. 
OliiAHONXT]  has  been  designated  to  read  the  Address. 

Mr.  O'MAHONEY  read  the  Address,  as  follows: 

To  the  people  of  the  United  States. 

Friends  un  Fellow  Citizens:  The  period  for  a  new  elec- 
tion of  a  dtiaen  to  administer  the  executive  government  of 
the  United  States,  being  not  far  distant,  and  the  time 
actually  arrived,  when  your  thoughts  must  be  emplojred  in 
designating  the  person,  who  is  to  be  cloathed  with  that  im- 
portant trust,  It  appears  to  me  proper,  especially  as  it  may 
conduce  to  a  more  distinct  expression  of  the  public  voice, 
that  I  should  now  apprise  you  of  the  resolution  I  have 
formed,  to  decline  being  considered  among  the  number  of 
those,  out  of  whom  a  choice  is  to  be  made. 

I  beg  you,  at  the  same  time,  to  do  me  the  Justice  to  be 
assured,  that  this  resolution  has  not  been  taken,  without  a 
strict  regard  to  all  the  considerations  appertaining  to  the 
relation,  which  binds  a  dutiful  citizen  to  his  country;  and 
that,  in  withdrawing  the  tender  of  service  which  sUezice  in 
my  situation  might  imply.  I  am  influenced  by  no  diminution 
of  zeal  for  your  future  interest;  no  deficiency  of  grateful 
respect  for  your  past  kindness;  but  am  supported  by  a  full 
conviction  that  the  step  is  compatible  with  both. 

The  acceptance  of.  and  continuance  hitherto  in  the  office 
to  which  your  suffrages  have  twice  called  me.  have  been  a 
uniform  sacrifice  of  inclination  to  the  opinion  of  duty,  and 
to  a  deference  for  what  appeared  to  be  your  desire.  I  con- 
stantly hoped,  that  it  would  have  been  much  earlier  in  my 
power,  consistently  with  motives,  which  I  was  not  at  liberty 
to  disregard,  to  return  to  that  retirement,  from  which  I  had 
been  reluctaintly  drawn.  Hie  strength  of  my  inclination  to 
do  this,  previous  to  the  last  election,  had  even  led  to  the 
preparation  of  an  address  to  declare  it  to  you;  but  mature 
reflection  on  the  then  perplexed  and  critical  posture  of  our 
affairs  with  foreign  nations,  and  the  unanimous  advice  of 
persons  entitled  to  my  ctmfldence,  impelled  me  to  abandon 
the  idea. 

I  rejoice,  that  the  state  of  your  concerns,  external  as  well 
as  internal,  no  longer  renders  the  pursuit  of  inclination 
incompatible  with  the  sentiment  of  duty,  or  propriety;  and 
am  persuaded  whatever  partiality  may  be  retained  for  my 
services,  that  in  the  present  circumstances  of  our  country, 
you  win  not  disapprove  my  determination  to  retire. 
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The  Impressions  with  which  I  first  undertook  the  ardu- 
ous trust,  were  explained  on  the  proper  occasion.  In  the 
discharge  of  this  trust,  I  will  only  say,  that  I  have  with  good 
intentions,  contributed  towards  the  organization  and  admin- 
istration of  the  government,  the  best  exertions  of  which  a 
very  fallible  judgment  was  capable.  Not  unconscious,  in  the 
out  set.  of  the  inferiority  of  my  qualtflcations,  experience  in 
my  own  eyes,  perhaps  still  more  in  the  eyes  of  others,  has 
strengthened  the  motives  to  diffidence  of  myself;  and  every 
day  the  increasing  weight  of  years  admonishes  me  more 
and  more,  that  the  shade  of  retirement  is  as  necessary  to  me 
as  it  will  be  welcome.  Satisfied  that  if  any  circumstances 
have  given  peculiar  value  to  my  services,  they  were  tempo- 
rary, I  have  the  consolation  to  believe,  that  while  choice 
and  prudence  invite  me  to  quit  the  political  scene,  patriotism 
does  not  forbid  it. 

In  looking  forward  to  the  moment,  which  is  intended  to 
terminate  the  career  of  my  public  life,  my  feelings  do  not 
permit  me  to  suspend  the  deep  acknowledgement  of  that  debt 
of  gratitude  which  I  owe  to  my  beloved  country,  for  the  many 
honours  it  has  conferred  upon  me;  still  more  for  the  stead- 
fast confidence  with  which  it  has  supported  me;  and  for 
the  opiwrtunities  I  have  thence  enjoyed  of  manifesting  my 
inviolable  attachment,  by  services  faithful  and  persevering, 
though  in  usefulness  unequal  to  my  zeal.  If  benefits  have 
resulted  to  our  country  from  these  services,  let  it  always 
be  remembered  to  your  praise,  and  as  an  instructive  example 
in  our  annals,  that  under  circumstances  in  which  the  pas- 
sions, agitated  in  every  direction,  were  liable  to  mislead, 
amidst  appearances  sometimes  dubious, — vicissitudes  of 
fortune  often  discouraging, — in  situations  in  which  not 
unfrequently  want  of  success  has  countenanced  the  spirit 
of  criticism — the  constancy  of  your  support  was  the  essen- 
tial prop  of  the  efforts,  and  a  guarantee  of  the  plans  by 

which  they  were  effected. Profoundly  penetrated  with  this 

idea,  I  shall  carry  it  with  me  to  my  grave,  as  a  strong 
incitement  to  unceasing  vows  that  Heaven  may  continue 
to  you  the  choicest  tokens  of  its  beneficence — that  your 
union  and  brotherly  affection  may  be  perpetual — that  the 
free  constitution,  which  is  the  work  of  your  hands,  may  be 
sacredly  maintained — that  its  administration  in  every  de- 
partment may  be  stamped  with  wisdom  and  virtue — that, 
in  fine,  the  happiness  of  the  people  of  these  States,  under 
the  auspices  of  liberty,  may  be  made  complete,  by  so  careful 
a  preservation,  and  so  prudent  a  use  of  this  blessing  as 
will  acqiiire  to  them  the  glory  of  recommending  it  to  the 
applause,  the  affection  and  adoption  of  every  nation  which 
is  yet  a  stranger  to  it. 

Here,  perhaps.  I  ought  to  stop.  But  a  solicitude  for  your 
welfare,  which  cannot  end  but  with  my  life,  and  the  ap- 
prehension of  danger,  natural  to  that  solicitude,  urge  me 
on  an  occasion  like  the  present,  to  offer  to  your  solemn  con- 
templation, and  to  recommend  to  your  frequent  review,  some 
sentiment;  which  are  the  result  of  much  reflection,  of  no 
inconsiderable  observation,  and  which  apj)car  to  me  all-im- 
portant to  the  permanency  of  your  felicity  as  a  People. 
These  will  be  offered  to  you  with  the  more  freedom,  as  you 
can  only  see  in  them  the  disinterested  warnings  of  a  parting 
friend,  who  can  possibly  have  no  personal  motive  to  bias  his 
counsel.  Nor  can  I  forget,  as  an  encouragement  to  it,  your 
indulgent  reception  of  my  sentiments  on  a  former  and  not 
dissimilar  occasion. 

Interwoven  as  is  the  love  of  liberty  with  every  ligament  of 
your  hearts,  no  recommendation  of  mine  is  necessary  to 
fortify  or  confirm  the  attachment. 

The  imity  of  Government  which  constitutes  you  one  people. 
Is  also  now  dear  to  you.  It  is  justly  so;  for  it  is  a  main  pillar 
in  the  edifice  of  your  real  independence,  the  support  of  your 
tranquihty  at  home,  your  peace  abroad;  of  your  safety;  of 
yoiu-  prosperity;  of  that  very  Liberty  which  you  so  highly 
prize.  But  as  it  is  easy  to  foresee,  that  from  different  causes 
and  from  different  quarters,  much  pains  will  be  taken,  many 
artifices  employed,  to  weaken  in  your  minds  the  conviction 
of  this  truth;  as  this  is  the  point  in  your  political  fortress 
against  which  the  batteries  of  internal  and  external  enemies 
will  be  most  constantly  and  actively  (though  often  covertly 
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and  insidiously)  directed,  it  is  of  inflinite  moment,  that  you 
should  prGper]y  estimate  the  immense  value  of  your  national 
Union  to  your  collective  and  individual  happiness;  that  you 
should  cherish  a  cordial,  habitual  and  immoveable  attach- 
ment to  it;  accustoming  yourselves  to  think  and  speak  of  it 
as  of  the  Palladium  of  your  pohtical  safety  and  prosperity; 
watching  for  its  preservation  with  Jealous  anxiety;  dis- 
countenancing whatever  may  suggest  even  a  suspicion  that  it 
can  in  any  event  be  abandoned;  and  indignantly  frowning 
upon  the  first  dawning  of  every  attempt  to  alienate  any  por- 
tion of  our  country  from  the  rest,  or  to  enfeeble  the  sacred 
ties  which  now  link  together  the  various  parts. 

For  this  you  have  every  inducement  of  sympathy  and  in- 
terest. Citizens  by  birth  or  choice,  of  a  common  country, 
that  country  has  a  right  to  concentrate  your  affections.  The 
name  of  American,  which  belongs  to  you,  in  your  national 
capacity,  must  always  exalt  the  just  pride  of  Patriotism,  more 
than  any  appellation  derived  from  local  discriminations. 
With  slight  shades  of  difference,  you  have  the  same  religion, 
manners,  habits  and  political  principles.  You  have  in  a 
conunon  cause  fought  and  triumphed  together;  the  Inde- 
pendence and  Liberty  you  possess  are  the  work  of  Joint 
councils,  and  Joint  efforts,  of  common  dangers,  sufferings 
and  successes. 

But  these  considerations,  however  powo^uUy  they  address 
themselves  to  your  sensibility,  are  greatly  outweighed  by 
those  which  apply  more  immediately  to  your  interest.^ — 
Here  every  portion  of  our  country  finds  the  most  command- 
ing motives  for  carefully  guarding  and  preserving  the  Union 
of  the  whole. 

The  North,  in  an  imrestrained  intercourse  with  the  South, 
protected  by  the  equal  laws  of  a  common  goverzunent.  finds 
In  the  productions  of  the  latter,  great  additional  resources 
of  maritime  and  c(unmercial  enterprise  and  precious  ma- 
terials of  manufacturing  industry. — ^The  South  in  the  same 
intercourse,  benefitting  by  the  same  Agency  of  the  North, 
sees  its  agriculture  grow  and  its  commerce  expand.  Turn- 
ing partly  into  its  own  channels  the  seamen  of  the  North, 
it  finds  its  particular  navigation  invigorated; — and  while  It 
contributes,  in  different  ways,  to  nourish  and  increase  the 
general  mass  of  the  national  navigation,  it  looks  forward 
to  the  protection  of  a  maritime  strength,  to  which  itself  is 
unequally  adapted. — ^The  East,  in  a  like  intercourse  with  the 
West,  already  finds,  and  in  the  progressive  improvement  of 
Interior  commimications.  by  land  and  water,  will  more  and 
more  find  a  valuable  vent  for  the  commodities  which  it 
brings  from  abroad,  or  manufactures  at  home. — ^The  West 
derives  from  the  East  suppUes  requisite  to  its  growth  and 
comfort — and  what  is  perhaps  of  still  greater  consequence, 
it  must  of  necessity  owe  the  gecure  enjosrment  of  indispensa- 
ble outlets  for  its  own  productions,  to  the  weight,  infiuence, 
and  the  future  maritime  strength  of  the  Atlantic  side  of 
the  Union,  directed  by  an  indissoluble  community  of  interest 
as  one  nation. — Any  other  tenure  by  which  the  West  can 
hold  this  essential  advantage,  whether  derived  from  its  own 
separate  strength,  or  from  an  apostate  and  unnatural  con- 
nection with  any  foreign  power,  must  be  intrinsically  pre- 
carious. 

While  then  every  part  of  our  country  thus  feels  an  im- 
mediate and  particular  interest  in  Union,  all  the  parts 
combined  cannot  fail  to  find  in  the  united  mass  of  means 
and  efforts  greats  strength,  greater  resource,  proportion- 
aUy  greater  security  from  external  danger,  a  less  frequent 
Interruption  of  their  peace  by  foreign  naticMis; — and  what  is 
of  inestimable  value!  they  must  derive  from  Union  an  exemp- 
tixm  from  those  broils  and  wars  between  themselves,  which 
so  frequently  afltict  neighbouring  countries,  not  tied  together 
bf  the  same  government;  which  their  own  rivalships  alone 
would  be  sufficient  to  produce,  but  which  opposite  foreign 
alliances,  attachm^its  and  intrigues  would  stimulate  and 
imbitter. — ^Hence  likewise  they  will  avoid  the  necessity  of 
those  overgrown  military  establishments,  which  imder  any 
form  of  government  are  inauspicious  to  liberty,  and  which 
are  to  be  regarded  as  particularly  hostile  to  Republican 
Liberty;  in  this  sense  it  is,  that  your  Union  ought  to  be  con- 


sidered as  a  main  veop  ci  your  liberty,  and  that  the  lov«  of 
the  one  ought  to  endear  to  you  the  ineservatkm  of  the  other. 

These  considerations  speak  a  persuasive  language  to  every 
refiecting  and  virtuous  mind,  and  exhibit  the  continuance 
of  the  Union  as  a  primary  object  of  Patriotic  desire. — Is  there 
a  doubt,  whether  a  commcm  government  can  unbrace  so  large 
a  sphere?— Let  experience  solve  it.  To  listen  to  mere  q?ecu- 
lation  in  such  a  case  were  criminal.  We  are  authorised  to 
hope  that  a  proper  organization  of  the  whole,  with  the 
auxiliary  agency  ot  governments  for  tue  respective  sub- 
divisions, will  afford  a  haiM>y  issue  to  the  experiment.  Tis 
well  worth  a  fab-  and  full  experiment.  With  such  powerful 
and  obvious  motfVes  to  Union,  affecting  all  parts  of  our 
country,  while  experience  shall  not  have  demonstrated  its 
impractibiUty,  there  will  always  be  reason  to  distrust  the 
patriotism  of  those,  who  in  any  quarter  may  endeavour  to 
weaken  its  bands. 

In  contemplating  the  causes  which  may  disturb  our  Union, 
it  occurs  as  matter  of  serious  concern,  that  any  ground 
should  have  been  furnished  for  chiraeterising  parties  by 
Geographical  diacriminationa— NortAem  and  Southern— At- 
lantic and  Western;  whence  designing  men  may  endeavor  to 
excite  a  beUef  that  there  is  a  real  dlflexenoe  of  local  inter- 
ests and  views.  One  of  the  expedients  of  party  to  acquire 
Infiuence.  within  particular  districts,  is  to  misrepresent  the 
opinions  and  aims  of  other  districts.  Tou  cannot  shield 
yourselves  too  much  against  the  Jealousies  and  heart  burn- 
ings which  spring  from  these  misepresentatlons;  they  tend 
to  render  alien  to  each  other  those  who  oui^t  to  be  bound 
together  by  fraternal  affection.  The  inhabitants  of  our 
western  country  have  lately  had  a  useful  lesson  on  this  head; 
they  have  seen,  in  the  negociation  by  the  Executive,  and  in 
the  unanimous  ratification  Inr  the  Senate  of  the  treaty  with 
Spain,  and  in  the  universal  satisfaction  at  that  event, 
throughout  the  United  States,  a  decisive  proof  how  un- 
founded were  the  suspicions  propagated  among  them  oi  a 
policy  in  the  Oeneral  Qovemment  and  in  the  Atlantic  States 
unfrioidly  to  theh-  interests  in  regard  to  the  Mississippi: 
they  have  been  witnesses  to  the  formation  of  two  treaties, 
that  with  Great  Britain  and  that  with  Spain,  which  secure 
to  them  every  thing  they  could  desire,  in  respect  to  our  tot- 
eign  relations,  toward  confirming  their  proq;ierity.  Will  it 
not  be  their  wisdom  to  rely  for  the  preeervaUon  of  these 
advantages  on  the  Unkm  by  which  they  were  procured? 
Will  they  not  henceforth  be  deaf  to  those  advisers,  if  such 
there  are,  who  would  sever  them  from  their  Brethren  and 
connect  them  with  aliens? 

To  the  efficacy  and  permanency  of  your  Union,  a  Govern- 
ment for  the  whole  is  Indispensable— No  alliances,  however 
strict,  between  Uie  parts  can  be  an  adequate  substitute,  th^ 
must  inevitaUy  experience  the  hifractions  and  interruptions 
which  all  alliances  in  all  times  have  experienced.  Sensible 
of  this  momentous  truth,  you  have  improved  upon  your  first 
essay,  by  the  adc^tion  of  a  Constitution  of  Government  better 
calculated  than  your  former  for  an  intimate  Union,  and  for 
the  efficacious  manatgement  of  your  common  eonoems.  This 
Government,  the  offspring  of  our  own  chcdee,  nnlnfliifmrfd 
and  unawed,  adopted  upon  full  investigation  and  mature 
deliberation,  completely  free  in  its  principles,  in  the  distribu- 
tion of  its  powers,  uniting  security  with  energy,  and  contain- 
ing within  itself  a  provision  for  its  own  amfnrtmpant.  has  a 
just  claim  to  your  confidttice  and  your  aupport.  Reqiect 
for  its  authority,  compliance  with  its  laws,  acquiescence  in 
its  measures,  are  duties  enjoined  by  the  fundamental  max- 
ims of  true  Liberty.  The  basis  of  our  political  systems  is  the 
right  of  the  people  to  make  and  to  alt»  their  Ooostitutions 
of  Government-— But  the  Constitution  which  at  any  time 
exists,  till  changed  by  an  explicit  and  authentic  act  of  the 
whole  people,  is  sacredly  obligatory  upon  aU.  The  very  idea 
of  the  power  and  the  right  of  the  people  to  establish  Govern- 
ment presupposes  the  duty  of  every  individual  to  obey  the 
establii'dved  Government. 

All  obstructions  to  the  execution  of  the  Laws,  all  combina- 
tions and  associations,  under  irtiatever  plausihle  character, 
with  the  real  design  to  direct,  control,  counteract,  or  awe  the 
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regular  deliberation  and  action  of  the  constituted  authori- 
ties, are  destructive  of  this  fundamental  principle,  and  of 
fatal  tendency.  They  serve  to  organize  faction,  to  give  it 
an  artificial  and  extraordinary  force^to  put  in  the  place  of 
the  delegated  will  of  the  nation,  the  will  of  a  party,  often  a 
small  but  artful  and  enterprizing  minority  of  the  commun- 
ity; and.  according  to  the  alternate  trlimiphs  of  different 
parties,  to  make  the  public  administration  the  mirror  of  the 
ill  concerted  and  incongruous  projects  of  faction,  rather  than 
the  organ  of  consistent  and  wholesome  plans  digested  by 
common  councils,  and  modified  by  mutual  interests. 

However  combinations  or  associations  ^of  the  above  de- 
scription may  now  and  then  answer  popular  ends,  they  are 
likely  in  the  course  of  time  and  things,  to  become  potent 
engines,  by  which  cunning,  ambitious  and  unprincipled  men 
will  be  enabled  to  subvert  the  power  of  the  people,  and  to 
usurp  for  themselves  the  reigns  of  government;  destroying 
afterwards  the  very  engines  which  have  lifted  them  to  unjust 
dominion. 

Towards  the  preservation  of  your  government,  and  the 
permanency  of  your  present  happy  state,  it  is  requisite,  not 
only  that  you  steadily  discountenance  irregular  oppositions 
to  Its  acknowledged  authority,  but  also  that  you  resist  with 
care  the  spirit  of  innovation  upon  its  principles  however 
specious  the  pretexts. — One  method  of  assault  may  be  to 
effect  In  the  forms  of  the  constitution  alterations  which 
will  impair  the  energy  of  the  system,  and  thus  to  under- 
mine what  cannot  be  directly  overthrown.  In  all  the 
changes  to  which  you  may  be  invited,  remember  that  time 
and  habit  are  at  least  as  necessary  to  fix  the  true  character 
of  governments,  as  of  other  human  institutions — that  expe- 
rience is  the  surest  standard,  by  which  to  test  the  real  tend- 
ency of  the  existing  constitution  of  a  country — that  facility 
in  changes  upon  the  credit  of  mere  hypothesis  and  opinion. 
exposes  to  perpetual  change,  from  the  endless  variety  of 
hypothesis  and  opinion;  and  remember,  especially,  that  for 
the  efficient  management  of  your  common  interests,  in  a 
country  so  extensive  as  ours,  a  government  of  as  much  vigour 
as  is  consistent  with  the  perfect  security  of  liberty,  is  indis- 
pensable. Liberty  Itself  will  find  in  such  a  government,  with 
powers  properly  distributed  and  adjusted,  its  surest  guardian. 
It  la,  Indeed,  little  else  than  a  name,  where  the  government 
Is  too  feeble  to  withstand  the  enterprises  of  faction,  to  con- 
flxke  each  member  of  the  society  within  the  limits  prescribed 
bg  the  laws,  and  to  maintain  all  in  the  secure  and  tranquil 
enjoyment  of  the  rights  of  person  and  property. 

I  have  already  intimated  to  you.  the  danger  of  parties 
in  the  state,  with  particular  reference  to  the  founding  of 
them  on  geographical  discriminations.  Let  me  now  take  a 
more  comprehensive  view  and  warn  you  in  the  most  solemn 
manner  against  the  baneful  effects  of  the  spirit  of  party, 
generally. 

This  spirit,  imfortimately.  is  Inseparable  from  our  na- 
ture, having  its  root  in  the  strongest  passions  of  the  human 
mind. — It  exists  under  different  shapes  in  all  governments, 
more  or  less  stifled,  controlled,  or  repressed;  but  in  those 
of  the  popular  form,  it  is  seen  in  Its  greatest  rankness.  and 
Is  truly  their  worst  enemy. 

The  alternate  domination  of  one  faction  over  another, 
sharpened  by  the  spirit  of  revenge,  natural  to  party  dissen- 
sion, which  in  different  ages  and  countries  has  perpetrated 
the  most  horrid  enormities,  is  itself  a  frightful  despotism. — 
But  this  leads  at  length  to  a  more  formal  and  permanent 
despotism. — ^The  disorders  and  miseries,  which  result,  grad- 
ually incline  the  minds  of  men  to  seek  security  and  repose 
in  the  absolute  power  of  an  individual:  and  sooner  or  later 
the  chief  of  some  prevailing  faction  more  able  or  more 
fortunate  than  his  competitors,  turns  this  disposition  to 
the  purposes  of  his  own  elevation,  on  the  ruins  of  Public 
Uberty. 

Without  looking  forward  to  an  extremity  of  this  kind 
(which  nevertheless  ought  not  to  be  entirely  out  of  sight) 
the  common  and  continual  mischiefs  of  the  spirit  of  party 
are  suflteieot  to  make  It  the  interest  and  duty  of  a  wise 
People  to  discourage  and  restrain  it. 
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It  serves  always  to  distract  the  Public  Councils  and  en- 
feeble the  Public  Administration.  It  agitates  the  Commu- 
ity  with  ill  founded  jealousies  and  false  alarms;  kindles 
e  animosity  of  one  part  against  another,  ferments  occa- 
ionally  riot  and  insurrection.  It  opens  the  door  to  foreign 
uence  and  corruption,  which  find  a  facilitated  access  to 
he  government  itself  through  the  channels  of  party  pas- 
ions.  Thus  the  policy  and  the  will  of  one  country  are 
ubjected  to  the  policy  and  will  of  another. 
There  is  an  opinion  that  parties  in  free  countries  are 
seful  checks  upon  the  administration  of  the  Government, 
nd  serve  to  keep  alive  the  spirit  of  Liberty.  This  within 
ertain  limits  is  probably  true;  and  in  Governments  of  a 
onarchical  cast.  Patriotism  may  look  with  indulgence,  if 
lot  with  favour,  upon  the  spirit  of  party.  But  In  those  of 
;he  popular  character,  in  Governments  purely  elective,  it  is 
I  spirit  not  to  be  encouraged.  From  their  natural  tend- 
ncy,  it  is  certain  there  will  always  be  enough  of  that  spirit 
or  every  salutary  purpose.  And  there  being  constant  dan- 
er  of  excess,  the  effort  ought  to  be,  by  force  of  public 
pinion,  to  mitigate  and  assuage  it.  A  fire  not  to  be 
uenched;  it  demands  a  uniform  vigilance  to  prevent  its 
ursting  into  a  flame,  le^t,  instead  of  warming  it  should 
onsume. 

It  is  important  likewise,  that  the  habits  of  thinking  in  a 

ree  country,  should  inspire  caution,  in  those  entrusted  with 

ts  administration,  to  confine  themselves  within  their  re- 

pective  constitutional  spheres,  avoiding  in  the  exercise  of 

e  powers  of  one  department  to  encroach  upon  another. 

le  spirit  of  encroachment  tends  to  consolidate  the  powers 

f  all  the  departments  in  one,  and  thus  to  create,  whatever 

form  of  government,  a  real  despotism.    A  just  estimate 

f  that  love  of  power,  and  proneness  to  abuse  it,  which  pre- 

iominates  in  the  human  heart,  is  sufficient  to  satisfy  us  of 

e  truth   of   this   position.     The   necessity   of   reciprocal 

hecks  in  the  exercise  of  pohtical  power;  by  dividing  and 

istributing  it  into  different  depositories,  and  constituting 

ach  the  Guardian  of  the  Public  Weal  against  invasions  by 

e  others,  has  been  evinced  by  experiments  ancient  and 

odem;  some  of  them  in  oiu*  country  and  under  our  own 

jyes.    To  preserve  them  must  be  as  necessary  as  to  institute 

hem.    If,  in  the  opinion  of  the  People,  the  distribution  or 

nodiflcation  of  the  constitutional  powers  be  in  any  par- 

icular  wrong,  let  it  be  corrected  by  an  amendment  in  the 

'  iray  which  the  constitution  designates. — ^But  let  there  be  no 

ihange  by  usurpation;  for  though  this,  in  one  instance,  may 

te  the  instrument  of  good,  it  is  the  customary  weapon  by 

'  irhlch  free  governments  are  destroyed. — The  precedent  must 

Iways  greatly  overbsJance  in  permanent  evil  any  partial  or 

nsient  benefit  which  the  use  can  at  any  time  yield. 

Of  all  the  dispositions  and  habits  which  lead  to  political 

osperity.  Religion  and  Morality  are  indispensable  sup- 

rts. — In  vain  would  that  man  claim  the  tribute  of  Patriot- 

who  should  labour  to  subvert  these  great  pillars  of 

uman  happiness,  these  firmest  props  of  the  duties  of  Men 

d  Citizens.— The  mere  Politician,  equally  with  the  pious 

ought  to  respect  and  to  cherish  them.— A  volimie  could 

ot  trace  all  their  connections  with  private  and  public  felic- 

Let  it  simply  be  asked  where  is  the  security  for  property. 

r  reputation,  for  life,  if  the  sense  of  religious  obligation 

the  oaths,  which  are  the  instruments  of  investigation 

Courts  of  Justice?    And  let  us  with  caution  indulge  the 

pposition.  that  morality  can  be  maintained  without  re- 

on.     Whatever   may  be   conceded   to  the   influence   of 

defined  education  on  minds  of  ipeculiar  structure;  reason  and 

(xperience  both  forbid  us  to  expect  that  national  morality 

<)an  prevail  in  exclusion  of  religious  principle. 

Tis  substantially  true,  that  virtue  or  morality  is  a  neces- 
sary spring  of  popular  government.  The  rule  indeed  ex- 
t  ends  with  more  or  less  force  to  every  species  of  free  govem- 
1  lent.  Who  that  is  a  sincere  friend  to  it  can  look  with  In- 
<ifference  upon  attempts  to  shake  the  foundation  of  the 
liabric? 

Promote,  then,  as  an  object  of  primary  importance,  in- 
stitutions for  the  general  diffusion  of  knowledge.— In  pro- 
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portion  as  the  stmctore  of  a  government  gives  force  to  pub- 
lic opinion,  it  is  essential  that  public  opinion  should  be 
enlightened. 

As  a  very  important  source  of  strength  and  security 
cherish  public  credit.  One  method  of  preserving  it  is  to  use 
it  as  sparingly  as  possible;  avoiding  occasions  of  expense  by 
cultivating  peace,  but  remembering  also  that  timely  dis- 
bursements to  prepare  for  danger  frequently  prevent  much 
greater  disbxu-sements  to  repel  it;  avoiding  likewise  the  accu- 
mulation of  debt,  not  only  by  shunning  occasions  of  expence, 
but  by  vigorous  exertions  in  time  of  peace  to  discharge  the 
debts  which  unavoidable  wars  may  have  occasioned,  not 
ungenerously  throwing  upon  posterity  the  burthen  which  we 
ourselves  ought  to  bear. — The  execution  of  these  maxims  be- 
longs to  your  representatives,  but  it  is  necessary  that  public 
opinion  should  cooperate. — To  facilitate  to  them  the  per- 
formance of  their  duty,  It  Is  essential  that  you  should  prac- 
tically bear  In  mind,  that  towards  the  payment  of  debts 
there  must  be  Revenue:  that  to  have  Revenue  there  must  be 
taxes:  that  no  taxes  can  be  devised  which  are  not  more  or 
less  inoonrenient  and  unpleasant;  that  the  intrinsic  embar- 
rassment inseparable  from  the  selection  of  the  proper  ob- 
jects (which  Is  always  a  choice  of  difllculties)  ought  to  be  a 
decisive  motive  for  a  candid  construction  of  the  conduct  of 
the  government  in  making  it,  and  for  a  spirit  of  acquiesenoe 
in  the  measures  for  obtaining  Revenue  which  the  public 
exigencies  may  at  any  time  dictate. 

Observe  good  faith  and  justice  towards  all  Nations,  culti- 
vate peace  and  harmony  with  all;  Religion  and  Morality 
enjoin  this  conduct;  azid  can  it  be  that  good  policy  does  not 
equally  enjoin  it?  It  will  be  worthy  of  a  free,  enlightened, 
and,  at  no  distant  period,  a  great  Nation,  to  give  to  man- 
kind the  magnanimous  and  too  novel  example  of  a  people 
alwajrs  guided  by  an  exalted  Justice  and  benevc^ence.  Who 
can  doubt  that  in  the  coin'se  of  time  and  things  the  fruits 
of  such  a  plan  would  richly  repay  any  temporary  advantages 
which  might  be  lost  by  a  steady  adherence  to  it?  Can  it  be, 
that  Providence  has  not  connected  the  permanent  felicity 
of  a  Nation  with  Its  Virtue?  The  experiment,  at  least.  Is 
recommended  by  every  sentiment  which  ennobles  human 
native.    Alasl  is  it  rendered  impossible  by  its  vices? 

In  the  execution  of  such  a  plan,  nothing  is  more  essential 
than  that  permanent.  Inveterate  antipathies  against  par- 
ticular Nations,  and  passionate  attachments  for  others 
should  be  excluded;  and  that  in  place  of  them  Just  and 
amicable  feelings  towards  all  should  be  cultivated.  The 
Nation,  which  indulges  towards  another  an  habitual  hatred, 
or  an  habitual  fondness,  is  in  some  degree  a  slave.  It  is  a 
slave  to  its  animosity  or  to  its  affection,  either  of  which  is 
sufBcient  to  lead  it  astray  from  its  duty  and  its  interest. 
Antipathy  in  one  naion  against  another  disposes  each  more 
readily  to  offer  insult  and  Injury,  to  lay  hold  of  slight  causes 
of  umbrage,  and  to  be  haughty  and  intractable,  when  acci- 
dental or  trifling  occasions  of  dispute  occur.  Hence  fre- 
quent collisions,  obstinate,  envenomed  and  bloody  contests. 
The  Nation,  prompted  by  ill  will  and  resentment,  sometimes 
impels  to  war  the  Government,  contrary  to  the  best  calcu- 
lations of  policy.  The  Government  sometimes  participates 
in  the  national  propensity,  and  adopts  through  passion  what 
reason  would  reject;  at  other  times,  it  makes  the  animosity 
of  the  nation  subservient  to  projects  of  hostility  instigated 
by  pride,  ambition  and  other  sinister  and  pernicious  mo- 
tives. The  peace  often,  sometimes  perhaps  the  liberty,  of 
Nations  has  been  the  victim. 

So  likewise,  a  passionate  attachment  of  one  Nation  for 
another  produces  a  variety  of  evils.  Sympathy  for  the 
favourite  Nation,  facilitating  the  illusion  of  an  imaginary 
oMnmon  interest.  In  cases  where  no  real  common  interest 
exists,  and  infusing  into  one  the  enmities  of  the  other, 
betrays  the  former  into  a  participation  in  the  quarrels  and 
wars  of  the  latter,  without  adequate  inducement  or  justifi- 
cation. It  leads  also  to  concessions  to  the  favorite  Nation 
of  privileges  denied  to  others,  which  is  apt  doubly  to  injure 
the  Nation  making  the  concessions  by  unnecessarily  parting 
with  what  ought  to  have  been  retained  and  by  exciting 
Jealousy,  lU  will,  and  a  disposition  to  retaliate,  in  the  partiea 


from  whom  equal  privileges  are  withheld:  And  tt  glfes  to 
ambitious,  corrupted,  or  deluded  citlaens  (who  devote  them- 
selves to  the  favourite  nation)  facility^  to  betray,  or  sacrlfloe 
the  interests  of  their  own  eoontry,  without  odium,  some- 
times even  with  popularity;  gilding  with  the  appaaraneee 
of  a  virtuous  sense  of  obligation  a  commendable  deforcnoe 
for  public  opinion,  or  a  laudable  »al  for  public  good,  the 
base  or  foolish  compliances  of  ambttion.  corruption  or 
Infatuation. 

As  avenues  to  foreign  influence  in  innumerable  ways,  such 
attachments  are  particularly  alarming  to  the  truly  en- 
lightened and  independent  Patriot.  How  many  opportunities 
do  they  afford  to  tamper  with  domestic  faeUODs,  to  pracUoe 
the  arts  of  seduction,  to  mislead  public  opinion,  to  influ- 
ence or  awe  the  Public  Councils  I  Such  an  attachment  of  a 
small  or  weak,  towards  a  great  and  powerful  nation,  dooms 
the  former  to  be  the  sateUite  of  the  latter. 

Against  the  insidious  wiles  of  foretfn  influence  (I  con- 
jure you  to  believe  me.  feUow-dtiiens  the  Jealousy  of  a  free 
people  ought  to  be  coiutaiiUy  awake;  since  hlstorr  and  expe- 
rience prove  that  foreign  influence  Li  one  of  the  most  bane- 
ful foes  of  Republican  Ooremment.  But  that  Jealousy  to  be 
useful  must  be  Impartial:  else  it  becomes  the  instrument  of 
the  very  influence  to  be  avoided.  Instead  of  a  defense  against 
It.— Excessive  partiality  for  one  foreign  nation,  and  excessive 
dislike  of  another,  cause  those  iThom  they  actuate  to  see 
danger  only  on  one  slds.  and  serve  to  ?eU  and  even  second 
the  arts  of  influence  on  the  others— Real  patriots,  who  may 
resist  the  intrigues  of  the  favourite,  ars  liable  to  become  sus- 
pected and  odious;  while  its  tools  and  dupes  usurp  the 
applause  and  confidence  of  the  people,  to  surrender  their 
interests. 

The  great  rule  of  conduct  for  us.  in  regard  to  foreign 
nations,  is  in  extending  our  oommerelal  relations,  to  have 
with  them  as  little  potUical  connection  as  possible.  So  far 
as  we  have  already  formed  mgagements,  let  them  be  fulfilled 
with  perfect  good  faith. — Here  let  us  stop. 

Europe  has  a  set  of  primary  interests,  which  to  us  have 
none,  or  a  very  remote  relation.  Hence  She  must  be  engaged 
in  frequent  controversies,  the  causes  of  which  are  essentially 
foreign  to  our  concerns.  Hence,  therefore,  it  must  be  unwise 
In  us  to  Implicate  ourselves,  by  artiflcial  ties.  In  the  ordinary 
vlscissitudes  of  her  politics,  or  the  ordinary  combinations  and 
collisions  ot  her  friendships  or  enmities. 

Our  detached  and  distant  situation  invites  and  enables  us 
to  pursue  a  different  course.  If  we  remain  one  people,  under 
an  efficient  government,  the  period  is  not  far  off,  when  we 
may  defy  nmterial  injury  from  external  annoyance;  when 
we  may  take  such  an  attitude  as  will  cause  the  neutrality, 
we  may  at  any  time  resolve  upon,  to  be  scrupulously  re- 
q)ected;  when  belligerent  nations,  under  the  Impossibility  of 
making  acquisitions  upon  us,  win  not  lightly  haaard  the 
giving  us  provocation;  when  we  may  choose  peace  or  war,  as 
our  Interest,  guided  by  Justice,  shall  counsd. 

Why  forego  the  advantages  at  so  peculiar  a  situation? 
Why  quit  our  own  to  stand  upon  foreign  ground?  Why,  by 
interweaving  our  destiny  with  that  of  any  part  of  Europe, 
entangle  our  peace  and  prosperity  in  the  toils  of  European 
ambition,  rivalshlp,  interest,  humour,  or  caprice? 

Tis  our  true  policy  to  steer  dear  of  permanent  alliances, 
with  any  portion  of  the  foreign  world;  so  far.  I  mean,  as  we 
are  now  at  liberty  to  do  it;  for  let  me  not  be  understood  as 
capable  of  patronising  infldelity  to  existing  engagements. 
I  hold  the  maxim  no  less  applicable  to  public  than  to 
private  affairs,  that  honesty  is  always  the  best  poUcy.  I 
repeat  it,  therefore,  let  those  engagements  be  observed  in 
their  genuine  sense.  But  in  my  opinion,  it  is  unnecessary 
and  would  be  unwise  to  extend  them. 

Taking  care  alwajns  to  keep  ourselves,  by  suitable  estab- 
lirimients,  on  a  respectable  defensive  posture,  we  may  safely 
trust  to  temporary  alliances  for  extraordinary  emergencies. 

Harmony,  liberal  intercourse  with  all  nations,  are  recom- 
mended by  policy,  humanity,  and  interest  But  even  our 
commercial  policy  diould  haU.  an  equal  and  impartial  hand; 
neither  seeking  nor  granting  exclusive  favours  or  prtfer- 
ences;  consulting  the  natural  course  of  things;  diffusinc 
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and  dlverslfjring  by  gentle  means  the  streams  of  commerce, 
but  forcing  nothing;  establishing,  with  powers  so  disposed, 
in  order  to  give  trade  a  stable  course,  to  define  the  rights  of 
our  merchants,  and  to  enable  the  government  to  support 
them:  conventional  rules  of  intercourse,  the  best  that  present 
circumstances  and  mutual  opinicm  will  permit,  but  tem- 
jxjfrary,  and  liable  to  be  from  time  to  time  abandoned  or 
varied  as  experience  and  drcimistances  shall  dictate;  con- 
stantly keeping  In  view,  that  tls  folly  in  one  nation  to  look 
for  disinterested  favours  from  another;  that  it  must  pay  with 
a  portion  of  its  independence  for  whatever  it  may  accept 
under  that  character:  that  by  such  acceptance,  it  may  place 
Itself  in  the  condition  of  having  given  equivalents  for  nomi- 
nal favours,  and  yet  of  being  reproached  with  ingratitude  for 
not  giving  more.  Then  can  be  no  greater  error  than  to 
expect,  or  calculate  upon,  real  f avoin^  from  nation  to  nation. 
Tls  an  illusion  which  experience  must  cure,  which  a  Just 
pride  ought  to  discard. 

In  offering  to  you.  my  countrymen,  these  coimsels  of  an 
old  and  affectionate  friend.  I  dare  not'  hope  they  will  make 
the  strong  and  lasting  Impression  I  could  wish;  that  they 
will  control  the  usual  current  of  the  passions,  or  prevent  our 
nation  from  running  the  course  which  has  hitherto  marked 
the  destiny  of  nations:  But  if  I  may  even  flatter  myself,  that 
they  may  be  productive  of  some  partial  benefit,  some  oc- 
casional good;  that  they  may  now  and  then  recur  to  moder- 
ate the  fury  of  party  spirit,  to  warn  against  the  mischiefs 
of  foreign  Intrigue,  to  guard  against  the  impostm-es  of  pre- 
tended patriotism:  this  hope  will  be  a  full  recompence  for 
the  solicitude  for  your  welfare,  by  which  they  have  been 
dictated. 

How  far  in  the  discharge  of  my  official  duties,  I  have  been 
guided  by  the  principles  which  have  been  delineated,  the 
public  records  and  other  evidences  of  my  conduct  must  wit- 
ness to  you  and  to  the  world.  To  mjrself .  the  asstu-ance  of 
my  own  conscience  Is.  that  I  have  at  least  believed  myself 
to  be  guided  by  them. 

In  relation  to  the  still  subsisting  war  in  Europe,  my 
Proclamation  of  the  22d  of  April  1793  is  the  index  to  my 
Plan.  Sanctioned  by  your  approving  voice  and  by  that  of 
your  Representatives  in  both  Houses  of  Congress,  the  spirit 
of  that  measure  has  ccmtinually  governed  me;  uninfluenced 
by  any  attempts  to  deter  or  divert  me  from  it. 

After  deliberate  examination  with  the  aid  of  the  best 
lights  I  could  obtain.  I  was  well  satisfied  that  our  country, 
under  all  the  drcimistances  of  the  case,  had  a  right  to  take, 
and  was  bound  in  duty  and  interest,  to  take  a  neutral  posi- 
tion. Having  taken  it.  I  determined,  as  far  as  should  de- 
pend upon  me,  to  maintain  it.  with  moderation,  persever- 
ance and  firmness. 

The  considerations  which  respect  the  right  to  hold  this 
conduct,  it  is  not  necessary  on  this  occasion  to  detail.  I  will 
only  observe,  that  according  to  my  understanding  of  the 
matter,  that  right,  so  far  from  being  denied  by  any  of  the 
Belligerent  Powers,  has  been  virtually  admitted  by  all. 

The  duty  of  holding  a  neutral  conduct  may  l>e  inferred, 
without  any  thing  more,  from  the  obligation  which  Justice 
and  humanity  impose  on  every  nation,  in  cases  in  which  it 
is  free  to  act.  to  maintain  inviolate  the  relations  of  peace 
and  amity  towards  other  nations. 

The  Inducements  of  interests  for  observing  that  conduct 
will  best  be  referred  to  your  own  reflections  and  experience. 
With  me,  a  predominant  motive  has  been  to  endeavoin:  to 
gain  time  to  our  country  to  settle  and  mature  its  yet  recent 
institutions,  and  to  progress  without  interruption,  to  that 
degree  of  strength  and  consistency,  which  is  necessary  to 
give  it.  humanly  speaking,  the  command  of  its  own  fortunes. 
Though  in  reviewing  the  incidents  of  my  administration, 
I  am  unconscious  of  intentional  error:  I  am  nevertheless  too 
sensible  of  my  defects  not  to  think  it  probable  that  I  may 
have  ccmunitted  many  orors.  Whatever  they  may  be  I 
fervently  beseech  the  Almighty  to  avert  or  mitigate  the 
evils  to  which  they  may  tend.  I  shall  also  carry  with  me 
the  hope  that  my  Country  will  never  cease  to  view  them  with 
indulgence;  and  that  after  forty-flve  years  of  my  life  dedi- 
cated to  its  service,  with  an  upright  seal,  the  faults  of  incom- 
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petent  abilities  will  be  consigned  to  oblivion,  as  myself  must 
soon  be  to  the  mansions  of  rest. 

Reljring  on  its  kindness  in  this  as  in  other  things,  and 
actuated  by  that  fervent  love  towards  it.  which  is  so  natural 
to  a  man,  who  views  in  it  the  native  soil  of  himself  and  his 
progenitors  for  several  generations;  I  anticipate  with  pleas- 
ing expectation  tliat  retreat,  in  which  I  promise  myself  to 
realize,  without  alloy,  the  sweet  enjojmient  of  partaking,  in 
the  midst  of  my  fellow  Citizens,  the  benign  influence  of  good 
laws  under  a  free  government — the  ever  favourite  object  of 
my  heart,  and  the  happy  reward,  as  I  trust,  of  our  mutual 
cares,  labours,  and  dangers. 

G.  Washington. 

UNmo)  States,  17th  September.  1796. 

PERSONAL  EXPLANATIONS — PtTR  CHASE  AND  SALE  OF  ARMY  SITPPLIXS 

Mr.  BARBOUR.  Mr.  President,  I  rise  to  a  point  of  per- 
sonal privilege.  It  has  been  drawn  to  my  attention  that 
certain  newspapers  today  are  carrying  a  story  in  connection 
with  the  current  grand  Jury  investigation  of  the  purchase 
and  sale  of  Army  supplies,  to  the  effect  that  I  was  one  of 
three  Senators  who  interested  themselves  in  the  affairs  of 
one  Joseph  Silverman,  who,  I  am  informed,  has  been  barred 
from  further  negotiations  with  the  War  Department  in  the 
matter  of  surplus  Army  supplies,  and  whose  activities  in  the 
past  are  now  under  the  scrutiny  of  the  grand  Jury. 

I  desire  to  place  in  the  Record  certain  correspondence 
directed  to  Hon.  Harry  H.  Woodring,  Assistant  Secretary  of 
War.  to  which,  so  far  as  my  files  show,  no  reply  was  ever 
made,  and  such  other  memoranda  as  comprise  my  entire  file 
in  this  whole  connection.  I  do  this  that  any  Member  of 
Congress.  Government  o£Bcial,  newspaperman,  or  citizen  may 
read  my  complete  file  on  the  subject. 

The  facts  in  the  case,  as  I  recall  them,  are  as  follows: 
About  a  year  ago,  Mr.  Silverman  came  to  my  office  in  the 
Senate  Office  Building,  and  representing  himself,  as  was  the 
case,  as  being  a  citizen  of  New  Jersey  and  one  of  my  con- 
stituents, said  that  he  was  interested  in  the  sale  of  certain 
materials  to  the  Army  and  Civilian  Conservation  Corps.  I 
treated  the  incident  in  the  same  manner,  and  as  a  matter  of 
office  routine,  as  I  have  done  in  countless  other  instances 
where  constituents  have  come  to  me  as  their  representative 
In  the  United  States  Senate,  to  seek  information  of  various 
officials,  or  otherwise  help  them  in  a  purely  routine  way. 

I  personally  had  no  dealings  with  Mr.  Silverman  or  any- 
one else,  nor,  in  the  personal  sense,  the  slightest  interest, 
directly  or  indirectly,  in  either  Mr.  Silverman  or  his  under- 

kings. 

The  following  is  a  copy  of  a  letter  written  by  me,  under 
ate  of  January  15,  1934,  to  Hon.  Harry  H.  Woodring.  Assist- 
nt  Secretary  of  War,  inquiring  for  information  with  respect 

the  negotiations  between  the  office  of  the  Director  of  the 

ivilian  Conservation  Corps,  the  office  of  the  Assistant  Sec- 

etary  of  War,  and  the  Breecot  Co..  New  York  City,  this 

etter  having  been  written  upon  the  request  of  the  said 

Joseph  Silverman: 

January  15,  1934. 
pon.  Hakkt  H.  Woodrinq, 

Assistant  Secretary  of  War, 

Washington,  D.C. 
Mt  Dkam  Mb.  Sicretast:  I  am  advised  that  early  In  October  of 
1933  negotiations  were  entered  Into  between  the  Office  of  the 
»rect<Mr  of  the  C.C.C,  the  Office  of  the  Assistant  Secretary  of  War. 
Old  the  Breecot  Co..  of  New  York  City,  for  the  acquisition  by 
he  War  Department,  for  the  use  of  the  C.C.C.  of  approximately 
'  '00.000  pieces  of  unused  wool  underwear  originally  purchased 
1  rem  the  United  States  Government. 

Numerous  conferences,  I  am  advised,  were  held  and  the  Breecot 
Jo.  flnaUy  agreed  to  sell  back  the  War  Department  the  above- 
oentlonad  quantity  of  underwear,  at  the  price  of  15%  cents  per 
garment,  provided  tha  War  Department  additionally  sold  the 
treecot  Co.  other  miscellaneous  items  of  surplus,  or  to  be  made 
lurplus.  materials  such  as  saddles,  horse  and  mule  covers,  horse 
trxishes,  canteens,  etc. 

The  Breecot  Co.  signed  a  contract  early  In  December  and  since 
Jiat  time  It  states  that  no  fxirther  action  has  been  taken  by 
he  Government,  and  the  company  reports  that  It  is  imable  to 
«t  any  additional  Inform&lon. 

I  would  be  very  grateful  Indeed,  if  you  would  advise  me  the 
ireeent  status  of  this  deal,  and  the  impediment  existing  therein, 
r  any,  pwtlcuUrly  in  view  of  the  apparent  savings  to  the  Oovem- 
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tnent  if  the  transaction  was  consummated  as  contemplated.  I  also 
understand  that  underwear  has  been  and  is  being  purchased  by  the 
Army  for  use  by  the  C.C.C.  at  a  cost  considerably  greater  than  that 
offered  by  the  Breecot  Co. 

Awaiting  your  advices,  and  with  kindest  regards. 
Most  sincerely. 

The  following  is  a  copy  of  a  letter  UTitten  by  me  under 
date  of  January  15,  1934,  to  Hon.  Harry  H.  Woodring,  As- 
sistant Secretary  of  War.  with  reference  to  the  announced 
policy  by  the  Army  in  connection  with  the  repurchase  of 
materials  previously  sold  by  them: 

Janvast  15.  1934. 
Hon.  Harrt  H.  Woodrino, 

Assistant  Secretary  of  War, 

Washington,  D.C. 

Mt  DBAS  Mk.  Sbcutast:  Last  spring,  in  the  midst  of  the  rush 
for  the  purchase  of  clothing  and  other  supplies  for  the  Civilian 
Conservation  Corps  by  the  Army,  a  policy  was  announced  to  the 
effect  that  the  Army  would  not  repurchase  materials  previously 
sold  by  them  for  use  of  the  C.C.C.  This,  apparently,  in  spite  of 
the  fact  that  similar  materials  still  in  the  warehouses  of  the  Army 
were  being  issued  to  troops  and  enrolled  members  of  the  C.C.C. 

I  would  be  grateful,  Indeed,  if  you  would  advise  me  the  premise 
upon  which  this  policy  was  Instituted  and  why  the  policy  should 
be  continued,  and  wherein  the  advantage  to  the  Ooverument  Ues, 
through  the  pursuit  of  this  policy? 

With  kindest  regards,  sincerely  yours. 

The  following  is  a  copy  of  a  letter,  left  in  my  office,  which 
I  was  informed  by  Mr.  Silverman  was  sent  by  Hon.  Robert 
R.  Reynolds.  United  States  Senator,  to  Assistant  Secretary 
Woodring  on  this  same  subject,  under  date  of  January  11, 
1934: 

Janttakt  11,  1934. 
Hon.  Harrt  H.  Woodrino, 

Assistant  Secretary  of  War. 

Washington,  D.C. 
Mt  Dsas  Mr.  Secretart:  I  am  advised  there  Is  a  matter  pending 
In  jovar  department  with  reference  to  a  suggested  purchase  of 
wool  underwear  from  the  firm  of  J.  Silverman  in  New  York  City. 
In  view  of  the  tremendous  difference  in  price  at  which  this  lot  of 
underwear  is  pvirchasable  from  the  above  fi.rm,  as  compared  to 
what  the  Army  is  now  paying  for  similar  materials,  I  would  request 
that  the  War  Department  give  to  this  particular  matter  very 
serious  consideration. 

I  am  Informed  that  purchase  of  underwear  from  the  Silverman 
Co.  would  save  the  Government  at  least  $750,000,  and  if  there  Is 
any  reason  whJitsoever  why  this  enormous  saving  should  not  be 
made  for  the  Government,  I  should  like  to  be  advised  with  reasons 
clearly  set  out. 

Very  truly  yours, 

Robert  R.  Retnolds, 
United  States  Senator. 

The  two  following  memoranda  were  left  In  my  office  by 

Mr.  Silverman  on  January  15,  1934.  with  the  suggestion  by 

Mr.  Silverman  that  they  might  be  of  assistance  in  explaining 

the  technical  points  involved: 

Memorandum  for: 

Last  spring,  in  the  midst  of  the  precipitate  rualh  for  the  purchase 

of  clothing  and  other  supplies  for  the  C.C.C.  by  the  Army,  a  policy 
was  suddenly  announced  to  the  effect  that  the  Army  would  not 
repurchase  materials  previously  sold  by  them  for  use  of  the 
C.C.C. 

This  in  spite  of  the  fact  that  similar  materials  still  in  the  ware- 
houses of  the  Army  were  being  issued  to  troops  and  enrolled 
members  of  the  C.C.C. 

The  adoption  of  this  policy  on  only  four  transactions  in  which 
our  firm  was  interested  has  to  date  cost  the  Government  a  loss  of 
at  least  $3,000,000.  There  is  no  reason  for  a  continuation  of  this 
policy,  which  is  plainly  detrimental  to  the  interest  of  the  Govern- 
ment and  the  public  policy,  and  I  would  request  that  proper  steps 
be  taken  to  cause  the  discontinuance  thereof. 
Very  truly  yours, 

Memorandum  for: 

Early  in  October  1933,  negotiations  were  entered  Into  between 
the  office  of  the  Director  of  the  C.C.C,  the  office  of  the  Assistant 
Secretary  of  War,  and  oiirselves  for  the  acquisition  by  the  War 
Department,  for  use  of  the  C.C.C..  of  approximately  700,000  pieces 
of  imused  wool  underwear  originally  purchased  from  the  United 
States  Government. 

Numerous  conferences  were  held,  and  finally  we  agreed  to  sell 
back  to  the  War  Department  the  above-mentioned  quantity  of 
underwear  at  the  pnrlce  of  15%  cents  per  garment,  providing  the 
War  E>epartment  would  additionally  sell  us  other  mlsceUaneous 
items  of  surplus  or  to  be  made  surplus  materials,  such  as  saddles, 
horse  and  mule  covers,  horse  brushes,  canteens,  etc. 

We  signed  a  contract  early  in  December,  and  since  that  time 
abac^utely  no  fiirther  action  has  taken  place,  and  we  are  unable 
to  get  any  additional  Information. 


We  would  request  that  you  ascertain  from  the  Aastetant  Secre- 
tary of  War,  the  Honorable  H.  H.  Woodring,  the  present  status  of 
this  deal  and  the  impediment  existing  therein.  If  any.  and  It  the 
answer  is  unsatisfactory  we  would  request  that  this  matter  be 
made  the  subject  of  an  Investigation  by  the  Senate  Military  Affairs 
Committee,  in  order  that  the  full  facts  may  be  ascertained. 

For  youi  information,  underwear  has  been  and  Is  being  pur- 
chased by  the  Army  for  use  of  the  C.C.C,  and  the  average  price 
for  similar  garments  such  as  we  are  ofTertag,  but  of  Inferior  apeei- 
flcatlons,  is  approximately  $1.15  per  garment.  In  view  of  the  enor- 
mous saving  reflected  herein  (apprazimately  $760,000),  we  are  at 
a  loss  to  understand  such  actions  or  lack  of  action  on  the  part  of 
the  War  Department. 

We  are  attaching  hereto  copy  of  letter  from  Senator  Rotal  Cora- 
uufB,  written  when  this  negotiation  waa  orlglnaUy  entered  Into. 

Ths  Bbxboot  Co. 

Mr.  REYNOU3S.  Mr.  President.  I  rise  to  a  question  of 
personal  in'lvilege. 

For  the  past  several  weeks  I  have  observed  through  the 
columns  of  the  local  newspi4)ers.  and  Innumerable  others 
throughout  the  country,  c(msiderable  publicity  relative  to  an 
investigation  which  is  now  being  made  by  the  Federal  grand 
Jury  of  the  District  of  Columbia  relative  to  certain  purchases 
or  proposed  purchases  by  the  War  Department. 

I  am  Informed  that  during  the  course  of  this  investigation 
one  official  of  the  Government  made  the  assertion,  in  con- 
nection with  a  gentleman  by  the  name  of  Silverman,  that 
three  Members  of  this  body  had  directed  communications  to 
him  Interceding  in  behalf  of  Mr.  Silverman. 

I  desire  to  say  at  this  time  that  I  am  one  of  the  Member* 
of  this  body  who  availed  himself  of  the  opportunity  of  direct- 
ing an  inquiry  to  an  official  of  the  War  Department. 

Some  weeks  ago  I  was  informed  that  a  purchase  was  about 
to  be  made  pertaining  to  equipment  and  supiHles  for  the 
War  Department.  At  that  particular  time  I  was  informed 
that  the  Government  was  about  to  be  occasioned  to  make  an 
expenditure  of  $750,000  which  it  should  not  make,  because, 
according  to  the  contentions  of  those  with  whuxn  I  conversed, 
a  saving  of  $750,000  could  be  made.  As  a  consequence 
thereof,  being  a  member  of  the  Committee  on  Military 
Affairs,  I  became  interested,  because  I  was  desirous  of  being 
instrumental,  or  at  least  helpful,  in  saving  the  Government 
$750,000,  if  something  of  that  sort  could  be  accomplished. 

As  a  result  thereof,  I  was  very  pleased  at  the  time  and  am 
now  glad  to  be  able  to  say  that  on  January  11.  1934.  I 
directed  to  Hon.  H.  H.  Woodring,  Assistant  Secretary  of  War, 
the  following  letter: 

JAMTTABT  11.  1934. 

Hon.  Hasrt  H.  WoooRoro, 

Assistant  Secretary  of  Wtur,  Washfnffton,  DC 

Mt  Dkas  Mr.  Sbcretart:  I  am  advlaed  there  Is  a  matter  pending 
in  your  Department  with  reference  to  a  suggested  piirchaae  of  wool 
imderwear  from  the  firm  of  J.  SUverman.  in  New  York  City.  In 
view  of  the  tremendous  dUTerenoe  In  price  at  wliich  this  lot  of 
underwear  is  purchasable  from  the  above  firm  as  compared  to  what 
the  Army  is  now  paying  for  almllar  materials.  I  would  request  that 
the  War  Department  give  to  this  particular  matter  very  serious 
consideration. 

I  am  informed  that  purchase  <rf  underwear  from  the  Silverman 
Co.  would  save  the  Government  at  least  STSOXXK);  and  If  there  la 
any  reason  whatsoever  why  this  enormous  saving  should  not  be 
made  for  the  Government.  I  should  like  to  be  advised,  with  rea- 
sons clearly  set  out. 

Very  truly  yotira, 

BOBtsn  R.   RSTWOUMI. 

United  States  Senator. 
raXB-SXRVXCI  POSXTXON8  XTKDXS  rsi>XRAL  HOaCK  LOAll  BAHK  BOARD 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chairman  of  the  Federal  Home  Loan  Bank  Board, 
transmitting,  pursuant  to  Senate  Resolution  132  (agreed  t^> 
Jan.  23,  1934) ,  a  statement  showing  the  number  of  persons 
employed  in  the  field  i^rvice  in  each  salary  grade,  segre- 
gated by  States,  together  with  the  names  and  addresses  of 
all  persons  receiving  in  excess  of  $2,000  per  aniram  in  each 
State,  which,  with  the  accompanjring  statement,  was  ordered 
to  lie  on  the  table. 


PETITIONS  AKD  KXMOtlALS 

The  VICE  PRESIDENT  laid  bef(H'e  the  Senate  the  peti- 
tion of  Hilda  Phelps  Hammond,  for  and  on  behalf  of  the 
Women's  Committee  of  Louisiana,  praying  for  a  prompt  In- 
vestigation of  charges  pr^ored  tor  her  on  behalf  of  nid 
Women's  Committee  of  LouisUna  against  Mr.  Loao  and  Ifir. 
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OvnTON.  Senators  from  Louisiana,  and  also  with  referenda 
to  the  employment  of  counsel  and  other  matters,  which,  witn 
the  accompanying  i>apers.  was  referred  to  the  Committee  oi  i 
Privileges  and  Elections. 

Bir.  ROBINSON  of  Arkansas  presented  a  letter  from  Herf 
man  Dierks.  yan.9<t«t  City,  Mo.,  relative  to  section  115  of 
revenue   act.   which  was   referred   to   the   Committee   a 
Finance. 

Mr.  CAPPER  presented  petitions,  numerously  signed, 
simdry  citizens  of  Tipton.  Kans..  praying  for  the  passage 
legislation  to  require  packers  to  buy  hogs  through  opeii 
competitive  terminal  markets,  which  were  referred  to  ths 
Committee  on  Agriculture  and  Forestry. 

He  also  presented  petitions,  nimierously  signed,  of  sundry 
citizens  of  Jewell  County.  Kans..  praying  for  the  passage  of 
the  so-called  "  Prazier  farm  refinancing  bill ",  which  wer* 
referred  to  the  Committee  on  Agriculture  and  Forestry. 

He  also  presented  memorials,  numerously  signed,  of  simf 
dry  citizens  of  Hutchinson  and  Lyons.  Kans..  remonstrating 
against  the  passage  of  the  so-called  "  Tugwell  bill ",  to  prel 
vent  the  manufacture,  shipment,  or  sale  of  adulterated  o^ 
mlsbranded  food  and  drugs,  and  to  prevent  the  false  adver 
tisement  of  such  commodities,  which  were  referred  to  th^ 
Committee  on  Commerce. 

He  also  presented  a  petition  signed  by  patients  of  thi 
Veterans'  Hospital.  Wichita.  Kans.,  praying  for  the  passagi 
of  the  bill  (HJ%.  1)  to  provide  for  controlled  expansion 
the  currency  and  the  immediate  payment  to  veterans 
the  face  value  of  their  adjusted-service  certificates,  whic! 
was  referred  to  the  Committee  on  Finance. 

He  also  presented  petitions,  numerously  signed,  of  su 
citizens  of  Harper  County.  Centerville,  Garrison,  and  Ols 
burg,  all  in  the  State  of  Kansas,  praying  for  the  passagi 
of  the  so-called  "  four-point "  legislative  program  of  th 
American  Legion,  which  were  ordered  to  lie  on  the  table 

REPORTS  or  COMMTTTEXS 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  whicli 
were  referred  the  following  bills,  reported  them  each  with- 
out amendment  and  submitted  reports  thereon: 

S.  2139.  An  act  for  the  relief  of  the  Western  Union  Tele- 
grai^  Co.  (Rept.  No.  347) ;  and 

8.2554.  An  blcI  for  the  relief  of  Cohen.  Goldman  &  Co. 
Inc.  (Rept.  No.  348). 

Mr.  OVERTON,  from  the  Committee  on  Commerce.  t> 
which  was  referred  the  bill  (S.  2796)  to  authorize  payments 
for  the  purchase  of,  or  to  reimburse  States  or  local  levee  dis 
trlcts  for  the  cost  of.  levee  rights-of-way  for  flood-contro. 
work  in  the  Mississippi  Valley,  and  for  other  purposes,  re 
ported  it  without  amendment  and  submitted  a  report  (No. 
849)  thereon. 

Mr.  STEPHENS,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  Joint  resolution  (HJHes.  207)  re - 
quiring  agricultural  products  to  be  shipped  in  vessels  of  thi  i 
United  States  where  the  Reconstruction  Finance  Corporatioi  i 
finances  the  exporting  of  such  products,  reported  it  witli 
amendments  and  submitted  a  report  (No.  350)  thereon. 

He  also,  from  the  same  committee,  to  which  were  ref erre  I 
the  following  bills,  reported  them  each  without  amendment 
and  submitted  reports  thereon:  | 

S.  2835.  An  act  to  amend  section  21  of  the  act  approved 
June  5.  1920,  entitled  "An  act  to  provide  f oir  the  promotion  i 
and  maintenance  of  the  American  merchant  marine,  to  re- 
peal certain  emergency  legislation,  and  to  provide  for  thi 
disposition,  regiilation.  and  use  of  property  acquired  there- 
under, and  for  other  purposes",  as  ai^lied  to  the  Virgi^ 
Islands  of  the  United  Stotes  (Rept.  No.  351) :  and 

HH.  7205.  An  act  to  provide  for  the  care  and  transpori- 
tation  of  seamen  from  shipwrecked  fishing  and  whaling  vesf 
sels  (Rept.  No.  352). 

ULU  ZHTRODUCSD 

Bins  were  Introduced,  read  the  first  time,  and,  by  unanif 


mous  consent,  the  second  time,  and  referred  as  foUows: 

By  Ut.  UcNARY: 

A  bill  (S.  2860)  to  amend  Public  Act  Na  81  of  the  Sevj- 
mty-thlrd  CODgTess,  relating  to  the  sale  of  Umber  on  Indiai  i 
land:  to  the  Committee  on  Indian  Affairs. 


By  Mr.  GEORGE: 

A  bill  (S.  2881)  for  the  relief  of  Eddie  B.  Black;  to  the 
Committee  on  Claims. 

A  bill  (3.  2862)  granting  an  increase  of  pension  to  Leoni- 
das  O.  Hollis;  to  the  Committee  on  Pensions. 

By  Mr.  BAILEY: 

A  bill  (S.  2863)  for  the  relief  of  Don  C.  Pees;  and 

A  bill  (S.  2864)  for  the  relief  of  Weymouth  Kirkland  and 
Robert  N.  Golding;  to  the  Committee  on  Claims. 

By  Mr.  WALSH: 

A  bill  (S.  2865)  for  the  relief  of  certain  officers  of  the 
Dental  Corps  of  the  United  States  Navy;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  BYRD: 

A  bill  (S.  2866)  granting  a  pension  to  Barbara  Oertel;  to 
the  Committee  on  Pensions. 

By  Mr.  REYNOLDS: 

A  bill  (S.  2867)  authorizing  loans  by  the  Reconstruction 
Finance  Corporation  direct  to  individuals,  partnerships,  asso- 
ciations, and  corporations;  to  the  Committee  on  Banking 
and  Currency. 

A  bill  (S.  2868)  to  remove  inequities  in  the  law  governing 
eligibility  for  promotion  to  the  position  of  chief  clerk  in  the 
Railway  Mail  Service;  to  the  Committee  on  Post  Offices  and 
Post  Roads. 

A  bill  (S.  2869)  for  the  relief  of  the  counties  of  Haywood 
and  Swain  in  the  State  of  North  Carolina  by  reason  of  their 
loss  in  taxable  valuation  by  the  establishment  of  the  Great 
Smoky  Mountains  National  Park;  to  the  Committee  on  Pub- 
lic Lands  and  Surveys. 

By  Mr.  FLETCHER: 

A  bill  (S.  2870)  to  require  the  publication  of  reports  of 
condition  of  State  member  banks  of  the  Federal  Reserve 
System,  and  for  other  purposes;  to  the  Committee  on  Bank- 
ing and  Currency. 

By  Mr.  PATTERSON: 

A  bill  (S.  2871)  giving  Jurisdiction  to  the  Court  of  Claims 
to  hear  and  determine  the  claim  of  the  Cherokee  Fuel  Co.; 
to  the  Committee  on  Claims. 

By  Mr.  PATTERSON  and  Mr.  CLARK: 

A  bill  (S.  2872)  for  the  relief  of  Marie  Louise  Belanger; 
and 

A  biU  (S.  2873)  for  the  relief  of  Stella  D.  Wickersham; 
to  the  Committee  on  Claims. 

By  Mr.  WHEELER  and  Mr.  FRAZIER: 

A  bill  (S.  2874)  authorizing  the  submission  of  an  alter- 
nate budget  for  the  Bureau  of  Indian  Affairs;  to  the  Com- 
mittee on  Indian  Affairs. 

By  Mr.  SHEPPARD: 

A  bill  (S.  2875)  for  the  relief  of  Margoth  Olsen  von 
Struve  (with  accompanying  papers) ;  to  the  Committee  on 
Foreign  Relations. 

By  Mr.  HATCH  (by  request) : 

A  biU  (S.  2876)  to  provide  for  the  transfer  of  national- 
forest  lands  to  the  Zuni  Reservation.  N3fex..  exchanges, 
and  consolidation  of  holdings;  to  the  Committee  on  Indian 
Affairs. 

INCLUSION   or   SX7GAX    BEETS   AND    SUGAR    CANE    AS   BASIC 
AGRICULTURAL   COMMODITIKS — AMENDMENT 

Mr.  WAU5H  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (S.  2732)  to  include  sugar  beets 
and  sugarcane  as  basic  agricultural  commodities  under  the 
Agricultiu-al  Adjustment  Act.  and  for  other  purposes,  which 
was  referred  to  the  Committee  on  Finance  and  ordered  to  bo 
printed. 

AMENDMENT  TO  STATE,  JUSTICE,  ETC.  APPROPRIATION  BILL 

Mr.  HARRISON  submitted  an  amendment  proposing  to 
appropriate  $2,750,  to  be  immediately  available,  for  con- 
tinuing the  survey  of  the  fishes  and  fisheries  in  the  State  of 
Mississippi,  heretofore  undertaken  by  the  State  game  and 
fish  commission  in  cooperation  with  the  Bureau  of  Fish- 
eries, Intended  to  be  proposed  by  him  to  House  bill  7513, 
the  State  and  Justice,  etc.,  appropriation  bill,  which  was 
referred  to  the  Committee  on  Appropriations  and  ordered 
to  be  printed. 


MESSAGES   PROM  THE   PRESIDENT — APPROVAL    OP   BILLS 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  announced  that  the  President 
had  approved  and  signed  the  following  acts: 

On  Febnjary  19.  1934: 

8.  2152.  An  act  granting  certain  property  to  the  State  of 
Michigan  for  institutional  purposes. 

On  February  20,  1934: 

S.  248.  An  act  for  the  rehef  of  Rolando  B.  Moffett; 

8. 281.  An  act  for  the  rehef  of  Samson  Davis; 

S.  727.  An  act  for  the  rehef  of  Francis  N.  Dominick; 

6. 1659.  An  act  to  authorize  an  increase  in  the  number  of 
directors  of  the  Washington  Home  for  Foundlings: 

8.  2053.  An  act  for  the  relief  of  Capt.  P.  L.  Worrall,  Fi- 
nance Department,  United  States  Army;  and 

S.  2552.  An  act  for  the  relief  of  Charles  C.  Bennett. 

On  February  21,  1934: 

S.  860.  An  act  for  the  rehef  of  George  W.  Edgerly. 

FIELD -SERVICE  POSITIONS  UNDER  FEDERAL  HOME  LOAN  BANK  BOARS 

Mr.  DICKINSON.  Mr.  President,  in  compliance  with  the 
provisions  of  Senate  Resolution  132,  there  has  been  sent, 
and  I  have  in  my  hand,  a  statement  as  to  the  field  per- 
sonnel of  the  Home  Owners'  Loan  Corporation,  which  I  ask 
to  have  printed  as  a  public  document,  and  in  connection 
therewith  some  statistical  data  which  I  have  prepared, 
which  show  that  the  lowest  cost  per  single  loan  is  $11.  in 
the  State  of  Washington,  and  that  the  highest  cost  per 
single  loan  is  $368,  in  the  State  of  Rhode  Island. 

Mr.  FLETCHER.  May  I  ask  the  Senator  the  purpose  ot 
having  this  matter  printed  as  a  pubhc  document? 

Mr.  DICKINSON.  Numerous  requests  have  been  made  for 
infcH*mation  as  to  this  personnel,  and  the  statement  has 
been  sent  in  comphance  with  a  Senate  resolution.  Having 
it  printed  as  a  public  document  is  the  only  way  I  know  of 
by  which  we  can  get  the  information  in  such  shape  that 
it  may  be  distributed. 

Mr.  FLETCHER.  Why  not  have  it  referred  to  the  Com- 
mittee on  Printing,  and  let  them  look  into  it?  We  have  no 
way  of  knowing  what  it  is  going  to  cost,  or  anything 
about  it. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President.  I  suggest  to 
the  Senator  from  Iowa  that  he  have  the  matter  referred 
to  the  Committee  on  Printing. 

Mr.  DICKINSON.    I  have  no  objection  to  that  being  done. 

The  VICE  PRESIDENT.  The  data  will  be  referred  to  the 
Committee  on  Printing. 

PRESERVATION    OF     PRESENT     SUPREME     COURT    CHAMBER 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  in  relation 
to  the  resolution  providing  for  the  preservation  in  its  pres- 
ent condition  of  the  room  now  occupied  by  the  Supreme 
Court  of  the  United  States.  I  submit  a  letter  from  Mr. 
Charles  Warren,  an  eminent  attorney  residing  in  Washing- 
tcm,  D.C.,  containing  interesting  informaticm  concerning  the 
present  Supreme  Court  room  and  the  room  Just  below  it  oc- 
cupied by  the  Court  prior  to  its  entering  into  the  room  now 
used. 

This  letter  also  communicates  to  me  excerpts  from  a  speech 
by  Vice  President  John  C.  Breckinridge,  on  January  4.  1859, 
in  the  old  Senate  Chamber,  now  the  Supreme  Ctourt  room, 
describing  the  glorious  events  associated  with  the  Chamber. 

This  is  a  matter  of  genuine  historical  interest,  and  I  ask 
that  the  letter  and  the  excerpts  from  the  speech  referred  to 
be  printed  in  the  Record. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Rules  and  ordered  to  be  printed  in  the  Rec- 
ord, as  follows: 

WASHiifOTOM,  D.C.  Petymarjf  20,  1934. 
Hon.  JosKPH  T.  Robinson, 

United  States  Senate,  Washington.  D.C. 

Mt  Dkab  Ssnator  Robinson:  I  am  greatly  Interested  in  the 
passage  of  the  resolution  introduced  by  you  relating  to  the  preser- 
vatl<xi  of  the  Supreme  Court  room.  The  room,  as  it  now  stands, 
is  structurally  ths  same  as  It  was  when  the  Senate  occupied  it 
from  1819  to  1859,  with  only  two  exceptions:  (1)  There  is  a  false 
flooring  now  in  existence  which  covers  the  old  flooring  of  the 
Senate  room  which  was  arranged  In  tiers  at  seaU;    (2)    an  iron. 


gallery  which  extended  around  the  back  at  the  room  bas 
removed  since  the  Senate  left  the  room  In  1859.    Otherwise,  th* 
room  exists  practlcsOly  as  it  was  from  1810  to  I860. 

From  1800  to  1800  the  Senate  occupied  the  room  below  the 
present  Supreme  C!oxirt  room,  which  is  occupied  by  the  library 
of  the  Supreme  Court  and  which  room  then  extended  up  through 
two  stories.  In  1800  a  flooring  was  constructed  at  the  level  of  th* 
present  concealed  flooring,  and  from  1800  to  1814  the  Senate  oc- 
ciipled  tiM  room  now  occupied  by  the  Supreme  Court.  untU  th« 
Capitol  was  burned  by  the  Kitish  In  1814.  After  reoonstructloD 
it  again  occupied  the  same  room  from  1810  to  1890.  Tou  will  And 
some  deUlls  as  to  this  in  my  the  Supreme  Court  In  United  Statee 
History  (1022)  vol.  I,  pp.  468-480. 

On  January  4,  1850,  when  the  Senate  moved  into  Its  present 
Senate  room  in  the  then  new  wing  at  the  Capitol,  an  interesting 
ceremony  took  place  before  the  Senate  left  the  oM  Chamber,  at 
which  Vice  President  John  C.  Bret^lnrldge,  at  Kenttieky.  and  th» 
senior  Senator  John  J.  Crittenden,  of  Kentucky,  delivered  ad- 
dresses strikingly  portraying  the  historic  association  ot  the  old 
room.  I  enclose  extracts  from  these  speeches,  which  appear  In 
the  CongresBioiMtl  Globe  at  January  4,  1880.  The  hlstortcal  associa- 
tion has  been  increased  in  the  76  years  which  have  elapsed  sine* 
1859.  and  make  it  even  more  deriraUe  to  preserve  the  room. 
Cordially  yours, 

OHAXLIB  WABSXIf . 

SPSBCH  or  VICE  PBESIOCNT  JOHN  C.  BBXCKXNCZOGE,  JANUART  4.  ISSt,  ZW 

THS  out  SBHSTB' 


•  •  •  The  Senate  is  assembled  for  the  last  time  in  this 
Chamber.  Henceforth,  it  will  be  converted  to  otho-  \ise:  yet  it 
must  remain  forever  connected  with  great  events,  and  sacred  to 
the  memories  of  the  departed  orators  and  statesmen  who  her* 
engaged  in  high  debates  and  leaped  the  policy  at  their  country. 
Hereafter,  the  American  and  the  stranger,  as  they  wander  throxigh 
the  Capitol,  wUl  turn  with  instinctive  reverence  to  view  the  spot 
on  which  so  many  and  great  materials  have  accumulated  for  his- 
tory. They  will  recaU  the  images  of  the  great  and  good,  whos« 
renown  is  the  common  property  of  the  Union;  and  chiefly,  perhapa, 
they  will  Unger  around  the  seats  once  occx4>ied  by  the  mighty 
three,  whose  name  and  fame,  associated  in  life,  death  has  not 
been  able  to  sever;  illustrious  men,  who  in  their  generation  8om«- 
tlmes  divided,  sometimes  led.  and  sometimes  resisted  public  opin- 
ion— for  they  were  of  that  higher  class  ot  statesmen  who  seek  the 
right  and  foUow  their  convictions. 

There  sat  Calhoun,  the  Senator,  Inflexible,  austere,  oppressed, 
but  not  overwhelmed  by  his  deep  sense  of  the  importance  of  his 
public  functions,  seeking  the  truth,  then  fearlessly  following  It — 
a  man  whose  vmsparlng  intellect  compelled  all  his  emotions  to 
harmonl2s  with  the  deductions  of  his  rigorous  logic,  and  whose 
noble  countenance  habitually  wore  the  expression  of  one  engaged 
in  the  performance  of  high  public  duties. 

This  was  Webster's  seat.  He.  too.  was  every  Inch  a  Senator. 
Conscious  of  his  own  vast  powers,  he  reposed  with  confidence  in 
himself;  and  scorning  the  contrivances  of  smaller  men.  he  stood 
among  his  peers  all  the  greater  for  the  simple  dignity  of  his  sena- 
torial demeanor.  Type  of  his  northern  home,  he  rises  before  tbB 
imagination,  in  the  grand  and  granite  outUne  of  his  form  and 
intellect,  like  a  great  New  England  rock,  repelling  a  New  England 
wave.  As  a  writer,  his  produetlaDS  win  b«  dierlsbsd  by  statesmen 
and  scholars  where  the  English  tongue  is  spoken.  As  a  senatorial 
orator,  his  great  efforts  were  hlstorlcatly  associated  with  this 
Chamber,  whose  very  air  seems  yet  to  vibrate  bsneath  the  strokes 
of  his  deep  tones  and  his  wei^ty  words. 

On  the  outer  circle  sat  Henry  Clay,  with  his  tmpetnous  and 
ardent  nature,  untamed  by  age.  and  exhibiting  in  the  Senate  the 
same  vehement  patriotism  and  passionate  eloquence  that  of  yors 
electrified  the  Hooae  of  Representatives  and  the  ooontry.  His 
extraordinary  personal  endowments,  his  coarags,  all  his  naUlm 
qualities,  invested  him  with  an  IndlvktuaU^  and  a  charm  of 
character  which,  in  any  age,  would  have  made  blm  a  favorite  at 
history.  He  loved  his  country  above  all  earthly  objsete.  Be 
loved  liberty  in  all  oountrtes.  Illustrious  man!— orator,  patriot, 
philanthropist,  whose  light,  at  tte  meridian,  was  seen  and  fatt  In 
the  remotest  parts  of  the  dvlUsed  world,  and  whose  declining 
s\m,  as  it  hastened  down  the  west,  threw  back  its  level  beams  in 
hues  of  mellowed  qrtendor.  to  iUamlnato  and  cheer  the  land  he 
loved  and  served  so  well. 

•  •  •  Fortunate  will  be  the  Amerlean  statesman  who  in  this 
age.  or  in  siicoeedlng  times,  shall  contribute  to  Invest  the  new 
hall  to  which  we  go  with  historic  memiMrles  like  these  whl<& 
cluster  h««. 


UVKMUH  or  BSNATOa  JOHN  J. 


;  jMxruAMX  4.  isBS.  m  trx  okm 


ATS 

•  *  *  We  cannot  quit  this  Chamber  without  some  feeding  at 
sacred  sadnesa.  This  Chamber  has  been  the  scene  of  great  events. 
Here  qvtestloDB  ot  American  constitutions  and  laws  have  been 
debated:  questions  of  peace  and  war  have  been  debated  and  de- 
cided; questions  of  empire  have  occupied  the  attention  of  this 
assemblage  in  times  past;  this  was  the  grand  theater  upon  which 
these  things  have  been  enacted.  They  give  a  sort  of  consecrated 
character  to  this  Hall.  Sir,  great  men  have  been  the  actors  her*. 
The  illustrious  dead  that  have  distinguished  this  body  in  tlmas 
past  naturally  rise  to  our  view  on  such  an  occasion.  I  speak  only 
of  what  I  have  seen,  and  but  partially  of  that,  when  I  say  that 
here,  within  thees  walls.  I  havs  ssen  man  whoss  fame  Is  not  sir- 
passed  by  anything  of  Grecian  or  Roman  name.    I  havs  sesa  Qbiy 
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and  Webster.  «nd  Calhotin  and  Benton,  and  Leigh  and  Wright.  an< . 
Clarton  (la«t.  though  not  least)  mingling  together  In  thla  body  a : 
one  time,  and  uniting  their  counaels  for  the  benefit  of  their  coun 
try.    They  seem  to  our  imagination  and  sensibilities,  on  such  aii 
occasion  as  this,  to  have  left  their  Impress  on  these  very  walls 
and  this  majestic  dome  seems  almost  yet  to  echo  with  the  volcd 
of  their  eloquence.     This  Hall  seems  to  be  a  local  habitation  fo 
their  names.     This  Hall  Is  full  of  the  ptire  odor  of  their  Justl; 
earned  fame.     There  are  others  besides  those  I  have  named,  o 
whom  I  will  not  speak,  because  they  have  not  yet  closed  thel: 
careers,  not  yet  ended  their  services  to  the  coxmtry;  and  they  wll 
receive  their  reward  hereafter.    Th««  are  a  host  of  others  I  mlgh 
mention — they  deserve  to   be  mentioned — but  It  would  take  to<i 
long.     Their  names  are  in  no  danger  of  being  forgotten  nor  theL 
services  unthought  of  or  unhonored. 

*     *     *     Because   w»  leave   this  Chamber   we   shaU    not   leavd 
behind  us  any  sentiment  of  patriotism,  any  devotion  to  the  coiin 
try  which  the  Illustrious  exempUu?  that  have  gone  before  us  havd 
set  to  us.    Theae.  like  our  household  goods,  will  be  carried  with  us 
and  we.  the  representative*  of  the  States  of  this  mighty  Dnlon 
will  be  found  always  equal.  I  trust,  to  the  exigencies  of  any  tlmd 
that  may  come  upon  the  country.    No  matter  under  what  sky  wd 
may  &lt.  no  matter  what  dome  may  cover  us.  the  great  patriots : 
spirit  of  the  Senate  of  the  United  States  will  be  there;  and  I  havt 
an  abiding  confidence  that  It  will  never  fail  in  the  performance  o: 
Its  duty,  alt  where  It  may.  even  though  it  were  in  a  desert. 

WATCHTOWn    RADIO   PROOKAX 

Mr.  PESS.  Mr.  President,  in  this  morning's  mall  ther< 
came  to  my  office,  by  actual  count,  270  letters  on  one  subjec 
In  the  form  of  a  protest  and  petition. 

After  signing  the  attached  petition,  which  purports  U 
have  been  signed  by  several  thousand  persons  and  sent  U 
Congress,  each  signer  has,  upon  request,  written  to  his  Sen- 
ator relative  to  keeping  on  the  air  what  is  known  as  "  thr 
watchtower  religious  program."  These  270  lettew,  wrltter 
in  almost  Identically  the  same  language  upon  the  request  o: 
the  watchtower  program  officials,  have,  as  I  say,  beei 
received  In  the  last  mail. 

I  simply  desire  to  make  the  statement,  after  looking  ovei 
the  letters,  that  they  apparently  refer  to  a  withdrawal  o1 
permission  to  certain  people  to  continue  broadcasting  from 
certain  radio  stations.  The  signers  of  the  letters  and  petitloil 
are  asking  for  favorable  consideration  of  some  legislation 
that  has  been  introduced  in  the  House.  j 

In  lieu  of  answering  all  of  these  communications,  I  wan« 
to  say  publicly,  for  the  press  and  for  my  correspondents 
that  I  will  give  consideration  to  this  proposed  leglslatioii 
now  pending  in  the  House  when  it  comes  to  the  Senate 
However,  at  this  time  I  do  not  know  Just  what  the  purport 
of  the  legislation  is. 

BTABUSHXcrr  or  salary  lxvrls 

Mr.  DAVIS.  Mr.  President,  I  ask  consent  to  have  printed 
In  the  RKCoas  an  editorial  in  the  Government  Standard  of 
February  16. 1934.  enUtled  "  EsUblishment  of  Salary  Levels." 
This  article  shows  the  great  variation  in  the  methods  used 
to  determine  an  equitable  means  of  fixing  salaries. 

I  have  said  once  before  on  this  floor  that  cost-of-living 
statistics  are  not  a  sufficient  criterion  upon  which  to  base 
wages.  While  this  battle  for  wage  restorations  Is  being  car- 
ried through  on  many  fronts,  there  are  Intolerable  conditiona 
connected  with  the  problem  which  should  not  be  endured 
I  refer  to  the  12-hour  shift  required  of  graduate  nurses  and 
male  attendants  in  Oalllnger  Hospital.  The  employment  of 
10  additional  graduate  nurses  and  30  more  orderlies  would 
remedy  this  condition  and  make  possible  an  8-hour  shift 
This  is  a  reasonable  request,  and  one  which  is  In  accord  wltt 
every  theory  and  Ideal  of  good  business  and  government. 
There  \s  no  Just  reason  why  these  hospital  workers,  par 
tlcularly  women  graduate  nurses,  should  be  required  to  work 

00  a  12-hour  shift  at  Oalllnger  Hospital  when  the  8-hour 
shift  is  in  effect  at  St.  Elizabeths  Hospital.    With  the  large 
number  of  nurses  who  are  unemployed,  and  with  the  bur 
dens  consequent  to  their  profession  which  are  heavy  upon 
nurses  in  line  of  duty,  there  is  every  reason  why  some  Imme 
diate  adjustment  should  be  made  of  this  matter. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rscoro,  as  follows: 

1  From  the  Oovemment  Standard.  Washington.  D.C..  Feb.  16.  1034] 

ESTAausHMsirr  or  sauuit 


Balary  levela  of  OovemnMnt  peraonnal  ar«  fixed  by  four  entirely 
different  m^thodi. 


A  study  was  made  In  September  1933  ss  to  the  686.374  employees 
in  the  executive  service.  This  study  showed  that  the  salaries  of 
271,005,  or  approximately  48  percent,  are  set  by  specifically  con- 
trolling acts  of  Congress.  This  group  Includss  positions  In  the 
Post  Office  Department  In  the  field,  many  in  the  Customs  Service, 
and  many  in  other  similar  services  where  definite  salary  schediiles 
are  set  up  by  act  of  Congress  for  specific  positions. 

The  salaries  of  47.361.  or  approximately  8  percent,  are  fixed  by 
the  Classification  Act.  which  requires  that  the  salaries  depend  on 
the  duties  performed  In  certain  grades  set  up  by  the  Classification 
Act  applying  to  positions  In  the  District  of  Columbia. 

The  salaries  of  196,606.  or  approximately  34  percent,  are  fixed  by 
admin' strative  officers  without  restriction,  except  that  they  are 
Instructed  to  make  the  salaries  accord  insofar  as  practicable  with 
salaries  fixed  in  the  Classification  Act.  These  are  field-service 
Ijositlons  not  covered  by  specific  legislation. 

The  salaries  of  51.212,  or  approximately  9  percent,  are  fixed  by 
decisions  of  wage  or  labor  boards  after  study  of  prevailing  wages 
in  the  vicinity.    These  are  field  positions. 

All  erf  the  above  methods  of  fixing  salaries  were  frozen  by  the 
original  economy  legislation. 

Two  of  the  major  objectives  of  this  organization  are  to  remove 
the  salary  freeze  for  the  Classification  Act  group,  as  well  as  for  all 
other  groups,  and  to  have  the  Classification  Act  extended  to  the 
third  group.  In  which  salaries  were  fixed  by  administrative  action. 

The  second  Item  of  the  program  is  necessitated  by  the  fact 
that  administrative  office's  In  order  to  make  good  records  have 
maintained  salary  levels'  for  positions,  over  which  they  have 
supreme  Jurisdiction,  at  low  levels  and  not  consistent  with  each 
other.  The  whole  problem  of  the  extension  of  the  Classification 
Act  to  the  field  service  Is  a  matter  affecting  the  third  group. 

The  American  Federation  of  Government  Employees  does  not 
desire  to  have  the  Classification  Act  extended  either  to  the  group 
of  positions  of  which  salaries  are  fixed  by  specific  act  of  Congress 
or  to  the  positions  of  which  the  salaries  are  fixed  by  wage  and 
labor  boards. 

It  may  be  said  in  general  that  the  Classification  Act  salaries 
are  lower  than  the  salaries  specifically  fixed  by  statute  or  by 
wage  boards  but  higher  than  the  salaries  fixed  by  administrative 
officers. 

Por  the  group  2  positions  the  American  Federation  of  Govern- 
ment Employees  demands  a  return  to  Classification  Act  salary 
levels.  This  requires  the  salary  to  depend  on  the  duties  per- 
formed. This  will  entail  the  repeal  of  section  22  (f)  of  the 
Independent  offices  appropriation  bill  for  1935. 

It   also   demands   the   inclusion   of   group   3    (salaries   fixed    by 
i  administrative  officers),  within  the  operations  of  the  Classification 
I  Act.  In  order  that  these  salaries  may  he  vinlform  and  nondiscrim- 
inatory. 

NATIONAL    OLO-ACK    PENSIONS — ADDRESS    BY    SENATOR    WALSH 

Mr.  COOLIDGE.  Mr.  President,  I  ^  unanimous  consent 
to  have  printed  in  the  Record  an  address  on  National  Old- 
Age  Pensions  delivered  over  the  Yankee  Radio  Network. 
Wednesday,  February  7,  by  my  colleague  the  senior  Senator 
from  Massachusetts  [Mr.  Walsh  J. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Ladles  and  gentlemen  of  the  radio  audience.  I  am  grateful  for 
!  the  opportunity  accorded  me  to  present  my  views  on  one  of  the 
most  humane  and  compelling  social  problems  of  our  day. 

Here  In  Washington  we  are  In  the  process  of  creating  new  social 
and  economic  relationships  and  controls  in  recognition  of  the 
breakdown  and  failure  of  the  old  order  of  rugged  Individualism, 
unrestrained  competition,  and  survival  of  the  fittest. 

We  have  emtiraced.  under  the  inspiring  leadership  of  Pr^ldent 
Roosevelt,  a  new  social  philosophy. 

He  has  given  us  a  new  conception  of  government  and  a  clearer 
perception  of  the  obligations  of  society  as  a  whole  to  its  individual 
members. 

Relief  of  unemployment — permanent  relief— by  so  ordering  our 
productive  processes.  Industrial  and  agrarian,  as  well  as  provide 
opptM^unlty  to  work  for  every  man  and  woman  able  and  willing  to 
work.  Is  a  paramo\mt  objective  of  the  new  deal.  Ways  and 
means  of  attaining  this  end — a  Job  at  a  living  wage  for  every 
worker — are  now  being  devised.  Their  complete  success  cannot  yet 
be  foretold  with  certainty.  But  if  not  by  one  means  then  by 
another,  succeed  we  must  and  will. 

But  providing  work  for  those  able  to  work  Is  not  half  the  battle 
What  about  those  who  through  age  and  infirmity  are  unable  to 
work  and  who  are  without  means  of  support?  Society  owes  them 
not  mere  charity  but  Justice.  Society  must  provide  for  such  of  Its 
numbers  as  cannot  provide  for  themselves,  not  as  a  matter  of 
favor  but  as  a  matter  of  duty.  The  validity  of  such  an  obligation 
Is  beyond  dispute.  It  U  Incontestable.  And  this  obligation  rest- 
ing upon  society  in  the  collective  sense.  In  the  final  analysis  rests 
upon  the  Government  as  the  Instrumentation  of  society. 

This  new  conception  of  government,  which  recognizes  the  need 
for  a  national  elimination  of  child  labor,  a  national  minimum  wage 
_^**  "^^*"°°  °'  working  conditions,  a  national  system  of 
providing  work  for  the  unemployed  Instead  of  charity,  and  a 
naUonal  plan  for  saving  the  homes  and  the  farms  of  the  distressed 
tollers,  must  logically  also  recognize  the  need  for  a  comprehensive 
plan  of  old-age  security. 

The  number  of  aged  dependents  in  the  United  States  Is  not 
known  with  exactness.    The  most  conservaUve  estimates  I  have 
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Men  give  s  figure  of  upward  of  2.000.000  persons  over  66  years  of 
age  partly  or  wholly  dependent  for  support  on  other  individuals 
oc  upon  public  and  private  agencies  of  relief.  This  number  repre- 
sents about  one  third  of  the  aged  population  of  the  Nation. 

What  an  anomaly — the  more  prosperous  the  country  the  harder 
becomes  the  lot  of  old  age.  Prosperity  Is  for  the  youthful  and 
rigorous.  Twenty  years  ago  living  was  far  easier  for  men  and 
women  who  had  passed  the  age  of  «0  than  it  Is  today.  There  were 
more  opportunities  in  proportion  to  population  for  the  older  mem- 
bers of  the  community  and  a  stronger  recognition  of  their  value 
as  citizens  and  workers.  That  was  the  era  before  the  youth  of 
both  sexes  began  to  dominate  so  many  branches  of  Industry.  The 
ties  between  parents  and  children  were  stronger.  The  father 
and  mother  remained  the  heads  of  the  family  as  long  as  they 
lived,  and  they  were  recognized  as  such.  No  man  or  -woman  was 
too  old  for  work  until  he  became  actually  Incapacitated. 

The  rush  of  modern  clvUization  and  revolution  In  Industrial 
and  business  methods  changed  all  this.  Now  most  young  famUies 
need  everything  they  earn  to  make  both  ends  meet.  Young 
people  earning  their  own  living  consider  themselves  set  free  from 
family  obligations.  The  father  and  mother  are  soon  pushed  Into 
the  background.  Estrangement  and  even  bitterness  results  in 
homes  where  old  persons  are  forced  upon  the  young.  Business 
demands  speed,  enthusiasm,  youth — not  that  those  in  advanced 
Ufe  are  less  efficient,  but  because  this  Is  a  youthful  age. 

It  Is  an  Ironical  state  of  affairs  when  medical  science  and 
vigorous  methods  of  enforcing  proper  living  conditions  bjive  added 
10  years  to  the  life  of  the  average  person  In  the  past  half  centtiry. 
and  yet,  economic  conditions  have  subtracted  more  than  that  from 
the  working  life  of  an  able-bodied  man.  What  good  does  It  do  to 
prolong  the  lives  of  men  and  women  only  to  cut  them  off  from 
means  of  livelihood?  Industry  tends  more  and  more  to  throw 
them  out  at  the  age  of  50.  while  science  is  bvisUy  engaged  In  giving 
them  more  years  to  live — ^In  misery. 

Our  Government  will  soon  be  spending  a  billion  doUars  a  year 
on  pensions,  disability  pay.  hospitalization,  and  other  aid  for 
former  soldiers.  Wo  one  has  begrudged  the  expenditure  of  huge 
sums  for  this  purpose.  We  are  all  agreed  that  men  who  enlisted 
for  war  should  be  taken  care  of  If  In  need.  But  how  about  those 
who  have  faithfully  served  the  Government  In  time  of  peace,  by 
contributing  through  their  labor  to  the  wealth  of  the  country,  by 
attending  to  their  duties  as  citizens  and  raising  chUdren  to  add 
to  the  man  povwr  of  the  Nation?  Are  they  not  entitled  to  con- 
sideration and  to  assistance?  A  bread  Hue  for  the  aged,  whose 
only  Impediment  Is  that  they  are  the  victims  of  faultless  In- 
firmity and  poverty  Is  unthinkable. 

It  has  been  sometimes  contended  that  old-age  pensions  dis- 
courage thrift.  This  objection  assumes  that  Independence  In 
old  age  Is  a  matter  of  choice  and  that  saving  Is  a  mere  matter  of 
will  power.  Dependence  or  independence  in  old  age  hinges  upon 
whether  or  not  the  worker  has  dependents,  receives  a  wage  large 
enough  to  permit  saving,  and  a  period  of  employment  long 
enough  to  accumulate  a  reserve  fund,  as  weU  as  the  length  of 
life  after  retirement  from  toil. 

Millions  (rf  men  and  women  In  the  United  States  do  not  receive 
a  sufficient  wage  to  allow  for  reasonably  comfortable  or  even  decent 
living,  and  there  Is  no  margin  to  cover  the  emergencies  of  sickness, 
accident,  or  periods  of  unemployment.  Millions  who  do  not  re- 
ceive a  saving  wage  while  working  cannot,  because  of  modern 
Industry's  demand  for  clear  eyes  and  a  steady  hand  to  guide  Its 
machinery,  lay  by  enoiigh  for  old  age  before  they  are  discarded  for 
younger  employees. 

Everyone  likes  to  think  he  Is  generous.  So  do  nations.  We 
Americans  boast  that  we  are  the  most  humanitarian  people  In  the 
world.  Perhaps  we  are.  At  any  rate,  we  are  wont  to  point  to  our 
post-war  relief  to  the  starving  of  Ewope.  our  quick  response  to 
foreign  famine  funds,  our  private  philanthropies  and  benefactions, 
which  are  much  larger  than  those  of  other  nations,  and  more  re- 
cently to  the  enormous  sums  poxuvd  out  of  the  treasuries  of  our 
government — Federal,  State,  and  municipal — for  unemployment 
relief  as  evidence  of  our  generosity  and  our  humanltarlanlsm.  Yet 
In  the  face  of  all  this,  the  United  States  stands  today  as  the  only 
Industrial  nation  which.  In  a  national  and  governmental  sense,  has 
done  Uttle  or  nothing  to  make  old  age  more  secure. 

Forty -one  foreign  nations  have  old-age  protection  In  one  form  or 
another  on  a  national  basts. 

Twenty -six  Btates  of  the  Union  now  have  old-age  pension  laws 
ot  ooe  kind  or  another.  An  awakened  social  conseloiisness,  coupled 
with  the  increasing  social  necessity  of  dealing  with  an  increasingly 
•cute  social  problem,  has  brought  rapid  progress  In  recent  years  in 
the  direction  of  State  aid  for  the  aged  and  Infirm  and  dependent 
members  of  society. 

The  objective  which  we  are  seeking  is  well  stated  in  few  words 
in  the  title  of  the  California  State  law :  "An  act  to  provide  protec- 
tion, welfare,  and  assistance  to  aged  persons  In  need." 

In  my  advocacy  of  this  principle  there  Is  nothing  new.  I  have 
believed  in  it  ever  since  I  entered  public  life  28  years  ago.  I  have 
publicly  favored  It  at  every  <vportunlty. 

The  ffim«>'""—  idea  is  300  years  old.  It  began  In  Queen  Ellca- 
beth's  rdgn  In  England.  It  is  time  we  put  the  ancient,  heartless, 
and  expensive  almshouse  out  of  business.  And  we  are  rapidly 
doing  so.  But  we  must  do  more  than  abolish  the  poorhouse,  and 
miist  do  more  than  charity— public  or  private.  We  must  abtdlsh 
the  fear  of  poverty  and  the  fear  of  old  age,  the  fear  of  potter's  field. 
The  strong  must  sustain  those  whom  our  modem  industrial  life 
have  made  weak.  The  young  must  sustain  the  dUi,  who  have 
added  through  their  toU  to  the  comforts  at  life  for  those  who  take 


up  the  tasks  they  are  fomd  througb  ag*  to  aurrtnder.  That 
means  that  society  collectively  must  sustain  those  not  able  to  sus- 
tain themstives.  Old-age  penslooa  established  on  a  nattooal  baaia 
are  an  Indispensable  agency  to  tbat  axMl — not  ebarlty.  but  Justice. 
The  pension  system  will  not  remove  the  necessity  of  taking  care 
of  old  people  who  are  lU  either  In  hoq>ltals  or  homes. 

Let  me,  from  my  personal  experleacB,  illustrate  the  need  and 
benefits  of  an  old-age  pension  system.  When  a  schoolboy  Uvlng  In 
a  f  act<»7  town  in  Massachusetts,  the  first  pennlss  I  earned  came 
to  me  frc»n  what  now  aeems  an  humble  taw.  but  what  was  to  me 
at  the  time  a  proud  privilege,  namely,  carrying  the  dinner  box  at 
noon,  between  school  sessions,  to  nel^bors  employsd  In  one  of  the 
Industrial  plants  In  my  community. 

Adjoining  my  home  lived  a  family  of  worklxig  pet^Ie  typical  of 
mUllons  of  Industrial  builders  at  America.  The  faaaUy  consisted 
of  father,  mother,  and  three  daughters,  aU  of  whom  wwe  in  the 
full  enjoyment  of  robust  health,  with  every  prospect  of  a  life  of 
Independence  and  comfort. 

Years  have  rapidly  passed  since  I  first  knew  this  family  M^  was 
prlvUeged,  for  a  mere  pittance,  to  carry  to  the  mlU  gate  every  day 
of  the  year  the  home-prepared  meal  for  the  women  family  bread- 
earners.  The  father  and  then  the  mother  died.  Sickness  and  one 
unavoidable  misfortune  after  another  visited  the  family.  Even- 
tually death  reduced  the  group  to  two  maiden  ladles.  A  small 
tenement  In  due  time  was  substituted  for  the  family  homestead. 
For  more  than  40  years  I  have  seui  these  two  women  face  the  cold 
blasts  of  winter  and  the  bximlng  heat  of  summer,  as  they  dally  trod 
from  home  to  factory  and  from  fartory  to  home.  The  bloom  of 
youth  has  faded  fnnn  their  cheeks,  and  the  once  strong,  womanly 
frames  have  become  distorted  and  broken  from  the  exactions  of 
constant,  unceasing  bending  over  the  machines  that  were  grlndlxig 
oxrt  dividends  for  their  employers. 

Kntranoe  Into  public  life  removed  me  from  Intimate  knowledge 
of  their  lot  In  recent  years.  Imagine  my  surprise  in  receiving  a 
personal  visit  from  them  2  years  ago.  One  had  now  passed  four 
score  years,  the  other  a  few  years  younger.  For  years  the  factory 
gate  had  been  closed  to  them.  Fear  of  destitution  had  constantly 
shadowed  them.  The  money  which  they  saved  and  expected  to 
care  for  them  In  the  latter  years  of  their  life  and  to  bury  them 
had  dwindled,  and  their  purse  was  now  empty.  Their  only  trans- 
gression was  that  of  having  lived  too  long.  Had  death  visited 
them  5  or  10  years  earlier,  the  funds  they  poasessed  would  have 
given  them  the  re^>ectable  burial  that  every  honest  toUer  merits, 
as  the  least  of  his  compensations  for  a  life  of  labor  and  sacrifice. 

Their  visit  vividly  portrayed  to  me  a  scene  that  could  be  dapU- 
cated  10,000  times  In  the  lives  of  the  toUlng  class  of  America. 
Words  cannot  describe  the  satisfaction  and  fdeasure  that  It  gave 
me  to  turn  to  the  treasury  of  the  Commonwealth  of  liassachusetts 
and  ask,  that  these  noble  women  ^  given  the  benefits  of  recently 
enacted  old-age  pension  leglslatidn.  

Their  Joy  In  escaping  the  poorhouse  and  being  rtitoved  from  a 
life  of  mendicancy  was  indescribable.  A  rebirth  of  hope  and  cour- 
age took  possession  of  them.  Tonight  they  are  to  their  comforta- 
ble little  home,  perhaps  listening  to  me.  happy  and  content  in 
the  knowledge  that  they  are  not  forgotten  and  abandoned. 

I  never  realised  before  ttiat  aristocracy  found  lodgment  with 
poverty,  for  theae  ladles  have  so  provldenUy  and  wisely  managed 
their  small  weekly  old-age  aUowance.  that  to  the  midst  of  poverty 
they  are  at  heart  real  aristocrats. 

Let  me  plead  with  you,  my  radio  llstenen.  that  we  shall  not 
cease  from  mental  strife  and  poUtlcal  agltaUon  until  the  eplaods 
I  have  described  ftods  aU  seU-provldent,  aged  persons  to  America 
enjoying  the  realization  that  they  will  not  be  dlwsrded.  like  obso- 
lete machtoery,  after  a  life  of  toU.  of  service,  and  sacrllloe. 

UE8POHSXBXUTT   OF  CXTXZKV8HZP 

Mr.  HATPIELD.  Mr.  President,  on  February  14  of  this 
year  the  able  senior  Senator  from  New  York.  Dr.  Rotal  8. 
CoPKLAiTD.  delivered  a  most  able  address  to  the  ahunnl  of 
the  College  of  Pharmacy  at  the  oelehrattoo  of  the  fiftieth 
anniversary  of  the  Temple  University  at  Philadelphia,  Pa. 

The  address  of  the  Senator  is  indeed  profouxul  aad  timely. 
It  was  delivered  before  a  froup  of  scientifle  men  whose 
professional  efficiency  and  integrity  have  a  marked  bearing 
upon  the  destiny  of  every  human  being  beneath  our  flaf 
and  who  must  at  some  time  in  their  lives  relj  upon  this 
knowledge,  character,  and  skin. 

The  Senator's  discourse  on  this  occasion  plainly  Indicated 
man's  responsibility  to  his  fellow  men,  and  it  pointed  the 
way  to  a  better  present  and  future  protective  citizenship. 
The  Senator  issues  a  most  timely  warning,  substantiated 
with  facts,  that  should  have  the  thoughtful  driiberatkm  of 
those  who  lead  and  undertake  to  chart  a  course  for  the 
destiny  of  mankind. 

The  success  of  the  efforts  of  these  leaders  can  be  measured 
from  a  scientific  point  of  view  by  the  weekeit  IndiTldual  in 
the  human  diain;  he  represents  the  underlying  and  con- 
trolling unit  in  their  efforts  to  adHete  progress. 

The  success  or  failure  of  these  sdenttflc  efforts  are  so  well 
portrayed  in  Senator  Conuun's  address  upon  ttiis  occasion 
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known  wlUi  exactnea*.    The  most  conservative  estimates  I  have 
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that  it  Is  worthy  of  a  place  In  the  Cohgrkssxomai.  Rkcoid. 
there  to  be  recorded  for  the  perusal  of  those  who  are  inter- 
ested in  enhancing  the  welfare  of  the  human  race. 
I  ask  permission  that  the  Senator's  remarks  be  printed  in 

the  CONCRCSSIONAL  RCCORO. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxcoho,  as  follows: 

One  who  has  had  a  acientlflc  education  cannot  regard  life  quite 
as  does  his  neighbor  whose  training  has  been  different.  Both  may 
tread  the  same  sidewalks,  attend  the  same  church,  and  Indulge  In 
the  same  sports.  It  Is  safe  to  say.  however,  that  the  approach  to 
their  brains  Is  by  different  routes. 

It  Is  folly  to  attempt  any  general  conclusion  as  to  which  manner 
of  thinking  Is  preferable.  Even  if  In  the  minority,  you  would 
never  concede  that  anything  short  of  the  ■clentlflc  route  could 
poMlbly  be  correct. 

It  Is  said  that  science  is  cold,  calculating,  unimaginative,  and 
even  nonsoclal.  Even  though  we  admit  this,  there  can  be  no 
doubt  that,  m  some  ways  certainly,  scientific  methods  are  badly 
needed  if  we  are  to  answer  the  many  questions  pouring  In  upon 
the  world  today. 

It  Is  Impoeslble  to  deal  effectively  and  finallv  with  the  problems 
of  life  unfeM  the  methods  proffered  are  logical  and  foimded  upon 
reasons  which  bear  analysis.  A  "  hunch  ",  an  Intuitive  impreasion. 
a  guess,  will  never  do,  as  we  view  things. 

Of  course,  the  honest  scientist  must  admit  that  there  are  many. 
many  problems  which  have  never  been  submitted  to  scientific 
analysis.  In  the  face  of  this  truth,  we  cannot  afford  to  hold  back 
and  refuse  to  have  any  part  In  a  movement  which,  in  spite  of  our 
doubts,  may  be  a  forward  one.  If  we  were  to  take  the  position 
of  chronic  opposition,  we.  too.  would  be  open  to  criticism,  and 
just  criticism. 

The  long  and  short  of  It  Is  that  in  public  matters  the  scientist 
Is  In  an  embarrassing  position.  His  training  makes  him  so  over- 
whelmingly conservative  that  he  Is  In  danger  of  becoming  a 
**  femlnster  ".  If  I  may  use  that  word. 

The  plea  I  make  today  Is  that  we  of  the  scientific  world  must 
take  our  full  share  of  responsibility  In  the  present  economic 
crisis.  There  are  particular  reasons  why.  In  the  first  place,  we 
cannot  disregard  the  debt  each  of  us  owes  to  society. 

There  U  not  one  of  this  audience  who  did  not  receive  an  educa- 
tion, the  cost  of  which  to  a  considerable  extent,  surely,  was  borne 
by  somebody  entirely  outside  of  his  own  circle  of  family  and 
friends.  There  Is  not  an  educational  institution  In  existence  that 
does  not  depend  upon  endowment  or  governmental  appropriations 
No  matter  how  much  each  one  of  us  may  have  paid  in  the  way 
of  matriculation  and  annual  fees,  laboratory  charges,  and  the 
other  Items  Incidental  to  college  attendance,  there  can  be  no 
doubt  that  those  payments  fell  far  short  of  the  actual  cost  of  the 
educational  faculties  extended.    ■ 

In  my  own  case,  if  I  may  mention  It.  from  the  beginning  of  my 
formal  education  to  Its  completion  I  attended  the  public  schools 
and  State  institutions  of  higher  learning.  The  large  appropria- 
tions made  for  the  maintenance  of  these  schools  Is  evidence  that 
the  contributions  made  by  me  as  well  as  by  the  other  students  of 
my  time  fell  far  below  the  costs  of  operation. 

The  privately  endowed  schools  depend  to  a  great  extent  upon 
endowments  established  by  their  friends.  Modem  education  Is 
■o  technical,  so  complicated,  and  so  dependent  upon  the  quality 
at  the  faculty  that  It  must  greatly  exceed  the  payments  made  by 
the  students. 

I  speak  of  these  things  to  prove  the  contention  that  there  rests 
upon  every  school  and  college  graduate  a  positive  obligation  to 
return  In  some  worthwhile  manner  the  cost  of  his  education.  I 
am  not  called  upon  to  make  any  appeal  for  the  splendid  Institu- 
tion represented  here  tonight;  indeed.  I  do  not  know  what  Its 
financial  needs  may  be.  If  it  has  any.  What  I  am  saying  Is  in 
the  xtature  of  a  general  statement  regarding  the  relationship  of 
graduate  or  student  to  any  Institution  which  has  helped  so 
generously  to  supply  his  mental  equipment. 

No  matter  how  appreciative  one  of  us  may  be  for  what  the 
eoU^ee  bestow,  we  may  be  financially  helpless  and  unable  to 
eaaoel  our  debts  by  money  payments.  There  is  one  svire  thing, 
however,  and  that  is  that  each  of  us,  no  matter  how  poor  he 
may  be  in  this  wortd*s  goods,  can  contribute  to  the  public  service 
aixl  to  the  Improvement  of  the  civic  life  of  the  community.  In 
that  way  he  aids  the  college  of  his  graduation  by  adding  to  Its 
reputatkm. 

I  started  out  with  a  statement  regarding  the  attitude  of  mind 
of  the  sdentiflcally  trained  Individual.  I  did  this  believing  that, 
on  the  average,  the  trained  man  Is  better  qualified  In  many  ways 
to  serve  than  is  his  brother  who  has  not  had  the  privUeges  of 
scientific  education,  or.  for  that  matter,  higher  education  of  any 
type.  If  we  truly  believe  the  scientific  approach  is  superior  to 
that  of  the  other  man.  there  rests  upon  us  a  greater  individual 
obligation  than  rests  on  him.  The  question  is:  Are  we  living  up 
to  that  obllgaUonf 

During  recent  months  I  have  had  occasion  to  appreciate  as 
I  never  did  before,  what  In  one  of  many  particulars  the  pharma- 
esutloal  profeaaion  has  contributed  to  the  human  welfare.  No 
xAatter  how  we  may  differ  as  to  details,  no  matter  what  opinions 
we  may  hold  as  to  how  the  tacts  involved  should  be  formulated, 
the  truth  is  that  the  Pharmaoopcela  of  the  United  States  and 
■tanllar  publications  havs  had  a  large  part  in  the  promotion  of 
hsatth  and  the  extension  of  life. 
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It  has  been  my  duty,  and  In  many  ways  a  burdensome  one,  to 
direct  the  formulation  of  a  new  Federal  food  and  drugs  act.  The 
experience  has  been  most  illuminating.  Even  though  I  spent  25 
years  of  my  life  as  a  professor  of  medicine,  it  never  came  to  me 
so  strongly  as  it  has  this  winter  what  the  Pharmacopoeia  has 
done  to  standardize  medical  products  and  thus  to  guarantee  the 
safety  of  the  human  family.  ITiose  outstanding  men  of  this  pro- 
fession who  from  decade  to  decade  have  given  of  their  time  and 
ability  to  amplify  this  great  storehouse  of  knowledge  have  cer- 
tainly paid  their  debt  to  soclet     and  paid  it  many  times  over. 

I  should  like  to  say  that  most  of  the  witnesses  who  appeared 
before  my  committee,  charged  with  the  duty  of  preparing  and 
reporting  a  food  and  drugs  bill,  have  been  entirely  unselfish  In 
their  devotion  of  time  and  professional  ability.  This  is  but  one 
example  of -the  many  professional  contributions  which  have  fallen 
to  the  lot  of  your  profession. 

But  I  have  a  larger  thought  In  mind.  I  am  thinking  of  what 
scientifically  trained  persons  can  contribute  to  the  cause  of  better 
citizenship.  There  Is  great  need  In  this  direction.  For  example, 
there  must  be  a  restatement  of  what  should  be  the  attitude  of 
society  toward  the  control  and  prevention  of  crime. 

It  may  seem  strange  to  some  of  you  that  on  this  particular 
occasion  I  should  make  any  reference  to  this  subject.  It  Is  not 
alone  that  the  matter  is  clos»  to  my  heart  at  present,  but  It  is 
because  I  have  an  appeal  to  make  to  you,  that  you  will  assist 
in  the  movement  I  have  In  mind.  As  Chairman  of  the  Senate 
Committee  on  Crime,  it  has  been  my  duty  to  study  thu  problem. 

There  are  two  things  which  must  command  the  thought  and 
attention  of  every  American  citizen.  It  should  appeal  particu- 
larly to  the  scientifically  trained  person.  The  first  of  these  Is  the 
necessity  of  giving  attention  to  what  is  going  on  in  the  criminal 
world.  Unless  we  can  find  a  way  to  deal  with  things  as  they  are, 
with  the  present-day  trend,  organized  society  is  In  danger. 

I  have  no  desire  to  be  sensational  in  any  statement  I  make 
today.  Unless  everything  said  to  you  Is  susceptible  of  proof,  I 
would  be  fiylng  In  the  face  of  the  major  premise  of  my  thesis. 
But  I  tell  you  in  all  seriousness  that  there  are  communities  in 
the  XTnlted  States  which  are  now  under  the  domination  of  the 
underworld.  Unless  the  public  is  aroused,  there  can  be  no  ques- 
tion that  every  home — which  ought  to  be  the  castle  of  its  owner — 
win  be  menaced  by  gangsters  and  other  criminals. 

The  pathetic  thing  about  modem-day  crime  Is  that  the  offenders 
are  mere  boys.  The  average  age  of  the  criminal  In  America  to- 
day Is  23  years.  The  largest  age  group  is  19.  and  that  is  fol- 
lowed by  18.  In  short,  society  is  menaced  by  what  is  really 
juvenile  delinquency. 

What  are  we  going  to  do  about  this?  Are  we  going  to  fold  our 
arms  and  wait  for  any  fate  that  may  befall  us?  Or  have  we 
spunk  enough  to  txim  our  minds  to  this  question  and  find  a 
solution  for  the  problem? 

It  seems  to  me.  as  my  investigations  have  proceeded,  that  there 
Is  something  wrong  with  the  church,  the  school,  and  the  home. 
I  know  of  no  way  to  reach  the  home,  except  perhaps  through  the 
church  and  public  education.  I  have  no  right  to  criticize  any 
church  exceyt  my  own.  As  a  citizen,  however,  I  do  have  the 
right  to  find' fault  with  the  schools. 

It  Is  to  educated  groups  like  this  that  the  appeal  must  be 
made.  Through  these  groups  the  individual  citizen  must  have 
his  mind  turned  to  the  problem. 

My  purpose  In  mentioning  this  matter  Is  to  ask  that  you  use 
your  scientific  training  to  grapple  with  the  problem.  It  has  no 
relationship  to  pharmacy,  to  engineering,  or  to  other  of  the  great 
sciences  that  might  be  mentioned.  I  do  feel,  however,  that  the 
habits  of  thought  cultivated  In  this  profession,  and  any  other 
of  the  scientific  professions,  should  qualify  the  citizen  to  assist 
effectively  in  the  removal  of  the  growing  evil  I  have  mentioned. 
I  woxild  not  have  a  word  I  have  said  dlstorded  into  an  attack 
upon  the  teachers  In  our  schools.  As  a  matter  of  fact,  we  owe 
far  more  to  them  than  we  can  ever  repay.  It  seems  to  be  the 
American  ciistom  to  turn  over  to  the  school  teachers  many  func- 
tions which  ought  to  be  performed  in  the  home.  We  pay  the 
teachers,  not  only  to  instruct  the  pupils  in  arithmetic,  reading, 
writing,  history,  and  the  languages,  but  we  expect  them  to  teach 
manners  to  our  children.  They  show  the  youngsters  how  to 
enter  a  room  and  how  to  fry  eggs.  I  fear  that  we  lean  heavily 
upon  them  In  the  teaching  of  morals  and  ethics.  In  short,  we  are 
Imposing  upon  the  school  teacher  many  duties  which  really  be- 
long to  the  parents.  They  are  carrying  too  heavy  a  burden  under 
present  conditions  of  school  operation.  In  justice  to  the  schools, 
if  we  are  to  demand  of  them  the  doing  of  all  the  things  that 
should  be  performed  In  the  home,  we  must  enlarge  our  appro- 
priations and  extend  the  facilities  for  Instruction. 

Personally.  I  am  not  svire  that  the  objectives  of  education  are  as 
they  should  be.  I  am  referring  now  to  the  public  schools.  As  I 
view  It,  there  are  three  things  which  should  be  kept  in  mind  in 
attempting  to  define  the  objectives.  Is  it  not  a  reasonable  state- 
ment that  the  purpose  of  education  Is  to  prepare  for  parenthood, 
self-support,  and  social  responsibilities? 

Certainly  it  should  be  the  highest  ambition  of  any  young  person 
to  be  worthy  of  the  responsibilities  and  the  privUeges  of  parent- 
hood. This  ideal  demands  first  a  healthy  and  vigorovis  body.  The 
pupU  must  learn  the  significance  of  practices  and  habits  that 
iindermlne  health. 

If  at  the  same  time  the  curriculum  can  be  made  to  Include  a 
training  that  wlU  insxu^  self-support  after  graduation,  that  is 
desirable.  No  one  can  question  that  the  graduates  of  our  schools 
should  be  good  citizens,  loyal  to  the  flag  and  the  American  Institu- 
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ttons,  ethleaUy  and  morally  nprlght.  and  with  a  full  ocmception  of 
their  social  and  civic  obligations. 

It  Is  not  enoiigh  merely  to  sharpen  the  mind.  Schools  must  faU 
miserably  if  they  are  limited  to  the  development  of  tool  skill  or  of 
Intellectual  power.  Conduct  and  chartMSter  are  fundamentally 
essential  to  decent  parenthood  and  good  citlaenship.  It  la  a  temp- 
tation to  enlarge  upon  this  phase  of  our  subject,  but  time  does 
not  permit. 

I  wish  to  raise  the  question  as  to  what  we  are  to  do  with  cer- 
tain groups  of  unfortunates  found  in  every  community.  Let  me 
give  you  the  results  of  a  survey  covering  a  certain  nvunber  of 
institutions.  In  one  more  or  less  restricted  area  of  our  country.  It 
was  found  that  in  these  custodial  establishments  there  were  23.000 
JuvenUe  delinquents.  In  round  numbers,  there  were  100.000  blind, 
100,000  deftf  and  dumb,  100.000  paupers  in  almshouses,  and  100,000 
criminals.  There  were  300,000  Insane  and  feeble-minded  i>er8ons. 
This  survey  gave  reports  of  a  little  short  of  three  quarters  of  a 
million  Individuals  in  this  limited  area. 

Here  li  a  startling  fact  about  it.  Two  thirds  of  these  defective 
persons  were  found  to  be  the  parents  of  defective  children.  That 
is  a  terrible  commentary  upon  society. 

X  do  not  \mdertake  to  say  how  this  particular  problem  should  be 
solved.  I  do  not  hesitate  to  stats,  however,  that  the  advice  of  the 
scientific  world  should  help  greatly  in  Its  solution. 

There  Is  no  wonder  the  newspapers  have  so  much  to  say  about 
sterilization.  At  this  time  I  am  not  venturing  to  express  any  per- 
sonal opinion  on  that  subjsct.  I  am  stating  the  problem  in  order 
that  you  may  be  thinking  about  it  and  assisting  in  finding  a 
remedy. 

There  is  another  field  in  which  scientists  have  much  tj  do.  I 
refer  to  the  question  of  what  shall  be  done  with  criminals  found 
guilty  by  the  courts.  After  the  trial  and  the  determination  of 
guilt.  I  ask  in  all  respect  to  the  courts  and  recognized  legal 
procedure  If  it  is  wise  to  pass  sentence  Immediately.  That  seems 
to  me  Uke  deciding  that  the  patient  has  tirphold  fever,  and  then, 
without  individuallTing  the  case,  the  giving  of  a  stated  number 
of  doses  of  the  official  drug.  I  cannot  conceive  it  possible  that  it 
Is  scientific  to  fix  with  more  or  less  inelasticity  the  sentence 
which  must  be  Imposed  upon  every  criminal  convicted  of  a  certain 
crime.  Of  course,  I  have  In  mind  the  first  offender,  although  I  ana 
not  sure  that  what  I  am  saying  does  not  apply  to  every  criminal 
ease. 

For  the  purposes  of  the  discussion,  however,  let  us  limit  the 
matter  to  the  first  offender.  It  Is  really  a  tragic  thing  that  many 
a  criminal — and  I  have  told  you  how  young  most  of  them  are — 
should  be  incarcerated  in  a  prison  with  hardened  characters,  even 
though  there  may  be  extenuating  circumstances  and  a  suspicion 
of  mental  or  physical  inferiority. 

I  realize  how  difficult  it  is  in  a  brief  and  general  rteumA  such 
as  I  am  giving  you  to  make  clear  my  position.  I  am  pleading  for 
a  better  understanding  of  what  has  made  this  prisoner  antisocial. 
Is  It  because  of  some  failure  in  the  home  or  the  school?  Is  It 
because  of  a  certain  backwardness  that  the  youth  lost  heart  and 
became  a  chronic  truant?  Is  it  because  of  this  truancy  and  his 
contact  with  other  backward  bojrs.  or  possibly  bad  boys,  that  he 
became  an  amateur  gangster?  Through  his  experience  in  this 
little  group  he  becomes  perhaps  a  burglar  or  pickpocket  and  enters 
upon  a  course  which  vriU  make  him  soon  a  dangerous  underworld 
character,  a  professional  gangster. 

The  point  I  am  trying  to  make  is  that  the  roots  of  crlnxlnallty 
reach  back  Into  the  nonsoclal  attitude.  That  In  its  turn  was 
developed  by  reason  of  the  failure  of  society  to  recognize  the 
tendency  and  at  the  right  time  to  apply  effectively  |Mreventive 
measures. 

Anyhow,  after  conviction  In  court  Is  had  and  before  sentence  Is 
passed,  the  convicted  person  should  be  submitted  to  the  examina- 
tion of  trained  experts,  psychiatrists,  psychologists,  medical  men, 
and  perhaps  those  trained  In  social  welfare.  Is  it  not  In  the  in- 
terest of  social  justice  and  of  the  ultimate  welfare  erf  the  com- 
munity that  the  individual  prisoner  should  be  dealt  with  more 
scientifically  and  the  treatment  laid  down  by  persons  competent 
to  determine  how  society  shall  be  best  protected  and  how  the 
guilty  person  may  be  returned  to  social  usefulness?  In  this  work 
men  and  women  trained  as  you  have  been  coiUd  be  moat  effective 
members  of  a  body  recognized  as  of  equal  dignity  with  the  court. 
As  I  view  it,  that  Is  what  wUl  be  done  ultimately;  and  the  sooner 
we  have  an  aroused  opinion  looking  to  that  end.  the  better. 

I  am  not  wnitiriTig  any  plea  for  leniency.  I  am  not  governed  by 
softness  of  heart.  I  am  trying  to  think  out  how  an  application  of 
scientific  methods  might  make  more  effective  our  management  of 
the  criminal. 

When  we  add  to  this  the  preventive  meastires  which  I  have  sug- 
gested in  connection  with  the  schools,  and  have  aroused  the 
church  and  home  to  their  responsibilities.  I  think  we  may  look 
forward  to  a  better  state  of  society  and  greater  safety  for  every 
famUy  and  every  citizen  In  our  great  country.  It  is  shameful  that 
we  have  to  face  the  danger  of  kidnaping  and  other  crimes  of 
violence.  But  untU  we  approach  the  pioblem  along  the  scientific 
route.  I  fear  we  will  make  lltUe  progress  toward  the  goal  of  social 
safety. 

Perhaps  I  have  wandered  afield  somewhat  from  the  purposes  of 
thin  gathering.  But  I  could  contribute  nothing  to  your  knowledge 
of  pharmacy,  pharmacology,  and  the  many  branches  of  joxu  essen- 
tial profession.  I  can  see.  however,  how  the  training  you  have 
had  in  this  fine  institution  not  only  has  fitted  you  for  the  suc- 
cessftd  practice  o<  your  profession,  but  it  has  also  fitted  you  for  a 
pubUc  service.  You  are  prepared  to  carry  social  responsibUities 
and  by  having  them  given  over  to  you  to  make  this  world  in 
which  we  live  a  far  better  one  than  it  is  today. 


spiBXT  or  'ts  vnsos  mw 


Mr.  8CHALL.  Bfr.  President,  today  is  the  two  hundred 
and  second  anniversary  of  the  btrth  of  the  ffather  of  our 
country,  and  It  Is  perhaps  fitting  that  we.  for  a  moment, 
turn  our  thoughts  back  to  the  founders  of  the  Nation  and 
renew  our  devotion  to  the  spirit  of  *76,  when  Qeoire 
Washington,  the  true  man  of  destiny,  the  gift  of  Provi- 
dence, trained  and  preserved  to  win  a  country^  freedom, 
moved  as  the  master  spirit.  In  him  there  was  little  that 
was  romantic,  less  that  was  sensational,  nothing  that  was 
dishonorable.  He,  the  instrument  of  a  fickle  Congress, 
doubting  Its  own  authority,  fought  the  Infant  Colonies,  few 
in  number,  scanty  in  resources,  torn  by  internal  strife  and 
jealousy,  against  the  British  Empire.  He  conducted  a  cam- 
paign in  his  own  country  where  a  blunder  would  have  ruined 
his  cause,  directing  an  army  poorly  clad  and  poorly  fed. 
from  point  to  point  of  a  defenseless  coast  1,500  miles  in 
extent,  and  marking  every  mile— yea,  every  foot  of  his 
march— with  blood,  not  the  blood  spilled  amid  the  Impetu- 
ous charge,  not  the  blood  shed  by  shrieking  bullets,  but  the 
bloody  imprints  of  shoeless  feet,  torn  and  lacerated  for  a 
country's  freedom.  When  we  think  of  that  army  starving 
and  poorly  clothed  and  the  conditions  surrounding  it,  and 
in  the  conditions  that  confront  us  today,  compare  it  with 
the  army  of  the  C.C.C..  clothed,  fed,  furnished  golf  cotu-ses 
and  handball  courts,  and  compare  It  with  the  C.WA..  the 
members  of  which,  as  my  friend  from  Louisiana  [Mr.  Long] 
said,  sweep  the  leaves  from  one  side  of  the  street  to  the 
other  and  back  again  and  are  told  to  be  sure  not  to  lose  any 
leaves  because  of  the  blowing  of  the  wind,  it  seems  to  me 
that  the  spirit  of  ^76  should  be  here  regenerated,  and  that 
we  could  have  well  listened  with  attention  today  to  the 
Farewell  Message  of  Washington;  that  we  could  well  go 
back  to  those  sterling  characters  who  laid  the  foundation 
of  freedom  here;  and  that  we  should  watch  more  Jealously 
and  speak  more  often  of  those  who  attempt  to  usurp  the 
functions  of  government  and  call  themselves,  not  like  Louis 
XIV,  "  the  state  "  but  call  themselves  the  "  new  deaL"  We 
should  guard  the  spirit  of  TO  and  compare  it  with  the  spirit 
of  *33  and  "34. 

Under  the  constitution  of  the  ancient  Republic  of  Rome 
there  was  a  provision  that  in  time  of  exigency  and  danger 
a  dictator  could  be  invested  with  absolute  authority  for  a 
period  of  6  months.  A  subservient  Congress  has  given  ours 
2  years.  During  those  6  months  the  dictator  was  free  of 
challenge  to  do  for  the  Commcmwealth  whatever  inliis  Judg- 
ment the  emergency  required.  At  the  end  of  6  months  the 
constitution  required  him  to  resign.  The  most  famous  of 
the  Roman  dictators  were  Cincinnatus.  Camillus,  Stdla, 
Marius,  Pompey.  and  Caesar,  who  was  the  last  to  be  Invested 
with  this  power.  Thereafter  the  dictatorship,  or  emergency 
power,  became  permanent  in  t^  office  of  emperor. 

The  first  Roman  dictatorship  or  emergency  executive  was 
in  498  B.C.  Emergency  rulers  are  not  a  new  deaL  From 
498  B.C.  down  to  the  assassination  of  JuUus  Caesar,  44  B.C^ 
Rome  had  8  emergency  dictatorships  in  a  period  of  450 
years.  The  last  dictatorship  usurped  the  functions  of  the 
legitimate  government  and  created  an  empire. 

In  150  years  of  the  American  Republic,  this  is  our  first 
experience  in  granting  abs(4ute  power  to  the  Executive  with- 
out challenge  from  the  legislative  branch  of  the  Federal 
Government. 

Thus  we  are  doing  somewhat  better  than  ancient  Rome. 
We  are  not  doing  so  well,  however,  as  Qreat  Britain.  In  the 
past  200  years  the  British  House  of  Commons  has  ruled  the 
United  Kingdom  without  a  dictator  or  emergency  potentate. 

In  retaining  our  republican  mode  of  government,  as  de- 
clared in  1776  and  ratified  by  the  Coostitntton  of  1780.  we 
have  also  done  better  than  many  of  the  naticms  of  modem 
Europe,  such  as  Germany.  Italy.  Russia,  and  even  France. 
But  we  are  behind  the  Swiss  Republic,  which  today,  after 
three  centuries  of  independence,  still  has  its  federal  assem- 
bly that  bows  to  the  command  of  no  emenpeney  ruler,  iiov- 
ever  persuasive  and  benevolent.  We  are  also  b^iind  Switses- 
land  in  recovery  from  this  driirraskm.  After  a  depresskm 
lasting  only  2  years,  the  Swiss  Republic  is  now  back  to  a 
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condition  of  normal  btislneM  recovery  and  employment  and 
•till  on  the  gold  itandard  with  a  balanced  budget. 

I  could  not  help  thinking  aa  I  heard  read  the  farewell 
message  of  Washington  that  Ood  had.  through  Rle  Instru- 
ment, written  that  message.  I  could  not  help  thinking  that, 
just  as  Christ  came  to  gxUde  mankind,  so  the  Qovemment 
of  the  United  States,  constructed  under  the  leadership  of 
men  like  Washington,  Jefferson,  and  Lincoln,  was  raised  by 
the  hand  of  Ood  that  It  might  be  a  beacon  light  to  the 
nations  of  the  world,  so  that  protection  might  be  afforded 
and  a  chance  given  to  the  human  being  to  grow.  Christ 
tells  us  that  we  are  free — free  to  choose  between  good  and 
evlL  Without  that  freedom  we  cannot  develop.  It  was 
King  Solomon  who  said,  when  the  Lord  asked  him  what 
he  most  desired,  "  Give  me  a  heart  of  understanding  that  I 
may  discern  between  right  and  wrong."  It  is  that  freedom, 
planted  in  the  Government  of  the  United  States,  that  has 
enabled  it  to  be  a  beacon  and  throw  its  light  out  over  the 
world  until  42  republics  have  followed  our  example. 

I  think  w»  would  do  well  to  contemplate  the  development 
and  growth  of  this  Government,  consider  the  people  who 
made  It  and  realize  whence  they  came.  In  those  days  it 
was  worth  one's  life  to  voyage  across  the  Atlantic.  Only 
men  and  women  of  courage  would  undertake  such  a  hazard- 
oxjs  journey.  Courage.  Senators,  is  an  attribute  of  God. 
and  I  think  that  courage  is  now  seriously  lacking  in  the 
United  States,  the  kind  of  courage  that  should  be  manifest 
in  the  Senate,  which  should  speak  out  and  say  the  things 
we  all  do  know,  but  which  seems  somehow  to  be  letharglzed 
and  to  prefer  to  wait  until  tomorrow  for  what  should  be 
said  today.  A  lethargy  has  settled  over  the  country  from 
one  end  of  it  to  the  other.  When  this  subservient  Congress 
gave  all  the  functions  of  the  legislative  body  and  a  portion 
of  the  functions  of  the  Judiciary  to  this  administration,  no 
one  seemed  to  say  a  word.  They  said,  "  Let  us  wait;  let  us 
see:  an  emergency  is  here." 

I  noted  in  the  address  which  has  been  read  to  us  today 
Washington's  warning  about  not  allowing  an  emergency 
to  take  away  the  fundamental  principles  on  which  our  free- 
dom depends  and  rests.  So  this  group  of  men  picked,  as  It 
seems,  by  God.  because  only  those  who  had  courage  would 
venture  across  the  sea.  came  here  to  conquer  a  wilderness, 
to  carve  out  for  themselves  a  future.  God  was  their  com- 
mon Master,  and  each  was  the  equal  of  his  brother.  These 
men  grew  and  developed  here  for  some  hundreds  of  years. 
They  m^t  the  forests  and  the  wild  animals  of  the  forests  and 
faced  the  things  that  it  took  men  to  face,  and  they  con- 
quered them.  They  grew  souls  because  they  were  free  to 
choose  between  good  and  evil. 

You  win  remember.  Mr.  President,  that  Christ  said  when 
His  disciples  were  quarreling  among  themselves  as  to  who 
should  be  first  and  who  should  be  last  that.  "  The  last  shall 
be  first  and  the  first  shall  be  •last."  Where  else  than  in  the 
United  States  has  there  been  a  government  previous  to  this 
last  special  subservient  Congress,  where  the  last  can  be  first 
and  the  first  last;  the  humble  man  who  has  built  a  soul 
shall  be  first.  One  cannot  build  a  soul  without  freedom; 
the  mass  of  people  cannot  be  raised  by  law;  It  Is  necessary 
for  the  develoiHnent  of  mankind  to  have  a  government  that 
guards  the  rights  of  the  Individual,  that  gives  him  equal 
opportunities  and  the  right  to  choose;  a  chance  of  educa- 
tUm.  a  chance  of  understanding,  an  opswrtunity  to  grow  a 
soul,  and  thus  come  closer  to  God.  It  must  have  been  His 
plan  that  this  Government  should  be  raised  for  that  purpose. 

And  now  it  Is  all  to  be  swept  away  in  one  way  or  another — 
the  "  national  ruin  act  ",  the  "  national  racketeers'  associa- 
tion." Great  combinations  In  restraint  of  trade  have  been 
given  their  release.  The  Democratic  Party,  built  upon  the 
principles  of  Jefferson,  goes  to  the  people  and  lays  down  its 
platform,  but  not  one  single  plank  of  that  platform  has 
been  kept;  indeed,  the  reverse  is  true.  Not  a  single  plank 
of  that  platfann.  I  repeat,  has  been  kept.  Tliey  advocated 
nfeguarding  the  civil  service,  and  they  broke  that  pledge; 
they  advocated  strengthening  the  antitrust  laws  and  enforc- 
ing them.  They  were  much  put  out  at  the  way  the  Re- 
publicans did  not  enforce  them.   There  was  some  ground  for 
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their  concern  In  that  respect,  and  I  am  holding  no  brief 
for  anyone;  but  I  am  trj'lne  to  stand  on  this  floor  and  in  a 
humble  way  speak  out  loud.  a«  loudly  as  I  can.  for  this 
administration  has  licensed  the  newspapers,  the  press  of 
the  country,  so  that  they  dare  not  speak.  God  knows  they 
are  doing  the  best  they  can,  but  they  dare  not  speak.  Two 
weeks  under  the  strong  disciplining  hand  of  the  Government 
would  put  them  out  of  business. 

The  radio  is  licensed.  No  one  may  speak  over  the  radio 
without  being  censored.  The  former  President  pro  tempore 
of  this  body,  George  Moses,  who  sat  in  yonder  chair  only 
a  few  months  ago.  tried  the  other  day  to  make  a  speech  over 
the  radio  and  he  was  interfered  with.  The  subject  of  his 
speech  was  "  Back  to  Sanity."  It  could  not  be  done.  The 
dictatorship,  through  the  licensed  power  of  the  radio,  said. 
"No,  you  must  not  get  the  facts  to  the  people."  The 
avenues  of  information  have  been  clogged  against  the  people 
of  the  United  States  understanding  what  is  going  on  in  the 
country.    Newspapers  are  licensed.    The  radio  is  licensed. 

Oh,  Mr.  President,  somebody  somewhere  must  speak. 
Nothing  is  left  to  the  United  States  but  the  United  States 
Senate  where  freedom  of  speech  still  exists.  Yet  our  coun- 
try was  built  and  its  foundation  laid  upqo  freedom  of  speech 
and  freedom  of  the  press.  Our  schools,  from  whose  towers 
the  Stars  and  Stripes  still  fly.  are  today  being  infested  with 
propaganda  that  tears  away  the  Constitution  and  all  the 
individual  freedom  that  it  represents. 

I  go  back  and  read  my  history  and  I  hear  the  voice  of 
Patrick  Henry.    I  hear  him  tell  an  assemblage  that — 

The  next  wind  from  the  north  will  bring  to  our  ears  the  resound- 
ing clash  of  arms.  Our  brethren  are  already  In  the  field.  Why 
stand  we  here  idle?  What  is  it  that  the  gentlemen  wish?  Is 
life  so  pure  or  peace  so  sweet  as  to  be  purchased  at  the  price  of 
chains  and  slavery? 

Then  he  said: 

Forbid  it,  Almighty  Ood.  I  know  not  what  course  others  may 
take,  but  as  for  me  give  me  liberty  or  give  me  death. 

Oh.  that  we  had  some  Patrick  Henrys  here  today,  some- 
body who  would  sj)eak  and  be  heard  throughout  the  country 
crying  "  Give  me  liberty  or  give  me  death." 

It  is  "  the  man  on  horseback "  always  with  the  new 
deal.  Down  through  history  we  find  him  there  on  horse- 
back waiting  to  usurp  the  freedom  that  has  been  built  up 
here  in  150  years.  Today  more  power  rests  in  the  adminis- 
tration than  ever  before  in  any  government.  We  have 
given  to  the  President  the  power  of  legislation,  the  power 
of  the  Judiciary,  all  concentrated  in  the  White  House. 

I  hear  the  voice  of  John  Adams,  and  though  I  think  the 
words  were  put  in  Adams'  mouth  by  Daniel  Webster,  yet  the 
words  express  the  thought  when  he  said: 

sink  or  swim,  live  or  die,  survive  or  perish — I  am  for  the 
Declaration.  It  Is  my  living  sentiment  and,  by  the  blessing  of 
Ood.  it  shall  be  my  dying  sentiment — independence  now,  inde- 
pendence forever  I 

I  would  like  to  hear  some  of  those  sentiments  expressed 
here  again.  Lethargy  has  crept  over  the  country  from  one 
end  to  the  other.  I  went  out  home  after  Congress  adjourned 
last  summer  and  went  around  among  the  business  men  to 
see  how  they  viewed  the  national  ruin  act — the  national 
racketeers'  association.  I  inquired  among  the  manufac- 
turers and  foimd  that  none  of  them  wanted  it,  but  none  of 
them  had  the  courage  to  refuse  to  join  except  Henry  Ford. 
Thank  God,  he  stuck  to  his  guns  and  showed  some  inde- 
pendence in  the  heritage  that  belongs  to  the  American 
people. 

No;  they  did  not  have  the  courage  to  open  their  mouths. 
Too  much  softness,  too  much  luxury,  too  much  everything 
has  been  given  to  the  American  people,  and  they  are  soft. 
They  are  like  the  old  Romans,  who  used  to  go  into  their 
baths  and  cut  a  vein  and  die  before  they  would  get  up  and 
assert  themselves.    They  have  become  degenerate. 

I  took  my  old  Ford  over  to  the  Northeast  Garage  here 
the  other  day  and  said,  "  How  is  business?  "  They  said,  "  It 
is  pretty  good  since  the  C.W.A.  is  going  on.  We  are  getting 
C.W.A.  checks  all  the  time  in  payment  for  fixing  up  the 
old  Fords."    That  indicates  that  the  C.WA.  workers  have  to 
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have  ears  In  which  to  go  to  work.  Every  laboring  man  in 
the  country  has  to  have  a  car.  That  is  all  right;  I  want 
him  to  have  two  cars.  If  he  can,  Just  like  Hoover's  two 
chickens  in  every  pot.  This  administration  has  gone  Hoover 
one  better  and  has  furnished  a  blue  duck  for  every  window. 
[Laughter.] 

We  have  lost  something.  We  have  lost  the  courage  to 
stick.  We  are  allowing  the  administration  to  take  your 
money.  Mr.  President,  and  my  money,  the  public  money,  the 
taxpayers'  money,  to  buy  a  revolution  in  this  country,  to 
close  the  avenues  of  information,  to  see  to  it  that  nothing 
gets  out  except  what  they  want  to  go  out.  Hold  your  in- 
vestigations, and  if  you  find  any  business  that  is  doing  well, 
kill  it ;  get  into  the  national  racketeers'  association  game  and 
kill  it. 

They  found  a  great  hero  in  the  country  who  had  dared  to 
show  the  courage  that  we  all  ought  to  emulate  in  this  coun- 
try. He  crossed  the  Atlantic  Ocean  in  a  little  spindly  air- 
plane. The  administration  strikes  down  such  courage  as 
that.  If  there  were  10  such  men  in  the  United  States  who 
had  the  privilege  of  speech  in  the  House  and  the  Senate,  they 
would  drive  the  President  out  of  the  dictatorship  of  this 
country. 

But  no;  we  must  quell  all  courage.  The  man  who  dares 
write  or  say  "  give  us  a  fair  trial "  is  impudent.  That  is  the 
height  of  impudence.  He  should  be  destroyed.  I  read  in  the 
morning  paper  that  the  administration  is  coming  back  to 
the  same  old  thing  and  is  going  to  give  the  mail  contracts 
to  the  same  old  concerns;  only  they  will  be  in  at  the  killing. 
We  have  put  the  Army  into  the  business  of  carrying  the 
mail,  and  in  2  days  killed  seven  men  who  were  trying  to  get 
to  their  posts  to  start  carrying  the  mail,  and  I  understand 
another  Army  flier  went  to  his  destruction  today. 

The  theory  of  the  administration  seems  to  be,  "  If  there  Is 
anything  that  is  doing  well,  let  us  kill  it.  We  must  get  in 
on  it.  We  have  a  good  thing  in  the  NJIA. — ^the  luitional 
racketeers'  association.  Let  us  get  in  on  these  other  good 
things.  If  we  are  not  in  on  it,  let  us  bust  it  up.  Let  us  drag 
some  man  in  here  and  convict  him  and  send  him  to  jail  for 
10  da3rs,  and  then  on  the  strength  of  that  one  man's  conduct 
let  us  destroy  a  great  business  in  the  country."  That  shows 
the  power  of  the  administration,  but  it  should  not  be  used  in 
that  way. 

There  was  a  great  Roosevelt  whose  first  name  was  Theo- 
dore. I  remember  a  sentence  from  his  pen  or  his  voice,  I  am 
not  sure  which,  but  It  sticks  back  In  my  brain  somewhere, 
and  it  may  be  of  service  here  if  I  quote  it.    He  said: 

We  here  In  America  hold  In  our  hands  the  hope  of  the  world, 
the  fate  of  the  coming  years,  and  shame  and  disgrace  shall  be 
ours  if  In  our  e3refl  the  light  of  high  resolve  Is  dimmed  and  we 
trail  In  the  dxist  the  golden  hopes  of  men.  If  we  merely  build 
upon  this  new  continent  another  nation  of  great  but  unjustly 
divided  material  prosperity,  we  shall  have  done  nothing  and  we 
shall  do  as  little  if  we  merely  pit  the  greed  of  envy  against  the 
greed  of  arrogance,  and  thereby  destroy  the  material  well-being  of 
us  all. 

That  Is  what  we  are  doing  today.  We  have  taken  over 
everything  under  the  "  national  ruin  act "  and  nullified  the 
antitrust  laws,  put  the  Government  back  of  combinations  In 
restraint  of  traide  that  have  driven  out  of  existence  every- 
thing deserving  the  name  of  competition  today  in  the  United 
States.    We  are  going  on  under  that  plan. 

Then  we  depreciate  and  debase  the  dollar.  Barney  Baruch 
and  his  gang  make  a  couple  hundred  million  dollars  by  send- 
ing gold  over  to  Europe  when  the  price  was  $20  an  ounce  and 
then  bring  it  back  and  sell  it  for  $35.  It  makes  a  great 
campaign  fund  for  the  furthersmce  of  dictatorships. 

Then  we  put  into  existence  the  NJI.A.  and  appoint  a 
brigadier  general,  the  fellow  who  put  over  the  draft  in  the 
last  Democratic  administration  that  took  our  boys  to  war, 
and  then  under  another  Democratic  administration  they 
were  deprived  of  the  compensation  to  which  they  were  en- 
titled because  of  injuries  they  had  received.  The  adminis- 
tration takes  them  out  of  the  hospital  and  puts  In  the 
C.C.C.  bojrs.  Senator  Hattixld  yesterday  on  the  fioor  said 
that  Walter  Reed  Hospital  is  full  of  the  C.C.C.  boys  who 


havt  taken  the  beds  of  tht  wounded  ts-iirrlet  mm  who 
were  forced  out  of  the  bospltftl  bf  the  decreM  of  the  pres- 
ent dlcUtonhlp,  although  this  hospital  and  leoroe  of  others 
over  the  country  were  built  with  the  peoples'  monej  for  the 
express  purpose  of  taking  care  of  the  ez-seryloe  men.  He 
says  there  are  only  four  soldiers  out  there,  though  there  are 
a  thousand  beds. 

If  one  of  these  C.C.C.  boys  die  under  the  edict  of  our 
dictatorship,  the  Government  gives  his  widow  $45  a  m(mth. 
Under  the  same  edict  a  soldier's  widow  gets  $15.  It  has  been 
Indicated  from  more  than  one  source  that  the  administra- 
tion's idea  is  to  militarize  these  C.C.C.  camps. 

It  seems.  Judging  from  the  last  two  Donocratic  adminis- 
trations that  it  is  a  common  thing  for  them  to  pay  no 
attention  to  preelection  promises.  The  people  elected  a 
Democrat  to  the  Presidency  because  he  kept  us  out  of  war. 
No  sooner  had  he  been  assured  of  his  reelection  than  he 
began  plans,  with  the  aid  of  the  Intemationsd  bankers,  to 
take  us  into  the  war  to  make  the  world  safe  for  democracy. 

We  appropriated  $42,000,000,000  for  that  war.  We  won 
that  war.  and  we  did  not  get  a  thing  out  of  it.  We  were  not 
even  able  to  hold  Guam  as  a  cable  station.  We  did  not 
protect  ourselves  anjrwhere.  England  took  something  like  a 
third  of  the  v/orld.  and  Japan  filled  her  arms  and  her  lap, 
and  France  her  pockets,  and  we  got  prohibition.  [Laughter.] 
And  then  the  Democrats  took  that  away  from  us.  So,  you 
see.  we  did  not  get  anything  out  of  the  war. 

Then  they  came  last  election  and  said,  "  Now,  it  could  not 
be  worse."  Tou  remember  they  said,  "It  could  not  be 
worse  ";  and  so  the  dictator  was  elected,  and  now  you  can 
see  that  it  can  be  worse;  and  that  "  WOTse  ",  mind  you,  when 
you  stop  to  think  about  it,  was  made  by  a  Donocratic  ad- 
ministration that  promised  to  keep  us  out  of  war.  which  the 
people  wanted  to  have  done,  but  they  did  not  do  It. 

Think  of  the  money  that  was  spent  and  the  contracts 
that  were  let  You  know  they  did  not  have  the  national 
racketeers'  association  [Uui^ter]  at  that  time,  but  they 
did  have  this  idea  of  letting  contracts  on  a  percentage  basts; 
and  an  you  old  boys  will  remember  how  that  worked  out. 
You  know  it  made  thousands  of  millioiuklres.  It  made  them 
bum  up  lumber  piles,  whole  lumber  yards.  In  order  to  collect 
this  percentage,  niey  filled  swamps  full  of  cement  and 
allowed  it  to  spoil  so  as  to  get  the  percentage.  Tbity  paid 
from  $20  to  $45  and  $50  a  day  so  that  they  could  get  the 
percentage,  and  they  had  five  or  six  men  on  the  same  Job. 
So  it  ran  into  percentage;  and  God  knows,  and  you  know, 
and  everybody  else  knows,  what  happened. 

It  was  that  money,  the  waste  of  that  war,  that  got  us 
into  the  condition  we  are  in  today.  We  did  not  even  get 
back  the  money  that  we  loaned  to  the  governments  over 
there  on  an  lOU.  Although  Congress  definitely  provided 
by  law  that  the  Secretary  of  the  Treasury  should  take  bonds 
for  the  money  loaned.  Instead  of  that  they  Just  took  an 
lOU,  the  same  as  they  do  when  you  lose  at  poker;  you 
Just  give  them  an  I O  U.  If  we  had  had  those  bonds,  gen- 
tlemen, we  could  have  put  them  on  the  market  over  there 
when  this  depression  started,  and  those  boys  would  have 
behaved  themselves.  You  can  bet  yotu*  boots  they  would 
have  behaved  themselves  If  we  had  had  the  bonds  to  stick 
on  their  market.  They  would  not  have  stuck  up  their  noses 
and  told  us  that  "  that  was  yesterday.** 

We  went  over  there  and  furnished  the  men  and  the  money 
that  won  the  war.  and  then  they  forgot  us.  If  we  had  had 
their  bonds  to  put  on  the  nmrket.  they  would  not  have  been 
like  the  girl  who  promised  to  marry  the  feDow  and  he  saw 
her  a  little  later  after  she  had  seen  somebody  else  that  she 
liked  better;  so  he  said  to  her.  "Why.  you  know,  we  are 
going  to  be  married."  She  said,  "Yes:  I  remember."  He 
said,  "You  promised  to  marry  me."  She  said.  "Yes;  but 
that  was  yesterday."    [Laughter.] 

So  the  tremendous  amount  of  money  we  loaned  to  the 
Allies  was  yesterday,  and  it  was  not  paid,  and  the  calamity 
came.  As  you  know,  however,  a  new  generation  grows  up 
every  15  or  20  years,  and  it  was  these  young  fellows  that 
elected  the  Democrats.    They  had  grown  up  since  the  last 
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Democrmtic  mdmlnlstration.  and  did  not  remember  it.  and  so 
they  voted  with  a  free  hand.  If  they  had  remembered  the 
administration  that  brought  on  the  war,  the  administration 
that  drafted  the  boys,  the  administration  that  qwnt  the 
money  that  put  us  into  the  hole  we  are  in  today,  they  would 
not  have  elected  the  same  wrecking  crew  to  take  care  of 
us  today.    [Laughter.] 

Tes:  somebody  must  speak.  Somewhere,  somehow,  a 
voice  should  be  raised  to  let  the  people  know  the  facts. 
My  voice  will  not  go  far.  because  the  newspapers  will  be 
criticized  and  frowned  upon  by  the  dictator  for  publish- 
ing what  I  am  saying  [laughter].  They  might  lose  their 
license  if  they  did.  So  all  that  I  may  do  today  is  to  hope 
that  some  spark  may  kindle  some  other  soul:  and  some- 
where, somehow  perhaps,  my  voice  will  start  a  thought  in 
some  of  the  great  men  ot  this  Senate,  and  they  will  get 
on  their  feet,  and  in  the  only  place  left  to  free  speech 
in  the  whole  United  States,  battle  for  the  Independence  and 
individual  liberty  that  Washington,  Jefferson.  Lincoln,  and 
Theodore  Roosevelt  stood  for.  I  hope.  I  pray,  that  it  may 
come  soon. 

Out  in  the  Middle  West,  not  so  far  from  my  State,  in  the 
Black  Hills  of  South  Dakota,  there  are  being  carved  into  a 
great  mountainside  the  heroic  figures  of  George  Washing- 
ton. "nMxnas  Jefferson.  Abraham  Lincoln,  and  Theodore 
Roosevelt.  On  the  other  side  of  that  sheer  rising  mountain 
is  to  be  Inscribed  nine  important  events  in  American  history 
that  tell  the  history  of  our  inception  and  growth,  and  space 
is  to  be  left  for  other  inscriptions. 

I  hope  that  there  never  may  be  the  tenth  inscription  to  the 
effect  that  in  the  years  1933-34  a  subservient  Congress 
abdicated  its  powers  to  a  dictatorship  that  was  the  beginning 
of  the  end  of  the  great  Republic. 

The  dictatorships  of  history  have  been  mailed  by  certain 
outstanding  characteristics: 

First.  The  temporary  exercise  of  power  has  been  followed 
by  the  demand  that  the  emergency  powers  be  made  per- 
manent. The  exceptions  to  this  rule  are  few.  Absolute 
power  breeds  on  what  it  feeds.  When  the  emergency  powers 
are  made  permanent,  the  republican  form  of  govenunent 
is  overthrown  and  the  temporary  dictator  becomes  emperor. 
That  is  the  common  process  of  changing  republics  to  em- 
pires. Sven  otu*  own  experiment,  before  the  end  of  its  first 
year,  is  followed  by  the  demand  that  the  emergency  powers 
■ball  be  made  permanent 

Second.  It  is  the  common  feature  of  all  dictatorships  that 
the  ruler  in  power  aspires  to  augment  his  hold  on  govern- 
ment by  organizing  a  multiplicity  of  executive  bureaus  or  a 
bureaucracy  supported  by  powerful  commercial  interests, 
variously  known  as  the  "  oligarchy  "  or  the  "  reactionaries." 
Even  in  our  first-year  experiment  we  have  seen  37  bureaus, 
called  "  administrations  "  or  "  corporations  ",  rise  up  like 
mushrooms  at  the  rate  of  about  one  a  week  in  the  first  9 
months,  and  we  find  that  all  the  heads  of  the  chief  indus- 
trials, or  so-called  "  trusts  ",  are  today  sitting  on  P^ederal 
advisory  boards  making  price-boosting  codes  to  plimder 
consiuners. 

Third.  With  only  a  few  exceptions — and  those  exceptions 
where  the  dictator  has  had  the  wisdom  to  let  go  and  resist 
the  demand  of  his  beneficiaries  to  make  his  emergency 
power  permanent — the  dictatorships  and  the  oligarchies  of 
history  have  been  notable  failures.  It  was  so  with  Sulla. 
Marius.  Pompey.  and  even  the  Caesars,  in  Rome.  It  was  the 
same  with  Napoleon  and  the  czars,  and  even  with  Diaz  in 
our  neighboring  state  of  Mexico.  Today  there  are  prac- 
tically no  emperors,  few  kings  left,  and  only  a  small  crop 
of  new-deal  dictators.  In  fact,  the  pec^le  of  a  civilized 
world  are  fed  up  with  the  strong-arm  class  of  would-be 
rulers.  A  free  people,  in  an  age  of  public  schools  and  a  free 
press,  will  grant  a  certain  degree  of  emergency  powers — but 
woe  to  the  oligarchy,  the  reactionary  gang,  that  seeks  to 
make  its  emergency  powers  permanent.  Coercion  and  dicta- 
tion have  no  place,  least  of  all  on  the  soil  hallowed  by  the 
traditions  of  "Tfl. 

Fourth.  All  dictatorships  describe  themselves  as  a  new 
deal.  Most  dictatorships  turn  out  to  be  new  versions  of  the 
same  old  deaL 
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There  were  2,000  years  of  dictatorships  in  the  ancient 
world  before  the  first  Roman  dictatorship,  in  498  B.C.  The 
antiquity  of  so-called  "  emergency  "  dictatorships  runs  back 
1,000  years.  And.  according  to  their  own  versions,  they  were 
all  new  deals. 

When  the  President  in  his  message  to  the  present  Congress 
announces  the  policy  to  abolish  old  civilizations,  and  when 
tils  Joiimalistic  spokesman,  Mr.  Moley,  says  we  are  never 
oing  back  to  the  principles  of  1776,  what  do  they  mean? 

e  American  Republic  is  30  centuries  younger  than  the 

tatorships  of  the  ancient  Asiatic  civilization  and  20  cen- 
es  younger  than  the  heydey  of  dictatorships  of  ancient 

me  and  Greece. 

The  American  Republics — North  and  South — are  the 
jroungest  of  civilizations.  Are  we  going  to  abandon  the  new 
[a-eed  of  freedom  to  take  up  the  worn-out  theories  of  govern- 
oient  that  cracked  down  humanity  in  the  centuries  before 
Christ? 

This  month  of  February  is  the  anniversary  month  of 
Washington  and  Lincoln.  Washington,  who  led  the  Ameri- 
»n  forces  in  1776  and  presided  over  the  Constitutional  Con- 
irention  of  1787.  Lincoln,  who  at  Gettysburg  gave  utterance 
to  the  aspiration  of  freemen  in  every  land: 

That  this  Nation,  uuder  God,  shall  have  a  new  birth  of  freedom 
md  that  government  of  the  people,  by  the  people,  for  the  pjeople, 
ihall  not  perish  from  the  earth. 

In  this  same  month  of  February  the  journalistic  mouth- 

iece  of  the  brain  trust.  Mr.  Moley.  tells  the  country  that 

e  are  never  going  back  to  the  ideas  of  1776.    The  emer- 

ncy  powers  of  the  new  dealers,  according  to  them,  are 

eady  made  permanent.    We  are  never  going  back  to  the 

nallenable  rights  declared  in  our  E>eclaration  of  Inde- 
ndence,  so  the  new  dealers  imagine.  They  tell  us  that 
revolution  has  taken  place,  though  without  the  knowl- 
e  or  consent  of  the  American  p)eople.  The  suspension  of 
e  Constitution  under  an  emergency  plea  is  permanent, 
ey  hold.  They  are  in  the  saddle  permanently,  they 
aglne.  and  what  are  we  going  to  do  about  it? 
They  have  suspended  the  antitrust  laws  and  enthroned 

59  code  monopolies. 
They  have  created  a  bureaucracy  of  37  corporations  and 

administrations   with   dictatorial   powers   over    trade   and 

ndustry. 
They  have  Installed  as  brigadier  general  over  these  259 

1  nonopolies  a  Wall  Street  assistant  stockbroker  to  govern  all 

<  ^erican  industry  and  all  American  trade — the  boldest  buc- 
raneering  feat  in  the  history  of  world  dictatorships. 

Under  the  National  Recovery  Act.  which  covers  only  inter- 
!  tate  and  foreign  trade,  they  have  assumed  to  control  all 
]  x^  intrastate  industry  and  trade  down  to  the  shoe-shine 
Murlor  and  the  barber  shop. 

Under  the  pretense  of  helping  labor  and  the  wage  stand- 
jTd,  they  have  set  up  minimum  wage  codes  20  percent  to 
:  0  percent  below  the  wage  scales  in  leading  industries. 

The  new  deal  began  by  creating  an  emergency  in 
(losing  all  the  banks  erf  the  country,  both  the  solvent  and 
insolvent,  the  large  majority  solvent,  and  thereby  struck 
( own  the  business  of  the  country  in  March  below  the  lowest 
Iirevious  level  in  July  1932.  That  was  the  entering  wedge 
lor  disciplining  and  getting  control  of  the  banking  system. 

They  then  proceeded,  without  express  authority  and  with- 
<ut  public   notice,  to   invest   $900,000,000   of  the  Treasury 

<  eficit  in  the  stocks  of  5.200  banks.  In  banks,  railroads, 
jnd  insurance  companies  the  new  dealers  have  invested. 
1  Mined,  or  advanced  upwards  of  $2,000,000,000  of  Govern- 
ment debt  to  obtain  financial  control  of  the  Nation.  They 
ire  even  establishing  Government  banks  to  finance  Russia 
I  nd  China — and  this  under  the  party  banner  of  Andrew 
.  ackson.  who  abolished  United  States  banks. 

This  appears  to  be  only  the  beginning  of  the  new-deal 
(ictatorshlp  program.  The  Secretary  of  Agriculture,  in  a 
:  4,000- word  memorandum,  as  outlined  in  the  Washington 
]  'ost  of  February  19,  describes  how  the  farm -reduction  pro- 
i  ram  requires  removal  of  50.000.000  to  100,000.000  acres  from 
agricultural  production,  a  shifting  of  millions  of  population 
from  the  cotton  States,  and  the  compulsory  licensing  of 


farmers  to  enable  them  to  plow  their  own  land.  He  admits 
that  the  program  Is  highly  unpopular  and  hints  that  this 
program  of  dictatorship  may  require  the  censorship  of  the 
press  and  thereby  the  probable  suspension  of  the  first  amend- 
ment of  the  Constitution. 

Without  material  deliberation  or  debate  in  either  House 
of  Congress,  a  $2,000,000,000  bill  is  railroaded  to  the  statute 
book  making  the  Treasury  the  world's  greatest  central  bank 
in  financing  the  world  gold  supply — paying  a  premium  of 
$14  an  oimce  on  foreign  gold — with  a  secrecy  provision  pre- 
venting a  public  report  on  operations  until  the  next  presi- 
dential election.  Secrecy  is  the  mark  of  all  dictatorships, 
and  power  over  the  gold  supply  is  essential  to  every  war 
chest  of  the  military. 

Two  further  measures  are  now  suggested — ^thrown  out  to 
the  public  casually  to  familiarize  us  with  the  idea  that  we 
are  living  under  a  Federal  dictatorship — to  emasculate  the 
States.  The  States  are  to  be  reorganized  by  consolidation 
of  towns  and  coimties.  TTie  control  of  crime  is  to  be  taken 
from  the  States  and  placed  in  Federal  control.  Federal 
control  of  the  liquor  traffic  was  a  failure,  but  control  of  the 
right  to  bear  arms  is  to  come  under  a  Federal  prohibition 
act. 

This  so-called  "  revolution ",  we  are  told,  has  already 
taken  place,  having  been  purchased  by  taxpayers'  money, 
and  we  will  never  go  back  to  the  inalienable  rights  of  '76, 
to  government  by  and  for  the  people  as  enunciated  at 
Gettysburg.  We  have  forgotten  Washington  and  Lincoln, 
and  we  are  now  living  under  the  one-man  rule  of  the 
Pharaohs  and  Caesars. 

The  world  is  now  saying :  "  We  know  that  the  British 
House  of  Commons  yet  functions.  We  know  that  the  Swiss 
Republic  still  lives  and  functions  as  a  true  democracy.  We 
know  there  are  republics  in  South  America — 10  of  them 
followed  the  plan  laid  down  In  the  Constitution  of  the  United 
States.  What  has  become  of  that  Constitution?  What  has 
become  of  the  principles  of  Washington  and  Jefferson,  Lin- 
coln and  Theodore  Roosevelt,  Jackson  and  Cleveland? 
What,  since  the  session  of  1933,  became  of  the  United  States 
Congress?  " 

This  Is  the  issue  ot  the  hour.  Has  Congress  abdicated? 
Have  we  made  the  "  emergency  "  powers  of  the  dictatorship 
permanent?  Have  we  abandoned  the  preamble  of  our  Con- 
stitution that  begins — "  We  the  people  of  the  United  States  "? 

Have  we  become  "  reactionaries  " — gone  back  20  centuries 
to  the  time  when  ancient  Rome  permitted  an  emergency 
dictatorship  of  6  months,  and  finally  a  permanent  dictator- 
ship under  the  name  of  emperor?  The  "  new  dealers  "  tell 
us  we  have.  The  "  revolution  "  from  a  republic  to  a  Musso- 
lini Fascistlc  program  has  taken  place  In  the  United  States 
of  America.  For  one,  I  do  not  want  to  believe  it,  and  I  hope 
when  the  people  of  the  United  States  wake  up  to  what  is 
going  on  under  their  eyes  in  a  period  of  dire  stress  they  will 
speak.  They  will  speak  with  ballots.  Nor  do  I  want  to  be- 
lieve that  this  Congress  will  permit  the  temporary  dictator- 
ship of  so-called  "  emergency  "  to  be  made  permanent  and 
enthrone  reactionaries  on  the  ruins  of  the  Republic.  I  hope, 
I  pray  that  the  spirit  of  '76  will  live,  that  the  "  brain  trust " 
is  not  the  one  hundred  and  thirty  millions,  that  it  is  a  pass- 
ing mirage  that  fools  only  those  who  seek  to  be  fooled.  My 
friends,  Democratic  Senators,  let  your  voices  be  raised  In 
behalf  of  the  individual.  Strike  a  blow  for  State  rights 
while  it  is  not  yet  too  late.  "  Come  over  into  Macedonia  and 
help  us." 

INDEPENDENT    OFTICES    APPROPRIATIONS 

The  Senate  restuned  the  consideration  of  the  bill  CRR. 
6663)  making  appropriations  for  the  Executive  Office  and 
sundry  independent  executive  bureaus,  boards,  commissions, 
and  offices  for  the  fiscal  year  ending  June  30,  1935,  and  for 
other  purposes. 

The  PRESBDINO  OFFICER  (Mr.  Adams  In  the  chair). 
The  pending  question  is  the  amendment  of  the  Senator  from 
South  Carolina  [Mr.  Byrnes]. 

Mr.  ROBINSON  of  Arkansas.  I  suggest  the  absence  of  a 
quorum. 


The  PRBSIDINa  OFFICER.  The  absence  of  ft  quorum 
being  suggested,  the  clerk  wiU  call  the  roll. 

"Hie  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Beynoldi 
BoWnaon.  Ark. 
Roblniton.  Ind. 
Buawn 
BdiaU 

^Ipstewl 

Stnww 

St^thaas 

ThontM.  Okla. 

Thomas,  Utah 

Thompson 

Townaend 

Trammull 

VandenlMnt 

VaaNuy* 

Wagner 

Waloott 

Waldi 

White 


Adama  Copeland  Bayden 

Aahurst  Ooatlcan  Bebert 

Austin  Oouzens  Johnaon 

Bachman  Davis  Kean 

Bailey  Dlcklnaon  Keyea 

Banfchf  <1  Dleterlch  La  FoUette 

Barbour  Dill  Locan 

Barkley  Duffy  Lonergaa 

Black  mckaoa  Looc 

Bone  Faas  IfcAdoo 

Borah  Fletchw  IfcCarran 

Brown  Prader  IfcKeUar 

Bulkley  George  McNary 

Bulow  Oltaaon  MetcaU 

Byrd  Olan  Murphy 

Byrnes  Ooldsborough        Neely 

Cmtpper  Qon  Nye 

Caraway  Bale  O'Uahoney 

Carey  Barrlaon  Overton 

Clark  p««tJng«  Patterson 

Connally  Batch  Plttman 

CooUdge  Batfleld  Pope 

The  PRESIDINa  OFFICER  (Mr.  CopxLAin)  In  the  chair). 
Eighty-six  Senators  have  answered  to  their  names.  A 
quorum  is  present.  Tlie  question  Is  on  the  amendment 
offered  by  the  Senator  from  South  Carolina  CMr.  Btkhss]. 

Mr.  STKIWEK  obtained  the  floor. 

Mr.  HATFIELD.    Mr.  President 

Tlie  PRESIDING  OFFICER.  Does  the  Senator  tnsm  Ore- 
gon yield  to  the  Senator  fnMn  West  Virginia? 

Mr.  STEIWER.  May  I  ask  the  Senator  from  West  Vir- 
ginia whether  he  propcees  at  this  time  to  present  the 
amendment  which  he  sent  to  the  desk  some  days  ago? 

Mr.  HATFIELD.  Mr.  President,  I  will  say  to  the  Sena- 
tor from  Oregon  that  that  is  my  intention. 

Mr.  STEIWER.  Hie  amezidment  which  the  Senator  has 
in  mind.  I  think.  Is  much  broader  in  scope  than  the  amend- 
ment I  have  in  contemplation.  Probably,  as  a  logical  pro* 
cedure.  it  ought,  therefore,  to  be  considered  first,  and  Z 
will  yield  the  floor  to  the  Senator. 

Mr.  HATFIELD.  Mr.  President,  I  present  my  amendment 
as  an  amendment  to  the  amendinent  offered  by  the  Sena- 
tor from  South  Carolina  [Mr.  BTams]. 

The  PRESIDINa  OFFICER.  The  amendment  to  the 
amendment  wUl  be  stated. 

The  CHixr  Clbrk.    At  the  end  of  the  amendment  of  Mr. 
Byrnes  it  is  proposed  to  insert  the  foUowlog: 
TiTLX  xn.  vsnouNS'  paoviszoira 

Sac.  — .  All  of  the  provisions  of  the  following  acts  reducing  or 
limiting  or  voiding  the  beneflte.  payments,  care,  or  treatment  of 
American  veterans,  their  dependente.  and  beneficiaries — 

PubUc  Law  Mo.  78,  Seventy-third  Congress,  ttnrt  session,  ap- 
proved June  16,  1088  (48  SUt..  pt.  1.  p.  288),  entitled  "An  act 
rna-iring  appropriations  for  the  Bzecutlve  Office  and  sundry  Inde- 
pendent executive  bureaus,  boards,  commissions,  and  ofltoes  for 
the  fiscal  year  fndlng  June  80.  1984.  and  for  other  purposes": 
PubUc  Law  No.  2,  Seventy-third  Congress,  first  seastoa,  approved 
liarch  20.  1938  (48  Stat.,  pt.  1,  p.  8) ,  entitled  "An  act  to  maJptaln 
the  credit  of  the  United  States  Government",  are  hereby  re- 
pealed, and  all  laws  repealed  by  section  17.  title  I.  Public,  No.  2. 
Seventy-third  Congress,  are  hereby  reenacted:  and  such  benefits, 
payments,  care,  or  treatment  are  h«reby  restored  as  In  effect  on 
March  19,  1933. 

Sbc.  — .  This  title  Shan  become  effective  on  the  first  day  of  the 
calendar  month  next  foUowlng  the  month  during  which  this  act 
Is  enacted. 

Mr.  HATFIELD.  Mr.  President,  on  January  11  I  offered 
an  amendment  which  included  provislim  for  the  restoration 
of  the  pay  of  Piederal  emjAojees;  but  as  that  pcurt  of  my 
amendment  was  dealt  with  jresterday.  the  amendment  I  have 
sent  to  the  desk  now.  and  which  has  Just  been  read  by  the 
clerk,  has  been  perfected  so  as  to  leave  out  that  part  of  the 
amendment  which  had  to  do  vrlth  the  pay  of  the  Federal 
emi^oyees. 

On  Monday,  February  19, 1  went  at  great  length  into  the 
subject  matter  of  my  amendment  as  it  apidled  to  the  World 
War  and  Spanish-American  War  soldiers.  I  do  not  deem  it 
necessary  at  the  present  time  to  detain  the  Senate  upon  the 
Justification  for  the  adoptiCQ  of  my  amendment. 
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Mr.  President.  I  think.  In  justice  to  the  World  War  vet- 
erans and  the  Spanish-American  War  veterans,  if  we  take 
into  consideration  the  regulations  which  have  been  pre- 
scribed by  a  dictator  and  which  are  now  in  vogue,  that  my 
amendment  should  appeal  to  each  and  every  Senator. 

I  cannot  agree  that  regulations  will  do  justice  to  the  sol- 
diers of  the  different  wars.  In  my  hxmible  Judgment,  laws 
work  out  over  a  period  of  years.  Skilled  scientific  men, 
skilled  lawsrers,  skilled  members  of  the  medical  profession, 
all  are  very  much  more  capable  of  prescribing  rules  and 
regulatioDS  expressed  in  law  which  will  do  justice  to  the 
veterans  of  aH  of  our  wars  than  any  regulations  which  may 
be  suggested  or  promulgated  by  the  President  of  the  United 
States. 

In  a  cooslderatlon  of  the  situation  which  confronts  the 
Spanish-American  War  soldier,  only  5.421  of  whom,  we  are 
told,  out  of  the  280,000  are  suffering  from  disabilities  directly 
connected  with  the  war,  there  is  no  (»e  who  knows  better 
than  the  distinguished  Senator  who  occupies  the  chair  of 
this  body  at  the  present  time  [Mr.  CopklandI  that  there 
has  been  no  army  in  the  past,  there  can  be  no  army  in  the 
future,  subjected  to  communicable  diseases  such  as  those 
to  which  the  Spanish-American  War  soldier  was  subjected, 
for  the  reason  that  science,  in  the  great  profession  of 
medicine,  has  obliterated  a  great  many  oi  the  communicable 
diseases  which  sent  a  great  majority  of  those  who  died  to 
untimely  graves,  because  there  was  no  preventive  medicine 
known  to  science  at  that  time  that  would  have  warded  off 
or  prevented  the  development  of  those  diseases. 

We  are  informed  by  the  records  that  77,000  of  the  280,000 
of  the  Spanish-American  War  group  were  subjected  to  that 
preventable  disease  known  as  typhoid  fever  caused  by  the 
bacillus  of  Eberth.  We  know  now  that  it  is  not  necessary 
for  anyone  to  suffer  from  that  communicable  disease.  We 
know  that  the  same  preventive  medicine  applies  to  many 
of  the  other  tropical  diseases,  about  n^iich  we  know  more 
at  the  present  time  than  we  did  36  jrears  ago. 

Mr.  President,  when  we  see  the  Spanish-American  War 
soldiers  crippled  in  body,  in  many  instances  crippled  in 
mind,  because  of  the  ravages  of  the  sequelae  of  the  diseases 
which  tbey  contracted  and  from  which  they  suffered  while 
soldiers  in  the  Spanish-American  War.  and  we  then  are  told 
that  only  5.421  are  entitled  to  direct  service  connection.  I 
say.  Mr.  President — and  I  feel  that  Senators  will  agree  with 
me — that  to  render  such  judgment  does  great  injustice  to 
the  soldier  of  that  war.  I  venture  the  assertion.  Mr.  Presi- 
dent, that  instead  of  only  5.421  of  the  Spanish-American 
War  soldiers  being  directly  connected  that  each  and  every 
soldier  who  is  today  disabled  because  of  some  joint  involve- 
ment, because  of  some  ear  Involvement,  because  of  some 
heart  lesion,  because  of  some  liver  complication,  because  of 
some  intestinal  involvement,  should  not  be  presumptively 
considered  to  have  contracted  that  disease  whilie  in  the  serv- 
ice of  his  Government  36  yeass  ago  but  he  should  be  di- 
rectly ccmnected  because  of  some  ithelebitic  condition  and 
should  be  upon  the  same  roll  and  given  the  same  consider- 
ation that  is  given  the  5.421  soldiers  who  are  now  held  to  be 
dfan^ctly  coonected  for  the  reason  that  these  manifestations 
reprfasent  the  aftermath  of  the  communicable  ^J^^^f^  from 
which  the  soldiers  suffered  while  in  service. 

The  same  principle,  Mr.  President,  applies  to  the  World 
War  soldiers.  When  I  am  told  that  500.000  World  War  sol- 
diers have  beoi  eliminated  from  the  honor  roOs  of  this  coun- 
try, and  of  whom  it  has  been  said  that  they  are  not  entitled 
to  the  consideration  of  their  Government  for  faithful  service 
which  they  performed  when  they  were  called  to  duty  and  to 
service  under  their  flag,  I  cannot  be  convinced,  as  a  man  of 
the  medical  profession,  that  that  is  the  Just  and  proper  treat- 
ment which  should  be  meted  out  to  these  men  by  the  Con- 
gress of  the  United  States  or  by  the  executive  departments 
of  our  Nation. 

It  Is  f (n-  thoae  reasons,  Mr.  President,  idiich  I  went  into 
thoroughly  in  my  address  of  Monday.  February  the  19th.  that 
I  Justify  the  offering  of  my  amendment,  in  its  modified  and 
perfected  form,  as  a  substitute  for.  or  as  an  amendment  to. 
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he  amendment  that  was  offered  by  the  Senator  from  South 
arolina  [Mr.  Byrnes]. 

In  other  words,  Mr.  I*resident.  this  is  a  prerogative  that 
Congress  of  the  United  States  should  assimie.    It  Is  a 
rerogative  that  the  Congress  of  the  United  States  should 
ke  back,  as  it  gave  it  up  in  the  enactment  of  the  economy 
w,  and  until  Congress  reassumes   its   responsibility   and 
tes  upon  the  pages  of  the  Federal  laws  of  the  land  the 
rinciples  that  will  prescribe  the  rules  and  regulations  which 
be  controlling  in   the  treatment  of   the   World  War 
Idler,  we  shall  be  derelict  in  our  duty.    For  these  reasons 
offer  this  amendment. 
I  feel.  Mr.  President,  that  the  Congress  of  the  United 
tates  ought  to  pay  the  debt  it  owes  to  the  soldiers  of  our 
ars.    I  feel  that  this  is  the  opportune  time  to  do  so.    If 
me  soldier,  perchance,  is  upon  the  roll  who  is  not  entitled 
be  there,  be  can  be  eliminated  after  fair  and  impartial 
nsideration  is  given  to  his  claim  under  the  statutes  that 
revailed  before  the  enactment    of    the    Economy    Act    of 
arch  20,  1933.    It  is  unjust  to  say  that  of  the  122,000  men 
uffering  from  tuberculosis  only  a  part  are  entitled  to  be 
nsidered  upon  the  rolls  of  the  Government,  should  be 
ared  for,  after  giving  only  a  very  brief  period  to  the  ex- 
inatlon  of  their  cases  and  to  their  claims.    In  less  than  3 
onths  11,000  cases  of  tuberculosis,  which  at  one  time  were 
»n  the  rolls  and  service-connected,  were  examined  and  elim- 
nated.    The  President  who  now  occupies  the  chair  knows  as 
?ell  as  I  that  it  would  be  an  impossible  task  for  any  group 
( ►f  men  in  the  profession  of  medicine  to  undertake.    The  re- 
sults are  unfair. 

There  might  have  been.  Mr.  President,  some  justification 
or  the  enactment  of  the  economy  law  in  the  minds  of  these 
^ho  voted  for  it  when  it  came  to  the  floor  of  the  Senate. 
Vhat  has  happened  since  the  adoption  of  the  regulations 
mder  that  law,  resulting  in  the  elimination  of  deserving 
loldiers  from  the  rolls  and  the  experience  every  Senator  has 
lad  in  connection  with  efforts  to  get  deserving  veterans  hos- 
ntaUzed  and  cared  for,  justifies  the  adoption  of  my  amend- 
aent. 

The  soldiers  throughout  this  land  are  appealing  to  the 
:?ongress  of  the  United  States  to  enact  legislation  which 
eliminate  the  issuance  of  frequent  regulations  by  the 
xecutive  department.    Due  to  their  ever-changing  char- 
ter, the  veterans  do  not  know  their  status.    Our  laws 
ould  be  basic  in  their  character  and  upon  which  they  can 
epend,  and  to  which  they  can  look  for  relief  and  protec- 
on.    If  the  soldiers  of  the  wars  are  not  entitled  to  con- 
deration,  and  if  the  Congress  of  the  United  States  holds 
t  they  are  not  entitled  to  consideration,  then  the  Congress 
ught  to  say  so.    The  Congress  ought  not  to  pass  this  re- 
iponsibihty  to  someone  else.    The  Congress  should  take  this 
responsibility  unto  Itself  and  deal  with  it  as  it  was  dealt 
1  nth  in  the  beginning  of  legislation  upon  this  subject,  so  far 
4s  it  apphes  to  the  Spanish-American  War  soldiers  some  35 
ears  ago. 

On  Monday,  February  19,  when  I  discussed  the  merits  of 
amendment,  I  read  two  or  three  letters  into  the  Record. 
y  were  conclusive,  they  were  convincing,  Mr.  President, 
me  as  to  why  Congress  should  do  something  to  restore 
laws  that  had  for  their  purpose  the  protection  of  the 
1  eterans  in  the  past.  We  have  legislated  for  every  type  and 
i  haracter  of  citizenship  in  America.  We  have  legislated  for 
ijbe  great  hanking  institutions  of  America.  We  have  legis- 
ted  for  the  great  railways  of  this  country.  We  have  legis- 
ted  for  the  farmers  of  this  country.  We  have  legislated 
ir  the  toilers  of  this  country.  But  we  have  failed.  Mr. 
ident.  to  legislate  for  the  men  who  bore  the  flag  of  this 
try. 

I  submit,  Mr.  President,  that  my  amendment  is  Justifialde; 

submit  it  Is  meritorious;  and  if  I  rightly  tmderstand  the 
pathy  of  those  who  make  up  this  body,  as  well  as  the 
lody  at  the  other  end  of  the  Capitol,  I  am  sure  they  are 
nxious  to  do  something  to  bring  about  relief  from  the  in- 
ustice  which  the  Econcony  Act  has  brought  upon  the  rank 
jQd  file  of  the  American  soldier. 
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With  these  brief  remarks,  which  represent  a  conclusion  to 
what  I  had  to  say  on  last  Monday.  I  wish  to  submit  this 
amendment,  and  I  trust  that  I  may  have  the  courtesy  of  a 
roll  call  in  order  that  we  may  know.  Mr.  President,  who  are 
the  friends  of  the  veterans. 

Mr.  ROBINSON  of  Indiana.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  West 
Virginia  yield  to  the  Senator  from  Indiana? 

Mr.  HATFIELD.    I  yield. 

Mr.  ROBINSON  of  Indiana.  As  I  understand  the  Sen- 
ator's amendment,  it  would  completely  repeal  the  so-called 
"  Economy  Act "  which  was  passed  last  March? 

Mr.  HATFIELD.    That  is  true. 

Mr.  ROBINSON  of  Indiana.  And  would  put  the  veterans 
of  all  the  wars  of  the  United  States  and  their  families  right 
back  where  they  previously  were? 

Mr.  HATFIELD.    That  is  true. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  am  In 
hearty  accord  with  the  amendment  and  hope  most  earnestly 
it  will  be  adopted. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  West  Virginia  [Mr. 
Hatfixld]. 

Mr.  LONG.    I  ask  for  the  yeas  and  nas^s. 

The  yeas  and  nays  were  ordered. 

Mr.  BYRNES.  Mr.  President,  I  suggest  the  absence  of  a 
quorum.  

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Ashurst 

AuKtln 

Bachm&n 

Bailey 

Banfchead 

Barbour 

Black 

Bone 

Borali 

Brown 

Bulkier 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

Coolldge 

Copeland 


Costigan 

Coiizens 

Davis 

Dickinson 

Dleterlch 

Dili 

Duffy 

Brlckson 

Fess 

Fletcher 

Frazler 

George 

Oibson 

Glass 


Hebert 

Johnsoa 

Kean 

Keyes 

La  Follette 

Logan 

Lonergan 

Long 

McAdoo 

McCarran 

McKellar 

McNary 

Metcalf 

Miirphy 


Goldsboroxigh        Neely 

Gore  Nye 

Hale  O'Maboney 

Harrison  Overton 

Hastings  Patterson 

Hatch  Plttman 

Hatfield  Pope 

Hayden  Reynolds 


Robinson,  Ark. 

Robinson,  Ind. 

RuBseU 

Schall 

Sheppard 

Shlpstead 

Stelwer 

Stephens 

Thomas,  Okla. 

Thomas.  Utah 

Thompson 

Townsend 

TrammeU 

Vandenberg 

Van  Nuys 

Wagner 

WalcoU 

Walsh 

White 


Mr.  LA  FOLLETTE.  I  desire  to  announce  that  the  senior 
Senator  from  New  Mexico  [Mr.  CtrmNG],  and  the  senior 
Senator  from  Nebraska  [Mr.  Norms]  are  unavoidably  ah- 
sent  from  the  Senate. 

The  PRESIDING  OFFICER.  Eighty -five  Senators  hav- 
ing answered  to  their  names,  a  quorum  Is  present. 

Mr.  WALSH.  Mr.  President,  I  should  like  to  Inquire  of 
the  Senator  from  South  Carolina  as  to  the  position  of  the 
committee  on  the  pending  amendment.  If  he  has  already 
made  such  an  explanation,  I  will  not  ask  him  to  repeat  it. 

Mr.  BYRNES.  I  have  not  referred  to  that  The  amend- 
ment offered  by  the  Senator  from  West  Virginia,  if  adopted, 
would  repeal  all  the  provisions  of  the  Economy  Act  with 
reference  to  veterans  of  all  wars.  That  is,  as  I  understand,  a 
succinct  statement  of  the  object  of  the  amendment. 

Mr.  HATFIELD.    That  is  correct,  Mr.  President. 

Mr.  WALSH.  In  other  words,  it  would  restore  what  is 
known  as  "  disability  allowances  "? 

Mr.  BYRNES.  It  would  restore  the  name  of  everybody 
who  was  on  the  rolls  because  of  disability  allowance;  it  would 
restore  misconduct  cases;  in  fact,  any  kind  of  a  case  that 
was  on  the  roll  on  the  day  the  Economy  Act  was  enacted. 

Mr.  HATFIELD.    That  is  correct,  Mr.  President. 

Mr.  OVERTON.  Mr.  President,  I  should  like  to  ask  the 
Senator  from  West  Virginia  whether  or  not  his  amendment 
would  repeal  all  the  provisions  of  the  Economy  Act  with 
reference  to  the  compensation  of  Federal  officers  and 
employees? 

Mr.  HATFIELD.  No,  Mr.  President;  my  amendment  has 
been  perfected,  in  view  of  the  action  taken  yesterday,  so  that 


the  provisions  regarding  compensation  of  Federal  officers 
and  employees  have  beoa  eliminated,  and  the  amendment 
now  deals  only  with  the  veterans. 

Mr.  LONG.  Mr.  President,  I  ask  for  the  yeas  and  nays 
on  the  amendment  of  the  Senator  from  West  Virginia. 

The  PRESIDING  OFFICER.  The  yeas  and  nays  have 
already  been  ordered. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  I  am  glad  the 
Senator  from  West  Virginia  [Mr.  Hattuld]  has  offered  this 
amendment  to  the  pending  bilL  As  soon  as  the  present  ses- 
sion of  Congress  convened  I  introduced  a  bill  to  repeal  the 
entire  so-called  "  Economy  Act ".  and  I  had  an  amendment 
ready  to  present  now  which  would  have  had  the  same  effect 
as  the  bill  which  I  had  introduced,  namely,  to  repeal  the 
entire  Economy  Act.  But,  Mr.  President,  it  makes  no  differ- 
ence to  me  who  offers  a  measure  having  for  its  purpose  the 
eradication  from  the  statute  books  of  the  United  States  of 
this  Insult  to  every  man  who  ever  wore  the  uniform.  I  will 
support  the  amendment  of  my  good  friend  from  West  Vir- 
ginia just  as  whole-heartedly  as  if  it  were  the  one  I  myself 
had  prepared.  After  all  is  said  and  done,  what  we  desire 
is  results,  and  we  do  desire  results  with  justice  to  the  vet- 
erans of  the  country. 

I  suppose  everybody  was  amazed  last  March — ^I  confess  I 
was — ^when  the  new  President  of  the  United  States,  who  had 
just  been  inaugurated  Into  that  high  office,  sent  to  the  Con- 
gress the  so-called  "economy  bill",  demanding  that  it  be 
passed  forthwith.  The  enthe  Nation,  I  think,  was  startled 
that  the  Chief  Executive  could  seemingly  so  completely  for- 
get the  sacrifices  made  by  those  who  had  defended  the  coun- 
try in  time  of  war.  His  reason  for  demanding  that  the  bill 
be  passed  was  entirely  materialistic.  He  had  run  for  ofDce 
on  a  platform  promising  the  American  pet^le  to  reduce  the 
Budget  to  the  extent  of  $1,000,000,000  annually.  He  frankly 
said,  regardless  of  mercy  or  justice,  that  if  $400,000,000  could 
be  taken  from  the  veterans  and  their  dependents  it  would 
enable  him  to  balance  the  Budget,  and.  Inferentially.  keep 
his  platform  pledge. 

It  was  a  materialistic  appeaL  It  made  no  difference  that 
veterans  might  be  kicked  out  of  hospitals  like  dogs;  it 
meant  nothing  to  him  that  veterans  who  had  been  receiving 
benefits  from  the  Treasury  of  the  United  States,  accorded 
them  by  a  grateful  people,  would  be  impoverished  and  sent 
to  the  bread  Hnp.R  all  over  the  Nation,  and  that  the  care  of 
the  destitute  should  thenceforward  be  charged  to  the  local 
taxpayers,  already  taxed  to  death  from  one  end  of  the 
country  to  the  other.  Apparently  the  Congress  would  know 
neither  mercy  nor  gratitude  if  it  should  stand  behind  the 
Presidential  demand. 

It  was  a  question  of  balancing  the  Budget  and  keeiring 
a  campaign  pledge  to  reduce  the  Budget  to  the  extent  of 
$1,000,000,000.  I  regret  to  say,  Mr.  President,  that  both 
Houses  of  the  Congress,  apparently  panic  stricken,  driven 
by  the  lash  of  the  Chief  Executive  of  the  Nation,  in  the 
most  cruel  demand  that  any  Chief  Executive  ever  made  in 
the  history  of  the  country,  acceded  to  the  demand  and  by 
large  majorities  in  both  Houses  passed  the  bilL 

The  story  since  then  has  been  tragic.  What  paradoxes 
have  been  suggested  by  this  administration!  The  bill  was 
so  unusual  when  it  came  from  the  White  House  that  it  was 
given  three  names.  Ordinarily,  as  every  lawyer  In  this  body 
knows  fuU  well,  one  name  Is  all  that  is  necessary  for  a 
measure.  It  usually  takes  that  name  and  ia  known  by  it 
throughout  the  years.  But  this  bill  came  in  here  like  a 
thief  in  the  night,  heavily  disguised  or.  as  we  used  to  say 
overseas,  deeply  camouflaged.  First  of  all  it  was  said  to  be 
"a  bill  to  maintain  the  credit  of  the  United  States  "—God 
save  the  mark! — as  if  any  nation  should  deserve  to  have 
any  credit  that  deliberately  turned  its  back  on  its  own  de- 
fenders. "  To  mt^intnin  the  Credit  of  the  United  States ". 
when  every  Member  of  this  body  knows  that  throughout  the 
depression,  4  years  or  more,  there  never  has  been  a  time 
when  an  issue  at  bonds  offered  by  the  Government  of  the 
United  States  was  not  oversubscribed  time  and  again — as 
many  as  25  times. 

Yet  that  misreprcscntaticHi  was  deliberately  made— "to 
tnaintjtin  thc  crcdlt  of  the  United  States.**    TbaA         ""'" 


3050 


CONGRESSIONAL  R]  CCORD— SENATE 


February  22 


nomenclature.  Tlie  bin,  to  some  degree,  bears  the  name 
and  title  to  this  day  "  to  Maintain  the  Credit  of  the  United 
States  "  when  since  then  the  administratloi  has  created  an 
additional  Indebtedness  of  more  than  $10,000,000,000.  That 
Is  the  administration  which  took  a  paltry  $400,000,000  from 
the  lame,  the  halt,  and  the  blind;  from  the  old  soldiers 
who  had  given  their  future,  their  careers  and  even  their 
lives  in  the  service  of  the  American  people.  Frcxn  them 
was  taken  a  paltry  $400,000,000  and  since  then,  with  a 
lavish  hand.  In  the  moet  reckless  orgy  of  extravagance  this 
country  or  any  other  has  ever  known;  the  administration 
has  poured  out  $10,000,000,000  in  less  than  a  year's  time 
"  to  malnUin  the  credit  of  the  United  States." 

But.  evidently  fearing  that  was  not  enough  to  drive  the 
weak  and  timid  Members  of  the  Soiate  to  do  the  bidding 
of  the  Executive,  the  measure  was  given  another  name. 
It  was  said  to  be  "  the  economy  bill."  It  was  not  an  econ- 
omy bill.  It  was  false  economy — false  m  hell  itself,  Mr. 
President!  It  did  not  put  a  single  man  back  to  work.  In- 
stead, it  added  untold  thousands  of  additional  men,  women, 
and  children  to  the  bread  lines  throughout  the  Nation,  and 
robbed  the  veterans  of  nearly  half  a  billion  dollars  in  pur- 
chasing power  at  a  time  when  purchasing  power  was  the 
thing  needei  to  make  the  recovery  machine  go.  It  simply 
heightened  the  depression,  added  to  the  strength  of  the 
deflation,  and  transferred  the  burden  of  taxes  from  the 
shoulders  of  the  big-income  earners  throughout  the  country 
to  the  shoulders  of  the  little  property  owners  and  the 
farmers  throughout  the  United  States  already  taxed  to 
death.  It  was  not  an  economy  measure  in  any  sense  of 
the  word. 

Mr.  President,  It  was  decided  to  give  it  another  name, 
still  further  to  mislead  public  opinion  in  the  country.  It 
was  said  that  It  was  "  a  bUl  to  balance  the  Budget."  Bal- 
ance the  Budget!  Do  Senators  remember  last  year,  hardly 
a  year  ago,  when  the  President  of  the  United  States  sent 
his  message  here  and  said,  in  substance.  "  If  you  will  pass 
this  bill  I  will  balance  the  Budget "?  Ha!  How  hollow  it 
all  sounds  now!  What  a  mockery!  How  could  the  Presi- 
dent of  the  United  States  make  that  statement  in  the  light 
of  what  has  taken  place  in  the  last  11  months?  "  Balance 
the  Budget!  "  Yes,  he  would  balance  the  Budget!  He  had 
just  complained  bitterly  here  and  throughout  his  campaign 
because  of  the  fact  that  during  a  period  of  3  years  his 
predecessor  had  been  unable  to  balance  the  Budget  by  about 
$9;M0.000,000  in  round  numbers,  as  I  rMnember.  and  he 
proposed  to  balance  the  Budget  forthwith  "  If  you  will 
just  take  this  money  away  from  these  disabled  veterans  of 
the  United  States." 

TJuA  was  less  than  a  year  ago.  hardly  10  m<mths  ago,  and 
today  by  the  President's  own  admission  we  face  a  deficit  in 
the  Treasury  of  more  than  $10,000,000,000  and  a  national 
indebtedness  of  approximately  $32,000,000,000,  the  largest  in 
an  our  history;  and  no  one  is  to  be  found  here  or  at  the 
other  end  of  Pennsylvania  Avenue,  in  the  Executive  Mansion, 
even  to  suggest  a  way  of  paying  off  the  indebtedness  save 
by  onerous  and  enormous  taxes  or  by  what  the  coimtry 
fears,  printing-press  money  utterly  uncontroned.  Tet  that 
appeal  was  made  to  the  Members  of  both  Houses:  "Pass 
this  cruel,  unjust,  utterly  brutal  law  against  the  disabled 
veterans  of  the  Nation,  and  we  wlU  balance  the  Budget." 
That,  in  effect,  was  the  statement  made  then. 

WeU.  of  course,  it  was  not  a  biU  to  balance  the  Budget.  It 
did  not  balance  the  Budget.  The  Budget  is  not  balanced 
today.  It  win  not  be  balanced  next  year,  nor  the  year  after, 
nor  in  the  next  10  years;  and  everybody  here  within  the 
sound  of  my  voice  who  understands  that  2  and  2  are  4 
knows  that  that  is  a  true,  correct,  and  conservative  state- 
ment 

*' Balance  the  Budget!  "  What  crimes  are  committed  in 
that  phraseology.  "  Balance  the  Budget!  " 

So  it  was  aU  wnmg.  The  premise  was  wrong.  The  prom- 
ises were  not  kept;  but  a  cowardly  Congress,  driven  by  the 
lash  of  the  Chief  Executive,  passed  the  law  just  the  same. 

There  is  an  element  of  grim  humor  in  it  all,  though.  Mr. 
President.    It  is  a  sense  of  humor  that  has  sustained  the 


Anierican  soldier  throughout  all  the  conflicts  in  which  he 
his  engaged. 

It  was  a  sense  of  humor  that  permitted  the  boys  in  blue 
ill  the  dark  days  of  the  sixties  to  look  on  the  tragedy  on  all 
sides  and  yet  find,  somewhere  or  other,  something  over 
4hich  they  might  smile,  even  though  they  were  called  upon 
t<^  spill  their  blood  ultimately  to  reconstruct  the  Union  and 
Idt  it  continue  to  be  the  land  that  Washington  had  built  and 
tbat  Lincoln  preserved. 

I  It  was  a  sense  of  humor  that  sustained  the  Spanish  War 
veterans  on  many  Ijattlegrounds  far  from  home.    Nine  thous- 
id  miles  away  they  fought  in  the  Philippines  and  gave  an 
pire  to  the  American  people.    I  have  seen  their  graves  out 
lere.    They  died  in  the  service  ol  their  country  in  Puerto 
SCO.  at  San  Juan  Hill,  in  Cuba,  and  elsewhere.    Everywhere 
ley  fought  for  the  glory  of  the  flag.    Yet  they  were  able  to 
ile  at  the  embalmed- beef  scandals  in  connection  with 
le  profiteers  of  that  day;  the  profiteers,  the  scavengers  that 
on  laehind  the  army  fighting  at  the  front,  defending 
lem  and  perpetuating  their  fortunes,  were  selling  rotten 
leat  to  the  Government  of  the  United  States,  which  they 
iw  would  be  fed  to  the  defenders  of  the  Nation  out  under 
le  stars;  they  knew  that  those  soldiers  would  die  from  that 
»tten  embalmed  beef — as  hundreds  of  them  did — yet  in 
der  that   they  might   enrich   themselves,   they  did   this 

dly  thing. 
They  were  the  predecessors,  the  antecedents  of  this 
tilar  organization  that  calls  itself  today  the  National 
Ebonomy  League.  Yet  a  grim  sense  of  humor  permitted  the 
sdldiers,  sailors,  and  marines  of  that  conflict  to  smile  in  the 
nidst  of  their  troubles. 

It  was  a  sense  of  humor  that  permitted  the  lads  some 
17  years  ago,  over  on  the  other  side  of  the  sea,  to  face 
d  ;ath  a  thousand  times  a  day  and  still  smile,  thinking  of  the 
fdlks  back  home  for  whom  they  were  sacrificing.  So  the 
sddier  can  always  appreciate  a  humorous  incident;  and 
tiere  was  some  grim  humor  in  the  signing  of  this  bill, 
len  it  was  finally  signed. 

Mr.  President,  you  are  perfectly  familiar  with  the  fact 
,t  whenever  an  important  measure  passes  the  Congress, 
ny  Members  of  the  Senate  and  many  Members  of  the 
[ouse  go  trooping  up  to  the  White  House  to  claim  the  pen 
lat  signed  the  act.  No  great  crowd  went  charging  to  the 
lite  House  to  get  the  pen  that  signed  tills  law.  No,  Mr. 
esident;  not  a  Member  of  either  body  wanted  to  claim 
lat  pen;  and  among  all  the  pens  of  the  earth,  this  pen  is  the 
piuriah.  It  stiU  goes  about  unclaimed;  but  the  act  was 
pissed. 

Then  what  happened?  Immediately  those  in  charge  of  its 
a«  Iministration  began  throwing  disabled  veterans  out  of  the 
hispitals  over  all  the  United  States — hospitals  which  a 
g  ateful  people  had  erected  for  the  care  of  their  defenders. 
T  iree  hundred  and  fifty  of  them  almost  immediately  at 
D  ijrton,  some  in  their  underwear,  more  than  80  a  day  at  the 
h>spital  at  Leavenworth;  15,000  within  the  first  couple  of 
w  seks  were  kicked  out  of  the  hospitals. 
I  submitted  to  the  Senate  a  photograph  of  one  lad  ejected 
his  underwear.  They  let  him  have  a  suit  of  Oovemment 
(thing  to  wear  while  he  was  in  the  hospital.  Finally,  when 
passed  this  thing  called  a  "  law  ".  which  is  a  blot  on  the 
itcheon  of  the  United  States  of  America,  they  threw  him 
It  and  took  the  clothes  off  his  back  and  started  him  down 
le  company  street  clad  only  in  his  underwear,  and  a  kindly 
;izcn  out  there  picked  him  up,  took  him  to  the  nearest 
place  where  he  might  be  outfitted,  and  himself  bought  him 
81  me  decent  clothing. 

Do  you  know  what  it  means,  Mr.  President,  to  throw  a 
d  sabled  veteran  out  of  a  veterans'  hospital? 

Here  Is  a  soldier,  lying  on  a  bed  of  pain  in  a  hospital 
elected  for  him  by  a  grateful  people,  and  an  attendant  of 
tl  e  hospital  comes  up  to  him  and  says,  "  Get  up!  Get  out! 
^  e  caimot  keep  you  here  any  longer."  "  But ",  says  the 
St  Idler,  "  Why?  I  am  not  able  to  move.  I  am  wounded.  I 
ai  Q  sick.  I  sun  sore.  I  did  not  get  myself  in  this  condition 
fcr  my  own  advantage.  I  got  this  way  out  there  serving 
tie  United  States,  maintaining  its  sovereignty,  sacrificing 
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for  the  people  of  the  Nation,  who  always  have  been  grateful 
in  the  past." 

Mr.  HATFIELD.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  DtrrrY  in  the  chair). 
Does  the  Senator  from  Indiana  yield  to  the  Senator  from 
West  Virginia? 

Mr.  ROBINSON  of  Indiana.    I  do. 

Mr.  HATFIELD.  Does  the  Senator  know  the  number  that 
were  eliminated  from  the  hospitals? 

Mr.  ROBINSON  of  Indiana.  I  have  not  the  mmiber  here. 
If  the  Senator  has  it,  I  shall  be  glad  to  have  him  state  it. 

Mr.  HATFIELD.    Between  eleven  and  thirteen  thousand. 

Mr.  ROBINSON  of  Indiana.  I  had  understood  that  it  was 
around  15,000  in  round  numbers.  That  was  the  figure  I 
mentioned  a  moment  ago.  I  am  glad  to  have  the  exact 
number. 

"  But  ",  says  the  soldier  on  the  bed  of  pain,  "  I  am  not  able 
to  leave,  and  I  have  nowhere  to  go.  This  is  the  only  home  I 
have."  The  hospital  attendant  says,  "  It  makes  no  differ- 
ence; you  will  have  to  get  out."  Some  of  them  were  carried 
out  on  stretchers.  "  Get  out!  We  have  got  to  balance  the 
Budget.  We  have  got  to  balance  the  Budget."  That  is 
what  followed  the  passage  of  tne  so-called  "  economy  law." 

There  were  hundreds  of  thousands  of  cases  of  hardship. 
This  law  affected  only  disabled  veterans,  widows,  and 
orphans — only  the  disabled;  not  the  able-bodied  men.  It 
affected  the  old  soldiers  of  the  Civil  War,  whose  average 
age  now  is  90.  Has  a  grateful  nation  so  soon  forgotten  and 
become  ungratefiil?  Everybody  here  knows  that  a  man  90 
years  old  is  thoroughly  disabled  by  age.  They  have  been 
slashed  under  this  act  to  such  an  extent  that  many  of 
them  find  difficulty  in  eking  out  a  decent  existence. 

Only  the  other  day  a  dear  old  lady  from  southern  Indiana, 
a  regular  correspondent  of  mine,  herself  89  years  old,  the 
widow  of  a  distinguished  Civil  War  veteran  dead  these  many 
years,  wrote  me  a  letter  and  in  substance  said,  "I  have 
always  been  proud  of  this  great  Nation.  I  have  been 
thrilled  when  the  flag  went  by.  I  still  am.  I  have  worn 
with  vast  pride  my  button  as  a  member  of  the  auxiliary  of 
the  Grand  Army  of  the  Republic,  the  Women's  Rehef 
Corps,  and  still  do.  I  am  so  happy  that  my  late  husband 
was  willing  to  bare  his  own  breast  to  the  foe  to  preserve 
this  Nation  and  the  Constitution  on  which  it  rests;  but ", 
she  said,  "  in  these  latter  days  I  am  wondering,  *  What  price 
glory?  '  They  have  slashed  my  pension  now.  I  was  re- 
ceiving $20  a  month.  It  was  all  in  the  world  I  had  on  which 
to  live;  and  they  have  slashed  that  now  to  such  an  extent 
that  it  begins  to  look  as  if  I  shaU  have  to  wind  up  my  days 
in  the  poorhouse." 

The  average  age  of  the  Spanish  War  veteran  is  60 — ^three- 
score years.    They  are  disabled  by  age  alone. 

How  could  it  be  otherwise  in  a  time  like  this,  when  big 
industry  over  the  United  States  will  not  employ  anybody 
over  40  years  of  age?  Ninety- three  thousand  of  these  vet- 
erans are  above  the  age  of  62.  They  never  received  any- 
thing in  the  way  of  recognition  until  1920,  perhaps,  22  years 
after  the  Spanish  War  ended.  Then  they  received  the 
merest  pittance,  what  amounted  to  practically  nothing. 
Finally  in  1926  we  gave  them  substantial  consideration,  28 
years  after  the  war  which  gave  us  an  empire  had  ended. 
They  were  permitted  to  enjoy  the  benefits  received  then, 
though  by  no  means  an  extravagant  benefit,  for  about  six 
years  and  a  half.  Then  it  was  taken  from  them  overnight 
and  without  the  slightest  warning  in  the  world — to  balance 
the  Budget!  To  maintain  the  credit  of  the  United  States! 
As  an  expedient  of  economy! 

Mr.  President,  this  is  what  happened  overnight,  right  here 
in  this  Chamber  and  in  the  Chamber  at  the  other  end  of  the 
Capitol.  The  benefits  given  to  these  men— men  up  in  years, 
threescore  years  of  age — were  taken  from  them  without  the 
sUghtest  warning.  They  were  ordered,  in  effect,  by  the  Gov- 
ernment of  the  United  States  to  go  out  and  join  the  line  of 
unemployed,  upward  of  15,000,000  walking  the  streets  look- 
ing for  jobs,  with  none  to  be  found;  to  find  jobs,  when  in- 
dustry will  employ  no  one  above  40  years  of  age — and  they 


are  now  60 — or  else  starve  to  death.  That  Is  the  way  they 
were  sentenced. 

No  wonder  that  any  number  of  those  men  have  committed 
suicide,  not  knowing  how  they  might  subsist.  Now,  in  the 
evening  of  life,  they  have  been  deprived  of  benefits  which  a 
grateful  people  had  told  them  they  mis^t  rely  upon  hi  old 
age.  So  they  are  disabled  by  age.  and  many  of  them  are 
phjrsically  disabled  as  weU. 

Thirty-six  years  after  the  conflict  ended  they  are  now 
commanded,  if  they  receive  anything  at  all,  to  prove  direct 
service  connection,  to  prove  that  any  disabilities  from  which 
they  may  suffer  today  are  directly  connected  with  their 
service  when  aU  the  evidence  is  gone,  Ccxnrades  of  theirs 
with  whcHn  they  served,  major  surgeons  of  the  long  ago,  are 
dead  and  in  their  graves,  and  whatever  smaU  fragments  of 
evidence  may  remain  are  in  the  hands  of  the  Government, 
not  accessible  to  them.  Yet,  under  this  act  and  its  cruel  ad- 
ministration by  the  "  personal "  government,  as  it  is  char- 
acterized, they  are  deprived  of  what  had  been  given  them. 
Under  the  personal  government,  regulations  have  been 
issued  from  time  to  time,  and  under  the  law  and  these 
regulations  the  Spanish  War  veterans  are  ordered  to  go  out 
and  produce  evidence  directly  connecting  their  disabiUtles 
with  the  service  they  rendered  35  or  36  years  ago.  Service 
records  were  practically  imknown  in  those  dajrs;  so  they  are 
asked  to  do  the  impossible  and  are  eliminated  entirely  from 
presumption,  though  they  are  aU  disabled. 

Let  me  now  read  from  the  message  of  the  President  trans- 
mitting this  evil  thing  to  the  Congress  last  year,  this  m- 
smelling  thing  which  now  smells  to  high  heaven,  which,  as 
enacted,  has  been  the  cause  of  so  much  tragedy  in  this  land 
among  men,  women,  and  children.  Let  me  read  the  Presi- 
dent's words: 

When  a  great  danger  threatens  our  basic  sectirlty  it  la  my  duty 
to  advise  the  Congress  of  the  way  to  preserve  It.  In  so  doing  I 
must  be  fair  not  only  to  the  few  but  to  the  many.  It  is  In  thla 
spirit  that  I  appeal  to  you.  If  the  Congreaa  choose*  to  veat  me 
with  this  responslbUlty  It  will  be  exercised  In  a  spirit  of  Justlc* 
to  all,  of  sympathy  to  those  who  are  In  need,  and  of  mslnt>alnlng 
Inviolate  the  basic  welfare  of  the  United  States, 

I  ask  that  this  legislation  go  Into  effect  at  once  without  even 
waiting  for  the  beginning  of  the  next  fiscal  year. 

He  was  so  anxious  to  get  the  money  out  of  the  pockets  of 
these  poor  old  disabled  veterans;  he  wanted  it  on  the  spot, 
to  balance  the  Budget,  to  maintain  the  credit  of  the  United 
States. 

I  give  you  assiirance  that  If  thla  Is  done,  there  is  rwnonable 
prospect  that  within  a  year  the  Income  of  the  Oovemment  will  be 
sufficient  to  cover  the  expenditures  of  the  Oovemment. 

A  year  has  not  passed,  only  about  10  months  have  gone, 
and  now  we  are  $10,000,000,000  worse  off  than  we  were  then; 
but  we  have  robbed  disabled  veterans  and  their  f:xmilies, 
and  sent  innumerable  persons  to  their  deaths. 

The  only  World  War  veterans  affected  are  the  disabled. 
Their  average  age  is  40  now.  But  under  the  laws  they  had 
to  prove  physical  disability,  with  the  burden  of  proof  on 
their  own  shoulders — 10-percent  disability  if  service  con- 
nected, and  25  percent,  at  least,  if  nonservice  connected. 

Mr.  President,  this  severe  action  was  taken  against  only 
the  disabled  veterans  of  the  United  States— Civil  War, 
Spanish  War,  World  War.  The  able-bodied  were  spared. 
The  only  ones  we  robbed  were  the  disabled,  the  lame,  the 
sick,  and  the  halt;  those  who  are  unable  to  take  care  of 
themselves  or  to  fight  for  themselves. 

I  grant  there  might  have  been  some  abuses:  that  Is  pos- 
sible. I  never  heard  of  any  law  enacted  by  any  Congress 
that  could  not  be  abused  t^  unscrupulous  persons.  But  If 
there  were  abuses,  they  could  easily  have  been  remedied  by 
proper  administration,  and  should  have  been.  Tliere  was 
no  occasion  to  destroy  the  entire  structure  of  the  laws  just 
because  there  might  have  been  an  abuse  here  and  there. 
Iliere  is  no  good  reason  for  tearing  down  and  destroying  a 
building  just  because  a  window  pane  may  be  bnAen.  Tliat 
is  precisely  what  was  done  here. 

Ilie  entire  building  was  destroyed,  the  entire  structure 
of  benefits  and  pensions  granted  to  veterans  during  the  last 
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12  rears  by  Congress  was  orertumed  overnight;  the  veteran 
was  robbed  of  his  vested  rights,  and  he  was  placed  at  the 
mercy  of  an  autocratic  Executive,  at  the  absolute  mercy  of 
tiie  Chief  executive  of  the  Nation. 

We  can  never  begin  to  do  justice  to  these  veterans  until 
we  restore  their  vested  rights,  give  them  laws  backing  them 
up  in  their  benefits,  so  that  they  do  not  have  to  tnut  to 
the  whim  of  one  man  In  the  United  States  out  of  130,- 
OOO^MO;  one  man.  who,  if  he  happens  to  rise  in  the  morning 
not  feeling  well,  could  by  proclamation  wipe  out  everything 
that  had  been  given  the  veterans  in  the  years  gone  by. 

I  want  to  restore  the  veterans'  vested  rights,  give  the 
veteran  a  law  behind  him  so  that  he  does  not  have  to 
depend  on  any  doe  man  for  Justice.  The  Oovemment  of  the 
United  States,  by  legislation,  has  protected  him.  His  vested 
rights  we  took  away  from  him.  It  was  not  only  unfair; 
it  was  unjust,  cruel,  azul  brutal. 

The  principal  force  behind  all  this  was  the  National 
Economy  League.  In  May  a  year  ago  a  little  group  of  mil- 
lionaires and  near-millionaires,  in  the  very  shadow  of  Wall 
Street  projected  the  so-called  "  Economy  League."  Look  at 
the  list,  and  it  will  be  found  that  the  names  all  cluster 
around  the  stock  exchange.  It  was  organized  in  July  of  that 
same  year.  It  was  incorporated  in  November  of  the  same 
year.  Yet  in  those  few  weeks,  according  to  the  evidence 
given  before  the  Joint  Congressional  Committee  Investigat- 
ing Veterans'  Affairs,  of  which  committee  I  happen  to  be  a 
member,  they  had  collected  together  a  slush  fund  of  more 
than  $300,000  to  be  used  in  the  nefarloxis  work  of  poisoning 
publlo  opinion  in  America  against  the  defenders  of  the 
Nation. 

Ttmf  employed  one  Major  Curran  to  manage  the  work 
directed  against  the  veterans.  According  to  his  own  evi- 
dence before  the  committee,  they  paid  him  a  salary  of 
IIS.OOO  a  year  and.  so  far  as  I  know,  they  still  do.  He 
rather  boasted  of  the  salary  he  received,  seeming  to  fear 
that  some  of  us  might  think  that  some  time  or  other  he 
might  have  been  near  a  bread  line.  He  submitted  a  list  of 
17  names  of  Individuals  in  this  country  who  had  con- 
tributed—Just the  17— $35,100  to  this  slush  fund;  and  if 
Senators  will  examine  that  list  of  17  names,  it  will  be  found 
they  represent  the  wealthiest  families  in  the  United  States. 

Why  this  hue  and  cry  against  the  veteran?  What  was 
the  purpose  of  it  all?  Only  that  this  little  group  aiul  those 
allied  with  them  might  save  a  little  something  in  income  tax. 
That  is  all  it  was  done  for,  as  shown  by  their  own  testimony. 

Mr.  LONG.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  SenatcHT  from  In- 
diana 3rield  to  the  Senator  from  Louisiana? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  LONG.  I  should  like  to  know  if  the  Senator  does  not 
think  that  those  gentlemen  had  better  be  making  their  peace 
with  the  soldiers  if  conditions  continue  to  go  as  they  have 
been  going  in  the  last  few  years. 

Mr.  ROBINSON  of  Indiana.  Why,  of  course,  Mr.  Presi- 
dent. The  Senator  from  Louisiana  is  entirely  rU(ht  on  that 
subject.  War  is  all  around  us.  War  is  apt  to  break  out  any 
moment.  One  man  whom  this  administration  has  tried  to 
make  unpopular  is  the  soldier.  If  there  is  one  man  in  the 
country  whom  they  have  set  out  to  make  unpopular  with 
the  American  people  it  is  the  old  soldier.  Under  those  cir- 
cumstances, where  are  we  going  to  get  our  recruits;  where 
are  we  going  to  get  our  soldiers,  our  sailors,  and  marines 
for  a  possible  war  with  Japan,  or  if  by  their  international 
bickering  they  drive  us  into  war  in  Europe?  Where  are  the 
8<ddier8  of  this  country  coming  from  when  they  are  treated 
like  dogs?  Wars  cannot  be  won  without  soldiers.  Wars 
cannot  be  won  without  sailors  and  marines.  How  can  we 
expect  to  get  soldiers,  sailors,  and  marines  to  fight  for  our 
country  when  we  treat  them  in  such  brutal  fashion? 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Indi- 
ana yield  to  the  Senator  fnun  Louisiana? 

M^.  ROBINSON  of  Indiana.    I  yield. 

Mr.  LONG.  I  am  wondering  if  the  Senator  from  Indiana 
has  ever  thought  about  the  fact  that  some  7.000.000   or 
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8.  )00.000  people,  representing  families  of  perhaps  30.000.000 
td  40,000.000  people,  might  some  day  get  tired  of  starving,  at 
Difiich  time  those  rich  people  might  need  some  soldiers. 

Mr.  ROBINSON  of  Indiana.  Why,  of  course,  Mr.  Presl- 
d4nt.  They  are  short-sighted:  there  U  no  doubt  about  that. 
Unfortunately,  however,  this  Injustice  has  been  done  Anally 
b '  the  Congress  and  by  the  Chief  Executive,  It  Is  up  to  the 
C  ingress  and  the  Chief  Executive  to,  so  far  as  possible,  rlitht 
that  great  wrong  that  has  been  done  before  it  is  too  late. 
E/en  now  it  is  too  late,  Mr.  President,  to  bring  back  from 
t^  grave  those  who  have  been  slain  by  this  cowardly  thing. 

Mr.  President,  I  received  a  letter  the  other  day  which  is 
characteristic  of  the  many  letters  every  Member  of  this  body 
riiceives.  This  letter  comes  from  the  West  coast  and  Is  as 
fallows: 

Facing  bllndneM  and  Inxanlty  In  hla  p«nnlleu  old  age,  the 
BbTerend  Harry  W.  Burton.  73-7ear-old  Spanish-American  War 
vfteran.  jreaterday  took  the  eaaleet  way  out— aulclde. 
Slumped  over  In  hi*  little  room  at  3301  South  Hope  Street- 
room  he  took  when  Gkivemment  economy  moves  forced  him  to 
l^rt  the  veterans'  hospital  at  SawUlle — he  wae  found  dead  by 
X3^tectl?«  Lieutenant  Vern  nivy. 
At  his  tide,  next  to  an  empty  poison  bottle,  was  a  note.  It  read: 
"  X  humbly  auk  forgtveness  for  all  I  have  done  wrong  I  am  fHc« 
l>i(  Ineanlty  and  blindness  as  well  ae  suffering.  Z  wish  a  Utile  flag 
bitfied  with  as  as  well  as  my  badges." 

He  still  loves  the  flag. 

"  Many  thanke  for  the  kindnesses  shown.  I  hope  the  dear  Lord 
«(lll  forgive  me.    There  Is  no  nned  for  an  Inquest,    Just  a  suicide," 

That  Is  his  own  statement.  If  the  American  people  knew 
jitst  how  this  iniquitous  thing  we  call  the  "  economy  law  "  U 
tiorklng,  they  would  rise  up  en  masse  and  demand  that 
Qongress  repeal  It  forthwith, 

A  man  writes  to  me  from  YountvUle,  Calif.: 

But  my  case  is  no  wotm  than  thousands  of  others  and  not  as 
hkd  as  nmny  other*.  In  the  San  Pranclsco  Bay  region,  according 
t)  records  kept  by  the  Veterans  of  PorelKn  Wars,  700.000  tree  mcnls 
tfive  been  given  to  needy  veterans  during  this  depression,  and 

noe  the  Economy  Act  65  have  brought  their  miserj*  to  end. 

Fifty-five  have  committed  suicide  right  in  the  San  Fran- 
cisco district  because  of  the  Economy  Act. 
The  number  of  unnatural  deaths  la  still  increasing. 

That  is  a  personal  letter  to  me.  Anyone  interested  in  it 
c^  have  the  name  and  the  address  of  the  correspondent. 

I  have  received  hundreds  of  such  communications.  I  sup- 
dose  every  Senator  has.  So  I  shall  not  dwell  further  upon  it. 
"The  facts  are  known  to  all  of  us. 

I  desire  to  go  a  little  further,  however,  with  reference  to 
the  economy  law.  The  idea  was  to  save  income  tax.  Of 
cjurse,  someone  must  pay  the  bill,  Mr.  President.  That  is 
fue.  Finally  the  taxpayers  must  pay  the  bill.  The  only 
question  involved  in  legislation  of  this  kind  is  which  tax- 
lijayers  shall  pay  it. 

Something  like  20  years  ago  we  adopted  the  Federal 
iiicome-tax  amendment  and  added  it  to  the  Constitution. 
I  uring  the  years  from  then  till  now  a  great  deal  of  the  reve- 
cue  of  the  Federal  Treasury  has  been  derived  from  that 
s  )urce.  Normally  it  costs  about  $4,000,000,000  a  year  to  run 
tiis  Government — ^the  annual  Budget  amounts  to  some 
$jl,000,0OO,OOO.    In  other  words,  to  put  it  in  a  homely  phrase, 

costs  Uncle  Sam  in  normal  times  approximately  $4,000.- 
01)0,000  a  year  to  keep  house.  Included  in  the  $4,000,000,000 
^as  approximately  $400,000,000  annually  to  the  disabled  vet- 
e'ans  of  the  country.  They  were  included  in  the  Federal 
^dget.  It  was  less  than  that,  Mr.  President.  I  think  it  is 
.aimed  the  saving  has  been  about  $275,000,000  at  the  ex- 


jense  of  the  veteran.  Of  course,  if  a  substantial  part  of 
t  lis  revenue  comes  from  income  taxes,  then  those  who  pay 
Licome  taxes  might  expect  considerable  relief  if  $400,000,000 
c  3Uld  be  eliminated  yearly  from  the  Budget,  if  one  cared  not 
fpr  mercy  or  justice. 

Mr.  GORE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Indi- 
a(na  yield  to  the  Senator  from  Oklahoma? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  GORE.  I  do  not  quite  understand  the  Senator's  flg- 
lires  of  $400,000,000.    The  Senator  does  not  mean  that  that 
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includes  the  payments  to  all  veterans  of  all  wars  and  their 
widows  and  dependents?  *  *w  * 

Mr.  ROBINSON  of  Indiana.  That  was  the  amount  that 
was  undertaken  to  be  saved  through  the  Economy  Act. 

Mr.  GORE.  I  thought  the  Senator  from  Indiana  said 
there  was  a  saving  of  $276,000,000  as  a  total.  

Mr.  ROBINSON  of  Indiana,  The  Senator  from  Oregon 
can  perhaps  give  us  the  exact  figures,  I  wlU  give  the  Sena- 
tor from  Oklahoma  my  own  understanding  of  the  situation. 
I  understand  they  started  out  to  save  $450,000,000  by  depriv- 
ing the  veteran  of  certain  beneflU  which  had  been  allowed 
him.  That  in  the  end  It  amounted  to  only  about  $276,- 
000,000,  which  was  saved  at  the  expense  of  the  veteran. 

Mr.  GORE.  I  misunderstood  the  Senator's  statement.  I 
thought  he  said  that  the  $400,000,000  was  the  aggregate  of 
expenditures  on  veterans  of  aU  wars. 

Mr  ROBINSON  of  Indiana.  No;  it  Is  probably  more  than 
that,  Mr.  President:  but  the  amount  they  undertook  to  save 
was  $400,000,000,  and  that  $400,000,000  was  Included,  of 
course.  In  the  Federal  Budget. 

Mr  GORE.  As  I  said,  I  misunderstood  the  statement  of 
the  Senator.  I  thought  he  was  limiting  his  statement  to  the 
aggregate  expendlturei,  whereas  he  spoke  of  the  lavlnffi 
that  were  endeavored  to  be  made.  I  think  the  toUl  expendi- 
tures of  all  klndi  In  connection  with  the  veterans  wai  •omt- 
thtng  over  a  billion  doIUrg.  .^    «_   ..._. 

Mr.  ROBINSON  of  Indiana.  Oh.  no.  Mr.  President. 
Before  this  debate  shaU  be  finished  I  think  we  can  put  the 
exact  figures  In  the  Rgcoao.  That  sounds  like  the  sUtement 
put  out  by  the  Economy  League,  which  never  had  any 

basU  in  truth.  „  ^.  ^  * 

Mr.  GORE,  It  Includes  the  expenses  of  disbursement. 
Very  well;  I  should  like  to  have  the  exact  flg\ire  In  the 

Rbcoid.  '    . 

Mr.  ROBINSON  of  Indiana.  I  think  we  can  secure  those 
flgm-es,  and  I  am  quite  sure  they  are  nowhere  near  the 
aggregate  mentioned  by  the  Senator  from  Oklahoma.  They 
were  given  in  the  debate  last  year  at  the  time  the  bill  was 
under  consideration  here,  and  especially,  as  I  now  remem- 
ber, when  there  was  pending  the  so-called  "  Steiwer -Cutting 
amendment  ",  which  was  adopted  by  the  Senate,  but  in  con- 
ference was  eliminated,  that  question  came  up  again,  and  I 
think  the  exact  figures,  as  nearly  as  we  could  get  at  the 
exact  figures,  were  put  into  the  Record.  They  were  very 
much  less  than  the  amoimt  the  Senator  has  just  suggested, 
as  I  now  recollect;  but  we  will  try  to  put  in  the  Record  the 
exact  figures,  which,  of  course,  are  available. 

But,  Mr.  President,  if  the  amount  were  $400,000,000  or 
$250,000,000  or  $1,000,000,000,  and  a  grateful  people  decided 
that  the  defenders  of  the  Nation,  now  disabled  and  imable 
to  gain  a  livelihood  in  the  ordinary  vocations,  were  entitled 
to  it,  then,  of  course,  it  was  an  unjust  act  to  deprive  them 
of  it  and  throw  them  on  charity  and  the  local  taxing  units 
throughout  the  Nation. 

Mr.  STEIWER.  Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.  Does  the  Senator  from  In- 
diana yield  to  the  Senator  from  Oregon? 
Mr.  ROBINSON  of  Indiana.  I  yield. 
Mr.  STEIWER.  If  the  Senator  will  indulge  me,  I  can 
supply  some  of  the  figures  in  which  the  Senator  from  Okla- 
homa is  interested.  The  high  point  of  veterans'  expenditures 
was  in  the  independent  offices  bill  of  a  year  ago.  That  bill 
was  passed  at  the  close  of  the  old  administration  but  never 
became  a  law.  It  carried  for  pensions,  including  World  War 
compensation,  a  total  of  $592,000,000  plus;  it  carried  for 
administration,  including  hospitalization,  $111,000,000  plus. 
That  makes  a  total,  I  think,  of  $704,300,000  plus.  Those 
figures,  of  course,  do  not  include  some  additional  items,  such 
as  the  appropriation  for  the  fund  to  retire  the  adjusted- 
compensation  certificates  and  certain  appropriations  which 
had  relation  to  the  insurance  policies  under  the  War  Risk 
Insurance  Act. 

That,  I  submit.  Is  the  high  mark  with  respect  to  these 
figures.  It  might  be  interesting  to  note  that  for  the  fiscal 
year  1935,  that  is  to  say,  in  the  pending  bill  now  before  the 
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Senate,  for  pensions.  Inehidlnc  addlttonal  aOofwanoet  under 
the  regulations  of  January  19.  there  Is  propo— d  to  be  appro- 
priated a  toUl  I  think,  of  $2M4)004K)0  phis,  for  admlniftrft- 
tlon  purposes  $86,000,000  phis,  or  a  total  of  $MS,000.000. 

I  think  the  Senator  from  Indiana  la  quite  right  la  hit 
recollection  that  It  was  thought  that  there  might  be  a  lavlBg 
or  approximately  $400,000,000  br  vhtue  of  the  enactment 
of  the  economy  biU. 
Mr,  OORB.    Mr.  President—— 

Mr.  STEIWER.  Just  one  more  sentence,  and  Z  wlU  con- 
clude. I  recall  at  the  time  that  biU  was  pending  before  the 
Finance  Committee  of  the  Senate  a  statement  wie  made  by 
General  Hlnes  and  an  additional  sUtement  by  the  Director 
of  the  Budget.  In  thoee  statemenU  It  was  eetimated  that 
the  total  saving  under  the  economy  bill  would  be  $383.- 
000,000;  but  subsequently,  when  the  regulations  were  pro- 
mulgated, it  was  found  that  they  went  just  a  little  further 
than  had  been  contemplated;  and  It  was  announced  in  the 
press,  and.  Z  think,  everywhere  accepted,  that  the  regulation! 
of  March  81  would  have  made  a  total  saving  In  ekcew  of 
$400,000,000.  One  Agure  that  was  used  was  $406,000,000. 
There  were  those  who  contended,  after  the  cases  were  re- 
viewed and  the  regulatione  were  put  Into  effect,  that  the 
saving  would  run  somewhat  higher  than  that;  and  I  think 
some  of  the  veterans'  organiutlons  eetimated  that  the  total 
iftvlngf  oontempUted  under  the  reguUtioni  of  Uunh  II 
would  run  ae  high  ■•  $460,000,000.  affording  g  baaie  for  the 
flgurei  UMd  bjr  the  Senator  from  Indiana  a  UtUe  while  ago. 

Mr.  OORI.    Mr.  Preiident 

The  PRB8IDZNO  OFPZCDt.  Does  the  Senator  from  Zd- 
dlana  yield  to  the  Senator  from  Oklahomaf 
Mr.  ROBINSON  of  Indiana.  Z  yield. 
Mr.  OORB.  Did  the  Senator  from  Oregon  gay  that  the 
aggregate  appromlatlons  for  pensions  in  the  appropriation 
bill  of  last  year  which  was  not  enacted  aggregated  $676.- 
000,000?    I  did  not  quite  get  the  figures. 

Mr.  STEIWER.  The  aggregate  amount  was  $693,000,000 
plus. 

Mr.  GORE.  Was  the  proposed  saving  of  $460,000,000  sup- 
posed to  come  out  of  that  $692,000,000? 

Mr.  STEIWER.  No;  the  major  part  of  It.  of  course,  would 
come  out  of  that  figure,  and  something  like  twenty-five  or 
thirty  million  dollars  would  come  (Hit  of  the  cost  of  admin- 
istration, including  the  overhead  of  the  Bureau  and  the  cost 
of  hospitalization. 

Mr.  GORE.  I  was  wondering  what  the  aggr^ate  would 
be.  including  all  items,  from  which  the  $450,000,000  should 
be  subtracted  in  order  to  have  the  minuend  and  subtrahend 
correspond  to  items.  Obviously  it  would  not  be  correct  to 
subtract  $450,000,000,  covering  various  and  sundry  items, 
from  $592,000,000  which  is  limited  to  pensions  alone.  My 
point  is  to  develop  how  much  would  have  been  paid  aft«: 
the  saving  had  been  effected. 

Mr.  STEIWER.  It  would  not  have  been  very  much  If 
the  regulations  of  March  31  had  been  maintained,  but  the 
Senator  will  remember  that  on  June  6  the  President  liberal- 
ized those  regulations  by  raising  the  rates  and  changing  the 
method  of  figuring  the  rates  of  compensation.  It  was  sup- 
posed that  that  action  restored  to  the  veterans  about 
$47,000,000.  as  I  remember.  Then,  in  June,  Ctmgress  enacted 
a  bill  that  became  PubUc  Law  78  and  that  restored  to  the 
veterans  benefits  of  nearly  $50,000,000.  So  that  altogether 
nearly  $97,000,000  in  benefits  were  restored  by  thoee  two 
acts.  TTien,  subsequently,  on  January  19  of  this  year,  the 
President  made  a  fiulher  liberalization  which  it  was  esti- 
mated would  cost  about  $21,000,000;  so  that  at  this  time  It 
is  necessary  to  carry  into  this  bill  a  very  substantial  »um 
of  money;  but  as  it  was  originally  contemplated  under  the 
regulations  of  March  31,  1933,  the  cost  to  our  Treasury  for 
taking  care  of  the  veterans  of  this  country  was  not  a 
stupendous  figiure. 

Mr.  GORE.  The  background  I  had  in  mind  was  the  state- 
ment that  the  expenditures  for  the  veterans  ot  varloos  wan 
and  theh*  dependents,  widows,  and  orphans,  tar  hospitaliza- 
tion, compensation,  and  adjusted-service  certificate  sinking 
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fimd  acgregmted  ftboat  $1,080,000,000.  or  something  like 
$3,000,000  a  day.  and  that  $2,000,000  a  day  were  allotted  to 
the  veterans  of  the  World  War.    Was  that  an  overestimate? 

Mr.  ROBINSON  of  Indiana.  That  was  evidently  an  over- 
estimate. I  have  never  seen  the  amount  estimated  that 
high.  I  think  the  correct  figure — certainly  much  more 
nearly  correct — is  that  just  suggested  by  the  Senator  from 
Oregon,  who  has  made  a  very  careful  study  of  this  entire 
question,  especially  so  far  as  costs  are  concerned. 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  yield  tc 
me? 

The  PRE8IDINO  OFFICER.  Does  the  Senator  from 
Indiana  yield  to  the  Senator  from  South  Carolina? 

Mr.  ROBINSON  of  Indiana.    I  yiekL 

Mr.  BYRNES.  I  should  Uke  to  say.  if  I  may,  in  reply  tc 
the  question  of  the  Senator  from  Oklahcmia.  that  the  esti- 
mate of  approfxIatioQs  for  the  fiscal  year  ending  June  30, 
1934.  which  estimate  was  pending  at  the  time  of  the  passage 
at  the  Ec<Hiomy  Act,  was  a  total  for  veterans'  activities  oj 
$M5.»8S.634. 

Mr.  ROBINSON  of  Indiana.  May  I  ask  the  Senator,  in 
addition  to  the  figure  named  by  the  Senator  from  Oregon. 
where  does  the  Senator  get  the  other  three  or  four  himdri 
million  dollars? 

Mr.  BYRNES.  I  must  say  that  I  was  unable  to  follow  thi 
statement  made  by  the  Senator  from  Oregon.  The 
just  given  by  me  represents  the  estimated  cost  tot  the  Vet 
erans'  Administration  for  1934.  and  it  contains  a  number 
items,  including  compensation  and  pensions  to  veterans  o: 
the  World  War,  Spanish-American  War,  Civil  War,  ani 
other  wars,  and  dependents  of  such  veterans;  compensatior 
for  peace-time,  service-connected  disabilities,  and  expendi- 
tures for  administration,  medical,  hospital,  and  domiciliaiii 
aervioes.  military  and  naval  insurance,  hospital  and  domi- 
ciliary fadUties  and  services.  State  and  Territorial  homes  f oi 
disabled  soldiers  and  sailcnrs.  It  includes  all  veterans 
•cttvitieB. 

Mr.  ROBINSON  of  Indiana.  What  is  the  source  of  the 
Senator's  information? 

Mr.  BYRNES.  It  is  the  estimate  of  cost  for  1934  of  the 
Veterans'  Administration,  and  this  is  a  duplicate  or  a  photo- 
static copy  of  the  estimates  made  at  that  time. 

Mr.  ROBINSON  of  Indiana.  That  figure  is  a  great  deal 
higher  than  the  correct  figure. 

Mr.  STEIWER.  Mr.  President,  will  the  Senator  yield  to 
me? 

TTie  n%ESn>INO  OFFICER.  Does  the  Senator  from  In- 
diana yield  to  the  Senator  from  Oregon? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  STEIWER.  I  think  there  is  no  basis  for  any  con- 
troversy about  a  point  of  this  kind.  The  figures  just  stated 
by  the  Senator  from  South  Carolina  are  no  doubt  correct, 
but  they  include  an  item  covering  ths  war-risk  insurance 
policies.  It  must  be  remembered  that  the  veterans  pay  the 
I»«mlum8  on  such  policies,  and  the  money  is  put  in  and 
then  appropriated.  The  figures  read  include  also  the  retire- 
ment fund  for  the  so-called  "  bonus  certificates."  There  can 
be  no  question  as  to  what  those  figures  were,  because  the 
sstlmatas  just  read  to  the  Saiate  by  the  Seaaator  from  South 
Carolina  were  incorporated  in  the  independent  ofllces  appro- 
priation bin  that  was  passed  by  the  Congress,  but  which 
failed  to  become  a  law  at  the  end  of  President  Hoover's 
administration. 

The  figures  I  read  a  little  while  ago  were  the  figures  taken 
from  the  bill  Inr  (me  of  the  members  of  my  own  staff,  and  1 
have  no  doubt  they  correctly  set  forth  the  amount  of  money 
that  was  contonplated  fw  expenditure  at  that  time  for  the 
fiscal  year  1994.  but  excluding  these  additional  items  and 
dealing  only  with  the  subject  of  pensions  and  compmsation 
that  is  to  say.  the  amounts  that  go  direct  from  the  Treasury 
to  the  veterans  in  the  way  of  benefits  of  one  kind  or  aix>ther 
the  total  was  $592,000,000  plus,  and  the  administration  cost 
jnchwling  hoqiitalization.  was  over  $111,000,000,  making  e 
total  of  $104,300,000.  I  think  there  will  be  no  difficulty  on 
that  score.  If  any  Senator  cares  to  verify  these  figures  he 
win  find  that  the  estimates  which  the  Senator  from  South 


Carolina  just  read  to  the  Senate  will  verify  what  I  have  said 
as  to  the  amount  carried  in  the  independent  offlces  appro- 
priation bill. 

Mr.  HATFIELD.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  In- 
diana 3^eld  to  the  Senator  from  West  Virginia? 

Mr.  ROBINSON  of  Indiana  Before  I  yield  to  the  Senator 
from  Vest  Virginia,  let  me  suggest  to  the  Senator  from 
South  Carolina  that  that  only  shows  the  nefariousness  of 
the  campaign  which  has  been  carried  on  against  the  poor 
old  disabled  veteran  in  this  country,  especially  by  the  so- 
called  "  Economy  League  ".  which  used  the  same  figures  as 
the  amount  the  veteran  was  receiving  from  the  Govern- 
ment. I  am  not  at  all  imputing  any  blame  to  the  Senator 
from  South  Carolina,  because  he  read  the  estimates  as  they 
were  given  to  Congress.  I  merely  suggest  that  included  in 
these  flgiu^s.  by  those  concerns  of  the  country  and  those 
individuals  who  are  working  against  the  veteran  and  against 
justice  for  the  veteran,  were  amounts  that  the  veteran  him- 
self has  paid  for  his  own  insurance  when  he  went  forth  to 
offer  his  life,  the  premiums  that  he  himself  has  paid  into  the 
Government,  and  disbursements  from  that  insurance  fund. 
For  the  first  time  in  the  history  of  this  country,  the  in- 
sistance  by  the  then  President  of  the  United  States  was  that 
the  veteran,  as  he  went  forth  to  offer  his  life  for  his  coun- 
try, should  never  receive  any  pension,  but  in  lieu  thereof  he 
should  insure  his  own  life  and  pay  the  premiums  out  of  his 
own  pocket,  which  he  did,  making  allotments  to  the  Gov- 
ernment out  of  his  pay;  and  then  he  made  allotments  for 
Government  bonds  which  he  had  to  buy.  He  sent  those 
allotments  to  the  Government.  Then  he  made  allotments 
to  his  folks  back  home,  and  when  he  got  through  making 
allotments  the  $30  a  month  he  had  been  given  or  promised 
for  stopping  bullets  had  evaporated  to  about  $2  remaining 
for  tobacco  and  cigars. 

All  of  that  money  has  been  charged  against  the  veterans 
in  these  statements  that  have  been  published  to  the  country 
against  him,  endeavoring  to  show  how  he  was  a  "  Treasury 
raider  ",  and  there  have  been  charged  in  those  statements 
his  own  premiums,  his  own  money  that  he  paid  for  insurance 
on  his  own  life  as  he  went  forth  to  offer  himself  as  a  sacri- 
fice for  his  country. 

Mr.  STEIWER.  Mr.  President,  will  the  Senator  yield 
again? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  In- 
diana jrield  further  to  the  Senator  from  Oregon? 

Mr.  ROBINSON  of  Indiana.     I  yield. 

Mr.  STEIWER.  Unless  I  am  entirely  mistaken  in  my 
recollection  of  the  matter,  there  was  included  also  in  the 
estimates  read  to  the  Senate  by  the  Senator  from  South 
Carolina  a  considerable  item  for  cost  of  retirement  pay  for 
the  ofiBcers  and  men  of  the  Army  and  Navy.  That  was  one 
item  the  Government  undertook  to  pay  as  a  part  of  the 
national  defense.  It  ought  not  to  have  been  charged  to  the 
veterans  for  the  pimxise  of  determining  the  cost  of  main- 
taining the  veterans  of  the  country,  but  I  am  quite  sure  that 
the  figure  is  in  the  total.  It  is  another  item  used  by  the 
Economy  League  to  endeavor  to  prove  that  we  were  paying 
too  much  for  the  care  of  the  veterans  of  the  war  in  this 
country. 

I  should  be  very  glad,  if  the  Senator  from  Indiana  will 
permit,  to  have  the  Senator  from  South  Carolina  read  that 
particular  item  or,  if  it  is  in  a  group,  the  group  of  items 
that  make  up  the  retirement  allowance  for  the  men  of  the 
Army  and  Navy. 

Mr.  ROBINSON  of  Indiana.  Yes;  I  shaU  be  very  glad 
to  have  the  Senator  do  that. 

Mr.  BYRNES.  Mr.  President,  I  will  state  that  the  figures 
I  read  did  not  include  any  item  that  I  could  identify  in  con- 
nection with  the  Senator's  remarks.  The  figure  I  read  was, 
in  round  numbers,  $945,000,000.  The  statement  of  the  Sen- 
ator is  exact  as  to  excluding  the  amounts  estimated  to  be 
paid  by  the  adjusted -compensation  certificate  fimd.  That 
was  $100,000,000.  I  find  no  item  such  as  the  Senator  has 
referred  to  with  reference  to  retirement.  There  is  an  item 
of  $20,000,000  which  is  not  included  in  the  $945,000,000,  but 
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which  makes  the  total  estimate  $966,000,000.  The  item  the 
Senator  refers  to  as  $20,000,000  is  not  included  in  the 
$945,000,000. 

Mr.  OVERTON.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  In- 
diana yield  to  the  Senator  from  Louisiana? 

Mr.  ROBINSON  of  Indiana.  I  promised  first  to  yield  to 
the  Senator  from  West  Virginia,  but  if  he  will  pardon  me, 
I  will  yield  to  the  Senator  from  Louisiana. 

Mr.  OVERTON.  I  should  like  to  get  this  information,  and 
I  thought  while  the  Senator  from  South  Carolina  was  on 
his  feet  he  might  give  it  to  me.  What  is  the  difference  in 
cost,  if  the  Hatfield  amendment  be  adopted,  as  against  the 
present  cost  under  the  Veterans'  Administration? 

Mr.  BYRNES.  I  am  unable  to  answer  that  question.  The 
Hatfield  amendment,  as  I  understand  it  and  as  the  Senatcx' 
from  West  Virginia  has  confirmed,  simply  restores  to  the 
roll  everybody  who  was  on  the  roll  for  £iny  benefit  at  all 
prior  to  March  19,  1933. 

Mr.  OVERTON.    It  restores  the  original  status  quo? 

Mr.  BYRNES.  It  restores  all  emergency  ofBcers,  all  dis- 
ability-allowance cases — in  fact,  it  restores  everyone  to  the 
rolls  who  was  on  there  on  the  date  of  the  ptissage  of  the 
Economy  Act  on  March  19,  1933. 

Mr.  OVERTON.  How  much  have  we  saved  to  the  Govern- 
ment in  resi)ect  to  veterans'  benefits? 

Mr.  BYRNES.  Approximately  $364,000,000  less  one  fig- 
ure, I  am  informed,  of  $20,000,000,  which  should  not  be 
included.  It  would  be  approximately  $325,000,000  to 
$340,000,000. 

Mr.  ROBINSON  of  Indiana.  I  am  glad  to  yield  now  to 
the  Senator  from  West  Virginia. 

Mr.  HATFIELD.  Mr.  President,  the  figure  the  Senator 
from  South  Carolina  gives  covers  a  full  year  and  part  of 
another  year.  The  disbursement,  as  it  appears  in  the 
annual  report  of  the  Administrator  for  the  full  year  1932, 
was  $869,000,000.  The  bill  at  the  present  time  carries  $567,- 
000,000.  Tlie  difference  would  be  $302,000,000.  That  takes 
care  of  all,  as  I  understand,  of  the  disbursements  for  the 
year  1932,  which  was  the  last  full  year  of  the  administra- 
tion of  the  veterans'  law  before  the  enactment  of  the  Econ- 
omy Act. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  it  does  not 
make  so  much  difference  in  times  like  these  when  we  are 
spending  hundreds  of  millions  weekly,  when  we  have  more 
than  40  new  bureaus  erected,  with  more  than  40,000  addi- 
tional employees  with  no  civil-service  status  required,  when 
we  are  throwing  money  away  prodigally  to  employ  youngsters 
to  plant  trees  and  all  that  sort  of  thing.  This  amount  really 
is  not  so  much.  But  suppose  it  is?  If  my  very  good  friend 
from  West  Virginia  does  not  object,  I  would  like  to  read  a 
statement  made  by  him  in  a  very  excellent  speech  last 
Monday  which  goes  straight  to  the  point.  Said  the  Senator 
from  West  Virginia: 

Mr.  President,  as  an  American  and  in  keeping  with  the  history 
of  our  forefathers,  I  think  it  more  Important  that  we  look  to 
remedying  the  Injxxstlces  In  which  this  body  participated  rather 
than  to  quibble  about  the  cost  Involved.  There  has  not  been 
the  slightest  Indication  of  a  penurious  attitude  on  the  part  of 
those  who  raised  this  question  when  they  have  been  asked  blindly 
to  place  In  the  hands  of  those  not  elected  to  public  office  the 
expenditure  of  not  millions  but  billions  of  the  taxpayers'  money. 
However,  I  do  not  hesitate  to  state  the  cost.  Insofar  as  that  cost 
can  be  ascertained  by  Inquiry  at  Government  offlces.  The  cost 
will  be  approximately  $295,000,000. 

I  should  like  to  develop  a  little  further,  if  I  may,  the  atti- 
tude of  the  so-called  "  National  Economy  League  "  and  some 
of  the  reasons,  perhaps,  that  motivate  them. 

In  the  first  place,  they  represent  the  interests  that  made 
money  out  of  the  war,  that  always  make  war  pay.  They  are 
the  profiteers.  The  last  war  cost  the  American  people  ap- 
proximately $36,000,000,000.  How  much  of  that  vast  sum  do 
you  suppose  went  to  the  cannon  fodder,  to  the  troops,  to 
those  who  are  now  veterans  of  that  conflict  and  to  their  de- 
ceased comrades?  Less  than  four  and  a  half  billion  dollars. 
In  other  words,  of  the  tremendous  sum  of  $36,000,000,000  that 
the  American  people  dug  out  of  their  pockets  and  their  sav- 
ings with  which  to  buy  Liberty  bonds  and  Victory  Loan 


Issues  to  assist  in  winning  the  war,  only  approzlmstely  four 
and  a  half  billion  dollars  went  to  the  more  than  4.000.000 
men  engaged  in  the  conflict.  Thirty-one  and  a  half  billion 
dollars,  practically  all  the  rest  of  that  vast  sum.  went  to  the 
profiteers,  the  munition  makers,  the  cantonment  contractors, 
all  those  engaged  in  the  big  business  incident  to  the  war; 
those,  in  a  word,  who,  4,000  miles  behind  the  lines,  were 
making  war  pay.  and  pay  with  a  bang. 

A  most  interesting  disclosure  came  to  light  in  the  bank 
inquiry.  As  I  remember,  my  good  friend  the  Senator  from 
Oregon  [Mr.  SxErwral  mentioned  in  the  debate  last  year 
the  names  of  those  who  were  on  the  pet  lists,  the  pre- 
ferred lists  of  the  House  of  Morgan,  receiving  vast  gratuities 
from  that  financial  instituticMi  for  which  they  had  not  ren- 
dered any  service  whatever. 

A  large  percentage  of  the  nsunes  of  those  persons  on  the 
pet  lists,  as  we  caU  them  here,  who  had  received  these 
bonuses,  these  gratuities  from  the  House  of  Morgan  for  hav- 
ing rendered  no  service,  were  members,  active  members,  of 
the  so-called  "  Economy  League  ",  that  insists  on  balancing 
the  Budget  with  the  nickels  of  the  disabled  veterans  of  the 
coimtry.  Not  only  that;  a  large  percentage  of  them  In  the 
House  of  Morgan — all  of  the  partners,  as  I  remember — ^who 
invented  the  pet  list,  failed  durhig  1931  and  1932  to  pay 
any  income  taxes  whatever  toward  defraying  the  cost  of  the 
Budget  of  the  United  States. 

But  we  will  assume  that  those  with  large  incomes  will  have 
to  pay  considerable  in  the  way  of  Income  taxes  into  the 
TreasiUT  of  the  United  States;  from  the  Treasury,  of  course, 
comes  the  money  to  defray  the  cost  of  the  Budget,  which 
includes  the  veterans'  benefits.  These  charges  we  have 
always  considered  before  as  a  national  obhgation.  a  national 
responsibihty.  Of  course,  if  now  we  could  eliminate  $400.- 
000,000  or  even  $295,000,000  from  the  Budget,  thereby  doing 
this  vast  injustice  to  the  disabled  defenders  of  the  coimtry, 
we  could  reduce  the  income  taxes  of  those  who  organized  the 
National  Economy  League  and  the  people  they  represent, 
and  they  would  save  a  few  paltry  dollars.  And  to  do  so  they 
would  take  the  pennies  from  the  pockets  of  the  veterans  and 
their  dependents. 

The  taxpayers  have  it  to  pay.  Listen:  When  we  take 
$400,000,000  away  from  the  national  Budget  and  discharge 
these  disabled  veterans  from  the  hospitals,  they  go  back  to 
the  local  communities  whence  they  came.  Who  takes  care 
of  them?  They  cannot  be  allowed  to  starve,  so  the  local 
citizens — the  overtaxed  and  overburdened  small  property 
owners  and  farmers — have  this  additional  burden  placed  on 
their  shoulders;  but  it  is  all  right  with  the  Economy  Leagiie. 
They  have  gotten  out  from  under.  They  have  been  reUeved 
from  income  taxes. 

Here  is  a  man  receiving  $12  a  month,  a  disabled  veteran, 
with  which  he  has  been  supporting  a  wife  and  three  chil- 
dren, perhaps.  I  know  of  one  case  where  a  disabled  veteran 
was  receiving  $12  a  month  for  25-percent  disability,  and 
was  supporting  with  the  $12  himself,  his  wife,  and  seven  chil- 
dren, and  has  never  asked  for  charity.  I  do  not  know  how 
he  did  it,  and  no  one  else  does,  but  he  did  it.  But  August 
1  came.  The  C3h}vemment  took  the  $12  away  tr<ua  him. 
What  happened?  The  local  people  had  to  take  care  of  him, 
and  they  are  taking  care  of  him  today.  Tbe  local  taxing 
units  have  to  bear  the  cost  of  it.  By  that  sort  of  economy 
we  Just  transfer  the  burden  from  Wall  Street,  from  the  big 
income  earners,  to  the  shoulders  of  the  local  taxpayers 
throughout  the  United  States. 

That  is  unfair.  Listen,  Mr.  President:  War  is  a  natiofial 
emergency.  War  is  a  national  responsibihty.  When  men 
go  into  war,  they  go  into  war  for  their  country.  These 
disabled  veterans  who  now  are  unable  to  wco'k  at  any  gain- 
ful means  of  earning  a  hvelihood  because  of  their  wounds, 
their  dlsabiUties.  did  not  fight  the  war  for  New  York  City. 
or  for  Indianapolis,  or  for  San  Praiicisco.  They  fought  the 
war  for  the  Nation.  Therefore.  It  is  a  national  responsl- 
biUty;  and  all  the  costs  of  the  war,  no  matter  ham  hii^ 
they  may  be.  should  and  must  be  borne  by  the  Natioiial 
Treasury,  and  not  by  the  local  taxpayers  of  Ccdumbus.  Ohio. 
or  Ikiiami,  Fla.,  or  Detroit,  Mich.,  or  any  State  in  the  Unioo. 
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It  l8  »  iUkfcl<nMa  responsibility.    It  la  a  national  obligaUoi 
Bat  the  Economy  League  Is  entirely  satisfied.    Its  memi 
have  saved  a  few  dollars  in  Income  taxes. 

Mr.  President,  I  have  In  my  letter  files  hundreds  of 
that  have  come  to  my  personal  attention,  and  that  I  shouli 
like  to  bring  to  the  attention  of  the  Senate.  TtuB  only 
son  I  forbear  is  because  I  know  every  Member  of  this 
has  received  the  same  kind  of  cnnmunications.  Everyl 
here  knows  the  cruelty  of  this  thing,  and  the  tragedy  th 
has  followed  in  the  wake  of  the  Economy  Act.  If  that  tje 
true,  then  everybody  here  should  vote  to  correct  today,  as 
far  as  we  can  hmnanly  do  so,  the  injustice  that  has  been 
done.  The  only  way  to  do  that  is  to  repeal  in  its  entirety 
the  infamous  thing  we  call  a  law. 

We  paid  huge  bonuses  to  the  big  interests  of  the  country . 
We  gave  the  railroads  an  enormous  bonus  as  soon  as  th; 
war  had  ended.  We  did  not  ask  them  to  watt  imtU  1941 . 
We  paid  them  cash.  We  gave  the  cantonment  contractors  i 
bonus.  We  did  not  ask  them  to  wait  tmtil  IMS,  but  pail 
them  cash.  Others  came  and  received  large  payments;  but 
when  the  veterans  came  in  1924  the  Congress  not  (mly  di  1 
not  pay  htm  cash  but  it  told  him  to  wait  until  1945.  anl 
said  that  if  he  should  then  be  still  living  it  would  give  hii  i 
aomethliv! 

TbMt  was  bad  enough.  Of  course,  the  so-called  "  bonus  ' '. 
the  adjusted-service  certificates,  should  have  been  paid  ti 
cash  at  the  time.  I  shall  not  go  into  that  subject  exten  - 
aively  at  this  time.  Later  during  the  session  I  hope  to  to 
80.  I  mention  it  now  merely,  incidentally,  to  show  you  thi  t 
injustice  was  done  the  veteran.  The  debt  was  acknowl- 
edged, but  not  paid.  It  is  now  16  3rears  overdue;  but  ii 
addition  to  that,  adding  insult  to  injury,  the  Congress  the  i 
proceeded  to  take  his  benefits  away  from  the  veteran. 

Does  anyone  in  this  body  believe  for  a  m(Hnent  that  anjr 
member  of  the  Grand  Army  of  the  Republic  would  at- 
tempt to  rob  the  Treasury  of  the  United  States?  Yet  ths  t 
great  organisation  recognizes  the  injustice  that  has  bee  a 
done  the  few  survivors  of  the  Civil  War  and  the  widows 
of  thoae  who  Lave  gcoie  oil 

Does  anyone  in  this  body  believe  for  one  moment  that  it  e 
Spanidi  War  veterans  would  try  to  rob  the  Treasury  of  tti  e 
United  States,  when  they  are  organized  to  keep  alive  patr  - 
otic  fervor,  organised  to  Imirfant  patriotism  in  the  hearts  <  f 
the  youth  of  the  land,  organised  to  see  that  everybody  sha  1 
revere  the  flag  and  defend  it  whenever  it  be  in  danger? 

Does  ansrbody  here  believe  that  the  m«nbers  of  the  gres  t 
American  Legion  would  try  to  rob  the  Treasury,  when  thst 
organisation  has  been  extoQed  on  all  sides,  from  coast  to 
coast  and  from  the  Lakes  to  the  Oulf ,  for  Its  high  sense  c  f 
patriotism  and  patriotic  duty? 

Does  anybody  here  believe  that  the  Veterans  of  Forei^i 
Wars,  staunch  in  their  fidelity  to  American  traditions  and  t  o 
the  Constitution  of  the  United  States,  to  patriotic  activity  o  i 
the  part  of  all  our  citiaens — does  anybody  think  the  Veterar  s 
of  Pbreign  Wars  would  attempt  to  rob  the  Treasury? 

Does  mxxybodj  think  that  the  Disabled  American  Veteran;  i, 
men  all  disabled,  unabte  to  woi^  at  the  ordinary  vocations  c  f 
hfe.  those  who  have  given  their  whole  careers,  their  futuxi  i, 
for  this  country  and  its  Institutions — does  anybody  believe 
that  they  would  rob  the  Treasury? 

TlMre  are  other  organizations  of  a  similar  kind  and  the 
auxUiartes:  and  they  are  all  crying  out  for  Justice,  for  repei  1 
of  this  infamous  thing  that  is  called  a  law. 

Mr.  President,  there  can  be  no  Justice  with  anjrthing  le:  s 
than  oomplete  repeal  of  the  so-called  "  Econcxny  Act ",  whic  i 
was  forced  through  this  body  and  the  body  at  the  other  enjl 
of  the  Capttoi  under  the  lash  of  the  Chief  Executive 
was  the  Chief  Executive  who  could  say  at  a  great 
convention  in  Chicago  but  a  few  months  ago  that  a  man 
has  worn  the  uniform  is  oititled  to  nothing  if  he  be 
eaoept  diarity  from  local  units  oi  government;  and  if 
caoiiot  sanely  it,  then  from  State  charity  facilities;  and 
the  State  cannot  supply  it,  then,  and  ootj  as  a  last 
may  he  appeal  to  the  Federal  Qovemmait.  when  it.  througli 
tts  cfaarttgr.  might  keep  him  from  starvlnc  to  death,  if  he  ha  i 


not  already  starved  long  before  he  got  through  all  thoee 
stages. 

Mr.  President,  that,  in  substance,  is  what  I  heard  him  say. 
It  is  aU  wrong,  and  abst^utely  contrary  to  the  American 
tradition,  to  the  patriotic  impulse  of  the  American  people. 
It  is  all  wrong.  Any  public  official  who  utters  such  a  dictum 
and  imdertakes  to  say  that  that  stands  for  American  public 
oi^nion  misrepresents  thoroughly  American  public  opinion, 
and,  in  my  judgment,  is  false  to  his  trust. 

We  shall  have  other  wars  and  we  shall  need  other  de- 
fenders. I  warn  you  not  to  make  it  too  unpopular  to  wear 
the  uniform  of  your  country.  There  will  be  other  times 
when  men  wiU  be  seen,  if  they  may  be  enlisted,  marching 
through  the  streets  of  all  our  cities,  going  out  yonder,  imder 
sun  by  day  and  stars  by  night,  to  defend  the  people  of  this 
country,  to  defend  the  women  and  children.  I  hope  you 
will  not  make  it  so  unpopular  to  become  a  soldier  that  when 
the  time  comes  when  we  require  defense  there  will  be  nobody 
to  offer  himself. 

Mr.  President,  when  two  nations  go  to  war  they  fight  to 
the  death.  One  may  die;  both  may  die.  We  have  seen 
great  nations  go  to  their  death  during  the  past  20  years. 
When  two  nations  go  to  war  one  or  the  other  invades  its 
antagonist's  land,  the  land  of  the  adversary,  and  when  a 
nation's  territory  is  invaded  who  is  it  who  suffers  first  and 
most,  worse  than  death  itself?  It  is  the  women  and  the 
children.  No  one  ever  knows  which  land  may  be  invaded, 
and  when  a  man  puts  on  the  uniform  and  goes  out,  there- 
fore, to  fight  for  the  flag  of  his  country,  he  fights  to  defend 
the  w(xnen  and  children  of  the  land  against  a  fate  far 
worse  than  death. 

When  two  nations  go  to  war  the  conqueror  may  undertake 
to  enslave  the  vanquished.  Then  the  citizens  of  the  van- 
quished nation  become  slaves  and  vassals  to  the  other  na- 
tion. So.  when  a  man  wears  the  imiform  and  goes  out  to 
defend  the  fiag  of  his  country,  he  defends  the  freedom  of 
his  country,  he  defends  the  men  as  well  as  the  women  and 
children  in  their  rights  as  free  men  and  free  women.  He 
does  this  with  his  life,  if  need  be. 

This  is  the  man.  this  disabled  veteran,  who  has  been  cruci- 
fied by  this  thing  called  law.  It  is  necessary,  if  we  would 
do  any  measure  of  justice  worthy  of  this  body,  that  the 
entire  economy  act  be  repealed,  that  the  vested  rights  of  the 
veterans  of  the  United  States  of  all  the  wars  be  restored  tp 
them,  and  that  we  wipe  this  blot  off  the  national  escutcheonj 
so  that  never  again  will  anybody  attempt  to  persuade  thi^ 
Nation  to  turn  its  back  on  its  own  defenders.  ] 

Therefore.  Mr.  President,  I  shall  most  cordially,  most 
heartily,  most  enthusiastically  support  the  amendment  of- 
fered by  my  friend  from  West  Virginia,  with  the  hope  from 
the  depths  of  my  heart  that  it  may  be  adopted  by  this  body, 
and  the  body  at  the  other  end  of  the  Capitol,  unanimously 
and  with  great  enthusiasm. 

Mr.  HATFIELD.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Popb  in  the  chair). 
Does  the  Senator  from  Indiana  yield  to  the  Senator  from 
West  Virginia? 

Mr.  ROBINSON  of  Indiana.    I  yield. 

Mr.  HATFIELD.  The  Senator  from  Indiana  is  aware  of 
the  fact  that  1.125.000  of  these  boys  suffer  from  some  chest 
ailment,  such  as  influenza,  pneumonia,  and  bronchitis? 

Mr.  ROBINSON  of  Indiana.    What  was  the  nimiber? 

Mr.  HATFIELD.  A  million  one  hundred  and  twenty-five 
thousand. 

Mr.  ROBINSON  of  Indiana.  I  did  not  know  that  was  the 
number,  but  I  am  glad  to  have  that  in  the  Record.  The 
Senator  is  a  very  skillful  surgeon,  noted  all  over  the  country 
as  a  skillful  and  famous  surgeon,  and  I  would  like  to  ask 
him  a  question.  I  have  heard  that  in  upward  of  55  or  60 
veterans'  hospitals  of  the  country  up  to  date,  of  the  some- 
thing over  4.000,000  caUed  to  the  colors  in  1917,  more  than 
1,000.000  cases  have  been  hospitalized,  so  terrific  is  war  in 
its  devastating  effects  in  these  days  of  poison  gas  and  tre- 
mendous engines  for  the  mass  destruction  of  human  beings, 
and  that  we  shall  not  have  reached  the  high  peak  of  disa- 
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bility  until  1945,  which  means  that  in  the  next  11  years 
other  hundreds  of  thousands,  who  today  believe  themselves 
to  be  strong  and  healthy,  will  nevertheless  be  forced  to 
enter  the  grim  portals  of  these  institutions.  I  would  like  to 
ask  you  if  that  is  true. 

Mr.  HATFIELD.  The  peak  wlU  not  be  reached  until  1948, 
I  am  tcld. 

Mr.  ROBINSON  of  Indiana.  That  means  14  years  yet  to 
go  before  we  reach  the  peak  of  disability.  May  I  ask  the 
Senator  whether  it  is  true  that  more  than  1.000.000  cases 
have  already  been  hospitalized? 

Mr.  HATFIELD.    That  is  about  the  figure. 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  yield  the 
floor. 

CONSERVATION  OF  OIL 

Mr.  CONNALLY.  Mr.  President,  I  shall  not  consume 
much  of  the  time  of  the  Senate,  but  there  is  rather  an 
urgent  matter  to  which  I  desire  to  call  the  attention 
of  the  Senate  very  briefly  in  connection  with  the  tax 
bill  which  passed  the  House  of  Representatives  on  yester- 
day, and  which  is  now  before  this  body  for  consideration  by 
the  Finance  Committee  and  the  Senate. 

It  will  be  remembered  that  last  year  when  the  National 
Recovery  Act  was  enacted,  I  offered  and  secured  the  exicp- 
tion  of  an  amendment  known  as  the  "  Connally  hot-oil 
amendment ",  providing  that  the  President  should  have 
power  to  prohibit  the  interstate  shipment  of  oil  and  its 
products  which  might  be  produced  in  violation  of  State  law. 

As  Senators  are  no  doubt  advised,  we  have  great  oil  fields 
in  my  State  which  have  been  prorated  or  controlled  by  law 
in  order  to  limit  their  production  smd  balance  production 
and  consiunption.  In  Texas  the  power  to  prorate,  as  between 
these  various  fields,  rests  with  the  State  regulatory  body 
known  as  the  Texas  Railroad  Commission. 

After  the  adoption  of  the  so-called  "  hot-oil  amendment  ", 
the  President  of  the  United  States  Issued  orders  prohibiting 
the  interstate  shipment  of  oil  produced  in  violation  of  the 
orders  of  the  State  regulatory  body,  and  Secretary  Ickes  was 
appointed  Oil  Administrator.  I  desire  to  say  that  the  Secre- 
tary has  been  endeavoring,  to  the  limit  of  his  ability,  to 
enforce  Federal  regulations  regarding  the  illegal  production 
of  oil  produced  in  violation  of  State  laws  and  orders  of  the 
railroad  commission.  But,  Mr.  President,  there  are  those 
who  bootleg  oil.  Certain  oil  interests  are  violating  the  laws 
regarding  the  production  of  oil.  They  are  surreptitiously 
appropriating  to  their  own  use  oil  that  belongs  to  lease- 
holders imd  landowners;  in  familiar  language,  they  are 
stealing  the  oil  from  the  owners  of  the  leases. 

It  has  been  very  difficult  to  enforce  this  statute,  because 
a  Federal  court  has  held  that  the  agents  of  the  Government 
could  not  go  upon  the  oil  owners'  property,  nor  into  their 
refineries,  for  the  purpose  of  determining  whether  or  not 
the  oil  was  Intended  for  interstate  shipment  and  therefore 
was  in  violation  of  the  Federal  law.  In  order  to  provide 
additional  fimds  to  enforce  the  law  the  pending  revenue 
bill  carries  a  provisitm  levsning  a  tax  of  0.1  of  1  cent  per 
barrel  upon  all  oil  produced  in  order  to  provide  a  fund  to 
enable  the  Secretary  of  the  Interior  to  place  more  agents 
in  the  field  to  assure  that  the  laws  in  behalf  of  the  con- 
servation of  oil  shall  be  respected  and  enforced. 

I  desire  to  say  further.  Mr.  President,  that  when  the 
Senate  shall  take  up  the  bill  for  consideration  I  shall  urge, 
in  addition  to  the  levying  of  the  tax  of  one  tenth  of  1 
cent,  that  an  amendment,  if  it  be  found  necessary,  be 
adopted  giving  to  the  agents  of  the  Secretary  of  the  Interior 
power  to  visit  refineries,  authority  to  visit  producing  plants 
and  oil  properties,  giving  them  the  power  to  examine 
their  books  and  records,  in  order  to  determine  whether  or 
not  the  oil  is  being  properly  accounted  for,  for  taxation  pur- 
poses, and  in  order  to  give  the  Government  full  possession 
of  knowledge  of  their  operations  for  all  proper  purposes. 

Mr.  President,  there  is  no  conflict  between  the  State 
authorities  and  the  Federal  authorities.  In  my  State  the 
railroad  commission  has  been  acting  in  complete  harmony 
with  the  Federal  oil  administrator.  The  railroad  commis- 
sion fixes  the  amoimt  of  oil  which  may  be  produced  in  Texas. 


It  then  allocates  that  oil  to  the  various  fields  and  allocates  it 
to  the  various  producers.  So  there  is  no  question  here  of 
conflict  between  the  Federal  and  the  State  authorities.  Both 
of  them  are  undertaking  to  prevent  the  violation  of  the  laws 
both  of  the  State  and  of  the  Federal  Government.  But  there 
are  certain  criminal  elements  in  the  oil  industry  who,  for 
their  own  selfish  profit,  are  violating  the  laws,  are  bootleg- 
ging theh  products,  are  shipping  them  in  interstate  com- 
merce, and  yet  are  claiming  that  they  are  not  engaged  in 
interstate  conunerce. 

Of  course,  the  people  of  my  State  would  like  to  produce 
all  the  oil  which  it  is  possible  to  produce  from  their  wells, 
but  they  believe  to  do  so  at  the  present  moment  would  tend 
to  wreck  a  great  industry;  and.  in  behalf  of  conserving  this 
tremendous  natural  resource  and  in  order  to  balance  pro- 
duction and  consumption,  the  people  of  my  State  have 
authorized  the  railroad  commission  by  statute  to  conserve 
and  to  control  the  production  of  oil  in  behalf  of  the  people 
of  Texas  and  in  behalf  of  the  landowners  and  lessees  of 
lands  in  our  State  and  in  the  interest  of  those  who  are  de- 
pendent upon  this  great  industry — ^the  men  who  work  in  the 
fields  and  those  whose  resources  are  invested  in  oil  prop- 
erties. 

Mr.  President,  It  is  necessary  for  the  Federal  Government 
to  provide  additional  fimds  and  additional  agents,  and  it 
may  be  necessary  for  the  Congress  to  give  to  the  oil  adminis- 
tration additional  power  and  authority  to  bring  those  vio- 
lators of  the  law  in  the  oil  industry  within  the  pale  of  the 
law.  in  order  that  the  laws  may  be  enforced,  and  in  order 
that  the  rights  of  the  landowners  and  the  leaseholders  in 
these  great  oil  fields  may  be  protected. 

So,  Mr.  President,  I  ask  Senators  to  give  attention  to  that 
particular  section  of  the  revenue  bill  found  in  section  605, 
appearing  on  page  207  and  the  following  pages  of  the  bilL 
When  the  measure  shall  come  before  the  Senate  I  shall  take 
occasion  to  again  press  this  matter  upon  the  attention  of 
Senators,  because  it  is  of  utmost  Importance  not  only  to  my 
State  but  to  all  the  other  oil  States  of  the  Union,  and  for 
that  matter  it  Is  of  importance  to  all  the  people  of  the 
United  States. 

Mr.  President,  it  would  be  a  crime  to  dissipate  the  great 
oil  resources  of  the  Nation.  They  should  be  preserved  not 
only  on  accoimt  of  national  defense,  on  account  of  the  needs 
of  the  Navy,  but  on  account  of  the  needs  of  industry,  on 
account  of  the  needs  of  the  great  automobile  industry,  and 
the  users  of  automobiles.  The  reserves  of  oil  may  be  per- 
manently threatened  by  the  dissipating  of  the  great  oil  re- 
serves. To  waste  the  oil  by  profligate  production  imduly 
depresses  the  price  and  brings  about  actual  physical  waste 
in  the  field. 

I  am  appealing  to  the  Senate  that  when  it  takes  up  the 
revenue  bill  those  of  us  who  are  Interested  in  this  matter  may 
be  allowed  to  present  necessary  amendments  to  the  Senate 
in  order  that  the  Federal  Govenunent  and  the  State  gov- 
ernments may  be  provided  with  the  Instnmientaltties  for 
protecting  the  public  welfare  against  the  lawless  elements 
in  the  oil  fields  who  are  defying  the  Government,  who  are 
defying  the  Secretary  of  the  Interior,  who  are  defying  the 
State  authorities,  in  order  that  they  may  for  the  immediate 
future  and  for  their  immediate  profit  secure  larger  and 
illegal  production  of  their  own  oil  to  the  detriment  of  those 
who  are  obejong  the  laws,  to  the  detriment  of  those  who 
are  interested  in  conservation,  to  the  detriment  of  those  who 
want  the  laws  administered  in  an  orderly  and  proper 
fashion. 

If  Senators  will  bear  these  nmtters  in  mind,  I  am  sure  that 
I  shall  be  Joined  at  the  proper  time  by  Senators  from  other 
States  who  are  of  the  same  opinion  with  respect  to  these 
matters.  The  administration  of  this  act  ought  to  be  paid 
for  at  least  in  part  by  the  oil  industry.  Therefore  we  an 
willing  that  a  small  tax  be  levied  upon  every  barrel  of  <^ 
produced  in  order  that  funds  may  be  provided  whereby  the 
Secretary  of  the  Interior,  as  oil  administrator,  may  properly 
and  efficiently  execute  the  Federal  laws  In  harmony  with 
the  State  authorities  who  are  undertaking  to  taring  abool 
the  same  result. 
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■XPIAL  or  TPtirOMAl  IHOHlBinOH  LAWS— COWFBMKC*  KBPOW 

Mr.  HAYDEN.  Mr.  President,  on  behalf  of  the  Senator 
from  Maryland  CMr.  TyiuhgsI.  the  Chairman  of  the  Com- 
mittee on  Territories  and  Insular  Affairs.  I  submit  a  con- 
ference report,  and  ask  unanimous  consent  for  its  immediate 
consideration.  The  House  recedes  from  its  disagreement  to 
%he  Senate  amendments.    

The  PRESIDINO  OFFICER  (Mr.  Popb  in  the  chair) .  Is 
there  objection?  The  Chair  hears  none,  and  the  report  will 
be  read. 

The  Chief  Ckiic  read  the  report,  as  follows: 

The  comnittee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Smate  to  the  bill 
(HJl.  6574)  to  make  inapplicable  in  Puerto  Rico  and  the 
Virgin  IslaiKls  certain  Federal  laws  relating  to  intoxicating 
liquors,  having  met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  and  agree  to  the  same. 

M.  E.  Ttdoigs. 
Hiram  W.  Johnson, 
Kit  Prmuoi. 
Carl  Hatvkm, 
Managers  on  the  part  of  the  Senate. 
John  McDnrnx, 
Joi  L.  Smith, 
C.  L.  Bekoy. 
Managers  on  the  part  of  the  House. 

Mr.  HAYDEN.  I  move  the  adoption  of  the  ccxiference 
report. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  conference  report. 

The  report  was  aspreed  to. 

UECOLATIOV  OF  STOCK  KZCHANCaCS 

Mr.  COUZENS.  Mr.  President,  the  Senator  from  Florida 
[Mr.  FLsT(snl,  the  Chairman  of  the  Committee  on  Bank- 
ing and  Ciurency,  some  days  ago  introduced  a  bin  which 
is  called  the  **  securities  exchange  regulatory  MH  of  1934." 
There  has  been  inac«urated  against  that  measure  through- 
out the  Nation  a  campaign  of  propaganda  which  has  been 
organlaed  by  the  New  York  Stock  Exchange.  The  Senator 
firam  Florida,  who  Is  not  now  tn  the  Chamber,  has  given 
rae  pcnnlMion  to  have  read  to  the  Senate  a  statement 
which  be  made  yesterday  with  respect  to  that  inropaganda. 
In  view  of  the  fact  that  so  many  Senators  are  receiving 
nTfnmiinfrrt<**m  in  refercnoe  to  the  subject,  I  should  be 
glad  to  have  the  clerk  read  at  the  desk  the  statement  of 
ttoe  Senator  from  Florida,  because  I  believe  thai  do  prema- 
tare  tlpi'lriffn  alioald  be  reached  until  the  craomittee  has  had 
an  opportimttgr  to  eunsider  the  biU  itself. 

Mr.  JOHNSON.  Mr.  Pnstdent,  in  eommon  with  the  Sen- 
ator tram  Mirtitgan,  I  have  received  probably  sonc  hundreds 
of  tekgrmms  upon  this  particular  subject.  Is  it  the  view  of 
tlia  BBmbcts  of  the  coaamlttee,  who  are  f  assUlar  with  the 
matter,  that  the  propaganda  is  aU  maaufactored? 

Mr.  OOUZKWa  Mr  President,  hi  answer  to  the  Senator 
fnxoi  Cattfomla.  let  me  aiy  It  was  pubUcIy  aaaoonced  that 
after  this  bUl  had  been  drafted  and  Introdticed  by  the 
Chairman  of  the  Committee  on  Banking  and  Currency,  Mr 
Whitney,  president  of  the  New  York  Stock  Exchange,  sent 
out  fiTTTmnnlrat^irrT  to  some  87S  industrialists  and  to  some 
1,370  brokers  urging  them  to  protest  to  their  Members  of 
Congreao  against  the  enactment  of  the  bilL  In  other  words, 
there  is  Just  one  central  organisation  of  propaganda,  and 
the  propagandising  is  carried  on  before  any  hearings  have 
really  been  had  upon  the  bill  Itself.  I  want  to  say  in  aU 
fftimeoB  there  may  be  some  amendments  zKcessazy  to  the 
UU.  but  the  measure  was  drafted  hurriedly  so  as  to  have 
it  acted  upon,  if  possible,  at  the  present  session  of  Congress 
and  so  as  to  give  the  public  an  opportunity  to  understand  it. 
It  was  not  contemplated,  however,  that  thoe  would  be  a1 
one  point  hnndreds  of  thousands  of  dollazs  spent  in  propa- 
gandizing the  industrialists  and  business  interests  of  the 


Nation  against  a  bill  that  had  not  yet  been  finally  con- 
cluded. 

The  Senator  from  Florida,  who  has  been  an  ideal  and 
a  most  patient  and  painstaking  Chairman  of  the  Committee 
on  Banking  and  Currency,  issued  a  statement  yesterday,  and 
I  think  Senators  and  the  public  oogjit  to  know  about  it. 

Mr.  JOHNSON.  Mr.  President.  I  quite  agree  with  what 
has  been  said  by  the  Senator  from  Michigan;  I  also  quite 
agree,  indeed,  with  emphasis,  with  what  he  has  said  about 
the  chairman  of  the  committee;  I  think  he  has  done  a  mag- 
nificent work.  He  has  done  it  under  some  difficulty,  and  he 
has  done  it  not  only  well  but  he  has  done  it  bravely.  I  want 
to  add  my  little  meed  of  praise  far  the  work  that  has  been 
accomplished  by  him  and  his  colleagues  upon  the  committee. 

The  only  reason  I  ask  the  question  of  the  Senator  from 
MiCrhig<Mi  was  that  in  the  mass  of  correspondence  that 
comes,  which  with  the  aid  of  a  dictaphone  I  am  unable  at 
the  present  time  to  answer,  notwithstanding  my  hours 
probably  are  as  long  as  those  of  any  other  man  in  this  body, 
there  are  included  recently  hundreds  of  telegrams  upon  the 
subject,  and  so  I  was  very  greatly  interested  in  what  the 
Senator  was  saying. 

Mr.  COUZENS.  I  venture  to  say  that  those  who  are  pro- 
testing have  not  a  single  thing  on  which  to  base  their  pro- 
tests except  the  mere  statements  of  the  authors  of  the  propa- 
ganda. I  venture  further  to  say  that  not  one  of  them  has 
read  the  testimony  or  heard  even  a  part  of  the  testimony 
which  Senators  upon  the  Banking  and  Currency  Committee 
have  heard.  Their  opposition  is  based  on  the  premise  that 
the  stock  exchange  wants,  as  soon  as  Congress  adjourns,  to 
be  permitted  to  regulate  itself  and  to  return  to  its  nefarious 
methods.  I  now  ask  that  the  communication  which  I  have 
sent  to  the  desk  may  be  read. 

The  PRESIDING  OFFICER.  The  clerk  will  read,  as  re- 
quested. 

The  Chief  Clerk  read  as  follows: 

[Prcan  the  New  York  Ttmea,  Thursday.  Feb.  22.  1934] 
Plztchzb's  Statement  on  Stock  Propaganda 

Washuccton.  February  21. — Following  la  the  text  ot  the  state- 
ment on  the  New  York  Stock  Exchange  made  before  the  Senate 
Banking  and  Currency  Committee  today  by  Chairman  Fletchek.: 

"  I  have  noted  with  Interest  the  country-wide  propaganda  which 
haa  been  tamed  out  by  the  New  York  Stock  Exchange  against  the 
bUl  to  regulate  stock-market  activities.  The  exchange  has  fol- 
lowed the  same  practice  during  the  past  25  years  every  time  that 
proposals  have  been  made  for  its  regulation. 

"  rortonately,  this  time  the  American  public  will  have  the  ad- 
vantage of  testixig  propaganda  with  facts.  That  test  will  prevent 
the  succenful  use  erf  smooth  words  to  cover  unconscionable  deeds. 
The  representatives  of  the  New  York  Stock  Exchange,  instead  of 
uttering  glib  generalities,  mxist  explain  away  the  mass  of  sworn 
evidence  atkowtog  bow  Ita  facilities  have  been  uaed  by  a  relatively 
mntmi\  group  of  men  for  their  own  profit  at  the  expense  of  the 
Investing  public. 

"  The  propaganda  released  by  the  exchange  officials  is  intended 
to  pereuade  the  people  that  regulation  of  that  exchange  and  the 
otlier  eicliaiigcs  by  the  Federal  Government  wUl  hurt  buslneas. 
Whcee  buslneas?  Only  that  at  brokers  who  have  lined  their 
pockets  by  disregarding  the  Interest  of  their  customers. 

COUJkPSS   or    1»33   OTTAI.I.Wn 

"  Oovemment  regulation  will  certainly  hurt  those  market  opera- 
ton  and  speculators  who  have  used  the  facilities  of  the  stock  ex- 
changes of  the  cotmtry  to  mulct  the  public  out  of  millions,  and. 
In  sum  total,  out  at  btUlons  of  doUars. 

"  But  reguiattoD  will  not  hurt  the  investor  or  the  business  man. 
On  the  contrary,  if  we  do  not  have  regulation,  the  investor  and 
the  business  man  are  going  to  contlntie  to  l>e  hurt  as  they  have 
been  hurt  In  the  past.    The  proof  of  that  la  overwhelming. 

"  Only  last  sununer — ^in  1933 — after  the  country  had  started  on 
the  road  to  recovery,  the  facilities  of  the  New  York  Stock  Ex- 
change were  used  by  a  group  of  selfish  men  in  such  a  way  as  to 
give  them  very  large  profits.  Their  method  of  doing  biuinese 
throagh  the  medlxun  of  pools,  manipulations,  optlosu.  puts,  calls, 
and  DMurket  rigging,  left  the  public  holding  the  bag  aa  usual  when 
the  market  collapsed  in  July  1933. 

••  It  ccdiapsed  because  it  was  rtm  by  these  men  as  a  gambling 
and  manipulative  market  for  insiders  against  outsiders.  The 
coUapse  shook  the  confidence  of  business  men  and  took  away 
the  money  of  Investors.  It  is  only  a  few  months  since  that 
collapse  slowed  up  our  recovery,  and  it  was  some  time  before 
tbm  business  community  was  able  to  get  into  its  stride  again 
after  recovering  from  the  misleading  and  dangerous  activities 
permitted  on  the  New  York  Stock  Exchange. 

"This  Is  not  a  new  story.  The  same  thing  happened  in  1930. 
Business  had  apparently  begun  Its  slow  movement  upward.  At 
ODcc  th«  opp<»tttxilty  waa  sciaed  by  market  riggers  axid  market 
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operators  to  unload  stocks   after   running  prices   up   to  absurd  I 
levels,  and  to  fill  their  own  pockets  with  the  money  and  the 
savings  of  the  American  people. 

"  When  the  New  York  Stock  Exchange  sends  out  its  propaganda 
and  when  its  representatives  appear  before  the  congrenlonal 
committees,  those  representatives  should  explain  this  constant 
recurrence  of  gambling  and  rigging  and  this  constant  interference 
by  such  methods  with  business  recovery. 

"  The  stock  exchange  representatives  will  have  to  explain,  for 
example,  such  evidence  as  was  produced  before  the  Senate  Bank- 
ing and  Currency  Committee  lest  week,  showing  that  in  the  year 
1933,  a  year  of  alleged  penitence  and  reform,  the  manlpxilators 
ran  the  price  of  certain  shares  up  so  high  that  during  a  3-day 
market  collapse  the  market  value  of  these  shares  dropped  to  one 
third  of  the  dizzy  prices  at  which  the  general  public  was  induced 
to  come  in  and  buy. 

"  Let  the  New  York  Stock  Exchange  people  deal  with  facts,  not 
promises,  with  sworn  testimony,  not  propaganda.  Let  them  ex- 
plain away  the  blows  they  have  inflicted  on  biisiness,  on  legiti- 
mate trading,  and  not  divert  attention  from  existing  evils  by 
broad  generalizations  and  threats  to  the  effect  that  government 
regulation  of  the  very  men  who  have  caused  such  damage  to 
business  will  in  Itself  constitute  a  bar  to  business  recovery. 
pkopaganda  called  confession 

"  As  a  matter  of  fact,  the  frantic  elaborateness  of  the  propa- 
ganda of  the  exchange  Is  in  itself  a  confession  that  the  history 
of  its  activities  right  down  to  the  present  day  puts  it  on  the 
defensive.  The  exchange,  convicted  by  Its  own  laxity  and  negli- 
gence or  Impotence  and  by  the  improper  activities  of  many 
of  its  members,  now  comes  forward  and  says  that  It  has  reformed. 

"  But  on  the  very  day  last  week  that  its  reforms  were  made  pub- 
lic, the  Senate  Committee  on  Banking  and  Currency  beard  testi- 
mony of  recent  activities  on  the  New  York  Stock  Exchange  which 
those  reforms  would  not  be  adeqxiate  to  eliminate. 

"  In  other  words,  the  financial  skullduggery  described  in  our 
hearings  last  week  could  be  perpetrated  ever  and  over  again,  and 
is  likely  to  be  perpetrated  over  and  over  again,  even  under  the 
stock  exchange's  new  rules. 

"  The  difficulty  with  the  self -reform  erf  the  stock  exchange  Is 
that  once  Congress  Is  adjovu-ned,  the  exchange  can  modify  its  rules 
again.  But  there  Is  a  worse  difflciilty.  That  difficulty  was  dis- 
closed at  otir  hearings  last  week.  That  difficulty  is  the  laxness,  if 
not  the  incompetence,  of  the  stock  exchange  authorities  in  en- 
forcing even  the  Inadequate  rules  heretofore  adopted  by  the 
exchange. 

"  They  were  not  successful  in  preventing  the  manipulations  and 
market  rigging  of  1933  after  they  claimed  to  have  turned  over  a 
new  leaf  and  achieved  complete  reform. 

camcizES  inquiet  bt  exchange 

"Apparently  they  did  not  even  know  that  such  reprehensible 
use  of  the  New  York  Stock  Exchange  was  being  made  by  manipu- 
lators, among  them  members  of  the  exchange  itself. 

"  Indeed,  when  the  Senate  committee  last  summer  asked  the 
stock  exchange  to  investigate  the  stock  market  coUapse  of  1933 
and  to  report  to  the  Senate  committee  on  pools  and  other  opera- 
tions of  that  kind,  the  stock  exchange  authorities  conducted  an 
Investigation  of  several  months  and  then  reported  to  us  that 
nothing  improper  had  been  found. 

"  It  was  not  until  we  continued  our  hearing  on  the  subject  last 
week  that  the  stock  exchange  authorities,  according  to  their  own 
statement,  learned  of  the  gross  improprieties,  of  the  gambling,  of 
the  manipulation,  of  the  rigging  which  took  place  in  1933  on  the 
New  York  stock  market,  and  which  our  own  agents  were  able  to 
uncover  without  the  aid  of  and  against  the  assurances  to  the 
contrary  by  the  stock  exchange  authorities. 

"Apparently  these  exchange  authorities  cannot  protect  the  pub- 
lic, do  not  know  when  the  public  is  being  mulcted,  are  unable 
to  find  out  those  things  even  when  they  make  an  investigation, 
and  must  rely  upon  public  authorities  to  bring  the  facts  to  light. 

"  The  American  public  can  no  longer  afford  to  depend  upon 
such  iininfonned  and  inadequate  self -regulators  of  these  market 
places. 

"  Everyone  who  heard  the  evidence  before  the  committee  last 
week  was  struck  by  the  lameness  of  the  excuses  advanced  by  the 
stock-exchange  representative  at  those  hearings.  The  represent- 
ative admitted,  as  he  waa  compelled  to  admit,  that  the  exchange 
had  been  lax  and  had  permitted  fraudulent  transactions  of  large 
size  within  recent  months. 

"But  the  representative  claimed  that  the  exchange  had  been 
deceived.  Case  after  case  was  brought  to  his  attention.  Each 
time  his  excxue  was  that  the  exchange  authorities  had  been 
misled. 

"  If  these  excuses  are  to  be  g^ven  credence,  it  would  appear  that 
the  authorities  of  the  exchange  are  a  group  of  naive,  tnuting, 
and  gullible  men  ready  to  buy  the  first  gold  brick  offered  to  them. 
But  they  paid  for  these  gold  bricks  with  the  money  of  investors, 
not  with  their  own. 

"  It  is  high  time  that  the  regulation  and  prevention  of  Inde- 
fensible practices  and  deals  and  of  market  rigging  be  placed  in  the 
hands  of  men  who  will  not  seek  to  excuse  their  failure  to  perform 
their  duty  by  painting  portraits  of  themselves  as  guileless  and 
gullible  guardians  of  the  investing  and  business  pubUc. 

"Certain  members  of  the  New  York  Stock  Exchange,  realizing 
that  they  have  discredited  themselves  by  their  own  record,  have 
sought  to  wage  a  fight  against  the  biU  intended  to  regulate  their 
•ctivities  by  fntimttng  the  support  of  large  corporation  ezecutivea. 


The  authorlUe*  of  the  New  York  Stock  Enduusg*  have  aoucht  to 
warn  these  oorpwatlon  ezecotivM  that  they  will  be  damaged  if 
the  bill  for  regulating  the  ezchangea  become*  law. 

OKKAJraS  WHlTWll  EZFLAIK 

"  This  propaganda  la  correct  in  one  respect  only.  Tbe  bill  will 
deprive  those  corporation  ezecutivea  who  have  dealt  dlahoneetly 
with  their  ■tockholders  of  omwrtunlty  for  such  diabonest  dealing 
In  the  futiue. 

"  When  Mr.  Whitney  comes  down  to  explain  his  propaganda,  be 
must  be  ready  to  explain  the  testimony  which  was  introduced 
before  the  Senate  committee  last  week.  The  testimony  showed 
that  with  respect  to  stocks  listed  on  the  New  York  Stock  Kz- 
change  corporation  executives  had  employed  dummies  to  organiae 
subsidiary  corporations  and  to  effectuate  schemes  by  which  these 
corporation  executives  deprived  their  own  stockholders  of  their 
legal  rights. 

"  The  president  of  the  New  York  Stock  Exchange  should  explain 
why  it  was  that  the  exchange  not  only  did  not  prevent  but  by  ita 
actions  and  permission  enabled  those  corporation  executives  to  run 
pools  and  to  make  enormoiis  personal  profits  at  the  expense  of 
their  own  stockholders.  Implicated  in  these  transactions  wore 
leading  members  <tf  the  New  York  Stock  Exchange. 

WAzWs  against  PIOPAGAMna 

"  It  Is  surprising  to  me  that  the  officials  of  the  New  York  Stock 
Exchange  believe  that  they  can  induce  the  executives  of  our  large 
corporations  to  act  as  cat's-paws  for  the  stock  exchange  and  to 
run  the  risk  of  opposing  leglslaticn  aimed  at  dishonest  corporate 
practices  and  dishonest  corpcu^tion  executives. 

"  The  facts  have  demonstrated  that  the  FK>wer  of  stock-exchange 
authorities  to  subject  the  Interests  of  the  Nation  to  the  purposes 
and  profits  of  stock  brokers  and  stock -exchange  officials  must  be 
ended.  We  shall  insist,  when  the  stock-exchange  officials  come 
down  here  to  talk  about  the  bill,  that  they  deal  with  these  facts 
and  leave  behind  them  the  propagaxula  mantifactxired  by  the  prop- 
aganda machines  which  they  have  buUt  up  for  many  years  and 
have  operated  by  the  expenditure  of  htuidreds  of  thousands  of 
dollars  taken  from  the  American  people. 

"  In  the  face  c^  the  evidence  they  will  need  something  more  than 
propaganda  to  satisfy  the  public  that  they  ftumlah  an  open  and 
free  market  for  securities." 

XNDEPENSENT  OmCES  APPROPRIATIOini 

The  Senate  resumed  the  consideration  of  the  bill  (HH. 
6663)  making  appropriations  for  the  Executive  Office  and 
sundry  independent  executive  bureaus,  boards,  commissions, 
and  offices  for  the  fiscal  year  ending  June  30.  1935.  aiul  for 
other  purposes. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  West  Virginia  [Mr. 
Hatfield]  to  the  amendment  of  the  Senator  from  South 
Carolina  [Mr.  Byrnes]. 

Mr.  STEIWER  obtained  the  floor. 

Mr.  LONG.    Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from 
Oregon  yield  to  the  Senator  from  Louisiana? 

Mr.  STEIWER.  I  want  to  make  a  statement  which  will 
not  take  more  than  2  minutes. 

Mr.  LONG.  I  want  to  ask  a  question  of  the  Senator  from 
West  Virginia- 
Mr.  STEIWER.    I  yield  to  the  Senator  for  that  purpose. 

Mr.  LONG.  The  amendment  of  the  Senator  from  West 
Virginia,  if  adopted,  would  mean  that  the  soldiers  would  get 
what  we  took  away  from  them  last  March? 

Mr.  HATFIELD.  That  ts  very  true.  It  will  reinstate  the 
veteran  to  the  status  he  enjoyed  and  the  protection  he  had 
before  the  enactment  of  the  EconcHny  Act. 

Mr.  STEIWER.  Mr.  President,  I  have  no  desire  to  detain 
the  Senate,  and  shall  not  do  so.  in  connection  with  the  pend- 
ing amendment.  It  is  my  purpose  to  vote  against  tbe 
amendment,  and  I  desire  that  the  Record  may  show  my 
reason  for  so  doing. 

I  was  one  of  those  who  cooperated  with  the  Senator  from 
West  Virginia  [Mr.  Hattxilo],  with  tbe  Senator  from  In- 
diana [Mr.  RoBZMBOflrl,  and  with  others  fn  opposttton  to  tbe 
enactment  of  tbe  so-called  "economy  law."  I  then  re- 
garded the  law  as  a  repudiation  of  tbe  obligattoos  which 
the  Republic  owes  to  Its  defenders  who  bad  served  daring 
the  various  wars  in  which  we  have  engaged.  I  still  regmrd 
the  law  as  unduly  oppressive  and  feel  that  its  application  in 
thousands  of  cases  has  been  hurtful  and  cruel.  There  la 
nothing  said  in  denunciation  of  that  law  to  which  I  cazmot 
subscribe.  Nevertheless.  Mr.  President.  I  am  one  of  those 
who  believe  that  in  our  pension  laws  there  were  certain 
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legislatire  mistakes  and  in  the  administration  of  those  laws 
certain  abuses  which  at  the  time  we  enacted  the  economy 
law  ought  to  have  been  corrected.  Some  of  them  have  been 
dealt  with  imder  the  economy  law  and  by  virtue  of  regula- 
tions which  the  President  has  promulgated. 

Those  regulations  have  excluded  from  benefits  certain 
types  of  cases  that  ought  never  to  have  been  included,  except 
insofar  as  permanent  and  total  disability  cases  are  con- 
cerned. Those  regulations  have  excliided  benefits  to  those 
who  were  drawing  so-called  "  disability  allowances  "  in  non- 
servlce-connected  cases.  They  have  eliminated  the  benefits 
in  misconduct  cases;  they  have  taken  from  the  roll  men 
who  enlisted  subsequent  to  the  armistice  and  who  served 
during  the  period  from  the  armistice  to  the  formal  declara- 
tion of  peace. 

So,  ICr.  President,  without  furUier  enumeration  ot  the 
details,  I  feel  that  there  are  certain  benefits  that  have  come 
by  reason  of  the  economy  law:  repeal  would  reestablish  all 
those  cases  of  which  I  personally  disapprove.  Although 
I  opposed  the  enactment  of  the  economy  law  in  the  first 
place,  now  that  we  have  it  I  prefer  to  deal  with  the  condi- 
tion and  not  with  the  theory,  and  suggest  to  the  Senate 
that  the  proper  procedure  is  to  take  up,  one  at  a  time,  the 
taxjustices  that  resulted  under  that  law  and  seek  to  aUeviate 
the  hardship  that  has  come  from  the  law's  enforcement. 
That  may  be  done  by  the  consideration  of  proper  amend- 
ments to  the  amendment  (^ered  by  the  Senator  from  South 
Carolina,  and  if  in  the  consideration  (rf  those  amendments 
we  can  liberalize  the  regulations  of  the  Economy  Act,  we 
shall  have  done  all  I  think  that  we  want  to  do,  and  we  shall 
baTe  doiM  It  without  a  complete  loss  of  the  savings  effected. 
and  without  restoring  to  the  pension  roll  certain  classes 
of  disabilities  that  ought  not  in  good  conscience  to  be  re- 
stored to  them.  • 

Let  me  say  in  conclusion  that  the  repeal  of  the  Economy 
Act  would  coat  something  like  1300,000,000  per  year.  Con- 
gress can  enact  every  proposal  submitted  here  by  the  Sen- 
ator from  Nevada  [Mr.  McCaskak]  and  myself  at  a  cost 
which  will  not  greatly  exceed  $100,000,000.  which  will  con- 
tinue in  force  economies  resulting  in  savings  to  the  Qov- 
emment  of  more  than  $200,000,000,  and  which  will  leave 
oar  pension  rolls  unencumbered  by  the  classes  of  cases  that 
none  of  us  like  to  defend. 

I  do  not  urge  this  position  with  the  Idea  of  influencing 
the  attitude  of  other  Senators,  and  I  do  not  propose  to  dls- 
enas  it  further.  I  make  the  statement  merely  that  I  may 
not  be  misunderstood,  and  that  it  will  not  be  thought  that 
I  have  abandoned  the  fight  which  I  helped  initiate  at  the 
time  of  the  enactment  of  the  law. 

Mr.  BYRNES.  Ifr.  President.  I  desire  to  express  the  hope 
that  the  Senate  will  not  agree  to  the  amendment  ol  the 
Senator  firan  West  Virginia  [Mr.  Hattzxlo].  That  amend- 
ment would  do  just  exactly  what  the  Senator  this  afternoon 
has  admitted  it  would  da  It  would  restore  to  the  roUa 
every  man  or  woman  who  was  on  the  pension  rolls  prior  to 
March  19,  19S3.  It  would  restore  to  the  rolls  the  emergency 
ofBcers  who  were  retired,  whether  by  presumption  or  other- 
wise. It  would  restore  to  the  pension  rolls  those  who  en- 
listed after  Itovember  11. 1918,  and  were  In  the  aenrioe  from 
that  time  or  any  date  subsequent  to  November  11. 1918,  down 
to  July  a.  1921,  the  date  when,  by  law,  the  war  was  termi- 
nated. 

The  Senate  will  remember  that  the  yotmff  man  who  did 
not  volunteer  to  serve  during  the  war,  who  was  not  drafted, 
who  made  no  effort  to  serve  his  country  while  the  war  was 
on.  but  who  after  November  11,  1918,  after  the  armistice, 
enlisted  In  the  Army,  was.  by  reason  of  ttie  provlilons  of 
law,  lenrlDt  during  the  war  becatne  undv  (be  proviiUms 
of  law  tbe  war  eontlnued  untU  July  a.  1921. 

Therefore,  any  one  of  those  enlisted  men  who,  between 
November  11. 1918.  and  July  2.  1921.  suffered  any  disability, 
was  twiAtr  tii^  law  sBtitled  to  the  same  eomoensation  and 
the  same  privileges  as  the  enlisted  man  who  suffered  a  dls- 
abUity  bj  reason  of  his  service  on  the  hattlrnrkls  of  France. 
Under  the  actleo  of  the  Veterans'  Adminietratlon  as  a  result 


of  the  Economy  Act  they  were  removed  from  the  rolls  and 
are  now  entitled  only  to  such  compensation  and  such  bene- 
fits as  all  other  men  who  served  in  peace  time.  By  the 
amendment  of  the  Senator  from  West  Virginia  they  will  be 
restored  to  the  rolls,  and  the  men  who  went  to  war  to  save 
their  country  will  know  that  by  our  action  we  put  on  the 
same  plane  with  them  the  men  who  failed  to  go  and  who 
claim  benefits  by  reason  of  a  disability  incurred  in  1920 
or  1921. 

The  amendment  would  restore  to  the  rolls  all  misconduct 
cases.  Under  the  regulations  adopted  pursuant  to  the 
Economy  Act,  they  were  remover  from  the  rolls.  It  would 
cost  approximately  $300,000,000  to  the  taxpayers  at  this  time. 

I  believe  a  mere  statement  of  what  the  amendment  would 
do  is  sufficient  to  insure  its  defeat. 

The  Senator  from  Oregon  [Mr.  Sthwkr]  has  appealed  to 
the  Senate  not  to  adopt  the  amendment.  I  join  in  that 
appeal.  In  doing  so  I  shall  consiraie  a  few  minutes  to 
explain  the  two  amendments  I  have  offered,  and  which  are 
pending — the  amendments  to  which  the  amendment  of  the 
Senator  from  West  Virginia  has  been  offered. 

In  the  first  place,  let  me  call  to  the  attention  of  the  Senate 
the  fact  that  as  a  result  of  the  action  of  the  Veterans'  Ad- 
ministration 59,000  men  whose  disabilities  were  presumptively 
service  connected  were  removed  from  the  rolls.  In  order  to 
make  certain  that  no  injustice  was  done  to  these  men,  the 
President  of  the  United  States  directed  that  there  should  be 
established  throughout  the  country  128  appeal  boards.  He 
directed  that  those  boards  should  be  composed  of  five  men 
each;  that  only  two  of  them  should  come  from  the  Veterans' 
Administration;  that  three  should  be  entirely  outside  of  the 
Veterans'  Administration.  Those  boards  were  constituted. 
Sixty-three  percent  of  the  outside  members  were  ex-service 
men.  Thirty-seven  percent  did  not  indicate  whether  they 
were  ex-service  men  or  not,  and,  therefore,  we  assume  that 
they  were  not.  Of  the  members  appointed  by  the  Veterans' 
Administration.  85  percent  were  ex-service  men  and  15 
percent  nonservice  men. 

Pursuant  to  the  direction,  they  considered  throughout  the 
country  the  appeals. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Missouri? 

Mr.  BYRNES.    I  do. 

Mr.  CLARK.  I  do  not  know  whether  or  not  the  Senator 
is  familiar  with  this  circumstance:  It  is  undoubtedly  true 
that  in  certain  cases  where  those  boards  refused  to  follow 
the  instructions  of  the  local  manager  of  the  Veterans'  Ad- 
ministration the  boards  were  not  discharged,  but  additional 
boards  were  created  in  the  same  district,  and  the  business 
was  taken  away  from  the  original  board. 

I  happen  to  know  about  one  case  of  that  kind  in  the 
western  district  of  Missouri  in  which  the  board  was  not 
willing  to  follow  the  dictates  of  Mr.  Brody,  manager  of  the 
Veterans'  Administration  at  Kansas  City,  and  two  additional 
boards  were  constituted  for  tlie  purpose  of  taking  away  the 
business  of  the  original  board,  composed  of  as  high-class 
citizens  u  there  are  in  the  State  of  Missouri,  and  turning 
it  over  to  boards  that  would  follow  the  dictates  of  the 
Veterans'  Administration. 

Mr.  BYRNES.  Mr.  President,  the  committee  during  its 
consideration  of  the  bill,  had  brought  to  its  attention  tho 
matter  referred  to  by  the  Senator  from  Missouri.  As  a 
matter  of  fact,  the  only  board  as  to  which  there  was  on 
file  with  the  Veterans'  Administration  any  complaint  was 
the  board  In  Missouri  to  which  tho  Senator  has  referred: 
and  because  the  complaint  teemed  to  be  based  upon  fact 
the  Director  of  the  Veterans'  Administration  Immediately 
ordered  tbe  file  in  every  case  sent  to  Washington,  and  is 
DOW  proceeding  with  an 'investigation  of  every  case  that 
was  passed  upon  by  tbe  board  to  which  the  Senator  from 
Missouri  bas  referred,  because,  after  all.  the  qtiestion  was 
more  important  than  the  action  of  one  manager  of  the 
Veterans'  Administration.  The  question  was  whether  or 
not  any  injustice  had  been  done  to  the  ex-service  man.  and 
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without  waiting  for  any  appeal  from  any  man,  tbe  board  is 
considering  every  case  that  was  passed  upon  by  that  board 
of  Missouri. 

Mr.  CLARK.  Mr.  President.  I  agree  with  the  Senator 
from  South  Carolina  that  the  Director  of  the  Veterans' 
Administration,  General  Hines,  did  go  so  far  as  to  appeal 
on  his  own  motion  every  case  which  had  been  decided  in 
favor  of  the  veterans,  as  well  as  every  other  case. 

Mr.  BYRNES.  I  wiU  say  to  the  Senator  that  the  question 
was  investigated  most  carefully,  and  in  view  of  the  fact  that 
there  was  criticism  of  the  board,  there  was  direction  that 
every  case  that  had  been  passed  upon  by  that  board  shoiild 
be  reviewed  and  considered  on  appeal. 

Mr.  CLARK.  That  is  perfectly  true.  I  read  the  evidence 
in  that  case  very  carefully,  I  will  say  to  the  Senator  from 
South  Carolina,  and  I  never  saw  a  more  perfect  case  of  a 
bureaucracy  trying  to  build  up  a  defense  of  its  own  bu- 
reaus by  taking  the  testimony  of  its  own  agents  than  was 
contained  in  that  file.  But  the  letter  was  addressed  to  the 
Senator  from  South  Carolina  and  was  referred  by  him  very 
courteously  to  the  Senator  from  Oregon.  It  reminded  me 
of  a  case  in  which  I  once  had  a  cUent  who  told  me  that  he 
would  like  to  help  me  prepare  a  brief  on  appeal  in  a  case  I 
was  trying  for  him.  When  I  came  to  examine,  to  see  v^iat 
assistance  he  had  given  me,  I  found  it  consisted  of  taking 
an  abstract  of  the  evidence  and  writing  on  the  margin 
opposite  each  paragraph.  "  lie  ".  "  lie  ",  "  lie."  That  was  the 
response  of  the  agents  of  the  Veterans'  Administration  to 
the  very  serious  charges  made  against  them  by  Mr.  John  E. 
Cannon,  who  is  chairman  of  the  board  at  Kansas  City,  who 
was  not  appointed  on  my  recommendation,  who  has  been 
a  political  enemy  of  mine  for  a  great  many  years,  and  for 
whom  I  hold  no  brief,  but  for  whom  I  have  high  respect. 

Mr.  BYRNES.  &Cr.  President,  I  may  say  to  the  Senator 
from  Missouri  that  I  asked  that  that  information  be  fur- 
nished to  me  in  order  that  it  might  be  presented  to  the  Sena- 
tor from  Missouri  I  will  say  again  that  with  260  outside 
members  who  were  ex-service  men.  and  148  who  were  not, 
selected  throughout  the  country,  selected  as  these  men  were 
selected,  after  recommeiulations  were  sought  from  Senators, 
Governors,  ex-service  men's  organizations,  chambers  of 
commerce,  and  so  forth,  whenever  we  are  fortunate  enough 
to  find  not  more  than  one  board  as  to  which  there  is  serious 
complaint  we  are  fortunate  Indeed. 

Reading  the  testimony,  I  agree  with  the  Senator  from 
Missouri  as  to  the  complaint  filed  by  Mr.  Cannon,  and  I 
will  say  to  him  that  the  Veterans'  Administration,  in  my 
opinion,  when  the  case  was  called  to  their  attention,  did 
everything  in  their  power  to  remedy  the  situation.  Since 
that  time  a  representative  from  another  State  has  been  sent 
Into  Missouri  and.  according  to  my  information,  is  there 
now  for  the  purpose  of  endeavoring  to  secure  further  Infor- 
mation in  order  to  enable  the  Veterans'  Administration  to  do 
what  is  right  under  the  circumstances  in  that  district. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yield  to  me 
again  for  Just  a  moment? 

Mr.  BYRNES.    I  yield. 

Mr.  CLARK.  If  the  Senator  will  yield  for  the  purpose,  I 
should  like  to  ask  unanimous  consent  that  there  be  inserted 
In  the  RicoiD  at  the  close  of  the  Senator's  remarks  a  letter 
which  I  recelred  Jttst  a  day  or  two  ago  from  Mr.  Cannon  in 
regard  to  the  qualifications  of  the  man  who  has  been  sent 
Into  that  district  by  the  Veteraiu'  Administration. 

Mr.  BYRNES.  Z  have  not  seen  the  letter,  but  I  have  abeo- 
lutely  no  objection  to  the  request  at  all. 

Tbe  PRB8IDINO  OFFICSR.  Without  objection,  it  Is  fo 
ordered. 

(The  letter  appean  at  the  conclusion  of  the  remarks  of 
Mr.  Brtms.) 

Mr.  BYRNES.  Mr.  President,  I  repeat  that  if  we  can 
select  throughout  the  United  States  128  boards,  and  find 
complaints  lodged  in  only  one  instance,  it  is  an  exceedingly 
fortunate  thing.  All  that  the  Veterans'  Administration  can 
do  is  to  endeavor  to  remedy  the  situation,  and  I  think  the 
committee,  after  going  at  some  length  into  this  matter,  was 


satisfied  that  an  honest  effort  was  betas  made  and  was 
going  to  be  continued  to  remedy  the  situation. 

Unanimous  decisions,  however,  were  filed  in  94  percent  of 
the  disallowed  cases.  "That  means  that  the  five  men,  63  per- 
cent of  them  outside  members,  ex-service  men,  and  37  per- 
cent of  the  Veterans'  Administration  representatives,  ex- 
service  men,  37  percent  outside  men  who  were  not  connected 
with  the  service,  15  percent  of  the  administration  represen- 
tativs,  not  connected,  all  agree  in  94.49  percent  of  the  cases 
that  were  disallowed  by  these  boards. 

Mr.  CLARK.  Mr.  President.  I  do  not  want  to  interrupt 
the  Senate's  trend,  but  if  he  will  yield  again,  the  Senator 
certainly  does  not  mean  to  convey  the  impression  that  these 
unanimous  decisions  represented  the  opinion  of  the  ex- 
service  men  on  those  boards  that  these  were  not  m^ltorious 
cases.  It  simply  means  that  they  agreed  that  they  fell  out- 
side the  very  rigorous  and  stringent  rules  provided  by 
the  Veterans'  Administratioii. 

Mr.  BYRNES.  All  those  decisions  were  to  the  effect  that 
under  the  regulations  sutxxiitted  to  th^n.  and  the  instruc- 
tions that  were  submitted,  the  cases  fell  without  those  regu- 
lations. The  instructions  were  most  liberal.  The  directionB 
of  the  Veterans'  Administration  and  of  the  President  were 
that  every  doubt  should  be  resolved  in  favor  of  the  soldier. 

This  is  the  statement  contained  in  the  letter  of  August 
3,  addressed  to  the  boards: 

The  purpose  of  tbe  etttMittoantnt  of  thcM  boards  was  to  inaur* 
to  all  veteraiu  whose  dlBabllltiea  had  heretofore  been  preeomp- 
tively  connected  with  servloe  a  H>eclal  review  of  their  claims  to 
the  end  that  tf,  becauee  of  the  etiwi  of  servloe  brought  about 
particularly  by  actual  combat  or  atb«r  eCMniioae  duty,  there 
might  reasonably  be  aome  eonneetloa  between  their  oondltlon  and 
their  military  Mrvloe  that  their  pension  should  be  continued. 

There  were  some  other  statements,  but  I  do  not  at  this 
time  want  to  take  tq)  more  of  the  time  of  the  Senate  la 
discussing  them. 

I  have  called  attention  to  this  only  for  the  reaacm  that 
these  boards  were  established,  pasoed  on  these  cases,  and 
cost  the  taxpajers  $602,498. 

Now.  by  reason  of  the  amendment  I  have  offered,  everf 
man  whose  pension  claim  was  disallowed,  every  man  ta 
whose  case  the  board  decided  that  there  was  no  Justification 
for  the  presumption  of  servloe  connection,  would  have  the 
right  of  appeal  to  the  board  which  has  been  established  in 
the  city  of  Washington  to  hear  thoae  appeals. 

Mr.  WALSH.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  BYRNES.    I  yield. 

Mr.  WALSH.  Would  that  apply  to  veterans  who  have 
decisions  rendered  against  them  by  the  appeals  board  at  the 
present  time? 

Mr.  BYRNES.  It  would  HVly  to  every  veteran  in  eaee 
the  decision  has  been  against  him. 

Mr.  WALSH.  So  that  it  amounts  to  opening  the  case 
once  more  and  granting  another  opportunl^  for  every  vet- 
eran to  have  his  case  heard  before  a  board  of  appeals? 

Mr.  BYRMBS.  It  does;  and  further,  under  the  amend- 
ment I  have  proposed,  the  veteran  would  be  given  1  year  ta 
which  to  do  that,  so  that  he  win  have  ample  opportnnitj  to 
present  addltkKial  evidence,  to  appear  in  person,  and  present 
his  eaee  to  the  board. 

The  board  is  constituted  today  of  18  memberg,  9  entirely 
outside  of  the  Veteraai'  Administration,  6  only  from  tha 
Veterans'  Administration. 

Mr.  WALSH.  Doee  this  body  ci  1ft  man  compoie  ona 
board  or  several  boards? 

Ui.BYRKEB.    Onebogrd. 

Mr.  WAL0H.  The  board  of  apptato  to  oat  boaid,  oom- 
poifd  of  1ft  nan? 

Mr,  BYRMBS.  One  board  of  1ft  mea.  Tba  maa  tnw  la 
groups  for  the  consideration  of  the  oases. 

Mr.  WALSH.    That  Is  what  Z  had  supposed. 

Mr.  BYRMBS.  In  order  to  faeilltate  the  daeiilon  of  the 
cases  and  make  poscible  more  earetnl  eonsidsration,  it  to  pro- 
posed to  increase  the  number  to  90,  providing  that  there  shall 
be  18  of  the  SO  entirely  outside  of  the  Veterans'  Administra- 
tion and  only  12  from  the  Veterans'  AdministratJoa. 
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Mr.  WAU5H.  What  to  the  number  who  usually  sit  upon 
veterans'  cases  in  the  appeal  board? 

Mr.  BYRNES.    Three  members  sit  to  hear  each  case. 

Mr.  WALSH-  And  at  least  two  are  outside  the  employees 
of  the  Veterans'  Administration? 

Mr.  BYRNES.  Yes.  There  was  a  statement  before  the 
committee  that  a  case  would  be  worked  up  by  one  of  the 
employees  of  the  Veterans'  Administration  and  then  the 
facts  presented  to  the  board.  When  30  men  are  appointed, 
12  will  be  outside  the  Administration  and  18  inside  of  the 
Administration.  I  want  to  repeat  that  more  than  75  percent 
of  the  members  of  the  appeal  board  are  ex-service  men. 
\Blr.  WALSH.  Let  me  repeat,  because  I  think  it  to  ex- 
tremely important,  that,  as  I  understand  the  Senator's  posi- 
tion, if  hto  amendment  riiall  be  agreed  to,  every  veteran  who 
in  the  past  received  compensation  due  to  the  presumptive 
law  will  have  hto  case  opened  anew  before  the  appeal  board? 

Mr.  BYRNES.  That  is  absolutely  correct,  and  it  to  pro- 
vided that  it  to  to  be  done  in  every  case,  for  the  reason  that 
I  feared  there  might  be  some  ex-service  man,  living  in  some 
isolated  part  of  the  country,  who  might  not  know  of  the 
opportunity  that  was  iH-esented  to  him,  might  not  appeal 
and  therefore  the  only  way  to  protect  his  rights  was  to  pro- 
vide that  there  should  be  an  appeal  in  every  case  and  thai 
the  time  should  be  extended. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.    Let  me  finish  thto  thought. 

Mr.  CLARK.    Certainly. 

Mr.  BYRNES.  My  amendment  as  first  drawn  provldec 
far  an  extension  of  the  time  for  1  year.  It  was  called  t< 
my  attention  that  that  was  unwise,  for  the  reason  that  i 
within  the  ytax  it  was  not  possible  to  complete  the  review  ir 
every  case,  then  there  would  be  necessity  for  legislation  ii 
order  to  accomplish  that  object.  Within  the  last  few  dayii 
the  President  has  prepared  an  order  to  extend  the  time  i 
year,  and  if  at  the  end  at  the  12  months  the  review  has  no 
been  completed,  or  if  it  to  thought  that  more  time  should  b< 
had  by  regulation,  he  can  extend  it  for  an  additional  year, 
because  there  would  not  have  expired  the  2  years  in  whicl 
he  can  act  under  the  original  law. 

Mr.  WALSH.  Of  course,  that  applies  to  the  cases  nov 
pending  under  existing  regulations? 

Mr.  BYRNES.    Exactly. 

Mr.  WALSH.    And  not  to  the  review  the  Senator  pro- 
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Mr.  BYRNES.  No;  I  wanted  to  make  sure  that  it  wouk 
mrsAy  to  all  of  the  cases  which  were  disallowed  and  claimec 
to  be  service  connected  by  presumption.  I  was  fearful  thai 
the  review  might  not  be  completed  within  the  year,  and  sc 
provided  that  there  would  be  additional  time  in  which  sucl: 
reviews  should  be  completed. 

Mr.  WAI^H.    I  understand  that  to  in  the  Senator's  pro- 
poaal.  but  I  understood  the  Senator  to  say  the  Presiden 
to  preparing  a  regulation  along  that  line  to  apply  to  th* 
fTri^^JTig  situation  and  not  to  the  situation  the  Senator 
dealing  with  in  hto  amendment. 

Mr.  BYRNES.    No;  it  does  not.    The  Executive  order  h 
been  signed,  and  it  apidies  to  any  case  in  which  the  a: 
to  filed,  and  as  the  appeal  to  filed  by  the  Director  in  evi 
case,  it  would  apply  to  these  cases. 

Mr.  WAI^SH.    But.  of  course.  It  would  not  vpipir  to  a 
where  there  has  been  an  appeal  and  an  adjudication 
the  veteran.    Those  cases  where  there  has  been  an  appea 
and  an  adjudication  against  the  veteran  are  dosed. 

Mr.  BYRNES.    The  Senator  to  correct  in  hto  statement, 

Mr.  WAUBH.  The  Senator's  amendment  has  given  th^ 
veterans  a  year's  opportunity  to  resurrect  again  their  case  i 
for  appeal,  but,  of  course,  the  President's  regolatian  does  no ) 
I»ropoae  to  deal  with  those  cases. 

Mr.  BYRNES.    Na 

I  should  like  to  complete  the  statement,  and  then  I 
be  glad  to  answer  any  questions.    The  unendment  pro] 
that  when  a  man  to  put  back  upon  the  rolto  pending  a 
determinatlfHi  of  hto  rights  by  the  appeal  board,  he 
be  i>aid  75  percent  of  the  amount  he  was  xeoeivlng 
9,  193S. 


The  reason  that  percentage  was  fixed  is  that  in  these  cases 
there  has  been  a  determination  by  the  local  board  that  the 
man's  disability  was  not  service  connected,  that  he  was  not 
entitled  to  the  presimiption;  but  the  amendment  provides 
that  when  the  board  shall  hear  that  case,  if  the  board  shall 
determine  that  he  was  entitled  to  it,  and  that  he  should  not 
have  been  removed  from  the  rolls,  he  then  will  receive  not 
75  percent  but  the  full  amount  that  he  would  be  entitled  to 
from  the  day  that  he  was  removed  from  the  roUs  imtil  the 
day  that  there  is  a  final  determination  of  hto  rights. 

Mr.  WALSH.  And  notwithstanding  the  decision  adverse 
to  him  by  the  appeal  board? 

Mr.  BYRNES.  Notwithstanding  the  dectoion  adverse  to 
him  that  may  have  been  rendered. 

Mr.  CLARK.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Missouri? 

Mr.  BYRNES.    I  yield. 

Mr  CLARK.  I  wish  to  say  to  the  Senator  from  South 
Carolina  that,  in  my  opinion,  the  provtoion  contained  in  hto 
amendment  and  in  the  President's  Executive  order  for  ex- 
tending both  the  privilege  of  appeal  and  the  time  for  exer- 
ctoing  that  privilege  to  a  most  meritorious  one,  Ijecause  one 
of  the  most  vicious  features  of  the  whole  situation  growing 
out  of  the  Economy  Act  has  been  what  has  unquestionably,  in 
my  opinion,  been  an  effort  on  the  part  of  the  Veterans' 
Bureau  to  keep  veterans  from  exercising  their  right  of  appeal. 
In  other  words,  in  the  files  to  which  the  Senator  and  I 
referred  there  to,  to  my  mind,  conclusive  proof  that  a  direct 
order  came  from  the  Veterans'  Bureau  to  members  of  the 
local  board  of  Kansas  City  to  refrain  from  advtoing  veterans 
of  the  fact  that  their  cases  were  coming  up  for  review  or  to 
refrain  from  advising  them  of  their  right  of  appeal.  I  think 
the  provtoion  contained  in  the  Senator's  amendment  to  a 
most  meritorious  one  in  that  it  obviates  any  such  situation. 

Mr.  ASHURST.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  jrield  to  the  Senator  from  Arizona? 

Mr.  BYRNES.    I  yield. 

Mr.  ASHURST.  I  join  with  the  Senator  from  Missouri 
[Mr.  Clark]  in  hto  commendations  of  the  provision  of  the 
amendment  with  reference  to  appeal.  I  was  interested  in 
knowing  particularly  how  the  board  of  appeato  will  be  com- 
posed. It  seems  to  me  the  board,  at  least  a  majority  of 
the  board,  should  be  composed  of  ex-service  men.  Will  the 
Senator  please  enlighten  us  on  that  point? 

Mr.  BYRNES.  Mr.  President,  the  board  of  appeato  to 
today  composed  of  15  men,  9  in  no  way  connected  with  the 
Veterans'  Admintotration,  and  6  from  the  Veterans'  Admin- 
totration.  It  to  proposed  to  increase  the  nimiber  to  30,  so 
as  to  provide  that  18  shall  in  no  way  be  connected  with 
the  Veterans'  Adn:xintotration,  and  12  from  within  the  Vet- 
erans' Admintotration.  Today  of  the  15  on  the  appeal 
board  more  than  75  percent  are  ex-service  men. 

Mr.  CLARK.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Missouri? 

Mr.  BYRNES.    I  yield. 

Mr.  CLARK.  Having  reference  to  the  situation  which 
we  have  discussed,  at  Kansas  City  and  the  western  district 
of  Missouri,  with  which  I  am  very  much  concerned,  the 
Senator  will  readily  recognize  that  no  matter  what  the 
composition  of  the  board  as  set  up  by  the  Congress  may  be. 
the  advantage  of  thto  composition  will  be  wiped  out  if  the 
Veterans'  Bureau  instots,  as  they  did  in  that  dtotrict,  on 
exercising  through  offlciato  of  the  Veterans'  Bureau,  control 
of  the  manner  in  which  those  boards  shall  operate. 

Mr.  BYRNES.  Mr.  President,  I  have  said  several  times 
to  the  Senator  that  I  heartily  concurred  in  the  opinion  he 
had  of  the  action  of  the  manager  of  that  veterans'  office. 
There  was  a  dtopute  as  to  what  he  did.  I  am  assuming  that 
the  statement  of  the  chairman  of  the  board  to  correct,  which 
statement  to  ccmfirmed  by  the  Senator  from  Missouri;  but 
because  one  man  in  all  the  Veterans'  Administration  does 
wrong  to  no  reason  why  it  should  t>e  considered  that  every 
man  to  wrong,  and  I  know  the  Senator  will  agree  with  me 
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as  to  that.  I  said  that  the  Director  of  the  Veterans'  Ad- 
mintotration as  soon  as  it  was  called  to  hto  attention,  be- 
cause he  feared  that  the  manager  of  one  office  may  have 
acted  in  that  way,  had  taken  steps,  and  to  still  taking  steps, 
to  do  everything  possible  to  make  sure  that  no  injustice  will 
be  done. 

Mr.  CLARK.  Mr.  President,  he  has  still  left  that  same 
manager  on  the  job  at  Bjansas  City,  and  he  to  still  address- 
ing letters  to  him  "  personal  and  confidential  ",  just  the  same 
as  the  one  contained  in  the  file  in  which  he  reprimanded 
him.  Tlie  chairman  of  Board  No.  1  at  Kansas  City  to(*  the 
trouble  oa  hto  own  responsibility  of  not  advising  veterans 
of  appeato  coming  up. 

Mr.  BYRNES.  But  the  Senator  knows  that  in  the  file 
that  I  gave  to  htm  there  was  a  difference  and  a  controversy 
between  members  of  the  board;  and  the  Director  of  the 
Veteratas'  Administration  has,  according  to  the  information 
given  to  the  Senator  and  to  me,  sent  a  special  agent,  who.  I 
understand,  to  now  there  to  investigate  that  particular 
problem  and  determine  whether  or  not  the  board  was  rigtit. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Oklahoma? 

Mr.  BYRNES.     I  yield. 

Mr.  GORE.  My  question  really  relates  to  the  inquiry 
propounded  by  the  Senator  from  Massachusetts.  But  I  will 
ask  the  Senator  from  South  Carolina  a  question.  The  Sen- 
ator's amendment  permits  an  appeal  v^iere  there  was  a 
unanimous  decision  below  against  the  soldier? 

Mr.  BYRNES.    It  does. 

Mr.  GORE.  Even  where  the  veteran  members  of  the 
board  below  voted  against  the  soldier's  application? 

Mr.  BYRNES.    It  does. 

Mr.  GORE.    He  can  still  prosecute  an  appeal  to  the  new 

board? 

Mr.  BYRNES.  Yes;  and  it  jarovides  that  that  appeal  shall 
be  filed  by  the  Director  in  order  to  insure  that  there  will 
be  em  appeal  in  every  case,  and  that  no  man  shall  suffer  by 
reason  of  hto  lack  of  information  as  to  hto  rights  under  the 
ctrctmistances. 

Mr.  MoCARRAN.    Mr.  President 

The  PRESIDING  OFTTCER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Nevada? 

Mr.  BYRNES,    I  yield. 

Mi.  McCARRAN.  I  should  like  to  know  if  the  Senator 
from  South  Carolina  realizes  what  the  process  of  appeal 
to  before  these  boards?  If  he  has  never  had  the  experi- 
ence, I  want  to  say  that  I,  for  my  own  enlightenment, 
availed  msrself  of  the  opportimity  of  viewing  one  CEf  those 
appeato,  and  the  fact  of  the  matter  to  there  was  not  a  mon- 
ber  of  the  board  present.  There  was  an  examiner  present. 
No  one  would  even  subject  a  yellow  dog  to  the  process  timX 
was  resorted  to  in  the  review  of  that  case.  It  was  not  an 
appeal  heard  by  a  board;  the  board  was  not  there. 

Mr.  BYRNES.  Mr.  President,  the  informatian  that  was 
given  to  the  committee  by  the  Director  of  the  Veterans' 
Administration  to  not  in  accord  with  the  statement  of  the 
Senator  from  Nevada.  There  was  a  statement  that  in  some 
cases  an  employee  oi  the  board  as  to  certain  tnformatinn 
would  hold  a  hearing;  that  then  all  the  testlmcxiy  was  pre- 
sented to  the  t)oard.  and  that  in  every  case  there  was  no 
decision  until  the  board  members  passed  upon  it.  That  to 
a  positive  statement  upon  which  I  certainly  think  we  have 
a  right  to  rely. 

Ttie  Senator  from  Nevada  may  have  appeared  and  pre- 
sented some  information  to  an  employee  of  the  board;  but 
he  does  not  say.  and  I  do  not  think  he  would  say,  that  there 
was  a  dectoian  by  the  board  at  that  time,  nor  was  there  a 
decision  until  all  the  evidence  was  presented.  But  under 
the  amendment  I  have  offered  the  V^erans'  Administration 
would  be  directed  to  secure  and  prepare  the  evidence  in 
order  tiiat  it  might  be  presented  for  the  appeaL 

Mr.  President,  the  other  section  to  the  amendment  I  have 
offered  to  one  with  reference  to  hospltallzatioiL  I  should 
like  to  call  the  attention  of  the  Senate  to  the  fact  that  under 
tbe  regulations  of  January  19  the  President  restored  the 
OQDUwnsatlon  to  the  men  with  service-cannected  dtoabiUtics, 


increasti^  it  from  $90  to  $100.  In  addition  to  that,  the 
President  ^beralized  the  ho^taUzation  regulations  so  as  to 
use  the  facilities  of  the  virterans'  hospital  to  their  fullest 
extent.  I  have  written  into  the  pending  amendment  sub- 
stantially the  regulations  at  the  Veterans'  Admtnistration 
with  reference  to  hospitalization.  Under  that  amendment 
the  hospitato  of  the  Veterans'  Administration  will  be  used 
to  their  capacity.  Preference,  however,  win  be  given  to  the 
war-time  service-connected  disabled, 

Approximately  15.000  beds  are  needed  for  the  war-time 
service-connected  disability  eases.  Under  the  refUlaUons  the 
admintotration  will  see,  first,  that  that  number  of  beds  are 
reserved  tor  those  who  are  most  entitled  to  hospttalisatian; 
seomd.  the  facilities  wiU  be  available  to  peace-time  senrioe- 
connected  dteahled;  third,  to  veterans  with  non-service- 
oonnected  disease  or  disability;  fourth,  to  men  dlacharged 
from  peace-time  service  for  a  disability  which  to  servtee 
ccmnected.  bat  who  thereafter  sedc  admission  to  a  hospital, 
not  by  reason  of  disalrthty  incurred  in  war  time,  but  hr 
some  other  non-s^rice-connected  disability. 

Mr.  WALSH.  What  to  the  UmlUtion  for  the  period  of 
service  in  all  these  classiflcations? 

Mr.  BYRNES.  Ninety  days.  It  to  the  same  as  to  non- 
service-connected  cases.  Hie  provision  to  the  same  as  in  the 
present  law. 

Mr.  WALSH.  Is  it  possible,  if  the  facilities  at  the  hospital 
permit  it,  for  a  veteran  struck  by  a  street  car  to  be  giv«i 
care  in  a  veterans'  hospital? 

Mr.  BYRNES.  It  to  possible,  with  thto  one  condition, 
that  under  the  regulatioiEU  he  must  show  the  necessity  for 
seeking  hospitalization.  If  he  to  worth  $50,000  a  year  or 
has  an  income,  he  could  not  be  received.  Hie  Veterans' 
Admintotration  must  adopt  regulations  xmder  which  it  must 
be  shown  that  it  to  necessary  for  him  to  mA  hospltallzati<« 
in  the  hospitato  of  the  Veterans'  Administratioa. 

Mr.  WALSH.  But  the  point  I  make  to  that  it  to  not  neces- 
sary for  him  to  be  suffering  from  a  disease  or  tnlmy  that 
be  thinks  or  brieves  or  alleges  to  due  to  war  service. 

Mr.  BYRNES.  Regardless  of  whether  hto  disability  was 
connected  with  war  service  or  not,  he  would  be  admitted  to  a 
hospital  to  the  extent  of  the  facilities  at  the  veterans' 
hospitals. 

In  the  so-called  "  Legl<m  four-point  bin  ",  as  embodied  in 
the  so-called  "Reed  amendment**,  bospttalization  to  pro- 
vided but  limited  to  the  capacity  of  the  Veterans'  Adminto- 
tration hospitato;  but  there  to  no  limitation,  there  to  no  ord^ 
of  prtferenoe,  and  there  to  tbe  danger  that  if  non-servioe- 
connected  disabled  were  admitted  where  tbey  please  and 
when  they  demand,  a  situation  might  arise  tibat  tbe  09,000 
beds  would  be  occupied  hf  them  and  a  man  irtth  a  service- 
connected  disability  would  be  unable  to  secure  admission  to 
a  hoepitaL  Tbeitf  ore  the  regulation  that  bas  prevailed,  and 
which  I  seek  to  carry  into  effect  bf  tbe  amendment,  gives 
preference  to  the  service-connected  cases  and  to  Insure  ttiat 
at  aU  times  they  wiU  be  entitled  to  admission  to  a  boq^ttal. 
and  when  tbey  are  provided  for.  then  to  tbe  eKtetrt  at  tbe 
hospital  facilities  tbe  ntm-savioe-connected  «llmhHitiei  eaa 
be  takmcare  of. 

Under  the  other  amendment  and  without  any  restriction 
thto  situation  migbt  arise:  A  man  migbt  apply  and  find  the 
hospitato  fiDed  with  non-service-connected  disabled,  and  be 
woidd  be  unable  to  get  In.  He  would  see  men  taiside  the 
hospital — non-servioe-connected  disaMBtar  men,  sueh  as  the 
one  hurt  by  a  street  car,  as  tbe  Senator  from  ICassachusetts 
suggested.  Ttie  only  result  woiUd  be  tlmt  the  Oovemment 
would  have  to  enter  upon  another  construction  pcogram  or 
use  the  Army  and  Navy  hospitals. 

Mr.  COKNAIXY.    Mr.  President 

The  FRESIDINO  OFFICCR.  Does  tbe  Senator  from  South 
CaroUna  yield  to  the  Senator  from  Texas? 

Mr.  BYRNES.    I  yield. 

Mr.  CONNALLT.  Is  it  the  Senator's  purpose  to  discuss 
the  Spanish- American  War  sttuaition? 

Mr.  BYRNES.    I  wlU  make  only  thto  refefenoe  to  It 

Mr.  CONNAIXY.  I  wiU  not  intenrupt  tbe  Senator  now, 
if  he  to  90ing  to  discuss  it  later. 
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Mr.  BYRNES.  I  was  dianiiwlng  the  regulattons  of  Jan- 
uary 19  and  what  was  Included  in  the  regulation^  issued  at 
that  time.  At  that  time  the  President  issued  a  regulation 
under  which  9,700  Spanish-American  War  veterans  are 
entitled  to  $15  a  month,  provided  they  are  50  percent  dis- 
abled. Previously  only  those  55  years  of  age  who  were  60 
percent  disabled  could  secure  $15  a  month.  The  age  limit 
was  removed  by  the  provision  of  January  19.  and  all  Span- 
ish-American War  veterans  who  suffer  a  60-percent  disa- 
bility are  entitled  to  receive  a  pension  of  $15  a  month,  even 
though  their  disability  is  In  no  way  connected  with  the 
service. 

Of  course,  if  they  are  62  year  of  age,  they  are  entitled  to 
the  scheduled  pension  that  applies  to  Spanish  War  veterans 
of  62  years  of  age.  That  provision,  according  to  the  Veter- 
ans' Administration,  would  mean  that  9.700  Spanish-Amer- 
ican War  veterans  would  be  added  to  the  roIL  Thai  Ls  the 
only  provision  in  the  regulations  of  which  I  know  that 
specifically  extends  the  benefits  to  Spanish-American  War 
veterans.  They  are  affected  by  the  changes  relating  to 
service-connected  disabilities. 

Mr.  CONNALLT.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  BYRNES.    Certainly. 

Mr.  CONNALLY.  Service  connection  has  never  hereto- 
fore, in  any  law  enacted  by  Congress,  been  made  to  apply 
to  Spanish-American  War  veterans.  Under  the  Economy 
Act,  when  that  act  was  applied  to  the  service-connected 
cases,  it  simply  provided  for  Spanish-American  War  vet- 
erans, because  they  had  never  made  their  applications  on 
that  basis  and  there  were  no  records  preserved  and  there 
was  no  possibility  of  their  proving  the  service  connection  of 
their  disabilities  except  in  very  few  cases. 

Let  me  ask  the  Senator.  Is  it  jvst,  in  the  case  of  a  Span- 
ish-American War  veteran,  who  is  an  older  man  than  the 
World  War  veteran  and  50-percent  disabled,  to  give  him 
only  $15  a  month,  whereas  the  World  War  veteran  is  allowed 
$50  a  month  for  the  same  50-percent  disability?  The  World 
War  veteran  is  a  younger  man  than  the  Spanish-American 
War  vetoan.  I  do  not  mean  to  draw  any  invidious  com- 
parisons, but  this  is  a  comprehensive  measmv,  and  we  are 
trying  to  take  care  of  all  of  them.  The  Spanish-Americas 
War  veteran  is  at  least  20  years  older  than  the  World  Wax 
veteran  and  perhaps  suffering  the  same  degree  of  disability, 
and  jret  we  give  the  younger  man  three  times  as  much  as 
we  give  the  Spanish-American  War  veteran. 

Mr.  BYRNES.  I  did  not  want  to  go  into  that  matter  at 
this  time.  I  always  had  the  impression  that  the  Senator 
from  Texas  had.  that  the  Spanish-American  War  soldier 
could  not  show  his  service  connection.  However,  the  fact 
was  that  there  were  23.144  Spanish-American  War  veterans 
on  the  roU  by  reason  of  service-connected  disability  prior  to 
the  passage  of  the  service  pension  law. 

Mr.  CONNALLY.  Let  me  interrupt  the  Senator  there. 
The  Spanish-American  War  veteran  got  hte  pension  because 
of  the  general  law  applicable  to  the  Regular  Army  and  not 
because  he  was  a  Spanish-American  War  veteran. 

Mr.  BYRNES.  That  is  true,  but  that  was  not  the  point 
about  which  the  Senator  Inquibred.  and  in  which  I  was  in- 
terested <m  my  own  account,  to  find  out  whether  they  could 
prove  service  connection.  By  reason  of  the  general  law 
they  were  required  to  prove  service  connection,  and  thej 
proved  service  connection  in  23.144  cases. 

Mr.  CLARK.    Mr.  President 

The  PRBSaDINQ  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Missouri? 

Mr.  BYRNES.    I  yield. 

Mr.  CLARK.  Of  course  that  is  perfectly  true.  Neverthe- 
less the  fact  remains  that  the  compensatiop  to  veterans  ol 
the  Spanish-American  War  has  been  in  the  main  on  the 
basis  of  a  servioe  pensi<m  which  the  Oovemment  of  the 
United  Stotea  has  delibermtely.  by  its  poUcy.  aUofwed  tc 
remain  in  effect  while  twenty-odd  years  have  dapsed  durina 
which  a  man  might  have  made  proof  of  service  connection 
As  to  thoaa  cases  wtoiA  were  not  sufficiently  acute  or  in 
which  the  v^eran  did  not  desire  to  claim  compeosatiock— 


as  many  of  them  did  not,  because  they  were  making  a  good 
living  on  the  side — they  were,  by  the  Government's  policy, 
induced  not  to  undertake  to  prove  service  connection;  and 
now,  in  the  vast  majority  of  cases,  it  is  impossible  for  them 
to  prove  service  connection. 

The  Senator  knows  that  during  the  Sp)anish-Amerlcan 
War,  service  records  were  not  kept  in  the  same  way  that  they 
were  kept  In  the  World  War.  I  do  not  think  anybody  in 
this  Chamber  or  out  of  it  will  accuse  me  of  trying  to  make 
an  invidious  distinction  in  favor  of  the  Spanish  War  veteran 
against  the  World  War  veteran;  but  I  think  the  most  cruel 
feature  of  the  Economy  Act  In  its  operation  as  to  veterans 
was  to  strike  a  lot  of  men  off  the  rolls,  most  of  whom  were 
too  old  to  find  new  emplosmient,  who  were  depending  for 
their  support  in  some  part  on  the  pension  that  the  Oovem- 
ment had  granted  them  voluntarily  over  a  long  period  of 
years;  and  I  do  not  think  any  Justification  can  possibly  be 
made  for  the  course  of  the  Government  with  regard  to  the 
Spanish  War  veterans. 

Mr.  BYRNES.  Mr.  President,  I  said  I  did  not  want  to  go 
into  that  subject.  I  did  want  to  answer  the  question,  how- 
ever, and  it  has  been  answered.  Whether  it  was  wise  or  not 
is  a  matter  that  can  be  discussed.  When  it  comes  to  the 
question  of  service  connection,  however,  23, H4  men,  con- 
stituting 6.38  percent  of  Uiose  who  served  in  the  Spanish- 
American  War,  proved  service-connected  disabilities.  In  the 
case  of  the  World  War,  out  of  a  total  of  4,249,614  men, 
337,000.  or  7.95  percent,  were  on  the  rolls  for  service-con- 
nected disability,  and  that  included  the  presumptive  cases. 
So  when  we  include  the  presumptives,  the  percentage  of 
World  War  veterans  who  proved  service  connection  was  7.95, 
and  the  percentage  of  Spanish-American  War  veterans  who 
proved  service  connection  was  6.38. 

The  questions  as  to  age  and  other  factors  that  have 
entered  into  service  pensions  are  entirely  apart  from  that 
matter.  I  mentioned  it  only  in  response  to  the  Senator's 
statement. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yield 
further?  

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  further  yield  to  the  Senator  from  Missouri? 

Mr.  BYRNES.     I  do. 

Mr.  CLARK-  The  Senator  certainly  must  realize  the  dif- 
ference between  the  number  of  men  who  have  not  had  an 
opportunity  for  more  than  20  years  to  bring  in  their  proof, 
and  men  whose  service  records  were  kept,  and  who,  even 
after  this  lapse  of  years,  still  have  an  opportunity  of  prov- 
ing from  the  service  records  what  their  service  disability 
was. 

In  the  case  of  the  Spanish  War  veterans,  service  records 
were  not  kept.  Only  those  men  got  pensions  because  of 
service-connected  disability  who  applied  immediately  after 
the  war.  or  so  closely  after  the  war  that  they  were  able  to 
bring  in  the  doctors  who  examined  them  and  the  men  with 
whom  they  served  to  prove  it. 

Mr.  BYRNES.    Mr.  President 

Mr.  CLARK.  If  the  Senator  will  permit  me  Just  one 
moment  more,  in  the  case  of  the  World  War  veteran  he  not 
only  now  has  the  opportunity,  20  years  better  off  than  the 
Spanish  War  veteran,  of  bringing  in  the  doctors  who  exam- 
ined him  and  the  men  who  served  with  him  but  he  also  has 
a  very  much  more  perfect  system  of  service  records  than  the 
men  who  served  in  the  Spanish-American  War. 

I  again  insist,  and  press  it  upon  the  attention  of  the  Sen- 
ator from  South  Carolina,  that  the  Spanish  War  veteran 
had  been  lulled  into  a  sense  of  security,  as  far  as  requiring 
proof  of  service-connected  disability  was  concerned,  by 
twenty-odd  years  oi  Oovemment  policy. 

Mr.  BYRNES.  Mr.  President.  (H-dinarily  the  Soiator  from 
Missouri  and  I  understand  each  other.  This  time  we  do  not. 
for  the  reas(Hi  that  my  sole  purpose  in  answering  the  ques- 
tion of  the  Senator  from  Texas  [Mr.  ConwALLT]  was  to  call 
attention  to  the  fact  that  notwithstanding  all  the  circiun- 
stanoes  that  were  stated  about  having  no  records.  6  percent 
did  prove  service  ccmnection  after  the  Spanish  War  as 
against  seven  and  a  fraction  percent  after  the  World  War 
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does 


through  the  years;  and  then,  when  the  service  pension  came, 
they  very  wisely  did  what  prudent  men  would  do:  They  got 
off  the  service-connected  pension  roll  in  Mrder  to  go  on  the 
service  pension  list,  because  the  service  pension  list  was 
higher;  and  so,  like  men  of  good  common  sense,  they  got  off 
the  service-connected  tcU  and  got  on  the  service-pension 
roU. 

That  is  all  there  was  to  the  statement.  Whenever  the 
question  is  luresented.  as  I  understand  it  will  be,  I  expect  to 
discuss  at  greater  lecigth  the  situation  with  reference  to  the 
Spanidi-American  War  veterans. 

Mr.  WAI^SH  and  Mr.  GORE  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield;  and  if  so,  to  whom? 

Mr.  BYRNES.  I  should  like  to  conclude  my  remarks, 
because  I  had  no  desire  except  to  explain  the  two  amend- 
ments that  are  pending.  I  yield  to  the  Senator  from  Massa- 
chusetts, however. 

Mr.  WALSH.  Mr.  President,  the  Senator  from  South  Car- 
olina is  very  ably  and  properly  making  answer  to  the 
amendment  proposed  by  the  Senator  frcwn  West  Virginia 
[Mr.  iL!.TnKi.D].  He  is  pointing  out  that  he  and  others  will 
later  offer  modifying  amendments  to  existing  laws  affecting 
veterans.  We  must  renew  all  this  discussion  again  tomor- 
row, because  many  proposals  are  to  be  made,  will  be  made, 
and  many  amendments  offered,  and  the  able  Senator  from 
South  Carolina  will  be  called  upon  to  make  these  explana- 
tions to  his  committee  amendment  again. 

Is  it  not  the  sensible  thing  to  do  tonight  to  have  a  vote 
on  the  sweeping  amendment  of  the  Senator  from  West  Vir- 
ginia, go  on  record,  and  adjourn,  and  tomorrow  take  up 
some  of  these  other  meritorious  proposals — ^the  extension  of 
benefits  to  the  Spanish  War  veterans,  the  extension  of  hos- 
pitalization, the  so-called  "  Legion  proposals  " — and  discuss 
them  separately  and  vote  upon  each? 

Let  us  have  the  vote  now — it  is  a  holiday — and  go  home, 
%mA  tomorrow  come  here  and  take  up  these  other  questions 
relating  to  the  veterans. 

I  desire  to  compliment  the  Senator  f  rwn  South  Carolina  on 
his  very  able  t»«sentation.  and  my  suggestion  is  not  designed 
in  any  way  to  int«TUpt  him  or  take  him  off  the  fioor.  It  is 
to  prevent  r^)etition  of  the  argtunents  on  this  important 
issue  when  we  meet  tomorrow. 

Mr.  BYRNES.  I  wiU  say  to  the  Senator  that  I  understand 
that  just  as  soon  as  we  can  have  a  vote  on  this  amendment 
the  Senator  from  Arkansas  [Mr.  Robinson]  intends  to  pro- 
pose a  unanimous-consent  agreement  as  to  a  recess  to  a 
future  day. 

Mr.  WALSH.  Does  the  Senator  agree  to  the  suggestion 
I  make  that  we  have  a  vote? 

Mr.  BYRNES.    I  hope  we  can. 

Mr.  WALSH.  I  call  for  the  yeas  and  nays  on  the  amend- 
ment of  the  Senator  from  West  Virginia. 

Mr.  GORE.  Mr.  President,  the  question  of  the  Senator 
fnxn  Texas  [Mr.  ComrALLT]  and  the  answer  of  the  Senator 
from  South  Carolina  [Mr.  Btknxs]  left  me  in  a  state  of 
uncertainty  as  to  what  the  law  is  and  what  the  fact  is,  and  I 
believe  leave  the  record  in  a  state  of  imcertainty. 

The  Senator  from  Texas  said  that  he  could  not  understand 
why  it  was  that  a  Spanish  War  veteran  with  non-service- 
connected  disability  amounting  to  50  percent  received  only 
$15  a  month,  whereas  the  World  War  veteran  in  the  same 
category,  20  years  younger,  received  $50  per  month. 

Am  I, to  imderstand  that  the  facts  and  the  law  parallel 
each  other  in  those  two  cases? 

The  Spanish  War  veteran  has  non-service-connected  dis- 
ability, yet  he  receives  $15  per  month;  and,  as  the  Senator 
from  South  Carolina  answered,  I  understood  that  a  World 
War  veteran  with  non-service -connected  disability  amount- 
ing to  50  percent  receives  $50  per  month.    Is  that  the  fact? 

Mr.  BYRNES.  No,  Mr.  President;  the  Senator  misimder- 
stood  me.  I  did  not  make  any  reference  to  the  World  War 
veteran  with  non-service-connected  disability,  because,  as  a 
matter  of  fact,  he  does  not  receive  anything  unless  the  dis- 
ability is  permanent  aiul  totaL 


Mr.  GORE.    Tlie  question  propounded  by  the  Senator 

from  Tfexas.  and  the  answer  of  tiie  Senator  from  South  Caro- 
lina, left  that  point  hi  a  state  of  uncertainty;  and  I  desire 
the  Rkcoid  to  show  what  the  fact  is  in  that  regard. 

Mr.  BYRNES.  The  World  War  veteran  receives  compen- 
sation only  when  his  disability  Is  permanent  and  totaL 

Mr.  OORE.    That  was  my  understanding. 

Mr.  CLARK.  Mr.  President.  I  have  a  letter  from  John  8. 
Cannon,  an  attorney  in  Kansas  City,  that  throws  a  good 
deal  of  light  on  the  manner  in  which  the  Investigation  of 
veterans'  claims  under  the  present  law  are  being  conducted 
and  Is  germane  to  the  subject  now  before  the  Senate.  I  uk 
to  have  It  Inserted  in  the  Ricoro. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rxcoao,  as  follows: 

Kainus  Cnr,  Mo..  Ftibnutrf  U,  1$94. 

Hon.  BxKKxrr  C.  Clask. 

Senator.  Weuhinffton,  D.C. 

Mr  Db*>  Sdcatob:  There  l8  now  in  Kmhww  City  m  Mr.  L.  L.  Mont- 
gomery, wbo  stytee  himself  m  Investigator  for  Oenersl  miies.  Said 
inveflfUgstor  statea  that  he  haa  been  aent  out  here  by  Oeaeral  Hlnaa 
in  Investigating  the  charges  made  In  my  letter  of  November  20. 
1933.  concerning  the  matters  and  things  which  came  before  the  spe- 
cial board  sitting  at  Kansas  City  In  September  and  October.  Mr. 
Montgomery  has  a  set  of  trick  queattons  which  are  designed  to  trip 
the  unwary,  evidently  prepared  by  a  clever  lawyer  In  the  Veterana' 
Administration  offices. 

Be  the  ftvegolng  as  tt  may,  I  find  that  Mr.  Montgomery's  real 
Job  will  be  the  investigation  of  cases  and  ttie  preparatkm  of  the 
same  in  behalf  of  the  disabled  veterans  who  have  not  been  given 
an  opportunity  to  prepare  and  defend  their  cases.  I  find  that  Mr. 
Montgomery  has  no  legal  education  or  experience  whatsoever,  that 
his  btislneas  is  a  traveling  salesman;  therefore  the  point  I  am 
malclcg  here  is  that  oot  yet  Is  the  Veterans'  Admlnlstratton's  atti- 
tude such  as  to  insure  justice  to  the  veteran;  that  If  General  Hlnaa 
Is  setting  up  a  staff  to  Invei^ate  and  prepare  these  cases  tor  the 
disabled  veteran  the  personnel  should  be  ot  the  highest  and  that 
p«w>nnel  should  not  be  selected  by  General  HInes  or  anyone  con- 
nected with  the  Veterans'  Administration.  The  perscmnel  ahould 
be  independent,  fearless,  and  fair-minded  lawyers  at  experience 
and  ability,  preferably  antagonistic  to  the  Veterans'  Administra- 
tion, but  certainly  honestly  and  sincerely  in  sympathy  with  the 
disabled  veteran,  who  has  been  crucified  by  Public.  No.  2.  Would 
it  not  be  a  good  plan  to  suggest  to  the  President  that  the  national 
commanders  of  the  Veterans  of  Foreign  Wara,  the  Disabled  Ameri- 
can Veterans  of  the  WarlA  War.  and  the  American  I>gion  submit 
names  at  con^wtent,  ezperienoed  lawyo*  to  prepare  these  cases  for 
the  disabled  veterans?  This,  together  with  »  provlalon  that  ade- 
quate compensation  be  paid  theae  lawyers,  wUl,  in  my  (pinion. 
Insure  in  sc»ne  measure  justice  to  the  veterans  of  the  World  War. 
Yours  sincerely, 

Jmo.  8.  Cumom. 

T%e  VICE  PRESIDENT.  Ttie  question  is  on  the  amend- 
ment of  the  Senator  from  West  AHrginia  [Mr.  Hattzklo]  to 
the  amendment  of  the  Senator  from  South  Carolina  [Mr. 
Bthnxs].  On  that  question  the  yeas  and  nays  have  been 
demanded.    Is  the  demand  seconded? 

The  yeas  and  nays  were  ordered. 

Mr.  HATFIELD.  Mr.  President,  it  is  not  my  purpose  to 
detain  the  Senate.  I  have  made  the  record  here  of  the 
treatment  that  has  been  accorded  the  veteran  of  the  Span- 
ish-American War  and  the  veteran  of  the  World  War. 

By  analyzing  the  reports  made  by  the  different  review 
bocu-ds  set  up  in  the  difTerent  States  of  the  Union  appointed 
by  the  President  upon  the  recommendation  of  the  Veterans' 
Administration,  one  can  see  at  a  glance  the  very  great 
injustice  that  has  been  done  the  veteran. 

For  Instance,  take  the  set-up  in  New  Biexico,  at  Albu- 
querque. Eight  hundred  and  eighty  cases  were  reviewed, 
310  allowed,  and  570  disallowed,  or  64.7  percent.  That  is 
just  an  example.  The  differential  runs  between  35.3  per- 
cent and  16S  percent,  as  reported  by  the  different  review 
boards.  So.  Mr.  President,  we  can  see  at  a  glance  the  in- 
consistency of  these  different  boards  that  were  set  up 
throughout  the  different  sections  of  the  United  States  that 
dealt  with  the  veteran  and  finally  eliminated  him  from  the 
roUs.  Here  we  see  the  strong  arm  of  the  administration 
dealing  out  injustice  to  the  disabled  veterans. 

I  can  understand  the  attitude  of  those  niK)  do  not  under- 
stand the  situation  which  confronts  the  Spanish-American 
War  veterans  at  the  present  time.  I  can  understand  why 
they  cannot  get  the  same  impression  that  I  have  as  to  what 
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th«  Govemment  should  do  in  the  way  of  protecting  the 
Spanish-American  War  soldier. 

I  can  also  understand  why  it  is  that  the  lay  mind,  or 
the  average  man,  cannot  understand  from  a  medical  or 
scientiflc  point  of  view  the  consideraticm  that  should  be 
afforded  the  World  War  veteran  and  also  the  Spanish-Amer- 
ican War  veteran.  For  2  hours  and  15  minutes  on  last  Mon- 
day I  went  into  great  detail  and  demonstrated  by  letters 
received  by  me,  reading  the  letters  paragraph  by  paragraph, 
that  the  Veterans'  Administration  was  unfah:.  possibly  be- 
cause of  a  lack  of  understanding  in  dealing  with  the  vet- 
erans, the  resxilts  of  which  are  that  many  veterans  are 
eliminated  from  the  roHs  by  regulation  and  not  by  law. 

In  my  humble  Judgment,  there  Is  no  hope  of  relief  for  these 
veterans  until  new  legislation  shaU  have  been  enacted  here 
to  safeguard  the  rights  of  each  and  every  veteran,  whether 
he  be  a  member  of  the  group  making  up  the  Spanish-Amer- 
ican War  soldiers,  or  the  4,000,000-plus  group  who  repre- 
sented our  flag  in  foreign  lands.  There  is  no  regulation, 
there  is  no  edict  that  can  be  issued  from  the  White  House 
that  will  properlv  protect  and  care  for  the  fighting  men  of 
the  past  in  an  effort  to  rehabilitate  them  and  put  them  back 
upon  their  feet  as  breadwinners. 

Mr.  President,  I  have  done  my  best.  The  responsibility 
is  not  upon  my  shoulders.  I  pass  it  and  the  odium  that 
may  follow  to  some  other  shoulders  which,  possibly,  will  be 
better  prepared  to  assume  these  responsibilities  than  I.  It 
is  they  who  must  be  responsive  to  the  needs  and  the  equities 
of  the  veteran. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  West  Virginia 
[Mr,  Hattiklii]  to  the  amendment  offered  by  the  Senator 
from  South  Carolina  [Mr.  BTuntsl.  On  that  question  the 
yeas  and  nays  have  been  ordered,  and  the  clerk  will  call 
the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  LA  POLLETTE  (when  Mr.  CxTTrmc's  name  was 
called) .  ^*if<»g  the  same  announcement  as  on  the  previous 
roll  calls  concerning  the  absence  of  the  senior  Senator  from 
New  Mexico  [Mr.  Cuiiing],  I  desire  to  state  that  he  is 
paired  with  the  senior  Senator  from  Illinois  [Mr.  Lewis]. 
If  in^sent.  the  Senator  from  New  Mexico  would  vote  "  yea  ", 
and  the  Senator  from  Illinois  would  vote  "  nay." 

Mr.  DICKINSON  (when  his  name  was  called).  I  have  a 
pair  with  the  senior  Senator  from  Kentucky  [Mr.  Basklct], 
who  is  necessarily  detained  from  the  Chamber  this  after- 
noon. If  I  were  at  liberty  to  vote.  I  should  vote  "yea", 
and  if  the  Senator  from  Kentucky  were  present  he  would 
vote  "  nay."       

Mr.  LA  POLLETTE  (when  Mr.  Norms'  name  was  called) . 
I  desire  to  announce  the  unavoidable  absence  of  the  senior 
Senator  from  Nebraska  [Mr.  NorrisI. 

The  roll  call  was  concluded. 

Mr.  McKELLAR  (after  having  voted  in  the  negative) .  I 
have  a  pair  with  the  Junior  Senator  from  Delaware  [Mr. 
TowMssm)].  He  is  not  present;  so  I  transfer  the  pair  to 
the  senior  Senator  from  South  Carolina  [Mr.  Smtth]  and 
will  allow  my  vote  to  stand. 

Mr.  HEBXRT.  I  have  been  requested  to  announce  that 
the  Senator  from  Connecticut  [Mr.  Walcott]  is  paired  with 
the  Senator  from  California  [Mr.  McAoool.  and  that  the 
Senator  from  Maine  [Mr.  WHrrsl  is  paired  with  the  Sen- 
ator from  Georgia  [Mr.  Russxu.].  I  am  not  advised  as  to 
how  any  of  these  Senators  would  vote  on  this  question. 

I  have  also  been  requested  to  announce  that  the  Senator 
from  Pennsylvania  [Mr.  Rm>]  and  the  Senator  from  Con- 
necticut [Mr.  Walcott]  are  necessarily  alasent.  and  that  the 
Senator  fnsn  Maine  [Mr.  Wbtte]  is  detained  on  official 
business. 

Mr.  ROBINSON  of  Arkansas  (after  having  voted  in  the 
negative).  I  have  a  pair  with  the  Senator  from  Pennsyl- 
vania [Mr.  Rsxs],  which  I  transfer  to  the  Senator  from 
Maryland  [Mr.  TtbihgsI.  and  will  allow  my  vote  to  stand. 

Mr.  HEBERT.    I  desire  to  announce  that  the  Senator 
from  Minnesota  [Mr.  Schall]  is  detained  on  ofBcial  buai- 
If  present,  he  would  vote  "  yea." 
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Mr.  ROBINSON  of  Arkansas.  I  desire  to  announce  that 
the  Senator  from  Montana  [Mr.  Wheeler],  and  the  Senator 
from  Utah  [Mr.  King]  are  detained  by  severe  colds. 

I  also  desire  to  announce  that  the  foUowing  Senators  are 
necessarily  detained  from  the  Senate  on  official  business: 
the  Senator  from  Kansas  [Mr.  McGill],  the  Senator  from 
Maryland  [Mr.  TydingsJ.  the  Senator  from  Illinois  [Mr. 
Lewis],  the  Senator  from  South  CaroUna  [Mr.  Smith],  the 
Senator  from  Kentucky  [Mr.  Barkley],  the  Senator  from 
California  [Mr.  McAikkd].  the  Senator  from  Alabama  [Mr. 
Black],  the  Senator  from  Montana  [Mr.  Erickson],  the  Sen- 
ator from  Nevada  [Mr.  Pittman],  and  the  Senator  from 
Georgia  [Mr.  Rxtssell]. 

The  result  was  announced— yeas  14,  nays  60,  as  follows: 
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YEAS— 14 

Carey 

Olbson 

Long 

Robinson,  Ind. 

Clark 

Hatfield 

Metcalf 

Shlpstead 

Davis 

Kean 

Nye 

Prazler 

La  PoUette 

Patterson 
NAYS— 60 

Adams 

Caraway 

Harrison 

Overton 

Aflhurst 

Connally 

Hastings 

Pope 

Austin 

Coolldge 

Hatch 

Reynolds 

Bachman 

Costlgan 

Hay den 

Robinson,  Ark. 

BaUey 

Couzens 

Hebert 

Sheppard 

Bankhead 

Dleterlch 

Johnson 

Stelwer 

Barbour 

Dill 

Keyes 

Stephens 

Bone 

Duffy 

Logan 

Thomas.  OWa. 

Borah 

Fess 

Lonergan 

Thomas.  Utah 

Brown 

Fletcher 

McCarran 

Thompson 

Bulkley 

George 

McKellar 

Trammell 

Bulow 

Glass 

McNary 

Vandenberg 

Byrd 

Goldsborough        Murphy 

Van  Nuys 

Byrnes 

Gore 

Neely 

Wagner 

Capper 

Hale 

G'Mahoney 

Walsh 

1 

NOT   VOTING— 22 

Tydlngs  ' 

Barkley 

King 

Pittman 

Black 

Lewis 

Reed 

Walcott 

Copeland 

McAdoo 

RusseU 

Wheeler 

Cutting 

McGUl 

Schall 

White 

Dickinson 

Norbeck 

Smith 

Erickson 

Norrls 

Townsend 

So  Mr.  Hatfield's  amendment  to  Mr.  Byrnes'  amendment 

was  rejected. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  desire  to 
submit  a  request  for  an  order  touching  the  business  of  the 
Senate,  and  I  ask  the  attention  of  the  Senator  from  Oregon 
[Mr.  McNaryI. 

I  ask  unanimous  consent  that  when  the  Senate  completes 
its  labors  today  It  take  a  recess  until  12  o'clock  noon  on 
Monday;  and  that  on  Monday,  at  the  hour  of  4  o'clock,  the 
debate  be  limited  so  that  thereafter  no  Senator  shall  spsak 
more  than  once  or  longer  than  10  minutes  on  the  bill,  or  on 
any  amendment  that  may  be  pending  or  tliat  may  be  offered 
in  order. 

Mr.  McNARY.    Mr.  President 

Mr.  ROBINSON  of  Arkansas.  Let  me  add  to  my  state- 
ment, before  the  Senator  from  Oregon  makes  his  announce- 
ment, that  a  large  number  of  Senators  find  themselves 
unable  to  attend  upon  the  Senate  tomorrow;  and  if  this 
arrangement  shall  be  entered  into.  I  feel  that  it  will  assure 
the  conclusion  of  the  consideration  of  this  bill  either  Monday 
or  early  Tuesday. 

Mr.  McNARY.  Mr.  President,  originally  the  plan  was  to 
hold  a  session  tomorrow;  but  after  conferring  with  my  col- 
league [Mr.  SmwER].  who,  with  the  Senator  from  Nevada 
[Mr.  McCarran],  has  the  amendment  in  charge,  I  think  that 
will  be  quite  agreeable. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  unani- 
mous-consent agreement  proposed  by  the  Senator  from 
Arkansas?     The  Chair  hears  none,  and  it  is  so  ordered. 

B4r.  STEIWER.  Mr.  President,  in  order  to  perfect  the 
record  and  to  present  a  question  for  the  consideration  of 
the  Senate  on  Monday  next,  I  send  to  the  desk  at  this  time 
an  amendment  which  I  offer  upon  behalf  of  the  Senator 
from  Nevada  [Mr.  McCarran]  and  myself.  I  ask  to  have  it 
read. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chief  Clerk.  It  is  proposed  to  insert,  at  the  proper 
place  in  the  bill,  tlie  foUowlng: 

Sk.  — .  The  fifth  fwragraph  of  section  20  at  the  Independent 
OOces  Appropriation  Act,  1934.  la  amended  to  read  as  foUows: 


"Notwithstanding  any  of  the  provisions  of  Public  Law  No.  2. 
Beventy-thlrd  Congress,  no  pension  being  paid  on  Btorch  19.  1933, 
to  any  veteran  of  the  Spanish-American  War.  Including  the  Boxer 
rebellion  and  the  Philippine  Insurrection,  or  to  the  widow  and/or 
dependents  of  any  such  veteran,  shall  be  reduced  by  more  than 
10  percent,  except  In  accordance  with  the  regulations  Issued  pur- 
suant to  Public  Law  No.  2.  Seventy-third  Congress,  pertaining  to 
hospitalized  cases:  Prtwided.  That  the  provisions  of  this  section 
shall  not  apply  (1)  to  persons  to  whom  payments  were  being 
made  on  March  19,  1933,  through  fraud,  clear  or  unmistakable 
error  as  to  conclusions  of  fact  or  law,  or  misrepresentation  of  a 
material  fact,  except  that  decisions  as  to  degree  of  disability 
rendered  prior  to  Miu^h  20,  1983,  shall  be  conclusive,  or  (2)  to  any 
person  during  any  year  following  a  year  for  which  such  person 
was  not  entitled  to  exemption  from  the  payment  of  a  Federal 
Income  tax." 

The  VICE  PRESIDENT.  Let  the  Chair  inquire  of  the 
Senator  from  Oregon  whether  the  amendment  that  he  and 
the  Senator  from  Nevada  [Mr.  McCarran]  have  offered  is 
an  amendment  to  the  Byrnes  amendment  or  an  independent 
amendment? 

Mr.  STEIWER.  It  was  offered  as  an  amendment  to  the 
Byrnes  amendment,  and  it  was  contemplated  by  the  Senator 
from  Nevada  and  msrself  that  it  should  come  at  the  end  of 
the  amendment.    I  think  that  is  following  line  12  on  page  4. 

The  VICE  PRESIDENT.  The  amendment  to  the  amend- 
ment will  lie  on  the  table  and  be  printed. 

transfer  of  bureau  of  lONES  FROM  COMMERCE  DEPARTMENT  TO 
INTERIOR  DEPARTMENT    (H.DOC.  NO.  282) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read. 
and,  with  the  accompanying  paper,  ordered  to  lie  on  the 
table  and  to  be  printed,  as  follows: 

To  the  Congress: 

Pursuant  to  the  provisions  of  section  16  of  the  act  of 
March  3,  1933  (ch.  212,  47  Stat.  1489.  1517).  as  amended  by 
title  in  of  the  act  of  March  20.  1933  (ch.  3.  48  Stat.  8.  16) , 
I  am  transmitting  herewith  for  the  information  of  the  Con- 
gress an  Executive  order  transferring  the  Bureau  of  Mines 
from  the  Department  of  Commerce  to  the  Department  of 

the  Interior. 

Franklin  D.  Roosevelt. 

The  White  House,  February  22,  1934. 

interior  department  APPROPRIATIONS CONFERENCE  REPORT 

Mr.  HAYDEN  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (H.R.  6951)  making  appropriations  for  the  Department 
of  the  Interior  for  the  fiscal  year  ending  June  30,  1935.  and 
for  other  purposes,  having  met,  after  full  and  free  confer- 
ence, have  agreed  to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered 
10.  16.  17,  and  26. 

TTiat  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  2.  3,  5,  6,  7,  8,  9,  11, 
22,  24,  28,  29,  30,  31,  32,  33,  and  35,  and  agree  to  the  same. 

Amendment  numbered  1 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  1, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
line  10  of  the  matter  inserted  by  said  amendment  strike  out 
the  sum  "  $500,000  "  and  insert  in  lieu  thereof  the  following: 
"  $34,000,  and  in  addition  thereto  the  unexpended  balance 
for  this  purpose  for  the  fiscal  year  1934  is  continued  avail- 
able for  the  same  purpose  for  the  fiscal  year  1935  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  4:  That  the  House  recede  from  its 
disagreement  to  the  smiendment  of  the  Senate  numbered  4, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $2,981,040,  and  in  addition 
thereto  not  to  exceed  $75,000  of  the  unexpended  balance  for 
this  purpose  for  the  fiscal  year  1934  is  continued  available 
for  the  same  purpose  for  the  fiscal  year  1935";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  12:  That  the  House  recede  from 
its  disagreement  to  the  smiendment  of  the  Senate  numbered 
12,  and  agree  to  the  same  with  an  amendment  as  follows: 


In  lieu  of  the  sum  proposed  Insert  **  $112,140,  and  In  addi- 
tion thereto  not  to  exceed  $50,000  of  the  unexpended  bal- 
ance for  this  purpose  for  the  fiscal  year  1934  is  continued 
available  for  the  same  purpose  for  the  fiscal  year  1935  "; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  13:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

13,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  insert  "  $105.000 ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  14:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

14,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  insert  "$143,800":  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  15:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered 

15,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $301,130.  and  In  addi- 
tion thereto  the  unexpended  balance  for  this  purpose  for 
the  fiscal  year  1934  is  continued  available  for  the  same  pur- 
pose for  the  fiscal  year  1935";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  18:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered 

18,  and  agree  to  the  same  with  an  arnendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "$375,890";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  19:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

19.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $89,700  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  ntunbered  20:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered 

20.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  insert  "  $78,750  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  21:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 

21,  and  agree  to  the  same  with  an  amendmoit  as  follows: 
In  Ueu  of  the  matter  inserted  by  said  amendment  Insert  the 
foUowing:  '*  $69,800,  and  in  addition  thereto  the  unexpended 
balance  for  this  purpose  for  the  fiscal  year  1934  is  continued 
available  for  the  same  purpose  for  the  fiscal  year  1935  ";  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  23:  Ttat  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
23,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  matter  inserted  by  said  amendment  Insert  the 
foUowing:  "  $78,390;  In  aU.  $163,190  ";  and  the  Senate  agree 
to  the  same. 

Amendment  ntunbered  25:  Tliat  the  House  recede  fran 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
25,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  Ueu  of  the  sum  proposed  insert  "$1,813,600":  and  the 
Senate  agree  to  the  same. 

llie  committee  of  conference  report  in  disagreement 
amendments  numbered  27  and  34. 

Cau.  Hatssh. 
Kenneth  McKsluui, 
Elmsk  THoiua, 
Okralo  P.  Ntx, 
Fxxdkuck  STKXwn, 
Managert  on  the  part  of  the  Senate. 
Bdwaio  T.  Tatum, 

W.  W.  HASTOfOS, 

B.  W.  JACOBSor. 

W.  P.  IdkMSBTSOV. 

J.  W.  DrtTB, 

Managen  on  the  part  of  the  House. 

Mr.  HATDEN.  I  ask  unanimous  consent  for  the  consid- 
eration of  the  conference  report  and  more  Its  adoption. 

The  report  was  considered  by  unanimous  consent  toad ; 
agreed  to. 
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WILLIAM  THOMAS  DOW» 

Mr.  REYNOLDS.  Mr.  President,  I  ask  unanimous  consent. 
as  in  executive  session,  for  immediate  consideration  of  the 
nomination  of  William  Thomas  Dowd  to  be  United  States 
marshal  for  the  middle  district  of  North  Carolina. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  North  Carolina? 

Mr.  McNARY.  Mr.  President,  that  Is  contrary  to  the 
usual  procedure.  Unless  there  is  a  very  emergent  situation, 
will  the  Seantor  wait  until  we  have  an  executive  session? 

Mr.  REYNOLDS.  I  may  state  for  the  information  of  the 
Senator  from  Oregon  that  the  nomination  of  William 
Thomas  Dowd  was  reported  yesterday  and  Is  printed  on 
today's  Executive  Calendar.  The  term  of  the  marshal  who  is 
now  holding  office,  Mr.  Gragg.  expired  on  January  1  of  this 
year. 

Mr.  McNARY.  That  was  nearly  a  month  ago.  I  suggest 
that  the  Senator  wait  until  Monday,  because  no  one  has  had 
an  opportunity  to  consider  the  nomination  or  the  action  of 
the  committee. 

Mr.  ROBINSON  of  Arkansas.  The  committee  has  acted 
on  the  nomination. 

Mr.  McNARY.  But  the  nomination  has  just  been  reported, 
and  was  not  placed  on  the  Executive  Calendar  until  today. 

Mr.  REYNOLDS.  It  was  reported  on  yesterday  at  noon 
and  is  printed  on  today's  Executive  Calendar. 

Mr.  McNARY.  The  calendar  has  not  been  distributed 
among  the  Senators. 

Mr.  REYNOLDS.    It  was  distributed  this  morning. 

Mr.  McNARY.  It  has  been  placed  on  the  desks  of  Sena- 
tors, but  some  of  us  have  not  as  yet  had  an  opportiuiity  to 
examine  it. 

Mr.  REYNOLDS.  I  hope  the  Senator  win  not  object  to 
the  confirmation  of  this  nominee. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  think  it 
would  obviate  the  difficulty  to  have  a  brief  executive  session. 

Mr.  McNARY.    Very  well. 

KXXCUnVX  SXSSIOH 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
]»xx:eed  to  the  consideration  of  executive  business. 

The  motlooi  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

sxxcanvx  ibssagks  iKFnKxs 

•n»e  VICE  PRESIDENT  laid  before  the  Senate  several 
messages  from  the  President  of  the  United  States  submitting 
nominations,  which  were  referred  to  the  appropriate  com- 
mittees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

KXXCUnVX  RXPORTS  OT  COMKITRSS 

Mr.  STEPHENS,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomination  of  J.  Howard  McOrath. 
of  Rhode  Island,  to  be  United  States  attorney,  district  of 
Rhode  Island,  to  succeed  Henry  M.  Boss,  Jr..  whose  term 
expired  December  16.  1933. 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  VICE  PRESIDENT.   The  reports  wiU  be  placed  on  the 
calendar. 
.  Tlie  calendar  is  in  order. 

THX  calxkdai 

Mr.  McNARY.  Mr.  President.  I  suggest  that  the  first 
nomination  on  the  calendar,  that  of  Robert  H.  Jacksc«i  tc 
be  general  counsel  of  the  Bureau  of  Internal  Revenue  at 
Jamestown.  M.Y..  be  passed  over  until  the  next  executive 
session. 

The  VICB  PRESIDENT.  Without  objection,  the  ncHxilna- 
tkm  will  be  passed  over. 

TBI  jinaciAXT 

Tbe  Chief  Clerk  read  the  nomination  of  William  Thomai 
Dowd  to  be  United  States  marshal  for  the  middle  dlstrle 
of  North  OvoUna. 


February  22 


The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Felipe  Sanchez  y 
Baca  to  be  United  States  marshal  for  the  district  of  New 

Mexico. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

land  omcE 

The  Chief  Clerk  read  the  nomination  of  Clarence  Ogle  to 
be  register  of  the  land  office  at  Lakeview,  Oreg. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

COLLECTOR  OF  INTERNAL  REVENUE 

The  Chief  Clerk  read  the  nomination  of  Daniel  D.  Moore 
to    be   collector    of    internal    revenue    for    the    district    of 

Louisiana. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

postmasters 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  of 
postmasters. 

Mr.  McKELLAR.  Mr.  President,  I  ask  unanimous  consent 
that  the  nominations  of  postmasters  be  confirmed  en  bloc. 

The  VICE  PRESIDEINT.  Without  objection,  it  is  so  or- 
dered, and  the  nominations  are  confirmed  en  bloc. 

That  completes  the  calendar. 

RECESS  TO  MONDAY 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  move  that 
the  Senate,  under  the  order  heretofore  entered,  take  a  recess 
imtil  12  o'clock  noon  on  Monday  next. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  38  min- 
utes pjn.)  the  Senate,  imder  the  order  previously  entered, 
took  a  recess  until  Monday.  February  26,  1934,  at  12  o'clock 
meridian. 


NOMINATIONS 
Executive  noiiiinations  received  by  the  Senate  February  22 
(legislative  day  of  Feb.  20).  1934 
Member  or  the  Federal  Radio  Commission 
Arming  S.  Prall.  of  New  York,  to  be  a  member  of  the 
Federal  Radio  Coriimission  for  a  term  of  6  years  from  Feb- 
ruary 24.  1934.  vice  William  D.  L.  Staibuck.  term  expired. 
Member  of  the  Feder.\l  Home  Loan  Bank  Board 
Fred  W.  Catlett.  of  Washingrton.  to  be  a  member  of  the 
Federal  Home  Loan  Bank  Board  for  the  unexpired  portion 
of  the  term   of  4  years  from  July   22,   1932,  vice   Russell 
Hawkins,  deceased. 

United  States  District  Judge 

John  C.  Bowen,  of  Washington,  to  be  United  States  district 
judge,  western  district  of  Washington,  to  succeed  Jeremiah 
Neterer.  retired. 

United  States  Marshal 

Ardis  J.  Chitty.  of  Washington,  to  be  United  States  mar- 
shal, western  district  of  Washington,  to  succeed  Charles  E. 
ADen.  whose  term  will  expire  June  16.  1934. 

Appointmemts.  by  Transfer,  in  the  Regxtlak  Army 

to  quartermaster  corps 

Capt.  Herman  Feldman.  Field  Artillery  (detailed  in  Quar- 
termaster Corps) ,  with  rank  from  July  1.  1920. 

TO  infantry 

Maj.  Peter  Kenrick  Kelly.  Ordnaiu^e  Department,  with 
rank  from  October  17,  1928. 

Promotions  in  the  Regular  Axmt 

to  be  major 

Capt.  Hurley  Edward  Fuller,  Infantry,  from  February  16. 
1934. 

to  be  captaix 

First  Lt.  James  Albert  Diimford,  Quartermaster  Corps, 
from  February  16,  1934. 
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TO  BE  FIRST  LIEUTENANT 

Second  Lt.  Dwlght  Lewis  Nulkey,  Signal  Corps,  from  Feb- 
ruary 16,  1934. 

Promotions  in  the  Navy 

Capt.  Adolphus  Andrews  to  be  a  rear  admiral  in  the  Navy 
from  the  16th  day  of  January  1934. 

The  following-named  captains  to  be  rear  admirals  in  the 
Navy,  from  the  1st  day  of  March  1934: 

Manley  H.  Simons 

William  S.  Pye 

Postmasters 

arkansas 

Tom  Morris,  Jr.,  to  be  postmaster  at  BenyviUe,  Ark.,  in 
place  of  J.  E.  Simpson.  Incumbent's  commission  expired 
December  11,  1933. 

Will  H.  Wardlaw  to  be  postmaster  at  De  Queen,  Ark.,  in 
place  of  F.  M.  Carter.  Incumbent's  commission  expired 
December  16,  1933. 

Bess  M.  Nobles  to  be  postmaster  at  Dierks,  Ark.,  in  place 
of  R.  D.  Henry.  Incumbent's  commission  expired  December 
16,  1933. 

Allan  M.  Wilson  to  be  postmaster  at  Fayetteville,  Ark.,  in 
place  of  M.  A.  Stice.  Incumbent's  commission  expired  Jan- 
uary 8.  1934. 

Jo  Etta  Carolan  to  be  postmaster  at  State  Sanatorium, 
Arkansas,  in  place  of  G.  D.  Tubbs.  Incumbent's  commis- 
sion expired  March  2,  1933. 

John  M.  Drummond  to  be  postmaster  at  Stuttgart,  Ark., 
in  place  of  C.  H.  Denslow.  removed. 

Mildred  B.  WooUard  to  be  postmaster  at  West  Memphis, 
Ark.,  in  place  of  Isabella  Tice.  Incumbent's  commission  ex- 
pired September  18,  1933. 

Richard  H.  Craig  to  be  postmaster  at  Wilson,  Ark.,  in 
place  of  F.  F.  McKinzie.  Incumbent's  commission  expired 
December  16,  1933. 

Don  N.  Matthews  to  be  postmaster  at  Yellville,  Ark.,  In 
place  of  H.  A.  Bumes.  Incumbent's  commission  expired  De- 
cember 16,  1933. 

CALIFORNIA 

Owen  Kenny  to  be  postmaster  at  Calistoga,  Calif.,  in  place 
of  L.  B.  Hopkins,  removed. 

Harry  S.  Markofer  to  be  postmaster  at  Elk  Grove,  Calif., 
in  place  of  C.  D.  Tribble,  resigned. 

Leslie  A.  Johnson  to  be  postmaster  at  Escalon,  Calif.,  in 
place  of  T.  H.  McPherson.  Incumbent's  commission  expired 
December  18,  1933. 

Edith  A.  Knudson  to  be  postmaster  at  Klamath,  Calif- 
Office  became  Presidential  July  1,  1933. 
]  Sidney  F.  Horrell  to  be  postmaster  at  Moneta,  Calif.,  in 
place  of  Mabel  Winter,  deceased. 

Edith  B.  Smith  to  be  postmaster  at  Patton,  Calif.,  in  place 
of  E.  B.  Smith.  Incumbent's  commission  expired  February 
10,  1934. 

CONNECTICUT 

John  J.  Murphy  to  be  postmaster  at  Westport,  Conn.,  in 
place  of  William  Krause.  Incumbent's  commission  expired 
December  12,  1932. 

DELAWARE 

Edwin  E.  Shallcross  to  be  postmaster  at  Middletown,  Del., 
in  place  of  J.  C.  Davis.  Incumbent's  commission  expired 
February  28.  1933. 

FLORIDA 

Emma  A.  Laird  to  be  postmaster  at  Greenville,  FUl,  In 
place  of  S.  T.  Morse,  deceased. 

GEORGIA 

Marlon  C.  Farrar  to  be  postmaster  at  Avondale  Estates, 
Oa.,  in  place  of  A.  L.  Ford.  Incumbent's  commission  ex- 
pired September  30,  1933. 

Charles  E.  Benns  to  be  postmaster  at  Butler,  Ga.,  in  place 
of  C.  W.  Bazemore.    Incimibenfs  commission  expired  May 

23,  1933. 

Olln  L.  Spence  to  be  postmaster  at  Carrollton,  Ga.,  m 
place  of  W.  M.  Cobb.  Incumbent's  commission  expired 
February  14,  1933. 


Ruth  A.  Redmond  to  be  postmaster  at  Chatsworth,  G«., 
in  place  of  J.  F.  Charles.  Incumbent's  commission  expired 
September  30.  1933. 

Lollie  L.  Ward  to  be  postmaster  at  Commerce,  Ga.,  in 
place  of  J.  L.  Dunson.  Incumbent's  commission  expired 
May  23,  1933. 

Osep  N.  Ruben  to  be  postmaster  at  Davisboro,  Oa..  in 
place  of  L.  C.  Riddle.  Incimibent's  commission  expired 
September  30,  1933. 

Ernest  L.  Wilson  to  be  postmaster  at  Leslie,  Ga..  in  place 
of  F.  P.  Jones.  Incumb«it's  commission  expired  January 
19,  1933. 

Lillian  O.  Rambo  to  be  postmaster  at  Marshallville,  Oa.. 
in  place  of  G.  K  Love,  removed. 

Rushln  Watkins  to  be  postmaster  at  ReidsviUe,  Oa.,  in 
place  of  St.  Jam^  B.  Alexander,  removed. 

Blanche  L.  Marshall  to  be  postmaster  at  Reynolds,  Oa., 
in  place  of  W.  M.  Hollls,  removed- 
Roy  Thrasher  to  be  postmaster  at  Tifton,  Ga.,  In  i^oe  of 
Joseph  Kent.  Incumbent's  commission  expired  September 
30.  1933. 

James  C.  Pickren  to  be  postmaster  at  Uhadilla,  Ga.,  in 
place  of  J.  H.  Beddingfleld.  Incumbent's  commission  ex- 
pired June  19,  1933. 

Lewis  R.  Powell  to  be  postmaster  at  Villa  Rica,  Ga.,  In 
place  of  C.  L.  Roberds.  Incumbent's  commission  cxptred 
February  9,  1933. 

Aron  Otis  Johnson  to  be  postmaster  at  Waycross,  Ga..  in 
place  of  W.  A.  Seaman,  removed. 

IDAHO 

Lowell  H.  Merriam  to  be  postmaster  at  Grace.  Idaho,  In 
place  of  L.  H.  Merriam.  Incumbent's  commission  expired 
February  6,  1934. 

XLLDfOIS 

Perry  F.  Arnold  to  be  postmaster  at  Browning,  HI.,  in 
place  of  B.  L  Bryant.  Incumbent's  commission  expired 
April  10.  1932. 

James  M.  Allen  to  be  postmaster  at  Decatur,  HI.,  in  place 
of  J.  H.  Hill,  removed. 

Grover  C.  Norrls  to  be  postmaster  at  Effingham,  111.,  in 
place  of  W.  W.  Austin,  removed. 

George  E.  Brown  to  be  postmaster  at  ft-ankhn,  HI.,  in 
place  of  R.  C.  Hills.  Incumbent's  commission  expired 
February  28,  1933. 

James  R.  Maher  to  be  postmaster  at  Hillside,  HI.,  in  place 
of  Irma  Walters.  Incumbent's  commission  expired  Septem- 
ber 18,  1933. 

Qeorge  E.  Kull  to  be  postmaster  at  Strasburg,  HI.,  in  place 
of  William  F&ster.  Incumbent's  commission  expired  De- 
cember 18,  1933. 

Martha  G.  Baily  to  be  postmaster  at  Table  Grove,  HI.,  in 
place  of  R.  A.  Lance.  Incumbent's  commission  expired  De- 
cember 20.  1932. 

George  A.  Larimer  to  be  postmaster  at  Tuscola,  HU  in 
place  of  A.  L.  Houk,  retired. 

nniUKA 

Rose  K.  Hubers  to  be  postmaster  at  St.  Melnrad.  Ind.,  in 
place  of  J.  F.  Ruxer.  Incumbent's  commlssKm  expired  De- 
cember 18,  1933. 

Charles  Lebo  to  be  postmaster  at  Winamac,  Ind.,  in  place 
of  W.  F.  Kahler.  Incimibent's  oommiaBion  expired  December 
18.  1933. 

ZOWA 

Opal  V.  Ocheltree  to  be  postmaster  at  Bayard.  Iowa,  in 

place  of  H.  C.  Thompson.    Incumbent's  commission  expired 

January  9,  1933. 
Thomas  C.  Kelly  to  be  postmastw  at  Charles  City,  Iowa, 

in  place  of  L.  H.  Henry.  removed- 
James  6.  Walton  to  be  postmaster  at  Clearileld.  Iowa,  la 

place  of  Harry  Altken.     Incumbent's  commission  expired 

May  19,  1932. 
John  Miller  to  be  postmaster  at  Paton,  Iowa,  in  place  of 

T.  E.  Templeton.   Incumbent's  commission  expired  December 

18,  1933. 
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Edward  Van  Zante  to  be  postmaster  at  Pella.  Iowa.  Ir 
place  of  L.  P.  Bousquet.  removed. 

John  Batchelor  to  be  postmaster  at  Thompson.  Iowa,  U 
place  of  C.  C.  Clifton,  deceased. 

KANSAS 

Edmund  W.  Emery  to  be  postmaster  at  Atchison.  Kans..  iii 
place  of  W.  P.  Ham.  Incumbent's  commission  expired  De- 
cember 19.  1931. 

Beulah  H.  Stewart  to  be  postmaster  at  Baldwin  City 
Kans.,  in  place  of  M.  W.  Markham,  resigned. 

Irvin  T.  Hocker  to  be  postmaster  at  Baxter  Springs,  Kans, 
in  place  of  P.  H.  Bartlett.    Incumbent's  commission  expiree  i 
January  30,  1933. 

Prank  M.  ProfBtt  to  be  postmaster  at  Chase,  Kans..  in 
place  of  W.  C.  McParland.    Incumbent's  commission  expiree  i 

June  19,  1933. 

Orville  E.  Heath  to  be  postmaster  at  Chetopa.  EZans..  lii 
place  of  J.  C.  Shields,  removed. 

Lula  E.  Kempin  to  be  postmaster  at  Coming,  Kans.,  li 
place  of  O.  G.  Hannxim.  Incumbent's  commission  expireii 
December  19,  1931. 

Charles  P.  Mellenbruch  to  be  postmaster  at  Pairview. 
Kans.,  in  place  of  R.  C.  Minneman.  Incumbent's  commissio!  x 
expired  December  19.  1931. 

Charles  H.  Ryan  to  be  postmaster  at  Girard,  Kans.,  in 
place  of  H.  W.  Shldeler.  Incumbent's  commission  expirel 
January  30,  1933. 

Ray  T.  Ingalla  to  be  postmaster  at  OofT,  Kans.,  In  place  c  I 
C.  8.  Goodrich.    Incianbent's  commission  expired  Decembe^ 

19.  1931. 

Roger  M.  Williams  to  be  postmaster  at  Lawrence,  Kans . 
in  place  of  C.  B.  Hoeford.  Incumbent's  commission  expire^ 
December  14,  1932. 

John  C.  Carpenter  to  be  postmaster  at  Oswego,  Kans.,  ifi 
place  of  R.  H.  Montgomery.  Inciunbent's  commission  e^q- 
ptred  January  30.  1933. 

Guietu  Stark  to  be  postmaster  at  Perry.  Kans..  in  place 
of  C.  O.  Hart.  Incumbent's  commission  expired  Decembe^ 
14,  1932.  . 

Oscar  E.  Edwards  to  be  postmaster  at  Robinson.  Kans.,  1 1 
place  of  R.  B.  Terrill.  Incumbent's  commission  explre^l 
January  18,  1931. 

William  L.  Kauflman  to  be  postmaster  at  Seneca.  Kans,, 
in  place  of  R.  G.  Johnson.  Incimabent's  commission  ea^- 
pired  December  19,  1931. 

Anne  W.  Vanbebber  to  be  postmaster  at  Troy,  Kans.,  ii 
place  of  L.  C.  Sandy.  Incumbent's  commission  expired  De- 
cember 16.  1933. 

Margaret  A.  Schafer  to  be  postmaster  at  Vermillion.  Kans,, 
in  place  of  P.  W.  Arnold.  Incum'oent's  commission  expireji 
December  18.  1933. 

XKNTUCKT 

Benjamin  P.  Turner  to  be  postmaster  at  Outwood,  Ky..  t  a 
place  of  M.  M.  NoeL  Incumbent's  commission  expired  Jan- 
uary 31.  1933. 

LOTTISXAMA 

Henry  M.  Sample  to  be  postmaster  at  Lecompte.  La.,  ip 
place  of  W.  L.  Brown.  Incumbent's  commission  expire|i 
October  10.  1933. 

MAIKX 

Milton  Edes  to  be  postmaster  at  Sangerville.  Maine,  ia 
place  of  E.  E.  Pynes.  Incumbent's  commission  expired  De- 
cember 11,  1932. 

Ernest  Green  to  be  postmaster  at  Baltimore,  Md.,  in  plat  e 
of  B.  P.  Woelper,  Jr.,  deceased. 

MASSACHTTSXTTS 

Mary  L.  McParlin  to  be  postmaster  at  Sandwich,  Mas4 
In  place  of  E.  M.  SmaU.    Incumbent's  commission  expir^i 
May  29.  1933. 

HnnrxsoTA 

John  Oberg  to  be  postmaster  at  Deerwood,  Minn,  in  plai  e 
of  John  Oberg.  Incumbent's  commission  expired  Pebrua^ 
14.  1934, 


Nettie  A.  Terrell  to  be  postmaster  at  Elysian.  Minn.,  in' 
place  of  N.  A.  Terrell.    Incumbent's   conunlssion   expired 
May  22,  1932. 

MISSISSIPPI 

Aaron  B.  Johnston  to  be  postmaster  at  Enid,  Miss.,  in 
place  of  A.  B.  Johnston.  Incumbent's  commission  expires 
February  25,  1934. 

MISSOURI 

Nat  M.  Snider  to  be  postmaster  at  Cape  Girardeau,  Mo., 
in  place  of  H.  H.  Haas.  Incumbent's  commission  expired 
December  18.  1933. 

Elizabeth  Parnan  to  be  postmaster  at  Clyde,  Mo.,  in  place 
of  M.  M.  Enis.    Inciunbent's  commission  expired  January  19, 

1933. 

Ora  Lee  Dean  to  be  postmaster  at  Dearborn,  Mo.,  in  place 
of  S.  P.  Dxmcan.  deceased. 

Joseph  P.  Hargls  to  be  postmaster  at  Downing,  Mo.,  in 
place  of  Hobart  Lewis.  Incumbent's  commission  expired 
December  20,  1932. 

James  P.  Moore  to  be  postmaster  at  Liberal,  Mo.,  in  place 
of  Zoe  Morris.  Incumbent's  commission  expired  June  8. 
1933. 

Theodore  C.  Robinson  to  be  postmaster  at  Maryville,  Mo., 
in  place  of  H.  L.  Raines.  Incumbent's  commission  expired 
October  10,  1933. 

MONTANA 

Joseph  P.  Stemhagen  to  be  postmaster  at  Glasgow,  Mont., 
in  place  of  O.  M.  Christinson,  removed. 

Allen  8.  McKenzie  to  be  postmaster  at  Phillpsburg.  Mont., 
in  place  of  A.  H.  Neal.  Incumbent's  commission  expired 
December  18,  1933. 

NEBRASKA 

Albln  E.  Rodlne  to  be  postmaster  at  Stromsburg,  Nebr,,  In 
place  of  R.  L.  Erlcson.  Incumbent's  commission  expired 
December  17.  1932. 

Eric  Predrlckson  to  be  postmaster  at  Wakefield,  Nebr.,  in 
place  of  G.  E.  Barto.  Incumbent's  commission  expired  De- 
cember 20.  1932. 

Richard  H.  Schwedhelm  to  be  postmaster  at  Westpoint, 
Nebr..  in  place  of  L.  A.  Elliott.  Incumbent's  commission 
expired  February  28,  1933. 

NXW  JERSEY 

William  L.  Scheuerman  to  be  postmaster  at  Basking  Ridge, 
N.J..  in  place  of  W.  L.  Scheuerman.  Incumbent's  commis- 
sion expired  November  12,  1933. 

John  Netterman  to  be  postmaster  at  Island  Heights,  N.J., 
in  place  of  A.  A.  Ayres,  resigned. 

Eleanor  H,  White  to  be  postmaster  at  Plainsboro,  N.J., 
in  place  of  E.  H.  White.  Incumbent's  commission  expired 
January  16,  1934. 

NEW   YORK 

Joseph  W.  Cain  to  be  postmaster  at  Adams.  N.Y.,  in  plac« 
of  P.  P.  Redfleld.  removed. 

Leo  W.  Pike  to  be  postinaster  at  Belmont,  N.Y.,  in  place 
of  I.  G.  Howe,  resigned. 

John  A.  Holland  to  be  postmaster  at  Bmshton.  N.Y.,  in 
place  of  C.  H.  Hamlin.  Incumbent's  commission  expired 
February  28.  1933. 

Bertha  Sagendorph  to  be  postmaster  at  Claverack,  N.Y., 
In  place  of  Guy  Shook,  resigned. 

James  D.  George  to  be  postmaster  at  Gardiner,  N.Y.,  in 
place  of  H.  C.  Rosekrans.  Incumbent's  commission  expired 
January  18.  1933. 

Prank  L.  Egger  to  be  postmaster  at  Larchmont,  N.Y.,  In 
place  of  R.  C.  Clark,  resigned. 

Robert  E.  Purcell  to  be  postmaster  at  Philadelphia,  N.Y., 
in  place  of  G.  A.  Hardy,  removed. 

Elmer  R.  Chaffer  to  be  postmaster  at  Point  Pleasant,  N.Y., 
in  place  of  Albert  Pinfold.  Incumbent's  commission  expired 
December  12.  1932. 

Harold  D.  Ashline  to  be  postmaster  at  Rouses  Point,  N.Y., 
in  place  of  L.  G.  Ryan.  Incumbent's  commission  expired 
Jime  19,  1933. 

George  O.  Fountain  to  be  postmaster  at  Scarborough,  N.Y., 
in  place  of  E.  M.  Doying,  removed. 
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May  A.  Cupemall  to  be  postmaster  at  Thousand  Island 
Park,  N.Y.,  in  place  of  M.  A.  Cupemall.  Incumbent's  com- 
mission expired  January  8.  1934. 

Charles  R.  Frank  to  be  postmaster  at  Yorkville.  N.Y.,  in 
place  of  E.  W.  Elmore,  removed. 

NORTH  CAROLINA 

Jack  Barfleld  to  be  postmaster  at  Mount  Olive.  N.C.,  in 
place  of  W.  J.  Flowers.  Inciunbent's  commission  expired 
December  18,  1933. 

James  H.  Howell  to  be  postmaster  at  Waynesville.  N.C.,  in 
place  of  T.  L.  Green.  Incumbent's  commission  expired  Feb- 
ruary 11,  1933. 

NORTH  DAKOTA 

Orpha  B.  Wells  to  be  postmaster  at  Robinson,  NX>ak.,  in 
i;>lace  of  O.  B.  Wells.  Incumbent's  commission  expired  Feb- 
ruary 6,  1934. 

omo 

Samuel  E.  Tidd  to  be  iDOstmaster  at  Columbiana,  Ohio, 
in  place  of  G.  G.  Patchen.  Incumbent's  commission  expired 
December  18,  1932. 

Olin  B.  Stahl  to  be  postmaster  at  Jewett.  Ohio,  In  place 
of  B.  P.  Thompson.  Incumbent's  commission  expired  De- 
cember 20.  1932. 

Wallace  P.  Mock  to  be  postmaster  at  Powhatan  Point, 
Ohio,  in  place  of  E.  G.  Saner,  removed. 

Michael  P.  Mulheran  to  be  postmaster  at  Sallneville,  Ohio, 
In  place  of  Mathias  Tolson,  resigned. 

Handle  B.  Hickman  to  be  postmaster  at  Wllberforce,  Ohio, 
in  place  of  R.  B.  Hickman.  Incumbent's  commission  expired 
January  22,  1984. 

William  O.  Hoffer  to  be  postmaster  at  WUlshire,  Ohio,  in 
place  of  W.  O.  Hofler.  Incumbent's  commission  expired  Feb- 
ruary 6,  1930. 

OKLAHOMA 

Earl  A.  Brown  to  be  postmaster  at  Ardmore,  Okla..  in  place 
of  E.  P.  Harreld.  Incumbent's  commission  expired  February 
4.  1931. 

Monroe  Burton  to  be  postmaster  at  Poteau,  Okla.,  in  place 
of  P.  J.  Kohr.  Incumbent's  commission  expired  January 
28.  1934. 

PENNSYLVANIA 

Joseph  C.  McCormick  to  be  postmaster  at  Marlon  Center, 
Pa.,  in  place  of  J.  C.  Bovard.  Incumbent's  commission  ex- 
pired January  8.  1934. 

Thomas  J.  Devon  to  be  postmaster  at  Moylan,  Pa.,  in  place 
of  T.  J.  E>evon.     Incumbent's  commission  expired  October 

10.  1933. 

Esther  P.  Rivers  to  be  postmaster  at  Ogontz  School.  Pa., 
in  place  of  E.  P.  Rivers.  Incumbent's  commission  expired 
January  8.  1934. 

SOirrH  CAROLINA 

Marion  G.  Andersen  to  be  postmaster  at  Conway,  S.C.,  in 
place  of  A.  T.  Collins,  removed. 

Hattie  J.  Peeples  to  be  postmaster  at  Vamville,  S.C,  in 
place  ot  H.  J.  Pfeeples.  Incumbent's  cOTunission  expired  Feb- 
ruary 20,  1934. 

SOUTH  DAKOTA 

John  E.  Dunn  to  be  postmaster  at  Elkton.  SJ>ik..  in  place 
of  Fred  Engelbrecht.  Incumbent's  conunlssion  expired  Jan- 
uary 29.  1933. 

J.  Russell  Anderson  to  be  postmiuster  at  Irene,  SJ^ak.,  In 
place  of  O.  D.  Hansen.  Incumbent's  commission  expired 
December  12.  1932. 

John  W.  Hoven  to  be  postmaster  at  Selby,  SJ3ak.,  in  place 
of  E.  E.  Hill.    Incumbent's  commission  expired  May  29,  1933. 

Daisy  E.  Berther  to  be  postmaster  at  Wentworth,  SJDak., 
in  place  of  J.  A.  Gorrits.  Incumbent's  commission  expired 
February  21,  1932. 

TEXAS 

Gertrude  E,  Berger  to  be  postmaster  at  Bollng,  Tex.,  in 
place  of  G.  E.  Berger.  Incumbent's  commission  expired 
January  16,  1923. 

Jack  B.  Elerr  to  be  postmaster  at  CotuUa.  Tex.,  in  place  of 
C.  H.  Reynolds,  removed. 


Zack  P.  Devine  to  be  postauLster  at  Groreton.  Tex^  in 
place  of  W.  A.  Reese,  ronoved. 

Mills  Awbrey  to  be  postmaster  at  Presidio.  Tez^  in  place 
of  L.  L.  Sample,  resigned. 

▼KtMONT 

Glennle  C.  Mclntyre  to  be  postmaster  at  Danby.  Vt.,  In 
place  of  G.  C.  Mclntyre.  Incumbent's  commission  expired 
December  16,  1933. 

Albert  C.  Moore  to  be  postmaster  at  Westminster.  Vt..  in 
place  of  P.  E.  Metcalf .  Incumbent's  commission  expired  Oc- 
tober 2,  1933. 

VntCXNIA 

Harry  B.  Jordan  to  be  postmaster  at  Bedford.  Va..  in  place 
of  H.  M.  Stowe.  Inciunbent's  commission  expired  February 
17,  1934. 

Alfred  C.  Darden  to  be  postmaster  at  Fortress  Monroe,  Va., 
in  place  of  H.  H.  Klmberly,  Jr.  Incumbent's  commission  ex- 
pired September  30,  1933. 

Eddie  L.  Southard  to  be  postmaster  at  Standardsville,  Va.. 
in  place  of  L.  O.  IkQtchell.  Incumbent's  commission  expired 
Septonber  80.  1933. 

WASHIHOTON 

Orris  E.  Marine  to  be  postmaster  at  Colton.  Wash.,  in 
place  of  O.  E.  Marine.  Incumbent's  commission  expired 
February  14.  1934. 

Raymond  A.  Landgraf  to  be  postmaster  at  Klickitat,  Wash., 
in  place  of  W.  C.  Hubbard.  Incumbent's  oommiasion  expired 
December  20,  1932. 

Joshua  E.  Leander  to  be  postmaster  at  White  BIuSi,  Wash., 
in  place  of  E.  J.  OlArey.  transferred. 

WIST  VXRODIU 

James  W.  Penlx  to  be  postmaster  at  Bene,  W.Va..  In  place 
of  A.  8.  Borror.  Incumbent's  commission  expired  December 
18  1933. 

Ada  B.  Steiner  to  be  postmaster  at  Berkeley  Springs,  W.Va., 
in  place  of  H.  A.  Russell,  resigned. 

Katherine  C.  Brannen  to  be  postmaster  at  CaUncreek, 
W.Va..  in  place  of  W.  O.  Crawford.  Ineumbent'i  commission 
expired  February  28.  1933. 

James  H.  Moyer  to  be  postmaster  at  Cass.  W.Va^  in  place 
of  S.  L.  Clark,  deceased. 

Julius  W.  Singleton  to  be  postmaster  at  Charleston.  W.Va., 
in  place  of  H.  R.  Mathews.  Incumbent's  rommlssion  expired 
May  3,  1933. 

Virgil  Y.  Given  to  be  postmaster  at  Clendenin.  W.Va.,  in 
place  of  M.  D.  Dye,  deceased. 

Arthur  J.  Duncan  to  be  postmaster  at  PayettevUle,  W.Va., 
in  place  of  D.  K.  Hesse.  Inciunbent's  commission  expired 
September  18,  1933. 

George  O.  Slnsel  to  be  postmaster  at  Flemington.  W.Va..  in 
place  of  W.  A.  Sherwood,  resigned. 

Oscar  W.  Johnson  to  be  postmaster  at  Piedmont,  W.Va.,  in 
place  of  C.  A.  Wilcox,  resigned. 

Albert  R.  Bibby  to  be  postmaster  at  WhltesvUle,  W.Va.,  In 
place  of  J.  W.  Pettry.    Incumbent's  commission  expired 

September  30,  1933.  

wiscoKszir 

Sheldon  S.  Chandler  to  be  postmaster  at  BrooklTn,  Wis.,  in 
place  of  Andrew  Crahem,  resigned. 

Charles  L.  Haessly  to  be  postmaster  at  EUsworth.  Wis.,  in 
place  of  P.  L.  Rolson.  Incumbent's  commission  expired 
February  28.  1933. 

Aloyslus  W.  Fries  to  be  postmaster  at  Kenosha.  Wis.,  in 
place  of  C.  L.  Holdemeas.  resigned. 

Meridan  D.  Anderson  to  be  postmaster  at  Omro.  Wis.,  in 
place  of  S.  T.  Barnard.  Incumbmt's  commission  expired 
January  18,  1933. 

Grovcr  E.  Palck  to  be  postmaster  at  Seymour.  Wis.,  in 
place  of  G.  P.  Fiedler,  incumbent's  commission  expired 
January  31,  1933. 

Louis  J.  Tliompson  to  be  postmaster  at  Spooner.  Wis.,  In 
place  of  W.  C.  Crocker,  mcunddent's  commission  expired 
December  19,  1933. 
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John  E.  Arent  to  be  postmaster  at  West  De  Pere,  Wis^  lb 
place  of  A.  J.  Vanslstine.  Incumbent's  commission  expircjd 
September  30.  1933. 

WTOMINO 

Albert  E.  Holliday  to  be  postmaster  at  Laramie,  Wyo., 
place  of  E.  T.  Beltz,  resigned. 
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CONFIRMATIONS 

Executive  nominations  con/lrmed  by  the  Senate  February 
ileoUlaUve  day  of  Feb.  20).  1934 
UlOTKD  Statis  Makshal 
William  Thomas  Dowd  to  be  United  States  marshal  f^ 
the  middle  district  of  North  Carolina. 

Felipe  Sanchez  y  Baca  to  be  United  States  marshal 
the  district  of  New  Mexico. 

RCGXSTSR  or  THE  IiAl«1>  OmCB 

Clarence  C^le  to  be  register  of  the  land  office.  lAkevlev. 

Oreg.  

CoxxscTOB  or  IirrxuvAL  Rkvemuk 

Daniel  D.  Moore  to  be  collector  of  internal  revenue,  distrljst 
of  Louisiana. 

POSTMASTESB 


Benjamin  L.  Edmonds,  West  Blocton. 

GKORGIA 

Ulmer  L.  Cox,  Baxley. 
Lewis  L.  Wolfe,  Brunswick. 
Grower  C.  Oliver,  Clarkesville. 
John  A.  Walker,  Cochran. 
Kirby  A.  Kemp,  dimming. 
L'Bertie  Rushhig,  GlennviUe. 
Cora  W.  Rogers,  Jasper. 
Henry  B.  McCoy,  Woodbury. 

Ruby  M.  Ivey.  Benton. 
Joseph  C.  Ballay.  Buras. 
William  C.  Reynolds,  Ida. 
Edwin  R,  Ford,  Jonesville. 
Lucille  M.  Wilton,  Laplace. 
Albert  C.  Locke,  Marthaville. 
Annie  B.  Netteryllle.  Newellton. 
Mary  8.  Hunter.  Pineville. 
Ada  K.  Allmns,  Plain  Dealing. 
William  8.  Montgomery,  Saline. 
Ellas  C.  Leone,  Zwolle. 

nxAS 

Andrew  J.  McDonald.  Alvord. 
Leslie  L.  Cates,  Ben  Wheeler. 
Marvin  A.  Anderson,  Cleveland. 
Edgar  W.  Brooks,  Eldorado. 
Gladys  Waters.  Grandview. 
Baxter  Orr.  Idalou. 
Samuel  C.  Rhlnehart.  Iraan. 
Grace  McKay.  Madlsonville. 
Jennie  W.  Reynolds.  Mason. 
Herbert  Meurer.  Muenster. 
Mae  Whitley.  New  Waverly. 
Virginia  Mansell.  Overton. 
Pi!arl  B.  Monke,  Welnert. 


HOUSE  OF  REPRESENTATIVES 

Thl^rsdat,  Februakt  22,  1934 

"Hie  House  met  at  12  o'clock  noon, 
■nie  Chaplain.  Rev.  James  Shera  Montgomery,  D J3., 
the  fcllowlng  prayer: 

O  Thou,  the  ever-blesaed  and  living  God,  again  we 
at  the  altar  of  prayer.    Do  Thou  bless  and  sustain  the 
harmony  of  our  natures:  allow  us  not  to  be  swayed  by 
and  Irrttahle  pawlnns,    Bolfmnlwr  us  by  the  thought  of 
enrich  us  by  the  trtendshlp  of  our  Elder  Brother;  and 


offeied 


wiit 
Ini  er 
fiea  ce 
G<d: 
guidA 


us  by  the  presence  of  the  divine  Spirit.  Heavenly  Father, 
we  wait;  the  past  is  with  us.  We  breathe  the  deep  emotion 
of  gratitude  in  memory  of  him  who  sleeps  on  ihe  banks  of 
the  historic  Potomac.  Oh,  may  his  spirit  bend  over  us  in 
sacred  benediction.  We  bow  the  head  to  the  blessing  of 
the  immortal  Washington.  He  heard  the  tramp  of  coming 
millions,  and  in  a  vision  hour  he  saluted  our  generation. 
Almighty  God.  our  country,  our  country;  there  is  no  vale 
but  what  has  been  consecrated  by  some  patriot's  prayer; 
there  is  no  hilltop  but  has  been  dedicated  by  some  heroic 
deed.  Oh,  freshen  and  deepen  the  wells  of  patriotic  devo- 
tion in  every  section  of  the  Republic.  Do  Thou  hold  all  our 
fellow  citizens  to  the  strong  realization  that  it  remains  for  us 
to  guard,  strengthen,  and  enrich  the  institutions  which  a 
free  people  have  received  as  a  heritage  for  generations  to 
come.  We  pray  in  the  name  of  the  world's  Redeemer  and 
Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGX    ntOV    THB    PRESTDENT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one 
of  his  secretaries. 

Mr.  BYRNS.  Mr.  Speaker,  I  hold  in  my  hand  a  very  short 
telegram  to  the  gentleman  from  Georgia  [Mr.  Brown].  I 
think  it  would  be  of  exceeding  interest  to  all  the  Members 
here,  and  I  ask  unanimous  consent  that  the  telegram  may 
be  read  from  the  Clerk's  desk,  together  with  Mr.  Bbown's 
reply.  

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Augusta,  Ga.,  February  21.  1934. 
Congreaeman  Paul  Bbown: 

Married  yesterday.  Must  have  work.  Please  wire  me  by  Western 
Cnlcm,  care  Clarendon  Hotel,  here,  any  honest  work,  regardless. 

W.  H.  Ltncu. 

Febsuart  22,  1934. 
W.  H.  Ltwch. 

Core  of  Clarendon  Hotel,  Augusta,  Ga.: 
My  advice  la  to  have  your  wile  apply  for  divorce  Immediately. 

Paul  Beowm. 

COMXXTTEX  ON  INTERSTATS  AND  rORZIGN  COMMERCK  .^ 

Mr.  RAYBURN.  Mr.  Speaker,  I  ask  imanimous  consent 
that  today  and  tomorrow  the  Committee  on  Interstate  and 
Foreign  Conmierce  may  be  allowed  to  sit  during  sessions  of 
the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

CSOICK   WASHXNGTOlf 

The  SPEAKER.  This  is  Washington's  Birthday.  Under 
the  special  order  of  the  House  the  gentleman  from  Virginia. 
Mr.  SacTH.  will  read  Washington's  Farewell  Address. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker,  representing,  as  I 
do,  that  district  in  Virginia  where  Washington,  the  Father 
of  our  Country,  lived  and  died  and  where  his  remains  now 
rest  enshrined  in  the  peaceful  shades  of  his  beloved  Mount 
Vernon,  and  where  his  virtues  and  character  have  Indelibly 
imprinted  themselves  upon  the  character  and  patriotism  of 
the  people  of  that  section  in  the  generations  which  have  fol- 
lowed him.  I  am  profoundly  grateful  to  the  majority  leader- 
ship of  this  House  that  I  have  been  accorded  the  honor  and 
the  privilege,  as  the  Representative  of  that  district,  to  read 
to  you,  my  colleagues,  on  this  occasion  of  his  two  hundredth 
and  second  birthday,  the  Farewell  Address  of  Washington, 
delivered  on  September  17.  1796. 

WASHZNCTOR'S  FARXWILL  ADDRESS 

To  the  people  of  the  United  States. 

Fkhnds  ahd  Fillow  CinzEifs:  The  period  for  a  new  elec- 
tion of  a  citizen  to  administer  the  executive  government  of 
the  United  States,  being  not  far  distant,  and  the  time 
actually  arrived,  when  your  thoughts  must  be  employed  in 
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designating  the  person,  who  is  to  be  cloathed  with  that  Im- 
iwrtant  trust,  it  appears  to  me  proper,  especially  as  it  may 
conduce  to  a  more  distinct  expression  of  the  public  voice, 
that  I  should  now  apprise  you  of  the  resolution  I  have 
formed,  to  decline  being  considered  among  the  number  of 
those,  out  of  whom  a  choice  is  to  be  made. 

I  beg  you.  at  the  same  time,  to  do  me  the  justice  to  be 
assured,  that  this  resolution  has  not  been  taken,  without  a 
strict  regard  to  all  the  considerations  appertaining  to  the 
relation,  which  binds  a  dutiful  citizen  to  his  country;  and 
that.  In  withdrawing  the  tender  of  service  which  silence  in 
my  situation  might  imply.  I  am  influenced  by  no  diminution 
of  zeal  for  your  future  interest;  no  deficiency  of  grateful 
respect  for  your  past  kindness;  but  am  supported  by  a  full 
conviction  that  the  step  is  compatible  with  both. 

The  acceptance  of,  and  continuance  hitherto  in  the  oflSce 
to  which  your  suffrages  have  twice  called  me,  have  been  a 
uniform  sacrifice  of  inclination  to  the  opinion  of  duty,  and 
to  a  deference  for  what  appeared  to  be  your  desire.  I  con- 
stantly hoped,  that  it  would  have  been  much  earUer  in  my 
power,  consistently  with  motives,  which  I  was  not  at  liberty 
to  riisregard,  to  return  to  that  retirement,  from  which  I  had 
been  reluctantly  drawn.  The  strength  of  my  inclination  to 
do  this,  previous  to  the  last  election,  had  even  led  to  the 
preparation  of  an  address  to  declare  it  to  you;  but  mature 
reflection  on  the  then  perplexed  and  critical  posture  of  our 
affairs  with  foreign  nations,  and  the  unanimous  advice  of 
persons  entitled  to  my  confidence,  impelled  me  to  abandon 
the  idea. 

I  rejoice,  that  the  state  of  your  concerns,  external  as  well 
as  internal,  no  longer  renders  the  pursuit  of  inclination 
incompatible  with  the  sentiment  of  duty,  or  propriety;  and 
am  persuaded  whatever  partiality  may  be  retained  for  my 
services,  that  in  the  present  circumstances  of  our  country, 
you  will  not  disapprove  my  determination  to  retire. 

The  impressions  with  which  I  first  undertook  the  ardu- 
ous trust,  were  explained  on  the  proper  occasion.  In  the 
discharge  of  this  trust,  I  will  only  say.  that  I  have  with  good 
Intentions,  contributed  towards  the  organization  and  admin- 
istration of  the  government,  the  best  exertions  of  which  a 
very  fallible  Judgment  was  capable.  Not  unconscious,  in  the 
out  set.  of  the  inferiority  of  my  qualifications,  experience  in 
my  own  eyes,  perhaps  still  more  in  the  eyes  of  others,  has 
strengthened  the  motives  to  diffidence  of  myself;  and  every 
day  the  increasing  weight  of  years  admonishes  me  more 
and  more,  that  the  shade  of  retirement  is  as  necessary  to  me 
as  it  will  be  welcome.  Satisfied  that  if  any  circumstances 
have  given  peculiar  value  to  my  services,  they  were  tempo- 
rary, I  have  the  consolation  to  believe,  that  while  choice 
and  prudence  invite  me  to  quit  the  political  scene,  patriotism 
does  not  forbid  it. 

In  looking  forward  to  the  moment,  which  is  intended  to 
terminate  the  career  of  my  public  life,  my  feelings  do  not 
permit  me  to  suspend  the  deep  acknowledgement  of  that  debt 
of  gratitude  which  I  owe  to  my  beloved  country,  for  the  many 
honours  It  has  conferred  upon  me;  still  more  for  the  stead- 
fast confidence  with  which  it  has  supported  me;  and  for 
the  opportunities  I  have  thence  enjoyed  of  manifesting  my 
Inviolable  attachment,  by  services  faithful  and  persevering, 
though  in  usefulness  imequal  to  my  zeal.  If  benefits  have 
resulted  to  our  country  from  these  services,  let  it  always 
be  remembered  to  your  praise,  and  as  an  instructive  example 
In  our  annals,  that  under  circumstances  in  which  the  pas- 
sions, agitated  in  every  direction,  were  liable  to  mislead, 
amidst  appearances  sometimes  dubious, — ^vicissitudes  of 
fortune  often  discouraging, — in  situations  in  which  not 
unfrequently  want  of  success  has  countenanced  the  spirit 
of  criticism — the  constancy  of  your  support  was  the  essen- 
tial prep  of  the  efforts,  and  a  guarantee  of  the  plans  by 

which  they  were  effected. ^E»rof oundly  penetrated  with  this 

idea,  t  shall  carry  it  with  me  to  my  grave,  as  a  strong 
incitement  to  unceasing  vows  that  Heaven  may  continue 
to  you  the  choicest  tokens  of  its  beneficence — that  your 
union  and  brotherly  affection  may  be  perpetual — that  the 
free  constitution,  which  is  the  work  of  your  hands,  may  be 
sacredly  maintained — that  its  administration  in  every  de- 
partment may  be  stamped  with  wisdom  and  virtue— that. 


in  fine,  the  happiness  of  the  people  of  Ibese  States,  under 
the  auspices  of  liberty,  may  be  made  complete,  by  so  careful 
a  presexvation,  and  so  prudent  a  use  of  this  hleming  as 
will  acquire  to  them  the  glory  of  recommending  It  to  the 
applause,  the  affection  and  adoption  of  every  nation  which 
is  yet  a  stranger  to  it. 

Here,  perhaps,  I  ought  to  stop.  But  a  solicitude  for  yawr 
welfare,  which  cannot  end  but  with  my  life,  and  the  ap- 
preheasion  of  danger,  natural  to  that  solicitude,  urge  me 
on  an  occasion  like  the  present,  to  offer  to  your  solemn  con- 
templation, and  to  recommend  to  your  frequent  review,  some 
sentiment;  which  are  the  result  of  much  reflection,  of  no 
inconsiderable  observation,  and  which  appear  to  me  all-im- 
portant to  the  permanency  of  yoiur  felicity  as  a  People. 
These  will  be  offered  to  you  with  the  more  freedom,  as  you 
can  only  see  in  them  the  disinterested  warnings  of  a  parting 
friend,  who  can  pc^slbly  have  no  personal  motive  to  bias  his 
counsel.  Nor  can  I  forget,  as  an  encouragement  to  It,  yaar 
Indulgent  reception  of  my  sentiments  on  a  former  and  not 
dissimilar  occasion. 

Interwoven  as  is  the  love  of  liberty  with  every  ligament  of 
your  hearts,  no  recommendation  of  mine  is  necessary  to 
fortify  or  confirm  the  attachment. 

•nie  unity  of  Oovemment  which  constitutes  you  one  people, 
is  also  now  dear  to  you.  It  is  Justly  so;  for  it  is  a  main  pillar 
in  the  edifice  of  your  real  independence,  the  support  of  your 
tranquility  at  home,  your  peace  abroad;  of  your  safety;  of 
your  prosperity;  of  that  very  Liberty  which  you  so  highly 
prize.  But  as  it  is  easy  to  foresee,  that  from  different  causes 
and  trom  different  quarters,  much  pains  win  be  taken,  many 
artifices  employed,  to  weaken  in  your  minds  the  conviction 
of  this  truth;  as  this  Is  the  point  in  yom*  political  fortress 
against  which  the  batteries  of  internal  and  external  oiemies 
wiH  be  most  constantly  and  actively  (thou^  often  covertly 
and  insidiously)  directed,  it  is  of  infinite  moment,  that  you 
should  properly  estimate  the  Immense  value  of  ]rour  national 
Union  to  your  collective  and  individual  happiness;  that  you 
should  cherish  a  cordial,  habitual  and  Immoveable  attach- 
ment to  it;  accustoming  yoxnrselves  to  think  and  speak  of  it 
as  of  the  Palladium  of  your  political  safety  and  prosperity; 
watching  for  its  preservation  with  Jealous  anxiety;  dis- 
countenancing whatever  may  suggest  even  a  suspicion  that  it 
can  in  any  event  be  abandoned;  and  indignantly  frowning 
upon  the  first  dawning  of  every  attempt  to  alienate  any  por- 
tion of  our  country  from  the  rest,  or  to  enfeeble  the  sacred 
ties  whl<dx  now  link  together  the  various  parts. 

For  this  you  have  every  Inducement  of  sympathy  and  In- 
terest. Citizens  by  birth  or  choice,  of  a  common  country, 
that  country  has  a  right  to  concentrate  your  affections.  The 
name  of  American,  which  belongs  to  you.  in  your  national 
capacity,  must  always  exalt  the  Jiurt;  pride  of  Patriotism,  more 
than  any  appellation  derived  from  local  discriminations. 
With  slight  shades  of  difference,  you  have  the  same  religion, 
manners,  habits  and  political  principles.  You  have  in  a 
common  cause  fought  and  triumphed  together;  the  Inde- 
pendence and  Liberty  you  possess  are  the  worit  of  Joint 
coimcils,  and  Joint  efforts,  of  common  dangers,  sufferings 
and  successes. 

But  these  considerations,  however  powerfully  they  address 
themselves  to  your  sensibility,  are  greatly  outweighed  by 
those  which  apply  more  Immediately  to  your  Interest. — 
Here  every  portion  of  our  country  finds  the  most  command- 
ing motives  for  caref uUy  guarding  and  preserving  the  Union 
of  the  whole. 

The  North,  in  an  unrestrained  intercourse  with  the  South. 
protected  by  Uie  equal  laws  of  a  common  government,  finds 
in  the  producticms  of  the  latter,  great  additional  resources 
of  maritime  and  commercial  enterprise  and  mrecious  ou- 
terials  of  manufacturing  Industry. — ^Tbe  South  In  the  same 
intercourse,  benefitting  by  the  same  Agency  of  the  North, 
sees  its  agricultm-e  grow  and  its  commerce  expand.  Turn- 
ing partly  into  its  own  channels  the  seamen  of  the  North. 
it  finds  its  particular  navigation  invigorated: — and  while  it 
contributes,  in  different  ways,  to  nourish  and  increase  the 
general  mass  of  the  natlaaal  navigation,  it  looks  forward 
to  the  protection  of  a  maritime  strength,  to  which  Itself  is 
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uneqiiAlIy  adapted.— The  East.  In  a  like  intercourse  with  the 
West,  already  finds,  and  in  the  progressive  improvement  ol 
interior  communications,  by  land  and  water,  will  more  and 
more  find  a  valuable  vent  for  the  commodities  which  W 
brings  from  abroad,  or  manufactures  at  home. — ^The  West 
derives  from  the  East  supplies  requisite  to  its  growth  and 
comfort — and  what  is  perhaps  of  still  greater  consequence, 
it  must  of  necessity  owe  the  secure  enjoyment  of  indispensa- 
ble outlets  for  its  own  productions,  to  the  weight,  influenceJ 
and  the  future  maritime  strength  of  the  Atlantic  side  oi 
the  Union,  directed  by  an  indissoluble  community  of  interesi 
as  one  nation. — Any  other  tenure  by  which  the  West  can 
hold  this  essential  advantage,  whether  derived  from  Its  owi 
separate  strength,  or  from  an  apostate  and  imnatxiral  con< 
nection  with  any  foreign  power,  must  be  intrinsically  pre- 
carious. 

While  then  every  part  of  our  country  thus  feels  an  im- 
mediate and  particular  interest  In  Union,  all  the  part 
comUned  cannot  fall  to  find  In  the  united  mass  of  meani 
and  efforts  greater  strength,  greater  resource,  inroportlon' 
ably  greater  security  from  external  danger,  a  less  frequen 
interruption  of  their  peace  by  foreign  nations;— and  what  Iji 
of  inestimable  value!  they  must  derive  from  Union  an  exemp 
tlon  from  those  broils  and  wars  between  themselves,  whi 
so  frequently  aiBlct  neighbouring  countries,  not  tied  togethe 
by  Uie  same  government;  which  their  own  rlvalshlps  alon 
would  be  sufficient  to  produce,  but  which  opposite  fore 
alliances,  attachments  and  intrigues  would  stimulate  ani 
Imbltter.^ — Hence  likewise  they  will  avoid  the  necessity  oi 
those  overgrown  military  Mtablishments,  which  under 
form  of  government  are  Inauspicious  to  liberty,  and  whl 
are  to  be  regarded  as  particularly  hostile  to  Republlca: 
Liberty;  In  this  sense  it  is.  that  your  Union  ought  to  be  con 
sldered  as  a  main  prop  of  your  liberty,  and  that  the  love  oi 
the  one  ought  to  endear  to  you  the  preservation  of  the  otheij. 

These  considerations  speak  a  persuasive  langxiage  to  ever; 
reflecting  and  virtuous  mind,  and  exhibit  the  contlnuanc 
of  the  Union  as  a  primary  object  of  Patriotic  desire.— Is  then 
a  doubt,  whether  a  conmion  government  can  embrace  so  larg 
a  sphere?— Let  experience  solve  it.  To  Usten  to  mere  specu 
latlon  In  such  a  ease  were  criminal.  We  are  authorised  t 
hope  that  a  proper  organization  of  the  whole,  with  th 
auxiliary  agency  of  governments  for  the  respective  sub 
divisions,  will  afford  a  happy  Issue  to  the  experiment, 
well  worth  a  fair  axul  full  experiment.  With  such  powerf 
and  obvious  motives  to  Union,  affecting  all  parts  of  oi 
country,  while  experience  shall  not  have  demonstrated  i 
Impractlbillty.  there  will  always  be  reason  to  distrust 
patriotism  of  those,  who  In  any  quarter  may  endeavour 
weaken  its  bands. 

In  contemplating  the  causes  which  may  disturb  our  Union , 
it  occurs  as  matter  of  serious  concern,  that  any  gro^ 
should  have  been  furnished  for  characterising  parties  b 
Geographical  discriminations — Northern  and  Southern — At 
lantic  and  Western:  whence  designing  men  may  endeavor  t 
excite  a  belief  that  there  is  a  real  difference  of  local  inter 
ests  and  views.    One  of  the  expedients  of  party  to  acq 
Influence,  within  particular  districts,  is  to  misrepresent  th< 
opinions  and  aims  of  other  districts.     You  cannot  shiel 
yourselves  too  much  against  the  Jealousies  and  heart  bum 
Ings  which  spring  from  these  misrepresentations;  they  tem 
to  render  alien  to  each  other  those  who  ought  to  be  bouni 
together  by  fraternal  affection.    The   inhabitants   of   ou- 
westem  country  have  lately  had  a  useful  lesson  on  this  head : 
they  have  seen,  in  the  negociati(Mi  by  the  Executive,  and  h  i 
the  unanimous  ratification  by  the  Senate  of  the  treaty  wit!  i 
Spain,   and   in   the  universal   satisfaction   at  that   event, 
throughout  the  United  States,  a  decisive  proof  how  un- 
founded were  the  suspicions  propagated  among  them  of  a 
policy  in  the  General  Oovemment  and  in  the  Atlantic  State  > 
unfriendly  to  their  interests  in  regard  to  the  Mississippi- 
they  have  been  witnesses  to  the  formation  of  two  treaties, 
that  with  Qreat  Britain  and  that  with  Spain,  which  secur ! 
to  them  every  thing  they  could  desire,  in  respect  to  our  for  - 
elgn  relations,  toward  confirming  their  prosperity.    Will  i|; 
not  be  their  wisdom  to  rely  tot  the  preservation  of  thes4 
advantages  on  the  Union  )af  which  they  wen  procured  ' 


Will  they  not  henceforth  be  deaf  to  those  advisers,  if  such 
there  are,  who  would  sever  them  from  their  Brethren  and 
connect  them  with  aliens? 

To  the  efficacy  and  permanency  of  your  Union,  a  Govern- 
ment for  the  whole  is  indispensable — No  alliances,  however 
strict,  between  the  parts  can  be  an  adequate  substitute,  they 
must  inevitably  experience  the  infractions  and  interruptions 
which  all  alliances  in  all  times  have  experienced.  Sensible 
of  this  momentous  truth,  you  have  improved  upon  your  first 
essay,  by  the  adoption  of  a  Constitution  of  Government  better 
calculated  than  yoiu"  former  for  an  intimate  Union,  and  for 
the  efficacious  management  of  your  common  concerns.  This 
Government,  the  offspring  of  our  own  choice,  uninfluenced 
and  unawcd,  adopted  upon  full  investigation  and  mature 
deliberation,  completely  free  in  its  principles,  in  the  distribu- 
tion of  its  powers,  uniting  security  with  energy,  and  contain- 
ing within  itself  a  provision  for  its  own  amendment,  has  a 
Just  claim  to  your  confidence  and  your  support.  Respect 
for  its  authority,  compliance  with  its  laws,  acquiescence  in 
its  measures,  are  duties  enjoined  by  the  fundamental  max- 
ims of  true  Liberty.  The  basis  of  our  political  systems  is  the 
right  of  the  people  to  make  and  to  alter  their  Constitutions 
of  Oovemment — But  the  Constitution  which  at  any  time 
exists,  till  changed  by  an  explicit  and  authentic  act  of  the 
whole  people,  is  sacredly  obligatory  upon  all.  The  very  idea 
of  the  power  and  the  right  of  the  people  to  establish  Govern- 
ment presupposes  the  duty  of  every  individual  to  obey  the 
established  Oovemment. 

All  obstructions  to  the  execution  of  the  Laws,  all  combina- 
tions and  associations,  under  whatever  plausible  character. 
with  the  real  design  to  direct,  control,  counteract,  or  awe  the 
regular  deliberation  and  action  of  the  constituted  authori- 
ties, are  destructive  of  this  fundamenUl  principle,  and  of 
fatal  tendency.  They  serve  to  orRnnize  faction,  to  give  It 
an  artificial  and  extraordinary  force— to  put  in  the  place  of 
the  delegated  will  of  the  nation,  the  will  of  a  party,  often  a 
small  but  artful  and  enterprlzlng  minority  of  the  commun- 
ity; and,  according  to  the  alternate  triumphs  of  different 
parties,  to  make  the  public  administration  the  mirror  of  the 
111  concerted  and  incongruous  projects  of  faction,  rather  than 
the  organ  of  consistent  and  wholesome  plans  digested  by 
common  councils,  and  modified  by  mutual  Interests. 

However  combinations  or  associations  of  the  above  de- 
scription may  now  and  then  answer  popular  ends,  they  are 
likely  in  the  course  of  time  and  things,  to  become  potent 
engines,  by  which  cimning,  ambitious  and  unprincipled  men 
will  be  enabled  to  subvert  the  power  of  the  people,  and  to 
usurp  for  themselves  the  reigns  of  government;  destroying 
afterwards  the  very  engines  which  have  lifted  them  to  unjust 
dominion. 

Towards  the  preservation  of  your  government,  and  the 
permanency  of  your  present  happy  state,  it  is  requisite,  not 
only  that  you  steadily  discountenance  irregular  oppositions 
i  to  its  acknowledged  authority,  but  also  that  you  resist  with 
j  care  the  spirit  of  innovation  upon  its  principles  however 
I  specious  the  pretexts. — One  method  of  assault  may  be  to 
effect  in  the  forms  of  the  constitution  alterations  which 
will  impair  the  energy  of  the  system,  and  thus  to  under- 
mine what  cannot  be  directly  overthrown.  In  all  the 
changes  to  which  you  may  be  invited,  remember  that  time 
and  habit  are  at  least  as  necessary  to  fix  the  true  character 
of  govemments.  as  of  other  human  institutions — that  expe- 
rience is  the  siUTSt  standard,  by  which  to  test  the  real  tend- 
ency of  the  existing  constitution  of  a  country — that  facility 
in  changes  upon  the  credit  of  mere  hjrpothesis  and  opinion, 
exposes  to  perpetual  change,  from  the  endless  variety  of 
hypothesis  and  opinion;  and  remember,  especially,  that  for 
the  efficient  management  of  your  common  interests,  in  a 
country  so  extensive  as  ours,  a  government  of  as  much  vigour 
as  is  consistent  with  the  perfect  security  of  liberty,  is  indis- 
pensable. Liberty  itself  will  find  in  such  a  government,  with 
powers  properly  distributed  and  adjusted,  its  surest  guardian. 
It  is,  indeed,  little  else  than  a  name,  where  the  government 
is  too  feeble  to  withstand  the  enterprises  of  faction,  to  con- 
fine each  member  of  the  society  within  the  limits  prescribed 
by  the  laws,  and  to  maintain  all  in  the  secure  and  tranquil 
enjojrment  of  the  rights  of  person  and  property. 
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I  have  already  Intimated  to  you.  the  danger  of  parties 
in  the  state,  with  particular  reference  to  the  founding  of 
them  on  geographical  discriminations.  Let  me  now  take  a 
more  comprehensive  view  and  warn  you  in  the  most  solemn 
manner  against  the  baneful  effects  of  the  spirit  of  party, 
generally. 

This  spirit,  unfortunately,  is  inseparable  from  our  na- 
ture, having  its  root  in  the  strongest  passions  of  the  human 
mind. — It  exists  under  different  shapes  in  all  govemments, 
more  or  less  stifled,  controlled,  or  repressed;  but  in  those 
of  the  popular  form,  it  is  seen  in  its  greatest  rankness.  and 
is  truly  their  worst  enemy. 

The  alternate  domination  of  one  faction  over  anotho*. 
sharpened  by  the  spirit  of  revenge,  natural  to  party  dissen- 
sion, which  in  different  ages  and  countries  has  perpetrated 
the  most  horrid  enormities,  is  itself  a  frightful  despotism. — 
But  this  leads  at  length  to  a  more  formal  and  i)ermaxient 
despotism. — The  disorders  and  miseries,  which  result,  grad- 
ually incline  the  minds  of  men  to  seek  security  and  repose 
in  the  absolute  power  of  an  individual:  and  sooner  or  later 
the  chief  of  some  prevailing  faction  more  able  or  more 
fortunate  than  his  competitors,  turns  this  disposition  to 
the  purposes  of  his  own  elevation,  on  the  ruins  of  Public 
Uberty. 

Without  looking  forward  to  an  extremity  of  this  kind 
(which  nevertheless  ought  not  to  be  entirely  out  of  sight) 
the  common  and  continual  mischiefs  of  the  spirit  of  party 
are  sufficient  to  make  it  the  Interest  and  duty  of  a  wise 
People  to  discourage  azul  restrain  it. 

It  serves  always  to  distract  the  Public  Councils  and  en- 
feeble the  Public  Administration.  It  agitates  the  Commu- 
nity with  ill  founded  jealousies  and  false  alarms;  kindlH 
the  animosity  of  one  part  against  another,  formtnts  ooca- 
ilonally  riot  and  iniurrectlon.  It  opens  the  door  to  forelrn 
influence  and  corruption,  which  find  a  facilitated  access  to 
the  government  Itself  through  the  channels  of  party  pas- 
sions. Thus  the  policy  and  the  will  of  one  country  are 
subjected  to  the  policy  and  will  of  another. 

There  is  an  opinion  that  parties  in  free  countries  are 
useful  checks  upon  the  administration  of  the  Government, 
and  serve  to  keep  alive  the  spirit  of  Liberty.  This  within 
certain  limits  is  probably  true;  and  in  Oovemments  of  a 
Monarchical  cast,  Patriotism  may  look  with  indulgence,  if 
not  with  favour,  upon  the  spirit  of  party.  But  in  those  of 
the  popular  character,  in  Oovemments  purely  elective,  it  is 
a  spirit  not  to  be  encouraged.  Prom  their  natxu^l  tend- 
ency, it  is  certain  there  will  always  be  enough  of  that  spirit 
for  every  salutary  purpose.  And  there  being  constant  dan- 
ger of  excess,  the  effort  ought  to  be,  by  force  of  public 
opinion,  to  mitigate  and  assuage  it.  A  fire  not  to  be 
quenched;  it  demands  a  uniform  vigilance  to  prevent  its 
bursting  into  a  flame,  lest,  instead  of  warming  it  should 
consmne. 

It  is  important  likewise,  that  the  habits  of  thinking  in  a 
free  country,  should  inspire  caution,  in  those  entrusted  with 
its  administration,  to  confine  themselves  within  their  re- 
spective constitutional  spheres,  avoiding  in  the  exercise  of 
the  powers  of  one  department  to  encroach  upon  another. 
The  spirit  of  encroachment  tends  to  consolidate  the  powers 
of  all  the  departments  in  one,  and  thus  to  create,  whatever 
the  form  of  government,  a  real  despotism.  A  Just  estimate 
of  that  love  of  power,  and  proneness  to  abuse  it,  which  pre- 
dominates In  title  human  heart,  Is  sufficient  to  satisfy  us  of 
the  truth  of  this  position.  The  necessity  of  reciprocal 
checks  in  the  exercise  of  political  power;  by  dividing  and 
distributing  it  into  different  depositories,  and  constituting 
each  the  Guardian  of  the  Public  Weal  against  invasions  by 
the  others,  has  been  evinced  by  experiments  ancient  and 
modem;  some  of  them  in  our  coimtry  and  under  our  own 
eyes.  To  preserve  them  must  be  as  necessary  as  to  institute 
them.  If.  in  the  opinion  of  the  People,  the  distribution  or 
modification  of  the  constitutional  powers  be  .in  any  par- 
ticular wrong,  let  It  be  corrected  by  an  amendment  in  the 
way  which  the  constitution  designates. — But  let  there  be  no 
change  by  usurpation;  for  though  this,  in  one  instance,  amy 
be  the  Instrument  of  good,  it  is  the  customary  weapon  by 


which  free  governments  are  destroyed^ — Hie  precedent  mint 
always  greatly  overbalance  in  permanent  evil  any  partial  or 
transient  benefit  which  the  use  can  at  any  time  yield. 

Of  aU  the  dispositions  and  habits  which  lead  to  political 
pro^MTity,  Religion  and  Morality  are  Indispensable  sup- 
ports.— ^In  vain  would  that  man  claim  the  tribute  of  Patriot- 
ism, who  should  labour  to  subvert  these  great  pillars  of 
human  happiness,  these  firmest  pst^TS  of  the  duties  of  Men 
and  Citlaens. — Tbe  mere  Politician,  equally  with  the  pious 
man  ou^t  to  respect  and  to  cherish  them^— A  volume  could 
not  trace  all  their  connections  with  private  and  public  felic- 
ity. Let  it  simply  be  asked  where  is  the  security  for  property, 
for  reputation,  for  life,  if  the  sense  of  rdlglous  obligation 
desert  the  oaths,  which  are  the  Instruments  of  investigation 
in  Courts  of  Justice?  And  let  us  with  caution  indulge  the 
supposition,  that  morality  can  be  maintained  without  re- 
ligion. Whatever  may  be  conceded  to  the  influence  of 
refined  education  on  minds  of  peculiar  structure;  reason  and 
experience  both  forbid  us  to  expect  that  national  morality 
can  prevail  in  exclusion  of  religious  principle. 

Tis  substantially  true,  that  virtue  or  morality  if  a  neces- 
sary sprint  of  popular  government.  The  rule  indeed  ex- 
tends with  more  or  let»  force  to  every  species  of  free  govern- 
ment. Who  that  is  a  sincere  friend  to  it  can  look  with  In- 
difference upon  attempts  to  shake  the  foundation  of  the 
fabric? 

Promote,  then,  as  an  object  of  primary  Importance,  in- 
stitutions for  the  general  diffusion  of  knowledge.-^  pro- 
portion as  the  structure  of  a  fovemment  gives  force  to  pub- 
lic opinion,  it  is  essential  that  publio  opinion  should  be 
enlightened^ 

As  a  very  Important  louroe  of  itrenfth  and  leourttgr 
cherish  public  credit.  One  method  of  prenrving  it  if  to  use 
it  as  sparingly  as  possible;  avoiding  oocaiions  of  expense  by 
oultivattng  peace,  but  remembering  alio  that  timely  dia- 
burtements  to  prepare  for  danger  frequently  prevent  muoh 
greater  disbursements  to  repel  it:  avoiding  likewise  the  aecu- 
mulation  of  debt,  not  only  by  shunning  occasions  of  expenoe. 
but  by  vigorous  exertions  in  time  of  peace  to  discbarge  the 
debts  which  unavoidable  wars  may  have  occasioned,  not 
ungenerously  throwing  upon  posterity  the  burthen  whieh  we 
ourselves  ought  to  bear.— Tlie  execution  of  these  maxims  be- 
longs to  your  representatives,  but  it  is  necessary  that  public 
opinion  should  cooperate— To  facilitate  to  them  the  per- 
formance of  their  duty,  it  is  essential  that  you  should  prac- 
tically bear  in  mind,  that  towards  the  payment  of  debts 
there  must  be  Revenue:  that  to  have  Revenue  there  must  be 
taxes;  that  no  taxes  can  be  devised  which  are  not  more  or 
less  inconvenient  and  unideasant;  that  the  intrinsic  onbar- 
rassment  inseparable  from  the  selection  of  the  proper  ob- 
jects (which  is  always  a  choice  of  difficulties)  ought  to  be  a 
decisive  motive  for  a  caotdld  construction  of  the  conduct  of 
the  government  in  making  it.  and  for  a  spirit  of  acquieaence 
in  the  measures  tar  obtaining  Revenue  which  the  public 
exigencies  may  at  any  time  dictate. 

Observe  good  faith  and  justice  towards  all  Nations,  culti- 
vate peace  and  harmony  with  all;  Religian  and  Morality 
enjoin  this  conduct;  and  can  it  be  that  good  policy  does  not 
equally  enjoin  it?  It  vrill  be  worthy  of  a  free,  enlightened, 
and.  at  no  distant  period,  a  great  Nation,  to  give  to  man- 
kind the  magnanimous  smd  too  novel  example  of  a  people 
always  guided  by  an  exalted  justice  and  benevtritenoe.  Who 
can  doubt  that  in  the  course  of  time  and  things  the  fruits 
of  such  a  plan  would^richly  r^iay  any  tempraary  advantages 
which  mig^t  be  lost  by  a  steady  adherence  to  it?  Can  it  be, 
that  Providence  has  not  coxmected  the  permanent  felictty 
of  a  Nation  with  Its  Virtue?  The  experiment,  at  least,  is 
recommended  by  every  sentiment  which  ennobles  human 
nature.   Alas!  is  it  rendered  Impossible  by  its  vices? 

In  the  execution  of  such  a  idan,  nothing  is  mfore  fswrntlal 
than  that  permanent.  Inveterate  antipathies  against  par- 
ticular Nations,  and  passionate  attachments  fcff  others 
should  be  excluded;  taxd  that  in  place  of  them  just  and 
amicable  feelings  towards  all  should  be  cultivated.  The 
Nation,  which  indulges  towards  another  an  habitual  hatred, 
or  an  habitual  fondness,  is  in  some  degree  a  slave.  It  is  a 
slave  to  Its  animosity  or  to  its  affection,  either  of  which  is 


3076 


CONGRESSIONAL 


RECORD— HOUSE 


February  22 


sufficient  to  lead  it  astray  from  its  duty  and  its  interest 
Antipathy  in  one  nalon  against  another  disposes  each  mort 
readily  to  offer  insult  and  injury,  to  lay  hold  of  slight  causei 
of  umbrage,  and  to  be  haughty  and  intractable,  when  acci- 
dental or  trifling  occasions  of  dispute  occur.  Hence  fre 
quent  collisions,  obstinate,  envenomed  and  bloody  contests 
The  Nation,  prompted  by  ill  will  and  resentment,  sometimei 
impels  to  war  the  Oovemment,  contrary  to  the  best  calcu- 
lations of  policy.  The  Oovemment  lomeUffiM  participate 
in  the  national  propensity,  and  adopts  throuih  pMiion  wha 
reason  would  reject  i  at  other  times,  it  makes  the  anlmotlt; 
of  the  nation  lUbMrvltnt  to  projeoti  of  hoiUllty  inatiga 
by  pride,  ambition  and  other  liniittr  and  ptraiolouf  mo 
tivee.  The  peaot  often,  lometlmie  perhape  tht  Ub«rty, 
NaUOM  hAi  bton  tho  vletUn. 

■e  UktwiM,  A  pMilonAtf  ttttohmcnt  of  oni  NAtton  f 
Anothtr  produooi  a  VArltty  of  evtli.    SympAthy  for  th 
(Avourito  NAtlon,  fAoUltAtinf  the  lUuiion  of  An  UnAilnA 
common  intoroet,  in  oAMt  where  no  rtAl  common  Interee 
exists,  and  infualng  into  one  the  enmittei  of  the  other 
betrays  the  former  into  a  participation  in  the  quarrels  am 
wars  of  the  latter,  without  adequate  inducement  or  Justifl< 
cation.    It  leads  also  to  concessions  to  the  favorite  Natloi 
of  privileges  denied  to  others,  which  is  apt  doubly  to  inj 
the  Nation  making  the  concessions  by  unnecessarily 
with  what  ought  to  have  been  retained  and  by  exclt: 
Jealousy,  ill  will,  and  a  disposition  to  retaliate,  in  the  parties 
from  whom  equal  privileges  are  withheld:  And  it  gives  t(> 
ambitious,  corrupted,  or  deluded  citizens  (who  devote  them< 
selves  to  the  favourite  nation)  facility  to  betray,  or  sacrifice  i 
the  interests  of  their  own  country,  without  odium,  some- 
times  even  with  popularity;  gilding  with  the  appearance! 
of  a  virtuous  sense  of  obligation  a  commendable  deferenci 
for  public  opinion,  or  a  laudable  zeal  for  public  good.  th( 
base   or   foolish   compliances   of    ambition,    corruption   or 
infatuation. 

As  avenues  to  foreign  Influence  in  innumerable  ways,  sucl 
attachments  are  particularly  alarming  to  the  truly  en' 
lightened  and  independent  Patriot.  How  many  opportunitlei  i 
do  they  afford  to  tamper  with  domestic  factions,  to  practlo 
the  arts  of  seduction,  to  mislead  public  opinion,  to  influ- 
ence or  awe  the  Public  CoimcUs!  Such  an  attachment  of  t 
small  or  weak,  towards  a  great  and  powerful  nation,  doom^ 
the  former  to  be  the  satellite  of  the  latter. 

Against  the  insidious  wiles  of  foreign  influence  (I  con- 
jure you  to  believe  me,  fellow-citizens  the  Jealousy  of  a  free 
people  ought  to  be  eonstanUy  awake;  since  history  and  expe- 
rience prove  that  foi«ign  influence  is  one  of  the  most  Ijane- 
ful  foes  of  Republican  Oovemment.  But  that  Jealousy  to  be 
useful  must  be  impartial;  else  it  becomes  the  instrument  od 
the  very  influence  to  be  avoided.  Instead  of  a  defense  against 
it. — KxcesKivc  partiality  for  one  foreign  nation,  and  excessive 
dislike  of  another,  cause  those  whom  they  actuate  to  sec 
(jUuoger  only  on  one  side,  and  serve  to  veil  and  even  second 
the  arts  of  influence  on  the  other. — ^Real  patriots,  who  may 
resist  the  intrigues  of  the  favourite,  are  liable  to  become  sus- 
pected and  odious;  while  its  tools  and  dupes  usurp  the 
applause  and  confidence  of  the  people,  to  surrender  theii 
interests. 

The  great  rule  of  conduct  for  us.  in  regard  to  foreign 
nations.  Is  in  extending  our  commercial  relations,  to  have 
with  them  as  little  poUHodl  connection  as  possible.  So  fai 
as  we  have  already  formed  engagements,  let  them  be  fulfilled 
with  perfect  good  faith.— Here  let  us  stop. 

Europe  has  a  set  of  primary  interests,  which  to  us  have 
none,  or  a  very  remote  relation.  Hence  she  must  be  engaged 
in  frequent  controversies,  the  causes  of  which  are  essentiall^f 
foreign  to  our  eonoems.  Heoce.  therefore,  it  nuutte  unwise 
in  us  to  im^Ucate  ourselves,  by  axtlAclal  ties,  in  the  ordlnan 
viadflBttudes  of  her  politics,  or  the  ordinary  combinations  and 
collisions  of  her  friendships  or  enmities. 

Our  detailed  and  distant  situation  invites  and  enables  ua 
to  pursue  a  different  course.  If  we  remain  one  people,  undei 
an  efBdent  government,  the  period  is  not  far  cxff,  when  we 
may  d^  material  injury  from  external  aumoyance;  when 
we  may  take  su^  an  attitude  as  will  cause  the  neutrality, 


we  may  at  axiy  time  resolve  upon,  to  be  scrupulously  re- 
spected; when  belligerent  nations,  under  the  impossibility  of 
making  acquisitions  upon  us.  will  not  lightly  hazard  the 
giving  us  provocation;  when  we  may  choose  peace  or  war,  as 
our  interest,  guided  by  Justice,  shall  counsel. 

Why  forego  the  advantages  of  so  peculiar  a  situation? 
Why  quit  our  own  to  stand  upon  foreign  ground?  Why,  by 
interweaving  our  destiny  with  that  of  any  part  of  Europe, 
entangle  our  peace  and  prosperity  in  the  toils  of  European 
ambition,  rlvalship.  intereit,  humour,  or  caprice? 

TIB  our  true  policy  to  steer  clear  of  permanent  alliancM, 
with  Any  portion  of  the  foreign  world;  so  far,  X  mtan,  ai  wo 
Art  now  At  Ubtrty  to  do  It;  for  let  m«  not  bt  undtrstood  as 
cadaMs  of  pAtronlMing  tnfldelity  to  PNisttng  «ngAg#menti. 
X  hold  the  mAxim  no  Uis  AppUcsble  ia  public  thAn  to 
priVAto  AlTAlri,  thAt  honssty  In  Alwayii  i)\$  bsst  policy,  X 
ropMt  It,  thcroforc,  lot  those  ensAgements  b«  obssrvsd  In 
their  genulns  sense.  But  in  my  opinion.  It  Is  unnsoessAry 
And  would  bt  unwise  to  extend  them. 

Taking  care  always  to  keep  ourselves,  by  suitable  estab- 
lishments, on  a  respectable  defensive  posture,  we  may  safely 
trust  to  temporary  alliances  for  extraordinary  emergencies. 

Harmony,  liberal  intercourse  with  all  nations,  are  recom- 
mended by  policy,  humanity,  and  interest.  But  even  our 
commercial  policy  should  hold  an  equal  and  impartial  hand; 
neither  seeking  nor  granting  exclusive  favours  or  prefer- 
ences; consulting  the  natural  course  of  things;  diffusing 
and  diversifying  by  gentle  means  the  streams  of  commerce, 
but  forcing  nothing;  establishing,  with  powers  so  disposed, 
in  order  to  give  trade  a  stable  course,  to  define  the  rights  of 
our  merchants,  and  to  enable  the  government  to  support 
them ;  conventional  rules  of  intercourse,  the  best  that  present 
circumstances  and  mutual  opinion  will  permit,  but  tem- 
porary, and  liable  to  be  from  time  to  time  abandoned  or 
varied  as  experience  and  circumstances  shall  dictate;  con- 
stantly keeping  in  view,  that  'tis  folly  in  one  nation  to  look 
for  disinterested  favours  from  another;  that  it  must  pay  with 
a  portion  of  its  independence  for  whatever  it  may  accept 
under  that  character;  that  by  such  acceptance,  it  may  place 
itself  in  the  condition  of  having  given  equivalents  for  nomi- 
nal favours,  and  yet  of  being  reproached  with  ingratitude  for 
not  giving  more.  There  can  be  no  greater  error  than  to 
expect,  or  calculate  upon  real  favours  from  nation  to  nation. 
'TIS  an  illusion  whi(^  experience  must  cure,  which  a  Just 
pride  ought  to  discard. 

In  offering  to  you,  my  countrymen,  these  counsels  of  an 
old  and  affectionate  friend.  I  dare  not  hope  they  will  make 
the  strong  and  lasting  impression  I  could  wish;  that  they 
will  control  the  usual  current  of  the  passions,  or  prevent  our 
nation  from  ninning  the  course  which  has  hitherto  marked 
the  destiny  of  nations:  But  if  I  may  even  flatter  myself,  that 
they  may  be  productive  of  some  partial  benefit,  some  oc- 
casional good;  that  they  may  now  and  then  recur  to  moder- 
ate the  fury  of  party  spirit,  to  warn  against  the  mischiefs 
of  foreign  intrigue,  to  guard  against  the  impostures  of  pre- 
tended patriotism;  this  hope  will  be  a  full  recompence  for 
the  solicitude  for  your  welfare,  by  which  they  have,  been 
dictated. 

How  far  in  the  discharge  of  my  ofBcial  duties.  I  have  been 
guided  by  the  principles  which  have  been  delineated,  the 
public  records  and  other  evidences  of  my  conduct  must  wit- 
ness to  you  and  to  the  world.  To  myself,  the  assurance  of 
my  own  conscience  is,  that  I  have  at  least  believed  myself 
to  be  guided  by  them. 

In  relation  to  the  still  subsisting  war  in  Einrope.  my 
Proclamation  of  the  22d  of  April  1793  is  the  index  to  my 
Plan.  Sanctioned  by  your  approving  voice  and  by  that  of 
your  Representatives  in  both  Houses  of  Congress,  the  spirit 
of  that  measure  has  continually  governed  me;  uninfluenced 
by  any  attempts  to  deter  or  divert  me  from  it. 

After  deliberate  examination  with  the  aid  of  the  best 
lights  I  could  obtain.  I  was  well  satisfied  that  our  country, 
under  all  the  circim:istances  of  the  case,  had  a  right  to  take, 
and  was  boimd  in  duty  and  interest,  to  take  a  neutral  posl- 
tioxL    Having  taken  it.  I  determined,  as  far  as  should  de- 
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pend  upon  me,  to  maintain  it,  with  moderation,  persever- 
ance and  firmness. 

The  considerations  which  respect  the  right  to  hold  this 
conduct,  it  is  not  necessary  on  this  occasion  to  detail.  I  will 
only  observe,  that  according  to  my  understanding  of  the 
matter,  that  right,  so  far  from  being  denied  by  any  of  the 
Belligerent  Powers,  has  been  virtually  admitted  by  all. 

The  duty  of  holding  a  neutral  conduct  may  be  inferred, 
without  Any  thing  more,  from  the  obligation  which  justice 
And  humAnity  impose  on  every  nation,  in  oases  in  which  it 
is  free  to  Act.  to  mAlntAin  Inviolate  the  relations  of  peAoe 
And  Amity  iowArds  other  nAtlons. 

The  inducements  of  interests  for  observing  thai  conduct 
will  tooit  be  referred  to  your  own  refleetloni  end  expertcnee. 
With  me,  A  predemtnAnt  motive  hAs  been  to  endSAVour  to 
gAtn  time  to  our  eeuntry  to  seUle  And  mAture  its  yet  recent 
initltutloni,  And  to  progress  without  interruption,  to  thAt 
degree  of  strength  And  consistency,  which  is  neeessAry  to 
give  It,  humAnly  speAklng.  the  command  of  Its  own  fortunes. 

Though  In  reviewing  the  incidents  of  my  admlnlstrAtlon, 
I  am  unconscious  of  Intentional  error:  I  am  nevertheless  too 
sensible  of  my  defects  not  to  think  it  probable  that  I  may 
have  committed  many  errors.  Whatever  they  may  be  I 
fervently  beseech  the  Almighty  to  avert  or  mitigate  the 
evils  to  which  they  may  tend.  I  shall  also  carry  with  me 
the  hope  that  my  Country  will  never  cease  to  view  them  with 
indulgence;  and  that  after  forty-five  years  of  my  life  dedi- 
cated to  its  service,  with  an  upright  zeal,  the  faults  of  incom- 
petent abilities  will  be  consigned  to  oblivion,  as  myself  must 
soon  be  to  the  mansions  of  rest. 

Relsring  on  its  kindness  in  this  as  in  other  things,  and 
actuated  by  that  fervent  love  towards  it,  which  Is  so  natural 
to  a  man.  who  views  in  it  the  native  soil  of  himself  and  his 
progenitors  for  several  generations;  I  anticipate  with  pleas- 
ing expectation  that  retreat,  in  which  I  promise  myself  to 
realize,  without  aUoy,  the  sweet  enjoyment  of  partaking,  in 
the  midst  of  my  fellow  Citizens,  the  benign  infiuence  of  good 
laws  under  a  free  government— the  ever  favourite  object  of 
my  heart,  and  the  happy  reward,  as  I  trust,  of  our  mutual 
cares,  labours,  and  dangers.  . 

Q.  Washington. 

UNrrxD  Statxs,  17th  September,  1796. 

ORDER  or  BTTSINESS 

Mr.  KENNEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  2  minutes  in  order  that  the  Clerk  may  read  a 
resolution  adopted  by  the  Council  of  Moonachie,  NJ. 

Mr.  TABER.  Mr.  Speaker,  I  reserve  the  right  to  object. 
What  is  the  resolution? 

Mr.  KENNEY.  It  is  a  resolution  adopted  by  the  Council 
of  Moonachie,  N.J.,  a  municipality. 

Mr.  SNELL.  Mr.  Speaker,  if  we  are  going  to  put  in  the 
Record  all  the  resolutions  that  come  to  the  individual  Mem- 
bers of  the  Congress,  let  us  have  that  understood  now.  If 
any  Member  is  to  l)e  allowed  to  put  in  such  resolution,  that 
is  all  right;  but,  otherwise,  the  practice  should  be  stopped 
now. 

Mr.  KENNEY.    This  is  a  very  important  resolution. 

Mr.  SNELL.  I  have  some  very  Imjwrtant  resolutions  that 
came  to  me  this  morning,  and  I  ^ould  like  to  have  the 
majority  leader  announce  what  he  wants  done  as  a  matter 
of  policy.  Does  the  gentleman  want  to  put  in  the  Record 
all  these  resolutions  that  the  Members  receive  every  morning? 

Mr.  BYRNS.  Mr.  Speaker,  I  suspect  that  if  we  adopted 
that  as  a  uniform  policy,  it  would  increase  the  size  of  the 
Record  enormously. 

Mr.  SNELL.  I  think  it  would  be  a  bad  policy;  but  if  one 
Member  is  to  be  allowed  to  put  in  such  resolutions,  the  rest 
of  the  Members  will  expect  the  same  privilege.  I  have  such 
matters  come  to  me  every  morning. 

Mr.  KENNEY.  May  I  say  to  the  gentleman  from  New 
York  that  I  regard  this  as  a  specially  important  resolution; 
otherwise  I  would  not  offer  it  in  this  way. 

Mr.  SNELL.  I  think  most  of  them  are  regarded  as  im- 
portant by  the  Member  who  receives  them  and  by  the  com- 


munity  from  which  they  come.  It  Is  a  matter  of  poUey 
which  I  think  we  ought  to  have  settled  noiw.  If  we  are 
to  allow  them  to  go  in,  well  and  good;  but  I  want  the  House 
to  allow  such  resolutions  to  go  in  from  this  side,  as  well 
as  the  majority  side. 

Mr.  TABER.    Mr.  Speaker,  for  the  time  being.  X  object. 

Mr.  KENNEY.    Mr.  Speaker.  I  wlthdrAW  the  request. 

X  Ask  unAhimous  consent.  Mr.  SpoAker,  to  prooeed  for  I 
minutes. 

Mr.  INILL.  Xs  this  for  the  purpose  of  roAding  the  reeo* 
lutlon  referred  to? 

Mr,  XimflY.    lieferrlnt  to  It  And  reAdlng  from  It. 

Mr.  SNILL.   X  shAU  hAVt  to  objeet,  Mr.  IptAkAf. 

ThesraAIUA.   Objeetlon  U  heMd. 
MANV  tvienem  rHAt  many  aam  aiovt  tni  eorngggg.  m 

WMR.  AND  WAVg  ARg  HgRg  AHeWgiRB 

Mr,  LAMNIOX.  Mr,  SpeAker,  X  Ask  unAnlmoua  eowwnl 
to  extend  my  remArks  In  the  Uxoorp. 

The  IPIAICBII.    Xs  there  objecUont 

There  was  no  objeetlon. 

Mr.  IjABCNICX.  Mr.  Speaker,  no  doubt  OAoh  Member  hAi 
had  guests  in  the  galleries  And  In  the  House  restAurant,  as 
well  AS  friends  back  home  who  are  desirous  of  knowing  just 
what  our  Congress  is.  how  It  is  organixed.  and  how  It 
functions. 

During  my  two  terms  of  office  I  have  had  the  pleasure  of 
explaining  to  my  many  guests  many  things  which  we  take 
as  a  matter  of  course  but  are  foreign  to  those  of  the  laity. 

I  Shan  try.  in  this  brief,  single-handed  dialogue  which  Is  to 
follow,  to  answer  some  of  the  questions  which  have  been 
asked  me  repeatedly  in  the  past,  and  which,  I  am  sure,  will 
be  asked  me  and  other  Members  in  the  future.  Some  of 
the  things  about  which  I  shall  speak  are.  perhaps,  already 
understood  by  the  majority,  but  it  may  be  that  I  shall  make 
mention  of  a  few  things  which  mis^t  never  have  been 
brought  to  the  minds  of  my  friends.  I  hope  in  this  way  to 
bring  out  a  few  points  which  will  be  of  interest  to  some  and 
at  the  same  time  be  of  service  in  bringing  about  a  better 
understanding  between  the  representatives  of  the  people  and 
the  ledty. 

How  often  have  we  heard  Members  in  the  House  and  8en« 
ate  say  in  speeches,  "  Tlie  people  back  home  should  know 
this  and  that ",  implying  that  they  are  not  only  speaking 
to  the  Congress  but  to  the  country  at  large.  So  It  is  with 
these  few  remarks.  I  am  not  making  them  for  your  benefit, 
although  you  may  be  able  to  get  some  facts  from  them — 
facts  which  would  assist  you  in  answering  the  questions  of 
your  friends  back  home. 

For  the  benefit  of  the  many  who  would  like  to  know  a 
little  more  of  the  Inside  woiidngs  of  Congress  I  am  putting 
these  questions  and  answers  in  printed  form.  I  know  I  have 
many  friends  In  Ohio  who  would  like  to  know  about  these 
matters  and  encourage  me  to  talk  of  them  in  small  fraternal 
grouiM  and  through  the  press.  It  may  be  that  there  are 
others  who  have  a  healthy  curiosity,  living  in  other  sections 
of  the  coxmtry.  who  read  the  Congressional  Rccoso.  and  I 
hope  that  I  may.  in  serving  my  own  constituency,  be  of 
service  to  them. 

Tliat  I  may  not  tire  you  with  a  longer  pr^ace.  I  wUl  begin 
this  single-handed  dialogue  by  asking  and  answering  the 
following  questions: 

What  is  Congress? 

Congress  is  the  l^lslatlve  body  of  the  United  States  Gov- 
ernment. The  functions  of  the  National  Oovenunent  are 
divided  into  three  parts — executive.  Judicial,  and  legislative. 
States  have  their  State  legislatures.  Cities  have  their  ctty 
councils.  The  Nation  has  its  Congress.  Its  existence,  au- 
thority, and  limitations  are  provided  by  the  Constitutlcm; 
article  I,  section  1.  of  which  reads: 

AU  legislative  powers  herein  granted  shall  be  vwtod  In  a  Ocm- 
greas  of  the  United  States,  which  shall  consist  of  a  Senate  and 
House  of  Representatives. 

Hew  long  have  we  had  a  Congress? 

About  143  years.  The  first  Congress  dated  from  March 
i,  1789,  to  March  3.  1791.    Tlie  first  Congress  did  not  con- 
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vtot,  however,  until  April  6.  1789.  because  a  quorum  of 
Members  did  not  show  up  until  that  date.  Travel  was  not 
as  easy  and  swift  then  as  it  is  in  these  da3rs. 

What  is  the  length  of  a  Congress? 

A  Congress  is  elected  for  2  years.  It  is  officially  in  exist- 
ence at  noon  on  the  3d  day  of  January.  Members  of  the 
House  of  Representatives  are  all  elected  every  2  years,  for  a 
term  of  2  years.  Monbcrs  of  the  Senate  are  elected  for  a 
term  of  6  years,  one  third  of  that  body  being  elected  every 
2  years. 

What  is  a  Congressman? 

Strictly  speaking,  a  Member  of  either  the  Senate  or  of  the 
House  of  Representatives  is  a  Congressman.  However,  in 
general  practice  we  speak  of  a  Member  of  the  Senate  as 
a  Senator  and  of  a  Member  of  the  House  as  a  Congressman, 
although  the  official  title  of  the  latter  is  Representative  in 
Congress. 

How  many  Members? 

There  are  96  United  States  Senators.  2  from  each  of  the  48 
States  in  the  Union.  There  are  435  Members  of  the  House 
of  Representatives,  each  State  being  entitled  to  the  number 
its  population  justifies.  The  number  of  Members  of  the 
Hoiee  should  be  apportioned  to  the  different  States  after 
each  decennial  census.  There  was  a  reapportioiunent  after 
the  Seventy-flrst  Congress  which  was  based  on  the  1930 
census,  at  which  time  some  States  lost  a  Member  or  two  and 
other  States  gained  a  Member  or  two  because  of  the  shifting 
population.  Ohio  gained  two  Members.  We  have  22  Mem- 
bers and  2  Representatives  at  large. 

What  qualifications  are  required  for  member^iip? 

The  Constitution  provides  that  a  Member  of  the  House  of 
Representatives  must  have  attained  the  age  of  25,  have  been  a 
citisen  of  the  United  States  for  7  years,  and  be  an  inhabitant 
of  the  State  in  which  he  is  elected.  In  practice,  he  is  usually 
a  resident  of  the  district  which  he  represents,  but  that  is 
not  a  constitutional  requirement.  A  United  States  Senator 
must  have  attained  the  age  of  30  jrears.  have  been  a  citiaen 
of  the  United  States  for  9  years,  and  be  an  inhabitant  oi 
tbe  State  which  elects  him. 

What  oath  do  Members  take? 

The  oath  of  office  taken  by  the  Members  of  the  House  is 
administered  by  the  Speaker  and  by  the  Vice  President  to  the 
Senators.    It  reads: 
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t  do  aolemnly  tmamr  (or  aCBrm)  that  I  will  support  and  defend 
the  Oonstttatton  of  the  Unttad  States  against  all  •nsmlea,  foreign 
axKl  donaaUc;  that  I  wlU  bear  true  faith  and  allegiance  to  the 
■ame;  that  I  take  ihla  obligation  freely,  without  tmy  mental  reeer- 
▼atien  or  porpoae  of  eyaaion.  and  that  I  will  well  and  faithfully 
dlacharge  the  duties  of  the  office  on  which  I  am  about  to  enter. 
80  help  me  Ood. 

Hie  Constitution  provides  that  the  President  of  the  United 
States,  Soiators.  and  Representatives,  members  of  the  sev- 
eral State  Isgtelatures,  and  all  executive  and  Judicial  officers, 
both  of  the  United  States  and  of  the  several  States,  shall  be 
bound  by  oath  or  affirmation  to  support  the  Constitution. 

When  does  Congress  meet? 

That  question  is  often  asked,  although  for  more  than  a 
hundred  years  Congress,  as  provided  in  article  I.  section  4, 
of  the  Constitution,  has  always  met  on  the  first  Monday  in 
December  every  year  until  this  year^  ^rtien  it  met  on  the  3d 
day  of  Juiuary  because  of  the  ratification  of  the  twentieth 
amendment.  This  is  the  first  change  in  the  date  of  the 
meeting  of  regular  sessions  since  1820.  The  ratification  of 
this  amendment  to  the  Constitution  shortened  the  terms  of 
President  Ftanklin  D.  Roosevelt  and  Vice  President  John  N. 
Oamer  and  all  Senators  and  Representatives.  Had  this 
amendment  not  been  ratified,  their  terms  would  not  expire 
until  March  4.  whereas  the  terms  of  the  President  and  Vice 
President  end  at  noon  on  the  20th  day  of  January  and  the 
terms  of  the  Senators  and  Representatives  at  noon  on  the 
3d  day  of  January. 

What  Mbaat  extra  sessions? 

The  President  may  call  the  Congress  to  meet  in  extiaor- 
dinary  session  at  any  time  he  thinks  the  interests  of  the 
country  justify  it.  When  he  does  call  an  extra  session,  the 
OoBgreas  may  transact  any  business  it  desires  and  stay 
In  session  as  long  as  it  wants  to.    There  have  been  only 


^bout  IM  extra  sessions  to  the  143  years  since  the  Constitu- 
on  was  adopted.    Five  of  these  have  occurred  in  the  past 
years.    The  Senate  may  be  called  to  extra  session  without 
e  House  to  consider  treaties,  try  impeachments,  and  con- 
appointments,  all  of  which  are  considered  exclusively 
y  the  Senate.    The  Senate  nearly  always  meets  in  extra 
ion  after  a  new  President  has  been  inaugurated  to  con- 
his  Cabinet  and  other  appointments.    These  special 
ions  of  the  Senate  usually  last  only  a  few  days. 

How  are  vacancies  filled? 

Members  do  die  to  office,  and  occasionally  one  resign.s, 
i^sually  to  take  what  he  considers  to  be  a  better  office.    When 

Senator  dies  or  resigns,  the  Governor  of  his  State  may 
ppotot  his  successor  to  serve  only  until  an  election  is  held, 
•roviding  his  State  legislature  has  given  him  the  authority. 

a  Representative  dies  or  resigns,  his  place  cannot  be  filled 
y  appointment.  The  Governor  of  his  State  may  call  a 
pecial  election  to  fill  the  place  if  he  wants  to,  or  £is  is  done 

most  cases,  the  place  may  be  left  vacant  untU  the  next 
eneral  election. 

What  are  the  duties  of  a  Member? 

They  are  many  and  manifold.    He  should  study  legislation 
ind  attend  the  meetmgs  of  his  House.    He  should  listen  to  a 
ood  deal  of  the  debates,  but  not  all  of  them  by  any  means. 
Members  are  kept  to  committee  meetings  many  hours 
f  many  days  of  every  session.    The  average  Member  devel- 
ps  a  large  office  bustoess.     This  is  particularly  true  of  west- 
m  Members.     Their  constituency  is  far  away  from  Wash- 
in,  so  many  problems  are  referred  to  the  Congressman 
or  assistance.    The  Members  get  a  vast  amount  of  mail, 
requires  much  study,  dictation  of  replies,  and  often 

its  to  different  executive  departments  down  town.  The 
epartments  are  far  away  and  often  far  apart.    Many  ex- 

rvice  men  bring  their  problems  to  their  Congressman,  and 

,e  is  alwajrs  glad  to  help  them  out  when  and  wherever  he 

,  although  he  has  not  the  power  always  to  do  as  much 

he  would  like. 

A  Member  will  get  a  thousand  letters  or  maybe  several 

ousand  letters  to  a  session  from  citizens  advocating  or 
pposing  proposed  legislation.    Usually  a  Congressman  an- 

ers  every  letter,  though  he  can  not  tell  everybody  what  he 
about  every  bill  that  has  been  totroduced.    He  must 

ait  development  through  committee  heartags  and  give 
bought  to  those  measures  that  are  betog  brought  forward 
ly  favorable  committee  action. 

Most  pension  claims  for  soldiers  and  their  widows  go 
hrough   the   Congressman.    Many   post-office,   land-office, 

d  immigration  cases  are  referred  to  him. 

He  likes  it.     The  ambitious  Congressman  brags  about  his 

ge  office  business  and  his  heavy  work.    He  seeks  bustoess 

iind  craves  harder   committee   assignments — until  he   gets 

ipon  the  Appropriations  Committee  where  the  appetite  for 

vork  of  the  most  ambitious  will  be  fully  satisfied.    Many 

Ambers  ftod  it  necessary  to  work  nights  and  holidays. 

What  are  the  important  committees? 

Tliere  are  several.  The  two  most  important  are  prob- 
ably Appropriations  and  W&ys  and  Means.  All  bills  that 
i^late  to  the  appropriation  of  money  must  be  considered  by 
tnd  reported  out  by  the  Appropriations  Committee  of  the 
louse.  This  committee  consists  of  35  members,  21  Demo- 
smts  and  14  Republicans.  It  reports  out  several  bills  that 
»rry  appropriations  for  a  little  over  $4,000,000,000  each 
rear.  The  Ways  and  Means  Committee  has  to  consider 
md  report  out  all  bills  that  have  in  any  way  to  do  with 
raising  revenue,  tariff,  or  any  sort  of  taxes.  This  commit- 
tee consists  of  25  members,  15  Democrats  and  10  Repub- 
licans. All  revenue  bills  must  originate  to  the  House  of 
ilepresentatives  and  come  out  of  the  Ways  and  Means 
I^nnmittee. 

There  are  about  44  standing  committees.  4  jotot  standtog 
::ommittees,  and  several  select  committees  appototed  for 
specific  purposes.  The  10  prtocipal  committees,  are  called 
exclusive  committees  to  that  a  majority  member  of  any  one 
3f  these  committees  cannot  serve  on  any  other. 

How  do  committees  work? 

They  meet  regularly  or  on  call.  They  consider  the  bills 
iiat  have  been  referred  to  them,    lliey  sometimes  hold 
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long   hearings   on   important   bills   when   those   toterested 
either  for  or  against  may  come  in  and  tell  the  committee 
what  they  think  of  the  bills  to  question.    Some  heartogs 
last  several  days  and  some  several  weeks.    The  committee 
then  considers  the  bill  and  may  report  it  out  with  or  with- 
out amendments  or  may  decide  not  to  report  it  out.    Some- 
times the  committee   takes  up  several  bills  of   a  similar 
character,  considers  all  phases  of  the  question  and  writes  a 
new  bill  and  reports  that  out. 
Who  selects  members  for  committee  assignments? 
Majority   Members  are   assigned   to   committees  by   the 
Committee  on  Ways  and  Means.    As  a  rule,  once  on  an  im- 
jMjrtant  committee  a  Member  stays  there  as  long  as  he  is  to 
Congress.     If  a  vacancy  occurs  on  an  important  committee, 
a  Member  from  another  committee  may  be  given  the  place 
by  the  Committee  on  Ways  and  Means  if  he  desires  it  and 
if  he  has  the  seniority  and  influence  to  get  it.    New  Members 
get  the  places  left  available.    The  Republican  committee  on 
committees  perform  this  function  for  the  minority  Mem- 
bers.   All  selections  must  be  confirmed  by  election  to  the 
House. 
Who  appotots  the  chairmen  of  committees? 
They  are  elected  by  the  House  and  theoretically  the  Com- 
mittee on  Ways  and  Means  makes  the  selections  of  chairmen. 
In  actual  practice,  however,  the  Member  of  the  majority 
party  who  has  served  longest  on  any  committee  is  selected 
as  chairman.    Here  seniority  plays  an  important  part.    The 
chairmen,  of  course,  all  come  from  the  majority  party,  and 
the  majority  of  the  members  of  all  committees  are  of  the 
dominant  party — at  this  time  Democratic. 
What  is  the  Committee  on  Rules? 

This  is  one  of  the  most  important  committees,  as  it  con- 
trols the  destiny  of  more  proposed  legislation  than  any  other. 
Bills  from  the  Ways  and  Means  and  Appropriations  have  the 
right-of-way.  so  to  speak,  and  can  always  be  brought  up  for 
consideration.  Other  cwnmittees  have  only  a  few  calendar 
days  in  any  one  session.  So  many  bills  reported  out  cannot 
be  brought  up  for  consideration.  The  Rules  Committee  can 
report  a  rule  for  consideration  of  a  bill  any  day.  It  can 
bring  to  a  rule  for  the  consideration  of  any  bill  that  has 
been  reported  out  of  any  committee  any  time.  In  the  last 
days  of  a  session  special  rules  to  bring  out  special  bills  are 
much  to  demand.  The  Rules  Committee  has  much  power, 
certatoly  has  the  power  of  selection,  but  it  must  be  fair 
and  discriminating,  selecting  what  the  majority  of  Congress 
seems  to  want  most,  as  the  rule  it  brings  to  must  be  adopted 
by  the  House. 
What  is  the  steering  committee? 

This  is  a  committee  not  much  heard  of  nor  mentioned  to 
the  newspapers.  And  I  dare  say  that  hardly  two  dozen 
Members  of  the  House  can  teU  the  names  of  all  the 
members  on  the  steering  committee.  This  is  a  little  party 
adjunct  to  help  promote  legislation  the  majority  is  toter- 
ested in.  and  help  to  iron  out  a  program  of  procedure,  espe- 
cially to  the  closing  days  of  a  session.  It  is  composed  of 
ntoe  of  the  older  Democratic  Members.  In  addition,  the 
majority  leader  acts  as  chairman.  When  important  matters 
are  up  for  consideration  the  Speaker  and  the  Chairman  of 
the  Rules  Committee  sit  to.  "Hiis  committee  really  has  a 
great  deal  of  influence  to  helping  to  shape  up  the  legislative 
program. 
What  are  conferences  and  conferees? 
The  House  passes  a  bill,  for  instance.  It  goes  to  the  Sen- 
ate and  may  be  much  amended  over  there,  as  are  appropria- 
tion and  tariff  bills  usually.  The  House  will  not  accept 
the  amendments.  So  the  biU  is  sent  to  conference.  The 
House  appotots  three  or  flve  Members  as  conferees  and  the 
Senate  appotots  an  equal  number.  These  gentlemen  meet 
and  hold  a  conference  and  discuss  the  potots  to  disagree- 
ment. The  conferees  of  the  Senate  give  up  some  items  and 
the  conferees  of  the  House  agree  to  some.  Ftoally  they  get 
together  on  a  bill  somewhere  between  the  position  taken  by 
each  House.  Sometimes  the  conferees  do  not  give  up  easily; 
sometimes  the  conference  drags  on  for  days  or  weeks,  and 
they  have  run  for  months.    Usually  they  get  together,  and 


usually  the  conference  report  is  adopted  by  both  Houaes. 
Which  end  of  the  Capitol  Is  the  most  stubborn?  W^  the 
other  end,  of  course. 

How  are  bills  totroduced? 

A  Member  writes  up  his  bill  and  drops  it  in  the  basket  on 
the  Clerk's  desk.  It  is  then  referred  to  the  appropriate  com- 
mittee. Many  bills  lay  to  committee  undisturbed  and  are 
never  heard  from  again.  In  some  cases  they  have  served 
their  purpose  without  further  actioiL  They  have  advertised 
the  Member  and  the  project.  Many  bills  are  totroduced 
that  have  not  the  slightest  chance  of  serious  consideratiOD 
or  passage. 

Stages  of  a  bill  (rf  the  House: 

First.  Introduction:  By  a  Member  by  laying  ttie  biU  on 
the  Clerk's  table  informally.  A  Member  sometimes  totro- 
duces  »  petition  only,  leaving  to  the  committee  the  drawing 
of  a  bUl,  such  a  petition  referred  to  a  committee  having 
Jurisdiction  of  the  subject  giving  authority  to  report  a  biU. 
S<Hnetimes  commimicati<ms  addressed  to  the  House  from 
the  executive  departments  or  from  other  sources  are  referred 
to  committees  by  the  Speaker  and  give  authority  for  the 
committees  to  originate  Wlls.  Messages  from  the  Presidoit 
also  are  referred  by  the  Speaker  or  the  House  and  give 
Jurisdiction  to  the  committees  receiving  them  to  originate 

bills.  _ 

Second.  Reference  to  a  standing  or  select  committee: 
Public  bills  are  referred  under  direction  of  the  Speaker;  pri- 
vate bills  are  endorsed  with  the  names  of  the  committees  to 
which  they  go  under  the  rule  and  the  Members  introducing 
them.  Senate  bills  are  referred  under  direction  of  the 
Speaker.   A  bill  is  numbered  and  printed  when  referred. 

•niird.  Reported  from  the  committee:  Cmnmittees  having 
leave  to  report  at  any  time  make  thehr  reports  from  the 
floor:  other  committees  make  their  reports  by  laying  them 
on  the  Clerk's  table  informally.  The  bill  and  the  report  are 
prtoted  when  reported. 

Fourth.  Placed  on  the  calendar:  Occasionally  a  privileged 
bUl  is  considered  when  reported;  but  usually  it  is  placed 
with  the  imprivileged  bills  on  the  caiendar  where  it  belongs 
imder  the  rule  by  direction  of  the  Speaker. 

Fifth.  Consideration  to  Committee  of  the  Whole:  PuWic 
bills  which  do  not  raise  revenue  or  make  or  authorise  ap- 
propriations of  money  or  property  do  not  go  through  this 
stage.  All  other  bills  are  considered  to  Committee  of  the 
Whole.  The  stages  of  consideration  to  Committee  of  the 
Whole  are:  General  debate;  reading  for  amendment  under 
the  5-mtoute  rule;  order  to  lay  aside  with  a  favorable  rec- 
ommendation or  to  rise  and  report;  reporting  of  to  the 

House. 

Sixth.  Reading  a  second  time  to  the  House:  Bills  not 
requiring  consideration  to  Committee  of  the  Whole  are  read 
a  second  time  to  full,  after  which  they  are  open  to  debate 
and  amendment  to  any  part.  BUls  c<xisidered  to  Com- 
mittee of  the  Whole  are  read  a  second  time  to  full  to  that 
committee  and  when  reported  out.  with  or  without  amend- 
ments, are  not  read  to  full  again,  but  are  subject  to  further 
debate  or  amendment  to  the  House  unless  the  previous 
question  is  ordered  at  once. 

Seventh.  Engrossment  and  third  reading:  The  qiiestion 
on  House  bills  is  taken  on  ordering  the  engrossment  and 
third  reading  at  one  vote.  If  decided  to  the  afBrmative. 
the  reading  a  third  time  usually  takes  place  at  once,  by 
title.  But  any  Member  may  demand  the  reading  to  full  of 
the  engrossed  copy,  to  which  case  the  bill  Is  laid  aside  until 
it  can  be  engrossed.  Senate  bills  come  to  the  House  to 
engrossed  form,  and  the  question  is  put  on  third  reading 
alone.  When  the  question  on  engrossment  and  third  read- 
ing of  a  House  bill  or  thhrd  reading  of  a  Senate  bill  is 
decided  to  the  negative  the  bill  is  lost  as  much  as  if  defeated 
on  the  final  passage.  The  question  on  engrossment  and 
third  reading  is  not  made  from  the  floor,  but  is  put  by  the 
Speaker  as  a  matter  of  course. 

Eighth.  Passage:  The  question  on  the  passage  of  a  bill 
is  put  by  the  Spmker  as  a  matter  of  course,  without  await- 
ing a  motion  from  the  floor. 

Ntoth.  Transmission  to  the  Senate  by  message. 
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Tfenth.  COnslderRtlon  by  the  Senate:  In  the  Senate  House 
bills  are  usually  referred  to  committees  for  consideration 
and  report,  after  which  they  have  their  several  readings, 
^th  opportunities  for  debate  and  amendment.  The  same 
procedure  takes  place  in  the  House  as  to  bills  sent  from  the 

Senate.  ^      _^^^     ^ 

"^Njaeventh.  Return  from  the  Senate  without  amend- 
ments: If  the  Senate  passes  a  House  bill  without  amend- 
ment; it  returns  it  to  the  House,  where  it  is  at  once  enroUed 
on  parchment  for  signature.  A  bill  thus  passed  without 
amendment  goes  into  possession  of  the  Clerk,  and  is  not  laid 
before  the  House  prior  to  eru-ollment.  If  the  Senate  rejects 
a  House  bill,  the  House  is  informed.  Similar  procedure 
occurs  when  the  House  passes  a  Senate  bill  without  amend- 
ment. 

TweUth.  RetUTi  from  the  Senate  with  amendments: 
House  bills  returned  with  Seiutte  amendments  go  to  the 
^)eaker'8  table.  If  any  Senate  amendment  requires  con- 
sideration in  Committee  of  the  Whole,  the  bill  is  r^erred 
by  the  Speaker  Informally  to  the  standing  committee  hav- 
ing Jurisdiction:  and  when  that  committee  reports  the  bill 
with  recommendations,  it  is  referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union,  to  be  there  con- 
sidered and  reported  to  the  House  itself.  When  no  Senate 
amendment  requires  consideration  in  Conmiittee  of  the 
Whole,  the  bills  come  before  the  House  directly  from  the 
Speaker's  table. 

Thirteenth.  Consideration  of  Senate  amendments  by  the 
House:  When  a  trill  with  Senate  amendments  comes  before 
the  House,  the  House  takes  up  each  amendment  by  itself 
and  may  vote  to  agree  to  it.  agree  to  it  with  an  amend- 
ment, or  disagree  to  it.  If  it  disagrees,  it  may  ask  a  con- 
ference with  the  Senate  or  may  send  notice  of  its  disagree- 
ment, leaving  it  to  the  Senate  to  recede  at  insist  and  ask 
the  conference. 

Fourteenth.  Settlement  of  differences  by  conference: 
When  disagreements  are  referred  to  conference,  the  man- 
agers embody  their  settlement  in  a  report,  which  Is  acted  on 
by  each  House  as  a  whole.  When  this  report  is  agreed  to. 
the  bill  is  finally  passed  and  is  at  once  enrolled  for  signa- 
ture. 

Fifteenth.  Enrollment  on  parchment:  The  House  in  which 
a  bOl  originates  enrolls  it. 

Sixteenth.  Examination  by  the  Committee  on  Enrolled 
Bflls:  While  the  Committee  on  Enrolled  Bills  is  described  as 
a  Joint  committee,  each  branch  acts  independently.  The 
fhatr«"#n  of  each  branch  affixes  to  the  bills  examined  a 
certlflcate  that  the  bill  has  been  foimd  truly  enrolled. 

Seventeenth.  Signing  by  the  Speaker  and  President  of  the 
Senate:  The  enrolled  bm  is  first  laid  before  the  House  of 
Representatives  and  signed  by  the  Speaker,  whether  it  be  a 
House  or  Senate  bill,  after  which  it  is  transmitted  to  the 
Senate  and  signed  by  the  President  of  that  body. 

Elghteenth.7Transmittal  to  the  President  of  the  United 
States:  The  Chairman  of  the  Committee  on  Enrolled  Bills 
for  each  House  carries  the  bills  'rem  his  House  to  the  Pres- 
ident. In  the  House  of  Representatives  a  report  of  the  bills 
taken  to  the  President  each  day  is  made  to  the  House  and 
entered  on  its  Journal 

mneteenth.  Approval  by  the  President:  If  the  President 
approves,  he  does  so  with  his  signature. 

Twentieth.  Disapproval  by  the  President:  When  the  Pres- 
ident disapproves  a  bill,  he  returns  it  to  the  House  in  which 
it  originated  with  a  message  stating  that  he  disapproves 
and  giving  his  reasons  therefor. 

Twenty-ftarst.  Action  when  bill  U  returned  disapproved: 
The  House  to  which  a  disapproved  bill  Is  returned  has  the 
mesMge  read  and  spread  on  its  Journal.  It  may  then  con- 
fer at  once  the  question  of  passing  the  bUl  notwithstanding 
the  President's  obJecUons,  or  may  postpone  to  a  day  certain, 
or  refer  to  a  committee  for  examination.  TtM  vote  on  pass- 
ing the  bill  notwithstanding  the  President's  objections  must 
be  carried  by  two  thirds.  If  the  bill  fails  to  pass  in  the 
House  to  which  it  is  returned,  it  remains  there:  but  if  it 
passes,  it  is  sent  to  the  other  House  for  action. 
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Twenty-second.  Piling  with  the  Secretary  of  State:  When 
Approved  by  the  President,  a  bill  is  deposited  in  the  Office  of 
tie  Secretary  of  State:  and  when  the  two  Houses  have 
I  assed  a  bUl  notwithstanding  the  President's  objections,  the 
J  residing  officer  of  the  House  which  acts  on  it  last  transmits 
ii  to  the  Secretary  of  State. 
Are  many  bills  introduced? 

Yes;  too  many.  In  the  Seventy-second  Congress  15.875 
liills  and  resolutions  were  introduced  in  the  House  and  6,392 
ih  the  Senate. 

In  this  Congress  so  far— the  Seventy -third— the  bills  in- 
ttoduced  total  approximately  8,000  in  the  House  and  3,000 
the  Senate.    The  Sixty-fifth  Congress  holds  the  record 
Ibr  number  of  bills.  33.015  having  been  introduced. 
How  maiiy  bills  pass? 

Not  as  many  as  you  would  probably  think,  considering  the 
iimiber  introduced  and  the  length  of  the  session.  In  the 
J  ;eventy-second  Congress  843  bills  and  resolutions  were 
Jassed;  in  the  Seventy-third  so  far  94  bills  and  14  resolu- 
tions have  been  enacted  into  law. 
What  is  a  veto? 

As  has  been  said,  after  a  bill  has  passed  the  House  and 
nate  it  must  be  signed  by  the  President  to  become  a  law. 
the  President  does  not  think  the  measure  good  public  pol- 
y  he  may  refuse  to  sign  it.  He  writes  a  veto  message  and 
nds  It  with  the  bill  back  to  the  body  from  which  it  came. 
Are  many  bills  vetoed? 

Not  as  many  as  you  might  think.    In  8  years  President 
ilson  vetoed  33  bills;  President  Harding  vetoed  5;  President 
oolidge  vetoed  20;  President  Hoover  vetoed  20;  and  Presi- 
I  lent  Roosevelt  has  not  vetoed  any  to  date. 
How  does  Congress  override  a  veto? 
When  a  bill  comes  back  to  Congress  with  a  veto  message, 
is  voted  upon  again,  as  to  whether  it  shall  be  passed  over 
he  President's  veto.    If  two  thirds  of  the  Members  present 
nd  voting  in  both  House  and  Senate  vote  to  pass  the  bill 
ver  the  veto,  the  bill  then  becomes  a  law. 
Are  bills  often  passed  over  President's  veto? 
No;  not  very  often.    Most  bills  that  are  vetoed  by  Presi- 
dents are  not  of  great  concern  to  the  general  public.    Presi- 
lent  Orover  Cleveland  made  a  reputation  for  vetoing  more 
Jills  than  any  other  President,  but  the  bills  were  mostly 
private  pension  bills.    Bills  passed  over  presidential  vetoes 
ire  usually  of  interest  to  a  great  many  people  over  all  the 
Jnited  States,  and  consequently  brought  prominently  to  the 
Attention  of  many  Members.    For  instance: 

In  President  Wilson's  administration  the  three  bills  passed 
over  his  veto  were: 
First.  Repeal  of  the  daylight  saving  law. 
Second.  The  Volstead  Act. 
Third.  To  cease  enlistments  in  the  Army. 
None  were  passed  over  President  Harding's  veto. 
The  four  bills  passed  over  President  Coolidge's  veto  were: 
First.  The  so-called  "  bonus "  or  adjusted-compensation 
Ibill. 

Second.  The  emergency  officers'  retirement  bill. 
Third.  The  bill  to  provide  a  differential  in  pay  for  night 
work  in  the  Postal  Service. 

Fourth.  Granting  allowances  to  foiurth-class  postmasters 
for  light,  rent,  fuel,  and  equipment. 
President  Hoover  had  three  bills  passed  over  his  veto: 
First.  Spanish-American  War  pension  increase. 
Second.  Philippine  independence. 

Third.  Increase    of    the    loan    basis    of    adjusted-service 
certificates. 
What  Is  "  unanimous  consent  "? 

Many  little  actions  are  done  in  and  taken  by  the  House  by 
unanimous  consent.  The  Member  asks  for  unanimous  con- 
sent to  do  this  or  that — to  correct  the  Record,  to  speak  for  5 
minutes  or  more  out  of  order,  to  insert  remarks  in  the 
RxcotD,  to  change  an  amendment  he  has  offered,  to  have  a 
letter  read.  If  there  is  no  objection  on  the  part  of  any 
Member,  then  consent  is  granted.  Frequently  a  gentlemai 
says.  "  I  object ",  and  that  settles  that. 

The  leader  of  the  majority  makes  many  unanimous-con 
sent  requests,  and  usually  they  are  granted.    He  may  ask 
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consent  to  meet  at  a  certain  hour,  to  adjourn  over  for  a  day 
or  two,  to  hold  a  night  session,  to  have  so  many  hours  for 
debate  on  a  bill,  to  take  up  specified  matters  on  certain  days 
out  of  order,  to  set  days  for  the  Private  and  Consent  Calen- 
dars. The  granting  of  the  request  saves  the  passing  of  mo- 
tions or  the  making  of  rules. 

Many  bills  are  passed  by  unanimous  consent.  All  bills  of 
a  private  character  go  on  the  Private  Calendar.  And  an- 
other character  of  bills  go  on  the  Consent  Calendar.  On 
days  when  these  bills  are  in  order,  the  Clerk  reads  the  title 
of  the  bUl.  the  Speaker  asks,  "  Is  there  objection?  "  Any 
Member  may  say,  "  I  object  ",  if  he  desires,  in  which  case  the 
bill  cannot  be  taken  up;  and  the  next  title  is  read.  If  no 
objection  is  made,  the  bill  is  read  and  passed  very  quickly 
usually.  The  theory  is  that  if  no  one  cares  to  object  to  a 
bill,  certainly  many  would  not  vote  against  it,  so  it  ought  to 
be  passed.  Both  party  organizations  have  several  Members 
who  make  it  their  business  to  study  all  bills  on  the  Consent 
Calendar  and  be  ready  to  object  or  insist  on  what  they  think 
to  be  the  proper  amendments  before  consent  is  granted  for 
the  bill  to  be  considered. 

Often  a  Member  wiU  arise  and  say.  "  Reserving  the  right 
to  object ",  and  ask  questions  about  the  bill.  This  gives  the 
author  of  the  bill  a  chance  to  explain  or  defend  it,  and  some- 
times quite  a  little  debate  is  stirred  up  even  on  consent  days. 
After  a  while  somebody  may  shout,  "  Regular  order!  "  The 
Speaker  says.  "Regular  order  is  demanded."  Whereupon 
the  gentleman  who  started  the  trouble  by  "reserving  the 
right  to  object "  must  immediately  make  his  objection  or 
withdraw  it.  He  may  be  just  as  apt  to  do  one  as  the  other, 
and  on  his  decision  rests  the  destiny  of  some  anxious  Mem- 
ber's important  bill— for  all  bills  are  important  to  their  hope- 
ful authors.  On  consent  days  Members  with  bills  on  the 
calendar  are  most  patient,  polite,  and  persuasive  in  their 
ways  toward  the  gentlemen  who  sit  at  the  table  and  whose 
business  it  is  to  inquire  into  the  merits  of  bills  coming  up. 
How  are  votes  taken? 

Four  different  ways.  Usually  the  Speaker  puts  the  ques- 
tion in  this  form:  "As  many  as  are  in  favor  (of  the  motion) 
say  '  aye ',"  and  then.  "As  many  as  are  opposed  say  '  no.' " 
In  most  instances  the  vote  taken  thus  is  decisive  enough  to 
satisfy.  But  if  the  Speaker  is  in  doubt,  or  if  it  sounds  close, 
any  Member  may  ask  for  a  division.  In  this  case  the 
Speaker  asks  those  In  favor  to  stand  up  and  be  counted. 
Then  those  opposed  to  the  proposition  to  stand  up  and  be 
counted.  The  Speaker  does  the  counting  and  announces  the 
result.  But  if  he  is  still  in  doubt,  or  if  a  demand  is  made 
by  one  fifth  of  a  quorum — that  Is,  20  in  the  Committee  of 
the  Whole  or  44  in  the  House— tellers  are  ordered.  The 
Speaker  appoints  one  gentleman  on  each  side  of  the  question 
to  make  the  count.  The  two  tellers  take  their  place  at  the 
head  of  the  center  aisle.  All  Members  favoring  the  proposi- 
tion walk  through  between  the  tellers  and  are  counted.  Then 
those  opposed  walk  through  and  are  counted.  This  vote  set- 
tles most  questions. 

But  a  roll  call  may  be  demanded  by  anybody  on  any  ques- 
tion in  the  House;  and  if  supported  by  one  fifth  of  those 
present,  it  is  ordered.  This  privilege  is  guaranteed  by  the 
Constitution.  "Hie  Clerk  reads  the  names  of  the  whole  Mem- 
bership, and  as  his  or  her  name  is  called  the  Member 
answers  "  aye  "  or  "  no."  The  names  of  those  not  voting  the 
first  time  are  read  a  second  time,  so  that  all  Members  in  corri- 
dors, cloakrooms,  committee  rooms,  or  offices,  who  have  been 
notified  of  a  roll  call  by  signal  bells,  may  come  in  and  vote. 

Roll  calls  are  ordered  sometimes  to  get  a  full  vote  on  a 
measure,  because  of  a  lack  of  a  quorum,  sometimes  because 
Members  want  to  be  on  record  on  a  measure,  and  some- 
times to  put  the  other  side  on  record  against  the  measure 
for  imaginary  political  advantage.  The  roU  calls  are  pub- 
lished in  the  CoKORBSSioHAL  Record  and  are  sometimes 
quoted  to  a  Member's  advantage  or  disadvanUge,  as  the  case 

may  be. 

Many  bills  of  lesser  importance  and  some  of  greater  Im- 
portance are  passed  without  a  roll  call.  This  can  be  done  if 
a  quorum  is  present  when  the  vote  is  taken  and  as  many  as 
one  fifth  of  those  pre.'-ent  do  not  demand  a  roU  call.    This 


is  done  often  to  save  time  and  sometimes  to  save  Members 
the  embarrassment  of  having  to  be  recorded  for  or  against 
a  measure. 
What  is  a  quorum? 

Everybody  who  ever  attended  a  literary  society  knows  that 
it  requires  a  quorum  to  do  business.  In  the  House  of  Repre- 
sentatives a  quorum  is  a  majority  of  the  Membership.  When 
there  are  no  vacancies  in  the  Membership  a  quorum  is  218, 
There  are  usually  a  few  vacancies — ^Members  who  have  died 
or  have  resigned  and  their  places  jret  unfilled.  So  an  actual 
quonun  is  usually  a  little  under  that  figure.  Bfluch  business 
is  transacted  without  a  quorum.  But  no  business  of  any 
character,  except  to  adjourn,  can  be  transacted  without  a 
quorum  present  if  any  Member  objects.  All  any  Member 
has  to  do  to  get  a  full  House  is  to  arise,  address  the  Speaker, 
and  make  the  point  of  order  that  "  no  quorum  is  present." 
The  Speaker  says,  "  I  will  count."  If  he  cannot  count  a 
majority  present,  the  doors  are  closed,  the  beUs  are  rung  In 
the  corridors  and  House  Office  Building,  and  the  roll  is 
called.  This  usually  produces  a  quorum,  and  bustnftw 
proceeds. 

When  the  House  Is  In  Committee  of  the  Whole  a  hundred 
Members  make  a  quorum. 
Is  legislation  much  Influenced  by  oratory? 
Not  much.  People  back  home  may  picture  the  House  as  a 
forum  for  debate  upon  the  merits  of  the  many  bills  they  read 
about.  It  is  in  a  way.  but  most  of  the  debate  Is  as  potent  as 
a  sham  battle.  Very  few  biUs  that  are  brought  up  In  the 
House  for  action  under  general  or  special  rules  are  defeated. 
I  think  more  than  95  percent  of  bills  thus  brought  up  ar« 
passed,  despite  the  forensic  display  of  oratory  that  may  be 
directed  against  them,  and  usxuOly  is  by  the  minority  or  the 
opposition.  Hardly  1  amendment  in  40  offered  to  bills  on 
the  floor  is  adopted  unless  offered  or  aceepted  by  the  com- 
mittee reporting  out  the  biU  for  consideration. 

Legislation  enacted  by  any  Congress  Is  largely  that  orig- 
inating with  or  sponsored  by  the  majority  party.  Impor- 
tant measures  brought  up  have  had  thorough  scrutiny  and 
a  favorable  report  by  a  well-organltcd  committee.  They 
have  probably  had  strong  backing  from  the  country.  Some 
have  had  the  approval  of  the  steering  committee  and  some 
have  been  reported  out  by  the  Rules  Committee.  Such 
measures  are  on  the  program  for  passage  and  long  debates 
and  much  oratory  cannot  defeat  them.  On  the  other  hand, 
bills  that  are  not  slated  for  passage  do  not  often  get  up 
for  action  in  the  House. 

Committee  responsibility  is  great  and  committee  acuon 
influential.    On  most  amendments  and  on  most  bills  a  ma- 
jority of  the  Members  vote  most  of  the  time  with  the  com- 
mittee—and it  Is  difficult  to  break  Into  that  Influence  even 
with  flne  oratory. 
What  are  the  duties  of  the  Speaker? 
He  presides  over  the  House,  appoints  the  chairman  to 
preside  over  the  Conmiittee  of  the  Whole,  appoints  all  spe- 
cial or  select  committees,  appoints  conference  committees, 
has  the  power  of  recognition  of  Members,  makes  many 
imirortant  rulings  and  decisions  in  the  House.    The  SpeaSur 
may  vote,  but  usually  does  not.  except  In  case  of  tie.   He  may 
appoint  a  Speaker  pro  tempore  but  not  for  more  than  3 
days  at  a  time  without  the  consent  of  the  House. 
What  is  a  party  leader? 

There  Is  a  majority  leader  and  a  minority  leader.  In 
talk  on  the  floor  we  do  not  refer  to  Democrats  and  Repub- 
licans usually.  It  is  more  dignified,  it  seems,  to  refer  to  the 
majority  and  the  minority.  The  majority  leader  now  Is  a 
Democrat  and  the  minority  leader  a  Republican.  The  ma- 
jority leader  has  the  more  Influence,  of  course,  since  be  has 
the  majority  of  the  Membership  back  of  him. 

The  leader  is  all  the  Utle  implies.  He  leads  in  party  de- 
bate, brings  forward  party  program  and  policies.  His  advo- 
cacy of  or  opposition  to  proposed  legislation  indicates  the 
party  peference.  The  majority  leader  has  much  control 
over  what  comes  up  and  when,  of  the  legislative  program 
from  week  to  week.  When  he  makes  a  motion,  it  Is  nearly 
always  carried.    He  usually  makes  the  motion  to  adjourn. 
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and  it  atways  carries.    If  someone  dse.  not  authorlred  to  do 
so.  makes  a  motkm  to  adjoum.  it  is  nearly  always  defeated. 
What  are  the  Chaplain's  duties? 

Both  the  Senate  and  the  House  have  a  Chaplain,  who  offers 
prayer  at  the  opening  of  each  daily  session,  usually  at  12 
o'clock  noon.  Both  are  eloquent  and  godly  men.  The 
prayers  are  printed  in  the  Cc«gr»siohal  Rkcoko  with  the 
proceedings  each  day.  The  prayers  offered  by  the  House 
^Bpi^in  during  the  Sixty-ei^^th  and  Sixty-ninth  Con- 
gresses have  been  gathered  together  and  printed  in  book 
f onn.  This  book  of  Chaplains'  prayers  can  be  purchased  for 
2ft  cents  per  copy  by  addressing  the  Superintendent  of  Docu- 
ments. Government  Printing  Office,  Washington.  D.C. 
What  are  the  duties  of  the  whip? 

Tte  whip  looks  after  all  legislation  and  endeavors  to  have 
all  present  when  important  measures  are  to  be  voted  upon. 
Wben  the  vote  is  apt  to  be  close,  he  cheeks  up,  finds  out 
who  is  oat  of  the  city,  and  advises  absentees  by  wire  of  the 
Important  measure  coming  up. 
What  is  printed  that  best  tells  of  the  Congress? 
The  ConstituUon  of  the  United  States  is  the  best  thing 
printed  dealliw  with  the  Congress.   It  provides  the  authority 
for  Congress,  specifies  its  duties,  powers,  privileges,  and  much 
of  the  procedure  in  both  Houses  of  Congress.    The  Constitu- 
tion is  not  very  kmg.  is  easily  obtainable  in  any  city  or  town. 
and  should  be  read  occasionally  by  every  dtiaen.    It  will 
surprise  you  how  much  information  it  contains. 
How  oM  to  the  Constitution? 

It  was  adopted  by  the  Federal  Constitutional  Convention 
in  11S7.  ratified  by  the  several  States,  and  the  new  Oovem- 
ment  provided  for  by  it  became  fully  operattve  with  the 
taimuguration  of  George  Washington  as  Fresldent  of  the 
United  States  on  April  30.  17g9. 
How  can  tte  CcHOStitution  be  amended? 
A  prcvosal  to  amend  the  Constitution  must  be  passed  by 
the  CoDgiess  bj  a  two  thirds'  vote  of  both  House  and  Senate. 
Hm  proposed  amendment  then  goes  to  the  legislatures  of  the 
several  States  and  must  be  ratified  by  three  fourths  of 
ttaem— at  tlis  present  time  by  36  of  the  48  States. 
Have  »wwT  constitutional  amendments  been  adopted? 
No;  not  very  many,  only  21  in  143  years;  and  this  ques- 
tion tarings  out  some  interesting  figures  and  dates.    The  first 
10  amendments  to  the  Constitution  were  i^opoeed  by  the 
Pint  Consieas  in  1789  and  were  practically  agreed  to  before 
ftlM  adoptkm  of  the  Constitution.    The  eleventh  and  twelfth 
amendments  were  proposed  in  1794  and  1803. 

«TkM>  1804.  when  the  twelfth  amendment  was  ratified. 
ovo'  a  period  of  128  years  only  nine  amendments  have  been 
adopted  to  tte  Constitution,  and  one  was  repealed. 

Tikb  thirteenth,  fourteenth,  and  fifteenth  amendmenU 
relate  to  abolition  of  slavery,  rights  of  cltisenship.  and  the 
franchise,  coming  after  the  Civil  War.  and  were  proposed 
and  ratified  between  1865  and  1870. 

Since  the  Civil  War  period  only  seven  amendments  have 
been  ratified,  as  follows: 

Sixteenth  amendment:  Provides  power  foe  Congress  to 
levy  a  tax  on  incomes.    Was  ratified  in  1913. 

Seventeenth  amendment:  Provides  that  United  States 
Senators  «>^"  be  elected  by  popular  vote.  Previous  to  its 
adopUon  Senators  had  been  chosen  by  SUte  kgislatuxes. 
Proposed  in  1912  and  ratified  in  1913. 

Eighteenth  amendment:  Provides  for  prohibition.  Pro- 
posed 1917  and  ratified  in  1919.  Subsequently  ratified  by  all 
States  in  tbe  Uhlon  except  two. 

Nlnstecnth  amendment:  Provides  the  rigbt  of  suffrage  of 
women.    Proposed  1919  and  ratified  by  1920. 

Twentieth  amendment:  Changes  the  commencement  of 
terms  of  President.  Vice  President.  Senators,  and  Repre- 
sentatives. 

Twenty-flnt  amendment:  Repeals  the  eighteenth  amend- 
ment. 

Are  amoxlments  sometimes  pn^iosed  but  rejected  by  the 
States? 

Tes:  that  has  occurred  several  times.  Amendments  were 
proposed  in  1789  (2).  1810.  1861.  and  1924.  that  were  not 
rattfled  by  the  States.    All  these  except  the  last  one  are 
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oiit  of  date,  and  of  no  use  now.  and  time  has  shown  the  wis- 
dtom  of  their  rejection.  The  one  submitted  to  the  States  in 
1>24  was  known  as  the  child-labor  amendment,  and  reads 
ill  part: 

The  Congress  shaU  have  power  to  limit,  regulate,  and  prohibit 
tlie  labor  of  persona  under  18  years  of  age. 

A  number  of  States  have  ratified  this  amendment. 

Who  pays  for  speeches  Members  mail  out? 

The  Senator  or  Congressman  pays  for  the  speeches  he 
asnds  out.  Tliey  are  printed  usually  at  the  Government 
I  Tinting  Office  and  are  charged  for  at  cost  price.  A  Member 
^ill  often  send  out  another  Member's  speech  on  some  subject 
1:  e  thinks  will  be  of  interest  to  his  constituents. 
I  In  the  fiscal  year  1931  Members  paid  the  Public  Printer 
161,257.91  for  speeches,  and  in  1932  the  sum  of  $47,567.73, 
Jnd  in  1933,  $40,445.99  was  paid  out. 

PATMKMT  or  ADJTISTSD-SERVICI  CTRTinCATKS 

Mr,  TRUAX.    Mr.  Speaker,  I  ask  unanimous  consent  to 
Extend  my  remarks  in  the  Rscord. 
The  SPEABaiR.    Is  there  objection? 
There  was  no  objection. 

Mr.  TRUAX.  Mr.  ^?eaker,  Members  of  the  House,  it  is  a 
(iistinct  honor  and  pleasure  to  commemorate  the  birthday 
41  George  Washington,  the  Father  of  our  Country,  by  eulo- 

^  this  great  statesman,  soldier,  and  humanitarian.    Just 

_  heax  his  farewell  address,  delivered  so  ably  today  by  the 

entleman  frcmi  Virginia,  should  cause  every  heart  within 

confines  of  these  historic  walls  to  throb  with  renewed 

.triotism  and  love  for  country  and  flag. 

It  might  not  be  amiss  at  this  high  hour  to  remind  Mem- 

.  that  George  Washington  not  only  fought  nobly  to  free 

__  beloved  country  from  serfdom  and  monarchical  tyranny, 

(Ut  that  at  the  conclusion  of  that  historic  fight  he  fought 

LObly  also  for  just  compensation  for  his  comrades  so  that 

ley  diould  receive  from  the  Government  a  fair  remunera- 

;ion  and  compensation. 

To  me,  it  seems  that  the  conclusion  of  the  signing  of  the 

„^tion  to  discharge  the  Committee  on  Ways  and  Means 

;«n   further   consideration   of    the   Patman   or    so-called 

bonus  bill "  by  145  Members  of  this  House  on  February  21, 

le  day  preceding  the  birthday  of  President  George  Wash- 

LgtOTi,  might  be  considered  also  a  tribute  to  the  human 

_pathy   and  humanitarian   motives   that   have    coursed 

ough  the  veins  of  his  progeny  down  through  the  decades. 

._  me,  therefore,  this  is  a  day  of  rejoicing,  since  it  means 

hat  again  Congress  shall  have  the  opportunity  of  saying 

/hether  or  not  the  veterans  of  the  World  War,  the  greatest 

conflict  ever  recorded  in  the  annals  of  time,  shall  have  their 

IsdJusted-seTvice  certificates  paid  now,  when  they  need  the 

toney,  rather  than  in  1945,  when  many  of  them  will  have 

passed  away  and  those  certificates  in  very  truth  can  be 

caned  "  graveyard  insurance." 

It  is  gratifying  to  me  for  another  reason:  In  1932,  as  a 
candidate  for  Congressman  at  large  in  the  State  of  Ohio,  I 
campaigned  in  every  county  in  the  State  in  the  primaries 
in  May,  and  again  in  every  county  in  the  fall  election  cam- 
paign. In  every  speech  that  I  made,  in  every  piece  of  pub- 
licity used  in  the  newspapers,  I  stated  unequivocally  that  I 
favored  and  would  support  legislation  to  pay  the  soldiers' 
bonus,  and  that  I  would  oppose,  with  every  effort  at  my 
command,  any  and  every  attempt  to  reduce  the  compensa- 
tion of  disabled,  service-connected,  and  presumptive  cases 
of  war  veterans. 

To  me  a  campaign  pledge  is  a  promissory  note  to  be  paid 
in  full.  In  the  special  session  of  the  Seventy-third  Congress 
I  was  given  the  opportunity  to  pay  in  full  the  pledge  I  had 
given  in  regard  to  reductions  of  veterans'  compensation.  I 
voted  "  no  "  on  the  so-called  "  Economy  Act."  I  voted  "  no  " 
on  each  succeeding  House  ccHnpromise.  I  voted  "  yes  "  on 
the  Connally  amendment,  which  would  have  limited  all 
reductions  of  veterans'  compensation  to  a  maximum  of  25 
percent. 

Now,  since  that  act  was  passed  aiKl  I  have  personally 
obeerved  dosens  of  cases,  veterans  50-percent  disabled  or 
100-percent  disabled,  men  with  no  means  of  livelihood,  men 
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with  families  to  support,  men  with  no  homes  of  their  own, 
men  who  served  their  country  in  its  hour  of  need,  whose 
pensions  have  been  ruthlessly  emasculated,  I  am  more  firmly 
convinced  than  ever  that  my  vote  of  "no "  on  the  Economy 
Act  was  one  of  the  most  hiunanitarian  votes  that  I  have  or 
ever  shall  cast  as  a  Member  of  Congress. 

My  friends,  I  resent  the  charge  that  I  voted  against  the 
greatest  President  of  all  times,  Franklin  D.  Roosevelt.  I  did 
not  vote  against  my  party;  I  did  not  vote  against  the  Presi- 
dent: I  voted  against  the  Economy  League,  one  of  the  most 
damnable  organizations  ever  created  by  the  rich  for  the 
despoiling  of  the  poor. 

This  league  was  formed  to  wreck  the  American  soldier,  to 
debauch  his  widow,  and  to  ruin  his  orphan  children.  When 
I  voted  against  the  Economy  Act  I  voted  against  John 
"  Pirate "  Morgan,  who  came  to  Washington  during  the 
senatorial  investigation,  with  an  army  of  lawyers,  bankers, 
income-dodging  experts,  French  chefs,  maids,  lx)dyguards. 
and  flunlcies.  Old  Morgan  had  to  engage  three  floors  in  the 
Carlton  Hotel  to  house  his  retinue.  It  is  rumored  that  his 
hotel  biU  was  $100,000,  yet  this  modern  "  Captain  Kidd  ",  who 
admitted  on  the  witness  stand  that  he  owned  $240,000,000 
worth  of  tax-exempt  bonds,  was  too  poor  to  pay  income 
taxes  to  the  Government  that  had  made  it  possible  for  him 
to  steal  by  legalized  burglary  that  staggering  sum. 

John  "Pirate"  Morgan  is  said  today  to  own  or  control 
$40,000,000,000  of  wealth  and  property,  practically  one  sixth 
of  all  the  Nation's  wealth,  to  own  or  control  practically  all 
of  the  public  utilities,  to  control  most  of  the  utilities  in  Ohio, 
the  Ohio  Power  Co.,  Columbia  Gas  ii  Electric.  American 
Telephone  &  Telegraph. 

At  a  time  when  the  Nation's  flnances  are  such  that  every 
man.  woman,  and  child  were  taxed  to  the  utmost,  yet  this 
modem  Sir  Francis  Drake,  this  modem  buccaneer,  had  the 
colossal  gall  and  effrontery  to  sit  smilingly  before  the  Senate 
Investigating  Committee  and  admit  that  he  and  his  asso- 
ciates had  not  paid  one  cent  of  income  taxes  during  the  past 
3  years. 

As  you  recall,  we  were  compelled  to  vote  on  the  Economy 
Act  under  a  drastic  gag  rule,  the  same  as  we  are  now  com- 
pelled to  vote  for  the  revenue  bUl  under  a  drastic  gag  rule. 
My  vote  on  that  gag  rule  was  "  no."  My  vote  on  this  gag 
rule  is  "no."  Such  tactics  cannot  be  Justified  by  a  mere 
recital  of  the  facts  that  Republican  leaders  enforced  the 
same  kind  of  rules  during  the  Hoover  administration.  These 
gag  rules  with  the  adoption  of  such  infamous  legislation  as 
the  Haw'ley-Smoot  tariff  bill,  helped  to  wreck  Herbert 
Hoover  and  the  Republican  Party.  I  hope  that  the  zeal  of 
our  party  leaders  to  hog  tie  and  gag  the  independent  Mem- 
bers of  our  side  who  were  elected  by  an  outraged  people  on 
the  pledge  of  a  new  deal,  not  only  in  the  White  House 
but  in  Congress  as  well,  will  not  lead  our  great  President 
and  our  party  to  the  same  inglorious  debacle. 

The  petition  which  145  of  us  have  signed— my  signature 
was  affixed  to  the  petition  during  the  first  session  of  the 
Seventy -third  Congress  and  is  no.  26  on  the  list — gives  me 
the  opportunity  to  pay  in  full  my  second  promissory  note 
to  the  war  veterans,  namely,  that  I  would  support  full  pay- 
ment of  the  bonus.  Personally,  I  shaU  look  upon  this  peti- 
tion with  the  names  of  145  courageous  men  as  a  roll  of 
honor,  which  in  generations  yet  to  follow  shall  emblazon 
itself  in  the  hearts  and  minds  of  men  who  want  to  see  simple 
justice  done  the  men  who  fight  the  country's  battles,  who 
go  down  into  the  blood-soaked  trenches  and  fight  arm  to 
arm  and  shoulder  to  shoulder,  while  the  yeUow-bellied,  silk- 
stockinged  aristocrats  of  WaU  Street  stay  at  home,  clip  their 
coupons,  and  pile  up  more  millions. 

Many  of  us  in  our  campaigns  pledged  inflation  of  the  ciur- 
rency  to  our  constituents.  We  still  believe  in  inflation  and 
expansion  of  the  currency.  The  only  question  confronting 
us  is  what,  in  our  wisdom  and  judgment,  do  we  conceive  to 
be  the  best  plan  of  expanding  the  currency.  Surely  no  better 
method  can  be  found  than  that  of  distributing  $2,400,000,000 
to  these  World  War  veterans,  defenders  of  the  Nation  in  its 
hour  of  need— to  these  boys  who  came  from  the  factories, 
from  the  farms,  from  the  skyscraper  office  buildings,  and 


from  every  walk  of  life,  not  only  to  make  the  world  safe  for 
democracy  but,  as  it  ultimately  proved  to  be,  to  make  Wall 
Street  safe  for  plutocracy  and  for  more  legalized  plunder, 
burglary,  and  rape  by  John  "  Pirate  "  Morgan  and  his  bloody 
swashbucklers.  Many  of  the  veterans  have  borrowed  as 
much  as  one  half  of  the  face  value  of  their  certificates. 
Interest  is  being  charged  against  them.  These  men  have  no 
jobs  nor  earning  power — no  incomes.  Eventually  the  interest 
will  eat  up  the  principaL 

Nearly  everyone  admits  that  we  need  more  currency.  Tlie 
chief  objection  to  the  issuance  of  new  currency  is  that  unless 
distributed  properly  to  those  who  need  it  most,  it  will  soon 
find  its  way  into  the  hands  of  the  capitalists,  trusts,  bankers. 
36-percent  loan  sharks,  and  chain  stores.  This  argxxment 
cannot  be  used  effectively  against  the  bonus  bill,  since  the 
money  will  be  used  to  pay  a  just  debt  to  the  bojrs  who 
defended  their  country  in  its  hour  of  need.  It  is  not  by  any 
means  a  debt  commensiurate  with  the  sacrifices  that  were 
made.  In  thousands  of  cases  it  can  only  ameliorate  the 
distressed  conditions  and  serve  as  a  palliative  rather  than 
as  a  cure  for  the  gaping  wounds  of  disease  and  mental 
anguish  caused  by  the  savage  conflict  In  no  man's  land. 

Nearly  all  wars  are  commercial  wars.  They  are  wars 
fought  by  the  poor  for  the  benefit  of  the  rich.  Woodrow 
Wilson  entertained  high  ideals  and  envisioned  a  modem 
Utopia  when  he  soimded  the  war  slogan,  "To  make  the 
world  safe  for  democracy."  The  real  facts  are  that  John 
"Pirate"  Morgan  and  his  fellow  buccaneers  from  Wall 
Street  bet  on  the  wrong  horse.  They  lent  billions  of  dollars 
to  England  and  her  allies.  So  American  manhood.  Ameri- 
can food,  and  American  money  jumped  into  the  breach  and 
saved  the  day  for  the  Allies. 

The  melancholy  note  that  now  arises  from  the  harp  of 
time  is  proof  positive  that  instead  of  fulfUling  Wilson's  lofty 
idealism,  cold  and  pitiless  realism  convinces  us  that  instead 
of  making  the  world  safe  for  democracy,  we  made  it  safe  for 
Wall  Street  plutocracy. 

When  we  entered  the  conflict  the  American  wage  worker, 
farmer,  bt^*"  business  man.  and  producer  were  entreated 
and  exhorted  to  buy  bonds— Liberty  bonds — ^to  liberate  free 
peoples  from  the  iron-shod  heel  of  monarchlal  despotism 
and  autocracy.  The  $13,000,000,000  of  Uberty  bonds  turned 
out  to  be  bloody  war  bonds  now  in  the  hands  of  the  capi- 
talists, a  mortgage  on  the  earnings  of  the  present  generation 
which  compels  us  to  pay  approximately  $700,000,000  a  year 
interest  and  tribute  to  the  lustful  bond  grabbers. 

Even  now  we  are  making  huge  appropriations  to  bring 
our  Navy  up  to  full  treaty  strength.  I  voted  for  this  measure 
in  the  belief  that  full  preparedness  will  prove  to  be  the  best 
insurance  against  future  wars  and  conquests,  especially  in 
this  great  country  of  ours,  which  cannot  be  reached  by  a 
foreign  enemy  worthy  of  consideration  except  by  bridging 
the  foaming  gap  of  3,000  miles  of  water. 

Before  getting  into  another  war,  however,  let  us  pay  not 
only  our  respects  but  our  honest  debts  to  the  boys  who 
fought  and  won  the  last  war.  Let  us  pay  the  bonus  now, 
and  relieve  the  human  misery  of  tens  of  thousands  of  our 
citizenry  who  but  15  years  ago  were  the  pride  and  flower 
of  our  youth.  Let  us  help  the  aged  mothers,  the  fathers 
unable  to  work,  the  veterans  whose  pensions  were  ruthlessly 
emasculated,  who  in  suffering  and  distress  now  lie  in  cheap 
shacks  instead  of  Government  hospitals. 

We  have  poured  out  billions  to  the  big  bankers,  the  raU- 
roads,  the  insurance  companies,  and  the  36-peroent  loan 
sharks.  The  big  bankers  hoard  the  money  to  keep  their 
institutions  liquid.  The  raih-oads  pay  off  the  notss  they  owe 
to  Morgan  k  Co.  Insurance  companies  and  SO-peroent  loan 
sharks  foreclose  and  strangle  to  an  economic  death  the 
farmers,  home  owners,  and  unemployed  workmen.  Payment 
of  the  soldiers*  bonus  now  will  ameli<»ate  in  some  slii^t  de- 
gree this  wanton  butchery,  not  only  of  war  veterans  and 
their  dependents  by  the  capitalists  and  privileged  classes  but 
will  also  relieve  every  individual  who  deals  with  ox  transacts 
business  with  the  veterans.  It  will  help  immeasurably  the 
proverbial  grocer,  butcher,  the  baker,  and  the  candlestick 
maker. 
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latUtod  by  ttae  States. 


All  these  except  the  last  one  are 


100-percent  disabled,  men  with  no  means  of  livelihood,  men 


from  the  farms,  from  the  skyscraper  omce  Duiicungs,  mm  i  ma».«r. 
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OlOtGS  WAgHlUCTOK.   FATHSK   0»  OOT   COOHTET 

Mr  DUNN.  Mr.  Speaker.  I  aak  unanimous  consent  to  ex- 
tend my  remarks  in  the  Record  by  inchidlng  therein  a  state- 
ment about  George  Washington,  the  Father  of  our  Country. 

The  SPEAKEK.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  DUNN.  Mr.  Speaker,  the  22d  day  of  February  is  the 
birthday  of  George  Washington,  the  Father  of  our  Country 
and  the  first  President  of  the  United  States.  His  name  is 
immortalised  not  only  because  he  was  the  first  President  of 
the  United  States  but  because  he  was  a  man  of  Indomitable 
courage  and  was  very  humane  toward  his  fellow  man. 

BvoT  Member  of  Congress  has  an  opportimity  to  become 
famous  like  the  Father  of  our  Country.  All  that  we  need 
to  do  is  to  sponsor  and  support  legislation  which  will  benefit 
the  citizens  of  our  country. 

We  could,  without  question,  enact  legislation  which  would 
wipe  out  the  rium  districts,  put  an  end  to  chain-gang  sys- 
tems, a- Ml  all  other  forms  of  brutal  and  inhuman  treatment 
of  prisoners  in  penal  institutions.  We  could  also  abolish 
the  poorhouses,  make  it  possible  for  every  man  and  woman 
who  is  able  to  work  to  have  a  Job  at  a  living  wage,  to  provide 
old-age  pensions  and  a  pexision  for  widows,  blind,  and 
others  who  are  physically  incapacitated. 
OIOS6S   washhicioii.   amxbican   cmzm — cauc.   ytf   orrEa- 

KXmS.    WASHWCTOH    UtAOS    A    CHAHGIMG    WORLD    AKD    POIKTS 
THK  WAT  TO  A  IWW  nUNCIPLl  OF  COVBtmatHT 

Mr,  CARTWMGHT.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rkcobd  and  include  a  radio 
address  on  George  Washington  delivered  by  one  of  my  col- 
leagues at  10  o'clock  this  morning. 

Mr.  TABER.    A  Member  of  the  House? 

Mr.  CARTWRIGHT.    Yes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlonan  from  Oklahoma? 

There  was  no  objection. 

Mr.  CARTWRIGHT.  Mr.  Speaker,  under  leave  to  extend 
my  remarks  In  the  Rscoao.  I  wish  to  have  inserted  a  radio 
address  delivered  on  this,  the  two  hundred  and  second  anni- 
versary of  the  birth  of  George  Wa^ington,  by  my  colleague. 
Mr.  RocBS,  who  represents  the  entire  State  of  Oklahoma  in 
ttie  House  of  Representatives.  Mr.  Rocns'  address  was 
broadcast  to  the  people  of  CMdahoma  through  the  facilities 
of  Radio  (Nation  KVOO.  It  was  part  of  an  extensive  com- 
memoration program  of  George  Washington  and  was  spon- 
sored in  CMdaboma  by  the  American  Legion. 

Two  eenturtaa  umI  tvo  years  Ago  today  marks  the  birth  of 
Oeoige  Wailili^^tan  destined  to  become  the  first  dtlsen  of  a  great 
ivpubUe  than  uobom. 

The  history  at  the  world  commits  Itadf  to  a  distinct,  s^- 
evldent  tradition  that  In  times  of  great  national  emogency  there 
has  Invariably  arisen  a  forthright  leader  able  to  command  the  loyal 
obeisance  of  his  ooxuitrymen  by  the  sheer  gMilue  of  his  penonallty 
and  the  profoundness  of  bis  program.  Since  the  birth  of  oiir 
Nation,  tracing  our  progress  by  the  landmarks  of  critical  emer- 
geneles  overcome,  we  can  pause  and  reflect  in  the  security  that 
America,  has.  wtthoot  fall,  been  equal  to  the  exigency  of  every 
ctwiHt^t  Wbetber  It  has  been  rl^teous  reform  or  crucial  revolu- 
tion, there  has  always  eme^ed  some  American  who.  by  masterful 
precision,  patriotic  compassion,  and  keenness  of  Intellect,  has 
wiested  calm  e«t  of  chaos  and  order  out  of  confusion.  Whether 
tt  bM  bean  "  tr****"*"  wltbcsat  reprsssntatlon  ".  **  Imperialistic  In- 
Hrli^smsTit "  of  other  nations.  *'  secession  from  the  XTnlon  ".  "  au- 
tocracy or  democracy  **.  or  war  against  economic  boodage.  as  now 
engages  our  attention.  America  has  steadfastly  been  able  to  pro- 
dooa  on  eesry  oeeaalon  "  the  man  of  the  hour." 

Today,  ttks  22Bd  day  of  February,  a  month  outstanding  for  its 
famous  birthdays.  X  spra k  to  you  In  humble  reverence  of  Anver- 
ftea's  most  Illustrious  and  pre-eminent  figure.  Oeorge  Washington, 
the  Father  of  our  Country.  Let  us  fcAlow  o\xr  imagination  to  that 
haUowad  point  whare  the  tranquil  Fotomae.  bending  gracef\illy  In 
loi^  curves,  blends  naturally  with  the  silent  dignity  of  the  verdant 
Virginia  hUls  to  form  a  national  shrine  and  a  world  memorial 
In  oiiuawTsttnfi  of  the  deeds  and  spirit  of  Oeorge  Washington. 
Let  \m  lrit*ft~f  for  a  moment  that  we  are  standing  In  the  midst 
of  Ufe  at  Mount  Vernon  as  It  was  in  the  ancestral  days  of  our 
beloved  first  American.  Lord  of  himself,  and  always  the  tranquil 
warrior  for  truth  and  right,  unyielding  in  Integrity  and  tireless  of 
enatgy.  no  man  eould  have  selected  a  more  ideal  haven  In  which 
to  puraoa  tala  labors.  Overlooking  the  historic  Potomac  River, 
wlkera  ply  oovntless  ships  from  svcry  nation  in  the  world.  Mount 
Vamon  tawi  been  the  inspiration  for  perpetual  tribute.    V 
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f-om  every  port  in  the  world,  plying  the  Potomac  near  Mount 
Vernon  dip  their  colors  and  toU  their  bells  In  reverence  to  the 
iiemory  of  George  Washington.  Majestic  in  its  proportionfl.  the 
iianslon  home,  aurrounded  by  expansive,  well-groomed  lawns, 
artistic  gardens,  stately  trees,  and  productive  fields,  was  the  source 
of  Washington's  greatest  Joy  and  happiness.  Mount  Vernon  is 
truly  the  parent  of  democracy.  It  was  the  brain  and  breast  of 
( fcorge  Washington  that  fathered  and  gave  birth  to  the  democratic 
i  arm  of  government  we  now  enjoy.  His  happiness  was  never  more 
Complete  than  during  the  years  he  spent  at  Mount  Vernon. 

Washington  In  his  enduring  greatness  and  simplicity  Is  revealed 
la  a  statement  once  attributed  to  him  when  he  said.  "Agriculture 
Las  ever  been  the  most  favorite  amusement  of  my  life."  He 
« njoyed  having  his  neighbors  speak  of  him  as  the  "  first  farmer  of 
i  Lmerlca."  He  watched  over  his  herds  and  his  lands,  giving  atten- 
1 1on  to  the  smallest  detail.  Comparable  to  the  celebrated  Roman 
itatesman.  It  Is  In  the  pastoral  atmosphere  that  Washington 
leveals  himself  In  the  majestic  simplicity  of  the  Virginia  farmer. 
1he  Cl  nclnnatus  of  the  West. 

We  venerate  Washington  for  his  Indomitable  courage  and  his 
I  elf -sacrifice  when,  after  repeated  unwarranted  insults  and  acts  of 
luppresslon.  he  shouldered  the  responsibility  of  leading  the  Co- 
onlal  forces  against  the  powerfxil  Crown  head  of  England.  What 
mcture  does  that  historical  event  recall?  It  brings  to  mind  an 
i  ipoch  of  cruel  Invasion  of  the  rights  and  liberties  of  the  Colonists, 
t  reveals  a  period  In  our  history  of  unwarranted  oppression,  when 
ippeals  were  ignored  and  protests  ridiculed:  when  civil  rights  and 
>eraonal  freedom  were  trampled  In  the  dust  by  an  Imperialistic 
oreign  power;  when,  finally,  protest  became  remonstrance,  when 
emonstrance  became  hostility,  and  hostility  fiared  Into  open 
'eslstance.  Washington  discloses  his  true  personality  as  a  patriot 
ind  his  forthright  courage  and  spirit  of  determination  by  the  first 
■Inging  statement  he  made  presaging  actual  combat  with  Great 
Sritain.  when  he  dramatically  proclaimed,  "  I  will  raise  a  thousand 
nen  at  my  own  expense  and  march  at  their  head  to  the  relief  of 
Boston."  He  spoke  In  the  spirit  of  the  real  American,  as  one  who 
lolds  an  abiding  faith  In  the  proposition  that  American  will  re- 
naln  loyal  to  American  when  otw  peace,  liberty,  and  tranquillity 
ire  threatened.  Whether  that  tranquillity  of  peace  and  liberty  is 
invaded  by  a  foreign  nation  or  usurped  by  our  own  leaders.  It  Is 
inevitable  that  American  will  Join  American  In  sustaining  freedom. 
If  the  spirit  of  George  Washington  had  not  prevailed,  we  could 
ttot  today  revel  In  the  satisfaction  that  In  America  personal  free- 
dom Is  enjoyed  In  a  measxire  not  comparable  to  that  in  any  other 
nation;  that  free  speech  and  freedom  of  the  press  are  prerogatives 
unquestioned;  that  the  right  to  orderly  redress  the  Government 
fCH*  Its  shortcomings  Is  guaranteed  by  the  Constitution;  that  trial 
by  ]va7  is  Irrevocable;  that  religious  worship  is  dictated  by  indi- 
vidual volition;  that  wise  conservatism  embodies  a  watchful  readi- 
ness to  modify,  and  even  to  replace  outmoded  institutions  and 
practices;  and  that  intelligent  liberalism  Incorporates  a  coopera- 
tive spirit  in  keeping  with  national  perspective. 

The  eighteenth  century  work  of  George  Washington,  In  leading 
the  people  of  America  boldly  forward  along  an  unfamiliar  road, 
ts  precedent  for  today's  actlotu  of  President  Roosevelt.  Amer- 
icans of  today  may  ask,  "Are  we  not  departing  from  the  wisdom  of 
the  fo\inder8  of  this  Republic?  Are  we  not  forgetting  and  Isjnor- 
Ing  the  philosophy  of  Oeorge  Washington?  "  If  we  are  to  inter- 
pret the  deeds  and  spirit  of  Washington  correctly,  we  must 
conclude  that  his  example  ts  [minting  the  way  for  Roosevelt. 
The  only  contrast  between  the  two  lies  In  i>a8t  and  present 
machinery.  As  Roosevelt  accelerates  the  facilities  of  the  Govern- 
ment of  the  United  States  In  Its  present  form,  meeting  with 
precision  the  emergencies  of  the  moment,  so  did  Washington  In 
the  eighteenth  century  apply  the  whip  and  spur  to  the  embryonic 
governments  of  the  Colonial  States  to  speed  forward  the  establish- 
ment of  the  Union.  Washington  and  his  colleagues  were  the 
boldest  of  experimenters.  He  opposed  the  powerful  and  long- 
established  Crown  of  Great  Britain.  He  waged  a  successful  cam- 
paign entailing  war  and  bloodshed.  He  was  foremost  in  over- 
throwing the  old  order  of  things.  He  burdened  his  shoulders  with 
the  exacting  and  difflciilt  duties  of  f<M-mulatlng  a  new  principle  of 
government,  and  he  assxuned  the  responsibility  of  launching  forth 
a  campaign  for  Its  acceptance  by  the  people. 

Washington's  age  was  an  economic  order  of  localism  and  a 
political  system  of  imperialism.  His  every  act  was  devoted  stead- 
fastly to  a  prognm.  of  economic  and  political  betterment.  When 
it  became  apparent  to  him  that  the  old  system  was  Inadequate  to 
the  needs  of  a  changing  world  he  dared  to  experiment  with  new 
and  tmtrled  systems.  He  fathered  a  new  cooperative  democracy, 
destined  to  world  leadership. 

It  Is  not  Idle  Illusion  or  presumptive  fantasy  to  compare  the 
present  with  the  past.  The  Nation  a  year  ago  was  caught  In  a 
maelstrom  of  devitalizing  confusion  and  prejiulice.  with  the  forces 
of  construction  vesting  their  welfare  In  the  sympathetic  and 
responsive  personality  of  Roosevelt.  The  President  has  launched 
forth  in  a  manner  comparable  to  Washington,  to  check  and  over- 
throw a  political  imperialism  and  a  capitalistic  oligarchy.  Like 
Washington,  he  has  promulgated  Ideas  and  changes  that  are  revo- 
lutionary. The  ^Irit  of  each  was  conceived  In  an  ever-watchful 
and  an  ever-responsive  sttltude  to  safeguard  American  vrelfare. 

In  and  near  the  National  City  that  bears  Washington's  name, 
are  many  evidences  of  the  esteem  of  his  fellow  countrymen.  In 
the  Sapltol  BuUdlng  rests  his  Imposing  statue.  In  lifelike  reality. 
His  monument,  in  Its  stately  dignity,  paying  perpetual  tribute  to 
his  monory,  is  the  loftiest  of  Its  kind  In  the  world.  In  histcvic 
old  Virginia,  on  a  stately  promontory  in  Alexandria,  stands  an 


1934 


CONGRESSIONAL  RECORD— HOUSE 


3085 


impressive  Masonic  memorial  erected  by  the  distinguished  hu- 
manity-serving order  of  Masonry,  and  dedicated  to  the  unselfish 
service  of  Washington. 

Recently  I  visited  Arlington  Cemetery,  where  sleep  the  silent 
hosts,  "  who  gave  their  lives  that  their  country  might  live."  Here, 
on  the  banks  of  the  Potomac.  In  Virginia,  directly  opposite  the 
Capital  City,  rests  the  remains  of  more  than  25,000  of  our  most 
Illustrious  soldiers  who  fell  In  the  war  of  the  Union. 

Near  the  center  of  the  cemetery  stands  the  Memorial  Amphi- 
theater. Across  from  the  eastern  stairway  of  the  colonnade,  is 
a  solid  block  of  marble,  beneath  which  rests  the  body  of  an 
unknown  soldier,  symbolic  of  all  the  American  heroes  who  gave 
their  lives  in  the  Great  War. 

Ladles  and  gentlemen.  It  Is  fitting  that  we  have  thus  honored 
the  brave  men  who  struggled  In  the  war  of  the  Union,  by  making 
possible  Arlington  National  Cemetery.  It  is  proper  that  we  have 
paid  homage  to  those  who.  during  the  Great  War,  passed  on  to 
that  bourn  from  which  no  traveler  returns.  But  in  thxis  hon- 
oring and  paying  homage  to  those  who  gave  their  all  In  these 
two  great  struggles,  we  have  not  forgotten  oxir  Revolutionary 
heroes.  To  me  the  most  impressive  feature  of  Arlliigton  National 
Cemetery  Is  the  Inscription  on  the  archway  above  the  platform 
of  the  amphitheater.  Here,  carved  on  enduring  stone.  In  refer- 
ence to  his  services  In  the  Revolutionary  War,  are  these  words 
by  George  Washington,  "When  we  assumed  the  soldier  we  did 
not  lay  aside  the  citizen."  To  me.  no  more  important  words  were 
ever  uttered. 

A  few  days  ago  I  visited  Mount  Vernon.  In  the  mansion  home 
I  viewed  the  priceless  relics  that  have  been  made  dear  to  the 
hearts  of  every  American  citizen,  because  erf  the  touch  of  Wash- 
ington's own  hands.  As  I  stood  at  the  door  of  the  room  where 
he  died  and  gazed-  upon  the  very  bed  around  which  his  loved 
ones  gathered  while  his  life  ebbed  away.  I  could  Imagine  the 
sorrow  the  grief,  ^^e  woe,  and  the  suffering  that  Washington 
might   have   spare*  his  country,   had   he   been    Immortal   Instead 

A  moment  later,  with  bared  head.  I  stood  beside  the  tomb  of 
Washington.  Above  the  vine-clad  sepulcher,  carved  In  stone  ot 
white  marble,  I  read  this  Inscription.  "In  this  Inclosure  rests 
the  remains  of  General  George  Washington."  and  I  could  Imagine 
that  had  Washington  been  privileged  to  write  his  own  InscrlpUon. 
he  would  have  used  these  words,  "In  this  Inclosure  rests  the 
remains  of  Citizen  Oeorge  Washington." 

THK  INDUSTRIAL  RBCOVKRY  ACT  AND  ORGANIZED  LABOR 

Mr.  MAY.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Record  on  the  subject  of  the  Indus- 
trial Recovery  Act  and  organized  labor. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

There  was  no  objection. 

Mr.  MAY.  Mr.  Speaker,  in  the  short  time  that  I  am  pnvi- 
leged!  by  unanimous  consent,  to  address  the  House.  I  shall 
deal  with  one  of  the  outstanding  legislative  achievements  of 
the  present  Congress,  if  not  of  all  time — the  Industrial  Re- 
covery Act.  passed  at  the  last  session.  I  shall  discuss  that 
act  in  the  light  of  its  accomplishments  and  in  its  relation  to 
organized  labor  with  particular  reference  to  section  7 
thereof.    I  call  attention  to  these  objectives: 

First.  The  act  has  for  its  purpose  the  encouragement  and 
rehabUitatlon  of  Industry  rather  than  antagonizing  it. 

Second.  It  is  the  first  act  in  the  legislative  history  of 
America  that  is  an  outright,  unequivocal  recognition  of  the 
"principle  of  collective  bargaining"   between  capital  and 

labor. 

Third.  It  provides  a  simple  and  honest  method  of  over- 
coming obstacles  to  mutual  understandings  that  for  many 
decades  has  led  to  conflicts  between  capital  and  labor;  and 
by  the  adoption  of  voluntary  codes  of  fair  competition,  fu- 
ture strikes  and  disputes  will  be  avoided  If  both  employer 
and  employee  accept  in  good  faith  the  purpose  and  intent 

of  the  act.  ^^  ^  ^,  .   . 

In  short,  labor,  after  many  years  of  bitter  and  disappoint- 
ing struggles,  has  come  into  its  own,  and  capital  has  not  been 
Injured.  If  sober  judgment  and  discretion  with  a  reasonable 
degree  of  justice  and  fairness  is  permitted  to  prevail.  I  am 
persuaded  that  in  American  industry  we  are  not  far  distant 
from  a  happy  realization  of  the  dawn  of  that  day  when  "  the 
sword  shall  be  beaten  into  plowshares  and  the  spear  into 
pruning  hooks,  and  the  lamb  and  the  lion  shall  lie  down 

together  in  peace."  ,       ^  k„ 

When  the  law  became  a  living  reality  and  was  signed  by 
a  great  Democratic  President  it  was  the  new  declaration 
of  independence  of  American  labor.  It  struck  from  the 
tired  limbs  of  multiplied  millions  of  American  toilers  the 
shackles  of  autocracy  and  substituted  therefor  codes  of  fair 


competition  and  the  rule  of  reason.  It  led  the  executives  of 
both  sides  to  the  amfercnce  table,  and  as  the  years  roU  by 
the  higher  concept  ol  the  new  deal  will  prevail,  and  the 
"forgotten  man"  will  gradually  and  surely  come  into  his 
own.  Those  who  toU  will  be  permitted  "  to  sow  and  to  reap 
yrhere  he  soweth."  This  wholesome  product  of  legislative 
wisdom  of  many  minds  working  toward  a  great  objective  has 
already  achieved  much  in  the  direction  of  a  better  day,  but 
we  are  now  just  at  the  threshold  ot  responsibility  in  a  new 
venture  that  must  in  the  course  of  evmts  be  measured  in 
terms  of  the  new  philosophy  of  life  and  not  by  the  (dd  order 
of  things. 

When  this  new  charter  of  freedom  for  American  labor  In 
every  trade  and  vocation  applicable  to  Industry  was  usha«d 
in.  there  were  in  my  congressional  district  more  than  10.000 
men  who  mined  coal  for  a  livelihood,  whose  hands  were 
shackeled  and  tied  in  idleness  because  of  a  withering  and 
blighting  system  of  unfair  and  destructive  competitive  prac- 
tices that  had  prevailed  in  the  coal  industry.  Not  only  that, 
but  some  25,000  women  and  children  dependent  upon  these 
men  who  worked  in  the  mining  industry  were  largel^  in  want. 
Their  hopes  and  ambitions  had  been  crushed;  their  wages 
were  extremely  low;  working  time  was  spasmodic  and,  as  a 
result  of  all  these  destructive  forces,  thousands  had  been 
driven  into  bread  lines  and  looked  in  many  instances  to 
relief  rolls  for  means  of  subsistence. 

Then  came  the  United  Mine  Workers'  organisation  wilh 
the  provision  of  the  Industrial  Recovery  Act  reoognlzing 
the  "  principle  of  collective  bargaining  ".  and  wage  scales 
were  raised  on  an  average  of  72  to  92  percent.  The  workers 
received  more  r«nimeration  for  their  labor,  and  the  operators 
a  living  return  in  prices  of  their  product— all  this  the  direct 
result  of  a  single  section  of  a  great  legislative  act.  The  act 
applies  with  like  effect,  not  merely  to  a  single  industry  such 
as  coal  mining  but  to  every  form  of  our  complex  industrial 
system.  It  reaches  out  the  hand  of  helpfulness  to  the  fac- 
tory gtrl  the  same  as  it  does  to  skilled  mechanics  or  the  man- 
ager at  the  top.  It  is  the  great  covenant  between  the  em- 
ployer and  employee  and  constitutes  the  greatest  forward 
step  of  any  government  in  a  thousand  years.  In  it  and 
through  it  Is  the  cord  of  strength  that  will  ultimately  become 
the  stay  of  our  economic  life  and  the  hope  of  our  social  wel- 
fare. It  is  the  one  thing  that  has  upset  aU  our  former  ways 
of  thinking  and  tumed  our  eyes  toward  the  mighty  truth  ol 
economics  that  no  small  class  of  individuals  can  continue  to 
exact  exorbitant  profits  at  the  expense  of  the  many  and  that 
the  employer  must  recognize  the  Just  rights  of  his  employee. 
It  has  in  effect  removed  from  our  system  of  Jurisprudence 
that  odious  old  classification  of  "  master  and  servant "  and 
made  the  law.  as  it  should  be,  the  servant  of  all. 

But,  Mr.  Speaker,  we  are  not  beyond  our  diffleulties.  for 
as  in  the  past  every  law  passed  by  the  Congress  that  has 
for  its  object  the  protection  of  the  humble  and  the  poor, 
has  had  its  opponents  and  they  have,  with  few  exceptions, 
been  those  of  the  favored  classes,  as  against  the  masses 
and  so  it  Is  In  this,  our  day  and  time.  The  codes  affecting  the 
greatest  and  richest  Industry  of  our  country,  that  of  steel 
and  Iron,  had  been  written;  but  the  Ink  was  not  dry  upon 
the  document  when  the  great  and  powerful  United  States 
Steel  Corpozatton  and  iU  subsidiaries  aU  down  tht  line  began 
to  set  up  in  the  face  of  the  law  and  in  opposition  to  its 
spirit  and  purpose,  unions  of  their  own,  known  as  "  company 
unions."  This  was,  no  doubt,  for  the  purpose  of  putdnc 
themselves  and  their  hard-boiled  executives  in  position  to 
defeat  the  purpose  of  the  Uw  by  retahilng  many  of  the 
advantages  of  their  employees  hitherto  employed  and  which 
the  design  of  the  law  was  to  correct.  But  to  the  well- 
informed  student  of  history  this  Is  not  new,  because  we  find 
all  through  the  passing  decades  the  great  captains  of  indus- 
try have  been  slow  to  grasp  principles  and  proposals  for 
the  protection  of  our  toiling  masses,  and  in  many  instances 
have  stood  square  across  the  road  to  progress  in  th^  own 
industries.  I  read  that  young  George  Westinghouse.  whose 
alert  and  brilliant  mind  had  conceived  and  developed  a 
safety  device  in  the  form  of  an  automatic  air  brake  for 
railway  trains  many  years  ago,  walked  into  the  office  of  a 
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great  and  powerful  rallroMl  executive  and  proposed  to  de- 
Telop  his  inyentlon  and  asked  an  audience  that  he  might 
explain  how  It  would  save  thousands  of  hunxan  lives  and 
multiplied  thousands  of  human  limbs  and  millions  of  dol- 
lais*  worth  of  property  for  the  railroads,  but  to  be  not  merely 
Ignored,  but  peremptorily  dismissed  with  the  rebuke  that  he 
was  a  mere  idle  dreamer.  Yet  history  is  replete  with  the 
40  years  of  struggle  by  the  Order  of  Railway  Trainmen  and 
other  alMed  labor  organixations  for  protection  of  their  mem- 
bers against  the  hazards  of  the  old  syston  to  which  the 
railroads  ti»r«'^*^<«^y  clung  for  more  than  half  a  century. 

The  truth  is  that  the  "  high  command  "  of  capitalism  has 
always  stood  in  the  pathway  of  human  progress,  as  a  result 
of  which  their  rewards  have  been  measured  not  lix  mere 
shekels  of  glittering  gold,  but  they  have,  as  a  by-product  of 
their   obstinate    disposition   and    unreasonable   opposition, 
sacrificed  multipUed  thousands  <rf  human  lives  and  wrecked 
and  ruined  hundreds  of  millions  of  valuable  property.   They 
fought  every  inch  of  the  ground  against  a  constantly  in- 
creasing demand  for  greater  azui  better  means  of  protection 
of  their  workers.    The  leaders  of   the  railroad  industry 
standing  In  the  gloom  and  darkness  of  the  old  kerosene  head- 
light, disregarding  humanity,  and  looking  ever   for  the 
shekels  for  their  treasuries,  fought  the  electric  headlight 
to  the  steps,  and  on  into  the  corridors  of  every  State  capitol 
in  every  State  in  the  Union,  and  surrendered  only  when  the 
patriotism  and  leadership  of  labor  leaders  and  legislators  had 
written  upon  the  sUtute  books  of  nearly  every  State  in 
America  that  human  life  and  property  demanded  that  the 
fireman  and  engineer  at  the  head  of  every  train  must  have 
a  means  of  seeing  the  obstructions  ahead.    Qod  said.  "  Let 
there  be  Ught,  and  there  was  light ",  and  yet  the  railroads 
cmitlnued  to  say  "  no  "  and  stand  in  their  own  Ught.    They 
not  only  fou^t  that  improvement,  but  for  jrears  they  bat- 
tled every  inch  of  the  ground  around  this  historic  Capitol 
against  every  effort  <rf  the  Congress  to  enact  safety  appli- 
ance acts  and  finally  succeeded  in  strlkizkg  down  in  the 
courts  the  act  of  19M  on  a  technicality  in  the  wording  ol 
the  statute  wherein  the  courts  had  found  it  in  conflict  with 
a  like  statute  of  a  particular  State,    l^iey  continued  to  fighl 
every  effort  of  the  Congress  to  amend  or  rewrite  the  act  oi 
1906,  but  the  Employers  Liability  and  Safety  Appliance  Ad 
of  1908  was  upheld,  and  from  time  to  time  amended  until  II 
DOW  and  for  years  has  occupied  a  vitally  important  idace  in 
the  character  of  Ifglslftt^*?"  looking  to  the  human  side  of  om 
industrial  hfe. 

A  brief  statement  as  to  the  bloody  trail  that  followed  ix 
Uie  wake  of  operations  under  the  old  system,  mercenary  anc 
vldous  as  it  was.  may  be  found  in  Senate  report  of  the 
Judiciary  Committee  of  the  United  States  Senate  on  HJR 
17263.  filed  March  22.  1910.  by  that  matchless  statesman 
William  E.  Bokah,  and  I  quote  from  the  report: 

The  tremandcnifl  Iom  of  life  end  limb  tm  the  nOInMMla  of  tbii 
eoontry  U   appalling.    Tht  total   casualties  to   trainmen  of   tho 
IntenUte  railroads  of  the  United  States  for  the  year  1908  wcni 
281.645. 

More  than  a  quarter  of  a  million  men  either  kiUed  or  in- 
jured In  the  course  of  1  year  I  say.  my  fellow  countrymen 
was  too  much  of  a  price  for  society  to  pay  for  the  stupidit] 
and  stubbornness  of  men  who  had  become  fossilised  by  th( 
power  of  gold.  It  was  too  severe  a  penalty  to  be  inflictec 
upon  faultless  wtMnen  and  children  at  the  behest  of  thi 
false  gods  of  organized  greed.  I  have  given  you  these  fact 
mer^  to  call  attention  to  the  truth  that  capital  has  alwayi 
taken  the  narrow  view;  and  that  even  now  under  the  pr 
vteicms  of  that  modem  code  of  business  ethics  set  up  by  ' 
Coiwress, "  the  Industrial  Recovery  Act "  is  beginning  to  m 
the  same  character  of  stupid,  short-sighted  c^iposition. 

Ttie  great  steel  companies  are  setting  up  what  they 
**  fw>mr*>*«y  unions  ".  when  there  is  no  such  thing,  nor  ind 
can  there  be  any  such  thing  so  long  as  such  recognized  or 
g^T^irafirm*  as  United  Mine  Workers  of  America  and  th; 
American  Federation  of  Labor  are  in  existence.    There  cai  t 
be  no  unity  of  purpose  or  harmony  where  there  is  divlsioE. 
ym^  the  very  name  "  mT"p»>»y  union  "  implies  company  con 
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trol  and  domination:  and  besides,  may  I  ask,  how  Is  a 
company  union  under  the  control  of  an  employing  com- 
pany going  to  engage  in  collective  bargaining  with  itself? 
Who  is  to  make  the  bargain?  Of  course,  as  everyone  will 
understand,  the  employer  in  that  case  will  negotiate  with 
those  employees  most  favorably  inclined  to  him. 

Just  as  the  railroads  fought  such  progressive  and  bene- 
ficial legislation  as  the  Federal  Employees'  LiabiUty  and 
Safety  Appliance  Acts  designed  to  save  millions  of  human 
lives  and  limbs,  so  the  capitalists  are  beginning  to  contest 
the  administration  of  the  Industrial  Recovery  Act.  notwith- 
standing its  admitted  purpose  is  to  aid  both  capital  and 
labor.  All  these  difficulties  will  be  overcome  when  capital 
realizes  that  all  investments  in  industry  are  valuable  only 
when  and  if  labor  is  available  to  utilize  capitel  and  without 
labor,  the  money  of  the  investor  would  yield  no  return  what- 
ever. But  perchance  the  great  captains  of  the  steel  indus- 
try in  their  dreams  of  the  achievements  of  Inventive  genius 
have  concluded  that  by  mechanizaUon  of  industry  they  can 
eliminate  almost  entirely  the  necessity  of  the  human  ele- 
ment. In  that  direction  they  have  already  accomplished  so 
much  that  the  question  of  mass  production  by  machinery 
has  become  a  living  issue.  When  the  employers  of  labor 
can  see  back  of  the  singing  high-speed  electric  dynamo  the 
hand  of  labor  and  realize  that  It  took  the  strong  arm  of 
the  skilled  mechanic  to  assemble  and  put  into  action  the 
thoughts  of  the  Inventor,  they  will  have  some  notion  of  the 
importance  of  human  labor:  when  they  can  look  upon  the 
powerful  and  perfectly  constructed  locomotive  as  it  goes 
speeding  over  rails  of  steel,  pulling  its  long  trains  of  valu- 
able freight  on  to  the  market  place,  they  must  know  that  but 
for  the  trained  mind  and  skillful  hand  of  the  engineer  in  the 
cab  as  well  as  the  fireman  by  his  side,  the  great  machine 
would  stand  still,  commerce  would  become  stagnant,  and  the 
investors'  millions  in  rail  stocks  and  bonds  would  be  a  total 
loss.  When  they  can  realize  that  it  is  the  purchasing  power 
of  the  millions  of  American  toilers  In  every  Indxistry  and  the 
farmers  upon  the  farms  that  creates  a  market  for  goods  and 
produces  the  commerce  and  business  of  this  country,  they 
will  be  able  to  understand  why  Abraham  Lincoln,  in  his 
annual  message  of  December  3.  1861,  said: 

It  1«  not  needed  nor  fitting  here  that  a  general  argument  should 
be  made  In  favor  of  poptilar  Inatltutlona;  but  there  Is  one  point, 
with  its  connectione  not  so  hackneyed  as  most  others,  to  which 
I  ask  brief  attention.  It  is  the  effort  to  place  capital  on  an  equal 
footing  with,  if  not  above,  labor  in  the  structure  of  government. 
•  •  •  Labor  is  prior  to,  and  independent  of,  capital.  Capital 
is  only  the  fnilt  of  labor  and  could  never  have  existed  if  labor 
had  not  first  existed.  Labor  is  the  superior  of  capital,  and  de- 
serves much  the  higher  consideration.  •  •  •  No  men  living 
are  more  worthy  to  be  trusted  than  those  who  toll  up  from 
poverty;  none  less  inclined  to  take  or  touch  aught  which  they 
have  not  honestly  earned.  Let  them  beware  of  surrendering  a 
political  power  which  they  alre«uly  possess,  and  which,  If  sur- 
rendered, will  surely  be  used  to  close  the  door  of  advancement 
against  such  as  they,  and  to  fix  new  disabilities  and  burdens 
upon  them  Ull  all  of  liberty  shall  be  lost. 

Again,  in  his  inaugural  address  of  March  4,  1865,  he  said: 

It  may  seem  strange  that  any  men  should  dare  to  ask  a  Just 
Ood's  aasistanoe  in  wringing  their  bread  from  the  sweat  of  other 
men's  faces. 

When  they  can  take  the  Industrial  Recovery  Act  and 
the  codes  of  fair  competition  and  place  them  beside  that 
century-old  rule,  "  do  unto  thy  neighbor  as  ye  would  that 
he  should  do  unto  you  ",  and  the  laborer  can  learn  his  obli- 
gation that  "  in  the  sweat  of  thy  face  shalt  thou  eat  bread  ", 
the  problem  will  be  solved  and  all  will  have  their  daily 
bread.  I  shall,  Mr.  Speaker,  point  with  pride  to  my  vote  in 
this  House  for  that  bill  as  the  crowning  achievement  of  my 
whole  career. 

mSSAGK   FBOM   THE   PRESIDENT    OF   THE   UmTEO   STATES — BUEEAU 
OF  MINES    (H.DOC.  NO.  262) 

The  SPEAKER  laid  before  the  House  the  following  m«sage 
from  the  President  of  the  United  States,  which  was  read, 
fuid.  with  the  accompanying  papers,  referred  to  the  Commit- 
tee on  Expenditures  in  Executive  Departments  and  ordered 
printed: 
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To  the  CongresB: 

Pursuant  to  the  provisions  of  section  16  of  the  act  of  March 
3,  1933  (ch.  212,  47  Stat.  1489,  1517),  as  amended  by  title  HI 
of  the  act  of  March  20.  1933  (ch.  3,  48  Stat.  8.  16),  I  am 
transmitting  herewith  for  the  information  of  the  Congress 
an  Executive  order  transferring  the  Bureau  of  Mines  from 
the  Department  of  Commerce  to  the  Department  of  the 
Interior. 

Franklin  D.  Roosevelt. 

The  White  House,  February  22,  1934. 

OFFICERS    AND    EMPLOYEES    OF    THE    UNITED    STATES    IN    FOREIGN 

COUNTRIES 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.R.  7808)  to  authorize  annual  appropriations  to  meet  losses 
sustained  by  ofllcers  and  employees  of  the  United  States  in 
foreign  countries  due  to  appreciation  of  foreign  currencies  in 
their  relation  to  the  American  dollar,  and  for  dther  pur- 
poses. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
MoNTAGUi  in  the  chair. 

The  CHAIRMAN.  The  House  is  now  in  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  consider- 
ation of  the  bin,  of  which  the  Clerk  will  read  the  title. 

The  Clerk  read  the  title. 

Mr.  McREYNOLDS.  Mr.  ChahTnan,  I  yield  5  minutes  to 
the  gentleman  from  California  [Mr.  Ford]. 

Mr.  PORD.  Mr.  Chairman  and  gentlemen  of  the  Com- 
mittee, the  bill  before  the  House  is  a  measure  designed  to 
rectify  a  condition  that  has  arisen  abroad  due  to  the  appre- 
ciation of  foreign  currencies  as  related  to  the  Afnerican 
dollar.  This  measure  h&B  the  unanimous  and  enthusiastic 
approval  of  every  member  of  the  committee,  and  Members 
of  the  House  who  were  here  yesterday  heard  the  bill  sup- 
ported by  the  minority  members  Just  as  vigorously  as  by  the 

majority  side.  . 

The  bill  has  been  covered  thoroughly— every  member  of 
the  committee  who  has  spoken  heretofore  has  given  facts 

and  figures.  ^  ,^, 

Mr.  BROWN  of  Kentucky.    Will  the  genUeman  yield? 

Mr.  FORD.     I  will. 

Mr.  BROWN  of  Kentucky.  I  am  going  to  support  the 
bill,  but  I  want  to  ask  if  between  1921  and  1929,  when  these 
people  were  living  at  a  time  before  the  depreciation  began, 
did  they  rebate  to  the  United  States  the  excess  that  they 
got  by  the  depreciated  currency  in  foreign  countries? 

Mr  FORD.  No,  they  did  not;  but  there  Is  a  great  mis- 
apprehension as  to  the  advantage  they  had  at  that  time. 
When  the  currency  was  depreciated  they  did  not  get  the 
proportion  of  depreciation  in  prices  that  it  was  supposed 

Mr.  CARPENTER  of  Kansas.    Will  the  gentleman  yield? 

Mr.  PORD.    I  yield. 

Mr  CARPENTER  of  Kansas.  Does  the  gentleman  know 
of  any  cases  where  employees  in  the  Foreign  Service  have 
resigned  on  account  of  these  low  salaries? 

Mr.  FORD.  I  am  reliably  Informed  that  there  are  quite 
a  number  of  such  cases. 

Mr.  CARPENTER  of  Kansas.    Can  the  gentleman  name 

them? 

Mr.  FORD.    No;  I  cannot. 

Mr.  McREYNOLDS.  The  record  shows  that  there  are 
410  resignations  by  clerks. 

Mr  CARPENTER  of  Kansas.  I  have  a  number  of  people 
in  my  district  who  are  applicants  for  these  jobs,  and  I  have 
taken  some  of  them  to  the  State  Department.  Will  the 
gentleman  give  me  a  list  of  those  resignations? 

Mr.  McGUGIN.  I  should  like  to  ask  the  gentleman  if 
these  410  resignations  were  on  account  of  depreciated  cur- 
rency or  as  the  result  of  administration  orders  which  cut 

down  the  service?  ,    ,. 

Mr.  McREYNOLDS.  I  understand  that  a  majority  were 
on  account  of  appreciated  foreign  currency. 


Mr.  PORD.  The  purpose  of  this  bill,  as  I  have  stated 
before,  has  been  fully  explained.  That  purpose  is  to  protect 
the  personnel  in  our  Foreign  Service,  including  those  con- 
nected with  the  Army  and  Navy,  from  the  hardships  result- 
ing from  the  appreciation  of  foreign  currencies  in  relation  to 
the  dollar. 

It  has  been  shown  that  such  hardships  exist.  It  has  been 
shown  that  unless  the  proposed  action  is  taken,  many  well- 
trained  and  valuable  people  will  be  forced  out  of  the  Service. 
The  fact  has  been  established  that  a  continuation  of  the 
present  conditions  will  go  far  to  wreck  our  policy  of  making 
the  Foreign  Service  a  career.  It  will  in  effect  make  it  impos- 
sible fat  any  but  wealthy  men  to  remain  in  the  service. 

And  yet  some  sophists  for  partisan  and  for  no  other  rea- 
sons are  arguing  that  nothing  should  be  done.  I  think  the 
coimtry  has  had  enough  of  that  philosophy,  the  philosophy 
of  laisses  faire.  Freely  translated  into  plain  English,  that 
means:  "  Let  the  country  go  to  the  dogs  rather  than  take 
action  to  save  it." 

We  tried  this  under  the  previous  administration.  Those 
In  authority  talked  about  cynical  depressions,  about  natural 
forces  malOng  for  recovery,  about  the  Iaw  of  supply  and 
demand,  and  about  that  prosperity  that  hovered  around  the 
comer,  to  come  out  like  the  sudden  sun  in  February  if  only 
It  was  not  frightened  away  by  reasoned  effort  and  enlight- 
ened action. 

The  effects  of  such  Inaction  have  exploded  the  theones  on 

which  it  was  based. 

The  present  administration  has  won  the  confidence  and 
approval  of  the  American  people  by  taking  vigorous  and 
effective  action  in  the  face  of  national  disaster.  We  believe 
in  human  will  and  human  effort.  We  believe  that  we  can 
and  must  act  to  right  injustice  and  to  restore  fair  living 
conditions. 

This  bill,  as  I  see  it,  is  merely  an  effort  to  line  with  our 
whole  policy.  It  proposes  to  protect  our  personnel  to  the 
Foreign  Service  against  the  depreciation  of  the  dollar  abroad. 
It  plays  no  favorites.  It  gives  no  favors  or  protection  to  one 
group  of  public  servants  that  is  not  given  to  all.  There  Is 
no  suggestion  of  restoration  of  the  pay  cut  to  our  people  to 
the  Foreign  Service  until  and  unless  that  restoration  is  made 
to  all  Federal  employees. 

The  bill  is  to  the  interest  of  justice  and  common  sense.  It 
is  asked  for  by  the  State  Department  and  is  predicated  on 
well-authenticated  facts  as  to  the  adverse  conditions  that 
call  for  action.  The  Secretary  of  State  requests  this  action; 
the  Foreign  Affairs  Committee  recommends  it;  I  am  confi- 
dent that  the  House  wiU  pass  the  bill.    [Applause.] 

Mrs.  ROOESIS  of  Massachusetts.  Mr.  Chairman.  I  yield  5 
mtoutes  to  the  genUeman  from  New  York  [Mr.  Tabkr]. 

Mr.  TABER.  Mr.  Chairman,  I  expect  that  taking  the  floor 
at  this  time  and  teUing  what  I  have  found  about  this  bill  Is 
going  to  make  me  very  unpopular  among  those  who  are 
accustomed  to  taking  the  word  of  the  State  Department  as 
gospel.  I  would  not  do  it  unless  I  felt,  after  very  careful 
study,  that  the  bill  ought  not  to  pass,  ce^-tainly  not  to  the 
form  to  which  it  is  presented. 

Mr.  McOUOIN.    Mr.  Chahman,  will  the  gentieman  yield? 

Mr.  TABER.    I  yield. 

Mr.  McOUOIN.  And  is  not  the  gentleman  taking  the  posi- 
tion which  he  is  now  taking  more  on  account  of  his  responsi- 
bility as  the  ranking  member  of  the  Committee  on  Ap»wo- 
prlations  rather  than  merely  as  a  Member  of  the  House  at 
this  particular  time? 

Mr.  TABER.  That  is  my  position  at  this  time.  I  have 
been  through  this  whole  situation,  all  the  hearings,  and 
nowhere  does  it  appear  what  the  cost  to  the  Treasury  of  the 
United  States  will  be  as  a  result  of  this  operation. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  TABER.  I  can  Imagtoe  that  the  cost  on  the  part  of 
the  State  Department  alone,  as  a  result  of  the  hearings  to 
the  State,  Justice,  and  Labor  bill,  will  be  approximately 
$7  000,000.  On  top  of  that  you  have  the  Navy  and  the  Army 
and  half  dozen  other  departments  and  representatives  who 
I  must  be  taken  care  of  as  a  result  of  it. 
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Mis.  ROOERfl  of  MMsaehusetts.  Mr.  Chaimuui,  will  the 
gentleman  field? 

Mr.  TAraSR.  I  shall  jrleld  in  a  moment.  I  would  not  be 
at  all  mirprlsed  if  the  total  amount  would  run  Into  $30,000.- 
000  or  $40.0004)00.  I  do  not  like  to  see  luch  a  thing  as  that 
happen  at  this  time.  .  There  Is  another  feature  that  has  not 
been  discussed  by  the  Committee  or  by  anyone  who  fav(H*s 
this  bill.  Tou  gentlemen  know  and  I  know  that  about  the 
1st  of  July  1938  all  the  countries  were  on  the  gold  standard — 
or  practically  alL  And  you  know  that  almost  all  of  the  other 
countries  went  off  the  gold  standard  before  our  country 
went  off.  The  gentleman  from  Kan.sa«  (liir.  McOugik] 
took  the  floor  here  yesterday,  and  his  analysis  of  the  situa- 
tion appears  on  page  3025  of  the  Rkcou.  It  appears  from 
a  table  there  that  the  ciurency  of  the  other  countries  de- 
preciated far  more  than  ours.  Our  employees  in  the  Con- 
sular Service  receive  a  great  big  boost  because  ot  that  de- 
preciation of  fwelgn  currency,  and  now  there  are  only  a  few 
cases  where  our  currency  has  depreciated  enough  so  that 
our  Foreign  Service  officers  are  really  worse  off  as  a  result  of 
the  change  In  the  conditions  of  the  dollar  and  the  change  in 
the  condition  of  other  things.  It  is  not  a  pleasant  task  to 
come  here  and  oppose  a  bill  of  this  kind  coming  from  such 
a  committee,  but  it  is  a  duty  that  I  feel  that  I  owe  to  the 
House  and  the  country.  I  do  not  want  to  be  in  the  position 
of  opposing  that  people  who  are  in  the  Foreign  Service  re- 
ceive fair  compensation,  but  I  do  not  think  that  by  sub- 
terfuge we  should  come  here  and  attempt  to  raise  their 


I  shall  offer  an  amendment  when  the  proper  time  comes 
whk^  win  c<XTect  the  situation  and  which  will  give  any  of 
these  Foreign  Service  officers  any  relief  to  which  they  were 
entitled  where  they  really  have  been  discriminated  against. 
I  shall  offer  an  amendment,  on  page  2.  line  2,  after  the 
word  " dollar  ".  to  insert: 

BsMd  upon  the  exchange  r»te  of  July  1.  1938. 

Then,  if  they  have  been  hurt  as  a  result  of  this,  they  will 
get  relief.  If  they  have  not  been  hurt  and  have  actually 
profited  as  a  result  of  it.  they  will  not  get  a  boost. 

The  CHAHUiAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

lir.  FISH.  Mr.  Chairman.  I  yield  the  gentleman  1  min- 
ute more.  The  gentlewoman  from  Massachusetts  desires  to 
ask  a  question. 

Mrs.  ROOSRS  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  TABER.    Yes. 

Mrs.  ROGERS  of  Massachusetts.  Is  It  not  true  that  not 
one  pexmy  of  this  money  will  be  paid  to  any  single  person 
without  the  approval  of  the  Director  of  the  Budget  first  and 
then  the  approval  of  the  President  of  the  United  States?  I 
know  the  Director  of  the  Budget  and  how  difficult  it  is  to 
get  that  "  watchdog  of  the  Treasury  "  to  approve  expendi- 
tures.   He  will  not  allow  anything  that  is  extravagant. 

Mr.  TABER.  I  do  not  believe  that  Congress  a^iould  dele- 
gate any  more  functions  or  dodge  any  more  responsibility. 
[Applause.] 

Mr.  JOHNSON  of  Texas.  Mr.  Chairman,  wffi  the  gen- 
tleman yield? 

Mr.  TABER.    Yea. 

Mr.  JOHNSON  of  Texas.  The  gentleman's  committee 
will  be  the  last  hurdle  that  will  have  to  be  crossed  before 
the  appropriation  is  made. 

Mr.  TABER.    I  do  not  want  to  have  any  more  bugbears 
thrown  up  in  front  of  the  C<Mnmittee  en  Am^ropriatlons 
/~tlian  we  have  to  have. 

Mr.  McOUOIN.  If  these  increases  are  granted,  the  gen- 
tleman's committee  will  have  to  make  the  apiMropriaUon  to 
make  up  the  deficiency. 

Mr.  TABER.    Certainly. 

The  CHAIRMAN.  The  time  of  the  gentleman  fitmi  New 
Totic  has  again  expired. 

Mr.  McREYNOLDS.  Mr.  Chairman.  I  yield  5  minutes  to 
th  gentleman  from  New  York  [Mr.  OLrmJ. 
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Mr.  OLIVER  oi  New  York.  Mr.  Chairman.  I  shall  speak 
efly  on  this  bill  just  to  call  attention  to  what  has  been 
arded  as  perhaps  the  finest  diplomatic  achievement  in 
last  6  months.  Our  great  Ambassador  to  Spain.  Mr. 
laude  G.  Bowers,  recently  succeeded  in  securing  a  pardon 
r  four  American  citizens  who  had  offended  against  the 
tary  laws  in  the  island  of  Majorca.  By  most  brilliant 
ork.  through  his  friendship  with  Spanish  offlcials  and  the 
ood  win  that  he  had  created  between  America  and  Spain, 
e  secured  a  special  session  of  the  supreme  court.  The 
of  State  for  Foreign  Affairs  in  Spain,  Mr.  Rita 
^amora.  was  the  gentleman  who  presented  to  the  supreme 
court  of  Spain  the  necessity  of  considering  the  pardoning 
( r  these  citizens  of  the  United  States.  The  good  will  between 
^pain  and  the  Republic  of  America  was  largely  at  stake. 
newspapers  of  America  were  taking  a  tremendous  in- 
vest in  this  case,  and  it  was  left  by  the  State  Department 
tlrely  in  the  discretion  of  Mr.  Bowers  as  to  the  course 
t  should  be  pursued.  Mr.  Bowers  is  the  greatest  living 
erican  historian.  He  left  the  employment  of  a  great 
ewspaper  in  New  York  and  accepted  the  ambassadorship 
Spain  and  now  writes  to  this  Con/jress  that  on  account 
the  devaluation  of  the  dollar  his  entire  career  in  Spain 
practically  destroyed.  As  a  token  of  our  congratulation 
his  success  in  the  Majorca  incident  we  should  vote  for 
bill.  I  support  this  bill  because  it  gives  an  opportunity 
our  country  to  maintain  in  its  service  a  man  of  the 
agnificent  capacity  and  brilliant  achievements  of  Mr. 
wers. 

We  should  not  let  the  occasion  pass  without  heartfelt 
4:knowledgment  of  our  gratitude  to  the  distinguished  offi- 
als  of  Spain,  who  understood  so  clearly  the  appeal  Mr. 
wers  made.    It  was  becoming  to  this  great  new  Republic 
act  with  leniency.    Our  citizens  had  offended  a  great  arm 
their  mUltary  department.     The   punishment   is   tradi- 
tionally severe.    However,  the  offenders  were  treated  in  the 
epd  with  a  kindness  unparalleled  in  the  annals  of  Spain, 
erica  should  be  deeply  grateful. 
I  speak  for  this  bill  because  of  another  great  historian 
w  ho  left  these  shores  a  short  time  ago  to  become  Ambassador 
t>  Germany,  Hon.  William  E.  Dodd,   of  Chicago.     He   is 
aiiother  of  the   outstanding  writers  of  American  history, 
l^ose  men  know  the  fundamentals  of  America.    They  know 
e   relation   of   America   and   the   other   coimtries   of   the 
Id.    Men  such  as  those  should  not  be  lost  to  the  service 
o(  the  United  States. 
Out   of   their  private  means,   which   have   been   earned 
rough  their  studies  and  their  literary  efforts,  private  means 
t^at  are  very  meager,  they  have  been  compelled  to  pay  to 
a  jry  on  the  duties  which  have  been  imposed  upon  them  as 
A  tnbassadors  of  the  United  States. 
Mr.  KOPPLEMANN.    Will  the  gentleman  yield? 
Mr.  OLIVER  of  New  York.    I  yield. 

Mr.  KOPPLEMANN.  Do  I  understand  that  Mr.  Bowers 
a]  id  Bir.  Dodd  both  favor  such  a  measure  as  is  before  us? 

Mr.  OLIVER  of  New  York.    I  do  intend  to  convey  that 
Ml  iderstandlng. 
Mr.  MOTT.    Will  the  gentleman  yield? 
Mr.  OLIVER  of  New  York.    I  yield. 

Mr.  MOTT.  Do  I  understand  it  is  the  intention  of  Mr. 
Didd  and  Mr.  Bowers  to  resign  unless  such  a  bill  as  this  is 
pikssed? 

Mr.  OLIVER  of  New  York.  I  have  no  such  information, 
b\  it  knowing  both  of  them  personally.  I  do  know  that  their 
oim  private  means  are  now  being  exhausted,  and  it  would 
U  impossible  for  those  men  to  continue  in  any  service  which 
impoverishes  them.  They  earned  a  great  deal  of  money 
yi  arly  in  the  United  States.  Now  they  are  drawing  on  their 
st  ort  reserves  for  the  purpose  of  carrying  on  the  duties  of 
American  Ambassadors. 

Mr.  BACON.    Will  the  gentleman  yield? 

^.  OLIVER  of  New  York.     I  yield. 

«r.  BACON.  I  want  to  endorse  everything  the  gentle- 
m  in  says  about  both  Mr.  Bowers  and  Mr.  Dodd.  I  was  in 
B^lln  last  summer  when  Mr.  Dodd  was  there.    His  salary 
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Is  supposed  to  be  $17,500.  He  Is  now  getting  the  equivalent 
of  about  $11,000,  out  of  which  he  had  to  pay  his  rent  and  all 
of  his  expenses.  I  know  it  was  worrying  him  tremendously. 
He  was  very,  very  anxious  about  the  situation,  and  I  know 
he  was  contemplating  the  possibility  of  coming  home.  They 
are  able  men  and  good  ambassadors. 

Mr.  OLIVER  of  New  York.  I  am  glad  to  hear  the  dis- 
tinguished gentleman  from  New  York  make  the  statements 
he  does.  They  verify  in  every  particular  the  communications 
I  have  had  from  those  gentlemen  who  happen  to  be  friends 
of  mine. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Oliver]  has  expired. 

Mr.  McREYNOLDS.    I  yield  the  gentleman  2  additional 
minutes. 
Mr.  BACON.    Will  the  gentleman  yield  further? 
Mr.  OLIVER  of  New  York.    I  yield. 
Mr.  BACON.    I  do  not  want  to  have  the  impression  go 
out  that  our  Ambassador  to  Germany  has  any  house  given 
him.     He  does  not.     We  do  not  own  any  house  for  the 
Ambassador  in  Germany. 
Mr.  BRITTEN.    Who  is  talking  about  Germany? 
Mr.  BACON.    The  gentleman  from  Illinois  spoke  about 

Mr.  Dodd. 

Mr.  BRITTEN.    We  were  talking  about  the  Ambassador  to 
Spain. 
Mr.  BACON.    He  has  no  house  either.    [Laughter.] 
Mr.  ERl'l'l'EN.    If  he  has  no  house,  he  has  one  that  is 
leased  by  the  Government  and  is  paid  for  by  the  Govern- 
ment. 

Mr.  BACON.  That  Is  not  true,  either.  He  has  to  pay  his 
own  rent. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Oliver]  has  again  expired. 

Mr.  FISH.  Mr.  Chairman.  I  yield  4  minutes  to  the  gentle- 
Tnan  from  Illinois  [Mr,  Britten]. 

Mr.  BRITTEN.  Mr.  Chairman,  so  much  hs^  been  said 
about  the  poor,  underpaid  clerk  and  foreign  officer  that  I 
think  it  might  be  well  at  this  time  to  indicate  very  clearly 
just  what  they  are  getting. 

According  to  the  hearings  before  the  Committee  on  For- 
eign Affairs,  there  are  4.200  officers,  clerks,  and  employees 
in  the  Foreign  Service:  2.044  of  those  are  foreigners,  prac- 
tically 50  percent  of  them.  We  are  going  to  raise  their 
salaries  50  percent  by  this  bill.  Every  clerk  in  our  Foreign 
Service,  everywhere  on  earth,  either  has  a  house  furnished 
him.  or  a  house  that  is  leased  by  the  Federal  Government, 
or  he  is  allowed  certain  compensation  for  rent.  There  are 
16  ambassadors  in  the  American  service.  They  get  $17,500 
a  year.  There  are  2  ministers  who  get  $12,000  a  year,  36 
ministers  who  get  $10,000  a  year,  or  a  total  of  54.  Accord- 
ing to  the  hearings  before  the  gentleman's  committee,  37  of 
them  live  in  houses  owned  or  leased  by  the  Federal  Govern- 
ment. 17  of  them  have  rent  allowances  from  the  Federal 
Government  in  addition  to  their  salaries. 

There  are  710  Foreign  Service  officers  whose  salaries  range 
from  $2,500  minimum  to  $9,000.  and  every  one  of  them  gets 
an  extra  allowance  for  rent  if  he  does  not  live  in  a  building 
that  is  owned  or  leased  by  the  Federal  Government.  It  is 
true  those  rent  allowances  are  small.  They  must,  of  neces- 
sity, be  small;  but  they  get  that  as  additional  compensation. 
Of  those  710  foreign  officers,  102  live  in  houses  owned  or 
leased  by  the  Federal  Government  and  608  of  them  have 
rent  allowances.  There  are  606  clerks  receiving  from  $1,390 
minimum  up  to  $4,000.  Those  are  good  salaries,  gentlemen. 
Every  one  of  those  606  employees  either  has  a  house  or  has 
a  rent  allowance;  49  of  them  have  houses. 

The  military  attaches  get  from  $1,866  to  $11,400  a  year. 
That  is  very  good  pay,  my  friends.  The  American  dollar  is 
a  good  piece  of  money  any  place  in  the  world. 

The  naval  attaches  get  from  $6,000  to  $8,000,  and,  in 
addition  to  that,  the  naval  attach^  is  allowed  to  spend 
$4,200  for  entertainment  purposes — extraordinary  expenses. 
I  think  that  is  pretty  soft. 

There  are  naval  students,  foreign-language  students,  re- 
ceiving from  $2,500  to  $5,000,  depending  upon  their  grades. 


While  they  are  not  allowed  extraordinary  expenges  the  »t- 
tachte  and  assistant  attaches  are.  Some  $50,000  Is  carried 
in  the  appropriation  bill  for  the  Navy  for  entertainment 
purposes  and  extraordinary  expenses. 

Each  of  our  Ambassadors  has  a  group  of  so-called  "  cus- 
todial employees."  They  are  concierges  in  Parts;  they  are 
butlers,  doormen,  and  otherwise. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  srleld? 

Mr.  BRITTEN.  No;  I  cannot  yield.  What  I  do  object 
to,  Mr.  Chairman,  is  the  constant  reminder  that  apiax>pria- 
tions  under  this  bill,  which  will  probably  run  aroimd 
$7,000,000,  should  not  be  construed  as  salaries  to  our  for- 
eign employees;  that  it  should  be  called  an  allotment  or  a 
bonus;  but  the  fact  is  we  are  Increasing  the  salaries  of  the 
highest -paid  employees  in  the  Federal  Government,  and  I 
think  it  is  a  shame.  Let  us  tocrease  all  Federal  salaries 
if  we  are  going  to  pass  this  bill. 
[Here  the  gavel  fell.] 

Mr.  FISH.  Mr.  Chah-man,  I  am  not  going  to  weep  any- 
crocodile  tears  about  ambassadors  or  their  salaries.  It  is 
perfectly  true  that  generally  ambassadors  are  political  ap- 
pointees. Whether  the  Republicans  or  the  Democrats  are  in 
power,  the  ambassadors  are  generally  appointed  because  they 
had  something  to  do  with  campaign  contributions.  It  is  an 
unfortunate  situation,  but  it  is  a  condition  and  not  a  theory 
with  which  we  are  confronted. 

Most  of  these  ambassadors  know  in  advance  that  their 
salary  will  be  $17,500.  Generally  all  of  them  are  rich  men 
and  know  that  they  wiU  have  to  spend  a  good  deal  of  their 
own  money  to  make  ends  meet,  so  we  do  not  have  to  shed 
any  tears  on  the  plight  of  our  ambassadors.  As  compared 
with  ambassadors  of  other  countries,  ours  are  very  much 
underpaid.  That  is  beyond  dispute.  Those  we  are  con- 
cerned with  primarily  are  the  clerks  in  our  service,  some 
thousand  or  more  clerks  who  are  very  much  underpaid. 
The  conditions  in  otu*  Foreign  Service  today  are  disgraceful, 
for  in  it  we  find  undernourished  representatives  of  our  coun- 
try, badly  clothed  and  badly  housed,  and  sending  their  chil- 
dren to  charitable  institutions  such  as  hospitals  because  they 
cannot  pay  the  bills. 
Mr.  CONNERY.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  PISH.  I  yield  to  the  gentleman  from  Massachusetts. 
Mr.  CONNERY.  Speaking  of  ambassadors,  does  not  the 
gentleman  think  it  is  about  time  the  United  States  Govern- 
ment paid  decent  salaries  to  our  ambassadors,  so  that  a  poor 
man  could  have  a  chance  to  fill  the  office? 

Mr.  FISH.  I  am  glad  the  gentleman  has  raised  the  ques- 
tion. I  would  have  been  suspected  had  I  raised  it,  for,  im- 
fortunately,  they  think  I  am  rich,  but  I  am  not;  and  they 
think  I  am  representing  some  of  these  ambassadors,  but  I 
am  not.  Of  course,  they  ought  to  have  the  same  equivalent 
pay  as  ambassadors  of  other  great  nations.  They  ought  at 
least  to  have  enough  to  pay  for  the  ordinary  expenditures 
of  running  an  embassy  and  entertaining  a  few  foreigners 
once  in  a  while.  There  is  no  question  about  that.  But  I 
am  not  going  to  waste  any  time  shedding  crocodile  tears  on 
ambassadors. 

Mr.  CONNERY.  Mr.  Chairman,  will  the  gentleman  yield 
fiu-ther? 
Mr.  FISH.  My  time  is  very  limited. 
Mr.  CONNERY.  I  merely  wanted  to  help  the  gentleman. 
The  gentleman  was  a  good  soldier.  These  ambassadors  in 
many  cases  by  their  infiuence  or  lack  of  infiuence  may  get 
us  into  another  war. 

Mr.  FISH.  Not  if  the  gentleman  from  Massachusetts  can 
help  it  or  If  I  can  help  it. 

Mr.  CONNERY.  We  have  not  much  voice  in  Congress. 
but  at  least  we  would  have  something  to  say  about  another 
war. 

Mr.  PISH.  I  would  like  to  see  the  Service  made  a  demo- 
cratic service,  where  a  person  of  even  moderate  means,  or 
even  a  jroung  man  of  great  ability  but  no  money,  could 
become  an  ambassador.  I  would  like  to  see  ambassadors 
appointed  because  of  merit.    [Applause.] 
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I  have  tried  tr.  be  fmlr  on  this  side,  and  the  distinguished 
cbairman  of  the  committee  always  is  fair  on  his  side.  I 
hare  let  the  gentleman  from  New  York  [Mr.  Tasks]  and  the 
gentl«nan  from  Illinois  [Mr.  BBrrmrl  have  the  floor;  both 
of  them  are  against  the  bill.  Now,  I  would  like  to  say  a  few 
words  in  answer  to  their  statements  and  particularly  to  the 
statement  of  the  gentleman  from  Kansas  [Mr.  McGxtgih], 
one  of  the  most  useful  Members  of  the  House.  Unfortu- 
nately, he  has  gotten  into  the  "  brain  trust "  class  on  this 
particular  bill  and  has  given  us  a  lot  of  statistics  and  figures 
which  nobody  understands  but  himself. 

What  are  the  facts?  The  facts  are  very  simple.  He  tries 
to  make  out  that  the  exchanges  in  these  foreign  countries 
are  favorable  to  us  instead  of  being  unfavorable.  Many 
Members  of  Congress  have  traveled  abroad  and  most  of  them 
know  the  situation.  For  a  niunber  of  years  past  the  franc 
has  averaiped  about  24  or  25  to  the  American  dollar.  Today 
you  can  get  only  16  francs  for  $1.  Today  the  pound  is 
worth  $5.07,  whereas  for  years  past  it  was  $4.86  and  less.  I 
hold  in  my  hand  schedules  for  every  country  with  which  we 
have  diplomatic  relations,  which  show  the  name  of  the  cur- 
rency, the  dollar  allotments  for  ralaries  and  living  quarters 
in  those  countries,  the  par  rate,  tlie  rate  on  January  10,  1934. 
the  percentages  of  loss  in  dollars;  and  they  average  40 
percent. 

Mr.  Chairman,  I  ask  unanimous  consent  to  Insert  this 
table  at  this  particular  point  in  the  Ricord. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  York? 

There  was  no  objection. 

Ttie  matter  referred  to  follows: 

DcPAmccMT  or  Statk. 

Febmarf  22,  1934. 
For  the  Bbnotmblc  Hamiltoh  Fob: 

Th«  tables  marked  "A"  asd  "  B  "  give  tbe  par  rate  at  exchange 
and  tbe  actual  rate  of  excbange  as  of  January  lO.  1934.  Those 
countrlee  mentioned  In  table  marked  "A"  are  the  countries  where 
the  mint  par-payment  plan  was  in  effect  but  that  plan  was  can- 
celed tbe  Sl*t  of  Jantiary,  after  the  devaluation  of  the  dollar,  so 
that  at  the  prasent  time  all  coiintrles  are  in  the  sanM  situation 
with  respect  to  payments;  that  Is,  they  can  get  only  the  com- 
mercial selling  rate  a!  their  dollar  at  the  time  they  sell  their 
cbecka.  The  rates  are.  of  oourae.  stated  in  cents:  that  is.  take 
France,  for  instance,  the  par  rate  Is  $0.0392  where,  as  on  January 
10.  a  man  converting  bis  dollar  salary  Into  francs  would  have  had 
to  pay  t0.eiO  for  1  franc. 
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La^ 

Nairobi. 

Australia 

New  ZetUaod. . 

New  fou  ndland . 

Barbados 

Baliie. 

Hamilton.  Ber- 
muda  

Kingston, 
Jamaica. 

Naaaau 

Trinklsd 

flolivia 

Irazil 

(  anads 

C  hile 

China- 

r  olombia 

Costa  Rica 

Cuba 

lenmark 

I  ominican  Repob- 
Uc. 

Aaiador 

Iirypt- 

I I  SslTsdor 

1  stonia 

1  thjopia 

J  Inlaad. 

C  reece 

C  uatemala- 

Eaiti 

1:  onduras 

Iiaq 

JiiDsn -.-^ 

Liberia. 

5  !exioo 

^  ioaracua 

>orway 

Filestine 

P  tnama. 

FftrsKuay 

Fsrsaa 

Pwu 


Pound. 

do. 

Rupee. 

do. 

Dollar- 


.do 


.  ..do. 
Pound. 
....do. 
...do. 

do.. 

Dollar. 
....do. 
-.-.do- 


Pound. 


...do.... 

do.... 

Dollar 

Boliviano. 

Milreis |     144.494 


DoHar 

aUot- 

ments 

for  sala- 

ri&s  and 

living 

quarters 


$101,484 

9.432 

8,119 

7,007 

ia835 

32,4«2 

8,060 


31.016 

8.562 

^884 

61.051 

28,718 

13,  116 

9,224 

8,406 

12,270 

12.  BID 

12,682 

9,210 

31.475 


Dollar. 

Peso.. 

Yuan.. 

Peso... 

Colon. 

Peso... 

Krone. 

Dollar. 


Sucre 

Pound 

Colon 

Kroon 

MT  Dollar 

Markka 

Drachma 

Quetz.il 

(lourde 

Lempira 

Dinar 

Yen 

Pound 

Peso 

Cardoba 

Krone 

Pound 

Balboa. 

Peso 

Rail- 

Sol 


442,298 
93,  6«J 

436,349 
56,551 
SC.064 

147.534 
60,897 
37,007 

36.153 

72.867 
31. 176 
12.&40 
22.736 
42,287 
86.144 
3S.312 
40.382 
37.947 
24.319 

210,402 
18. 9M 

357,903 
30.576 
69,850 
27.332 
46.936 
2a  600 
35,606 
64.309 


Par 
rate 


4Z45 

486.66 

486.66 

36.50 

36.50 

34.12 

50.35 


sa.if, 

486.66 
486.06 
486.66 
486.06 
100.00 
71.00 

loaoo 


Rate 

Jan   10, 

1034 


33.2733 

5G8.  « /  5 

508.775 

38.295 

38  295 

37.6562 

59.375 


59.375 
50B.125 
503.12,') 
405.4106 
406.10 

99.  S541 
lOU.OO 
100.00 


Percent- 
age of 

loss(-) 

or  RBin 
(4-)  in 

dollars ' 


Dollar 

l08S«3 


486.66  I  508.775 


486.96 

486.66  I 

71.00  1 

36.50 

11.96  I 

loaoo  I 

1117  I 

22L  51561 

97.33  I 

46.53  I 

loaoo  > 

26l80  ] 

loaoo  { 

20.00  ' 
486.66  I 
50.00  I 
26.80  : 
21.23 
2.52 
1.30  I 
100  00  I 
20.00  I 
50.00  ' 
29.32 
49.85 
486.66 
49.85 
lOUOO 
26.80 
488.66 
100.00 
1.38 
4.87 
38.00 


,■508.775 
50K  775 
106.00 

21.367 
8.61 

99.8511 
9.35 

33.a»43 

64.83 

21.00 

99.955 

22.7158 
100.00 

10.00 
806.775 

35.00 

25.00 

28.00 
2.26 
.882 
100  00 

20  00 

50.00 

29.32 

30  32 
503.125 

27  736 
100.00 

25  .S.S41 
608.775 
100.00 
1.80 
6.68 

3a  00 


-21.82 

-H.54 
-H.54 

-t-4.  92 
-M.92  I 
4-1.  «B  I 

+.05  I 


+  as 

-f3.83 

-1-3.83 

-16.00 

-16.47 

-l.tf. 

+53.52 


-f4.S4 

+4.54 

+4.54 

+49.30 

-41.48 

-28.01 


-23.17 
+50.94 
-3.x  M 
-54.86 


15.24 


-50,00 
+4.54 


+31.88 

-1.00 

-32.15 


-$21,040 

+428 
+3tj8 
+345 
+5,33 
+336 

+4 


+12 

+28tf 

+.300 

-iai89 

-4,7:10 

-191 

+4.937 


+557 

+.■773 

+578 

+4,545 

-13,056 

-40.472 


-21,  7W 

+222.276 

-IS,  882 

-19.784 


-9,280 


-18.076 
+33,  110 


+7.M8 

-227 

-r,695 


-30.17 

-3.38 

-44  36 


-82.414 
-158,766 


-4.  65 

+4.54 


-3.248 
+1.241 


+30.42 
+  16.63 
-28.57 


-♦-«,2»4 

+5,921 

-18,373 

Altboogh  a  number  of  countries  still  show  a  (»in  when  comparinir  current  rates 
with  par,  accurate  information  as  to  the  currency  which  is  quoteil  at  par  and  the 
currency  actually  in  use  in  tbe  countries  in  question  is  not  yet  available  to  ttaa 
£1  Bfwrtmeiit. 
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Country 

Nome  of 
currency 

Dollar 

ul  lot- 
men  ts 
for  sala- 
ries and 
livinit 
quarters 

Par 
rate 

Rate 
Jan.  10, 

1934 

Percent- 
age of 

loss(-) 
oriniin 
(+)  in 
dollars 

Dollar 
losses 

GROUP  n.  COUN- 
TRIES NOT  UNDKR 
TKEASI-RY          AR- 
KA.NOKIIBMT— con. 

Portusuise  posses- 
sions:   Lourcnco 
MaT'iues 

Pound 

Bftht 

Peseta 

Kronu 

Pound 

Peso 

Bolivar 

$7, 852 

28. 432 

167.  526 

76,001 

70. 875 
45.  470 
49,288 

481.66 
44  24 
19.3 
26.80 

4S0.  66 

lai.  42 

19.3 

803,135 
44.24 

12.  8.5 
26.2336 

1W.1. 125 
71.  5s33 
20.00 

+3.38 

+$365 

Siani 

Hpain 

(?) 
-2.11 

+3.83 

-27.89 

+3.03 

(?) 

Swetlen     ..  

-1,618 

Union     of     South 
.\frica 

+2,307 

I'rutriiay 

Venerucla..    ... 

-1Z681 
+1,789 

Tctal  (group 
II) 

+294,986 

Grand  lota] 

1,S'J9, 182 

1 

Mr.  McGUGIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FISH.    I  yield  to  my  friend  from  Kansas. 

Mr.  McGUGIN.  Is  that  average  loss  of  40  percent  based 
upon  a  comparison  of  the  value  of  the  dollar  today  with 
the  value  of  foreign  money  as  of  a  year  ago,  3  or  4  years 
ago,  or  back  in  1928,  before  any  of  these  moneys  had  de- 
preciated? 

Mr.  PISH.  I  understand  the  comparison  is  on  the  values 
as  of  a  year  ago. 

Mr.  McGUGIN.  At  that  time  these  moneys  had  depre- 
ciated 40  percent  and  the  employees  of  the  Foreign  Service 
had  a  40  percent  advantage  on  them. 

Mr.  FISH.  I  do  not  yield  further.  While  I  generally 
agree  with  the  gentleman  from  Kansas  I  do  not  agree  with 
him  at  all  in  this  matter. 

Let  us  consider  the  effect  in  the  silver  countries.  You  mem- 
bers of  the  silver  bloc  know  something  about  it.  The  price 
of  silver  has  gone  way  up  recently.  The  currency  of  silver 
countries  has  appreciated  over  100  percent  in  the  last  year, 
the  currency  of  such  countries  as  India  and  China;  yet  our 
currency  has  depreciated  40  percent.  So  you  can  see  there 
is  a  great  difference  there.  I  have  given  you  today's  differ- 
ence, not  that  of  a  few  years  ago,  between  our  currency  and 
the  currencies  of  the  other  great  countries  of  the  world. 
Great  Britain,  France,  and  so  forth. 

Mr.  HENNEY,    Mr.  Chairman,  will  the  gentlemsm  yield? 

Mr.  FISH.    I  yield. 

Mr.  HENNEY.  Assuming  that  the  currencies  of  foreign 
nations  has  depreciated  50  percent — which  they  have — and 
that  the  currency  of  thiS  country  has  depreciated  approxi- 
mately 50  percent — which  it  has — this  simply  means  that  we 
are  sending  our  employees  abroad  50-cent  dollars,  that  they 
are  buying  50-cent  dollars  over  there.  So  it  follows,  natu- 
rally, that  they  are  getting  but  half  their  previous  salary. 

Mr.  FISH.  The  fact  is  that  the  French,  German,  Italian, 
and  other  foreign  currencies  have  depreciated  but  very  little 
since  1928.  The  British,  of  course,  has,  but  very  much  less 
than  ours.  Of  course,  the  object  of  the  bill  Is  to  provide  liv- 
ing salaries  for  our  foreign  oflScials.  Nobody  claims  that  the 
clerks  in  our  Foreign  Service  today  receive  living  salaries. 
You  can  talk  about  statistics  with  regard  to  the  exchanges 
of  the  various  countries  aH  you  want  to,  but  you  will  get 
nowhere,  because  the  disgraceful  conditions  existing  in  our 
Foreign  Service  today  speaks  louder  than  statistics  and  un- 
sound comparisons. 

The  purpose  of  the  bill  is  to  provide  living  wages  for  those 
In  our  Foreign  Service;  and  we  place  the  sole  authority  in 
the  hands  of  the  Director  of  the  Budget  to  make  his  recom- 
mendations to  the  President  of  the  United  States. 

If  you  cannot  trust  the  Director  of  the  Budget  and  your 
President,  then  vote  against  the  bill.     As  a  Republican  I 
intend  to  vote  for  it  and  vote  for  living  wages  for  those  in 
our  Foreign  Service.    [Applause.] 
[Here  the  gavel  fell.] 


Mr.  McREYNOUJS.    Mr.  Chairman,  I  yield  5  minutes  to 

the  gentleman  from  New  York  [Mr.  Bloom]. 

Mr.  BLOOM.  Mr.  Chairman,  I  have  listened  to  all  of  the 
arguments  presented  on  this  bill,  outside  of  a  few  delivered 
this  morning.  Unfortunately,  there  has  been  a  false  im- 
pression created  against  this  bill.  The  whole  thing  to  me  is 
very  simple,  and  I  know  if  the  matter  is  brought  to  the 
attention  of  the  Members  of  this  House  in  the  right  way, 
they  will  sec  just  what  the  bill  does. 

In  line  8  of  the  first  page  of  the  bill  it  is  prorided:  "To 
meet  losses  sustained  "  by  these  foreign  representatives  and 
the  officers  of  the  Navy.  Note  the  language,  "losses  sus- 
tained "  by  these  people. 

This  ts  merely  an  exchange  of  the  salary  that  this  Con- 
gress voted  to  these  people  and  the  difference  that  they 
would  receive  in  foreign  exchange.  There  is  no  advantage 
one  way  or  the  other.  There  is  a  stabilization  fund  set  up 
in  the  Treasury  Department  or  in  some  department  of  the 
Government  that  equalizes  the  salary  of  everyone.  No  one 
is  going  to  be  benefited,  whether  they  are  in  China,  Mexico, 
or  any  other  place.  Whatever  benefit  is  received  by  the 
exchange  profit  goes  into  the  stabilization  fund.  If  a  man 
is  to  receive  $2,400  a  year,  he  gets  the  equivalent  of  the  $2,400 
a  year  in  the  country  to  which  he  is  assigned.  That  is  all 
there  is  to  this  bill.  There  is  not  a  profit  to  a  representative 
in  one  part  of  the  world  and  a  loss  to  one  in  another  part 
of  the  world.  This  is  all  regulated  by  the  one  thing,  namely, 
the  mint  par  of  exchange.  This  does  not  raise  the  salary 
of  anyone.  No  one  gets  any  more  than  he  was  originally 
supposed  to  receive,  but  he  will  receive  under  this  bill  the 
amount  of  money  that  his  salary  calls  for.  If  there  is  a  gain 
in  one  part  of  the  world  and  a  loss  in  the  other,  the  differ- 
ential goes  into  this  fund. 

Mr.  FITZPATRICK.    Will  the  gentleman  yield? 

Mr.  BLOOM.    I  yield  to  the  gentleman  from  New  York. 

Mr.  FITZPATRICK.  The  gentleman  spoke  about  a  salary 
of  $2,400.  Is  the  purchasing  power  of  the  $2,400  less  now 
than  it  was  in  1928? 

Mr.  BLOOM.  What  difference  does  it  make?  I  do  not 
want  to  answer  such  a  question  in  my  favor  or  against 
myself.  What  difference  does  it  make?  These  people  were 
to  get  $2,400  or  $1,200  or  whatever  the  salary  may  be. 

May  I  say  to  the  gentleman  from  Illinois  that  this  bill 
permits  the  Navy  to  receive  $50,000  a  year  for  expenses.  The 
gentleman  says  that  is  all  right.  He  does  not  object  to  this 
for  the  Navy,  that  he  is  so  much  concerned  about,  but  when 
anyone  else  receives  a  dollar  for  entertaining  he  is  very  much 
concerned.  This  does  not  raise  the  salary  paid  to  anyone 
in  the  Government  service  one  dollar.  No  one  gets  an 
advantage  of  one  single  dollar  by  this  bilL 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  BLOOM.  I  3deld  to  the  gentlewoman  from  Massa- 
chusetts. 

Mrs.  ROGERS  of  Massachusetts.  Is  it  not  true  that 
among  the  principal  ret^ons  living  costs  are  found  high  for 
Americans  resldiri:  abroad,  and  for  emplojrees  of  the  Foreign 
Service  in  particular  are,  except  in  the  countries  of  the 
Northwestern  Hemisphere,  a  reasonable  American  standard 
of  living  Is  practically  impossible  of  achievement;  available 
foodstuffs  are  not  palatable  in  many  instances,  and  must  be 
supplemented  by  imported  canned  goods,  local  tinned  prod- 
ucts being  in  many  cases  of  inferior  quality  and  often- 
times the  canning  process  is  inadequate  and  dangerous  to 
health.  Imported  American,  or  other  high  quality  canned 
stuffs,  are  expensive,  and  many  times  local  import  duties 
make  them  prohibitive.  Bottled  milk  is  the  exception,  and 
is  most  difllcult  of  obtainment.  Cereals  and  other  prepared 
foods  are  exceptionally  high  priced,  ranging  in  price  from 
4  to  75  cents  per  package,  which  retails  here  for  15  cents  at 
the  outside. 

Clothing  with  but  few  exceptions  must  be  imported,  or  an 
inferior  grade  purchased  locally  at  prices  comparable  to 
those  paid  for  the  better-grade  clothing  available  in  tfaa 
States. 
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It  Is  also  tbe  exeeirtion  that  first-class  facilities  are  avail- 
able for  medical  and  dental  senrices.  although  tbe  rates  paid 
compare  to  those  charged  for  high-grade  professional  serv- 
ices. Educational  facilities  are  generally  unsatisfactory  and 
constitute  a  real  hardship.  Few  local  schools  are  conducted 
in  ^^te'*^^i  and  children  must  be  sent  either  to  American  or 
European  schools  with  conseQuent  extraordinary  expense. 

Transportation  facilities  are  oftentimes  inadequate  and 
it  is  incumbent  upon  oflBcers  to  maintain  automobUes  to 
facilitate  the  conduct  of  their  (dBces.  Automobiles  are  in- 
variably expensive.  Fords  and  Chevrcdets  being  listed  at 
from  $1,200  to  $2,000  and  accessories  in  proportion.  Tires 
for  these  cars  have  been  listed  at  upward  of  $20  each. 
Gasoline,  except  where  q>ecial  circumstances  or  privileges 
obtain,  is  expensive,  being  sold  at  upward  of  40  cents  per 
American  gallon.  Local  taxes  are  also  burdensome,  in  Great 
Britain  the  tax  being  a  pound  per  unit  of  horsepower. 

At  many  of  the  posts  in  the  Foreign  Service  all  amenities 
of  civilization  and  living  comfort  must  be  imported  at  con- 
siderable expense.  Housing  conditions  are  acute  at  many 
posts.  Small  unfurnished  or  furnished  apartments  are  only 
occasionally  available,  and  oftentimes  quarters  that  are  ob- 
tained must  be  adapted,  having  no  modem  facilities  and 
almost  Impossible  to  heat. 

At  other  posts  the  unbearable  heat  and  humidity  neces- 
sitates trips  to  the  hills  to  maintain  one's  health,  and  at 
others  special  clothing  must  be  purchased  to  protect  against 
the  cold.  A  otunplete  restocking  of  one's  wardrobe  is  often 
necessitated  by  change  of  assignment,  and  the  laundry 
methods  available  take  a  heavy  toU.  Special  precautions 
must  be  taken  for  reasons  of  health  to  guard  against  ch<dera 
and  typhoid,  which  often  occur  In  epidemic  form. 

Mr.  BLOOM.    The  gentlewoman  is  correct. 

Mr.  COX    Will  the  gentleman  yield? 

Mr.  BLOOM.    I  yield  to  the  gentleman  from  Georgia. 

Mr.  COX.  We  are  paying  these  people  engaged  in  the 
Fuvign  Serviee  in  gold  dollars,  are  we  not? 

Mr.  BRTTTES.    Certainly  we  are. 

Mr.  KiOOM.  The  gentleman  from  Illinois  is  Interrupting 
me. 

This  means  at  the  mint  par  of  exchange  last  April,  when 
we  went  off  the  gold  standard.  They  take  this  exchange 
rate  and  ther  pay  them  in  the  amount  of  money  that  they 
sboald  reotfve  in  their  respective  countries. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired.  All  time  has  expired.  The  Clerk  wUl 
read  the  Idll  for  amendment. 

The  Clo-k  read  as  follows: 

Be  tt  enacted,  etc.,  l%»t  there  are  authorlaed  to  be  appropriated 
annually  such  nuna  aa  may  be  naooaaary  to  enable  tbe  Prealdent. 
la  hla  diieretlon  aatf  under  auch  regiilattona  as  be  may  preacrlbe 
and  notwithstanding  tbe  proTislonfl  of  any  other  act  and  upon 
recommendation  of  the  Director  of  the  Budget,  to  meet  loases 
wMttalitart  on  and  after  July  15.  1983,  by  oAcera  and  employeea  of 
tbe  United  Statea  In  foreign  coiuitriee  due  to  the  appreciation  of 
foreign  currenclee  In  their  i-elatlon  to  tbe  American  dollar,  and  to 
eover  any  defleleney  in  the  accounts  of  tbe  Treaaorer  xft  the  United 
States,  Including  tnteraat,  arising  out  of  tbe  arrangement  ap- 
pnyvad  by  tbe  Preetrtent  on  July  27,  1038.  for  the  oonverakm  Into 
zoralgn  eurrenclea  of  ebecks  and  drafts  of  ofllcers  and  employeea 
tat  aatarles  and  ezpcnaea:  Frovtded,  "niat  such  action  as  the  Presi- 
dent may  take  ehaU  be  binding  upon  all  oOova  of  the  Gtovem- 
ment:  ProoMed  further.  That  no  payments  authorlaed  by  this  act 
ahall  be  made  to  any  ofllcers  or  employeea  for  perioda  during 
which  their  checks  or  drafts  were  converted  into  foreign  curren- 
cies under  the  arrangement  hereinbefore  referred  to:  Provided 
fvrthmr.  That  aUowanoea  and  eiq>endltures  pursuant  to  this  act 
shaU  not  be  subject  to  income  taxes:  And  provided  further.  That 
tbe  Director  of  the  Budget  shall  report  all  expendlturea  made  for 
this  purpoae  to  Congreee  annually  with  the  Budget  estimates. 

Mr.  McKETNOLDS.  Mr.  Chairman,  I  (^er  an  amend- 
ment. On  page  1,  in  line  9.  after  tbe  words  "  United  States  ". 
insert  "  while  in  service." 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ur.  IfcRmfouis:  On  page  1,  tn  line  9. 
after  the  worda  "  United  States  ".  insert  "  while  in  service." 

Mr.  McRETNCHiDS.  Mr.  Chairman,  the  purpose  of  this 
amendment  and  of  this  bill  is  to  idace  every  safeguard  pos- 
sible, so  that  no  moneys  wiU  be  spent  except  for  the  par- 


intended  for  officers  and  employees  actually  in  service 

foreign  countries.    A  gentleman  a  while  ago  asked  the 

.  ^estion  whether  or  not  this  would  be  paid  in  gold  doUars. 

Everyone  knows  this  will  not  be  paid  in  gold  dollars. 

Mr.  BRTITEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McREYNOLDS.    No;  I  will  not  3neld.    I  am  sorry. 

Mr.  COX.    The  payment  is  in  the  equivalent  of  gold  dol- 

lairs.  is  it  not? 

Mr.  McREYNOLDS.  The  rate  is  based  upon  the  exchange 
at  the  time  that  we  went  off  the  gold  standard  and  the  dif- 
f«rence  in  the  exchange  at  that  time  and  the  exchange  at 
tje  present  time.  At  that  time  France  was  on  the  gold 
standard,  and  is  still  on  the  gold  standard.  We  are  seeking 
td  authorize  an  appropriation  merely  for  the  difference  in 
e2:change  between  that  date  and  this  time.  I  may  say  that 
every  safeguard  Is  placed  wound  this  bilL  If  there  is  a 
d  fference,  this  is  brought  to  the  attention  of  the  Director 
a  the  Budget.  If  he  approves  it,  it  then  goes  to  the  Presl- 
dint.  and  then,  if  it  is  approved  by  the  President,  it  goes  to 
the  Committee  on  Appropriations  of  the  House  for  its  con- 
siperation. 

Mr.  SNELL.  Will  the  gentleman  yield  for  a  practical 
q^iestion? 

Mr.  McREYNOLDS.    Gladly. 

Mr.  SNELL.  Take,  for  instance,  the  situation  at  the  pres- 
eiit  time  of  our  representatives  in  Canada,  where  our  ex- 
change is  at  a  premium  of  1  percent.  Would  the  people  who 
arethere  at  the  present  time  get  any  additional  allowances 
o^  anything  of  that  sort? 

Mr.  McREYNOLDS.    Absolutely  not. 

Mr.  SNELL.    That  is  what  I  wanted  to  know. 

Mr.  LANHAM.    Will  the  genUeman  yield? 

Mr.  McREYNOLDS.    I  yield. 

Mr.  LANHAM.  Succinctly  stated,  is  not  this  the  situa- 
tion? These  representatives  of  ours  abroad  received  a  15 
p  srcent  cut  in  their  salaries,  the  same  as  employees  at  home, 
apd  is  it  not  the  purpose  of  this  bill,  on  account  of  the 
erences  in  the  value  of  exchange,  merely  to  see  to  it  that 

ch  foreign  representatives  shall  not  have  their  salaries  cut 

ore  than  the  15-percent  cut  which  our  Government  em- 

oyees  here  sustained? 

Mr.  McREYNOLDS.  If  such  conditions  arise,  yes:  and 
t  has  to  be  passed  on  by  the  Committee  on  Appropriations 

d  then  has  to  come  to  the  House  for  its  approval  before 
such  differences  are  adjusted. 

Mr.  CONNERY.  Mr.  Chairman.  I  rise  in  opposition  to  the 
p^ding  amendment. 

Mr.  caudrman.  I  really  am  not  opposed  to  the  amendment 
of  my  distinguished  friend,  Mr.  McReynolds,  the  Chairman 
<a  the  Committee  on  Foreign  Affairs,  but  the  gentleman  from 
Cslifomia  [Mr.  Hokppsl]  is  going  to  offer  an  amendment. 
a  I  follows: 

8bc.  2.  As  used  in  this  act  the  term  "  officers  and  employees " 
si  Lidl  be  held  to  include  individuals  now  abroad  who  are  in  receipt 
ol  retired  pay  or  pension  and  who,  because  of  physical  disabilities, 
a^.  or  other  impediments  are,  in  the  discretion  of  the  President, 
uhable  to  rettim  to  the  United  States. 

I  am  in  entire  sympathy  with  the  bill  in  general  as  to 

Lployees  of  the  United  States  Qovenunent  who  are  in  the 

)reign  Service;  but  the  disabled  veteran  who  is  abroad. 

LO  married  abroad  or  who  is  now  unable  to  get  back  to  the 

tiited  States,  is  going  to  suffer  even  worse  than  these  Gov- 

it  employees,  and  there  are  1,174  of  such  veterans 

alL 

»€r.  Jack  Connolly,  the  general  manager  of  the  Path6 
jws  in  the  United  States,  who  was  a  buddy  of  mine  in  the 
renty-sixth  Division,  has  recently  returned  from  Paris, 
knows  all  about  these  veterans  over  in  Prance,  and  he 
t4  Id  me  they  are  suffering  extremely  as  a  result  of  the 
a  )preciation  of  foreign  currency  and  the  depreciation  of  our 
c  irrency  in  France.  He  brought  up  this  matter  several 
ti^es  in  letters  to  Members  of  Congress. 

I  think  if  we  are  going  to  do  this  for  the  Government 
eioplojrees.  the  least  we  can  do  is  to  take  care  of  these  1,174 
nen  over  there,  who  are  disabled  veterans,  many  of  them 
b  kttle  casualties,  and  some  of  them  blind. 
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I  understand  a  point  of  order  will  be  made  against  the 
amendment  of  the  gentleman  from  California  when  he  offers 
it.  I  want  to  say  now  that  I  am  not  against  the  amendment 
of  the  gentleman  from  Tennessee  [Mr.  McRkynolds],  be- 
cause I  think  this  should  be  confined  to  the  service  and  to 
Government  workers  while  they  are  in  the  service,  but  I 
think  in  addition  we  should  do  something  for  the  1,174  dis- 
abled men  who  fought  for  their  country  in  France  and  are 
over  there  now  and  cannot  get  back  to  the  United  States. 

So  I  hope  the  body  at  the  other  end  of  the  Capitol  will 
take  cognizance  of  what  we  are  sajring  here  today,  and  if 
this  amendment  is  ruled  out  on  a  point  of  order,  I  hope  the 
Senate  will  put  this  provision  in  the  bill,  because  if  we  are 
going  to  take  care  of  Government  employees,  we  ought  to 
take  care  of  those  disabled  veterans  to  whom  I  have  referred. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Tennessee  [Mr.  McReynolds]. 

The  amendment  was  agreed  to. 

Mr.  McREYNOLDS.  Mr,  Chairman,  I  offer  a  further 
amendment,  on  page  2,  in  line  8,  after  the  word  "  all ",  add 
"  executive  "  before  the  word  "  oflBcers." 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McReynolds:  On  page  2,  In  line  8, 
after  the  word  "  all  ",  Insert  the  word  "  execuUve." 

Mr.  McGUGIN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word  for  the  purpose  of  seeking  information  from  the 
Chairman  of  the  Committee  on  Foreign  Affairs. 

Why  does  the  gentleman  include  all  executive  officers? 
Is  this  for  the  purpose  of  tying  the  hands  of  the  Comptroller 
General,  so  he  will  have  no  control  over  such  disbursements? 

Mr.  McRETYNOLDS.  No;  this  amendment  was  suggested 
by  the  gentleman  from  Alabama  [Mr.  Oliver],  who  stated 
the  word  "  executive  "  should  be  placed  in  the  bill  so  that 
there  would  not  be  any  question  about  the  Committee  on 
Appropriations  having  the  right  to  use  its  discretion  in  the 
matter  of  passing  on  the  appropriations. 

Mr.  McGUGIN.  Would  the  gentleman  from  Tennessee 
have  any  objection  to  an  amendment  to  his  amendment  pro- 
viding that  this  shall  not  include  the  Comptroller  General? 

Mr.  McREYNOLDS.  Does  the  gentleman  want  to  include 
the  Comptroller  General? 

Mr.  McGUGIN.  I  refer  to  an  amendment  so  that  this 
would  not  apply  to  the  Comptroller  General. 

Mr.  McREYNOLDS.  I  do  not  want  to  include  the  Comp- 
troller General. 

Mr.  McGUGIN.  Mt.  Chairman,  I  offer  as  an  amendment 
to  the  amendment  offered  by  the  gentleman  from  Tennessee: 
"Provided,  That  the  term  '  executi\'e  officers '  does  not 
include  the  Comptroller  General  of  the  United  States." 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McQugin  to  the  amendment  offered 
by  Mr.  McRbtkolds:  Insert,  after  the  word  "executive",  a  colon 
and  the  words  "Provided,  That  the  term  '  executive  officers '  does 
not  Include  the  Comptroller  General  of  the  United  States." 

Mr.  LANHAM.  If  the  gentleman  will  yield,  is  not  his 
amendment  inserted  at  the  wrong  place  and,  if  adopted, 
would  make  the  language  ambiguous?  Should  not  the  gen- 
tleman's amendment  be  inserted  after  the  word  "  Govern- 
ment ",  in  line  9? 

Mr.  McGUGIN.  The  amendment  of  the  gentleman  from 
Tennessee  is  to  include  all  executive  officers,  and  I  want  to 
except  the  Comptroller  General.  I  ask  unanimous  consent 
to  change  my  amendment  as  presented. 

My  amendment  is  a  simple  proposition.  We  have  a 
Comptroller  General  whose  duties  have  been  prescribed  by 
law.  His  power  is  above  that  of  the  President  or  any  other 
officer  of  the  Government  in  passing  on  the  legality  of 
expenditures  of  the  Government.  We  made  one  far- 
reaching  exception  In  the  bank  bill  which  was  passed,  in 
which  we  provided  that  the  Secretary  of  the  Treasury  in 
the  administration  of  the  $2,000,000,000  equalization  fund 
should  not  be  subjected  to  the  orders  of  the  Comptroller 
General. 

If  in  specific  bills  we  are  going  to  provide  that  the  Comp- 
troller General  shall  not  have  Jurisdiction  over  specific  ex- 
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pendltures,  we  might  as  wen  abidish  that  safeguard  over  the 
expenditures  of  the  Government.  That  is  a  bad  policy  to 
establish.     [Applause.] 

Mr.  GRAY.  Mr.  Chairman.  I  rise  in  exposition  to  the 
amendment.  Mr.  Chairman,  this  biU  has  already  been  ably 
presented  by  the  chairman  of  the  committee  and  other  well- 
informed  Members.  My  one  apology  for  speaking  at  this 
time  is  to  correct  a  false  impression  which  I  fear  has  re- 
sulted from  the  statement  of  the  gentleman  from  n^inniii 
[Mr.  Brittkn]. 

I  am  one  of  the  new  members  of  the  Committee  on  For- 
eign Relations  of  the  House,  and  what  I  do  not  know  about 
foreign  affairs  and  relations  would  fill  a  book  and  perhaps 
several  volumes,  but  I  do  know  sometJitng  about  this  bill. 
This  bill  does  not  change  salaries;  this  bill  does  not  raise 
salaries;  this  bill  does  not  lower  salaries.  An  this  biU  does 
is  to  maintain  the  existing  salary,  as  fixed  by  law. 

Now.  I  want  to  address  myself  to  what  the  gentleman 
said  about  money,  with  a  view  to  cfurecting  the  impression 
I  fear  he  left  upon  the  committee. 

Some  good  people  in  this  world  are  color  blind;  they  are 
not  able  to  distinguish  between  different  colors.  Some  very 
able  people  in  the  world  are  Judicially  Idind;  they  have  no 
capacity  for  applying  the  law  to  a  given  state  of  facts. 
Many  able  people  are  blind  to  other  conditions  and  rela- 
tions. It  is  said  that  there  are  not  12  men  in  Congress, 
including  both  the  Senate  and  the  House  of  Representatives, 
who  understand  the  money  problem,  and  I  regret  to  say 
that  I  cannot  claim  to  be  one  of  those  12. 

Mrs.  ROGERS  of  Massachusetts.  Win  the  gentleman 
yield? 

Mr.  GRAY.    Not  Just  now,  but  I  win  at  the  proper  time. 

Now,  the  gentleman  from  Illinois  said  that  the  gold  re- 
valuation plan  was  brought  about  to  restore,  raise,  or 
increase  the  buying  power  of  the  dollar.  That  statement 
is  erroneous;  it  was  predicated  upon  directly  the  opposite 
theory.  It  was  to  restore  the  paying  power — ^the  tax-paying 
power,  the  interest-paying  power,  the  debt-pajring  power, 
the  mortgage-paying  power  of  labor,  of  commodities,  the 
products  of  labor.  It  was  brought  about  for  the  purpose  of 
restoring  the  relative  value  relations  of  money  and  com- 
modities, labor,  and  labor  products. 

Mr.  BRITTEN.    WiU  the  gentleman  yield? 

Mr.  GRAY.    Yes. 

Mr.  BRl'lTEN.  When  did  I  ever  say  anything  about  the 
gold  dollar? 

Mr.  GRAY.  The  gentleman  referred  to  it  yesterday.  If 
his  memory  is  so  short  as  that,  I  suggest  that  be  refresh 
his  memory  from  the  Record. 

Mr.  MOTT.  Mr.  Chairman.  wlU  the  gentleman  yield  for 
a  question? 

Mr.  GRAY.  Not  now.  I  want  to  say  scnnething  with  re- 
gard to  money.  There  is  no  such  condition  as  high  money 
<&nd  high  commodity  values.  If  money  is  of  high  value, 
prices  are  low;  if  prices  are  high,  money  is  low.  There  can 
be  no  such  condition  as  high  mon^  and  high  prices  at  the 
same  time.  This  gold  revaluation  plan  was  to  reduce  the 
buying  power  of  the  dollar  and  increase  the  tax,  interest, 
debt  Euid  mortgage  power  of  labor,  and  of  commodities  and 
the  products  of  labor.  People  do  not  make  or  create  money, 
they  do  not  raise  money.  They  have  labor  and  products  to 
sell,  and  must  buy  money  with  which  to  pay  taxes,  interests, 
debts,  mortgages,  and  contracts  payable  in  money. 

Mr.  McGUGIN  rose. 

Mr.  GRAY.  Briefiy  speaking,  I  am  pretty  close  to  Blan- 
sas,  but  not  close  enough  to  have  the  gentleman  interfere 
with  me  at  this  time.     [Laughter.! 

The  CHAIRMAN.  The  time  of  the  gentleman  from  In- 
diana has  expired. 

Mr.  GRAY.  Mr.  Chairman.  I  a^  unanimous  consent  for 
a  brief  time  to  answer  some  of  these  interrogatories. 

Mr.  McGUGIN.    I  did  not  want  to  ask  any  questions  of 
the  gentleman. 
Mr.  GRAY.    Tlien,  why  the  interruption? 
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lij.  BANKHEAD.    Mr.  Chairman,  how  much  time  does 
the  gentleman  desire? 

Mr.  GRAY.    Five  minutes. 

Mr.  BANKHEAD.    Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  gentleman's  time  be  extended  5  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  GRAY.    I  want  to  talk  to  the  Committee  now  in  re- 
gard to  this  revaluation  of  gold. 

It  is  being  contended  that  this  bill  discriminates  against 
.our  public  of&cials  and  employees  here  and  in  favor  of  the 
Porcign  Service.  This  contention  results  from  a  failure  to 
comprehend  the  gold  revaluation  plan  and  its  operation 
under  the  first  preliminary  step  taken  to  reduce  the  gold 
content  of  the  dollar.  The  revaluation  step  taken,  reducing 
the  gold  content  of  the  dollar,  has  devalued  the  dollar  exter- 
nally, that  Ls  abroad,  but  not  internally  here  in  our  domestic 
relations,  trade,  and  exchange.  The  dollar  paid  to  em- 
ployees here  will  buy  as  much  as  ever  here,  but  40  percent 
less  when  paid  to  our  foreign  officials  and  employees  and 
used  abroad.  This  bill  is  to  make  up  to  our  Foreign  Service 
for  this  loss  of  purchasing  power  which  our  officials  and 
employees  here  do  not  suffer.  This  biU  is  to  make  up  to  the 
Foreign  Service  what  is  lost  to  them  in  making  exchange. 
There  is  no  discrimination  against  our  home  employees  in 
favor  of  employees  abroad.  This  erroneous  contention  being 
made  here  results  from  a  want  of  knowledge  of  the  facts 
and  a  failure  to  comprehend  the  problem  of  money. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GRAY.  I  will  yield  to  the  lady  in  Just  a  few  minutes. 
All  things  come  to  him  who  waits,  even  to  a  lady.  This 
revaluation  of  gold  is  a  misnomer.  It  is  a  reduction  of  the 
gold  content  of  the  dollar  rather  than  the  appreciation  of 
gold.  This  first  step  that  has  been  taken  has  had  the  effect 
of  reducing  the  value  of  the  dollar  abroad,  but  it  has  had  no 
appreciable  effect  here  and  will  never  reduce  the  dollar 
value  here  appreciably  or  raise  the  value  of  commodities  in 
the  price  level  imtil  another  step  Ls  taken.  We  must  issue 
an  increased  volume  of  money  upon  the  increased  value  of 
gold  before  there  will  be  a  rise  in  values  and  the  price  level 
which  means  devaluation  of  the  dollar. 

Mrs.  ROGEIRS  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GRAY.  Presently.  The  reason  for  this  bHI  Is  that 
the  dollar  externally,  abroad,  will  be  accepted  for  the  gold 
that  there  is  in  It,  and  as  there  is  40  percent  less  gold  in  the 
dollar,  that  is  all  they  will  take  it  for.  This  bill  is  to  equalize 
the  exchange  as  between  our  money  and  the  money  of  other 
countries;  that  is.  make  up  the  difference  in  the  dollar  here 
and  the  dollar  abroad.  i 

Mr.  MOTT.    Mr.  Chairman,  a  point  of  order. 

Mr.  GRAY.  Oh.  pardon  me;  I  decline  to  3^eld.  I  desire 
to  yield  to  the  gentlewoman  from  Massachusetts. 

Mr.  MOTT.  If  the  gentleman  wants  to  yield  now.  I  with- 
draw the  point  of  order.  I  Just  wanted  the  gentleman  to 
yield  to  the  gentlewoman  from  Massachusetts. 

Mr.  GRAY.    I  alwajrs  defer  to  the  ladies. 

Mrs.  ROGERS  of  Massachusetts.  The  gentleman  has 
spoken  of  the  great  importance  of  a  proper  imderstanding 
of  money.  Does  not  the  gentleman  feel  it  is  vitally  impor- 
tant to  keep  the  diplomatic,  commercial,  and  other  per- 
sonnel who  have  a  proper  understanding  of  foreign  affairs 
in  the  Foreign  Service.  Diplomats  can  make  or  prevent 
wars.  They  are  the  eyes  and  ears,  really,  of  our  country. 
They  are  our  first-line  national  defense.  They  know  what 
is  going  on  in  foreign  countries;  what  propaganda  is  being 
sent  out.  They  know  how  to  protect  our  rights.  They  speak 
foreign  languages — they  do  not  have  to  depend  upon  inter- 
preters. The  gentleman  knows  it  is  vitally  important  to 
give  our  well-trained  employees  over  there  a  chance  to  live 
and  stay  in  the  Service  and  represent  us  properly. 

Mr.  GRAY.  I  think  it  is  very  important,  and  I  thank 
the  gentlew(unan  for  her  contributicm. 

Mr.  MOTT.  Mr.  Chairman,  before  the  gentleman  gets 
•off  the  qiiestlon  of  money,  will  he  tell  us,  if  he  knows,  who 


are  the  alleged  12  people  in  the  Congress  who  know  some- 
thing about  the  money  question? 

Mr.  GRAY.  I  have  not  a  very  special  acquaintance  with 
the  gentleman  who  is  addressing  me.  He  may  know  some- 
thing about  it.  I  do  not  know.  I  have  just  made  the 
observation  that  it  has  been  said  that  there  are  not  12 
men  in  the  American  Congress— the  House  and  Senate— who 
understand  the  money  question  and  I  regret  that  I  am  not 
one  of  them. 

Mr.  MOTT.  My  question  is,  Who  are  the  12  men  who 
know  something  about  money? 

Mr.  GRAY.  I  greatly  regret  that  I  would  have  to  exclude 
the  gentleman,  though  I  am  sorry.  [Laughter.]  Mr.  Chair- 
man, I  want  to  say  in  conclxision  that  the  dollar  has  been 
devalued  externally,  abroad,  and  that  to  maintain  existing 
salaries  of  ijeople  abroad,  according  to  law,  we  must  pass 
this  bill  to  make  up  the  difference  to  those  men  engaged 
in  foreiijn  service.  I  do  not  know  whether  these  salaries 
are  right.  I  think  probably  if  some  of  these  positions  were 
open  upon  the  merit  sjrstem  I  would  accept  one  of  them  and 
probablj-  condescend  to  take  a  smaller  salary,  but  I  am  not 
a  small-salary  man.  I  believe  in  good  salaries,  good  wages, 
and  good  prices. 

Mr.  MOTT.  Will  the  gentleman  answer  the  question  as 
to  who  8,re  the  12  men,  even  though  he  excludes  me? 

Mr.  GRAY.  I  am  sorry  I  must  exclude  the  gentleman, 
though  ;[  regret  it.     [Laughter.] 

Mr.  MOTT.    Oh,  be  a  good  sport,  and  tell  us  who  they  are. 

Mr.  GEIAY.  If  there  was  any  way  in  the  world  to  include 
the  gentleman  amongst  those  12,  I  would  do  it.  But 
from  iht  character  of  his  remarks  relative  to  money,  I  see  no 
way  to  bring  him  in  even  within  remote  striking  distance. 
[Laughter.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  In- 
diana hiis  expired. 

Mr,  OLIVER  of  Alabama.  Mr.  Chairman,  I  feel  that  the 
House  may  be  interested  in  some  facts  that  were  brought  to 
the  atteation  of  the  subcommittee  handling  the  appropria- 
tions for  the  State  Department.  Last  summer,  just  after 
Congress  adjourned,  members  of  our  committee  were  con- 
sulted by  the  Bureau  of  the  Budget,  with,  I  assume,  the 
approval  of  the  President,  in  reference  to  shipping  gold 
abroad  for  the  purpose  of  paying  the  salaries  of  Foreign 
Service  Dfflcers,  who,  because  of  foreign  exchange,  were  sus- 
taining heavy  losses  in  pay.  It  will  be  remembered  that  the 
President  did  in  July  last  authorize  the  shipment  of  gold 
abroad  tx>  pay  salaries  in  certain  countries.  When  the  com- 
mittee met  this  year  the  President,  we  were  informed,  desired 
to  discoatinue  the  shipping  of  gold  abroad  for  this  purpose, 
and  he  later  sent  to  our  committee  a  Budget  estimate  for  an 
emergericy  appropriation  to  cover  the  losses  suffered  by  our 
representatives  abroad  due  to  the  depreciation  of  the  dollar. 
That  rc-commendation  of  the  President,  in  effect,  was  a 
request  for  an  emergency  appropriation,  such  as  the  terms 
of  the  pending  bill  seek  to  authorize.  I  will  say  to  the  gen- 
tleman from  Kansas  [Mr.  McGugin]  that  the  emergency 
recommendation  authorized  the  appropriation  to  be  ex- 
pended under  such  regulations  as  the  President  might  deter- 
mine— and  the  Comptroller  could  have  been  excluded  by 
such  regulations,  if  the  President  desired.  All  of  the  other 
safeguards  over  the  expenditure  of  the  emergency  appro- 
priation, so  recommended  by  the  President  to  our  com- 
mittee, are  found  in  the  pending  bill.  The  subcommittee 
held  hearings  on  the  emergency  appropriation  asked  for  by 
the  President;  and  learning,  as  we  were  informed,  of  his 
interest  in  its  passage,  the  committee  tentatively  approved 
the  Budget  estimate,  and  reported  it  to  the  full  committee. 
We  then  learned  that  the  legislative  committee  of  the  House 
preferred  to  submit  first  a  bill  authorizing  the  appropria- 
tion and  since  it  was  not  our  desire  to  ask  for  a  rule  to 
make  the  emergency  appropriation  in  order  on  the  appro- 
priation bill,  the  emergency  appropriation,  which  was  clearly 
subject  to  a  point  of  order,  was  not  approved  by  the  com- 
mittee. 

This  pending  bill  now  seeks  to  authorize  the  Committee 
on  Appropriations  to  do  what  the  President  requested.    Of 
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course,  if  this  bill  is  passed,  it  will  carry  no  appropriation. 
I  think  the  discussion  of  the  bill  today  will  be  very  helpful 
to  the  Committee  on  Appropriations  if  the  bill  should  pass, 
because  it  will  definitely  inform  the  Budget  Director  and  the 
officials  in  the  State  and  other  Departments  that  they  must 
submit  in  support  of  all  Budget  estimates  a  clear  justifica- 
tion for  the  sums  asked  to  be  appropriated  for  the  Foreign 
Service  personnel. 

The  Committee  on  Appropriations  will  be  glad  to  read 
the  Rbcord  today  in  order  that  they  may  carefully  check  all 
estimates  later  submitted  for  appropriations  and  which  the 
House  will  have  full  opportunity  to  consider  and  pass  on 
before  there  can  be  any  obligation  imposed  on  the  Govern- 
ment by  the  pending  bilL  So  the  legislative  committee  of 
the  House  in  reporting  this  bill  is  only  doing  what  the 
President  requested  the  Appropriation  Committee  to  do,  and 
which  the  committee  was  without  authority  to  do.  This  is  to 
do  away  with  the  point  of  order  to  which  the  emergency 
recommendation  submitted  by  the  President  would  have  been 
subject,  had  the  committee  reported  it  against  the  objection 
of  the  Committee  on  Foreign  Affairs. 

Mr,  TERRELL  of  Texas.    Will  the  gentleman  yield? 

Mr.  OLIVER  of  Alabama.    I  yield. 

Mr.  TERRELL  of  Texas.  Has  the  gentleman  made  any 
estimate  as  to  how  much  will  be  necessary  to  carry  out  this 
provision? 

Mr,  OLIVER  of  Alabama.  The  President  in  his  estimate 
to  our  committee,  as  I  now  recall,  estimated  a  sum  approxi- 
mating $7,000,000, 

The  CHAIRMAN,  The  time  of  the  gentleman  from  Ala- 
bama [Mr.  Olivir]  has  expired. 

Mr.  McQUGIN.  Mr.  Chairman,  I  ask  unanimous  consent 
to  withdraw  the  amendment  which  I  offered  to  the  amend- 
ment offered  by  the  gentleman  from  Tennessee.  I  will  offer 
my  amendment  later  at  another  place  in  the  bill. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr,  DUNN,  Mr.  Chairman,  I  move  to  strike  out  the  last 
two  words, 

Mr.  Chairman,  I  do  hope  that  this  bill  which  is  now  before 
the  House  will  be  passed,  because  I  believe  it  to  be  one  of 
the  most  important  pieces  of  legislation  presented  to  this 
honorable  body  at  this  session  of  Congress. 

The  gentleman  from  New  York  [Mr,  Fish]  maintained 
that  the  salaries  of  our  Federal  employees  abroad  is  insuffi- 
cient to  maintain  them.  I  maintain  it  is  the  duty  of  the 
Federal  Government  to  compensate  its  Federal  employees 
adequately.  Our  Government  has  no  right  to  send  men 
into  foreign  lands  and  expect  them  to  transact  the  business 
they  are  to  transact  in  behalf  of  their  country  when  they 
are  not  passing  them  sufficient  compensation  for  the  valuable 
services  they  are  rendering, 

I  also  wish  to  state  that  our  Government  should  compen- 
sate the  Federal  employees  of  the  United  States,  those  men 
and  women  who  come  into  this  building  and  render  valuable 
service  in  behalf  of  their  Government,  Every  Member  of 
Congress  knows  there  are  men  and  women  working  in  these 
halls  whose  compensation  is  insufficient.  The  salaries  paid 
our  poor  women  who  scrub  and  dust  is  $50  a  month.  The 
men  who  act  as  poUcemen  receive  $85  a  month.  Scmie 
gentleman  made  the  statement  that  if  those  men  would  re- 
sign from  their  positions  they  could  get  hundreds  of  other 
men  who  are  willing  to  take  their  positions.  I  wish  to  say, 
Mr,  Chairman,  that  those  of  us  who  are  in  Congress,  who 
were  willing  to  discontinue  our  offices  in  Congress,  could  find 
men  and  women  willing  to  come  here  and  work  for  the 
Government  for  less  than  we  are  now  receiving. 

So,  Mr,  Chairman,  I  say  we  should  support  this  bill, 
because  the  men  who  are  abroad  are  entitled  to  more  money 
than  they  are  getting  now;  so  are  the  Federal  employees 
in  the  United  States.  I  want  to  see  the  Federal  em- 
ployees of  the  United  States  get  back  their  15  percent. 
In  fact,  I  have  a  bill  in  Congress  which  will  increase  their 
salaries  25  percent,  especially  those  who  receive  under  $3,000 
a  year.  We  Members  of  Congress  demand  a  hvlng  wage. 
So,  do  unto  others  as  you  would  have  others  do  unto  you. 


Mr.  CONNERY.    Will  the  gentleman  yidd? 

Mr.  DUNN,    I  yield, 

Mr.  CONNERY.  The  gentleman  sas^s  he  wants  to  aee 
Government  employees  get  their  fuU  pay  back.  I  hope  the 
gentleman  will  cooperate  in  the  movement  to  concur  In  tha 
Senate  amendments  when  that  bill  comes  back  to  the 
House  and  not  allow  it  to  go  to  conference  on  that  prop- 
osition. 

Mr.  DUNN,  I  am  willing  to  do  anorthing  that  will  benefit 
the  employees  and  also  the  Spanish-American  and  W<Nrld 
War  veterans  100  percent.     [Applause.] 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Tennessee  [Mr,  McRkyi70U>s]. 

The  amendment  was  agreed  to. 

Mr.  McGUGIN,  Mr.  Chairman.  I  offer  an  amendment, 
which  is  now  at  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McGttozh:  On  page  S.  in  line  0. 
sifter  the  word  "  Government ",  ina«rt  "  except  the  Comptroller 
General  of  the  United  States." 

Mr.  McGUGIN.  Mr.  Chairman.  I  most  assuredly  had  no 
idea  when  we  came  here  today  that  we  would  be  involved  in 
any  controversy  over  the  powers  of  the  Comptroller  Gen- 
eraL  I  think  the  bill  as  a  whole  is  discrimination  in  favor 
of  foreign  employees  and  against  h<»ne  employees,  and  I 
think  the  bill  itself  is  not  Justified  on  the  proposition  of 
the  depreciation  of  the  money;  but  when  the  gentleman 
from  Tennessee  offered  his  amendment.  "  all  executive  offi- 
cers ",  it  occurred  to  me  that  possibly  it  included  the  Comp- 
troller GeneraL 

Mr.  FISH.    Will  the  gentleman  yield? 

Mr.  McGUGIN.    No;  I  caxmot  sdeld  now. 

Mr,  FISH.  We  may  be  able  to  accept  the  gentleman's 
amendment. 

Mr,  McGUGIN,  Mr,  Chairman.  I  refuse  to  yield.  My 
time  must  not  be  used  up  in  this  way. 

Now,  that  which  I  wanted  in  the  first  instance  was  only  a 
safeguard  to  meet  a  possible  contingency  growing  out  of  the 
amendment  offered  by  the  gentleman  from  Tennessee,  I 
now  find,  after  the  remarks  of  the  gentleman  from  Alabama, 
that  it  is  the  avowed  purpose  to  take  any  control  away  from 
the  Comptroller  Creneral  that  might  be  involved  in  the 
expenditure  of  the  money  carried  in  this  bill. 

Certain  safeguards  have  been  built  up  around  the  expendi- 
ture of  the  people's  money.  One  was  the  constitutional 
provision  that  approiH-iations  should  ccune  from  the  Con- 
gress. We  have  destroyed  tliat  provision  In  the  last  few 
months  by  the  making  of  lump-sum  appropriations  for  the 
Executive  Department  to  spend  very  largely  as  It  sees  fit. 
Then  we  have  come  along  and  passed  authorizations  without 
limitation,  and  now  we  find  ourselves  trying  to  destroy  the 
statutory  safeguard,  the  Office  of  the  Comptroller  GeneraL 
If  there  is  no  necessity  for  the  Comptroller  General  to  de- 
mand that  the  moneys  under  this  bin  be  expended  according 
to  law,  then  there  is  no  necessity  for  a  Comptroller  General 
to  overlook  the  expenditures  of  any  moneys  which  are  being 
expended  by  this  Government. 

The  gentleman  from  Alabama  says  that  the  President 
asked  for  the  provision  that  the  Comptroller  General  should 
not  have  control  over  the  expenditure  of  this  money. 

Mr.  OLIVER  of  Alabama.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  McGUGIN.    I  yield. 

Mr.  OLIVER  of  Alabama.  I  said  that  tn  the  recommenda- 
tion submitted  by  the  President  the  Comptroller  General  was 
excluded.  Of  course,  the  President  would  have  the  absolute 
right  to  refer  all  expenditures  to  chfrklng  by  the  Comp- 
troller if  be  so  desired.  The  appropriation  to  ^rtiich  the 
gentleman  refers  was  an  emergency  appropriation  to  be 
expended  tmder  and  by  tiie  direction  erf  the  Presidoxt.  In- 
asmuch as  this  money  is  to  be  expended  under  and  by  the 
direction  of  the  President,  the  committee  in  framing  the  bill 
has  foUoved  the  language  goremlng  the  emergency  appro- 
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priation  which  has  been  carried  in  the  regular  appropriation 
bill  for  years. 

Mr.  McOUGIN.  Very  welL  Congress  might  as  well  today 
make  its  decision  whether  or  not  in  specific  bills  it  is  going 
to  start  a  policy  of  providing  that  the  Comptroller  General 
shall  have  no  control  over  the  expenditure  of  public  moneys. 
U  that  is  done,  then  Congress  might  just  as  well  abdicate 
so  far  as  control  over  the  expenditure  of  money  is  concerned. 
Ten  or  fifteen  years  ago  Congress  in  its  wisdom  saw  fit  to 
create  the  Office  of  the  Comptroller  General  and  place  into 
his  hands  power  which  would  be  final,  and  placed  him  in  a 
position  independent  of  Congress,  the  President,  or  any  other 
jwlitical  department  of  this  Government.  We  ought  not 
now  to  destroy  that  policy  bill  by  bilL  I  leave  it  with  the 
Congress  today  whether  or  not  it  wants  to  dehorn  the  Comp- 
troller General  in  the  matter  of  supervising  the  expenditure 
of  the  moneys  provided  xmder  this  bill. 

Mr.  W  Hl'l'l'lNGTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  McOUGIN.    I  yield. 

B4r.  WHI'ITINGTON.  The  recommendation  referred  to 
by  the  gentleman  from  Alabama  was  just  for  the  current 
year,  an  emergency  matter.  This  is  permanent  legislation, 
18  it  not? 

Mr.  McOUGIN.    Surely. 

Mr.  WHI'ITINGTON.  There  is  that  marked  difference 
between  tie  two.  It  would  therefore  occur  to  me  that  the 
gentleman's  amendment  is  in  order  and  ought  to  be  adopted. 

Mr.  McOUGIN.  For  my  part.  I  am  opposed  to  tearing 
down  these  safeguards  which  have  been  built  up  around  the 
expenditure  of  the  people's  money.  [Applause.]  These  ex- 
penditures should  be  submitted  to  the  Comptroller  General. 
The  Constitution  provides  that  Congress  shall  have  power 
over  appropriations.  We  should  stop  the  destruction  of 
these  safeguards. 

Mr.  McREYNOLDS.  Mr.  Chairman,  the  gentleman  has 
made  a  splendid  speech,  and,  as  far  as  I  am  concerned,  his 
amendment  is  acceptable. 

Mr.  FISH.  Mr.  Chairman,  the  gentleman  from  Tennessee 
accepts  the  amendment.  As  far  as  I  am  concerned.  I  am 
willing  to  accept  the  amendment;  and  I  want  to  congratulate 
the  gentleman  on  his  soimd  and  logical  argxmient. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Kansas. 

The  amendment  was  agreed  to. 

Mr.  TABER.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tabis:  On  page  2,  IlzM  3.  after  the 
word  '*  doUar ",  Insert  **  baaed  upon  the  exchange  ratea  July  1. 
1928." 

Mr.  TABER.  Mr.  Chairman,  in  my  opposition  to  this 
proposition  I  am  not  following  tactics  which  sometimes  are 
pursued,  to  make  the  bill  as  bad  as  possible;  but  I  am  trsring 
to  make  the  bill  as  good  as  possible. 

We  all  know  that  here  in  the  United  States,  in  England. 
In  Fmnce,  and  in  the  other  countries  of  the  world  when  there 
was  depreciation  of  the  currency  there  was  not  a  correspond- 
ing rise  in  the  prices  people  had  to  pay  for  things.  When 
the  currencies  of  foreign  countries  depreciated  the  prices  of 
things  there  did  not  rise  correspondingly.  The  result  was 
our  foreign  officers  received — and  many  of  them  still  are 
receiving — a  marked  increase  in  the  purchasing  power  of 
what  they  had  to  spend,  their  salaries. 

I  have  gone  back  to  a  time  when  practically  all  cotmtrles 
of  the  world  were  on  a  gold  standard  and  have  fixed  that 
date  as  the  date  to  work  from.  I  have  given  the  people  who 
are  in  the  Foreign  Service  such  advantage  as  would  accrue 
to  them  as  a  result  of  loss  of  purchasing  iwwer  from  the 
time  all  foreign  countries  were  on  gold. 

Without  my  amendment  the  bill  as  drawn  gives  the  officers 
In  our  Foreign  Service  an  increase  in  salary  from  the  date 
we  devaluated  the  dcUar  by  Executive  order,  about  the  20th 
of  Jsinuary.  It  takes  no  consideration  of  the  depreciation 
that  had  occurred  in  foreign  currencies  from  July  1. 1928. 

Now.  the  crux  of  this  bill  has  not  been  discussed,  except 
as  it  has  been  touched  upon  by  the  gentleman  from  Kansas 


and  by  myself.  Very  largely  the  crux  of  the  bill  is  not  what 
most  of  the  gentlemen  have  been  talking  about,  to  wit.  the 
fact  that  our  salary  scale  for  foreign  officers  is  too  low. 
That  is  not  the  situation. 

This  bill  pretends  to  hand  them  a  bonus  because  of  the 
depreciation  of  our  dollar.  If  we  are  going  to  hand  them 
a  bonus  for  that  reason,  we  ought  to  take  into  consideration 
the  depreciation  of  foreign  currencies  that  has  occurred 
since  they  went  off  the  gold  standard  and  since  we  went  off 
the  gold  standard;  we  ought  to  take  into  consideration  the 
whole  picture.  That  is  what  I  am  asking.  You  know  and 
I  know  that  the  15-percent  reduction  in  the  salaries  about 
which  much  has  been  said  here  and  which  is  mentioned  in 
the  report,  was  practically  wiped  out  by  the  action  of  the 
Senate  yesterday.  You  know  and  I  know  that  that  is  not 
a  factor  we  should  take  into  consideration. 

Now,  I  am  sorry  our  foreign  officers  increased  their  scale 
of  Uving  when  the  purchasing  power  of  their  dollar  was  in- 
creased as  a  result  of  the  depreciation  of  foreign  currencies; 
but  I  do  not  think  that  is  any  reason  for  our  failure  to  take 
account  of  the  situation  when  we  are  passing  legislation  of 
this  kind  for  their  benefit,  and  I  hope  this  amendment  wiU 
be  adopted;  that  we  will  do  what  is  fair  by  these  people 
but  not  hand  them  a  bonus  amounting  to  an  increase  in 
salary  as  a  matter  of  favoritism  to  them  and  against  the 
interest  of  the  taxpayers  of  the  United  States. 

Mr.  WHI'ITINGTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TABER.    I  yield. 

Mr.  W Hl'l'l'lNGTON.  As  I  understand,  the  purpose  of 
the  gentleman's  amendment  is  to  equalize  these  matters  so 
that  despite  the  depreciation  of  foreign  currencies  the  em- 
ployees of  the  Foreign  Service  will  still  get  the  benefit  of 
the  American  dollar. 

Mr.  TABER.  Yes;  as  they  should  get  it,  without  giving 
them  a  bonus. 

Mrs.  ROGERS  of  Massachusetts.    Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  TABER.    I  yield. 

Mrs.  ROGERS  of  Massachusetts.  Does  the  gentleman  un- 
derstand that  this  is  a  fluctuating  matter,  that  the  exchange 
varies  from  month  to  month? 

Mr.  TABER.  Certainly;  but  I  do  not  want  them  to  get 
a  bonus  without  taking  into  consideration  the  benefits  they 
have  already  had  as  a  result  of  the  depreciation  of  foreign 
ciurrencies. 

Mrs.  ROGERS  of  Massachusetts.  They  will  not  receive 
a  bonus,  merely  compensation  for  losses  due  to  the  appre- 
ciation of  foreign  currencies. 

Mr.  TABER.  They  will  by  the  terms  of  this  bill.  It  is 
a  bonus;   nothing  but  a  bonus. 

Mr.  FISH.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  I  think  there  is  some  misunderstanding 
about  the  purpose  of  this  bill.  The  bill  merely  allows  the 
President  under  such  regulations  as  he  may  prescribe  to 
pay  the  Foreign  Service  officials  from  month  to  month  on 
the  basis  of  the  fluctuation  of  currency  in  the  countries  to 
which  they  are  assigned.  That  is  what  is  in  the  bill,  and 
that  is  all  that  is  provided  in  the  bill. 

Furthermore,  I  think  the  gentleman  from  New  York  is 
under  some  little  misapprehension.  He  is  generally  correct 
in  his  statements  before  the  House,  but  when  he  claims 
that  the  currency  in  foreign  countries  has  depreciated  as 
compared  to  ours  since  1928.  he  is  not  stating  a  fact.  The 
French  currency  back  in  1928,  which  he  refers  to,  was  such 
that  at  that  time  $1  would  bring  24  or  25  francs.  Today  it 
will  only  bring  16  francs.  As  I  pointed  out  a  few  minutes 
ago,  in  1928  the  British  pound  was  equal  to  $4.88  of  our 
money.  Today  the  English  poimd  is  worth  $5.07  in  our 
money.  All  we  are  trying  to  do  is  to  place  in  the  hands 
of  the  Comptroller  General,  on  recommendation  to  the 
President,  the  authority  to  rectify  the  changes  in  currency 
in  foreign  countries  from  month  to  month  in  connection 
with  the  salaries  paid  our  Foreign  Service  officers.     It  is 
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therefore  abstird  to  try  to  go  back  to  1928,  and  I  hope 
this  amendment  will  not  prevail. 

Mr.  BRITTEN.  Mr.  Chairman,  I  rise  in  support  of  the 
amendment. 

Mr.  Chairman,  this  bill  is  not  fair  to  the  Federal  Treasury, 
because  it  selects  July  15,  1933,  the  date  we  went  c^  the 
gold  standard,  prior  to  which  time  we  were  on  the  gold 
standard  and  our  money  was  the  topside  money  on  earth. 
Many  of  the  other  countries  had  gone  off  the  gold  standard 
prior  to  that  time.  The  gentlemen  on  the  other  side  do  not 
want  to  can  this  a  salary  increase,  and  they  do  not  want  to 
call  it  a  bonus,  but  this  bill  provides  that  the  Foreign  Service 
employees  or  officers  should  be  compensated,  we  will  say. 
The  compensation,  it  Is  estimated,  will  be  about  50  percent. 
What  difference  does  it  make,  Mr.  Chairman,  whether  this 
is  called  an  increase  of  50  percent  in  salary  or  not?  The 
President  estimated  this  would  amount  to  $7,000,000  for  I 
year.  Whether  this  is  called  a  bonus  of  $7,000,000  or  whether 
this  is  called  an  allotment  of  $7,000,000,  the  fact  of  the  mat- 
ter is  that  our  Foreign  Service  offkeers,  men  already  highly 
paid,  will  get  $7,000,000  more  for  this  present  year  than  they 
•re  entitled  ta  This  Is  the  reason  for  the  legislation,  but 
the  cunning  of  it  Ls  that  a  date  ts  selected  to  our  very  great 
disadvantage,  and  when  I  say  that,  I  mean  to  the  disadvan- 
tage of  the  Federal  Treasury  and  to  the  interest  of  the 
Federal  employee. 

The  peodixig  amendment  selects  July  1,  1928,  when  all 
countries  on  earth,  practically,  with  the  exception  of  China, 
mdla,  and  one  or  two  others,  were  on  the  gold  standard. 
That  is  the  time  to  e<|tui)lse  your  exchange  money  values. 
That  ts  the  time  to  give  consideration  to  the  so-called  "  in- 
crease ",  car  whatever  you  want  to  call  it.  This  is  a  bonus. 
Certainly  you  are  not  going  to  vote  to  select  this  date  in 
July  1933,  and  then  make  this  retroactive  to  boot,  something 
we  never  do  in  connection  with  pay  bills  or  private  biUs. 
The  amendment  of  the  gentleman  is  fair,  because  it  takes  a 
normal  condition  and  accepts  a  normal  time.  The  amend- 
ment provides  a  date  when  all  nations  of  the  world  practi- 
cally were  on  a  normal  gold  standard  and  exchange  was 
understood  as  it  should  be  throughout  the  world  irrespec- 
tive of  your  country.  This  bill,  this  subterfuge,  is  entirely 
in  error,  because  this  gives  the  Treasury  all  the  worst  of  it 
and  gives  the  Federal  employee  all  the  best  of  it  and  you  are 
giving  this  to  an  empk)yee  who  is  today  the  highest  paid 
employee  or  officer  in  the  entire  Federal  Government. 

You  are  doing  an  injustice  to  the  men  at  home.  If  this 
bill  provided,  and  I  have  an  amendment  which  may  solve 
the  matter,  that  because  our  three-,  fom:-,  five-,  six-,  and 
ten-thousand  dollar  men  on  the  other  side  suffered  because 
the  purchasing  power  of  the  doUar  is  not  as  great  today 
as  it  was  a  year  ago,  and  that  the  Federal  employees  in  the 
United  States  should  be  go\'erned  by  the  same  fluctuations 
of  the  dollar,  and  we  all  know  it  has  fiiictuated  in  the  United 
States,  then  this  bin  would  be  fair.  But  this  is  not  what 
the  State  Department  fellows  want.  They  want  to  tickle 
the  foreign  officer  under  the  chin.  These  foreign  officers 
have  houses,  employees,  special  rental  allowances,  all  of 
which  is  unimportant  to  the  foreign  ofScer.  This  bill  seeks 
to  give  him  more  than  you  give  to  anyone  at  home.  May 
I  say  to  you  that  this  is  not  fair.  I  have  never  been  for 
small  salaries.  I  have  frequently  tried  to  lead  in  the  fight 
for  more  pay  and  would  not  be  opposed  to  this  increase  if 
this  was  styled  an  Increase  in  pay  for  all  State  Department 
employees.  Why  single  out  a  $4,000  clerk  in  Berlin  for  a  50- 
percent  Increase,  when  we  are  not  giving  the  same  50-percent 
increase  to  the  $4,000  clerk  at  home  and  in  the  same  De- 
partment and  who  may  be  within  the  next  6  months  on 
the  other  side? 

[Here  the  gavel  fell.] 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  I  rise  in  op- 
position to  the  amendment. 

I  am  going  to  take  but  a  moment  to  answer  the  gentle- 
man from  Illinois  [Bdr.  Britten].  The  gentleman  referred  to 
the  $4,000  clerk.  I  would  not  dispute  what  he  said  if  I  had 
not  read  a  reiereace  to  the  $4,000  derk  in  the  hearings  a 


moment  aga  Mr.  Carr,  of  the  State  Department,  is  on  the 
stand.  Now,  here  is  what  he  said  in  regard  to  the  $4,000 
derk: 

Mr.  Cakb.  Yes.  Let  me  put  It  this  way:  Of  course.  B«y  you  Imtf 
am  oAccr  aJx-oMl  la  a  very  ezpcDBtve  country  with  a  salary  of 
$4,000.  Before  the  eeoaemy  le^slatVon.  let  us  say,  that  ofllcOT 
would  have  had  94,000,  aiKl  he  might  have  had  the  rent  allowaoce 
of  $1,200,  which  woxild  hare  made  $5,200;  he  might  hare  had  a 
part  allowaace  ot,  say,  MOO,  wbieh  would  make  »&.600. 

Mr.  Kloeb.  May  I  interrupt  right  there  to  ask  what  do  you  maaa 
by  "  post  allowance  "7 

Mr.  Cahb.  By  post  allowance  I  mean  an  allowance  made  to  offset 
the  difference  in  the  cost  of  living  in  the  expensive  place  1b  which 
the  oOeeT  ts  stationed  and  the  cost  of  living  in  an  average  post. 
Now.  when  the  economy  legislation  was  enacted  it  cut  off  IS  per- 
cent of  the  $4,000  salary,  aU  the  post  allowance,  and  OS  percent 
of  the  rent  allowance,  so  that  out  of  a  total  Income  of  $S,e90  th* 
officer  had  only  t3JR2td  remaining. 

The  CHAiaacAM.  Of  the  $4,000. 

Mr.  Caxr.  Of  the  $5,600,  the  aggregate  salary  and  allowances. 
Congress  struck  out  all  the  poet  allowance  of  $400,  65  percent  of 
the  rent  allowance  of  $1,200.  and  suspended  all  promotlocu  and 
imposed  an  Income  tax  upon  the  ofltoers. 

The  gentleman  from  Illinois  is  generally  in  possessicm  of 
facts  when  he  talks:  but  in  this  instance,  if  Mr.  Carr  knows 
what  he  is  talking  about,  the  gentleman  from  Illlnc^  retains 
his  reputation  for  being  "  all  wet." 

Mr.  McREYNOLDS.  Mr.  Chairman.  I  rlae  in  (^poaitien  ta 
the  amendment. 

Mr.  Chairman,  the  gentlen.<aB  from  QUnois  [Mr.  Barrmr] 
has  been  against  this  bin  and  has  been  flghting  It  consist- 
ently. Now  he  is  trying  to  offer  amendments  to  destroy  the 
purpose  of  the  biU.  if  possible. 

"n^e  gentleman  from  New  York  (Mr.  Tabes]  said  tliat  no- 
body had  discussed  the  purpose  of  this  bill  except  himself 
and  the  gentleman  from  Kansas  IMr.  McOuciv],  and  the 
gentleman  from  IHinc^s  [Mr.  Bcxnorl  stated  oo  jesterday 
or  gave  the  iminressicm  that  there  wafi  hardly  anyone  on  the 
committee  who  knew  anything  about  the  bill  and  be  was  the 
only  one  outside  o<  the  coaunittee.  This  reminds  me  of  the 
time  when  I  was  a  boy  and  reacting  Caesar.  The  first  line 
was  that  all  Gaul  had  been  divided  into  three  parts.  FYom 
these  statements  I  am  satisfied  that  the  gall  of  these  two 
gentlemen  has  not  been  divided  at  all. 

I  ask  the  House  to  vote  down  the  amendment,  lite 
exchange  will  have  to  be  figured.  This  has  to  go  through 
ev^ry  safeguard — ^the  President,  the  Director  of  the  Bucket, 
and  the  Appropriations  Committee  of  the  House— so  that 
no  injustice  will  be  done  to  the  Federal  Government  or  to 
our  foreign  employees. 

Mr.  Chairman,  I  move  that  all  debate  on  this  amaadment 
and  all  amendments  thereto  do  now  close. 

The  CHAIRMAN.  The  gentleman  from  Tennessee  moves. 
that  all  debate  <ux  the  amendmeBt  and  all  amendments  to 
the  section  do  now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  EMr.  Taan]. 

The  question  was  taken:  and  there  were  on  a  division  (de- 
manded by  Mr.  Taber  and  Mr.  Britten> — ayes  2&,  noes  85. 

So  the  amendment  was  rejected. 

Mr.  BRITTEN.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 


Azaendmcnt  offered  by  Mr.  Baxmoi:  Page  1,  line  ft.  after  the 
word   "  oacers ".   Insert   a  conuna  and   add   the   words   "  enlisted 


Mr.  BRITTEN  and  Mr.  McREYNOU>S  rose. 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
from  Tennessee  rise? 

Mr.  McREYNOLDS.    To  make  a  point  of  order. 

Mr.  BRITTEN.  The  amendment  Is  not  subject  to  a  point 
of  order. 

Mr.  McRETYNOLDS.  We  will  discuss  that  question  with 
the  Chair.  Just  like  the  gentleman  knows  all  ahout  the  blH, 
and  no  one  else,  he  knows  all  about  the  point  of  order.  I 
hope  the  gentleman  will  allow  the  Chair  to  pass  on  the  point 
of  order. 

Mr.  BRITTEN.  I  hope  the  gentleman  will  not  get  cross, 
as  he  did  yesterday. 


'/ 


II 

I; 


3098 


CONGRESSIONAL  RECORD— HOUSE 


February  22 


I  am  not  getting  cross;  I  am  Just 


Mr.  McREYNOLDS 
trying  to  be  emphatic. 
I    reserve    a    point    of    order    on    the    amendment.    Mr. 

Chairman. 

Mr.  0'CX)NNOR.  Mr.  Chairman,  is  not  this  amendment 
offered  to  the  section  on  which  debate  was  Just  dosed? 

Mr.  BRITTEN.    There  is  only  one  section.  * 

Mr.  O'CONNOR.  The  bill  has  not  been  read  since  debate 
was  closed  on  this  section. 

The  CHAIRMAN.    The    gentleman    from    New    York    Is 

correct. 

Mr.  BRITTEN.  Mr.  Chairman,  the  motion  of  the  gentle- 
man from  Tennessee  was  that  all  debate  be  closed  on  the 
amendment  that  was  pending. 

The  CHAIRMAN.  The  gentleman  from  Tennessee  moved 
to  close  debate  on  the  section  and  all  amendments  to  the 
section  and  the  motion  was  carried. 

Mr.  BRITTEN.  Mr.  Chairman.  In  fairness  to  the  House, 
I  win  say  to  the  gentleman  that  I  recall  his  motion  very 
distinctly  and  I  know  he  will  have  no  objection  to  the 
reporter  reading  what  he  said. 

The  CHAIRMAN.  The  Chair  will  sUte  to  the  gentleman 
from  Illinois  that  he  can  offer  his  amendment,  but  there 
can  be  no  debate  thereon. 

Mr.  BRTITEN.  Mr.  Chairman,  the  motion  offered  by  the 
gentleman  from  Tennessee 

The  regular  order  was  demanded. 

Mr.  BRITTEN.  That  is  not  fair.  It  is  all  right  to  be 
funny,  but  there  are  a  number  of  amendments  to  be  offered, 
and  will  not  the  gentleman  be  good  enough  to  have  what 
he  said  read? 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  am  not 
anxious  to  hear  any  speeches,  but,  in  aU  fairness,  I  was  sit- 
ting right  here  near  the  gentleman  from  Tennessee  and  the 
gentleman  said,  "  The  amendment  and  all  amendments 
thereto."  If  this  Is  an  sunendment  to  the  amendment,  de- 
bate is  not  in  order.  But  if  it  is  a  new  amendment  debate 
is  in  order.  The  reporter's  notes  will  bear  out  my  state- 
ment. 

The  CHAIRMAN.  The  Chair  has  ruled  that  the  amend- 
ment of  the  gentleman  from  Illinois  is  in  order,  but  no 
debate  thereon  can  be  had. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  Illinois  [Mr.  Brtttkn]. 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  SHOEMAKER.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Sroekakzx:  Page  3,  line  2.  after  the 
comma,  insert  the  following  langxiage:  "And  to  offlcers  and  em- 
ployees of  the  United  Stetes  within  this  country,  due  to  the 
depreciation  of  our  domestic  currency." 

Mr.  McREYNOLDS.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  amendment  is  not  germane. 

The  CHAIRMAN.    The  Chair  sustains  the  point  of  order. 

Mr.  HOEPPEL.  liffr.  Chairman,  I  offer  an  amendment  em- 
bodying a  new  section. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  HoKPpn.:  Page  2.  after  line  8,  add 
the  following  new  paragraph: 

**  Sac.  2.  Aa  used  in  thla  act  the  term  '  offlcers  and  emplojrees ' 
■K^^^  be  held  to  include  IndlTlduaU  now  abroad  and  who  are  In 
receipt  of  retired  i>ay  or  pension  and  who  because  of  physical  dis- 
abilities, age,  or  other  Impediments  are,  In  the  discretion  of  the 
President,  unable  to  return  to  the  United  States." 

Mr.  McREYNOLDS.  Mr.  Chairman.  I  make  the  point  of 
order  the  amendment  is  not  germane. 

The  CHAIRMAN.  Does  the  gentleman  from  California 
desire  to  be  heard  on  the  point  of  order? 

Mr.  HOEPPEL.  Yes.  Mr.  Chairman;  I  will  argue  the 
point  of  order. 

The  CHAIRBiAN.  The  gentleman  is  Tecognited  to  discuss 
the  point  of  order. 

Mr,  HOEPPEL.  Mr.  Chairman,  in  this  bill  we  are  living 
up  to  the  principles  of  the  new  deaL  While  I  have  not 
always  followed  the  policies  of  the  new  deal  I  recognize 
in  tliis  bill  the  principle  of  Justice,  therefore. :[  favor  the  bill. 


Mr  BANKHEAD.  Mr.  Chairman,  it  seems  to  me  that  out 
if  courtesy  the  gentleman  should  direct  his  remarks  to  the 

The  CHAIRMAN.  The  gentleman  from  Alabama  is  cor- 
ect.  The  Chair  is  trying  to  expedite  matters  with  all  due 
lurtesy.     [Laughter.]  ^        ^  ^ 

Mr  HOEPPEL.  Mr.  Chairman,  my  amendment  provides 
tor  disabled  veterans  who  are  unable  to  return  to  the  United 
btates  In  this  amendment  I  propose  the  same  restrictions 
mrhich  are  contained  in  the  first  paragraph  of  the  bUl,  pro- 
iriding  tliat  the  entire  administration  shall  be  in  the  discre- 
tion of  the  President  of  the  United  States.  This  is  m  ac- 
cordance with  the  letter  sent  by  the  Secretary  of  State.  He 
has  included  in  his  letter  provision  for  various  cla.sses  of 
Individuals  whom  I  have  covered  in  my  amendment. 

I  think  if  the  Chairman,  whom  I  highly  respect,  insists 
upon  the  point  of  germaneness  of  an  amendment  of  this 
nature,  so  human  in  its  application,  an  amendment  which 
seeks  to  protect  the  interests  of  blind  and  disabled  veterans, 
of  whom  580  are  battle  scarred,  I  will  say  that  he  is,  in  my 
opinion,  not  following  the  precepts  of  the  new  deal. 

There  is  no  provision  anywhere  whereby  these  worthy  in- 
dividuals can  be  provided  for.  I  do  not  wish  that  the  Demo- 
cratic Party  shall  be  placed  in  the  category  of  robbing  the 
blind  or  other  disabled  men  who  ser\'ed  imder  the  colors  in 

war. 
Mr.  SNELL.    Mr.  Chairman,  I  ask  unanimous  consent  to 

proceed  for  2  minutes. 

Mr.  HOEPPEL.  Mr.  Chairman.  I  will  concede  the  point 
of  order:  it  is  only  another  gag  by  the  Democratic  Congress 
of  the  United  States. 

Mr.  SNELL.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

The  CHAIRMAN.  The  bill  specifies  only  one  class.  The 
amendment  of  the  gentleman  from  California  seeks  to  add 
another  class,  and  under  the  rule  where  a  bill  provides  for 
only  one  class  an  additional  class  is  not  germane.  The 
Chairman  therefore  sustains  the  point  of  order. 

Mr.  SNELL.  Mr.  Chairman.  I  do  not  desire  to  challenge 
the  statement  of  the  Chair,  but  I  was  listening  to  the  motion 
of  the  gentleman  from  Tennessee,  and  as  I  caught  it.  it  was 
to  close  debate  on  the  amendment  and  all  amendments 
thereto,  but  not  to  any  future  amendment  that  might  be 
offered  to  the  bill.  I  should  like  to  ask  the  Chairman  now 
if  he  intends  to  cut  off  all  debate  on  further  amendments 
or  any  question  that  may  be  asked  about  the  bill. 

Mr.  McREYNOLDS.  Mr.  Chairman,  my  motion  was.  "I 
move  that  all  debate  on  this  amendment  and  all  amendments 
thereto  now  close." 

Mr.  SNELL.  That  is  what  I  understood,  and  I  did  not 
oppose  it. 

Mr.  McREYNOLDS.  Mr.  Chairman,  I  now  move  that  all 
debate  on  this  bill  be  now  closed. 

Mr.  SNELL.  Does  the  gentleman  propose  that  we  cannot 
ask  any  further  questions  about  the  bill? 

Mr.  BANKHEAD.  Mr.  Chairman,  if  the  gentleman  will 
yield,  it  is  clearly  within  the  discretion  of  the  Chairman, 
after  there  has  been  rather  full  and  free  discussion  of  the 
bill,  and  amendments  have  been  offered,  to  move  to  close 
debate. 

Mr.  SNELL.  But  there  are  one  or  two  questions  I  should 
like  to  ask. 

Mr.  BANKHEAD.  That  is  within  the  discretion  of  the 
Chairman. 

Mr.  SNELL.  Oh.  do  not  run  over  us  too  roughly  all  the 
time.  The  chairman  himself  said  that  he  did  not  intend 
to  make  the  motion  as  the  Chairman  of  the  Committee  of 
the  Whole  understood  him. 

Mr.  BANKHEAD.  I  am  not  debating  that,  but  it  is  not  an 
unusual  practice  for  the  Chairman  of  the  Committee  to 
move  to  close  debate. 

Mr.  SNELL.  I  appreciate  that,  but  here  is  a  bill  that  we 
have  been  considering,  and  we  are  entitled  to  get  informa- 
tion in  respect  to  it.  I  should  like  to  ask  the  gentleman 
from  Tennessee  why  he  exempts  these  men  from  the  pay- 
ment of  income  tax. 
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Mr.  McREYNOLDS.  Mr.  Chairman,  with  the  permission 
of  the  Committee,  I  should  be  very  pleased  to  answer  that 
I  am  sorry  to  say  that  evidently  the  gentleman  was  not  on 
the  floor  yesterday  morning. 

Mr.  BRITTEN.  Mr.  Chairman.  I  object  to  the  gentleman 
from  Tennessee  using  any  time  in  debate. 

Mr.  McREYNOLDS.  Mr.  Chairman,  I  insist  on  the  mo- 
tion to  close  all  debate. 

Mr.  CONNERY.  Mr.  Chairman,  I  Ask.  unanimous  consent 
that  the  chairman  may  be  permitted  to  answer  the  question 
of  the  Republican  leader. 

Mr.  BRITTEN.     I  object. 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  Tennessee. 

Mr.  BANKHEAD.    What  is  the  motion? 

The  CHAIRMAN.  That  all  debate  on  this  bUl  do  now 
close. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  BRrrTEN)  there  were — ayes  78.  noes  28. 

Mr.  BRITTEN.    Mr.  Chairman,  on  that  I  demand  tellers. 

The  CHAIRMAN.  The  gentleman  from  Illinois  demands 
tellers.  All  in  favor  of  taking  the  vote  by  tellers  will  rise 
and  stand  until  counted.  [After  countli«.]  Two  gentle- 
men have  arisen,  not  a  sulHcient  number,  and  tellers  are 
refused. 

Mr.  BRITTEN.  Mr.  Chairman,  I  make  the  point  of  order 
that  there  is  no  quorum  presmt. 

Mr.  McREYNOLDS.  Oil,  the  Chair  has  Just  coimted  a 
quorum. 

The  CHAIRMAN.  The  vote  Just  taken  discloses  the 
presence  of  a  quorum. 

Mr.  BRITTEN.  Mr.  Chairman,  I  offer  tb-  following 
amendment,  wtiich  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Bmiiarf :  Line  8,  page  1.  strike  out  "July 
15,   1933  ",  and  Insert  "  the  passage  of  this  act." 

The  CHAIRMAN.    The  question  is  on  the  amendment, 
•nie  amendment  was  rejected. 

Mr.   BRITTEN.     Mr.    Chairman,    I    offer    the    following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Britten:  Line  13,  page  2,  strike  out  "Pro- 
vided furtlier,  That  allowances  and  expeociitures  pursuant  to  this 
act  shall  not  be  subject  to  income  taxes." 

The  CHAIRMAN.     The  question  is  on  the  amendment. 
The  amendment  was  rejected. 

Mr.   BRITTEN.     Mr.    Chairman,    I    offer    the    following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  BRrrxEN:  Line  15.  page  2.  strike  out  the 
word  "  and  •*,  ar»d  on  line  18.  page  2,  change  the  period  after  the 
word  *•  estimates "  to  a  colon  and  add  the  following :  "And  pro- 
vided further,  That  no  part  of  this  act  shall  apply  to  offioers 
and /or  employees  of  the  Foreign  Serrlce  wlioae  pay  and  allowances 
are  In  excess  of  (2,600  per  annum." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Illinois. 

The  amendment  was  rejected. 

Mr.  BRITTEN.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Line  7,  page  1,  after  the  word  "  Budget  ".  strike  out  the  fol- 
lowing :  "  To  meet  losses  sustained  on  and  after  July  15,  1933.  by 
oflOoees  and  employees  of  the  United  States  in  foreign  countries 
due  to  the  appreciation  of  foreign  currencies  in  their  relation  to 
the  American  dollar "  and  Insert  the  following :  "  To  equalize 
the  purchasing  power  of  the  American  dollar  abroad  with  the 
purchasing  power  of  the  dollar  within  the  United  States  for  the 
bencflt  of  oOoers  and  employees  of  the  United  States  who  are 
attached  to  the  Foreign  Service  of  the  GoTemment." 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  Illinois. 

Hie  amendment  was  rejected. 

Mr.  BRITTEN.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Barrmr:  Line  18,  page  2,  after  the  word 
"  estimates  ",  change  the  period  to  a  colon  and  add  the  foUowing: 


"Provided  further.  That  when  an  American  Aml>assador  or  Min- 
ister  or  Foreign  Service  officer  or  clerk  indicates  to  the  Secretary 
of  State  that  he  cannot  live  comfortably  on  his  annual  pay  and 
allowances,  he  should  be  forthwith  transferred  to  duty  in  the 
United  States." 

The  CHAIRMAN.  The  question  Is  OQ  the  amoidment 
offered  by  the  gentleman  from  Illinois. 

The  amendment  was  rejected. 

Mr.  BRITTEN.  Mr.  Chairman,  the  "noes"  appear  to 
have  it  this  afternoon.  I  have  one  more  amendment.  I 
move  to  strike  out  the  enacting  clause. 

Mr.  GOSS.  Mr.  Chairman,  I  rise  to  a  point  of  order. 
The  amendment  is  not  in  writing. 

Mr.  BRITTEN.  Oh.  yes.  it  is;  and  I  am  sending  It  to 
the  desk. 

The  CHAIRMAN.  The  gentleman  from  Illinois  offers  an 
amendment,  irtiich  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Brxttxx:  X  move  to  strike  out  the  enactlnc 

clause. 

Mr.  OOSS.  Mr.  Chairman.  I  make  the  point  of  order  that 
the  motion  is  not  in  the  correct  form.  It  should  be  that  the 
Committee  do  now  rise  and  report  the  Mil  back  to  the  House 
with  the  recommendation  that  the  enacting  clause  be  stricken 
out. 

The  CHAIRMAN.  The  Chair  sustains  the  point  of  order. 
If  there  are  no  further  amendments,  the  Committee  will  rise 
imder  the  rule. 

Mr.  BRITTEN.    Mr.  Chairman,  a  parliamentary  Inquby. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  BRITTEN.  Will  the  House  have  an  opportunity  to 
vote  on  the  bill  ultimately? 

Mr.  BANKHEAD.    That  is  not  a  parliamentary  inquiry. 

The  CHAIRMAN.  The  Chair  rules  that  that  is  not  a  par- 
liamentary inquiry.    Under  the  rule,  the  Committee  will  riae. 

Accordingly  the  Committee  rose;  and  the  Speaker  havinf 
resumed  the  chair,  Mr.  Moktagxte,  Chairman  of  the  Com- 
mittee of  the  Whole  House  tm  the  state  of  the  Union,  re- 
ported that  tiiat  Committee  had  had  uttder  consideration 
the  bill  (HJR.  7808)  to  authorize  annual  appropriations  to 
meet  losses  sustained  by  ol&;ers  and  employees  of  the  United 
States  in  foreign  countries  due  to  appreciation  of  foreisn 
currencies  in  their  relation  to  the  American  dollar,  and  for 
other  purposes,  and,  pursuant  to  House  Resolution  270,  he 
reported  the  bill  back  to  the  House  with  sundry  amendments 
adopted  by  the  Committee. 

The  SPEAKER.  Under  the  rule  the  poievious  question  is 
ordered  on  the  bill  and  all  amendments  to  final  passage. 
Is  a  separate  vote  demanded  on  any  amendment?  If  not. 
the  Chair  will  put  them  en  gros. 

The  amendments  were  agreed  to. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bilL 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
bill. 

Tbe  question  was  taken;  and  on  a  divisiaa  (demanded  by 
Mr.  Britteh)  there  were  ayes  114  and  noes  11. 

Mr.  BRITTEN.  Mr.  Speaker,  I  question  the  presence  of 
a  quorum. 

Mr.  McGUGIN.  And  I  <^iaUenge  tlie  vote  on  that  ground. 
Mr.  Speaker. 

The  SPEAKER.  The  Chair  will  count.  [After  oounting.] 
Evidently  a  quorum  is  iwt  present.  The  Doorkeeper  will 
close  the  doors,  the  Sergeant  at  Arms  will  notify  absent 
Members,  and  the  Clerk  will  call  the  rolL 

The  question  was  taken;  and  there  were — yeas  297.  nays 
52,  not  voting  83,  as  follows: 

(Ron  No.  911 
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Adams 

Bacharadi 

Beedy 

Bloom 

Allen 

Bacon 

Belter 

Boehne 

Allgood 

Bailey 

Blermann 

BoUeau 

Andrew.  Maes. 

Bakeweil 

Black 

Boland 

Arens 

Bankhead 

Bland 

Bolton 

Ayre8.Kans. 

Beam 

Blanton 

Boylan 

\ 
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Brenran 

Brown.  ICy. 

Bro«  n.  Mich. 

Browning 

Bnimm 

Brunner 

BucIuuiMl 

Buck 

Buckbe« 

Bulwiokl* 

Burch 

Burke,  Nebr. 

BurnliAin 

BjrroA 

Cady 

Caldwell 

Cannon.  Mo. 

Cannon.  Wis. 

Carien.  Ky. 

Carmlchael 

Cait«r.  Calif. 

Carter.  Wyo. 

Cartwrl^t 

Cary 

Castellow 

Cav'.cchla 

Celler 

Chapman 

Chase 

Chaves 

Church 

Clait>ome 
Cochran.  Mo. 

Cochran,  Pa. 

Coflin 

Cole 

Oriltna.  Calif. 

Condon 

Connery 

Connolly 

Cooper.  Ohio 

Cooper,  Tenn. 

Corning 

CraTena 

Croaby 

Croaa,  Tex. 

Grower.  Ohio 

Otowe 

Crump 

Culkln 

CuUen 

CuzBinlngs 

Oanten 

Darrow 

Dear 

Deen 

Delaney 

DeRouen 

DIrklneon 

Dies 

Dlrkaen 

Dobblna 

Dockweller 

Dondero 

Dough  ton 

Drewry 

Driver 

Duncan.  Mo. 

Dunn 
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Bagle 
Baton 
Idmlston 

Blenbogen 

Btae.  Calif. 

Snglebtlght 

yaddU 

I^emandes 

Pleainger 

ruh 

Fltrpatrlck 

Wannagan 

Fletcher 

Fard 

Frear 

Fuller 

Fulmer 

GambrUl 

Gasque 

Oaragan 

Gifford 

Gillespie 

OlUette 

Glover 

Goes 

Oranfleld 

Gray 

Green 

Gregory 

Balnea 

Hancock,  N.Y. 

Hancock.  N.C. 

Harlan 

Barter 

Hartley 

Healey 

Henney 

Hlgglxu 

RUdebrandt 

Hill.  Ala. 

HIU,  Samuel  B. 

Boldale 

HoUlBter 

Holmea 

Hooper 

Hope 

Howard 

Huddleaton 

Hughes 

Imhoff 

Jenckea.  Ind. 

Jenkins,  Ohio 

Johnson.  Okla. 

Johnson,  Tex. 

Johnson,  W.  Va. 

Kahn 

Keller 

Kelly,  ni. 

KeUy.Pa. 

Kennedy.  N.Y. 

Kenney 

Klnaer 

Kleberg 

Kloeb 

Knlflln 

Knutaon 

Kopplemann 

Kramer 


Lambeth 

Lamneck 

Lanham 

Lanxetta 

Larrabee 

Lea.  Calif. 

Lee,  Mo. 

Lehibach 

Leslnskl 

Lewla.Colo. 

Lindsay 

Lozler 

Luce 

Ludlow 

Lundeen 

McCormack 

McDtiffle 

McFarlane 

McOrath 

McLean 

McLeod 

McReynoIds 

Maloney.  Conn. 

Maloney,  La. 

Mapes 

Marland 

BXarshall 

Martin.  Colo. 

Martin,  Mass. 

BCartln.  Oreg. 

May 

Mead 

Meeks 

Merrltt 

Millard 

MUler 

ICUllgan 

MltcheU 

Monaghan.  Mont 

Montague 

Montet 

Moran 

MoU 

Muldowney 

Museelwhlte 

Nesblt 

03rlen 

OXXinneU 

O'Connor 

Olialley 

OllTer.  Ala. 

OUver,  M.T. 

Parks 

Patman 

PeaTey 

Perkins 

Peterson 

Pettenglll 

Peyser 

Plumley 

Polk 

Powers 

Ramsay 

Bamqieck 

Ransley 

Reece 

Reed.  N.T. 

Rellly 

Richards 
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Adair 

Arnold    '• 

BlanchaM 

Britten 

Brown.  Oa. 

Busby 

Carpenter.  Kans. 

Christiansen 

aark.  N.C. 

Colden 

Cox 

De  Priest 

Doxey 


Abemethy 

Andrews.  N.T. 

Auf  der  Helde 

Ayers.  Mont. 

Beck 

Berlin 

Brooks 

Burke,  Calif. 

Carley.  NT. 

Carpenter  Nebr. 

Clarke.  NT. 

Colllus.  Miss. 

Oolmer 

Crowther 

Dlcksteln 

DIngeU 

Disney 

DItter 


Duffey 

Elcher 

Blxey.  Miss. 

Foclit 

Gilchrist 

Ouyer 

Km.  Knute 

Johnson.  Minn. 

Jones 

Kodalkowskl 

Kurta 

Kvale 

Lemke 


Uoyd 

McCllntlc 

McGugln 

Morehead 

Moynlhan,  III. 

Murdock 

Owen 

Parsons 

Pierce 

Rich 

Romjue 

Bcrugham 

Shoemaker 


NOT  VOTING— 83 


Douglass 

Doutrlch 

Dowell 

Kdmonds 

Bvans 

FMley 

Fttzglbbons 


Hastings 


Foulkes 

Frey 

Ooldsborough 

Goodwin 

Green  way 

Greenwood 

Grlffln 

Orlswold 

Hamilton 

Hart 


Boeppel 

Jacobeen 

James 

Jeffers 

Kee 

Kennedy,  Md. 

Kerr 

Lambertson 

Lehr 

Lewis.  Md. 

McCarthy 

McFMden 

McKeown 

McMUlan 

McSwaln 

Mansneld 


Richardson 

Robertson 

Robinson 

Rogers.  Mass. 

Rogers.  If  .H. 

Rogers.  Okla. 

Budd 

BulBn 

Sabatb 

Sanders 

Sandlln 

Schaefer 

Schulte 

Sears 

Secrest 

Seger 

Shallenberger 

Shannon 

Simpson 

Slsson 

Smltti.  Va. 

Smith,  W.Va. 

Snell 

Snyder 

Somers.  N.T. 

Spence 

Strong.  Tex. 

Stubbs 

Studley 

Sullivan 

Sutphln 

Swank 

Sweeney 

Taylor,  S.C. 

Terry.  Ark. 

Thom 

Thomason 

Thompson,  Tex. 

Tlnkham 

Traeger 

Truax 

Turner 

Turpln 

Umstead 

Underwood 

Vinson.  Ga. 

Vinson,  Ky. 

Wearln 

Weaver 

Weldeman 

Welch 

West,  Ohio 

West.  Tex. 

Wlgglesworth 

WUcox 

WUlford 

Williams 

Wilson 

Wlthrow 

Wolcott 

Wolfenden 

Wolverton 

Wood,  Ga. 

Wood.  Mo. 

Woodruff 

Tovmg 


Sinclair 

Smith.  Wash. 

Stokes 

Swlck 

Taber 

Tarrer 

Taylor,  Tenn. 

Terrell,  Tex. 

Thompson,  111. 

Wallgren 

Walter 

Whlttlngton 

Zloncheck 


Norton 

Palmlsano 

ParkCT 

Pou 

Prall 

Randolph 

Raybum 

Held.  ni. 

Sadowskl 

Schueta 

Slrovlch 

Stalker 

Steagall 

Strong.  Pa. 

Sumners.  Tex. 

Tvjlot.  Colo. 

Thomas 


mterback 

Warren 

Whitley 

Wadsworth 

Werner 

Woodrxun 

Waldron 

White 

"thurston 

obey 
Treadway 

So  the  bill  was  passed. 

The  Clerk  announced  the  following  pairs: 

General  pairs: 

Mr.  Pou  with  Mr.  Wadsworth. 

Mr.  Jacobeen  with  Mr.  Treadway. 

Mr.  Hastings  with  Mr.  Beck. 

Mr.  Taylor  of  Colorado  with  Mr.  Dowell. 

Mr.  Woodrum  with  Mr.  Crowther. 

Mr.  Warren  with  Mr.  James. 

Mr.  Sumners  of  Texas  with  Mr.  McFadden. 

Mr.  Raybum  with  Mr.  Stalker. 

Mr.  Steagall  with  Mr.  DItter. 

Mr.  Rankin  with  Mrs.  Clarke  of  New  York. 

Mr.  Douglass  with  Mr.  Andrews  of  New  Tork. 

Mr.  Dlcksteln  with  Mr.  Kdmonds. 

Mr.  Collins  of  Mississippi  with  Mr.  Reld  of  minoia. 

Mr.  Ooldsborough  with  Mr.  Whitley. 

Mr.  Greenwood  with  Mr.  Strong  of  Pennsylvania. 

Mr.  Jeffers  with  Mr.  Lambertson. 

Mrs.  Norton  with  Mr.  Poss. 

Mr.  Mansfield  with  Mr.  Waldron. 

Mr.  McSwaln  with  Mr.  Thurston. 

Mr.  Grlflln  with  Mr.  Gkoodwin. 

Mr.  McKeown  with  Mr.  Tobey. 

Mr.  Prall  with  Mr.  Doutrlch. 

Mr.  Schuetz  with  Mr.  EJvans. 

Mr.  McMillan  with  Mr.  Thomas. 

Mr.  Werner  with  Mr.  Kee. 

Mr.  Oriswold  with  Mr.  Randolph.  ^ 

Mr.  White  with  Mr.  Carley. 

Mr.  Hart  with  Mr.  Prey. 

Mr.  A\if  der  Helde  with  Mr.  Brooks. 

Mr.  Disney  with  Mr.  Foulkes. 

Mr.  Ayers  of  Montana  with  Mr.  Hamilton. 

Mr.  Abemethy  with  Mr.  Berlin. 

Mr.  Burke  of  California  with  Mr.  Farley. 

Mr.  Fltzglbbons  with  Mr.  Carpenter  of  Nebraska, 

Mr.  Kennedy  of  Maryland  with  Mr.  Lehr. 

Mrs.  McCarthy  with  Mrs.  Greenway. 

Mr.  Kerr  with  Blr.  Lewis  of  Maryland. 

Mr.  BYRNS.  Mr.  Speaker,  the  gentleman  from  West 
Virginia.  Mr.  Randolph,  is  unavoidably  absent  today.  If 
present,  he  would  vote  "  aye." 

Mr.  WEIDEMAN.  Mr.  Speaker,  my  colleague  from  Michi- 
gan. Mr.  Lehr.  is  unavoidably  absent.  If  present,  he  would 
vote  "  aye." 

The  result  of  the  vote  was  announced  as  above  recorded- 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

TEMPORARY   CONTRACTS  FOR   CARRYING   MAIL   BY  AIR 

Mr.  O'CONNOR.    Mr.  Speaker,  I  call  up  House  Resolution 

278. 

The  Clerk  read  as  follows: 

Resolved,  That  upon  the  adoption  of  this  resolution  It  shall  be 
In  order  to  move  that  the  House  resolve  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  HA.  7966,  a  bill  to  authorize  the  Postmaster  General  to  make 
temporary  contracts  for  carrying  the  malls  by  air.  and  for  other 
purposes.  That  after  general  debate,  which  shall  be  confined  to 
the  bill  and  shall  continue  not  to  exceed  2  hours,  to  be  equally 
divided  and  controlled  by  the  chairman  and  ranking  minority 
member  of  the  Committee  on  the  Post  Office  and  Post  Roads,  the 
bill  shall  be  read  for  amendment  under  the  5-mlnute  rule.  At 
the  conclusion  of  the  consideration  of  the  bill  for  amendment  the 
Committee  shaU  rise  and  report  the  bill  to  the  House  with  such 
amendments  as  may  have  been  adopted,  and  the  previous  question 
shall  be  considered  as  ordered  on  the  bill  and  amendments  thereto 
to  final  passage  without  intervening  motion  except  one  motion  to 
reconunit  with  or  without  instructions. 

Mr.  O'CONNOR.  Does  the  gentleman  from  Pennsylvania 
desire  some  time? 

Mr.  RANSLEY.  The  usual  time,  and  we  will  try  to  cut  it 
as  short  as  possible. 

Mr.  O'CONNOR.  I  will  yield  the  gentleman  30  minutes, 
but  I  hope  he  does  not  use  it  all. 

Mr.  Speaker,  this  rule  provides  for  the  consideration  of 
HJR.  7966,  a  bill  which  was  dis<;ussed  to  some  extent  on  the 
floor  yesterday.  We  understand  it  is  of  an  emergency 
nature,  required  by  the  recent  taking  over  of  the  carrying 
of  air  mail  by  the  War  Department,  and  that  the  bill  per- 
tains chiefly,  or  will,  when  amended,  to  the  personnel,  their 
pay,  rank,  and  so  forth,  rather  than  going  into  the  merits  of 
contracts,  or  devising  any  new  plan  of  letting  contracts  for 
the  carrying  of  the  mails.    I  understand  that  matter  will  be 
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taken  care  of  by  future  legislation  and  that  private  contrac- 
tors will  again  be  employed. 

The  rule  is  a  wide-open  rule,  providing  for  2  hours'  general 
debate,  and  permitting  the  offering  of  amendments  by  any 
Member  interested.  The  Committee  on  Rules,  with  its  usual 
liberality  [laughter],  provided  for  2  hours'  general  debate. 
This  was  at  the  request  of  the  minority.  Of  course,  while 
under  the  rule  the  debate  must  be  confined  to  the  bill,  we 
anticipate  certain  subjects  will  be  discussed  relating  to  air 
mail  contracts  and  individuals,  famous  and  otherwise,  during 
the  course  of  the  2  hours  of  general  debate. 

In  adopting  the  rule  in  the  Committee  on  Rules  and  re- 
porting it  to  the  House,  the  committee  overlooked  the  neces- 
sity of  a  provision  in  the  rule  waiving  points  of  order.  Sec- 
tion 2  of  the  bill  provides  for  the  transfer  of  appropriations 
from  one  department  to  another  department,  to  take  care  of 
this  transfer  of  personneL  It  is  thought  by  some  of  our 
parliamentarians  that  section  2  might  be  subject  to  a  point 
of  order,  although  other  Members  feel  the  point  might  not 
lie.  In  order  to  prevent  any  doubt  about  the  subject,  I  am 
proposing  an  amendment  to  the  resolution  reported  by  the 
Committee  on  Rules,  and,  Mr.  Speaker,  I  now  ojffer  that 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  O'Connob:  On  page  1,  line  6,  after 
the  wca-d  "  purposes  ",  strike  out  the  period,  insert  a  comma,  and 
the  following  language :  "  and  all  points  of  order  against  said  bill 
are  hereby  waived." 

Mr.  SNELL.    Will  the  gentleman  yield  for  a  question? 

Mr.  O'CONNOR.     Yes;  I  jield. 

Mr.  SNELL.  I  am  not  opposing  the  gentleman's  simend- 
ment,  but  it  seems  to  me  that  imder  previous  authority 
given  to  the  President  by  the  Congress,  he  has  absolute 
right  to  change  these  commissions,  change  the  arrangement, 
and  also  the  appropriation  that  follows  along  with  them. 

Mr.  O'CONNOR.  As  I  recall  it.  the  original  economy  bill 
did  give  the  President  certain  authority  to  transfer  appro- 
priations from  one  department  to  another,  within  certain 
limitations.  I  think  Uie  limitation  was  15  percent,  if  I 
recall  correctly.  That  existing  power  has  been  suggested 
as  a  means  of  taking  care  of  the  situation. 

Mr.  SNELL.  But  where  an  entire  service  is  transferred 
from  one  department  to  another,  I  imderstand  that  the  ap- 
propriation for  that  service  went  with  it. 

Mr.  O'CONNOR.  I  am  not  sufficiently  familiar  with  that 
matter  to  discuss  it,  nor  do  I  recall  particularly  the  pro- 
visions referred  to.  I  agree  with  the  gentleman  that  there 
is  some  doubt  as  to  the  necessity  of  this  amendment  I  pro- 
pose, but  section  2  is,  in  effect,  a  reappropriation  and  may 
change  the  provisions  of  two  appropriation  bills. 

Mr.  SNELL.  To  a  certain  extent,  that  is  true,  but  it 
is  a  specific  transfer.  Individually  I  think  it  is  all  right, 
but  I  think  the  gentleman  is  protecting  himself  by  offering 
the  amendment. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  amendment. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  O'Connor]. 

The  amendment  was  agreed  to. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  15  minutes  to  the 
gentleman  from  New  York  [Mr.  Pish]. 

Mr.  FISH.  Mr.  Speaker,  at  the  outset  of  my  remarks  I 
want  to  make  it  very  clear  that  I  have  no  relations  what- 
ever with  any  of  the  air  mail  companies,  have  had  no  com- 
munications with  them,  do  no  business  with  them,  and  own 
no  stock  in  any  air  mail  company. 

My  main  protest  is  that  these  air  mail  contracts  have  been 
canceled  in  an  arbitrary,  high-handed,  dictatorial  manner, 
without  a  hearing  or  a  trial.  Any  American  charged  with 
crime,  whether  it  be  murder,  kidnaping,  high  treason  against 
the  Government  of  the  United  States,  or  any  other  con- 
temptible crime,  is  entitled  to  a  hearing  and  trial  before 
conviction.  The  Postmaster  General  of  the  United  States, 
without  in  any  way  giving  any  of  these  14  domestic  air  mail 
companies  a  hearing  or  a  trial,  canceled  their  contracts  in  a 


ruthless  and  unprecedented  manner,  and  has  already  d(me 
a  great  deal  to  bring  ruin  to  the  greatest  air  mail  and  com- 
mercial airplane  service  In  the  world.  He  now  comes  before 
the  House  asking  in  this  bill  that  you  support  in  a  way  what 
he  has  done  and  authorize  him  to  use  the  Army  Air  Corps 
to  fly  the  air  mail. 

Eddie  Rickenbacker,  one  of  the  great  aces  of  the  World 
War.  one  of  the  great  authorities  on  aviation,  has  stated 
recently  in  the  pubUc  press  that  this  drastic  action,  this 
turning  over  to  the  Army  Air  Corps  without  preparation  or 
warning  the  duty  of  carrying  the  air  mail  on  routes  with 
which  they  are  not  familiar,  in  the  midst  of  winter,  in  open 
machines,  is  legalized  murder. 

Any  of  you  who  know  anything  about  aviation  and  who 
want  to  fly  the  air  mail  in  open  machines  in  this  weather 
across  high  mountains,  whether  in  the  daytime  or  the  night- 
time, may  do  so;  that  is  your  privilege;  but  to  order  the 
Army  to  take  on  this  fimction  in  open  machines  is  exactly 
what  Eddie  Rickenbacker  said — ^legalized  murder — and  I  am 
not  inclined  to  place  my  stamp  of  approval  on  it  without 
some  better  reasons  than  I  have  read  in  the  press. 

I  have  not  risen,  however,  to  oifpoac  this  legislation.  I 
suppose  the  air  mail  has  to  be  flown.  I  presume  the  com- 
mittee that  held  the  hearings  on  this  bill  must  have  deter- 
mined that  to  their  own  satisfaction  when  they  brought  in 
the  bill;  and  the  bill  is  100  percent  better  than  the  original 
bill  which  was  introduced,  because  certain  sections  were 
stricken  out  by  the  committee.  The  original  bill  would  have 
permitted  Postmaster  General  Farley  to  make  contracts  with 
air  mail  companies  without  recourse  to  bidding,  the  very 
reason  he  gave  for  the  cancelation  of  the  contracts  made  in 
1930  with  domestic  air  mail  companies,  that  there  was  no 
real  competitive  bidding  and  that  favoritism  was  shown. 

Mr.  PERKINS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FISH.    I  yield. 

Mr.  PERKINS.  Is  the  gentleman  aware  that  night  before 
last  a  young  Army  officer  flew  the  mail  over  the  Allegheny 
Mountains  in  an  open  plane  with  the  temperatiu^  12  below 
zero? 

Mr.  FISH.  I  am  not  aware  of  that  particular  fact,  but  I 
imagine  a  great  many  other  young  Army  officers,  graduates 
of  West  Point,  were  doing  the  same  thing  and  risking  their 
lives  because  Postmaster  General  Farley  canceled  these  ccm- 
tracts  without  a  hearing. 

Mr.  BACON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FISH.    I  yield. 

Mr.  BACON.  This  morning  a  young  Army  ofllcer  flying 
the  mail  between  Chicago  and  Cleveland  in  a  snowstorm 
found  himself  off  his  course,  crashed  and  was  killed,  making 
the  fourth  officer  to  be  killed  since  this  venture  was  started. 

Mr.  FISH.  I  admit  I  am  in  a  quandary.  I  honestly  do 
not  know  how  to  vote.  I  would  like  to  listen  to  the  debate 
before  I  decide  how  I  should  vote  on  this  bill.  I  have  three 
alternatives:  To  follow  the  committee  and  vote  for  the  bill, 
to  vote  "  present ".  or  to  vote  against  the  bill;  and  at  the 
present  time  I  am  absolutely  uncertain  which  way  I  should 
vote.  I  think  I  shall  not  make  up  my  mind  until  I  hear  the 
members  of  the  committee  who  brought  in  the  bill.  How- 
ever, this  additional  death  of  a  young  Army  officer  inclines 
me  to  vote  against  the  bill  as  a  protest  against  the  autocratic 
and  high-handed  action  of  Postmaster  General  Farley  and 
also  not  to  assume  any  responsibihty  for  what  Eddie  Ricken- 
backer calls  legalized  murder. 

Mr.  WHITE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FISH.    I  yield. 

Mr.  WHITE.  Is  it  the  contention  of  the  gentleman  that 
the  personnel  of  the  Army  air  force,  trained  for  all  the 
hazards  of  warfare,  are  incompetent  to  fly  the  mail? 

Mr.  FISH.  Oh,  no.  The  gentleman  knows  that  is  not 
so.  Our  Army  Air  Corps  is  Just  as  good  as  any  air  corps 
in  the  world,  but  they  cannot  be  sent  an  order  from  Gen- 
eral Farley  of  the  Post  Office  Department,  our  new  air 
corps  general,  to  fly  routes  with  which  they  are  not  familiar, 
on  which  they  do  not  know  the  landing  places,  and  with 
which  they  have  had  no  experience  whatever,  some  of  the 
most  difficult  routes  in  the  world,  and  have  to  fly  them  in 
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open  machines.  In  the  middle  of  winter,  with  the  ther- 
mometer around  zero  or  below.  That  is  what  I  mean.  I 
want  to  be  absolutely  fair,  and  if  I  make  any  statements 
that  are  unfair  I  hope  somebody  will  correct  them. 

Mr.  T.iTR  of  Missouri.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  FISH.    I  yield. 

Mr.  T.FR  of  Missouri.  What  would  the  gentleman  have 
to  say  about  letting  this  same  bunch  of  thieves  continue  to 
carry  the  mail?  Would  he  or  would  he  not  have  put  them 
out  of  business? 

Mr.  PISH.  I  want  to  be  fair,  but  it  serves  no  purpose 
when  gentlemen  use  such  unfair  language.  As  I  under- 
stand It,  the  gentleman  is  speaking  the  language  of  the 
Postmaster  General  about  fraud  which  is  unproven  and 
against  American  citizens  who  have  had  no  hearing  or  trial. 

Mr.  T.FV.  of  Missouri.    No;  I  am  speaking  the  truth. 

Mr.  FISH.  No;  you  are  speaking  the  languj^e  of  the 
Postmaster  Genenil,  who  claims  there  is  fraud  and  then  is 
unable  to  present  an  iota  of  evidence.  I  say  as  a  Republican 
and  speaking.  I  believe,  for  every  member  of  my  party  that 
if  there  has  been  any  wrongdoing,  whether  the  offender  be 
Republican  or  Democrat,  he  should  be  tried,  condemned,  and 
sent  to  jail  if  he  has  defrauded  the  Government  of  the 
United  States.  That  is  the  attitude  of  my  party,  that  no 
guilty  man  escape. 

However,  these  charges  of  fraud,  collusion,  and  favoritism 
have  not  been  proved.  We  expected  some  form  of  proof; 
so  did  the  public  back  home.  What  did  we  get?  Glittering 
generalities  from  the  Postmaster  General,  Just  tlie  same  old 
political  stuff:  Throw  the  rascals  out;  not  a  word  of  proof, 
not  a  semblance  of  proof.  But  instead  he  hides  behind  the 
Federal  court  and  refuses  to  permit  an  action  to  be  brought 
against  the  Government.  I  had  not  intended  to  talk  on 
this  phase  of  the  matter,  but  if  that  is  going  to  be  the  crux 
of  it,  I  am  willing  to  defend  those  contracts  although  I  have 
not  done  it  hitherto;  but  I  am  not  defending  any  individual, 
whether  he  be  Republican  or  Democrat.  These  contracts 
are  defensible,  and,  of  course,  every  one  of  these  companies 
are  entitled  to  a  hearing  and  trial.  The  matter  should  have 
been  handled  the  way  Woodrow  Wilson  handled  the  airplane 
scandals  that  came  out  of  the  World  War.  What  did  he  do? 
He  chose  an  outstanding  Republican,  Charles  Evans  Hughes. 
and  told  him  to  dig  into  the  matter  and  get  the  facts.  That 
is  what  ought  to  be  done  here.  But  there  was  no  investiga- 
tion except  an  ex  parte  investigation  by  the  Postmaster 
General,  the  man  who  canceled  these  contracts,  who  was 
unwilling  to  permit  the  air  company  officials  to  be  heard. 
Why  this  imdue  haste;  what  were  his  motives?  It  begins  to 
look  like  politics  and  an  attempt  to  control  these  contracts 
for  political  purposes. 

Mr.  CANNON  of  Wisconsin.  Mr.  Speaker,  will  the  gen- 
tleman 3rield  for  Just  one  question? 

Mr.  FISH.    I  yield. 

Mr.  CANNON  of  Wisconsin.  Was  there  any  provision  in 
these  contracts  between  the  Government  and  the  air  mail 
companies  which  gave  the  Government  the  right  to  cancel 
theee  contracts  without  a  hearing? 

Mr.  FISH.    In  the  contracts  of  1930? 

Mr.  CANNON  of  Wisconsin.    Yes, 

Mr.  FISH.  I  shall  have  to  yield  to  a  better  authority 
than  I. 

Mr.  KELLY  of  Pennsylvania.  If  the  gentleman  wiU  per- 
mit, those  contracts  provided  that  in  case  any  regulation, 
any  ruling  of  the  Postmaster  General,  were  violated  the 
Postmaster  General  could  cancel  them  upon  notice  of  can- 
cdation  and  the  reason  therefor  after  a  45-day  period. 

Mr.  FISH.  That  is  the  point,  a  45-day  notice:  but.  as  I 
tmderstand  it.  with  a  bearing.  I  may  state  for  the  gentle- 
man's benefit  that  the  Watres  law  goveminc  the  letting  of 
air  TT»M^  contracts  specifically  limited  the  bidding  to  those 
^ebmpanies  which  had  operated  a  scheduled  daily  air  trans- 
port service  of  250  miles  in  length  for  6  months.  That 
limitation  was  not  imposed  by  the  then  existing  tranqport 
companies  or  by  the  Post  Office  Department;  it  was  im- 
posed by  the  law  which  was  passed  osdy  after  extended  con- 


sideration and  on  the  unanimous  reports  of  both  the  Senate 
and  the  House  committees,  which  specifically  declared  the 
congressional  intention  to  limit  the  bidding. 

Congressman  LaGuardia's  statements  of  the  intent  of  the 
law  which  he  made  during  the  debates  in  the  House  were 
clear  and  definite  to  the  effect  that  only  thoroughly  experi- 
enced companies  should  be  permitted  to  bid.  So  far  as  I  am 
concerned,  and  I  am  trying  to  take  a  position  that  is  non- 
partisan, from  reading  the  press,  and  that  is  the  only  infor- 
mation I  can  get,  I  cannot  see  that  any  fraud  whatever 
has  been  substantiated  upon  which  these  contracts  have 
been  annuled  or  abrogated.  At  least  we  are  all  agreed  that 
these  companies  have  had  no  form  of  hearing  and  no  trial. 
As  I  said  the  other  day,  this  is  typical  of  the  most  arrogant 
methods  of  a  dictatorship,  such  as  fascism,  communism,  or 
Hitlerism,  taken  at  their  worst. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  PISH.    I  yield  to  the  gentleman  from  New  York. 

Mr.  O'CONNOR.  The  gentleman  said  they  were  all  can- 
celed by  Postmaster  General  Farley  arbitrarily  and  without 
hearing.  Of  course,  the  gentleman  knows  that  a  committee 
of  the  Senate  has  been  hearing  this  matter  for  many,  many 
months.  It  is  information,  as  I  tmderstand  it,  obtained  by 
the  Senate  committee,  which  was  the  basis  of  the  action 
taken  by  Postmaster  General  Parley.  Before  this  committee 
the  heads  of  many  of  these  companies  appeared,  were  exam- 
ined, and  testified,  and  it  was  the  information  as  to  collu- 
sion, fraud,  or  whatnot  brought  out  before  the  committee, 
which  was  a  hearing  and  investigation  of  the  matter,  that 
laid  the  foundation  upon  which  Postmaster  General  Parley 
I  canceled  these  contracts. 

Mr.  REED  of  New  York.  The  hearings  have  not  been 
concluded. 

Mr.  FISH.  I  was  about  to  say  to  the  gentleman  that  the 
hearings  have  not  been  concluded.  The  officials  of  these 
14  companies  have  not  been  heard.  No  recommendations 
have  been  made.  I  have  read  the  reports  in  the  press,  just 
as  the  gentleman  has,  as  a  result  of  those  hearings  in  the 
other  body,  and  I  have  not  seen  where  they  have  proved 
one  iota  of  fraud  in  connection  with  any  of  the  air  mail 
contracts.  It  has  gotten  down  now  to  a  question  of  favor- 
itism, not  fraud. 

I  desire  to  take  up  another  phase  of  this  situation.  There 
was  one  air  maU  company,  the  Pan  American  Co.,  that  car- 
ries mail  to  South  America,  whose  contract  was  not  annulled. 
I  am  not  going  to  stand  up  here  in  the  House  and  ask  that 
this  contract  be  canceled.  I  think  that  the  Pan  American 
is  doing  good  work  and  helping  our  South  American  trade. 
I  think  these  other  companies  have  done  splendid  work  and 
have  rendered  a  great  service  in  building  up  aviation  in  the 
United  States,  and  I  refer  to  the  ones  that  have  been  can- 
celed. But  what  is  sauce  for  the  goose  is  sauce  for  the 
gander. 

I  will  make  some  comments,  and  you  can  draw  your  own 
conclusions.  The  Pan  American  Co.,  which  has  an  ab- 
solute monopoly  on  the  carrying  of  all  the  air  mail  into 
South  and  Central  America  and  Mexico,  got  its  contract  also 
without  competition.  This  company  bought  up  its  compet- 
ing companies,  which  is  contrary  to  law.  I  am  not  asking 
that  the  contract  be  annulled  myself,  although  it  receives 
today  $2  per  mile  and  six  miUion  a  3^ar  from  the  Federal 
Government,  which  is  as  much  as  the  three  largest  domestic 
air  mail  companies  combined,  whose  contracts  have  all  been 
abrogated. 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  FISH.  The  Pan  American  Co.  receives  $2  per  mile, 
whereas  the  domestic  companies,  whose  contracts  were  can- 
celed, received  an  average  of  about  35  cents  per  mile.  We 
have  not  only  subsidized  the  Pan  American  Co.  but  we  have 
actually  endowed  this  company.  They  have  held  their  con- 
tract and  are  continuing  to  receive  over  $6,000,000  a  year 
from  the  Treasury  of  the  United  States. 

The  chairman  of  the  board  of  the  company  is  a  very  fine 
American  citizezL   He  is  a  man  who  ran  on  the  Democratic 
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ticket  for  Member  of  Congress  2  years  ago  and  Is  a  big  con- 
tributor to  the  Democratic  National  Committee. 
Mr.  BANKHEAD.    Who  is  he? 
Mr,  PISH.     Everj'body  knows  him, 
Mr.  BANKHEAD.    Name  him. 

Mr.  PISH.  He  is  a  very  fine  American  citizen — Cornelius 
Vanderbilt  Whitney.  He  and  his  family  were  large  contribu- 
tors, to  the  extent  of  $20,000.  On  the  board  is  Mr.  David 
Bruce,  another  contributor.  Also  on  the  board  is  Mr.  Robert 
Lehman,  a  partner  of  Lehman  Bros.,  another  prominent 
Democrat.  I  am  not  charging  that  this  is  the  reason  this 
company's  contract  was  not  canceled.  I  am  Just  making 
certain  observations  in  reference  to  this  company  receiving 
$2  per  mile  and  pointing  out  that  their  contract  has  not  been 
canceled.  This  company  has  a  complete  monopoly,  having 
bought  up  its  competing  companies.  The  14  domestic  com- 
panies, receiving  35  cents  a  mile,  have  had  their  contracts 
canceled.  You  can  draw  your  own  conclusion.  So  far  as  I 
am  concerned,  I  am  not  advocating  that  this  company's  con- 
tract be  canceled,  but  I  venture  to  state  that  there  are 
numerous  air  companies  that  would  like  to  get  this  contract 
at  less  than  half  the  present  rate  of  $2  per  mile. 
Mr.  TRUAX.  Will  the  gentleman  yield  for  one  question? 
Mr.  PISH.  I  would  rather  proceed.  I  have  only  3  or  4 
minutes  left. 

What  is  the  main  reason  given  for  the  cancelation  of 
these  contracts?  Personally,  I  do  not  believe  that  it  is  the 
main  reason;  but  the  main  reason  given  for  the  cancela- 
tion of  the  domestic  air  mail  contracts  is  that  there  was 
no  competition.  You  can  draw  your  own  conclusion  by 
reading  the  reports  in  the  press  of  the  investigation  now 
going  on  in  the  Senate.  The  former  Postmaster  General, 
Walter  Brown,  claims  that  there  was  competition  and  made 
a  very  sound  argument  before  the  committee  and  showed 
that  the  so-called  "  closed  conference  "  was  held  in  accord- 
ance with  law  and  referred  to  in  the  press  at  that  time. 

I  hold  in  my  hand  the  bidding  on  some  motor  com- 
pressors at  the  navy  yard  at  Pearl  Harbor  and  other  naval 
stations,  awarded  on  February  17.  There  were  7  bidders 
on  6  items  and  6  of  the  companies  had  exactly  the  same  bid 
on  all  6  items;  The  names  of  the  companies  bidding  are 
as  follows:  The  Ingersoll-Rand  Co.,  of  Washington.  D.C.; 
Sullivan  Machinery  Co.,  Chicago,  HI.;  Hardie-Tynes  Manu- 
facturing Co.,  Birmingham.  Ala.;  Nordberg  Manufacturing 
Co..  Milwaukee.  Wis.;  Chicago  Pneumatic  Tool  Co.,  New 
Yoit  City;  and  the  Bury  Compressor  Co.,  Erie,  Pa.  All  the 
bids  for  the  air  compressor  for  the  Naval  Air  Fleet  at  Pearl 
Harlwr  were  identical.  There  were  also  some  other  items  for 
Mare  Island,  CaUf.,  likewise  the  same  in  amount.  The  bids 
on  all  the  items  by  these  six  companies  were  identical. 

This  is  the  most  striking  example  of  prevision  in  competi- 
tive bidding  that  I  know  anything  abc|jt  in  my  14  years' 
experience  in  the  Congress  of  the  Uriited  States.    Every 
single  item  is  the  same.    I  am  not  charging  collusion,  and  I 
am  not  saying  that  the  contract  should  be  turned  down. 
But  it  must  seem  a  Uttle  strange  to  an  honest  Democrat. 
This  contract  was  awarded  to  the  company  located  at  Bir- 
mingham, Ala.    It  must  be  self-evident  to  everyone  that 
this  does  not  represent  honest  or  above-the- table  compe- 
tion.    It  represents  the  N  Jl-A.  at  its  worst. 
Mr.  PERKINS.    That  was  an  accident. 
Mr.  FISH.    Of  course,  there  was  no  collusion  in  this. 
This  Is  not  an  accident  but  a  coincidence. 
Mr.  BANKHEAD.    Will  the  gentleman  yield? 
Mr.  PISH.    I  yield  to  the  gentleman  from  Alabama. 
Mr.  BANKHEAD.    When  the  gentleman  talks  about  Bir- 
mingham, Ala.,  may  I  say  that  I  hope  they  get  their  share 
of  the  contracts.    What  inference  does  the  gentleman  offer? 
Were  these  contracts  let? 

Mr,  FISH.  The  inference  I  draw  is  that  there  is  no  com- 
petition when  all  bids  are  the  same. 

Mr.  BANKHEAD.  Has  the  Government  closed  a  contract 
on  these  bids? 

Mr.  FISH.    Yes;  the  Birmingham  concern  got  the  con- 
tract. 
Mr.  BANE:heAD.    Did  they  get  all  of  It? 


Mr.  FISH.  I  am  not  objectlne  to  that.  Tliey  got  tho 
whole  contract. 

Mr.  BANKHEAD.  I  am  not  objecting,  either.  If  that  is 
what  happened. 

Mr.  FISH.  I  am  merely  saying  that  there  was  no  compe- 
tition. I  am  glad  to  see  the  gentleman's  city  get  anything 
they  can.  and  I  am  quite  sure  that  no  southern  city  will  be 
overlooked  in  this  administration. 

Mr.  MOTT.  May  I  ask  the  genUonan  If  the  contract  be 
read  the  bids  on  was  canceled? 

Mr.  FISH.  Oh.  no;  the  gentleman  trom  Alabama  is  not 
going  to  ask  to  have  that  contract  canceled.  For  the  gen- 
tleman's benefit,  I  shall  insert  the  exact  list  of  bidders  and 
amounts  bid. 

Specification  7571,  2  horizontal  2-stage  motor-driven  air  eom- 
preasora  at  the  n^val  fleet  air  boM  and  navy  yard.  Pearl  Harbor, 
Territory  of  Hawaii,  and  1  horizontal  2-stage  motor-driven 
comprestor  at  the  navy  yard.  Mare  Island.  Calif. 
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Rand  Co., 

WariiiiiKtoo, 

D.C. 

Co..cwcmo.Bi^5J;4^ 
"*•                  A  hi. 

I     ...    

$49,340 

30,386 

0.805 

9,080 

30 

$49,340 
30,3AS 

9,805 

0,080 

2,125 

20 

$49,340 

2.     . — 

30. 3M 

6                            

9,80ft 
9.080 
3.  US 

ao 

Nordben 

Manufko- 

taring  Co., 

MflwankM, 

Wk. 

Chicago 

Poeamatic 

Tool  Co., 

New  York 

City 

BuryCom- 

prBBSor  Co., 

Erie,  Pa. 

1 

«40.340 

30,3S5 

9.805 

9,0M 

X17S 

» 

»49,»W 

saaes 

0,806 
9.080 
2,125 
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2 

%a«5 

3 

4 

5                                                        . 

0,80ft 
9,080 
2,135 

6.. — 

ao 

Ovdner 
Denver  Co., 

Pennsylrania 

Pomp  A 

Compreasor 

Co.,  Easton. 

Pa. 

Worthioctoa 

Pomp  A 

Macfaioery 

Co.,  W«hin»- 

tea,  D.C. 

2                                         . . .     .. 

. 

$49,880 

30,575 

3 _ 

4 

8                                     .  

10.895 
9^080 

18,896 
9,080 

iao4ft 

9,230 
2,126 

6       .  

ao 

ao 

ao 

Item  1.  Entiis  watt. 

Item  2.  3,270  cabic  foot  compreaaur  for  Pearl  Harbor. 

Item  3.  790  cubic  foot  compresaor  lor  Peaii  Harbor. 

Item  4.  750  cubic  loot  compreasor  (or  Maia  Islaad. 

Item  6.  Deducted  from  items  1  and  2  for  motor  operattng  at  80  perant  loadiac 
power  tactor  tar  3.270  cubic  foot  compr— or. 

Item  ft.  Prioe  per  day  Ux  erector.  ^ 

The  contract  was  awarded  Feb.  17, 1934.  to  tha  Hardte-TyiMs  ManaftetnriBC  Co. 
of  Birmingham,  Ala. 

Mr.  MOTT.  No;  I  asked  if  the  gentleman  canceled  th» 
contract. 

Mr.  FISH.  The  gmtleman  from  Alabama  is  going  to  see 
to  it  that  the  Government  does  not  cancel  the  contract. 
[Laughter  and  applause.] 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  the  gentleman  2  ad- 
ditional minutes. 

Mr.  wTT.T.  of  Alabama.    Will  the  gentleman  yield? 

Mr.  FISH.    For  a  very  brief  question:  yes. 

Mr.  wTr.T.  of  Alabama.  Does  not  the  gentleman  know 
that,  so  far  as  the  purchase  of  aircraft  and  aircraft  material 
are  concerned,  during  these  latter  years  there  has  been  prac- 
tically no  competitive  bidding  on  any  of  these  contracts? 

Mr.  FISH.  This  was  not  aircraft.  I  did  not  telex  solely 
to  aircraft. 

Mr.  HILL  of  Alabama.  I  understood  the  gentleman  to 
refer  to  compressors  cm  an  airplane. 

Mr.  FISH.  No;  it  was  air  oompRoora  for  different  navjr 
jarda 
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Mr.  TTTT.T.  of  Alabama.    Used  for  what  purpose? 

Mr.  FISH.  There  was  one  for  Mare  Island  and  one  for 
the  naval  air  fleet  at  Pearl  Harbor.  There  were  six  different 
Items  and  thoy  did  not  all  have  to  do  with  airplanes. 

Mr.  HTTJ.  of  Alabama.  Contrary  to  the  intent  and  piir- 
pose  of  the  Congress  and  what  the  members  of  the  Com- 
mittee on  Military  Affairs  believe  to  be  the  purpose  of  the 
act,  we  have  been  having  no  competitive  bidding  on  any  of 
our  aircraft  or  aircraft  materiaL 

Mr.  FISH.  I  agree  with  the  gentleman  that  there  should 
be.    Mr.  Speaker.  I  cannot  yield  further. 

I  want  to  conclude  by  saying  it  is  a  hard  proposition  we  arc 
facing  in  how  to  vote  on  this  measure.  I  am  not  anxious  to 
turn  over  to  General  Farley,  the  Postmaster  OeneraU  the 
Army  Air  Corps  and  have  him  operate  it  for  the  next  6 
months.  That  may  be  a  new  deal,  but  it  is  not  a  square 
deaL  Without  reflecting  in  any  way  upon  the  character 
or  the  integrity  of  Postmaster  General  Farley,  whom  I  have 
Icnown  for  many  years,  it  is  very  difficult  for  him  to  be 
a  statesman  on  Monday  morning  and  Chairman  of  the 
Democratic  National  Committee  on  Monday  afternoon, 
dispensing  favoritism  and  patronage,  which  it  Is  his  duty 
to  do:  and  he  is  the  man  who  canceled  these  contracts, 
based,  as  he  says,  on  favoritism.  "  He  whom  the  gods  would 
destroy  they  first  make  mad."  I  say  to  you  that  he  should 
I  resign  from  one  or  the  other  position,  either  as  Postmaster 
General  or  Chairman  of  the  Democratic  National  Committee. 
[Applause.] 

[Here  the  gavel  felLl 

Mr.  CCOJ^NOR.  Mr.  Speaker,  I  yield  the  gentleman  one 
half  minute  to  ask  him  a  question. 

Mr.  PISH.    I  am  very  pleased  to  have  the  time. 

Mr.  O'CONNOR.  Did  the  gentleman  ever  hear  of  a  man 
named  Will  Hays,  who  held  both  of  those  Jobs,  and  many 
other  men  who  were  Postmasters  General  under  Republican 
administrations? 

Mr.  PISH.  Yes;  I  know  that,  but  they  did  not  cancel  con- 
tracts like  these. 

Mr.  O'CONNOR.    No;  they  made  the  contracts. 

Mr.  FISH.    They  did  not  cancel  contracts. 

[Here  the  gavel  fell.l 
xmroxiCATXira  liquor  in  fuvrto  bico  akd  thx  vntcnf  islakds 

Mr.  McDUFFIE  submitted  the  conference  report  on  the 
I  bill  (HH.  6574)  to  make  inapplicable  in  Puerto  Rico  and  the 
Virgin  Islands  certain  Federal  laws  relating  to  intoxicating 
'liquors. 

THX  AXX  UAH.  SKRVICK 

Mr.  BANKHEAD.  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  Illinois  [Mr.  SabathI. 

Mr.  SABATH.    Mr.  Speaker  and  ladies  and  gentlemen  of 

ithe  House,  I  am  satisfied  that  if  the  gentleman  from  New 

York  [Mr.  Fish],  who  preceded  me.  would  follow  closely  the 

'activities  of  the  Postmaster  General,  and  could  be  fair,  he 

'would  have  to  admit  that  the  Postmaster  General  is  ably 

performing  his  duties  as  national  Democratic  chairman  as 

well  as  Postmaster  General.    He  has  demonstrated  that  by 

'canceling  these  contracts.     [Applause.] 

The  gentleman  from  New  York  did  not  know,  or  is  trying 
to  make  the  country  believe,  that  the  Postmaster  General 
acted  without  any  Information. 

The  gentleman  should  have  known  that  3  years  ago  this 
.House  passed  my  resolution  authorlzinf  the  Post  Office  and 
Post  Roads  Committee  to  investigate  the  dishonest  activities 
in  the  Post  Office  Department,  to  investigate  the  dishonest 
contracts  in  the  Air  Mall  Service,  to  investigate  the  dishon- 
est leases  and  dishonest  purchases  of  post-office  sites.  That 
committee  held  hearingi  3  jetrs  agOt 

The  hearings  conducted  bj  the  committee  were  without 
the  services  of  a  special  assistant  or  inveetifator.  Never- 
;theless.  the  committee  wm  able  to  ascertain  that  these 
contracts  were  let  through  connivance.  It  was  on  their 
recommendation  that  this  House  has  reduced  the  appropri- 
ation for  that  service  by  $7,000,000. 

Now,  it  was  brought  out  in  the  evidence  that  these  com- 
panies had  been  working  in  conjunction  with  one  another, 
agreeing  on  routes  and  upon  prices,  which  action  to  my 


blind  has  since  that  time  caused  the  coimtry  to  lose  over 
1100,000,000.  or  that  the  Government  has  been  defrauded 
jy  this  collusion. to  the  extent  of  $100,000,000. 

I  am  thankfiil  to  the  Senate  committee  for  further  in- 
vestigating and  to  the  Postmaster  General  for  canceling  the 
contracts.  On  the  24th  of  last  month  I  made  a  speech  on 
the  floor  of  the  House  requesting  that  the  President  and 
Postmaster  General,  upon  the  evidence  which  had  been  pro- 
duced, order  the  cancelation  of  these  contracts.  I  feel 
that  the  Postmaster  General  would  not  have  been  honest 
or  honorable  and  would  have  been  lacking  in  courage  if  he 
had  not  on  the  evidence  already  presented  to  him  canceled 
the  contracts. 

The  gentleman  from  New  York  [Mr.  Pish]  says  he  is  not 
interested  in  any  of  these  companies,  but  he  complains  bit- 
terly because  they  are  trying  to  save  the  country  and  the 
administration  millions  and  millions  of  dollars  in  the  future. 
[Applause.]  I  know  the  country  will  not  take  the  gentle- 
man's statement  seriously,  as  it  is  merely  a  political  smoke- 
screen aimed  at  that  courageous  ofBcial  who.  time  will  tell, 
will  prove  the  greatest  that  has  ever  filled  the  ofQce  of  Post- 
master General.  I  know  that  in  the  near  future  when  the 
evidence  will  have  been  submitted  to  him  as  to  the  Pan- 
American  Airwasrs  or  any  other  contracts  where  fraud  or 
collusion  may  be  shown,  he  wUl  have  the  courage  to  again 
face  his  duty  and  order  cancelation  of  such  contracts. 

The  gentleman  from  New  York  gives  the  names  of  two  or 
three  men  who  happen  to  be  Democrats  v/ho  are  interested 
in  the  Pan-American  Airways.  Does  he  not  know  that  the 
House  of  Morgan,  the  Mellons.  the  Harrimans,  the  du  Fonts, 
the  Vanderbilts,  and  others  own  or  control  the  corporation 
that  had  all  the  contracts  that  have  been  canceled?  But 
the  gentleman  has  not  said  a  word  about  that. 

I  do  know  that  it  will  not  matter  to  the  President  or  the 
Postmaster  General  whether  two  or  three  Democrats  are 
interested  in  the  Pan-American  Airways;  if  it  is  shown  that 
their  contract  was  obtained  through  fraud  or  collusion,  I  am 
satisfied  that  it  will  be  canceled.  I  say  to  the  gentleman 
from  New  York  that  the  President  and  the  Postmaster  Gen- 
eral in  the  carrying  out  of  their  policies  look  not  to  the 
right  or  to  the  left,  but  go  straight  ahead,  regardless  of  party 
affiliations,  in  their  program  to  protect  the  Government, 
to  eliminate  abuses  and  to  put  an  end  to  collusions,  as  will 
attain  their  objective,  namely— honesty,  efficiency,  and  econ- 
omy in  government. 

Mr.  CANNON  of  Wisconsin.    Will  the  gentleman  3^eld? 

Mr.  SABATH.    I  will  yield  for  a  brief  question. 

Mr.  CANNON  of  Wisconsin.  Have  any  findings  been  made 
by  anybody  in  authority  that  fraud  was  committed,  or  was 
it  left  entirely  to  the  Postmaster  General? 

Mr.  SABATH.  There  was  much  evidence  produced  before 
the  House  committee  and  swiditional  evidence  before  the 
Senate  committee  that  clearly  proved  that  these  contracts 
were  let  by  collusion,  without  competitive  bidding,  and  at 
prices  that  were  criminal.  When  this  evidence  was  pre- 
sented to  the  Postmaster  General  he  was  compelled  and 
obliged  to  cancel  these  contracts  regardless  of  who  the  bene- 
ficiaries were  in  order  to  protect  the  American  people. 

Mr.  CANNON  of  Wisconsin.  What  I  want  to  know  is 
whether  anyone  in  authority  made  any  findings. 

Mr.  SABATH.  I  have  only  10  minutes,  and  I  wish  Z 
had  enough  time  to  answer  the  gentleman,  but  I  should  like 
to  know  what  he  means  by  findings?  Does  he  mean  cotut 
findings?  Z  say  no  to  that,  but  direct  the  attention  of  the 
gentleman  to  the  fact  that  the  committee  of  this  House  as 
well  as  the  Senate  foimd  that  these  contracts  were  fraudu- 
lent          

Mr.  BUCKBZB.    Will  the  gentleman  yield? 

Mr.  SABATH.    Z  yield. 

Mr.  BUCKBEE.  Does  the  gentleman  mean  to  Imply  that 
any  air  mail  contracts  were  not  let  in  accordance  with  the 
Watres  Act? 

Mr.  SABATH.  The  gentleman,  who  has  been  a  member  of 
the  committee,  has  the  facts  and  he  knows  how  these  con- 
tracts have  been  let,  because  he  has  talked  with  me  about 
various  matters  in  that  Department  several  times  before. 
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Mr.  BUCKBEE.  The  gentleman  has  evaded  my  question, 
and  well  knows  that  air  mail  contracts  were  let  in  accord- 
ance with  the  Watres  Act. 

Mr.  SABATH.  Whether  they  were  or  not.  the  gentleman 
should  know.  All  those  who  heard  the  testimony  know  that 
there  was  collusion  and  fraud  in  the  giving  out  of  these 
contracts. 

I  now  call  attention  to  the  complaint  of  the  gentleman 
from  New  York,  [Bdr.  Fish]  about  transferring  these  duties 
to  the  War  Department.  If  the  gentleman  recoUects.  it  was 
the  War  Depsj'tment  that  originally  started  the  Air  Mail 
Service.  It  was  Capt.  Benjamin  B.  Lipsner  who  resigned  his 
commission  in  the  Aeronautical  Division  of  the  United  States 
Regular  Army  to  accept  the  position  of  Superintendent  of 
the  United  States  Aerial  Mail  Service,  and  under  whose  di- 
rection in  the  first  year  of  operation  out  of  1,261  contem- 
plated trips  between  New  York  and  Washington  92  percent 
were  completed.  Out  of  a  possible  138,092  miles,  128.037 
were  flown.  During  the  Aero  Mail  Service  of  the  first  year 
7.720.840  letters  were  carried,  with  a  revenue  of  $159,700  and 
a  cost  of  operation  of  $137,900.06.  The  inauguration  of  the 
Service  was  in  1918,  under  a  Democratic  administration,  and 
during  that  same  year  we  extended  the  Service,  and  there 
was  a  profit  the  first  year  under  the  direction  of  the  War 
Department  of  over  $21,000. 

Mr.  FISH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SABATH.     Yes. 

Mr.  FISH.  The  gentleman  a  moment  ago  referred  to  Mr. 
Harriman  as  one  of  the  interested  parties.  I  call  attention 
to  the  fact  that  the  particular  Mr.  Harriman.  the  one  the 
gentleman  had  in  mind,  who  used  to  be  president  of  the 
aviation  company,  is  now  one  of  the  leading  officials  of  the 
NJI.A. 

Mr.  SABATH.  We  are  not  making  exceptions  or  drawing 
the  line  between  Democrats  and  Republicans.  It  is  the  aim 
of  this  administration  to  obtain  the  most  experienced  men 
in  their  respective  lines  to  bring  about  efficiency  and  to  give 
real  service  to  the  Nation.  The  President  being  a  broad. 
liberal-minded  man  feels  that  there  are  some  honest  Repub- 
licans that  could  cooperate  with  the  administration,  and  I 
regret  he  has  appointed,  in  fact,  too  many  of  them  to  im- 
portant positions,  believing  them  honeist  and  ready  to  aid 
him  in  his  great  efforts  to  reestablish  or  put  the  country 
back  on  its  feet.  If  my  advice  would  be  taken.  I  would  advise 
him  not  to  rely  too  much  on  them  because  my  experience 
has  taught  me  that  they  cannot  be  depended  upon  or  to  be 
relied  upon  for  real,  honest  cooperation,  as  was  proven  dur- 
ing the  war. 

But  the  President,  being  appreciative  of  the  support  given 
him  on  the  part-  of  many  Republicans,  is  reciprocating;  yet 
I  am  fearful  of  the  old  adage,  "  Beware  of  Greeks  bearing 
gifts."  In  that  I  do  not  wish  to  be  misunderstood  that  Mr. 
Harriman  is  not  an  honest  man.  but  even  many  honest  men 
have  been  used  and  utilized  by  those  conniving  aviation 
corporation  manipulators  in  unloading  at  high  prices  thou- 
sands upon  thousands  of  shares  in  companies  that  were 
incorporated  on  air  and  had  no  actual  value. 

Mr.  BUCKBEE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SABATH.  Not  now;  but  at  this  time  I  ask  unanUnous 
consent.  Mr.  Speaker,  to  insert  in  my  remarks  a  letter  that 
Z  have  written  to  the  Postmaster  General  upon  this  subject. 

The  SPEAKER.    Is  there  objection? 

Mr.  MOTT.  Mr.  Speaker.  Z  reserve  the  right  to  object, 
The  gentleman  from  ZUlnols  asked  the  gentleman  a  moment 
Ago  if  these  contracts  he  complains  of  were  not  all  let  in 
accordance  with  the  Watres  Act.  Z  think  it  is  only  fair  that 
the  gentleman  should  answer  the  question  "  yes  "  or  "  no." 

Mr,  SABATH.  Mr.  Speaker,  the  gentleman  Is  thoroughly 
familiar  with  the  situation:  he  U  a  member  of  the  commit- 
tee, and  he  asked  the  question,  Z  presume,  because  he 
expected  me  to  answer  substantiating  the  statements  that 
have  been  made  to  him  and  to  me  before. 

Mr.  MOTT.  Is  that  the  best  answer  the  gentleman  can 
make. 

Mr.  SABATH.  I  do  not  know  all  of  these  contracts  and  I 
do  not  like  to  make  a  misstatement  and  say  that  they  were 


all  let  imder  the  act  en-  not.    The  gentleman  kxraws  it,  and 

it  was  merely  a  catchy  question.  I  presume. 

Mr.  MOTT.  Then  the  gentleman's  answer  is  that  he  docs 
not  know  whether  these  were  let  imder  the  Watres  Act  or 
not? 

Mr.  SABATH.    I  do  not. 

Mr.  MOTT.  Mr.  Speaker,  I  withdraw  my  reservation  of 
objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

TwBMXJAMT  22,  19S4. 
Hon.  James  A^Faklst. 

Postmaster  GenerxU,  Washington.  D.C. 

Mt  Dbak  Genekal:  Early  In  1929  my  attention  wm  called  to  the 
many  dubious  and  what  appeared  to  be  fraudulent  transactions 
in  the  Post  Office  Department  in  connection  with  the  domestic  air. 
ocean,  and  foreign  air  mall  contracts,  fraudulent  leases  and  vinjus- 
tlflably  high  prices  paid  for  post-offlce  sites.  I  demanded  that  the 
Appropriations  and  the  Post  OfDce  and  Post  Roads  Commltteea 
InTestigate,  but  unfortunately  nothing  was  done.  Tharefor*.  X 
renewed  my  demand  the  next  year  for  an  investigation,  that  an  end 
might  be  put  to  the  conspiracy  against  the  Oovemment.  Upon 
the  failure  of  the  committee  to  act,  1  introduced  a  resolution  to 
InTestlgate.  and  in  January  19S2  my  resolution,  no.  226.  was 
adopted,  as  foUows: 

"That  the  Committee  on  the  Poet  Office  and  Post  Roads  Is 
authorized  to  investigate  (1)  if  the  contracU  entered  Into  for 
carrying  mall,  whether  by  air,  railroad,  or  water,  are  excessive,  and 
to  what  extent  they  should  be  reduced;  (2)  If  the  prices  paid  for 
in-nrt  or  sites  acquired  for  poet-office  buildings  In  the  last  10  yaars 
are  reasonable  or  exorbitant  and  to  ascertain  the  actual  amounts 
paid  for  each  site  In  excess  of  SIO.OOO,  and  the  names  of  those  who 
have  negotiated  the  purchases  as  well  as  the  leases:  (3)  all  con- 
tracts entered  into  for  the  construction  at  aU  po6t-<^nce  btilldings 
wherever  the  cost  of  such  btilldings  was  In  excess  of  $100,000;  and 
to  secure  the  names  of  all  contractors;  (i)  to  wliat  extent  collu- 
sive agreements  have  been  sanctioned  by  the  Treasury  and  Post 
CMBce  Departments." 

The  ccmunittee  started  its  investigation,  but  for  lack  of  money 
precluded  its  engaging  trained  investigators  to  ferret  out  and 
properly  present  the  mass  of  evidence  showing  many  fraudulent 
transactions. 

Therefore  it  was  with  a  great  deal  of  pleasure  that  I  have  fol- 
lowed the  Senate  committee  investigating  air  mail  and  ocean 
mail  contracts  under  the  leadership  of  Senator  Black,  and  I  am 
gratified  that  my  efTorts  have  brought  before  the  coimtry  and  to 
your  attention  these  wanton  criminal  machinations  and  practices 
'  which,  unfortimately,  cost  the  Government  upward  of  $50,000,000 
annually. 

I  exceedingly  regret  that  when  the  House  committee  makes  Its 
report  it  wUl  disclose  additional  frauds  in  the  purchasing  of  sites 
and  the  himdreds  of  leases  entered  Into  since  1922,  the  total  of 
which,  I  am  sure,  will  reach  the  tremendous  sum  of  more  than 
$50,000,000  during  the  last  10  years.  And.  strange  to  obeerve.  not- 
withstanding that  fact,  certain  Members  of  the  Congress  and  the 
Senate  astonishingly  crlticlae  your  action  in  canceling  these  un- 
lawful, corrupt,  tainted  air  maU  contracts,  most  of  which  were 
identified  with  your  two  predeceeaors. 

I  feel  that  if  these  Members  of  the  Congress  and  the  Senate. 
Including  Blr.  Pish,  of  New  YcMrk.  and  Senator  Pess.  of  Ohio,  who 
have  been  criticizing  you  for  taking  this  courageous  step,  were 
thoroughly  familiar  with  the  extent  of  these  frauds,  they  would 
refrain— in  fact,  would  be  compelled  to  approve  your  action  against 
these  corrupt,  vicious,  profiteering,  conniving  pltmdercra. 

On  January  24  of  this  year  I  stated  on  the  floor  of  the  House. 
whUe  the  Post  Office  Department  appropriation  bill  was  under 
consideration,  that  the  committee  famfllarlBe  the  Postmaster  Gen- 
eral and  the  President  so  as  to  aid  in  bringing  about  the  cancela- 
tion of  all  these  fraudulent  eontracU.  U  proper  stepe  are  taken, 
it  will  mean  the  saving  of  mlUlona  and  mUUons  of  dollan  to  the 
Government,  and  It  will  xMt  be  neoeaeary  for  lu  to  reduce  the 
salaries  of  the  low-paid  employeee. 

Therefore,  I  am  deeply  delighted  by  tbe  poeltlon  you  have  taken, 
and  I  congratulate  you  most  heartily  upon  your  oourageoue  aie- 
oharge  of  duty;  but,  dear  Oeneral.  ihoufb  2  mb  much  pleeeed  by 
your  action.  I  will  not  be  completely  aatlated  until  •  orlmisal 
proeecutlon  is  inetttuted  agalnet  these  eontemptlble  manlpuUtort. 
who  have  without  blueh  or  •hame  defreuded  the  Ooverament.  m  X 
have  Mid.  of  hundredf  of  ntlUiene  of  doUert,  end  who  largtiy 
brought  About  tbe  neeeMlty  of  reduelng  the  MUarief  of  270,286  em- 
ployeM  of  the  Po$t  Ofloe  DepartmeBt,  mott  of  whom  were  low- 
prleed.  deeerviag  men  ftnd  women,  

Further,  X  venture  the  confident  hope  that  none  of  the  com- 
pantee  who  owned,  controlled,  or  menaged  eny  of  theee  companiee 
whose  contracts  have  been  JuetMaWy  end  obllgatorUv  otmeeled 
will  be  awarded  any  mall  contracU  in  the  future.  And  the  same 
policy  should  be  adopted,  in  my  humble  opinion,  when  deaUng 
with  aU  tbe  contractors  who  have  improperly  and  repreheneibly 
obtained  contracU  for  suppUee  and  for  oonstrtKtUon  of  post  officaa. 

In  conclusion.  I  most  seriously  urge  ImmedlaU  cancelation  of 
all  leases  found  to  be  fraudulenUy  entered  into  from  1922  to  Marcb 
4.  1932. 
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with  continued  good  wishes  I  am.  as  one  who  for  nearly  5  years 
has  endeavored  to  put  a  stop  to  this  111  treatment  of  the  Gov- 
ernment. 

Sincerely  yours, 

A.  J.  Sabath. 

Mr.  SABATH.  I  feel  that  this  letter  will  more  thoroughly 
explain  my  views  and  my  position. 

Mr.  Speaker,  the  gentleman  from  New  York  [Mr.  Pish] 
Questions  the  ability  of  the  War  Department  to  handle  this 
maiL  As  I  stated  before,  the  Air  Mail  Service  was  organized 
In  1818  by  Capt.  Benjamin  B.  Lipsner,  of  the  War  Depart- 
ment, who  supervised  its  maintenance  and  operation  the 
first  year,  and  which  showed  a  profit  of  over  $21,000.  I 
honestly  believe  that  if  we  give  that  cooperation  and  aid  to 
the  able  and  efficient  Postmaster  General  that  we  can  within 
a  short  space  of  time  conduct  that  Service  more  efficiently  to 
the  advantage  of  the  country  and  with  a  profit  to  the  Service. 
The  SPEAKER.  The  time  of  the  gentleman  from  Illinois 
has  expired. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  4  minutes  to  the 
gentleman  from  Michigan  [Mr.  Hooper]. 

Mr.  HOOPER.  Mr.  Speaker,  I  see  no  objection  to  this 
rule  and  I  Intend  to  vote  for  it.  I  presume  also  that  I  shall 
vote  for  the  bill  as  well.  I  rise  for  two  purposes.  One  is  to 
say  that  no  matter  what  may  be  the  outcome  of  the  situa- 
tion which  has  brought  this  bill  upon  the  fioor  of  the  House, 
nothing  will  tarnish  or  din^'n^'^h  the  fame  of  America's  best 
and  most  popular  citizen.  Charles  A.  Lindbergh.  [Applause.] 
The  other  thing  that  I  rose  to  say  is  that  I  am  glad  that 
the  committee  which  brought  out  this  bill  has  had  the  good 
taste  and  the  good  sense  to  strike  out  of  it  the  words  "  the 
ptresent  emergency."  There  is  no  emergency  here  except  a 
manufactured  emergency,  manufactured  deliberately  for  the 
purpose  of  bringing  more  and  more  power  into  the  hands  of 
an  administration  already  teeming  over  with  power  which 
has  been  abjectly  surrendered  to  It  by  the  Congress  of  tlie 
United  States  in  the  short  space  of  11  months  last  past.  I 
think  that  it  will  be  a  fine  thing  when  the  bills  which  come 
down  from  this  administration  no  longer  preface  themselves 
by  a  stimip  speech  declaring  that  an  emergency  exists  upon 
every  question  upon  which  they  seek  to  force  the  vote  of  this 
Congress.  It  has  been  under  the  guise  of  emergency  that 
we  have  seen,  one  after  another,  powers  delegated  to  the 
Congress  of  the  United  States  by  the  people  of  the  United 
States  in  their  Constitution  shorn  away  from  them. 

The  word  "  emergency  "  has  become  a  mere  shibboleth  of 
this  administration;  it  has  become  a  mere  slogan  for  the 
purpose  of  forcing  a  ready  Congress  to  enact  measures  amaz- 
ing, extraordinary  in  every  sense  of  the  word,  and  I  have 
been  wondering  month  by  month  how  much  further  this  is 
to  go.  Perhaps  when  the  next  inauguration  takes  place, 
perhaps  when  once  more  the  pageant  rolls  down  Constitution 
Avenue,  the  name  of  Constitution  Avenue  will  have  been 
changed  to  Emergency  Avenue.     [Laughter.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Illinois  [Mr.  DducsxhI. 

Mr.  DIRKSEN.  Mr.  Speaker,  I  rise  only  for  the  purpose 
of  asking  the  Chairman  of  the  Committee  on  the  Post  Office 
and  Post  Roads  a  question.  I  assume  that  the  aviators  who 
are  to  carry  the  mall  imder  this  proposed  transfer  of  the 
Air  Mail  Service  to  the  Army  Department  will  retain  unim- 
paired their  military  status  as  a  part  of  the  military  forces 
of  the  country. 

Mr.  MEAD.  We  have  a  committee  amendment  protecting 
their  status  in  that  connection. 

Mr.  DIRKSEN.  My  question  goes  to  this  point:  Some 
crack-ups  have  been  experienced  thus  far,  and  it  is  only 
fair  to  assume  that  there  will  be  additional  difficulties 
arising,  and  that  some  of  these  gentlemen  who  fly  the  mail 
will  be  disabled  and  in  some  instances  killed.  If  they  are  a 
part  of  the  military  forces,  their  disabilities  and  death  com- 
pensation will  be  measured  by  the  terms  of  the  so-called 
"  Economy  Act."  Is  that  going  to  prevail,  or  is  some  special 
provision  going  to  be  made,  because  of  the  fact  that  under 
military  order  they  will  be  projected  into  an  extra  hazardous 
occupation,  and  therefore  they  and  their  families  are  en- 
titled to  some  special  protection?    I  assmne  they  are  not 


.enable  to  the  provisions  of  the  Federal  Compensation  Act. 

that  matter  has  not  been  provided  for,  it  occurs  to  me  it 
ould  be  eminently  unfair  to  these  inexperienced  aviators. 

some  cases,  flying  the  mail  under  unknown  conditions,  to 
.  placed  in  a  position  of  particular  hazard  without  making 
iroper  provision  for  indemnity  in  case  they  are  disabled  or 

ed.    I  simply  make  the  suggestion  and  seek  information 

on  the  point. 

Mr.  MEAD.  The  War  Department  has  sent  us  an  amend- 
ment covering  that  subject,  and  I  shall  read  the  amendment 
and  explain  it  in  my  time,  if  that  will  be  sufficient  reply  to 
the  gentleman.  I  may  say  that  according  to  General  Foulois 
they  are  to  be  adequately  protected  in  their  military  status, 
and  it  is  to  be  made  retroactive  as  of  February  9,  1934.  so 
as  to  cover  expenses  and  obligations  that  have  already 
occurred. 

Mr.  DIRKSEN.  With  that  in  mind.  I  will  hold  any  fur- 
ther questions  in  abeyance  imtil  the  amendment  is  sub- 
mitted. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  adoption  of  the  resolution. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

Mr.  MEAD.  Mr.  Speaker,  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  consideration  of  the  bill  (HJl.  7966) 
to  authorize  the  Postmaster  General  to  make  temporary 
contracts  for  carrying  the  mails  by  air,  and  for  other  pur- 
poses. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  HJR.  7966.  with  Mr.  Brown  of  Kentucky 
in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  MEAD.  Mr.  Chairman.  I  ask  unanimous  consent  that 
the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  MEAD.  Mr.  Chairman  I  yield  myself  such  time  as  I 
may  reqxiire  within  the  hour. 

Mr.  Chairman,  the  so-called  "  emergency  bill  "  which  our 
committee  has  been  considering  for  the  past  week  is,  as  you 
all  know,  for  the  purpose  of  authorizing  the  use  of  Army 
equipment  and  personnel  for  the  flying  of  the  mail,  and  also 
to  authorize,  out  of  the  current  domestic  air  mail  appropria- 
tion, payment  to  the  Army  for  that  service. 

The  committee,  in  considering  the  bill,  has  stricken  out 
sections  3,  4,  and  5  of  the  original  proposal,  so  that  the 
bill,  as  amended,  contains  but  two  sections,  one  rection 
authorizing  the  use  of  the  equipment  and  personnel,  and  the 
second  section  authorizing  payment  for  that  service. 

The  committee  also  limited  the  time  of  the  emergency  to 
1  year,  there  being  a  2 -year  limitation  in  the  Senate  bill. 
Your  c<»nmittee,  assuming  that  this  was  a  service  for  an 
emergency  period  only,  thought  it  best  to  define  the  length 
of  the  emergency  and  thought  it  wise  to  eliminate  from  the 
bill  those  sections  which  pennitted  contracting  for  addi- 
tional service  from  private  corporations  or  individuals.  It 
is,  therefore,  an  emergency  bill  to  authorize  the  Postmaster 
General  to  carry  mail  by  use  of  the  Army  personnel  and 
equipment. 

We  are  going  to  suggest  several  amendments  which  have 
been  presented  to  us  by  the  War  Department.  The  first 
amendment,  on  page  2,  line  6,  of  the  bill  deletes  the  comma 
following  the  word  "  thereof  ",  at  the  end  of  the  line,  and 
adds  the  following:  "incurred  from  and  after  February  10, 
1934." 

In  explanation  of  this  amendment,  let  me  say  that  the 
War  Department,  the  day  after  the  issuance'' of  Executive 
Order  No.  6591,  on  February  9,  1934,  began  to  take  steps 
to  prepare  for  this  emergency  task,  and  in  connection  there- 
with necessarily  made  commitments  and  incurred  expenses. 
We  believe,  therefore,  this  bill  should  be  amended  to  make 
its  terms  retroactive  £is  to  such  expenses  to  February  10, 
1934.    The  War  Department  believes  such  amendment  to 
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be  highly  desirable,  if  not  impo-atively  necessary,  to  insure 
efficient  performance  of  the  carriage  of  air  mail  by  the 
Army. 

The  second  amendment  to  be  offered  is  on  page  2,  line 
8.  We  change  the  period  after  the  word  "  hereof "  to  a 
colon  and  add  the  following: 

Provided,  That  officers,  warrant  officers,  and  enlisted  men  of 
the  Army  on  duty  hereunder,  while  away  from  their  j>ermanent 
posts  of  duty,  shall  be  paid  the  same  per  diem  as  Is  payable  to 
civilian  employees  of  the  United  States  under  the  Subsistence 
Expense  Act  of  1926.  as  amended. 

In  explanation  of  this  amendment,  you  will  see  it  is 
obvious  that  in  carrjrlng  on  the  work  in  question,  much 
of  the  Army  personnel  will,  of  necessity,  be  on  temporary 
duty  at  points  along  the  air  route  and  elsewhere,  and  thus 
away  from  their  peimanent  posts  of  duty,  in  many  in- 
stances. Civilian  personnel  of  the  Government  so  circum- 
stanced will  receive  per  diem  allowances  under  the  pro- 
visions of  the  Subsistence  Expense  Act  of  1926.  Unless  the 
military  personnel  is  to  be  unjustly  discriminated  against, 
to  their  great  financial  harm,  it  is  necessary  that  some  pro- 
vision be  made  for  a  per  diem  for  them  also.  Being  en- 
gaged as  they  are  on  a  civil  duty,  when  carrying  the  mails 
by  air.  it  is  thought  that  the  provisions  of  the  subsistence 
act  referred  to  might  appropriately  be  applied  to  such  mili- 
tary personnel. 

It  might  be  stated  that  unless  some  provision  is  made  for 
an  allowance  of  this  kind  for  military  personnel  while  on 
such  temporary  duty  to  cover  additional  expense  to  them 
while  away  from  their  homes,  it  will  become  necessary  to 
arrange  for  a  change  of  permanent  duty  stations  of  such 
personnel  with  increased  cost  to  the  Government  on  ac- 
count of  the  movement  of  their  dependents  and  household 
furniture  at  Government  expense. 

The  third  amendment  is  as  follows: 

The  performance  by  military  personnel  ot  duty  hereunder  shall 
In  no  way  disturb  or  change  their  military  statiis  under  their 
respective  conunissions.  warrants,  or  enlistments.  In  the  Army, 
or  any  right,  privilege,  benefit,  or  responsibility,  growing  out  of 
said  military  status. 

In  explanation  of  this  amendment,  I  may  say  that  in  view 
of  the  possible  application  of  section  1222  of  the  Revised 
Statutes,  and  in  order  that  there  may  be  no  question  of 
jeopardizing  or  changing  the  military  status  of  the  military 
personnel  engaged  on  the  work  of  carrying  the  mail  by  air, 
and  any  rights,  as  well  as  responsibilities  which  fiow  there- 
from, it  is  believed  that  the  pending  measure  should  be 
further  amended.  For  instance,  certain  designated  relatives 
of  deceased  military  personnel  are  entitled  to  a  gratuity 
where  the  death  was  in  the  line  of  duty  of  such  personnel. 
Again,  the  War  Department  must  be  sure  there  is  no  escape 
of  such  military  personnel  from  Army  discipline  because  of 
such  civil  duty. 

These  amendments  were  suggested  to  us  in  a  letter  of 
transmittal  from  the  Secretary  of  War.  and  they  cover 
various  points  that  were  developed  during  the  committee 
hearing.  General  Foulois  was  in  attendance  and  worked 
with  the  committee  in  preparing  these  amendments. 

Then  there  is  a  further  amendment  changing  the  title  of 
the  bill,  which  the  committee  has  authorized.  This  amend- 
ment reads  as  follows: 

Amend  the  tlUe  of  the  bill  so  as  to  read:  "A  bill  to  authorlee 
the  Postmaster  General  to  accept  and  use  equipment,  landing 
fields,  men,  and  material  of  the  War  Department  for  carrying  the 
malls  by  air,  and  for  other  purposes." 

The  title  in  the  original  bill  referred  to  the  contracting 
for  mail,  advertising  for  bids,  and  for  other  purposes.  In 
view  of  the  fact  that  this  bill  restricts  this  operation  to  the 
Army  alone  it  was  thought  well  to  change  the  title  of  the  bilL 

Mr.  wrr.T,  of  Alabama.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MEAD.    I  yield. 

Mr.  WTT.T.  of  Alabama.  Is  the  gentleman  going  to  offer 
all  amendments  suggested  either  by  the  War  Department  or 
by  the  Chief  of  the  Air  Corps,  General  Foulois? 

Mr.  MEAD.  I  may  say  to  the  gentleman  from  Alabama 
that  an  amendments  which  I  read  are  amendments  offered 


by  the  War  Departzoent,  Oeneral  Foulois.  and  the  commit- 
tee.   They  are  one  and  the  same  amendments. 

Mr.  HILL  of  Alabama.    But  there  is  no  suggested  amend- 
ment of  the  War  Department  or  of  General  Foulois  that  the 
committee  is  not  gc^ng  to  offer,  is  there? 
Mr.  MEAD.    No;  there  is  not. 

Mr.  HILL  of  Alabama.  In  other  words,  the  committee 
and  the  Chief  of  the  Air  Corps  are  in  fuU  accord? 

Mr.  MEAD.  That  is  correct.  Now,  in  connection  with 
the  history  of  air  mail  legislation,  let  me  say  that  your 
committee  was  authorised  nearly  2  years  ago  to  make  a 
complete  investigation  of  the  activities  of  the  Post  Office 
Department. 

Mr.  TTTT.T.  of  Alabama.    Mr.  Chairman,  will  the  gentleman 
yield  further? 
Mr.  MEAD.    I  yield. 

Mr.  HILL  of  Alabama.  Did  the  gentleman's  committee 
have  time  to  go  into  the  matter  of  what,  if  anything,  the 
private  airplane  companies  have  done  for  the  dependents  of 
deceased  pilots  killed  in  line  of  duty?  Has  it  made  any 
compariscm  between  the  treatment  of  this  matter  by  private 
companies  and  by  the  Army? 

Mr.  MEAD.  No;  we  have  not;  but  our  committee  has 
certain  information  that  pilots  in  the  employ  of  private 
companies  are  not  given  any  retirement  or  compensation 
insofar  as  the  law  is  concerned.  I  do  not  beUeve  there  are 
any  arrangements  between  the  personnel  and  the  companies 
which  call  for  a  uniform  or  definite  allowance  either  for 
injury  or  death. 

Mr.  WTT.T.  of  Alabama.  Of  course,  though,  the  gentleman 
recognizes  that  the  pilots  of  the  private  o(Mnpanies  receive 
much  larger  salaries  than  are  paid  to  the  Air  Corps  officers 
who  will  operate  the  Air  Mail  Service. 

Mr.  MEAD.  That  is  true  with  the  possible  exception  of 
those  in  the  higher  ranks. 

Mr.  HTT.r.  of  Aiahftma  Most  of  these  planes,  however, 
will  be  piloted  by  lieutenants,  who  receive  much  smaller 
salaries  than  the  average  private-company  pilot. 

Mr.  MEAD.  Pilots  in  the  employ  of  private  air  transport 
companies  are  not  allowed  the  privileges  granted  to  pilots  in 
the  Army  or  the  Navy;  that  is.  they  do  not  receive  the  sub- 
sistence pay,  retirements,  and  other  privileges  which  those 
in  the  Army  and  Navy  enjoy,  and  their  task  is  probably 
more  difficult  in  that  it  is  constant.  They  are  away  from 
home  a  great  deal  of  the  time,  and  they  fly  many,  many 
more  miles  than  does  the  average  pilot  in  the  military 
service.  This  is  a  hazardous  occupation;  there  is  a  fatality 
in  the  flying  pefsozmel  every  29  days.  Further,  these  men 
devote  only  the  very  best  years  of  their  lives  to  this  work. 
The  average  active  life  of  a  pilot  is  about  16  years,  from 
the  age  of  25  to  the  age  of  40.  After  40  it  is  very  hard  for 
a  pilot  to  secure  employment  with  another  concern.  8o 
what  appears  to  be  high  pay  in  their  case  turns  out  to  be 
but  reasonable  and  warranted  under  the  circumstances.  . 

Mr.  HILL  of  Alabama.    Mr.  Chairman,  will  the  gentle- 
man yield  further? 
Mr.  MEAD.    Certainly. 

Mr.  WTT.T.  of  Alabama.    Did  the  gentleman's  committee 
give  any  consideration  to  the  matter  of  the  reidaoement  of 
planes  that  might  be  cracked  up  or  destroyed  through  air 
mail  use? 
Mr.  MEAD.    No;  we  have  not. 

Mr.  WTT.T.  of  Alabama.  The  gentleman  realizes,  of  course, 
that  the  Air  Corps  is  very  short  of  serviceable  planes? 
Mr.  MEAD.  Tes;  and  I  favor  increasing  their  equipment. 
As  I  was  saying  a  moment  ago,  your  Committee  on  the 
Post  Office  and  Post  Roads  made  an  investigation  for  the 
purpose  of  recommending  legislation,  and  in  doing  so  we 
made  exhaustive  study  of  the  air  mail  set-up.  In  our  report 
which  is  available  to  members  of  the  committee,  we  rec(»n- 
mended  legislation  which  would  have  repealed  the  Watres 
Act  and  would  have  substituted  for  the  space  basis  of  pay- 
ment contained  in  that  act  a  definite  fixed-pay  basis  for 
carrying  the  mails.  Had  this  legislation  been  enacted  a 
year  ago  when  it  was  recommended,  nearly  60  percent  ot 
the  lines  would  now  be  on  a  revenue-producing  basis,  and 
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substantiaDy  40  percent  of  the  remainder  woiild  be  at  the 
end  of  a  period  of  5  3^ars. 

Because  of  the  present  emergency,  because  the  Watres 
Act  is  very  unsatisfactory,  and  for  the  added  reason  that 
after  the  passage  of  this  biU  the  Army  will  be  operating 
under  an  emergency  law  of  limited  duration,  I  want  to  sug- 
gest to  the  consideration  of  the  House  the  air  mail  legis- 
lation which  our  committee  recommended  some  time  ago. 

The  reason  for  this  emergency  legislation,  as  you  all 
know,  is  based  upon  the  order  of  the  Postmaster  General 
canceling  existing  contracts  on  the  ground  of  fraud  and 
coUusion.  These  charges  were  based  on  agreements  grow- 
ing out  of  a  series  of  meetings  which  were  held  in  the 
former  Postmaster  General's  office,  and  by  revelations  result- 
ing from  the  investigation  at  the  other  end  of  the  Capitol. 
The  question  has  been  raised  on  the  floor  as  to  whether 
or  not  fraud  or  collusion  was  established.  Of  course  that 
is  a  responsibility  for  the  Postmaster  General  to  assume, 
but  it  must  be  stated  also  that  whenever  fraud  or  collusion 
has  been  established  the  Postmaster  General  is  duty  bound 
to  cancel  such  contracts.  When  he  was  satisfied  in  his  own 
opinion  and  by  reason  of  advice  given  to  him  by  the  Attor- 
ney General  and  the  solicitors  of  his  Department,  it  was  his 
duty  to  cancel  the  contracts.  Once  the  contracts  were  can- 
celed it  was  then  his  duty  to  consider  the  emergency  opera- 
tion of  the  mall,  and  for  that  reason  this  legislation  has  been 
suggested. 

The  question  has  been  brought  up  on  the  floor  of  the 
House  as  to  whether  or  not  a  trial  has  been  given  to  the  air 
mail  contractors.  The  answer  to  that  is  the  investigations 
made  by  the  Department  and  the  revelations  made  by  the 
Senate  committee  may  be  termed  a  triaL  The  Postmaster 
General,  I  understand,  has  prosecuted  an  investigation  of 
his  own  and,  in  his  Judgment,  is  satisfied  that  fraud  and 
coUusion  occurred. 

Another  question  has  been  discussed  on  the  floor,  as  to 
whether  or  not  the  Army  can  fly  the  mail.  I  realize  the 
efficiency  of  the  present  personnel,  the  wonderfxil  flyers  that 
have  been  flying  the  mail  for  the  past  several  years.  To  my 
mind  they  are  the  most  efficient  transport  flyers  In  the 
world.  Their  record  stands  out  among  the  nations  of  the 
world  without  an  equal.  But  the  United  States  Army  has 
a  wonderful  personnel,  too.  Their  flyers  are  not  trained  in 
a  correspondence  school  or  brought  up  on  the  diet  of  pam- 
pered or  coddled  children.  They  are  prepared  for  the  trying 
experiences  and  hazards  of  warfare.  They  may  not  have 
the  modem  equipment  necessary  for  flying  the  mail,  but 
they  are  an  efficient  personnel.  A  crack-up  may  ocoir,  but 
the  Army,  with  proper  equipment,  in  my  Judgment,  is  an 
efficient  instrument  for  this  work.  They  will  give  a  good 
account  of  themselves  and  make  America  more  proud  than 
ever  of  the  Army  Air  Corps.  This  experience  will  be  bene- 
ficial to  the  Army  pilots.  Just  as  the  experiences  of  those  in 
the  Air  Mail  Service  would  be  beneficial  if  as  members  of 
the  Army  Reserve  they  were  taken  for  several  weeks  each 
year  into  the  Army  for  military  training. 

Mr.  HAINES.  In  that  connection,  will  the  gentleman  tell 
the  committee  how  the  majority  at  the  pilots  in  the  Air 
Service  are  trained  and  what  contribution  the  Army  has 
made  in  the  past  to  the  training  of  these  pilots? 

Mr.  MEAD.  I  wiU  be  glad  to  touch  upon  that  subject. 
The  majority  of  the  pilots  in  the  private  transport  service 
are  trained  by  the  United  States  Army  at  Army  air  fields. 
This  training  costs  the  United  States  Government  approxi- 
mately $24,000  for  each  pilot.  Sixty  percent  of  the  pilots  in 
the  transport  service  are  members  of  the  military  Reserve. 
Many  of  them  have  excellent  war  records.  One  that  I  know  of 
carries  a  Congressional  Medal  of  Honor.  They  are  splendid 
men  and  a  great  asset  to  our  Government.  I  believe  in  a 
short  time  all  of  these  pilots  who  were  flying  planes  for  the 
private  transport  companies  will  be  again  carrying  the  mail; 
but  I  do  not  want  anyone  to  make  a  statement  that  will  in 
any  way  reflect  against  the  personnel  of  our  Army.  They 
are  out  there  now  In  all  kinds  of  weather  carrying  the  mail 
into  every  secuon  of  the  United  States.    All  they  need  is  the 
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I  roper  equipment,  and  this  legislation  will  help  provide  the 
^Ings  they  require. 

Mr.  MOTT.    Will  the  gentleman  yield? 
•Mr  MEAD.    I  yield  to  the  gentleman  from  Oregon. 
Mr.  MOTT.    It  is  not  the  gentleman's  contention  that  one 
Reason  for  canceling  the  contracts  and  turning  this  work 
Jver  to  the  Army  was  to  give  experience  to  the  Army  flyers? 
Mr.  MEAD.    I  do  not  think  that  had  anything  to  do  with 
he  matter. 

Mr.  MOTT.  It  is  also  the  gentleman's  idea  that  the  carry- 
ing of  the  mail  by  the  Army  is  only  a  temporary  emergency. 
day  I  ask  the  gentleman  if  he  thinks  that  the  experience 
Iven  the  Army  pilots  by  turning  over  to  them  the  carrying 
>f  the  mail  and  the  results  that  have  happened  thus  far 
lave  been  justified?  Let  me  put  it  in  another  way.  Has 
he  sacrifices  which  have  been  incurred  by  the  Army  mail 
flyers  been  justified? 

Mr.  MEAD.  In  order  to  answer  that  question  we  would 
jrobably  have  to  take  into  consideration  the  pioneering  ad- 
ventures in  every  line.  Human  sacrifice  has  preceded  prog- 
ess  which  permits  us  to  enjoy  the  comforts  and  luxuries 
if  our  day. 
Accidents  happened  and  they  will  continue  to  happen, 
rhaps  because  of  the  fact  that  this  work  is  strange  to  the 
y  pilots,  or  because  they  have  not  all  the  devices  for 
ety  found  on  the  private  air  transport  lines.  Again  may 
say  that  the  life  of  an  Army  pilot  is  a  hazardous  one,  more 
doxis  when  called  to  active  duty  than  any  other  occu- 
tion  I  know  of.  The  experiences  that  they  meet  with  in 
ese  times  likewise  call  for  courage  and  sacrifice.  I  can- 
ot  say  that  death  in  this  case  or  any  other  case  is  justified, 
would  not  want  to  be  called  upon  to  answer  that  question 
it  pertains  to  this  particular  case  either  in  the  afflrma- 
ive  or  in  the  negative. 
Mr.  MOTT.  If  the  gentleman  has  fully  answered,  will 
permit  another  question? 
Mr.  MEAD.     Yes. 

Mr.  MOTT.  The  gentleman  has  stated  that  the  carrying 
of  the  mails  by  the  Army  is  an  emergency  matter  and  that 
it  is  his  intention  to  bring  in  permanent  legislation  as  soon 
as  possible  which  wHl  put  the  carrying  of  air  mail  into  the 
hands  of  private  companies? 
Mr.  MEAD.    Yes. 

Mr.  MOTT.  Will  that  be  done  in  a  very  short  time? 
Mr.  MEAD.  We  are  now  reading  the  bill  in  committee. 
Mr.  MOTT.  Let  me  ask  the  gentleman  if  he  thinks  the 
turning  over  of  the  air  mail  to  the  Army,  entailing  the  sac- 
rifices that  we  already  know  about,  has  been  justified  in 
view  of  the  fact  that  within  a  very  few  days  he  is  going  to 
bring  into  this  body  legislation  calling  for  the  abandonment 
of  air  mail  carrying  by  the  Army  flyers? 

Mr.  MEAD.  I  answered  the  gentleman's  question  when  I 
said  that  the  moment  the  Postmaster  General  was  satisfied 
that  fraud  and  collusion  existed,  there  was  no  escape  from 
the  duty  he  had  to  perform. 
Mrs.  KAHN.  Will  the  gentleman  yield? 
Mr.  MEAD.  I  yield  to  the  gentlewoman  from  California. 
Mrs.  KAHN.  ITie  gentleman  casts  no  reflection  upon  the 
efficiency  of  the  Army  pilots.  The  casualties  have  been  due 
to  the  fact  that  we  put  these  men  into  insufficiently  equipped 
planes  and  not  from  a  spirit  of  pioneering,  because  the  air 
pilots  have  done  their  pioneering  and  are  now  continuing  to 
do  it  when  we  ask  them  to  risk  their  lives  with  inefficient 
equipment.  All  of  this  would  have  been  averted  had  the  45 
days'  provision,  as  appears  in  the  contract,  been  taken 
advantage  of  by  the  Postmaster  General  and  proper  notice 
given,  because  by  that  time  a  bill  could  have  been  drawn  up 
and  every  requirement  of  the  law  fulfilled.  I  heard  the  gen- 
tleman describe  what,  in  his  opinion,  constituted  a  trial  of 
these  companies,  and  I  was  rather  astonished  at  his  explana- 
tion. I  would  hate  to  be  on  trial  for  my  life  in  a  procedure 
of  that  kind. 

Mr.  MEAD.  I  may  say  in  answer  to  the  gentlewoman  from 
California  that  the  Postmaster  General  conducted  his  own 
investigation  and  had  the  benefit  of  assistance  from  the 
Attorney  General  and  the  Senate  committee.    When  he  sat- 
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isfied  himself  that  fraud  and  collusion  existed  in  respect  of 
these  contracts,  it  was  his  responsibility  and  at  the  same 
time  his  duty  to  cancel  the  contracts. 

Mrs.  KAHN.  It  strikes  me  that  it  is  a  sort  of  star- 
chamber  proceeding  when  one  person  out  of  the  120,000,000 
in  the  United  States  is  the  one  individual  in  the  country  to 
be  satisfied  whether  fraud  or  collusion  exists.  I  think  we 
have  gone  back  about  100  years. 

Mr.  BANKHEAD.  Will  the  gentleman  yield? 
Mr.  MEAD.  I  yield  to  the  gentleman  from  Alabama. 
Mr.  BANKHEAD.  May  I  ask  the  chairman  of  the  com- 
mittee this  question?  In  view  of  the  fact  some  of  these 
Army  fliers — I  do  not  know  whether  they  were  directly  exe- 
cuting orders  to  report  for  this  air  mail  service  or  not — 
imfortimately  met  with  disaster,  and  one  famous  filer  has 
gone  to  the  extent  of  saying  that,  in  his  opinion,  it  consti- 
tuted legalized  murder,  is  it  the  gentleman's  observation  that 
even  if  this  order  had  not  been  made  and  if  the  contracts 
had  not  been  annulled,  under  the  rigorous  and  severe  fi3rlng 
conditions  we  have  had  in  the  country  for  the  last  few  days — 
is  it  not  probable  there  would  have  been  some  casualties 
among  the  employees  of  these  private  companies? 

Mr.  MEAD.  The  gentleman  is  quite  right,  and,  as  I  said 
a  few  moments  ago,  on  the  average  there  is  one  fatality 
every  29  days  in  good  weather  and  in  bad  in  the  operation 
of  ships  by  private  companies.  In  severe  weather  private 
lines  keep  their  ships  on  the  ground  and  the  Postmaster 
General  asks  the  Army  to  follow  this  example. 

Mr.  HILL  of  Alabama.  If  the  gentleman  will  yield,  the 
truth  is  that  ordinary  military  fiying  is  more  hazardous  than 
ordinary  air  mail  flying,  because  in  military  flying  the  fliers 
often  have  to  fly  in  formation  with  many  planes.  Some- 
times these  planes  have  to  land  one  right  after  another, 
with,  perhaps,  only  a  minute  between  the  landing  of  the 
different  planes.  For  this  reason  ordinary  military  flying  is 
much  more  hazardous  than  ordinary  air  mail  flying.  I 

Mr.  MEAD.    Yes;  I  believe  it  is. 

Mr.  TTTr.T.  of  Alabama.  Where  you  have  the  proper  equip- 
ment ordinary  air  mail  flying  is  not  very  hazardous;  is  not 
that  true? 

Mr.  MEAD.  Yes;  and  as  the  gentleman  from  Alabcuna 
[Mr.  Bankhkad]  stated  a  few  minutes  ago,  the  severe  storm 
that  covered  almost  the  entire  country  was  in  great  measure 
responsible  for  crack-ups.  In  many  instances  private  lines 
would  have  kept  their  ships  out  of  the  air.  Probably  the 
Army,  eager  and  anxious  to  go  through  with  the  mall,  re- 
gardless of  the  storm,  took  unnecessary  chances.  The  Post 
Office  Department  gave  no  such  orders. 
Mr.  TABKR.  Will  the  gentleman  yield? 
Mr.  MEAD.  I  yield  to  the  gentleman  from  New  York. 
Mr.  TABER.  Hie  gentleman  is  quite  familiar  with  the 
law  with  reference  to  the  air  mail  situation.  Would  it  not 
have  been  possible  for  the  Postmaster  General,  immediately 
after  the  cancelation  of  these  contracts,  to  have  advertised 
under  the  Watres  Act  and  let  contracts  to  go  on  with  this 
work? 

Mr.  MEAD.  Yes;  under  the  Watres  Act  any  ccwnpany 
with  6  months'  flying  experience  would  be  eligible  to  bid  on 
a  contract  offered  by  the  Post  Office  Department  on  a  given 
line  after  the  bid  was  advertised  for  a  period  of  30  days.  So 
he  could  not  do  it  immediately,  but  he  could  do  so  after  a 
period  of  30  days. 

Mr.  TABER.  And  that  would  be  about  halfway  nm  out 
if  the  advertisement  had  been  entered  in  the  newspapers 
immediately. 

Mr.  MEAD.  If  the  advertisements  were  out  February  9, 
on  March  9  a  number  of  private  operators  could  take  over 
the  mail;  but  we  have  not  very  many  that  can  qualify  by 
reason  of  the  limitations  in  the  Watres  Act. 

I  now  want  to  discuss  the  situation  with  regard  to  the 
Pan  American  Co. 

Mr.  GOSS.    Will  the  gentleman  from  New  York  yield? 
Mr.  MEAD.    Yes;  I  yield. 

Mr.  GOSS.  I  was  very  much  interested  In  the  remarks 
of  the  gentleman  from  Alabama  [Mr.  Hn,L]  with  reference 
to  damages;  and  if  the  gentleman  has  the  bill  before  him, 


may  I  call  his  attention  to  line  6,  on  page  2.  "  and  for  the 
incidental  expenses  thereof."  In  fairness  to  the  War  De- 
partment, would  the  gentleman  be  willing  to  accept  an 
amendment  providing  for  loss  and  damage  to  all  War 
Department  equipment  used  in  the  transportaticm  of  the 
mails?  We  are  using  our  bombers,  as  the  gentleman  knows, 
and  some  of  our  most  expensive  equipment.  Of  course,  any 
loss  of  such  equipment  the  War  Department  sustains,  unless 
some  such  amendment*  is  put  in  the  bill.  This  would  be  a 
f  ah:  charge  to  the  cost  of  carrying  the  mails,  because  I  may 
say  to  the  gentleman  that  even  private  companies  have 
these  mishaps,  and  undoubtedly  the  cost  of  carryins  the 
mail  includes  the  cost  of  the  replacement  of  some  of  this 
equipment. 

Mr.  MEAD.  It  is  my  understanding  that  much  equipment 
is  being  allowed  the  Army  as  a  result  of  the  necessary  work 
in  connection  with  carrying  the  malL 

Mr.  GOSS.  I  may  say  to  the  gentleman  that  that  simply 
refers  to  radio  equipment,  and  there  are  only  150  ships  in- 
volved, according  to  the  testimony  of  the  general,  and  that 
is  a  very  infinitesimal  amount  compared  to  losing  a  bomber 
that  cost  $50,000  or  $75,000. 

Mr.  MEAD.  The  War  Department  assimies  the  risk  and 
has  made  no  such  request  of  our  committee.  I  do  not  believe 
the  committee  would  reconunend  legislation  which  the  War 
Department  did  not  see  fit  to  request. 

Mr.  GOSS.  The  gentleman  would  have  no  objection  to 
such  an  amendment  if  the  War  Department  suggested  it? 

Mr.  MEAD.  If  the  War  Department  suggested  It,  the 
committee  would  consider  the  amendment;  and  if  it  was 
approved  by  the  committee,  I  would  be  very  pleased  to  advo- 
cate it. 

A  few  moments  ago  the  question  was  asked  why  the 
contract  of  Pan-American  was  not  canceled. 

Pan-American  is  a  distinct  organization,  separate  from  the 
organizations  that  fly  in  the  domestic  field.  It  operates 
under  an  entirely  separate  act,  and  was  In  no  way  connected 
with  the  questionable  conferences  held  at  the  former  Post- 
master General's  office  upon  which  the  charges  of  fraud  and 
collusion  were  based-  Therefore  the  Postmaster  General  had 
no  right  to  cancel  the  Pan-American  contract.  They  are 
two  separate  and  distinct  cases  and  are  not  in  any  way 
related. 

While  I  am  making  this  observation,  I  may  say  that  my 
distinguished  coUeague  from  New  York  mentioned  the  fact 
that  Mr.  Whitney,  a  prominent  Democrat,  is  a  member  of 
the  board  of  Pan-American  and  made  a  contribution  to  the 
Democratic  Party.  Not  very  long  ago  another  gentleman 
from  New  York  [Mr.  BacohI.  who  was  the  successful  candi- 
date for  Congress  against  Mr.  Whitney,  made  a  speech  In 
which  he  praised  the  Pan-Am«lcan  Air  Une.  So  the  gen- 
tleman from  New  York  [Mr.  BaconI  did  not  take  offense  at 
the  political  activities  of  the  candidate  who  ran  against  him 
for  Congress. 

Mr.  BACON.  I  am  glad  to  say  that  the  Pan-American 
Co.  is  the  most  efficient  operating  air  line  in  the  world.  A 
little  while  ago  I  had  a  conversation  with  Dr.  Merkle,  presi- 
dent of  the  Lufthasa  Co.,  of  Germany,  and  he  told  me  that 
he  considered  the  Pan-American  Co.  away  and  far  ahead  of 
anything  in  Europe— that  it  was  the  most  efficient  air  com- 
pany in  the  world. 

•mey  are  doing  a  splendid  Job  in  carrying  the  goodwill 
of  North  America  to  South  and  Central  America.    I  hope 
nothing  will  occur  to  cause  their  contract  to  be  canceled. 
Mr.  CANNON  of  Wisconsin.    Will  the  gentleman  yield? 
Mr.  MEAD.    I  will  yield- 
Mr.  CANNON  of  Wisconsin.    Is  it  true  that  the  Pan- 
American  received  $2  a  mile  while  these  other  companies 
only  received  35  cents  a  mile? 

Mr.  MEAD.  The  Pan-American  Co.  is  operating  under 
an  entirely  different  act  and  under  entirely  different  omi- 
ditions.  The  Post  Office  Committee  has  analyzed  the  cost 
of  the  dwnestic  service,  and  the  companies  have  been 
treated  liberally.  I  understand  Pan-American  has  not  paid 
any  dividends;  they  are  not  making  money,  but  they  are 
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doing  a  good  Job.  u  stated  by  the  gentlocan  from  New 
York. 

Mr.  CANNON  <rf  Wisconsin.  Why  is  there  such  a  wide 
difference  in  the  cost? 

Mr.  MEAD.  Because  they  have  not  the  field,  they  have 
not  the  volume,  they  have  not  the  cv>portunity  to  make 
the  revenue  other  companies  have. 

Mr.  CANNON  of  Wisctmsin.  But  there  seems  to  be  a 
wide  difference  between  $2  and  35  ceftts. 

Mr.  MBAD.  The  cost  now  is  38  or  39  cents  for  every 
mile  flown  in  the  United  States.  In  the  beginning  the  cost 
was  much  more  than  that.  We  are  paying  less  in  this  coun- 
try for  our  service  per  mile  than  any  country  in  the  world. 
Pan-American  is  doing  more  for  less  money  each  succeeding 


Mr.  FORD.    Will  the  gentleman  yield? 

Mr.  MEAD.  I  will  yield  to  the  gentleman  from  CaU- 
fomia. 

Mr.  PORD.  Our  Army  could  not  carry  the  South  Ameri- 
can mall  because  the  foreign  country  would  not  p^mit  an 
Army  plane  to  cross  its  country,  would  it? 

Mr.  MEAD.  There  is  a  delicate  situation  in  the  foreign 
Air  Mail  Service  that  must  be  ironed  out  by  the  State  De- 
partment and  the  company  negotiating  the  contract.  It 
would  be  dllBcult  for  than  to  operate  unless  they  were  in 
a  position  to  make  concessions  to  municipalities  and  govern- 
ments aU  along  the  line. 

I  now  want  to  talk  about  the  Watres  Act  and  our  former 
Postmaster  Oeneral.  Appearing  before  the  Senate  commit- 
tee Mr.  Brown  was  asked  who  had  an  interest  in  establishing 
a  new  air  service  between  Buffalo,  N.T.,  and  Detroit.  Mich. 
Mr.  Brown  replied.  "  Chairman  Miad,  of  the  Post  Office  C<Mn- 
mlttee."  Therefore.  I  am  going  to  refer  to  the  reccard.  In  the 
course  of  our  investigation  we  discovered  that  Postmaster 
Brown  intended  to  make  extensions  in  sections  of  the  coun- 
try, and  that  this  was  to  be  done  Just  before  he  went  out 
of  olBce. 

Immediately  we  brought  the  matttf  to  his  attention,  and 
he  refrtled  that  he  intended  to  do  no  such  thing.  Rimiors 
persisted,  however,  and  we  called  the  Postmaster  General 
bef<»«  our  conmilttee.  The  Postmaster  General,  among 
other  things,  said  that  he  had  in  mind  taking  care  of  a 
number  of  very  necessary  sections  of  the  country.  He  said 
be  had  in  mind  nv^irtng  Buffalo  the  air  mail  hub  of  the 
eoontry.  I  told  him  I  was  not  interested  in  Buffalo's  secur- 
ing ^added  air  mail  so^ce  from  him  at  that  time.  I  told 
blm  that  it  was  not  only  poor  qxMtsmanship  on  his  part,  but 
it  was  Unethical  for  a  man  going  out  of  office  to  make  such 
extensiona  to  the  service,  to  incur  added  obligations  which 
would  have  to  be  carried  out  by  his  successor,  I  said,  "  at 
this  particular  time,  with  the  appropriation  bill  pending  in 
the  Oocgreas,  you  are  going  to  place  the  entire  air  maU  in 
Jeopardy,  and  I  ask  you  not  to  do  that.** 

The  apiRt>priation  was  reduced  by  the  House  and  elimi- 
nated enth«ly  in  the  Senate  although  the  Postmaster  Gen- 
eral said  that  these  extensi<Mis  would  make  more  friends  for 
the  air  mail  in  the  Congress.  I  had  the  oraomittee  ad(9t  a 
rescdution  and  I  brought  the  resolution  to  the  floor  of  the 
House,  with  a  report  from  my  committee  asking  that  the 
Postmaster  General  be  jMrevented  from  giving  Buffalo  or 
any  other  city  added  service  at  that  time.  The  resolution 
reads  in  part  as  follows: 
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tt  haa  been  reported  that  tbe  PoetaMWter  a«i«f«I  In 
Xhm  eloalng  dayt  of  hta  •dmlnistrmUon  oantcmplatea  the  tasuliig  of 
new  %lr  hmUI  itrate  cartifleatw.  new  air  mall  contracts,  and  tbe 
extension  of  existing  air  mall  contracts,  some  of  which  will  pro- 
vide for  serrice  that  will  parallel  and  duplicate  aenrtea  now  given 
toy  existing  Ubm;  and 

Wbaraaa  bafora  fwther  oontraeta  or  eztenal<»a  be  made  tt  la 
desirable  that  the  Committee  on  the  Post  OflVce  and  Post  Roads  of 
tbe  Bouse,  which  has  been  authorized  by  House  Resolution  S26. 
be  gt'ven  an  opportxmlty  to  completo  and  submit  Its  retort  on  the 
aubjact  of  air  maU:  and 

.Wharaas  this  committee,  after  holding  exhaustive  bearings  and 
mafcing  a  complete  sxirvey  of  the  air  mall  lines,  is  now  about  ready 
to  transmit  to  the  House  Its  findings,  together  wtth  such  recom- 
wndanons  aa  It  beUevea  wlU  prove  beneficial:  Therefora  be  It 

Jlrsoiaed.  That  tbe  Poetmaater  Oeneral  rescind  such  action  as 
be  has  already  taken  in  connection  with  Imnilng  new  air  man 


cert  iflcates.  contracts,  or  extensions  until  such  time  as  the  com- 
mit tee,  which  has  been  authorized  by  the  House  of  Representa- 
tlytB.  submits  Its  report. 

I  did  everything  within  my  power  to  stop  him  and  yet  he 
coil  Id  not  be  stopped. 

I  is  actions  brought  on  our  present  difficulties.  T^ey  re- 
sul  ed  from  his  administration  of  the  Watres  Act.  Up  until 
the  enactment  of  the  Watres  Act  the  air  mail  in  this  country 
waj  1  operated  under  the  KeUy  Air  Mail  Act.  The  KeUy  Act 
ga\e  the  air  mail  carriers  a  specific  amount  of  money  for 
a  s  }eciflc  poundage  of  mail  carried,  but  Postmaster  General 
Br<  wn.  anxious  as  he  was  to  develop  the  service,  changed  it 
fro  n  a  poundage  basis  to  a  space  basis. 

•:  he  Watres  Act  was  brought  before  our  committee  and 
hu  riedly  rushed  through  without  sufficient  consideration. 
To  ether  with  my  colleague  from  Nebraska  [Mr.  Morehead] 
I  f  led  minority  views  against  it.  and  with  the  support  of 
Re  >resentative  Kbllt  of  Pennsylvania  we  had  the  bill  taken 
fron  the  calendar.  It  was  amended  so  that  limitations 
wh  ch  would  govern  the  administration  of  the  act  were 
insirted  in  the  bill.  One  limitation,  for  illustration,  pre- 
scr  bed  that  the  Postmaster  General  should  limit  the  pay- 
me  its  to  passenger  planes  to  40  cents  a  mile.  The  trouble 
wit  1  the  administration  of  the  law  was  this :  We  gave 
authority  in  the  bill  to  effect  consolidations,  and  to  (rrant 
extensions,  but  we  prescribed  specifically  that  competitive 
bidping  be  maintained.  The  Postmaster  General  read  the 
bill  as  it  was  finally  passed  and  interpreted  it  as  though 
it  uas  the  bill  he  originally  sent  to  Congress.  In  my  judg- 
meit  he  exercised  to  too  great  an  extent  the  authority  to 
grsnt  extensions  and  effect  consolidations.  He  forgot  all 
ab(ut  that  provifion  that  limits  the  amoimt  paid  to  pas- 
ser ger -carrying  ships  to  40  cents  per  mile,  or  that  provision 
pertaining  to  competitive  bidding.  True,  they  had  confer- 
en(es  in  the  Postmaster  General's  office,  and.  while  the 
cor  tractors  are  at  fault,  yet  the  principal  fault  lies  with 
the  Postmaster  General.  He  called  those  conferences,  and 
if  uiy  air  mail  contractor  defied  him,  he  would  not  be 
all(»wed  to  carry  the  mail,  smd  so,  while  they  contributed 
to  some  extent  to  their  present  predicament,  there  are 
extenuating  circumstances;  they  can  be  found  all  through 
the  maladministration  of  Postmaster  General  Brown.  If 
he  agreed  with  our  committee  and  sponsored  the  strict 
interpretation  of  the  law,  we  would  not  be  in  the  difficulty 
we  are  in  today,  and  while  Members  may  blame  the  Army 
or  the  Post  Office  Department,  the  blame,  in  my  judgment. 
back  to  the  former  Postmaster  General  and  to  no  one 

e  CHAIRMAN.    For  the  information  of  the  gentleman 
New  York,  he  has  now  consumed  45  minutes. 
.   MEAD.    Mr.   Chairman,   I   shall   consume   no   more 
and  ask  unanimous  consent  to  extend  my  remarks  in 
Rkcou>. 

CHAIRMAN.    Is  there  objection? 
ere  was  ik>  objection. 

r.  KELLY  of  Peimsylvania.    Mr.  Chairman,   will  the 
eman  jrield? 
MEAD.     Yes. 

KELLY  of  Pennsylvania.  In  view  of  the  time,  would 
>t  be  better  to  adjourn  and  continue  consideration  of  this 
tomorrow? 

r.  MEAD.    That  Is  perfectly  agreeable  to  me. 
r.  Chairman,  I  move  that  the  Committee  do  now  rise. 

motion  was  agreed  to. 

ccordingly  the  Committee  rose;  and  the  Speaker  having 

the  chair,  Mr.  Browh  of  Kentucky,  Chairman  of 

ommittee  of  the  Whole  House  on  the  state  of  the  Union. 

that  that  Ccxnmittee,  having  had  under  considera- 

the  bill  (HJl,  7966)  to  authorize  the  Postmaster  General 

ake  temporary  contracts  for  carrying  the  mails  by  air, 

for  other  purposes,  had  come  to  no  resolution  thereon. 

ZSTEMrATIONAL    PSTSOLKUV    EXPOSmON 

Mr.  DISNEY.    Mr.  Speaker,  I  ask  unanimous  copsent  for 
thel  immediate  consideration  of  the  resolution  (S.JJtes.  80) 
au^xnizing  the  President  to  invite  the  States  of  the  Union 
fcweign  countries  to  participate  in  the  International 
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Petroleum  Exposition  at  Tulsa,  Okla..  to  be  held  May  12  to 
May  19,  1934,  inclusive. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

Mr.  SNELL.  Well,  Mr.  Speaker,  I  would  like  to  know  what 
this  resolution  is. 

Mr.  DISNEY.  As  in  all  of  these  general  exposition  reso- 
lutions, it  provides  that  the  President,  by  proclamation,  may 
invite  the  various  nations  and  individuals  to  participate  in 
the  exposition. 

Mr.  SNELL.  And  then  we  have  said  that  if  the  President 
authorizes  that,  we  have  to  pay  a  part  of  the  expense? 

Mr.  DISNEY.  No.  This  resolution  provides  that  the 
Government  shall  not  be  liable  for  Ay  expense. 

Mr.  SNELL.  I  would  like  to  have  a  full  explanation  of 
the  matter  and  would  like  to  see  a  copy  of  the  resolution. 
I  think  if  resolutions  of  this  importance  are  to  be  called  up, 
we  should  have  notice  of  it,  and  they  should  not  be  brought 
up  just  as  we  are  closing  at  night.  If  the  gentleman  will 
hold  that  over  until  tomorrow,  it  is  very  likely  there  will  be 
no  objection  to  it. 

Mr.  DISNEY.  I  will  be  glad  to  withdraw  the  request  at 
this  time.  The  reason  for  the  emergency  is  that  the  time  is 
getting  rather  short. 

Mr.  SNELL.    One  day  will  not  make  any  difference. 

Mr.  DISNEY.    Not  a  bit. 

Mr.  Speaker,  I  will  withdraw  the  request  at  this  time. 

The  SPEABZER.  Without  objection,  the  request  is  with- 
drawn. 

There  was  no  objection. 

BONUS — BONDS  AND  BONDAGK 

Mr.  DEEN.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  by  inserting  in  the  Record  a  statement 
which  I  gave  to  the  press  today  in  connection  with  my  signa- 
ture on  the  bonus  petition. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  DEEN.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Record,  I  include  the  following  statement  which 
I  gave  to  the  press  today  in  connection  with  my  signature 
on  the  bonus  petition: 

At  the  request  of  the  press  I  gladly  state  my  reasons  for  signing 
the  petition  to  discharge  the  Ways  and  Means  Committee  of  the 
House  of  Representatives  in  consideration  of  the  bonus  bill. 

In  the  first  place,  I  stated  In  my  platform  on  which  I  was 
elected  that  I  believed  one  of  the  best  ways  of  putting  money  In 
circulation  would  be  to  pay  the  adjusted-service  certificates.  My 
action  is  therefore  in  harmony  and  in  line  with  my  printed  plat- 
form. The  bonus  bill  provides  for  the  issuance  of  sufficient  cur- 
rency with  which  to  pay  the  adjusted-service  certificates  without 
the  issuance  of  bonds  and  without  interest  charges  to  the  Federal 
Government. 

With  approximately  $25,000,000,000  outstanding  In  Federal  bonds 
at  the  present  time  and  with  the  impending  necessity  of  Issuing 
several  additional  billion  dollars'  worth  of  bonds,  the  cash  of  the 
country  is  rapidly  being  taken  out  of  the  channels  of  trade  and  Is 
being  placed  in  these  Government  securities.  The  Federal  Gov- 
ernment Is  now  contemplating  that  it  will  shortly  be  necessary  for 
the  Federal  Government  to  go  into  the  banking  business  In  order 
to  get  money  in  the  channels  of  trade.  Agriculture,  commerce, 
and  industry  require  money  as  a  medium  of  circulation,  but  the 
Investment  of  billions  of  dollars  in  bonds  in  almost  every  county 
and  State  in  the  Nation  is  seriously  handicapping  the  recovery  of 
the  administration's  program. 

Again,  billions  of  dollars  have  been  loaned  to  banks,  insurance 
companies,  railroads,  and  many  other  corporations,  in  addition  to 
enormous  appropriations  to  public  works,  civil  works,  the  Army 
and  Navy,  and  additional  millions  have  been  appropriated  for 
direct  doles.  All  of  these  appropriations  either  come  out  of  the 
Treasiiry  or  are  being  raised  by  the  issuance  of  tax-exempt  secwl- 
ties  in  which  the  rich  are  placing  their  money  and  on  which  little 
or  no  taxes  are  paid.  Bonds  to  the  holders  mean  dividends,  but 
to  the  masses  and  to  the  great  majority  of  the  people  they  mean 
bondage. 

The  adjusted-service  certificates.  If  paid  w!\h  new  money  as 
provided  in  the  bill,  can  be  placed  in  the  Treasury  as  a  basis  for 
the  Issuance  of  the  currency.  They  represent  the  honor  and 
obligations  of  the  Federal  Government,  and  when  due  they  can  be 
canceled  and  the  currency  issued  against  them  redeemed  if  neces- 
sary. To  say  that  they  are  not  bona  fide  security  for  the  new 
currency  to  be  Issued  against  is  to  discredit  the  faith,  honor,  and 
credit  of  the  American  people  and  the  Federal  Government. 

StUl  another  reason  why  I  signed  the  petition  Is  that  commit- 
tees m  the  House  of  Representatives  frequently  pigeonhole,  kill, 


and  destroy  bills,  which  are  of  interest  to  the  Amertean  people. 
Of  course,  committees  must  necessarily  consider  legislation  rrterrad 
to  them.  However,  the  power  and  authority  to  study  bills,  make 
investigations,  and  hold  hearings  does  not  empower  them  to  sit 
as  a  court  of  equity  In  their  "  hoUcr-than-thou "  attitude  and 
destroy  legislation  by  faUure  to  report  measures  to  the  House  of 
Representatives.  A  measure  should  stand  on  Its  merits  on  the 
floor  of  the  House  of  Representatives  and  not  be  killed  in  com- 
mittee rooms. 

Another  Important  reason  which  prompted  my  action  la  that 
something  has  been  done  for  practically  every  class  and  group  of 
people  except  the  taxpayers.  AU  of  the  billions  we  are  now 
spending  means  multiplied  and  Increased  taxes,  not  only  In  the 
present  but  for  a  generation  or  two  yet  unborn.  Onerous  and 
burdensome  taxes  are  the  yoke  that  Is  tied  around  the  nack  of 
every  citizen.  If  people  cannot  pay  the  present  tax  burdens,  bond 
issues  and  other  public  assessments  for  government,  how  is  It  to 
be  expected  that  they  can  suddenly  pay  these  enormous  Increases 
in  taxes? 

Again,  pajrment  of  the  adjusted -service  certificates  wlU  place 
(2,937,676.90  In  my  district,  as  follows:  AppUng  County.  $101,- 
099.40;  Atkinson  County.  $83,417.40:  Bacon  County,  $85,866.40: 
Brantley  County,  $83,436.60:  Coffee  County,  $338341.90:  Cook 
County,  $136,863.10:  Camden  County,  $76,689.80;  Charlton  Oounty, 
$53,010.10;  CUnch  County,  $84,881.60;  Irwin  Oounty.  $147,607 JO; 
Jeff  Davis  County.  $98,^7.80;  Lanier  County,  $62,709;  Lowndes 
County.  $362,937.40:  Pierce  County,  $161,516.50:  Telfair  Oounty, 
$181,463.70;  Wayne  County,  $153,028.70;  Ware  County,  $321,361.80; 
Glynn  County.  $334,740;  Echols  County,  $33,203.40;  Berrien 
County,  $177,216.60. 

The  statute  of  limitations  of  Georgia's  Constitution  restricting 
bond  Issues  to  7  percent  of  the  assessed  valuations  of  property  has 
made  it  practically  ImpKMslble  for  Georgia  to  acquire  any  of  the 
Public  Works  funds.  Also,  either  because  of  apparent  discrimina- 
tion against  Georgia  or  a  lack  of  xinderstanding  of  the  needs  and 
requirements  of  citizens  of  Georgia,  little  consideration  has  been 
given  by  the  Public  Works  Administration.  Georgia  wlU  be  re- 
qxilred  to  pay  its  share  of  all  the  billions  that  have  been  spent 
throughout  the  country  and  from  which  it  is  receiving  an  inflni- 
teslmally  smaU  allocation.  The  payment  of  the  adjusted-servlca 
certificates  will  therefore  giiarantee  an  equitable  distribution  of 
the  proi>osed  billions  yet  to  be  spent. 

Following  the  policy  and  procedure  of  the  Federal  Government, 
counties,  cities,  and  States  have  piled  up  enormous  bond  Issues. 
The  situation  is  so  serious  that  there  was  passed  at  the  last  ses- 
sion of  Congress  the  Wilcox  bill,  no.  5954,  empowering  counties, 
cities,  and  special  tax  districts  to  appear  in  bankruptcy  courts 
for  the  pvirpose  of  scaling  down  and  obtaining  relief  from  their 
Indebtedness.  Two  thousand  and  nineteen  counties,  cities,  and 
special  tax  districts  in  the  United  States  are  now  faced  with  bank- 
ruptcy. This  situation  Is  working  an  undue  hardship  on  the 
remaining  towns,  cities,  and  counties  which  are  solvent  and  which 
are  trying  to  carry  on.  Credit  is  wholesome  and  when  properly 
used  is  an  asset.  However,  debt  is  a  hard  master,  and  there  is 
a  limit  to  the  amount  taxpayers  wUl  submit  to.  That  limit  has 
been  reached  in  many  Instances. 

I  am  supporting  the  administration  and  have  done  so  on  99 
percent  of  all  legislation.  I  wiU  continue  to  support  the  adminis- 
tration and  to  uphold  the  program  of  President  Roosevelt,  whose 
every  energy  and  ambition  are  directed  toward  recovery  and  per- 
manent perpetuity  of  our  great  Nation.  If  a  Member  of  Congress 
is  to  be  censured  with  slander  for  having  an  opinion  of  his  own 
or  trying  to  uphold  his  oath  of  ofllce  and  to  represent  his  con- 
stituency on  an  honest  and  conscientious  basis,  then  representa- 
tive government  ia  imperUed  with  a  threatening  and  impending 
coUi^Me. 

If  the  President  insists  that  he  will  veto  the  measure  should 
it  be  enacted  by  Congress,  then  I  shall  not  be  one  to  cause  or 
bring  about  any  embarrassment.  If  he  firmly  states  that  he  wiU 
veto  the  measure,  I  will  do  as  I  have  heretofore  done,  comply 
with  his  request  and  suppcot  his  viewpoint,  sacrificing  my  own 
official  convictions,  in  order  that  his  program  may  be  given  a  sufll- 
cient  opportunity  for  hopefiU  and  successful  restoration  of 
normalcy. 

It  is  my  hope,  however,  that  the  President  will  permit  consid- 
eration of  the  legislation.  If  he  instructs  the  leaders  of  the 
Hoxise  and  Senate  that  he  will  veto  the  bill,  then  I  wiU  not  vote 
for  it.  What  I  am  hopeful  for  is  that  we  shall  soon  emerge  from 
the  midnight  of  despond  and  shall  presently  come  into  the  dawn 
and  light  of  a  new  day.  and  to  this  end  my  every  affort  has 
been  pledged. 

SENATE  BILL  ftXrEREXD 

A  bill  of  the  Senate  of  the  following  title  was  taten  from 
the  Speaker's  table  and.  under  the  rule,  referred  as  follows: 

8. 2660.  An  act  to  amend  the  Radio  Act  of  1927,  approved 
February  23,  1927.  as  amended  (44  Stat.  1162) ;  to  the  Ck>m- 
mittee  on  Merchant  Marine,  Radio,  and  Fisheries. 

BILLS  PKESEHTED  TO  THE  PRCSiOEMT 

Mr,  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  February  21,  1934.  present 
to  the  President,  for  his  approval,  bills  of  the  House  of  tbe 
following  titles: 

HJR.  890.  An  act  for  tbe  relief  of  Henry  M.  Bums; 
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HJl.  5241.  An  act  to  authorize  the  settlement,  allowance, 
and  pajnnent  of  certain  claims,  and  for  other  purposes; 

HJl.  5242.  An  act  for  the  relief  of  William  C.  Campbell; 

H.R.  5243.  An  act  to  provide  for  the  reimbursement  of 
Ouillermo  Medina,  hydrographic  surveyor,  for  the  value  of 
personal  effects  lost  in  the  capsizing  of  a  Navy  whaleboat 
off  Oalera  Island,  Oulf  of  Panama; 

H H.  6370.  An  act  to  extend  the  time  for  completing  the 
construction  of  a  bridge  across  the  Missouri  River  at  or 
near  South  Omaha,  Nebr.; 

HJl.  6492.  An  act  to  extend  the  times  for  conmiencing  and 
completing  the  construction  of  a  bridge  across  the  St.  Law- 
rence River  at  or  near  Alexandria  Bay,  N.Y.: 

HJl.  6794.  An  act  authorizing  the  State  of  Pennsylvania 
and  the  State  of  New  Jersey  to  construct,  maintain,  and 
operate  a  toll  bridge  across  the  Delaware  River  at  a  point 
between  Easton.  Pa.,  and  Phillipsburg,  N.J.; 

HJl.  6799.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  car  near  Weldon  Spring.  Mo.; 

HJl.  6909.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Des 
Moines  River  at  or  near  St.  Prancisville,  Mo.; 

HJl.  7291.  An  act  authorizing  the  city  of  Hannibal.  Mo.. 
Its  successors  and  assigns,  to  construct,  maintain,  and  oper- 
ate a  bridge  across  the  Mississippi  River  at  or  near  the  city 
of  Hannibal.  Muion  County,  Mo.;  and 

HJl.  7928.  An  act  to  amend  subsection  (b)  of  section  12  of 
the  act  entitled  "An  act  to  provide  for  the  establishment  of 
a  corporation  to  aid  in  the  refinancing  of  farm  debts,  and 
for  other  purposes  ",  approved  January  31,  1934. 

AOJOTTUmXirT 

Mr.  MEAD.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
47  minutes  pjn.)  the  House  adjoimied  until  tomorrow, 
Friday,  February  23.  1934,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 
ooMMrrm  oif  thx  rv9uc  lamds 
(Friday.  Feb.  23.  10:15  ajn.) 
Hearings  continued  on  H.R.  6462  (grazing  bill)   in  room 
328,  House  Office  Building. 

ooMMrrm  on  mkrchakt  MAsnns,  radio,  and  nsHXRixs 
(Friday.  Feb.  23.  10  ajn.) 
Efearlngs  on  HJl.  7800  in  the  coHunittee  room. 

COMMITTSB   OH   nfTKISTATX   AKD   FORZICH    COMMK>CX 

(Friday.  February  23.  10  ajn.) 
Continuation  of  hearings  on  national  securities  stock  ex- 
change bill.  HJl.  7852. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
360.  Under  clause  2  of  rule  XXtV,  a  letter  from  the 
chairman  of  the  Federal  Home  Loan  Bank  Board,  trans- 
mitting the  First  Annual  Report  from  the  FederiU  Hc»ne 
Loan  Bank  Board  (HJXx.  No.  261)  was  taken  from  the 
i^jeaker's  table,  referred  to  the  Committee  on  Banking  and 
Currency,  and  ordered  to  be  printed  with  illustrations. 


REPORTS   OF   COMMITTEES    ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTI. 

Mr.  SDMNER8  of  Texas;  CoAmilttee  on  the  Judiciary. 
HJl.  8046.  A  trill  to  provide  a  penalty  for  the  knowing  or 
willful  iM'esentation  of  any  false  written  instrument  relating 
to  any  matto-  within  the  Jurisdiction  of  any  department  or 
agency  of  the  Oovemment  with  intent  to  dtfraud  the 
United  SUtes;  without  amendment  (Rept.  No.  829).  Re- 
ferred to  the  House  Calendar. 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Indian  Af- 
fairs. HJl.  5013.  A  bill  for  the  relief  of  the  Omaha  In- 
dians of  Nebraska;  with  amendment  (Rept.  No.  830).  Re- 
ferred to  the  (Committee  of  the  Whole  House  on  the  state 
of  the  Union. 


Mr.  ROGERS  of  Oklahoma:  Corumittee  on  Indian  Affairs. 
H.R  5633.  A  bill  to  permit  relinquishments  and  recon- 
veyances of  privately  owned  and  State  school  lands  for  the 
benrfit  of  the  Indians  of  the  Acoma  Pueblo,  NJklex.;  without 
amendment  (Rept.  No.  831).  Referred  to  the  Committee 
of  tpe  Whole  House  on  the  state  of  the  Union. 

ROGERS  of  Oklahoma:   Committee  on  Indian  Af- 

HJl.  5911.  A  bill  to  authorize  the  Secretary  of  the 

or  to  cancel  restricted  fee  patents   and  issue  trust 

ts   in   lieu   thereof;    without   amendment    (Rept.   No. 

Referred  to  the  Committee  of  the  Whole  House  on 

tate  of  the  Union. 

.  ROGERS  of  Oklahoma:  Committee  on  Indian  Afalrs. 
5912.  A  bill  for  tie  benefit  of  Navajo  Indians  in  New 
co;  without  amendment  (Rept.  No.  833).  Referred 
e  Committee  of  the  Whole  House  on  the  state  of  the 
n. 

.  ROGERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
Joint  Resolution  278.     A  joint  resolution  to  amend 
c  Act  No.  81  of  the  Seventy-third  Congress,  relating  to 
the  I  sale  of  timber  on  Indian  land;    without  amendment 
(Rept.  No.  834).    Referred  to  the  House  Calendar. 

ROGERS  of  Oklahoma:  Committee  on  Indian  Af- 
fairfe.  S.  1807.  An  act  to  provide  for  the  exchange  of  In- 
dian and  privately  owned  lands.  Port  Mojave  Indian  Reser- 
vation, Ariz.;  without  amendment  (Rept.  No.  835).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

U  nder  clause  2  of  rule  xm. 

Mr.  BROWNING:  Committee  on  the  Judiciary.  H.R. 
4398.  A  bill  conferring  jurisdiction  upon  the  Court  of 
Claims  of  the  United  States  to  hear,  consider,  and  render 
judgment  on  the  claims  of  Edward  F.  Goltra  against  the 
United  States  arising  out  of  the  taking  of  certain  vessels  and 
unloading  apparatus;  with  amendment  (Rept.  No.  828).  Re- 
ferred to  the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESGLUTIQNS 

Ujnder  clause  3  of  rule  XXII,  public  bills  and  resolutions 
wer;  introduced  and  severally  referred  as  follows: 

Bkr  Mr.  BULWtNKLE:  A  bill  (HJl.  8206)  to  resume  pay- 
mei  ts  in  presumptive  cases  disallowed  by  special  boards  and 
to  n  lodify  the  provisions  pertaining  to  eligibility  for  domicili- 
ary or  hospital  care,  including  medical  treatment;  to  the 
Con  imittee  on  World  War  Veterans'  Legislation. 

Bir  Mr.  SCRUGHAM:  A  bill  (H.R.  8207)  to  provide  for  the 
establishment  of  regional  industrial  credit  corporations  by 
the  Reconstruction  Finance  Corporation,  and  for  other  pur- 
pose is;  to  the  Committee  on  Banking  and  (Currency. 

B^  Mr.  HTTJ.  of  Alabama:  A  bill  (HJl.  8208)  to  provide 
for  Khe  exploitation  for  oil,  gas,  and  other  minerals  on  the 
lan<5  comprising  Port  Morgan  Military  Reservation,  Ala.;  to 
the  Conunittee  on  Military  Affairs. 

Br  Mr.  WIGGLESWORTH:  A  bill  (H.R.  8209)  to  amend 
an  ict  entitled  "An  act  granting  a  charter  to  the  General 
Federation  of  Women's  Clubs;  to  the  Committee  on  the 
Jud  ciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Ujnder  clause  1  of  rule  XXn,  private  bills  and  resolutions 
wer;  introduced  and  severally  referred  as  follows: 

By  Mr.  FERNANDEZ:  A  biU  (H.R.  8210)  for  the  relief  of 
Mrs.  G.  A.  Brannan;  to  the  Committee  on  War  Claims. 

m  Mr.  PISH:  A  bill  (HJl.  8211)  granting  insurance  to 
Maybelle  M.  Hannan;  to  the  Committee  on  Claims. 

m  Mr.  HOEPPEL  (by  request) :  A  bill  (HJl.  8212)  for  the 
reli(!f  of  Samuel  J.  Scharf;  to  the  Committee  on  Claims. 

By  Mi.  HOIDALE:  A  bill  (HJl.  8213)  granting  a  pension 
to  Ifrs.  Leslie  C.  Kam;  to  the  Committee  on  Pensions. 

»  Mr.  JENKINS  of  Ohio:  A  bill  (HJl.  8214)  to  confer 
Jurisdiction  on  the  Court  of  Claims  of  the  United  States  to 
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hear  and  determine  the  claim  of  Marion  L.  French;  to  the 
Committee  on  Claims. 

By  Mr.  LOZIER:  A  bill  (HJl.  8215)  granting  an  increase 
of  pension  to  Mattie  Banks;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  MARSHALL:  A  bill  (HJl.  8216)  granting  a  pension 
to  Jennie  Freeman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HJl.  8217)  granting  a  pension  to  Irene  H. 
Holbrook;  to  the  Committee  on  Pensions. 

By  Mr.  RAMSPECK:  A  biU  (H.R.  8218)  for  the  relief  of 
Raymond  John  Wrinn;  to  the  Committee  on  Naval  Affairs. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXll,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2490.  By  Mr.  AYRES  of  Kansas:  Petition  of  citizens  of 
Wichita  and  Newton,  Kans.,  protesting  against  the  passage 
of  Senate  bill  2000  and  its  companion  bill  in  the  House;  to 
the  Committee  on  Interstate  and  Foreign  Conunerce. 

2491.  By  Mr.  CARPENTER  of  Kansas:  Petition  of  Chloe 
M.  Willis  and  19  others  of  Manhattan,  Kans.;  to  the  Com- 
mittee on  Ways  and  Means. 

2492.  Also,  petition  of  Walter  H.  Flagg  and  69  others  liv- 
ing in  and  around  Manhattan;  to  the  Committee  on  Ways 
and  Means. 

2493.  By  Mr.  CULLEN:  Petition  of  the  National  Marine 
Cooks,  Stewards,  Head  and  Side  Waiters  Association,  Inc.. 
New  York  City,  approving  and  urging  the  enactment  of 
the  Wagner-Costigan  antil3mching  bill;  to  the  Committee 
on  the  Judiciary. 

2494.  By  Mr.  HOWARD:  Petition  of  members  and  friends 
of  the  Woman's  Christian  Temperance  Union  of  Plainvlew, 
Nebr.,  protesting  against  war  and  preparation  for  war;  to 
the  Committee  on  Military  Affairs. 

2495.  By  Mr.  B3CNZER:  Resolution  of  the  Woman's  Chris- 
tian Temperance  Union  of  Kennett  Square,  Pa.,  petitioning 
for  higher  moral  standards  for  films  entering  Interstate  and 
international  commerce;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

2496.  By  Mr.  LINDSAY:  Petition  of  Stephanie  Braun.  120 
Broadway.  New  York  City,  protesting  against  the  Nationsd 
Securities  Exchange  Act  of  1934;  to  the  Committee  on  Bank- 
ing and  Ciu-rency. 

2497.  Also,  petition  of  National  Marine  Cooks,  Stewards, 
Head  and  Side  Waiters  Association,  Inc.,  New  York  City, 
urging  the  enactment  of  the  Wagner-Costigan  antilynching 
bill;  to  the  Committee  on  the  Judiciary. 

2498.  By  Mr.  MALONEY  of  Connecticut:  Petition  of  Al- 
bert T.  Pierson,  president  of  the  Railroad  Employees  and 
Taxpayers'  Association  of  Connecticut,  and  37,718  citizens 
of  the  Third  District,  protesting  against  the  unjust,  unrea- 
sonable, and  discriminatory  operation  of  inadequately  regu- 
lated and  taxed  busses  and  trucks  engaged  in  transporta- 
tion, and  against  the  subsidizing  with  public  funds  of  any 
form  of  transportation,  and  further  petitioning  that  suit- 
able laws  be  enacted  to  prevent  this  unjust  discrimination 
of  agencies  of  transportation;  to  the  Committee  on  Ways 
and  Means. 

2499.  Also,  resolution  of  the  Ladles'  Auxiliary  of  the  Vet- 
erans of  Foreign  Wars  in  New  Britain,  demanding  complete 
repeal  of  the  Economy  Act  of  March  20,  1933.  and  imme- 
diate cash  payment  of  the  adjusted-service  certificates;  to 
the  Committee  on  World  War  Veterans'  Legislation. 

2500.  By  the  SPEAKER:  Petition  of  Construction  Work- 
ers' Industrial  Union,  regarding  labor  conditions;  to  the 
Committee  on  Ways  and  Means. 

2501.  Also,  petition  of  the  teachers  of  Granite  City  Com- 
munity High  School,  of  Granite  City,  111.,  requesting  imme- 
diate financial  aid  for  the  schools  of  Illinois;  to  the  Com- 
mittee on  Education. 

2502.  Also,  petition  of  the  New  York  Typographical  Union, 
No.  6 ;  to  the  Committee  on  Ways  and  Means. 

2503.  Also,  petition  of  the  city  of  Manila,  P.I.,  regarding 
Philippine  independence;  to  the  Committee  on  Insular 
Affairs. 


HOUSE  OF  REPRESENTATIVES 

Friday,  February  23,  1934 

The  Houte  met  at  12  o'clock  noon. 
The    Chaplain,    Rev.   James   Shera   Montgomery,   DD., 
offered  the  following  pra.yer: 

Again,  our  Heavenly  Father,  Thou  art  a  blessed  Provi- 
dence, manifesting  mercy  in  rich  abundance.  May  we 
rejoice  in  Thy  loving  kindness  and  thank  Tliee  for  the 
precious  gifts  of  life.  We  bear  our  country  to  the  throne 
of  prayer.  O,  let  that  glorious  day  come  whose  recovery 
shall  be  more  than  the  tremulous  twilight  upon  the  hill- 
tops. May  it  be  a  radiant  splendor  bursting  from  the  noon- 
day sxm,  lighting  up  the  dark,  discouraged,  and  remotest 
parts  of  every  section.  Compassionate  Father,  again  the 
Congress  is  in  sorrow;  a  fine  and  splendid  t3n?e  of  publto 
servant  has  fallen.  Do  Thou  bend  down  under  the  great 
burden  of  the  afflicted  loved  ones;  may  they  rest  in  the 
sublime  trust  that  He  who  made  us  will  order  all  things 
aright.  Blessed  be  Thy  holy  name  for  all  the  treasures  that 
are  to  be  revealed  in  that  hour  when  the  day  star  shall 
dawn  beyond  the  hiUs.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

HESSACX  FROM  THX  SENATI 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  report  of 
the  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(HJl.  6574)  to  make  inapplicable  in  Puerto  Rico  and  the 
Virgin  Islands  certain  Federal  laws  relating  to  intoxicating 
liquors. 

The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (HJl.  6951)  making  appropriations  for  the  De- 
partment of  the  Interior  for  the  fiscal  year  ending  June  30. 
1935.  and  for  other  purposes. 

SENATE  Bn.LS  AND  JOINT  RESOLITTXCH  UEPBEXXD 

Bills  and  a  joint  resolution  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's  table  and,  under  the 
rule,  referred  as  follows: 

S.90.  An  act  for  the  relief  of  Mick  C.  Cooper;  to  the 
Committee  on  Claims. 

S.  176.  An  act  for  the  relief  of  Harry  Harsin;  to  the  Com- 
mittee on  Claims. 

S.  254.  An  act  for  the  relief  of  Fred  H.  Cotter;  to  the 
Committee  on  Claims. 

S.  405.  An  act  for  the  relief  of  Anna  W.  Ayer,  widow  of 
Capt.  Asa  G.  Ayer,  deceased;  to  the  Committee  on  Claims. 

S,  489.  An  act  for  the  relief  of  the  J.  M.  Dooley  P^repro<rf 
Warehouse  Corporation,  of  Brooklyn,  N.Y.;  to  the  Commit- 
tee on  Claims. 

S.  620.  An  act  for  the  relief  of  Catherine  Wright;  to  the 
Committee  on  Claims. 

S.  828.  An  act  to  prevent  professional  prize  fighting  and 
to  authorize  amateur  boxing  in  the  District  of  Columbia, 
and  for  other  purposes;  to  the  Committee  on  the  District  of 
Columbia. 

S.  1401.  An  act  to  pay  a  gratuity  to  Emma  Ferguson  Star- 
rett;  to  the  Committee  on  Claims. 

S.  1430.  An  act  for  the  relief  of  M.  Thomas  Petroy;  to  the 
Committee  on  Claims. 

S.  1506.  An  act  to  amend  the  United  States  mining  laws 
applicable  to  the  Mount  Hood  National  Forest  within  the 
State  of  Or^on;  to  the  Committee  on  the  Public  Lands. 

S.  1516.  An  act  for  the  relief  of  Michael  Bello;  to  the 
Committee  on  Claims. 

S.  1568.  An  act  to  repeal  certain  provisions  of  the  act  of 
February  25,  1929,  entitled  "An  act  to  authorise  appropria- 
tions for  construction  at  military  posts,  and  for  other  pur- 
poses ",  and  the  act  at  July  3,  1930.  entitled  "An  act  mak- 
ing appropriations  to  supply  deficiencies  in  certain  appro- 
priations for  the  fiscal  year  ending  June  30,  1930,  and  prior 
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fiscal  yettt%  to  prorlde  supplemental  approprlatkxis  for  the 
fiscal  years  ending  Jiine  30,  1930,  and  June  30.  1931.  and 
for  other  purposes  ";  to  the  Cominittee  on  Military  Affairs. 

8. 1731.  An  act  for  the  relief  of  Marion  Von  Bruning  (nee 
Marion  Hubbard  Treat) ;  to  the  Committee  on  Claims. 

8. 1750.  An  act  to  authorize  loans  by  regional  agricultural 
credit  c<ni>orations  to  apiarists;  to  the  Committee  on  Ways 
and  Means. 

8. 1983.  An  act  to  add  certain  lands  to  the  Mount  Hood 
National  Forest,  in  the  State  of  Oregon;  to  the  Committee 
on  the  Public  Lands. 

&  1983.  An  act  to  authari»  the  revisiiHi  of  the  boundaries 
of  the  Fremont  National  Forest,  In  the  State  of  Oregon;  to 
the  Committee  on  the  Public  Lands. 

a  1994.  An  act  for  the  relief  of  Estelle  Johnson;  to  the 
Committee  on  Claims. 

8. 3033.  An  act  for  the  relief  of  Claudia  L.  Polski;  to  the 
Committee  on  Claims. 

8. 3041.  An  act  to  amend  the  act  of  June  15.  1933,  amend- 
it^  the  National  Defense  Act  ot  June  3,  1918.  as  amended; 
to  the  Committee  on  Military  Affairs. 

8. 2043.  An  act  to  establish  a  department  of  physics  at  the 
United  States  BiUitary  Academy  at  West  Point.  N.T.;  to 
the  Coomilttee  on  Military  Affairs. 

8. 3050.  An  act  for  the  relief  of  certain  disbursing  officers 
of  the  Army  of  the  United  States  and  for  the  settlement  of 
aft  IndiTldual  claim  approved  by  the  War  Department:  to 
the  Committee  on  Claims. 

8.3051.  An  act  to  authorize  settlement,  allowance,  and 
payment  of  certain  claims;  to  the  Committee  on  Claims. 

8. 3054.  An  act  for  Uie  relief  of  certain  disbursing  officers 
of  the  Army  of  the  United  SUtes  and  for  the  settlement  of 
Individual  claims  approved  by  the  War  Department:  to  the 
Committee  on  Claims. 

8. 3138.  An  act  for  the  relief  of  Charles  J.  Webb  Sons  Co., 
Inc.;  to  the  Committee  on  Claims. 

8.  3301.  An  act  for  the  relief  of  the  Nein  Orocery  Co.;  to 
the  Committee  on  Claims. 

8. 3395.  An  act  for  the  relief  of  Robert  E.  Masters;  to 
the  Committee  on  MOltary  ABuin. 

8. 3877.  An  set  for  the  relief  of  A.  S.  Shelley;  to  the  Com- 
mittee on  Claims. 

8. 3534.  An  act  to  further  extend  the  operation  of  the  act 
entitlM  "An  act  for  the  temporary  relief  of  water  users  on 
Irrigation  projects  constructed  and  operated  under  the  recla- 
mation law  ".  approved  April  1,  1933;  to  the  Committee  on 
Irrigation  and  Reclamation. 

8. 3645.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Columbia 
River  at  or  near  Astoria.  Oreg.;  to  the  Committee  on  Inter- 
state ^nd  Foreign  Commerce. 

a  3548.  An  act  to  amend  the  act  entitled  "An  act  to 
authorise  the  construction  of  certain  bridges  and  to  extend 
the  times  for  cfHnmencing  and  completing  the  con^ruction 
(rf  other  bridges  over  the  navigable  wsAas  of  the  United 
States  ".  approved  June  10.  1930;  to  the  Committee  on  Inter- 
state aod  Foreign  Ooaunerce. 

8.3583.  An  act  granting  the  consult  of  Congress  to  the 
State  o<  Mixmesota,  and  Scott  County  and  Carver  County, 
in  the  State  of  Minnesota,  to  construct,  maintain,  and  oper- 
ate a  bridge  across  the  Mlxmesota  River  at  or  near  Jordan. 
Minn.;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

8.2593.  An  act  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Minnesota  to  construct, 
maintain,  and  (^Derate  a  free  highway  bridge  across  the  St. 
Louis  Rivo-  at  or  near  Cloquet.  Minn.;  to  the  Committee  on 
Interstate  axMl  Foreign  Commerce. 

S.  3594.  An  act  granting  the  consent  of  Congress  to  the 
Highway  Department  of  the  State  of  Minnesota  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the 
Mi8siissiw)i  River  at  or  near  the  southerly  end  of  Lake 
Bemldji.  Minn.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 
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8.  :!750.  An  act  for  the  r^ef  of  Claude  A.  Brown  and 


Ruti 


McCurry  Brown,  natural  guardians  of  Mamie  Ruth 


Broil  n;  to  the  Committee  on  Claims. 

S-  Jles.  74.  Joint  resolution  authorizing  necessary  funds 
to  c<nduct  investigation  regarding  rates  charged  for  elec- 
trica   enwgy  and  to  prepare  report  thereon;  to  the  Com- 
mittje  on  Interstate  and  Foreign  Commerce. 
ooiaoTm  ow  xoucation 
DOUGLASS.    Mr.  Speaker.  I  ask  unanimous  consexit 
kirman  of  the  Committee  on  Education  that  that  con- 
be  allowed  to  sit  next  week  during  the  sessions  of 
[ouse  on  the  hearings  on  Federal  aid  to  education. 
SPEAKER.    Is  there  objection  to  the  request  of  the 
g^itlpman  from  Massachusetts? 
Tqere  was  no  objection. 

AnrazirrMKMT  to  coiodttrs 
M^.  DOUGHTON.     Mr.   Speaker,   I  offer  the  following 
resol  iitlon. 


Tte 


Clerk  read  as  follows: 

House  Resolution  279 
Tljat  the  followtog-named  Members  be. 


Reidlved.  Tljat  the  rollowlng-named  Members  be,  and  they  are 
heret  y.  elected  members  ot  the  standing  committees  ot  the  House. 
••  fo  lows: 

lot  ular  Allatn :  HxmtT  Sixsnbocsn,  Penxuylvaala. 

Paents:  Chaklxs  Keamek,  California. 

Tlie  resolution  was  agreed  to. 

BOUI    or   MEBTTIva 

lAf.  BYRNS.  Mr.  Speaker,  there  is  one  appropriation  in 
particular  carried  in  the  appropriation  bill  for  the  Depart- 
ment of  Agrlcalture  which  makes  it  very  Important  that 
that  bill  become  law  at  the  earliest  poisible  moment,  so  I 
am  advised  by  the  Secretary  of  Agriculture  and  other 
oiBcials  of  that;  Department.  In  view  of  tlie  fact  that  the 
bill  will  not  b<!  passed  as  soon  as  it  was  expected.  I  ask 
ious  consent,  Mr.  Speaker,  that  when  the  House  ad- 
today  it  adjourn  to  meet  at  11  o'clock  tomorrow,  and 
when  it  fvdjourn  tomorrow  it  adjourn  to  meet  at  11 
o'ckjck  on  Monday. 

Tlie  SPEAKl'IR.    Is  there  objection  to  the  request  of  the 
gmtleman  frora  Tennessee? 
Tl|ere  was  no  objection. 

COICMITTZZ   ON  nVSTTLAR   AFTAHtS 

Tlie  SPEASKR  laid  before  the  House  the  following  com- 
munication, which  was  read: 

FSBRtrAtT  23.  1934. 

HON.JHBiraT  T.   llAIKKT, 

Speaker  of  the  House  of  Bepretentatiiyes, 
I  Untied  States  Capitol. 

M-i  Dbab  Ma.  Spsakes:    I  hereby  tender  my  resignation   as   a 
memper  of  the  (^mmlttee  on  Insular  Affairs. 
Very  respectfully  yours, 

I  CHAEUES  ElaAMEB. 

ZNTKRiOR  DSPArmxirr  afpkopriation  bill 

M :.  TAYLOR  of  Colorado  submitted  the  conference  report 
on  tie  bill  (H.R.  <S951)  making  appropriations  for  the  De- 
part aient  of  the  Interior  for  the  fiscal  year  ending  June  30, 
1935,  and  for  other  purposes,  for  printing  under  the  rule. 

T\  le  Clerk  read  the  title  of  the  bill. 

JOSEPH  L.  HOOPER 

M  r.  MAPES.  Mr.  Speaker,  it  is  my  sad  duty  to  announce 
the  death  of  our  colleague  from  Michigan,  Hon.  Joseph  L. 
Hoo  PER.  He  died  very  suddenly,  alone  in  his  oflBce  yesterday 
af te;  noon  a  few  minutes  after  the  adjournment  of  the  House. 
As  t  le  Members  of  the  House  know,  he  was  present  at  the 
session  yesterday  and  participated  in  the  debate. 

his  death  the  House  of  Representatives  has  lost  one  of 


In 


its  I  lost  valuable  Members  and  one  who  had  the  respect  of 
everr  Member  of  the  House  and  the  affection  of  everyone 
who  knew  him  welL 

T  le  State  of  Michigan  has  lost  one  of  its  most  outstanding 
citiz  ;ns. 

Mr.  Speaker,  the  death  of  Mr.  Hooper  comes  as  a  great 
pers  >nal  shock  to  me.  I  shall  make  no  attempt  at  this  time 
to  pyronounce  any  eulogy  of  him.    He  was  a  man  of  spotless 
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character  and  represented  the  highest  tjrpe  of  public  servant. 
I  hope  at  some  subsequent  time  there  will  be  an  opportunity 
to  pay  adequate  tribute  to  his  service  and  to  his  character. 

Mr.  BANKHEAD.  Mr.  Speaker,  before  the  gentleman 
from  Michigan  offers  the  usual  resolution,  I  should  like  to  be 
indulged  just  a  moment. 

I  realize,  of  course,  this  Is  neither  the  time  nor  the  place 
for  an  extended  eulogy  on  the  life  and  character  of  our  late 
colleague,  Mr.  Hoopkr.  of  Michigan,  but  I  cannot  restrain 
the  impulse  of  undertaking  to  speak  a  brief  word  to  express 
my  personal  admiration  and.  I  am  sure,  the  admiration  of 
all  Members  on  this  side  of  the  Chamber,  as  well  as  on  the 
other,  of  the  most  admirable  qualities  possessed  by  him.  I 
did  not  claim  an  intimate  personal  relationship  with  our 
departed  colleague,  but  for  10  years  I  have  had  an  opportu- 
nity to  observe  him;  and  I  want  to  say  that  I  have  served 
with  no  Member  in  this  House  who  has  impressed  me  more 
with  his  intellectual  integrity,  ^tith  all  the  fine  and  gentle 
qualities  of  his  nature.  He  was  a  man  who  never  gave 
deliberate  offense,  who  was  always  considerate  of  the  opin- 
ions of  those  who  differed  with  him  upon  public  questions. 

The  State  of  Michigan  has  lost  an  admirable  Representa- 
tive in  this  Chamber,  which  he  honored  by  his  presence  and 
by  his  service;  and  it  is  a  matter  of  deep  personal  grief  and 
sorrow  to  all  of  us  on  this  side  of  the  Chamber  that  he  has 
so  unfortunately  gone  away  in  his  very  prime. 

Mr.  HART.  Mr.  Speaker,  as  the  senior  member  of  the 
Democratic  delegation  from  Michigan.  I  remember  when  I 
first  came  to  the  House  I  made  the  acquaintance  of  Joseph 
L.  Hooper,  a  member  of  the  delegation  on  the  Republican 
side.  He  came  to  me  and  offered  his  experience  to  assist  me 
in  my  work  in  behalf  of  the  common  interests  which  we  had 
in  the  State  of  Michigan. 

I  found  Mr.  Hoopik  to  be  a  good  friend  and  reasonable  in 
all  matters,  willing  to  be  of  assistance  to  the  Members  on 
this  side  of  the  House  as  well  as  the  Members  on  the  other 
side.  I  regret  his  passing.  I  am  sure  that  all  the  Members 
from  Michigan  on  this  side  of  the  House  join  with  the  dean 
of  the  Republican  membership  of  the  Michigan  delegation  in 
paying  tribute  to  our  departed  colleague. 

Mr.  MUSSELWHITE.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  have  read  into  the  Record  a  testimonial  by  the  Michi- 
gan Democratic  delegation  to  our  late  colleague  and  friend, 
Hon.  Joseph  L.  Hooper. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Deeply  chocked  and  Immeasurably  saddened  by  the  death  of  our 
good  colleague.  Hon.  JosrPH  L.  Hooper,  we,  the  Democratic  delega- 
tion in  Congress  from  Michigan,  pause  today  to  pay  tribute  to  his 
honored  memory. 

Although  seated  on  opposite  sides  of  the  Chamber  and  differing 
occasionally  in  theories  and  principles  of  government,  we  have 
profited  through  the  genial  companionship,  the  cooperative  spirit, 
and  the  willingness  to  be  of  service  manifested  by  Jos  Hooper. 
As  a  veteran  Member,  he  has  been  helpful  to  all  of  us.  regardless 
of  political  differences. 

Sincere,  thoroughly  honest,  well  versed  in  legislative  procedure, 
we  acknowledge  with  deep  appreciation  the  courtesies  and  kind- 
nesses he  has  shown  us.  We  sorrow  sincerely  at  his  demise  in  the 
full  flower  of  his  useful  career.  With  those  nearest  and  dearest  to 
him  we  feel  the  sorrow  of  his  passing. 

Joe  Hooper,  colleague  and  friend,  we  miss  you.  A  benlBon  to 
your  memory. 

The  Michigan  Democratic  delegation  In  Congress: 

George  O.  Saoowski.  Harbt  W.  MtrssxLWHm. 

John  C.  Lbhr.  Prentiss  M.  Brown. 

George  E.  Foulkes.  Carl  M.  WEmEMAN. 

Clattde  K.  Caot.  John  D.  Dincelx. 

Michael  J.  Hart.  John  Lesinski. 

Mr.  COX.  Mr.  Speaker,  one  of  the  most  precious  friend- 
ships I  ever  enjoyed  was  that  which  existed  between  Joe 
Hooper  and  myself.  With  all  who  loved  him.  I  sorrow  in  his 
untimely  taking  away.  To  me  Joe  Hooper  was  a  good  and 
great  American. 

Mr.  MAPES.  Mr.  Speaker.  I  offer  the  following  resolu- 
tion, which  I  send  to  the  Clerk's  desk. 


The  Clerk  read  as  follows: 

House  Resolution  380 

Resolved,  That  the  House  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  Joseph  L.  Hoopbb.  a  Rsprssentatlvs  from  tbs 
State  of  Michigan. 

Resolved.  That  a  committee  of  two  Members  of  the  House,  with 
such  Members  of  the  Senate  as  may  be  joined,  be  appointed  to 
attend  the  funeral. 

Resolved,  That  the  Sergeant  at  Anns  of  ths  House  be  authorised 
and  directed  to  take  such  steps  as  may  be  necessary  for  carrying 
out  the  provision  of  these  resolutions,  and  that  the  necessary 
expenses  in  connection  therewith  be  paid  out  of  the  contingent 
fund  of  the  House. 

Resolved,  That  the  Clerk  emnmunlcate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  do  not  rise  to  pronounce 
a  eulogy  on  this  great  man  who  has  passed  away.  I  rise 
rather  to  call  the  attention  of  the  House  to  one  detail  ot  this 
resolution  now  before  us.  I  shall  not  say  that  this  House 
has  an  inferiority  complex,  but  the  Members  will  recall, 
about  a  year  or  so  ago,  when  the  legislative  appropriation 
bill  came  before  us,  I  fought  what  I  believed  was  pretended 
"  economy  "  in  reducing  the  size  of  the  delegation  of  the 
House  to  attend  funeral  services  to  a  mere  membership  of 
two.  I  argued  then  that  such  a  gesture  was  an  insult  to  the 
dignity  of  this  House  when  the  other  body  can  appoint  as 
many  Members  as  it  sees  fit.  Recently  I  read  that  before 
the  House  committee  considering  the  legislative  bill  during 
this  session  it  was  pointed  to  with  great  pride  that  the  huge 
sum  of  $5,000  was  saved  last  year  by  reason  of  the  reduction 
of  this  representation  on  funeral  committees  for  probably  a 
dozen  Members  who  had  died,  because  in  nearly  every  Con- 
gress we  lose  approximately  14  Members.  In  my  opinion, 
this  saving  Is  plcayime.  I  ttilnk  it  Is  an  offense  to  the  dig- 
nity of  this  House  that  when  a  Member  diet  we  appoint  only 
two  Members  to  attend  his  funeral.  This  kind  of  economy 
Is  in  line  with  other  minor,  infinitesimal  savings  at  the 
spigot  which  has  brought  ridicule  upon  us  at  many  times. 

Mr,  Speaker,  we  used  to  have  15  Members  representing 
this  House  on  such  sad  occasions,  and  I  should  like  now  to 
see  a  proper  delegation  of  10  or  12  Members  appointed  to 
attend  the  services  for  this  distinguished  Representative 
who  has  passed  from  us.  Why,  Mr.  Speaker,  even  if  the 
leader  on  either  side  of  this  House  should  pass  away,  which 
God  forbid,  only  two  Representatives  in  Congress  would  be 
appointed  to  go  up  State  in  New  York  or  down  to  Tennessee 
to  pay  the  respects  of  the  entire  435  Members  of  the  House 
of  Representatives. 

I  have  no  desire  for  any  junket,  and  I  know  most  of  the 
Members  here  have  no  such  desire,  but  this  demagoguery 
about  economy  when  such  a  sacred  tribute  is  involved, 
in  my  opinion,  might  in  the  eyes  of  some  people  make  us 
appear  ridiculous. 

Mr.  Speaker,  I  should  like  to  see  a  delegation  of  at  least 
12  Members  appointed  by  the  Chair  to  attend  the  fimeral  of 
our  distinguished  Representative  who  has  passed  away,  but 
as  the  law  now  stands  only  two  may  be  appointed.  How- 
ever, when  the  legislative  appropriation  bill  comes  before  the 
House  for  consideration  within  a  few  weeks,  I  shall  propose 
an  amendment  to  the  present  provision,  authorizing  the 
Speaker  to  appoint  a  committee  of  not  more  than  10  or  12 
to  represent  the  House  at  the  funeral  services  for  our 
departed  colleagues. 

Mr.  MAPES.  Mr.  Speaker,  may  I  say  I  heartily  agree 
with  the  remarks  of  the  gentleman  from  New  York,  and  I 
take  this  opportunity  to  say  that  the  reason  this  resolution 
provides  for  the  appointment  of  two  Members  only  is  the 
fact  that  the  law  at  the  present  time  expressly  limits  the 
committee  to  that  number. 

The  SPEAKER.  The  question  is  on  the  adoi^ion  of  the 
resolution. 

The  resolution  was  agreed  to. 

The  SPEAKER.  The  Chair  appoints  on  the  committee 
provided  for  in  the  resolution  the  gentlemen  from  Mirhigmi^ 
Mr.  Mapb  and  Mr.  Mussslwhot. 
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ADJOTTHNicnrr 

The  SPEAKER.  The  Clerk  will  report  the  further  reso- 
lution. 

The  Clerk  read  as  follows: 

Re$olr>ed.  That  •»  a  further  mark  of  respect,  this  House  do  now 
adjourn. 

The  motion  was  agreed  to:  accordingly  (at  12  o'clock  and 
21  minutes  p.m.),  in  accordance  with  the  order  previously 
made,  the  House  adjourned  until  tomorrow,  Saturday, 
February  24,  1934.  at  11  o'clock  ajn. 

COMMITTEE  HEARINQ 
coMXXTTn  ov  nrmsTATi  and  roRiioN  coaocncc 
(Saturday,  Feb.  24,  10  ajn.) 
Continuation  of  hearing  on  HJl.  78d2.  the  national  securi- 
ties stock  exchange  bill. 

EXECUTIVE  COMMUNICATIONS,  ETC. 
361.  Under  clause  2  of  rule  XXIV  a  communication  from 
the  President  of  the  United  States,  transmitting  a  supple- 
mental estimate  of  appropriation  pertaining  to  the  legis- 
lative establishment  under  the  Architect  of  the  Capitol,  for 
the  fiscal  year  1935.  in  the  sum  of  $46,000  (HJ»c.  No.  263) 
was  taken  from  the  Speaker's  table,  referred  to  the  Com- 
mittee on  Appropriations,  and  ordered  to  be  printed. 
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REPORTS   OP   COMMITTEES   ON   PUBLIC   BILU8    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTI, 

Mr.  CHRISTIANSON:  Committefi  on  Indian  Affairs. 
HJa.  7549.  A  bill  to  establish  the  boundary  lines  of  the 
Chippewa  Indian  territory  in  the  State  of  Minnesota;  with 
amendment  (Rept.  No.  837).  Referred  to  the  House  Cal- 
endar. 

Mr.  CLARK  of  North  Carolina:  Committee  on  the  Dis- 
trict of  Columbia.  S.  2057.  An  act  authorizing  the  sale  of 
certain  property  no  longer  required  for  public  purposes  in 
the  District  of  Columbia:  without  amendment  (Rept.  No. 
838).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 


CHANGE  OP  REFERENCE 
Under  clause  2  of  rule  XXn.  the  Committee  on  Claims 
was  discharged  from  the  consideration  of  the  bill  (S.  377) 
for  the  relief  of  the  Fred  G.  Clark  Co.,  and  the  same  was 
referred  to  the  Committee  on  War  COaims. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  I^EN:  A  bill  {KM.  8219)  to  provide  for  the  co- 
operation by  the  Federal  Government  with  the  several 
States  and  Territories  in  meeting  the  crisis  in  public  edu- 
cation: to  the  Committee  on  Education. 

By  Birs.  NORTON:  A  bill  (HJl.  8220)  to  regulate  the 
practice  of  professional  engineering;  creating  a  Registration 
Board  for  Professional  Engineers  of  the  District  of  Colum- 
bia: (Vflntng  its  powers  and  duties;  providing  penalties;  and 
for  other  purposes;  to  the  Committee  on  the  District  of 
Columluar^ 

By  Mr.  BfEAD:  A  bill  (HJl.  8221)  to  amend  section  52 
of  the  Judicial  Code,  as  amended;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  SCHULTE:  A  bill  (HJl.  8222)  to  establish  a  quota 
for  immigraUon  of  aliens  from  the  Republic  of  Mexico;  to 
the  Committee  on  Immigration  and  Naturalization. 

By  Mr.  McFADDEN:  A  bill  (HJl.  8223)  to  limit  immi- 
gration from  each  country  irtiich.  or  any  political  subdivi- 
sion of  which,  is  in  default  on  its  governmental  indebted- 
nen  to  the  United  States  or  to  any  citiien  of  the  United 
SUtes;  to  the  Committee  oa  Immigration  and  Maturaliza- 


Br  Mr.  FORD:  A  bill  (HJl.  8224)  to  amend  the  Home 
Owners'  Loan  Act  to  broaden  the  class  of  loans  which  may 
be  4^ade  by  the  CorjHsration;  to  the  Committee  on  Banking 
and!  Currency. 

By  Mr.  HOEPPEL:  A  bill  (HJl,  8225)  to  authorize  annual 
appropriations  to  meet  losses  sustained  through  gold  de- 
valilation  by  certain  retired  persons  and  beneficiaries  of  the 
Vetirans'  Administration  now  abroad  who  are  unable  to 
retifrn  to  the  United  States;  to  the  Committee  on  Expendi- 
ture in  the  Executive  Departments. 

B7  Mr.  SHOEMAKER:  Resolution  (HJles.  281)  for  inves- 
tlga;ion  of  penal  institutions  under  the  Jurisdiction  of  the 
DepEutment  of  Justice  and  District  of  Columbia;  to  the 
Coo  Lmittee  on  Rules. 


and 


MEMORIALS 
U^er  clause  3  of  rule  XXn,  memorials  were  presented 

referred  as  follows: 
Bkr  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
Sta  e  of  Ohio,  memorializing  the  Congress  relative  to  the 
enactment  of  an  antilynching  law;  to  the  Committee  on  the 
Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 
D|nder  clause  1  of  rule  XXll,  private  bills  and  resolutions 
weiiB  introduced  and  severally  referred  as  follows: 

Mr.  AYRES  of  Kansas:  A  bill  (H.R.  8226)  granting  an 
increase  of  pension  to  Margaret  A.  Bradshaw;  to  the  Com- 
mittee on  Invalid  Pensions. 

Mr.  FORD:  A  bill  (HJl.  8227)  for  the  relief  of  Prank 
;  to  the  Committee  on  Military  Affairs. 
Mr.  REECJE:  A  bill   (H.R.  8228)    granting  a  pension 
to  t>avid  E.  Goodwin;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.R.  8229)  granting  an  increase  of  pension  to 
John  T.  Hyder;  to  the  Committee  on  Pensions. 

Ey  Mr.  WEST  of  Ohio:  A  bill  (HJl.  8230)  granting  a  pen- 
sion to  Parmelia  J.  Woodward;  to  the  Committee  on  In- 
valid Pensions. 


PETITIONS,  ETC. 
)nder  clause  1  of  rule  XXTI.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2B04.  By  Mr.  AYERS  of  Montana:  Petition  of  Otto  Bjorn- 
staf.  secretary  of  the  Order  of  Railway  Conductors.  Black 
Eagle  Division,  No.  356,  Great  Falls,  and  sundry  other  citi- 
zeii  of  Great  Falls,  Stryker.  Missoula,  Ravalli,  and  Deer 
e,  all  of  the  State  of  Montana,  praying  for  repeal  or 
mofliflcation  of  the  fourth  section  of  the  Interstate  Com- 
meice  Act;  to  the  Committee  on  Interstate  and  Foreign 
C^ipmerce. 

i5.  By  Mr.  BLANCHARD:  Petition  of  850  citizens  of 
Kenosha,  asking  for  adequate  appropriations  for  subsistence 
hotiesteads  and  liberalization  of  regulations  covering  these 
projects;  to  the  Committee  on  Appropriations. 

2>06.  By  Mr.  BUCKBEE:  Petition  of  David  Carlen  and 
200  other  citizens  of  Rockford,  HI.,  calling  upon  Congress  to 
pass  an  unemployment-insurance  bill;  to  the  Committee  on 
Lal^r. 

i07.  By  Mr.  HIGGINS:  Resolutions  of  the  Ladies' 
Autiliary  of  Walter  J.  Smith  Post,  No.  511,  Veterans  of 
Foneign  Wars  of  the  United  States,  of  New  Britain,  Conn., 
favprhig  the  repeal  of  the  Economy  Act  (Public.  No.  2,  73d 
Coag.)  and  the  immediate  payment  of  the  adjusted-service 
certificates  to  the  veterans  of  the  World  War;  to  the  Com- 
mitjtee  on  World  War  Veterans'  Legislation. 

18.  By  Mr.  KVALE:  Petition  of  County  Board,  Lake 
Co4nty,  Minn.,  opposing  the  transfer  of  the  Coast  Guard 
fron  the  Treasury  Department  to  the  Navy  Department; 
ixe  Committee  on  Naval  Affairs. 
:  509.  Also,  petition  of  members  of  the  Trinity  Methodist 
Ep  scopal  Church,  of  Minneapolis,  Minn.,  protesting  against 
thf  increasing  of  armaments;  to  the  Committee  on  Naval 
Aff  urs. 
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2510.  Also,  petition  of  members  of  the  Pilgrim  Congre- 
gatlonal  Church,  of  Minneapolis,  Minn.,  protesting  against 
the  increasing  of  armaments;  to  the  Committee  on  Naval 
Affairs. 

2511.  Also,  petition  of  members  of  the  Epworth  Methodist 
Episcopal  Church,  of  Minneapolis,  Minn.,  protesting  against 
the  increasing  of  armaments;  to  the  Committee  on  Naval 
Affairs. 

2512.  Also,  petition  of  members  of  the  Aldrich  Avenue 
Presbyterian  Church,  of  Minneapolis.  Minn.,  protesting 
against  the  Increasing  of  armaments;  to  the  Committee  on 
Naval  Affairs. 

2513.  By  Mr.  8ADOWSKI:  Petition  requesting  the  restora- 
tion of  the  $1,700,000  appropriation  for  a  post-office  annex 
at  Detroit;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

2514.  Also,  petition  asking  that  the  proposed  legislation  on 
food,  drugs,  and  cosmetics  be  vested  in  the  Department  of 
Commerce;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

2515.  By  Mr,  STRONG  of  Pennsylvania:  Petition  of  the 
Moxham  Woman's  Christian  Temperance  Union,  Johns- 
town. Pa.,  favoring  the  Patman  motion  picture  bill;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

2516.  By  the  SPEAKER:  Petition  of  the  borough  of  Moo- 
nachle,  N.J.;  to  the  Committee  on  Ways  and  Means. 

2517.  Also,  petition  of  the  Winnebago  Coimty  Protective 
Association:  to  the  Committee  on  Wasrs  and  Means. 


HOUSE  OF  REPRESENTATIVES 

Saturday,  February  24,  1934 

The  House  met  at  11  o'clock  ajn. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  DX>., 
offered  the  following  prayer: 

Our  Father,  who  art  in  heaven,  hallowed  be  Thy  name. 
Thy  kingdom  come.  Thy  will  be  done  on  earth  as  it  is  in 
heaven.  Give  us  this  day  our  daily  bread.  And  forgive 
us  our  trespasses  as  we  forgive  those  who  trespass  against 
us.  And  lead  us  not  into  temptation,  but  deliver  us  from 
evil,  for  Thine  is  the  kingdom  and  the  power  and  the  glory 
forever.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

DENTAL  CORPS  OF  THE  UNITED  STATES  NAVY 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  ask  unanimous 
consent  to  file  a  supplemental  report  on  the  bill  (H.R.  6690) 
for  the  relief  of  certain  officers  of  the  Dental  Corps  of  the 
United  States  Navy. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Greorgia? 

There  was  no  objection. 

INTERNATIONAL    PETROLEXTM    EXPOSITION,    TULSA,    OKLA. 

Mr.  DISNEY.  Mr.  Speaker,  the  other  evening  I  sub- 
mitted a  unanimous-consent  request,  which  was  held  in 
abeyance,  with  respect  to  Senate  Joint  Resolution  No.  80, 
authorizing  the  President  to  invite  the  States  of  the  Union 
and  foreign  countries  to  participate  in  the  International 
Petroleum  Exposition  at  Tulsa,  Okla.,  to  be  held  May  12  to 
May  19,  1934,  inclusive. 

The  request  was  held  in  abeyance  because  the  gentleman 
from  New  York  wished  to  investigate  the  matter  further. 
I  now  ask  unanimous  consent  for  the  present  consideration 
of  the  joint  resolution. 

The  Clerk  read  the  title  of  the  Senate  joint  resolution. 

Mr.  SNELL.  Mr.  Speaker,  the  other  evening  when  the 
gentleman  from  Oklahoma  called  up  this  joint  resolution  I 
asked  the  gentleman  to  let  the  matter  go  over  until  I  could 
look  it  up  further.  There  did  not  seem  to  be  any  of  the 
minority  members  of  the  Foreign  Affairs  Committee  present 
at  that  time.  I  have  since  looked  into  the  resolution,  and  I 
find  this  is  an  exposition  which  they  have  in  Oklahoma  once 
in  4  or  5  years.  It  is  of  interest  to  the  p)eople  there,  and 
they  have  never  asked  for  any  Government  contribution. 


The  gentleman  from  Oklahoma  informs  me  they  do  not 
intend  to  make  such  a  request  at  this  time;  azid  there  Is  no 
objection  to  the  resolution,  so  far  as  I  am  concerned. 

There  being  no  objection,  the  Clerk  read  the  Senate  Joint 
resolution,  as  follows: 

Senate  Joint  Resolution  80 

Resolved,  etc..  That  the  President  of  the  United  BUtae  la  au- 
thorised to  invite  by  proclamation,  or  In  such  other  manner  aa  he 
may  deem  proper,  the  SUtaa  of  thf  Union  and  all  foreign  coun- 
tries to  participate  In  the  proposi^  International  Petroletun  expo- 
sition, to  be  held  at  Tulsa,  Okla..  from  May  12  to  May  19.  10S4, 
Inclusive,  for  the  purpose  of  exhibiting  samples  of  fabricated  and 
raw  products  of  all  countries  used  in  the  petroleum  Industry  and 
bringing  together  buyers  and  sellers  for  promotion  of  trade  and 
commerce  In  such  products. 

Sac.  a.  All  articles  that  shall  be  imported  from  forelCB  eountrlM 
for  the  s<)le  purpose  of  exhibition  at  the  International  Petroleum 
Exposition  upon  which  there  shall  be  a  tariff  or  customs  duty 
shall  be  admitted  free  of  the  payment  of  duty,  customs,  fees,  or 
chargee.  under  such  regtUatlons  as  the  Secretary  of  the  Treasury 
shall  prescribe:  but  it  shall  be  lawful  at  any  time  during  the 
exhibition  to  sell  any  goods  or  property  Imported  for  and  actually 
on  exhibition,  subject  to  such  regulations  for  the  security  of  the 
revenue  and  for  the  collection  of  Import  duties  as  the  Secretary 
of  the  Treasury  may  prescribe:  Provided,  Th^t  aU  such  articles 
when  sold  or  withdrawn  for  consumption  or  \ise  in  the  United 
States  shall  be  subject  to  the  duty,  if  any,  Imposed  ui>on  such 
articles  by  the  revenue  laws  In  force  at  the  date  of  withdrawal: 
and  on  such  articles  which  shall  have  suffered  diminution  or 
deterioration  from  incidental  handling  and  necessary  exposure. 
the  duty,  if  paid,  shall  be  assessed  according  to  the  appraised 
value  at  the  time  of  withdrawal  for  consumption  or  use,  and  the 
penalties  prescribed  by  law  shaU  be  enforced  against  any  person 
guilty  of  any  illegal  sale,  use,  or  withdrawal. 

Sec.  3.  That  the  Qovemment  of  the  United  States  is  not  by  this 
resolution  obligated  to  any  expense  In  connection  with  the  hold- 
ing of  such  exposition  and  Is  not  hereafter  to  be  obligated  other 
tlian  for  suitable  representation  thereat. 

The  joint  resolution  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

PERMISSION   TO   ASDRKSS   THX   HOtTSK 

Mr.  GRAY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  one  half  of  a  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

ANNOUNCEMENT  OF  SUBJECT  OF  ADDRESS 

Mr.  GRAY.  Mr.  Speaker.  I  have  heretofore  announced 
I  would  speak  on  Abraham  lincoln,  but  I  did  not  make  the 
speech.  I  later  announced  I  would  pay  my  respects  to  the 
aggregation  that  objected.  I  now  wish  to  announce  that  I 
shall  both  pay  my  respects  to  the  objecting  aggregation  and 
speak  on  Abraham  Lincoln  during  consideration  of  the  De- 
partment of  Agriculture  bill,  which  will  come  up  immedi- 
ately after  the  pending  bill  is  disposed  of;  or,  if  the  agricul- 
ture bill  is  not  reached  today,  then  I  will  speak  Monday  in 
the  order  of  my  time'on  that  bill. 

DEPARTMENT  OF  THE  INTERIOR   APPROPRIATION  BILL 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  call  up  the 
conference  report  on  the  bill  (HJR.  6951)  making  appropria- 
tions for  the  Department  of  the  Interior  for  the  fiscal  year 
ending  Jime  30,  1935,  and  for  other  purposes,  and  ask 
unanimous  consent  that  the  statement  may  be  read  in  lieu 
of  the  report. 

The  SPEAEGBm.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

CONFESENCE   REPORT 

The  committee  of  conference  on  the  disagreeing  votes  ot 
the  two  Houses  on  the  amendmepts  of  the  Senate  to  the 
bill  (HJR.  6951)  making  appropriations  for  the  Department 
of  the  Interior  for  the  fiscal  year  ending  June  30,  1935,  and 
for  other  purposes,  having  met,  after  full  and  free  confer- 
ence have  agreed  to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  Senate  recede  from  Its  amendments  numbered 

10.  16.  17.  and  26. 
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That  the  House  recede  from  Its  disagreement  to  the 
amendments  of  the  Senate  numbered  2.  3,  5.  6.  7.  8.  9,  11.  22, 
24,  28.  29.  30.  31.  32.  33.  and  35.  and  agree  to  the  same. 

Amendment  numbered  1 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  1. 
and  agree  to  the  same  with  an  amendment  as  foUows: 
In  line  10  of  the  matter  inserted  by  said  amendment  strike 
out  the  sum  **  $500,000  "  and  insert  in  Ueu  thereof  the  follow- 
ing- '•  $34,000,  and  in  addition  thereto  the  unexpended  bal- 
ance for  thia  purpose  for  the  fiscal  year  1934  is  continued 
available  for  the  same  purpose  for  the  fiscal  year  1935  ":  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  4:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  n  mibered  4. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $2,981,040.  and  in  addition 
thereto  not  to  exceed  $75,000  of  the  unexpended  balance  for 
this  purpose  for  the  fiscal  year  1934  is  continued  available 
for  the  same  purpose  for  the  fiscal  year  1935  ":  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  12:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  12. 
mMi  agree  to  the  same  with  an  amendment  as  follows:  In 
Iteu  of  the  sum  iMroposed  insert  "  $112,140.  and  in  addition 
thereto  not  to  exceed  $50,000  of  the  unexpended  balance  for 
this  purpose  for  the  fiscal  year  1934  is  continued  available 
for  the  same  purpose  for  the  fiscal  year  1935  ";  and  the  Sen- 
ate agree  to  the  same. 

Amen<ta»ent  numbered  13 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  13. 
and  agree  to  the  same  with  an  amendment  as  foUows:  In 
lieu  of  the  sum  proposed  insert  "  $105,000  ";  and  the  Senate 
agree  to  the  same. 

\  Amendment  numbered  14:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  niunbered  14, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $143,800  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  15:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered 
15,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  "  $301,130.  and  in  addition 
-^  thereto  the  unexpended  balance  for  this  purpose  for  the 
fiscal  year  1934  is  continued  available  for  the  same  purpose 
for  the  fiscal  year  1935 ":  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  18:  That  the  House  recede  from 
its  disagreement  to  the  amendment  of  the  Senate  numbered 
18,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  insert  **  $375390  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  19:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  19. 
and  agree  to  the  same  with  an  amendment  as  foUows:  In 
Ueu  of  the  sum  proposed  insert  "  $89,700  ":  azkd  the  Senate 
agree  to  the  same. 

ADMBdment  numbered  20:  That  the  House  recede  from 
its  disagreement  to  the  amendment  <tf  the  Senate  numbered 
207~and  agree  to  the  same  with  an  amendment  as  follows: 
In  Uea  of  the  snm  proposed  insert  "  $78,750  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  21:  That  the  House  recede  from 
its  disagreement  to  the  amendment  ot  the  Senate  numbered 
21.  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  Inserted  by  said  amendment  Insert  the 
following:  "  $69,800.  and  in  additl(»i  thereto  the  unexpended 
balance  for  this  purpose  for  the  fiscal  year  1934  is  continued 
available  for  the  same  purpose  tor  the  fiscal  year  1935  "; 
and  the  Soiate  agree  to  {he  same. 

Amendment  numbered  23:  That  the  House  recede  from 
its  disagi«ement  to  the  amendment  of  the  Senate  numbered 
23,  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  inserted  by  said  amendment  insert  the 
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and  the  Senate  agree 


fol  owing:  "  $78,390;  in  all,  $163,190 
the  same. 

jimendment  ntmabered  25:  That  the  House  recede  from 

disagreement  to  the  amendment  of  the  Senate  numbered 

and  agree  to  the  same  with  an  amendment  as  follows: 

lieu  of  the  sum  proposed  insert  "  $1,313,500  ":  and  the 

Se^te  agree  to  the  same. 

The    CMnmittee    of    conference    report    in    disagreement 
aniendments  numbered  27  and  34. 

Edward  T.  Taylor. 
W.  W.  Hastings, 
B.  M.  Jacobsen, 
W.  P.  Lambertson, 
J.  W.  Dtttkr. 
Majiagers  on  the  part  of  the  House. 

Carl  Hayden, 
Kenneth  McKellar, 
Elmer  Thomas, 
Gerald  P.  Nye, 
Frederick  Steiwer. 
Managers  on  the  part  of  the  Senate. 

statement 

The  managers  on  the  part  of  the  House  at  the  conference 
the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bUl  (H.R.  6951)  making  appro- 
pi  iations  for  the  Department  of  the  Interior  for  the  fiscal 
yt&T  ending  Jime  30,  1935.  and  for  other  purposes,  submit 
tl:e  following  statement  in  explanation  of  the  effect  of  the 
action  agreed  upon  and  recommended  in  the  accompanying 
conference  report  as  to  each  of  such  amendments,  namely: 

CENQtAL     LAND     OrFTCX 

On  no.  1:  Appropriates  $34,000  and  the  unexpended  bal- 
ai  ice  of  the  1934  appropriation,  for  the  purpose  of  surveying 
public  lands,  instead  of  $500,000,  as  proposed  by  the  Senate. 

BTTKKAXT    OF    INDIAN     AFTAIRS 

On  no.  2:  Appropriates  $6,175  additional  for  the  employ- 
nient  of  a  statistician  and  two  additional  clerks  in  the  OfBce 
a  the  Commissioner  of  Indian  Affairs,  as  proposed  by  the 
Senate. 

fOn  no.  3:  Strikes  out  the  provision  inserted  by  the  House 
making  $5,000  available  from  the  appropriation  for  indus- 
^jBd  assistance  for  Indians  for  use  in  cooperative  market - 
iilg  of  Indian  crops.  This  proposal  is  reinserted  as  a  tribal 
fijnd  item  by  amendment  no.  6. 

On  nos.  4  and  5:  Makes  available  for  the  fiscal  year  1935 

»t  exceeding  $75,000  of  the  unexpended  balance  of  the 
appropriation  for  conservation  of  health  for  the  fiscal  year 
1I34,  in  lieu  of  a  direct  appropriation  of  $75,000,  as  proposed 
by  the  Senate.  Tliis  increase  is  for  the  employment  of 
aiditional  nin-ses. 

On  no.  6:  Appropriates  from  tribal  funds  $5,000  for  use 
ii  I  establishing  a  system  of  cooperative  marketing  for  Indian 
crops,  including  rice,  berries,  fish,  and  furs,  as  proposed  by 
tke  Senate. 

I  On  nos.  7  and  8:  Appropriates  from  tribal  funds  $10,000 
fir  monthly  allowances  to  be  paid  old  and  indigent  members 
of  the  Menominee  Tribe,  as  proposed  by  the  Senate,  instead 
of  $5,000,  as  proposed  by  the  House. 

On  no.  9:  CcHrects  a  total. 

On  no.  10:  Strikes  out  the  amendment  of  the  Senate  pro- 
viding that  for  the  fiscal  year  1935  Indian  expenditures  shall 
b5  segregated  by  functions  of  the  Service  and  jurisdictions 
and  that  the  Budget  for  the  fiscal  year  1936  shall  be  sub- 
ziiitted  in  accordance  therewith. 

BusXAtr  or  keclamation 

On  no.  11:  Removes  the  restriction  that  not  to  exceed 
$10,000  of  the  unexpended  balance  of  the  appropriation  for 
t  le  item  "  Giving  information  to  settlers "  for  the  fiscal 
sear  1934  shall  be  available  for  the  fiscal  year  1935.  as  pro- 
losed  by  the  House,  and  makes  the  entire  unexpended  bal- 
I  Dce  available,  as  proposed  by  the  Senate. 
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On  nos.  12.  13.  and  14.  relating  to  topographic  surveys: 
Provides  an  appropriation  of  $112,140,  and  in  addition 
thereto  not  exceeding  $50,000  of  the  unexpended  balance 
for  the  fiscal  year  1934  is  continued  available  for  the  fiscal 
year  1935,  instead  of  a  straight  appropriation  of  $112,140, 
as  proposed  by  the  House,  and  $226,340,  as  proposed  by  the 
Senate;  provides  that  of  this  sum  $105,000  shall  be  avail- 
able for  personal  services  in  the  District  of  Columbia,  in- 
stead of  $92,140,  as  proposed  by  the  House,  and  $122,000, 
as  proposed  by  the  Senate;  and  that  $143,800  shall  be  avail- 
able only  for  cooperation  with  States  or  municipalities,  in- 
stead of  $93,800,  as  proposed  by  the  House,  and  $208,000,  as 
proposed  by  the  Senate. 

On  nos.  15,  16,  17,  and  18,  relating  to  gaging  streams: 
Provides  $337,650,  and  the  unexpended  balance  appropriated 
for  this  purpose  for  the  fiscal  year  1934,  instead  of  a  straight 
appropriation  of  $337,650,  as  proposed  by  the  House,  and 
$540,000,  as  proposed  by  the  Senate;  provides  that  of  this 
simi  $36,520  shall  be  available  for  operation  and  mainte- 
nance of  the  Lees  Perry,  Ariz.,  gaging  station  and  other  base 
gaging  stations  in  the  Colorado  River  drainage,  as  proposed 
by  the  House,  instead  of  $40,000,  as  proposed  by  the  Senate; 
that  $124,540  shall  be  available  for  personal  services  in  the 
District  of  Columbia,  as  proposed  by  the  House,  instead  of 
$125,000.  as  proposed  by  the  Senate;  and  that  $375,890  shall 
be  available  only  for  cooperation  with  States  or  municipali- 
ties, instead  of  $210,000,  as  proposed  by  the  House,  and 
$400,000.  as  proposed  by  the  Senate. 

On  nos.  19  and  20.  relating  to  classification  of  lands:  Ap- 
propriates $89,700.  instead  of  $85,950.  as  proposed  by  the 
House,  and  $93,450,  as  proposed  by  the  Senate,  and  makes 
available  for  personal  services  in  the  District  of  Columbia 
$78,750,  instead  of  $75,000,  as  proposed  by  the  House,  and 
$82,500,  as  proposed  by  the  Senate. 

On  nos.  21,  22,  and  23,  relating  to  printing,  binding,  etc.: 
Appropriates  $69,800  and  continues  available  the  unex- 
pended balance  for  the  fiscal  year  1934  for  printing  and 
binding,  instead  of  a  straight  appropriation  of  $69,800,  as 
proposed  by  the  House,  and  $110,000,  as  proposed  by  the 
Senate;  provides  $15,000  for  the  preparation  of  illustrations, 
instead  of  $13,810,  as  proposed  by  the  House;  and  $78,390 
for  engraving  and  printing  geologic  and  topographic  maps, 
instead  of  $72,890.  as  proposed  by  the  House,  and  $85,000, 
as  proposed  by  the  Senate. 

On  no.  24:  Makes  available  for  personal  services  in  the 
District  of  Columbia  $52,500  for  mineral  leasing  work,  as 
proposed  by  the  Senate,  instead  of  $40,000,  as  provided  by 
the  House. 

On  no.  25:  Corrects  a  total. 

OJTICI    or    NATIONAL    PAKKS,    BTTILDINCS,    AND    BBSXSVATIONS 

On  no.  26:  Restores  language  stricken  out  by  the  Senate 
permitting  the  employment  of  personnel  without  reference 
to  civil-service  rules  in  connection  with  the  moving  of  vari- 
ous executive  departments  and  establishments  to  new  ofQce 
space. 

FEDZKAL  BOASO  POR  VOCATIONAL  EDITCATION 

On  nos.  28,  29,  30.  31,  32.  and  33:  Restores  25  percent  of 
the  appropriations  for  vocational  education  and  rehabilita- 
tion in  accordance  with  Executive  Order  No.  6586,  dated 
February  6,  1934,  which  revoked  that  portion  of  the  Execu- 
tive Order  No.  6166,  dated  June  10,  1933,  which  provided  for 
such  25-percent  reduction.  The  restoration  is  provided  for 
as  recommended  by  the  Senate  and  set  forth  in  a  supple- 
mental estimate  from  the  President  (SX)oc.  133). 

HOWARD   UNIVKRSITT 

On  no.  35:  Strikes  out  the  provision  requiring  that  of  the 
appropriation  for  salaries  not  less  than  $20,000  shall  be  used 
only  for  the  school  of  engineering,  as  proposed  by  the  Senate. 

AMENDMENTS    IN    DISAGREEMENT 

The  conwnittee  on  conference  report  in  disagreement  the 
following  amendments  of  the  Senate: 

On  no.  27:  Relating  to  changing  the  name  of  the  Office  of 
National  Parks.  Buildings,  and  Reservations. 

On  no.  34:  Relating  to  the  date  Executive  Order  No.  6586. 
restoring  25   percent   of   the   appropriations  for   activities 


abolished  to  that  extent  by  Executive  Order  No.  6168.  shall 

take  effect. 

Edward  T.  Taylor, 
W.  W.  Hastings, 
B.  M.  Jacobskn, 
W.  P.  Lambertson, 
J.  W.  Ditter, 
Managers  on  the  part  of  the  House. 

Mr.  TABER.  Mr.  Speaker,  will  the  gentleman  from  Colo- 
rado yield  for  a  question? 

Mr.  TAYLOR  of  Colorado.    Certainly. 

Mr.  TABER.  In  going  over  the  statement,  it  appears 
there  is  a  large  number  of  reappropriations  of  the  1934 
appropriations,  which,  as  I  understand  it,  were  Impounded 
by  the  Director  of  the  Budget. 

Mr.  TAYLOR  of  Colorado.    Yes. 

Mr.  TABER.  I  wonder  if  the  gentleman  would  put  in  the 
Record  a  statement  of  the  reappropriations  with  the  amount 
of  each  one  of  them. 

Mr.  TAYLOR  of  Colorado.  Yes;  I  have  them  all  here. 
Does  the  gentleman  wish  me  to  insert  them  in  the  Rkcoro 
or  read  them  at  this  time? 

Mr.  TABER.  I  think  it  would  be  well  if  we  could  have 
them  read  now. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  when  the  bill 
passed  the  House  it  was  $19,370,767,  under  last  year's  appro- 
priations. When  it  passed  the  Senate,  the  blU  had  been 
raised  $1,273,925.  and  this  ran  it  over  the  Budget  by 
$857,773. 

If  passed  in  accordance  with  the  present  conference  report. 
it  will  be  $50,337  below  the  Budget. 

So  it  seems  to  me  the  House  has  done  a  very  efficient  Job 
in  reducing  appropriations. 

I  may  also  say  that  since  the  bill  passed  the  House  and 
went  to  the  Senate  the  President  sent  in  a  supplemental 
estimate,  adding  $315,200  for  vocational  education.  Of 
coiurse,  we  agreed  to  this. 

The  reason  we  have  been  able  to  reduce  the  amount  below 
the  Budget  by  $50,337  is  that  we  made  a  reappropriation 
of  $75,000  for  the  employment  of  additional  nurses  in  the 
Indian  Service,  which  is  an  unexpended  balance,  and  the 
unexpended  balance  in  the  item  for  surveying  public  lands 
was  reappropriated.  amounting  to  $186,000.  We  also  reap- 
propriated  for  topographic  surveys  $50,000  and  reappropri- 
ated for  gaging  streams  $165,890,  and  for  printing  and  bind- 
ing, imder  the  Geological  Survey,  $35,000,  making  a  total 
reappropriation  of  unexpended  balances  of  $511,890. 

Mr.  TABER.  That  will  make  a  net  saving  from  what  the 
Senate  passed  of  about  $400,000. 

Mr.  TAYLOR  of  Colorado.  TTiree  hundred  and  sixty-five 
thousand  eight  hundred  and  fifteen  dollars,  as  I  figure  it 
here.  The  Senate  receded  from  $908,110,  and  the  House 
receded  from  $365,000.  largely  because  of  the  President's 
message  containing  a  supplemental  estimate  tar  vocational 
education. 

I  will  insert  at  this  point  a  comparison  of  figures  on  the 
bill  up  to  and  including  the  conference  agreement: 
Interior  Department  appropriation  WU,  1935 

Amount  of  regular  and  supplemental  estimates —  $31,  624. 656. 00 
Amount  <rf  bill  as  agreed  to  by  conferees 81.474.819.00 


Amount  under  Budget  estimates . 


60. 887.  00 


Amo\int  of  1934  appropriations 60,479.271.67 

Amount  of  1935  appropriations 31.474.319.00 

Below  1934  appropriations 19.004.952.67 

■^  ■           ■   ■      ... 

Amoimt  of  1935  bill  as  passed  Senate. 32. 382, 429. 00 

Amount  of  1935  bill  as  passed  House 31. 108,  604.00 

Net  amount  added  to  House  bill  by  Senate--  *  1. 273,  925. 00 


Amount  of  House  recessions  in  conference. 
Amount  of  Senate  recessions  in  conference. 


365,615.00 
908.110.00 


>  Includes  $3154200  for  the  Federal  Board  for  Vocational  Educa- 
tion submitted  by  the  Budget  in  a  supplemental  estimate  after 
bill  had  passed  House.  ; 
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l«r.  Speaker.  I  more  the  adoption  oi  the  conference  report. 

The  conference  report  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  first  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  27:  Page  74.  Insert  "Hereafter  the  Office  of  Na- 
tional Parks.  Buildings,  and  Reservations  shall  be  known  as  the 
•  National  Park  Service  ',  and  appropriaUons  herein  made  for  the 
OOce  of  NaUonal  Parks.  Buildings,  and  Reservations  shall  be  avail- 
able to  the  National  Park  Service,  and  the  services  of  the  Director 
•nd  peraonnei  oS  the  Office  of  National  Parks,  Buildings,  and 
Reservations  i«hall  be  continued  in  the  National  Park  Senrlee  under 
their  present  appointments." 

Mr.  TAYLOR  of  Colorado.  Mr.  Speakei .  I  move  that  the 
House  recede  and  concur  in  the  Senate  amendment.  I  may 
aay  that  the  chanfe  of  name  to  this  cumbersome  title  was 
done  by  Executive  order,  and  both  the  Senate  and  the  House 
conferees  felt  that  this  unnecessary  and  cumbersome  name 
ahould  be  chanted  and  the  former  name — National  Park 
Service— restored. 

The  SPEAKER.  The  question  is  on  the  motkm  of  the 
gentleman  from  Cok>rakdo. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
tueaat  in  disaffreemait. 

The  Clerk  read  as  follows: 

Amendmnit  94:  Pat*  78,  insert  a  new  paragraph.  ••  follows: 

**  Pursuant  to  ttaa  proTlslons  of  section  407  of  title  XV  of  part  n 

of  the  Legftslatlve  Appropriation  Act.  ttscal  year  1933.  as  amended. 

BEecatrre  Order  No.  0886.  dated  PebnuuT  8,  1934.  revoking  section 

18  of  KxecwUve  Cider  No.  6166.  dated  Jvne  10,   1983.  •hall  take 

eSect  on  the  date  of  approval  of  this  act." 

ICr.  TAYLOR  of  C<^orado.  Mr.  Speaker.  I  move  that  the 
House  recede  and  concur  in  the  Senate  amendment. 

Mr.  TABER.  I  wi^  the  gentleman  would  explain  that 
amendment. 

Mr.  TAYLOR  of  Colorado.  The  purpose  Is  to  make  effec- 
ttve  Immediateiy  the  Executive  order  of  the  President  of 
February  6.  1934,  retarding  vocational  education  and  other 
activities. 

It  inTotvee  legislation  so  we  were  compelled  to  bring  it 
back  here.  It  must  be  remembered  that  an  Executive  order 
<rf  the  President  does  not  take  effect  for  60  days,  and  so  we 
pfot  In  the  provision  that  it  should  be  made  immediately 
effective.  It  affects  the  foHowing  activities:  The  agricul- 
tural experiment  stations,  the  agricultural  extension  work, 
the  college  for  the  benefit  of  agrictilture  and  the  mechanic 
arts,  and  vocational  education;  it  is  quite  broad.  We  felt 
ttiat  it  was  eminently  proper  and  acceded  to  it  and  thought 
we  ought  to  make  it  effective  at  once.  It  win  prevent  the 
posslMllty  of  a  cut  of  25  percent  becoming  effective  between 
March  4  and  the  time  this  Executive  order  would  otherwise 
be  effective,  whhdi  would  be  April  «.  1934. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  will  the  gentle- 
nan  yield? 

Bfcr.  TAYLOR  of  Colorado.    Yes. 

Mr.  COCHRAN  of  Missouri.  The  President  promised  the 
Senate  in  the  last  session  he  would  not  put  his  order  in 
force,  but  In  the  meantime  Congress  adjourned.  When  the 
Congress  met  again  the  President  kept  his  word  and  Issued 
the  Executive  order  revoking  his  prevtoua  order. 

Mr.  TAYIiOR  oi  Colorado.    Yes. 

BCr.  COCHRAN  of  Missouri.  And  this  is  simply  to  put  the 
Kxectttive  order  in  effect  at  once. 

Mr.  TAYLOR  of  Colorado.  Yes;  but  his  Executive  order 
would  not  take  effect  for  60  days  if  we  did  not  put  In  this 
provision.  Mr.  Speaker,  I  move  that  the  House  recede  and 
concur  in  the  Senate  amendment. 

Tht  molioB  was  agreed  to. 


BXTZHSIOH  or  W 

Mr.  TABER.  Mr.  Speaker,  I  adc  unanimous  consent  to 
extend  asy  reaoarks  In  the  Rscoito  by  printing  an  address 
d^vered  by  my  coUeckgue  the  gentleman  from  Kanwas  [Mr. 
McQmaH]  over  the  radio  yesterday  afternoon. 


February  24 


•  lie  SPEAKER.     Is  there  objection? 
It.  TRUAX.    Mr.  Speaker,  reserving  the  right  to  ohJeet, 
wl  at  is  the  text  of  the  radio  address? 

At.  TABER.    It  is  about  some  of  the  operations  of  the 
cultural  Department  under  Assistant  Secretary  TugwelL 
.  RICH  rose. 

.  TRUAX.    Mr.  Speaker,  the  gentlemen  on  the  minority 
siae,  who  are  now  on  their  feet,  both  have  objected  to  my 
rting  in  the  Rscosd  very  valuable  data  and  statistics  in 
ard  to  the  operation  of  old-age  pensions.    Therefore,  I 
obfeect  to  the  request. 

rhe  SPEAKER.    Objection  is  beard. 

TSMPORARY  CONTRACTS  FOR  CARRYING  THB  MAIL   BY   AIR 

Mr.  MEAD.  Mr.  Speaker,  I  move  that  the  House  resolve 
iti  elf  into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  further  consideration  of  the  bill  (HJl. 
78  S6)  to  authorize  the  Postmaster  General  to  make  t«npo- 
rary  contracts  for  carrying  the  mails  by  air,  and  for  other 
pirposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
(rfj  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther ccmsideration  of  the  Wll  HJi.  7966,  with  Mr.  Brown  of 
K»ntuclcy  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  MEAD.  Mr.  Chairman,  I  ask  the  gentleman  from 
P(  fnnsylvania  to  use  some  of  his  time. 

The  CHAIRMAN.  For  the  information  of  the  Committee, 
tie  gentleman  from  New  York  [Mr.  Mead]  has  15  minutes 
remaining  and  the  gentleman  from  Pennsylvania  is  now 
recognized. 

Mr.  K3XLY  of  Pennsylvania.  Mr.  Chairman,  as  one  who 
hi  IS  been  intensely  interested  in  the  United  States  Air  Mail 
atrvice,  from  its  inception  to  this  present  hour,  I  am.  of 
c<iurse.  saddened  by  the  situation  which  confronts  us.  Act- 
irg  imder  power  which  he  undoubtedly  has,  the  Postmaster 
G  eneral  has  taken  the  responsibility  of  canceling  every  air- 
nafl  contract.  He  has  stricken  down  the  entire  service  by 
01  le  stroke  of  his  pen,  and  the  situation  which  resulted  must 
b  I  recognized  and  met. 

Under  the  laws  passed  by  Congress  the  Air  Mail  Service 
o;  this  country  amazed  the  world.  We  were  carrying  more 
n  ail  by  air  than  all  the  rest  of  the  world  together.  About 
6,  )00  persons  were  employed,  with  a  pay  roll  of  more  than 
t  1.000,000  a  year.  One  hundred  and  sixty-four  cities  were 
a  rved  directly,  and  the  investment  in  the  industry  was  more 
tl  ian  half  a  billion  dollars. 

During  the  depression  aviation  has  been  the  only  form  of 
transportation  to  hold  its  own.  The  railroads  and  steara- 
sldps  have  suffered  a  vast  decrease  in  patronage,  but  the 
ar  L'oes  made  gains  and  reached  the  place  of  undisputed 
warld  leadership  in  civil  and  commercial  flying.  On  Pebru- 
ay  9  the  United  States  had  more  air  lines  and  was  flying 
n  ore  passengers  in  better  airplanes  than  any  of  those  Euro- 
P  tan  countries  which  a  few  yeai*s  ago  were  far  ahead  of  this 
c(  luntry. 

The  cancelation  of  every  contract  on  the  grounds  of 
TtiMd  and  collusion  created  an  emergency  of  the  most  criti- 
cal natiire  in  considering  the  future  of  this  great  service. 
Tie  United  States  Army  was  Immediately  called  upon  to 
C)  irry  the  malls  over  that  part  of  the  air  mail  map  regarded 
a  1  most  necessary.  Then  the  Postmaster  General  sent  to  the 
P  >st  Office  Committees  of  the  House  and  Senate  the  measure 
tc  authorize  that  action  and  to  pay  the  costs  out  of  the  air- 
xx\  ail  appropriations  so  far  unexpended. 

The  bill  prepared  in  the  Post  Office  Department  contained 
fl  re  sections.  The  first  two  covered  the  temporary  authority 
ir  vohred  in  placing  the  task  of  carrying  the  air  mail  by  the 
A  rmy  Air  Service.  Sections  3,  4,  and  5  dealt  with  an  entirely 
d  fferent  matter.  "Riey  gave  authority  to  the  Postmaster 
G  eneral  to  make  temporary  contracts  with  private  Indivld- 
u  lis  and  corporations,  without  advertisement  or  competitive 
b  ddinc.    Blanket  attth<urity  was  given  to  fix  any  points  be- 
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tween  which  air  mall  could  be  carried,  under  regulations  as 
to  pay,  and  so  forth,  prescribed  by  the  Postmaster  General 
up  to  a  rate  of  40  cents  a  mile  for  every  mile  flown. 

These  three  sections  had  no  place  on  the  measure  designed 
to  meet  a  pressing  emergency.  They  were  most  inconsist- 
ent, in  view  of  the  fact  that  the  present  Postmaster  General 
made  as  the  basis  of  his  cancelation  order  the  statement 
that  there  had  not  been  fair  competitive  bidding  when  the 
contracts  were  let.  The  former  law  did  provide  for  com- 
petitive bidding,  but  the  measure  as  presented  to  the  com- 
mittee specifically  excluded  such  competition. 

Such  power  woiold  have  permitted  the  placing  of  con- 
tracts with  new  companies  which  had  never  had  any  experi- 
ence in  air  transportation.  Once  in  possession  of  the  con- 
tracts they  would  have  claimed  vested  rights  and  grave 
dangers  would  have  developed. 

I  opposed  these  sections  as  unwarranted  and  I  am  glad 
to  say  that  the  House  committee  took  the  same  view  and 
struck  them  from  the  measure.  We  took  the  position  that 
while  we  were  willing  to  meet  the  emergency  by  permitting 
the  Army  to  fiy  the  mails  for  a  temporary  period,  we  would 
not  be  party  to  an  unjustified  attempt  to  set  up  a  new 
private  contract  system  on  such  a  basis. 

Now,  we  have  the  bill  with  the  first  two  sections  only 
remaining.  I  am  supporting  it  as  a  responsible  legislator 
who  desires  to  preserve  the  Air  Mail  Service.  We,  as  Mem- 
bers of  the  House,  are  not  responsible  for  the  emergency, 
but  I  believe  we  are  responsible  for  meeting  it  as  best  we 
can  without  permitting  the  splendid  work  of  10  years  to  be 
destroyed  entirely. 

The  Army  is  carrying  the  mail  now,  under  orders  of  the 
President.  They  have  assembled  their  equipment  and  their 
flying  personnel  and  are  on  the  job.  The  results  thus  far 
have  been  tragic.  Six  flyers  have  been  kiUed  and  thero  have 
been  crashes  which  resulted  in  the  loss  of  planes  amounting 
to  $170,000.  The  bombers  being  used  cost  $50,000  each, 
while  pursuit  planes,  observation  planes  and  others  are  not 
valued  so  highly.  We  are  obligated  to  pay  the  costs  arising 
out  of  this  operation. 

I  believe  the  obligation  is  there  and  I  am  supporting  this 
emergency  bill.  I  shall  not  quarrel  with  those  who  say  that 
they  cannot  vote  for  it  because  that  places  responsibility  for 
the  whole  operation  upon  them.  As  I  see  it,  we  cannot  shut 
our  eyes  to  the  facts  as  they  exist.  The  defeat  of  this  bill 
would  mean  the  destruction  of  the  Air  Mail  Service. 

The  question  back  of  this  bill  is.  Why  is  this  emergency 
upon  us?  Did  the  Postmaster  General  have  before  him  such 
conclusive  evidence  of  fraud  and  collusion  on  the  part  of 
each  air-mail  contractor  that  he  was  bound  to  cancel  all 
contracts? 

The  Post  Office  Committee  asked  that  question  of  the 
Department.  The  answer  given  us  was  the  letter  of  the 
Postmaster  General  which  was  made  public  after  the  can- 
celation of  the  contracts. 

I  have  read  and  reread  that  letter  with  all  the  care  pos- 
sible. Out  of  my  knowledge  of  the  legislation  imder  which 
the  contracts  were  let  and  the  route  certificates  given,  I  am 
compelled  to  say  that  evidence  of  fraud  and  collusion  is  not 
given.  There  is  no  showing  to  warrant  such  a  drastic  and 
arbitrary  act  as  the  cancelation  of  all  contracts  without  a 
hearing.  There  was  no  justification  for  destroying  all  these 
contracts  without  regard  for  the  obligations  which  those 
contracts  involved,  not  only  for  the  contractors  but  for  the 
Post  Office  Department.     [Applause.] 

I  do  not  say  that  there  was  no  wrongdoing.  I  do  not  con- 
tend that  there  was  no  contract  which  was  tainted  with 
collusion  and  fraud.  I  do  say  that  it  is  not  proven  in  the 
letter  of  the  Postmaster  General  which  was  the  basis  for  the 
cancelation.  If  there  has  been  tiny  fraud  or  violation  of  law 
let  the  guilty  ones,  whether  contractor  or  representative  of 
the  Grovemment,  be  charged  with  the  crime,  given  a  trial 
and,  if  found  guilty,  sent  to  the  penitentiary.  But  to  strike 
down  everybody  alike,  without  a  chance  of  defense,  and  to 
destroy  the  good  name  and  the  property  of  American  citizens 
in  such  arbitrary  and  hasty  fashion  is  indefensible.  No  man 
should  so  use  the  power  of  judge,  jury,  and  executioner. 


Let  us  review  the  history  of  the  Air  Mall  Service,  which 

In  the  space  of  10  years  was  built  up  into  the  outstsuiding 
aviation  enterprise  of  the  world.  I  had  the  honor  of 
sponsoring  the  original  Air  Mail  Act.  I  introduced  It  in 
1923,  and  it  was  passed  by  unanimous  vote  in  this  House 
just  21  years  to  the  day  after  the  Wright  brothers  made 
their  epoch-making  first  flight  at  Kitty  Hawk.  N.C.  It  was 
passed  unanimously  in  the  Senate  and  became  a  law 
February  2,  1925. 

That  measm-e  established  the  policy  of  a  self-sustaining 
Air  Mail  Service.  There  was  no  subsidy  in  the  law.  We 
believed  that  we  could  encourage  commercial  aviation  and 
build  up  a  real  postal  service  of  value  to  the  American 
people  and  pay  for  it  out  of  revenues  received.  The  con- 
tracts were  to  be  let  in  regular  form  to  the  lowest  respon- 
sible bidder  under  the  general  law.  and  the  amount  paid 
could  not  exceed  four  fifths  of  the  revenues  received- 

This  original  act  was  as  follows: 

[Public.  No.  369,  68tli  Cong.] 

HH.  7084 

An  act  to  encourage  commercial  aviation  and  to  authorise  the 
Postmaster  General  to  contract  for  Air  ICall  Serrlce 

Be  it  enacted,  etc..  That  this  act  may  be  cited  as  the  Air  Mail 
Act. 

Sec.  2.  That  when  used  In  this  act  the  term  "  air  maU  "  means 
first-class  mall  prepaid  at  the  rates  of  postage  herein  prescribed. 

Sbc.  3.  That  the  rates  of  postage  on  air  mall  shaU  be  not  leaa 
than  10  cents  for  each  ounce  or  fraction  thereof. 

Sec.  4.  That  the  Postmaster  General  is  authorUsed  to  contract 
with  any  Individual,  firm,  or  corporation  for  the  transportation 
of  air  maU  by  aircraft  between  such  points  as  he  may  designate 
at  a  rate  not  to  ezcmd  four  fifths  of  the  revenues  derived  from 
such  air  maU,  and  to  further  contract  for  the  transportation  by 
aircraft  of  first-class  maU  other  than  atr  maU  at  a  rate  not  to 
exceed  four  fifths  of  the  revenues  derived  from  such  first-class 
maU. 

Sec.  5.  That  the  Poetmaster  General  may  make  such  rules. 
regulations,  and  orders  as  may  be  necessary  to  carry  out  the  pro- 
visions of  this  act:  Provided.  That  nothing  In  this  act  shall  be 
construed  to  Interfere  with  the  postage  charged  or  to  be  charged 
on  Government  operated  alr-maU  routes. 

Approved,  February  2,  1925. 

Under  this  measure  contracts  were  let  and  the  carrying 
of  air  mail  by  aviation  companies  began.  E^xperience  soon 
showed  that  the  mail  was  being  delayed  by  the  necessity  of 
scanning  every  piece  of  mall  matter  in  order  to  determine 
the  revenues.  We  learned  that  there  were  40  letters  to  the 
pound  and  the  total  revenue  at  10  cents  amounted  to  $4,  of 
which  the  maximum  amount  which  could  be  i>aid  the  con- 
tractor was  $3.20. 

Therefore,  I  introduced  an  amendment  to  tbe  cnlglnal 
act.  and  it  became  law  June  3.  1926.    It  was  as  follows: 
[PubUc,  No.  831,  60th  Cong.] 
HA.  11841 

An  act  to  amend  section  4  of  the  Air  Mail  Act  of  February  2, 
1926.  so  as  to  enable  the  Postmaster  General  to  make  contracts 
for  the  transmission  of  maU  by  aircraft  at  fixed  rates  pw  poiuid 
Be  it  enacted,  etc..  That  section  4  of  the  Air  MaU  Act  of  Feb- 
ruary 2.  1926,  is  amended  to  read  as  follows: 

"That  the  Poetmaster  General  Is  authorized  to  contract  with 
any  individual,  firm,  or  corporation  for  the  transportation  of  air 
maU  by  aircraft  between  such  points  as  he  may  deatgnate.  and 
to  f iirther  contract  for  the  trannortatlon  by  aircraft  of  first-class 
maU  other  than  air  maU  at  fixed  rates  per  pound.  Including 
equipment,  under  such  rates,  rules,  and  regulations  as  he  may 
prescribe,  not  exceeding  $8  per  pound  for  air  maU  for  the  first 
1  000  mUes  and  not  to  exceed  80  cents  per  pound  additional  for 
each  additional  100  miles  or  fractional  part  thoreof  for  routes  in 
excess  of  1.000  miles  In  length,  and  not  exceeding  00  cents  per 
pound  for  first-class  mail  other  than  air  mall  for  the  first  1,000 
mUes,  and  not  to  exceed  6  cents  per  pound  additional  for  each 
additional  100  mUes  or  fractional  p«rt  thereof  for  routes  In  exoeas 
of  1,000  miles  in  length.  Existing  contracts  may  be  amended  by 
the  written  consent  of  the  contractor  and  the  Postmaster  Gen- 
eral to  provide  for  a  fixed  rate  per  pound.  Including  equipment. 
said  rate  to  be  determined  by  multiplying  the  rate  hereinabove 
provided  by  a  fraction,  the  numerator  of  which  is  the  percent  of 
revenues  derived  from  air  maU  to  which  the  contractor  was  pre- 
vloxisly  entitled  \jnder  the  contract,  and  the  denominator  of 
which  Is  80." 
Approved.  June  3,  1926. 

Under  this  amendment  more  contracts  were  let  and  the 
Air  Mail  Service  expanded  steadily  and  on  a  sound  basis. 
The  payment  to  contractors  depended  upon  the  amoimt  of 
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mail  carried.  There  was  postage  rerenue  to  coier  the  ex- 
penses of  the  operation. 

In  1W6  the  amount  o*  air  mail  carried  was  383,243  pounds. 
In  1927  it  had  increased  to  1.032,727  pounds.  In  1928  it 
bad  grown  to  1.945,252  pounds.  In  1929  the  air  mail  ▼olume 
had  expanded  to  5,635.680  pounds.  This  growth  was  on  the 
basis  of  a  self-sustaining  service,  where  the  users  of  air 
mail  paid  for  the  expense  of  its  carriage. 

In  the  meantime  the  4-year  period  covered  by  the  early 
contracts  was  nearing  its  conclusion  and  the  problem  of 
protecting  the  rights  of  pi<meers  who  had  built  the  serv- 
ice presented  itself.  It  was  believed  just  that  an  extension 
at  time  should  be  given  in  view  of  the  large  investments 
which  had  been  made  by  the  aviation  companies  in  fair 
and  eflBcient  cooperation  with  the  Govenmient. 

To  meet  this  situation  I  presented  a  further  amendment 
to  the  original  act,  which  was  approved  May  11.  1928.  It 
was  as  follows: 

(P\AUc.  No.  410.  TOtta  Ocmg.l 

(HJR.  8337) 

An  act  to  amend  th«  Air  MaU  Act  of  February  2,  1925.  m  amended 

by  the  act  of  June  S.  1926 

Be  «  eruut€d.  ete^  That  section  3  of  the  Air  MaU  Act  of  Febru- 
ary 2.  1925  (U5.C..  Utle  39,  aec.  463),  as  amended  by  the  act  of 
June  a.  iwa.  la  haieby  amended  to  naA  aa  foUowa: 

"  flac.  3.  That  the  rates  of  postage  on  air  mail  shau  not  be  less 
than  5  cents  for  each  ounce  or  ftactlon  thereof." 

Sw.  2.  That  after  sMrtKm  5  ot  said  act  (US.C.  tttte  39,  sec.  465) 
a  new  setrtton  shall  be  added,  aa  foUowa: 

"  aw;.  6.  That  the  Poetmaater  General  nkay  by  negotiation  with 
an  air-mail  contractor  who  haa  aatlatactorlly  operated  under  the 
authority  o^  this  act  for  a  period  of  2  years  or  more,  arrange  with 
the  coown*  of  the  surety  for  the  oontractor  and  the  eonUnuation 
of  the  obligation  of  the  aorety  during  the  existence  or  life  of  the 
certifloate  provided  for  hereinafter,  for  the  surrender  o<  the  con- 
tract and  the  substitution  therefor  of  an  air-mail  route  certl&cau, 
which  shall  be  laaued  by  the  Poetmaatar  General  in  the  name  of 
such  alr-mall  oontractor.  and  which  shall  provide  that  the  holder 
ahaU  have  the  right  of  carriage  of  air  mall  over  the  route  set  out 
in  the  certificate  so  long  aa  he  oompUea  with  such  rulea.  regula- 
tions, and  orders  as  shaU  from  time  to  Ume  be  issued  by  the 
Poetmaster  General  for  meeting  the  needs  of  the  Postal  Service 
and  adjiistlng  air-mall  operations  to  the  advances  in  the  art  of 
flying:  ProvMed,  That  such  certificate  shall  be  for  a  period  not 
exceeding  10  yeara  from  the  beglnnlixg  of  carrying  maU  under  the 
contract.  Said  certificate  may  be  canceled  at  any  time  for  willful 
neglect  on  the  part  of  the  holder  to  carry  out  such  rulea,  regula- 
iiona,  or  ordera:  notice  of  such  intended  cancelation  to  be  given 
In  writing  by  the  Poetmaster  General  and  60  daya  provided  to  the 
holder  In  which  to  answer  such  written  notice  of  the  Poetmaster 
General.  The  rate  of  compensation  to  the  holder  of  stieh  an  »\i- 
n^fif  route  eerttfleate  ahall  be  determined  by  periodical  negotiation 
between  the  certificate  holder  and  the  Poetmaeter  General,  but 
ahall  never  exceed  the  rate  of  compensation  provided  for  In  the 
original  contract  of  the  air-mail  route  certificate  holder." 

Approved.  May  17.  1MB. 

This  measure  reduced  the  air-mail  rate  from  10  cents  an 
ounce  to  5  cents  an  oimce.  It  provided  that  the  contracts 
should  be  extended  tar  a  period  not  to  exceed  6  years  and 
that  a  route  certiHeate  should  be  issued  in  Beu  cA  the  con- 
tract. Under  this  certificate  the  rate  to  be  paid  the  con- 
tractor should  be  largely  in  the  hands  of  the  Postmaster 
General  but  in  no  case  should  it  go  beyond  the  rate  of  the 
original  contract. 

It  was  oar  bdlef  that  with  the  reduction  In  postage  rates 
on  air  mail,  the  volume  would  expand  to  a  point  where  the 
contractors  would  profit  even  if  their  original  rates  were 
cut  in  two.  In  fact,  every  contractor  who  aiqpeared  before 
the  Post  OfBce  committee  freely  offered  to  take  a  large 
reduction  in  the  rate  called  for  in  his  contract. 

The  results  were  as  we  expected  as  far  as  the  v(dume 
of  air  mail  was  concCTned.  The  5-cent  rate  was  put  in  force 
on  August  1,  1928.  Tht  volume  in  July  had  been  214,575 
pounds.  F(ff  August,  under  the  low  rate,  it  was  419,049 
pounds.    In  Ai«ust  1929  it  had  grown  to  645.653  pounds. 

When  PosUnaster  General  Brown  assumed  ofBce  he  f avtnred 
an  entirely  different  policy  as  to  air  mail.  He  did  not 
issue  any  (tf  the  certificates  provided  in  the  amendment  of 
lylay  17,  1928.  This  course  added  greatly  to  the  cost  of 
the  Air  Mail  Service,  since  the  contractors  were  being  paid 
on  ttieir  original  rates  on  poundage  whi^  had  grown  grea^ 
on  account  of  lower  postage  rates.  Hie  revenues  per  pound 
had  been  cut  greatly,  and  althowtfi  the  alr-mall  aurrlers  had 
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^  to  much  lower  rates  of  payment,  the  old  rates  of 
ent  were  continued  in  the  absence  erf  the  issuance  of 

tiflcates. 

„  „  General  Brown  had  a  new  philosoj^iy  and  he 

that  if  he  were  given  abscriute  power  he  could  make 

and  better  air-mail  map.    He  desired  to  build  up 

_er  lines  tlirough  air-mail  payments,  much  of  wliich 

_d  be  subeidy  from  the  United  States  Treasury.    He  felt 

t  the  poundage  method  of  payment  held  down  the  amount 

and  that  payment  by  space  in  the  planes  would 

a  more  elastic  method  of  extending  help  to  passenger- 

,  lines. 

plan  was  formulated  into  a  bill  in  the  Post  Office 
tment  and  later  became  known  as  the  "  first  Watres 
endment"    As  first  introduced  it  was  as  follows: 
[HJl.  9500,  7l8t  Cong.,  2d  seas.] 
A  Mil  to  amend  the  Air  Mall  Act  of  February  2,  1925,  as  amended 
9y  the  acts  of  June  3.  1926.  and  May  17.  1928.  further  to  en- 
x>urage    commercial    aviation    by    authorizing    the    Poetmaster 
3eneral  to  establish  air-mall  routes 

Be  it  enacted,  etc..  That  the  Air  MaU  Act  of  February  2.  1925, 
as  amended  by  the  act  of  June  3.  1926,  and  the  act  of  May  17, 
IS 28  (38  UJB.C.  461,  and  the  following),  be  amended  to  read  as 
f  o  lows : 

"  Sxc.  2.  That  mailable  matter  of  any  description  may  be  trana- 
p<  rted  by  aircraft;  and  that  the  term  "  air  mail  "  when  used  In 
tils  act  means  any  mall  upon  which  alr-mall  postage  Is  prepaid 
authorized  by  the  Poetmaster  General  to  be  carried  by  aircraft 
UJkder  such  regulations  as  he  may  prescribe. 

"  Sac.  3.  The  rates  of  postage  on  air  mall  shall  be  prescribed  by 
tie  Poetmaeter  General:  Provided.  That  the  rate  on  air  mall  of 
tie  Orst  class  shall  not  be  leas  than  fi  cents  for  each  oiince  or 
friction  thereof:  And  provided  further.  That  whenever  space  con- 
ti  kcted  for  as  in  section  4  hereof  provided  is  not  required  for  the 
tt  uisportatlon  of  air  mall,  the  Postmaster  General,  under  such 
regulations  as  he  may  preecribe,  may  permit  the  utilization  of 
BTiCh  apaoe  for  the  transportation  of  any  other  mall  matter  he 
nay  authorize  to  be  so  transported. 

"  Sec.  4.  The  Postmaster  General  Is  authorized  to  award  con- 

tiscts  for  the  transportation  of  mall  by  aircraft  between  such 

p«iinta  as  he  may  designate  to  the  lowest  responsible  bidders  at 

ftced  rates  per  mile  for  definite  weight  spaces,  such  rates  not  to 

e]:eeed  $1.25  per  mile:  Provided.  That  when  in  his  opinion  the 

I  p'lbllc  Interests  shall  so  require,  he  may  award  such  contracu  by 

I  negotiation  and  without  advertising  for  or  considering  bids.     In 

I  s^rardlng    alr-mall    contracts   the   Postmaster    General    will    give 

p'oper  consideration  to  the  equities  of  air  mall  and  other  aircraft 

o  (erators  with  respect  to  the  routes  which  they  have  been  operat- 

Ij  g  and  the  territories  which  they  have  been  serving. 

"Sac.  5.  Hm  Postmaster  General  may,  if  In  his  judgment  the 
public  Interest  will  be  promoted  thereby,  upon  the  surrender  of 
'  aity  alr-mall  contract.  Issue  In  substitution  therefor  a  route  cer- 
ti  Icate  for  a  period  of  not  exceeding  10  years  from  the  date  service 
started  under  such  contract  to  any  contractor  or  subcontractor 
w  io  haa  satisfactorily  operated  an  alr-mall  route  for  a  period  of 
n  »t  Icaa  than  2  years,  which  certificate  shall  provide  that  the 
holder  thereof  shall  have  the  right,  so  loixg  as  he  complies  with 
aJ  I  rules,  regulations,  and  orders  that  may  be  Issued  by  the  Post- 
n  aster  General  for  meeting  the  needs  of  the  Postal  Service  and 
m  iJtKttng  man  operations  to  the  advances  in  the  art  of  fiying.  to 
o  rry  air  mail  over  the  route  set  out  in  the  certificate  or  any 
modification  thereof  at  rates  of  compensation  to  be  fixed  from 
time  to  time  by  the  Postmaster  General:  Provtd«l,  That  such 
ntes  shall  not  exceed  $1.25  per  mile.  Such  certificate  may  be 
ctinccled  at  any  time  for  willful  neglect  on  the  part  of  the  holder 
U  carry  out  any  rules,  regulations,  or  orders  made  for  his  g\ild- 
a]  ice,  notice  <rf  such  Intended  cancelation  to  be  given  In  writing 
br  the  Postmaster  General  and  45  days  allowed  the  holder  In 
w  tiich  to  ahow  cause  why  the  certificate  should  not  be  canceled. 
"  Sac.  6.  The  Poetmaster  General,  In  establishing  alr-mall  routes 
Uider  this  act,  may,  when  In  his  Judgment  the  public  Interest 
w  HI  be  promoted  thereby,  make  any  extmslons  or  consolidations 

0  routes  which  are  now  or  may  hereafter  be  established. 

"  Sec.  7.  That  the  Poetmaster  General,  In  establishing  routes 
f<r  the  transportation  of  mall  by  aircraft  under  this  act,  may 
p-ovlde  service  to  Canada  or  Mexico  over  domestic  routes  which 
ae  now  or  may  hereafter  be  established,  and  may  authorize  the 
CkHTing  of  either  foreign  or  domestic  mail,  or  both,  to  and  from 
a  ly  points  on  such  routes  and  msike  payment  for  services  over 
sitch  routes  out  of  the  appropriation  for  the  domestic  Air  Mall 
Ssrvlce:  Provided,  That  this  section  shall  not  be  coixstrued  as  re- 
pealing the  authority  given  by  the  act  of  March  2.  1929,  to  con- 
ti  act  for  foreign  Air  Mall  Service  to  these  coimtries." 

Postmaster  General  Brown  showed  me  this  measure  In 
t  rpe written  form  before  its  introduction.    Its  provisions  im- 

1  ressed  me  as  dangerous  and  unwarranted.  Contracts  could 
ke  given  without  any  competition  and  payments  could  be 
n  lade  up  to  $1.25  a  mile,  even  though  not  a  pound  of  mail 
vas  carried.  Any  class  of  mail  matter  could  be  carried 
i  nder  legulatioos  to  be  prescribed  in  the  Post  OfBce  Depart- 
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ment.    lliere  was  no  limitation  on  the  amoxmt  of  money 
in  the  obligations  against  the  Government. 

Frankly,  I  told  the  Postmaster  General  that  his  plan  was 
built  on  arbitrary  power  and  that  it  nullified  the  woii:  which 
had  been  done  on  a  different  basis  for  years.  I  stated  that 
I  would  oppose  it  with  every  ounce  of  energy  I  possessed 
and  that  in  my  estimation  Congress  would  not  enact  it  into 
law. 

He  proceeded  to  have  the  bill  introduced  and  endeavored 
to  have  it  enacted.  It  came  l>efore  our  committee,  and  in 
company  with  the  present  chairman  of  the  committee,  I  did 
everything  I  could  to  defeat  it.  It  was  delayed  for  some 
weeks,  but  the  efforts  of  the  Department  increased.  Finally 
the  committee  was  called  into  special  session' to  act  upon 
it,  with  General  Brown  present  to  defend  it.  I  offered 
amendments  to  change  the  plan  into  one  more  in  line  with 
past  policy,  but  they  were  voted  down.  The  bill  was  favor- 
ably reported  sxnd  placed  on  the  calendar  of  the  House. 

I  felt  it  my  duty  to  continue  the  effort  against  it  and 
succeeded  in  enlisting  Mr.  Wood,  of  Indiana,  Chairman  of 
the  Appropriations  Committee,  Mr.  Guy  Hardy,  of  Colorado, 
and  other  Members  of  the  House.  The  bill  was  finally  with- 
drawn from  the  calendar,  and  the  House  committee  imder- 
took  to  rewrite  the  measure. 

That  was  done.  The  scope  of  the  bill  was  reduced,  and 
limitations  and  restrictions  were  incorporated.  It  should  be 
remembered  that  the  so-called  "  Watres  amendment "  as 
finally  enacted  was  not  the  bill  as  originally  introduced.  It 
contained  provisions  which  in  many  cases  were  very  dif- 
ferent. 

As  finally  enacted  into  law,  the  Watres  amendment  was  as 
follows: 

[Public,  No.  178,  7iBt  Cong.] 

H.R.    11704 
An  act  to  amend  the  Air  Mall  Act  of  February  2,  1028.  as  amended 

by  the  acts  of  June  8,  1026,  and  May  17,  1928.  further  to  en- 
courage commercial  aviation 

Be  it  enacted,  etc..  That  section  4  of  the  Air  Mail  Act  of  Feb- 
ruary 2,  1926,  as  amended  by  the  act  of  June  3,  1026  (44  Stat. 
692;  U.S.C.,  supp.  Ill,  title  39,  sec.  464),  be  amended  to  read  as 
follows: 

"  Sec.  4.  The  Poetmaster  General  Is  authorized  to  award  eon- 
tracts  for  the  transportation  of  air  mall  by  aircraft  between  such 
points  as  he  may  designate  to  the  lowest  responsible  bidder  at 
fixed  rates  per  mile  for  definite  weight  spaces,  1  cubic  foot  of 
space  being  computed  as  the  equivalent  of  9  pounds  of  air  mall, 
such  rates  not  to  exceed  $1.25  per  mile:  Provided,  That  where  the 
air  mail  moving  between  the  designated  points  does  not  exceed 
25  cubic  feet,  or  235  pounds,  per  trip  the  Postmaster  General 
may  award  to  the  lowest  responsible  bidder,  who  has  owned  and 
operated  an  alr-transp>ortatlon  service  on  a  fixed  dally  schedule 
over  a  distance  of  not  less  than  250  miles  and  for  a  period  of 
not  less  than  6  months  prior  to  the  advertisement  for  bids,  a 
contract  at  a  rate  not  to  exceed  40  cents  per  mile  for  a  weight 
space  of  25  cubic  feet,  or  225  pounds.  Whenever  sufficient  air 
mail  Is  not  available,  first-class  mall  matter  may  be  added  to 
make  up  the  maximum  load  sp>eclfled  in  such  contract." 

Sec.  2.  That  section  6  of  the  act  of  May  17.  1928  (45  Stat.  594: 
nJS.C,  supp.  m,  title  39,  sec.  465c),  be  amended  to  read  as 
follows : 

"  Sec.  6.  The  Postmaster  General  may,  tf  in  his  Judgment  the 
public  Interest  will  bo  promoted  thereby,  upon  the  surrender  of 
any  alr-mall  contract.  Issue  in  substitution  therefor  a  route 
certificate  for  a  period  of  not  exceeding  10  years  from  the  date 
service  started  under  such  contract  to  any  contractor  or  sub- 
contractor who  has  satisfactorily  operated  an  alr-mall  route  for 
a  period  of  not  less  than  2  years,  which  certificate  shall  provide 
that  the  holder  thereof  shall  have  the  right,  so  long  as  he  com- 
plies with  all  noles,  regulations,  and  orders  that  may  be  Issued 
by  the  Poetmaster  General  for  meeting  the  needs  of  the  Postal 
Service  and  adjusting  mall  operations  to  the  advances  In  the  art 
of  fiying  and  passenger  ^ansportatlon.  to  carry  air  mall  over  the 
route  set  out  In  the  certificate  or  any  modification  thereof  at 
rates  of  compensation  to  be  fixed  from  time  to  time,  at  least  an- 
nually, by  the  Postmaster  General,  and  he  shall  publish  In  his 
annual  report  his  reasons  for  the  continuance  or  the  modification 
of  any  rates:  Provided,  That  such  rates  shall  not  exceed  tl.25 
per  mile.  Such  certificate  may  be  canceled  at  any  time  for  willfiil 
neglect  on  the  part  of  the  holder  to  carry  out  any  rules,  regula- 
tions, or  orders  made  for  his  gtildance,  notice  of  such  Intended 
cancelation  to  be  given  in  writing  by  the  Poetmaster  General 
and  45  days  allowed  the  holder  In  which  to  show  cause  why  the 
certificate  should  not  be  canceled." 

Sec.  3.  That  after  section  6  of  the  said  act  as  amended,  addi- 
tional sections  shall  be  added  as  follows: 

"  Sec.  7.  The  Postmaster  General,  when  in  his  Judgment  the 
public  interest  will  be  promoted  thereby,  may  make  any  exten- 
sions or  consolldatlozis  of  routes  which  are  now  or  may  hereafter 
be  established. 


"  Sac.  8.  That  the  Postmaster  Oeneral  hi  eatabUshlng  rootas  for 
the  tranaportatloa  of  mall  by  aircraft  tmder  this  act  may  provlda 
eervioe  to  Canada  within  180  miles  of  the  international  boimdary 
line,  over  domestic  routes  which  are  now  or  may  h««after  ha 
eetabllshed  and  may  authorlae  the  carrying  of  either  foreign  or 
domestic  mall,  or  both,  to  and  from  any  point*  on  su^  routea 
and  make  payment  for  sei  vices  over  such  routes  out  of  the  i^ipro- 
prlation  for  the  domestle  Air  Mall  Bervioe:  Provtded.  That  thla 
section  shall  not  be  construed  as  repealing  the  authority  given  by 
the  act  of  March  2,  1929,  to  contract  for  foreign  Air  MaU  Serrlce. 

"  Sec.  9.  After  JtUy  1,  1931.  the  Postmaster  General  ahaU  not 
enter  into  contracts  fen*  the  transportation  of  air  mall  between 
points  which  have  not  theretofore  had  such  service  unless  the  con- 
tract air-mall  appropriation  propoaed  to  be  obligated  therewith 
Is  sufilclent  to  care  for  such  contracts,  and  all  other  obligations 
against  such  appropriation,  without  incurring  a  deficiency 
therein." 

Approved  Aprtl   29.   1930. 

It  Will  be  noted  that  there  was  to  be  competitive  bidding 
on  new  routes,  but  that  extensions  and  consolidations  could 
be  made.  It  was  also  stipulated  that  bidders  on  routes  must 
have  been  fijring  for  6  months  on  daily  schedule  over  routes 
at  least  250  miles  in  length.  This  provision  was  aimed  to 
prevent  stock-promotion  companies  which  had  never  flown 
a  plane  from  bidding  on  contracts.  There  were  rumors  that 
such  companies,  armed  only  with  stock-certificate  books, 
were  ready  to  attempt  to  engage  in  the  air-mall  enterprise. 

We  also  wrote  into  the  bill  that  the  Postmaster  General 
should  not  make  contracts  which  would  obligate  the  Oovem- 
ment  for  a  greater  amount  than  had  been  appropriated  by 
Congress. 

This  amendment  was  enacted  April  29,  1030,  and  imme- 
diately the  question  of  using  the  certificate  plan  for  tha 
extension  of  contracts  became  paramount.  Here  wm  a  new 
method  of  payment  which  changed  the  poundage  rate  to  a 
space  rate.  Here  was  also  power  to  extend  and  oonfoUdat* 
routes.  It  was  imperative  that  a  plan  of  action  be  agreed 
upon  between  the  operaton  and  the  Post  Office  Departm«nt. 

Postmaster  General  Farley,  in  hl8  explanation  of  his  can- 
celation order,  lays  great  stress  upon  conferences  which  were 
held  at  the  Post  Office  Department  after  the  passage  of  tha 
Watres  amendment.    In  his  letter  he  says: 

My  Investigation,  baaed  on  the  records,  books,  papers,  and  docu- 
ments In  the  Department,  or  Introduced  before  your  committee,  or 
taken  from^the  files  of  Mr.  MacCracken  shows  that  every  cor- 
poration whose  contracts  I  annxilled.  or  its  predecessor  or  Its  sub- 
sidiary corporation,  had  representatives  in  the  conferences  herein- 
before mentioned,  which.  I  am  convinced,  was  contrary  to  law. 

Those  conferences,  in  themselves,  were  not  contrary  to 
law.  It  was  the  only  sensible  and  businesslike  thing  that 
could  be  done.  General  Farley  himself,  in  August  last 
year,  called  all  the  operators  into  conference  over  the  divi- 
sion of  the  air-mail  apprcq^riation  of  $14,000,000  which  had 
been  cut  down  from  $19,000,000. 

One  of  two  things  had  to  be  done.  Either  the  Postmaster 
General  in  1930  had  to  decide  by  himself,  in  the  privacy  of 
his  own  office,  just  what  extensions  and  consolidations  he 
proposed  to  make  and  what  changes  compelled  by  the  space 
S3rstem  should  be  made  in  the  pay  of  contractors,  or  he  had 
to  confer  with  those  operators  who  had  built  up  the  system. 

It  is  nonsense  to  say  that  there  was  sinything  improper 
in  the  conferences  in  themselves.  However,  if  at  thoee  con- 
ferences or  afterward  there  was  amsi^racy  ox  collusion  as 
to  bidding  or  refraining  from  bidding,  then  there  was  viola- 
tion of  law  and  those  guilty  should  be  punished. 

I  find  no  proof  of  that  in  the  letter  of  the  Postmaster 
GeneraL  If  he  has  that  proof  It  is  his  duty  to  proceed  to 
bring  action.  But  to  lump  all  contractors  together  in  a 
blanket  statement  and  destroy  them  without  a  chance  for 
defense  is  not  In  line  with  American  principles  of  proper 
conduct  under  such  circumstances. 

Now,  Mr.  Chairman,  it  is  my  belief  that  when  he  called  the 
conference  of  June  4,  the  Postmaster  General  thought  the 
(jrovision  of  the  law  enabling  him  to  consolidate  and  extend 
air-mail  routes  gave  him  power  without  limit.  He  believed 
that  he  could  extend  a  short  route  across  the  continent  if 
he  deemed  it  to  be  in  the  public  interest. 

Judging  frcMU  the  letter  of  Postmaster  General  Farley,  he 
believes  that  this  unlimited  extension  was  actually  accom- 
plished.   He  sa^s; 
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Postmaster  Otxwnl  Brown  proceeded  to  baild  up.  by  ao-called 
"  extensions  "  of  routes,  psrt  of  the  system  of  the  United  Alrcrsft 
ft  Transport  Corporstlon  and  the  Transcontinental  ft  Western 
Air  eysteoM.  This  mt**^.  In  simple  terms,  that  If  one  of  the 
oompanles  had  a  contract  for  part  o<  a  through  route,  a  trans- 
continental system  could  be  built  on  that  short  line.  To  lUus- 
trate.  If  one  had  a  route  from  Boston  to  New  York,  It  could  be 
extended  from  city  to  city  until  It  reached  tlw  Padflc  coast  with- 
out compstlttTe  bidding.  These  great  systems  w«e  built  in  this 
manner. 

Now,  the  facts  are  these:  Postmaster  Oeneral  Brown  did 
assume  that  he  had  power  of  unlimited  extension  and  the 
conference  of  June  4  had  that  assumption  bef<n-e  it  for 
conslderaticm.  It  Is  my  belief  that  this  memorandum  we  have 
heard  so  much  about  was  a  paper  containing  suggestions 
as  to  extensions  in  case  Postmaster  General  Brown  had  the 
power  to  make  them.  When  it  was  shown  that  he  bad  no 
such  iwwer,  the  memorandum  became  worthless. 

At  the  time  that  conference  was  held  there  was  no 
secrecy  about  It.  TTie  papers  contained  items  dealing  with 
the  details  discussed.  The  statement  was  made  that  great 
extensions  were  to  be  made  so  that  the  country  could  be 
ooyered  with  air-carrier  service,  covering  both  mall  and 
passengers. 

Now,  like  Will  Rogers.  I  read  the  papers  and  I  noted  that 
It  was  assumed  that  the  provision  of  the  Watres  amend- 
ment gave  power  to  extend  lines  without  limit.  I  gave  out 
a  public  statement  that  there  was  no  such  power  in  the  law. 
I  stated  that  extensions  meant  extensions,  not  new  routes 
under  the  guise  of  extensions.  Others  familiar  with  the 
facts  gave  the  same  interpretation  and  the  question  was 
put  up  to  the  Comptroller  General.  He  ruled  that  he  had 
full  power  to  pass  on  all  extensions  and  that  each  one 
would  stand  on  its  own  merits.  He  firmly  declared  against 
building  up  great  lines  by  means  of  extensions. 

This  ruling  was  accepted  by  everybody  concerned.  The 
United  already  had  a  contract  for  the  northern  transcon- 
tlneutal  from  New  York  to  San  Francisco.  The  mid-trans- 
continental and  the  southern  transcontinental  were  adver- 
tised toe  bkls.  Hie  route  from  New  York  to  Loa  Angeles 
was  awarded  to  the  Transcontinental  &  Western  Air,  and 
the  route  between  Atlanta  and  Los  Angeles  was  awarded  to 
American  Airways.    Neither  was  an  extension. 

Now,  the  letter  of  Postmaster  General  Farley,  which  con- 
talzu  hla  basis  for  cancelation,  raises  another  charge  against 
the  Transcontinental  and  Western  Air,  from  the  directly 
opposite  point  contained  in  his  first  charge.  He  states  that 
this  nxate  was  advertised  for  bids,  but  that  T.WA.  was  the 
highest  bidder.  Then  he  quotes  the  amount  that  would 
have  been  saved  during  the  entire  period  if  the  low  bid 
^had  been  accepted. 

I  knew  something  of  that  procedure  while  it  was  lu^- 
pening.  The  route  was  advertised,  and  there  were  two 
bids.  United  Avigation  and  T.WJL.  United  Avigation  was 
the  lowest  bid.  and  I  was  interested  in  seeing  that  there  be 
fair  competition  with  success  to  the  lowest  responsible  bid- 
der as  required  by  the  law. 

These  two  bids  were  placed  before  the  Comptroller  Gen- 
eral, and  he  made  an  exhaustive  investigation.  In  all  my 
experience  with  this  officer  he  has  fought  firmly  and  against 
every  pressure  for  the  principle  that  the  lowest  bidder, 
who  is  responsible  for  carrying  out  the  contract,  shall  be 
given  the  contract 

However,  after  his  thorough  examination  of  all  the  facts 
he  ruled  that  the  T.W-A.  was  the  lowest  responsible  bidder. 
He  felt  that  It  was  his  duty  to  make  such  a  ruling,  and  It  was 
made  a  part  of  the  public  record.  Even  then  I  suggested 
to  United  Avigation  that  they  attempt  to  prove  thetr  respon- 
sibihty  in  court,  tout  this  was  not  done.  Under  all  the  facts 
no  blame  can  be  attached  to  T.WJL  for  this  partlcular 
procedure. 

Mr.  Chairman.  In  Postmaster  General  Farley's  letter  the 
contention  is  made  that  the  original  contracts  were  extended 
6  months  beyond  their  term  and  that  this  action  was  Illegal. 
These  original  contracts,  when  signed,  contahied  the  agree- 
ment that  they  could  be  extended  for  6  mooths.  The  con- 
tractus did  not  ask  for  this  exteii8i<m;  thcj  were 


fo*  the  route  certificates  as  provided  in  the  act  of  May  17, 

19$8. 

that  6-month  extension  was  illegal  there  should  be 
on  against  the  Post  Office  Department  officials  responsi- 
It  certainly  should  not  be  used  as  a  charge  against  the 
irators  who  did  not  desire  that  course  of  action, 
t  is  undeniable  that,  if  his  letter  contains  the  basis  for 
celation,  the  Postmaster  General  has  acted  upon  ideas 
theories  which  are  not  contained  in  the  law  itself.    If 
has  further  proof  that  any  one  of  these  companies  con- 
ed with  others  not  to  bid  on  routes;  if  there  is  any  proof 
t  any  qualified  air-line  operator  was  kept  from  bidding, 
n  It  is  his  duty  to  proceed  immediately  against  such  con- 
tors.    If,  "after  a  fair  trial,  guilt  is  proven,  the  contract 
>uld  be  canceled  and  the  g«ilty  persons  sent  to  prison, 
nder  present  circumstances  the  Army  should  be  relieved 
the  duty  of  carrying  the  air  mail  at  once.    The  mail 
uld  be  put  back  on  the  planes  of  those  companies  which 
re  on  the  Job  February  9.    Then  the  provision  of  the  law 
cancelation  of  contracts  could  be  invoked.    It  is  provided 
t  45  days'  time  is  given  contractors  to  show  cause  why 
ir  contracts  should  not  be  canceled.    This  is  not  only 
specific  law  but  it  is  the  American  principle  of  the 
e  deal.    Even  the  lowest  criminal  has  his  day  in  coiu-t, 
ese  Americans  who  have  built  up  great  service-giving 
terpriaes  at  the  expenditure  of  millions  of  dollars  on  the 
faith  of  the  Government  should  also  have  their  day 
coiui^. 

JThere  Is  power  In  the  law  providing  for  the  certificates 
n^w  held  by  the  operators  to  stipulate  that  no  pay  shall  be 
en  operators  until  they  are  declared  innocent.  I  am 
ccinfident  every  air-mail  company  would  agree  to  this  re- 
qi  irement  and  would  carry  the  mail  as  usual  for  the  period. 
If  I  were  Postmaster  General  I  would  take  such  action 
tcday  and  then  select  three  outstanding  Americans  of  in- 
tegrity and  character  to  decide  the  grave  problem  involved. 
I  would  put  before  them  all  the  facts,  papers,  and  docu- 
ments in  my  possession  and  ask  the  air-mail  operators  to 
piesent  their  side  of  the  case.  Then  I  would  abide  by  the 
ji  dgment  of  the  men  I  had  selected. 

As  to  the  permanent  organization  of  the  Air  Mail  Service, 
ttat  is  a  matter  for  legislation  by  Congress.  We  can  find 
a  way  out  of  this  situation  without  destruction.  There  have 
so  many  distortions  of  the  issue  that  we  must  clear 
away  and  get  down  to  fundamentals. 
This  talk  of  great  profits  being  made  by  the  operators 
0  have  organized  the  Service  and  built  it  up  is  a  distor- 
ti|)n  of  the  issue.  A  majority  of  the  companies  have  lost 
money  consistently.  They  have  been  investing  millions  in 
niiw  planes  and  equipment  to  keep  at  the  very  front  of  the 
a]t  of  flying.  The  Douglass  plane  in  which  Eddie  Ricken- 
b^icker  made  his  record-maicing  flight  from  the  Pacific  to 
the  Atlantic  in  a  little  over  13  hours  is  the  result  of  research 
^d  investment  of  $300,000  by  T.W_A.  Other  advances  have 
bisen  financed  by  other  companies.  They  have  invested  in 
aviation  and  developed  it  in  the  belief  that  their  contracts 
w  th  the  Government  were  good. 

Then  there  is  the  criticism  being  leveled  against  Charles 
Lndbergh.  a  product  of  the  Air  Mail  Service.  He  secured 
h  s  experience  largely  as  a  pilot  on  the  old  Robertson  Line 
f  1  om  St.  Louis  to  Chicago.  He  was  on  leave  of  absence  from 
tliat  job  when  he  flew  from  New  York  to  Le  Bourget  Field 
Iz  Paris. 

This  lad  performed  his  amazing  achievement  and  came 
h>me  the  idol  of  the  whole  world.  He  brought  more  credit 
u  wn  the  United  States  than  almost  any  citizen  in  genera- 
tj  >ns.  You  all  know  how  he  was  acclaimed  as  the  "  Lone 
E  Eigle  ",  who  pro\'ed  that  the  oceans  were  no  barriers  to  the 
arplane.  He  was  offered  fabulous  sums  for  the  use  of  his 
Dune.  He  could  have  commercialized  his  reputation  and 
r  »ped  a  fortune  of  many  millions.  William  Randolph 
E  earst  has  told  of  offering  him  a  contract  for  half  a  million 
d  illars  to  appear  in  a  Uttle  movie  sketch  of  his  life.  Lind- 
b^rgh  tore  the  contract  up  and  stated  Uiat  he  proposed  to 
d  iwie  his  life  to  aviation  and  wanted  to  earn  his  money  on 
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bis  own  merits.  It  is  unthinkable  that  this  high-minded  lad 
who  scorned  easy  money  would  take  a  false  position  because 
of  money.  He  took  a  position  with  the  T-A.T.  2  years  before 
any  air  mail  contract  was  given  its  successor  company.  He 
pioneered  the  route  and  it  has  been  known  as  ths  land- 
bergh  line.  He  invested  his  salary  in  the  company,  which 
certainly  was  proper  and  legitimate. 

When  the  blanket  order  of  cancelaticm  was  announced, 
he  sent  a  telegram  of  protest  to  the  President.  It  should 
have  been  delivered  immediately.  Hours  afterward,  the 
text  of  the  message  was  published  in  the  newspapers.  He 
was  censiu*ed  fa*  publishing  the  telegram  before  it  was  re- 
ceived when  he  had  every  reason  to  believe  it  had  been 
delivered  and  read  long  before  it  appeared  in  the  public 
print.  To  charge  this  lad,  who  has  shunned  publicity  always, 
with  being  a  publicity  seeker  is  nonsense.  It  is  unfortimate 
and  most  unjust  that  this  young  American,  whose  name  is 
outstanding  in  aviation  and  all  its  activities,  should  be 
criticized  because  he  voiced  a  proper  protest  against  a  de- 
structive act  which  aflfected  aviation.     [Applause.] 

Mr.  Chairman,  let  us  face  this  serious  situation  squarely. 
This  measure  before  us,  as  amended  by  the  House  commit- 
tee should  be  passed,  so  that  the  Army  may  be  paid  for  the 
work  it  is  actually  doing.  There  must  be  a  determination 
to  stand  against  the  inclusion  in  this  bill  later  of  the  sec- 
tions providing  for  the  letting  of  private  contracts.  It 
would  open  a  Pandora's  box  of  troubles  and  dangers. 

Then,  we  should  at  once  enact  sound,  permanent  legisla- 
tion for  the  maintenance  of  the  Air  Mail  Service  on  the 
original  basis  of  a  self-sustaining  policy.  Such  a  measure 
has  been  pending  for  almost  2  years.  It  is  the  work  of  the 
Post  Office  Conunittee  of  the  House,  acting  under  special 
House  resolution  of  the  Seventy-second  Congress.  The  com- 
mittee was  charged  with  the  duty  of  investigating  the  Air 
Mail  Service  and  recommending  legislation  to  remedy  exist- 
ing evils  in  the  law. 

The  committee  did  a  most  efficient  piece  of  public  service. 
It  did  not  seek  headlines  in  the  newspapers,  but  it  sought 
to  get  facts  for  constructive,  permanent  legislation.  Right 
here,  I  want  to  pay  a  deserved  tribute  to  the  chairman  of 
that  committee.  I  have  served  with  him  during  the  time 
this  great  Air  Mail  Service  was  being  built.  He  has  helped 
on  the  measures  I  have  recounted  here  today.  Always 
he  has  held  steadfastly  to  principle — the  principle  of  sound 
and  honest  air  mail  progress  on  a  basis  fair  to  the  Govern- 
ment, the  operators,  and  the  public.  He  has  done  this  in 
spite  of  jMTomises  of  favors  and  in  spite  of  threats.  He  has 
been  steady  as  a  rock  for  the  foundation  principle  that 
favoritism  and  subsidy  must  be  eliminated  from  the  air 
mail.     [  Applause. } 

I  say  to  you  that  I  coimt  it  an  honor  to  serve  on  the 
Post  Office  Committee  of  this  House,  under  the  chairman- 
ship of  the  gentleman  from  New  York  [James  M.  Mead], 
[Applause.! 

Now,  Mr.  Chairman,  the  investigating  committee,  after 
laborious  investigation,  drafted  legislation,  and  I  introduced 
that  bill  at  the  request  of  the  committee.  We  issued  a  re- 
port showing  the  need  for  a  permanent  policy  and  explaining 
the  measure.    That  was  in  the  Seventy-second  Congress. 

At  the  beginning  of  this  Congress,  the  measure  was  in- 
troduced as  HJR.  3.  It  could  not  be  acted  upon  in  the  extra 
session,  although  if  it  had  been  enacted  this  present  situa- 
tion would  not  have  developed.  The  Department  stated  that 
they  desired  further  time  before  expressing  an  opinion  on 
permanent  policy. 

In  this  session  the  committee  has  been  working  on  the  bill 
and  it  is  almost  ready  to  report.  Its  purpose  is  to  end  the 
air-mail  subsidy  and  put  the  whole  service  on  a  self -sustain- 
ing basis  ut  the  earliest  moment  possible.  Our  conclusion 
has  been  that  a  fixed  rate  of  2  mills  per  pound-mile  for  the 
mail  actually  carried  would  at  present  be  a  self-sustaining 
rate  and  that  it  could  be  lowered  later  if  found  justified. 

At  the  present  poundage  and  mileage  there  would  be 
revenue  developed  to  pay  for  all  the  service  given  at  2  mills 
per  pound-mile.    Two  thirds  of  the  entire  service  would  be 


able  to  come  within  that  rate  tomorrow.  However,  some  of 
the  lines  could  not  exist  on  present  volume  at  that  rate,  so 
there  is  provision  that  for  a  temporary  period  additional 
payment,  not  to  exceed  25  cents  per  mile,  may  be  made. 

The  calculation  as  to  costs  was  mauie  on  the  basis  of  1932 
figures,  and  is  as  follows: 


Averaee 
pounds 
per  mU» 
carried 

Pay 
per  mail- 
mile  at 

lo.ooa 

Annual  p«7 

on  10.003 

pound-mO* 

basis 

1.  Boston  to  New  York 

M 

31 

117 

61 

12S 

103 

46 

M 

123 

2M 

»1 

114 

00 

30 

«7 

92 

34 

19 

16 

53 

67 

18 

70 

314 

iail2 
.«2 
.234 
.102 
.M4 
.206 
.003 
.Ktt 
.346 
.6<S 
.633 
.228 
.130 
.060 
.134 
.184 
.068 
.068 
.083 
.106 
.114 
.080 
.140 

.oas 

(28.594.94 

2.  Chicago  to  Memphis 

64.227.79 

3.  Cbicaeo  to  Dallas          

411.9M).3S 

4.  Salt  Lake  City  to  San  DiefO 

76.736.3* 

6.  Salt  Lake  City  to  Saattle 

8.  Sefttlle  to  Saa  Diego           

361.507.98 

9.  Cbicaf>o  to  Pembina            . 

142.  oe».  90 

11.  Waahington  to  Clevriand 

12.  Cheyenne  to  A  marillo 

«6.l«8.» 
14«.  109.  48 

17.  New  York  to  Chieago 

L  109.  76a  18 

18.  Chicago  to  San  Franeiiioo . —..... 

2.360,348l38 

19.  New  York  to  Miami 

795. 603.  04 

30.  New  York  to  Fort  Worth 

211.7ML5« 

ai.  Dallas  to  Onlveston 

14, 368^0 

22    r>nlliUi  f/i  Rrnwn<rni#>                             

63.346.34 

23.  Atlanta  to  New  Orleans 

&5,226.aa 

•U     rtunmf^  tfl  rirK'r^n«^i 

24,731  30 

38.  Great  Falls  to  Salt  Lake  City _ 

27.  Bay  City  to  Chicago 

27.67*.  38 
44.384.73 

29.  New  Orle«n.s  to  Houston 

30.  Omaha  to  Atlanta         .......... . 

26,190.00 
14Z  311  IS 

36.  Kansaf  City  to  Denver 

?.l,   At^pM)  to  l/w  Anfi«l4*«    . 

16,106.31 
414.  210. 44 

M.  New  York  to  Los  Angeles  

1729,986.08 

Total                                 ,  L 

9,614, 87a  oa 

Taking  an  average  per  mile  pasmaent  of  15  cents  for  the 
weaker  lines,  the  entire  cost  would  be  $2,324,332.  Thus  the 
total  for  both  the  basic  rate  of  2  miUs  per  pound-mile  and 
the  additional  mileage  payment  would  be  $11,936,000.  The 
air-mail  appropriation  for  the  fiscal  year  1935  as  just  passed 
by  the  House  was  $14,000,000,  so  it  can  be  seen  that  the  cost 
under  the  method  we  propose  would  be  much  less. 

The  revenues  received  during  the  year  under  calculatioo 
were  approximately  $9,000,000,  after  making  due  allowance 
for  mail  carried  on  more  than  one  route.  The  new  plan  pro- 
vides for  a  lower  air-mail  rate  and  the  increased  voliune  of 
mail  would  mean  greater  revenues.  Also  the  additional  mile- 
age payment  would  be  reduced  each  year. 

Mr.  Chairman,  this  program  is  sound.  It  does  away  wltix 
any  possible  collusion  since  Congress  fixes  the  basic  rate,  just 
as  the  Interstate  Commerce  Commission  fixes  the  rate  of  pay 
for  mail  carried  on  the  railroads. 

Also,  there  is  provision  for  preventing  the  monopolizatkm 
of  air  mail  through  holding  c<nnpcuiies.  Interlocking  di- 
rectorates and  other  plans.  The  Watres  amendment  permit- 
ted and  encouraged  such  centralization,  and  as  it  was  ad- 
ministered, it  resulted  in  a  few  companies'  taking  control  at 
air-mail  activities.  I  protested  vigorously  against  such  a 
course  while  it  was  being  taken.  With  the  power  in  the 
hands  of  the  Postmaster  General,  he  could  have  forced 
(^Derating  companies  to  divorce  themselves  from  connections 
with  other  companies. 

Now,  under  the  new  legislation  we  propose,  there  will  be 
specific  prohibition  against  holding  companies  and  against 
any  interrelation  between  an  air-mail  carrier  and  any  other 
carrier  or  manufacturing  ixnnpany  engaged  In  supplying 
aviation  equipment. 

Mr.  Chairman,  we  have  prepared  legislation  to  meet  this 
present  problem.  It  will  Insure  protection  of  the  honest 
investment  made  by  aviation  companies  and  by  the  pablle 
through  municipal  action  and  otherwise.  It  win  help  utilize 
the  knowledge  and  ability  of  those  pilots  who  have  been 
trained  at  a  cost  of  miUions  of  dollars  and  years  of  time. 
It  will  make  possible  the  elimination  of  subsidy  and  the 
establishment  of  the  air  mail  as  a  postal  service,  whose  cost 
is  met  from  air-maiS  revenues. 

I  hope  the  House  will  insist  upon  Its  right  and  duty  to 
formulate  and  adapt  a  permanent  air-mail  pohcy.  We 
should  learn  a  lesmm.  from  the  yofortunate  positioc  in  which 
we  find  ourselves.    The  only  atr>mail  bill  drafted  by  the 
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Post  Office  Deportment  was  the  Watres  amendment,  which 
has  resulted  in  oin-  present  troubles.  It  was  a  case  of  policy- 
making by  the  Executive  Department  which  was  to  ad- 
minister it. 

All  other  air-mail  laws  were  drafted  by  the  House  Post 
Office  Committee.  The  legislative  body  took  its  responsi- 
bility and  wrote  the  policy  and  the  law.  Let  us  follow  that 
course  in  the  future.  It  is  far  better  for  the  duly  elected 
representatives  of  the  people  to  adopt  fundamental  policies 
and  let  the-*  administrators  perform  their  duty  of  carrying 
out  the  laws  as  passed  by  Congress.    [Applause.] 

It  is  rvunored  now  that  the  Post  Office  Department  is 
planning  to  send  up  a  ready  made  air  mail  bill.  It  is  said 
that  it  is  to  provide  payments  for  the  carriage  of  air  mail 
on  a  cost-plus  basis.  That  is  the  worst  of  all  possible  meth- 
ods. It  puts  a  premium  upon  waste  and  inefficiency  and 
extravagance.  The  company  with  the  highest  cost  gets  the 
largest  payment.  There  is  a  direct  incentive  to  psrramiding 
costs  and  Increasing  the  pa3nnents  to  be  made  from  the 
Public  Treasury.  Surely  we  had  experience  enough  with  the 
cost-plus  system  during  the  World  War  forever  to  set  our 
faces  against  it. 

I  sincerely  hope  the  Department  has  no  such  plan  in 
mind.  What  we  need  is  a  self-sustaining,  steadily  expand- 
ing air-mail  service  built  on  honest  and  sound  foundations. 
It  should  be  a  postal  ser\'ice.  wilh  pajrment  made  in  accord- 
ance with  the  mail  carried.  The  rate  of  pajnnent  to  con- 
tractors should  be  fixed  by  Congress  and  applied,  without 
any  Juggling  or  bargaining.  The  air-mail-postage  rate 
should  be  lowered  and  the  volume  Increased  and  the  reve- 
;  nues  used  to  maintain  and  develop  this  great  new  industry. 

Mr.  Chairman,  let  us  forget  partisanship  in  this  matter. 
It  is  not  a  party  question  as  to  how  we  shall  meet  this 
critical  situation  but  it  is  an  American  question.  A  large 
number  of  splendid  American  workers,  pilots,  and  others,  are 
involved.  The  national  defense  is  involved.  lAt  us  pass 
this  emergency  measure  now  and  then  immediately  proceed 
to  lay  down  a  permanent,  fundamental  policy,  which  wili 
eliminate  the  evils  of  the  present  system.  That,  it  seems 
to  me,  is  the  duty  confronting  Congress.     [Applause.] 

Mr.  Chairman,  for  the  information  of  the  House.  I  append 
herewith  the  history  of  each  of  the  34  air-mail  contracts 
which  have  been  a  part  of  the  United  States  Air  Mail  Service. 
That  history  Is  as  follows: 


1925 

Original  contract  let  to  Colonial  Air  Lines.  Inc..  on  October  7, 
after  advertlaement  by  Postmaster  Oeneral  New  on  July  15. 

Contract  qMClfled  not  more  than  six  round  trips  per  week  be- 
tween Boston.  Mass..  via  Bartlonl.  Conn.,  to  New  York.  N.Y..  a 
distance  of  300  miles. 

Bid  to  carry  the  mall  for  four  fifths  of  the  revenue  derived  there- 
from accepted. 

1928 

Name  of  Colonial  Air  Lines.  Inc..  changed  to  Colonial  Air  Trans- 
port, Inc..  June  IS. 

1930 

Contract  exchanged  for  route  certificate  as  prescribed  In  act  of 
AprU  29. 

Certificate  Issued  and  expires  April  S.  1936. 

At  issxianoe  of  route  certificate  mileage  changed  from  300  miles 
to  aoi  miles.  Berrloe  to  be  rendered  \inder  the  certificate  as 
fo^ows: 

1.  One  flight,  providing  47  cubic  feet  for  750  pounds,  operating 
dally  except  Sundays  and  holidays  between  New  York  and  Boston 
at  rate  cf  tO^SVi  per  mile. 

a.  One  flight.  proTtdlng  12.5  cubic  feet  for  200  pounds,  and  ac- 
«oamodations  for  10  passengers,  dally,  from  Boston  to  New  York 
at  rate  of  10.69  per  mile. 

S.  One  flight,  providing  25  cubic  feet  for  400  pounds,  operating 
daily  esccpt  Sxmdays  and  holidays,  between  Boston  and  New  York 
at  rate  of  $0£«H  P«r  m^^ 

1951 

Service  of  AJf.  1,  extended  August  1.  between  Boston  and 
Bangor.  Ualne.  a  distance  of  204  miles. 

This  extension  applied  only  during  the  period  August  1  to 
September  30. 

1932 

After  passage  of  Watres  Act  following  servlee  added: 

1.  One  trip  dally,  between  Boston  and  New  York. 

a.  One  trip.  Sundays  and  holidays  only.  Boston  to  New  York. 

S.  One  trip,  Sundays  and  holidasrs  only.  New  York  to  Boston. 


February  24 


Effective  June  15.  the  entire  service  of  Colonial  Air  Transport, 
L^c,  was  as  follows: 

1.  Two  dally  services,  Boston  to  New  York. 

2.  One  dally  service,  except  Sundays  and  holidays.  New  YorK 
Boston.  ^    ^  ^ 

3.  One  service.  Sundays  and  holidays  only.  New  York  to  Boston. 
Effective  August  6,  Providence.  RJ..  was  embraced  as  a  stopping 

pblnt  and  the  schedules,  as  of  that  date,  were  as  foUows: 

1.  One  dally  trip,  Boston  to  New  York. 

2.  One  dally  trip.  Providence  to  New  York. 

3.  One  trip,  dally  except  Sundays,  Boston  to  New  York. 

4.  One  trip.  Sundays  only,  Boston  to  New  York.  .„    w   ♦ 

5.  One  trip,  dally  except  Sundays  and  holidays.  New  York  to 
Boston. 

6.  One  trip.  Sundays  and  holidays  only,  New  York  to  Boston. 
Effective  September  25.  service  which  was  formerly  dally  except 

Sundays  was  changed  to  dally,  and  service  formerly  operated  on 
Sundays  only,  between  Boston  and  New  York,  eliminated. 
^One  trip  which,  as  of  August  6.  operated  dally  except  Sundays 
abd  holidays.  New  York  to  Boston,  changed  to  operate  daUy  except 
Sunday,  Monday,  and  holidays.  .„     ,    *     •=• 

The  trip  which,  as  of  the  same  date,  operating  New  York  to  Bos- 
ton, Sundays  and  holidays  only,  changed  to  daUy  service. 

As  of  September  25.  the  service  of  Colonial  Air  Transport  was 
a|»  follows: 

1.  Two  trips  dally.  Boston  to  New  York. 

2.  One  trip  dally.  Providence  to  New  York. 

3    One  trip  dally.  New  York  to  Boston  (stopping  at  Providence) . 
4.  One  trip  dally,  except  Sunday.  Monday,  and  holidays.  New 

"tork  to  Boston  (also  stopping  at  Providence). 

Effective  November  20.  minor  changes  In  schedules. 

1933 

April  10.  Minor  change  In  one  schedule. 

July  1  Schedule  of  trip  from  Providence  to  New  York  changed 
ind  type  of  service  changed  from  dally  to  daily  except  Sundays  and 
1  .olldays. 

July  30  Trip  between  Providence  and  New  York,  dally  except 
Siindays  and  holidays,  dlsconttjiued.  Minor  schedvUe  change  In 
^ther  service. 

December  1.  Service  rendered  by  AJU.  1  as  foUows: 

1.  Two  dally  trips  Boston  to  New  York. 

2.  Two  dally  trips  New  York  to  Boston, 

3.  One  trip,  daily  except  Sundays  and  holidays.  New  York  to 
^ixrton. 

A.M.  a 

1925 

Advertisement  by  Postmaster   General   New,   July   15 — covering 
round  trip  Chicago  to  St.  Louis.  523  miles,  not  to  exceed  six 

-ound  trips  per  week— rate  »0  0675  out  of  each  10  cents  revenue 

lerlved  by  the  Post  Office  Department. 
Contract  let  October  7  to  Robertson  Aircraft  Corporation. 

1928 

Rate  of  pay  changed  to  $3.53  per  po\md  July  1. 

1930 

Contract  exchanged  for  route  certificate  May  3. 

Oertiflcate  read  for  one  round  trip,  640  miles.  270  each  way. 

1.  One  trip  to  provide  12.5  cubic  feet  for  200  pounds  and  ac- 
sommodations  for  six  passengers.  Chicago  to  St.  Louis;  rate,  60 14 
:ents  per  mile. 

2.  One  trip  to  provide  12.5  cubic  feet  for  200  pounds  and  ac- 
wmmodatlons  for  10  passengers,  Chicago  to  St.  Louis;  rate.  67 
:ents  per  mile. 

3.  One  trip  to  provide  12Ji  cubic  feet  for  200  pounds  and  ao- 
Eommodatlons  for  10  passengers,  St.  Louis  to  Chicago;  rate,  67 
cents  per  mile. 

4.  One  trip  to  provide  12.5  cubic  feet  for  200  pounds  and  ac- 
K>mmodatlons  for  six  passengers,  St.  Louis  to  Chicago;  rate,  68  V^ 
nnts  per  mile. 
'  1931 

Contract  subject  to  American  Airways.  Inc..  April  20. 

Extension  St.  Louis  to  Memphis,  July  20,  260  miles,  one  round 

xlp. 

^  1932 

September  21.  A.M.  2  extended  In  connection  with  A.M.  33  be- 
tween Memphis  and  New  Orleans,  giving  one  round  trip  daily 
aetween  Chicago  and  New  Orleans. 

November  21.  Minor  changes  In  schedule. 

December  10.  Peoria,  m.,  made  air -mall  stop  on  one  daily  round 
trip  between  Chicago  and  St.  Louis. 

1933 

February  10.  Minor  chamges  In  schedule. 
Jxily  9.  Minor  changes  In  schedule. 
September  20,  minor  changes  In  schedule. 
October  27,  service  of  A.M.  2  as  follows : 

1.  One  dally  trip,  Chicago  to  Memphis. 

2.  One  dally  trip,  Chicago  to  St.  Louis. 

3.  One  dally  trip,  Memphis  to  Chicago. 

4.  One  dally  trip,  St.  Louis  to  Chicago. 
December  1.  Service  of  AJifl.  2  as  follows: 

1.  One  dally  round  trip  Chicago  to  Memphis. 

2.  Two  dally  roxind  trips  Chicago  to  St.  Louis. 


1934 
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kjt.  a 

1925 

Advertisement  by  Postmaster  General  New.  July  15.  for  service 
Chicago  to  Dallas  and  Port  Worth.  Tex.,  via  MoUne,  St.  Joseph, 
Kansas  City.  Wichita,  and  Oklahoma  City.  No  more  than  six 
round  trips  per  week. 

October  7.  Contract  awarded  to  National  Air  Transport,  Inc.,  at 
rate  of  80  percent  of  revenues  derived  from  such  air  mall. 

1926 
Rate  of  pay  changed  to  $3  per  pound  on  June  20. 

1927 
Ponca  City,  Okla.,  added  as  stop  April  4. 

1928 
Line  extended  to  Tulsa,  Okla..  July  5. 

1930 

May  3.  Contract  exchanged  for  route  certificate  which  expires 
April  5.  1936.  Distance  between  terminal  points  1,072  miles.  Serv- 
ice of  A.M.  3  at  time  certificate  Issued  as  follows: 

1.  One  trip,  providing  47  cubic  feet  for  760  pounds.  Chicago  to 
Dallas,  at  rate  of  80 '-j  cents  per  mile,  service  daily. 

2.  One  trip,  providing  47  cubic  feet  for  750  pounds,  Dallas  to 
Chicago,  at  rate  of  80  Vi  cents  per  mile,  service  dally. 

3.  One  trip,  providing  47  cubic  feet  for  750  pounds,  Dallas  to 
Chicago,  at  rate  of  95  Vi   cents  per  mile,  service  dally. 

4.  One  trip,  providing  47  cubic  feet  for  750  pounds,  Chicago  to 
Dallas,  at  rate  of  95%  cents  per  mile,  service  dally. 

St.  Joseph  discontinued  as  stop  January  1. 

1931 

Additional  dally  schedule  added  between  Chicago  and  Kansas 
City  (after  passage  of  Watres  Act). 

1932 
Schedule  changes.  May  15. 
SchedvUe  changes,  October  1. 

1933 
Schedule  changes,  June  11. 

Schedules  aiKl  trip  numbers  changed  August  15.  Complete 
schedules  as  of  that  date  as  follows: 

1.  Two  daily  trips,  Chicago  to  Dallas. 

2.  One  dally  trip,  Chicago  to  Kansas  City. 

3.  One  dally  trip,  Ponca  City  to  Tulsa. 

4.  Two  daily  trips,  Dallas  to  Chicago. 

5.  One  dally  trip.  Kansas  City  to  Chicago. 

6.  One  dally  trip,  Tulsa  to  Ponca  City. 

September  15.  MoUne  omitted  from  A.M.  3  and  embraced  for 
service  by  A2JL.  18. 

December  17.  Change  In  schedule  of  Kansas  City  to  Chicago 
local  service. 

1934 

January  31.  Trips  between  Tulsa  and  Ponca  City  discontinued. 

P  AM.  4 

1925 

Advertisement  by  Postmaster  Oeneral  New,  July  15,  covering 
service  Salt  Lake  via  Las  Vegas,  N.Mex.,  to  Los  Angeles;  no  more 
than  six  round  trips  per  week. 

Contract  awarded  Western  Air  Express,  Inc.,  October  7,  at  rate  of 
80%  of  revenue  derived. 

1928 

Rate  changed  to  $3  per  pound  July  1. 

1930 

Contract  exchanged  for  route  certificate  May  3,  expires  April  6, 
1936;  mileage  between  terminal  points  670,  service  as  follows: 

1.  One  trip,  providing  62.5  cubic  feet  for  1.000  pounds  and  eight 
passengers,  dally  except  Monday,  Los  Angeles  to  Salt  Lake  at 
rate  of  $1.07>4  per  mile. 

2.  One  trip,  providing  125  cubic  feet  for  2,000  pounds  and 
three  passengers,  dally;  Salt  La)ce  to  Los  Angeles  at  rate  of  tl.l7I^ 
per  mile. 

3.  One  trip,  providing  78  cubic  feet  for  1.250  poxinds  daily,  Los 
Angeles  to  Salt  Lake  at  rate  of  $1.1414  per  mile. 

4.  One  trip,  providing  80  cubic  feet  for  1,600  pounds,  daily  except 
Monday.  Salt  Lake  to  Los  Angeles  at  rate  of  $1.17  per  mile. 

Line  extended  to  San  Diego.  June  1. 

1932 

August  15.  One  round  trip  between  Los  Angeles  and  San  Diego 
discontinued. 

Service  as  of  that  date  as  follows: 

1.  One  daily  trip.  Salt  Lake  to  Los  Angeles. 

2.  One  dally  trip.  Salt  Lake  to  San  Diego. 

3.  One  dally  trip,  San  Diego  to  Salt  Lake. 

4.  One  dally  trip,  Loe  Angeles  to  Salt  Lake. 

Minor  changes  In  schedule  between  San  Diego  and  Salt  Lake, 
November  1. 

1933 

August  31.  Service  between  Los  Angeles  and  San  Diego  was  to 
be  suspended,  effective  September  4,  but  order  canceled  aikl 
service  retained. 

December  17.  Changes  in  schedule  on  service  between  Salt  Lake 
and  Los  Angeles  and  Salt  Lake  and  Saa  Diego. 


A.K.    ■ 

1925 

Advertisement  by  Postmaster  General  New,  July  15.  covering 
service.  Elko.  Nev.,  via  Boise,  to  Pasco.  Wash.,  no  more  than  six 
round  trips  per  week. 

Contract  let  to  Walter  T.  Vamey,  October  7,  at  80  percent  of 
revenue  derived. 

1926 

Rate  of  pay  changed  to  $3  per  pound,  July  9. 

Terminal  points  changed  from  Elko  to  Salt  Lake,  October  1. 

1930 

Contract  changed  for  route  certificate,  May  3.  expires  April  5. 
1936.  Mileage  between  terminal  points,  660  miles.  Service  as 
follows : 

1.  One  trip,  providing  47  cubic  feet  for  750  pounds  and  two  pas- 
sengers, dally,  Salt  Lake  to  Pasco  at  rate  of  83  cents  per  mile. 

2.  One  trip,  providing  47  cubic  feet  for  750  pounds  and  two  pas- 
sengers, dally.  Pasco  to  Salt  Lake,  at  rate  of  83  cents  per  mile. 

3.  One  trip,  providing  47  cubic  feet  for  750  pounds  and  two  pas- 
sengers, dally,  Pasco  to  Salt  Lake  at  rate  of  98  cents  per  mile. 

4.  One  trip,  providing  47  cubic  feet  for  750  pounds  and  two  pas- 
sengers, dally.  Salt  Lake  to  I*asco  at  rate  of  98  cents  per  mile. 

A.M.  5  and  AM.  32  consolidated.  July  1,  amd  known  hereafter 
as  A.M.  5. 

Permission  granted  by  Post  Office  Department  May  27  to  sublet 
consolidated  lines  to  Varney  Air  Lines,  Inc.,  effective  July  1. 

One  round  trip  added  Salt  Lake  to  Portland.  Oreg.  (after  passage 
of  Watres  Act). 

1932 

Service  of  A.M.  5  as  of  June  11  and  12  as  follows: 

1.  One  dally  round  trip  between  Salt  Lake  and  Seattle. 

2.  One  dally  round  trip  between  Salt  Lake  and  Portland. 

3.  One  dally  rovmd  trip  between  Pasco  and   Spokane. 

1933 

August  15:  All  service  between  Portland,  Oreg.,  and  Seattle  dis- 
continued and  service  j>erformed  by  AJi4.  8. 

A.M.  5  known  hereafter  only  between  Salt  Lake  and  Portland 
and  service  as  follows  as  ol  August  15: 

1.  Two  daUy  round  trips.  Salt  Lake  to  Portlaxkd. 

2.  One  daily  round  trip,  Pasco  to  Spokane. 

A.M.    6 

1925 

Advertisement  by  Postmaster  General  New,  September  21,  cov- 
ering service  Detroit  to  Cleveland,  no  more  than  six  roiind  trips 
per  week. 

Contract  awarded  Ford  Motor  Co.,  at  rate  of  63^  cents  per 
ounce,  service  one  round  trip  per  day. 

1928 

Contractor  served  notice  he  desired  to  be  relieved  of  contract 
effective  July  19. 

A.U.  1 
1925 
Advertisement  by  Postmaster  Oeneral  New,  September  21.  for 
service  Detroit  to  Chicago,  one  roiind  trip  per  day,  no  more  than 
six  per  week. 
Awarded  to  Ford  Motor  Co.  at  6%  cents  par  ounos.  November  25. 

1928 

Contractor  served  notice  he  desired  to  be  relieved  of  contract 
effective  Jtily  16. 

A.M.   s 

1925 

Advertisement  by  Postmaster  Oeneral  New  for  service.  July  15, 

from  Seattle.  Wash.,  via  Portland  and  ICedford.  Oreg..  Sacramento. 

San  Francisco.  Fresno,  and  Bakerafield  to  Los  Angeles,  one  round 

trip  per  day.  no  more  than  six  per  week. 

December  81.  Contract  awarded  to  Vem  C.  OoTBt  at  rate  of  75 
percent  of  the  postage  reventie. 

1928 

Contract  sublet  to  Pacific  Air  Transport.  Inc.,  Marab  9, 

Sacramento  omitted  from  route.  September  15. 

1027 
Tacoma,  Wash.,  included  as  a  stop,  September  37. 

1928 
San  Jose.  Calif.,  Included  as  a  atop.  October  IB. 

1930 

Contract  exchanged  for  route  certificate.  May  27,  expires  April  B, 
1936.  mileage  1.130  miles,  service  as  follows: 

1.  One  trip,  providing  25  cubic  feet  for  400  pounds,  and  two 
passengers,  dally,  Portland  to  Los  Angeles  at  rate  of  TJ  cents  per 
mile. 

2.  One  trip,  providing  25  cubic  feet  for  400  pounds,  and  two 
passengers,  dally.  Los  Angeles  to  Portland,  rate  93  cents  for  night 
fiylng  and  77  cents  for  day  fiying. 

Line  extended  to  San  Diego.  Calif,  July  1. 

19SZ 

Changes  in  schedule.  December  27,  no  change  In  number  at 
trips. 
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1933 


February  27.  Sacramento  embraced  for  aervloe. 

June  11.  Schedule  change  oi'  San  Francisco  to  San  Jose  service. 

June  15.  Schedule  change  of  San  Diego  to  San  Francisco  service. 

July  1.  Change  In  schedules.  Seattle  to  San  Diego  on  trip  which 
had  been  added  prior  to  that  date. 

August  15.  Two  round  trips  Seattle  to  San  Diego  discontinued 
and  following  service  in  effect: 

1.  One  trip  daUy.  Seattle  to  San  Francisco. 

2.  One  trip  dally.  Seattle  to  San  Diego. 

AJC.    S 

193  J 

3.  One  trip  dally,  Oakland  to  Los  Angelea. 

4.  One  trip  daily.  Loe  Angeles  to  San  Diego. 

5.  Two  trips  dally.  San  Diego  to  Seattle. 

August  31.  Service  between  Oakland  and  San  Joee  discontinued. 
September  1.  Service  on  AM.  8  as  follows: 

1.  Two  trips  daily.  Seattle  to  San  Diego  (one  stopping  at  Fresno 
and  Bakersfleld). 

2.  One  trip  dally,  Oakland  to  Los  Angeles. 

3.  Two  trips,  dally,  San  Diego  to  Seattle  (one  stopping  at  Fresno 
and  Bakersfleld). 

December  17.  One  trip  added  Loe  Angeles  to  Oakland  and  one 
trip  added  Portland  to  Seattle. 

AJf    • 

1925 

Adverttsement  by  Postmaster  General  New.  October  29,  for 
service.  Chicago  to  Milwaukee,  La  Crosse,  Wis.,  to  St.  Paul  and 
Minneapolis,  one  round  trip  per  day,  no  more  than  six  per  week. 

1926 

Contract  awarded  Charles  Dickinson.  January  11,  rate  of  pay  48 
percent  of  revenue  derived. 

Contract  canceled  September  30  after  due  notice. 

Contract  readvertlsed  August  16. 

Contract  awarded  Northwest  Airways.  Inc.,  September  16  and 
service  commenced  October  1,  rate  of  pay  t2.7S  per  pound. 

1927 

Madison.  Wis.  embraced  for  service  November  23. 

1928 

Line  extended  to  Fond  du  Lac,  Oshkosh.  Appleton.  and  Green 
Bay.  December  15. 

1930 

Line  extended  to  Bgln.  Rockford.  and  Janesvllle  March  8. 
Contract  exchanged  for  route  certificate,  August  30,  expires  April 
6,  1936.  mileage  between  terminals  407  miles,  service  as  follows: 

1.  One  trip,  provldtng  25  cubic  feet  for  400  povmds.  and  six  pas- 
sengers, dally,  departing  from  Chicago  at  rate  of  71^  cents  per 
mile. 

2.  One  trip,  providing  12.5  cubic  feet  for  200  pounds,  no  pas- 
sengers, daily,  departing  from  Chicago  at  rate  of  60^  cents  per 
mile. 

3.  One  trip,  providing  25  cubic  feet  for  400  pounds,  no  pas- 
sengers, dally,  departing  from  Chicago  at  rate  of  83 14  cents  per 
mile. 

4.  One  trip,  providing  12.5  cubic  feet  for  200  pounds,  and  two 
passengers,  daily,  departing  from  Milwaukee  at  rate  of  GO  cents 
per  mile. 

5.  One  trip,  providing  12.5  cubic  feet  for  200  pounds,  and  two 
passengers,  dally,  departing  from  Chicago  at  rate  of  56^  cents 
per  mile. 

6.  One  trip,  providing  25  cubic  .feet  for  400  pounds,  and  six  pas- 
sengers, dally,  departing  trxym  St.  Paiil  at  rate  of  71V^  cents  per 
mile. 

7.  One  trip,  providing  12.5  cubic  feet  for  200  pounds,  no  pas- 
sengers, dally,  departing  from  St.  Paul  at  rate  of  60^  cents  per 
mile. 

8.  One  trip,  providing  35  cubic  feet  for  400  potmds.  no  pas- 
sengers, dally,  departing  from  St.  Paul  at  rate  of  83V^  cents  per 
mile. 

9.  One  trip,  providing  12.5  cubic  feet  for  200  pounds,  and  two 
passengers,  dally,  departing  ttcm  Green  Bay  at  rate  of  60  cents 
per  mile. 

10.  One  trip,  providing  12.5  cubic  feet  for  200  pounds,  and  two 
psssnnc  m,  dally,  departing  from  Madison  at  rate  of  B6%  cents 
per  mile. 

1931 

Line  extended  to  Fargo.  Grand  Forks,  and  Pembina  February  2. 
Line  extended  to  DulTith.  Minn..  May  30. 

Line  extended  to  VaUey  City,  Jamestown.  Bismarck,  and  Mandan 
June  a. 

1932 

October  1.  Changes  in  various  schedules. 
November  1.  Changes  In  varUnis  schedules. 
Hovember  6.  Changes  In  various  schedules. 
Movember  28.  Changes  in  various  sehedxiles. 

1933 

Vibniary  15.  Changes  in  various  sehedtiles. 
February  37.  Changes  in  varloue  schedules. 
Dded  Jxxan. 


February  24 


AM.  9  extended 
trolt  March  3.  two  and 


Milwaukee   via  OnuMI  Ri4>ldi  to 
half  round  trips  par  daj. 


AM.  9  extended  from  Bismarck  via  Glendlve  and  Miles  City 
t^  Billings.  Mont.,  March  2.  one  round  trip  per  day. 

April  2.  Changes  In  various  schedules. 

April  10.  Changes  In  various  schedules. 

May  15.  Changes  In  various  schedules. 

May  31.  Round  trip  between  Chicago  and  Madison  discontinued. 

June  11.  Changes  in  various  schedules. 

June  12.  Changes  in  varloxis  schedules. 

July  1.  Madison  added  as  stopping  point  on  one  round  trip 
l^tween  Chicago  and  St.  Paul. 

Jiily  23.    Changes  in  various  schedules. 

July  31.  Service  on  one  round  trip  between  Milwaukee  and 
(^reen  Bay  discontinued. 

September  10.  Lansing  and  Muskegon  embraced  for  service. 

September  10  and  15.  Entire  service  of  A.M.  9  as  follows: 

1.  Two  and  one  half  round  trips,  Detroit  to  Milwaukee. 

2.  Three  round  trips.  Chicago  to  St.  Paul. 

3.  One  round  trip.  St.  Paul  to  Billings. 

4.  One  rotind  trip,  Pargo  to  Winnipeg. 
September  15.  St.  Paul  to  Duluth  service  suspended. 
October  1.  Schedule  changes  between  Detroit  and  Milwaukee. 
October  21.  Dickinson.  NDak..  embraced  on  Blsmsu-ck  to  Bllllnga 

s^ervlce. 
November  18.  One  trip  discontinued.  Milwaukee  to  Detroit. 
November  20.  Schedvile  changes  on  Winnipeg  to  St.  Paul  service. 

A.M.    10 

1925 
Advertisement  by  Postmaster   General  Now.   November   18.   for 
iloute  Atlanta.  Ga..  via  Jacksonville  and  Tampa,  to  Miami.  Fla.; 
liot  less  than  six  trips  per  week. 

1926 
February  11.  Contract  awarded  to  Florida  Airways  Corporation, 
4t  rate  of  80  percent  of  revenues  derived;  distance  393  miles. 

1927 
June  7.  Contract  discontinued. 

A.M.    11 

1926 
Postmaster  General  New  advertised  for  bids  on  January  22.  cov- 
i'ing  service  Cleveland  to  Pittsburgh,  not  less  than  six  round  trips 
1  ^r  week. 

Btorch  27.  Contract  awarded  Clifford  BaU  at  rate  of  80  percent 
4i  revenue  derived. 

1927 

April  21.  Toungstown,  Ohio,  embraced  for  service. 

19  JO 

October  24.  Contract  exchanged  for  route  certificate  which  ex- 
Ires  April  6,  1938.     Service  under  certificate  as  follows: 

1.  One  trip  dally,  providing  12.5  cubic  feet  for  200  pounds,  no 
ngers.  Cleveland  to  Pittsburgh,  at  rate  of  71  Vi  cents  per  mile. 

2.  One  trip  daily,  providing  12.5  cubic  feet  for  200  pounds,  no 
Passengers,  from  Pittsburgh  to  Cleveland,  at  rate  of  71>/2  cents 
per  mile. 

J  3.  One  trip  daily,  providing  12.5  cubic  feet  for  200  pounds  and 
TWO  passengers,  from  Cleveland  to  Pittsburgh,  at  rate  of  58  cents 
>er  mile. 

4.  One  trip  dally,  providing  12.5  cubic  feet  for  230  pounds  and 
1  wo  passengers,  from  Pittsburgh  to  Cleveland,  at  rate  of  58  cents 
>er  mile. 
October  24.  Contract  sublet  to  Pennsylvania  Air  Lines,  Inc. 

1931 

J\ine  8.  AM.  11  extended  from  Pittsburgh  to  Washington  and 
.  Lkron  designated  as  a  stopping  point.  Service  on  that  date  as 
1  ollows: 

1.  One  trip  daily  except  Sunday  and  holidays,  providing  12.5 
(ruble  feet  for  200  pounds,  Washington  to  Cleveland  at  rate  of  40 
(ents  per  mile. 

2.  Two  trips  dally,  providing  12.5  cubic  feet  for  200  pounds, 
'  Washington  to  Cleveland  at  rate  of  40  cents  per  mile. 

3.  One  trip  dally,  except  Sunday  and  holidays,  providing  12.5 
I  ruble  feet  for  200  pounds,  Cleveland  to  Washington  at  rate  of 
'  tO  cents  per  mile. 

4.  Two  trips  daily,  providing  12.5  cubic  feet  for  200  pounds, 
Cleveland  to  Washington  at  rate  of  40  cents  per  mile. 

June  8.  Toungstown,  Ohio,  discontinued  as  stop. 

19J2 

June  6.  Addltioxud  schedule  authorized  Washington  to  Cleve- 
and  and  return.  Daily  except  Sunday  and  holidays.  Service  as 
>f  that  date: 

1.  Two  round  trips,  dally,  between  Washington  and  Cleveland. 

2.  Two  round  trips,  daily  except  Sunday  and  holldasrs.  Wash- 
ngton  to  Cleveland. 

October  11.  Change  in  schedxUe  of  one  trip. 

1933 

April  1.  Change  in  schedule  of  one  trip. 

June  11.  Several  changes  in  schedule;  ooe  trip  formerly  dally 
ixoept  Sunday  and  holidays  changed  to  daily  except  Sunday. 
ifonday.  holidays,  and  days  after  holidays. 

July  16.    Changes  in  schedule. 

September  1.  Complete  schedules  of  AM.  11  as  follows: 

1.  Three  dally  round  trips,  Washington  to  Cleveland. 
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2.  One   and    one    half   round   trips,    daily   except    Sunday   and 

holidays.  Washington  to  Cleveland. 

S.  One  half  round  trip,  dally  except  Sunday.  Monday,  holi- 
days, and  days  after  holidays.  Cleveland  to  Washington. 

November  15.  Changes  In  schedules. 

December  6.  Changes  In  schedules:  Night  mail  from  Washing- 
ton to  Cleveland  changed  to  mail  and  passengers. 

December  17.  Changes  In  schedules:  Trip  which  was  formerly 
daily  except  Sunday.  Monday,  holidays,  and  days  after  holi- 
days, changed  to  daily  except  Sunday  and  holidays. 

A.M.  12 

J927 

Original  contract  awarded  Colorado  Airways,  Inc.,  but  canceled 
and  readvertlsed. 

Advertisement  by  Postmaster  General  New,  September  3.  cover- 
ing route  Cheyenne.  Wyo..  via  Denver  and  Colorado  Springs  to 
Pueblo,  Colo.,  199  miles  for  one  round  trip  per  day. 

October  4,  contract  awarded  Western  Air  Express,  Inc.,  at  rate 
of  83   cents  per  poxind. 

1930 

Contract  exchanged  fat  route  certificate,  October  21.  Certificate 
expires  April  5.  1936.    Service  as  follows: 

1.  One  trip,  providing  25  cubic  feet  for  400  pounds,  and  two 
passengers  daily.  Cheyenne  to  Pueblo,  at  rate  of  86  cents  per  mile. 

2.  One  trip,  providing  25  cubic  feet  for  400  pounds,  and  two 
passengers  daily,  Pueblo  to  Cheyenne,  at  rate  of  70  cents  per  mile. 

1931 

August  1.  Route  extended  to  Albuquerque  from  Pueblo  and  to 
Amarlllo  from  Pueblo  with  following  service: 

1.  One  trip  daily.  Pueblo  to  Albuquerque  and  return,  at  rate  of 
55 '2   cents  per  mile. 

2.  One  trip  dally,  Pueblo  to  Amarlllo  and  return,  at  rate  of  SS'-i 
cents  per  mile. 

One  dally  round  trip  between  Cheyenne  and  Denver  added  after 
passage  of  Watres  Act. 

1933 

June  11  and  12.  Following  service  In  effect  A.M.  12. 

1.  One  daily  round  trip,  Cheyenne  to  AraariUo. 

2.  One  daily  round  trip,  PueUo  to  Albuquerque. 

3.  One  dally  round  trip,  Cheyenne  to  Denver. 
June  9.  Schedule  changes. 

September  4  and  5.  Dally  round  trip  between  Pueblo  and  Ama- 
rlllo suspended. 

October  1.  Changes  In  schedule. 

November  11.  Las  Vegas,  N.Mex.,  embraced  for  supply  on  Chey- 
enne to  Albuquerque  round  trip. 

A.M.    13 

1926 

Advertisement  by  Postmaster  General  New.  June  16,  covering 
route  Philadelphia  to  Washington,  not  less  than  six  roimd  trips 
per  week,  distance.  128  miles. 

June  2.  Contract  awarded  Philadelphia  Rapid  Transit  Air  Serv- 
ice, Inc..  at  rate  of  $3  per  pound. 

Contract  cancelled  and  superseded  by  AM.  IS  October  9. 

A.M    14 

1926 

Advertisement  by  Postmaster  General  New,  June  10,  covering 
route  Detroit,  Mich.,  to  Grand  Rapids,  Mich.,  and  retvim;  six 
round  trips  per  week;  distance,  142  miles. 

July  31.  Contract  awarded  to  Stout  Air  Services,  Inc..  at  rate 
of  $3  per  pound. 

Contract  canceled.    No  service  performed. 

A.M    15 

1926 

Advertisement  by  Postmaster  General  New.  September  9.  Cov- 
ering service  Philadelphia,  via  Washington,  to  Norfolk,  Va.;  278 
miles  each  way;  at  least  six  round  trips  per  week. 

September  25.  Contract  awarded  Philadelphia  Rapid  Transit  Air 
Service,  Inc.,  at  rate  of  $3  per  pound. 

1927 

Febniary  21.  Service  discontinued. 

ajc.  xe 

1927 

Advertisement  by  Postmaster  General  New,  June  15.  covering 
service   Cleveland  via  Akron.  Columbus,   Dayton,   and  Cincinnati 

to  Louisville.  Ky.,  distance  339  miles. 

October  10.  contract  awarded  to  Continental  Air  Lines,  Inc.,  at 
rate  of  fl.22  per  pound. 

1929 

May  1.  Springfield,  Ohio,  embraced  for  service. 

19.J0 

Contract  exchanged  for  route  certificate,  October  21,  which  ex- 
pires April  6,  1936.  service  as  follows: 

1.  One  trip,  providing  25  cubic  feet  for  400  pounds,  Louisville  to 
Cleveland,  dally,  at  rate  of  86 '4  cents  per  mllr. 

2.  One  trip,  providing  25  cubic  feet  for  400  pounds,  Cleveland 
to  Louisville,  daily,  at  rate  of  85V^  cents  per  mile. 

3.  One  trip,  providing  12.5  cubic  feet  for  300  pounds,  Clevelaiid 
to  Louisville,  daily,  at  rate  of  59 '/a  cents  per  mile. 


4.  One  trip,  providing  1S.5  cubic  feet  for  300  pounds,  Akron  to 
Louisville,  daily,  at  rate  of  SO^  cents  per  mile. 

1931 

March  2.  Line  extended  Louisville  to  Nashville.  168  miles  with 
following  service: 

1.  One  round  trip  daily.  Cleveland  to  Louisville,  at  rate  of  85^ 
cents  per  mile. 

2.  One  trip  dally,  Cleveland  to  Nashville,  at  rate  of  85  >^  cents 
per  mile. 

3.  One  trip  dally.  Nashville  to  Cleveland,  at  rate  of  TO^^  cents  per 
mile. 

May  15.  AM.  16  consolidated  with  AM.  30. 

AJC. 17 

1927 

Advertisement  by  Postmaster  General  New,  March  8,  covering 
service,  New  York.  N.Y..  via  Cleveland,  to  Chicago.  723  miles. 

April  2,  contract  awarded  National  Air  Transport,  Inc..  at  rate 
of  $1J24  up  to  1,500  pounds  per  day. 

192t 
Toledo.  Ohio,  embraced  for  service  Jtine  8. 
Line  extended  to  Detroit,  Mich.,  June  4. 

1929 

Extension  to  Detroit  disccmtinued  April  L 

1930 

Following  additional  schedules  added  after  passage  of  Watres 
Act : 

1.  One  round  trip  dally.  New  York  to  Chicago. 

2.  One  round  trip  daily.  Cleveland  to  Chicago. 

3.  One  round  trip,  dally  except  Saturday,  Sunday,  holidays,  and 
days  before  holidays.  New  Yoi*  to  Chicago. 

October  22,  contract  exchanged  for  roirte  certificate  which 
expires  April  5,  1936;  service  as  follows: 

1.  One  trip,  providing  80  cubic  feet,  1,600  pounds,  dally.  New 
York  to  Cleveland,  at  rate  of  $1.02  per  mile. 

2.  One  trip,  providing  80  cubic  feet  for  1.600  pKJunds.  and  seven 
passengers,  daily.  Cleveland  to  Chicago,  at  rate  of  $1.15  per  mile. 

3.  One  trip  providing  80  cubic  feet  for  1,600  pounds,  daily.  New 
York  to  Chicago,  at  rate  of  $1.14  per  mile. 

4.  One  trip,  providing  80  cubic  feet  for  1,600  pounds,  dally  ex- 
cept Saturday,  Sunday,  and  holidays,  New  York  to  Chicago,  at 
rate  of  $1.14  per  mile. 

5.  One  trip,  providing  80  cubic  feet  for  1.600  pounds,  and  seven 
passengers,  dally,  Chicago  to  Cleveland,  at  rate  of  $1.15  per  mile. 

6.  One  trip,  providing  80  cubic  feet  for  1,600  pounds,  dally, 
Cleveland  to  New  York,  at  rate  of  $1.02  per  mile. 

7.  One  trip,  providing  80  cubic  feet  for  1,600  pounds,  daily,  Chi- 
cago to  New  York,  at  rate  of  $1.14  per  mile. 

8.  One  trip,  providing  80  cubic  feet  for  1.600  pounds,  dally 
except  Saturday,  Sunday,  and  holidays,  Chicago  to  New  York,  at 
rate  of  $1.14  per  mile. 

1932 
Change  in  schedules  September  1. 

1933 
June  11,  schedules  as  follows: 

1.  Four  round  trips  dally.  New  York  to  Chicago. 

2.  One  round  trip  daily,  except  Saturday,  Sunday,  holidi^s. 
and  days  before  holidays.  New  York  to  Chicago. 

December  17,  schedules  as  follows: 

1.  Six. round  trips  dally.  New  York  to  Chicago. 

AJM.   IS 

19H 

Advertisement  by  Postmaster  General  New.  November  16.  for 
service  Chicago  via  Iow»  City.  Des  Moines.  Omaha.  North  Platte, 
Cheyenne,  Rock  Springs,  Salt  Lake  City,  Elko,  Reno,  and  Sacra- 
mento to  San  Francisco,  distance  1.886  miles. 

1927 

January  27.  Contract  awarded  to  Boeing  Airplane  Oo.  and  Bd- 
ward  Hubbard,  at  rate  of  $1.50  per  pound  for  fflnt  thousand  miles 
and  15  cents  per  pound  for  each  (ulditlonal  100  miles. 

July  1.  Contract  sublet  to  Boeing  Air  Trtawpan,  Ine. 

1928 

July  10,  Cedar  Rapids,  Iowa,  embraced  for  service. 

July  10,  Lincoln,  Nebr.,  embraced  for  service. 

October  21.  Contract  exchanged  for  route  certificate  which 
expired  April  5,  1936;  mileage  changed  to  2.025  miles;  scrvioe  as 
follows: 

1.  One  trip,  providing  126  cubic  feet  for  9,000  pounds  and  eight 
passengers  daily  except  Monday,  Chicago  to  Salt  Lake,  at  rate  of 
$1.18>4  per  mile. 

2.  One  trip,  providing  80  to  100  eublo  feet  for  1,600  pounds, 
daily,  Chicago  to  Salt  Lake,  at  rate  of  $1.18  per  oadle. 

8.  One  trip,  providing  80  to  100  cubic  leei  for  IJBOO  pounds, 
dally  except  Monday,  Salt  Lake  to  Chicago,  at  rate  at  $IJ03  per 
mile. 

4.  One  trtp,  provldtng  135  euMc  feet  for  3,000  pounds  and  eight 
passengers,  dally,  Salt  Lake  to  Chicago,  at  rate  of  $1.18>4  P«r  mile 
for  day  flying  and  $1.35  per  mile  for  night  flTing. 

5.  One  trip,  providing  80  to  100  cubic  feet  for  1.600  pounds  and 
10  pasMBgirs,  dally  mwetpt  Monday,  Salt  Lake  to  San  rraaetsco, 
at  rata  of  $146  p«  mlla  for  dtif  Sylng  and  $IM  per  nile  tot 
night  flying. 
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6  One  trip,  providing  62.5  cubic  feet  tat  1,000  pounds,  dally. 
Salt  Lake  to  San  Francisco,  at  rate  of  95  V4  cents  per  mile. 

7  One  trip,  providing  62.5  cubic  feet  for  1.000  pounds,  dally 
except  Monday.  San  Francisco  to  Salt  Lake,  at  rate  of  95 V4  cents 
per  mile. 

8.  One  trip,  providing  80  to  100  cubic  feet  for  1.600  pounds  and 
IC  passengers,  dally,  San  Francisco  to  Salt  Lake,  at  rate  of  11.16 
per  mUe  for  day  flying  and  $1J5  per  mile  for  night  flying. 

One  dally  round  trip,  Chicago  to  San  Francisco,  added  after 
passage  of  Watres  Act. 

1931 
A.M.  18  extended  from  Omaha  via  Sloxix  City.  Iowa,  Sioux  Falls. 
N.Dak..  to  Watertown.  SDak.,  Augiist  1. 

One  round  trip  dally.  259  miles,  Omaha  to  Watertown,  f\imlsh- 
Ing  12.5  cubic  feet  for  200  pounds,  at  rate  of  59  cents  per  mile. 

1932 
September  1.  Slight  changes  In  schedule  of  one  trip. 

1933 
Effective  June  11.  the  following  schedules  In  effect  on  AM.  18: 

1.  Three  dally  round  trips.  Chicago  to  San  Francisco. 

2.  One  dally  round  trip.  Omaha  to  Watertown. 
September  15.  Schedules  of  AJ^.  18  as  follows: 

1.  Three  dally  round  trips.  Chicago  to  Oakland. 

2.  Two  daUy  round  trips.  Chicago  to  Salt  Lake. 

3.  One  dally  round  trip.  Chicago  to  Omaha. 

4.  One  dally  round  trip,  Omaha  to  Watertown. 
September  20.  Grand  Island.  Nebr..  embraced  for  service. 
October  15.  Slight  schedule  changes. 

November  1.  Slight  schedules  changes. 
November   7.  Slight   schedule   changes. 
December  17.  Service  of  AM.  18  as  foUows: 
Several  trips  discontinued. 

1.  Three  dally  round  trips.  Chicago  to  Oakland. 

2.  One  dally  round  trip,  Omaha  to  Watertown. 

A.M.     19 

1926 
Advertisement   by  Postmaster   General   New.   December   23.   for 
■ervlce.  New  York.  N.T..  via  Philadelphia,  Washington.  Richmond, 
and  Greensboro,  N.C..  to  Atlanta.  Ga..  distance  773  miles. 

1927 
February  28.  Contract  awarded  to  Pltcalm  AvlaUon.  Inc.,  at  rate 
of  $3  per  pound. 

192S 

Spartanburg  embraced  for  service.  May  1. 

1929 
Baltimore  embraced  for  service,  May  6. 

1930 

Charlotte  embraced  for  service.  April  1. 

Greenville  embraced  for  service,  August  20. 

Name  of  company  changed  to  Eastern  Air  Transport,  Inc. — Jan- 
uary 18. 

November  7.  Contract  exchanged  for  route  certificate  which  ex- 
pires April  5.   1936.  service  as  follows: 

1.  One  trip,  providing  25  cubic  feet  for  400  pounds.  New  Tork 
to  Atlanta,  daily  except  Sunday  and  holidays,  at  rate  at  B&^^ 
cents  per  mile. 

2.  One  trip,  providing  25  cubic  feet  for  400  pounds.  New  York  to 
Atlanta,  dally,  at  rate  of  72  Vs  cents  per  mile. 

3.  One  trip,  providing  47  cubic  feet  for  750  potinds,  New  York 
to  Atlanta,  dally,  at  rate  of  97 S  cents  per  mile. 

4.  One  trip,  providing  47  cubic  feet  for  750  po\inds,  Atlanta  to 
New  York,  dally,  at  rate  of  974  cenU  per  mile. 

5.  One  trip,  providing  47  cubic  feet  for  750  poimds,  Atlanta  to 
New  York,  dally,  at  rate  of  97 >i  cents  per  mile. 

6.  One  trip,  providing  20  cubic  feet  for  400  potinds.  departing 
from  Washington,  dally  except  Sunday  and  holidays,  at  rate  of 
84  V^  cents  per  mile. 

A<l(Utk>nal  schsdulss  added  after  passage  of  Watres  Act. 

1.  One  round  trip  dally.  New  York  to  JacksonvUls  (added  art«r 
consolidation  with  AU.  2A). 

a.  One  round  trip  dally.  New  York  to  Atlanta. 

8.  One  round  trip  dally.  Atlanta  to  Miami  (added  after  con- 
solidation with  AM.  25). 

4.  One  Rmnd  trip  dally.  Dajrtona  Bsach  to  St.  Petersburg  (same 
as  above). 

H31 

A.U.  18  consolidated  with  A.U.  25.  April  1. 

Line  extended  to  Raleigh.  Florence,  Charleston,  and  Savannah 
from  Richmond,  April  1. 
Line  extended  to  Atlantic  City  from  New  York,  July  10. 
Line  extended  from  Washington  to  Atlantic  City.  July  30. 
Line  extended  from  Philadelphia  to  Atlantic  City.  July  19. 
Philadelphia-Atlantic  City  extension  discontinued  September  15. 
Washington-Atlantic  City  extension  discontinued  September  80. 

1932 

June  1.  Service  on  one  round  trip  between  Richmond  and  Atlanta 
omitted. 

June  1.  Service  on  one  round  trip  between  Jacksonville  and 
Miami  omitted. 

July  15.  Schedule  changes,  service  between  Atlantic  City  and 
New  York  evidently  In  effect  although  date  of  starting  not  known. 

September  1.  Schedule  changes. 


October  1.  Schedule  changes  between   New  York   and   Atlantic 

C  tv 
December   1.  Camden,   S.C.   Columbia,   S.C.   and   Augusta.   Ga.. 

embraced  for  service  from  Charlotte. 

1933 

February  10.  Schedule  changes  between  Atlanta  and  Jacksonville. 

March  20.  General  schedule  changes  over  entire  line. 

July  1    Schedule  changes  between  Atlantic  City  and  New  York. 

July  9    Schedule  changes  between  New  York  and  Atlantic  City. 

August  1    Schedule  changes  between  New  York  and  Atlantic  City. 

September  5.  New  York  to  Atlantic  City  service  discontinued. 

September  5.  Daytona  Beach   to   St.   Petersburg   service   discon- 
tinued;   one    trip    only. 

September  9.  Charlotte  to  Augusta  service  suspended. 

September  9.  Service  on  A.M.  19  as  follows: 

1.  One  daily  round  trip,  Jacksonville  to  New  York. 

2.  Two  dally  round  trips,  Atlanta  to  New  York, 

3.  One  dally  round  trip,  Miami  to  New  York. 

4.  One  dally  round  trip,  Jacksonville  to  Miami. 

5.  Two  daily  round  trips,  Atlanta  to  Jacksonville. 

6.  One  daily  round  trip,  Daytona  Beach  to  St.  Petersburg. 
October  15.  Service  on  A.M.  19  as  follows: 

1.  Two  dally  round  trips.  New  York  to  Miami. 

2.  Two  daily  round  trips,  New  York  to  Atlanta. 

3.  One  daily,  except  Sunday,  round  trip,  New  York  to  Wash- 
ington. 

4.  Two  dally  round  trips,  Atlanta  to  Jacksonville. 

5.  One  dally.  ro\uid  trip.  Daytona  Beach  to  St.  Petersburg. 

A.M.  20 

1927 
Advertisement  by  Postmaster  General  New,  June  15.  for  service 
Albany,    N.Y..    via   Schenectady,    Syracuse,    Rochester,    Buffalo    to 
qieveland.  Ohio;  452  miles. 

Contract  awarded  to  Colonial  Western  Airways,  Inc.,  August 
Sf2,  at  rate  of  $1.11  per  pound. 

1928 
Utlca.  N.Y..  embraced  for  service  June  1. 

1929 
Rome,  N.Y..  embraced  for  service  January  7. 

1930 
October  21.  contract  exchanged  for  route  certificate  which  ex- 
]^lres  April  5,  1936,  and  service  as  follows: 

1.  One  trip,  providing  25  cubic  feet  for  400  pounds,  daily  except 
^unday.  Cleveland  to  Albany  at  rate  of  85 '2  cents  per  mile. 

2.  One  trip,  providing  25  cubic  feet  for  400  pounds,  daily  except 
^unday,  Albany  to  Cleveland  at  rate  of  85  >  2  cents  per  mile. 

One  round  trip  added  New  York  to  Cleveland  after  passage  of 
'Watres  Act. 

1931 

AM.  16  and  A.M.  20  consolidated  by  order  of  Poet  Offlce  Depart- 
i^ent,  May  15,  and  known  hereafter  at  A.M.  20. 

May  15.  contract  sublet  to  American  Airways,  Inc. 

Line  extended  from  Albany  to  New  York,  N.Y..  August  1. 

Line  extended  from  Louisville  to  Memphis.  Little  Rock,  Texar- 
itana,  Dallas,  and  Fort  Worth.  June  15.  with  one  round  trip  dally 
^t  rate  of  54>/3  cents  per  mile. 

1932 

May  25.  schedule  changes  between  New  York  and  Cleveland. 
June  15.  schedule  changes  between  Albany  and  Cleveland. 

1933 
February  10.  service  on  A.M.  20  as  follows  on  Cleveland  to  Fort 
Worth  route: 

1.  Two  round  trips  dally.  Cleveland  to  Fort  Worth. 

2.  One  round  trip  daily.  Cleveland  to  Louisville. 
February  10.  schedule  change  between  Albany  and  Cleveland. 
February  12.  AM.  20  extended  from  Albany  to  Boston  via  Spring" 

4eld  and  two  round  tripe  per  day  Inaugurated. 

April  20.  changes  In  schedule  between  Louisville  and  Cleveland. 

June  11.  Schedule  changes  between  New  York,  Cleveland,  and 
loeton. 

July  0.  General  schedule  changes. 

September  10.  One  trip  between  Cleveland  and  Loulsvllls  dls« 
^ntlnued. 

October  1.  Akron  omitted  from  AM.  20. 

October  1.  Dally  service  between  Boston  and  Albany  changed 
o  dally  except  Synday  and  holidays. 

October  27.  Schedule  change  between  Boston  and  Cleveland. 

November  7,  Schedule  change  between  Cleveland  and  Colum- 

)US. 

A,M,  at 

^  1927 

Advertisement  by  Postmaster  General  New.  June  15.  for  service 
Dallas  to  Houston  to  Galveston.  Tex..  283  miles. 

October  8.  Contract  awarded  to  Seth  W.  Barwlse  at  rate  of 
;2.89  per  pound. 

1928 

Janviary  31.  Contract  sublet  to  Texas  Air  Transport,  Inc. 

March  5.  Waco,  Tex.,  embraced  for  service. 

1930 

Contract  exchanged  for  route  certificate  November  7.  which  ex- 
>lree  April  5,  1986;  mileage  changed  to  333  miles  and  service  as 
ollows: 
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1.  One  trip,  providing  12.5  cubic  feet  for  200  pounds  and  two 
passengers,  dally,  from  Waco  to  Galveston,  at  rate  of  61  cents  per 
mile. 

2.  One  trip,  providing  12.5  cubic  feet  for  200  pounds  and  two 
passengers,  daily,  from  Galveston  to  Waco,  rate  of  61  cents  per 
mile. 

Route  is  stated  from  E>allas  to  Galveston,  however,  for  operating 
convenience  space  mileage  authorized  from  Waco. 

1932 
•AM.  21  absorbed  by  American  Airways. 

1933 
July  9.  Changes  in  schedule,  Dallas  to  Galveston. 
October  1.  Changes  in  schedule.  Fort  Worth  to  Galveston. 
October  1.  Service  between  Dallas  and  Port  Worth  discontinued. 

A.M.  22 
1927 

Advertisement  by  Postmaster  General  New,  June  15.  for  service. 
Dallas  (via  Waco.  Austin,  and  San  Antonio)  to  Laredo.  Tex..  417 
miles.  Advertisement  states  Dallas  to  Laredo,  but  also  states 
service  to  Laredo  will  not  be  established  untU  after  service  between 
Dallas  and  San  Antonio  is  established. 

August  17.  Contract  awarded  to  Seth  W.  Barwlse.  at  rate  of 
$2.89  per  pound. 

1928 
Contract  sublet  to  Texas  Air  Transport,  Inc.,  January  81. 

1929 
Laredo  taken  off  route  and  Brownsville  added  March  9. 

1930 

November  7.  Contract  exchanged  for  route  certificate,  which 
expires  April  5,  1986;  distance,  547  miles;  Dallas  to  Brownsville, 
service  as  follows: 

1.  One  trip,  providing  25  cubic  feet  for  400  pounds  and  two  pas- 
sengers, dally,  Dallas  to  Brownsville,  at  rate  of  71  cents  per  mUe. 

2.  One  trip,  providing  25  cubic  feet  for  400  pounds  and  two  pas- 
sengers, dally,  Brownsville  to  Dallas,  at  rate  of  71  cents  per  mile. 

1932 

A.M.  22  absorbed  by  American  Airways.  Inc. 

June  1.  Corpus  Christi,  Tex.,  embraced  for  service. 

1933 

February  10.  Change  in  schedule,  Dallas  to  Brownsville. 
July  9.  Change  in  schedule.  Dallas  to  Waco. 

A.M.    23 

1927 

July  18.  Postmaster  General  New  advertised  for  service  from 
Atlanta  via  Birmingham  to  New  Orleans,  478  miles. 

September  20.  Contract  let  to  St.  Tanunany  Gulf  Coast  Airways, 
Inc.,  at  rate  of  $1.75  per  pound. 

1929 

Name  changed  to  Gulf  Coast  Airways.  Inc..  September  23. 

1930 

November  7.  Contract  exchanged  for  route  certificate  which  ex- 
pires April  5.  1936;  mileage  changed  to  488  miles,  service  as  follows : 

1.  One  trip,  providing  25  cubic  feet  for  400  pounds,  dally,  Atlanta 
to  New  Orleans,  at  rate  of  85  |j  cents  per  mile. 

2.  One  trip,  providing  25  cubic  feet  for  400  pounds,  dally.  New 
Orleans  to  Atlanta,  at  rate  of  70 >4  cents  per  mile. 

1931 
Contract  sublet  to  American  Airways,  Inc.,  October  5. 

1933 
Change  in  schedule  Atlanta  to  New  Orleans.  June  4. 
Change  in  schedule  Atlanta  to  New  Orleans,  October  15. 

A.M.    S4 

1927 

July  21.  Postmaster  Oeneral  New  advertised  for  service,  Chicago, 
via  Indianapolis,  to  Cincinnati,  Ohio,  370  miles. 

November  17.  Contract  awarded  to  Bmbry-Riddle  Co.  at  rate 
of  $1.47  per  pound. 

1830 

November  7.  Contract  exchange  for  route  certificate  which  ex- 

f>lres  April  S.  1636,  mileage  changed  to  274  miles,  service  as  fol- 
ows: 

1.  One  trip,  providing  13. S  cubic  feet  for  300  pouncU  and  six 
passengers,  daily,  Chicago  to  Cincinnati,  at  rate  ol  92\i  cents  per 
mile, 

3.  One  trip,  providing  12.8  cubic  feet  for  200  pounds,  no  passen- 
gers, daily,  Chicago  to  Cincinnati,  at  rate  of  74 <^   cents  per  mile. 

3.  One  trip,  providing  12.5  cubic  feet  for  200  pounds,  no  passen- 
gers, daily.  Cincinnati  to  Chicago,  at  rate  of  74>4  cents  per  mile. 

4.  One  trip,  providing  12.5  cubic  feet  for  200  pounds  and  six 
passengers,  daily,  Cincinnati  to  Chicago,  at  rate  of  77^  cents  per 
mile. 

1932 

AM.  24  abaort>ed  by  American  Airways.  Inc. 

1933 

June  11.  Changes  In  schedule  of  one  trip.  Chicago  to  Cincinnati, 
October  1.  One  round  trip,  CThlcago  to  Cincinnati,  dally,  changed 
to  dally  except  Sunday  and  holidajrs. 


Ajf.  sa 

1927 

October  18.  Postmaster  General  New  advertised  for  service,  At- 
lanta via  Jacksonville  to  Miami.  605  miles. 

November  27.  Contract  awarded  to  Pltcalm  Aviation.  Inc.,  at 
rate  of  $1.46  per  pound. 

1929 

March  1.  Macon.  Ga.,  and  Daytona  Beach.  Fla.,  embraced  for 
service. 

December  14.  Line  extended  from  Daytona  Beach  to  St.  Peters- 
bxirg.  Fla. 

1930 

January  27.  Name  changed  to  Eastern  Air  Transport,  Inc. 

November  7.  Contract  exchanged  for  route  certificate  which  ex- 
pires AprU  5.  1936,  and  mileage  changed  to  777  miles.  Service  as 
f  ollows : 

1.  One  trip,  providing  47  cubic  feet  for  750  poiuids,  dally,  Atlanta 
to  Miami,  at  rate  of  93  cents  per  mile. 

2.  One  trip,  providing  47  cubic  feet  for  750  pounds,  daily,  Miami 
to  Atlanta,  at  rate  of  93  cents  per  mile. 

3.  One  trip  providing  12.5  cubic  feet  for  200  poimds,  daUy, 
Daytona  Beach  to  St.  Petersburg,  at  rate  of  56  cents  per  mile. 

4.  One  trip,  providing  12.5  cubic  feet  for  200  pounds-^  dally,  St. 
Petersbtirg  to  DaytonJa  Beach,  at  rate  of  56  cents  per  mile. 

1931 

February  9.  West  Palm  Beach  embraced  for  service. 
April  1.  AJif.  19  and  AJiC.  25  consoUdated  and  known  hereafter 
as  "A.M.  19." 

AMI.    S« 

1927 
October  27.  Advertisement  by  Postmaster  General  New  for  serv- 
ice, Great  Falls,  Mont.,  via  Helena,  Butte,  and  Pocatello,  to  Salt 
Lake  City,  493  mUes. 

December  30.  Contract  awarded  to  Alfred  Frank  at  rate  ol  $2.47  ^ 
per  pound. 

I92t 
Augtist  6.  Contract  sublet  to  National  Park  Airways,  Inc. 
August  1.  Ogden  embraced  for  service. 

1950 

July  29.  Contract  exchanged  for  route  certificate  which  expiree 
AprU  5,  1936,  and  mileage  changed  to  509;  service  as  follows: 

1.  One  trip,  providing  12.5  cubic  feet  for  200  pounds,  and  six 
passengers,  daily,  departing  from  Great  Falls,  at  rate  of  61  cents 
per  mile. 

2.  One  trip,  providing  12.5  cubic  feet  for  200  pounds,  and  six 
p>assengers,  dally,  departing  from  Salt  Lake,  at  rate  of  76  cents 
per  mile. 

3.  One  trip,  providing  12.5  cubic  feet  for  300  pounds,  and  two 
passengers  dally,  departing  from  Pocatello,  at  rate  of  74  V^  cents 
per  mile. 

4.  One  trip,  providing  12.5  cubic  feet  for  200  pounds,  and  two 
passengers  dally,  departing  from  Salt  Lake,  at  rate  of  59^  cents 
per  mile. 

5.  One  trip,  providing  12.5  cubic  feet  for  200  pounds,  and  six 
passengers  dally,  departing  from  Great  Falls,  at  the  rate  of  01 
cents  ijer  mile. 

6.  One  trip,  providing  12JS  cubic  feet  for  200  pounds,  and  six 
passengers,  dally,  departing  from  Butte,  at  rate  of  61  cents  per 
mile. 

One  round  trip  added.  Great  PaUs  to  Pocatello.  after  passage  of 
Watres  Act. 

1932 

October  1.  Changes  in  schedtUe  between  Oreat  Falls  and  Salt 
Lake. 

November  1.  Changes  In  echedule  between  Salt  Lake  and  Oreat 
Palls. 

X9S3 

April  1.  Changes  in  schedule  between  Oreat  Falls  and  Salt  Lake. 
July  16.  Changes  in  schedule  between  Salt  Lake  and  Oreat  FaUa. 
September  26.  Service  on  AJI.  80  as  follows: 
1.  One  dally  round  trip,  Oreat  Falls  to  Salt  Lake, 
a.  One  dally  round  trip,  except  Sunday  and  hoUdan.  Ortat  Falls 
to  Salt  Uke. 

1924 
Ohanges  in  schedule  January  It. 

A.M.  ST 

1929 

February  20.  Advertisement  by  Postmaator  Oeneral  New  for 
service,  Bay  City,  Mich^  via  Siymaw,  Flint.  lAnslnc,  Kalamaaoo. 
Pontlac,  Detroit,  Ann  Arbor,  Jaclcson.  Battle  Creek,  Muskegon* 
Grand  Rapids,  and  South  Bend,  to  Chioago.  584  miles. 

May  6.  Contract  awarded  to  Thompson  Aeronautical  Cerpor»- 
tion,  at  rate  of  89  cents  per  pound. 

November  27.  Line  not  extended  to  Pontlao  and  Flint  until 
this  date. 

1929 

April  1.  Line  extended  to  Toledo  and  Cleveland. 

1930 
March  5.  Mlshlwaka  embraced  for  service. 
December  6.  Line  extended  to  Fort  Wayne. 
June  16.  Line  extended  to  Pootiao  and  Muskegon. 


\ 
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Aueuat  1.  Contract  exchanged  for  route  certificate  which  ex- 
plrerAprll  5.   1936.  mileage  changed  to  838  miles,  and  service  as 

'°l°One  trip,  providing  12  5  cubic  feet  for  200  pounds^  and  ac- 
commodations for  two  passengers  departing  from  Bay  City,  dally 
exceot  Sunday  and  holidays,  m  rate  of  61  cents  per  mile. 

2  "one  trip  providing  12  5  cubic  feet  for  200  pounds,  and  ac- 
commodations for  two  passengers,  departing  from  Pontlac.  daUy 
except  Sunday  and  holidays,  at  rate  of  61  cents  per  mile. 

3  One  trip,  providing  12  5  cubic  feet  for  200  pounds,  and  ac- 
commodations for  two  passengers,  departing  from  Muskegon,  dally 
except  Sxmday  and  holidays,  at  rate  of  61  cents  per  mile. 


4  One  trip."  providingJlS  cubic  feet  for  400  pounds,  no  passen- 
gers, departing  from  oPveland.  dally,  at  rate  of  84  »^   cents  per 

5  One  trip,  providing  12  5  cubic  feet  for  200  pounds,  and  m- 
commodatlons  for  two  passengers,  departing  from  Kalamazoo.  daUy 
except  Sunday  and  holidays,  at  rate  of  61  cents  per  mile. 

«.  One  trip,  providing  12  5  cubic  feet  for  200  pounds,  and  ac^'ni- 
modatlons  for  two  passengers,  departing  from  Kalamazoo,  dally 
except  Sunday  and  holidays,  at  rate  of  61  cente  per  mUe. 

7  One  trip,  providing  12.5  cubic  feet  for  200  pounds,  and 
accommodations  for  two  passengers,  departing  from  Kalamazoo. 
daUy.  except  Sunday  and  holidays,  at  rate  ot  61  cents  per  mile. 

8.  One  trip,  providing  25  cubic  feet  for  400  pounds,  departing 
from  Bay  City,  daily,  at  rate  of  84 U^  cents  per  mile. 

9  One  trip  providing  25  cubic  feet  for  400  pounds,  no  pasaen- 
gers  departing  from  Chicago.  daUy.  at  rate  of  82^  centa  per  mile. 

10.  One  trip,  providing  12  5  cubic  feet  for  200  poxinds.  and  ac- 
commodations for  six  passengers,  departing  from  Cleveland,  dally. 
except  Sunday  and  holidays,  at  rate  of  66",   c^nts  per  mlle^ 

11  One  trip,  providing  12.5  cubic  feet  for  200  pounds,  and  ac- 
commodations for  six  passengers,  departing  from  Detroit.  daUy. 
except  Simday  and  holidays,  at  rate  of  MVi  cents  per  mUe. 

13  One  trip,  providing  12.5  cubic  feet  for  200  pounds,  departing 
from  Pontlac.  daUy.  except  Sunday  and  holidays,  at  rate  of  59  Vi 
cents  per  mile.  ^  ^  ^ 

13  One  trip,  providing  12.5  cubic  feet  for  200  pounds,  and  ac- 
commodatlona  for  six  paasengers.  departing  from  Detroit,  dally. 
«xei>pt  Sunday  and  holidays,  at  rate  of  66V^   cenU  per  mile. 

14.  One  trip,  providing  12.5  cubic  feet  for  200  pounds,  no  pas- 
■eng'srs.  departing  from  Pontlac.  dally,  except  Sunday  and  holidays, 
at  rate  of  59 'i  cent  J  per  mlie. 

15.  One  trip,  providing  12.5  cubic  feet  for  200  pounds,  and  ac- 
commodations for  bix  passengers,  departing  from  Detroit.  daUy. 
except  Sunday  and  holidays,  at  rate  of  86 '/i  cents  per  mile. 

19.  One  trip,  providing  12.5  cubic  feet  for  200  povmds.  no  pas- 
sengers, departing  from  Muskegon,  dally,  except  Simday  and  holl- 
dar*.  at  rate  of  75 Vi  cents  per  mile. 

17.  One  trip,  providing  25  cubic  feet  for  400  pounds,  and  accom- 
modations for  two  passengers,  departing  from  Kalamazoo,  dally, 
except  Sunday  and  holidays,  at  rate  of  69  cents  per  mile. 

18.  One  trip,  providing  25  cubic  feet  for  400  pounds,  and  accom- 
modations for  two  passengers,  departing  from  Chicago,  dally,  ex- 
cept Sunday  and  holidays,  at  rate  of  69  cents  per  mile. 

The  following  additional  schedules  put  Into  effect  after  [Mtaaage 

of  Watres  Act:  ^    „     ^^ 

1.  One    trip.    Detroit    to    Chicago    via    Kalamazoo    and    South 

Bend. 

a.  Three  roxind  trlpa.  dally.  Cleveland  to  Detroit. 

3    Two  round  tripe,  dally.  Detroit  to  Chicago  (direct). 

December  31.  contract  sublet  to  Trans- American  Airlines  Cor- 
poration. 

1932 

May  25.  Changes  In  schedule.  Detroit  to  Chicago. 
August  1.  Changes  in  schedule.  Bay  City  to  Cleveland. 
September  15.  Changes  In  schedule.  Cleveland  to  Detroit. 
October  5.  Changes  In  schedule.  Cleveland  to  Detroit. 
October  20.  Changes  In  schedule.  Cleveland  to  Bay  City. 
October  30.  Changes  In  schedule.  Pontlac  to  Muskegon. 
October   31.  Two  round    trips    between   Cleveland    and   Detroit 
dtoeontlnued. 

1933 

February  9.  the  following  service  discontinued: 

1.  One  round  trip  dally,  except  Sunday  and  holidays.  Pontlac  to 
Musicegon. 

2.  One  round  trip  dally.  Pontlac  to  Bay  City. 

3.  One  round  trip  dally,  except  Sunday  and  holidays.  Fort 
Wayne  to  South  Bend. 

June  11.  General  schedule  changes. 

June  16.  Schedule  changes.  Pontlac  to  Cleveland. 

September  10.  Service  of  air  mall  27  restated  so  as  to  be  from 
Buffalo  via  certain  points  to  Chicago,  one  round  trip  dally  between 
Buffalo  and  Chicago. 

September  10  Service  Detroit  to  Columbus,  Ohio.  Kalamazoo  to 
Muskegon,  and  Kalamazoo  to  Bay  City  discontinued. 

September  14.  Change  in  schedule.  Cleveland  to  Detroit. 

October  1.  One  trip  dally.  Chicago  to  Detroit,  changed  to  dally, 
except  Sunday  and  holidays. 

October  1.  Toledo  omitted  as  stop  on  air  mall  27  and  1  round 
trip.  Detroit  to  Chicago,  made  gratuitous. 

October  27.  General  schedule  changes. 

December  1.  Service  of  AJ4.  27  as  follows: 

1.  One  rotind  trip  dally,  Detroit  to  Chicago. 

S.  Two  round  trips  dally.  B\i«falo  to  Chicago. 

S.  One  round  trip,  dally  except  Sunday  and  holidays,  Detroit  to 
Chicago. 


to 
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4.  One  round  trip,  dally  except  Sunday  and  holidays.  Cleveland 

5^ne 'Jound  trip,  daily  except  Sunday  and  holidays.  Cleveland 

Detroit.  ^  ^     ,^ 

6    One  round  trip  dally.  Cleveland  to  Detroit. 
December  11.  Schedule  change  in  Bay  City  to  Detroit  service. 

A.M.   28 

1928 
March  21.  Advertisement  by  Postmaster  General  New  for  service. 
St.  Louis  via  Kansas  Cltv  to  Omaha.  395  miles. 

May  9.  Contract  awarded  Robertson  Aircraft  Corporation  at  rate 
o|78%  cents  per  mile. 

1929 

October  1.  St.  Joseph,  Mo.,  embraced  for  service. 

1931 
April  29.  Contract  exchanged  for  route  certificate  which  expires 
Atril  5.  1938;  service  as  follows: 

1.  One  trip,  providing  12.5  cubic  feet  for  200  pounds,  daily,  from 
si.  Louis,  at  rate  of  57  cents  per  mile. 

2.  One  trip,  providing  12.5  cubic  feet  for  200  pounds,  daily  from 
St.  Louis,  at  rate  of  69  cents  per  mile. 

3.  One  trip,  providing  12.5  cubic  feet  for  200  pounds,  dally  from 
Ofcaaha,  at  rate  of  57  cents  per  mile. 

4.  One  trip,  prcvidlt.g  12  5  cubic  feet  for  200  pounds,  dally  from 
O^naha.  at  rate  of  54  cents  per  mile. 

April  20.  Contract  sublet  to  American  Airways. 
May  15.  AM,  28  consolidated  with  A.M.  30,  and  will  be  known 
a#  "A.M.  30  "  hereafter. 

A.M.    29 

1928 
March  20.  Advertisement  by  Postmaster  General   New   covering 
service.  New  Orleans  via  Houston  to  either  Brownsville,  San  An- 
tonio, or  Laredo;  dally  service,  one  trip  each  way. 

July  13.  Contract  awarded  St.  Tammany  Gulf  Coast  Airwaya. 
liic.  at  rate  of  tl  per  pound;  service  provided  only  New  Orleans 
t^  Beaumont  to  Houston. 

1929 

September  23.  Name  changed  to  Gulf  Coast  Airways,  Inc. 

1931 
March   27.  Contract  exchanged   for   route   certificate   which   ex- 
pjlres  April  6,  1936;  service  as  follows: 

1.  One  trip,  providing  12.5  cubic  feet  for  200  pounds,  dally, 
ftom  Hotiaton  to  New  Orleans,  at  rate  of  56  cents  per  mile. 

2.  One  trip,  providing  12.5  cubic  feet  for  200  pounds,  daily, 
f^om  Hotiston  to  New  Orleans,  at  rate  of  58  cents  per  mile. 

October  1.  Contract  sublet  to  American  Airways,  Inc. 

1932 
June  4.  Baton  Rouge  embraced  for  service. 

A.M.     30 

1928 
June   1.  Advertisement  by  Postmaster  General  New  for  service 
dhlcago.  111.,  via  Terra  Haute.  St.  Louis,  Evansvllle,  Nashville,  and 
qhattanooga,  to  Atlanta,  790  miles. 

September  17.  Contract  awarded  Interstate  Airlines,  Inc.,  at  rate 
cjf  78  cents  per  pound 

1930 

November  7.  Contract  exchanged  for  route  certificate  which 
ekpires  April  5.  1936;  service  as  follows: 

1.  One  trip,  providing  25  cubic  feet  for  400  pounds  daily,  depart- 
ing from  Chicago,  at  rate  of  85 '-i  cents  p>er  mile 

2.  One  trip,  providing  25  cubic  feet  for  400  pounds  dally,  depart- 
ihg    from    Atlanta,    at    rate    of    85 ij    cents    per    mile. 

3.  One  trip,  providing  12.5  cubic  feet  for  200  pounds  dally,  de- 
{iartlng  from  Atlanta,  also  two  passengers,  at  rate  of  62  cents 
jer  mile. 

4.  One  trip,  providing  12.5  cubic  feet  for  200  pounds  and  two 
jiaasengers  dally  from  Nashville,  at  rate  of  62  cents  per  mile. 

5.  One  trip,  providing  12  5  cubic  feet  for  200  pounds  dally,  de- 
parting from  St.  Louis,  at  rate  of  73  cents  per  mile. 

6.  One  trip,  providing  12.5  cubic  feet  for  200  pounds  daily,  de- 
parting  from   Evansvllle.    at   rate   of   73    cents   per    mile. 

1931 

April  20.  Contract  sublet  to  American  Airways,  Inc. 

May  15.  AM.  30  consolidated  with  A.M.  28  and  known  as  "AM. 
^  "  hereafter. 

June  5.  Line  extended  from  Kansas  City  to  Sallna  and  Denver. 

June  S.  Elxtenslon  of  line  between  Kansfis  City,  Sallna,  and 
4>enver  resublet  to  United  States  Airways,  Inc. 

1932 

June  16.  Additional  round  trip  authorized  between  Kansas  City 
4nd  Denver. 

August  15.  One  round  trip  between  Kansas  City  and  Denver 
discontinued. 

August  15.  Schedule  between  St.  Louis  and  Omaha  changed. 

September  21.  Schedule  between  St.  Loviis  and  Omaha  changed. 

November  4.  Schedule  between  St.  Louis  and  Omaha  changed. 

December  5.  Schedule  change  between  Denver  and  Kansas  City. 

1933 
February  10.  One  round  trip  between  St.  Louis  and  Omaha  and 
wtween  St.  Lotils  and  Kansas  discontinued. 


1934 
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February  10.  One  addtttonal  round  trip  autboriaed  between  Chi- 
cago and  Atlanta  and  between  St.  Lotils  and  Evansvllle. 

February  10.  One  round  trip  between  Atlanta  and  Nashville 
discontinued. 

April  10.  Schedule  change  between  Chicago  and  Atlanta. 

May   15.  Schedule  change   between  Kansas  City  and  Denver. 

June  11  and  12.  Schedule  change  between  Omaha  and  Kansas 
City. 

June  11.  Schedule  change  between  Chicago  and  Atlanta. 

July  9.  Schedule  change  between  Atlanta  and  Chicago. 

August  15.  Schedule  change  between  Kansas  City  and  Denver. 

Septemljer  9.  One  roxind  trip  between  St.  Louis  and  Evansvllle 
discontinued. 

October  1.  One  trip  between  St.  Louis  and  Evansvllle,  dally, 
changed  to  dally,  except  Monday  and  days  after  holidays. 

October  15.  Schedule  change  tietween  Chicago  and  Atlanta  on 
two  round  trips. 

November  6.  Schedule  change  between  Atlanta,  Chicago,  and  St. 
Ix>uls. 

December  17.  Schedule  change  between  Omstha  and  Elanaas  City. 

iUtf.  SI 

1929 

ContriM;t  calling  for  service  from  Chicago  Municipal  Airport  to  a 
ramp  opposite  the  Stevens  Hotel  in  Grant  Park.  Chicago,  111., 
awarded  June  1  to  Curtlss  Flying  Service  of  the  Middle  West,  Inc, 
only  bidder,  at  rate  of  $15  per  trip. 

September  30.  Service  discontinued. 

A.M.  32 

1929 

June  15.  Advertisement  by  Postmaster  General  Brown  for  service 
Pasco,  Wash.,  to  Spokane,  to  Portland,  to  Seattle,  490  miles,  two 
round  trips  per  day. 

September  28.  Contract  awarded  to  Varney  Air  Lines.  Inc..  at 
rate  oi  9  cents  per  pound. 

1930 

July  1.  AJti.  32  consolidated  with  A.M.  6  and  route  certificate 
covering  both  routes  Issued  May  3.  AM.  32  known  hereafter  as 
-A.M.  5." 

A.M.  33 

1930 

August  2.  Advrrttoement  by  Postmaster  General  Brown  for  serv- 
ice from  Atlanta,  Ga.,  via  Birmingham,  Dallas,  Fort  Worth,  El 
Paso,  and  points  In  New  Mexico  and  Arizona  to  Los  Angeles,  2,008 
miles. 

October  I.  Contract  awarded  Robertson  Aircraft  Corporation,  of 
Missouri,  and  Southwest  Air  Fast  ExfM-eae,  Inc.,  of  Delaware,  at 
rate  of  75  oent«  per  mile  plus  variables. 

1931 

June  15.  Line  extended  to  Memphis  and  New  Orleans,  one  round 
trip  per  day  furnishing  47  cubic  feet  for  423  pounds  at  rate  of 
80 14  cents  per  mile. 

June  SO.  Contract  sublet  to  American  Airways,  Inc. 

July  1.  Monroe  and  Abilene  embraced  for  service. 

August  1.  Line  extended  from  Fort  Worth  to  Amarillo  and  El 
Paso  to  Albuquerque,  one  round  trip  per  day,  at  rate  of  82  cents 
per  mile. 

1932 

June  15.  San  Diego  and  El  Centro  embraced  for  service  from 
Phoenix  and  additional  round  trip  between  Dallas  and  Los  An- 
geles authorized. 

August  10.  Schedule  change  between  Atlanta  and  Fort  Worth. 

September  21.  Schedule  change  between  Memphis  and  New  Or- 
leans. 

October  1.  Schedule  change  between  Atlanta  and  Port  Worth. 

1933 

February  10.  General  schedule  changes. 

May  28.  Service  between  Phoenix,  El  Centro,  and  San  Diego  dl«- 
eontlnued. 

June  12.  Schedule  change  between  Albuquerque  and  El  Paso. 

July  9.  Schedule  change  between  El  Paso  and  Albuquerque. 

July  9.  Schedule  change  between  Dallas  and  Amarillo. 

July  9.  Schedule  change  between  Dallas  and  Loe  Angeles. 

September  4  and  5.  Service  discontinued  between  Albuquerque 
and  El  Paso. 

October  1.  Daily  service  between  Port  Worth  and  Birmingham 
and  Memphis  and  New  Orleans  changed  to  daily  except  Sunday 
and  holidays. 

December  1.  Schedule  change  between  Loe  Angeles  and  Dallas. 

September  9.  Service  taetween  Dallas  and  Amarillo  discontinued. 

October  27.  Schedule  change  between  Dallas  and  Los  Angeles. 

November  7.  Schedule  change  between  Port  Worth  and  Los 
Angeles. 

November  18.    Meridian,  Miss.,  embraced  for  servloe. 

AJK.  S4 

1930 

August  2.  Postmaster  General  Brown  advertised  for  service,  New 
York,  N.Y.,  via  Philadelphia,  Pittsburgh.  Coliimbus.  Indianapolis. 
Bt.  Louis,  Kansas  City,  Amarillo  (or  from  St.  Louis  to  Tulsa  to 
Amarillo,  either  or  both  routes),  and  Att}uquerque  to  Los  An- 
geles, 2.559  miles. 

September  30.  Contract  awarded  to  Western  Atr  Express,  Inc., 
of  California,  and  Transcontinental  Air  Transport,  Inc.,  of  Dela- 
ware, at  97 1/2  percent  of  maximum  rate. 


OcMhet   34.  Gonlnct 
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November  1.  Schedule  cbange.  IiOB  Angeles  to  New  York. 
November    5.  Additional    round    trip    authorlaed    between 
York  and  Kansas  Ctty. 

1933 

Febrxiary   1.  AM.  34,  extended.  Oolumbus   via  Fort  Wayne  to 
Chicago. 

February  1.  AM.  34.  extended.  Loe  Angeles  to  San  Pranclaeo. 

February  10.  AddlUonal  round  trip  authorized.  8t.  Loula  to 
Kansas  City  and  Wichita  to  Kansaa  City. 

February  10.  AddlUonal  round  trip  authorlaed.  New  York  to 
Columbus. 

February  10.  Schedule  change  between  Kansas  Ctty  and  New 
York. 

March  15.  Oakland  made  a  stop  between  Loe  Angeles  and  San 
Francisco. 

March  15.  Schedule  change  between  St.  Louis  and  Amarillo,  and 
between  Kansas  City  and  Loe  Angeles. 

April  10.  Schedule  change  between  Wichita  and  Kansas  City. 

May  1.  Schedule  change  between  New  York  and  Columbtia. 

June  11.  Schedule  change  between  St.  Louis  and  Kansas  City  and 
between  Wichita  and  Kansas  City. 

June  15.  Schedule  change  between  Kaniw  City  and  Loa  Angrtea. 

July  1.  General  schedule  change  (night  passenger  service  be- 
tween Kansas  City  and  Los  Angelee  Inaugurated) . 

Augtist  20.  One-stop  express  service  Inaugurated  between  Kanwiw 
City  end  Los  Angeles. 

September  5.  Local  servloe  between  St.  Loata  and  Kaneaa  Clt^ 
and  between  Kansas  City  and  Wichita  dlacbntinued. 

November  1.  Schedule  changes  between  New  York  and  Chicago 
and  between  Loe  Angeles  and  San  Francisco. 

November  11.  Slk  City,  Okla..  emlirmced  for  aernce  on  St.  Lonls 
to  Amarillo  route. 

November  15.  Schedule  changes  between  New  York  and  ytinttT 
City. 

November  39.  Schedule  chanjee  iMtwaen  Kansae  City  and  Loa 
Angeles. 

Mr.  MOTT.    Mr.  Chairmaix  I  am  obliged  to  oppose  this 

bill.  I  have  come  to  the  ooodiirion  serfously  and  rather 
regretfully,  but  nevei  cheless  It  Is  my  conclusion,  and  although 
I  should  be  the  only  Member  of  the  House  to  vote  against 
the  bill,  I  intend  to  do  so.  I  want  to  state  briefly  and  as 
exactly  as  possible  the  grounds  of  my  opposition. 

Section  1  of  this  bill  enacts  into  legislative  law  the  Execu- 
tive order  of  the  President  made  on  February  9  requiring  the 
Army  to  fly  the  mail.  The  language  of  section  1  is  the 
identical  language,  word  tor  word,  of  the  Executive  order. 
Section  2  of  the  bill  transfers  from  the  Treasury  and  the 
Post  0£Sce  Departm^its  to  the  War  Department  so  much  of 
the  air  mail  funds  already  appropriated  as  may  be  necessary 
to  carry  out  the  provisions  of  section  1. 

In  view  of  the  dally  tragedies  since  February  1«,  tragedies 
whlrfi  we  know  must  Inevitably  continue  under  this  policy, 
I  am  opposed  to  requiring  the  Army  to  fly  the  mail  for 
another  single  day.  either  by  Eixecuthre  order  or  by  a  legis- 
lative act. 

I  am  opposed  to  the  EiEeeutlve  order  primarily  because 
there  was  no  necessity  for  it  commensurate  with  the  certain 
and  terriWe  death  toll  which  the  country's  greatest  aviation 
expert  declared  in  advance  wouid  follow  as  soon  as  the  order 
was  put  into  effect.  Understand  me,  I  am  not  talking  about 
the  order  canceling  the  air  mall  contracts.  I  am  talking 
about  the  Executive  order  directing  the  Army  to  fly  the 
mail. 

Eddie  Rlckenbacker  warned  the  country  publicly  what 
would  happen  if  this  order  were  put  Into  effect.  It  has 
happened,  and  It  will  continue  every  day  as  long  as  this 
order  Is  continued. 

It  cannot  be  otherwise.  Brave  and  heroic  as  the  Army 
pilots  are,  skilled  as  they  are  in  the  field  for  which  they  were 
trained,  they  cazmot  be  expected,  and  they  never  Should 
have  been  either  expected  or  allowed,  mudi  less  orttered.  to 
enter  upon  an  entirely  new  and  dangerous  field  of  endeavor, 
for  which  they  had  no  training,  and  In  which  all  their  brav- 
ery and  skill  and  patriotism  counted  for  nothing.  Even  if 
they  had  had  the  necessary  training,  they  still  could  not 
have  flown  the  mail  safely  In  Axraj  planes,  because  Army 
planes  were  not  equipped,  and  still  are  not  equipped  for  that 
purpose. 

In  view  of  what  we  all  know  now,  I  say  tiiere  was  no  jxis- 
tification,  on  the  ground  of  either  emea'geucy  or  necessity, 
to  order  out  the  Army  to  fly  the  mafl.    As  for  the  claim  of 
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emergency.  If  any  emergency  existed.  It  was  an  emergency 
tbat  was  made  by  act  of  the  President  on  the  same  day  he 
signed  the  Executive  order,  namely,  the  cancelation  of  the 
air  mail  contracts. 

I  desire  to  make  myself  perfectly  clear  on  this  point.  I 
am  not  arguing  now  that  the  cancelation  was  either  right 
or  wrong.  I  am  willing,  if  you  please,  for  the  sake  of  argu- 
ment, to  admit  that  the  cancelation  of  the  c(mtracts  was 
justified.  Even  so.  that  did  not  create  an  emergency  in  any 
legitimate  sense  of  that  word.  It  was  not  a  situation  caused 
by  war  or  by  an  act  of  Ood,  or  by  anything  over  which  the 
President  did  not  have  control.  It  was  a  situation  over 
which  the  President  had  full  and  complete  control  from  the 
beginning.  The  President  was  certainly  not  obliged  to  can- 
cel the  contracts  Immediately.  If  it  be  granted  that  he 
found  fraud  in  the  contracts,  there  was  still  nothing  to  hin- 
der him  from  deferring  their  cancelation  until  the  Post 
OfBcc  Committee  could  bring  in  the  bill  which  It  is  now  pre- 
paring at  his  suggestion  to  authorize  the  making  of  new 
contracts  with  private  air  mail  lines. 

Neither  was  there  any  Ja^tlflcatlon  for  this  order  on  the 
ground  of  necessity.  True,  the  air  mail  is  a  great  public 
convenience,  but  I  submit  that  the  sacrlAce  of  a  life  every 
day,  and  another  maimed  and  broken  body  every  day,  is  too 
great  a  price  to  pay  even  for  that  convenience.    [Applause.] 

Particularly  is  this  true  in  view  of  the  fact  that  the  ad- 
ministration does  not  Intend  that  the  flying  of  the  mall  by 
the  Army  shall  be  a  permanent  thing.  According  to  the  ad- 
ministration's plans,  this  sacrifice  of  lives  is  to  last  only 
for  such  length  of  time  as  may  be  required  to  make  new 
contracts  with  the  private  companies.  And  so  these  deaths 
are  not  to  be  charged  up  against  the  inevitable  risks  of 
pioneering  in  a  new  and  permanent  field  of  governmental 
activity.  Tae  sacrifices  made  and  to  be  made  of  these  young 
lives  is  admittedly  a  sacrifice  on  the  altar  of  temporary 
convenience  pending  the  resumption  of  private  air  mail 
contracts. 

Now.  Mr.  Chairman,  no  one.  so  far  as  I  am  aware,  denies 
these  facts.  No  one  contends  they  are  otherwise.  I  say  they 
should  have  been  known  at  the  time  the  Executive  order 
was  signed.  If  the  facts  were  known,  then  the  order  should 
not  have  been  made.  If  by  mistake  or  through  insufficient 
information  the  facts  were  not  known,  then  as  soon  as  they 
irere  discovered  the  Executive  order  should  have  been 
'canceled. 

But  not  only  has  the  Executive  order  not  been  canceled. 
hut  we  are  asked  here  to  put  our  stamp  of  approval  on  it. 
We  are  asked  to  give  it  legislative  sanction  and  support. 
We  are  asked  to  appropriate  money  for  its  past  and  future 
execution.  Why  should  we  do  by  legislative  act  what  the 
President  has  already  done  by  Executive  order?  Is  it  con- 
tended now  that  the  President  did  not  have  authority  to 
make  the  order  and  that  we  must  therefore  ratify  it?  If 
that  is  not  the  contention,  then  what  is  the  purpose  of  sec- 
tion 1  of  the  bill?  Is  it  contended  that  the  War  Department 
did  not  have  Jurisdiction  financially  to  carry  out  the  Presi- 
dent's order?  If  that  is  not  the  contention,  then  why  section 
2  of  the  bill? 

Mr.  Chairman,  the  bill,  in  my  opinion,  is  indefensible  on 
any  ground,  and  it  cannot  be  passed  without  doing  violence 
to  the  Judgment,  the  conscience,  and  the  legislative  re- 
sponsibility of  every  Member  who  votes  for  it.     [Applause.] 

I  do  not  know  how  others  may  feel  upon  this  point,  but 
as  far  as  I  myself  am  concerned  the  issue  is  entirely  clear. 
As  a  Member  of  Congress  I  had  nothing  to  do  with  the 
making  of  the  Executive  order  requiring  the  Army  to  fly 
the  maiL  That  was  beyond  my  Jiu-isdiction.  The  responsi- 
bility for  that  order  rested,  and  still  rests,  upon  the  Presi- 
dent of  the  United  States.  But  when  the  House  Committee 
on  the  Post  Office  brings  in  a  legislative  bill  and  through  it 
asks  me  to  vote  not  only  to  legalize  this  Executive  order  but 
to  give  it  a  new  term  of  life  and  to  furnlA  the  money  to 
make  its  provisions  effective,  then  the  Executive  order  does 
come  within  my  Jurisdiction.  I  have  said  that  I  believe 
the  making  of  the  Executive  order  requiring  the  Army  to 
fly  the  mail  was  wrong.  I  believe  the  President  himself, 
with  all  the  facts  he  now  has  before  him,  should  himwif 


cancel  that  order.  And  so  believing.  Mr.  Chairman,  as  a 
Member  of  the  legislative  branch  of  the  Gtovernment  I  must 
refuse  by  my  vote  either  to  sanction  the  Executive  order  or 
to  continue  its  existence.    I  vote  against  the  bill.    [Applause.! 

Mr,  KELLY  of  Pennsylvania.  Mr.  Chairman,  I  yield  5 
minutes  to  the  gentleman  from  Ohio  [Mr.  Hollister]. 

Mr.  HOLLISTER.  Mr.  Chairman.  I  have  yet  to  be  told 
the  purpose  of  this  bill.  If  the  authorities  had  the  right 
during  the  past  few  days  to  order  the  Army  to  carry  the  mail 
as  they  are  doing  it  today,  then  what  is  the  necessity  for  a 
bill  giving  further  authority  unless  it  is  a  desire  to  have 
someone  else  share  the  responsibility  for  the  blunder  which 
has  been  made?  If  there  was  no  such  authority,  then  the 
action  of  the  Postmaster  General  in  canceling  the  existing 
air  mail  contracts  and  the  action  of  the  President  In  order- 
ing the  Army  to  take  over  this  work  Is  a  typical  example  of 
that  hysteria  and  bureaucratic  arrogance  which  has  become 
so  prevalent  the  last  few  months,  and  which  Is  unfortunately 
Inci-easlng. 

Hysteria  may  be  Justified  In  time  of  war.  We  all  know 
that  In  the  heat  of  battle,  people  may  lose  their  heads.  We 
all  know  that  on  many  occasions  men  have  been  sacrificed 
in  confilct,  sometimes  to  good  purpose  and  sometimes  for 
lost  and  hopeless  causes.  We  have  heard  how  Kcenan 
charged  at  Chancellorsvllle,  sacrificing  his  men  to  save  the 
Union  Army,  We  have  heard  how  Pickett  was  ordered  up 
the  long  slope  at  Gettysburg  on  the  last  day  of  battle  in  an 
almost  hopeless  attempt  to  save  the  cause  of  the  Confed- 
eracy. Those  sacrifices  may  be  justified,  but  what  is  the 
Justification  for  similar  sacrifices  in  time  of  peace? 

Was  there  anything  in  these  air  contracts  which  made  it  a 
matter  of  life  and  death  that  they  be  canceled  at  once? 
What  was  the  motive  which  impelled  the  Postmaster  Gen- 
eral to  act  so  precipitously  when  one  would  have  thought 
that  he  would  have  followed  the  American  idea  of  justice 
and  at  least  given  the  other  side  a  chance  to  be  heard? 
A  short  delay  for  this  purpose  would  have  enabled  the  Army 
to  prepare  itself  better  to  take  things  over  if  they  should  be 
compelled  to  do  so.  It  might  have  enabled  the  Postmaster 
General  to  work  out  a  new  arrangement  with  some  of  the 
air  transportation  companies.  It  would  certainly  have  per- 
mitted the  careful  preparation  of  proper  legislation  to  pre- 
cede the  action  which  it  was  calculated  to  authorize  rather 
than  to  follow  such  action — the  method  we  are  adopting 
today. 

Was  it  the  intention  of  this  su-bitrary  order  to  save  money 
for  the  Government?  We  have  been  told  that  the  equip- 
ment wrecked  in  a  week  of  fisdng  was  valued  at  $170,000, 
considerably  more  than  any  possible  saving  over  the  can- 
celed contracts;  but  even  if  money  had  been  saved  in  this 
way,  is  there  any  cash  value  that  we  can  put  on  the  lives  of 
the  six  officers  who  have  gone  to  their  death,  ordered  out  in 
dead  of  winter  over  terrain  of  which  they  had  insufficient 
knowledge,  and  in  equipment  which  was  admittedly  Inade- 
quate for  the  purpose? 

There  is  no  justification  for  such  action,  and  the  man  or 
men  who  are  to  blame  for  the  giving  of  the  order  must 
accept  the  responsibility.  When  blunders  of  this  kind  are 
made,  there  should  be  no  attempt  to  divide  responsibility, 
and  no  attempt  to  cover  up  the  results.  On  the  other  hand, 
there  should  be  quick  and  frank  confession  of  fault,  and 
every  attempt  should  be  made  to  rectify  the  situation  as 
soon  as  possible.  Let  us  not  continue  to  open  our  news- 
papers every  morning  to  find  that  more  brave  young  men 
have  died  in  a  vain  attempt  to  perform  their  duty,  that  more 
still  have  been  injured,  and  that  more  equipment  has  been 
destroyed,  all  because  of  the  blunder  of  someone  in  authority. 

You  all  know  the  story  of  the  charge  of  the  Light  Brigade 
at  Balaclava,  how  600  British  cavalry  charged  a  Russian 
army  and  were  practically  annihilated  by  the  Russian  artil- 
lery. Many  of  you.  perhaps,  have  memorized  the  Immortal 
lines  of  Tennjrson  concerning  that  charge: 

Was  there  a  man  dlsmay'd? 
Not  tho*  the  soldier  knew 
Bomeone  had  blunder'd. 
Theirs  not  to  make  reply. 
Theirs  not  to  reason  why. 
Theirs  but  to  do  and  die. 
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With  that  high  spirit  the  yotmgr  men  of  our  Army  went 
out  to  do  their  duty,  and  some  of  them  went  to  their  death. 
I  say.  the  more  honor  to  them.  But.  oh.  the  tragic  folly 
of  the  order  that  caused  such  uimecessary  sacrifice!  [Ap- 
plause.] 

Mr.  KELLY  of  Pennsylvania.  Mr.  Chairman.  I  yield  6 
minutes  to  the  gentlewoman  from  Massachusetts  [Mrs. 
Rogers]. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  Colonel 
Lindbergh  was  criticized  when  he  asked  for  Justice.  Surely 
Colonel  Lindbergh  needs  no  vindication.  Hla  contribution 
to  aviation  is  known  and  admired  throughout  the  entire 
world.  AH  he  asked  was  that  the  commercial  lines  be  given 
ft  hearing  before  the  cancelation  of  the  air-mail  contracts. 
Was  that  asking  much?  The  lowest,  meanest  criminal  In  the 
United  States  is  not  convicted  without  a  hearing.  Can  ft 
man  be  justLv  accused  of  wanting  publicity  when  in  his  heart 
he  miut  believe  that  his  little  boy  would  b«  alive  today  but 
lor  publicity? 

Mr.  Chairman,  it  Is  very  dlfllcult  not  to  speak  with  the 
greatest  possible  bitterness  about  the  perpetration  of  this 
unspeakable  thing— the  destruction  of  human  Ufe  and 
property.  Why  was  it  done?  Was  It  to  make  a  Parley 
holiday?  Was  it  done  to  discredit  the  former  administra- 
tion? The  discredit  was  not  there.  It  will  be  written  In 
red.  written  In  blood  across  the  record  of  this  administra- 
tion, and  will  never  be  eradicated. 

I  don't  know  how  many  Members  of  the  House  have 
flown.  Personally  I  have  flown  from  coast  to  coast  in 
commercial  planes.  I  have  seen  the  splendid  equipment  of 
those  planes  and  of  their  landing  stations.  One  of  my  trips 
was  on  account  of  very  serious  illness  of  a  near  relative, 
and  I  know  what  it  means  in  a  case  of  that  kind. 

I  know  what  it  means  to  the  people  of  my  district  who 
have  business,  commercial  contracts  involving  the  saving  of 
millions  of  dollars  through  having  their  mails  safely  and 
quickly  carried.  I  know  the  hardships  caused  by  the  crippled 
passenger  service  of  the  commercial  planes  as  a  result  of  the 
cancelation  of  air  mail  contracts.  I  have  traveled  north  and 
south,  east  and  west,  in  the  open  cockpits  of  Army  planes, 
in  the  inspection  of  hospitals.  I  have  flown  in  the  snow, 
I  have  flown  in  fog,  winter  and  summer,  with  thunder- 
storms in  the  offing,  with  our  Army  pilots.  They  are  not 
inefficient.  They  are  extremely  efficient.  They  have  been 
taught  how  to  fly  with  instruments,  but  how  can  they  fly 
when  they  do  not  have  the  proper  instruments  on  their 
planes?  How  can  they  know  the  weather  conditions  from 
hour  to  hour,  or  how  to  land  in  bad  weather  if  they  do  not 
have  the  radio  equipment;  and  these  planes  that  our  pilots 
are  now  using  do  not  have  proper  radio  equipment. 

Do  you  realize  that  in  the  past  year  only  7  commercial 
air  mail  pilots  have  lost  their  lives,  while  in  the  past  week 
6  of  our  Army  pilots  have  lost  their  lives.  There  have  been 
12  serious  accidents  besides,  involving  as  it  does,  over  $170,- 
000  in  material  in  planes  lost.  This  certainly  is  not  for 
ecorKwny.  You  know  that  many  erf  the  commercial  pilots 
had  years  and  years  of  training  before  flying  over  the  same 
route,  day  after  day,  day  after  day,  and  do  you  realize  that 
no  commercial  pilot  is  allowed  to  fly  his  mail  until  he  has 
had  40  hours  with  a  copilot?  What  a  contrast  to  the  Army 
pilots  who  must  fly  alone  through  the  2  worst  months  in 
the  year  on  air  routes  new  to  them.  Army  pilots  that  I  have 
known  and  respected  and  liked  and  who  are  extremely  able 
have  been  sent  to  their  death. 

I  cannot  stand  for  1  minute  listening  to  anyone  who 
says  that  they  are  ixot  efficient.  Is  it  easy  for  me  to  take  up 
a  paper  and  read  of  the  death  of  one  of  those  pilots  that  I 
have  known  and  flown  with?  Our  pilots  obey  orders;  they 
are  eager  to  go  throi«h,  if  they  possibly  can,  no  matter 
where  they  are  sent  or  imder  what  conditions  they  are  fly- 
ing. And  under  what  conditions  are  they  flying  at  the 
present  time?  Ordinarily  they  are  supposed  to  get  6  hours 
night  duty.  Many  of  you  have  flown  at  night  and  realize 
how  hard  it  is  on  the  eyes.  They  fly  6  hours  ordinarily  at 
night  with  2  days'  rest.  Now  they  are  night-flying  12  hours 
out  of  30.    Do  you  realize  that  Army  i>Qai»  who  are  &»  c(»- 


trol  at  the  air  fields  and  who  have  to  Issue  orders  to  the 
pilots  carrying  the  mail  have  had  to  go  sometimes  i8  hours 
without  sleep?  Is  it  hmnane?  Is  It  fair  to  allow  things  of 
that  sort  to  go  on?  The  Army  does  not  complain.  It  Is 
eager  to  serve,  but  I  ask  for  a  square  deal  in  this  matter. 
Mr.  Chairman.  I  do  not  see  how  I  can  vote  for  this  bin. 
It  would  seem  to  put  the  stamp  of  approval  on  nothing  but 
murder.  Is  the  administration  trying  to  get  out  from  under 
by  making  Congress  share  the  blame  for  an  unfair  act? 
Captain  Rlckenbacker  has  correctly  stated  it  is  legallacd 
murder  to  send  these  men  out  not  properly  equipped. 
Do  you  realize  that  In  1934  the  ftverage  flying  hours  per  pilot 
will  be  only  160  for  the  entire  yeftr?  Do  you  reftUce  our 
commercial  ftlr  mftll  pilots  ftverftge  from  76  to  100  houn  » 
month?  The  eommerclal  pilots  fly  over  the  sftme  routes 
so  often  that  they  know  whet  weather  conditions  they  wfU 
probably  have.  They  know  eintry  mountAin.  every  vftlley, 
every  possible  emergency  Iftndlng  field,  every,  farm— they 
know  every  bit  of  the  wfty.  They  fly  In  warm  iftbin  plftnea 
Often  they  have  copilots  with  them.  They  ere  not  ftUowed 
to  fly  too  long  at  a  time. 

They  have  every  modem  equipment  In  their  planes.  Onr 
Army  pilots  are  flying  only  open  planes  in  the  coldest  win- 
ter we  have  had  in  years.  Picture  them  managing  their 
maps,  their  controls,  their  radio,  and  their  navigation  with 
freezing  flngers.  While  Lieutenant  Hegenberger  and  other 
Army  pilots  taught  the  commercial  pilots  air  navigation,  as 
well  as  the  Army  flyers,  the  commercial  flyers  have  a  great 
advantage  over  the  Regular  Array  flyers,  because  they  have 
very  many  hours  more  to  practice  navigation  than  the  Army 
aviators.  The  public  may  not  know  the  difference,  but  the 
under-taker  does. 

I  cannot  vote  for  this  bill.  Mr.  Chairman.  It  is  putting 
the  stamp  of  approval  on  a  thing  that  is  terribly  wrong 
and  terribly  unjust.  [Applause.] 

The  CHAIRMAN.  The  time  of  the  lady  frmn  Massa- 
chusetts [Mrs.  Rogers]  has  expired. 

Mr.  KELLY  of  Permsylvania.  Mr.  Chairman,  I  yield  1 
minute  to  the  gentleman  from  New  Jersey  [Mr.  McLean]. 

Mr.  McLean.  Mr.  Chairman,  although  I  have  only  re- 
cently entered  this  body,  I  have  come  to  have  great  respect 
for  the  Chairman  of  the  Committee  on  the  Post  Ofllce  and 
Post  Roads  [Mr.  Mead]  and  for  the  gentleman  from  Penn- 
sylvania [Mr.  Kelly].  I  respect  their  sincerity  and  under 
ordinary  conditions  would  willingly  support  any  matter 
they  advocate,  but  I  am  constrained  to  oKxise  this  bill 
and  hope  to  have  an  opportunity  to  vote  against  it.  I  re- 
gard a  vote  in  favor  ot  this  measure  as  placing  the  stamp 
of  approval  on  all  that  has  happened  as  a  result  of  the 
cancelation  of  the  air  mall  contracts.     [Applause.] 

Mr.  Chairman.  I  win  vote  against  HR.  79<6.  the 
purpose  of  which  is  to  authorise  the  Postmaster  Gen- 
eral to  make  temporary  contracts  for  carrying  the  mails 
by  air  and  which  would  turn  over  to  him  such  airplanes, 
landing  fields,  pilots,  and  other  employees  and  equipment  of 
the  Army  of  the  United  States  as  may  be  needed  or  required 
for  the  transfer  oi  the  mail  tar  a  period  of  1  year  over 
routes  and  schedules  provided  by  him.  It  would  also  an-. 
thoriae  him  unlimitedly  to  make  payment  of  the  expenses  of 
conducting  the  Air  Service  by  providing  for  its  payment  out 
of  the  imexpended  balances  of  appropriation  already  m^t^p 
The  legislation  is  unnecessary.  A  vote  in  favor  of  the  Mil 
would  be  construed  as  a  vote  of  approval  ci  aB  that  has 
happened  In  connection  with  the  controvert  of  cancelation 
of  air  mail  contracts.  The  cancelation  of  theee  contracts 
and  the  carrying  <^  the  maU  hy  the  Air  Corps  of  the  Army 
were  midertaken  as  a  routine  departmental  matter,  and  it  is 
to  be  assumed  that  authority  In  law  existed  for  the  acUon 
taken.    It  was  so  announced. 

The  effort  now  is  to  have  CoBcrees  beeome  an  accessory 
after  the  fact  by  placing  its  stamp  of  approve  oa  all  tlsat 
has  been  done,  and  under  authortty  of  law  plaee  the  Army 
Air  Corps  under  a  new  general,  the  Postmaster  QeoienL 
The  effort  comes  too  late.  The  whole  propoettlon  was  oa- 
-dertaken  hastily  and  without  mature  deliberation  as  to 
conseviences.    Assuming  Vferytbkm  mM  cencerBixw  fraudu- 
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lent  *nd  illegal  contrmcti  to  be  true,  under  the  l«w  a  fraudu-  | 
lent  contract  Is  voidable  by  the  party  defrauded.  He  may 
cancel  the  contract  or  insist  upon  its  performance.  It 
would  have  been  more  semible  to  have  continued  the  well- 
established  and  efficient  air  service  pending  an  orderly  de- 
termination of  the  Oovemment's  rights  and  the  wisdom  of 
cancelation.  The  contracts  could  have  remained  In  force 
and  the  service  continued  pending  readvertising  for  bids 
and  substitution  of  other  carriers  for  those  who  shoxild  be 
eliminated  because  of  fraudulent  practices.  The  Oovem- 
ment's rights  would  not  have  been  prejudiced  had  this 
course  been  followed.  Also  it  woiild  have  prevented  the 
undertaking  of  an  entirely  new  activity  by  men  trained  for 
an  entirely  different  purpose,  inexperienced  in  commercial 
flying,  not  properly  equipped  at  the  most  difficult  time  of 
the  year  for  aviation  activities.  Six  human  lives  would  not 
have  been  sacrificed,  and  the  Government  would  have  been 
many  hundreds  of  thousands  of  dollars  better  off  in  planes 
and  equipment  that  have  been  destroyed,  which  it  could  ill 
afford  to  lose. 

This  act  delegates  to  the  Postmaster  General  for  the 
period  of  1  year  complete  control  of  the  Army  Air  Corps. 
It  places  all  money  available  for — 

Airplanes,  landing  fields,  pilots,  and  other  employees  and  equip- 
ment of  the  Army  of  the  United  States  as  may  be  needed  or 
required  for  the  trans|x>rtatlon  of  the  mall  during  such  i>erlod  by 
air  over  routes  and  schedules  prescribed  by  the  Postmaster  General. 

The  existing  situation  should  be  terminated  as  soon  as 
possible  and  the  Air  Corps  of  the  Army  returned  to  the  ac- 
tivities for  which  it  was  created.  I  yield  to  no  one  in  my 
admiration  for  the  Army  of  the  United  States.  Its  peace- 
time activities  in  advancing  the  general  welfare  command 
the  highest  admiration.  At  the  moment  its  activities  are 
extended  into  the  Civilian  Conservation  Corps,  the  Public 
Works  Administration,  the  Teimessee  Valley  Authority,  and 
many  other  recovery  projects,  and  now,  through  hasty  con- 
sideration, the  Air  Corps  must  carry  the  mail.  The  Army 
should  be  remobilized  and  given  an  opportunity  to  equip 
and  prepare  itself  for  the  purposes  for  which  It  was 
established. 

The  existing  situation  in  the  Post  Office  Department  hav- 
ing beeh  brought  about  by  authority  of  existing  law.  it 
should  and  can  be  corrected  as  an  administrative  matter. 
If  contracts  no  longer  exist  because  of  cancelation,  new 
cimtracts  can  be  entered  into  under  provisions  of  existing 
law  In  the  same  maimer  as  if  the  contracts  had  been  termi- 
nated by  any  of  the  ordinary  methods,  such  as  expiration, 
cancelation  pursuant  to  the  terms,  death,  or  bankruptcy  of 
one  of  the  parties.  As  soon  as  the  situation  now  existing 
was  created,  arrangements  should  have  been  immediately 
proceeded  with  for  advertising  for  competitive  bids  for  new 
contracts.  Yet,  although  ample  time  has  expired,  no  steps 
have  been  taken  to  that  end.  so  far  as  Congress  is  advised. 

The  familiar  words  "  the  present  emergency  "  were  the 
basis  for  the  proposal  when  the  bill  was  first  presented. 
Thty  have  been  stricken  from  the  bill.  Therefore  we  need 
not  consider  this  bill  as  one  arising  out  of  the  depression 
.or  In  any  way  related  to  it,  or  as  one  of  the  measures  that 
Is  part  of  the  recovery  program.  This  being  so.  why  should 
we  now  be  asked  to  turn  over  to  a  Cabinet  officer  authority 
to  continue  the  present  situation  and  make  use  of  the  Army 
Air  Corps  lo  long  as  he  may  desire?  To  those  of  us  who 
ropect  the  Constitution  and  hope  for  the  continuance  of 
the  lystem  of  checks  and  balances  which  experience  has 
proved  so  deatrable.  It  was  difficult  enough  to  justify  the 
leiCtalation  which  delegated  plenary  power  to  the  President 
in  the  hope  of  relieving  economic  distress;  and  the  idea  of 
gotof  so  much  further  and  carrying  the  idea  of  delegating 
the  power  of  Congress  to  a  Cabinet  officer  ought  to  satisfy 
the  fondest  dreams  of  those  who  contemplate  that  Congress 
ibould  disregard  its  prerogatives  and  obligations  under  the 
OoDsUtutkm  and  constitute  what  was  intmded  to  be  the 
admlnistrativa  branch  of  the  Government  the  legislative 
branch  as  welL 

The  whole  undertaking  was  a  colossal  blunder,  undertaken 
hastily,  without  regard  for  constitutional  and  legal  limlta- 
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tions  which  guarantee  the  protection  of  property  rights  and  • 
prevent  the  abrogation  of  contracts  without  due  process  of 
law;  and  now  Congress  is  asked  to  place  its  stamp  of  ap- 
proval on  all  that  has  happened,  and  delegate  to  the  Post- 
master General  complete  authority  to  carry  out  a  program 
of  which  it  has  not  been  advised  and  nobody  knows  any- 
thing about.  The  President  has  not  taken  Congress  into 
his  confidence;  no  message  has  come  explaining  the  situa- 
tion or  his  purposes.  He  has  not  requested  Congress  to  turn 
over  the  Army  Air  Corps  to  the  Postmaster  General  as  an 
emergency  measure.  The  Postmaster  General  can  and 
should  immediately  rectify  the  situation  and  then  proceed 
in  an  orderly  way  with  such  reformation  as  the  circum- 
stances may  warrant.  He  has  ample  authority  to  do  so,  and 
the  air  mail  companies  are  ready,  able,  and  willing  to  lend 
him  their  cooperation. 

The  appropriate  legislation  would  be  a  resolution  express- 
ing the  real  sentiment  in  Congress,  that  the  situation  which 
has  come  about  is  deplorable,  that  it  has  placed  the  Air 
Corps  of  the  Army  in  an  unnecessary  and  hazardous  under- 
taking which  has  already  cost  the  lives  of  six  pilots  and 
injury  of  others  and  loss  of  considerable  equipment  which 
the  Air  Corps  could  ill  afford  to  lose,  and  urging  the  Presi-  ' 
dent  to  terminate  the  situation  at  once,  to  immediately 
undertake  a  program  of  rehabilitation,  and  return  the  Army 
Air  Corps  to  the  purposes  for  which  it  was  created. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
Jersey  [Mr.  McLean  1  has  expired. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Chairman,  I  yield  the 
remainder  of  my  time — 10  minutes — to  the  gentleman  from 
New  York  [Mr.  Bacon]. 

Mr.  BACON.  Mr.  Chairman,  there  is  no  man  in  this 
House  or  in  this  coimtry  that  knows  more  about  air  mail 
than  the  gentleman  from  Pennsylvania  [Mr.  Kelly].  The 
gentleman  has  presented  to  you  a  very  convincing  statement 
of  the  history  of  this  entire  situation  and  has  indicated  the 
eventual  solution.  I  do  not.  however,  agree  with  my  friend 
from  Pennsylvania  in  voting  for  this  bill.  I  propose  to  vote 
against  it.  I  do  not  propose  to  set  the  stamp  of  my  personal 
approval  on  what  might  be  called  legalized  murder.  I 
agreed  with  Captain  Rickenbacker  when  he  prophesied  that 
this  would  result  in  the  death  of  many  fine  American  boys. 
Air  mail  has  now  been  carried  by  the  Army  for  6  days,  1 
death  a  day  on  the  average,  as  well  as  many  others  in  the 
hospitals,  and  over  12  planes  wrecked,  probably  costing 
about  $40,000  per  plane. 

About  10  days  ago,  when  it  was  annoimced  that  these  air 
mail  contracts  were  to  be  canceled,  on  the  9th  of  February, 
to  be  exact,  a  friend  of  mine.  Mr.  Casey  Jones,  came  down 
to  discuss  the  situation.  Casey  Jones  was  an  old  Army 
pilot  in  the  war.  He  was  one  of  the  famous  original  air 
mail  pilots  and  is  known  to  every  aviator  in  the  coimtry. 
He  is  now  conducting  a  school  to  teach  commercial  pilots 
how  to  "  fly  the  beam  ",  as  they  call  it.  He  told  me  that 
when  it  was  announced  that  the  Army  was  to  take  over  the 
flying  of  the  air  mail,  the  young  officers  at  Mitchel 
Field,  N.Y..  who  were  to  do  the  flying  began  calling  him  on 
the  telephone.  "Casey,  for  God's  sake,  can  you  tell  us 
something  about  '  flying  the  beam '?  We  do  not  know  how 
to  do  it.    We  have  never  been  taught." 

So  he  got  into  his  plane  the  next  morning  at  5  o'clock 
and  came  down  to  Washington  to  get  permission  to  teach 
these  Army  i^ots  how  to  "fly  the  beam."  To  show  what 
can  be  done,  he  covered  his  plane  entirely  so  that  he  could 
not  see  at  all,  and  he  left  the  Newark  Airport  and  came 
down  on  the  radiobeacons,  and  he  only  missed  the  center 
Washington  Airport  by  30  yards,  without  seeing  anything 
from  Newark  to  Washhigton.  A  poor  Army  flyer  left  New- 
ark the  other  day  and  a  snow  came  on,  and  he  could  not 
see.  He  crashed  In  Crisfleld.  Md..  40  miles  off  his  course, 
on  the  eastern  shore,  because  he  did  not  know  how  to  "  fly 
the  beam."  There  is  no  criticism  of  the  Army  flyers  for 
not  knowing  how  to  "  fly  the  beam."  Perhaps  I  had  better 
explain  what  "  flying  the  beam  "  ts.  The  Department  of 
Commerce  has  set  up  radiobeacons  on  aU  the  air  mall  routes, 
and  the  flyer  carries  earphones  on  his  ears,  and  if  he  goes 
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too  far  to  the  right,  the  letter  "A**  sounds,  and  if  he  goes  too 

far  to  the  left,  the  letter  "  N  "  sounds,  so  he  flies  between 
those  two  letters,  and  he  can  fly  straii^  on  his  course.  It 
requires  complicated  Instruments,  complicated  wireless  ap- 
paratus, which  the  Army  airplanes  are  not  equipped  with. 
The  reason  the  Army  flyers  are  not  taught  how  to  fly  these 
radiobeacons.  or  "  fly  the  beam  ",  is  because  during  war  there 
will  be  obviously  no  radiobeacons.  They  are  taught  to  fly 
under  war  conditions.  But  if  you  are  going  to  fly  a  fixed 
air  mall  route,  it  is  necessary,  if  you  are  going  to  carry  the 
mall  through  on  time,  to  "  fly  the  beam  ",  because  the  air 
mail  goes  at  night;  it  goes  in  fog,  it  goes  in  snowstorms, 
and  It  goes  through  regularly  regardless  of  conditions.  Air 
mail  pilots  are  all  taught  this  special  kind  of  flying  so  that 
they  can  all  come  through  with  safety. 

Ordinarily,  it  takes  about  20  hours'  flsring  to  teach  an 
a\'lator  to  "  fly  the  beam."  Casey  Jones  has  perfected  a 
method  to  cut  this  time  down  to  5  hours.  On  his  arrival 
in  Washington  he  took  up  the  question  of  teaching  the  Army 
fliers  to  "fly  the  beam"  with  the  War  Department,  but 
without  result.  He  prophesied  to  me  that  there  would  be 
many  crashes.  Unfortunately,  his  prophecy  has  come  true. 
The  Army  training  and  the  Army  equipment  are  not  fitted 
for  air  mail  work.  They  are  both  designed  for  other  pur- 
poses. 

Capt.  Eddie  Rickenbacker  on  the  last  day  the  air  mail  was 
carried  by  Transcontinental  &  Western  Air  brought  a  big, 
new  transport  plane  through  from  Los  Angeles  to  Newark. 
I  have  pictures  of  the  plane  here.    Its  average  speed  was 
203  miles  an  hour,  and  the  elapsed  flying  time  was  13  hours 
and  4  minutes.    The  entire  latter  part  of  that  trip  was  made 
in  a  blinding  snowstorm,  but  Eddie  Rickenbacker  and  his 
two  copUots  "  flew  the  beam  "  and  arrived  at  Newark  right 
on  time,  straight  as  a  die,  and  made  a  safe  landing. 
Mr.  PISH.    Mr.  Chairman,  will  the  genUeman  yield? 
Mr.  BACON.    I  yield. 

Mr.  FISH.  And  when  he  landed  from  this  flight,  the 
fastest  in  the  history  of  the  world,  he  was  cut  off  from  the 
National  Broadcasting  hook-up  arranged  for  his  landing 
and  not  permitted  to  speak. 
Mr.  BACON.  I  am  not  surprised  to  hear  it. 
Now,  I  do  not  know  anything  about  the  question  of  fraud 
in  these  contracts,  but  I  agree  with  the  gentleman  from 
Pennsylvania  that  if  there  has  been  fraud  the  perpetrators 
of  the  fraud  must  be  convicted  and  jailed  and  their  con- 
tracts canceled.  But  there  have  been  many  ccxnpanies 
which  have  not  been  given  any  hearing  in  court,  any  hear- 
ing before  the  Postmaster  General,  or  any  hearing  before 
the  Senate  committee. 

The  company  which  developed  this  flne,  new  plane  which, 
by  the  way,  is  the  fastest  transport;  plane  in  the  world, 
never  had  a  hearing.  This  is  the  compsuiy  with  which 
Lindbergh  is  connected.  It  operates  between  Los  Angeles 
and  Newark.  At  a  cost  of  $300,000.  this  company  has  de- 
veloped the  most  advanced  air  transport  plane  in  the  world, 
and  a  short  time  ago  they  let  a  contract  for  41  additional 
planes  at  a  price  of  $80,000  apiece,  making  the  total 
contract  cane  to  around  $3,500,000.  Thej  are  now  cut  off 
from  their  mail  contract  without  a  hearing.  This  comp«uiy 
has  done  more  to  advance  the  science  of  commercial  avia- 
tion than  perhaps  any  company  in  the  world,  yet  they  never 
had  a  hearing. 

Mr.  Chairman,  I  have  here  some  telegrams  and  a  letto- 
and  I  ask  unanimous  consent  to  put  them  in  the  Rbcobb  at 
the  conclusion  of  my  remarks. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
the  gentleman  from  New  York? 
There  was  no  objection. 

Mr.  BAOON.  At  the  present  time  I  shall  refer  to  but  one 
part  of  one  of  these  telegrams: 

We  wish  to  do  everything  In  our  power  to  avert  a  dlnTujtton  of 
the  Air  hUll  Serrloe.  aotf  we  therefore  offer  to  carry  Ote  air  fn^\ 
over  Mir  routes  for  the  MSt  SO  days,  dxirtag  which  Ume  w«  requeat 
that  you  sod  the  Postmaster  Oenersl  wlU  consider  our  prasanta- 
tlon  of  the  facts.  If  after  that  hearing  you  decide  that  ttMt«  Is 
anything  wrong  with  our  contracts,  or  that  they  have  been  ob- 
tained by  ooUuslon  or  fraud,  we  will  waive  aU  claim  for  payasent 
for  that  month;  but  If  we  convince  you,  as  we  ballev«  wa 


that  our  contracts  were  boiMstly  and  tagaUy  obCalaad.  that  ws 
taavt  lost  substantial  raonay  in  parforming  this  sarvles  far  tlM 
Oovsmment.  that  we  have  navar  paid  a  bonus  to  oOosni  nor  a 
dividend  to  stockholders,  then  ws.  at  course,  sxpsct  to  ba  paid  Im 
aocoNlanoe  with  our  contract. 

Now.  this  is  in  line  with  the  suggestion  of  the  gentleman 
from  Pennsylvania,  and  it  should  be  done.  I  beUeve  we 
should  defeat  this  bin  and  thus  put  a  stop  to  any  fuither 
tragedies  such  as  we  have  witnessed  in  the  last  6  days.  It 
will  not  do  the  oountiy  any  harm  if  for  3  weeks  the  mail 
is  not  carried  by  air.  [Applause.]  The  Postnuuter  Gen- 
eral should  tell  these  companies  to  go  on  carrying  the  mails 
for  the  next  45  days,  as  the  gentleman  from  Pennsylvania 
has  suggested,  durinc  which  a  tegal  examimtioa  of  the 
situation  and  the  contracts  can  be  had.  If  the  contracts 
are  found  to  be  fraudulent,  the  companies  affected  would 
not  be  paid  for  the  45  days.  If  they  are  found  to  be  legal, 
they  should  be  paid.  In  the  meantime,  next  week,  this 
House  ought  to  pass  the  blU  to  which  the  gentleman  from 
Pennsylvania  [Mr.  Keu.y]  has  referred,  and  put  this  whole 
situation  on  a  permanent  sound  foundation,  by  which  the 
mail  will  be  carried  at  cost  without  subsidy.    (Applause  1 

(Here  the  gavel  fell.] 

Mr.  BACON,  I  here  insert  as  an  extension  of  my  remarks 
the  following: 

(The  following  telegram  sent  to  President  I<tanklln  D.  Roosevelt 
and  Postmaster  General   James  A.  Parley,  at  4:45  pjn..  Peb. 

Press  reports  are  that  you  are  coaslderlng  ocmcellng  aU  air 
mail  contracts.  We  have  prepared  and  wUl  submit  to  you  to- 
moTTow.  Saturday,  morning  memorandum  setting  forth  our  posi- 
tion in  this  matter  which  has  not  been  heard  at  aU  so  far.  We 
believe  that  this  statement  completely  refutes  every  essential 
charge  made  to  the  Senate  committee.  W«  ask  you  as  a  «iinp** 
matter  of  fair  play  not  to  take  any  action  with  respect  to  this 
vitally  important  matter  until  you  have  heard  our  side  ol  ttos 
controversy. 

l^iLNSCOKmKZMTAL  *  WBBnKH  AlB.  IkC.. 

RiCMABS  W.  Roeau«8,  Prestdent. 


t. 


(The  following  telegram  sent  to  President  Prankltn  D.  Roosevelt  at 

6:58  p.m..  Feb.  9,  19S4) 
After  sending  our  previous  telegram  we  read  the  press  report 
of  your  statement  that  you  have  ordered  the  cancelation  of  o\ir 
contract,  as  well  as  all  other  domestic  air  mail  contracts,  without 
giving  us  any  hearing  whatever.  We  have  not  been  heani  befora 
the  Senate  committee,  and  we  have  a  complete  answer  to  every 
important  charge  made  before  that  committee.  We  feel  that  we 
are  entitled  as  a  matter  of  simple  fair  play  to  be  heard  fully  btf ore 
such  drastic  action  Is  taken.  However,  we  wish  to  do  everything 
In  our  power  to  avert  a  disruption  of  the  Air  ICaU  Service,  and  we 
therefore  offer  to  carry  the  air  mall  over  our  routes  for  the  next  80 
days,  during  which  time  we  request  that  you  and  the  Postmaster 
General  will  consider  our  presentation  of  the  facts.  If  after  that 
hearing  you  decide  that  there  is  anjrthlng  wrong  with  our  con- 
tracts, or  that  they  have  been  obtained  by  collusion  or  fraud,  we 
wm  waive  all  claim  for  payment  for  that  month,  but  If  we  con- 
vince you.  as  we  believe  we  can,  that  our  contracts  were  honestly 
and  legally  obtained,  that  we  have  lost  substantial  money  in  per- 
forming this  service  for  the  Government,  that  we  have  never  pal4 
a  bonus  to  officers  nor  a  dividend  to  stockholders,  then  we.  of 
course,  e^q^ect  to  be  paid  In  accordanoe  with  our  contract.  We 
request  a  hearing  before  you  at  the  earnest  possible  moment. 

T^MSCOKTXNXNTAL  &  WfinXBH  AJB.  IVC« 

BxcHAtn  W.  RoBBiNs,  President. 
TaawacoM  vimmutam.  *  Wtonoof  Am.  lac, 

M TTWICIPSL  aaVOBT. 

„        ,  •    _  Jr«»ieas  C«y,  lf«.,  r^rvmrf  9,  t$U. 

Hon.  Jamwb  a.  Psaurr, 

Poatmrntter  General,  WmOUmfton,  DC 

Data  ICa.  PoancsaraK  OonaaL:  Tlila  eoaqMay  can  no  longw 
Ignore  the  constantly  rupee  tad  statsnanta  tn.  tlM  praai  that  yo« 
are  about  to  cancel  eectatn  of  the  air  aaa  eantracts,  «»«*■  similar 
etatrment  made  ttj  Senator  ■*^»'-"'n  rmamaXtf.  W  liatv  atee 
read  in  the  press  and  m  the  tasttmony  bsSore  Ban 
ooiamlttae  your  statements  ItiaS  jtm  aas  -»-fc*i*g  a  study  of 
air  maU  eontracta.  Ws  are  addnmliig  yon,  aa  tlas  f^^^rrn 
in  charge  at.  the  department  of  the  OoeatanMnt  wtta  wtateh  «• 
have  contractual  rtfatloaa.  to  '»"«f*»tt  tte  f oUowlBg  f  liiuisiit  «( 
facts  eonoemlng  our  coaopanj^  pwsmutt  la  iwpsn  to  aaoki  of  ttaa 
major  propoaitians  to  which  the  eomatttae  hsailBd  ky  j^tnatflr 
BaLscx  has  given  estended  ""mirtrtirsttnn. 

The  first  matter  that  has  received  very  wide  publicity  is  ttae 
alleged  destruotum  of  racortfi  toy  tbe  faoDar  Poetmaator  OaMral. 
We  know  nothing  of  aucH  deatTueOan.  tmt  we  do  know  that  wa 
have  never  daafaoyad  one  alngla  reeort.  whether  a  eanttaet, 
or  telegram,  passing  between  us  and  the  PoetaLaafeai 
any  other  oAdal  of  the  Mat  omea  Department  or  other  branch 
U  tbm  OovanuBMit.    Wa  ear  farther  tkat  the  laapaetori  oC  the 
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Senate  committee  heve  examined  our  records  on  Beversl  occasions, 
commencing  last  July,  and  that  we  have  given  these  Inspectors 
every  possible  opportunity  to  examine  everything  that  we  have 
ever  done,  whether  It  bore  on  the  reUtlons  of  our  company  with 
your  department  or  otherwise.  These  records  are,  ot  course,  at 
your  disposal  at  any  time  for  your  examination. 

The  second  important  line  of  Investigation  of  the  Senate  cwn- 
mlttee  has  had  to  do  with  the  profits  made  by  certain  individuals, 
either  in  the  stock  market  or  through  the  reorganlzaUon  of  com- 
panies having  tfHn»t>««"g  to  do  with  the  carriage  of  air  mail 
There  have  been  no  stich  profits  in  connection  with  our  enter- 
raise  Our  ccxnpany  has  only  three  stockholders.  Not  a  share  of 
the  stock  has  ever  been  sold  by  any  one  of  them.  There  has 
been  no  Transcontinental  *  Western  Air,  Inc..  stock  issued  to 
the  bankers  or  to  the  public. 

One  of  our  stockholders,  owning  a  47V4 -percent  interest,  is 
Transcontinental  Air  Transport.  Inc.  The  reccvds  show  that  in 
that  company  and  its  whcUy  owned  subsidiary.  Maddux  Air 
Lines.  Inc..  private  dtlaens  invested  •7.870.000  in  cash,  without 
any  cash  compensation  to  bankers  or  others.  This  large  amoxint 
of  private  capital  was  Invested  prior  to  August  1929.  This  com- 
pany loet  $3,751,042.94  through  pioneering  and  development  and 
In  operations  before  Transcontinental  it  Western  Air,  Inc..  began 
operating  imder  its  mall  contract  in  October  1930.  These  losses 
in  pioneering  do  not  Include  over  (1.500,000  spent  by  Transcon- 
tinental Air  Transport-Maddux  on  ground  facilities,  some  of 
which  have  been  turned  over  to  the  Government  in  consideration 
at  91.  and  others  of  which  are  now  being  used  by  Transcon- 
tinental &  Western  Air,  Inc. 

Another  one  of  our  stockholders  is  Western  Air  Express  Cor- 
poration, hnirting  a  47^ -percent  Interest.  In  which  private  capital 
in  the  amount  of  $1,787,790  was  invested.  This  company  suffered 
losses  totaling  $1,017,933  in  c^ieratlng  that  portion  of  the  mld- 
transcontlnental  route  from  Los  Angeles  to  Kansas  City  up  to 
October  1,  1930. 

Our  third  stockholder  Is  the  Pittsbtirgh  Aviation  Industries 
Corporation,  which  holds  a  6-percent  interest  and  which  similarly 
was  privately  financed  by  private  citizens  in  the  amoiint  of  over 
$1,350,000  without  any  compensation  to  bankers  or  others.  This 
company  showed  losses  up  to  October  1.  1930.  of  $308,477.11  from 
pioneering  and  development. 

This  made  the  accumulated  loss  to  the  stockholders  of  the 
predecessor  companies  of  Transctmtlnental  &  Western  Air,  Inc.. 
up  to  October  1.  1930.  through  pioneering,  development,  und  op- 
erations. $3,977,441.  ThU  entire  amount  of  nearly  $4,000,000  was 
not  capitalised  but  charged  off  prior  to  operation  under  our  mall 
contract. 

The  paid-in  capital  of  Transcontinental  &  Western  Air,  Inc.. 
when  it  commenced  business  as  of  October  1.  1930,  totaled 
$6,354,347,  and.  Instead  of  making  profits  on  this  very  large  invest- 
ment, we  have  sustained  a  loss  of  In  excess  of  $1,250,000  since  our 
company  commenced  operations  down  to  January  1,  1934,  In  addi- 
tion to  the  loss  of  our  predecessor  companies  totaling  nearly 
$4,000,000.  Thus,  our  total  losses  to  date  have  been  well  over 
$5,000,000. 

In  the  39  months  of  the  existence  of  this  company  we  have  paid 
no  bonuses  to  anyone.  The  highest  salary  paid  by  our  con^>any 
in  any  one  year  was  $20,000.  Our  president  now  receives  a  salary 
of  $18,000  and  is  the  highest-paid  man  in  our  employ.  Only  one 
other  man  in  the  employ  of  our  company  receives  more  than  the 
highest-paid  pilot,  and  he  is  the  manager  of  operations,  whose 
salary  is  $12,000  a  year.  Ootalnly  such  salaries,  considering  ova 
far-ffung  operations  and  the  many  problems  to  be  dealt  with,  are 
extremely  moderate.  There  have  been  no  dividends  paid  to  our 
stockholders,  for  the  very  obvioiis  rea8<m  that  we  have  lost  over 
$1  JUM.OOO  In  our  3  years  and  3  months  of  operation.  We  are  now 
(^Mratlng  at  a  loss,  and  our  budgeted  losses  total  over  $300,000 
for  the  balance  of  this  governmental  fiscal  year. 

Third,  there  has  been  a  continuous  effort  made  in  the  course 
of  the  Senate  committee  hearings  to  prove  that  our  contract  was 
obtaljoed  as  a  result  of  collusion.  There  was  no  such  collusion. 
We  obtained  our  contract  on  a  competitive  bidding,  based  on  a 
public  advertisement.  One  other  party  bid  against  us.  That 
other  party,  the  United  Avigatlon  Corporation,  which  was  hastily 
organised  for  the  sole  purpose  of  bidding  on  this  contract,  pro- 
tested the  award  at  the  contract  to  us.  The  Post  Office  Defwrtment 
made  an  extended  examination  of  the  facts,  determined  that  we 
were  the  lowest  rssiKmslble  bidder,  and  its  action  was  sustained 
by  the  Comptroller  Oeneni  in  a  pubUahed  opinion  dated  January 
10.  1931.  which  recites  m  detail  the  reasons  for  making  the  award 
of  the  contract  to  our  company.  The  testimony  of  the  representa- 
tives of  COS  of  the  companies  which  proposed  to  becoms  interested 
in  the  United  Avigatlon  Co..  ths  other  bidder  on  ttas  mid- 
traasooBtlasatal  routs,  to  ths  sffeot  that  our  company  has  bsen 
paid  91M  per  mils,  is  sharply  at  Tarlanee  with  tas  raets.  Our 
lnsiHosBsnr  companlss  were  awarded  a  contract  at  $9  cents  a  mils. 
•Bd  records  of  your  Ospartmsnt  provs  that  we  were  paid  at  that 
rats.  la  new  of  ths  requirements  of  the  eoatraet  that  this  maU 
bs  carried  in  multl-snglaed  paaesngsr  airplanss.  our  company  sus- 
talBsd  losses  of  $l,lM.ia0.M  from  Ootobor  2$.  1980.  until  ws  wsre 
paid  the  higher  compensation  prorldsd  for  under  our  bid  and 

Ws  mlfbt  hsrs  add  that  it  was  not  until  January  1.  1033,  that 
«•  w«rs  permitted  to  carry  ths  traaseontlnsBtal  mall  which  oiir 
»m  Hue  WMTsatsd.  During  this  period  of  16  months  we  operated 
at  a  loss  of  $1.718.oa»J«. 

I^nlrth.  there  have  been  many  allusions  to  a  "  clandestine  con- 
ference" held  In  May  and  June  of   1980.    There  was  nothing 
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1  whatever  clandestine  about  the  meeting.  Bepreeentatlvee  of  our 
iredecessor  companies  understood  that  there  were  present  repre- 
entatlves  of  every  company  which  could  qualify  to  bid  under  the 
trovlslons  of  the  Watres  Act,  as  wsU  as  several  who  were  not  so 
[ualifled. 

We  specifically  invite  yo\ir  attention  to  the  provisions  of  that 
law,  which  limited  the  bidding  to  those  companies  which  had 
tperated  for  8  months  a  regxilarly  scheduled  service  of  over  250 
inlles  in  length.  The  limitation  was  not  made  by  Postmaster 
Seneral  Brown.  It  wm  made  by  Congress.  And  it  was  made 
lifter  extended  hearings  and  was  based  on  unanimous  reports  of 
he  Post  Office  Committees  of  both  House  and  Senate.  In  all  of 
;he  investigation  before  the  Senate  committee  the  existence  of 
Jiese  two  repeats,  on  which  the  law  was  predicated,  has  been 
intlrely  overlooked.  We  Invite  your  attention  to  the  4-page 
■eport  of  Mr.  Watres.  no.  1209,  dated  April  17,  1930.  and  the 
lorrespondlng  report  of  Senator  Phipps,  no.  524,  dated  April  21, 
[930.  Both  of  these  repKjrts,  in  commenting  upon  the  limitation 
)f  bidders  to  those  companies  "  who  had  owned  and  operated  an 
tlr  transportation  service  on  a  fixed  dally  schedule  over  a  distance 
jf  not  less  than  250  miles  and  for  a  period  of  not  less  than  6 
nonths  prior  to  the  advertisement  of  bids  ",  make  the  following 
itatement : 

"  The  foregoing  provision  Is  designed  to  authorize  contracts 
grlth  some  of  the  passenger-carrying  lines  which  are  now  unable 
to  contract  for  carrying  air  mall  for  small  amounts  of  space  at 
jroportlonately  lower  rates  per  mile.  This  feature  would  make 
Msslble  at  relatively  small  Increase  in  cost  the  extension  of  air - 
nail  service  to  points  where  it  cannot  now  be  provided.  The 
requirements  that  bidders  must  have  '  owned  and  operated  an 
alr-transportstlon  service  on  a  fixed  dally  schedule  over  a  dis- 
tance of  not  less  than  400  miles  and  for  a  period  of  not  less  than 
S  months  prior  to  the  advertisement  for  bids '  are  designed  to 
prevent  the  secxu-ing  of  contracts  by  those  who  have  had  no  actual 
sxperlence  In  flying  on  fixed  dally  schedviles  \inder  any  and  all 
Hying  conditions  and  no  first-hand  knowledge  of  operating  costs. 
[t  is  believed  that  bona  fide  operating  companies  which  have 
been  the  pioneers  In  air  transportation  and  have  gained  valuable 
experience  at  great  financial  loss,  and  even  the  sacrifice  of  many 
lives,  are  entitled  to  this  consideration  In  bidding.- 

The  debates  on  the  bill  you  will  find  in  bound  volume  no.  72. 
part  7,  under  date  of  April  31,  1930,  at  page  7372,  continuing  to 
page  7379,  where  it  appears  that  the  bill  was  passed  without  dis- 
senting vote.  The  debate  was  concluded  by  Congressman  La- 
Guardla,  who  has  always  had  a  special  interest  in  aviation.  Please 
read  his  statement  on  page  7379,  which  lays  down  the  qualification 
test  for  bidders,  as  follows: 

"  In  other  words,  in  order  to  qualify  for  a  contract  or  subsidy, 
if  you  please,  it  is  necessary  to  establish  to  the  satisfaction  of  the 
Department  that  the  applicant  has,  first,  the  equipment;  second, 
the  experience:  third,  the  space  in  flying  planes;  and,  fourth,  the 
actual  operation  of  planes  between  given  points.  I  point  out  these 
requirements  in  order  to  avoid  any  misconstruction  of  the  law 
later  on." 

In  the  Senate  the  proceedings  are  shown  in  the  same  bovmd 
volume  of  the  Congrkssional  Rccoro  at  page  7618.  Only  one 
Senator  spoke.'    That  was  Senator  McKellas,  who  stated: 

"  Mr.  President,  I  have  no  objection  to  its  consideration;  I  want 
to  have  the  bill  passed.  I  merely  vrlsh  to  say  that  it  was  stated  by 
the  Postmaster  General  and  his  assistant  in  charge  of  Air  Mail 
Service  that  new  lines  are  to  be  constructed,  among  others,  one 
from  Nashville,  Tenn.,  to  Memphis  and  Little  Rock  and  Dallas. 
I  hope  the  bill  may  be  passed." 

Senator  Black  is  shown  to  have  been  present  In  the  Setuite  on 
that  day,  because  he  voted  on  another  bill.  His  vote  Is  shown  on 
page  7614.  No  clearer  record  could  possibly  be  made  than  this  to 
show  that  It  was  the  intention  of  Congress  to  limit  the  bidding 
to  companies  already  in  existence. 

The  records  In  the  Post  Ofllce  Department  which  have  been  put 
into  the  Senate  committee  records  show  that  a  few  weeks  after  the 
passage  of  the  Watres  Act,  Postmaster  General  Brown  directed  his 
assistants  to  call  to  Washington  representatives  of  the  air  trans- 
port lines.  Including  those  who  had  mail  contracts  and  those  who 
did  not.  for  a  discussion  of  the  recently  enacted  legislation  and 
the  condition  cX  the  air  transport  industry. 

The  air-transport  operators  had  nothing  whatever  to  do  with 
the  calling  of  this  meeting,  and  they  were  unaware  of  Its  purpose 
luitil  they  met  with  the  Postmaster  General  and  his  principal 
assistants  in  the  Post  Office  Department  about  May  30,  1930. 
There  is  nothing  whatever  unusual  about  such  meetings.  Similar 
onee  have  been  held  on  many  occasions  by  the  heads  of  various 
Oovemment  departments  with  parties  interested  In  partictilar 
matters, 

The  Postmaster  Oeneral  stated  to  the  meeting  that  the  air-mail 
map  did  not  provide  for  coordinated  svstems  and  that  there  were 
great  ssctlons  of  the  United  States  which  were  without  air-mall 
service.  He  suted  specifically  that  be  had  decided  to  have  2 
new  transcontinental  routes,  1  through  the  central  portion  of 
the  country  from  New  York  to  Los  Angeles  via  Kansas  City,  and 
1  through  the  southern  portion,  from  Los  Angeles  to  Atlanta 
via  B  Paso  and  Dallas.  He  stated  that  these  transcontixiental 
lines  should  be  Independently  owned  so  that  the  Oovemment 
would  have  the  benefit  of  competition  in  service  and  would  have 
alternative  routes  for  dispatching  the  maU  imder  varying  weather 
conditions. 

He  outlined  the  provisions  of  the  Watres  Act  showing  that  the 
Congress  had  limited  the  award  of  contracts  to  those  companies 
which  had  been  in  operation  over  a  250-mlle  route  for  over  6 
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months.  He  quoted  the  section  of  the  Watres  Act  giving  him  the 
power  to  make  any  extensions  and  consolidations  of  routes  which 
he  considered  in  the  public  Interest.  He  asserted  that  he  believed 
that  because  there  were  no  limitations  whatever  on  this  power  as 
to  extensions  and  consolidations  of  routes,  he  could  extend  an 
existing  air-mall  carrier  route  over  any  number  of  miles  which  he 
considered  in  the  public  interest.  He  referred  specifically  to  his 
power  to  consolidate  routes  and  stated  that  this  also  was  vrlthout 
limitation,  but  that  he  intended  In  the  administration  of  the  law, 
to  preserve  as  well  as  he  properly  could  do  so,  the  air  lines  already 
in  operation  and  into  which  private  citizens  had  Invested  such 
large  sums  of  money. 

The  section  of  United  States  law  to  which  he  refored  is  as 
follows : 

"  8»c.  7.  The  Postmaster  General,  when  In  his  Judgment  the 
public  Interest  will  be  promoted  thereby,  may  matce  any  exten- 
sions or  consolidations  of  routes  which  are  now  <»•  may  hereafter 
be  established." 

He  requested  the  members  of  the  group  to  study  the  problem 
and  to  suggest  ways  and  means  whereby  a  Nation-wide  air-naall 
and  passenger  service  coxild  be  created  without  bringing  about  the 
inevitable  destruction  of  investments  already  made  that  would 
oome  about  if  one  of  the  companies  qualified  \inder  the  limitations 
Imposed  in  the  Watree  Act  shovUd  bid  on  a  route  other  than  the 
one  they  were  then  operating.  He  made  no  commitment  what- 
ever to  abide  by  such  a  report. 

This  meeting  was  fuUy  reported  in  the  New  York  Times  of  May 
20.  1930,  and  photostat  of  that  article  is  submitted  herewith,  and 
the  Post  Office  Department  issued  a  release  to  the  press,  a  photo- 
static copy  of  which  Is  also  attached. 

The  various  companies,  Insofar  as  the  Important  new  routes  were 
concerned,  disagreed  from  the  very  beginning  In  their  efforts  to 
frame  such  a  report.  Many  of  the  operators,  after  the  Postmaster 
General  and  his  Assistants  had  left  the  room,  questioned  the  legal 
authority  of  the  Postmaster  General  to  bring  about  the  result 
desired  even  if  the  operators  themselves  oould  agree. 

In  subsequent  conversations  with  the  Post  Office  officials,  several 
of  the  operators  raised  the  question  of  the  Postmaster  General's 
powers. 

The  memoranda  Introduced  into  the  Senate  committee's  hear- 
ings show  that  the  Postmaster  General  referred  the  question  of 
the  extent  of  his  powers  to  the  Comptroller  General  in  the  niedflc 
case  of  Northwest  Airways. 

The  companies  were  entirely  unable  to  agree  In  respect  to  the 
important  new  air  lines,  and,  after  discussions  which  took  place 
diirlng  the  next  several  weeks,  a  report  showing  the  lack  of  agree- 
ment was  filed  with  the  Postmaster  General. 

We  submit  that  it  is  a  gross  distortion  of  the  facts  to  charac- 
terize such  meetings  as  "  clandestine  ",  or  that  there  was  a  con- 
spiracy between  the  operators  to  parcel  out  the  air-mail  map  when 
the  record  shows  beyond  the  possibility  of  question  that  the  meet- 
ing was  caUed  by  the  Postmaster  General,  and  not  by  the  oper- 
ators; that  a  memorandum  of  what  took  place  at  the  meeting 
was  prepared  by  Mr.  Wadsworth.  then  Superintendent  of  Air  MalT 
!!?  ,^,®  ii*^  "^^^  '^^^'^  published  a  f uU  account  of  the  meeting 
the  following  day:  that  a  written  report  was  subsequenUy  madi 
on  behalf  of  the  operators  showing  failure  to  agree;  that  the  ques- 
tion of  the  Postmaster  General's  powers  was  raised  by  the  oner- 
ators;  that  a  ruling  by  the  Comptroller  Oeneral  was  sought  by  the 
I^»tma^  General:  that  when  that  ruling  was  made  on  July  24, 
i!^,^♦^,.^°!^5?^^''  General  prompUy  acquiesced  in  It  and 
II^I^P  KFJ^"^*^^  ^  *^®  preparation  of  advertisements  for  com- 
petitive bids  on  the  main  transcontinental  routes  involved 

«o2^T^I?**'^K*?*^*^**^  company.  Transcontinental  Air  Trans- 
port, Inc.  which  had  established  with  its  private  capital  a  combi- 
nation air  and  raU  service  from  New  York  to  Los  Angelea6nrBL 
route  substantially  the  same  as  the  one  desired  by  th^pStSte? 
whfn^   h^  .JS^,?^!^  predecessor  company.  Western  Air  Express, 

r^!?- .^^"****"1^  ^^  P^^*^  <»P»^  a  ">"*«  from  Lo^ 
Anfi^  to  Kansas  City,  and  our  third  predecessor  company,  Pltts- 

^^^.^»*^'l^''*^^^^"  Corporation,  which  controUsd  the  alr- 
£?♦*»,  Harrlsburg  and  another  one  outside  of  the  fog  area  of 
SiiSil!?.^  f""*  Which  had  spent  a  large  amount  of  mon^  in 
Kf.S?f^.^  ,Z  "^  fH;  ^*  '™"  Columbus  to  New  York,  via  Pltts- 
biuih  were  interested  in  combining  their  financial  resources  and 
experience  so  as  to  avoid  needless  dupUcatlon  of  services  and 
eetsbllsh  one  through  transcontinental  route. 
'''^***  **"*«  comB«niee  reached  an  agreement  to  that  effect  on 

nno^^'t  W  "•  ^^  ^'»  agreement  was  to  no  wS.  «2SSiiS 
upon  obtaining  a  mall  contract.  It  was  a  simple  business  trans- 
action by  companies  who  saw  that  if  they  operated  separately  they 
would  rapidly  become  insolvent,  but  that  if  they  oomblnsd  tbsy 
mlfbt  have  a  ehanos  to  llvs.  ' 

But,  whatever  ths  IdsM  of  ths  Postmaster  Otomd  were  In 
!?*tS*  *^^.l**'^"'  **^  *'•'•  •bruptlv  changed  by  a  dsdskm  of 
the  Comptrollsr  Oeneral  on  July  24,  iftao.  which  beld,  in  effect. 
thst  long  routs*  would  have  to  be  advertiasd  and  bid  for  com- 
pctttlvslr  by  tbs  UsUted  number  of  oompanlsi  that  oould  Qualify 
under  the  Watrss  Act.  The  Postmaster  General  promptly  ac- 
quiesced In  this  rullnf  and  advertised  ths  route  for  bid,  Bs 
Inserted  numerous  conditions  under  hli  power  to  sitabllth  rsason- 
abto  rules  and  rsgiilattons.  Ons  particularly  has  caused  a  lot  of 
oomment.  and  that  Is  tbs  requirement  that  the  bidder  should  ibow 
that  it  bad  6  montbs  of  night-flying  experience.  The  decision  to 
include  this  requirement  was  made  by  the  Post  Office  Department. 
Tbs  oontraot  was  finally  awarded  on  the  Joint  bid  of  Transconti- 


nental Air  Transport  and  Western  Air  Kxpreae.  and  the  Joint  con- 
tract  was  thereafter  duly  sublet  to  our  company. 

In  view  of  this  simple  record,  we  submit  It  is  a  gross  distortion 
of  the  facte  to  say  that  this  company  obtained  its  contract  by  col- 
lusion with  the  Postmaster  General  or  with  any  other  person,  or 
that  we  suppressed  bidding  by  any  other  company.  Tbe  alleged 
"suppression"  took  place  when  the  Watres  bill  was  passed.  In 
the  light  of  the  legislative  history  of  that  law  it  is  enUrely  obvious 
that  what  the  Postmaster  General  did  was  exactly  what  Congrees 
reqxared  him  to  do,  and  that  was  to  limit  the  biddli^  to  com- 
panies which  had  already  made  a  large  capital  investment,  to 
exclude  the  irresponsible  bidder,  and  thus  obtain  the  best  con- 
tractor for  the  carriage  of  the  malls  and  development  of  reliable 
air  transportation.  This  latter  requirement  was  a  particular 
feature  at  the  legislation. 

Anothw  point  which  the  Senate  committee  has  stressed  and 
the  press  has  distorted  and  generalised  is  the  ma-Ung  qi  ijiordinate 
profits  by  air-mall  contractors.  We  do  not  know  what  other  ctm- 
tractors  have  mode,  but  we  do  know  that  (Au  company  has  lost 
in  Its  operations  under  this  contract  since  October  1930  over 
$1,250,000  and  that  these  losses  have  been  Incurred  notwithstand- 
ing the  most  metlculoiu  economy  in  every  element  of  our  busi- 
nees.  All  of  these  facts  and  figures  are  available  In  the  reports 
filed  with  the  Post  Office  Department. 

We  assert  to  jrou  that  the  amotmt  of  money  which  your  De- 
partment is  pairing  to  our  company  is  not  greatly  in  exoees  of 
the  amount  of  revenue  which  your  Department  derives  from  the 
sale  at  stamps  on  the  letters  nwving  over  oiu-  line.  In  other 
words,  we  doubt  that  the  net  subsidy  paid  to  our  company  ex- 
ceeds more  than  a  few  thousand  dollars  a  year.  This  matter  of 
how  much  the  Government  gets  from  the  sale  of  stamps  has 
been  made  the  subject  of  an  extended  study  by  officials  of  your 
Department  and  the  Poet  Office  and  Poet  Roads  Committee  of 
the  House.  That  committee  has  reached  the  conclusion  that  the 
Government  receives  2  mills  per  pound-mile.  Inasmuch  as  our 
detailed  records  show  that  we  have  been  receiving  less  than  2 
mills  per  pound-mile,  we  are  entirely  willing  to  have  you  change 
our  condensation  so  that  we  receive  payments  at  the  rate  of  2 
mills  per  pound-mile  and  thus  not  pay  us  any  subsidy  at  all. 

In  this  connection,  we  direct  your  attention  qpecifleally  to  tbe 
detailed  figures  hiserted  by  First  Assistant  Postmaster  General 
Howes  in  the  hearings  on  the  Post  Office  appropriation  bUl  for 
1935.  as  they  appear  on  pages  262  to  204.  These  figures  show 
that  for  the  fiscal  year  ended  June  1983  our  company  was  paid 
about  2V^  mills  per  pound -mile  but  that  for  each  of  the  months, 
August,  September,  and  October  of  1033,  we  were  paid  exactly  2 
mills  per  pwund-mile. 

Apparently  no  consideration  Is  being  given  by  the  Senate  com- 
mittee to  the  conditions  which  faced  the  oommerclal  air-transport 
Industry  in  this  country  and  the  Post  Office  Department  in  tbe 
spring  of  1980.  We  respectfully  invite  your  attention  to  the  con- 
clusion of  the  report  of  the  House  Post  Office  and  Post  Roads 
Committee  when  it  made  its  reoommendatiaQs  to  Congress  (Rept 
No.  066,  dated  Mar.  34.  1930,  71st  Cong.,  3d  seas.),  which  wen  «■ 
follows: 

"Finally,  it  should  be  frankly  stated  that  while  aviation  has 
unquestionably  demonstrated  its  eeonotnlc  importance,  it  is  not 
as  yet  on  a  self-supporting  basis  in  the  United  States  <»■  any  otbsr 
country.  The  air  mall  at  the  present  stage  of  development  is 
necessarily  the  backbone  of  commercial  aviation.  The  American 
people  have  shown  enterprise,  courage,  and  faith  In  their  support 
of  aviation.  If  private  capital  is  to  oonttaue  our  national  prog- 
ress in  this  field,  it  must  have  some  reasonable  hope  of  at  least  a 
fair  return  on  capital  actually  invested.  Coagnm  has  reoogniaed 
the  vrl8d<Mn  and  the  Importanoe  of  festoing  comnMrelal  avlatlott.  • 
both  from  the  stanc^xalnt  of  Its  neoeaslty  In  eoaneetloa  with  Mw 
national  defense  and  tbe  necessity  of  maintaiiiiT%g  qu^  national 
position  in  Industry  and  commerce.  To  faU  to  continue  support 
at  this  crttleal  time  would  possibly  result  la  ths  loss  of  all  the 
progress  mads." 

Wbat  tbe  Senate  committee  has  not  yet  dsvskmsd  Is  tbe  out- 
standing fact  that  under  this  McWary-Watres  law  there  has  been 
created  In  the  United  States  of  America  the  greatest  air-traaspcrt 
system  in  the  world.  In  this  derelopmant  otir  company  bas 
5**^?il-*^"«  P**^  KotwttbstMdtof  tbs  depresaloa.  ws  bavs 
dsTol^  aad  ais  still  dswloplng  a  gnat  tranMcmtlnsntal  serr- 
ice.  We  have  committed  ounslves  to  tbs  purchass  of  $8  800  000 
of  the  newest  and  finest  flying  •qtUpmsat,  aU  for  the  purness  af 
doing  a  bsttsr  Job  for  tbs  Post  oiee  Dsptftmaat  aak  teOM 
public  than  has  ever  been  doos  bsfor*. 

W*  bav0  meritwl  and  b*T«  rooeived  tbs  e&tbuaia«tlo  approval 
of  tb$  oommunitlei  w$  s$r?9.  Tb$$9  eommualtua  h«t«  imsnt 
tatkxxf  aulilOBs  of  dollar*  la  dsfwloptag  aad  traildlnc  atrscitB  and 
^*tJ^^}^*»''^  ^v«  •alm»MMo  Umff-tma  owSSuwitb 


our  oomp$ny  f or  tb«  u««  of  thaw  fMtUtlM.    Ws  bav$  trsfttsd  our 

smployses  so  f$lrty  that  w$  have  ntrtr  hftd  »  ftrlk*  or  $  diiputo. 
Za  spite  of  this  rseord.  we  aow  ftad  that  w*  are  bstaii  tamutfsd 
la  A  gMMfal  dsnuaelatloa  la  th$  SsBAto  oonmltt**.  wlt&oia$  bsitti 
glvsa  aay  wportunlty  what«m  to  prwMt  th«  f»eU.  ^^ 

laasmuch  as  this  is  a  orltioal  situatlOB  to  ua.  to  our  tmployois. 
sad  to  over  80.000  oltlMni  who  $r$  holdm  of  ths  rtock  aT  ths 
oorporanoos  which  hold  tb«  •took  of  this  oompaay.  w  a«k  that 
you  accord  to  our  company  an  sarly  opportunity  of  prortng  svery 
sUtsDisat  that  ws  have  mads  la  this  oommualMtloa. 
BMpeotfutlj  youn, 

BirasM)  W, 
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IirroaicATioir  Ssbvicb, 

Post  Omcm  Dtrurruxm. 

May  19.  1930. 

In  order  to  acquaint  themselves  with  the  provlsiona  of  the 
Watrefl  bill  recently  made  a  law  through  the  signature  of  Presi- 
dent Hoover,  representatives  of  every  large  passenger-  and  alr-mall- 
carrying  concern  throughout  the  country  conferred  today  with 
Postmaster  General  Brown,  Assistant  Postmaster  General  Glover, 
and  other  officials  of  the  Department  In  charge  of  the  Air  Mail 
Service.  This  Is  the  first  time  that  operators  of  the  large  pas- 
senger lines  have  had  an  opportunity  to  talk  with  the  Postmaster 
General  and  exchange  views  with  him  since  the  Watres  measure 
became  a  law. 

A  general  discussion  of  alr-mall  and  passenger-carrying  bxislness, 
together  with  prospects  for  their  future  development  took  place 
at  today's  meeting.  The  Postmaster  General  explained  to  those 
who  attended  the  conference  the  limitations  placed  on  him  under 
the  terms  of  the  Watres  Act,  which  fixed  the  maximiun  that  can 
be  paid  for  carrying  the  malls  to  $1.25  a  mile  and  a  charge  of  40 
cents  a  mile  for  each  passenger  transported. 

Before  the  close  of  today's  session  it  was  agreed  that  the  opera- 
tors present  should  prepare  a  map  of  the  United  States,  which 
will  show  In  detail  plans  for  a  network  of  passenger  and  alr-mall 
routes  to  cover  the  country  and  which  will  be  determined  at  fu- 
ture conferences  with  tb-.  Postmaster  General. 

The  companies  represented  at  today's  conference  were:  Western 
Air  Bxpreas,  Aviation  Corporation.  National  Air  Transport.  Thomp- 
son Aeronautical  Corpc««tlon.  Pittsburgh  Aviation  Industries.  Ford 
Co..  United  States  Air  Lines.  Earl  Hallburton.  United  Aircraft  Cor- 
poration. Curtlss-Wrlght.  Transcontinental  Air  Transport,  and 
Bastem  Air  Express. 

{Prom  New  York  Times.  May  30,  1930] 

BaOWN   ASKS  FLANS  rOB  KHTW  An   EOUTBS — HBAOS  OT  TBAKSPOBT  LIKKS 

AUt  txQuasim  to  sttbmtt  succxstions  roa  sxtikoimo  skbvics 

Wa«hinoton,  May  19. — ^Plans  for  a  network  of  passenger  and 
mall  air  routes  throughout  the  United  States  were  requested  to- 
day by  Postmaster  General  Brown  from  representatives  of  vario\is 
atrge  air  carriers. 

Mr.  Brown  Is  known  to  have  in  mind  the  consolidation  of  vari- 
ous routes  so  as  to  cover  the  country  with  air  carrier  service.  He 
asked  the  airmen  to  prepare  a  map  showing  in  detail  the  varioxis 
routes  they  would  recommend,  with  the  Idea  of  taking  It  up  with 
him  at  a  futxire  conference. 

The  air  companies  represented  at  the  meeting  today  Included 
the  Western  Air  depress,  the  Aviation  Corporation,  the  National 
Air  Transport,  the  Thompson  Aeronautical  Corporation,  the  Pltts- 
—hurf^h  Aviation  Industries,  the  Ford  Motor  Co..  the  United  States 
Air  Lines,  the  Earl  Hallbiuton  interest,  the  United  Aircraft  Cor- 
poration, the  Curtlss- Wright  Corporation,  the  Transcontinental 
Air  Transport,  and  the  Eastern  Air  Express. 

These  repreeentatlvea  came  here  principally  to  confer  with  Post- 
master General  Brown  and  Assistant  Postmaster  General  Glover 
relative  to  the  new  pay  basis  provided  in  the  Watres  bill.  This 
measure  changed  the  basis  of  pay  from  povmdage  to  space  and 
mileage,  llie  bill  likewise  paves  the  way  for  carriage  at  mall  on 
passnngrr  planes,  so  as  to  oonsolldate  these  two  servloes. 

Ifr.  MSAD.  Mr.  Chairman.  I  yield  the  balance  of  my 
time  to  the  gentleman  from  Illinois  [Mr.  DoBBnra]. 

Mr.  ZX>BBIN8.  Mr.  Chairman,  the  real  question  before 
the  Committee  has  not  been  discussed  very  much.  Few  of 
the  Members  who  have  risen  in  opposition  to  the  pending 
measure  have  devoted  much  time  to  that  question. 

Hie  question  before  this  Committee  and  the  House  is 
whether  or  not  the  Postmaster  General  should  be  author- 
ised to  transfer  to  the  War  Department  the  appropriations 
that  have  already  been  made  for  the  purpose  of  carrying 
the  mail  by  air.  The  War  Department  has  undertaken  this 
task,  as  the  War  Department  will  undertake  any  task  it  is 
caned  upon  tn  an  emergency  to  assume.  It  is  only  fair. 
It  is  only  right,  and  it  Is  only  Just  tg  the  men  i^o  are 
going  to  carry  on  In  this  task  that  they  be  given  the  funds 
to  provide  them  with  all  that  is  requisite  to  make  their 
arduous  work  as  safe  as  it  can  be  made. 

Opponents  of  the  measure  have  pointed  to  the  fatalities 
that  have  occtured  during  the  last  week,  and  assigned  this 
a^  A  reastm  why  the  bill  should  be  defeated.  If  they  suc- 
ceed |n  their  object  and  do  defeat  this  bUl.  it  can  only  result 
in  further  fatalities.  It  is  necessary  to  transfer  these  funds 
to  tiM  War  Department  in  order  that  the  War  Department 
phmes  can  be  equipped  with  the  devices  that  are  essential 
to  assure  safe  flying  of  the  mails. 

Mr.  McQUGIN.    Mr.  Chairman.  wiH  the  gentleman  yield? 

Mr.  DOBBINS.    I  yield. 

Mr.  McOUOIN.  If  the  bill  were  amended  by  striking  out 
section  1.  would  not  the  gentleman's  purpose  be  accom- 
plished? 
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Mr.  DOBBINS.  Section  1  of  the  bill  Is  necessary  to  con- 
llrm  the  authority  the  executive  departments  of  this  Oov- 
ernment  have  assumed.  Section  1  of  the  bill  only  provides 
tiat  that  may  be  done,  which  it  is  natural  and  logical  to 
assume  should  be  done.  When  no  other  agency  was  avail- 
s  ble  for  the  carriage  of  the  mails  it  was  but  natural  to  turn 
vp  the  great  flying  force  of  the  Army. 

Mr.  MOTT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOBBINS.  In  a  few  minutes,  after  I  develop  the 
siubject  a  little  further,  I  shall  be  pleased  to  yield  to  the 
gentleman  from  Oregon. 

First  it  is  necessary  to  discuss  the  statements  that  have 
lieen  made  with  respect  to  the  necessity  for  the  issuance 
cf  the  order  resulting  in  the  cancelation  of  the  contracts 
mroughout  the  country  for  handling  the  air  mail  and  for 
ixe  undertaking  of  this  task  by  the  Army  Air  Service. 
j  I  do  not  think  I  should  progress  further  in  these  remarks 
\rithout  paying  to  the  distinguished  ranking  minority  mem- 
ler  of  the  Committee  on  the  Post  Office  and  Post  Roads, 
tie  gentleman  from  Pennsylvania  [Mr.  Kelly],  a  deserved 
t  ribute  equal  to  that  which  he  so  graciously  paid  our  great 
chairman,  the  gentleman  from  New  York  I  Mr.  Mead).  I 
1  ave  worked  with  both  these  distinguished  gent^lemen,  being 
I  ayself  a  member  of  their  committee.  The  gentleman  from 
Pennsylvania  I  Mr.  Kelly  1  knows  the  Postal  Service.  He 
las  discussed  this  matter  before  you  fully  and  capably.  I 
(iffer  from  him,  Mr.  Chairman,  only  in  the  conclusion  to 
I  e  reached  from  facts  upon  which  he  and  I  agree,  the  con- 
( luslon  as  to  whether  or  not  Postmaster  General  Parley  may 
1  lave  been  justified  in  the  action  he  took. 

In  our  consideration  let  iis  discuss  these  facts.  We  start 
( ut  with  the  Watres  Act,  which  has  been  mentioned  many 
times  during  this  debate.  The  abuses  out  of  which  the 
present  situation  arises  were  committed  under  that  act,  an 
act  whose  passage  was  requested,  yes,  almost  demanded,  of 
t  tie  Congress  by  the  former  Postmaster  General.  The  pro- 
posed law  was  open  to  criticism  and  was  severely  criticized 
ia  the  committee.  Certain  changes  were  made  in  it  at  the 
iiisistence  of  Congress,  with  the  result  that  the  act  finally 
idopted  by  this  body  contained  ample  provisions  for  the 
lair  administration  of  the  business  of  carrying  the  mails 
ly  air. 

It  contained  certain  exceptions  and  provisions  insisted 
upon  by  the  then  Postmaster  General,  which  he  claimed 
irere  needed  to  provide  for  emergencies  that  might  arise. 
'lie  former  Postmaster  General  in  his  subsequent  admin- 
istration of  the  law.  ignoring  the  provisions  that  were  in- 
tended for  general  observance,  chose  to  act  Instead  under 
t  tie  emergency  and  unusual  provisions  of  the  law,  when  no 
emergency  nor  occasion  for  departure  from  its  general  pro- 
^  islons  existed. 

One  of  the  things  he  did  in  the  consummation  of  this 
I  urpose  was  to  call  meetings  of  favored  contractors  in  May 
«nd  June  1930.  Two  ways  were  open  to  him — the  usual  or 
legular  way  or  the  unusual  way.  He  chose  the  unusual 
\79j,  with  the  usual  result  that  follows  when  a  devious 
( ourse  is  taken. 

The  act  is  capable  of  reasonable  administration,  and  this 
lias  been  proven  by  the  fact  that  it  has  been  administered 
lor  the  last  11  months  under  a  Postmaster  General  whose 
i  dmlnlstration  of  the  Watres  Act  has  not  been  subjected  to 
( ne  breath  of  criticism. 

Postmaster  General  Brown  called  into  conference  at 
'  Washington  in  1930  all  of  the  air  line  mail  carriers,  and 
they  met.  It  is  said  they  did  not  meet  secretly.  That  is 
<nly  partly  true,  as  has  been  brought  out  in  our  hearings. 
Ifuiy  outside  air  lines  sought  admission  to  these  meetings 
f  nd  were  refused  admission.  It  was  like  a  stupendous  poker 
lame.  There  were  14  entrants,  but  it  differed  from  the 
isual  p(Aer  game  in  this,  that  all  but  one  of  them  came 
<  ut  winners  and  the  fourteenth  broke  even.  Somebody  had 
1 0  lose  in  this  game.  You  know  who  lost.  Your  constituent 
ind  mine,  the  people  of  the  country,  the  Treasury  of  the 
irnited  States.  Were  the  people  protected  in  this  meeting? 
Oh,  yes;  the  people  had  a  very  able  representative  there 
1  Mking  after  their  interests  in  the  person  of  the  chairman  of 
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the  meeting,  a  man  of  whom  you  may  have  heard.  His  name 
is  William  P.  MacCracken,  the  man  who  is  now  under  sen- 
tence for  contempt  of  the  Senate  for  his  part  in  attempts 
to  destroy  evidence  bearing  upon  this  very  matter.  This  is 
the  kind  of  conference  that  resulted  in  the  agreement  be- 
tween interested  contractors,  which  was  later  given  ap- 
proval and  put  in  effect  by  orders  of  Postmaster  General 
Brown.  There  are  many  lawyer  Members  in  this  House. 
If  you  are  not  one,  probably  your  neighbor,  as  you  sit  here, 
is.  Ask  him  if  it  is  not  true  as  a  fundamental  principle  of 
Jurisprudence  that  where  a  number  of  men  participate  in  a 
collusive  agreement  by  which  a  part  of  them  derive  benefit, 
all  participating  in  the  agreement  are  likewise  guilty,  al- 
though some  of  the  participants  may  not  have  profited 
thereby. 

Let  me  outline  to  you  just  one  sample  of  the  many  collu- 
sive agreements  that  were  negotiated  among  the  favored 
organizations  which  were  invited  by  Postmaster  General 
Brown  to  take  part,  and  did  take  part,  in  the  Washington 
meetings  terminating  June  4,  1930:  One  Erie  P.  Halliburton 
was  there.  He  is  the  only  outsider,  I  am  told,  who  wsis  able 
to  "  crash  "  the  meeting.  He  controlled  Southwest  Air  Past 
Express,  Inc.,  a  bidder  for  the  southern  transcontinental  air 
route,  which,  according  to  a  previous  agreement  of  the  con- 
spirators, had  been  allotted  to  American  Airways.  With 
that  concern  he  succeeded  in  negotiating  &n  agreement  that 
if  he  would  Join  with  an  American  Airways  subsidiary  in 
making  a  bid  on  the  southern  route,  this  subsidiary  would 
buy  the  rights  of  Halliburton  and  his  corporation  for 
$1,400,000,  contingent  upon  the  Postmaster  General  award- 
ing the  contract  to  the  combination  thus  formed.  The 
Postmaster  General  awarded  the  contract  accordingly,  and 
Halliburton  got  his  payment.  The  American  Airways  reim- 
bursed themselves  by  negotiating  another  contract  with 
Transcontinental  k  Western  Air  for  the  sale  of  the  latter 
combination  of  certain  stock  and  a  half  interest  in  a  hangar 
at  Tulsa,  Okla.  This  contract  was  likewise  conditioned 
upon  the  same  contingency  above  mentioned,  and  the  fur- 
ther condition  that  it  was  not  to  be  effective  unless  the 
T.  &  W.  A.  combination  were  awarded  the  middle  transconti- 
nental route,  pursuant  to  the  collusive  agreement  reached 
at  the  meetings.  It  got  this  contract,  furnished  the  money 
for  Halliburton  to  American  Airways,  and  afterward,  as  I 
am  Informed,  abandoned  the  hangar  which  was  supposed 
to  furnish  a  moving  consideration  for  the  pajrment. 

There  were  other  transactions  like  these,  involving  losses 
to  the  Government  amounting  to  millions  of  dollars  a  year, 
all  of  which  were  agreed  upon  among  these  operators,  and 
obligingly  given  official  sanction  by  the  former  Postmaster 
General.  They  divided  the  whole  air-mall  business  among 
themselves  in  utter  disregard  of  other  qualified  carriers  and 
with  complete  unconcern  for  the  public  interest. 

This  was  the  outrageous  situatlcm  which,  when  disclosed 
by  testimony  that  is  beyond  dispute,  compelled  Postmaster 
General  Farley,  in  the  honest  discharge  of  his  sworn  duty, 
to  cancel  all  contracts  which  had  their  inception  in  the  com- 
prehensive and  collusive  agreement  arrived  at  in  the  1930 
Washington  meethigs. 

It  is  stated  that  there  have  been  no  hearings  on  the  mat- 
ter. If  there  have  been  no  hearings,  where  was  all  the  in- 
teresting testimony  given  that  we  have  been  reading  about 
in  the  newspapers  for  many  weeks?  How  much  more  is  it 
going  to  take  to  satisfy  the  mind  of  any  resisonable  man 
that  there  was  collusion  in  these  transactions?  There  was 
nothing  else  for  the  Grovemment  to  do,  Mr.  Chairman,  but 
to  annul  the  tainted  ccmtracts  and  call  upon  the  Army  to 
carry  the  mail. 

Mention  has  been  made  of  the  fact  that  there  have  been 
fatalities.  Tliere  have  been.  No  one  deplores  this  tragic 
fact  more  than  I  do,  in  commcm  with  every  Member  of  this 
body,  but  does  it  not  occur  to  you  that  such  fatalities  have 
occurred  during  a  season  of  very  unusual  and  baffling 
meteorological  conditicms? 

Mr.  CANNON  of  Wisconsin.    Will  the  gentleman  yield? 

Mr.  DOBBINS.    I  yield  to  the  gentleman  from  Wisconsin. 


Mr.  CANNON  of  Wisconsin.  I  understand  this  matter 
has  been  heard  before  a  Senate  committee  and  testimony 
taken  there. 

Mr.  DOBBINS.  The  matter  has  been  very  extensively 
heard,  as  I  understand,  by  a  committee  of  the  other  body, 
and  in  addition  to  that  an  independent  investigatirai  has 
been  conducted  by  the  Post  Office  Department. 

Mr.  CANNON  of  Wisconsin.  After  the  Senate  c<»nmittee 
heard  all  the  testimony  that  they  wanted  to  hear,  did  they 
make  any  findings  with  respect  to  whether  or  not  fraud  had 
been  committed? 

Mr.  DOBBINS.  The  Senate  committee  has  not  heard  all 
the  testimony  it  wishes  to  hear.  It  is  hearing  testimony 
today,  I  understand,  and  will  continue  to  hear  testimony 
and  wiU  not  make  any  findings  until  it  has  concluded  the 
investigation.  But  enough  has  been  developed  to  satisfy 
any  reasonable  man  as  to  this  matter.  The  Senate  com- 
mittee is  investigating  for  the  purpose  of  acquiring  infor- 
mation to  guide  it  in  preparing  further  l^lslation. 

Mr.  FISH.    Will  the  gentleman  yield? 

Mr.  DOBBINS.    I  yield  to  thfe  gentleman  from  New  York. 

Mr.  FISH.  Can  the  gentleman  tell  me  how  many  officials 
of  the  14  air-mail  companies  have  been  heard  by  the  other 
body? 

Mr.  DOBBINS.  I  do  not  know  how  many  it  heard.  Mr. 
Chairman,  but  may  I  say  for  the  information  of  the  gentle- 
man from  New  York  that  a  carbon  copy  of  a  memorandum 
was  po-oduced  before  the  Senate  committee.  The  orUdnal 
seems  to  have  been  lost  in  former  Postmaster  General 
Brown's  shifting  of  the  files  back  and  forth  between  New 
York  and  Wa^iington.  The  memorandum,  or  agreement, 
was  preiHired  for  the  signature  of  every  one  of  the  14  con- 
tractors, and  a  prominent  official  of  one  of  the  principal  air 
lines  was  asked  in  our  committee  whether  he  signed  the 
original  of  this  agreement.  He  said  he  did  not  remember, 
but  he  supposed  it  was  signed  by  someone  representing  his 
company  and  by  the  other  companies  concerned.  May  I  say 
this  further,  that  the  air-line  operators  are  not  protesting 
very  loudly  about  what  has  been  done.  Most  of  the  inx>te8ts 
that  we  hear  have  a  decidedly  partisan  note. 

There  is  no  doubt  about  the  basic  facts  upon  which  the 
cancelation  of  these  contracts  was  ordered.  This  Is  a  situa- 
tion for  which  we  are  not  responsible.  It  is  the  outgrowth 
of  the  way  in  which  the  Post  Office  Department  was  run 
during  the  4  years  ended  on  March  4.  1933.  We  have  to 
take  the  situation  as  we  find  it,  just  as  we  take  many  other 
unpleasant  situations  of  concurrent  origin. 

Something  has  been  said  about  not  giving  the  contractors 
46  days'  notice  of  a  hearing  to  show  why  their  contracts 
should  not  be  canceled,  paying  them,  of  course,  their  exces- 
sive compensation  in  the  meanwhile.  The  45-day  period  for 
such  notice  appearing  in  the  Watres  Act  is  not  a  provision 
of  the  law  tmder  which  the  contracts  were  canceled.  Tbese 
contracts  were  canceled  under  a  law  more  than  60  years  old. 
a  law  that  was  passed  in  1872,  which  merely  confirmed  and 
gave  expression  to  the  common  law.  namely,  ttmt  tboae  who 
are  guilty  of  entering  into  a  corrupt  agreement  tfiall  not 
profit  by  the  agreement. 

Mr.  FISH.    Will  the  gentleman  yield? 

Mr.  DOBBINS.    I  yield  to  the  gentleman  from  New  York. 

Mr.  PISH.  Under  that  law  these  contractors  then  are  not 
permitted  to  rebid,  if  that  is  the  law  under  which  the  con- 
tracts were  canceled. 

Mr.  DOBBINS.  We  cannot  help  that.  If  a  disqualifying 
condition  was  prescribed  60  years  ago  and  has  remained  on 
the  statute  books  all  this  time  and  now  somebody  by  hit 
own  deliberate  act  disqualifies  himself  under  eadx  law.  I  do 
not  know  how  complaint  by  him  or  by  another  In  his  behalf 
can  be  justified.  May  I  say.  however,  that  I  have  the  great- 
est admiration  and  respect  in  general  for  the  capable  man- 
agement of  our  great  air  lines,  and  I  think  this  feeling  Is 
common  to  the  Membership  of  the  House.  This  House 
might  well  resolve  to  be  generous  in  the  matter  of  removing 
such  a  disqualiflcaticm.  and  I  believe  that  in  so  dcdng  it  would 
find  itself  in  harmony  with  the  other  body  and  with  the 
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Chief  Executive.  In  fact,  the  situation  is  ahready  resolving 
Itaelx  into  a  satisfying  readjustment,  to  the  advantage  of  all 
concerned.  It  is  a  very  noteworthy  circumstance  that  there 
has  not  been  a  singk  legal  attack  upon  the  action  of  the 
Postmaster  General  in  any  forum  where  it  is  proper  to 
determine  such  a  controversy. 

It  is  true  that  one  company  sought  hy  an  injunction  pro- 
ceeding brought  in  the  city  of  New  York  to  question  the 
Postmaster  General's  decision,  but  the  New  York  court  had 
no  Jurisdiction  over  the  Postmaster  General  in  Washington. 
The  proper  and  logical  place  to  try  such  a  matter  is  in 
Washington,  where  all  the  official  files  are,  or  where  all  of 
them  would  be  if  seme  had  not  been  burned,  and  ^i^ere  the 
witnesses  are  located  who  would  be  rcQUired  to  testify, 
especially  those  who  would  be  required  to  suppcMt  the  Oov- 
eniment's  case.  They  should  not  be  taken  away  from  their 
duties  here  and  hauled  to  New  York.  San  Prandsco.  Chicago, 
or  other  distant  places.  No  one,  in  any  court  where  Juris- 
diction esdsts.  has  challenged  the  acticm  of  the  Postmaster 
General,  although  more  than  2  weeks  have  transpired  dur- 
ing which  such  action  might  have  been  challenged,  if  there 
were  a  lawful  cause  of  attack. 

Mr.  HOULISTER.    WiU  the  genUeman  yield? 

Mr.  DOBBINS.    I  yield. 

Mr.  HOLLI8TER.  Will  the  gentleman  state  hi  what 
fonwi  this  action  should  have  been  brought? 

Mr.  DOBBINS.    In  the  District  of  Columbia. 

Mr.  HOLLISTER.  Has  not  the  gentleman  stated  that  the 
Postmaster  General  had  the  right  to  cancel  without  any 
bearing? 

Mr.  DOBBINa  Oh.  yes;  but  if  his  action  were  arbitrary 
and  not  warranted  by  law.  certainly  recourse  could  then 
be  had  to  the  courts. 

Mr.  BOUJSTER.    What  la  the  recourse? 

[Here  the  gayel  fell.] 

(Applause.] 

The  CHAIRMAN.  The  Clerk  will  read  the  biU  for  amend- 
ment. 

The  Clerk  read  as  foUows: 

Be  tt  enacted,  etc..  Tbftt  tbe  Secretary  of  War  Is  authorised  to 
place  at  the  dl^Kwal  of  the  Postmaeter  Oeneral  such  airplanes. 
landing  fields.  pUot*.  and  other  employees  and  equipment  of  the 
Army  of  the  United  States  as  may  be  needed  or  required  for  the 
transportation  of  mall  during  the  present  emergency  by  air  over 
raotes  and  schedules  prescribed  by  the  Postmaster  Oeneral. 

With  the  following  committee  amendment: 


Page  1.  Une  3.  after  the  word  "  That 
not  to  exceed  1  year  after  the  date  of 


Insert  "  during  the  period 
of  this  act." 


The  committee  amendment  was  agreed  to. 
Tlie  CHAIRMAN.    The  Cleilc  will  report  the  next  com- 
mittee amendment. 
ThB  Clerk  read  as  follows: 

Oemmlttee  amandment:  In  Une  S.  on  page  1,  strike  out  the 
words  "  the  present  emergency  "  and  Insert  In  lieu  thereof  "  such 
periods." 

The  cmnmittee  amendment  was  agreed  to. 

Mr.  McGUQIN.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  IfcOtranr:  X  move  ho  strike  out  sec- 
tion 1. 

Mr.  McOUOIN.  Mr.  Chairman,  seetion  1  is.  verbatim,  the 
President's  Bxecutive  order  directing  the  Army  to  carry  the 
air  mail. 

la  the  first  place,  if  this  order  is  valid,  then  tbee  is  no 
necessity  for  congressional  action  at  this  time.  If  the  order 
is  not  valid,  then  that  was  the  President's  req;)onsibility, 
which  he  chose  to  take,  and  he  should  choose  to  CMitinue  to 
keep  that  respooaibili^. 

If  the  President  had  the  authority  to  order  the  Army  to 
carry  the  mail,  then  there  is  no  necessity  for  coogreosional 
ntiflcatkm  at  this  time.  If  the  President  did  not  have  such 
authority  at  that  time  and  xkeeded  congresBiooal  action.  Con- 
grass  was  In  session  and  he  could  have  come  to  Congress 
and  ohtainifirt  action  In  a  day's  time. 

My  motion  would  strike  section  1  from  the  hUL  TUs 
would  have  nothing  to  do  with  the  air-mail  contracts.     Strik- 
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Ing  section  1  from  this  bill  would  only  mean  that  Congress 
5  not  willing  to  approve  of  using  the  Army  air  force  for 
carrjring  the  mail.  So  far  as  air-mail  contracts  are  con- 
»rned,  that  is  something  for  the  President  to  decide  for 
limself.  He  has  chosen  to  cancel  them.  I  am  perfectly 
trilling  to  permit  time  to  take  its  course  as  to  the  contracts, 
rrespective  of  whether  the  air-mail  contracts  are  reinstated 
>r  not,  if  it  were  within  my  power,  I  would  provide  that  the 
shall  not  carry  the  mail.  I  should  rather  have  no  air- 
service  than  to  see  these  Army  fliers  forced  into  a 
lervice  for  which  they  are  not  equipped  and  in  which  their 
ives  are  being  sacrificed. 
The  truth  of  the  matter  is,  the  people  of  this  country 
low  that  it  was  a  monumental  mistake  to  have  ordered  the 
.rmy  air  force  to  caiTy  the  mail,  and  now  this  is  a  bold 
^ort  to  make  Congress  bear  part  of  that  responsibility. 
Applause.] 
Let  me  tell  you  Democratic  Members  something.  If  this 
been  a  popular  move,  the  President  would  not  now  be 
ing  the  popularity  with  you.  I  Laughter  and  applause.] 
A  gentleman  a  while  ago  said  it  was  necessary  to  transfer 
le  funds  from  the  Post  Office  Department  to  the  War 
partment.  Surely,  if  the  War  Department  is  going  to 
the  mail,  it  should  have  the  funds,  but  that  is  pro- 
ided  for  in  section  2.  You  do  not  need  section  1  to 
omi^ish  that  purpose. 

The  truth  is,  that  from  a  military  standpoint,  the  Army 
r  force  should  never  be  used  to  carry  the  mail.  Suppose 
I  il  of  our  Army  fliers  are  engaged  in  carrying  mail  and  war 
( omes.  We  shall  then  be  without  Army  fliers  or  Air  Mail 
J  Jervice,  and  then,  of  all  times,  we  shall  need  our  Air  Mail 
1  Jervicc  and  our  Army  Air  Service. 

Here  is  all  there  is  to  it.  The  Army  has  been  pressed  into 
Ihis  service  unwisely;  it  has  been  pressed  into  the  service 
<  ontrary  to  the  advice  of  the  air  authorities  of  Uiis  country, 
ind  an  awful  price — six  lives — has  been  paid  to  satisfy  the 
insatiable  appetite  of  politicians  for  front-page  publicity.  I 
im  not  willing  to  join  in  paying  a  part  of  that  price  by 
tccepting  section  1  of  this  bill.    [Applause.] 

Mr.  TRUAX.  Mr.  Chairman,  I  rise  in  opposition  to  the 
I  mendment. 

Mr.  Chairman,  as  one  Member  on  the  Democratic  side,  I 
sjm  willing  to  share  the  responsibility  with  the  President  of 
United  States,  Franklin  D.  Roosevelt,  and  I  want  to  say 
the  gentleman  from  Kansas  that  if,  on  March  20.  1933, 
had  shown  half  as  much  regard  for  the  men  who  had 
in  the  Army  service  of  the  United  States,  we  would  not 
ve   had   thousands   and   tens   of    thousands   of    soldiers 

as  they  are  today  by  the  Economy  Act. 
Mr.  McQUGIN.    I  was  supporting  Franklin  D.  Roosevelt 
a^  you  were  not  supporting  him.     [Laughter.] 
Mr.  TRUAX-    That  is  a  good  alibi.    [Laughter.] 
Mr.  Chairman,  there  is  no  one  who  is  more  pained  than  I 
the  death  of  these  boys  who  have  made  the  supreme 
in  their  country's  service. 
We  were  all  pained  by  the  sudden  passing  of  the  dis- 
Member  of  the  House,  Mr.  Hooper.    But  all  the 
pathy  you  can  raise  and  muster  cannot  blot  out  the 
amous  contracts  made  by  Walter  Brown  that  enabled 
;  air-mail  people  to  milk  the  Public  Treasury  out  of  $52,- 
1.000.    You  are  not  attempting  to  defend  the  Postmaster 
oeral  who  negotiated  the  contracts.    We  know  him  back 
Ohio;  we  know  how  he  obtained  the  position  when  he 
sold  out  and  betrayed  the  best  Republican  friend  he  ever 
h^  in  his  life. 

Mr.  McOUOIN.    Will  the  genUcman  yield? 

Mr.  TRUAX.     No. 

Mr.  MOTT.    Will  the  gentleman  yield? 

Mr.  TRUAX.  No;  the  gentleman  from  Oregon  would  not 
y^d  to  me  when  he  was  making  his  remarks. 

Mr.  McGUGIN.    A  parliamentary  inquiry,  Mr.  Chairman. 

Mr.  BANKHEAD.  "Ilje  gentleman  from  Kansas  cannot 
t4ke  the  gentleman  from  Ohio  off  the  floor  by  a  parliamen- 
ts ry  inquiry. 

Mr.  TRUAX.  Mr.  Chairman,  I  refuse  to  yield.  The  claim 
hi  IS  been  made  that  under  the  present  conditions  there  is 
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no  one  responsible  for  carrying  the  air  mail  in  this  new 
Army  service.  I  say  you  have  the  responsibility  of  the 
President  of  the  United  States  who  has  asked  for  this  biU. 
He  found  in  an  emergency  he  had  to  take  the  country  off 
the  gold  standard.  He  later  asked  Congress  to  ratify  the 
action  and  it  was  done.  On  assuming  office  on  March  4. 
1933,  he  closed  up  aU  the  banks  of  the  country.  Why? 
Because  one  half  of  them  had  suspended  operations,  and  he 
closed  the  other  half  to  keep  the  crooked  bankers  from 
stealing  all  of  the  depositors'  money.    [Laughter.] 

The  Congress  later  ratified  that  action. 

Mr.  McLEAN.  Mr.  Chairman,  I  make  the  point  of  order 
that  the  gentleman  is  not  speaking  to  the  amendment. 

•nie  CHAIRMAN.  The  gentleman  from  Ohio  will  con- 
fine himself  to  the  amendment. 

Mr.  TRUAX.  Very  well.  Mr.  Chairman;  I  will  address 
mjrself  to  the  amendment  of  the  gentleman  from  Elansas. 
by  sa3ring  that  I  £un  wholly,  thoroughly,  and  unalterably 
opposed  to  any  amendment  to  this  bill  by  the  carping  critics 
of  this  administration. 

This  is  the  bill  prepared  by  the  committee.  We  have 
heard  eulogies  and  tributes  to  the  chairman  of  the  commit- 
tee and  the  ranking  Member  of  the  minority  side.  I  agree 
and  am  in  accord  with  all  that  has  been  said  for  them.  The 
ranking  member  of  the  Post  Office  Committee,  for  whom  I 
have  the  utmost  esteem,  said  that  Postmaster  General 
Brown  came  in  with  a  new  philosophy,  and  that  he  in  his 
honest,  straightforward  way  refused  to  accept  the  new 
philos<^hy  of  Mr.  Brown. 

[Here  the  gavel  fell.] 

Mr.  MEAD.  Mr.  Chairman,  during  the  course  of  a  very 
liberal  general  debate  on  this  bill  we  discussed  many  ques- 
tions not  germane  to  this  particular  proposal. 

Now.  I  do  not  object  to  men  who  inject  into  this  debate  a 
defense  of  the  President  of  the  United  States  or  a  defense 
of  the  former  Postmaster  General.  I  do  not  care  as  far 
as  I  am  concerned  whether  you  stand  with  the  Army  Air 
Service  or  whether  you  take  sides  with  private  transport 
lines.  We  are  faced  with  an  emergency.  Ilie  emergency  is 
with  us,  the  Army  is  in  the  air,  and  the  longer  we  delay  this 
legislation  perhaps  the  greater  will  be  the  casualties. 

Therefore,  Mr.  Chairman,  I  move  that  £ill  debate  upon 
this  section  and  all  amendments  thereto  do  now  close. 

Mr.  TABER.    Oh,  no. 

Mr.  BRITTEN.  Are  we  to  have  no  more  debate  on  this 
bill? 

The  CHAIRMAN.  The  gentleman  from  New  York  moves 
that  all  debate  upon  this  section  and  all  amendments  there- 
to do  now  close. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Martin  of  Massachusetts)  there  were — ayes  147,  noes  65. 

So  the  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Kansas  [Mr.  McGugin]. 

The  question  was  taken;  and  the  Chair  announced  the 
"  noes  "  have  it. 

Mr.  McGUGIN  (from  his  seat).    A  division. 

Mr.  BANKHEAD.  Mr.  Chairman,  I  make  the  pomt  of 
order  that  the  gentleman  from  Kansas  cannot  address  the 
Chair  without  rising. 

The  CHAIRMAN.  The  Chair  sustains  the  point  of  order, 
and  the  Clerk  will  read. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sac.  2.  The  Postmaster  Oeneral  Is  authorized  to  transfer  to  the 
War  Department  such  sums  appropriated  under  the  act  approved 
March  3,  1933,  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30.  1934.  for 
the  inland  transportation  of  mall  by  aircraft,  and  for  the  In- 
cidental exp>enses  thereof,  as  may  be  required  to  pay  the  expenses 
of  carrying  the  malls  of  the  United  States  as  provided  In  section  1 
hereof. 

Mr.  MEAD.    Mr.  Chairman,  I  offer  the  amendment,  which 
I  send  to  the  Clerk's  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Mead:  Page  2,  Une  6.  delete  the  comma  fol- 
lowing the  word  "  thereof  "  at  the  end  of  the  line  and  add  the 
foUowing:  "  incurred  from  and  after  February  10.  1934." 


Mr.  MEAD.    Mr.  Chairman.  I  move  the  adoption  of  the 

committee  amendment. 

Ttie  amendment  was  agreed  to. 

Mr.  MEAD.  ISi.  Chairman,  I  offer  the  foUowlng  com- 
mittee amendment,  which  I  send  to  the  desk. 

"nie  Clerk  read  as  follows: 

At  the  end  of  section  2  strike  out  the  semicolon  and  Insert  a 
comma  and  the  following:  "Including  replacement  for  all  air- 
planes and  equipment  and  other  material  damage,  deatroyd  or 
expended  thereby." 

Mr.  MEAD.  Mr.  Chairman,  in  explanation  of  this  amend- 
ment, permit  me  to  say  this  will  permit  the  Post  Office  De- 
partment to  reimburse  the  Army  for  the  damage  resulting 
from  the  destruction  of  lAxoss,  and  so  forth.  This  Is  agree- 
able, as  I  understand  it,  to  the  Army  and  to  the  Post  OflSoa 
Department. 

Mr.  McSWAIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MEAD.    Yes;  I  yield. 

Mr.  McSWAIN.  Mr.  Chairman,  the  language  as  jxropoBiMl 
by  the  chairman  of  the  committee  is  "  including  replace- 
ment." Would  it  not  be  better  to  substitute  the  word  "  re- 
imbursement ".  because  "  replacement "  might  imply  buying 
and  returning  a  plane,  whereas  "  reimbursement ",  It  seems 
to  me,  would  be  very  .much  better  because  the  Army  Is 
equipped  with  the  agency  for  buying  and  the  Post  Qfllce 
Department;  may  not  be. 

Mr.  MEAD.  Mr.  Chairman,  we  discussed  this  matter  this 
morning  with  the  Post  Office  Department  and  with  Oeneral 
Foulois'  office,  and  it  was  suggested  that  it  would  be  better 
to  W(Mrd  the  amendment  as  we  have  it  worded.  They  have 
some  difficulty  in  using  the  mcmey  for  the  purchase  of  new 
planes,  and  they  would  prefer  the  language  as  we  have  it 
here,  I  am  informed. 

Mr.  HILL  of  Alabama.  Why  would  it  not  be  a  good  Idea 
to  use  both  words.  "  replacement  (x  reimbursement "? 

Mr.  MEAD.  Ilie  matter  is  something  that  we  Uxk.  up 
with  the  Post  Office  and  War  Departments  and  the  legisla- 
tive counsel  of  the  House.  I  would  not  want  to  take  the 
responsibility  of  cJianging  it  now.  because  I  believe  it  ade- 
quately covers  Uie  situation. 

Mr.  McSWAIN.  If  the  gentleman  is  so  advised  by  the 
War  Department,  that  is  satisfactory. 

Mr.  FISH.    Mr.  Chahman.  will  the  gentleman  yield? 

Mr.  MEAD.    Yes;  I  yield. 

Mr.  FISH.  How  much,  in  the  gentleman's  c^iinlon,  have 
the  first  5  days  of  fljrlng  the  mall  by  the  Army  cost  the 
Government? 

Mr.  MEAD.    I  have  not  gone  Into  that  subject  at  alL 

Mr.  FISH.  I  have  several  questions  to  ask  akiog  the  line 
of  the  gentleman's  amendment.  How  much  does  his  amend- 
ment provide  for  in  sums  of  money? 

Mr.  MEAD.  There  is  no  specific  sum  indicated  In  the 
amendment.  It  Just  takes  care  of  the  damages  that  will 
accumulate  during  this  emergency  period. 

Mr.  FISH.  Does  the  gentleman's  amendment  take  care 
of  affording  any  c(xnpensation  to  those  five  air  mail  pilots 
that  were  killed. 

Mr.  MEAD.    A  subsequent  amendment  oovers  tbat. 

Mr.  FISH.    And  future  accidents? 

Mr.  MEAD.    Yes.   I  move  the  adoption  of  the  anaendment. 

Mr.  BEEDY.    Bir.  Chairman,  will  the  gentleman  yield? 

Mr.  MEAD.    Yes;  I  yield. 

Mr.  BEEDY.  I  am  really  interested  to  know  how  much 
money  will  be  involved  by  this  amendment.  IMd  the  ootn- 
mittee  go  into  the  question  of  damages  at  aU  befora  it 
proposed  the  amendment? 

Mr.  MEAD.  We  took  the  matter  up  with  both  Depart- 
ments, and  they  agreed  with  us,  as  did  members  of  the  Ccxn- 
mittee  on  Military  Affairs,  that  some  provision  that  would 
permit  compensation  for  damages  should  be  incorporated  in 
the  bilL 

Mr.  BEEDY.  But  the  gentleman  did  not  go  into  the  ques- 
tion of  what  the  damage  had  amounted  to  to  date? 

Mr.  MEAD.  No;  it  was  merely  the  reaaooableneas  of  the 
situation  that  recommended  the  amendment  to  us. 
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Mr.  KEU<Y  of  PennsylTania.    Mr.  Chaimnm.  wiU   the 

gentleman  s^eld? 

Mr.  MEAD.    Yes;  I  yield. 

Mr.  KELLY  of  Pennsylvania.  An  estimate  has  been  made, 
and  the  cost  to  date  of  planes  that  have  been  cracked  up 
amounts  to  $170,000.  In  addition  to  that.  6  months'  pay 
must  be  given  to  the  next  of  kin  of  the  regular  ofBcers  fl3ring 
these  places.  Tlie  reserve  ofBcers  do  not  get  that  con- 
sideration. 

Mr.  MEAD.    That  will  be  covered  in  another  amendment. 

Mr.  KELLY  of  Pennsylvania.  The  eentleman  is  going  to 
offer  thai  lata-? 

Mr.  MEAD.    Yes;  I  wiU. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MEAD.    Yes:  I  yield. 

Mrs.  ROGERS  of  Massachusetts.  Will  this  take  care  of 
an  of  the  pilots,  of  the  personnel,  and  of  material  now  being 
used  in  flying  the  mail? 

The  gentleman  knows  that  100  percent  of  the  air  mail 
lines  were  canceled.  Then  the  Army,  as  a  matter  of  fact. 
was  ordered  to  carry  mall  over  only  45  percent  of  the  entire 
air  mail  Uses.  But  actually — and  I  think  it  is  intensely  in- 
teresting— the  Army  is  carrying  mail  over  45  percent  of  the 
Ur  maO  lines — 85  percent  of  the  mail  formerly  carried  over 
100  percent  of  the  air  man  lines.  TMs  necessitates  added 
planes,  sometimes  as  many  as  three  planes  on  every  trip. 

The  air  mail  puUlc  is  being  cheated  because  they  do  not 
realise  ttMt  part  of  the  air  mail  Unes  have  been  canceled. 
Ttaey  are  turtng  8-cent  stamps,  expecting  that  the  letters 
win  be  carried  aB  the  way  by  air  maU  over  the  old  air  maU 
routes  in  the  usual  time.  This  is  not  the  case.  The  maU 
is  auTied  as  far  as  possible  by  plane  and  then  forwarded 
to  their  destination  by  train.  As  a  result  the  air  maU  public 
Is  beinc  cheated  because  of  the  part  atar  mail  and  part  train 
method.   TMs  resulte  in  loss  in  business. 

Ml.  MSAD.  Z  win  say  that  this  wtU  take  care  of  damages 
begtmilnt  on  l^bmary  10,  and  a  subsequent  amendment  win 
take  oare  of  ttn  persoonel,  dating  as  of  February  10.  and 
tbareCore  these  amendmenU  wiU  cover  the  personnel  and 
the  equipment. 

Un.  KOQBtS  of  Maesachasetts.  And  additional  penon- 
nel  to  fly  those  pLines? 

Mr.  MKAD.    AH  at  the  personneL 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Mr.  MEAD.    I  yield. 

Mr.  HOBPPEL.  Can  the  gentleman  advtse  whether  the 
families  of.  these  men  who  have  been  killed  will  receive  only 
the  Imignilicant  figure  o<  $22  per  month  provktod  in  the 
baaiG  law  under  the  ■conoaiy  Act.  or  whether  they  will 
iwoelve  oompeaaation  under  the  Compensation  Act? 

Mr.  MEAD.  The  amendment  which  I  offer  gives  them  the 
highest  possible  rate,  the  war-Ume  rate  rather  than  the 
peace-time  rate. 

Mr.  HOEPPEL.    Thirty  dollars  a  month? 

Mr.  MEAD.    Aeoording  to  their  rank. 

Mr.  Chainnaa.  I  move  the  adoptian  of  the  ameoCtanent. 

The  amendment  was  agreed  to. 

Mr.  TABER.  Mr.  Chairman,  I  oiler  an  amendment,  which 
I  send  to  the  desk. 

The  Gtank  read  as  follows: 

AaMa^MOt  — f>d  by  ifr.  Tum:  Page  t.  Une  e,  «fter  the 
period.  Insert  "Provided,  however.  TtiaX  no  pUoi  abatt  be  permitted 
to  fljr  under  tills  act  wbo  is  not  equipped  with  an  tnrlnwrl  cabin 
pluie  and  radio  and  all  modem  appliances,  and  wtxo  has  not 
a  teat  ID  beMD  flyli«." 


Mr.  TABER.  Mr.  Chairman,  I  think  it  is  about  thne  that 
we  stopped  talking  politics  about  this  bffl  and  talked  about 
the  wn.  Wow,  Just  what  is  the  situation?  The  air  mall  has 
been  carried  by  contractors,  equipped  with  the  fhiest  kind  of 
eatotn  ptanaes.  equipped  with  radio  and  aH  modem  appliances, 
Biasmed  hy  pilots  who  were  trained  to  "fly  the  beams", 
which  come  to  them  from  the  different  lighted  airways 
acraas  ttke  eeaetey.  Thoee  ptiets  coold  fly  tt»  mail  and 
fly  it  sacMy.    We  have  turned  the  Anoy  16o9e  with  planes 

that  line  at  aU.  many  ef  theoi  with  open 
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iockpits,  without  any  protection  from  the  weather,  without 
uoy  ot  the  modern  appliances,  without  proper  radio,  and 
irithout  the  pilots  beiiig  trained  to  beam  flying.  Now,  it  is 
lot  so  necessary  that  Army  pilots  be  trained  for  that  pur- 
bose,  and  it  is  not  necessary  that  they  have  cabin  planes. 
:t  is  not  necessary  that  tiiey  have  cabins  on  fighting  planes 
ind  on  many  of  the  scouting  planes.  We  have  turned  this 
ob  over  to  the  Army  without  any  UxAs  to  do  it  with.  It  is 
k  shame  and  a  disgrace  for  us  to  continue  it.  Frankly,  we 
;annot  expect,  in  the  weather  tliat  is  to  come  in  March  and 
^pril,  with  the  storms  and  fogs  that  hang  over  the  moun- 
tains, anything  but  the  accidents  that  we  have  had.  We 
night  40  times  better  stop  flying  the  air  mail  at  all  than  to 
nake  such  a  botch  of  it  as  we  are  making  at  the  present 
;ime.     [Applause.] 

I  am  not  going  to  be  responsible  for  murder.  Those  who 
irant  to  be  responsible  for  murder,  laugh;  but  I  know  and 
rou  know  and  those  who  have  had  any  experience  with  the 
^rmy  situation  know  that  turning  men  loose  with  such 
■quipment,  without  proper  protection,  is  murder,  and  I  am 
K>t  going  to  be  responsible  for  murder.  I  hope  this  amend- 
aent  wiU  be  adopted,  and  that  we  who  turn  over  to  the 
Army  such  a  job  as  this  will  give  them  protection.  It  is 
3ot  any  answer  to  talk  about  these  air-mail  contracts.  It 
s  not  any  answer  to  talk  about  that.  It  is  a  shame  and  a 
lisgrace  that  we  cannot  stand  here  and  meet  the  recponsi- 
lihties  of  Members  of  the  House  of  Representatives  to  which 
we  are  elected  unless  we  give  these  men  protection.  This  is 
>ur  responsibility  if  we  cake  it.  I  have  offered  this  amend- 
ment that  there  may  be  some  protection  to  these  men  whom 
ire  are  asking  to  fly  the  mails,  and  I  hope  the  House  will 
look  at  that  amendment  from  the  standpoint  of  its  responsi- 
)ilitles  and  its  duties,  and  not  from  the  standpoint  of  par- 
isan  politics. 

Mr.  BLANTON.    WUl  the  genUeman  yield? 
Mr.  TABER.    Yes;  I  yield. 

Mr.  BLANTON.  I  know  the  gentleman  well  enough  to 
uu)w  that  he,  too,  is  tired  of  dishonest  contracts  and  he 
i'ants  honest  contracts  first,  above  everything  else,  does 
le  not? 

Mr.  TABER.  He  does;  but  he  does  not  want  to  load  up 
)ur  Army  planes  with  the  job  of  flying  the  mail  without 
my  protection  or  proper  equipment. 

Mr.  BLANTON.    Oh.  that  is  a  mere  detail  that  can  find 

rill  be  worked  out  satisfactorily.    Our  pilots  will  be  sAfe- 

iwrded  and  protected.     [Laughter  on  the  Republican  side.l 

Mr.  TABER.    Well,  it  is  not  working  out  satisfactorily, 

md  it  is  up  to  this  House  to  meet  its  responsibilities  aiKl 

iitand  up.     [Applause.] 

The  CHAIRMAN.    The  time  of  the  gentleman  from  New 
Tork  [Mr.  Tab£h]  has  expired. 

Mr.  MEAD.    Mr.  Chairman,  I  rise  in  opposition  to  the 
I  imendment.  not  in  opposition  to  the  motives  of  the  gentle- 
man from  New  York   [Mr.  Taber].    Support  of  this   bill 
vUl  bring  about  improved  conditions  and  a  greater  degree 
if  safety  than  will  opposition  to  the  measure.    We  aim  in 
Ills  measiu-e  to  do  just  what  the  gentleman  criticizes  us  for 
lot  doing.    There  have  been  casualties,  and  it  is  quite  true 
hat  the  Army  planes  have  not  been  equipped  with  modern 
qulpment  such  as  is  enjoyed  by  private  transport  lines,  but 
hey  all  go  down  in  these  severe  storms.    I  have  in  my  hand 
e  latest  paper,  which  indicates  that  an  air  liner  operated 
y  one  of  the  private  companies,  together  with  eight  people 
n  board,  has  been  lost.    That  plane  had  all  of  the  modern 
truments  that  have  been  developed  in  order  to  aid  flying. 
We  ask  you  men  to  forget  for  the  moment,  if  you  will, 
partisan  motives  that  prompt  men  on  both  sides  of  the 
jsle  to  join  in  this  debate.     We  ask  you,  if  you  really  are 
rieitds  at  the  pilots  up  there  in  these  stormy  skies,  to  give 
IS  this  legislation;  and  we  wiU  reduce  the  casualty  list  and 
ijiake  for  safe  fl>ing.     [Applause.] 
Mr.  Chairman,  I  ask  tiiat  this  amendment  be  voted  down. 
Mr.  PISH.    Mr.  Chairman,  I  move  to  strike  out  the  last 
^ord. 

Mr.  Chairman.  I  have  generafly  followed  my  friend  and 
doUeague  [Mr.  Msas]  from  New  York  not  only  in  this  House 
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but  when  we  were  in  the  legislature  together  20  years  ago. 
I  have  the  utmost  confidence  in  him  and  in  his  capacity  and 
abihty  as  chairman  of  a  great  committee  of  this  House,  but 
I  caimot  and  do  not  propose  to  follow  him  today. 

•  

I  agree  with  my  Republican  colleague  [Mr.  Taber]  from 
New  York,  who  has  just  spoken,  that  turning  over  the  air 
mail  to  be  operated  in  open  machines  without  proper  radio 
equipment  to  the  Army  Air  Corps  is  legalized  murder.  And 
I  was  sorry  there  was  any  misunderstanding  on  the  Demo- 
cratic side  when  the  gentleman  from  New  York  spoke  about 
murder,  for  it  is  legalized  murder  and  nothing  else  to  send 
these  Army  air  pilots  up  in  open  planes  to  fight  the  snow, 
cold,  and  storms  in  the  middle  of  winter. 

I  doubt  if  there  is  a  man  on  either  side  of  the  Chamber 
who  would  like  to  have  his  son  ordered  out  to  operate  an 
open  Army  machine  without  proper  radio  equipment  in  the 
midst  of  a  winter  storm  and  in  the  middle  of  the  night. 
That  is  what  has  happened  with  these  Army  pUots.  Of 
course,  they  obeyed  their  Commander  in  Chief.  Of  course, 
they  go  where  they  are  sent;  and  they  go  to  their  death 
upholding  the  highest  traditions  of  our  Army  and  the  hero- 
ism of  our  Army  since  the  foundation  of  the  Republic.  But 
there  are  some  of  us  on  both  sides,  I  believe,  who  are  unwlU- 
ing  to  vote  for  this  bill,  at  least  without  proper  amendments, 
to  send  the  sons  of  other  people  to  death  in  airplanes  im- 
properly equipped.  The  amendment  of  the  gentleman  from 
New  York  seeks  to  have  them  properly  equipped  and  not 
permitted  to  fly  unless  they  are. 

There  is  no  emergency.  As  was  pointed  out  so  ably  by 
the  gentleman  from  Michigan,  Mr.  Hooper,  who  has  gone 
to  the  Great  Beyond,  the  emergency  has  been  a  manufac- 
tured one,  manufactured  by  the  Postmaster  General  in  the 
cancelation  of  these  contracts  without  a  hearing  and  with- 
out a  trial.  The  Postmaster  General  now  sends  this  leg- 
islation to  the  Congress  and  asks  our  approval  of  what 
he  has  done  when  there  is  no  emergency.  We  are  now 
called  upon  to  sanction  that  situation  and  send  these 
American  boys,  young  American  officers  with  wives  and 
children,  to  their  death  without  even  a  chance  to  defend 
themselves,  because  they  have  to  obey  orders  even  when  they 
know  that  their  airplanes  are  not  properly  equlp];)ed  and 
that  they  do  not  know  the  mall  routes,  radiobeacons.  or 
landing  places. 

Furthermore,  while  I  have  not  seen  the  amendment  the 
gentleman  from  New  York  [Mr.  Mkad]  said  he  proposes  to 
introduce.  I  know  what  the  law  is.  The  law  states  that 
these  Army  pilots,  just  the  same  as  Army  officers,  in  case  of 
death,  will  get  6  months'  salary.  Think  of  it!  Young  men 
with  wives  and  chUdren  are  to  be  generously  given  6  months' 
salary  amomiting  to  about  $1,500  for  being  ordered  to  their 
deaths  and  obeying  the  order,  as  they  are  bound  to  do  in 
the  Regular  Army  without  regard  to  the  risk. 

I  propose  to  offer  an  amendment  wliich  would  give  $10,000 
to  the  wives  and  families  of  the  Army  pilots  who  already 
have  been  kiUed  and  of  other  Army  pilots  who  may  be  killed 
if  we  pass  this  legislation  to  continue  the  carrying  of  the 
air  mail  by  the  Army  Air  Corps  [applause],  and  that  is  not 
a  bit  too  much  for  anyone  who  has  a  family  to  support  and 
has  been  sent  to  his  death  either  by  an  Executive  order  or 
by  an  act  of  Congress  in  time  of  peace  and  when  no  real 
emergency  existed.  The  sacrifice  of  the  lives  of  six  Army 
officers  was  in  no  way  necessary,  as  there  was  no  emergency 
except  that  manufactured  by  Postmaster  General  Farley. 
A  blunder  is  often  worse  than  a  crime.  There  is  no  question 
but  that  the  cancelation  of  the  air-mail  contracts  by  Post- 
master General  Parley  without  a  hearing  or  trial  was  a 
colossal  blunder,  particularly  when  not  a  .scrap  of  valid  evi- 
dence was  produced  by  him  to  prove  the  fraud  he  speaks  of 
in  terms  of  glittering  generalities. 

Mr.  BLANTON.  Mr.  Chairman.  I  rise  in  opposition  to 
the  pro  forma  amendment. 

Mr.  Chairman,  I  have  great  admiration,  respect,  and  affec- 
tion for  my  coUeague  from  New  York  [Mr.  Tabkr].  I  know 
he  is  patriotic,  and  I  know  he  is  an  earnest,  conscientious 
legislator  here.  I  have  foUowed  him  on  many  occasions,  but 
I  am  afraid  that  this  fight  now  from  the  other  side  of  the 
aisle  smacks  a  little  too  much  of  politics,  pure  and  simple. 


What  is  the  situation?  Why,  it  has  been  developed  that 
the  Government  of  the  United  States  on  contracts  has  been 
overreached,  that  the  contracts  are  dishonest,  that  the  peo- 
ple of  the  United  States  have  been  robbed  on  these  con- 
tracts. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  win  the 
gentleman  yield? 

Mr.  BLANTON.  Just  a  minute,  please.  I  am  smry  I  can- 
not yield  to  the  distinguished  lady  from  Massachusetts.  I 
have  but  5  minutes. 

The  Post  Office  Department  and  the  administration  have 
annuUed  those  contracts  because  of  fraud  and  dishonesty. 
and  it  devolves  upon  this  Government  in  such  an  emer- 
gency to  carry  its  maU.  There  are  not  any  honest  con- 
tractors ready  and  qualified  to  carry  it.  so  it  devolves  upon 
the  Government  to  do  it.  And  whenever  it  ia  neceseaxy  for 
this  Government  to  do  a  thing.  I  want  it  done  if  it  takes  the 
Army  to  do  it. 

Why,  you  talk  about  hazard:  it  is  connected  with  all  busi- 
ness; there  is  hazard  here  on  this  floor  in  this  Chamber 
every  time  the  lady  from  Massachusetts  or  any  ot  the  rest 
of  our  colleagues  gets  up  here  and  speaks.  I  might  faU  dead 
here  in  my  tracks  while  I  speak.  I  have  seen  men  In  this 
Congress,  like  Claude  Kitchin  and  our  friend  from  Ten- 
nessee, Mr.  Eslick,  totter  and  faU  here  at  this  desk.  It  is  a 
hazard,  it  Is  part  of  the  game:  but  I  am  here  to  say  that  the 
Oovermnent  of  the  United  States  will  take  care  of  the  men 
who  fall  whll«  performing  their  duty.  It  does  not  take  any 
suggestion  from  our  good  friend  from  New  Tork,  Ham  Fxsk. 

1  WiU  go  along  with  him  in  taking  care  of  them.  This  Oov- 
emment  has  always  taken  care  of  its  own,  and  the  men  who 
give  their  Uves  in  its  service  are  going  to  be  taken  care  of: 
and  their  wives  and  children  win  be  properly  cared  for.  I  am 
here  to  say  that  the  great  President  of  the  United  States 
and  the  United  States  Army  is  going  to  see  that  ttiese  pilots 
who  carry  our  mails  are  properly  equipped.  It  may  take 
a  little  time;  it  took  a  UtUe  time  to  equip  our  soldiert  in 
war;  it  always  takes  time,  but  they  are  going  to  be  equipped; 
they  are  going  to  carry  the  maU;  they  are  going  to  have 
proper  faciUtles  with  which  to  carry  it,  and  it  is  going  to  be 
done  in  spite  of  Republican  opposition.    [Applause.] 

The  people  of  the  United  States  are  with  the  President 
in  this  matter.  They  admire  a  man  who,  when  he  disooven 
dishonest  contracts,  does  not  appoint  a  commission  to  in- 
vestigate and  report  2  years  later,  but  cancels  the  contracts 
[applause],  sets  them  aside.  That  is  the  way  the  present 
Chief  Executive  met  the  situation.  The  Btonbers  on  the  Re- 
pubUcan  side  of  the  aisle  are  not  used  to  that;  they  do  not 
know  how  to  do  it.  They  would  have  appointed  a  commis- 
sion to  have  passed  on  this  fraud  and  how  to  puiUsh  it,  axul 

2  years  from  now  it  would  have  reported,  and  the  report 
would  have  gone  into  the  wastebasket.  But  the  President  In 
this  case  has  acted  promptly,  and  the  people  of  the  United 
States  are  backing  him  from^JliCaine  to  California;  and  your 
Repuldican  constituents  back  home  do  not  like  it  when  you 
get  up  here  and  try  to  hamstring  the  present  administration. 
[Applause.] 

[Here  the  gavel  felL] 

Mr.  MEAD.  Mr.  Chairman.  I  do  not  want  to  shut  off 
detMite  on  this  amendment  of  the  gentleman  f  n»n  New  York, 
but  I  think  we  have  already  discussed  it  sufficiently. 

Mr.  Chairman.  I  move  that  aU  debate  on  the  amendment 
offered  by  the  gentleman  from  New  York  do  now  close. 

The  motion  was  agreed  to. 

Mr.  MOTT.  Mr.  CSiairman.  f<n*  the  Information  of  the 
House,  may  the  amendment  again  be  r^x>rted? 

The  Clerk  again  reported  the  Taber  amendment. 

The  CHAJRBIAN.  The  question  is  on  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  New  Yoi^ 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  TABBt)  there  were — ayes  79.  noes  151. 

So  the  amendment  was  rejed^d. 

Mr.  MEAD.  Mr.  Chairman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  dedc 

The  Cleric  read  as  follower 

Amendmant  offarad  by  lAr.  Mbab:  Pag«  3.  Une  8,  at  the  end 
ttamnat,  add  tb»  foUowlng  ptoflao:  "  ProiokLed,  TbMt  oOeeca,  war- 
rant otBoeri,  and  enHstwd  men  at  ths  Army  on  ^ntf  bereoadMr, 
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whll*  awmy  from  thdr  permmnent  posts  of  duty,  shall  be  paid  the 
•am*  per  diem  as  U  payable  to  civilian  employees  of  the  United 
States  under  the  Subsistence  Expense  Act  of  1926.  as  amended." 

Mr.  MEAD.  Mr.  Chairman.  I  move  the  adoption  of  the 
committee  amendment. 

The  committee  amendment  was  agreed  to. 

Mr.  MEAD.  Mr.  Chairman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  at  follows: 


Amendment  offered  by  Mr. 
I  follows: 


lIsAo:  Add  a  d«w  saetkm  S  reading 


Mr.  KVALB.    Mr.  Chairman,  a  parliamentary  Inqiiiry. 

The  CHAIRMAlf .    The  gentleman  will  state  It. 

Mr.  KVALE.  Win  the  addition  of  a  new  section  at  this 
time  preclude  any  further  amendment  of  section  2? 

Mr.  MSAD.  May  I  say  to  the  gentleman  that  this  will 
add  a  new  sactkm— section  3 — to  which  Z  wlU  offer  several 
amendments,  and  this  may  permit  the  gentleman  to  offer 
the  amendment  he  has  in  mind. 

Mr.  tor  ALE.  I  believe  the  amendment  I  have  In  mind  Is 
germane  at  this  point;  and  before  we  proceed  to  section  8,  Z 
ask  recognttian  for  the  purpose  of  offering  an  amendment 
to  section  3. 

llie  CHAIRMAN.  The  gentleman  from  Minnesota  is 
neognlzed. 

Mr.  KVALE.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Kvalm:  Page  2,  line  8,  at  the  end  of 
the  section,  strike  out  the  period,  add  a  ct^on  and  the  follow- 
ing: "Provided.  That  diirlng  the  period  described  In  section  1 
the  Chief  of  the  Armj  Air  Corps  shall  be  required  to  employ  for 
each  route  operated  at  night  experienced  civilian  pilots." 

Mr.  DOBBINS.  Mr.  Chairmtin.  a  point  ot  order.  The 
amendment  tiered  by  the  gentleman  from  Minnesota  is  not 
germane. 

Mr.  KVAI£.  Will  the  gentleman  withheld  his  point  of 
order  a  minute? 

Mr.  DOBBINS.    I  will  reserve  the  point  of  order. 

Mr.  KVAUC.  I  may  say  to  the  g«itleman  I  realize  the 
merit  of  the  point  of  order,  aiKi  I  am  going  to  ask  unani- 
mous consent  at  the  conclusion  of  my  remarks  to  withdraw 
the  amendment.  I  hope  on  this  basis  the  gentleman  will 
withhold  his  point  of  order. 

Mr.  DOBBINS.    I  have  reserved  the  point  of  order. 

Mr.  KVALB.  Mr.  Chairman,  I  am  simply  taking  this 
method  of  briiqlng  to  the  attention  of  the  House  a  fact  gen- 
tttUly  overlooked  by  most  of  us.  The  amendment  offered  by 
the  gentleman  from  New  York  [Mr.  Tabkr]  provided  that 
every  pilot  diould  have  had  training  on  flying  these  radio 
beams.  whiA  guide  every  air-mail  and  every  commercial 
plane.  If  his  amendment  had  consisted  of  that  idiraseQlogy 
alone.  I  would  have  enthusiastically  supported  it.  There  is 
the  crux  of  the  entire  matter. 

Mr.  Chalxmaa.  had  the  previous  phrases  of  his  amendment 
been  adopted,  it  would  indirectly  yet  virtually  have  killed  the 
biU.  because  the  Army  has  no  quantity  of  closed-plane  equip- 
ment and  naturally  it  cannot  take  over  the  equipment  of  the 
private  lines  where  coEntracts  have  been  anpuiV^.  And  may 
I  say  that  the  companies  that  have  been  operath^  the  air 
mail  for  years  do  not  operate  all  of  the  various  routes  with 
closed  idanes.  Tbey  have  many  «r>i*!dub»i  providing  for  the 
operatloQ  of  air  mail  and  express  alone  which  are  conducted 
in  open  ships,  but  the  men  that  fly  them  know  the  routes. 
Tliey  have  had  hours,  weeks,  and  months  of  flying  over  these 
routes.  Sometimes  they  cannot  see  the  ground  from  the 
time  they  take  off  imtil  they  land,  but  they  know  and  they  fly 
bar  their  instruments.  If  they  get  Into  trouble  and  can  see 
the  tenahi  underneath  them  for  as  much  aa  a  second 
through  the  foe  or  ctouds.  they  are  able  to  recognise  land- 
marks and  deliver  the  maU  in  sitfety  and  save  their  own  lives 
as  well.  That  has  frequently  hai^ened  to  my  certain 
knowledge. 
Mrs.  KAHN.  Will  the  gentleman  yieldt 
Mr.  KVALB.  I  yield  to  the  gentlewoman  from  CaUfomia. 
Mrs.  KAHN.  Does  not  the  gentleman  think  ttkat  it  would 
be  wlae  if  we  siapeiidBd  entirdy  the  air  mail  until  the 
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t  on  of  whether  these  companies  obtained  thetr  contracts  by 
f -aud  could  be  determined?    We  are  at  this  time  gambling 

V  1th  the  hves  of  the  very  flower  of  America.  We  are  sending 
t  lese  men  to  almpst  certain  death,  and  I  feel  the  sentiment 
c  I  this  country  would  be  in  favor  <rf  suspending  the  air  mail. 
1  he  air  mail  is  not  absolutely  necessary  to  our  existence. 

Mr.  ZXDBBINS.  Mr.  Chairman,  I  yielded  to  the  gentleman 
from  Minnesota,  and  I  reserved  my  point  of  order  in  his 
f  ivor, 

Mr.  KVALE.  Z  yielded  to  the  gentlewoman  from  Call- 
f  >mla.  and  I  was  about  to  reply.  Z  was  glad,  as  always,  to 
lave  her  contribution. 

Mr.  Chairman,  let  us  direct  our  efforts  toward  trying  to 
Inprove  the  bill  Instead  of  trying  to  kill  the  bill  without 
r  leaning  to  do  so. 

Mr.  KELLY  of  Pennsylvania.    Will  the  gentleman  yield? 

Mr.  KVALE.    I  yield  to  the  gentleman  from  Pennsylvania. 

Mr.  KELLY  of  Pennsylvania.  May  Z  suggest  to  the  gentle- 
t  lan  that  more  than  60  percent  of  the  pilots  employed  by  the 
irlvate  companies  are  now  Reserve  officers  in  the  United 
t  tates  Army  and.  of  course,  can  be  called  into  service? 

Mr.  KVALE.  If  they  are  called  into  service  they  may 
1  ave  to  be  assigned  to  some  route  where  they  are  not  familiar 
^Ith  the  terrain,  the  landmarks,  the  emergency  flelds,  the 
^  weather  habits,  and  the  like.  In  that  instance  the  true  pur- 
jose  which  we  seek  will  not  be  achieved.  An  Executive 
c  rder  could  be  issued  by  tb  j  President  of  the  United  States 
^'hlch  would  give  the  Chl/f  of  the  Air  Corps  authority  to 
€mploy  these  experienced  civilian  air-mail  pilots  over  the 
r  outes  with  which  they  are  familiar  for  the  night  mail  serv- 
i^,  leaving  the  admirable  and  trained  personnel  that  we 
1  ave  in  the  Army  Air  Corps  detailed  to  the  duty  with  which 
t  ley  are  familiar  and  in  which  there  is  no  unusual  hazard, 
I  am  hopeful  an  Executive  order  to  this  effect  will  be  forth- 
coming  from  the  White  House  within  the  next  day  or  two 
\  ^hlch  will  operate  for  the  duration  of  this  emergency  period, 

Mr.  Chairman,  I  ask  unanimous  consent  to  withdraw  my 
a  mendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
{ entleman  from  Minnesota? 

There  was  no  objection. 

The  CHAIRMAN.  The  Clerk  wiU  report  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  MiiadJ. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mbad:  Add  a  new  section,  as  follows: 

"  toe.  3.  The  perf  (Minance  by  military  personnel  of  duty  here- 

UDder   shall  in  no  way   disturb  or   change  their  military   status 

V  ttder  their  respective  commissions,  warrants,  or  enlistments  in 
t:  Je  Army,  or  any  right,  privilege,  beneflt.  or  responsibility  growing 
oit  of  said  military  status." 

Mr.  MEAD.  Mr.  Chairman,  I  explained  these  amend- 
n  lents  when  I  spoke  under  general  debate.  It  has  been  rec- 
0  nmended  by  the  War  Department  and  I  move  its  adoption. 

Mr.  McCORMACK.    Will  the  gentleman  yield? 

Mr.  MEAD.    I  yield  to  my  colleague  from  Massachusetts. 

Mr.  McCORMACK.  I  should  like  to  find  out  whether  or 
Eot  the  committee  is  going  to  offer  an  amendment  which 

V  ill  permit  greater  compensation  to  Army  officers  and  men 
t:  lan  they  now  receive  in  case  of  injury  or  death  or  which 
niU  permit  greater  compensation  to  their  survivors  or 
dependents. 

Mr.  MEAD.  I  may  say.  in  answer  to  the  gentleman,  that 
ve  have  gone  farther  in  that  direction  than  we  have  been 

V  quested  to  go  by  the  War  Department.  We  give  them  the 
b  igh  rates  possible  only  in  war  times  for  injuries  growing 
o  It  of  this  Service. 

Mr.  McCORMACK.  Suppose  a  man  is  permanently  in- 
jured; under  the  provisions  of  the  recommendation  of  the 
ci  )mmittee,  what  would  he  receive  as  compensation? 

Mr.  MEAD.  I  may  say  to  the  gentleman  that  In  the  orig- 
inal draft  there  was  not  anything  pertaining  to  compensa- 
ti  on.  We  later  took  it  up  with  the  War  Department  and 
Ore  Department  suggested  protecting  their  military  status 
a  Id  giving  them  such  cwnpensatlon  as  is  given  to  Army  ofQ- 
o  rs  for  injuries  received  hi  peace  time.  Again,  we  took  it  up 
w  :th  the  War  Department,  contending  that  a  higher  rate 
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would  be  fair,  and  when  Informed  that  the  highest  rate 
paid  for  Army  service  occurs  in  time  of  war,  we  int>posed 
this  amendment  so  as  to  give  them  the  same  rate  during 
this  emergency  as  they  would  receive  in  time  of  war,  but  I 
am  not  familiar  with  the  details  of  the  rates. 

Mr.  McCORMACK.  In  other  .words,  they  would  receive 
the  same  compensation  that  they  would  get  if  they  had  a 
service-connected  disability  Incurred  in  time  of  war? 

Mr.  MEAD.  I  would  assume  so,  because  this  i>rovides  for 
war-time  rates. 

Bir.  HOEPPEL.  Will  the  gentleman  yidd  to  me  to  an- 
swer the  question? 

Mr.  MEAD.    I  yield  to  the  gentleman. 

Mr.  HOEZ>PEL.  Answering  the  gentleman  from  Massa- 
chusetts, these  officers,  if  they  receive  a  31 -percent  InjiUTi 
will  be  reth-ed  at  three  fourths  of  the  pay  of  their  rank.  If 
they  are  enlisted  men  and  disabled  31  percent,  they  will  be 
discharged  for  disability  and  given  a  pension  of  about  thirty- 
one  or  thlrty-flve  dollars  only.  I  have  an  amendment  which 
I  Intend  to  submit  extending  to  these  olficers  and  enlisted 
men  the  same  rates  which  other  Federal  employees  in  dvil 
positions  receive  when  they  are  injured.  I  shall  offer  the 
amendment  at  the  proper  time. 

Mr.  MEAD.  I  want  to  answer  the  gentleman's  statement 
by  saying  that  his  figure  of  $30  or  $35  is  wrong,  from  the 
Information  I  have  received.  The  rate  would  be  from  $10 
to  $100  for  the  personnel,  according  to  the  information  I 
have. 

Mr.  McCORMACK.  May  I  make  this  suggestion  to  my 
distinguished  friend  [Mr.  Mead],  and  my  inquiry  is  for  the 
purpose  of  collaboration.  It  seems  to  me  these  men,  in  their 
present  assignment,  are  performing  a  more  or  less  civilian 
duty  as  a  result  of  necessity.  Why  would  it  not  be  a  good 
idea  to  permit  those  who  are  Injured  or  the  dependents  of 
those  whose  lives  may  be  taken  In  the  performance  of  such 
duty  to  elect  the  provisions  which  the  committee  recom- 
mends or  to  come  within  the  purview  of  the  United  States 
Employees'  Compensation  Act.  In  other  words,  why  not  give 
them  the  right  of  election? 

Mr.  MEAD.  I  will  say  to  the  gentleman  that  on  our  own 
Initiative  we  took  the  matter  up  with  the  Department  and 
gave  them  something  they  did  not  ask  themselves. 

Mr.  McCORMACK.  I  think  the  committee  is  to  be  con- 
gratulated, but  I  do  not  think  they  have  gone  far  enough 
Insofar  as  the  enlisted  personel  Is  concerned.  I  can  see 
where  the  officer  personnel  would  obtain  a  greater  compen- 
sation under  the  committee  amendment  than  under  the 
United  States  Employees'  Compensation  Act;  but.  on  the 
other  hand,  the  enlisted  personnel,  unless  permanently  and 
totally  disabled  would  receive  less. 

I  am  not  going  to  propose  an  amendment,  but  I  would  sug- 
gest that  if  the  Senate  adopts  such  an  amendment,  the 
House  conferees  seriously  consider  concurring  therein. 

Mr.  MEAD.    We  will  be  glad  to  do  that. 

[Here  the  gavel  fell.] 

Mr.  BRITTEN.  Mr.  Chairman,  I  rise  in  oppdBtion  to  the 
amendment. 

Mr.  Chairman,  I  would  like  to  call  the  attention  of  the 
House  and  the  country  to  the  very  sad  position  in  which 
Army  fliers  are  being  put  by  their  apparent — and  it  is  purely 
apparent — inability  to  carry  the  mall  and  fly  airplanes  as 
successfully  as  do  the  commercial  pilots. 

Every  nation  on  earth  today  is  pointing  a  finger  at  our 
Army  fliers,  wondering  if  they  are  really  qualified  fliers  or 
if  they  are  imprepared  to  fly  in  an  emergency.  They  are 
doing  the  American  Army  flyers  the  greatest  kind  of  an 
injustice.  It  is  not  fair  to  the  Army  flyer  to  suggest  that 
because  he  is  thrown  into  an  emergency  overnight,  with  the 
most  horrible  weather  possible,  he  cannot  fly  as  successfully 
as  a  man  flying  over  certain  lines  days,  weeks,  and  months. 
This  is  not  a  fair  comparison. 

It  would  be  just  as  reasonable  to  expect  commercial  fliers 
to  take  their  improperly  equipped  planes  and  push  them  into 
a  war  emergency  that  might  come  upon  us  just  as  quickly 
as  did  this  cancelation  of  contracts  and  expect  them  to  fly 
them  as  well  in  the  face  of  an  enemy  as  do  the  trained 


Army  flyers.  No  sane  penon  would  suggeet  that  tf  *  war 
came  upon  our  oountry  tomorrow  we  should  take  these  com- 
mercial fliers,  with  their  Imprc^Terly  equipped  planet,  and 
put  them  In  the  first  line  of  fighting  against  antiaircraft 
attacks  or  against  an  enemy  properly  eqtilpped. 

It  would  be  said  that  with  all  their  experience  in  earrytng 
the  mails,  flyixv  millions  of  miles.  It  now  develops  that 
American  commercial  aviators  are  no  good.  That  it  exactly 
what  is  going  on  today.  It  it  unfair.  Men  and  women  on 
the  floor  of  the  House  will  agree  with  me,  I  am  ture,  ttiat 
there  It  no  better  flyer  on  earth,  no  more  oourageout  flyer 
on  earth,  there  it  no  more  efficient  flyer  on  earth,  tay  what 
you  please  about  the  Japaneee,  the  Oermant,  or  the  French- 
there  Is  no  more  efficient  flyer  on  earth  than  the  Army  pilot, 
and  that  fact  was  evidenced  during  this  patt  week  when  ther 
accepted  their  orden  to  fly  under  the  oonditiont  pottlble 
without  a  tingle  dltsent.  Blinding  stormt,  frightfully  c(dd 
weather,  open  machinet.  Inferior  flying  equipment,  i^  had 
no  effect  on  their  courage  or  their  teal  for  duty— ^  truly 
American  characterittlo. 

The  gentleman  from  Texat  [Mr.  Blahtow]  laid  a  moment 
ago  that  if  Hoover  were  in  the  place  of  the  pretent  Preti- 
dent  he  would  probably  appoint  a  commlttlon.  In  the  name 
of  Heaven,  hat  any  adminittratlon  in  the  history  of  the 
Oovemment  appointed  at  many  cosunlttlont  and  bureaut  as 
the  present  administration? 

Mr.  BLANTON.  Having  referred  to  me,  wiU  the  gentle- 
man jrleld? 

Mr.  BRITTEN.    In  a  moment. 

Mr.  McOUOIN.  Will  the  gentleman  yield?  Without  con- 
sidering whether  the  American  Army  flyers  are  courageous, 
does  not  the  gentleman  think  it  would  be  better  not  to  have 
them  carry  the  mail? 

Mr.  BLANTON.    WiU  the  genUeman  yield? 

Mr.  BRITTEN.  Will  the  gentleman  wait  until  I  answer 
the  gentleman  from  Kansas? 

Mr.  BLANTON.  I  thought  the  gentleman  had  answered 
the  gentleman  from  Kansas  with  a  wave  of  the  hand. 
[Laughter.] 

Mr.  BRITTEN.  My  thought  is  this,  without  any  attempt 
to  criticize  the  administration,  a  very  grave  mistake  has 
been  made  by  the  administration.  I  truly  believe  that  the 
President's  advisers  put  him  in  a  very  false  position,  and 
that  they  are  now  unable  to  get  out  of  it  without  diaiTin — 
the  mistake  must  stick  at  all  hazards.  life  or  death,  we 
are  going  through  with  it;  that  is  the  way  I  look  upon  it. 

I  am  sorry  that  someone  among  the  admlnlrtpration's  ad- 
visers, someone  among  the  "new  dealers"  or.;the  "brain 
trusters  ".  is  responsible  for  it.  They  will  not  permit  a  step 
backward,  because  it  would  be  an  acknowledgment  of  an 
error;  and  that  is  the  reason  that  these  flyers,  the  flower 
of  American  manhood,  are  to  continue  to  fly  tonight,  Sun- 
day, and  Monday  night,  and  finally  go  down  perhaps  to 
defeat  because  of  the  obstinacy  of  someone.  This  entire 
abrogation  of  the  mail  contracts  was  unnecessary  and  inop- 
portune. Any  corruption  could  have  been  handled  directly 
and  without  the  present  national  regret.    [Applause.] 

Mr.  BLANTON.  Mr.  Chairman,  when  our  good  friend  from 
Illinois  [Mr.  Burrxir]  asserted  that  "  there  is  no  better  flyer 
on  earth,  no  more  courageous  flyer  on  earth,  no  more  effi- 
cient flyer  on  earth,  than  our  United  States  Army  pilot", 
with  which  assertion  we  all  agree,  he  admitted  himself  out 
of  court.  If  these  brave  pilots  of  ours  can  safely  drive  their 
swift  pursuit  planes  200  miles  an  hour  over  uncharted  routes 
carrying  dangerous  bombs  and  meet  successfully  all  enemy 
maneuvers  in  the  air,  why  are  our  Republican  friends  so 
afraid  that  they  will  prove  to  be  inefficient  in  carrying  mail 
over  well-charted  and  bef^u^on-lighted  courses  on  schedules 
of  not  much  over  100  miles  an  hoiu:? 

Our  Republican  friends,  with  their  sobbing  hearts  so  dis- 
tressed, all  refer  to  the  loss  of  six  men  in  the  service  during 
this  terrible  spell  of  unprecedented  weather.  Why  are  they 
so  silent  about  the  loss  since  yesterday  of  the  commercial 
plane,  the  giant  twin-motored  Boeing  of  the  United  Airlines, 
in  which  eight  persons  have  undoubtedly  lost  their  lives  in 
going  between  Salt  Lake  City,  Utah,  and  Cheyenne.  Wyo.7 
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Tbey  were  farced  one  by  Army  orders.  No  cbarge  at  murder 
follows  tbeir  edcht  defttha.  Tbey  had  eraj  vntectkaa.  Tet 
tbey  lost  their  Uvea.    It  is  the  hasard  of  flyias. 

Mr.  OREEN.  Mr.  Chairman.  I  desire  to  say  that  there 
seems  to  be  a  great  alarm  orer  the  situatton  beeauae  the 
Anny  has  been  pressed  into  carryins  the  aaaU  for  the  Gov- 
ermneQt.  It  is  only  one  of  those  eiBergencies.  one  of  those 
eondittons  that  bai«  been  inhniCed  from  a  past  adminis- 
tratten. 

I  was  somewhat  sarprlaed  and  disappointed  when  my 
diatinciiiilied  coileacne.  a  man  of  prudence  aixl  wisdom,  like 
the  lentleman  from  New  York  [Mr.  Tabb],  and  another 
gentleman  from  New  York  [Mr.  Fxbb]  undertook  to  hang 
iipon  the  Concress  the  Uame  for  seme  d  the  depicHrairie 
accidents  that  hare  recently  occurred. 

I  do  not  think  these  declarations  should  be  made  on  the 
floor  of  the  House  in  this  cannectim,  especial)^  when  we 
reflect  how  these  contracts  were  entered  Inta 

I  wonder  If  the  gentleman  from  New  York  CMr.  FkshI 
has  foi^otten  when  the  contracts  were  entered  into,  why 
ttiey  were  entered  into,  and  why  they  had  to  be  canceled? 
Itese  horrible  oostracts  were  made  while  his  party  was  in 
power.  Bte  President  and  his  Postmaster  General.  Mr. 
Brown,  were  then  in  office. 

When  it  became  apparent  the  Government  of  the  United 
States  was  paying  $2  for  the  carrying  <rf  the  air  mail,  where 
It  should  have  paid  btit  $1  or  less,  it  was  absohit^  necessary 
for  the  Government  to  step  in  and  cancel  the  contracts 
and  stop  any  such  collusion  and  corruption. 

Cancelation  of  such  c<mtracts  was  the  honorable  and 
proper  thing  to  do,  and  I  o<mmaend  President  Roosevelt  for 
his  eourageotts  action  in  the  matter. 

Are  we  to  be  accused  of  murder  because  the  elements  of 
nature  have  decreed  storms  and  adverse  weath^  condi- 
tions? Are  we  to  believe  that  those  who  are  probably  less 
skilled  in  piloting  planes  would  not  have  met  with  the  same 
disasters?  I  befieve  the  Array  flyers  during  this  emergency 
have  demonstrated  their  comrage.  their  valor,  liieir  bravery, 
and  patriotism:  they  have  again  come  to  the  aid  of  our 
Government  and  Its  people.  I  deny  that  our  Army  pilots 
are  not  skilled  filers,  and  I  believe  that  the  airidaoes  of  our 
Nation  are  not  as  good  as  those  ct  other  nations.  Give 
our  Army  pilots  a  chance,  and  they  win  show  their  wor^ 
and  abihty.  Weattter  conditions  recently  have  been  un- 
usual. We  diould  not  censure  for  things  unavoidable.  We 
sympathise  deeirfy  with  those  who  are  in  sorrow.  Often  the 
t<^  of  ptotieas  iwears  tragic.  We  should  be  reasonable 
ufed  fair  In  our  accusations  and  charges.  Our  President  has 
exercised  the  same  courage  in  this  instance  that  he  exer- 
daed  in  bringing  other  phases  of  the  new  deal  to  the  Ameri- 
can peoi^. 

Mr.  WKIDKMAN.  Mr.  Chairman,  win  the  g«itleman 
yield? 

Mr.  OREEN.  Not  now;  I  am  sorry.  It  took  comrage  to 
refinance  the  morti^ages  of  our  farm  and  home  owners: 
It  took  ooorage  to  issue  a  bank  mcn^tortum;  it  took  comr- 
age to  give  the  Reconstructlcm  Finance  Corporation  more 
power;  yes,  and  to  put  orer  the  Muscle  Shoals  project, 
also  to  guarantee  bank  deposits  and  to  eicpand  the  cur- 
rency; and  It  took  courage  to  appropriate  $3.3W.0CN»,eM  to 
reUeve  distress  and  to  carry  on  public  works  and  civil 
works  in  our  Nation.  Yes;  your  Presidoit  is  carrying  his 
new  deal  to  the  American  people  and  is  succeeding  in  a 
manner  most  extraordinary.  I  am  happy  to  give  him  ray 
full  support  and  cooperation.  I  have  voted  for  every  one  of 
his  proposals  and  have  no  apologies  to  make  for  so  doing. 
He  ts  rebuilding  oar  Nation.  I  am  not  surprised  that  Uiose 
on  the  other  sMe  of  the; aisle  [the  Republicans]  should 
look  with  grave  apprehension  upcm  the  canoeing  of  the 
air  mail  contracts  and  imdertake  to  criticise  the  very  arm 
of  protection  of  our  Government,  our  Army  fliers.  My 
friends,  yoa  are  wrong  in  this  accusation.  Why  do  you 
try  to  condone  special  privilege,  power  of  money,  corrup- 
tion?   CApphmae.] 

Hw  chairman.  The  tfane  of  the  gentleman  from 
liorida  has  expired. 
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Mr.  MEAD.  Mr.  Chairman,  I  ask  for  a  vote  on  the 
intendment,  and  I  move  that  all  debate  on  the  amendment 
bat  I  have  offered  do  now  close. 

The  moUon  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendmoit 
^txed  by  the  gentleman  frwn  New  York. 

The  amendment  was  agreed  to. 

Mr.  MEAD.  Mr.  Chairman,  I  offer  the  following  amend- 
^aent,  which  I  send  to  the  desk. 

Tlie  Clerk  read  as  follows: 

Amendment  by  Mr.  Mkad:  Add  at  tbe  end  of  section  3  a  new 
Section,  as  follows: 

Skc.  4.  In  case  any  officer.  Including  warrant  and  reserve  ofll- 
ders,  or  enlisted  men.  Is  ln)tired  or  killed  while  performing  duty 
1  tereunder.  the  Administrator  of  Veterans'  Affairs  is  authorized  and 
( Incted  to  pay  to  such  officer  or  enlisted  man,  and/or  his  depend- 
i  nts.  pensloa  at  tbe  rate  paovided  for  such  person  In  part  I,  Vet- 
irans*  Regulations  1-A.  and  amendments  thereto  (war-time  rate).** 

Mr.  LEHLBACH.    Mr.  Chairman,  a  point  of  order. 
The  CHAIRMAN.    The  gentleman  will  state  it. 
Mr.  LENT  .BACK.    First,  let  me  preface  that  point  of  order 
'irith  a  parliamentary  inquiry.    Is  this  amendment  offered 
4s  an  amendment  to  section  3  just  adopted? 

The  CHAIRMAN.  It  is  offered  as  a  new  section,  as  the 
I  i^iair  undn^tands  it. 

Mr.  FISH.    Mr.  Chairman,   a   parliamentary  inquiry.    I 
ould  like  to  know  if  it  is  in  order  now  to  offo-  an  amend- 
to  the  amendment  just  read? 
The  CHAIRMAN.    After  the  gentleman  from  New  York 
Mr.  MsAol  has  concluded  his  remarks  it  will  be  in  (»xier 
to  offer  an  amendment  to  this  section. 
Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  from 

York  yield? 
Mr.  MEAD.    Yes. 

Mr.  BLANTON.  This  does  not  provide  for  any  retro- 
«tive  features  with  respect  to  any  flyers  who  may  lose  their 
Ives  or  become  injured  before  this  act  goes  into  effect,  or 
rbo  have  already  been  injured  or  who  have  lost  their  lives? 
Mr.  MEAD.  This  covers  everybody  injured  since  February 
0.  I  have  the  retroactive  feature  here  to  follow. 
Mr.  BLANTON.  Why  should  it  not  all  have  been  in  one 
imendment? 

Mr.  MEAD.    Because  there  is  another  amendment  that 
(iomes  in  first. 
Mr.  BLANTON.    But  that  is  to  be  provided  for  in  this  bill? 
Mr.  MEAD.    Yes. 

Mr.  BLANTON.  That  is  satisfactory. 
Mr.  MEAD.  Mr.  Chairman,  in  explanation  of  this  amend- 
oent  let  me  say  that  the  matter  of  compensation  was  not 
•rought  to  the  attention  of  the  committee  by  either  the 
ar  Department  or  the  Post  Office  Department.  The  sub- 
t  was  brought  to  my  attention  by  our  distinguished  col- 
e.  Representative  DxaKssM.  and  I  then  took  the  matter 
p  with  the  War  Department.  The  peace-time  rates  would 
satisfactory  to  the  War  Department,  but  on  further  c<m- 
jerence  with  my  colleague  and  with  members  of  the  com- 
loittee  we  fought  it  no  more  than  fair  to  give  them  the 
liighest  rate  under  existing  law,  and  so  we  specify  the  war- 
lime  rates  rather  than  the  peace-time  rates.  An  amend- 
iiait  that  I  shall  offer  next  includes  the  Reserve  officers, 
s  nd  in  another  amendment  I  shall  offer,  it  makes  the  pro- 
lisions  retroactive  as  of  February  10.  In  this  amendment 
ve  provide  the  highest  rate  prescribed  by  existing  law  for 
var-time  service.  We  cover  not  only  Regular  and  Reserve 
( fflcers,  but  also  the  enlisted  personnel. 

Mr.  BLANCHARD.  Will  the  gentleman  state  exactly 
y  rhat  that  will  amount  to? 

Mr.  MEAD.    I  am  not  able  to  give  the  gentleman  the 
1  ate  structure.    I  am  only  able  to  inform  him  that  the  war- 
time  rates  are  higher  than  the  peace-time  rates. 
Mr.  BLANCHARD.    Will  the  gentleman  insert  that  in  the 

StECORD? 

Mr.  MEAD.    Yes;  I  will  if  I  have  it. 
Mr.  TABER.    Is  it  not  $30  a  month? 
Mr.  HOEPPEL.    Absolutely. 

Mr.  MEAD.    It  is  from  $10  to  $100  a  month  for  the  per- 
sonnel. 
Mr.  HOEPPEL.    Not  at  all. 
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Mr.  TABER.  It  is  $100  a  month  to  noncommissioned 
officers  surviving  and  $30  to  the  widow. 

Mr.  MEAD.    That,  I  believe,  is  correct. 

Mr.  WADSWORTH.  Mr.  Chairman.  wiU  the  genUeman 
yield? 

Mr.  MEAD.    Yes;  I  yield. 

Mr.  WADSWORTH.  The  amendment  just  adopted  pro- 
vided that  these  officers,  now  that  they  are  on  duty  under 
the  Post  Office  Department,  shall  not  lose  any  of  their  mili- 
tary status,  rights,  or  privileges  sls  officers  of  the  Army 
Now.  one  of  the  rights  and  privileges  of  an  officer  is  the 
right  of  retirement  for  physical  disability  at  three  quarters 
of  the  pay  of  his  grade.  You  have  now  assured  him  of  that. 
As  a  matter  of  fact.  I  think  that  is  surplusage,  but  it  has 
been  put  into  this  act.  Now.  does  the  pending  amendment 
add  further  rights  in  addition  to  the  retirement  privilege 
which  he  already  enjoys? 

Mr.  MEAD.  I  am  not  familiar  with  the  rates,  but  we  were 
informed  that  this  will  give  them  the  higher  or  the  war- 
time rates. 

Mr.  WADSWORTH.  This  will,  if  taken  by  itself;  but  we 
have  already  put  into  this  bill  a  reenactment,  as  it  were,  ol 
his  existing  rights  for  retirement  for  physical  disability.  Is 
he  going  to  get  both? 

Mr.  MEAD.  No.  I  think  the  gentleman  misunderstands 
the  application  of  both  provisions,  because  the  amendment 
which  has  been  adopted  insures  Army  discipline  while  in 
the  Postal  Service  and  includes  certain  dependents  in  bene- 
fits of  the  law.    That  is  the  information  given  to  me. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  fMr.  Mead]  has  expired. 

Mr.  FISH.  Mr.  Chairman,  I  offer  an  amendment,  which 
I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendmiint  offered  by  Mr.  Pmh  as  an  amendment  to  the 
amendment  offered  by  Mr.  Mxao:  I  move  that  there  be  added  to 
the  amendment  offered  by  Mr.  Mcao  the  following :  "  Provided, 
Tliat  In  the  event  of  death  of  an  Army  pilot  as  the  result  of 
accident  while  flying  the  air  mall  the  sum  of  $10,000  shall  be  paid 
to  his  dependents  or  estate." 

Mr.  DOBBINS.  Mr.  Chairman,  I  make  a  point  of  order 
that  the  amendment  to  the  amendment  is  not  germane  to 
the  amendment  nor  to  the  original  bill. 

Mr.  FISH.  I  trust  the  gentleman  will  withhold  the  point 
of  order. 

The  CHAIRMAN.  Does  the  gentlemen  care  to  be  heard? 
The  Chair  is  ready  to  rule. 

Mr.  PISH.  I  should  like  to  be  heard.  I  should  like  to  ask 
the  gentleman  if  he  will  withhold  the  point  of  order. 

Mr.  DOBBINS.  I  think  we  should  get  to  a  vote.  I  make 
the  point  of  order,  Mr.  Chairman. 

The  CHAIRMAN  (Mr.  Brown  of  Kentucky).  The  Chair 
is  ready  to  rule.  The  Chair  is  of  the  opinion  that  the 
amendment  offered  by  the  gentleman  from  New  York  [Mr. 
F^sh]  deals  with  compensation,  and  therefore  it  is  germane. 
The  point  of  order  is  overruled. 

Mr.  FISH.  Mr.  Chairman,  I  am  sure  the  distinguished 
Army  officer  in  this  House,  the  gentleman  from  Oregon, 
General  Martin,  will  agree  that  the  Army  is  asking  for  no 
sympathy  or  charity.  They  are  asking  for  simple  justice, 
and  nothing  else.  I  am  opposed  to  many  of  the  statements 
that  have  been  made  here  today  that  the  Army  air-mail 
flyers  are  not  efficient.  They  are  just  as  efficient  as  any 
pilots  in  America,  and  the  fact  is  that  the  Army  pilots 
trained  practically  all  the  civilian  pilots  in  this  country. 
I  believe  that  is  undeniable.  The  reason  for  these  accidents 
and  the  reason  for  the  protests  on  this  side  and  some  on  the 
Democratic  side  is  that  Army  air  pilots  are  ordered  to  fly  the 
mail  in  open  planes,  not  projjerly  equipped  with  radio  de- 
vices, in  the  midst  of  winter  and  at  night,  which  naturally 
means  that  they  are  killed  because  of  inadequate  equipment. 

The  amendment  I  have  offered,  I  lielieve  I  can  prove,  is  a 
fair  and  just  amendment.  A  few  minutes  ago  I  stated  that 
this  was  not  a  real  emergency;  it  was  an  emergency  manu- 
factured by  Postmaster  General  Farley;  but  it  is  an  emer- 
gency for  those  Army  pilots  who  are  ordered  out  to  their 


death.  There  has  already  been  a  much  higher  percentage 
of  casualties  in  1  week  among  Regular  Army  officers  than 
there  were  during  the  entire  war.  I  do  not  have  the  figures 
before  me,  but  if  my  memory  serves  me  correct)^,  there  wore 
less  than  30  West  Point  graduates  killed  in  the  World  War 
or  died  from  woimds  received  on  the  battlefield.  Already  six 
Army  officers  in  the  last  week  have  been  killed,  and  I  submit 
that  that  is  an  emergency  for  them  and  their  families.  And 
what  did  we  do  during  the  World  War?  What  compensa- 
tion did  we  provide  for  the  enlisted  men  and  for  the  officers 
in  case  of  death  of  any  of  them.  We  provided  an  insurance 
amounting  to  $10,000,  and  that  is  exactly  what  I  propose  to 
do  by  this  amendment.  The  risk  ts  almost  99  percent 
greater  for  these  flyers,  obeying  the  orders  of  their  Com- 
mander in  Chief,  the  President  of  the  United  States,  than 
it  was  for  the  Regular  Army  officers  in  the  World  War. 

Mr.  McGUGlN.    Will  the  gentleman  yield? 

Mr.  FISH.  I  submit  it  is  only  fair.  It  Is  not  a  patter  of 
sympathy.  It  is  not  a  matter  of  charity.  It  is  doing  ex- 
actly what  we  did  for  our  soldiers  in  the  World  War,  both 
the  enlisted  men  and  officers.  No  one  is  able  to  explain  the 
amendment  offered  by  the  gentleman  from  New  York  [Mr. 
Mead].  We  do  not  know  whether  It  calls  for  $30  a  mtmth 
or  $50  a  month.  We  do  not  know  what  It  is.  We  know  that 
this  amendment  which  I  have  offered  caUs  for  the  payment 
of  $10,000  to  the  family  and  dependents  of  any  Army  pilot 
killed  flying  the  air  malL 

Mr.  McGUGIN.    WiU  the  gentleman  yield? 

Mr.  PISH.    I  yield. 

Mr.  McGUGIN.  The  truth  is  these  men  could  not  possibly 
have  taken  life  insurance  with  any  life-insurance  company 
to  protect  their  dependents. 

Mr.  PISH.  And  the  Army  could  not  take  It  for  them,  or 
they  have  not  in  the  past.  I  should  like  to  ask  the  gentle- 
man from  Oregon  if  it  is  not  a  fact  that  the  Army  officers 
during  the  war,  and  the  enlisted  men.  were  compelled  to 
take  out  insurance  to  the  amount  of  $10,000,  which  was 
deducted  from  their  pay? 

Mr.  MARTIN  of  Oregon.  Yes;  but  when  that  was  done 
we  did  not  expect  all  this  legislation  that  has  come  after- 
ward.   We  had  to  remedy  that. 

Mr.  FISH.  I  do  not  know  what  legislation  the  gentleman 
refers  to.  And  does  not  the  gentleman  think  these  Army 
air  pilots  risk  their  lives  99  times  more  than  the  Regular 
officers  did  in  the  war,  and  should  be  entitled  to  at  least 
the  same  compensation  and  at  least  the  same  treatment 
from  the  Government  in  this  manufactured  emergency?  I 
am  sure  the  gentleman  from  Oregon  does  not  want  to  tmn 
West  Point  graduates  Into  mail  carriers  when  no  emer- 
gency exists. 

Mr.  MARTIN  of  Oregon.  I  should  like  to  ask  the  gentle- 
man a  question. 

Mr.  FISH.    That  is  all  I  wanted  to  ask  the  gentleman. 

Mr.  HEALEY.    Will  the  gentl«nan  yield? 

Mr.  FISH.  No.  I  cannot  yield  now.  I  want  to  answer 
the  stat«nent  made  by  the  g^xtleman  from  norida  fMr. 
Grxzn],  wherein  he  said  there  was  a  real  inveatigaticm  be- 
fore the  cancelation  of  the  air-mall  contracts.  How  could 
there  be  any  worth-while  investigation  without  affarding  the 
officials  of  the  companies  a  hearing  or  a  trial?  Every  Ameri- 
can citizen,  even  if  he  is  charged  with  murder,  HHnftpiwg  or 
high  treason  against  the  Government,  is  entitled  to  a  trial 
before  conviction  in  the  United  States.  The  actual  scandal 
was  not  in  the  making  of  the  alr-mall  contracts  back  in  1930 
but  in  the  scandalous  and  dictatorial  tnawtw>r  at  tbeir  can- 
celation. 

The  American  people.  I  am  cmivinced.  prefer  to  stand 
with  Col.  Charles  A.  Lindbergh  and  Capt.  Eddie  Ricken- 
backer  rather  than  with  Postmaster  General  Farley  and  his 
high-handed  and  autocratic  methods. 

The  Investigation  that  ought  to  be  held  is  not  the  investi- 
gation of  these  1930  air-mail  contracts,  in  r^ard  to  which 
not  an  iota  of  evidence  proving  fraud  has  been  produced  by 
anyone;  the  investigation  that  ought  to  be  held  is  one  to 
find  out  the  political  motives  behind  the  cancelation  of  the 
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air-mail  contracts   by   PoEtmaster   General   Farley.     [Ap- 
plause.] 

Under  unanimous  consent  given  me  to  extoid  my  re- 
marks, I  include  the  following,  which  I  dedicate  to  the  hero- 
ism of  the  Army  Air  Corps.  I  do  not  claim  that  it  is  good 
in  rhyme  or  rhsrthm.  but  at  least  it  represents  my  own 
feelings: 

Ordered  to  fly  tbe  mall. 

Was  there  a  pilot  dismayed. 

Not  though  the  Army  knew 

Someone  had  blimdered? 

Theirs  not  to  make  reply. 

TheliB  not  to  reason  why. 

Theirs  but  to  do  and  die, 
^  Into  the  clouds  ot  death 

Flew  the  Army  pUots. 

Mountains  to  right  of  them. 
Mountains  to  left  of  them. 
Mountains  in  front  of  them; 
In  snow,  cold,  and  storm. 
During  both  night  and  mom, 
Bfddly  they  flew  the  maU. 
Into  the  winds  and  sky. 
Into  the  Jaws  of  death. 
Flew  the  Army  Air  Ck>rps. 

Aeroplaan  flssh  through  air. 

Open  to  weather  and  bare. 

Carrying  the  air  mail,  while 

All  the  world  wondered. 

Stormed  at  by  snow  and  loe, 

Plunging  through  unknown  spaoa 
"^  Right  through  the  fog  they  flew. 

PUot  and  copUot. 
■<^  Heeling  from  wintry  blasts. 

Shattered  and  sundered. 

While  plane  and  hero  fell. 

They  that  had  fought  so  well. 

Because  someone  had  blundered. 

Mr.  WBIDBMAN.  Mr.  Chairman,  I  have  listened  with 
Interest  to  the  statement  of  the  gentleman  from  New  York 
that  this  is  a  manufactured  emergency.  If  it  is  a  manu- 
factured emergoicy,  then  the  manufacturing  began  in  the 
administration  of  former  Postmaster  General  Brown,  with 
the  aid  and  connivance  of  the  big  Interests  in  this  country. 

I  dislike  to  take  issue  with  the  gentleman  from  Florida  on 
this  side  of  the  aisle  who  says  we  have  the  beet-equipped 
airplanes  in  the  world.  We  have  not;  and  it  is  about  Ume 
we  awoke  to  the  fact  that  our  air  force  is  not  as  adequate 
as  that  of  England,  of  France,  or  of  Japan.  There  is  a 
Member  in  the  Chamber  who  has  the  facts,  and  I  hope 
before  we  get  through  with  this  debate  he  gives  you  the 
information  he  has,  for  I  am  sure  it  win  astound  you. 

niere  is  no  more  valiant  group  of  flyers  than  the  Amer- 
ican air  force.  They  yield  to  none  in  patriotism  or  courage; 
b\it  we  cannot  send  men  up  In  inefficient  ships,  in  ships  im- 
prci;)erly  equipped,  and  expect  them  to  do  the  same  Job  of 
flying  as  though  they  had  fully  equipped,  first-class  ships. 
Let  us  not  disillusion  ourselves  about  the  present  situation 
of  our  air  forces.  The  Democratic  administration  has  Just 
brought  some  of  the  things  to  light. 

Mr.  DUFFEk.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WEXX3EMAN.  I  yield.  [After  a  pause.]  Does  the 
gentleman  wi^  to  ask  me  a  question? 

Mr.  DUFFEY.    No. 

Mr.  JBRITl'EN.    Do  not  let  them  throw  you  ofT. 

Mr.  WEXDEIiiAN.  I  yielded  because  I  thought  the  gentle- 
man really  had  a  question.  I  am  surprised  that  he  did  not 
have  one. 

Mr.  BMTTKN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WEromCAN.    I  yield. 

Mr.  BRITTEN.  The  gentleman  from  Ohio  probably  did 
not  like  the  gentleman's  reference  to  the  Democratic  Party 
havtag  Just  found  out  the  deplorable  state  of  the  equipment. 

Mr.  WEIDEMAN.  Oh.  yes;  he  liked  that.  What  he  did 
not  Uke  about  the  situation  is  the  fact  that  we  have  been 
unable  to  get  information  with  regard  to  the  Inefficiency  of 
our  flying  craft  because  we  have  a  group  of  hold-over  Re- 
publicans In  charge  of  the  bureaus  from  whom  It  is  hard  to 
secure  any  Information  reg-ardlng  the  correct  status  of  our 
air  forces.  [Applause.]  II  they  would  Just  cooperate  with 
OS  a  little  and  teU  us  the  actual  facts  we  would  show  more 
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fraud  (m  the  part  of  the  former  administration  and  its  offi- 
cials than  we  have.  Everyone  Imows  we  have  tried  to  get 
these  facts.  The  gentleman  from  Texas  [Mr.  McFarlahe] 
has  been  working  for  a  long  time  trying  to  get  facts  in 
regard  to  our  flying  forces  but  he  has  had  to  literally  fight 
to  get  the  actual  facts.  For  instance,  that  there  was  65 
percent  of  profit  made  on  some  contracts  in  the  sale  of 
engines  and  airships  to  the  Government  under  contracts 
made  by  officials  of  the  former  administration,  and  the 
profits  of  the  Pratt  ft  Whitney  Co.,  frcmi  1927  to  1934.  aver- 
aged 36  percent.  It  will  take  a  little  time  to  get  these  facts, 
but  the  facts  will  come  out.  However,  we  know  they  are  not 
going  to  give  us  anything. 

Mr.  OTklALLEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WEIDEMAN.    I  yield. 

Mr.  OlilALLEY.  Does  the  gentleman  think  that  perhaps 
the  reason  the  Army  cannot  even  fiy  a  few  pounds  of  mail 
is  because  most  of  the  pilots  were  trained  under  12  years  of 
Republican  administration? 

Mr.  WEIDEMAN.  No;  I  do  not  beUeve  that.  But  I  do 
believe  you  cannot  send  a  scow  up  into  the  air  and  expect  to 
have  it  fly;  it  just  will  not  fly.  Our  equipment  is  not  ade- 
quate. We  have  been  deceived  too  long  by  the  men  in  charge 
of  these  bureaus.  They  have  believed  that  in  a  spirit  of 
patriotism,  even  though  we  discovered  these  facts,  we  would 
still  claim  that  we  had  the  greatest  flying  fOTce  in  the  world. 
Let  us  not  fool  ourselves.  We  have  not  the  greatest  flying 
force  in  the  world;  but  we  should  have  it.  That  is  what  I 
am  arguing  about.  If  we  are  going  to  spend  hundreds  of 
millions  of  dollars  for  airships  and  airplane  engines,  let  us 
get  what  we  pay  for  should  we  authorize  the  purchase  of 
3,000  more  airplanes. 

Mr.  O'MALLEY.  At  least  the  cancelation  of  the  air-mail 
contracts  has  shown  the  American  people  the  total  unpre- 
paredness  of  the  American  flying  force, 

Mr.  WEIDEMAN.  Yes.  I  was  about  to  remark  that 
although  the  accusation  of  murder  has  been  made  against 
the  present  administration,  probably  these  lives  have  not 
been  lost  in  vain,  for  if  by  the  lessons  learned  in  this  fljring 
of  the  air  mail  the  present  administration  should  save  not 
only  18  lives  but  800,000  lives  in  the  future.  If  we  can  save 
the  lives  of  thousands  of  our  men  now  in  training,  probably 
to  again  save  the  world  for  democracy,  although  I  am  not 
so  sure  that  we  saved  it  the  last  time,  I  say  if  it  results  in 
such  a  saving  of  future  soldiers'  lives,  they  will  not  have 
died  in  vain.     [Applause.] 

Mr.  MARTIN  of  Oregon.  Mr.  Chairman.  I  hope  we  can 
get  some  of  the  bunk  out  of  this  prc^ram,  some  of  the  poli- 
tics out  of  it.  I  am  not  going  to  take  up  the  question  of  the 
expediency  or  inexpediency  of  ordering  a  portion  of  the 
Army  to  handle  the  air  mail,  but  I  urge  you  to  leave  the 
Army  alone  in  this  latest  call  to  duty.  Allow  it  to  perform 
its  function.  Preserve  the  morale  of  the  Army;  leave  your 
soft  stuff  out  of  the  Army.  [Applause.]  It  does  not  want 
it.  The  Army  Is  appreciative  of  all  that  this  coimtry  has 
done  for  it.  but  why  does  a  man  get  into  the  Army  if  he 
does  not  want  to  obey  his  commanding  officer?  [Applause.] 
Congress  and  the  country  have  been  generous  in  laws 
taking  care  of  the  Army.  The  Army  stands  by  these  laws 
and  asks  no  more.  Therefore  it  makes  me  just  a  little  tired 
I  when  I  see  some  of  these  devoted  friends  of  the  Army  today 
trying  to  heap  on  the  Army  these  things  it  does  not  want. 
If  you  want  to  help  to  preserve  the  Army  and  make  it 
efficient  vote  for  generous  appropriation  bills  when  they 
come  up.  This  will  help  build  up  the  Army  and  make  it 
efficient.  When  it  comes  to  the  question  of  politics  do  not 
say  that  our  Air  Service  is  no  good.  The  Air  Service  is  just 
as  good  as  the  Congress  has  made  it.  If  you  will  pass  the 
proper  laws  and  the  proper  appropriaUons  you  will  have  a 
proper  Air  Service,  but  if  you  chisel  in  on  them,  cut  them 
down  and  humiliate  the  Air  Sernce.  allowing  them  an  in- 
adequate appropriation,  you  will  not  have  an  efficient  Air 
Service.  May  I  sum  up  by  saying  please  let  the  Army  alone. 
This  is  not  a  new  service  to  the  Army.  I  have  taken  my 
tettallon  out  to  flght  forest  fires  where  we  lost  men  fighting 
these  fires— also  floods.    Another  example  is  the  San  Fran- 
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Cisco  earthquake  and  fire.  The  Army  is  Ijeing  called  for 
extraordinary  duty  all  the  time.  Every  fellow  who  comes 
Into  the  Army  takes  all  the  responsibilities  and  all  the  dan- 
gers that  go  with  it.  If  he  does  not  enjoy  these  things  and 
he  is  not  willing  to  take  part  in  them  he  had  better  stay 
out  of  the  Army.  That  is  not  the  profession  for  him.  So 
for  God's  sake  do  not  coddle  them,  do  not  ruin  their  morale. 
Let  them  stand  up  like  men  and  take  what  comes  to  them 
and  take  it  cheerfully.  You  will  then  make  good  soldiers 
of  the  Army,  but  do  not  be  continually  chiseling  in  on  the 
money  allowed  them.  That  is  not  the  way  to  treat  them. 
[Applause.] 

Mr.  MEAD.  Mr.  Chairman,  I  move  that  aU  debate  on  the 
amendment  to  the  amendment  do  now  close. 

Mr.  HOEPPEL.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  HOEPPEL.  Mr.  Chairman,  as  a  Member  of  this 
House,  have  I  not  the  right  to  take  the  fioor  to  oppose  an 
amendment? 

The  CHAIRMAN.    That  is  not  a  parliamentary  inquiry. 

Mr.  FITZPATRICK.  Mr.  Chairman,  a  parliamentary 
Inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  FITZPATRICK.  What  are  we  voting  on  now,  the 
amendment  to  the  amendment? 

The  CHAIRMAN.  We  are  voting  on  the  motion  to  close 
debate  on  the  amendment  to  the  amendment. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  Pish]  to  the 
amendment  offered  by  the  gentleman  from  New  York  [Mr. 
Mead]. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  MEAD.  Mr.  Chairman,  I  move  that  all  debate  on  the 
original  amendment  do  now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  amendment  was  agreed  to. 

Mr.  MEAD.  Mr.  Chairman,  I  offer  an  amendment,  which 
I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mxad:  Add  the  following  new  section: 
"  8kc.  5.  Reserve  officers  performing  duty  hereunder  shall  be 
deemed  to  be  In  the  active  military  service,  and  If  Injured  or 
killed,  such  officer  or  his  dependents  and  beneflciarles  shall  be  en- 
titled to  the  same  benefits  as  In  the  case  of  officers  of  the  Regular 
Army  and  for  their  dependents  and  beneficiaries.  Section  4  of 
this  section  shall  b«  deemed  to  be  In  effect  on  February  10,  1934." 

Mr.  MEAD.  Mr.  Chairman,  in  explanation  of  this  amend- 
ment, may  I  say  that  it  merely  gives  the  Reserve  officers 
the  same  privileges  which  in  the  former  amendment  we 
conferred  upon  Regular  officers,  and  in  addition  this  makes 
the  provisions  of  both  amendments  retroactive  as  of  Feb- 
ruary 10.  May  I  further  explain  that  there  are  certain 
designated  relatives  of  deceased  military  personnel  who  are 
entitled  to  a  gratuity  where  death  occurred  in  line  of  duty 
of  such  personnel.  These  amendments  give  to  these  de- 
pendents, as  well  as  to  the  personnel  itself,  the  higher  war- 
time rate,  while  the  amendment  which  was  adopted  a  few 
minutes  ago  preserves  for  the  War  Department  the  military 
discipline  while  the  personnel  is  away  on  civil  duty.  So  that 
by  the  adoption  of  these  amendments  and  the  amendment 
which  preceded  these  amendments,  we  confer  the  highest 
rates  on  all  those  who  are  entitled  to  benefits  as  a  result  of 
Injuries  that  occur  in  line  of  duty.  We  give  these  gratuities 
to  the  Reserve  officers  and  enlisted  men  and  we  make  them 
retroactive  as  of  February  10,  1934.  According  to  the  best 
information  that  reaches  me,  we  are  treating  the  Army 
liberally. 

Mr.  WADSWORTH.    Will  the  gentleman  yield? 

Mr.  MEAD.    I  yield  to  the  gentleman  from  New  York. 

Mr.  WADSWORTH.  There  is  another  phase  to  this  very 
difficult  subject,  and  I  fear  we  are  getting  into  very  deep 
water.  Will  this  amendment  have  the  effect  of  conferring 
the  retirement  privilege  upon  a  disabled  Reserve  officer? 


Mr.  MEAD.  May  I  say  to  the  gentleman  that  I  am  not  at 
all  familiar  with  the  military  retirement  benefits.  Our  gen- 
eral line  of  work  brings  us  in  contact  with  the  Post  Office 
Department.  We  sent  for  Army  officers  and  we  had  the 
advice  of  the  legislative  counsel  of  the  House.  We  treated 
the  Army  as  liberally  as  we  possibly  could  under  the  circum- 
stances. As  I  have  said,  we  give  the  officers  who  are  flying 
the  mail  the  privileges  that  would  be  theirs  If  they  were  in 
a  state  of  war.  We  confer  like  privileges  on  tbe  Reserve 
officers  and  enlisted  personnel,  then  we  make  it  retroactive 
in  order  to  cover  the  accidents  that  have  already  occurred. 

Mr.  WADSWORTH.  Mr.  Chairman,  here  la  the  point  I 
have  in  mind:  Hie  gentleman  from  New  York  will  recollect, 
I  am  sure,  that  there  is  upon  the  statute  books  today  the 
so-caUed  "  emergency  officers'  retirement  law  ".  placed  upon 
the  statute  books  only  after  a  very  long  battle.  As  I  recollect, 
this  provides  that  any  officer  who  served  during  the  war  and 
incurred  a  disability  30  percent  or  more  in  degree  shall  be 
placed  upon  the  retired  list  or  the  supplemental  retired  list 
of  the  Army  and  shall  draw  three  fourths  of  the  pay  of  the 
grade  he  occupied  during  the  war  for  the  rest  of  his  life. 
Now  we  are  in  time  of  peace.  There  can  be  no  addition  to 
the  emergency  officers'  retirement  Ust.  unless  the  offiicera 
show  from  now  on  that  dining  the  war  they  incurred  dis- 
abilities which  at  this  time  are  in  excess  of  30  percent.  We 
all  know  the  tremendous  abuse  that  was  brought  about 
under  the  mistaken  enactment  of  emergency  officers'  retire- 
ment laws,  and  that  it  was  in  direct  conflict  wlUi  all  our 
traditions  respecting  pensions.  I  want  to  know  whether  Uie 
Reserve  officer  who  is  summoned  to  active  duty  for  the  Air 
MaU  Service,  if  disabled  to  the  extent  of  31  percent,  is  to  be 
retired  for  life  at  three  fourths  of  the  pay  of  hts  grade  under 
the  amendment  offered  by  the  gentleman  from  New  York? 

Mr.  MEAD.  May  I  say  to  the  gentleman  It  is  my  informa- 
tion that  he  wiU  not  be  entitled  to  the  privileges  of  the 
Retirement  Act.  I  am  of  the  opinion  that  the  Retirement 
Act  sets  a  specific  limit  of  time  within  which  the  injury  must 
have  taken  place. 

Mr.  WADSWORTH.  But  are  you  not  suspending  that 
limitation  by  this  subsequent  legislation? 

Mr.  MEAD.  We  are  taking  into  consideration  such  In- 
juries as  occur  since  February  10  as  a  result  of  this  emer- 
gency air-mall  service. 

Mr.  WADSWORTH.    That  Is  the  point  I  make. 

Mr.  MEAD.  In  the  discussions  In  connection  with  this 
amendment  the  question  that  the  gentleman  brings  up  was 
not  considered  and  was  not  injected  into  these  discussions. 
I  may  say  to  the  gentleman  that  I  shall  be  glad  to  correct 
the  bill  in  conference  if  it  is  thought  necessary. 

[Here  the  gavel  felL] 

Mr.  TABER.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  may  have  2  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  TABER.    Will  the  genUeman  yield? 

Mr.  MEAD.    I  yield  to  my  colleague  from  New  York. 

Mr.  TABER.  Is  it  not  a  fact  that  under  the  gentleman's 
amendment  Reserve  officers  would  be  retired  in  just  the  same 
manner  and  under  just  the  same  circumstances  as  Resular 
Army  officers? 

Mr.  MEAD.  I  may  say  to  the  gentleman  that  as  I  have 
previously  stated,  we  took  this  matter  up  with  the  depart- 
ments affected  and  these  amendments  are  the  result.  I 
am  not  especially  c(»K»med  with  them,  but  they  struck  me 
as  being  justified  under  the  circumstances.  I  think  thej 
are  far  better  than  amendments  which  have  been  offered. 
particularly  on  that  side  of  the  aisle.  I  do  not  want  to  be 
unreasonable,  either  with  the  personnel  or  the  d^;iartaients. 
If  there  are  any  imperfections  in  these  amendments  I  would 
be  pleased  to  take  them  out.  either  now  or  when  the  bUl 
Ls  considered  later  In  conference.  I  am  atming  to  do  what 
I  think  is  a  matter  of  justice  to  these  men. 

Mr.  McCORMACK.    WiU  the  gentlemaa  yield? 

Mr.  MEAD.    I  yield. 
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1ST.  McCORMACK.  In  any  event,  a  Reserve  (riBcer  caDed 
into  service  is  entitled  to  the  same  consideration  as  a  Reg- 
ular Army  officer. 

Mr.  BfEAD.    This  puts  the  Reserve  officer  and  the  Regulai' 
Army  officer  on  the  same  leveL 
[Here  the  gavel  fell]. 

Mr.  HOEPPEIi.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment.  I  am  not  going  to  hide  behind  this  rostrum 
and  decline  to  jrield.  If  there  is  anyone  who  wants  informa- 
tion on  this  subject,  aiul  I  am  in  a  position  to  give  it.  I  shall 
be  glad  to  do  so. 

To  begin  with,  the  amendment  Just  offered  by  the  dis- 
tix^guished  gentleman  from  New  York,  to  which  I  rose  in 
opposition  for  the  purpose  of  obtainii^  the  floor,  is  a  very 
worthy  amendment  and  I  hope  it  will  be  adopted,  but  I  rose 
to  call  your  attention  to  what  we  enacted  Just  a  moment  ago 
when  the  Chairman  declined  to  give  me  the  fkx>r. 

In  this  pnuoon  legislation  you  have  provided  that  the  de- 
pendents of  the  officers  and  the  enlisted  men  shall  receive 
only  $30  per  month.  Under  the  prior  amendments  which 
tttve  been  adopted  you  are  giving  equal  rights  to  Reserve 
officers,  which  is  also  well  and  good,  and  I  am  in  accord  with 
that,  but  I  am  certainly  not  in  accord  with  any  proposition 
which  will  take  men  from  the  military  service  and  induct 
them  forcibly  into  civil  occupations  and  then  refuse  to  grant 
them  or  their  dependents  the  same  benefits  which  others 
receive  when  they  are  engaged  in  civil  occupations. 
Mr.  BLANTON.  Will  the  gentleman  yield? 
Mr.  HOEPPEL.    I  will  gladly  do  so. 

Mr.  BLANTON.    In  doing  Justice  to  these  Army  flyers,  our 
friend  from  California  does  not  want  to  do  an  injustice  to 
our  distinguished  Chairman,  the  gentleman  from  Kentucky 
[Mr.  Brown],  who  was  not  only  a  distinguished  speaker  of 
his  own  State  legislature  but  is  also  a  distinguished  parlia- 
mentarian and  knows  well  how  to  handle  all  kinds  of  situa- 
tkms.   He  was  only  carrying  out  the  rules  of  the  House  when 
be  declined  to  give  the  gentleman  the  privilege  of  the  floor. 
Mr.  HOEPPEL.    I  will  answer  the  gentleman's  question 
quite  disUnctiy  that  the  Chairman  assured  me  the  floor,  but 
someone  went  to  the  Chairman  and  whii^;>ered  in  his  ear 
and  I  did  not  get  the  floor,  and  there  you  are.    [Laughter.] 
The  CHAIRMAN.    I  do  not  like  to  Interrupt  the  gentle- 
man's speech,  but  the  gentleman  is  mistaken. 
Mr.  MARTIN  of  Oregon.    Will  the  gentleman  yield? 
Mr.  HOEPPEL.    I  am  glad  to  yield  to  the  distinguished 
gentleman  from  Oregon. 

Mr.  MARTIN  of  Oregon.  The  gentleman  was  in  the  Army 
a  great  many  years? 

Mr.  HOEPPEL.  Please  do  not  bring  in  any  personalities. 
We  are  talkmg  on  the  amendments  now. 

Mr.  MARTIN  of  Oregon.  When  the  gentleman  was  in  the 
Army  he  did  whatever  he  was  ordered,  and  was  not  the  gen- 
tleman ordered  frequently  to  do  things  that  were  of  a 
civilian  character? 

Mr.  HOEPPEL.  I  will  answer  the  gentleman  in  this  way: 
I  made  a  note  to  call  attention  to  what  the  gentleman  dis- 
cussed hat.  The  gentleman  said  that  he  went  out  willingly 
and  fou^t  forest  fires,  and  so  did  I.  but  can  anyone  truth- 
folly  state  that  canceling  air-mall  contracts  is  an  emergency 
of  that  deacriptkni?    Absolutely  not.    [Apirfause.] 

Mr.  BIARTIN  of  Oregon.  But  as  a  soldier  the  gentleman 
IMS  no  rlcht  to  question  what  his  Commander  in  Chief  does. 
Mr,  HOEPPEL.  I  am  a  Representative  in  the  Congress  of 
the  United  States,  and  I  have  fht  right  to  plead  and  fl^t 
tar  the  dependents  of  these  men  whom  we  are  sending  to 
ttielr  death. 

Mr.  MARTIN  of  Oregon.  But  you  cannot  question  the 
right  of  your  commanding  officer  or  your  President. 

Mr.  HOCPPEL.  I  do  not  yield  any  more,  and  before  I 
conclude  I  ihsh  to  state  that  the  Democrats  of  this  House 
who  are  so  solicitous  about  the  Army  air-mail  fliers  were 
certainly  absent  last  session  when  they  sought  to  reduce 
Army  and  Navy  aviators'  pay  50  percent,  and  you  gentlemen 
of  a  Democratie  House  who  passed  the  Economy  Act  reduced 
the  pensions  of  the  dependents  of  mce  kiUed  in  airidane 
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accidents  60  percent.  You  ought  to  make  amends  for  3rour 
misdeeds.     [Laughter  and  applause.] 

Now.  Mr.  Chaiiman,  I  know  that  under  the  Democratic 
gag  rule  no  liberal  thought  can  ever  be  enacted  in  this 
House,  but  nevertheless  I  now  offer  a  substitute  amendment. 

Mr.  SEARS.  Mr.  Chairman,  I  make  a  point  of  order. 
The  gentleman  halving  delivered  himself,  I  make  the  point 
or  order  he  does  not  know  what  tiis  motion  is  and  is  not 
arguing  his  motion. 

Mr.  HOEPPEL.  I  must  yield  to  a  point  of  order  under 
gag  rule. 

Mr.  BLANTON.  Mr.  Chairman,  I  make  the  point  of  order 
that  it  must  have  been  a  good  Democrat  who  whispered 
into  the  good  Democratic  chairman's  ear. 

Mr.  HOEPPEL.  It  was.  It  was  the  distinguished  gentle- 
man from  Alabama  who  is  usually  seen  walking  up  and 
down  the  aisle,  closing  down  on  liberal  thought.    [Laughter.] 

The  CHAIRMAN.  The  gentleman  from  California  offers 
an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendmetit  offered  by  Mr.  Hoeppel  as  a  substitute  for  the 
amendment  offered  by  Mr.  Mead:  At  the  end  of  the  bill  add  a  nevr 
section,  to  reAd: 

"  In  case  any  officer.  Including  warrant  end  Reserve  oflacers,  or 
enlisted  man  Is  Injured  or  killed  while  performing  duty  hereunder, 
the  dependents  of  such  officers  or  enlisted  men  shall  be  entitled 
to  compensation  under  title  of  compensation  section  10  of  the 
act  entitled  'An  act  to  provide  compensation  for  employees  of  the 
United  States  suffering  Injuries  while  In  p>erformance  of  their 
duties,  and  for  other  purposes ',  approved  September  7.  1916,  as 
amended." 

Mr.  DOBBINS.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  amendment  is  not  germane,  either  to  the  original 
bill  or  the  bill  as  amended. 

The  CHAIRMAN.  The  point  of  order  Is  sustained.  Does 
the  gentleman  from  California  want  to  be  heard  on  the 
point  of  order? 

Mr.  HOEPPEL.  I  do,  Mr.  Ch-lrman.  Several  days  ago, 
when  an  amendment  was  offered  to  the  gold  devaluation 
bill,  when  I  pleaded  with  my  Democratic  colleagues 

Mr.  FITZPATRICK.  Mr.  Chairman.  I  make  the  point  of 
order  that  the  gentleman  is  not  arguing  to  the  point  of  order. 

Mr.  HOEPPEL.  I  am  showing  that  this  is  a  similar  situ- 
ation. Several  days  ago  when  I  offered  an  amendment  in 
favor  of  the  poor,  blind  veterans  in  foreign  countries,  the  gag 
rule  was  put  on  me. 

The  CHAIRMAN.  The  gentleman  is  not  arguing  the 
point  of  order. 

Mr.  HOEPPEL.  Mr.  Chairman.  I  will  concede  the  point  of 
order. 

The  CHAIRMAN.    The  point  of  order  is  sustained. 

[Laughter  and  applause.] 

Mr.  BANKHEAD.  Mr.  Chairman  and  gentlemen  of  the 
Committee,  the  gentleman  from  California  who  has  Just 
taken  his  seat  has  made  a  very  Improvident  statement.  He 
has  made  a  statement  based  on  no  facts  whatever. 

Mr.  HOEPPEL.  Will  the  gentleman  yield?  I  did  not 
suggest  that  the  gentleman  was  responsible;  I  mentioned  no 
names.  If  the  gentleman  infers  that  he  is  the  individual 
I  had  in  mind,  by  this  inference  I  would  assume  that  he  is 
the  party  referred  to.     [Laughter.] 

Bir.  BANKHEAD.  Let  me  ask  the  gentleman  a  question, 
and  he  can  answer  it  on  his  conscience.  Was  the  gentleman 
referring  to  me  when  he  said  "  the  gentleman  from  Ala- 
bama "  ? 

Mr.  HOEPPEL.  Answering  that,  I  wiU  say  that  I  reserve 
the  right  to  object.  In  this  instai»ce  I  follow  the  usual 
Democratic  gag.     [Laughter.] 

Mr.  BANKHEAD.  I  do  not  yield  further.  I  merely  rose 
to  disclaim  the  fact  that  I  was  In  any  way  responsible,  and 
I  have  susked  the  gentleman  to  whom  he  referred,  and  he 
side-stepped  the  question,  which  shows  no  courage.  [Ap- 
plause.] But  I  want  to  say  to  you  in  all  candor  that  I 
hesitate  to  oppose  any  suggestion  made  by  the  gentleman 
from  California  upon  any  proposition  mvolving  the  service 
men  or  the  veterans  of  this  country. 
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I  do  that  for  this  reason:  On  February  17  last  the  gentle- 
man from  California  addressed  a  letter  to  the  President  of 
the  United  States,  a  copy  of  which  was  sent  to  my  office, 
signed  by  the  gentleman  from  California.  In  the  course  of 
that  rather  long  letter  to  the  President  of  the  United  States 
the  gentleman  from  California  used  this  very  modest 
language: 

I  consider  that  I  understand  the  veteran  question  as  well  as  any 
man  In  Congress  and  am  quite  confident  that  I  understand  all 
phases  of  it  better  than  any  man  in  the  United  States. 

[Laughter  and  applause.] 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Mr.  BANKHEAD.    Yes;  I  yield  to  the  gentleman. 

Mr.  HOEPPEL.  It  is  my  observation  in  this  House  that 
the  Democratic  Membership  is  not  sympathetic  and  does  not 
and  will  not  understand  the  veteran  question,  but  the  vet- 
erans will  be  heard  from  in  November.     [Applause.] 

Mr.  BANKHEAD.  I  simply  rose  to  reiterate  my  position 
in  being  cautious  about  opposing  any  suggestion  made  by  the 
gentleman  from  California,  because  he  has  so  handsomely 
qualified  himself  as  possessing  all  knowledge  on  this  ques- 
tion.    [Applause.] 

Mr.  DIRKSEN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  three  words.  In  view  of  the  fact  that  it  is  so  difficult 
and  so  expensive  for  a  member  of  the  flying  corps  to  secure 
adequate  insurance  for  his  family,  some  proper  provision  for 
disabled  and  dependent  members  of  a  flyer's  family  should 
be  written  into  the  present  proposal.  I  shall  take  just  a 
minute  or  two  to  clarify  the  situation  as  I  see  it.  Let  us 
assume  that  a  mail  plane  leaves  Boiling  Field  and  that  a 
second  lieutenant  is  in  the  cockpit,  representing,  for  that 
matter,  all  of  the  officer  personnel  of  the  Army.  If  he  falls 
in  a  field  in  Maryland  and  is  totally  disabled,  he  will  receive 
three  quarters  of  his  actual  pay.  If,  Instead  of  being  dis- 
abled, he  is  killed,  his  widow  will  receive  6  months'  pay  and 
in  addition  thereto  a  pension  of  $30  a  month,  plus  $4  per 
month  for  each  child.  If  a  mall  plane  leaves  the  field  and 
a  sergeant  is  in  the  cockpit,  representing  the  noncommis- 
sioned and  enlisted  personnel,  he  will  receivi  if  totaUy  dis- 
abled, through  a  crash,  not  to  exceed  $100  per  month.  If, 
however,  he  should  be  killed,  his  widow  will  receive  $30  per 
month,  and  each  child  will  receive  $4  per  month.  One  of 
the  amendments  proposed  consolidates  all  Regular  and  Re- 
serve officers,  and  the  gentleman  from  New  York  [Mr. 
Wads  WORTH]  is  quite  correct  in  his  contention  that  Reserve 
officers  will  be  brought  within  the  purview  of  the  act  and 
be  given  the  benefit  of  the  Officers'  Retirement  Act  for  any- 
thing that  may  happen  out  of  the  present  emergency. 

All  noncommissioned  officers  and  enlisted  men  are  also 
gathered  in  a  separate  classification,  and  so,  for  clarifica- 
tion let  me  say  that  if  an  officer,  whether  he  is  on  regular 
duty  or  a  Reserve  officer  impressed  into  duty,  is  killed,  his 
dependents  will  get  6  months'  pay  and  $30  per  month  for 
the  widow  and  $4  for  each  child.  If  he  is  totally  disabled, 
he  will  get  three  fom-ths  of  his  pay.  If  an  enlisted  man  is 
crashed  and  is  totally  disabled,  he  gets  $100  a  month,  and 
if  he  Is  killed  his  widow  gets  $30  a  month  and  his  children 
get  $4  a  month. 

That  is  my  conception  and  interpretation  of  the  beneficial 
amendments  that  have  been  offered  to  this  proposal  seeking 
to  confer  some  benefits  upon  those  who  are  being  projected 
into  extrahazardous  work  at  the  present  time,  and  while  I 
shall  offer  no  amendment  I  want  the  Membership  of  the 
House  to  have  perfectly  clear  concept  as  to  precisely  what 
benefits  are  going  to  be  conferred  upon  the  widows  and  chil- 
dren and  the  disabled  personnel  because  of  any  difficulties 
that  may  arise  from  carnring  the  mail  in  what  are  alleged 
to  be  inadequate  aerial  contrivances. 

Mr.  McGUGIN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DIRKSEN.     Yes. 

Mr.  McGUGIN.  If  the  House  had  accepted  the  amend- 
ment offered  by  the  gentleman  from  New  York  [Mr.  Pish], 
granting  $10,000,  they  would  have  been  taken  care  of. 
would  they  not? 

Mr.  DIRKSEN.    I  rather  fancy  it  would. 


Mr.  HILL  of  Alabama.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DIRKSEN.    Yes. 

Mr.  HILL  of  Alabama.  The  gentleman  knows,  of  course, 
that  all  fljring  officers  of  the  Army  today  get  50  percent  more 
pay  on  accoimt  of  being  on  a  flying  status,  and  that  this  50 
percent  additional  pay  is  given  them  to  pay  for  *  their 
insurance? 

Mr.  DIRKSEN.  I  have  no  particular  quarrel  with  the 
amount  of  money  that  should  be  paid  to  retired  officers,  but 
I  am  thinking,  however,  of  the  widows  and  orphans  who  had 
nothing  to  say  as  to  whether  a  man  should  enlist  in  the 
Army  or  not.  They  are  th»  innocent  bsrstanders.  and  they 
should  be  properly  protected 

Mr.  MARTIN  of  Oregon.  Mr.  Chahman,  wiU  the  gentle- 
man srield? 

Mr.  DIRKSEN.    Yes. 

Mr.  MARTIN  of  Oregon.  Just  to  say  to  the  gentleman 
from  Illinois  [Mr.  DisKSEir]  that  he  need  not  worry  over 
these  people.  Just  let  the  Army  alone.  They  have  not  any 
vote.  Do  not  worry  over  them.  They  are  grateful  for  the 
beneflts  Congress  grants  them.  They  are  good  soldiers  and 
flyers,  and  they  obey  the  orders  of  the  President:  and  If 
they  get  hurt,  they  do  not  wUne  about  it. 

Mr.  DIRKSEN.  And  I  agree  with  the  distinguished  gen- 
tleman from  Oregon  that  we  should  keep  our  hands  off  the 
Army.  However,  the  unfortunate  widows  and  children  of 
Army  men  did  not  have  anjrthing  to  say  as  to  whether  the 
man  should  enlist  in  the  Army  or  not.  and  they  are  the 
folks  that  we  ought  to  look  out  for. 

Mr.  MARTIN  of  Oregon.  They  have  been  looked  out  for 
very  well  and  taken  care  of. 

Mr.  HOEPPEL.    Mr.  Chah-man,  will  the  gentleman  yield? 

Mr.  DIRKSEN.    Yes. 

Mr.  HOEPPEL.  I  should  like  the  disthigulshed  gen- 
tleman from  Oregon  [Mr.  Martin]  to  consider  the  fact  that 
one  of  these  widows  will  receive  only  $360  a  year  and  have 
him  compare  that  with  the  $6,000  a  year  retirement  pay 
which  he  receives. 

Mr.  MEAD.  Mr.  Chairman,  I  move  that  all  debate  upon 
all  amendments  except  the  amendment  to  the  l^tle  be  now 
closed. 

The  motion  was  agreed  to. 

Mr.  MEAD.  Mr.  Chairman.  I  send  to  the  desk  an  amend- 
ment to  the  title  to  be  offered  later  to  the  bill  when  we 
get  in  the  House. 

Tlie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mkas:  Amend  tbe  title. 

The  CHAIRBCAN.    The  Clerk  will  read. 
The  Clerk  read  as  follows:      ' 

Sbc.  3.  The  Postmaster  Oeneiml  at  tbe  United  State*  Is  author- 
ized, during  the  period  not  later  than  1  year  from  tb«  passage  of 
this  act.  to  enter  into  temporary  contracts  with  indlvldnals  and/or 
corporations  for  carrying  the  mails  of  the  United  States  betweiwi 
such  points  and  under  such  regulations  as  may  be  prescrtbed  by 
the  Postmaster  Genenl. 

With  the  following  committee  amendment: 
strike  out  all  of  section  S. 

The  committee  amendment  was  agreed  to. 

Mr.  GOSS.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  GOSS.  Should  the  title  be  amexuled  in  the  Com- 
mittee, before  the  bill  is  passed? 

The  CHAIRMAN,  llie  title  is  amended  after  the  patiBagn 
of  the  bill  in  the  House. 

Mr.  O'MALLEY.  Mr.  Chairman.  I  would  like  to  make  a 
unanimous-consent  request,  but  in  deference  to  the  dbait- 
man  of  the  committee  I  would  like  to  make  thia  susgertion: 
There  have  been  about  nine  amendments  offered  to  this  bill, 
which  was  composed  of  only  18  lines  when  it  came  here.  I 
should  hope  that  the  chairman  m)^t  ask  that  the  bill  as 
amended  be  read  before  the  House  at  this  time,  so  that  we 
know  just  what  it  is. 

The  CHAIRMAN.  The  gentleman  can  make  that  request 
after  the  bin  is  read  in  its  enttretj. 
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The  Clerk  read  as  follows: 

Sec.  4.  The  authority  granted  herein  Is  intended  to  authorise 
the  Postmaster  General  to  supplement  mail  service  being  provided 
by  the  War  Department  when  and  wherever  he  deems  It  neces- 
sary, and  may  be  made  during  such  temporary  period  without 
advertUement  or  competitive  bidding:  Provided,  That  no  such 
agreement  shall  be  made  for  a  period  longer  than  3  months  nor 
at  a  rate  that  exceeds  40  cents  per  airplane-mile. 

With  the  following  committee  amendment: 
strike  out  all  of  section  4. 
Tlie  conunittee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Bmc.  6.  The  Poetmaster  General  shall  make  a  report  to  the  Con- 
gress on  all  contracts  and  payments  made  by  him  under  this  act. 
together  with  the  rates  of  compensation  paid  and  to  be  paid 
thereunder. 

With  the  following  committee  amendment: 

strike  out  all  of  section  5. 

The  committee  amendment  was  agreed  to. 

The  CHAIRMAN.  If  there  are  no  further  an^ndments. 
the  C<»nmittee  will  rise,  in  accordance  with  the  rule. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resiuned  the  chair,  Mr.  Bbown  of  Kentucky,  Chairman  of 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committee  had  had  under  consideration 
the  biU  (HH.  7966)  to  authorize  the  Postmaster  General  to 
make  temporary  contracts  for  carrying  the  mails  by  air, 
and  for  other  purposes,  and  pursuant  to  House  Resolution 
278  he  reported  the  same  back  to  the  House  with  sundry 
amendment  ad(H)ted  by  the  Committee. 

The  SPEAKER.  Under  the  rule,  the  previous  question  is 
ordered  on  the  passage  of  the  bill  and  amendments  thfireto. 
Is  a  separate  vote  demanded  on  any  amendment?  If  not, 
the  Chair  will  put  them  en  gros. 

The  amendments  were  agreed  to. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
and  was  read  the  third  time. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
biU. 

Mr.  BUCKBEE 
commit. 

The  SPEAKER. 

Mr.  BUCKBEE. 

The  SPEAKER. 
mittee?    

lilr.  BUCKBEE. 

The  SPEAKKR. 
commit. 

The  Clerk  read  as  follows: 

Mr.  BucxBBS  moves  to  recommit  the  bill  to  the  Committee  on 
the  Poet  Ofllce  and  Poet  Roads  with  instructions  to  report  the 
■aoM  back  forthwith  with  the  following  amendment:  Page  2.  after 
tiM  last  adopted  amendment,  insert  "Provided,  That  no  pUot  shall 
be  permitted  to  fly  a  plane,  under  this  act,  who  is  not  supplied 
with  a  plane  equipped  with  two-way  radio  and  all  modem  ap- 
pliances, and  who  has  not  passed  a  test  for  beam  flying:  PrcnHded. 
That  In  the  event  of  death  of  an  Army  pUot  as  the  result  of 
accident  while  fl3rlng  with  air  mail  the  sum  of  110,000  shall  be 
paid  to  his  dependents  or  estate." 

Mr.  MEAD.  Mr.  Speaker,  I  make  a  point  of  order  against 
the  motion  to  recommit,  that  it  is  not  germane. 

The  SPEAKER.  The  Chair  wiB  hear  the  gentleman  from 
New  York. 

Mr.  MEAD.  Mx.  Speaker,  it  occurs  to  me  that  in  this 
particular  motion  to  recommit  we  are  attempting  to  draw 
up  a  set  of  plans  and  specifications  for  the  details  of  the 
piftoes  that  will  be  flown  by  the  Army.  It  occurs  to  me  it 
l8  out  of  order,  because  the  gentleman  attempts  to  define 
tbe  equipment  of  the  alrid&nes,  the  radio  aiH^Uances,  and 
mnA  oUier  matters  that,  in  my  judgment,  are  not  germane 
totfae  WU. 

•Dm  8PEAKSR.    Tlte  Chair  thinks  the  motion  It  germane. 

Mr.  MXAD.  Mr.  Speaker,  we  have  had  eonsiderabie  de- 
bate on  this,  azul  I  move  the  previous  questicm  on  Uw  mo- 
uon  lo  i^connim. 

Tbe  previous  question  was  ordered. 
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Mr.  Speaker,  I  offer  a  motion  to  re- 
Is  the  gentleman  opposed  to  the  bill? 
I  am. 
Is  the  gentleman  a  member  of  the  com- 

I  am. 

The  Clerk  will  report  the  motion  to  re- 


The  SPEAKER.  The  question  is  on  the  motion  to  re- 
commit. 

Mr.  BUCKBEE.  I  demand  the  yeas  and  nays,  Mr. 
Speaker. 

The  yeas  and  nays  were  ordered. 

Mr.  PISH.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.  The  gentleman  will  state  the  parliamen- 
tary inquiry. 

Mr.  FISH.  As  I  understand  it,  we  are  voting  on  the 
motion  to  recommit.    Is  that  correct? 

The  SPEAKER.  That  is  correct.  The  question  is  on  tha 
motion  to  recommit.    The  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were — yeas  100,  nays 
244,  not  voting  87,  as  follows: 


(Roll 

No.  92] 

TEAS— 100 

Allen 

Dlrk-sen 

Knutson 

Rogers,  Mass. 

Andrew.  Mass. 

Dondero 

Kvale 

Secrost 

Bacon 

Dowell 

Lambertson 

Seger 

Bakewell 

Tnmn 

Lehlbach 

Shoemaker 

Beck 

Eaton 

Lemke 

Simpson 

Beedy 

Htse.  Calif. 

Luce 

Sinclair 

Blanchard 

Englebrlght 

Lundpen 

Snell 

Boileau 

Evans 

McFadden 

Strong.  Pa. 

Bolton 

Pish 

McG\jgln 

Swlck 

Britten 

Focht 

McLean 

Taber 

Buck  bee 

Foss 

McLeod 

Taylor,  Tenn. 

Bumham 

Foulkes 

Martin,  Mass. 

Thurston 

Carter,  Calif. 

Glfford 

Merrltt 

Tlnkham 

Carter.  Wyo. 

GUchrlst 

MlUard 

Tobey 

Cavtcchta 

Goss 

Monaghan,  Mont.  Traeger 

Chase 

Greenway 

Mott 

Turpin 

Chrlstlanson 

Guyer 

Moynihan,  ni. 

Wadsworth 

Clarke,  NY. 

Hancock,  N.T. 

Peavey 

Welch 

Cochran.  Pa. 

Hartley 

Perkins 

Whttley 

OoUlns.  Calif. 

Hlgglns 

Pliunley 

Wlgglesworth 

Cooper,  Ohio 

HoUlster 

Ransley 

Withrow 

Crowther 

Holmes 

Reece 

Wolcott 

Culkln 

Hope 

Reed.  N.T. 

Wolfenden 

Darrow 
De  Priest 

James 

Reld.  Ul. 

Wolverton 

Elahn 

Rich 

Woodruff 

NAYS— 244 

Adair 

Crosby 

Howard 

O'Brien 

Adams 

Cross.  Tex. 

Huddleston 

O'Connell 

Allgood 

Crosser.  Ohio 

Hughes 

OMalley 

Arens 

Crowe 

Imhoff 

Oliver.  N.T. 

Arnold 

Crvunp 

Jacobsen 

Owen 

Ayers.  Mont. 

Cummlngs 

Johnson.  Mtnn. 

Parks 

Ayres,  KaiM. 

Darden 

Johnson,  Okla. 

Persons 

Baliey 

Dear 

Johnson.  Tex. 

Patrnan 

Bankhead 

Deen 

Johnson.  W.Va. 

Peterson 

Beam 

Delaney 

Jones 

Pettengill 

Belter 

Dickinson 

Keller 

Peyser 

Berlin 

Dies 

Kelly,  HI. 

Pierce 

Blermann 

Dobbins 

Kelly.  Pa. 

Polk 

Black 

Dockweller 

Kenney 

Prall 

Bland 

Dough  ton 

Kerr 

Rainsay 

Blanton 

Douglass 

Kleberg 

Ramspeck 

Bloom 

Doxey 

Kloeb 

Rankin 

Boehne 

Driver 

Knlffln 

Relily 

Boland 

Duffey 

Koclalkowski 

Richards 

Brennan 

Duncan.  Mo. 

Kramer 

Richardson 

Brown.  Oa. 

Durtsan.  Ind. 

Robinson 

Brown.  Ky. 

Eagle 

Lamneck 

Rogers.  N.H. 

Brown.  Mich. 

Edmlston 

Lanham 

Rogers,  Okla. 

Browning 

Etcher 

Larrabee 

Romjue 

Brunner 

Ellen  bogen 

Lea.  Calif. 

RxtfOn 

Buchanan 

Ellzcy.  Miss. 

Lee.  Mo. 

Sabath 

Buck 

Paddls 

Leslnskl 

Sadowski 

Bui  winkle 

Farley 

Lewis.  Colo. 

Saiidlln 

Burch 

Fernandez 

liCWls.  Md. 

Srhaefer 

Burke.  Nebr. 

Piesinger 

Uoyd 

Schulte 

Busby 

Pltzpatrlck 

Lozler 

Sears 

Byms 

Flannagan 

Ludlow 

Shallenberger 

Cady 

Fletcher 

McCarthy 

Shannon 

Caldwell 

Pbrd 

McCllntlc 

Sls.son 

Cannon.  Mo. 

Fullw 

McCormack 

Smith.  Wash. 

Cannon.  Wis. 

GambriU 

McOuffle 

Smith,  W.Va. 

Cardeu,  Ky. 

Casque 

McParlane 

Snyder 

Carmichael 

GUlesple 

McGrath 

Spence 

Carpenter.  Kans. 

Gillette 

McReynolds 

Steagall 

Cartwright 

Glover 

Maloney.  La. 

Strong,  Tex. 

Cary 

Gray 

Mansfield 

Stubbs 

Castdlow 

Green 

Marland 

Swank 

Chapman 

Greenwood 

Martin.  Colo. 

Tarver 

Chavez 

Gregory 

Martin.  Ores. 

Taylor,  Colo. 

Claiborne 

Grlffln 

May 

Taylor,  B.C. 

Clark.  N.C. 

Oriswold 

Mead 

Terrell,  Tex. 

Cochran.  Mo. 

Harlan 

Meeks 

Terry.  Ark. 

Coffln 

Barter 

Miller 

Thorn 

Colden 

Hastings 

Mllllgan 

Thomason 

Cole 

Healey 

MltrheU 

Thompson.  HL 

Calmer 
Condon 

Bennef 

Hlldebrandt 

Montagiie 
Montet 

Thompeon,  Tes. 

Triiav 

Oonnery 

Hill.  Ala. 

Moran 

Turner 

Cooper,  Tenn. 

Hill.  Knute 

Morehead 

Utterback 

Cox 

Hill.  Samuel  B. 

Murdock 

Vinson,  Oa. 

Cravens 

Hoidale 

Meablt 

Vinson,  Ky. 

1934 
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Wallgren 

Weideman 

Whittington 

Wood,  Oa. 

Walter 

Werner 

WUcox 

Wood,  Mo. 

Warren 

West,  Ohio 

WUlford 

Woodnun 

Wearln 

West,  Tex. 

Williams 

Toung 

Weaver 

White 

Wilson 

Zioncheck 

NOT  VOTINa— 87 

Abemethy 

Drewry 

K^nzer 

Raybum 

Andrews,  N.T. 

Edmonds 

Kopplemann 

Robertson 

Auf  der  Heide 

Pltzglbbons 

Kurtz 

Rudd 

Bacharach 

Frear 

Lanzetta 

Sanders 

Boylan 

Prey 

Lehr 

Schuetz 

Brooks 

Pulmer 

Lindsay 

Scrugham 

Brumm 

Gavagan 

McKeown 

Slrovich 

Bxirke.  Calif. 

Goldsborough 

McMillan 

Smith,  Va. 

Carley,  NT. 

Goodwin 

McSwaln 

Somers.  N.T. 

Carpenter.  Nebr. 

Granfleld 

Maloney,  Conn. 

Stalker 

CeUer 

Haines 

Mapes 

Stokes 

Church 

Hamilton 

Marshall 

Studley 

Collins.  Miss. 

Hancock.  N.C. 

Muldowney 

Sullivan 

Connolly 

Hart 

Musselwhite 

Sumners.  Tex. 

Corning 

Hess 

Norton 

Sutphin 

Cull  en 

Hoeppel 

O'Connor 

Sweeney 

DeRouen 

Jeffers 

Oliver,  Ala. 

Thomas 

Dickstela 

Jenckes,  Ind. 

Palmlsano 

Treadway 

Dlngell 

Jenkins,  Ohio 

Parker 

Umstead 

Disney 

Kee 

Pou 

Underwood 

Dltter 

Kennedy.  Md. 

Powers 

Waldron 

Doutrlch 

Kennedy,  N.T. 

Randolph 

So  the  motion  to  recommit  was  rejected. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 

Mr.  Dltter  (for)   with  Mr.  Kennedy  of  New  Tork  (against). 

Mr.  Klnzer  (for)  with  Mr.  Granfleld  (against). 

Mr.  Bacharach  (for)  with  Mr.  Cullen  (against). 

Mr.  Powers  (for)  with  Mr.  Doutrlch  (against) . 

Mr.  Connolly  (for)   with  Mr.  Palmlsano  (against). 

Mr.  Waldron  (for)  with  Mr.  Lanzetta  (against). 

Mr.  Kurtz  (for)   with  Mr.  Schuetz   (against). 

Mr.  Brumm  (for)   with  Mr.  Jeffers  (against). 

Mr.  Edmonds   (for)    with  Mr.  Oliver  of  Alabama    (against). 

Mr.  Hess   (for)    with  Mrs.  Jenckes  of  Indiana   (against). 

Mr.  Muldowney  (for)  with  Mr.  Pou  (against). 

Until  further  notice: 

Mr.  Musselwhite  with  Mr.  Mapes. 

Mr.  Sullivan  with  Mr.  Treadway. 

Mr.  Boylan  with  Mr.  Andrews  of  New  Tork. 

Mr.  Collins  of  Mississippi  with  Mr.  Stokes. 

Mr.  Coming  with  Mr.  Thomas. 

Mr.  Rudd  with  Mr.  Jenkins  of  Missouri. 

Mr.  Parker  with  Mr.  Goodwin. 

Mr.  Lehr  with  Mr.  Marshall. 

Mr.  O'Connor  with  Mr.  Stalker. 

Mr.  McSwaln  with  Mr.  Sutphin. 

Mr.  Lindsay  with  Mr.  Robertson. 

Mr.  McKeown  with  Mr.  Kennedy  of  Maryland. 

Mrs.  Norton  with  Mr.  Dlngell. 

Mr.  Carley  with  Mr.  McMUlan. 

Mr.  Pulmer  with  Mr.  Slrovich. 

Mr.  Haines  with  Mr.  Studley. 

Mr.  Underwood  with  Mr.  Umstead. 

Mr.  Sweeney  with  Mr.  Kee. 

Mr.  Simmers  of  Texas  with  Mr.  Hamilton. 

Mr.   Smith  of  Virginia  with  Mr.  Maloney  of  Connecticut. 

Mr.  Sanders  with  Mr.  Hart. 

Mr.  Gavagan  with  Mr.  Hancock  of  North  Carolina. 

Mr.  Goldsborough  with  Mr.  Drewry. 

Mr.  Abemethy  with  Mr.  Pltzglbbons. 

Mr.  Dlckstein  with  Mr.  Auf  der  Heide. 

Mr.  Disney  with  Mr.  Celler. 

Mr.  Somers  of  New  Tork  with  Mr.  Church. 

Mr.  MEAD.  Mr.  Speaker,  the  gentleman  from  Michigan, 
Mr.  DiNGKLL,  was  called  from  the  floor  because  of  a  minor 
injury  to  one  of  his  children.  Were  he  here,  he  would  have 
voted  "  nay." 

Ilie  result  of  the  vote  was  annoimced  as  above  recorded. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  question 
the  presence  of  a  quorum. 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  the  vote  has  just  developed  a  quorum. 

The  SPEAKER.    The  point  of  order  is  sustained. 

The  question  ts  on  the  passage  of  the  bill. 

Mr.  FISH  and  Mr.  RANKIN  asked  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  249.  nays 
81,  not  voting  101.  as  follows: 


Boileau 
Boland 
Brennaa 
Brown,  Oa. 
Brown,  Kj. 
Browning 


[Roll  No.  93] 

TEAS— 249 

Adair 

Ayres.  Kans.           Blermann 

Adams 

BaUey 

Black 

AllfOOd 

Bankhead 

Bland 

Arens 

Beam 

Blanton 

Arnold 

Better 

Bloom 

Ayers,  Mont. 

Berlin 

Boehn* 

Brunner 

Faddls 

Lehr 

Romjue 

Buck 

Farley 

Lemke 

RulBn 

Bui  winkle 

Femandea 

T,^wtn*k1 

Sabath 

Burch 

Fleslnger 

Lewis.  Colo. 

Ryn^MTi 

Burke,  Nebr. 

Fitzpatrlck 

Uoyd 

Schaefer 

Busby 

Flannagan 

Losler 

SchueU 

Byms 

Fletcher 

Ludlow 

Schulte 

Cady 

Ford 

McCarthy 

Bcnigham 

CaldweU 

Voulkes 

MoClintic 

Sears 

Cannon.  Mo. 

Pulmer 

MoOormack 

Seorest 

Cannon,  WU. 

GambrlU 

McDuffle 

ShaUenbergar 

Carden,  Ky. 

Oasque 

McFarlane 

Hhannon 

Carmichael 

GUchrlst 

McGrath 

Shoemaker 

Carpenter.  Kana.  OiUeaple 

McLeod 

Slaeon 

Cartwright 

GUlette 

McBeynolds 

Smith.  Wash. 

Cary 

Glover 

Maloney,  La. 

Smith  W.Va. 

Castellow 

Gray 

Mansfield 

Spenoe 

Chapman 

Green 

Marland 

SteacaU 

Chase 

Greenwood 

Martin,  Colo. 

Strong.  Tex. 

Chavez 

Gregory 

Martin.  Ores. 

Stubba 

Chrlstlanson 

Grlffln 

May 

Swank 

Claiborne 

Grlswold 

Mead 

Tarver 

Cochran,  Mo. 

Bar  Ian 

Meeks 

Tkylor.  Colo. 

Coffln 

Harter 

Miller 

TerreU.Tes. 

Colden 

Hastings 

MUligan 

Terry.  Ark. 

Cole 

Healey 

Mitchell 

Thorn 

Colmer 

Henney 

Monaghan.  Mont.  Thomason 

Condon 

HUdebrandt 

Montet 

Thompson,  m. 

Connery 

HUl,  Knute 

Moran 

Cooper,  Tenn. 

Hill,  Samuel  B. 

Morehead 

Truax 

Cox 

Howard 

Murdock 

Utterback 

Cravens 

Huddleston 

Nesbit 

Vinson.  Oa. 

Crosby 

Hiighes 

O'Brien 

Vinson.  Ky. 

Cross,  Tex. 

Imhoff 

CConnen 

Wallgren 

Crosser.  Ohio 

Jacobsen 

O'Malley 

Walter 

Crowe 

James 

Oliver,  Ala. 

Warren 

Crump 

Johnson,  Minn. 

OUver,  N.T. 

Wearln 

Cummtngs 

Johnson,  Okla. 

Owen 

Weaver 

Darden 

Johnson,  Tex. 

Parks 

Weideman 

Dear 

Johnson,  W.Va. 

Parsons 

Welch 

Deen 

Jones 

Patrnan 

Werner 

Delaney 

KeUer 

Peterson 

West.  Ohio 

Dies 

KeUy,  Pa. 

PettengUl 

West.  Tex. 

Dobbins 

Kenney 

Peyser 

White 

DockweUer 

Kerr 

Pierce 

Whitttaigton 

Doughton 

Kleberg 

Polk 

WUoox 

Doiiglaae 

Kloeb 

PraU 

Williams 

Doxey 

KnlfSn 

Bamsay 

WUson 

Driver 

Koclalkowski 

Bamspeck 

Wood.Oa. 

Duffey 

Kramer 

Bankin 

Wood.  Mo. 

Dunn 

Kvale 

BeUly 

Woodruff 

Durgair,  Ind. 

Lambeth 

Richards 

Woodnim 

Eagle 

Lamneck 

Richardson 

Toung 

Edmlston 

Lanham 

Robertson 

Zioncheck 

Ucher 

Larrabee 

Robinson 

KUenbogen 

Lea.  Calif. 

Rogers,  NJBL 

EUzey.  ICas. 

Lee.  Mo. 

Rogers,  Okla. 

KATB— 81 

Allen 

De  Priest 

Knuteon 

8eg« 

Andrew,  Mass. 

Dlrkaen 

Ijunbertson 

Bacon 

Dondero 

Lehlbach 

BakeweU 

DoweU 

Luce 

Rnell 

Beck 

Baton 

Lundeen 

Swlck 

Beedy 

Kltse.  Calif. 

McFadden 

Taber 

Bnglelnlght 

McGugln 

Taylor.  Tenn. 

Bolton 

Evans 

McLean 

Thxirston 

Brttten 

Flab 

Martin.  Mass. 

Buckbee 

Focht 

Metrltt 

Tobey 

Bumham 

FOM 

MUlard 

Traeger 

Carter.  Calir. 

Goss 

Mott 

Turplu 

Carter.  Wyo. 

Greenway 

Moynihan.  lU. 

Wadsworth 

Cavlcchia 

Guyer 

Perkins 

Whitley 

Clarke.  N.T. 

Banoock.  N.T. 

Plumley 

Wlgglesworth 

Cochran,  Pa. 

Hartley 

Ransley 

Wolcott 

Collins.  Calif. 

mgglna 

Reece 

Wolfenden 

Cooper,  Ohio 

HoUlster 

Reed,  N.T. 

Wolverton 

Crowther 

Hnlmee 

Reld,IU. 

Culkln 

Hope 

Rich 

Darrow 

Rogers.  Mas*. 

NOT  vormo— 101 

Abemethy 

Dlanef 

JefEers 

O'Ommor 

Andrews,  N.T. 

Dltter 

Jenclce8.Tnd 

Palmlsano 

Auf  der  Heide 

Doutrlcb 

Jenkins,  Ohio 

Parker 

Bacharach 

Drewry 

Peavey 

Boylan 

Duncan.  MO. 

KeUy.ni. 

Pou 

Brooks 

■dmonda 

KMUMdy.Md. 

Powers 

Brown,  ICdi. 

Fltsglbbons 

Kennedy.  H.T. 

Randolpta 

Bramra 

Flrear 

Klnaer 

Btakybum 

Buchanan 

]ney 

Koni^emann 

Rudd 

Burke,  Calif. 

Puller 

Hurts 

Sadovakl 

Carley.  N.T. 

Gavagan 

Lancetto 

Sanders 

Carpenter.  Nebr. 

Oifford 

Lewis.  Md. 

Slrovich 

CeUer 

Ooldsborough 

Lindsay 

Smith.  Va. 

Church 

Goodwin 

McKeown 

•nydcr 

Clark.  N.C. 

McMUlan 

Somers.  M.T. 

CoUiui.  Mlaa. 

Haines 

McSwaln 

SUlkcr 

Connolly 

RamUton 

Maloney.  Oonn. 

Stokes 

Coming 

Mapee 

Stroac.Pa. 

Cullen 

Bart 

ms«>«iiftH 

Studley 

DeRouen 

BMs 

MontactM 

•ulttvaa 

HlU.Ala. 

MuldowiMy 

9umattn.Ttm. 

Diekstetn 

Boeppd 

MtMsalwhltc 

Sutphin 

DlngeU 

Boidalc 

Morton 

SwMBey 
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Underwood 
Waldron 


WUlford 
Withrow 


Tmylor,  f.a  Tunwr 

Thomaii  Unurtcftd 

Tre»dw»y 

So  the  bin  wa«  [>as8ed. 

The  Clerk  announced  the  foUowing  additional  paint 

On  this  vote: 

Mr    Kennedy  of  New  York   (for)   with  Mr.  Dttfeer  (ftgmln«t). 

Mr   Granfleld  (for)  wKh  Mr.  Klsoer  (against). 

Mr.  Cullen  (for)   with  Mr.  Bacharach  (against). 

Mr.  Doutrlch  (for)   with  Mr.  Powers  (against). 

Mr.  Paimlaano  (for)   with  Mr.  Connolly  (against). 

Mr.  Lanzetta  (for)   with  Mr.  Waidron  (against). 

Mr.  Kelly  of  nilnols   (for)    with  Mr.  Kurtz   (against). 

Mr.  Jeffers  (for)   with  Mr.  Brumm  (against). 

Mr.  Coming  (for)   with  Mr.  Odmonds  (against). 

Mrs.  Jeackes  of  Indiana   (for)    with  Mr.   Hen   (against). 

Mr.  Pou  (for)  with  lAr.  Muldowney  (agatnst). 

Until  further  notice: 

Mr.  Muaaelwhite  with  Mr.  Mapea. 

Mr.  SuUlTan  with  Mr.  Treadway. 

Mr.  Boylan  wttb  Mr.  Andrews  of  New  Tork. 

Mr.  Ctanxa  at  Mississippi  with  Mr.  Stokes. 

Mr.  Rudd  wtthi  Mr.  Thomas. 

Mr.  McSwain  with  Mr.  Jenkins  of  Ohio. 

Mr.  Parker  vtth  Mr.  Ooodwln. 

Mr.  Undsay  wtth  Mr.  MarsbaU. 

Mr.  O'Connor  with  Mr.  Stalker. 

Mr.  Baytnim  with  Ut   QlfTord. 

Mr.  HcKeown  with  Mr.  Prear. 

Mrs.  Norton  wtth  Mr.  Peavey. 

Mr   Sanders  wtth  Mr.  Strong  of  Pennsylvania. 

Mr.  CHkvagan  with  Mr.  Wlthrow. 

Mr.  Sutpiiln  with  Mr.  Kennedy  of  Maryland. 

Mr    MrMltlan  with  Mr.  Dtngell. 

Mr.  Cariey  with  Mr.  Studley. 

Mr.  Strovleh  with  Mr.  Dmstead. 

Mr.  Pulmer  with  Mr.  Kee. 

Mr.  Hainas  wltt  Mr.  Hamilton. 

Mr.  ITnderwood  with  Mr.  Maloney  of  Connectlcot. 

Mr.  Sweeney  with  Mr.  Hancock  of  North  Carolina. 

Mr.  Sumners  of  Texas  with  Mr.  Bart. 

Mr.  Smith  of  Virginia  with  Mr.  Brown  of  mdilgan. 

Mr.  Ooldstxvough  with  Mr.  Drewry. 

Mr.  Abemethy  with  Mr.  Pltzglbbons. 

Mr.  Dicksteln  with  Mr.  Auf  der  Hetde. 

Mr.  EMsney  wtth  Mr.  Celler. 

Mr.  Soaers  of  New  York  wtth  Mr.  WUlford. 

Mr.  Buchanan  with  Mr.  Snyder. 

Mr.  Taylor  of  South  Carolina  with  Mr.  Lewis  of  Maryland.' 

Mr.  Montacue  with  Mr.  HIU  of  Alabama. 

Mr.  MEAD.  Mr.  Speaker,  the  gentleman  from  Michigan, 
Mr.  DiNCKLL,  was  called  from  the  floor  because  of  a  minor 
accident  which  befell  one  of  his  children.  Were  he  here,  he 
would  have  voted  "  yea  "  on  this  vote. 

The  result  of  the  vote  was  announced  as  above  recorded. 

Mr.  MEAD.  Mr.  Speaker,  I  move  to  amend  the  title  of 
the  biU. 

The  Clerk  read  as  follows: 

Mothm  offefed  by  Mr.  Meao:  Amend  the  title  so  as  to  read: 
"A  bill  to  authorize  the  Postmaster  General  to  accept  and  to  use 
landing  fields,  men,  and  material  of  the  War  Departnoent  for 
carrying  the  mails  by  air,  and  for  other  purposes^" 

The  motion  was  agreed  to. 

On  motion  of  Mr.  Miad.  a  motion  to  reconsider  the  vote 
by  which  tbe  bill  was  passed  was  laid  on  the  table. 

CSOVKSNMKNT  Of  BUSINISS 

Mr.  REED  of  New  York.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Rzcou. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  RBBD  of  New  York.  Mr.  Speaker,  because  of  the 
action  ot  the  Senate  in  removing  the  amendment  from  the 
Post  Office  appropriation  Un.  it  is  still  proposed  to  have  the 
Government  erect  a  furniture-manufacturing  plant  at  Reeds- 
viUe.  W.Va.  This  factory  U  to  cost  $53&.000.  It  Is  to  be 
equipped  with  the  very  latest  machinery  to  enable  it  to  com- 
pete with  inivmte  industry. 

Since  the  action  taken  by  the  Senate.  Secretary  Ickes.  in 
an  Associated  Press  interview,  said: 

It  will  be  OMd  as  a  yardstick  to  determine  If  the  <3oyemment 
has  been  paying  too  much  for  post-offlce  equipment,  and  thereby 
may  hang  a  tala  and  may  bf  the  reason  why  some  are  opposing  it. 

I  wish  to  state  here  and  now  that  I  have  fumiture-manu- 
factixring  plants  in  my  district,  particularly  in  the  cities  ot 
Jamestown  and  Salamanca,  N.Y.  Although  the  fumiture- 
manufacturing  plants  in  both  of  these  cities  have  made 


extraordinary  efforts  to  keep  their  men  employed,  it  has  been 
necessary  for  the  cities  to  avail  themselves  of  public  funds 
in  order  to  support  those  families  whoee  breadwinners  are 
out  of  emplojrment.  It  is  a  well-known  fact  that  the  furni- 
ture factories  of  this  country  are  financially  In  a  precarious 
condition.  The  market  for  furniture  for  a  lorig  time  has 
been  at  a  very  low  ebb.  The  Journal  of  Commerce  of  Feb- 
ruary 1,  1934,  reports  that — 

Ptirnlture  manufacturers  and  distributors  have  not  enjoyed  a 
recovery  cooiparable  to  that  of  other  lines  of  con.sumptlon  goods 
to  date.  Prices  have  been  kept  low  by  the  indtistry  £ind  are  ex- 
p>ected  to  renxaln  practically  unchanged  for  some  time  to  ccxne 
unless  higher  raw-material  costs  and  NJI.A.  wage  Increases  make 
an  upward  revision  absolutely  necessary. 

It  is  now  proposed  that  the  Government  adopt  a  principle 
which  is  contrary  to  our  American  system  of  government 
and  throw  the  Government  into  direct  competition  with 
private  industry.  This  can  Mily  be  done  by  using  the  tax- 
payers' money  to  destroy  the  very  taxpayers  who  furnish 
the  revenue  to  the  Government.  Secretary  Ickes  stresses 
the  point  that  the  Government  factory  may  disclose  that 
the  costs  in  private  industry  are  too  high.  It  is  an  amazing 
and  a  startling  statement  to  make  in  view  of  the  factors 
that  enter  into  the  costs  of  manufacturing. 

It  has  been  brought  out  very  clearly  in  recent  hearings 
that  the  Grovernment's  cost-finding  system  is  fallacious; 
that  it  does  not  take  into  consideration  certain  costs  of 
production  which  fall  most  heavily  upon  private  industry 
and  which  under  Government  operation  are  eliminated  from 
consideration. 

It  will  be  observed  by  any  man  familiar  with  production, 
whether  of  furniture  or  of  other  manufactured  products, 
that  certain  items  have  to  be  figured  in  by  private  industry 
that  are  completely  lost  sight  of  in  the  operation  of  the 
Government.  Government  agencies  do  not  have  to  pay 
rents;  they  do  not  figure  anything  for  capital-investment 
costs;  there  is  nothing  allowed  for  interest  on  the  invest- 
ment; not  one  cent  is  paid  the  Govenmient,  the  city,  or  the 
State  for  taxes;  not  a  cent  for  insurance  costs;  nothing 
whatever  for  building  depreciation;  and  in  a  great  many  in- 
stances the  supervisory  costs  are  not  figured,  because  Gov- 
ernment employees  serve  as  supervisors.  These  are  only  a 
few,  however,  of  the  high  points  with  reference  to  costs 
which  place  the  Government  in  a  position  to  absolutely  drive 
private  industry  to  the  wall. 

I  am  not  surprised  that  private  industry,  now  heavily 
taxed  to  meet  governmental  expenditures  running  into  mil- 
lions of  dollars  a  day,  a  burden  that  must  eventually  be  borne 
and  paid  very  largely  by  industry,  is  stunned  and  staggered 
at  a  proposal  that  has  for  its  purpose  a  program  of  State 
socialism  utterly  destructive  to  the  fundamental  principles 
of  our  Government.  It  Is  not  to  be  wondered  that  the  citi- 
zens at  large  and  heavy  taxpayers  in  particular  should  stand 
aghast  at  such  a  proposal  when  the  Democratic  platform  of 
1932  provides: 

The  removal  of  Government  from  all  fields  of  private  enterprise, 
except  where  necessary  to  develop  public  works  and  natural  re- 
MNircas  In  the  common  interest. 

Throughout  the  campaign  and  since,  the  administration 
has  stressed  their  position  as  standing  for  the  Democratic 
platform  100  percent.  I  am  not  speaking  in  a  partisan 
manner;  I  am  speaking  for  American  fair  play;  I  am  speak- 
ing not  only  in  behalf  of  industry  but  I  am  speaking  in 
behalf  of  labor.  I  do  not  want  to  see  a  Russian  system  sub- 
stituted for  the  American  system  in  this  country.  I  do  not 
want  to  see  the  wage  level  in  our  private  industries  driven 
down  to  a  mere  subsistence  basis  by  Government-run  plants 
which  do  not  have  to  consider  the  costs  of  production  such 
as  I  have  enumerated. 

I  know  that  a  conference  report  will  soon  be  brought  back 
to  the  House  for  consideration  in  which  this  question  of 
Government  in  business  will  be  decided.  I  urge  the  Mem- 
bers on  both  sides  of  the  aisle  to  forget  their  partisanship 
and  register  their  disapproval  of  this  experiment  and  ad- 
venture into  state  socialism  which  now  threatens  the  sta- 
bility of  industry  and  of  labor.    I  appeal  to  the  men  on  the 
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Democratic  side  of  the  House  to  again  review  the  statementi 
and  pledges  In  the  Democratic  platform — 

The  removal  of  Oovernmcnt  from  all  fields  of  private  enteiprlse 
except  where  necessary  to  develop  public  works  and  natural 
resources  in  the  common  interest. 

I  want  you  to  turn  to  that  clause  in  your  platform  which 

says: 

We  believe  that  a  party  platform  Is  a  covenant  with  the  people, 
to  be  faithfully  kept  by  the  party  when  intrusted  wtth  power. 

I  submit  that  it  will  be  impossible  for  any  man  who  stands 
upon  that  platform  to  support  this  venture  of  the  Govern- 
ment into  the  field  of  private  enterprise.  I  have  only  men- 
tioned the  pledge  contained  in  your  platform  that  you  may 
keep  faith  with  the  Anierican  peoide,  a  majority  of  whom 
evidently  relied  upon  the  covenants  and  pledges  which  you 
gave  to  them  when  you  appealed  for  their  suffrage. 

AMERICAN    SCONOlilC    DEFENSE 

Mr.  LAMNECK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Record. 

The  SPEIAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LAMNECK.  Mr.  Speaker,  the  depression  in  America 
has  been  diverted  from  what  might  have  been  a  very  serious 
situation,  both  social  and  poUtical,  by  the  action  of  Presi- 
dent Roosevelt  in  setting  up  a  PubUc  Works  program,  in 
developing  the  National  Recovery  Administration,  and  other 
so-called  "  emergency  legislation." 

As  one  of  the  Members  of  Congress  I  want  to  say  that  I 
have  been  heart  and  soul  behind  the  President  in  all  of  this 
emergency  legislation. 

But  the  time  has  come  when  we  must  place  concrete  and 
steel  under  this  temporary  structure.  We  must  have  a  per- 
manent basis  for  in-osperity  in  the  United  States.  There  Is 
no  doubt  at  all  that  we  cannot  continue  to  contribute  billions 
of  dollars  for  maintaining  artificial  stimulus  to  public  ac- 
tivity. The  day  to  pay  must  come  sometime.  We  cannot 
continue  forever  to  borrow  money.  I  wish  to  speak  tonight 
on  the  subject  of  aiding  the  President  in  his  announced 
policies  that  lie  in  the  direction  of  permanent  prosperity. 

The  time  has  come,  in  the  opinion  of  many  of  us  who  are 
Members  of  Congress,  to  direct  our  attention  to  permanent 
prosperity,  based  upon  profits  to  industry  and  profits  to 
business  in  America.  The  President  has  declared  for  price 
levels  that  will  bring  prosperity  to  America  and  for  a  sound 
and  adequate  supply  of  money.  How  can  we  reach  these 
desired  aims?  Shall  we  leave  it  to  the  experts  of  the  de- 
partments, or  shall  Congress  perform  its  constitutional  duty 
in  working  out  this  legislation?  Congress  has  been  anxious 
to  shift  this  responsibility;  but  the  experts  of  the  adminis- 
tration have  not  worked  out  a  solution,  or  anything  that  can 
even  claim  to  be  a  solution,  of  the  monetary  problem.  The 
comer  on  gold  is  still  unbroken.  The  value  of  gold  is  still 
Increasing.  The  gold  standard  is  still  neither  a  true  stand- 
ard nor  a  controlled  standard.  The  President's  aims  above 
quoted  are  not  being  achieved  by  his  experts,  and  these  alms 
must  be  achieved  before  we  can  have  normal  prosperity  In 
the  United  States. 

One  of  the  committees  of  Congress  has  stated  that  this 
depression  is  the  direct  result  of  legislative  acts  of  European 
governments,  and  no  expert  has  come  forward  to  deny  this 
statement.  It  Is  Impossible  to  deny  this  statement  because 
the  facts  are  very  clear  and  the  evidence  cannot  be  con- 
tradicted. Why  cannot  we  in  America  restore  a  profitable 
price  level?  This  is  our  problem.  Why  carmot  we  arrive 
at  sound  money  for  which  the  President  has  declared? 
The  Constitution  of  the  United  States  provides  that  It  shall 
be  the  duty  of  Congress  to  coin  money  and  regulate  the 
value  thereof.  This  duty  has  never  been  performed  by 
Congress  in  years  that  have  gone  by.  TWs  important  mat- 
ter has  been  left  to  experts,  and  the  experts  have  always 
thought  in  terms  of  the  international  bankers. 

This  depression  could  have  been  cured  in  1930  or  in  1931 
if  Congress  could  have  concentrated  its  attention  upon 
canying  out  this  provision  of  ttie  Constitution,  to  regulate 
the  value  of  money.    The  question  now  is.  Should  Congress 


continue  to  delay  the  perfomanoe  ot  this  dnty  and  thus 
continue  the  duration  of  this  deprMsionf 

There  is  a  bill  now  pending  in  Congrsss.  It  was  flrvt  In- 
troduced in  the  Hoover  administration.  It  Is  known  as  tbo 
Fleslnger  bUL  Tills  bill,  again  introdiioe4  in  tha  piasent 
Congress  by  Judge  FzssDron,  o<  (Mito,  has  basn  before  Ckm- 
gress  dtuing  the  whole  of  tha  present  admlnlstraUan. 

The  attention  of  the  Ohk>  delegation  In  Congress  was 
dhrected  toward  this  bill  in  February  19S3.  At  that  time  a 
meeting  of  the  Ohio  delegation  sent  a  telegram  to  President- 
elect Rooeevelt  asking  for  an  interview  to  discuss  this  bilL 
I  have  since  had  many  conferences  with  feUow  Congressmen, 
with  econ(Mnists,  and  so-called  "experts."  I  have  written 
many  letters,  inviting  criticism  of  this  btU.  to  bankers  in  my 
h<xne  State  and  to  prominent  business  men  and  economists. 
There  has  been  no  one  who  has  yet  prc^Msed  Kogf  soious  ol>- 
jection  to  this  biU.  There  has  been  no  one  irtio  has  pointed 
out  any  defect.  But  it  ia  not  in  Une  with  the  idan  of  the 
International  bankers;  neither  is  it  in  line  with  the  views 
of  their  experts.  It  is  an  American  plan  and  gives  to 
America  the  price  level  and  the  sound  basis  for  pro^jerlty 
which  the  President  has  announced  as  the  alms  of  his 
policies. 

It  seems  to  me  the  time  has  come  when  the  Congress 
should  search  for  some  reason  why  this  biU  should  not  be 
enacted  into  law— some  good  and  suflkient  reason.  Or  dae 
enact  this  law  and  give  to  the  American  Nation  the  economic 
defense  which  Ib  so  well  provided  for  in  this  bllL 

This  brings  the  present  world  issue  to  a  focus.  It  gives 
us  a  clean-cut  statement  of  the  real  issue,  and  this  Issoe 
Is  whether  the  international  bankers,  throaih  the  means  of 
BO-caUed  "  managed  currency  ",  can  dole  out  prosperity  or 
hard  times  to  the  American  Nation,  or  whether  the  American 
Congress  can  provide  a  sound-money  system  based  on  g(dd 
and  silver,  so  that  future  depressioas  of  this  kind  are  impos- 
sible to  be  brought  about  by  monetary  manipulation. 

This  is  a  question  between  the  international  bankers  and 
the  American  Ccmgress  for  the  contrcd  of  prosperity  to  the 
American  Nation.  The  international  baiAxrs  wi&  give  as 
the  price  levels  that  Europe  requires  tn  order  to  exploit  its 
colonial  possessions  and  the  other  prodncing  nations  of  the 
world.  The  American  Congress  can  artaWish  money  values 
that  win  give  a  profitable  price  levid  to  the  producing  nations 
of  the  world.  This  question  is  so  far-reaching  that  it  is  my 
personal  view  that  the  Congresa  of  the  Utaltcd  States  Is  the 
only  agmcy  for  reaching  a  eolation  of  this  qoestion.  Tou 
cannot  find  economistB  and  esqierts  who  are  willing  to  divovoe 
themselves  from  the  tnflnroce  of  the  great  llnanfflai  insttto- 
tions  of  the  world.  If  Congress  cannot  address  itself  to 
this  problem  and  protect  the  pe<nrie  from  a  perogram  being 
promulgated  by  European  nations  and  Buropean  agmdes. 
and  if  Congress  cannot  find  experts  who  an  free  from  the 
orthodox  teaching  of  European  influences  so  as  to  expose 
the  real  truth  of  our  economic  sttaation.  Uien  what  agency 
of  the  people  is  there  who  can  perform  this  service? 

In  this  connection  I  should  Uka  to  quote  a  few  Unes  from 
an  open  letter  dated  December  S3,  19SS,  addressed  to  ttie 
President  by  Mr.  John  Janney,  who  Is  the  chairman  of  the 
board  of  the  American  Society  of  Practical  Economists,  and 
decidedly  the  most  frank  and  outspoken  of  the  economists 
who  appeared  before  the  committee  of  Congress.  Inci- 
dentally Mr.  Janney  Is  the  one  economist  frtao,  as  the  reoord 
will  show,  occupied  the  rather  unusual  position  of  being 
able  to  answer  comptetely  and  satisfactorily  all  questions 
which  the  committee  asked  him. 

Quoting  from  this  letter.  Mr.  Janney  said  to  tha  Presi- 
dent: 

I  feel  It  my  duty  to  report  to  yen  that  in  aU  of  tbaae  tntcr- 
Tiews  I  found  a  Btartling  absence  aC  fuodamental  thinking,  to 
far  as  tba  latcreait  of  the  Unitad  fltatee  la  oenoamad.  I  found  a 
subtle  conudeteness  of  thought  proceaaaa,  so  far  ••  tha  protecting 
of  the  Intcaieat  at  Borope  la  eoaeemML  X  farther  found  an 
abaenoe  of  comprabcnalon  as  to  the  dlffannfla  txt  the  Intovast  of 
Surope  and  the  United  States. 

I  attribute  this  advocacy  of  —iupa  and  betaMal  of  American 
interest  to  orthodaxy  or  teachfnf  and  not  to  a  dMibarata  affort  to 
hstray  our  oountry. 
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What  America  needs  la  economic  defense — defense  from 
money  manipulations,  and  the  need  to  develop  a  patriotic 
grasp  of  this  problem. 

WHAT  IS  TBS  nSSZNCm  BDXt 

The  public  must  be  urged  to  get  behind  the  Piestnger  bill 
and  warned  not  to  confuse  this  with  other  silver  legislation. 
Most  of  the  so-called  "  silver  bills "  in  reality  defeat  the 
very  object  of  the  law.  which  is  to  regulate  and  control  the 
bujring  power  of  world  gold  moneys.  Silver  bills  which  aim 
to  give  a  sop  to  silver  miners  have  lent  confusion  to  this 
subject. 

The  Fiesinger  bill  is  the  one  bill  before  the  Congress  of 
the  United  States  that  provides  economic  defense  to  our 
Nation.  It  does  this  because  it  gives  to  our  Government  the 
control  of  the  power  to  regulate  basic  money  values.  You 
hear  a  great  deal  of  talk  about  depressing  money  values  or 
Inflating  money  values,  but  you  hear  very  little  talk  about 
controlling  money  values.  This  is  what  the  Constitution 
requires  of  Congress — not  to  fix  but  to  regulate  the  value 
of  money. 

The  United  States  is  one  of  the  greatest  nations  upon  the 
face  of  the  earth,  as  far  as  its  economic  position  is  con- 
cerned. It  has  tremendous  wealth  of  resources.  Until 
lately  it  has  had  a  great  commerce  through  the  means  of 
which  to  distribute  this  wealth  among  the  nations  of  the 
world.  There  is  an  abundance  of  factory  equiinnent  in  the 
United  States;  an  abimdance  of  man  power,  well  trained 
and  qualified,  to  continue  to  build  up  a  living  and  prosperous 
Nation.  Why  cannot  we  control  the  value  of  our  money? 
Why  cannot  we  free  money  fr(xn  manipulative  influences? 

The  purpose  of  the  Fiesinger  bill  is  to  do  this  very  thing. 
We  hear  much  talk  about  the  comer  of  gold,  the  maldistri- 
bution of  geld,  the  break-down  of  gold  as  a  standard  of 
value.  The  Fiesinger  bill  would  restore  gold  as  an  honest 
standard  of  value.  It  would  break  the  comer  on  gold.  It 
would  permit  a  gradual  redistribution  ot  gold  among  the 
nations  of  the  world. 

It  would  do  these  things  because  the  Fiesinger  bin  goes 
directly  to  the  cause  of  the  difllculty.  A  committee  of  Con- 
gress has  recently  studied  depressions  and  analyzed  their 
causes.  Tliis  Fiesinger  bill  is  a  remedy  for  these  causes. 
It  is  a  scientific  adaptation  of  the  careful  study  of  a  well- 
advised  ccmunittee  of  your  Congress  after  months  of  investi- 
gation. 

What  is  the  secret  of  these  accomplishments  of  the  Fiesin- 
ger bill?  The  secret  is.  it  takes  hold  of  the  greatest  mone- 
tary weapon  known  to  gold-standard  nations.  It  occupies 
the  greatest  power  that  can  be  used  to  control  the  value  of 
gold,  and  that  power  is  silver.  How  many  pec^le  of  the 
United  States  understand  silver?  I  am  free  to  say  that 
before  my  study  along  with  the  members  of  this  coounittee, 
I  did  not  understand  silver,  or  its  influence.  So  far  as  I 
know,  no  other  Member  of  Congress  imderstood  this  in- 
fluence of  silver.  The  people  of  the  United  States  do  not 
understand  silver  because  of  the  propaganda  as  to  silver  and 
as  to  money  that  fills  the  Nation.  But  sUver  is  the  most 
potent  weapon  that  this  country  can  use  to  defend  it  from 
depressions.  If  silver  is  used  as  it  can  be  used — under  this 
bm — we  win  become  the  most  prosperous  Nation  co  earth. 
but  the  rest  of  the  world  win  share  this  prosperity. 

The  Fiesinger  biU  takes  hold  of  this  weapon— **  sUver." 
It  does  not  experiment  with  it.  It  does  not  use  it  as  silver  has 
been  used  before  in  this  country  with  unsuccessful  results, 
but  the  Fiesinger  bin  places  silver  to  that  use  which  other 
nations  have  employed  for  the  purposes  of  creating  depres- 
sions, and  we  use  it  in  reverse  direction  to  create  pro^erity. 
The  history  of  the  last  hundred  years  in  the  world  shows 
that  America  is  the  cmly  world  power  which  can  do  this 
thing  so  needed  in  the  world  today. 

Do  you  realise  that  aU  business  transactions  reqiiire  some 
standard  of  measure  of  value.  You  have  a  standard  of  dis- 
tance, of  volume,  of  weight.  You  could  not  do  without 
them.  Bat  far  more  Important  than  these  is  some  unit  for 
measuring  Tatoes.  Most  of  the  world  with  whom  we  trade 
use  gold  as  a  standard  of  value.    We  use  a  given  wei^t  ot 
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gold  as  a  standard  of  value.  For  gold  to  vary  in  value  is 
even  more  ruinous  than  for  your  yardstick  of  distance  or 
your  bushel  measures  to  vary.  In  either  case  the  business 
man  suffers,  and  business  l)ecomes  chaotic.  The  Fiesinger 
bill  puts  silver  into  the  monetary  reserves  of  the  United 
States  in  such  a  simple  way  as  to  make  it  absolutely  com- 
petitive with  gold.  Silver  is  not  monetized  at  a  ratio.  16  to  1 
or  any  other  fixed  ratio,  under  the  Fiesinger  bill.  I  am  not 
going  into  the  question  of  bimetallism  tonight,  but  perhaps 
you  do  not  know  that  we  had  no  silver  money  when  we  had 
the  ratio  of  16  to  1  in  the  United  States  through  a  period 
of  40  years.  Do  you  know  we  had  no  gold  money  in  the 
United  States  through  the  previous  period  of  40  years,  when 
we  had  a  ratio  of  15  to  1?  Remonetizing  silver  at  a  fixed 
ratio  does  not  give  the  United  States  control  of  the  value  of 
silver  or  of  gold.  It  is  like  shackling  a  man's  feet  and  telling 
him  to  swim. 

The  Fiesinger  bUl  uses  silver  as  money  for  exactly  what 
it  is  worth.  Just  as  gold  is  used  for  money  for  wtiat  it  is 
worth,  and  it  leaves  the  United  States  Government  free 
to  determine  what  quantity  of  silver  shaU  be  put  into  the 
reserves.  This  leaves  the  United  States  free  to  fix  the 
quantity  of  competition  between  gold  and  silver.  This. 
Uien.  can  be  used  to  regulate  the  demand  and,  therefore,  the 
value  of  gold.  This  keeps  your  standard  unit  at  a  fixed 
value  as  a  true  standard  must  be  kept.  Let  us  consider  the 
price  of  scanething  else.  Take  wheat  for  instance.  What  did 
the  Government  do  during  the  World  War  when  the  price  of 
wheat  got  too  high?  They  gave  us  com  bread  to  compete 
with  wheat  bread.  For  2  days  a  week  we  could  not  eat 
wheat  bread. 

The  Fiesinger  bill  gives  the  Government  the  right  to  use 
silver  in  competition  with  gold  as  real  money  and  to  con- 
tinue to  use  silver  in  competition  with  gold  until  it  de- 
creases the  demand  for  gold,  so  as  to  lower  gold  and  thus 
raise  property  values  as  expressed  in  gold.  But  the  Fies- 
inger bin  does  more  than  that;  it  so  controls  the  demand  of 
gold  as  to  completely  regulate  its  value. 

Who  can  objeot  to  such  a  law?  I  have  said  that  no  one 
has  offered  any  serious  objection  to  this  biU.  So  far  as  I 
can  see  or  find  out,  there  cannot  be  any  objections  to  this 
law  except  one  objection,  that  America  by  law  controls 
price  levels  instead  of  the  international  bankers  by  their 
manipulations.  The  question  then  is  this,  Are  you  in  favor 
of  your  own  laws  controlling  depression  or  prosperity  in 
gold-standard  countries,  or  are  you  in  favor  of  leaving 
this  to  the  management  of  so-caUed  "  managed  currencies  " 
which  are  held  under  the  control  of  European  banking 
institutions? 

In  concl.  .ion  I  should  like  to  say  to  you  that  there  is  no 
subject  so  important  to  you  and  to  every  citizen  in  the 
United  States  as  the  silver  question.  You  must  understand 
how  this  metal  silver  can  be  used  to  avoid  the  tragedy  of 
these  terrible  ordeals  that  we  caU  depressions.  There  can  be 
no  depression  in  the  value  of  your  property  measured  in  gold 
if  there  is  no  shifting  in  the  value  of  gold  by  which  this 
value  Is  measured  because  it  is  this  fiuctuation  in  the  value 
of  gold  which  causes  the  crash  of  your  stock  markets;  it 
causes  the  run  on  your  banks;  it  destroys  foreign  trade;  it 
destroys  the  buying  power  of  foreign  countries;  it  makes 
hard  times  harder.  There  is  no  other  remedy  than  to  restore 
this  essential  normal  condition  because  it  is  inherent  in 
sound  money,  and  sound  money  is  absolutely  essential  to 
prosperity. 

There  are  many  tasks  before  the  Congress  of  the  United 
States.  There  are  many  things  that  are  wrong  and  need 
regulation,  but  the  fundamental  thing  that  is  wrong  is  the 
absence  of  a  satisfactory  monetary  standard;  and  unless  we 
can  set  gold  and  sUver  to  perform  this  use  as  they  used  to 
perform  this  use.  you  win  find  a  managed  currency  system 
based  upon  sterling  exchange  as  a  basis  of  world  trade.  This 
win  mean  that  the  profit  to  the  people  of  the  United  States 
can  be  put  up  or  down  depending  umn  the  Bank  of  England 
issuing  more  or  less  sterling.  Simmiarizing  briefiy.  this  biU 
is  a  second  declaration  of  Independence. 
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Mr.  WILLIAMS.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

Tliere^  was  no  objection. 

Mr.  WILLIAMS.  Mr.  Speaker,  we  have  come  upon 
strange  times.  It  may  be  said,  in  the  language  of  Paul's 
second  letter  to  the  Corinthians,  "  Old  things  are  passed 
away;  behold,  aU  things  are  become  new."  This  is  a 
period  of  transition.  A  time  of  change.  A  revolution  Is 
upon  us.  Perhaps  not  of  force  and  arms,  but  an  economic 
and  social  uprising  that  Wds  fair  to  become  more  far- 
reaching  and  ^gnificant  in  its  effects  ttian  any  reformation 
that  has  yet  f oUowed  the  blare  of  tnmipets  and  the  roar  of 
cannon  on  any  battlefield. 

We  sometimes  think  of  om-  Nation  as  among  the  youngest 
on  the  list  of  states.  Our  Government  has  retained  its  pres- 
ent form  longer  than  any  other  nation  on  earth.  It  has  come 
down  through  its  almost  century  and  a  half  of  existence 
without  any  material  change.  Many  nations  are  older  in 
name,  but  they  have  undergone  a  complete  revolution  since 
the  time  when  that  little  body  of  immortal  Americans  sub- 
mitted for  ratification  *'  the  greatest  document  ever  struck 
off  by  the  mind  of  man  ",  the  Constitution  of  the  United 
States.  Our  Constitution  has  become  the  model  for  the  re- 
publics of  earth.  Our  Government  having  stood  the  strain 
of  internal  strife  and  civil  warfare  and  survived  the  idiock 
of  foreign  and  international  conflicts,  the  question  Is  now 
often  asked.  "  Shall  we  as  a  people  faU  a  prey  to  our  own 
folly  and  perish  by  om-  own  weakness?  "  The  answer  must 
come  from  miUlons  of  American  homes  in  thunder  tones 
that  may  be  heard  aroimd  the  world — that  we  win  not  fail. 

There  are  many  strange  political  doctrines  abroad.  T^e 
old  absolute  monarchy  with  its  king,  its  emperor,  or  its 
tsar  has  passed  into  the  background  and  is  almost  forgotten. 
That  form  of  government  which  hung  Uke  a  paU  over  the 
nations,  and  for  centuries  retarded  progress  and  brought 
fear  and  trembling  to  the  people,  has  been  banished  forever. 
It  wIQ  never  return.  It  has  no  supporters.  It  has  no  one 
to  plead  its  cause.  It  has  no  serfs  or  vassals  to  do  its  bid- 
dings. It  has  no  army  to  fight  its  battles.  In  its  place 
other  theories  of  government  have  risen.  Socialism,  com- 
munism, bolshevism^  and  fascism  have  taken  deep  root  and 
are  flourishing  in  various  parts  of  the  earth. 

In  this  changing  world,  when  <dd  creeds  and  dogmas  are 
being  rewritten  and  traditions  and  precedents  are  being 
upset,  can  we  stand  upon  the  same  stage  of  action  and 
adjust  ourselves  to  the  shifting  scenes?  Can  we  retain  our 
present  Constitution,  tU;  least  its  essential  features,  and  se- 
cure the  highest  d^ee  of  social  justice  for  our  people? 
Can  we  maintain  our  present  form  of  goveinment  and  bring 
economic  order  out  of  chaos  and  provide  for  the  general 
welfare  of  aU?  This  can  be  and  wiU  be  done.  This  can 
be  and  it  must  be  done  in  an  orderly  way.  Peace  has  Its 
victories  no  less  renowned  than  those  of  war.  In  this  great 
work  the  American  people  have  enJisted.  They  have  put 
their  hands  to  the  plow,  they  have  set  their  faces  toward 
the  future  and  wiU  not  turn  back,  but  march  on  to  victory 
under  the  inspiring  influence  and  leadership  of  our  great 
President,  Fnmklin  D.  Roosevelt. 

To  bring  a  higher  degree  of  social  justice  to  the  people; 
to  secure  a  more  equitable  distributicm  of  the  products  of 
capital  and  labor;  to  furnish  work  to  the  unemployed;  to 
provide  a  better  wage  and  safer  working  conditions  for  labor; 
to  place  agriculture  upon  a  higher  plane  and  a  more  secure 
basis;  to  restore  commerce  and  industry;  to  stabilize  the 
purchasing  power  of  the  American  dollar;  to  drive  hypoc- 
risy, fraud,  and  corruption  from  pubUc  life;  to  act  openly 
and  to  speak  plainly;  to  preserve  the  credit  of  our  Nation 
and  lesUxe  the  ccxifidence  of  the  people;  to  alleviate  the 
distress  and  suffering  of  millions  of  men,  women,  and  chil- 
dren; to  bring  industry,  labor,  and  the  consumers  into 
hearty  cooperation  so  that  their  combined  activities  wiU 
promote  the  general  welfare  of  the  people  as  a  whole — this 
is  the  new  deal.  Tliis  is  the  work  in  which  we  are  en- 
gaged.   To  accomplish  these  purposes,  every  American  is 
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asked  to  do  his  part.    In  this 
caU. 

Some  timid  sqpis  have  wavered.  Some  greedy  persons 
have  criticized.  Some  impatient  Indivictaials  mn  dissatisfied. 
Some  selfish  interests  have  rebelled.  Some,  for  political  rea- 
sons, have  been  Indifferent.  Some,  because  of  special  cir- 
cumstances, may  have  Just  cause  for  complaint.  Sosoe  irtio 
are  politically  minded  are  very  solicitous  for  the  Constitution 
of  the  United  States  and  fear  that  many  of  the  poJicies  now 
being  pursued  are  in  violation  of  It,  and.  If  continued,  will 
wreck  that  precious  document  and  ruin  our  Qoverament. 
Many  of  those  who  profess  so  much  oonoem  about  our  Con- 
stitution are  scarcely  on  speaking  terms  with  It  and  would 
not  recognize  it  if  they  met  it  in  the  road.  I  yield  to  no 
man  in  my  reverence  and  esteem  for  that  great  document 
which  forms  the  groundwork  upon  which  the  superstructure 
of  our  Government  is  buUded.  But  I  say  an  the  ends  aimed 
at  by  the  new  deal  can  be  attained  under  the  Ocmstltutlon. 
and  It  win  be  left  untarnished  and  unimpaired.  However, 
if  there  should  be  a  conflict.  If  the  Constitution  should  block 
the  passage  of  equal  and  exact  Justice  to  afl  flie  people,  then 
it  must  give  way.  The  Constitution  cannot  be  cribbed, 
cabined,  or  confined  within  Its  four  comers  and  resist  the 
demands  of  an  aroused  pubUc  consciousness  for  legislation 
to  relieve  distressed  and  suffering  humanity  in  a  crisis  like 
that  t^mnigh  which  we  are  passing.  "We,  the  people  of 
ttie  United  States  ".  ordained  and  adopted  the  Coiwtitotion 
in  order,  among  other  things,  to  estaMhii  jostiee  and  to  pro- 
mote the  general  welfare.  TUs  instrument  is  not  a  bar 
across  the  road  that  leads  to  progress,  prosperity,  and 
happiness. 

Most  of  the  measures  recently  «iaeted  wre  of  an  «ner- 
gency  nature.  Stark  necessity  hss  often  been  recognized  as 
a  basis  for  tegislation  in  the  faee  of  some  great  national 
calamity  and  when  the  Natioo  has  taken  op  arms  to  flght 
for  its  ideals  or  its  honor.  We  are  now  engaged  in  a  war- 
fare against  depression,  no  less  fierce  and  desperate.  There 
need  be  no  fear.  The  Constitotkni  will  stand  the  strain  if 
the  peopte  wiU  unite  in  a  oonanon  purpose  and  act  together. 
Unity  and  action  wffl  win  the  battle!  Ho  greop  or  class 
should  seek  any  advuitage.  Ho  special  privfleges  must  be 
granted.    No  avarice  or  greed  wffl  be  Uderated. 

The  question  is  asked,  "What  do  you  think  of  tiie  new 
deal?  "  Whatever  miagMng  there  may  be,  the  question  can 
be  answered  by  a  similar  one,  "How  did  you  Uke  the  old 
deal?  "  It  may  be  said  thai  the  new  deal  wiU  not  work 
100  percent.  It  would  be  a  mtrarie  If  it  did.  It  may  be 
claimed  that  mistakes  have  been  made  and  win  be  made. 
U  VKNdd  be  superikmnan  if  the  plan  wen  perfect.  What- 
ever errors  may  creep  to.  whatever  laidty  or  nnwoond  poheies 
may  be  applied,  whatever  hnperfections  may  he  discleeed 
and  whatever  f  ailnres  may  attend,  we  can  never  reach  a 
lower  eoonomic,  financial,  and  sociid  level  than  we  readied 
under  the  bid  deal!  Many  false  and  imseond  political 
doctrines  beckon  to  tB  Cram  tbe  future.  We  may  be  unfor- 
tunate enough  to  heed  thete  caU  and  f OBow  in  the  footsteps 
of  Germany,  Italy,  and  Russia,  but  we  win  never  retrace  the 
pathway  that  leads  back  to  the  okl  deall 

We  will  offvet  return  to  the  old  deal  or  the  old  pcdiey 
of  fecial  privilege  to  the  fai^ored  few.  A  policy  Oiat  pro- 
duced millionaires  uid  paupers;  a  policy  that  luought 
penury  and  want  in  the  midst  of  plenty;  a  policy  that  bred 
hypocrisy,  fraud,  and  corruption  in  high  iriaces;  a  policy 
that  turned  the  Oovemment  over  to  certain  minority  groups 
and  classes  and  permitted  them  to  exploit  the  people;  a 
policy  that  destroyed  our  commeree.  ruined  agriculture, 
closed  our  factories,  frose  up  the  currents  ci  credit,  and 
placed  the  country  on  the  vorge  of  bankrui^cy;  a  policy 
that  started  I2,000,OM  men  on  the  roads  and  highways  look- 
ing for  work;  a  pc^cy  that  brous^t  destitutiaa.  misery,  and 
want  to  miUicms  of  our  men,  wvMaen,  and  children;  a  p^cy 
that  nurtured  and  si^ead  suspicion  and  fear  unUl  we  lost 
the  respect  of  other  nations  and  ux^til  oonfldenee  in  our  own 
Government  was  gone  and  an  hope  for  the  future  was  about 
to  be  abandoned;  a  policy  that  brought  us  to  the  very  bottom 
of  the  slough  of  despondency  and  despair.  Whatever  the 
future  may  hold  in  store  for  us,  we  are  not  going  back  to 
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that  old  policy  which  brought  us  such  wreck  and  ruin.  It 
was  to  escape  the  awful  consequences  of  the  old  deal  that 
the  new  deal  was  inaugurated  on  the  4th  (day  of  last  March. 

In  every  crisis  of  our  history  some  colossal  figure  has  ap- 
peared on  the  horizon  to  lead  us  safely  through.  Thomas 
Jefferson,  at  the  birth  of  the  Nation,  with  his  practical  and 
liberal  political  philosophy,  pleaded  the  cause  of  the  people 
and  with  his  bill  of  rights  secured  for  them  the  blessings 
of  a  greater  liberty.  Andrew  Jackson  found  the  emissaries 
of  special  privilege  strongly  entrenched,  and  he  fought  with 
all  the  courage  of  a  gladiator  and  the  enthusiasm  of  a 
cnisader  until  he  dislodged  them  and  drove  them  from 
power. 

Abraham  Lincoln  came  to  the  Presidency  when  the  Nation 
was  rent  and  tcon  with  intonal  strife;  and  with  all  the 
force  of  his  sturdy,  sincere  nature  threw  hla  influence  intc 
the  breach  to  save  the  Union,  "  now  and  forever,  one  and 
indissoluble.'*  Woodrow  Wilson  found  a  world  on  fire  with 
war:  and  by  reason  of  his  i»t>foimd  knowledge  of  history 
and  of  peoples  and  of  his  love  for  humanity,  he  brought  the 
conflict  to  an  end.  preserving  not  only  our  own  honor  and 
integrity  but  saving  free  institutions  and  self -government 
throughout  the  world. 

Now.  when  we  are  engaged  in  a  fierce  conflict  with  de- 
pression and  have  reached  the  depths  of  gloom  and  despair 
another  matchless  leader  comes  upon  the  scene.  He  has  al] 
the  practical  statesmanship  and  the  Democratic  ideals  ol 
Jefferson:  the  determination  and  the  courage,  the  militant 
and  crusading  spirit  of  Jackson;  the  calm,  sincere,  lofty  pur- 
pose of  Lincoln;  the  humanitarian  sentimmts  and  the  altru- 
istic idealism  of  Woodrow  Wilson.  In  this  struggle  for  a 
new  deal.  Franklin  D.  Roosevelt  will  lead  us  to  victory! 

Never  jn  our  history  was  as  much  progressive,  far-reach- 
ing, and  forward-looking  legislation  enacted  as  has  beer 
passfri  by  this  Congress.  This  legislation,  together  with  iti 
enforceinent  and  the  attitude  and  the  activities  of  this  ad- 
ministration, constitute  the  new  deaL  Une  President  haa 
demonstrated  that  campaign  promises  can  be  kept;  that 
political  i^tforms  are  made  not  only  to  get  into  office  but 
to  stand  upon  after  the  election.  Every  promise  made  hu 
been  kept.  Every  pledge  given  has  been  redeemed.  This  ii 
new  in  politics.   Tills  is  part  of  the  new  deaL 

Heretofore,  the  messages  of  the  President  were  a  thing 
apart.  They  were  clothed  in  long,  cmnplex.  involved  sen- 
tences of  high-soimding  words,  whose  meanhig  was  doubt- 
ful or  diiQcult  to  determine.  There  was  an  air  of  mystery 
about  them.  They  could  be  read  and  understood  by  onl] 
the  supposedly  groU  and  wise.  The  messaces  which  Presi- 
dent Roosevelt  has  sent  to  Congress  are  short,  seldom  a 
single  page  in  length.  They  are  written  in  plain  language, 
so  that  he  who  nms  may  read.  They  can  be  understood  bj 
men  on  Main  Street  as  well  as  by  men  from  Wall  Street, 
lliey  are  such  messages  as  can  be  read  and  understood  by  the 
people.  They  know  what  he  is  talking  about  and  imderstand 
what  he  means.  This  Is  something  new  and  •  part  of  the 
new  deaL 

Formerly  the  so-called  "beet  minds'*,  those  representing 
big  bxisiness.  were  summoned  into  conference  to  decide  the 
activities  of  the  Oovemment  and  determine  the  policy  oi 
the  administration.  Now  we  have  boards  and  committees 
representing  Industry,  labor,  and  the  consuming  public,  all 
assembled  around  the  same  council  table,  trying  to  formu- 
late a  plan  by  which  their  activities  may  he  eoOTdinated  tn 
the  interest  not  of  sane  special  class  but  for  the  good  of  all. 
This  is  something  new  and  also  a  part  of  the  new  deaL 

For  many  ytan  the  great  power  trusts  of  this  coun^ 
have  preyed  upon  the  people.  "Rielr  evil  and  comipt  in- 
fluences have  been  traced  into  the  public  schools  of  our  land 
and  into  high  official  places.  By  the  generation  and  dis- 
tribution of  electricity  by  the  Tfeimessee  Valley  Authority, 
the  Government  will  establish  a  reasonable  price  for  this 
service,  so  that  the  people  may  know  what  it  costs,  and 
they  win  no  longer  be  at  the  mercy  of  these  cruel  and  selfish 
CCTnpanies.    Tbia  Is  part  of  the  new  deaL 
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The  people  of  this  country  have  been  taught  to  worship 
gold.  It  was  thought  necessary  to  place  in  all  Grovemment 
obligations  and  billions  of  other  notes  and  bonds  the  agree- 
ment to  pay  in  gold  of  its  present  weight  and  fineness.  We 
have  been  led  to  believe  that  there  was  something  sacred 
about  the  number  of  grains  in  the  gold  dollar;  that  there 
must  be  so  many  grains  of  pure  gold  to  make  the  dollar 
safe  and  sound.  All  this  has  been  changed.  The  gold 
clause  has  been  taken  out  of  Government  contracts,  and 
the  number  of  grains  in  a  gold  dollar  has  been  reduced. 
"  Every  endeavor  is  being  made  to  stabilize  the  purchasing 
power  of  the  dollar;  to  make  it  '  the  same  yesterday,  today, 
and  forever.'  If  this  can  be  done,  and  I  think  it  can  be, 
the  greatest  economic  reform  will  be  accomplished  and  a 
long  step  will  have  been  taken  toward  banishing  forever  the 
peaks  and  valleys  from  our  economic  life.  Gold  is  no  longer 
sacrosanct.  We  need  no  longer  worship  the  golden  calf. 
The  rule  of  gold  has  been  broken,  and  let  us  hope,  in  some 
degree  at  least,  that  there  may  be  substituted  for  it  the 
Golden  Rule."  This  is  something  new  in  public  life  and  is  in 
the  new  deaL 

During  the  last  decade  unscrupulous  and  greedy  bond  and 
investment  houses,  through  high-powered  salesmanship  and 
false  representations,  boosted  and  ballyhooed  by  the  preced- 
ing administrations,  unloaded  billions  of  depreciated  and 
worthless  securities  on  the  American  people.  The  price  of 
stocks  and  bonds  was  sky-rocketed,  and  the  people  were 
drawn  into  the  gamble.  When  the  bubble  biu^t.  men  and 
women  everywhere  found  that  the  savings  of  a  lifetime  had 
been  swept  away  overnight.  The  Securities  Act  places  a 
protecting  arm  around  the  buyer  and  says  to  the  seller, 
"You  must  beware!  "  Every  fact  affecting  the  real  worth 
and  value  of  the  security  must  be  correctly  and  truthfully 
published  to  the  world.  This  is  something  new  in  the  in- 
vestment realm  and  is  one  important  feature  of  the  new  deal. 

In  the  field  of  agriculture  a  sincere  and  an  earnest  effort 
Is  being  made  to  bring  relief  to  this  basic  industry.  All  the 
farm-loan  agencies  have  been  organized  under  the  Farm 
Credit  Administration  with  the  hope  that  needed  credit  may 
be  extended  the  farmers  upon  safe  and  sound  conditions  and 
upon  reasonable  and  liberal  terms.  What  is  being  done  for 
the  farmers  along  this  line  is  being  attempted  for  the  home 
owners  also.  Tlie  Agricultural  Adjustment  Act  seeks  to 
adjust  production  and  consumption  and  to  raise  the  value 
of  the  farmers'  dollar  measured  by  the  purchasing  power  of 
the  products  he  sells.  This  is  admittedly  an  experiment  but 
is  a  part  of  the  new  deal  and  should  receive  the  support 
of  the  people  and  should  be  given  a  fair  chance. 

The  Railroad  Coordinator,  recognizing  the  need  to  retain 
the  railroads  as  a  part  of  our  transportation  system,  is  try- 
ing to  work  out  a  plan  by  which  many  lines  may  be  elimi- 
nated and  others  may  be  so  operated  as  to  bring  a  fair 
return  Opon  the  capital  Invested.  This  is  being  done  not  in 
the  interest  of  the  railroads  alone  but  for  the  benefit  of  the 
employees,  the  shippers,  and  the  consumers  as  well.  The 
watered  stock  will  be  squeezed  out.  The  excessive  and  in- 
ordinate salaries  of  executive  ofiBcers  will  be  eliminated,  and 
many  useless  and  expensive  positions  will  be  abolished. 
Tlien  the  people  themselves  may  share  in  the  benefits  to  be 
derived  from  those  roads  which  survive  and  which  are 
operated  in  an  orderly  and  efficient  manner.  This  will  be 
something  new  in  the  railroad  world. 

The  National  Industrial  Recovery  Act  and  the  Public 
Works  program  and  the  Civil  Works  program  go  hand  in 
hand  to  restore  industry  and  bring  employment  to  labor. 
Patriotic  men  and  women  of  all  parties  and  creeds  are 
working  day  and  night  to  accomplish  these  ends.  The 
success  or  f ailm-e  of  this  great  effort  is  in  the  hands  of  the 
people  themselves.  In  this  war  against  depression  everyone 
shcmld  enlist.  It  is  not  socialism,  it  is  not  communism. 
or  fascism;  it  is  not  Protestantism  or  Catholicism;  it  is  not 
Democratic  or  Republican;  it  is  Americanism.  At  every 
crucial  period  in  our  history  men  and  women  alike  have 
answered  the  call  for  help.  We  are  not  going  to  fail  now. 
Our  soldiers  have  displayed  the  highest  degree  of  coursige 
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and  unfiinching  valor  on  every  battlefield.  CXir  flag  in  its 
march  around  the  world  has  brought  comfort,  consolation, 
and  hope  to  the  oppressed  and  benighted  peoples  of  the 
earth.  Wherever  it  has  gcme.  whatever  has  been  its  mis- 
sion, whether  on  land  or  sea,  it  has  alwzys  come  back  home 
with  glory  shining  in  its  silken  folds,  with  its  blue  unclouded 
and  its  stars  undimmed.  In  this  conflict  we  are  not  going 
to  haul  down  our  colors.  We  are  not  going  to  surrender. 
We  have  set  forth  upon  the  highway  that  will  lead  us  to  the 
tablelands  of  a  brighter,  a  better,  and  a  happier  day.  Let 
us  all  join  in  this  onward  and  upward  march.  May  we  all 
be  permitted  to  share  in  the  joy,  the  honor,  and  the  glory 
that  will  come  from  the  consummation  of  our  punxnes  and 
the  realization  of  our  hopes. 

HAVAL  APPEOPRIATIOW  BILL 

Mr.  FOUIiEES.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  FOULKE8.  Mr.  Speaker,  we  should  attempt  to  re- 
lieve ourselves  and  the  other  nations  from  the  old  theory  of 
competitive  armaments.  In  spite  of  all  the  argiunents  in 
favor  of  great  militai-y  and  naval  forces  on  the  part  of  the 
munition  crowd,  no  nation  has  ever  yet  built  an  army  or 
navy  large  enough  to  guarantee  it  a*gainst  attack  in  time  of 
peace  or  to  insure  its  victory  in  time  of  war.  No  nation 
ever  can  or  will  be  able  to  do  this.  Peace  and  security  can 
only  result  from  fair  and  honorable  dealings  and  limitations 
of  armaments  among  nations.  Any  attempt  at  competition 
in  squadrons  and  battalions  ends  in  vain.  There  is  no  merit 
in  any  unnecessary  expenditure  of  money  to  hire  men  to 
build  fieets  and  carry  instruments  of  destruction  when  inter- 
national relations  and  agreements  permit  the  turning  of 
such  resources  into  the  making  of  good  roads,  the  building 
of  better  hcnnes,  the  promotion  of  education,  and  all  the 
other  arts  of  peace  which  minister  to  the  advancement  of 
human  welfare. 

We  desire  peace,  not  as  a  nation  unfit  or  afraid  to  bear 
arms,  but  as  a  people  who  have  come  to  understand  that 
there  are  other  ways  for  settling  international  controversies 
than  by  letting  an  inferno  loose  over  humanity.  There  are 
two  different  ways  in  which  great  questions  involving  na- 
tional pride  and  national  interest  may  be  approached.  One 
is  in  a  spirit  of  confidence,  fair-mindedness,  and  hope.  The 
other  is  in  a  spirit  of  suspicion,  hatred,  and  fear.  The  con- 
test for  the  government  of  mankind  and  its  heart  is  be- 
tween these.  In  any  case  it  is  an  intangible  that  will  pre- 
vail, and  it  is  for  public  opinion  to  determine  whether  this 
intangible  shall  be  lofty,  fine,  and  noble  or  whether  it  shall 
be  that  which  is  low,  selfish,  and  destructive.  Today  the 
world  stands  at  the  crossroads  and  must  choose  the  road 
which  it  will  travel. 

In  the  entire  annals  of  war  no  nation  has  acknowledged 
Itself  to  have  been  an  aggressor  nation.  They  have  all  con- 
tended that  they  began  their  wars  in  self-defense,  and  that 
they  took  the  initiative  because  some  other  nation  was  going 
to  attack  it;  so  all  wars  have  been  defensive  wars.  We  shall 
be  still  arguing  a  hundred  years  from  now  which  nation  was 
responsible  for  the  war  of  1914.  No  more  formal  declara- 
tion would  be  needed  than  to  accept  the  definition  of  an 
aggressor  nation  as  one  which,  having  agreed  to  submit  its 
differences  to  conciUation,  arbitration,  or  judicial  settlement, 
begins  hostilities  without  having  done  so.  It  would  auto- 
matically become  the  aggressor  and  as  such  bring  upon  its 
head  world  condemnation.  War  must  be  renounced  as  an 
instrument  of  public  policy.  This  path  lies  straight  before 
us.  It  is  a  path  which  enlightened  Christian  American 
public  opinion  should  require  its  Government  speedily  to 
tread.  It  is  the  path  of  peace.  The  peace  path  leads  away 
ffom  the  dark  and  tangled  jungle  of  militarism  and  national 
self-sufficiency  and  boastful  pride.  It  leads  us  out  toward 
the  bright,  open  highlands  of  international  understanding 
and  accomplishment.  One  need  not  believe  in  peace  blindly, 
but  certaixdy  all  intelligent  men  and  women  must  believe  in 
it  profoundly. 


Nothing  Is  so  sure  in  life  than  that  the  old  order  changes. 
We  have  had  enough  of  dwelling  on  the  glories  of  the  bru- 
talities, the  bestialities  of  war,  appeatiog  to  the  a&vmge  in 
us  even  while  they  r^>eL  Let  us  dwell  on  the  facts  of  the 
new  order  and  teach  them  to  our  young,  but  first  let  us 
know  these  facts  ourselves.  Then  our  jrouth.  with  ail  its 
Idealism  and  love  of  justice,  will  learn  to  suwort  peace  in 
our  Institutions  as  a  national  ideal. 

Fifteen  years  after  the  ending  of  the  great  mistake  we 
find  ourselves  standing  between  a  memory  and  a  hope.  The 
memory  is  of  undaunted  courage,  of  unselfish  sacrifice,  and 
of  supreme  devotion  to  a  mistaken  ideal.  No  matter  ¥^iat 
caused  the  great  mistake  or  who  idanned  car  blundered  into 
It,  tens  d  millions  of  human  beings  responded  bravely  to 
what  they  conceived  to  be  their  duty. 

As  a  result,  tens  of  millions  of  homes  were  blasted  with 
grief  and  care,  and  tens  of  millions  of  women  and  helpless 
children  were  left  to  pave  their  own  way  alone.  They  are 
now  looking  for  leadership.  Their  gase  is  directed  toward 
the  horizon,  and  they  eagerly  se^  a  new  star  with  a  lofty 
ideal.  Gone  is  the  fear  for  nations^  security,  gone  is  the 
argument  for  huge  standing  armies  and  a  navy  as  power- 
ful as  any  in  the  world,  gone  is  the  desire  to  store  up  huge 
supplies  of  poison  gas  to  suffocate  the  combatant  and  non- 
combatant  alike,  unless  all  men  and  all  governments  are 
liai-s.  There  are  no  sovereign  nations  save  in  the  empty 
phrases  of  the  law;  surely  we  must  be  moving  on  toward  a 
new  and  higher  plane  of  international  morals  and  interna- 
tional coc^Deration. 

lix.  Speaker,  I  believe  the  power  of  women  to  influence 
public  opinion  is  the  greatest  unutilized  and  imtrained  force 
of  our  times.  The  twentieth  century  is  the  century  of  the 
liberated  woman.  The  feminist  movement  here  more  than  in 
any  other  coxmtry,  the  sportsmanship  of  the  American  man, 
has  helped  her  to  an  unprecedented  freedom.  She  has  the 
education,  the  vote,  and  economic  independence  if  she 
wishes  it.  Power  and  opportunity  are  in  her  hands.  But 
power  brings  responsibility;  and  not  until  this  new  power  is 
marshaled  to  act  upon  greater  responsibilities,  can  the 
women  of  any  nation  hope  to  vitally  influence  constructive 
peace.  Women  are  absorbing  culture  to  a  greater  degree 
than  men,  immersed  in  the  economic  struggle.  There  is 
one  field  where  the  influence  of  women  is  rather  negligible— 
the  political  field.  She  has  greater  leisure  and  a  more 
direct  responsibility  toward  the  fundamental  things  of  life 
than  men;  the  care  of  children;  the  coqservation  of  taste, 
the  niceties  of  life,  even  the  preservation  of  life  itself. 
These  are  every  woman's  business,  and  no  amount  of  eman- 
cipation can  free  her  from  these  ancient  obligations.  She 
should  now  fulfill  a  wider  life  and  help  mold  public  opin- 
ion— or  be  molded  by  it.  Political  action  is  constantly 
affecting  her.  Tariff  revision  may  affect  the  price  of  clothes 
she  wears,  or  sow  the  seeds  of  Ill-will  and  war  and  demand 
the  life  of  her  boy  a  few  years  later.  To  properly  guard 
her  home,  her  children,  and  those  to  whym  she  made  the 
supreme  sacrifice  she  should  be  conscious  that  politics  for 
her  is  today  one  of  the  fimdamentals  of  life.  It  may  be  a 
high  duty  to  give  one's  life  for  his  country,  bat  there  Is  no 
higher  duty  than  to  prevent  the  necessity  of  such  a  sacri- 
fice. Here  she  fits  into  her  appointed  place  and  fulfills  this 
higher  duty;  here  she  can  give  constructive  peace  the  se- 
curity it  needs  and  raise  her  own  moral  status  immeas- 
urably. This  new  magic  fact  of  woman's  influence  In 
himian  life  is  waiting  the  touch  of  her  divine  genius.  If 
she  is  to  hold  her  influ^ioe  over  men,  if  Ae  wishes  to 
retain  her  place  in  the  domain  of  effective  moral  ai^encies, 
she  must  imite  and,  with  one  voice,  denounce  the  practice 
of  man-made  war.  She  must  don  her  flomor  mkI  unfurl 
her  holy  standard,  assume  a  militant  part  In  the  crusade 
to  deliver  the  sacred  precincts  of  the  home  from  the  caste 
which  worships  at  the  shrine  of  Mars,  whi^  feeds  upon 
the  profits  of  wars,  and  which  seeks  the  paths  of  glory  in 
carnage  and  plimder.  This  crusade,  well  worthy  of  her  sex 
and  ideals,  will  usher  in  the  reign  of  peace  on  earth  and 
good  will  toward  men.     [Applause.3 
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MOnOH  TO  ABJOTTUr 

Mr.  BRITTEN.    Mr.  Speaker.  I  offer  a  privileged  motion, 
wtxlch  I  send  to  the  Clerk's  desk. 
The  Clerk  read  as  follows: 
ICr.  BKiTTur  moves  that  the  Hoxue  do  now  adjourn  as  a  mark 

Mr.  BLANTON.  Mr.  Speaker,  will  the  gentleman  with- 
held his  motion  for  just  a  moment? 

BIT.  BRITTEN.  Yes;  I  withhold  It  to  permit  the  gentle- 
man to  make  a  statement. 

Wn.IJAM  w.   BBn>K 

Mr.  BLANTON.  Mr.  Speaker,  for  a  number  of  years  I 
was  an  active  member  of  the  legislative  Committee  on  the 
District  of  Columbia.  I  became  intimately  acquainted  with 
all  of  its  business  affairs.  I  had  occasion  to  familiarize 
myself  with  the  characteristics  and  ability  of  Its  officials. 
For  s<»ne  time  I  have  been  a  member  of  the  Committee  on 
Appropriaticms  and  have  helped  to  frame  the  annual  supply 
bill  for  the  District  of  Columbia.  I  believe  that  I  am  in  a 
position  to  recognize  the  officials  here  who  are  worth  while. 

On  July  1.  1927.  a  Democratic  Commissioner.  Hon.  Sid- 
ney F.  Taliaferro,  caused  William  W.  Bride  to  be  i^pointed 
corporation  counsel  for  the  District  of  Columl^,  which  po- 
sition he  has  ably,  efficiently,  and  worthily  flUed  ever  since 
that  date.  I  have  crossed  swords  with  him  many  times  on 
various  matters  arising  in  District  affairs.  Blany  times  we 
have  disagreed.  Many  times  he  has  opposed  that  which  I 
espoused.  But  always  I  have  found  him  to  be  a  straight 
shooter,  fair  and  square,  honest  and  above  board,  and 
faithful  to  his  duty  and  conscientious  convictions. 

Mr.  Speaker,  only  one  man  in  the  District  of  Columbia  has 
seen  fit  to  make  an  attack  against  Judge  William  W.  Bride, 
and  he  is  the  local  attorney  here  for  the  National  Distillers. 
and  denoimced  as  a  rotten  bill  a  measure,  prepared  by 
Judge  Bride,  which  prevented  distillers  from  owning  any 
Interest  in  retail  liquor  establishments.  Later  on  I  may 
ask  him  to  answer  some  embarrassing  questions.  Who  will 
deny  that  National  Distillers  reaped  tremendous  profits 
last  year  and  are  now  largely  responsible  for  the  present 
monopolistic  high  price  of  liquors? 

This  enemy  of  William  W.  Bride's  has  made  no  attack 
whatsoever  upon  any  official  act  he  has  ever  performed.  His 
official  record  stands  unchallenged.  It  is  unimpeached  and 
unimpeachable.  The  charges  against  him  are:  (1)  That  he 
once  contributed  $100  to  the  Republican  campaign  chest; 

(2)  that  In  Who's  Who  he  is  stated  to  be  a  Republican;  and 

(3)  that  certain  Republicans  in  1929  endorsed  Judge  Bride 
for  a  position  on  the  bench.  I  carefully  investigated  him. 
I  tried  to  find  something  against  him,  because  he  had 
refused  to  support  some  of  my  policies,  but  I  could  not  find 
any  act  of  his  that  merited  criticism.  I  had  him  to  furnish 
me  his  Democratic  record.  It  is  a  good  one.  He  is  highly 
endorsed  by  the  Chairman  of  the  Senate  Committee  on  the 
District  of  Colimibia.  He  Is  highly  endorsed  by  our  colleague 
the  gentlewoman 'from  New  Jersey,  Chairman  of  the  House 
Committee  on  the  District  of  Colimibla. 

Tbe  gentleman  from  New  York  [Mr.  Black]  Is  the  rank- 
ing majority  member  present  of  the  House  Committee  on 
the  District  of  Columbia.  If  he  does  not  mind  my  doing  so, 
I  would  like  to  ask  him  If  it  is  not  a  fact  that  his  committee 
has  endorsed  Mr.  Bride?  , 

Mr.  BLACK.  Mr.  Speaker,  the  Committee  on  the  District 
of  Colombia  endorsed  Mr.  Bride  for  his  valuable  services  to 
the  District  and  his  valuable  help  to  the  committee  in  its 
work. 

Mr.  BLANTON.  As  to  his  having  contributed  $100  to  the 
RqwUican  chest,  we  must  remember  that  while  he  was 
appointed  by  a  Democratic  Commissioner,  Mr.  Sidney  F. 
Taliaferro,  he  has  held  office  under  Republican  regime. 
and  we  Democrats  know  something  of  the  method  Republic- 
ans have  used  in  assessing  officeholders  for  contributions 
during  campaigns.  Every  Republican  postmaster  and  every 
Democrat  holding  a  postmastership  under  Republicans,  in 
my  district,  has  been  assessed  so  much  per  year  out  of  his 
salary.    But  offsetting  this  $100  the  Republicans  got  out  of 
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him.  I  have  seen  a  check  for  $1,000  that  he  gave  into  Demo- 
cratic coffers  to  carry  the  Democratic  banner  in  the  great 
State  of  Maryland. 

Mr.  McDUPFIE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  AdcDUPPIE.  Did  Mr.  Bride  not  name  himself  in 
Who's  Who  as  a  Republican? 

Mr.  BLANTON.  Oh,  Who's  Who?  I  have  never  yet  sent 
anjrthing  to  Who's  Who. 

Mr.  McDUFFIE.    Neither  have  I. 

Mr.  BLANTON.  lliey  put  something  in  Who's  Who 
about  me  once  in  a  while,  but  they  do  not  get  it  from  me. 
I  interrogated  Judge  Bride  about  the  reference  to  him  in 
Who's  Who,  and  his  explanation  wais  entirely  satisfac- 
tory to  me,  and  will  satisfy  any  fair-minded  Democrat  here, 
and  I  am  sure  that  it  will  satisfy  our  good  friend  from  Ala- 
bama [Mr.  McDxTms]  who  has  been  one  of  our  able  and 
distinguished  leaders  here  on  this  floor  in  many  Democratic 
fights  and  victories. 

In  1929  when  Ju^e  Bride  was  mentioned  for  a  position  on 
the  bench,  numerous  prominent  Democrats  endorsed  him. 
As  is  always  the  case,  through  personal  friendships,  several 
Republicans  endorsed  him  also.  That  is  no  reflection  upon 
him.    It  is  to  his  credit. 

Mr.  Speaker.  I  ask  unanimous  consent  to  revise  and  ex- 
tend my  remarks,  and  to  include  therein  Mr.  Bride's  Demo- 
cratic record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  In  such  connection.  Mr.  Speaker,  Judge 
Bride  is  the  son  of  William  Witthaft  Bride,  who  was  an 
active  Democrat  in  Ohio  and  Illinois  before  coming  to  Wash- 
ington in  1873 ;  in  charge  of  ratification  meeting  for  Winfield 
Scott  Hancock,  Democratic  nominee  for  President.  1880.  He 
was  a  delegate  to  the  Democratic  National  Conventions, 
1900-1908;  member  Democratic  congressional  committee 
under  Chairman  Lloyd,  of  Missouri ;  nominated  by  President 
Wilson  and  confirmed  member  excise  board.  District  of  Co- 
lumbia. He  was  president  of  the  East  Washington  Demo- 
cratic Club,  campaigns  1896,  1900,  1904,  1908.  He  was  the 
president  and— with  Hon.  Blair  Lee  and  Edwin  A.  Newman- 
owner  of  Silver  Knight  and  National  Watchmen,  a  Demo- 
cratic free-silver  newspaper  of  wide  national  circulation. 
He  was  national  treasurer  of  the  American  Anti-Trust 
League.    So  much  for  Judge  Bride's  Democratic  father. 

Hon.  William  Jennings  Bryan  resided  at  the  home  of  Mr. 
Bride's  father  during  his  whole  congressional  career  and 
made  it  his  place  of  residence  whenever  he  was  in  Washing- 
ton vmtil  he  came  to  Washington  as  Secretary  of  State. 

In  1896,  Judge  William  W.  Bride,  our  present  corporation 
counsel,  then  aged  14,  worked  at  Democratic  headquarters 
throughout  campaign  without  compensation.  This  is  shown 
by  original  letter  from  Hon.  Conrad  H.  Syme.  then  assistant 
secretary  Democratic  congressional  committee.  Member 
East  Washington  Democratic  Club.  (Original  certificate 
available.) 

In  1897,  when  15  years  of  age,  he  worked  for  Jackson 
Democratic  Association.  (Commendatory  letter  from  Robert 
H.  Allen,  secretary,  available.) 

And  here  is  his  subsequent  Democratic  record: 

In  1897  he  spoke  for  Democratic  cause  in  Maryland  and 
worked  ftt  Democratic  headquarters,  helping  to  get  out 
Democratic  vote— letter  available  from  Senator  Arthur  Pue 
Gorman,  then  chairman  Democratic  National  Committee. 
Also  worked  with  New  York  Democratic  Club  for  election  of 
Alton  B.  Parker,  later  Democratic  nominee  for  President; 
then  Democratic  candidate  for  chief  justice.  New  York  State 
Court  of  Appeals,  under  direction  of  Lawrence  Gardner,  then 
Democratic  national  ccmmitteeman. 

In  1898,  spoke  many  times  in  southern  Maryland  in  con- 
gressional campaign.  Active  in  arrangement  Jackson  Day 
Democratic  banquet.  In  1900,  when  18  years  of  age,  very 
active  in  preconvention  campaign  for  Hon.  William  Jennings 
Bryan  in  Democratic  primaries  here;  went  to  Democratic 
National  Convention  at  Kansas  City,  served  as  alternate 
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delegate;  went  with  pilgrimage  to  Lincoln.  Nebr.,  the  home 
of  the  Democratic  nominee;  spoke  on  stump  very  many 
times  in  Maryland,  District  of  Columb  a,  West  Virginia. 
There  arc  available  clippings,  alternate's  ticket,  announce- 
ments, newspaper  interviews,  and  so  forth.  Owing  to  heavy 
work  was  taken  ill  immediately  after  election  and  remained 
so  for  4  months,  necessitating  a  loss  of  a  year  at  college. 

Secretary  Washington  Anti-Imperialist  League — imperial- 
ism was  the  paramount  issue  in  1900  campaign.  Delegate 
Indianapolis  Convention  of  Anti -Imperialists.  Washington 
correspondent  for  a  number  of  Nebraska  Democratic  news- 
papers, without  compensation,  sending  out  weekly  letters. 
Worked  at  anti -imperialist  headquarters  under  Capt.  Patrick 
OTarrell  during  whole  campaign  as  secretary  of  committee. 
In  1902,  active  in  congressional  campaign  in  Maryland,  on 
stump  and  in  getting  voters  to  return  to  vote. 

President  Georgetown  University  Law  School  Democratic 
Club.  Spoke  with  Hon.  William  Jennings  Bryan,  Mayor  Tom 
L.  Johnson,  and  Hon.  Louis  F.  Post,  afterward  Assistant  Sec- 
retary of  Labor  under  President  Wilson,  in  Nebraska. 
(Newspaper  clipping  available.) 

In  1903.  spoke  in  Nebraska  in  campaign  of  Hon.  Ashton  C. 
Shallenberger  for  Congress,  addressing  Democratic  conven- 
tion— handbill  and  newspaper  comment  available.  Governor 
Shallenberger,  now  a  Member  of  the  House  of  Representa- 
tives, will  verify. 

In  1904,  was  in  Nebraska  acting  as  assistant  secretary  to 
Hon.  William  Jennings  Bryan  and  attending  college.  Active 
in  University  of  Nebraska  Democratic  Club. 

In  1906,  took  no  part  in  campaign  other  than  in  writing 
newspaper  articles.  Member  various  committees  to  receive 
Hon.  William  Jennings  Bryan  upon  his  return  from  trip 
around  world.  (Various  programs,  letters,  and  so  forth,  are 
available.) 

In  1907,  active  in  organizing  Jackson  Day  banquet. 

In  1908,  worked  at  local  Democratic  headquarters  in  cam- 
paign to  secure  instructed  delegation  for  Hon.  William  Jen- 
nings Bryan  from  District  of  Columbia;  on  stump  in  New 
York.  Maryland,  and  Virginia.  (Newspaper  clippings 
available.) 

In  1910  was  fourth  vice  president  and  national  organizer 
National  League  of  Democratic  College  Clubs,  a  national 
league  organized  for  campaign  of  1912. 

In  1911  was  active  in  organizing  Jefferson  Day  dinner, 
addressed  by  Hon.  Woodrow  Wilson.  Hon.  William  R.  Hearst. 
Senator  Pomerene.  Hon.  Champ  Clark,  and  so  forth,  and  was 
personal  escort  to  Hon.  Woodrow  Wilson. 

In  1912  was  active  in  support  of  Hon.  Champ  Clark  for  the 
nomination,  and  drove  the  Speaker.  Bennett  Clark  (now 
Senator  Clark),  and  the  Speaker's  secretary,  Wallace  Bass- 
ford,  from  Baltimore  in  Mr.  Bride's  private  automobile  on 
the  night  the  nomination  was  decided.  Almost  single 
handed,  organized  the  group  of  250  Democrats  which  went 
to  Sea  GKrt,  N.J.,  to  congratulate  Governor  Wilson  upon  his 
nomination.  Active  at  Democratic  headquarters  and  on  the 
stump  throughout  the  campaign. 

In  1914  was  appointed  by  Secretary  Bryan  one  of  counsel 
American-British  pecuniary  claims  arbitration;  served  as 
one  of  counsel  until  retirement  of  Mr.  Lansing  and  Mr.  Clark, 
when  Mr.  Bride  became  counsel  in  charge  of  the  arliitn- 
tion.  In  1915,  Secretary  Bryan  appointed  Mr.  Bride  as 
counsel  for  the  foreign-trade  advisers,  handling  bloclcage 
questions.  In  1916  Mr.  Bride  was  active  In  Maryland  in 
support  of  the  ticket,  having  moved  into  that  State;  but  was 
not  eligible  to  vote. 

In  1917.  registered  as  a  Democrat  In  Chevy  Chase,  Md., 
remaining  so  registered  imtil  removal  from  State  in  1930. 
Wife  also  registered  as  a  Demcrat,  remaining  so  registered 
imtil  removal  from  State  in  1930. 

In  1918,  was  In  the  Army  and  took  no  part  in  Congres- 
sicmal  campaign. 

In  1919,  reregistered  as  a  Democrat  at  new  address. 

In  1920-22-21-26  worked  with  the  party,  participating  In 
the  local  councils  of  the  party,  and  so  forth;  attended 
Democratic  Nati(Hial  Convention  in  1924  as  a  supporter  of 
Governor  Smith.  (Available  letter  from  Hon.  E.  Brooke 
Lee,  chairman  Democratic  county  organization.) 


In  1927,  was  one  of  the  organizers  of  the  Democratic  organ 
of  Montgomery  County,  the  Maryland  News;  appointed 
corporation  counsel  on  April  7;  on  June  29  elected  a  mem- 
ber of  the  board  of  directors  of  tbe  aforementioned  paper 
and  served  until  removal  from  the  State  in  1930;  July  1. 
1927.  took  office  as  corporation  cotinsel. 

In  1928,  supported  Governor  Smith  for  the  nomination 
and  active  in  support  of  his  election.  I>augfater  registered 
as  a  Democrat  in  1928.  (Statements  are  available  from 
Hon.  E.  Brooke  Lee,  chief  of  the  Democratic  organization  of 
Montgomery  County;  Dr.  Benjamin  C.  Perry,  George  P. 
Sacks,  Democratic  leaders;  Hon.  Manton  M.  Wsrvell,  former 
secretary  to  Hon.  William  Jennings  Bryan;  Dr.  Thomas  H. 
Healy,  assistant  dean  Foreign  Service  School*  Georgetown 
University;  Hon.  John  F.  Costello,  E>emocratie  NatUmal  Com- 
mitteeman. District  of  Columbia.) 

Afldavit 

DiSTUCT  or  COLXTMBXA.  t*.' 

I.  Bmory  H.  Bogley,  do  make  tmXb  and  aay  that  I  am  •  lawyer 
and  ta«ve  been  engaged  in  tbe  practk;e  of  lav  tn  tbe  District  of 
Columbia  for  30  years,  having  been  admitted  to  the  bar  at  ttaa 
Supreme  Omrt  of  the  District  of  Ckilumbia  on  the  13th  day  of 
October  1902;  that  I  am  alao  a  member  of  tbe  bar  of  the  State  of 
Maryland,  having  been  admitted  to  practice  before  the  court  of 
appeals  and  the  circuit  courts  of  said  State  about  25  years  ago; 
that  I  have  been  a  resident  of  Montgomery  County,  In  the  State 
of  Maryland,  all  of  my  life  and  have  for  more  than  25  years  taken 
an  active  part  in  the  public  affairs  of  said  county,  and  more  par- 
ticularly in  civic  and  political  activities  In  the  first  election  pre- 
cinct of  Betheeda  district;  that  for  more  than  IS  year*  I  have 
worked  diligently  in  tbe  interest  of  the  Democratic  Party  in  tbe 
said  first  election  precinct,  being  present  on  an  registration  mad 
election  days  as  a  representative  of  the  patty,  that  I  have  known 
William  W.  Bride  for  more  than  15  years:  that  I  was  present  as  a 
representative  of  the  Democratic  Party  vrben  he  apfriled  on  the 
2d  day  ai  September  IB  19  in  the  said  first  election  precinct  to 
register  as  a  voter  (rather  to  reregister  because  he  had  previously 
registered  in  the  second  election  precinct.  Chevy  Chase,  from  which 
be  had  recently  moved  and  established  a  new  residence  in  Bdge- 
moor,  In  the  said  first  election  precinct);  that  at  the  time  he  so 
applied  for  registration  on  the  ad  day  of  September  1919  the  r^is- 
tration  ofSclals,  In  accordance  with  the  reqidrements  of  the  elec- 
i  lion  laws  of  Maryland,  inquired  of  him  as  to  which  peu-ty,  if  any, 
he  desired  to  afBllate.  to  which  be  refriied  the  Democratic  Party, 
and  he  was  by  the  registration  ottcials  thereupon  so  enrolled  on 
the  poU  iiooks;  that  thereaftM'  he  always  cooperated  with  the 
Democratic  worlcers  of  tbe  district  and  parttctpatsd  In  tbe  Demo- 
cratic primary  elections;  that  prior  to  registering  In  tbe  said  first 
election  precinct  he  registered  as  a  Democrat  in  the  second  election 
prednct.  Chevy  Chase,  on  tbe  9th  day  of  October  1917;  that  I  have 
within  the  last  10  days  personally  examined  tbe  poQ  books  In  tbe 
olBce  of  the  clerk  to  the  supervisors  of  election  of  Montgomery 
County  and  fovmd  the  exact  record  as  to  party  afUiatlon  and 
participation  ^n  party  eleetions  of  WilUam  W.  Brkte.  his  wife.  Lulu 
F.  Bride,  and  his  daughter.  Adelaide  W.  Bride,  to  be  as  follows: 

William  W.  Bride  registered  as  a  Democrat  on  October  9,  1917, 
in  the  second  election  precinct  (Chevy  Cbass,  whsre  hs  then 
lived);  reregistered  on  September  2,  1919,  as  a  Democrmt  In  ths 
said  Ont  election  prednct  (having  recently  moved  to  Cdgsmoor, 
Betheeda) ,  and  voted  in  the  Democratic  primary  tfaetlons  in  tbe 
years  1922,  1924,  1926,  and  1928.  On  October  7.  1980.  hs  was 
stricken  from  the  poU  books  because  of  having  moved  to  the 
District  of  Columbia. 

Lulu  F.  Bride  registered  as  a  Democrat  on  Osptembei  80.  1990, 
in  the  said  first  eleetlon  precinct  and  voted  In  the  Demoeratle 
primary  elections  in  the  years  1982,  1994.  and  1990.  On  October 
7,  1930,  Mrs.  Bride  was  strlclwn  from  the  poll  books  beeause  of 
having  moved  to  the  District  of  Oolumbla. 

Adelaide  W.  Bride  refistered  as  a  Democrat  on  May  1,  1998,  In 
the  said  first  election  preelnet;  voted  in  the  Demoeratle  prtaiary 
election  In  1998,  and  on  October  7,  1830.  was  stricken  from  the 

g}ll  books  for  the  sams  reason,  namely,  having  moved  to  the 
tstnet  of  Oolumbla. 

Afllant  further  makss  oath  and  says,  thai  under  tbs  eleetlon 
laws  of  the  State  of  Maryland  when  a  psnon  applies  to  register 
tbe  registration  oOclals  are  required  to  ask  amdicant  to  stats 
whether  he  desires  to  aiBliste  with  any  political  party  and  ths 
applicant  is  privileged  to  afflUats  or  decline  to  alBUate  with  sltbsr 
or  any  party;  that  sboiald  an>Ucant  express  a  desire  to  aflUate 
with  any  particular  party  the  registration  oiBclaU  thsn  designate 
In  a  column  provided  therefor  opposite  the  name. of  the  person 
so  registering  the  party  affiliation  of  that  person:  and  If  the  per- 
son registering  does  not  desire  to  afiUlate  with  any  particular 
party,  the  word  "  decline  "  is  written  opposite  the  name  of  the 
person  so  declining  to  affiliate;  that  William  W.  Bride  and  his 
family  left  the  said  first  election  precinct  and  mov«d  to  the  Dis- 
trict of  C<4umbia  prior  to  the  Democratic  primary  electl<m  In 
1930  and  therefore  did  not  vote  in  that  prinuoy. 

■most  H.  Booubt. 
Subecrlbed  and  sworn  to  b^ore  me  this  7th  dsy  of  March.  AD. 
IBS."* 

Attb&ct  St.  C.  Wakdwell, 
Kotary  Public,  Dittrict  of  Columbia. 
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Bawk  or  BcnaBUA, 
B€ttu»da.  Md..  Mareh  t.  1933. 

To  ichom  It  mat  concern: 

It  flTM  me  great  pleaeura  to  state  that  the  Hon.  W.  W. 
Bride  wm  formmrlj  a  reaUlent  and  property  owner  In  Xdgemoor, 
Betbeada,  Ifontcomery  County,  Md..  up  to  approximately  tb«  year 
of  1930.  and  while  a  eltiaen  of  thla  State  be  became  a  stock- 
holder m  and  an  ottoer  of  the  Montgomery  County  Publishing 
Co..  pubUsbers  of  the  Maryland  News,  a  Democratic  newspaper,  and 
be  and  his  family  were  afflllated  with  and  stanch  supporters 
of  the  Democratic  organization  of  our  State. 

OsoBOi  P.  Backs, 
former  Vice  President  Montgomery 

County  PublUMng  Co. 

BxTHXSDA,  Mo.,  March  i,  1933. 
To  tohom  tt  may  eoneem: 

For  the  past  12  or  18  years  I  have  known  Mr.  W.  W.  Bride,  of 
this  county.  He  has  always  been  a  public  citizen  and  a  supporter 
of  the  Democratic  Party,  not  only  with  his  vote  and  those  of  his 
wife  and  two  daxighters.  but  through  the  press.  He  was  vice 
president  and  part  owner  of  the  Maryland  News,  the  Democratic 
organ  of  Mont^mary  Coxinty.  until  recently,  when  he  moved  into 
the  District  of  Columbia.  This  paper  has  been  a  very  important 
factor  iu  the  success  of  the  party  here. 

BxNj.  C.  Pbbt, 
Preetdent  of  the  Democratic  Oovemment  Club, 

Betheada.  Md. 

School  or  Foasxoir  Scavica. 

OcoacrrowM  UtmnauTrr. 
Washington.  D.C.,  March  13,  1933. 
To  whom  tt  may  ooncem; 

This  Is  to  oerttfy  that  the  undersigned  was  intimately  acquainted 
with  Mr.  WUllam  W.  Bride  at  the  time  of  the  November  1928  na- 
tional elections  and  diving  the  campaign  months  preceding  that 
election.  He  was  personally  with  Mr.  Bride  on  an  average  of 
approzlmatdy  three  times  a  week  during  this  entire  period,  and 
on  almost  every  one  of  these  occasions  the  coming  national  elec- 
tion was  one  of  the  principal  topics  of  conversation.  Many  of 
these  discussions  were  in  the  presence  of  a  number  of  other  dis- 
tinguished persons.  Including  legislators.  Oovemment  oflkslals, 
newspapermen,  educators,  and  the  like.  Many  of  these  persons 
wwe  Republicans  and  indicated  In  no  uncertain  terms  that  they 
Intended  to  vote  for  the  Republican  national  ticket.  During  most 
of  these  conversations  Mr.  Bride's  role  was  as  follows: 

Without  exception,  he  stated  very  definitely  that  he  was  strongly 
In  favor  of  the  Democratic  national  ticket  and  Intended  to  vote 
for  it;  he  engaged  in  numerous  discussions  with  his  friends  in  my 
presence  In  an  endeavor  to  convert  as  many  as  possible  to  voting 
the  national  Democratic  ticket.  It  would  have  been  Indeed  diffi- 
cult for  anyone  who  came  In  contact  with  Mr.  Bride  during  thla 
period  to  misunderstand  Mr.  Bride's  definite  support  ot  the  Demo- 
cratic ticket  and  his  definite  decision  to  vote  for  it  and  at  the 
same  time  to  encourage  as  many  ot  his  friends  as  possible  to  do 
Ukewlss. 

On  the  occasion  of  election  night  in  November  1928  Mr.  Bride 
Invited  to  his  home  a  group  of  approximately  40  persons  to  listen 
to  tbe  election  returns.  The  undersigned  was  one  of  his  guests 
on  that  occasion,  and  he  certifies  that  Mr.  Bride  stated  publicly  to 
this  group  repeatedly  during  the  evening  that  earlier  In  the  day 
he  had  voted  for  the  Democratic  national  ticket  and  hoped  that 
many  of  his  gUMts  had  done  likewise.  When  the  late  returns  over 
the  radio  indicated  definitely  that  the  Democratic  ticket  had  lost, 
Mr.  Bride  expressed  Intense  chagrin  as  his  personal  reaction  to  the 
result,  and  the  last  word  that  he  said  to  the  undersigned  as  the 
guests  left  was  that  in  spite  of  his  deep  regret  at  the  outcome  that 
he  retained  for  himself  a  large  degree  of  personal  pleasxire  that  he 
had  done  what  he  considered  to  be  the  proper  thing  and  voted  for 
the  Democratic  national  ticket,  win  or  lose. 

In  view  of  all  of  these  facts,  the  undersigned  cannot  have  the 
slightest  doubt  In  his  mind  but  that  Mr.  Bride  in  November  1928 
actiially  cast  his  vote  for  the  Democratic  ticket. 

Thomas  H.  Hsalt. 

Mabch  20.  1933. 
BoAso  or  CoKitiBsioNXis.  DisnucT  or  CoLtmsiA, 

Municipal  Building,  Washington,  D.C. 
HoKOBABLS  Sms:  Tbe  Washington  Building  Trades  Council,  rep- 
resenting  15.000  organized  building-trades  men  of  this  city,  has 
unanimously  endorsed  Mr.  William  W.  Bride  for  continuance  in 
the  office  of  corporation  coimsel  of  the  District  of  Columbia. 

He  has  filled  this  position  with  honor  and  credit  to  himself, 
reflecting  as  it  does  the  best  interests  of  the  citizens  of  this  city 
for  whom  he  has  so  faithfully  served  on  all  questions  coming 
before  him  In  his  official  capacity. 

His  sense  of  fairness  and  justice  is  such  an  outstanding  char- 
acteriaUc.  coupled  with  his  Integrity  and  ability,  that  we  hope 
and  respectfully  request  that  he  will  be  c<mtlnued  In  the  office 
of  corporatlcm  counsel. 
Very  truly  yours. 
laxAi.}  WAaameroir  Brnunifo  Tbaobs  OouMcn.. 

JoKM  ln^wma.  Executive  Secretary. 
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Union  Tausr  BTnu)iNO, 

Washington,  D.C. 

To  whom  tt  may  concern: 

I  have  known  Hor.  William  W.  Bride,  corporation  council  of 
the  District  of  Columbia,  for  30  years.  I  further  know  be  has 
been  a  Democrat  during  that  time  and  came  from  a  Democratic 
family. 

As  a  Democrat,  he  was  api>olnted  to  a  responsible  position  in 
the  State  Department  under  the  Wilson  administration  and  served 
in  the  State  Department  in  positions  of  great  Importance. 

I  further  know  that  he  loyally  supported  the  Honorable  Alfred 
E.  Smith  for  President  In  1928.  In  1928  he  lived  In  Bdgemoor,  Md, 
I  visited  him  there  and  know  that  he  was  most  outspoken  in 
his  advocacy  of  Governor  Smith  for  President.  I  further  know 
that  he  was  registered  and  enrolled  as  a  Democrat  at  the  time. 
He  was  unusually  strong  In  his  advocacy  of  Governor  Smith  to  my 
personal  knowledge,  and  lost  no  opportunity  to  openly  express  his 
choice  for  Governor  Smith  for  President. 
Very  respectfully. 

Manton  M.  Wtv«.i.. 

Non. — Mr.  Wyvell  was  secretary  to  the  Honorable  William  Jen- 
nings Bryan  while  he  was  Secretary  of  State,  and  is  now  secretary 
of  the  Democratic  Advisory  Committee  of  the  District  of  Columbia. 


DcMocKATic  Organization  Committix 

or  Montgomest  Cottntt,  Md., 

December  15,  1933. 
Hon.  WnxiAM  W.  Bamx. 

Corporation  Counsel.  District  of  Columbia. 
Dkax   Ma.   Bxide:  Following    our    telephone    conversation    thla 
morning  I  am  glad  to  join  in  attesting  your  helpful  activity  as 
a  worker  for  the  Democratic  Party  while  you  were  a  resident  of 
Montgomery  County. 

In  addition  to  supporting  the  Democratic  candidates  and  fur- 
nishing general  help  to  the  party,  you  became  a  stockholder  and 
served  as  a  director  of  the  Maryland  News,  which  is  the  recog- 
nized Democratic  organization  paper  of  the  county. 
With  continued  best  regards,  sincerely  yours, 

E.  BaooKX  Lex. 

Dkmocbatic  Nationai.  Committkk. 

National  Press  Buiujino, 
Washington,  January  16,  1934. 
Hon.  James  A.  Farixt, 

Chairman  Democratic  National  Committee, 

National  Press  Building,  Washington,  D.C. 
DxAX  Jim:  Mr.  W.  W.  Bride  has  been  corporation  coiinsel  for  the 
District  of  Coliunbia  for  some  years  past.  He  is  a  native  of  Wash- 
ington and  has  lived  here  practically  all  of  his  life.  He  moved 
over  the  District  line  Into  Maryland  and  remained  there  for  some 
little  time.  I  understand  from  the  leaders  in  Maryland  that  he 
was  always  registered  and  enrolled  as  a  Democrat  and  a  contribut- 
ing member  of  the  party.  I  have  always  known  him  as  a  Demo- 
crat, as  I  did  his  father  before  him.  He  has  made  a  splendid 
record  as  corporation  counsel  of  the  District. 

I  would  be  very  much  pleased  if  Mr.  Bride  is  retained  In  his 
position. 

With  kindest  regards,  I  am,  yours  very  truly, 

John  F.  Costkllo. 
Democratic  National  Committeeman,  District  of  Columbia. 

Mr.  KERR.  Mr.  Speaker,  I  offer  a  privileged  resolution 
and  ask  its  immediate  consideration. 

MOTION   TO   ADJOURN 

Mr.  BRITTEN.  Mr.  Speaker,  my  resolution  is  on  the 
Clerk's  desk,  and  the  Clerk  started  to  read  it  a  moment  ago. 
I  still  have  the  floor. 

The  SPEAKER.  I  thought  the  gentleman  withheld  that 
motion. 

Mr.  BRITTEN.    I  did  for  the  time  being. 

Mr.  BYRNS.  Mr.  Speaker,  the  gentleman  claimed  it  was 
a  privileged  resolution.    May  it  not  be  read? 

Mr.  BRITTEN.  It  is  a  motion  to  adjourn,  which  is 
privileged. 

Mr.  BYRNS.  I  do  not  think  the  gentleman's  motion  is 
privileged. 

Mr.  BRITTEN.  I  have  no  objection  to  its  being  read,  if 
the  gentleman  wants  it  read. 

The  SPEAKER.  The  Clerk  will  read  the  motion  for  the 
information  of  the  House. 

The  Clerk  read  as  follows: 

Mr.  BxrrrxN  moves  that  the  House  do  now  adjourn  as  a  mark  of 
respect  and  in  memory  of  the  six  Army  pUots  who  lost  their  lives 
In  the  mall  sevlce  of  their  country. 

Mr.  COCHRAN  of  Missouri.  Mr.  Speaker,  that  is  abso- 
lutely nothing  but  politics  and  an  attempt  at  publicity.  I 
make  the  jwint  of  order  it  is  not  a  privileged  motion. 
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JOHN  J.  SRANAHAN  V.  JAMES  M.  BICK 

Mr.  KERR.    Mr.  Speaker,  I  offer  a  resolution,  which  I 
send  to  the  desk. 
The  Clerk  read  aa  follows: 

House  Resolution   259 

Resolved,  That  John  J.  Shanahan  is  not  entitled  to  a  seat  In 
the  House  of  Representatives  of  the  Seventy-third  Congress  from 
the  Second  Congressional  District  of  the  State  of  Pennsylvania: 
and  be  It  further 

Resolved.  That  James  M.  Beck  is  entitled  to  a  seat  in  the  House 
of  Representatives  of  the  Seventy-third  Congress  from  the  Second 
Congressional  District  of  the  State  of  Pennsylvania. 

Mr.  KERR.    Mr.  Speaker,  I  move  the  i^evious  question. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

L.  G.  SEESE   V.  RUSSELL   ELLZEY 

Mr.    KERR.    Mr.    Speaker.    I    offer    another    resolution 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

House  Resolution  261 

Resolved,  That  L.  G.  Reese  is  not  entitled  to  a  seat  In  the 
House  of  Representatives  of  the  Seventy-third  Congress  from  the 
Eighth  Congressional  District  of  the  State  of  Mississippi;  and  be 
It  further 

Resolved,  That  Russell  EUzey  is  entitled  to  a  seat  in  the  House 
of  Representatives  of  the  Seventy-third  Congress  from  the  Eighth 
Congressional  District  of  the  State  of  Mississippi. 

Mr.  RANKIN.  Mr.  Speaker,  the  resolution  should  read. 
"  Seventh  Congressional  District  of  the  State  of  Mississippi  " 
instead  of  the  "  Eighth  Congressional  District  of  the  State  of 
Mi-ssissippi." 

Mr.  KERR.  Mr.  Speaker,  I  ask  unanimous  consent  to  cor- 
rect the  resolution  in  that  respect. 

The  SPEAKER.  Without  objection,  the  correction  will  be 
made. 

There  was  no  objection. 

Mr.  KERR.    Mr.  Speaker,  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

CHARLES  BOWLES  V.  JOHN  D.  DINGELL 

Mr.  KERR.  Mr.  Speaker,  I  offer  another  resolution,  which 
I  send  to  the  desk. 

The  Clerk  read  as  follows: 

House  Resolution  260 

Resolt>ed,  That  Charles  Bowles  is  not  entitled  to  a  seat  In  the 
House  of  Representatives  of  the  Seventy-third  Congress  from  the 
Fifteenth  Congressional  District  of  the  State  of  Michigan:  and  be 
It  further 

Resolved,  That  John  D.  Dlngell  Is  entitled  to  a  seat  in  the  House 
of  Representatives  of  the  Seventy-third  Congress  from  the  Fif- 
teenth Congressional  District  of  the  State  of  Michigan. 

Mr.  KERR.    Mr.  Speaker,  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to.  I  ' 

A  motion  to  reconsider  was  laid  on  the  table. 

TURN  ON  THE  LIGHT 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  concerning  investigations  now 
going  on  in  the  Committee  on  Military  Affairs  concerning 
transactions  in  the  War  Department  and  to  include  a  brief 
tribute  by  me  to  those  pilots  who  have  recently  lost  their 
lives  in  the  service. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  I  believe  that  all  public 
business  should  be  done  out  in  the  open.  I  believe  that 
Congress  is  the  grand  Jury  of  inquest  for  every  department 
of  government.  Some  people  may  object  to  congressional 
investigations;  but  they  never  do  any  harm,  and  are  bound 
to  do  good.  If  the  investigation  finds  nothing  wrong,  It  is 
very  gratifying.  If  the  investigation  finds  there  has  been 
corruption  or  graft,  or  even  irregularities,  that  investiga- 
tion pays  for  itself  a  thousand  times.  Investigations  show 
us  bow  tbe  laws  should  be  amended  so  as  to  safeguard  tbe 


future.  Furthermore,  the  fact  that  Congress  does  ccniduct 
these  investigations,  and  that,  therefore,  every  departmental 
act  may  at  any  time  be  subjected  to  congressional  scrutiny 
is  itself  a  check  and  a  restraint  upon  the  yielding  to  tempta- 
tion by  those  charged  with  tbe  dlsbuning  of  billions  and 
billions  of  dollars  every  year. 

So,  Mr.  Speaker,  that  was  tbt  spirit  in  which  I  introduced 
House  Concurrent  Resolution  6,  on  March  20,  18SS,  calling 
for  an  Investigation  of  the  departments  of  government 
dealing  with  national  defense.  In  response  to  a  plank  in  the 
platform  of  the  Democratic  Party  of  1932.  l^gthei'more, 
tliat  was  the  same  spirit  in  which  I  introduced  House  Reso-i 
lution  219,  on  January  11,  1934.  Subsequently,  after  dis- 
cussion of  the  many  matters  ot  inquiry  now  pending  before 
the  Committee  on  Military  Affairs,  on  Fetaniary  20,  1934, 
by  the  unanimous  instruction  of  the  Committee  on  ICiU- 
tary  Affairs,  I  introduced  House  Resolution  275.  and  the 
same  is  now  pending  before  the  Committee  on  Rules,  and  a 
hearing  upon  that  resolution  will  be  urged  at  the  earliest 
possible  date.  It  is  manifest,  therefore,  IiCr.  Speaker,  that  I. 
for  (Hie,  believe  in  complete  investigation  of  evaythlng  that 
is  done  for  the  Government,  whether  it  be  legislative,  exec- 
utive, or  Judicial.  That  is  the  basis  upcm  which  popular 
government  rests. 

Accordingly,  Mr.  Speaker,  when  I  returned  this  morning 
from  a  brief  visit  to  South  Carolina  and  was  informed  by 
Mr.  Collier,  a  newspaper  reporter  for  the  Evening  Star  of 
this  city,  that  there  was  some  discussion  about  certain  let- 
ters that  I  had  written  to  the  War  Department  in  con- 
nection with  the  purchase  ot  automobiles  and  automobile 
supplies,  I  immediately  requested  Mr.  Collier  to  come  to  my 
office  and  to  see  the  carbon  copies  of  the  letters  themselves. 
Stating  that  he  could  not  come,  I  asked  him  to  take  the 
time  to  hear  the  letters  read  over  the  telephone.  This  he 
did.  and  I  observe  by  the  issue  of  that  newspaper  of  today 
that  he  has  given  certain  extracts  from  those  letters.  His 
statement  is  as  fair  as  I  could  expect,  but  I  feel  that  he 
and  the  whole  country  are  entitled  to  read  the  letters  in 
full,  and  for  that  reason  I  am  printing  those  letters  In 
full  as  a  part  of  my  remarks. 

Mr.  R.  C.  Remick  formerly  lived  In  the  congressional  dis- 
trict that  I  have  the  honor  to  represent,  and  I  knew  him 
then,  and  for  a  few  minutes  on  one  occasion  was  a  guest 
in  his  home  on  Hogback  Mountain.  Consequently,  when  Mr. 
Remick  applied  to  me  for  a  letter  to  the  War  Department 
concerning  certain  allegations  that  Mr.  Remick  made  to  me 
concerning  transactions  in  the  War  Department  that  he 
stated  he  was  interested  in,  I  wrote  the  letters.  Since  the 
names  of  Frank  Spelcher  and  Joseph  Silverman  are  men- 
tioned in  the  Evening  Star  of  today.  I  wish  to  say  that  I 
have  never  Seen  either  of  these  men  in  my  life,  and  never 
heard  of  Silverman  until  about  5  or  6  weeks  ago,  and  never 
heard  of  Spelcher  until  I  saw  his  name  in.  the  newspapers 
in  connection  with  the  grand-jury  investigation.  I  have  had 
no  contacts  whatsoever  with  them,  either  direct  or  Indi- 
rect, and  had  not  the  slightest  knowledge  that  either  of 
them  was  even  acquainted  with  Mr.  Remick.  I  have  not 
seen  Mr.  Remick  in  some  5  or  6  weeks. 

Mr.  Speaker,  my  letters  speak  for  themselves.  I  meant 
every  word  that  I  said  in  the  letters.  If  the  proceedings  In 
the  War  Department  were  entirely  regular,  no  harm  could 
be  done  by  that  consideration  requested  by  my  letters.  If 
there  were  any  irregularity,  it  was  the  desire  and  purpose 
of  my  letters  to  see  that  such  irregularities  be  corrected 
and  be  avoided  in  the  future.  My  sentiments  then  were,  and 
are  now,  as  expressed  In  my  letter  of  May  22,  1933,  as 
follows: 

I  am  so  scrupulous  about  the  reputation  of  our  adminlstratUm 

that  I  am  urging  that  all  appearances  of  Irregularities  be  avoided 
and  that  no  one  have  a  just  ground  for  ccMnplalnt  In  any  renpect. 

jd  t  max 


I  am  not  passing  judgment  upon  the  facts  above  statad,  and 
giving  my  authority  for  same;  and  If  I  have  been  mlalnfanned.  X 
should  be  pleased  to  get  the  correct  Information. 

That  is  a  proposition  upon  which  any  man  can  stand,  and 
upon  that  I  do  stand,  as  tbe  proper  attitude  for  any  repre- 
sentative of  the  people  In  a  country  enjoylnc  democraUe 
Institii**^'"* 
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Here  aie  the  letters:  

CoMMzrm  ON  Mhjtabt  AiTAiaB. 

Washington,  D.C^  May  22,  1933. 
Hon.  GEoncc  H.  Don. 

Secretary  of  War,  War  Department.  Washington,  D.C. 

Mt  DcAm  Ms.  SxcxxTAaT :  Mr.  R.  C.  Remlck.  reprcaentlng  the  Befe 
Tire  Co..  advlBes  me  that  blda  were  Invited  for  the  pvirchaoe  qC 
1.500  light  trucks,  and  that  the  Chevrolet  bid  the  lowest  bid  on  th^ 
Individual  trucks,  but.  of  coxirse,  could  not  deliver  the  whole  loal 
of  1.500  on  June  2.  It  may  be  that  the  War  Department  needs 
1,500  trucks  on  the  very  day  of  contemplated  delivery,  but  I  ca:i 
hardly  imagine  a  circumstance,  outside  of  war.  when  1.500  new 
trucks  would  be  needed  on  a  fixed  day. 

Mr.  Remick  also  advises  that  the  Dodge  Co.  bid  for  the  same 
trucks  and  was  higher  by  something  over  $5  per  truck.  Neverthe  - 
leas  he  says  that  the  bid  of  the  Dodge  Co.  waa  accepted  for  50) 
trucks  to  be  delivered  on  June  2.  Of  course,  there  may  be  some 
very  urgent  need  by  the  War  Department  for  500  trucks  on  Jvme  ; :. 
This  is  something  I  cannot,  of  course,  know.  I  do  not  know  the 
terms  under  which  blda  were  Invited — whether  they  would  authoi  - 
Iw  acceptance  of  part  of  a  bid  and  would  authorize  the  acceptanc  e 
of  a  truck  at  a  higher  price  than  the  lowest  bidder. 

I  am  informed  that  a  hearing  was  promised  all  the  bidders  fcr 
today,  Monday,  May  22,  but  before  the  hearing  waa  had.  a  coii|- 
tract  was  let  with  the  Dodge  Co.  for  500  trucks,  to  be  delivered 
June  2.  I  am  so  scrupulous  about  the  reputation  of  our  admlnlt- 
tratlon  that  I  am  urging  that  all  appearances  of  Irregularities  bo 
avoided  and  that  no  one  have  a  just  ground  for  complaint  in  an^ 
respect.  I  am  not  passing  Judgment  upon  the  facts  above  state<l. 
and  I  am  giving  my  authority  for  same;  and  If  I  have  been  mis- 
informed. I  should  be  pleased  to  get  the  correct  Iziformatlon.  I 
trust  that  you  will  not  think  I  am  meddling  with  administrative 
matters,  but  we  all  must  realize  that  Congress  is.  In  a  certaii 
sense,  a  grand  jury  of  inquest  Into  all  goverzunental  activities. 

I  am  sending  this  note  by  hand  of  Mr.  Remlck,  whom  you  ma  7 
question  as  you  see  fit,  and  you  will  please  refer  It  as  promptly  1  s 
poaslble  to  such  assistant  or  aide  as  you  may  have  attending  to 
•uch  details.  . 

With  great  reqpect,  I  am.  /ours  truly, 

J.  J.  McSwanr,  Chairman. 

HOT7SB  or  RcrasscMTATTrcB. 
Washington.  D.C..  March  It,  1933. 
Hon.  Obobob  H.  Dbut, 

Secretary  of  War,  War  Department.  Washington,  DC 

Mr  Deas  Ma.  Bscbttabt:  This  letter  will  be  presented  by  tny 
friend  Mr.  R.  C.  Remlck.  who  Is  connected  with  the  Eastern  B<c 
Corporation,  manufacturers  at  punct\ire-proof  alr-contalner  tub4s 
for  pneumatic  tires. 

Mr.  Remick  advises  me  that  the  technical  board  has  approved 
of  the  use  of  sealed  casing,  puncttire-proof  tubes,  for  use  by  tfcs 
motorized  mlUtla.  He  also  advises  that  Lt.  Col.  James  K.  Crali 
and  Major  Hardin,  acting  as  advisors  to  the  Assistant  Secretary  (f 
War.  have  disapproved  of  the  recommendation  of  the  technlaJ 
board. 

X  know  nothing  of  the  details  of  the  matter,  but  I  do  knov 
Mr.  Remlck.  and  have  known  him  for  many  years,  and  have  greit 
confidence  in  any  statement  that  he  may  make.  At  any  rate,  I 
am  writing  to  ask  that  he  be  given  a  hearing  before  the  proper 
officer  or  board  for  a  review  and  reconsideration  of  the  unfavoi- 
able  action  above  mentioned. 

Any  courtesy  shown  to  Mr.  Remlck  will  be  greatly  appreciate  1 
by  me. 

Tours  very  respectfully. 

J.  J.  McSWAUf . 
RONO*  tOIX   or  THS   AXB   COBFS 

Mr.  Speaker,  the  soldier  of  the  air  has  to  face  hazards  an  i 
make  and  meet  his  rendezvous  with  death  during  the  pipln  % 
days  of  peace  as  well  as  during  the  horror  and  hell  of  ws  r 
Itself.  When  suddenly  the  President  ordered  the  Army  Air 
Corps  to  take  up  the  carrying  of  the  mail,  there  was  dd 
whining  nor  repining,  but  every  man  leaped  to  his  place  an  1 
made  ready  to  carry  forward  with  a  resolution  and  a  courag  e 
that  command  the  admiration  of  the  world.  In  spite  of  ur  - 
precedented  bad  weather,  in  spite  of  unf  amiliarity  with  th  e 
routes  to  be  flown,  in  spite  of  lack  of  adequate  equipment  f  c  r 
taking  advantage  of  the  conveniences  of  radio,  the  Army  A  r 
Corps  pilots  took  up  and  are  carrying  on  the  work  regart  - 
less  of  the  fact  that  their  comrades  have  met  disaster  anl 
in  some  cases  death  itself. 

Mr.  Speaker,  on  last  Monday,  February  19. 1  issued  a  state- 
ment to  the  press  of  the  country  calling  upon  our  air  pilo 
through  the  press,  to  exercise  caution  and  not  to  take 
unnecessary  risks.    I  asked  them  to  have  as  their  moti 
"Safety  first",  and  to  remember  that  the  public  wo' 
count  deaths  long  after  they  had  forgotten  the  failure 
make  schedules.    But  the  young  men  of  the  Air  Corps  ha 
ao  much  pride  in  their  service,  are  so  devoted  to  its  i( 
axMi  so  detomlned  that  no  man  could  charge  than  wl 
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being  fair-weather  fliers  that  they  have  gone  into  weather 
that  they  should  never  have  faced.  Therefore,  as  one  who 
loves  courage,  even  when  manifested  unnecessarily,  and  as 
one  who  admires  the  man  who  falls  facing  to  the  front  while 
doing  his  duty,  I  offer  this  feeble  tribute  to  the  memory 
of  those  Air  Corps  officers  tliat  have  already  died,  and  again 
repeat  not  a  mere  warning  but  an  exhortation  and  a  prayer 
that  they  take  no  unnecessary  chances,  to  realize  that  they 
have  already  demonstrated  their  defiance  of  death,  and  to 
restrain  themselves  from  exposing  themselves  to  unnecessary 
hazards. 

Mr.  Speaker,  here  is  the  honor  roll  of  the  Air  Corps  of  the 
Army: 

Second  Lt.  Jean  D.  Grenier. 

Second  Lt.  Edwin  D.  White. 

First  Lt.  James  Y.  Eastman. 

Lt.  Durward  O.  Lowry. 

First  Lt.  I.  P.  Patrick. 

Lt.  George  P.  McDermott. 

STTBCOlfMrrTXK  NO.   3   OF  THE  MnJTARY  ATFAIRS  COMMTTTKK 

Mr.  ROGERS  of  New  Hampshire.    Mr.  Speaker,  by  direc- 1 
tion  of  the  Committee  on  Military  Affairs,  I  ask  unanimous 
consent  that  Subcommittee  No.  3  be  permitted  to  continue 
its  hearings,  which  are  now  being  held,  for  the  next  2  weeks 
while  the  House  is  in  session. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Hampshire? 

There  was  no  objection. 

Mr.  ROBERTSON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  In  the  Record  by  inserting  a 
radio  address  delivered  by  my  distinguished  colleague  the 
gentleman  from  Iowa.  Mr.  Willpord. 

Mr.  TABER.    Mr.  Speaker,  I  object. 

Mr.  BRITTEN.  Mr.  Speaker,  I  move  the  House  do  now 
adjourn. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Brittew)  there  were — ayes  36,  noes  85. 

Mr.  BRITTEN.  Mr.  Speaker,  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

Mr.  RANKIN.  Mr.  Speaker,  a  quorum  is  not  necessary  to 
adjourn. 

Mr.  FISH.    Mr.  Speaker,  I  demand  the  regular  order. 

Mr.  RANKIN.  The  gentleman's  point  of  no  quorum  does 
not  affect  the  vote. 

CALL  OF  THE  HOTTSl 

Mr.  BYRNS.    Mr.  Speaker,  I  move  a  call  of  the  House. 

Mr.  LEHLBACH.  Mr.  Speaker,  on  that  motion  I  ask  for 
a  division. 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  is  dilatory. 

Mr.  TABER.  Mr.  Speaker,  I  rise  to  a  point  of  order.  Is 
not  a  roll  call  automatic  in  the  absence  of  a  quorum? 

The  SPEAKER.  The  Chair  thinks  not.  The  House  voted 
to  remain  in  session  and  is  in  session. 

Mr.  TABER.  Mr.  Speaker,  the  vote  was  objected  to  be- 
cause there  was  no  quorum  present.  Is  not  a  roll  call 
automatic? 

The  SPEAKER.  It  is  not  necessary  to  have  a  quorum 
in  order  to  adjourn. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Lehlbach)  there  were — ayes  101,  noes  0. 

So  a  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  when  the  following  Members 
failed  to  answer  to  their  names: 


[Roll  No.  94] 

Abemethy 

Brooks 

Collins.  Miss. 

Edmonds 

Adams 

Brimiffl 

Connery 

Btse,  Calif. 

AUen 

Brunner 

Connolly 

Evans 

Andrews.  N.T. 

Bui  winkle 

Corning 

Parley 

Auf  der  Heide 

Burke,  Calif. 

Crosser,  Ohio 

Fitzgibbons 

Bacharach 

Cannon.  Wis. 

Cullen 

Prear 

Beam 

Carley 

Cummings 

Prey 

Beck 

Carpenter,  Nebr. 

Dlckln.son 

Pulmer 

Berlin 

Carter,  Calif. 

Dlckstein 

Gambrlll 

Black 

Cary 

Dltter 

Oaaque 

Bland 

CeUer 

Etockweller 

Oavagan 

Boehne 

Church 

Douglass 

Glfford 

Boylan 

Claibome 

Drewry 

Gillette 

Britten 

Cole 

■dmlston 

Goldsborough 
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Goodwin 

Kurts 

Moynfhan.  m. 

Smith  Va. 

Oranfleld 

Lanzetta 

Muldowncy 

Smith,  Wash. 

Griffin 

Lehr 

Musselwbite 

Snyder 

Haines 

Lemke 

Norton 

Somers,  N.Y. 

Hamilton 

Lewlfi.  Md. 

O'Connor 

Stalker 

Hancock.  N.O. 

Lindsay 

Oliver.  H.Y. 

Stokes 

Hart 

McCarthy 

Palmisano 

Studley 

Healey 

McCllntlc 

Parker 

SuHlvan 

Heos 

McKeown 

Pou 

Sumners.  Tex. 

Hill.  Knute 

McMillan 

Powers 

Sutphin 

Hoeppel 

Maloney,  Conn. 

PraU 

Sweeney 

Jeffers 

Mapes 

R&ndolph 

Thomas 

Jenckes,  Ind. 

MarshaU 

Reece 

Thompson.  Dl 

Jenkins.  CMilo 

Mead 

Reid.  m. 

Umstead 

Johnson.  W.Va. 

Meeks 

Rudd 

Waidron 

See 

Merrltt 

SadowskI 

Wolfenden 

Kelly,  m. 

Millard 

Hr.hulte 

Woodruff 

Kennedy.  Md 

MUllgan 

Shannon 

Kennedy.  N  Y. 

Monta«rue 

Shoemaker 

Kopplemann 

Montet 

Sirovlch 

The  SPEAKER.  Two  hundred  and  ninety-eight  Members 
have  answered  to  their  names;  a  quorum  is  present. 

On  motion  of  Mr.  Byrns,  further  proceedings  under  the 
call  were  dispensed  with. 

DfTOXICATXNG  LIQUOK   IN   FTTERTO   RICO   AN9   THE   VIXGIN   ISLANDS 

Mr.  McDUPPIE.  Mr.  Speaker,  I  call  up  the  conference 
report  on  the  bill  (HJl.  6574)  to  make  inapplicable  to  Puerto 
Rico  and  the  Virsrin  Islands  certain  Federal  laws  relating  to 
intoxicating  liquors  and  for  other  purposes. 

The  Clerk  read  the  conference  report. 

The  conference  report  is  as  follows: 

CONPKRENCR  REPORT 

Tlie  committee  of  conference  on  the  disa^eeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(HJl.  6574)  to  make  inapplicable  in  Puerto  Rico  and  the 
Virgin  Islands  certain  Federal  laws  relating  to  intoxicating 
liquors,  having  met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the  amend- 
ments of  the  Senate  and  agree  to  the  same. 

John  McDtrrriK, 
Joe  L.  Smith, 
C.  L.  Beeoy, 
Managers  on  the  part  of  the  House. 
M.  E.  Tydincs, 
Hiram  W.  Johnsom, 
Key  Pittman, 
Carl  Haydex, 
Managers  on  the  part  of  the  Senate. 

STATEMENT 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  (HJl.  6574)  to  make  inap- 
plicable in  Puerto  Rico  and  the  Virgin  Islands  certain  Fed- 
eral laws  relating  to  intoxicating  liquors,  submit  the  follow- 
ing written  statement  in  explanation  of  the  effect  of  the 
action  agreed  upon  by  the  conference  and  recommended  in 
the  accompanying  conference  report: 

The  House  bill  provided  that  the  prohibitions  and  limita-, 
tlons  on  the  transportation,  importation,  exportation,  manu- 
facture, and  sale  of  intoxicating  liquors  contained  in  the 
Orgamc  Act  of  Puerto  Rico,  title  n  of  the  National  Prohibi- 
tion Act,  paragraph  814  of  the  Tariff  Act  of  1930,  and  the 
national  beer  law  of  March  22,  1933,  should  not  apply  In 
Puerto  Rico.  It  also  provided  that  such  prohibitions  and 
limitations  contained  in  title  n  of  the  National  Proiiibition 
Act  should  not  apply  in  the  Virgin  Islands. 

The  Senate  amendment  provides  for  the  repeal  of  those 
provisions  of  the  Organic  Act  of  Puerto  Rico  which  prohibit 
the  importation,  manufacture,  and  sale  of  intoxicating  drink 
and  of  title  II  of  the  National  Prohibition  Act,  as  amended 
and  supplemented,  and  the  national  beer  law  of  March  22, 
1933,  to  the  extent  that  they  are  in  force  and  effect  in 
Puerto  Rico,  except  such  provisions  of  the  last  two  laws  as 
are  in  force  and  effect  in  the  States,  such  provisions  being 
primarily  provisions  protective  of  the  dry  States.  The 
amendment  also  repeals  with  respect  to  the  Virgin  Islands 


the  i^ovisions  of  law  of  the  cfaftracter  repealed  with  reepect 
to  Puerto  Rico.  Section  3  of  the  amendment  provides  ibaX 
section  13  of  the  Revised  Statutes,  the  general  saving  clauM 
for  prosecutions  and  civil  suits  under  laws  repealed  by  the 
Congress,  shall  not  apply  with  respect  to  any  penalty,  for- 
feiture, or  liabihty  incurred  under  any  provisions  of  law  so 
repealed.  Section  4  of  the  amendment  provides  tat  a  model 
housing  board  for  Puerto  Rico.  There  is  to  be  turned  over 
to  the  board  annually  the  sum  of  $30,000  out  of  the  revenues 
of  Puerto  Rico  derived  from  taxes  on  intoxicating  liquors, 
which,  together  with  such  other  money  as  may  be  derived 
by  the  board  frcHn  its  operations,  is  to  ccmstttute  a  fund  in 
the  nature  of  a  revolving  fund  to  be  known  as  the  "  model- 
housing  fund."  The  board  is  to  design  and  construct  in 
Puerto  Rico  houses  <A  several  iTpes  i^iich  are  to  be  models 
of  sanitation,  health,  convenience,  and  comfort,  with  the 
limitation  that  not  more  than  eii^t  such  houses  shall  be 
built  annually  tn  any  senatorial  district  of  Puerto  Rico.  Tbe 
board  also  is  to  have  power  to  acquire  such  plots  of  land 
as  may  be  necessary  to  the  completion  of  its  program.  The 
board  is  to  sell  the  houses  at  such  prices  and  under  such 
terms  and  conditions  as  it  may  determine,  and  the  recripts 
from  the  sales  are  to  be  covered  into  the  model-houabig 
fund. 

The  House  recedes. 

The  Senate  also  amended  the  title  so  as  to  read: 

"An  act  to  repeal  Federal  liquor  prohibition  laws  to  the 
extent  they  are  in  force  in  Puerto  Rico  and  the  Virgin 
Islands,  and  for  other  purposes." 

The  House  recedes. 

John  MdDuPFic, 
Job  L.  SMmi. 
C.  L.  Bbbdt, 
Managen  on  the  part  of  the  House, 

Mr.  McDUFFIE.  Mr.  Speaker.  I  yield  to  the  Commis- 
sioner from  Puerto  Rico,  Mr.  Iglesias. 

Mr.  IGLESIAS.  Mr.  Speaker,  and  Members  of  the  House, 
I  consider  my  duty  at  this  time  to  call  the  attention  of  this 
House  to  the  amendment,  of  great  importance  to  Puerto 
Rico,  to  which  is  referred  in  the  cooferenee  report  before  the 
House,  and  to  establish  my  position  on  the  subject  matter 
as  it  was  stated  before. 

I  have  received  a  cable  from  tbe  President  of  the  Senate 
of  Puerto  Rico;  it  is  as  follows: 

Hon.  Santiaoo  Iolesias, 

Mouse  Oflce  Building,  Wm^ingtoit,  D.O.: 
Senate  of  Puerto  Bioo  unanlmoaaly  requeata  that  you  ezcrdaa 
all  efforts  to  the  effect  that  liquor  bin  be  approved,  leaving  «w»»ii*r 
legislature  free  to  dispose  of  the  taxes. 

RavAK.  MsmwatMZ  Naoal, 
President  Senate  of  Puerto  Rieo. 

A  bill  was  passed  by  the  House  of  Representatives  and  now 
the  report  on  oonference  agreement  is  recommended  that 
the  bill,  HJl.  6574,  be  accepted  and,  among  other  things,  by 
including  an  additional  section  establishing  wliat  is  to  be 
known  as  the  "  model  housing  boazd  ",  said  board  to  super- 
vise tbe  construction  of  sevoral  types  of  houses  which  will 
be  models  of  sanitation,  health,  convenience,  and  comfort: 
and  further,  that  an  annual  sum  of  $30,000  out  of  the  rev- 
enue of  Puerto  Rico,  derived  from  the  taxes  on  intoxicating 
liquors,  in  the  nature  of  a  revolving  fund,  is  to  be  turned 
over  to  said  board  for  the  purpose  of  carrying  out  the  pro- 
posed project. 

Permit  me  to  call  your  attention  to  the  fact  that  we  have 
in  Puerto  Rico  a  law  known  as  the  "  homestead  law  ".  imder 
which  law  hundreds  of  homes  have  already  been  bt^t  and 
hundreds  of  thousands  of  dollars  have  been  ajHxropriated  by 
the  legislature  to  that  end.  Therefore,  notwithstanding  the 
unouestionable  fact  that  the  purpose  of  the  amended  bill  is 
highly  laudable,  this  legislation  should  have  been  left  to  the 
Puerto  Rican  Legislature  for  its  consideration  and  determi- 
nation. 

In  view  of  the  fact  that  I  was  unaUe  to  persuade  the  au- 
thor of  the  amendment  in  the  Senate  not  to  press  it  into  the 
bill,  and  being  that  this  measure  is  necessary  to  the  in- 
land industry  and  economics  of  Puerto  Rico,  I  have  to  yield 
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to  this  condition,  but  not  without  expressing  my  faithf 
conviction  that  the  Congress  of  the  United  States  will  mai 
tain  always  the  right  of  the  Legislaure  of  Puerto  Rico 
legislate  in  local  matters  according  to  our  own  organic  la 
given  to  the  people  of  the  island  by  the  Congress.    That 
what  is  expected  by  all  in  Puerto  Rico  in  the  future.     [Ap- 
plause.] 

Mr.  McDUPFIE.  Mr.  Speaker,  I  move  the  previous  quesi- 
tlon  on  the  conference  report. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

raunssioii  to  asdrjess  thx  hoxtsi 

Mr.  GRAY.  Mr.  Speaker.  I  ask  unanimoua  consent  tb 
address  the  House  for  10  minutes:  first,  briefly  to  pay  mr 
respects  to  the  aggregation  who  have  objected  to  my  epeec|i 
OD  Lincoln,  and  following  with  my  tribute  to  Lincoln. 

Mr.  BLANCHARD.    Mr.  Speaker.  I  object. 

LIAVI    or    AMXMCI 

By  unanimous  coneent.  leave  of  absence  wm  granted  tjo 
Mr.  MvMBLWiiXTi  (at  the  request  of  Mr.  Bbowii  of  Mich 
gmn).  on  account  of  designation  as  one  of  the  official  red- 
resentatlvea  of  the  House  to  attend  the  funeral  of  the  latje 
Hon.  Joseph  L.  Hooper. 

BxrtANATzoif  or  von 

Mr.  WEIDEMAN.    Mr.  Speaker,  my  colleague  the  gentle- 
man from  Michigan  [Mr.  Lkhr]  is  absent  due  to  his  attend 
ing  the  funeral  services  for  our  late  colleague.  Joe  Hoope 
of  Michigan.    The  gentleman  from  Michigan  [Mr.  Lkhi^] 
would  have  voted  "  yea  "  on  the  bill  H  Jl.  7966  if  present. 

AOJoxnuncxiiT 

Mr.  BYRN8.  Mr.  Speaker,  I  move  that  the  House  do  no^ 
adjourn. 

The  motion  was  agreed  to. 

Accordingly  (at  4  o'clock  and  39  minutes  pjn.)  the  Houie 
adjourned  to  meet,  in  accordance  with  its  previous  ordej*. 
on  Monday.  Febniary  26.  1934.  at  11  o'clock  aon. 


COMMITTEE  HEARINGS 

coioaTm  ON  education 

(Monday.  Feb.  26) 

Public  hearing  on  the  general  subject  of  Federal  aid  4o 
,  education.  In  the  caucus  room  of  the  New  House  Ofa<je 
I  Building. 

COIOfrTTR  ON  THX  PT7BLIC  LANDS 

(Monday,  Feb.  26,  10  am.) 

Continuing  HJl.  6462  hearings — ^room  328,  House  OfQ^e 
Building. 


EXECUTIVE    COMMUNICATIONS,   ETC. 

Under  clause  2  of  rule  XXIV.  executive  communlcatioiis 
were  taken  from  the  Speaker's  table  and  referred  as  follows 

362.  A  letter  from  the  Secretary  of  War.  transmitting 
letter  from  the  Chief  of  Engineers,  United  States  Arm^, 
dated  February  14,  1934,  submitting  a  report,  together  wit  1 
accompanying  papers  and  an  illustration,  on  a  prellminaiy 
examination  and  survey  of  Clear  C^reek  and  Clear  Lake,  Te3 
for  a  greater  depth  and  enlargement  of  the  waterway  f acil 
ties,  authorized  by  the  River  and  Harbor  Act  approved  July 
3.  1930  (HJ>x:.  No.  264):  to  the  Conunittee  on  Rivers  aod 
Harbors  and  ordered  to  be  printed  with  an  illustration. 

363.  A  letter  from  the  Secretary  of  the  Interior,  trans- 
mitting copy  of  a  resolution  passed  by  the  colonial  counc  I 
of  the  municipality  of  St.  Croix.  Virgin  Islands,  on  Decen 
ber  20,  1933.  and  approved  by  the  governor  on  January   I, 
1934,  petitioning  the  Congress  of  the  United  States  to  a 
tend  and  make  applicable  the  repeal  of  the  national  proh 
bitlon  laws  In  the  Virgin  Islands;   to  the  Committee  cp 
Insular  Affairs. 


REPORTS   OP   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XITT. 

Mr.  HEALEY:  Committee  on  the  Judiciary.  HJl.  6550.  A 
bill  to  remove  the  limitation  on  the  filling  of  the  vacancy  in 
the  office  of  United  States  district  judge  for  the  district  of 
Massachusetts:  without  amendment  (Rept.  No.  840).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  KLEBERG:  Committee  on  Agriculture.  S.  2633.  An 
act  to  supplement  and  support  the  Migratory  Bird  Conser- 
vation Act  by  providing  funds  for  the  acquisition  of  areas 
for  use  as  migratory -bird  sanctuaries,  refuges,  and  breeding 
grounds,  for  developing  and  administering  such  areas,  for 
the  protection  of  certain  migratory  birds,  and  for  other 
purposes:  with  amendment  (Rept.  No.  841).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  DOXEY:  Committee  on  Agriculture.  H.R.  4934.  A 
bill  to  authorize  the  revision  of  the  boundaries  of  the  Fre- 
mont National  Forest  in  the  State  of  Oregon;  without 
amendment  (Rept.  No.  843) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  KNUT80N:  Committee  on  Indian  Aflairi.  H.R. 
6681.  A  bill  to  set  aside  certain  lands  for  the  Leech  Lake 
Band  of  Chippewa  Indians  in  the  State  of  Minnesota: 
with  amendment  (Rept.  No.  843 >.  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  CHAVEZ:  Committee  on  Indian  Affairs.  H.R.  6881. 
A  bill  to  investigate  the  claims  of  and  to  enroll  certain  per- 
sons, if  entitled,  with  the  Omaha  Tribe  of  Indians:  with 
amendment  (Rept.  No.  844).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  PEAVEY:  Committee  on  Indian  Affairs.  H.R.  6166. 
A  bill  providing  for  payment  of  $50  to  each  enrolled  Chip- 
pewa Indian  of  Minnesota  from  the  funds  standing  to  their 
credit  in  the  Treasury  of  the  United  States:  with  amend- 
ment (Rept.  No.  845).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  JONES:  Committee  on  Agricultvu-e.  House  Joint 
Resolution  270.  Joint  resolution  to  make  available  to  Puerto 
Rico  certain  appropriations  for  the  fiscal  year  ending  June 
30,  1934,  for  experiment  station  and  extension  work,  which 
have  not  been  paid  because  of  unfulfilled  conditions;  with- 
out amendment  (Rept.  No.  846).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  WERNER:  Committee  on  Indian  Affairs.  S.  326.  An 
act  referring  the  claims  of  the  Turtle  Motmtain  Band  or 
Bands  of  Chippewa  Indians  of  North  Dakota  to  the  Court 
of  Claims  for  adjudication  and  settlement:  with  amend- 
ment (Rept.  No.  847).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BOEHNE:  A  bill  (HH.  8231)  to  regiilate  sales  in 
interstate  commerce;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  CARMICHAEL:  A  biU  (H.R.  8232)  to  relinquish 
and  quitclaim  all  right  and  title  of  the  United  States  of 
America  in  and  to  all  property  in  the  city  of  Sheffield,  Ala., 
according  to  the  map,  plan,  and  plat  of  said  city  made  by 
J.  J.  Treveres,  civil  engineer,  and  recorded  in  the  office  of 
the  judge  of  probate  of  Colbert  County,  Ala.;  to  the  Com- 
mittee on  Public  Buildings  and  Groimds. 

Also,  a  bill  (HJl.  8233)  to  provide  a  preliminary  examina- 
tion of  Flint  River  in  Alabama  and  Tennessee,  with  a  view  to 
the  control  of  its  floods;  to  the  Committee  on  Flood  ControL 

Also,  a  bill  (H.R.  8234)  to  provide  a  preliminary  examina- 
tion of  the  Paint  Rock  River,  in  Jackson  County,  Ala.,  with  a 
view  to  the  control  of  its  floods;  to  the  Committee  on  Flood 
Control. 

By  Mr.  McCANDLESS:  A  bill  (HR.  8235)  to  authorize  the 
Secretary  of  the  Interior  to  convey  by  appropriate  deed  of 
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convesrance  certain  lands  in  the  district  of  Bwa.  Island  of 
Oahu,  Territory  of  Hawaii;  to  the  Committee  on  the  Ter- 
ritories. 

By  Mr.  SAMUEL  B.  HILL:  A  bill  (HJt.  8236)  to  authorize 
the  adjustment  of  the  boundaries  of  the  Chelan  National 
Forest  in  the  State  of  Washington,  and  for  other  purposes; 
to  the  Committee  on  the  Public  Lands. 

By  Mr.  MILLER:  A  biU  (HJ%.  8237)  to  legalize  a  bridge 
across  Black  River  at  or  near  Pocahontas.  Ark.;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  WOOD  of  Missouri:  A  bill  (HJl.  8238)  to  provldp 
for  knowledge  of  flagging  rules  by  certain  employees  of  com- 
mon carriers  by  railroad:  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  BLAND:  A  bill  (HJl.  8239)  authorizing  the  Ocean 
Highway  it  Bridge  Corporation,  its  successors  and  assigns, 
to  construct,  maintain,  and  operate  a  bridge  and  approaches 
thereto  acroie  the  Sinepuxent  Bay,  In  the  State  of  Maryland, 
and  a  bridge  and  approaches  thereto  acroM  the  Eaitero 
Channel  between  Anateague  Island  and  Chlncoteagut  Xi- 
land  in  the  State  of  Virginia ;  to  the  Committee  on  Interstate 
and  Foreign  Coounerce. 

By  Mr.  CANNON  of  Wisconsin:  A  blU  (HJl.  8240)  pro- 
hibiting the  granting  and  usage  of  unearned  titles  of  com- 
mission: to  the  Committee  on  Military  Affairs. 

By  Mr.  KELLY  of  Pennsylvania:  A  biU  (HJl.  8241)  to  au- 
thorize the  construction  and  operation  of  certain  bridges 
across  the  Monongahela.  Allegheny,  and  Youghlogheny  Riv- 
ers in  the  county  of  Allegheny,  Pa.;  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

By  Mr.  DUNN:  A  bill  (Hil.  8242)  providing  for  the  grant- 
ing of  pensions  by  the  Federal  Government  to  certain  blind 
persons,  Imposing  duties  upon  the  United  States  Treasurer 
in  connection  therewith,  providing  penalties,  and  making  an 
appropriation;  to  the  Committee  on  Pensions. 

By  Mr.  WITHROW:  A  biU  (HJl.  8243)  to  amend  the  Agri- 
cultural Adjustment  Act  so  as  to  include  cattle  as  a  basic 
agricultural  commodity,  and  for  other  purposes:  to  the  Com- 
mittee on  Agricultiu-e. 

By  Mr.  PRALL:  A  bill  (H.R.  8244)  to  amend  sections  5136 
and  5153  of  the  Revised  Statutes,  as  respectively  amended: 
to  the  Committee  on  Banking  and  Currency. 

By  Mr.  WOOD  of  Georgia:  A  bill  (HJl.  8245)  to  reduce  the 
fee  to  accompany  applications  for  entry  as  second  -class  mat- 
ter of  publications  of  limited  circulation;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

By  Mr.  HEALEY:  Resolution  (H.Res.  282)  for  the  con- 
sideration of  H.R.  6550;  to  the  Committee  on  Rules. 

By  Mr.  KRAMER:  Resolution  (H.Res.  283)  providing  for 
an  investigation  of  the  elevators  and  their  equipment  in  the 
new  House  Office  Building;  to  the  Committee  on  Rules. 

By  Mr.  TERRELL  of  Texas:  Joint  resolution  (H.J.Res. 
283)  proposing  an  amendment  to  the  Constitution  of  the 
United  States  providing  for  approval  by  the  people  of  decla- 
rations of  war  when  the  United  States  is  not  invaded,  and 
prohibiting  profiteering  and  providing  for  the  drafting  of 
wealth  in  time  of  war;  to  the  Committee  on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BROWN  of  Georgia:  A  bill  (H.R.  8246)  for  the 
relief  of  Jesse  O 'Byrnes;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  8247)  for  the  relief  of  John  R.  Allgood; 
to  the  Committee  on  Claims. 

By  Mr.  DE  PRIEST:  A  bill  (H.R.  8248)  for  the  relief  of 
Robert  T.  Green;  to  the  Committee  on  Military  Affairs. 

By  Mr.  DOBBINS:  A  bill  (HJt.  8249)  granting  a  pension 
to  William  B.  Fischer:  to  the  Committee  on  Pensions. 

By  Mr.  DUFPEY:  A  bill  (HJl.  8250)  granting  a  pension  to 
Marie  Brown;  to  the  Committee  on  Invalid  Pensions. 

By  Mr,  FORD:  A  bill  (HJl.  8251)  for  the  relief  of  Leland 
Stanford  Furbish;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.R.  8252)  granting  a  pension  to  Shirley  R. 
Slevin;  to  the  Committee  on  Pensiwas. 


By  Mr.  HARLAN:  A  Mil  (BLR.  8253)  granting  »  pension 
to  Jeannette  McCool  Zost;  to  the  Oonunlttee  on  Pensions. 

By  Mr.  KNUTB  HILL:  A  bill  (HJl.  8254)  for  the  relief  of 
Robert  Gray  Fry;  to  tbe  C!ommittee  on  MUltary  AfTalrs. 

By  Mr.  HOWARD  (by  departmental  request) :  A  bill  (HH. 
8255)  for  the  reUef  of  the  rightful  heirs  of  WaUcunKwin. 
an  Indian:  to  the  Cknnmittee  on  Indian  Affatrs. 

By  Mr.  HUGHES:  A  bill  (HJl.  8256)  restoring  eltisenshlp 
to  Harry  A.  Prudome;  to  the  Committee  on  Military  Affairs. 

By  Mrs.  KAHN:  A  bill  (H£.  8257)  for  the  relief  of  WilUam 
Lyons;  to  the  Committee  on  Claims. 

Also,  a  biU  (HJl.  8258)  for  the  reUef  of  the  New  Amster- 
dam Casualty  Co.;  to  the  Committee  on  Claims. 

By  Ur.  KELLY  of  Pennsylvania:  A  Wll  (HH.  •28«)  to 
oorrcet  the  record  of  Bmanuel  R.  lioCusker;  to  the  Com- 
mittee on  Naval  Affairs. 

Also,  a  blU  (HJl.  82«0)  to  correct  the  militur  Ttoord  of 
George  8.  Bostley:  to  th«  Committas  on  MUltanr  Afl»in. 

Also,  a  biU  (HJl.  83fl)  to  correct  ths  rnvml  raoord  of 
Russell  K.  Soulei:  to  the  Committee  on  Naral  Affairs. 

Also,  a  blU  (HJl.  8262)  to  oorreet  the  narsl  rtcord  of 
WUlMd  A.  Freeman;  to  the  Oommittot  on  Navml  Affairs. 

Also,  a  Mil  (HJl.  0268)  to  comet  the  nantl  record  of 
James  Francis  Finnin;  to  the  Committee  on  Ifaral  Affairs. 

Also,  a  bill  (HJl.  8264)  for  the  relief  of  Elisabeth  Uiding; 
to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  8265)  to  correct  the  nsTtl  record  of 
Johnnie  Henry  Fltcwatcr;  to  the  Committee  on  Naval  Affairs. 

By  Ux.  LOZIER:  A  bUl  (HJl.  8266)  granting  a  pension  to 
Alice  Drake;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  McCORMAC^K:  A  bill  (H.R.  8267)  granting  a  pen- 
sion to  Edmund  Bums;  to  the  Cktmmittee  on  Pensions. 

By  Mr.  PETERSON*  A  bill  (H.A.  8268)  for  the  relief  of 
Ammon  McClellan;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  8269)  for  the  relief  of  C.  Buck  Turner; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (HJl.  8270)  granting  a  pension  to  Emma  M. 
Backus:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.R.  8271)  granting  a  pension  to  Lura  P. 
Markley:  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.R.  8272)  granting  a  pension  to  Ida  Miller; 
to  the  Committee  on  Pensions. 

By  Mr.  THOMAS:  A  blD  (HJl.  8273)  for  the  relief  of  John 
F.  Poulson;  to  the  Committee  on  Claims. 

By  Mr.  THOMASON:  A  bill  (HJl.  8274)  for  the  relief  of 
Margaret  C.  (Lacks)  King;  to  the  Committee  on  CHaims. 

By  Mr.  WEST  of  Ohio:  A  bill  (HJl.  8275)  for  the  relief  of 
Alexandre  Bama;  to  the  C^ommittee  on  Military  Affairs. 

By  Mr.  WHITE:  A  bill  (H.R.  8276)  granting  a  pension  to 
Marion  M.  Luther:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WOLVERTON:  A  bill  (H.R.  8277)  granting  an  in- 
crease of  pension  to  Catlierine  C.  West;  to  the  Committee  on 
Invalid  Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2518.  By  Mr.  ANDREWS  of  New  York:  Resolution  adopted 
by  Evangelical  and  Reformed  Ministers  Association,  repre- 
senting some  45  churches  in  the  Buffalo  district,  protesting 
against  the  passage  of  the  Vinson  naval  t^;  to  the  Com- 
mittee on  Naval  Affairs. 

2519.  Also,  petition  of  residents  of  the  Fortieth  New  York 
Congressional  District,  favoring  passage  of  House  bill  7986, 
amending  the  Radio  Act  of  1927;  to  the  Committee  on  Mer- 
chant Marine.  Radio,  and  Fisheries. 

2520.  By  Mr.  AYRES  of  Kansas:  Petiticms  of  various  citi- 
zens of  Wichita  and  Newton.  Kans.,  inrotesting  against  the 
passage  cf  the  so-called  "  Tugwell  bill ";  to  the  Committee 
on  Interstate  and  Fdreign  Commerce. 

2521.  By  Mr.  CARPENTER  of  Kansas:  Petition  of  W.  N. 
Robison  and  32  others  living  in  and  around  Eskridge,  Kans.; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

2522.  Also,  petition  of  V.  O.  Bowers  and  about  72  others 
living  in  and  around  Abilene,  Kans.;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 
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2523.  By  Mr.  CARTER  of  California:  Petition  of  38  re«i- 
denta  of  the  Sixth  Congressional  District  of  the  State  of 
California,  urging  increased  appropriations  for  the  War 
Department:  to  the  Committee  on  Appropriations. 

2524.  Also,  petition  signed  by  32  residents  of  the  Sixth 
Congressional  District  of  the  State  of  California,  asking  the 
restoration  of  rights  to  Spanish  War  veterans;  to  the  Com- 
mittee on  Pensions. 

2525.  Also,  petition  signed  by  30  residents  of  the  Sixth 
Congressional  District  of  the  State  of  California,  asking 
the  restoration  of  rights  to  Spanish- American  War  veterans; 
to  the  Committee  on  Pensions. 

2526.  By  Mr.  RX7DD:  Petition  of  the  Brooklyn  Chamber 
of  Commerce.  Brooklyn,  N.T..  opposing  the  passage  (rf  House 
bill  7399;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

2527.  By  Mr.  EDMONDS:  Petition  of  the  Philadelphia 
Wholesale  Lumber  Dealers'  Association,  of  Philadelphia.  Pa., 
regarding  House  bill  6460;  to  the  Committee  on  Banking  and 
Currency. 

2528.  By  Mr.  HUDEBRANDT:  Resolution  of  the  dele- 
gates to  the  Northwestern  South  Dakota  Seed  School,  held 
at  Isabel.  SJ>ak..  February  lS-16.  1934.  opposing  abandon- 
ment of  Northern  Great  Plains  Field  Station  at  Mandan, 
NJ>ik.;  to  the  Committee  on  Agricultiu^. 

2529.  Also,  resolution  of  the  Wilson  Parent  Teachers'  As- 
sociation of  Hvut>n.  SJDak.,  urging  support  of  House  bill  6097, 
known  as  the  "  Patman  bill  ",  for  supervision  of  motion  pic- 
tures; to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

2530.  By  Mr.  JAMES:  Resolution  of  the  Parent  Teacher 
Association  of  Sldnaw.  Mich.,  through  A.  J.  Pequet.  presi- 
dent, and  Charles  Francisco,  secretary,  favoring  Federal  aid 
for  schools  and  teachers;  to  the  Committee  on  Education. 

2531.  By  ISx.  JOHNSON  of  Minnesota:  Petition  of  citizens 
of  the  State  of  Minnesota,  protesting  against  the  alleged 
discrimination  in  radio  broadcasts;  to  the  Committee  on 
Merchant  Marine.  Radio,  and  Rsheries. 

2532.  Also,  petition  of  citizens  of  the  State  of  Minnesota, 
urging  the  adoption  of  Senate  bill  2800;  to  the  Committee 
on  Agricultiire. 

2533.  By  Mr.  KINZER:  Resolution  from  the  Woman's 
Christian  Temperance  Union  of  Oxford,  Pa.,  petitioning  for 
higher  moral  standards  for  films  entering  interstate  and 
intematioiud  commerce;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

2534.  By  Mr.  LAMBERTSON:  Petition  of  Dr.  M.  F.  Per- 
kins and  20  other  citizens  of  Topeka.  Kans..  opposing  pas- 
sage of  the  Copeland  bills,  S.  2000  and  S.  2355;  to  the 
Committee  on  Agriculture. 

2535.  Also,  petition  of  Etta  W.  Oilmore  and  23  other  citi- 
aens  of  Topeka.  Kans.,  urging  the  passage  of  House  bUl 
7019;  to  the  Committee  on  Labor. 

2536.  Also,  petition  of  the  Woman's  Christian  Temi)er- 
ance  Unions  of  Sabetha  and  Denison.  and  of  the  Ladies'  Aid 
of  the  Methodist  Church  of  Denison.  Kans.,  urging  passage 
of  House  bill  6097;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

2537.  By  Mr.  LINDSAY:  PeUtion  of  the  Brooklyn  Cham- 
ber of  Commerce.  Brooklyn.  N.Y..  opposing  House  bill  7399; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

2538.  Also,  petition  of  the  Brooklyn  Chamber  of  Com- 
merce, Brooklyn,  N.T.,  opposing  House  bill  6614;  to  the 
Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

2539.  Also,  petition  of  the  Maritime  Association  of  the 
Port  of  New  York,  favoring  the  enactment  of  House  bill 
7423;  to  the  C(»nmlttee  on  Merchant  Marine,  Radio,  and 
Fisheries. 

3540.  Also,  petition  of  the  New  York  County  Andrew  Jack- 
son Chapter.  United  States  Daughters  1812,  urging  the  adop- 
tl<Hi  of  House  bill  7051;  to  the  Committee  on  the  Judiciary. 

2541.  Also,  petition  of  the  Maritime  Association  of  the 
Port  of  New  York,  opposing  House  bill  6614;  to  the  Commit- 
tee on  Merchant  Marine,  Radio,  and  Fisheries. 
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1542.  By  Mr.  MEAD:  Petition  of  the  Metal  Polishers'  In- 
tefnational  Union,  Buffalo,  N.Y..  favoring  the  30-hour  bill; 

the  Committee  on  Labor. 

!543.  Also,  petition  of  the  Order  of  Railroad  Telegraphers, 

Buffalo,  N.Y.;  to  the  Committee  on  Labor. 

5544.  Also,  petition  of  the  National  Association  of  Letter 
Criers,  Branch  No.  257,  Dubuque,  Iowa;  to  the  Committee 

the  Post  OflBce  and  Post  Roads. 

8546.  Also,  petition  of  the  Mobile  Steamship  Association, 

Mobile,  Ala.,  opposing  Senate  bill  2517;  to  the  Committee 

Ways  and  Means. 

1546.  Also,  petition  of  the  Chicago  Federation  of  Labor; 

the  Committee  on  the  Judiciary. 

2547.  Also,  petition  of  the  Pulton-Montgomery  County 
Blanch  of  the  National  Rural  Letters  Carriers,  of  Amster- 
dapi,  N.Y.,  protesting  against  House  bill  8097;  to  the  Com- 
tee  on  the  Post  OflSce  and  Post  Roads. 
8.  By  Mr.  RICH:  Petition  of  the  Woman's  Christian 
T^perance  Union  of  Montoursville,  Pa.,  favoring  House 
bill  6097;  to  the  Committee  on  Interstate  and  Foreign  Com- 
m(  tree. 

J549.  By  Mr.  RUDD:  Petition  of  the  Brooklyn  Chamber 

Commerce.  Brookljm,  N.Y.,  opposing  the  passage  of  House 
bi|l  6614;  to  the  Committee  on  Merchant  Marine,  Radio,  and 
eries. 

550.  Also,  petition  of  the  New  York  County  Andrew  Jack- 
sofa  Chapter.  United  States  Daughters  of  1812.  State  of  New 
Ydrk,  favoring  the  jxassage  of  Hoiise  bill  7051;  to  the  Com- 
mittee on  the  Judiciary. 

J551.  By  Mr.  SADOWSKI:  Petition  concerning  the  flnanc- 
in ',  of  needed  construction;  to  the  Comittee  on  Banking  and 
Ci  rrency. 

?552.  Also,  petition  favoring  contractor's'  relief  legislation; 
to  the  Committee  on  Labor. 

2553.  By  Mr.  SEGER:  Petition  of  Franklin  D.  Roosevelt 
CI  lb  of  Haledon.  NJ.,  favoring  the  30-hour-week  legisla- 
ti<n;  to  the  Committee  on  Labor. 

2554.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of  the 
Kski  Valley  Lodge,  No.  177,  and  Apollo  Lodge,  No.  159, 
Aiialgamated  Association  of  Iron,  Steel,  and  Tin  Workers, 
Aimstrong  County,  Pa.,  urging  certain  amendments  to  the 
National  Industrial  Recovery  Act;  to  the  Committee  on  Ways 
ar  d  Means. 

2555.  By  Mr.  THOMASON:  Petition  of  El  Paso,  Stanton, 
Sanderson,  BjOmorhea,  and  Van  Horn,  Tex.,  urging  adop- 
ticn  of  an  amendment  to  the  independent  oflBces  appropria- 
tion bill  for  the  benefit  of  Spanish  War  veterans  and  widows; 
to  the  Committee  on  Appropriations. 

2556.  By  Mr.  WELCH:  Petition  of  the  Nelson  A.  Miles 
Camp,  No.  10,  Spanish-American  War  Veterans,  San  Fran- 
cisco, Calif.,  requesting  restoration  of  pensions,  hospitaliza- 
tic  n,  and  care  of  the  veterans  of  Spanish-American  War  as 
sane  existed  prior  to  enactment  of  Public,  No.  2,  Seventy- 
se:ond  Congress;  to  the  Committee  on  Appropriations. 

2557.  By  the  SPEAKER:  Petition  of  Gaston  Local  of 
Farmers  Union.  Gaston.  Oreg.;  to  the  Committee  on  Agri- 
cu  ture. 

2558.  Also,  petition  of  the  United  Mine  Workers  of  Amer- 
ici,.  Local  Union  No.  6369;  to  the  Committee  on  Ways  and 
Ml  sans. 


SENATE 

Monday,  February  26,  1934 

(Legislative  day  of  Tuesday,  Feb.  20.  1934} 

rhe  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

MZSSAGX  ntOM  THE  HOUSS 

h  message  from  the  House  of  Representatives,  by  Mr. 
Hj  Jtigan,  one  of  its  clerks,  communicated  to  the  Senate  the 
in  elligence  of  the  death  of  Hon.  Joseph  L.  Hooper,  late  a 
R<  presentative  from  the  State  of  Michigan,  and  transmitted 
th ;  resolutions  of  the  House  thereon. 
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•nie  message  armounccd  that  the  House  had  passed  with- 
out amendment  the  joint  resolution  iSJRes.  80)  authorizing 
the  President  to  invite  the  States  of  the  Union  and  foreign 
countries  to  participate  in  the  International  Petroleum  Ex- 
position at  Tulsa.  Okla.,  to  be  held  May  12  to  May  19.  1934, 
Inclusive. 

The  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  disa- 
greeing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.R.  6574)  to  repeal  Federal  liquor  pro- 
hibition laws  to  the  extent  they  are  in  force  in  Puerto  Rico 
and  the  Virgin  Islands,  and  for  other  purposes. 

The  message  further  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  disa- 
greeing votes  of  the  two  Houses  on  the  amendment  of  the 
Senate  to  the  bill  (H.R.  6951)  making  appropriations  for  the 
Department  of  the  Interior  for  the  fiscal  year  ending  June 
30,  1935.  and  for  other  purposes,  and  that  the  House  had 
receded  from  its  disagreement  to  the  amendments  of  the 
Senate  nos.  27  and  34  to  the  said  bill  and  had  concurred 
therein. 

The  message  also  anntmnced  that  the  House  had  passed 
the  following  bills,  in  which  it  requested  the  concurrence  of 
the  Senate: 

HJR.  7808.  An  act  to  authorize  annual  appropriations  to 
meet  loeses  sustained  by  officers  and  employees  of  the  United 
States  in  foreign  countries  due  to  appreciation  of  foreign 
currencies  in  their  relation  to  the  American  dollar,  and  for 
other  purposes;  and 

HJl.  7966.  An  act  to  authorize  the  Postmaster  General  to 
accept  and  use  equipment,  landing  fields,  men,  and  material 
of  the  War  Department  for  carrying  the  mails  by  air,  and 
for  other  purposes. 

EKROLLXD  BILLS  SIGKEO 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

HJR.  6574.  An  act  to  repeal  Federal  liquor  prohibition  laws 
to  the  extent  they  are  in  force  in  Puerto  Rico  and  the  Virgin 
Islands,  and  for  other  purposes;  and 

HJR.  6951.  An  act  making  appropriations  for  the  Depart- 
ment of  the  Interior  for  the  fiscal  year  ending  Jime  30,  1935, 
and  for  other  purposes. 

CALL  OF  THE  ROLL 

Mr.  LEWIS.  I  suggest  the  absence  of  a  quorum  and  re- 
quest a  roll  call. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 
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Asburst 

Austin 

Bachinan 

Bailey 

Bankhead 

Barboiir 

Barkley 

Black 

Bone 

Borah 

Brown 

Bttlkley 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Cannally 

Coolidge 

Copeland 

Coettcvi 


Cuttlnc 

E>avl8 

Dicklnaoin 

Dteterlcfa 

DUl 

Duffy 

Brlckscm 

Fees 

Fletcher 

Frasler 

OeoiKe 

Gibson 

Glass 

Goldsborough 

Oore 

Hale 

Harrison 

Hastings 

Hatch 

Hatfield 

Hayden 

Hebert 

Johnson 

Kean 


Keyes 

King 

La  FoUette 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

McCarran 

McGUl 

McKeUar 

McNary 

Metcalf 

llurphjr 

Neely 

Norrts 

Nye 

O'Mahonesr 

Overton 

Patterson 

Plttman 

Pope 

Reed 

Reynolds 


Boblnson,  Ark. 

Robinson,  Ind. 

RusseU 

BdiaU 

Bbeppard 

Shlitstead 

Smith 

Stelwer 

Stephens 

Thomas.  Okla. 

Thomas,  Utah 

Thompson 

TrammcU 

Tydtngs 

Vandenberg 

Van  Nuys 

Wasner 

Walcott 

Walsh 

Wheeler 

Whit* 


Mr.  VANDENBERG.  I  desire  to  announce  the  absence  of 
my  colleague  the  senior  Senator  from  Michigan  [Mr. 
CanzKKsl  on  account  of  illness.  I  ask  that  this  announce- 
ment may  stand  for  the  day. 

Mr.  HEBERT.  I  desire  to  announce  the  necessary  ab- 
sence of  the  Senator  from  South  Dakota  [Mr.  Nosbeck]  and 
the  Senator  from  Delaware  [Mr.  TowhswidI. 

The  VICE  PRESIDENT.  Ninety-three  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 


Mr.  HARRISON.  Mr.  President,  as  in  executive  seasion, 
I  desire  to  make  a  request.  Oa  last  Thursday  the  nomina- 
tion of  Daniel  D.  Moare  to  be  collector  of  Internal  revenue 
for  the  district  of  Louisiana  was  confirmed.  The  senior 
Senator  from  Louisiana  [Mr.  Lowcl  happened  not  to  be  In 
the  Chamber  at  the  time  the  executive  session  was  held,  and 
we  do  not  desire  to  take  advantage  of  him.  Therefore,  I 
ask  unanmious  ctmaent  that  the  vote  whereby  the  nomina- 
tion was  confirmed  be  reconsidered,  and  that  if  any  notice 
has  gone  to  the  President 

Mr.  LONG.    No  notice  has  been  sent  as  yet. 

Mr.  HARRISON.  That  it  be  recalled,  and  that  the  nomi- 
nation be  put  back  upon  the  calendar. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Mississippi?  The  Chair  hears  none, 
and.  as  in  executive  session,  it  is  so  ordered. 

Mr.  LONG.  Mr.  President,  in  coimectioQ  with  that  matter, 
though  we  are  not  now  considering  it,  I  ask  jirit  a  moment 
of  the  Senate's  time  in  order  that  I  may  kzmI  to  the  desk 
and  have  read  a  letter  which  I  have  received  from  the 
American  Federation  of  Labor  and  which  they  have  asked 
me  to  transmit  to  the  Members  of  the  Senate.  I  ask  that 
the  Secretary  read  the  letter  to  the  Members  of  the  Senate 
so  that  it  may  go  into  the  Rbcokd. 

The  VICE  PRESIDENT.  Without  objectton,  the  clerk  will 
read,  as  requested. 

The  legislative  clerk  read  as  fellows: 

WasHiKSTOH.  D.C  FtbrtMry  23.  1994. 
To  aU  MemlterM  of  the  United  Stutet  Senate,  meeting*: 

The  American  Federation  of  Labor  Is  unalterably  <ypo6ed  to_tne 
conflrmatlon  of  the  appointment  of  Mr.  D.  D.  Moore  M  lerenue 

The  entire  labor  movcm«it  ol  Loul^ana  U  unaalmoualy  ^- 
posed  to  the  confirmation,  and  President  Green  has  authorlaed 
me  to  Inform  yon  of  this  fact. 

When  Mr.  Moore  fhrst  arrived  In  New  Orleans  be  was  what  wa« 
known  as  a  "tramp  printer."  He  was  taken  vcp  toy  the  Typo- 
graphical Union  and  eventuaUy  made  president.  Then  he  ol>- 
tolned  a  position  on  the  New  Orleans  Picayune  and  carried  on 
one  of  the  worst  assaults  against  the  union  printers  erer  known 
In  this  country.  

According  to  the  New  Orleans  Typographical  XJnion  he  ">toto- 
llshed  the  "  yellow  dog  "  contract.  The  printing  trades  were  locked 
out  fnam  an  the  newspapers  in  New  Orleans  and  they  mte  ttm 
locked  out.  President  Green  has  received  telegrMns  f«>"ayPP" 
graphical  unions  in  various  cities  i4q)ealing  to  him  to  oppoee  the 
confirmation  oi  his  appointoMnt. 

I  wish  to  state  that  the  American  Federation  of  Labor  Joins 
with  the   labOT   movement  of  Louisiana   In  urgtng  you  to   TOte 
agalzwt  the  appolnteient. 
Yours  very  truly. 

W.  C.  ROBIXXS. 

Chairman  LefftolaUve  Committee, 

American  rederutUm  of  Labor. 

Mr.  LONG.  Mr.  President,  I  send  to  the  desk  anottwr 
communication,  written  on  both  sides  <rf  the  paper,  and 
ask  that  it  may  be  read  by  the  clerk  so  that  it  may  appear 
in  the  RxcoRD.  I  invite  the  attention  of  the  Senator  from 
Kentucky  [Mr.  Barklxt]  to  the  reading  of  the  letter. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  clerk  will  read  as  requested. 

The  legislative  clei*  read  as  follows: 

jAirUAST  SI,  1084. 

Memorandum  tor  Mr.  Green.  .  _..  ^w 

The  labor  movement  of  New  Orleans  has  united  against  the 
anpointment  of  D.  D.  Moore  as  totemal-revenue  eoUeetor  for  that 
dStelct.  We  have  letters  and  aSdavits  showing  that  Moore,  who 
was  at  one  time  president  of  the  printers'  unioo  to  New  Orleang, 
tinned  traitor  and  carried  out  ttje  program  of  the  Tlme^-Pleayane 
to  deatray  the  printers'  tmlcm.  He  orlgtoated  the  "  jeOoiw  dog " 
contract  in  that  city. 

I  have  informed  Senatw  Lomo  and  representatives  oC  lahcc  who 
have  come  here  from  New  Orleans  that  we  would  help  defeat 
Moore.  Moore  telegraphed  requesting  the  hearing  to  be  post- 
poned untU  February  ao. 

Senator  Basklet  is  chairman  of  the  auhoommlttee  and  will  hear 
the  case.  I  have  notified  Babkutt  that  we  were  exposed  to  the 
eonflnnatlon  of  the  amKMntment. 

This  is  the  first  time  In  New  Ortcans  that  aU  tebor  was  soUdly 

W.  C.  BOMORS. 

Cftatrman  LegtOative  Committoe. 

American  Federation  of  Labor. 
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Senator  Lowo:  ^      ^  ^      ^       ^w     w     _. 

I  phoned  Senator  Ba«ki.»t'8  oflice  and  aaked  when  the  hearing 
was  to  be  held  re  conflnnaUon  of  Mr.  D.  D.  Moore  aa  Internal- 
revenue  collector  for  the  New  Orleans  district. 

I  was  advised  the  hearings  had  not  been  set,  so  I  requested 
that  I  be  notified  when  they  were  set.  In  order  that  I  might 
appear  In  behalf  of  the  American  Federation  of  lAbor  In  oppoel- 
U(m  to  Mr.  Mocre's  appointment.     I  was  not  so  notliied. 

Sincerely, 

W.  C.  HusHTiva. 
National   Legislative   Representative   and   General 

Organizer,  American  Federation  of  Labor. 

SITPPLXUKKTAL    KSTXMATKS    TOK    DEPARTMKNT    OF    STATK     (SJKX:. 

NO.   142) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States  transmitting 
supplemental  estimates  of  appropriations  for  the  Depart- 
ment of  State  for  the  fiscal  year  1935,  for  oflice  and  living 
quarters.  Foreign  Service,  (954,000.  of  which  not  to  exceed 
$238,000  shall  be  immediately  available,  and  for  cost  of  liv- 
ing allowances  to  Foreign  Service  officers.  $300,000,  of  which 
not  to  excecKl  $100,000  shall  be  immediately  available;  in  all. 
$1,254,000,  which,  with  the  accompanying  papers,  was  re- 
ferred to  the  Committee  (m  Appropriations  and  ordered  to 
be  printed. 

SXTPPLXMBNTAL  KSTHCATZS  FOR  CTVIL  SKRVXCI  COIOQSSIGN   (SJ>OC. 

NO.   143) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States  transmitting 
two  supplemental  estimates  of  appropriations  for  the  Civil 
Service  Commission  for  the  fiscal  yeu-  1935  totaling  $4«316, 
to  enable  the  Commission  to  conduct  examinations  and  es- 
taUish  registers  for  storekeeper-gaugers.  which,  with  the 
acc<xnpanying  paper,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

■XPOKT  ON  nCXSGXNCT  HOG  MARKITING  PROGRAM  (SJKX;.  NO.  140) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Agriculture,  transmitting,  pursuant 
to  Senate  Resolution  123  of  the  present  session,  a  report  on 
the  emergency  hog  marketing  program  conducted  from 
August  23  to  October  7.  1933.  as  prepared  by  the  Agricul- 
tural Adjustment  Administration  with  respect  to  the  total 
number  of  animals  purchased;  the  live  weight  of  same;  the 
total  dollars  paid;  the  yields  and  disposition  of  products; 
price  trends  at  specified  markets  before,  during,  and  after 
the  buying  campaign;  and  an  opinion  based  on  available 
data  with  respect  to  hog  price  movements  during  October, 
November,  and  December,  which,  with  the  accompanying 
papers,  was  ordered  to  lie  on  the  table  and  to  be  printed 
with  an  Illustration. 

COMPXNSATXON    OF    OFFZCXRS    AND    DIRECTORS    OF    CORPORATIONS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Federal  Trade  Commission,  trans- 
mitting, pursuant  to  Senate  Resolution  75  (agreed  to  May 
29,  1933),  information  relative  to  compensation  of  ofBcers 
and  directors  of  certain  corporations  engaged  in  Interstate 
commerce  having  assets  or  capital  of  more  than  $1,000,000 
and  listed  on  the  New  York  Stock  or  Curb  Exchanges,  not 
including  public  utilities,  which,  with  the  accompanying 
documents,  was  referred  to  the  Committee  cm  Banking  and 
Currency. 


MORS!   DRY   DOCK   h   RXPAIR    CO.    V.    THX   UNITKD   8TATXS    (SJ>OC. 

NO.  141) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chief  Clerk  of  the  Court  of  Claims,  transmitting, 
pursuant  to  order  of  the  court,  a  certified  copy  of  the 
special  findings  of  fact,  conclusion  of  law,  and  oirinion  of 
the  court,  filed  February  6,  1933,  in  the  case  of  Morse  Dry 
Dock  A  Repair  Co.  y.  The  United  States  (Cong.  No.  17636). 
which,  with  the  accompanying  paper,  was  referred  to  the 
Committee  on  Claims  and  ordered  to  be  printed. 

prrmoNs  and  mskorials 
The  VICE  PRESIDENT  laid  before  the  Senate  a  resolu- 
tion of  the  Reserve  Officers'  Association.  Department  of 
Delaware,   favoring   appropriations   to   provide   a   Regular 
Army  of  not  less  than  14.000  officers  and  165,000  enlisted 


en;  a  National  Guard  of  210,000  officers  and  enlisted  men, 

,th  2  weeks'  annual  field  training  and  48  armory  drills; 

restoration  of  the  full  amount  of  the  15-percent  pay  cut 

t^  Government  emjrioyees.  etc.,  which  was  referred  to  the 

mmittee  on  Appropriations. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
Jtition  from  George  T.  Baker,   of   San  Francisco,   Calif.. 

lying  for  the  overthrow  of  money  changers  and  the  abo- 

ion  of  "  bond  slavery  ",  which  was  referred  to  the  Com- 

ittee  on  Banking  and  Currency. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
jtition  from  T.  E.  and  Mary  C.  Greene,  of  Brooklyn.  N.Y.. 
rasring  for  the  restoration  of  silver  to  be  used  as  money 
^ong  with  gold,  and  the  issuance  of  adequate  new  cur- 
ency.  which  was  referred  to  the  Committee  on  Banking  and 
;ncy. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Ity  Council  of  Erie,  Pa.,  protesting  against  the  adoption  of 

y  general  rule  or  regulation  disqualifying  for  empl03niient 

der  the  civil  service  any  person  past  the  age  of  40  years 

a  rule  that  would  require  the  discharge  from  employment 

der  the  (3ovemment  of  any  citizen  who  has  passed  that 

e,  which  was  referred  to  the  Committee  on  Civil  Service. 

He  also  laid  before  the  Senate  the  petition  of  Sophia  W. 

bury,  of  Jackson.  Miss.,  praying  for  an  investigation  of 

action  of  the  Veterans'  Administration  in  removing  her 

lusband,  L.  G.  Asbury,  from  an  office  under  that  Adminis- 

tion  and  making  various  charges  of  maladministration 

d  unfair  treatment  in  connection  with  the  case,  which, 

th  the  accompanying  papers,  was  referred  to  the  Com- 

ittee  on  Finance. 

He  also  laid  before  the  Senate  resolutions  unanimously 
fiidopted  at  a  meeting  held  under  the  auspices  of  the  Philip- 
pine C^vic  Union,  at  Manila,  P.I.,  frivoring  the  passage  of  the 
sp-cAlled  "  Eling  bill ",  providing  absolute  independence  for 
me  Philippines  not  earlier  than  24  months  nor  later  than 
4  0  months  from  its  enactment,  which  were  referred  to  the 
( lommittee  on  Territories  and  Insular  Affairs. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Colonial  Council  of  St.  C^roix,  Virgin  Islands,  favoring  the 
lassage  of  legislation  to  extend  and  make  applicable  repeal 
c  f  the  national  prohibition  laws  in  the  Virgin  Islands,  which 
\ras  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  the  petition  of  Elmer  F. 
<  loover,  of  Tipton,  Pa.,  praying  for  the  passage  of  legislation 
iroviding  immediate  cash  pa3rment  of  veterans'  adjusted 
certificates  (bonus),  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  telegram  from  the  presi- 
cent  of  the  Past  Commanders  Association,  United  Spanish 
war  Veterans,  in  session  at  Palm  Beach,  Fla.,  embodying  a 
r  esolution  adopted  by  the  association  favoring  the  enactment 
cf  legislation  placing  Spanish  War  veterans  on  the  same 
tension  basis  as  Civil  War  veterans,  which  was  ordered  to 
1  e  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Eiayor  and  coimcil  of  the  borough  of  Moonachie,  NJ.. 
fivoring  the  passage  of  the  so-called  "  Kenney  biU  ".  pro- 
viding for  a  national  lottery  to  be  conducted  by  the  Vet- 
erans' Administration  as  a  means  of  raising  revenue,  which 
\'as  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
Chestnut  Ridge  Post,  No.  444,  Veterans  of  Foreign  Wars  erf 
tpe  United  States,  at  Derry,  Pa.,  favoring  the  passage  of 
1  ^gislation  for  the  repeal  of  the  so-called  "  Economy  Act ", 
end  the  immediate  cash  pajrment  of  adjusted-service  certi- 
qcates  (bonus),  which  was  ordered  to  lie  on  the  table. 

Mr.  TYDINGS  presented  resolutions  adopted  by  Young 
Briends  Lodge  No.  147,  Independent  Order  B'rith  Abraham, 
cf  Brooklyn,  N.Y.,  and  Heights  Lodge  No.  1152,  B'nai  B'rith, 
c  r  Cleveland  Heights,  Ohio,  favoring  the  adoption  of  Senate 
I  ;esolution  154  (submitted  by  Mr.  TtdingsJ  ,  opposing  al- 
liged  dlscriminatic«s  against  Jews  in  Germany,  which 
^«re  referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  the  petition  of  sundry  citizens  of  Bnxrfc- 
lirn  and  vicinity,  in  the  State  of  New  York,  praying  for  tb« 
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adoption  of  Senate  Resolution  154  (submitted  by  Mr. 
Tydings),  opposing  alleged  discriminations  against  Jews  in 
Germany,  which  was  referred  to  the  Committee  on  Foreign 
Relations.  * 

Mr.  COPEILAND  presented  resolutions  adopted  by  the 
Woman's  Home  Missionary  Societies  of  the  Methodist 
Episcopal  Churches  of  ITieresa  and  White  Plains.  N.Y., 
favoring  the  passage  of  House  bill  6097,  providing  for  higher 
moral  standards  for  films  entering  interstate  and  foreign 
commerce;  which  were  referred  to  the  Committee  on  Inter- 
state Commerce. 

He  also  presented  a  resolution  adopted  by  representatives 
of  railroad  employees  at  Binghamton.  N.Y.,  favoring  the 
passage  of  legislation  favorable  to  such  employees  relating 
to  hours  of  labor  and  service,  length  of  trains,  and  disposi- 
tion of  disputes  between  carriers  and  their  employees; 
which  was  referred  to  the  Committee  on  Interstate  Com- 
merce. 

He  also  presented  a  resolution  adopted  at  Garden  City, 
Long  Island.  N.Y.,  by  the  Long  Island  Nursersmien's  Asso- 
ciation favoring  the  passage  of  Senate  bill  1839,  to  transfer 
the  Botanic  Garden  to  the  Department  of  Agriculture;  which 
was  referred  to  the  Committee  on  the  Library. 

He  also  presented  a  resolution  adopted  by  the  Women's 
International  League  for  Peace  and  Freedom,  of  New  York 
City,  favoring  an  investigation  of  the  activities  of  the  arma- 
ment, munition,  cmd  shipbuilding  industries,  which  was  re- 
ferred to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  the  City  Coun- 
cil of  Rochester,  N.Y.,  favoring  the  adoption  of  Senate 
Resolution  154  (submitted  by  Mr.  Ttdings)  ,  opposing  alleged 
discriminations  against  Jews  in  Germany,  which  was  re- 
ferred to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  at  New  York  City 
by  the  Federation  of  Jewish  Women's  Organizations,  favor- 
ing a  reduction  in  naturalization  fees,  which  was  referred  to 
the  Committee  on  Immigration. 

He  alsb  presented  resolutions  adopted  by  the  board  of  di- 
rectors of  the  Bar  Asscwiatlon  of  Nassau  County,  N.Y.,  favor- 
ing the  passage  of  House  bills  6476  and  6477,  relating  to 
district  Judgeships  In  the  United  States  District  Court  for 
the  Eastern  District  of  New  York,  which  were  referred  to  the 
Conunittee  on  the  Judiciary. 

He  also  presented  resolutions  adopted  by  the  Adirondack 
Motor  Club,  of  Glens  Falls,  and  the  Ithaca  Automobile  Club, 
of  Ithaca,  in  the  State  of  New  York,  remonstrating  against 
the  continuance  of  Federal  taxes  on  gasoline  and  automo- 
bile accessories,  which  were  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  memorial  of  sundry  citizens  of  the 
State  of  New  York,  remonstrating  against  the  enactment  of 
legislation  requiring  60-percent  margin  as  a  regulatory 
measure  In  the  operation  of  the  New  York  Stock  Exchanges, 
which  was  referred  to  the  Committee  on  Banking  and  Cur- 
rency. 

He  also  presented  a  communication  from  The  James  For- 
restal  Co.,  of  Beacon,  N.Y.,  favoring  resolutions  adopted  by 
the  Associated  General  Contractors  of  America,  at  Wash- 
ington, D.C.,  to  provide  for  Federal  loans  for  certain  con- 
struction purposes,  and  the  utilization  of  existing  private 
agencies  of  the  construction  industry  to  the  fullest  extent 
before  new  or  additional  governmental  agencies  are  estab- 
lished for  the  purpose  of  executing  public  Improvements, 
which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  at  New  York  City 
by  the  Women's  International  League  for  Peace  and  Free- 
dom, remonstrating  against  further  expenditure  for  the 
increase  of  the  Navy,  which  was  ordered  to  lie  on  the  table. 

QRIAT   LAKKS-ST.   LAWRENCE   WATERWAY   TREATY 

Mr.  SHEPSTEAD  i»:esented  a  telegram  from  C.  C.  Webber, 
president  Upper  Mississippi  Waterway  Association,  of  Min- 
neapolis, Minn.,  ¥^ch  was  ordered  to  lie  on  the  table  and 
to  be  printed  In  the  Record,  as  follows: 


[  ,  (Telegnunl 

MiNN«A»oLi8.  Mnor.,  FeJtruary  19,  1$S4. 
Senator  RxmtiK  Shipstcas, 

Senate  Office  Building,  Weishington,  D.C.:  

Upper  Mississippi  Wat«rway  Association  Joins  other  organlsa^ 
tlons  interested  In  the  economic  rehabilitation  of  the  Midwest  in  . 
urging   the  Immediate  ratification  of  the   St.  Lawrence  Seaway 
Treaty  now  pending  before  the  United  States  Senate. 

C  C  WKBBBa, 

President  Upper  Mississippi  Waterway  Association. 
REPORTS   OF   COMMITTEBS 

Mr.  SHEPPARD,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  1754)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Mississippi  River  at  or  near  New  Boston,  m., 
reported  it  without  amendment  and  submitted  a  report 
(No.  353)  thereon. 

He  also,  from  the  Committee  on  Military  Affairs,  to  which 
were  referred  the  following  blUs,  reported  them  severally 
without  amendment  and  submitted  reports  thereim: 

HJl.  1403.  An  act  for  the  relief  of  David  I.  Brown  (Rept. 
No.  354) ; 

S.  2687.  An  act  for  the  relief  of  Alfred  W.  KUefoth  (RepL 
No.  355) ; 

S.  2688.  An  act  to  validate  payments  for  medical  and  hos- 
pital treatment  of  mraabers  of  Reserve  Officers'  Training 
Corps  and  Citizens'  Military  Training  Camps  (Rept.  No. 
356);  and 

S.  2742.  An  act  to  authorize  the  Secretary  of  War  to  aban- 
don or  evacuate  real  estate  no  longer  required  for  cemetolal 
purposes  in  Europe,  and  for  other  purposes  (Rept.  No.  357) . 

Mr.  DUFFY,  from  the  Committee  on  Bdltary  Affairs,  to 
which  was  referred  the  bill  (S.  421)  for  the  relief  of  Joseph 
Gorman,  reported  it  without  amendmoit  and  submitted  a 
report  (No.  364)  therecm. 

Mr.  HAYDEN,  from  the  Committee  on  Mines  and  Mining, 
to  which  was  referred  the  bill  (S.  2313)  providing  for  the 
suspension  of  armual  assessment  work  on  mining  claims 
held  by  location  in  the  United  States  and  Alaska,  reported 
it  with  an  amendment  and  submitted  a  report  (No.  358) 
thereon. 

Mr.  McEXLLAR,  from  the  Committee  on  Appropriations, 
to  which  was  referred  the  bill  (HJl.  7513)  making  appro- 
priations for  the  Departments  of  State  and  Justice  and  for 
the  Judiciary,  and  for  the  Departments  of  Commerce  and 
Labor,  for  the  fiscal  year  ending  Jtme  30,  1935,  and  for  other 
purposes,  reported  It  with  amendments  and  submitted  a  re- 
port (No.  360)  thereon. 

Mr.  STEPHENS,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  2445)  to  authorise  the  Secre- 
tary of  the  Navy  and  the  Secretary  of  Commerce  to  ex- 
change a  portion  of  the  naval  station  and  a  portion  of  the 
lighthouse  reservation  at  Key  West,  Fla.,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  359)  thereon. 

He  also,  from  the  Committee  on  the  Judiciary,  to  which 
were  referred  the  following  bills,  reported  them  each  with- 
out amendment  and  submitted  reports  thereon: 

HJl.  6219.  An  act  to  repeal  certain  specific  acts  of  Con- 
gress and  an  amendment  thereto  enacted  to  regulate  the 
manufacture,  sale,  or  possession  of  intoxicating  liquoors  in 
the  Indian  Territory,  now  a  part  of  the  State  of  Oklahoma 
(Rept.  No.  361);  and 

S.  1091.  An  act  conferring  Jurisdiction  upon  the  Court  of 
Claims  of  the  United  States  to  hear,  consider,  and  render 
Judgment  on  the  claims  of  Edward  F.  Goltra  against  the 
United  States  arising  out  of  the  taking  of  certain  vessels 
and  unloading  apparatus  (Rept.  No.  362). 

Mr.  SMITH,  from  the  C(nnmittee  on  Agriculture  and  For- 
estry, to  wtiich  was  referred  the  Mil  (S.  870)  for  the  relief  of 
L.  R.  RTwI^h,  reported  it  without  amendment  and  submitted 
a  report  (No.  363)  thereon. 

nrVXSTIGATION  OF  BANXRUPTCY   AND  RBCBT7BISHXP  PEOCKBDIROa 

Mr.  ASHURST,  frcm  the  Special  Oominlttee  on  Investi- 
gation of  Bankruptcy  and  Receivership  rrpceedings  in  United 
States  Courts,  submitted  a  preliminary  report,  puisaaat  to 
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Senate  Resolution  78,  wtalch  wm  ordered  to  be  printed 
(RepC.  Na  t66).  and  to  be  printed  in  the  Rbcoro,  as  foUows: 
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(BJtept.  Mo.  366,  73d  Cong..  2d  mm.) 

IMVBRMATIOM    OT    BAmUtOTTCT    AMD    BBLBlVBUHXr    PBUCUUUMI    IK 

UirmD  STikTn  Covbts 

Ur.  AmanJUff.  from  the  Special  Oommltte*  on  Xn«wtlff»tUm  of 
Bankruptcy  and  Bcc«tvership  Proeecdinga  tn  Unttad  StstM  Oourta, 
submlttad  ttaa  foUowtng  preliminary  report  ( pursuant  to  SJies.  78)  : 

Pursuant  to  Senate  RcMitutte>ii  No.  78  of  tiM  Savmty-third  Ck>n- 
gress  your  special  ccnxunlttee  convened  at  Loe  Angeles,  Calif.,  on 
Monday.  October  30,  1083.  and.  wfth  the  e«eeptlon  of  Saturdays 
and  Sundajs.  continued  in  session  tbere  tlurougb  Thuraday.  No- 
vember 10,  1933.  Thereafter,  on  November  20,  the  committee  met 
tn  San  Prancttco.  CUlf ..  and  sat  in  that  city  3  days  untU  the  cloee 
of  the  bearli^^  on  November  22.  1933.  This  report  la  vqpon  the 
evldenee  so  far  taken. 

There  are  two  Federal  district  courts  in  California:  the  northern, 
wtth  Its  headquarters  bt  San  Prancisco.  and  the  southern,  with 
headquarters  at  Loe  Angeles.  Three  United  States  district  Ridges 
stt  at  San  PraneURO.  and  four  at  Los  Anodes.  San  Pranctseo  has 
3  leferees  in  banknq>tc7:  Oakland.  1;  and  Los  Angeles,  4.  No 
receivership  or  bankrupt  estate  whose  principal  business  was 
located  outside  of  these  three  cities  was  eonaldered. 

The  cosnmlttee  heard  several  of  the  Pederal  judgM.  most  of  the 
referees  in  ban.'aruptcy.  many  lawyers  engaged  in  receivership  and 
bankruptcy  practice,  a  number  of  eqxiity  receivers,  some  trustees 
In  bankruptcy,  and  other  wttnesses. 

XQXnTT    KXCKIVXKSHIPS 

Two  hundred  and  seventy  equity  receiverships  were  examined 
by  your  eommittee.  They  were  all  cases  arising  dmrtng  tbe^period 
of  ^proodsMtely  3  years  next  preceding  the  time  when  the  hear- 
ings began.  With  few  exceptions,  they  were  of  the  ••consent" 
type  broi^ht  Into  being  by  the  managements  of  the  oorporatlons. 
Por  the  most  part,  creditors  had  no  voice  In  the  appointment  of 
ivcclvers  and  were  accorded  little.  If  any,  consideration  after  their 
appointment.  In  order  to  create  divoslty  of  dtlzcnahip  and 
brGig  some  of  the  cases  within  the  Jurlsdlcikm  of  the  Federal 
courts,  fictitious  nonrealdect  creditors  were  brought  into  being. 
and  thus  psendo  Jurisdiction  was  had.  Coincident  with  the  agree- 
ment of  intcffeatad  partlM  for  a  receiver,  attorneys  were  selected 
to  Ale  the  bill  and  the  answer,  and  usually  aD  tint  parsers  in  the 
caM  were  drawn  before  the  preaentatlen  of  the  petition  for  re- 
eelTerahlp  to  the  Judge,  such  presentation  being  made  invariably 
in  chambers.  Onoe  a  determination  to  have  a  receiver  was  reached. 
the  raeeiver  adectcd  and  his  attorney  agreed  upon,  the  court  was 
mvely  asked  to  give  the  arrangement  the  stamp  of  judicial  ap- 
proval by  *«Hxing  his  signature  to  the  dociunents  presented  to 
him.  m  no  ease  brought  to  our  attention  was  this  program  upset. 
Immediately  the  appointment  of  a  receiver  was  had.  then,  upon 
tha  appIlcaUon  at  the  attorney  for  the  petltiooars.  the  Judge  in- 
variably approved  as  the  attorneys  for  the  receiver  those  who  had 
participated  in  the  arrangements  for  the  receivership.  In  many 
important  eases  these  proceedings  resulted  in  the  continued  con- 
trol of  that  maaagement  under  which  the  covpcratlon  has  been 
brought  to  ruin,  and  afforded  proCectlon.  if  not  relief,  from  im- 
provident oontracta  theretofore  entered  into  by  such  management. 

In  the  bins  in  equity  praying  for  the  appointment  of  receivers 
for  the  period  examined  tlie  value  of  the  assets  of  the  companies 
for  which  rsoelvcrs  were  appointed  was  alleged  to  ankount  to 
•473.313.877.39,  and  the  debts  were  •101.O61.114.il.  The  recklcas- 
nsM  with  which  the  assets  were  alleged  in  the  blUa  of  complaint, 
and  the  total  disregard  of  any  reasonable  scale  of  values  set  up 
on  the  books  of  the  cooipanlea  at  the  ttane  of  the  appUcatkm  for 
the  appolnfemcaft  of  receivers,  are  shown  la  ttae  teal  reporta  of 
thoM  oflinals  of  the  eoiirt.  where  they  are  glvan  a  book  value  of 
tI99,977.0«8.1S — •  decreaM  of  3279.33«.2a9Je.  or  80  percent  in 
procMi  of  lecalvefshlp — revealing  either  an  utter  contempt  for  the 
truth  of  the  aOm^Ueam  set  out  In  tba  pctltlona.  whleli  vera  veri- 
fied under  oath,  aa  attempi  to  provw  sotvaofcy  la  ontar  to  —curs 
the  appointment  of  raceivera.  or  wasteful  and  Incompetant  aiaa- 
agcment.  IIm  evldenee  adduced  does  not  favor  one  of  thoM 
tfcaortM  of  dadlae  pwr  the  othar.  It  abowad  tlWB  aO  to  cxlai 
la  apprailflMlaly  a^pwil  dagiw. 

la  tba  «aMs  which  wa  sanualaed  the  aaeorad  otoUsBtloiH 
amotintad  to  3121  JOOJdS  49.  Total  general  clalma  amnwntart  to 
$214,863,648.30.  Secumd  obligations  and  genand  ctalms  togatber 
totalad  888tja3.014.18.  afalaat  whlcb  thara  vara  aaaaU  aa  shewn 
la  ttaa  taal  ivporto  aobaimad  for  oar  aooaldarattan  bavlaf  a  book 
value  of  8190>77J48J3.  or  about  68  parcaat  of  tba  sacurad  aad 
■meral  elabaa.  thus  showing  a  condition  of  abeoluta  lasotvaneir 
^tlfylng.  n  B0t  raquinag,  faamadlato  liquidation  to  avoid  the 
additional  and  iinnirMMry  dlaMpattpa  ef  a  latge  patt  of  tboM 
aaMts  to  tba  isialesfrtilp  proeaaduifla 

Tba  ffparating  kaa  nt  iba  raeaivaiBhlpa  ats  mined  aaountad  to 
812J82.e00.21.  In  many  casM  receivers  who  appeared  before  our 
flnamilttoa  to  testify  eoatandad  that  tbere  had  baea  an  operating 
profit,  but  no  evidence  wm  offered  to  pswa  that  aay  raoelvar  con« 
sidcred  there  had  been  a  profit  for  income-tax  purposes  or  that 
aaj  auib  tas  waa  aver  paM. 

Tba  total  genaral  dslais  approved  fcr  tba  period  oariM  Inonlry 
anwuntad  to  (74.989.870.00.  Total  dividends  to  eredltors.  both 
aacwad  aad  ttasaenrsd,  anKHmted  to  8.48  pareaat  of  Itiaii  aggro- 
■•to  clatoM.  Tba  gBnaaal  cxadttoa  teaalvad  0^7  pvaaai  oi 
total  of  thalr  xlalma. 


Purely  administrative  aipenaM.  tnehidtng  the  fees  of  recelyars. 
aJSSys.^kudltors.  and  aVpralsers,  totaled  •4.494.822  43.  Thsaa 
wpensM  account  for  34  percent  of  the  operating  loss  of  •13.- 
0  aoOOJl  The  total  amount  paid  general  creclltom  In  all  these 
cis«s  together  was  •4.664,153.34.  For  every  dollar  thut  was  paid 
U I  a  general  creditor  96  cenU  was  paid  In  fees.  In  the  case  of  the 
n  celvershlps  arising  before  one  of  the  Federal  Judjeo  the  sum  of 
»ia7«4  was  naid  In  fees  for  every  dollar  paid  to  general  creditors. 

Secured  creditors,  whose  claims  aggregated  •121308  33849.  r»- 
o  tived  7  1  percent  of  their  claims  In  the  way  of  dlvideada.  Strictly 
s)eaklng  secured  claims  are  not  Involved  In  a  receivership  pro- 
cseding  except  that  the  proceeding  usually  operates  as  a  perma- 
D  ent  teake  to  all  movements  looking  toward  their  collection  and 
Bdttlement.  ,      ^.  .  „._ 

The  above  are  the  facts  disclosed  from  an  examination  or  207 
r welvershlps  for  the  period  named.  DiirtTifr  the  last  5  years  there 
bave  been  altogether  283  receivership  proceedings  brought  in  th» 
tivo  districu  of  California.  With  the  exception  of  1  of  some 
n  lagnitude  and  5  minor  ones  the  207  cases  examined  all  originated 
ff  ibscquent  to  January  1,  1930. 

The  statutes  of  many  of  the  States  prcrfiibit  the  conveyance  by 
t  ie  board  of  directors  of  all  the  property  rights  and  franchises  of 
a  corporation  without  the  consent  of  two  thirds  of  the  stock- 
holders. The  appointment  of  receivers,  however— at  any  rate,  in 
tie  manner  In  which  It  has  been  done  In  the  Pederal  courts  of 
t  ae  State  <rf  California — has  been  tantamount  to  a  transfer  of  ail 

0  I  the  property  of  the  corporations  involved,  including  their  fran- 
ctiises  and  their  right  to  do  business,  and  in  legal  effect  has 
tronght  about  their  dlsscrfutlon.  Under  9t«te  laws  this  cannot  be 
tl  one  without  the  confient  of  two  thirds  of  the  stockholders.  Under 
t  ae  laws  of  come  States  this  consent  is  not  required,  it  is  true,  but 
li  those  cases  such  a  provision  is  made  a  part  of  the  articles  of 
1;  icorporation. 

We  found  In  the  cases  which  we  examined  that  the  corporations 
ill  receivership  bad  first-lien  liabilities  consisting  largely  of  flrst- 
riortgage  bonds  in  the  amount  of  ♦121.898.36g.49.  The  general 
f  jrm  of  the  mortgages  given  as  security  for  those  bonds  provide 
tijat  in  the  event  of  a  default  tn  the  payment  of  interest  or  of 
a  Tttetng  fund,  or  upon  the  appointment  of  a  receiver  for  the  cor- 
p  oration,  foreclosure  proceedings  could  be  had.     The  bonds  were 

1  Lrgely  held  by  investors  of  moderate  means.  In  some  instiUices 
1  fe  savings  were  invested  In  them. 

The  condit'.oris  of  the  Indentures  seeming  these  bonds  justified 
toe  owners  of  them  in  believing  that  in  the  event  of  a  default  a 
rjcovery  of  the  principal  covUd  oe  had  through  loreclosure  pro- 
ceedings, and  the  sale  of  the  property  held  as  security.  Through 
iBcelvu'^p  proceedings,  however,  these  secured  creditors  are  pre- 
sented from  a  recovery,  to  which  they  are  entitled,  tlirough  in- 
terminable delays  and  the  continuance  of  receiverships.  In  no 
case  coming  under  our  observation  did  a  court  permit  a  bond  Issue 
to  be  foreclosed  and  the  property  sold  for  the  benefit  of  the  bond- 
iioiders.  The  bondholders  had  to  stand  toy  and  see  the  properties 
X  rhlch  they  tliought  were  held  as  security  for  the  payment  of  Uielr 
londs  shrink  to  the  vanishing  point  imder  the  wasteful,  ineffl- 
elcnt.  and  protracted  management  of  receivers.     All  efforts  to  se- 

<  uester  the  property  for  the  benefit  of  tlie  bondholders  were 
I  estrained  under  the  general  equity  powers  of  the  Federal  courts 
I J  the  application  of  blanket  Injunctions. 

True,  tbere  were  smne  foreclosmres  by  way  of  sale  of  all  of  the 
jroperty  of  the  receivership  estates.  In  the  few  cases  in  which 
1  tUs  was  doKve.  It  was  resorted  to  for  the  purpMMe  of  coercing  non- 
( onsenting  creditors  into  a  reorganization.  The  results  of  reor- 
j  anisatlon  hare  been  universally  disappointing.  The  largest  one 
las  gone  back  Into  receivership.  The  next  largest  is.  after  2  years, 
( till  striving  to  pay  the  fees  of  the  attorneys  for  the  receiver  of 
1  he  old  corporation  which  were  made  a  lien  on  the  new  corpora- 
1 1on's  property  by  order  of  the  Judge,  though  the  new  corporation 
^  raa  never  a  party  to  the  receivership  action. 

The  flrat  great  failure  of  recent  times  in  California  occurred 
i  &  May  1937.  It  involved  the  affairs  of  the  Julian  Petroleum  Co. 
i  i  receiver  wu  appointed  for  the  concern  In  the  Federal  coiurt. 
'  "his  failure  was  brought  about  by  a  tremendcus  over  IsTue  of 
I  koek.  aald  to  amount  to  861.000.000.  Under  the  law  of  California 
1  ban  la  force,  the  holders  of  this  spurious  stock  could  make  claim 
I  galnat  the  corporation  for  tbe  amount  paid  for  the  securities. 
'  liay  also  bad  the  right  to  sue  the  bclden  of  the  valid  outstand- 
lac  itock  of  tba  corporation  under  an  unlimited  stockholders 
1  lability,  la  tha  proportion  of  the  number  of  shares  held.  Since 
1  •oeivcnb^)  proceedings  were  had.  this  corporation  has  undcr- 
I  OB0  a  reorganization  and  has  again  been  petitioned  into  recelver- 
I  hip,  whara  it  remains  at  the  present  time.     No  creditor,  secured 

<  r  unasnii'stt.  bu  ever  been  paid  a  dollar. 

The  exorbitant  fees  paid  to  the  receivers  and  their  attorneys  la 
jhl*  caM  appear  to  have  set  the  standard  for  those  that  were  al- 
Ipwad  In  cases  which  followed.  The  receivers  were  allowed  com- 
inHMtlon  of  8210.000  for  a  period  of  18  months,  and  their  attor- 
iiays  raealvad  tba  sum  of  •178,250  for  their  services.  Whether  or 
iiot  tbeM  services  have  been  of  benefit  cither  to  the  corporation 
<r  to  Its  creditors,  the  fact  remains  that  the  creditors  received 

I  lot  one  cent  by  way  of  dividends  and  the  reorganised  corporation 

I I  Itself  now  in  the  custody  of  receivers  appointed  by  the  courts. 
Tbe  euprtme  Court  of  the  United  StatM  In  a  recent  decision 

Siiapiro  v.  Wiiftu.  387  U.S.  348)  held  that  the  appointment 
f  receivers  by  the  Federal  courts  must  conform  to  the  public 
wHcy  of  the  Stato  In  which  the  appointment  Is  made.  It  might 
reU  be  that  the  situation  m  It  wm  disclosed  to  us  In  our  InvMtl- 
ation  in  the  State  of  California  could  be  solved  there  by  an  act 
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of  CongraM  wbl0b  would  prohibit  a  Fadaral  court  from  i^^poiat- 
ing  a  raealvar  In  equity  axeept  where  the  laws  of  tha  8Uto  would 
parmlt  an  appolntmant  In  the  Stata  ootirt. 

Tba  Pederal  courts  in  California  have  Ignored  tba  force  and 
aflaet  of  the  decision  in  Shapiro  against  Wllgus.  IThey  have  ap- 
pointed receivers  for  all  elassM  of  corporations,  including  ptirrty 
SUto  organlEatlons,  such  m  building  and  loan  associations,  for 
which  in  California  a  completo  scheme  of  liquidation  is  provided 
by  statute. 

Under  California  law  It  is  provided  that  a  building  and  loan 
association  of  that  State,  in  the  event  of  insolvency,  shall  be 
liquidated  under  the  direction  of  the  State  building  and  loan 
commissioner,  who  may  employ  deputies  as  liquidating  agents 
and  fix  their  compensation  at  not  to  exceed  •S  per  day.  This  law 
also  provides  that  the  attorney  general  of  the  State  shall  render 
all  the  legal  services  required  without  any  compensation  other 
than  his  usual  salary.  This  statute  of  the  State  of  California 
has  been  absolutely  Ignored  and  the  Federal  courts  there  have 
appointed  receivers  for  a  number  of  building  and  loan  associa- 
tions. In  one  case  the  fees  allowed  to  one  receiver  amounted  to 
•40,000,  and  to  his  attorneys,  •125.000.  In  the  case  of  Bank  v. 
Hawkins  (C.C-A.,  5th  Clr.,  42  Fed.  (Sd)  209).  It  wm  held  that 
a  Pederal  co\u-t  hM  no  Jurisdiction  to  appoint  a  receiver  for  such 
an  organization.  It  wm  claimed  In  the  case  of  the  Guaranty 
Building  tc  Loan  Association,  that  the  lack  of  Jurisdiction  wm 
supplied  by  consent,  but  such  consent  In  the  large  majority  of 
cases  Is  found  to  have  been  given  without  ostensible  authority  and 
always  without  legal  right.  It  follows  then  that  the  Pederal  courts 
In  the  SUte  of  California  have  failed  to  follow  the  rule  laid  down 
in  Bank  v.  Hawkins,  supra. 

Most  of  the  receiverships  into  which  we  made  inquiry  were 
found  to  have  been  inefficiently  operated.  The  receivers  were,  for 
the  most  part.  Inexperienced.  In  some  cases,  attorneys  without 
executive  training  or  any  considerable  knowledge  of  business 
were  appointed  receivers,  and  the  effect  was  nothing  more  than 
the  Imposition  of  a  highly  expensive  superstructure  upon  the 
business. 

There  Is  no  Federal  statute  or  rule  of  the  Supreme  Court 
of  the  United  States  affecting  the  appointment  of  receivers  in 
equity.  Such  receivers  have  been  appointed  in  the  two  districts 
in  California,  ostensibly  for  the  conservation  of  estates  having 
an  aggregate  book  value  of  more  than  half  a  billion  dollars,  and 
they  have  been  administered  under  the  direction  of  the  Federal 
courts  in  pursuance  of  that  vague  and  vmcertaln  authority  called 
"  the  general  equity  powers."  Prior  to  the  time  of  our  hearings 
there  were  no  rules  In  the  United  Statos  district  courts  In  south- 
em  California  regulating  either  the  appointment  of  receivers 
or  the  management  of  estates.  Each  Judge  admlnlstored  the  re- 
ceiverships coming  before  him  In  his  own  discretion  by  the  exer- 
cise of  his  "  general  equity  powers."  In  one  case  (Richfield) 
where  such  discretion  was  exercised  and  the  receivership  con- 
tinued over  a  period  of  2  years  and  8  months  (and  which  still 
continues)  no  creditor,  secured  or  otherwise,  received  any  part 
of  his  claim.  The  book  value  of  the  assets  showed  a  shrinkage 
diu-lng  that  period  from  •130,000,000  to  •41,949.009.14.  A  subse- 
quent appraisal  made  for  foreclosure  purposes  disclosed  assets  of 
•23.821.000  against  which  there  is  a  first-mortgage  bond  Issue  of 
•35.000,000,  In  addition  to  which  there  is  an  accumulation  of  In- 
terest amounting  to  more  than  •6,000.000.  In  the  2  years  and  8 
months  of  this  receivership  the  receiver  Incurred  an  operating 
loss  of  •10,594,210.38.  In  the  meantime  there  was  paid  on  account 
M  fees  to  the  receiver,  his  attorneys,  auditors,  and  appraisers,  the 
huge  sum  of  approximately  •1,500,000. 

In  the  consideration  of  these  receiverships  the  Judges  of  the 
Pederal  courts  In  those  cases  which  we  have  examined  appear  to 
have  disregarded  the  principles  laid  down  by  the  Supreme  Court 
and  the  circuit  court  of  appeals  In  the  matter  of  the  limitation 
of  Jurisdiction  m  well  m  the  allowance  of  fees.  Their  dlspoaitlon 
of  the  cases  hM  in  practically  all  instonces  been  based  upon  con- 
sent agreements  of  attorneys  for  the  receivers  and  the  parties 
to  the  action  who  were  not  real  parties,  except  through  the  intor- 
posltlon  of  legal  fiction. 

We  are  not  unmindful  of  the  poMible  disturbing  influence  upon 
business  recovery  of  the  operation  of  corporations  in  receivership. 
Under  the  protecting  arm  of  the  courts,  receivers  are  not  amenable 
to  any  cooperative  plan  and  are  free  from  all  restraints  Imposed 
upon  competitors.  A  buslnsM  in  receivership  is  not  under  (^liga- 
tion to  pay  any  fixed  chargea  on  lU  invested  caplUl,  Including 
the  interest  upon  any  bonded  indebtedneM,  and  thus  It  U  in  a 
position  to  take  unfair  advantage  of  others  engaged  in  similar 
lines  of  business. 

The  theory  of  receiverships  is  that  they  will  enable  a  busineM 
temporarily  embarrassed  to  recover  to  such  an  extent  that  the 
entire  proceedings  will  result  beneficially  to  the  owners  of  the 
concern  placed  In  the  custody  of  the  court,  m  well  m  to  thoM 
having  claims  a^nst  It.  Like  bankruptoy,  It  voids  preferences 
at  least  temporarily,  m  between  persons  who  hold  claims.  It  is 
always  poMlble  that  during  the  process  of  receivership  a  compo- 
sition may  be  brought  about  with  the  creditors  and  then  the  busl- 
new  may  be  permitted  to  continue  on  Ite  way.  In  practically  all 
the  cases  which  we  examined  In  the  Pederal  Jurisdictions  in  Cali- 
fornia, this  theory  amounu  to  nothing  but  a  hope  which  we  be- 
lieve will  be  long  deferred.  At  any  rate,  such  a  hope  hM  not  been 
realized.  In  bankruptoy.  on  the  other  hand,  while  compositions 
are  poMlble,  the  usual  result  is  the  winding  up  of  the  business 
of  the  bankrupt  and  the  liquidation  of  iU  affairs.  Seldom  in 
those  cases  is  there  ever  a  rehabiUtotlon. 


If  w«  ore  to  eoBtlBU*  the  praotlee  9t  appoUkttac  i«eel««M  la  tta* 
PMaral  oourto  aad  plaeli^  about  oonoaras  tbe  protaetlaff  Miae  o( 
tbe  laittnotlve  prooesa.  tbea  It  U  our  coaclualoa  that  tbe 


lags  dbould  be  eurrouaded  t^  proper  ■afeguarda.  Mifldeai  at  oajr 
rate,  to  preveat  a  reeurreaoe  of  the  abusoe  wbleta  bave  oooie  to 
our  attoatloa. 

In  tbe  oouTM  of  our  laveetlgatloa  most  ot  tbe  JudgM  la  tbe 
Pederal  courts  la  California  voluatarUy  appeared  before  us  and 
afforded  tu  the  benefit  of  their  experience  aad  obaervatloaa  la  tha 
conduct  of  receivership  prooeedlngs.  One  of  tbem  recoouaended 
what  he  admitted  might  be  eonaldered  rather  a  radical  chaage. 
He  would  restrict  by  act  of  OoogreM  the  Jurledlctloa  of  tbe  Ped- 
eral courta.  He  would  jmyvlde  by  a  uniform  rule  for  a  acbedula 
of  fees  to  be  paid  to  recetvera.  He  suggested  that  one  corrective 
would  be  by  affording  relief  to  the  Federal  courta  in  tbe  Stoto  of 
California,  which  he  stated  are  overloaded.  TbeM  recelversblpa. 
Judge  JamM  said.  impoM  a  tremendous  amount  of  work,  and  then 
he  concluded  (p.  137.  hearings) : 

"  Think  of  the  Judge  being  placed  in  the  poaltlon  of  a  bualncM 
manager  for  all  tbe  diversified  businessM  that  come  In  here  ot 
varied  kinds.  It  Is  Impossible  to  gain  comprehension  of  the  real 
Inside  of  that  busineM  m  it  goM  along.  No  human  being  can  do 
it.  The  receivers  have  to  be  relied  upon.  We  try  to  bm  that  they 
are  at  least  honest,  straight  men  in  the  first  place.  Then  their 
qualifications.  They  may  work  out  successfully  and  tbey  may  not. 
One  receiver  may  be  a  better  man  alongside  of  another,  aad  yet 
make  a  faihire.  while  the  other  man  may  make  a  suoceM." 

Judge  Hollsser  testified  to  the  same  effect.  Mylng  (p.  430. 
hearings) :  "  I  knew  this  much,  that  our  court  wm  not  equipped 
to  keep  track  of  recelversblpa.  either  this  one  or  any  other,  we 
have  no  experts  to  aaalst  us;  we  have  no  Inveatlgatwa  who  go 
aroimd  finding  out  what  is  happening  within  a  receivership;  we 
are  in  no  poaltlon  to  supervlM  the  management,  If  you  pleaae.  of 
any  busineM  organization." 

It  is  our  conception  of  the  dutlM  of  a  Judge  who  grants  a  peti- 
tion for  the  appotatment  of  a  receiver  to  ascertain  by  whatovw 
means  at  his  disposal — and  they  are  many — the  condition  of  the 
bvisiness  the  conduct  of  which  he  about  to  anume  and  supervlM, 
Ita  natrire.  U  powible  the  cauM  of  its  failure  to  prosper,  aad 
whether,  in  his  Judgment,  one  can  reasonably  antlclpato  that  re- 
ceivership proceedings  will  be  beneficial  both  to  the  ownen  of. 
and  those  who  have  legitimato  claims  against  the  concern.  Mani- 
festly, to  do  this  Intelligently,  the  Judge  must  do  more  than  Ustea 
to  what,  in  the  cases  we  have  examined,  at  least,  were  the  obeerva- 
tlons  of  men  wholly  imfamlllar  with  the  conditions  whlcb  then 
obUined.  or,  on  the  other  hand,  of  suppliante  Ism  regardful  of 
the  tntemte  of  others  than  of  their  own. 

Our  view  Is  that  in  such  proceedings,  the  court  might  well  aay. 
in  substance,  to  thoM  who  come  before  them: 

"  The  court  ts  wholly  u^T**""*""  with  the  detolls  of  this  busl- 
ness.  The  coturt  does  not  feel  Jiistifled  in  taking  the  action  you 
desire  taken  In  the  absence  of  a  disclosure  of  all  the  facts.  A 
temporary  order  may  be  entered  for,  say.  10  days,  but  you  must, 
at  the  expiration  of  that  time,  be  prepared  to  outline  In  detoll 
the  status  of  yoiu-  affairs,  the  causes  which  brovight  about  Ito 
condition,  the  remedy  you  desire  to  apply,  and  the  means  at  your 
disposal  for  doing  what  you  propoM,  and  how  much  it  will  coat. 
With  the  facte  adduced  In  this  way  and  to  this  extent,  the 
court  wovUd  then  be  In  position  to  give  directions  for  futinre 
management,  at  least  with  some  knowledge  of  the  problems  to  be 
solved,  and  some  estimate  of  the  probable  outcome  of  the  under- 
taking. At  any  rate,  we  venture  to  say  that  any  court  ^o^"<*; 
under  such  circiunstancee,  hesltoto  to  command  the  doing  of 
what,  to  our  minds,  hM  resulted  eo  dlsastrotisly  to  tbe  Interests  of 
so  many  citizens  who,  Justifiably  or  otherwlM,  have  been  led  to 
place  their  confidence  in  the  wisdom,  the  prudence,  and  tbe  good 
sense  of  the  JudgM  of  o\ur  courts. 

Your  committee  Is  not  Impreeeed  by  the  attitude  of  the  jadgee 
when  they  My  they  are  not  equipped  to  handle  such  matters  as 
receiverships.  They  have  the  power  to  supervlM.  The  appoint- 
ment of  recelvera  U  one  of  tbelr  Inherent  funetloBs.  To  admit 
that  they  cannot  meet  the  ezlgenelM  of  such  proceedlaa  la,  to 
our  minds,  tantamount  to  an  admission  of  InafolUto  to  niactloa 
at  all.  One  familiar  with  court  procedure  end  wltb  tbe  trial  of 
casM  cannot  conceive  of  a  situation  where  a  Judge  lalght  be 
heaid  to  My  to  Utlgante  that  the  time  at  tbe  dl^oaal  of  tbe 
court  eaaaot  admit  of  a  f till  aad  fair  hearing  of  the  Umam  lavolved« 
and  thea  proceed  to  make  flndiagi  upon  •  mere  n  parte  itate- 
meat.  Tet  that  is  about  what,  la  tbe  optaion  of  your  eomaittM, 
has  beea  tbe  ooutm  of  action  in  most  of  tbe  reoelyeMblp  earn* 
we  have  examined. 

Unfortunate  m  this  experience  hM  been,  and  bowarer  mueh 
the  eouTM  of  action  of  tbe  oourte  la  baadliag  reeeivanblpe  ba* 
fallea  below  our  conception  of  tbe  accepted  standards  of  Jtirla* 
prudence,  it  is  yet  Icm  reprehensible  tbaa  has  beea  that  ooadtwt 
of  a  bankruptcy  proceediag  brought  to  our  aotioe  la  tbe  eomw 
of  our  invwtiffatlon,  and  to  which  refereaoe  Is  laade  elwwtaar* 
la  this  report.  _^  ^^  ^ 

As  we  review  in  perspective  tbe  tortuous  coutm  of  that  proee<i1lng 
we  are  led  to  pauM  and  to  wonder  bow  loaf  a  system  of  laws. 
so  administered,  can  endtire  or  continue  to  have  or  to  aiartt  tbo 
confidence  of  tbe  people. 

Several  of  the  JudgM  testified  tbat  certain  rulM  b8d  beea 
adopted  a  short  time  previous  to  tbe  date  of  our  iavestlcatloa, 
and  which  were  to  go  Into  effect  on  the  day  following  tba  date 
of  the  appearance  of  the  Judge  before  your  cooualttM.  Briefly 
tboM  rules  provide  that  no  receiver  shall  be  a^iolated  wltboot 
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notice  to  aU  knofwn  CTMllton;  that  an  order  to  «bow  cause  sball 
iasue.  letumable  on  the  lint  law  date  after  30  daya  of  the 
Issuance  at  tbe  order  to  thaw  cause.  The  rules  further  provide 
for  noUce  to  creditors  and  other  interested  parties  upon  petitions 
for  allowanoaa  to  be  made  to  receivers  and  for  counsel  fees  and 


expenses. 

All  the  Judges  who  appeared  before  your  committee  were  in- 
terrogated upon  these  points  and  they  all  agreed  that  the  rules 
adopted  for  their  guidance  would  be  salutary.  However,  those 
rulea.  as  we  analyse  them,  do  not  go  to  the  root  of  the  difficulty. 
TO  our  minds  there  is  much  more  to  the  problem  than  to  adopt 
•nd  follow  mere  rules  of  procedure.  We  reaUze  that  schedules 
at  fees  may  not  be  adhered  to  in  every  case,  that  discretion  might 
be  repoeed  in  the  judge  who  is  called  upon  to  fix  the  compen- 
sation of  receivers  and  the  fees  of  counsel,  and  others  performing 
duties  in  connection  with  receiverships.  But  we  submit  that 
the  reepooalbUtty  rests  upcm  the  Judges  and  upon  no  one  else, 
and  it  does  not  relieve  the  Judges  of  that  responsibility  merely 
to  consider  the  testimony  of  so-called  **  experts  "  who  are  broxight 
before  tbem.  who  for  the  moat  part  are  not  disinterested,  and 
who  in  our  Judgment,  have  been  willing  to  recommend  the  pay- 
riient  at  fees  wholly  out  at  reason,  compared  with  the  services 
that  have  been  rendered.  It  is  not  a  sufficient  excuse  for  those 
Judges  to  say  that  .they  have  not  the  time  to  famiUarlae  them- 
selves with  the  nature  of  the  work  involved  in  any  partlcvilar 
case  to  know  about  the  business  which  has  been  transacted  by 
a  concern  in  receivership,  to  visxiaUse  the  problems  that  have 
been  met  and  which  receivers  and  their  counsel  have  endeav- 
ored to  solve;  and  then  divest  themselves  of  responsibility  on  tbe 
tastimony  at  persons  celled  on  behalf  of  those  seeking  remunera- 
tion. To  our  minds,  the  Judges  should  make  It  clear  to  those 
dtlxens  (rf  whatever  rank  in  life,  who  are  considered  as  com- 
petent to  frrpfrmr  receivers,  and  hence  officers  d  the  court,  that 
theirs  ia  a  public  duty  and  that  there  are  other  than  money 
compenaatkms  in  the  performance  at  that  duty.  It  is  not  unlike 
in  prleiple  to  Jury  service — a  duty  which  every  citiaen  has  to 
perform  wten  called  upon  to  do  so.  Tbe  Federal  Oovemment 
and  the  governments  of  every  State  impose  that  duty  upon  their 
dtlaens  and  fix  their  compensation  at  a  very  nxxterate  flgvire, 
much  leas  in  most  instances,  than  the  men  who  are  called  would 
be  willing  to  accept  in  compensation  for  their  services  in  every- 
day life.  But  there  is  some  compensation  in  performing  the 
duties  at  dtlaenship,  aside  tronx  the  money  that  may  be  received: 
and  pubUc-q>irited  citizens  realize  that  is  so,  and  willingly  de- 
vote their  time  and  their  best  thought  and  most  mature  Judg- 
ment to  the  consideration  of  cases  arising  between  pterson  and 
person,  without  thought  of  money  compensation.  Such  an  atti- 
ud*  of  mind  on  the  part  of  those  who  assume  the  obligations 
of  a  receiver  appointed  by  a  cotirt,  whether  Federal  or  State,  thus 
showing  that  our  Judicial  tribxuials  repose  implicit  confidence  In 
them.  tItk^  they  are  mode  officers  of  the  court,  ^ould  merit  and 
receive  the  eonunendation  of  their  fellow  citizens. 

We  regret  to  report  that  in  our  investigation  of  the  casee  in 
the  courts  of  California  we  have  observed  little,  if  any.  such  dis- 
position on  the  part  of  those  charged  with  receivership  functions, 
or  on  the  part  of  those  acting  as  counsel  for  receivers. 

•ANKSnPTCT 

Zn  the  oourse  of  our  investigations  in  California  some  of  the 
evlla  attendant  upon  proceedings  in  bankruptcy  were  brought  to 
our  attention.  In  the  main,  they  were  not  such  as  to  lead  to  the 
conclusion  that  they  are  unique  in  their  nature,  though  it  may 
be  said  they  are  unusual  in  their  effects,  to  say  the  least. 

As  an  example,  one  case  which  came  to  our  notice  appears  to 
have  been  Instituted  to  relieve  the  corporation  Involved,  by  what 
may  be  described  as  unconscionable  means,  from  obligations  the 
validity  of  which  could  not  be  questioned,  and  the  results  of  which 
etfeetlvely  destroyed  and  made  impossible  of  enforcement  the 
rights  qt  a  large  group  of  dtlsens.  Lessors  looked  on  helplessly 
and  saw  their  oblli^Uons  made  void  and  of  no  effect.  Holders  of 
prefeired  stock  were  denied  that  security  of  Investment  which  they 
had  been  led  to  believe  they  had  safeguarded  and  made  to  suffer 
which  they  could  iU  afford  to  bear.  In  fact,  in  sinne  in- 
It  meant  the  less  of  their  entire  life  savings.  These  pro- 
whlch  brought  about  such  res\Uts.  deplonble  in  them- 
■alvea,  are  yet  more  to  be  criticized  than  deplored,  since  they 
ware  Instituted  by  men  who  were  unscrupuloiis,  aided  by  attor- 
neya  who,  to  our  minds,  had  little,  if  any,  regard  for  their  obliga- 
tions of  dtlaenship.  much  less  for  the  canons  of  legal  ethics,  and 
ware  prosecuted  with  the  full  knowledge  and  at  least  the  tacit 
acquleecence  of  the  Judge  whose  duty  It  was  to  pass  Judgment 
upon  the  merits  of  the  objects  sought  to  be  attained. 

Zn  the  particular  case  we  have  in  mind,  through  the  device  of 
holding  companlea.  by  the  organization  of  subsidiary  corp<»-ations 
which  functioned  throughout  the  proceedings  and  thus  maintained 
the  separate  entities  as  going  concerns,  and  finally  by  the  forced 
sale  of  the  bankrupt  estate  in  its  entirety,  the  former  owners  have 
again  come  into  possession  of  all  the  assets  of  which  they  divested 
themselves  in  the  bankruptcy  court,  though  relieved  of  real  estate 
leases  which  the  Interests  formerly  in  control  considered  onerous 
or  disadvantageous,  and  freed  of  the  obligation  of  accounting  to 
the  holders  of  96,000,000  of  their  preferred  stock  which  has  liter- 
ally been  wiped  out. 

The  cost  of  bankruptcy  proceedings  at  least  in  those  cases  which 
we  examined,  an  of  which  arose  in  California,  was  brought  force- 
fully to  our  attention.  Prom  the  examination  made  thus  far  we 
are  oonvlnoed  tha  expense  with  which  estates  are  burdened  cannot 
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Iw  Justified,  since  it  amounts  vtrtxially  to  a  confiscation  of  the 
lights  or  creditors. 

In  the  counties  of  Los  Angeles  and  San  Frandsco  for  the  period 

(If  a  years  from  July  1.  1931,  to  JvUy  1,  1933.  for  example,  the  total 

(tf  claims  allowed  in   bankruptcy  cases  considered   was   $47,468,- 

1 146.85;  trustees  received  110,882,895.14  and  pcUd  to  creditors  »6,134,- 

49.76.     The  balance,  or  $4,748,745.38,  or  43  percent  of  all  receipts, 

vas  disbursed  for  expenses  of  administration,  including   fees  of 

■eferees,  trustees,  and  attorneys. 

As  a  result  of  the  fee  and  commission  system  in  effect  In  the 
wnkruptcy  courts.  Instances  were  brought  to  our  attention  where 
iie  Income  of  referees  exceeded  the  salary  of  Judges  of  the  United 
states  district  courts.  In  San  Francisco  the  total  fees  of  one 
■eferee  amounted  to  more  than  $12,000  for  1  year;  in  Los  Angeles 
shey  rose  to  as  much  as  $30,000.  or  three  times  the  salary  of  a 
dnlted  States  district  judge. 

In  some  cases  in  bankruptcy,  not  only  have  the  referees  passed 
upon  the  validity  of  claims  of  creditors,  but  In  cases  of  involvm- 
tary  bankruptcy  they  have  acted  as  masters  to  determine  whether 
>«tltions  should  be  granted,  thus  passing  upon  matters  in  the 
lutcome  of  which  they  themselves  had  a  pecuniary  interest. 

In  the  consideration  of  the  cases  which  came  under  our  obser- 
vation, we  were  impressed  by  the  relatively  enormous  cost  in- 
volved in  receivership  and  bankruptcy  cases. 

A  comparison  will  illustrate  more  forcefully  the  existing  sltua- 
Ition. 

The  total  fees  and  expenses  paid  on  account  of  such  proceedings 
in  three  cities  In  California  for  a  period  of  two  and  a  half  years 
were  $9,243,407. 

As  compared  with  this  total,  the  salaries  paid  to  the  President 
of  the  United  States,  the  Vice  President,  the  10  members  of  the 
Cabinet,  the  96  Senators,  the  9  members  of  the  Supreme  Court, 
the  37  Justices  of  the  Circuit  Courts  of  Appeal,  and  the  146 
justices  of  the  district  courts  of  the  United  States  for  the  like 
period  amounted  in  the  aggregate  to  $7,782,500,  or  but  84  per- 
cent of  the  amount  disbursed  on  accovmt  of  receivership  and 
bankruptcy  fftes  in  those  three  cities  of  the  United  States. 

CONCLUSIONS 

To  disregard  the  conditions  existing  elsewhere,  and  about  which 
we  are  not  informed,  might  work  serious  injustice  if  drastic 
remedies  were  to  be  applied,  as  we  believe  we  would  be  justified 
in  proposing  from  what  we  have  already  learned. 

We  believe  that  your  committee  should  pursue  Its  Investiga- 
tions into  conditions  in  other  parts  of  the  country,  as  authorized 
by  Senate  Resolution  78  under  which  we  are  acting,  and  which 
spiedflcally  authorizes  and  directs  your  committee  "  to  make  in- 
vestigations of  the  administration  of  receivership  and  bankruptcy 
proceedings  in  the  courts  of  the  United  States."  When  these  In- 
vestigations shall  have  been  concluded,  a  final  report  of  our  find- 
ings will  be  submitted,  together  with  recommendations  for  Buch 
modifications  of  existing  law  and  practice  as  the  entire  sxirvey 
may  justify. 
Respectfully  submitted. 

Henrt  Fotjntain  Ashttsst. 

W.  G.  McAdoo. 

FREDEiiCK  Van  Nuts. 

Felix  Hebekt. 

Wabxen  R.  Austin. 

PCBBtTABT    26,    1934. 

ENSOLLED    BIILS   PKESEMTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  the  21st  instant  that  committee  presented 
to  the  President  of  the  United  States  the  following  enrolled 
bills: 

S.  2029.  An  act  to  extend  the  time  for  completing  the  con- 
struction of  a  bridge  across  the  Delaware  River  near  Tren- 
ton. NJ.; 

S.  2337.  An  act  to  declare  Noxubee  River  in  Noxubee 
County,  Mls8..  to  be  a  nonnavlgablc  stream;  and 

S.  2372.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Oregon  to  maintain  a  bridge  already  constructed 
across  Youngs  Bay  near  the  city  of  Astoria,  Oreg. 

xxxcurrvE  repobts  or  comktttees 

Mr.  McCARRAN,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomination  of  Henry  L.  Dillingham, 
of  Missouri,  to  be  United  States  marshal,  western  district  of 
Missouri,  to  succeed  Asa  W.  Butler,  resigned. 

Mr.  DILL,  from  the  Committee  on  the  Judiciary,  reported 
favorably  the  nomination  of  Ardls  J.  Chitty,  of  Washington, 
to  be  United  States  marshal,  western  district  of  Washington, 
to  succeed  Charles  E.  Allen,  whose  term  will  expire  June  16; 
1934. 

Mr.  NEELY,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  John  C.  Bowen,  of  Wash- 
ington, to  be  United  States  district  judge,  western  district 
of  Washington,  to  succeed  Jeremiah  Neterer,  retired. 
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Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  nominations  of  sundry  of&cers  in  the 
Regular  Army. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Ofllces  and 
Post  Reads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  calendar. 

BILLS   nrrRODUCKD 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 
By  Mr.  CLARK: 

A  bill  (S.  2877)  to  amend  the  Home  Owners'  Loan  Act  of 
1933;  to  the  Committee  on  Banking  and  Currency. 
By  Mr.  BYRD: 

A  bill  (S.  2878)  to  provide  for  the  addition  or  additions 
of  certain  lands  to  the  Colonial  National  Monument,  in  the 
State  of  Virginia;  to  the  Committee  on  Public  Lands  and 

Surveys.    

By  Mr.  TYDINGS: 

A  bill  (S.  2879)  for  the  relief  of  the  Sanford  li  Brooks  Co.; 
to  the  Committee  on  Claims. 
By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  2880)  for  the  relief  of  Porter  Bros.  &  Biflle  and 
certain  other  citizens  (with  an  accompanying  paper) ;  to  the 
Committee  on  Claims. 

A  bill  (S.  2881)  for  the  relief  of  Walter  D.  Woodard;  to 
the  Committee  on  Military  Affairs. 

A  bill   (S.  2882)    granting  a  pension  to  Elizabeth  Jane 
Catron  Mills  Young;  to  the  Committee  on  Pensions. 
By  Mr.  McGILL: 

A  bill  (S.  2883)  for  the  relief  of  Mike  L.  Sweeney;  to  the 
Committee  on  Military  Affairs. 
By  Mr.  McKELLAR: 

A  bill  (S.  2884)  for  the  relief  of  Prank  J.  Miller;  to  the 
Committee  on  Claims. 
By  Mr.  WALSH: 

A  bill  (8.  2885)  for  the  relief  of  James  Th(»nas  Healy;  to 
the  Committee  on  Naval  Affairs. 

A  bill  (S.  2886)  to  amend  an  act  entitled  "An  act  to  pro- 
vide compensation  for  employees  of  the  United  States  suffer- 
ing injuries  while  in  the  pCTformance  of  their  duties,  and 
for  other  purposes  ",  approved  September  7,  1916,  and  acts 
in  amendment  thereof;  to  the  Committee  on  Education  and 
Labor. 

By  Mr.  WHEELER: 

A  bill  (S.  2887)  for  the  relief  of  Mrs.  Guy  A.  McCom^ia: 
to  the  Committee  on  Claims. 

A  bill   (S.  2888)   to  provide  for  expenses  of  the  Crow 
Indian  tribal  council  and  authorized  delegates  of  the  tribe; 
A  bill  (8.  2889)  for  the  relief  of  certain  Indians  of  the 
Fort  Peck  Reservation,  Mont.; 

A  bill  (S.  2890)  to  cancel  certain  Irrigation  charges  as- 
sessed against  laiul  owned  by  non-Indian  settlers  in  the 
Blackfeet  Reservation; 

A  bill  (8.  2891)  to  authorize  turning  over  to  the  Indian 
Service  vehicles,  vessels,  and  supplies  seized  and  forfeited 
for  violation  of  liquor  laws; 

A  bill  (S.  2892)  to  amend  existing  laws  prohibiting  the 
introduction  of  Intoxicating  liquors  within  the  Indian  coun- 
try to  permit  its  use  as  a  medicine  by  practicing  physicians 
for  patients  of  Indian  blood; 

A  bill  (8.  2893)  to  provide  funds  for  cooperation  with 
School  District  No,  27,  Big  Horn  County,  Mont.,  for  extension 
of  public-school  buildings  to  be  available  to  Indian  children; 
and 

A  bill  (8.  2894)   to  provide  funds  for  cooperation  with 
School  District  No.  17-H,  Big  Horn  County,  Mont.,  for  exten- 
sion of  public-school  buildings  to  be  available  to  Indian 
children;  to  the  Committee  on  Indian  Affairs. 
By  Mr.  FLETCHER: 

A  bill  (S.  2895)  granting  a  pension  to  Laura  F.  Carmichael; 
to  the  Committee  on  Claims. 

A  bill  (8.  2896)  for  the  relief  of  James  W.  Carmichael; 
to  the  Committee  on  Military  Affairs. 


By  BCr.  HARRISON: 

A  bill  (8.  2897)  to  regulate  interstate  eommeroe  by  grant- 
ing the  consent  of  Congress  to  taxation  by  the  several  States 
of  certain  Interstate  sales;  to  the  Committee  on  Interstate 
Commerce. 

By  Mr.  SHEPPARD: 

A  bill  (S.  2898)  conferring  Jurisdiction  upon  the  Court  of 
Claims  of  the  United  States  to  hear,  consider,  and  render 
judgment  on  certain  claims  of  George  A-  Carden  and  Ander- 
son T.  Herd  against  the  United  States;  to  the  Committee  on 
Claims.         

By  Mr.  SMITH: 

A  bill  (8.  2899)  establishing  certain  commodity  divisions 
In  the  Department  of  Agriculture;  to  the  Committee  on 
Agriculture  and  Forestry. 

By  Mr.  McNARY: 

A  bill  (8.  2900)  authorizing  an  appropriation  for  the  fur- 
ther development  of  the  submarine  and  destroyer  base  at 
Tongue  Point,  Oreg.;  to  the  C(»nmittee  on  Naval  Affaixs. 

By  Mrs.  CARAWAY: 

A  bill  (8.  2901)  to  authorize  the  coinage  of  50-cent  pieces 
in  coounemoratlon  of  the  one  hundredth  anniversary  of  the 
admission  of  the  State  of  Arkansas  into  tbe  Union;  to  the 
Committee  on  Banking  and  Currency. 

A  biU  (8.  2902)  for  the  relief  of  L.  L.  Stokes;  to  tbe 
Committee  on  Claims. 

A  bOl  (S.  2903)  granting  a  pension  to  Jennie  RaHey;  to 
the  Committee  on  Pensions. 

By  Mr.  KING: 

A  bill  (8.  2904)  to  provide  for  the  acquisition  of  land  in 
the  District  <a  Columbia  in  excess  of  that  required  for 
public  projects  and  improvements,  and  for  other  purposes; 
to  the  Committee  on  the  District  of  Columbia. 

HOnSK  BILLS  EXFEUtXD 

The  following  bills  were  each  read  twice  by  their  titles  and 
referred  as  Indicated  below: 

HJl.  7808.  An  act  to  authorise  annual  appropriations  to 
meet  losses  sustained  by  oflioers  and  employees  of  tbe  United 
States  in  foreign  countries  due  to  appreciation  of  foreign 
currencies  in  their  relation  to  the  American  dollar,  ai^  for 
other  purposes;  to  the  Committee  on  Foreign  Relations. 

H JEl.  7966.  An  act  to  authorize  the  Postmaster  General  to 
accept  and  use  equipment,  landing  fields,  men,  and  material 
of  the  War  Department,  for  carrying  the  malls  by  air,  and 
for  other  purposes;  to  the  Committee  on  Post  Oflloes  and 
Post  Roads. 

SVGAX  BXZTS  AKD  STTGABCAKX  AS   BASIC   AXIMICULTVMML  OOX- 
MOOinSS — ^AKDrSJtXHTB 

Mr.  VAMDENBERG  submitted  three  amendments  intended 
to  be  proposed  by  him  to  the  biU  (8.  2732)  to  Include  sugar 
beets  and  sugar  c^uoe  as  basic  agricultural  commodities  under 
the  Agricultural  Adjustment  Act,  and  for  otber  purposes, 
which  were  referred  to  tbe  Ccmmitbte  on  Finance  and 
ordered  to  be  printed. 

CATTLI  AS  A  BASIC  AGBICITLTVKAL  COMMODITT— AMmMOarr 

^tc.  BTRD  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (HJl.  7478)  to  amend  tbe  Agricul- 
tural Adjustment  Act  so  as  to  include  cattle  as  a  basic 
agricultural  commodity,  and  for  other  purposes,  which  was 
referred  to  the  Committee  on  Agriculture  and  Forestry  and 
ordered  to  be  printed. 

nDDlAL   HIGHWAY   COHSTBUCTION — AHXBDlIXinr 

Mr.  SHIP8TEAD  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  the  biU  (8.  2102)  to  amend  tbe  act 
entitled  "An  act  to  provide  that  the  United  States  shall  aid 
the  States  in  the  construction  of  rural  post  roads,  and  for 
other  purposes",  approved  July  11,  1916,  as  amended  and 
supplemented,  and  for  other  purposes,  ii^iich  was  referred 
to  the  Committee  on  Post  Offices  and  Post  Roads  and 
ordered  to  be  printed. 

AMENDHXtlT  TO  HAVAL  COKSTBUCTIOH  tXU, 

Mr.  BONE  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (HJft.  6604)  to  estabUsb  tbe  eom- 
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position  of  the  United  States  Navy  with  reafiect  to  the 
eatecories  of  Tcsaels  ttmited  by  the  treaties  stgned  at  Wash- 
ington, February  6.  1923,  and  at  Lozxton,  Aiirll  23,  1930.  at 
the  Umita  prescribed  by  those  treaties;   to  aothcnize  the 

constnictlon  of  certain  naval  vessels;  and  for  other  purposes, 
which  was  ordered  to  lie  on  the  table  and  to  be  printed. 

UBonntBrt  to  AGaicT7X.TcnuL  APraopuAXiOR  Bn.L 

lir.  WHEXLER  submitted  an  amendment  ivopoeing  to 
appiopriate  $10,000,  to  be  immediateJy  available,  for  the 
establishment,  equipment,  and  maintenance  of  a  meteor- 
ological station  upon  a  site,  to  be  selected  by  the  Seeretary, 
at  MIewMila,  UooL,  intended  to  be  proposed  by  htan  to  HJl. 
•134.  the  Agricultoral  Department  appropriation  blH.  which 
was  referred  to  the  Committee  on  Apprepriaticms  and 
ordered  to  be  printed. 


TO  IMAEPaMDSNT  OmCIB  ArPSOPIlXATKm  HLL 

lir.  CX>NNAIIiT  sutaiitted  an  amendment  pertaining  to 
veterans*  provljdons,  intended  to  be  i»opo6ed  by  htm  to 
HJR.  6663,  the  independent  ofQces  appropriation  bill,  which 
was  ordered  to  he  on  the  table  and  to  be  printed. 

Mr.  8TEIWZR  and  Mr.  McCARRAN  submitted  an  amend- 
ment pertaining  to  veterans'  provisions,  proposed  by  than  to 
HJt.  6683.  the  independent  offices  appropriation  bill,  which 
was  ordered  to  be  printed. 

BaTSIXATIOM   or   eRADI   ALCOHOL   AMD   KAKKST   POK    OOdT 

Mr.  DAVIS.  Mr.  President.  I  ask  unudmooB  consent  to 
have  printed  in  the  Rccoro  and  referred  to  the  appropriate 
eommlttee  an  editorial  from  the  Terre  Haute  (Ind.)  IVi- 
bune  of  February  21,  1934.  enUtled  "A  CaU  to  Action."  It 
•hows  the  dVect  on  the  mwrket  for  com  of  the  <»xSer  permit- 
ting the  distillation  of  beverage  alcohol  f rmn  oommodities 
other  than  grain. 

There  being  no  objection,  the  editorial  was  referred  to  the 
Committee  on  Agriculture  and  Forestry  and  oixiered  to  be 
printed  in  the  Rscoas,  as  follows: 

IFrom  th»  Tnve  Hmute  (Isd.)  Tritoon*.  1M».  21.  19841 
CALX.  TO  Acnoif 

It  ti  alwaya  tke  vmerptcte^  Xhrni  impftnM.  To  im«y<t«t  that  the 
oomptecent  and  ■xxhArla*  acres  ol  Cuba  oould  be  a  reaeoo  for 
the  TTVIfatia  farmer  loclBg  his  com  market,  and  to  imayin*  that 
takduatrtal  and  agrteultural  eperattone  In  the  Pearl  of  the  Anttlles 
eoaM  be  the  jweoii  for  lower  prices  for  Indians  oem  beix^ 
■tarked  up  at  the  country  elevators  througlwut  TiylUna  day  by 
day.  might  seem  to  require  fantastic  reasoning.  But  Indiana  and 
otter  eora-grewlag  States  are  awakening  to  the  fact  thatt  wrrfh^pg 
Is  more  real  and  true  and  tragic. 

Plana  for  a  meeting  aC  prcaldenta  of  farm  ocganloatlons  Irom 
Muddle  Weetam  eom-produclag  States  in  Tetre  Haute  on  Monday, 
February  36.  were  advanced  today  when  directors  of  the  chamber 
et  maamoMtm  baaHL  the  vsport  ot  a  special  committee  namnil  ear- 
Uar  la  the  month  to  consider  the  proMem  of  appvoi^rtato  aotloQ 
in  the  caae  of  discontinuance  of  production  at  grain  alcohol  In  the 
Middle  Weet.  The  dletUlattan  of  aleebol  from  grain,  particularly 
•am.  was  hatted  as  a  reault  of  an  ordsr  of  the  Department  of  Ag- 
vtettltws  pemltUng  the  dlstiUatMn  at  beter^e  atookol  frosa 
commodities  other  than  grain. 

Ttare  Raute  Is  particularly  interested  In  the  slttwtion  because 
of  thm  ctaidng  down  of  ttte  dlstttlsAten  plant  ot  CeanMvctal  Sol- 
vents Corporation  here  as  a  reault  of  inability  cf  the  grain  alcohol 
manufacturers  to  compete  with  tboee  manufaetialug  ideolioi  from 
Cttbaa  moiaesea.  The  action  threw  100  men  out  of  work  hers  hut 
was  even  more  widely  felt  throughout  the  surrouadli^  torrltery. 
as  It  alBooat  Immediately  wiped  out  a  market  that  had  been  ab- 
sorbing ia.000  bustiels  of  com  a  day  and  more  than  aoo  tons  of 
eeal  a  day  la  the  one  plant  alone. 

Six  or  eight  other  corn-growing  States  can  pestder  this  maltet 
with  the  same  i^prehenslon  which  is  felt  here.  The  situation 
Is  an  estep  to  general  reeoverr;  It  depreesss  the  prtee  for  cotu:  it 
further  tmaaowtm  the  farm^  frmn  proapertty,  and  Ma  singularly 
lethal  effect  on  employment  needs  no  further  demonstration  than 
that  which  has  happened  right  here  in  Ttarre  Bante.  It  Is  a  con- 
dition every  defenae  sgalnat  which  should  be  rallied.  Here  the 
eaO  to  action  presents  Itself  unmistakahiy. 


OKBftT    UUDCS-ST.    LAWkKHCK    BfSST    WATUWAT 

Mr.  DAVIS.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Rxcoao  an  editorial  from  the  Terre 
Haute  (Ind.)  lYlbune  of  February  21,  1934,  entitled  "  "Hs  a 
Small  World."    It  has  reference  to  the  St.  Lawrence  Treaty. 

There  being  no  objectton.  the  editorial  was  ordered  to  be 
prtnled  in  tte  Racon.  as  foUows: 


February  26 


[Prom  the  Terre  Haute  (Ind.)  Tribune,  Peb.  21,  1934] 

'TXS  A  SBtALX    WOBUI 

This  far  away  from  the  northern  border  It  would  seem  that  the 
question  oi  the  St.  Lawrence  waterway  is  a  vague  and  remote 
Issue.  A  speech  In  the  House  of  Ctongress  yesterday  by  Represent- 
atlre  Jamzs  M.  Meab,  of  New  York,  brings  the  subject  strikingly 
home  to  the  citizens  of  Indiana,  and  would  Indicate  that  it  te 
Bomethli^  which  keenly  suggests  itself  for  the  consideration  of 
the  people  of  this  State.  This  Is  but  one  aspect  of  the  case. 
Whether  other  considerations  outweigh  this  side  of  the  matter  is 
not  known.     Mr.  Mkad  said: 

"  In  1920  there  was  approximately  20.000,000  tons  at  anthracite 
and  bituminous  coal  mined  In  the  United  States  and  sold  in  the 
Dominion  of  Canada.  In  1932  this  tonnage  had  shrunk  to  ap- 
proximately 9,000,000  tons.  This  reduction  In  tonnage  was  due 
to  the  ecomxnlc  condition  in  part  and  to  the  shipment  of  coal 
into  Canada  from  other  countries.  Naturally  when  business  picks 
up  again  this  export  tonnage  from  the  United  States  should  in- 
crease. If,  however,  the  St.  Lawrence  Treaty  is  ratified  and  the 
seaway  constructed,  the  coal  market  for  the  United  States  will 
be  naturally  effected  to  the  detriment  of  all  our  coal  operators, 
our  railroads,  and  particiilarly  to  our  coal  miners.  There  will  be 
imdouhtedly  50,000  coal  miners  in  the  United  States  thrown  out 
or  employment  because  of  the  great  tonnage  of  coal  heretofore 
purchased  from  the  United  States  that  will  be  substituted  from 
Nora  Bootla  and  the  various  countries  of  Surope.  Our  markets, 
therefore,  in  Canada  will  be  affected  to  a  very  great  extent.  It 
may  even  ruin  the  marketing  of  the  United  States  coal  in  the 
Dominion  of  Canada.  This  in  Iteelf  should  be  suiBclent  cause 
for  the  defeat  of  the  pending  treaty,  without  considering  the 
many  other  serious  objections  to  the  treaty. 

"I  doubt  very  much  If  the  Senators  representing  the  coal -pro- 
ducing States  have  fully  realized  the  importance  of  this  question. 
Tlie  Statea  which  wlU  be  very  materially  affected  through  the 
loss  of  this  Canadian  coal  market  will  include  Pennsylvania.  Ohio, 
Teimeasee,  Kentucky,  West  Virginia.  Illinois,  and  Indiana." 

While  it  may  be  true  that  our  coal  exports  to  Canada  shrunk 
11,0(X),000  tons  per  year  in  12  years,  this  might  be  occasioned  by 
the  high  cost  of  producing  American  coal.  Still,  the  figures  given 
siiggest  a  mighty  large  economic  subject  for  the  people  of  Indiana 
and  demonstrate  that  the  Canadian  waterway  is  not  the  vagiie 
and  remote  subject  for  Indiana  It  is  commonly  accepted  to  be. 

TROeE  UNZTCD  STATKS  ICAn.  CONTHACTS 

Mr.  WHEELER.  Mr.  President,  I  present  a  radio  address 
delivered  by  the  Senator  from  Alabama  [Mr.  Black]  on 
Wednesday.  January  24,  1934.  entitled  "  Those  United  States 
Mail  Contracts ",  which  I  ask  may  be  published  in  the 
Rbcokd. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Recokv,  as  fcdlows: 

8lnee  the  beginning  of  the  Wortd  War  the  United  States  Oor- 
emmemt  has  spent  approximately  94.000 ,000.0(K>  to  build  up  an 
American  merchant  marine.  Practically  all  groups  and  classes  of 
American  citizens  have  favored  some  plan  to  keep  the  American 
flag  on  the  sea.  Great  ocean  liners,  sailing  under  the  Stars  and 
Strlpea,  earryiag  freight  and  passengers  to  the  porU  of  the  world, 
have  thrUled  the  hearts  of  patriotic  dtlaens. 

Xn  the  ttms  of  peace  these  ships  have  carried  our  cotton,  wheat, 
iteel.  iron,  and  countless  products  of  farm  and  mine  and  factory 
across  the  seas.  In  time  of  war  our  ships  have  served  to  aid  our 
Bcwntry's  cauas  and  hrtp  win  our  batUes. 

The  peace-time  value  to  national  eonmeroe  of  an  adequate, 
modern,  well -manned  fleet  of  merchant  ships  cannot  easily  be 
overestimated.  In  war  time  seagoing  vessels  equal  to  the  best  in 
kU  the  wortd  met  ot  priceless  worth.  It  was  because  of  both  these 
»lements  of  value  that  our  Government,  largely  at  public  expense, 
increaaed  tts  gross  tonnage  of  ships  in  foreign  trade  from  slightly 
aver  1,000,000  tons  in  the  year  1914  to  slightly  above  11.000.000 
iaoa  In  1921.  The  expressed  object  of  all  governmental  aid  given 
M  the  merchant  marine  has  been  to — 

Carry  American  goods  m  American  bottoms. 

Carry  these  goods  at  the  cheapest  rate  po6£ible  to  return  a  fair 
;>roflt. 

Maintain  a  constant  increase  of  ship  construction,  in  order  to 
replace  old  vessels  with  modem  ships. 

Employ  American  boys  as  seamen  and  have  them  trained  for 
lea  service  in  case  of  natioiuU  parll. 

While  the  present  inquiry  has  not  been  finished,  facts  have 
dready  been  estaMlshed  that  our  program,  as  admlnisrtered,  has 
lot  and  cannot  accomplish  these  results.  From  1920  to  1933  the 
>ercentage  of  American  goods  carried  in  American  ships  dropped 
"Torn  43  percent  to  36  percent.  Today  the  United  States  stands 
Kt  the  foot  of  all  the  nations  of  the  world  In  ship  construction 

Our  ships,  subsldli^d  with  the  money  of  the  American  taxpayer, 
lave  formed  combinations  with  f<»eign  ships,  fixing  freight  rates 
lo  high  by  such  agreement  aa  to  place  additional  b-ordens  upon 
Unerican  farm,  mine,  and  factory.  The  Jones-White  law  con- 
wnplatcd  a  requirement  in  each  subsidy  contract  that  new  ships 
ihould  be  constructed.    This  was  to  maintain  a  modem  merchant 

*^^  is  ^^^  '^^  ^^^  ^'^^  **^^  ^  foreign  commerce;  today 
re  have  900.  If  every  ship  contracted  with  the  Government  to  be 
>uUt  should  be  constructed  by  ttie  year   1»40,  this  Government 
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would  have  a  puny  fleet  engaged  in  foreign  trade  of  less  than  75 
modern  vessels.  With  reference  to  training  American  boys  to 
serve  on  the  sea,  it  Is  sad  to  relate  that  the  evidence  discloses 
that  seme  of  the  ship  operators  drawing  the  fattest  subsidies  have 
employed  the  minimum  number  of  Americans  and  sought  to  ob- 
tain the  passage  of  legislation  to  permit  employment  by  them  of 
foreign  seamen  at  low  wages. 

It  is  Impossible,  In  the  short  span  of  time  I  am  to  talk,  to  give 
details  of  the  evidence  before  our  committee.  The  record,  how- 
ever, discloses  that  the  huge  subsidies  paid  by  the  Government  to 
build  up  a  merchant  marine  have  been  diverted  frcm  the  channel 
and  have  been  largely  spent  In  high  salaries,  extravagant  expense 
accoiints,  highly  paid  lobbyists,  and  huge  dividends. 

Since  1928  otir  Government  has  contributed  practically  »1,000.- 
000,000  by  mail  subsidies,  ship  sales,  and  Government  loans  to 
shipping  interests.  A  few  illustrations  will  show  how  much  of 
this  money  has  gone: 

One  man  drew  more  than  $300,000  per  year  for  his  salary  and 
expanses,  charging  up  to  the  company,  of  which  he  was  an  officer, 
as  much  as  $75  for  1  day's  meals,  $100  for  waiters,  $75  for  taxlcabs. 
Another  shipping  official  charged  his  own  company  a  commission 
for  buying  Government  boats  amounting  to  more  than  $600,000, 
and  a  part  cf  these  payments  were  made  when  the  company  was  In 
default  to  the  Goveriunent  on  Its  Indebtedness  for  the  same  ships. 
One  company  started  In  the  shipping  business  with  $500  paid-in 
capital.  In  a  period  of  8  years  more  than  $7,000,000  profits  were 
made.  Another  official  of  a  holding  company  owning  a  subsidized 
shipping  line  drew  in  salaries  and  bonuses  more  than  $500,000  In 
1  year.  Another  man  made  In  net  profits  more  than  $3,500,000 
from  the  time  he  began  to  have  Government  contracts  imtil  1933. 
Attorneys'  fees  of  $100,000  have  been  paid  to  one  individual  law 
firm  for  services  In  connection  with  a  single  Government  contract. 
Subsidized  ship  operators  have  become  millionaires  practically 
overnight,  while  not  even  able  to  name  the  varioxis  companies 
constituting  their  network  of  holding  companies,  subsidiaries, 
affiliates,  and  associated  companies.  The  entire  sordid  story  is  a 
sad  one  for  every  person  who  Is  ambitious  for  this  country  to 
have  an  honestly  and  efficiently  operated  merchant  marine.  The 
system  as  operated  has  disappointed  its  champions;  has  served  to 
waste  and  squander  public  money:  and.  If  continued,  would  bank- 
rupt the  Government  and  take  the  American  flag  Irom  the  seas. 
Since  the  dawn  of  human  history  man  has  longed  for  the  time 
when  he  could  defy  the  laws  of  gravitation  and  open  up  highways 
through  the  air.  When  Wright  made  his  first  flight  from  the 
sandy  slopes  of  Kitty  Hawk,  in  North  Carolina,  the  world  gasped 
with  Joy,  with  pride,  and  admiration.  At  last  the  dream  of  count- 
less centuries  had  been  realized  and  man  might  now  begin  the 
onward  march  toward  this  new  and  rapid  method  of  transporta- 
tion. When  the  dauntless  and  intrepid  Lindbergh  made  his  dar- 
ing flight  across  the  Atlantic  the  people  knew  that  aviation  was 
beyond  Its  days  of  groping  experimentation.  In  the  glorious 
exaltation  of  the  spirit  of  triumph  over  laws  that  had  long  kept 
men  ccnflned  to  earth,  every  man,  woman,  and  child  was  ready  and 
anxious  to  contribute  another  dime  and  dollar  to  the  tax  bill  to 
hasten  the  day  when  the  full  benefits  of  this  great  Invention 
might  be  extended  to  every  city  and  hamlet  in  America. 

Men  who  had  flown  over  the  battlefields  of  France  pioneered 
In  the  aviation  industry.  Returning  home  with  the  spirit  of  flying 
controlling  their  thoughts  and  hopes,  it  was  but  a  natural  step 
for  them  to  advance  from  the  old  barnstorming  days  to  a  regular 
passenger  air  traffic.  Realizing  the  value  of  this  new  development 
in  time  of  peace  and  war,  the  people  were  anxious  to  foster  It. 
Legislation  to  aid  this  new  industry  was  quickly  passed  and  pro- 
vided for  the  payment  of  money  for  the  carriage  of  mail  by  air- 
planes. It  was  at  this  stage  that  the  money  changers  saw  their 
golden  opportunity.  Interested,  as  always,  in  exploitation  of  the 
invention  and  genius  and  efforts  of  someone  else,  alluring  ad- 
vertisements of  prospective  gains  fascinated  the  gaze  of  millions. 
A  wild  scramble  for  the  fruits  of  governmental  subsidies  began. 
As  usual,  the  weak  fell  before  the  strong.  The  original  aviation 
enthusiast,  gazing  out  of  his  plane  along  the  trail  he  had  pio- 
neered, had  neither  time,  opportunity,  nor  money  to  visit  Wash- 
ington and  eit  among  the  money  changers  as  they  divided  up  the 
air  mall  map,  nor  did  his  efforts  to  protect  his  interests  meet  with 
success.  Before  long  he  found  his  line  taken  away  from  him. 
He  could  sell  out  for  the  price  he  could  get,  or  he  could  see  his 
cherished  line  gradually  die  from  subsidized  competition.  When 
the  air  mail  map  had  been  redrafted  it  was  found  that  the  18  or 
more  millions  of  dollars  of  taxpayers'  money  annually  paid  for 
the  carriage  of  air  mall  was  controlled  more  than  90  percent  by 
taui  companies. 

At  the  directors'  tables  there  sat  not  the  pioneer  air  pilots,  but 
the  masters  of  American  flnance.  The  control  of  aviation  had 
been  ruthlessly  taken  away  from  men  who  could  fly  and  bestowed 
upon  bankers,  brokers,  promoters,  and  politicians,  sitting  in  their 
Inner  offices,  allotlng  among  themselves  the  taxpayers'  money. 
Again  fortxmes  were  made  overnight.  Forty  dollars  Invested  In  an 
airplane  engine  company  went  upward  to  a  subsidized  aviation 
company,  and  in  approximately  2  years  gave  to  the  $40  Investor 
a  value  of  $6,000,000. 

Tu'o  hundred  and  seven  dollars  made  another  man  worth 
$25,000,000. 

Two  thoxisand  flve  hundred  and  thirty  dollars  made  another 
man  worth  $35,000,000. 

In  awarding  the  contracts  for  both  ocean  and  air  mall  there 
has  been  practically  no  competitive  bidding  except  in  name  only. 
ZjOW  bids  have  been  denied  and  high  bids  accepted.  The  people's 
^oney  In  air  mall  contracts  has  largely  gone  for  high  walwriei^ 


huge  bonuses,  wasteful  and  extravagant  mancgement,  and  to 
enrich  a  favored  few.  Government  subsidies  alwaya  have  and 
always  wiU  tempt  the  greedy.  They  always  have  and  always  will 
lead  to  corruption.  The  energy  of  ocean  and  air  mail  operatora 
has  been  spent  more  in  seeking  Government  money  than  in  op- 
erating ships  and  airplanes.  Easy  Government  money  atlflaa 
genius,  paralyzes  btisiness  effort,  removes  the  Incentive  for 
frugal  and  efficient  buslneas  management.  Any  buaineas  man  la 
more  likely  to  squander  the  money  of  someone  else  than  he  to 
his  own.  Until  the  special  conunlttee  has  completed  Its  work  I 
cannot  state  what  its  recommendations  will  be.  Remedies  can 
be  applied  by  executive  and  admlntotratlve  action,  as  well  aa  by 
legislation.  Contracts  in  default  or  secured  by  fraud,  trickery. 
connivance,  or  corruption  can  be  canceled,  altered,  or  modified 
without  legislation.  I  am  sure  proper  steps  will  be  taken  to  ac- 
complish this  purpose.  It  is  clear  the  Government  must  adopt 
one  of  three  alternative  courses: 

1.  Abandon  the  subsidy  system  entirely  and  depend  upon  busi- 
ness demands  to  develop  aviation  and  merchant  marine,  the  Gov- 
ernment to  pay  a  reasonable  charge  for  mall  servibee. 

2.  Abandon  the  subsidy  system  entirely,  and  where  btulneaa 
agencies  will  not  operate,  carry  on  these  trade  routes  by  direct 
governmental  oi>eration. 

3.  Continue  a  subsidy  system  with  complete  revtolon  and  over- 
hauling of  the  system  so  that,  as  far  as  possible,  abxuies  may  be 
prevented.  Injustices  corrected,  and  the  taxpayer  assived  that  hla 
money  will  be  used  to  buUd  a  merchant  marine  and  promote 
aviation. 

Among  other  things  which  I  personally  believe  should  be  dona 
as  a  result  of  facts  our  Inquiry  has  disclosed  are  these: 

Prohibit  by  law  free  passes  and  special  privileges  on  subsidised 
ocean  and  air  lines  to  Members  of  Congress,  Government  offleiaU. 
and  others,  except  on  official  business.  Prohibit  against  main- 
tenance of  paid  lobbyists.  Drastic  limitation  on  high  salaries, 
expense  accounts,  and  perquisites  to  favored  Individuals  and  the 
maintenance  of  a  fair.  Just,  and  liberal  wage  level  for  the  men 
who  actually  do  the  work.  Prohibition  against  subsidized  com- 
panies employing  Government  employees  with  whom  business 
transactions  have  been  negotiated  for  a  certain  period  of  time 
after  they  leave  the  Government  service.  Prohibition  against  ef- 
forts to  influence  contracts  or  modifications  by  Members  of  Con- 
gress. Senate,  and  party  officials.  A  limitation  of  profits  to  a 
reasonable  return  upon  actual  Investment.  The  construction 
of  ships  that  will  compete  on  a  fair  basis  with  modem  equipment 
and  with  svifficient  speed  to  be  useful  In  case  of  national  needa. 
More  stringent  regulations  compelling  employment  of  Americana 
on  our  ships,  at  a  decent  wage  level.  A  uniform  system  of  book- 
keeping, with  a  penalty  for  improper  entries.  Protection  of  honest 
stockholders  from  manipulative  profits  of  bankers,  brokers,  and 
promoters.  The  absolute  prohibition,  or  drastic  regulations  and 
limitations  of.  holding  companies,  subsidiaries,  aasoelatca,  and 
affiliates.  The  seizure  by  taxation  of  unjust  gains  and  so-called 
"profits"  of  individuals  whose  fortxmes  grow  overnight  from  In- 
vestmenU  of  $40  or  $250  to  $6,000,000  or  $35,000,000.  A  protec- 
tion of  the  American  shipper  from  unfair  rates  fixed  by  agreements 
of  ship  operators  with  each  other  and  with  foreign  lines.  A  pro- 
hibition against  American-flag  ship  operators  holding  an  Interest 
in  the  biisiness  or  profits  of  our  foreign  competitors.  The  time 
has  come  for  every  person  who  honestly  desires  to  promote  Amer- 
ican shipping  azid  aviation  to  unite  to  release  these  Industries 
from  their  subjection  to  profiteering  promoters,  stock  manipu- 
lators, bankers,  and  privileged  poUtldana.  This  cancerous  growth 
must  be  cut  from  these  essential  American  industries.  Our  flag 
must  remain  on  the  seas.    Our  aviation  industry  must  go  forward. 


THI  TKLXGKAPH  CODE 

Mr.  WH6ELER.  Mr.  President.  I  present  an  article  ap- 
pearing in  Labor,  in  its  issue  of  the  20th  instant,  entitled 
"What's  Holding  Up  Telegraph  Code?  Is  Frank  Powers* 
Query  ",  which  I  ask  may  be  published  in  the  Rkcou. 

There  being  no  objection,  the  article  was  OTdered  to  be 

printed  in  the  Rkcoro,  as  follows: 

[Prom  Labor,  Peb.  30.  1034] 

What's  Hou>iiro  Up  TELnnuunx  Cod«?  Is  Pbaitk  Puwxas'  QmaT — 
Labob  Hxad  Sats  Compamixs  Abb  Btaixxmo  to  Psbfritatb  Sxock- 
iNO  CoNDinoifs;  DnsAme  Cbamcb  to  Tku.  Wobkos'  Stobt; 
Sats  Cokpaxtxes  Tbt  to  Pool  Coitobsss 

Officials  of  the  Commercial  Telegraphers'  Union  are  In  Washing- 
ton to  ascertain  what  influence  Is  blocking  the  permanent  coda 
for  the  wire  Industry. 

Potir  months  ago  Gen.  Hugh  B.  Johnson,  commenting  on  the 
President's  temporary  reemployment  agreement  for  telegraph  cea« 
mxuilcatlons,  said: 

"  The  hours  and  wages  here  are  wholly  unsatisfactory  and  there 
are  other  circumstances  which  require  an  Immediate  publlo 
presentation." 

The  "  immediate  public  presentation  "  has  not  yet  taken  place. 

For  4  months  representatives  of  the  commercial  telcgraphara 
have  been  going  from  one  deputy  administrator  to  another  asking 
why. 

SHOCKXNO  coifoiTxom 

"  Condition  in  the  telegraph  companies  under  the  H  JtJL  are 
worse  than  the  cotton-textile  indtistry  before  tbe^NJfcJL".  dactered 
Prank  B.  Powexa,  intcmattonal  prealdant  ot  the 
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graphers.  "  If  we  get  the  chance  to  tell  the  ctorleB  ot  theee  people, 
the  country  will  be  shocked. 

"It  te  quite  understandable  why  the  telegraph  companlee  are 
iftftuwy  on  a  permanent  code,  but  It  la  difficult  to  understand 
why  the  Natlozial  Recovery  Administration  permits  them  to  g^t 
away  with  tt." 

The  latest  alibi  tor  delay  is  the  possibility  of  merger  legisla- 
tion In  Congress.  A  powerful  lobby  is  pushing  the  m«^r  scheme, 
but  up  to  date  It  has  been  blocked  by  Senate  progresslTes. 

8LAT7GHTIS    OF   JOBS 

Add*  from  the  fact  that  merger  would  cinch  the  hold  of  the 
American  Telegraph  tc  Telephone  Co.  on  all  communlatlons.  it  is 
estimated  that  at  least  12.000  telegraph  employees  would  lose  out. 

On  Jime  30,  1929.  the  Interstate  Commerce  Commission,  reported 
an  ave;^ge  of  93.958  telegraph  employees.  Unofficial  estimates  for 
1933  are  S6.000,  a  loss  of  nearly  40,000,  or  over  40  percent. 

Newcomb  Carlton,  former  head  of  the  Western  Union,  stated  2 
years  ago,  when  tbe  merger  scheme  was  being  discussed  that  the 
Western  Unkm  ootUd  absorb  all  Postal  buainees  without  the  addi- 
tion of  a  single  employee.  On  June  30,  1933.  the  Poatal  had  ap- 
proximately 15.000  employees. 

WACKS  LOW,    HOXT1ES  LOMO 

Bare  are  some  of  the  conditions,  according  to  President  Powers: 

Messenger  boys,  exempt  from  provisions  of  the  code,  receive  as 
little  as  98  per  week. 

Operators  are  on  call  12  to  15  hours  a  day,  but  receive  only  2 
to  3  hours'  actxial  work.  They  iire  clocked  in  and  out  a  dozen 
times  a  day.  depending  on  volume  of  buslBess. 

Skilled  employees  (combination  wire  chiefs,  meehanicians. 
prtntfrs.  and  liorse  operators)  have  been  cut  from  $185  to  $91 
per  month. 

Girls  in  luxurious  hotel  branch  offices  receive  $56  (the  bare 
minimum  uiMler  the  NJIA.).  and  that  represented  an  Increase 
in  pay. 

OVCSRKAD   AUBX 

Managers,  in  full  charge  of  offices,  receive  the  mt"»'""'T'  under 
the  N.BJL 

Ttxt  48-hour  week,  permitted  under  the  code,  was  not  enough, 
so  the  telegraph  companies  secured  permission  to  work  employees 
192  hours  In  4  weeks.  Under  this  plan  they  work  employees  56 
hours  a  week  for  3  weeks  and  lay  them  off  the  fourth. 

The  telegraph  companies  have  been  loaded  up  with  automatic 
telegraph  equipment,  and  point  to  their  overhead  as  justification 
for  poor  conditions.  The  A.  T.  ft  T..  Ihcldentally.  through  Its 
subsidiary,  the  Morkrvun-Kleinschmldt  Co.,  sells  machines  to  the 
telegraph  companies.  The  A.  T.  ft  T..  after  seUing  all  the  machines 
the  telegraph  oon^ianles  could  handle,  entered  the  telegraph  field 
Itself  through  Its  teletypewriter  service.  With  extensive  facilities, 
and  by  quoting  a  rate  below  the  cost  of  operating  and  super- 
▼islng  the  equipment,  the  telegraph  companies  (particularly  the 
Postal)  were  hard  pressed. 

roouMo  coiroasaa 

President  Powers  believes  it  is  all  a  part  of  the  scheme  to  make 
Ooncreas  believe  a  merger  is  necessary  to  save  the  tel^r*ph  oom- 
panlea  from  competition. 

In  artdftlon  to  the  competition  of  the  A.  T.  ft  T..  Unde  Sam  has 
hammed  out  Immense  subsidies  to  airplane  companies.  While  the 
telegraph  companies  do  not  like  to  admit  It,  air  mall  service  has 
cut  deeply  Into  night-letter  telegrams. 

On  Janxiary  94  General  Johnson  assured  President  Powers  that 
•  telegraph  eommunicatlons  code  would  be  put  through. 

On  February  S  Deputy  Administrator  L.  H.  Peebles  sUted  that 
he  was  ready  to  proceed  but  that  that  the  telegraph  companies 
were  not. 

"The  explanation'*,  said  President  Powers.  "Is  that  the  tele- 
gn^h  rompantes  do  not  want  to  face  a  publle  hearing  on  their 
wages  and  working  conditions." 

MBaUOKS  nOM.  THK  PUSZDXBTT — APPtOVAL  OP  VXLL3 

Masaages  In  writing  from  the  President  of  the  United  States 
mere  communicated  to  the  Senate  by  Mr.  Latta,  cme  of  his 
secretaries,  who  also  announced  that  the  President  had 
awroved  and  signed  the  following  acts: 

On  February  23.  1934: 

8. 1975.  An  act  to  provide  for  loans  to  fanners  for  crop 
production  and  harvesting  during  the  year  1934.  and  for 
other  purposes. 

On  Peln-uary  24.  1934: 

8. 2029.  An  act  to  extend  the  time  for  completing  the  con- 
stroctlon  ot  a  bridge  across  the  Driaware  River  near  Tren- 
ton, NJ.: 

8. 2337.  An  act  to  declare  Noxubee  River  In  Noxubee 
County,  Miss.,  to  be  a  nonnavlgable  stream;  and 

a  2372.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Oregon  to  maintain  a  bridge  already  constructed 
across  Youngs  Bay  near  the  city  of  Astoria.  Oreg. 

zmisrBMvuiT  amcBi  ApraonuAixoiis 
Tbe  Senate  resumed  the  consideration  of  the  bill  (HJl. 
approsriayons  for  the  Kigcutira  Office  and 
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sundry  independent  executive  bureaus,  boards,  commissions, 
and  offices  for  the  fiscal  year  ending  June  30,  1935,  and  for 
other  purposes. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Oregon  [Mr.  Stxiwxr] 
and  the  Senator  from  Nevada  [Mr.  McCarran]  to  the 
amendment  of  the  Senator  from  South  Carolina  [Mr. 
Byrnes]. 

Mr.  BYRNES.  Mr,  President,  I  desire  to  perfect  my 
amendment  to  the  independent  offices  appropriation  bill  by 
offering  it  in  modified  form. 

The  VICE  PRESIDENT.  The  Senator  from  South  Caro- 
lina offers  an  amendment  in  modified  form,  which  will  be 
read. 

The  Chief  Clerk  read  the  amendment,  as  modified,  as 
follows: 

On  page  4.  line  13,  add  the  following: 

"Sec.  — .  That  paragraph  5  of  section  20  of  Public  Law  No. 
78,  Seventy-third  Congress,  Is  hereby  amended  to  read  as  follows: 

"  'Notwithstanding  any  of  the  provisions  of  Public  Law  No.  2, 
Seventy-third  Ctongress,  all  persons  who  served  90  days  or  more 
In  the  military  or  naval  service  of  the  United  States  during  the 
War  with  Spain,  the  Philippine  insurrection,  or  the  China  relief 
ez];>editlon  and  who  have  been  honorably  discharged  therefrom, 
or  who,  having  served  less  than  90  days,  were  discharged  for  dis- 
ability Incurred  in  the  service  in  line  of  duty,  and  who  are  now 
or  who  may  hereafter  be  suffering  from  any  mental  or  physical 
dlsabUlty  or  disabilities  of  a  permanent  character  not  the  result 
of  their  own  vicious  habits  which  so  incapacitates  them  for  the 
performance  of  manual  labor  as  to  render  them  unable  to  earn  a 
support,  and  the  dependents  of  such  persons  who  so  served  shall, 
Ufmn  making  due  proof  acc<H'dlng  to  such  rules  and  regulations 
as  the  Administrator  of  Veterans'  Affairs  may  provide,  be  entitled 
to  penslnns  for  age,  disability,  or  death  in  accordance  with  the 
laws  In  effect  on  March  19,  1933,  and  as  to  such  persons  such 
laws  are  hereby  re«nact«d  and  made  applicable,  except  that  the 
rates  of  pension  payable  shall  be  75  percent  of  the  rates  in  effect 
on  March  19,  1933:  Provided.  That  payment  of  pension  under 
this  section  shall  be  subject  to  the  regulations  issued  pursu- 
ant to  Public  Law  No.  2,  Seventy-third  Congress,  pertaining  to 
persons  maintained  in  Government  Institutions:  Provided  further, 
That  no  pension  shall  be  payable  under  this  paragraph  where  the 
income  of  the  person,  if  unmarried,  exceeds  91,000  per  annum 
computed  monthly,  or,  If  married  or  with  minor  children,  exceeds 
$2,500  per  annum  computed  monthly:  Provided  further.  That 
pensions  payable  vmder  this  section  shall  conunence  on  the  1st 
day  of  the  month  following  the  month  during  which  this  section 
is  enacted,  and  the  Administrator  of  Veterans'  Affairs  is  hereby 
authorised  and  directed  to  accept  for  the  purposes  of  payment  of 
pension  the  degree  of  disability  In  effect  on  March  19,  1933.' " 

On  page  2.  line  15,  change  the  period  to  a  colon  and  add  the  fol- 
lowing: 

"Provided  further.  That  in  no  event  shall  the  rates  of  com- 
pensation payable  for  directly  service-connected  disabilities,  or  for 
aresimiptlvely  service-connected  disabilities  where  service  connec- 
tion was  or  is  oontiniied  under  the  provisions  of  Public  Law  No. 
2  or  78,  Seventy-third  Congress,  or  this  section,  to  those  veterans 
who  entered  the  active  military  or  naval  service  on  or  before  No- 
vember 11,  1918.  and  whose  disabilities  are  not  the  result  of  their 
own  misconduct,  where  they  were,  except  by  fraud,  mistake, 
or  misrepresentation,  in  receipt  of  compensation  on  March  20, 
19S3,  be  reduced  more  than  25  percent,  except  in  accordance  with 
the  regulations  issued  under  Public  Law  No.  2.  Seventy-third  Con- 
gress, pertaining  to  Federal  employment,  hospitalized  cases,  and 
cases  of  beneficiaries  residing  outside  of  the  continental  limits 
of  the  United  States,  and  notwithstanding  any  change  in  the 
physical  or  mental  condition  of  such  veteran,  the  25  percent  llmi- 
Lation  in  reduction  of  rates  of  compensation  shall  continue  to  bo 
applicable." 

Mr.  8TEIWER.  Mr.  President,  I  rise  to  propound  a  par- 
liamentary inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  STEIWER.  On  last  Thursday  evening  I  offered  an 
amendment,  which  I  understand  Ls  the  pending  amendment; 
Ml  amendment  to  the  amendment  of  the  Senator  from  South 
Carolina  [Mr.  Byrnes].  This  morning  the  Senator  from 
South  Carolina  modified  his  amendment  by  adding  a  third 
;>aragraph  to  it. 

I  should  like  at  this  time  to  straighten  out  the  parliamen- 
tary situation  by  asking  if  the  amendment  which  I  have 
bffered  may  not  now.  under  the  circumstances,  be  considered 
In  the  nature  of  a  substitute  for  the  last  proposal  sent  to  the 
desk  by  the  Senator  from  South  Carolina? 

The  PRESIDENT  pro  tempore.  In  the  opinion  of  the 
piair.  any  Senator  has  a  right  to  modify  any  amendment 
be  has  offered.  In  modifying  his  amendment  he  does  not 
change  its  status  as  an  amendment  to  the  aiwAnHm^n^ 
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Therefore  the  amendment  offered  by  the  Senator  from 
Oregon  to  the  amendment  of  the  Senator  from  South  Caro- 
lina is  in  order,  and  will  be  voted  on  first. 

Mr.  STEIWER.  I  thank  the  Chair  for  the  ruling,  but  in 
view  of  the  statement  made  by  the  Chair,  may  I  now  an- 
nounce that  the  amendment  which  was  offered  by  the  Sena- 
tor from  Nevada  [Mr.  McCarran]  and  myself  is  offered  as 
a  substitute  for  the  proposal  which  was  sent  to  the  desk  and 
read  this  morning  by  way  of  modification  of  the  amendment 
offered  by  the  Senator  from  South  Carolina  [Mr.  Byrnes], 

TRANSFER    OF    FUNCTIONS    OF    WAR    DEPARTMENT    PERTAINZNG    TO 
NATIONAL  CKMKTERIES  AND  MEMORIALS  IN  EXTROPI 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
message  from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  paper,  ordered  to  lie  on 
the  table,  as  follows: 

To  the  Congress  of  the  United  States: 

Pursuant  to  the  provisions  of  section  1,  title  m,  of  the  act 
entitled  "An  act  to  maintain  the  credit  of  the  United  States 
Government ",  approved  March  20,  1933,  I  am  transmitting 
herewith  an  Executive  order  revoking  so  much  of  section  2 
of  Executive  Order  No.  6166  of  June  10,  1933,  heretofore 
transmitted  to  the  Congress,  as  provided  for  the  transfer  to 
the  Department  of  State  of  the  administration  of  national 
cemeteries  located  in  foreign  coimtries,  and  transferring  to 
the  American  Battle  Monuments  Commission  the  adminis- 
tration of  the  national  cemeteries  and  memorials  located  in 
Europe. 

This  order  leaves  with  the  War  Department  the  admin- 
istration of  one  national  cemetery  located  in  a  foreign  coun- 
try, namely,  the  national  cemetery  located  in  Mexico. 

Franklin  D.  Roosxvilt. 

The  White  House.  February  26,  1934. 

PROPOSED     FEDERAL     COMMXTNICATIONS     COMMISSION      (S.DOC. 

NO.    144) 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
message  from  the  President  of  the  United  States,  which  was 
read,  referred  to  the  Committee  on  Interstate  Commerce,  and 
ordered  to  be  printed,  as  follows: 

To  the  Congress: 

I  have  long  felt  that  for  the  sake  of  clarity  and  effective- 
ness the  relationship  of  the  Federal  Government  to  certain 
services  known  as  "  utilities  "  should  be  divided  into  three 
fields — transportation,  power,  and  communications.  The 
problems  of  transportation  are  vested  in  the  Interstate 
Commerce  Commission,  and  the  problems  of  power,  its  de- 
velopment, transmission,  and  distribution,  in  the  Federal 
Power  Commission. 

In  the  field  of  communications,  however,  there  is  today 
no  single  Government  agency  charged  with  broad  authority. 

The  Congress  has  vested  certain  authority  over  certain 
forms  of  communications  in  the  Interstate  Commerce  Com- 
mission and  there  is  in  addition  the  agency  known  as  the 
"  Federal  Radio  Commission." 

I  recommend  that  the  Congress  create  a  new  agency  to 
be  known  as  the  "  Federal  Communications  Commission  ", 
such  agency  to  be  vested  with  the  authority  now  lying  in 
the  Federal  Radio  Commission  and  with  such  authority  over 
communications  as  now  lies  with  the  Interstate  Commerce 
Commission — the  services  affected  to  be  all  of  those  which 
rely  on  wires,  cables,  or  radio  as  a  medium  of  transmission. 

It  is  my  thought  that  a  new  commission  such  as  I  suggest 
might  well  be  organized  this  year  by  transferring  the  present 
authority  for  the  control  of  communications  of  the  Radio 
Commission  and  the  Interstate  Commerce  Commission.  The 
new  body  should,  in  addition,  be  given  full  power  to  investi- 
gate and  study  the  business  of  existing  companies  and  make 
recommendations  to  the  Congress  for  additional  legislation 
at  the  next  session. 

Franklin  D.  Roosevelt. 

The  White  House.  February  26.  1934. 


vxnaAiffs'  ugulatioh  no.  t  (C) 
The  PRESIDENT  pro  tempore  laid  before  the  Soiate  a 
message  from  the  President  of  the  United  SUtes.  which  was 
read,  and.  with  the  accompanying  paper,  ordered  to  lie  on 
the  table,  as  follows: 

To  the  Congress  of  the  United  States: 

Pursuant  to  the  provisions  of  section  20.  title  I,  of  the 
act  entitled  "An  act  to  maintain  the  credit  of  the  United 
States  Government ".  approved  March  20,  1933, 1  am  trans- 
mitting herewith  certified  copies  of  Executive  Order  No. 
6606  (Veterans'  RegulaUon  No.  2  (c)),  approved  by  mt  on 
February  17.  1934. 

This  veterans'  regulation  amended  Veterans  Regulation 
No.  2  (a) .  approved  by  me  on  July  28.  1933.  and  was  Iscued 
in  accordance  with  the  terms  of  title  I,  Public,  Na  2, 
Seventy-thh-d  Congress,  "An  act  to  maintain  the  credit  of 
the  United  States  Government."  

ntANKUX   D.    R006BTB.T. 

The  White  House.  February  26,  1934. 

cancelation  or  AIK-MAZL  CONTtACn 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  In  connec- 
tion with  the  tragic  results  of  the  Fresldenfi  BzecuUve 
order  sending  Army  aviators  to  death  in  the  carrying  of 
air  mail,  George  Rothwell  Brown,  in  the  Washington  BMrald 
of  last  Saturday.  February  24.  had  the  foUowlng  to  say: 

Sending  Army  avlaton  to  fly  unknown  mail  routes  from  whleh 
the  beacons  had  been  removed  in  the  interest  of  eeoBcmy  Is  a 
ghastly  theme  worthy  of  the  pen  of  a  Tennyson: 

Forward  the  Flight  Brlgadel 
Was  there  a  man  dlsmayedf 
Not  though  the  soldier  knew 
Someone  had  blundered. 

Honor  the  flight  they  made  I 
Honor  the  FUght  Brigade. 
Noble  alz  hundred. 

Again  he  said: 

If  you  want  crltielsm  of  the  saerlfloe  of  the  Army  svlaton,  la 
planee  unequipped  for  maU  flying,  and  want  It  good  and  etrong 
and  hot.  you  will  have  to  voice  It  youreelf— you  wont  hmx  tt 
from  theae  grlm-llpped  youngsters: 

Theln  not  to  make  reply. 
Their*  not  to  reason  why. 
Theirs  but  to  fly — and  diet 

lylr.  DICKINSON.    Mr.  President.  wiU  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Iowa? 

Mr.  ROBINSON  of  Indiana.    Certalnl}'. 

Mr.  DICKINSON.  I  should  like  to  inquire  whether  or  not 
in  the  air-mail  contracts  of  all  the  companies  that  had  their 
contracts  canceled,  there  was  not  a  provislan  whereby  the 
Government,  as  an  interested  party,  had  the  right  not  only 
either  to  increase  or  decrease  the  services  rendered,  but  also 
to  revise  the  rates  regardless  of  consent  of  the  other  party; 
and  if  such  a  provision  was  in  the  contracts,  how  could  any 
contractor  defraud  the  Government  under  those  oondttlaQS? 

Mr.  ROBINSON  of  Indiana.  I  have  not  had  an  (Hipor- 
tunity  to  study  the  contracts  carefully.  I  will  say  to  the 
Senator,  but  I  understand  the  Senator  is  quite  right  in  what 
he  has  said.   Provisions  of  the  contracts  are  as  he  has  stated. 

Mr.  DICKINSON.  Under  those  provisions  of  the  con- 
tracts, I  understand  the  poundage  rate  has  been  decreased 
from  $1  or  $1.10  to  46  cents  on  some  of  the  routes. 

Mr.  ROBINSON  of  Indiana.  I  think  that  is  quite  true. 
In  any  event.  I  have  heard  no  one  attempt  to  make  any  de- 
fense of  this  high-handed  action  of  the  administration  in 
deliberately  canceling  all  these  contracts  without  giving  imy 
of  those  whose  contracts  were  canceled  an  ontortunltj  to 
have  their  day  in  court. 

Mr.  McKELLAR.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
3rield  to  the  Senator  from  Tennessee? 

Mr.  ROBINSON  of  Indiana.  In  a  moment — nor  with 
reference  to  the  action  which  deprived,  or  will  deprive  if 
continued,  thousands  of  men  of  emplosrment  in  the  vartoua 
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landing  fields  orer  the  country  and  in  connection  with  the 
great  industry  that  has  been  built  up.  Certainly  there  can 
be  no  defense  for  that  action:  and,  of  course,  there  is  even 
leas  defense  for  aeixling  brave  Army  air  pilots  to  death  wiUi 
the  poorest  equipment  Imaginable,  and  over  routes  with 
which  they  were  not  familiar  at  all  in  connection  with  flying 
the  mail. 

Mr.  McCARRAN.  Mr.  President,  will  the  Senator  srield  for 
a  question? 

Mr.  McKELLAR.    Will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield;  and  if  so.  to  whom? 

Mr.  ROBINSON  of  Indiana.  I  yield  to  the  Senator  from 
Tcppessee. 

ifr.  McKBLLAR.  The  Senator  speaks  of  the  deaths 
which  have  occurred — and  which  were,  of  course,  deplor- 
able—as murder  and  states  that  they  are  inexcusable. 
Does  not  exactly  the  same  thing  apply  to  the  private  air- 
plane that  unent  down  in  the  Rocky  Mountains  several  days 
ago  in  this  horrible  weather,  whm  eight  lives  were  lost,  more 
than  were  lost  in  the  Army  airplanes? 

Mr.  ROBINSON  of  Indiana.  No.  Mr.  President,  the  same 
eondttion  does  tuA  apply,  because  those  passengers  went  of 
their  own  voUtiOKi.  The  President  of  the  United  States  sent 
the  Army  aviators  to  death  by  Executive  order.  There  was 
no  natiooal  emo^ncy.  There  was  no  reason  why  he  should 
have  done  that.  He  himself  to<ric  the  respcuiaibillty  on  his 
own  shoulders.  He  deliberately  canceled  the  ccHitracts  and 
sent  the  pilots  out  in  that  weather.  Canceling  the  contracts 
without  hearing  was  imfair;  it  did  not  follow  the  American 
tradition  of  giving  everybody  his  day  in  court;  and  the  order 
sent  these  brave  lads  to  their  death. 

Mr.  McKELLAR.  Mr.  President,  the  air-mail  carriers  have 
had  their  day  in  court  for  weeks  and  even  months.  Does 
the  Senator  say  that  he  defends  these  unlawful,  dishonest. 
and  corrupt  private  air-mail  carriers? 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  there  is  no 
evidence  yet  that  they  are  dishonest  and  corrupt.  That  will 
all  come  out.  I  suppose,  some  day;  but  in  America,  unless 


we  have  a  dictator  who  refuses  to  listen  to  criticism  or  to 
reason,  we  have  always  given  every  man  his  day  in  court. 
Let  us  not  convict  these  men  or  these  companies  until  they 
have  had  an  opportiinlty  to  present  their  side  of  the  con- 
troversy. 

Mr.  McKBIXAR.  Mr.  President,  the  Congress  has  given 
to  the  Paymaster  General  and  to  the  President  tbe  specific 
power  to  cancel  these  contracts  under  these  drcumstanoes. 

Mr.  ROBINSON  at  Indiana.    Precisely;  and  that  Is  aU  the 


McKELLAR.  The  President  has  done  a  perfectly 
lavf  ol  act.  and  it  was  an  act  that  he  should  have  done.  It 
WM  his  duty,  as  the  Chief  Executive  at  this  Nation,  to  do 
Jnt  What  he  did:  and  I  stand  with  him. 

Mr.  ROSENBON  of  TnrtJana     Tliat  is  all  the  more  reason 
why  be  should  have  been  fair  and  considerate 

Mr.  McKEUJkR.    He  was  abaolntely  fair. 

Mr.  ROBINBON  of  Indiana.    And  give  them  an  oppor 
tanltj  to  state  their  skie  of  the  coatroversy.  without  taking 
aa  ex  parte  statement  from  the  Postmaster  General  or 


Mr.  McKELLAR.  Oh.  no;  all  sides  have  been  heard 
Tin  airmen  faa:ve  aU  been  heard. 

Mr.  ROBINSON  of  Indiana.  Well,  it  wffl  aU  come  out 
someday. 

Mr.  MoCARRAN.    Mr.  President 

Tbe  VICE  ntSSnuafT.  Does  the  Senator  from  Indiana 
yiekl  to  tbe  Senator  from  Nevada? 

Mr.  ROBIMBON  of  Indiana.  I  will  yield  to  the  Senator 
in  Just  a  moment. 

Hie  last  day  the  companiee  that  had  the  contracts  car- 
ried the  mails,  one  of  the  greatest  authorities  on  aviation 
In  the  United  States.  Capt.  Eddie  RIckenbacker.  made  a 
record  run  across  the  continent.  I  have  a  letter  frmn  New 
York  stating  that  the  National  Broadcasting  Co.  had  made 
psyparattoos  to  broadcast  upon  his  arrival  a  talk  by  h*»», 
describing  the  flight.    The  broadcast  was  prohibited,  ac- 
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cording  to  the  Newark  Evening  News  of  February  19.  by 
Washington. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON  of  Indiana.  Not  now.  I  have  taken  some 
steps  to  verify  that  statement;  and  from  one  who  claims  to 
know,  but  whose  name  in  these  days,  for  very  obvious  rea- 
sons, in  order  to  save  him  emtiarrassment,  I  shall  not  men- 
tion publicly.  I  have  this  statement: 

Tbere  can  be  no  question  as  to  the  facts.  I  know  positively 
that  It  had  been  intended  to  have  Rickenbacker  broadcast  on 
arrival,  describing  the  flight,  but  the  broadcast  was  canceled. 
The  orders  tat  cancelation  came  from  Washington.  Whether 
the  orders  caooe  from  the  administration  or  from  N  B.C.,  I  do  not 
know,  but  I  do  know  the  broadcast  was  suspended  on  orders  from 
Washington. 

Mr.  McKELLAR.  Will  the  Senator  give  the  name  of  that 
man? 

Mr.  ROBINSON  of  Indiana.  I  have  managed  to  get  hold 
of  a  copy  of  the  Newark  Evening  News,  of  Monday.  Pebruary 
19.  which  carries  this  stoiT: 

RiCKKNBACKXB     BSKAKS     BBCOU)     IN      MAIL      PLIGHT 

FUSS    CIAMT     TVANSFORT     PLANK     HERE     TROM     COAST     IN     13     HOURS,     4 

MZNTTTCS 

I  read  this  much  of  the  story: 

A  projected  broadcast  by  Eddie  Rickenbacker  on  his  arrival 
at  Hewark  Airport  was  canceled  by  the  National  Broadcasting  Co. 
this  morning.  It  was  understood  the  Government  let  It  be  known 
it  did  not  favor  the  plan  because  of  Rlckcnbacker's  criticism  of  the 
use  of  the  Army  for  carrying  the  mail  in  California  last  night. 
Microphones  and  other  broadcasting  equipment  that  had  been 
Installed  at  the  E.A.T.  building  at  the  airport,  which  is  also  head- 
quarters for  T.W-A.,  were  taken  out. 

This  is  from  the  administration  that  '*  welcomes  criti- 
cism ",  according  to  its  own  statement,  but  which  does  every- 
thing In  its  power  to  prevent  criticism. 

Now  I  yield  to  the  Senator  from  Nevada. 

Mr.  McCARRAN.  Mr.  President,  perhaps  the  Senator 
would  Uke  to  have  the  major  premise  of  his  argument  made 
correct;  and  I  know  the  Senator  would  like  to  have  the 
facts. 

The  Senator  has  made  the  statement  that  the  other  side 
have  not  been  heard  and  that  they  should  have  had  a 
chance  for  their  day  in  court.  To  that  I  reply  that  under 
the  record  made  before  your  committee  there  was  presented 
to  the  other  side  the  record  by  way  of  a  decision  from  the 
Attorney  General  of  the  United  States  under  the  former  ad- 
ministration. In  which  he  declared  that  these  contracts 
were  unlawful  and  should  not  be  let.  That  is  of  record. 
Secondly,  the  Comptroller  General  of  the  United  States 
rendered  his  advice  and  decision  in  which  he  said  these 
contracts,  as  proposed  by  a  former  Postmaster  General,  were 
unlawful  and  should  not  prevail. 

These  men  had  their  day  in  court  at  that  time.  They 
were  there  asking  for  the  advice  of  their  own  party  admin- 
istration— the  Attorney  General  under  the  former  adminis- 
tration. The  day  in  court  was  then  and  there;  but.  not- 
withstanding that,  the  Senator  might  like  to  know  that  even 
as  against  those  rulings  by  their  own  administration,  by  the 
Department  of  Justice  and  by  the  Comptroller  General  they 
proceeded  to  let  these  contracts. 

Then.  I  think  the  Senator  would  like  to  know  further.  In 
•nswertohis  inquiry  as  to  whether  or  not  good  can  come 
oat  of  error  ab  initio,  that  these  contracts  were  let  by  error. 
They  were  let  by  a  falsifying  of  the  whole  position.  They 
were  let  after  the  Postmaster  General  knew  that  the  pro- 
vMons  under  which  he  was  trying  to  let  them  had  been 
pqrpoeely  ehminated  from  the  law  In  the  House 

Mr.  REED.    Mr.  President,  will  the  Senator  permit  me  to 

"^  him  a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Pennsylvania? 

Mr.  ROBINSON  of  Indiana.  I  will  yield  in  just  one  second. 
I  desire  to  make  an  observation  first. 

The  committee,  of  course,  is  divided.  There  are  members 
of  the  other  side  and  members  of  this  side  on  the  committee. 
I  understand  that  the  Senator  from  Nevada,  because  of  the 
division  of  opinion  on  the  committee,  cannot  possibly  speak 
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for  the  entire  committee.    The  most  he  can  do  is  to  speak 
for  the  members  on  his  side. 

Now  I  yield  to  the  Senator  from  Pennsylvania. 

Mr.  McCARRAN.    May  I  answer  the  Senator? 

Mr.  ROBINSON  of  Indiana.  I  yield  to  the  Senator  from 
Pennsylvania. 

Mr.  REED.  Mr.  President,  in  the  discussions  about  the 
illegality  of  these  contracts  and  about  the  companies  having 
had  their  day  in  court,  and  about  their  contracts  having 
been  proved  to  be  illegal,  it  is  my  impression — and  I  wish 
the  Senator  would  correct  me  if  I  am  wrong — that  as  to  31 
out  of  34  of  these  contracts  there  was  not  a  syllable  of  evi- 
dence either  pro  or  con;  that  all  of  the  evidence  before  the 
committee  has  been  limited  to  the  three  contracts  let  during 
the  Hoover  administration,  and  that  there  is  no  evidence 
whatsoever  with  regard  to  the  31  that  were  let  by  the 
Coolidge  administration.    Is  that  correct? 

Mr.  ROBINSON  of  Indiana.  That  is  my  understanding, 
and  I  think  it  is  a  correct  statement,  though  I  am  not  a 
member  of  the  committee. 

Bir.  FESS  and  Mr.  McCARRAN  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield;  and  if  so,  to  whom? 

Mr.  ROBINSON  of  Indiana.  I  yield  to  the  Senator  from 
Ohio. 

Mr.  FESS.  Mr.  President,  in  what  the  Senator  from 
Nevada  stated  to  the  effect  that  there  has  been  a  chance 
to  be  heard  in  court,  he  referred  to  a  statement  written  by 
Mr.  CBrlan.  of  the  Department  of  Justice,  who  was  inter- 
viewed by  Mr.  Cokman.  the  First  Assistant  Postmaster 
General,  who  had  gone  directly  from  the  White  House.  Mr. 
O'Brian  gave  no  decision.  He  wrote  a  letter  that  was  not 
asked  for.  giving  a  statement  recommending  that  new  con- 
tracts should  be  let.  There  was  no  ofQcial  opinion.  If  an 
opinion  had  been  asked,  it  would  have  been  asked  from  the 
Attorney  General.  On  the  other  hand,  the  Attorney  Gen- 
eral stated  that  the  contracts  were  legal.  This  was  merely 
an  opinion  that  was  asked  by  a  subordinate  in  the  Post 
OfBce  Department,  all  of  the  facts  of  which  will  come  out. 

Mr,  McCARRAN.    Mr.  President 

Mr.  LONG.    Mr.  President,  a  point  of  order. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  LONG.    What  question  are  we  considering? 

The  VICE  PRESIDENT.  The  Senate  is  considering  an 
amendment  of  the  Senator  from  South  Carolina  [Mr. 
Btrmes]  ;  but,  imder  the  rules  of  the  Senate,  Senators  may 
talk  on  any  subject  they  please. 

Mr.  LONG.  All  right  I  Just  wanted  to  understand  the 
situation. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  the  fact  re- 
mains that  as  a  result  of  this  Ill-advised  action  of  the  ad- 
ministration, 6  of  these  aviators  are  dead  and  12  planes 
have  been  destroyed,  involving  hundreds  of  thousands  of 
dollars  of  loss.  I  say  on  my  own  responsibility  that,  in 
canceling  these  contracts  as  the  Chief  Executive  did — ^for  he 
must  take  the  responsibility  in  any  event,  even  if  he  had 
his  Postmaster  General  do  It — without  giving  the  holders 
of  the  contracts  an  opportunity  to  be  heard,  without  giving 
them  an  opportunity  to  state  their  own  position  and  their 
own  side  ot  the  case,  he  did  a  thing  that  was  more  high- 
handed than  anjrthlng  Stalin  or  any  of  his  brother  dictators 
has  attempted  to  do. 

Mr.  President,  I  send  to  the  desk  an  editorial  that  ap- 
peared in  the  Washington  Star  of  last  Friday  evening,  Feb- 
ruary 23.  under  the  caption  "  Useless  Sacrifice  of  Life."  I 
also  have  here  a  copy  of  The  Week  for  February  24,  in 
which  appear  two  articles  on  the  subject,  one  entitled  "  Shall 
American  Aviation  Be  Menaced  by  Sabotage  or  Suspicion  or 
for  Political  Purposes?  ";  the  other  entitled  "Bad  Business 
and  Worse  Politics."  I  ask  that  they  may  be  incorporated 
in  the  Record  as  a  part  of  my  remarks. 

The  VICE  PRESIDENT.  Without  objection,  the  articles 
will  be  printed  in  the  Record. 


The  articles  are  as  follows: 

(From  the  Washington  Bvening  Star  of  Friday.  Mb.  SS.  1034] 

UBBLSBS  •ACIXncS  <^  LOT* 

The  Army  Air  Oorpa  is  obeying  wd«8  and  flying  the  malls.  But 
the  cost  is  pretty  high.  Uvss  and  airplanes  are  being  lost  and 
there  are  Injured  aviators  In  hospitals. 

The  restdt  was  not  unexpected.  Predictions  were  made  that  the 
ImpoBltKm  of  a  new  task,  for  whltdi  Army  pUots  are  not  qiuUfled 
by  training  or  experience,  and  for  which  they  lack  adequate  equip- 
ment, would  take  Its  toll  In  lives  of  Army  pilots.  It  was  oat 
reasonable  to  expect  any  other  result. 

The  casualties  among  the  first  commercial  air-maU  flyers  were 
high.  At  one  time  the  life  tpui  of  an  alr-maU  pUot  was  fixed  at 
3  years,  although  It  has  been  lengthened  since  by  training  and 
equipment.  For  the  job  of  pUotlng  mall  planes  through  thie* 
weather,  night  and  day.  Is  spedallaed  as  well  as  hanrdous.  The 
commercial  companies  do  not  put  green  pilots  In  charge  of  mall- 
and-passenger  carrjrlng  planes.  By  green  pUots  one  does  not  mean 
pUots  who  lack  suftdent  training  In  fiylng,  but  pUote  unfamniar 
with  the  routes  to  be  flown  and  the  dUBcultles  of  the  particular 
job.  The  commercial  mall-passenger  pilot  mtist  spend  several 
weeks  familiarizing  lumaelf  with  the  route,  locating  the  radio's 
"  blind  spots  ".  learning  the  location  of  emergency  landing  fields. 
On  combined  passenger-air  maU  routes  modem  practice  require* 
that  a  pUot  serve  for  many  months,  possibly  for  several  years. 
as  co-pUot  before  he  Is  permitted  to  take  responsibility  for  a 
plane. 

The  Army's  Initial  attempt  to  flv  the  malls  has  been  undertaken 
with  gallant  courage,  worthy  of  the  Ideals  and  traditions  of  the 
Service.  But  the  pUots  were  unprepared.  Their  deaths  sssume 
some  <d  the  aspects  of  needlees  sacrlfloe.  Eomt  oi  the  young  men 
ordered  to  fly  the  malls  are  recent  graduates  of  the  flying  school 
at  KeUy  Field.  Most  of  their  training  to  date  has  been  squadron 
flying.  They  have  been  as  handiei4>p<ed  by  inexperience  In  flying 
the  maUs  as  one  at  the  commercial  pilots  would  be  flying  in 
sqxiadron  formation.  The  Army  has  been  training  lU  pUou  to 
use  their  planes  In  war.  not  to  carry  the  maUs.  And  tbelr  planes 
were  buUt  for  military  purpoaes.  not  to  carry  the  malls. 

Has  somebody  bl\uklered  In  ordering  the  Army  to  carry  the 
malls?  Was  the  contribution  of  lives  already  made  necessary,  and 
will  the  cost  of  using  untrained  pUots  and  Inadequately  eqtUpped 
airplanes  stop  now? 

Army  flyers  are  not  writing  the  <»der8  that  send  them  on 
hazardous  flights  through  stormy  weather  with  a  few  potinds  of 
maU.  They  only  carry  out  the  orders.  Army  Air  Corps  prestige 
wUl  not  suffer  If  these  orders  are  modified,  in  sensible  recognition 
of  the  fact  that  continued  sacrifice  of  human  life  and  property 
is  xiseless  and  wasteful,  and  that  thorough  and  s];>eciallaed  training, 
together  with  adequate  equipment,  are  fundamental  requisites 
which  have  not  been  provided. 

irnm  The  Week,  of  Feb.  24,  1984] 

SHALL  AMXBZCAM  AVIATIOH  BB  KBMACSD  8T  SABOTACB  OB  BUSPICXOH   OB 

Vt>B  POLITICAL  PT7BPOSXST 

For  Uncle  Sam  to  reach  his  long,  strong  arm  into  the  sky,  aa 
it  were,  and  fling  to  earth,  with  a  crash,  the  magnificently  func- 
tioning. Independently  operated  aircraft  b\islness  of  his  domain, 
would  have  been  unbelievable  a  year  ago.  Prior  to  Itarch  of  1933. 
such  a  drastic  move  woxild  have  brought  open  hints  If  not  threats 
of  impeachment  proceeding*.  But,  now  that  we  have  been  daaed 
so  frequently  with  rapid-fire  edicts  of  violation  of  American  cus- 
toms and  usages,  we  find  no  violent  outbiirsts  within  the  halls  at 
a  servile  Congress  against  such  action,  but  rather  passive  assent 
or  open  agreement  to  the  governmental  mandate. 

These  United  States  of  America  had,  through  private  ownership 
and  management  of  air  transportation  diu-lng  the  past  few  year*, 
or  rather  let  us  say  since  release  from  Armv  prescription,  been 
making  such  rapid  strides  forward  as  to  lead  the  world  In  aviation. 

The  Lone  Sagls.  as  be  is  usually  referred  to  with  almost 
reverence  by  the  youths  of  America  and  by  the  grown-iqp*  as  tba 
twentieth  century  Clirlstopher  Coltunbus,  has  devoted  lUs  life  to 
the  task  of  making  aviation  safe,  practicable,  popular,  with  tb* 
result  that  there  has  been  a  great  rtish  of  capital  to  th*  work  ot 
charting  the  air  routes  of  America. 

Distance  has  lieen  eliminated;  airmen  had  vied  with  one  another 
In  eating  up  the  3,000  miles  between  our  ocean  coasts  until  Lo* 
Angeles  and  New  York  had  become  dtles  reached  eltber  way. 
east  or  west.  In  the  q>aoe  of  the  daylight  of  1  day. 

Passenger  plane*  were  carrirlng  almoet  countleas  numbers  of 
people  and  tons  upon  tons  of  express  and  freight  on  regular 
schedules  of  promptness.  Mail  planes  were  rushing  through  tba 
air  at  rates  of  speed  from  150  to  310  miles  an  hour  carrying  great 
pouches  of  letters  and  papers  west,  east,  north,  and  south:  im- 
mense airports  with  hundreds  of  acres  for  landing  had  sprung  up, 
dotting  the  dtles  of  the  United  States;  beacons  to  guide  the  night 
fliers  winked  their  signal  lights  along  the  charted  ooursw.  hl^» 
ways,  marked  with  huge  letters  that  could  be  read  from  the  a^, 
gave  the  air  traveler  the  distances  between  dtles.  and  the  greatest 
Indtistry  of  the  twentieth  century  had  largely  become  the  accepted 
means  of  fast  travel  of  the  hour  when  the  crash  cama. 

The  reason  assigned  tat  this  setback  to  American  aviation — a 
setback  that  may  not  be  overcome  in  the  next  10  years — ^would 
hardly  have  been  advanced  In  any  court  of  equity.    Hothlng  abort 


3184 


CONGRESSIONAL 


of   erlmlaal    negligence    In    flying,    or   tmsaTa   equlpoieni    whlel 
threatened  the  lives  of  tbe  ever- increasing  airway  paasengers  woul<f 
have  Justified  such  governmental  decree. 

The  charge  of  fraud  in  the  awarding  of  mall  contracts  woul( 
never  have  been  the  sole  ground  for  this  drastic  action  In  a  coiu' 
of  law  where  prejudiced,  ex  parte  charges  are  prestuned  not  to  b< 
taken  as  testimony,  and  particularly  where  the  accused  Is  not  hale< 
Into  coiirt  and  given  a  chance  to  present  his  side  of  the  question 

If  there  has  been  graft  In  the  awarding  of  any  of  these  mai 
contracts,  the  Oovemment  has  a  law  department  whose  duty  It  1 
to  bring  such  offenders  before  the  bar  of  Justice,  submit  testlmon; 
and  exhibits,  summon  witnesses,  and  go  about  in  an  orderly  wa; 
that  the  guilty  may  be  convicted  and  sent  to  the  penitentlar; 
where  they  b^ong,  both  as  felons,  and.  what  perhaps  Is  stil 
worse,  betrayers  of  a  public  trust. 

Whatever  their  offenses  against  law  and  decency,  they  are  en 
titled  to  their  day  in  court — a  court  of  equity,  not  of  politics. 

But  30  great  pioneering  corporations  have  no  right  to  be  con 
demned  without  fair  trial  because  1  or  2  were  iinder  suspicion. 

And.  painting  even  the  darkest  picture  of  misfeasance  or  malfea 
sance.  wherein  can  rest  reasonable  defense  for  striking  such  a  blo\ ' 
at  a  great  American  twentieth  century  developed  business,  li . 
which  large  corporations  have  expended  mlUlona — let  us  even  sa; 
sxuik  them — in  Im^m  of  retvun  In  the  future,  as  the  builders  o ' 
ths  transcontinental  railroads  spent  mUllons — In  which  charge  i 
of  graft  occasionally  rose — In  the  wise  forethought  that  saw  th; 
future  development  of  the  great  West? 

Some,  probably  most  of  these  corporations,  have  lost  monej 
The  maU  ocmtracts  have  helped  to  keep  their  financial  heads  abov ! 


It  Is  the  estreme  of  foUy,  If  not  a  crime,  to  strike  down  thli 
developing  Industry  becaxise  there  is  suspicion  of  collusion  in  th<! 
granting  of  mail  contracts,  suspicion  held  and  voiced  by  politician  \ 
and  as  yet  not  proved,  and  not  to  be  proved  until  those  accuse*  1 
have  toad  their  day  in  court. 

As  mtil  mlg^t  the  Government  have  torn  up  the  tracks  of  th4 
Union  Padfle  Railroad  when  It  was  charged  that  there  had  been 
corruptloa  In  some  spots  along  the  way  of  its  development. 

If  such  a  policy  as  this  had  been  adc^ted  the  United  Statef 
would  have  grown  little  beyond  the  Mississippi  River. 

If  the  Industry  of  aviation  is  to  be  struck  down  because  ther4 
Is  suq>lcl<m  at  corrupt  influences  at  work,  then  the  day  ma; ' 
come  when  a  hostile  fleet  from  either  the  west  or  the  east  ma; ' 
descend  upon  an  undefended  American  coast  and  do  Irreparable ! 
damage. 

Meanwhile,  on  account  of  a  suspicion,  well  founded  or  not, 
and  at  a  chiuge  by  a  politician,  the  air  mall  d  the  Nation  ii 
reduced  in  efficiency  and  in  extent.  The  service  has  been  taken 
over  by  the  Army,  which  in  itself  may  be  a  portenous  fact.  Tot 
much  In  other  lines  Is  being  handed  over  to  the  Army. 

The  question  of  graft  cannot  be  determined  by  the  rate  pe' 
pound  of  mail  contracts. 

If  the  President  or  his  Postmaster  General  has  any  evidence  tha ; 
there  was  graft  or  collusion  of  any  kind,  what  a  great  mistake  1 
Is  not  to  dlvoroe  it  from  any  political  coloring  and  go  into  cour ; 
and  convict 

That  is  what  the  American  people  want,  and  aside  from  a  ver ' 
few.  the  public  does  not  care  a  continental  damn  where  the  light 
nlaf  of  eonvletlon  hits — be  it  in  Republican  or  Democrat  camp- 
just  so  long  as  It  rest  on  iinprejudiced  fln'^ingf, 
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Although  the  Federal  administration  almost  monopolises  thi 
radio  puhlleity  facilities  and  Is  spending  many  millions  of  doUan 
of  the  publle^  eash  and  the  time  of  officials  paid  to  perform  publli 
functions  to  exploit  the  national  administration.  It  evidently  re 
seats  the  exarelse  in  the  most  conservative  way  of  any  ox  thi 
constitutional  right  of  free  speech  and  criticism  of  govemmenta 
p<tfleles. 

This  fact  was  especially  Illustrated  In  the  outbtirst  from  thd 
Whit*  House  over  Colonel  Lindbergh's  quiet  protest  against  thi 
Presidential  order  which,  it  is  believed,  will  destroy  all  the  frultn 
of  the  great  efforts  that  have  placed  the  United  States  far  abea< 
of  all  tbe  rest  of  the  world  in  the  development  of  aviation.  ThL 
quiet  and  cfllelcnt  young  man  was  duu^ed  with  seeking  pub 
llclty — as  If  he  needed  it  or  had  ever  shown  any  desire  excep' 
to  avoid  It— of  playing  politics,  and  was  even  assailed  as  an  up 
start  by  an  oCberwlse  unknown  Congressman  who  plainly  waj 
plAylag  for  recognition  tn  Presidential  quarters. 

How  utterly  unjust  these  charges  against  Uie  most  daazllngl' 
cueoeaaful.  the  most  daring  and  the  wisest  of  aU  the  aviators  d 
tha  world  may  be  judged  by  a  reading  of  the  colonel's  protest 
He  aaM  vary  truthfully  that  the  "  eondemzuitlon  of  commercla 
avlatlan  by  the  cancelation  of  all  man  eootraets  and  the  iis4 
of  the  Amy  oa  eomm«pelal  air  lines  will  xinneoesaarlly  and  greatl] 
damage  all  American  aviation."    He  added: 

"  No  one  can  rightly  object  to  drasUc  action  being  taken,  pro 
Tided  the  gum  implied  is  first  estobllshed.  but  It  Is  the  righi 
of  any  Amerlean  Individual  or  organization  to  receive  fair  trial 
Tour  present  action  doe*  not  discriminate  between  Innocence  an< 
gttUt  and  plaoas  no  premium  on  honest  business. 

It  may  be  that  Colonel  Lindbergh  has  been  too  busily  engagec 
In  exploring  th*  i^>per  reaches  in  his  transportation  campaign 
so  tu  eminently  successful,  to  make  American  aviaUon  greatei 
than  that  of  all  the  rest  of  the  world  combined,  to  take  note  o: 
what  has  been  going  on  in  this  former  land  of  th*  free  and  stil 
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the  home  of  a  brave  few.     Even  such  mild  protest  as  he  offered 

could  not  be  met  In  a  fair  spirit  at  the  White  House. 

Evidence  there  Is  a  plenty  that.  If  It  could  be  safely  done, 
freedom  for  expression  of  opinion  would  be  abrogated  unless  the 
opinion  was  one  of  adulation  for  the  socialistic  experiments  that 
have  been  authorized  by  a  subservient  Congress.  Even  Colonel 
Lindbergh,  with  his  world-wide  popularity,  may  not  express  an 
opinion  differing  from  that  of  the  administration  without  being 
made  the  target  of  obnoxious  expletive  missiles. 

This  young  man,  first  of  all  air  navigators  and  without  blare  of 
trumpets,  crossed  the  Atlantic  Ocean  from  the  Americas  alone. 
He  has  since  carried  the  messages  of  American  good  will  and 
American  success  in  this  new  field  of  communication  to  all  parts 
of  the  earth. 

With  the  modesty  of  genius  he  has  avoided  the  crowds  and 
deprecated  the  adulation  of  the  multitudes.  It  Is  probably  safe 
to  say  that,  until  In  the  wisdom  of  his  matchless  experience  he 
criticized  the  policy  of  the  Federal  administration,  he  enjoyed 
the  friendly  admiration  of  every  Informed  person  In  the  civilized 
world,  was  the  most  popular  hero  of  the  day — and  deserved  it  all. 

Not  even  the  poisonous  tongue  of  a  Presidential  secretary,  upon 
whom  the  President  shoulders  the  blame  of  the  verbal  attack 
on  this  world  hero,  can  do  him  harm.  Lindbergh's  reputation 
is  safe  from  partisan  attack  of  the  low  order  that  Is,  It  seems, 
invariably  called  forth  by  disagreement  with  the  edicts  of  the 
political  powers  of  the  moment 

Meanwhile  the  Army  has  taken  over  the  business  of  carrying 
the  malls,  and  that  business  has  been  so  lessened  that  It  Is  now 
an3rthlng  but  impressive.  All  elde-line  service  Is  eliminated,  and 
the  number  of  mall  carriages  has  been  sadly  reduced. 

Yet  the  first  attempt  of  the  Army  aviators  to  prepare  for  this 
new  duty  was  a  tragedy.  Three  aviators,  getting  ready  for  their 
new  work,  crashed  to  their  deaths  In  conditions  to  which  they  were 
unacciutomed.  but  which  private  aviators  were  so  well  acquainted 
with  that   they   could   meet   them   successfully. 

This  sacrifice  of  fresh  young  Army  lives  to  the  fetish  of  prac- 
tical politics  has  been  denounced  by  Eddie  Rickenbacker,  the 
Columbus  man  who  rose  to  the  distinction  of  being  named  "  ace 
of  aces "  among  the  American  aviators  during  the  World  War 
and  whose  deeds  in  the  air  on  battle  fronts  and  over  enemy  forces 
were  not  surpassed  by  any  of  the  daring  pilots  of  the  the  air 
during  the  long  conflict,  who  denounced  these  unnecessary  deaths 
as  "murder." 

Indignation  against  the  dictatorial  act  which  has  for  the  time 
being  destroyed  the  usefulness  of  this  most  recent  American  de- 
velopment broke  out  In  the  National  House  of  Representatives 
with  such  fervor  that  the  Democratic  majority,  unable  to  answer 
the  charges  brought,  had  to  adjoiirn  hastily  to  give  itself  an  op- 
portiuilty  for  Instructions  from  the  White  House  and  to  prepare 
some  plausible  answer  to  the  criticisms  of  Members  of  the 
minority. 

That  the  administration  has  made  a  serious  mistake  is,  it  Is 
believed,  recognized  by  its  close  supporters.  It  is  not  the  flrst 
of  a  number  of  mistakes,  but  this  appeals  to  the  popular  mind 
and  grates  on  the  hero  worship  of  the  people.  It  also  offends 
every  American  citizen  who  still  has  the  patriotism  to  glory  in 
X)ae  accomplishments  of  the  great  Republic.  A  general  opinion 
seems  to  prevail  that  the  administration  will  try  to  slip  out  of 
the  complication  Into  which  a  too  great  trust  In  Its  own  popu- 
larity has  entrapped  It.  This  may  be  done,  but  flrst  disillusion- 
ment can  never  be  \mdone.     The  idol's  feet  of  clay  have  been  seen. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  Just  a  con- 
cluding word.  I  understand  there  is  a  bill  pending  before 
the  Congress,  discussed  in  the  House  of  Rem-esentatives  last 
Saturday,  by  which,  for  some  cause  or  other  which  I  do  not 
pretend  to  understand,  the  administration  now  wants  Con- 
gress to  share  the  responsibility  for  this  high-handed  action 
which  has  been  taken  which  resulted  in  the  deaths  of  all 
these  Army  pilots  in  the  service  of  the  United  States  Oovem- 
ment. Of  course,  such  a  bill  should  be  defeated — there  is 
no  question  about  that — and  I  suppose  it  will  be  discussed 
thoroughly  when  it  reaches  the  floor  of  the  Senate. 

While  I  am  on  my  feet  I  ask  unanimous  consent  to  have 
inserted  in  the  Recokd  a  letter  from  James  E.  Van  Zandt, 
commander  in  chief  of  the  Veterans  of  Foreign  Wars,  thank- 
ing the  Senate  for  the  effort  to  have  the  EconcHny  Act 
repealed. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  tbe  Record,  as  follows: 

VrrxHANs  or  FoacoN  Waks 

or  THI  UwrriD  aTAtxs, 
„       ,       .  „  Washington.  D.C..  February  22,  1934. 

Senator  AsTHrt  Robinson, 

Senate  Office  Building,  Washington.  DjC. 
Mt  Dbab  SxNATom:  The  Veterans  of  Foreign  Wars  of  the  United 
States  want  to  take  this  opportunity  to  thank  you  and.  through 
you.  the  other  Members  of  the  United  States  Senate  for  fighting 
for  the  repeal  of  the  hideous  and  inhuman  Economv  Act  A  tabu- 
lation of  the  suffering  and  hardship  caused  by"  thU  so-called 
Economy  Act "  will  never  be  fully  known:  and  the  Veterans  of 
Foreign  Wars  of  the  United  States,  every  member  of  whom  has 
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■een  service  for  this  Nation  on  foreign  soil  during  time  of  actual 
war,  will  ever  be  grateful  to  our  friends  in  the  Senate  for  the 
fight  they  are  making  to  wipe  out  this  un-American  legislation. 

We  believe,  with  Washington,  Lincoln,  and  Theodore  Roosevelt, 
that  the  Nation's  first  obligation  is  to  those  who  have  defended 
Its  principles  and  Ideals  in  time  of  war. 

With  kindest  personal  regards,  sincerely, 

James  E.  Van  Zandt. 
Commander  in  Chief. 

Mr.  CLARK.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Missouri? 

Mr.  ROBINSON  of  Indiana.    I  yield  the  floor. 

Mr.  CLARK.  I  merely  desire  to  say,  either  in  the  Sen- 
ator's time  or  in  mine,  that  the  Senator  a  moment  ago 
imdertook,  by  innuendo  and  insinuation,  to  make  it  appear 
that  the  administration,  either  President  Roosevelt  or  some 
responsible  member  of  the  administration,  had  attempted  to 
and  had  prevented  a  broadcast  by  Captain  Rickenbacker  at 
the  conclusion  of  his  record-making  flight.    The  Senator 

Mr.  ROBINSON  of  Indiana.  That  was  not  innuendo. 
That  was  published  in  the  Newark  Evening  News,  and  I 
stated  the  date  of  the  issue. 

Mr.  CLARK.  Before  that,  Mr.  President,  the  Senator 
read  a  letter,  the  writer  of  which  purported  to  have  some 
inside  confidential  information,  which  letter  disclosed  no  in- 
side confidential  information  but  made  an  irresponsible 
charge. 

Mr.  ROBINSON  of  Indiana.  Then  I  make  the  charge  on 
my  own  responsibility.    How  Is  that? 

Mr.  CLARK.  Very  well.  Will  the  Senator  be  good  enough 
to  disclose  the  information  on  which  he  bases  the  charge 
that  President  Roosevelt  or  any  other  responsible  member  of 
the  administration  prevented  the  broadcasting  of  Captain 
Rickenbacker? 

Mr.  ROBINSON  of  Indiana.  I  make  it  on  the  respon- 
sibility of  the  Newark  Evening  News  of  February  19,  which 
stated  in  so  many  words  that  the  Government  had  it  done. 

Mr.  CLARK.  Mr.  President,  if  the  Senator  is  willing  to 
act  on  his  responsibility  as  a  Senator  as  a  result  of  some 
irresponsible  newspaper  article,  he  Is  at  liberty  to  do  so;  but 
I  think  that,  in  Justice  to  the  United  States  Senate,  and  in 
Justice  to  his  own  position  as  a  United  States  Senator,  when 
he  does  that  on  the  authority  of  an  irresponsible  newspaper 
article,  not  backed  up  by  any  facts  whatever,  so  far  as  the 
article  itself  discloses  as  the  Senator  read  it  here,  the  Sen- 
ator should  go  further  and  provide  for  an  investigation  of 
the  matter.    The  fact  is  that  Captain  Rickenbacker 

Mr.  ROBINSON  of  Indiana.  I  now  have  a  resolution 
before  the  Committee  on  Interstate  Ctxnmerce  asking  for 
an  investigation  of  tbe  charge  that  there  is  censorship  of 
all  the  radio  facilities  in  favor  of  the  Government.  I  have 
already  taken  tbe  action. 

Mr.  CLARK.  Mr.  President.  I  think  the  Senator  yielded 
the  floor,  and  if  I  may  have  it 

The  PRESIDENT  pro  tempore.  The  Senator  txoca.  Mis- 
souri is  recognized. 

Mr.  CLARK.  Let  me  say  that  if  the  Senator  desires  to 
make  definite  charges  reflecting  very  specifically  and  very 
adversely  on  the  President  of  the  United  States  or  on  any 
other  official,  he  ought  to  make  his  resolution  specific  and 
bring  any  proof  be  has  to  tbe  United  States  Senate,  and  I 
am  certain  the  Senate  will  grant  him  any  investigation 
he  seeks. 

The  fact  is  that  Captain  Rickenbacker  completed  his 
flight  2  hours  before  the  time  when  he  was  expected,  and 
I  have  that  statement  from  Captain  Rickenbacker  him- 
self, which  would  naturally  have  been  sufficient  to  upset  any 
arrangements  which  might  have  been  made  for  a  broadcast 
at  a  speciflc  time  at  the  conclusion  of  a  flight.  If  the  Sena- 
tor from  Indiana  has  anything  except  an  irresponsible 
newspaper  interview,  I  submit  that  he  should  present  It  to 
the  Senate. 

Mr.  KEAN.    Mr.  President 

Mr.  ROBINSON  of  Indiana.  Does  the  Senator  from  New 
Jersey  want  to  ask  me  a  question? 

Mr.  KEAN.    Yes. 

Mr.  ROBINSON  of  Indiana.    I  yield. 


Mr.  KEAN.  So  far  as  the  newspaper  referred  to 
it  is  one  of  the  most  responsible  nawspapers  In  the  United 
States.  There  is  no  newspaper  that  is  more  responsible  than 
the  Newark  Evening  News.  It  has  a  tremendous  circula- 
tion, and  those  who  manage  it  are.  flnainciaUy  and  other- 
wise, absolutely  respcxisible  for  any  statement  they  make. 
I  wanted  to  have  this  statement  in  the  Rkcom». 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  there  can  be 
no  innuendo  about  the  fact  that  six  Army  aviators  who  had 
been  ordered  to  carry  the  mail  are  ctead  and  in  their  gravea. 

Mr.  CLARK.    Mr.  President 

Mr.  ROBINSON  of  Indiana.  There  can  be  no  questkm 
about  that,  and  somebody  is  responsible  for  it,  and  the  only 
Executive  order  I  know  of  being  issued  was  that  issued  by 
the  President  of  the  United  States;  so  the  responsibility 
rests  there. 

Mr.  LONG.  Ux.  President,  Inasmuch  as  this  air-mail 
matter  has  been  discussed,  I  want  to  get  one  little  matter 
clarified,  and  I  address  the  Senator  from  Indiana  [Mr. 
Robinson]  and  tbe  Senator  from  Tennessee  [Mr.  Mc- 
Kkllar]. 

As  I  recall,  I  read  in  the  newspapers  that  after  the 
charges  were  made  against  Mr.  Brown,  and  acnne  of  tbe 
irregularities  were  discussed,  our  inresent  Postmaster  Gen- 
eral, Mr.  Farley,  took  a  little  junketing  trip  himself.  May 
I  have  the  attention  of  the  Senator  from  Indiana  to  tills? 
Am  I  correct  in  understanding  Umt  our  present  Postmaster 
General,  Mr.  Farley,  took  a  little  junketing  trip  at  the  ex- 
pense of  an  air-mail  company?  It  seems  that  they  gave 
him  the  trip  free,  including  lunches,  and  bought  him  a  hat 
on  the  way. 

Mr.  ROBINSON  of  Indiana.  Furnished  the  plane  and  tbe 
gas  and  all  equipment. 

Mr.  LONG.  I  want  to  say  that,  in  view  of  the  fact  that 
it  was  disclosed  to  the  public  that  these  air-mail  companies 
do  not  try  to  discriminate  in  their  gifts  and  presents,  but 
have  rec<wnized  that  our  Postmaster  General  was  entitled 
to  these  bequests  as  much  as  the  other  Postmaster  General. 
I  was  about  ready  to  think  that  this  thing  all  ought  to  be 
called  off.  that,  after  all,  there  might  not  be  any  discrimina- 
tion agahist  the  Democratic  Party,  and  inasmuch  as  our 
man  had  the  hat  and  had  the  trip  and  had  the  grub  and 
was,  on  principle,  being  recognised  as  entitled  to  these  ap- 
purtenances, which  Mr.  Farley  no  doubt  was,  by  reason, 
perhaps,  of  some  previous  precedent,  I  do  not  see  why  there 
ought  to  be  any  criticism  across  this  aisle,  tbe  Democrats 
against  the  Republicans  and  the  RepubUoms  against  the 
Democrats.  I  was  willing  just  to  consider  tbe  matter 
dropped,  aswimlng  that  Mr.  Farley  might  want  a  suit  of 
clothes  next  time,  and  he  would  know  where  to  go  to  get  it. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  CLARK.  I  notice  that  the  BenatOT,  before  starttnr 
this  rather  remarkable  diatribe,  took  the  precaution  to  get 
over  on  the  Republican  side.    [laughter.] 

Mr.  LONG.  I  am  standing  in  the  middle  oi  the  aisle.  Z 
am  trying  to  form  a  new  party  on  this  airplane  proposition. 
[Laughter.] 

Mr.  CLARK.  Mr.  President,  from  the  position  <A  the 
Senator's  feet,  it  is  perfectly  obvious  that  he  is  as  far  off 
in  this  matter  as  in  many  other  matters.    [Laughter.] 

Mr.  LONG.  I  want  to  get  this  straight,  because  I  am  a 
particular  friend  of  the  present  Postmaster  General.  I  voted 
for  the  present  Postmaster  General  to  be  chairman  of  the 
Democratic  National  Ccxnmittee;  but  the  Sniator  from  Mis- 
souri was  not  a  member  of  that  committee.  That  Is  one 
thing  I  belong  to  that  he  does  not  belong  to  as  yet.  [Laugh- 
ter in  the  galleries.] 

The  PRESIDENT  pro  tempore.  The  Chair  admontshf 
the  occupants  of  the  galleries  that  if  there  is  any  demon- 
straticm  of  approval  or  disa]n>roval  in  the  galleries,  or  any 
audible  comment,  under  the  Rules  of  the  Senate  the  gallfrles 
may  be  cleared. 

Mr.  CLARK.  Mr.  President,  I  may  say  to  the  Senator 
from  Louisiana  that  he  is  entirely  correct  In  saying  l^iat  X 
am  not  a  member  of  the  Democratic  National  Committee, 
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itnd  I  have  no  desire  to  be.  It  hu  never  been  tbe  custom 
in  the  State  in  which  I  have  the  honor  In  part  to  representj 
for  its  United  States  Senators  to  be  members  of  the  Demo- 
cratic National  Committee.  I  will  say,  further,  that  my 
observation  Is  that  the  Senator  from  Louisiana  has  not  ap- 
peared to  be  functioning  very  actively  in  that  connecticm  in 
the  last  few  months. 

Mr.  LONO.  Mr.  President,  it  has  not  been  the  custom  in 
Missouri  tot  Senators  to  be  national  committeemen;  but 
that  was  before  the  present  Senator  frtxn  Missouri  came 
here.  We  are  going  to  find  a  lot  (rf  precedents  not  l>eing 
adhered  to  since  other  Senators  have  l>een  sent  to  this  body. 

In  OTder  to  get  down  to  Uie  pending  (luesUon.  we  have 
this  campaign  practically  won.  We  have  won  our  point. 
We  have  achieved  a  great  victny.  We  started  out  investi- 
gating the  air  mail  business  because  the  people  of  the  United 
States  and  the  Democratic  Party  had  been  mistreated 
That  was  («e  ol  the  main  causes  of  the  investigation,  that 
ttM  party  had  been  mistreated.  But  when  it  is  iRtKight  out 
that  the  air  mail  companies  hav«  realized  the  injusUce  that 
has  been  done  by  reason  of  the  favors  that  have  been  showi; 
to  tbe  previous  Postmaster  General,  when  they  yield  and 
polt  thetr  airplane  facilities  and  their  Imiciiing  accouter- 
ments  at  the  d1ffr*t*?il  of  our  Postznaster  Ooieral.  and  bus' 
new  hats,  suits  <A.  clothes,  and  whatever  is  needed  for  Mr, 
Farley.  I  tUnk  we  ought  to  recognize  one  of  two  things, 
^tber  that  we  have  brought  about  recognition  ot  else  that 
we  have  dest^Dyed  the  recognition  for  both  ^des.  There- 
fore I  would  be  about  ready  to  brieve  that  there  was  prob- 
abty  entir^  too  much  criti<^am  of  these  airplane  com- 
panies were  it  not  for  one  thing.  To  my  mind,  positive 
evidence  has  omne  before  the  Senate  to  prove  that  there  is 
boimd  to  be  something  the  matter  with  these  air  mail  con- 
tracts. The  evidence  came  out  on  the  floor  of  the  Senate. 
It  seems  that  the  newspapers  of  the  United  States  for  once 
are  abnost  unanimous  defending  the  air  maH  subsidy  con- 
tracts and  critici2^ng  the  administration  for  having  can- 
celed them.  To  my  mind.  Mr.  President,  that  is  positive 
proof  that  there  Is  bound  to  have  been  Just  cause  for  the 
cancelation  oi  the  contracts,  and  there  is  bound;  to  have 
been  something  wrong  with  the  ccmtracta. 

Mr.  MrJTWJiAR  obtained  the  floor. 

Mr.  McKEUWiR.  Mr.  President.  I  shaU  detain  the  Sen- 
>«te  but  a  moment.  It  has  been  developed  In  the  air  maU 
teyestigatiop  that  the  air  mail  contracts  were  broufl^t  about 
In  bormptian  and  fraud. 

Mr.  REED.    Mr.  President,  will  the  Senaitor  permit 
questian? 

Mr.  MrKWJAR.    Just  one  nrament,  Mr.  Presidoit. 

Mr.  RBE>.  Mr.  Presictont,  does  the  Senator  refer  to  all 
34.  or  only  the  last  3? 

Mr.  McKELLAR.  I  understand.  Mr.  President,  that  under 
•  former  Postmaster  General  substantially  all  tbe  con 
tracts  were  tarongbt  Into  the  hands  of  four  great  companies, 
and  the  Post  Office  Department  dealt  with  those  four  com 
panles:  that  it  did  away  with  the  other  companies;  that 
it  pot  Vban  wttbout  the  pcde.  The  companies  did  not  build 
up  the  air  mall  business,  they  did  not  undertake  to  do  what 
tbe  Congress  had  directed  them  to  do.  These  contracts 
were  dtsbaoesUy  and  corruptly  entered  into  tKtween  ofll- 
ciab  of  the  Government  and  the  contractors. 

I  want  to  say  with  all  the  zeal  and  earnestness  of  which 
I  am  capable,  that  I  stand  squarely  behind  the  President 
of  tbe  United  States  in  the  cancelation  of  these  fraudulent, 
corrupt,  and  dishonest  contracts.  He  wotdd  not  have  been 
^e  real  President  that  he  is,  the  honest  President  that  he 
Is,  had  he  not  taken  that  step  to  do  away  with  dishonesty 
and  corrupticm. 

Mr.  FBB8.    Mr.  President,  win  the  Senator  yield? 

Mr.  McKELLAR.    I  yield  to  the  Senator  from  Oblo. 

Mr.  nS8.  How  does  the  Senator  know  that  these  con- 
tracts were  comipt? 

Mr.  McKELLAR.  Because  of  the  evidence  before  the 
oonunlttee.  I  know  the  Senator  from  Ohio  has  kept  up  with 
tt.  and  ^bK  ftrrmXKV  knows  that  there  is  ample,  overwhelming, 
taMStepotatale  evideace  that  these  contracts  were  fraudulmtly 


and  corruptly  entered  into,  and  they  have  been  honestly 
canceled  by  a  President  who  has  the  authority  to  do  so  and 
who  hftnS  the  courage  of  his  convictions  to  cancel  them.  I 
honor  him  and  respect  him  for  having  canceled  them. 

Mr.  FESS.  The  Senator  from  Ohio  knows  that  there  was 
no  semblance  of  fraud  or  collusion  shown  in  any  of  the 
contracts,  and  the  Senator  from  Ohio  has  followed  the 
investigation  as  closely  as  the  Senator  from  Tennessee  has 
followed  them. 

Mr.  McKELLAR.  Mr.  President.  Just  one  moment.  I 
decline  to  3^1d  further. 

Mr.  FESS.  Very  well.  Mr.  President.  I  will  later  take  the 
floor  in  my  own  time. 

Mr.  McKELLAR.  Of  course,  the  Senator  from  Ohio  can 
take  the  floor  in  his  own  behalf.  The  Senator  is  naturally 
interested  in  one  of  his  constituents.  He  sees  the  brighter 
side  of  ex -Postmaster  General  Brown.     [Laughter.] 

Mr.  LONG.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Tennessee  yield  to  the  Senator  from  Louisiana? 

Mr.  McKELLAR.    I  decline  to  3rield. 

Mr,  President,  if  there  is  a  Senator  here  who  believes  that 
those  air-mail  contracts  were  honest,  fair,  and  just,  let  him 
rise  and  say  so. 

Mr.  PESS.    I  will  rise  and  say  so,  Mr.  President. 

Mr.  McKELLAR.    We  have  1  Senator  out  of  96. 

Mr.  PESS.    One  who  knows  the  rontracts. 

Mr.  McKELLAR.  One  Senator  out  of  96  is  willing  to  rise 
and  say  that  he  believes  that  the  contracts  are  honest.  I 
respect  the  Senjitor  for  his  optimism. 

Mr.  FESS.    Mr.  President,  will  the  Senator  f\irther  yield? 

Mr.  McKELLAR.  No,  Mr.  President.  I  have  not  finished. 
Let  us  go  a  step  further. 

Mr.  PESS.    Mr,  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Tennessee  yield  to  the  Senator  from  Ohio? 

Mr.  McKELLAR.    I  yield. 

Mr.  PESS.  The  Senator  has  been  a  constant  opponent  of 
subsidies  from  the  days  when  they  were  originally  inau- 
gurated. 

Mr.  McKELLAR.  I  have  been  and  still  am  opposed  to 
them.  And  the  Senator  from  Ohio  voted  for  them  all  the 
time. 

Mr.  PESS.  And  the  opposition  of  the  Senator  from  Ten- 
nessee has  extended  to  tiie  point  where,  because  he  does  not 
like  a  subsidy,  he  charges  every  contract  involving  a  subsidy 
as  fraudulent.    Is  not  that  true? 

Mr.  McKELLAR.  Oh.  no;  the  Senator  from  Ohio  is  en- 
tirely mistaken  about  that;  and  if  the  Senator  were  not 
excited  he  would  not  even  suggest  it. 

Mr.  FESS.  The  Senator  from  Ohio  is  not  the  one  who  is 
excited. 

Mr.  McKKTiT.AR.  Mr.  President,  if  he  were  not  excited, 
he  would  not  suggest  it. 

Mr.  nESS.  I  will  say  that  tite  Senator  from  Ohio  is  not 
excited. 

Mr.  McKELLAR.  The  Senator  takes  the  ground  that 
former  Postmaster  General  Brown  is  absolutely  pure  and 
honest  and  never  did  anything  wrong  in  his  life.  Has  not 
the  Senator  always  taken  that  ground? 

Mr.  PESS.  The  Senator  never  charges  anybody  with  any- 
thing wrong  unless  there  is  fome  ground  for  the  charge. 

Mr.  McKELLAR.  I  have  known  the  Senator  from  Ohio 
for  a  long  time  and  ever  since  he  has  been  in  Congress  he 
has  been  charging  everything  any  Democrat  ever  did  against 
him. 

Mr.  FESS.  No.  Mr.  President,  I  have  not  charged  every- 
thing any  Democrat  ever  did  against  him. 

Mr.  McKELLAR.  Mr.  President,  the  Senator  has  done  so 
ever  since  he  has  been  in  Congress.  I  served  in  the  House 
with  him,  and  I  have  served  in  the  Senate  with  him,  and  I 
never  have  heard  the  Senator  say  a  kind  word  about  a 
Democrat  in  my  life,  but  he  stands  foursquare  for  every 
Republican  from  Ohio. 

Mr.  FESS.    Mr.  President 

Blr.  McKELLAR.  And  especially  for  farmer  Postmaster 
General  Brown.    The  former  Postmaster  General  seems  to 
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have  some  peculiar  influence  over  my  distinguished  and 
learned  friend. 

Mr.  FESS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Tennessee  yield  to  the  Senator  from  Ohio? 

Mr.  McKELLAR.    One  moment. 

Mr.  FESS.    Mr.  President 

Mr.  McKELLAR.  Mr.  President,  one  moment  I  have 
not  finished. 

Mr.  FESS.  Mr.  Prerident,  will  the  Senator  permit  me  to 
say 

Mr.  McKELLAR.    No,  Mr.  President. 

Mr.  FESS.  Oh,  well,  the  Senator  has  charged  that  I 
never  have  said  anything  kind  about  a  Democrat,  but  always 
have  said  something  unkind. 

Mr.  McKELLAR.  All  right,  Mr.  President.  I  will  yield 
to  the  Senator. 

Mr.  FESS.  The  Senator  from  Tennessee  knows  that  that 
statement  is  not  true. 

Mr.  McKELLAR.    Oh,  no;  I  do  not. 

Mr.  FESS.  The  Senator  knows  I  have  stood  by  his  side 
on  some  measures  that  the  Democrats  wanted  to  pass.  I 
have  done  so  during  the  present  administration. 

Mr.  McKELLAR.  They  must  have  been  exceedingly  im- 
important  measures. 

Mr.  FESS.  I  have  voted  for  6  of  the  10  measures  pro- 
posed by  the  present  President.  I  voted  for  his  Economy 
Act,  with  a  good  deal  of  embarrassment  to  me  from  this 
side  of  the  aisle,  as  the  Senator  knows;  and  I  am  going  to 
stand  with  him  on  some  other  things  he  is  proposing.  As 
the  Senator  must  know.  I  have  not  taken  a  position  against 
the  administration  except  in  the  case  of  measures  to  which 
I  cannot  assent;  such,  for  example,  as  the  Agricultural  Ad- 
justment Act.  I  did  not  like  it.  I  did  not  like  the  National 
Recovery  Act;  I  did  not  like  the  elimination  of  the  gold 
clause,  and  I  did  not  like  the  Muscle  Shoals  bill.  Those  are 
the  measures  I  opposed.  Otherwise,  I  have  stood  with  the 
Senator.  But  I  do  not  want  the  Senator  to  charge  any 
man,  I  do  not  care  whether  it  be  Walter  Brown  or  anyone 
else,  with  fraud  when  there  is  no  fraud,  and  the  time  will 
come  when  it  will  be  perfectly  obvious  that  there  is  no 
fraud. 

Mr,  LONG.    Mr.  President 

Mr.  McKELLAR.  Mr.  President,  I  desire  to  call  the  at- 
tention of  the  Senator  from  Ohio  and  the  Senate  to  the 
fact  that  several  years  ago  when  one  Mr.  Daugherty,  I  be- 
lieve his  name  was,  Harry  M.  Daugherty,  a  member  of  the 
Senator's  party,  and  from  the  Senator's  State,  was  being 
charged  by  several  of  us  with  wrongdoing — I  was  one  of 
them.  I  am  frank  to  say,  and  I  admit  I  thought  be  was 
dishonest  then  and  I  so  stated— the  Senator  from  Ohio, 
with  all  the  zeal  and  eloquence  of  which  he  is  capable — and 
he  has  a  great  deal  of  both — defended  Harry  M.  Daugherty 
Just  as  he  is  defending  Brown  today,  and  yet  everybody 
knows  the  Senator  was  mistaken  in  that  instance,  as  every- 
body knows  the  Senator  is  mistaken  in  the  present  case. 

I  am  astounded,  Mr.  President,  that  a  learned  gentleman 
such  as  my  friend  from  Ohio  should  be  wUllng  to  rise  on  the 
floor  of  the  Senate,  in  face  of  the  record  that  was  made  by 
Daugherty,  and  in  face  of  the  record  that  has  been  made 
by  Brown,  and  defend  them. 

Mr.  President,  I  will  say  to  the  Senator  from  Ohio  that  we 
cannot  defend  the  men  from  our  own  States  who  are  dis- 
honest and  corrupt. 

Mr.  FESS.  Mr.  President,  will  the  Senator  from  Ten- 
nessee yield? 

Mr.  McKELLAR.  If  we  are  proper  representatives  of  the 
people  we  must  stand  for  what  is  honest,  for  what  is  straight, 
for  what  is  honorable  in  the  dealings  of  men,  and  where  it 
is  shown,  as  it  has  been  shown  in  this  case,  that  this  man 
brought  his  great  office  into  shame  and  disrepute  by  the 
making  of  air-mail  and  other  contracts,  I  do  not  think  that 
my  good  friend  from  Ohio,  whom  I  esteem  personally  very 
highly,  as  he  knows,  should  defend  him,  or  other  such  men. 

Mr.  FESS.    Mr.  President,  will  the  Senator  yield? 


Tbie  PRESIDENT  pro  tempore.  Does  tbe  Senator  from 
Tennessee  yield  to  the  Senator  from  Ohio? 

Mr.  McEIELLAR.     I  yield. 

Mr.  FESS.  In  tbe  case  of  Mr.  Daugherty,  tbe  Senator 
from  Ohio  demanded  that  he  be  accorded  bis  rights.  Just  as 
other  people  are  given  their  rights.  The  man  who  was 
charged  with  wrongdoing  by  the  Senator  from  Tennessee 
went  through  the  courts,  was  pronounced  not  guilty,  and 
that  is  all  that  I  wanted.  I  want  every  man  to  have  bis  di^ 
in  court. 

Mr.  McKELLAR.  I  know  tbe  Senator  should  like  to  have 
Mr.  Brown  go  somewhere  and  be  found  not  guilty  by  some- 
body else  beside  himself.  But  I  asked  tbe  question  bere 
a  while  ago 

Mr.  FESS.    Mr.  President 

Mr.  McKELLAR.  Wait  one  moment.  I  asked  tbe  ques- 
tion here  of  96  Senators  if  any  of  them  believed  that  ex- 
Postmaster  General  Brown  in  dealing  with  these  contracts 
was  honest,  and,  if  any  were  willing  to  defend  him  I  asked 
them  to  stand  up  and  do  so,  and  the  Senator  from  Ohio  is 
the  only  man  who  rose  in  his  place  to  defend  him. 

Mr.  FESS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  tbe  Senator  from 
Tennessee  3^eld  to  the  Senator  from  Ohio? 

Mr.  McKELLAR.    I  yield. 

Mr.  FESS.  The  time  will  come  on  the  floor  of  tbe  Senate 
when  this  matter  will  be  gone  into,  when  it  will  not  be 
merely  a  political  effort,  but  when  the  opportunity  will  be 
given  to  show  that  every  contract  that  has  been  made  was 
legal,  was  made  in  pursuance  of  the  law,  and  that  there  was 
no  collusion.    That  will  come  out  in  this  body. 

Mr.  McKELLAR.  I  have  no  doubt.  Blr.  President,  tbat 
an  effort  will  be  made  to  do  it,  but  it  will  not  be  successfuL 
These  contracts  are  corrupt  and  dishonest,  and  somebody 
said  a  while  ago— I  believe  it  was  tbe  Senator  from  Indiana 
[Mr.  RoBnrsoirl  that  nobody  dared  to  defend  tbe  Presi- 
dent's action  in  canceling  tbem. 

I  know  that  in  the  hearts  of  all  Senators  bere  who  believe 
in  justice  and  fair  play  they  honor  and  respect  our  great 
President  for  having  bad  tbe  coiurage,  against  powerful 
interests,  against  Nation-wide  propaganda,  to  stand  up  and 
do  his  duty  in  behalf  of  the  American  people.  These  air 
transport  companies  do  not  constitute  tbe  American  people. 
We  are  getting  letters,  we  are  seeing  articles  written,  and  we 
are  hearing  on  the  floor  of  tbe  House  and  tbe  Senate  at- 
tempts being  made — ^think  of  it  for  a  moment — to  bold  tbe 
President  responsible  for  tbe  taking  of  six  lives  which,  un- 
fortunately, were  lost  in  Army  airplanes.  I  believe  only  1 
was  lost  in  carrying  tbe  mail;  but  6  people  lost  their  lives  a 
day  or  two  ago;  and  why  may  we  not,  with  equal  force, 
charge  ourselves  and  a  former  President  because  we  enacted 
a  law  by  which  airplanes  cross  tbe  Rocky  Mountains,  with 
the  responsibility  for  the  snufBng  out  of  those  8  lives  a  day 
or  two  ago?  If  it  was  murder  in  one  case,  it  was  murder  in 
the  other  case.  The  Congress  authorized  tbe  building  up  of 
the  air  mail  plane  service  in  this  coimtry.  If  tbe  President 
is  responsible  for  the  loss  of  tbe  lives  of  6  Army  flyers,  tbe 
Congress  and  a  former  President  are  Just  as  much  respon- 
sible for  tbe  snuffing  out  of  tbe  8  lives  tbat  were  unfor- 
tunate]^ lost  and  which  we  all  deplore.  It  Just  shows  bow 
Senators  on  tbe  other  side  of  the  aisle  have  seized  upon  these 
unfortunate  accidents  in  this  bad  weather  for  tbe  purpose, 
if  possible,  of  making  charges  against  our  great  President, 
who  had  the  courage  and  tbe  honesty,  I  repeat,  to  stand  up 
and  do  his  duty  as  a  President  ought  to  do.  I  thank  my 
God  that  we  have  a  President  who  is  courageous,  who  is 
unafraid,  who  honestly  wants  to  serve  the  American  people, 
and  who  ts  doing  it  better  tban  any  President  we  have  bad 
for  many,  many  years. 

Mr.  FESS.    Mr.  President 

Mr.  LONO.  Mr.  President,  will  tbe  Senator  ttcm.  Ten- 
nessee yield  to  me? 

Mr.  McKELLAR.    I  have  yielded  tbe  floor. 

Mr.  McICELLAR  subsequently  said:  Mr.  President,  as  a 
part  of  my  remarks  earlier  today  on  tbe  air-mail  matter. 
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I  ask  teaye  to  have  printed  tn  the  Rsoon  a  letter  fron 
General  Poulois  stiowing  the  list  of  accidents  for  the  pa* 
several  years. 

Tbere  being  no  objection,  the  letter  was  ordered  to  b« 
printed  In  the  Rxcoks.  as  follows: 

Was  Dkpaxtmkmt, 
OmcK  or  THx  Cmsr  or  tkk  An  Gosps, 

Washington,  Febrvarf  2$.  1934. 

Hon.    KZNNTTH    HcKXLUkM., 

United  States  Senate.  Washington,  D.C. 

Mt  Dea«  SrvATO«:  In  compliance  with  your  telephonic  requew 

at  this  date  the  following  accident  and  fatality  statistics  pertain 

Ins  to  scheduled  oommerdal  air  transport  services  and  the  Arm] 

Air  Corps  since  Jtily  1,  1928,  are  submitted : 

Commercial  air  trajisport  services 


Period 


Fbesl  yssr.  \93» 

riMsI  y«ar.  1930 

riMakl  year.  1U31 

Fiscal  year,  lfl82. 

Fbflsl  year,  UBS — 

July  to  DeoeoitMr  vm 


TotaL. 


Aeddeots 


112 
UO 
I«8 
133 

« 


821 


Fatalities 


a) 


U! 


Arm^  Air  Corps 


Fiscal  yaar.  19»- 

FtMal  year.  1930. 

FiMalyear,  1»1 

FiM»l  year.  1932. 

Flaeai  ysar,  t«a 

My  to  OeesmlNr  l«P  ..,.. 


Te«al. 


408 
49« 

423 
442 
183 


^S73 


S2 
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In  this  conasctlen  particular  attentkm  U  Invltad  to  the  fact  tha ; 
the  fkcure  "  2.972  "  includes  all  accidents,  eren  when  minor  damage  i 
only  ars  incurred,  in  which  Regular  Army  personnel,  students,  ant  I 
ReMrres  on  both  active  and  inactive  duty  are  Involved:  also,  tb  i 
figure  "aCT"  includes  all  fatalities  among  military  and  civlliau 
penonn^  Approximately  75  perco^t  of  these  Air  Corps  accident  i 
are  connected  with  student  flying  training,  which  training  is  con  ■ 
tlnuous.  Whereas  commercial  alrllJM  pilots  are  all  experienced 
pilots  who  have  already  had  their  flying  training  either  at  one  or 
the  servtcv  seho^s  or  at  soote  civilian  school. 

It  Is  understood  that  minor  accidents,  which  only  cause  minor 
damage  to  aircraft,  are  not  included  in  the  table  showing  commer  ■ 
dal  atr  transport  accidents,  whereas  the  Army  Air  Cwps  include^ 
all  aeddents  of  every  description. 

Tb«  records  show  that  during  the  ftsctf  year  1BS3  an  average  A 
ajsa  group  I  pilots.  Including  Regular  Army  personnel.  Reaervei 
both  on  active  and  inactive  duty,  and  flying  cadet*,  flew  Army  air  - 
croft  sad  that  an  average  of  543  flrst-Ilne  pilots  were  in  th  t 
employ  of  tbe  selkeduled  commercial  air  transport  set  vices  durtn  ', 
the  coIcBdor  y«ar  ItSS. 
Tours  wry  truly, 

B.  D.  VotootB. 
Major  General.  Air  Corps. 

Chief  of  the  Air  Corps 

Mr.  FBS8  obtained  the  floor. 

Mr.  LONO.  Win  the  Senator  from  Ohio  permit  me  t^ 
propound  a  question  to  the  Senator  from  Tennessee? 

ICr.  FE8S.    I  yield. 

Bfr.  LONO.  I  merely  want  to  find  out.  since  there  Is  som^ 
controversy  about  It — and  perhaps  the  Senator  from  Ohi) 
can  answer  the  question — If  the  contracts  for  carrying  tb; 
mall  provide  for  granting  passes  to  Postmasters  General 
and  their  friends  on  trips.  Is  that  written  Into  the  con- 
tract? I  want  to  know  If  that  is  In  the  contract,  becaus; 
otherwise  I  might  want  to  make  a  correction.  I  understan  1 
that  there  Is  a  inovlslon  In  the  contract  by  which  th; 
friends  of  the  Postmaster  General  and  the  Postpiaster  Gen  - 
eral  himself  can  be  carried  on  pleasure  trips  to  banquets  al; 
the  charge  of  the  subsidies  paid  the  companies.  I  jiub 
want  to  find  oat 

Mr.  McKELLAR.  I  have  the  law  before  me,  and  I  wl  I 
examine  it  and  advise  the  Senator  a  little  later. 

Mr.  LONG.  If  the  law  specifies — and  I  want  to  spea : 
from  the  Democratic  side  for  a  moment,  because  my  frlen  1 
from  Missouri  objected  to  my  being  in  the  middle  aisle 

Mr.  CTARK  I  do  not  object  at  all,  I  wffl  say  to  th$ 
Senator. 

Mr.  LONO.  I  want  to  be  nonpartisan  about  this  mattei . 
If  tbe  coDtraet  specifies  that  passes  may  be  given  the  Post  - 
master  General  and  his  friends  who  wish  to  visit  barbecues  L  x 
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connection,  It  may  be,  with  business,  I  wish  to  have  it  re- 
corded on  the  rolls  of  the  Senate  that  I  am  a  friend  of  the 
Postmaster  General,  and  voted  for  him  for  national  Demo- 
cratic c<wnmltteeman,  and  I  should  like  to  send  up  to  the 
desk  at  a  later  hour  of  the  day  the  names  of  my  wife  and 
three  children  so  that  passes  may  be  issued  for  them  as  soon 
as  the  weather  clears  up. 

Mr.  PESS  and  Mr.  McCARRAN  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ohio 
has  the  floor.    Does  he  yield  to  the  Senator  from  Nevada? 

Mr.  FESS.    Does  the  Senator  want  me  to  yield  to  him? 

Mr.  McCARRAN.-  I  widi  to  reply  to  the  Senator  from 
Louisiana. 

Mr.  PESS.    I  yield. 

Mr.  McCARRAN.  In  answer  to  the  inquiry  of  the  Sen- 
ator from  Louisiana  as  to  whether  or  not  the  Postmaster 
General  and  his  assistants  have  a  right  to  ride  on  mail 
planes,  let  me  say  that,  as  a  matter  of  fact,  the  Postmaster 
General  and  his  assistants  and  all  those  in  charge  of  the 
transportation  of  the  mails  have  the  right  to  ride  on  any 
means  of  transportation  whereby  the  mails  are  carried. 

Mr.  CLAREL  Mr.  President,  will  the  Senator  frcwn  Ohio 
yield? 

Mr.  FESS.    Yes. 

Mr.  CLARK.  That  applies  as  much  to  star  routes  and 
the  railroads  as  to  airplanes. 

Mr.  McCARRAN.    That  is  correct. 

Mr.  LONG.  Mr.  President,  will  the  Senator  from  Ohio 
permit  me 

Mr.  PESS.    I  yield. 

Mr.  LONG.  I  wish  to  ask  the  Senator  whether  or  not 
that  would  include  a  special  plane,  carrying  no  mail,  going 
fnnn  Washington,  D.C.,  to  Shreveport,  La.,  to  enable  the 
Postmaster  General  to  make  an  anti-HiiEY  Long  speech? 
Would  that  be  within  the  purport  of  the  agreement? 

Mr.  McCARRAN.    Mr.  President,  may  I  reply? 

Mr.  FESS.     I  yield. 

Mr.  McCARRAN.  I  merely  want  to  say  that  the  remark 
of  the  learned  Senator  from  Louisiana  is  entirely  out  of 
place  and  has  nothing  behind  it  whatever,  any  more  than 
many  other  expressions  I  have  heard  coming  from  the  same 
source.    The  Record  will  not  bear  him  out  in  the  least. 

Mr,  FESS.    Mr.  President 

Mr.  LONG.    Mr.  President,  just  a  moment. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Ohio  yield  further  to  the  Senator  from  Louisiana? 

Mr.  FESS.    I  yield. 

Mr.  LONG.  I  am  not  speaking  second-handed.  I  know 
my  friend  from  Nevada  would  no  more  approve  of  it  than  I 
do  if  he  knew  the  facts  as  I  know  them.  The  fact  is  that 
the  distinguished  Postmaster  General  took  a  trip.  I  was  not 
present  to  hear  the  testimony  of  the  Postmaster  General 
and  I  do  not  care  what  it  was;  he  testified.  I  assume,  to  the 
truth,  so  far  as  he  went;  but  the  fact  is  that  this  was  a 
specially  chartered  plane  which  was  not  carrying  any  mail 
on  any  mail  route.  I  understood  from  the  press  reports 
that  the  Postmaster  General  was  coming  to  New  Orleans, 
but  he  was  advised  not  to  come  to  New  Orleans,  that  he  had 
better  go  to  Shreveport  to  make  the  speech;  and  the  Post- 
master General  on  this  trip,  when  he  was  going  over  to 
Texas  to  a  barbecue — and  I  wanted  to  go  to  it  myself,  and 
If  they  had  asked  me  I  might  have  gone;  I  did  not  see  why 
I,  too,  should  not  go — but  the  facts  are  that  the  Postmaster 
General  took  a  trip,  and  the  Postmaster  General  was  not 
carrying  any  mail  bags;  the  Postmaster  General  not  only 
had  himself  on  that  trip  but  he  had  some  other  friends  with 
him  who  went  along  to  visit  over  in  Texas,  and  on  the  way 
over  they  stopped  in  the  former  home  town  of  the  senior 
Senator  and  national  committeeman  from  Louisiana  to 
make  a  stump  speech  at  an  airport.  Those  are  the  facts 
that  the  Poetmaster  General  is  not  going  to  deny.  I  think 
If  my  friend  from  Nevada  or  my  friend  from  Tennessee 
should  write  the  Postmaster  General,  he  will  say  that  those 
are  the  facts. 

Mr.  McCARRAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield,  so  far  as  I  have  the  right  to  yield. 
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Mr.  McCARRAN.    I  think,  in  all  probabUlty.  If  he  did 
what  the  Senator  relates  he  did,  he  had  a  very  good  crowd. 

Mr.  LONG.  He  had  60  people  after  4  days'  advertisement, 
and  that  was  more  than  he  was  entitled  to,  because  these 
people  had  been  up  to  the  Chicago  convention  and  would 
have  unseated  the  Roosevelt  delegation  entirely  If  they 
could,  and  they  had  not  become  converted  because  jobs  at 
that  time  had  not  been  dispensed.  Later  on  he  did  get  a 
little  bit  better  reckoning  over  in  that  State.  But  I  want  to 
answer  the  Inferences  that  are  contained  in  what  the  Sena- 
tor from  Missouri  and  the  Senator  from  Nevada  have  said. 
I  take  those  as  criticisms,  and  I  hope  the  Senator  from  Ohio 
will  allow  me  to  answer  them.  I  take  those  as  criticisms 
that  probably  I  was  not  doing  the  best  thing  for  my  State. 
In  order  to  prove  that  we  have  been  doing  the  right  thing  by 
this  party  and  by  this  country,  I  have  before  me  a  map 
taken  from  the  front  page  of  the  United  States  News,  which 
shows  the  amount  in  percentages  of  relief  money  that  has 
been  given  to  all  the  States  in  the  Union.  I  want  to  show 
Senators,  and  I  want  to  show  the  pubhc  and  the  press  that 
there  are  more  means  of  choking  a  cat  than  feeding  him 
butter.  Had  I  stood  with  the  administration,  it  Is  likely 
that  the  State  of  Louisiana  would  have  received  no  better 
treatment  than  the  Senator  from  Arkansas  received  for 
Arkansas;  had  I  stood  with  the  administration  it  is  likely 
that  Louisiana  would  have  gotten  no  greater  percentage  of 
this  public  money  than  the  Senator  from  Kan.«ws  got;  had 
I  stood  with  ttSe  administration  instead  of  being,  perhaps, 
as  pointed  out  by  the  Senator  from  Missouri,  on  the  wrong 
side  of  the  aisle,  then  I  might  not  have  got  any  more  reUef 
money  than  did  the  Senator  from  Mis.slssippi;  but  Lou- 
isiana, with  about  the  same  population  as  Arkansas,  with 
about  the  same  population  as  Mississippi,  and  with  about 
the  same  population  as  Kansas,  got  more  of  the  pubhc 
relief  money  than  Kansas,  Arkansas,  and  Mississippi  put 
together,  because  we  had  a  campaign  on  down  there  about 
that  time. 

Here  is  the  record  [exhibiting  chart].  Had  I  been,  Mr. 
President,  so  disloyal  to  my  own  State  I  could  have  told 
Senators  on  this  side  of  the  aisle  how  to  have  got  more  of 
the  public  funds  in  campaign  days.  They  needed  simply  to 
have  declared  themselves  against  one  or  two  pet  measures, 
and  there  would  have  been  spent  three  times  as  much  money 
In  their  States  as  was  spent  in  any  other  State.  Now,  I  do 
not  want 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    Yes;  I  yield. 

Mr.  FESS.    Mr.  President,  do  I  have  the  floor? 

The  PRESIDEINT  pro  tempore.  The  Senator  from  Ohio 
has  the  floor. 

Mr,  CLARK.  Will  the  Senator  yield  for  the  purpose  of 
enabling  me  to  ask  the  Senator  from  Louisiana  a  question? 

Mr.  FESS.    I  yield. 

Mr.  CLARK.  I  was  Just  going  to  ask  the  Senator  whether 
he  attributed  any  connection  of  this  abnormal  distribution 
of  relief  funds  in  Louisiana  to  the  fact  that  he  had  been 
Governor  of  the  State  4  years  previously,  and  perhaps  they 
needed  more  in  Louisiana  than  they  did  in  Arkansas? 

Mr.  LONG.  That  Is  very  likely  true,  but  I  will  give  the 
Senator  to  understand  that  they  started  out  pointing  to 
Louisiana  as  a  white  spot  on  the  map  when  they  began  this 
relief  work.  They  published  a  map  through  the  Association 
of  Commerce  of  the  United  States  as  to  what  States  were 
best  off  and  what  States  were  worst  off.  and  Louisiana  was 
in  the  white  area  as  the  best-off  State.  I  am  glad  that 
was  true.  I  do  not  say  that  I  was  In  any  conspiracy  to  get 
this  money;  that  I  myself  had  declared  against  the  admin- 
istration so  that  others  would  know  and  might  show  that 
there  was  a  harder  flght  and  therefore  needed  to  get  more 
men  on  the  pay  roll;  I  do  not  say  that  I  did  that;  but  if 
I  had  wanted  to  get  the  money,  in  the  Ught  of  the  experi- 
ence I  have  had,  that  is  what  I  would  have  done. 

Here  is  the  result:  The  State  of  Mississippi  got  1,14  per- 
cent of  that  money;  the  State  of  Florida,  with  two  Demo- 
cratic Senators  here,  got  0.93  percent  of  that  money;  the 
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State  of  Arkansas  got  1.22  percent  of  tbak  money;  the  State 
of  Colorado  got  0.75  percent  of  that  money;  Kansas  got  IM 
percent  of  that  money;  Texas  got  4.41  percent— and  Texas 
Is  flve  or  six  times  the  size  of  my  State — and  TiOUteiana  got 
3.S0,  which  Is  as  much  money  as  Arkansas,  Mississippi,  and 
Florida  had  and  0.11  of  1  percent  to  spare. 

Mr.  President,  it  came  on  at  a  pretty  good  time.  I  want 
to  say  that  it  came  on  Just  as  we  were  faavliig  a  csmpaign 
against  the  power  interests  In  the  city  of  New  Orleans  and 
over  the  mayor's  office.  And  I  want  to  say  tbat  I  had  ex- 
pected that  most  of  this  money  would  go  out  in  the  rural 
areas  and  would  be  pretty  generally  spread;  and  if  they  had 
given  very  much  of  it  there,  they  would  have  had  to  give 
it  to  my  friends,  because  they  could  not  have  given  It  to 
many  of  them  without  giving  It  to  some  at  my  friends.  The 
greater  part  of  this  money  was  spent  at  the  point  where 
there  was  a  political  campaign  being  conducted. 

I  am  not  criticising  the  administration  for  this.  I  am 
taking  this  attitude  to  convince  my  people,  to  whom  I  intend 
to  send  copies  of  these  statistics,  that  I  have  probably  done 
the  thing  that  has  obtained  the  most  for  them  out  of  the 
Government  Treasury,  and  that  any  other  position  on  my 
part  might  have  resulted  in  their  not  getting  any  more 
than  the  people  of  Arkansas  or  Colorado  or  the  other  States 
I  have  mentioned.  If  I  had  taken  any  other  attitude,  my 
people  might  not  have  gotten  as  much  as  they  did,  or  the 
other  people  might  have  gotten  as  great  a  proportion  as 
did  the  people  of  Louisiana. 

lylr.  FESS.  Mr.  President,  I  would  not  have  allowed  my- 
self to  be  drawn  into  the  discussion  of  this  matter  at  tWs 
time  were  It  not  for  a  statement  of  the  Senator  from  Ten- 
nessee [Mr.  McKxLLARl.  Neither  he  nor  I  being  a  member 
of  the  committee  making  the  investigation.  I  think  it  is 
lmpnH>er  to  enter  upon  a  discussion  of  a  subject  that  is 
primarily  one  for  the  committee  itself.  For  that  reason 
among  othws — because  we  want  to  get  through  with  the 
independent  offices  appropriation  bill,  and  my  friends  on  this 
side  are  asking  how  long  we  are  going  to  take  on  other  mat- 
ters that  have  no  pertinency  to  it — ^I  shall  take  only  a  mo- 
ment. But  later  on.  when  the  subject  is  properly  before  the 
Senate  for  discussion,  I  shall  then  give  my  own  Impressions 
as  to  what  the  testimony  shows  both  pro  and  con. 

The  only  reason  why  I  am  drawn  Into  the  discussion  this 
morning  is  because  of  the  charge  of  the  Senator  frwn  Ten- 
nessee [Mr.  McKxllak],  a  bald  charge  that  the  contracts 
were  fraudulent,  the  result  of  collusion,  and  that  on  the 
basis  of  that  fact  the  President  annulled  the  contracts,  or  at 
least  approved  the  action  of  the  Postmaster  General  In  so 
doing. 

Mr.  McKELLAR.    Ml.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Ohio  yield  to  the  Senator  from  Tennessee? 

Mr.  FESS.    I  yield. 

IfCr.  McKELLAR.  I  am  surprised  that  the  Senator  from 
Ohio  should  undertake  to  make  an  explanation  of  the  mat- 
ter at  this  late  date,  because  he  has  heard  me  charge  on  the 
floor  of  the  Senate  for  the  past  2  or  S  years  that  the  air- 
mail contracts  were  fraudulent  and  vtrid.  dishonest  and 
corrupt.  I  am  making  no  new  charge.  Tlie  Beoator  has 
heard  me  make  it  a  dozen  times  or  more. 

Mr.  FESS.  The  charge  never  was  so  seriously  made  as 
today.  The  charges  which  the  Senator  from  Tennessee  made 
were  pretty  loose,  and  have  been  all  along.  When  a  matter 
comes  up  that  does  not  satisfy  him,  if  there  Is  an  oppor- 
tunity to  say  there  is  something  illegal  about  it.  that  Is  the 
most  natural  thing  for  him  to  say.  I  have  not  been  Im- 
pressed with  the  Senator's  argument  against  the  subsidy  on 
the  ground  that  It  is  fraudulent.  I  know  he  has  always  been 
in  opposition  to  the  idea  of  granting  subsidies.  I.  myself, 
am  in  considerable  doubt  as  to  the  wisdom  of  the  policy  of 
granting  subsidies.  I  have  always  been  somewhat  In  doubt 
aboftt  it. 

But  there  came  a  statement  from  the  Senator  from  Ten- 
nessee, following  the  issuing  of  an  order  by  tbe  highest  au- 
thority canceling  contracts.  34  in  number,  baaed  on  a  charge 
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of  fraud  against  a  former  Postmaster  General  who  had  to 
do  with  the  making  of  only  three  of  the  contracta— the  last 
three.  But  they  are  all  thrown  into  one  group,  and  the 
innocent  as  well  as  the  guilty,  if  there  are  any  guUty.  are  put 
In  the  category  of  being  violators  of  the  law  and  charged 
with  obtaining  contracts  by  fraudulent  means.  That  is  un- 
fair; that  is  un-American;  that  is  denying  a  hearing,  some- 
thing that  would  not  be  denied  by  the  courts  to  the  poorest 
or  most  inconsequential  Individual  in  the  land.  But  here  it 
is  denied  to  an  Industry  representing  an  investment  of  $300,- 
000,000,  employing  thousands  of  trained  men.  and  render- 
ing a  service  for  the  Nation  with  the  aid  of  men  who  are 
responsible.  .    ^.  . 

It  is  a  charge  against  all  of  them  of  being  guilty  of  obtain- 
ing fraudulent  oontracU,  justifying  an  abandonment  of  the 
contracts,  and  then  an  order  to  that  effect  comes  from  the 
highest  authority  in  America  without  granting  any  kind  of 
htarlng  to  the  holders  of  the  cotitracts.  X  say  it  is  ihdt- 
ftnsible.  2  say  it  is  un-American.  Such  action  will  ncvtr 
At  in  with  Amnlcan  idMM  of  Justicf .  When  men  My  it  U 
because  the  eontracU  arc  fraudulent,  and  biM  that  charge 
of  fraud  on  tcctUnony  that  is  not  even  eorroboritivc,  then  X 
•ay  it  is  un-Amtrlcan.  It  is  not  just,  it  is  not  fair.  Every  bit 
of  that  cvldcnoc  can  be  disproved,  and  will  be  M»ln  dU- 
proved  as  it  has  already  been  disproved,  Yet  on  that  basU 
we  see  this  un-American  action  taken. 

X  am  not  going  to  blame  the  President  for  the  death  of 
men  on  the  ground  that  he  cared  nothing  for  them.  I  do 
blame  the  President  for  doing  an  un-American  act  in  vio- 
latixig  the  fundamental  principles  of  fair  play  and  of  judicial 
and  jurisdictional  conduct  such  as  men  are  entitled  to  in 
our  courts.  I  do  blame  him  for  that.  The  reason  why  he 
did  it  is  because  he  was  misinformed.  He  received  certain 
recommendations  which  were  not  justified,  but  evidently  he 
thought  what  he  did  was  the  thing  to  do. 

I  am  receiving  letter  after  letter,  literally  himdreds  of 
letters,  demanding  that  our  Army  aviators  shall  be  taken 
out  of  the  air,  no  matter  what  the  cause  for  the  cancelation 
of  the  contracts,  whether  it  be  corruption  or  what  it  may 
be;  demanding  that  the  Army  shall  not  be  allowed  to  send 
out  its  bosrs,  who  are  not  trained  for  this  particular  service. 
In  planes  not  equipped  for  carrying  the  mail.  The  officers 
and  men  in  the  aviation  branch  of  the  Army  are  trslned  for 
occasional  work.  They  do  not  know  what  they  may  be 
called  upon  to  do.  It  Is  first  this  and  then  that.  In  any 
event,  however,  they  are  not  trained  for  the  fljring  of  planes 
canying  the  mall.  As  one  of  my  friends  in  the  House  said 
the  other  day,  they  do  not  "  fly  by  the  beam."  They  have 
not  had  the  special  training  requisite  for  carrying  the  mails. 
It  is  to  be  deplored  that  in  the  past  6  days.  12  airplanes  have 
gone  down  resiilting  in  the  death  of  six  pilots.  Reference 
has  been  made  to  one  commercial  plane  going  down  with 
eight  people  in  a  mountain  storm,  which  is  bad  enough,  but 
here  are  12  Army  planes  that  have  gone  down  in  6  days, 
resulting  in  six  deaths.    That  is  a  different  matter  entirely. 

We  all  deplore  the  condition  which  has  resulted.  I  have 
written  to  all  the  friends  who  have  communicated  with  me 
that  I  shall  vote  to  take  the  Government  out  of  the  air- 
mail business  altogether  if  we  cannot  be  assured  that  the 
pilots  who  are  sent  into  the  air  have  every  ix)ssible  pro- 
tection. 

Mr.  TYDINGS.    Mr.  President,  will  the  Seztator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Ohio  yieUd  to  the  Senator  from  Maryland? 

Mr.  FBS8.    I  yield. 

Mr.  TTDINQS.  Just  for  information,  may  I  ask  the 
Senator  if  he  had  been  in  a  position  of  authority,  either  as 
Postmaster  General  or  President  of  the  United  States,  after 
the  evidence  and  the  facts  had  been  disclosed,  would  he 
have  done  not>'<ng  whatsoever  about  it? 

Mr.  PESS.  I  certainly  would  have  called  the  people  who 
knew  the  facts  and  gotten  their  side  of  it  before  I  would 
have  taken  such  drastic  action.  The  Government  ought  not 
to  be  acting  on  unsumwrted  evidence,  as  in  this  case.  The 
Senator  from  Nevada  [Mr.  McCAaaAM]  spoke  about  a  letter 
that  came  from  one  of   the  departments,   and  evidently 


based  his  judgment  on  that  letter.  Mr.  Crowley  submitted 
his  testimony  on  Saturday  last,  and  the  matter  was  weU 
understood.  Not  everyone  knows  why  that  letter  was 
written,  and  no  one  seems  to  know  just  what  the  letter 
contained.  It  was  not  a  decision.  It  was  an  expression  of 
an  opinion.  It  was  nothing  but  a  recommendation  that 
came  from  an  underling  to  another  underUng  and  did  not 
come  as  an  opinion  from  the  Attorney  General,  who  did  not 
agree  with  the  expression  of  views  when,  after  an  absence, 
he  returned  to  Washington, 

Mr,  TYDINGS.  Mr,  President,  if  I  may  interrupt  the 
Senator  further,  perhaps  I  can  phrase  my  question  differ- 
ently, because  I  am  simply  trying  to  elicit  the  Senator'i 
opinion  as  to  the  best  thing  to  do. 

Suppose  that  after,  we  will  say,  hearing  all  the  parties  it 
was  proved  that  there  had  been  fraud  and  collusion  In  let- 
ting the  contracts,  would  the  Senator  then  hold  to  the  view 
that  the  oontracU  should  remain  intact?  Xf  not,  what  view 
doM  he  hold? 

Mr.  risa.  Do#«  the  Senator  m^nn  If  the  Investigation 
had  been  concluded  and  the  evidence  on  both  Mldee  wai 
in  and  then  there  was  convincing  proof  of  fraud? 

Mr.  TYDXN08.  Aseume  that  there  was  fraud  or  rollu- 
sion  in  awarding  the  contracts;  what  would  the  Senator  do 
when  he  became  advised  of  that  condition? 

Mr.  FK88.  X  would  Immediately  either  stop  the  Air  Serv- 
ice or  continue  It  until  such  time  as  the  problem  could  be 
solved  without  calling  officers  and  men  from  the  Army  to 
fly  planes  that  were  not  equipped  for  the  mail-carrying 
service. 

Mr.  TVDINOS.  But  if  the  air-mail  companies  should 
be  required  to  cease  operations  and  we  should  not  call  upon 
the  Army,  the  Senator  knows  and  I  know  that  there  are 
not  enough  private  concerns  now  equipped  to  carry  the 
mail. 

Mr.  PESS.  That  may  be  true;  I  think  it  is  true.  Then 
discontinue  the  mail  for  the  time  being. 

Mr.  TYDINGS.  That  is  what  I  wanted  to  elicit.  In 
other  words,  the  choice,  as  the  Senator  sees  it,  in  the  event 
there  was  fraud  and  collusion,  is  this:  Instead  of  carrying 
the  mail  by  the  Army,  he  would  entirely  discontinue  the 
Air  Mail  Service. 

Mr,  FESS.  I  would.  I  would  never  send  the  fliers  of 
the  Army  into  the  air  by  order  of  the  Government  in  poorly 
equipped  planes  to  carry  on  a  hazardous  service.  Com- 
mercial aviation  concerns,  as  the  Senator  knows,  are 
equipped  with  planes  operated  by  men  who  are  trained  for 
that  particular  service;  and  what  they  have  accomplished 
is  truly  remarkable.  It  is  wonderful  in  its  success.  The 
Senator  knows  that  the  Army  planes  are  not  so  equipped, 
and  therefore  we  ought  not  to  have  taken  the  risk.  I  am 
taking  the  most  charitable  view  I  can  of  the  matter. 

Mr.   TYDINGS.    Mr.   President,   will   the   Senator   yield 
further? 
Mr.  FESS.    I  yield. 

Mr.  TYDINGS.  I  know  the  Senator  wants  to  be  fair  and 
will  be  fair  enough  to  agree  that  even  if  the  mail  had  been 
carried  by  the  private  companies  which,  up  until  recently 
had  been  carrying  it,  the  unusual  weather  conditions  which 
have  prevailed  during  the  last  2  or  3  weeks  might  have 
caused  even  a  greater  number  of  casualties  than  those 
which  took  place  in  the  Army. 

Mr.  FESS.  No;  I  will  not  agree  to  that,  and  the  Senator 
certainly  does  not  take  that  position.  All  of  us  will  admit 
that  it  is  unfortunate  that  the  Army  was  called  upon  to  do 
this  work  at  this  particular  time,  because  it  had  planes  not 
equipped  to  do  work  in  this  weather,  while  the  commercial 
planes  were  equipped  to  do  work  of  this  kind.  In  a  com- 
mercial plane  a  man  can  start  at  New  York  and  set  his 
instruments  and  positively  blind  himself  until  he  caimot  see 
the  ground  and  fly  to  Washington  and  hit  the  point  of  desti- 
nation without  a  leeway  of  30  yards.  That  is  the  modem 
science  or  art  of  aviation.  The  Army  does  not  have  that 
kind  of  equipment;  and  if  it  does  not  have  such  equipment, 
we  ought  not  to  send  the  aviators  of  the  Army  into  the  air. 
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.    Mr.   TYDINGS.    Mr.   President,   will  the   Senator  yield 
further? 
Mr.  FESS.    I  yield. 

Mr.  TYDINGS.  The  Senator  knows  that  this  morning's 
newspapers  cany  the  news  that  the  plane  of  one  of  the  large 
transpcMl  companies  crashed  and  eight  people  were  killed. 
The  Senator  knows  that  in  many  parts  of  the  country  this 
has  been  an  imusual  winter;  and  I  may  point  out  that  more 
people  were  killed  with  less  commercial  flying— I  should  say 
with  IS  or  20  percent  of  commercial  flying  today  as  com- 
pared with  a  month  ago— than  have  been  kUled  in  all  the 
air  lines  of  the  United  SUtee  since  the  Army  took  over  thle 
work. 

Mr.  ri8S.  Ifr.  Preeident.  X  mentioned  the  unfortunate 
accident  to  the  plane  going  from  Bait  Lake  City  to  Cheyenne. 
That  route  ie  in  the  mountains.  That  is  a  dangerous  area. 
Probably  the  plane  ought  not  to  have  taken  off  oa  that 
flight.  The  oocupante  of  the  plane  had  been  cautioned 
before  they  liarted.  and  what  is  known  a«  "  beam  "  flylnf 
could  not  operate  there  because  they  hit  a  mountain.  Beam 
flying  hae  to  do  with  elevation  and  direction. 

When  recently  a  famoue  aviator  started  from  San  Fran- 
oleco  to  the  Hawaiian  XelandM,  he  pointed  the  noee  of  the 
plane  in  the  direction  of  thoee  iilanda.  and,  flying  thouiandf 
of  miles  by  oompaei  only,  landed  where  he  expected  to  land 
when  he  started  from  Ban  Praneleco,  That  is  with  refer- 
ence to  flying  a  low  ceiling,  where  there  ie  no  poeeibiUty  of 
seeing  the  ground;  but  in  the  case  referred  to  in  the  morn- 
ing newspapers  It  is  evident  that  the  plane  struck  a  moun- 
tain.   Of  course,  that  accident  was  most  unfortunate. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield 
again? 

Mr.  FESS,    I  yield. 

Mr.  TYDINGS.  In  the  event  any  of  these  companies  were 
guilty  of  collusion  or  fraud  in  obtaining  any  of  the  contracts, 
would  the  Senator  permit  other  representatives  of  the  same 
companies  to  bid  again  on  subsequent  contracts? 

Mr.  FESS.  Other  representatives  of  the  same  companies? 
If  it  should  be  proved  that  the  ccHnpcmies  were  in  collusion 
or  guilty  of  fraud,  I  would  not. 

Mr.  TYDINGS.  Assuming,  then,  that  it  has  been  proven 
for  the  sake  of  my  statement 

Mr.  FESS.    The  Senator  is  assimilng  a  great  deaL 

Mr.  TYDINGS.  At  least  the  administration  thinks  it  has; 
and  while  many  people  disagree  with  the  policy  of  the  Army 
carrying  the  mail,  I  still  believe  the  American  people  are  of 
the  opinion  that  there  was  much  to  be  desired  in  the  way 
the  air-mail  contracts  were  let. 

What  I  am  getting  at,  however.  Is  this:  If  the  Senator 
says  he  would  cancel  these  contracts  immediately  upon  proof 
of  fraud  or  collusion,  and  would  not  let  contracts  to  any  of 
the  same  companies  even  with  new  officials,  under  that 
situation  we  might  as  well  discontinue  entirely  having  the 
mails  carried  by  air.  becaiise  there  are  no  companies  now 
constituted  in  the  United  States  which  could,  under  the 
restrictions  laid  down  by  the  Senator,  give  the  service  which 
the  Government  would  require.  It  would  mean  that  we 
would  have  no  Air  Mail  Service  whatsoever. 

Mr.  FESS.  I  recognize  the  very  embarrassing  situation 
out  of  which  the  Senator  is  trying  to  get  the  President.  He 
wants  me  to  say  that  even  if  these  companies  were  in  collu- 
sion, contracts  could  be  made  with  them  again,  because  he 
knows  that  the  President  is  likely  to  make  contracts  with 
the  very  people  he  has  been  charging  were  guilty  of  fraud. 
The  Senator  recognizes  that,  and  he  is  trying  to  get  me  to 
say  that  that  would  be  a  perfectly  ethical  thing.  I  will  not 
do  it. 

Blr.  TYDINGS.    Oh,  I  beg  the  Senator's  pardon! 

Mr.  PESS.    It  is  too  obvious,  Mr.  President. 

Mr.  TYDINGS.    The  Senator  is  supersuspicious. 

Mr.  FESS.    No;  it  Is  too  obvious.    Everybody  sees  that. 

Mr.  TYDINGrS.  I  did  not  say  that.  What  I  was  laying  to 
bring  out,  if  the  Senator  will  give  me  a  chance  to  clear  up 
the  innuendo 

Mr.  FESS.    Mr.  President 


Mr.  TYDINGS.  I  do  not  think  the  Senator  ought  to  deny 
me  the  opportunity 

Mr.  FESS.    I  will  not. 

Mr.  TYDINGS.  Because  the  Senator  reflected  on  mj 
intention,  and  I  do  not  purpose  to  sit  here  and  have  the  Sen- 
ator from  Ohio  or  anybody  else  reflect  on  my  honesty  in 
making  a  statement. 

Mr.  FB8S.  The  Senator  Will  not  object  to  my  Interpretlnff 

his  question. 

lir.  TYDINOS.  X  asked  the  Senator  the  question  to  find 
out  whether  or  not  there  was  any  course  the  Preeidaat  eould 
pursue  other  than  the  one  he  has  pursued,  and  for  oo  other 
purpose. 

Mr.  PESS.  Precisely.  After  the  Preeident  has  done  an 
indefensible  thing,  the  Senator  wants  to  ask  me.  whether,  la 
order  to  be  able  to  say  that  be  did  It  beoause  ttoe  com- 
paniM  are  lullty,  he  oan  lator  on  make  a  oontraot  with 
the  same  ones,  or  else  we  will  be  oompeUed  to  five  up  the 
svlation  businoM. 

Mr.  TYmNOS.   No;  the  Senator  is  wrons. 

Mr.  PISS.  SiBoe  we  do  not  want  to  livo  up  tHo  aflatioB 
buiinoii,  (he  only  ihinf  that  U  loft  li  either  for  him  to 
iUto  that  he  was  wrong  in  the  bogianinf  or  olio  that  ho  wlU 
deal  with  the  people  who  provlottsly  aoted  fraudulently  with 
the  Oovemment.  The  Senator  It  not  foinf  to  get  me  in 
any  position  of  that  kind. 

Mr.  TYDXNOB.    WiU  the  Senator  yieldf 

Mr.  PUSS.    I  yield. 

Mr.  TYDINOB.  X  am  sorry  the  Senator  feels  so  sensi- 
tive about  this  matter. 

Mr.  FEB8.    I  am  not  sensitive. 

Mr.  TYDINGS.    Yes;  the  Senator  la. 

Mr.  FESS.    No;  I  am  not. 

Mr.  TYDINGS.  I  was  simply  trying  to  develop  the  fact 
that  the  President  of  the  United  States,  by  the  Senator's 
own  deduction,  had  one  of  two  courses  open  to  him.  and 
only  one  of  two  courses.  He  could  either  do  away  with 
the  Air  Mail  Service  entirely,  or  he  had  the  option  of  put- 
ting it  in  charge  of  the  Army  during  the  emergency. 

Mr.  FESS.  No;  the  Senator  is  wrong.  The  President's 
only  option  would  have  been  not  to  do  what  he  did. 

Mr.  TYDINGS.  The  Senator  himself  said  that  if  there 
was  fraud  or  collusion  in  awarding  the  contracts  he  would 
have  canceled  them.    That  is  what  the  Senator  said. 

Mr.  FESS.    There  was  no  fraud  or  collusion. 

Mr.  TYDINGS.  The  Senator  is  in  a  small  minority  there. 
Almost  everybody  is  of  the  opinion  that  there  was  fraud  and 
collusion. 

Mr.  FESS.  It  does  not  make  any  difference  how  many 
people  are  wrong.  A  thing  is  right  not  because  a  few  peo- 
ple favor  it.  Right  is  right  because  it  is  rigjtit,  and  not 
because  a  lot  of  politicians  hope  it  is  wrong. 

Mr.  TYDINGS.  So  far  as  I  know,  the  Senator  has  had  no 
monopoly  of  right  and  wrong.  I  only  have  to  go  back  to 
other  years  to  show  where  the  Senator,  in  the  best  of  faith, 
thought  he  was  right  on  anothir  occasion  when  he  defended 
an  Attorney  General  of  the  United  States 

Mr.  FESS.    I  was  right 

Mr.  TYDINGS.  When  he  defended  an  Attorney  General 
of  the  United  States  who  afterward  was  driven  from  power, 
and  a  jury  stood  11  to  1  for  his  conviction  and  sending  him 
to  Jail.  I  have  precedents  to  back  up  my  observation,  which 
the  Senator  lacks  to  back  up  his. 

Mr.  FESS.  Mr.  President,  this  discussion  has  gone  far 
afield. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  yield  for  a 
correction  of  a  statement  of  fact  which  I  feel  sure  he  will 
correct? 

Mr.  FESS.    Yes. 

Mr.  BLACK.  I  think  the  Senator  was  preeent  when  Mr. 
Brown  was  before  the  committee. 

Mr.  FESS.    All  the  time. 

Mr.  BLACK.  The  Senator  stoted  that  only  three  of  the 
contracts  were  let  by  Postmaster  General  Brown.  The 
SenatcMT  will  remember  that  I  asked  Mr.  Brown  If  each  and 
every  contract  which  was  canceled  by  the  present  Fosl* 
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mMter  Oeneral  wm  not  ft  contrftct  which  hftd  been  ftwftrded 
by  him,  cither  by  ftn  original  contract  or  by  ft  route  certlfl- 
cate  or  by  an  extension,  and  he  itated  that  It  wae;  and  those 
ftre  the  facta. 

Mr.  FESS.  That  Is  true.  Mr.  President.  That  needs  an 
explanation. 

Contracts  were  made  either  by  bidding  or  after  negotia- 
tion, and  the  negotiations  took  place  In  the  case  of  ex- 
tensions. That  is  one  part  of  the  law  under  which  the 
Postmaster  General  acted.  There  is  another  part  of  the 
law  which  permits  bids,  and  a  part  of  the  contracts  were  let 
under  that.  Of  coui-se.  if  there  is  a  company  that  can  fly 
the  distance  between  the  two  points  but  there  is  no  air-mail 
service  between  them,  the  President  or  the  Postmaster  Gen- 
eral can  include  that  particular  line  as  an  extension  of  a 
line  already  in  existence.  That  can  be  done  under  the  law, 
but  that  is  not  an  original  contract.  That  is  simply  an 
extension. 

If  the  Senator  from  Alabsuna  wants  to  take  the  view  that 
any  modification  of  a  contract  is  an  original  contract,  then 
he  has  gotten  himself  in  a  very  uncomfortable  position,  be- 
cause in  August  of  last  year  there  was  a  meeting  in  the  ofiBce 
of  the  Postmaster  General  similar  to  that  which  was  held 
on  May  19,  1930,  in  the  presence  of  Postmaster  General 
Brown:  and  the  same  companies  that  were  in  the  meeting 
of  the  Brown  regime  were  in  the  meeting  of  the  Farley 
regime.  In  the  meeting  under  Parley,  where  there  were 
$14,000,000  to  be  divided  up  in  accordance  with  provisions 
to  be  submitted  by  the  companies  to  the  Postmaster  Gf  n- 
eral,  the  Postmaster  General  had  to  moiify  the  contracts. 
They  were  changed.  There  were  cities  which  were  denied 
service  altogether.  There  were  some  extensions,  and  if  the 
Senator  says  a  modification  of  a  contract  is  an  original  con- 
tract, then  all  these  contracts  are  Farley's  contracts,  and 
he  canceled  his  own  contracts.  That  is  incontestable.  If 
what  the  Senator  from  Alabama  sairs.  that  adding  a  spur 
extending  a  contract,  is  the  faking  of  an  original  contract 
then,  of  course,  all  of  these  contracts  were  made  at  the 
meeting  with  Mr.  Parley,  and  he  canceled  his  own  contracts. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  FESS.    I  yield. 

Mr.  BLACK.  Let  us  get  down  to  exactly  what  was  done; 
and  I  think  the  Senator  will  agree  with  what  I  shall  say. 
There  are  two  transcontinental  routes,  as  to  which  con- 
tracts were  let  by  what  has  been  called  "  competitive 
bidding."  Those  two  contracts,  of  course,  were  made  under 
Mr.  Brown's  regime. 

Mr.  FESS.    Yes. 

Mr.  BLACK.  There  Is  another  transcontinental  route 
that  of  the  United  Air  Lines,  a  contract  with  which  had 
expired  by  operation  of  law.  That  was  extended  by  a  route 
certificate,  was  it  not?  That  was  the  third  transcontinental 
route,  and  that  was  extended  by  a  route  certificate  by 
Mr.  ^owu. 

Mr.  FESS.    I  think  it  was. 

Mr.  BLACK.  With  reference  to  the  other,  there  was  a 
short  clause  in  the  Watres  bill  which  provided  for  extensions 
of  the  contracts  of  existing  lines.  First,  the  contract  of  each 
of  the  other  lines,  except  the  three  transcontinentals,  had 
also  expired,  and  Mr.  Brown  extended  those  contracts  by 
route  certificates  imtil  May  1936.  The  evidence  shows  that, 
does  it  not? 

Mr.  FESS.    I  think  so. 

Mr.  BLACK.  Then  the  only  other  contracts  that  were 
let  by  Mr.  Brown,  which  includes  every  one.  were  extensions 
of  previously  existing  lines. 

Mr.  FESS.    Yes. 

Mr.  BLACK.  All  of  which  at  that  time  were  operating 
under  contracts  made  by  Mr.  Brown.  That  is  correct,  is  it 
not?  Some  of  them  making  extensions  which  were  two  or 
three  times  as  long  as  the  original  lines.  The  Senator  i^ 
familiar  with  that,  is  he  not? 

Mr.  FESS.  I  am  not  familiar  with  what  the  Senator  is 
•ftjring  now  about  the  length  of  the  lines. 

Mr.  BLACK.  The  fact  is,  as  the  Senatca:  will  realize  11 
he  heard  the  evidence 

Mr.  FESS.    I  heard  all  the  evidence. 


Mr.  BLACK.  The  Bonfttor  heard  the  evidence  of  Mr. 
Brown;  he  ha*  not  heard  the  other  evidence. 

Mr.  FESS.  I  have  read  the  other  evidence,  as  far  as  It 
has  been  printed. 

Mr,  BIACK.  The  fact  remains  that  during  Mr,  Brown's 
regime  the  two  transcontinental  routes  were  awarded  con- 
tracts as  a  result  of  so-called  "  competitive  bidding."  The 
other  contract  was  awarded  by  a  route  certificate,  extending 
it  until  1936.  The  contract  as  to  every  other  line  in  the 
United  States  was  extended  until  1936. 

Mr.  FESS.  And  what  he  did  he  had  authority  of  law  to 
do. 

Mr.  BLACK.  The  Senator  claims  that.  I  claim  he  did 
not.  So  did  the  Comptroller  General.  There  is  no  reason 
for  getting  into  an  argument  about  that  now. 

Mr.  FESS.  I  think  the  Senator  ought  to  be  corrected 
as  to  the  Comptroller  General. 

Mr.  BLACK.  The  Comptroller  General  expressly  ruled 
with  reference  to  extensions,  and  his  rulings  have  been 
placed  in  the  record.  But  we  will  not  go  into  an  argiunent 
about  that  now. 

Mr.  FESS.  The  Comptroller  General  does  not  advise  on 
legislation.  The  Comptroller  General  may  decide  whether 
a  payment  can  be  made  in  accordance  with  a  law  already  in 
existence. 

Mr.  BLACK.  We  are  getting  away  from  the  question. 
The  extensions  made  by  Mr.  Brown,  the  route  certificates 
made  by  Mr.  Brovn,  and  the  original  contracts  made  by 
Mr.  Brown,  remained  in  effect,  and  there  was  no  contract 
of  any  kind  or  character  that  was  made  previous  to  Mr. 
Brown's  regime  that  was  in  effect  when  these  contracts  were 
canceled,  was  there? 

Mr.  FESS.  Mr.  President.  I  have  sat  and  listened  to  the 
questioning  of  the  Senator  from  Alabama  for  6  days.  He  is 
not  going  to  get  me  to  answer  "  yes  "  or  "  no  "  to  these 
questions. 

Mr.  BLACK.  Will  the  Senator  refuse  to  state  the  truth 
when  it  is  the  truth,  simply  because  I  ask  the  question? 

Mr.  FESS.    I  am  not  on  the  witness  stand. 

Mr.  BLACK.  The  Senator  is  not  on  the  witness  stand, 
but  I  assiuned — and  I  regret  that  my  assumption  appears 
not  to  be  correct — that  he  did  not  want  to  leave  a  mislead- 
ing impression  about  these  contracts. 

Mr.  FESS.     I  do  not. 

Mr.  BLACK.  His  original  statement  was  that  only  two 
contracts  were  let  by  Mr.  Brown. 

Mr.  FESS.    Only  three. 

Mr.  BLACK.    That  is.  the  three  transcontinental  routes? 

Mr.  FESS.    No.  32.  no.  33,  and  no.  34. 

Mr.  BLACK.  Is  it  not  true  that  during  Mr.  Brown's 
regime  every  original  contract  was  renewed,  either  as  a  re- 
sult of  competitive  bidding  on  the  two  transcontinental 
routes,  or  by  the  awarding  of  route  certificates,  or  by  an 
extension  which  created  an  entirely  new  contract? 

Mr.  FESS.  It  is  true  just  the  same  as  it  is  true  that  Mr. 
Farley  adopted  new  contracts,  if  the  Senator  calls  a  change 
of  a  contract  a  new  contract. 

Mr.  BLACK.  Oh,  well,  if  the  Senator  wants  to  take  that 
position 

Mr.  DICKINSON.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  FESS.     I  yield. 

Mr.  DICKINSON.  In  the  law,  as  I  understand  it,  the 
Goveriunent  reserves  the  right  to  extend  all  contracts  of 
service,  and  also  to  adjust  compensation  according  to 
service  rendered.  I  want  to  know  how  any  contractor  can 
defraud  the  Government  as  long  as  the  Government  retains 
that  right  over  him.  because  the  only  things  in  which  the 
Government  is  interested  are,  first,  service;  and,  second, 
commensurate  payment  for  service  rendered. 

Mr.  FESS.  That  is  absolutely  correct.  I  want  to  apolo- 
gize to  the  members  of  the  special  committee  for  taking 
up  the  time  of  the  Senate  in  talking,  not  being  a  member 
of  the  committee,  because  my  own  opinion  Is  that  the  dis- 
cussion of  this  matter  should  be  left  to  the  committee 
making  the  investigation,  and  I  had  intended  to  follow  that 
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view.  I  WM  4mwn  Into  ttie  dWbftle  bteaiiM  »  ptrMMl 
frtend  of  mine  d  M  fvn'  steadlnc.  ft  mftn  X  know  Intl- 
EMtelr.  who  wftt  for  6  months  my  sMtmate  In  the  consatu- 
tkmal  convention  of  Ohio  In  1012,  and  has  been  ft  friend 
oC  mine,  under  ftU  clrcumstaaoes,  for  ft  lorn  period  of  time. 
was  boldly  efaftrted  with  fraud,  and  I  feel  absOhiteay  cerUin 
thftt  there  is  aot  ozw  iota  of  proof  to  establish  any  nieh 
charge. 

I  asked  that  this  man  be  brought  before  the  committee. 
I  resented  the  sugn^stion  that  the  committee  would  not 
subpena  him  because  he  would  seek  immunity.  It  was 
unkind  to  make  any  such  suggestion  as  that. 

From  the  vwy  begiimlng,  Mr.  Brown  has  wanted  to  come 
before  the  committee  and  to  make  a  statement  as  to  all  the 
facts,  and  he  urged  his  desire  upon  me.  I  kept  saying  to 
him,  "  You  wffl  be  caDed,  but  I  think  you  had  better  wait 
until  everything  the  committee  wants  to  bring  out  is  de- 
v^oped."  He  was  wflling  to  accede  to  my  views,  until  the 
Preddent  took  the  indefensible  and  un-American  action  of 
caneeliiv  all  the  air-mail  oontx-acts,  without  letting  any- 
body interested  be  heard,  and  without  even  Mr.  Brown  ef<er 
coming  before  the  oommitte^. 

I  felt  that  very  deeply,  and  every  Senator  in  this  body 
would  have  felt  as  I  felt.  When,  this  momii:«,  a  charge  of 
fraud  was  made  against  a  friend  of  ndne,  who  I  am  certain 
will  prove  there  is  no  fraud,  I  naturally  felt  compelled  to 
say  something  about  it.  However,  lor  breaking  in  at  this 
time.  I  apologise  to  the  five  members  of  the  special  com- 
mittee, whose  business  it  is  to  take  charge  of  this  matter 
and  report  the  results.  My  only  reason  for  doing  so  was  the 
reason  I  have  stated. 

Mr.  President,  I  ask  unanimous  consent  to  have  printed 
in  the  Recorb  an  editorial  appearing  in  the  Wa^ingUm 
Herald  of  yesterday  entitled  "A  Tragical  Blunder." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rccokd.  as  follows: 

A  nUMaCAL  BUTMBBI 

"nie  unfortuiMte  blunder  of  t^  admlntotntUon  In  Its  saiamary 
dltsruptlon  of  the  Anmican  «vlfttlon  Industry  beoomee  more  Inei- 
plVcable  with  each.  ilMj  tbat  passes. 

Attempts  by  various  spokesmen  at  the  President  to  Justify  tne 
Oovemmenfa  •ctioa  have,  without  caoe^Klon.  proved  to  be 
pattry  and  weak-ksaeed  pleas  in  exculpation — ^not  Justification  In 
any  sense  of  the  word.  Tbey  merely  reveal  the  extent  of  the 
complications  in  which  the  Government  and  the  Nation  are 
InvolTed  by  m-coBsMtered  actkm,  atsd  oonOrm  the  adverse  Judg- 
ment on  the  Incident  which  la  well-nigh  ucUversal. 

There  are  some  Innovations  which  the  American  people  will 
never  adopt! 

And  one  is  the  condemnation  of  a  man — any  man — without 
trial  or  even  formal  acciisation. 

This  is  precis^  what  the  Goremment  is  guilty  of  In  its  head- 
long and  ruthless  cancelation  of  the  alr-mall  contracts. 

There  may  have  been  collusion  In  the  making  of  them,  but  It 
toaa  not  been  scown. 

They  may  be  permeated  with  fraud,  but  It  has  not  been  prored. 
And  yet — osverthetoss  and  4e^>lte  this  trampling  under  of  com- 
mon   right — Judgment    has    been    entered!     Sentence    has    been 
pronounced  I 

The  supposedly  guUty  and  the  admittedly  innocent  have  attke 
been  struck  down  by  a  hlgfa-handed  Oovemment  which  refuses 
to  permit  Its  conduct  to  be  reviewed  by  its  own  courts,  and  is 
Indifferent  to  the  charge  of  Injustice  proceeding  from  its  own 
cMlaens. 

It  is  a  sorry  spectacle  Indeed!  It  fills  every  right-minded  Amer- 
ican with  mortification.  It  inspires  everyone  oMifed  to  transact 
business  with  such  a  government  with  a  feeling  of  dread  and 
insecurity. 

Hot  only  on  these  major  gnsunds  of  basic  principles  is  the 
Government's  action  InoomprehenBible,  but  also  la  ttie  light  of 
its  practical  results. 

The  sdmlnlsWwtlon  has  leaped  to  the  destroctlon  of  a  great 
American  industry.  *>  ^  nothing  short  of  dastruction  would 
satisfy  it — an  indiatry  at  which  the  country  was  Justly  proud! 
Commercial  aviation  in  the  United  States  led  the  world  and  was 
an  object  of  envy  as  well  as  admiration  throughout  the  world. 
The  administration,  by  its  indefensitole  aetkm.  threw  out  of 
lc«lttanate  en^oymoit  thousands  d  good,  self-respecting,  and 
self-supporting  dtlsens. 

It  became  a  party  to  the  sacrifice  of  devoted  Army  flyers,  with- 
out the  espsrteiMe  or  special  training  requisite  for  the  haau^tous 
SMikit  they  wera  suiMenly  ordered  to  undertake,  and  who  have 
already  paid  wiUi  their  Uvea  for  their  Govenunentls  foily. 

This  foUy  takes  on  a  darker  hue  when  it  Is  borne  in  mind  that 
the  Army  planes  are  admlttetSy  without  the  necessary  equtpraen* 
vhieh  cxpeileaoe  Itas  shown  to  be  tndtsprneahle  to 
the  risks  of  the  Air  MaU  Service. 


■ddls  ntcStSSSw,  lbs  graai  Ariof  m«'  ^'^^J^  ^'"'J*.  "^i. 
for  tbs  prestlM  snd  marvsloiM  dsmopnml  of  oommsrolsl  avla- 
Moa  ta  ^  TTnttsd  etatas.  ^  ^  .  _^    * 

Vololac  a  Blaesrs  Irtbate  lo  Mm  Armf  OfSM.  18Mlr  infant  «M»* 
•ge  SMI  high  MBM  o(  dii^.  Mr.  Rlsksnhaeksr  did  aot  bssltals 
to  denounos  ••  usueaso&abls  tht  risks  whlob  tbs  Armf  s^i^oiis 
were  asked  to  face  and  asnune.  Italaed  for  an  entirely  differrat 
type  of  flyii*.  they  were  oempeiled  to  take  over  an  unfamfltar 
service  for  which  the  Army  airplanes  are  wholly  unsuifted  in 
design  and  deftcisnt  in  neoeasary  equlpmeat. 

"Whne  I  have  every  respect",  said  Hlfkfmhaffker.  "for  the 
ability  of  these  men  to  fly.  etlU  they  l^Event  the  ekpertenceer 
squHunent  nseesssry  to  fly  the  malla.  Ifosfc  at  them  are  )«« 
kids,  fresh  out  of  KeUy  Field,  with  perhape  400  tacuzs  of  eiperteiMa. 

"  I  fear  for  the  future."  

The  fatalities  which  promptly  accompanied  the  Army^  iwltea 
Into  the  man  service  he  branded  es  **  legallBed  muMer." 

And  such  it  isl 

The  foUy  of  it  all— this  action  at  the  adminlstratioa  Is 
unbelievable  I 

nmwnsnmarT  owwwcaa  a^paontisnoaa 

The  Senate  resumed  the  oonridentian  of  the  bin  (HIL 
M63)   makis«  appropriatiaas  for  Use  BsiecutiTe  Olllee  and 

sundry  independent  executive  bureaus,  l>oards.  commiosions. 
and  oaioes,  for  the  fiscal  year  endine  lune  80,  1935.  and  for 
other  puipuoes. 

Mr.  STEIWER  obtained  the  floor. 

Mr.  McNARY.  Mr.  President,  will  my  coUeacue  yield  to 
me? 

Mr.  STEIWER.    I  yieW. 

Mr.  McNARY.  I  think  It  appropriate  that  there  Should 
be  a  quorum,  and  I  suggest  the  alisehce  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roIL 

The  Chief  Cflerk  caUcd  the  roll,  and  «ie  f  ollawlns  Senatora 
answered  to  their  names: 

Cutting  Keyes  Bobinson.  Ark. 


Adams 

Ashurst 

Austin 

Bactunan 

BaUey 


Barbour 

BarUey 

Black 

Bone 

Borah 

Brown 

BulUey 

Buiov 

Byrd 


Davis 

Dickinson 

Dieterlch 

DUl 

Duffy 

Knckaoa 


lAVoUette 

Lewis 
Logan 


eU 
Bchali 
Blwppard 


yietcher 

Ftazler 

George 

Gibson 

Glass 

Ctoldsborough 

Gore 


XiOOS 

McAdoo 

IfcCarcan 

JfcGUI 

McKeUar 

McNary 


Capper 
Caraway 
Oai«y 
Glatk 


Harrison 
Hastings 


Mutphy 

Ifeeiy 

IhiRls 

Nye 

Ollahoney 


ateiwer 

Stephens 

Thomas.  Okla. 

Thomas,  Utah 

^^iom|woa 

TrammeU 

Tydlngs 

Vandenberg 

VenMuye 

Wagaar 

Waloott 


Hayden 
Ooolidge  Hebert 

Copeland  Jntmmim 

OosUgaa  Keen  Rqrnolds 

Mr.  HASTDfOS.  I  desire  to  annoanee  tliat  my  ooOeogoe 
CMr.  Towvsnm]  is  unaroidably  aliaent.  I  desire  to  let  that 
announcement  stand  for  the  <tay. 

The  PRESIDENT  pro  tempore.  Nlnety-tfaree  Oenatuw 
having  answered  to  their  names,  a  qaoram  Is  present. 

The  Senator  from  Oregon  rMr.  Scaiwnl  has  the  floor. 

Mr.  STEIWER.  Mr.  President.  I  invite  the  attention  of 
Senators  to  the  amendment  offered  some  days  ago  by  the 
Senator  from  Nevada  £Mr.  McCaaaav]  axkl  myaelf  to  the 
am^idment  offered  by  the  Senatw  from  South  CaroMnn 
[Mr.  BTamEsl.  It  will  be  remembered  that  the  amendment 
when  first  submitted  by  the  Senator  from  South  Carolina 
oontainwl  two  pn^^osals,  and  two  only.  One  of  them  m- 
lated  to  veterans  of  the  World  War  and  the  other  related  to 
hospitalization.  There  was  no  monetary  reUaf  sucfoatad 
in  his  amendment  for  those  who  bad  served  in  tbo  Spaaidi- 
A«*vri/Mm  War.  Accordingly  we  offered  the  aaaadment 
which  Is  now  pending,  as  an  addition  to  the  ainfinlmnut 
proposed  by  the  S^iator  from  South  CaraUna. 

This  nmning  the  Senator  from  South  Carolina  nsodlled 
his  amendment  by  offering  additiooal  praposOi.  one  of  wliteh 
extends  relief  to  the  veterans  of  the  War  wtth 
Therefore,  to  |H«sait  the  fiuestton  in 
the  Senator  from  Nevada  (Mr.  MoCaaaaM] 
changed  our  proposal  so  that  it  is  now  offored  as  a  suh- 
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stitute  for  the  proposal  presented  by  Senator  Btuib  per- 
taining to  veterans  of  the  War  with  Spain. 

I  shall  directly  discuss  certain  differences  between  the  two 
proposals.  Before  I  do  so,  however.  I  want  to  make  some 
brief  comment  upon  the  principles  that  underlie  and,  I 
think,  ought  to  determine  the  nature  of  relief  extended  by 
this  Qovemment  to  those  who  fought  in  the  War  with 

Spain. 

The  controlling  idea,  Mr.  President,  almost  everywhere 
recognized,  is  that  these  veterans  in  the  great  majority  of 
cases  are  not  able  to 'offer  pro<tf  that  tends  to  trace  their 
disabilities  to  their  mihtary  swrice.  The  lapse  of  many 
years,  the  failure  to  make  records  in  the  first  place,  the 
destruction  or  loss  of  records,  the  death  of  regimental  mili- 
tary surgeons  and  of  officers  and  others,  the  dispersion  of 
these  veterans  in  different  parts  of  the  country,  the  in- 
abiHtf  of  the  veterans  to  find  the  people  who  might  have 
had  knowledge  of  their  disabilities  in  the  first  place,  all 
these  factors  contribute  to  make  it  impossible  for  these 
veterans  to  establish  the  service-connected  origin  of  their 
disability. 

This  fact,  Mr.  President,  is  recognized  in  previous  laws. 
In  the  act  of  1920,  in  the  act  of  1926,  and  in  the  act  of  1930 
the  Congress  did  not  require  these  veterans  to  establish 
service  connection  of  their  disabilities. 

Moreover,  the  President  very  properly  recognized  their 
Inability  to  prove  service  connection,  in  the  action  which  he 
took  under  the  economy  bill  passed  during  the  special  ses- 
sion of  this  Congress.  It  became  his  duty  to  issue  regiila- 
tions  fixing  the  rates  of  pensions  and  the  conditions  upon 
which  pensions  should  be  paid  to  the  veterans  of  the  War 
with  Spain,  and  at  that  time  he  gave  definite  recognition 
to  the  difficulty  of  service  connection. 

Let  me  read  briefiy  from  Veterans'  Regulation  No.  12, 
which  is  one  of  the  original  regulations  issued  under  the 
Economy  Act.  The  President  said  in  the  preamble,  ea 
follows: 

And  whereu  It  Is  realised  that  veterans  of  the  Spanlsh-Amerlcax 
War,  the  Boxer  rebeUlon.  and  the  Philippine  insurrection.  wh< 
have  heretofore  received  a  pension,  having  in  mind  the  perloc 
at  time  which  has  elapsed  since  the  cessation  of  hostilities,  wU 
be  at  a  decided  disadvantage  in  endeavoring  to  secure  evldenc< 
ahowlng  that  their  Injiiry  or  disease  was  incurred  In  line  of  dut] 
In  the  active  military  or  naval  service — 

In  order  to  carry  into  effect,  in  that  regulation,  the  prin- 
ciple which  he  had  thus  recognized,  the  President  providec 
as  follows: 

I.  Veterans  of  the  8panlsh-An>erlcan  War,  Including  the  Boxei 
rebellion,  and  the  Philippine  insurrection,  and  every  widow,  chile 
tx  children,  dependent  father  or  mother  of  a  deceased  World  Wai 
veteran  who  were  In  receipt  of  pension  or  compensation  at  thi 
date  of  enactment  of  Public,  No.  2.  Seventy-third  Congress,  shal 
be  entitled  to  continue  to  receive  a  pension  under  this  act  a 
the  rate  being  paid  them  on  the  date  of  enactment  of  Public 
No.  2,  Seveuty-thlrd  Congress,  It  being  presumed  that  the  injiir: 
or  disease  causing  the  disability  or  death  was  incurred  in  the  Um 
of  duty  In  the  active  military  or  naval  service  during  either  th4i 
Spanish-American   War,   Including  the   Boz«  rebellion   and   th<i 
Philippine  insurrecUon.  or  the  World  War.  but  such  presumptloi 
shall  be  rebuttable,  and  the  Administrator  of  Veterans'  Affairs  ii 
hereby  authorized  and  directed  to  cause  to  be  reviewed  all  sucl 
claims — 

And  so  forth. 

Mr.  President,  the  act  of  the  President  constituted  a  fur- 
ther recognitlim  of  the  historic  fact  that  these  men  cannot, 
in  a  great  majority  of  cases,  trace  their  disabilities  to  thet  - 
war  service.  Yet  we  are  confronted  with  the  fact,  unpleas- 
ant to  contemplate,  that  after  the  President  made  this  regu 
lation  extending  every  possible  advantage  so  far  as  proo 
was  concerned  the  review  of  the  cases  ordered  by  the  regu  ■ 
lations  most  inadequately  dealt  with  the  situation.  It  ii 
apparent  that  this  problem  cannot  be  properly  disposed  o ' 
merely  by  providing  a  liberal  basis  of  proof,  for  after  th; 
President  had  created  a  presumption  that  all  these  disabili- 
ties wore  service  connected,  and  had  placed  with  the  Ad 
mlnistratkm  of  Veterans'  Affairs  the  power  to  rebut  tha^ 
presumption,  the  review  was  had.  and  the  amazing  result 
was  that  oat  of  196,000  veteran  cases  and  some  39,000  deatj  i 
canes — that  Is.  cases  affecting  widows  and  othtf  depend - 
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ents— a  total  of  235,000,  as  I  remember  the  figures,  the  re- 
view resulted  in  the  service  connection  only  of  about  5.400 
or  5,500  cases.  So  I  say,  Mr.  President,  that  if  there  were 
proof  lacking  in  the  statement  made  a  little  while  ago  that 
it  was  impossible  for  these  men  to  service  connect  their  dis- 
abilities, proof  is  now  afforded,  when,  under  a  regulation 
that  gave  to  the  veterans  the  benefit  of  the  doubt,  that 
created  a  presumption  in  their  favor,  and  that  merely  per- 
mitted the  Veterans'  Administration  to  rebut  that  presump- 
tion, only  something  like  2  percent  of  the  235,000  cases 
Involved  were  found  to  be  service  connected. 

Mr.  McCARRAN.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Lb  wis  in  the  chair). 
Does  the  Senator  from  Oregon  yield  to  the  Senator  from 

Nevada? 

Mr.  8TEIWER.    I  yield  to  the  Senator  from  Nevada. 

Mr.  McCARRAN.  In  keeping  with  his  argument,  may  I 
invite  the  attention  of  the  Senator  from  Oregon  to  a  letter 
from  Mr.  Douglas  as  it  appears  in  the  record  of  the  hearings 
of  the  subcommittee  of  the  Senate  Committee  on  Appropria- 
tions, at  page  146,  enhancing  the  argument  of  the  Senator 
from  Oregon?  If  he  will  read  that  into  the  Record  at  this 
time,  I  think  it  will  be  advantageous  to  his  position. 

Mr.  STEIWER.  The  value  of  the  letter,  as  I  regard  it, 
is  that  it  discloses  that  the  Director  of  the  Budget,  who  has 
been  very  intimately  connected  with  all  the  efforts  to  cut 
down  the  pensions  of  veterans  of  our  wars,  and  who  was 
one  of  those  who  appeared  before  the  Finance  Committee  of 
the  Senate  in  order  to  make  explanation  of  the  supposed 
merit  of  the  Economy  Act,  himself  recognized  the  difficulties 
facing  the  veterans  of  the  War  with  Spain  in  connection 
with  the  establishment  of  service  connection  of  their  dis- 
abilities. I  shall  read  only  a  portion  of  the  letter,  with  the 
Senator's  indulgence.    It  is  as  foUows: 

It  is  not  now,  never  has  been,  and  never  will  be,  my  intention 
to  require  of  the  Spanish-American  War  veteran  proof  of  a  serv- 
ice-connected disability.  I  realize  that  after  the  lapse  of  all  these 
years  since  the  Spanish-American  War  It  would  be  impracticable. 
If  not  utterly  impoeslble.  for  the  vast  majority  of  these  veterans 
to  prove  such  service  connection,  although  it  actiially  exists. 

I  thank  the  Senator  from  Nevada  for  calling  my  attention 
to  that  language,  because  it  discloses,  as  I  said  a  moment 
ago,  that  even  the  Director  of  the  Bureau  of  the  Budget, 
who  has  been  one  of  the  leaders  in  the  assault  upon  the  vet- 
erans of  this  country,  himself  recognizes,  as  does  the  Presi- 
dent, that  the  disabilities  of  the  Spanish  War  veterans 
cannot  be  fairly  and  adequately  connected  with  their  mili- 
tary service. 

Mr.  LONG.    Mr.  President 

Mr.  STEIWER.    I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONG.  I  entered  the  Chamber  a  little  late,  having 
been  called  out  a  few  moments  ago.  Whose  remarks  was 
the  Senator  reading? 

Bilr.  STEIWER.  At  the  suggestion  of  the  Senator  from 
Nevada  [Mr.  McCarran],  I  was  reading  from  hearings  on  the 
pending  bill,  and  specifically  from  the  letter  written  by  Mr. 
Douglas,  the  Director  of  the  Bureau  of  the  Budget. 

Mr.  LONG.  One  more  question.  Has  the  Senator  ana- 
Ijrzed  the  amendment  that  has  been  presented  this  morning 
by  the  Senator  from  South  Carolina? 

Mr.  STEIWER.    Yes,  sir. 

Mr.  LONG.  I  wanted  to  ask  the  Senator  if  he  could  tell 
us  just  what  difference  that  amendment  proposes  to  make 
in  the  case  of  the  Spanish-American  War  veteran. 

Mr.  STEIWER.  If  the  Senator  will  permit  me,  I  shall 
later  be  very  glad  to  discuss  that  simendment,  but  I  would 
rather  do  it  in  just  a  moment.  I  should  like  first  to  con- 
clude with  reference  to  the  impossibility  of  proving  service 
connection  in  these  cases. 

Mr.  President,  to  this  rather  unanimous  conclusion  by  all 
concerned  that  the  veterans  cannot  service -connect  their 
disabilities  there  is  added  the  proposal  just  referred  to  by 
the  Senator  from  Louisiana,  sent  to  the  desk  this  morning 
by  the  Senator  from  South  Carolina  [Mr.  ByrwbsI  in  per- 
fecting his  amendment.  As  I  regard  it,  that  proposal  is  an 
admission  by  the  Senator  from  South  CaroUna  that  he 
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realizes  that  these  veterans  cannot  service  connect  their  dls- 
abiUties.  It  is  growing  to  be  unanimous — ^I  think  it  is  unani- 
mous— it  is  evenrwhere  understood,  that  the  contention  of 
these  men  is  a  soimd  and  true  one,  and  that,  after  the  lajwc 
of  these  years,  they  cannot  service  connect  their  disabilities. 

The  PRESIDING  OFFICER  (Mr.  Lewis  in  the  chair). 
Will  the  Senator  from  Oregon  tolerate  the  present  occupant 
of  the  chair  to  ask  a  question  for  information?  The  Sen- 
ator from  Oregon  having  stated  the  liberality  which  the 
President's  action  Indicated  in  point  of  service  and  point  of 
evidence,  the  able  Senator  said  that  some  board,  despite  the 
recommendations  of  the  Executive,  seemed  to  have  declined 
to  obey  them.  Will  the  Senator,  for  the  information  of  the 
Senator  from  Illinois,  indicate  what  he  meant  by  a  board? 
What  board  was  it? 

Mr.  STEIWER.  Mr.  President,  I  would  not  want  to  go  so 
far  as  to  say  that  the  board  had  declined  to  obey  the 
President's  regulations,  but  what  happened  Is  this:  The 
regulation  required  a  review  of  these  cases;  •^^ercupon, 
during  the  summer  and  the  fall  they  were  reviewed,  not 
by  a  special  board,  not  by  the  review  boards  that  were  set 
up  in  the  several  States  to  review  the  presumptively  service- 
connected  cases  of  the  World  War,  but  by  employees  within 
the  Veterans'  Administration  itself.  The  different  officials 
and  agents  of  the  Veterans'  Bureau,  under  this  regulation, 
reviewed  these  cases,  and,  as  a  result  of  their  review,  they 
service  connected  only  about  2  percent  of  them.  Much 
might  be  said  in  criticism  of  the  procedure  by  which  that 
was  done,  but  it  is  not  my  object  at  this  time  to  indulge 
in  criticism.  It  will  suffice  to  say  that  the  total  number  of 
cases  reviewed  was  something  like  235,000;  the  total  number 
of  working  days  for  making  that  review  was  about  195;  the 
average  number  of  csises  reviewed  per  day  was  something 
like  1,200;  obviously  those  reviewing  officers  could  not,  in  a 
genuine  sense,  have  rebutted  the  presumption  which  the 
President  had  created  by  his  regulation.  It  all  goes  to 
show,  as  I  view  it,  that  no  S3rstem  of  review,  no  system  of 
proof  established  either  by  law  or  by  regulation,  no  system 
that  permits  the  Veterans'  Bureau  to  deal  with  these  cases, 
is  going  to  be  adequate  or  satisfactory. 

Let  me  say  further,  in  respect  to  the  question  which  Is 
raised  by  the  present  occupant  of  the  chair,  that  in  the 
War  with  Spain  some  10,000  men  were  killed  on  the  battle- 
field or  died  immediately  from  diseases  contracted  in  their 
mihtary  service,  and  within  a  few  months,  less  than  a  jrear 
after  that  war.  some  7.000  more  died  from  diseases  which 
they  had  contracted  during  their  military  service.  So  here 
are  17.000  cases  of  men,  some  of  them  married,  stnne  of 
them  single,  but  many  of  them  leaving  dependents;  and  all 
these  17,000  cases  were  reviewed  in  the  number  of  235,000 
cases,  and  yet.  in  spite  of  that  and  in  spite  of  the  battle 
wounds  that  some  of  these  men  carry  to  this  day,  the  review 
only  disclosed  service  connection  of  something  like  5,400 
or  5,500  cases.  There  were  a  few  hundred  mcH-e  service 
connected  under  prior  laws,  under  the  old  general  statute 
that  were  already  on  the  rolls  and  still  are  so.  I  ought  to 
say,  in  the  interest  of  accuracy,  that  the  total  number  of 
service-connected  cases  of  the  Spanish  War  at  this  time  is 
not  the  figure  I  have  used.  5,400  or  5.500.  but  is  approxi- 
mately 6.400. 

Mr.  President,  I  now  want  to  call  attention  to  one  matter 
that  was  alluded  to  in  the  hearings.  Ex -Senator  Means 
appeared  before  the  committee  and.  at  peige  152.  testified 
concerning  one  Dakota  regiment.  He  said,  in  referring  to  a 
report  signed  by  Henry  F.  Hoyt.  chief  surgeon.  United  States 
Volimteers,  as  follows: 

I  Interpolate  here  that  the  South  Dakota  regiment  was  Just  an 
average  regiment  like  all  of  those  volunteer  regiments  over  there, 
like  those  from  Colorado  and  Wyoming.  So  far  as  wounds  and 
disease  were  concerned,  it  did  not  compare  with  the  First  Nebraska. 
Here  is  the  result  of  the  examination  [reading]: 

Then  he  read  fn»n  the  surgeon's  report,  as  foUows: 

Total  number  of  men  examined  was  540,  balance  of  the  regi- 
ment being  in  hospital  in  Manila,  Corregldor  Island,  or  elsewhere. 
A  very  few  were  away  on  detached  service. 


I  read  further  from  the  testimony: 

They  were  in  hospitals  or  sick  In  quarters.  Twelve  bundrad  men 
constituted  a  regiment,  and  they  examlaed  540  who  were  then  oirt 
on  the  front  line.    Mark  you  this  (readUagJ : 

Then  the  ex-Senator,  who  was  testifying,  read  further: 

Of  the  entire  nxunber  examined  only  96  wve  normal. 

The  xmlque  feature  of  this  examination  was  the  condition  of 
the  heart.  One  htindred  and  seventy-nine  at  thorn  «TMnlnart  bad 
a  pulse  rate  from  86  to  100.  and  101  ranged  from  100  to  IM 
(normal  is  72). 

I  hurry  through  with  the  reiutiog.  Mr.  President,  to  oome 

down  again  to  the  testimony  of  BCr.  Means,  found  at  pafB 

153  of  Uie  record.    He  said: 

Think  <a  Iti  Out  of  a  regiment  ct  l,aoo,  MO  stUl  carrying  on 
and  <»ily  06  of  them  fit  (or  duty:  and  in  an  examination  of  that 
regiment  recently,  as  with  all  others  under  this  review.  17  were 
found  to  be  service  connected  as  to  their  disabilities. 

The  questicHi  was  aslred  of  him: 


Out  of  how  many? 
Mr.  MsAMS.  About  660. 
found  service  connected. 


Out  of  a  regiment  of  1,900.  17 


Mr.  President,  a  further  recital  of  facts  of  this  Und  ought 
not  to  be  necessary  in  view  of  the  entire  reccfrd  and  of  the 
admission  everywhere  made  that  these  men  are  not  able  to 
trace  the  origin  of  their  disabilities  to  military  service.  Yet 
the  record  is  written  here  that  in  an  average  regiment  of 
1,200  men,  of  whom  660  are  alive  to  be  examined  at  this  time. 
540  were  able  to  be  in  the  field  and  the  others  were  in  the 
hospital  (X  in  convalescent  camps.  Out  of  540  who  were 
marted  up  for  duty,  only  96  were  nonnai,  and  all  the  rest  at 
that  time  were  abnormaL  Tet  out  of  that  regiment,  exposed 
as  they  were  to  all  the  diseases  of  the  tropics,  to  all  the 
excit«nent  and  strain  of  camp  life,  evidenced  as  it  is  by  the 
record  in  this  case,  nearly  90  percent  of  them  were  abnor- 
mal with  respect  to  the  condition  of  their  health  and  this 
review  disclosed  that  only  17  could  show  their  disaUiihties  to 
be  service  connected. 

Mr.  President,  it  seems  to  me  that  answers  the  entire 
argument  involved  in  this  case.  If  it  be  accepted  as  true, 
as  I  am  trying  eamesUy  to  urge  upon  the  Senate,  that  these 
men  cannot  service  connect  their  disabUlties.  the  quesUon 
is.  What  ought  we  to  do  about  it?  We  ought  to  bear  in 
mind  that  the  Econotay  Act  invited  a  regulation  requiring 
a  pension  for  service-connected  disabiUty  and  the  Spanish 
War  veterans  were  subjected  to  that  requiremmt;  but.  al- 
though they  received  a  liberal  rule  of  evidence  at  the  hands 
of  the  President,  even  under  that  Uberal  rule  it  has  been 
shown  that  they  cannot  service  connect  thdj*  disal^lities, 
and  the  result  is  that  tens  of  thousands  wov  thrown  off 
the  roll  and  others  had  their  pensions  reduced  to  the 
amounts  to  which  I  shall  allude  in  just  a  minute. 

The  condition  of  the  Spanish-American  War  veteran  un- 
der the  Economy  Act  is  this:  Some  6,400  are  service  con- 
nected and  are  drawing  pensions  which  we  will  asHume  to 
be  adequate.  Another  group  who  are  50  percent  disabled 
and  in  need  are  drawing  pensions  of  $15  a  month.  Another 
group  who  are  62  years  of  age  or  more  are  also  drawing 
pensions  of  $15  a  month.  That  is  the  residue  ol  the  old-age 
pension  of  the  Spanish-American  War  veterans  which  they 
enjoyed  prior  to  the  enactment  of  the  Economy  Act. 

Here  is  their  situation:  If  a  veteran  is  50  percent  disahled, 
he  may  draw  a  pension;  if  he  is  62  years  of  age  or  more 
he  may  draw  a  pension.  Unless  his  disability  is  permanent 
and  total  or  is  service  connected  or  unless  he  can  meet  one 
or  the  other  of  those  conditions  he  draws  no  pension  at  all, 
regardless  of  the  real  origin  of  his  disability. 

Let  us  take  some  inustrations  to  show  where  that  leaves 
the  veterans  of  that  war.  If  we  assume  a  veteran  is  68  or 
60  or  any  other  age  under  62.  if  he  is  not  50  percent  dlsahled 
he  draws  no  pension  at  alL  Let  us  assume  he  is  40  percent 
disabled  and  refiect  for  a  minute  on  his  case.  'Industry  in 
these  days  does  not  regard  with  favor  the  servi<Ses  of  a  man 
58  or  60  years  old.  There  is  too  much  opportunity  to  ob- 
tain the  services  of  younger  men.  The  older  men  have  suf- 
fered. Ibey  have  suffered  for  the  past  two  decades  by  reason 
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of  the  economic  situation  in  which  we  have  drifted  in  this 
country.  A  man  of  that  age.  even  though  physically  sound 
and  wen.  is  under  a  considerable  handicap:  but  if  we  as- 
sume a  40  percent  physical  handicap  in  addition,  of  course 
his  difficulties  are  very  greatly  increased. 

Let  us  assume  the  case  of  a  man  60  years  old  and  40 
percent  disabled.  How  much  pension  does  he  draw  under 
f-riKting  regulations?  Not  one  cent  imless  he  is  able  to  serv- 
ice connect  his  disability,  and  yet  he  is  as  helpless  as  a  child 
in  trying  to  meet  the  economic  conditions  in  these  times. 

Let  us  take  the  case  of  a  man  who  is  of  the  same  age,  but 
50  percent  or  75  percent  disabled.  He  draws  the  mimiflcent 
sum  of  $15  a  month.  He  may  have  dependents.  He  may 
have  those  who  are  depending  upon  him  for  support.  We 
all  know  that  that  man  is  inadequately  dealt  with.  Let  vs 
say  he  is  62  years  of  age  and  therefore  qualified  for  an  age 
pension.  The  rate  is  the  same.  If  he  is  65  or  70  years  of 
age  the  rate  is  still  the  same.  That  man,  we  might  assimie, 
Is  75  percent  disabled.  Just  think  of  it — 75  percent  dis- 
abled, 65  or  70  years  of  age.  What  is  his  pension?  If  hh 
disability  is  not  service  connected,  his  pension  is  $15  a 
month.  He  may  require  extra  care.  He  may  be  ill  part  ol 
the  time.  He  may  require  special  treatment,  special  livinfi 
conditions,  and.  of  course,  they  cannot  be  provided.  As  tc 
him  we  have  repudiated  our  obligation  Just  as  clearly  as  we 
have  as  to  those  who  are  under  62  years  of  age  and  who  arf 
less  than  50  percent  disabled. 

It  was  thought  by  some  of  us  who  are  attempting  to  brlni 
relief  to  these  men  that  the  simplest  procediire  and  th< 
most  satisfactory  procedure  would  be  to  take  the  old  award ; 
and  restore  them  on  some  adequate  basis.  It  was  though, 
the  simplest  and  easiest  way  to  care  for  these  cases  would  b  > 
to  reconnect  to  the  rolls  again  those  who  were  on  the  roll  i 
and  to  provide  them  with  some  part  of  the  pension  whlcli 
they  enjoyed  heretofore. 

The  amendment  which  the  Senator  from  Nevada  [Mr. 
MCCakran]  and  I  have  now  pending  before  this  body  prO'> 
poses  to  reestablish  those  veterans  to  the  rolls  upon  a  basis 
of  90  percent  of  their  former  pensions.  It  makes  certain 
exceptions.  It  enables  the  Government  to  cleanse  its  rec- 
ords and  remove  fnsm  the  rolls  those  who  were  there  by 
fraud  or  by  mistake  or  by  misrepresentation.  It  enables  thi ! 
Oovemment  also  to  protect  itself  against  the  payment  o' 
pensions  to  the  well-to-do  by  providing  that  any  person  whi » 
in  the  prior  year  paid  an  income  tax  to  the  Federal  Oov  ■ 
emment  shall  not  be  entitied  to  the  benefit  of  the  protec- 
tive clause.  With  those  exceptions  it  restores  these  old  mei  i 
to  the  pension  rolls  with  an  assured  protection  of  90  per- 
cent of  their  former  rate  of  pension. 

Let  us  consider  for  a  moment  the  proposal  sent  to  thii 
desk  this  mcmlng  by  the  Senator  from  South  Carolina  [Mi . 
BYRms].  I  want  first  to  express  my  pleasure  that  at  lasp 
the  Senator  from  South  Carolina  has  seen  the  necessity  f  of- 
doing  something  for  the  Spanish  War  veterans. 

Mr.  OEORQE.   Mr.  President 

The  PRJ^IDINO  OFFICER.  Does  the  Senator  from  Ore  - 
gon  srield  to  the  Senator  from  Georgia? 

Mr.  8TEIWER.    I  am  glad  to  yield. 

Mr.  GEORCHB.    I  destre  to  ask  the  Senator  from  Oregoii 
a  question.    The  Spanish-American  War  veterans  are  to  b  i 
restored  to  the  rol^  but  I  do  not  find  any  express  reenaet  ■ 
ment  of  the  Spanish-American  War  Veterans'  Pension  A 
so  that  any  veteran  who  was  on  the  rolls  on  March  19.  1 
could  thereafter  become  eUgitale  to  a  penaSon  If  his  dlsabih 
ties  were  such  as  to  entitle  him  to  a  pension. 

I  invite  the  Senator's  attention  to  that  situation, 
might  be  that  a  Spanish-American  War  veteran  was  n< 
an  the  roD  on  March  19,  1933.  and  at  this  date  he  may 
eligible  for  a  pension  undo-  the  old  law  as  it  stood  bef 
the  enactment  of  the  so-called  "Economy  Act."    I  do  m 
think  he  would  have  the  right  to  be  himself  idaced  upon  thk 
rolls  undg  the  amendment  as  it  is  drawn  by  the  Senatoi. 

Mr.  smWER.    I  think  the  c(»nment  is  a  proper  on; 

and  the  qoesticm  fair.    I  can  only  answer  by  saying  that  I 

^made  Inqidry  oonoeming  the  necessity  of  restoring  to  Uie 

ztdls  some  others  who  have  not  been  so  connected  heretof  on . 
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Ex-Senator  Means  is  my  authority  for  my  statement,  which 
I  believe  is  true,  that  there  are  none,  or  at  least  tf  there  are 
any  they  are  few  in  number,  and  it  was  thought  that  it  was 
not  necessary  to  make  special  provision  for  them.  However, 
I  would  not  oppose  a  provision  in  their  behalf. 

Mr.  President,  I  was  expressing  my  pleasure  that  the 
Senator  from  South  Carolina  had  sent  to  the  desk  a  modi- 
fication of  his  original  proposal.  It  undoubtedly  carries 
certain  benefits  to  these  veterans,  and  in  the  absence  of  a 
better  solution  of  the  problem  it  is  a  proposal  that  I  should 
very  gladly  welcome  and  support.  It  provides,  in  effect,  that 
notwithstanding  the  provisions  of  the  Economy  Act.  the  vet- 
erans of  the  War  with  Spain  and  related  wars  shall  be  re- 
stored to  the  rolls  on  a  basis  of  75  percent  of  the  amount 
they  were  formerly  paid. 

I  have  no  particular  quarrel  with  the  difference  in  the 
basis  of  restoration.  I  personally  approve  the  idea  of  re- 
storing them  upon  a  basis  of  90  percent,  but  I  should  rather 
happily  accept  a  restoration  on  a  basis  of  75  percent;  and 
if  the  difference  in  the  rate  of  restoration  were  the  only 
difference  between  the  proposal  of  the  Senator  from  South 
Carolina  and  the  one  made  by  the  Senator  from  Nevada 
and  myself,  I  should  not  waste  much  of  the  time  of  the 
Senate  in  its  discussion. 

There  is,  however,  one  very  marked  difference  between 
the  two  propositions,  and  I  desire  to  invite  the  attention  of 
the  Senate  to  that  difference  for  just  a  minute. 

The  effect  of  the  proposal  made  by  the  Senator  from 
Nevada  [Mr.  McCarran]  and  myself  is  to  restore  these  men 
on  the  basis  of  their  former  adjudication.  Nothing  is  re- 
quired of  the  veteran.  If  that  proposal  shall  be  enacted 
into  law,  the  veteran  will  be  automatically  restored  to  the 
roll  at  the  rate  of  90  percent  of  his  former  pension. 

Now  let  us  examine  the  modified  amendment  in  order 
that  we  may  know  what  is  proposed  by  the  Senator  from 
South  Carolina.  I  have  before  me  the  mimeographed  copy 
that  was  distributed  to  the  desks  of  Senators,  and  from  it 
I  read: 

And  who  are  now  or  who  may  hereafter  be  siifferlng  from  any 
mental  or  physical  disability  or  disabilities  of  a  permanent  char- 
acter not  the  result  of  their  own  vicloua  habits  which  so  Inca- 
pacitates them  for  the  performance  of  manual  labor  as  to 
render  them  unable  to  earn  a  support. 

I  call  attention  to  the  language  which  I  have  just  read. 
It  is,  as  I  recall,  the  language  of  the  1930  act.  It  is  the  lan- 
guage under  which  172,000,  in  round  numbers,  of  the  Spanish 
War  veterans  were  being  paid  pensions  prior  to  the  Economy 
Act.  In  other  words,  it  is  the  language  imder  which  172,000 
out  of  235,000  were  being  paid  benefits  by  their  Government 
prior  to  the  Economy  Act.  The  language,  in  and  of  itself, 
is  not  open  to  objection,  but  let  me  say  that  the  enactment 
of  that  language  would  not  restore  the  old  award.  It  would 
create  a  basis  for  a  new  award;  and  I  hope  Senators  will 
consider  that.  It  would  create  a  basis  for  a  new  award.  It 
would  make  it  necessary  for  these  veterans  to  apply,  to 
start  de  novo  in  the  establishment  of  their  rights  under  this 
law;  and  I  hope  Senators  will  weigh  carefully  the  difference 
between  the  two  propositions. 

When  they  seek,  under  the  law  as  proposed  now  by  the 
Senator  from  South  Carolina,  to  establish  their  new  award, 
what  are  they  confronted  with?  They  are  confronted  with 
the  language  that  is  here  written,  and  which  I  quoted  Just 
a  minute  ago.  They  are  confronted  with  the  necessity  of 
showing  that  their  disabilities  are  such  that  they  are  dis- 
qiialified  for  the  performance  of  manual  labor,  to  what  ex- 
tent? Why,  to  the  extent  that  they  are  rendered  unable 
to  earn  a  support. 

What.  I  ask,  is  a  support?  What  is  the  definition  of 
earning  a  sui^ixnt?  How  much  are  they  obliged  to  earn, 
or  to  what  extent  must  they  be  disqualified  or  incapacitated 
before  the  Veterans'  Administration  is  willing  to  say  that 
they  cannot  earn  a  support? 

Mr.  President,  in  considering  this  matter  we  have  a  right 
to  consider  the  attitude  of  the  Veterans'  Administration  to- 
ward these  people;  to  consider  the  fact  that  69,000  of  them 
were  thrown  off  the  rolls  entirely.  We  have  a  right  to  con- 
sider that  the  purpose  of  the  Economy  Act  was  to  put  down 
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are  appropriation  for  the  veterans  of  the  War  with  Spain 
from  $123,000,000  to  something  like  $40,000,000  per  year. 
We  have  a  right  to  consider  that  it  was  proposed  in  the 
Economy  Act  of  last  spring  that  we  cut  our  own  salaries  15 
percent,  that  we  cut  the  salaries  of  the  civilian  employees 
of  our  Government  15  percent,  that  we  cut  the  compensation 
of  some  of  our  veterans  something  like  20  or  30  percent,  but 
the  proposal  as  it  came  out  and  was  finally  formulated  by 
the  regulations  adopted  under  the  Economy  Act  was  that 
the  veterans  of  the  War  with  Spain  be  cut  nearly  70  percent. 

Not  only  that,  Mr.  President;  not  only  is  the  attitude  of 
the  Veterans'  Administration  toward  these  veterans  shown 
by  their  desire  to  cut  them  down  70  percent,  but  it  is  shown 
by  the  further  fact  that  when  the  President  created  a  pre- 
sumption in  their  favor,  and  told  the  Veterans'  Adminis- 
tration to  regard  their  disabilities  as  service -connected  un- 
less they  could  rebut  that  presimiption,  the  Veterans'  Ad- 
ministration took  235,000  cases,  and  examined  them  at  the 
rate  of  1,200  cases  a  day,  and  threw  all  of  them  into  the 
discard  except  5,400  or  5,500. 

To  send  these  veterans  back  to  the  Veterans'  Adminis- 
tration again  to  be  humiliated,  abused,  and  kicked  about 
to  me  is  unthinkable.  We  have  the  opportunity  to  restore 
these  men  to  the  rolls;  to  restore  them  at  any  rate  that 
the  Senate  thinks  sound  and  proper  and  just.  We  have 
the  opportunity  to  restore  them  to  the  rolls  as  is  provided 
by  the  amendment  offered  by  the  Senator  from  Nevada 
[Mr.  McCarran]  and  myself  or  we  have  the  opportimity  to 
take  the  amendment  offered  by  the  Senator  from  South 
Carolina,  to  create  anew  the  right  of  these  men  to  claim 
pension,  to  send  them  back  to  the  Veterans'  Administra- 
tion and  to  permit  the  Veterans'  Administration  to  deter- 
mine whether  they  are  unable  to  earn  a  support,  and  to 
tell  them  what  that  support  shall  be,  and  to  teU  them  pos- 
sibly, as  they  did  with  respect  to  the  men  who  are  55  years 
old  and  50  percent  disabled  and  with  respect  to  the  men 
who  are  62  years  old  or  more,  that  $15  per  month  is  what 
it  ought  to  take  to  constitute  a  support  for  an  aged  veteran 
of  the  Spanish -American  War;  and  to  say  to  them,  "Go 
back,  then,  and  get  nothing,  if  you  are  earning  $15  per 
month." 

If  the  Veterans'  Administration  does  not  define  it  in  that 
way,  they  will  define  it  in  some  other  way;  and  we  have 
no  assurance,  we  have  no  guarantee,  that  the  result  will 
be  just  or  will  be  satisfactory  to  us.  There  is  one  way  to 
make  it  satisfactory,  and  that  is  by  legislative  action  to 
reestablish  these  people  on  the  pension  rolls  and  to  fix  by 
law  the  percentage  of  their  old  rate  which  they  are  to 
enjoy. 

Mr.  BYRNES  and  Mr.  LONG  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oregon  yield:  and  if  so.  to  whom? 

Mr.  SITEIWER.  I  yield  to  the  Senator  from  South  Caro- 
lina. 

Mr.  BYRNES.  Mr.  President,  I  was  absent  from  the 
Chamber.  I  understand  the  Senator  is  under  the  impres- 
sion that  imder  the  amendment  I  have  offered  with  refer- 
ence to  the  Spanish-American  War  veterans,  the  veterans 
would  have  to  make  application  for  pension. 

If  the  Senator  will  read  the  last  proviso,  he  will  find  that 

it  is  provided  further — 

That  pensions  pajrable  under  this  section  shall  commence  on 
the  1st  day  of  the  month  following  the  month  during  which  the 
section  Is  enacted,  and  the  Administrator  of  Veterans'  Aifalrs  Is 
hereby  authorized  and  directed  to  accept  for  the  pxirpoees  of  pay- 
mient  of  pension  the  degree  of  disability  In  effect  on  March  19. 
1933. 

It  was  the  purpose  of  the  amendment  not  to  require  appli- 
cation, but  to  restore  the  pension  on  the  Ist  day  of  the 
month  following.  I  did  not  want  the  Senator  to  be  under 
any  misapprehension  as  to  that  fact. 

Mr.  STEIWER.  Mr.  President,  I  thank  the  Senator  for 
reminding  me  of  that  language;  but  let  me  answer  by  saying 
that  I  had  carefully  read  it  a  little  while  ago,  and  I  cannot 
believe  that  it  accomplishes  at  all  the  purpose  which  the 
Senator  from  South  Carolina  evidently  intended.    It  does 


provide  that  the  payments  of  those  who  draw  this  new  pen- 
sion shall  start  at  a  certain  date,  and  it  does  provide  that 
the  Administrator  of  Veterans'  Affairs  Is  authorized  and 
directed  to  accept,  for  the  purposes  of  pajmient  of  pension, 
the  degree  of  disability  in  effect  on  March  19.  1933;  but  I 
am  not  talking  about  the  degree  of  disability.  What  I  am 
talking  about  is  whether  the  veteran  Is  able  to  earn  a  sup- 
port; and  that  matter  Is  not  covered  by  the  Senator's  pro- 
posal. 

I  think  I  am  not  in  error  about  this,  Mr.  President.  I 
have  in  mind  pretty  clearly  the  act  of  1930;  and  I  think  the 
Senator  from  South  Carolina  will  agree  with  me  that  his 
approach  to  this  matter  is  the  same  as  the  approach  made 
in  the  act  of  1930,  and  that  the  earlier  parts  of  his  amend- 
ment are  stated  in  almost  the  exact  language  of  the  act  of 
1930.  "niat  act,  Mr.  President,  required  the  initiation  of  a 
new  claim  under  a  new  legislative  right.  Just  as  this  act  will 
require  the  initiation  of  new  claims  under  a  new  legislative 
right. 

I  should  be  very  glad  indeed  if  the  Senator  from  South 
Carolina  would  change  his  proposal  so  as  to  do  away  with 
the  necessity  of  reexamining  and  readjudicating  these  cases. 
It  is  the  reexamination  to  which  I  am  opposed.  It  is  the 
new  adjudication  that  I  am  arguing  against.  I  do  not  care 
so  much  about  it  otherwise.  In  the  main,  I  find  much  to 
applaud  and  to  approve  in  the  Senate's  proposal;  but  If  it 
involves,  as  I  earnestly  believe  that  it  does  involve,  a  re- 
examination and  a  read  judication  of  these  claims,  then  I 
sun  unalterably  opposed  to  it.  I  hope  the  Senator  from 
South  Carolina,  in  keeping  with  the  assurance  he  has  just 
made,  will  be  willing  to  adopt  the  amendment  offered  by 
the  Senator  from  Nevada  and  myself,  because  that  amend- 
ment leaves  no  doubt  upon  this  particular  question. 

liir.  President,  I  have  concluded.  I  know  that  others  may 
want  to  discuss  this  question,  and  foUowing  that  they  will 
want  to  discuss  questions  relating  to  World  War  veterans. 
The  hour  is  already  late.  At  4  o'clock  we  go  under  a  limi- 
tation of  debate.    Therefore  I  srleld  the  floor  at  this  time. 

The  PRESIDING  OFFICER  (Mr.  Pattekson  in  the  chair) . 
The  question  is  cm  agreeing  to  the  amendment  In  the  nature 
of  a  substitute  offered  by  the  Senator  from  Oregon  [Mr. 
STKrwBR]  for  the  amendment  offered  by  the  Senator  from 
South  Carolina  [Mr.  Bnurcs]. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  wiD  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Cutting 

Keyes 

Robinson.  Ark 

AKhurst 

Davis 

King 

Robinson.  Ind 

Austin 

Dickinson 

LaFoUette 

BusmU 

Bachman 

Dieterich 

Lewis 

Schall 

BaUey 

DUl 

laogan 

Shrppard 

Bankhead 

Duffy 

Lonergan 

Shipstead 

Barbour 

Brickson 

Long 

Smith 

Barkley 

Fess 

McAdoo 

Stelwer 

Black 

Fletcher 

McOtrran 

Stephens 

Bone 

Frazler 

iccom 

Thomas.  Okla. 

Borah 

George 

McKellar 

Thomas.  Utah 

Brown 

Gibson 

McNary 

Thompson 

Bulkley 

Glass 

Ifetcalf 

TYvrnmell 

Billow 

Ooldsborough 

Murphy 

Tydtngs 

Byrd 

Gore 

Neely 

Vandenberg 

Byrnes 

Hale 

Norrls 

VanNuys 

Capper 

Harrison 

Kye 

Wagner 

Caraway 

Hastings 

Oliahoney 

Waloott 

Carey 

Hatch 

Overton 

Walsh 

Clark 

Hatfield 

Patterson 

Wheeler 

Coxutally 

Hayden 

Plttman 

Whn* 

CooUdce 

Hebert 

Pope 

Copeland 

Johnson 

Seed 

CoBUgan 

Scan 

Beynolds 

The  PRESIDING  OFFICER.  Ninety-three  Senators  hav- 
ing answered  to  their  names,  there  is  a  quonun  present. 

Mr.  BYRNES.  Mr.  President,  I  desire  to  consume  but  a 
few  minutes  in  explanation  of  the  amendment  relating  to 
Spanish-American  War  veterans,  which  is  pending  and 
which  has  been  referred  to  by  the  Senator  from  Orevon 
[Mr.  SxxrwER]. 

The  amendment  offered  by  the  Senator  from  Orefon  and 
the  Senator  from  Nevada  TMr.  McCariaii]  would  frees*  the 
rate  payable  to  Spanish-American  War  veterans  on  March 
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19.  1933.  It  provides  that  after  the  adoption  of  the  lan- 
guage offered  by  >><"^,  those  persons  shall  be  paid  90  percent 
of  the  amounts  previously  received  by  them. 

To  be  specific,  the  amendment  provides  that  no  pension 
shall  be  paid  to  any  veteran  of  the  Spanish-American  War 
the  Philippine  insurrection,  or  the  Boxer  rebellion  at  a  rat€ 
less  than  90  percent  of  the  pension  theretofore  received.  Ir 
other  words.  If  on  March  18,  1933,  there  was  a  man  61  yean 
of  age  who  was  receiving  no  pension,  who,  under  the  law  a: 
It  existed  prior  to  March  19,  1933,  would  have  become  en- 
titled to  a  pension  when  he  reached  62,  under  the  amend 
ment  of  the  Senator  from  Oregon  that  Spanish-Americar 
War  veteran  would  receive  no  pension  today  or  hereafter, 
because  he  was  receiving  no  pension  on  March  19,  1933 

If  a  man  was  receiving  a  service  pension  and  was  74  years 
of  age,  and  has  now  become  75  years  of  age,  he  would  not  b< 
entitled  to  the  increased  pension  by  reason  of  his  havinf 
become  75  but  would  receive  only  the  pension  he  was  re- 
ceiving on  March  19,  1933,  less  the  10-percent  reductior 
provided  for  in  the  bill. 

Mr.  REED.  Mr.  President,  in  what  provision  of  th(i 
amendment  does  the  Senator  find  the  prohibition  he  has  jus , 
described? 

Mr.  BYRNES.  The  amendment  provides  that  no  pension 
being  paid  on  March  19,  1933.  to  any  veteran  of  the  Spanish 
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American  War,  the  Boxer  rebellion,  or  the  Philippine  insur 
rection.  or  the  widow  or  dependents  of  such  veteran,  shall  b^ 
reduced  by  more  than  10  percent.    The  economy  law  re 
pealed  all  of  the  laws  afTecting  Spanish-American  War  vet- 
erans. 

B€r.  STEIWER.    Mr.  President,  will  the  Senator  yield  t^ 

me? 

Mr.  BYRNES.  I  will  yield  in  just  a  moment,  after  I  shal 
have  answered  the  Senator  from  Pennsylvania.  In  th; 
Steiwer  amendment  there  is  provided  no  reenactment  of  an;  r 
of  the  provisions  of  law  relating  to  Spanish-American  War 
veterans'  pensions,  and  there  is  no  provision  for  any  in- 
creases by  reason  of  age  or  disability.  Therefore  any  vet- 
eran who  was  receiving  a  pension  on  March  19,  1933.  woulfl 
receive  a  pension  up  to  90  percent  of  what  he  was  dra 
but.  Inasmuch  as  the  economy  law  repealed  the  provlsio 
which  theretofore  applied,  unless  there  shall  be  a  reenac 
ment  of  them,  there  will  be  no  provision  for  the  inc 
provided  prior  to  March  19.  1933,  for  the  veteran  who  be^ 
came  75  years  of  age.  or  any  of  the  other  ages  provided  h\ 
the  act. 

Mr.  REED.    Then,  will  the  Senator  tell  me  whether,  1^ 
the  amendment  offered  by  himself,  there  Is  provided  a  r 
enactment  of  the  Spanish  War  pension  law? 

Mr.  BYRNES.  In  the  amendment  I  have  offered,  there 
a  reenactment  of  all  the  provisions  existing  prior  to  Msurc: 
19,  1933.  We  provided  for  the  90-day  feature,  and  th( 
may  be  some  other  Immaterial  things,  but  the  purpose 
to  reenact  all  the  provisions  affecting  Spanish-Amerl 
War  veterans  which  were  in  existence  prior  to  March  li, 
1933,  provided,  however,  that  they  shall  receive  75  perccrt 
of  the  pension  then  being  paid. 

My  purpose  Is  this:  If  a  man  was  61  years  of  age.  and  h  e 
has  now  become  62  years  of  age,  under  the  service  pensio  i 
act  he  would,  under  the  old  law.  have  been  entitled  to  fc 
pension.  Under  the  amendment  offered  by  the  Senator  froi  i 
Oregon  he  would  not  be  entitled  to  a  pension.  Under  the 
amendment  I  have  offered  I  contend  that,  having  reache  1 
the  age  of  62.  he  is  entitled  to  a  pension,  and  having 
reached  the  age  of  62.  he  ought  to  be  entitled  to  it  if  here  - 
tofore  Spanish-American  War  veterans  62  years  of  agje 
have  been  receiving  pensions. 

Mr.  REED.  "Hie  Steiwer-McCarran  amendment,  as 
read  it,  does  not  propose  to  strike  out  those  liberalizing  f  esj- 
tures  of  the  Byrnes  amendment.  The  adoption  of  tte 
Steiwer-McCarran  proposal  would  not  in  any  respect  chan^ 
that  situation. 

Mr.  BYRNES.  The  Steiwer-McCarran  proposal  is  offere  d 
as  a  substitute  for  the  Byrnes  amendment.  It  has  to  bi. 
Otherwise  it  would  not  be  inteUiglUe,  and  the  Senator  f  ro^ 
Oregon  very  properly  offered  it  as  a  substitute. 


Mr.  STEIWER.  Mr.  President,  I  think  possibly  we  can 
shorten  the  debate,  if  the  Senator  will  yield  to  me. 

Mr.  BYRNES.    I  yield  to  the  Senator. 

Mr.  STEIWER.  I  believe  the  Senator  from  South  Caro- 
lina is  correct  in  the  legal  effect  of  his  contention,  and  that 
the  amendment  offered  by  the  Senator  from  Nevada  and 
myself  will  not  make  possible  new  accretions  to  the  roll 
unless  a  clause  Is  added  to  our  amendment  reenacting  the 
old  laws  within  the  limitation  of  the  section.  It  is  our  pur- 
pose, I  will  say  to  the  Senator — and  this  may  shorten  the 
discussion  at  this  particular  point— just  as  quickly  as  we  can 
reduce  the  idea  to  language,  to  perfect  our  amendment  by 
offering  such  a  provision  at  the  end  of  the  amendment. 

I  will  say  also  that  the  reason  we  did  not  do  that  in  the 
first  place  was  that  we  did  not  regard  it  as  very  important, 
and  the  reason  we  did  not  regard  it  as  very  important  was 
that,  after  all,  the  amendment  which  we  offer  is  only  a  pro- 
tective amendment.  It  does  not  state  the  limit  or  extent  to 
which  pensions  may  be  paid  to  veterans  of  the  Spanish- 
American  War.  The  President  still  has  his  authority  under 
the  economy  law,  and  the  Veterans*  Administration  could 
still  act,  so  that  if  we  create  the  protective  basis  of  90  per- 
cent, or  75  percent,  if  the  Senate  prefers,  having  done  that 
we  assume  that  of  course  the  Veterans'  Administration, 
under  Presidential  direction,  would  do  what  was  necessary 
to  effect  Justice  all  around.  There  is  no  power  taken  away 
from  the  President  by  our  proposal,  but  the  President,  know- 
ing the  will  of  Congress  in  respect  to  it,  if  that  proposal 
shall  become  law,  may  proceed  so  as  to  extend  the  same 
ratio  of  benefit  to  all  those  who  may  be  concerned.  How- 
ever, we  will  obviate  the  necessity  for  that  discussion  by 
offering  the  perfecting  clause  as  quickly  as  possible. 

Bilr.  BYRNES.  Mr.  President,  I  should  like  then  to  pro- 
ceed with  the  explanation  of  the  amendment.  The  Steiwer- 
McCarran  amendment  provides  that,  as  to  pensions,  they 
shall  not  be  paid — 

To  any  person  during  any  year  following  a  year  for  which  such 
person  was  not  entitled  to  exemption  from  the  payment  of  a 
Federal  Income  tax. 

It  is  my  thought  that  last  year  a  man  may  have  been 
drawing  a  salary  under  which  he  was  in  receipt  of  an  in- 
come that  was  taxable.  This  year  mlsfortime  may  have 
come  to  him,  and  he  may  not  have  any  salary  at  all.  His 
eligibility  for  a  pension  should  be  judged  by  his  income  at 
this  time,  and  not  according  to  what  it  was  last  year,  or 
some  other  year,  or  some  other  month.  Therefore  in  my 
amendment  it  is  provided — 

That  no  pension  shall  be  payable  under  this  paragraph  where 
the  Income  of  the  person.  If  unmarried,  exceeds  $1,000  per  annum 
computed  monthly,  or  If  married  or  with  minor  children  exceeds 
•2,500  per  annum  computed  monthly. 

I  think  the  Senate  will  agree  that  the  test  to  be  applied 
should  be  the  income  of  the  man  at  this  time — that  is,  at 
the  time  when  he  applies  for  a  pension — and  not  what  It 
was  1  year  before. 

Mr.  McCARRAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  3^eld  to  the  Senator  from  Nevada? 

Mr.  BYRNES.    I  yield. 

Mr.  McCARRAN.  On  what  basis  of  computation  would 
the  Senator's  proposed  amendment  rest,  the  year  past  or 
the  present  year?  If  the  present  jrear,  how  will  the  Senator 
determine  the  income  for  the  current  year? 

Mr.  BYRNES.  Because  it  says,  "  computed  monthly."  If 
his  monthly  income  at  the  time  shows  an  amount  which 
would  be  in  excess  of  the  exemption,  then  he  would  not  be 
entitled  to  a  pension.  It  it  were  $300  a  month,  for  example, 
he  would  not  be  entitled  to  a  pension;  but  if  he  had  an 
income  of  $200  a  month,  and  was  married,  he  would  be 
entitled  to  the  pension,  computing  it  on  a  monthly  basis 
instead  of  an  annual  one. 

Mr.  McCARRAN.  Mr.  President,  will  the  Senator  further 
yield? 

Mr.  BYRNES.    I  yield. 

Mr.  McCARRAN.  Where  would  the  agency  of  computa- 
tion rest? 
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Mr.  BYRNES.  With  the  administrative  officials  of  the 
Government.  In  this  case,  the  Veterans'  Administration 
officials. 

Mr.  McCARRAN.  I  take  it  that  the  Senator  is  entirely 
cognizant  of  the  administrative  machinery  of  the  Veterans' 
Bureau. 

Mr.  BYRNES.  Yes.  Of  course,  the  Senator  will  agree 
that  the  same  official  would  pass  upon  it  in  either  event. 
There  would  be  no  difference.  So  long  as  we  have  a  Vet- 
erans' Administration,  I  suppose  they  will  have  to  handle 
veterans'  affairs. 

Mr.  ROBINSON  of  Arkansas.     Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Arkansas? 

Mr.  BYRNES.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  One  difficulty  with  the 
amendment  known  as  the  Steiwer-McCarran  amendment 
grows  out  of  the  fact  that  no  account  is  taken  therein  of. 
for  instance,  a  State  officer  who  may  be  drawing  $5,000  or 
$6,000  or  $10,000.  and  who  stiQ  would  be  entitled,  imder  the 
provisions  of  that  amendment,  to  the  benefits  of  a  pension. 

Mr.  BYRNES.  Mr.  President,  that  is  certainly  correct, 
and  I  intended  later  to  refer  to  it.  I  am  glad  that  the 
Senator  has  called  it  to  my  attention,  and  I  do  not  believe 
that  the  Senate  will  agree  to  the  wisdom  of  such  a  provision. 

May  I  now  Invite  attention  to  the  last  proviso  in  this 
amendment.  I  do  so  because  the  Senator  from  Oregon  has 
referred  to  it.  and  I  do  not  agree  with  his  interpretation, 
because  no  such  interpretation  was  ever  anticipated.  The 
proviso  reads: 

Provided  further.  That  penslor.8  payable  under  this  section  shall 
commence  on  the  1st  day  of  the  month  following  the  month 
during  which  this  section  Is  enacted,  and  the  Administrator  of 
Veterans'  Affairs  Is  hereby  authorized  and  directed  to  accept  for 
the  purposes  of  payment  of  pension  the  degree  of  disability  In 
effect  on  March  19.  1933. 

There  can  be  no  construction  of  that  langiiage  other  than 
that  which  was  Intended,  which  is  that  on  the  1st  day  of 
the  month  following  the  enactment  of  this  provision  pen- 
sions shall  commence,  and  that  they  shall  commence  ac- 
cording to  the  degree  of  disability  which  was  in  effect  on 
March  19,  1933.  and  there  is  no  reason  for  fear  on  the 
part  of  any  person  that  there  will  have  to  be  applications 
filed  or  cases  reviewed.  That  proviso  was  put  in  the  amend- 
ment specifically  to  take  care  of  that  situation,  and  to  make 
certain  that  on  the  1st  day  of  the  next  month  the  pensions 
would  be  paid  according  to  the  degree  of  disability  that  bad 
been  determined  and  was  in  effect  on  March  19,  1933. 

Mr.  CLARK.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Missouri? 

ISi.  BYRNES.    I  yield. 

Mr.  CLARK.    I  am  entirely  in  sympathy,  Mr.  President, 

with  the  purpose  announced  by  the  Senator  from  South 

Carolina  In  this  amendment.    But  it  does  seem  to  me  that 

the  proviso  does  not  effectuate  all  the  purposes  which  the 

Senator  from  South  Carolina  has  azmounced.    The  body  of 

the  amendment  provides  that  those  persons  shall  be  entitled 

to  pensions  who  shall  make  proof.    The  proviso,  to  be  sure, 

says — 

That  pensions  payable  under  this  section  shall  commence  cm  the 
1st  day  of  the  month  following  the  month  during  which  this 
MCtlon  is  enacted. 

But  under  the  terms  of  the  body  of  the  amendment,  pen- 
sions are  only  payable,  as  I  read  it,  to  persons  who  shall 
heretofore  have  made  proof.  In  other  words,  it  seems  to  me 
that  a  further  clarifying  clause  might  be  added  to  perfect 
the  amendment  without  destroying  it. 

Mr.  BYRNES.  Mr.  President,  I  can  explain  that.  The 
Senator  from  Missouri  refers  to  the  language — 

Who  may  hereafter  be  suffering  from  any  mental  or  physical 
disability  or  disabilities  of  a  permanent  character  not  the  result  of 
their  own  Ticioxis  habits  which  so  incapacitates  them  for  the 
performance  of  manual  labor  as  to  render  them  unable  to  earn  a 
support — 


Mr.  CLARK.    And  who — 

Shall,  upon  making  due  proof  according  to  such  rules  and  regu- 
lations as  the  Administrator  of  Veterans'  Affairs  may  provide — 

In  other  words.  Mr.  President,  if  the  Senator  from  South 
Carolina  will  permit  me  to  interrupt  him  a  Uttle  further 

Mr.  BYRNES.     Yes. 

Mr.  CLARK.  Under  the  terms  of  the  body  of  the  section, 
it  is  only  applicable  to  such  persons  as  may  make  proof; 
and  the  proviso  sasrs  the  pensions  "  shall  commence  on  the 
first  day  of  the  month  following  the  month  during  which  this 
section  is  enacted  "  to  the  persons  to  whom  It  Is  applicable. 

Mr.  BYRNES.  Yes;  but  I  may  say  to  the  Senator,  the 
language  in  the  first  part  of  this  amendment,  in  order  to 
avoid  misunderstanding,  and  in  order  to  lessen  explanation, 
is  copied  bodily  from  the  law  existing  prior  to  March  19, 
1933.  As  to  the  persons  referred  to  by  the  Senator  from 
Missouri,  they  have  already  presented  that  proof  in  order 
to  get  on  the  roll  on  March  19,  1933.  They  are  there.  As 
to  those  who  may  hereafter  apply  and  who  were  not  on  the 
roll  on  March  19,  1933,  they,  of  course,  will  have  to  comply 
with  the  law  as  it  is  set  forth  in  this  amendment,  which  Is 
the  same  as  the  old  law.  But  this  is  exactly  the  language 
of  the  old  law,  and  it  was  copied  from  the  old  law.  though 
I  might  have  preferred  to  change  words  In  order  to  avoid 
misunderstanding,  because  it  has  heretofore  been  Inter- 
preted. Under  this  language,  as  to  the  196,000  veterans,  for 
Instance,  who  had  presented  their  applications  and  were  on 
the  roll,  the  last  proviso  makes  certain  that  the  degree  of 
disability  shall  be  accepted  as  of  that  date.  So  every  man 
who  went  on  the  roll  Is  restored  at  the  same  d^pree  of 
disability. 

Mr.  STEIWER.    Mr.  Preddent 

Th^  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  srleld  to  the  Senator  from  Oregm? 

Mr.  BYRNES.    I  yield. 

Mr.  STEIWER.  I  agree  with  what  the  Senator  from  South 
Carolina  says,  so  far  as  the  degree  of  disability  Is  concerned. 
that  the  veteran  would  be  restored  at  the  old  degree.  Now 
let  us  illustrate  that.  Suppose  the  veteran  were  50  percent 
disabled.  The  langwige  at  the  end  of  the  Senator's  proposal 
would  require  and  direct  the  Veterans'  Administrator  to 
restore  him  on  the  basis  of  50  percent  disability.  I  think 
that  Is  perfectly  obvious,  because  it  says: 

The  Administrator  of  Veterans'  Affairs  la  hereby  authorlEed  and 
directed  to  accept  for  the  piupoees  of  payment  of  pension  the 
degree  of  disability  in  effect  on  Marcb  19,  1938. 

But  does  not  the  Senator  realize  that  the  question  as  to 
whether  the  veteran'shall  be  eligible  at  all.  at  any  rate  of 
disability,  will  be  determined  by  the  other  language  which 
carries  the  condition  that  he  is  "  unable  to  earn  a  support "? 

Suppose  the  Veterans'  Bureau  says  that  a  man  earns  $20 
a  month  and  that  that  is  "  a  support  ",  then  he  would  not  be 
eligible  at  all  on  any  basis  even  under  the  language  at  the 
end  of  the  section.  Suppose  that  the  Veterans'  Bureau  says 
he  must  have  an  earning  of  $50  a  month  before  he  may  be 
considered  as  earning  "a  support."  Is  the  Senator  con- 
tending that  the  words  "  unable  to  earn  a  support "  have 
no  meaning  at  all  in  his  amendment?    Of  course  not. 

Mr.  BYRNES.  I  must  say  there  is  not  any  question,  in 
my  mind — and  I  may  say  there  is  no  question  of  doubt  In 
the  minds  of  the  officials  kA  the  Veterans'  Bureau  who  will 
be  charged  with  the  enforcement  of  the  act — that  the  degree 
of  disability  means,  reverting  to  the  language  In  the  flnt 
part  of  the  provision  to  which  the  Senator  has  referred,  the 
degree  of  a  disability  which  is  not  the  result  of  a  veteran's 
habits  and  which  incapacitates  him  for  the  performance  of 
manual  labor,  and  where.  In  the  Instance  referred  to.  It  is 
determined  that  a  man  is  50  percent  disabled  to  perfonn 
manual  labor  or  earn  support  he  Is  put  on  the  roDs  on  that 
basis.  That  has  been  the  construction  idaoed  upon  this 
langiiage  during  the  years  it  has  been  In  effect;  it  has  been 
construed  to  have  reference  to  mental  <»:  phyi^eal  disabfli'- 
tles  that  Incapacitated  a  veteran  for  the  performance  of 
manual  labor  so  as  to  render  him  unable  to  earn  a  support; 
and  those  men  who  were  on  the  roll  on  Marcb  19,  1933,  will 
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on  the  1st  of  next  month  following  the  passage  of  this  meas- 
xirc  receive  pensions  according  to  their  degree  of  disability. 

If  some  veteran  who  has  never  been  on  the  roll  should 
apply,  manifestly  he  would  have  to  comply  with  the  re- 
quirements just  as  those  who  have  heretofore  applied  have 
complied  with  them.  He  would  have  to  undergo  an  exami- 
nation, and  tf  it  was  determined  that  he  was  disabled  to  the 
extent  of  50  percent  from  performing  manual  labor  with 
which  to  earn  a  support,  he  would  be  put  on  the  rolls  at 
whatever  degree  of  disability  he  was  foimd  to  have  suffered. 
That  is  the  interpretation  and  construction  of  the  language 
of  the  Veterans'  Administration  of  this  proposal,  not  what  it 
would  be,  but  how  a  similar  provision  has  actually  been  con- 
strued in  the  past. 

Mr.  STEIWER.  Mr.  President,  in  view  of  the  Senator's 
insistence  that  the  same  degree  of  disability  would  be  recog- 
nized, would  the  Senator  have  any  objection  to  writing  into 
the  law  a  definite  legislative  proposal  in  lieu  of  the  words 
•*  unable  to  earn  support "?  Would  the  Senator  be  willinfi 
to  provide  that  legislatively,  and  not  leave  it  to  the  Veterans 
Administration? 

Mr.  BYRNES.  I  will  say  that  the  purpose  of  the  re- 
enactment  of  the  old  law  la  to  restore  the  law  to  the  exac 
iltuatlon  In  which  It  was.  prior  to  March  19.  1933.  Tha 
languagt  wm  then  in  th«  law;  and  m  to  any  person  whi 
hereafter  appUee.  and  who  never  before  applied,  he  ough 
to  meet  the  Mune  requirementa  of  the  law  that  the  Spanish 
American  War  veterane  have  heretofore  been  forced 
meet. 

Mr.  8TEIWKR.  I  want  to  express  my  agreement  to  thai 
language  of  the  law. 

Mr.  BYRNZS.  There  is  no  question  as  to  the  last  proviso^ 
8o  far  as  the  English  language  goes.  I  am  satisfied  it  doe^ 
what  It  purports  to  do,  and  the  oflDclals  who  are  makins 
and  administering  and  Interpreting  It  are  of  the  sam< 
opinion. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  let  me  in 
terrupt  him  right  on  that  point? 

Mr.  BYRNES.    Yes. 

Mr.  CLARK.    X  want  to  say.  as  one  Senator,  that  I  am  ii  i 
entire  agreement  with  the  Senator  on  his  proposition  as 
persons  who  may  hereafter  apply;  but,  as  one  Senator.  I 
not  willing  to  rely  upon  Interpretations  unofDcially  or  prl 
vately  given  to  the  Senator  from  South  Carolina  by  ofBc 
of  the  Veterans'  Administration,  because  I  have  had 
much  experience  with  their  interpretations  heretofore. 

Mr.  BYRNES.  Mr.  President,  imfortunately,  no  matte: 
what  provision  we  may  write  Into  the  law.  it  must  be  in< 
terpreted  by  somebody,  and,  in  this  instance  it  must  be  In^ 
terpreted  by  the  Veterans'  Administration.  This  interpreta-' 
tion  was  mentioned  by  me  only  in  view  of  the  observation  o: 
the  Senator  that  he  has  had  difficulty  heretofore.  It 
be  some  consolation  to  know  that  they  have  expressed  th 
same  view  and  given  the  same  construction  that  has  bee: 
expressed  by  me  in  exi^aining  this  provision.  Even  if  i 
does  not  give  any  additional  support  to  my  interpretatio 
it  should  not  detract  fiom  It  that  the  men  who  are  go: 
to  interpret  the  provision  have  the  same  view. 

Mr.  CLARK.  If  the  Senator  will  shield  once  more,  so  tha : 
the  avowed  purpose  of  the  Senator's  amendment  might  bi 
made  absolutely  clear  to  everybody  and  to  remove  the  doub 
in  the  minds  of  many  Senators  and  the  objections  on  tin 
part  of  some  Senators,  if  the  proviso  were  to  set  fortli 
q)eciflcally  that  persons  on  the  roll  on  March  19,  1933, 
should  be  restored,  then  the  provision  in  the  main  portion 
of  the  amendment  would  applbr. 

Mr.  SMITH.    Mr.  President,  may  I  ask  my  colleague 
question? 

Tile  PRBSIDINa  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  his  colleague? 

Mr.  BYRNES.    I  yield. 

Mr.  SMITH.  The  point  has  been  raised  here  that,  unde  ■ 
the  Byrnes  amendment  or  the  Steiwer  amendment,  th; 
Spanish- American  War  veteran  would  be  automatically  re  - 
stored,  as  under  the  old  law 

Mr.  BYRNES.    Yes. 


Mr.  SMITH.  But  at  a  different  rate  of  pension,  being 
90  percent  under  one  amendment,  and  75  percent  under  the 
other.    Am  I  correct  as  to  that? 

Mr.  BYRNES.  As  I  have  endeavored  to  explain,  under 
one  amendment  they  are  restored  and  would  receive  90  per- 
cent of  what  they  were  heretofore  receiving,  but  there  is  no 
reenactment  of  the  old  law  under  the  Steiwer  amendment, 
while  under  my  amendment  there  is  a  reenactment  of  the 
old  law,  so  that  if  a  man's  disability  shall  increase  or  as 
his  age  increases  he  will  be  entitled  to  an  increased  pen- 
sion.   Under  the  other  amendment  he  will  not  be  so  entitled. 

Mr.  SMITH.  After  reading  the  amendment  proposed  by 
my  colleague,  my  understanding  of  it  is  that,  though  it  may, 
in  effect,  reenact  the  old  law,  yet  a  veteran  must  go  through 
the  same  process  in  order  to  be  restored  to  the  rolls  as  he 
had  to  go  through  heretofore;  in  other  words,  that  the  case 
has  to  be  taken  up  de  novo,  as  if  we  were  just  beginning  to 
enact  Spanish-American  War  or  other  veterans'  legislation. 
As  the  Senator  from  Nevada  [Mr.  McCarran]  pointed  out, 
the  amendment  uses  the  words,  "  upon  making  due  proof 
according  to  such  rules  and  regulations  ",  and  so  forth,  rein- 
stating practically  what  was  in  the  old  law— 

Provided  further.  That  penalons  payable  under  thi«  section— 

The  section  now  to  be  enacted — 

•hftll  commence  on  the  first  day  of  the  month  following  ths 
month  during  which  this  section  Is  enacted,  and  the  Admlnls« 
trator  of  Veterans'  Affairs  is  hereby  authorized  and  directed  to 
accept  for  the  purposes  of  payment  of  pension  the  degree  of  dla- 
abUlty  in  effect  oo  March  19.  1933. 

That  is,  after  examination  shall  have  been  made,  if  the 
veteran  Is  disabled,  his  status  is  restored  according  to  his 
disability,  but  under  a  new  examination. 

Mr.  BYRNES.  I  may  say  to  the  Senator  that  the  first 
part  of  the  amendment  Is  absolutely  essential  if  we  are  to 
enact  the  old  law  in  order  to  enable  a  man  who  was  61,  say 
in  March  1933,  and  who  is  now  62,  to  receive  a  pension,  or 
the  man  who  was  74  and  is  now  75  to  receive  the  increased 
pension,  which  would  result  from  his  having  become  75. 
Then  at  the  end.  after  having  reenacted  the  old  law,  in  order 
to  avoid  any  application  or  any  examination  the  language 
is  Included: 

Provided,  That  pensions  payable  under  this  section  shall  com- 
mence on  the  1st  day  of  the  month  following  the  month  during 
which  this  section  was  enacted. 

That  provision  is  suggested  in  order  to  take  care  of  Just 
what  the  Senator  has  in  mind.  Beginning  next  month, 
without  any  examination,  pensions  will  become  payable, 
and  the  Administrator  of  Veterans'  Affairs  is  directed 
to  accept,  for  the  purposes  of  paying  that  pension  on 
the  1st  of  next  month,  the  degree  of  disability  that  was 
in  effect  on  March  19,  1933.  So  whatever  the  degree  of  dis- 
ability, whether  it  was  25  percent  or  50  percent,  the  Veter- 
ans' Administration  is  directed  to  accept  it  as  being  in  effect, 
and  on  the  1st  of  next  month  to  pay  it. 

I  repeat,  the  first  part  is  absolutely  essential  if  we  are  going 
to  restore  to  these  men  all  the  rights  they  heretofore  had, 
and  we  use  the  same  language  because  that  language  has 
been  interpreted  through  the  years,  and  it  was  thought  wiser 
to  accept  the  same  language.  This  being  a  reenactment  of 
the  law,  we  put  this  proviso  in  so  as  to  prevent  an  examina- 
tion and  so  as  to  insure  that  pensions  shall  be  restored,  pro- 
vided such  pensions  are  payable. 

We  do  not  use  words  to  restore  all  who  were  on  the  rolls, 
for  the  reason  that  it  is  not  proposed  to  restore  those  who 
were  guilty  of  misconduct,  and  no  one  would  want  to  restore 
them.  There  is  that  difference  and  there  is  one  other 
difference. 

Mr.  SMITH.  How  would  that  be  ascertained?  Does  not 
that  mean  a  reexamination  in  practically  all  cases? 

Mr.  BYRNES.  No.  Under  the  old  law  rather,  on  March 
19,  1933,  a  man  who  was  receiving  a  pension  according  to 
his  degree  of  disability  at  any  percent  is  restored  by  this 
amendment,  his  pension  to  be  paid  on  the  1st  day  of  the 
following  month.  By  his  application  it  will  appear  as  to 
whether  or  not  two  things  are  evident,  whether  there  was 
any  question  as  to  his  serving  90  days,  and  whether  there 
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was  misconduct  on  his  part,  lliere  is  no  doubt,  I  may  say  f 
to  the  Senator,  if  this  amendment  shall  be  adopted  any 
perscm  who  shall  hereafter  be  disabled  may  come  in  und«r 
the  provisions  which  existed  prior  to  March  19,  1933.  and 
those  who  may  be  restored  are  to  be  paid  beginning  with 
the  lat  of  the  month  after  the  passage  of  this  act. 

Mr.  SMITH.  He  would  be  restored  after  examination  if 
it  were  found  that  his  status  was  the  same  as  under  the  old 
law;  but  how  are  we  going  to  eliminate  fraud  and  other 
^ments  that  enter  Into  the  equation  and  might  be  appli- 
cable to  every  man?  The  proposed  law  will  go  into  effect 
immediately  after  its  enactment,  but  there  is  inserted  a 
provision  that  a  certain  niunber  are  to  be  eliminated. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.  There  Is  no  provision  for  the  elimination 
of  an3rone,  except  where  the  disability  is  the  result  of  the 
veteran's  own  vicious  habits.  That  language  of  the  1926 
act  is  Included  in  this  proposal.  In  the  1930  act  those  words 
did  not  appear.  Therefore  under  this  language,  which,  I 
repeat.  Is  the  language  of  the  1926  act,  after  a  veteran  had 
been  restored  to  the  roll,  if  there  was  evidence  in  the  cards 
that  his  was  a  misconduct  case,  he  would  not  remain  on  the 
nXL         

Mr.  SMITH.  Let  me  ask  the  Senator  another  questimi 
ftnd  then  I  am  through.  Does  the  Senator  mean  to  say  that 
IPS  are  reenaciing  the  old  law  and  restorlnf  tc  the  roll  those 
who  were  previously  on  the  roll? 

Mr.  BYRNES.    That  is  true. 

Mr.  8MXTII.  The  proposal  then  Is  that  they  shall  receive 
76  percent  instead  of  what  they  reoeired  formerly? 

Mr,  BYRNES.    Th*t  U  correct. 

Mr.  CLARK.  If  that  is  the  purpose  of  the  amendment, 
why  not  say  so  in  the  proviso? 

Mr.  SMITH.    My  colleague  has  said  that  is  what  it  means. 

Mr.  BYRNES.  That  is  undoubtedly  what  it  means.  The 
Senator  is  absolutely  correct.  I  know  whenever  a  choice  of 
language  is  offered  to  20  men,  their  20  minds  will  differ  as 
to  what  language  will  best  express  the  views  desired  to  be 
expressed.  That  is  but  natural.  However,  there  is  no  doubt 
as  to  the  intent  of  this  language  and  there  is  no  doubt  in  my 
mind  that  it  carries  out  the  Intention  of  those  who  framed  it. 

Mr.  WALSH.    Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.    Certainly. 

Mr.  WALSH.  Is  there  not  this  further  distinction  between 
the  amemknents  offered  by  the  Senator  from  Oregon  and  the 
Senator  from  South  Csirolina,  namely,  that  there  is  no  lan- 
guage In  the  amendment  of  the  Senator  from  Oregon  that 
permits  an  Increase  in  compensation  or  decrease  In  compen- 
sation in  the  future  if  the  degree  of  disability  increases  or 
decreases? 

Mr.  BYRNES.    That  is  true. 

Mr.  WALSH.  The  Senator  has  used  this  language  for  the 
purpose  of  giving  somebody  in  authority  the  power  to  give 
more  if  the  degree  of  disability  Increases  or  to  give  less  if 
the  degree  of  disability  decreases? 

Mr.  BYRNES.  Yes;  as  they  would  have  had  such  author- 
ity under  the  law  prior  to  the  enactment  of  the  economy  act. 
It  means  that  a  man  of  75  is  entitled  to  an  increase. 

Mr.  WALSH.  That  is  why  the  Senator  had  to  use  the 
language  of  the  old  law.  so  as  to  permit  elasticity  of  actl<Ma 
upon  the  part  of  the  Veterans'  Bureau  to  increase  compen- 
sation tf  the  disability  should  Increase  or  to  decrease  com- 
pensation if  the  veteran  should  be  cured. 

Mr.  BYRNES.  Without  this  language  that  could  not  be 
done. 

Mr.  WALSH.  The  amendment  of  the  Senator  from  Ore- 
gon freezes  the  existing  condition  and  fixes  the  amount  for 
all  time  and  prevents  any  review. 

Mr.  BYRNES.    That  is  true. 

Mr.  CLARK.  Mr.  President,  may  I  interrupt  the  Senator 
again? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Missouri? 

Mr.  BYRNES.    Certainly. 

Mr.  CLARK.  So  far  as  the  features  of  the  amendment 
of  the  Senator  from  South  Carolina,  which  provide  against 


freesing  the  compensation,  are  concerned.  I  think  his  < 
ment  is  very  much  superior  to  the  amendment  offered  by 
the  Senator  from  Oregon  and  the  Senator  tram  Nevada. 
Nevertheless  I  Insist  that  the  second  proviso  must  be  read 
in  connection  with  the  first  proviso  and  in  cnnnw.tlon  vtth 
the  body  of  the  amendment. 

The  body  of  the  amendment  is  a  reenactmf?nt  of  the  old 
law,  which  I  favor,  and  movides  that  the  section  shaD  be 
applicable  to  certain  persons  upon  making  due  proof 
according  to  such  rules  and  regulations  as  the  Administrator 
of  veterans'  affairs  may  provide. 

The  first  proviso  sets  forth  that  no  pension  shall  be  pay- 
able under  this  paragraph  should  the  income  of  a  veteran. 
if  unmarried,  exceed  $1,000  per  annum  computed  monthly. 
or,  if  married  or  with  minor  children,  should  exceed  $2,500 
per  annum  computed  monthly.  Let  me  say  in  that  con- 
nection that,  so  far  as  the  method  of  computing  the  incoma 
of  persons  to  receive  pensions  under  the  bill  is  conceixked, 
I  think  the  amendment  of  the  Senator  from  Sooth  Carolina 
Is  much  preferable  to  the  amendment  of  the  Senator  from 
Oregon. 

But  he  then  proceeds  in  the  seoond  proviso: 

Provided  further.  That  pen«lon«  payable  undsr  tills  ssetlon  shall 
oomtneno  on  the  first  day  of  ths  saoatb  following  tas  mooth 
during  whleb  this  ssetloa  Is  snaeted,  and  tte  Admiaisirator  at 
▼stsrans'  Affairs  is  hsrtferf  autborlMd  aad  tflraetsd  to  soospt  for 

of  diss  bill  ty  la 


tlis  purposss  of 

«ff«ot  on  Mareb  If ,  IMf, 

Under  the  terms  of  the  amendment,  taken  af  ■  whole, 
and  reading  the  second  proviso  In  eonneetlon  with  the  body 
of  the  amendment,  tt  i»  entirely  poslbte  for  tht  AdoUnMni- 
tor  of  Veterans'  Affairs  .o  defeat  the  whole  pnrpote  of  tlM 
amendment  by  issuing  rules  and  regulatiottf  and  reQUtrtog 
proof  as  to  whether  veterans  are  esempCed  or  tieluded  uadv 
the  fhrst  proviso. 

Mr.  BYRNES.  Mr.  President.  I  have  explained  half  a 
dosen  times  the  reason  for  my  very  positive  opinion  tttat 
that  could  not  be  done.  There  is  no  reason  for  the  Senator's 
opinioiL  It  is  useless  for  me  again  to  state,  for  I  hav« 
already  done  so  several  times,  that  under  the  proviso  every 
man  is  restored  according  to  degree  of  disability,  and  the 
disability  must  be.  under  the  language  in  the  body  of  the 
amendment,  considered  In  connection  with  the  words  "  dis- 
ability of  a  permanent  character  whlda  incapacitates  them 
for  performing  manual  labor  as  to  render  them  unable  to 
earn  a  support." 

With  reference  to  the  income  provision  may  I  say  that  in 
many  States  there  are  State  employees  receiving  quite  larga 
salaries  who  under  the  amendment  of  the  Senator  from 
Oregon,  would  be  entitled  to  receive  a  pension  because  tbey 
are  not  paying  an  income  tax  to  the  United  States  Govern- 
ment for  the  reason  that  they  are  not  liable  for  an  income 
tax  to  the  United  States  Government.  I  think  that  ought 
not  to  be  permitted  to  them. 

I  have  offered  another  amendment,  lait  inasmuch  as  the 
Senator  from  Oregon  has  offered  his  amendment  as  a  sub- 
stitute to  so  much  of  my  amendment  as  relates  to  the  Span- 
ish-American War  veto'ans,  I  shall  not  go  into  that  subject 
at  this  time. 

The  PRESIDING  OFFICER.  Tlie  questicm  is  on  agreeing 
to  the  amendment  ot  the  Senator  from  Oregon  to  the 
amendm^it  of  the  Senator  from  South  Carolina. 

Mr.  CUTTINO  obtained  the  floor. 

Mr.  STEIWER.    Mr.  President,  will  the  Senator  yitid? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
Mexico  yield  to  tlie  Soiator  from  Oregon? 

Mr.  CUTTING.    I  yield. 

Mr.  STEIWER.  I  deSbre  to  perfect  the  pending  amend- 
ment in  the  respect  suggested  a  moment  ago.  in  order  to 
avoid  the  point  made  in  the  argument  of  the  Senator  from 
South  Carolina  that  the  amendment  offered  by  the  Senator 
from  Nevada  [Mr.  McCakkah]  and  myself  will  have  the 
effect  of  freezing  the  status  of  every  pension  to  a  set 
figure.  The  way  to  avoid  that,  I  think,  by  ready 
ment  is  to  add  at  the  end  of  our  amendment  lancuate 
enacting  certain  portions  of  the  old  law.    I  send  to  the  desk 
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some  words  to  be  added  at  the  end  of  the  aectlon  and  asl: 
that  it  may  be  read.  

The  PRESIDINa  OFFICER.  The  clerk  will  read  ths 
amendment  as  modified. 

The  CHixr  Cuerx.    The  amendment  offered  by  the  Senato  r 

Irom  Oregon  [Mr.  Stdwkr]  is  as  foDows: 

At  the  end  at  tbe  Byrne*  amendment  Insert  the  following: 

••  Qgc. .  The  fifth  parmgraph  ol  section  20  of  the  Independeo  t 

Ofllces  Appropriation  Act,  1934.  Is  an^nded  to  read  as  follows: 

" '  Notwithstanding  any  of  the  provisions  of  Public  Law  No.  !  , 
Serenty-thlrd  Congress  no  pension  being  paid  on  March  19,  193:  , 
to  any  veteran  of  the  Spanish-American  War,  Including  the  Boxer 
rvbelllon  and  the  Philippine  Insurrection,  oar  to  the  widow  and/or 
dependenu  of  any  such  veteran,  shall  be  reduced  by  more  than  1 } 
percent,  except  in  accordance  with  the  regulations  Issued  pursuau  t 
to  Public  Law  No.  3.  Seventy -third  Congress,  pertaining  to  hoi - 
pltallaed  cases:  Provided,  That  the  provisions  of  this  section  sha  1 
not  apply  (1)  to  persons  to  whom  payments  were  being  msule  oi 
March  19.  1933,  through  fraud,  clear  or  unmistakable  error  as  ts 
conclusions  of  fact  or  law.  or  misrepresentation  of  a  material  fae ;. 
except  that  decisions  a*  to  degree  of  dlaablllty  rendered  prior  t9 
March  ao,  1933,  shall  be  conclusive,  or  (2)  to  any  person  durlos 
any  year  following  a  year  for  which  such  person  was  not  entitle  1 
to  exemption  from  the  pajrment  of  a  Federal  Income  tax.' " 

At  this  point  the  Senator  from  Oregon  proposes  to  add  tti  e 

following: 

All  laws  in  effect  on  March  19.  1933,  granting  monetary  bent- 
fits  to  veterans  of  the  Sptmlsh-Amerlcan  War.  including  the  Box«r 
rebellion  and  the  Philippine  insurrection,  are  hereby  reenacted  la 
their  entirety,  and  such  laws  shall  be  effective  from  and  after  tt  e 
effective  date  of  this  act,  subject  to  the  limitations  of  this  sectlc  a 
and  to  such  reduction  in  pensions  as  may  be  made  hereunder. 

Mr.  BYRN£8.  Mr.  President.  I  ask  unanimous  consent 
to  modify  my  amendment  by  adding  in  the  last  line  tbe 
words  "  without  application  or  examination." 

Mr.  ROBINSON  of  Arkansas.  That  will  remove  any  ques  - 
tion.  as  I  understand,  of  the  difficulty  raised  by  the  Senate  r 
from  Missouri  and  the  senior  Senator  from  South  Carolina 
[Mr.  Smith]? 

Mr.  BYRNES.    Tes.    It  makes  certain  that  it  does  what  I 
Intend  it  to  do. 
•  Mr.  SMITH.    May  we  have  that  read  again? 

Mr.  BYRNES.    I  ask  that  the  amendment  be  read. 

The  PRESIDINQ  OFFICER.  The  clerk  will  read,  as  re- 
quested. 

The  Chief  Clerk  read  as  follows: 

Provided  fvther.  That  pensions  payable  under  this  section  sha  1 
eommenoe  on  the  ist  day  of  the  month  following  the  month  afu  r 
this  section  is  enacted,  and  the  Administrator  of  Veterans'  AffaLs 
Is  hereby  authorized  and  directed  to  accept  for  the  piuposes  <f 
payment  of  pensions,  without  application  or  examination  the  d<- 
gree  of  disability  in  effect  on  March  19.  1933- 

Mr.  WALSH.    Mr.  President 

The  PRESIDINO  OFFICER.  Do&j  the  Senator  frran  Ne  r 
Mexico  yield  to  the  Senator  from  Massachusetts? 

Mr.  CUTTING.    I  yield. 

Mr.  WALSH.  Am  I  to  understand  the  Senator  from  Ore  - 
gon  to  claim  that  his  improved  amendment  removes  tiie 
cause  of  the  dispute  between  himself  and  the  Senator  froia 
South  Carolina  [Mr.  Bntmssl  relative  to  the  right  of  tlie 
Veterans'  Bureau  to  examine  Spanish- American  War  vetei  - 
ans  for  the  purpose  of  increasing  or  decreasing  their  com- 
pensation dependent  upon  the  degree  of  disability? 

Mr.  STEIWER.  It  removes  the  objection  that  a  pension 
becomes  fixed  by  force  of  the  amendment  that  the  Senate  r 
from  Nevada  [Mr.  McCauiak]  and  I  have  offered,  and  would 
make  it  impossible  for  a  man  attaining  a  greater  age  to 
receive  an  enlarged  pension.  It  removes  that  objection  anp 
makes  the  whole  thing  fluid. 

Mr.  WALJSH.  Does  the  Senator  contend  that  the  onttr 
difference  between  his  amendment  and  that  of  the  Senate  r 
from  South  Carolina  is  the  reduction  of  10  and  25  percen ;, 
and  also  the  measure  of  financial  capacity  determined  upop 
whether  one  can  file  an  income-tax  return  or  not? 

Mr.  STEIWER.    No.    Those  are  two  differences,  of  course  \. 

Mr.  WALSH.    What  other  differences  are  there? 

Mr.  STEIWER.  The  main  difference  existing  between  ttk 
proposal  made  by  the  Senat<n:  from  South  Carolina  and  tb  s 
one  whl(^  I  am  sponsoring  here  is  that  under  my  propost  1 


every  veteran  is  restored  to  the  roll  unless  he  comes  within 
the  limitations  which  are  contained  in  the  language.  Under 
the  proposal  of  the  Senator  from  South  Carolina,  he  is 
restored  to  the  roll  only  in  case  he  is  unable  to  "earn  a 
support ",  and  that  phrase  is  not  defined  by  the  amendment, 
but  the  power  to  define  it  is  delegated  to  the  Veterans' 
Administration. 

Mr.  WALSH.  The  Senator  from  South  Carolina  claims 
that  that  is  the  present  law  and  that  there  is  no  difference 
as  the  language  of  both  amendments  now  stands.  I  am  in 
agreement  with  that  contention  by  the  Senator  from  South 
Carolina. 

Mr.  BYRNES.    Mr.  President,  the  Senator  from  Oregon 

will  admit  that  it  is  the  law. 

Mr.  STEIWER.  It  is  the  1930  law;  but  let  me  make  it 
clear,  if  I  may,  to  the  Senator  from  South  Carolina,  that 
while  that  was  the  law  of  1930,  the  Veterans'  Administra- 
tion construed  it  in  such  a  way  as  to  admit  some  men  to 
the  rolls  and  to  exclude  others.  There  is.  however,  nothing 
in  the  Senator's  proposal  to  require  the  Veterans'  Adminis- 
tration to  construe  it  in  the  same  way  again.  They  could 
construe  it  just  as  they  pleased  to  construe  it.  That  is 
what  I  object  to  in  the  proposal,  and  no  limitation  upon 
the  degree  of  disability  is  going  to  affect  that. 

The  limitations  which  the  Senator  has  placed  upon  the 
degree  of  disability  very  effectually  deal  with  the  question 
of  degree  of  disability.  There  is  not  any  argument  about 
that;  but  they  do  not  deal  with  the  question  as  to  whether 
the  veteran  is  unable  to  earn  a  support.  That  question  is 
still  in  the  Senator's  amendment. 

Mr.  WALSH.  Does  the  Senator  from  Oregon  claim  that 
the  amendment  of  the  Senator  from  South  Carolina  does 
Spanish-American    War    veterans    to    the 
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all 
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Mr.  WALSH. 


.    Oh,  no! 

But  restores  only  those  who  are  outside  of 
the  language  which  the  Senator  has  just  quoted,  namely, 
those  who  are  unable  to  "  earn  a  suppwrt "?  It  is  my  view 
that  both  amendments  now  include  the  present  law  which 
contains  the  words  "  earn  a  support." 

Mr.  STEIWER.  It  restores  only  those  who  are  unable  to 
earn  a  support,  and  it  does  not  define  what  is  required  to 
constitute  support. 

Mr.  BYRNES.  The  Senator  says  that  the  amendment  of 
the  Senator  from  South  Carolina  does  not  restore  all  who 
were  on  the  roll  on  March  19,  1933? 

Mr.  STEIWER.  It  cannot  unless  the  Veterans'  Adminis- 
tration sees  fit  to  restore  them.  It  does  not  certainly,  as  a 
matter  of  legislative  enactment,  require  the  Veterans'  Ad- 
ministration to  restore  to  the  roll  all  those  veterans.  I 
should  be  delighted  with  the  Senator's  proposal  if  he  would 
take  that  ambiguity  and  obscurity  out  of  it,  and  would  write 
a  plain  legislative  proposal  to  restore  all  these  people.  I 
would  not  detain  the  Senate  5  minutes  before  we  would  get 
a  vote  upon  the  proposition. 

Mr.  BYRNES.  The  amendment  of  the  Senator  from 
South  Carolina 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  South  Carolina? 

Mr.  CUTTING.     I  do. 

Mr.  BYRNES.  I  had  forgotten  that  the  Senator  had  the 
fioor.    I  will  speak  in  my  own  time,  Mr.  President. 

Mr.  STEIWER.  I  apologize  to  the  Senator  from  New 
Mexico. 

Mr.  CUTTING.  Mr.  President,  I  have  been  glad  to  yield 
for  this  debate.  What  I  am  about  to  say  will  have  little  to 
do  with  the  pending  amendment.  I  am  sorry  that  an 
amendment  of  this  importance  should  have  been  offered  at 
so  late  an  hour  with  a  limitation  of  debate  pending  at  4 
o'clock.  It  has  made  it  almost  impossible  for  Senators  to 
reach  any  adequate  conclusion  about  the  merits  of  the 
amendment  which  has  just  been  submitted. 

What  I  desire  to  talk  about  is  something  which  so  far  has 
not  been  discussed  in  this  debate,  and  which  there  will  not 


be  any  chance  to  discuss  except  during  the  present  half 
hour.  That  is  the  question  of  the  so-called  "  presumptive 
cases  ",  as  to  which  some  amendments  are  going  to  be  pre- 
sented after  the  pending  amendment  has  been  determined. 

Let  me  say  at  the  start  that  there  never  was  a  question 
more  thoroughly  and  more  dehberately  considered  than  the 
question  of  the  time  limit  for  presumptive  cases  which  was 
agreed  on  by  both  Houses  of  Congress  in  the  year  1924.  The 
basis  of  agreement  was  not  solely  that  of  medical  evidence, 
although  the  medical  evidence  was  of  vast  importance.  In 
addition,  the  Congress  considered  the  most  convenient  way 
of  disposing  of  these  cases.  Between  the  time  of  discharge 
and  the  year  1925  something  like  50,000  of  these  veterans 
were  given  presumptive  service  connection.  What  that 
meant  was  a  guaranty  by  the  Congress  of  the  United  States 
that  these  men  would  not  have  to  prove  a  particular  "  causa- 
tive factor  " — to  use  the  now  fashionable  term — to  connect 
their  own  cases  with  service. 

In  many  cases  these  men  were  able  to  prove  service  con- 
nection before  1925.  They  were  discouraged  from  doing  so 
by  the  Bureau  Itself  and  by  the  actual  terms  of  the  law. 
There  was  no  reason  whatever  why  any  of  these  men  should 
have  spent  the  time  in  proving  service  connection  when  the 
law  placed  them  on  the  rolls  without  it. 

Not  only  did  Congress  at  that  time  extend  the  presump- 
tion to  the  year  1925  but  thereafter;  by  an  overwhelming 
majority  of  the  House  of  Representatives  and  by  a  vote  of  66 
to  6  in  the  Senate.  Congress  voted  to  extend  the  time  from 
1925  to  1930.  There  were  only  six  Members  of  this  body,  all 
on  this  side  of  the  aisle,  who  did  not  feel  that  the  presump- 
tive limit  should  be  extended  5  years  longer  than  was  the 
case  i»ior  to  the  date  on  which  they  voted,  June  23,  1930. 

Within  the  past  year  a  large  majority  of  tho:ie  cases  have 
been  cut  off  the  roUs.  They  were  cut  off  the  rolls  last  March 
imder  the  Economy  Act.  Under  a  compromise  which  we 
entered  into  last  June  some  of  them  have  since  been  re- 
stored; but  they  have  been  restored  under  a  system  which  I 
claimed  at  the  time,  and  which  I  still  claim,  was  absolutely 
imjust.  inequitable,  and  in  many  cases  fraudulent.  A  system 
of  special  boards  was  created.  The  Just  claims  of  these 
men  against  the  Government  of  the  United  States — claims 
which  had  been  guaranteed  by  the  good  faith  of  both  Houses 
of  Congress — were  submitted  to  boards  which,  without  dis- 
paraging their  membership,  were  boards  incapable  of  dealing 
with  the  cases  which  were  presented  to  them.  These  boards 
in  most  cases  were  to  have  the  permanent  decision,  with 
certain  rights  of  appeal. 

Mr.  LONG.     Mr.  President 

Mr.  CUTTING.    I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONG.  I  desire  to  propound  a  parliamentary  inquiry. 
Is  it  all  right  under  the  rules  of  the  Senate  for  the  Senator 
from  Missouri  [Mr.  Clark]  to  be  sitting  on  the  R^ubUcan 
side?     [Laughter.] 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yield  to  me 
to  answer  that? 

Mr.  CUTTING.    I  yield. 

Mr.  CLARK.  I  will  say  to  the  Senator  from  Louisiana 
that  I  go  upon  the  Republican  side  any  time  I  please;  but 
I  am  not  in  the  habit  of  going  upon  the  Republican  side  to 
speak  Republican  doctrine,  as  the  Senator  from  Louisiana 
did  this  morning.     [Laughter.] 

B4r.  CUTTING.  Mr.  President,  owing  to  exigencies  of 
time,  I  do  not  want  to  go  into  great  detail  as  to  the  differ- 
ence between  the  law  as  it  existed  prior  to  the  passage  of 
the  Economy  Act  and  the  law  as  it  exists  today. 

On  Thursday  of  last  week  the  distinguished  Senator  from 
Mississippi  [Mr.  Hahrison]  introduced  into  the  Recori)  a 
statement  prepared  by  Solicitor  Roberts,  of  the  Veterans' 
Administration,  and  requested  that  every  Member  of  ttie 
Senate  should  read  the  statement.  I  wonder  how  many 
Members  of  the  Senate  availed  themselves  of  the  opportunity 
provided  them  by  the  Senator  from  Mississippi.  I  hope  there 
were  a  great  many,  because  the  statement  is  exceedingly 
revealing.  It  is  written  by  a  man  with  whom  I  have  fre- 
quently differed  in  opinion,  but  who,  to  my  mind,  is  unques- 
tionably tbe  ablest  of  those  who  have  dictated  the  policies 


of  the  Veterans'  Administration,  and  the  one  man*  petbaps. 
who  thoroughly  knows  the  Veterans'  AdministraUim  from 
one  end  to  the  other. 

To  my  mind  his  statement — and  I  five  him  credit  for 
making  l^e  aUest  defense  of  the  Economy  Act  that  can  be 
made — is,  on  the  whole,  the  most  complete  condemnatioa 
of  the  act  I  have  yet  read.  If  I  had  the  time,  I  should  Uke 
to  go  into  it  in  detail,  but  obviously  there  is  not  such  time 
today. 

I  will  say  this,  however,  with  regard  to  the  statement, 
that  Mr.  Roberts  justifies  the  Economy  Act  on  three  grounds: 

(1)  The  necessity  for  cvirblng  the  Increase  In  tbe  ooet  of  vet- 
erans' relief;  (2)  the  necessity  for  removing  administrative  oosn- 
pUcatlons  arising  out  of  ccmaoUdatloa  of  tbe  Penaloci  BorMMi. 
National  Home  for  Disabled  Volunteer  Soldiers.  •bA  the  VetcvaBS* 
Bureau,  and  effectuating  the  various  statutes  and  eliminating  In- 
equaUtles  existing  under  the  prior  laws  affecting  veterans  and 
their  dependents  of  the  vartous  wars  and  tbe  Regtdar  BBtabUah- 
ment;  (8)  elimination  ol  double  and  unjuatmabia  toenefkta  per- 
mitted under  the  prior  laws. 

One  would  naturally  suppose  that  the  latter  feature  was 
the  most  important  of  the  three;  jwt,  in  14  cloaely  printed 
double-column  pages,  tbe  question  of  imlustlfiahlf  beneflti 
is  covered  in  a  very  few  Unet  of  one  paragraph. 

The  main  question,  as  always  since  this  legislation  has 
been  initiated,  has  been  the  question  of  cost.  This  ques- 
tion is  still  being  debated  more  than  any  other  feature  of 
the  i;>ending  bilL  We  are  talking  about  how  much  it  is 
going  to  cost — whether  the  vulous  amendments  pitHiosed  by 
the  Senator  from  Oregon  and  the  Senator  from  Nevada  are 
g(ring  to  cost  sixty  or  eighty  or  a  hundred  million  dollars, 
although  the  fact  remains  that  at  the  highest  estimate  they 
would  cost  but  very  little  more  than  1  percent  of  the  pres- 
ent deficit  of  the  United  States. 

The  iK'etense  made  last  March  that  these  cuts  were  neces- 
sary in  order  to  maintain  the  credit  of  the  Nation  has  been 
gradually  dropped,  and  at  present  I  think  few  people  would 
have  the  t^nerity  to  advance  it  again. 

As  to  the  question  of  discrepancies,  which  takes  up  the 
major  part  of  Mr.  Roberts'  argument,  what  is  shown  is 
merely  the  difference  between  what  is  provided  for  Spanish- 
American  veterans,  on  the  one  hand,  and  -vhaX  is  provided 
for  World  War  veterans,  on  the  other.  There  is  no  attooupt 
to  show  that  the  lower  rate  is  in  each  case  the  more  Justifl- 
able.  It  may  well  be  that  the  Spanish-American  War  vet- 
erans should  have  had  as  much  as  has  been  granted  the 
World  War  veterans.  It  may  be  that  such  discrepancies 
should  be  eliminated.  But  if  we  are  going  to  eliminate 
them,  let  us  do  it  in  the  interest  of  Jurtioe  and  not  in  the 
interest  of  injustice  by  modifying  the  World  War  disability 
compensation  which  Congress  adopted  after  a  liberal  and 
thorough  discussion  on  the  merits,  in  order  to  lower  it  to 
the  level  of  legislation  i>assed  in  favor  of  the  Spanish- 
American  veteran. 

Mr.  President.  I  want  to  speak  now  about  the  results  of 
the  compromise  entered  into  utst  June  with  regard  to  tbe 
presumptive  cases.  It  was  my  belief,  and  that  of  the  Sen- 
ator from  Oregon,  who,  together  with  me  offered  an  amend- 
ment to  that  compromise,  that  the  system  to  be  pursued 
could  not  possibly  do  Justice  to  the  presumptive  cases  n^io 
were  on  the  rolls  by  the  deliberate  action  of  the  two  Houses 
of  Congress. 

The  boards  were  established.  There  have  been  com- 
plaints about  their  action.  Some  of  the  complaints,  to  my 
mind,  are  thoroughly  Justified.  The  result  of  the  acticn 
of  the  boards,  speaking  from  the  national  point  of  view,  was 
that  42.87  percent  of  the  presumptive  cases  which  went 
before  these  special  review  boards  were  allowed,  and  that 
57.13  percent  were  disallowed.  That  in  itself  is,  to  my 
mind,  a  complete  proof  of  the  Injustice  of  the  policy  which 
the  Congress  adopted  last  March  in  cutting  all  these  veterans 
off  the  rolls.  Taking  into  consideration  the  fact  that  the 
boards  as  they  were  constituted  knew  nothing,  for  the  most 
part,  about  the  subjects  with  whi^  they  wttti  dealing,  the 
fact  Uiat  tbe  boards  were  hampered  by  tnstruotkNM  irtikAi 
practically  made  it  impossible  for  them  to  keep  most  of  ihe 
cases  on  the  rolls;  nevertheless,  all 
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ing.  the  boards  restored  40  percent  of  the  cases  which  ha< 
been  eliminated  by  the  Economy  Act  last  March.    I  think 
that  Is  a  very  striking  proof  of  the  injustices  of  the  original 
act  by  which  these  men  were  stricken  off.  I 

Now,  what  about  the  other  60  percent?  What  about  th* 
men  who  were  left  off  even  after  the  boards  had  acted  om 
their  cases?  | 

Permit  me,  in  the  first  place,  to  call  attention  to  the  ex 
traordinary  discrimination  as  between  various  States, 
shown  by  the  actions  of  the  boards.     In  Illinois  only  2 
percent  of  the  presumptlves  were  kept  on  the  rolls. 
Vermont  23  percent  were  retained.    I  am  eliminating  frac 
tiona  for  the  moment.    In  Pittsburgh  24  percent  were  re 
tained.    On  the  other  hand,  in  Charlotte,  N.C.,  more  thaii 
74  percent  were  kept  on  the  rolls.    In  Oklahoma.  67  perj- 
cent  were  retained;  in  Portland,  Oreg.,  69  percent. 

On  the  face  of  it,  Mr.  President,  it  is  inconceivable  t 
Justice  can  have  been  done,  when  we  find  discrepancies 
this  sort  between  State  and  State. 

I  submit  at  this  part  of  my  remarks  a  table  drawn  u 
by  the  American  Legion,  which  lists  the  decisions  by 
special  review  boards  on  the  presumptive  cases,  and  I 
that  the  table  be  placed  in  the  Rkcoro  at  this  point. 

There  being  no  objection,  the  table  was  ordered  to  bje 
printed  in  the  Record,  as  follows: 

JUport  of  tpecial-reviev  boards'  decisions  (presumptive  cases) 
[Autborlzed  under  Public.  No.  78.  TSd  Cong.] 


Field  offioes 


Alboqaerqne,  N.Mez. 

Atlant*.  Oa. 

Baltimora,  Md. 

Birmineham,  Ala 

Boiaa,  Idaho 

Boston.  Mas 

Baflalo.  N.Y 

Burlington.  Vt 


Charleston.  W.Va. 

Charlotte,  N.C 

Cberenne,  Wyo 

Cindnoati.  Oiuo 

Cleveland.  Ohio 

C«lambis  8.C 

Dallas.  Tex 

Denver,  Colo 

Des  Moines.  Iowa.... 

Detroit,  Mich 

Farfo.  N.Dak.. 

Fort  HarrisoD.  Mont 

Hia«.IU 

IndiaoapoUs.  Ind.... 

Jackson.  Miss 

Kansas  City.  Mo 

Lincoln.  Nehr 

LitUe  Rock.  Ark 

Los  Anaries.  CaliL.„ 

Lonisvule,  Ky 

Lyon*  N.J 

Manchester,  N.H 

MQwaokea,  Wis 

Minneapolis.  Minn 

Nashville,  Tenn 

Kewingtoo.  Conii — . 

New  OrieuB,  La. 

New  York.  NY 

Oklahoma  City,  Okla 

Philadelphia,  fti 

Phoenix,  Arii 

PttuboTvfa.  Pa. 

Portland.  Mmm      ,.  .. 

Portland.  Orsf. 

Provfdeoce.  R.I 

Reno.  Nev 

Rlchmood.  Va 

8t.  LoQis.  Mo. 


St.  Patersbnrt.  Fla.... 
Salt  Lake  City.  Utah. 

Sea  Antooto.  Tex 

Ban  Frandaro,  Calif... 

Seattle.  Waah 

Sioax  Palls.  S.  Dak... 

WaahinKton.  D.C 

Wichita,  Kans 

Central  oiQoe  > 


7otal. 


Ntnn- 
ber  of 
boards   viewed 


re- 


us 


Total  I 
allowed 


880 

1,410 

flOB 

1,191 
178 
21,037 
1,359 
175 
630 
711 

m 
sao 

1.395 

374 

622 

1.215 

77» 

1,004 

311 

374 

3.S41 

1.25« 

1.084 

581 

428 

1.013 

1.535 

1.338 

1,111 

307 

034 

1.001 

1.000 

AM 

733 

4.039 

1.040 

1.885 

785 

1.015 

305 


422 
39 
008 
842 
005 
123 
OU 
1.440 

ns 

315 

717 

559 

1,550 


51.213 


310 
708 
321 
391 

44 
752 
752 

41 
275 
531 
105 
443 
849 
IM 
404 
042 
301 
488 
130 
118 
020 
354 
720 
344 
23S 
470 
473 
751 
547 

91 
380 
842 
539 
225 
305 
1,459 
700 
830 
448 
253 
134 
344 
153 

18 
197 
274 
307 

39 
278 
037 
330 
12S 
230 
191 
340 


Percent 


21.9S5 


3&23 
64.34 
62.71 
32.83 
34.72 
30.92 
55.40 
23.43 
52,28 
74.08 
01.05 
M.02 

oaso 

83.10 
04.95 
5Z84 
38.04 
3a42 
41.80 
43.07 
23.70 
2S.18 
00.42 
50.21 
52.80 
47.04 
3a96 
50.13 
4a  21 
43.00 
4a  09 
5150 

saso 

32.37 
41.01 
30.12 
07.31 
44.08 
57.07 
2183 
38.71 
89.08 
30130 
40.15 
39. « 
32.54 
44.17 
31.71 
4X38 
43.30 
45.40 
39.08 

saos 

34.17 
23Lt9 


42.87 


Total 

disal-  I  Percent 

lowed 


570 
048 
283 
800 

134 

1,285 
004 
134 
251 
180 
67 
377 
640 
2S0 
218 
573 
478 

1.110 
181 
150 

2,015 
902 
304 
237 
202 
536 

1.053 
587 
564 
110 
554 
759 
537 
470 
428 

3.580 
340 

1.055 
337 
7«3 
231 
154 
20B 
21 
471 
608 
358 
84 
378 
819 
393 
190 
407 
368 

1,213 


64. 
45. 

47. 

67. 

75. 

63.(8 

44. 


76. 
47. 
25. 

3a 

45. 
30. 
00. 
35. 
47. 
61. 
09 

sa 


76.  » 
.  a 

58 
I  79 
.30 


71 

33 

40 

47. 

53.  |M 

69.95 

43.37 


60. 


77 


5&IM 

69. 
47. 
49. 


67. 


58.39 
.38 


63. 
31 

53i 
41b3 


75 


63.139 

30. 

03. 


53.  »5 
7a  51 


07 


S3.  S3 

68.29 


67 


a»,2S8 


Ml  M 
54.00 
6a33 
09.32 
65.  S3 
77  81 


57. 


>  Ceatral  offlea  board  rerieered  oases  of  veterans  resident  abroad  and  veterans  w|io 
an  employed  by  the  Vetaraae'  Administration. 

Mr.  CUTTINO.  Mr.  President.  General  Hines.  when  be- 
fore the  committee,  took  some  notice  of  these  dlscrepancic  s 
Nobody,  of  course,  could  defend  them.  Qeneral  Hines,  boD ' 
vnx.  made  this  wrplanation: 


17 


40 


12 


13 


Take  an  area  like  the  one  of  which  Cheyenne  is  the  regional 
office.  They  had  a  small  number  of  cases,  and  a  large  percentage 
of  those  caaes  were  aUowed.  In  that  area  Is  a  nexiropsychlatrlc 
hospitaL     Many  of  those  cases  were  of  that  tyi)e. 

Wyoming  showed  61  percent  retained  on  the  rolls. 

General  Hines  went  on  to  speak  of  Arizona,  New  Mexico, 
Colorado,  and  North  Carolina,  and  attempted  to  show  that 
because  there  were  so  many  tuberculars  in  those  States  the 
rate  of  allowed  cases  was  higher  than  elsewhere. 

Let  us  look  for  a  moment  at  the  figures.  Take  two  ad- 
Joining  States — New  Mexico  and  Arizona — two  States  in 
which  the  conditions  are  almost  identical.  In  New  Mexico 
880  cases  were  reviewed:  in  Phoenix,  Ariz.,  785  cases. 

Yet  in  Arizona  448  cases  were  aUowed  as  against  310  al- 
lowed in  New  Mexico.  In  other  words,  in  two  States  where 
conditions  are  identical  we  find  in  the  one  57  percent  re- 
tained and  in  the  other  only  35  ijercent. 

Is  there  any  way  in  which  such  discrepancies  can  be  ex- 
plained? We  have  complained  here  for  a  long  time  about 
discrepancies  between  different  classes  of  disabled  veterans. 
Now,  for  the  first  time,  we  have  in  addition  to  the  old 
discrepancies  a  new  discrepancy  between  States. 

Mr.  HATCH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
Mexico  yield  to  his  colleague? 

Mr.  CUTTING.    I  yield. 

Mr.  HATCH.  Do  I  understand  that  in  New  Mexico  it 
was  35  percent? 

Mr.  CUTTING.  Those  were  the  cases  which  were  re- 
tained on  the  rolls. 

Mr.  HATCH.    Thirty-five  percent? 

Mr.  CUTTING.    Yes;  as  against  57  percent  in  Arizona. 

Mr.  HATCH.    And  that  is  less  than  the  general  average? 

Mr.  CUTTING.  Oh,  yes.  That  is  7  percent  less  than  the 
general  average. 

Mr.  HATCH.  New  Mexico,  as  we  both  know,  is  a  State 
where  there  are  a  great  number  of  tuberculosis  cases. 

Mr.  CUTTING.  So,  according  to  General  Hines'  theory, 
it  ought  to  show  more  than  the  average  retention. 

Mr.  HATCH.     But  it  was  less. 

Mr.  CUTTING.    It  was  less. 

Mr.  President,  I  want  to  call  to  the  attention  of  the  Sen- 
ate a  discrepancy  which  seems  to  me  even  more  remarkable, 
and  which  so  far  as  I  know  no  one  has  called  attention  to, 
and  that  is  the  discrepancy  existing  in  the  time  given  by 
these  different  boards  to  individual  cases.  The  figures  will 
be  shown  on  pages  237,  238,  and  239  of  the  hearings  before 
the  subcommittee  of  the  Committee  on  Appropriations,  and 
I  ask  that  those  figures  be  incorporated  at  this  point  in 
my  remarks. 

The  PRESIDING  OFFICER  (Mr.  Byhd  in  the  chair). 
Without  objection,  it  is  so  ordered. 

The  matter  referred  to  is  as  follows: 


Report  of  special  boards  of  review, 

as  Of  Dec.  19,  1933 

Field  ofllnes 

Cases 
reviewed 

Date  of 

beginning 

Date  of 
completion 

Num- 
ber o( 
days 

Aver- 
age 
caaes 

Albuquerqae.  N.Mex 

880 

Sept.  19. 1933 
Sept.  20, 1933 

Oct.    31,1933 
do 

Board  no.  1 

416 
464 

34.0 
33.0 

12.  2 

Board  no.  2 

14   1 

Atlftnto^,  f^*           .  . 

1,416 

Aug.  31.1933 
Sept.  25, 1933 
Oct     17,1033 

Nov.  24. 1933 
do 

Boerd  no.  1 ...... 

703 
460 

253 

67.0 

AO  A 

las 

9.4 
0  a 

Board  no.  2. 

Board  do  3 

Nov     1*  lOM          on  t 

Baltimore,  Md 

600 

Aoj?.   16,1933 
Oct.    16,19J3 

Nov.  29.  1933 
do 

Board  no.  1 

414 

195 

82..") 
36.0 

'\  n 

Board  no.  2 

5.4 

Birmingham,  Ala.    

Board  no.  1 

Board  no.  2. 

RnijM,  M.^n 

1,191 

AilR.   17,1933 
Sept.  2a  1933 

Aog.  25,1933 

Nov.  15.1933 
Nov.  13,1933 

Oct.    14.1933 

833 
35S 

70.5 
42.0 

11.8 
8.5 

178 

39 

4.6 

1934 
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Report  of  special  boards  of  review 

,  as  of 

Dec.  19.  1933—Cont\nwA 

Field  offices 

Cases 
reviewed 

Dftt«  of 
beginning 

Pate  of 
completion 

Num- 
ber of 
dajrs 

Aver- 
age 
cases 

day 

Boston,  Mass ..... 

2,037 

AuR 

RAIlt 

iai933 

6.1933 

27,1933 

0 

18,1933 

Nov.  29, 1933 

do 

do 

do 

do 

Board  no.  1 

660 
404 

87 

67 

50.5 

60.5 

34 

6.4 

Board  no.  2 . 

6  0 

Board  no.  3 

473  1  Sept. 

380    d 

220     Oct 

9.4 

Board  no.  4. 

7.5 

Board  no.  5....... 

6.5 

Buffalo.  N.Y 

1,336 

Anir 

17.1933 
16.1933 

2.1933 
0 

Oct.    23,1933 
do 

Oct.    17,1933 
Nov.  15. 1933 

Board  no.  1 

976 

52 
29 

18.8 

Board  no.  2 

380     SflDt 

13. 1 

Sept. 

Burlington,  Vt  

175 
£26 

84.5 
67.5 

6  1 

Charleston,  W.Va 

9.1 

Ctwrlotte,  N.C 

711 

R«nt. 

7.  IMS 
2a  1933 

5.1933 

Nov.  39. 1933 
do 

Nov.  15.1933 

Board  no.  1 

501 

66 

32 

7  6 

Board  no.  2 

210     Oct 

6.6 

Sept. 

Cbeyenne,  Wyo ... 

172 

67.0 

3  0 

Cincinnati,  Ohio 

820 

Aiiff. 

21.1933 
21,1933 

Nov.  29, 1933 
do 

Board  no.  1 

625 

79.0 
31.0 

7  9 

Board  no.  2 ...... 

1U5  !  Oct 

6  3 

CWl»'(»n'',  '^h|n 

i,:m 

Aur 

17. 1P33 
26,1933 
iai933 

6.1933 
6,1933 

Nov.  15, 1933 

Nov.  11, 1933 

do 

Nov.  29. 1933 
Nov.  aa  1933 

Board  no.  1 

091 

7a  5 
37.5 
26.5 

9.8 

Board  no.  2 ....... 

450     Sept 
254  i  Ot*. 

12  0 

Board  no.  3 .... 

0  6 

Sept. 
Sept. 

Columbls,  8.C 

Dallas,  Tex 

374 
622 

67.0 
60.6 

6.6 
10  3 

Denver,  Colo......... 

1.215 

Aug. 
Oct. 

25.1933 
5,1933 

Nov.  29, 1!>33 
do 

Board  no.  1 

Board  no.  2 . 

653 
562 

75.0 
44.0 

a7 

12.8 

Des  Moines,  Iowa 

779 

^ 

26.1933 
13,1933 

Nov.    7,1933 
do 

Bonri  no.  1 

505 
274 

56.5 
20.0 

8.9 

Board  no.  2 . 

13.7 

Detroit,  Mich 

1,604 

Aug. 

Sept. 

Sept. 
Sept. 

19.1933 

20.1933 

11.1933 
13,1933 

Oct.    31,1933 

do 

do 

Nov.     1, 1933 

Board  no.  1 

1,041 

56.5 
33.0 

ia4 

Board  no.  2 

17.1 

Fargo.  N.Dak 

3!  I 
274 

40.5 
89.5 

7.7 

Fort  Harrison,  Mont 

6.9 

Hinen,  111 

2.641 

Aug. 
Aue. 
Sept. 
Oct. 

16.1933 
17.  1S33 
12.1933 
12,1933 

Nov.    9,1933 
Nov.  iai933 
Nov.  22, 1933 
Nov.  iai033 

Board  no.  1 

742 
893 
65.1 
353 

67.0 
67.0 
57.0 
34.0 

11.1 

Board  no.  2. 

13.3 

Board  no.  3 

11.5 

Board  no.  4.. 

14.7 

IndianaDolis.  Ind 

1.256 

Aue. 
Sept. 

21,1933 
27.1933 

Nov.  2a  1933 
do 

Board  no.  1 

864 

392 

71.5 
43.0 

IZl 

Board  no.  2 

9.1 

Jaz-tvim-  Mist 

1,084 

Sept.    8,1933 

do 

Oct.    19,1933 

Nov.  25, 1933 

do 

do 

Board  no.  1 

436 
457 
191 

62.0 
62.0 
30.0 

7.0 

Board  no.  2. 

7.4 

Board  no.  3 . 

&4 

Kanmw  f^ity.  Mo 

ttl 

Atu;. 
Sept. 
Oct. 

Sept. 

Board  no.  1 

273 

156 
152 

28, 1933  1  Oct.    31, 1933 

28.1933    do 

2,1933  1 do 

8, 1933     Nov.  21, 1933 

60.5 
26.5 
24.0 

6.4 

Board  no.  2 

6.9 

Board  no.  3..  

as 

Lincoln,  Nebr 

428 

58.5 

7.3 

Little  Ro(±.  Aik 

1,012 

1 

Aug. 
Oct. 

* 

Board  no.  1 

656 
356 

25.1933 
13,1933 

Nov.  21. 1933 
do 

6&S 

31.0 

9.6 

Board  no.  2 

115 

Los  Angeles,  Calif 

1,525 

Sept.  90, 1983 

do 

do 

Oct.      9,1833 

Nov.  25, 1933 

do... 

do 

do 

Board  no.  1 . 

513 

366 
374 
272 

62.5 
52.5 
62.5 
38.5 

9.8 

Board  no.  2 

Board  no.  3.. 

7.0 
7.1 

Board  no.  4. 

7.1 

Louisville.  Kv 

1,383 

An?. 
Oct. 
Oct. 

16.1933 

6,1933 

28,1033 

Nov.  27, 1933 

do 

Nov.  25, 1933 

Board  no.  1  .        

778 
367 
193 

80.5 
41.0 
22.6 

9.7 

Board  no-  2. 

9.0 

Board  no.  3 

&6 

Lyons,  N.J 

1.111 



Au?. 
Oct. 
Oct. 

Sai933 
12,1933 
24,1983 

6,1333 

Nov.  29. 1933 

do 

do 

Oct.    28,1933 

Boerd  no.  1 . 

Cll 

270 
230 

n.5 

38.5 
29.5 

8.6 

Boerd  no.  2 

7.0 

Board  no.  3 

7.8 

Manchester.  N.H 

207 

Sept. 

42.0 

4.9 
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Field  offices 


MDwaokee,  Wis. 

Board  no.  1.. 
Board  no.  2.. 
Board  no.  3.. 


Minneapolis,  Minn.. 


Board  no. 
Board  no. 
Board  no. 
Board  no. 
Board  no. 


1.. 
2- 
3.. 
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Mr.  CUmNQ.  Mr.  President,  anyone  who  has  ewr  been 
ensaged  In  work  of  this  sort  knows  that  some  of  these  cases 
which  were  presented  for  review  are  exceedingly  complex 
and  take  a  kng  time  to  examine.  Let  us  take  the  case  ol 
Cheyenne.  Wyo..  which  General  Waam  points  to  with  such 
pride.  The  board  in  Wyoming  passed  on  an  average  ol 
three  CMea  a  day.  Only  three  cases.  The  board  in  Nevada 
passed  on  an  average  of  only  two  cases  a  day  during  the 
period  in  which  It  sat.  The  two  boards  in  New  Mexicc 
passed,  respectively,  on  an  average  of  12  cases  a  day  and  oi 
14  cases  a  day.  There  were  two  boards  in  that  State 
There  might  well  have  been  more. 

Those  discrepancies  are  not  confined  to  the  Weaterr 
States.  You  will  find  the  same  discrepancies  between  the 
great  cities.  Boston.  Mass..  had  five  boards.  Most  of  then 
passed  on  no  more  than  six  or  seven  cases  a  day.  Thai 
was  too  many,  in  my  Judgment,  but,  nevertheless,  far  lesi 
than  In  other  cases.  Baltimore  passed  on  an  average  of  flvt 
and  a  fraction  a  day;  Cincinnati,  6.7;  Kansas  City.  5.6; 
Washington.  DX;..  4.5. 

Take,  on  the  other  hand,  Buffalo.  N.T..  and  it  will  b< 
found  that  the  board  had  to  pass  on  18.8  cases  per  day.  Ir 
Detroit  one  board  passed  on  18.4  cases  per  day.  In  Nev 
Orleans  tbey  passed  on  17.5  cases  per  day.  And  the  wors^ 
of  all.  I  think,  was  Pittsburgh,  Pa.,  irtiere  the  board  had  tc 
deal  with  an  average  of  18^  cases  every  day. 

Mr.  REKD.    Mr.  President 

Hie  PRBSIDINa  O^nCER.  Does  the  Senator  from  Nev 
Mexico  yiHd  to  the  Senator  from  Pennsylvania? 

Mr.  CDTTDfO.    I  yield. 

Mr.  REKD.  Did  the  Senator  see  what  percentage  of  thos< 
cases  they  left  on  the  rolls? 

Mr.  CVrriNO.  Ihey  left  a  smaller  percentage  cm  th4 
rolls  than  in  any  other  ofBce.  with  three  exceptions. 

Mr.  REBD.  They  left  >1  percent  on  the  rolls,  as  against 
74  percent  in  North  Carolina. 

Mr.  CUTTXNQ.  I  am  not  going  to  deal  with  the  dis- 
crepancies in  the  Senator's  State,  but  to  an  outsider  I  can- 
not see  any  reason  why  Ftiiladdphia  at  one  end  oi  the  8tat< 
should  <^have  had  nine  boards  which  dealt  on  an  averag< 
with  she  or  seven  cases  a  day  and  why  Pittsburgh  at  th4 
other  end  of  the  State  should  have  had  only  one  board,  anc 
that  board  has  had  to  handle  between  19  and  20  cases  a  day 

Thoae  things  to  my  mind  are  perfectly  preposterous.  N< 
explanation  can  adequately  justify  them.  Tes,  we  are  tok 
that  the  amendment  which  is  going  to  be  submitted  by  th< 
Senator  from  South  Carolina  is  going  to  grant  an  appea 
on  an  these  cases  to  the  central  board.  There  have  beex 
appeals  granted  up  to  date  already.  We  know  something 
ab(Hit  what  these  appeals  are  going  to  be  hke.  Here  is  th< 
reeord.  as  given  by  General  Hines: 

Of  iSb»  an  admlnlstrmtlvv  appeals  i«v<«^rad  m  of  Jamoary  37 
ItM.  eat  laivolvoa  appaals  from  favarable-majority  dodatoiw. 

In  other  words  only  in  11  cases  did  they  argue  appeak 
which  were  in  the  interest  of  the  veteran. 

Of  the  018.  9M  ■etlons  were  aOnaed  and  serrlee  ooimeetloi 
tOomtAi  SOS  actloaa  ware  ravetied  and  aervtee  connection  denied 
SO  were  icaaoded.    Tboe  won  indoded  In  the  839.  11  admlnlw- 
tmtlve  oppeele  nrom  nnlawore hla-majortty  decietone.     Of  the  11, 
8  aeUoue  w«re  aAnned  and  aervlce  conneetian  denied.  6  action  i 

eonnoetkn  allowed. 


Mr.  President.  I  happen  to  have  a  copy  of  a  letter  sent 
to  the  Veterans'  Administration  which  appears  to  be  a  form 
letter  sent  in  reply  to  the  appeal  filed  by  a  constituent  of 
mine.  I  will  eliminate  the  names.  The  letter  reads  as 
follows: 

DsAB  Sa:  Receipt  is  acknowledged  of  the  appeal  filed  by  you 
January  20.  1934. 

It  is  noted  that  in  filling  out  the  blank  you  failed  to  g!ve  the 
details  as  to  the  alleged  mistake  of  fact  or  error  of  law  in  the 
last  rating  of  your  claim,  and  any  action  on  the  appeal  will  await 
the  receipt  of  such  a  statement  from  you. 

Mr.  President,  I  submit  that  the  average  ex-service  man 
getting  a  letter  like  that  will  not  have  the  slightest  idea  as 
to  the  alleged  mistake  of  facts  or  error  of  law  contained  in 
the  last  rating  of  his  claim.  Appeals  based  on  that  kind  of 
method  will  not  get  very  far. 

The  Senator  from  Nevada  [Mr.  McCarran]  the  other  day 

made  a  very  illimiinating  revelation.    I  quote  the  Covgke&" 

siONAL  RxcotD  oS.  last  Thursday: 

I  shoxald  like  to  know  if  the  Senator  from  South  Carolina 
realises  what  the  process  of  appeal  is  before  these  boiu?ds?  If  he 
has  never  had  the  experience,  I  want  to  say  that  I.  for  my  own 
enlightenment,  availed  myself  of  the  opportunity  of  Tlewlng  one 
of  those  api>eals,  and  the  fact  of  the  matter  is  there  was  not  a 
member  of  the  board  present.  There  was  an  examiner  present. 
No  one  would  even  subject  a  yellow  dog  to  the  process  that  was 
resorted  to  in  the  review  of  that  case.  It  was  not  an  appeal 
heard  by  a  board:  the  board  was  not  there. 

Mr.  President,  I  have  had  so  many  complaints  of  the  same 
kind  from  all  over  the  country,  many  of  them  from  officials 
of  the  leading  service  organizations,  that  I  feel  constrained 
to  believe  that  that  description  by  the  Senator  from  Nevada 
is  entirely  typical  of  the  methods  by  which  the  board  of 
appeals  deals  with  the  cases. 

It  is  obvious  to  me  from  the  discrepancies  and  the  dis- 
criminations shown  in  the  record  as  coming  from  the  differ- 
ent boards,  that  the  personal  equation  prevailed  to  a  large 
extent  in  the  decisions  which  were  finally  rendered.  But 
there  is  something  much  more  serious  than  any  personal 
equation  which  is  involved  in  this  matter. 

What  I  especially  desire  to  call  to  the  attention  of  the 
Senate  is  the  instructions  which  were  given  to  these  boards. 
The  compromise  which  we  entered  into  last  June,  and  which 
formed  a  part  of  Pubhc  No.  78.  contained  this  sentence: 

Such  special  boards  shall  determine,  on  all  available  evidence, 
the  question  whether  service  connection  shall  be  granted  under 
the  provisions  of  the  regulation  issued  pursuant  to  Public  Law  No. 
2.  Seventy-third  Congress  (notwithstanding  the  evidence  may  not 
clearly  demonstrate  the  existence  of  the  disease  or  any  specific 
clinical  finding  wittiln  the  terms  of  or  period  prescribed  by  regu- 
lation 1,  part  1.  subparagraph  (c).  or.  instruction  no.  2.  regulation 
no.  1.  Issued  \inder  Public  Law  No.  2,  Seventy-third  Congress). 

When  this  compromise  was  under  consideration  both  the 
Senator  from  Oregon  (Mr.  SrciwEa]  and  I  challenged  any 
Member  of  the  Senate  to  explain  to  us  what  that  language 
meant.  We  said  that  on  its  face  it  meant  that  these  claims 
were  to  be  handled  under  the  Economy  Act  and  yet,  contrary 
to  the  terms  of  the  Economy  Act.  No  one  has  ever  explained 
those  things;  and  yet  I  think  that  now  at  last  we  know  why 
that  language  was  put  in. 

Three  times  in  the  instructions  furnished  to  these  special 
boards  that  same  language  is  used,  namely,  in  effect,  a 
service  cozmection  must  be  granted  under  the  provisions  of 
the  JEconomy  Act. 

Notwithstanding  the  evidence  may  not  clearly  demonstrate 
the  existence  of  the  dleease  within  the  •  •  •  terms  of  or 
period  preecribed  by  regulation  1,  part  1,  subparagraph  c. 

And  immediately  after  quoting  that  language  of  the  law 
the  instructions  go  on  to  say: 

However,  this  does  not  confer  authority  to  extend  the  period 
of  presumption  beyond  that  prescribed  in  veterans'  regulation 
no.  1,  part  1,  subpuagraph  (c). 

First,  the  law  sa3rs  the  review  is  to  be  under  the  Economy 
Act;  second,  the  law  sajrs  it  is  not  to  be  under  regulation 
1,  part  1,  subparagraph  (c)  of  the  regulations  under  the 
Economy  Act. 
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Third,  the  Veterans'  Administration  regulations  come  back 
and  say.  "  Oh.  but  it  is  under  regulation  no.  1.  part  1,  sub- 
paragraph 1  (c)  after  all." 

You  have  made  the  confusion  infinitely  worse  than  it 
was  before;  you  attempt  to  give  the  general  public  the 
impression  that  you  are  extending  the  presumption,  that 
you  are  giving  these  presumptive  cases  somethii^  which 
they  did  not  have  under  the  Economy  Act.  Actually,  when 
you  come  to  the  instructions  handed  down  to  members  of 
the  boards  you  limit  them  to  exactly  the  same  presumption 
which  they  had  before. 

You  extend,  no  doubt,  the  class  of  evidence  which  may  be 
admitted  before  a  board,  but  you  do  not  change  the  bur- 
den of  proof  by  one  iota,  although  your  instructions  are  full 
of  the  fact  that  the  benefit  of  the  doubt  must  be  given  to 
the  veteran. 

Take  a  case  where  there  is  no  evidence  one  way  or  the 
other — and,  of  course,  those  cases  form  a  very  large  part 
of  the  total  number  of  cases  presented  to  these  boards — 
what  are  you  going  to  do  with  those  cases?  Under  these 
regulations,  of  course,  the  Veterans'  Bureau  officers  who 
sat  on  the  various  boards  had  nothing  to  say  except  "  The 
file  shows  no  evidence."  Immediately  those  cases  were 
shut  out.  They  were  given  no  consideration  at  all.  That 
is  exactly  the  proceeding  which  has  been  followed  by  most 
of  the  boards,  according  to  the  information  which  I  have 
from  various  service  organizations. 

That  would  still  be  so  if  we  should  adopt  the  amendments 
proposed  by  the  Senator  from  South  Carolina.  The  boards 
would  be  acting  under  exactly  the  same  instructions;  they 
would  be  acting  under  exactly  the  same  presumptions  they 
are  acting  under  now,  and  no  new  ones  at  all. 

The  Senator  from  Soutli  Carolina  made  much  of  the  fact 
that  some  94  percent  of  the  cases  which  were  disallowed 
were  disallowed  by  unanimous  boards.  Mr.  President,  how 
could  it  have  been  otherwise?  How  could  the  boards  fail 
to  decide  unanimously,  when  the  instructions  given  them 
were  so  completely  iron-bound  that  there  was  no  way  of 
getting  around  them? 

The  average  man  who  went  on  one  of  those  boards,  rep- 
resenting the  public,  was  a  man  who  knew  nothing  about 
veterans'  legislation.  His  heart  may  have  been  in  the 
right  place,  but  he  was  absolutely  unable,  owing  to  his  lack 
of  knowledge,  to  do  Justice  to  the  veterans.  In  the  first 
place,  the  men  who  had  had  actual  experience  with  veter- 
ans' legislation  were  barred;  men  who  themselves  were 
actually  drawing  disability  pensions  and  who  would  have 
had  some  knowledge  of  the  subject  that  was  dealt  with 
were  also  barred. 

I  do  not  care  to  compare  the  treatment  which  we  gave 
OUT  service  men  in  that  respect  with  the  treatment  which 
foreign  nations  accorded  their  veterans,  I  think  there  is 
no  comparison,  although  we  are  being  held  up  to  the  world 
as  having  been  extravagant  toward  our  ex-service  men  as 
compared  with  the  standards  used  abroad;  but  may  I  point 
out  that  in  this  respect  in  France,  in  G^ermany,  in  Italy, 
and  in  England,  and  in  most  other  foreign  nations,  so  far 
as  I  know,  the  boards  of  appeal  formed  a  regular  court, 
composed  of  one  member,  who  had  to  be  a  lawyer  or  a  judge, 
in  many  cases;  one  member  who  had  to  be  a  doctor  profi- 
cient in  veterans'  legislation;  and  one  member  who  had  to 
be  a  disabled  pensioner.  In  many  cases  on  these  boards 
all  three  members  were  disabled  pensioners,  and,  therefore, 
knew  at  first  hand  something  of  ¥^iat  they  were  dealing 
with. 

Many  men  familiar  with  veterans'  legislation  in  this  coun* 
try  who  were  offered  positions  on  these  boards  declined  to 
serve  because  of  the  terms  of  the  instructions.  I  have  here 
the  correspondence  between  General  Hines  and  former 
Comdr.  Edward  E.  Spafford,  of  the  American  Legion,  who 
was  offered  a  position  on  the  special  board  at  New  Yoric 
and  who  declined  to  serve.  I  have  not  time  to  read  much 
of  this  correspondence,  but  I  ask  that  it  be  incorporated  in 
the  RxcoEO  at  this  stage  of  my  remarks. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 


The  correspondence  Is  as  foQowB: 

Auotnr  3,  1933. 
Mr.  Bdwabd  B.  Spavtokd, 

29  Broadvoay.  New  York  City. 
Dkab  Sm:  In  accordance  with  the  provlsloDB  of  the  Independent 
Offices  Appropriation  Act.  Public.  No.  78.  Seventy-third  Oongrees. 
approved  June  16,  1933,  and  Veterans'  Regulations  No.  2  (a),  pro- 
mulgated by  the  President  of  the  United  SUtes  July  28,  1933.  you 
have  been  selected  from  a  group  of  outstanding,  publlo-eptrlted 
citizens  for  membership  on  one  of  the  speelal  boards  of  review  In 
the  Veterans'  Administration.  The  duties  which  you  wiU  be  called 
upon  to  polorm  are  of  the  greatest  Importance,  both  to  the  vet- 
erans whose  claims  wUl  be  reviewed  and  to  the  Oovemment. 

As  I  conceive  It.  every  cltLsen  owee  to  his  Oovemment  the  duty 
of  serving  in  times  of  great  emergenclea,  whether  during  war  or 
peace.  Citizens  in  every  walk  of  life,  from  time  to  time,  are  called 
upon  to  make  great  sacrlfloes  in  order  that  their  ooiintry  may  be 
protected.  The  opportunity  so  to  serve  la  a  privilege  which  shotild 
be  cherished  as  one  of  the  rights  of  a  free  people  and  one  which 
should  not  be  thought  of  in  terms  of  barter.  I  hold  It  the  eaered 
obligation  <rf  the  Oovemment  to  care  for  those  who  were  dlaaUed 
In  the  service  of  their  country  and  under  the  regulations  which 
have  been  issued  by  the  President  In  accordance  with  the  provi- 
sions of  PubUc,  No.  2.  Seventy-third  Oongrees,  an  honest  effort  has 
been  made  to  provide  adequate  for  them.  The  claims  which  you 
will  be  called  upon  to  review  are  thoee  of  veterans  whoee  condi- 
tions have  heretofore  been  recognized  as  having  arisen  out  of  the 
perf  OTmance  of  mlUtary  or  naval  duty  by  reason  of  certain  statu- 
tory enactments  which  made  It  unnecessary  for  them  to  submit 
evidences  proving  the  service  orlgm  of  their  condition. 

Under  the  provisions  of  the  regulations  pomulgated  by  the 
President.  In  (urder  to  be  entitled  to  a  pension  for  servlee-oonnected 
disability,  World  War  veterans  must  show  that  their  condition  was 
contracted  or  aggravated  In  line  of  duty  In  the  active  military  or 
naval  service  and  not  have  resulted  from  their  own  mlsoondoot. 
These  regulations  recognise.  If  the  veteran  served  for  a  period  of 
90  days  or  more,  that  as  to  certeln  chronic  diseases,  a  Ust  of  which 
is  being  furnished  you,  which  arose  within  a  reasonable  period 
following  service,  that  they  m^t  he  due  to  service.  With  90  days 
or  vaart  service,  there  is  also  a  rebuttable  presumption  of  sound- 
ness at  enlistment.  Beyond  this,  as  a  matter  of  principle,  we 
cannot  go  and  be  on  sound  ground. 

Realizing  that  a  large  group  of  veterans  had  heretofore  been 
afforded  a  prestunptlon  of  service  connection  for  their  oondltloas 
who  could  not  qualify  under  these  regulations.  It  was  proposed  to 
protect  the  former  right  cX.  these  veterans  by  permitting  the  serv 
ice  connections  to  stand,  notwithstanding  that  the  presumptions 
formerly  provided  by  law  authorlaed  service  connection  for  sped'* 
fied  diseases  arising  approximately  0  years  after  discharge  from 
service  and  throt^h  a  concltudve  presumption  at.  soundness  at 
enlistment.  Feeling  that  the  principles  contained  In  the  regula- 
tions issued  by  him  were  correct  and  knowing  that  they  received 
supp<xt  of  physicians  of  the  highest  repute,  the  President  did  not 
feel  Justified  in  abandoning  them.  However,  recognizing  that  In 
certain  cases  there  lEiight  be  merit,  notwithstanding  that  the  vet- 
eran could  not  produce  evidence  which  would  meet  the  exact 
requirements  of  the  r^:ulatlons.  the  President  proposed  snd  It  was 
finally  enacted  into  law.  to  establish  special  boards  of  review,  a 
majority  of  which  were  to  be  comiwsed  of  outstanding  citizens  not 
in  the  employ  of  the  Veterans'  Administration.  The  purpose  of 
the  establishment  of  these  boards  Was  to  insure  to  all  veterans 
whoee  disabilities  had  heretofore  been  presumptively  ooonacted 
with  service  a  special  review  of  their  claims  to  the  end  that  If, 
because  of  the  stress  of  service  brought  about  particular]^  by 
actual  combat  ot  other  strenuotis  duty,  there  might  reasonsbly  be 
aame  connection  between  their  condition  and  their  military  servlcs 
that  their  pensions  should  be  continued. 

As  a  member  of  one  of  these  qieclal  boards.  It  Is.  therefore,  your 
duty  to  weigh  carefully  all  of  the  evidence,  using  ss  a  guiding  prin- 
ciple the  provisions  of  Veterans'  Regulations  No.  1  (a)  and  3  (a), 
and  the  special  Instructions  Issued  In  accordance  therewith,  copies 
of  which  have  been  furnished  you.  If.  In  your  Judgment  In  any 
case,  you  believe  that  the  condition  of  the  veteran  Is  connected 
with  the  military  or  naval  service,  you  should  continue  blm  on 
the  rolls.  Your  finding  must  not  be  based  on  any  speculation  or 
purely  sympathetic  grounds,  but  must  be  based  on  the  evldencs 
of  record  before  you  when  you  make  your  determination;  but  vou 
should  bear  in  mind  that  all  reasonable  doubt  Is  to  be  resolved  in 
favor  of  the  veteran  and  the  burden  of  proof  Is  on  the  Govern- 
ment. Your  discretion  in  these  cases  is  a  wide  one  and  should  bs 
carefxilly  exercised. 

Much,  in  my  Judgment,  will  depend  upon  your  action.  I  bellevs 
that  the  roll  of  veterans  In  receipt  of  pension  for  disabilities 
Incurred  In  the  active  mllltMy  or  naval  service  should  be  an  honor 
roU  and  that  no  man  should  remain  on  that  roll  unlsss  be  Inourred 
his  dlsabUity  in  the  line  of  duty  in  the  active  military  or  naval 
service.  If .  as  a  result  of  the  action  oi  the  speelal  boards,  we  can 
be  assured  that  thoee  who  [Nroperly  belong  on  the  roUs  remain, 
then  Insure  this  group  of  veterans  the  full  bounty  of  a  gratsfui 
Oovemment  without  fear  of  InJusUce  to  the  taapayer  or  proper 
aitlclam  from  anyone.  It  Is  not  becauss  of  thcise  man  that 
eomiomles  In  veterans'  affairs  became  necessary. 

Your  task  Is  a  difficult  one.  I  appreciate  your  servlos  aa4  aSk 
that  you  ^iproacb  your  new  work  with  that  seriousness  of  pur- 
pose and  devotl<m  to  duty  which  will  Insure  JusUee  %o  aU. 

There  will  be  forwarded  to  you  promptly  a  folder  contalaUic 
material  convenlentiy  arranged  revealing  the  iaformaUoa  wMok 
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win  be  required  In  order  to  fuaetHm  profMrly.  The  ffceilltleB  oi 
the  VeterMis'  Administration  are  extended  to  you  to  the  end  that 
the  wOTk  may  be  performed  IntelllgenUy  and  ••  eipedlUoiialy  at 
poeelble. 

Very  truly  youra, 

Avoast  8.  1938. 
Mr.  Itowaa*  S.  Sparvoas. 

29  Broodtooy.  Wew  Tor*  dtp.  ^     ^,       «^ 

Mt  Daaa  Ma.  Srafvoao:  Purmant  to  tbe  provlatoui  of  aectlon  30 
Public  No.  78.  Setrenty-ttaJrd  Ctmgrtm.  and  in  aoenrdance  with  tlM 
dlrecUon  <tf  tbe  Prcsklent.  you  are  ha*eby  appointed,  subject  U 
takliw  oatb  oi  oAee.  as  a  member  of  a  q>eclal  board  ot  review,  w 
a  adary  oT  $15  p«r  diem  when  actually  empl<^ed. 

TtM  board  to  which  you  have  been  appointed  will  meet  ai 
VctMana'  Admlniatoation  OfBce.  225  West  llxtr^-fourth  Street 
N«w  York  City,  and  inXormation  as  to  the  date  of  the  convenini 
of  the  board  will  be  conveyed  to  you  by  the  manac«r  o<  our  Me^ 
York  ftH^^ 

At  rwTh  ttmrt  aa  it  btn^T*^  neoeaaary  for  yoa  to  perform  oOcia 
duUaa  at  otbir  than  your  deaignate<l  oAcial  elation  (Mew  Tori: 
caty).  you  win  be  allowed  transportatkm  at  Oovemmeat  ezpenaii 
and  86  per  ditm  in  lieu  of  aubeUtwice. 

like  Adminiatarator  at  Veterans'  Altalrs  baa  requaated  that  yoii 
imaoediately  wire  him  of  your  aco^tanoa. 

i^  direetlan.  ^  ^ 

GM«/  0/  PsreoMkel. 
AOBOBT  10.  1983. 


A4mimittrmicr  of  Vettrmiur  Again.  _        « ^ 

Veferanj'  AdminiMtrntlon,  WasMnffon,  DjC 
Hxwbb:  Tour  letter  of  Augoat  8  was  moat  fUttar  ■ 
1^.  I  HWfwnlw  full  wea  that  the  ohllgatlnna  of  ettiaanahip  as  > 
f^w^^w^  In  paa«e  even  as  they  are  in  war.  X  only  hope  thu  th  i 
avarage  ultltii  la  half  as  irlUlBf  as  Z  am  to  maka  saioriflos  for  oi^ 
oouBtry. 

X  must,  howwer.  dadlna  the  Preatdanrs  inntatlan  to  serve  o^ 
tha  spadal  review  board  to  consider  prsaump«lva  eaaaa  of  diaable  1 
veterans.  Too  may  call  me  a  conscientious  objector  if  you  wU . 
for  my  ittrntp^tn'r  certainly  will  not  paxmlt  ma  to  act  as  a  rubbt  r 
standi.  »p4  aotomatladly  place  in  the  discard  veterans  who  ais 
ilMiiilin  of  tha  iMlp  of  their  country. 

I  haw  eartfuUy  studied  the  instruction  no.  1.  In  which.  Lx 
flowinc  terms  la  set  forth  that  the  Oovemmont  must  prove  i'^ 
caaa  and  prasamption  must  always  be  in  favor  of  the  veteran. 

icy  stuc^  of  tha  instruction,  however,  proves  that  the  Oovers- 
mant  haa  so  wonlad  ita  instruction  as  to  make  an  imbiasel 
ontnkm  on  tha  part  o:  any  member  of  the  board  impoealble  it 
iinawrtrin  I  ptrr*^'^"y  c<;>n«^dyT  that  the  instructions  which  hai  a 
baon  given  out  make  automatons  of  the  members  of  the  board  i. 

PulSe.  KOl  a.  Seventy-third  Oongreas.  approved  by  the  Presidez  t 


lfai«h  ao.  18SS.  veated  in  the  President  more  autocratic  power  ov^ 
tha  very  Uvea  of  men  than  has  ever  befora  been  vested  in 
sovereign  rtiung  over  a  ]\m**^  tana  of  government.    Under  thjit 
law  executive  regulations  for  h»nrtnwy  veterans'  alfalxs  have  bee  i 
promulgated. 

OoograsB.  in  the  dosing  days  of  the  q>eclal  sssslon.  enacted  tnt  o 
law  the  provision  for  special  review  boards.  Xnstructlon  for  ttia 
guidance   of   thsae    boards,   however,    are    baaed   upon    the    lafr 


approved  March  20. 
t  ahonk 


KMynld  feel  that  I  had  broken  faith  wtth  my  Ood  if  I  were  1  o 

oa  eonnection  for  a  cass  of  tuberculoals  which  had  bee  n 

bf  anf  of  the  engineers'  force  which  served  in  tie 

110-foot  subehasers.    X  have  seen  thcee  men  eooe  out  of  the^ 
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ei^tiiie  rooms  where  they  fought  gasoline  fumes  and  fires  wit  i 
pyrtae  gons.  X  have  seen  them  b^ng  rssnscttated  on  deck  whc  a 
by  the  minea.  X  doubt  if  half  of  the  men  who  pe^- 
that  awloe  are  Uvlng  today. 
X  taagbit  tar  the  law*  whi^  0ve  these  msa  preeampUve  proff 
oowMottoB  for  tttberculoila.  X  know  that  tbess  laws  wei  e 
X  know  that  the  Oovamment  has  been  doftng  nothH  g 
thaa  tts  absotvte  duty.  The  Amortcaa  Legion  brouglx 
the  evidenee  of  the  beet  medleal  anthortties  |i 
«bli  eeoBtry  to  airport  thetr  contention  of  pffasampttoii. 

X  sbenkl  have  loved  to  have  given  of  my  aorvtees  and  to  ha^e 
maoved  the  told*brtckan  fton  the  Oovemment  pay  roU.  birt 
would  hate  myeelf  forever  tf  X  broke  ffeitb  wtth  men  to  whom  t^e 
OoveraaoBt  Is  ladebtod. 
X  em  poetttve  that  it  was  not  the  Intentloo  of         _         _ 

Ae  I ■mi II II  easse  whleh  were  Just.  IMm  the  pa/  rets 

t,  and  my  duty  to  my  eoontry  ae  X  ese  it  is    o 

of  the  ProsMent.  taaoiar  as  they  «« 

oB  the  maivy  of  the  town  tmxpk 


at  the 


X  boMeve  that  the  Oongrses  when  It  asuimtiis  la  Ite  ragnlikr 

wfll  try  to  undo  the  errere  which  were  made  by  the  act   »f 

90.    X  only  pray  that  the  pendulimi  win  ao*  swing  farth^ 

tadude  a  gieatur  number  of  gold-briefcerB. 

aetioa.  which  praetieaUy  doea  away  with  legal  pvi- 
sumption  in  the  caae  of  our  disabled  veterans.  Is  going  to  lea  « 
la  every  hamlrt.  vUlage.  aad  block  of  every  city  men  who  ha:  re 
been  eat  oC  aad  wliom  their  neighbors  know  to  be  dsservlng  p 
help  beeaase  of  ww  connertton  of  their  dleahUttlas. 

X  admlft.  Oeasral.  that  a  peraoo  win  have  to  read  the  instru^- 
ttSM  over  rwtter  corefidly  to  find  how  they  actoaBy  naalt 


of  mpreaelon  for  any  member  of  the  board.  Let  me  say  now. 
General,  that  I  have  the  greatest  admiration  in  the  world  for  you; 
you  have  simply  been  carrying  out  your  duty  as  It  has  been 
assigned  to  you  by  higher  authority.  You  have  always  been  a 
soldier,  and  you  always  will  be  one.  

If  I  am  insubordinate,  please  beUeve  It  is  not  an  Insubordina- 
tion against  you  but  against  a  plan  which  was  conceived  In  the 
minds  of  people  who  refused  to  allow  me  to  appear  before  them 
and  to  teU  what  I  knew  about  the  history  of  veteran  l^lslatlon. 
I  refer  to  Mr.  Archibald  Roosevelt  and  his  followers. 

There  are  those  who  served  In  war  who  demanded  the  last 
oimce  of  blood  from  their  comrades.  In  war  their  comrades  were 
glad  to  give  It— but  when  peace  came  those  same  fellows  who  are 
living  wrecks  had  a  right  to  the  protection  and  help  of  the  officers 
iUMl«  whom  they  served  and  to  whose  glory  they  added. 

May  I  suggest  as  members  of  your  boards  of  review  in  New  York 
Archibald  Roosevelt,  Marcus  Duffleld.  GrenvlUe  Clark.  Knowlton 
Duiiiam.  H«iry  H.  Curran? 

I  am  sure  they  will  be  glad  to  make  sacriUces  of  their  time. 
(The  Job  pays  $15  a  day.)  I  am  sure  that  they  can  do  the  veteran 
no  more  harm  than  has  already  been  done  him  by  the  Executive 
order  of  the  President.  I  am  also  sure  that  If  these  gentlemen 
win  read  over  a  few  thousand  cases  they  wUl  get  an  intimate  and 
timely  knowledge  of  veteran  problems  about  which  they  have  in 
tlie  past  talked  in  glittering  generalities. 

Wtth  every  good  wish,  sincerely  yours, 

EbWAKO  S.  SrarrcHte. 

August  18.  1983. 

Mr.  Kbwais  S.  Spajtois. 

29  Broadwajf.  tlew  York  City. 

p^j),  Mk.8»AV*oaB:  Reference  is  made  to  your  communication 
of  Augiat  10.  1088,  advising  me  of  your  inability  to  serve  on  one 
of  the  special  review  boards  established  in  accordance  with  the 
Independent  Office  Appropriation  Act.  1934  (Public,  No.  78,  73d 
CoBg.>.  ap|»oved  Jxme  18.  1988.  

It  te  with  regret  that  I  accept  your  declination  to  serve  on  one 
of  theee  boerds.  I  cannot,  however,  let  go  unanswered  your  state- 
ment pertMlning  to  the  discretion  vested  In  these  special  boards  of 
review.  Tou  state:  •*  You  may  call  me  a  '  consdentlotis  objector  ' 
if  you  will,  for  my  conacience  certainly  will  not  permit  me  to  act 
as  a  rubber  stamp  and  automatically  place  in  the  discard  vetM*- 
ans  who  are  deserving  of  the  help  of  their  coimtry."  It  seems  to 
me  that  my  letter  of  August  3.  1933.  to  the  members  of  the  special 
review  of  the  special  review  boards  clearly  refutes  any  statement 
that  the  discretion  vested  in  these  boards  Is  In  anywise  restricted. 
I  quote  therefrom: 

"As  a  rnetph*''  of  one  of  these  special  boards,  it  Is.  thereiore, 
your  duty  to  weigh  carefully  all  of  the  evidence,  xising  as  a  guid- 
ing principle  the  provisions  of  Veterans'  Regulations  No.  1  (a) 
and  a  (a),  and  the  special  instructions  issued  In  accordance  there- 
with, copies  of  which  have  been  furnished  you.  If,  In  your  Judg- 
ment In  any  case,  you  believe  that  the  condition  of  the  veteran 
is  connected  vrlth  the  military  or  naval  service  you  shoxild  con- 
tinue him  on  the  rolls.  Your  finding  must  not  be  baaed  on  any 
q)eeulatioc  or  purely  sympathetic  grounds,  but  mvist  be  based 
on  the  evidence  of  record  before  you  when  you  make  your  deter- 
mination, but  you  should  bear  In  mind  that  all  reasonable  doubt 
is  to  be  reeolved  In  favor  of  the  veteran  and  the  bxirden  of  proof 
is  QQ  the  Government.  Your  discretion  in  these  cases  Is  a  wide 
ooe  and  should  be  carefully  exercised." 

Purther,  a  reading  of  Veterans'  Regulation  No.  2  (a)  and  the 
instructions  issued  in  accordance  therewith  clearly  shows  that 
these  boards  are  In  no  sense  rubber  stamps  and  that  they  have 
ample  authority  in  any  case  on  the  basis  of  the  evidence  befora 
them  to  continue  service  connection  previously  granted. 
Very  tnUy  yours. 

P&UTK  T.  Hnras,  AdminUtrmtor. 

Avaawt  30.  1088. 
Oea.  PaawK  T.  Bxns. 

AdminUtrmtofr  Vtterant'  Afoirt, 

Veterant'  Bureau,  Wa$Mngton.  D.C. 

Dbmi  Ommmui.  Hnrw:  Referring  to  your  letter  of  August  19,  1938. 
please  let  ma  again  express  my  admiration  for  your  loyalty  to  the 
cause  of  eeoaomy,  evea  though  at  the  expense  of  the  veterans. 
Tou  stuck  to  the  ship,  while  those  who  were  responsible  for  the 
reptidlatlon  of  the  Oovemment's  promisee  have  run  like  rats. 

Ton  stated  In  your  rseent  letter  that  la  your  opinion  your  letter 
of  August  8,  1088,  refutes  any  statemeat  that  the  discretion  vested 
la  these  boerds  is  la  anywise  restricted.  I  beg  to  differ  with  you. 
for  in  my  opinion  your  letter  of  August  8  1083,  refutes  nothing. 
The  letter  is  a  masterpiece  of  bunk.  The  letter  sets  forth  that  the 
special  review  boards  are  convened  under  Public.  No.  78.  Seventy- 
third  Congrses,  and  that  the  boards  will  be  guided  by  Veterans' 
RegxUatlon  No.  3  (a),  promulgated  by  the  President  of  the  United 
States  July  38.  1088. 

The  letter  doee  not  say  that  certain  friends  of  veterans  in  Con- 
gress forced  through  the  amendment  to  Public,  No.  78,  Seventy - 
third  Congress,  against  the  wishes  of  the  President  of  the  United 
States.  The  letter  does  not  show  that  Regulation  No.  2  (a),  as 
promulgated  by  the  President  of  the  United  States.  Is  not  designed 
to  carry  out  the  wishes  of  Congress  as  expressed  in  thdr  dosing 
session,  but,  on  the  ccmtrary.  will,  nhea  Congress  recimvenes,  be 
considered  as  having  been  Issued  In  defiance  of  these  wishes. 

Paragraph  2  of  your  letter  Is  laden  wtth  honeyed  words.  Intended 
.for  publidty  p\ui>OBes  and  to  make  It  diOcnkx  tor  anyone  to  de- 


cline to  serve  on  these  review  boards.  In  this  paragraph  you  men- 
tion that  only  the  claims  of  statutory  presumption  cases  are  to  be 
considered  by  the  special  review  boards. 

Regulation  No.  2  (a)  Is  filled  with  repetitions,  as,  for  instance, 
paragraphs  13,  15,  and  22.  In  these  paragraphs,  section  20  of 
Public,  No.  78,  Seventy-third  Congress,  is  quoted  at  some  length, 
and  all  this  is  followed  by:  "However,  this  does  not  confer  au- 
thority to  extend  presumption  beyond  that  prescribed  In  Veterans' 
Regulation  No.  1,  part  1,  paragraph  1  C 

Veterans'  Regulation  No.  1  is  based  exclusively  and  entirely  on 
orders  issued  by  the  President  under  date  of  March  31.  1933,  and 
has  to  do  only  with  the  act  of  March  20,  which  was  intended  to 
wip>e  out  every  last  vestige  of  Government  obligation  to  its  dis- 
abled veterans. 

This  was  the  so-called  "  Economy  Act  ",  which  was  to  take  away 
funds  previously  allocated  to  veterans  and  give  them  to  fantastic 
ideas  for  relief. 

Veterans"  Regulation  No.  2  (a)  contains  a  number  of  thoughts 
which  have  been  artfully  placed  and  intended  to  influence  the 
special  review  boards.  It  Is  to  be  noted  that  at  the  end  of  these 
regulations,  carried  as  exhibit  2,  there  Is  a  letter  from  the  National 
Tuberculosis  Association.  This  letter  is  Intended  to  support  the 
wiping  off  of  presumptive  service  connection  as  provided  for  in  the 
law  which  was  In  force  previous  to  March  20,  1933. 

It  should  be  remembered  that  nationally  known  doctors,  who 
had  nothing  personal  to  gain,  approved  of  these  presumptive  laws 
of  service  connection.  In  the  preparation  of  Veterans'  Regulation 
No.  2  (a),  Instruction  no.  1,  the  administration  went  back  to  the 
War  Risk  Insurance  Act  of  1917.  You  and  I  both  know  that  that 
law  was  no  big-hearted  move  on  the  part  of  the  Government,  but 
was,  on  the  contrary,  designed  and  Intended  to  make  the  soldiers 
and  sailors  pay  for  battle  casualties  out  of  their  own  paltry 
stipends. 

On  page  3  of  the  Instructions  It  Is  shown  (probably  inad- 
vertently) that  the  law  passed  August  9,  1921,  provided  that  pul- 
monary tuberculosis  or  neuropsychlatric  disease  of  10  percent  2 
years  after  separation  from  service  was  proof  of  service  connection. 

The  instructions  which  guide  the  special  review  board  limit  the 
members  to  1  year  In  which  service  connection  may  be  presumed 
in  a  few  special  cases.  ' 

What  discretion  has  been  vested  In  these  boards? 

Do  you  honestly  think,  General,  that  I  could  take  an  oath  to 
decide  questions  of  service  connection  under  restrictions  such  as  I 
have  eniunerated  above?  I  know  hundreds  of  cases  which  are  war 
cotuiected  and  which  I  could  not  under  the  binding  regulations  so 
adjudicate. 

Do  you  think,  under  the  conditions.  General,  that  for  one  min- 
ute I  could  put  my  signature  to  a  paper  which  can  later  be  \ised  by 
the  Administration  as  evidence  that  I  have  said  that  the  case  is 
not  war  connected? 

Can  I  possibly  think  that  I  am  not  being  made  a  rubber  stamp, 
when  there  are  expressions  like  the  following  in  these  regulations: 

"  No  conditions  other  than  those  listed  in  paragraph  1  above 
win  be  considered  chronic  diseases,  except  upon  approval  by  the 
Administrator  of  Veterans'  Affairs."  Those  chronic  diseases  only 
list  active  tuberculosis.  Arrested  tuberculosis  Is  not  mentioned. 
Shell  shock  has  been  taken  from  the  list.  After  14  or  15  years 
these  men  must  prove  that  their  chronic  diseases  existed  within  1 
year  after  discharge  from  service! 

The  whole  of  Veterans'  Regulations  No.  2  (a)  is  filled  with 
apologies  and  excuses. 

There  were  two  roads  open  to  me.  I  could  either  accept  my  ap- 
pointment and  try  to  fight  for  the  veteran  from  within  or  decline 
the  appointment  and  enlist  myself  in  the  service  of  those  unfortu- 
nate people  to  whom  the  country  did  owe  much.  I  chose  the 
latter  course,  and  I  propose  to  fight  with  all  the  strength  which 
God  haa  given  me. 

There  will  never  be  anjrthlng  personal  against  you,  General,  be- 
cause my  long  association  with  you  has  proven  positively  that 
when  you  have  not  stood  for  the  best  interest  of  the  service  man 
you  have  not  been  carrying  out  your  own  wishes  and  volitions, 
but,  like  a  soldier,  have  carried  out  your  orders  received  from 
higher  authority. 

Let  me  again  state  that  I  am  positive  that  all  these  cases  which 
are  being  thrown  out  will  be  reviewed  acaln.  This  new  review 
will  come  by  positive  order  of  Congress,  and  Congress  can't  hope  to 
have  Its  wishes  carried  out  except  that  It  puts  them  down  in 
positive  terms.  Congress  muNt  determine  whether  Its  wishes  are 
to  be  carried  out  or  the  wishes  of  the  executive  authority  of  o^u 
country. 

With  every  good  wish,  sincerely  yours. 

Mr.  CUmNQ.  It  will  be  noted  that  Mr.  Spafford,  after 
pointing  out  that  in  spite  of  the  benefit  of  the  doubt  being 
presumably  given  to  the  veteran,  regulation  1,  part  1,  para- 
graph 1  (c)  still  remained  in  effect,  and  after  pointing  out 
other  things  which  would  have  made  a  rubber  stsunp  of  any 
man  who  accepted  service  on  such  a  board,  went  on  as 
follows: 

What  discretion  has  been  vested  In  these  boards?  Do  you 
honestly  think,  General,  that  I  could  take  an  oath  to  decide 
questions  of  service  connection  under  restrictions  such  as  I  have 
enumerated  above?  I  know  hundreds  of  cases  which  are  war 
connected,  and  which  I  could  not  under  the  binding  regulations 
BO  adjudicate. 


Do  3rou  think,  under  the  conditions,  Oeneral,  that  for  one  min- 
ute I  could  put  my  signature  to  a  paper  which  can  later  be  used 
by  the  administration  as  evidence  that  I  have  said  that  the 
case  is  not  war  connected? 

•  •••••• 

There  were  two  roads  open  to  me.  I  could  either  accept  my 
appointment  and  try  to  fight  for  the  veteran  from  within,  or 
decline  the  appointment  and  enlist  myself  In  the  service  of  those 
unfortunate  people  to  whom  the  country  did  owe  much.  I 
chose  the  latter  course  and  I  propose  to  fight  with  all  the  strength 
which  God  has  given  me. 

The  VICE  PRESIDENT.    The  Senator's  time  has  expired, 

Mr.  CU'ITING.  Have  I  not  still  10  minutes  remaining 
on  the  bill? 

The  VICE  PRESIDENT.  The  Senator  has  10  minutes 
on  the  bill. 

Mr.  CU'ITING.  Under  the  proposal  of  the  Senator  from 
South  Carolina  the  appeal  will  be  based  on  exactly  the  same 
kind  of  regulation.  It  will  probably  be  based  on  the  identi- 
cal regulation  and  the  identic^d  instructions  laid  down  by 
the  Veterans'  Administration  at  that  time.  If  so,  it  will  not 
do  a  bit  of  good  to  institute  appeals  in  all  these  cases.  It 
will,  of  course,  keep  some  individual  cases  on  the  rolls  until 
their  appeal  has  been  decided,  and  that  is  aU  the  good  it 
will  do. 

What  about  this  board  of  appeals?  How  can  the  board 
conceivably  pass  on  29,000  cases  and  do  Justice  to  them  all — 
one  board,  sitting  here  in  Washington,  using  the  methods 
which  the  Senator  from  Nevada  so  well  described  the  other 
day?  Is  it  conceivable  that  any  large  number  of  veterani 
who  have  been  given  an  unjust  deal  by  the  present  regula- 
tions and  the  present  instructions  will  obtain  any  substan* 
tlal  measure  of  Justice  b;  having  their  cases  presented  to  ft 
board  of  this  klrid? 

I  do  not  criticize  for  a  moment  the  members  of  that  board. 
I  do  say,  however,  that,  so  far  as  my  information  goes,  there 
are  very  few  men  on  it  who  know  anything  whatever  at  first 
hand  about  veterans'  legislatioiL 

Mr.  WALCOTT.  Mr.  President,  let  me  ask  the  Senator  if 
it  is  not  a  fact  that  these  cases  will  have  to  be  moved  to 
Washington? 

Mr.  CUTTING.    Yes;  of  course  that  is  true. 

Mr.  WALCOTT.  Is  it  not  a  fact  that  a  very  large  per- 
centage of  those  cases  involve  lung,  heart,  and  brain 
diseases? 

Mr.  CUTTING.  I  do  not  mean  that  the  man  himself 
would  have  to  be  brought  to  Washington  imder  the  review. 
The  files,  of  course,  would  have  to  be  presented;  and  if  he 
did  not  come  himself,  he  would  have  to  have  someone  repre- 
sent him  in  order  to  give  him  any  chance  to  get  a  square 
deal. 

Mr.  President,  I  caxmot  believe  that  the  Senate  of  the 
United  States,  after  having  decided  on  placing  these  men  on 
the  rolls  for  good  and  sufBcient  reascm  10  yean  ago,  can 
now  Justify  taking  them  off  when  they  are  no  longer  able 
to  prove  service  connection,  which  they  mJght  easily  have 
proved  at  that  time.  There  is  a  great  deal  to  be  said  against 
unrebuttable  presumptions;  but  under  the  amendment  which 
the  Senator  from  Oregon  and  the  Senator  from  Nevada  are 
proposing,  the  presumption  can  be  rebutted  by  eridenoe. 

Briefly,  what  is  the  difference  between  the  two  proposftls? 
According  to  the  proposal  of  the  Senator  from  South  Caro- 
lina the  cases  will  be  appealed,  but  the  burden  of  proof  will 
remain  exactly  as  it  is  now,  vis:  If  the  veteran  cannot  prove 
by  positive  affirmative  evidence  that  he  contracted  the  dis- 
ease previous  to  the  1-year  time  limit,  or  the  S-jear  time 
limit  in  some  cases,  he  will  automatically  lose  out.  Ilsere 
is  no  chance  for  such  a  man  under  the  provisions  of  the 
amendment  of  the  Senator  from  South  Carolina.  Uxukx  the 
provisions  of  the  amendment  of  the  Senator  from  Oregon 
and  the  Senator  from  Nevada  such  a  man  would  remain  on 
the  roll  unless  the  Government  could  affirmatively  show  ttaA 
his  disease  was  due  to  some  other  cause  than  the  service. 
That  is  the  difference  which  confronts  us. 

I  was  greatly  interested  the  other  day  to  hear  the  Senator 
from  West  Virginia  [Mr.  Hatfikld],  an  eminent  physician, 
who  has  always  supported  the  presumptive  clause  by  com- 
plete and  convincing  medical  reasoning,  say  that  the  number 
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of  tuberciilara  among  the  ex -service  men  is  two  and  one  half 
times  as  great  as  the  number  which  would  be  presumed  in  a 
class  of  men  of  that  size  under  the  ordinary  medical  aver- 
ages. That  in  itself  shows  that  the  basis  on  which  we 
enacted  the  original  presumptive  law  in  1924  was  a  correct 
basis. 

A  great  deal  has  been  said  against  cases  of  men  whc  were 
not  overseas  or  who  received  their  disability  as  a  result  of 
service  which  was  outside  the  line  of  battle.  I  think  it 
perfectly  obvious  that  there  is  no  distinction  whatever  inso- 
far as  concerns  the  duty  which  the  Gtovemment  of  the 
United  States  owes  these  men.  I  knew  of  one  case  In  Cali- 
fornia where  a  large  number  of  men  were  put  into  a  gas 
chamber  to  test  out  a  new  kind  of  gas  mask.  The  gas  mask 
proved  to  be  defective  and  the  men  made  a  desperate  at- 
tempt to  break  out  of  the  chamber.  The  result  was  that 
all  of  them  became  victims  of  serious  disability.  I  think 
all  but  two  or  three  of  those  men  were  dead  before  the  end 
of  the  yefiu:. 

The  two  or  three  men  who  survived  became  ill  of  tuber- 
culosis some  time  in  1921  or  1922.  They  feceived  compen- 
sation under  the  presumptive  clause.  I  gather,  though  I 
do  not  know  the  details,  that  they  must  have  been  taken  off 
the  rolls  as  a  consequence  of  the  Economy  Act.  How  could 
anyone  believe  that  that  tuberculosis  was  not  presumably 
at  least  due  to  the  suffering  which  they  underwent  at  that 
time?  It  cannot  be  proved,  but  the  presumption  is  surely 
a  sound  and  equitable  one.  It  is  a  presumption  which  was 
established  by  the  Congress  of  the  United  States,  Every  one 
of  the  men  who  received  compensation  under  the  provisions 
of  the  old  act  believed  that  the  Government  of  the  United 
States  hac.  made  a  contract  with  him.  It  was  at  least  a 
moral  contract,  and  I  do  not  believe  that  the  Government 
can  afford  to  repudiate  it  now. 

Mr.  HATFIELD.    Mr.  President 

The   VICE  PRESIDENT.    Does   the   Senator   from   New 
Mexico  yield  to  the  Senator  from  West  Virginia? 
Mr.  CUTTING.    I  yield. 

Bfcr.  HATFIELD.  The  conclusion  by  the  Congress  of  the 
Unit^  States  was  based  upon  a  preponderance  of  evidence 
by  medical  authority  and  the  minimum  presiunptive  perio<l 
was  adopted  by  the  Congress.    Is  not  that  true? 

Mr.  CUmNO.  That  is  exactly  true.  I  know  the  Sena- 
tor from  West  Virginia  went  before  the  committee  and 
showed,  to  my  satisfaction  and  to  the  satisfaction  of  eleven 
twelfths  of  the  Senate  of  the  United  States,  that  the  pre- 
sumption should  have  been  made  5  years  longer. 

Mr.  President,  I  have  said  all  that  time  permits.  I  beg 
that  when  the  time  comes  to  vote  on  the  presumptive 
amendment  the  Senate  will  adopt  the  substitute  proposed 
by  the  Senator  from  Nevada  and  the  Senator  from  Oregon. 
XXKCUnVK  MXSSAGKS  Rxnoutxi) 
The  VICE  PRESIDENT,  as  in  executive  session,  laid  be- 
fore the  Senate  messages  from  the  President  of  the  United 
States  submittii^  two  nominations  in  the  Customs  Service, 
which  were  referred  to  the  Committee  on  Finance. 

(For  noninations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

nrPlPKWDKWT  omcES  appropriatxohs 
The  Senate  resumed  the  consideration  of  the  bill  (HJl. 
6M3)  making  appropriations  for  the  Executive  OfDce  and 
sundry  Independent  executive  bureaus,  boards,  commissions, 
and  offices  for  the  fiscal  year  ending  June  30,  1935.  and  for 
other  purposes. 

Tlie  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
the  amendment  in  the  nature  of  a  substitute  offered  by  the 
Senator  from  Oregon  [Mr.  S-nawnl  and  the  Senator  from 
Nevada  (Mr.  McCauuhI  to  the  amendment  of  the  Senator 
from  South  Carolina  [Mr.  Brunssl. 
Mr.  LA  FDIXETTK    Let  us  have  the  yeas  and  nays. 
Mr.  REED.    Mr.  President.  I  suggest  the  absence  of  a 
quorum. 
Hie  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
Ttie  legislative  clerk  called  the  ndl.  and  the  following 
Senators  answered  to  their  names: 


Adams 

Ashunt 

Austin 

Bach  man 

Bailey 

Bankhead 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkley 

Btilow 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

Coolldge 

Copeland 

Costigan 


Cutting 

Davis 

Dickinson 

Dtetertcb 

DIU 

Duffy 

Erlckson 

Fess 

Fletcher 

Frazler 

Oeorge 

Olbson 

Glass 

Goldsborough 

Gore 

Hale 

Harrison 

Ha-stlngs 

Hatch 

Hatfield 

Hayden 

Hebert 

Johnson 

Kean 


Keyes 

King 

La  Follett* 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

McCarran 

McOUl 

McKellar 

McNary 

Metcalf 

Murphy 

Ne«ly 

Morris 

Nye 

O'Mahoney 

Overton 

Patterson 

Plttman 

Pope 

Reed 

Reynolds 


February  26 

Robinson.  Ark. 

Robinson,  Ind. 

Russell 

Schall 

Sheppard 

Shlpetead 

Smith 

Btetwer 

Stephens 

Thomas,  Okta. 

Thomas.  Uta^ 

Thompson 

Trammel  1 

Ty  dings 

Vandenberg 

Van  Nuya 

Wagner 

Walcott 

Walsh 

Wheeler 

White 


The  VICE  PRESIDENT.  Ninety-three  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

Mr.  BYRNES.  Mr.  President,  I  ask  leave  to  modify  my 
amendment  by  inserting  in  line  11,  after  the  word  "sup- 
port ",  the  following  words: 

As  defined  by  regulations  In  force  upon  March  13,  1933. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment will  be  modified  as  suggested. 

Mr.  SHIPSTEAD  obtained  the  floor. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  will  the  Sena- 
tor yield  to  me? 

Mr.  SHIPSTEAD.    For  what  purpose? 

Mr.  ROBINSON  of  Indiana.  I  merely  desire  to  make  an 
announcement. 

Mr.  SHIPSTEAD.    I  yield. 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  have  heard 
that  it  has  been  stated  on  the  floor  of  the  Senate  that  the 
amendment  of  the  Senator  from  South  Carolina  [Mr. 
Byrnes]  is  satisfactory  to  those  who  have  at  heart  the  in- 
terests of  the  Spanish  War  veterans.  I  think  I  am  author- 
ized to  say,  from  conversations  I  have  Just  had,  that  it  is  not 
satisfactory.  The  amendment  of  the  Senator  from  Oregon 
[Mr.  SiHWBRl  is  entirely  satisfactory  to  them,  and  they 
think  it  is  Just. 

I  thank  the  Senator  from  Minnesota. 

Mr.  SHIPSTEAD.  Mr.  President,  while  we  are  on  the 
subject  of  veterans'  legislation,  I  desire  to  call  attention  to 
the  propaganda  that  has  been  going  on  for  several  years 
over  the  radio  and  through  the  press,  fostered  and  paid  for 
by  the  Chamber  of  Commerce  of  the  United  States. 

Up  until  last  spring  one  would  be  led  to  believe,  as  a  result 
of  that  propaganda,  that  the  Government  employees  and 
the  veterans  of  the  World  War  were  responsible  for  the  de- 
pression and  for  the  Treasury  deflcit.  I  desire  to  call  the 
attention  of  the  Senate  to  the  fact  that  the  veterans  were 
not  responsible  for  getting  us  into  the  war.  The  World  War 
broke  out  in  1914,  and  we  immediately  became  involved  in 
it.  The  seeds  were  sown  in  1914  that  took  us  in,  in  a  mili- 
tary sense,  in  1918;  and  those  seeds  were  sown  by  the  big 
banking  interests,  fiscal  agents  of  foreign  governments,  who 
started  to  use  American  credit  to  finance,  for  a  commission, 
foreign  governments  to  carry  on  that  war,  and  they  also 
continued  to  finance  those  governments  after  we  entered 
the  war.    They  used  the  people's  credit. 

These  people  are  the  people  who  garnered  their  profits 
out  of  the  war,  who  have  been  paying  for  this  nation-wide 
propaganda  to  blame  the  Treasury  deflcit  and  the  depres- 
sion upon  the  wounded  World  War  veterans  and  the  Gov- 
ernment employees.  , 

The  first  check  that  was  wriften  after  we  entered  the 
war  was  a  check  for  $400,000,000,  Jwiyable  by  the  Treasury 
of  the  United  States  to  J.  Pierpont  Morgan  &  Co.,  to  pay 
an  overdraft  by  the  British  Governpient.  which  the  British 
Government  then  could  not  pay. 

Let  us  stop  and  think  who  is  emptying  the  Federal 
Treasury,  and  who  brought  on  this  depression  by  peddling 
worthless  stocks  that  broke  everybody  in  the  United  States, 
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and  therefore  broke  the  Treasury  of  the  United  States  Gov- 
ernment These  people  who  have  been  furnishing  funds  to 
attack  the  veterans  and  the  Government  employees  are  on 
record  as  to  how  much  they  have  suffered. 

The  Federal  Trade  Commission  sent  up  here  this  morning 
a  report.  That  report  is  in  the  Secretary's  office,  and  it 
shows  the  incomes  of  these  people  who  have  gone  through 
the  press  and  throxigh  the  country  and  said  that  this  de- 
pression has  even  ruined  big  business.  Let  us  see  what  the 
Incomes  of  some  of  these  people  have  been,  as  revealed  by 
the  report  now  in  the  Secretary's  office. 

Here  are  some  of  the  salaries  paid  by  these  corporations: 
In  1928  the  chairman  of  the  board  of  the  Bethlehem  Steel 
Corporation  got  $150,000:  in  1929  he  got  $150,000;  in  1930, 
after  the  depression  started,  he  got  $250,000;  in  1931  he  got 
$250,000;  in  1932  he  got  $250,000;  in  1933  he  got  $250,000  in 
salary;  so  when  the  depression  increased  in  intensity  and 
velocity,  his  salary  almost  doubled. 

The  president  of  the  Bethlehem  Steel  Corporation  in 
1928  got  $843,445;  in  1929  he  got  $1,635,000.  in  round  num- 
bers- in  1930  he  got  $1,027,000,  in  round  numbers;  the  de- 
pression hit  him  pretty  hard,  because  in  1933  he  got  only 
$180,000:  two  vice  presidents  of  this  corporation  in  1928 
received  $203,895  each. 

Mr.  NYE.    Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Minne- 
sota yield  to  the  Senator  from  North  Dakota? 
Mr.  SHEPSTELAD.    I  have  only  10  minutes. 
Mr.  NYE.    It  will  take  only  a  second  to  ask  the  Senator  a 
question,  which  he  can  answer  in  as  brief  a  time. 
Mr.  SFOPSTEAD.    All  right. 

Mr.  NYE.  Were  any  of  these  presidents  or  vice  presidents 
on  the  C.WJ^.  relief  rolls?     [Laughter.] 

Mr.  SHIPSTEAD.  No;  I  do  not  think  so.  I  do  not  know. 
They  may  not  have  been  in  charge  of  the  administration  of 
the  C.WJ^.  I  think  they  were  on  the  steel  code  authority. 
[Laughter.] 

Here  are  the  salaries  of  some  of  the  United  States  Steel 
Corporation  officials:  In  1928  the  chairman  of  the  finance 
committee  got  $172,000.  in  round  numbers:  in  1929  he  got 
$209,000;  in  1930  he  got  $297,000;  in  1931  he  got  $241,000; 
in  1932  he  got  $197,000;  in  1933  he  had  to  get  along  with 
$162,000,  in  round  numbers. 

The  president  of  the  United  States  Steel  Corporation  in 
1928  got  $222,728;  in  1929  he  got  $260,000;  in  1930  he  got 
$248,000;  in  1931  he  got  $194,000.  in  round  numbers:  in  1932 
he  got  $156,638;  in  1933  he  had  to  get  along  with  $100,000. 
Now  we  come  to  the  United  Aircraft  &  Transport  Corpora- 
tion.   In  1929  the  president  got  $420,665. 

Mr.  BONE.     Mr.  President,  will  the  Senator  yield? 
Mr.  SHIPSTEAD.     Yes. 

Mr.  BONE.  Do  the  data  the  Senator  has  in  his  hands 
show  the  name  of  the  president  of  that  organization? 

Mr.  SHIPSTEAD.  No;  I  have  not  the  name  of  the  presi- 
dent. These  figures  were  copied  for  me  from  the  records 
this  afternoon.  I  have  not  the  names.  I  know  the  records 
are  correct;  but  the  name  is  not  given  here. 
Mr.  SMITH.  Mr.  President,  what  did  the  president  get? 
Mr  SHIPSTEAD.  In  1929  he  got  $420,665;  in  1930  he  got 
$248,712;  in  1931  he  got  $246,755;  in  1932  he  got  $193,790; 
and  in  1933  for  salary  alone— the  report  does  not  say 
whether  or  not  he  got  a  bonus  that  year— he  received  $72,000. 
Many  of  these  figures  include  not  only  salaries  but  bonuses. 
The  total  salaries  of  all  officers  and  directors  of  the  United 
Aircraft  &  Transport  Corporation  in  1929  were  $1,383,580; 
for  1930  they  were  $1,447,000,  in  round  numbers;  for  1931, 
$1,354,000,  in  round  numbers;  for  1932.  $1,128,000;  for  1933. 
only  $913,840. 

Here  is  the  American  Machine  &  Foundry  Co.  Its  presi- 
dent got  $211,020  in  1928.  $270,000  in  1929.  $249,000  in 
1930,  $244,000  in  1931,  and  $143,000  in  1932. 

Here  is  the  American  Tobacco  Co.  That  company  could 
not  afford  to  pay  the  farmers  of  the  South  for  their  tobacco 
without  getting  some  money  out  of  the  Government 
Treasury.  The  president  in  1928  got  $355,000  as  salary,  and 
possibly  a  bonus;  in  1929  he  got  $605,000— he  was  both  presi- 


dent and  director;  to  1930  he  got  ♦1.W6.072-.I  awume  t^t 
that  includes  bonuses;  in  1931  he  got  $1.051,e80;  to  1932 
he  got  $825,607;  to  1933  he  got  $120,000  for  salary  only^ 
Evidently  there  was  no  bonus.  In  1929  one  vice  Prewo^^  « 
this  company  received  a  total  compensation  of  $345,000,  m 

round  niunbers.  ^       ^         «  ^  • 

Here  is  the  Anaconda  Copper  Mining  Co.    Some  a  «  s 

years  ago  it  owed  a  debt  of  spmething  like  forty  or  fifty 

million  dollars.  ^.       .  , , 

The  VICE  PRESIDENT.  The  Senator's  time  has  expired. 
Mr.  SHIPSTEAD.  I  have  10  mtoutes  on  the  bill,  I  think. 
The  VICE  PRESIDENT.    The  Senator  has  10  mtoutes  on 

the  bill. 

Mr.  SHIPSTEAD.  A  company  that  has  not  paid  any 
dividends  for  several  years,  that  owed  a  debt  of  something 
like  forty  to  fifty  or  sixty  million  dollars  paid  its  president 
and  director,  for  1928.  $468,000,  to  round  numbers;  for  1929. 
$348,000;  to  1930.  $348,000;  to  1931.  $323,000;  to  1932 
$252,000;  and  his  salary  only,  without  any  bonus,  to  19» 

was  $208,402.  ».     *.  -..  •-«-«»-« 

The  stockholders  of  these  c<«npanies  who  have  receivea 
no  dividends  will  be  toterestcd.  I  am  sure,  to  learn  how  weu 
their  companies  are  managed  and  how  well  they  pay  xor 
that  management. 

The  chairman  of  the  board  of  the  Anaconda  Copper  Mto- 
tog  Co.  to  1928  received  $423,000  to  salary,  to  round  num- 
bers; to  1929  he  received  $302,000;  to  1930  he  received 
$302,000;  to  1931  he  received  $279,000;  to  1932  he  received 

$217,000.  ,  .     „.  ^ 

I  am  reading  the  tocomes  of  this  chws  of  people  who 
finance  the  propaganda  on  the  radio  to  make  the  American 
people  beUeve  that  It  is  the  veterans  who  went  over  and 
got  shot  up  to  the  war  who  are  robbing  the  American  people 

and  rutoing  bustoess.  w     x  *w       v_ 

These  are  the  people  who  are  complatoing  about  the  SUD- 

sidies  to  farmers  and  compensation  for  injuries  to  veterans. 
The  President  of  the  Diamond  Match  Co.  got  $60,000  to 

1928  and  1929.    From  1930  to  1933.  toclusive.  he  received 

$100,000  annually.    His  salary  tocreased  during  the  depree- 

The  president  of  the  Eastman  Kodak  Co.  received  $113,000 
to  1928.   His  salary  dropped  dixcing  the  depression  to  $90,000, 

to  1933.  ^  ^^      ^      ^ 

The  president  of  the  Firestone  Tire  ft  Rubber  Co.  re- 
ceived a  salary  of  $100,000  for  1928  and  1929.  Then  it 
dropped  to  $90,000.  and  to  1932  to  $64,000.  In  1933  be  bad 
to  get  along  with  $71,000  to  salary. 

Then,  we  have  the  General  Foods  Corporation,  the  cor- 
poration selling  food  to  the  people,  food  which  they  bny 
from  the  farmers  so  cheap.  The  president  of  this  company. 
buytog  the  food  from  the  farmers  and  selling  it  to  the  peo- 
ple, received  a  salary  of  $124,000  to  1928.  $206,000  to  1929. 
$172,000  to  1930.  $141,000  to  1931.  In  1932  the  salary 
dropped  to  $70,000.  to  round  figures,  and  to  1933  it  dropped 
to  $63,375. 

Here  is  the  statement  as  to  the  International  Harvester 
Co.,  selling  machtoery  to  the  farmers,  closely  connected  with 
the  steel  industry.  In  1928  the  president  of  this  company 
received  compensation  totaling  $405,909.  That  tochided  hla 
salary  and  bonus.  Three  others  were  paid  to  excess  of 
$200,000  each,  and  four  other  officials  received  between 
$100,000  and  $200,000  each.  For  1929  the  president's  com- 
pensaUon  was  $412,000,  to  round  numbers.  Five  others  were 
paid  to  excess  of  $200,000  each,  and  two  other  ofBclals  were 
paid  between  $100,000  and  $200,000  each.  In  1930  there 
were  four  salaries,  plus  compensation,  totaling  more  than 
$200,000  each,  and  two  other  officials  received  between 
$100,000  and  $200,000  each. 

Here  we  have  the  statement  as  to  the  moving-picture  to- 
dustry.  Loew's,  Inc.,  to  New  York:  The  president  received 
to  1928.  $275,000;  to  1929.  $362,000;  to  1930,  $449,000;  to 
1931,  $366,000;  to  1932.  $221,000.  The  vice  president  and 
treasurer  received  $191,000  to  1928.  $256,000  to  1929.  and  to 
1930  after  the  depression  started,  his  salary  went  up  to 
$308!923.  In  1931  it  went  back  to  $259,042.  In  1932  be  drew 
$170,000,  and  to  1933  a  mere  $57,000. 
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Next  Is  llontgomery  Ward  k  Co^  selling  merchandise  to 
tbe  fannezs  and  other  people.  In  1928  the  president  received 
$337  000:  m  1929.  $430,000:  in  1930,  $334,000.  When  the 
depression  hit  them,  after  1930.  his  salary  dropped  to 
$98,000  to  1931.  and  to  1932  he  recciTed  $99,999.  In  1933 
they  raised  him  $1,  and  made  his  salary  an  even  $100,000. 

I  call  tbe  attention  of  the  Senate  to  some  of  these  salaries 
because  of  the  propaganda  that  has  been  going  on.  paid  for. 
at  least  sponsored,  by  the  Chamber  of  Conmierce  of  the 
United  States,  to  an  attempt  to  save  the  business  toterests 
of  the  country  from  paying  the  fiddler.  Those  who  manage 
that  business  I  assume  managed  it  pretty  well,  because  they 
were  paid  so  well.    The  stockholders  and  public  do  not  fare 

so  wdL 

As  to  tbe  boys  who  went  overseas  and  were  shot-up  to  the 
trenches,  if  they  are  permanently  disaUed  and  get  150  a 
month,  and.  if  they  cannot  work  or  get  $30  a  month,  the 
American  people  are  being  led  to  believe  by  this  propaganda 
that  they  are  robbing  the  Oovemment.  and  one  would  al- 
most be  led  to  believe  that  the  boys  who  went  over  and 
fought  to  the  trenches  were  responsible  for  getting  us  toto 
the  war.  While  we  are  on  this  veterans'  legislation.  I  wanted 
to  call  the  attention  of  the  Senate  to  that  propaganda,  and 
to  the  income  that  has  been  received  by  people  who  are 
responslUe  for  that  propaganda,  and  that  atta<A:  upon  the 
World  War  veterans  and  the  Government  emplojrees. 

ICr.  FRAZISR.  Mr.  President.  I  am  very  strongly  to  favor 
of  the  amencbnexrt  of  the  Senator  from  Oregon  [Mr. 
STSxwnl  and  the  Senator  from  Nevada  [Mr.  McCaxram]. 
I  feel  that  the  economy  law.  so-called,  did  a  great  in- 
justice to  the  veterans  of  the  World  War,  the  Spani^- 
American  War,  and  other  wars.  In  many  cases  war  veterans 
were  cut  off  from  their  pensions  or  c<Hnpa3sation  where  they 
were  sick  or  disabled,  and  they  have  been  forced  to  call  upon 
charity  for  their  support. 

Mr.  President,  it  is  humiliating  enough  for  anyone  who. 
because  of  no  fault  of  his  own,  is  forced  to  call  upon  charity 
to  support  himself  and  his  family,  but  when  a  veteran  of 
some  of  our  wars  is  farced  to  call  upon  charity  because  their 
pension  or  compensation  is  cut  off  as  a  result  of  legislation 
passed  by  the  Congress  of  the  United  States,  it  seems  to 
me  it  is  more  than  humiliation— it  is  a  disgrace— not  a 
disgrace  so  much  to  those  veterans  but  a  disgrace  to  the 
United  States  Congress  which  enacted  the  legislation  com- 
pelling those  boys  taxd  those  men  to  call  upon  charity. 

In  my  cq^inion  ^e  Economy  Act  was  a  mistake,  and  that 
mistake  must  be  corrected,  and  corrected  now,  by  the  United 
-States  Senate,  inasmuch  as  the  pending  bill  was  passed  by 
the  House  without  allowing  amendments  on  the  floor  of 
that  body  which  would  have  corrected  this  error.  Therefore 
we  must  correct  it.  and  I  hope  that  the  economy  law  can 
be  amended,  and  that  the  veterans  can  be  taken  care  of. 
I  have  a  great  many  letters  to  my  files  on  this  subject. 
Many  of  the  men  who  have  written  me  I  know  personally. 
and  know  that  their  cases  are  most  pitiable,  and  that  they 
have  just  grievances.  I  am  not  goine  to  take  the  time  of  the 
Senate  to  read  thoee  letters  toto  the  Rkcord,  and  I  am  not 
gvtfng  to  take  much  time  to  debating  the  qtiestion  and  delay- 
ing a  vote  on  this  important  matter,  but  I  feel  that  we  must 
adopt  the  amendment  proposed  by  the  Senator  from  Oregon 
-and  the  Senator  from  Nevada  to  order  to  correct  the  mistake 
we  made  when  we  macted  the  economy  law  last  spring. 

Mr.  REED.  Mr.  President,  if  I  may  have  the  attention 
of  the  Senator  from  South  Carolina  [Mr.  Bruras].  I  want 
to  ask  him  about  the  second  profviso  to  his  amendment, 
whl^  reads: 

Prootfetf  further.  That  no  penaton  «bAll  be  pajable  mader  ttJa 
paragraph  wbere  the  Income  of  the  peracm  If  unmarrtod  exceeds 
$1,000  per  Mmam  computed  monthty.  or  If  married  or  wtth  minor 
ehUdrm  imr^f*'  $3,500  fK  ^""iw»*  computed  monthly. 
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)e  eligible,  whereas  if  he  made  It  during  the  summer  he 
vould  be  toeligible— if  any  farm  hand  receives  more  than 
t  thousand  dollars  per  annum. 

Take  the  case  of  a  stonemason,  or  a  bricklayer,  to  New 
Fork  or  some  of  the  other  northern  cities.  Such  a  person 
would  be  completely  idle  throughout  the  present  month  of 

E bruary,  but  would  earn  a  very  handsome  monthly  wage  to 
ly.  Just  what  method  of  calculation  would  be  required 
be  adopted  by  this  language  which  I  have  read?  Woi^d 
an  appUcant's  eligibility  depend  upon  his  earnings  of  the 
month  to  which  he  applied  multipUed  by  12,  or  would  we 
take  his  earnings  over  the  entire  previous  12  months?  I 
think  it  ought  to  be  understood  just  what  method  is  expected 


It  aeeoas  to  me  that  the  latter  phrase  is  an  awkward  one. 
^MiA  otat  with  seasonal  emplojrment  the  outcome  of  a  case 
would  dq>end  entirdy  upon  tbe  month  to  which  the  appli- 
eatkm  was  made.  Thus,  for  example.  If  a  farm  band  who 
f<mW  get  CBkployment  during  tbe  summer,  but  not  during 
tbe  wtoter.  made  his  application  during  tbe  winter  he  might 
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to  be  used  under  this  language. 

Mr.  BYRNES.  Mr.  President,  it  is  expected  that  the 
monthly  basis  will  be  used. 

Mr.  REED.  That  leaves  me  to  a  little  doubt.  If  a  brick- 
layer applies  to  February,  when  he  is  not  earning  anythtog, 
would  he,  therefore,  be  eligible? 

Mr.  BYRNES.  If  he  applies,  and  his  income  when  work- 
ing is  at  such  a  monthly  rate  as  to  give  to  him  an  tocome. 
during  the  year  of  less  than  $2,500  to  case  he  is  married,  he 
is  eligible.  ,  ^    ^^ 

Mr.  REED.  If  that  is  the  method,  it  is  very  cruel  to  the 
seasonal  worker,  because  that  would  assume  that  he  earned 
12  times  the  pay  he  draws  during  the  month  when  he  is 
working. 

Mr.  BYRNES.  He  would  fall  withto  the  provisions  of  the 
amendment  if  his  tocome  durmg  the  months  when  he  was 
working  was  at  a  rate  which,  when  computed  for  the  year, 
would  give  to  him  an  tocome  of  $1,000  if  immarried,  or 
$2,500  if  married.  If  he  worked  2  months  and  drew  $500  a 
month  for  2  months,  he  would  then  have  a  compensation  of 
$1,000  for  the  year. 

Mr.  McCARRAN.    That  is,  on  the  basis  of  the  year. 

Mr.  BYRNES.  Computing  his  compensation  monthly,  it 
would  be  ascertamed  as  to  whether  or  not  his  tocome  for 
the  year  would  amoimt  to  $1,000  or  $2,500. 

Mr.  REED.  Does  the  Senator  think  the  language  of  the 
amendment  makes  it  sufficiently  plato  that  that  is  the 
method  to  be  adopted? 

Mr.  BYRNES.  I  do  not  think  there  is  any  doubt  about 
it.  It  is  framed  as  it  is,  m  an  endeavor  to  get  away  from 
the  language  to  the  Steiwer  amendment,  which  provides  that 
a  man  shall  receive  a  pension  only  if  during  the  year  before 
he  had  not  paid  an  tocome  tax.  It  was  realized  that  a 
man  might  pay  an  tocome  tax  last  year  and  go  broke  this 
year. 

Mr.  REED.  Thousands  of  these  men  are  not  on  monthly 
salaries.  They  are  paid  so  much  per  hour,  and  their  work 
is  such  that  they  cannot  work  12  months  throughout  the 
year.  How  are  we  going  to  treat  them  except  by  checking 
the  experience  of  either  the  previous  year  or  the  previous 
12  months  as  the  case  may  be? 

Mr.  CLARK.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Pennsyl- 
vania yield  to  the  Senator  from  Missouri? 

Mr.  REED.    I  yield. 

Mr.  CLARK.  I  think  perhaps  the  Senator  from  Pennsyl- 
vania is  not  familiar  with  the  amendment  and  the  proviso 
offered  by  the  Senator  from  South  Carolina  a  little  while  ago. 

Mr.  REED.    This  proviso  has  not  been  amended,  has  it? 

Mr.  BYRNES.  I  think  the  Senator  from  Missouri  refers 
to  another  amendment  which  did  have  reference  to  it. 

Mr.  CLARK.  That  provided  there  should  be  no  new 
apidication. 

Mr.  BYRNES.  I  accepted  an  amendment  suggested  by 
the  Senator  from  Oregon  [Mr.  Stmwer],  which  provided 
that  to  determining  the  adequate  support  it  should  be  done 
under  the  regulations  which  were  to  effect  March  19,  1933. 

Mr.  REED.  I  quite  understand  that,  but  that  has  nothtog 
to  do  with  the  proviso  I  am  talktog  about.  The  provision 
to  question  determtoes  the  eligibility  of  everyone  of  these 
230.000  apidicants.  They  must  show  that  their  annual  eam- 
togs  are  less  than  $1,000  if  they  are  unmarried  and  have  no 
r^firiron.  or  less  than  $2,500  otherwise.    I  venture  to  say 


1934 

that  fully  one  quarter  of  that  vast  number  will  have  occu- 
pations that  show  some  hregularity  through  the  year.  The 
Instance  of  the  bricklayer  to  the  Northern  States  is  only 
one  of  a  myriad  of  instances  that  might  be  taken. 

If  we  are  gotog  to  take  his  tocome  during  the  month 
when  he  appUes  and  mulUply  it  by  12  we  are  going  to  get 
a  totally  different  result,  dependtog  upon  whether  the  ap- 
plication be  made  to  the  wtotertime  or  to  the  summertime. 
Something  more  than  that  has  to  be  resorted  to.  So  I 
gather  from  the  Senator  from  South  Carolina  that  he  would 
take  a  period  of  12  months  to  order  to  get  the  complete 
cycle,  and  if  he  is  gotog  to  take  a  cycle  of  12  months,  why 
not  take  the  12  months  immediately  preceding  the  appU- 
cation?    Is  that  not  the  fairest  way  to  do  it? 

Mr.  BYRNES.  I  agree  with  the  Senator  that  that  is  the 
fairest  way,  and  I  am  satisfied  under  the  language  it  would 
be  so  construed.  That  was  the  purpose  of  the  reference  to 
the  monthly  computation. 

Mr.  REED.  In  that  case  we  are  strivtog  for  the  same 
end,  and  our  only  possible  disagreement  is  as  to  whether 
this  language  accOTtiplishes  what  each  of  us  wants  to  do, 
if  I  correctly  understand  the  Senator.  Would  it  not  then 
make  it  clearer  if  we  changed  the  language  to  read: 

Provided  further,  That  no  pension  shaU  be  payable  "»<*«' ^^ 
paragraph  where  the  Income  of  the  person.  If  unmarried  exceeded 
$1,000  during  the  preceding  12  months. 
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That  attains,  to  plato  language,  the  result  for  which  each 
of  us  is  strivtog. 

Mr.  CLARK.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Penn- 
sylvania yield  to  the  Senator  from  Missouri? 

Mr.  REED.    I  yield. 

Mr.  CLARK.  The  amendment  suggested  by  the  Senator 
from  Pennsylvania  now  would  not,  to  my  mtod,  reach  the 
case  of  a  man  who  might  last  year,  for  instance,  have  had 
a  salary  of  $4,000  or  $5,000  a  year,  and  was  employed,  but 
who  is  now  entirely  unemployed.  In  other  words  if  we 
compute  his  pension  and  base  his  eligibility  on  the  salary 
received  last  year  we  might  shut  out  a  very  deservtog  and 
very  needy  class  of  veterans  who  last  year  made  an  tocome 
above  the  limit  provided,  but  who  this  year  are  not  maktog 

anything. 

Mr.  REED.  Suppose  we  make  it  depend  on  his  circum- 
stances at  the  moment;  he  merely  sits  idle  for  1  day  and 
ranks  as  a  person  of  no  tocome  on  the  theory  suggested  by 
the  Senator  from  Missouri.  We  have  to  take  a  past  period 
of  some  length.  We  cannot  let  the  man  simply  quit  selling 
automobiles  on  commission  on  the  day  when  he  makes  his 
appUcation,  and  then  let  him  start  in  agato  the  day  after 
his  application  is  approved.    That  will  not  work. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yield 
fxurther? 

Mr.  REED.    Surely. 

Mr.  CLARK.  Accordtog  to  the  amendment  proposed  by 
the  Senator  from  South  Carolina,  it  is  not  necessary  for 
these  men  to  make  appUcations.  Everybody  who  is  on  the 
rolls  is  restored  as  of  March  19,  1933. 

The  VICE  PRESIDENT.  The  Senator  has  used  up  his  10 
mtoutes  on  the  amendment  and  has  10  mtoutes  on  the  bill. 

Mr.  REED.    I  win  speak  for  a  moment  on  the  bilL 

The  Senator  has  misunderstood  the  effect  of  that  amend- 
ment. It  is  necessary  to  furnish  new  proof  of  one's  avail- 
abiUty  for  this  pension,  one's  eUgibility,  to  making  that  due 
proof  of  rattog  previously  given  by  the  Veterans'  Bureau, 
If  physical  disability  is  accepted  as  proof.  It  does  not  wholly 
dispense  with  proof.  One  must  always  make  proof  that  one's 
tocome  falls  withto  the  desired  class. 

I  think  I  have  made  my  potot  clear,  and  I  hope  the 
Senator  from  South  Carolina  will  consider  that  and  accept 
It.  I  do  not  want  to  use  all  of  my  time  on  the  bill  to 
elaborating  a  point  of  comiMiratively  small  importance. 

Mr.  WALSH.  Mr.  President.  I  should  like,  as  one  anxious 
to  restore,  as  far  as  possible,  the  former  provisions  of  law 
relating  to  Spanish  War  veterans,  to  inquire  from  the 
Senator  from  South  Carolina,  what  is  the  financial  differ- 


ence between  tbe  drato  upon  the  Public  Treasury  to  tbe 

two  amendments?  ^  ^    _^,      *     *».-♦  » 

Mr.  BYRNES.  Mr.  President,  the  best  estimate  that  I 
have  as  to  the  cost  of  the  amendment  I  have  offered  i» 
$50  000,000.  The  amendment  of  the  Senator  from  Oregtm. 
according  to  the  estimates  that  I  understood  were  furnished 
to  him,  and  also  furnished  to  me.  would  result  to  *  cost  of 

approximately  $60,000,000.  

Mr.  WAUSH.  The  amendment,  which  I  asaime  repre- 
sents the  extent  of  the  administration's  concessions,  will 
call  for  an  expenditure  of  only  $10,000,000  less  than  tbe 
amendment  of  the  Senator  from  Oregon? 

Mr.  BYRNES.  The  difference  is  between  75  percent  and 
the  90  percent.  ^,_^ 

Mr.  WALSH.  May  I  ask  the  Senator,  Is  there  any  differ- 
ence between  the  number  of  Spanish  War  veterans  who  wre 
not  now  receiving  a  pension  and  who  would  have  their 
pensions  restored  as  between  these  two  amendments? 

Mr  BYRNES.  The  only  difference  would  be  as  to  mis- 
conduct cases,  and  as  to  those  who  served  less  than  00 
days;  the  number  would  not  be  very  great  to  either  event. 
Mr.  McCARRAN.  Mr.  President.  I  should  Uke  to  answer 
the  inquiry  of  the  Senator  from  Massachusetts  as  to  what 
is  the  difference.  I  want  to  say  that  the  difference  Is  that 
between  a  construction  that  will  be  placed  on  the  1*^--— 
Mr.  WAU3H.  I  think  that  has  been  removed  by  the 
agrewnent  that  the  two  Senators  during  the  debate  have 
reached  to  the  language  of  thehr  respective  amendmrats. 
I  thtok  the  sole  issue  really  and  basically  here  is  the  differ- 
ence of  90  percent  or  70  percent. 
Mr.  McCARRAN.  I  cannot  agree. 
Mr  WALSH.  I  should  like  to  have  tbe  Senator's  views 
as  to  Just  what  the  difference  is  between  these  amendments 
on  the  question  of  the  construction  by  the  Veterans'  Admto- 
istration  of  the  law. 

Mr.  McCARRAN.  The  difference  is  tbe  one  that  can  oe 
made  by  way  of  construction  coming  out  of  tbe  Veterans' 
Administration.  ^         «    ^.^ 

Mr.  WALSH,  As  I  understand,  the  Senator  from  South 
Carolina  incorporates  to  his  amendment  the  present  law  and 
says  it  shall  be  applicable  hereafter  when  these  rates  are 
reapphed.  T^e  Senator  from  Oregon  tB4r.  Stkiw«]  has 
tocorporated  to  his  amendment,  when  he  taxproved  it  re- 
cently, a  direct  statement  that  the  existing  law  shall  be 
retatoed.  Where  can  there  be  a  difference  of  construction, 
if  one  amendment  says  the  existing  law  is  to  be  retained 
and  the  other  amendment  shnply  recites  the  language  to  tbe 

existing  law?  .  .^    «      *      . 

Mr.  McCARRAN.  Then  why  will  not  the  Senator  from 
South  Carolina  adopt  the  language  that  we  have  proposed 
to  our  amendment? 

Mr.  WALSH.  I  suppose  it  is  because  of  tbe  difference 
between  90  percent  and  75  percent. 

Mr.  McCARRAN.  As  to  the  difference  between  10  per- 
cent and  the  25  percent? 

Mr.  WALSH.  It  is  only  fair  to  say  that  the  amendment 
of  thie  Senator  from  South  Carolina  was  tbe  Hxtt  amend- 
ment to  prevent  these  rates,  when  they  were  restored,  from 
being  frozen.  In  other  words,  he  sought,  Ijy  reciting  the 
present  law.  to  permit  a  veteran  to  get  an  increase  in  bis 
rate  if  his  disabilities  tocreased.  and  also  protected  tbe 
Oovemment  by  permitting  tbe  decrease  of  tbe  veterans'  rate 
if  his  disabiUty  decreased. 

Now  the  Senator  from  Oregon  admits,  or  did  admit,  that 
that  provision  was  not  to  his  amendment.  That  hte  aiiiend- 
ment  as  originally  drawn,  if  agreed  to,  would  ttx  tbe  rates 
for  all  time,  no  matter  what  tbe  disabUittos  we.  irt>ether 
they  decreased  or  increased,  and  he  therefore  modUled  bis 
amendment. 

Mr.  CONNALLY.  Mr.  President.  I  will  say  to  tbe  Sena- 
tor from  Massachusetts,  that  under  tbe  amendment  of  tbe 
Senator  from  South  Carolina  which  restores  tbe  statue  of 
the  Spanish-American  War  pensioners,  new  pensioners  can 
come  to  under  the  old  law  rather  than  oome  In 
I  new  regxilations. 
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Itr.  McCARRAN.  Penntt  me  to  ssy  that  m  I  view  tbe 
regulations  they  let  the  veteran*  come  In  pmrkM  tbe  Vet- 
crasa*  Bureau  permits  them  to  oome  in,  and  If  anyone  has 
ever  attended  one  of  the  InveatlfatioBs  or  trials  before  the 
boax^to  canducted  under  the  ddaOnc  law  he  will  loae  all 

fatth  In  them. 

Mr.  BTRNB&  Mr.  Presldem.  In  tbe  hope  of  meetin«  the 
objection  of  the  Senator  from  Nevada  on  that  ecore— I  do 
not  know  that  the  Senator  was  In  the  Chamber  at  the  time— 
I  accepted  a  modification  prorkUag  that  tbe  veteran  should 
be  i^»^— «<  on  the  rolls  without  fTaminatlon  and  without 
application.  This  I  did  because  of  tbe  objection  of  the 
nr^*^  from  Nevada  and  tbe  Senator  from  Orefon  [Mr. 

Snrwnl. 

Tbe  VKX  PRXSIDBIT.  Tbe  question  Is  on  aireelng  to 
the  amendment  of  the  nnminr  from  Oregon  [Mr.  Smwnl 
and  tbe  Senator  from  Nevada  [Mr.  MoCAaaAsl  to  tbe 
amendment  of  tbe  Senator  from  South  CaroUna. 

Several  Senators  dwnanded  tbe  yeas  and  nays. 

Tbe  yeas  and  nays  were  ordered,  and  the  Ctaief  Clerk 
called  tbe  rolL 

Mr.  KINO  (after  having  voted  in  the  negative).  I  must 
withdraw  my  vote  as  I  have  a  general  pair  with  the  senior 
Semtor  fnan  South  Dakota  [Mr.  NokbsckI.  who  Lb  neces- 
sarily ahaent.    If  permitted  to  vote.  I  should  vote  "  nay." 

Mr.  HXBBBT.  I  wish  to  pTmoainr*  that  the  Senator  from 
Delaware  [Mr.  Towasaml  and  the  Senator  from  South 
Dakota  [Mr.  NoeaacK]  are  necessarily  absent.  Both  of  those 
Senators,  if  present,  would  vote  **  yea." 

I  also  announce  the  necessary  absence  of  the  Senator  from 
M<«^htgan  [Mr.  CoiTZKMsJ.  I  am  not  informed  bow  he  would 
vote  if  present. 

Mr.  McKKLLAB  (after  having  voted  in  the  nagattve).  I 
inquire  If  tbe  junior  Senator  from  Delaware  (Mr.  Town- 
ssiroJ  has  voted? 

Tbe  Vm  PBBBII^NT.    Tbat  Senator  has  not  voted. 

Mr.  McKSLLAB.  Having  a  general  pair  with  that  Sena- 
tor. I  will  have  to  withdraw  my  vote. 

Tbe  resutt  was  announced — ^yeas  51,  nays  40,  as  foDows: 

TXAS— 51 

BeyaoklB 
■oblnaen.  InCL 

ScbaU 
BhtpstcMl 


February  2Q 


Barboor 
Bona 


Prmsler 
Olbson 
OoMiboroosta 


cu»«s»r 

Carey 


Bstcb 
BfMfleM 


IfcAdoo 
MeCama 
IfcOUl 
ildteiT 

Metcsif 


Stetwer 
Thomms.  Uiah 


Cutting 
Davto 


mu 


Aalmnit 


Bankheikl 
Buklcr 


Jobnaon 

Kean 

KafM 

LftPoUctte 

gyrd 
Byrnes 
CUrk 
COnBAUy 

Coolldse 
Dleterlcta 

ouay 


Nye 
Overton 


Waloott 
Wheeier 


Bead 
NATS— 40 


Oore 


Bobtnaoa.  Ark. 

Buaecll 


Lewis 


Fletcher 


Mwrpliy 
Oliatkoaey 

PlUman 


ThoBUw.  Otlm 
Tbompaon 


HOT  VOTDIO— • 


VanMuya 

Wagner 

WaMb 


So  tbe  amendment  of  Mr.  Statwia  and  Mr.  MoCabkam  to 
the  amendment  of  Mr.  BTaifxs  was  agreed  ta 

Tbe  VKB  FRBBID8NT.  Tlie  Question  la  on  agreeing  to 
tbe  t>->->*^'»*»»t  of  tbe  Senator  from  South  Carolina  [Mr. 


T1»  fi'»— ««^M«^,  as  amended,  was  agreed  to. 

Mr.  smWBR.  Mr.  President,  on  behalf  of  the  Senator 
from  Nevada  lUr.  McCamak]  and  myself,  and  abo  on  be- 
half of  other  Btushaw  who  are  very  much  lirterested  in  the 
■dhject.  h*^H««H'Hr  the  Senatmr  from  Pennsylvania  [Mr. 
Rasa],  I  now  send  to  the  desk  an  amendment  whidi  is  offered 
as  a  substitute  for  the  first  paragrai^  of  tbe  amendmoit  of 
Has  rHiMilui  froas  Soutti  Carolbia  (Ifr.  Brawis]. 

Tht  Vies  PRESIDENT.  The  amendment  of  the  Senator 
from  South  ^ra"*^"^.  as  amended,  has  beoa  adc^ted  by  the 


HMc     In  order  to  offer  an  amendment  to  an  amendmraft 
X  has  been  adopted,  it  will  be  necessary  to  reconsider  tbo 
lon  of  the  Senate. 
Mr.  STEIWER.    I  did  not  understond  that  the  first  para- 
jph  of  the  Senator's  amendment  had  been  adopted. 
The  VICE  PRESIDENT.    The  amendment  of  the  Senator 
rom  South  C^arolina,  as  amended  by  the  amendment  of  tha 
.tor  from  Oregon,  has  been  adopted  by  the  Senate. 
Mr  STEIWER.    Very  weU.    That  was  the  one  relating  to 
Spanish  War  veterans:  but,  as  stated  in  the  amendment 
ffered  by  the  Senator  from  South  (Carolina,  the  first  para- 
m^^h  relates  to  World  War  veterans.    It  has  not  been  dis- 
cussed and  I  am  sure  it  has  not  been  adopted. 
Mr.  ROBINSON  of  Arkansas.    The  whole  amendment  has 

been  adopted.  .         ^  .^^^ 

The  VTCB  PRESIDENT.  The  Senator  from  Oregon  does 
not  understand  the  parliamentary  situation.  The  amend- 
ment of  the  Senator  from  South  Carolina  was  amended  by 
the  amendment  of  the  Senator  from  Oregon.  That  entire 
amendment,  as  amended— it  does  not  make  any  difference 
what  it  contains — ^was  adopted  by  the  Senate. 

Mr.  REED.  Mr.  President,  will  the  Senator  from  Oregon 
yield  to  me? 

Mr.  STEIWER.    Yes;  I  yield. 

Mr  REED.  In  the  confusion  in  which  the  Senate  was 
following  the  announcement  of  the  roll-call  vote.  I  feel  very 
certain  that  no  Senator,  or  very  few  Senators,  realized  that 
the  Chair  was  submitting  the  question  of  the  adoption  of 
the  entire  Byrnes  amendment.  Certainly  the  great  ma- 
jority of  the  Senate  would  vote  for  a  reconsideration  of 
that  vote:  and  I  ask  unanimous  consent  that  the  vote  by 
which  the  amendment  as  a  whole  was  declared  adopted  may 
be  reconsidered. 

The  VICE  PRESIDENT.  Let  the  Chair  say  that  he  dis- 
tinctly put  the  question  whether  the  amendment  of  the 
Senator  from  South  Carolina,  as  amended  by  the  amend- 
ment of  the  Senator  from  Oregon,  should  be  adopted,  and 
the  Senate  did  adopt  it  by  a  viva  voce  vote. 

Is  there  objection  to  the  request  of  the  Senator  from 
Pennsylvania?  The  Chair  hears  none,  so  the  vote  by  which 
the  amendment  as  amended  was  adopted  by  the  Senate  is 
reconsidered. 

Mr.  STEIWER.  Mr.  President.  I  send  to  the  desk  the 
amendment  to  which  I  have  referred,  and  ask  to  have  it 
stated. 

The  VIC^E  PRESIDENT.  The  Senator  from  Oregon  offers 
on  behalf  of  himself  and  the  Senator  from  Nevada  LBIr. 
MoCarrakI,  an  amendment  to  the  amendment  of  the  Sena- 
tor from  South  Carolina,  as  amended,  which  will  be  stated. 

The  Chut  Clkrk.  On  page  1  of  the  amendment  of  Mr. 
Byrnes,  as  amended,  it  is  proposed  to  strike  out  the  section 
beginning  on  line  1  and  ending  on  page  2.  line  15.  and  to 
Losert  in  lieu  thereof  the  following: 

Sbc   Where  ao-vlce  connection  for  s  disease.  Injrar.  or  dla- 

abUity  was  on  March  19.  1033.  established  In  scoordanoe  with 
section  200  of  the  World  War  Veterans'  Act,  1924.  as  amended,  and 
such  connection  has  been  severed  through  the  application  of.  or 
reexUatlons  or  instructions  promulgated  under  Public  Law  No.  2, 
ScTenty-third  Congress,  or  Public  Law  No.  78.  SeTenty-thlrd  Con- 
gress, service  connection  la  hereby  reestablUhed,  and  as  to  such 
cases  the  provisions  of  the  first  paragraph  of  section  200  of  tha 
World  War  Veterans'  Act,  1024,  as  amended,  are  hereby  reenacted: 
Provided.  Tbat  the  provisions  of  this  section  shall  not  apply  (1) 
to  persona  entering  the  active  mUltary  or  naval  service  subsequent 
to  the  date  of  November  11,  1918;  (2)  to  persons  as  to  whom  clear 
and  unmistakaWe  evidence  discloses  that  the  disease.  Injury,  or 
disability  had  inception  before  or  after  the  period  of  active  mUl- 
tary or  naval  service,  unless  such  disease.  Injury,  or  disabiUty  la 
shown  to  have  been  aggravated  during  service;  (3)  to  persons  as 
to  whoae  cases  service  connection  was  established  by  fraud,  clear 
or  unmistakable  oror  as  to  conclusions  of  fact  or  law,  or  mtsrep- 
raaentation  of  material  facts;  and  as  to  all  cases  enmnerated  la 
this  proviso,  all  reasonable  doubts  shall  be  resolved  in  favor  of  tha 
Teteran,  the  burden  of  proof  being  on  the  Government. 

Sac.  — .  Tbe  fourth  paragraph  of  section  20,  PubUc  Law  No. 
78.  Seventy-third  Congress.  Is  hereby  amended  to  read  as  follows: 

"  Notwithstanding  any  of  the  provisions  of  Public  Law  No. 
3.  Seventy-third  Ck>ngre8s.  In  no  event  shall  the  compensa- 
tion balng  paid  on  March  19,  1933,  for  service-connected  disabili- 
ties to  those  veterans  who  entered  the  active  military  or  naval 
service  on  or  before  November  11,  1918,  and  whose  disabilities  ar« 
not  the  result  of  their  own  misconduct,  where  they  were,  except  by 
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fraud.  miarepreaenUtlon  of  a  material  fact,  or  unmlstakabla  arror 
M  to  ooncliJslons  of  fact  or  law.  In  receipt  of  compensation  on 
March  19.  1988.  be  rwluoed  or  discontinued,  except  In  aocordanoe 
JSth  the  regulations  Issued  under   Public  Law   No.  2.  Seventy- 
thlKl  Cong^.  pertaining  to  hospitalized  cases:   Provided.  That 
the   provtalons   ^  this    £«tlon    shall    not    apply    to   persons    as 
to  whom  clear  and  unmistakable  evidence  discloses  that  the  dis- 
ease injury,  or  dlsabUlty  had  Inception  before  or  after  the  period 
of  «;tlve  mUltary  or  naval  service,  unless  such  disease.  Injury,  or 
dlsablUty  U  shown  to  have  been  aggravated  during  service;  and  in 
any  review  of  the  case  of  any  veteran  to  ^^^on^Jp^JP^.^Vm^  ^ 
being  paid  on  March  19.  1933.  for  servlce-connect«d  disablUty.  aU 
reasonable  doubts  shall  be  resolved  in  favor  of  the  veteran,  the 
burden  of  proof  being  on  the  Oovemment:  ProvitUd  t^'^j^^'J^^ 
notwlthstaSadlng    any   of    the    provisions    of    Pj^bUc    Law   No.    2. 
Seventy-thlrd    Ckingress.    any    veteran    whose    dl»eue.  Jf  Jury,   o' 
disability  was  established  on  or  after  «^e  d»^,**^»*  P?f"«^ffi  ", 
tended  takes  effect  as  servlce-connected  under  sectton  200^ 
the  World  War  Veterans'  Act,  1924.  as  amended.  shaU  be  entl™ 
to  r«;elve  compensation  in  accordance  with  the  provisions  of  such 
act.  as  amended,  and  the  rating  schedule  in  eff^f*  °^ „**",'?  ,\f' 
1983:  Provided  further.  That  whenever  there  Is  a  chaiige  in  the 
daaree  of  disability  of  any  such  veteran  the  amount  of  compen- 
SK  to  S^Sd  Shall  be  determined  pursuant  to  the  provUlons 
of  the  World  War  Veterans'  Act.  1924.  as  amended,  and  the  rating 
schedule  in  effect  on  March  19.  1933.  and  such  »"^unt  sh^  not 
be  reduced  or  discontinued.    In  no  event  shaU  death  comPJoj*: 
tlon  being  paid,  except  by  fraud,  misrepresentation  of  •  »a**^ 
fact,  or  uniiistakable  error  as  to  conclusions  of  '«^*  «'  J»''^i? 
widows,  children,  and  dependent  parents  of  deceased  World  War 
veterans  under  the  World  War  Veterans'  Act.  1924   M  «^e^^  on 
March  19.  1933.  be  reduced  or  discontinued,  whether  the  <^f^^°\ 
the  veteran  on  whose  account   compensation  Is  betog  paid   was 
directly  or  presumptively  connected  with   service.    In  any   caae 
where  a  World  War  veteran  dies  or  has  died  ^^ °7„  ,<J^*?«  °lj?- 
Jury,  and  service  connection  for  such  disease  or  Injury  has  been 
^tabllshed  on  or  after  the  date  this  paragraph  "  f^^^J^.^^S 
effect  as  service-connected  under  section  200  of  the  World  War 
Veterans'  Act.  1924.  as  amended,  or  which  would  have  *>««»  wtab- 
llshed   under   such   section  200  had   the   veteran  been  "vlng  on 
March  19,  1933.  and  reestobllshed  on  or  after  the  date  of,"^^"  PJ^" 
graph  as  amended  takes  effect,  the  surviving  w  dow   chUd   <»  chU- 
dSn  and/or  dependent  parents  shall  be  entitled  to  «ceive  com- 
pensation at  thV  rates  pre«:ribed  in  Veterans'  Regulation  No.   I 
(a),  part  I.  paragraph  IV.  and  amendments  thereto. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment,  in  the  nature  of  a  substitute,  offered  by 
the  Senator  from  Oregon  and  the  Senator  from  Nevada  to 
the  amendment  of  the  Senator  from  South  Carohna,  as 

amended.  _     .^     .         „  t  «^ 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  may  I  in- 
quire if  this  amendment  has  been  printed? 

Mr  STEIWER.  Mr.  President,  I  should  like  to  make  a 
brief  explanation.  I  will  answer  categorically  the  question 
which  the  Senator  has  asked. 

This  amendment  consists  of  the  first  two  pomts  of  tne 
so-called  "  Legion  four-point  program.  "  It  has  been  printed 
With  some  little  variation  for  a  considerable  time. 

The  Legion  four-point  program  was  first  offered  by  the 
Senator  from  Pennsylvania  [Mr.  Reed]  .  It  was  later  offered, 
with  a  slight  revision,  by  the  Senator  from  Georgia  [Mr. 
Gkorge]  The  proposal  which  is  now  offered  is  substan- 
tially the  same  proposition,  with  some  little  difference  in 
detail  which  I  will  explain  later  if  I  have  the  opportumty; 
and  even  in  the  form  it  is  in  I  think  most  of  it  was  printed 
at  the  time  I  gave  notice,  on  behalf  of  the  Senator  from 
Nevada  and  myself,  that  we  would  move  a  suspension  of 
the  rules  for  the  consideration  of  this  proposal.  It  was  then 
printed  as  a  part  of  that  notice. 

I  think  in  its  various  forms  the  amendment  has  been 
before  the  Senate  for  many  days.  At  the  same  time.  I  real- 
ize that  the  importance  of  the  amendment  is  such  that 
many  Senators  may  want  to  see  it  printed  exactly  as  now 
offered  For  that  reason,  and  prompted  by  a  suggestion 
made  to  me  by  the  Senator  from  California  [Mr.  JohnsowI. 
I  approached  the  Senator  from  Arkansas  [Mr.  Robinsok] 
a  little  while  ago  to  see  if  we  might  not  be  able  to  conclude 
today's  session  at  an  early  hour  so  that  this  amendment 
might  be  printed  and  might  be  available  for  everybody  s 
study  between  now  and  tomorrow. 

It  is  going  to  be  very  difficult  to  debate  the  amendment 
under  a  10-minute  limitation.  It  involves  many  miUions 
of  dollars:  it  involves  the  happiness  of  tens  of  thousands  of 
people:  and  it  is  a  little  bit  intricate  in  its  legahstic  phases 
besides. 


Mr.  JOHNSON.    Mr.  Prwldent.  wlU  the  fl«n*tor  jrWdT 

The  VICE  PRESIDENT.  Does  the  Senator  from  Oragoa 
yield  to  tbe  Senate  from  CaUfornlar 

Mr.  STEIWER.    Yes.  sir. 

Mr.  JOHNSON.  Does  this  amendment  deal  with  tha  pre- 
sumptive cases? 

Mr.  STEIWER.    It  does.  .^     .  r      w^  fv^ 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  asked  tn« 
Senator  from  Oregon  a  question,  and  I  think  he  has  an- 
swered it:  but,  frankly.  I  do  not  understand  his  •Bf^^- 

I  asked  the  Senator  if  the  amendment  he  offered  had  been 
printed,  and  I  asked  him  for  the  very  simple  and  practtaU 
reason  that  I  wished  to  get  a  copy  of  tt  and  examine  it. 
The  Senator  said  that  the  Senator  from  Pennsylvania  [Mr. 
RiKs]  had  offered  an  amendment,  and  some  other  SenaMjp 
had  offered  an  amendment,  and  their  amendmanta  had  been 
printed,  and  that  there  was  an  analogy  between  tuose 
amendments  and  his  amendment. 

What  I  should  like  to  know  is  whether  this  amendment 
has  been  printed.    I  thtak  the  Senator  can  say  "  yea "  or 

"  no  " 

Mr.  STEIWER.  I  think  the  Senator's  ImpUcatlon  ^  wdl 
takeiL  In  its  exact  form  the  amendment  has  not  been 
printed.  _. ^ 

Mr.  ROBINSON  of  Arkansas.  BIr.  President,  it  does  not 
seem  to  me  probable  that  the  Senate  would  like  to  conUnua 
in  session  this  evening  In  an  effort  to  complete  the  coosidera- 
Uon  of  -this  bill,  although  there  Is  a  time  Umlt  on  ctebate. 
In  view  of  the  conditions,  and  the  fact  that  the  amendment 
has  not  been  printed.  I  shall,  with  the  approval  of  the  Sena- 
tor from  South  Carolina  [Mr.  Btrii«s1.  move  a  recess. 

Mr  P.EED.  Before  doing  that,  will  not  the  Senator  ■» 
that  the  amendment  may  be  printed  for  the  use  of  the 

Senate?  _       . 

Mr.  ROBINSON  of  Arkansas.  Yes;  I  think  the  Senator 
from  Oregon  himself  would  suggest  that.  It  is  his  amend- 
ment. 

Mr.  STEIWER.    Yes.  Mr.  President;  I  ask  that  that  may 

be  done.  ^     .,,  ^       «  4.,^ 

The  VICE  PRESIDENT.    The  amendment  will  be  prmtea 

by  the  time  of  meeting  tomorrow. 

Mr  BYRNES.  Mr.  President.  I  ask  that  the  amendment 
of  the  Senator  from  Oregon  and  the  Senator  from  Nevada 
may  be  printed  in  the  Record  in  parallel  oohmuis  with  my 

amendment.  . 

The  VICE  PRESIDENT.    Without  objection,  that  order 

will  be  made. 
Tlie  two  amendments  are  as  foUo^: 


STKlwm-M'CAMAK  AJCENDlCDrr 

on  page  1  of  the  Byrnes 
amendment,  strllce  out  the  sec- 
tion beginning  on  line  1  and 
ending  on  page  2.  line  16.  and 
insert  the  following: 

..  ggc    — .  Where  service  con- 
nection for  a  di»t^'^^°,J?7i^ 
dlsabUlty  was  cm  March  19.  1988, 
esubllshed  in  accordance  with 
^lon  200  of  the  World  War 
Veterans'  Act.  1924.  as  amended, 
and  such  connection  has  been 
severed  throiigh  the  application 
of  or  regulations  or  instructions 
nromulgated  under  Public  Law 
NO     2.    Seventy-third    CJongreas. 
or  Public  Law  No.  78.  Seventy- 
tblrd  Congress,  sendee  connec- 
Uon  Is  hereby  reestablished  and 
as  to  such  cases  the  provisions 
of  the  first  paragraph  of  section 
200  of  the  World  War  Veterans' 
Act.  1924.  as  amended,  are  h«e- 
by    reenacted:    Provided,    That 
the    provisions   of   this   section 
Bhall  not  apply  (1)    to  persons 
entering  the  active  military  or 
naval  service  subsequent  to  the 
date  of  November  11.  1918.  (2) 
to  persons  as  to  whom  clear  and 
unmistakable  evidence  dlscloees 
that  the  disease,  injury,  cm-  dis- 
ability had  Inception  before  or 


BvaivB  uaxHUMXtn 
On  page  S8.  afta  llxke  14.  In- 
sert the  foUowlng: 

"  Sac.  24.  Notwithstanding  tba 
provisions  of  PuUle  Laws  Nob.  a 
iind  78.  Seventy-third  OongreM. 
and  except  for  fraud,  mlstaka. 
or  misrepresentation.  75  percent 
of  the  paymanta  being  made  on 
March  20.  1938.  shaU  be  payable 
f  rtmi  the  date  of  paaaage  of  this 
act  to  the  date  at  declakai  by 
the  Board  of  Veterans'  Appeaia 
In  aU  cases  disallowed  toy  the 
■pedal  boards  ot  review  authoro 
l»d  under  aeeUon  20  of  Pubile 
Law  No.  78,  Seventy-third  Con- 
gress: Provided.  That  tto»  Board 
of  Veterana'  AKwala  ts  herald 
authorised  and  directed  to  re- 
rlew    aU    such    caaee    at    tbe 
earUeet   practioable   date:   Pro- 
vided further.  That  the  Adatn- 
istrator  of  Veterans'  ASalra  is 
hereby  authorlMd  and  dtrected 
to  devrtop  euoh  caMs  by  eoere- 
mondenoe  and  tnveeklgatlatt  %o 
the  end  that.aU  available  mate- 
rial  evidence  ehaU   be  secured 
and  made  a  port  of  the  daha 
before  deoleloa  by  the  Board  oC 
Veterana'  Apneala  Is  rcadared: 
Provided  further.  That  tn 
where,  as  a  result  ot 
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after  the  period  of  active  mlU 
tary  or  naval  aervlce.  unlee 
such  dl»e«ie.  Injury,  or  dlsabU- 
iw  is  shown  to  h»v»  been  aggra- 
vated dxulng  aervlce,  (3)  to  per- 
eoas  as  to  whoee  caeee  service 
eonnectlon  was  established  by 
£;awTl.  dear  or  m***"**^*'^***^*' 
flRor  as  to  eonctualons  ot  fact 
or  law.  or  misrsfrseentotlon  of 
natvlal  facU;  and  as  to  aU 
guOx  oaaas  entmierated  m  this 
Lswtw  all  iwisnnaWs  davMm 
f^ii  be  I'— eived  tn  favor  of  the 
veteran,  the  burden  of  proof 
If^ng  on  the  Ocrrernment. 
-Sac.  — .  The  fourth  parm- 
t  section  90.  Public  Law 
•m,  Beventy-thtrd  Congress 
Is  beieby  amesMled  to  read  as 
foUowa: 

"  •  NoCwltlMUBdtng  any  of  the 
piovisloiis  of  Pablle  Law  No.  1. 
Seventy-third   Congreaa.    In    no 
uiMit    shall    the   compensation 
hattm  V*M  on  March  19,  1933. 
iMiasmiie  uineited  rttoablimst 
to  thoee  veterans  who  entered 
tks  settve  aOltary  or  naval  aerv- 
Ses  on  or  beifore  November  11. 
Ittt.  «Bd  wboae  dlasbUtUes  are 
I  MBOlt  of  ttaetr  own  mls- 
.„^^  where  they  were,  eac- 
mr  frmnd.  misrepresentation 
tt  a  mBtariai  fact,  or  unmis- 
tahiMe  error  as  to  ooaelustoas 
at   fact   or   law.   In   reortpt   of 
tm     March     19. 
reduced    or    dlscon- 

, ^j    In    accordance 

with  the  regulations  Issued  un- 
dw  PvMIc  Law  Ma  a.  Seventy- 
third  Oongreaa.  pertaining  to 
ho^tanaed  cases:  Provided, 
That  the  provisions  of  this  aec- 
tfton  shaU  net  af>^y  to  persons 
as  to  whom  clear  and  unmis- 
takable evidence  dlscloeee  that 
the  thuii.  tnjvy.  or  disabOtty 
had  Inception  before  or  after  the 
el  active  nklUtary  or 
jsrvlce.  nnlwss  such  dls- 
iBjivy-  Of  dtsablUty  Is 
to  have  hssB  aggravated 
during  service:  and  in  any  re- 
vlsw  ot  the  case  ot  any  veteran 
to  whom  eompensatlcn  was  be- 
ing paid  on  March  19.  1033.  for 
s  e  r  V 1  e  e  -  connected  dlsabOlty. 
raasonable  doubto  shall  be  re- 
solved In  fsvor  of  the  veteran. 
the  iMnlsii  of  proof  being  on 
the  Oovermnent:  frooUM  ptX' 
tkmr,  YtMt  notwtttiitanitlnc  any 
of  the  iwmlsUSM  of  PobUe  Law 
Ms.  1.  asven^-tMrtl  Congress. 


v— oontlnued 


t«T>ew.  service  eonnectlon  la 
granted  by  the  Board  of  Veter- 
ins'  Appeals,  pension  shaU  be 
paymUe.  «Bectlve  July  1.  lOSS.  at 
the  war-time  servioe-oonnected 
ratea  under  PubUc  Laws  Noa.  a 
and  IS.  Seventy-third  Oongrees, 
■object  to  dedaetkm  of  the 
»«wi«iTit  of  peoskm  pnld  for  any 
period  subseqiaent  to  June  80. 
1833." 


or  after  the  date  this 


9B0   of   the   Woxld 

Act.    19**.    ss 

shall  be  entmed  to  re- 

ktlra  In  aocovd> 

with  the  isuehiiinB  of  such 

asadaC  sad  the  rattog 

In  eflset  on  Masch  10. 

furOtor,    That 

hsfs  Is  a  change  m 

of  dlasMltty  of  any 

the    MBOuat    of 

to  be  paid  shall 

to  ttM 

World 


February  26^ 


;-ic*CAaaAir  am«ndmint~ 

continued 
lolstakable    error     as    to    con- 
cIuslODS    of    fact     or     law.     to 
1  rldows,  chUdren,  and  dependent 

mrents  of  deceased  World  War 

reterans  under  the  World  War 

Veterans'  Act.  1934,  as  amended, 

m  March  19.  1983.  be  reduced 

jT    dtocoaatlnued.    whether    the 

leath  of  the  veteran  on  whose 

leoount  compensation  Is  being 

jald  was  directly   or  preeump- 

■Af^j   connected    with    service. 

[n  any  case  where  a  World  War 

veteran  dies  or  has   died  from 

Itaeaae   or   Injury,    and    service 

connection  for  such  disease   or 

Injury  has  been  reestabilahed  on 

at  after  the  date  this  paragraph 

as     amended     takes     effect     as 

service  connected  under  section 

aoo  of  the  World  War  Veterans' 

Act.  1924.  as  amended,  or  which 

would    have    been    established 

under  such  section  900  had  tlie 

veteran  been  living  on   March 

19,   1933.   and  reestablished  on 

or' after  the  date  this  paragraph. 

as    amended,   takes    effect,   the 

surviving  widow,  child,  or  chil- 
dren and/or  dependent  parents 

Shan  be  entitled  to  receive  com- 
pensation at  the  rates  pre- 
scribed In  Veterans'  Regulation 

No.  1  (a),  part  I.  paragraph  IV, 

and  amraodments  thereto.' " 

Several  Senators  addressed  the  Chair.  

The  VICE  PRESIDENT.  Does  the  Senator  from  Oregon 
yield;  and  if  so.  to  whom? 

Mr  tfimWER.  Ordinarily  I  should  be  happy  to  yiew, 
but  we  are  acting  under  limitation  of  time.  Under  the 
circumstances  I  cannot  yield.  If  the  Senator  from  Arton- 
sas  wiU  withhold  his  motion.  I  will  yield  the  floor  at  this 
time  and  resume  it  just  before  the  recess. 

Mr.  RC«INSON  of  Arkansas,  Very  well.  I  was  just 
atyout  to  move  a  recess  at  the  suggestion  of  the  Senator 
from  Oregon.    He  asked  me  to  do  so. 

Mr  STEIWER.  I  very  much  appreciate  the  Senators 
action.  Apparently,  many  Senators  desire  to  be  heard, 
and  I  yield  the  floor  for  a  moment. 

Tbc  VICE  PRESIDENT.  The  question  now  la  on  the 
amendment  offered  by  the  Senator  from  Oregon  on  behalf  of 
himself  and  the  Senator  from  Nevada,  to  the  amendment 
at  the  Senator  from  South  Carolina.  Under  the  rules,  each 
Senator  who  secures  recognition  for  the  purpose  of  de- 
bating the  amendment  has  10  minutes  on  the  amend- 
ment  and  10  minutes  on  the  bill. 

What  Senator  desires  recognition  on  this  amendment  r 
Mr.  BARBO^Y.    Mr.  President,  a  parliamentary  Inquiry. 
Tnie  VICE  PRESIDENT.    The  Senator  will  state  it. 
Mr.  BARKLEY.    Is  a  Senator  entitled  to  recognition  to 
Insert  something  in  the  Ricorb? 

The  VICE  PRESIDENT.  He  is  not,  under  the  unanimous- 
consent  agreement. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  rise  to  a 
pdnl  of  order.  In  order  to  obviate  embarrassment  to  Sena- 
tors. I  «>>'^"  object  to  the  transacUon  of  morning  business 
under  the  circumstances. 

The  VICE  PRESIDENT.  The  Senator's  point  of  order  is 
well  taken.  Any  Senator  recognized  at  this  moment  will  be 
reoa«niaed  to  debate  the  amendment  offered  by  the  Senator 
from  Oregon.  Under  the  agreement,  he  will  have  10  minutes 
on  the  amendment  and  10  minutes  on  the  bill. 

Mr.  CCM'ELAND.  Mr.  President,  I  am  very  much  con- 
cerned about  the  emergency  officers,  and  at  my  request  a 
memorandum  has  been  prepared  for  me.  I  adc.  as  a  part 
(tf  my  10  minutes,  tliat  this  memorandum  be  inso-ted  in  the 
Rcooas  in  connection  with  my  remarks. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
bean  none,  and  it  is  so  ordered. 
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The  memorandum  Is  as  follows: 


MEMORAiroiTM  CONClSmNG  THK  KUMINATION  Or  EMERGTOCT  OTTICntS 
FROM  THS  REXniED  UST  UNDEB  THE  PBOVISIONS  OF  SECTION  lO,  OF 
PUBLIC  NO.  2,  SEVINTT-THIRD  CONGMSS,  VETEKANS'  REGULATION 
NO.  S,*  OF  MARCH  31,  1933,  AND  INSTBUCTIONS,  DEFINITIONS.  AND 
OPINIONS  OF  THE  VETERANS'  ADMINISTRATION 

DuTlne  the  World  War  there  were  nine  classes  of  officers  In  the 
armed  lorces  of  the  United  States:  the  Regular  officers  of  the 
Arinv  Navy  and  Marine  Corps;  the  provisionals  of  the  three 
establishments;    and   the     emergency     officers     of     each   of    these 

^Pormembers  of  the  Regular  Establishment,  retirement  for  dis- 
ability Incurred  in  line  of  duty  has  been  a  long-established  policy. 

On  May  5  1920.  the  Secretary  of  the  Navy  very  properly  recom- 
mended to  Congress  that  emergency  officers  of  the  Navy  and  Ma- 
rine Corps,  disabled  In  line  of  duty  during  their  war  service,  be 
retired  on  a  parity  with  officers  of  the  Regular  Establishments. 
As  a  result  of  this  recommendation,  on  June  4.  1920,  the  naval 
appropriation  blU  was  amended  to  provide  retirement  for  emer- 
eencv  officers  of  the  Navy  and  Marine  Corps.  ,  _  ^.        ,  „     _^ 

The  emergency  officers  of  the  Army  consisted  of  National  Guard 
officers.  Reserve  officers,  and  National  Army  officers. 

Section   10  of  the  Selective  Service  Act  of  May  18.   1917,  pro- 

^"*ThS  all°offlcer8  and  enlisted  men  of  the  forces  herein  pro- 
vided for,  other  than  the  Regular  Army,  shall  be  in  aU  respects 
upon  the  same  footing  as  to  pay,  aUowances.  and  pensions  as  offi- 
cers and  enlisted  men  of  corresponding  grades  and  length  of 
service  in  the  Regular  Army." 

In  spite  of  this  provision  of  law  In  force  at  the  time  "»«»«  e™2[- 
Kcncy  officers  entered  the  service,  retirement  on  a  parity  with  offi- 
cers of  the  Regular  Establishments  was  denied  them. 

So?e  than  9  years  after  the  armistice.  May  24,  1928,  legl*la"fn 
was  enacted  providing  retirement  for  disabled  e^^^^Ke^^L  °«^" 
of  the  Army  and  the  few  emergency  officers  of  the  Navyand 
Marine  Corps  who  had  failed  to  take  advantage  of  the  act  of 
J^e  4.  192^  Under  this  act  of  May  24,  1928  a  fO  percent  p«- 
mwxent  dlsabUlty.  as  rated  by  the  Veterans  Administration  w« 
«qulred  of  emergency  Army  officers,  whereas  In  the  Regular  Estab- 
lishments and  In  the  act  of  1920  passed  for  emergency  ofHcers  of 
the  navy  and  Marine  Corps  the  only  requirement  was  that  the 
dlsabUlty  be  sufficient  to  prevent  the  officer  from  performing  full 

^^'^e\To?^l7  24.  1928.  provided  "tlrement  with  pay  ««.  thc«e 
who  established  a  30-percent  permanent  dlsabUlty.   It  restrictea 

"•'An"Dereon8  •  •  •  who,  during  such  services,  have  lnc\irred 
physical  dlsabUlty  In  line  of  duty  •  •  •  for  dlsabUlty  result- 
Ing  directly  from  such  war  service."  

Thus  It  wUl  be  seen  that  under  this  act  It  was  necessary  that 
the  claimant  have:  First,  a  30-percent  permanent  dlsabUlty.  sec- 
ond that  such  dlsabUlty  was  Incurred  in  line  of  duty;  and  third, 
that  the  dlsabUlty  resulted  directly  from  war  service.  _  ^„^, 

Section  10  of  the  act  of  March  20,  1933,  Public,  No  2,  Seventy- 
third  Congress  (the  Economy  Act),  contains  the  proviso  that— 

"  Anv  oerson  •  •  •  shall  •  *  •  be  entitled  to  continue 
to  receive  retirement  pay  •  •  •  if  the  dl«%bUlty  •  •  • 
resiUted  from  disease  or  injury  or  aggravation  of  a  preexisting 
disease  or  Injury  Incurred  In  line  of  duty  during  such  service. 
•  •  •  Provided.  That  th«  disease  or  Injury  directly  resulted 
from  the  performance  of  mUltary  or  naval  duty."  _„^,„  „ 

The  language  used  In  the  act  of  March  20,  1933,  Is  merely  a 
rearrangement  of  the  words  as  contained  In  the  act  of  May  24. 
1928  and  "  war  service  "  as  contained  In  the  original  act  Is  equiva- 
lent'to  "the  performance  of  military  and  naval  duty"  as  con- 
tained In  the  act  of  March  20;  as  are  the  phrases  "directly  result- 
ing from  the  performance  of  mUltary  or  naval  duty  used  In  the 
act  of  Itorch  20.  1933,  and  "  resulting  directly  from  such  war 
service  "  contained  In  the  original  act.  It  seems  reasonAble  to 
beUeve  that,  had  Congress  Intended  a  "causative  factor ^^  to  be 
applied.  It  would  have  been  Incorporated  In  the  law  The  causa- 
tive factor  "  element  first  appears  In  veterans'  regulation  no.  5  m 
the  foUowlng  language:  . 

"  Provided  further,  That  the  disease  or  Injury  or  aggravation  ol 
the  disease  or  Injury  directly  resulted  from  the  performance  oi 
mUltary  or  naval  duty  and  that  the  '  causative  factor '  therefor  Is 
shown  to  have  arisen  out  of  the  performance  of  duty  during  such 

fi6rvlC6  " 

Paragraph  2  of  Veterans'  Administration  Instructions  to  Re- 
viewing Boards  charged  with  the  adjudication  of  emergency  offi- 
cers' retirement  claims  (the  application  of  which  Instructions 
eliminated  approximately  5.000  officers,  or  about  80  percent  of  the 
officers  retired  under  the  act  of  May  24.  1928)   reads.  In  part,  as 

^oUo'WS ' 

"In  addition  to  the  determination  that  the  Injxiry  or  disease 
which  resulted  In  the  dlsabUlty  for  which  retirement  has  here- 
tofore been  granted  was  Incurred  In  line  of  duty.  It  must  also  be 
determined  that  the  disease  or  Injury  or  aggravation  of  the 
disease  or  Injury  directly  resulted  from  the  performance  of  mUl- 
tary or  naval  duty.  In  making  this  determination  it  Is  required 
that  the  officer  show  a  causative  factor  arising  out  of  the  actual 
performance  of  duty. 

"A  disease  of  mind  or  body  which  arises  merely  In  point  of 
time  with  sen-ice.  that  Is,  while  employed  In  the  active  mUltary 
or  naval  service.  Is  not  sufficient  to  bring  the  officer  within  this 


requirement.  It  must  be  shown  that  but  for  the  performanoeof 
actual  duty  the  injiuy  or  disease  could  not  reasonably  have  been 
expected  to  have  arisen.  The  breaking  down  or  defeneratlonor 
tissues  which  might  be  expected  irrespective  of  the  unusual  stres* 
or  strain  Incident  to  the  performing  of  actual  military  or  navai 
duty.  wlU  not  be  considered  a  causative  factor. 

"  In  disease  cases  It  should  be  borne  in  mind  that  the  csauaatlve 
factor  is  not  necessarUy  restricted  to  a  single  incident.  The  dis- 
ease or  Injury  may  be  the  resiUt  of  exposure  or  long  and  strenuotM 
duties  Imposed  by  orders.  In  order  to  be  entitled  the  officer  must 
show  circumstances  incident  to  the  mUltary  or  naval  duty  being 
performed  and  of  such  a  character  as  to  cauae  the  disability. 
exclusive  of  other  probable  factors  not  related  to  tha  duty  being 
performed.  The  disease  or  injxiry  must  be  traceable  directly  to, 
and  the  causative  factor  mxist  directly  arise  out  of.  a  duty  being 
performed  under  competent  orders.  Officers  Injured  whUe  not 
carrying  out  duties  Incident  to  orders  wiU  not  be  conalderwl  as 
performing  mUltary  or  naval  duty  during  auch  pertoda. 

"It  is  realized  that  In  disease  cases  the  estabUahment  of  a 
causative  factor  will  be  difficult.  However,  the  requirements  of 
the  statute  and  the  reg:ulations  make  auch  ahowlng  neoeaaary, 
and  in  the  absence  of  evidence  within  the  rulee  laid  down  herein 
showing  that  the  diaablUty  remilted  from  a  rtlseaae  or  Injury  In- 
ciured  or  aggravated  as  outlined,  the  officer  will  be  held  not  en- 
titled to  continvie  to  draw  retirement  pay.** 

As  pointed  out  above,  the  worda  "cauaatlve  factor "  do  not 
appear  in  PubUc,  No.  2.  but  were  inaerted  into  Veterana'  Regula- 
tion No.  6.  and  Veterana*  Admlnlatratlon  Instructlona.     The  In- 
structions go  even  further  than  the  regvilatlcma.  and  make  tha 
reqxilrementa  for  retirement  pay  even  more  strtngMit.     In  fact. 
they  made  it  pracUcaU j  Impoaalble  for  any  dlaaaae  caaea  to  qualify. 
The  contention  of  the  Veterana'  Administration  la  that  Congresa 
Intended  such  restrictions  to  be  set  up,  but  it  la  eKtremely  doubt- 
ful if  a  single  Member  of  Oongreaa  would  hara  aanctloned  such 
imposaible  requirements  for  thoae  disabled  by  dlaeaaa  or  Injury. 
Under    Veterans'    Admlnlatratlon   Instructlona,    former    offlcera 
wounded  in  action  were  continued  on  the  emargancy  officers'  re- 
tired list  without  question;  those  suffering  Injury  In  line  of  duty 
whUe  in  the  actual  pNrformance  of  a  mUltary  duty  ware  continued, 
but  thoee  who  cannot  ahow  definitely  they  were  acting  under 
orders  at  the  time  the  injury  waa  Incurred  hare  been  removed 
from  the  list,  althotigh  their  Injurlea  were  held  by  their  superior 
officers  and  the  War  Department  to  have  been  Incurred  in  line  of 
duty.    Of  thoae  suffering  from  disease,  with  a  few  exceptions.  aU 
have  been  denied  continuation  of  retirement  with  pay.    Some  few 
disease  cases  have  been  retained  on  the  roUa  where  the  official 
records  show  that  the  officer  waa  gaaaed  In  combat,  or  where  part 
of  the  disabiUty  was  for  wounds  received  In  action  and  that  part 
of  the  dlsabUlty  caused  by  dlaeaae  was  directly  attributable  to  the 
wo\ind.    On  the  other  hand,  many  officers  who  are  sulfering  from 
respiratory,  heart,  mental,  and  other  dlaeaaea,  and  who  saw  long 
service  in  the  front  lines,  or  performed  other  equaUy  strenuous 
service,  have  been  denied  retlr«nent  by  reason  of  the  fact  that 
they  are  unable  to  prove   to  the  satisfaction  of  the  Veterans' 
Administration  that  the  incurrence  of  their  disability  resxUted 
from  the  performance  of  a  spedflc  mUltary  duty. 

The  term  "  causative  factor  "  has  never  been  incorporated  In  any 
law  providing  pension,  ccmipensation.  or  retirement  pay.  Al- 
though the  term  "  cauaative  factor  "  did  appear  in  drafts  of  pro- 
posed legislation,  undoubtedly  prepared  by  the  Veterans'  Adminis- 
tration, the  words  "  causative  factor  ",  in  themselves,  were  not  at 
that  time  believed  to  Impose  any  added  restrictions  or  require- 
ments. They  were  Interpreted  by  the  average  person,  where  used 
m  connection  with  requlrwncnts  for  pension  or  retirement  pay.  to 
mean  a  factor  arising  out  of  a  person's  military  service  and 
caused  by  the  many  incidents  making  up  such  eervlce.  Veterans' 
Administration  instructions  on  regulation  6  make  It  evident, 
however,  that  they  had  planned  to  place  a  rigid  interpretation 
on  the  term  "  causative  factor."  Notwithstanding  this,  no  record 
can  be  found  where  the  Veterans'  Administration  explained  to 
Congress,  or  to  a  committee  of  Congress,  their  Interpretation  of 
this  new  element  which  was  to  be  Injected  Into  veteran  lawa;  or 
how  they  planned  to  use  It  In  the  adjudication  of  emergency 
officers'  retirement  cases:  or  that  under  their  Interpretation  prac- 
tlcaUy  aU  disease  cases  and  many  Injury  cases  found  to  be  directly 
service  connected  for  pension  purposes  would  be  removed  from 
the  rolls. 

The  fact  that  Veterans'  Administration  Instructions  for  the  ap- 
plication of  the  caxisative-factor  requirement  stress  the  point 
that  a  disease  may  arise  merely  In  point  of  time  with  war  aervlce, 
and  not  be  connected  with  the  performance  of  mllltsry  duty, 
shows  that  the  causative-factor  requirement  Is  based  on  the  erro- 
neous hypothesis  that  those  contracting  infliienaa  »  otl^  dla- 
eaaea diirlng  war  service  would  have  suffered  the  sams  dlaeaae  had 
they  not  been  in  the  service.  The  recorda  will  ahow  that  most 
of  these  officers  came  from  locaUties  where  no  ^Idamloa  existed; 
and  it  is  a  weU-known  fact  that  where  large  numbera  of  man 
are  mobilised  under  war  oondltlona  contagious  diseases  are  preva- 
lent. No  fair-minded  person  will  deny  that  perBons  subjedad  to 
the  hardships  and  exposure  Incident  to  wax  aerrloa  wUl  contract 
permanently  disabling  dlaeaaea  which  It  would  not  ba  raaafmaNa 
to  suppose  would  have  been  contracted  In  dill  Ufa. 
ncxBoxNCT  oincxBa' 


In  a  letter  dated  February  16,  1938,  Oenaral 
trator  of  Veterans'  Affairs,  statea:  "Tlia  Board  «( 
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p«d8.  through  PtehruTT  14.  1934.  rendered  «f "jLJ^S^^ortS 
Smm  involv^  emergency  offloera'  retirement  benelltt  Ol  the 
S^i««ci  of  I2^n  found  entitled  to  continue  to  receive 
«tlJ!SSf  beniflU  Tth  pay  and  43  were  found  not  enttUed  to 
eontlnue  to  receive  retirement  benefit*  with  pey. 

In  a  supplementary  letter,  dated  February  Jl.  <*e»«™l  ™J^ 
■tated  21  additional  final  declalona  had  been  rendered  by  the 
bS^  through  February  20.  Of  the  21.  20  had  been  found  not 
watUtod  and  1  entlUed— a  total  of  76  appeal.  In  which  final  de- 
^ns  have  been  rendered,  with  13  found  entitled  to  continue  to 
receive  retirement  pay  and  63  found  not  entitled. 

In  theee  two  letters  General  Hlnea  llate  the  dteabUltles  f or  whldi 
the  18  entitled  cawa  were  retired  and  whether  or  not  the  dlaabUi- 
tim  were  held  to  have  been  incurred  in  combat.  This  Uat  ahows 
that  In  »  or  the  13  allowed  ca«a  the  Bo«rd  held  the  dlaabUltjrwaa 
Incurred  In  combat  with  an  enemy  of  the  United  Statee.  Thua 
It  la  shown  that  70  percent  of  thoee  returned  to  the  roll*  were 
battle  casxialUea  and  should  never  have  been  removed,  and  It  u 
quite  evident  that  the  original  review  board,  acting  under  regu- 
Ution  no.  6  and  Veterans'  Administration  instructions,  went  fai 
bey<md  the  requlremento  set  up  In  theee  drastic  documents.  Nd 
benefit  of  doubt  was  resolved  in  favor  of  the  cUlmant. 

Of  the  67  cases  outside  of  tlie  battle  casoaltlee  on  which  fina 
decisions  had  been  rendered  on  Felaruary  20.  only  4  had  beer 
found  entitled.  This  group  Is  composed  of  disease  and  accldeni 
cases  In  which  the  causatlte  factor  could  not  be  shown  on  tn< 
orlclnal  review.  Up  to  January  25  approximately  3.000  appeals  hav< 
been  filed.  With  the  same  percentage  of  cases  aUowed.  If  aU  o 
this  group  were  disease  and  accident  cases,  caaly  about  175  woul< 
be  returned  to  the  retirement  rolls. 

Mr.  ROBINSON  of  Arkansas, 
tbe  Senate  take  a  recess 


Mr.  President,  I  move  thai 


February  26 


Mr.  STEIWER.    Mr.  President,  wlU  the   Senator  with- 
hold the  motion  for  Just  a  minute? 

Ml  ROBINSON  Of  Arkansas.    The  Senator  from  Oregon 
has  taken  the  floor  a  second  time  on  his  amendment. 

The  VICE  PRESIDENT.    The  Senator  can  take  the  floor 
now  on  the  bill  if  he  desires. 

Mr.  ROBINSON  of  Arkansas.    I  do  not  think  the  Senator 
from  Oregon  wants  to  do  that, 

Mr.  STEIWER.    I  do  not  ask  for  the  floor. 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
take  a  recess  until  12  o'clock  noon  tomorrow. 

Mr.  CONNALLY.  Mr.  President.  wiU  the  Senator  with- 
hold that  motion  for  a  moment? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
desire  recognition  on  this  amendment? 

Mr.  CONNALLY.  The  Senator  from  Texas  desires  to 
offer  an  amendment  to  lie  on  the  table. 

The  VICE  PRESIDENT.  The  Senator  cannot  secure 
recognition  for  that  purpose.  He  can  be  recognized  only 
to  debate  this  amendment. 

Mr.  McNARY.  Mr.  President,  as  a  part  of  my  10  minutes 
I  ask  that  the  matter  I  send  to  the  desk  be  printed  in  the 
Record,  as  it  applies  to  the  pending  amendment. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none. 

The  matter  referred  to  Is  as  follows: 
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An^nw  TO  Tmttmi  AjmavMcr  of  App«4i,  Pkob  to  auwagmaxon  rot 


Por  the  purpose  of  VeteranB*  RegutotKm  No.  2  (»).«>•  'o"**^ 
inaliirtructloS^  the  aboTe  subject  are  hereby  l«ued: 

1  It  wUl  be  realiaed  th«t  action  by  or  In  behalf  of  a  ▼eteraj 
to  ii«uir?hradequ«:y  of  hl«  appwil  «*  ^P«^^^  ST^S^nLS 
toallty  with  which  the  character  at  the  dectetons  to  be  rendere* 
K*^  ?SrJ^  veterans'  Appeals  i.  veated  under  Veteran. 
Regulation  No.  a  <a).  part  n.  paragraph*  1  and  n. 

a  The  twofold  duty  of  adjudicating  agencies  to  the  OOTernmen 
and  to  tiT^Snant^  undei  the  policy  of  tt»lJ«*«*Sl,i  ""^Su 
Sratton.  requires  that  all  proper  a-Jftwice  be  "fCOTj?**  ^^^  I 
SSmant  tathe  prosecution  of  his  claliiu  It  Is  d««^«J  *°  ^  ; 
Ljeclal  interest  that  such  assistance  be  gl»en  7^o»«-i>,«^^  [ 
iS^fully  in  the  examlnaUon  of  a  file  on  app^  In  «■*».  ^J^ ; 
ewry  pertinent  evidence  ayaUable  may  be  secured  and  that  th* 
clalmsSt  may  be  thoroughly  advised  of  the  steps  n«?«"^  .^ 
puthls  case  in  the  best  possible  condition  for  appeUate  consld- 

*^  The  assistance  will  be  extended  In  the  preparation  of  appeal  i 
onaU  questions  that  may  properly  be  «'«;«<*,  *<>.*;•,  JS!^,J' [ 
veterans'  appeals.  The  adequacy  of  an  appeal  in  the  IndlvldiMl 
SsTimi  dSSnd  on  the  facti  of  record,  but  aU  appeaU  are  to  tt 
Sven  equal  attention  and  equal  conslderatton  in  this  connection. 

4  Authorlmtkm   officers   in   the   regional    oOce   or   f •cUlty   a- 
attorney  reviews*  in  the  <dalms  division.  o«itralofflk».  will  . 
cute  a  certlftcats  of  adequacy  before  transmittal  of  an  appes  . 
sS«  thefiiw-tlsfled  that  all  available  evidence  hasbeen  ^1^t 
developed  and  that  all  proper  assistance  has  been  accorded  to 
SS^  tobe  oountei^ed  by  the  adjudication  ofllcer  or 
Slefdklms  division,    stich   a   certiflcato   will    be  executed 
accordance  with  the  attached  exhibit  A  In  aU  cases. 

5  There  are  suggested  below  some  guiding  Prti*cipl««  •V**',.  i 
adequacy  of  an  weal  for  the  consideration  of  the  authorlBaticn 
oOcers  or  the  attorney  reviewers. 

(a)  Substantial  compliance  of  the  appUcaUon  for  review 
the   requirements   of   Veterans'   Regulation   No.   2    (a),   part 
paragraphs  Vn  and  vm.  ^ 

(b)  The  exhaxisUon  of  aU  reasonable  efforU  to  secure  affidavits 
or  statemenU  from  the  physicians  named  In  the  appUcaUon  *»» 

pension.  _  _^    ^ 

(c)  The  exhaustion  of  all  reasonable  efTorts  to  secure 
from  laymen  whose  testimony  according  to  the  record  may 
helpful  in  the  dstcrmlnatlon  of  the  issue  on  appeal. 

(d)  The  uissanTsttnn  of  aU  reasonable  leads  by  the  claimant 
facUltaU  any  further  search  in  the  service  departmenU.  bellet 
niriftrrT  by  rMM>n  of  the  facts  existing  In  the  individual  ease 
su^addltiaaal  information  as  may  be  of  material  consequence 

(e)  The  clMrance  at  all  questions  affecting  the  •o'T***?*?' i_ 
the  aetloa  appealed  from  through  reference  thereof,  if  neoessay 
to  the  Dlr^rtorof  Compensation  or  the  Director  of  Pensions  *»• 
detemlnatton. 

(f)  The  assurance  that  ths  cUlmant  has  been  ftUly  informed 
the  UmlUtlons  and  the  effect  attendant  upon  hU  apptal  »»' 
Veterans'  Regulation  No.  2  (a),  part  U,  and  of  the  !»«' 
of  exololtlnc  the  search  for  and  the  submission  of  all  i 
and  matnial  evidence  in  order  that  the  final  determination 
be  rendered  may  reflect  the  merits  of  his  claim  as  accurately 
possible. 

6.  The  authorlaatlon  officer  or  the  attorney  reviewer  may 
every  facility  at  his  disposal  to  secxire  through  correspondence 
other  proper  channels  of  contact  such  additional  evidence  as  « 
be  deemed  necessary  to  Insure  a  complete  showing.    Direct  c 
spondence  with  physicians  and  laymen  may  first  be  Instituted 
lieu  of  personal  contact.    Care  wlU  be  exercised  at  all  times  ♦' 
correspondence  In  this  wmnectlon  is  directed  to  the  proper  pei 
with  due  regard  to  the  capacity  of  the  veteran  or  the  clrcumstan  «s 
surrounding  the  individual  case.     As  herein  indicated,  a  cert  «- 
cate  wlU  not  be  executed  until  all  pertinent  evidence  available 
secured,  but  if  the  claimant  or  his  representative   or   attorney 
should  insist  on  the  determination  of  the   appeal   without 
submission   of    any   additional    proofs   suggested,    a    noUtlon 
that   effect  will   be   entered   on  the   certificate.    To   obviate 
overlapping  of  duties,  contact  representatives  will  continue  to  c 
duct  such  personal  contact  or  Interviews  as  may  be  neoeaeary 
furnish  claimants  or  their  representatives  with  nontechnical  '"* 
mation  or  to  assist  these  Individuals  In  the  execution  of 

7.  When  It  is  found  that  the  adequacy  of  an  i4>peal  has 
been  developed  accc^Pding  to  effective  Instructions,  the  Board 
Veterans'  Appeals  will  return  the  case  concerned  to  the  »^— ^ 
of  Compensation  or  to  the  Dlrect4Mr  of  Pensions  for  ap 
attention. 

8   The   ccrtUlcate   Is   to   accompany   the   transmittal   of 
fnay  forwarded  to  the   central  office  for  s^ypellate  conslderat 
according  to  the  fiuregolng  instructions,  and  a  Miflleient  »»'*' 
of  copies  of  exhibit  A  may  be  mimeographed  at  each  field 
to  accommodate  its  needs. 

(Instructions  No.  3  of  Aug.  21,   1B33.  to  Veterans' 
No.  a  (a).) 

The  following  Is  exhibit  (A)  referred  to  above: 
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(Title:  Quardlan,  attorney,  etc.) 
Tt  1.  h«rehv  certified  that  complete  information  has  been  given 
to  th?  SSSSltSlSS  cm  the  rights  and  'requirements  of  appeal 
SafaU  mSSSl  f^  have  been  fully  developed,  and   that  no 
2Sw  Ss^  found  in  the  current  determination. 


Date 


1he 
to 


"(Authorization  officer,  attorney  reviewer) 
YAdJudi«tlon'offlcer''chlef,  ciaima  division) 
RECESS 

Mr.  ROBINSON  of  Arkansas.  I  move  that  the  Senate 
take  a  recess  untU  12  o'clock  noon  tomorrow. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Arkansas.  ^  ««     ,« 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  22  min- 
utes p.m.)  the  Senate  took  a  recess  until  tomorrow,  Tuesday, 
pybruary  27.  1934,  at  12  o'clock  meridiar 

NOMINA'nONS 

Executive  nominations  received  by  the  Senate  February  26 
(legislative  day  of  Feb.  20).  1934 

Comptroller  or  Citstoms 
Thomas  Ttmple  Hoyne,  of  Chicago,  HI.,  to  be  comptroller 
of  customs  in  customs  collection  district  no.  39.  with  head- 
quarters at  Chicago,  lU.,  in  place  of  LesUe  L.  Glenn. 
Collector  or  Cttstoms 
William  J.  O'Brien,  of  Buffalo.  N.Y..  to  be  coUector  of  cus- 
toms for  customs  collection  district  no,  9.  with  headquarters 
at  Buffalo,  N.Y.,  In  place  of  Fred  A.  Bradley. 

HOUSE  OF  REPRESENTATIVES 

Monday,  February  26,  1934 

The  House  met  at  11  o'clock  a.m. 

The   Chaplain.    Rev.    James    Shera    Montgomery.    DJ3., 
offered  the  following  prayer: 

As  children  of  God  and  heirs  of  eternity,  may  Thy  blessed 
spirit  prevail  among  us — ^unite  us,  our  Heavenly  Father — 
and  may  our  labors  be  established  on  a  high  plane.  O  re- 
veal Thsrself  unto  us  sis  Thou  didst  to  the  prophets  of  old. 
Tell  us  Thy  name  and  show  us  Thy  glory.  We  would  not 
resign  ourselves  to  the  eternal  silence  of  the  stars.  Stimu- 
late us  to  follow  the  code  and  the  authority  of  the  great 
Teacher  of  men,  who  took  His  own  heartbeat,  in  the  pres- 
ence of  human  need,  as  the  throb  of  eternal  love.  The  Lord 
God  endow  with  great  wisdom  and  understanding  all  those 
who  are  clothed  with  authority:  let  all  success  include  the 
poor  and  the  unfortunate.  Merciful  Father,  satisfy  their 
necessities  and  their  wholesome  aspirations.  Grant  that 
the  world  above,  the  world  around  us,  and  the  world  within 
us  may  be  so  disclosed  that  we  shall  be  very  conscious  of 
the  renewal  of  strength  and  faith.    Amen. 

The  Journal  of  the  proceedings  of  Saturday  last  was 
read  and  approved. 

MESSAGES  ntOM  THE  FRESn)ENT 

Simdry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr. 
Latta,  one  of  his  secretaries,  who  also  informed  the  House 
that  on  the  following  dates  the  President  approved  and 
signed  bills  of  the  House  of  the  following  titles: 
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On  February  24.  1934: 

HJl  6370.  An  act  to  extend  the  time  for  completing  the 
construction  of  a  bridge  across  the  Missouri  River  at  or 
near  South  Omaha,  Nebr.; 

HJl  67»4.  An  act  authorizing  the  Stote  of  Pennsylvania 
and  the  State  of  New  Jersey  to  construct,  maintain,  and 
operate  a  toll  bridge  across  the  Delaware  River  at  a  point 
between  Easton.  Pa^  and  Phillipsbarg.  N-J.; 

HJR.6799.  An  act  to  extend  the  times  for  commencing 
and  ccjmpleting  the  construcUon  of  a  bridge  across  the 
Missouri  River  at  or  near  Weldon  Spring,  Mo.; 

HJl.6909.  An  act  to  extend  the  Umes  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Des 
Moines  River  at  or  near  St.  Francisvillc.  Mo.;  and 

HJl.7291.  An  act  authorizing  the  city  of  Hannibal,  Mo., 
its  successors  and^assigns,  to  construct,  maintain,  and  oper- 
ate a  bridge  across  the  Mississippi  River  at  or  near  the  city 
of  Hannibal,  Marion  County,  Mo. 

On  February  26,  1934: 

HJl.6492.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  St. 
Lawrence  River  at  or  near  Alexandria  Bay,  N.Y. 

THE  PRIVATl  CALENDAR 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
It  may  be  in  order  tomorrow  to  move  that  the  House  stand 
In  recess  until  7:30  p.m.,  at  which  time  it  shall  be  in-order 
to  call  up  bflls  on  the  Private  Calendar  unobjected  to. 
beginning  at  Calendar  No.  100. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  BLANTON.    Reserving  the  right  to  object,  and.  or 
course  I  shall  not  object  if  the  majority  leader  insists  upon 
it,  but  I  want  to  ask  him  a  few  questions.    Why  Is  it  neces- 
sary to  begin  these  night  sessions  now  when  the  House  has 
only  four  appropriation  blUs  to  pass  to  complete  our  work, 
and  when  icon  we  are  going  to  be  adjourning  3  days  aj  » 
time  for  2  months  waiting  for  another  body  to  pass  Wlls? 
Why  cannot  we  do  this  work  In  day  sessions?    Why  should 
we  have  to  hold  night  sessions  In  this  blizzard  weather? 
This  is  the  worst  spell  of  weather  we  have  had  In  WMhlng- 
ton  for  a  long  time,  and  Washington  is  almost  snow-bound. 
Mr.  BYRNS.    I  will  say  that  if  the  Members  do  not  want 
the  right  sessions  they  can  refuse  unanimous  consent.    As 
the  gentleman  from  Texas  knows,  we  have  tried  for  2  days 
to  dispose  of  some  of  the  bills  on  the  Private  Calendar,  and 
the  gentleman  is  aware  better  than  I  am  of  the  want  of 
success. 
Mr.  MARTIN  of  Colorado.    Four  days. 
Mr    BYRNS.    I  stand  corrected.    The  gentleman  from 
Colorado  is  right,  4  days;  and  we  have  made  no  i^ogress 
In  calling  the  calendar,  and  I  thought  if  we  could  have 
one  or  two  night  sessions  we  might  be  able  to  dispose  of 
most  of  the  bills  on  the  calendar.    I  have  no  bills  on  the 
calendar  myself. 

Mr.  BLANTON.  I  am  aware  of  the  many  burdens  that 
rest  upon  the  shoulders  of  the  majority  leader.  I  am  wiU- 
4ng  to  work  here  every  night  if  he  wants  it  done.  I  work 
In  my  office  every  night  anyway.  If  the  majority  leader 
beUeves  that  we  can  make  better  progress  by  holding  night 
sessions.  I  am  perfectly  willing  to  back  him  on  it.  And  I 
attend  every  night  session  that  is  held  by  this  House. 

Mr.  BYRNS.  These  bills  are  private  bills  and,  of  course, 
of  interest  to  Members.  I  was  simply  trying  to  accommo- 
date the  Membership  of  the  House  because  many  Members 
who  have  bills  are  becoming  rather  alarmed  over  the  pos^- 
bllity  that  the  bills  may  not  pass  in  time  to  reach  the 
Senate  and  be  considered  in  that  body. 

Mr.  SNELL.  Will  the  gentleman  yield?  I  appreciate  the 
fact  that  many  Members  are  alarmed  about  their  bills— I 
wanted  mine,  but  could  not  get  it.  But  I  do  not  know  why 
the  gentleman  should  go  back  of  the  star.  We  always  start 
at  the  star,  and  we  ought  to  start  at  the  star,  and  let  every 
Member  take  his  chance. 


Mr.BYRNa  Mr.  SpeiJor,  my  recollection  is  that  a  mm- 
ber  of  bills  were  called  after  we  reached  the  numb»  lOi. 
which  were  objected  to,  on  account  of  some  mlsundetBt^d- 
ing.  In  other  words,  they  were  not  objected  to  on  their 
merit,  and  I  thought  it  only  fair  to  give  those  gentlmen 
who  are  hiterested  in  those  bills  an  opportunity  to  have  tli«n 
considered  on  their  merit.  If  the  gentl«nan  prefers  to 
begin  at  the  star,  I  have  no  objection. 

Mr.  SNEliL.    I  think  we  should  begin  at  the  star. 

Mr.  BYRNS.    Th«a,  I  shall  modify  my  request. 

Mr.  RANKIN.  Mr.  Speaker,  there  to  a  great  deal  In  What 
the  gentleman  from  Texas  CMr.  Buonoin  says  about  the 
weather.  If  this  snow  continues,  it  is  going  to  be  almost 
impossible  for  a  great  many  Members  to  come  back  at  night. 
Since  I  have  been  here  I  have  seen  a  30-inch  fall  of  snow, 
when  Members  could  hardly  get  home  and  back  In  <la9[^^ 
Would  It  not  be  well  to  wait  for  a  day  or  so  to  tee  If  tn« 
weather  breaks,  or,  say,  bring  the  Houm  in  at  10  o'clock  tn 
the  morning,  and  devote  the  2  hours  between  10  and  12  to 
a  call  d  the  Private  Calendar? 

Mr.  BYRNS.    Oh.  I  think  the  House  would  object  to 

that.  ^ 

Mr.  SNKLI«.    There  are  too  many  committee  meetings  to 

permit  of  that.  ^       ^  *^ 

Mr.  BYRNS.  On  past  experience  we  do  not  seeoi  to 
get  anywhere  with  day  sessions  devoted  to  the  Private  Cal- 
endar.   If  the  gentleman  objects  to  TuenSay  night 

Mr.  RANKIN.    I  am  not  going  to  object. 

Mr.  MiANTON.    Why  not  make  It  Friday  night. 

Mr.  RANKIN.  I  am  not  going  to  object,  bot  1  think 
under  the  clrcumsUnces  it  would  be  better  to  postpone  the 
matter  for  a  few  days.  .        «_  ^ 

Mr.  BYRNS.  If  I  can  satisfy  my  friend  from  Texas  and 
my  friend  from  Mississippi.  I  shaU  modify  my  request  by 
making  It  Thursday  night.  _.  ^  .^         *, 

Blr  BLANTON.  Oh,  I  shaU  go  along  with  the  gentleman. 
no  matter  what  night  he  nxes.  But  Ttaunday  night  would 
be  preferable,  as  by  that  time  we  may  get  rid  of  some  of 

the  snow.  . .    »  .    .  -  ».«.,  t.  a«.i. 

Mr.  RANKIN.  I  am  not  going  to  object,  but  I  think  thU 
night  session  ought  to  be  portponed  for  a  few  days  under 
the  circumstances.  ....      ,. 

Mr.  BYRNS.    I  io  modify  my  request,  Mr.  Speaker. 

The  SPEAKER.  The  genttenaa  from  Tennessee  tfki 
unanimous  consent  that  on  lliursday  next  It  «han  be  tn 
order  to  move  to  recess  until  7:80  o'clock  pjn.,  and  that  the 
evening  session  shaU  be  devoted  to  the  eonsidermtlon  of 
bills  unobjected  to  on  the  Private  Calendar,  commencing 
with  the  star  bill. 

Is  there  objection? 

Tliere  was  no  objection. 


AGRICITLTnRAL  APPROPRIATION  BILL 

Mr.  SANDUN.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (HJt. 
8134)  making  appropriations  for  the  Department  of  Agricul- 
ture and  for  the  Farm  Credit  Administration  for  the  fiscal 
year  ending  June  30.  1935.  and  for  other  purposes.  Pending 
that  I  suggest  to  the  gentleman  from  North  Dakota  [Mr. 
SnicLAiR]  that  we  go  along  this  afternoon  without  limiting 
the  time  for  debate,  the  time  to  be  equally  divided  between 
himself  and  my  .If. 

Mr.  SINCLAIR.    Tliat  is  satisfactory. 

Mr  SANDUN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  time  for  general  debate  be  equally  divided  this 
afternoon  between  the  gentleman  from  North  DakoU  and 
myself,  with  no  time  set. 

•nie  SPEAKER.    Is  there  objection? 

There  was  no  objection.  .^  *w 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Louisiana  to  go  into  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  tike  consideratiaa 
of  the  agricultural  appropriation  WH 

The  motion  was  agreed  to. 


j.yxviTT- 
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Accordingly  the  House  resolved  itsell  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  hill  HJl.  8134.  with  Mr.  G««oo«t  in  the 

chair. 

•me  Clerk  read  the  title  of  the  bill. 

Mr.  SANDUN.  Mr.  Chairman,  I  ask  unanimous  consent 
to  dispense  with  the  first  reading  of  the  bill. 

The  CHAIRMAN.    Is  tt»re  objection? 

There  was  no  objection.  .     ^     x    *». 

Mr.  SANDUN.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  Illinois  IMr.  Oxxxispxk]. 

Mr  OIULESPIE.  Mi.  Chairman.  I  am  in  hearty  accord 
with  the  proTlsions  of  this  bill,  authorizing  an  appropriatiOTi 
of  more  than  fifty-nine  millions  for  the  Department  of  Agri- 
culture, the  Farm  Credit  Administration,  and  for  other  pur- 
poses, for  the  fiscal  year  ending  June  30,  1935.    I  shall 

I  have  voted  consistently  and  persistently  for  all  the 
maior  bills,  the  administration  bills  enacted  into  law  at  the 
last  special  session  and  thus  far  at  this  regular  session. 

WSLL-COmnSBSD  PLAJf 

President  Roosevelt,  months  before  he  was  inducted  Into 
oOee.  surrounded  himself  with  skilled  and  able  »^ff^.  *° 
collaboration  with  them,  formulated  a  well-consldCTed  plan 
for  the  Nation's  recovery  from  iU  economic  depression. 
Therefore,  these  major  admlnistraUon  bills  cannot  bo  con- 
sidered as  separate  and  distinct  measures.  In  ttie  larger 
sense  and  in  their  generic  meaning,  they  must  all  be  con- 
sidered as  one  great  omnibus  bill,  embodying  various  meas- 
ures intended  to  bring  about  recovery— to  restore  prosperity. 

■■CBKTABT  WAIXACB 

Secretary  Wallace  said  aptly  and  truly  that  12  years  of  a 
lack  of  planning  had  created  a  national  chaos,  and  for  that 
reason  it  became  necessary  for  Congress  to  pass  manyl 
extraordinary  emergency  Federal  laws. 

CBAOS 

The  moneymongcrs  and  the  exploiters  of  the  Govem^nt 
had  their  way  and  have  wrought  this  awful  ruin.  Thej 
have  displayed  their  wares,  and  we  know  them.  At  no  tim« 
in  our  dire  distress  have  our  money  masters  suggested  anj 
ranedy  or  pointed  any  pathway  out  of  the  chaos. 

MATION'S  tX&DBB 

President  Roosevelt,  the  Nation's  leader,  formulated  a  plai 
and  has  biased  the  way. 
1  have  followed  his  leadership  and  have  voted  for  ever: 

administration  bill.  ^    ^  _^ 

The  majority  of  this  House  and  the  Senate  have  5upporte< 

the  plan. 

MOT  ma  TO  BOCK  THS  BOAT 

When  the  skipper  has  set  the  course  and  flung  the  sail  i 
to  catch  the  breeze,  it  is  no  time  to  rock  the  boat.    That 
is  the  time  to  pull  together  and  to  sail  ahead  untU  som 
serious  obstacle  appears.    When  such  an  obstacle  rises  o: 
the  horizon,  then  is  the  time  to  think  about  a  new 
and  to  argue  with  the  skipper  if  he  hesiUtes  about  set 
out  on  s  new  course. 

MAJOKTrr  SO  LABOB 

I  am  against  closed  rules.    The  Democratic  majority 
so  large  that.  In  my  Judgment,  there  is  no  reason  for  brinj  - 
tog  to  such  rules.    The  mtoority  is  so  small  that  we  of  the 
majority  can  say  to  the  mtoority  what  Job  said  to  his  com  - 
forters:  "  How  long  wUl  ye  vex  my  soul,  and  break  me  ia 
pieces  with  words?  "    We  wiD  never  do  that,  for  many  < 
the  patriotic  mtoority  Members  have  supported  the  admii 
istration  bills.  ^ 

THB  PB06BAK   aJJCCKBOXa 

What  has  been  the  effect  on  the  country  of  the  leglslati<|n 
passed  by  the  Seventy-third  Congress  thus  far? 

It  must  be  admitted  that  times  have  improved. 

Before  Congress  convened  to  special  session  and  these  lai  ts 
became  effective,  banks  were  all  closed:   now  90  percent 
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the  biuiks  are  open,  and  on  a  sound  basis.    Bank  depos^ 
are  guaranteed  by  the  Federal  Government. 

Then  farmers  to  the  Cora  Belt  were  getting  as  low  as 
cents  a  bushel  for  com;  now  at  least  45  cents. 


Then  the  fanner  was  getting  as  low  as  25  cents  a  bushel 
for  his  wheat;  now  80  or  90  cents. 

Then  6  cents  a  pound  for  cotton;  now  12  cents. 

•Hmj  cost  of  electricity  to  the  farmer  and  the  public  in 
many  places  is  already  greatly  reduced,  and  this  benefit  wiU 
soon  spread  to  the  whole  country  as  a  result  of  the  Gov- 
ernment's operation  of  Muscle  Shoals. 

Fertilizer  is  cheaper  on  account  of  Muscle  Shoals. 

Before  the  Farm  Mortgage  Act  and  the  Home  Loan  Act 
were  passed,  farmers  and  home  owners  were  betog  fore- 
closed and  driven  out  by  the  hundreds  of  thousands;  now 
foreclosures  are  almost  a  thing  of  the  past.  It  is  out  of 
fashion  now  to  tostitute  foreclosure  suits.  Money  lenders 
and  lawyers  have  adapted  themselves  to  this  new  fashion. 

Before  the  National  Industrial  Recovery  Act  was  passed, 
there  were  at  least  14.000.000  unemployed;  now  nearly 
10.000.000  have  been  afforded  work  at  fair  wages. 

Child  labor  is  abolished  in  America  forever. 

8II.VBB  rOB   MOKXT 

Our  obsolete  monetary  system  has  been  reformed,  and  the 
fact  has  been  impressed  upon  the  public  mtod  that  three 
fourths  of  the  world  uses  sUver  money. 

The  Economy  Act  has  reduced  expenditures  of  the  Gov- 
ernment a  billion  dollars. 

BAJLBOAXW 

The  Railroad  ReUef  Act  has  helped  the  country's  com- 
mon carriem  and  the  thousands  of  employees  who  earn 
their  living  to  that  line. 

BLT7B   8KT   XJiW 

The  Securities  Control  Act  has  made  it  impossible  for  an 
Insull  ever  agato  to  foist  his  spurious  stocks  upon  an  un- 
suspecting public  and  thereby  rob  the  honest  workers  of 
their  earnings,  the  small  busmess  men.  the  teachers  to  our 
schools,  stenographers,  clerks,  and  those  who.  to  the  evening 
of  life,  have  retired  to  live  upon  tiny  incomes. 

BXrORXSTATION 

The  reforestation  program  has  afforded  employment  to 
300  000  young  men  to  the  C.C.C.  camps,  provldtog  them  food 
and  shelter,  to  addition  to  money  to  be  sent  back  home  to 
keep  the  wolf  from  the  doors  of  their  dependents. 

PBXSEMT  SXSSION   KXASXnUSS 

At  this  session  we  have  passed—  _^    -  „  ^.m 

A  bill  guaranteeing  the  prtocipal  and  toterest  of  2  billion 
farm-mortgage  bonds. 

A  bill  extending  the  life  of  the  Reconstruction  Finance 

Corporation. 

STABILIZING   MONIT — TWO  BILLIONS 

A  bill  transferring  the  gold  from  the  Federal  Reserve 
System  to  the  Treasury  Department,  givtog  the  Treasury 
two  billions  of  new  dollars  as  stabiliztog  money. 

A  bill  appropriating  nine  hundred  and  fifty  millions  for 
C.WJ^.  and  emergency  relief,  four  hundred  and  fifty  millions 
of  which  is  to  conttoue  the  C.W-A.  until  May  1. 

These  bills  are  all  of  the  administration  program. 

PUBLIC    BOADS 

As  a  member  of  the  Committee  on  Roads,  I  am  glad  this 
appropriation  bill  provides  $8,000,000  for  highways,  to  con- 
ttoue the  work  we  have  begun  In  the  various  emergency 

The  new  highways  that  are  being  built  throughout  the 
country  increase  the  permanent  value  of  farm  lands  by 
brlMing  the  farmer  closer  to  the  market,  enabltog  him  to 
get  to  town  more  easily,  and  making  life  pleasanter  for  the 
farmer  and  his  family. 

These  highways  are  good  for  the  towns,  because  they 
bring  more  trade  to  the  merchants,  and  this  great  program 
of  road  buildmg  Is  enormously  beneficial  for  the  whole 
country.    It  also  affords  employment  to  thousands. 

Time  will  not  permit  a  further  recital,  but  it  should  be 
said  that  the  whole  tendency  of  the  administration  program 
has  been  to  take  men  from  the  highways  and  comers  of  the 
streets  back  to  the  land. 

In  prosperous  times  these  men  were  wont  to  congregate 
to  the  ciUes,  but  when  the  bad  times  came  they  discovered 
that  living  comes  from  the  land. 


a 
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OOLLAPSX    WITHOUT    A    LBADBB 

Could  we  have  gotten  anywhere  without  a  leader? 

All  do  not  agree  as  to  every  detail  of  the  recovery  plan; 
but  can  you  envision  what  would  have  been  our  plight  at 
this  time  if  President  Roosevelt  had  become  discouraged  be- 
cause of  adverse  criticism  and  refused  to  lead  further? 

What  if  he  had  thrown  it  aU  back  toto  the  laps  of  the 
many  discordant  groups? 

The  result  would  have  been  utter  confusion  and  collapse. 

TWBWTY-ONZ    MILLIONS   TO    VTTBBANS 

I  am  glad  that  by  Executive  order  President  Roosevelt 
has  given  back  to  the  veterans  twenty-one  millions  to  pro- 
vide better  hospitaUzation  for  the  veterans  and  to  restore 
a  part  of  their  compensation  that  was  taken  away  by  the 

Economy  Act.  .  ^  . 

I  can  think  of  no  better  way  to  help  these  veterans  and 
to  contribute  to  the  general  welfare  than  by  the  distribution 
of  this  twenty-one  miUions  for  the  benefit  of  the  veterans 
who  reside  in  every  part  of  our  country. 

If  a  bill  embodying  the  four-point  program  of  the  veter- 
ans is  brought  before  this  Congress.  I  shaU  vote  ^ovJ^J<^^' 
the  reason  that  money  distributed  to  afford  proper  hospital- 
ization and  to  compensate  veterans  for  service-connected 
Injuries  is  one  of  the  best  ways  to  put  money  back  toto  the 
channels  of  trade,  where  its  circulation  wiU  immediately  be 
felt  to  the  whole  commercial  world. 

THB    FABMBB'B    ■CONOMIC    XICFOBTANCB 

The  agricultural  group— those  toterested  directly  or  in- 
directly to  farming— comprises  more  than  one  third  of  our 
population  of  120.000,000.  At  least  50.000.000  of  our  people 
are  flnanciaUy  interested,  directly  or  todirectly.  in  farming. 

After  the  war  was  over  and  the  time  had  come  when 
there  must  be  deflation,  the  industrial  and  financial  leaders 
in  the  cities  and  even  to  country  viUages  did  not  compre- 
hend the  importance  of  this  great  agricultural  group  in  the 
economic  and  financial  life  of  the  Nation.  For  that  reason 
the  farmer  was  the  first  to  be  deflated  and  foreclosed. 
This  was  a  tragic  mistake  because,  comprising,  as  he  does, 
the  greatest  single  group  and  tie  most  important  to  its 
relation  to  our  ftoanclal.  industrial,  and  social  fabric,  he 
should  have  been  the  last. 

so    CLOSELT    KNTT 

So  closely  knit  and  toterdependent  are  all  of  our  eco- 
nomic enterprises  that  general  prosperity  must  depend  upon 
the  welfare  of  the  great  majority. 

There  is  no  industry  comparable  to  magnitude  and 
financial  importance  to  the  farming  todustry. 

BAOio  crrr 

Tou  will  recall  that  during  the  period  of  the  highest- 
priced  material,  highest -priced  labor,  and  highest-priced 
money  the  Rockefellers  started  the  construction  of  the  tre- 
mendous project  known  as  "  Radio  City "  to  New  York,  a 
worthy  undertoktog,  to  cost  millions  upon  millions  of  dollars. 
I  am  advised  that  the  depression  struck  this  project  almost 
amidship  and  nearly  wrecked  it. 

BCFIBX   STATB   BUILOINO 

At  the  same  time  the  famous  old  Waldorf-Astoria  Hotel 
was  purchased,  wrecked,  and  upon  that  ground  there  rose 
the  marvelous  Empire  State  BuUding.  which  today  is  one  of 
the  most  notable  structures  on  the  Conttoent  of  North  Amer- 
ica But  I  am  told  after  it  was  finished  the  income  derived 
from  the  rent  of  ite  offices  and  stores  was  not  sufficient  to 
pay  even  the  toterest  on  the  first  mortgage. 

Did  they  realize  that  deflation  of  farm  values  had  any- 
thing to  do  with  this?  ,    x  *».  j. 

These  incidents  are  cited  as  illustrations  of  the  fact  that 
even  the  wisest  of  our  money  changers  did  not  understand 
the  farmer's  economic  relation  to  gigantic  city  projects. 

BSASONS   fob   FAZLXmB 

I  will  tell  you  why  the  prosperity  of  the  Nation  depends 
primarily  upon  the  prosperity  of  the  farmer. 

In  the  first  place.  I  repeat,  the  farmer  constitutes  more 
than  one  third  of  the  population  of  the  country. 


The  fanner,  in  normal  times,  owns  about  one  third  of  aU 
the  property  to  the  United  States;  yet.  while  he  receives  only 
10  percent  of  the  national  income,  he  pays  80  percent  or  au 
the  taxes.    He  is  therefore  to  normal  times  the  chief  tax- 

^*He^"is  the  exclusive  support  of  ail  the  country  towns  and 
villages,  with  theh-  banks  and  k)cal  enterprises;  and  it  re- 
quires Uttle  vision  to  see  there  would  be  no  large  cities  ana 
great  todustrial  centers  if  it  were  not  for  the  f armor. 
He  feeds  the  worki  and  furnishes  most  of  the  raw  materiaL 

tr  HS  8ROULO  BXBIXS 

Imagtoe,  if  you  will,  the  tragedy  to  the  Nation  If  tte 
farmer  should  strike  and  refuse  to  function  for  the  short 
period  of  3  months.  What  would  become  of  your  great  cities 
and  your  great  manufacturing  industries? 

We  speak  most  respectfully  of  skilled  labor,  as  we  shouM^ 
but  I  caU  you  to  witness  that  the  farmer  is  the  sole  expert 
to  his  line. 


THB  r  ABMBB  BOLB  COBfOJ 

The  farmer  Is  the  sole  and  only  customer  for  tboussnds 
of  manufactured  articles.  With  him  out  o£  ^bw^^^'J^ 
tones  turning  out  farm  labor  forms  would  close  forever, 
and  hundreds  of  thousands  of  mechantrs  would  be  thrown 
out  of  employment. 


Agato.  the  fsrmer  is  the  largest  enrtomer  for  «>*  uses 
by  far  more  iron  and  steel  than  aU  tfae  raUrowls  and  trans- 
portation  systems  of  our  country. 


To  illustrate,  he  is  the  sok-  and  only  customer  to  the 
market  for  silos,  mowing  maditoes,  self-binders,  tractors, 
plows,  disks,  harrows,  hayracks,  farm  wagons,  nearly  ftU 
harness  and  saddles,  threshing  machines,  com  tellers,  hsj 
loaders,  fencing  wire,  fence  stretchers,  and  thouss-ndsof 
other  articles  of  equipment  and  machtoery  exclusively  used 
on  the  farms — and  nowhere  else. 

Without  the  farmer  the  factories  that  make  these  imple- 
ments would  cloee.  and  it  is  difflcuit  to  hnagine  what  woirid 
become  of  the  thousands  of  worfcers  to  these  factories,  in 
the  mines,  and  to  transportation  systems. 

OBZATBST  COHSTTICBB  0»  COitMODITIBB 

He  is  the  greatest  consumer  of  basic  commodities  to  the 

Withdut  the  farmer  for  a  patron,  what  would  berome  of 
the  railroads,  our  merchant  marine,  and  great  transporta- 
tion systems,  which  carry  to  every  part  of  the  world  gratas. 
foods  of  all  ktods,  textile  goods,  manufactured  articles,  as 
wen  as  the  raw  materials  that  come  from  the  farm. 

BUTBB  or  fnCMMBSrOM  AlfD  LUXmZBS 

Not  only  does  the  farmer  purchase  afl  manufactured 
articles  that  he  alone  uses  but  he  is  the  major  customer  for 
the  necessities  of  life  and  the  luxuries  as  weU.  He  drives 
an  automobile  and  buys  more  gasoline  than  any  other  man. 
He  has  carpets  on  aU  his  floors.  He  has  patoted  houses  and 
homes.  He  and  his  family  embody  the  pride  and  good  taste 
and  culture  of  the  American  people.  Publishers  ten  us  that 
the  farmer  furnishes  two  thirds  of  the  subscriptions  to  aU 
the  periodlcai^  to  the  United  States.  Motion-picture  theater 
managers  teU  us  that  the  farmer  and  his  f amfly  contribute 
75  percent  of  the  attendance  that  supports  the  motion- 
picture  industry.  His  home  is  equipped  with  the  telephone, 
the  electric  Ught,  the  radio,  and  tiie  talkhw  machhie.  THe 
farmer    is    the    greatest    consumer    of   aU   manufactured 

ACAXKBT    AOBICUUrUBS 


Stoce  todustry  and  todustrial  workers  must  look  to  the 
farm  to  find  the  greatest  group  customer  of  the  banks,  the 
raihoads.  the  steel  todustry,  and  an  other  Industries,  I  assert 
that  the  fact  that  the  farmer  was  picked  out  as  tfae  fM 
victim  of  deflation  was  the  most  incredible  as  ^^U^!! 
greatest  crime  that  has  been  committed  In  ttw  eowwinin 
fleld  durtog  the  last  half  century  for  the  reason  that  tt 
ruined  not  only  the  fanner  but  affected  eteiy  iBdnstiy  and 
Industrial  worker.    [Applause.] 
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B0«B88XON   Oir 

The  mSnent  he  was  deflated  the  depression  must  soon 
arrive,  tar  the  reason  the  fanner  must  sink  into  bankruptcy 
and  be  foreclosed  because  the  market  value  of  his  products 
bad  been  destroyed. 

BHOBT-nCHTKUN&SS 

With  the  same  short-sightedness  in  their  greed  and  blind- 
ness, demanding  higher  and  higher  tariff  walls,  the  call  of 
the  selfish  Interests  was  answered  and  they  raised  the  tariff 
80  high  that  foreign  countries  erected  against  us  retaliatory 
tariff  walls  and  shut  out  our  grains,  cotton,  and  farm  prod- 
ucts, and  thereby  destroyed  the  market  for  our  farm  sur- 
plus.   [Applause.] 

ALCOHOL   aCOTOB  FTTSL  BUtWO   PUUf 

At  the  special  session  of  this  Congress  I  Introduced  HJl. 
17*4.  on  the  alc<rtiol  motor  fuel  blend  plan,  and  I  have  in- 
troduced a  similar  bill  at  this  session. 

If  enacted  into  law  It  will  afford  the  farmer  a  market  for 
all  of  his  surplus  products. 

This  country  uses  approximately  17.000,000.000  gallons  of 

motor  fuel  annually. 

To  produce  sufficient  alcohol  for  this  blend  with  gasoline 
It  would  require  one  fourth  of  the  com  crop.  680.000.000 
bushels  of  com.  or  750.000.000  bushels  of  wheat.  Slightly 
more  alcohol  can  be  produced  from  a  bushel  of  com  than 
from  a  bushel  of  wheat. 

Advocating  this  measure  I  said,  in  substance,  on  the  floor 
of  the  House  that  with  this  measure  in  operation  the  farmer 
would  have  no  surplus  com  or  wheat.  I  pointed  out  that  it 
would  require  680.000.000  bushels  of  com  to  produce  suffi- 
cient alcohol  to  make  the  required  blend,  and  that  176.- 
000.000  bushels  of  com  was  the  greatest  surplus  we  had  evei 
sent  to  foreign  markets.    [Applause.] 

[Here  the  gavel  fell.]  „„     ,     ,d 

Mr.  ARNOLD.  I  yield  the  gentleman  from  Illinois  1. 
additional  minutes. 

DOMXSnC  MAUCXT 

Mr.  GILLESPIE.    This  would  give  the  farmer  a  domestk 

market  for  all  he  would  produce  on  all  of  his  lands  in  use 

He  would  not  be  concerned  any  more  about  retaliator: 

tariffs. 

GAaoLxm 


The  quality  of  this  mixture  of  alcohol  with  gasoline  ha 
been  tested  with  automobiles  driven  on  the  highways  an< 
on  tractor  engines  drawing  heavy  loads,  and  it  has  beeii 
proven  to  be  a  better  motor  fuel  than  any  combination  ixi 

use. 

The  same  kind  of  gasoline,  produced  from  similar  agrl 
cultural  products,  has  been  used  in  foreign  countries  fo^ 
many  years  to  the  profit  of  the  farmer.  For  this  reason,  ij  i 
Prance  and  in  Germany,  wheat  wiU  sell  for  nearly  $3  u 
bushel,  while  the  American  farmer  has  been  getting  as  lo^  r 
ds  25  cents  a  bushel  for  his  wheat  and  as  low  as  10  cent^ 
for  com.  ,^  ^     ,  . 

Factories  to  manufacture  this  alcohol  blend  would  fumis^ 
employment  to  300.000  men  and  women.     [Applause.] 

COSH 


I  appreciate  that  this  bill  includes  an  appropriation  for 
$30,411  for  the  control  of  the  European  com  borer.  Th* 
pest  is  a  menace  to  all  the  fanners  of  the  Com  Belt  1 1 
has  made  Inroads,  not  only  in  Illinois  but  in  Ohio.  Indiani  >, 
Wisconsin.  Michigan,  and.  In  fact,  is  rapidly  spreading  ta 
the  Southeast  and  the  West  ,^  *    - 

The  entomologists  of  the  Government  tell  us  that  effec- 
tive quarantines  must  be  esUblished,  parasites  must  te 
imported,  and  other  measures  must  be  adopted  to  arrest  tt  e 
danger  and  to  introduce  some  measure  of  controL 

It  Is  very  necessary,  under  present  conditions,  that  we  c  o 
everything  possible  to  prevent  the  recurrence  of  the  cond  - 
tion  that  obtained  in  Ontario,  when  nine  tenths  of  the  cor^ 
crop  was  destroyed  by  this  pest 


years,  and  if  they  should  now  be  followed  by  wet  years  the 
danger  wiU  be  multiplied,  because  the  com  borer  works  in 
wet  weather.     [Applause.] 

SOIL     EROSION 

My  constituents  will  be  pleased  to  know  that  this  bill 
includes  a  substantial  appropriation  for  the  prevention  of 
soil  erosion.  Like  the  farmers  of  other  regions  we  have 
suffered  great  losses  by  erosion. 

We  know  the  annual  loss  of  soU  in  the  United  States  on 
account  of  erosion  is  equal  to  all  the  tillable  soU  used  by 
the  people  of  Japan. 

Seventy-five  percent  of  all  the  soil  in  the  United  States 
is  seriously  jeopardized  by  erosion.  ^,„  ^«„  „«» 

The  Mississippi  River  each  year  carries  away  418,000,000 
tons  of  the  fertUe  bop  soU  of  the  Mississippi  Valley. 

Sou  washed  away  over  a  period  of  3  to  10  years  can  be 
replaced  only  during  the  slow  passage  of  from  300  to  1,000 
years  We  favor  every  effort  that  is  made  by  the  Govern- 
ment'to  prevent  this  destruction  by  the  system  of  planting 
and  reforestation  and  other  proper  and  scientific  means. 

ratST    PRBSIDINT    TO    aKXXSNIZE   rASMKB 

This  is  the  first  national  administration  that  has  ever 
whole-heartedly  recognized  the  farmer  and  his  problem.  I 
am  honored  to  have  the  opportunity  of  cooperating  with  the 
President,  and.  in  my  judgment,  he  is  the  first  President  in 
recent  years  who  has  fully  comprehended  the  importance  of 
agriculture  in  its  relation  to  the  whole  economic  structure 
and  who  in  practice  has  strikingly  demonstrated  his  appre- 
ciation of  the  importance  of  agriculture  as  weU  as  his  con- 
sciousness of  its  significance  to  industry. 

I  shall  continue  to  vote,  in  office  or  out.  for  the  principle 
of  a  "  new  deal  "—Justice  to  the  farmer,  the  working  man, 
the  plain  people. 

Mr.  Chairman.  Members  of  the  Committee.  I  appreciate 
this  opportunity  to  express  some  of  my  views  on  this  great 
farm  question. 

In  the  time  allotted  it  is  impossible  to  cover  any  of  these 
points  as  fuUy  as  they  deserve,  because  the  problem  is  so 
great  in  magnitude  and  so  important  to  the  welfare  of  this 
whole  country  that,  however  much  our  hearts  and  minds  are 
in  the  subject,  it  is  impossible  to  comprehend  the  necessity 
of  helping  the  farming  industry.  If  it  does  not  succeed  and 
prosper,  there  can  be  no  general  prosperity  in  America. 
When  this  industry  is  brought  back  to  prosperity,  or  even  a 
reasonable  degree  of  prosperity,  America  will  again  be  in  the 
front  line  marching  on  to  greater  opportunity  and  better 
citizenship  for  every  individual  under  the  American  fiag. 

CAXNKCIX   AND    CLADSTONS 

Many  years  ago  Andrew  Carnegie  told  the  story  of  a  visit 
to  his  old  home  in  Scotland.  While  over  there,  he  was  visited 
by  Gladstone,  who  was  in  fine  form  and  great  spirits  because 
England  had  just  completed  the  construction  of  the  greatest 
navy  in  the  world.  Gladstone  twitted  Carnegie  by  saying, 
"Andrew,  we  now  have  enough  ships  to  blockade  every  port 
of  your  proud  United  States."  Carnegie  replied,  "  Just  lay 
your  blockade  whenever  you  are  ready,  and  if  the  blockade 
extends  over  2  weeks.  Great  Britain  will  starve  to  death, 
because,  you  know,  you  have  just  enough  agricultural  prod- 
ucts in  Great  Britain  to  last  your  country  2  weeks,  and  your 
greatest  source  of  food,  after  all.  is  the  United  States." 


The  Com  Belt  would  have  suffered  more,  no  doubt  but 
for  the  fact  that  the  last  3  years  have  been  extremely  diy 


TTKrAOt   DIVISION    OF   INCOME 

There  is  nothing  wrong  with  the  form  of  our  Govern- 
ment. But  inequality  and  injustice  have  been  caused  by 
maladministration  of  the  Government. 

Five  hundred  and  four  privileged  gentlemen  in  1929  re- 
ceived a  net  income  of  more  than  one  billion,  while  the  gross 
income  of  the  whole  fifty  millions  interested  in  agriculture 
did  not  equal  the  net  income  of  these  504  privileged  gentle- 
men. 

That  there  has  been  something  wrong  in  the  administra- 
tion of  the  Government  all  must  admit. 

How  long  could  a  government  endure  administered  so  un- 
justly and  permitting  such  inequalities  in  the  economic 
field? 
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All  of  the  acts  of  this  Congress  have  been  intended  to 
bring  about  fair  play  and  to  bring  back  to  the  people  again 
equal  opportunity  to  all.     [Applause.] 

Mr.  MARTIN  of  Colorado.    Will  the  genUeman  yield? 

Mr!  GILLESPIE.    I  yield. 

Mr  MARTIN  of  Colorado.  I  should  have  interrupted  tne 
genUeman  when  he  made  the  statement  that  the  farmer  was 
the  greatest  user  of  hron  and  steel  products  in  America, 
using  more  than  the  railroads  and  other  industries  that  he 
mentioned. 

Mr  GILLESPIE.  I  might  answer  the  gentleman  very 
quickly     I  got  that  information  from  the  World  Almanac. 

Mr  MARTIN  of  Colorado.  That  is  the  most  astounding 
stotement  I  have  heard  made  in  the  House  during  this 
session  I  do  not  beUeve  the  country  has  the  remotest  con- 
cepUon  of  the  facts  involved  in  it.  and  when  the  genUeman 
extends  his  remarks  in  the  Record,  if  he  has  any  statistics 
establishing  the  facts.  I  think  all  the  Members  would  appre- 
ciate having  them  inserted. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois [Mr.  GiLLKSPix]  has  expired. 

Mr.  SINCLAIR.  Mr.  Chairman.  I  yield  30  minutes  to  the 
gentleman  from  Michigan  [Mr.  Woodruff]. 

Mr  WOODRUFF.  Mr.  Chairman,  comii^  from  an  agri- 
cultural district  comprised  of  14  agricultural  counties.  I 
naturally  was  very  much  interested  in  the  remarks  of  the 
gentleman  from  Illinois  [Mr.  Gn-utspttl.  who  has  just  pre- 
ceded me.  I  agree  with  him  in  many  of  the  statements  he 
has  made.  I  will  go  stiU  farther  Uian  he  has  gone  in  one 
respect,  and  that  is  to  say  that  every  shred  of  prosperity 
which  comes  to  the  man  in  the  city  is  based  primarily  upon 
the  prosperity  and  weU-being  of  the  man  who  Uves  on  the 

farm.  ^    ^. 

Mr  Chairman,  my  remarks  will  be  addressed  to  the  pro- 
posals incorporated  in  H.R.  7907,  now  under  consideration 
by  the  House  Committee  on  Agriculture,  a  bill  to  include 
sugar  beets  and  sugar  cane  as  basic  agricultural  commodities 
under  the  Agricultural  Adjustment  Act.  and  for  other  pur- 
poses. 

Much  as  I  regret  it  I  find  myself  in  emphatic  opposition 
to  the  administration  in  the  fundamentals  which  underlie 
this  question,  and  I  wish  at  the  outset.  Mr.  Chairman,  to 
state  my  reasons  for  this  opposition.  You  w^iU  recall  that 
in  his  message  of  February  8.  in  discussing  the  American 
sugar  industry,  the  President  said  in  part— 

1  do  not  at  this  tune  recommend  placing  sugar  on  tbe  free  list. 

If  this  indicates  anything,  it  indicates  that  this  is  one 
of  the  possibilities  he  has  in  mind  in  connection  with  this 
very  important  industry. 

On  February  19.  Mr.  A.  J.  S.  Weaver,  chief  of  the  sugar 
section  of  the  Agricultural  Adjustment  Administration,  in 
his  testimony  before  the  House  Committee  on  Agriculture 
intimated  very  clearly  that  he  considered  this  expression  of 
the  President  in  his  message  to  be  an  intimation  that  sugar 
might  later  be  put  on  the  free  list  by  a  succession  of  moves 
which  would  reduce  the  great  shock.  I  am  inserting  at  the 
end  of  my  remarks  the  testimony  referred  to. 

The  Secretary  of  Agriculture.  Hon.  Henry  A.  Wallace,  as 
I  shall  show  in  detail  in  a  few  moments,  has  been  quoted 
publicly  as  stating  that  he  beUeves  the  American  domestic 
sugar  indxistry  is  a  hothouse  industry  and  should  never  have 
been  established.  In  fact,  in  an  article  just  released  entitled 
"America  Must  Choose",  the  Secretary  of  Agriculture  de- 
clares as  follows  in  discussing  a  program  which  appeals  to 
him  for  the  rehabilitation  of  agriculture  and  industry  In 
the  United  States 


This  WiU  Involve  a  radical  reduction  In  tariffs  tliat  might  seriously 
hurt  certain  Industrtea  and  a  tew  kinds  of  agricultural  bustneaws. 
Buch  as  sugar-beet  growing  and  flax  growing.  It  might  also  cause 
pain  for  a  while  to  woolgrowers  and  to  farmers  who  supply  material 
fOTvarlous  edible  oils.     I  think  we  ought  to  face  that  fact. 

Now  if  we  are  going  to  lower  tariffs  radlcaUy  there  may  have  tobe 
definite  planning  whereby  certain  Industries  or  )n»J»f«»^ JJ^S 
hate  to  be  retired.  The  Government  might  have  to  help  furnish 
means  for  the  orderly  reUrement  of  such  bualneases,  and  even 
■elect  those  whhdi  are  thxw  to  be  retired. 


Mr.  BLANCHARD.    Mr.  Chatnnan.  will  the  gentleman 

yield? 

Mr.  WOOIMIUFF.    I  yield. 

Mr  BLANCHARD.  Was  it  not  originally  oontempUted 
that  the  sugar  refining  would  be  done  in  the  United  States? 

Mr.  WOODRUFF.  It  has  always  been  so  contempUted. 
but  due  to  the  fact  that  in  the  recent  tariff  bffls  the  differ- 
ential in  the  tariff  between  the  raw  sugar  Md  the  reflned 
sugar  was  not  great  enough  to  protect  the  rettnisg-sogar 
industry.  tl»  refining  industry  of  the  Island  of  Cab»  hM 
grown  from  approximately  6.000  tons  per  year  to  more  than 
a  half  million  tons,  and  is  now  challenging  the  success  and 
the  life.  reaUy,  of  the  refining  industry  wltWn  the  United 

States.  ^        _     .__.«*««* 

On  Fehrvuisy  20  Prof.  Rexford  Q.  TugwcII.  Assistant 
Secretary  of  Agriculture,  in  his  testimony  before  the  House 
Committee  on  Agriculture,  made  the  statement.  In  effect, 
that  he  "  would  not  extoid  protection  to  any  industryUiat 
could  not  stand  on  its  own  two  feet."  As  any  industry  whl«J 
could  stand  on  its  own  two  feet  would  not  need  protectloa.  it 
is  obvious  what  the  professar  would  do  to  the  whole  pro- 
tective-tariff system  if  he  could  have  his  way. 

These  three  gentlemen  wiU  have  complete  superrision  etf 

the  administration  of  this  proposed  program  if  it  la  enacted. 

1ST.  Chafrman,  I  want  it  clearly  understood  that  I  am  ^ 

leveling  personal  criticism  at  the  President  of  the  United 

Stotes  or  at  any  other  oflL'^ial  of  the  administration,  beoaine 

this  is  not  a  matter  of  personalities;  it  is  a  matter  of  the 

gravest  and  most  vital  economie  fundamentals  conwmtng 

the  welfare  of  every  man.  woman,  and  child  in  ^  United 

States.    Therefore,  my  oppositicui  is  not  an  cvpositkm  to 

persons  but  an  opposition  to  a  plan  which  I  think  it  is 

perfectly  clear,  from  the  expressions  I  have  Just  quoted.  » 

the  first  step  in  a  program  which,  if  carried  out.  will  resoit 

in  the  extermination  of  the  vitally  important  American 

sugar  industry.    Nor  do  I  believe.  Mr.  Chairman,  that  the 

President  or  any  of  the  three  gentlemoi  referred  to  are  in 

any  way  influenced  by  the  vicious  propaganda  fed  the  people 

of  the  United  States  for  many  years  by  a  self-interested 

group,  which  I  shall  discuss  at  length  later. 

I  will  go  f  urtlMr  and  say  that  I  do  not  believe  the  President 
of  the  United  States,  notwithstanding  the  reporU  that  he 
has  yielded  somewhat  since  sending  Ws  message  <»  ttw 
question  to  Congress,  yet  realises  fully  what  the  effect  of  this 
program  will  be.  not  alone  upon  Aiberican  fanners.  Ameri- 
can laboring  men.  American  capital,  but  upon  the  Amextean 
consumers  as  weU.  And  it  is  in  the  hope  that  by  friendlj. 
though  emphatic,  criticism  that  both  the  administration  and 
the  general  public  can  be  brought  to  see  what  the  actual 
ruinous  results  of  this  contemplated  step  will  be  if  It  Is 

followed  out. 

As  I  understand  it,  here  Is  what  the  program  compre- 
hends: The  legislation  introdnoed  In  both  the  House  and 
Senate,  at  the  suggestion  of  the  President,  asks  that  sugar 
be  made  by  law  one  of  the  so-called  "basic  agricultural 
commodities."  This  legislation  proposes  to  turn  over  to  the 
Secretary  of  Agriculture  which  of  course,  means  to  Pro- 
fessor TUgwell  and  Mr.  Weaver  as  well,  power  to  regulate 
production  through  allotments  of  tonnage  to  the  producers 
of  the  United  States,  the  producers  of  our  Insular  possessions, 
and  the  producers  of  the  Philippines  and  Cuba. 

We  learn  throui^  various  sources,  inchiding  the  Presi- 
dent's message,  that  if  this  legislation,  as  It  was  introduced 
becomes  the  law.  the  production  of  beet  sugar  to  tte  UWtod 
States  will  Immediately  be  reduced  by  somethtog  nke  300  JNIO 
tons  and  the  Cuban  allotment  be  Increased  to  Uke  amount. 
It  is  proposed  also  to  reduce  the  tariff  by  appMStoia^r  one 
half  cent  per  pound  and  to  collect  a  proeesstoc  tax  upon  all 
sugar  manufactured  to  this  country.  ^ 

TV)  us  who  are  f axniliar  with  the  acUTttiea  down  «»  ycMa 
of  those  engaged  to  the  production  of  sugar  fa  Cuba,  loofc- 
ing  to  the  destruction  of  the  American  dameMe  todustry,  the 
inoposal  of  the  administration  very  clearly  tedlcatee  tfaat>  It 
adopted.  tt»e  complete  destroction  <rf  th«  ^^f^?^^^!^'*'' 
industry  wffl  eventually  follow.  Ttie  adopMoc  of  tUa  bill,  M 
totroduced,  will  "oe  the  first  succeaBfol  step  to  this  end. 
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I  find  myadf  in  disagreement  with  thla  P^^ /^^  *{»«  «f  " 
mi^U^'s  program,  first  because.  a°>o««  "^^  ^^^ 
SSmS^S  cheapening  the  price  of  sugar  to  the  consumers 
S^t^UnltedSta^it  win  inevitably  place  them  again  at 
2e  mer^oTthose  who.  in  1920.  when  there  was  no  dom^c 
8Ug«  available  for  the  market,  robbed  the  Amortcan  house- 
s' ofWal  hundred  million  dollars  by  pegging  the  price 
as  high  as  32  cente  a  pound  to  the  consumer. 

I  am  satisfied  that  the  President  is  ill  advised,  and  I  voice 
my  criticism  as  one  who  puts  love  of  countryabove  P^^ 
SJp  hi  a  sincere  effort  to  warn  this  administration  of  what 
it  actually  will  do  to  the  sugar  industry,  the  farmers,  and 
the  suwiTconsumers  of  this  country  if  this  program  is  car- 
ried out  I  beUeve  that  since  the  destinies  of  this  NaUon 
have  been  so  wholly  and  completely  entrusted  to  the  pres- 
ent Chief  Executive  that  it  is  the  duty  ^^^  J**"!?!,?^ 
congress  and  every  citi«n  of  the  United  States  to  aid  Wm 
by  constructive  criUcism  and  suggestions,  and  It  is  for  this 
^rpoee  that  I  present  the  facts  in  this  analysis  of  what  this 
administration  program  really  means. 

Let  me  say  at  this  point.  Mr.  Chairman,  that  not  only 
does  the  smaU  group  of  financial  interests,  centered  prln- 
dpaUy  in  New  York  and  on  the  eastern  seaboard,  contarol 
snctically  the  whole  of  the  Cuban  sugar  industay.  but  I 
Msert  without  fear  of  successful  contradicUon  that  these 
same  InteresU  have  for  years  sought  to  destroy  the  American 
sugar  producing  industry.  Many  individuals  of  this  same 
group  have  profited  not  alone  from  sugar,  but  toey  have 
taken  tribute  from  air-mall  and  ocean-maU  subsidies,  from 
the  sale  of  watered  and  spurious  stocks,  and  from  proflteer- 
Ing  in  other  operaUons.  And  they  now  demand  that  rehabU- 
ItaUon  of  their  investments  in  Cuba  be  made  at  the  expens* 
of  the  American  farmer.  American  labor,  and  the  Americar 
consumer. 

1  ask  you  Mr.  Chairman,  under  what  concept  of  fair  an< 
Just  government  can  the  American  farmers  who  grow  sugaj 
beets  and  who  can  grow  enough  sugar  beets  to  supply  th< 
entire  dome«tlc  demand,  the  American  capital  invested  ii 
sugar  production  in  this  country,  the  American  consumer  i 
and  the  whole  body  of  our  people,  be  asked  to  subsidiai 
again,  and  in  greater  measure  than  ever,  this  same  grou]  i 
which  has  piled  up  its  ill-gotten  millions  from  subsidies, 
corruption  in  which  today  is  being  disclosed.   We  have  com€ . 
Mr   Chairman,  to  that  .day.  which  was  foreseen -by  manj 
of  us  when  the  meet  vociferous  supporters  of  the  Americi^ 
tariff' system  have  turned  upon  it  because  they  were  disloya  I 
enough  to  their  country  and  blind  enough  in  their  greed  t  > 
transfer  the  money  they  made  in  this  country  from  thj 
sweat  of  American  labor  to  foreign  coimtries. 

Hundreds  of  millions  of  dollars  have  been  Invested  l» 
Cuban  sugar  planUUons  and  mills  by  this  little  group  of 
eastern  financiers.  Every  job  held  by  a  low-wage  foreigi 
laborer  in  the  Cuban  sugar  industry  means  one  less  job  8 1 
higher  wages  for  the  American  working  man.  Every  poim  1 
<rf  sugar  raised  in  the  Tropics  and  sold  in  this  countrr 
means  one  pound  less  of  profitable  sugar  that  may  be  raise  i 
by  the  American  farmer.  This  means— and  I  cannot  belie\  b 
that  the  Chief  Executive  has  studied  this  phase  of  the  ques  - 
tion— another  step  in  the  process  which  has  been  undei- 
taken  by  American  financiers  who  have  expatriated  the  r 
dollars  to  Cuba  and  other  foreign  countries  of  subjec  - 
inc  the  American  working  masses.  Including  the  America  a 
farmers,  to  low-wage  competition,  which  can  mean  in  tie 
end  only  peonage  and  serfdom  for  our  people. 

If  this  proposal  affecting  sugar  Is  enacted,  these  inte  - 
national  industrtaUsto  will  make  it  the  opening  we^^e  n 
breaking  down  our  protective  tariff  system  completely,  ai  d 
we  win  see  the  day  when  the  American  markets  will  lie 
Invaded  by  the  cheap  foreign-made  goods,  made  in  f oreii  n 
factorlea  with  underpaid  foreign  labor  and  financed  liy 
f^xvi^TiM^n  dcdlars.  in  order  that  the  same  crowd  of  despoile  ra 
may  gather  still  more  wealth  while  Americans  starve  in  u  i- 
employment.  May  it  be  said  here  and  now  that  this  is  n  yt 
a  pnrt1«f^"  question,  because  the  disciples  of  the  dollar  ma^k 
give  allegiance  to  no  party. 


Probably  the  most  notable  example  of  attempts  to  de- 
stroy the  domestic  industry  and  break  down  tariff  Protec- 
tion now  given  to  the  American  workingman  and  the 
American  farmer  has  been  in  the  °^^^^^°ff  °'  i^! 
American  financial  group  centered  around  Uie  NaJio^^^J^ty 
Bank  and  other  large  financial  institutions  of  the  eastern 
seaboard,  holding  vast  sugar  interests  in  Cuba.  The  invest- 
ment of  American  dollars  in  sugar  production  in  that  island 
amounts  to  approximately  $800,000,000.  and  this  group  has 
gSie  to  extreme  lengths,  not  only  to  defeat  the  Protective 
tariff  on  sugar  but  to  control  the  American  market  ttirough 
the  absolute  destruction  of  our  domestic  industry. 

Why  Mr.  Chairman,  have  we  so  soon  forgotten  the  reve- 
lations before  Uie  Caraway  lobby  investigation  committee 
held  in  1930.  in  which  Herbert  C.  Lakin  representing  the 
United  States  Sugar  Association,  and  the  officials  of  the 
Cuban  and  American  Chamber  of  Commerce  of  Cuba  ad- 
mitted under  oath  that  his  organizations  had  furnished 
money  to  foreign  lobbyists  for  the  purpose  of  sabotaging  the 

American  sugar  industry.  ^  .».  i.        # 

Probably  in  no  Instance  is  the  psychology  of  that  group  oi 
Americans  who  seem  to  know  no  country,  no  race,  and  no 
creed  but  the  doctrine  of  "  get "  so  clearly  shown  forth  as  in 
this  intomational  sugar  group.  I  wish  now.  Mr.  Chairman, 
to  deal  in  detaU  with  what  I  assert  will  be  the  results  of  this 
program  if  It  should  be  carried  into  effect.  ._    ^  „ 

The  President  in  his  message  made  it  clear  that  he  believes 
that  the  administration's  program  regarding  sugar  wlU  result 
in  a  saving  to  the  American  sugar  consumer.  Why.  Mr. 
Chairman,  nothing  is  more  clear  or  better  proved  in  this 
good  hour  than  that  without  domestic  competition,  foreign 
sugar  is  incapable  of  price  control.  That  was  clearly  demon- 
strated in  1920.  It  has  also  been  proved  on  other  occasions. 
Every  housewife  of  that  day  will  long  remember  that  so- 
caDed  "  sugar  debauch  "  when  the  Cuban  sugar  interests— 
and  by  that  I  mean  American-owned  Cuban  sugar  inter- 
ests—raised their  raw-sugar  price  from  SVi  cents  per  pound 
to  23»4  cents  per  pound  within  a  few  months,  and  finally 
compelled  the  American  consumer  to  pay  32  cents  per  pound 
for  this  necessary  food  product,  merely  because  the  domestic 
supply  had  been  exhausted  and  the  Cuban  supply  dominated 
the  American  market. 

Mr.   WEIDEMAN.    Mr.    Chairman,    will    the    gentleman 

yield? 
Bir.  WOODRUPP.    I  yield- 
Mr.  WEIDEMAN.    In  other  words,  in  protecting  Cuban 
sugar  we  are  protecting  the  American  capital  invested  in 
that  industry  in  the  island  of  Cuba  and  bringing  the  Cuban 
refiners  into  competition  with  refiners  in  this  country. 

Mr.  WOODRUPP.  Yes;  together  with  bringing  into  com- 
petition Culwm  farmers  and  workers  with  American  farmers 

and  workers. 

Mr.  WEEDEMAN.  It  Is  Just  the  same  as  sending  our 
marines  down  to  Nicaragua.  We  sent  a  lot  of  our  boys  down 
there  where  they  had  no  business  to  be,  and  more  of  them 
were  killed  than  the  number  of  mail  pilots  who  lost  their 
lives  in  the  Air  Service  last  week.  . 

Mr.  WOODRUPP.  I  may  say  to  the  gentleman  from 
Michigan  that  if  I  had  my  way,  neither  the  marines  nor  the 
Army  nor  the  Navy  would  be  sent  to  any  part  of  this  world 
to  protect  anjrthing  other  than  American  lives. 

Mr.  WEIDEMAN.    I  agree  with  the  gentleman. 

Bi4r.  REELLY.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  WOODRUPP.    I  yield. 

Mr.  REILLY.  Has  the  gentleman  any  figures  or  statistics 
showing  the  ratio  between  our  beet-sugar  production,  our 
cane-sugar  production,  and  the  total  consimiption  of  sugar 
in  this  country? 

Mr.  WOODRUPP.  The  domestic  production  of  our  beet 
and  cane  sugar  is  approximately  one  third  our  consiunption 
of  these  products. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  will  the  genUe- 
man yield?        

Mr.  WOODRUPP.    I  yield. 

Mr.  COOPER  of  Ohio.  I  do  not  like  to  interrupt  the 
gentleman,  but  a  few  moments  ago  he  said  something  about 
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contributing  to  the  rehabilitation  of  Cuba.  Were  not  thcwc 
words  used  in  the  special  message  tiie  President  sent  to  toe 
Committee  on  Agriculture  asking  for  the  passage  of  this 

legislation? 

Mr  WOODRUPP.  If  I  recall  correctly,  they  were,  i 
may  say  to  the  gentteman  from  Ohio  that  I  shall  deal 
directiy  with  that  question  at  some  length  later. 

Mr  COOPER  of  Ohio.  I  am  more  concerned  about  the 
rehabilitation  of  the  United  States  at  this  time  than  I  am 
about  the  rehabilitation  of  Cuba,     [Applause.] 

Mr  WOODRUPP.  I  propose  to  show  later  that,  if  this 
plan  'is  carried  into  effect,  we  will  wreck  a  most  important 
American  agricultural  industry  without  in  the  sUghtest  de- 
gree affecting  the  market  we  previously  had  in  Cuba  and 
without  contilbuting  in  any  degree  to  the  welfare  or  pros- 
perity of  the  Cuban  people.  Whatever  of  prosperity  accrues 
to  anyone  as  a  result  of  an  increased  importation  of  Cuban 
sugar  to  this  market  accrues  to  the  Americans  who  own  the 
sugar  industry  of  Uiat  country.  I  am  told  on  good  authority 
that  of  every  dollar  spent  for  this  Cuban  product.  80  cents 
is  forwarded  to  this  country  for  the  benefit  of  the  owners 
and  only  20  cents  remain  to  benefit  the  Cuban  people. 

Mr.  DONDERO.  Mr.  Chairman,  will  the  gentleman  yidd 
for  a  brief  question? 

Mr.  WOODRUPP.    Certainly. 

Mr  DONDERO.  Will  the  gentleman  compare  the  amount 
of  American-produced  sugar  with  the  totol  amount  con- 
sumed m  this  country?  I  think  the  Membership  would  like 
to  have  this  information. 

Mr  WOODRUPP.  Continental  United  States  produces 
a  Uttie  less  than  one  third  of  the  total  amount  of  sugar  we 

consume.  ^      ^  , .    . 

Keep  in  mind  that  the  identical  interests  who  perpetrated 
the  atrocious  piece  of  piracy  upon  the  American  consumwrs 
In  1920  are  exactly  the  same  interests  that  control  the  Cuban 
sugar  industry  today  and  which  will  control  that  Industry 
when  the  beet-sugar  industry  has  been  destroyed.  They  rep- 
resent in  numerous  instances  the  same  individuals  who  haw 
participated  in  the  piracies  in  air  mail,  ocean  mail,  aircraft 
manufacturing,  stock  jobbing,  and  bank  speculation  upon 
the  American  people. 

It  is  difficult  to  understand  the  psychology  of  any  group 
of  Americans  who  actually  would  be  willing  to  do  what  this 
group  did  in  this  instance.  Why,  Mr.  Chairman,  it  was  re- 
ported in  tiie  press,  at  ttiat  time,  tiiat  ttje  Cuban-American 
producers  had  formed  a  pool  to  hold  some  four  or  five  hun- 
dred thousand  tons  of  sugar  off  the  market  until  the  price 
of  30  cents  a  pound  for  raw  sugar  would  be  obtained-  This 
utterly  indefensible  conduct  on  the  part  of  the  Cuban- 
American  interests  was  made  possible  only  after  the  do- 
mestic beet  and  cane  crop  had  become  exhausted.  How 
many  experiences  of  that  sort  do  we  need  to  demonstrate  to 
us  that  a  successful  and  expanding  American  domestic-sugar 
todustry  means  a  reasonable  price  to  the  consumer  instead 
of  a  high  price,  as  the  President  has  been  led  to  believe? 

Why.  Mr.  Chairman,  what  man  is  there  within  the  sound 
of  my  voice  who  for  a  moment  questions  what  would  be  the 
result  if  this  group  should  again  control  the  American  sugar 
market?  What  man  or  woman  within  the  sound  of  my 
voice  doubts  for  a  moment  what  the  result  will  be  if  foreign 
sugar  producers  are  able  to  destroy  the  domestic  industry 
and  then  set  the  price  that  they  would  charge  the  American 
citizen  for  his  sugar?  This  illustration  1  have  given  is  the 
test  of  what  will  happen.  Why,  do  you  know.  Mr.  Chairman, 
that  the  sum  wrung  from  the  pockets  of  the  American  con- 
sumers in  that  one  sugar  debauch  was  more  than  sufficient 
to  erect  enough  beet-sugar  factories  in  this  country  to  sup- 
ply our  entire  requirements?  This  levy  placed  upon  Ameri- 
can consumers  by  those  in  control  of  ttie  Cuban  sugar  in- 
dustry was  greater  than  the  duty  coUected  on  aU  sugar  im- 
ported from  Cuba  in  the  following  5  years. 

I  ask  this,  my  friends,  in  whose  hands  the  sugar  interests 
are  safest'  Would  the  domination  of  our  sugar  production 
be  safer  in  the  hands  of  a  foreign  industry,  controUed  by  a 
group  of  financially  powerful  Americans  who  have  Proved 
themselves  repeatedly,  whenever  an  opportunity  presented 


tta^.  wffltiw  to  toufe  and  devofl  the  A"***" /*"!?•  jj 
hundreds  of  millions  of  dollars,  or  would  It  bt  Mfer  m  %bb 
hands  of  the  American  workingnian.  tbe  AmerlMnlwrm- 
ers.  the  American  people,  who  have  their  money  inverted  tt 
American  industry,  which  gives  empl^n^^  *?^^"®TS 
labor  and  American  fanners:  which  distribute  Its  •f'^^^ 
among  tbe  American  people,  and  which  pay*  Federal.  State, 

and  local  taxes?  . 

Is  there  anybody  who  doubts  that  Cuba  can  produce  «nwr 
at  lower  cost  than  almost  any  other  econtry  la  the  worUL 
and  that  without  adequate  tariff  protectton  It  would  be  a 
matter  of  only  a  short  time  before  the  domertlc  industry 
would  become  history?  Unle«  the  protection  now  ttoown 
around  the  American  sugar  industry  is  eoaUnued.  thetj 
Is  not  the  sUghtest  doubt  that  the  domestic  Induitry  most 
surrender  to  this  foreign  industry.  If  we  do  this  thing. 
Mr.  Chairman,  what  is  to  happen  to  the  more  than  100.000 
American  farmers  to  whom  the  sugar  beet  U  the  only  crop 
upon  which  they  can  reasonably  count  a  praAt  when  the  seed 
Is  planted? 

What  is  to  happen  to  that  fanner  who  shares  bi  the  net 
proceeds  from  the  sale  of  the  sugar  and  bypcoduets  manu- 
factured from  his  beets?   What  Is  to  happen  to  the  industry 
that  gives  employment  to  tens  of  thousands  of  farm  labor«s 
during  the  growing  and  harvesting  season?    What  Is  to 
happen  to  the  thousands  of  teehnirians.  mechanics,  and 
executives  in  and  about  the  factories?    What  is  to  hap- 
pen to  the  minions  of  tons  of  beeU  grown  on  raorVt**^ 
1,000,000  acres  of  American  land?    What  Is  to  hawjjn  to 
this  American  farm  crop  raised  on  American  sottvi^  Jj 
over  $900,000,000,  every  one  of  which  ate  distrlbutefl  w 
American  farmers,  American  labor,  and  Am«r^  ^^JfST 
What  is  to  happen  to  the  annual  freight  WH  of  from  $30,000,- 
000  to  $35,000,000  paid  to  the  raihtMds?    What  is  to  hap- 
pen to  $30,000,000  worth  of  suppUes.  such  as  machinery,  coal, 
coke,  lime  rock,  chemicals-all  products  of  American  In^ 
try— which  are  used  to  the  sugar  production  *J»^*»  ^^o^J^ 
What  Is  to  happen  to  the  thwwanrtw  of  employees  of  these 
industries?    What  Is  to  happen,  aside  from  all  ttiese  con- 
siderations, to  what  may  be  classed  as  contingent  insurance 
to  the  consumer  against  high  prices,  as  represented  in  the 
American  continentiil  beet  and  cane  sugar  Industry? 

We  never  fully  appreciate  the  vahie,  Mr.  Oiairman,  Of 
such  an  insurance  policy  imtil  the  emergeDcy  occurs,  and 
then  its  bem^ts  stand  out  in  bold  relief;  and  so  it  is  with 
this  most  Important  sugar  todustry.  When  plenty  of  sugar 
is  available  and  the  price  Is  low  litUe  thought  is  glvra  to 
the  economic  value  of  the  industry  by  the  pubUc;  but  ii^ 
emergencies  arise  as  In  1911.  1017,  1920,  and  at  other  tiines, 
the  vahie  of  producing  on  American  soU  a  sufllrlent  quanuty 
of  this  necessary  food  commodl^  to  at  least  staWliae  the 
price  is  seen— and  I  warn  this  administration  and  the  coun- 
try that  if  the  domestic  sugar  industry  is  destroyed,  astt 
will  eventually  be  destroyed  if  this  policy  is  put  toto  effect, 
we  will  discover  to  our  sorrow  and  to  our  gigantic  financial 
sacrifice  that  tiie  industry  cannot  be  niiabUttated  to  meet 
an  emergency,  which  may  cut  off  our  aipply  from  the  f or«gn 
producers,  or  to  protect  us  from  exploitation  by  those  foreign 
producers.  .    . 

If  this  program  is  put  Into  diect.  lir.  Chairman,  w^ 
is  to  happen  to  Cabfomia  and  her  8  sugar-beet  Pl^s, 
to  Colorado  and  her  18  plants,  to  Idaho  and  her  •  plasts. 
to  Indiana  and  her  1  plant,  to  Iowa  and  her  3  planla.  to 
Kansas  and  her  1  plant,  to  my  State  of  Michigan  and  Its 


16  plante,  to  Minnesota  and  her  2  plants,  to  Montana  and 
her  4  plants,  to  Nebraska  and  her  7  planto.  *©  »*7*<*»^ 
1  plant,  to  Ohio  witii  5  plants,  to  South  I>^^,^J' 
pbint.  to  Utah  witii  15  plants,  to  Wai^togton  with  1  jJJ^ 
to  Wisconsin  with  3  plants,  to  Wyoming  with  5  Pientof 
And  what  is  to  happen  to  the  farmers  of  <*»V?ate8  who 
are  raising  these  millions  of  tons  of  sugar  beeU?  Whal 
Is  to  happen  to  Uie  employees  of  these  plairts?  To  what 
shall  tiie  1.000,000  of  tiie  most  productive  and  'y^***^ 
we  have,  which  are  now  used  for  the  growuac  of  beet*;  oe 
devoted?  Shall  ttiey  be  used  for  tiie  production  of  MM 
crops  of  which  we  now  raise  an  overabundance,  or  shaU 
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they  be  uaed  to  produce  exportable  sunduses  of  stffl  otber 

'^'^"^SaJnnan,  we  are  engaged  on  the  one  hand 
in  spciidlng  milllona  of  the  people's  money  for  "jert*  ^ 
teach  the  American  fanner  how  to  ratoe  more  and  better 
erooe  on  his  land,  and  on  the  other  we  are  spending  many 
more  millions  to  reward  the  farmer  for  not  planting  those 
CTops  of  which  we  raise  an  exportable  surplus.  Wejure  here 
seriously  considering  reducing  and  ultimately  destroying  one 
^wl^  farm  crop  of  which  we  are  not  producing  enough 
to  more  than  stabilize  the  price,  of  what  the  President  says 
is  one  of  the  basic  American  commodities. 

^Chairman,  in  the  name  of  all  that  is  intelligent,  what 
reason  ts  there,  in  the  effort  to  return  American  prosperity, 
for  not  fostering  and  expanding  the  Americandomestic 
sugar  industry,  rather  than  decreasing  and  destroying  it? 
Does  anyone  for  a  moment  imagine  that  these  hundred* 
of  thousands  of  acres,  now  devoted  to  the  growing  of  sugai 
beets  will  not  have  to  be  turned  to  the  production  of  som« 
other  crops,  if  sugar  beets  cannot  be  grown?  Any  s^  Uia< 
is  used  for  growing  sugar  beets  must  necessarily  be  high  ir 
productivity  and  of  fine  quality.  There  is  not  a  single  acr« 
of  It  that  can  be  termed  marginal  land,  and  not  an  acn 
that  should  be  taken  out  of  production. 

As  I  have  Just  stated,  more  than  a  million  acres  of  f  am 
lands  now  devoted  to  sugar-beet  culture  win  be  devoted  t<> 
the  growing  of  other  crops  which  are  ah-eady  surfeiting  thi  i 
market*  hundreds  of  thousands  of  farmers  will  be  deprived 
of  a  rcmuneraUve  cash  crop;  hundreds  of  prosperous  ^armin* 
communlUes,  which  owe  their  prosperity  to  the  establish 
ment  of  beet-sugar  factories  in  their  midst.  wiU  be  deprive 
of  these  benefits;  scofres  of  thousands  of  farmers  who  toda: ' 
use  the  money  they  receive  for  their  sugar  beets  to  par 
their  taxes,  which,  without  such  money,  could  not  be  paii  I 
during  these  times,  will  face  eviction  and  ruin.    It  is  th 
one  crop  upon  which  the  American  farmer  can  safely  coub 
a  profit  when  he  plante  his  seed.    For  that  reason  it  \  s 
without  question  the  most  valuable  crop  that  any  farmer 
raises  in  any  beet-sugar  producing  section  of  this  countr:  . 
Mr.   THURSTON.     Mr.   Chairman,   win  the   gentlemaa 

yield? 

Mr.  WOODRUPP.    I  yield. 

Mr.  THURSTON.  Having  in  mind  the  present  policy  (i 
paying  bounties  to  farmers  to  withdraw  their  com  and  col  - 
^  ton  lands  from  cultivation,  and  the  bounties  to  be  paid  1o 
the  producers  of  wheat  for  a  like  purpose,  what  will  be  tt  e 
effect  of  the  withd:-awal  of  the  land  now  devoted  to  tl  e 
culture  of  sugar  beets  and  its  entry  into  competition  wit  a 
the  com  and  wheat  land  of  the  country? 

Mr.  WOODRUPP.  It  will  either  enter  into  competiticn 
with  other  basic  commodities  or  it  wiU  mean  that  mo:  e 
than  a  million  acres  of  the  most  fertile  land  now  utilized  ;  q 
the  raising  of  sugar  beets  will  be  taken  out  of  producticn 
oitirely;  and  this,  in  my  judgment,  will  not  happen  becau  e 
of  the  high  quality  of  the  land.  I  shall  deal  more  fuly 
with  this  subject  later. 

Mr.  THURSTON.  Anyhow.  It  is  obviously  an  Inconsis;- 
ent  policy  to  pay  for  the  withdrawal  of  land  from  tie 
production  of  one  crop  only  to  have  the  land  used  In  U^e 
acceleration  of  another  crop. 

Mr.  WOODRUPP.    It  is  the  height  of  inconsistency. 

Mr.  GLOVER.    Mr.  Chairman,  will  the  gentleman  yieU  ? 

Mr.  WOODRUPP.    I  yield. 

Mr.  QLOVER.    I  am  Interested  in  the  gentleman's 
I  am  on  the  Committee  on  Agriculture,  which  for  sevc 
days  has  been  holding  hearings  on  this  subject,  and 
heard  the  subject  discussed  by  experts.    Can  the  genf* 
inform  the  House  how  much  land  would  be  taken  out 
cultivation  under  the  proposed  allotment  to  the  cane  a 
beet  growers  of  the  United  States  and  our  island  possessio: 
and  the  letting  in  of  refined  sugar  under  the  2-cent  tarilC? 

Mr.  WOODRUFP.  The  minimnm  would  be  a  reduction  pf 
approximately  30  percent,  or  200.000  acres. 

Mr.  OLOVSR.  Two  hundred  thousand  acres  win  be  tak^n 
out  of  production? 


Mr.  WOODRUPP.  Yes:  but  the  matter  of  greatest  im- 
portance is  the  fact  that  the  administration  at  this  time 
proposes  to  embark  upon  a  program  which  wiU  eventuaUy 
utterly  destroy  the  continental  beet-sugar  industry. 

Mr.  GLOVER.  I  heartUy  agree  with  the  genUeman.  I 
should  Uke  to  see  these  emergency  remedies  and  methods,  in 
the  matter  of  curtailment  of  crops.  appUed  to  the  conmiodl- 
tles  of  which  a  surplus  is  produced— for  instance,  cotton  and 
wheat.  Inasmuch  as  there  is  no  surplus  of  sugar,  since 
we  grow  only  one.  third  of  the  amount  we  consume,  I  do 
not  see  the  consistency  of  curtaUing  the  production  of  sugar 

beets  and  cane. 

Mr  WOODRUPP.  There  is  not  the  slightest  consistency 
in  such  action.  The  principle  of  curtailment  should  be 
appUed  only  to  those  crops  of  which  we  raise  an  exportable 
surplus. 

[Here  the  gavel  feU.] 

Mr.  SINCLAIR.    Mr.  Chairman,  I  yield  the  gentieman  15 

additional  minutes.  ^    ^ ,  . 

Mr.  WOODRUPP.  Mr.  Chairman,  if  this  industry  could 
only  receive  the  encouragement  and  the  protection  that 
would  Justify  its  expansion  to  the  point  where  we  could  in 
this  country  raise  the  sugar  we  consume,  or  the  greater  part 
of  it  it  would,  at  least  partially,  solve  the  farm  problem 
that  has  for  the  past  few  years  been  distracting  and  threat- 
ening this  cotintry.  Agriculture— and  aU  of  it.  whether  en- 
gaged in  the  raising  of  sugar  beets  or  not— would  receive 
direct  and  substantial  benefit  from  this  expansion.  And  yet, 
Mr.  Chairman,  we  are  here  seriously  considering  the  cur- 
tailment and  the  eventual  destruction  of  this  great  Amer- 
ican industry.  Do  the  American  people  want  to  bring  about 
such  an  economic  cataclysm?  Do  we  wish  to  abandon  an 
important  American  industry,  producing  a  necessary  food 
commodity,  in  order  that  a  smaU  group  of  greedy  Americans 
may  exploit  the  consumers  of  this  country?  I  do  not  believe 
so;  I  cannot  be  persuaded  that  the  President  of  the  United 
States  would  for  a  moment  countenance  such  a  possibility  if 
he  understood  the  real  facts. 

Why.  Mr.  Chairman,  in  opposing  an  increase  of  the  duty 
on  sugar  in  1930  the  great  financial  interests  in  Wall  Street 
in  their  propaganda  stressed  the  fact  that  they  had  nearly 
a  billion  doUars  invested  in  the  Cuban  sugar  industry  and 
that  such  an  increase  in  the  tariff  woiUd  be  detrimental  to 
these  foreign  investments. 

I  do  not  contend  that  American  capital  invested  in  a 
foreign  country  should  not  receive  consideration  by  our 
Government.  I  do  take  the  position,  however,  that  money 
invested  in  this  country,  bearing  its  share  of  the  tax  burden, 
the  turnover  of  which  energizes  American  farmers  and 
American  industry  and  American  labor,  should  receive  first 
consideration.  If  it  be  true  that  American  capital  invested 
in  the  Cuban  sugar  Industry  should  be  protected,  it  must 
then  also  be  true  that  American  capital  invested  in  the 
American  continental  beet-  and  cane-sugar  industry  should 
receive  more  protection. 

Why,  Mr.  Chairman,  we  have  already  extended  protection 
to  American  capital  invested  in  Cuban  industries  by  the 
20-percent  preferential  in  the  tariff  law,  and  these  rapa- 
cious interests  are  not  satisfied  with  that.  When  American 
capital  is  invested  and  employed  in  exploiting  a  foreign  in- 
dustry which,  by  reason  of  cheap  labor  and  low  costs  of 
production,  is  able  to  fiood  this  country  with  a  cheap  com- 
modity, forcing  the  reduction  of  wages  and  living  standards 
of  Americans  to  the  wages  and  living  standards  of  a  tropical 
country,  and  working  to  the  utter  annihilation  of  a  great 
Amolcan  industry,  such  American  capital  invested  In  for- 
eign countries  is  not  deserving  of  the  slightest  consideration. 
Why.  the  very  group  which  has  come  to  Congress  asking 
that  we  must  not  be  at  the  mercy  of  any  foreign  government 
in  the  matter  of  ships;  that  it  is  vital  for  a  nation  like  o\rrs 
to  not  be  dependent  upon  any  foreign  source  of  supply  for 
anything,  and  upon  that  argument  has  wrung  from  the 
United  States  Treasury  its  miUions  in  ocean  mail  subsidies, 
is  composed  in  part  of  the  very  same  group  which  argues 
I  that  we  should  render  ourselves  as  quickly  as  possible  wholly 
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dependent  upon  a  foreign  source  of  supply  for  a  basic  food 
oonunoditj — enigar. 

Without  quotiZNI  the  arguments  made  In  the  propaganda 
broadcast  througtaout  the  coontry  by  the  potwerful  Wan 
Street  financial  group,  I  want  to  touch  upon  another  potot 
which  seems  to  me  to  be  impartai^t  and  upon  which  I  touched 
awhile  ago  when  I  stated  that  this  would  be  the  opentaig 


wedge  to  break  down  the  protection  of  every  variety  o*  Indns- 
Uj  in  this  country  and  open  wide  the  doon  for  the  tnlhix  of 
cheap  foreign-made  goods,  manufactured  by  American  doUan, 
to  be  brought  into  competition  with  the  American  producer 
and  the  American  farmer  and  the  American  worklngman. 
Mr.  MOTT.    WIU  the  gentleman  yield? 
Mr.  WOODRU^.    I  yield  to  the  gentleman  from  CHegon. 
Mr.  MOTT.    Do  I  understand  it  is  the  gentleman's  opintoa 
that  the  President  does  not  understand  this,  that  he  does 
not  know  what  he  Is  doing,  and  that  this  is  Just  a  matter  of 
somebody  giving  him  bad  advice? 
Mr.  WOODRUPP.    WeU,  I  want  to  be  fair. 
Mr.  MOTT.    I  want  to  be  fair,  too,  and  that  Is  the  reason 

I  am  asking  the  question.  ^ 

Mr.  WOODRUPP.    It  Is  my  opinion  that  the  President 
does  not  understand  this  question.    You  and  I  and  every 
other  Member  of  this  House  knows  that  every  President  of 
the  United  States  Is  a  busy  man.    His  time  is  completely 
taken  up  by  problems  that  confront  him  from  day  to  day. 
He  does  not  have  time  to  go  fuUy  into  many  of  the  propo- 
sitions that  he  personaMy  must  pass  upon,  and  necessarily 
he  must  depend  upon  advisers.    I  bdieve,  in  connection  with 
this  matter,  that  the  President  is  surroimded  by  a  group  of 
high-grade  but  misguided  men  who  have  advised  him  to 
advocate  this  program.    I  have  respect  for  a  man  who 
honestiy  differs  with  me  on  matters  of  this  kind,  but  may  I 
say  that  these  men  who  wiU  administer  the  act  if  this  pro- 
gram goes  into  effect  are  men  who,  if  we  are  to  believe 
what  they  say,  are  convinced  the  best  place  to  buy  is  in  the 
cheapest  market,  wherever  in  this  wide  world  this  maAet 
may  be.    I  am  not  in  harmony  with  this  sort  of  program. 
Mr.  MOTT.    I  am  glad  to  have  the  gentleman's  opinion. 
Prankly  I  do  not  agree  with  him  that  the  President  does 
not  understand  the  sugar  proposal  he  is  now  offering  to  the 
Congress.    I  believe  the  President  does  understand  this  or 
he  would  not  undertake  to  present  Congress  with  such  an 
important   proposition.     And   I    believe   the   responsibility 
should  be  i^ccd  where  it  belongs.    May  I  ask  the  gentie- 
man another  question?    Does  the  gentieman  think  this  pro- 
posal of  the  administration  is  inconsistent  in  any  way  with 
the  Democratic  tariff  theory  as  declared  in  the  Democratic 
platform,  namely,  competitive  tariffs  for  revenue  and  recip- 
rocal trade  agreements?    Is  not  this  sugar  quota  policy  In 
line  with  that  platform  declaration  on  the  tariff  question? 
Mr.  WOODRUFF.    It  is  unfortimate  that  this  seems  to 
be  the  case.    May  I  say  in  connection  with  what  I  had  to 
say  about  the  President  realizing  what  is  proposed  under 
this  program:  I  am  doing  the  best  I  can,  and  I  know  a 
number  of  other  Members  of  this  House  from  sugar-pro- 
ducing sections  of  the  country  are  doing  the  best  they  can 
to  bring  the  facts  to  the  attention  of  the  President  of  the 
United  States. 

Mr.  MOTT.  I  quite  agree  with  the  gentieman.  What  I 
object  to.  if  I  may  caU  it  that,  is  not  putting  the  responsi- 
bUlty  where  it  belongs,  and  I  think  we  would  get  further 
If  we  would  quit  camouflaging  in  this  regard. 

Mr.  WOODRUFF.  That  may  be  so.  but  may  I  say  to  the 
gentiemcn.  and  I  say  this  advisedly  because  I  believe  It. 
that  I  think  the  President  of  the  United  States  is  doing  the 
Job  that  he  has  on  his  hands  in  the  best  way  he  knows  how. 
I  believe  President  Roosevelt  is  an  honest  man,  and  that 
he  is  prompted  by  a  desire  to  be  as  helpful  as  possible  to 
the  American  people. 

Mr.  MOTT.    I  believe  that  too.    Do  not  misunderstand 
me.    But  in  this  sugar  quoU  proposal  I  believe  he  Is  wrong. 
Mr  WOODRUPP.    WiU  the  gentieman  allow  me  to  pro- 
ceed?   I  know  that  after  aU  the  water  is  over  the  wheel  the 
President  himself  must  accept  the  responsitaiUtf  for  aajr- 


tfaing  »***i  tnuBpires  under  his  aifmlnlaUaMon.  He  wffl  be 
held  responslWe  for  anything  he  does,  whether  It  Is  toodeir 
bad.  whether  it  affecU  the  people  of  the  United  «•*»?««- 
fldally  or  otherwise.  He  most  answer  to  the  people  of  this 
country  when  next  he  goes  before  fhem  for  electton.  That 
Is  his  respoxHibility  and  no  man  can  take  the  responsiUUty 
from  him. 

Mr.  MOTT.  There  Is  no  doubt  about  the  gentleniAns 
sUtement.  It  is  simply  that  I  do  not  afree  with  his  jug- 
gestton  that  the  Preaidsnt  would  put  mefa  an  imporUmt 
proposal  before  Congress  and  not  know  what  it  w«s  wont 
or  not  know  what  effect  it  is  going  to  have  on  the  sugar 
Industry. 

Mr.  WOODRUPP.  I  think  he  has  been  Advised  by  men 
who  do  not  understand  or  who  perhaps  unconsciously  havs 
closed  their  eyes  to  the  fact  that  the  one  thing  of  the  great- 
est Importance  to  the  people  of  thU  country  is  to  continue 
to  have  the  privUege  of  enjoying  American  standards  of  liv- 
ing, and  under  the  theory  outlined  In  this  bill  this  is  impos- 
sible. I  agree  with  the  gentleman  that  on  a  question  as 
important  as  this  the  President  should  not  have  given  it 
his  approval  without  having  aU  the  f acU  before  him.  Had 
this  been  the  case  I  cannot  believe  we  would  have  had  the 
bin  before  us  at  this  time. 
Mr.  DONDERO.  WiU  the  gentlonan  yield? 
B«r.  WOODRUPP.  ^  I  yield  to  my  friend  from  MicMgan 
Mr.  DONDERO.  Can  the  gentleman  Inform  the  House 
what  Justification  there  Is  for  redudng  this  American  Indus- 
try?   I  think  this  is  what  we  aU  want  to  know. 

Mr.  WOODRUPP.  May  I  say  to  the  gentleman  that  if  I 
could  find  a  reason  which  would  Justify  the  proposed  action 
I  would  not  be  here  speaking  to  the  question.  I  would  be 
sitting  In  my  seat  listening.  I  am  In  direct  disagreement 
with  this  program.  I  am  In  as  violent  disagreement  as  it  is 
possible  fOT  a  man  to  be.  because,  among  other  things,  I 
beUeve  as  thoroughly  as  I  believe  anything  that  upon  the 
preservation  of  this  industry  rests  much  of  the  future  suc- 
cess of  American  agriculture,  and  whether  or  not  in  the 
yeara  to  come  the  people  of  this  coxmtry.  the  consuming 
pubUc,  are  going  to  have  the  privilege  of  buying  sugar  at 
a  reasonable  price. 

Now,  Mr.  Chairman.  It  has  been  argued  by  these  fhumdal 
racketeers  that  we  should  purchase  our  sugar  from  Cuba 
because  that  country  can  produce  sugar  so  much  cheaper 
than  the  United  States.    This  Is  simply  the  application  of 
the  now  worn-out  theory  of  buying  in  the  dwapest  markets. 
If  that  program  were  followed  as  a  sound  theory  of  eco- 
nondcs.  we  would  buy  our  beef  from  the  Argentine;  we 
would  buy  our  wheat  from  the  Argentine.  Canada,  and  Aos- 
tralia;  we  would  buy  our  wocH  and  mutton  from  Australia; 
we  would  buy  our  dK>es  from  CzechosloTakia;  we  would  buy 
our  coal  fr<Hn  England;  we  wouW  buy  otu*  dairy  products 
from  AustiraUa.  New  Zealand,  and  Denmark;  we  would  btqr 
our  beans  and  peas  from  Japan;  we  would  buy  our  pork 
products  frwn  Denmark;  we  would  buy  our  tomatoes  from 
Mexico.  <wn-  onions  from  Spain;  we  would  get  our  figs  in 
Smyrna;  and— this  should  Interest  you  Memliers  from  the 
South— we  would  buy  our  ootttm  from  India  and  Egypt;  we 
would  buy  our  diecse  from  Italy  and  Denmark  and  Ireland; 
we  would  buy  om*  machinery  and  cutlery  from  Oreat  Britain 
andCJermany;  and  soon  adlnflnltum.   And,  by  so  doing,  we 
would  surrender  once  and  for  an  the  thing  that  has  brong>t 
more  peace,  comfort,  and  happiness  to  the  American  people 
than  anything  else  you  can  caU  to  mind,  and  that  is  the 
American  standard  of  Uving.   And.  further,  we  wtinld  surren- 
der that  splendid  capaci^  for  seU-comtainmcnt  whldi.  to- 
gether  with  thousands  of  miles  of  salt  water  on  ttie  eastern, 
aotxthem,  and  western  borders,  places  us  in  a  peculiar  posi- 
tion on  this  globe  for  security,  prosperity,  psaea.  and  happl- 
neas.   m  these  hectic  days,  when  every  natioa  in  the  world 
ii  becoming  self -sustaining  as  rapidly  as  poiAte,  " 
are  certainly  of  grave  importance. 
Mr.  ELANCHARD.    WiU  the  gentleman  yteldT 
Mr.  WOODBOPP.    I  ylrid  to  the 


Mr.  BLAMCHABD.   There  ipould  thM  be  no  tain. 
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Mr.  WOODRUFF.  Naturally,  because  this  blD  ta  that 
opening  step  to  that  end. 

Mr  THURSTON.    Will  the  gentleman  yield? 

Mr.  WOODRUFF.    I  yield  to  the  gentleman  from  Iowa. 

Mr  THURSTON.  The  genUeman  from  Michigan  is  fa- 
miliar with  the  Nation-wide  organization  that  has  for  it« 
slogan  "America  self-contained"? 

Mr.  WOODRUFF.    Yes. 

Mr  THURSTON.  TWs  organization  Is  promoting  the  us^ 
of  American-produced  products,  whether  It  be  the  factor^ 
or  the  farm.  ' 

Mr.  WOODRUFF.    I  am  thoroughly  familiar  with  thr 

organization. 
Mr.  THURSTON.    This  poUcy  would  be  in  conflict  witli 

their  proposal? 

Mr.  WOODRUFF.    Very  decidedly.     May  I  say  in  tha, 
connection  that  anyone  who  closes  his  eyes  to  the  fact  tha ; 
every  coimtry  In  the  world  today  is  becoming  self -contain©  i 
Just  as  rapidly  as  possible  is  closing  his  eyes  to  a  very  obvl  ■ 
ous  fact?    [Applause.]    Every  naUon  in  this  world  today  h 
bringing  about  conditions  within  its  borders  where  they  ca;  \ 
at  the  earliest  possible  time  produce  everything  its  peopls 
consume  and  need.    It  is  this  fact  that  stands  definitely  ii 
the  way  of  substantial  success  of  the  administration  prograi  i 
so  far  as  it  applies  to  the  resurrection  of  our  foreign  market  i. 
Mr.  THURSTON.    May  I  say  also  that  most  of  the  E^iro- 
pean  nations  have  requirements  that   80  percent  of  the 
wheat  milled  within  their  borders  must  be  domestic  wheat? 
Mr.  WOODRUFF.    I  know  that  various  European  cour- 
trles  are  paying  large  bounties  to  the  growers  of  agricu- 
tural  products  in  order  that  they  may  be<;ome  entirely  sell  - 
sustaining.    Tliis  is  true  of  France.    I  think  the  wheit 
grower  of  France  is  paid  a  bounty  of  more  than  $1  p«r 
bushel  by  the  Government,  while  the  American  farmer  ai  - 
parently  cannot  by  any  means  secure  for  his  wheat  the  co  * 
of  producing  it. 
Mr.  TRUAX.    Will  the  gentleman  yield? 
Mr.  WOODRUFF.    I  yield  to  the  gentleman  from  Ohio  f ( a: 
a  question  but  not  for  a  speech. 

Mr.  TRUAX.  May  I  say  to  the  gentleman  that  in  19;  12 
the  average  price  of  wheat  in  Paris  was  $1.71,  and  I  think  it 
Is  about  the  same  price  now. 

Mr.  WOODRUFF.    This  is  brought  about  by  the  fact  th  it 
the  Government  paid  a  large  bounty  to  the  growers  of  whei  t. 
May  I  say  aometbing  about  the  cost  of  production  of  whe  it 
in  France?    In  1917.  Just  before  I  left  Prance  to  c«ne  bafk 
to  this  pountry  for  demobilization,  I  secured  a  leave  of  a 
sence  and  made  a  trip  through  the  Pyrenees  coimtry,  whi 
Is  the  great  wheat-growing  section  of  France.    This  was 
July.   Every  valley  in  those  beautiful  mountains  was  a  si 
of  golden  grain.    They  do  not  ha<re  the  large  farms  o 
there  that  we  have  here.    If  a  farmer  has  10  acres  of  sill 
which  he  can  cultivate,  he  is  considered  to  be  a  very  we 
to-do  farmer.    On  almost  every  one  of  these  little  plots 
land  the  people  were  harvesting  the  wheat,  and  what  do  yi 
suppose  was  the  agricultural  Implement  they  were  usin 
There  were  men  and  women,  old  and  alao  those  In  the  f 
bloom  of  health,  as  well  as  little  children,  gathering 
wheat  and  every  one  of  them  had  a  sickle  in  his  hand, 
is  the  agricultural  Implement  they  were  using  to  gather 
grain.    The  cost  of  production  is  high  over  there.    It 
higher,  of  course,  than  It  Is  here  because  of  the  la 
^i^piaoing  machinery  that  we  use  for  that  purpose  on 
farms  In  this  coimtry. 
Mr.  OIFFORD.    Will  the  gentleman  yield  there? 
Mr.  WOODRUFF.    I  will  be  pleased  to  yield. 
Mr.  OIFFORD.    I  am  extremely  interested  to  know,  af 
listening  to  promises  over  the  radio  as  weU  as  other  p: 
that  have  been  made  for  months,  whether  the  devaluai 
of  the  gold  dollar  has  brought  about  a  condition  whereby 
farmer  now  has  to  bring  in  40  percent  less  wheat  to  pay  his 
debts. 

Mr.  WOODRUFF.  I  think  not.  I  will  say  to  my  f rl<  nd 
from  Massachusetts:  but  I  know  the  gentleman  will  pan  (m 
me  if  I  do  not  go  Into  that,  as  I  have  much  I  wish  yet  to  i  ay 
about  the  question  I  am  disnissSng. 
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Mr.  Chairman,  with  the  exception  of  a  very  few  common- 
ties  which  we  now  produce  by  use  o' «"f-P^"fj°°X' 
chlnery  cheaper  than  they  can  be  produced  In  foreign  coun- 
tries foreign  costs  are  all  much  lower  than  ours.  Even  our 
rSS  iJwluction  is  becoming  the  common  thing  throughout 
the  world.  We  are.  as  rapidly  as  possible,  supplying  our  for- 
eign competitors  with  these  machines.  How  long  do  you 
suppose  we  can  continue  to  do  this  and  at  the  same  time 
continue  to  supply  these  foreign  countries  with  the  products 
of  these  machines? 

[Here  the  gavel  fell.]  „   .^  *, 

Mr.  SINCLAIR.    Mr.  Chairman.  I  yield  the   gentleman 

10  additional  minutes.  ,      ^      %.-     * 

Mr  WOODRUFF.  Now.  may  I  ask  the  Membership  to 
please  let  me  proceed  without  interrupUon  from  now  on. 
I  have  much  I  wish  to  say.  If  I  And  I  have  time  later. 
I  will  be  pleased  to  yield  to  any  Member,  but  for  a  few 
minutes  at  least  please  let  me  proceed. 

Let  us  see  who  want  the  American  sugar  industry  pro- 
tected and  fostered  and  who  want  it  destroyed.  During  the 
hearings  in  1930  on  the  tariff  bill  there  appeared  before  the 
Senate  Finance  Committee  the  foUowing  organizations  urg- 
ing that  this  great  American  industry  be  preserved:  The 
NaUonal  Grange.  American  Farm  Bureau  Federation. 
Northwest  Agricultural  Foundation.  Mountain  States  Beet 
Growers'  Marketing  Association.  Northwestern  Ohio  and 
Southern  Michigan  Sugar  Beet  Growers'  Association,  Indi- 
ana Sugar  Beet  Growers'  Association,  Michigan  State  Farm 
Bureau.  South  Dakota  Beet  Growers.  Utah  State  Farm 
Bureau'.  Commissioner  of  Agriculture  of  Wyoming,  Progres- 
sive Pomona  Grange.  No.  4.  of  Colorado,  Crowley  County 
(Colo.)  Farmers'  Institute.  Western  Colorado  Beet  Growers' 
Association.  Weld  County  (Colo.)  Farmers'  Institute,  Servier 
County  (Utah)  Farm  Bureau.  Racine-Kenosha  (Wis.)  Coun- 
ties Beet  Growers'  Association,  Michigan  State  Department 
of  Agriculture,  and  the  Idaho  Beet  Growers'  Association. 

In  addition  to  these  appearances  before  the  committees 
the  following  important  farm  organizations  filed  with  Sen- 
ators a  statement  advocating  an  increase  in  the  sugar 
tariff:  National  Cooperative  Milk  Producers' Association,  Na- 
tional Dairy  Union,  American  Livestock  Association.  National 
Wool  Marketing  Council.  Vegetable  Growers'  Association  of 
America.  Kansas  State  Livestock  Association.  National  Live- 
stock Producers'  Association.  Hundreds  of  briefs  and  state-  • 
ments  have  also  been  filed  with  the  Senate  committee  urging 
the  proposed  increase  from  chambers  of  commerce  through- 
out the  South  and  West.  Among  the  appearances  before 
the  committee  may  also  be  cited  the  Domestic  Sugar  Pro- 
ducers' Association,  the  United  States  Beet  Sugar  Associa- 
tion, the  American  Sugar  Cane  League.  Hawaiian  Sugar 
Planters  Association,  and  the  Association  of  Sugar  Pro- 
ducers of  Puerto  Rico. 

These  were  a  few  of  the  proponents.  In  addition  to  these 
organizations  other  important  farm  organizations  advocated 
an  increase  in  the  sugar  tariff.  ' 

And  now.  Mr.  Chairman,  let  us  see  some  of  those  who 
opposed  protection  for  this  American  industry  and  ad- 
vocated its  destruction.  Prominent  among  those  was  the 
United  States  Sugar  Association,  representing  Americans 
who,  with  their  money,  controlled  the  Cuban  sugar  industry; 
the  American  bottlers  of  carbonated  beverages;  the  Ameri- 
can Exporters  and  Importers  Association;  the  Hershey  Choc- 
olate interests  who  have  sugar  plantations  and  refineries  in 
Cuba.  I  cannot  refrain  from  noting,  Mr.  Chairman,  that 
It  was  this  company  that  reduced  the  size  of  its  chocolate 
bars  that  the  little  children  spent  their  nlckles  for  during 
the  war.  and  when  sugar  declined  from  the  high  war  prices 
to  4  and  5  cents  a  pound  they  never  increased  the  size  of 
that  bar,  and  so  far  as  I  know  they  have  not  reduced  the 
price  of  that  bar.  but  continue  to  levy  their  tribute  from 
the  pennies  of  America's  children. 

These  same  interests  reached  into  the  pockets  of  the  pub- 
lic through  the  soda  "  pop  "  business  and  took  their  tribute 
too.  Who  was  another  prominent  autocrat  of  the  sugar  In- 
dustry—the National  City  Bank  of  New  York,  and  when  we 
say  the  National  City  Bank  of  that  day.  we  say  Charles 
Mitchell.    When  we  say  the  National  City  Bank  of  that  day. 
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we  »ay  Gordon  Rentschler,  and  we  think  d  hit  brother, 
B  F  Rentschler;  and  the  pubUc  has  not  forgotten  the  ftory 
of*  how  the  Rentschlers  ran  an  investment  of  $260  to  $35,000.- 
000  as  exposed  in  the  aircraft  scandals  by  the  Black  to- 
TOStlgatlng  committee  of  the  Senate:  nor  have  we  forgot- 
ten the  methods  by  which  Mr.  Charles  MltcheU  escaped 
paying  a  most  substantial  Income  tax  by  temporarily  trans- 
ferring to  his  wife  certain  stocks  whUe  they  were  far  below 
the  price  he  had  paid,  thereby  claiming  losses  which  he  could 
charge  against  his  Income.  And  we  have  not  forgotten 
either,  how  very  promptly  after  the  Income  tax  was  paid 
that  this  same  stock,  without  the  transaction  ever  having 
been  registered  on  the  books  of  the  company,  was  again 
transferred  from  wife  to  husband  who  took  advantage  of 
this  situation  to  evade  the  tax  he  should  have  paid. 

Let  me  at  this  point  quote  from  a  speech  made  on  the 
10th  of  January  1930  in  the  United  States  Senate,  in  which 
the  open  charge  was  made  by  Senator  Reed  Smoot,  of  Uteh, 
that  the  American-Cuban  sugar  interests  led  by  the  Na- 
tional City  Bank,  of  New  York,  attempted  to  sabotage  and 
to  bankrupt  the  entire  American  domestic  sugar  Industry. 

0  Mr.  President,  if  I  could  only  tell  «^ej^ ^°'«  f^!^^^,**^! 
intrigues  and  the  rott«n  deals  connected  ^^^  *»^„°"S*L  " 
would  ■umrlae  the  Senate.  I  would  refer  to  the  fact  that  » 
J^sfon  iS^^aSTed  at  one  time  to  destroy  **«  «^J^^ 
Si  the  United  States.  I  know  the  story.  Is  it  a»»y J^^Pj"^,^^ 
In  the  hearings  I  had  little  patience  with  some  of  the  state- 
ments which  were  made.  *.^jr   i.   •« 

The  above  citations  demonstrate  that  the  sugar  *^r\tt  Ib  an 
agricultural  tariff  and  that  an  increased  duty  is  •^'^^J;^^^' 
aU  important  farm  organizations  as  a^^, essential  part ^  any 
farm-reUef  plan.  This  attitude  is  but  natural,  for  the  farmer  to 
a  Srtner  i^  the  beet-sugar  business.  Under  the  Participating 
contract  between  the  factories  and  the  farmers  ttxey  «e  p^d 
for  their  beets  according  to  the  net  price  received  ?«  **»«  ^- 
tracted  sugar,  the  division  being  generally  on  a  60-^^^mm. 
In  addition,  the  contract  fixes  a  guaranteed  minimum  price  per 
ton  of  beets.    With  no  other  farm  crop  does  the  fanner  enjoy 

'"Se^ViSS^^nlzatlons  are  also  of  the  belief,  and  rtg*»tty  so, 

that  with  adequate  protection  the  d«»»«c_5*«V«^^J^.^!S 
could  be  extensively  expanded,  and  that  hundreds  of  thouwada 
of  acres  now  devoted  to  grain  crops  could  be  devot^  to  sugar 
production  with  profit  to  sugar-beet  farmers,  and  at  the  Mume 
ttme  decrease  the  volume  of  surplus  crops  which  now  prove 
K>  troublesome. 

Let  us  now  consider  briefly  the  motives  actwiting  those  op- 
posing the  proposed  rates.     I  have  referred  to  the  National  City 
Bank,  so  perhaps  I  had  better  refer  first  to  their  activities. 
TAunr  PEOPACAMSA  AcnvniKS  or  thb  hationai.  crrr  bank 
The  National  City  Bank  of  New  York   has  been  broadcasting 
statements  to  banks  throughout  the  country  no*  only  opposing 
an  increase  in  the  duty  on  sugar  but  many  of  them  ladtrecUy 
Inimical  to  the  credit  of  domesUc  beet-sugar  companies.    I  ask 
Senators   to   read   the   hearings.     The   National    City   Bank   went 
so  far  as  to  Intimate  that  the  domestic   beet-sugar  compaiues 
could   not   borrow   any   more   money,    and   wan»d   their    "ta^ 
holders  that  the  industry  woiUd  be  a  faUure.     Having  acquired 
large  sugar  holdings  In  Cuba,  that  bank  would  Uke  to  see  ttie 
domestic   sugar   Industry   destroyed   so  that  larger   profits  from 
Its  foreign  investooents  might  aocnie.  ^^     «.  .,.,       ,   «.*„ 

During  the  skyrocketing  of  prices  In  1930  the  National  City 
Bank,  believing  that  large  proflU  were  to  be  made  In  loaning 
money  to  Cuban  sugar  mills,  povired  some  hundred  million  or 

so  d<41ar8  into  that  Industry.  

The  result  of  this  Inflation  la  well  known  to  everyone.  Due 
to  the  cupidity  of  the  Cubans  and  Americana  with  money  in- 
vested In  the  Cuban  industry,  sugar  graduaUy  Meped  Into  this 
country  from  aU  over  the  world,  and  at  the  end  of  IWO  the 
prloe  6t  Cub«i  raw.  had  dropped  from  »%  ewj**  •  IS?2*^J2 
aovroxlmaUly  1%  cento.  It  was  then,  Mr.  Preeident,  that  tbe 
Mallonal  City  Bank  thought  that  the  wise  thing  to  do  was  to 
take  the  Cuban  sugar,  throw  it  upon  the  market,  kill  the  local 
tnduatry,  and  then  reap  a  thousand  percent  reward  wlwn  the 
nucar  Industry  of  thle  coimtry  was  destroyed.  TUmbIl  Ood,  ttiey 
w«e  not  suooeaaful  In  that  effort,  but  It  was  due  to  no  fault  of 

^Vue  to  this  sudden  deflation  It  la  aUeged  th»*  «».  W*t*05»* 
City  Bank  was  left  with  something  Uke  a  hundred  mlUlon  dol- 
lars of  securities  which  were  practtcally  wMlMU.  In  oto«r 
words,  the  ofllclala  of  that  bank,  through  lack  of  Judgment,  had 
squandered  mlUlons  of  dollars  gambling  that  the  outrageous 
leveU  would  be  continued  permanentty.  Nine  years  ago,  I  re- 
peat the  National  City  lent  ita  name  and  tte  reeources  to  a 
broei-am  which  was  designed  to  oonUnue  abnormal  eugar  prloee. 
IS.  President,  It  Is  greaUy  to  the  advantage  of  the  National 
City  that  we  vote  no  adequate  protection  for  ^^tj^^r^^^^^ 
same  deoree  It  Is  detrimenUl  to  the  produoers  of  aotnertlr  sugar. 

1  sub^t  tbat  tiM  final  choice  Uee  between  the  Injudlelous  in- 
veltenenu  of  the  NaUonal  City  Bank  of  WaU  Street  and  the 
conservative  mvestmento  of  American  farmers  to  American  agn- 
cWture.    We  must  not  be  misled  by  the  false  arguments  ad- 


vaaesd  by  aa  Insttttitloa  wMch  a  few  rtMrt  iwa  < 
to  lery  tribute  on  the  AflMrteaa  P^lrteby  takUig 


_      ,  n  — n i>->«~  -#  •  adTaaffi  o< 

undtdy  high  prices.    We  eannot  conelder  ■srtourty  the  pro|>a- 
ganda  theisueh  an  institution  has  eempltMj  ebaaffed  fee*  aad 

is  now  the  savior  of  the  Amsrlewi  people.  

Notwltbstandlnc  the  grMt  deflattoo  In  Oobaa  ■«f<^J^n^ 
the  general  Impresrton  prevailed  to  toe  mifU  ^S^Sft.^i^SJSS 
after  the  deflaUon  period  bad  pasMd  and  oondlttons  beMme 
normal  large  proAto  would  have  been  earned  on  money  mMed 
to  that  todusltfy.  ThU  idea  was  rlghtty  predicated  on  the  fact 
that  sugar  can  be  produced  cheaper  to  Cuba  tbaa  any  ottor 
oountryT  After  the  eraah  came  to  1921  mn^Cubaa  mUls  wwe 
deeply  to  debt  flnandaUy  to  the  National  Olty  Bank.  That  to- 
stltutkm  fvompUy  set  about  squecalng  the  Cubans  aad  tal±^ 
control  of  their  propertlee.  Look  at  the  reoocd.  flenaton.  Bee 
how  humane  they  were  and  how  much  totereet  they  had  to 
building  up  this  great  todustry.  At  the  preaent  tlmo  the  o«l- 
clals  of  that  bank  are  broadcasting  propafanda  agatost  an  to- 
erease  to  our  sugar  tariff  because  they  allege  It  will  be  harmful 
to  the  poor  Cubans.  I  want  to  say  now  to  the  good  people 
here  that  If  we  to  this  country  Uved  as  extravagantly  as  aome 
of  the  Cuban  pec^le  are  Uvlng.  there  would  be  quite  a  change 
in  the  minds  <rf  the  American  people  and  there  would  be  a 
refonuLtlon.  But  the  tostoeerlty  of  the  totereet  of  the  bank 
oin^^if  In  the  Cuban  people  to  obvtoua,  when  we  remember  that 
they  had  no  heeltancy  to  putting  the  thumbscrews  upon  them 
when  the  opportunity  was  pteaented.  

Having  exacted  Its  pound  of  llsah  from  the  poor  Cubans.  tbiM 
bank  took  over  the  better  ocganlaed  mllle  of  Ito  eredttors  and 
formed  a  holding  company  known  aa  "General  Sugara.  Inc.". 
under  which  It  to  now  operating  tbeee  mUla. 

I  now  caU  attention  to  tbe  fact  that  at  last  aooountt.  m 
late  as  1931.  the  president  of  the  General  Sugars  was  none 
other  than  Edward  A.  Deeds,  the  gentleman  whom  the  now 
Chief  Justice  of  the  United  States  Suprfme  Court  f oUowlng 
his  investigation  intb  the  aircraft  flasco  and  scandals  of  the 
war.  recmnmended  be  court>martialed:  the  same  gentleman 
who  is  among  those  who  dominated  the  air-mail  oompanica 
whose  subsidy  contracts  have  Just  been  canceled;  the  same 
gentleman  who  is  interested  in  the  abrcraft  manufacturing 
interests  which  are  now  under  eTamlnatlan  by  oommiUees 
of  the  House  for  wringing  extorticmate  preflts  from  the 
Army  and  Navy  air  services.  Hie  same  Mr.  Deeds  whose 
son  testified  before  the  Black  Committee  tiiat  he  turned  $40 
worth  of  aircraft  stock  into  somethint  Uke  $5,M0.000.  Tliis 
is  one  of  the  gentlemen  who  will  be  greatly  benefited  by 
this  program  if  it  is  carried  out. 

I  am  constrained.  Mr.  Chainnan.  at  this  point,  to  voice  a 
query  which  has  been  in  my  mind  for  some  time.  Cuba 
has  Just  passed  through  a  stonny  revolnttoa  following  years 
ot  effort  to  depose  the  dictator,  former  FnOOmt  Macharto, 
From  time  to  time  sinister  hints  have  been  voiced  in  Urn 
pnas  that  certain  American  interests  were  concerned  in 
keeping  Mr.  Machado  in  tike  Presidencj  ever  tbe  protests 
of  his  people.  These  items  in  tbe  prsm  have  inrtinatwi  • 
bittemeas  on  the  part  of  the  Cuban  people  toward  tbe 
United  States  that  narrowly  escaped  f  ordnc  AmertCMi  inter- 
vention.  It  would  be  very  interestinc.  Mr.  CSiairman.  1£ 
an  inTTstlgatinn  were  made  to  learn  hem  mudi  tbe  Amer- 
ican-Cuban sugar  interests  had  to  do  witb  this  sttoatfam  in 
Cuba,  which  is  not  yet  healed. 

I  have  not  tbe  time.  Mr.  Gbainnan.  to  «o  into  tbe  drtails 
of  the  Caraway  tobtay  investisatkm  in  liM.  eaeept  to  nmind 
tbe  Members  of  this  body  that  tbe  press  at  tbat  tbne  was 
flUed  witb  glaring  headlines  of  tbe  attcmpto  made  by  Mr. 
LaUn  and  others,  of  tbe  various  demands  which  had  been 
«»fA»  )u  the  Cuban-American  susar  intsvesU  to  destroy  the 
American  domestic  sufar  industry,  even  to  tbe  extent  «< 
fumishinc  funds  to  forsicn  aflents  to  attack  siaeb  tadustqr. 
Why.  Mr.  Chairman,  this  whole  record  te  replete  udritey 
^tb  tbe  marht*T*^*^*  <d  a  group  tt  Amerkans  Minded  hy 
greed,  ready  to  not  alone  prey  upon  their  own  countrymen, 
not  akme  ready  to  destroy  a  great  American  hidurtar*  and 
to  send  into  tbe  breadlines  more  tbonsanrts  who  now  are 
>^yn«ri  In  the  pcodnctian  of  domestic  sogar,  but  they  have 
demontrated  that  tbey  would  even  go  to  the  lengthe  e( 
x«ndering  this  country  dependent  upon  »  foreign  soaroe  for 
one  of  its  most  important  food  necessities. 

I  want  now  to  deal  as  briefly  as  possible  wKh  some  of  the 
ooosldeKations  which  apparently  have  moved  tbe  Pi-vsldsnr 
in  this  matter.  He.  In  his  message  of  PMrtiary  t  of  this 
year  stated  to  the  Congress  that.  **  Steadily  hicrsasing  aigar 
production  in  the  continental  United  States  and  in  hisular 
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regions  has  created  a  price  and  marketing  situation  preju- 
dicial to  virtually  everyone  interested-  Farmers  in  many 
areas  are  threatened  with  low  prices  for  their  beets  and 
cane,  and  Cuban  purchases  of  our  goods  have  dwindled 
steadily  as  her  shipments  of  sugar  to  this  country  have 

declined.  ^,    ^ 

There  is  a  school  of  thought  which  believes  that  sugar 
ought  to  be  on  the  free  list.  This  belief  is  based  on  the 
high  cost  of  sugar  to  the  American  consuming  public 

I  find  myself  unable  to  foUow  a  line  of  reasoning  which 
argues  that  an  expanding  production  of  sugar  in  the  United 
States  is  causing  an  increase  in  the  price  to  the  consumer 
while,  at  the  same  time,  it  is  causing  a  decrease  in  the  re- 
turns'to  the  domestic  cane  and  beet  growers.  I  do  not  see 
the  logic  of  an  argximent  that  to  reduce  the  price  of  sugar 
to  the  consiuncr  will  result  in  an  increase  in  the  retxims 
to  the  domestic  beet  and  cane  grower.  I  cannot  follow 
the  process  of  reasoning  by  which  it  is  argued  that  an  ex- 
panding sugar  production  can  be  harmful  to  either  the 
consumer  or  the  domestic  producer,  in  view  of  the  fact 
that  the  domestic  sugar  production  is  less  than  one  third 
of  our  domestic  consumption  demands. 

It  seems  to  me  that  here  is  the  one  agricultural  activity 
which  can  be  expanded  to  the  great  advantage  of  the 
American  farmer,  American  labor,  American  invested  cap- 
ital, and  the  American  sugar  consumer. 

I  can  understand  an  argument  that  it  Is  economicaUy 
unsound  to  further  expand  a  volume  of  production  which 
^  now  exceeds  our  domestic  consumption  demands,  but  I  have 
\  always  understood  that  high  prices  to  the  consumer  result 
not  from  overproduction  but  from  underproduction,  and 
the  low  prices  to  the  producer  result  not  frcnn  underpro- 
duction but  from  overproduction. 

It  may  be  argued  that,  due  to  control  of  distribution  by 
selfish  agencies,  it  would  be  possible  for  the  sugar  industry 
In  this  country  to  be  expanded,  while  at  the  same  time  the 
beet  and  cane  growers  would  reap  a  less  return  on  their 
efforts.  Omceivably  this  is  so.  But,  Mr.  Chairman,  we 
have  f<»-  months  been  reading  in  the  press  of  the  new 
economic  control  by  the  administration,  which  the  admin- 
istration asserts  gives  it  not  only  control  of  both  iiroduc- 
tlon  and  distributing  agencies,  but  we  have  been  assured 
thousands  of  times  in  the  press  that  the  Government  hat 
ample  power,  and  Is  exercising  that  power,  to  protect  the 
^swrMmming  public  agalnst  extmtion  and  profiteering  and 
also  to  protect  the  agricultural  producer  against  oppressioi 
Ixy  selfish  agencies. 

If  these  assurances  are  not  true,  then  the  keystone  of  the 
whole  structure  of  our  new  econcmiic  set-up  is  miming  ana 
that  structure  Is  but  a  figment  of  the  imagination.  £ 
these  assertions  are  true,  by  what  process  of  reasoning  cai 
we  assume  that,  with  every  other  industrial  activity  in  th< 
United  States  under  the  control  of  the  Oovemment  ant 
the  President,  a  control  which  assures  the  consumer  anc 
the  raw-material  producer  full  Justice,  this  contnd  wouk 
not  be  extended  to  Include  the  various  factors  In  the  pro- 
duction and  distribution  of  sugar  In  the  United  States. 

It  must  be  perfectly  obvious  that  Mr.  Roosevelt  Is  no 
famiUar  with  sugar  prices  throuG^out  the  world,  or  hi 
woald  have  known  that  of  an  the  important  countries  hi 
the  world  American  consumers  are  paying  less  for  thei 
sugar  than  any  other.    He  would  know  also  that  the  Ameri 
can  people  have  paid  as  little  for  their  sugar  during  the  pas 
two  years  as  at  any  time  in  our  history.    The  President  ap^ 
parently  assumes  that  if  this  product  were  to  be  i»it  upoi  i 
the  free  Ust  that  autcunatically  the  price  to  the  America]  i 
consumer  would  be  substantially  reduced.    In  Judging  thit 
future  action  of  an  individual  we  find  it  wise  always  to  scai  i 
his  past  actions.   If  he  has  followed  certain  lines  of  condud^ 
under  certain  conditions,  it  is  reasonable  to  suppose  he  wil  I 
follow  the  same  lines  under  the  same  conditions  in  thi 
future. 

In  recent  years  there  has  been  Just  one  outstandlnlr 
period  during  which  there  was  no  American  domestic  comf 
petition  for  Cuban-American  sugar.  It  so  hm>pens  that  dt 
this  particular  period  there  was  no  American  domestic  suga  r 


on  the  market,  as  I  have  previously  stated.  The  situation, 
so  far  as  control  of  the  market  is  concerned,  was  identical 
with  that  which  will  exist  if  some  of  our  self-interested  Wall 
Street  citizens  can  have  their  way.  Were  the  consumers 
given  any  consideration  at  that  time?  The  housewives  of 
the  Nation  who  found  it  necessary  to  pay  as  high  as  32  cents 
per  pound  for  their  sugar  know  they  were  not. 

It  must  be  that  the  administration  has  completely  for- 
gotten that  sugar  debauch  of  1920,  which  a  few  moments  ago 
I  described  in  some  detail.  It  is  this  that  convinces  me  the 
Presidert  is  being  ill-advised  and  misled  in  this  proposed 
program  having  to  do  with  sugar.  It  is  true  that  further 
along  the  President  in  his  message  says,  "  I  do  not  at  this 
time"— I  call  attention  to  these  words,  "at  this  time  "— 
"  recommend  placing  sugar  on  the  free  Ust."  He  then  de- 
clares for  a — 

System  of  quotas  with  the  threefold  object  of  keeping  down  the 
price  of  sugar  to  conaiomers,  of  providing  tor  the  retention  of  beet 
and  cane  farming  within  our  continental  limits,  and  also  to  provide 
against  further  expansion  of  this  necessarily  expensive  Industry. 

Which  means  "  against  further  expansion  "  of  the  one  crop, 
which  not  only  is  a  certain  crop  for  the  American  farmers 
but  also  a  profitable  one;  which  means  to  provide  against 
expansion  of  one  crop  which  the  farm  can  raise  under  a 
guaranteed  Tninimnm  price,  and  which  guarantees  the  Amer- 
ican consumer  against  exploitation  at  the  hands  of  foreign 
producers;  which  means  further  unemployment  of  farm 
laborers,  sugar-factory  workers,  refinery  employees,  execu- 
tives, technicians,  railroad  employees,  and  less  National, 
State,  and  local  taxes. 

It  seems  incomprehensible  that  anyone  could  desire  to 
prevent  an  extension  of  these  advantages  in  an  industry 
which  admittedly  never  has  at  its  best  produced  more  than 
33  percent  of  our  domestic  needs  of  a  necessary  food  com- 
modity. Why,  Mr.  Chairman,  what  reason  is  there  imder 
God's  heaven  why  American  farmers,  American  farm  labor- 
ers. American  mill  laborers,  American  executives  should  not 
create  an  industry  capable  of  providing  much  more  of  our 
d(»nestic  needs,  an  industry  which  would  pay  taxes  here, 
and  which  could  be  kept  always  within  reasonable  bounds 
by  a  tariff  only  high  enough  to  give  the  farmer  a  more  profit- 
able price  for  their  beets  and  cane  and  give  the  domestic 
industry  the  first  call  on  the  American  market.  Experience 
has  shown  us  that  we  can  in  this  way  keep  the  price  of  sugar 
to  the  consumer  at  a  reasonable  level,  while  at  the  same  time 
give  the  American  citizens  the  opportunity  to  which  they  are 
entitled. 

Am  I  too  severe  when  I  say  that  the  adoption  of  this 
program  presented  by  the  administration  would  result  in 
the  destruction  of  the  American  beet-sugar  industry?  Under 
this  program,  to  whom  would  the  control  of  the  admin- 
istration of  this  great  industry  be  given?  To  Secretary 
Wallace,  Professor  Tugwell,  and  Mr.  Weaver,  whose  views 
have  already  been  quoted?  What  does  the  present  Sec- 
retary of  the  Department  of  Agriculture  believe  about  the 
domestic  siigar  industry?  He  believes,  according  to  a  United 
Press  dispatch  recently  published,  that  it  is  a  hothouse 
industry  and  that  cane  and  beet  growing  should  never 
have  been  started  in  the  United  States;  and  the  fact  that  it 
did  start  was  the  result  of  ill-advised  Republican  encourage- 
ment. It  is  further  stated  in  the  same  dispatch  that  the 
2  cents  per  pound  tariff  has  cost  the  American  consumer 
many  times  what  the  domestic  industry  is  worth.  Can  any- 
one doubt  what  will  happen  if  the  future  of  this  industry  is 
to  repose  in  the  hands  of  men  holding  the  views  of  the 
gentlemen  I  have  named? 

Now.  there  is  another  point  which  is  argued,  and  that  is 
that  we  have  given  American  capital  invested  in  Cuban  sugar 
production  protection  under  the  20-percent  tariff  preferen- 
tial. Let  us  see  what  the  Cuban  sugar  producers  have  done 
with  that  20-percent  preferential.  In  a  statement  in  the 
Washington  Herald  of  February  18, 1934,  the  Honorable  John 
Bass  shows  conclusively  that  the  Cuban  sugar  producers  are 
not  selling  their  sugars  on  the  basis  of  cost  of  production 
plus  a  reasonable  profit,  but  are  selling  the  sugars  in  the 
United  States  markets  in  competition  with  Puerto  Rican 
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sugars  away  below  the  cost  of  production:  and  If  Cuba  had 
been  selling  and  were  selling  today  its  sugars  in  the  United 
Stotes  markets  at  the  cost  of  production  plus  a  reasonable 
profit,  and  furthermore  would  get  the  preferential  to  which 
it  is  entiUed  under  the  tariff  law.  the  present  sugar  duty 
would  be  adequate.  But  since  that  is  not  the  case  and  has 
not  been  the  case  during  the  last  few  years,  the  fact  is  the 
present  duty  is  inadequate.  According  to  Mr.  Bass,  Cuban 
sugars  were  sold  to  the  United  States  during  1931  under  the 
world  market  price  during  the  months  of  that  year:  Febru- 
ary. 4  points;  March.  8  points;  April,  11  points;  Btoy,  17 
points;  and  June,  13  points.  If  this  statement  be  true,  how 
does  it  come  that  the  Cuban  sugar  industry  is  wittering  so. 
and  yet  apparently  does  not  want  to  take  advantage  either 
of  a  reasonable  price  or  of  its  20-percent  preferential  unless 
it  is  for  the  purpose  on  the  part  of  Americans  who  control 
that  industry  to  destroy  the  American  domestic  sugar  in- 
dustry entirely? 

[Here  the  gavel  fell.] 

Mr.  SINCLAIR.    Mr.  Chairman.  I  yield  the  gentleman  5 

additional  minutes.  w«  ».  *♦ 

Mr.  WCX3DRUPP.  There  is  now  another  pomt  which  it 
cited:  namely,  that  since  imports  of  Cuban  sugar  have  fallen 
off,  Cuba  has  ceased  bussing  many  things  from  the  United 
States,  including  agricultural  products.  The  President 
touches  on  this  in  his  message  of  February  8  when  he  says, 
"  Cuban  purchases  of  our  goods  have  dwindled  steadily  as 
her  shipments  of  sugar  to  this  country  have  declined  ",  and 
apparently  believes  we  have  only  to  resume  buying  Cuban 
sugar  to  revive  the  market  we  once  had  among  her  people. 

Mr.  Chairman,  let  us  see  about  that.  Let  me  caD  attention 
to  Trade  Information  Bulletin  No.  725.  issued  by  the  United 
States  Department  of  Commerce  in  1930.  and  also  to  the 
report  of  Mr.  Charles  P.  Knox.  Jr.,  Division  of  Regional 
Information,  which  appeared  in  the  Commerce  Reports 
issued  by  the  Bureau  of  Foreign  and  Domestic  Commerce, 
United  Stotes  Department  of  Commerce,  June  27,  1932,  as 
quoted  by  Mr,  Bass,  reading,  in  part,  as  foUows: 

In  1M4  Cuba's  main  Industry— the  growth  and  manufacture  of 
sugar— began  to  feel  the  stagnating  effects  of  world  overproduc- 
tkm  of  that  commodity.  The  price  of  sugar  began  to  decline, 
slowly  but  persistently,  despite  strenuous  efforU  to  curtaU  produc- 
Son  and  r^rlct  exjirts.  and  the  Industry,  who«»  ramlflcattons 
extend  like  a  vast  network  over  the  entire  Island,  was  forced  to 
contract  Its  activities.  Since  1924  this  co°*"»ctl°°  f "  ^^'^ 
reflected  in  almort  every  phase  of  Cuban  «»°?^„*f*iT*S;,  T° 
offset  the  diminished  activity,  the  ao'«™=»«'?*.*'2«»?L*,"^°^^ 
campaign  for  agricultural  diversification  and  Jn*"»^»*  jfi™"**: 
tion     •     •     ••    Meat,  milk,  potatoes,  com.  coffee,  vegetables,  ami 

other  edibles  flooded  Into  the  <^ty  «*'»^«^5«f^*»  *m  t^S^^iI^f^ 
talned  from  the  sale  of  these  commodities  beg*n  to  fllt«  out  fjom 
the  cities  to  the  country  districts,  instead  of  being  t»nsmitt«l 
abroad  to  pay  for  Importied  foodstuffs.  ^ .  ..   .^  w        «  -*«»% 

^Sura^  by  hlgh^tarlff  protection  (the  l^h  Cuban  tM) 
cmpltal  fo?  producUon  to  supply  the  domestic  »*rt»*^*pS 
IkTWlng  into  Cuba.  American  manufacturers,  who  fow  forad  it 
SScult  to  srtl  to  Cuba  because  of  the  (Cuban)  P^^^^lvet^m^ 

investigated  the  po«ibUltles  of  «*»"»fj^8,  ^~~5  '•*'*S!!Sri*2 
the  island,  and  in  not  a  few  cases  carried  out  «»«  W«»-/^^^l*' 

^  built  to  proce.  raw  foodstuff,  intom^trf-c^^,  "^VSS 
similar  If  not  identical  to  the  products  formCTly  toaported  l-uje 
inrestmenta  wtrt  WMOe  in  the  milk  lndustr3^  the  che€«  and^ttw 

industries,  lard,  meat  P«><»«<^  P^*^- J?Pf^^  ^'^i.^^lSSS 
Hot  did  Cuban  and  foreign  capltalstop  with  'ooj^*; .  '^f*^ 
were  erected  to  produce  hosiery,  textiles,  paints.  K"™«°*^«^°*f^ 
nature  and  a  great  miscellany  of  other  articles.  Thlsnew 
Cuban  movement  has  drastically  "d^^ed^  ^"^.^^  ^^  °^„  •fP^ 
to  Cuba— exports  which  were  formerly  thought  to  be  indispen- 
sable to  the  Cubans,  in  that  they  were  necessities  of  life  not 

nrodueed  in  the  island.  ^  .  ^    ,    _  . 

This  decrea«  of  SS8.7S2.000  In  the  valueof  certain  e^orts  is  not 
to  be  accotmted  for  by  the  Cuban  depression,  althoughundoubt- 
SlTto^p^rt  of  it  iiay  be  attributed  to  that  cause.  These  ar«- 
^S^^were  necessities,  and  they  still  are  'OtBrnsV^ 
Cubans  aiV  concerned.  If  the  Cubans  are  not  importing  them, 
n^  not  necessarily  mean  that  they  are  going  without  them. 
TheTlre  getting  the  greater  part  of  them  from  another  source, 
and  that  SS^is  fr4i  the  newly  established  Cuban  Industries 
JSdch  Sxe^^impplying  slmUar  or  identical  products.  There- 
Seit^a^Lent  that  the  trade  decline  In  those  commodlti«i 
iSSd  in  thTaSive  table  is  not  a  temporary  S*?;!, *Hf2^??or 
Ra^cr  it  appears  to  be  a  definite  disappearance  of  the  market  lor 
£o«.  Itemf Wfar  as  the  American  ex^rter  1*  «>n«™«J;_  „^„ 
^e  question  might  well  be  '«'^'^;J^**  'Jf^Jll^  SfSuSS 
developments  have  on  our  future  exports  to  Cuba  ^fjf^*^*  5™^ 
•eS^lc  conditions  improve?  To  answer  this  <lY*!£f"k^SLr^ 
vS^agam  to  the  question  of  food  supply.    If  the  CubMi  can 


prodnos  the  gwatsr  pMt  d  tbrtr  om  ^od  Mtpplr  and  ^^m 
Whm  towSn  bUl  for  Unported  toodrtuffa.  th«  ««.  «w»J** 
CuSS^stS^nt.  conskteSWy  bettsr  off.  In  th«  *«*«?., 'J^ 
the  economic  situation  Improves  and  their  cash  income  returna  w 

rmownonni  baaia.  the  CubaD.  '^J^^J^'^^JS  SSS 
from  75  to  80  pMcent  of  that  cash  i«»iM  <»  Jwrtj^  rtjga 
foodrti^s.  Theyhave  become  familiar  now  with  tl»alr  own  manu- 
factured i»oduct8. 

What  becomes  of  the  argument  that  we  must  reduce  and 
eventually  destroy  the  American  beet-sugar  inOiutaj  m 
order  to  preserve  to  the  American  farmer  and  the  Americaa 
industrialists  their  export  market  In  Cuba  In  the  face  of 
this  report  as  Ute  as  1932  from  the  Department  of  Com^ 
merce?  Of  course,  this  thtog  which  haa  happened  in  <>jb«. 
as  set  forth  In  this  quoted  excerpt  from  this  report,  is  ideii- 
tically  the  thing  that  has  happened  to  every  country  to  tta* 
world.  American  engineers.  American  machinery  have  em- 
abled  these  other  countries.  Including  Cnbft,  to  manufac- 
ture theh-  own  necessities,  and  that  Is  peculiarly  true  ^ 
Cuba,  and  yet  we  are  invited  here  to  hamstring  and  straagM 
a  great  American  industry,  producing  an  essential  food 
product.  In  order  that  we  may  rehabilitate  Cuba  and  ttoa 
American-financed  Cuban  sugar  industry. 

Even  if  this  were  true.  Just  why.  I  ask.  should  the  Amert- 
can  beet  fanner  and  the  American  cane  grower  and  the 
American  mill  workers  and  American  sugar  refiners  be  a>lnj 
to  assume  this  burden  of  rehabilitoting  the  Cuban  market 
for  other  American  exports?  But  the  fact  is.  that  Is  not 
true.  The  interests  which  will  be  rehabilitated,  if  this  pro- 
posal to  strangle  the  American  beet-sugar  industry  is  put 
into  effect,  are  the  American  Cuban  interests.  The  interests 
which  win  receive  the  benefit  are  this  small  group  of  rapa- 
cious American  financiers  who  still  control  the  Cuban  sugar 
industry,  who  wrung  those  extortionate  profits  running  into 
the  tens  of  millions  of  dollars  from  the  pockets  of  the  Amer- 
ican consumers  in  1920. 

Let  no  man  for  one  moment  beUeve  that  we  are  going  to 
rehabilitote  the  Cuban  market  for  other  American  exports 
by  killing  the  American  domestic  sugar  industry  and  plac- 
ing ourselves  at  the  mercy  <rf  these  proven  exploiters.  I^ 
no  man  believe  for  one  moment,  Mr.  Chairman,  that  we  are 
going  to  benefit  the  American  beet  farmer  or  the  American 
cane  farmer  or  the  American  laboring  man  or  the  American 
sugar  consumer  by  turning  over  the  control  of  the  American 
sugar  market,  through  control  of  production,  to  any  such 
group  of  unconscionable  profiteers  as  this  group  has  proven 

itself  to  be.  

It  may  be  argued  that  since  our  domestic  growers  pro- 
duced in  1933  about  one  third  of  our  sugar  supply,  our  ln»- 
lar  possessions  about  one  third,  and  Cuba  exported  to  us 
about  one  third,  that  we  can  surrender  our  domestic  pro- 
duction and  still  control  the  Cuban  prices  through  tba 
production  of  our  insular  possessions. 

We  must  keep  in  mind  that  the  Philippines  will  sooner 
or  later  be  granted  their  Independence,  whereupon  ther 
undoubtedly  wiU  be  placed  to  a  similar  position  to  that  of 
Cuba,  so  far  as  tariffs  on  imports  toto  this  country  are  con- 
cerned; that  Puerto  Rico  has  severe  hurricanes  which  fr»- 
miently  reduce  Its  production  of  sugar;  that  Hawaii  has  about 
reached  her  peak  of  sugar  production:  and.  most  hnpmr- 
tantly,  Mr.  Chairman,  we  must  keep  to  mind  t^  **»««T;^ 
tual  repeal  of  the  tariff  will  operate,  not  only  to  deattrar 
our  continental  production  but  win  operate  to  destaw  tha 
Puerto  Rican  production  and  the  Hawaiian  produetkm. 
because  it  is  an  established  fact  that  production  oosU  are 
higher  to  these  two  Territories  than  they  are  to  Cuba. 

Who  believes  for  a  moment  that  the  powerful  group  which 
has  been  fighting  for  years  to  destroy  the  American  w^ 
industry,  if  they  succeed  to  that,  would  not  immediate  set 
out  to  destroy  both  the  Puerix)  Rican  and  Hawaliaa  sugar 
industries  as  well?  It  also  is  impossible  for  the  PhlMp^toe 
producers  to  compete  with  the  Cubans.  It  is  obkr  one  rtep 
further  to  bring  about  either  the  destruction  of  the  todurtry 
in  the  Philipptoe  Islands  or  at  least  keep  the  Phihpptoa 
sugar  fTom  the  American  market. 

In  conclusion,  Mr.  Chairman,  I  cannot  escape  the  dnlster 
import  of  the  statement  made  by  the  Secretary  of  Agrlcul- 
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tan,  Mr.  Wallace,  to  hte  recent  article,  in  which  he  said,  in 
speaking  of  the  economic  readjustment  which  appealed  to 
him: 

The  Oovemment  might  h»T«  to  help  furnlah  means  for  the 
orderly  retirement  of  such  buslneases,  and  even  select  those  which 
are  thus  to  be  retired. 

It  seems  to  me  tliat  these  words  should  arrest  the  atten- 
tion of  every  citizen,  every  business  man,  every  industry  in 
this  country,  because  who  is  going  to  decide,  if  this  program 
goes  through  based  upon  any  such  philosophy  as  that? 
Who.  I  ask.  Is  going  to  decide  what  businesses  shall  b« 
destroyed,  what  businesses  shall  be  permitted  to  live,  whai 
citixens  shall  be  condemned  to  have  their  businesses  de- 
stroyed, and  what  citl»ns  shall  be  favored  by  pcrmittlnj 
their  businesses  to  live?  What  agency  will  control,  wha 
individiial  wiD  be  the  all-powerful  arbiter  executioner,  anc 
what  motives  finally  might  actuate  such  an  individual? 

Why.  Mr.  Chairman,  when  I  consider  these  points  to  thd 
light  of  the  situation  and  to  the  light  of  the  whole  philos 
ophy  of  a  free  democratic  government.  I  stand  appalled  a . 
the  future  possibilities  if  we  do  this  thing.    [Applause.] 

Mr.  Chairman,  under  leave  to  extend  my  remarks,  I  to- 
aert  the  following  information: 

Because  the  United  States  U  usuaUy  alluded  to  as  a  highly  pro  • 
tactsd  country,  an  erroneous  impression  prevails  among  man  r 
people  that  the  rates  of  duty  on  sugar  are  abore  the  rates  pre- 
vailing In  other  countries.  A  glance  at  the  following  table  demon  ■ 
strmtes  to  the  contrary: 

import  dutw  on  96'  raw  mgar  or  equivalent  at  exchange  rates  o  i 

Sept.  1.  192t 

Cente  per  pounS 

BrmsU "  •" 

Baivador  _» «._—_—— - **•  ^^ 

Pwu I  *« 

Orsece - »  ^ 

Btfdum    8.04 

Guatemala ••  25 

team *•  ■* 

Mand ♦•  ^"^ 

OBsehoslovakla- — *•  *2! 

Turkey *•  JJ 

Oosta  Rica - f-^I 

Norway - J.  TO 

Honduras ■•  ^ 

Rumania *•  •*' 

Finland - ~ J  ^ 

Uruguay *•  2* 

^•r%gu»7 - - 2.«» 

Argentina 2. 46. 

BuHla - - a-  8* 

Germany - 2.  27(  i 

Irish  Free  State 2.  27^ 

Venesuela - *  i* 

Aostralla *•"* ' 

Newfoundland. - ?00 

Bulgaria- - }  J« 

Bungary *•  ■*' ' 

United  Kingdom  (plus  bounty)* 1- W 

fian^*1» *••  ^' ' 

United  SUtes  (Cuban  rate) 1.7fti8 

Import  dutw  on  100'  refined  auger  or  eqxtivalent  at  exchange  ratta 

on  Sept.  1.  192i 

C^t*  per  pouid 

BraaU JJ.  J  0 

Salvador lo-  SJo 

Guatemala »•  "E 

Peru - - 5-  *H 

Turkey - - ^  *g 

Oosta  Rica 7.0T4 

Venesuela f-  *fj 

Greece o.  T  8 

Poland 6.  0(  O 

Belgium *•  *  '"^ 

^paln - 4.  t  ta 

Caechoslovakla *•  2  * 

Newfo\indland *•  «f9 

Rumania *•  *  ~ 

Russia — «___ — *•  i( 

Cz_r    — —  »  il 

Horway ■•  •' 

Honduras 

Argentina 

Paragusy 

Dominica ^  _^ 

nnland 3.  a  ►4 

Australia S  0  ^ 

Uruguay J  ;  5 

Germany^ - - - - - ..-_ — a.  7  w 

Tugoalavia 2. 6M 

Colombta 
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yor  footnote  1  see  boifcom  of  next  col^imiii 


Import  duty  on  100'  refined  eugar  or  equivalent  at  exchange  rates 
on  Sept.  1.  192«— CtonUnued 

Cents  per  pound 

IrlBh  Pree  State 2.535 

United  Kingdom   (plus  bounty)' t^L 

Bulgaria \  f^ 

Italy \  JJ5 

Austria \  ??^ 

United  States  (Cuban  rate) —     ^-^^^ 

lAx.  Chairman.  I  also  insert  the  foUowtog  testimony  of 
Mr.  A.  J.  S.  Weaver,  referred  to  earlier: 

Mr.  Hops.  Mr.  Weaver.  I  think  I  can  see  what  the  immediate 
effect  of  this  plan  may  be,  but  I  am  more  concerned  as  to  what 
may  be  the  permanent  policy  to  be  developed  when  this  plan  Is 
put  into  effect.  ^.    . 

Now.  If  I  understand  yovir  position  correcUy,  it  is  that  sugar 
production  in  this  country  is  Inefflclent;  that  It  requires  an 
amotint  of  tariff  protection  which  results  in  an  Increased  cost  to 
the  constimer  and  that,  therefore,  it  is  undesirable,  at  least 
to  permit  it  to  expand:  and  yet  you  come  in  now  with  a  plan 
which,  in  itself,  does  not  contemplate  any  reduction  in  the  costs 
of  the  product  to  the  consumer,  but  which  at  the  same  time  would 
not  permit  the  domestic  industry  to  expand. 

Now,  are  not  these  two  positions  inconsistent,  if  It  is  an  ineffi- 
cient industry,  one  which  we  are  not  to  protect  through  a  tariff 
and  one  which  is  causing  the  American  consumer  to  pay  a  higher 
price  than  he  would  otherwise  pay  should  we  not  stop  protecting 
It  altogether?  On  the  other  hand,  if  It  Is  Inconsistent  to  do  that, 
what  Justification  Is  there  for  keeping  the  domestic  price  up  to 
the  level  that  It  has  been  in  the  past? 

Mr.  WsAvm.  I  should  say  that  the  suggestion  in  the  President's 
message  had  an  important  bearing  on  that  question.  The  Presi- 
dent said,  as  I  remember,  that  he  did  not  now  favor  putting  sugar 
on  the  free  list:  and.  as  I  read  the  message,  It  seemed  to  me  that 
the  tmpUcatlon  was  that  that  would  be  a  tremendous  shock  to 
an  Important  Industry. 

He  suggested  that  we  call  a  halt,  consolidate  oiir  position  with 
respect  to  domestic  production,  which  might  ultimately  result  In 
concentration  of  sugar  prodiictlon  In  the  most  productive  land, 
which  may  simply  provide  as  a  basis  for  an  immediate  halt,  and 
the  President  may  contemplate  taking  fxuOher  steps  In  reducing 
the  production  of  sugar  in  the  United  States.  I  do  not  know. 
That  Is.  however,  a  fair  Impression.  I  think,  of  the  President's 
message:  but  It  Is  Important  not  to  cause  siich  a  tremendous  shock 
on  such  an  Important  population  as  putting  sugar  on  the  free 
list  might.  ,  ,   ^^. 

Mr.  Hops.  Then.  In  other  words,  the  whole  purpose  of  this 
measure  Is  to  gradually  eliminate  the  domestlc-siigar  production; 
Is  that  It? 

Mr.  Wkavsb.  Of  course.  It  could  be  done  drastically  and  at  the 
cost  of  a  great  shock  to  the  siigar-producing  popiilatlon. 

Mr.  Hops.  Then,  are  we  safe,  or  Justified,  rather,  in  asstunlng 
that  It  Is  the  policy  of  the  administration  to  ultimately  eliminate 
the  d(Hne8tlc  producer  and  American  production? 

Mr.  WsAvaa.  Of  course,  the  legislation  now  being  considered  Is. 
ss  has  been  suggested  before,  emergency  legislation,  and  therefore 
there  are  other  considerations.  There  are  pxu^y  emergency  con- 
siderations. For  example,  with  the  large  beet  crop  produced  this 
year  In  conjunction  with  the  large  crops  in  most  of  ths  other  areas 
supplying  the  United  States  market,  there  have  been  disorganized 
markets  for  sugar  which  have  benefited  distributors  In  most  cases 
rather  than  consimiers.  and  which  havs  been  at  the  cost  of  the 
producers  of  beets  and  continental  cane. 

Beet  factories  have  been  forced,  in  order  to  sell  their  products, 
to  absorb  a  much  greater  amount  of  freight  than  Is  ciistomary 
for  them  to  do.  Sugar  has  moved,  beet  siigar  Is  moving.  Into 
New  England.  I  imderstand.  and  that  meaixs.  in  many  cases, 
there  Ls  a  crosshaul  of  sugar  from  the  eastern  refining  points  to 
the  Rocky  Mountft«n  region,  and  there  Is  no  guaranty  that  would 
not  go  further  and  bring  us  back  to  last  year's  very  low  world 
prices,  of  which  and  about  which  the  beet  producers  and  con- 
tinental cane  producers  complained,  and  rightfully  complained. 

Mr.  Hops.  It  Is  not  the  purpose  of  the  administration  through 
this  plan,  or  any  other  plan,  to  reduce  the  cost  of  beet  sugar  to 
the  consiimer? 

Mr.  WsAvxa.  No.  No;  at  least  not  under  the  sittiation  that  I 
spoke  of  Just  now.  That  is  entirely  different  from  any  long-time 
program  of  which  you  speak,  and  I  do  not  think  that  you  can  say 
so;  that  I  do  not  think  It  Is  the  point  of  view  of  the  administra- 
tion, that  they  want  sugar  at  such  low  prices  as  to  result  in  or 
results  from  disorganized  markets.  On  the  other  hand.  I  think 
It  Is  true  that  a  great  deal  of  the  results  from  the  disorganized 
market  of  sxigar  has  not  gone  to  the  concumer.  Of  course,  some 
of  it  has  gone  to  the  railroads.  Much  of  It  has  gone  to  dis- 
tributors. Some  of  It  has  gone  to  speculators  and  others.  It  has 
not  gone  to  the  consumer. 

Mr.  Hops.  If  It  is  not  the  purpose  of  the  administration  to  re- 
duce the  price  of  sugar  to  the  consumer,  what  objection  Is  there 
then  to  permitting  an  expansion  of  the  domestic  industry  In  this 
country? 

Mr.  WsAvsa.  I  do  not  follow  that  question. 

^In  addition  to  the  lmp<M-t  duty  on  suga-  Great  Britain  grants 
a  bounty  on  sugar  and  molasses  manufactured  from  beets  grown 
In  that  country.  The  above  rates  are  exclusive  of  excise,  sales. 
and  other  Internal  taxes  which  are  also  applied  to  domestic  sugar, 
these  extra  taxes  being  applied  In  many  countrlea. 
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Mr  Hops.  Wefl.  I  win  repeat  the  question.  If  there  Is  no  de- 
sire on  the  part  of  the  administration  to  reduce  the  price  of  sugar 
to  the  consumer,  what  reascm  Is  there  for  restricting  domestic 
pj:oductlon?  .  ^^  .     . 

Mr.  Wkavxe.  There,  of  oovatfe.  is  a  desire:  a  desire  on  the  part  of 
the  administration  to  reduce  costs  erf  Uvlng  and  to  reduce  the 
excessive  costs  of  sugar  to  the  poptilatlon  of  the  Uiilted  States. 

In  this  emergency  situation  It  is  not  possible  to  do  everything 
at  once;  but.  now  speaking  from  the  point  of  view  of  long-time 
policy  now,  if  further  expansion  is  continued,  the  United  States 
will  be  saddled,  po«lbly  forever,  with  a  hlgh-oost  Industry  which 
Is  not  a  fair  thing  to  contemplate  for  consumers. 

Mr  Hops.  Well,  then.  In  other  words,  the  policy  Is  to  start  In 
eliminating  the  Industry  before  It  gets  any  bigger.  Am  I  owrect 
in  that  assumption?  .    _^  ^ 

Mr.  WsAVsa.  Yes;  I  think  that  is  a  reasonable  statement. 

Mr.  Chairman,  I  also  insert  the  statemttit  of  the  Amer- 
ican Farm  Bureau  Federation  by  Chester  H.  Gray  in  regard 
to  HJl.  7907. 


CONGRESSIONAL  RECORD— HOUSE 


Since  this  measture.  Hit.  7907,  Is  In  substance  a  repetition  of 
the  proposed  marketing  agreement  on  sxigar.  which  was  under 
consideration  for  months  during  1933.  and  was  finally  disapproved 
by  Secretary  Wallace,  the  American  Farm  B\ireau  Federation  can 
do  nothing  else  in  regard  to  the  pending  measure  than  to  oppose 
It.  as  was  done  In  regard  to  the  proposed  marketing  agreement 

of  1033. 

The  main  reasons  which  led  to  this  position  are: 
1  The  proposed  measure  is  an  amendment  to  the  Agricultural 
Adjustment  Act.  That  act.  in  secUons  1  and  2.  declare  unequlvo- 
caUy  that  the  Intent  and  pvirpose  of  the  act  Is  to  benefit  one 
Individual,  namely  the  American  farmer,  by  bringing  to  him  parity 
prices  for  agricultural  products.  The  proposed  measure,  equally 
with  the  former  proposed  sugar-marketing  agreement.  Instead  of 
benefiting  the  American  fanner  would  bring  prior  benefita  to  the 
off -shore  and  Importing  Interesta  Instead. 

a.  Since  this  proposed  meastire  is  an  amendment  to  the  Agn- 
ctUtural  Adjustment  Act,  It.  If  enacted  In  any  form,  should  con- 
fine Ita  provisions  to  the  domestic  Interesta  of  the  Amerlean 
fanner  rather  than  extending  Its  provisions  far  beyond  the  orig- 
inal intent  of  tb«  A|p1ctilt\iral  Adjustment  Act  by  becoming  Inter- 
national In  character.  It  is  meant  to  stata  that  the  Aplcwtarai 
Adjustment  Act  by  amendment  should  not  be  ntade  to  beoome  an 
Instrument  by  which  investmenta,  American  and  o«barwise.  in 
Puerto  Rieo.  Cuba,  and  the  PhlUppinas  should  be  placed  on  a 
higher  point  of  vantage  than  Is  the  American  farmer. 

87  The  domestic  production  of  sugar  Is  approximately  one  fotxrth 
our  domestic  constunptlfin:  consequently  any  effort  at  this  time 
to  decrease  production  of  this  very  essential  farm  product  is 
neither  eoonomlcally  necessary  nor  in  the  spirit  of  the  Agricul- 
tural Adjustment  Act.  That  act.  In  addition  to  ita  declaration  of 
policy  in  sections  1  and  2,  which  substantially  promises  parity 
prices  for  agricultural  producta,  states  in  section  8  (1) ,  "in  order 
to  effectuate  the  declared  policy,  the  Secretary  of  Agriculture 
shall  have  power  •  •  •  to  provide  for  rental  or  benefit  pay- 
menta  •  •  •  upon  that  part  of  the  production  of  any  basic 
agricultural  commodity  required  for  domestic  consiunptlon." 
Since  every  ton  of  the  domesUc  production  of  sugar,  whether 
from  cane  or  beeta.  Is  required  for  domestic  consumption,  it  is 
logical  to  assume  that  all  benefits  of  the  Agricultural  Adjustment 
Act  such  as  rental  or  benefit  paymenta,  are  not  dependent  upon 
reduction  In  production  but  might  loglcaUy  be  appUed  to  this 
commodity,  sugar.  untU  ita  quantity  came  to  be  so  large  that  a 
portion  thereof— that  U.  a  surpl\is— would  not  be  required  for 
domestic  consumption. 

4.  The  statement  made  by  some  that  sugar  Is  not  an  economic 
crop,  which  has  been  explained  to  mean  that  It  can  be  produced 
abroad  more  cheaply  than  In  the  United  States  Is  no  justlflcaUon 
for  provisions  in  HJl.  7907.  which  allow  entry  into  our  marketa 
at  too  great  qiiantttles  of  foreign  sugar.  Unless  we  are  willing  to 
claMlfy  as  "  uneconomic ",  many  other  crops  which  can  be  pro- 
duced abroad  more  cheaply  than  in  the  United  States  we  have  no 
foundation  for  so  classifying  sugar.  To  adopt  this  torX.  of  argu- 
ment would  place  the  following  crops  in  the  position  of  being 
uneconomic,  with  the  natural  conclusion — ^following  the  erroneous 
argument  of  spokesmen  for  foreign  sugar  interests — that  our 
American  farmers  who  produce  them  should  not  long  enjoy  the 
home  market.  ^  ,  _^^ 

(a)  MUk.  In  a  recent  year,  had  a  United  States  cost  in  north- 
em  New  York  and  northern  Vermont  of  25.5  centa  per  gallon: 
milk  for  the  same  year  Just  across  the  line  In  Canada  had  a 
cost  of  21.1  centa  per  gallon. 

(b)  Cream  in  a  recent  year  delivered  to  the  New  Tork  market 
had  a  cost  of  $2.60  per  gallon:  cream  for  the  same  year  delivered 
to  the  same  market  from  Canada  had  a  cost  of  $2.27  per  gallon. 

(c)  Butter  delivered  to  the  New  York  market  from  the  United 
States  had  a  cost  of  58.06  centa  per  potind;  butter  from  Den- 
mark, delivered  to  the  New  York  market  for  the  same  year  had 
a  cost  of  41.11  cento  per  pound.  .*«««-. 

(d)  Beef  cattle  in  a  recent  year  in  Wyoming  cost  fS.es  per 
himdred  pounds:  from  Argentina  the  cost  of  beef  cattle  was 
$5.33  per  hundred  pounds  delivered  to  our  marketa. 

(e)  Com  in  1926-27  had  a  United  States  cost  of  $1.23:  Argen- 
itne  com  was  d^vered  at  San  Pranclsco  in  the  same  period  at 
93.6  centa  per  bushel. 

(f )  In  1930  dried  beans  In  the  United  States  cost  6.5  centa  per 
pound;  from  Japan  the  cost  was  3.9  centa  per  pound  delivered 
to  Philadelphia  In  both  cases. 


(g)  Ptesh  !«"»•  beans  to  1990  to  the  UtaMed  States  oort  XIJ 
cento  per  pound;  from  Cuba.  IM  emnta  pv.P^™^     ..     rt^^^^ 

(h)  Onkms  delivered  to  Hew  Tork  in  1936  cost  In  tt»e_"™» 
States  $3  J»  pw  hundred  pounds:  Irott  QpsJack,  •S.lt  psr  hundrea 

'**^  Itesh  tom**^^  in  1980  deUvered  to  New  Tork  had  a  United 
States  cost  ta  8  centa  per  pound;   ftom  Mexico.   6.9   centa  per 

''T^CtonBd  tomatoes,  to  a  publle  bstftog  before  the  Tarlll  Com- 
mission, were  shown  to  have  a  oost  <A  tl.86  per  dosea  cmm; 
from  Italy.  $lin  per  dozen  cans.  ^  ^   ^     ...w     .iw^* 

(k)  Maple  sirup,  according  to  data  presented  to  the  Tariff 
Co«nmlB8lon.  cost  in  the  United  States  16.47  oente  per  pound: 
from  Canada.  12.92  oente  per  pound.  

(1)  M«pi»  mgar  from  the  United  States  oost  36.30  c*nto  psr 
pound:  from  Canada,  20.88  centa  per  pound.  

(m)  Cherries,  sulphured  or  to  brtne.  to  1928  delivered  to  New 
Tork  had  a  United  States  oo«t  of  32.8  coito  psr  pound;  from  Italy. 

^^fnrLSnSM.'dStS;red  to  New  Tork.  had  a  United  States  oost 
in  1930  of  $4.18  per  box;  from  8*ctty.j^-W  ?«•»»«•  ,,^  _^.  ^^ 
(o)  Almonds  to  1938  cost  to  the  United  States  88J  cente  per 
pound;  the  average  value  of  iiiyxirted  almonds  was  89  cante  per 
pound. 

(p)  Plasseed  delivered  to  New  Tort  to  1981  cost  $3.54  per 
bushel:  from  the  Argenttoe.  $1.98  per  bush^. 

(q)  Presh  green  peas,  delivered  to  New  Tork.  to  1980  cost  to 
the  United  States  13.7  centa  per  pound;  ftom  Mexico.  9.7  centa 
per  pound.  . 

rr)  Peppers  delivered  to  New  Tor*  to  1930  oost  to  the  UWted 
States  7S  oente  per  pound;  from  Cuba.  4.7  cnte  psr  pound:  from 
Mexico  6.8  cente  per  pound. 

(s)  Wool  deUvered  to  Boston  to  1930  cost  to  the  United  States 
$1.10  per  pound:  flrom  Aigeottoa.  86.6  cwto  per  pound:  from 
Australia,  68J1  centa   per  pound.  «^,«««, 

If  sugar  is  an  uneconomic  crop,  and  ••  a  oonsetiitsnos.  soeord- 
tog  tosoins  observers,  we  must  turn  our  home  markete  over  to 
the  foreigner  and  to  the  foreign  product,  tben  we  must  Ukewtss 
te  oraS^t  and  surrender  Vat  dovsstle  markste  <»  omny  • 
crop,  some  o«  which  bavt  bMB  soumwatrt  abo^.  The  dte- 
pa^ty  betwem  the  cost  of  produeing  warn*  vaAm  Anterlfn  and 
foreign  condlttons  U  no  gr«at«r,  and  In  many  tntances  lesser, 
thanta  the  disparity  between  tte  American  and  ths  foreign  oosta 

of  produetlan  on  otnsr  fans  crops.  

5.  Another  peculiar  slant  baa  been  tak«i  by  soms  wttnMaHto 
regard  to  HJl.  7907.  both  by  tboet  who  spoks  for  th^iidmlnlrtra- 
U^and  those  who  testlflwl  for  Importtog  interests.  It  hjs 
been  said  bv  Xbmt  witnesses  that  stoce  sugar  Is  now  deficient  to 
supplying  the  home  market.  \t»  home  market  shookl  be  suireii- 
dsiSl  to  foreign  producers:  the  thought  seemingly  bjtogttiat  no 
eCort  should  be  put  forth  to  expand  produetlon  withto  the  con- 
tinental United  States.  If  this  sort  of  argument  should  be  al- 
lowed to  apply  In  the  case  of  sugar,  tt  will  also  spply  in  the 
following  ciSy,  in  each  and  every  tostanos  thero  betog  annual 
or  ncastrnsl  deficiencies  to  domestic  producttoo: 

Flaxseed:  buckwheat;  fresh  wtoter  vegetahlea.  such  as  tomatosa. 
snap  beans,  green  beans,  cucumbers;  canned  tomatoes:  peas;  pota- 
toes; soybeans:  almoncte;  cherries;  grapeflrott:  lemons;  ItoMr. 
figs:  dates:  oUves:  Sn^lsh  watoute:  fUberte:  peannta:  ounants: 
beS  cattle:  wool;  milk;  cream;  butter;  maple  sirup;  m^te  sugar. 
The  two  Vi^U  of  commodities  above  given— one  to  show  th^ 
many  of  ovx  domestic  farm  crops  cost  more  than  foreign  crops.  Just 
as  sugar  does;  snd  the  other  to  show  that  many  of  our  farm 
crops  aro  deficient  either  regularly  or  seasonally  in  supplying  the 
ho^  market.  Just  as  sugar  Is-rtJould  serve  to  show  oonchMlvrty 
that  sugar  Is  not  In  a  class  by  Itself.  Since  no  such  leglsUtlon 
as  18  now  proposed  In  HJl.  7907  has  been  submitted  or  ejen  ,"^ 
cested  for  any  other  farm  commodity.  It  is  whoUy  unadvlsaWe  to 
enact  this  type  of  legislation  for  one  farm  commodity.  The  logi- 
cal altemaUve  to  this  unwise  procedure  would  be  to  tiassify  su^ 
as  a  basic  commodity.  If .  to  the  Judgment  of  the  committee,  this 
is  wise  and  then  do  everything  possible  to  expand  Ita  produetlon 
so  that  the  home  market  will  be  preserved  for  the  domestic  pro- 
ducers rather  than  be  surrendered  to  foreign  producers. 

6  Accordtogly  there  should  be  no  quota  to  limit  the  producti<» 
of  domestic  sugar,  at  least  imUl  the  domesUc  production  of  sugar 
reaches  or  nears  the  surplus  point  of  production.  There  should 
be  power  given  the  Secretary  of  Agriculture  to  put  under  quota 
importo  from  the  PhUlpptoes,  Cuba,  and  Puerto  Rico  to  supply 
that  porUon  of  our  domestic  market  annually  which  U  not  sup- 
pUed  by  domestic  producers.  These  two  provisions  written  as 
amendmente  to  the  Agrlcultinral  Adjustment  Act  praetlcaUy  are 
all  that  ai«  needed  at  the  present  time.  They  would  not  only 
permit  but  would  authorise  and  aid  to  the  ei^anslon  of  domssUo- 
sugar  production,  and  as  this  producUon  tocreasss  would  auto- 
matically decrease  the  amounte  of  sugar  to  be  Imported  from  om 
three  most  formidable   competitors— the   Philippines.   Cuba,  and 

Puerto  Rico.  

7.  To  accompUsh  these  ends,  if  in  the  ludgment  of  the  com- 
mittee sugar  should  be  made  a  basic  commodity,  the  entire  meas- 
ure BLR.  7907.  should  be  rewritten,  so  that  ite  advantages  would 
accrue  to  the  domestic  produoers  rather  than  to  the  importtog 
Migar  totercsts. 


Mr.  ORAY.    Mr.  Chatraum.  aU  ttalngB  oobm  to  him  who 

■  waits.    "  You  know  too  weU  the  story  of  my  thralldom.'*    I 
am  intensely  interested  in  fanning  and  Abraham  T.incah>, 
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but  upon  this  occasion  I  wish  to  defer  my  remarks  on  farm 
ing  and  agriculture  and  speak  of  Lincoln. 

Lincoln  was  bom  in  Kentucky,  but  as  soon  as  he  was  abM 
to  get  up  and  take  a  survey  of  his  surroundings  and  wa4 
sufficiently  developed  to  migrate,  he  left  Kentucky  and  cami  i 
to  Indiana.     [Laughter.]     He  remained  in  Indiana  durinj 
the  plastic  mental  period  and  until  his  character  was  molde< 
that  made  him  President  in  later  years.    PInally.  on  realiz 
Ing  that  he  was  in  cwnpetition  with  too  many  people  of  hi  i 
own  type  and  ability,  he  left  Indiana  and  moved  to  niinoi  t 
where  he  was  in  a  class  by  himself,  and  where  the  people  o ' 
that  State,  unmindful  of  history  and  the  true  facts,  ars 
claiming  both  the  glory  of  his  birth  in  Kentucky  and  ths 
early  associations  and  surroundings  in  Indiana,  which  molde  I 
his  character  and  gave  him  prestige,  and  from  which  hi 
arose  to  the  Presidency.     [Laughter.] 
Mr.  BROWN  of  Kentucky.    Will  the  gentleman  yield? 
Mr.  ORAY.    I  will  yield  presently. 

The  CHAIRMAN.  The  gentleman  frcwo  Indiana  declines 
to  yield. 

Mr.  ORAY.  In  the  meantime,  Mr.  Chairman,  and  pre- 
liminary to  the  remarks  I  will  make  on  Lincoln.  I  wish  to 
submit  briefly  some  observations  for  the  information  of  th  e 
House,  and  especially  relating  to  the  rights  and  duties  cf 
the  Membership  here  in  the  conduct  of  proceedings  undir 
the  niles  and  parliamentary  usage  governing  legislative 
bodies. 

Mr.  Chairman,  while  I  realize  that  rules  are  necessary  la 
the  conduct  of  proceedings  of  great  legislative  bodies,  lile 
the  American  Congress,  yet  they  are  often  abused  and  ttie 
rules  of  this  House  are  no  exception  to  such  experienoj. 
And  while  the  rules  are  designed  to  give  free  and  full  e 
pression,  they  are  often  taken  advantage  of  to  prevent  su 
free  and  full  expression  and  to  stifle  true  reflection  of  pub 
opinion.  While  these  rules  are  framed  to  facilitate 
expedite  business,  they  are  often  taken  advantage  of  here 
stop  or  suspend  business  and  even  to  cause  adjoummen 
Like  other  laws,  rules  and  regulations  enacted  and  form 
lated  for  %  good  and  proper  use,  they  are  often  taken  adva 
tage  of  for  a  bad  purpose,  and  until  the  abuses  become  4o 
great  and  flagrant  as  to  bring  a  revolt  and  uprising  resultii  g 
In  thetr  repeal,  modlflcation,  or  abrogation. 

But  what  is  most  significant  here  in  the  operation  i>f 
these  rules  is  the  power  given  to  small  men.  [Laughter  ] 
It  is  constantly  observed  here  that  men  of  no  special  abili  y 
or  capacity  and  who  otherwise,  without  the  rules,  could  m  »t 
stop  anything,  can  under  and  with  the  riiles  hold  up  or  step 
everything,  can  bring  the  House  proceedings  to  a  halt.  tal:e 
good  men  off  of  the  floor,  or  even  prevent  good  men  fron 
obtaining  the  floor.  [Applause.]  Under  the  rules  in  for* 
here,  men  of  miniature  mental  statins  are  given  the  powtr 
of  a  Joshua,  the  man  who  stopped  the  sim.  Strong  men  a  e 
cit«d  to  remain  sitting  and  the  House  commanded  to  staid 
still.  [Applause.]  And  it  is  surprising  to  observe  that  wh<  n 
these  men  learn  of  this  power  by  accident  or  otherwise,  he  w 
unsparingly  and  lavishly  they  resort  to  It  like  a  small  b<y 
blowing  a  red  whistle.     [Laughter.] 

On  February  12,  Lincoln's  Birthday,  I  asked  unanlmois 
consent  to  address  the  House  for  10  minutes  on  the  lire 
and  character  of  Abraham  Lincoln,  but  by  certain  mane  i- 
vers  my  object  was  defeated.  Thereafter  on  several  con- 
secutive days  I  renewed  my  request  for  unanimous  con- 
sent to  address  the  House  for  10  minutes  on  the  life 
and  character  of  Abn^*^^""  LiiKoln,  but  the  same  aggre- 
gation of  men.  iw^^wt^g  the  guardianship  of  the  House,  eat  h 
time  objected  to  my  request.  It  is  a  signiflcant  fact,  ai  id 
the  records  will  show,  that  this  same  aggregation  of  mm 
not  only  failed  to  observe  or  recognize  Lincoln's  Birthday 
themselves,  but  they  interposed  to  prevent  others  from  rlsii  ig 
in  this  House  to  do  him  honor.    [Applause.] 

This  JncidM^t  here  reminds  me  of  a  similar  occurrence  n 
early  life  and  with  a  like  aggregation  of  men.  I  recall  \i 
pni»  time  to  mind  my  dissertation  and  respects  to  them 
which  I  lurepared  in  verse,  the  following  Uxies  of  which  nc  w 
eooM  to  me: 


But  mark  It  well,  well  strike  It  rich 

In  fortune  huge  and  more; 
Well  pas8  these  men  while  they're  afoot — 

We  In  a  coach  of  four. 

Well  then  look  down  with  that  contempt 

That  we  would  pay  a  mole; 
And  ncd  and  ask  how  can  It  be 

That  such  can  have  a  soul? 

[Applause.] 

As  the  men  comprising  this  aggregation  are  comparative 
strangers  to  me,  and  without  advice  of  their  history  and 
antecedents,  it  might  be  assumed,  in  mitigation  of  their  of- 
fense, or  as  an  apology  for  them,  that  they  were  new  Mem- 
bers coming  in  here  from  the  back  districts  [laughter],  and 
by  a  very  remarkable  coincidence  were  imbued  or  possessed 
of  more  gall,  ego.  and  effrontery  than  courtesy,  knowledge, 
or  experience,  and,  failing  to  obtain  recognition  on  merits, 
to<*  this  plMi  to  break  into  the  Record  to  show  some  sem- 
blance of  public  service.  [Laughter.]  But  I  find  that  this 
hypothesis,  that  this  explanation  or  apology  is  untenable,  as 
I  am  informed  that  the  Members  of  this  aggregation  have 
been  here  before  and  had  gained  notice  in  this  House,  or, 
more  properly  speaking,  notoriety  by  more  or  less  unsavory 
service.    [Applause.] 

Mr.  Chairman,  it  is  with  great  reluctance  and  regret  that 
I  am  compelled  to  abandon  this  theory  and  forego  this 
apology  for  them. 

Mr.  Chairman,  I  am  coming  more  and  more  to  conclude 
that  this  aggregation  was  not  prompted  by  good-faith  devo- 
tion to  public  duty,  as  assumed  at  this  time  of  objections, 
but  was  actuated  by  some  evil  motive  or  In  some  petty  parti- 
san spirit,  but  in  such  wanton  disregard  of  respect  for 
Abraham  Lincoln,  parleying,  trifling,  temporizing  with  the 
sacred  memory  of  the  dead,  and  in  such  wise  and  manner 
as  to  call  for  challenge  and  resentment.     [Applause.] 

Of  course.  Mr.  Chairman.  I  cannot  say  positively,  I  am  not 
advised  to  a  certainty,  I  am  not  absolutely  assured,  whether 
this  indignity  was  directed  toward  myself  or  against  Abra- 
ham Lincoln,  whose  name  I  revere  among  all  others,  and 
whose  life  and  character  I  seek  to  extol.  But  as  I  have  had 
no  previous  contact  or  dealings  with  this  interposing  aggre- 
gation of  men.  either  individually,  singly,  or  collectively,  I 
can  conceive  of  no  sinister  or  ulterior  motive  actuating  them 
against  me  personally.  I  am,  therefore,  constrained  to 
conclude  that  this  hostile  spirit  manifested  was  directed 
either  against  Abraham  Lincoln  personally  or  against  the 
principles  for  which  he  stood  and  to  which  I  will  hereafter 
refer. 

But.  Mr.  Chairman,  in  presenting  this  record  of  these  un- 
precedented proceedings  to  the  House  for  consideration  and 
appropriate  action  and  censure,  I  want  it  distinctly  and 
fully  understood  that  I  am  not  charging  or  naming  any 
Members  as  individuals.  I  am  only  citing  for  disapproval 
and  condemnation  this  aggregation. 

But.  Mr.  Chairman,  what  is  more  passing  strange  here  is 
that  Lincoln  was  elected  and  served  as  a  Republican  Presi- 
dent and  yet  all  this  opposition  is  coming  from  the  Repub- 
lican side  and  all  the  demands  to  hear  of  Lincoln  and  Lin- 
coln's policies  are  coming  from  the  Democratic  side,  while 
the  Cherokee  strip,  usually  boisterous  and  demonstrative  in 
keeping  with  the  character  of  that  country,  appears  quiet, 
neutral,  and  in  a  receptive  mood.  [Laughter.]  This  inci- 
dent shows  the  changing  times.  While  Lincoln  was  a  Re- 
publican President,  in  1861-65,  less  than  70  years  £^o.  he 
wotild  not  be  a  Republican  President  today.  He  might  be  a 
prc^xesslve  Republican.  Or  in  the  scholastic  phrase  and 
term  of  Senator  Simeon  D.  Fess,  of  Ohio,  he  might  be  a 
pseudo-Republican,  or.  quoting  from  the  more  choice  and 
refined  expression  of  Senator  George  H.  Moses,  of  New 
Hampshire,  he  might  be  classed  among  the  wild  Jackasses. 
The  only  difference  or  line  of  demarcation  today  between  a 
progressive  Republican  and  a  Democrat,  is,  that  while  both 
believe  in  Jefferson,  Jackson,  and  Lincoln,  the  progressive 
Republicans  do  not  manifest  the  same  moral  stamina  or 
courage  of  their  convictions  as  is  characteristic  of  Democrats 
and  men  actuated  from  a  conscientious  realization  of  Justice, 
duty,  and  right.    Mr.  Chairman,  it  is  an  old  saying  among 


men  that  politics  make  strange  bedfeUows,  and  since  the 
advent  of  woman  suffrage  and  female  candidates  for  office, 
and  with  new  parties  and  political  lines  threatening  and 
eminent,  it  is  hard  to  pierce  the  veil  of  the  future  or  predict 
with  any  assurance  or  certainty  what  might,  might  not,  or 
could  happen.     [Applause  and  laughter.] 

As  Lincoln  lived  almost  70  years  ago,  it  is  difficult  to 
realize  and  understand  this  lingering,  persistent,  antago- 
nistic spirit  of  animosity,  vituperation,  and  revenge  mani- 
fested here  in  the  House  even  to  this  day  against  Uncoln. 
But.  Mr.  Chairman,  even  so  as  against  Lincoln,  I  would 
resent  this  hostile  attitude,  this  indignity  against  Abraham 
Lincoln  more  strenuously,  vehemently,  and  with  more  de- 
termination than  if  directed  personally  against  myself. 
[Applause.!  And  I  take  the  further  position  here  that  this 
indignity  toward  Lincohi  is  a  charge  against  the  patriotic 
Integrity  of  every  Member  of  this  House,  both  on  this  side 
of  the  aisle  and  against  every  Member  on  the  other  side, 
except  this  aggregation  against  Lincoln,  who  have  forfeited 
all  claim  to  either  patriotism  or  integrity. 

Mr,  Chairman,  a  realization  of  right  and  duty  prompts 
men  to  courage,  resolution,  and  will,  calling  into  strain  and 
tension  every  sinew  and  fiber  of  the  body,  and  arousing  the 
latent  powers  of  men  to  contend  and  battle  for  the  right. 
And  in  such  realization  of  a  just  cause,  I  stand  ready  to 
defend  Lincoln  from  the  traduoers  of  his  immortal  char- 
acter.    [Applause.]     And,   actuated  by  such  realization.  I 
am  not  afraid  of  this  aggregation.    I  challenge  this  aggre- 
gation.   I  defy  this  aggregation.     [Applause.]    And  further 
actuated  by  such  realization,  I  am  ready  to  meet  this  aggre- 
gation in  any  proper  or  forensic  contest,  of  measure  of 
words,  or  r68um6  of  history.    In  my  zeal  and  determination 
to  meet  the  calumniators  of  Abraham  Lincohi,  I  would  even 
consider  a  physical  encounter;  that  is,  with  an  aggregation 
of   gentlemen,  and  I  use  the   word  advisedly  and  in  its 
proper  significance.    I  have  no  fear  of  the  result  of  such 
an  engagement  with  this  aggregation,  except  in  one  very 
delicate  consideration,  and  that  is  that  these  men  are  not 
in  my  class.    And  I  realize  I  would  suffer  loss  of  prestige  and 
dignity  before  my  constituents  and  the  country  by  stooping 
to  meet  them  on  their  level.     [Applause  and  laughter.] 

If  ever  I  fall  so  low  in  patriotism  or  in  spirit  of  respect 
for  Lincoln,  I  will  resign  my  membership  here  and  return 
to  my  district  and  there  hie  to  the  solitude  in  the  depths  of 
the  jungle  forest.  And  there  where  no  eye  can  witness, 
where  no  ear  can  listen,  where  no  tongue  can  tell,  there  in 
humiliation,  remorse,  and  seclusion,  in  sack  cloth  and  ashes, 
doing  penance,  there  I  would  hide  my  face  from  the  re- 
proach of  man  and  the  piercing  frown  of  the  Ahnighty. 
[Applause  and  laughter.] 

But,  Mr.  Chauman,  I  am  glad  that  these  belligerent  Mem- 
bers have  at  last  come  to  read  from  the  handwriting  on 
tae  waU  and  to  realize  their  attitude  before  the  country, 
the  trend  of  scathing  public  opinion  and  the  gathering 
storm  of  indignation,  and  this.  too.  in  time  to  retract  and 
face  about,  in  their  forced  recognition  of  Lincohi,  to  save 
themselves  from  the  wrath  and  censure  of  a  wronged  and 
misrepresented  people.  ,.,.», 

But,  Mr.  Chairman,  I  am  looking  forward  and  not  back- 
ward, looking  upward  and  not  downward,  and  I  want  to 
forgive  and  forget  my  colleagues  in  error  and  theh:  indignity 
towards  Lincoln.    [Applause.] 

And  here  I  quote  from  Lincohi:  "With  charity  for  all 
and  malace  towards  none,"  and  I  would  ask  unanimous 
consent  to  expunge  these  observations  from  the  records 
as  fully  and  as  completely  as  if  never  made.  If  this  hostile 
attitude  and  disrespect  were  only  directed  against  me  per- 
sonally and  without  reflection  upon  or  disparagement  of 
the  name  and  character  of  Lincoln.    [Applause.] 

Mr.  Chairman,  speaking  of  Pfebruary  12,  lincohi's  birth- 
day, sometimes  a  tree  stands  higher,  towering  above  the 
surroundhig  forests.  Sometimes  a  star  shines  brighter, 
glowing  In  more  brilliant  luster  from  the  gem-set  canopy 
of  the  night  time.  Sometimes  a  man  stands  out  from  and 
above  the  masses  and  the  multitude  of  his  fellow  men  be- 
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cause  of  genius,  talent,  or  great  ability,  or  of  some  strezwth 
or  force  of  character.  Abraham  Lincoln  was  aoch  a  man. 
Like  a  tree  rising  from  the  depths  of  the  forest,  he  arose 
from  the  low  level  of  poverty  and  want;  from  the  life  of 
the  lowly,  from  the  cabin,  to  high  and  ezhalted  place  and 
poslti<m.  And  like  the  star  twinkling  from  the  dim  twilight. 
Increasing  In  luster  as  the  darkness  gathers,  his  name  grew 
brighter  as  the  shadows  fell  until  his  life  shown  out  like 
a  beacon  light  before  men,  hung  high  to  watch  and  foUow. 
[Applause.] 

It  is  a  matter  of  history  and  common  observation  that 
the  latent  power  of  men  crften  lay  dormant  and  inactive 
until  awakened,  aroused,  and  developed  by  the  condttlcms 
and  emergencies  of  the  time.  Such  was  the  latent  mind 
force  lying  dormant  in  the  fertile  mind  of  Ltocoln  until 
aroused  from  mental  lethargy  by  the  rising  iiietnessible 
conflicts  over  involuntary  servitude  involving  primary  hu- 
man rights,  culminating  in  strife  and  mental  struggle,  and 
the  r'*^  of  physical  force  in  war.  And  it  is  the  history 
of  the  lives  and  accompUskunents  of  great  men  that  one 
mental  facility  of  power  is  often  developed  or  perfected  to 
excel  to  the  neglect.  Impairment,  or  exclusion  of  others. 
Abraham  Lincohi  possrased  many  virtues  and  accomirtlsh- 
ments  with  other  men.  but  he  excelled  or  arose  to  high 
eminence  by  (me  supreme  trait  of  character,  by  sacrlflcing 
devotion  to  one  great  principle  predominating  and  engross- 
ing mind  and  soul.    [Api^auseJ 

Abraham  Lincoln  was  an  honest  man;  but  there  has  been 
many  honest  men,  their  honesty  paving  the  way  to  ob- 
scurity and  passed  over  tn  the  annals  of  history,  with  name 
unsung,  unheralded,  and  unknown.  Abraham  Lincoln  was 
an  able  lawyer;  but  there  has  been  many  able  Jurists  among 
men.  possessed  of  equal  and  greater  legal  leamtag.  and  who 
have  depfirted  or  paissed  on  to  live  only  in  the  resolutions  of 
respect  spread  of  record  by  the  local  bar.  Abraham  Lincoln 
was  a  sympathetic  man.  responsive  to  the  simplicity  and 
innocence  of  childhood,  and  was  often  touched  to  sadness 
and  tears  by  the  appeals  of  the  unfortunate  before  him;  but 
other  men  of  like  sympathetic  nature  and  admhilstering  to 
all  the  charities  that  soothe,  heal,  and  bless  are  forgotten  by 
the  beneficiaries  of  their  charity  and  benevolence.  And 
there  are  many  other  attributes  of  high  character  and  fidel- 
ity of  purpose  which  other  men  could  measure  equally  with 
him.  and  claim  honai  and  credit  with  him,  and  respect  and 
confidence  with  him. 

But  there  was  this  one  great  principle  deeply,  indelibly, 
and  Internally  imiwessed  upon  the  heart  and  in  the  mind 
and  conscience  of  Lincohi  and  to  which  he  was  fervently 
devoted— the  principle  of  liberty  and  freedom,  of  equal  un- 
trammeled  human  rights,  the  natural  rights  of  the  indi- 
vidual man.  Linc<rfn  looked  upon  mother  earth  and  the 
people  as  her  children.  And  he  undertook  to  uphold  and 
Justify  the  natural  impulses  of  motherhood  high  and  above 
man-made  law,  her  sacred  sacrificing  care  for  each  and  all 
without  favoritism,  preferment,  and  discrimination  because 
of  race,  color,  or  ccmdition  of  servitude.  And  looking  upon 
the  world  and  her  people  he  declared  the  principle  of  human 
equaUty,  the  right  of  every  man  to  take,  shelter,  and  live 
from  the  bounteous  bosom  of  mother  earth,  the  right  of 
every  man  to  labor  upon  the  earth  to  live,  and  to  tate  and 
enjoy  the  fruits  of  that  labor  for  his  own  sumwrt  and 
mamtenance  and  for  those  who  by  nature  are  dependent 

upon  him.  

Sometimes  we  are  too  near  an  object  to  see  its  form  or 
measure  Its  breadth  and  height,  and  we  must  go  back  for 
a  perspective  view.  And  during  the  contemporaneous  time 
of  Lincoln,  Uncoln,  his  alms  and  accompliatoments,  were  too 
near  for  a  full  view  of  his  character  or  to  measure  or  Judge 
of  his  talents  or  worth.  But  today,  looking  at  Abraham  Un- 
cohi  back,  down  through  the  lapse  of  time,  from  the  greater 
distance  of  the  receding  past  and  the  light  of  events  of  the 
present,  we  can  see  and  realize  more  of  linooln.  We  ofcn 
estimate  more  fully  and  accurately  of  his  Ufa  and  character 
and  the  true  worth  of  his  services,  his  oount  at  the  time  and 
his  insigfat  into  the  future.    And  from  which  dtetanca  we  art 
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hnagUt  to  zvaUae  tbMX  linooln.  ccntannplathiy  tbe  futore 
afenost  7t  9«an  af o.  knew.  ifHwl,  and  camprehendf«1  more 
flf  the  prcaoit  Uuua  many  men  today  can  reaUae  sUndIng  in 
tlie  Immiwtlai^e  preaence  of  ttietr  own  Ume. 

At  tbe  time,  centemporaneooB  with  Uneoln.  public  opln- 
Ion.  FObilc  eenttment  waa  dirlded.  Tlie  lame  of  Blavery.  of 
Hwmmn  rtchta.  baa  been  detannlned  by  tanm  and  war.  but 
Blfht  doea  not  make  or  determine  tbe  right,  nor  conclude 
Judgment  in  mind,  heart,  and  conscience.  But  time  is  a 
great  analyzer  of  facta.  Time  is  a  great  demonstrator  of 
truth  Time  is  a  great  ylndiratm*  ot  principles  and  men. 
Time  in  tbe  great  final  analysis  will  teU.  Time  will  consider 
a  way  and  determine  the  right.  We  could  not  give  the  South 
today  what  their  forefathers  fought  for  teas  than  TO  yean 
ago.  Tbe  genarations  cA  today  would  spam  soch  an  ofTex 
with  indlgnattan  and  with  reaentment.  They  would  take 
up  arms,  to  resist  repel,  the  oCrer  of  what  tbeta-  forefather! 
fought  for  less  than  70  years  ago.  Time  hf;s  considered  and 
rendered  its  yerdict.  both  the  North  and  the  South  are  id 
tiwtenn,  manning  and  waving  banners  together.  The  genj 
eraticms  of  today  stand  joining  hands,  pledging  each  othei 
united  attegianoe  foever.  Time  has  decreed  that  Abrahan 
Uneoln  was  light. 

A  Nati<m  moom  LlncoUi*8  tragic,  untlhiely  death.  B.< 
struck  tbe  shackles  from  the  black  slave.  But  his  work  wa^ 
not  over,  not  r^r-r^r^"^'^  Bis  heart  still  welled,  his  soul  stil 
burned  in  fervor  for  the  rights  of  the  towly  individual  man, 
Before  tbe  Utfht  went  out  in  Lincoln's  life,  his  sad.  serious , 
plaintive  face  reflecting  the  emotions  struggling  within,  fa  - 
ttke  ri^xts  of  the  dowo-trodden  and  lowly.  Uneoln  in  sucl  l 
mieditatiTe  mood,  said: 

I  Me  In  th«  BMir  future  a  ertds  arlatng  wbldi  uaxurfes  me  an(  I 
to  treaUe. 
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And  contimilng.  Uneoln.  admitting  and  deploring  his  mis  ■ 
take  In  the  i^iproval  of  the  surrender  of  the  constitutiona  L 
power  of  Congress  to  issue  and  control  the  value  of  monej . 
said: 

TlM  moMy  power  wlU   (now)    endeavor  to  prolong   Its  rei^ 
varfclng  upon  tbe  prejudice  of  tbe  paaple  untU  aU  tbe  wealth  1  s 
'  Into  the  bjmds  of  the  few. 


Tlie  struggte  of  the  Civil  War  was  ovei.  But  Uneoln  ws  i 
f^il  thinking.  reOecting.  planning  to  rescue,  retrieve,  re- 
eover.  and  Justify  tbe  rights  of  the  lowly,  individual  mai . 
and  contemplating  breaking  the  shackles  from  tbe  whits 
slave  as  well  as  the  black  slave. 

And  in  this  day  and  generation,  when  anax  are  fawning  t  > 
do  the  bidding  of  wealth  axkd  high  social  position;  with  gres  t 
private  banks  of  issue  contrcUing  the  money  supply  of  tb  e 
cottutzy.  the  Ufe  currents  in  industry  and  trade;  and  tbs 
President  and  Congress  of  today  begging,  supplicating,  im  - 
ploring.  before  a  frowning  money  monster,  octopus,  f or  t^  e 
assent  to  use  the  people's  own  money,  as  vested  by  tte 
Coartitutlon  in  Congress  and  as  delegated  under  the  cuj- 
rency  provisiaiM  of  the  relief  act;  with  great  nnanrial  an  d 
Industrial  corporations  reveling  in  power  and  defying  tie 
authority  of  public  ftlft^^i*  and  tbe  Qovemment  ita^.  and 
with  90  percent  of  the  wealth  of  the  oountry  aggregated  into 
the  hands  of  a  few.  it  is  fit  and  proper  that  we  pause  hei  e 
to  consider  the  life  and  character  of  Abraham  LinctAn  an  d 
his  prapbetic  words  uttered  lari^ty  before  his  death,  and  h  s 
prophecy  and  apprdiension  realised  in  tbe  plight  of  tte 
lowly  individual  man. 

We  are  broiwht  face  to  faee  today  with  Unctdn's  fon  - 
s^t  and  warning  and  tbe  fulfillment  of  bis  prophecy  rea  - 
toed  in  the  wealth  of  the  country  aggregated  in  tbe  haw  s 
of  the  Special  few;  with  the  reign  of  tbe  money  power  pr<  - 
kmrnoA,  in  a  land  of  miUiimaires  on  one  band  and  millioi  la 
of  mei^ttcanta  on  tbe  other;  with  tbe  people  gasping  t  or 
tcomwnic  breath;  starving,  freesing.  suffering  in  despair  n 
a  land  etf  plenty  and  great  abundance.  Bven  more  than  U  le 
tame  of  tbe  great  Civil  War.  even  more  than  tbe  issuejf 
Uack  slavery  is  the  issue  of  white  slavery  today,  the  aay  - 
tode  fl(  the  hrlplfflw  individual  man,  and  tbe  forcea  gatherh  c 
to  ctaaltenge  bis  bondage  in  bloodshed,  caraace.  death,  ai  d 
destruction  in  the  lurid,  leaping  flames  of  war.    [Applause.] 


With  Uncoln's  warning  of  yesterday  unheeded,  "  No  Na- 
tion can  k>ng  endure  half  slave  and  half  free  ".  we  are  read-, 
ing  from  this  panic  and  depression,  standing  out  in  bold.; 
flaming  relief  the  handwriting  on  the  wall  foreboding  civU 
chaos,  anarchy,  and  revolution.  This  administration  is 
standing  in  the  presence  of  Thomas  Jefferson  and  Andrew; 
Jackson  and  the  immortal  spirit  of  Abraham  Lincoln,  aU 
speaking  in  one  language,  all  calling  in  one  voice.  aU  pro- 
testing against  the  surrender  of  the  constitutional  power 
over  money,  and  all  imploring  us  to  recover  back  to  Congress 
from  money-mad  financiers  and  bankers,  the  misers.  Shy- 
k)cks,  and  money  changers  of  today,  the  surrendered  power 
to  coin  moqey  and  regulate  the  value  thereof,  and  to  rescue 
and  salvage  civilisation  from  a  relapse  of  the  Dark  Ages. 
[Applause.] 

Mr.  SINCLAIR.    Mr.  Chairman.  I  yield  15  minutes  to  the 
gentieman  from  Wisconsin  [Mr.  Blanchard]. 

Mr.  BLANCHARD.  Mr.  Chairman,  a  few  days  ago  this 
House  created  a  special  committee  on  conservation  of  wild? 
life,  and  in  passing  I  want  to  touch  upon  the  possible  pro-J 
gram  of  that  committee  as  incidental  to  what  I  shall  sajr, 
later  on.  Likewise,  within  the  past  few  days  there  has  come. 
to  our  attention  the  report  of  the  Special  Committee  on 
Conservation,  which  was  appointed  by  the  President,  in 
which  it  is  stated  that  the  committee  has  in  mind  the^ 
aoquisition  of  5,000,000  acres  of  land,  so-called  "marginal' 
lands",  that  may  be  turned  back  into  conservation  chan- 
nrts.  It  is  said  by  Mr.  Darling,  who  was  one  of  the  members 
of  the  President's  committee,  that  it  would  require  two 
men  to  handle  each  1.000  acres.  I  have  computed  the  cost 
on  the  basis  of  $1,200  per  man  and  find  that  if  such  a  pro- 
gram is  adopted,  it  would  require  an  annual  appropriation 
of  $12,000,000  to  pay  these  men  ttieir  salaries,  without  any 
acoouiiting  for  maintenance  cost  and  equipment  allowance,' 
I  mention  that  because  however  we  may  enthuse  about  the 
IHt>posed  program  for  conservation  of  wild  life,  we  must  of 
necessity  consider  the  future  cost  and  more  especially  the 
probability  of  carrying  on  continuously  a  program  of  that 
character. 

Then,  in  connection  with  the  taking  over  of  these  so- 
called  "  marginal  lands  "  for  conservation  purposes.  I  make 
reference  to  the  policy  of  the  country  in  the  past  where 
we  have  drained  marshes,  irrigated  lands,  and  reclaimed 
lands,  and  still  are  doing  so,  in  face  of  the  fact  that  nature 
and  the  study  of  nature,  and  natural  conditions  should 
teach  us  that  as  a  national  policy  that  can  lead  only  to  de- 
struction. 

In  1930  we  appropriated  $7,798,000  for  Irrigation  and 
reclamation.  In  1931  we  appropriated  $9,047,000  for  the 
same  purpose;  in  1932.  $6,971,000:  in  1933.  $2,441,000;  and 
in  1934.  $3,003,000.  In  other  words,  the  ordinary  Budget 
shows  in  the  past  year  for  1934.  $3,003,000.  but  in  addition 
to  that  amount  there  must  be  taken  into  account  $109,000.- 
000  which  was  appropriated  through  the  P.WA..  which 
means  that  the  correct  figure,  regardless  of  any  budget  set- 
up that  one  may  have  in  mind,  must  be  $3,003,000  plus 
$109,000,000. 

Here  is  what  I  am  driving  at.  Shall  we,  as  a  matter  of 
national  policy,  continue  drainage,  irrigation,  and  reclama- 
tion on  the  huge  scale  that  we  have  known  in  the  past,  in 
view  of  the  proposed  expenditure  of  $25,000,000  to  reclaim 
for  wild-life  conservation  activities  some  of  those  same 
areas? 

I  pass  now.  briefly,  to  the  subject  of  cotton,  dairy,  and 
sugar,  and  in  that  connection  read  from  the  statement  made 
by  Secretary  of  Agriculture  Wallace  in  which  he  says  that 
he  leans  to  the  middle  and  international  sides  of  the  case, 
referring  to  the  three  alternatives  that  we  have  before  us  to- 
day— first,  nationalism;  second,  internationalism;  and.  third. 
Secretary  Wallace's  so-called  "  middle-ground "  program. 
He  says  that  there  are  good  arguments  on  all  sides,  and  that 
is  why  he  wants  you  and  me  and  all  of  us  to  think  about  the 
problems.  He  believes  the  future  welfare  of  serving  the 
oountry  and  peojde  alike  depends  upon  deciding  it  rightly. 
In  other  words,  he  has  not  come  to  any  definite  conclu- 
sion as  to  what  is  proper  and  correct.    He  has  not  come  ta 
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any  conclusion  that  his  program  for  the  control  of  cotton 
and  the  control  of  dairy  surpluses  nor  the  allocation  of 
sugar  is  the  right  course  that  we  should  pursue  at  the  prw- 
ent  time.  He  has  said  within  the  past  few  days  that  he 
believes  quotas  must  be  definitely  fixed  in  sugar.  L«t  me 
read  his  words: 

secretary  of  Agriculture  WaUace  told  the  Senate  Finance  Com- 
mSS^ySLSaTS?  had  no  Intention  of  deetroylng  the  domeeUc 
migBX  lidurtry.  but  that  quotas  would  have  to  be  aPP"ed.  «• 
IJSmmended  allocatlona  of  portions  of  sugar  demand  to  the 
Srtov»1>rxxlucing  area.,  and  urged  the  Inclusion  «' ^^S,^^?^ 
to  the  Costlgan^bUl  to  make  sugar  a  ^^^^^  ^f°°^J°^\^'^l^^ 
Seduction  quota.,  levy  a  processing  tax  with  which  to  com- 
gjSaS  for  leduced  acreage,  and  thus  open  the  way  ^^ 
modifications  calculated  to  restore  Ufe  to  Cubas  shatterea 
economy. 

Then  I  read  the  statement  of  the  President  immediately 
following  the  conference  which  was  had  between  the  Presi- 
dent, Senator  Alva  Adams.  Senator  Robinson  of  ArkMiMS. 
and  Representative  Taylor  of  Colorado.  At  least  the  Presi- 
dent was  quoted  as  having  made  the  statement  m  the  press. 

The  President  made  It  clear  to  lis  that  any  i^erence  that  mlgt 
have  been  drawn  from  the  testimony  of  Mr  Weaver  of  the  De- 
JJSne^t  of  Agriculture,  before  the  Ho^  Committee  on  A^ 
culture,  that  the  administration  was  hostUe  to  the  »><«*;««»«« 
laduEtrV  were  without  foundation.  He  assxired  us  "^atj^- 
wS^w  did  nS  express  his  sentiment  and  that  only  he  the  Presi- 
dent   and  the  sSVetary  of  Agriculture  were  authorized  to  define 

"S^r^rnt^uSed  a  sympathetic  -"itude  tow^^^  s^ 
States,  and  at  the  conclusion  of  our  conference  Pe"pJ^y  ^fi®- 
oSmed  to  the  Department  of  Agriculture  suggestion  for  modlflra- 
K  of  the  pending  legislation  designed  to  m«Bt  some  of  tje 
conditions  which  we  described.     Amendments  to  the  P«°«»^in«  1^1.- 

uSon  wm^  drafted  after  conference  ^t'^'^?  J^,^,^"L^ch 
the  Buear-produclng  States  and  the  Secretary  of  Agriculture,  which 
^^^ho^^S  wm  meet  the  problem  that  confronts  us. 

I  mention  Uiat  since  it  Ukes  on  a  pecuUar  significance 
when  we  consider  what  we  are  faced  with  at  the  present 
time  in  the  sugar  industir  and  likewise  takes  on  PecuhjJ 
significance  when  we  consider  what  we  are  face  to  «»ce  with 
to  the  cotton  industir.  I  now  read  briefly  from  an  article 
in  yesterday's  Stiir.  written  by  Mark  SuUivan,  on  the  sub- 
ject of  collectivism.  I  do  not  agree  wiUi  the  article  in  toto. 
but  there  are  some  statements  to  which  I  can  5u*)scTibe  and 
I  point  out  just  exactly  tiie  process  of  evoaution  that  we 
face  at  the  present  time: 
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The  first  step  turns  out  to  be  a  mistake,  or  at  least  no*  f«c- 
«irf«l  But  what  happens?  Does  the  administration  turn  back? 
^iS  all-It  is  the  Uw  of  revolutions  that  they  go  forward  and 
SSJt  thf  tot  Sep  ma?es  the  second  inevitable-those  who  pro- 
SJte  the  re?olutlSn  understand  this  and  take  advantage  of  It. 

We  areTurt  now  on  the  threshold  of  the  second  "t^P-  "^ 
paS  Srom^  Voluntary  action  by  the  facers  (wWch  was  the  fl«t 
itep)  and  introduces  compulsion.  The  cotton  ratoe"*"  to  be 
^£ie5ed  to  reduce  their  crops^the  biU  is  in  Congress  and  it 
has  the  endorsement  of  President  Roosevelt.  ^        ^       ^^  ...  __ 

SiiirSn  ~Si.w:  «'^"'  "<=''  "^^ ' '"'°".'' ""', 'Sifts 

:rill^ri.?aS--S^-m?n^"^^^^^ 
Sa^  his  qu?U  w^d  be  subject  to  60  days'  j^P^^^^^l^^ 
SS?  fine  ^consideration  seems  to  have  «"re"t«^„!^**  ^^J* 
ffrhT  tno  ftirlv  a  stams  of  the  revolution  to  introduce  Imprt^m- 
J^Sf^^  SSLti  tofuSractlon  of  orders  from  Wartilngton.  to 
ST^LJLnt'thlW  of  thTwU  the  compulsion  upon  the  farm«r  U 
S^bHSSJvS^  putting  a  prohibitive  tax  ^JPf^  t^^extr.  bale 
"  SLltB.  a  tax  ai^ioSntlng  to  the  total  ^aJw  of  t»*  cotton. 

Wh^  the  third  step  win  be  no  one  ^^^°^-  'J^I^^lJ^}.  J 
•»««it  t»»e  radical,  at  Wartilngton.  I  suapect  the  third  step,  or  at 
SSrt^^of^^fy  sJSrWm  be  prlce-flxlng;  the  -ame  Goverr^ 
iea.«  one  w  "«  «-»  ^^  imr\na  tell,  the  farmer  how  much  cotton 
a^ria^t^^'S^  tn'^tie'^il^^  or  f  all  teU  him  the  price  that 

'^iJ;S{Se'Si£SS*p..wecanonly.pecuUte  W.  toow.^^ 
ever  wlSt  the  obJectiVe  li»-RuMla.  and  we  know  the  Russian 

TSmect  an  early  step  wUl  b.  to  apply  the  economic  tlMary 
that  rt^nly  a  United  kmount  of  cotton  1.  to  be  r*toed  It  Jho^ 
bTnSd  on  that  k)U  upon  which  cotton  <»>abe J^  J/SiS5 
OT»n»r  Thl.  soil  U  to  be  found  mainly  west  of  the  MJ"^P^ 
SWand  tols  procee.  logically  carried  out.  will  mean  that  wib- 
SSuaSf  .TSi^SSn^  i  ral«d  in  Tex-.  ,i««i1«».  *°J 
SSSSi    When  and  If  the  proce«  reacbe.  the  point  at  which 


the  Mstam  ootton  8tat«»-*b«  Oarollnai.  OMrgia,  Alabama.  Vlr- 

frSat  point,  or  before  it.  »  •"•I^ct^^  i^^  P^JWad  oppo- 
rttlon  th^  should  Interrupt  the  progrM.  of  tbe  wTrtlutlon. 

I  say  I  do  not  subscribe  to  these  statements  in  toto,  tjit 
Uiey  do  indicate  pretty  clearly  what  the  trend  is  In  the 
agricultural  field  and  other  fields  of  Industry. 
Mr.  McPADDEN.    WlU  the  gentieman  yield? 
Mr.  BLANCHARD.     I  yield. 

Mr.  McPADDEN.  I  have  noticed  that  the  Secretary  of 
Agriculture  is  engaging  in  the  publication  of  a  series  of 
articles  along  this  line  now.  Inasmuch  as  those  articlw  are 
copyrighted  by  Uie  Foreign  PoUcy  Association  and  the  World 
Peace  Foundation,  and  from  other  evidences  disclosed  in  his 
addresses  from  time  to  time,  it  indicates  that  he  has  an 
International  idea,  and  he  Is  following  much  of  the  corporate 
form  of  state  of  the  communistic  Italian  plan  of  government. 
Mr.  BLANCHARD.  I  quoted  from  one  of  those  same 
articles  to  which  you  make  reference. 

Now,  turning  again  to  sugar,  it  has  been  covered  inan 
excellent  manner  this  morning  by  the  gentleman  from 
Michigan,  and  I  was  very  much  interested  in  his  statcmoite. 
I  want  to  piD^ie  the  argument  one  step  further.  I  want  to 
telk  about  a  section  of  our  country  which  Is  vitally  Interested 
in  the  sugar  industry,  namely.  Michigan.  Ohio.  Indian^  and 
Wisconsin.  May  I  say  to  you  that  none  of  these  States 
named  is  first  in  importance  when  it  comes  to  the  sugM 
production  of  this  countar.  I  think  Colorado  ranks  tot. 
Idaho  is  an  important  beet  sugar  producing  State.  Other 
sections  of  this  great  country  are  vitally  interested  hi  the 
subject,  but  to  give  you  a  definite  picture  of  what  this  pro- 
posed allocation  means,  the  quota  basis.  I  want  to  use  these 
figures  as  applied  to  the  four  States  I  have  mentioned. 

There  are  22  plants  in  the  four  States.  Acres  contracted. 
262  000;  acres  harvested.  218.000.  That  is  this  last  campaUj 
year.  Tons  of  beets  to  be  paid  for,  1.744.000;  number  of 
farmers.  29.000;  number  of  beet  workers.  26.398;  number^ 
factory  workers.  7.505:  number  of  field  men,  156:  noxnber 
of  wrighmen,  tare  men,  and  yardmen.  944;  number  of  office 
employees.  167;  number  of  administrative  emidoyeea,  55. 

Amount  paid  to  beet  workers.  $2,210,000;  amount  paid  to 
factory  workers.  $2,143,000;  amount  paid  to  field  menJJ236- 
909;  amount  paid  to  weighmen.  tare  men,  and  yardmen. 
$152,902;  amoimt  paid  to  office  and  administration  em- 
ployees. $314,000.  

Bags  of  sugar  produced,  4.691,288;  tons  of  pulp  produced. 
90,000;  tons  of  molasses  produced,  56.000. 

Value  of  sugar  at  4.25  cents  net,  $194>63,000,  in  round 
numbers;  value  of  pulp  at  $15  a  net  ton.  $1,356,000;  vahic 
of  molasses  at  $6  net,  $341,815. 

Barrels  of  fuel  oU  used,  243,000;  tons  of  coal  used.  »4,- 
348;  tons  of  coke  used,  11,490;  tons  of  llmerock.  113.000; 
square  yards  of  filter  cloth,  312,000;  sugar  bags  used.  4,723,- 
000;  pulp  bags  used,  1,652.000. 

Value  of  chemicals  and  laboratory  supplies  used.  $129,000; 
value  of  materials  and  miscellaneous  supplies  used.  JV^^- 
000-  amount  paid  to  truckers  in  transporting  beets.  $822,000; 
amount  paid  to  raih-oads  for  transporting  beets,  $344,704; 
amount  paid  to  trucks  and  raihroads  for  transpwting  8Ui>- 
plles.  $775,000;  amount  paid  to  trucks  an^L^SJ?***^  2 
transporting  sugar,  pulp,  and  mol*»»' f^-*?®'^;  SS?^ 
paid  for  all  taxes-State,  local,  and  Federal--$430.000;  aU 
tills  out  of  an  Industry  confined  to  four  8Ut«  alone.  If 
you  want  to  use  ttiat  as  a  basis  to  detoii^ne^toe  amount 
of  money  that  is  paid  annually  over  the  whole  XThlted  State^ 
not  only  to  the  farmers  and  laborers  of  thla  countey,  botli 
directiy  and  IndlrecUy,  and  for  transportation  cojiU,  cotf. 
and  supplies,  you  can  readily  see  the  vartnesi^thta  great 
Industry  from  the  standpoint  of  the  American  producer. 
Mr.  KELLER.    Will  the  gentieman  yield? 

Mr.  BLANCHARD.    I  yield.  ^       ^    *  -«^ 

Ur.KELUEBL    What  other  SUtes  produce  beet  futap.  and 

to  what  extent?  ^^ 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Wli- 
consin  [Mr.  BlahchaxbI  has  expired. 
^^SINCLAIR.    BIr.  Chairman,  I  yield  the  gentleman  W 

additional  minutes. 
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Mr.  BLAWCHARD.  I  can  only  give  tjie  gentleman  from 
■m-mnix  [Mr.  KKU.n]  a  comparative  statement.  I  have  not 
prepared  a  complete  statement,  as  I  bave  with  regard  to 
these  four  States,  because  I  did  not  have  an  opportunity  to 
do  so;  but  on  sugar  beets  I  gave  those  States  so  that  you 
can  readily  understand  from  a  productive  basis  how  great 
an  enterprise  it  is.  On  the  basis  of  the  figures  for  1932, 
Ohio  harvested  26,000  acres;  Blichigan,  121.000;  for  Wis 
consin  the  figures  are  not  given;  Nebraska.  66.000;  Montana. 
564)00;  Idaho,  53,000;  Wyoming.  40.000:  Colorado.  159.000; 
Utah.  57,000;  Calif omia.  104,000;  other  States,  86,000;  or 
a  total  of  713,000  acres. 

Let  me  make  this  statemoit  to  the  gentleman  from  mi- 
noiB  [Mr.  Kdxo],  and  I  think  he  will  gather  Just  exactly 
what  I  mean.  We  produced,  in  1933,  1.706.000  tons  of  beet 
sugar  in  the  United  States.  Under  the  proposed  bin  we 
win  lose,  under  the  quota  basis,  approximately  300.000  too: 
of  refined  beet  sugar,  and  that  tonnage  wffl  go  to  Cuba  anc 
the  Philippines  and  other  Island  possessions. 

It  means  striking  off  ansrwhere  from  16  to  20  percent  ol 
the  production  in  continental  United  States,  and,  of  course 
on  the  >*f^irf«  of  the  figures  I  have  given  for  these  four  States 
it  w*^"*  wixring  out  16  to  20  percent  of  the  acreage,  16  U 
20  percent  of  the  amount  paid  the  farmers,  the  laborers 
men  in  the  various  industries  closely  related  to  the  sugai 
industry. 
Mr.  CANNON  of  Wisconsin.    Mr.  Chairman,  will  the  gen 

tleman  yield? 

Mr.  BLANCHARD.    I  yield. 

Mr.  CANNON  of  Wisconsin.    What  quick  remedy  has  thi  i 
gentleman  to  suggest  to  protect  the  American  sugar  in 
dustry?    I  mean  a  quick  remedy. 

Mr.  BLANCHARD.    It  will  occur  to  the  gentleman  im 
mediately  when  I  loake  the  statement  that  first  of  all    : 
would  kill  UIL  7907,  which  is  a  bUl  to  include  sugar  beets  an(  I 
sugarcane  as  basic  agricultural  commodities  imder  the  Agri  ■ 
cultural  Adjustment  Act,  and  for  other  purposes. 

Mr.  MILLARD.    Mr.  Chairman,  will  the  gentleman  yield } 

Mr.  BLANCHARD.    I  yield. 

Mr.  MIUiARD.    Is  this  the  industry  about  which  Secrej- 
tazy  Wallace,  testifying  before  the  Finance  Committee 
theSoiate.  stated  that  if  he  had  his  way  he  would  put 
out  of  bustaiess? 

Mr.  BLANCHARD.    I  do  not  believe  the  Secretary 
Agriculture  used  those  exact  words. 

Mr.  MILLARD.    He  is  quoted  in  the  press  as  having  sal 
that  last  week. 

Mr.  BLANCHARD.  It  is  true  he  made  a  statement  tb 
that  effect. 

Mr.  MILLARD.    This  is  the  industry  to  which  he  ref  errec . 

Mr.  BLANCHARD.  Referring  to  the  sugar  industry  be 
said  it  never  should  have  been  in  existenne  in  the  Unite  1 
States,  or  words  to  that  effect. 

Further  answering  the  gentleman  from  WIsconson  [M*. 
CAVKWl.with  all  due  respect  to  the  President  of  the  Unite  1 
States,  with  all  due  respect  to  the  Secretary  of  Agrlcultur  >., 
with  aU  due  respect  to  Professor  Tugwell  and  Profess(r 
Weaver.  I  want  to  say  In  no  uncertain  terms  that  this  bl  1 
HH.  7907  should  meet  with  the  violent  opposition  of  a  3 
parties.  Democrats.  Republicans,  and  the  Farmer-Laborlte  i, 
as  welL 

■me  t^  has  no  Justification  whatsoever.  There  Is  lo 
surplus  production  of  sugar  in  this  country.  The  sugfi 
industry  is  large  a^rf  can  stand  upon  it  own  feet.  It  is  a  u 
industry  which,  by  Its  very  nature,  has  not  gouged  the  cox  - 
suming  public  of  America.  On  at  least  one  bill  we  ouglit 
to  be  able  to  unite  in  the  interest  of  American  agrlcultur ;. 
It  is  Important  that  we  imite  in  the  defeat  of  this  biU.  f  <  r 
if  1.000.000  acres  of  highly  producUve.  rich  land  is  takin 
from  the  production  of  sugar  beets  in  this  country,  qui  e 
naturally  it  cannot  be  classified  as  submarglnal  and  it  w  11 
go  into  the  production  of  other  farm  products,  to  the  exd 
that  the  airpluses  in  some  of  those  lines  will  be  increased 
rsther  than  diminished. 

Mr.  HXALET.    Mr.  Chairman,  will  the  gentleman  ylelc  ? 

Mr.  BLANCHARD.    I  yield. 


Mr.  HKALEY.  What  wlU  be  the  effect  of  this  legislation 
upon  the  large  sugar-refining  units  on  the  eastern  seaboard? 

Mr.  BLANCHARD.  May  I  say  in  answer  that  the  eastern 
seaboard  Is  not  the  only  place  where  there  are  sugar  re- 
fineries. Many  sugar  refineries  have  gone  to  Cuba,  contrary 
to  the  original  intent  of  the  American  people. 

Mr.  HEALEY.  Mr.  Chairman,  will  the  gentleman  yield 
at  this  point  for  a  question? 

Mr.  BLANCHARD.    Certainly. 

Mr.  HEALEY.  It  is  my  understanding  that  at  least  in  the 
East  the  sugar  refineries  are  paying  NJI.A.  wages,  or  a  min- 
imum of  50  cents  an  hour,  whereas  in  Cuba  similar  labor 
receives  but  50  cents  a  day.    Are  my  figures  correct? 

Mr.  BLANCHARD.  The  gentleman's  figures  are  correct. 
I  read  now  a  very  brief  statement  from  a  letter  received 
from  an  individual  back  in  my  home  county: 

Due  to  a  loophole  In  our  ivesent  tariff  law.  a  number  of  tlie 
Islands.  Including  Cuba,  have  gone  into  the  refining  bxislness,  and 
In  1933  theee  Islands  shipped  626.598  long  tons  of  refined  sugar 
into  the  United  States  against  16,782  long  tons  in  1925,  an  in- 
ei«aae  of  600,816  long  tons,  or  a  sufElcient  amount  of  refined  sxigar 
for  approximately  14,000,000  Americans,  which  is  very  vmfair.  as 
we  cannot  compete  with  Cuba  and  work  under  the  Nil  A.  codes. 

I  think  that  answers  the  gentleman  perfectly. 

Mr.  KENNEY.    Mr.  Chairman,  will  the  gentleman  j^eld? 

Mr.  BLANCHARD.    I  yield. 

Mr.  KENNEY.  Sugar  is  refined  in  a  number  of  parts  of 
the  coimtry. 

Mr.  BLANCHARD.  Yes;  in  the  four  States  mentioned 
there  are  22  such  refineries. 

Mr.  KENNEY.  The  gentleman  realizes,  I  suppose,  that 
the  welfare  of  the  sugarcane  and  sugarbeet  growers  de- 
pends somewhat  upon  the  success  of  the  domestic  sugar 
refineries? 

Bir.  BLANCHARD.    Quite  naturally. 

Mr.  KELLER.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  BLANCHARD.    I  yield. 

Mr.  KELLER.  Where  can  I  get  the  arguments  against 
this  phase  of  the  bill  specifically  stated?  I  should  like  to 
understand  it.    Has  it  been  made  in  a  specific  way? 

Mr.  BLANCHARD.  The  gentleman  means  the  argument 
for  the  bill? 

Mr.  KELLER.    Yes. 

Mr.  BLANCHARD.  The  Senate  committee  is  conducting 
hearlhgs  at  the  present  time,  and  some  statements  have 
been  made  before  the  House  Committee  on  Agriculture. 
The  hearings  of  the  House  Committee  on  Agriculture  have 
not  been  concluded.  So  I  imagine  in  due  time  we  will  have 
reports  from  both  Houses. 

Mr.  KELLER.  Is  it  necessary  to  beat  the  whole  bill  to 
beat  this  phase  of  it? 

Mr.  BLANCHARD.  The  bill  deals  primarily  with  sugar 
as  a  basic  commodity.  I  am  not  referring  to  the  Department 
of  Agriculture  appropriation  bill;  I  am  referring  to  another 
bill.  The  Department  of  Agriculture  appropriation  bill  is 
now  before  the  House,  but  under  the  rules  governing  general 
debate  I  am  permitted  to  talk  on  any  subject,  and  I  am 
talking  on  HJl.  7907,  the  so-called  "  Jones-Costigan  bill." 

Mr.  HAINES.    Mr.  Chairman,  wiU  the  gentleman  jrield? 

Mr.  BLANCHARD.    I  yield. 

Mr.  HAINES.  I  am  very  much  interested  in  the  gentle- 
man's statement  relative  to  refineries.  In  the  State  of  Penn- 
sylvania, particularly  around  Philadelphia,  we  have  perhaps 
the  largest  refining  industry  in  the  United  States.  I  under- 
stand they  onploy  perhaps  more  men  and  women  than  any 
other  Industry  in  the  city  of  Philadelphia.  They  are  quite 
concerned  about  this  bill  and  have  come  to  see  me  about  It. 
I  wish  to  compliment  the  gentleman  for  giving  the  House 
the  information  he  has. 

ISi.  BLANCHARD.  It  is  true  not  only  of  Philadelphia 
and  Pennsylvania  but  of  many  other  States  of  the  Union 
which  are  interested  vitally  in  the  production  of  sugarcane 
and  sugarbeet.  and  in  the  refining  of  raw  sugar.  This  biU 
strikes  at  the  very  foundations  of  the  industry.  If  the  pres- 
ent bill  is  allowed  to  pass.  I  say  positively  and  without  fear 
of  succenful  contradiction  that  it  will  prove  to  be  the  enter- 


SSSi'.    W^  ^  uf  ti»riiici«  re«:he.  the  point  at  which  |  aaoiuuum  «-*«.. 
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Ing  wedge  for  the  destruction  of  one  of  the  best  industries 
we  have  in  America. 
Mr.    DICKSTEIN.    Mr.    Chairman,    will    the   gentleman 

yield? 

Mr.  BLANCHARD.     I  yield. 

Mr.  DICKSTEIN.  If  we  have  the  power  to  curtail  acreage, 
have  we  not  also  the  power  to  fix  prices? 

Mr.  BLANCHARD.  Of  course,  the  gentleman  is  referring 
to  a  statement  I  read,  which  was  a  quotation.  I  am  not 
questioning  the  power. 

Mr.  DICKSTEIN.  I  want  to  get  that  cleared  up,  because 
the  gentleman  made  the  statement. 

Mr.  BLANCHARD.  Mr.  Chairman,  I  yield  back  the  bal- 
ance of  my  time.  ^  ^ 

Mr.  McPADDEN.  Mre  Chairman,  the  gentleman  has  made 
a  very  important  speech.  If  he  has  not  the  right  to  insert 
in  the  Record  some  of  the  things  he  was  quoting  from.  I  ask 
unanimous  consent  that  he  may  put  into  the  Record  such 
articles  he  has  quoted  from  as  are  material  to  this  particular 

subject.  ^    ,  4.x. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 

gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  SANDLIN.  Mr.  Chairman,  I  yield  one  half  of  a 
minute  to  the  gentleman  from  Iowa  [Mr,  WiLLroRDl. 

Mr.  WILLPORD.  Mr.  Chairman,  as  a  member  of  the 
WUd  Life  Committee  I  made  a  speech  over  the  radio  last 
Friday  evening,  and  I  ask  unanimous  consent  to  have  the 
address  inserted  In  the  Record. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

•niere  was  no  objection. 

Mr.  WILLFORD.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  speech 
made  by  me  over  the  radio  last  Friday  evening 
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Friends  of  the  radio  audience,  a  year  ago  I  spoke  to  you  regwdlng 
the  cleanlng-up  and  antlpoUution  of  the  great  Potomac  River. 
I  am  back  tonight  with  the  same  message.  I  am  more  than  duty- 
bound  at  the  present  time  to  come  to  you,  as  Just  Recently  the 
House  of  Representatives  appointed  a  committee  called  the  Wild 
Life  Committee  ",  of  which  I  am  a  member,  and  we  are  trying  to 
bring  to  you  some  message  that  will  help  you  see  the  picture  as 
It  Is  I  am  greatly  interested  in  p\ire  streams.  I  have  seen  terrible 
desecration  caused  by  poUution,  not  willfully,  but  unthinkingly. 

In  my  own  State  of  Iowa,  and  especially  around  my  home  town 
of  Waterloo.  I  have  had  the  privUege  and  opportunity  of  becoming 
acquainted  with  the  streams  and  forests  of  my  State.  At  one  time 
it  was  the  pride  and  Joy  of  everyone,  but  it  has  now  become  a 
State  of  poUuted  streams,  desecrated  forests,  and  aU  because 
selfish  interests  in  the  field  of  industry  have  seen  fit  to  use  our 
beautiful  streams  as  a  dumping  ground  for  by-products  and  waste 
material  This  alone  has  caused  the  death  of  thoxisands  and 
thousands  of  fish  and  small  game  because  of  the  impurity  of  the 
streams  My  entire  life  has  been  spent  in  the  State  of  Iowa,  and 
I  have  seen  the  streams  and  woods  become  a  dumping  ground 
and  a  graveyard  for  fish  and  game.  It  makes  me  sad  to  see  this 
condition.  The  problem  of  conservation  may  seem  small  to  some 
of  you.  but  ladles  and  gentlemen,  one  of  the  fj^of*  imP<>rtant 
problems  of  our  Nation  is  the  conservaUon  of  our  wild  life,  forests. 

and  fish.  .     .    . 

I  plead  with  you  to  use  every  bit  of  Influence  you  can  to  bring 
this  to  the  attention  of  those  in  charge  and  to  make  a  super- 
human effort  to  make  our  waters  as  clean  as  they  were  when  o\ir 
forefathers  came  to  this  country.  The  great  Potomac  River,  made 
famous  with  song  and  story.  Is  one  of  the  most  richly  historic  spots 
In  the  Western  Hemisphere;  history  is  written  on  both  sides  from 
beginning  to  end.  We  should  worship  this  river  as  it  has  been 
our  savior.  I  have  gone  along  the  banks  and  have  seen  slxigs  of 
pollution  coming  from  the  city  of  Washington  {o^  many  mnes 
down  the  stream,  and  it  makes  my  heart  ache  to  think  people 
would  be  80  thoughtless  to  allow  this  condition  to  continue. 
Washington,  with  lU  half  a  million  population,  has  many  chUdren 
who  have  to  pUy  out  of  doors,  and  they  must  have  recreation. 
Let  us  make  it  possible  so  they  may  be  able  to  fish,  swim,  and 
play  about  in  a  riean  river.  It  Is  up  to  us.  friends,  to  «•««  that 
this  is  brought  about.  We  must  teach  children  to  r^pect  the 
whole  picture,  the  flowers,  trees,  birds,  and  animals.  Our  little 
animals  are  not  wUd,  and  our  birds  are  not  wUd.  but  it  is  we, 
ourselves,  that  are  wUd.  I  have  seen  many  cases  whtere  birds  and 
animals  become  fast  friends  and  companions  with  the  man  who 
spends  his  time  in  the  woods  Just  through  friendship;  and  when 
they  once  learn  we  are  their  friends,  they  will  r^\P^?^^.^yj^- 
tur^mg  it  many  times.  It  is  up  to  us.  If  *  ^,?°*  ^Vf  ,^J  "^^ 
it;  let  us  do  it.  The  time  has  come  when  there  Is  a  "Mortage 
when  our  woods  and  waters  are  almost  depleted  of  that  which  te 
beautiful,  and  it  is  time  to  start  now  to  preserve  '^^^^.^^^^^''1^ 
is  left  and  bring  It  back  to  Its  original  state  as  God  Intended  it 
to  be     PriendsTyou  never  see  a  counterfeit  in  the  great  out-of- 


doois.  It  is  only  when  man  Ukm  charge  and  tries  to  reproduce 
or  change,  desecrate,  and  spoQ  the  complexion  "^d  looksof  things 
that  is  a  counterfeit  beyond  the  question  of  a  doubt.  The  coun- 
terfeit is  always  the  sure  sign  of  a  genuine  artlcde.  /iJP«>P/» 
enjoy  nature.  There  are  very  few  who  do  not  enjoy  a  beauwtu 
sunset  or  sunrise,  the  hills,  trees,  waters,  and  flowws.  Jhe  Oov- 
emment  has  allocated  a  sum  of  money  which  makes  it  possiue 
for  cities  to  build  sewage-disposal  plants.  l^clnCTatore.  and  made 
it  possible  for  boys  to  reforest  our  denuded  forests,  build  dams 
in  Ismail  creeks  so  that  water  may  be  backed  up  to  sustain  flsh 
life  and  multiply  food  supply  and  stop  erosion  In  many  p\»cm 
so  that  after  a  hard  rain  mud  and  slush  flow  to  the  river  to  be 
carried  on  down  to  the  sea.  Our  Government  is  doing  a  wonder- 
ful thing  in  helping  tjs  «ry  to  prepare  and  take  care  of  that  whlcb 
our  great  Creator  gave  ua. 

Our  President  has  seen  lit  and  can  see  Into  the  future  far 

enough  and  has  made  it  possible  for  us  to  try  to  bring  back  to 

its  original  state,  a  place  to  play.    It  Is  not  entirely  recreation 

but  is  a  h\imane  act  as  weU.  so  that  we,  as  fathers  and  mothers. 

may  be  able  to  send  o\ir  children  to  swim  In  the  rivers,  lakes,  and 

creeks  without  having  them  eome  home  with  diseases  o*  the  nose. 

ears,  and  throat,  and  skin  diseases  caused  by  pollution  of  the 

stream.    Any  reputable  doctor  in  the  land  will  teU  you  that  is 

where  most  of  these  generate  and  originate.     We  are  becoming 

conscious  of  the  fact  that  the  word  "  coneenratlon  "  means  mOTS 

than  lust  so  many  letters  thrown  together.    It  means  the  salvation 

of  this  country  U  anything  In  the  world  does.    We  must  conserve, 

and  that  which  we  have  started  that  brings  happlneas  to  our 

hearts,  must  go  on.    If  we  had  more  of  our  boys  and  girls  pUylng 

in  the  great  out-of-doors,  there  would  be  less  racketeering  and 

crime.    If  the  men  who  are  committing  so  many  crimM  all  over 

the  land  today,  in  their  younger  days  had  the  privUege  of  playing 

out  of  doors.  I  believe  crime  would  be  on  the  decrease  Instead  of 

on  the  increase.    Nothing  brings  niore  peace  and  happiness  than 

to  be  able  to  enjoy  that  pure  envlrtmrnent  where  one  can  commune 

with  als  God,  where  one  is  able  to  see  the  genuine,  all  around.    I 

ask  you  mothere  and  fathers  to  talk  conaenratlon  when  you  have 

your  family  gathered  together,  play  conservation  and  to^*"  » 

upon  the  minds  of  your  children.    There  is  so  much  satisfaction 

in  it,  and  the  greatest  monument  you  can  buUd  f<»  yo^J^J*™^^ 

is  to  teach  them  to  play  clean,  think  clean,  and  to  keep  the 

places  o\ir  Creator  left  dean.    Let  us  all  play  fair  with  nature. 

Our  Boy  Scouts  are  taught  nature  study,  and  they  are  the  ones 

whom  we  must  rely  on  for  our  next  leaden  of  this  Nation.    I^t 

us  as  men  help  the  boys  as  they  come  to  the  age  of  maturity  to 

be  prepared  by  having  a  full  knowledge  of  the  grea»  out-of-doors. 

Good  night! 

Mr.  SANDLIN.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Oklahoma  [Mr.  SwahkI. 

Mr.  SWANK.  Mr.  Chahman.  when  we  entered  the  World 
War.  we  were  told  that  It  was  done  to  end  all  wars  and  to 
make  the  world  safe  for  democracy.  The  armistice  was 
signed  November  11.  1918.  and  the  war  ofBciaUy  ended  by 
resolution  of  Congress  July  2.  1921.  On  account  of  the 
great  carnage  and  destruction  caused  by  the  World  War 
our  people  have  been  trying  to  devise  means  and  methods 
of  preventing  future  wars,  so  far  as  the  United  States  Is 
concerned. 

Before  the  United  States  enters  another  war,  except  in 
case  of  imminent  invasion,  why  should  not  that  question  be 
submitted  to  a  vote  of  our  people  and  let  a  majority  rule, 
the  same  as  any  other  question?  TTils  is  a  most  important 
question  for  the  people  of  the  United  States,  and  it  seems 
that  they  ehould  have  a  right  to  vote  as  to  whether  or  not 
they  want  to  engage  in  and  send  our  bojrs  to  another  war. 
A  most  precious  right  of  an  Individual  is  the  right  of  self- 
defense;  that  is.  of  using  such  means  as  are  necessary  to 
preserve  his  life  and  save  himself  from  bodily  injury.  TWa 
same  principle  appUes  to  nations,  and  a  country  has  the 
right  to  fight  in  its  own  necessary  self -defense,  and  the  peo- 
ple of  the  United  States  would  vote  for  a  war  for  this  pur- 
pose. Let  the  mothers  have  a  vote  on  the  question  of  send- 
ing their  boys  to  war.  They  are  patriotic  and  will  always 
do  their  full  duty. 

The  disastrous  results  of  the  last  war  are  stin  fresh  in 
the  minds  of  our  people,  and  we  certainly  do  not  want  to 
engage  in  another  war  if  it  can  possibly  be  prevented.  There 
are  some,  of  course,  who  agitate  war,  and  others  who  make 
great  profits  when  we  engage  in  war.  In  the  last  war  we 
saw  the  greatest  army  that  was  ever  assembled  under  any 
flag  The  boys  were  taken  from  every  farm,  shop,  city,  town, 
village,  and  hamlet.  Not  a  home  in  the  United  States  but 
was  affected  by  the  World  War.  The  cost  of  that  war  was 
tremendous,  and  the  burden  of  taxation  as  tho  result  of  It 
will  never  be  lifted  from  the  back  of  the  youngest  child  now 
living.  But,  Mr.  Chairman,  that  is  not  the  worst  part  of 
the  war.    We  see  millions  of  our  boys  maimed  and  disabled 


y^ai 


Ur.  BLANCHARD.    I  yield. 


I  of  successful  contradiction  that  it  will  prove  to  be  the  enter- 


to  be.    Friends,  you  never  see  a  counterieit  in  ine  greav  uuv-«i-  | 
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for  life.    They  cannot  get  Jobs,  and  their  «pmpenaation  anil 
pensions  have  been  taken  away  from  them  in  thousands 

of  CftSCS. 

Unearned  billions  of  dollars  filled  the  coffers  of  the  profit- 
eers in  the  World  War— profiteers  who  made  bullets,  guns, 
and  other  implements  of  warfare  and  who  furnished  clotli  - 
ing  and  suppUes.  We  hear  much  about  taking  the  profll  s 
out  of  war,  and  the  best  way  to  take  the  profits  out  of  futui  e 
wars  is  to  take  the  profits  out  of  the  last  war.  So  far  as  II 
am  concerned,  hb.  Chairman.  I  stand  where  I  have  always 
stood,  and  that  is  to  take  care  of  the  disabled  soldiers  a 
their  dependents,  and  let  the  binrden  of  that  care  fall  up 
those  who  profited  so  much  in  money  by  the  great  war.  li  st 
them  pay  an  income  tax  and  let  it  be  understood  that,  n 
case  at  another  war,  they  will  not  profit  a  penny. 

In  the  last  session  of  Congress  I  opposed  the  bill  thit 
struck  so  many  of  ovir  disabled  soldiers  and  their  dependen  ts 
from  the  compensation  and  pension  rolls,  because  I  believi  d 
it  to  be  a  great  injustice  to  them,  I  was  proud  of  that  vo  « 
then,  and  I  am  proud  of  it  now.  I  shall  never  permit  my*  If 
to  lift  my  voice  or  raise  my  hand  against  those  who  wore 
the  uniform  in  any  war  in  which  the  United  States  wis 
engaged.  On  the  other  hand.  I  have  always  supported  legJ  s- 
lation  In  behalf  of  our  soldiers  and  their  dependents  and 
i^haii  continue  in  that  direction.  The  big  interests  and  the  se 
who  are  opposed  to  compensation  and  pulsions  for  our  s<l- 
diers  can  oppose  me  all  they  like,  but  they  shall  not  deter 
me  in  the  least  in  my  support  of  otir  disal^ed  soldiers  nor 
lead  me  from  the  path  of  duty  as  it  appears  clear  before  n  le. 
I  gladly  supported  the  bill  which  enabled  our  war  moth<  rs 
to  visit  the  graves  of  their  sons  who  were  buried  in  Pran  «. 
On  the  4th  day  of  January  1934  I  introduced  the  Americ  m 
Legion  four-point  program  and  am  actively  supporting  tt  at 
program.  I  hope  to  see  full  benefits  to  our  disabled  soldi<  rs 
restored. 

In  the  Seventy-second  Congress  I  voted  for  the  bill  to  p  ay 
in  cash  the  adjusted-service  certificates  to  our  soldiers  by 
tlie  if^PT^iv^  of  sound  currency  for  that  purpose.  The  Ft  d- 
eral  Reserve  banks  can  be  authorized,  as  can  be  the  Tr«  s- 
ury  Department,  to  Issue  notes  against  these  adjusted-serv  ce 
certificates  and  pay  this  Just  debt.  In  addition  to  the  Ju  st- 
ncss  of  the  dsbt  much  new  money  will  be  put  into  circu  a- 
tton  by  such  action,  and  the  present  emergency  will  be 
greatly  relieved  thereby.  I  have  signed  the  motion  to  cls- 
chan»  the  committee  from  the  consideration  of  the  billito 
pay  the  adjusted-service  certificates  and  bring  it  to  the  fi4  lor 
of  the  House  for  a  vote.  I  hope  the  bill  will  be  enacted  ii  ito 
law  this  session,  this  Just  debt  paid,  and  the  question  settl  mL 
It  must  be  paid  sometime,  and  why  not  now  when  the  moi  ley 
is  so  greatly  needed? 

The  payment  of  these  adjusted-service  certificates  wlU 
$3,400,000,000  into  circulation  at  once  without  Increasi 
taiM  a  penny.    It  will  go  Into  every  nook  and  comer  of 
United  States,  and  every  neighborhood  will  be   aff 
thereby. 

If  this  MU  should  be  enacted  Into  law,  the  foil 
amounts  of  money  will  be  distributed  in  the  Fifth  Co 
siosial  IMstrict  that  I  have  the  honor  to  represent  in 
American  Congress: 


Payne  Oo\mty MIS, 

Logan  Ooun^ ***• 

Oklahoma  Coanty *'5?5' 

Clevaland  County *!*• 

IfcClalB  County |68. 

Oarrln  County *21, 

Ifurrmy  Oonn^ „„  20«, 

TbUI  tor  the  State  of  Oklahoma 39.823, 

•nie  money  cost  of  the  World  War  to  the  United  Sti  tes 
June  30,  1933,  amounted  to  the  enoroKms  sum  of  $40,5J  3, 
000.000.  The  obligations  of  foreign  governments  to  iie 
United  States  November  15,  1933,  amounted  to  $11,888,018.- 
973.91.  Payment  on  these  debts  as  of  the  same  date 
amounted  to  the  siun  of  $2,737,707,104^8.  The  gross  (|ebt 
of  the  United  States  January  31,  1934,  amounted  to  $2S,< 
•52,506.17.  Some  of  those  countries  who  were  allied  witt  us 
during  the  World  War  are  now  using  the  mcmey  they  owe  us 
to  build  the  greatest  armies  and  navies  they  have  ever  I  ad. 


M7 
285 
635 
576 
B84 
264 
184 


Mr.  Chairman,  the  sending  of  American  soldiers  to  for- 
eign countries  to  protect  private  investments  might  lead  ua 
into  war,  and  I  a  mopposed  to  these  soldiers'  being  sent  to 
those  countries  for  that  purpose.  If  an  American  citizen 
has  a  large  amount  of  money  to  invest  in  a  foreign  coimtry. 
and  does  so  invest  it.  he  should  do  so  at  his  own  peril,  sub- 
ject to  the  laws  of  that  country  and  any  eventuality  occur- 
ring. If  a  humble  American  citizen  should  invest  a  small 
amount  in  a  foreign  country  and  a  revolution  should  come 
along  and  destroy  his  property,  no  soldiers  would  be  sent 
there  to  protect  his  property,  and  they  should  not  be  sent 
there  for  that  purpose.  We  cannot  afford  the  destruction 
caused  by  a  great  war  on  account  of  the  protection  of  prop- 
erty. Human  lives  are  more  sacred  than  property  rights, 
and  one  American  boy  is  worth  more  than  all  foreign  invest- 
ments. 

There  is  no  American  whose  heart  does  not  thnU  at  the 
achievements  of  American  soldiers  upon  the  field  of  battle. 
No  one  can  visit  Chateau-Thierry  and  ascend  the  little  hill 
at  Belleau  Wood  and  not  be  stirred  with  emotion  when  he 
thinks  of  the  bravery  shown  by  our  own  soldiers.  At  this 
place  the  first  battle  our  boys  fought  was  against  the  best 
that  Germany  had.  This  was  the  first  set-back  to  German 
arms,  when  they  met  the  boys  from  America  and  were  driven 
from  the  Wood.  Mr.  Chairman,  a  different  feeling  comes 
over  us,  however,  when  we  go  down  on  the  other  side  and  see 
the  hundreds  of  little  white  crosses  marking  the  silent  and 
sleeping  dust  of  American  boys — boys  who  died  in  a  foreign 
land  and  are  now  sleeping  beneath  alien  skies,  never  more  to 
be  seen  by  their  families  and  their  friends.  When  we  think 
of  these,  then  it  is  that  we  are  stronger  than  ever  in  our 
belief  that  something  should  be  done  that  another  war  may 
never  occur. 

If  we  are  ever  engaged  in  another  war  and  it  becomes 
necessary  to  draft  men,  we  should  enact  legislation,  and  do 
it  now,  that  will  draft  money  and  property  also  the  same 
as  our  boys  are  drafted.  I  should  like  to  see  such  legislation 
enacted  now  before  this  session  of  Congress  adjourns.  I 
have  always  worked  in  this  direction  and  am  going  to  con- 
tinue my  best  efforts  to  minimize  the  cause  of  war.  I  hope 
and  trust  that  no  living  American  shall  ever  live  to  see  the 
day  when  we  are  engaged  in  another  war.  At  this  point  I 
wish  to  congratulate  the  American  mothers  who  are  doing 
such  an  effective  work  by  trying  to  stamp  out  the  cause  of 
war.  They  are  the  ones  who  suffer  most  and  whose  hearts 
are  left  wounded  and  bleeding  by  such  human  destruction. 

Oh,  the  bravest  battle  that  ever  was  fo\ight; 

Shall  I  tell  you  where  and  when? 
On  the  maps  of  the  world  you  will  find  It  not: 

Twas  fought  by  the  mothers  of  men. 
Twas  not  with  cannon  or  battle  shot. 

With  sword  or  noble  pen; 
Twa«  not  with  eloquent  word  or  thought, 

From  llpe  of  wonderful  men; 
But  deep  In  a  welled -up  woman's  heart; 

A  woman  who  would  not  yield, 
But  bravely,  silently  bore  her  part — 

Lo,  there  is  that  battlefield. 

[Applause.] 

Mr.  8ANDLIN.  Mr.  Chairman,  I  yield  3  minutes  to  the 
gentleman  from  Oklahoma  [Mr.  McCuarnc]. 

Mr.  McCLENTIC.  Mr.  Chairman,  for  over  a  quarter  of  a 
centinr  a  famous  old  building,  called  the  "  Congress  Hall 
Hotel ",  housed  a  great  many  Members  of  Congress  and  their 
families.  Recently,  on  the  18th  of  this  month,  some  250 
former  guests  of  this  famous  institution  met  for  the  purpose 
of  having  a  reunion  and  going  over  some  of  the  happy  dajrs 
gone  by.  A  very  lovely  program  was  presented  under  the 
leadership  of  Mrs.  Edward  Taylor,  the  wife  of  a  distinguished 
Member  of  this  body.  The  Vice  President  of  the  United 
States  and  others  delivered  very  interesting  talks  on  this 
occasion,  and  as  a  part  of  the  program  Mrs.  Chalmers,  the 
wife  of  a  distinguished  ex-Member  of  Congress,  prepared  a 
report  along  poetical  lines  which  refers  to  many  Members 
of  Congress  and  other  guests.  This  has  been  handed  to  me 
with  the  suggestion  that  it  be  printed  in  order  that  the 
newer  Members  may  have  some  idea  of  what  took  place  in 
days  of  long  ago. 
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Mr.  Chairman,  I  ask  unanimous  consent  to  Include  as  a 
part  of  my  remarks  the  report  that  was  made  by  Mrs. 
Chalmers  on  that  occasion.     [Applause.] 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

The  matter  referred  to  follows: 

BUESSKD  DATS  OP  YOBS 

Prom  town  or  thriving  city.  , 

From  village  or  hamlet  small. 
The  high,  the  low, 
They  all  did  go 

To  dwell  In  Congress  Hall. 

And  see  them  change  from  timid  folks 

To  self-aasertlve  ones. 
It  gave  them  sand 
To  know  the  land: 

Proclaimed  them  chosen  sons. 

A  self-sustaining  group  was  that. 

Of  foreign  trade  no  need. 
For  Garnered  there 
Was  talent  rare 

About  which  you  may  read. 

They  even  had  their  own  good  Parks, 

And  a  Taylor  of  renown. 
He  set  the  style 
For  clothes  worth  while 

In  a  Colorado  town. 

No  crafty  plumber  need  apply. 

For  pipes  that  act  like  Cain; 
In  zero  days 
They  found  It  pays 

To  have  a  perfect  Drane.  • 

If  boy  or  man  did  need  a  shave, 

A  Barbour  trim  and  neat 
Was  right  on  hand, 
With   stories  grand. 

With  old  Prince  to  compete. 

When  chauffeiir  you  were  lacking. 

For  your  brand  new  model  car, 
A  Driver  fair 
Was  always  there 

To  take  you  near  or  far. 

A  most  humane  community. 

Where  each  one  did  his  part. 
No  feeble  cry 
Did  they  pass  by. 

For  there  they  had  a  Hart. 

A  man  resembling  Bryan 

Went  in  and  out  the  door. 
A  goodly  wife. 
60  full  of  life. 

One  ne'er  had  seen  before. 

And  there  were  those  delightful  Leas 

Who  had  a  closet  big 
Enough  to  hold. 
So  we  are  told, 

One  Sumner's  evenipg  rig. 

Oet  her  to  tell  the  story 

When  you  are  sad  or  low; 
Tour  sides  will  quake. 
With  laughter  shake. 

And  tears  of  Joy  will  flow. 

From  out  the  Empire  State  there  came 

No  weak  nor  broken  Reed; 
A  stalwart  one, 
A  chosen  son. 

To  serve  his  coiintry's  need. 

A  sense  of  real  security 

Prevailed  throughout  the  Hall; 
We'd  rest  our  case 
Without  a  trace 

Of  fear  with  Judge  McCall. 

;  Came  a  Doctor  from  the  New  York  State. 

I  Prom  the  town  no  one  can  spell. 

He  won  a  place  , 

With  his  smiling  face. 

And  he  won  a  handsome  Belle. 

There  were  Lloyd  and  fair  Luella, 

Casslus  and  his  sweet  wife. 
And  the  Gifford  folks 
With  Cape  Cod  Jokes. 

All  added  to  the  life. 


There  was  Robinson  of  the  Senate 

With  hlB  dear,  sweet  mother-in-law. 
There  were  Fulmers  five 
All  much  alive. 

And  Pullers  from  Arkanaas. 

Ranueyers  from  the  State  of  Iowa. 

And  Lanham,  the  poet,  was  there; 
The  SCmigans,  too. 
And  Roy  Knabenshue. 

A  high  flyer  he — In  the  air. 

Am  I  forgetting  George  Stlnuon. 

An  author  <a  no  little  fame. 
A  family  named  Rose? 
Oh,  how  the  list  grows  I 

rrwas  there  the  Dlcki  neons  came. 

No  matter  how  cold  the  weather  without; 

We  always  had  Siunmers  within. 
Their  girls  then  were  small. 
When  in  Congress  Hall, 

And  our  hearts  they  proceeded  to  win. 

There  was  dainty  little  Emma  Louise 

And  bright  Mrs.  Leatherwood; 
And  Oscar  Bland 
From  Hoosler  land. 

And  the  Crlspe,  both  clever  and  good. 

There  was  likable  MatUe  Porter 

And  Moore,  McNelly,  and  Price; 
There  was  Jessie,  petite. 
Whom  no  one  can  beat. 

And  Marvin,  a  gentleman,  nice. 

The  Blanton  family  came  along 

And  brought  sweet  Ann  and  Joe; 
There  was  Adam,  the  giant. 
And  sweet  Lady  Wyant 

Among  those  we  used  to  know. 

We  are  not  forgetting  Al  Carter. 

Who  came  from  "way  out  West; 
AU  the  girls  made  eyes 
At  the  bachelor  guy*. 

But  they  loved  George  Ward  the  best. 

There  was  Charley,  who  danced  like  a  fairy 
And  eaUed  aU  the  circles  with  vim; 

There  was  lovely  Nell  Swing. 

Whom  Philip  did  bring. 
And  how  the  men  au  envied  him. 

The  Arnolds  were  there  with  their  children. 
The  Keatlngs  whom  all  did  admire; 

Iowa  sent  Greene 

To  add  to  the  scene. 
And  from  Kansas  there  came  to  us  Guy«r. 

The  Stengles  and  Staleys  and  Gregory 
And  Johnaon — one  Luther  quite  tall; 

In  the  Mondell  auite 

There  were  pattering  feet. 
For  the  MondeU  kiddies  were  small. 

Prom  the  Empire  State,  Slmira, 
The  Stalker  folks  did  oome; 
The  Baity  pair 
And  thft  Hogans  there 
All  came  to  make  tholr  home. 

Oh!  little  we  thoxight  when  in  D\ntj% 

We  saw  John  Gamer  at  play. 
In  such  a  short  time 
Our  good  John  would  climb 

To  the  high  place  he  holds  today. 

There  was  Leader  Joe  Byms.  from  NaahvlllSb 
And  McCllntic,  Oklahoma's  good  son; 

Annie  Laurie  In  curia. 

The  sweetest  of  girls. 
And  cute  Mrs.  w^tiVIti  and  John. 

Just  turn  your  eye  to  the  leaders 

Who  are  lending  a  powerful  hand; 
There  are  Rainey  and  Byms, 
And  soon  one  learns 

Congress  Hall  is  ruling  the  land. 

The  Shallenbergers  we  were  glad  to  daia, 
Grace  Adair  and  her  good  man.  John. 

The  Wingos  four. 

And  through  the  door    . 
Came  the  family  of  DeRouen. 

From  the  "  Show  Me  **  State  came  Mrs.  IfoClure, 

The  Cochrans  right  up  with  the  times. 
Two  charming  ones 
Were  the  Whittlngtons; 

There  was  GriiBn.  a  writer  of  rhymes. 
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The  Hoop«r«  were  s«««*«  'f""  ««rther  north. 
Prom  the  "Wolverine-  State  tbey  came; 

Mrs.  Watson  and  Bob 
Were  right  on  the  Job. 

And  Bradley  a  popuUr  dame. 

The  BrunswlclM.  the  Pattoos.  and  Bteagallfl 
Helped  give  everyone  a  good  time; 

And  Boehne.  whose  son 

His  seat  now  has  won. 

Must  have  a  real  seat  In  this  rhyme. 

The  Williams  came  from  Illinois. 

Two  sweet  girls  they  brought, 
Alice  and  Ruth; 
And  I  speak  the  truth. 

When  I  say  they  had  been  -well  taught. 

What  a  crowd  would  always  gather 

When  Heflln  started  to  tell 
His  stories  grand. 

Of  "  DarUe  Land  ": 
He  tbld  "  Dat  Ham  Bone  "  wen. 

The  beautiful  teas  the  women  gave 
With  a  hundred  ladles  In  line; 

When  they  said,  "We're  at  home* 

The  whole  city  did  come, 

Twas  a  thtrig  one  would  never  decline. 

And  aaslstlng  would  be  Emma  CoUler 
And  Laura  and  sweet  Irma  Strong. 

Judge  Tarver  was  there, 

With  ministerial  air; 
The  McReynolds,  too,  came  along. 

And  Mesdames  Frdslnger  and  Willi*. 

The  Vinson*  so  Jolly  and  gay; 
And  Freddie,  like  dad. 
Was  always  glad 

To  make  a  good  speech,  by  the  mj. 

The  Davlses,  loved  by  everyone, 

Came  there  from  Tennessee. 
Buchanans  and  Beers, 
And  from  Florida  Sears. 

Bill  Clark,  a  great  wit  was  he. 

The  MeKeowns.  O'Connors,  and  Hasting*, 

Good  Indians  everyone. 
And  there  did  dweU 
None  to  excel 

The  Hadleys  of  Washington. 

The  Z3Ilotts  and  the  Sawyers. 

The  Sandllns  we  all  adored; 
The  McDulfie  three 
We  there  did  see. 

And  Chandler  who  drove  a  Ford. 

Narration  well  could  fill  a  book 
Of  the  folks  we  used  to  know. 

Outstanding  they 

To  this  very  day. 

The  ones  who  there  did  go. 

xtaaxa 

And  as  we  look  back  across  the  years 
To  those  glorious  days  gone  by. 

There  might  have  been 

No  happy  grin. 

No  song  without  our  "  Cy." 

Oh.  happy  day  that  fixed  our  choice 

On  this  homelike  abode; 
A  friend  to  man 
Was  sure  the  plan 

Of  this  hovae  by  the  side  of  the  road. 

Far  more  than  stone  and  mortar. 

Far  more  than  wood  or  glaaa. 
None  can  compare 
With  friends  made  there, 

A  dream  life  come  to  pas*. 

The  editor  appends  a  note  as  follow*: 

If  perchance  there  should  be  on* 

Whoee  name  did  not  appear. 
I  promise  that  he 
Shall  lauded  be. 

In  the  issue  I  print  next  year. 


W.  W.  Chaucei*. 


Mr.  SANlXilN.    Mr.  Chairman,  I  yield  20  minutes  to 
gentleman  from  Texas  [Mr.  Eagli]. 

Mr.  EAGLE.    Mr.  Chairman.  I  want  to  talk  about  a 
ject  that  affects  almost  every  oongressianal  dtetrict  in 
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United  States,  and  I  respectfully  request  that  during  the 
brief  time  allotted  to  me  I  be  not  interrupted  by  questions, 
because  I  want  to  develop  a  theme. 

I  want  to  talk  about  the  Milk  AdministraUon.  It  happens 
that  the  Milk  Administration  is  ruining  my  dairying  con- 
stituents, and  accordingly  I  took  an  interest  In  the  matter. 
Two  of  us  Congressmen  met,  and,  after  conferring  2  or  3 
days,  induced  40  additional  gentlemen  to  meet  with  us  m 
conference.  These  40  gentlemen  conferred  one  evening  and 
called  a  larger  meeting,  and  124  Congressmen  met  in  caucus. 
It  happens  that  because  I  used  one  or  two  words  that  seemed 
not  to  have  been  relished  by  the  gentlemen  of  the  Milk  Ad- 
ministration, I  have  been  singled  out  for  a  statement  leveled 
at  me  in  the  form  of  an  Associated  Press  interview  by  the 
Milk  Administration,  inviting  me  to  make  comments  in  re- 
ply. In  compliance  with  their  appreciated  invitaUon.  there 
are  certain  things  that  I  want  to  lay  before  the  House. 

This  is  the  first  time  I  think  in  15  years  that  a  Congress- 
man's name  has  been  used  excoriatingly  by  a  department 
of  the  Government  which  we  select  and  which  we  by  appro- 
priations support.  In  criticizing  me.  If  I  am  to  be  immo- 
lated on  the  altar  of  duty,  I  accept  this  role  in  humility, 
but  with  resignation  and  courage.  It  happens  that  the  124 
gentlemen  from  every  section  and  from  40  States  in  the 
Union  who  conferred  last  Friday  night  almost  without  ex- 
ception, in  private  conversation  and  in  speeches  which  they 
made,  spoke  of  the  lack  of  consideration  that  they  had 
received  from  Mr.  Tugwell  and  his  subordinates,  and  also 
spoke  of  the  universal  complaints  they  had  from  their  milk 
producers  and  distributors  and  also  from  the  consuming 
public.  Many  of  them  spoke  of  the  theorists  in  the  Milk 
Administration.  Many  of  them  spoke  of  the  Impractical 
visionaries  that  were  undertaking  to  administer  a  law  we 
enacted.  But  the  Milk  Administration  has  no  objection,  it 
seems,  to  being  called  impractical  or  to  being  called  vision- 
aries or  to  being  called  injurious  to  the  milk  industry  of  the 
Nation,  which  is  a  $6,000,000,000  Industry. 

I  happened  to  use,  in  plain  speech,  the  term  "  communis- 
tic ",  and  it  seems  this  is  tremendously  disturbing  to  the 
gentlemen  who.   "  dressed  in  a  Uttle  brief   authority,  cut 
such  fantistic  tricks  before  high  heavens  as  make  the  angels 
weep."    When  a  gentleman  speaks  and  writes  and  thinks 
in  those  terms  which  we  have  been  accustomed  to  associate 
with  the  Republican  Party,  it  is  supposed  to  be  courteous 
to    call    him   a    Republican.    When   a    gentleman    speaks, 
thinks,  and  writes  in  the  terms  we  have  been  accustomed 
to  associate  with  the  historic  Democratic  Party,  it  is  sup- 
posed to  be  courteous   to   speak   of   the   gentleman   as   a 
Democrat.    When  a  gentlwnan  speaks  in  terms  that  we  have 
been  accustomed  to  associate  with  socialism,  it  is  proper  to 
call  the  gentleman  a  Socialist.    In  each  instance  we  speak 
in  respect,  because  it  is  a  political  creed,  a  political  theory 
we  would  designate.    And  when  gentlemen  speak,  publish, 
write,  and  act  in  accordance  with  the  doctrines  ot  Lenin 
and  Trotsky,  and  undertake  to  put  into  actual  practice  in 
America  the  code  now  being  put  into  effect  by  Statin  from 
Moscow  in  Russia,  why  not  "  call  a  spade  a  spade  "  so  that 
the  American  people  may  understand  that  the  administra- 
tion of  the  milk  department  imder  the  A.A.A.  is  pure  and 
simple  Russia's  communism.    I  offer  this  with  great  respect. 
I  offer  this  not  in  abuse  or  cynicism.    This  Is  a  means  of 
intellectual  differentiation  between  the  original,  the  historic, 
the  fundamental  Americanism  of  those  who  have  been  here 
long  enough  to  inherit  the  Instinct  of  America,  upon  the 
one  hand,  and  the  doctrine  that  in  the  last  15  years  has 
been  put  into  effect  in  Russia  where  180,000,000  people  live, 
upon  the  other  hand. 
The  statement  which  is  the  occsision  of  my  remarks  states: 

To  calls  of  "  conununlsm  "  from  Capitol  Hill  against  the  admin- 
istration's milk  policy,  the  Farm  Administration  today  answered 
"Red  herrings." 

I  am  drawing  a  red  herring  across  the  path  to  deceive  you. 

What  I  want  to  do,  above  everything  else  in  this  world,  is  to 

the    convince  that  good  man  at  the  other  end  of  the  Avenue, 

whose  heart  is  as  white  as  a  sheet  of  paper,  whose  mind  is 

I  tub-    as  pure  as  a  saint's,  whose  resolution  is  to  serve  the  whole 
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the    American  people,  but  who,  in  my  opinion,  does  not  know 


the  contents  of  Wallace's  last  book,  does  not  know  that 
Tugwell  has  made  out  of  the  milk  division  of  the  A«AA.  a 
pure  instrumentality  of  communism,  who  does  not  know 
that  the  policy  of  Tugwell  took  Peek  out  of  that  administra- 
tion, and  that  the  poUcy  he  is  compelling  Davis  and  Prank 
and  the  others  now  to  set  in  motion  will  wreck  every  milk 
shed  in  America. 

My  people  at  Houston  and  in  my  county,  which  is  80  miles 
square,  are  no  more  important  than  any  other  in  this 
Nation,  but  I  respectfully  submit  that  no  other  milk  shed 
and  no  other  people  and  no  other  community  in  this  Nation 
are  any  more  important  than  my  people. 

I  would  do  injury  to  no  other  section.  I  do  not  want  any 
administration  of  the  milk  department  to  wreck  the  milk 
sheds  where  I  dwelL 

This  statement  says: 

Chester  C.  Davis,  Agricultural  Adjustment  Administrator,  put 
it  this  way:  "That  the  milk-control  policy  was  aimed  directly  at 
better  prices  for  farmers  and  less  for  milk  companies."  Then 
be  added: 

"  That  is  the  only  Issue  Involved." 

May  God  pardon  him  for  that  false  statement. 

"  It  should  not  be  confused  by  charges  of  communism,  or  any 
other  red  herrings  of  that  sort.-  ,^^  ,,      ,.  *  o^« 

The  trouble  came  to  a  head  when  about  100  Members  of  con- 
gress gathered  Wednesday  night  for  a  mass  attack  on  the  milk 
plan     They   adopted   a   resolution   condemning   it   after   hearing 
such   charges    as   "communists".    "  theorUts ",    and    "dreamers 
directed  at  farm  administration  heads. 

The  night  meeting  was  the  newest  development  of  a  movwnent 
under  way  for  weeks,  led  by  RepresenUtlve  Joi  H.  Eaols,  Demo- 
crat. Texas,  to  seciu-e  an  altered  policy.  ^.^     , 

Secretary  Wallace  recently  announced  results  of  an  audit  oi 
distributors'  books  In  four  cities  showing  proflta  ranging  from 
14  to  30  percent  by  the  Arms  examined. 

Said  Davis  today:  ^    ..   *     *w 

•'  If  Representative  Eaolx  believes  we  should  go  back  to  the 
former  policy  of  supporting  the  milk  companies"  spreads  and 
profits,  he  should  say  so. 

"  OPPOSE   LOWIRINO    PWCES 

"  It  Is  not  the  policy  of  the  administration  to  lower  prices  to 
producers  In  a  single  milk  shed.  Wherever  farmers  have  felt  that 
by  their  own  efforts  they  could  get  prices  higher  than  we  felt  we 
could  enforce  by  law,  we  have  urged  them  to  make  the  xmder- 
taklng  on  their  own  initiative. 

"  But  if  the  Federal  Government  assumes  responsibility  lor  en- 
forcement by  law  of  a  farm  price  for  fluid  milk,  the  Government 
must  first  establish  that  such  a  price  Is  reasonably  coordinated 
with  local  conditions." 

This  latter  statement  is  not  the  truth.  The  only  object 
of  their  policy  now  being  worked  out  is  to  lower  prices  to 
the  producers  in  every  milk  shed  except  those  very  few 
favored  milk  sheds  that  have  overdeveloped  the  dairying 
industry',  so  as  to  put  out  of  business  the  milk  sheds  in  all 
your  districts  in  order  to  make  a  market  throughout  the 
comitry  for  the  State  of  Iowa  and  that  section  where  Wal- 
lace comes  from,  because  they  have  three  times  as  much 
milk  production  there  as  they  can  consume;  and  such  action 
will  have  the  effect,  even  if  it  be  not  the  actual  purpose,  to 
constitute  the  chain  store  as  sole  milk  distributor. 

Let  me  tell  you  the  simple  facts  about  my  milk  shed— and 
they  fit  your  milk  shed,  every  one  of  them.  My  only  excuse 
for  telling  you  about  the  milk-shed  troubles  in  my  district  is 
that,  with  the  varying  exceptions  of  local  conditions,  it  fits 
yours  also. 

Secretary  Wallace  appointed  or  had  appointed  Professor 
Tugwell  as  assistant.  He  appointed  or  had  appointed  Mr. 
Peek.  Mr.  Peek  showed  a  100-percent  sense  of  imderstand- 
ing  Americanism,  and  he  made  the  milk-marketing  agree- 
ments. They  were  right.  For  this  reason  Mr.  Peek  was 
"  promoted  "  out  of  his  position  as  soon  as  he  set  them  up 
and  was  set  out  on  the  sidewalk. 

What  were  the  provisions  of  the  marketing  agreements 
Mr.  Peek  set  up?  They  were,  as  required  by  the  Agricul- 
tural Adjustment  Act  that  you  enacted  here  last  year,  that 
the  parity  price  should  be  taken  into  consideration  in  fixing 
the  maximum  and  minimum  price  of  milk  to  producers  in 
every  milk  shed  in  the  land.  What  do  you  mean  by 
"  parity  price  "?  You  mean  the  general  average  of  the  cost 
of  production  in  each  mUk  shed,  separately,  in  the  United 
States  for  the  years  1909  to  1914,  inclusive. 


These  men  now  administering  this  milk  department  under 
the  AJiJi.  say  they  will  not  take  into  consideration  the 
cost  of  production  in  any  milk  shed;  that  is,  they  defy  the 
Congress  of  the  United  States  and  declare  they  will  not 
mind  the  law,  a  provision  of  which  I  have  Just  quoted. 

It  costs  $2.37  in  my  milk  sheds  arotmd  Houston  to  pro- 
duce 100  poirnds  of  milk.  We  have  certain  local  conditions 
there.  We  are  in  a  flat  coimtry.  It  is  not  good  agricultural 
land.  It  does  not  drain  well.  We  have  not  lived  there  long 
enough  or  been  rich  enough  to  fix  drainage  so  as  to  make 
the  grass  good  for  dairying.  My  dairying  constituents, 
therefore,  have  to  get  shell  out  of  the  sea  and  grind  it  up 
in  order  to  put  lime  into  our  cattle.  There  is  no  Ircm  in  the 
grass,  and  therefore  they  have  to  give  the  herds  feed  that 
puts  iron  in  them  to  make  the  milk  perfect.  They  do  not 
raise  enough  com  in  our  county  to  supply  the  dairying  In- 
terest, and  they  buy  that  from  the  northern  portion  of  our 
State.  They  do  not  raise  a  single  bushel  of  wheat  nor  a 
single  pound  of  alfalfa,  and  therefore^  they  must  import 
from  northern  Texas  and  from  Kansas  and  Oklahoma  and 
other  States  every  bit  of  our  dairy  feed. 

Twenty  years  ago  20  citizens  of  Houston  lent  $5,000  each, 
total  of  $100,000,  through  a  banker  to  establish  the  milk 
industry  in  our  county  to  supply  what  was  then  a  little  dty 
of  70,000  people.  It  succeeded  In  firmly  establishing  the 
dairy  industry  there.  They  have  repaid  that  $100,000  In 
fuU,  with  interest,  and  have  made  an  Industry  taxed  at  a 
valuation  of  $3,000,000.  Such  as  It  is,  It  Is  satisfactory  to 
our  entire  people,  and  I  protest  against  lU  destruction  by 
the  discard  of  the  Peek  marketing-agreement  plan  and  the 
substitution  of  the  license  system  based  for  return  to  pro- 
ducer upon  the  current  price  of  butter  upon  the  Chicago 
Produce  Exchange.  ^^ 

Since  then  Houston  has  come  to  be  one  of  the  three  great 
ports  of  the  United  States,  with  87  steamship  companies 
coming  to  our  door.  Houston  Is  now  the  chief  cotton  port 
of  the  United  States.  She  has  come  to  be  the  chief  oll-uro- 
ducing,  shipping,  refining,  and  selling  distribution  point,  not 
of  Texas  alone,  nor  of  the  South  only,  nor  of  the  United 
States,  but  of  the  world. 

The  result  is  that  325,000  people  are  settled  there,  a  beau- 
tiful community,  and  a  source  of  pride  and  credit  to  all  of 
you.  They  are  a  good  people;  they  attend  to  their  own 
local  affairs,  and  it  has  contributed  enormously  to  the  gen- 
eral welfare  throughout  this  Nation.  Houston  buys  mil- 
lions and  tens  of  millions  of  dollars'  worth  of  manufactured 
products  of  your  local  industries  which  are  peculiarly  fitted 
for  making  them.  She  buys  food  products  from  the  con- 
gressional districts  of  most  of  you. 

Our  dairymen  have  another  condition  there.  They  have 
to  fight  the  mosquito  and  the  cattle  tick  attempting  to 
eradicate  them.  Then  consider  the  cost  of  labor,  the  rental 
of  land,  or  the  interest  on  the  investment  in  land,  the  taxes, 
and  it  costs  $2.37  a  hundredweight  to  produce  absolutely 
pure  Jersey  milk  which  is  inspected  and  reported  upon  under 
city,  coimty,  and  State  auspices. 

The  milk  shed  at  Houston  has  only  one  grade  of  milk. 
We  do  not  have  grade  A,  grade  B.  and  grade  C,  composed 
mostly  of  skimmed  milk.  The  Jersey  cow  is  acclimated  and 
satisfactory  to  our  people,  and,  as  a  result,  a  large  part  of 
every  quart  of  milk  is  cream  fit  to  be  put  on  cereals.  We 
are  satisfied  with  it. 

Last  September  I  got  the  mUk  administration  to  send 
two  of  their  force  down  there  to  verify  our  cost  of  $2.37  a 
hundred,  and  they  came  and  they  verified. 

At  my  own  expense  I  went  home  to  aid;  and  600  pro- 
ducers, who  paid  back  $100,000  loaned  them  20  years  ago, 
had  a  plant  in  the  county  worth  $3,000,000  and  assessed 
for  it,  dwelling  in  peace  and  harmony.  All  signed  the 
Peek  code,  the  market  agreement  which  Mr,  Peek  prepared, 
and  which  took  $2.37  as  a  basis  for  producing  100  pounds 

of  pure  milk. 

Then  the  agreement  was  signed  by  distributors  and  the 
creamery  and  dairy  people  to  purchase  the  milk  daily  at 
agreed  price,  cleanse  it,  pasteurize  It,  put  it  In  bottles,  and 
deliver  it  In  whlte-palnted  wagons  to  our  doors  by  young 
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men  who  aw  friends  of  the  consumer  famllle*.  and  it  w 
stated  to  the  papers  that  the  price  was  to  be  11  cento  a  quart 
Our  people  have  been  divided  on  many  public  questions 
for  years,  but  for  once  producer,  distributor,  and  consume 
agreed  That  would  give  the  cost  plus  and  a  littie  profl 
to  the  producer  and  cost  plus  and  profit  to  the  distributoi 

(The  time  of  Mr.  Eagli  having  expired,  he  was  given  1 
minutes  more.)  

Mr  EAGLE.  That  was  last  October.  Mr.  Peek  was  pro  ■ 
moted  out  of  his  position,  and  others  were  put  in  thel- 
places.  The  lawy«r8  of  the  milk  administration  all  cam^ 
from  the  city  of  New  York. 

Mr.   McPADLffiN.     Mr.  Chairman,   will  the   gentlema^ 

3rleld?  . 

Mr.  EAQIiE.    No.  I  cannot;  I  thank  the  gentleman,     i 
am  not  going  to  submit  to  seeing  my  people  ruined  if  I  ca  a 
help  It,  I  do  not  care  if  I  ruin  myself.    [Applause.]    That   s 
the  same  way  with  the  rest  of  you.    That  agreement  his 
been  here  since  last  October.    There  are  559  actual  mcmb«  s 
in  my  own  county  of  the  South  Texas  Producers  Associi  - 
tion.  who  do  not  know  whether  to  charge  8  cento  or  14  cen  s 
or  what,  who  are  in  endless  confusion,  and  who  are  in  tl  e 
same  fix  that  your  producers  are  in— the  dumping  of  mil  c, 
anything  to  broik  it  up  and  put  it  into  ruin.  Instead  of  ea<;  h 
mUk  shed  being  allowed,  as  we  said  in  our  bffl.  to  get  tl  e 
parity  price  and  find  out  the  cost  of  production,  to  ta]:e 
an  agreed  profit  by  the  consent  of  this  administration    )f 
mUk  here,  find  the  cost  of  distribution,  and  see  whether  tl  le 
coosumlng  public  agrees,  and  for  each  to  sign  the  code  a  :- 
cordiiigly.     That  is  Americanism,  that  is  what  Mr.  Pe<k 
agreed  to,  that  is  what  they  sent  down  that  marketing  agre  !- 
ment  to  Houston  to  liave  done  only.    Our  producers  and  di  ;- 
tributors  signed  it,  and  the  consumers  universally  ac<n:l- 
esced.    Since  last  October  this  AAJL  milk  administrati<  n 
has  done  nothing.    Instead  of  that,  they  say  now  that  th*  sy 
win  i^ot  consider  the  cost  of  production  in  any  milk  shid. 
Tliey  say  they  win  take  the  price  of  butter  on  the  Chica  [O 
Commodity  Exchange  as  the  basis  on  which  to  take  a  le  id 
pencil  and  a  piece  of  paper  and  do  mysterious  monkw- 
buslness  figuring  and  say  how  much  your  people  are  aUow  ^ 
to  chsurge  in  UUca.  N.Y..  in  Houston,  Tex..  In  Hartfad. 
Conn.,  in  Los  Angeles.  Calif.,  in  St.  Louis.  Mo.,  and  in  eve  ry 
other  wi^nr  shed,  which  means  the  center  to  which  aU  of 
the  milk  flows  for  pasteurizing  and  distribution,  and  fix  the 
price  of  milk  on  that.  Instead,  as  our  law  said,  on  the  parity 
price,  which  meant  the  cost  during  the  years  1909  to  19  4. 
Figured  on  that,  the  price  of  butter  in  Chicago,  the  price  of 
liquid  mUk  in  my  county.  wlU  be  $1.87  per  100  pounds. 
Ttiat  is  50  cento  less  than  my  people  can  inroduce  it.    Tbat 
means  that  a  local  industry  that  we  have  been  30  years  in 
ifHAiriwy  goes  out  of  business. 

Ttiey  propose  to  issue  a  license  to  every  man  that  milks  a 
cow  and  puto  the  milk  into  a  can  and  sends  it  by  his  trii  ck 
to  market— give  him  a  license  so  that  he  can  seU  his  m  Ik 
for  a  m^'Hmiim  of  $1.87,  when  it  costo  him  $2.37  to  my  m  nc 
shed  to  produce  it.  The  mRxImum  price  to  every  milk  sh  !d. 
figures  for  which  we  had  available  at  our  caucus,  is  reduc  ed 
below  the  cost  of  present  production  and  below  the  oir- 
iceponding  cost  of  the  parity  period.  Now,  that  is  an  xxah  >ly 
thing  to  da  Tliat  is  what  Lenm  would  have  done;  that  is 
what  StaUn  may  properly  do  in  Moscow;  that  Is  how  Sta  in 
Uquidated  the  Kulak.  He  put  him  out  of  business.  Tliat 
is  on  the  theory  that  you  can  move  a  milUon  families  to 
America,  whether  they  want  to  be  moved  or  not.  by  a  lu- 
reaucrat  saying  we  want  to  have  you  move  out  of  Wsst 
Virginia  toto  Texas  or  Iowa. 

My  friends.  I  do  not  want  the  skim  milk  from  the  Hoist  ito 
cow  excess  to  the  State  of  Iowa  to  be  sent  down  to  feed  he 
babies  to  my  town  of  Houston.  Let  us  alone.  We  hjive 
asked  nothing  of  the  milk  administration  except  to  let  our 
producers,  our  distributors,  our  consuming  public  agree,  as 
they  did  unanimously,  the  three  classes;  and  when  they  do 
agree,  and  agreed  that  11  cento  a  quart  was  the  right  pr  ce, 
sign  up  the  code,  and  there  is  no  milk  question  to  my  <  is- 
trici  azid  tiMre  will  be  no  milk  question  to  your  distiict 
under  those  conditiona.    The  price  of  butter  on  the  Chio  tgo 


market  varies  every  day.  Even  if  it  were  an  tovanable 
quantity  and  you  undertook  to  fix  the  price  of  fluid  milk 
at  Atlanta,  Ga.,  or  Hartford.  Conn.,  or  elsewiwxe,  on  what 
the  gamhiing  price  of  butter  is  to  Chicago  this  week,  what 
in  the  world  have  the  people  who  produced  the  milk  for  a 
miUc  shed  got  to  do  with  that?  They  cannot  produce  and 
live  unless  they  get  the  cost,  and  they  cannot  produce  and 
get  cost  unless  they  get  distribuUon,  and  they  cannot  get 
distribution  unless  each  man  is  himself  a  pasteurizer.  He 
cannot  do  that.  He  chooses  his  distributor.  The  distributor 
spends  hundreds  of  thousands  of  dollars  putting  up  a  beau- 
tiful plant,  and  has  hundreds  of  white  patoted  wagons  that 
distribute  to  the  door;  and  if  the  producer  is  satisfied  and 
the  distributor  is  satisfied  and  the  consuming  pubUc  is 
satisfied,  why  break  that  up  in  order  to  make  a  market  for 
surplus  producte  in  overdairyized  sections  of  the  cotintry? 

Whenever  you  wreck  the  producer  to  your  neighborhood 
by  not  letting  them  have  the  cost  of  production  based  on 
local  conditions,  you  put  the  distributor  out  of  business. 
When  you  put  the  choice  of  a  community,  the  distributor, 
on  one  side  and  the  consuming  public  on  the  other,  and 
when  you  take  away  from  them  their  choice  of  a  distributing 
agent  that  is  universally  satisfactory,  there  is  but  one  other 
thing  that  is  inevitable,  and  that  is  that  the  chain  store 
becomes  the  distributor  of  milk  in  every  town  and  city  to 
this  land.  I  have  no  objection  to  the  cham  store,  but  I 
do  not  want  to  have  my  wife  compeUed  to  walk  to  a  chato 
store  to  buy  a  bottle  of  milk,  where  they  can  seU  a  thousand 
other  articles  and  sell  milk  at  a  cent  a  quart  cheaper  than 
the  boy  who  distributes  it.  because  the  chain  store  makes 
up  such  loss  by  selling  to  that  customer  other  articles  as  weU, 
I  want  the  milk  brought  to  my  door,  and  so  do  you. 

I  love  to  go  a  long  way  in  trying  to  get  out  of  this  de- 
pression. As  a  lawyer  it  is  sometimes  a  hard  thing  to  do. 
but  I  find  consolation  in  working  to  harmony  every  time  I 
can,  and  that  has  been  every  time  m  14  months,  except  on 
one  vote. 

On  my  father's  side  my  ancestor  was  at  Bunker  HiU.  On 
my  mother's  side  my  great-grandfather  was  with  George 
Washington  at  Yorktown.  My  grandfather  was  at  New 
Orleans  with  Old  Hickory.  Their  simple  hearte  rejoiced  to 
the  Declaration  of  Independence.  Their  Simple  minds  re- 
joiced in  the  Constitution  of  the  United  States,  and  they 
knew  what  todividual  liberty  and  local  self-government  and 
State  sovereignty  meant  then,  and  their  unworthy  descend- 
ant knows  what  it  means  now.  I  win  not  stand  still  and 
permit  the  wreckage  of  my  free,  todependent,  upright  people 
by  this  method  under  TugweU  and  Prank  and  the  other  five 
lawyers  out  of  the  city  of  New  York,  without  protest.  Maybe 
when  they  have  Uved  m  America  a  few  generations,  they,  too. 
wiU  feel  the  fundamental  thrilling  impulse  of  Americanism. 
Mr.  REED  of  New  York.  I  am  sorry  to  interrupt  the  gen- 
tleman. He  is  making  a  wonderful  presentation  of  this  sub- 
ject. ITae  gentleman  was  emphasizing  the  cost  of  produc- 
tion, and  he  stated  that  his  milk  producers  buy  so  much  feed 
outside.  Has  the  gentleman  mentioned  the  fact  that  the 
price  of  that  feed  has  practically  doubled? 

Mr.  EAGLE.  That  is  an  toteresting  point.  The  price  of 
the  feed  that  we  buy  to  feed  our  dairy  cattle  has  practically 
doubled.  I  only  wish  I  had  more  ability  and  more  time  in 
which  to  develop  this  theme.  I  beg  you  aU  to  join  me  in 
this  earnest  effort  to  prevent  the  wreck  of  a  $6,000,000,000 
industry. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  agato  expired. 

Mr.  SINCLAIR.  Mr.  Chairman.  I  yield  2  minutes  to  the 
gentlemsm  from  Minnesota  LMr.  Lundeen]. 

Mr.  LUNDEEN.  Mr.  Chairman,  to  this  brief  time  I  would 
like  to  can  the  attention  of  Members  to  the  bonus  battle 
recently  fought  out  in  the  great  State  of  Pennsylvania.  I 
see  Distinguished  Members  of  the  Pennsylvania  delegation 
present,  and.  if  I  am  wrong,  they  can  correct  me. 

VZTXBANS   Ti^lX.   TO    THEB    ZNVMZSS    WITH    VOTES 


On  November  7,  1933,  the  citizens  of  the  Conunonwealth 
of  Pennsylvania  voted  almost  2  to  1  in  favor  of  a  State 
constitutional  amendment  to  permit  the  legislature  to  pass 
a  $50,000,000  bonus  law.    The  vote  was  964,708  for  to  580,- 
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794  against,  a  majority  of  383,914.  On  November  15,  1933. 
the  house  and  senate  of  Pennsylvania,  without  oi»  dissent- 
ing vote,  passed  the  Pennsylvania  bonus  law.  appropriating 
about  $50,000,000  to  pay  veterans  of  the  Spanish-American 
War  and  the  World  War.  Withto  the  next  60  days  milUons 
of  doUars  win  be  distributed  to  the  veterans  of  Pennsylvania. 
The  money  wiU  be  immediately  spent.  The  smaU  bustoess 
man,  the  landlord,  the  butcher,  and  the  baker  know  that  pay- 
ment of  the  bonus  win  benefit  them. 

BOUIIXB   BOTS   HXrUBLK   THZ   XXCH 

Some  of  the  richest  people  to  this  country  Uve  to  Penn- 
sylvania. Powerful,  wealthy  toteresto  are  there.  The  Com- 
monwealth of  Pennsylvania  has  been  one  of  the  strongholds 
of  big  bustoess.  But,  to  spite  of  that,  and  to  spite  of  the 
fact  that  the  entire  coimtiy  is  passtag  through  the  great- 
est panic  to  ito  history,  the  Commonwealth  of  Pennsylvania 
found  $50,000,000  for  the  veterans  of  that  State.  The  over- 
whelmtog  success  of  the  Pennsylvania  veterans  is  an  indica- 
tion of  the  power  of  the  united  veterans  of  America.  Mem- 
bers of  this  House  win  be  mterested  to  knowtog  the  secret 
back  of  the  veterans'  overwhelming  victory  to  that  great 
State.  The  Veterans  of  Foreign  Wars,  Department  of 
Pennsylvania,  have  kmdly  given  me  some  election  and  cam- 
paign information. 

VETERANS  SHOW  STKONC  TJlflTED  rBOWT 

In  May  1933  a  campaign  was  started  to  brtog  about  the 
ad(vtion  of  an  amendment  by  the  electorate  of  Pennsyl- 
vania which  would  enable  the  State  legislature  to  pass  a 
bonus  law.  The  election  was  to  take  place  on  November 
7,  1933.  The  Veterans  of  Foreign  Wars,  Department  of 
Pennsylvania,  circularized  every  post,  made  pubUc  addresses, 
obtatoed  newspaper  pubUcity.  At  least  a  milUon  bonus  cards 
were  distributed.  Pitted  against  the  veterans  were  the  Na- 
tional Economy  League,  the  State  chamber  of  commerce, 
and  the  American  Veterans'  Association.  The  paid  news- 
paper propaganda  put  on  by  these  organizations  to  save  the 
pocketbooks  of  the  superrich  spurred  the  veterans  on,  and 
they  decided  to  give  the  infamous  Economy  League  a  real 
battle.  The  more  money  the  chamber  of  commerce  spent, 
the  more  determtoed  the  veterans  became.  They  went 
among  their  friends— the  common  people;  they  taUced  to  the 
sman  bustoessmen  smd  explained  the  benefito  to  be  derived 
from  the  distribution  of  $50,000,000.  They  instructed  every 
veteran  to  take  his  mother,  father,  sister,  brother,  wife,  and 
friends  to  the  polls.  They  asked  every  member  of  the  post 
or  auxiliary  to  take  at  least  three  or  four  friends  and  rela- 
tives to  the  poUs.  Nearly  aU  of  Pennsylvania's  400,000  vet- 
erans went  on  the  firing  Itoe  at  once.    Victory  was  toevitable. 

THE   POWEE   OF  THE   UNTIED   VETERANS   OF   AMERICA 

On  election  day  every  district  commander,  deputy  chief  of 
staff,  and  post  commander  appointed  a  committee  whose 
duty  it  was  to  see  that  every  polling  place  to  the  vicinity  of 
the  post  was  covered  by  a  member  of  the  Veterans  of  Foreign 
Wars.  The  members  stood  as  close  to  the  poUtog  places  as 
possible.  i)assing  out  cards,  specimen  baUote.  and  other  lit- 
erature urgtog  the  voter  to  support  amendment  no.  4.  Voters 
were  personally  contacted,  to  the  cities  and  throughout  the 
rural  districto. 

SO-CALLED  *■  VETERANS'  ORCANIZATIOW  "  COKES  TO  ORXEF 

The  American  Veterans'  Association  attempted  to  fly 
BUtoglro  planes  to  which  were  attached  streamers  urging 
people  to  vote  against  the  bonus  amendment.  This  organi- 
zation was  known  as  the  "  antibonus  veteran  organization." 
Wide  pubUcity  was  given  this  organization  by  the  big  busi- 
ness controUed  press.  But  when  the  autoglro  group  at- 
tempted to  take  off  at  Harrisburg,  where  chamber  of  com- 
merce officials  met  to  give  them  a  send-off.  they  found  sev- 
eral himdred  infuriated  veterans  who  prevented  the  planes 
from  taking  off.  This  dramatic  tocident  impressed  upon 
the  mtods  of  the  voters  the  fact  that  the  veterans'  recep- 
tion committee  was  made  up  of  poor  men.  whereas  the 
autoglro  group  was  composed  of  wealthy  todividuals  who 
were  trying  to  escape  their  just  burden  of  veterans'  reUef 
by  the  use  of  pubUcity  stunto.  The  autoglro  group  then 
realized  that  the  use  of  planes  to  fight  against  the  cause  of 
the  veterans  was  a  mistake.    In  the  words  of  Adjt.  C.  A. 


Gnau.  of  the  PezmsylvaniA  department.  Veterans  of  Toreicii 
Wars.  "  They  '  folded  up '  and  sneaked  buck  to  Fhiladelidiia." 
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Tlie  Veterans  of  Foreign  Wars,  the  American  lisgion,  the 
Disabled  American  Veterans,  the  United  BpanlA  War  Vet- 
erans, and  other  groups  cooperated  to  these  different  activi- 
ties which  finally  tore  down  aU  opposition  and  dealt  big 
business  to  Pennsylvania  one  of  the  most  cnishlng  defeato 
to  ito  history.  Not  a  single  dissenting  vote  was  cast  against 
the  1933  bonus  biU  to  the  legislature  of  Pennsylvania. 

What  the  veterans  of  Pennsylvania  did  can  be  done  by 
the  veterans  of  America.  It  is  only  a  matter  of  time.  Edi- 
torials are  being  pubUsbed  to  the  great  papers  of  the  coun- 
try demanding  payment  at  the  bonus  now.  I  am  also  In- 
formed that  Father  Charles  B.  Couijilto  yesterday  spckB  to 
the  Nation,  urging  Immediate  payment  of  the  adjusted- 
service  certificates.  He  caUed  for  a  mllUon  volunteers  to 
stand  by  the  veterans  to  this  fight.  With  civic  and  com- 
mercial organizations,  large  newspapers,  and  radio  stations 
thundering  against  soldier  legislation,  with  imported  organi- 
zations against  them,  the  400,000  veterans  of  Pennsylvania 
marched  to  the  polls  and  won  a  smashtog  victory,  and 
taught  the  veterans  of  America  to  use  their  poUtical  power. 

IMMEDIATB   PATICENT   IN   MOHHrTBRXST-BBARINO    UMITJUI   STATES   MOTES 

HM.  1.  the  Patman  bill,  provides  for  Immediate  pay- 
ment of  adjusted-service  certificates  to  non-toterest-bearing 
United  States  notes,  issued  by  the  Secretary  of  tiie  Treasury. 
Two  biUion  dollars,   issued  to  this  form,  and  scattered 
throughout   the   country,   wiU   aUeviate   the   poverty   and 
destitution  which  the  vicious,  cruel,  and  Inhimmn  Economj 
Act  brought  upon  the  veterans  of  America.    It  will  enable 
mininna  of  peoplc  to  pay  the  doctor,  the  dentist,  the  grocer. 
the  butcher,  and  the  baker.    It  will  stimulate  aU  forms  of 
local  trade.    Local  merchanto  realize  this.    It  wiU  lift  the 
burden  of  veterans'  relief  which  the  Economy  Act  has  thrown 
upon  State  and  local  govemmente.    The  unanimous  passage 
of  the  Pennsylvania  bonus  law  pototo  the  way  for  the  Con- 
gress of  the  United  Stetes.    On  AprU  27,  1933,  I  signed  the 
liUndeen  petition,  my  signature  being  no.  1.  to  brlMg  HJt.  1. 
the  Patman  biU.  out  of  the  Ways  and  Means  Committee  so 
that  we  might  have  a  vote  on  the  bill  to  the  House.    For 
10  long  months  I  struggled  to  reach  145  names  on  that 
petition,  the  required  number.    Finally,  on  February  20,  the 
author  of  the  bUl,  Mr.  Patxam,  signed  the  petition,  being 
no.  128  on  that  petition.    Other  Democratic  leaders  Joined 
him  and  the  grand  rush  for  the  desk  to  sign  began.    In  spite 
of  big  bustoess.  to  defiance  of  the  highest  officials  to  the 
land.  Members  of  the  great  House  of  Representatives  flnallj 
determined  on  a  roU-caU  vote  on  March  12,  1934. 

WBBN  VETIKAJtS  ITKIXS.  T1CTOBT  IS  SOIB 

The  veterans  of  America  know  their  power.  The  victory 
of  their  comrades  to  Pennsylvania  adds  another  mUestone  to 
the  poUtlcal  victories  of  the  Grand  Army.  In  50  years  after 
the  CivU  War  they  lost  one  Presidential  fijjit.  During  that 
time  every  President  was  a  member  of  the  OAJEl.  When 
veterans  unite,  victory  is  sure. 

Mr.  SINCLAIR.  Mr.  Chairman,  I  yield  30  mtoutes  to  the 
gentleman  from  Pennsylvania  [Mr.  McFASDCir]. 

Mr.  McFADDEN.  Mr.  Chairman,  this  Congress  is  to  be- 
tween wars.  We  are  dividing  our  time  between  lUTpn^iilat- 
tog  for  the  next  war  and  discussing  why  we  did  not  receive 
payment  on  the  loans  we  made  for  the  last  one. 

A  deUberate  and  sustained  effort  Is  being  made  to  pro- 
mote us  toto  a  war  with  Japan.  I  do  luA  think  that  the 
people  of  Japan  want  such  a  war.  I  am  sure  that  the  peo- 
ple of  the  United  States  do  not.  In  neither  country  will  the 
people  have  anything  to  say  about  the  outc(»ne  of  the  pres- 
ent effort. 

Peoples  seldom  have  anything  to  say  about  wars— or 
about  any  other  decision  made  to  the  determination  of 
what  is  so  oddly  called  "  pubUc  poUcy.** 

Tlie  advertised  possibilities  of  war  between  the  United 
States  BDd  Japan  are  a  sequel  to  the  World  War  of  1914- 
1918.  Enmity  is  being  d^berately  provoked  between  the 
two  naUwis,  and  provoked  for  the  bencflt  of  neither  the 
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will  be  no  nuUc  quesuon  in  your  oisaict 
conditioQS.   The  price  of  butter  on  the  Ohio  tgi 


constitutional  amendment  to  permit  tne  legislature  to  pass 
SO  \  a  $50,000,000  bonus  law.    The  vote  was  964,708  for  to  580.- 


S^Se^  wwVxrdsuierin  tS^wo^ds  ot  Adjt.  C.  A.  1  two  natlona.  and  p«nroked  for  the  benefit  or  neither  the 
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Uhtted  States  nor  JaiMm. 
Internatlooal  etaessboanL 

The  story  runs  back  for  centuries.   Tb  take  It  no  furthe 
back  than  the  Independent  life  of  our  own  country,  ou' 
revolt  scalnst  BngUsh  absentee  government  In  1776  coin 
dded  with  an  eagerness  upon  the  part  of  France  to  wlit 
an  advantage  over  Bngland.    Our  success  in  the  capturi 
of  Burgogme's  army  at  Saratoga  made  French  interventloi  i 
in  our  behalf  look  like  a  good  political  investment  to  thi 
French  King  and  court.    French  intervention  at  that  eriti 
cal  period  in  our  history  played  a  part  in  inflicting  upoii 
England  the  greatest  disaster  she  ever  suffered — the  losi 
of  that  portion  of  her  American  Colonies  which  now  com 
pose  the  United  States. 

»r»|rUn#i  waited  only  a  short  time  to  redress  the  scak 
The  rise  of  France  uxider  Napoleon  constituted  a  threat  t> 
the  Institution  of  monarchy  and  its  foundation,  that  othe ' 
institution  of  poverty,  which  rallied  together  tlw  powerfu 
eonservation  of  Europe  against  the  Corsican.  England 
fipanr^d  and  led  the  once  discordant  elements  which  Joina  I 
forces  against  Napoleon. 

It  was  English  money  and  political  leadership  which  over  - 
threw  Napoleon.  It  was  England  which  seized  French  col- 
onies and  trade  routes  and  converted  them  to  the  benefit  of 
BngUsh  commerce.  Victory  in  the  Napoleonic  wars  was  the 
foundation  of  England's  industrial  and  commercial  prosl 
poity.  including  her  practical  monopoly  in  the  carriage  o ! 
the  world's  ocean  trade. 

The  next  threat  to  England's  grasp  upon  the  implement  t 
of  national  wealth  was  the  rapid  rise  of  the  American  mer  - 
chant  marine  in  the  first  half  of  the  last  century.  Th» 
et^ipr-r  ships  frcmi  Chesapeake  and  New  Enf^and  yard} 
atanoet  drove  the  slower  English  merchantman  from  the  sea: . 
Hie  result  was  England's  promotion  and  financing  of  th ; 
Sooth  tn  the  Civil  War.  England's  participation  in  tha; 
sUimle  was  not  by  force  of  arms.  She  made  unofficial  loan  i 
to  the  Confederate  States,  which  she  still  talks  of  collect  ■ 
ing.  bulK  and  equipped  southern  cruisers  to  prey  upon 
aoithern  commerce,  and  made  huge  profits  by  running  int  > 
the  bdeaguered  South  from  Nassau,  in  the  Bahamas,  car- 
goes of  merchandise,  so  badly  needed  in  the  Confederac;r 
that  price  was  no  barrier. 

The  CivU  War  was  a  victory  for  England.  Hie  threatj- 
enlng  American  merchant  martiie  was  drlvm  from  the  seas ; 
the  mind  of  the  United  States  was  turned  away  from  for- 
eign trade  and  inward  upon  the  settlement  of  interns  I 
yroUems,  and  England  once  more  was  mistress  of  the  sea  ■ 
borne  coounerce  of  the  world.  She  filled  n<me  of  the  mil  • 
Ben  graves  of  our  exhausting  conflict.  She  bore  none  o! 
the  scars  iHiich  the  gallant  South  bears  even  to  this  day. 

The  next  threat  to  England  was  the  rise  of  Russia  t> 
world  power.  The  Russian  is,  in  the  main,  a  native  of  u 
cold  climate.  Like  aU  natives  of  the  colder  aooes,  he  feel ; 
an  urge  toward  the  equator.  It  was  that  urge  whicli 
brought  from  the  cold  forests  of  northern  Europe  to  thi 
warm  lands  of  the  MediterranMn  hordes  of  invaders  to  over  ■ 
ttirow  the  Roman  Empire.  Russia  yearned  for  ice-free  port  i 
on  the  Mediterranean  and  the  Pacific.  Her  first  eilort  t> 
ti^  Constantinople  was  hindered  by  Turkish  arms  a; 
Plevna,  halted  by  the  British  fleet,  at  San  Stefano,  and 
defeated  by  Brtdsh  diidomacy  in  the  Treaty  of  Berlin. 

Defeated  in  Europe.  Russia  tamed  to  Asia.  She  built  th » 
tnms-Sfberiaa  railroad  to  Vladivostok,  but  the  distance  wa  i 
too  great  to  make  that  route  ecanondcaOy  useful.  Shs 
tamed  sooth  halfway  to  thePactfle  and  set  her  eyes  on  tti» 
Kbgrber  Pass,  gateway  to  the  thronging  millions  of  India  anA 
the  warn  waters  of  the  Persian  CKilf  and  the  Indian  Ocean. 
ttigtend  faeed  that  threat  for  atitj  a  decade  before' she  made 
alMance  with  the  rising  power  of  Japan  and  supported  th  i 
latter  Nation  in  the  terrible  war  against  Russia  in  IMM  an  I 
19M.  Russia's  navy  was  destroyed,  her  anny  was  beate^ 
•ferwtartoiiagty,  and  her  prestige  In  Asia  was  wrecked  by 
humiliation  of  defeat.  India  was  safe  for  another  gsnen 
It  IHMI  been  saved,  net  bf  Brttiili  anae  but  br 
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stone  in  the  path  of  English  trade  supremacy.  England 
sought  first  to  fight  through  the  arms  of  allies,  restricting 
her  own  contribution  to  her  navy,  her  money,  and  an  army 
of  moderate  slse.  Ttie  task  was  too  great  to  be  handled  with 
anything  less  than  all  that  England  had.  She  came  to  a 
pass  tn  the  conflict  where  the  battlefields  of  France  called 
for  more  soldiers  than  she  could  give  without  reducing  her 
own  home  defenses. 

It  is  not  generally  known  that  at  the  time  that  her  allies. 
Including  the  United  States,  were  fighting  with  their  backs 
to  the  wall  in  France.  England  held  within  her  own  cotmtry 
a  reserve  army  which  she  never  let  fall  below  2,000,000  men. 
That  force  was  for  her  own  salvation  and  never  was  offered 
for  the  aid  of  her  hard-pressed  allies. 

Americans  remember  all  too  well  the  battle  of  propaganda 
fought  between  England  and  Germany  for  the  support  of 
the  United  States.  England  won  Uiat  battle  and  in  winning 
it  won  the  war.  She  needed  help.  She  needed  our  men  so 
that  she  might  keep  her  own  at  home.  She  needed  our 
money  for  war  so  that  she  might  keep  her  own  for  commsrce. 

England's  trade  suffered  huge  losses  during  the  World 
War.  Markets  once  supplied  from  London  and  Liverpool 
and  Manchester  turned  to  New  York  and  Pittsburgh  and 
Chicago — to  Osaka  and  Kobe  to  Yokohama.  Freight  and 
passengers  once  carried  under  the  Union  Jack  sought  car- 
riage under  the  Stars  and  Stripes — or  the  flag  of  the  Rising 
Sun.   It  was  the  first  war  in  which  England  lost  trade. 

The  end  found  England  weakened  and  sore.  Her  fieet  had 
suff«*ed  attrition  in  the  4  years  of  conflict  and  the  sinking 
of  the  German  fleet  at  Scapa  Flow  denied  England  the  rein- 
forcement she  had  hoped  to  make  from  among  the  captured 
ships.  The  Congress  of  the  United  States  had  initiated  and 
was  bringing  to  a  conclusion  the  building  of  what  would  be 
incomparably  the  strongest  navy  in  the  world.  England  was 
in  second  place  on  the  sea — a  position  she  had  not  been 
forced  to  take  for  centuries. 

The  answer  to  that  problem  was  found  by  British  diplo- 
macy in  the  Washington  Conference  for  the  Limitation  of 
Naval  Armaments.  In  that  strange  affair  the  United  States 
destroyed  its  new  fleet  and  surrendered  its  primacy  on  the 
seas  in  the  most  remarkable  gathering  ever  held  in  this 
Nation.  It  was  sure  of  success  from  the  first.  America  was 
given  a  chance  to  be  big-hearted — and  when  have  we  ever 
had  the  strength  of  mind  to  resist  such  a  blandishment? 

With  all  information  to  American  newspapers  concerning 
the  Conference  given  out  through  a  press  bureau  established 
by  the  British  foreign  office  in  Washington  for  that  piu:- 
pose,  our  people  acquiesced  in  England's  greatest  naval  vic- 
tory. As  a  result  of  the  Conference,  the  United  States  sank 
more  of  its  own  warship  tonnage  than  was  lost  by  all  Eng- 
land's enemies  in  all  the  sea  battles  since  Ehigland  became  a 
sea  power. 

Today  England  faces  new  menaces  to  her  world  primacy. 
Ja^jan  has  become  an  industrial  nation.  Superimposing 
ancient  peasant  wages  upon  a  splendid  modem  equipment 
for  machine  production  and  ocean  transport,  she  has  won 
a  sudden  success  in  the  markets  of  the  world  on  a  basis  of 
price  alone.  Japanese  cotton  goods  can  be  laid  down  beside 
Lancashire  and  Yorkshire  mills,  with  freight  and  duty  paid, 
at  a  price  far  below  the  bare  cost  of  production  in  England. 
That  one  rsamplf  may  be  multipUed  a  hundred  times  to 
make  the  complete  picture  of  economic  disaster  which  clouds 
the  iKHlson  of  England's  recovery. 

England's  command  of  the  sea  is  menaced  in  the  Atlantic 
by  the  parity  of  the  United  States  Fleet  and  overwhelmed 
in  Asiatic  waters  by  the  naval  power  of  Japan.  England's 
command  of  the  sea  is  her  only  hold  upon  continued  ex- 
istence as  a  world  power.  Not  the  narrow  lands  of  Britain, 
but  the  wide  reaches  of  the  seven  seas  are  England's  empire. 
English  keels  plow  and  till  the  sea  and  bring  the  crop  up 
the  ThaoMS  to  London  Town. 

I  am  not  denouncing  England  nor  am  I  Charging  her  with 
greed.  I  am  but  pointing  out  the  unchanging  policy  of 
intelligent  selfishness  which  has  built  and  maintoinsd  for 
eenturlse  the  longest  Uvsd  of  history's  empires.  That  in- 
tillifeBt  selflstiness  U  not  a  vice,  but  a  virtue— and  a  virtue 
we  wwM  do  w«ll  to  gtudr  and  emulate.    We  mould  do 
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better  by  ourselves  than  we  have  done.  We  should  do  by 
ourselves  at  least  as  well  as  we  have  done  by  others.  Of 
course,  we  have  been  "sold"  on  the  idea  that  it  is  our 
divinely  appointed  function  to  be  the  world's  permanent 
Santa  Claus.  That  lale  to  the  American  mind  has  been  a 
good  sale  for  those  who  made  it  and  was  worth  many  times 
the  selling  cost. 

England's  intelligent  selfishness— which  is  nothing  more 
nor  less  than  the  sense  of  self-preservations-sees  a  new 
peril  facing  her.  She  would  offend  her  own  history  if  she 
did  not  now  play  the  old  game  that  she  has  won  so  many 
times  in  the  past.  Here  stand  two  rivals  for  English  suprem- 
acy in  world  trade — ^the  United  States  and  Japan.  Here 
stand  two  rivals  for  the  naval  command  of  the  sea  which  is 
the  cornerstone  upon  which  rests  Britain's  commercial  em- 
pire—the United  States  and  Japan. 

If  fate,  with  a  Uttle  assistance  from  propaganda,  should 
rule  that  these  two  rivals  of  wise  old  England  should  destroy 
each  other's  naval  and  commercial  strength  by  conflict  with 
each  other,  England  would  stand  to  recover  the  trade  and 
ocean  carriage  she  has  lost.  Would  it  be  any  wonder  if  she 
should  look  with  at  least  tolerance  upon  the  prospect  of  a 
conflict  which  would  serve  to  strengthen  her  by  weakening, 
in  England,  the  facts  that  she  is  bound  to  the  United  States 
by  ties  of  blood  and  to  Japan  by  ties  of  alliance? 

Let  there  be  no  mistake  concerning  the  foundation  of 
England's  greatness  and  power.  England  has  never  made  a 
move  or  fought  a  war  or  made  an  alliance  or  offered  the 
hand  of  friendship  or  the  fist  of  enmity  that  she  was  not 
guided  by  definite  plans  for  the  commercial  advantage  of 
her  people.  Command  of  the  sea  means  but  one  thing  to 
England— and  that  thing  is  ocean  trade.  Battleships  are  the 
window  dressing  of  empire.  Liners  and  tramp  steamers  are 
its  reality.  England  is  wise,  and  England  Is  wise  because  it 
has  learned  that  very  simple  truth  past  any  unlearning. 

The  long  struggle  which  began  when  William  the  Norman 
defeated  and  killed  Harold  the  Saxon  at  Hastings  in  1066  is 
over  now.  England  has  won  her  10-century  war  with  France. 
France,  too,  is  wise.  She  has  accepted  the  verdict  of  history. 
She  has  quitclaimed  her  title  to  the  seas  to  England.  That 
she  may  hold  her  primacy  on  the  land,  she  has  made  com- 
mon cause  with  her  ancient  enemy  across  the  narrow  seas 
that  roll  between  Dover  and  Calais. 

Together,  England  and  Prance  were  not  strong  enough  to 
defeat  Germany.  They  needed  our  help  and  they  won  what 
they  needed.  The  victory  gained,  it  was  time  to  count  the 
cost.  Counting  the  cost  meant  paying  the  bills— and  there 
Prance  and  England  erred.  Both  are  nations  which  depend 
upon  foreign  trade  for  their  prosperity.  Foreign  trade 
means  foreign  credit— and  foreign  credit  means  foreign  col- 
lections. It  was  not  wise  for  England  and  Prance  to  set 
before  their  debtors  the  example  of  repudiation.  I  am  told 
that  the  real  leadership  of  both  countries  now  realize  that 
the  mistake  they  made  when  they  defaulted  on  their  debts 
to  us  may  in  the  end  cost  them  more  than  they  stand  to 
gain.  Both  Nations  might  now  welcome  a  way  out  of  their 
error  that  would  save  their  faces— a  way  in  which  they  could 
seem  generous,  a  way  in  which  they  would  not  be  forced  to 
admit  their  error,  a  way  In  which  they  could  reestabUrti 
their  good  names  without  ever  admitting  that  theh:  repute 
had  been  in  question.  I  am  here  to  suggest  such  a  way  out 
of  the  debt  situation  which  is  now  so  sore  a  spot  upon  the 
conscience  of  the  world.  ^  *».  i. 

When  we  sat  with  the  other  victors  of  1918  around  that 
councU  teble  at  Versailles,  the  Santa  Claus  robe  was  wrapped 
around  the  minds  of  our  delegates.  We  asked  nothing,  we 
took  nothing— and  no  one  sought  to  force  anything  upon  us. 
When  we  entered  the  World  War.  our  sovereignty  in  om: 
own  waters  was  unchallenged.  Our  coaste,  we  thought, 
were  our  own.  Our  one  overseas  possession,  the  Philippine 
ArchipeUgo,  was  connected  to  our  home  shores  by  »nun- 
broken  line  of  communicationp-a  sea  highway  of  stepping 
stones  called  HawaU.  Wake  IsUnd.  Midway  ^^^'*^ 
Guam.  True,  there  were  scattered  <>«"i!?»l»,^^n<*»  *y!2!j 
that  route— the  Carolines,  the  Marshall  IsUnds,  *o6j»,n 
of  the  Ladrones,  but  there  was  no  menace  tl^^J^'OS?!!!!! 
was  a  long  way  from  those  drowsy  outposU  of  empire  end 


her  ownership  of  those  dots  in  the  Padflc  served  her  pride 
without  injuring  our  communications. 

At  Versailles  those  Islands  were  given  to  Japan  to  ad- 
minister under  a  mandate  of  the  League  of  Nations.  What 
has  Japan  done  with  the  Islands  she  holds  under  that  man- 
date? It  is  time  that  this  body  and  America  as  a  whole 
should  know  the  answer  to  that  question— not  to  fan  the 
fiams  of  war  but  rather  to  prevent  those  flames  from  being 
Ughted.  ^ 

I  will  teU  you  what  Japan  has  done.  She  has  transformed 
her  Benin  Islands  into  one  of  the  strongest  naval  bases  in 
the  world.  These  Islands  Ue  600  miles  from  the  Japanese 
coast  on  the  direct  line  to  Guam.  On  one  of  her  mandated 
islands,  less  than  an  hour's  flight  from  Guam  she  has  built 
a  "  commercial "  airpcnrt.  Commercial?  What  commerce  of 
the  air  is  there  in  that  waste  spot  of  the  Pacific?  Let  us 
accept  this  description  of  that  airport  as  "  commercial "  and 
say  only  that  war  planes  can  land  at "  commercial "  airports 
and  take  off  from  "  commercial "  airports  and  that  the  tanks 
which  pump  fuel  to  commercial  planes  can  pmnp  the  same 
fuel  to  war  planes  and  that  storehouses  for  the  wares  of 
commerce  can  also  hold  bombs  and  ammunition  for  machine 
guns.  All  of  these  things  can  be  done  less  than  an  hour 
from  our  Island  of  Guam,  which  is  undefended  because  of 
the  nine-power  treaty  into  which  we  entered  at  the  Washing- 
ton Conference.  Nothing  was  said  in  that  treaty  about 
"  commercial "  airports.  When  will  we  ever  learn  anything 
about  signing  treaties? 

To  the  south  of  Guam  lie  the  Caroline  Islands,  to  the  east 
and  southeast  Ue  the  MarKhall  group.  Is  it  any  news  to  you. 
Mr.  Speaker,  that  those  supposed  peaceful  isles  are  closed 
to  American  ships,  that  for  a  stretch  of  close  to  2,000  mUes 
of  the  Pacific  there  are  scores  of  islands  and  thousands  of 
square  miles  of  sea  in  which  American  ships  are  forbidden 
to  travel,  which  American  citiaens  are  forbidden  to  visit? 
That  is  the  truth,  Mr.  Chairman. 

Mr.  GOSS.    Will  the  gentleman  yield? 

Mr.  McPADDEN.    I  yield. 

Mr.  GOSS.  WiU  the  gentleman  tell  us  in  what  way  Amer- 
ican ships  are  prohibited  from  Intercourse  with  those 
islands? 

Mr.  McPADDEN.    They  are  not  permitted  to  enter  the 

ports. 

Mr.  GOSS.  By  some  law  or  regulation  of  the  Japanese 
Government? 

Mr.  McPADDEN.  Under  mandate  at  the  Treaty  of  Ver- 
sailles those  islands  were  given  to  Japan,  and  Japan  now 
controls  them,  and  she  does  not  permit  any  Americans,  in 
any  kind  of  a  ship,  to  enter  them. 

I  do  not  know  what  is  going  on  behind  that  screen  of 
secrecy;  neither  does  the  Intelligence  Department  of  our 
Navy.  All  that  any  American  knows  is  that  there  is  a  hole 
In  the  map  there.  No;  we  know  a  Uttle  more  than  that: 
We  know  that  in  the  Marshall  Islands  alone  there  are  at 
least  10  splendid  large  ship  havens  of  the  slse  which  naval 
men  describe  as  "  fieet  harbors."  We  know  that  those  fleet 
harbors  are  closer  to  our  Territory  of  Hawaii  than  is  our 
own  Pacific  coast.  We  know  that  behind  that  screen  of 
secrecy  the  Japanese  battle  fleet  may  at  any  hour  lie  with 
steam  up.  a  day's  Journey  closer  to  Hawaii  than  oinr  own 
fieet  could  be  at  its  base  at  San  Diego.  Our  line  of  com- 
munication, to  Asia  and  the  PhiUppines  is  cut,  Mr.  Speaker. 
HawaU  is  outflanked. 

That  IB  not  a  line  of  pohtlcal  communication.  The  per- 
fection of  PhiUppine  Independence  will  not  by  one  penny 
cheapen  the  value  of  our  line  of  communication  to  the 
Orient.  That  Is  a  commercial  and  not  a  political  line  of 
communication.  In  the  days  before  this  deprsiglon  our  sea- 
borne commerce  with  the  Orient  amounted  to  a  total  of 
$2,000,000,000  a  year.  It  may  reach  that  total  again,  when 
happier  days  return,  but  not  if  it  must  ply  tte  way  through 
hostile  seas  and  go  out  of  Its  way  to  avoid  forbidden  areaa 

of  water.  ..   * 

For  our  foreign  trads  with  ths  Orient  it  Is  Imperative  thai 

we  should  havg  deftnilMe  stepping  stones  acroM  the  Pa- 

clflo— llrst,  for  anchorage  and  repairs  and  supply  of  our 
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mercluuit  marine;  lecond.  for  our  warships  to  protect  that 
merchant  marine. 

Our  old  route  via  Guam  is  UMlees  now.  We  must  havi  a 
new  route.  That  route  we  can  have  if  our  allies  have  rot 
forgotten  the  marines  at  Chateau  Thierry,  the  charging  lii  «s 
of  American  divisions  that  misty  July  morning  south  of 
8<ri8Sons,  the  Yankee  armies  that  struck  at  St.  Ifihiel,  acid 
in  the  Argonne  those  hammer  blows  that  broke  the  GermMi 
line  of  communication  with  the  fatherland  and  forced  Ihe 
evacuation  of  Prance  and  Belgiiim.  It  is  Prance  which 
the  opportunity  to  aid  us  in  establishing  the  first  stepp 
stone  of  omr  new  route  to  Asia. 

In  1S13.  the  United  States  frigate  Essex  rounded 
Horn  to  attack  British  ocunmerce  in  the  South 
Thousands  of  miles  from  her  home  base,  battered,  sbraini 
and  leaking,  Commodore  PtMrter  sought  a  place  to  repair 
ship.  With  only  scanty  charts,  he  found  the  island  lof 
Nukahiva  in  the  Marquesas,  where  he  established  the  first 
naval  base  in  foreign  waters  ever  owned  by  the  United  Sta  [«s 
Government.  After  defeating  ao.OOO  Typee  warriors,  he 
made  a  treaty  of  annexation  with  the  natives,  which  tr^ty 
failed  of  coaflrmaldon  by  the  United  States  Senate.  In  1M2, 
the  liarqoesas  Islands  were  annexed  by  Prance.  The  st<  try 
of  the  Islands  since  then  has  been  a  sad  one.  The  swar  n- 
Inc  population  of  Porter's  day,  so  great  that  a  single  tr  :be 
on  a  single  island  mustered  20,000  fighting  men.  has  shn  nk 
to  a  total  of  barely  2.000  persons  for  the  whole  group.  Th  :re 
is  no  commerce,  and  Prance  gains  no  revenue  or  tacti[^ 
advantage  from  the  possession  of  these  islands.  There  is 
almost  no  white  populaticm,  and  few  ties  bind  Nukahiva  to 
Paris.  There  Is,  however,  a  splendid  deep-water  harbor  of 
food  ste,  a  rich  and  ferule  interior,  and  a  healthful  clinu  ,te. 
Bkfvatlons  range  from  sea  level  to  4,000  feet,  and  the  islai  ids 
can  produce  sufBdent  food  to  be  entirely  self-supporting  in 
event  of  blockade.  They  are  easily  defended,  and  I  am  t  old 
that  the  Navy  would  like  to  have  them  for  a  naval  base  as 
well  as  a  supply  and  repair  port  for  American  merchmt 
ships. 

The  liarquesas  are  situated  3  J50  miles  southeast  of  ^ 
Pacific  entrance  to  the  Panama  Canal  and  somewhat  ess 
than  half  that  distance  from  Hawaii  and  Samoa,  our  pree  mt 
nearest  ports  in  the  Pacific.  Hawaii  is  4.700  miles  from  ;he 
Canal,  which  gives  the  Marquesas  a  distinct  advantage  in 
acocoibility. 

I  suggest  that  Prance  and  the  United  States  agree  upo  i  a 
timnsfer  ta  the  liarquesas  Islands  to  the  United  States  in 
consideration  of  a  cancelati<m  of  France's  delinquent  piy- 
ments  to  this  country  under  the  debt  agreement. 
Mr.  LUNDE3CN.    Will  the  gentleman  yield? 
Mr.  McPADDEN.    I  yield. 

Mr.  LUNDEEN.    Would  it  not  be  well  also  to  acquire  the 
yttaach  West  Indies  that  bar  our  way  to  the  Panama  Car  al? 
Mr.  McFADDEN.    I  will  say  that  I  have  already  made  t  lat 
suisestioa.  and  I  will  repeat  it  today. 

The  next  stepping  stone  in  the  new  route  would  hav4  to 
eome  to  vs  through  negotiation  with  England.  Thirty-pve 
hundred  miles  west  of  the  Marquesas  lie  the  Solomon  lls- 
landK.  partly  a  British  possession  and  partly  an  Australian 
miinlt**  The  islands  in  the  Australian  mandate  nere 
telied  from  Germany  in  1915.  The  British  portion  nere 
•liwi^'wrf  in  1895  and.  as  recently  as  1927,  native  outbre  Ha 
toned  the  establishment  of  martial  law.  No  stnmg  ;ies 
bind  the  islands  either  to  England  w  to  Australia.  Tt  ere 
are  aasocg  these  islands  many  excellent  harbors  which  are 
desirable  sitea  for  naval  bases  and  oonunerdal  dockyards 

Emi  more  desirable  aro  the  Admiralty  Islands,  foraer 
Gennan  iMMnrniilrsn  now  held  by  Australia  under  a  mam  ate 
of  the  League  of  Nations.  They  are  immediately  north\  est 
of  the  Solomons  and  about  two  thousand  or  twenty- Jve 
hundred  miles  from  Mindanao  in  the  Fbilippines. 

I  suggest  that  En^and  and  Australia  arrange  to  tran  (f  er 
the  Admiralty  Islands  or  the  Scdomons  to  the  United  St  ites 
in  consideration  of  cancelation  of  payments  now  delinqi  ent 
on  Britain's  obligation  to  the  United  States. 

Transfer  of  remote  island  territory  from  one  nation  to  an- 
other Is  nothing  new  in  histcwy.   England  and  France  1:  ave 


both  made  many  such  transfers  in  the  very  recent  past  and 
have  discussed  other  such  transfers  within  the  last  few  years. 
Some  years  ago  Ramsay  MacDonald,  Premier  of  England, 
made  a  historic  visit  to  the  United  States,  during  which  he 
engaged  in  a  famous  secret  conversation  with  the  then 
President  Herbert  Hoover  while  both  were  sitting  upon  a 
log  at  the  Rapidan  Camp.  The  subject  of  that  conversa- 
tion has  been  one  of  our  historic  mysteries  ever  since. 
There  have  been  many  surmises  and  speculations  as  to 
what  was  said,  but  the  veil  of  silence  has  remained  unllf  ted 
until  today.  I  have  been  told  the  subject  of  that  conversa- 
tion and  I  believe  that  the  time  has  come  to  make  it  public. 
I  shall  now  do  so. 

The  subject  of  the  conversation  was  the  arranging  of 
some  adjustment  of  the  British  debt  to  the  United  States 
that  should  relieve  Britain  of  at  least  a  part  of  the  cash 
outlay  involved.  I  am  told  that  Mr.  MacDonald  offered  to 
transfer  the  Bermuda  Islands  to  the  United  States  in  part 
payment  of  the  British  debt  and  that  after  some  considera- 
tion Mr.  Hoover  declined  the  offer.  I  have  been  told  the 
alleged  reason  for  Mr.  Hoover's  declination,  but  I  feel  that 
he  should  have  the  opportunity  to  state  that  reason  himself 
if  he  wishes  to  do  so. 

I  am  also  informed  that  the  title  of  the  British  Govern- 
ment to  the  Bermudas  is  about  to  be  questioned  in  British 
coiuis  and  that  the  case  of  the  Crown  is  not  a  strong  one. 

The  offer  of  Mr.  MacDonald  to  make  such  a  trade  dis- 
credits statements  made  by  the  Premiers  of  Prance  and 
England  some  jrears  ago  when  I  suggested  publicly  that  the 
British  and  French  West  Indies  be  accepted  as  part  pay- 
ment on  the  debts  of  both  countries.  At  that  time,  Paris 
and  Lb<ndon  put  forward  the  argument  that  they  could  not 
trade  off  their  citizens.  I  did  not  think  that  objection  in 
good  faith  then  and  I  am  confirmed  in  that  belief  by  what  I 
have  been  told  about  Mr.  MacDonald's  Bermuda  offer. 

There  is  no  ground  for  any  such  objection  in  the  case 
of  the  Marquesas,  which  were  our  territory  before  they  were 
annexed  by  Prance.  No  groimd  for  any  such  objection 
exists  in  the  case  of  either  the  Admiralty  or  the  Solomon 
Islands.  In  the  establishment  of  a  United  States  naval  base 
close  to  Australia,  there  could  be  no  possible  menace  to 
Australia  or  England,  who  hold  far  stronger  bases  in  the 
immediate  vicinity.  I  should  think  that  the  advocates  of 
a  white  Australia  would  feel  additional  safety  in  the  pres- 
ence of  a  strong  United  States  position  between  Australia 
and  Asia. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania [Mr.  McFaoden]  has  expired. 

Mr.  THURSTON.  I  jrield  the  gentleman  5  additional 
minutes,  but  I  should  like  to  interrogate  the  gentleman.  We 
are  all  much  interested  in  his  statement  concerning  the 
strategic  points  in  the  South  Pacific,  but  in  view  of  the 
pronounced  hostility  of  both  Russia  and  China  against  the 
ambitions  of  Japan,  is  not  that  situation  a  compensating 
one  that  will  absorb  any  liability  that  we  may  have  in  that 
region? 

Mr.  McFADDEN.  We  have  never  raised  any  objection  to 
the  acquisition  of  territory  by  Japan  in  the  Pacific,  and  I 
can  see  no  reason  why  Japan  should  raise  any  question  of 
our  protecting  our  interests  by  this  acquisition  and  trade 
with  those  countries.  On  the  contrary,  I  think  it  would  be 
a  wholesome  thing,  looking  toward  future  peace. 

The  United  States  has  no  ambitions  for  conquest.  It 
desires  only  to  protect  what  it  has.  It  may  be  said  that 
under  the  Nine  Power  Treaty  we  have  no  right  to  fortify 
naval  bases  in  the  Pacific.  We  have  no  such  right.  The 
nine-power  treaty  expires  next  year.  Present  indications 
are  that  it  will  not  be  renewed.  Japan,  one  of  the  principal 
signatories,  seems  bent  upon  creatixig  in  the  Pacific  a  condi- 
ti<m  which  would  be  best  described  as  one-power  treaty. 
She  is  prepared  to  fortify  her  mandated  islands  and  has 
already,  as  I  have  disclosed,  taken  steps  to  do  so.  I  believe 
that  the  United  States  should  prepare  itself  for  the  future 
by  securing  sites  for  naval  bases  to  be  built  when  we  are 
ready  to  build  them. 

Naval  bases  and  not  ships  are  what  determine  the  effective 
strength  of  a  navy.    We  are  now  compelled  to  build  ships 
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with  unusually  large  fuel  capacity  because  our  cruisers  must 
steam  such  vast  distances  between  bases — a  condition  which 
hampers  their  usefulness  and  would  greatly  reduce  their 
fighting  power  in  event  of  hostilities. 

Every  nation  in  the  world  except  this  one  is  looking  for- 
ward to  conflict.  Maybe  they  know  what  their  own  future 
actions  will  bring  to  pass.  We  did  not  start  the  last  war 
but  it  involved  us  before  it  ended  and  we  have  not  yet 
escaped  from  its  consequences. 

Every  man  who  stops  a  Member  of  this  House  on  the 
street  and  asks  for  the  price  of  a  cup  of  coffee  is  un- 
consciously seeking  to  collect  a  portion  of  the  unpaid  Allied 
debt.  If  that  debt  had  been  paid,  as  agreed,  our  financial 
emergency  would  be  far  less  extensive  than  it  now  is. 

Let  us  take  a  step  to  restore  international  credit  by  swap- 
ping liabilities.  These  islands  are  liabilities  to  France  and 
England.  They  would  be  assets  for  us.  The  reputation 
of  default  is  a  hability  to  England  and  France.  Oiur  re- 
ceipt for  payments,  now  in  default,  would  restore  the  credit 
of  both  those  coimtries.  Everybody  in  all  three  countries 
involved  would  feel  better  and  maybe  we  could  all  go  on  to  a 
better  future  from  that  point  and  in  that  spirit.    [Applause.] 

Mr.  SINCLAIR.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  Texas  [Mr.  PatmanI. 

WnXIAlC   W.    BUDE 

Mr.  PATMAN.  Mr.  Chairman,  I  want  to  talk  about  the 
issuance  of  currency  to  take  up  Government  obligations, 
but  before  I  do  that,  I  want  to  say  a  few  words  about  the 
Corporation  Counsel  of  the  District  of  Columbia,  Hon.  Wil- 
liam W.  Bride.  It  happens  that  I  am  a  member  of  the 
Legislative  Committee  on  the  District  of  Colimibia,  and 
I  know  something  about  the  application  for  reappointment 
or  continuance  in  office.  If  that  is  a  nonpclitical  office  I 
see  no  reason  why  Mr.  Bride's  application  should  not  be 
given  consideration,  but  if  it  is  an  office  that  a  Democrat 
should  hold,  certainly  Mr.  Bride  should  not  ask  for  it.  He 
should  not  ask  for  consideration  as  a  Democrat  and  the 
District  Commissioners  should  not  consider  his  application 
if  he  does  ask  for  reappointment  or  continuance  in  that 
office.  It  happens  that  up  until  1927  everything  Mr.  Bride 
says  about  his  politics  is  true.  I  think  he  had  a  good  Dem- 
ocratic record;  but  I  think  he  changed  in  1927  and  I  think 
since  that  time  he  has  been  a  loyal  Republican.  Nineteen 
hundred  and  twenty-eight  was  the  year  of  the  campaign  be- 
tween Mr.  Hoover  and  Mr.  Smith. 

As  my  colleague  from  Texas  suggested  the  other  day,  I 
notice  in  the  Record  that  Mr.  Bride  made  a  gift  of  $100  to 
the  campaign  fimd  of  Herbert  Hoover.  That  was  on  Octo- 
ber 16,  1928.  My  colleague  also  suggested  that  Mr.  Bride 
gave  $1,000  to  the  Democrats,  but  I  do  not  think  that  will 
quite  click.  I  do  not  think  he  gave  $1,000  to  the  Demo- 
crats; but  I  think  he  did  make  an  investment  in  a  news- 
paper that  he  lost  later  on  and  probably  charged  up  to 
the  Democratic  Party.  He  did  not  make  it  as  a  contribu- 
tion, if  I  understand  the  facts;  and  I  got  the  impression  from 
Mr.  Bride  himself. 

On  October  16,  1928,  Mr.  Bride  made  this  contribution  to 
the  Republican  campaign  fund.  The  next  year,  in  writing 
his  autobiography  for  Who's  Who.  he  deliberately  listed  him- 
self as  a  Republican. 

That  is  the  only  way  you  can  construe  it,  because  the 
organization  that  publishes  Who's  Who  does  not  put  any- 
thing in  that  book  unless  the  author  approves  it.  In  that 
autobiography  Mr.  Bride  records  himself  as  a  Republican. 
He  records  himself  in  that  same  publication  for  the  years 
1930,  1931,  1932,  and  1933  as  a  Republican.  In  addition  to 
contributing  to  the  Republican  campaign  fimd  in  1928,  he 
records  himself  as  Republican  for  1930,  for  1931,  for  1932, 
and  for  1933 ;  and  my  information  is  that  Mr.  Bride  helped 
organize  the  National  Young  Republican  organization  here 
in  the  District  of  Coliunbia.  Mr.  Bride  has  had  many  op- 
portunities to  deny  his  contribution  to  the  Republican  Party 
in  1928,  his  mention  in  Who's  Who  for  the  years  1930,  1931, 
1932,  and  1933  as  a  Republican,  and  his  assistance  in  estab- 
lishing a  Republican  official  organ  here  in  the  District  of 
Columbia,  but  he  has  never  denied  these  alleged  facts. 


Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yleldr 
Mr.  PATMAN.    After  I  complete  my  statement  I  win  yield. 
Mr.  BLANTON.    But  I  wish  to  answer  this  seriatim. 
Mr.  PATMAN.    If  the  gentlenum  speaks  for  Mr.  Bride.  Z 
shall  be  glad  to  yield  to  him. 

Mr.  BLANTON.  I  am  q)eaking  for  JusUoe  to  everyone. 
I  am  speaking  for  my  colleague  from  Texarkana  [Mr.  Pat- 
MAMl.  who  is  such  a  good  fisherman  that  I  would  like  to  see 
him  fishing  for  minnows  in  waters  where  he  could  catch 
big  fish. 
Mr.  PATMAN.  I  did  not  yield  for  a  speech. 
Mr.  BLANTON.  If  the  gentleman  is  going  to  level  his 
guns  at  Republicans  in  our  Democratic  organisation.  I  would 
like  to  see  him  let  the  little  mizmows  alone  and  make  his 
casts  for  whales  such  as  Mr.  Secretary  Ickes  and  Mr.  Secre- 
tary Henry  Wallace,  and  Gen.  Hugh  S.  Johnson,  and  Mr. 
Harry  L.  Hopkins,  who  have  many  years'  affiliation  with 
Republicans. 

Mr.  PATMAN.  I  know  the  gentleman's  tactics  is  to  dis- 
tract attention  from  the  issue;  but  I  refuse  to  have  my  atten- 
tion distracted.  I  am  now  talking  about  William  W.  Bride. 
Mr.  BLANTON.  And  I  want  to  answer  the  gentleman 
particularly  about  Mr.  William  W.  Bride,  for  I  checked  up 
on  him  myself. 

Mr.  PATMAN.  Is  it  not  a  fact  that  he  listed  himself  in 
Who's  Who  as  a  Republican? 

Mr.  BLANTON.    No;  he  did  not.    I  checked  up  on  that. 
He  was  not  even  here  when  that  went  from  his  office. 
Mr.  PATMAN.    Well.  4  years  he  is  so  listed. 
Mr.  BLANTON.    Hcdding  a  job  when  a  Republican  was  in 
the  White  House  caused  that  reference  to  be  printed.    It 
was  likely  sent  to  Who's  Who  by  a  secretary. 

Mr.  PATMAN.  I  did  not  yield  for  a  speech.  I  hope  the 
gentleman  will  not  take  up  all  my  time.  Mr.  Bride  is  trying 
to  shift  the  blame,  as  he  always  does,  this  time  to  his  secre- 
tary. It  is  strange  that  his  secretary  would  list  him  as  a 
Republican  if  he  was  Democrat,  and,  if  he  was  so  listed,  it 
occurs  to  me  that  Bride  should  have  changed  it  in  the  next 
edition  of  Who's  Who. 

Mr.  BLANTON.  Every  postmaster  in  the  gentleman's  dis- 
trict and  in  my  district  under  Republican  regime  has  been 
assessed  by  the  Republican  Party,  so  much  per  annum  out 
of  their  salaries.  Every  postmaster  was  assessed  whether 
he  was  Democrat  or  Republican,  and  had  to  pay  10  percent 
of  his  salary  into  Republican  coffers.  The  Republican 
Party  believed  in  the  assessment  system  for  raising  part  of 
its  campaign  fimds. 

Mr.  PATMAN.  J  hope  the  gentleman  will  not  take  too 
much  of  my  time. 

Mr.  BLANTON.  They  compelled  their  postmasters  hold- 
ing offi(%  to  contribute  under  the  Republican  administration. 
Mr.  PATMAN.  They  must  have  held  the  same  gun  to  his 
head  4  years  because  of  the  fact  he  says  during  these  4 
years  that  he  was  a  Republican;  and  they  must  have  had  a 
great  big  gun  held  to  his  head  when  he  helped  arganlae 
this  yoimg  Republican  group  in  the  District  of  Columbia. 

Mr.  BLANTON.  If  the  gentleman  will  show  me  one  single 
document  that  is  signed  by  William  W.  Bride,  and  the 
gentleman  and  I  both  know  his  signature,  in  which  he 
claims  to  be  a  Republican.  I  will  no  longer  defend  him  as  a 
Democrat.  Does  the  gentleman  criticize  any  of  his  oflicial 
actions? 

Mr.  PATMAN.  Yes;  I  do.  The  gentleman  has  asked  me 
a  frank  question  and  I  give  him  a  frank  answer. 

Mr.  BLANTON.  Can  the  gentleman  point  to  one  single 
official  act  of  his  that  warrants  criticism? 

Mr.  PATIiCAN.  I  certainly  can;  and  that  is  worthy  of 
condemnation,  too. 

Mr.  BLANTON.  Please  name  one  such  act.  I  have  noi 
been  able  to  find  it. 

Mr.  PATMAN.  I  can  name  many  such  acts  if  the  District 
Commissioners  desire  the  information.  The  gentleman  firam 
Texas  probably  has  not  looked  into  his  record  but  I  have; 
and  I  know  that  he  has  listed  himself  as  a  RepuUiean.  He 
was  so  listed  4  years— 1930,  1931,  1932,  and  19S3.  That 
same  Republican  gun  that  was  aimed  at  his  head  to  make 
him  give  up  $100  during  the  campaign  must  have  continued 
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to  be  aimed  at  him  4  more  years,  because  be  continued  to 
Aline  hlmaell  as  a  Republican  during  that  ttane. 

Mr  BLANTON.  WeU.  in  this  administration,  is  that  an 
unforgivable  sin?  What  about  Mx.  Secretary  Henry  A.  W  al- 
lace-  what  about  Mr.  Secretary  Harold  L.  Ickes? 

Mr.  PATB4AN.     Just  a  minute;   I  did  not  yield  foi    a 

speech.  .  _ 

Mr  BLANTON.  What  about  Gen.  Hugh  S.  Johns<»n? 
Have  these  men  ever  alined  themselves  as  Republicans? 

Mr  PATMAN.  The  gentleman  does  not  want  to  talk 
about  Mr.  Bride,  but  he  is  the  one  about  whom  I  am  talki  ng. 
These  other  gentlemen  loyally  supported  President  Ro<se- 
velt  in  1932.    Bride  did  not. 

Mr.  BLANTON.  I  would  like  to  see  the  genUeman  Idvel 
his  guns  at  the  big  fellows,  not  the  little  fellows. 

Mr.  PATBiAN.     The  gentleman.  Mr.  Bride,  was  lasing 
his  course  so  that  if  a  Republican  were  elected  President,  he 
would  be  able  to  present  a  perfect  record.    What  better  rec  ord 
could  he  have  with  the  Republicans  than  to  point  to  the  fact 
that  in  19M  he  contributed  to  the  campaign  fund  and  ghat 
he  was  listed  in  Who's  Who  for  1930.  1931.  1932.  and  :  933 
as  a  Republican?    "  Not  only  that,  but  I  helped  to  orgaiize 
the  Young  Republican  Club  in  the  District  of  Columbia  ",  he 
would  say.    What  better  evidence  of  loyalty  to  the  Rej  ub- 
Ucan  Party  could  he  have  to  present?    He  has  what  is  kn  )wn 
as  "  convenient  poUtics."    If  the  Democrats  go  in.  he  hi  is  a 
Democratic  record.    If  the  Republicans  go  in,  he  has  a  Re- 
publican record. 
Mr.  O'CONNOR.    Will  the  gentleman  yield? 
Mr.  PATMAN.    I  yield  to  the  gentleman  from  New  Y  ork. 
Mr.  O'CONNOR.    The  gentleman  from  Texas  [Mr.  Bi  ah- 
ioh]  asked  if  there  was  any  criticism  of  his  official  cone  uct. 
The  only  time  I  met  the  gentleman  was  when  he  approa<  hed 
me  here  in  the  CapitoL    I  did  not  know  who  he  waj.    I 
asked  him  at  that  time  why  he  should  go  over  to  the  8e:  late 
behind  the  back  of  the  House  and  put  in  a  provision  in  the 
District  of  Columbia  liquor  bill  which  the  Hoxise  had  strii  ken 
out,  which  provision  was  clearly  in  the  interest  of  the  stJ  rety 
companies  of  the  District  of  Columbia.    He  did  not  aniwer 
me.    I  then  asked  him  why  he  should  be  lobbying  inj  the 
Senate  in  behalf  of  the  druggists  after  we  had  pu^  an 
amendment  in  the  bill  and  after  I  had  repulsed  them  v  hen 
they  apprcMiched  me.    He  did  not  answer.    This  is  my  only 
experience  with  him.    I  do  not  care  about  his  politics,  but 
If  he  Is  Interested  In  the  surety  companies  of  the  District, 
which  charge  twice  as  much  as  any  person  would,  aid  if 
he  is  interested  in  the  druggists  in  this  city  who  sell  n  tten 
Uquor  to  the  people,  it  is  time  that  he  be  thrown  out  oi  i  his 

head. 

Mr.  PATMAN.  I  am  not  saying  this  in  criticism  oJ  my 
colleague  from  Texas  [Mr.  BlahtohI,  who  is  one  of  the  ;nost 
useful  Members  of  this  House,  but  I  am  sure  that  if 
gentleman  had  all  the  information  his  views  would  be 
ferent.  and  since  he  put  the  information  that  he  poss<ssed 
into  the  Rxcoxo  I  feel  that  I  should  put  this  inf ormatic  n  in 
the  Rkcoib.  because  over  a  year  ago  I  made  the  statenents 
that  I  am  now  making.  When  Bride  was  appointed  con;  ora 
tlon  counsel  in  1927  the  Washington  papers  carried 
foUowlng  statement  under  his  picture  April  8  and  Apfil  9, 
1927: 

ICr.  Bride  bas  always  voted  tbe  Republican  ticket  In  tbe 
election. 


the 
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That  statement  has  never  been  contradicted. 

Mr.  LUNDEEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield  to  the  gentleman  frcun  Minnesota. 

Mr.  LUNDEEN.  Do  I  understand  that  RepublicansJ  and 
Democrats  trade  campaign  money  back  and  forth?  Is  ihere 
no  difference  between  the  Republicans  and  Democrats? 

XaSVS  CUtMMMCT  TO   PAT   NATIONAL  DSST 

Mr.  PATMAN.  We  are  talking  about  Bride  now.  I  Mr 
Chairman,  what  I  really  asked  time  for  was  to  discuss  the 
Issuance  of  currency  to  pay  the  national  debt.  Wheq  you 
fliake  such  a  statement  some  people  say  there  is  somei 
wrong  with  the  Member  of  Congress  making  it,  andjthey 
would  disagree  with  the  idea  of  paying  off  the  $22.oao,OC  0,000 
i>«ti#tt^i  debt  with  new  money,  but  I  tell  you  that  it  a  n  be 


done  and  it  can  safely  be  done,  and  that  it  is  in  the  interest 
of  the  general  welfare  to  do  it.  At  the  same  time  we  can 
save  this  Government  $1,000,000,000  a  year  in  mterest 
charge;  that  is  about  $3,000,000  a  day.  Conditions  do  not 
exist  now  that  have  existed  in  the  past.  The  reasons  given 
heretofore  against  this  proposition  do  not  apply  now,  be- 
cause currency  can  be  redeemed  not  only  in  gold  but  m 
services  rendered  by  the  Government  of  the  United  States. 
The  Government  has  engaged  in  so  many  lines  of  business 
that  a  large  amount  of  money  can  be  redeemed  in  services. 
May  I  refer,  for  instance,  to  the  Post  Office  Department? 
The  Government  takes  in  income  taxes,  beer  taxes.  gasoUne 
taxes,  all  kinds  of  taxes,  even  processing  taxes.  The  money 
that  is  issued  can  be  used  to  pay  these  taxes  with.  We 
never  had  such  a  condition  before. 

WILL.  SOMDKJDT    ANSWEH    THIS    STATEMENTT 

I  want  somebody  to  answer  this  statement  on  the  floor.  I 
do  not  care  whether  he  is  a  Democrat,  Republican,  or 
Farmer-Laborite.  In  the  interest  of  the  people  of  this  coun- 
try, I  think  it  should  be  answered.  Mr.  Thomas  A.  Edison 
said  that  any  government  on  earth  that  can  issue  a  dollar 
bond  which  draws  interest  and  which  is  good  can  issue  a 
dollar  biU  that  is  just  as  good.  The  only  difference  is  the 
bond  draws  interest  and  the  bill  does  not  draw  interest; 
therefore  it  is  easier  for  the  government  that  issues  it  to 
redeem  it.  The  argument  that  is  usually  made  against  that 
proposition  is  this:  If  you  issue  money  instead  of  bonds, 
the  Congress  would  just  go  wild  issuing  money  for  every- 
thing, and  there  would  be  no  way  to  restrain  the  Congress. 
Is  that  argmnent  any  good?  Could  not  the  same  Congress 
issue  an  unlimited  nimiber  of  bonds  if  they  wanted  to? 
The  only  difference  would  be  that  it  would  be  harder  for  the 
people  to  redeem  the  bonds,  because  the  bonds  are  accumu- 
lating interest  all  the  time,  whereas  the  money  will  not 
accumulate  interest  at  all. 

The  other  argument  that  is  made  against  the  proposition 
is  that  we  ought  to  issue  Government  bonds  so  that  in- 
surance companies,  railroad  companies,  and  all  these  large 
concerns  that  have  a  reserve  to  build  up  can  have  some- 
thing that  is  absolutely  safe,  something  that  there  is  abso- 
lutely no  question  about,  in  which  to  invest  their  reserve. 
It  is  a  very  poor  argument  to  say  that  the  people  should  pay 
a  billion  dollars  in  interest  every  year  simply  to  let  lai-ge 
companies  have  something  in  which  to  invest  their  money. 
That  is  not  a  good  answer. 

PAT   $22,000,000,000  DEBT  IN   NSW   MOKZT 

Let  us  turn  to  this  matter  of  issuing  $22,000,000,000  in 
money.  This  soimds  like  an  enormous  sum,  but  we  have  on 
deposit,  both  demand  and  time  deposits,  about  $40,000,000,- 
000  in  the  banks  of  this  Nation.  If  we  were  to  issue  $22,- 
000,000,000  in  money,  this  money  would  eventually  find  itself 
in  the  vaults  of  these  banks  throughout  the  country  and 
then  the  banks  would  have  $62,000,000,000  in  deposits  instead 
of  $40,000,000,000  of  deposits.  Instead  of  having  just  $1,000,- 
000,000  in  money  to  pay  the  $40,000,000,000  in  deposits,  as 
they  have  now,  they  would  have  $23,000,000,000  to  pay 
$62,000,000,000  with. 

UNDX7Z  INTXATION    MAT   BZ  PaZVKMTCD 

If  you  want  to  prevent  undue  inflation  of  the  currency,  it 
can  be  very  easily  and  quickly  arranged.  As  it  is  now,  every 
dollar  that  is  in  the  vaults  of  the  banks  can  be  used  as  a 
basis  for  the  issuance  of  $10  in  credit  money  on  the  aver- 
age, deposit  currency,  if  you  please,  or,  in  other  words,  in 
credit  issue  $10  to  every  one  dollar  that  is  in  the  vaults. 
So  if  you  issue  the  money  to  pay  the  national  debt,  and  you 
want  to  prevent  undue  inflation,  change  the  reserve  require- 
ments of  the  banks  so  that  they  can  only  issue  $3  to  every 
one  dollar  that  they  have  in  their  vaults  instead  of  being 
privileged  to  issue  $10.  and  sometimes  more  than  that,  on 
every  dollar  that  they  have  in  their  vaults.  If  there  is  an 
answer  to  the  argument,  I  want  somebody  on  the  floor  of 
this  House  to  make  it  sometime,  because  there  are  a  lot  of 
people  throughout  this  Nation  who  feel  the  same  way. 

TMBCCn.TC    STSTUC    OP    IBSTHNC    MONKT 

Does  it  not  seem  to  you  that  we  have  an  idiotic  and  imhe- 
cilic  system  of  issuing  and  distributing  money? 


Columbia,  but  he  has  never  denied  these  alleged  facts. 


I  ninri  give  up  f  iUV  aunug  uie  caiupcuKu  iuubv  ustv  v«msuuuota 
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When  we  want  a  bilHan  dollars  we  Issue  a  billion  doUara 
In  bonds  printed  over  here  at  the  Bureau  of  Engraving  cuid 
Printing.  We  sell  these  bonds  to  the  banks  of  the  country. 
Including  the  Federal  Reserve  System,  and  the  Federal 
Reserve  System  and  the  other  banks  give  the  Government 
credit  for  $1,000,000,000 — not  money,  just  credit.  It  is  a 
bo<Akeeping  transaction.  Then  when  these  banks  want 
some  money  they  take  these  same  btmds  and  put  up  with 
the  Treasury  Department  that  sold  them  the  bonds — the 
identical  paper  that  was  sold  to  them — and  using  this  as 
collateral  secmity.  upon  it  a  billion  dollars  of  new  money  is 
printed  at  the  same  Bureau  of  Engraving  and  Printing  and 
issued  to  them. 

Does  it  not  seem  Imbecilic  and  idiotic  that  the  Govern- 
ment would  go  in  this  roundabout  way  to  pay  sranebody 
interest  when  it  could  be  done  direct^  and  the  interest 
saved?  The  argument  that  is  made  that  you  have  got  to 
have  them  interest  bearing  and  tax  exempt  in  order  to  dis- 
courage the  issuance  of  more  bonds  and  to  prevent  an  abuse 
of  the  Nation's  credit  is  a  ridiculous  argument  to  make. 

anotbsb  xuonc  btstcm 

Let  me  tell  you  something  else  that  sounds  idiotic  and 
Imbecilic  to  me.  Possibly  tiiere  is  s(Hnethlng  wrong  with 
me — ^I  do  not  know — but  there  are  a  lot  of  people  who  feel 
Just  like  I  do  about  it,  and  that  is  the  Federal  Reserve 
System's  use  of  Government  credit. 

This  institution  operates  on  Government  credit.  That  is 
Its  stock  in  trade.  Every  Federal  Reserve  note  is  redeem- 
able not  by  the  Federal  Reserve  banks— they  do  not  guar- 
antee to  redeem  a  dollar  that  they  issue — but  on  every  Fed- 
eral Reserve  note  you  notice  that  the  Government  of  the 
United  States  guarantees  to  redeem  the  money  Issued  by  the 
Federal  Reserve  banks.  There  is  a  private  instituticm  that 
has  the  right  any  time  it  wants  to  to  issue  a  blanket  mort- 
gage on  all  the  property  and  all  the  Income  of  all  the 
people  of  this  Nation  and  then  lend  it  out  to  the  people 
themselves  at  Interest,  and  charge  them  for  the  use  of  their 
own  credit.  It  is  the  Government's  credit  they  are  using, 
and  they  are  the  Government. 

[Here  the  gavel  fell.] 

Mr.  SANDLIN.  Mr.  Chairman.  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  PATMAN.  And  If  you  wiH  notice  the  report  of  the 
FMeral  Reserve  banks,  those  institutions  have  $3,000,000,000 
of  Government  bonds.  They  own  them  now.  How  did  they 
purchase  these  bonds?  They  purchased  them  with  Govern- 
ment credit,  and  using  Government  credit  to  buy  these 
bonds,  nobody  on  earth  should  have  to  pay  interest  on  them. 
But  the  Government  of  the  United  States  continues  to  pay 
Interest  on  them. 

If  there  is  an  answer  to  this  argument  I  am  making  that 
It  is  an  imbecilic  and  idiotic  system  that  permits  a  private 
institution  to  use  Uiis  Nation's  credit  in  any  such  manner,  I 
hope  somebody,  whether  he  is  a  Democrat  or  a  Republican 
or  a  Farm-Laborlte,  will  answer  the  argument.  I  do  not 
believe  they  can. 

Mr.  TRUAX.    Will  the  gentleman  yield? 

Mr.  PATMAN.  If  the  gentleman  can  answer  that  argu- 
ment, I  yield  to  the  gentleman. 

Mr.  TRUAX.  It  is  unanswerable.  The  gentleman  has 
exactly  stated  the  truth,  and  I  ask  tbe  gentleman  if  he 
knows  of  one  single  good  reason  why  the  banks  of  this 
country  ought  to  be  permitted  to  issue  money  today? 

MBW  CONSnrcrnONAI.  DEMOCmAT  PABTT 

Mr.  PATMAN.  There  is  no  good  reason.  Ttie  Constitu- 
tion says  that  Congress  shall  coin  money  and  regulate  its 
value.  You  are  going  to  hear  a  great  deal  in  the  future 
about  constitutional  Democrats.  This  is  to  be  a  new  party 
they  are  going  to  form.  These  people  who  have  been  using 
the  Government's  credit  free  of  charge  for  100  years  do  not 
like  this  way  of  taking  their  monetary  powers  away  from 
them,  and  they  are  going  to  try  to  organise  a  new  party — the 
Democratic  part  of  it  to  appeal  to  the  South  and  the  consti- 
tional  part  to  appeal  to  the  North,  and  they  will  never  yield 


that  It  Is  right  for  Congress  to  iasoe  money  and  regulAte  its 
value,  as  the  Constitution  itself  says  It  shall  do. 

Instead  of  this,  as  the  gentleman  suggests,  the  banks  of 
the  country  have  had  this  privilege  fanned  out  to  them  by 
this  Congress— not  by  this  Congress,  but  by  prior  Con- 
gresses— and  we  are  permitting  it  and  we  are  tolerating  it, 
and  in  this  way  become  a  party  to  letting  private  interests 
have  farmed  out  to  them  the  Nation's  credit  to  use  for  tbehr 
own  benefit  and  for  their  own  welfare  and  to  the  detriment 
of  the  other  people  of  this  country. 

Mr.  CANNON  of  WlsooDstn.  WiU  tbe  gentleman  yield 
for  a  brief  question? 

Mr.  PATMAN.    Yes. 

BCr.  CANNON  of  Wisconsin.  I  have  introduced  a  UB  to 
call  in  about  $13,000,000,000  worth  of  theie  tax-exempt 
bonds — Federal  bcmds  and  Liberty  bonds  issued  from  the 
time  of  the  World  War  down  to  tbe  present  and  save 
$600,000,000  a  year.  Would  tbe  gentleman  be  in  favor  of 
such  ainll? 

Mr.  PATMAN.    I  am  In  favor  of  paying  them  an  off. 

Mi".  CANNON  of  Wisconsin.  There  Is  a  petition  on  the 
Clerk's  desk  to  discharge  the  eommittee  and  bring  out  this 
bill  which  I  wish  the  gentleman  would  sign. 

WHT  LOANS  TO  INDUSWT   NOT   HZnTQ   MADS 

Mr.  PATMAN.  Now,  we  need  money  In  Industry.  The 
banks  are  not  lendix«  money.  Why?  Because  they  can  use 
this  money  to  buy  Goverrunent  bonds,  and  as  long  as  tbey 
can  buy  Government  bonds  tbey  are  not  going  to  invest 
much  in  Industry.  Any  time  you  pay  these  bonds  off  with 
currency  you  are  going  to  force  into  tbe  channels  of  trade 
and  production  $22,000,000,000.  and  then,  instead  of  looking 
for  money,  money  will  be  looking  for  you.  if  you  have  some- 
tbiiv  you  can  use  that  money  for  which  would  permit  you 
to  make  a  return  on  It  in  order  that  you  might  pay  for 
its  use. 

Now.  there  Is  another  way  you  can  prevent  money  going 
down  in  value.  Tliey  say  there  would  be  to  much  money 
out  that  money  would  go  down  In  value.  Wdl.  of  ooune.  Z 
have  told  you  that  you  can  ^mnge  tbe  resenre  requirements 
of  banks,  but  there  is  aaotber  way  you  can  supplement 
this,  and  that  is  to  provide  that  in  tbe  event  there  is  a  cer- 
tain amount  of  money  in  circulation,  tbey  can  carry  it  to 
the  Treasury  and  exchange  it  for  l)4-percent  Qovemment 
bonds — ^not  enough  Interest  to  induce  them  to  keep  it  there 
all  the  time,  but  encnigh  Interest  to  Induce  them  to  put 
theta*  money  to  work  and  get  a  little  aomethtng  for  it.  if  tbey 
want  to  do  this.  Then,  if  they  want  to  invest  their  mooej 
tbey  can  take  the  booA  badt  and  get  their  money.  Would 
not  this  be  right? 

Tbe  banks  of  tbe  country  have  bad  this  privilege  for  more 
than  50  yeara,  and  if  it  is  safe  and  sound  and  right  for  the 
bcmks.  why  would  it  not  be  safe  and  soond  and  right  for 
the  Individuals?  In  France  a  business  can  get  a  direct  loan 
from  the  Bank  of  TrKoxx.  The  Federal  Reserve  banks  have 
tbe  rig^t  to  make  direct  loans  today,  as  I  understand  it.  bu^ 
not  one  direct  loan  has  been  made  and  will  not  be  made 
unless  you  force  them.    [Applause.] 

[Here  the  gavel  feU.] 

Mr.  SANDLIN.  Mr.  Chairman.  I  now  yield  10  mlnutet  to 
tbe  gentleman  from  California  [Mr.  BvckI. 

Mr.  BUCK.  Mr.  Chairman  and  ladles  and  gentlemoi  oi 
the  CMnmittee,  I  wish  to  address  myself  briefly  to  the  bill 
under  consideration.  To  tbe  portion  ci  tbe  country  from 
^^ch  I  come,  and  I  think  to  tbe  Nation  as  a  wh<de,  there 
Is  no  mmre  valuable  approprtatton  biU  than  tbe  agricultural 
appropriation  hill.  Its  preparation  is  a  work  of  considerable 
magnitude.  Extensive  hearings  have  been  held  on  aU  phssrs 
of  agricultural  activities,  and  I  am  glad  to  take  this  oppor- 
tunity to  commend  tbe  careful  considerattcm  tbe  subcom- 
mittee has  given  to  the  Nation's  agricultural  needs.  In  view 
of  reports  that  have  been  circulated  trcm  time  to  time 
throughout  the  newspapen  of  tbe  country  and  tbe  numeroos 
inquiries  that  have  reached  me  as  a  member  of  tbe  Com- 
mittee on  Agriculture  as  to  what  tbe  effect  was  to  be  of 
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appropriaUon  cuts  recommended  by  the  Director  of  tlie 
Budget  I  think  it  is  important  that  the  House  should  reall  e 
that  largely  as  the  result  of  the  clarity  of  vision  of  the  su 
committee  on  agriculture  appropriations,  with  which  assi' 
ance  some  of  us  could  give  as  individuals,  the  major  porti 
of  the  cuts  affecting  western  agriculture  have  been  reston 

I  understand  that  the  bill  restores  the  entire  appropri 
tion  for  agricultural  experiment  stations,  which  are  of  g"' 
Importance  to  the  western  portion  of  this  country.    All 
payments  available  ordinarily  to  the  States  under  the  Hat<  h 
Act,  the  Adams  Act.  and  the  Pumell  Act  are  fully  reston  td 
to  tiie  1934  appropriation  level. 

The  appropriation  for  the  cooperative  agricultural  exte  i- 
Bion  work,  which  is  vitally  necessary  to  our  agricultural  a  1- 
leges.  is  fully  restored.  ,     w     . 

The  Weather  Service  appn^iriation  for  warnings  for  horti- 
cultural protection  has  been  restored,  although  not  to  the 
full  amount  of  the  1934  appropriation.  It  exceeds  tie 
amount  of  money  actually  withdrawn  in  cash  by  $1,300. 

The  appropriation  for  dry-land  agricultural  investlgatio  as 
throughout  the  West,  which  had  been  entirely  eliminated  in 
the  Budget,  is  restored  to  an  amount  greater  than  tlat 

expended  in  1934.  ^     ».    ,    .  .v   ^ 

I  desire  to  call  your  attention  particularly  to  the  fact  U  at 
the  subcommittee  on  agricultural  appropriations  has  te- 
stored  In  full  the  amoimt  heretofore  appropriated  for 
Investigation  of  the  sugar  plant.    I  refer  to  this  becai 
have  listened  to  two  entertaining  discussions  on  the  s 
situation  in  the  United  States  and  the  President's  pro 
recommendation  this  afternoon.    The  so-called  "  sugar  b 
Is  before  the  committee  of  which  I  am  a  member. 

I  want  to  say,  although  I  have  not  been  authorized  by 
committee,  because  it  has  not  gone  Into  executive  session  on 
the  bin.  that  in  my  opinion  the  Committee  on  Agriculture 
In  c(Xi8ideration  of  that  bill  will  give  the  same  care  and  c(  n- 
sideration  to  the  interests  of  the  sugarbeet  and  sugarcine 
producers  In  continental  United  States  that  the  Appropr  la- 
tkms  Committee  has  given  in  restoring  the  funds  for  c(in- 
tinued  sugar-plant  Investigation,  including  the  developmmt 
of  native  sugar-beet  seed.  This  appropriation  presupposes 
ft  continuation  of  the  native  sugar  industry,  a  position  with 
which  I  am  In  full  accord. 

-  Jn  addition  to  that,  investigations  under  the  Bureau  of 
Agricaltural  Engineering  into  western  irrigation  agricult  ire 
will  be  continued  on  the  same  ba5ds  as  heretofore.  A  par  ;ial 
rcstoifttion  of  fimds  for  soil  survey  will  enable  that  Bur  »iu 
to  mft<"^^<"  its  organization  and  continue  the  excellent  w  irk 
It  Is  now  doing. 

Haw,  aJter  Ustlng  those  benefits  which  the  committee   xas 
been  good  enough  to  give  us,  I  want  to  call  attention  to  one 
defect  in  the  bill,  and  I  trust  that  the  committee  will  lor 
give  me. 

Hie  State  of  Calif oraia  Department  of  Agriculture 
State  Chamber  of  Cnnmerce  and  others  have  called 
attention  to  the  fact  that  the  appropriation  made  available 
for  the  Bureau  of  Plant  Quarantine  for  foreign  pUuit  qi  ar 
ttn^ivi*  has  been  materially  cut  under  the  amount  of  mopey 
actually  withdrawn  in  1934. 

Mr.' ELTSE  of  California.    Will  the  gentleman  yield? 

Mr.  BUCK.    I  yield. 

Mr.  ELTSE  of  California.    Has  the  gentleman  the  le 
of  the  Stftte  Chamber  of  Conunerce? 

Mr.  BUCK.    I  have  it. 

Mr.  ELTSE  of  California.    Here  is  a  copy  of  it  If 
genUeman  wishes  to  put  It  In. 

Mr.  BUCK.  The  deficiency  in  this  appropriation 
mean  the  elimination  of  a  large  number  of  border  pajtrol 
stations  at  points  of  entry  into  the  United  States. 
■  Mr.  Chairman,  California  is  a  great  agricultural  St  ite. 
but  its  interest  in  proper  border  quarantine  protection  <  oes 
not  cease  with  proper  enforcement  of  quarantine  on  its 
borders;  it  is  Just  as  much  Interested  in  seeing  adequate 
inspection  maintained  along  the  entire  Mexican  border  |uid 
the  Atlantic  ports  as  on  the  Pacific  coast. 

Perhaps  even  this  matter  is  not  of  as  much  importince 
to  California  as  It  Is  to  the  rest  of  the  United  States.  " 
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cause since  the  1880's  the  State  of  California  has  maintained 
its  own  plant  quarantine  and  inspection  service,  and,  as  a 
matter  of  fact,  90  percent  of  the  money  expended  for  this 
service  therein  today  is  appropriated  by  the  State  of  Cali- 
fornia. But  it  is  of  far  more  importance  to  us  to  have  the 
pests  kept  out  of  this  country,  and  I  only  need  to  point  you 
eastern  gentlemen  the  inroads  of  the  Japanese  beetle,  the 
Dutch  elm  disease,  and  other  pests  to  show  you  that  it  is 
far  easier  and  much  less  expensive  to  keep  out  pests  than 
it  is  to  eradicate  them  after  they  get  into  the  United  States. 
You  all  know  how  costly  were  the  efforts  to  eradicate  the 
Mediterranean  fly  in  Florida,  and  so  at  the  appropriate  time 
tomorrow  I  shall  offer  an  amendment  to  restore  the  appro- 
priation available  to  the  Bureau  of  Plant  Quarantine  for 
border  control  and  inspection  to  the  amount  actually  au- 
thorized to  be  withdrawn  in  the  fiscal  year  1934. 

I  do  not  wish  to  close  on  this  note  of  dissent.  There  are 
other  advantages  obtained  by  the  great  Western  States  in 
this  bill.  The  complete  restoration  to  the  1934  level  of 
money  avaUable  for  the  Bureau  of  Biological  Survey  in  the 
maintenance  of  its  control  laboratory  at  Denver,  and  the 
control  and  eradication  of  predatory  animals  and  rodents 
Is  of  vast  importance.  It  is  safe  to  say  that  in  certain  sec- 
tions of  the  country  the  maintenance  of  our  sheep  and 
cattle  industry  would  be  impossible  without  this  eradication 
method  being  employed.  I  desire  to  emphasize  the  fact  that 
there  is  a  moral  responsibility  on  the  port  of  the  United 
States  Government  to  appropriate  this  money,  and  I  am 
glad  that  my  friends  on  the  committee  have  recognized  that, 
because  it  is  in  the  forest  reserves  of  the  United  States,  in 
the  lands  that  the  Government  still  owns,  that  we  find  the 
breeding  places  of  these  wolves  and  mountain  lions  and 
coyotes  which  do  such  destruction  among  the  sheep  and 
cattle  and  even  the  poultry  interests  of  the  West,  places 
even  where  it  is  forbidden  the  State,  counties,  or  individuals 
to  hunt  and  eradicate  these  destructive  animals. 

Further.  I  emphasize  the  fact  tliat  this  is  only  a  contribu- 
tion and  an  assistance,  because  over  two  thirds  of  the  money 
actually  expended  in  the  eradication  of  predatory  animals 
is  contributed  by  the  States  and  counties  and  private  inter- 
ests of  the  Western  States. 

I  think  it  is  safe  to  say,  and  I  wish  to  reassure  my  friends 
who  have  written  me  and  who  have  sent  in  their  protests 
about  what  is  about  to  be  done  by  this  Congress,  that  as  this 
bill  emerges  from  this  House,  and  I  trust  that  as  it  will 
emerge  from  the  other  body  at  the  other  end  of  the  Capitol, 
it  will  contain  practically  a  full  restoration  of  all  the  ap- 
propriations needed  to  protect  the  welfare  of  the  agricul- 
tural industry  of  these  United  States.     [Applause.] 

Mr.  SANDLIN.  Mr.  Chairman.  I  yield  3  minutes  to  the 
gentleman  from  California  [Mr.  HoeppklI. 

Mr.  HOEPPEL.  Mr.  Chairman.  I  freely  admit  that  I  know 
littie  about  the  agricultural  question,  but  what  I  lack  in 
knowledge  I  make  up  in  sympathy,  and  for  that  reason  when 
this  bill  comes  to  a  vote  I  shall  vote  in  accordance  with  the 
recommendations  of  the  committee.  I  do  know  something 
however  about  the  veterans'  question.  That  was  brought 
up  on  the  fioor  on  Satin-day.  In  reference  to  that  incident 
I  wish  to  go  on  record  to  the  effect  that  in  no  way.  shape, 
or  manner  do  I  consider  the  chairman,  the  distinguished 
gentleman  from  Kentucky  [Mr.  Broww],  who  was  then 
presiding,  as  being  in  any  way  culpable.  He  is  an  excellent 
gentleman  and  an  outstanding  Member  of  this  House,  and 
I  think  the  CUpngress  of  the  United  States  would  function 
best  if  it  were  composed  of  men  of  his  caliber.  What  we 
should  have  is  aggressive  youth,  and  I  do  hope  that  the 
citizens  of  Kentucky  will,  by  all  means,  return  to  this  Cham- 
ber such  an  able  presiding  officer  as  we  had  on  last  Satur- 
day.    [Applause.] 

I  also  entertain  the  same  sentiments  toward  the  dis- 
tinguished gentleman  from  Alabama  [Mr.  Bankhead]  with 
whom  I  engaged  in  somewhat  of  a  controversy,  provided  he 
will  in  the  future  permit  me  to  advance  whenever  I  possibly 
can  the  interests  of  the  people,  our  disabled  veterans,  their 
dependents,  and  the  Federal  employees.  I  bear  no  ani- 
mus  against   anyone,    but    as    a   Member    of    Congress    I 
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shall  always  be  found  fighting  for  what  I  consider  the  rights 
of  the  American  war  veterans  and  their  dependents. 

Mr.  Chairman,  I  ask  unanimous  consent  to  insert  in  the 
Record  the  entire  letter,  an  extract  from  which  was  read  by 
the  distinguished  genUeman  from  Alabama,  and  to  include 
therewith  a  short  extract  from  the  joint  hearings  of  the 
Veterans'  Committee  of  the  Seventy-second  Congress  before 
whom  I  appeared. 

The  CHAIRMAN.    Without  objection.  It  is  so  ordered. 

There  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Speaker  and  Members  of  the  House, 
as  my  distinguished  colleague  from  Alabama  [Mr.  Bahk- 
HKAD]  read  a  short  extract  from  a  letter  which  I  addressed 
to  the  President,  a  copy  of  which  was  furnished  him  as  a 
member  of  the  Rules  Committee  (gag  committee)  with  a 
view  to  obtaining  his  sympathetic  consideration  to  the  ques- 
tion at  issue  in  the  interest  of  the  veterans.  I  feel  it  In- 
cimibent  that  the  entire  letter  should  be  available  to  the 
Members  of  the  Congress  and  to  the  American  public. 

I  respectfully  refer  Mr.  Banxhkad  to  the  testimony  which 
I  gave  before  the  Joint  Veterans'  Committee  of  the  last 
session  of  the  Seventy-second  Congress,  volume  4.  page  1081. 
I  quote  a  statement,  made  following  my  testimony,  by  a  dis- 
tinguished member  of  that  committee,  who.  as  a  friend  of 
the  veteran,  recognized  that  I  understand  all  phases  of  the 
veteran  problem  and  yield  to  no  one  on  this  subject,  even 
though  the  distinguished  gentleman  from  Alabama  may  not 
agree.  Very  few  individuals  in  dealing  with  veterans  have 
any  knowledge  whatever  of  the  desperate  and  unfair  plight 
of  the  retired  personnel  of  the  Army,  Navy,  and  Marine 
Corps  in  tiieir  relation  to  the  veteran  question  as  it  pertains 
to  their  applications  as  veterans  of  the  Civil  War,  Indian 
wars,  Spanish- American,  and  World  War.  I  have  made  this 
group  (forgotten  men)  my  special  concern,  while,  at  the 
same  time,  I  have  made  an  intensive  study  and  analysis  of 
other  veteran  problems.  Senator  Brookhart,  a  member  of 
the  Joint  Veterans'  Committee,  after  hearing  my  testimony 
which  included  28  pages  of  the  report,  agreed  with  me  that 
the  present  system  of  having  three  committees  in  the  House 
to  handle  veteran  questions  is  archaic.  He  also  admitted, 
as  will  be  seen  from  the  following  quotation,  that  I  had 
presented  to  the  committee  facts  with  which  even  General 
Hines  himself  was  unfamiliar  or  had  not  discussed.  I  quote 
from  the  official  record: 

Senator  Brookhart.  I  am  with  you  on  the  one-committee  propo- 
sition. I  have  a  resolution  like  that  pending  In  the  Seiuite  on 
the  calendar  and  hope  to  get  action  before  the  seeslon  Is  over. 
But,  Mr.  Chairman,  the  Congressman  has  stated  a  number  of  dis- 
criminations, as  I  recollect  them,  In  addition  to  what  General 
Hlnes  presented.  The  general  presented  some  of  these,  but  I  do 
not  believe  he  preaentod  all  that  the  Congressman  did.  I  should 
like,  therefore,  to  have  this  statement  submitted  to  General  Hines 
for  comment,  and  some  of  these  things.  If  he  Is  correct  In  basis 
of  fact,  ought  to  be  straightened  out. 

Th«  CHAiucAif.  All  right.  We  will  send  It  down  to  General 
Hines  as  soon  aa  It  is  reduced  to  transcription. 

I  am  pleased  also  to  submit  herewith  the  letter  which  I 
wrote  to  the  President,  from  which  the  di.'itingui.shfid  gen- 
tleman from  Alabama  quoted: 

Washington,  DC.  February  17,  1934. 
The  honorable  Pbsszdcnt  of  ths  Unitsd  States, 

Washington,  B.C. 

Dbar  Mr.  Pr«stdknt:  While  I  have  been  mentioned  as  being 
one  of  your  most  consistent  critics  in  the  new  deal,  neverthe- 
less. I  consider  myself  as  one  of  your  most  consistent  supporters, 
as  I  wish  you  to  succeed,  and  the  only  difference  between  your 
methods  and  mine  appears  to  be  merely  a  question  of  celerity. 
Many  <rf  my  most  ardent  conaei-vative  supporters  have  mentioned 
that  it  appears  to  them  that  you  are  striving  to  attain  what  I 
myself  have  advanced,  but  that  from  a  spirit  of  impetuosity.  I 
*  am  inclined  to  criticize  becaiise  of  the  speed  at  which  you  api>ear 
to  be  traveling.  

Be  this  as  it  may,  I  wish  you  to  have  a  Democrattc  Congreas 
In  the  next  session,  and  for  that  reason  I  am  asking  your  indul- 
gence to  consider  the  following: 

I  consider  that  I  understand  the  veteran  question  as  wrfl  as 
any  man  In  the  Ccxigress  and  am  quite  confident  that  I  under- 
stand aU  phases  of  it  better  than  any  man  in  the  United  States. 
With  this  thought  In  mind  I  hope  that  you  wlU  take  the  time  to 
digest  the  essentials  of  the  proposed  uniform  pension  law,  which 
was  introduced  by  Coi^reasmAn  OAOOfCX.  Chairman  of  the  Pension 
Committee,  and  which,  if  enacted,  will  take  the  veteran  quesUon 
out  of  politics.    There  are  some  pertinent  points  which  are  out- 


lined In  the  aecompanylng  brtef,  wblch  concretely  explains  the 
intent  of  the  bill.  In  the  interest  of  having  a  Democratic  Con- 
gress In  the  next  session,  may  I  hope  that  you  will  permit  tha 
House  to  initiate  legislation  along  these  lines  In  order  that  they 
may  face  their  constituents  In  the  forthoomlng  election  and  point 
to  the  achievements  which  are  embodied  in  this  bill? 

AUeviating  the  veterans'  situation  by  regiUation  is  commenda- 
tory as  far  as  the  administration  itself  is  concerned,  but  It  Is  not 
a  te8tim<mial  for  and  in  behalf  of  the  Congresaman  who  Is  vitally 
ooooemed  and  who  must  taoe  the  electorate  In  November.  Tour 
change  In  regulations  on  January  19  and  the  subsequent  approval 
of  additional  changes  which.  In  the  aggregate.  wlU  total  Kpipcoxi' 
mately  $80,000,000  or  more,  ere  outstandingly  fair  and  Ju««  K 
theee  provisions  are  induded  in  tiM  independent  ofBcps  biU  azkd 
enacted,  the  Congressmen  themselves  wUl  receive  very  Uttle.  U 
any,  credit  for  this  from  their  oonstltuents. 

In  the  furtherance  of  retumliig  to  yow  a  Democratic  House,  I 
would  be  in  favor  at  rajeetlag  any  veterans'  lagtslaUon  which 
may  be  incorporated  In  the  ladq^ndent  omew  bUl  and  In  lieu 
thereof  permitting  the  House  to  act  on  Mr.  OAsatnt's  bill  wtaloh.  X 
am  sure,  will  increase  the  expendltuiei  In  the  aggregate,  very  Utue, 
If  any.  over  those  Invdlved  la  tiM  ameodatoir  regulations  wmen 
you  have  approved  slnee  the  eeovteiag  o(  Oonp^es.  Pouewlag 
thU  method,  the  Congreasman  who  ^tad  for  ttia  original  Soonomy 
Act  would,  in  a  sense,  radaam  thamaalvaa  with  vetMmos  and  oould 
be  returned. 

Spealrtpg  reeantty  to  ganator  Wnane,  be  auggaatad  that  Mem- 
bers of  the  Senate  and  tha  Bousa  agree  jolatty  on  remedial  lwi^«- 
Uon  affecting  vatarana  In  ordar  to  prevent  aaa-aaw  veteran  legla- 
laUon  or  the  Incorporation  of  laglaUtkm  pertaialag  to  veUrans  in 
the  appropriation  blUs.  Zn  my  opinion,  thla  auggaatlon  baa  Infi- 
nite merit  in  the  interest  of  our  party  auooeaa. 

U  you  would  permit  Mr.  Gbkaooa,  the  chairman  of  the  oommlt- 
tee,  ead  other  Members  of  the  Bouse  and  the  Senate,  whom  be 
might  select,  to  call  on  you  to  dlacosa  this  question.  It  U  very 
probable  that  such  committee  may  present  to  you  viewpoints 
which  you  could  aco^>t  and  wbieh.  If  adcv^ed.  would  Insure  a 
substantial  Democratic  majority  in  the  nest  Congress. 

This  suggestion  is  presented  to  you  for  your  oonslrieration  free 
from  any  p&naaal  Interest  on  my  part  as  I  have  oonslstenUy  de- 
fended the  veterans  and  do  not  oonslder  my  seat  In  Jeopardy,  but 
I  am  solicitous  indeed  about  the  political  future  of  some  of  my 
outstanding  coUeaguee  who  voted  for  the  looaomy  Act  and  whom 
I  should  like  to  see  returned  to  the  Congress. 

With  this  thought  and  with  my  beat  wlahea  for  tha  success  of 
your  administration.  I  am. 

Sincerely  yours,  

Mr.  HOEPPEL.    I  yield  back  the  remainder  of  my  time. 

ICr.  SINCLAIR,  icr.  Chaizman,  I  yl^d  5  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Wzgglksworth]. 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  a  lew  days  ago 
the  people  of  this  country  were  Informed  through  the  pages 
of  the  press  that  a  dist.1ngiitol>fld  dtlzen  of  Massachusetts. 
Secretary  of  the  Navy  during  the  past  adminlstratian.  Hon. 
Charles  Francis  Adams,  had  owned  stock  to  the  extent  of 
500  shares  in  Uie  Douglas  AlrCTaft  Co.  at  a  time  when  that 
c<»npany  was  said  to  be  doing  leveral  million  dollars'  worth 
of  business  with  the  Navy  Department  The  hnpUcatkm  of 
that  statement  was  pezf  ectly  plain. 

That  implication  was,  of  course,  absolofcdy  without  foun- 
dation. Anyone  knowhig  the  standards  and  standing  of  Sec- 
retary Adams  and  the  distinguished  f  amiljr  of  which  he  is  a 
member  appreciates  that  fact  without  axisr  woni  on  toy  put. 
As  one  who  has  known  azMl  admleed  htm,  however,  for  up- 
ward of  a  quarter  of  a  century,  as  one  who  is  familiar  with 
the  outstanding  contribution  In  terms  of  publle  sendee  made 
by  his  family  to  State  and  Natton,  as  one  who  knows  the 
sUnding  which  that  family  has  always  cmnmanded.  and 
rightfully  commanded,  in  this  country,  I  esxmot  bat  resent 
the  statement  with  its  tanpUcatkm.  particularly  in  view  of 
the  difficulty  which  a  denial  always  eneountexs  in  endeavor- 
ing to  cover  an  assertion  of  this  character. 

My  purpose,  Mr.  caiairman,  in  requesting  these  few  mo- 
ments today-^  have  not  been  able  to  obtain  them  hereto- 
fore— is  simply  to  emphaslw  to  Congress  and  to  the  country 
the  entire  lack  of  foundation  for  the  assertion.  Inquiry  In- 
dicates that  Secretary  Adams  did  not  own  at  the  time  In 
question,  does  not  own  now«  and  never  has  owned  a  single 
share  of  stock  in  the  Douglas  Aircraft  Co.  or  any  other  com- 
pany having  to  do  with  ttie  manufactuze  or  operation  of 
airplanes. 

In  response  to  an  Inquiry,  I  am  advised  that  Secretary 
Adams  has  written  as  f<dlow8: 

I  am  told  by  one  of  the  papers  here  (Boston)   that 
thinks  he  has  discovered  that  I  own  or  owned  shares 
Douglas  Aircraft  Cio.,  if  there  Is  such  a  concern. 
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Am  a  matter  of  fact,  I  never  have  owned,  directly  or  Indirectly, 
any  shares  of  the  Douglaa  Aircraft  Co.  or  any  othCT  company  Ui- 
terested  In  the  manufacture  or  operation  of  ^cnlt- 

Moreover.  I  sold  before  coming  to  Washington  •^'^^J^J^'X 
company  of  any  sort  which  had  any  dealings  with  the  Nary 
Department. 

The  complete  explanation  of  the  matter.  Mr.  Chalrma^ 
as  Members  of  this  Committee  no  doubt  appreciate,  is  to    - 
found  in  an  unfortunate  confusion  of  names,  the  stock 
question  having  been  held  by  another  of  the  same  name 
no  way  related  to  Secretary  Adams,  who  never  has  held  t 
position  of  Secretary  of  the  Navy  or  any  other  posiUon  In 
the  Federal  Government.  Insofar  as  I  am  informed. 

I  hold  in  my  hand  a  brief  editorial  appearing  in  this  co  a- 
nection  in  one  of  the  leading  newspapers  in  Boston.  It  Is 
&ut  two  paragraphs  in  length.  The  words  are  not  miie. 
I  incorporate  them  in  my  remarks  simply  to  indicate  tie 
sentiment  created  by  the  incident  in  a  pubUcation  f  amiU  ar 
with  the  standing  of  Secretary  Adams  and  his  distinguished 
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It  is  entitled  "A  Malicious  Error",  and  reads 


as 


family, 
follows: 

The  present  administration  at  Washington,  seeking  to  besmlJch 

the  character  of  lU  Republican  predecessors,  stubbed  Its  toe  ba(  Uy 

yesterday      A  House  naval  subcommittee  gleef\iUy  let  testimony 

be  broadcast  throughout  the  country  that  Charles  Francis  Adai  r- 

Secretary  of  the  Navy  In  Mr.  Hoover's  Cabinet,  owned  500  shares 

XXmglas  Aircraft  stock  at  a  time  when  the  company  was  rec-« 

inshuse  contracts  from  the  Navy  Department.    Informed  of 

^mrge.    Mr.   Adams   denied    It.    Quite   rightly,   too,   beoMise 

Herald  learned  last  night  that  the  stock  was  owned  by  Charles 

Adams,  a  Boston  merchant,  who  was  never  Secretary  of  the  Na   , 

To  be  svire.  this  is  not  the  nrst  time  that  these  two  prominent 

Bostonlans  have  been  confused.     But  this  fact  Is  no  excuse 

the  contemptible    Innuendo   which   the  naval   subcommittee 

loose     Thrtmgh  a  childish  error  It  led  the  country  to  believe 

"i-««raected  citizen  find  public  servant,  a  deacemlant  of  two  7 

denU  of  the  United  States,  had  exploited  a  high  position  In 

Oovenunent    for    personal    gain.    The    administration    owes 

Adams  a  most  abject  apology.    It  owes  the  other  Mr.  Adams  a 

of  thanks  for  catching  Its  blunder  before  It  went  too  far. 

CAoDlausc.] 

Mr.  GRANPIELD.    Will  my  distiiiguished  colleague  y^ld 

to  me  for  just  a  moment? 
Mr.  WIQQLESWORTH.    I  yield  to  my  colleague  fipm 

Mr.  GRANFIELD.    Mr.  Chairman.  I  would  forever  ^e- 
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proftch  myself  if  I  did  not  take  advantage  of  this  oppar 
tunity  to  Join  with  my  colleague  [Mr.  Wiccusworth]  '■ 


his  denunciation  of  certain  unwarranted  published  imputa 
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tioDs  reflecting  upon  the  character  and  integrity  of  one 
the  Nation's  meet  distinguished  men—former  Secretary 
the  Navy,  in  the  Hoover  administration— Charles  Francis 
Adams,  of  Maasachusetts. 

It  is  gratifying  to  me  to  have  listened  to  the  splendid 
eulogy  of  him  being  delivered  by  my  colleague.    I  subaa  ibe 
to  his  every  utterance.    In  my  Commonwealth  the  nami 
Adams  is  a  synooym  for  Massachusetts,  azid  the  historj 
BCassacfauaetts  can  be  found  in  the  traditions  of  the  Adi  ms 
family,    llielr  patriotism  and  love  of  country  have  beei 
constant  as  the  North  Star. 

Mr.  Artama  is  highly  respected  Und  greatly  esteemed  by 
Democrats  and  Republicans  alike  not  only  in  the  Comm  m 
wealth  of  Massachusetts  but  throughout  the  Nation.  [  Ap- 
plause.] The  Secretary  of  the  Navy  toought  to  the  Cab  net 
a  capacity  for  service  and  a  life  of  rectitude  which  denies 
any  imputation  of  wrongdoing  no  matter  how  slight. 

No  words  of  wiiriA  can  brighten  the  hister  oi  his  name. 
He  is  a  descendant  of  one  of  Massachusetts'  most  illustr  ous 
families.    Tlieir  integrity  was  never  questkmed.  and  it  q^ 
not  be  questioned  now. 

I  thank  my  colleague.    [Applause J 

Mr.  SINCLAIR.    Mr.  Chairman.  I  yield  15  minutes  to 
gentleman  from  Wisconsin  [Mr.  Wxthkow] 

Mr.  WTTHROW.    Mr.  Chairman,  at  this  time  I  wan ; 
call  upon  this  House  to  provide  an  adequate  progran 
relief  for  the  dairy  Industry.    TUls  is  a  problem  which  1 1 
utmost  importance  to  all  of  us.    Our  agricultaral  Indnitry 
is  our  basic  ixMlustry  and  dairying  is  the  leading  agrtnil- 
tural  oaUrprise.    When  farms  are  operating  on  a  pa;1ng 
basis,  our  TiBi^ea  and  cities  prosper.    Wbm  fanns  ax^  In 
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financial  distress,  it  Is  not  long  before  our  villages  and  cities 
are  also  in  distress.  When  the  farmer  cannot  buy.  the  fac- 
tory worker  is  thrown  out  of  employment  and  the  small 
business  man  is  thrown  into  bankruptcy.  We  must,  then, 
rehabilitate  agriculture  and  particularly  dairying  before  we 
can  expect  any  substantial  progress  toward  recovery. 

NZXD    ADXQUATX   DAIBT    RI1.IE»    PaOCRAM 

We  passed  in  this  body  a  few  days  ago  a  measure  appro- 
priating $200,000,000  as  an  emergency  fund  to  relieve  the 
beef  and  dairying  industries.  This  measure  was  passed 
under  a  gag  rule  with  only  40  minutes  of  debate  and  with 
no  opportunity  to  amend.  I  was.  and  am  now.  very  much 
in  favor  of  this  appropriation  as  far  as  it  goes,  but  I  want 
to  call  your  attention  to  the  fact  that  this  is  a  half-way 
measure  and  inadequate.  Instead  of  $200,000,000  we  should 
appropriate  $350,000,000.  If  the  additional  money  were  not 
needed,  it  would  not  be  spent,  and  in  such  case  It  would 
revert  back  to  the  Treasury,  but  in  any  event  the  money 
should  be  made  available.  Testimony  before  the  Agricul- 
tural Committee  revealed  that  no  witness  was  sure  that  a 
sum  of  $200,000,000  would  be  sufficient. 

I  know  of  no  group  of  our  citizens  who  are  more  in  need 
of  relief  than  the  dairymen.  Almost  all  dairy  properties  are 
heavily  mortgaged.  The  dairyman's  difficulties  are  aggra- 
vated because  he  has  a  larger  capital  investment  in  propor- 
tion to  his  gross  income  than  any  other  unit  of  the  agri- 
cultural group,  with  the  result  that  when  he  starts  going 
into  the  red  he  goes  that  much  faster. 

DAIXTMAM    NOT    KBCdVtKO   PABITT    PaiCX 

I  have  whole-heartedly  supported  all  emergency  relief 
measures  with  the  exception  of  the  so-called  "  Economy  Act  " 
which  is  now  generally  admited  as  having  been  genuinely 
un-American  and  cruel;  but  these  same  emergency  measures 
have  all  reacted  to  penalize  the  dairy  farmer.  The  A.AA. 
and  NHJi.  have  had  for  their  purpose  the  raising  of  com- 
modity values,  both  industrial  and  agricultural,  and  have 
in  a  measure  succeeded  in  their  purpose,  but  during  all  this 
the  dairyman  has  not  received  a  parity  price.  In  fact, 
during  a  considerable  portion  of  this  period  the  price  paid 
for  butter  fat  was  the  lowest  it  has  been  in  30  years. 

The  NJIA.  has  raised  the  general  price  level  of  manufac- 
tiu^  articles  which  the  dairy  farmer  uses.  The  AAA.  has 
raised  the  price  level  of  grain  which  in  many  cases  the  dairy- 
man must  buy  for  feed.  The  result  of  these  two  major 
activities  on  the  part  of  the  Federal  Government  has  been 
to  raise  the  cost  of  production  and  living  of  the  dairyman. 
He  finds  himself  in  a  terrible  predicament  not  of  his  own 
making. 

The  beef  dairy  relief  bill,  which  has  been  passed  by  the 
House,  may  eventually  reduce  dairy  production  to  a  point 
where  dairy  prices  will  rise  and  the  dairy  farmer  will  be 
benefited,  but  in  the  meantime  all  other  relief  projects  are 
working  to  the  detriment  of  the  dairy  farmer. 

MT    DABT    tasew    PBOOftAM 

I  have  introduced  a  bill— H  Jl.  8243— which  will  provide  an 
additional  $150,000,000  for  the  dairy  relief  program.  This 
will  make  a  total  of  $350,000,000  available  for  the  relief  of 
the  dairy  farmer.  I  submit  herewith  a  program  which  will 
give  immediate  and  adequate  relief  to  the  dairy  industry: 

Two  hundred  and  sixteen  million  dollars  is  to  be  used  to 
pay  immediate  cash  benefits  to  dairy  farmers  on  the  basis 
of  8  cents  per  pound  for  every  pound  of  butter  fat  produced 
in  the  year  1933.  This  will  to  some  extent  compensate 
dairymen  for  butter  fat  which  was  sold  last  year  at  a  price 
below  the  cost  of  production. 

Forty  million  dollars  is  to  be  used  to  eliminate  600,000 
head  of  dairy  cattle  infected  with  Bang's  disease  and  tuber- 
culosis. 

Thirty-five  million  dollars  is  to  be  used  for  the  purchase 
of  600,000  dairy  cows  which  will  be  distributed  in  the  poorer 
sections  of  the  South  and  on  Indian  reservations  which  do 
not  now  use  milk  or  dairy  products.  These  cows  are  not  to 
be  used  to  establish  dairy  herds  which  will  c(Hnpete  with 
dairy  farmers. 
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Forty  million  dollars  Is  to  be  used  to  purchase  2,000,000 
head  of  beef  cattle,  and  the  meat  is  to  be  distributed  to 
those  on  the  various  county  relief  rolls  in  addition  to  the 
meat  allotments  which  are  now  being  distributed. 

That  will  leave  a  balance  of  $19,000,000,  which  can  be 
used  to  fill  any  gap  which  may  develop,  or  if  this  sum  or 
any  portion  of  this  appropriation  is  not  needed  the  money 
will  revert  into  the  Treasury. 

Gentlemen,  this  program  which  I  have  outlined  will  pro- 
vide immediate  relief  for  the  dairy  industry.  It  will  place 
cash  in  the  hand  of  every  dairy  farmer  immediately.  It 
is  not  a  half-way  measure.  It  provides  not  only  immediate 
relief  but  it  also  provides  a  permanent  relief  poUcy  by  taking 
at  least  3.200.000  head  of  cattle  out  of  dairy  production  and 
off  the  beef  market.    This  plan  will  work. 

PBOHIBrT    SALE    OF    OLEOMAKGAaiNS 

In  addition  to  immediate  relief  for  the  dairy  industry,  we 
must  take  steps  to  curb  the  manufacture  and  sale  of  oleo- 
margarine and  other  substitutes  for  butter.  In  the  revenue 
bill  which  has  been  passed  by  the  House  we  have  levied  a 
tax  of  5  cents  per  pound  on  all  coconut  and  sesame  oils. 
This  will  be  erf  some  help  to  the  dairy  industry  as  it  will  to 
some  extent  decrease  the  use  of  the  substitutes  made  from 
these  oils,  but  again  it  is  only  a  half-way  measure.  Gentle- 
men, we  cannot  afford  to  take  half-way  measures  when  we 
are  endangering  the  existence  of  our  dairying  industry.  We 
must  take  drastic  steps  to  force  oleomargarine  out  of  com- 
petition with  butter.  I  have  introduced  a  bill  (HJl.  4319) 
which  will  place  an  additional  tax  of  10  cents  per  poimd 
on  all  oleomargarine.  I  am  willing  to  go  further  than  that 
if  necessary — I  am  willing  to  bar  oleomargarine  and  other 
substitutes  entirely  from  the  markets  of  the  United  States. 

The  oleomargarine  Industry  represents  only  a  small  in- 
vestment and  employs  few  people,  yet  the  millions  of  pounds 
of  substitutes  which  they  produce  annually  are  undermin- 
ing our  entire  domestic  dairy  industry.  The  chief  ingredient 
of  oleomargarine  is  a  product  of  the  tropical  islands.  It  is 
time  that  we  forget  the  interests  of  the  natives  of  these  trop- 
ical islands  and  look  to  the  welfare  of  the  dairy  farmers  of 
our  own  country. 

MXrST  ENACT  FEAZIXB  BILi.  TO  SBCXTEE  ADEQUATE  AID  FOR  FABU  MOSTCACE 

The  dairy-relief  program  alone  will  not  solve  our  farm 
problem.  All  the  dairy  relief  in  the  world  will  never  help 
the  farmer  who  has  lost  his  farm  through  mortgage  fore- 
closiu*.  Despite  newspaper  statements  to  the  contrary,  the 
fact  is  that  our  present  farm  mortgage  relief  set-up  is  not 
adequate.  The  Federal  land  banks  have  not  given  relief 
to  one  tenth  of  the  farmers  who  have  applied  for  loans. 
Those  few  farmers  who  have  been  able  to  secure  loans 
through  the  Federal  land  banks  have  been  subjected  to  end- 
less delay,  unreasonable  fees,  and  red  tape  beyond  endur- 
ance. There  is  not  one  feature  of  the  present  farm  mort- 
gage relief  provisions  which  is  satisfactory. 

This  situation  must  be  corrected  immediately,  and  there 
is  a  measure  which  will  adequately  take  care  of  the  prob- 
lem. That  measure  is  the  Frazier  bill  which  will  refinance 
all  distressed  farm  mortgages  at  an  interest  rate  that  farm- 
ers can  afford  to  pay.  namely,  1%  percent  per  year  plus  an 
additional  1 'A -percent  annual  payment  on  the  principal. 

I  should  like  to  inquire  why  there  is  opposition  to  the 
Frazier  bill.  This  Government  has  aided  every  other  type 
of  industry;  why  will  it  not  give  adequate  aid  to  its  basic 
industry,  agriculture?  Certainly  loans  based  on  the  very 
soil  on  which  our  Nation  is  built  are  more  secure  than  all 
the  stocks  and  bonds  on  which  the  Reconstruction  Finance 
Corporation  has  seen  fit  to  loan  its  millions. 

I  feel  sure  that  the  Members  of  this  House  do  not  wish 
to  see  our  agricultural  industry  ruined  by  conditions  over 
which  the  farmer  has  no  control.  The  trouble  is  that  you 
have  been  deceived  by  newspaper  reports  and  do  not  realize 
that  this  problem  is  more  serious  than  ever  before.  If 
you  will  forget  about  the  newspapers  and  listen  to  the 
farmers  of  our  Nation,  you  will  realize  that  this  is  a  crisis 
which  must  be  met  promptly. 

Where  can  the  farmer  turn  to  refinance  his  mortgage? 
It   is  true  that  all   our  banks  now   have  signs   in  their 


windows  proclaiming  the  fact  that  deposits  mre  now  guar- 
anteed, but  our  farmers  have  no  money  to  put  Into  these 
banks,  and  it  is  impossible  for  them  to  secure  loans  from 
these  banks.  In  agricultural  communities  there  Is  no  such 
thing  as  credit  at  the  present  time. 

The  Frazier  bill  will  solve  this  problem  by  providing  ade- 
quate loans  at  a  reasonable  rate  of  interest.  The  Gov- 
emnient  has  adequate  funds  to  finance  the  Frazier  bilL  It 
is  imperative  that  the  Frazier  bill  be  enacted  immediately 
before  more  damage  has  been  done  to  the  agricultural  In- 
dustry. 

BxcoviB  THE  uxyr 

When  farming  has  again  been  placed  on  a  paying  basis. 
it  will  not  be  long  before  normal  conditions  return  to  the 
entire  country.  I  realize  that  there  are  many  other  things 
which  must  be  done.  Chief  among  these  is  the  recovery  of 
the  loot  which  has  been  taken  from  our  people  by  all  the 
swindlers  and  grafters  who  have  been  exposed  in  the  past  2 
years.  The  financial  deals  which  have  caused  oiu:  citiaens 
to  lose  their  small  savings  are  no  less  criminal  because  they 
have  been  carried  out  by  Mg  bankers.  Some  of  this  loot 
has.  of  course,  vanished,  but  there  still  remain  millions  of 
dollars  which  can  be  recovered. 

It  is  well  enough  to  investigate  and  expose  the  crooked- 
ness of  big  bankers  and  others,  but  no  good  purpose  is  served 
if  these  swindlers  are  allowed  to  keep  the  loot  and  go  un- 
punished. The  money  must  be  recovered  and  returned  to  its 
rightful  owners. 

The  laws  of  tliis  Nation  were  never  intended  to  protect  the 
criminal  in  his  crime,  and  no  court  should  be  allowed  to 
construe  our  laws  so  as  to  protect  the  big  bankers  who 
have  knowingly  defrauded  our  citizens  of  their  savings. 

Railroads,  industrialists.  Insurance  companies,  and  bank- 
ers have  received  very  generous  consideration  at  the  hands 
of  the  Congress,  we  have  even  gone  so  far  ae  to  set  the 
price  of  gold.  In  view  of  these  past  actions,  it  is  inconsistent, 
unfair,  and  un-American  to  maintain  ttiat  we  cannot  make 
it  possible  for  the  dairyman  to  receive  at  least  the  cost  of 
production  for  his  product  and  in  addition  extend  to  him  the 
credit  of  his  Government  to  save  his  property  from  fore- 
closure.    [Applause.] 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  yleldT 

lix.  WTTHROW.    I  yield. 

Mr.  CULKIN.  The  gentleman  speaks  of  $350,000,000.  Is 
not  the  amount  suggested  in  the  bill  $200,000,000  to  be 
divided  on  a  60-40  basis? 

Bfr.  WITHROW.  Yes,  that  U  the  measure  as  it  passed 
the  House  and  as  it  is  now  pending  before  the  Senate. 

Mr.  CXJISKIS.  Three  himdred  and  fifty  million  dollars  Is 
the  gentleman's  own  suggestion? 

Mr.  WITHROW.  Yes.  I  propose  to  add  an  additi<mal 
$150,000,000.  Of  course,  I  do  not  feel  that  this  should  be 
split  on  a  60-40  basis.  I  do  not  see  how  the  bookkeeping 
feature  could  be  taken  care  of:  how,  for  Instance,  if  a  dairy 
animal  were  purchased,  the  transaction  could  be  credited 
as  being  an  aid  to  tne  dairy  industry  or  the  beef-cattle 
industry. 

[Here  the  gavel  fell.) 

Mr.  SINCLAIR.  Mr.  Chairman,  I  yield  5  additional  min- 
utes to  the  gentleman  from  Wisconsin. 

Mr.  CULKIN.  Would  not  that  be  credited  to  relief  of  the 
dairy  industry? 

Mr.  WITHROW.  It  should  not  be  entirely  credited  to  the 
relief  of  the  dairy  industry.  The  trouble  with  the  beef 
market  is  that  inferior  cattle  sent  to  the  beef -cattle  market 
depress  the  price.  8o,  in  the  case  of  a  cow  which  could  be 
used  either  for  the  production  of  milk  or  slaughtered  for 
beef,  what  system  of  bookkeeping  could  be  used  to  reflect  a 
definite  percentage  of  benefit  to  either  the  dairy  Industry 
or  the  beef -cattle  Industry? 

Mr.  CULKIN.  The  gentleman  supported  the  agricultural 
relief  measure:  so  did  I.  Does  not  the  gentleman  believe  It 
is  about  time  the  Secretary  took  some  action  In  behalf  of 
the  dairy  industrjr? 

Mr.  WITHROW.    Yes. 
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Mr.  KVALE.    Mr.  Chairman,  will  the  gentieman  yl 
Ur.  WTTHROW.    I  yield.  ,  ^  „  ^ 

Mr  KVALE.  If  my  memory  serves  me  correctly,  I  bellete 
the  agricultural  bill  as  it  passed  the  House  contains  a  pe  - 
missive  60-40  division  of  benefits,  but  this  division  is  not 
made  mandatory.  This  is  left,  however,  as  the  outside  limit 
of  division,  and  the  division  may  even  be  a  50-50  one. 
Mr.  WTTHROW.  Yes. 
Mr.  KVALE.    It  is  left  to  the  discretion  of  the  Departmei  it 

officials. 

Mr.  WTTHROW.    Yes;  that  is  true. 

Mr.  CULKIN.  Does  the  gentleman  so  understand  it?  I 
read  the  resolution  several  times  and  to<*  some  consolation 
from  the  fact  that  it  was  mandatory  upon  the  Secretary  of 
Agriculture  to  expend  not  less  than  40  percent  on  the  dairy 
industry. 

Mr.  WTTHROW.  That  is  the  way  I  understood  it.  I  U  el 
it  should  not  be  in  the  bill  at  all. 

Mr.  DTTTER.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  WTTHROW.    I  yield. 

Mr.  DTTTER.    Will  the  gentleman  express  an  opinion 
to  the  feasibility  of  what  I  understsmd  to  be  the  A.A A.  pi  o 
gram  with  regard  to  the  diminution  of  the  production 

fhild  milk?  I 

Mr.  WTTHROW.    I  would  rather  not  go  into  that  subji  ct 

at  this  time. 
Mr.  BOn^AU.    BCr.  Chairman,  wlU  the  gentleman  yie^? 
Mr.  WTTHROW.    I  yield. 

Mr.  BOnXAU.  At  I  undersUnd  the  division  provided 
in  the  Agricultural  Relief  Act,  it  merely  means  that  not 
than  40  percent  nor  more  than  60  percent  can  be  used 
the  relief  of  either  of  these  two  industries? 

Mr.  WTTHROW.    That  is  true. 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 

Mr.  8ANDLIN.  Mr.  Chairman,  I  yield  5  minutes  to  ihe 
gentleman  from  Texas  [Mr.  KlxbuoI. 

Mr.  KLEBERO.    Mr.  Chairman.  I  do  not  want  to  go  1;  tto 
detail  in  bringing  this  matter  to  the  attention  of  the  Ho^sc. 
I  wish  to  advise  the  Membership  that  three  companion  '  *"* 
have  been  introduced  and  reported  out  by  the  Commi 
on  Agriculture.    They  are  now  on  the  calendar.    These  ' 
have  to  do  with  the  conservation  of  wild  life— migra 
game  birds  and  other  wild  life.    They  are  essentially 
panion  bills.    One  is  the  so-called  "  coordination  bill " 
troduced  in  the  House  by  myself  and  in  the  Senate 
Senator  Walcott.     The  second  is  a  bill  by  Senator 
RoBXHSOK,  of  Arkansas,  having  to  do  with  the  utilizatioc  of 
the  national  forests  and  public  domains  as  sanctuary.    The 
third  is  the  "  duck  stamp  "  bill  introduced  by  me. 

Mr.  Chairman,  I  ask  imanimous  consent  to  include  in  he 
Ricoso  at  this  point  an  article  by  Mr.  Darling,  a  nationi  Oly 
known  sportsman  and  conservationist,  and  possibly  one  of 
our  best-known  cartoonists.  This  article  contains  consic  er- 
able  information  on  the  subject  of  the  conservation  |nd 
protection  of  American  wild  life. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  KLEBERO.  Mr.  Chairman.  I  yield  back  the  balance 
of  my  time. 

The  article  referred  to  by  Mr.  KLnxKO  follows 
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(From  the  Sunday  Star,  Feb.  35.  1934] 

BAYS  AMIBICA'8  WIX.O  UTM — POOk  LAMS  CONnKMNSD  XJWMM  Om 
PaOCItAM  SBOTTLO  *■  EBTTnUfKD  TO  KATOVE — THKM  WILD  L1F« 
com  BACK  TO  m  OWl* — ^A  rAMXO  CAXTOOinaT  AMD  SrOKTSMAM 
WHT  A  MXW  OBAL  WtM  MATUSS  IS  OCPOBTANT 

By  J.  N.  Darllxig   ("Dmg**) 
The   abeent-mlndecl    professor    who   came   down   to    breakfaat, 
poured  the  maple  sirup  on  his  bald  head  and  scratched  bis  buck- 
wheat calces,  was  no  more  disorderly  In  his  progress  toward 
goal  <d  his  physical  needs  than  have  been  the  Inhabitants  of 
North  AmMiean  Continent  In  their  misdirected  utUlaatlon  of 
Nation's  natural  resoixrces.    The  mess  which  we  have  created 
ourselves  la  equally  astonishing  and  Inexcusable.    We  have 
had  a  look  at  oursdves  in  the  mirror  of  depression  and 
that  we  ought  to  do  something  about  It.    A  national  program 
the  testoraUon  of  Amvica  to  herself  Is  Just  beginning  to    : 
form.    And  la  that  plan  to  conserve  and  restore  our  national 
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resources  the  recovery  of  our  lost  legions  of  game  and  wUd  life 
has  a  very  loelcal  place.  .      _.,      ^  ..     * 

Since  restoration  of  wild  game  must  be  primarily  dependent 
upon  turning  back  to  nature  large  areas  of  marsh«  and  upland 
nesting  grounds,  any  national  game  program  wlU  have  to  be 
predicated  upon  a  more  pressing  economic  necessity  than  Just  to 
Sve  the  boys  something  to  shoot  at.  Fortunately,  or  unfortu- 
nately that  economic  necessity  Is  urgently  present  In  the  plight 
of  agriculture.  A  greatly  overexpanded  agricultural  plant  must 
curtail  its  production  Just  as  surely  as  an  overexpanded  Industry 
must  let  some  of  its  factories  Ue  idle.  ..     ^w         *. 

The  Federal  Government  is  now  committed  to  the  retirement 
by  purchase  of  several  mlUlon  acres  of  farm  land.  As  in  any 
other  industry,  the  worn-out  equipment,  the  least  efficient,  will 
be  the  first  to  be  dropped  out  of  production.  Nothing  could  be 
better  suited  to  tbe  restoration  of  game  than  turning  these  mar- 
ginal lands  back  to  natvire.  Industry  has  retired  its  unprofitable 
units  from  operation  for  so  long  a  time  that  it  is  accepted  as  a 
natural  law.  Agriculture  is  now  beginning  for  the  first  time  to 
consider  ways  and  means  of  backing  out  of  a  situation  which  we 
have    come    to    reaUze    was    socially    Intolerable    and    nationally 

suicidal. 

Overexpanslon  of  agriculture  came  about  like  all  overexpan- 
Blons — by  overpromotion.  with  all  the  profit  going  to  the  promoter. 
Land  seekers'  excursions  to  the  wilderness!  Extravagant  promises  , 
of  easy  fortunes  and  ideal  climate!  Whole  telephone  directories 
full  of  people,  lured  by  the  caU  of  the  open  spaces,  vibrantly 
dramatized  by  promotion  literature,  were  led  like  the  Pled  Piper's 
raU  out  Into  the  lean  and  unproductive  acres  of  the  border  lands, 
there  to  be  trapped  In  economic  nooses  from  which  there  was  no 
escape.  The  thin  soil  was  soon  exhsvisted  or  washed  away,  but 
the  discouraged  inhabitants  are  still  there — all  those  who  could 
not  get  sway— contributing  their  meager  harvest  to  help  over- 
balance the  markeU.  When  the  human  family  moved  in.  ths 
game  fsmllles  had  to  move  out. 

Other  unhealed  acres  were  added  to  cultivation  by  slasbtDg 
away  the  protective  vegetation  from  the  hillsides  and  exposing  ths 
prolific  endowment  of  rich  topsoU  to  erosion.  The  net  result  of 
this  has  been  to  nmother  the  once  clear  rtream  beds  under  a 
blanket  of  mud.  inousands  of  cubic  miles  of  America's  richest 
soil  are  now  in  deltas  at  the  mouths  of  our  rivers. 

Watar,  the  one  indispensabls  element  of  which  nature  bestowed 
a  balanced  ration  In  the  lakes  and  sloughs  of  om  uplands,  ws 
hsve  hurried  off  like  an  unwelcome  guest — only  to  drown  the 
InhabltanU  in  the  lower  valleys  and  periodically  Inundata  their 
fields  and  riverside  towns.  (It  would  be  enlightening  to  see  a 
balance  sheet  on  which  the  annual  loss  by  floods  was  set  over 
against  the  value  of  the  crops  raised  on  artificially  drained  lands.) 
Draining  off  the  water  from  Its  natural  reservoirs  has  done  even 
more  than  thU.  It  has  started  hundreds  of  millions  of  acres  of 
once  productive  land — whole  States,  in  fact — on  a  speedy  road  to 
Sahara.  The  subterranean  water  table  has  fallen  so  far  below  the 
surface  of  the  ground  that  vegetation  can  no  longer  thrive. 

And  down  this  path  of  heedless  destruction  went  also  the  great 
flocks  of  migratory  waterfowl,  upland  game  birds,  and  mammals. 
They  were  crowded  out  of  their  native  haunts  by  a  civilization 
which  could  not  live  on  the  land  after  it  had  been  reclaimed. 

That  is  a  complete  picture  of  the  submarglnal  lands  you 
hear  so  much  about  these  days.  Their  withdrawal  from  agri- 
culture has  two  purpoees  back  of  It — flrst,  to  provide  the  tiller  of 
good  soil  a  fair  market,  free  of  destructive  competition  with 
starvation  farming;  second,  to  rescue  the  army  of  stranded  human 
beings  who  have  exhausted  their  savings,  their  strength,  and 
their  hope  trying  to  wrest  a  living  from  sterile  acres.  Eleven 
percent  of  the  farm  crops  overbalance  the  markets  of  the  whole 
farm  population.  Eleven  percent  of  farm  production  comes  from 
marginal  and  submarglnal  lands.     So  what? 

Well,  this,  for  instance.  Wild  ducks,  geese,  plover,  snipe,  prairie 
chicken,  partridge,  wild  turkey,  and  several  fleeta  of  Noah's  Ark 
full  of  mammals,  great  and  small,  used  to  do  a  great  Job  of  living 
and  bringing  forth  of  their  young  on  those  same  submarglnal 
lands  which  have  made  economic  tramps  out  of  thousands  of 
human  beings  who  tried  to  farm  them.  When  we  drained  the 
lakes  and  lowlands  we  sucked  dry  the  great  nesting  groimds  of 
our  wild  waterfowl.  When  there  were  no  more  nesting  grounds 
there  were  no  young  ducklings  to  grow  up  and  take  the  place  of 
those  killed  in  the  annual  barrage  that  greets  the  seasonal  migra- 
tions. Even  If  men  had  never  hunted  at  all  there  would  still  be 
the  same  problems  of  disappearing  wild  fowl  today,  due  to  the 
destruction  of  their  nesting  grounds. 

Removal  of  the  underbrush  from  the  hillsides  and  waste  lands, 
together  with  use  of  the  mowing  machines — their  activities  coin- 
cide with  the  Intensive  nesting  season  of  upland  game  birds — 
have  done  the  same  thing  to  those  species  that  drainage  has  done 
to  the  ducks. 

A  sheep  rancher's  dead  lamb  out  on  the  desert's  rim,  with  the 
marks  of  a  coyote's  teeth  on  his  throat,  led  to  a  campaign  to 
destroy  the  depredator.  Destruction  of  the  coyotes,  whose  pre- 
ferred diet  is  Jack  rabbits,  allowed  the  latter  to  multiply  until 
they  became  a  menace  to  the  crops.  Now  we  mvist  go  out  and 
poison  a  million  Jack  rabbits — and  we  have  more  mutton  than  we 
know  what  to  do  with 
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Thousands  of  acres  of  marshes  once  produced  a  greater  anniial 
profit  in  miiskrat  skins — that's  where  your  fedora  comes  from — 
than  any  crop  that  has  been  raised  on  those  same  marshes  since 
they  were  drained.    And  the  drainage  bonds  are  still  unpaid. 
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In  fact,  we  have  at  great  expenditure  of  money  and  human 
energy  robbed  nature  of  something  we  do  not  want.  We  have 
stolen  something  we  cannot  use,  wish  we  didnt  have,  and  want  to 
give  back.  Those  sportsmen  and  friends  of  wild  life  who  have  been 
collaborating  under  the  direction  of  the  President  and  Secretary 
of  Agriculture  to  find  ways  and  nrteans  of  giving  it  back  see  a 
chance  to  post  a  reward  for  the  return  of  the  stolen  property. 
That  reward  would  be  the  measurable  economic  returns  from  a 
restoration  of  the  wild  life  and  game  species  for  which  the 
12,000.000  sportsmen  of  the  covmtry  would  be  willing  to  pay 
handsomely. 

Those  12,000,000  sportsmen  already  pay  at  least  $12,000,000  a 
year  for  fishing  and  hunting  licenses,  to  say  nothing  of  the  cost  of 
guns,  ammunition,  hip  boota,  and  traveling  expenses.  Industrially, 
the  hunter's  bill  for  all  accessories  runs  annually  to  a  total  of 
eight  or  nine  million  dollars.  That  figure  could  be  trebled  If  an 
ample  supply  of  game  were  made  available.  Oanw  would  make  a 
rapid  and  satisfactory  comeback  If  the  marginal  lands  were  re- 
stored to  It  and  breeding  and  rearing  of  their  young  could  be  car- 
ried on  unmolested  by  man.  K  the  Federal  Govenunent  will  buy 
back  the  pilfered  lands  and  return  them  to  nature,  the  sportsmen 
will  pay  the  reward  and  no  questions  asked. 

There  really  isn't  anything  mysterious  or  difficult  about  conser- 
vation. No  Incubators  or  artificial  brooders  are  necessary  If  we 
will  only  give  the  mother  bird  a  chance.  Marauding  man  has  been 
m>iriTig  unkind  remarks  about  the  crow,  the  chicken  hawk,  and  the 
house  cat,  and  "^■♦^^g  upon  them  the  blame  tai  the  disappearance 
of  game.  Be  has  passed  the  btick  to  everyone  and  everything  but 
himself,  when,  as  a  matter  ot  fact,  he  Is  the  one  who  pulled  tbe 
chair  frooi  under  mother  nature.  Now  he  has  been  sent  to  his 
room  without  any  supper  to  think  it  oircr.  And  he  has  plenty 
to  think  about;  polluted  streams,  drained  lakes,  dentided  hills,  and 
•n  umnark«tabl«  surplus  of  farm  products — not  to  mention  tbe 
poor  soula  who  bare  no  money  to  buy,  even  at  depreairton  prices. 
In  Washington  at  tbe  present  are  btmdreds  of  thoughtful,  wel^ 
informed  men  who  have  dedicated  themselves  to  the  Job  of  re- 
storing  a  baU&oa  between  man  and  nature,  between  agrleultttre 
and  industry,  and  between  man's  work  and  bis  needs.  "Tliey  hope 
that  by  wis*  plaaning  a  way  may  be  found  to  prevent  the  mutu- 
ally depondont  from  strangling  eaoh  other.  Retirement  of  un- 
profltaMc  agrietUtoral  lands  and  their  \ue  for  the  restoration  of 
game  for  tbe  sportsman  and  wild  llSe  for  the  nature  lover  eon- 
stltuta  only  one  branch  of  a  studied  plan  to  help  balance  tbe 
human  equation. 

Since  there  seems  to  be  a  staggering  surplus  of  everything  that 
the  land  produces,  with  tbe  one  exception  of  wild  life.  It  seems 
logical  to  expect  that  game  may  be  allowed  to  take  lU  plaoe  in 
the  new  planned  economy  of  things. 

The  President,  through  the  Secretary  of  Agrlciiltwe,  some  woeks 
ago  appointed  a  conunlttee  of  three  to  study  this  question.  That 
committee,  after  eareful  consideration,  arrived  at  some  definite 
conclusions  that  should  be  helpful  If  Ite  recommendations  are 
not  lost  In  ths  conflicting  plans  of  uncoordinated  bureaus. 

Some  of  those  conclusions,  as  set  forth  In  their  report  to  the 
President  and  Secretary  of  Agriculture,  read  as  follows:  "The 
plan  to  withdraw  by  purchase  submarglnal  lands  unsulted  for 
profitable  agriciilttiral  use  affords  an  imusual  opportunity  to  carry 
out  a  vast  and  presslngly  urgent  national  program  for  wild-life 
restoration,  •  •  •  We  find  the  plan  In  Ita  general  aapecte 
and  Intent  practical,  vitally  necessary,  national  in  scope,  and  of 
great  economic  and  social  importance.  •  •  •  There  Is  incon- 
trovertible evidence  of  a  critical  and  continuing  decline  in  our 
wild-life  resources,  especially  migratory  waterfowl,  due  to  the 
destruction  of  vast  natural  breeding  and  nesting  areas  by  drain- 
age, the  encroachment  of  agriculture,  and  the  random  efforte  of 
our  disordered  progress  toward  an  undefined  goal.  •  •  •  The 
economic  vsdues  are  enonno\is  and  the  cost  leas  than  one  great 
bridge  or  hoxising  project. 

"  Projects  comprising  about  5,000.000  acres  have,  at  this  writing, 
been  selected  and  are  herein  submitted  for  immediate  considera- 
tion." (The  5,000,000  acres  are  submarglnal  lands  which  before 
opening  to  cultivation  were  natiiral  breeding  areas  for  game.) 
•  •  •  "An  ironic  conunentary  on  oiu"  neglect  of  waterfowl 
nesting  areas  is  had  in  the  proclamation  of  President  Theodore 
Roosevelt  setting  aside  Lower  Klamath  Lake,  Oreg.,  as  a  sanc- 
tuary. In  which  he  said :  '  This  is  one  of  the  greatest  wild-fowl 
nurseries  in  the  United  States — an  outdoor  museum — which  will 
prove  of  great  value',  and  In  the  report  of  P.  L.  Lathrop  In  1932. 
which  states:  'Lower  Klamath  Lake  was  drained  after  much  diffi- 
culty and  expense  and  dried  up — devastated  by  numerous  fires 
and  abandoned  as  unfit  for  agricultural  development.' " 

-  The  rapid  depletion  of  the  migratory-waterfowl  resources  now 
universally  admitted  to  be  a  fact  Is,  in  a  large  part,  the  direct 
result  of  the  universal  exploitation  of  submarglnal  lands.  •  •  • 
This  destruction  of  nesto  by  drainage,  grazing,  and  mowing  of 
the  lake  shores  and  sloughs  has  reduced  the  annual  Increase 
from  a  n<vmal  expectancy  of  300  percent  to  a  point  so  low  that 
the  aTin"'^i  hateh  from  all  the  nesting  grounds  no  longer  equals 
the  *nnii».i  sportsman's  bag,  to  say  nothing  of  the  losses  from 
other  causes.  •  •  •  Natural  propagation  has  been  curtailed  to 
such  an  extent  that  no  amount  of  further  restriction  of  the  take 
tx  methods  of  taking  will  suffice  to  restore  wild  waterfowl.  •  •  • 
There  Is  nead  for  prompt  and  decisive  action." 

And  as  to  the  upland  game,  the  report  said.  In  part:  "Our 
supply  of  native  upland  game  birds,  once  the  finest  In  the  world, 
has  been  reduced  to  a  remnant  of  Ito  former  abundance  on  large 
areas  In  the  United  States.  •  •  •  Extensive  restoration  of  wild 
turkey,  groose,  qnaU,  and  all  other  upland  game,  including  for- 


bearing anbnals,  will  provide  proAtablo  ntUisatton  tat  miniona  at 
acres  of  rural  land  which  is  unprofitable  for  farming  and  stock 
raising  and  much  of  which  Is  ideally  suited  to  the  production  of 
game  crops.  •  •  •  The  destmetton  of  odr  abundant  wild- 
life resources  through  waste  and  neglect  ctmstltutea  one  of  tiM 
scariest  chi^pters  in  our  national  history. 

"The  knowledge,  the  facilities,  and  the  funds  necessary  for 
restoration  are  available  If  we  put  them  to  work.  •  •  •  Kx- 
tensive  restoration  of  one  wUd  life  will  re-create  a  national  re>- 
souice  of  incalculable  value  which  will  add  ImnMasurably  to  the 
health,  happiness,  and  prosperity  of  the  peopla  of  the  United 
States." 

The  President's  C!ommlttee  on  Wild  Ufe  Restoration  tn  ita  reeom- 
nksnitetlons  included  an  extensive  program  for  song.  Insectivorous, 
and  ornamental  birds  of  nongame  qpedea  w^ilch  are  i^yproaehlng 
exttncUon,  believing  that  their  spiritual  and  reereatkmal  vahiee 
virere  equal  to  the  more  tangible  economic  proflta  of  the  game 
species.  Big  game,  including  bear,  ^k.  prongbomed  antelope, 
and  deer  are  to  have  their  quota  of  native  range  wticn  and  if  tbm 
conunittee's  report  is  carried  out.  But  books  will  have  to  be  bal- 
anced by  counting  the  economic  returns  from  the  flocks  of  migra- 
tory waterfoM^  and  upland  game  birds  for  irtiicfa  the  sportsman  is 
vtrllling  and  anxious  to  pay.  At  the  pwent  time  the  supply  ol 
game  falls  so  far  below  the  demand  that  the  sportsman  is  roughly 
estimated  to  pay  an  average  of  $34  for  ewvy  game  bird  that  he 
shoota.  Here,  then,  is  a  margin  of  profit  wtUch  would  make  even 
aa  alr-maU  contract  look  like  a  piker. 

Question.  How  to  collect  that  maxgln  of  profit  and  apply  It  oa 
the  production  of  more  guael 

Answer.  Give  nature  a  chanoa.— QXD. 

a  thors  is  a  margin  of  profit  in  the  price  the  sportRBaa  to  wlll- 
iag  to  pay  for  the  prtriiMe  at  hunting,  obvlouaiy  tbors  la  a  TislMe 
oMaas  of  supporuag  at  kMWt  a  fair  percentage  at  the  foraMr  ia- 
bablUnta  of  retired  farm  lands,  Tbe  mbslitenoe  f ana-boim  pria- 
elple  bM  been  tbeoretieaUy  applied  to  provide  •  malntenaaee 
penonnel  and  euetodlaashtp  for  ttie  pom  areas.  Techaleal  super- 
▼laton  at  tbe  oustodUne  would  be  proVldetf  by  dietrlefe  putm  super- 
latendenta.  The  economic  beoeflu  oaa  be  ataowa  to  taof  ttaaa 
balance  tbe  cost  of  matnteaance. 

Roughly  eeUmated,  the  contemplated  work  of  dam  btUUIlng  and 
netoration  of  the  neattaf  aieaa  for  mtfratory  waterfowl  would 
furnish  employment  for  1004)00  man— a  t^un  whleb  must  adjust 
ItMlf  to  employment  conditions  and  available  relief  funds. 

Permanent  employment  is  calculated  to  ma  approslmataly  two 
man  to  every  1,000  acres  pot  under  game  managnment,  and  would 
pay  for  itself. 

Many  "  ifs  "  stand  in  the  way  of  a  oonmleta  realisation  of  the 
national  program  for  restoration  of  wild  Ufa.  but  if  submarglnal 
lands  are  to  be  retired  from  agrioUture.  the  plan  Is  fxmdamentally 
sotmd.  To  the  devotee  of  rod  and  gun  the  situation  affords  more 
tangible  hopes  than  have  been  visible  since  our  game  species  began 
to  disappear. 

Mr.  SANDLIN.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Texas  [Mr.  Blantoit]. 

Mr.  BLANTON.  Mr.  Chairman,  when  my  colleague  [Mr. 
PancAM]  yielded  to  me  the  other  day  I  referred  to  the  hear- 
ing of  Oen.  Rice  W.  Means  by  quoting  what  a  high  official 
of  the  American  Legion,  who  has  been  connected  with  Con- 
gress for  a  good  many  years,  said  about  It.  I  quoted  the 
exact  words  of  this  official.  I  am  afraid  that  I  did  General 
Means  an  injustice,  because  I  am  convinced  that  the  quota- 
tion I  made  was  too  harsh.  I  have  a  very  nice  letter  from 
General  Means  stating  his  war  record,  and  I  think  in  Justice 
to  liim  it  ought  to  go  into  the  Record. 

Mr.  Chairman.  I  ask  unanimous  CMiaent  to  extend  my 
remarks  and  to  print  in  connection  therewith  General 
Means'  letter. 

Mr.  BOILEAU.  Mr.  Chairman,  reserving  the  right  to 
object,  does  the  gentleman  subscribe  to  the  views  as  ex- 
pressed by  General  Means  in  the  letter? 

Mr.  BLANTON.  I  did  not  in  any  way  criticise  his  military 
record.  I  do  not  know  anything  about  his  record.  In  Justice 
to  him,  however.  I  am  presenting  his  side  of  it.  as  he  seems 
to  think  that  what  the  said  official  said  about  his  hearing, 
which  I  quoted,  might  be  a  reflection  on  his  record. 

Mr.  CULKIN.  Mr.  Chairman,  reserving  the  right  to 
object,  does  the  writer  say  anything  about  the  attitude  of 
the  Director  of  the  Budget  on  Spanish-American  veteranaT 

Mr.  BLANTON.    No;  he  only  gives  his  own  record. 

Mr.  CULKIN.  I  understood  that  General  Means  was  par- 
ticulariy  Interested  tn  this. 

Mr.  BLANTON.    No;  he  only  gives  his  own  record. 

Mr.  PATMAN.  Mr.  Chairman,  reservlnc  tbe  right  to  Ob- 
ject, may  I  ask  the  gentleman  this  question:  It  is  my  under- 
standing the  Incident  came  about  In  this  way.  that  Qeneral 
Means  was  president  of  the  National  Tribune  Co.  and  ttm 
Natiraial  Tribune  had  a  headline  in  substance  to  ttaa  eDaol 
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that  the  Members  of  the  House  had  betrayed  the  Vetera^ 
by  voting  for  the  gag  rule. 

B4r.  BLANTON.  May  I  say  I  think  that  he  must  real  ze 
now  that  he  did  every  one  of  the  197  Members  ^ho  sup- 
ported the  President  and  who  voted  for  that  nile  an  Injus- 
tice, and  I  think  he  will  do  the  fair  thing  and  correct  lis 
erropeous  statement  in  some  later  issue. 

Mr.  PATMAN.  Is  the  gentleman  convinced  that  Gene  al 
Mea^s  was  wrong  about  it  and  that  he  has  done  the  Me;  n- 
bers  of  the  House  an  injustice? 

Mr.  BLANTON.    I  know  he  is,  because  there  was  noi 
In  the  rule  that  affected  veterans  m  any  way. 

Mr.  PATMAN.    Since  the  gentleman  has  been  kind  eno' 
to  make  the  correction  for  him — and  I  am  glad  that  he 
the  gentleman  is  hoping  that  he  will  make  a  correct 
for  us? 

Bir.  BLANTON.    I  am  hoping  he  win  be  Just  as  fair  to 
197  Members  of  Congress  who  supported  the  President  a^  I 
have  been  to  him. 

Mr.  MARTIN  of  Colorado.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield  to  my  friend  for  a  short  questi|)n. 
I  have  some  other  matters  that  I  want  to  cover  and 
time  is  very  limited. 

Mr.  MARTIN  of  Colorado.  May  I  say  that  the  actionl 
the  gentleman  from  Texas  [Mr.  BlaxtomI  in  inserting  Cpl- 
onel  Means'  letter  in  the  CoifCREssioNAL  Rkcosd  is  in  acco: 
ance  with  his  usual  forthright  and  magnanimous  nature 
a  matter  of  this  character.  I  have  had  the  opportunity 
reading  that  letter,  and  I  want  to  say  that  in  addition 
the  references  which  Colonel  Means  makes  in  it  about 
military  record— and  it  is  a  long  and  brilliant  record 
service  in  both  the  Spanish-American  and  World  Wars, 
which  he  was  awarded  the  Distinguished  Service  Croafe — 
that  he  has  also  been  national  commander  of  the  Spaniih- 
American  War  Veterans,  the  Veterans  of  Foreign  Wars,  ^^d 
United  States  Senator  from  the  State  of  Colorado. 

Mr.  BLANTON.    And  because  of  such  service  I  do 
want  any  injustice  to  be  done  him. 

Mr.  MARTIN  of  Colorado.    I  can  assure  the  gentlei^an 
that  Colonel  Means  has  many  thousands  of  friends  amf>ng 
the  veterans  throughout  the  country  who  will  appreciate 
fart  that  he  has  been  permitted  to  have  this  letter  prilled 
in  the  CoMGMCssioNAL  Record. 

Mr.  BLANTON.  I  in  no  way  attacked  his  war  record 
But  in  discussing  emergency  ofDcers  who  had  been  retired 
on  pay.  I  quoted  what  a  prominent  American  Legion  ofOpial 
had  said  about  the  hearing  of  General  Means.  I  would 
do  him  an  injustice  for  my  right  arm. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
gentleman  from  Texas? 
There  was  no  objection. 

B€r.  BLANTON.    Mr.  Chairman,  the  following  Is  General 
Means'  letter: 

Rice  W.  Mean*.  prMldent. 

National  TmBrum. 
Washington.  D.C..  February  21.  i93|tf. 
Bon.  THOMAa  L.  Blamtoh. 

House  Oflca  Building,  Washington.  DXJ. 

Dkas  Ck}ito«asicAN:  My  attention  ha*  been  called  to  a  atiite 
meet  derisively  made  by  jrou  on  the  floor  of  the  Houae  of  Repre 
•entatives.  January  30.  1934.  relative  to  my  military  record 
pbyalcal  mjurlea  resulting  from  such  eerviee.    Believing  that 
statement  was  the  resiUt  of  lack  ot  information  as  to  the 
facts.  I  write  this  letter  for  the  purpoee  of  reciting  what 
records  disclose. 

I  was  attending  coUege  at  the  University  of  Michigan 
War  wivh  Spain  was  declared.    Immediately  enlistad  in  the 
Colorado  Infantry.     On  May  1,  1898.  was  commissioned  a 
lieutenant,  being  the  youngest  ofllcer  in  the  Philippines  during 
Spanish  War.    Was  promoted  to  first  lieutenant  in  October 
Participated  in  all  the  engagements  with  my  regiment  during 
senrtoe  in  the  PhUipplnes. 

Was  placed  in  command  of  a  company  of  scouts  under  the 
command  of  General  Lawton.    Was  twice  recommended  for 
of  Honor.     Mentioned  In  orders  three  times.     Awarded  the 
tlngulshed  Sorrlce  Cross  for  brav^y  in  the  performance  of 
over  and  beyond  the  caU  of  duty.     Mustored  out  with 
September  9.  1899. 

Was  the  trial  court  member  of  one  of  the  largest  legal  flrm^ 
Colorado  when  war  with  Germany  was  declared.     Completed 
formation  ot  the  First  Colorado  Infantry  by  organising  one 
talloiL.  the  headquarters  and  supply  companies     Was  commlasidned 
Iteutenant  colonel  of  infantry   and   assigned   to  that  i^laent. 
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Under  the  new  organization  It  became  known  as  the  One  Hundred 
and  Fifty-seventh  Infantry.  ,    ,  . 

Organized  and  commanded  the  Fortieth  Division  School  of  Arms. 
Graduated  from  officers"  school  at  Langres,  Prance.  Commanded 
the  Fourth  United  States  Infantry  In  thiB  Meuse-Argonne  offensive. 
Was  the  first  civilian  soldier  ever  permitted  to  command  a  Regular 
Army  regiment  In  the  front  line.  Regiment  was  relieved  from 
front-line  duty  and  sent  to  the  reserve  for  replacements  on  the 
night  of  October  26-27,  1918.  Early  in  the  morning  of  the  27th 
I  received  a  severe  gassing.  My  regiment  was  camped  Just  I 
kilometer  east  of  Montfaucon. 

MaJ.  Gen.  Preston  Brown,  the  then  division  commander,  visited 
our  regiment  and  announced  that  I  was  to  be  promoted  and  would 
be  permanent  commander  of  the  regiment.  I  tried  in  every  way 
to  throw  off  the  effects  of  the  gassing,  knowing  full  well  that  if  I 
was  required  to  go  to  a  hospital  I  could  not  be  promoted,  as  I 
would  not  be  available  for  the  physical  examination  necessary 
under  regulations  before  promotion  could  be  made.  I  became  so 
lU  I  was  unconscious.  The  division  medical  officer  directed  that  I 
be  taken  to  the  hospital.  I  was  evacuated  by  division  surgeon  to 
base  hospital  no.  6.  at  Bordeaux,  Prance.  The  hospital  record  as 
secured  by  the  Veterans'  Administration  from  the  War  Department 
shows: 

"  Treated  from  June  17  to  25,  1918.  for  otitis  media,  acute,  sup- 
purative. l*ft.  In  line  of  duty.  Clinical  records  show:  History — 
Began  at  San  Diego,  Calif..  June  18,  1918,  at  4  p.m..  while  attending 
theater  as  severe  pain  In  left  ear.  Cause  unknown.  Returned 
l>ome.  tried  home  remedy,  came  to  Camp  Kearny,  Calif.,  at  9  p.m. 
Ear  worked  at  infirmary  by  surgeon  without  relief.  Referred  to 
base  hospital  10:30.  Ear  drained  much  piis  during  night.  June 
17.  10:30.  officer  free  from  i>aln,  ear  draining. 

"Treated  from  October  30  to  November  10,  1918,  for:  (1)  Colitis, 
acute,  catarrhal.  Cause  undetermined  In  line  of  duty.  (2) 
Broncho-pneumonia.  In  line  of  duty.  Gassed;  vomited.  Trouble 
with  breathing.  Diarrhea.  Blood -streaked  sputum.  Crepitant 
r&les  left  axilla. 

"Clinical  records  show:  November  2.  10  days  ago  gassed  (?) 
phosgene.  foUowed  Immed  ately  by  vomiting,  gradually  getting 
wotse.  but  kept  on  for  4  days.  Had  to  give  up  6  days  ago,  but 
went  to  hospital  3  days  ago.  DUDculty  in  breathing:  quite  marked. 
ScHne  blood-streaked  sputum  5  or  6  days.  Diarrhea  for  about  9 
days.    Has  had  about  101  temperature  every  day;  cold  and  feverish. 

"  For  the  Secretary. 

"  C.  H.  Bridoxs. 
"  Brigadier  General. 
"  Acting  The  Adjutant  General." 

After  release  from  the  hospital  I  saw  service  with  the  Fourth 
Infantry  In  the  Army  of  Occupation  on  the  Rhine,  Germany. 

My  discharge  contains  the  following:  "Wound  chevrons  author- 
ized (one)  Meuse-Argonne,  October  27,  1918." 

Upon  orders  from  GJI.Q.  I  was  ordered  to  take  command  of  my 
old  regiment.  One  Hundred  and  Fifty-seventh  Infantry.  I  brought 
It  back  to  the  United  States  and  mustei'ed  it  out  at  Cheyenne. 
Wyo..  on  May  15,  1919.  Prior  to  that  by  letter  I  called  General 
Brown's  attention  to  my  promised  promotion,  whereupon  he  sent 
me  copy  of  a  letter  he  had  written  to  The  Adjutant  General,  which 
is  as  follows: 

"  1.  I  attach  herewith  a  letter  from  Lt.  Col.  Rice  W.  Means,  which 
is  self-explanatory. 

"  2.  Colonel  Means  was  assigned  to  command  the  Fourth  Infan- 
try at  a  time  when  it  needed  a  commander.  He  distinguished 
himself  as  a  regimental  commander,  led  his  regiment  through  the 
Bols  de  Foret.  and  demonstrated  on  the  field  of  battle  his  right  to 
the  rank  of  colonel. 

"  3.  I  earnestly  request  that,  as  a  matter  of  Justice  to  this 
ofllcer,  he  be  promoted  to  the  rank  of  colonel,  as  he  requests,  if 
such  promotion  can  be  made  under  existing  regulations. 

"  Pkxston  Bsown, 
"  Brigadier  General,  General  Staff. '- 

Although  entitled  to  compensation  from  date  of  discharge,  I 
never  applied  for  or  received  any  compensation.  However,  on 
August  9,  1923.  the  following  certificate  of  injury  was  issued  to 
me  by  the  Director  of  the  Veterans'  Bureau: 

"c«tTnncAT«  or  iwJtrmT 

"  UNmo  Stars  Vctxkans'  Bukxau, 

"  MsDicAi.  Division, 
"  Washington.  D.C..  August  g.  1922- 
"  This  is  to  certify  that  the  records  of  the  United  States  Veteraiis' 
Bxireau  show  that  Rice  W.  Means,  Klttredge  Building,  Denver. 
Colo.,  formerly  lieutenant  colonel  Infantry.  OnA  hundred  and 
Fifty-seventh  Infantry,  Fortieth  Division,  was  discharged  or  re- 
signed from  active  service  of  the  United  States  on  May  15.  1919, 
and  that  a  medical  examination  made  on  May  15.  1919.  under  the 
provisions  of  section  306  of  the  act  of  October  6,  1917,  and  amend- 
ments thereto,  shows  that  at  the  time  of  discharge  or  resignation 
from  the  service  he  was  suffering  from  the  effects  of  otitis  media, 
acute.  8upp\iratlve,  left,  and  broncho- pneumonia,  both  service 
incurred,  which  injury  is  likely  to  result  In  death  or  disability. 
Subject  to  the  provisions  of  the  War  Risk  Insurance  Act  smd 
amendments  thereto,  compensation  shall  be  payable  for  death  <Mr 
disability,  whenever  occurring,  proximately  resxilting  from  said 
injury. 

"  C.  R.  FoKBZS.  Director. 

"A.   J.   MclNTTIB. 

"Acting  Medical  Adviser." 
On  May  24,  1928,  the  Congress  passed  the  Disabled  Smergency 
Officers'  Act  providing  therein  that  any  officer  to  receive  the  bene- 
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fits  of  said  act  mtist  make  application  within  1  year  or  he  would 
be  forever  barred  from  receiving  the  benefiU  provided  under  that 
act.  As  a  protection  to  my  family  I  made  application  in  the 
regiuar  way  through  one  of  the  clerks  in  the  cooperative  section 
of  the  Bureau  on  September  6.  1928.  I  have  subsequently  been 
tdd  my  case  was  considered  and  determined  by  what  was  known 
as  the  toughest  board  in  the  Bureau.  It  consisted  of  Dr.  D.  O. 
Smith  and  Dr.  T.  B.  Cracroft.  I  never  Bi>oke  to  the  Administrator 
of  Veterans'  Affairs,  or  any  of  his  assistants,  relative  to  that 
application.    It  was  determined  upon  the  records  in  existence. 

The  membranes  of  my  throat  and  nose  were  so  diseased  aa  the 
result  of  the  gassing  and  resultant  broncho-pneumonia  that  I  was 
compelled  to  be  operated  on  by  Dr.  Robert  Levy,  of  Denver,  Colo., 
in  1921. 

It  was  hnpoBBlble  for  me  to  take  up  my  profession  where  I  left 
off  to  enter  the  service,  because  of  this  disability.  Commander 
Ross  Mclntyre,  of  the  Naval  Hospital.  Washington,  D.C..  at  pres- 
ent the  personal  physician  to  President  Roosevelt,  has  treated  my 
throat  and  nose  for  more  than  5  years,  seeing  me  at  least  once 
every  week.  Never  a  week  goes  by  at  the  present  time  that  I  do 
not  have  to  be  treated  by  nose  and  throat  specialists  at  the  naval 
hospital. 

As  stated  in  my  certificate  of  injtiry,  my  left  ear  is  erf  no  value 
to  me.  Luckily  my  right  ear  was  not  affected,  and  it  permits  me 
to  carry  on  my  present  vocation. 

In  1928,  while  a  Member  of  the  Senate,  I  was  stricken  while 
engaged  in  my  duties  in  that  official  position,  was  taken  to  Wal- 
ter Reed  Hospital  and  under  the  care  of  that  eminent  surgeon. 
Colonel  Keller,  because  of  the  condition  of  my  abdominal  tract, 
the  result  of  the  gassing  received  in  service.  Since  that  time  I 
again  was  a  patient  in  Walter  Reed  Hospital  and  also  a  patient  in 
Pitzslmona  Hospital,  Denver,  Colo.,  for  the  same  disability. 

From  a  robust  athlete  my  Army  service  has  so  affected  my  physi- 
cal being  that  I  am  unable  to  carry  on  my  choeen  profession,  that 
of  attorney  at  law. 

I  am  proud  of  my  military  record  and  am  wiUing  that  not  only 
the  record  of  my  service  but  the  record  of  n.y  physical  dlsabUitles 
be  made  known  to  anyone  who  Is  desirous  of  examining  the 
same.  I  sincerely  hope  you  will  cause  the  facts  herein  stated  to 
be  examined  into  as  to  their  truth  or  falsity  as  evidenced  by 
the  records  as  they  exist  In  the  offices  of  the  War  Department 
and  Veterans'  Administration. 

You,  In  your  official  position,  have  deemed  it  advisable  to  cast 
some  aspersions  upon  my  mUitary  record  and  upon  my  physical 
dlsabUitles.  I  sincerely  hope  that  after  examination  of  the 
records  as  above  siiggested  that  your  sense  of  fairness  and  justice 
will  prompt  you  to  correct  the  impressions  that  undoubtedly 
have  been  effused  by  the  Inferences  contained  in  the  statement 
herein  referred  to  as  having  been  made  by  you  upon  the  floor  of 
the  House  of  Representatives. 

Very  truly  yours,  ^        ^   „ 

RiCS   W.   MSANS. 

My  main  purpose  in  taking  the  floor  just  now,  Mr.  Chair- 
man, is  to  reply  to  my  colleague  CMr.  Patmaw]  respecting 
his  criticism  of  William  W.  Bride.  The  gentleman  from 
Texas  [Mr.  Patmaw]  and  I  are  close  personal  friends,  and 
I  have  for  him  the  highest  respect,  admiration,  and  affection. 
It  is  rarely  the  case  that  we  are  on  opposite  sides  of  any 
question.  We  are  usually  together  fighting  side  by  side. 
He  is  usually  so  very  fair  and  just  about  everything  that  I 
cannot  understand  how  he  has  become  possessed  of  such  a 
warped  opinion  of  William  W.  Bride. 

In  speaking  of  the  ofBce  of  corporation  counsel,  held  by 
Mr.  Bride  since  1927.  and  of  Mr.  Bride's  application  to  be  re- 
appointed to  same,  the  gentleman  from  Texas  [Mr.  Patmam] 
says: 

If  that  is  a  nonpoUtlcal  office  I  see  no  reason  why  Mr.  Brtde's 
application  should  not  be  given  consideration,  but  if  it  la  an 
office  that  a  Democrat  should  hold,  certainly  Mr.  Bride  should 
not  ask  for  it. 


In  making  the  above  statement  my  colleague  admits  that 
Judge  William  W.  Bride  is  a  man  of  honor  and  integrity, 
able,  efficient,  and  qualified  to  hold  it,  if  Republicans  were 
making  the  appointment.  He  raises  but  one  issue— that 
Bride  is  a  Republican. 

But  even  his  charge  of  Republicanism  Is  not  so  very  grave, 
because  in  the  next  breath,  he  [Mr.  Patmaw]  said: 

It  happens  that  up  until  1928  everything  Mr.  Bride  says  about 
his  politics  is  true.  I  think  he  had  a  good  Democratic  record,  but 
I  think  he  changed  in  1928  and  I  think  since  that  time  he  has 
been  a  Republican. 

I  note  that  in  revising  his  remarks  he  [Mr.  Patmaw]  has 
changed  "  1928  "  where  it  twice  appears  in  speech  to  "  1927  ". 
and  has  inserted  the  word  "  loyal  "  before  RepubUcan.  Then 
in  his  speech  he  [Mr.  Patmaw]  said: 

1928  was  the  year  of  the  can^algn  between  Mr.  Hoover  aad 
Mr.  Smith. 


I  hope  that  every  person  Interested  !n  the  persecutkm 
Which  Mr.  Joseph  P.  Tumulty  started  against  Mr.  wmiam 
W.  Bride  wlU  r«ad  his  Irrefutable  Demoeratie  record,  wtileh 
I  placed  in  the  CoNGMBaxowju.  Rxcoao  last  Saturday,  Febru- 
ary 24,  1934,  on  pages  3161,  8162.  3163,  3164. 

It  is  funny  and  an  extremdy  peculiar  sltoation  that  Bride 
had  a  good  Democa-atic  record,  admitted  by  Mr.  Patman  to 
be  good,  up  to  1928,  but  that  he  chacced  to  a  Republican  in 
1928,  when  Hoover  ran  against  Smith,  and  yet  Hon.  Alfred 
Emanuel  Smith,  Democratic  candidate  tcr  PresideBt  of  the 
United  States  in  that  campaign,  now  endorses  William  W. 
Bride,  and  has  urged  tha*  he  be  reappointed  Corporation 
Counsel.    If  he  had  turned  Reputdlcan  in  1928  and  wast' 
ported  Hoover,  and  had  reused  to  support  Smith,  would 
Oovemor  Smith  now  endorse  him?    Certainly  not.    WduM 
the  present  Donocratic  Cbainnui  of  the  Senate  Committee 
on  the  District  of  Columbia  now  endorse  him?    Certainly 
not.   Would  the  present  Democratic  Chairman  of  the  House 
Committee  (m  the  District  d  Columbia  now  endmrae  him? 
Certainly  not.    U  he  had  turned  Republican  in  1828.  having 
had  a  good  Democratic  record  all  of  his  life  before,  wixleh 
Mr.  Patman  admits  he  had  had.  would  Hon.  John  F. 
Costello,  the  present  Democrade  national  oommitteeman  of 
the  District  of  Columbia.  siTe  him  the  glowing  endarsement 
dated  January  16.  1834.  which  I  placed  on  page  8164  of  last 
Saturday's  Ricokd,  In  which  Mr.  Costello  urges  National 
Chairman  Farley  to  reappc^t  Bride  as  Corpcrfttian  Coun- 
sel?   Certainly  not.    Would  Hon.  Benjamin  C.  Perry,  presi- 
dent of  the  Donocratic  Oovemment  Club  of  Bethesda,  Md.. 
certify,  as  he  did.  that  William  W.  Bride,  his  wife,  and  his 
two  daughters,  have  always  been  supporters  of  the  Dono- 
cratic Party,  not  only  by  votes,  but  through  the  press? 
Certainly  not.     If  Bride  had  turned  Republican  in  1928, 
would  Hon.  Emory  H.  Bogley  have  sworn  that  for  25  years 
he  had  looked  after  Democratic  registrations  in  Montg(Hnery 
County,  Md..  and  that  both  William  W.  Bride  and  Adelaide 
1  W.  Bride  registered  and  voted  in  the  Democratic  primary  in 
1928,  as  Mr.  Bogley  did  swear,  as  shown  on  page  3183  of 
last  Saturday's  Rbc<hu)?    Certainly,  he  would  not  have  so 
swcHix,  if  Bride  had  not  so  voted,  and  had  turned  Re- 
publican. 

WHO'S  WHO 

Oh,  but  my  friend  from  Texas  ilSx.  Patmaw]  says  that 
Bride  deliberately  listed  himself  as  a  Republican  in  Who's 
Who.  Does  Mr.  Patmaw  object  to  all  persons  Iteted  as  Re- 
publicans in  Who's  Who  holding  Democratic  appointments? 
If  he  objects  to  Mr.  Bride,  who  holds  a  poor  little  corporation 
coimsel's  office,  he  ought  for  the  same  reason  object  to  those 
listed  Republicans  who  hold  big  Cabinet  Jobs.  He  ought  to 
hang  the  big  fish,  not  the  little  minnows.  This  reminds  me 
of  what  happened  a  few  weeks  ago. 

On  January  31,  1934.  as  the  ranking  Republican  on  oar 
Expenditures  Committee,  the  gentleman  from  Massachmetts 
[Mr.  OnrroRo]  made  a  partisan  Republican  set  speech, 
viciously  attacking  the  AAA.,  the  C.WA.,  and  the  P.WA. 
administrations.  He  said  there  was  being  given  away,  in 
lavish  fashion,  billions  of  dollan.  He  said  he  was  told  that 
his  committee  would  not  make  an  investigation  unlets  he 
was  prepared  to  show  that  fraud  and  corruption  did  exist. 
He  said  the  newspapers  from  coast  to  coast  have  carried 
articles  and  editorials  on  the  corruption  and  political  f  arori- 
tism  which  has  been  brought  to  light— enough  to  sattfy 
any  individual  that  it  exists. 

Continuing  this  partisan  Republican  speech  for  his  Re- 
publican side  of  the  House,  the  gentleman  from  Massachu- 
setts [Mr.  OirroRD]  then  said:  "  Mr.  Hopkins  says  that  the 
C.WA.  program,  too.  has  been  a  flop."  And  he  said:  "Yo«lr 
AAJL  is  falling  down.  Secretary  Wallace  has  acknowledged 
it "  And  our  distinguished  friend  from  Massachusetts  [Mr. 
GiTFORD]  concluded  his  set  partisan  Republican  speech  by 
stating: 

I  see  Members  on  the  otber  side  wbo  h»v»  provMl  theraeelvBS 
remarkable  investigators.  I  wish  that  now  y«u  might  be  fre^l  o* 
your  poUtlcal  chains  and  could  get  up  on  this  floor  and  tear  the 
hide  off  of  such  methods  of  spending  as  now  prevalL 

Until  the  above  partisan  Republican  attack.  Mr.  Speaker, 
was  made  on  this  floor  against  our  Democratic  adminlstra- 
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tlon,  I  had  never  In  any  way  mentioned  any  of  the  Repub- 
licans whom  our  President  had  seen  fit  to  place  In  key  posi- 
tions here  in  his  administration.  I  knew  that  our  President 
realized  that  for  the  Democratic  Party  to  be  a  majority 
party  it  was  necessary  for  It  to  enlist  under  its  banner  men 
of  progressive  thought,  regardless  of  former  Republican 
aflUlation.  And  I  realized  that  our  President  intended,  if 
possible,  to  keep  all  partisanship  out  of  emergency  relief 
matters.  But  it  was  my  duty  to  defend  the  administration 
against  the  partisan  attack  mentioned  above. 

It  so  hai^pened  that  the  gentleman  from  Massachusetts 
[Mr.  Gzrrosi)].  in  his  partisan  Republican  censure,  had 
attacked  only  the  A.AA.  administered  by  Mr.  Henry  Agard 
Wallace.  Secretary  of  Agriculture,  and  the  P.W-A..  adminis- 
tered by  Mr.  Harold  L.  Ickes,  Secretary  of  the  Interior,  and 
the  C.W-A.,  administered  by  Mr.  Harry  L.  Hopkins,  and  the 
VILA,,  administered  by  Gen.  Hugh  S.  Johnson.  So  to  de- 
fending the  President  and  our  Democratic  administration  it 
became  my  duty  to  call  the  attention  of  the  Republican 
spokesman  to  the  fact  that  all  of  these  four  gentlemen  in 
charge  of  the  spending  happened  to  be  Republicans,  who 
had  been  members  of  his  own  political  household,  and  in 
attacking  them  he  was  befouling  his  own  nest. 

Personally.  I  believe  in  the  old  slogan,  "  To  the  victor  be- 
long the  spoils."  I  wish  this  were  in  force  to  Washington 
and  to  the  United  States  today.  If  I  had  my  way  about  it. 
I  would  turn  out  of  office  this  very  mtoute  every  single 
Republic  in  officeholder  from  the  top  to  the  bottom.  I 
would  replace  them  all  with  gcod  Democrats.  I  would  not 
have  one  to  public  office  vmder  a  Democratic  administration. 
They  are  misfits.  I  would  put  a  good,  loyal,  sound.  100- 
percent  Democrat  toto  every  office  of  the  United  States. 

Mr.  SHOEMAKER.  Will  the  gentleman  yield? 
-  Mr.  BLANTON.  No.  I  am  sorry;  I  have  not  the  time. 
But  I  do  not  do  the  selecting;  I  do  not  do  the  appototing. 
Mr.  Bride  may  be  guilty  of  havtog  grown  totlmate  with 
Republicans  at  some  time  or  other ;  but  when  I  fish,  I  do  not 
fish  for  minnows.  I  fish  for  the  big  ones.  If  I  wanted  to 
jump  on  somebody  that  was  holding  a  Democratic  office  be- 
cause he  had  run  with  a  Republican  occasionally,  I  would 
not  jump  on  a  poor  little  corporation  counsel  like  Bride. 
I  would  jump  on  a  big  Cabinet  officer. 

Mr.  HENNET.    Who? 

Mr.  BLANTON.  You  will  find  some  of  them  to  Who's 
Who  at  one  time  listed  as  Republicans.  Does  the  gentle- 
man deny  that  we  have  Republicans  to  some  high  Cabtoet 
positions  now? 

Mr.  HENNEY.    I  should  say  not. 

Mr.  BLANTON.  Is  there  anyone  here  on  this  floor  who 
denies  that  we  have  Republicans  to  Cabinet  positions?  If 
so,  let  them  speak.  I  yield.  Does  the  gentleman  from  Tex- 
arkana  [Mr.  Patkah]  deny  that  we  have  Republicans  to 
aome  big.  high  Cabinet  posts  now? 

Mr.  PATMAN.  I  deny  that  they  organized  Republican 
dubs  as  late  as  1932.  They  were  loyal  supporters  of  the 
President  and  his  poUcles  to  1932  and  up  to  date. 

Mr.  BLANTON.  Well.  I  will  now  turn  to  Who's  Who.  the 
authority  of  our  cc^eague  [Mr.  Patmah],  and  see  how  sfxae 
of  them  are  listed  thoe.  We  wlU  first  take  up  the  dis- 
tlngxilshed  Secretary  of  the  Department  of  Agriculture.  Mr. 
Henry  Agard  Wallace,  of  Iowa,  who  to  Who's  Who  for  1925. 
on  page  3288  deliberately  listed  himself  as  a  Republican. 
Was  not  his  deliberate  listing  just  as  reprehensible  to  our 
colleague's  eyes,  if  reprehensible  it  Is.  as  was  the  so-called 
**  deliberate  listing  "  of  William  W.  Bride?  If  not.  why  not? 
If  our  ctdleague  gets  after  Mr.  Bride,  why  does  he  not  also 
get  after  Mr.  Wallace?  He  has  always  preached  get  the 
hlgber-ups.  And  it  is  a  good  doctrine.  I  always  go  after 
the  higher-ups.    I  let  the  small  fry  go. 

Now,  let  us  look  at  some  more  deliberate  listing  to  Who's 
Who.  In  the  1925  edition  of  Who's  Who.  on  page  1700.  Mr. 
Harold  L.  Ickes,  Secretary  oi  the  Interior  Department,  as- 
serted that  he  was  a  member  of  the  National  Executive 
Committee  that  was  to  charge  oi  Mr.  Charles  E.  Hughes' 
r^anjtmign  for  President  to  1916.    He  also  asserts  that  he  was 
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u  delegate  to  the  RepubUcan  National  Convention  of  1920. 
'  Vhy  does  our  colleague  make  fish  of  one  and  fowl  of  an- 
other? Why  does  he  get  after  Mr.  Bride  of  havtog  been 
n  Republican  and  not  get  after  Mr.  Secretary  Harold  L. 
ekes?  Why  does  he  get  after  the  little  one  and  let  the  big 
( ines  go? 

Usually  the  gentleman  from  Texas  [Mr.  PatmanI  is  one 
( >f  the  fairest  men  to  this  House.    Yet  to  his  speech  he  said: 

My  Information  la  that  Mr.  Bride  helped  to  organize  the 
National  Young  Republican  Organization  here  in  the  District  of 
Columbia. 

tAnd  elsewhtTe  to  his  speech  he  spoke  of  Bride  organiztog 
e  Yoimg  Republican  Club.    Now,  the  man  who  did  organ- 
;  this  Young  Republican  Club  was  Hon.  Douglas  Whitlock, 
\i  lawyer  here  who  has  his  ofiBce  in  the  Shoreham  Building, 
iind  whose  telephone  number  is  National  1908.    I  rang  him 
1  IP  awhile  ago,  and  he  tells  me  that  he  organized  this  club, 
liat  he  does  not  know  William  W.  Bride,  and  that  he  never 
leard  of  Bride  to  connection  with  said  club,  and  that  he  was 
he  president  of  said  club. 

I  have  just  talked  with  our  good  Democratic  colleague 
'rom  Nebraska,  Governor  Shallenberger,  who  tells  me  that 
le  has  known  William  W.  Bride  intimately  for  over  30  years, 
ived  as  neighbor  to  him  here,  and  that  he  knows  that  Bride 
md  his  entire  family  have  always  been  loyal  Democrats. 

I  am  surprised  that  the  gentleman  from  New  York  [Mr. 
O'CoiTNGR]  would  get  up  here  and  attack  Bride  simply 
)ecause  Bride  took  District  legislation  up  with  Senators.  He 
las  tliat  inherent  right.  We  may  not  agree  on  the  gentle- 
nan's  construction  of  Bride's  attitude.  I  have  found  him  a 
air,  square  shooter. 

Bride  prepared  a  liquor  bill  that  provided  no  distiller 
jhould  own  any  toterest  in  any  retail  liquor  house  and  the 
ittomey  here  for  the  National  Distillers  did  not  like  it.  He 
granted  his  distillers  to  own  interests  m  liquor  establish- 
ments and  he  denounced  Bride's  bUl  as  rotten.  This  was 
I  ;he  beginning  here  to  Washington  of  the  whole  furore  about 
I  3ride. 

I      Mr.  PATMAN,  Mr.  WTTHROW.  and  Mr.  SHOEMAKER 
rose. 

Mr.  BLANTON.    I  am  sorry  I  have  not  the  time  to  yield. 

Mr.  PATMAN.  I  hope  the  gentleman  will  allow  this 
suggestion.  My  comments  against  Mr.  Bride  were  made  a 
rear  ago  and  long  before  the  said  attorney  had  a  word 
»  say  about  him.  I  could  not  be  misled  by  information 
that  was  not  published  until  after  my  attack  on  Bride's 
Mlitlcs. 

Mr.  BLANTON.  I  know  my  colleague  from  Texas  is  just 
Eis  honest  and  conscientious  as  he  can  be.  but  he  has  been 
misled  by  this  propaganda.  The  gentleman  has  gotten  off 
on  a  wrong  slant.  If  Bride  has  ever  been  gmlty  of  any 
wrongful  act  and  you  can  prove  that  to  me,  I  will  quit  him 
like  to  hot  rock;  but  I  do  not  believe  you  can  show  any  such 
^t. 

[Here  the  gavel  fell] 

Mr.  SINCLAIR.  Mr.  Chairman,  I  yield  to  the  gentleman 
iTrom  New  York  [Mr.  Culktn]. 

Mr.  CULKEN.  Mr.  Si>eaker,  the  Great  Lakes-Hudson 
River  seaway  is,  to  my  mmd.  one  of  the  most  truly  national 
projects  now  pendmg  before  Congress.  This  project  involves 
F^eral  aid  to  the  State  of  New  York  in  the  sum  of  $27,000,- 
WO.  A  detailed  history  and  the  economics  of  this  project 
are  set  forth  to  House  Docmnent  No.  20,  Seventy-third  Con- 
gress, second  session.  This  waterway  affects  not  only  the 
teeming  millions  of  the  East  but  the  residents  of  all  the 
States  bordering  on  the  Great  Lakes,  and  will,  when  im- 
proved as  recommended  by  the  engineers,  give  low -cost 
transportation,  not  only  to  the  Great  Lakes  and  New  York 
but  to  the  New  England  States,  New  Jersey,  and  Virginia. 
It  Is  the  connecttog  link  between  the  systems  of  canals  now 
projected  to  the  Midwest  with  those  on  the  Atlantic  coast, 
the  canals  across  the  State  of  Florida,  into  the  Gulf  of 
Mexico,  and  through  the  intercoastal  canal  to  the  great 
ports  of  the  South. 

The  report  of  the  engtoeers  recommends  the  deepening  to 
14  feet  of  the  ff^igting  Oswego  Canal  between  Lake  Ontario 
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and  Three  Rivers,  and  from  Threfe  Rivers  to  the  city  of 
Albany,  where  it  connects  with  the  27-foot  waterway  now 
provided  by  the  Federal  Government. 

HISTOBT   or  THS   CANAL 

For  the  information  of  the  House,  I  wUl  state  that  New 
York  State  has  spent  on  this  canal  by  way  of  construction, 
operation,  and  maintenance  the  sum  of  more  than  $230,000.- 
000.  This  disbursement  has  been  a  contribution  by  the 
State  of  New  York  to  the  national  welfare;  for  this  canal, 
on  which  90  percent  of  the  present  tonnage  is  toterstate,  is 
toll  free  under  the  constitution  of  New  York.  This  canal 
was  the  historic  waterway  over  which,  to  the  early  days, 
passed  the  migratory  frontiersmen  who  subsequently  devel- 
oped the  great  West.  Over  it  passed  the  immigrant  who  had 
elected  to  make  to  America  a  home  for  himself  and  his 

descendents.  .    ,.     ^  ^w 

The  Oswego  and  Erie  Canals  were  opened  about  the  year 
1828  It  is  toteresttog  to  note  that  the  origtoal  Welland 
Canal  was  opened  to  the  year  1833.  These  waterways  fur- 
nished the  original  water  transportation  between  the  Great 
Lakes  and  the  Atlantic  Ocean  by  way  of  the  Hudson  River. 
The  Niagara  barrier  between  Lake  Ontario  and  Lake  Erie 
was  overcome  by  the  Welland  Canal.  Without  these  canals 
National  and  State  progress  would  have  been  materially 
retarded.  Where  formerly  it  cost  $150  per  ton  to  ship  grain 
and  flour  from  the  Lakes  to  New  York,  these  canals  reduced 
the  freight  rates  to  $12  per  ton.  Its  tofiuence  on  the  devel- 
opment of  the  Great  Lakes  region  was  most  marked.  This 
territory  at  this  time  was  a  wilderness.  Ohio,  Indiana, 
Michigan,  lUinois,  and  Wisconsin  came  toto  their  own  when 
these  avenues  of  transportation  were  provided. 

I  want  to  reemphasize  to  the  Members  of  the  House  that 
this  waterway  route  via  the  Great  Lakes  and  through  the 
State  canals  to  the  seaboard  has  served  a  great  national 
purpose.  It  is  sUU  serving  it.  Durtog  the  year  1933  more 
than  4,000.000  tons  of  traffic,  valued  at  more  than  $100,000,- 
000.  went  over  these  waterways  and  was  distributed  to  the 
States  of  the  Great  Lakes  region.  It  is  noteworthy,  accord- 
tog  to  the  weU-considered  report  of  the  engineers,  that  90 
percent  of  this  traffic  was  interstate.  It  is  noteworthy  that 
the  tremendous  sayings  in  transportation  which  are  effected 
by  this  waterway  benefit  the  farmer  and  manufacturer  of 
the  western  and  eastern  States. 

pKsnt'"  BY   THE   CHEAT  LAKKS  STATSS 

Every  locality,  except  Buffalo,  and  every  transportation 
agency  in  the  Great  Lakes  region,  except  the  railroads,  favor 
this  development.  This  improvement  wiU  give  the  canal 
between  Oswego  and  Albany  a  14-foot  navigable  depth.  It 
will  straighten  out  the  bends  in  the  river  where  naviga- 
tion is  now  difficult.  It  will  give  the  bridges  which  cross 
the  canal  a  20 -foot  clearance.  The  project  has  had  the 
careful  examination  and  scrutiny  of  those  great  economists, 
the  United  States  Engtoeers,  who  have  reported  favor- 
ably on  it  to  the  Rivers  and  Harbors  Committee  of  the 

House. 

crrr  or  oswsco 

The  city  of  Oswego  is  the  most  easterly  port  on  the  Great 

Lakes.    The  harbor  there  has  recently  been  deepened  to  21 

feet.    For  nearly  two  centuries  Oswego  has  been  the  true 

route  to   the  seaboard.    At   Oswego  is   the  Lake   Ontario 

termtous  of  the  canal  to  question.    It  is  only  191  miles  from 

Albany,  where  a  navigable  depth  of  27  feet  to  New  York 

City  has  been  obtatoed.    It  has  three  railroads  which  may 

be  used  for  the  shipment  of  grain  and  other  commodities 

during  the  wtoter  season  when  the  canals  are  closed  by  ice. 

It  WiU  toterest  you  to  know  that  the  port  of  Oswego,  durtog 

the  years  that  are  passed,  has  collected  duties  amounting 

to  over  $23,000,000.  ^    ^  _,        ^  « 

Oswego  Is  an  todustrlal  city,  manufacturing  bouers, 
matches,  textiles,  shade  cloth,  and  various  other  products. 
It  has  the  largest  paper-bag  plant  to  the  world.  This  plant 
uses  wood  pulp  and  pulpwood  in  Its  production.  It  has  the 
largest  valve  plant  to  the  world.  The  banks  of  Oswego 
have  deposits  of  more  than  $26,000,000.  The  port  tonnage 
there  durtog  the  year  1932  was  502,836  tons,  valued  at 
$31,600,202. 
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The  route  via  Oswego  to  the  seaboard  Is  materially  shorter 
and  faster  than  the  route  via  Buffalo.  Part  of  it  is  «Jww» 
the  open  lake,  where  the  maximmn  speed  may  be  obt^nea. 
Part  of  it  is  through  canalised  river,  without  the  handicaps 
of  land  cuts,  where  the  boats  may  move  without  reducing 
speed.  Through  it  motor  ships  carry  automobiles  from  De- 
troit, plumbtog  fixtures  from  WIsconsto,  and  com  and  wheat 
from  the  great  West.  On  the  west-bound  trip  they  carry 
sugar,  rubber,  molasses,  and  other  raw  materials  to  Canada 
and  the  West.  There  are  no  toUs  on  the  Wdland  CaaaL 
There  are  no  tolls  <»  the  Oswego  CanaL  The  Constltutton 
of  New  York  State  provides  that  this  waterway  shall  be 
tollfree  forever.  ,        ... 

At  Oswego  are  two  New  York  Stote  terminals  with  a 
1,000,000-bushel  elevator  coastructed  and  operated  by  the 
State  of  New  York.  Other  port  developments  are  to  process 
of  completion.  The  present  harbor  is  commodious  and  offers 
ami^  protection  to  the  event  of  storms. 

Nature  totended  this  waterway  through  Oswego  to  be  the 
route  from  the  Great  Lakes  to  the  consuming  East.  It  is 
economic  and  free  from  haaard.  Every  carrier  of  impor- 
tance who  is  free  from  selfishness  of  locaUty  favors  thlj 
route.  Nature  and  man  has  made  it  a  connecttog  link 
between  the  North  and  South,  the  East  and  West. 

The  engtoeers  voice  their  approval  of  this  route  to  no 
uncertato  terms.  From  their  standpotot  this  waterway 
through  Oswego  has  no  adequate  competing  route.  The  Brie 
Canal  between  Three  Rivers  and  Buffalo  is  merely  a  dupli- 
cation of  the  route  from  Thi-ee  Rivers  to  the  Upper  lAkes. 
The  engineers  state  that  the  Oswego  route  offers  greater 
ease  and  speed  of  navigation.  The  report  shows  that  on  the 
Oswego  route  to  Albany  there  are  91  bridges.  Between  Three 
Rivers  and  Buffalo  there  are  170  bridges.  This  is  a  consid- 
eration of  the  highest  Importance. 


oswaoo  watm 

The  engineers  show  that  to  the  163  miles  between  Three 
Rivers  and  Albany  there  are  60  miles  of  land  cuts.  Between 
Buffalo  and  Albany,  a  distance  of  170  miles,  there  are  123 
miles  of  land  cuts.  In  a  land  cut  the  bottom  width  is  but 
75  feet  and  it  is  impossible  for  two  boats  of  modem  type  to 
pass  to  the  canal  as  thcfar  beam  Is  about  43  feet.  This 
greatly  hampers  navigation  and  necessarily  causes  delays, 
which  add  largely  to  the  <»st  of  transportation. 

The  records  show  that  between  Three  Rivers  Potat  and 
Buffalo,  a  total  distance  of  about  192  miles,  the  speed  is 
restricted  on  134  miles,  or  70  percent  of  the  distance,  with  a 
limited  speed  of  about  4  miles  per  hour.  Between  the  dty 
of  Oswego  and  the  Federal  lock  at  Troy,  a  distance  of  ap- 
proximately 187  miles,  but  about  45  percent  of  the  distance 
Is  restricted  to  4  or  5  miles  per  hour,  and  on  90  miles,  or  W 
percent  of  the  distance,  and  fuU  10-mlle  speed  Is  permitted. 
Under  these  circumstances  a  boat  going  via  the  WeUand 
Canal  and  the  Oswego  route  can  make  3  trips,  while  a 
boat  going  via  Buffalo  and  the  Erie  Canal  makes  2.  The 
saving  to  the  use  of  the  Oswego  route  Is  therefore  obvious. 
Under  the  Inflexible  law  of  economics  the  Oswego  route  has 
the  commanding  place. 

With  an  tocreased  depth  to  the  canal,  boats  are  able  to 
carry  an.  additional  capacity  running  as  high  as  50  percent. 
This,  of  course,  gives  added  economy  to  the  cargoes  moving 
over  the  Oswego  route. 

The  cry  is  made  that  part  of  this  route  is  through  the 
Welland  Canal.  For  over  a  hundred  years  we  have  been 
using  this  waterway.  Under  existing  treaties  the  Welland  is 
free  from  tolls  due  to  reciprocal  agreement  between  the 
United  States  and  Canada.  Nor  should  special  he^  be 
given  to  those  who  for  the  past  75  years  hftve  blocked  tte 
construction  of  an  American  ship  canal.  Time  has  cau^t 
up  with  them  and  the  economic  situation  has  shifted. 
Buffalo  should  not  be  permitted  to  take  toll  of  every  ounce 
of  traffic  that  passes  through  the  Great  lAkes. 

A  imXII.Y  KATIOITAI.  tmOTECt 

I  trust  when  the  time  comes  the  Members  of  the  House 
win  support  this  project.  The  deepening  and  fanprovemeat 
of  these  waterways  as  recommended  by  the  engineers  wm 
give  timely  and  needed  aid  to  the  eastern  and  western 
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farmer.  It  will  enable  the  eastern  industrialist  to  lay  down 
his  manufactured  products  in  the  Middle  West  at  the  lowest 
possible  transportation  cost.  The  manufacturer  of  the  Mid- 
dle West  Will  enjoy  a  like  advantage  in  sending  his  products 
to  the  eastern  market.  In  both  cases  the  consuming  public 
will  be  the  beneficiary. 

I  said  in  the  beginning  that  this  project  was  truly  na- 
tional in  scope.  It  gives  relief  from  oppressive  and  pro- 
hibitive freight  rates  to  52.000.000  people  living  on  the 
Atlantic  coast  and  in  the  region  of  the  Great  Lakes.  It 
should  be  speedily  enacted  into  law.    [Applause]. 

Mr.  SINCLAIR.  Mr.  Chairman,  I  yield  30  minutM  to  the 
gentleman  from  Ohio  [Mr.  Cooper  1. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman.  I  have  asked  for 
this  time  to  discuss  a  news  item  that  was  in  the  papers  of 
F«)ruary  4.  relative  to  Democratic  patronage  by  the  gentle- 
man frcwn  Missouri  [Mr.  Lozkr],  and  inasmuch  as  the 
gentleman  from  Texas  [Mr.  Blanton]  has  just  opened  up 
the  subject  I  am  going  to  talk  about.  I  shall  reply  to  the 
gentleman  from  Texas  also. 

In  the  Washington  Star  of  Sunday,  February  4,  1934,  We 
read  a  news  item  which  states: 

GOOD   BKLZXr   JOBS   SAID    BXLO   BT    O.OJ. BZPBESBJrTAITVB    CtAIUS    THEY 

WOBX  FOB  PABTT  WHILB  IN  DKMOCBATIC   SMPU3T 

Cbalrman  Lozbb.  of  the  Democratic  patronage  committee,  said 
yesterday  tnformation  supplied  hla  committee  disclosed  Bepubll- 
csns  not  only  held  a  majority  of  the  more  lmpca^ant  relief  Jobs 
but  were  organizing  Republicans  while  In  Democratic  employ. 

"Reports  from  the  districts  and  the  States  show  that  in  the 
relief  and  C.WA.  work.  Republicans  dominate  in  the  key  posi- 
tions", he  said.  "Many  of  them  are  partisan,  stand-pat.  reac- 
tkmary  Republicans  who,  whUe  outwardly  glying  the  President 
a  lip-service  loyalty,  are  engaged  in  thinly  veiled  activities  for  the 
organization  and  strengthening  of  the  partisan  Republican  organi- 
sation." ^  ^  _. 

Lozna  reported  that  the  department  heads  so  far  approached 
for  information  regarding  appointments  had  shown  a  willingness 
to  confer  with  the  committee  and  that  the  conferences  were  mak- 
ing progress. 

"Although  no  concrete  accomplishments  have  so  far  been  ob- 
tained ".  he  said.  "  It  is  hoped  and  believed  that  something 
constructive  will  come  out  of  the  conferences." 

While  Lozm's  group  was  seeking  more  patronage  for  Democrats, 
removal  of  the  question  from  the  Jurisdiction  of  Members  of 
Coogress  and  placing  It  with  the  National,  State,  and  local  party 
organizations  was  suggested  in  a  letter  to  Postmaster  General 
Farley  by  Representative  KoppLXHAifN.  Democrat,  of  Connecticut. 

ftyving  that  the  suggestion  be  referred  to  President  Roosevelt, 
KorPLSJCAKN  said  Federal  patronage  matters  did  not  belong  in  the 
legislative  branch  of  the  Oovemment.  He  said  If  they  were 
referred  to  the  organizations  where  they  "  belong  "  a  solution  over 
personal  matters  would  be  found. 

"Much  of  the  time  of  Senators  and  Representatives  now  Is 
taken  up  with  these  questions  ",  Kopplxmann  said. 

"  Particularly  at  a  time  like  this,  when  the  importance  of  pend- 
ing and  prospective  legislation  demands  the  full  attention  of  each 
Member,  the  conttnuanoe  of  such  a  situation  cannot  be  defended." 

On  January  12,  Prank  C.  Walker,  Executive  Director  of  the 
National  Emergency  Council,  announced  that  "  by  direction 
of  the  President"  he  had  appointed  44  State  directors  to 
supervise  field  functions  of  the  coxmcll,  together  with  a 
chairman  of  a  State  advisory  board  to  assist  in  handling  the 
unusual  volume  of  work  in  New  York  State.  The  list  was 
jDublished  in  newspapers  of  the  following  morning. 

A  few  days  thereafter  4  additional  State  directors  were 
designated,  making  the  list  complete  for  the  48  States. 

The  written  statement  of  the  National  Emergency  Council. 

given  to  the  newspapers,  said: 

In  all  cases  every  possible  effort  was  made  to  obtain  for  this 
service  an  outstanding  cltiaen  of  the  State  so  situated  that  he 
eould  give  it  bJs  full  time  and  attention. 

And  according  to  reports  appearing  in  newspap»s  of 
January  13,  in  answer  to  questions  put  to  him  regarding 
the  announcement.  Mr.  Walker  denied  any  connection  be- 
tween the  emergency  council  and  politics.  He  was  quoted  as 
aaying: 

I  do  not  know  that  X  know  aU  of  their  political  affiliations.  We 
have  tried  to  make  It  as  nonpartisan  as  possible. 

At  that  time  announcement  had  not  been  made  that  Mr. 
Walker  had  resigned  as  treasurer  of  the  Democratic  Na- 
tlooal  Committee,  it  having  been  announced  a  few  days  later 
that  be  bad  done  so  sometime  pireviously.  and  newspaper 
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lien  were  naturally  curious.  His  political  connection  had 
l((d  to  reports  that  only  deserving  Democrats,  properly  ac- 
credited by  Mr.  Parley,  Postmaster  General  and  chairman 
c  f  the  Democratic  National  Committee,  would  be  selected. 

But  Mr.  Walker  denied  this,  according  to  newspaper  ac- 
counts of  January  13,  asserting  that  the  appointments  had 
t  een  made  only  after  careful  study  of  qualifications  in  which 
Cien.  Hugh  S.  Johnson,  of  the  NJI.A.,  and  others  had 
I  articipated. 

Further  facts  brought  out  were  that  salaries  paid  the  State 
( irectors  will  range  from  $4,000  to  $6,000.  depending  on  the 
>rork  involved.  Assistants  and  clerical  help  also  will  be 
laid.  Funds  to  operate  the  Emergency  Council,  which  Mr. 
Walker  estimated  roughly  at  $1,250,000,  according  to  press 
leports,  will  come  from  tbe  Recovery  Administration. 

It  was  also  announced  that  the  Council  will  be  associated 
(losely  with  the  National  Recovery  Administration,  that  re- 
lorts  will  be  made  direct  to  the  Recovery  Administration  in 
^  Washington  in  accordance  with  rules  to  be  promulgated  by 
<  Jeneral  Johnson.  The  chief  function  of  the  Council,  it  was 
explained,  would  be  the  dissemination  of  information  by 
irhich  citizens  may  know  how  to  obtain  Government  help 
irom  any  one  of  the  dozen  relief  agencies. 

In  accordance  with  the  plan  then  announced,  a  national 
(onference  of  the  State  directors  was  held  in  Washington 
1  ast  week.  On  Friday,  February  2,  President  Roosevelt,  sit- 
ting at  his  desk  at  the  White  House,  addressed  the  State 
iirectors,  grouped  in  a  semicircle  before  him.  Admonishing 
hem,  very  properly,  to  keep  partisan  politics  out  of  their 
ask  the  President  said: 

This  work  has  nothing  to  do  with  partisan  politics — nothing  at 
( ai.  A  great  many  of  you  are  Republicans,  a  good  many  are  Demo- 
crats— quite  a  number  do  not  belong  regularly  to  one  party  or 
he  other.  We  are  not  the  least  bit  Interested  In  the  partisan 
I  ide  of  this  picture. 

Evidently  not.  Evidently  not  the  least  effort  was  made  by 
he  President  and  his  advisers— Mr.  Walker.  General  John- 
!on,  and  the  others — to  ascertain  the  political  affiliations  of 
he  48  State  directors,  or  the  President  would  not  have  ar- 
rived at  the  singular  assumption  that  prompted  him  to  say: 

A  great  many  of  you  are  Republicans,  a  good  many  are  Demo- 
:rata.  quite  a  number  do  not  belong  regularly  to  one  party  or  the 
)ther. 

Because  a  careful  check  of  the  list  indicates  no  such  happy 
jalance  as  might  be  inferred  from  the  President's  remarks, 
^ot  more  than  two  or  three  of  the  State  directors  may  be 
;lassified  as  Republicans,  even  nominally,  and  at  least  one 
3f  these  does  "  not  belong  regularly  to  one  party  or  the  other." 
Over  40  of  the  48,  or  49.  to  be  exact,  as  2  were  appointed 
:or  New  York,  are  well  identified  as  Democrats.  Aside  from 
those  appointed  from  States  In  the  solid  South,  where  natu- 
rally Democratic  appointments  were  made,  at  least  20  have 
jeen  active  in  Democratic  coimcils  in  their  States  and  some 
3f  them  in  national  Democratic  councils. 

For  instance,  the  last  and  final  appointment  made  was 
that  of  Richard  L.  Metcalfe,  of  Omaha,  as  State  director  for 
Nebraska,  widely  known  among  his  Democratic  associates  as 
"Dick"  Metcalfe,  assistant  to  William  J.  Bryan,  editor  of 
the  Democratic  World-Herald,  of  Omaha,  in  1894;  editor  of 
the  paper  himself  in  the  memorable  campaign  of  1896,  later 
editor  of  Mr.  Bryan's  Commoner,  who  received  one  of  those 
rewards  reserved  for  the  faithful  when  he  was  appointed 
civil  Governor  of  the  Canal  Zone  under  the  Wilson 
administration. 

Of  the  20  northern  Democrats  referred  to.  one  has  been  a 
Democratic  candidate  for  the  United  States  Senate,  and 
has  been  going  as  a  delegate  to  Democratic  national  con- 
ventions, as  have  several  others  on  the  list.  Some  of  them 
have  been  candidates  for  governor,  others  have  been  prom- 
inently mentioned  as  candidates  for  Congress  or  have  served 
OS  Democratic  members  of  their  State  legislations.  One  and 
all  they  are  Democrats  who  have  been  much  more  prom- 
inently identified  with  their  party's  activities  than  any  Re- 
publican that  can  be  found  on  the  list. 

By  direction  of  the  President,  the  Executive  Director  of 
the  National  Emergency  Council  has  appointed  43  State 
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directors.  In  addition  there  is  appointed  a  chairman  of  a 
State  advisory  board  to  assist  in  handling  the  unusual 
volume  of  work  in  New  York  State.  In  all  cases  every  pos- 
sible effort  was  made  to  obtain  for  this  service  an  out- 
standing citizen  of  the  State  who  was  so  situated  that  he 
could  give  it  his  full  thne  and  attention.  The  Stete  di- 
rectors designated  by  the  Executive  Director  are  as  follows 
(the  Executive  Director,  Prank  C.  Walker,  referred  to  above, 
was  formerly  treasurer  of  the  Democratic  National  Com- 
mittee. Announcement  was  made  a  few  days  after  this 
release  was  issued  to  the  press  that  he  had  resigned  his  posi- 
tion of  committee  treasurer  some  time  previously) : 

Alabama  (Democrat) :  Judge  John  D.  Petree.  Russellville. 
Mr  Petree  has  served  as  probate  judge  of  Franklin  County 
for  11  years,  and  resigns  this  post  to  become  State  du-ector 
under  the  National  Emergency  Council.  He  has  served  as 
chairman  of  the  State  Association  of  Probate  Judges  and 
County  Commissioners.  At  the  time  of  his  appointment  he 
was  an  unopposed  candidate  for  Secretary  of  State.  (listed 
in  Alabama  Official  Register  as  a  member  State  Democratic 
Executive  Committee.)  ,,    „ 

Arizona  (Democrat) :  Steve  A.  Spear,  Prescott.  Mr.  Spear 
has  served  as  county  chairman  of  the  NJI.A.  complianee 
board  for  Yavapai  County,  and  has  had  considerable  ex- 
perience with  the  recovery  program.  He  has  been  in  busi- 
ness for  himself  for  the  last  10  years  and  prior  to  ttiat 
time  was  connected  with  the  Santa  Fe  Railroad,  in  various 
capacities.  He  is  a  bank  director  and  is  director  and  presi- 
dent of  the  Yavapai  County  Chamber  of  Commerce.  He  has 
served  in  the  Arizona  State  Legislature  for  4  years  and  te 
at  present  speaker  of  the  house  of  representatives.  He  is 
37  years  old.  (Democratic  speaker  Arizona  House  of  Repre- 
sentatives.) ,,^^,     „    ,       _-_ 

Arkansas  (Democrat) :  J.  J.  Harrison.  Little  Rock.  Mr. 
Harrison  is  an  outstanding  executive  and  business  man. 
He  has  served  for  some  years  as  the  bead  of  a  large  Insur- 
ance organization  and  has  been  active  in  Little  Rock  bank- 
ing circles.  He  has  been  particularly  active  in  cmc  work 
and  in  this  connection  is  widely  known   throughout  the 

state 

California  (Democrat) :  George  Creel,  San  lih-ancisco.  Mr. 
Creel  is  an  author  and  newspaper  man.  He  was  chairman 
of  the  committee  on  public  information  in  Washington 
from  1917  untU  1919.  At  the  time  of  his  appointment  he 
was  serving  as  chairman  of  the  northern  California  recov- 
ery board  and  chairman  of  the  regional  labor  board.  (Na- 
tionally known  Democrat  who  served  as  chairman  com- 
mittee on  public  informaUon  during  World  War  under 
appointment  by  President  Wilson.) 

Colorado  (Democrat):  Thomas  A.  Duke,  Pueblo.  Mr 
Duke  Is  57  years  old  and  for  some  years  has  been  head  of 
a  large  wholesale  grocery  business.  He  is  principal  owner 
and  the  manager  of  one  of  the  largest  wholesale  fruit  and 
produce  houses  in  southern  Colorado.  He  formerly  was  city 
commissioner  of  Pueblo  and  has  been  a  dominant  member 
of  the  board  of  corrections  for  the  State  penal  institutions 
and  the  SUte  insane  asylum.  He  has  been  serving  as  cliair- 
roan  of  the  Board  of  Pubhc  Works  of  Colorado.  (Active 
in  Colorado  Democratic  circles.  Delegate  to  the  Democratic 
National  Convention,  1938.) 

Connecticut  (Democrat):  William  Meany,  Greenwich. 
Mr.  Meany  is  a  former  postmaster  of  Greenwich  and  is  a 
successful  business  man.  He  has  a  wide  association 
throughout  the  State.  He  is  50  years  old-  (Active  in  Con- 
necticut Democratic  circles.     Delegate  to  last  Democratic 

National  Convention.)  ^        ^ 

Delaware  (Democrat):  Dr.  Charles  M.  Wharton,  Dover. 
At  the  time  of  his  appointment  Dr.  Wharton  was  serving 
as  a  member  of  the  NJiA.  State  recovery  board.  He  atoo 
was  director  and  professOT  of  physical  education  axHl  health 
training  at  the  University  of  Delaware  at  Newark.  He  for- 
merly served  as  assistant  director  of  the  Univentty  of 
Pennsylvania.  He  was  a  captain  in  the  Army  Ah-  Serviceto 
the  World  War.  He  served  also  as  a  member  of  the  Dela- 
ware State  Senate.    He  has  made  an  extended  study  of  the 
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cratic  member  State  senate.)  

Florida  (Democrat) :  Walter  Hawkins,  JaeksonvHie 
Hawkins  has  an  extensive  and  tboroogli  State-wide  ai 
tion.  ha\ang  been  for  20  years  a  freisbt  and  pa8»n«er  rep- 
resentative of  Florida  railroad  Bnes.  Far  the  last  20  years 
he  has  operated  his  own  business  of  fancy  fruit  packing  anfl 
shipping.    He  is  particularly  well  informed  apon  business 

conditions  in  Florida.  **w-«- 

Georgia  (Democrat) :  Dr.  Andrew  McNatm  Soulc,  Atbes^ 
Dr.  Soule  is  a  former  president  ol  Georgia  State  College  of 
Agriculture  and  Mechanic  Arts,  and  has  bad  3>  years'  serv- 
ice to  agricultural  teaching,  rcsean^  and  extenston.  He 
has  been  associated  with  the  University  of  Missouri,  Texas 
Agricultural  and  Mechanical  College,  University  of  Tennes- 
see, Virginia  Polytechnic  Institute,  Georgia  State  CcAlqie, 
and  the  University  of  Georgia.  He  has  spent  many  years 
studying  cotton  laroblema  and  has  acted  for  this  country  at 
world  cotton  conferences.  He  was  Federal  food  adminis- 
trator for  Georgia  and  director  of  the  fifth  aone  in  the 
Worki  War  period.  He  has  been  a  thorough  student  cC 
(Georgia's  economic  problems.  .     «,  * 

Idaho  (Democrat) :  Will  Sfanons,  Boise.  Ur.  Biinoos  at 
the  time  of  his  appointment  was  serving  as  chairman  of  the 
Idaho  N.RJL  SUte  recovery  boanL  He  is  the  soo-in-law  ot 
fonner  Governor  Alexander  and  operates  the  Alexander 
Clothing  Co.  He  has  administrative  abiUty.  <^**>^|-^ 
law,  fonner  Governor  Alexander,  was  a  Dwnocratic  leader 
in  Idaho  for  many  years.)  .,    «  __, . 

Ulinois  (Democrat) :  John  B.  Caasidy,  Peoria.  Mr.  Cas^dy 
is  37  years  old  and  a  weU-known  lawyer  He  was  graduated 
from  Notre  Dame  in  1917  and  saw  servtee  overseas  as  a  sec- 
ond lieutenant.  P<Hr  some  years  he  was  claims  attorney  for 
the  Aetna  LUe  Insurance  Co,  in  central  Illinois  counties, 
and  later  entered  general  practice  in  Peoria.  He  is  a  mem- 
ber of  the  Peoria  (HL) .  SUte,  and  American  Bar  Associa- 
tions. He  was  a  representative  from  the  State  at  large  at 
the  Illinois  repeal  convention  July  1933.  (Active  in  Illinois 
Democratic  circles.  Delegate  to  last  Democratic  Natlooal 
Ctonvoitian.) 

Iowa  (Democrat):  John  J.  Hughes,  Des  Moines.  Mr. 
Hughes  served  as  chaimwn  of  the  Iowa  N  JIA.  State  recov- 
ery board,  and  is  thoroughly  familiar  with  the  recovwy 
program.  He  has  been  genaral  agent  for  Iowa  of  the  North- 
west Mutual  Life  Insurance  Co.  He  is  known  throughout 
the  State  as  a  man  possessing  the  necessary  administrative 
abiUty.  (WeU  known  in  Iowa  Democratic  circles.  Son  of 
John  N.  Hughes,  an  old-time  Iowa  Democratic  leader.) 

Kansas  (Democrat) :  Jonas  Graber,  Kingman.  Mr.  GraMr 
is  45  years  old,  a  farmer,  a  banker,  and  a  member  ot  the 
SUte  legislature.  He  has  the  record  of  successful  admin- 
istrative activity.  He  is  familiar  with  NJl-A.  procedure. 
(Democnitic  member  SUte  legislature;  has  been  promhien^ 
mentioned  as  Democratic  candidate  for  Congress.  Seventh 
Kansas  IXstrict.) 

Kentucky  (Democrat) :  Judge  J.  B.  Layman,  Biscabethiowii. 
Judge  Layman  has  been  active  to  NJIA.  work,  and  *s  thor- 
oughly familiar  with  the  recovery  irogram.  He  is  wM^ 
known  lawyer  with  both  Judicial  and  administrative  ability. 
(Ixmg  prominent  Kentucky  Democrat.) 

Louisiana  (Democrat) :  Edward  J.  Oay,  HaQuemine.  Mr. 
Gay  at  the  time  of  his  appototment.  was  chairman  o(  the 
Louisiana  NJIA.  SUte  recovery  board-    He  Is  weU  known 


throughout  the  SUte  and  has  a  record  of  edministratiire 
success. 

Maryland:  Arthur  B.  Hungerford,  Baltimope.  Mr.  Httix- 
gnford  formerly  was  night  editor  of  the  Baltimore  &m. 
He  was  organiaer  of  the  pfobMctty  department  of  t|ie  Na^ 
tional  War  Work  Council  of  the  Yoimg  Bien^  Cbristian  As- 
sociation. Pot  12  years  he  was  chairman  o<  the  executive 
cQBunittee  of  the  Alumni  Association  of  the  Baltimore  City 
CoOege.  He  prepared  an  important  report  flor  the  raflraad 
brotherhood  to  connection  with  the  strike  on  the  Western 
BCaryland  Railroad.     (Mot  identified  poUtieally.  '"^ 
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Massachusetts  (Democrat) :  P.  A.  O'Connell,  Boston.  Mr. 
O'Connell  is  a  member  of  the  Massachusetts  NJl-A.  State 
recovery  board.  As  president  of  the  E.  T.  Slattery  Co..  of 
Boston,  he  is  an  outstanding  merchant  of  the  State.  He  has 
been  very  active  in  civic  affairs. 

MichigiJi  (Democrat) :  Edmund  C.  Shields,  Lansing.  Mr. 
Shields  is  a  member  of  the  board  of  regents  of  the  Univer- 
sity of  Michigan  and  a  member  of  the  State  bar  examining 
board.  He  is  a  well-known  lawyer  and  a  good  executive. 
(Was  once  chairman  Democratic  State  committee.  Delegate 
to  last  Democratic  national  convention.) 

Mississippi  (Democrat):  Simon  S.  Marks.  Jackson.  Mr. 
Marks  has  been  a  member  of  the  district  NJI.A.  recovery 
board.  He  is  an  outstanding  merchant  in  Jackson  and  has 
taken  part  In  various  public-spirited  movements  in  that 
region.  He  is  known  throughout  the  State  for  his  adminis- 
trative ability  and  energy. 

Missouri  (Democrat) :  Robert  BL  Ryland.  Kansas  City. 
At  the  time  of  his  appointment  Mr.  Ryland  was  serving  as 
legal  advisor  to  the  director  of  compliance  at  Kan.sas  City. 
He  Is  thoroughly  familiar  with  NJI.A.  activities.  He  is  a 
well-known  Missouri  lawyer.    (Well-known  Democrat.) 

Montana  (Democrat) :  Miles  Romney.  Hamilton.  Mr. 
Romney  is  a  successful  fruit  grower  and  also  is  editor  of  the 
Western  News,  of  Hamilton.  He  was  particularly  active  in 
the  sponsorship  of  the  primary  law  in  the  State  of  Montana. 
He  has  a  SUte-wide  asaoclaUqn.  He  is  55  years  old.  (A 
brother  of  Kenneth  Romney,  Sergeant  at  Arms,  Nati(mal 
House  of  Representatives.) 

Nevada  (Democrat) :  Frank  Ingram,  Reno.  Mr.  Ingram 
has  been  particularly  active  in  the  practical  work  connected 
with  the  VHJL  administration.  He  is  an  attorney  and 
^  well  known  throughout  the  State.  He  is  45  years  old.  Mrs. 
Ingram  has  been  an  active  leader  of  the  women  in  support 
of  the  NJRJk.    (Partisan  and  active  Democrat.) 

New  Hampshire  (Democrat) :  Charles  E.  Tllton,  Tilton. 
Mr.  Tilton  is  46  years  old.  He  was  educated  at  Harvard 
University  and  Massachusetts  Institute  of  Technology.  Prom 
1913  to  1917  he  was  a  member  of  the  New  Hampshire  House 
of  Representatives.  He  was  a  delegate  to  the  New  Hamp- 
shire Constitutional  Conventions  in  1912  and  1930.  From 
1913  to  1915  and  from  1922  to  1931  he  was  a  member  of  the 
New  Hampshire  State  Board  of  PuUic  Welfare.  He  served 
with  the  United  States  Army  from  1917  to  1919.  (Has  been 
a  Democratic  member  New  Hampshire  House  of  Representa- 
tives.) 

New  Jency  (RepuWican) :  Charles  Edison,  West  Orange. 
Mr.  Edison  has  served  as  a  member  of  the  New  Jersey  N1%A. 
State  recovery  board.  He  Is  a  son  of  the  late  Thomas  A. 
Edison  and  has  beoi  particularly  active  in  the  recovery 
movement  of  the  State.  He  is  familiar  with  compliance 
problems.  He  is  president  of  Thomas  A.  Edison  Industries. 
He  is  43  years  old.     (Nominally  a  Republican.    Not  active.) 

New  Mexico  (Democrat) :  J.  J.  Dempsey,  Santa  Fe.  Mr. 
Dempsey  has  served  as  a  member  of  the  district  NJlJk. 
recovery  board.  He  has  had  extensive  experience  with 
NJIJL.  problems  and  has  been  consulted  frequently  at  the 
Washington  headquarters.  He  has  been  a  successful  con- 
tractor and  has  special  administrative  ability.  He  served  as 
vice  president  and  general  manager  of  the  Brooklyn  Rapid 
Transit  Co.    He  has  had  extensive  quasi-Judicial  experience. 

New  York  (Democrat) :  Thomas  Conway,  Plattsburg. 
(Chairman  of  the  advisory  board  for  New  York.)  Mr.  Con- 
way is  an  outstanding  lawyer  with  law  practice  in  Plattsburg 
and  New  York  City.  He  is  a  former  Lieutenant  Governor  of 
New  York  State.  (Upstate  New  York  Democratic  leader  for 
many  years.  Amaounced  his  resignation  as  State  director. 
Emergency  Cooncil.  on  February  4,  to  became  candidate  for 
United  States  Senator.) 

New  York  (down  State)  (Democrat) :  Nathan  Straus,  Jr., 
New  York  City.  Mr.  Straus  is  a  merchant  with  thorough 
experience  and  association  with  aU  metropolitan  New  York. 
He  was  a  partner  of  R.  H.  Macy  k  Co.  department  store. 
He  served  as  assistant  editor  of  the  New  York  Globe.  He 
was  a  member  of  the  New  York  State  Senate  and  chairman 
of  its  committee  on  agriculture.    He  is  president  of  Nathan 


sltraus  Foundation,  Park  Association  of  New  York  City,  and 
Nathan  Straus,  Inc.  He  is  a  director  of  Abraham  &  Straus. 
lie.  While  a  member  of  the  legislature  he  was  active  in 
aivocating  legislation  for  State-wide  park  development.  He 
served  in  the  United  States  Navy  in  the  World  War. 

North  Carolina  (Democrat) :  J.  G.  Steed.  Mount  GUead. 
Steed  is  55  years  old.    He  has  been  a  successful  business 
_.  covering  the  entire  State  of  North  CaroUna,  and  is 
rsonally  acquainted  with  the  State's  needs  and  problems, 
e  has  knowledge  of  the  NJI.A.  program. 
North  Dakota  (?) :  Robert  B.  Cummins,  Mandan.    At  the 
e  of  his  appointment  Mr.  Cummins  was  serving  as  secre- 
_,  of  the  North  Dakota  NJl-A.  State  recovery  board.    He 
as  active  in  NilA.  State  organization  from  its  inception, 
ot  identified  politicaUy.    May  be  nominally  a  Republican 
liit  has  been  lined  up  with  the  independent  faction.) 

Ohio  (Democrat) :  Benedict  C^owell.  Cleveland.  Mr. 
(Irowell  is  64  years  old,  and  is  a  mining  engineer  and  con- 
tractor. At  the  time  of  his  appointment  he  was  chairman 
cf  the  board  of  Crowell  k  Little  Construction  Co.  He  once 
ssrved  as  Assistant  Secretary  of  War.  (Served  as  Assist- 
£  nt  Secretary  of  Wai ,  in  charge  of  munitions,  under  Wilson 
£  dministration  during  World  War.) 

Oklahoma  (Democrat) :  Prank  Buttram.  Oklahwna  City, 
lir.  Buttram  has  served  as  chairman  of  the  Oklahoma 
NJl-A.  State  recovery  board.  He  has  a  record  of  excep- 
tional administrative  ability  and  was  particularly  effective 
id  the  NJi-A.  organization  in  Oklahoma.  He  was  a  can- 
( idate  for  Governor  against  Gov.  William  H.  Murray.  (Was 
I  Democratic  candidate  for  the  nomination  for  Governor 
1 -gainst  Gov.  William  H.  Murray  in  1930.  Defeated  by 
<3ovemor  Murray   in  Democratic   "run-off"   primary.) 

Oregon  (Democrat) :  Edgar  Freed,  Portland.    Mr.  Freed 
served  as  chairman  of  the  N.R.A.  committee  of  Multnomah 
ounty,  and  has  been  active  in  similar  work  in  Portland, 
e  is  39  years  old  and  is  an  outstanding  member  of  the 
regon  bar.    He  is  a  graduate  of  the  University  of  Penn- 
ylvania  and  Harvard  University.    He  formerly  was  chair- 
an  of  the  Portland  chapter  of  the  American  Red  Cross, 
e  has  served  as  a  member  of  the  Oregon  State  Child  Wel- 
fare  Commission,    and   the   Oregon   State   Board   of   Bar 
iners.    He  has  executive  ability. 
Pennsylvania  (Democrat) :  Edward  N.  Jones,  Pittsburgh. 
Jones  is  the  publisher  of  The  Construction  Digest.    He 
45  years  old.    He  was  bom  in  South  Wales  of  American 
arents  and  came  to  the  United  States  in  1901.    He  has 
in  actively  employed  in  various  construction   activities 
d  development  erf  coal  mining  properties.    He  entered  the 
ewspaper  business  in  1911,  and  served  as  political  editor 
d  city  editor  of  Pittsburgh  newspapers.    He  was  an  im- 
Ttant  factor  in  the  development  of  the  ready-mixed  con- 
crete industry  in  Pittsburgh  and  throughout  the  country. 
Has  been  a  Democratic  publicity  man.    Understood  to  be 
I  ;losely  associated  with  Joseph  F.  Guff ey,  outstanding  Penn- 
iylvania  Democratic  leader.) 

Rhode  Island   (?):  LeRoy  King,  Newport.    Mr.  King  is 
5  years  old  and  a  graduate  of  Harvard  Law  School.    He 
drmerly  served  as  private  secretary  to  Ambassador  Henry 
te  in  the  Taft  administration.    He  has  practiced  law  in 
ew  York,  but  now  makes  his  home  in  Newport.    He  knows 
e  State  thoroughly.     (Not  identified  politically.    Certainly 
ot  known  in  Rhode  Island  Republican  circles  as  a  promi- 
ent  or  active  Republican.) 

South  Carolina  (Democrat) :  Lawrence  M.  Pinckney, 
leston.  Mr.  Pinckney  is  53  years  old.  He  is  thoroughly 
xperienced  in  civic  and  business  organizations  and  at  the 
e  of  his  appointment  was  a  member  of  the  Port  Utilities 
ommission  of  Charleston.  He  has  served  as  mayor  pro 
«mpore  of  Charleston.  His  business  experience  has  been  in 
"eal  estate,  insiu'ance,  and  brokerage,  covering  the  entire 
State. 
South  Dakota  (Democrat) :  Guy  H.  Harvey,  Yankton. 
Harvey  has  had  extensive  experience  as  an  organizer 
has  administrative  ability.  He  has  had  experience  with 
e  N-R-A.  program.  (Prominent  South  Dakota  Democrat, 
legate  to  last  Democratic  National  Convention.) 
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Tennessee  (Democrat) :  Hugh  Himiphreys,  Memphis.  Mr.  t 
Humphreys  is  an  outstanding  business  man  with  a  thorough 
experience  in  administraUve  work.  He  was  in  charge  of 
the  cotton  State  division  of  the  Pood  Administration  in  the 
World  War.  At  the  time  of  his  appointment  he  was  serving 
as  a  member  of  the  Tennessee  N.R-A.  recovery  board. 

Texas  (Democrat) :  H.  P.  Drought,  San  Antonio.  Mr. 
Drought  is  a  graduate  in  law  of  the  University  of  Texas.  He 
has  had  extensive  legal  and  business  experience,  particularly 
tn  the  fields  of  investment  banking  and  real  estate.  He  is 
widely  known  throughout  the  State.  (Was  formerly  chair- 
man of  Bexar  County  Democratic  committee.) 

Utah  (Democrat) :  Allen  T.  Sanford,  Salt  Lake  City.  Mr. 
Sanford  is  50  years  old.  He  is  a  lawj'er  with  a  good  general 
knowledge  of  the  State. 

Vermont  (Democrat):  Henry  C.  Brislin,  Rutland.  Mr. 
Brislin  served  as  mayor  of  Rutland  for  two  terms  and  also 
has  been  a  member  of  the  board  of  aldemnen  and  of  the 
school  board.  He  served  four  terms  as  a  member  of  the 
State  Board  of  Arbitration  and  Conciliation.  At  present  he 
is  commissioner  of  public  safety  for  Rutland  and  also  is 
station  master  at  the  Rutland  station,  in  charge  of  the 
mechanical  and  operating  department.  (Active  Vermont 
Democrat.  Has  been  candidate  for  postmastership  at  Rut- 
land under  present  administration.) 

Virginia  (Democrat) :  D.  R.  Hunt.  Roanoke.  Mr.  Hunt  at 
the  time  of  his  appointment  was  city  commissioner  of  reve- 
nue for  Roanoke.  He  is  53  years  old  and  has  had  extensive 
experience  in  governmental  administrative  work. 

Washington  (?):  J.  E.  Bradford,  Seattle.  Mr.  Bradford 
is  an  outstanding  attorney,  and  at  present  is  corporation 
counsel  for  the  city  of  Seattle.  He  formerly  acted  as  at- 
torney for  the  port  commission  of  Seattle.  (Has  been  a 
Republican  nominally  at  times,  long  radically  inclined.  Re- 
ported to  have  supported  Roosevelt  in  1932.) 

West  Virginia  (Democrat) :  P.  Witcher  McCullough,  Hunt- 
ington. Mr.  McCullough  is  an  outstanding  attorney  with  a 
governmental  background  gained  when  he  served  on  the 
West  Virginia  State  Board  of  Control  under  (Jovemor  (3ore. 
He  has  been  afBliated  with  numerous  bond  and  mortgage 
and  finance  corporations,  and  at  tlie  present  is  president  of 
two  of  these  institutions.  He  was  admitted  to  the  bar  in 
1910  and  served  as  first  assistant  United  States  attorney  for 
the  Southern  District  of  West  Virginia.  In  1917  he  served 
as  acting  United  States  attorney.  At  the  time  of  his  ap- 
pointment he  was  acting  as  temporary  attorney  to  the 
Public  Works  Administration.  (Served  as  first  assistant 
United  States  attorney  and  as  acting  United  States  attorney 
under  Wilson  administration.) 

Wyoming  (Democrat) :  Nels  A.  Pearson.  Sheridan.  Mr. 
Pearson  has  been  a  member  of  the  Wyoming  SUte  Senate 
for  many  years.  He  is  a  contractor  and  builder,  and  has  a 
wide  association  over  the  State.  He  has  a  reputation  as  an 
efficient  executive  and  as  an  arbitrator  who  would  be  very 
effective  in  composing  difficulties.  (Has  been  Democratic 
member  State  senate  and  prominently  mentioned  as  candi- 
date for  (jovemor  and  United  States  Senator.) 

Maine  (Democrat) :  Edward  P.  Murray.  Bangor.  Mr.  Mur- 
ray has  served  as  vice  chairman  of  the  Maine  NJl-A.  State 
Recovery  Board  and  has  been  its  most  active  member.  He 
is  an  outstanding  lawyer.    (Prominent  Maine  Democrat.) 

Since  this  list  was  prepared  the  following  selections  have 
been  made: 

Indiana  (Democrat) :  Fred  Hoke,  Indianapolis.  Mr.  Hoke 
is  a  widely  known  business  man  and  manufacturer.  He  has 
been  a  national  organizer  and  leader  in  the  community  chest 
movement.    He  has  a  State-wide  association. 

Miimesota  (Democrat) :  Mrs.  Anna  Dickie  Olesen,  North- 
field.  Mrs.  Oleson  Ls  an  outstanding  agricultural  economist 
and  thoroughly  familiar  with  Minnesota  recovery  needs. 
She  has  been  active  in  business.  (Has  long  been  active  in 
Democratic  politics.  Was  Democratic  candidate  for  United 
States  Senator  in  1922.  Delegate  to  Democratic  National 
Conventions,  1928,  1932.) 

Wisconsin  (Democrat) :  A.  Matt  Werner,  Sheboygan.  Mr. 
Weerner  is  49  years  old-    He  is  a  lawyer  and  is  outstanding 


in  his  profession  in  the  State.  He  haa  had  «*«5*^'«ff " 
perience  in  the  publishing  business.  (Prominent  Wjaconsto 
Democrat.    Delegate  to  last  Democratic  National  Conven- 

Nebraska:  As  I  read  a  short  time  ago.  Richard  Lee  Met- 
calf.  a  very  prominent  Democrat,  has  been  appointed. 

I  wanted  to  bring  this  to  the  attention  of  the  House  today. 
I  am  not  objecting  to  Democrats  being  appointed.  What 
I  am  objecting  to  is  having  men  continually  getting  up  on 
the  fioor  of  the  House  and  making  the  statement  that  this 
administration  has  appointed  prominent  Repubhcansto  all 
these  key  positions  in  the  P.WA.  work.  I  wanted  to  get  tWs 
informaUon  in  the  Rxcord  so  we  would  know  the  men  wrw 
have  been  appointed  by  this  admimstratian. 

Mr.  BLANTON.  Will  the  gentleman  yield  for  one  ques- 
tion? 

Mr.  COOPER  of  Ohio.    Certainly. 

Mr.  BLANTON.  What  is  the  poUtics  of  Mr.  Secretary 
Harold  L.  Ickes?  „       . ,. 

Mr.  CCX>PER  of  Ohio.    I  would  not  call  him  a  Republican. 

Mr.  BLANTON.  Has  he  not  been  a  stanch  Republiean, 
and  attended  Republican  conventions? 

Mr  COOPER  of  Ohio.  Not  that  I  ever  knew  of.  The 
only  time  I  have  heard  him  classified  as  a  Republican  has 
been  when  I  heard  the  statement  of  the  gentleman  from 
Texas  [Mr.  BuintonI  here  on  the  floor. 

Mr.  BLANTON.    What  ia  the  polttics  of  Mr.  Secretary 

Henry  Agard  Wallace?  ,     .^    ,    * 

Mr.  COOPER  of  Ohio.  What  was  his  poUtics  in  the  last 
campaign?     Answer  me  that  question. 

Mr.  BLANTON.  What  has  been  his  pohtics  for  many 
years  out  in  Iowa? 

Mr.  COOPER  of  Ohio.  Who  was  he  for  in  the  last  cam- 
paign? 

Mr.  BLANTON.  Does  the  gentleman  deny  that  he  has 
been  a  Republican  for  many  years  in  Iowa? 

Mr.  CXX>PER  of  Ohio.  I  know  his  father  was  a  good 
Republican;  never  heard  of  his  son  being  a  Republican. 

Mr.  BLANTON.    Has  he  not  been  nmning  a  Republican 

newspaper?  ,.  ^  ,  »__ 

Mr.  C(X)PER  of  Ohio.  That  I  do  not  know,  but  I  know 
he  was  campaigning  for  Roosevelt  and  the  Democratic  Party 

in  the  f  aU.  of  1932.  ^   ^ 

Mr.  BLANTON.    What  is  the  politics  of  Gen.  Hiigji  B. 

Johnson? 

Mr.  C<X)PER  of  C*io.  I  do  not  know  anything  about 
(General  Johnson,  but  I  do  not  think  he  is  a  Repobliean. 

Mr.  BLANTON.  Our  good  friend  fron  Ohio  [Mr.  Coopkr], 
although  he  sits  on  the  other  side  of  the  aisle,  has  always 
been  such  a  splendid  citizen  and  aWe  legislator,  that  he 
would  qualify  as  a  first-dass  Democrat  himself,  and  he  is 
not  very  familiar  with  all  RepuWicans. 

Mr.  COOPER  of  Ohio.  As  I  said  a  moment  ago,  I  am  not 
criticizing.  I  believe  you  people  who  have  the  responsibility 
of  carrj'lng  on  the  affairs  of  this  Government  at  this  time 
should  choose  men  upon  whom  you  can  depend  and  who  will 
carry  out  the  policies  of  the  present  Democratic  adminis- 
tration, but  do  not  stand  on  this  fkxjr  and  try  to  make  the 
people  of  the  country  believe  that  all  the  mistakes  that  are 
being  made  by  this  administration  come  from  Republicans 
who  have  been  appointed  by  President  Roosevelt.  [Ap- 
clause .  1 
Mr.  BROWN  of  Kentucky,  Will  the  gentleman  yield? 
Mr.  C(X)PER  of  Ohio.    I  yield. 

Mr.  BROWN  of  Kentucky.  I  do  not  rise  to  make  any 
criticism  of  the  administration  but  to  make  this  observation: 
The  gentleman  quoted  the  remarks  of  the  President  of  the 
United  States  to  the  C.W.A.  relief  workers,  and  then  read 
the  list  of  the  P.WA.  oflScials. 
Mr.  COOPER  of  Ohio.    Oh.  na 

Mr.  BROWN  of  Kentucky.  If  the  gentteman  win  tovesti- 
gate  he  will  find,  as  in  the  case  of  Colorado,  that  that  te  true 
in  other  States — ^the  officials  read  are  of  the  P.WJL  and  not 
the  C.W-A.  And  on  further  inve^igation.  I  do  not  say  that 
I  am  not  in  favor  of  good  Democrats  being  appointed,  bwt  I 
do  not  critJciae  the  Presidei^  where  he  haa  taken  able  bmq 
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from  your  party  wbo  supported  him  and  used  than  to  make 
effective  the  operation  of  the  new  deaL  Aa  one  Democrat 
I  am  glad  he  is  doing  it.  because  we  have  to  have  progres- 
sives from  your  party  to  make  our  minority  party  a  majority 
party.  I  am  glad  to  see  him  take  the  strength  from  your 
party  and  add  it  to  the  strength  of  the  Democratic  Party 
so  that  now  you  are  going  to  be  the  minority  party  while 
we  will  be  the  majority  party.     [Laughter  and  applause.] 

Mr.  COOPER  of  Ohio.  I  want  to  reiterate  that  I  think 
the  President,  charged  with  the  administration  of  this  Gov- 
ernment, should  be  careful  whom  he  appoints.  There  is  no 
question  but  a  lot  of  these  men  who  are  chosen  for  this 
particular  work  are  able,  honest,  conscientious  men  and  will 
perform  their  duty  very  eflBciently.  but  what  I  am  objecting 
to  Is  that  someone  like  my  friend  Mr.  Blantoh.  from  Texas, 
stands  up,  and  if  any  little  mistake  has  been  made,  blames 
it  on  some  poor,  insignificant  little  fellow  that  he  calls  a 
Republican. 

Mr.  BLANTON.  Let  me  say  to  the  gentleman  that  I  did 
not  refer  to  Republicans  being  In  our  Democratic  adminis- 
tration until  I  was  forced  to  answer  the  remarks  of  my 
friend  from  Massachusetts  [Mr.  GirroRD].  your  new  Repub- 
lican spokesman,  who  was  criticizing  these  Republican  heads 
of  departments.  I  told  him  he  was  criticizing  his  own 
household.  He  was  befouling  his  own  nest.  I  was  defend- 
ii^  our  Democratic  administration.  I  am  making  no  criti- 
cism of  the  administration.  I  am  standing  by  the  President, 
who  made  his  own  selections,  and  he  made  them  to  suit 
himself. 

Mr.  COOPER  of  Ohio.  The  gentleman  from  Texas  said 
15  minutes  ago  that  if  he  had  his  way  he  would  abolish  every 
Republican  who  had  any  place  in  the  administrative  affairs 
of  the  present  administration. 

Mr.  BLANTON.  I  said  that  I  would  replace  all  Repub- 
licans with  good  Democrats  if  I  were  in  the  White  House. 
But  I  am  not  in  the  White  House.  [Laughter.]  But  I  am 
bft^^ing  my  Democratic  administration  100  percent,  regard- 
less of  the  fact  that  it  has  some  Republicans  at  the  head  of 
some  of  oiu*  departments.  I  am  hoping  that  wholesome 
association  will  eventually  make  them  good  Democrats. 
Mr.  BOILEAU.  Will  the  gentleman  yield? 
Mr.  COOPER  of  Ohio.    I  yield. 

Mr.  BOILEAU.    In  the  reference  that  the  gentleman  made 
in  quoting  the  President's  remarks,  it  has  been  said  that  he 
was  speaking  to  a  group  of  C.WA.  officials.    I  believe  that 
that  statement  was  made  to  a  group  of  directors  of  the 
Federal  Emergency  Relief. 
Mr.  COOPER  of  C^iio.    The  gentleman  is  correct. 
Mr.  DE  PRIEST.    Will  the  gentleman  yield? 
Mr.  COOPER  of  Ohio.    I  yield. 

Mr.  DE  PRIEST.  In  answer  to  the  gentleman,  I  want  to 
say  that  the  administration,  if  it  wants  efficiency,  must  take 
Republicans,  and  the  Democrats  know  it. 

Mr.  BROWN  of  Kentucky.  Mr.  Chairman.  wUl  the  gen- 
tleman yield? 

Mr.  COOPER  of  Ohio.  No.  I  promised  to  take  only  a  few 
minutes,  and  I  yield  back  the  remainder  of  my  time. 

Mr.  SANDLIN.  Mr.  Chairman.  I  yield  7  minutes  to  the 
gentleman  from  Missouri  [Mr.  LozdesI. 

Mr.  LOZIER.  Bir.  Chairman.  I  hold  my  colleague,  the 
gentlemen  from  Ohio  [Mr.  Coom]  In  hi^  esteem.  He  is 
a  good  legislator,  and  I  am  sure  he  would  not  knowingly 
create  a  wrong  ImpresBion.  but  he  has  failed  to  prove  the 
proposition  he  set  out  to  establish.  When  Pope's  transla- 
Uon  of  the  niad  was  paUished.  Jeffrey  of  the  Edinburgh 
Review  said.  "  It  is  a  great  poem.  Mr.  Pope,  but  dont  call 
It  the  niad  ".  mf^ining  that  the  poon  was  not  an  aecuEate 
truulatioa  at  Hcmer's  great  epic.  And  wbflft  tlw  gentle- 
man from  Ohio  has  made  a  good  ^[Mech,  he  has  not  shown 
the  facts  car  demonstrated  that  Republicans  do  not  In  many 
States,  counties,  and  cities  dominate  the  C.WJL  and  Federal 
Relief  Administratkm. 

TtM  gratleman's  remarks  were  prompted  by  an  Interview 
I  gave  the  Associated  Press  on  February  4  in  which  I  said: 

B«port*  from  the  dlatrlcta  and  the  States  show  that  In  the  relief 
C.W.A.  work  BapubUeaaa  domlnats  in  ttae  key 
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or  them  are  partisan,  stand-pat,  reactionary  Republicans  who. 
1  hile  outwardlT  giving  the  President  a  lip-service  loyalty,  are 
engaged  in  thinly  veiled  activities  for  the  organization  and 
^ngthenlng  of  the  partisan  Republican  organization. 

I  Stand  on  that  statement  and  its  accuracy  cannot  be 

Estioned.  The  condition  to  which  I  have  referred.  I  re- 
,  to  say.  exists  in  many  cities,  counties,  and  States,  and 
situation  is  a  matter  of  general  knowledge. 
I  might  say  in  passing  that  the  patronage  problem  is  a 
J  ubject  over  which  Congress  has  no  control.  It  is  a  subject 
that  concerns  Democrats  and  Democrats  only,  and  this 
liatronage  problem  will  be  settled  and  settled  properly  by 
i ,  Democratic  president  to  the  satisfaction  of  Democrats. 

Having  been  chosen  by  my  Democratic  colleagues  as  chair- 
man of  a  special  committee  to  make  a  survey  of  patronage 
conditions,  to  the  end  that  under  a  Democratic  national 
1  idministration.  Democrats  may  replace  Republicans  in  posi- 
ioixs  that  are  essentially  political;  and  as  the  work  of  my 
I  lommittee  has  not  been  completed.  I  do  not  think  it  would 
>e  proper  for  me  to  discuss  patronage  matters  in  detail  in 
his  body,  because,  as  I  have  stated,  the  Congress  has  no 
i^ntrol  over  patronage  matters. 
But  in  view  of  the  remarks  of  my  colleague  from  Ohio 
Mr.  CooPBR],  I  am  justified  in  saying  that  neither  President 
Roosevelt  nor  the  Democratic  Party  ever  intended  to  make 
spoils  organizations  of  the  agencies  created  for  relief  and 
I  :haritable  purposes.    At  no  time  has  President  Roosevelt  or 
;he  responsible   heads  of   the   administration  intended  to 
nake  these  relief  organizations  an  adjunct  of  the  Democratic 
i*arty,  and  as  convincing  proof  that  the  President  did  not 
3lay  politics  in  his  efforts  to  relieve  human  misery,  I  call 
70UI  attention  to  the  fact  that  our  great  Democratic  Presi- 
ient  called  to  his  aid  many  Republicans,  to  whom  he  as- 
signed  responsible   positions,   and   this   action   merits   the 
approval  of  every  fair-minded  person  in  America. 

It  was  the  President's  purpose  to  divorce  these  charitable 
Eigencies  from  politics;  but.  unfortunately,  in  the  C.W.A.  and 
Federal  Emergency  Relief  Administration  an  exceedingly 
large  number  of  hard-boiled,  reactionary  Republicans  were 
placed  in  responsible  or  key  positions  in  counties,  cities,  dis- 
tricts, and  States,  and  this  particular  group,  running  true  to 
Form,  took  advantage  of  their  positions,  injected  partisanship 
into  the  administration  of  these  charitable  organizations, 
and  in  appointing  agents  and  employees,  and  in  employing 
labor  Democrats  were  discriminated  against  and  Republic- 
ans favored. 

I  am  glad  to  state  that  in  a  large  majority  of  cases  Repub- 
licans who  engaged  in  the  relief  and  C.W_A.  work  were  as 
free  from  partisanship  as  the  Democrats,  and  in  trying  to 
relieve  human  suffering  and  improve  conditions,  the  great 
mass  of  Republicans  rendered  patriotic  and  valuable  serv- 
ice and  did  not  seek  to  inject  politics  into  the  administra- 
tion of  these  agencies. 

I  am  not  complaining  because  Republicans  had  a  part  in 
the  C.W.A.  and  relief  activities,  but  I  am  protesting  against 
the  action  of  a  large  number  of  Republicans  who  were  given 
places  in  these  organizations,  and  who  forthwith  proceeded 
to  honeycomb  the  local,  county,  and  State  organizations 
with  Republicans  whose  chief  object  seems  to  have  been  to 
build  up  the  local,  county,  or  State  Republican  organization. 
In  my  statement  to  the  Associated  Press,  in  speaking  of 
Republicans  who  held  key  positions  in  the  relief  and  C.WJL 
work,  I  stated  that  many,  not  all,  were  partisan,  stand-pat, 
reactionary  Republicans,  who,  while  outwardly  giving  the 
President  a  lii>-service  loyalty,  were  nevertheless  engaged 
in  thinly  veiled  activities  for  the  organization  and  strength- 
ening of  the  partisan  Republican  organizations. 

While  I  commend  the  millions  of  good  Democrats  and 
Republicans  who  patriotically,  unselflrhly,  and  successfully 
labored  to  relieve  suffering  and  improve  social,  civic,  and 
economic  conditions,  I  just  as  strongly  condemn  the  Repub- 
Ucan  OT  Democrat  connected  with  these  organizations,  who 
played  politics  with  them,  or  used  them  to  promote  the  for- 
tunes of  either  political  party. 

The  gentleman  from  Ohio  has  read  the  names  of  a  large 
number  of  persons  connected  with,  not  only  the  relief  and 
yc.WA.  work,  but  other  emergency  organizations,  and  he  has 
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not  shown  that  a  majority  of  those  persons  are  Democrats. 
Some  of  the  persons  he  mentioned,  if  classified  as  Demo- 
crats, are  «of  an  off -brand.  ^       *.    ^ 
When  I  speak  of  Democrats,  I  do  not  mean  denatured 
Democrats,  or  fair-weather  Democrats,  or  occasional  Demo- 
crats   or  persons  who  had  been  lifelong  Republicans,  but 
saw  the  handwriting  on  the  wall  in  1932  and  voted  for  Mr. 
Roosevelt     I  mean  real,  loyal.  mUitant.  dependable  Demo- 
crats    When  I  said  that  a  majority  of  the  key  positions  m 
the  C  W A  work  are  filled  by  Republicans,  I  refer  to  men 
who  throughout  their  lives  have  been  identified  with  the 
RepubUcan  Party,  who  in  the  past  have  given  their   al- 
legiance to  that  party  and  served  it  in  responsible  positions. 
I  mean  that  group  of  RepubUcans  who.  when  they  were  ap- 
Dointed  to  responsible  positions  in  the  rehef  and  CW-A- 
work  were  unable  to  divorce  themselves  from  their  pohtical 
predilections,   or    abandon   their    political   activities.    This 
CTOup  of  Republicans  selected  their  helpers  from  the  ranks 
of   Republican  campaign  workers,  thereby  mobilizing   the 
Republican  forces  for  the  approaching  election. 

Mr.  COOPER  of  Ohio.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  LOZIER.    Yes;  I  yield. 

Mr.  COOPER  of  Ohio.    I  do  not  believe  there  ought  to  be 

any  politics  in  these  relief  organizations.  

Mr   LOZIER.    I  agree  with  the  gentleman.    The  Demo- 
cratic Party  never  Intended  or  desired  that  these  reUef  or- 
ganizaUons  should  become  poUtical  agencies  or  machine, 
but   on  the  other  hand.  Democrats  most  vigorously  protwt 
against  these  organizations  being  manipulated  by  Repub- 
licans for  poUtical  purposes.    The  President  did  not  intend 
that  politics  should  enter  into  the  administration  of  Oiese 
humane  agencies,  but  in  many  towns,  counties,  and  States 
certain  groups  of  RepubUcans.  who  held  their  positions  by 
the  grace  of  a  Democratic  President  and  by  the  tolerance 
of  the  Democratic  Party,  failed  to  recognize  the  proprieties 
of  the  occasion  and  the  sanctity  of  the  situation,  and,  un- 
mindful of  their  responsibiUty  and  unappreciative  of  Uie 
confidence  the  President  had  reposed  in  them  and  unabte 
to  resist  their  long-indulged  partisan  impulses,  proceeded 
to  inject  politics  into  these  relief  activities. 

Mr  COOPER  of  Ohio.  I  do  not  believe  there  ought  to  be 
any  partisan  poUtics  in  reUef  work.  You  cannot  afford  to 
play  poliUcs  with  destitution  and  misery.  If  you  have  men 
that  are  in  this  work  and  they  are  RepubUcans  and  play- 
ing poUtics,  the  gentleman's  party  is  in  power  and  you 
have  the  authority  to  remove  them  at  once. 

Mr  LOZIER.  I  have  no  power  to  remove  them,  and  as 
the  activities  of  the  C.W.A.  may  terminate  in  a  few  months 
UtUe  could  now  be  accompUshed  by  their  separation  from 
the  service.  But,  they  should  be  admonished  to  discontinue 
their  partisan  activity.  RepubUcans  working  in  any  (»pa«ity 
and  in  any  acUvity,  under  President  Roosevelt's  admimstra- 
tion  should  not  be  aUowed  to  use  their  positions  to  build  up 
the  RepubUcan  Party  and  thereby  defeat  the  Demowatic 
Party  in  the  approacWng  election,  and  the  defeat  of  Pr^i- 
dent  Roosevelt  in  1936.  which  is  the  main  objective  of  the 
stand-pat.  reactionary  wing  of  the  RepubUcan  Party. 

The  CHAIRMAN.    The  time  for  the  gentleman  from  Mis- 
souri has  expired. 
Mr.  SANDLIN.    Mr.  Chahman.  I  yield  the  gentleman  2 

minutes  more.  ' 

Mr  COOPER  of  Ohio.    If  you  have  RepubUcans  on  these 
boards,  who  are  pUying  partisan  poUtica  with  the  reUef  pro- 
gram   I  as  one  RepubUcan  stand  ready  to  assist  you  in 
getting  rid  of  them  just  as  soon  as  we  possibly  can. 
Ue.  LOZIER.    On  that  proposition  I  am  in  full  accord 

with  your  views.  .  ,j- 

Mr   BLANTON.    Will  the  gentleman  yield? 
Mr  LOZIER.    I  yield  to  my  coUeague  from  Texas. 
Mr  BLANTON.    I  want  to  caU  the  attention  of  my  friend 
from  Missouri  to  the  fact  that  the  first  partisan  criUci^  on 
this  floor  was  the  speciaUy  prepared,  partisan.  RepubUcan 
speech  of  our  friend  from  Massachusetts  [Mr.  Qitforb]  the 
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other  day.  when  he  made  his  <^ticism  agiUi^  tlM  atotals- 
trators  of  the  three  great  agencies  the  A-Af',}™,^;^^ 
and  the  C.WJV.  He  is  the  one  who  brought  it  onto  toJs 
floor  from  the  other  side  of  the  aisle.  It  was  an  e*P«J»Uf 
prepared  RepubUcan  speech,  attacking  ^e„*^mlnlstratiOTi. 
made  in  a  partisan  way.  by  one  of  the  beUwethers  of  Mr. 
Skkll's  RepubUcan  organisation  over  there. 

Mr  LOZIER.  Neither  Democratic  nor  RepubUcan  poUtlcs 
should  have  any  place  in  these  reUef  »K«^*f  •"?»,?.  ^„^ 
interview  I  gave  a  few  weeks  ago  I  stated  that  ^J^J^w 
the  last  three  RepubUcan  Presidents  the  civil  Mr^«  law 
had  been  ruthlessly  ravished  and  maladminlstered.  I  do  not 
advocate  the  introduction  of  the  spoils  poUcy  into  such  ot 
the  recentiy  created  agencies  as  are  primarily  charitable  and 
organized  to  reUeve  human  misery,  but  as  to  the  personnel 
of  these,  while  mainteining  a  fair,  balance  between  the  po- 
UUcal  parties.  I  nevertheless  b«dieve  that  their  management 
and  administration  should  very  largely  be  in  the  hands  or 
those  in  poUtical  harmony  with  the  administration,  so  as  to 
Insure  success  of  the  administration  poUcies. 

Subject  to  the  foregoing  Umitetion.  I  insist  that  Demo- 
crats should  be  appointed  to  all  Federal  positions  that  aro 
essentiaUy  poUtical.  or  which,  under  our  long-established 
DoUttcal  system,  are  recognhsed  as  poUtical  appointments  and 
customarily  flUed  by  representatives  of  the  party  in  power. 
In  this  group  I  include  the  personnel  of  aU  newly  seated 
governmental  agencies,  except  those  organised  primarily  for 
charitable  purposes. 

Under   RepubUcan   administrations   Democrats   did   not 
complain  because  RepubUcans  flUed  the  Federal  offices,  but 
under  a  Democratic  administration,  undeniably  these  posi- 
tions should  be  flUed  by  deserving  Democrats.    [Applause.] 
[Here  the  gavel  fell.]  .     ^      *    *v 

Mr.  SANDLIN.    Mr.  Chahman,  I  yield  10  minutes  to  the 
gentleman  from  Indiana  [Mr.  LublowI. 

Mr  LUDLOW.  Mr.  Chairman,  I  beUeve  the  time  has  come 
in  the  development  of  our  national  program  when  we  should 
devote  our  thought  to  the  advancement  of  recovery  through 
natiiral  processes.  At  the  present  time  half  of  America  is 
clamoring  to  get  on  a  Federal  pay  roU  This  is  a  very  un- 
healthy condition.  As  rapidly  as  possible  we  should  take  the 
Government  out  of  the  employment  equation  by  making  it 
possible  for  industry  to  resume  normal  operations- 
Let  us  make  it  possible  for  natural  laws  to  operate  in  put- 
ting the  country  on  Its  feet. 

I  am  now  thinking  especially  of  the  Importance  of  gi^ttoc 
bushiess  and  Industry  In  shape  to  take  over  the  toad  of  em- 
ployment when  the  Civil  Works  Administration  expires  on  or 
about  May  1,  and  when  we  shaU  be  faced  with  the j^km 
as  to  how  the  multitudes  now  employed  on  Civil  Works  may 
be  absorbed  in  normal  activities. 

I  have  asked  for  an  aUotment  of  time  in  this  debate  to 
call  Uie  attention  of  the  House  and  tbe  country  to  what  I 
beUeve  to  be  the  most  Important  proposition  now  brfore  this 
Congress  as  an  aid— I  may  say  an  Indispensable  aid— to  the 
restoration  of  normal  business  activities  and  the  resumption 
of  employment,  and  that  Is  a  wisely  safeguarded  provision 
whereby  direct  loans  may  be  made  through  the  Reconstruc- 
tion Finance  Corporation  to  reUable  firms  and  conxwatloos 
for  working  capital  to  start  the  wheels  of  industry.  On  toe 
opening  day  of  tiie  present  session  of  Congress  I  Introduced 
a  bill,  which  follows: 


To  aid  In  the  r«umptlon  and  cMrylng  on  ol  no^Jj^"*"*".?^ 

authorised  to  make  direct  loan,  to  approved  fl™,"»^^SSi"S5 
audi  loans  in  all  caaet  to  be  made  under  proper  •"•^iiJ^L*^ 
Sni  teMd  on  .ecuritie.  that  an  •'^^^^^J^'f^T ^^SS^Z 
S  princlpSl  and  interert  in  full:  ProtHdsd.  That  suob  loans  sbaU 
be  limited  to  providing  fund*  tot  working  capital. 

All  of  us  know  that  the  United  States  Tr«a»WT  will  not 
stand  for  an  unUmlted  time  the  drain  caused  ^J^'^ 
Works  program,  and  I  bebeve  the  enajtaient  ^ ^J^ 
have  introduced,  or  one  similar  to  It.  wmf^mUjh  ^^^^^ 
that  Is  uppermost  In  so  many  minds:  What  will  come  aft« 
Civil  Works?  " 


\'- 


TT/^TTOTP 


T?t:it»t>tt  Atrv    *X? 
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Report*  from  the  dlstrtcta  and  the  States  show  that  In  the  relief 


C.W^ 


BepubUeaae  (tomlnate  in  thetoj 


Iffeny 


C.WJL  work,  iNit  other  emergency  organizatloxis,  and  he  has 


xjczvni Ml 
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Toanu  WAT  10  NOBMAurr 

I  think  It  is  quite  clear  that  here  is  the  way  toward  Indus- 
trial normalcy.  Here  is  the  profram  that  will  erect  the 
bridge  between  Civil  Works  and  regtilar  employnient.  Indus- 
try stands  ready  to  do  its  part,  but  industry  cannoi  do  its 
port  because,  speaking  broadly,  it  has  no  working  capital.  I 
am  referring  now  not  to  the  enormous  businesses  that  may 
be  better  fortified  financially  but  to  the  thousands  upon 
thousands  of  smaller  concerns  that  make  up  the  bone  and 
sinew  of  the  American  business  fabric.  They  have  valuable 
assets  but  no  money  to  buy  raw  materials  and  to  pay  work 
bands,  and  if  they  take  their  securities  to  a  bank  to  pledge 
them  for  working  capital  they  cannot  borrow  a  dime. 

And  be  it  said  to  the  credit  of  these  thousands  upon 
thousands  of  business  and  manufacturing  concerns  that  they 
are  100  percent  patriotic  and  want  to  do  their  full  duty  to- 
ward lifting  their  country  out  of  its  distress.  There  is  no 
doubt  about  that.  Given  an  opportunity  to  borrow  working 
capital  they  will  call  the  millions  now  on  Civil  Works  into 
the  factories  and  workshops.  Smoke  will  start  in  the  factory 
chimneys,  the  wheels  will  whir  once  more,  and  business  will 
begin  to  hum. 

So  I  say,  without  criticizing  the  recovery  program  up  to 
date,  because  it  has  been  more  or  less  a  laocess  of  doing  the 
best  one  knew  how  to  do  and  trusting  to  luck,  the  time  un- 
mistakably has  came  when  we  should  cease  spending  and 
begin  lending;  when  the  dollars  of  Uncle  Sam  should  be 
loaned  for  working  capital  to  reliable  concerns  on  unim- 
peachable security  with  a  warrant  that  ultimately  every 
dollar  win  come  back  with  interest  to  the  Federal  Treasury. 
This  Is  a  way  to  lend  the  credit  of  the  Government  to  busi- 
ness and  industry  on  a  gigantic  scale  with  assurance  In  ad- 
vance of  benefits  to  millions  of  people.  This  is  a  form  of 
Government  assistance  that  is  sound  and  logicaL 

UKICOWOICIC  PUBUC  WOKKS 

Let  us  stop  and  think  and  analyze  some  of  the  things  we 
arc  doing  under  the  Public  Works  Administration  and  then 
consider  how  much  better  the  money  could  be  employed  if 
It  were  loaned — not  donated — to  industries  for  working  cap- 
ital. At  a  time  when  we  are  cutting  down  crop  allotment*, 
killing  off  pigs  to  reduce  livestock,  and  advising  cotton  farm- 
ers to  plow  up  every  third  row,  we  have  allocated  through 
the  Public  Works  Administration  $15,000,000  to  start  work 
on  the  Columbia  Basin  reclamation  project  which  will  swell 
the  food  and  hvestock  supply,  and  the  cost  of  which,  accord- 
ing to  some  estimates,  may  ultimately  reach  from  three- 
quarters  of  a  billitm  to  a  billion  dollars.  Let  us  take  note  of 
what  coidd  have  been  done  with  that  $15,000,000  by  way 
of  furnishing  working  capital  to  dependable  concerns  that 
desire  to  start  operations.  Allotting  $25,000  to  each  concern 
for  working  capital,  that  $15,000,000  which.  I  think.  Is  wasted 
in  the  Columbia  Basin  as  far  as  any  national  economic  needs 
are  concerned,  would  give  capital  to  600  concerns  which 
would  enable  them  to  employ  imtold  thousands  of  workmen 
now  on  the  Civil  Works  rolls  or  on  relief,  and  in  the  end 
.  nothing  would  be  wasted,  for  the  loans,  with  interest,  would 
be  repaid  to  the  Government.  I  merely  cite  this  as  one  ex- 
ample. There  are  many  instances  where  the  Public  Works 
AdministratiOD  has  allotted  from  $500,000  to  $5,000,000  and 
more  to  projects  to  relieve  unemployment.  These  are  in  the 
loan  of  direct  outlays,  and  not  loans  on  which  the  Govern- 
ment win  recover  principal  and  interest.  Think  of  what 
even  half  a  million  dollars  would  mean  toward  relieving  un- 
employment if  loaned  to  industries  as  working  capital.  That 
would  be  $35,000  each  for  30  factories.  That  would  mean 
employment  to  thousands  of  men  who.  when  they  begin  to 
earn,  would  pay  their  grocers  and  butchers  and  landlords. 
and  thetr  •^rTi<t>|p»  would  benefit  the  entire  community,  and 
finally  the  Federal  Treasury,  which  reiyeaents  the  taxpayers 
of  the  cooBliiT.  woold  get  back  the  $500,000  and  the  interest 
earned  on  It.    Tbat.  I  submit,  is  good  business. 

TBRUCONT  or  JSSSB  S.  JOlfSS 

But,  aA9  aomeone,  why  do  not  the  banks  which  receive 
large  fiBid*  from  the  Recfmstruction  Finance  Corporation 
make  loans  to  industries  for  working  capital?  Wittioat  stop- 
ping to  reason  why.  it  is  sufficient  to  state  ttiat  they  do  not 


f^  so.  I  fear  that  there  is  a  lot  of  substance  in  the  remark 
>f  one  man  whom  I  heard  express  himself  on  this  subject. 
3e  said: 

We  used  to  speak  of  banks  of  deposit  and  discount.  Now  we 
lave  banks  of  deposit  but  not  of  dlscovmt. 

Jesse  H.  Jones,  chairman  of  the  Reconstruction  Finance 
[Corporation,  revealed  the  naked  truth  in  regard  to  the  bank- 
ing situation  when  he  said  in  an  address  to  the  New  York 
State  Bankers'  Association  the  other  night: 

The  common  cry  almost  everywhere  Is  that  the  banks  are  not 
lending.  Your  Representatives  in  Congress  continually  get  It.  and 
there  is  a  persistent  demand  upon  them  to  authorize  the  R.P.C.  to 
make  direct  loans.  Unless  deserving  borrowers  can  get  credit  at 
the  banks,  you  need  not  be  sxirprised  if  Congress  yields  to  this 
pressure. 

The  question  therefore  follows.  Will  our  banking  be  continued 
In  private  hands  or  of  necessity  be  supplanted  by  the  Govern- 
ment?    The  answer  is  with  you — the  banker. 

In  the  normal  operations  of  business  in  normal  times 
banks  have  a  public -service  relationship  to  the  community. 
Theirs  is  the  duty  to  assist  business  and  enterprise  to  the 
extent  they  may  be  able  to  do  so  and  at  the  same  time  keep 
good  faith  with  their  depositors.  But  it  is  true  now,  as  it 
has  been  true  for  a  year  or  longer,  that  the  banks,  generally 
speaking,  are  not  lending  money  even  on  unchallenged  secur- 
ity. I  am  not  blaming  them  because  they  are  not  carrying 
out  in  full  measure  their  public -service  function.  They  are 
pui-suing  a  safety-first  policy  of  holding  themselves  in  a 
state  of  the  highest  liquidity  while  the  storm  is  blowing,  and 
that  is  quite  natural.    I  am  not  blaming  the  bankers  at  all. 

Z3n>USTSXES    ASE    STAEVIKG 

But  as  long  as  this  condition  lasts,  as  long  as  bankers 
remain  panicky  and  stay  close  to  the  shore,  industries  will 
starve  for  want  of  working  capital,  and  there  will  be  no 
prospect  for  a  successful  transition  of  men  from  Civil  Works 
and  the  relief  ToUa  to  regular  emi;rfoyment.  The  Recon- 
struction Finance  Corporation  knows  that  the  banks  are  not 
making  k)ans,  even  when  the  security  is  ample  and  the 
usual  banking  rules  and  regulations  are  complied  with. 
Many  specific  instances  of  that  kind  have  been  brought  to 
the  Corporation's  attention,  illustrating  most  impressively 
the  fatuity  of  Congress  appropriating  vast  sums  to  the 
Reconstruction  Finance  C<M-poratiMi  to  relieve  industry  by 
the  circuitous  route  that  has  so  far  been  followed.  It  sim- 
ply does  not  work  in  times  like  we  now  have  in  this  country. 
The  other  day  we  appropriated  $850,000,000  to  replenish  the 
fund  to  be  loaned  by  the  Reconstruction  Finance  Corpcffa- 
tion  to  banks.  That  vast  sum.  I  predict,  will  be  short- 
circuited  before  it  reaches  the  industries  that  so  greatly  need 
it  for  working  capital.  The  remedy  is  to  make  direct  loans 
to  industries  under  all  proper  safeguards. 

vxjsnrmss  Mnt  abottskd 

I  have  been  Immensely  pleased  by  the  support  that  has 
rallied  to  my  bill,  or,  rather.  I  should  say,  to  the  principle 
of  direct  loans  to  Industry,  as  I  have  no  pride  of  author- 
ship and  am  interested  only  in  the  principle.  This  support 
comes  from  conservative  thinkers  who  deal  with  problems 
of  recovery  from  a  practical  standpoint.  I  do  not  want  to 
burden  the  Rscord  with  these  expressions,  but  from  a 
large  sheaf  of  letters  and  telegrams  I  would  like  to  cite  a 
few  excerpts  to  illustrate  the  trend  of  thought  among  hard- 
headed  business  men.  The  Indiana  State  Chamber  of 
Commerce,  an  organization  which  represents  the  business 
life  of  our  State,  wired: 

We  heartily  approve  your  efforts  for  Industrial  loans.  Indiana 
indiutry  must  have  relief  to  go  fc^ward. 

W.  H.  Arnett. 
Managing  director. 

And  here  is  testimony  of  the  first  importance  in  respect  to 
the  great  impetus  to  industrial  revival  which  may  be  ex- 
pected if  my  bill  becomes  a  law.  The  writer  of  this  letter, 
Mr.  T.  P.  Nickell,  is  president  of  the  Great  States  Corpca-a- 
tion.  of  Shelby viHe,  Ind.    He  writes: 

There  lent  any  question  about  the  fact  that  $500,000,000  loaned 

direct  to  industry  would  create  at  least  a  bllUon  pay  roU  during  the 

year  1934.    This  money  would  certainly  be  loaned  at  a  loss  not  to 

I  exceed  6  percent,  and  the  Government  could  be  very  liberal  with 
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their  loans  and  still  not  loot  over  8  percent,  so  In  any  event  It 
would  be  a  self-liquidating  proposition,  as  6  percent  could  be 
charged  for  this  money. 

W.  H.  Insley,  president  of  the  Insley  Manufacturing  Co..  of 
Indianapolis,  writes: 

This  bill  seems  to  me  to  flU  a  gap  In  the  reconstruction  Ppgnm 
which  Ui  fundamental.  Certainly  until  capital-goods  todustrtes 
Tet  under  way  we  can  have  no  approach  to  prosperity  in  th»«  coun- 
try. Capital-goods  IndusUles  are  flat  because  working  capital  is  no 
longer  available. 

Mark  R.  Gray,  publisher  of  the  Indianapolis  Commercial, 

sa3rs: 

I  want  to  commend  you  on  your  effort  to  make  easier  the  road 
of  the  business  man  who  desires  to  take  advantage  of  the  RJ.C. 
This  is  a  great  work. 

John  F.  Unger.  of  the  Unger-Kramer  Co.,  of  Peru,  Ind.. 

writes: 

-       Inasmuch  as  the  money  the  Government  Is  spending  for  C.WA^ 

'  labSniu  never  come  back  it  would  seem  a  good  Proposition  for 

'  ih^RSonSruction  Finance  Corporation  to  „^J«f^ .^^^Jj/';^*  ^ 

,  \*..^*^i,^a    nc  T  heii^ve  that  a  jtreater  part  of  this  would  oe  pam 

mdustrles.  aj^be^leve  t^t^g^^  loaned  to  Peru  industries  it 

would  ^LSre'^plSyment  of  at  least  500  of  the  885  men  that  are 
«nw  onTwV^rojicto  I  fully  believe  that  the  great  majority  of 
?hi^  Si^  wo"tld^  bi^umed  ti  the  Government  within  a  5-year 
SrioTihTch  ^ould  be  the  time  limit  of  aU  loans  The  money 
S!I«t  ^n  c  WA  nroiects  wUl  never  be  returned,  and  this  seems  the 
oSf^y  to  tfpj?^fl^vemment  expenditures  for  relief  purposes. 

JOHN    B.    rEKDBlCX'S    VDEWS 

John  E  Fredrick,  of  the  Continental  Steel  Corporation. 
Kokomo,  Ind..  is  one  of  the  outstanding  business  men  of 
the  couiltry.  In  Indiana  he  is  hailed  as  one  of  our  greatest 
leaders  in  manufacturing  and  civic  enterprises  and  he  is 
widely  consulted  on  matters  pertaining  to  busmess  and 
industrial  recovery.    In  a  letter  he  says: 

I  think  that  you  have  treated  this  subject  very  weU  and  are  on 
thl  ni^  teack  Certainly,  in  the  rehabilitation  program.  It  Is 
SLISJ  thifwe  kMp  oit  industries  In  position  to  absorb  the 
^T^o  S«  now  Sing  employed  under  the  C.WA.  program. 
SSv^?  th^  mdusm^tS  at^the  present  time  the^  working 
^7-1  f™?^  and  thev  rcaUy  need  credit.  In  the  beginning  of 
capital  ^I^^^*°^^!y^"Jrobably  not  extend  credit,  which 
win  c%%"e^e  mdS^SL-'SlvTtS^ln^he  United  States  serlou^y. 
7  believe  that  every  manufacturing  concern  that  has  a  stable  line. 
L^dSa^  for  which  is  established,  with  good  management  and 

tJ^T^f  imccSsful  progress  In  the  past,  should  receive  the 
^J^^rJ^ofth^^Sim'SSfT  aiding  th^em  to  get  on  their  feet 

•^At'S^P^S'tlme  there  is  considerable  activity  being  manl- 
feaUl^  mdSry.  The  public  Is  buying  rather  liberally  and  the 
S«me^  orders  coming  out  Is  mounting  day  by  day,  «»othat  we 
I^n^k  fo^Sd  in  thf  not  too  distant  future  to  a  reertabUah- 
Sent^f  InJJsmal  artlvlty  In  this  country.  But  there  are  some 
SSixf^it^  Who.  owing  to  their  inability  to  secure  credit.  wUl 
fall  by  the  wayside  unless  support  is  given  them. 

I  wl^to  oompUment  you  on  the  manner  In  ^*^lc^  y°"  P^" 
sent^  this  subjkrt  as  weU  as  the  interest  you  are  taking  In 
returning  men  to  employment. 
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And  in  another  letter  Mr.  Fredrick  says: 


Tj^fprrine  further  to  yovu-  proposed  financing,  through  the  Re- 
comt^Sfn'jTnance^Jrpora'lior^  the  indus^^g  '^.n^^ 
fin,  Rdvlse  that  I  was  In  conversation  vrtth  Mr.  Amett.  managing 
SJectSrrf  S?  In(J^  State  Chamber  of  Commerce.  ^ je^dto 
thte^^  I  ^derstand  that  he  Is  sending  you  the  names  of  such 
Sn^i^th^SS^chhelp.  No  doubt  there  are  great  numbers 
T^  S  th^^untry  that  should  receive  assistance  from  the 

°?SrCi'v°U  works  program  cannot  be  stopped  ^thout  wrious 
reSL  vStsTSr  UbSTSgaged  In  this  work  now  ^  l^^_ 
tSough  the  ordinary  channels  of  ^^^tr^*^  *^i^;„  ^A^^  ^ 
talnlv  wise  that  we  should  promote  such  a  program  that  wm 
«^b  SS  labor  The  deprewlon  that  we  have  gone  through  has 
SS^red^mTof  ourlndmtnes,  and  they  need  cash  forwo^klng 
Sp^itlr  ^y  of  them  are  running  half  time  today  beca^^  «' 
SS  need  of  Additional  capital.  These  »of^  ^«5°^^^°Jj,f  ^S' 
he  thorouehlv  dependable  and  the  security  should  be  the  best, 
^tfl^TS  noting  that  would  probably  ^f^J\^^S!l^^. 
advancing  employment  and  ultimately  removing  the  C.WJL  em- 
ployment than  such  a  program. 

MK.   FARIXT    FAVOHS    DIBBCT    LOAKS 

There  is  no  more  capable  business  man  in  the  memberehip 
of  this  national  law-making  body  than  my  coUeague  from 
Indiana,  whom  I  am  proud  to  caU  my  friend,  Hon.  Jamks  L 
Parlkt.  an  able  member  of  the  Committee  on  Banking  and 
Currency     Mr.  Farley  formerly  was  president  of  the  Auburn 


Automobile  CO.    He  to  a  man  trained  In  hjge  busings  al- 
faiis,  a  wise  adviser  and  safe  counselor.    Mr.  Faw^  »  a 
staunch  advocate  of  the  principle  of  direct  loans  to^"f^ 
I  believe  that  my  bill,  or  one  like  it  must  be  passed  brfwj 
there  ever  will  be  a  recovery  in  this  Nation  that  wUl  ateort 
into  employment  the  multitudes  now  engaged  ^/^"^^^"^ 
Administration  activities,  and  I  appeal  to  Membws  of  Con- 
gress to  give  this  matter  theh:  thoughtful  con^deration  to 
Uie  end  Uiat  by  the  time  the  additional  Civil  Works  appro- 
priation  exph-es  there  may  be  a  general  transfer  of  men 
from  the  Civil  Works  rolls  to  the  rolls  of  regular  ^ployment. 
The  problem  of  what  will  come  after  Civil  Works  ^  »oon 
be  pressing  and  serious.    We  should  have  the  vision  to  fore- 
see it  and  to  take  steps  in  advance  to  bridge  over  the  gap 
between  synthetic  employment  and  regular  Jobs.    If  w«  «> 
not  make  such  provision  there  will  be  a  denuuid  f  ot  the  am- 
tinuance  of  Civil  Wwks  to  proportions  ttiat  wlU  bankn^t 
the  Treasury  and  involve  the  taxpayers  with  unbcUevable 

burdens.  ,  ...    ...  ^___ 

Mr.  SANDLIN.  Mr.  Chahrman,  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to.  *,—*«• 

Accordingly  tiie  Comnuttee  rose,  and  Uie  Speaker  havtag 
resumed  ttie  chah-,  Mr.  GaxGoaT,  Chairman  of  the  Comnut- 
tee of  ttie  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committee  having  had  under  consideration  the 
bill  (HJl.  8134)  making  appropriations  for  the JDej^tmrat 
of  Agriculture  for  the  fiscal  year  ending  June  30,  1935.  and 
for  other  purposes,  had  come, to  no  resolution  thcreon. 

VETCRAKS'  RXGXTLATIOHS  (HJ)OC.  KG.  SSS) 

■nie  speaker  laid  before  the  House  the  following  messa^ 
from  the  President  of  Uie  United  SUtes.  which  was  read, 
and  together  with  the  accompanying  papers,  referred  to 
the 'committee  on  Expenditures,  and  ordered  pnnted: 

To  the  Congress  of  the  United  States: 

Pursuant  to  the  provisions  of  section  20.  titie  1.  of  ^e  act 
entitled  "An  act  to  maintato  Uie  credit  of  Uie  United 
States  Government ".  approved  March  20.  1933.  I  am  trans- 
mitting herewith  certified  copies  of  Executive  C^der  No. 
6606  (Veterans'  Regulation  No.  2  (O).  approved  by  me  on 
February  17.  1934.  ,  „       ,  ««„ 

This  veterans'  regulation  amended  Veterans'  Regulation 

No.  2  (a)  approved  by  me  on  July  28.  1933.  «^  was  tesu<^ 

in  accordance   wiUi  the  terms  of  titie  I,  Poblic^Jo.   2. 

Sevcnty-tWrd  Congress.  "An  act  to  maintain  the  credit  of 

the  United  States  Government.-  

PKAinajDi  D.  Rqossvklt. 

Thb  White  House.  February  26.  1934. 

ADMlWISTaATlOH  OF  HATIOKAL  CEMETEEID  DC  FOaEICH  OOUWTMB* 

(HJK>C.  HO.  XSS) 

The  Speaker  laid  before  the  House  the  following  message 
from  Uie  President  of  tiie  United  States,  whidi  was  raid, 
and  together  with  the  accompanying  papers,  rrferred  to  the 
Coinmittee  on  Expenditures  and  ordered  printed: 

To  the  Congress  of  the  United  States^  ttt  nf  th« 

Pursuant  to  tiie  provisions  of  section!,  titie  m,  of  ^ 
act  entitied  "An  act  to  maintain  Uie  credit  of  ttie  United 
States  Government ".  approved  Btorch  20.  1933.  I  am  trans- 
mitting herewiUi  an  Executive  <>«»«' "J^^^^^^i"^ 
section  2  of  Executive  Order  No.  6106  of  June  10.  1W8,  ho*- 
tofore  transmitted  to  Uie  Congress,  as  provided  for  the 
JSerTX  Department  of  State  of  the  ««to^^^ 
of  national  cemeteries  located  In  foreign  countries.  Mid 
transferring  to  Uie  American  BatUe  Monuments  Commto- 
sion  Uie  administration  of  ttie  national  cemeteries  and 
memorials  located  in  Europe.  _^_    ^  ^^      ^    . 

This  order  leaves  wiUi  the  War  Department  theadmln- 
isti-ation  of  one  national  cemetery  located  to  a  f  orrtgn  coun- 
try namely,  the  national  cemetery  located  to  Mexico. 

Pkahkuii  D.  " 

The  White  House.  February  26,  1934. 
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^«i.«  ^# 


make  loans  to  inaustnes  lor  worJcing  capital?     WiUWm  SWp-     y^  1934     This  money  would  certainly  be  loaned  at  a  loss  n5t  to 
ping  to  reason  why,  it  is  sufficient  to  state  that  they  do  not  i  exceed  6  percent,  and  the  Government  could  be  very  liberal  with 


^urrexicjr.     jkli.  nuu.^*-  »"*' 
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ni«u&  (xaonnncAxraHS  commBsaam  <sj>oc.  ho.  i«4) 
The  Speaker  laid  before  the  House  the  f oOowtof  message 
from  the  Presideiit  of  the  United  States,  which  wa»  read, 
and  together  with  the  accompanying  papers,  referred  to 
the  Committee  on  Interstate  and  Foreign  Commerce,  and 
ordered  printed. 

To  the  Congress:  ^  _^  ^, 

I  have  long  felt  that  for  the  sake  of  clarity  and  effective- 
ness the  relatlonthip  of  the  Federal  Qovemmcnt  to  certain 
services  known  as  utilities  should  be  divided  into  three 
fleidi— transportation,  power,  and  commimications.  The 
pniblenu  of  transportation  are  vested  in  the  Interstate  Com- 
mece  Commissiozi.  and  the  problems  of  power.  Its  develop- 
ment, transmissiaKi.  and  distribution,  in  the  Federal  Power 
Cetaaaita<m. 

In  the  field  of  commimications,  however,  there  is  today 
no  sinsle  government  agency  chaxeed  with  taroad  authority. 

The  Congress  has  vested  certain  authority  over  certain 
forsis  of  communications  in  the  Interstate  Commerce  Com- 
missioB.  and  there  is  in  addition  the  agency  known  as  the 
Federal  Radio  Commission.  I  recommend  that  the  Congress 
create  a  new  ageney  to  be  known  as  the  Federal  Communi- 
caCioas  Commlasioa,  such  agency  to  be  vested  wtth  tt»  au- 
thority now  lying  in  th«  Federal  Radio  Cmnmissicm  and  with 
sttch  authortty  over  communications  as  now  lies  with  the 
Interstate  CDmm»OB  Commission — the  services  affected  to 
be  all  of  those  which  rely  on  wires.  caUes,  or  radio  as  a 
medium  of  traasmiasion. 

It  is  my  thought  that  a  new  commission  such  as  I  sug- 
gest might  wen  be  organized  this  year  by  transferring  the 
prcMBt  authcnlty  for  the  contnd  of  communications  of  the 
Radto  COBUBlBSian  and  the  Interstate  Commerce  Commis- 
sion. Tli«  new  body  ^lonld,  to  addition,  be  given  fun  power 
to  investigate  and  study  the  boitTwnw  of  pristing  companies 
and  make  recommendations  to  the  Congress  for  additional 
legislation  at  the  next  aernkm. 

FkAjncLiN  D.  RoosiviLT. 

Tmi  WtaTB  Horns.  Feitnuiry  26,  1934. 


LEAVE  or  ABSl 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Wilson,  indefinitely,  on  account  of  illness. 

KNROLLKD  BILLS  SIGm3> 

Mr.  PAR80NS,  from  the  Committee  on  Enrolled  Bills,  re- 
portMl  that  that  committee  had  examined  and  found  truly 
enrolled  biDs  of  the  House  of  the  following  titles^  which  were 
thereupon  signed  by  the  Speaker  : 

HJl.  6574.  An  act  to  repeal  Federal  liquor  prohibition  laws 
to  the  extent  they  are  in  force  in  Puerto  Rico  and  the  Virgin 
jyioTiXe^  and  for  other  purposes;  azul 

UH.  6951.  An  act  making  appropriations  for  the  Depart- 
ment of  the  Interior  for  the  fiscal  year  ending  June  30.  1935. 
and  for  ottier  purposes. 

The  SPEAKER  annoimced  his  signature  to  an  enrolled 
Joint  resolution  of  the  Senate  of  Hie  following  title: 

S.JJ(es.  8<^.  Joint  resolution  authorlztng  the  President  to 
invite  the  States  of  the  Union  and  foreign  countries  to  par- 
ticipate in.  the  International  Petroleum  Exposition  at  TUlsa. 
(Stltu.  to  be  held  May  12  to  May  19.  1934.  inclusive. 
Bnxa  passBHXXD  to  xks  FRasmuiT 

Mr.  PARSONS,  from  the  Oaenmlttee  oa 
reported  OuU  that  conBklttee  dU  00  ttads  dmj 
the  Presicknt,  for  bis  apiiroval.  tains  of 


The  motion  was  agreed  to;  accordingly  (at  5  o'clock 
p.m.),  the  House  adjourned  until  tomorrow.  Tuesday.  Feb- 
ruary 27,  1934,  at  12  o'clock  noon. 


BiDs. 
to 
of  the 


HJL  M74.  ito  aci  to  repeal  Federal  Hvosr  probttiitioB 
lavs  tatbe  tsElaift  tlxy  aic  In  force  in  Puerto  Rkeo  and  the 
"Vl^ln  T****^*.  anA  for  other  purposea;  and 

HJl.  6951.  An  act  making  approprlatlcns  for  tbe  Domrt- 
mcBl  af  Ite  lain  lot  for  the  flseai  year  eadlnc  Jane  30. 
UB5»awif«sr  other 


Mr.  BMfBLOf.    Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 


February  26 


COMMITTEE   HEARINQ^ 

COMMTTTXK  ON  MERCHANT   MARINE,   RADIO.    AND   nSHERIES 

(Tuesday,  Feb.  27.   10  am.) 
Hearings   on   House   bills    7147.    7148.    and    7149,    in   the 
Committee  room. 

COMMITTEE  ON  EDUCATION 

(Tuesday,  Feb.  27,  10  ajn.) 
Continue  hearings  on  the  Federal  aid  to  education  bill, 

i^  the  Conference  Room,  House  Office  Building. 

COMMZTTBE    OK   INTBRSTATE    AND    FOREIGN    COMMSnCS 

(Tuesday,  Feb.  27,  10  a.ni.) 
Continuation  of  the  hearing  on  HJl.  7852,  the  National 
I  Securities  Exchange  Act  of  1934. 


JIEPORTS   OP   COMMITTEES   ON   PUBLIC    BILI£    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XITT. 

Mr.  OLIVER  <A  New  York:  Committee  on  the  Judiciary. 
_.J.Re9.  10.  Joint  resolution  requesting  the  President  to 
roclaim  October  12  as  Columbus  Day  for  the  obGervance  of 
anniversary  of  the  discovery  of  America;  with  amend- 

ent  (Rept.  No.  848).    Referred  to  the  House  Calendar. 

Mr.  KLEBERG:  Committee  on  Agriculture.  HJl.  7672. 
\  biU  to  promote  the  conservation  of  wild  life,  fish,  and 

Eame.  and  for  other  purposes;  with  amendment  (Rept.  No. 
50).  Referred  to  the  Committee  of  the  Whole  House  on 
tie  state  of  the  Union. 

Mr.  KLEBERG:  Committee  on  Agriculture.  S.  2277.  An 
let  to  establish  fish  and  game  sanctuaries  in  the  national 
'orests;  without  amendment  (Rept.  No.  851).  Referred  to 
e  Committee  of  the  Whole  House  on  the  state  of  the 
nion. 


RTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 
RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  BLACK:  Committee  on  Claims.  S.  489.  An  act  for 
\he  relief  of  the  J.  M.  Dooley  Fireproof  Warehouse  Corpora- 
fekxi.  of  Brooklyn.  N.Y.;  without  amendment  (Rept.  Na 
B49).    Referred  to  the  Committee  of  the  Whole  House. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  rule  XXn,  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill  (HIL 
8217)  granting  a  pen.sion  to  Irene  H.  Holbrook,  and  the 
same  was  referred  to  the  Committee  on  the  Civil  Service. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CROWE:  A  bill  (HJl.  8278)  to  allocate  the  sum 
of  $5d,000,000  out  of  any  sums  appropriated  to  carry  out 
the  National  Industrial  Recovery  Act,  for  expenditure  in 
the  continuation  of  the  Federal  building  program  in  the 
District  oi  Coliunbia,  and  for  other  purposes;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

By  Mr.  WADSWORTH:  A  bill  (HJl.  8279)  to  authorize 
the  Reconstruction  Finance  Corporation  to  make  locms  to 
facilitate  the  repair  and  renovation  of  buildings;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  CUMMINGS:  A  bill  (HJl.  8280)  to  amend  section 
36  of  the  Agricultural  Adjustment  Act  to  include  companies 
and  corporations  organized  for  the  purpose  of  distrfbuting 
water  to  be  used  for  irrigation  pwrposes;  to  the  Ccwnmittee 
oa  Agrteulture. 

Bf  Mrs.  JEHCKBS  of  Indiana:    A   WU    (HJl.   6281)    to 
the  act  entitled  "An  act  providing  for  the  removal 
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of  snow  and  ice  from  the  paved  sidewalks  of  the  District  of 
Columbia:  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  KELLY  of  Illinois;  A  bill  (H.R.  8282)  to  Umit  the 
working  hours  of  all  persons  working  on  dredges  or  tugs  on 
the  Great  Lakes  to  8  hours  a  day.  and  for  other  purposes; 
to  the  Committee  on  Merchant  Marine.  Radio,  and  Fisheries. 

By  Mr  DISNEY:  A  bill  (H.R.  8283)  to  amend  Pubhc  Law 
No  2  Seventy-third  Congress,  entitled  "An  act  to  maintain 
the  credit  of  the  United  States  Government ",  and  Pubhc 
Law  No  78.  Seventy-third  Congress,  entitled  "An  act  mak- 
ing appropriations  for  the  Executive  OfBce  and  sundry  inde- 
pendent executive  bureaus,  boards,  commissions,  and  ofHces. 
for  the  fiscal  year  ending  June  30,  1934,  and  for  other  pur- 
poses" to  the  Committee  on  World  War  Veterans'  Legislation. 

Also  a  bill  (H.R.  8284)  to  carry  out  certain  obhgations 
under  certain  tribal  agreements:  to  the  Committee  on  Indian 

Affairs.  ,.      ,      .- ^ 

By  Mr.  McCLINTIC:  A  bill  (HJR.  8285)  to  authorize  the 
Secretary  of  the  Interior  to  convey  the  lands  and  property 
formerly  used  for  the  United  States  Indian  School  at  Colony. 
Okla.,  to  the  Union  Graded  School  District  No.  1,  of  Colony. 
Okla.;  to  the  Committee  on  Indian  Affairs. 

By  Mr  WETDEMAN:  A  bill  (HH.  8286)  to  authorize  the 
Reconstruction  Finance  Corporation  to  make  loans  direct  to 
municipalities  and  other  governmental  subdivisions  organ- 
ized pursuant  to  State  law;  to  the  Committee  on  Banking 

and  Currency.  ,     .,  ^^  

By  Mr.  BETTER:  A  bill  (HJl.  8287)  to  limit  the  exemp- 
tion from  duty  of  certain  articles  imported  by  residents  who 
have  not  been  abroad  15  days  or  more;  to  the  Committee 

on  Ways  and  Means.  ^     j  «.    *>,« 

By  Mr  PETERSON:  A  bill  (H.R.  8288)  to  extend  to  the 
sea-food,  sponge,  or  other  marine-products  industry  all  l^n- 
eflts.  privileges,  aids,  loans,  or  other  advantages  provided  in 
laws  enacted  by  Congress  for  the  reUef  of  persons  engaged 
in  the  agricultural  industry;  to  the  Committee  on  Merchant 
Marine  Radio,  and  Fisheries. 

By  Mr  ROGERS  of  Oklahoma:  A  bill  (H.R.  8289)  to  pro- 
vide Federal  aid  for  public  schools,  and  for  other  purposes; 
to  the  Committee  on  Education. 

By  Mr  McSWAIN:  Resolution  (H.Res.  284)  relative  to 
the  expenses  of  conducting  the  investigation  authorized  and 
directed  by  House  Resolution  275;   to  the  Committee   on 

Accounts 

By  Mr"  MCLEOD:  Resolution  (HJles.  285)  to  investigate 
the  condition  of  planes,  equipment,  and  training  ^acihties  of 
the  United  States  Army  Air  Corps;   to  the  Committee  on 

By  Mr  DISNEY:  Joint  resolution  (H.JJles.  284)  propos- 
ing an  amendment  to  the  Constitution  of  the  United  States; 
to  the  Committee  on  the  Judiciary. 
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By  Mr.  ROMJUE:  A  bill  (HH.  8»9)  for  th*  relief  of 
Dr.  J.  S.  Gashwiler;  to  the  Committee  on  Cl^™f- 

By  Mr  SMTTH  of  Vh-ginia:  A  bill  (HJl.  8300)  for  the 
relief  of  Cornelia  Claiborne;  to  the  Committee  on  Foreign 

Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 

were  introduced  and  severally  referred  as  ^oUo^: 

By  Mr    BRUNNER  (by  request) :   A  bill  (HJl.  8290)   lor 

the  relief  of  Steven  Bodnar;  to  the  Committee  on  Clauns. 
By  Mr  ENGLEBRIGHT:  A  bill  (HJl.  8291)  for  the  rehef 

of  RandaU  Coming   Clapp:    to  the   Committee   on  Naval 

^^"mt    GIFPORD:  A  bill   (HJl.  8292)    for  the  relief  of 
Heiiy  Warner  Lewis;  to  the  Committee  on  Naval  Affairs 

^Mr    HEALEY:  A  bill   (HJl.  8293)    for  the  relief  of 
Albert  Henry  George;  to  the  Committee  on  Naval  Affairs. 

By^2    mcSS^I:  A  bill  (HJl.  8294)    for  the  reUef  of 
T*mps  s    Cuff-  to  the  Committee  on  Naval  Affairs. 
•^  By  1^'  Sly  of  Illinois:  A  bill   (HJl.  8295)    for   the 
reUef  of  James  McHugh  Sons.  Inc.;  to  the  Committee  on 

*^^^tir  LOZIER:  A  bill  (HJl.  8296)  granting  a  pension  to 
Mattle  Mayo;  to  the  Committee  on  Invalid  Pensions 

By  MrO'BBIEN:  A  bill  (HJl.  8297)  for  the  relief  of  the 
Manufacturers'  Equipment  Co..  of  Chicago.  HI.;  to  the  Com- 

"^sf  iS?  "S^:    A  bill    (HJl.   8298)    for  the   relief   of 
Chiiles  Young;  to  the  Committee  on  Military  Affairs. 


PETITIONS,  BTC. 
Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foUows: 

2559.  By  Mr.  ENGLEBRIGHT:  Petition  of  the  executive 
committee.  Oil  Producers  Sales  Agency  of  California,  urg- 
ing elimination  of  Federal  gasoline  taxes;  to  the  Committee 

on  Ways  and  Means.  ,  «.i„„   «f 

2560.  Also,  petition  of  the  Gold  Mining  Association  of 
America,   through   its   secretary.   Mr.   J.   C.   KempVa^e 
opposing   provisions   of   House   bill   2835.   creating  grasdng 
districts  within  the  several  pubhc-land  States,  ete.;  to  the 
Committee  on  the  Public  Lands. 

2561.  Also,  petition  of  Sam  H.  Green,  California  Dairy 
Council.  San  Francisco.  Calif.,  protesting  excise  Ux  on 
coconut  oil  and  other  oriental  oils  used  in  the  United  States, 
to  the  Committee  on  Ways  and  Means. 

2562.  By  Mr.  JOHNSON  of  Texas:  Resolution  of  the 
Madisonville  Chamber  of  Conunerce,  Madisonville.  Tex., 
urging  liberal  appropriation  for  pubUc-highway  construc- 
tion; to  the  Committee  on  Roads. 

2563.  By  Mr.  KVALE:  Petition  of  members  of  the  Judson 
Memorial  Baptist  Church  of  MhineapoUs.  Minn.,  protesting 
against  the  increasing  of  armaments;  to  the  Committee  on 
Naval  Affairs. 

2564.  Also,  petition  of  members  of  the  Mayflower  Cona- 
munity  Church  of  Minneapolis.  Minn.,  protesting  against 
the  increasing  of  armaments;  to  the  Conunittee  on  Naval 

Affairs 

2565.  Also,  petition  of  Waverly  Farmers'  Union,  Truman. 
Minn.,  urging  passage  of  the  Frazier  biU;  to  the  Com- 
mittee on  Banking  and  Currency.  ^„„k, 

2566  Also,  resolution  of  the  Farmer-Labor  Club.  Canby, 
Minn  ,  urging  passage  of  the  Prazier-I^mke.  Swank-Thomas. 
Patman.  and  Wheeler  bills;  to  Uie  Committee  on  Banking 

and  Currency.  .  „  .         *    .n 

2567  Also,  memorial  of  the  Independent  Union  of  All 
Workers.  Albert  Lea.  Minn.,  urging  passage  of  the  Frazier 
b<ll-  to  the  committee  on  Banking  and  Currency. 

*2568  Also,  petition  of  members  of  the  Civilian  Conserva- 
tion Corps,  company  1785  (veterans).  Grand  Marais,  Minn, 
urging  immediate  payment  of  the  bonus;  to  the  Committee 
on  Ways  and  Means. 

2569.  Also,  petition  of  members  of  the  Powderhom  Park 
Baptist  Church,  of  Minneapolis.  Miim.,  protesting  against 
the  increasing  of  armaments;  to  the  Committee  on  Naval 

Affairs 

2570 '  By  Mr.  LAMBERTSON:  Petition  of  Dr.  Anna  M. 
Poy  and  38  other  citizens.  Dr.  Estelle  Porter  and  33  other 
citizens,  and  Neva  Darling  and  19  other  citizens.  aU  of 
Topeka.  Kans..  opposing  the  passage  of  the  Copeland  Dills. 
S  200o'and  S.  2355;  to  the  Committee  on  Agriculture. 

2571  Also,  petition  of  A.  W.  Jones  and  41  other  citizens 
of  Marshall  County.  Kans..  urging  the  passage  of  the  Frazier 
bill;  to  the  Committee  on  Banking  and  Currency. 

2572  Also  petition  of  the  sodalists  of  the  St.  John's 
School  of  Nursing  of  Leavenworth,  Kans..  opposing  passage 
of  House  bill  5978;  to  the  Committee  on  the  Judiciary. 

2573  By  Mr.  PARKER:  Petition  of  L.  B.  Bradley  and  175 
other  citizens  of  Evans  County,  Ga.,  urging  the  passage 
of  legislation  providhag  for  old-age  pension;  to  the  Com- 
mittee on  Pensions.  ,-._.^. 

2574.  By  Mr.  RICH:  Petition  of  the  Woman's  Christian 
Itoiperance  Union  of  South  Williamsport.  Pa.,  favoring 
HousT  bill  6097;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

2575  By  Mr.  ROMJUE:  Petition  of  the  KirtavUto  (Mo.). 
Building  and  Loan  Association,  by  C.  H.  Sjjdw^iaeweUiT. 
i^  that  the  same  provision  be  given  .the  (tepoltqri  to 
thrSt  and  home-flnandng  InaUtuttona.  as  Is  now  ftrtn 
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depositors  In  commercial  banks;  to  the  Committee  on  Bank- 
ing and  Currency.  .    .^    «^  *w 

2576.  Also,  petition  of  the  Ladies  Auxiliary  to  the  Brother- 
hood of  Railroad  Trainmen,  Victory  Lodge,  No.  28.  St, 
Louis.  Mo.,  favoring  certain  pending  legislation;  to  the 
Committee  on  Labor. 

2577.  By  Mr.  SEGER:  Petition  of  the  Clifton  City  Coun- 
cU  of  Clifton.  NJ..  endorsing  House  bill  7598,  known  as  the 
"  Lundeen  Workers  Unemployment  and  Social  Service  Bill "; 
to  the  Committee  on  Labor. 

2578.  By  Idi.  8HALLENBERGKR :  Petition  of  James 
Pearson  and  12,797  others  of  Shenandoah,  Iowa;  to  the 
Committee  on  Merchant  Marine.  Radio,  and  Fisheries. 


SENATE 

Tuesday,  February  27,  1P34 

(Legislative  day  of  Tuesday,  Feb.  20.  1934) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
ot  the  recess. 

THI    JOtntNAL 

On  motion  of  Mr.  RoBmsoH  of  Arkansas,  and  by  unani- 
mous consent,  the  reading  of  the  Journal  for  the  calendar 
days  of  Pefaruary  22  and  February  26  was  dispensed  with, 
and  the  Journal  was  approved. 
mssAOB  racM  th«  house — msoLLXD  jonrr  rxsolutiok  sxckej) 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  announced  that  the  Speaker  had 
affixed  his  signature  to  the  enrolled  joint  resolution 
(S.JJles.  80)  authorizing  the  President  to  invite  the  States 
of  the  Onion  and  foreign  countries  to  participate  in  the 
International  Petr(^um  Exposition  at  Tulsa,  Okla.,  to  be 
held  May  12  to  May  19,  1934.  inclusive,  and  it  was  signed 
by  the  Vice  President. 

CALL  or  THE  ROLL 

Mr.  ROBINSON  of  Arkansas.    I  suggest  the  absence  of  a 

quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Aahxirst 
Austin 


BiUicy 

Bkttkbead 

Barbour 

Barkley 
Black 


Borali 

Brown 

Bulkier 

Bulow 

Byrd 

SyiuM 

Cmpper 

Oumwmy 

Ctmr 

Ctark 

Connally 


Costigan 

Cutting 

Dftvla 

lUckUuon 

Dleterlcb 

DUl 

Duffy 

Xrlckson 

Pess 

Ptetdiar 

FraEier 

0«orge 

Olbaon 


Kran 

Keyes 

King 

La  FoUctte 

Lewia 

Logan 

Lonergan 

Long 

McAdoo 

IfcCarran 

licGUl 

McKellar 

McNary 


Ooldsborough        Metcaif 

Qon  liurpfay 

Ible  Neely 

Harrlaon  NorrU 

BairttBga  Nye 

Hatch  Oliahoney 

Hatfidd  Overton 

Baytlen  Patterson 

Bebert  Plttman 

Johnaon  Pope 


Beyaolds 

Robinson.  Ark. 

Bobinaon,  Ind. 

RuflseU 

SchaU 

lUteppard 

Shlpetead 

Smith 

Stelwer 

Btei^ens 

ThomaB.  Okla. 

Thomas,  Utah 

Thompson 

TranuneU 

Tydlngs 

Vandenberg 

VanNuya 

Wagaer 

Walcott 

Walsh 

Wheeler 

White 
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CooUdge 
Copeland 

Mr.  HEBERT.  I  desire  to  announce  that  the  Senator 
from  Pennsylvania  [Mr.  RExn]  is  absent  on  account  of  ill- 
ness, and  that  the  Senator  from  South  Dakota  [Mr.  Nor- 
bsck]  and  the  Senator  from  Delaware  [Mr.  Towhsewi)]  are 
necessarily  detained  from  the  Senate. 

Mr.  VANDENBERG.  I  desire  to  announce  the  absence  of 
my  colleague  the  senior  Senator  from  KOchigan  [Mr. 
CotnxHS]  on  account  of  illness.  I  ask  that  this  announce- 
ment may  stand  for  the  day. 

Mr.  ROBENBON  erf  Arkansas.  I  desire  to  annoanee  that 
the  Senator  from  Virginia  [Mr.  Glass]  Is  unavoidably  absent 
from  the  Senate. 

The  VICE  PRESIDENT.  Ninety-one  Senators  have  an- 
swend  to  tliehr  names.    A  quorum  Is  present. 

ISPOKT  or  SBLLEATT  WOOD  MXMOUAL  ASSOCXATIOIf 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  honorary  president  of  the  Belleau  Wood  Memorial 


I  jssociation  transmitting,  pursuant  to  law,  the  statement  of 
leccipts  and  e^tpenditures  of  the  association  for  the  year 
«nded  December  31.  1933.  which,  with  the  accompanying 
Japers,  was  referred  to  the  Committee  on  Military  Affairs, 

PEXmONS    AND    BIEMGRIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  paper  in 

ihe  form  of  a  petition  from  Charles  Forney,  of  Princess 

Lnne  County.  Va..  relative  to  the  so-called  "  Pletcher-Ray- 

lum  bill "  for  the  regulation  of  stock  exchanges,  which  was 

iferred  to  the  Committee  on  Banking  and  CuiTency. 

He  also  laid  before  the  Senate  a  resolution  of  Local  Union 

.0.  3830,  United  Mine  Workers  of  America,  of  Winton.  Wyo, 

avoring  the  passage  of  the  so-called  "  Wagner-Lewis  bill " 

iroviding  for  imemployment  insurance,  which  was  referred 

the  Committee  on  Education  and  Labor. 

He  also  laid  before  the  Senate  the  petition  of  Edward  X. 

'oster,  of  Duquesne,  Pa.,  praying  for  the  adoption  of  immi- 

.-tion  measures  looking  toward  the  benefit  of  American 

ctors  and  actresses  rather  than  for  the  benefit  of  foreign 

lent  in  America,  which  was  referred  to  the  Committee  on 

.^migration. 

Mr.  BARBOUR  presented  a  resolution  adopted  by  the 
jomicil  of  Clifton  City,  NJ..  favoring  the  passage  of  House 

Eill  7598.  known  as  the  "  Lundeen  unemployment  and  social 
isurance  bill",  which  was  referred  to  the  Committee  on 
ducation  and  Labor. 

Mr.  TYDINGS  presented  resolutions  adopted  by  B'nal 
B'rith  Lodge  No.  915.  of  Camden,  and  United  Juniors  of  the 
Brotherhood  of  Bickm-  Cholim.  of  Jersey  City,  both  in  the 
State  of  New  Jersey;  and  B'nai  B'rith  Lodge  and  the  Ladies 
Auxiliary  of  that  lodge,  of  Cheyenne,  Wyo.,  favoring  the 
passage  of  Senate  Resolution  154  (submitted  by  Mr.  Tyd- 
iNGS),  opposing  alleged  discriminations  against  Jews  in 
Germany,  which  were  referred  to  the  Committee  on  Foreign 
Relations. 

He  also  presented  petitions  of  several  citizens  of  Cleve- 
land. Ohio,  praying  for  the  adoption  of  a  Senate  resolution 
opposing  alleged  discriminations  against  Jews  in  Germany, 
which  were  referred  to  the  Committee  on  Foreign  Relations. 
Mr.  CAPPER  presented  resolutions  adopted  by  the  Wilson 
County  (Kans.)  Bankers'  Association,  favoring  the  prompt 
passage  of  legislation  to  discontinue  the  Postal  Savings  Sys- 
tem, which  were  referred  to  the  Committee  on  Post  Offices 
and  Post  Roads. 

He  also  presented  memorials,  numerously  signed,  of  sun- 
dry citizens  of  Belleville.  Buhler,  Hesston,  Hutchinson,  King- 
man. Naraka,  Newton,  Republic,  Scandia,  and  Turon.  all  in 
the  State  of  Kansas,  remonstrating  against  the  passage 
of  the  so-caUed  "  Tugwell  bill",  to  prevent  the  manufac- 
ture, shipment,  or  sale  of  adulterated  or  misbranded  foods 
and  drugs  and  to  prevent  the  false  advertisement  of  such 
commodities,  which  were  referred  to  the  Commitiee  on 
Commerce. 

BEPORTS   OP    COMMITTEES 

Mr.  THOMAS  of  Utah,  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bill  (H.R.  715)  to  award 
the  Distinguished  Service  Cross  to  former  holders  of  the 
certificate  of  merit,  and  for  other  purposes,  reported  it 
without  amendment  and  submitted  a  report  (No.  366) 
thereon. 

Mr.  PATTERSON,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (S.  521)  for  the  relief  of 
Henry  Poole,  reported  it  without  amendment  and  submitted 
a  report  (No.  367)  thereon. 

Mr.  CAREY,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (H.R.  2509)  for  the  relief  of 
John  Newman,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  368)  thereon. 

Mr.  REYNOLDS,  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  bill  (S.  2089)  to  amend 
the  Code  of  Laws  for  the  District  of  Columbia,  approved 
March  3,  1901,  as  amended  (D.C.  Code,  title  5,  ch.  3),  re- 
lating to  building  and  loan  associations,  reported  it  with- 
out amendment. 

Mr.  S'l'ElWER,  from  the  Committee  on  Indian  Affairs, 
to  which  was  referred  the  bUl  (S.  2860)  to  amend  PubUc 
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Act  No.  81  of  the  Seventy-third  Congress,  relating  to  the 
sale  of  timber  on  Indian  land,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  369)  thereon. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  DIETERICH: 

A  bill  (S.  2905)  to  confer  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  Vehe  Motors  Corporation;  to  the  Committee 
on  Claims. 

By  Mr.  HATCH: 

A  bill  (S.  2906)  for  the  reUef  of  Ransome  Cooyate;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  2907)  for  the  reUef  of  Kee-sheck-ko-thah,  a 
Kickapoo    Indian   woman;    to    the    Committee    on    Indian 

Affairs. 

A  bill  (S.  2908)  granting  a  pension  to  Harmon  C.  Harris 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  PATTERSON: 

A  bill  (S.  2909)  for  the  relief  of  Augustus  C.  Hcnsley 
(with  an  accompanying  paper) ;  to  the  Committee  on  Mih- 
tary  Affairs.  ^^  ^ 

(Mr.   Dill   introduced   Senate   bill   2910,   which  appears 

imder  a  separate  heading.) 

By  Mr.  STEIWER: 

A  bill  (S.  2911)  authorizing  the  payment  to  the  Snake  or 
Piute  Trilje  of  Indians  of  the  former  Malheur  Indian  Reser- 
vation of  Oregon  of  damages  for  the  restoration  of  certain 
lands  to  the  pubUc  domain;  to  the  Committee  on  Indian 
Affaii-s.  

By  Mr.  FLETCHER: 

A  bill  (S.  2912)  to  prevent  Government  officials  from  ac- 
cepting any  fidelity  or  surety  bond  miming  to  the  United 
States  in  certain  cases,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  SHIPSTEAD: 

A  bill  (S.  2913)  to  provide  for  controlled  expansion  of  the 
currency  and  the  immediate  payment  to  veterans  of  the 
face  value  of  their  adjusted-service  certificates;  to  the  Com- 
mittee on  Finance. 

By  Mr.  ROBINSON  of  Indiana: 

A  bill  (S.  2914)  to  correct  the  military  record  of  John 
Pate;  to  the  Committee  on  Mihtary  Affairs. 

REGTTLATIOlf   OF   COMMXTNICATIONS   BY   WIRE   OR   RADIO 

Mr.  DILL.  Mr.  President,  I  ask  unanimous  consent  to 
introduce  a  bill  providing  for  a  Federal  communications 
commission.  This  is  a  bUl  that  has  been  prepared  in  ac- 
cordance with  the  message  of  the  President  sent  to  the 
Senate  on  yesterday. 

The  VICE  PRESIDENT.  The  bill  will  be  received  and 
appropriately  referred. 

The  bill  (S.  2910)  to  provide  for  the  regulation  of  in- 
terstate and  foreign  communications  by  wire  or  radio,  and 
for  other  purposes,  was  read  twice  by  its  title  and  referred 
to  the  Committee  on  Interstate  Commerce. 

CHARGES    AGAIKST    SUPETINTENDENT    OF    SHILOH    NATIONAL    PARK, 

TENN. 

Mr.  McKELLAR  submitted  the  f oUowing  resolution  (S JEles. 
198),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 
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Resolved,  That  a  select  committee  of  5  Senators.  3  of  the  ma- 
lority  party  and  2  of  the  minority  party,  be.  and  the  same  Is 
hereby  authorized  to  be  appointed  by  the  Vice  PresMent  to  ex- 
amine Into  charges  of  incompetency  and  fbuse  of  (^clal  dutlM  by 
the  superintendent  of  the  ShUoh  National  Park  at  Pittsburg  Land- 
Ing.  Tenn..  and  specifically  the  foUowlng  charges  of  wrongdoing  at 

**Plr?t"as  supervising  officer  for  the  Civil  Works  Administration, 
the  said  superintendent  did.  on  or  about  January  11.  1934.  make  a 
false  certification  oX  certain  pay  roUs.  ^  *».  *  »,.  ^m^.-^  . 

Second,  that  in  November  1933  It  Is  alleged  that  he  offered  a 
bribe  of  a  position  to  be  paid  out  of  Government  funds. 

For  the  mmxjses  of  this  resolution  the  committee,  or  any  duly 
authorized  subco^ittee  thereof.  Is  authorized  to  hold  such  hear- 
IW8  to  6?t  and  act  at  such  times  and  places  d^lng  the  sessions 
IS^'r^^  of  the  Senate  In  the  Sevehty-thlrd  Congress,  to  employ 

I 


•uch  clerical  and  other  aartstants,  to  require  by  ««5?!S*0' °^^J 
wSe  Srattendance  of  such  wltneeees  and  the  prod^ctlop  «r  wJJ 
bocls  papers,  and  document*,  to  administer  such  oaths,  to  Uk« 
SSJ  teSSony.  and  to  make  such  expendlt^orea.  «.  It  <»«»^^*2'^ 
able.  The  cost  of  stenographic  eervlcea  to  report  •^^f*^*,"** 
shaU  not  be  In  excess  of  25  cents  per  ^^^T^^JT^^-,,  Z]?!.SdftSS 
of  the  committee,  which  shall  not  exceed  •aOO^f^'jLS.ffbJ^ 
the  oonUngent  fund  of  the  Senate  upon  vouchara  approved  by  mm 

chairman. 

THE  SXJCAE-aBKT  IHDUSTIT 

Mr  ERICSSON.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  R«cow>  and  referred  to  the  Commit- 
tee on  Finance  a  letter  from  Hon.  W.  M.  Johnston  contain- 
ing an  interesting  discussion  of  the  effect  of  pending  legis- 
lation on  the  sugar-beet  industry  of  the  country. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Finance  and  ordered  to  be  printed  In  the 

Record,  as  follows: 

BnxzMOS.  MoKT..  Fehniary  2S.  1934. 
Hon.  J.  E.  Brickson. 

Senate  Chamber.  Washington.  DC.  ,„^«„* 

DKAa  SKNAToa:  I  thank  you  for  your  letter  of  the  17th  li»tf^ 
enclosing  copy  of  the  Costlgan  sugar  bill  aa  pubUahed  on  pages 
2388  and  2389  of  the  CoNoaassioNAi.  Rxcoao  of  Fepruary  i^. 

Acting  upon  your  suggestion.  I  took  the  n^'ter  up  with  Mr. 
Doherty!  manager  of  the  Great  Western  Sugar  Co.  at  BlUlnga. 
and  with  kSTp.  K.  Huddleaton.  prealdent  of  the  Montana- 
Wyoming  Beet  Growers  Association.  ^^  .„„»k-^ 

I  own  two  irrigated  farms  and  have  an  Interert  In  "«>«ier 
Irrigated  farm  upon  which  sugar  beets  are  grown,  so  1^'«  • 
personal  Interest  in  this  matter  In  addlUon  to  my  mterest  aa  a 
^tlzen  of  BUllngs.  where  the  augar-beet  Industry  meana  ao  much 

*°MJ!^HSf«ton.  Mr.  Doherty.  and  I  are  »K«^  "»**  ^^fJ^^J^f*? 
blU  would  be  a  detriment  to  the  beet  growers  of  the  United  Stotee 
If  any  action  Is  taken  by  Congress.  It  should  be  In  «"PP«^^« 
amendments  to  the  Coetlgan  bUl  suggested  by  Mr.  Kearney  to  the 

following  effect:  ^      •  *».^  -«^ 

1  That  the  Secretary  of  Agriculture  be  empowered,  at  the  taaa 
of  the  processing  period  for  the  sugar-beet  crop  In  any  y«^ » 
determine  as  accurately  aa  possible  the  amount  of  beet  and  cane 
SSSTpTSiiJed  and  prlcess^n  the  United  Stat«  for  that  year, 
and  then  subtract  that  amount  from  the  estimated  consumption 
m  the  United  Stotes  for  the  next  ye«.  »»<»  ^^°V^i,;?i"?r!Sf^ 
between  the  two  among  the  PhUlpplnes.  Cuba.  Puerto  Rico.  Virgin 
Islands,  and  Hawaiian  Islands  in  such  proportion*  as  Congrea* 
may  deem  advisable.  ^  .   .     ..  ^  -^4, 

2  That  »26.000.000  be  advanced  by  the  Oovemment  to  the  beet 
farmers  of  the  United  SUtes  on  their  1933  crop  pending  final 
settlement  between  them  and  the  beet-sugar  companlM. 

3  That  the  Government  be  the  third  party  to  contracts  enter^ 
Into  between  beet  farmers  and  the  sugar-beet  companlw  with 
power  to  act  aa  an  arbitrator  aa  to  aU  difference*  arising  between 
the  growers  and  the  companies  under  such  contract*.  _  ^_^ 

We  are  agreed  that  there  to  no  reason  whatever  why  Congress 
should  take  any  action  with  reference  to  the  production  of  sugar 
to  the  United  Statee.  No  effort  ahould  be  made  to  curtaU  that 
production.  ,       ^       .^   *,. 

The  administration  has  widely  heralded  Its  desire  to  Hdthe 
farmers  and  is  seeking  to  do  so  by  cxutaUlng  the  acreage  seeded 
to  surplxis  crops  such  as  wheat  and  cotton,  paying  the  r»nne" 
many  mlUlona  of  dollars  In  order  to  secure  such  curtoUment.  It 
is  difficult  to  understand  the  present  attitude  of  the  Oovemment 
with  reference  to  sugar  In  view  of  the  fact  that  It  to  the  one  farm 
product  of  which  we  do  not  produce  a  surplus  and  therefore  t^re 
should  be  no  governmental  Interference  with  that  crop.  Why 
penalize  ovu-  farmers,  who  are  producing  a  nonsuaplus  crop,  for  the 
benefit  of  foreign  and  Insular  sugar  producers?  We  are  ageed  that 
It  looks  very  much  as  thoxigh  the  Government  were  trying  to  pro- 
tect the  American  investments  in  Cuba  at  the  expense  of  the 
beet  farmers  of  our  country.  We  understand  those  InvestmenU 
S  nearly  $1,000,000.  practlcaUy  aU  of  which  wUl  prove  un- 
mStabirand  most  of  them  a  loss  If  something  to  not  done  for 
the  benefit  of  the  producers  of  sugar  In  Cuba. 

It  will  be  something  new  In  American  poUtlca.  to  say  noting  of 
stotesmanshlp.  If  we  are  to  be  penalized  for  the  benefit  of  for- 
eieners  That  Is  carrying  altruism  a  little  too  far. 
^festlmated  production  of  beet  sugar  In  the  United  States  In 
1933  to.  according  to  WUlett  &  Gray.  1,450.000  long  tons.  Based 
upon  the  average  sugar  content  and  the  number  of  tons  per  acre, 
this  would  indicate  that  there  are  1.000.000  acres  of  the  most  fertUe 
land  m  the  United  States  devoted  to  the  ctiltlvatlon  of  sugar 
SSts.  If  the  sugar-beet  Industry  Is  killed  In  thto  country,  as 
Useems  that  Secretary  WaUace.  and  espectoUy  hto  subordinates  and 
advirers.  Txigwell  and  Weaver,  desire,  that  mUUon  acres  wm  be 
devoted  to  ^e  raising  of  corn,  wheat,  and  other  sunjlus  crops  In 
thto  country  to  the  detriment  of  our  farmers.  It  will  be  cheaper 
for  thto  country  to  keep  that  million  acres  out  of  wheat  and  com 
production  by  allowing  the  sugar  program  to  stand  a*  It  to  rather 
than  to  legislate  It  out  of  existence  &»<»  then  pay  faraaers  for 
allowing  an  additional  mlUlon  acres  of  good  land  to  He  Idle. 

The  sugar  poUcy  of  the  Government  seems  dlametrlcaUy  opposed 
to  Its  policy  of  Biding  our  farmera.  On  the  theory  that  It  costs 
the  consumers  of  sugar  more  because  of  our  sugar  tarlfl.  It  also 


V, 
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costs  tlte  eoBRBDcra  of  whMt.  ramX  batter,  ckb.  and  beMis  mora 
becaUM  of  our  UxiO*  on  those  item*.  It  la  freqtientlr  elatmecl  by 
many  pe<^ie.  especlaUy  Democrats,  that  the  tarlffa  on  farm  prod- 
uct are  of  no  benefit  to  the  farmer.  In  that  they  are  mistaken. 
For  the  past  year  or  two  the  Minneapolis  price  of  wheat  has  been 
from  18  cents  to  26  cents  per  bushel  more  than  the  Winnipeg  price. 
It  would  be  manifestly  unfair  to  allow  the  Secretary  of  Agricul- 
ture to  fix  the  S-year  base  for  our  sugar  allotment  on  any  <a  the 
years  between  1925  and  1933.  The  amount  produced  In  this  coun- 
try has  increased  from  804.000  long  toos  in  1826  to  1.450,000  long 
tons  in  1933.  If  the  Costlgan  bill  were  to  become  a  law,  the  Sec- 
retary of  Agriculture,  hostile  to  the  beet-sugar  Industry  as  we 
beUeve  Secretary  Wallace  to  be,  would  doubtless  fix  the  basis  for 
our  beet  farmers  for  the  3  years  beginning  In  1925  and  ending  with 
1927.  which  would  give  us  an  annua]  allotment  of  approximately 
SSOxioo  long  tons,  less  than  00  percent  of  what  we  produced  last 
year.  I  am  sure  that  the  beet  farmers  of  our  coun^  would  not 
be  willlBg  to  confo'  such  arbitrary  power  vipoa  the  Secretary  of 
Agriculture. 

It  might  not  be  objectionable  to  the  beet  farmers  if  the  sugar 
tariff  weriB  repealed  and  foreign  sugar  allowed  to  enter  our  country 
free  ta  duty,  prorlded  the  producers  of  sugar  in  the  United  States 
were  allowed  a  bonus  of  $2.20  tar  each  100  pounds  of  sugar  pro- 
duced in  our  country,  except  for  the  fact  that  the  prejudice 
a^lTV*"-  paying  a  bonus  to  any  class  of  persons  is  so  strong  that 
the  law  authorising  the  payment  of  the  bonus  would  doubtless  be 
repealed  in  a  short  time. 

If  the  bill  Is  passed  and  the  Kearney  amendments  are  not 
•doptsd.  certainly  the  quota  allowed  to  our  beet  farmers  should 
not  be  leas  than  ths  amoimt  raised  last  year,  1.450,000  long  tons 
of  sugar. 

It  ts  ineonoetTable  to  me  that  the  processing  tax  will  be  of  any 
benefit  to  the  farmers.  Under  the  proposed  law  it  will  rest  in  the 
discretion  of  the  Secretary  of  Agricultiuv,  but  in  no  case  could  it 
■iciowl  the  amount  of  reducticm  in  tariff  on  sugar  so  that  the 
farmers  could  never  benefit  more  than  under  the  present  tariff 
^fi«f  might  receive  much  less  benefit  than  they  do  under  the 
present  tariff.  As  you  probably  know,  under  the  depressed  con- 
dltlosis  in  the  industry  in  the  last  few  years,  the  farmers  are  not 
guaranteed  any  price  by  the  sugar  flompanies.  They  are  simply 
given  a  contract  which  allows  them  SO  percent  of  the  net  profit 
derived  from  the  sale  of  sugar,  not  counting  the  costs  of  process- 
ing. If  tlM  refineries  were  compelled  to  pay  the  processing  tax, 
the  aoMmnt  so  paid  would  be  deducted  from  the  seUlng  price  of 
Migmr  In  their  seUlemenU  with  farmers  under  the  present  oon tracts. 
If  any  plan  oould  be  devised,  which  I  do  not  believe  U  possibls. 
under  whieh  the  processing  tax  would  always  equal  the  amount 
Um  tariff  on  si««r  Is  lowered  and  that  tax  paid  direct  to  the 
farman  In  such  a  maimer  that  it  oould  not  be  charged  back  as  a 
part  of  marketing  sugar  by  the  refineries,  and  our  farmers  were 
not  Umttad  m  tbetr  production  of  socar  below  the  amount  pro- 
duced test  Mar.  then  I  believe  that  the  sugar-beet  furmars  would 
be  eatlsfled.  Anyttung  abort  ot  that  will  not  be  aaUifaetory  and 
wlU  ssnaualy  crlppla  the  on*  branch  of  farming  m  Moatatis  which 
hM  bMtt  our  only  bnght  spot  during  ths  past  4  years.  Our  beet 
fsrwuw  now  are  |uel  about  making  a  modest  Uvlng  out  of  the 
ralatng  of  eufar  baets.  somethlnf  which  cannot  be  said  for  any 
•ttMrbrMMb  of  farming  in  iionUna.  for  tb«  past  •  yeara. 

In  ooBchiiioa  Z  want  to  add  that  Mr.  Buddleoton  roqueeted  me 
to  Mk  Foa  and  our  antlre  eonfrsMtonal  delegatloa  to  rapport  ths 
propossd  amendments  of  Mr.  Kearney  or  to  do  everything  In  your 
to  defeat  ttoa  paewige  of  the  CosUgan  bllL 
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fall  SaorsUrT  Wallace  had  an  opportunity  to  iqyprove  an 
igraeoMOt  which,  while  not  satisfactory  to  sugar  pro- 
ducers in  any  country,  was  believed  by  aU  of  them  to  be  the  best 


poaattale  solution  of  the  question.  He  set  up  his  own  lodgment,  or 
poMlbly  the  theories  of  Mr.  TugweU.  in  oppoaiUon  to  the  soosoned 
ludipBBsiit  of  aU  sugar  prodiicsrs,  who  are  Intsrsstsd  In  ths  Amer- 
ican market,  for  no  reason  apparent  to  anyone  unless  It  Is  to 
protsot  Amwrtran  investments  In  Cuba. 

1  am  ^»»<«t«g  a  copy  of  this  letter  to  Senator  Wbbblbs  and  Mr. 
ArwKM. 

With  kinrtst  regards.  I  remain,  very  truly  yours. 

W.  M.  JOWKSTOW. 

PA — I  should  add  that  Mr.  Doheriy  was  not  consulted  with 
refersnee  to  the  amendments  proposed  by  Mr.  Kearney. 

WOKLb  OOtlBT 

Bfir.  SCHALL.  BCr.  President.  I  ask  leave  to  have  printed 
In  the  RaooKB  an  editorial  from  today's  Waabington  Herald. 
ealUng  attention  to  a  drive  now  conducted  to  put  us  into  the 
World  Court.  Considering  the  turmoil  now  existing  in 
Europe  and  our  domestic  troubles,  no  one  can  urge  any 
valid  reason  for  entering  this  discredited  and  unpopular  or- 
ganiattton.  The  people  have  turned  it  down  time  and  again, 
and  it  has  been  demonstrated  by  conditions  now  existing 
that  they  were  right. 

There  being  no  objection,  the  editorial  was  ordered  to  be 

printed  in  the  Rbookb.  as  follows: 

(The  Washington  Herald.  Feb.  37.  19S4) 

LsaotTx  conrr  macHixr 

It  would  seem  that  we  have  enough  trouble  on  our  hands,  a 
■nfliciancy  of  grave  and  pressing  problems  to  engage  ovor  attention 


Id  energies,  without  having  to  face  at  this  time  a  revival  of 
ie  pestilent  question  of  our  adherence  to  the  World  Court. 
The  proposal  that  the  United  States  should  Unk  itself  with  this 
liscredited  aw)endage  of  the  League  of  Nations  has  so  many  times 
jeen  rejected,  and  it  has  so  repeatedly  been  shown  that  public 
Opinion  in  this  country  will  have  none  of  it.  that  the  attempt 
io  bring  it  forward  again,  and  particularly  at  such  a  time  as 
£i«.  is  a  strain  upon  the  paUence  of  the  country  which  it  will 
hardly  endure.  .  . 

T  It  has  been  disclosed  that  the  most  comprehensive  campaign  of 
propaganda  ever  yet  attempted  is  now  in  progress. 

It  is  engineered  by  various  groups  long  identified  with  pacifist 
i,nd  internationalist  propaganda. 

The  zealots  and   the   Infatuates  who  cannot  get  it  into   theii 
1  teads  that  this  country  wUl  never  be  inveigled  into  the  LeagMS  ^- 
iif  Nations  have  from  some  source,  governmental  or  other.  Imbibed^ 
imexpected  encouragement  and  taken  on  a  new  lease  of  lile. 

Petitions  are  flowing  in  upon  the  Senate  demanding  approval 
(>f  the  League  court  at  the  present  session  of  Congress. 

It  is  said  that  not  only  the  League  of  Nations  Association  but 
14  other  similar  organizations  are  responsible  for  this  deluge  of 
wtitions. 

Each  of  these  organizations  in  turn  is  working  through  local 
[roups.  The  blank  petitions  have  been  widely  disseminated. 
rhey  are  being  forwarded  to  Washington  from  innumerable  points. 
Vere  it  not  for  their  idenUcal  form,  the  uninitiated  might  con- 
aude  that  a  Nation-wide  movement  of  significance  and  power 
vas  in  progress. 
But' it  is  nothing  of  the  sort. 

Such  activity  simply  shows  that  these  well-financed  and  tire- 
ess — and,  we  might  add,  mischievous — organizations,  are  up  to 
Chelr  old  tricks. 

It  means  that  at  a  time  of  great  absorption  in  domestic  prob- 
lems— problems  of  the  greatest  complexity  and  difiBculty — the 
attention  of  our  elected  representatives  Is  again  to  be  distracted 
by  a  crusade  which  has  no  foundation  in  national  sentiment 
md  not  the  dimmest  prospect  of  general  support. 

The  United  States  is  urged  in  the  old  and  dreary  formulas  of 
the  era  of  the  League  of  Nations  to  state  the  terms  under 
which  it  "  would  accept  full  membership  in  the  League ",  and 
to  appoint  an  official  diplomatic  representative  to  the  League 
who  would  participate  in  its  deliberations. 

It  seems  inconceivable  that  any  group  of  Intelligent  Americans, 
bowever  limited  their  number,  could  believe  in  the  possibility  of  a 
favorable  reception  to  such  appeals. 
The  League  of  Nations  is  dead  so  far  as  America  Is  concerned. 
The  World  Covtrt  has  already  been  demonstrated  to  be  a 
pvtrely  political  appendage  to  the  League  of  Nations,  and  even 
less  worthy  of  respect  than  the  parent  body. 

Let  us  have  done  with  such  nonsense  as  this  belated  attempt 
to  resurrect  and  revive  an  extinct  and  almo«t  forgotten  Issue. 

Congrees  has  too  much  to  do  to  waste  a  moment  upon  such 
petitions.  It  has  too  many  actual  and  pressing  duties  to  give 
thought  to  such  hollow  unrealities,  such  remote  and  unsubstantial 
questions  as  the  World  Court  or  ths  League  of  Nations. 

It  Is  not  •enslbte— it  >«  not  right,  from  any  point  of  view. 
to  harass  ths  public  attention  with  thsse  subjects. 
The  attempt  will  not  be  tolerated, 

THS  MOOgL  LBGZSLATVtl — ADOBgSS  lY  8Klf  ATOM  MORRIS 

Mr.  BONE.  Mr.  President.  I  ask  unanimous  consent  to 
have  Inserted  in  the  Rbcosd  an  address  delivered  by  Hon. 
Ocotoi  W.  NoMus.  senior  Senator  from  Nebraska,  at  Lin- 
coln. Nebr.,  on  February  22,  1934.  on  the  subject  The  Model 
Legislature. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

THX    MODSL   LXCISLATXntC 

The  object  d  aU  government  is  the  happiness  of  the  people  com- 
prising the  government.  Democratic  governments  are  established 
among  peoples  for  the  purpose  of  attaining  this  object.  Orglnally, 
when  civilization  was  in  its  infancy,  governments  were  established 
by  chiefs,  by  monarchs,  by  rulers,  who  assumed  authority  over 
their  fellow  men  and  were  able  to  sustain  that  authority  by  physi- 
cal power  and  by  the  Ignorance  of  the  people  comprising  the  gov- 
ernment. Kings  and  monarchs  were  supreme.  They  claimed  a 
relationship  to  Deity.  By  reason  of  the  ignorance  of  their  subjects 
they  were  able  to  retain  their  authority  and  to  impose  their  rvUe 
upon  their  superstitious  followers.  But  as  the  people  became  more 
clvUiaed  and  as  superstition  began  to  give  way  to  education  the 
mystery  surrounding  such  governments  gradtially  disappeared  and 
the  people  began  to  claim  more  and  more  of  human  liberty  and 
human  freedom.  There  arose  contests  between  the  power  of  the 
ruler  and  the  claims  of  the  people.  The  king  claimed  the  right  to 
take  the  property,  and  even  the  Ufe.  of  his  subjects  if  he  found 
it  necessary  to  do  so  to  retain  his  power.  In  these  contests  the 
monarch  was  attempting  to  retain  the  powers  he  had  assumed, 
while  the  people  were  striving  to  take  some  of  the  power  away  and 
place  it  more  directly  in  the  hands  of  the  people  themselves. 
Many  of  these  contests  were  fought  on  the  field  of  battle.  Later 
on  many  of  them  were  fought  in  the  courts  of  reason,  but  the 
principle  involved  was  always  the  same.  On  the  one  hand.  It  was 
to  retain  power;  on  the  other,  it  was  to  take  it  away.  The  history 
of  our  civilization  is.  In  the  main,  the  story  of  these  conteeU. 
The  contest  is  still  going  on  The  people  are  still  striving  to  gain 
more  power  In  government. 
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OKMOCKACT 

Out  Of  these  controversies  have  grown  the  P'***'^*^?""^??^*?^ 
forms  of  government.    A  pure  democracy  is  one  in  which  aU  the 
SSle  as^mble  in  one  body  and  make  the  laws  for  their  ovra 
Jravemment.     Manifestly,   such    a    government,    while    perfect    In 
theory  Is  Impossible  in  application.    Our  own  Federal  Governoient 
la  an  ant  lUxistration  of  the  outcome  of  one  of  these  great  his- 
torical contests.    A  successful  revolution  from  the  mother  country 
brought  forth  13  Independent  Colonies.     Thte  revolution  marked 
in  the  world's  history  one  of  the  greatest  step*  that  has  ever  been 
^en   In  removing  power  from  the  king  and   placing   it   In  the 
h^ds  of  the  people  themselves.     It  was  not  known    even  after 
the  victory  at  Yorktown.  Just  what  form  of  government  was  going 
to  spring  up  in  the  New  World.    The  leaders  in  the  cause  of  human 
f?eedom  did  not  know  what  was  going  to  be  the  r^ult  of  th^ 
SSrolc  sacrifices.    Another  great  step  toward  '•e«J^"°°,'^'.^^??* 
who  beUeved  hi  human  Uberty  was  taken  when  the  ronfederatlon 
was  formed,   but   a  stUl   greater   step   was   taken   when   these   13 
Colonies  united  and  formed  the  Constitution  of  the  United  States. 
The  form  of  government  was  to  a  great  extent  experimental.    The 
only  precedents  they  had  to  guide   their  future  steps   were  the 
historic  instances  of  the  then,  past  wherein  legislatures  had  been 
set  UD   to   make  the  laws  that   should   govern   the   people.     Our 
forefathers,  knowing  that  they  were  taking  a  new  step  in  advance, 
were  vet  f^ul  tSit  they  should  make  mistakes  that  might  in- 
jure. U  not  destroy,  the  beneficial  effects  of  the  Revolution. 

THB    LECISLATUU 


In  setting  up  new  State  Institutions  under  the  Federal  Govern- 
ment   our  forefathers  followed  the  precedents  established  by  the 
Federal  Government  In  dividing  the  legislative  authority  between 
two  houses.     In  a  general  way.  out  of  it  grew  the  co"^o°..»°^M.^*: 
versal  rule  of  a  two-branch  legislature,  usually  termed  a     sepfte 
and  a  "  house  of  represenUtlves."    The  theory  back  of  this  »^dof 
a  legislature  was  a  beautiful  one.     The  object  to  be  attained  was 
to  ^ve  one  branch  of  the  legislature  as  a  check  upon  the  ot^er. 
It  was  a  system  of  checks  and  balances.     But  the  dominant  rea- 
son was  one  which  had  descended  from  a  time  in  the  history  of 
the  world  when  the  common  people  comprising  the  eojf^'^ 
were  not  sufllclently  civUlaed  and  sufllclently  educated  to  govern 
themselves.    The   inate   of   the   United  States   was  origl?»^y   • 
bodvTlected  by  the  legislatures.    This  precaution  was  taken  on 
the  theory  that  this  body  would  be  more  aristocratic,  and  would, 
l?  UiuTelected.  be  more  likely  to  protect  the  rights  of  property. 
?han    tf   elecSd   dlr«:Uy  by   the   people     The   P^^ent   of   the 
United  Stotes  was  elected  by  a  college  of  tieeton,  '^o- "T**.."^" 
Bumed   would  select  the  Chief  Magistrate  with  more  deliberation 
SSrif  that  offlSal  were  elected  directly   by  the  people.    T^e 
H^Se  of  ReprSntatlves  was  elect«l  directly  by  the  penpie.    And 
fhiSTln  the  S^OoTTnment.  the  only  place  wh«-.  tbepjopU  bad 
iTdirect  voice  and  voU  was  In  the  election  of  the  Hotise  of  Rop- 
IsiSSlSi     tSu  Boue«  was  Intended  to  represent  the  people. 
^^^^rtS^rSlrthm  the  check.  •»ibaUnoj|^«^  oo«^ 
Sets  with  tt^  liw  that  the  rlghu  of  property  ehould  lawafi 
R^ogttSdid  and  protoot^l.  and  the  people  th«Mel v«i  ijoujd 
SltTuJETdSct  yolSrJitbw  in  the  Mlectfon  of  Membor.  of  tbo 
Benata.  or  In  the  saUotlon  of  the  Preeldent. 

Sut  ciTilSatlon  eootlnuod   to  sdvance.     Universal  ^  •ducatlon 
iJSJiv^  thTabUitVoftbrpoopU  to  act  more  dlnetlj  in  their 

sssjs.s:'  xss  i&  the  s^oid  2S!r  JSibuSTSSf  1?  ss 

BS^'VXSi  SSSSJJoi  f».  -1-tM  S 

fi^flllSSi.  rrf  tiMllSmbwi  of  the  Unltod  BUtes  Sonata.  The  elec- 
SaT^llW?  2«1  lS«r  but  it  ha.  been  modlflad  to  .uoh  an 
JSTnt  tS%atS«gh  retklned.  it  U  only  a  body  ^ jmen  pled^ 
S  vo^  for  a  oartlcular  man  without  regard  to  deliberation  or  dis- 
^?ii.  The^^vSSSent  of  the  people  U  gradually  belr.  placed 
in  the  hands  of  the  people  themselves. 

Our  people  are  sulBclently  civilized  and  educated  *«  know  what 
kindyKovernment  they  want  and  the  law.  they  want  enacted  to 
JS2r2  I^SSSent  among  themselves.  If  we  can  now  Improve 
SSonouf  lawmaking  bo<uSi.  and  If  we  can  B^ve  to  the  people  • 
SSS  direct  vScTm  their  Sta-e  governments,  why  rtiould  we  not 
SSii^rijie^  the  thing,  which  have  t^n  found  unjaecjjsary 
andcumbersome.  as  well  as  expensive  in  t^»t  8^*«  i^if^'^^SJd 
WThrir  .hould  the  Leglriature  of  Nebraska  have  two  branches  Instead 
S^LS?     We  havTta  this  great  State  one  domlnaUng  and  all- 

S^n^ng'^lnd^^ViculSS-  J^'^'tT^'^tl'^^  tT^ 
ig^Xr?  ^^JSlt^'T?r1S^S,"tSe^?le7^  SSS 
STlSpS-tf  a^^ture  faihi,*^then  the  happiness  of  our  jwle 
fTn^^SSirtlv  ^en  away.  The  quaUflcations  of  members  of  both 
Sra^SrS^^SuiV^hOatur^are  ^mjly  the^  J^JT  nj". 

^^'^^'l^r^l  SSe  nSSrf  ^?"rulHe"Sen  h^e 
i^»^i.?lSS2d  of  onTand  burden  our  taxpayers  with  the 
SSJ^T  Sr^tL"\^^.to  at^n  the  object  that  can  be 
fully  attained  by  one  house  Instead  of  two? 

coNrsRXNCX  coMtMrnss 
But  if  we  analyse   our  present  Government  we   find  ''e  have 
a  ^uses^teSl    of   2.     We    have    the    conference    committee^ 
I  JSSSrf  adiunrt   wherever   two   houses   are   provided   for   by 

^if^iif-^a  •  third  house  The  members  of  this  nouse  are  aui, 
SiSSTby  SJteSjirto  «.rve  as  members  erf  the  confer«ice  com- 


mittee.   The  people  have  no  voice  ■^*o,'Jf  .Si^-rfieUon     ThU 
be.    They  have  nothing  to  say  in  regard  to  «>«^  •JJfrf^l^JS™ 
oonfet*n«  committee  Is  many  tima..  to  W  toP«^*»;{J« 
of    legislation,    the    most    Important    branch    at    our    legtolature, 
Siere^  no  ^cord  kept  of  t^worktogs  of  the  ^SS'^Jo^- 
mittee.    Its  work  Is  performed,  to  the  »»^^  "^^^^-^fi  *S5s 
Btituent  has  any  definite  knowledge  as  to  ^<^J^^^^*Ji,  'gS 
conference  committee  vote,  and  there  1.  no  reoordto  prove  the 
attitude  of  any  member  of  the  conference  ,«»n^"«?;,  ,^^^_^  ^, 
When  a  bill  passes  one  branch  of  Uie  ^^^^.^^ J^iJS^  £e 
other  branch  in  a  different  form,  the  «•**"  ^,.!2«^,SamJ 
conference    committee.     This    «>«i«T°<»^  ^^^SLkSS^SS 
selected  by  the  presiding  officers  of  «»«  <"««^  ^f^S^K' reSort 
the  dispute  and  molds  it  into  a  law.    It  then  ■"bmtj.  tte  r^ort 
to  the  house  and  to  the  senate.    The  conference  commlttoB  report 
SnnJt  be  amended  by  either  bnmch.    "  »"»*  »f,  ^Sf  l^e^ 
voted  down,  as  a  whole.    Members  must  take  ^^t^f^  »»Yt  ta 
to  be  bad,  in  order  to  get  what  they  beUeve  to  be  good.    Hit  Is 
rejected  entirely.  It  may  mean,  and  often  «»o«[=|«^*^«^r!J 
defeat  of  the  legislation.    K  the  conference  ^^"««  ^S,iV 
agree  upon  a  bUl    then  It  must  neoeesarUy  faU  to  It*  ontlrKy. 
iSl  pStical  proposition  we  have  legislation  then.  ?2*  ^T  S! 
TOlce  hi  the  meKw^  of  the  .enate.  not  by  the  m«mb«r«  of  the 
hou«  of  representatives,  but  we  have  leglslaUon  by  thevolce  (rf 
five  or  Six  men.    And  for  practical  purposes,  to  "aoot  »^  "JJ 
impossible  to  defeat  the  leglslaticm  proposed  by  *Ws  «mf«ence 
committee.    Every   experienced    legislator   knows    thatlt   la   the 
hardest  thing  to  the  world  to  defeat  a  conference  report. 

Tho«j  whS^are  clamoring  for  •  l^f«eje«i?i*^-  S^  5?  £2 
asking  for  a  check  and  balance  between  the  two  houjee  of  ^ 
wiiStiiT*  because  they  claim  this  repreeenU  the  voice  of  the 
^^^•n^^SSzTSat^iSi  a  coStion  rejoin  1^'tlon 
bT!  much  smaUer  number  of  men  than  is  PJ^PO^^^^.^f  ~^ 
Snplated  amendment  to  our  consUtutlon.  l^ose  ,y^  c^^^f  Jjj 
133  leelslators  in  our  State,  because  they  say  that  is  the  only  way 
{rw^rtSTvolce  of  the  people  can  be  heard,  'ojSt^.^'J^Jf*^ 
Sntwted  matters  of  legislation,  whore  the  moat  v»*»^  i^«»~  "J 
S  sSke?  they  are.  to^Kct.  retaining  a  leg*^*^^?*  *S.*2^ 
mentSch  eL«:ts  the  law.  that  .haU  govern  the  «»«"  «*^L«^ 
1  «n  not  complaining  because  of  the  existence  of  «Mfonf«w«» 
etmStuSr  H  weitfe  to  have  a  legislature  composed  of  two 
S^^thecSeScecommltt.._7anab«iut^nec^^     !to 


SS^S;  eJS  ^S^.^S^iSfar-- r^w.  whic^  wo^o 
S!?y  with  this  thSd  bran&^  the  leglriature.  where  tta  ecM- 
tutiln  provides  for  two  brartche.  of  the  le»ii*ture.  Jn  •"  ^ 
hlrtory^the  various  SUtes  at  the  Union  I  ^2  S?!  ^SSIi^IS 
inJtSoe  where  any  proviaion  is  made,  "itb^  by  tba  ooMUtuttoo 
Sb?1he  lawi  whlchtaka.  away  from  thi.  «jS?-*!I2'^2rS 
M  So^oonf ewnoo  oonunittae  ".  the  power  to  hold  »*•  ■^•"Tj" 
sLret  tiMMWOTto  hold  tbam  without  anyona  baUig  aWa  totoow 
SSTtt^JotTSa  c£r«  tb.  powor  to  avoid  kaepUif  •  «eord  of 

'?t  i;:s/s';s£ss:.  ?  i^.  »•  is^a.  2*a*s£fisss 

SL**S^?S?*«rbS^^liSSe^^ 

8ut«.  M  ifar  as  X  baijs  •^,*»??!i,JflJ2roJI?M!nt«o^ 

heiDlass     If  our  people  are  sulBdenUy  educataa  ana  wMcwMwy 

-vx-.TuSi.'^s  s^'jSm-rss  srrssrs 

ttdftStinj  member  «r  thI.  legleUture  WM  •>f<»5r''J!!!^?t2 
r^  ^«- .>.i«ni«!M  But  Whether  be  wee  honert  about  It  oc 
'".""S^uSVbwf'to  M.  p^^na  ««u  them  truthfuu»  th.t 
S?™^~«  .  bm  .mS«l7S«thU  I»rOcuUr  Item  «  f^^: 

S^dmcS^  there  w«.  id  the  an^S,  ";J?  Jf^^ST^^ 

l! -_  tv^  aJntktM  nftMfis  a  bill  on  a  subject,  and  the  Bouae  pasaes 

r  d^^erent^m^n^^iime  «?bjeit.  If  the  conference  «wunlttea 

?  .,     t^f  -  J^  untm\  reoort    the  leglsUtion  U  dead.    The  blU 

of  the  legislature,  known  as  the  "confarwMse  commlttae. 
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A  ocM-houM  tegtttature  would  have  made  this  ImpaaBlble.  It 
often  occur*  tn  the  two-houM  legtelatui*  that  the  aeiuite  btU  and 
tb«  bouw  bUl  are  Intentionally  made  dlflerent.  They  die  the 
death  in  the  conXerence  committee  that  special  interests  desire 
them  to  die.  The  lobby,  composed  of  experts  hired  by  machine 
poUtldans  axtd  special  interests,  is  successful  in  klUlng  legislation 
before  these  four  or  five  men  who  hold  their  deliberatloos  In  secret, 
and  who  make  no  rrxMtl  of  their  proceedings.  The  fwesent  system 
affords  an  opportunity  to  a  dishonest  legislator  which  he  could  not 
ponTini  in  »  one-bouse  legislature.  It  Is.  therefore,  an  open  Invl- 
tatlon  to  the  disreputable  man  to  seek  ofAce  In  the  legislature. 
Be  is  often  enabled  to  introduce  bills  with  the  very  object  of  get- 
ting Bom^tht^g  eitb«r  of  a  ftnanclal  or  political  nature  which  he 
otherwise  could  not  get.  Such  a  legislator  sometimes  Introduces 
bills  which  be  ezpecto  to  be  kiUed:  he  wants  to  be  paid  for  helping 
to  kill  them:  and  he  kills  them  by  getting  them  Into  a  parlia- 
mentary tangle  where  his  own  record  may  appear  on  the  surface 
as  perfect.  His  constituents  will  therefore  perhaps  reelect  him, 
wtttiout  knowing  his  real  record. 

\^  TMB  STAT*  ISKM  A  OBXAT  COBrOBATXCMV 

^^  The  8Ute  of  Nebraska  and  its  oAdals  may  be  likened  to  a  great 
cdneratkm.  The  Ooremor  is  the  president  of  the  corporation, 
the  legMature  is  the  board  of  directors,  and  the  people  are  the 
■toeiboUlers.  The  stockholders  have  a  right  to  know  what  their 
board  of  dlreeter*  does  and  how  it  is  dofie.  They  have  a  right  to 
be  abl**  by  the  record  of  the  votes,  to  know  wli«th«r  the  memberi 
«f  tlM  board  of  dhrcetors  have  properly  reprsMtitcd  the  stock- 
holders.  With  the  eomulestty  whMh  eomee  from  a  two-hottse 
-y-' —  toffltftottirt,  tt  le  impoestble  for  them  to  know  thle 

In  order  tff  fully  understand  the  action  of  the  board  of  dirMtors, 
tiM  floefcboldcf*  would  h«v«  to  bcfomc  purifnmiUrj  Mperts, 
They  would  have  to  •pend  a  large  ammint  of  thalr  time  In  follow- 
ing tlia  InirlMutlat  ttt  paritamtntary  prnoadurc  that  wind*  up 
Anally  In  tha  aenfartnca  committee  A  on««houw  iMlftalura  would 
obvlala  all  tbla  dlileulty  The  •tockholdert  would  than  be  able  to 
toll  juat  how  avory  member  of  the  board  of  diraetora  voted  on 
every  queelton  eomlng  up  for  oonelderatton,  It  wotUd  then  be 
Impoidble  to  chtft  any  reaponsiblltty,  The  membera  of  the  board 
of  dtreeton  would  be  rompetied  then  to  make  a  record  that  any 

C'sen  could  understand,  and  the  itoefchelders  could  readily  aseer- 
n  whether  the  members  of  the  board  of  directors  should  be  con- 
tinued IB  oflke  or  whether  they  chould  be  replaced.  It  would 
then  be  poastble  to  punish  the  unfaithful  and  It  would  also  b« 
poestble  to  reward  the  man  who  had  done  his  duty. 

■nra  vuMoaMBirrAL  nuu  u  ths  on-aaAMCJi  lsoibuitukx 

The  fundamental  principle  Involved  In  the  propoeed  change  of 
oar  constitution  Is  to  embody  the  legislative  authority  in  a  legls- 
latiire  fwtwt»t*nt  of  one  bouse.  Upon  this  prixtclple  there  can  be 
BO  eompromiae.  As  to  the  qualifications  of  the  members  of  the 
ene-lKMiBe  legtalature.  as  to  the  number  of  members,  as  to  their 
term  of  oOce.  and  as  to  their  salaries,  there  can  well  be  a  differ- 
^Ma  at  opinion.  On  these  subjects,  those  who  believe  In  a  one- 
Ikoiae  legislature  oi;^t  to  be  willing  to  compromise  in  order  to 
Kttatn  the  fundamental  object  to  be  achieved.  While  some  of 
subjects  are  of  vast  importance,  yet  honest  men  and  women 
dhaigree.  and  some  compromise  is  going  to  be  necessary  in 
to  attain  the  fundamental  principle  which  we  seek. 

jcnaosHiP  or  ths  ukislatuwm  shoitu>  bk  smaix  nf  kxtmbks 

One  of  the  evils  of  our  present  legislatures  Is  that  they  are 
entirely  too  large.  In  theory,  a  large  legislature  is  supposed  to 
give  to  a  legislature  more  complete  representation  of  the  entire 
eltlaenry.  In  practice,  however,  it  has  been  demonstrated  that 
a  membership  too  large  is  detrimental  to  real  representation  of 
the  peopim.  A  large  bodv  of  men  is  not  deliberative,  azul  In  order 
to  ftrron»pi»*h  any  leglsiaUve  results  they  must  necessarily  sur- 
render many  of  their  independent  rights  and  prerogatives.  In 
large  bodlea.  members  must  deny  themselves,  to  some  degree  at 
least,  the  right  of  debate,  and  even  the  right  to  offer  amend- 
ments. They  must  surrender  to  a  smaller  number  of  men,  or 
eommltteca.  the  right  to  determine  procedure.  The  very  size  ot 
ttte  body  sometimes  makes  it  impossible  for  the  necessary  and 
proper  deliberation  and  discussion  which  shoiild  always  take  place 
before  legislation  Is  enacted  into  law. 

We  mu£t  remember,  also,  that  the  larger  the  body,  the  greater 
the  expense  to  the  taxpayer.  One  of  the  important  questions  in 
the  propoeed  amendment  is  the  saving  of  money  to  those  who 
have  to  bear  the  burdens  of  taxation.  The  members  of  a  legis- 
lative body  may  be  both  able  and  conscientious,  they  may  oe 
moved  by  the  highest  possible  motives,  but  the  very  size  itself 
Is  sometimes  an  impediment  to  the  transaction  of  business.  Un- 
limited debate  cannot  take  plaice  where  the  membership  is  loo 
large.  Full  consideration  can  never  be  given  to  a  pending  meas- 
ure u  the  membership  io  so  large  that  deliberation  is  absent. 
In  a  large  body,  the  members  are,  therefore,  often  compelled,  even 
against  their  own  wish,  to  vote  for  bills  containing  provisions 
which  in  their  own  Judgment  are  wrong.  In  order  to  get  what. 
In  their  Judgment.  Is  right  and  proper.  ^  they  are.  on  the  other 
hand,  compelled  to  vote  against  measures  becatise,  in  their  Judg- 
ment, the  evil  contained  Is  greater  than  the  good.  Pull  discus- 
sion and  the  right  to  offer  ametxlments  and  to  debate  them  fully 
Is  necessary  for  the  best  results  in  any  legislative  body.  In 
smaller  body  of  men  they  would  always  have  an  opportunity  to 
offer  amendnxents.  to  debate  them,  and  to  move  to  strike  o\rt 
bad  provisions  which  in  their  Judgment  ought  to  be  eliminated. 

The  nuniber  of  members  that  oxight  to  comprise  a  leglslat\ire 
would    undoubtedly    vary    somewhat    with    the    different    States. 


Where  there  are  varied  and  conflicting  Interests  Involved,  the 
membership  ought  to  be  larger.  Prom  my  experience  of  30  years, 
and  from  my  study  of  State  legislatures  during  the  many  years  of 
my  public  service,  I  have  reached  the  conclusion  that  a  fair  mem- 
bership in  a  SUte  like  Nebraska  should  no;  exceed  20  or  25  mem- 
bers. As  I  first  proposed  this  amendment  I  fixed  the  membership 
at  21.  When  this  number  was  given  publicity  I  received  hundreds 
of  letters  from  representative  men  and  women  all  over  the  State 
of  Nebraska.  Some  wanted  a  smaUer  number,  but  the  most  of 
them  wanted  a  larger  number.  PersonnUy.  I  would  not  have 
objected  if  the  membership  had  been  decreased  to  less  than  2L 
I  have  no  objection,  either,  to  an  increase.  It  is  a  subject.  It 
seems  to  me,  upon  which  honest  students  may  reach  different 
conclusions. 

As  a  compromise  I  have  suggested  In  the  amendment  which  Is 
now  pending  a  membership  which  shall  not  be  less  than  30  per 
more  than  50.  The  exact  number  could  be  fixed  by  the  legisla- 
ture itself,  m  redlstrlcting  the  State  from  time  to  time,  and  I 
think  the  wise  plan  would  be  to  start  at  30.  If  experience  found 
that  number  to  be  too  small.  It  could  easily  be  increased  anywhere 
up  to  the  maximum  number  by  the  legislature  redlstrlcting  the 
State  in  accordance  with  their  wisdom  and  experience.  In  a  State 
like  Nebraska,  whwe  the  great,  predominating  intfrest  1«  agricul- 
ture, It  seems  to  me  that  30  members  wouirt  be  amply  sulBclent, 
although  I  do  not  want  to  set  my  Judgment  up  agalnjit  the  Judg- 
ment of  my  fellow  eltlfens.  I  think  on  this  question  all  of  ua 
should  meet  the  proposition  with  a  mind  opmx  to  compromlM  and 
convirtJoti,  The  chief  thing,  after  all.  le  to  fix  responsibility  and 
to  make  it  impoaalble  for  any  member  of  the  legislature  to  avoid 
this  rettponstbillty, 

It  ia  extremely  important  on  this  prnpa«iiti«in  thMt  the  m«mber« 
of  the  legislature  should  be  paid  a  numoiRtit  ttkUry  U>  »anu\*  ttoem 
to  study  and  oottaider  thi>  various  prat>(M|).uin«*  of  i^^gi^UiioM,  atid 
it  muat  be  remembered  thai  witsusvfr  w«  UiMriitiM  the  iitKmber- 
ahlp  ws  ttt«ri>a«e  ihe  burden  of  lite  lakpayar  lu  tit«Mi  Oays  of 
depresNion  Ihle  la  a  oooaiderattou  thai  •lunula  tUfV  be  liehtly 
avoided, 

aAUkT  oe  MBMaaas 

Oloaely  allied  to  the  number  of  members  U  their  salary.  The 
model  legislature,  it  leema  to  me,  would  be  one  in  «liioh  the 
members  were  paid  a  aufflelent  lalary  so  they  couiu  dnvou  mi  thetr 
time  to  the  busincM  of  their  offices.  They  would  bf-come  experts 
In  legislation.  They  would  familiarize  thamselves  with  all  the 
SUte  Institutions  and  they  would  be  able  to  improve  our  laws 
and  our  institutions  by  their  study  of  the  various  subjects  sub- 
mitted to  their  keeping.  They  would,  of  necessity,  In  such  casea 
strive  to  give  to  the  State  the  benefit  of  their  time  and  their 
knowledge.  As  their  experience  as  legislators  increased,  they 
would  become  more  valuable  to  the  State.  They  would  not  have 
their  mind  and  attention  taken  from  r-attera  of  state  to  private 
business  matters.  They  would  be  able  to  give  to  the  State  better 
laws  and  more  intelligent  consideration  to  the  institutions  of  the 
State.  I  realize  that  economy  is  one  of  the  objects  of  this  pro- 
posed amendment.  I  realize,  too.  that  their  active  duties  in  the 
legislature  itself  would  take  but  a  comparatively  small  portion  of 
their  time.  I  have  tried  to  reach  in  my  own  mind  a  compromise 
on  this  subject — the  necessity  on  behalf  of  the  taxpayers  of  the 
State,  on  the  one  hand,  for  a  decrease  in  expvns^^,  :L.id  the  desira- 
bility, on  the  other  hand,  of  getting  the  most  efficient  government 
possible. 

In  the  amendment  which  I  first  proposed  I  fixed  the  salary  at 
$2,400.  From  letters  from  all  over  the  State,  and  from  confer- 
ences with  a  good  many  people,  I  reached  the  conclusion  that  my 
idea  of  the  number  ought  to  be  increased,  and  as  I  increased 
the  number  I  felt  of  necessity  that  the  salary  ought  to  be  de- 
creased, and  in  the  proposal  now  before  you  I  have  suggested  the 
sum  of  $50,000  to  pay  the  annual  salary  of  the  members,  and  that 
this  amount  should  be  divided  equally  between  the  members. 
whatever  may  be  its  membership.  If  we  should  have  a  member- 
ship of  30,  the  salary  of  each  member  would  be  approximately 
$1,650.  On  the  other  hand,  if  experience  should  show  that  the 
membership  should  be  increased  to  50.  the  salary  would  be  $1,000 
each.  The  salary  of  the  members  Is  a  very  Important  considera- 
tion. I  want  to  be  Indulged  while  I  am  talking  on  this  subject 
to  refer  to  my  own  personal  experience.  When  I  was  a  practicing 
lawyer  at  Beaver  City  I  had  an  opportunity  on  several  occasions 
when  I  could.  I  think,  without  any  great  effort  have  been  elected 
to  the  Legislature  of  the  State  of  Nebra.ska.  I  always  declined. 
I  did  not  decline  because  I  would  not  have  liked  the  position.  On 
the  contrary.  I  had  an  ambition  to  become  a  member  of  the  legis- 
lature, but  I  necessarily  declined  to  become  a  candidate  for  the 
simple  reason  that  I  could  not  afford  to  do  so.  I  would  have  been 
deUghted  to  have  been  a  member  of  the  legislature  and  to  have 
remained  in  the  legislature,  and  to  have  spent  my  life  in  the 
upbuilding  of  our  great  State.  I  knew,  however.  I  could  not  afford 
to  do  this  without  great  financial  loss  to  myself,  so  great  that  to 
me  at  that  time  it  would  have  meant  absolute  poverty.  I  had  a 
desire  to  be  of  service  to  my  State,  but  it  seemed  to  me  had  I 
followed  my  ambition  and  my  inclination  my  business  would 
have  disappeared,  and  I  would  have  found  myself  in  the  end  an 
old  man  without  having  laid  by  a  sufficient  amount  of  money 
to  keep  me  and  those  dependent  upon  me  from  abject  poverty. 
I  believe  my  experience  can  be  multiplied  by  the  thousands.  If 
the  salary  is  so  low  as  to  keep  poor  men  out  of  the  legislature  the 
tendency  will  be  to  have  men  of  wealth  control  our  legislation. 
and  this  is  a  condition  that  cannot  be  tolerated  in  a  democracy. 

While  it  is  desirable  to  economize  and  make  oxir  governmental 
expenses  as  small  as  possible,  we  must  not  forget  that  we  cannot 
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expect  always  to  get  good  men  to  work  for  the  public  without  pay. 
M«reover  a  salary  that  is  extremely  sTiall  affords  inducements  to 
difilionest  and  corrupt  men  to  avail  themselves  of  the  opportunity 
to  become  candidates  for  the  legislature,  with  a  view  of  recouping 
after  election,  by  their  official  activities.  Men  sometimes  go  to 
the  legislature  for  this  purpose.  They  sacrifice  financially  and  fsil 
into^mptaUon  to  recoup  their  financial  losses  by  their  official 
votes  This  does  not  mean  there  would  not  be  honest  men  in  a 
legislature,  even  without  salaries.  There  are  men  who  are  so  situ- 
ated financially  they  could  afford  to  give  their  time  to  their  State, 
and  there  are  many  honest  men  who  would  be  wUling  and  giaa 

But  the  point  is.  if  we  pay  a  salary  which  is  too  small,  we 
exclude  from  the  legislature  many  men  who  would  become  useful 
and  valuable  servants  of  the  people. 

PSOPOeZD    PULM    WOUU)    BK    ECONOUICAL 

The  plan  outlined  In  the  propoeed  amendment  to  the  constitu- 
tion would  save  money  for  the  taxpayers.  It  would  not  only  do 
awav  with  many  of  the  evils  which  now  exist  but  the  business  ol 
the  State  would  be  transacted  at  less  cost.  Many  thousand,  of 
dollars  would  be  saved  annually  to  our  Uxpayers.  The  expense 
of  the  lefiaiature  is  not  only  the  salary  that  is  P»idJ^  »*•  JJ"™" 
bers.  There  are  hundreds  of  other  items  *hlcfa  enter  into  the 
expensea  of  a  lefiaiature,  all  of  which  increase  as  the  membership 

Sle  of  the  objecte  to  be  attained  in  the  proposed  plan  la  to 
deSJlae  taMtiMTwe  have  rwched  a  time  in  thii  depreaa'on 
SKJ^he  lm?ortanoe  of  m»  .ubject  <>'/^'\^  ,}r.j:':''':iTm'f^^ 
UMt  o(  u«  are  compelled  to  sacrifice  all  of  the  JM^^'j^^JlSJIlin? 
Sflhe  oomf  orta  of  ordinary  lif«  in  ord-r  to  aave  our  Oovernment 
?nd^f  iSatriml  bfind  hJppine-  and  m.mtnri  to  '^^fj^^*-    . 

A  demoeraey  I*  more  #apei»iivi»  than  a  ttmnaruhr  we  want  w 
retain  SuTdentSfary,  mi4  in  ihaM  time,  when  thera  m»y  be  • 
BMsihiiity  ^  aeme  danger  tH  ih«  da«nu»iion  of  d*morratl«  prin- 
SSfl  wimuatreduaethe  ».»t  of  demo«r*iifl  lovarnment  aa  low 
TSi  ^?wi  J!X^SL%Uu  rf  oppo-d  to  democratic  Ideaa 
!id  wlSbiueve  in  monarehlai  lovernmtni  would  be  !»•<»,  waja 
dsmocfM^  become  ao  eapensive  limt  that  fact  could  be  used  aa 
Sw  ?r  «1  S2SS  why  Semo«rscy  .hould  be  abolubsd  .nd  «.me 
form  of  monarcbj  eaUbllahcd  in  itt  atead. 

eABTUANaHXe  wouuo  B«  AaOLiaKW 

The  propoaed   amendment   to   tha   constitution   P^v idea   that 
membera  ^wr  lefUlature  should  be  elected  on  a  nonpartisan 
bSEt      Our  State  ought  to  be  a  buslne-s  Institution.     Its  gov- 
Jroment^oxSabe  cSiducted  on  business  principles.    The  Issues 
w£?h  divide  the  great  political  parties  In  our  country  shou.d  in 
no  way  interfere  with  the  business  operat  one  of  our  State     And 
yet.  uhder  present  methods,  such   conditions  exUt      The  I^U- 
latureof  Nebraska  has  nothing  to  do  with  the  tariff;   the  Legls- 
StS"  S  NebSrfta.  m  iU  offlclll  capacity,  has  nothing  to  do  with 
ihlpplng  on  JSfg^t  oceans.     It  has  no  J)^'«l»^"o°  ^/Y^^^J- 
SUte  commerce.    It  has  no  official  connection  with  the  appolnt- 
mJnt  of^tmasters  and  other  official  appointments  which  under 
SS-  svfteS^  government  are  dealt  out  to/^\^»^'^  Pf*S°  J!?^^: 
ere     'There  is  no  issue  involved   in  the  election  of  a  member  at 
tS  Nebraska  Legislature  that   is  the  same  as  ^^\,^^r^^jfl^ 
to  the  e^ecSonTf  a  United  States  Senator  or  a  Member  of  the 
Sjui  oflSpresentaUves.     Yet  men  are  often  elected  as  members 
of  ritate  l^islature  simply  and  solely  because  they  are  membere 
of  I  DollticS  party  pled^  to  some  issue  on  the  tariff,  pr  some 
Sthir^e^  nSioLiU^ncem.     The  citizen  who  gof  ^J^^o  his 
booth  ought  not  decide  the  question  of  the  election  of  his  mem- 
S?  of  "hTlegislature  simply  because  he  agrees  with  the  voter  on 
wme  nSSoiSa  question.     Neither  should  he  be  defeated  for  the 
^  of  membe?  of  the  SUte  legislature  merely  because  the  voter 
d^  not  wrrec  with  him  on  some  question  of  International  im- 
SSaSS  i^ThTve  our  State  questions  and  our  SUte  institutions, 
JSrSSe  should  be  the  guiding  star  when  we  come  to  elect  a 
member  of  the  legislature.  ,     *^  *«  .„.^ 

If  nolltlcs  were  eliminated,  membere  would  be  elected  to  enact 
oii^lSS  .S«^  to  their  qualifications  for  the  State  leggjt^^ 
without  being  handicapped  by  any  Pa^lsan  matters.  Members 
S  the  leglSiture  shoOjd  be  able  to  give  the  best  that  is  in 
Shem  to  uS  weL^are  of  the  SUte  They  should  be  elected  on 
S^meS  prSiclples  rather  than  as  a  result  of  partisan  consldera- 
ti^  M?n  mav  disagree  as  to  whether  the  Federal  Government 
"ho^ld  SLy  a  subsl^^  the  international  mercantile  marine,  but 
toe  l^tSature  of  the  State  of  Nebraska  has  nothing  to  do  with 
Slt^«?Sr  and  its  members  should  neither  be  elected  nor 
Sfeated  on  that  issue.  Men  may  disagree  as  to  whether  our 
SStr?  should  Join  the  League  of  Nations,  but  the  Legislature 
S^e^SS  o?  Nebraska  haTnothing  to  do  with  that  subject 

Why  should  we  not  divorce  the  business  of  oiir  State  completely 
from  partisan  mattere  affecting  only  national  legislat ion?  We 
oucht  to  have  a  legislature  entirely  divorced  from  partisan  poll- 
JS-aleSilature  elected  on  a  business  basis,  transacting  its 
dS^alolTbusiness  lines.  We  should  make  of  our  State  a  great 
bSsine^   Stituticn.      We    cannot   do   this    unless    we    eliminate 

partisan  politics.  _^^  ,.4.,„i 

MoreovCT  men  In  the  legislature,  elected  on  a  partisan  political 
plJJ?oS^  tnclined  to  fSl^w  the  bidding  and  the  dictate,  of 
Wty  machines  and  party  bosses.  We  have  Uken  our  "h«)l  of- 
SSaL  out  of  partisan>olitics.  We  have  done  the  same  thing  with 
^7ud?es  Ekyour^f  the  question.  Why?  If  ^^e  divorciiig  M 
SSr  udles  and  om  school  officials  from  partisan  poutics  is  agood 
toUig    U  their  official   duties  have  no  connection  with  partisan 


politics,  why  not  extend  the  same  thwiry  to  »«f  J^Lf' Jj! 
legislature,  whose  official  duties  nowhere,  no*  in  "J^  ^Jj^'f??^ 
nS:t  them  With  partisan  poUtlcs?  Partisanship  U  one  of  the  pwj* 
cSs   of   our   OoVernmentT^rhen   carried   into   avenues  and   into 

places  where,  ofllciaUy.  there  Is  no  politics. ^---^  th« 

^  For  instance,  our  legislature  makes  ^*»*  .I'^^T*^ J^TSJ^ 
property  and  the  legal  rights  of  our  people.  The  J^^gea  enfOToe 
LoSrSws.  HOW  i^nslirtent  It  ta  to  riact  the  one  ^  J^*^ 
of  his  belief  in  the  tariff,  and  yet  remove  the  other  from  the 

same  category.  

— *"  oe  ofTxca 


The  proposed  amendment  we  are  now  c^^^dertng  Provtdee  fw 
a  term  of  Office  of  2  yeare.  When  I  submitted  the  tentattve  dr^ 
of  this  amendment  to  the  public  for  lU  oo^^^^SJJ  ^4^^ 
clsm  I  had  provided  for  a  4-year  twm.  I  stlU  tgj^^  J2SI 
term  la  prefeVable  to  a  a-year  term,  but  from  the  NehTMka  p^e 
with  whom  I  have  conferred  and  from  the  thouaaada  of  Wttera 
I  have  received  I  believe  the  people  "•  *^<l^oI  •  t^hl^ 
for  their  leguiatore  or,  at  leaet.  they  prefer  that  the  torm  be  for 

3  yean  Instead  of  4.  »  .    w     i^  «<«.>  •-  *,»m,* 

I  do  not  regard  thla  aa  fundamental,  but  I  ahould  liho  to  «|^ 
momb^  bf^Meflelature  out  of  political  «««^  "  »^f  "  J 
can  Xahould  like  to  have  them  hold  ofloe  for  a  au«c»ent  lenfth 
SJ  tlni  SiSi  they  wUl  have  •«P»«  WSSt^^'llNSSJ:  t  CJS! 

Sii'i^ssS'tS'iisrtS'sriJ.?  ^rsCTaii%*im  tii  "I 

SSa  n^lSarli?  iSStJSiiS  wUh  the  oampalffii  of  the  varloua 

eandl4atea  for  the  legUlatufe,  ^^       ^^  ^^     ^^^  ^ 

But,  in  order  to  oompromlae  ^o^  »«  «Sf4«!f  ^SSJSSm  aaihal 

the  people  in  thia  reepeet.  1  have  «h«ttied  the  P*»?«»S2"JSLiK  x 

oJrSernedS  aiowt  ^be  a-year  term,  Uter  on.  It  would  »»e  aim. 
JSrSdeedto^Kpt  an  amendment  to  our  ttAte  oonetltutum 
piiySfnT'or  tbTeUctto  of  aU  itaU  ofltolala  for  a  term  of  4 
yeara  Inatead  of  3  yeara. 

BUMTMATION  Of  COB«lTmOII 

A  ona-bouee  legislature,   corapoaed   of   a   «>«Pf^**^*|y   ■?**" 
number  would  b?much  more  free  from  corrupt  Inlluencee  than 
^d  ;  two-house  legislature    or  a  legtolatwe  c<«^P«f   °'   • 
large  number  of  membere.    I  know  many  P«Vj».  •*  ft"t  b>t«h. 
wm  not  agree  with  thU  sUtement     There  was  a  time  ^  my  We 
Ihen  I  Sd  not  believe  It.  but  I  have  reached  the  convlctlcwx 
TrSm  my  observation  that  special  Interest,   by  ^f'/f^^/^^ 
tlflTble   means,  are  able   to   Influence  and   corrupt   a  two-bovwe 
legislature  much  more  easUy  than  they  could  a  on*:?<>"»«  »**»; 
iSnr*     I  have  been  told  by  lobbyists  that  the  eastert  legisUture 
to  ^tn^l  ^  ie^e  which  U  Ur^  In  number.     Where  the  nv^- 
Sr~  Se  thej  necessarily  have  to  h«»dle  ^•^'^  ^^  ^ 
to   tur^do   their   work  with   the   legislature   it«^.     Inj  two- 
house  legislature  the  control  of  "«  conf«:ence  com^«oe  la.  to 
iiu-t   for  all  nractlcal  purposes  a  control  of  both  brancnca. 
^er"  iSe  Sousands  of^w  to  which  this  Is  done.     A  confer- 
en«  SnS^^  often  bT  controlled  ^"""""J*-  ^ 
^o  appolnU  the  conference  committee.    The  control  of  a  lanPB 
Sly  5^n  can  be  handled  by  the  control  of  two  «  thrt*  men 
SSfcSi^tute  the  committee  on  rules,  or  who  otherwise  have  a 
dominating  parliamentary  Influence  to  the  body. 

The  smaUest  legislature,  which  U  now  under  ^^^J*™****^- ""^ 
be  likened  to  our  Judiciary,  where  the  PO'". »» ,7*Jfi  *^^  ^^ 
We  know  that  our  Judiciary  Is  comparaUvely  free  fr«»  «»^ 
tafluSSs.  A  smaU  liislature  «ich  as  is  suggested  would  be  v«ry 
stouS  to  our  JudgeT  The  lobbyist  who  dealrea  to  control  the 
S^mS^lp  ^oi  SSr  a.  a  rule,  aeek  out  the  l°dlTWujlm«mb«r^ 
^d  TO  through  the  legislature  to  that  way.  He  undertakea  to 
5^lf?  men  by  variouT  method.,  mortly  of  a  parllMaent^  na- 
!J^  T^e  ca^  of  direct  «ile  of  vote,  are  '^'T  'ew  *lenln 
c^eaa  or  to  the  legislature  are.  a.  a  rule,  not  bribed  todl- 
n^S^.  ?hS  are  l51-tray  by  placing  them  m  ^'^^P^ 
u^entarv  pr«llcamenU.  to  which  they  are  deceived.  In  fact,  the 
aSl^  Thonert  men  being  °^Wed  »re  'ar  more  mmeroua 
San  the  purchase  of  dishonest  men.  If  the  opportunities  for 
SdtoK  benWth  the  parliamentary  cloak  brought  about  by  a  two- 
SmS  iSSJature  we^taken  away,  the  dlshon«.t  man  would  not 
S^^lSSr  tobecome  a  candidate  for  the  legislature.  He  wotdd 
k^ow  to  begin  with  that  he  could  not  shift  responrtbUlty.  he 
^?M  T^t  MiSeS  his  vote  or  his  official  conduct,  which  would 
SJ^tTtllS^P^  to  thH^n  before  all  the  people  of  the  atato. 
JSJ  he  would,  therefore,  seek  other  avenues  of  enrich  nghJm- 
Sf.  to  other  words.  It  would  have  »  t«,^««^cy  ,^  •»i^^  ^^ 
ri^rtioi^  man  from  the  legislature,  and  If  you  eliminate  the  dla- 
J^iS^aSI^Sd  m^  It  iSwaalble  to  deceive  the  honwt  man.  you 
SS?J  atUtoed  as  near  perfertton  as  U  possible  to  a  leglalature. 

The  plan  proposed  would  therefore  tend  to  decrewe  deception, 
aii  the  mah  Whotrled  to  practice  deception  would  be  ilmort 
SwerSL  ami  we  would  then  have  a  leglalature  which  would  be 
SuSSelSTand.  to  a  great  extent  unUlnted.'nMj^j^Wlltj 
ol  covering  up  the  track,  of  those  who  wanted  to,'*^*I?J!®SS 
S  SISlcSlly  eUmlnated.  and  It  would  be  impoaalole  to  place  th« 
honest  legislator  to  a  false  light. 
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I  rrach  the  concluakm.  therefore,  Uiat  the  proposed  amendment 
would  save  money  to  tbe  t*rpeyer».  It  would  go  far  toward  the 
reeatabllehroent  of  a  democratic  form  <rf  government.  It  would 
make  it  more  difficult  for  diahonest  men  to  get  into  office  and 
make  It  more  difficult  for  dlahoneet  men  to  retain  office.  It  would 
rive  the  honest  legislator  an  oppOTtunlty  to  have  hla  record  known 
to  the  people,  and  it  would  make  it  poaalble  for  the  people  at  the 
EUte  to  readUy  ascertain  and  comprehend  the  record  of  the  mem- 
bers of  the  legislature.  It  would  enable  the  people  to  reward  the 
honest  servants  and  to  defeat  the  dishonest  ones. 

There  would,  of  course,  always  be  a  possibility  of  dishonest  men 
getUng  into  office.  There  would  be  a  possibility  of  dishonest  men 
who  were  In  office  deceiving  the  people.  But  theee  posslbUltles 
would  be  very  much  minimized.  Nothing  has  ever  been  said  that 
Is  truer  t^f^"  the  saying  that  "Eternal  vigilance  Is  the  price  of 

liberty  " 

To  get  a  good  government,  and  to  retain  it.  it  la  necessary  that 
a  liberty-loving,  educated.  Intelligent  people  should  be  ever  watch- 
ful, to  carefully  guard  and  protect  their  rights  and  liberties.  The 
propoeed  amendment  Is  not  oiiered  with  the  idea  that  it  is  per- 
fect It  is  not  offered  with  the  idea  that  it  wUl  eliminate  wrong 
entirely.  <»  that  it  will  make  it  unnecessary  for  the  people  of  the 
Btate  to  always  keep  a  watchful  eye  upon  their  servants,  but  it 
will  help  them  to  know  and  to  find  out  what  is  wrong.  It  will 
enable  them  to  get  better  laws  enacted  and  better  men  Into  office, 
and  to  thU  extent  it  will  be  a  gvildepost  along  the  road  to  humar 
advancement  and  a  higher  civilization. 

AXnZCA  IfTTST  CHOOSX — TH«  THBCE  PATHS 

Mr.  BARKLEY.  Mr.  President.  I  ask  imaniinous  consenj 
to  have  printed  in  the  Rbcchid  an  article  appearing  in  las< 
Sunday's  New  York  Times,  written  by  the  Secretary  of  Ag- 
riculture, entitled  "  'America  Must  Choose  '—The  Thre< 
Paths." 

There  being  no  objection,  the  article  was  ordered  to  \x 
printed  in  the  Rccorb.  as  follows: 

[Prom  the  New  York  Times,  Feb.  25.  1934] 

-Amwuca  MrsT  Cmoosc!  " — Tke  Thed:  Paths — Sbctuetart  Wallaq: 

8a TS   That   Wb   Must   Set   OtniSEi.vBS   roa   Natiomaubm.    Inteb 

NATIONALISM,    OB   A   PLANMIO   MWW-B    COVtLSK.    AND    POINTS    OUT    Till: 

"  Enobmouslt  DimcuLT  Adjustments"  We  Must  Make  in  An^' 

Cask 

(America  must  make  her  choice;  she  mu.st  take  one  of  thres 
paths:  self -containment,  full  participation  in  world  trade,  or  u 
planned  middle  course.  This  is  the  momentous  decision  that  con  ■ 
fronts  the  Nation,  as  Secretary  Wallace  sees  it.  His  view  is  strik- 
ingly pet  out  in  the  following  article,  made  up  of  extracts  from  u 
study  issued  under  the  auspices  of  the  Foreign  Policy  Asscciatiou 
and  the  World  Peace  Foundation.) 

By  Henry  A.  Wallace,  Secretary  of  Agriculture 

During  the  recent  war  period  certain  things  happened  which 
made  it  certain  that  the  United  States  would  never  go  back  com 
pletely  to  the  old  happy  individual  sort  of  thing  which  had  markei  I 
our  expansion  as  a  Nation.  If  during  the  post-war  years  of  "  nor- 
malcy "  we  had  made  certain  adjustments,  we  might  possibly  hav; 
regained  some  measure  of  that  happy  indlvldualiBn.  But  we  did 
not  do  so,  and  now  enormously  difficult  adjiistments  confront  tu , 
whatever  path  we  take. 

There  are  at  least  three  paths — Internationalism,  natlonalisiq, 
and  a  p>^n"«<ri  middle  course.  We  cannot  take  the  path  of  inter- 
nationalism unless  we  stand  ready  to  import  nearly  a  billion  dol- 
lars more  goods  than  we  did  In  1939.  What  tariffs  should  w? 
lower?  What  goods  shall  we  import?  Which  goods?  Tariff  ad- 
justments involve  planning  Just  as  certainly  as  Internal  adjust- 
ments do.  Even  foreign  loans  stiight  Involve  a  certain  amount  of 
planning.  When  we  embarked  on  our  terrific  pxKt-war  expansion 
of  foreign  loans,  we  did  not  plan.  We  plunged  in  blindly,  an  1 
soon  any  reasonable  observer  could  predict  that  the  whole  thin ; 
was  bound  to  blow  up. 

CHOCTNKSs  or  vhw 

We  did  not  then  In  our  boisterous  youth  have  the  same  view  ths  t 
England  had  after  the  Napoleonic  wars.  Rather  consciously  Orest 
Brtiain  placed  its  loans  with  a  long-time  program  of  impoi-ts  anl 
an  exchange  of  goods  In  view.  Our  own  adventure  was  only  froii 
the  short-time  profit  consideration.  What  tariffs  to  lower?  What 
goods  to  accept?  How  readjust  our  own  farming  operations  anl 
industrtal  operations  to  the  planned  Inflow  of  foreign  goods?  We 
scarcely  gave  such  things  a  thought. 

I  am  Interested  now  to  observe  In  people  who  come  to  Washlnf  - 
ton  the  spirit  of  "21  ablaze  again.  If  we  can  only  get  some  trade 
going  with  Russia,  they  think;  or  open  up  some  business  Ln  tfce 
Orient;  or  ship  out  some  cotton  or  wheat  this  way  or  that,  then 
everything  will  open  up  again.  I  eannot  too  sharply  emphasise 
my  conviction  that  Intematioiutllsm  must  be  even  more  carefully 
planned  than  a  program  of  economic  nationalism. 

The  mMdle  path  between  economic  Internationalism  and  natloi  - 
alftsna  Is  tbe  path  we  shall  pr(H>abty  take  in  the  end.  We  need  nc  t 
go  the  whole  way  aa  a  program  involving  an  Inereaae  of  a  blllioa 
dollar*  a  year  in  Imports.  There  are  Intermediate  points  betwee  a 
InteraattoaaliKn  and  navionallBm.  and  I  do  not  think  we  can  si  y 
Just  Wbasw  we  sre  beaded  yet.  We  shall  be  under  increasing  difl  - 
evltlaa.  wm  maMer  wtekrh  way  we  tend,  as  our  people  become  moie 
an^  more  f &millar  with  the  discomforts  9t  Mm  procedure 
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taciwo  thb  tacts 

My  own  bias  Is  Intera^itlonal.  It  is  an  inborn  attitude  with  n». 
I  have  very  deeply  the  feeling  that  nations  should  be  naturallr 
friendly  to  each  other  and  express  that  friendship  In  International 
trade.  At  the  same  time  we  must  recognize  as  realities  that  the 
world  at  the  mcnnent  is  ablaze  with  nationalist  feeling,  and  that 
with  our  own  tariff  impediments  It  is  highly  unlikely  that  we 
shall  move  in  an  international  direction  vei-y  fast  in  the  next  few 
years  Therefore  we  must  push  with  the  greatest  vigor  possible 
our  retreat  from  surplus  acres  f.nd  seek  to  arouse  the  intellectual 
stamina  necessary  to  meet  and  triumph  over  unpopular  facts. 

With  as  little  bias  as  possible,  I  shall  try  to  sketch  the  probable 
prioe_in  terms  of  the  actual  and  psychological  pain  of  reidjust- 
mentr— of  following  the  national,  the  International,  or  a  rigorously 
planned  middle  trail  out  of  the  woods. 

There  is  still  another  trail— I  mean  the  back  traU.  letting  things 
drift,  trusting  to  luck,  plunging  on  toward  Internationalism  as 
sellers  and  trying  at  the  same  tune  to  huddle  behind  uationallst 
barriers  as  buyers.  Even  this,  probably  the  meet  pamful  trail  of 
all  is  worth  mentioning,  for  thousands  of  our  people  vociferously 
yearn  to  head  that  way;  and  the  number  of  such  peopie  is  likely 
to  increase  rather  than  diminisli,  I  am  afraid,  in  the  next  few 
years. 

WAB-TIME    ACRICUXTtTBE 

The  war  rushed  us  out  headlong  to  v.'orld  markets.  Fifty  millloa 
acree  of  Europe,  not  counting  Russia,  were  out  of  cultivation. 
Pood  prices  rose.  A  new  surpe  of  pioneers  strode  forth  upon  those 
high  and  dusty  plains,  once  called  the  Great  American  Desert,  and 
found  that  they  could  grow  wheat  there.  Throughout  the  country 
sod  was  broken.  Before  the  surge  was  over,  we  had  put  to  the 
plow  a  vast  new  area.  To  replace  the  50.000.000  loht  acres  c€ 
Europe  America  had  added  40,000.000  acres  to  its  tilled  domain 
and  thrown  its  whole  farm  plant  into  high  gear. 

When  the  war  ended.  Europe  no  longer  needed  those  extra 
40,000,000  hard-tlUed  acres  of  ours,  or  for  only  a  Little  longer  at 
best.  We  went  on  producing  lor  the  world  market  Just  as  if  that 
market  was  still  there.  Worse  than  that.  Instead  of  putting  fewer 
acres  we  actually  put  more  acres  into  crops  for  export. 

realities  ev.^ded 

The  mar\-el  Is  not  that  we  are  now  moving  so  fast,  but  that  we 
were  able  to  delay  so  long  facing  the  realities  of  the  post-war  situ- 
ation. It  IS  a  tribute  to  our  great  reiTOurces  and  our  technical 
pioductive  ability  that  our  fields  and  factories  from  1914  to  1930 
were  able  to  send  to  the  outside  world  125,000,000.000  more  in 
goods  than  we  received.  It  is  a  refle-tlon  on  our  leadership  that 
not  until  1933  did  we  do  any  effective  tliinkin^  as  to  the  steps 
!  the  United  States  may  have  to  take  becau.se  it  is  simuit.^neously 
'  a  great  exporting  nation  and  a  great  creditor  nation. 

We  went  into  the  World  War  owing  other  nations  »200.000,000 
annually  on  interest  account  and  came  out  with  other  nations 
owing  us  $500,000,000  annually.  Moreover,  the  production  of  our 
farms  and  factories  was  enormously  stimulated  during  the  war. 

Otir  financial  and  political  leaders  tided  over  the  situation,  or 
glossed  it  over,  by  maintaining  a  false  market  for  our  surpluses 
abroad.  To  do  so  we  loaned  an  average  of  more  than  $r>C0.000.0OO 
a  year  to  foreign  countries.  While  this  false  foreign  market  foe 
American  exports  was  being  maintained.  Congress,  amid  general 
consent,  twice  raised  ta-  iffs.  Schedules  were  raised  in  1922  and 
again  in  1930. 

BEALIZATION    DAWNS 

When  the  present  administration  came  Into  power  on  March  4, 
1933.  it  had  been  for  several  years  apparent  that  there  l.s  no  longer 
'  an  effective  foreign  purchasing  power  lor  our  customary  exportable 
!  surplus  Of  cotton,  wheat,  lard,  and  tobacco  at  prices  high  enough 
1  to  assure  social  stability  in  the  United  States      It  was  apparent 
'  that  more  than  40,000,000  acres  of  American  soil  were  producing 
material  which  could  not  be  constimed  within  the  country,  and 
which  could  probably  not  be  consumed  even  were  aU  cur  indus- 
trial pay  rolls  again  to  blossom  magically  to  the  pumped-up  boom- 
time  levels  of   1929.     It  was  apparent  that,   with  things   as  they 
are  and  with  our  inherited  attitude  as  to  tariffs,  it  would  be  im- 
possible to  reestablish  a  large  American  trade  abroad  at  once,  or  In 
the  next  few  years. 

Accordingly,  the  present  administration  Is  conducting  an  orderly 
retreat  from  surplus  acreage.  In  essence.  It  is  a  program  of  gov- 
ernmental adjustment  payinents  to  cooperstlng  fanners,  reward- 
ing a  cooperative  adjustment  of  acreage  pro  rata,  farm  by  farm. 
In  the  administration  of  this  and  of  auxiliary  or  fortifying  meas- 
ures the  Farm  Act  of  May  12,  1933,  gives  us  wide  jiermissive 
powers.  Of  the  present  Congress  (1934)  we  shall  probably  ask 
amendments  permitting  an  even  wider  and  far  more  selective 
retirement  of  acreage  on  a  more  permanent  basts. 

ELASTICITT    NEKDED 

Our  adjustment  program  must  in  its  very  nature  be  kept  elastic. 
If  or  when  world  trade  revives,  we  still  can  use  to  excellent  ad- 
vantage our  new  social  machinery  for  crop  control.  We  can  find 
out  how  much  of  our  crops  they  really  want  in  other  countries, 
and  at  what  prices;  then  we  can  take  off  the  brakes  and  step  on 
the  gas  a  little  at  a  time,  deliberately,  not  with  the  reckless  dis- 
dain to  world  traffic  signals  that  we  exhibited  in  years  past. 

By  the  end  of  1934  we  shall  probably  have  taken  15,000.000  acres 
out  of  cotton.  20,000,000  acres  out  of  com,  and  about  500.000  acres 
out  of  tobacco.  Add  to  that  the  7,500.000  acres  that  we  used  to 
sow  to  wheat  and  now  shall  not,  and  you  get  a  total  of  43.000,000 
acres  which  may  be  no  k>s^r  planted  to  our  major  export  crops. 
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Forty-three  million  acres  Is  nearly  one  eighth  of  all  the  crop  land 
now  harvested  In  the  United  States.  A„,i„»it„r»i 

We  do  not  claim  that  the  action  taken  under  the  Agricultural 
AdTiitment  Act  or  the  National  Recovery  Act,  or  any  other  of  the 
emereency  acts,  helpful  as  they  may  have  been  temporarily,  con- 
KtSes  a  fundamental  plan  for  Amerlran  agriculture.  What  we 
^ve  Sone  hS  been  frankly  experimental  and  emergency  in  nature. 
SSIwe^e  working  on  something  that  is  going  to  be  Per™^""\t- 
We  are  well  aware  that  our  present  machinery  for  P'-of uftlon  ad- 
lustment  may  not  be  at  all  Uke  the  machinery  we  shall  ha\e  to 
design  and  operate  for  the  longer  future. 

UslnR  Government  money  derived  from  processing  taxes,  we 
>iave  asked  the  voluntary  cooperation  of  the  American  farmer  In 
^kli  emergency  adjustmente  to  present  world  conditions.  Thus 
^ar? sparring  with  the  situation  until  the  American  people  are 
Tildy  to  face  the  facts.  The  bare,  distasteful  facts,  I  mean,  on 
s^h  matters  of  policy  as  exports.  Imports,  tariffs,  international 
?S?renTy  exchange  export  quotas,  import  quotas,  and  m^rna- 
tlinal  debts.  These  arV  the  weapons  of  economic  warfare  which 
are  more  deadly  than  artillery.  These  economic  weapons  are  so 
subtle  that  they  have  a  nasty  way  of  bouncing  back  on  vo^^l^ 
doubled  force  when  you  think  you  are  using  them  against  the 
^emy.  Fundamentally  these  weapons  are  ^P^^^^^l  t^^f^.^ ^^!; 
although  this  Is  not  recognized  by  business  men  and  by  very  few 

statesmen. 

/.  Nationalism 

The  failure  to  adopt  any  nationally  approved  P^an /",^lng  the 
nofit-war  years  has,  of  course,  been  disastrous  for  all  of  our  major 
SSuclng  groups,  but  it  has  been  most  disastrous  in  Its  effect 
Si^rlcStSre.  The  loss  of  billions  of  dollars  of  agrlcul  ural  in- 
come can  be  charged  directly  to  this  cause.  The  foreign  loans  we 
mSe  to  sustam  our  expanded  productive  capacity  alter  the  war 
merely  concealed  the  true  nature  of  our  situation.  When  the 
loans  ended-as  they  were  sure  to,  since  we  refused  to  accept 
B^Sficicnt  goods  in  payment-our  artificial  market  for  the  surplus 

disappeared  overnight.  .      ».     *, ,^A 

In  hurriec'ly  making  adjustments  to  a  changed,  chaotic  world, 
we   have   be.:n   forced   rapidly    in    the   same    nationahst   direction 
which  other  nations  have  been  taking  more  gradually  and  deliber- 
ately since  the  war.  ,„^„„*,t.. 
Of   course   there   are   a    few    of    cur   manufacturing    Industries 
which  would  require  readjustment  if  we  continue  to  follow  the 
national  plan  exclusively,  but  for  the  most  part  the   burden  o. 
the  adjustments  will  fall  on  agriculture.     International  planning 
on  the  other  hand,  would  throw  the  greater  burden  of  adjustment 
on  factories  rather  than  on  farms.                              „„.„„.^  tK-t  «♦ 
The  more  I  study  our  trouble  the  more  I  am  convinced  that  It 
calls  for  far  more  than  emergency  action  and  patchwork  on  top 
of  patchwork.     It  Is  Imperative  that  we  get  down  to  fundamentals 
at  the  earliest  possible  moment  that  we  have  a  plan  in  line  with 
our  world  position  and  with  the  genius  of  our  people,  and  that 
we  stick  to  that  plan  through  thick  and  thin,  no  matter  how 
great  the  pressure  of  opF>ortunlsts. 

PAINS  OF  NATIONALISM 

Under  nationalism  we  must  be  prepared  to  make  permanent  the 
retirement  of  from  40.000,000  to  100,000.000  acres  of  crop  land 
Forty  millions  if  we  take  out  good  land;  one  hundred  millions  If 
we  take  out  the  worst.  Furthermore,  If  we  contlnus  year  after 
vear  with  only  25,000,000  or  30,000,000  acres  of  cotton  in  the  South 
instead  of  40  000,000  or  45,000.000  acres,  it  may  be  necessary  after 
a  time  to  Ehlft  part  of  the  southern  population,  and  there  is  a 
Question  as  to  just  what  kind  of  activity  these  southern  farm 
laborers  should  engage  In.  We  find  exactly  the  same  dilemma, 
although  not  on  qi5tl  such  a  great  scale.  In  the  Corn  and  Wheat 

Belts 

If  we  finally  go  all  the  way  toward  nationalism.  It  may  be  nec- 
essary to  have  compulsory  control  of  marketing,  licensing  of 
plowed  land,  and  base  and  surplus  quotas  for  every  farmer  of 
every  product  for  each  month  in  the  year.  We  may  have  to  have 
Government  control  of  all  surpluses,  and  a  far  greater  degree  of 
public  ownership  than  we  have  now.  It  may  be  necessary  to  make 
a  public  utility  out  of  agriculture  and  apply  to  it  a  combination 
of  an  Esch-Cummins  Act  and  an  Adamson  Act.  Every  plowed  field 
would  have  its  permit  sticking  up  on  Its  p<Mt. 

Frankly  I  do  not  think  we  should  go  this  far  until  we  have  had 
a  chance  to  debate  all  of  the  Issues  with  the  utmost  thorough- 
ness.  This  whole  problem  should  be  debated  In  such  a  lively 
fashion  that  every  citizen  of  the  United  States  will  be^^  defl- 
nltely  to  understand  the  price  of  our  withdrawing  from  world 
markete,  and  the  price  of  going  forth  for  foreign  trade  again. 

ME.VNING   or  TRADE 

If  we  allow  ourselves  again  to  approach  world  trading  as  If  It 
were  a  sacred  and  Impenetrable  mystery  then  ^;«  "«  Ji^^  f,, ^^^^ 
to  get  into  another  jam.  The  considerations  which  make  interna- 
tional business  desirable  are  plain.  Recently  I  heard  for  the  first 
ttoe  a  saying  popular  in  Arkansas.  It  was  that  Arkan^s  could 
build  a  wkll  a  mile  high  around  its  borders  and  go  right  onliv- 
ing  and  doing  business.  That  may  be  true;  but  I  doubt  If  even 
SI  noiiest  ol^tor  In  Arkansas  would  claim  that  the  Peopte  th^e 
could  live  as  weU  or  as  spaciously  as  th«y  ,d°  %7'L°°^t"iJ*^SI 
goods  and  services  with  the  people  of  other  Stotes^  ^^Jf^!?,Y*fJ^ 
obvious  that  we  take  only  meager  advantage  of  this  opportunity 
to  exctanSs^laf  products  or  special  capacities  If  we  coop  up  the 
process  within  national  boundaries.  i,o„Hi/.Mft 

I  say.  then,  that  In  respect  to  raw  materials  *ad,^^««"cr^ 
produrtk.  world  exchangeability  Is  as  desirable  now  as  it  ever  was. 
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and  I  deny  that  mechanization  wipes  otit  national  difference  to 

''^'^r'^T^S  Of  trade,  a.  It  -tared  Into  ««r  pl«»-r^ 
primitive  farming  society,  was  the  release  "  .•J-"^*^^*^  ^ 
and  woman  to  develop  special  ak»ll*  ,"»*»^f°"°J'  thSTbut  who 
The  settler  who  was  no  hand  at  "-J^  -^^^  ^'T'^^J^JJ^l  Ind 
liked  to  breed  fast  horses  could  spend  more  J^'^gL^/^oSS 
trade  his  special  sklU  as  a  horseman  for  •S'^Tho^^Im  ?Sw 
hand,  the  mun  who  delighted  In  the  craft  of  •^^f'^X^  *=5J^S 
dSvote  more  of  his  life  to  that  and  own  a  far  better  horse  than 
any  he  himself  would  ever  manage  to  breed  and  ^'  ._ 

This  is  a  very  elementary  example  of  .^oj'  'i^J^^SnSuSni 
vanced  by  specialization  and  trade.  We  all  know  ^«  '^^"^ 
and  injustice  which  have  accompanied  «^  P'-<x=«";5"i,*XJJf! 
remaini  that  a  peaceful  trading  society  based  on  natunOjd^- 
tages  leads  to  a  better  way  of  life  for  all.  To  the  degree  Ui^ 
trfde  18  artificially  bounded,  the  world  as  a  whole  falls  short  of 
developing  regional  advantages  and  native  skills. 

NATIONAL    DISCIPLINa 

To  a  free  people  the  pain  of  nationalism  Is  »ctU(U.  As  y^ 
we  ?iave  applied  m  this  country  only  the  barest  beglnntagsoj 
the    sort    of    social    discipline    which    a    completelj    determined 

nationalism  requires.  «««-»»«•  and 

The  question  Is  whether  we  as  a  people  have  the  Patience  M 
fortitude  to  go  through  with  an  International  P"'^;*^;'  '^  ^ 
world  seems  with  varying  degrees  of  panic  to  be  stampeding  toe 
other  way.     It  la  quite  as  serious  a  question  whether  we  have  the 
?^TutTS  and  staging  power  to  r^allow  aU  the  word.  J^d  d««ds 
of  our  robust.  Individualist  past,  and  s^^nUt  to  a  wmpletoly  army- 
like nationalist  discipline  in  peace  time.    With  the  world  as  "to 
UxUy   thorough-going  natlonaltem  often  requires  no  less.    If  you 
dSubt  that    consider  even  the  little  news  of  stricUy  nationalised 
couStrliunSer  dictatorships,  which  leaks  Into  American  news- 
papers  and  magazines,  stUl  clamorous  and  free. 
^  oS^  own    maneuvers   of   social    discipline    to   date    h«v«  >f*« 
mUdly  persuasive  and  democratic.    We  have  paid  cajj.  ^^^ 
to   cciperate    In   necessary   reductions  of   acreage,   pro   ™ta.    We 
?ave    app?a!ed    to    the    patriotism    of    corporate  j^d    indl^uaJ 

manufacturers,  transporters,  and  «^^«^««Pf"'  I^rv  reJSSSS 
part-way  appeal  to  consumer  sentiment  for  a  necessary  reduction 
f  "working  hours  and  raises  of  pay.  We  have  called  fo^.^^cl^ 
and  have  heard  It.  so  far  as  the  pressure  of  «^«^t«  ^i^^^tJA/n" 
ceDtlvely  Following  since  March  4  last  a  new  design  for  Amert- 
2n  W?  we  ha?rblen  letting  people  out  of  jail  for  the  crime  of 
expressing  disagreement.  Instead  of  putting  them  in. 

A  "  spimrruAL  "  paica 
I  want  to  see  things  go  on  that  way.  I  sho^rid  hate  to  live  In 
a  cou^ry  where  Individual  thought  Is  punished  and  stifled  and 
there  soeech  Is  no  longer  free.  Even  If  the  strictest  nationalist 
m^SllSTi^red  for  us  here  at  home,  exclusively,  a  towering  ph^ 
fcJf  ?tendS  of  living.  I  would  consider  the  •P^'ltua  prl^  toj 
hleh  I  think,  too.  that  this  would  be  pretty  much  the  temper 
SJ^the  rest  of  the  country,  but  there  Is  no  telling     A  rampant 

nationals  feeling  grows  by  what  It  feeds  o°vf° ^nce'Tt  VtS 
unnredictable  proportions  with  marvelous  speed.  Once  It  gets 
^ing  heSuong^  It  puts  down  objections  brutally,  and  the  speed 
of  the  march  Is  thus  accelerated. 

That  might  prove  just  as  true  In  this  country  as  elsewjere. 
B^fmentatlon  Without  stmt  might  Indeed.  I  .^°^«""*1  "^^vK 
nSher  and  faster  here  than  anywhere  else.  If  we  once  took  the 
bit  in  our  teeth  and  set  up  for  a  100-percent  American  con- 
formity in  everything.     We  are  a  people  given  to  "ce"***;^^^^. 

The  ruthless  development  of  nationalist  peace-time  programs 
mStte  much  of  the  exalted  frenzy  of  war  time  and  generally 
S^i?s  more  and  more  of  the  same  as  It  goes  along^,,  I  «™  ''^^ 
of  the  higher  possibilities  of  such  a  ferment.  Wllllani  James 
wrote  most  per^lvely  of  the  need  of  a  moral  equivalent  for 
^  SutloSsly  and  tentatively,  the  new  deal  In  J^«^ica 
has  already  evoked  a  little  of  this  spirit.  If  we  go  on  trying  to 
kjfn  SS  whirling  within  nationalist  limits.  It  seems  certain 
St  ie  shaU  ?ount  less  on  social  discipline  'o»"JJJJ^"y  ^««Sf 
and  more  on  direct  compulsion.  Under  such  conditions  the  tra- 
SiioSS  American  spirit  would  soon  be.  It  seems  to  me.  as  a 
SirS  tl^t?yToUed^  and  ready  to  burst  out  dangerously  In  any 
dh^ectlon     I  wonder  If  we  could  stand  the  strain. 

FAKMntS'   LXTTBBS 

A  «ir«riRinff  number  of  farmers,  after  a  year  of  voluntary  pro- 
du^t  oTc^n^ol^SJ'^VlLg  me  letters  ^^'^^^'^'^'^^l 
rooneratlon  Of  aU  farmers  be  compelled  absolutely,  and  tha» 
e?^^  flid  c^tt^n  gin.  cow.  and  chicken  be  Ucensed;  and  that 
?he^8tri?4t  sort  o?  controls  be  applied  tc^^JJsp^U^j^ 
marketing.  I  believe  they  mean  It,  but  I  wonder  ,^7^  ■f  ^^jj 
wSether  they  are  ready  for  such  measures,  and  If  they  reaUy 
know  what  they  are  asking  for.  ^  «.  *      .,  „.  #.,.it«« 

Great  prosperity  Is  possible  for  the  United  SUtes  If  we  Mlow 
th^strlctly  Stlonallstcourse,  but  In  such  a  case  ^e  mu«tbe 
prepared  for  a  fundamental  planning  and  ':*8i°»«°**"°f  ^f.  ^S" 
cul^irTand  Industry  far  beyond  that  which  anyone  has  yet  sug- 
g«Sr  TO  cJn^  odt  such  a  program  effectively,  with  our  pubUc 
SSlogy  as  it  is.  may  require  a  unanimity  of  oPjnfoo  »^,*»^ 
ShSl  ^ion  even  greiterthan  that  which  we  experienced  In  the 
years  1917-19.  

SELF-COMTAIHMKirr 

NoviTtheless  the  national  path  remains  wide  open  to  us.  We 
a^  toav5lJ?  wrwSt  to.    ^T^  get  along  completely  on  «ig.r 


y 


Ci-OXT  A  rvt? 


and  more  lamiuar  wiui  uie  oiscomions  <h  wnt  prooeaunL 


•  acres  wnicn  ramy  oo  oo  lOB^r  ptmntea  to  our  majcx^  «xporv  cr<^i«. 
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nisKi  at  home,  even  thotigh  the  cost  may  be  twice  what  It  other- 
wise would  be.  We  can  completely  substitute  the  use  of  rayon 
lor  sUk.  We  can  raise  our  own  tea  and  get  along  without  coffee 
We  can  even  ralie  our  own  rubber  for  perhaps  30  cents  a  pound 

If  the  national  will  la  completely  bent  In  this  direction,  we 
can  arrive  together  at  a  self-contained  life,  but  the  process  ol 
transltton  to  this  self-contained  Utopia  is  certain  to  be  extremclj 
dlfflcult.  It  may  require  a  great  amount  of  governmental  aid  tc 
talte  care  of  people  formerly  engaged  In  Import  and  export  busl- 
Qeases.  It  will  mean  the  shifting  of  millions  of  people  from  th« 
farms  of  the  South.  But  these  are  minor  considerations,  in  com- 
parison with  the  extraordinarily  complete  control  of  all  the  agen- 
cies of  public  opinion  which  is  generally  necessary  to  keep  th< 
national  will  at  a  tensity  necessary  to  carry  through  a  progran: 
of  Isolated  prosperity. 

//.  Internationalism 

If  we  are  going  to  Increase  foreign-pxirchaslng  power  enougt 
to  sell  abroad  our  normal  sxirpluses  of  cotton,  wheat,  and  tobaccd 
at  a  decent  price,  we  shall  have  to  accept  nearly  a  billion  doUarii 
more  goods  from  abroad  than  we  did  In  1929.  We  shall  have  t< 
get  that  much  more  in  order  to  service  the  debts  that  are  comlni 
to  us  from  abroad  and  have  enough  left  over  to  pay  us  a  fall 
price  for  what  we  send  abroad. 

This  will  Involve  a  radical  reduction  In  tarlfTs.  That  mlgh< 
•eriously  hurt  certain  industries  and  a  few  kinds  of  agrlcultura 
businesaee,  such  as  sugar-beet  growing  and  flax  growing.  It  mlgh  , 
also  cause  pain  for  a  while  to  wool  growers  and  to  fanners  who 
supply  material  for  various  edible  oils.  I  think  we  ought  to  facii 
that  fact.  If  we  are  going  to  lower  tariffs  radically,  there  ma:' 
have  to  be  aome  definite  planning  whereby  certain  industries  o- 
businesses  will  have  to  be  retired.  The  Government  might  havi; 
to  help  furnish  means  for  the  orderly  retirement  of  such  busl- 
nil  en.  and  ewn  select  those  which  are  thus  to  be  retired. 

Alt    IMMWfSE   STJIVET 

Closing  down  some  of  the  factories  would  be  of  grave  national 
concern,  not  only  because  of  the  resulting  unemployment  but  als> 
because  some  types  of  factories  are  needed  in  time  of  war.  I^  : 
would  seem.  therfJore.  that  international  planning  must  includ;  \ 
a  complete  survey.  Item  by  item,  of  all  the  products  that  enter  int  > 
our  annual  output,  and  a  conscious  decision  as  to  which  kind  al 
products  we  might  receive  in  large  qviantlties  from  abroad  in  tlm  s 
of  i)eace  without  Jeopardizing  those  Industries  which  we  absolutel  j 
require  In  time  of  war. 

We  begin  here  to  touch  on  one  of  the  most  potent  arguments 
Invoked  In  this  country  against  international  trading  and  world- 
wide dealings  of  any  sort.  We  are  Instinctively  suspicious  of  "  en- 
tangling alliances"  In  matters  of  trade  and  of  world  government 
alike.  We  are  afraid  of  the  dog  ftght  which  international  trade  lii 
the  past  has  very  often  been.  We  picture  International  trade  as 
even  mare  cutthroat,  remorseless,  and  unscrupulous  than  the  mo«  t 
piratical  performances  of  our  home  barons  of  commerce  anl 
finance  In  New  York  and  Chicago. 

I  doubt  if  international  trade  at  Its  worst  Is  any  worse  than  tha ;. 
I  see  the  seeds  of  war  alike  in  lalssez  f aire.  accum\ilatlng  pressln  ; 
surpluses  at  home  and  in  seeking  by  hook  or  crook  to  thrust  sue  i 
•urpluees  abroad.  Whether  such  a  system  Is  permitted  freely  to 
secrete  and  discharge  Its  own  poison  within  national  borders  cr 
about  the  world  at  large,  the  pressure  of  ungoverned  surpluses 
•eems  to  me  an  equal  stimulant  to  ruination  and  slaughter  befoie 
and  during  wars. 

Some  say  that  world  trade  leads  to  world -mlndedness,  world 
sympathies,  world  peace.  Others  say  that  world  trade  Just  gels 
you  out  among  strangers  who  trim  you,  and  step  on  your  fee :. 
and  have  you  fighting  before  you  know  it.  All  such  talk  seen  s 
to  me.  If  weighed  in  the  balance,  to  come  to  nothing  either  wa; '. 
The  real  question  Is  how  the  trading  Is  done.  If  it  Is  done  blind]  y 
in  response  to  expansive  greed,  without  planning  or  governance,  t 
la  likely  to  get  you  into  serious  trouble,  whether  you  are  trading 
at  hooM  or  abroad. 

TaASB    AND    WAK 

A  clean-cut  program  of  {rianned  International  trade  or  barttr 
would  be  far  less  likely  to  get  us  into  war,  I  think,  than  tte 
attempts  to  function  lnternati<Hially  as  sellers,  yet  natlonallstlcal  y 
as  buyers,  inaugurated  under  Presidents  Harding  and  Co(dldg», 
and  followed  by  President  Hoover.  Such  tactics  pursued  In  tie 
past  by  older  nations  led  to  bloody  foreclosure  proceedings,  at  tl:e 
point  of  guns.  Not  dissimilar  current  programs  in  other  cour  - 
tr^  have  created  a  dangerotu  degree  of  tension  throughout  tl:e 
civilised  world,  and  there  are  many  who  think  that  sooner  dr 
later  the  pressure  will  be  bound  to  blow  Itself  off  In  another  ovf  y 
at  human  killing.  We  have  blown  off  pressure  that  way  vey 
often  In  the  past. 

No  sane  and  conscientious  man  will  count  lightly  the  risk  of  az  - 
other  great  war.  nor  fall  to  do  all  In  his  power  by  every  meaiis 
possible  to  lessen  that  tragic  risk.  Straight,  cool-headed  thlnl - 
ing  about  the  sort  of  economic  warfare  which  is  followed  by  actu  J 
warfare  was  never  more  needed  than  now. 

It  comes  to  this:  If  we  insist  upon  selling  without  buying,  ve 
have  to  lend  our  surplxis  to  foreign  countries,  and  never  take  it 
back.  It  stays  abroad.  But  we  think  we  still  own  It,  and  that 
makes  us  flgure  out  ways  and  means  of  keeping  the  Investment 
safe.  We  must  have  some  security  that  transcends  the  gocd 
faith  of  the  borrower.     There  is  no  sxirer  path  to  war. 

A   WAT   TO   PBACB 

Tha  me^od  of  recljirocal  trade,  on  the  other  hand,  leads    o 
Ik  make*  no  sales  without  providing  opportunities  for  tl  e 
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!  buyers  to  pay  the  bill.  Since  the  bUl  does  not  remain  outstand- 
ing ind-fTltely,  and  does  not  have  to  be  collected  at  the  point 
of  a  gun.  It  makes  new  business  easy  to  get.  and  profitable. 

A  neighborhood  of  trade— with  actual  goods  exchanged,  not 
goods  for  promises  to  be  collected  on  later  at  any  cost-her^  ad- 
mittedly is  a  situation  far  from  present  realities;  but  it  is  worth 
considering.  In  our  pioneer  neighborhoods  the  idea  worked,  ^d 
the  clvilizld  world  as  a  whole  today  is  still,  by  any  mea^sure  you 
choose  to  apply,   in   a   pioneer   or  primitive  condiUon.  or   worae 

In  all  civilized  lands  today  we  stand  appalled  by  the  tragic 
nonsense  of  mLsery  and  want  In  the  midst  of  tremendous  world 
stocks  of  essential  goods.  Science  has  given  us  control  over  nature 
far  beyond  the  wildest  Imaginings  of  our  grandfathc'rs.  But, 
unfortunately,  those  attitudes,  religious  and  economic,  which  pro- 
duced such  keen  scientists  and  aggressive  business  men  the  civi- 
lized world  over,  make  It  impossible  tor  us  to  live  with  the  balanced 
abundance  which  Is  now  ours  as  soon  as  we  are  willing  to  accept 
it  with  clean,  understanding  hearts. 

This  Nation,  and  aU  the  developed  part  of  the  world,  has  been 
terribly  under  the  weight  of  the  need  to  subsist,  to  keep  body 
and  soul  together,  in  the  past  few  years.  We  can  throw  off  that 
miserable  burden.  We  can  stand  as  free  men  m  the  sun.  But 
we  cannot  dream  our  way  into  that  future.  We  must  be  ready 
to  make  sacrifices  to  a  known  end. 

THE   IMMEDIATE  TASK 

The  immediate  Job  Is  to  get  rid  of  differentials  In  the  rigidity 
of  the  various  parts  of  our  social  machinery,  rural  and  urban. 
and  to  maintain  a  decent  balance  between  the  Incomes  of  major 
producing  groups  within  this  and  other  countries.  If  this  can 
be  done  In  time  we  shall  all  be  ready  to  move  toward  any  objec- 
tive we  really  want  to  attain.  It  Is  true  that  the  blueprints  of 
the  new  order  cannot  now  exist.  We  are  all  of  us  still  educating 
one  another  to  face  the  fact  that  we  must  sacrifice,  each  of  us, 
some  inherited  concept  or  some  childish  fable  learned  at  our 
mother's  knee,  for  the  sake  of  the  day  to  come. 

Here  at  home,  as  eLsewhere,  the  problem  fundamentally  is  one 
of  deciding  what  this  people  wants  to  do  soon,  how  much  they 
want  to  accept  from  abroad  and  how  much  they  wl.c.h  to  send 
abroad.  Our  resources  and  scientific  inventiveness  are  so  great 
that  the  problem  would  be  very  simple  If  It  were  not  for  the 
fact  that  we  are  continually  being  lost  in  superflclalltiefi  because 
of  the  warring  selfishness  of  men  who  are  more  Interested  In 
keeping  themselves  above  their  fellows  than  they  are  in  cooperat- 
ing with  their  fellows  so  that  we  may  aU  move  forward  in  a  world 
companionship. 

We  are  approaching  in  the  world  today  one  of  the  most  dramatic 
moments  In  history.  Will  we  allow  catastrophe  to  overtake  us 
and.  as  a  result,  force  us  to  retire  to  a  more  simple,  peasr^ntUke 
form  of  existence,  or  will  we  meet  the  challenge  and  expand 
our  hearts,  so  that  we  are  fitted  to  wield  with  safety  the  power 
which  is  ours  almost  for  the  asking?  From  the  point  of  view  of 
transportation  and  communication,  the  world  is  more  nearly  one 
world  than  ever  before.  From  the  point  of  view  of  tariff  walls, 
nationalist  strivings,  and  the  Uke,  the  nations  of  the  world  are 
more  separated  today  than  ever  before.  Week  by  week  tension  la 
Increasing  to  an  unbelievable  degree.  Here  reside  both  danger 
and  opportunity. 

til.  Middle  course 


No  matter  how  fervently  nationalist  or  free-trade  in  principle 
our  planned  future  policy  may  be,  the  Jootle  of  world  circum- 
stances will  be  almost  certain  to  take  us  across  middle  ground. 
With  the  modern  world  as  It  is,  absolutely  free  trade  is  a  dream 
probably  never  to  be  realized;  and  so  Is  a  completely  independent 
national  economy.  Somewhere  between  these  Improbable  ex- 
tremes lies  the  proper  course;  and  that  is  the  course  we  are  follow- 
ing now.  But  the  trouble  Is  that  we  have  at  present  no  markers 
set  up  to  guide  us.  With  great  spirit,  but  with  no  commonly 
understood  destination,  we  are  veering  off  this  way  and  that  as 
obstacles  arise. 

A  middle  course  need  not  be  indefinite.  It  can  be  clear-cut  and 
uncompromising  if  we  choose  to  make  it  so.  To  begin  with,  we 
can  set  up  tentative  markers  and  discuss  the  gain  and  the  cost  of 
a  resolute  march  along  that  line.  And  as  a  result  of  o\ir  dis- 
cussion we  can  far  more  definitely  reset  the  markers  in  accord 
with  the  common  will  for  the  long  pull. 

The  widest  range  of  alternatives  between  nationalism  and  Inter- 
nationalism I  have  roughly  stated  thus:  If  we  continue  toward 
nationalism,  we  must  be  prepared  to  make  permanent  the  with- 
drawal from  cultivation  of  over  50,000.000  acres  of  fairly  good 
farm  land  and  face  the  consequences  of  all  the  social  and  economic 
dislocations  which  are  bound  to  ensue.  If.  on  the  other  hand, 
we  choose  not  to  put  our  agriculture  under  so  high  a  degree  of 
Interior  tension  and  discipline,  we  must  drastically  lower  tariffs 
and  reorganize  Industry,  so  that  we  can  receive  from  abroad 
another  billion  dollars'  worth  of  goods  each  year, 

THE   SUGGESTION 

The  planned  middle  course  I  propose  as  a  basis  for  present  dls- 
cvisslon  Is  one  precisely  half  way  between  these  two  extremes — a 
line  of  march  along  which  we  would  lower  tariffs  enough  to  bring 
In  another  half  billion  dollars'  worth  of  goods  annually  and  per- 
manently retract  of  our  good  agricultural  land  some  25,000.000 
acres. 

To  depict  the  pain  this  course  would  cause  Industry  on  the  one 
hand  and  agriculture  on  the  other  would  be  but  to  restate.  In  less 
demanding  terms,  facts  and  speculations  develop>ed  in  previous 
sections  of  this  article  In  respect  to  the  price  of  luunodified  isola- 
tion on  the  one  hand  and  of  an  unmodified  drive  for  world  max- 
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kets  on  the  other.  The  fact  that  agriculture  would  s;j5"f ".**'• 
moJe  under  isolation  and  that  Industry  would  bear  the  brunt  ^ 
SSges  necessary  to  wide-spread  renewal  of  world  trade  may  here 
hovi^ver  be  briefly  reiterated,  for  here  is  a  fact  suggesting  that  a 
Sl^nS  middle  course  is  the  fairest  and  wisest  for  all  concerned^ 
'^Whatever  course  we  choose,  I  should  like  here  to  emphasize 
that-«grlculture.  finance,  labor— every  man  and  every  woman 
in  this  country  have  a  common  stake  in  seeing  that  ^e  go  back 
to  simple  horse-trading  common  sense  in  our  de^^  "^^g'  ^^.^tl*^!! 
Suntrles  and  lay  off  all  such  Intricate  paper  deals  and  del>t8  as 
p^Tus  Where  we  were  on  March  4  last.  It  would  pay  us  all  to 
be«)me  more  import-minded.  Let  us  get  it  straight  In  our  heads 
fSt  we  should  not  make  loans  abroad  until  we  have  first 
achieved  a  lowering  of  tariffs  that  »U1  permit  the  rfPayn^ent 
of  our  loans.  Thlsf  In  essence,  should  be  our  new-deal  method 
of  dealing  abroad. 

A    NKW    TARIfT    POLICT 

Poreign  loans  are  all  right,  provided  at  the  time  we  make  them 
we  know  th^t  we  are  certain*^to  have  a  tariff  policy  which  per- 
mits  their  repayment.  This  means  a  totally  different  kind  of 
Srlff  policy  than  we  have  ever  had  In  the  past.  It  means  a  con- 
i^eraWe  Change  In  the  psychology  of  the  American  people^ 
IdeSy  it  meaL  when  we  make  a  loan  anywhere  outside  the 
Unltod  States  that  we  know  approximately  the  quantities  of  the 
different  kinds  of  goods  which  we  are  going  to  accept  from  that 

'^tTruly  p?acTclf  readjustment  of  our  own  tariff  policy  would 
involve  the  careful  examination  of  every  product  produced  In  the 
Unfted  States  or  Imported,  and  the  determination  of  J^*  ''^^^ 
of  our  monopolistic  or  Inefficient  Industries  we  are  willing  to 
expose  to  real  foreign  competition.  This  problem  shoiild  be  ap- 
^Sached  from  the  point  of  view  of  a  long-time  national  plan 
wwTh  we  are  willing  to  follow  for  at  least  20  or  30  years  even  If 
ISoe   of   our  frlencU.  get   hurt   and   howl   continuously   to   high 

^Te°hould  not  conclude,  from  the  fact  that  International  trade 
has  declined  heavUy  throughout  the  world  since  1929,  that  it  is 
Swtlned  to  decime^permanently.  Compared  with  the  developed 
Sfrts  of  the  world,  the  relatively  undeveloped  parts  are  still  ve^ 
Targe  Among  these  we  may  Include  vast  areas  In  Africa,  India 
China  Russia  South  America,  and  elsewhere.  Moreover,  the 
^Uo^  tSkt  we  consider  well  developed  are  probably  nowhere 
SIm  the  Umlt  of  their  possible  development  In  civilized  purchas- 
fnTliwer  It  would  bTmere  guesswork  to  infer  from  the  ex- 
Sfle^cJ  of  the  last  few  years  that  expansion  In  the  world  trade 
has  oaLed  the  zenith.  It  may  be  that  we  have  seen  only  the 
^ly^s^es  E^ansion  on  s^und  lines,  with  trade  based  on 
Itnuine  reciprocity  of  one  sort  or  another,  may  furnish  scope  for 
expanding   economic   energy   indefinitely. 

THX   PRICr   TO   PAT 

There  is  world  trade  to  be  had.  By  paying  the  price  the  United 
States  can  get  Its  share.  What  Is  that  price?  It  must  buy  abroad 
M  vSl  as  leU  abroad.  It  must  Import  as  well  as  e^PO^.  In  its 
eeneral  form  this  proposition  excites  no  opposition:  but  its  par- 
tlc^S  amplications  d^^Arrangements  to  bring  in  more  goods,  so 
Jhat  mor^  m?y  be  sent  out.  mvolve  pains  as  well  as  profits,  and 
rSfuiS  the  pains  nor  the  profits  affect  all  citizens  equally  It 
dSTnot  aope^  strongly  to  an  American  manufacturer  to  be  told 
SS  ff  he  wm  sacrl^  a  part  of  his  domestic  market  to  his  for- 
i^  impeUtors,  our  fariS^s  wUl  have  a  better  'orejgn  ^^\^^^f  • 
He  wants  to  know  at  once  if  there  is  not  a  way  to  do  the  trick 
without  hurting  anyone.     There  is  none.  .      ^.^     ^     , 

•Siere  will  be  actual  pain  from  dislocations  In  the  business 
BtnSture  and  psychologl^l  pain  from  dislocations  of  traditional 
ItmudS'  Sd  fSm  d^als  of  the  traditional  American  oppor- 
tiSfty  to  Se  oTmlsrule  one's  own  business  In  one's  own  way. 
SSrdle^  of  general  consequences,  whatever  course  we  choose 
^t  should  1»  recognized  that  our  surplus  problem  here  In  the 
Unlt^S^  Staples  and  Te  resulting  necessity  of  ^^Pjf ^  P«.^%J  ^^ 
fMto-les  idle  and  withdrawing  acreage,  or  of  widening  foreign 
SSJ'eS  or  of  doing  these  things  In  combination  Is  real^part  of 
*  world  suTDlus  problem.  This  country  has  more  industrial  as 
ieU  i  i^^cStural  capacity  than  It  needs  for  home  con- 
^^SpUo"  Iu?^i2^paclty  In  Industry  shows  up  mainly  In  un- 
JS?foySint,  rather  than  in  a  persistent  accumulation  of  com- 
yr^r^^ti^^*■  but  In  all  branches  of  our  economic  life  there  J*  an 
S^t"?l'  tendency  for  pJoductlon  to  outrun  consumption.  Other 
Sittons  have  iSrt  the  i^me  trouble,  as  we  know  from  the  preva- 
SS?  Sf  inem??oySlnt  and  dole  systems  throughout  the  world^ 
It  happens  that  In  this  Nation  the  surplus  problem  is  most  acute 
b^ui^most  of  our  cpstomers  already  owe  us  more  money  than 

"^Now^^t^S' this  discrepancy  between  production  power  and  do- 
mSS'  consu^lon  wWch  makes  all  nations  wish  to  seU  more 
S^  ?S^  tt£y  buy  abroad  and  gives  rise  to  economic  natlon- 
l^ln^  molt  determined  forms  There  can  ^e  little  douM 
that  the  trouble  traces,  in  whole  or  in  part,  to  a  maldistribution 
of  income  That  doctrine  Is  Implicit  In  our  new  deal  which 
2e^  tS^ me  to  rest  on  irresistible  logic.     We  are  trjlng  to  build 

^'^SnLumptl^n  per  capita  at  home  a^  ^"^S'new  SetSSd  iSl 
tinuRi   search  for  new  consiimers  abroad.     Oxir  new  metnoa  in 
lSv«  r^l'^ned  redistribution  of  the  national  mcome^^^ 
trast  With   the   unplanned  redistribution   that   takes  place  regu 
larly.  usually  unhappily.  In  every  major  economic  crisis  the  civl 

lized  Y°^*^  °Yi\   business  break-down,  wealth  tends  to  become 
J^  Snc^SS^d^'Stve?.''  creditor,  get  more  of  the  national 


income:  debtor,  and  wage  •Y«««^»«--,,SSr^?°So2  SSS 
modules  declinss.  since  buying  pow«  fr^'^at^  av«y  irom  njea 

and  toward  satiety.     Those  who  need  K<»<*V»^oJ  no'^ffor^ 

who  can  buy  have  no  need.    To  force  exports,  with  no  provlston 

for  payment  in  kind,  seems  to  be  the  only  way  out.  __„-dlT 

oS   new  deal   seeks   to   P~moto  consumption   more   sound^^ 

It  directs  purt:haslng  power  to  those  ^°*f ,^^^5*^  iTlc^ 
alleviation  of  debt.  "  lessens  the  need  to  force  ei^orts.  It  looa. 
toward  balancing  production  with  consumption  at  home. 
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increased  consumption  so  promoted  does  no*  "SS^ 'HT^SSt 
plus.  Boom  wages  would  not  melt  our  )?t»i,,??^2r  iS^  a  ?am 
^pply.  Even  at  the  1929  levels,  we  would  """  j^/°  •ciSS 
Bettor  distributed  purchasing  power  does  ^'J^'^'^^^L^^^ 
a  lanter  demand.  If  we  cannot  eat  iU  our  wheat  or  wear  aU  our 
JoSS^we^  swap  what  we  have  Jf"  ^J"  ^^."S^^SiJ?  ^ 
we  want  A  wage  earner  with  purchasing  power  left  ovw  miver 
Sis  T^liy  haTS  the  necessarl«  may  want  some  l^f^^ries  from 
STroaT  With  the  money  he  sends  away  m  payment,  a  foreign 
rnstomer  mav  nay  for  some  of  our  wheat  or  cotton, 
'^ere  18  no  S^^re  effective  way  «,  melt  s^rplu^lnsny  county 
than  to  put  buying  power  In  the  hands  of  the  PeoPle^'re-    ^ 

new  dlaf  methLl  h£^  great  •dva^^tTf o^.*Ji*tride  SS'bl^m  Tt 
pllfy  not  only  the  domestic  but  the  foreign-trade  problem.  « 
dS  £  first  by  diminishing  the  quantities  ^hat  must  perforce  be 
«VM  abroad  and  secondly  by  blunting  the  objection  to  acceptii^ 
SSoJ^Mnijayments  well  distributed  purchasing  power  permits 
Se^mJnt^y'to^buy  more  foreign  as  well  as  more  home  Products 
It  ?s  evWent  that  the  chief  factors  in  our  problem  are  linked. 

siri  ,oX-  i^^  2%- ~3"H^r4°3 

our  tariff  policy,  which  in  turn  hangs  upon  the  success  of  the 

new  deal.  

TAanrr  psospects 

Revision  of  our  tariff  downward  will  have  f»r  better  prospects  tf 
oiJ^new  deal  iuSe^  than  if  it  falls.  Success  in  the  new 
SSl  wm  mSn  an^^ase  in  and  a  better  dlsttlbution  of  pur- 
Saslnz  Dower     Manufacturers  and  wage  earners  will  be  no  longer 

SteSlr'^or  their  businesses  or  their  if^  *^J,,^^.^„'\?^eSL^te 
acknowledge  the  necessity  for  the  country  to  buy  where  it  expects 
?r^n  n  w^can  set  our  own  chaotic  s>'stem  Into  better  order. 
JSe?l  wUfbT  n^  onTy  more  willingness,  there  will  be  more  power 
to  buy  abroad.  With  a  margin  over  necessitlw.  the  average  cltl- 
Sn^Jlll  i  a^e  to  pay  for  useful  and  desirable  foreign  goods.  A^d 
S  the  same  time  he  will  be  able  to  continue  supporting  home 
industry.     He  wUl  buy  more  farm  goods  too. 

TTms  the  farm  surpluses  will  come  under  an  attack  from  thr» 
nuirters  simultaneously— from  the  farm  retreat,  from  a  more 
eX^tenS^lff  policy!  and  from  an  improved  PVf=t^*si«8  P°?J«^ 
which  ^nSd  aSculture  by  Increasing  domestic  consumption 
jS^tly  and  also  by  Increasing  the  ability  of  our  foreign  customers 

'°I*hLv?^k'?n%f  the  wrench  that  strict  nationalism  gve.  the 
free  spirit,  ttie  painful  degree  of  discipline  involved.  It  would  be 
uSalr  not  to  ^int  out  also,  in  concluding,  that  a  st^ast 
SSloLa  aU^la^  to  any  fixed  course  International  or  interme- 
diftte  also  requires  a  certain  degree  of  regimented  opinion.  To 
fow?r  or  to  tSr  dSwn  certain  tariff  walls,  and  to  keep  them  down 
w'uld  Je^uie  on  the  part  of  the  general  P"hllc  gr««t  solldi^g 
of  oplnlod.  and  great  r^lutlon.  The  degree  o^Jducation  and  of 
SroSSSdk  required  to  make  the  great  body  of  American  con- 
SSS^  riial  ?nd  urban,  stand  firmly  together  for  lower  tariffs 
would  have  to  be  rather  Intense. 

PUBUC  opnnoN 
And  yet  I  do  not  feel  that  the  pubUc  opinion  behind  such  » 
proS^  would  have  to  be  strait- Jacketed  "much  •»J^^<'^_ 
ha^  to  be  under  pure  nationalism.  You  would  not  have  to  im- 
o^  M  many  unwelcome  restraints  on  as  many  people.  Any 
^viitlSi  o^f  international  attitudes  In  this  country  ^  c«tjUn 
S^SJ  under  heavy  fire  from  special  interests  proUcted  by  tariftL 
But  I  do  not  feel  that  the  resultlve  struggle  of  wlUs  wUl  do  as 
much  ?°olence  to  our  democratic  trsditlon.  as  wou^d  •  call.  ««- 
talnwl  by  the  Government,  for  nationalism  to  the  hUt. 

I  SoiJd  like  to  see  the  campaign  for  a  middle-ground  policf 
conduSJd  as.  campaign  of  reason,  with  miUioiu.  of  P«*>°fl  J^ 
SSa^  arguments,  man  to  man.  The  opposlUon  wUl  b«  Wtt« 
a^nSSerfuirbut  I  am  convinced  that  the  time  has  a)me  fOTthe 
^t^odv  of  Americans  to  formulate  a  long-time  trading  program 
STthSlJunt^hi^they  are  wUllng  to  stand  behind,  no  matter 
how  plausible  the  appeals  of  special  pl^ders.  .^,«,„». 

What  I  have  tried  to  show  is  that  there  are  s«>und  arguments 
^^h  «irf«;  of  this  Question.  The  nationalist  rests  his  case  on 
?Se  Wca  ^we  ^^nnot  SS:t  any  longer  to  trade  with  the  world 
2  we  lied  to  He  does  notexpect  an  adequate  natural  rsvlv^  of 
?^l|nTemand,  and  believes  it  would  be  foUy  for  us  to  stimulate 
the  demand  artificially  by  loans. 

The  internationalist  position,  on  the  other  hand,  U  less  P«Ma- 

mSc  iS?uTS?ural  foJjTgn-trade  Pro«Pects^JSL?r2?h<lTrot! 
^7^  not  reaard  loans  as  the  only  means  of  brightening  those  pros- 
SSs  i2d?iS5gS5them.  He  holds  that  there  1- ooposslble  way 
ST^iSig  iSaST^eventuaUy  secure  unless  we  become  Import- 
Sln^ti^    He^^d  rather  trust  to  tariff  concession,  and  other 
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mean*  of  dereloptof  trade  r«lproe*Hy.    He  coneidere  the  pftlne  <rf 
this  cour«e  to  be  lees  than  thoee  of  a  nationalist  program. 

I  lean  to  the  tntcrnatlooal  eoluttan.  But  It  la  no  open-and-shut 
Question.  It  needs  study  and.  aboTe  aU.  dispassionate  discussion. 
Unfortunately,  those  arguments  which  appeal  to  fear,  to  suspicion 
of  neighbor  nations,  to  narrtjw  self-interest,  and  to  Ingrained 
hatred  of  change  are  the  arguments  which  will  be  most  loudly 
Invoked.  I  want  to  see  the  whole  queetlon  examined  by  our  people 
In  a  new  spirit. 

DEBVKKZHC  BUWK-— ADBRBSB  BT  JOHW  A.  SDCPSOIf 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  ask  unani- 
mous consent  to  haye  printed  in  the  Appendix  of  the  Rscowi 
a  copy  of  an  address  delivered  by  John  A.  Simpson,  presi- 
dent of  the  National  Farmers'  Unicm.  over  the  Nations 
Broadcasting  Co.  chain  on  Saturday,  February  24,  1934. 

There  being  no  objection,  the  address  was  ordered  to  b( 
printed  in  the  Rkcors.  as  fcdkms: 

It  Is  indeed  a  pleasure  on  this  Mth  day  aC  February,  the  fourtt 
Saturday  of  the  month,  to  greet  the  large  audience  I  can  feel  li 
listening  in  at  this  psj^cular  minute. 

I  have  been  broadcasting  over  National  Broadcasting  Co.'s  hook- 
up the  fourth  Saturday  of  each  month,  from  12:30  to  1:30.  east- 
em  standard  time,  for  more  than  S  years. 

In  leeponse  to  the  talks  I  make  we  seldom  receive  less  thaii 
6  000  letters  requseting  copies,  and  we  have  received   more  thai 
aboOO  letten  within  a  few  days  after  a  radio  talk.     We  nearl 
always  bear  from  every  State  in  the  Nation.    We  never  fall  to  hea ' 
from  Canada.    We  have  received  letters  from  Hawaii.  Mexico.  Cube , 
Puerto  Rloo,  and  the  Virgin  Islands.  ^   ^.     ..   .      ^     *.   , 

At  this  t*!"^  I  want  to  greet  a  new-found  friend  In  Centre! 
Africa.  If  she  is  listening  in  today,  the  Farmers"  Union  of  thi  i 
NaUon  graets  her  and  those  who  may  be  listening  In  with  hei. 
The  following  la  from  her  letter : 

"  I  was  listening  In  here  In  Central  Africa,  Lusaka,  to  yo\ir  mos  t 
interesting  broadcast  from  WSXAL.  Bound  Brook,  N.J..  on  Satur- 
day. December  23.  and  was  so  struck  with  what  you  said  that  [ 
am  writing  to  ask  you  to  please  send  me  a  copy  of  your  speecli 
and  others  you  make.  ^     „  „  ,  „  . 

-  We  need  such  new  Ideas  as  you  put  forward.    If  Farmers  Unlo:  i 
would  only  exchange  Ideas  more  freely.  It  would  be  to  the  benefl  t 
of  aC  farmers. 
**  Please  gtre  me  permission  to  publish  your  speeches  in  on  r 

'*****^  ••  Mrs.  W.  R.  HASvrr.- 

I  greet  the  radio  party  being  h^d  at  Lake  Preston.  SX)ak,  m 
Kingsbury  County  Paimers'  Union. 

Oreetings  to  Reedsburg  Local,  near  Baraboo,  Wis.,  the  neweit 
local  in  %*^*-  State.  I  have  just  had  word  from  your  secretary 
and  president.  Mr.  Beaver  and  Mr.  Riley,  that  you  are  having  *- 
imdlo  dinner  p*rty.  ■ 

I  greet  the  Farmers'  Union  of  Columbia  County.  Ark.^  gathered 
at  the  courthouse  at  Magnolia. 

I  greet  those  listening  in  at  the  annual  oyster  stew  and  radio 
party  of  Larsan  Local.  Montana. 

I  am  happy  to  greet  those  listening  at  the  district  court  rooia 
at  Ftetales.  N Jiex.  I  know  It  will  encourage  our  members  In  tt  e 
Midwestern  States  to  learn  that  the  farmers  are  now  organlziz  g 
In  New  Mi>y<""  This  Is  another  State  added  to  the  33  we  alreac  y 
have. 

Hello,  Arlaona:  you  Farmers'  Union  folk  picnicking  at  Olenda  e 
today.  I  ivu*  received  your  wire  telling  me  about  it.  Keep  v  p 
the  good  work  you  are  doing  out  there.  Write  your  Represents  - 
tlve  In  the  House  to  sign  the  petition  to  bring  the  Frazier-Leml  e 
bill  out  <rf  the  committee;  not  one  of  you  but  each  of  you.  ^ 
shall  be  seeing  you  In  May.  .  _   .        j 

They  commenced  organlxlng  locals  of  the  Farmers'  Union  n 
Michigan  about  a  year  ago.  They  now  have  nearly  enough  men  - 
bers  to  set  up  a  State  union,  the  required  ntunber  being  S,00  > 
SonM  or  you  otbm  States  better  hurry  a  UtUe. 

I  greet  Fanners*  Union  members  of  CrosweU  Local  in  Croewe  1. 
Mich.,  Who  are  now  listening  In  as  a  radio  party.  The  wire  sa  m 
%o  me  there  are  several  hundred  of  you.  I  congratulate  you  <  n 
the  splendid  work  you  are  doing  for  the  Farmers'  Union  and  for 
the  naUonal  program.  Nine  Congressmen  from  your  SUte  hare 
algned  the  petition. 

A  message  fnxn  Buffalo.  Wyo..  t^ls  of  a  radio  party  of  .Tohnsc  n 
Qniaty  Local  Ma  1.  They  sUte  tiaey  are  for  the  Wheeler  blU.  ti  te 
Ftaaler  bill,  the  Swank-Thooias  bill,  and  the  whole  Fariuet's'  Unk  n 


A  vtre  just  reoel'ved  shows  a  local  organised  at  Goshen  In  Kl  c 
h^rt  County.  Ind..  with  400  dues-paying  membon.  besides  1 12 
women  and  jtmlors.  I  am  sure  this  Is  the  most  members  a  IocbJ 
ever  had  at  the  time  of  receiving  its  charter.  I  expect  this  loc  H 
to  have  a  thousand  m«nbers  before  the  sun  is  very  warm  tl:is 
summer. 

A  msMScn  from  Brother  Cronquftst  tells  me  (tf  a  radio  party  no  w 
la  scnslnn  In  the  Legion  Hall  in  Haxtun,  Colo.;  everybody  par- 
ticipating. Fanners'  Union  members  and  town  people.  My  advl » 
to  the  members  of  the  Union  there  is  to  let  no  farmer  eeca  >e 
until  you  have  his  application  for  membership. 

Ber«  is  another  message  Just  received  from  Carl  Morris  awuy 
down  in  ttke  big  State.  "  Radio  party  listening  In  right  now  it 
Quanah,  Tax."  Carl  says  membership  In  that  State  is  growing 
rapidly. 


Het«  is  a  message  from  Centervllle.  Ind..  saying  radio  party 
beSgheld  in  thVs^I  building  at  that  place.  They  will  organize 
rSfalattSecloeeof  thlstaJJt:  Good  luck  to  you.  I  hope  you 
«eta  bl«  local  and  send  in  resolutions  to  your  Congressnian  aak- 
Sg  Lm  tcTtupJSrt  U»e  Frasler  bUl.  the  Wheeler  biU.  and  all  the 
test  of  the  Farmers'  Union  legislative  program. 

A  wire  from  K.  E.  Kennedy,  national  secretary,  Kankakee,  ni^ 
says  membership  of  February  20  this  year  is  42  percent  greater 
than  of  Pebniary  20  last  year.  ^     r .i  »i«    i 

Hello,  President  Stewart  and  members  of  Wogufka  Local  No.  1 
in  Alabama.  I  hope  you  enjoy  your  radio  party.  ^l^^«°^^«^^. 
visit  you  in  April.     Have  a  big   membership  by  the  time   I  get 

iSe  Farmers'  Union  is  growing.  This  statement  is  not  bunk. 
Consequently,  it  needs  no  debunking.  The  Farmers  Union  has  a 
rleht  to  grow.  It  is  the  only  farmers'  class  organization  in  the 
United  States.  Farmere  need  a  class  organization  if  for  no  other 
reason  than  that  other  groups  have  their  class  organization. 

A  class  organization  Is  an  organization  whose  members  are 
limited  to  those  of  that  class.  The  bankers'  union  Is  a  class 
organization;  no  one  but  a  banker  can  be  a  member.  The  teach- 
ers' union  Is  a  class  ca-ganizatlon  because  no  one  but  a  teacher  la 
eligible  for  membership.  The  doctors'  union,  barbers  union, 
lawyers'  union;  these  are  aU  class  organizations.  Mr.  Farmer, 
when  you  Join  an  organization  where  the  banker,  the  merchant, 
the  lawyer  the  grain  dealer,  and  those  of  slmUar  occupations 
greet  you  at  the  door,  you  wiU  know  you  are  not  Joining  a 
farmers'  class  organization.  ».      i,  >•  ««*« 

Some  of  you  have  joined  organizations  and  were  bunked  into 
thinking  you  were  In  your  class  organization.  That  Is  the  reason 
I  am  calUng  your  attention  to  this.    I  want  to  debunk  such  bunk. 

If  the  banker  restricts  the  membership  of  his  union  to  bankers, 
you  ought  to  be  In  an  organization  that  restricts  Its  membership 
to  farmers. 

It  Is  your  duty  to  investigate  any  organization  you  Join  claim- 
ing to  be  a  farmers'  class  organization.  Investigate  and  and  out 
for  yourself  whether  or  not  they  are  feeding  you  bunk. 

The  Farmers'  Union  Is  the  only  Nation-wide  farm  orgsmlzatlon 
In  the  United  States  represented  here  in  Washington  demanding 
of  Congress  that  farmers  receive  cost  of  production  instead  of  a 
parity  price  for  their  products;  demanding  the  passage  of  the 
Frazler  bill,  providing  for  the  Government  refinancing  farmers  at 
IVi -percent  Interest  instead  of  4^  under  the  present  law.  The 
Farmers'  Union  Is  the  only  farm  organization  asking  for  passage 
of  the  Wheeler  bill,  S.  70,  which  provides  for  remonetizlng  silver. 
The  Farmers'  Union  is  the  only  organization  here  In  Washington 
demanding  that  this  Government  cease  Issuing  interest-bearing 
bonds  when  It  needs  money  and  Instead  Issue  the  money  Itself, 
thus  saving  to  the  taxpayers  the  Interest  now  being  paid  to 
bankers  to  furnish  us  the  money. 

If  you  would  like  to  have  cost  of  production,  be  refinanced  at 
1V« -percent  interest,  and  see  this  Government  adopt  real  monetary 
reform,  the  first  thing  for  you  to  do  to  help  bring  It  about  is  to 
become  a  member  of  the  farmers'  only  Nation-wide  class  organiza- 
tion In  the  United  States,  the  Farmers'  Educational  and  Coopera- 
tive UrUon  of  America 

WAB 

The  subject  selected  today  furnishes  an  opportunity  to  write 
not  a  book  but  volinnes.  It  is  my  candid  opinion  that  there  are 
more  and  larger  bunk  factories  running  24  hours  a  day  in  the 
United  States  than  In  any  other  nation  or,  for  that  matter.  In  the 
rest  of  the  world. 

One  of  the  oldest  and  smoothest  running  of  these  bunk  fac- 
tories is  operated  by  the  war  lords  of  the  country.  One  of  their 
cleverest  pieces  of  bunk  is  the  statement  that  land-grant  colleges 
would  lose  the  Federal  aid  they  receive  if  they  did  not  compel 
male  students  to  take  military  training. 

A  n\imber  of  years  ago  in  the  State  of  Oklahoma  this  question 
came  up.  I  asked  a  Congressman  from  Oklahoma  to  get  a  ruling 
from  the  Secretary  of  the  Interior.  The  Secretary  of  the  Interior 
placed  the  question  up  to  the  Attorney  General  of  the  United 
States.  His  decision  was  as  follows  and  is  found  In  Rulings  of 
the  Attorney  General  to  the  Secretary  of  the  Interior,  on  pag" 
802: 

"I,  therefore,  advise  you  that  you  are  Justified  In  considering 
that  an  agricultural  college  which  offers  a  proper,  substantial 
eoune  In  military  tactics  complies  sufficiently  with  the  require- 
ments as  to  military  tacUcs  in  the  act  of  July  2,  1862.  and  the 
other  acts  above  mentioned,  even  though  the  students  at  that 
Institution  are  not  compelled  to  take  that  co\irse. 
"  Respecx  ully. 

"  Wn.LJAM  D.  MrrcHXLL,  Attorney  General." 

The  Farmers'  Union,  of  Oklahoma,  has  a  standing  offer  to  any 
student  in  the  land-grant  college  of  that  State,  who  does  not 
want  to  take  military  training,  to  refuse  and  the  case  will  be 
carried  through  all  the  courts  at  the  expense  of  the  State  Farmers' 
Union.  This  has  been  our  position  for  the  last  10  years  and  In 
every  Instance  the  student  has  been  exempted  from  military  train- 
ing without  going  to  the  courts. 

If  I  debunk  nothing  else  than  this  one  subject  of  military 
training,  this  talk  Is  worth  the  time  you  spend  In  listening  to  It. 

The  militarists  of  this  country  continually  feed  the  people  the 
bunk  that  the  United  States  Is  doing  nothing  for  preparing  the 
country  against  the  next  war.  The  figures  debunk  this  bunk. 
The  figures  show  that  every  year  for  more  than  40  years  this 
coimtry  spends  a  greater  sum  on  wars.  past,  present,  and  future 
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than  any  other  country  In  the  wotW.    If  we  have  nothing  for 
spending  so  much  money,  then  It  is  folly  to  ^>end  more. 

During  the  World  War  tlils  Nation  spent  a  bUllon  dollars  on 
alrolanes  and  never  had  one  airplane  that  was  fit  to  use  In  an 
air  batUe  AU  the  fighting  our  soldiers  did  in  the  air  was  with 
Becond-rate  French  and  English  planes.  Those  second-rate  planes 
were  so  much  better  than  any  of  the  planes  built  in  this  country 
that  ours  were  never  used. 

The  grafting  shlpbuUders,  controlled  by  the  big  bankers,  are 
here  demanding  unlimited  appropriations  to  build  a  large  Navy. 
A  big  battleship  will  prove  a  hundred  percent  bunk  In  the  next 
war  A  half  dozen  airplanes  can  destroy  the  most  modern  up-to- 
date  battleship  In  less  than  30  minutes. 

War  bunk  alone  would  furnish  material  to  write  volumes. 

Here  are  the  Hearst  papers  publishing  monstrous  war  pictures 
of  the  great  World  War,  the  purpose  of  which  is  to  frighten  Con- 
eress  Into  passing  unlhnited  funds  for  the  Navy  blU.  The  bunk 
to  that  eveiT  picture  Is  of  the  sufferings  and  destruction  in  coun- 
tries that  have  kept  large  standing  armies,  have  had  compulsory 
mlUtary  training,  and  large  navies  for  hundreds  of  y«ar»-  ,  ^^ 
shows  that  tho»i  who  prepare  for  war  get  what  they  are  looking 
lor  There  Is  no  argument  for  this  country  building  battleships 
that  are  obsolete  so  far   as  modern  fighting  equipment  Is  con- 

"^Those  who  glorify  war  shovild  be  compelled  to  memorize  Mark 
Twain's  War  Prayer.     It  is  as  follows:  ^      wi     ^ 

•  O  Lord  our  God,  help  us  to  tear  their  soldiers  to  bloody 
threads  with  our  shelU;  help  us  to  cover  their  smiling  fields  with 
the  Dale  forms  of  their  patriot  dead:  help  us  to  drown  the  thunder 
of  their  guns  with  the  shrieks  of  the  wounded,  writhing  in  pain; 
helD  us  to  Uy  waste  their  humble  homes  with  a  hurricane  of 
fire-  help  us  to  wring  the  hearts  of  their  unoffending  widows 
with  unavailing  grief;  help  us  to  turn  them  out  roofless,  with 
their  children,  to  wander  unfriended  through  wastes  of  their  def- 
lated lands— for  our  sake*,  who  adore  Thee,  Lord,  blast  their 
hopes,  blight  their  lives,  protract  their  bitter  P^lf  ^n^^^' /f„*^^f 
heavy  their  steps:  water  their  way  with  their  tears;  ftUn  the 
white  snow  with  the  blood  of  their  wounded  feet!  We  ask  of  One 
who  is  the  Spirit  of  Love  and  who  Is  ever-faithful  refuse  and 
f'Snd'^oJ'lliThat  are  sore  beset,  and  seek  His  aid  with  humb^ 
and  contrite  hearts.  Grant  our  prayer.  O  Lord,  and  thine  shall  be 
the  praise  and  honor  and  glory  now  and  ever.    Amen. 

The  most  awful  bunk  on  the  subject  of  war  is  tne  use  of  false- 
hood     The  war  lords  misrepresent  the  reasons  for  the  war. 

In  the  world  War  they  had  90  percent  o^  ^he  people  believing 
we  were  going  in  to  -nake  the  world  safe  for  democracy.  The 
factrare^we  went  In  oecause  the  House  «/  M«^«^  lent  a  very 
large  sum  to  Great  Britain.  To  save  that  loan  of  riot  q^l^  « 
billion  dollars,  the  taxpayers  of  this  Nation  ^^j^**  *f^*^^,^J"^J| 
and  sacrificed  the  lives  and  health  of  thousands  of  our  best  young 

"it"  is  a  matter  of  public  record,  found  In  the  Comn^siowAi. 
RECORD  of  August  20.  1919,  before  the  Foreign  Relations  Commit- 
S  TtSe  uXd  Stktes  senate,  that  President  Alison  w^  bad 
Just  returned  from  Europe,  testified  that  ^^7°^^„»^^,  ^  wS 
the  war  even  though  Germany  had  t'O'"™"*'^^"^  **?.,. ^„^ J 
against  this  country,  or  acts  of  injustice  aEainst  any  citizen  ^f 
^Is  country.    He  said  It  was  a  commercial  war  and  not  a  political 

'^We  went  In  to  save  the  filthy  dollars  of  the  House  of  Morgan. 
not  to  make  the  world  safe  for  democracy. 

TAXATION 

In  the  Chicago  Herald  Examiner  of  February  9  you  w*"  /nf  » 
carJUn  entitled  "The  Plunderers."  This  cartoon  show^  a  huge 
gorilla  labeled  "  Income  Tax  "  literally  destroying  ;^«  NaUoBu  It 
also  sho^s  the  oppressed  taxpayer  begging  the  Congress  to  do 
a,Sy  wi^thTunf air  Income  tax  and  substitute  the  fair  sales  Ux. 
^is  is  the  grossest  kind  of  bunk.  An  Income  tax  never  de- 
strovSl  a  home.  It  never  caused  a  man  to  lose  his  home.  It 
nevJr'^aSsedThe  death  of  a  child  »>ecau^  the  fat^r  was  nibble  to 
•TTiniov  medical  care  It  never  caused  the  death  of  a  wue  ana 
SSie^r  KcaSi  thTfather  had  too  little  money  to  give  be^  m^i- 
cal  care  U  there  Is  such  a  thing  as  a  giant  gorilla  destroying 
homes  murdertng  mothers  and  chUdren.  It  Is  the ja^es  ^x^  It 
taxes  the  poorest  human  in  the  country.  It  t^cs  tt^  pennies 
droDoed  In  the  tin  cup  of  the  blind  beggar  on  the  ^reet.  wnen 
StTv^ntide  he  goes  to  ?he  hovel  he  calls  his  home  arid  stops  In^he 
grocery  store  to  buy  a  little  coffee  and  '^S"-  ^^f^^-^!^,^*^^,-*  .^g 
fumptlon  tax.  taxes  the  pennies  he  spends.  It  t^«A^™^f  ^„/^^ 
amo^t  on  those  pennies  he  spends  as  a^^^^e  peni^tes  of  the 
richest  man  of  the  Nation  when  he  buys  "'^^^'S  ii^h  iunk  to 
Shame  on  a  newspaper  that  will  attempt  to  feed  such  bunk  to 
the  citizens  of  this  country. 

PEASANTS WOCDTN    SHOES 

Those  who  have  their  hands  In  t*^« J^^^^P^'^^^J^ranc'? 
the  bunk  of  the  terrible  condiUon  of  the  peasan.8  of  ™ice. 
■Sfev  a^him  how  he  would  like  to  wear  wooden  shoes  as  th^  do 
to  HolS^d  ^nd°'D?^mark.  This  bunk  works  "me  poor  debt- 
rtddwi,  half-clothed,  ragged  American  farmer  sUcks  out  his  chest 

^'^ilS^^^iirto^^cieUiSl^tiSrbS  '^Srty-fiv.  percent  of  t^e 
oeassSts^f  P«ince  live  In  modem  homes.  By  this  I  mean  their 
g^^^e°uSt^  by  electricity  have  nuU^rminlng  wa^'^U^ 
Tn  this  countrv  onl¥  10  percent  of  the  farmers  live  m  mouern 
Sm^  Si^SicSlhe  na^e  of  a  farmer  is  pea«nt.  It  does  not 
Indicate  he  Is  a  slave,  and  Is  not  a  name  of  reproach. 
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NOW.  debunklnc  the  *»«kJi«£j«S!*.5S;  oTSSSS^^ 
in  Denmark  have  no  more  asaoriatlon  wtth  poverty  or  •'•J'JfJ*^ 

SbSTSSs  m  this  country,  ^^^y-^'^j;!^,^'^^*'^ 
of  Denmark  live  In  modem  homes  and  o^,^^,*^S™^  1^3 
wear  wooden  shoes  out  In  the  cow  barn,  but  they  do  not  wear 
those  shoes  In  their  ballroom.  rw«m.i.v 

About  2  years  ago  wife  and  I  Plaited  fanners  aU  o«r_S'^"£^- 
wf  never  ^w  such  beautiful  homes  In  any  ~"f^-  Yf*  T^^ 
one  man  who  had  aoo  cows  In  the  stonchlons  that  he  was  m^l^- 
Out  m  his  cow  bam  he  had  on  wooden  shoes.  There  w«e» 
Sim.  m  the  house  In  which  he  M^.  I  «|^  "^^'^^^'tJS^ 
was  not  less  than  40  by  60  feet.  He  did  not  wear  the  wooden 
shoes  In  the  ballroom. 

COOPBUTXOir 

Cooperation  Is  one  of  the  two  top4«ln  the  "P«  <»'.S*,?S°Sli 
Unio2^  The  other  Is  educatton.  Cooperation.  1^«*  »f>"  "^^ 
two  legs  on  which  to  stand.  These  two  legs  •**»?P«^.^^^S.5 
busing  and  cooperation  m  legislation.  Each  supporU  the  other. 
Neither  can  get  along  without  the  other.  .^..^^  ««««.T««on 

A  man  who  bemeans  thoee  who  preach  two-legged  cooperation 
u  not  a  eoooerator  himself.     He  la  emitting  btink. 

5^fai^^t^pt  to  cooperate  to  a  bualn-.  way  1on«.  one 
little  act  of  a  Sta^  legislature  or  a  National  Confess  can  toke 
bSS  them  all  the  savtogs  they  make  In  their  ^u^ness  coop^- 
tion.  The  more  cooperative  business  far»«s  have  tl^  mora  they 
need  to  look  after  the  other  leg  of  cooperation,  lej^ata^n^ 

One  of  the  most  ^'^-"^^'^i'^  f?''^P^^*^'='^S^,,^J^ 
Farmers'  Union  Is  In  handling  Uveetock  *«  «i«  *«™^-*™^ 
LegUlaUon  and  changing  the  rules  In  the  D«P^^°ii^^ 
ture  necessitates  continuous  leglslaUve  work  to  protect  theee 
cooperative  business  Institutions.  ♦»,-  #«^ 

To  those  of  you  listening  in  I  call  your  attention  to  the  fact 
that  I  always  preach  and  advocate  coop^tlon  to  abu^e-  w^ 
aad  cooperation  to  a  legislative  way.  He  who  does  not  preach 
both,  he  who  condemns  either  Is  not  a  coaperaXtx. 

EirXlST  OB  rUOMO 

The  ultra  rich  largely  control  the  press  of  the  comitry.  T^TOU^ 
this  control,  they  bunk  the  farmers  of  ^be  fountry  Into  bell«^ 
that  the  fanners'  enemy  Is  his  friend  »ndhto  friend  Is  t^l-fn^y; 
If  a  Congressman  votes  In  the  toterest  of  '*'»f™'  *»f_  ™J 
papers  iJa  the  farmers  of  his  district  to  believe  that  be  Is  thrtr 
^^y.  and  in  the  next  election  they  P<*"cally  assass  nate  him 
On  the  other  hand.  If  a  Congr«s«man  votes  agalMtthe  Interest  of 
fanners,  the  newspapers  lead  the  tannCTsto  ^^^^^^^J^*  ^A'^S 
friend  and  they  walk  up  at  the  next  election  and  vote  to  return 

There  Is  no  more  striking  Illustration  of  this  bunk  thanwhat 
the   newspapers   feed   their   readen  concerning  Senator   Hu«t   i*. 

I  am  personally  acquainted  with  Senator  Long.  He  is  a  hlj^- 
dass.  intelligent.  couWons  United  States  Senator^  Hte  ^^ 
public  career  Is  100  percent  for  the  farmers,  laborera.  and  other 
poor  people  of  the  country.  „«._._^«-»« 

Tto^ose  not  acquatoted  wtth  Senator  Lowe  the  newspapos 
woiUd  lead  them  to  believe  that  he  Is  dlahonest.  disreputable,  and 

"^LJ'^^dSSKW.-"*  of  the  bunk  the  pras.  Of  the  country 

''"^  SiLr?i«  "SS^  Oovenmr  of  I-u^-^-^-  «S 
only  80  miles  of  harxlHmrfaoed  roads  in  that  State.  ^^J«^ 
as  Governor  there  were  over  a.600  mllea.  not  to  say  anything  about 
a  great  tocreaae  to  the  number  of  miles  of  graveled  road*. 

When  he  took  charge  as  Gov«roor  half  ">«  cJ»«d^  ^f^JJ^J 
age  of  the  State  did  not  attend  sehooL  They  could  no«^ 
pSents  did  not  have  the  money  to  P"«*«»,*«**«»«2^LJ,^',^S!!^ 
5rS,vemor  be  put  thr«igh  a  free  textbook  Uw.  •P^today  W 
child  to  Louisiana  has  an  opportmtfty  '«  e**}*^*"^."  ^^ 
emor  he  opened  night  schools,  and  «»Mrtng  hto  atoj^t^inora 
than  240,000  adiUt  men  and  women  learned  to  read  and  «^t«^^ 

Theee  are  some  of  the  crimes  Senator  Lowo  committed  as  Oor- 

"when  he  took  charge  as  Governor  there  '»««J-5°®  «*i»**^J? 
the  State  university  and  the  university  was  ^«*  ?*?^-.J™! 
the  end  of  his  term  as  Governor  the  university  had  5.000  students 
and  was  srraded  class  A.  -   «. 

For  a  large  portion  of  the  citizens  to  *»»«  ^territory  of  New 
Orleans  the  toll  bridges  charged  $8  for  «  "^fJJ^P  .^  ^^e  3 
over  their  toll  bridges.  Governor  Loko  9°^^^^^.^^^^^ 
building  free  bridges  over  which  the  people  now  pass  wltt»out  pay. 

In  eraf ting,  Loulstana  for  a  hundred  years  has  been  to  «  ctess 
bv  ItSf  They  were  the  aristocracy  of  racketeeraThey  dW  the 
^b  to  silk  hate  and  long-taU  coats.  They  ^  ««,P«!?^**- 
tton  of  dignity  and  culture  In  their  operations  of  puWlc  theft. 

I  have  reed  much  of  the  testimony  to  the  ^wrings  to  oust  Sec- 
tor Long  and  those  associated  with  him  who  now  hrtd  offlcua 
D?siUons  inthe  State  of  Louisiana.  One  man.  Sam  D.  HuntCT.  of 
sSre"?S^rt  (^direct  examination  testified  to  the  unctoan  political 
««.7h,2w  ui^  bv  Governor  Loire.  On  croes-«xamtnatlon.  tb. 
SSTt^fad^S^^e^SSSed  r^S^OOto  cajj  to  b^P^Jft  ig. 
randldate  Governor  Loire  was  snpporttag  as  his  successor.  The 
candidate  Is  now  Governor  Allen.  aX  Loulslsna;^  •««♦«.«  mm»t 
^S.  Zomurray  testifled  thtt  he  had  spent  •M5.000  to  an  effwt 
to  defeat  the  Long  candidates.       ^_..__  ^.   ^.  «.«-«  awn  mm 

Ex-Governor  John  N.  Parker  admitted  ttbathe  ral»d  tSOOOOO 
to  be  used  against  Senator  Low*  and  his  f  rtlower«. 


^ 
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Senator  Httit  P.  Loire's  program  of  national  legislation  Is  In 
compl^'te  harmony  with  the  program  of  the  Farmers'  Union. 

I  hope  thoee  of  you  Itetening  In  will  never  let  the  misrepresen- 
tation of  Senator  Lowes  conduct  and  program  ever  Influence  you 
against  him.     What  we  need  U  more  Huey  Longs  In  the  United 

si&ts&  Senate. 

mfANcnro 

The  Agricultural  Adjustment  Act  U  bimklng  the  people  of  the 
Nation,  other  than  farmers.  Into  thinking  that  it  provides  for 
relief  to  farmers  who  are  hard  pressed  financially.  The  figures 
up  to  date  show  that  less  than  half  the  farmers  even  get  tem- 
porary relief  under  the  Agricultural  Adjustment  Act's  reflnanclng. 
More  than  half  sink  financially,  lose  their  homes,  and  become 
tenants,  day  laborers,  or  outcasts. 

Mr.  Harrlman,  president  of  the  United  States  Chamber  of  Com- 
merce, was  one  of  those  who  prepared  the  Agricultural  Adjxist- 
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I  quote  from  the  agricultural  speech  made  by  the  President  In 
Tooeka.  Kans.,  September  14,  1932.  .      .     ., 

Imight  say  I  received  a  wire  at  a  Farmers'  Union  picnic  I  was 
addressing  in  Central  City.  Nobr..  the  oiternoon  o'  ")?.  19«»^^ 
i  August  1932.  asking  me  to  meet  the  Democratic  candidate  for 
Prudent  the  next  afternoon  In  Columbus.  Ohio.  To  make  the 
thousand  miles  so  quickly  I  traveled  most  of  the  J'ay^^'y  **'"Pi*°f- 
When  I  arrived  In  Columbus  the  Democratic  candidate  for  Presi- 
dent told  me  about  the  agricultural  speech  he  would  make  In 
Topeka  a  month  later,  and  said  he  called  me  in  for  my  advice. 

ms  speech  was  published  by  the  National  Democratic  Committee. 
I  have  a  copy.     You  can  get  one  by  writing  them,  Washington  D.C. 

On  page  17  I  quote  the  f oUowlng  from  the  Democrat  candidate  s 
aerlcultural  speech  made  that  day  in  Topeka,  Kans.:  ^      ^     ^       . 

"  The  Farm  Board's  efforts  resulted  In  squandering  hundreds  of 
millions  of  the  taxpayers'  money.    The  Farm  Board's  specuUtlve 

menVAct."  His  name  will  be  found  as  one  of  the  authors  In  the  |  "P^^eJ^the^utSty  of  maintaining  the  prices  of  wheat  and  cot- 
testimony  of  the  Secretary  of  Agriculture  before  the  Senate  Agrl-  tvro„ah  so-called  •stabilization'  became  apparent,  the  Presl 


testimony 

cultural  Committee  hearings  on  the  farm  relief  bill. 

The  Farmers'  Union  prepared  and  supported  the  Prazler-Lemke 
bill,  which  provides  for  the  Government  reflnanclng  farmers  at 
Ij^^lpercent  Interest  and  double  the  amount  that  the  Agricultural 
Adjustment  Act  will  lend  on  a  farm.  It  takes  less  dollars  to 
retire  a  $10,000  loan  at  IVi  percent  than  it  does  a  $5,000  loan  at 
4«/j  percent.  The  Frazier-Lemke  bill  also  provides  for  the  Gov- 
ernment receiving  the  IVi -percent  interest  Instead  of  the  present 
4^  percent  going  to  the  coupon  clippers  of  the  country. 

This  talk  wUl  be  published  In  most  of  the  State  Farmers'  Union 
papers.  The  Farmers'  Union  paper  at  Oklahoma  City  will  furnish 
anyone  writing  for  a  copy  of  March  1  Issue,  which  contains  this 
talk. 

The  Frazler-Lemke  bill  is  smothered  in  the  Committee  on  Agri- 
cultiire  m  the  House.  A  petition  is  on  the  Speaker's  desk  that 
98  Congressmen  have  signed.  When  145  sign  It  automatically 
takes  the  bill  out  of  the  committee  and  brings  it  to  a  vote  in 
the  House.  In  March  1  Issue  of  the  Oklahoma  Union  Farmer  you 
win  find  the  list  of  Congressmen  who  have  signed.  If  yours  has 
not.  write  him  at  once  asking  him  to  sign. 

There  Is  a  companion  measure  that  has  been  Introduced  by 
Congressman  Swank,  of  Oklahoma,  providing  for  the  Oovenmient 
refinancing  home  owners  in  towns  and  cities  on  the  same  basis 
as  the  Prazler-Lemke  bill  does  for  farmers. 

The  farmer  knows  that  the  Agricultural  Adjtistment  Act's  refl- 
nanclng provision  Is  bunk.  I  hope  I  have  debxinked  the  bunk 
jou  who  are  not  farmers  have  been  fed  on  this  subject. 

MONKT    AKS    CSKOrrS 

Of  all  the  bunk  that  has  been  fed  the  people  of  this  Nation 
for  more  than  half  a  century  none  Is  more  deceptive  and  more 
dectructlve  than  that  concerning  the  system  of  money  and  credits 
In  this  Nation. 

You  are  told,  through  the  press  and  the  textbooks  in  the  public 
•chools,  that  paper  money  Is  unsound.  The  facts  are,  outside  of 
change,  from  half  dollars  do^-n  to  pennies:  we  have  no  other 
kind  of  money  than  paper  money  iised  In  this  country.  Ninety 
percent  of  the  paper  money  we  use  is  money  signed  by  bankers 
Instead  of  by  the  Government.  Why  should  a  $20  bill  signed  by 
a  national  banker  be  better  money  than  a  (20  blU  signed  by 
Uncle  Sam? 

You  are  given  the  bunk  that  It  Is  sound  and  safe  for  the 
Oovemment  to  tax  the  125.000.000  common  people  of  this  coim- 
try  to  pay  $1  principal  and  $1  interest  to  have  bankers  sign 
and  moke  money  for  us  to  xise.  You  are  taught  It  wovild  be 
unaound  for  the  Government  to  tax  us  $1  to  retire  full  legal 
tender  ncn-lnterest-bearlng  cvurency  Issued  by  the  Government. 
In  oth?r  words.  It  is  safe  to  use  banker  money  upon  which  we 
pay  principal  and  Interest,  but  unsafe  to  use  Government  money 
upon  which  we  only  pay  the  principal. 

Silver  was  demtnetiaed  In  1873.  Gold  was  demonetized  In  1933. 
It  is  the  position  of  the  Farmers'  Union  that  these  two  metals 
ahould  be  remonettaed  and  given  to  the  people  of  the  Nation  to 
use  as  money. 

Write  your  CMigressmen  and  Senators,  asking  them  to  vote  for 
the  Wheeler  bill  (8.  70).  which  remonetizee  silver. 

Tour  surpluses  will  vanlah  when  sliver  Is  remonetlsed.  Half  the 
people  of  the  world  are  on  a  basis  of  sliver  for  their  money.  They 
cannot  now  purchase  our  farm  and  other  products.  Bemonetlze 
•Uver  and  they  can. 

ommoDucnoif 

We  are  fed  the  btink  that  the  farmers  of  this  Nation  have  pro- 
duced too  many  good  thli^  to  eat  and  too  mtich  of  the  raw 
material  out  of  which  clothing  is  made. 

The  present  policies  at  the  Department  of  Agriculture  and  the 
administration  in  Waatilncton  are  to  destroy  property,  restrict 
production,  and  in  that  way  get  proq;>erlty.  Their  policy  is  for 
the  American  farmer  to  reduce  his  production  so  that  foreign 
farmers  can  ship  more  of  their  products  Into  this  country. 

I  hold  In  my  hands  the  latest  Government  StaUsUcal  Abstract. 
It  shows  that  for  dairy,  poultry,  and  meat  products  we  are  Im- 
porting more  Into  this  country  than  we  export. 

About  10  days  ago  the  President  of  the  United  States  asked  the 
Boy  Scouts  of  the  Nation  to  solicit  cast-off  clothing  from  the 
more  fortunate  famlllea  of  the  Nation  to  distribute  among  the 
y«iiHf»f\«  of  men.  women,  and  children  of  this  Nation  who  have 
bad  no  new  clothing  in  the  last  6  years. 

Orerprodiictlon  is  bimk.  Theee  facts  debunk  the  bunk  on  that 
question. 


ton  through  so-called  '  stabilization  '  became  apparent, 
dent's  Farm  Board,  of  which  his  Secretary  of  Agriculture  was  a 
member,  invented  the  cruel  Joke  of  advising  the  farmers  to  allow 
20  percent  of  their  wheat  lands  to  lie  idle,  to  plow  up  every 
third  row  of  cotton,  and  to  shoot  every  tenth  dairy  cow.  Surely 
they  knew  that  his  advice  would  not,  indeed,  could  not,  be  taken. 

On  page  16  he  also  said,  "  The  idea  of  limiting  farm  production 
to  the  domestic  market  was  simply  to  threaten  agriculture  with  a 
terrific  penalty.  It  meant  allowing  wheat  land  in  Kansas  to  re- 
main Idle,  forcing  foreclosing   of  farm   mortgages   and   wrecking 

farm  families."  .  . 

Again,  on  page  18  he  said,  referring  to  his  Republican  opponent. 
"  Reduced  to  its  lowest  terms,  the  present  administration  is  asking 
the  farmers  of  the  Nation  to  put  their  Interests  into  the  hands 
of  their  bitterest  opponents — men  who  will  go  to  any  and  all 
lengths  to  safeguard  and  strengthen  a  protected  few— men  who 
win  coldly  say  to  the  American  farmer :  *  One  third  of  you  are  not 
needed.  Rxm  a  race  with  bankruptcy  to  see  which  of  you  will 
survive.' " 

This  is  the  doctrine  we  were  fed  diuing  the  campaign  of  1932. 

■V^Tiat  do  we  get?  We  get  the  Farm  Board  program  with  In- 
creased emphasis.  The  Farm  Board  only  advised  cotton  farmers 
to  plow  up  every  third  row.  This  administration  paid  them  over 
$11  an  acre  to  do  it.  The  Farm  Board  only  advised  killing  every 
tenth  dairy  cow.  This  administration  paid  millions  of  dollars  to 
destroy  6,000,000  pigs  and  1,000,000  sows  ready  to  farrow  5,000,000 
more  pigs. 

Let  us  go  a  little  further  In  debunking  the  bunk  that  Is  being 
fed  to  farmers  and  others  as  to  the  benefits  farmers  are  receiving. 

While  they  handed  you  a  small  check  for  reducing  your  wheat 
acreage,  for  plowing  under  cotton,  for  cutting  the  throats  of  the 
little  pigs;  at  the  same  time  they  were  fastening  on  you  a  debt, 
through  the  Issuance  of  interest-bearing  Federal  bonds,  far  In 
excess — yea,  10  times  in  excess  the  benefits  you  received. 

There  are  now  about  twenty-seven  billions  of  interest-bearing 
bonds  outstanding  in  this  Nation.  Each  billion  is  a  debt  on  the 
average  family  of  about  $50.  That  means  that  every  average 
family  has  a  debt  over  them  of  $1,350.  represented  In  the  Govern- 
ment bonds.  You  are  being  taxed  to  pay.  This  is  not  all.  This 
administration  is  issuing  a  billion  dollars  more  each  month. 

All  that  Interest  goes  to  Shylock  ccrupon  clippers  and  is  known 
among  the  bankers'  fraternity  as  the  "  bankers'  cut."  The  bank^ 
ers'  cut  now  is  a  billion  dollars  a  year,  ^-hlch  is  more  than  the 
total  cost  of  Government  prior  to  the  World  War. 

Mr.  Farmer,  Mr.  Business  Man,  Mr.  Lawyer,  Mr.  Laboring  Man. 
don't  let  them  feed  you  bunk  that  prosperity  is  here;  that  they 
are  doing  something  for  you.    They  are  doing  It  to  you. 

I  And  that  In  all  the  glowing  reports  about  increased  sales  of 
chain  stores  and  other  mercantile  Institutions  the  increase  is  In 
dollars  and  not  In  volume  of  business. 

The  sales  of  the  Atlantic  &  Pacific  Tea  Co.  In  January  Increased 
414  percent  in  number  of  dollars  of  business,  but  In  tons  of  goods 
handled  there  was  a  decrease  of  over  4  percent. 

I  have  a  letter  from  J.  E.  Frost,  of  Washington  Courthouse,  Ohio, 
in  which  he  tells  me  this  story :  "  We  sold  during  the  last  week  of 
1933  a  5-gallon  can  of  cream  for  $1.78;  butter  fat  test  was  41."  Mr. 
Frost's  daiighter  Uvea  In  Newark.  Ohio.  The  same  week  she  paid 
22  cents  for  a  half  pint  of  cream  that  tested  only  half  as  much 
butter  fat  as  the  6-gallon  can  her  father  sold.  Five  gallons  of 
cream  pvirchased  by  consumers  in  Newark.  Ohio,  cost  them  $32.07. 
Mr.  Frost  received  for  the  5  gallons  $1.78.  Such  a  condition  is 
worse  than  bunk. 

It  is  a  shame  that  this  Government  Is  spending  billions  of  dol- 
lars foolishly  when  they  could  spend  a  few  millions  wisely  and  do 
the  people  of  the  Nation  much  more  good. 

CLoenro 

In  closing  let  me  appeal  to  you  farmers  listening  In,  members 
and  nonmembers,  go  out  from  this  hour  determined  to  do  every- 
thing In  your  power  to  build  up  a  farmers'  class  organization  in 
the  United  States  that  can  legitimately  speak  for  every  farmer  in 
the  Nation. 

Go  from  this  hotir  to  become  a  member  of  the  Farmers'  Union 
if  you  are  not  a  member.  If  you  are  a  member,  get  some 
neighbor  who  Is  not  one  to  Join. 

To  you  who  have  self -organized  recently,  let  me  urge  you  to  use 
]  both  legs  of  cooijeratlon.  Find  something  you  can  do  in  a  busi- 
'  neas  way  cooperaUvely  and  save  yoiirselves  money. 
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Let  me  also  remind  you  old  locals,  arid  new  ones.  too.  have 
regular  meetings.    In  this  kind  of  times  you  ought  to  have  them 

onc^  cvcrv  week 

Your  local  and  your  organization  Is  a  machine,  given  to  you  to 
use  If  vou  do  not  use  it.  it  will  not  do  you  any  good.  In  fact, 
like  any  'other  machine.  If  you  do  not  use  It,  It  wlU  rust  out  aiid 
soon  be  in  the  scrap  pUe.  Some  locals  use  their  machine  for 
every  purpose  It  can  be  used.  They  use  It  as  a  neighborhood  gath- 
ering to  promote  good  feeling  and  general  Interest  In  Uie  com- 
munity. They  use  It  to  cooperatively  buy  the  things  they  ijeed 
and  to  sell  their  products.  They  use  It  as  a  means  to  let  their 
members  of  the  legislature  and  their  Members  of  Congress  know 
ttelr  desires  on  measures  pending  In  those  bodies.  When  the 
machine  Is  used  In  all  these  ways  It  Is  doing  the  members  some 
^d  ^d  is  not  rusting  out.  In  fact,  locals  that  P^^^^}^^ 
their  machines  this  way  grow,  not  only  In  numbers  but  also  In 

accompl^^en^^^  Just  use  their  machine  for  a  part  of  these 
purposes,  and  that  Is  very  well  and  makes  the  machine  profitable 
Others  do  not  use  their  machine  at  all  and  the  machine  gets  rusty 
and  squeaks  awfully.  In  its  squeaking  it  is  always  complaining 
about  getting  no  good  out  of  the  organization.  It  is  always  flnd- 
toK  fault  with  Its  county  and  State  officers,  always  predicting  the 
collapse  of  the  organization.  Now.  we  want  the  members  every- 
where to  think  about  this  and  see  If  they  cannot  find  some  use 
for  their  local  other  than  to  have  It  Just  a  squeaking,  fault- 
finding, old  rusty  machine.  ,^  _,      ,       w     w.n 

we  In  going  to  get  the  145  signers  to  the  Prazler-Lemke  bUl 
petition;  especially  If  you  members  and  you  who  are  not  members 
do  your  duty  In  writing  your  Congressmen. 

When  the  146  names  have  been  secured  and  the  date  set  for 
discussion  and  rote,  I  shall  notify  you.  through  your  State  or- 
ganizations, and  where  you  have  no  State  organization,  through 
the  naUonal  secretary,  to  come  to  Washington  and  help  secure 
the  votes  necessary  to  pass  this  measure  in  the  House  and  the 

Last' year  over  200  delegates  came  from  21  Farmers'  Union 
States,  and  we  were  successful  in  getting  our  cost  of  production 
amendment  Into  the  Agricultural  Adjustment  Act  in  the  Senate, 
but  were  defeated  In  the  House. 

I  hope  a  thousand  of  you  respond  If  I  make  the  call.  1  sn^U 
not  ask  you  to  come  unless  there  Is  a  chanoe  for  you  to  do 
Bood    a  chance  to  get  our  bill  through. 

The  Farmers'  Union  national  program  Includes  endorsement  of 
the  Patman  bill,  which  pays  the  soldiers'  bonus  right  now;  does 
not  wait  until  1945.  .    ..  ^    ,.- 

I  am  happy  to  announce  that  this  petition  secured  the  145 
signers  to  lirlng  it  out  of  the  committee.  It  wlU  probably  come  to 
a  vote  early  In  March. 

nnUBCT   BTTTINO 

The  big  livestock  packing  companies  bunk  many  farmers  Into 
believing  that  direct  buying  is  a  good  thing  for  livestock  farmers. 
They  lead  the  farmer  to  believe  that  by  selling  his  hogs  cattle 
and  sheep  to  the  packer  Instead  of  through  the  regular  terminal 
marketing  faclUtles  he  eK:apes  aU  the  expenses  at  the  terminal 

The  facts  are  the  big  packers  in  their  direct  buying  ^id«  ^ 
territory  and  thus  completely  eliminate  competition.  They  also 
use  the  livestock  directly  purchased  of  the  farmers  to  duress  the 
Dubllc  markets.  They  do  this  when  they  buy  a  sufladent  number 
direct  to  permit  them  to  stay  off  the  market  temporarUy.  They 
also  use  the  culls  and  low  grades  as  a  depressing  Influence  on  the 
public  market.  They  likewise  escape  the  Government  regulation 
that  prevaUa  at  the  large  public  markets.  ,.     ^     ^      «. 

The  National  Farmers'  Union  and  the  cooperative  livestock  com- 
mission firms  of  the  United  SUtes  are  supporting  the  Capper-Hj^ 
bill  which  provides  a  proper  remedy  for  the  present  evils  of  du*ct 
buying.  There  will  be  hearings  on  this  bill  within  the  next  10 
days     Write  yoxil  Congressman  and  Senators  to  support  It. 

Those  desiring  Information  concerning  the  Farmers'  Union, 
write  E   E.  Kennedy,  otir  national  secretary.  Kankakee,  111. 

Those  deslrlx]«  a  copy  of  this  talk  write  Fanners'  Union.  Okla- 
homa City.  Okla. 

Until  I  greet  you  again  the  fourth  Saturday  In  March,  which  wlU 
be  the  24th,  and  at  this  same  hour,  I  bid  you  good-bye. 

INDKPENDENT  OmCES  APPROPRIATIONS 

•nie  Senate  resumed  the  consideration  of  the  bill  (HJl. 
6663)  making  appropriations  for  the  Executive  Office  and 
sundry  executive  bureaus,  boards,  commissions,  and  ofBces, 
for  the  fiscal  year  ending  June  30,  1835,  and  for  other 
purposes. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Oregon  [Mr.  Steiwkr]  on 
behalf  of  himself  and  the  Senator  from  Nevada  [Mr.  Mc- 
Carran]  in  the  nature  of  a  substitute  for  the  first  section  of 
the  amendment  of  the  Senator  from  South  Carolina  [Mr. 
Byrnes]. 

Mr.  STEIWER.  Mr.  President,  I  hope  that  I  may  make 
perfectly  clear  any  question  which  may  exist  in  the  minds 
of  some  Senators  concerning  the  estimated  cost  of  the  pro- 
posal now  pending  before  the  Senate. 

This  proposal  in  its  first  paragraph  merely  reestablishes 
to  a  service-connected  status  certain  veterans  who.  prior  to 
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the  passage  of  the  Economy  Act,  were  recognlicd  as  so^lS 
connected  by  benefit  oi  statutory  presumption.  The  first 
paragraph  does  not  provide  any  rates  of  pay;  it  merely  pre- 
scribes the  entiUement,  as  the  Veterans'  Administration  uses 

that  phrase.  j  w     ♦». 

The  second  paragraph  of  the  subeftitute  offered  by  tne 
Senator  from  Nevada  and  myself  and  on  behalf  of  the  S«tt- 
ator  from  Pennsylvania  [Mr.  Reed]  goes  further  and  providCT 
what  is  known  as  a  "  protective  cUuse."  It  also  provldw 
certain  rehef  for  widows  of  soldiers  whose  death  "j^^ 
from  disabflittes  incurred  during  war  service,  and  providra. 
in  addition,  a  method  by  which  new  applicatiaiis  may  be 
received  in  case  a  veteran  is  eligible  for  disabUity  compensa- 
tion but  had  not  heretofore  apptted. 

The  first  paragraph,  taken  separately,  therefore,  wouw 
cost  nothing.  The  mere  reestablishment  of  a  broken  service 
oonnectiai  in  and  of  ttseif  results  in  no  coat  to  the  Govern- 
ment. The  cost  is  in  the  second  paragraph,  and  that  «- 
qiiires  a  little  analysis  before  we  can  reach  a  correct  con- 
chision  concerning  it. 

In  response  to  a  letter  which  I  wrote  some  days  ago  to 
the  Administrator  of  Veterans'  Affairs,  I  received  an  estimate 
that  the  cost  would  be  between  $444)00,000  and  $45,000JI00 
per  year.    That  figure,  however,  was  calculated  on  the  basis 
of  expenditures  under  the  law  as  they  existed  at  that  tune. 
Obviouaiy,  this  estimate  is  not  the  difference  in  cost  between 
the  substitute  proposal  and  the  amendment  offered  by  the 
Senator  from  South  Carolina  [Mr.  Byrnes].    It  is  impossi- 
ble for  any  Senator  to  determine  the  exact  number   of 
vetera:is  who  would  altlmately  be  restored  to  the  rolls  under 
the  provisions  of  the  first  paragraph  of  the  amendment 
offered  by  the  Senator  from  South  Carohna.    Immediately 
there  would  be  restored  to  the  rolls  all  the  presumptive  cases 
removed  by  the  special  review  boards.    That  would  cost, 
so  it  is  said,  nearly  $1,000,000  per  month,  but  within  • 
months  or  a  year  or  2  years  or  some  other  undetermined 
time  these  cases  would  have  been  adjudicated,  and  then  and 
thereafter  tlae  only  ones  remaining  upon  the  rolls  would  be 
those  found  entiUed  under  the  decisions  of  the  Board  of 
Veterans'  Appeals. 

If  that  review  is  to  be  anytiiing  other  than  a  mere 
mockery,  if  it  is  to  restore  any  substantial  number  at  aU, 
then  that  number  must  be  ooaridered  in  the  cost  compari- 
son between  the  proposal  made  by  the  Senator  from  South 
Carolina  and  the  pending  substitute  la-cqxisaL  If  it  be  taken 
at  one  fourth  or  one  fifth  the  total  number  merely  for  an 
assumed  figure,  we  should  exclude  that  many  veterans  in 
calculating  the  difference  In  cost. 

Another  angle  that  is  most  important  is  that  the  substi- 
tute proposal  contains  a  proviso,  the  effect  of  which  is 
to  exclude  three  different  daases  of  veterans'  cases  from 
the  benefits  of  restoration.  The  Legion  has  estimated  that 
that  proviso  with  its  three  exceptions  win  prevent  restoration 
in  nearly  one  third  of  the  29,000  cases  involved. 

Senators  who  have  been  following  the  subject  know  that 
the  special  review  boards  reviewed  something  like  61,000 
cases.  They  granted  service  connection  in  approximately 
22,000  of  those  cases  and  dropped  from  the  rolls  approxi- 
mately 29,000  veterans.  If  we  assume  the  proposal  made  by 
the  Senator  from  South  Carolina  will  restore  one  fourth  of 
the  whole  group  of  29,000,  then  the  number  with  which  we 
are  concerned  in  considering  the  difference  between  the 
amendment  offered  by  the  Senator  from  South  Carolina  and 
the  pending  substitute  is  not  the  whole  figure  of  20,000.  but 
Is  a  substantially  reduced  figure  which  might  be  10,000, 
12,000.  15,000,  or  18,000. 

This  number  is  not  known,  it  will  not  be  known,  and 
cannot  be  known  except  by  actual  application  of  the  Uw  to 
the  cases  under  the  administration  of  the  Veterans'  Bureau. 
But  the  difference  in  cost  between  the  two  amendments  is 
fixed  by  this  indeterminate  figure,  and  I  hope  Senators  will 
bear  that  in  mind. 

The  average  rate  of  compensation  paid  to  the  veterans  of 
the  World  War  before  the  passage  of  the  Economy  Act  was 
about  $46  per  month.  In  the  tubercular  group  it  was  higher. 
In  the  neuropsychlatric  group  It  was  higher.    If  we  take  $50 
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as  the  average  figure  and  apply  it  to  a  group  of  15,000  or 
18  000  veterans,  it  wiU  be  seen  that  the  amount  at  stake 
is  not  the  original  figure  of  $45,000,000  estimated  by  the  Vet- 
erans^ Administration,  but  it  is  an  amount  that  would  be 
considerably  less  than  that  figure.  I  should  judge  that  the 
total  ultimate  difference  in  the  cost  of  restoration  of  these 
presumpUves  would  not  exceed  $6,000,000  or  $7,000,000  per 

year.  .  . 

There  is  In  the  substitute  amendment  a  greater  cost 
which  lies  in  the  fact  that  under  its  provisions  the  service - 
connected  cases  would  also  be  benefited  by  being  restored 
to  their  former  rate  of  compensation  as  paid  to  them  prior 
to  March  20.  1933. 

The  two  elements  combined  make  a  very  substantial  dif- 
ference between  the  two  proposals.  I  think  there  Is  no  way 
of  calculating  the  exact  amount.  I  believe,  and  it  is  the 
belief  of  those  of  us  who  have  undertaken  to  make  the 
calculation,  that  the  difference  in  the  two  proposals  may 
be  as  much  as  $15,000,000  or  $18,000,000  or  $20,000,000  per 
year.  I  refer  to  it  because  I  want  no  Senator  to  assimie 
that  the  original  estimate  of  $44,000,000  submitted  by  the 
Veterans'  Administration  marks  the  net  additional  cost  of 
the  proposaL  That  estimate  was  made  on  the  basis  of  the 
cost  of  these  proposals  without  taking  into  consideration  the 
additional  expenditure  contemplated  in  the  amendments 
submitted  by  the  Senator  from  South  Carolina.  The  actual 
Qost  is  the  substantially  reduced  sum  to  which  I  have 
referred. 

Mr.  President,  in  the  limited  time  that  is  allotted  to  me 
I  cannot  attempt  to  make  the  kind  of  explanation  that  I 
should  like  to  make.  I  want  to  leave  with  Senators  this 
thought:  It  is  believed  nearly  everywhere  that  the  special 
review  boards  in  the  field  have  been  a  failure.  It  is  be- 
lieved that  their  results  have  been  unsatisfactory,  that  they 
have  taken  29,000  veterans  off  the  rolls,  many  of  whom 
ought  to  have  been  continued  as  service  connected.  They 
operated  under  instructions  which  denied  to  thousands  of 
veterans  any  fair  chance  to  establish  the  war  origin  of  their 
disabilities.  Their  determinations  result  in  inequalities  be- 
tween veterans  of  different  States  and  show  a  difference  in 
service  connection  ranging  from  23  to  75.  The  Byrnes 
amendment  does  not  correct  this  faulty  system;  it  per- 
petuates that  system.  Appeal  to  the  Board  of  Veterans' 
Appeals  Is  bound  to  be  unsatisfactory  to  the  veterans  af- 
fected and  to  Members  of  Congress.  This  is  true  because 
the  appeals  will  be  determined  under  the  harsh  restrictions 
of  the  Economy  Act — the  same  restrictions  which  prevented 
the  special  review  boards  from  doing  Justice. 

The  VICE  PRESIDENT.    The  time  of  the  Senator  from 
Oregon  has  expired.    The  question  is  on  the  amendment 
offered  by  the  Senator  trxxaa  Oregon  [Mr.  Snxwn]  on  be- 
half of  hlznaelf  and  the  Senator  from  Nevada  [Mr.  Mc- 
CAxtANl  in  the  nature  of  a  substitute  for  the  first  section  of 
the  amendment  of  the  Senator  from  South  Carolina  [Mr. 
BykncsI. 
The  amendment  to  the  amendment  was  agreed  to. 
Mr.  OOLDSBOROUOH.    Mr.  President.  I  desire  to  call  up 
an  amendment  which  I  have  offered  and  which  is  lying  on 
the  table.   I  ask  that  it  may  be  read. 
The  VICE  PRESIDENT.    The  amendment  will  be  stated. 
The  CHXxr  Clkmc.    On  page  38,  after  line  14,  it  is  pro- 
posed to  insert  the  following: 

Sac  — .  Notwithstanding  any  provision  of  law  to  the  contrary.  In 
no  event  shall  the  compensation  being  paid  on  March  19.  19S3. 
xrnder  subaecUons  (3)  and  (5)  of  secUon  203  of  the  World  War 
Veterans'  Act.  1934.  as  amended,  to  veterans  for  the  loss  of  the 
use  of  both  eyes,  where  such  veterans  were,  except  by  fraud,  mis- 
take, or  misrepresentation,  in  receipt  of  compensation  on  March 
19.  1933.  be  reduced  or  dlsccmtlnued.  except  In  accordance  with 
the  regulations  Issued  under  the  act  entitled  "An  act  to  maintain 
the  credit  of  the  United  States  Government ".  i^iproved  March  20. 
1933.  pertalnUig  to  hospitalized  cases. 

Mr.  OOLDSBOROUOH.  Mr.  President.  I  offer  this 
amendment  as  an  amendment  to  the  amendment  of  the 
Senator  from  South  Carolina  [Mr.  ByrkksL  I  have  just 
one  word  to  say  about  it. 

I  think  the  amendment  needs  no  explanation.  It  merely 
Xxrovides  for  the  restoration  of  the  compensation  received 


prior  to  the  promulgation  of  the  regulations  or  Executive 
ordei-s  in  the  case  of  men  who  have  lost  the  use  of  both 
eyes,   the  injury   being  service  connected.     They  received 
heretofore  $200  per  month— $150  in  compensation  and  $50 
for  an  attendant.    They  were  cut  to  $175.  and  this  amend- 
ment places  their  comFensation  back  where  it  originally 
was— $200. 
I  hope  the  amendment  will  be  agreed  to. 
The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Maryland  [Mr. 
GOLDSBOROUCH]    to  the   amendment   of   the   Senator   from 
South  Carolina  [Mr.  Byrnes]  as  amended. 
The  amendment  to  the  amendment  was  agreed  to. 
Mr    STEIWER.    Mr.  President,   I   send  to  the   desk   an 
amendment  on  behalf  of  the  Senator  from  Nevada   [Mr. 
McCarran]  and  myself.  *  i.  ^ 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 
The  Chief  Clerk.    At  the  proper  place  in  the  biU  it  is 
proposed  to  insert  the  following: 

Sic  2  Section  6  of  PubUc  Law  No.  2,  Seventy-third  Congrea, 
as  amended  by  Public  Law  No.  73.  Seventy-third  Congress  is 
hereby  amended  by  adding  thereto  the  following  proviso:  Pn- 
vided  That  any  veteran  of  any  war  who  was  not  dishonorably 
discharged  suffering  from  disability,  disease,  or  defect,  who  Is  in 
need  of  hospitalization  or  domiciliary  care,  and  Is  unable  to  defray 
the  necessary  expenses  therefor  (Including  transportation  to  and 
from  the  Veterans'  Administration  facility),  shaU  be  furnished 
necessary  hospitalization  or  domiciliary  care  (including  trans- 
portation) in  any  Veterans'  Administration  faculty  within  the 
limlUtlons  existing  In  such  faculties.  Irrespective  of  whether  the 
dlsablUty,  disease,  or  defect  was  due  to  service.  The  statement 
under  oath  of  the  applicant  on  such  form  as  may  be  prescribed 
by  the  Administrator  of  Veterans'  Affairs  shall  be  accepted  as 
sufficient  evidence  of  InabUlty  to  defray  necessary  expenses. ' 


The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Oregon  on  be- 
half of  himself  and  the  Senator  from  Nevada,  to  the  amend- 
ment of  the  Senator  from  South  Carolina  IMr.  Byrnes],  as 
amended. 

Mr.  STEIWER.  Mr.  President.  I  am  not  sure  that  I  have 
made  the  parliamentary  situation  of  the  amendment  per- 
fectly clear.  This  amendment  is  offered  as  a  substitute  for 
the  second  paragraph  of  the  amendment  offered  by  the  Sen- 
ator from  South  Carolina. 

I  will  take  just  a  minute,  if  I  may,  to  explain  the  difference 
between  the  two. 

The  second  paragraph  contained  In  the  amendment  offered 
by  the  Senator  from  South  Carolina  extends  aid  with  re- 
spect to  hospitalization  by  providing  that,  under  a  certain 
prescribed  system  of  priorities,  the  veterans  of  the  wars  and 
the  peace-time  veterans  may  be  received  into  the  Veterans' 
Administration  facilities.  The  difference  between  the  pro- 
posal of  the  Senator  from  South  Carolina  and  the  one 
offered  by  the  Senator  from  Nevada  and  myself  Is  that  the 
proposal  of  the  Senator  from  South  Carolina  Is  merely  per- 
missive. If  Senators  will  look  at  It,  they  will  see  that  it 
merely  authorizes  this  service  to  be  rendered.  It  requires 
nothing  at  all. 

If  Senators  will  also  look  at  section  6  of  the  Economy  Act, 
they  will  find  that  under  that  section  a  permissive  authority 
is  extended  to  the  President  enabling  him  to  grant  this  hos- 
pitalization service.  Therefore  there  Is  nothing  new;  there 
is  nothing  added  to  the  law  by  the  amendment  offered  by 
the  Senator  from  South  Carolina,  save  to  fix  the  order  in 
which  veterans  and  peace-time  ex-service  men  may  be 
received  In  the  hospitals. 

The  amendment  which  is  now  offered  as  a  substitute  for 
that  amendment  is  a  part  of  the  Legion's  program.  It  is  to 
the  same  effect  so  far  as  extending  hospital  treatment  to 
veterans  is  concerned,  but  it  is  mandatory  In  Its  requirement. 
It  provides  that  such  treatment  shall  be  furnished  within 
the  limits  of  the  Veterans'  Administration  facilities  to  veter- 
ans who  are  unable  to  pay  for  treatment. 

Mr.  President,  this  proposal  was  offered  here  and  was 
printed  some  time  ago  in  an  amendment  offered  by  the 
Senator  from  Georgia  [Mr.  George].  The  language  in- 
cluded in  the  proposal  now  submitted  is  almost  identical 
with  the  proposition  that  the  Senator  from  Georgia  sub- 
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mJtted  to  the  Senate  some  time  ago.  It  occurs  to  us  that 
there  is  no  objection  at  all  to  making  mandatory  the  fur- 
nishing of  hospital  treatment  within  the  limitations  of  exist- 
ing facilities  when  the  United  States  has  the  facilities  and 
the  personnel  to  furnish  the  service  and  when  there  are 
indigent  sick  veterans  unable  to  care  for  themselves,  who,  if 
they  are  not  cared  for  through  the  agencies  of  the  United 
States  Government,  must  be  cared  for  by  charity  in  private 
hospitals  or  in  State  or  other  local  institutions. 

We  hope  that  the  Senate  will  take  favorable  action  so  as 
to  make  mandatory  the  use  of  these  vacant  beds.  There  are 
now  some  7,000  vacant  beds  in  these  facilities.  Prior  to  the 
liberalization  of  Veterans'  Administration  policy  and  to  the 
use  of  the  facilities  for  the  C.C.C.  and  other  Federal  agen- 
cies, there  were  nearly  13.000  vacant  beds,  made  vacant  by 
the  drastic  restrictions  under  the  Economy  Act.  The  object 
of  this  proposal  is  to  bring  about  the  utilization  in  behalf 
of   sick   and   indigent   soldiers   of    these   available   unused 

facilities. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Oregon,  on  be- 
half of  himself  and  the  Senator  from  Nevada  [Mr.  Mc- 
Cakhah],  to  the  amendment  of  the  Senator  from  South 
Carolina  [Mr.  Btrnes],  as  amended. 

The  amendment  to  the  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  Senator  from  South  Carolina  [Mr.  Byrnes!,  as 

amended.  ,.    ,  .^    „      4. 

B4r.  STEIWER.  Mr.  President,  on  behalf  of  the  Senator 
from  Nevada  [Mr.  McCarran  1  and  myself,  I  desire  to  sub- 
mit one  more  amendment  for  the  consideration  of  the  Sen- 
ate.   I  send  it  to  the  desk  and  ask  that  it  may  be  stated. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CHIEF  Cleek.  On  page  38.  between  lines  14  and  15, 
it  is  proposed  to  insert  the  following: 

See  —  Section  10  of  Public  Law  No.  2.  Seventy-third  Congress, 
approved  March  20.  1933.  Is  amended  to  read  as  'oUo^*:  ,^.      ^^^ 

••Notwithstanding  the  provisions  of  section  2  of  this  title,  any 
uerson  who  served   as   an   officer   of   the   Army.  Navy,   or   Marine 
Corps  of  the  United  States  during  the  World  War.^other  than  as 
an  officer  ot  the  Regular  Army.  Navy,  or  Marine  Corps,  and  who 
(1)  entered  the  active  service  between  April  6    1917.  "^^  Nov«n- 
ber  11    1918.   (2)   was  honorably  discharged  therefrom.   (3)   made 
valid    'application    for    retirement    under    the    Pjrojl«»lo^s    of    the 
-     Jmergenc^y  Officers'  Retirement  Act  of  May  24.  1J>2«  (U^sa.  supp. 
VI    tlUe  38.  sees  681  and  582).  and   (4)   prior  to  March  20.  1933. 
was  granted  retirement  with  pay,  except  by  fraud,  misrepresenta- 
tion of  a  material  fact,  or  unmistakable  error  as  to  conclusions  of 
fact  or  law,  shall  be  entitled  to  continue  to  r««lye  retirement 
SSr  a^the  monthly  rate  being  paid  him  on  March  19.  1W3    If  the 
dTsabllity  for  which  he  was  retired  directly  «8Ult*d  from  the  i^^^ 
formance  of  military  or  naval  duty;  except  that  retirement  pay 
uSJ  this  section  shall   not  be  denied  to  any   P^^J^^T'^^J'^ 
recelvlnK  on  March   19.   1933.  retirement  pay  under  such  act  of 
US  24    lM8.^»ccount  of  disease  or  Injury  Incurred  or  aggra- 
tSidlA  line  <rf  duty,  and  whose  disease  or  Injury  or  aggravation 
J?  SsiSse  or  VniySy^fBB  at  any  time  during  bis  service  nude  a 
matteTJf  record^  competent  military  or  navai  »uthort"«*',  »' 
™r>rLriQn^otherwlse  oualllled  under  clauses  1  to  4.  both  In- 
SSTlvrSTthS  Je^i^P?^idcd.  That  nothln|  in  this  swrtlon.  as 
2S5nd;?d    ihall  l»  wnstrued  so  as  to  prejudice  or  destroy  any 

SJ^SaSSl.  or  fny  monetary  ^r^^^^^J^i^lL^:^^  ^iSi 
Sfch  appeiS^eretofore  conferred  upon  retired  emergency  offiewa 
by  this  act  ina  regulations  Issued  pursuant  thereto." 
The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 

the  amendment  offered  by  the  8«n»^' 'r*;?  ,^««J?°:  ,„^„, 
Mr   STEIWER.    Mr.  President.  I  should  like  the  indul- 
gence of  the  Senate  long  enough  to  permit  me  to  stole  what 

"*It  will  be  remembered  that  there  were  four  points  in  the 
Drwrram  of  the  American  Legion.  One  of  tho«  four  points 
^ided  pensions  for  widows  in  the  death  cases  that  were 
nonservice  connected.  I  am  not  offering  that  point,  and 
shall  not  offer  it  in  connection  with  this  amendment. 

The  points  heretofore  considered  were  the  pomts  that 
made  up  the  first  three  of  the  Legion's  four-point  po^fiWa: 
namely,  first,  restoration  of  full  «>'°,P«f^^*>^,*^.  "^^ 
service-connected  cases:  second,  restoration  of  toe  b«^ts 
of  the  old  law  in  the  presumptive  cases;  »fd^thmi,  m^*- 
Sry  extension  of  the  use  of  h«Pitol  f aciBttes  to  veterar^ 
unable  to  pay  for  treatment.    These  three  pomU  have  been 


considered  and  voted  upon.  Tlie  fourth  TP^J^^U^ 
respecUng  the  widows'  pensions  to  non-service-connected 
cases,  I  shall  not  offer.  ^^ 

I  have  offered  in  this  amendment  two  very  minor  pro- 
posals, and  I  hope  Uaat  the   Senate  may  consider  them 

^^^e^flret  merely  provides,  in  effect,  that  where  a  veteran 
is  injured  because  of  malpractice,  he  shaU  receive  compen- 
sation just  the  same  as  though  his  disaWlity  were  of  war- 
service  origin.  «..»*„«  «„ 
Mr  BORAH.  Mr.  President,  there  was  so  much  noise  m 
the  Chamber  that  I  did  not  quite  understand  that  stote- 

ment. 

Mr  STEIWER.  The  first  proposal  is  that  where,  in  a 
veterans'  hosjMtal.  a  veteran  is  disabled  by  reason  of  mis- 
treatment on  the  part  of  a  Government  agent,  as  in  a  «« 
of  malpractice  by  a  Government  surgeon,  ^t  <"»f{«y 
shall  be  treated  just  the  same  as  a  war  disability,  and  the 
veteran  shall  be  compensated  in  the  same  way. 
"~Mr.  BORAH.  Are  we  undertaking  to  cover  cases  of  mal- 
practice upon  the  part  of  physicians? 

Mr.  STEIWER.  Incidentally,  we  would.  Of  course,  ^lat 
we  are  trying  to  do  is  to  protect  the  men  who  suffer  from 
malpractice  at  the  hands  of  Veterans'  Administration  phy- 
sicians. That  was  in  the  old  law;  it  was  repealed  by  the 
Economy  Act;  and  the  effort  at  this  time  is  to  restore  it. 

The  second  proposal  contoined  in  the  amendment  is  to 
provide  relief  for  certain  of  the  retired  emergency  om^m 
who  were  receiving  benefits  prior  to  the  passage  o'^"» 
Economy  Act.  The  amendment  proposes  to  restore  about 
1  900  or  2,000  of  those  officers  to  the  rolls.  It  will  be  re- 
membered that  before  the  Economy  Act  there  were  approxi- 
mately 6,500  emergency  officers  on  the  reth^  li^.  The 
Economy  Act  cut  that  number  down  to  approximately  four- 
teen or  fifteen  hundred  by  reason  of  the  appUcation  of  what 
is  called  the  "causative  factor."  This  provision  n;«^»y 
effects  restoration  to  the  rolls  of  those  upon  whose  military 
record  there  is  an  Army  history  of  the  disability  for  which 
they  were  retired;  and  I  am  told  by  the  Veterans'  Adminis- 
tration that  it  wm  apply  to  1,900  or  2.000  of  these  officers. 

Mr.  GEORGE.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Oregon 
yield  to  the  Senator  from  Georgia? 
Mr  STEIWER.    I  am  happy  to  yield  to  the  Senator. 
Mr  GEORGE.    The  purpose  of  this  amendment  Is  simply 
to  abrogate  the  causative-factor  rule  that  was  introduced  In 
the  Emergency  Officers'  Act.  as  I  understand. 

Mr  STEIWER.  Yes;  that  is  right,  as  to  a  limited  group 
of  these  officers;  and  the  amendment  merely  restotes  the 
existing  law  and  provides  an  exception,  which  I  will  read: 
BKCMt  that  retirement  pay  under  this  awrtlon  ihaU  not  b» 
denlSrto  any  person  who  wMracelvtog  on  »5^  "•  }»g' "£2i 
ment  oav  tutder  such  act  of  May  34.  ISM.  on  account  of  oIsmm 
STTnlu^  inSSred  or  aggravated  In  Uo.  of  duty,  and  whOM  dlsMM 
%  Siury  S^aggravauon  of  dlMSM  or  Injury  was  at  any  «»•  duf- 
SJg  hta  iervle?We  a  matter  of  r#cprd  by  ^>ompeuntwmu^ct 
Sval  autborltlM.  if  such  pmon  is  otJMrwl*  qu«lifl»d  und«r 
clauMS  1  to  4,  both  tnclualv*.  of  this  Mctlon. 

There  are  those  who  feel  that  itill  othert  of  this  group 
should  be  restored,  but  we  wanted  thla  amendment  to  be 
a  conservaUve  amendment.  We  wanted  to  approach  the 
matter  in  the  most  temperate  way.  Therefore,  we  U»fted 
the  restoration  to  those  who  have  written  Into  their  mlUtary 
records  a  history  of  their  disability. 

Mr  BORAH.  Mr.  President,  coming  back  to  the  first 
proposition.  I  am  curious  to  know  how  it  is  provided  that 
we  shall  determine  that  there  has  been  a  case  of  malpractice. 
Mr.  STEIWER.  Mr.  President,  I  do  not  know  that  the 
Veterans'  Administration  can  determine  that  there  has  been 
a  case  of  malpractice,  but  tliey  do  determine  that  the  vet- 
eran Is  suffering  from  disability,  and  in  some  cases  they 
have  determined  that  the  disability  was  caused  by  or  aggra- 
vated by  some  mistreatment  upon  the  part  of  the  veterans' 
agencies.  I  do  not  think  there  has  ever  been  any  trial  of  a 
doctor  to  determine  malpractice,  and  I  am  toW^-and  I  ought 
to  say  in  fafrness  to  the  Veterans'  AdministraUon— that  in 
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recent  years  there  have  been  very  few  of  these  unfortunate 
cases.  Originally  the  veterans'  hospitals  were  not  as  effec- 
Uve  and  the  doctors  not  as  competent  as  they  are  now. 
There  are  only  a  limited  number  affected  by  this  amend- 
ment—I  think  it  is  65— who  have  suffered  at  the  hands  of 
Veterans'  Administration  physicians.  They  were  swept  off 
aU  the  rolls  by  the  Economy  Act.  We  seek  by  this  amend- 
ment to  put  that  little  group  back  where  they  can  be  dealt 
with  generously  by  their  Government. 

Mr.  CONNALLY.    A  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  CONNALXiY.  Senators  may  speak  10  minutes  on  the 
bill  and  10  minutes  on  each  amendment,  under  the  order. 

may  they  not? 

The  VICE  PRESIDENT.  Under  the  unanimous-consent 
order,  any  Senator  may  speak  10  minutes  on  the  bill  and  10 
minutes  on  any  amendment  which  may  be  pending. 

Mr.  CONNALLY.  Mr.  President,  in  view  of  the  vote  in 
the  Senate  on  yesterday  regarding  Spanish  War  pensions. 
I  desire  to  submit  some  remarks  with  reference  to  veteran 
legislation  and  its  course  through  the  Senate. 

Those  of  us  on  this  side  of  the  aisle  who  voted  against 
the  Steiwer  amendment  to  modify  the  Byrnes  amendment  by 
providing  a  limitation  of  only  10  percent  as  to  Spanish  War 
veterans  instead  of  25  percent  in  the  Byrnes  amendment  did 
so  because  we  favored  the  Byrnes  amendment  providing  a 
limitation  of  25  percent,  and  the  reinstatement  on  the  rolls 
of  Spanish  War  veterans  through  the  reenactment  of  the 
prior  law  on  Spanish-American  War  pensions  as  to  veterans 
and  widows  with  their  old  rates,  and  a  limitation  that  such 
rates  could  not  be  reduced  more  than  25  percent.  We  took 
that  position  because  we  had  been  in  conference  with  rep- 
resentatives of  the  administration,  and  we  believed  that  while 
President  Roosevelt  would  accept  a  25-percent  limitation  he 
would  not  accept  a  10-percent  limitation,  and  that  the  result 
would  be  a  veto  of  the  measure  if  it  carried  a  10 -percent 
limitation. 

Mr.  President.  I  feel  that  it  Is  unnecessary  for  me  to  state 
in  this  Chamber  my  interest  in  veterans'  legislation  of  a 
character  which  is  just  both  to  the  veteran  and  to  the  Gov- 
ernment. My  record  here  is  well  known.  When  the  last 
general  Spanish-American  War  Pension  Act  was  passed  it 
was  on  my  motion  in  the  Senate  that  the  measure  was 
passed  over  the  veto  of  President  Hoover. 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  CONNALLY.    I  yield. 

Mr.  ASHURST.  I  am  quite  interested  in  and  am  grateful 
for  the  Senator's  statement  and  realize  that  not  a  few  Sena- 
tors voted  on  the  Byrnes  amendment  as  they  did  for  the 
reason  that  they  regard  the  Senator  from  Texas  IMr.  Con- 
NALLTl  as  the  outstanding  champion  of  the  rights  and  privi- 
leges of  ex-service  men  of  the  Spanish-American  War.  I 
know  that  the  Senator  from  Texas  [Mr.  Coknallt]  has.  in 
season  and.  some  say.  though  I  do  net  say  so.  out  of  season. 
here  and  elsewhere,  championed,  spoken  for,  and  urged  leg- 
islation in  behalf  of  the  Spanish-American  War  veterans. 
Doubtless  there  is  some  measure  of  sentiment  connected 
with  his  particular  efforts  on  that  behalf.  Sentiment  is  not 
imnatural  under  such  circumstances.  The  Senator  may  be 
moved  because  he  was  a  valorous  soldier  of  the  Spanish- 
American  War,  and  if  he  has  made  any  error  or  has  done 
any  injustice  to  the  Spanish-American  War  veterans,  I  leave 
him.  the  outstanding  champion  here  of  their  rights,  to 
explain. 

Mr.  CONNALLY.  I  thank  the  Senator.  I  must,  however 
not  accept  at  full  value  the  Senator's  compliment  about  my 
being  a  valorous  soldier  in  the  Spanish-American  War.  I 
was  In  the  Army,  but  I  never  got  to  the  war.  I  was  stationed 
in  Florida  most  of  the  time. 

Mr.  ASHURST.  Mr.  President.  I  said  the  Senator  was  a 
valorous  soldier.  Every  man  who  offers  his  life  for  his  coun- 
try Is  valorous,  no  matter  in  what  capacity  he  may  serve. 

Mr.  CONNALLY.  Mr.  President.  I  am  very  grateful  to  the 
senior  Senator  from  Arizona  for  his  kind  reference. 
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Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield  to 

me? 

Mr.  CONNALLY.    I  yield.  »,  .  ♦x,^ 

Mr  COPELAND.  I  want  to  add  just  one  word  to  what  the 
Senator  from  Arizona  has  said.  I  know  how  loyal  the  Sena- 
tor from  Texas  has  been  to  the  Spanish-American  War  vet- 
erans and  to  the  World  War  veterans.  He  did  not  vote  as 
I  did  yesterday,  but  I  know  his  heart,  and  I  am  familiar  with 
his  uniform  support  of  the  Spanish-American  War  and 
World  War  veterans.  I  wanted  to  add  this  word  to  what 
was  said  by  the  Senator  from  Arizona. 

Mr.  CONNALLY.  I  thank  the  Senator.  I  should  uke  to 
ask  the  Presiding  Officer  when  my  time  will  expire. 

The  PRESIDING  OFFICER  (Mr.  Duffy  in  the  chair). 
The  Senator  has  12  minutes  more  on  the  amendment  and 
the  bill. 

Mr.  CONNALLY.  Mr.  President.  I  was  a  member  of  the 
Finance  Committee  when  the  economy  bill  was  before  the 
Congress  at  the  last  session.  In  the  committee  I  voted 
against  reporting  that  mesaure  when  it  was  reported,  be- 
cause I  did  not  believe  that  sufficient  time  for  its  considera- 
tion was  given  to  the  committee.  We  were  advised  that  it 
had  been  voted  upon  in  the  House  of  Representatives  with- 
out the  bill  ever  having  been  printed.  It  was  said  that  Mem- 
bers of  the  House  voted  for  it  without  ever  having  seen  a 
copy  of  it,  and  pressure  was  brought  to  bear  upon  the  Senate 
Finance  Committee  to  consider  the  bill  and  bring  it  out 
within  the  short  duration  of  2  hours'  time.  I  voted  against 
reporting  it.  but  I  did  so  with  the  reservation  that  I  would 
vote  in  the  Senate  as  I  saw  fit,  in  view  of  possible  amend- 
ments that  might  be  adopted. 

When  the  measure  came  to  the  Senate,  it  was  amended  in 
something  like  30  particulars.  About  30  amendments  were 
adopted.  The  amendments  improved  the  measure  and  re- 
moved some  of  the  injustices  of  the  economy  bill.  It  was  an 
administration  measure.  The  Senate  Democrats  had  a  cau- 
cus on  the  measure,  and  it  was  made  a  Democratic  caucus 
m.easure,  and  I  supported  the  measure  on  final  passage  in 
the  Senate. 

Mr.  President,  I  want  to  call  to  the  attention  of  Senators 
the  fact  that  when  the  economy  bill  was  before  the  Senate 
I  proposed  an  amendment  relating  to  Spanish-American 
War  pensions  and  World  War  veterans'  compensation  which 
is  almost  identical  with  the  amendment  which  I  supported 
on  yesterday  with  regard  to  Spanish -American  War  vet- 
erans. On  the  15th  of  March  1933.  as  appears  on  page  449 
of  the  permanent  Record,  I  offered  an  amendment,  as  ap- 
pears from  a  quotation  from  the  Record: 

Mr.  CoNNAixT.  Mr.  President.  I  offer  an  amendment,  which  X 
send  to  the  desk. 

The  Vici  PRESiDEirr.  The  clerk  will  report  the  amendment. 

The  Chixt  Clesk.  On  page  10.  line  14.  the  Senator  from  Texas 
proposes  to  Insert: 

'•  Sec.  19.  Notwithstanding  any  of  the  provisions  contained  in 
this  title,  in  no  event  shall  World  War  service-connected  disability 
compensation  of  any  veteran  or  the  pension  of  any  veteran  of  a 
war  prior  to  the  World  War  be  reduced  more  than  23  percent  of 
the  amount  thereof  according  to  existing  rates  and  subject  to  any 
rerating  of  disability  under  this  act." 

The  amendment  received  28  votes,  but  was  defeated,  there 
being  45  votes  in  the  negative,  as  appears  on  page  551  of 
the  RxcoRD  for  March  15,  1933. 

Last  year,  when  the  independent  offices  bill  was  before 
the  Senate.  I  renewed,  in  substance,  the  offer  of  the  same 
amendment,  which  would  have  limited  the  cuts  in  Spanish- 
American  War  pensions  and  World  War  service-connected 
pensions  to  a  25-percent  reduction.  Under  that  amendment 
every  Spanish-American  War  pensioner  and  World  War 
service-connected  veteran  drawing  compensation  would  have 
continued  on  the  rolls  and  his  pay  could  not  have  been  cut 
more  than  25  percent  of  the  amounts  they  were  drawing. 
That  amendment  was  offered,  and  appears  in  the  Record  of 
the  proceedings  of  June  2.  1933.  as  is  shown  by  a  quotation 
from  the  Record: 

Mr.  CoNNALLT.  Mr.  President,  I  offer  an  amendment  In  the 
nature  of  a  substitute  for  the  amendment  of  the  Senator  from 
Florida. 
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The  P««siDiKC  Omcm.  The  Senator  from  Texas  affCTS  an 
amendment  in  the  nature  of  a  substitute  for  Uie  amendment  of 
the  Senator  from  Florida,  which  the  clerk  will  report. 

•  •••••• 

Mr.  CkJNNALLT.  Mr.   President.   I   ask   to   have   the   amendment 

The  PHEsmiiTO  Oftkbr.  Without  objection,  the  amendment  wiU 
be  restated. 

The  legislative  clerk  read  as  follows: 

"  Notwithstanding  any  of  the  provisions  of  the  act  approved  > 
March  20.  1933.  entitled  'An  act  to  maintain  the  credit  of  the 
United  SUtes  Government ',  in  no  event  shall  World  War  service- 
connected  dlsabUlty  compensation  of  any  veteran,  or  the  pension 
of  any  veteran  of  a  war  prior  to  the  World  War,  or  the  pei^ion  of  1 
anv  widow  and  or  dependent*  of  such  veterans,  be  reduced  more 
than  25  percent  of  the  rate  being  received  prior  to  March  15.  1933. 

The  VicK  Pkesidkwt.  On  this  question  the  yeas  are  42.  the  nay» 
are  42.    The  Chair  votes  "  yea  ".  and  the  amendment  Is  agreed  to. 

Mr.  President,  when  that  amendment  went  to  the  House  of 
Representetives  it  was  defeated  by  a  vote  of  the  House  at 
the  last  session,  as  appears  from  the  Record,  but  it  formed 
the  basis  of  the  compromise  arrived  at  between  the  House 
and  the  President  of  the  United  States,  which  resulted  in  a 
great  improvement  over  the  drastic  provisions  of  the  then 
existing  Economy  Act.  If  that  amendment  had  been  enacted 
into  law  when  I  offered  It  and  when  it  passed  the  Senate,  it 
would  have  solved  the  question  and  prevented  many  hard- 
ships. It  provided  for  a  25 -percent  limitation  on  the  cuts 
which  could  be  placed  against  Spanish-American  War  pen- 
sions and  World  War  direct  service-connected  pensions.  It 
did  not  direct  any  cut  whatever,  but  provided  that  no  cut 
could  be  mjule  for  more  than  2b  percent. 

The  Senator  from  Massachusetts  [Mr.  Walsh] .  the  Sen- 
ator from  Georgia  tMr.  George],  and  myself  are  members  of 
the  subcommittee  on  veterans'  affairs  of  the  Senate  Finance 
Committee.    During  the  past  week  we  have  been  trying  to 
work  out  this  problem.    We  have  had  conferences  with  rep- 
resentatives of  the  White  House,  we  conferred  with  the 
President,  and  we  had  every  assurance  from  represenUUves 
of  the  White  House  that  if  the  Senate  would  agree  upon  an 
amendment  in  regard  to  Spanish-American  War  veterans 
providing  that  cuts  should  not  be  more  than  25  percent  of 
their  old  rates  that  amendment  would  be  approved  by  the 
White  House  and  would  become  the  law,  but  that  a  limita- 
tion of  10  percent  would  be  vetoed.    That  was  why  we  sup- 
ported on  yesterday  the  Byrnes  amendment  providing  for  a 
limitation  of  25  percent,  rather  than  the  amendment  pro- 
viding 10  percent.    We  wanted  action.    We  wanted  results. 
We  were  not  in  favor  of  making  idle  gestures  to  the  veterans 
in  order  to  obtain  a  favorable  reaction  from  them.     We 
wanted  to  help  them,  rather  than  simply  to  appeal  for  theh- 
favor     We  were  concerned  with  obtaining  concrete  results, 
and  if  the  Byrnes  amendment  covering  the  Spanish-Amer- 
ican War  veterans'  pensions  had  been  adopted  yesterday.  I 
am  confident  that  the  President  would  approve  the  measure 
and  that  it  would  become  the  law. 

Mr  President,  these  are  practical  considerations,  it  is  true; 
but  we  are  living  in  a  practical  world.  The  only  way  to 
obtain  results  is  to  face  the  consequences  of  our  action.  We 
have  been  assured  that  these  are  the  maximum  concessions 
that  could  be  obtained  from  the  administration,  and  believ- 
ing that  it  was  to  the  interest  of  the  veterans  of  the  Spanish- 
American  War  and  the  World  War  thaX  we  arrive  at  some 
setUement  of  this  question  which  would  receive  approval 
and  would  become  the  law.  we  pursued  the  course  we  fol- 
lowed yesterday.  ^  ■  ^  t  ^  j-k-. 
Let  me  say  that  everything  that  has  transpu-ed  since  the 
passage  of  the  economy  bin  has  vindicated  Uie  position  of 
those  of  us  who  at  the  time  said  that  a  25-percent  hmiUtion 
on  World  War  service-connected  disabihties  and  Spanish- 
American  War  pensions  would  meet  tiie  question.  Every 
development  and  everything  that  has  ti-anspired  since  that 
time  has  proven  the  wisdom  of  the  course  we  then  undertook 
to  pursue,  and  had  the  House  concurred  in  the  afj^^ Vf  «« 
Senate  in  adopting  such  an  amendment  it  would  today  be 
the  Uw  and  thousands  of  veterans  would  haw  been  spared 
suffering  and  pnvation. 


At  the  last  session  of  the  Congress.  It  will  be  remembered, 
the  Senate  adopted  my  amendment  limiting  cuts  in  World 
War  compensation  and  Spanish-American  War  pensions  to 
25  percent.  There  was  a  tie  vote,  and  Vice  President  Qamcr 
voted  for  my  amendment  and  carried  it.  That  was  the  s^ 
timent  of  the  Senate;  that  was  the  solemn  expression  of  the 
will  of  the  Senate,  and  had  it  been  concurred  in  by  the 
House  of  Representatives  these  matters  would  now  bej»*»- 
tory  and  the  World  Wax  veterans  and  the  Spanish- American 
War  veterans  would  have  been  receiving  a  rate  of  compen- 
sation with  which  most  of  them  would  have  been  satisfied 
under  existing  conditions. 

Mr.  President,  in  closing,  allow  me  to  say  that  these  are 
stressful  times,  and  I  believe  that  the  veterans  of  the  World 
War  and  of  the  Spanish-American  W«r  want  to  do  their 
part  in  this  emergency,  just  as  they  did  their  duty  in  time 
of  war.  They  upderstand  that  it  is  necessary  for  the  Oov- 
emment  to  use  measures  of  economy.  A  flat  25-perc«nt 
limitation  on  reductions  a  year  ago  would  have  been 
accepted. 

Today.  Mi.  President,  and  on  yesterday,  thoee  of  us  on 
this  side  of  the  Chamber  who  stood  by  the  Byrnes  amend- 
ment on  Spanish  War  pensions  were  doing  so  because  the 
Senate  had  heretofore  expressed  its  wilL    We  did  so  be- 
cause we  thought  it  represented  the  maximum  concession 
that  could  be  obtained  from  the  administration,  and  we  did 
so  because  we  thought  more  of  the  real  interests  of  the 
Spanish-American  War  veteran  and  the  World  War  veteran 
than  we  did  of  any  temporary  measure  of  personal  gratifica- 
tion  through    arousing   the   enthusiasm   of   the    veterans 
throughout  the  land.    We  were  more  concerned  with  sub- 
stance than  we  were  with  form.     We  did  not  propose  to  spend 
our  time  in  idle  gestures  when  we  could  obtain  concrete 
results.    We  were  tiring  to  get  increased  benefits  for  the 
veterans  instead  of  pleasing  them  by  our  votes  and  having 
them  later  disappointed  by  faUure  to  secure  such  benefits. 
We  were  given  assurances  by  the  leadership  on  this  side  of 
the  aisle  that  to  have  piuwjed  any  other  course  would  result 
not  in  bezieflt  to  the  veterans  but  in  disaster  to  them. 

I  ask  unanimous  consent  to  have  printed  at  the  end  <rf 
my  remarks  a  statement  issued  by  the  Democratic  members 
of  the  veterans'  subcommittee  of  the  Finance  Committee. 
The    VICE    PRESIDENT.    Without    objection,    it   is    so 

ordered. 
The  statement  referred  to  is  as  foUows: 


:T7aBT  as. 
statement    of    Senators    Gbobcx.    Walsh,    and    CSoknaixt.    Um 
Dem^tl?  mSil5«  of  the  veterans'  subcommittee  of  the  Finance 

^^'^^e^^mes  amendment  with  respect  to  the  rate*  of  8p«il«h 
War  veterans'  pensions  which  w«a  defeated  today,  and  which  we 
supported,  was  the  result  of  many  conference*  with  repre^ntaUvea 
of  the  administration,  and  we  supported  the  amendment  because 
we  had  every  assurance  that  If  adopted  It  would  be  accepted  by 
the  administration  and  become  law.  _«^«„ 

••  It  provided  for  the  immediate  reinstatement  on  the  P««»^on 
rolls  <rf  practlcaUy  all  Spanish  War  penaloners  at  rates  not  las 
than  75  percent  of  pensions  which  they  ««•  *»^Jn«  ^"^^JlJi^ 
enactment  of  the  economy  law  and  reeaM:ted  aU  law.  affecting 
Soanlsh  War  veterans  that  were  In  force  prior  to  tike  economy  law. 
"It  represented  the  mftxl*"""^  concession  we  were  able  to  obtain 
and  the  mort  generous  provtelon  for  the  Spantth  War  veteran; 
which  the  admlnl«t;-atlon  wM  wUllng  to  coooede.  /*  J*!"*^™** 
taSaendous  liberalization  of  the  drwtlc  provtstons  of  the  *^»omj 
Act  insofar  as  It  relates  to  the  Bpanlah  War  veterans.  The  In- 
rrwAMd  cost  to  the  Government  would  be  $50,OOO.qoo. 
^TvSTrf  ow^  negotutlon.  and  the  Uberality -rf  the  concee- 
alons  obtained,  we  felt  in  duty  bound  to  oppoee  atiSr  smwnrtmewU 
whShSi^ded  the  75-peroent  rate  and  which  we  believed  was  noi 
acceptable  to  the  administration." 

Mr  COPELAND.  Mr.  President.  I  should  like  to  ask  a 
question  of  the  Senator  from  Oregon  tMr.  SinwEa].  As  he 
knows,  I  have  been  concerned  about  the  emergency  officers, 
not  because  of  the  law  but  because  of  its  administratis- 
Does  the  Senator  feel  that  the  amendment  he  proposes  will 
cover  that  particular  matter  so  that  the  regulations  which 
have  been  set  forth  may  be  more  lenient  in  dealing  with 
emergency  officers? 

Mr.  STEIWER.  As  to  those  covered  by  the  exception  cre- 
ated W  this  amendment,  the  answer  w(Nild.  of  coiu^e,  be 


'■■■A 
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In  the  afflrmatlve.  and  the  treatment  would  be  more  lenient 
as  to  them.  I  think  it  would  have  no  effect  at  aU  on  the 
others  who  are  not  covered  by  the  exception. 

Mr  CX>PELAND.  Mr.  President,  last  night  I  had  inserted 
in  the  Record  a  report  submitted  to  me  regarding  the 
emergency  officers.  I  hold  in  my  hand  a  letter  from  Gener^ 
Mines,  the  Administrator  of  Veterans'  Affairs,  which  I  ask 
to  have  inserted  in  the  Record  at  this  point. 

The  VICE  PRESIDENT.    Without    objection,    it    is    so 

ordered- 
The  letter  referred  to  Is  as  follows: 

VmRAWS'    ADMIHISmUTION. 

Washington,  February  26.  1834. 

Hon.  Rot  At  8.  Copbokd.  ^,   _^        ^„ 

United  States  Senate.  Washington.  D.C. 
Mt  D«a«  Senator  Copblakd:  In  pursuance  *o,yo^J^^,^*\*V« 
following  report  wlU  .upplement  the  Information  contained  in 
Sy  Vt?e«  to  you  of  Pebruary  15  and  21.  193*-  ,'*i»"\«  ^^^^ 
number  of  former  emergency  officers-  cases  ''^*^*J  ,^*?'*'^i'*«^ 
reviewed  by  the  Board  of  Veterans"  Appeals  on  appeal  from  denial 
?«isrom.   undi   the   provisions   of   PubUc.   No.   2.   Seventy-third 

Congress.  tnoA 

The  Board  of  Veterans'  Appeals,  through  February  24  1934, 
ruidered  final  decisions  In  94  cases  Involving  emergency  tfflcers 
retirement  beneflU.  Of  the  94  disposed  of.  16  ^"e Jo^^  en- 
tlUed  to  continue  to  receive  retirement  benefits  with  pay.  and 
78  were  found  not  entitled  to  continue  to  receive  retirement 
iMneflU  with  pay. 

In  the  letter  of  February  15.  1934.  12  cases  were  reported  to  you 
with  the  Identifying  information  that  you  desired,  and  m 
the  lettt*  of  February  21,  1934.  one  case  was  reported.  These 
caseii  were  thoee  wherein  the  officer  was  found  entitled  to  continue 
to  receive  retirement  benefits  with  j»i.  Since  that  date  three 
casee  were  considered  by  the  Board  and  the  veterans  were  found 
entitled  to  continue  to  receive  retirement  benefits  with  pay,  and 
tlM  following  Information  is  given 


February  27 


NsnM 


X-. 
Y.. 


Cass  No. 


179.  U7 

i.m.2ie 


Date  of 

til  llhMTI 


Feb.  21.1904 
Feb.  21.1»4 


.do. 


Disability  lor  which  retired 


Incurred 
in  combsi 


Hysterical  paraplefia. 

Myocarditis,  artenoM-lerosis  with 

marked  hypertension. 
Arthritis 


Yaa. 
Yes. 

Yes. 


In  keeping  with  your  desires,  a  daUy  report  will  be  submlttet 
to  you  of  the  acUon*  taken  by  the  Board  of  Veterans'  Appeal 
In  emergency  officers'  retirement  claims. 

Very  tnily  yours.  .  .  .    ^ 

Pkamk  T.  Hnras,  Administrator. 


Mr.  CAPPER.  Mr.  President.  I  favor  the  amendment  Jus ; 
offered  by  the  Senator  from  Oregon  [Mr.  Stdwkr],  and  : 
want  to  state  briefly  my  reasons  for  sup]X>rting  the  Join: 
prngram  of  the  Senators  from  Oregon  and  Nevada,  includ  ■ 
ing  the  amendments  to  restore  service  men  with  presumptiv  j 
service-connected  disabilities  to  the  rolls.  It  seems  to  m; 
that  is  only  a  matter  of  Justice  and  right.  I  was  glad  t  > 
vote  for  that  part  of  the  Steiwer-McCarran  amendment 
adopted  yesterday  giving  deserved  recognition  to  the  vet- 
erans of  the  Spanish-American  War. 

I  want  to  say  at  this  time  that  the  Congress,  as  well  as 
the  ex-service  men,  have  been  deceived  by  the  Veteran:' 
Administration,  as  the  result  of  the  passage  of  the  so-calle  i 
"  Economy  Act  "  which  we  enacted  last  spring.  I  am  mak  - 
ing  no  apologies  for  my  vote  in  favor  of  the  passage  of  tha  t 
act.  Even  a  United  States  Senator  is  entitled  to  be  foolei 
by  a  person  or  a  bureau  once,  without  being  too  severely 
criticized.  But  if  he  is  fooled  by  the  same  person  or  burea  j 
the  second  time,  that  is  his  fault,  and  he  has  no  excuses  1 3 
oiler.  For  myself,  I  do  not  intend  to  assist  in  another  poj  - 
Bible  betrayal  <rf  the  veterans  through  leaving  a  too  wice 
discretion  with  the  Veterans'  Administration,  such  as  wis 
left  to  that  Bureau  last  spring. 

At  that  time  many  of  us  in  the  Senate  attempted  1o 
protect  the  veterans  from  what  we  feared  might  happen 
from  granting  in  the  Economy  Act  too  much  dictatoriiil 
power  over  veterans'  pajTaents  and  compensation.  Tte 
Senate  lost  its  fight  to  make  it  mandatory  upon  the  admit  - 
istration  to  give  Just  treatment  in  service-connected  dist- 
billty  cases.  We  lost  our  fight  to  insure  Just  and  humai  e 
treatment  to  i>resumptive  service-connected  cases,  and  o 
give  a  measure  of  Justice  to  the  veterans  of  the  Spanisl  - 
American  War.     We  yielded  to  implied  promises  that  yi 


administering  the  Economy  Act  these  classes  of  disabled  vet- 
erans would  be  taken  care  of. 

IStrrwere  expressed  at  the  time  that  too  much  power 
w^lnl  SveT  The  entire  power  to  deal  with  veterans 
wS  ^nd^red  to  the  President  and  his  bureaus^  But  the 
debates  on  the  measure,  and  the  lan^age  m  w^ch  those 
powers  were  handed  over  to  the  President  were  believed  o 
be  explicit  enough  to  outline  a  humane  program  that  would 
be  fair  to  veterans  and  to  taxpayers  alike. 

Mr.  President,  as  I  understood  at  the  time  and  under- 
stand now.  it  was  the  will  of  Congress,  so  strongly  implied 
that  it  might  almost  be  said  with  justice  to  have  been 
expressed,  that  no  veteran  whose  disabilities  are  directly 
service  connected  should  have  his  compensation  reduced 
more  than  25  percent.  That  was  not  in  the  form  of  a  legal 
mandate,  but  the  suggestion  was  strong  enough  to  indicate 
the  intention  of  Congress  that  it  should  be  guiding. 

I  understood  then,  and  I  understand  now,  it  was  the 
intention  of  Congress  in  granting  the  very  broad  powers  to 
the  Executive  that  in  the  presumptive  cases  the  veterans 
would  be  continued  on  the  rolls  in  fact,  as  well  as  m  name, 
pending  a  determination  of  each  case,  and  that  the  burden 
of  proof  in  these  cases  would  rest  upon  the  Government  and 
not  upon  the  individual  veteran.  In  a  third  class  of  cases, 
where  the  disability  is  neither  directly  nor  presumptively 
service  connected,  the  veterans  were  to  go  off  the  rolls, 
except  under  certain  circumstances  where  they  are  perma- 
nently and  practically  totally  disabled. 

It  seemed  to  me  that  the  language  in  regard  to  hospitali- 
zation was  plain  enough,  at  least  to  justify,  if  not  to  direct, 
that  the  hospital  regulations  be  modified,  and  that  the  hos- 
pitals were  at  least  to  be  humanely  administered. 

I  must  regretfully  say.  however,  because  of  the  grave  injus- 
tices done  the  veterans,  that  the  broad,  practically  dicU- 
torial  powers  given  the  executive  branch  of  the  Government 
have  been  gravely  abused. 

Thousands  of  men,  wrecked  for  life  while  serving  their 
country  in  its  time  of  need,  or  as  a  result  of  such  Army 
services,  have  been  either  cut  off  the  pension  rolls  entirely 
or  have  had  their  compensation  reduced  below  the  point  of 
living  necessities. 

Congress  never  intended  that  should  be  done.  Mr.  Presi- 
dent. Congress  does  not,  in  my  judgment,  intend  to  allow 
that  program  to  continue. 

I  realize  that  in  this  emergency  it  is  necessary  to  grant 
unusual  powers,  broad  powers,  in  some  instances  even  dicta- 
torial powers,  to  the  executive  branch  of  the  Government. 
But  when  Congress  learns,  as  we  learned  very  early,  that  the 
imusual  powers  given  not  only  have  been  abused  but  appar- 
ently are  to  continue  to  be  abused  if  retained,  then  I  believe 
it  is  the  plain  duty  of  Congress  to  take  back  some  of  the 
unusual  powers  granted  the  Executive. 

As  I  see  it,  the  powers  over  veterans'  compensation  and 
pensions  and  allowances  have  been  abused,  not  only  once 
but  several  times.  Soon  after  the  present  session  of  Con- 
gress convened  a  new  set  of  regulations  was  issued  by  the 
Veterans'  Administration.  The  new  regulations  modified, 
to  some  extent,  those  issued  earlier,  but  did  not  do  Justice 
to  the  service-connected  disabled,  nor  did  they  really  make 
much  change  in  the  hospital  regulations,  as  I  understand 
the  matter. 

As  I  understand  them,  the  latest  regulations  do  not  restore 
to  the  rolls  a  single  service-disabled  World  War  veteran  who 
had  been  cut  off  the  rolls  by  the  so-called  "  Economy  Act." 
Neither  did  they,  in  fact,  as  I  understand,  restore  any  hos- 
pital treatments  not  already  authorized  by  administrative 
regulations  and  instructions. 

Mr,  President.  I  am  not  one  of  those  who  insist  that  we 
return  to  the  system  which  was  being  followed — and  which, 
I  will  say  very  frankly,  also  had  been  abused — before  the 
so-called  "  Economy  Act  "  was  passed.  In  fact.  I  was  one  of 
those  who  refused  to  vote  to  repeal  that  act  when  the  repeal 
legislation  was  proposed  in  this  Chamber  a  few  days  ago. 
We  cannot  correct  one  injustice  by  doing  another  injustice. 
But  I  do  say  that  the  amendments  to  restore  men  with  pre- 
sumptive service-connected  disabilities  to  the  rolls  merely 
propose  to  correct  an  injustice  by  doing  Justice,  and  I  intend 
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to  support  that  program.    I  hope  that  when  we  get  through 
with  the  pending  legislation  substantial  Justice  wiU  have 
been  done  the  veterans  of  our  wars. 
May  I  also  express  the  hope— I  should  Uke  to  say  confl- 

clence that  the  administration  will  see  the  wisdom  as  well 

as  the  humanity  of  accepting  this  program  which  the  Sen- 
ate is  adopting  in  the  interest  of  Justice  and  in  the  interest 
of  the  common  welfare. 

Mr.  WAISH.    Mr.  President,  I  should  like  very  briefly  to 
explain    what    I   consider   to   be   the   relationship   of    the 
amendments  relating  to  restoration  of  salaries  and  veterans' 
benefits  to  the  administration's  recovery  program.    I  think 
we  all  concede  that  the  fundamental  and  necessary  poUcy 
of   our   Government,   to   bring   about   any   industrial    and 
commercial  recovery   in   this   country,   depends   upon   the 
credit  of  the  United  States  being  kept  sound.    The  first  act 
of  the  present  administration  was  a  request  that  the  Con- 
gress give  the  President  authority  to  balance  the  Budget. 
He  asked  this  authority  on  the  belief  that  there  could  be 
no  rebuilding  of  the  economic  conditions  in  this  country 
unless  that  fundamental  requirement  for  economic  recovery 
was  estabUshed.     So,  the  Congress  proceeded  to  give  the 
President  of  the  United  States  fuU  and  ample  authority  to 
remove  a  situation  that  might  have  made  it  practically  im- 
possible for  the  Federal  Government  to  borrow  money  for 
the  purpose  of  the  large  pubUc  expenditures  for  relief  and 
employment  that  have  followed  since.    It  was  this  first  act 
of  the  Presidents— namely,  his  purpose  to  balance  the  Bud- 
get—that laid  the  foundation  for  the  confidence  the  country 
has  continued  to  place  in  him. 

I  assume  it  is  general  knowledge  to  everybody  m  and  out 
of  the  Government  that  when  a  borrower  goes  to  a  banker 
and  asks  for  money,  the  flrSt  question  put  to  him  is,  "  Is  yoiK 
budget  balanced?  Are  your  receipts  on  an  equality  with 
your  expenditures? "  ^      *. 

Is  it  possible  for  the  Government  of  France  or  Great 
Britain,  or  any  other  country,  to  borrow  money  on  their 
bonds  in  this  country,  or  elsewhere,  if  they  come  to  the 
bankers  of  this  country  with  an  annual  expense  statement 
of   $4,000,000,000   and  an  income  of   only  $2,000,000,000   a 

year?    No!  . 

Of  course,  we  all  know  that  a  balanced  budget  is  a  pri- 
mary necessity  to  obtain  loans  through  the  issuing  of  bonds 
or  other  securities.  A  country  that  does  not  balance  its 
annual  budget  is  on  the  road  to  serious  impairment  of  its 
credit  and  an  unbalanced  budget  long  continued  means 
bankruptcy.  This  is  what  is  the  trouble  with  many  of  our 
cities.  It  is  not  that  they  have  lost  their  wealth,  but  it  is 
because  they  are  unable  to  balance  their  budget. 

The  billions  of  dollars  that  have  been  raised  by  the  Fed- 
eral Government  since  the  4th  of  last  March  have  been 
raised  due  to  the  fact  that  this  first  and  fundamental  act 
was  performed  by  this  administration,  namely,  balancing 
the  Budget  and  keeping  it  balanced.  The  moment  we  get 
away  from  a  balanced  Budget  we  wiU  not  be  able  to  raise 
the  additional  billions  of  dollars  which  are  necessary  for 
emergency  works  and  relief. 

The  first  act,  I  repeat,  of  the  present  administration  was 
to  balance  the  Budget.  We  increased  taxes,  and  we  gave 
the  President  of  the  United  States  tiie  power  to  reduce  the 
expenses  of  the  Government,  so  that  we  would  be  able  to 
say  to  the  world  that,  no  matter  if  we  do  pile  up  a  large 
bonded  indebtedness,  we  are  keeping  our  Budget  balanced, 
and  therefore  the  Government  is  sound  and  safe  financially. 
The  fact  that  the  bonds  of  the  Government  are  as  high  as 
they  are  today  is  perhaps  Uie  best  proof  tiiat  we  have  pur- 
sued a  sound  policy  in  that  respect. 

We  hear  a  good  deal  of  talk  about  the  looseness  wltii 
which  money  has  been  expended  in  connection  witii  ^e 
C.C.C..  the  C.WA.,  and  other  emergency  activities  of  the 
Government;  but,  mark  you,  Mr.  President,  tho«  moneys 
are  borrowed  moneys,  and  have  nothing  to  do  with  tiie  cur- 
rent expenses  of  the  Government.  If  we  are  ^J^^"}:  ^J 
we  are  negligent,  if  we  spend  money  ^«<f^  "^  "^5 
direction,  we  arc  not  affecting  the  unmediate  fundamental 


financial  poUcy,  namely,  the  necessity  of  a  balanced  Budget 

in  order  to  have  any  borrowing  credit.  

The  amendments  with  which  we  have  been  dealing  all 
relate  to  the  Budget;  they  aU  are  seeking  to  increase  cur- 
rent annual  expenses  that  go  into  the  Budget.  The  amend- 
ment to  restore  the  full  salaries  of  Federal  cmploye«8.  which 
every  Senator  in  this  Chamber  desired  and  hoped,  il  poMi- 
ble,  to  restore  had  a  dii«ct  effect  on  the  balancing  of  the 
Budget.  We  were  told  by  those  who  are  most  responsible 
for  the  recovery  program  that  it  was  unwise  to  restwe  au 
the  cuts  at  this  time.  The  administration  warned  us  that  il 
we  went  too  far  in  that  direction  it  would  be  an  Interfer- 
ence with  the  program  of  recovery.  So  we  have  been  told 
with  respect  to  many  amendments  affecting  the  veterans. 
including  such  proposals  as  the  cash  bonus. 

As  long  as  I  have  been  in  this  Chamber,  during  the  um« 
when  this  country  was  prosperous,  when  it  was  easy  to  levy 
taxes  for  revenue  purposes,  when  revenues  were  rolling  in.  I 
supported  and  voted  for  every  proposal  designed  to  ^d  the 
ex-service  men.  I  myself  even  advanced  some  of  such  pro- 
posals; in  fact,  I  was  the  first  Senator  on  this  floor  to  propose 
the  idea  of  veterans  being  given  compensation  in  presump- 
tive cases  involving  tuberculosis  and  neuropsychlatric  dis- 
eases That  amendment  presumed  if  those  diseases  appeared 
2  years  after  the  World  War  that  they  were  contracted  In 
the  military  service.  So  in  the  past  we  have  been  generous, 
and  properly  generous. 

I  say  on  this  floor  now,  as  I  said  a  year  ago,  that  there 
was  scarcely  a  law  enacted  in  behalf  of  the  veterans,  though 
we  were  criticized  for  our  generosity,  that  could  not  be  JusU- 
fied  in  view  of  the  prosperity,  in  view  of  the  wealth  rolling 
into  the  Treasury  of  the  United  States  at  the  time,  but  the 
situation  is  different  today,  and.  Mr.  President,  whatever  else 
may  come  out  of  this  depression,  whatever  may  be  the  cross- 
currents and  catastrophies,  whatever  may  be  the  whirlpool 
of  destruction  that  may  come  to  commerce  and  business— 
and  those  things  we  cannot  foresee— it  seems  to  me  it  is  our 
duty  to  keep  inviolate  the  credit  of  the  United  States,  thereby 
affording  a  means  upon  which  to  rebuUd  in  the  future  if 
necessary.    If  the  credit  of  the  Nation  is  gone,  aU  is  gone, 
and  there  will  be  nothing  upon  which  to  rebuild. 

Is  the  depression  over?  Can  we  now  legislate  on  the 
basis  of  an  early  return  to  the  prosperity  we  formerly  en- 
Joyed?  No  one  dares  to  give  us  that  assurance.  Indeed 
the  President  himself,  the  leader  in  the  new-deal  pro- 
gram has  assured  us  that  many  of  his  undertakings  are 
experimental  and  he  gives  us  no  positive  assurance  that 
t.hiK  depression  has  ended. 

Coming  down  to  these  amendments.  I  have  repeatedly 
stated  that  in  my  opinion  the  regulations  affecting  veterans 
issued  by  the  President  f  oUowing  the  Economy  Act  were  too 
drastic;  that  they  went  too  far.  I  have,  again  and  agato. 
asked  that  they  be  modified,  by  personal  plea  to  the  Prert- 
dent  and  by  personal  plea  here  in  the  Senate  and  by  VAeaA- 
ing  with  those  who  are  in  a  position  to  bring  about  »  m<><J- 
flcation  through  contact  with  those  who  have  drafted  the 
regulations.  Those  efforts  were  to  part  successfuL  I  now 
ask  that  they  be  modified  further;  but  I  recogniae  there 
a  limit  to  the  extent  we  can  go,  and  we  on  this  side 


of  the  Chamber  at  least  ought  to  uphold  the  hands  of 
our  President  in  helping  him  keep  the  Budget  balanced. 
We  owe  that  duty  to  him  as  our  leader. 

It  is  Just  as  hard  for  me  as  for  any  man  in  this  Chamber 
to  refrain  from  voting  a  hundred  percent  return  benefits 
to  the  Spanish-American  War  veterans  instead  of  75  per- 
cent; it  is  Just  as  hard  for  me  to  refrato  «r«a  voting  for 
everything  that  the  World  War  veterans  want;  but  I  thtak 
in  view  of  economic  conditions  we  ought  to  make  rMSonable 
compromises.  When  the  administration  was  willing  to 
make  the  compromise  suggested  yesterday,  we  ougHt  to  have 
accepted  it.  and  have  said  to  the  President.  "  Wc„know  you 
have  yielded  a  good  deal  and  and  in  return  we  will  continue 
to  support  you  and  support  your  efforts  to  balance  the 
Budget."  So.  with  regard  to  these  pending  arnmrtmrnto.  it 
seems  to  me,  we  ought  to  reach  a  compxomlse.  a  fair  com- 
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American  War.     We  yielded  to  Implied  promises  that  in 


sumptive  service-connected  disabilities  to  the  rolls  merely 
propose  to  correct  an  injustice  by  doing  justice,  and  I  intend 
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promise  with  the  administration  and  those  who  are  li 
favor  of  giving  back  much  that  the  veterans  were  askf^ 
under  the  economy  law  to  surrender.  We  ought  to  reach 
reasonable  compromise  in  making  increased  benefits  whereb: 
we  will  not  upset  and  will  not  destroy  the  policy  of  balancin 
the  Budget.  Surely  we  cannot  yet  extend  all  the  benefit 
that  were  possible  when  the  revenues  of  the  Govemmen 
were  nearly  100  percent  more  than  now. 

Mr.  President,  I  have  said  all  I  desire  to  say,  except  th 
I  am  supporting  the  amendments  offered  by  the  Sena 
from  South  Carolina  on  the  theory  that  I  owe  it  to  thj 
President  of  the  United  SUtes  to  help  him  maintain  thj 
credit  of  the  United  States.  If  these  funds  could  come  f ror  i 
borrowed  money  and  did  not  have  to  be  charged  to  current 
expenses.  I  might  pursue  a  different  policy,  but  they  are 
yearly  Budget  expenses:  they  are  fixed  expenses;  they  aie 
current  expenses:  they  relate  to  the  question,  not  ho^ir 
loosely  and  carelessly  we  are  expending  borrowed  money,  bi  t 
how  are  we  managing  from  day  to  day  the  current  finance  s 
of  our  country.  Because  of  the  importance  of  doing  tha ;. 
in  accord  with  what  the  President  requests  and  desires,  I 
am  going,  so  far  as  I  can,  lo  support  his  views,  after  urgir  g 
upon  him  modifications,  as  I  have  done,  and  which,  in  pa:  t 
at  least,  have  been  granted.  When  I  feel  grave  and  serioi  s 
injustice  is  being  perpetrated  I  shall  not  hesitate  to  vote  ^ 
remove  It  even  If  I  differ  with  the  President.  But  in  the 
present  instance  the  President  has  indicated  a  disposition  to 
yield  much  more  than  he  formerly  did,*  to  the  enlargement 
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of  veterans'  benefits.    In  other  words,  he  has  gone  far 
surrendering  his  personal  views  to  the  desires  of  the  Con 
gr«ss.    We  ought  not  to  exact  the  last  and  extreme  demai  id 
xmder  these  circumstances,  especially  if  we  want  actual  ac- 
complishments In  behalf  of  the  veterans. 
Mr.  BORAH.    Mr.  President,  may  I  ask  the  Senator 

q[uestion? 

The  VICE  PRESIDENT.    Does  the  Senator  from  Mstssf 
chusetts  yield  to  the  Senator  from  Idaho? 

Mr.  WALSH.    I  yield. 

Mr.  BORAH.    I  am  not  so  familiar  with  this  matter  as 
the  Senator  from  Massachusetts.    What  additional  expense 
will  be  incurred  by  the  Government  as  between  the  tvo 
amendments,  one  providing  for  a  restoration  of  75  perceat 
in  the  case  of  the  pensions  of  Spanish-American  War  vet«^ 
ans  and  the  other  a  restoration  of  90  percent? 

Mr.  WALSH.  Ten  million  dollars:  but  I  want  to  say  Ito 
the  Senator— and  I  think  he  will  appreciate  it— that  tie 
administration  consented  to  the  75-percent  restoration  af  1  er 
Influence  and  pressure  was  exerted  by  the  Senator  frcm 
Texas  tB4r.  CokkalltI,  the  Senator  from  Georgia  lltx. 
OioRGK],  and  particularly  the  Senator  from  South  Carolina 
[Mr.  Btrwxs],  as  well  as  myself.  When  the  President  fina  ly 
srielded.  against  what  appc»ared  to  be  in  part  his  own  coa- 
vlctions.  and  said,  "  I  will  go  that  far,  but  no  farther  ",  I 
felt  in  duty  bound  to  accept  it.  although  it  would  cost  only 
$10,000,000  more  to  go  to  the  other  extreme.  I 

Mr.  BORAH.    Of  course,  some  of  us  arc  not  familiar  wi  th 
the  manner  in  which  the  figure  was  raised  to  75  percex^t; 
but,  as  I  understand  now,  there  is  only  a  difference 
$10,000,000? 

Mr.  WALSH.    That  Is  the  fact. 

Mr.  ROBINSON  of  Arkansas.  Bfr.  President,  that  state- 
ment is  not  accurate,  I  think.  It  was  Intended  by  the  8m- 
ator  from  Massachusetts  to  be  accurate,  but  the  one  amei  d- 
ment  to  which  the  Senate  from  Idaho  referred— nam<  ly, 
the  amendment  affecting  Spanish- American  War  veteraos. 
constitutes  a  difference,  as  I  understood  the  debate  yestsr- 
day.  of  approximately  from  ten  to  eleven  million  dollars.  Is 
that  correct,  I  will  ask  the  Senator  from  South  Caroliia? 

Mr.  BYRNES.    The  statement  is  perfectly  correct. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  it  has 
apparent  from  the  beginning  of  the  present  session  of  C 
fress  that  a  maj(»ity  in  the  Senate  favored  modlflcatio 
not  the  repeal  of  the  Economy  Act  insofar  aa  it  rela 
veterans'  compensation  and  pensions.    A  prolonged  co: 
cration  of  the  subject  has  been  had.    Efforts  under  the 
raeUou  of  the  Senator  from  South  Carolina  LMr.  Bymir^a], 
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the  Senator  from  Texas  [Mr.  CoimALLY],  the  Senator  from 
Massachusetts  [Mr.  Walssh],  the  Senator  from  Georgia  [Mr 
Gegrgb],  and  myself,  and  other  Senators  whom  I  do  not 
specifically  name,  have  sought  to  avert  the  defeat  of  the 
pending  biU  through  the  overzeal  of  those  who  wish  to 
respond  to  the  demands  that  are  made  for  legislation  on  the 
subject  of  veterans'  pensions.     These   efforts,   manifestly, 
have  not  been  successful.     A  number  of  very  Important 
amendments  presented  in  the  names  of  the  Senator  from 
Oregon  [Mr.  SxnwxR]  and  the  Senator  from  Nevada  [Mr. 
McCarran]  affecting  almost  every  phase  of  the  important 
subject  matter  in  controversy  have  been  incorporated  in 
the  bill.    In  spite  of  the  concessions  made  under  the  lead- 
ership of  the  Senator  from  South  Carolina  [Mr.  ByrnisI, 
who  as  chairman  of  the  subcommittee  of  the  Committee  on 
Appropriations,  to  whom  this  bill  was  referred,  has  clearly 
and  ably  presented  the  issues  to  the  Senate,  the  votes  on 
the  amendments  referred  to.  indicate  a  disposition  on  the 
part  of  all  Republican  Senators  and  some  Democratic  Sen- 
ators to  decline  any  form  of  compromise  with  respect  to  the 
subjects  matter  in  dispute. 

It  will  be  recaUed  that  last  week  the  proposal  of  the  com- 
mittee to  restore  5  percent  presently,  and  on  July  1  an  addi- 
tional 5  percent,  leaving  the  remaining  5  percent  of  the  sal- 
ary reduction  subject  to  decision  by  the  President,  in  ac- 
cordance with  rules  fixed  by  law  in  relation  to  living  costs, 
was  defeated  by  a  vote  of  41  to  40  in  favor  of  the  so-called 
"  Steiwer-McCarran  provision",  fully  restoring  salaries  on 
July  1  at  the  rates  existing  prior  to  the  passage  of  the 
Economy  Act.  The  committee  plan  recognized  and  antici- 
pated substantial  increases  which  are  believed  to  have  oc- 
curred and  others  soon  to  be  anticipated  in  living  expenses, 
and  sought  to  continue  and  preserve  the  relationship  be- 
tween salaries  and  living  expenses  under  the  formula  care- 
fully worked  out  and  enacted  by  the  Congress. 

It  seems  to  me.  after  all  the  debate  that  has  taken  place 
on  the  subject,  that  the  committee  plan  should  have  been 
accepted  as  a  satisfactory  compromise.  I  realize  and  ap- 
preciate, of  course,  the  pressure,  the  almost  irresistible  pres- 
sure, put  upon  individuals  on  this  side  of  the  Chamber  to 
induce  them  to  restore  those  salaries  to  the  full  amount. 
It  miist  be  recalled,  however,  that  those  vvrho  receive  Gov- 
ernment salaries  are  in  a  sense  secure  in  their  positions. 
They  are  secure  against  the  many  disasters  which  others 
in  private  life  have  been  compelled  to  encounter.  Where 
there  was  one  who  might  complain  of  the  compromise  pro- 
posed by  the  Senator  from  South  Carolina  respecting  sal- 
aries, there  were  hundreds  of  Government  employees  who, 
in  my  judgment,  recognized  the  fact  that  standing  outside 
the  Govenmicnt  service  were  thousands  of  persons  equally 
competent  who  had  not  found  an  opportunity  to  earn  a  liv- 
ing and  who  were  ready  and  qualified  to  accept  their  places 
if  the  opportunity  to  do  so  were  afforded  them. 

Passing  then  to  the  second  Steiwer-McCan-an  amendment, 
on  yesterday  an  amendment  proposing  to  restore  90  percent 
of  the  compensation  awarded  Spanish  War  veterans  prior 
to  March  1933.  prevailed  over  an  amendment  offered  by  the 
Senator  from  South  Carolina  [Mr.  ByrkbsI,  which  reenacted 
the  pension  laws  with  relation  to  classes  of  veterans  other 
than  World  War  veterans  on  the  basis  of  75  percent. 

As  stated  by  other  Senators  this  morning  during  the 
course  of  the  debate,  the  proposal  submitted  by  the  Senator 
from  South  Carolina  was  the  result  of  much  consideration, 
not  only  on  the  part  of  members  of  the  Appropriation  Com- 
mittee, but  also  on  the  part  of  representatives  of  the  admin- 
istration. Including  the  President  himself.  I  heard  Senators 
say  yesterday,  on  the  fioor  of  the  Senate,  that  the  compro- 
mise proposal  was  acceptable  to  them  and  ought  to  be  in- 
corporated in  the  bill,  and  yet  that  they  felt  constrained 
to  vote  against  it  and  support  the  Steiwer-McCarran  amend- 
ment, no  doubt  because  they  had  committed  themselves  to 
that  proposal. 

It  Is  proposed  in  a  third  amendment,  offered  In  the  names 
of  the  Senator  from  Oregon  [Mr.  Stetwzr]  and  the  Senator 
from  Nevada  [Mr.  McCamumI,  and  I  beUeve  also  the  Sen- 
ator from  Pennsylvania  [Mr.  RexsI,  to  restore  to  the  pen- 


direction,  we  are  not  iui.c*;i/wi» 
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sion  rolls  permanently  World  War  veterans  with  presumptive 
disabilities  without  regard  to  evidence,  while  the  amendment 
of  the  Senator  from  South  Carohna  [Mr.  ByknbsJ  in  that 
particular  contemplated  restoring  to  the  rolls  all  such  cases 
pending  review  on  appeal. 

There  are,  of  course,  other  relatively  minor  provisions  tn 
the  amendments  to  which  specific  rrference  need  not  now  be 

made.  ^      ^  x^    « 

•nie  plan  carried  in  the  several  amendments  of  the  Sen- 
ator from  South  Carolina  in  my  humble  Judgment  repre- 
sents approximately  the  maximum  of  what  may  be  actually 
accomplished  in  legislation  under  present  conditions.  If  the 
Steiwer-McCarran  amendment  remains  in  the  bill,  more 
than  probably  it  will  encounter  an  Executive  veto.  This, 
I  think,  is  well  imderstood,  and  has  been  understood  from 
the  beginning. 

Prom  the  standpoint  of  those  favoring  the  effective  modi- 
fication of  legislation  relating  to  pensions  the  question  is 
well  worthy  of  consideration  and  should,  it  seems  to  me.  be 
controlling  with  respect  to  what  Is  the  wise  pohcy  to  be 

pursued.  „  ^  *     j 

The  disposition  of  a  majority  of  Senators  is  weU  defined 
and  unmistakable.  It  may  be  suggested  that.  Insofar  as 
results  are  to  be  looked  for.  the  plan  of  the  Senator  from 
South  Carolina  should  have  commended  itself. 

It  is  recaUed  that  early  in  the  debate,  the  Senator  from 
Nevada  [Mr.  McCarran]  asserted  that  the  subject  matter 
Is  essentially  nonpartisan  and  should  be  free  from  the  in- 
fluence of  political  advantage.  Nevertheless  the  fact  that 
the  whole  subject  matter  is  affected  with  political  purpose 
cannot  be  overlooked  or  forgotten  in  the  Ught  of  circum- 
stances well  known  to  every  Senator*. 

At  the  beginning  of  this  session,  under  the  able  leader- 
ship of  the  Senator  from  Oregon  [Mr.  McNaryI.  the  minor- 
ity of  the  Senate  held  a  conference  and  announced  a  pro- 
gram to  repeal  all  provisions  of  the  economy  law  affecting 
either  compensation  or  pensions  to  be  paid  veterans.  Now 
we  have  the  fact  that  the  Steiwer-McCarran  amendments 
are  being  adopted  by  a  soUd  vote  of  RepubUcan  Senators 
assisted  and  supported  by  a  number  of  Democrats  who  give 
their  support  to  a  program  colored,  as  I  have  said,  with 
partisan  purposes  as  defined  by  the  conference  of  Rcpubh- 
can  Senators  to  which  I  have  referred. 

I  do  not  raise  any  question  as  to  the  right  of  Senators 
to  hold  partisan  conferences  or  other  conferences  whenever 
they  choose,  but  let  no  man  be  deceived.  This  subject  has 
not  been  dealt  with  in  disregard  of  pohtical  conslderatioiis. 
It  has  been  dealt  with  largely  as  a  political  matter,  and,  in 
my  humble  Judgment.  It  has  resulted  or  will  result  to»  con- 
clusion that  means  defeat  of  the  legislation  tiirough  the 

EXfK^lltiVG    veto 

Mr  McNARY.  Mr.  President,  I  am  quite  sure  Repubh- 
cans  cannot  be  charged  with  any  partisan  attitude  regard- 
ing Uie  amendment,  known  as  tiie  "Steiwer-McCarran 
amendment ".  which  yesterday  was  adopted.  It  is  true  Uiat 
when  Congress  first  convened  I  called  RepubUcan  Members 
(tf  the  Senate  Into  conference-  This  question  was  discussed 
rather  informally,  and  it  was  unanimously  agreed  that  we 
would  at  some  appropriate  time,  when  an  opportunity  af- 
forded, endeavor  to  remove  from  the  Economy  Act  some  or 
all  of  the  injustices  that  had  been  made  manifest  by  the 
operation  of  the  law.  There  was  no  effort  made  in  any  way 
to  discuss  repeal  of  the  Economy  Act. 

I  Invite  the  attention  of  the  Senator  from  Arkansas  [Mr. 
RoBiHsoii]  to  the  fact  Uiat  a  few  days  ago.  w*ien  the  able 
Senator  from  West  Virginia  [Mr.  Hattixld]  offered  an 
amendment  repealing  the  Economy  Act.  nearly  aU  the  Mem- 
bers on  this  side  of  the  Chamber  voted  against  tiaat  par- 
ticular proposal.  ^  ^  .  .,_ 
The  purpose  of  my  coUeague's  amendment.  In  association 
with  tteabte  Senator  from  Nevada  [Mr.  McCarrakI  is  to 
remove  the  Injustices  and  inequities  from  the  Economy  Act 
and  not  to  repeal  It. 

Mr    ROBINSON  of   Arkansas.    Mr.  President,   win   the 
Senator  from  Oregon  yield  for  a  question? 


The  VICB  PRESIEKNT.  Does  the  fleimtor  from  Oregon 
yield  to  the  Senator  from  Arkansas? 

Mr.  McNARY.    I  yield- 

Mr  ROKINSON  of  Arkansas.  I  based  my  statement  on 
the  press  reports  that  were  published  at  the  time  the  con- 
ference was  held.  The  report  was  that  while  a  number  of 
Senators  belonging  on  the  other  side  of  the  CJhamber  had 
not  attended  the  conference,  neverthelees.  tbe  action  bad 
been  unanimous  In  recommending  a  program  which  the 
Senator  from  PcnnsylYanl*  [Mr.  BmxbI  wb  to  Initiate. 

Mr.  HATFIELD.    Mr.  PreaWeot,  will  the  Senator  yield? 

Mr.  McNARY.    Certainly.  ^  «  _,  . 

Mr.  HATPIE1J3.  The  Senator  from  Wert  Virflnla  was 
not  to  attendance  mi  that  conference. 

Mr.  McNARY.  That  is  q^ilte  true.  The  Senator  from 
West  Virginia  did  not  attend  the  conlercnee.  The  able  Sen- 
ator from  West  Virginia  has  stated  on  a  number  o«  occasions 
that  at  the  first  opportunity  he  would  moire  to  amend  or 
repeal  the  Economy  Act.  which  statement  he  carried  Into 
execution  a  few  days  ago.  

Mr.  KEAN.    Mr.  President,  will  the  Senator  Irom  Oregon 

yield? 
The  VICE  PRESIDENT.    Does  the  S«aator  tTom  Oregon 

yield  to  the  Senator  from  New  Jersey? 

Mr.  McNARY.    I  yield.  ^  .^    „       *^ 

Mr.  KEAN.  Mr.  President.  I  should  like  to  ask  the  Swaator 
how  many  Senators  were  at  the  conference  referred  to,  be- 
cause I  was  not  there. 

Mr.  ROBINSON  of  Arkansas.  I  can  give  the  Senator  the 
information  from  the  press.  I  am  not  an  expert  on  RWD- 
lican  conferences,  as  the  Senator  w^  knows.  UAUghtcr.l 
But  the  press  report  was  that,  there  were  20  Members  ptmh 
ent,  and  that  the  remaining  Members  had  not  attended. 
Some  were  necessarily  absent. 

Mr.  McNARY.  I  am  not  altogether  certain  as  to  the  mnn- 
ber  who  were  present.  A  majority  were  there.  AU  were 
there  who  could  attend.  Some  were  kept  away  became 
erf  illness,  and  some  because  of  committee  work.  But,  msx. 
President,  the  economy  hill  was  not  discussed  In  relation  to 
the  veterans.  The  four-point  proposition  offered  by  the 
Senator  from  Pennsylvania  [Mr.  RexdI  Is  not.  in  its  effect,  a 
repeal  of  the  Economy  Act.  Three  of  the  points  of  ttie  foi^- 
point  program  were  embodied  in  the  amendment  offered  by 
my  colleague  the  Junior  Senator  from  Oregon  tMr-^rnw™ 
and  the  Senator  from  Nevada  [Mr.  McCa««ak1.  Tbe  fourth 
point  has  not  been  offered,  nor  is  it  embodied  in  the  pending 


As  to  partisanship.  Mr.  President,  every  one  of  the  Sena- 
tors voting  here  yesterday  believed  that  the  Economy  Act, 
which  I  supported,  worked  an  tajustice  "Pop  _2it  **^JS!: 
At  the  time  of  the  support  of  the  economy  biU.  with  a  desire 
on  the  part  of  most  Members  on  this  side,  to  effect  econo- 
mies which  have  not  been  effected,  it  was  not  thought  the 
adminlsto»tion  of  tiiat  bill  would  be  so  *»n«i  JtotoesoWiCTS. 
I  tHinfc  the  Senator  from  Arkansas  may  weU  qoesdon  the 
propriety  of  the  statement  he  made  that  unle«  w«ne,^»^ 
Is  made  In  the  vote  on  the  Byrnes  amendment,  this  hill  will 
be  vetoed. 

Mr.  President,  I  have  been  ta  the  Senate  for  J*  F»»'  ">* 
I  doubt  if  upon  any  other  occasion,  or  at  any  other  time,  aiv 
leader  or  any  Member  of  this  body  has  "tood  on  Ws  lest 
and  said.  "  If  you  do  not  take  back  your  vote,  the  I^esldent 
will  veto  this  measure."  That  Is  a  proper  cpeech  to  make 
after  a  measure  has  been  disposed  of:  but  to  anticipate  a 
veto,  to  thrust  it  out  here  nakedly  and  deflanUy  during  the 
caSderatlon  of  a  hill,  is  something  which  I  question  the 
propriety  of  any  Senator  doing. 

Mr  McCARRAK.  Mr.  President,  Inasmuch  as  tbe  learned 
leaded  of  ttie  majority  has  seen  fit  to  imply  that  there  iw 
be  a  political  advantage  coming  to  those  who  presented  tne 
ameiitaBnts  known  as  the  "  Stelwer-MeCarran  amwid- 
ments."    I  have  a  reply  to  make  that  I  did  not  Intend  to 

make.  . 

I  am  not  Interested  In  politics  to  a  question  of  this  WnA 
Politics  is  one  thing;  hnman  hearts  are  another.    I  do  not 
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happen  to  be  under  the  gun  during  the  next  campal 
and  I  do  not  know  that  I  ever  shaU  be  under  the  gun  again 
but  while  I  am  on  the  floor  of  this  body  and  In  the  Sena* 
I  shaU  exercise  my  independent,  individual  Judgment  i 
best  God  gives  me  the  light  to  see.  to  the  end  that  fair  pla 
and  justice  may  be  rendered  to  a  great  body  of  the  peop 
of  this  country  who  may  depend  upon  my  vote  at  som 
particular  moment.  w    i>  v. 

If  the  verdict  be  that  I  must  never  again  come  bacK  n 
weU  and  good;  but  I  say.  Mr.  President,  that  no  leader  o 
my  party  can  ever  lead  me  by  saying.  "  If  you  do  not  d 
this  there  will  be  a  veto." 

I  believe  that  the  voice  and  the  will  of  96  sworn  Senate 
the  representatives  of  sovereign  States,  is  as  much  to 
heard  from  and  listened  to  as  the  voice  of  one  Executiv 
although  I  admire  him  beyond  words,  and  would  suppo; 
him  everywhere  and  at  all  times  so  long  as  I  beUeved  th 
elements  and  the  essence  of  right  abided  with  him;  but 
cannot  be  led  by  a  threat.    I  might  be  led  with  a  crook  o  I 
the  finger,  but  not  otherwise. 

.To  say  that  those  who  voted  for  the  amendment  to  restors 
their  base  pay  to  the  Federal  employees  the  other  day  were 
voting  on  party  lines  is  to  say  something  that  is  untrue,  so 
far  as  I  know.  I  doubt  if  there  is  a  Senator  on  the  other 
side  of  the  aisle  who  can  say  that  I  ever  went  to  him  an! 
asked  him  for  his  support. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield  for  a  question? 
Mr.  McCARRAN,  I  yield  for  a  question. 
Mr.  ROBINSON  of  Arkansas.  The  Senator  recognizes  tt  e 
fact  that  every  Senator  on  the  Republican  side  of  the  ais  e 
who  was  here  but  one,  the  Senator  from  Michigan  [M|:. 
CoxjzxNsl.  voted  for  the  amendment. 

Mr.  NORRIS.  Mr.  President,  let  me  correct  that  stati - 
ment. 

Mr.  McCARRAN.  I  thought  it  might  be  subject  to  cor- 
rection. 

Mr.  NORRIS.  As  I  understood  the  Senator,  the  state- 
ment should  be  corrected.    I  was  not  here. 

Mr.  ROBINSON  of  Arkansas.    No;  I  said  "  every  Senat  >r 
who  was  here." 
Mr.  NORRIS.    I  was  paired. 

Mr.  ROBINSON  of  Arkansas.  Yes;  that  Is  entirely  tn]  e. 
and  other  Senators  were  paired;  but  my  statement  applied 
to  every  Senator  who  was  here  and  voted. 

Mr.  NORRIS.  I  was  paired  in  favor  of  the  administra- 
tion's policies. 
Mr.  ROBINSON  of  Arkansas.  Yes;  that  is  true. 
Mr.  McCARRAN.  Mr.  President.  I  hope  that  It  was  nst 
intended,  by  the  statement  of  the  learned  Senator  fron 
Arkansas,  to  do  me  the  honor  of  implying  that  I  had  aiiy 
control  on  the  other  side  of  the  aisle.  I  should  love  to  ha  ^e 
that  power,  but  I  have  not,  by  a  long  way.  When  Senate  re 
on  the  other  side  vote,  I  take  it  that  they  vote  as  I  co. 
independently,  with  the  idea  of  doing  the  best  for  the  great- 
est number. 

I  hate  to  take  issue  with  the  leader  of  the  majority,  but  I 
do  not  like  the  attitude  of  leadership.  I  am  sorry  that  I 
cannot  agree.  I  only  wish  that  instead  of  throwing  a  threat 
at  me  he  would  take  me  into  his  confidence  once  in  a  whue 
and  show  me  what  might  be  done.  I  only  wish  that  tiie 
learned  Senator  from  South  Carolina  [Mr.  BtrnssI,  instead 
of  throwing  an  amendment  in  here  in  mimeograph  fonn, 
might  have  seen  fit  to  take  some  others  into  his  confides  ce 
and  say,  "  Here,  let  us  study  this  matter  over,  and  get  arou  id 
a  table  and  work  it  out."  That,  however,  was  not  dore; 
hence  the  result. 

Mr.  NORRIS.  Mr.  President,  it  was  not  my  intention  to 
take  any  part  In  this  debate;  but  since  I  have  decided  to 
indulge  mjrself  for  just  a  few  moments  I  desire  to  say  at 
the  beginning  that  I  have  no  fault  to  find  with  the  attitule 
taken  on  either  side  of  the  Chamber.  I  simply  want  to  go 
on  record  as  saying  that  to  me  this  vote,  as  well  as  e 
other  vote,  has  no  politics  in  it. 

I  do  not  even  claim  that  I  am  right  in  taking  that  at 
tude.  but  I  am  taking  it.    I  am  responsible  for  my  vote.    I 
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do  not  desh-e  to  shift  the  responsibility;  and  I  admit  that 
the  question  U  a  close  one.  I  admit  that  there  are.  to  me. 
very  good  arguments  on  both  sides.  I  have,  however, 
reached  a  conclusion  that  is  satisfactory  to  my  own  con- 
science, or  as  nearly  so  as  possible,  and  I  am  going  to  carry 

I^till  have  an  open  mind.  I  still  believe  that  the  argu- 
ment made  by  the  Senator  from  Massachusetts  [Mr.  Walsh] 
about  a  balanced  Budget  has  great  weight  and  much  logic 
in  it  I  still  believe  that  if  we  could  lock  into  the  heart  of 
every  man  here,  perhaps,  we  would  find  that  there  are  some 
Members  over  here  and  some  over  on  the  other  side  who  are 
voting  for  partisan  reasons;  and,  if  so,  I  do  not  find  fault 
with  them.  I  realize  that  the  party  man  conscientiously 
and  honestly  believes  that  it  is  better  to  foUow  his  party  in 
all  cases;  and  I  realize  that  some  men  take  the  view  that 
it  is  best  to  make  matters  as  embarrassing  as  possible  for 
the  other  party  and  vote  against  it.  everything  else  being 
equal.  That  may  not  be  true  in  a  single  instance,  though 
I  anticipate  that  it  is;  but  it  has  no  effect  on  me,  and  I 
think  it  has  no  effect  on  a  large  number  of  Members  of  the 
Senate  on  both  sides.  There  is  no  party  advantage  sought; 
there  is  no  party  thought  entering  into  the  consideration  of 

the  subject. 

I  confess  that  I  am  moved  to  a  great  extent  by  my  sym- 
pathy. That  sympathy  did  not  go  to  the  general  employees 
of  our  Government  to  the  same  extent;  and  had  I  been 
here  when  the  vote  regarding  them  was  taken  I  should  have 
voted  as  I  was  paired,  against  the  amendment.  I  should 
have  supported  the  administration's  theory,  not  because  it 
was  the  administration's  theory  but  because  I  believed  it 
was  right;  because  I  believed,  under  all  the  circumstances, 
the  decision  ought  to  have  been  that  way. 

If  I  had  no  sympathy  in  my  heart,  perhaps  I  should  feel 
that  way  on  this  question;  but  for  more  than  30  years  I 
have  been  in  Congress,  and  I  have  never  hesitated  to  sympa- 
thize 100  percent  with  anything  that  was  just,  in  my  mind, 
to  the  soldiers  of  any  war  and  of  all  wars,  notwithstanding 
I  voted  against  the  declaration  of  the  World  War.  While 
I  have  been  mistaken  many  times  in  my  votes,  and  have 
gone  wrong  because,  as  some  may  have  thought,  I  did  not 
understand  anything,  there  is  one  vote  on  which  I  think 
I  was  right  as  much  as  in  any  vote  I  ever  cast  during  those 
30  years,  and  on  the  same  question  I  would  vote  the  same 
way  again  if  I  had  the  opportunity,  and  that  was  my  vote 
against  the  declaration  of  war. 

That,  however,  made  no  difference  with  my  attitude 
toward  the  soldiers.  I  saw  the  soldier  boys  serving  for  $30 
a  month,  risking  their  lives,  and  then  almost  every  day, 
somewhere,  I  saw  someone  demonstrating  that  profiteers 
had  made  money  out  of  the  war,  drawing  salaries,  as  was 
related  here  yesterday,  ranging  from  $100,000  to  $1,000,000 
a  year,  coining  the  blood  of  the  soldiers  into  money.  When 
I  said  in  my  speech  against  the  declaration  of  war  that  I 
thoiight  it  was  putting  the  dollar  sign  into  the  American 
fiag,  I  was  burned  in  efiBgy;  I  was  condemned  all  through 
the  country;  but  I  think  time  has  proven  my  statement  to 
be  true. 

Every  day  we  see  our  country  failing  in  some  respect  on 
account  of  this  terrible  depression.  We  see  that  a  few 
favored  ones  have  made  millions  and  billions  out  of  the 
sacrifices  of  their  fellow  citizens  on  the  field  of  battle  and 
others  who  were  getting  ready  to  go  to  the  field  of  battle. 

Whenever  I  have  gone  into  the  great  West,  as  I  did  last 
summer,  I  have  listened  to  the  tales  of  woe  of  some  of  the 
ex-service  men  who  had  been  over  in  Prance  and  had  come 
back.  I  have  heard  their  pitiful  stories  of  suffering  for  the 
very  necessities  of  life,  and  I  knew  all  the  time  that  there 
were  some  few  thousands,  perhaps  millions,  who  had  robbed 
our  people  and  brought  on  this  depression,  had  robbed  our 
people  by  fioating  worthless  bonds  of  foreign  nations;  that 
our  ostensible  leaders  of  finance,  leaders  of  the  financial 
world,  had  been  robbing  the  people  of  the  United  States, 
crushing  us  down  to  the  earth,  while  they  were  living  in 
luxury  and  receiving  salaries  which  were  simply  beyond  all 
degree  oX  fairness  when  anything  they  did  to  earn  them 
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was  considered,  getting  money  away  from  the  poor  people. 
I  saw  the  soldiers  in  the  great  West,  with  their  wives  and 
with  their  children,  pleading  for  mercy,  asking  on  bended 
knees,  as  it  were,  from  the  war-made  millionaires  to  give 
them  food  and  to  give  them  clothing.  I  could  not  forget 
those  things,  and  I  do  not  forget  them  when  I  vote. 

It  may  be  that  the  adoption  of  the  amendments  increas- 
ing the  pensions  to  the  ex-service  men  will  increase  the 
hardship  of  the  administration;  I  carmot  help  it  if  it  does. 
It  may  be  that  I  am  wTong.  and  I  carmot  help  that;  I  am 
going  to  vote  for  the  amendments,  anyway.  I  am  going  to 
remember  the  classifications  that  hoarded  gold  has  made 
of  the  people,  and  I  am  going  to  give  some  of  that  gold,  if 
I  can,  to  those  who  bared  their  bosoms  in  the  great  war, 
however  unjust  and  ci-uel  I  believe  that  war  to  have  been. 

Mr.  President,  I  am  not  finding  fault  with  my  feUow 
Senator  because  he  says  I  ought  to  vote  the  other  way  in 
order  to  balance  the  Budget.  I  know  there  is  much  reason 
for  that  position.  I  am  not  complaining  of  any  man's  vote. 
But  I  am  not  going  to  let  any  man.  no  matter  who  he  is. 
control  my  vote,  and  I  want  to  say,  honestly  and  openly, 
that  no  man  has  ever  undertaken  to  do  that,  so  far  as  I 

know 

I  ain  not  finding  fault  with  the  administration.  So  far  as 
I  know  they  have  done  nothing  unfair.  I  am  willing  that 
the  President  of  the  United  States  should  take  the  position 
he  does  take.  He  is  responsible,  and  I  honor  him  for  doing 
what  he  beUeves  to  be  his  duty.  I  have  not  changed  my 
mind  since  I  supported  him.  I  am  not  sorry  for  haying 
supported  him.  I  am  not  now  apologizing.  But  I  will  take 
my  stand  and  do  what  I  think  is  right  in  my  sphere. 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair). 
Tlie  Senator's  time  has  expired.  ^      w  %, 

Mr.  BYRNES.  Mr.  President,  because  of  statements  which 
have  been  made.  I  myself  desire  to  make  a  few  remarks. 

Prior  to  the  convening  of  the  present  session  of  the  Con- 
gress, the  service  organizations  presented  to  the  President 
their  program,  and  among  the  proposals  submitted  was  what 
is  known  as  the  "American  Legion  four-point  program. 
Prior  to  the  convening  of  this  session,  the  President  had 
requested  the  Veterans'  Administration  to  make  a  report  to 
him  as  to  that  program.  As  a  result,  on  the  second  day 
Congress  was  in  session,  I  was  advised  that  the  President 
was  considering  the  issuance  of  regulations  granting  further 
benefits  to  the  veterans.  I  conferred  with  the  President  on 
the  subject,  and  on  January  19,  1934,  such  regulations  were 
issued,  adding  $21,000,000  to  the  benefits  to  be  paid  to  the 
various  ex-service  men  entitled  under  the  existing  law 
Service-connected  disabilities  were  paid  $100  instead  of  $90 
per  month;  veterans  granted  hospitalization  to  the  extent 
of  our  facilities;  and  9.700  Spanish- American  War  veterans 
restored  to  the  rolls. 

Thereafter  there  was  presented  to  the  Committee  on  Ap- 
propriations the  so-called  "  Reed  amendment ".  whi<^  re- 
sulted in  hearings.  Later  it  became  apparent  that  there 
was  considerable  sentiment  in  the  Senate  for  some  addi- 
tional aid  to  Spanish-American  War  veterans,  and  m  the 
hope  of  bringing  about  a  compromise.  I  submitted  to  tne 
President  the  proposal  with  reference  to  the  Spanish- 
American  War  veterans. 

I  do  not  know  what  the  President  told  other  Members  of 
the  Senate;  I  simply  wish  to  say,  in  order  that  there  may 
be  no  doubt  and  in  order  that  the  record  may  be  straight, 
that  I  described  to  him  my  compromise  proposal  to  pay  to 
the  Spanish-American  War  veterans  75  percent  of  what  they 
had  received  prior  to  the  enactment  of  the  e«momy  law, 
restoring  to  the  rolls  all  who  were  included  in  the  amend- 
ment which  I  presented  to  the  Senate  upon  yesterto^ 
providing  they  could  be  paid  only  when  in  need.  I  estimated 
rSe^eSSLt  that  that  amendment  would  cost  appro^- 
mately  $42,000,000.  Thereafter,  in  conference  with  some 
S^rs  of  toe  committee  who  have  been  ;j^«»f  ^^'^ 
ttToroCTam  of  the  administration.  I  drafted  the  amend- 
SJnf^Tn  completed  I  was  advised  that  it  would  cost 
approximately  $50,000,000. 


•me  amendment  as  drawn  was  n«^  J"^**fl.*®^JS 

President  by  me.  I  have  no  reason  for  saying  tlxat  the  final 
draft,  which  was  completed  only  a  few  moments  befwj 
the  Senate  met  yesterday,  would  meet  with  the  President  • 
approval,  other  than  his  statement  to  me  some  days  prein- 
ous  that  he  would  approve  75  percent  with  a  suitable  nwd 
clause.  I  wanted  to  make  this  statement  in  view  of  whai 
hiyt  been  said.  .       . 

With  reference  to  the  statement  of  the  Senator  from 
Nevada.  I  have  only  this  to  say:  That  the  amendment  was 
presented  to  him  at  the  same  moment  when  it  was  pre- 
sented to  every  other  Member  of  the  Senate,  after  the  con- 
vening of  the  Senate.  I  know  of  no  obUgation  on  me  to 
present  it  to  him  before  It  was  presented  to  other  Members 
of  the  Senate.  As  a  matter  of  fact,  if  I  had  had  the  oppor- 
tunity, I  would  have  presented  it  to  the  other  Members  or 
the  Senate  who  had  been  cooperating  with  me  in  trying  to 
arrange  a  compromise  before  I  would  ever  have  Presented 
it  to  the  Senator  from  Nevadr,.  in  view  of  the  fact  that  I 
knew  his  attitude  as  to  this  measure. 

Mr.  President,  I  desire  to  make  a  stotement  as  to  the  cost 
involved  in  the  bill.  On  January  19.  as  I  have  said^y  the 
regulations  $21,000,000  were  added,  and  there  ^J^^' 
eluded  in  the  pending  bill  an  appropriation  of  $21,000,000. 

The  Steiwer  amendment,  which  was  presented  on  yes- 
terday and  agreed  to,  adds  $61,487,000. 

The  emergency  officers'  amendment  adds  $2>w.ooo. 

The  provision  affecting  Spanish  War  widows,  included  In 
the  Steiwer  amendment,  adds  $8,077,000.  .-.*».  n 

The  Steiwer  amendment  restoring  prcsumpUves.  if  it  shall 
result  in  all  the  presumptives  being  put  back  on  the  rous 
and  retained  there,  will  add  $44,933,000.  ,  ^^  ,     ,y^ 

If  we  add  the  amount  which  has  been  included  in  the 
bill  by  reason  of  the  increase  in  the  salaries  <>'  «»»P»jye« 
of  the  Federal  Government,  which  amount  is  $2i5,»»J.i-:». 
it  means  that  as  a  result  of  the  action  of  the  Senate  upon 
the  pending  bill  we  will  have  added  to  our  appropriations 

I  make  this  statement  solely  for  the  Information  of  the 

Senate. 

Mr.  STEIWER.    A  parliamentary  inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  STEIWER.  When  I  sent  the  pending  amendment  to 
the  desk,  I  thought  I  had  sent  up  two  amendments.  I  am 
i^ormed  that  I  am  in  error.  May  I  ask  whether  I  did  in 
fact  send  to  the  desk  two  amendments  or  only  one? 

The  PRESIDING  OFFICER.  The  Chair  is  informed  that 
only  one  amendment  was  sent  to  the  desk  by  the  Senator. 

Mr.    STEIWER.    Relating    to    the    retired    emergency 

oflBcers?  _^  ^  .       . 

The  PRESIDING  OFFICER.    That  Is  correct. 

™  OT^WER.  May  I  ask.  hi  view  of  the  confusion 
which  may  have  resulted  from  my  own  misunderstanding, 
that  the  pending  amendment  be  stated? 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  will  be  reported  for  the  hiformatlon  of  the 

TheCHiCTCLKRK.  Onpage38.betwecnlinesl4andl5.lt 
is  proposed  to  insert  the  following: 

R^  Section  10  of  Public  Law  No.  2.  Seventy-third  Con- 

^^    ""•    rfy'SLrrh  M    1938    U  amended  to  read  a*  foUowe: 

gSSTorJ^e'^SSd^ta'Se*^  ««  Wojld  War^i^^^ 
S^ll^  of  the  Regular  ^r^'^' ^.^ff^^-^^' ^e^ 

iv  5ir^)*^*ar'ionoSrd£SsSa''s^-risi^^^       '-^ 

SfcS  Retirement  Act  of  May  »4    1M8(U JC  .^ij^Vl^^ 
my;^mnt  of  dlaeaae  or  injury  incuirea  or  ■••»•▼•*•»  *"  **•" 
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duty  and  who«  dl-ease  or  Injury  or  aggravation  <rf  dteeaae  or 
J«^,;;«^^  at  anv  time  during  his  service  made  a  matter  cf 
SSS  b7Jompe^-?nt  military  or^aval  authorities,  if  such  pe«on 
irSherwl«  qualified  under  clauses  1  to  4.  both  Inclusive,  of  th  s 
tct^n  f^oSSd.  That  nothing  In  thin  section  as  amended  shall 
^  cSitroed  so  M  to  prejudice  or  destroy  any  rights  of  appea  . 
S  inT  mone^  beneks  payable  because  of  any  such  appeal 
heretofore  conierred  upon  retired  emergency  officers  by  this  act 
and  regulauons  Issued  puruant  thereto.  ' 

The  PRESIDING  OFFICER.    The  Chair  understands  that 

this  amendment  is  proposed  to  be  inserted  at  the  end  of  the 

Byrnes  amendment  as  amended. 

Mr.  STEIWER.    That  is  correct 

The  PRESIDINO  OFFICER.    The  question  is  on  agreeing 

to  the  amendment  offered  by  the  Senator  from  Oregon  [Mr 

Sthwbr]   to  the  amendment  of  the  Senator  from  South 

Carolina  [Mr.  Byrnes  1. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  GEORGE.    Mr.  President.  I  send  to  the  desk  and  ask 

to  have  sUted  an  amendment  which  I  ask  to  be  added  at  th< 

end  of  the  Byrnes  amendment  and  appropriately  numbered 

The  PRESIDING  OFFICER.    The  Senator  from  GeorgiJ 

offers  an  amendment,  which  will  be  stated 

The  Chief  Clerk.  On  page  38.  after  Une  14.  after  lh< 
amendment  of  Mr.  White  heretofore  agreed  to.  it  is  pro- 
posed to  insert: 

Sec    —   That  notwlthsUndlng  the  provisions  of  section   17  o 
title  i  of  an  act  entitled  "An  act  to  maintain  the  credit  of  thn 
United  SUtes  Government ".  approved  March  20,  1933.  and  MCtloi 
30  of  an  act  entitled  "An  act  mailng  apprcpriatioas  for  the  Execu  ■ 
Uve  Office  and  sundry  independent  executive  bureau?,  boards,  com 
missions   and  offices  for  the  fiscal  year  ending  June  30.  19C4.  and 
for  other  pvupoaea  ",  approved  June  16.  1933.  any  claim  for  yearl; 
renewable  term  Insurance  under  the  provisions  of  laws  repealed  h ' 
said  section  17,  wherein  claim  was  duly  filed  prior  to  March  2t . 
1933.  and  on  which  matxirlty  of  the  insurance  contract  had  been 
determined   by  the  Veterans'   Administration   prior   to  March   2C . 
1933   and  where  payments  could  not  be  made  because  of  the  pro- 
visions of  the  act  of  March  20.  1933.  or  under  the  provisions  o. 
the  act  of  June   16.   1933.  may  be  adjudicated  by  the  Veterani 
Administration,  and  any  person  found  entitled  to  yearly  renewab. ; 
term   insurance   benefits  claimed   shall   be   paid   such   benefits   l:i 
accordance  with  and  in  the  amounts  provided  by  such  prior  lawn 


Mr.  GEORGE.  Mr.  President,  a  word  of  explanation  cf 
this  amendment.  It  applies  only  to  war-rjsk  insurance 
cases  where  claim  has  been  made  and  where  the  Veteran;' 
Bureau  or  Administration  has  actually  found  that  the  polio  ? 
had  matured  because  of  the  death  or  the  permanent  anl 
total  disability  of  the  insured  prior  to  the  passage  of  the 
Economy  Act  of  1933.  The  act  has  a  very  narrow  applica- 
tion, but  it  seems  to  me  it  is  eminently  Just  that  the  casts 
affected  should  certainly  be  provided  for  in  case  any  part 
of  the  veterans'  legislation  with  which  we  are  now  dealirg 
finally  shall  become  law. 

There  probably  are  slightly  more  than  100  cases  that  wi  11 
be  affected  by  the  amendment.  The  amendment  takes  cai  e 
of  those  war -risk  insurance  cases  that  had  been  actual  y 
adjudicated  when  the  Economy  Act  was  passed  but  upcn 
which  no  paj'ment  had  been  made;  and  as  a  result  of  thut 
act  and  of  the  appropriation  bill  just  referred  to  it  was  he]  d 
that  pasmaents  could  not  be  made  on  these  war-risk  insu- 
ance  claims,  although  there  had  been  an  actual  finding  ly 
the  Veterans*  Administration  that  the  policy  had  matured 
and  was  payable.  I 

It  will  be  remembered  that  so  far  as  war -risk  insurance 
claims  are  concerned,  the  Economy  Act  provided  for  the  pa;  f- 
ment  only  of  such  claims  as  had  been  adjudicated  by  tlie 
courts;  that  is.  where  final  judgment  had  been  renderel. 
or  where  suits  had  been  commenced  which  ultimately  mig  it 
or  should  result  in  a  final  judgment  of  the  courts.  But,  )f 
course,  the  act  did  not  prevent  the  pa3rment  of  the  war-ri  ;k 
insurance  claims  that  had  been  adjudicated  where  the'e 
had  been  the  initial  payment  made  under  the  adjudicatic  a. 
Aa  the  result  both  of  the  Appropriation  Act  and  of  t  le 
BcoDomy  Act.  if  the  adjudication,  though  made,  had  not 
been  actually  followed  by  one  payment,  the  claim  was  out- 
lawed by  the  legislation  to  which  I  have  referred.  Tlis 
amendment  takes  care  of  that  very  limited  number  of  cas  es 
that  had  been  actually  adjudicated  by  the  Administrate  r; 
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that  is  cases  in  which  there  had  actually  been  found  by  the 
Administrator  to  be  a  just  claim  because  of  the  majority  of 

the  policy. 

Mr  CUTTING.  Mr.  President.  I  rise  merely  for  the  pur- 
pose of  endorsing  what  the  Senator  from  Georgia  has  said. 
I  feel  that  this  amendment  is  one  of  utmost  justice  and 
importance,  and  I  hope  it  wiU  be  agreed  to. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Georgia  [Mr. 
George]  to  the  r.mcndment  of  the  Senator  from  South 
Carolina  [Mr.  BvrNzn].  as  amended. 
Th3  amendment  to  the  amendment  was  agreed  to. 
Mr.  STEIWER.  Mr.  President.  I  offer  an  amendment, 
which  I  send  to  the  desk  and  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  Chair  inquires  of  the 
Senator  from  Oregon  if  he  desires  to  offer  this  amendment 
to  be  placed  at  the  end  of  tha  Byrnes  amendment  as  an 
amendment,  or  at  the  end  of  his  own  amendment. 
Mr.  STEIWER.  At  the  end  of  the  Byrnes  amendment. 
Tho  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  will  be  stated.  ,  ,  -   ,4. 

Th-  Chief  Clerk.    On  page  33,  between  lines  14  and  15.  it 
is  proposed  to  insert  the  following: 

S-c  —  V/here  any  veteran  suffers  or  has  suffered  an  Injury,  or 
an  cggravatlon  of  any  existing  Injury,  as  the  result  of  tra;lnlng. 
hofprtallzation.  or  medical  or  surgical  treatment,  awarded  him 
under  any  of  the  laws  granting  monetary  or  other  benefits  to 
Wo-ld  War  veterans,  or  as  the  result  of  having  submitted  to  exam- 
InaMon  under  authority  of  the  War  Risk  Insurance  Act  or  the 
Wo-ld  War  Veterans"  Act.  1924.  as  amended,  and  not  the  result  of 
his  misconduct.  End  such  injury  or  asgravation  results  ^  addi- 
tional disability  to  or  the  death  of  Euch  veteran,  the  t>«neflt3  or 
Pi'bllc  Law  No.  2,  of  Pub..lc  Law  No.  78.  Pnd  of  this  title  shall  be 
awarded  in  the  same  mauner  as  If  such  disability,  aggravation,  or 
death  were  service  connected  within  the  meaning  of  such  laws; 
except  that  no  benefits  under  this  section  shall  be  awarded  unless 
application  be  made  therefor  within  2  years  after  such  Injxiry  or 
agzravatlcn  was  suffered,  or  such  death  occurred,  or  after  the  pas- 
sage of  this  act.  whichever  Is  the  later  date.  The  benefits  of  this 
section  s.haU  be  In  lieu  of  the  benefits  under  the  act  enUtled  '  An 
act  to  provide  co.-npensatlon  for  employees  of  the  United  States 
suffering  injuries  while  in  the  performance  of  their  duties,  and  for 
other  purposes",  approved  September  7,  1916,  as  amended. 

Sec.  — .  The  last  sentence  of  section  9  of  Public  Law  No.  2. 
Sevrnty-thlrd  Congress,  is  hereby  repealed. 

Sec.  — .  Service-connected  money  benefits  payable  to  World  \\  ar 
veterans  under  this  title  and  Public  Law  No.  2,  Seventy-third 
Congress,  shall  be  entitled  "  compensation "'  and  not  "  pension." 

Sec.  — .  This  title  shall  take  effect  on  the  date  of  enactment  of 
this  act.  and  no  payments  of  any  benefits  conferred  under  the 
provisions  of  this  title  shaU  be  made  for  any  period  prior  to  such 
date. 


Mr.  STEIWER.  Mr.  President,  I  should  like  to  make  a 
brief  explanation  of  the  amendment  I  have  just  offered. 

The  first  portion  of  the  amendment  relates  to  injuries 
occurring  or  being  aggravated  in  veterans'  facilities.  It  is 
the  portion  that  I  thought  I  had  offered  when  I  sent  to  the 
desk  the  amendment  respecting  the  retired  emergency  offi- 
cers. I  have  already  explained  it.  and  I  shall  not  explain  it 
further,  except  to  say  that  the  language  employed  in  this 
amendment,  as  nearly  as  I  can  remember,  is  a  mere  reenact- 
ment  of  the  law  as  it  existed  prior  to  the  Economy  Act.  I 
am  not  sure  that  I  remember  the  section,  but  I  think  it  was 
section  213  of  the  World  War  Veterans'  Act  of  1924. 

I  secured  from  the  Veterans'  Administration  an  estimate 
of  the  cost  of  this  part  of  the  amendment,  and  was  advised 
that  it  would  cost  about  $25,700  per  year. 

This  proposal  is  a  part  of  the  Legion's  four-point  pro- 
gram, although  it  is  not  numbered  hterally  as  one  of  the 
four  points. 

In  addition  to  this  matter  of  caring  for  those  who  suffer 
injuries  or  aggravation  of  injuries  in  veterans'  facilities 
there  are  two  or  three  formal  matters  that  require  but  little 
explanation.  One  of  them  is  to  pre  'ide  that  the  benefits 
payable  under  the  act  shall  be  termed  "  compensation  "  and 
not  "  pension." 

The  other,  at  the  end  of  the  proposal,  is  probably  the  most 
important  of  any.  because  it  provides  the  effective  date  of 
this  enactment,  if  it  is  agreed  to  by  the  Congress,  and  pro- 
vides that  no  pajTnents  of  any  benefits  conferred  under 
this  provision  shall  be  made  for  any  period  prior  to  the  date 
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of  the  enactment.  It  is  a  purely  mechanical  matter,  but  an 
important  one.  and  I  hope  that  the  Senate  may  see  fit  to 
adopt  the  sunendment  as  offered. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Oregon  IMr. 
STKTwwil  to  the  amendment  of  the  Senator  from  South 
Carolina  [Mr.  BraNXs],  as  amended. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr  WHITE.  Mr.  President.  I  offer  an  amendment,  which 
I  ask  to  have  read  at  the  desk  and  inserted  at  the  proper 

place.  .,,   _.   .      .. 

The   PRESIDING    OFFICER-    The    clerk   will  sUte    the 

amendment. 

The  Chiw  CLERK.    It  is  proposed,  on  page  38.  after  Une  14. 

to  insert  the  following: 

-_  _  Notwithstanding  the  provtslons  of  any  law  or  regulation 
tesu^  pur^uim?  to  authority  of  law.  In  any  case  where  a  veteran 
^  the  wS?d  war  has  been  adjudged  for  Insurance  purpose,  by 
^y^urt^  <«m^tent  Jurisdiction  to  be  totally  and  P<^rmar^ntiy 
SSwS  aTthe  iSult  of  disease  or  injury,  or  the  agg™^»"o°  °' 
a  SSSe  or  injury,  incun^d  In  the  actlv-e  military  or  naval  ser^ce. 
su^^Sn  shiu  be  rated  for  the  purpose  of  payment  of  pension. 
SmpSSSSi^r^tlrement  pay  not  less  than  totaUy  and  perma- 
nently  disabled. 

Mr.  VANDENBERG.     Mr.  President,  will  the  Senator  from 
Maine  explain  the  proposed  amendment? 

Mr  WHITE.  Mr.  President,  the  amendment  merely  pro- 
vides'that  wherever,  in  an  insurance  case,  a  court  of  com- 
petent jurisdiction  has  held  a  veteran  to  be  permanently  and 
toUUy  disabled,  the  veteran  in  any  compensation  or  pension 
case  shall  be  considered  as  totally  and  permanently  disabled. 
In  other  words,  the  amendment  imposes  upon  the  Veterans 
Bureau  the  detenninaUon  and  the  judgment  of  a  court  of 
competent  jurisdiction. 

The  PRESIDING  OFFICER.  The  question  is  on  agreemg 
to  the  amendment  offered  by  the  Senator  from  Maine  [Mr. 
White  1  to  the  amendment  of  the  Senator  from  South  Caro- 
lina [Mr.  BvRjrEs],  as  amended. 
The  amendment  to  the  amendment  was  agreed  to. 
Mr.  LONG.  Mr.  President,  I  offer  an  amendment  which 
I  ask  to  have  stated.  ^        «    1^ 

The   PRESIDING    OFFICER.    The   amendment    will   be 

The  CHUT  Clerk.  At  the  proper  place  in  the  bill  it  is 
proposed  to  insert  the  foUowing: 

K,^  Tltla  V  of  the  World  War  Adjusted  Compensation  Act. 

as  ^Sie^e?^  lend^T  by  adding  at  the  end  thereof  thr«e  new 
sections  to  read  as  follows: 

-  FATMENT    OF   CDtTinCATES   BEFORE    MATTTUITT 

"  are  —  (a)  The  President  of  the  United  States.  In  Ws  discre- 
tion^" .nb^izid  tow  to  any  veteran  to  whom  an  adjust«l- 
tian.  »*  »i»*^i2^^^  Ken  issued  upon  apphcation  by  him  and 
^nd^^^l  «rti?Ste^nd  all^^ightTWunder  (wlUi  or 
SlSVthe  con^nt  of  the  beneficiary  thereof),  the  amount  of  the 
^eiiS   S^^  certificate    as   computed    In    accordance   with 

^•Vh?  No  Davment  shall  be  made  under  this  section  untU  the 

'^?,'toyTurriS.^^"rth.  *««a«  Of  tbi.  ««.»  b, 
SSbS  « 'lli^^  J^  JSwnia  .ppuctlon.  then  by  f^^r^- 


"(f)  If   the   veteran   dies    after   the   •K>Mca«<«  _«f  ^  Jf^  J^ 

^JoTof  VetSuns-  Affaire  finds  that  It  be«r8  the  bj«ia  Me 
SS^Tie  Of  the  appUcant,  discloses  an  intention  ^^f^^ 
benefit  of  this  section  on  behalf  at  «»«  '*»«*^»S?.  ±t22 
before  the  maturity  of  the  certillcate,  whether  or  not  "le  veteran 
iV  .livrat  uae  ttme  It  Is  filed.  If  the  death  occurs  after  the 
ap^^  TmSr  but  before  the  ««f>"*tion  <rf  ^  chjck^ 
ca^^  payment  shall  be  made  to  the  esUte  ot  the  veteran. 
i^^SStivroTanv  beneficiary  designation.  If  the  appU»tlon  U 
SS^T^rSefore^e  death^ma.  or  (2)  after  tbe,^»J^»«u« 
but  before  the  maiUng  of  the  check  to  payment  to  the  beneficiary 

"^.g)  w22S^  records  of  the  Veierans'  Adminlstratic^ sJ^ 
that*ln  aSS^caSln^^osing  an  intentton  to^»^,^«  **°^ 
oTtixls  sedSon  has  been  filed  before  ^ J^'^^^^.^^,^^^ 
catTand  the  application  cannot  be  found.  «ich  appU^Uo©  shall 
S  iir«Sned,  li  the  absence  of  alBnnattje  evidence  to  the  con- 
trary, to  have  been  valid  when  ortglnaUy  filed  --^-ran 
vTLc  _  u  at  the  Ume  tills  section  takes  effect  a  J««ran 
entitled  to'  receive  an  adjusted-service  certificate  has  not  made 
^pU^Uo^  S^or.  he^aU  be  ««UedUupon^I^«^t^J 
SLr  aecuon  S02.  to  receive  at  his  option  -^^^^^J^^i! 
Snder  section  501  or  payment  of  the  amount  of  the  face  value 

"^^  '^?»r^^tratar  of  Veterans'  Affair.,  In  t^ex«ci« 
of  his  ixjwWs  to  make  regulattons  for  payment  »^"  •^^J*^"^ 
LiU  tTthe  fullest  extent  practicable  provide  »J»5^*^2L^S 
^Sterans  may  present  their  appllcati^  and  receive  payment  In 
close  DToximity  to  the  place  of  their  residence.  ^^  __rf«.  --, 
ci«e  pTMiKu^        of  toTlace  value  of  the  adJusted-a«r»toe  oer- 

tlfiSes  uSerSu?n  -  or  of  the  World  W.',  ^d^gfl  ^^ 
^tion  Act.  as  amended.  •»-"  ^e  made  In  United  StaU«  not« 
^l^e  character  described  in  subsecUon  (h)  (1)  o^„«?^^'\^i 
^iTactn^  the  Secretary  of  the  Treasury  ^  »¥"*f*^„^^J 
JSJc^  toTssue  such  notes  in  an  amount  »««^*^*  '?LSS 
S™e  The  amount  of  the  notes  authoriaed  by  such  s^heectl^ 
£^^y  ^^hy  the  amount  of  the  note,  issued  pun«ant  to 
this  section. 

The  PRESIDING  OFFICER.  The  question  ts  on  toe 
amendment  offered  by  the  Senator  from  I/Hilsiana   IMr. 

Mr.  McNARY.    Mr.  President,  I  suggest  the  absence  of  a 

quorum.  .  «, 

The  PRESIDING  OFFICER.  The  Senator  from  New 
York  [Mr.  CopelakdI  has  the  floor.  He  yielded  to  the  Sena- 
tor from  Louisiana  for  the  purpose  of  offering  the  amend- 
ment which  has  just  been  read.  *„„„i,^ 

Mr.  McNARY.    Mr.  President,  a  parllamentw  inqmry. 

The  PRESIDING  OPnCER.    Tlie  Senator  wiD  sUte  it. 

Mr  McNARY.  I  observed  that  the  present  occupant  of 
the  chair  was  about  to  place  before  the  Senate  for  consid- 
^tion  the  proposal  offered  by  the  Senator  ^^J^^f^ 

TTie  PRESIDING  OPTICER.  No;  what  happened,  the 
Chair  will  state  to  the  Senator  from  Oreg^.  ;i^  ^^J^^ 
SeMtor  from  New  York  tMr.  Co«tLAin>l  obtained  the  floor 
^m^  to  the  senator  from  I.>t^iana  tMr.  1^^  ^^ 
for  the  purpose  of  offering  the  amendment  which  has  just 
t^rtadTnthe  senator  from  New  York  deares  to  resume 

his  right  to  the  floor,  he  is  entitled  to  it. 

Mr  COPELAND.  Mr.  President.  I  will  yield  in  a  moment 
to  the  senator  from  Oregon.  I  did  not  rise  f «r  t^  purpose 
of  giving  consideration  to  the  •n^'^*""**  °*fjf  .*^ Jt! 
Sei^r  from  Louisiana,  but.  since  l^  has  offered  «.  I  de^ 
to  say  that  if  we  are  anxious  to  do  something  to  jehevc 
dis^  in  the  united  SUtes  we  cannot  do  better  toan^ 
S«  payment  of  the  bonus,  -mat  would  provide  m^  that 
ZmTu>  every  hamlet,  every  pjrt  ^^f  t^^^^ 
community:  and  I  have  no  doubt  that  there  ^^ou^a/J 
f^oTH  reaction  in  the  way  of  a  return  of  business  which 
we  could  not  otherwise  have. 

The  purpose  of  my  rising,  however,  was  to  place  in  the 
RBcoEDTnother  sUtement  regarding  tl»e  am^Am^t^  on 
page  37.  relating  to  automatic  incre^.  ^^l^^^tS^ 
Snator  from  South  Carolina  IMr.  Bvairasl  stoted  thathis 

SrTr^tLn  regarding  the  -^^T^^J^^'^^Z^n^ 
General  Coleman,  of  the  Army.  I  have  in  my  h«»d  and  ask 
^T there  may  be  included  in  the  ^^'^^^''l^J 
remarks,  a  letter  which  I  have  received  from  General  Cole- 

°^e  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 
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The  letter  is  as  follows: 

WAE   DZPABTimCT, 

OmcT  or  Cmrr  ot  Piwawcb, 
Washington,  D.C..  February  24.  1934. 
Hon.  RoTAL  S.  CorrLAiTD, 

United  States  Senate.  Washington.  D.C. 

Mr  DCAX  SzNATo*  Copxland:  I  have  read  with  mxich  Interest 
the  debate  on  the  floor  of  the  Senate  as  reported  In  the  Com- 
C3.ZSSIONAI.  Recoko  of  Febrxuiry  21,  1934,  on  the  subject  of  the 
restoration  of  the  longevity  pay  for  ofllcers  of  the  military  services 
which  has  been  denied  them  by  the  amendment  of  the  Senate 
committee  to  section  201  of  the  economy  provisions  of  the  Inde- 
pendent offices  bill.  The  action  of  the  Senate  In  continuing  this 
denial  seemed  to  be  predicated  upon  the  fact  that  the  repre- 
sentatives of  the  military  serv'lces  agreed  to  an  amendment  before 
the  subcommittee  which  would  restore  certain  portions  of  the 
••  pay  freeze  "  and  continue  the  restriction  on  longevity  Increases. 

I  feel  that  you  should  know  the  full  facta  In  connection  with 
tills  matter,  and  I  am.  therefore,  setting  them  forth  below  for  your 
Information. 

When  the  Independent  offices  bill  passed  the  House,  It  continued 
certain  discriminatory  provisions  against  the  military  services 
as  well  as  against  the  civilian  services,  one  of  them  being  a  con- 
tinuation of  the  denial  to  all  employees  of  the  Oovermnent  of 
their  right  to  longevity  Increases  for  the  fiscal  year  1935. 

The  attitude  of  the  War  Department  la,  and  always  has  been, 
that  whatever  reduction  m  compensation  Is  considered  necessary 
by  the  Congress  to  meet  the  existing  economy  situation  should 
be  applicable  alllce  to  all  employees  in  the  Federal  service,  and 
In  view  of  the  restriction  as  to  longevity  pay  which  the  House 
made  applicable  alike  to  all,  I,  as  the  designated  representative 
of  the  War  Department,  concxirred  before  the  Senate  committee  In 
a  continuation  of  this  restriction,  understanding  as  I  did  that  It 
was  the  wish  of  the  committee  to  continue  the  restriction  as  to 
longevity  pay  for  all  Federal  personnel.  Exact  eqxiallty  of  treat- 
ment was  desired  for  military  personnel  and  not  preferential 
treatment. 

However,  this  basis  was  not  continued,  because  the  following 
day  the  Senate  subcommittee  removed  this  restriction  for  all 
civilian  olllcials  and  employees  of  the  Oovemment.  thereby  cre- 
ating a  discrimination  against  the  military  sendees.  Because 
of  this  changed  basis.  I  immediately  Invited  attention  to  this 
fact  and  pointed  out  that  the  persons  affected  thereby  were  for 
the  most  part  Junior  officers  of  the  military  services,  nurses,  and 
enlisted  aien.  The  subcommittee  rewrote  the  provision  of  the  bill 
covering  this  subject  and  restored  the  longevity  Increases  to  the 
nurses  and  enlisted  men.  but  continued  the  restriction  against  the 
offlceis. 

Under  no  circumstances  would  the  War  Department  have  come 
back  to  the  Congress  for  a  modification  of  section  201  if  it  had 
been  so  drafted  as  to  place  all  personnel  of  the  Oovemment  on 
the  same  basis,  the  only  fair  yardstick  to  apply  to  do  Jxistice  to 
all  concerned.  It  was  my  imderstanding  that  this  condition  of 
e<niality  was  what  the  committee  was  striving  to  attain.  The 
Army  wants  no  preferential  treatment,  but  it  does  not  relish  the 
dtscrlmlnatory  treatment  now  inherent  In  section  201;  and  because 
the  basis  of  equality,  which  I  understood  was  to  exist  between 
civil  and  military  personnel  has  been  changed  by  the  action  of 
the  Senate  coounlttee  in  reporting  out  the  present  amended  sec- 
tion 201.  and  only  becatise  of  this  changed  situation,  did  I  as  a 
representative  of  the  War  Department  feel  it  necessary  again  to 
petition  the  Congress  asking  for  eqxial  treatment. 

The  result  of  this  action  as  It  stands  today  by  the  acceptance  by 
the  Senate  of  the  committee  amendment  la  that  every  vestige  of 
drlserimination  provided  for  in  section  201  of  the  Independent 
offices  bill  has  been  removed  therefrom,  except  the  sole  remain- 
ing restriction  against  the  longevity  pay  of  officers.  The  total 
amount  involved  in  this  restriction  for  all  the  services  is  only 
•1.400.000,  and  t860.000  of  this  amount  represents  a  continued 
discrimination  against  the  Army. 

The  ofttoers  affected  by  this  provision  are  those  of  less  than  30 
years  service.  It  does  not  affect  any  of  us  older  officers  with  long 
service.  It  is  a  discrimination  not  only  between  Federal  em- 
ployees, but  within  the  military  services  themselves.  At  great  per- 
sonal financial  sacrifice  practically  all  of  the  officers  who  have  been 
serving  with  the  Civilian  Conservation  Corps  for  the  past  year 
in  remote  places  throughout  the  United  States — maintaining  two 
establishments  while  on  this  duty — are  affected  adversely  by  the 
existing  provision,  as  are  practically  all  of  the  younger  officers  of 
the  Air  Corps,  who  are  today  risking  their  lives  in  the  conduct 
(tf  the  Air  Mall  Service. 

In  view  of  the  peculiar  construction  of  the  bill  in  this  respect 
as  it  exists  today,  the  simplest  way  of  amending  it  to  give  this 
fair  and  equal  treatment  to  all  concerned  is  as  follows  : 

In  HJl.  0663.  as  reported  by  the  Senate  Committee  on  Appro- 
priations, page  37,  line  16,  change  the  comma,  following  the 
figures  "  1935  ",  to  a  period,  and  strike  out  the  language  appear- 
ing in  lines  16  to  10.  Inclusive,  reading  as  follows:  "  except  to  the 
extent  that  it  suspends  the  longevity  ixicreases  provided  for  in  the 
10th  paragraph  of  a«cUon  1  of  the  Pay  Adjustment  Act  of 
1922." 

Sincerely  youn. 

F.  W.  COLXMAM, 

Major  General,  Chief  o/  Finance. 

Mr.  COPELAND.  Mr.  President,  in  order  to  carry  out  the 
desire  expressed  by  General  Coleman  and  the  one  which  I 
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nyself  expressed  the  other  day  that  we  might  restore  the 
ongevity  pay  of  lieutenants  and  captains  of  the  Army,  this 
irgument  has  been  presented.    To  accomplish  what  we  de- 
ilre,  it  Will  be  necessary,  on  page  37,  line  16,  to  strike  out 
lifter  the  date  "  1935  ",  the  three  lines  following  and  place  a 
>eriod  after  the  date.    Then,  in  that  event,  there  would  be 
I  restoration  of  longevity  pay  to  the  captains  and  lieuten- 
ants of  the  Army  and  the  corresponding  officers  in  other 
:  ervices. 

I  am  not  pressing  the  matter  now,  because  the  other  day 
t  was  apparent  that  it  was  not  desired  that  we  should  do 
J  o,  but  this  question  will  be  in  conference,  and  I  think  that 
the  committee  of  conference  should  ascertain  the  facts,  be- 
cause, if  we  do  not  make  this  provision,  we  will  have  given 
,  ustice  to  every  other  employee  of  the  Government  in  the 
?ay  of  promotion,  and  so  forth,  but  we  will  have  kept  it 
uway  from  those  who  have  been  in  the  military  service  less 
uian  30  years.  So,  if  we  want  to  do  justice  to  the  captains 
4nd  the  Nontenants,  we  will  make  this  change  in  the  amend- 
ment proposed  by  the  committee. 

Mr.  BONE.    Mr.  President,  I  am  not  aware  whether  or 
not  the  Senator  from  Louisiana  [Mr.  Long]  is  going  to  seek 
1  k  vote  on  his  amendment  at  this  time.    If  not,  I  should  like 
call  up  for  disposition  an  amendment  offered  by  me  to 
bill  dealing  with  the  pensions  of  widows  and  depend- 
nts  of  officers  and  enlisted  men  who  served  on  the  airships 
on  and  the  J-3. 
The  PRESIDING  OFFICER.    The  Chair  will  state  to  the 
nator  from  Washington  that  the  amendment  of  the  Sen- 
tor  from  Louisiana  [Mr.  Long]  is  pending.    The  Senator 
rom  New  York  [Mr.  Copkland]  yielded  to  the  Senator  from 
uisiana  for  the  purpose  of  offering  it.    The  question  is  on 
eeing  to  the  amendment  offered  by  the  Senator  from 
uisiana. 

Mr.  McNARY,    I  now  suggest  the  absence  of  a  quorum. 
The  PRESIDINO  OFFICER.    The  Senator  from  Oregon 
Suggests  the  absence  of  a  quorum. 
The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  rc41.  and  the  following 
Senators  answered  to  their  names: 


Pope 

Reynolds 

Robinson,  Ark. 

Robinson.  Ind. 

Russell 

Schall 

Bheppard 

Shipstead 

Smith 

Bteiwer 

Stephens 

Thomas,  Okla. 

Thomas.  Utah 

Thompson 

Trammell 

Tydings 

Vandenberg 

Van  Nuys 

Wagner 

Walcott 

Walsh 

White 


i  idams  Copeland  Johnson 

i  ishurst  Costigan  Kean 

i  .ustln  Cutting  Keyes 

]  larhman  Davis  King 

1  lalley  Dickinson  La  Pollette 

]  iankhead  Dieterlch  Lewis 

1  larbour  Dill  Logan 

1  iarkley  DulTy  Lonergan 

1  lack  Erlckson  Long 

1  one  Fess  McAdoo 

1  orah  Prazier  McCarran 

1  irown  George  McOill 

1  iilkley  Gibson  McKellar 

1  ulow  OoidsboroxiKh        McNary 

1  yrd  Gore  Metcalf 

1  ymes  Hale  Murphy 

( api>er  Harrison  Neely 

C  araway  Hastings  Norris 

C  arey  Hatch  Nye 

C  lark  Hatfield  O'Mahoney 

C  onnally  Hayden  Overton 

C  oolldge  Hebert  Patterson 

The  PRESIDING  OFFICER.  Eighty-eight  Senators  have 
snswered  to  their  names.    A  quorum  is  present. 

Mr.  LONG.  Mr.  President,  while  the  opportunity  pre- 
sents itself  to  do  so,  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  it  is  not  my 
i  itention  to  make  a  lengthy  speech;  in  fact,  I  could  not  do 
so  under  the  circumstances.  The  amendment  is  presented 
mder  a  limitation  of  10  minutes  for  debate,  but  less  time 
t  lan  that  will  suffice  for  what  I  have  to  say. 

The  amendment  is  the  bonus  amendment  in  form  substan- 
t  ally  the  same  as  what  is  known  as  the  *'  Patman  bill."  It 
I  ot  only  contemplates  anticipating  by  11  years  or  more  the 
n  laturities  of  the  bonus  or  adjusted-compensation  certificates, 
I  ut  it  also  contemplates  the  printing  of  currency  as  a  means 
c  f  meeting  the  obligations  carried  in  the  bill.  Of  course,  if 
n  e  can  safely  print  the  money  necessary  to  pay  these  obliga- 
t  ons  in  :\dvance  of  maturity,  we  certainly  can  print  money 
t[)  pay  the  obligations  as  they  mature.    That  would  obviate 


the  necessity  of  collecting  taxes.  It  would  drive  us  to  the 
practice  of  employing  the  printing  presses  in  order  to  meet 
the  requirements  of  the  Government. 

This  is  a  subject,  of  course,  wliich  could  be  discussed  at 
very  great  length.  In  my  judgment,  it  matters  little  what 
action  is  taken  regarding  the  amendment,  in  view  of  the 
facts  that  I  have  heretofore  detailed  respecting  the  failure  of 
the  legislation,  but  I  did  not  feel  justified  in  permitting  the 
occasion  to  pass  without  expressing  my  opposition  to  the 
amendment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Louisiana  [Mr.  Long]. 

PAYMENT    or   SOLDIERS'    BOKITS 

Mr.  LONG.  Mr.  President,  I  want  to  say  only  a  word  or 
two.  We  will  have  this  soldiers'  bonus  to  pay,  anyway,  in 
1945.  The  money  must  be  paid  in  the  next  11  years.  Every 
effort  is  being  exerted  on  the  part  of  our  Government  to  put 
money  among  the  people  where  it  will  do  the  most  good  and 
come  up  from  the  bottom  to  the  top.  This  is  a  Democratic 
measure  that  was  passed  by  the  last  Democratic  House  when 
our  distinguished  Vice  President  was  serving  as  Ihe  Speaker 
in  that  body.  It  was  worked  out  by  very  careful  hands.  It 
was  worked  out  by  one  gentleman  who  helped  to  write  the 
Federal  Reserve  Act. 

The  time  is  much  more  opportune  now,  when  we  are  hav- 
ing to  discontinue  the  C.WA.  and  the  E.RA.  rolls,  when 
the  Government  has  already  realized  a  profit  of  $2,000,000,- 

000  on  the  gold  it  has  brought  into  the  Treasury.  We  will 
be  saving  many  heartaches  for  the  people  who  need  this 
money  if  we  adopt  the  amendment,  and  we  will  be  pajring 
an  obligation  which  we  are  going  to  have  to  pay  anyway 
within  11  years.  We  are  serving  every  cause  of  human  good 
and  government  soundness,  and  I  hope  we  will  have  almost 
a  unanimous  vote  for  the  amendment. 

Mr.  ASHURST.  Mr.  President,  I  shaU  not  vex  the  ears 
of  Senators  by  speaking,  but  I  ask  unanimous  consent  that 
the  clerk  read  a  copy  of  a  letter  I  have  sent  to  a  constituent 
who  respectfully  asked  me  to  vote  for  the  adjusted  compen- 
sation bill. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk 
will  read,  as  requested. 

The  legislative  clerk  read  as  follows: 

DSCKMBCB  18.  1933. 

Itr.  W.  H.  Psmsnt. 

le  South  Tvoentieth  Avenue,  Phoenix.  Ariz. 

DcAB  FuxND :  Your  letter  of  December  10  received  requesting  the 
payment  of  the  adjusted-service  (compensation)  certificates  before 
their  matiirity. 

During  the  years  when  no  deficit  existed  in  the  Federal  finances 
X  supported  the  adjusted-service  (compensation)   legislation,  and 

1  do  not  believe  I  made  any  mistake  In  so  voting. 

The  question  of  cashing  the  adjusted-service  (compensation) 
certificates  before  their  matvirlty  depends  now  upon  the  condition 
of  the  Federal  Treasury. 

If  the  Treasury  may  without  disaster  cash  these  certificates  be- 
fore they  fall  due,  I  should,  so  far  as  I  am  able  to  perceive  at  this 
time,  be  inclined  to  vote  to  cash  the  certificates  now,  provided 
always  the  Treasury  may  stand  the  strain. 

If.  however,  the  Tre«aury  may  not  meet  this  demand  and  coxild 
not  pay  the  certificates  before  maturity,  I  would  not  vote,  and 
could  not  be  expected  to  vote,  to  bring  a  collapse  of  our  national 
credit.  It  Is  a  principle  of  my  personal  and  political  conduct,  and 
the  same  principle  should  guide  governments,  never  to  hold  out 
a  promise  where  such  promise  Is  obvioxisly  incapable  of  fulfill- 
ment; in  other  words,  do  not  make  promises  unless  you  are  certain 
you  can  translate  the  promises  Into  actuality. 

I  decline  to  make  promises  that  cannot  be  fulfilled. 

I  ref\ise  to  raise  up  hopes  that  I  know  will  be  dashed  to  the 
ground. 

I  shall  Indeed  give  careful  consideration  to  and  make  a  close 
Investigation  of  the  question  of  the  ability  of  the  Treasury  to  pay 
these  certificates  before  their  maturity. 

I  realize  that  the  phrase  "  give  careful  consideration  and  make 
a  close  examination  "  is  sometimes  used  as  a  polite  euphemism 
for  postponed  negation,  but  I  am  not  using  the  phrase  In  that 
sense,  for  I  shall  examine  the  subject  In  the  hope  of  finding  that 
the  Treasury's  condition  may  Jxistify  my  voting  to  pay  the  cer- 
tificates before  they  are  actuaUy  due;  and  if,  upon  investigation, 
the  facts  show  that  the  Treasury  cannot  stand  that  strain,  I  shall 
not  be  a  party  to  an  insincere  gesture  of  pretending  to  pay  an 
Immature  obligation  out  of  an  empty  Treasury. 

Kind  regards. 

Cordially  yours. 

HENST   F.   ASHXrBST. 
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Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Tlie  Chair  wishes  to  learn 
whether  the  Senator  from  Louisiana  is  complying  with  the 
rule.  He  is  informed  that  xmder  the  unanimous-consent 
agreement  the  Senator  from  Louisiana  may  now  speak  on 
the  bill.    The  Senator  from  Louisiana  is  recognised. 

Mr.  LONG.    Mr.  President,  to  my  friend  from  Ariaona 
I  wish  to  say  that  the  bill  takes  into  contemplation  Just 
what  he  has  mentioned.    It  authorizes  the  President  In  his 
discretion  to  make  payment  of  the  bonus,  to  issue  certifi- 
cates, and  to  make  the  allotments.    I  wish  to  say  that  this 
is  provided  in  order  that  there  shall  be  nothing  that  will 
be  embarrassing  at  any  point  to  the  security  and  safety  and 
solvency  of  the  Treasury. 
Mr.  ASHURST.    Mr.  President.  wiD  the  Senator  yield? 
The  VICE  PRESIDENT.    Docs  the  Sen&tor  from  Louisiana 
yield  to  the  Senator  from  Arizona? 
Mr.  LONG.    Certainly. 

Mr.  ASHURST.  The  Senator  from  Louisiana  need  not 
have  any  solicitude  about  embarrassing  me.  Men  who  are 
embarrassed  by  their  votes  do  not  belong  here. 

Tlie  Treasury  cannot  now  pay  this  without  a  collapse  of 
national  credit.  Valuable  as  my  services  here  may  be.  they 
are  hardly  worth  a  collapse  of  national  credit. 

Blr.  BONE.    Mr.  President,  will  the  Senator  from  Louisi- 
ana 3^eld? 
Mr.  LONG.    I  yield. 

Mr.  BONE.  I  should  like  to  ask  the  Senator  from  Louisi- 
ana a  question.  In  view  of  the  substantial  advances  that 
have  been  made  to  veterans  on  their  cert'ilcates,  I  should 
like  to  know  how  much  actual  money  would  now  have  to 
be  paid  to  the  veterans  if  his  amendment  should  be  adopted. 
It  would  not  be  the  full  amount  of  the  certiflcates.  Can 
the  Senator  now  advise  us  how  much  actual  money  would 
have  to  be  distributed  to  the  veterans  in  order  to  pay  the 
balance  due  on  their  certiflcates? 

Mr.  LONG.  The  amount  has  been  given  several  times, 
but  I  would  hesitate  to  state  It  exactly.  I  understood  it 
would  be  about  $1,000,000,000. 

Mr.  ROBINSON  of  Arkansas.    Mr.  President,  will  tbe 
Senator  yijpld? 
Mr.  LONG.    I  yield. 

Mr.  ROBINSON  of  Arkansas.  The  statement  was  made 
in  the  press  the  other  day,  coming  from  another  body  at  the 
other  end  of  the  Capitol,  that  tbe  amount  required  would 
be  $2,400,000,000. 

Mr.  LONG.  That  estimate  I  have  seen  disputed.  I  under- 
stand that  former  Senator  Owen,  of  Oklahoma,  who  was  at 
one  time  in  this  body,  had  estimated  It  as  considerably  less 
than  that  figure.  Furthermore,  the  amendment  does  not 
contemplate  that  every  man  must  cash  his  bonus  certifi- 
cate. He  can  still  retain  the  Government  obligation  If 
he  wishes  to  do  so.  The  veterans  do  not  necessarily  have  to 
cash  their  certiflcates. 

Furthermore,  this  matter  Is  placed  in  the  discretion  of  the 
President.  My  friend  from  Arizona  did  not  understand  me. 
I  was  not  speaking  of  embarrassing  the  Senator  from 
Arizona. 

Mr.  ASHURST.  The  Senator  from  Louisiana  could  not 
do  that.     [Laughter.] 

Mr.  LONG.  But  the  Senator  will  certainly  let  me  state 
.what  I  had  tn  mind.  I  was  talking  about  enibarrasslng  the 
Treasm-y  of  the  United  States  in  this  matter.  The  amend- 
ment does  not  do  that.  It  provides  for  the  issuance  of  cur- 
rency to  be  retired  within  a  given  number  of  years.  The 
veterans  have  to  be  paid  anyway  within  the  next  11  years. 
We  are  not  giving  the  soldier  a  thin  dime.  We  have  to 
pay  the  veterans  in  the  next  11  years  whether  we  vote  to  do 
it  in  this  bill  or  not.  The  amendment  will  not  take  a  dime 
out  of  the  Treasury.  It  would  not  take  much  more  than 
the  profit  we  have  realized  on  the  gold  that  has  been  brought 
into  the  Treasury.  Assuming  that  we  have  today  a  gold 
supply  of  $4,500,000,000,  and  that  we  have  outstanding  cur- 
rency of  around  $6,000,000,000  or  $7,000,000,000,  on  a  40-per- 
cent gold  basis,  which  is  the  basis  on  which  we  have  already 
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operated,  this  would  not  cause  any  embarrassment  whatever 
to  the  Treasury.  There  is  a  sinking  fund  created  by  which 
to  retire  this  currency  within  11  shears,  to  pay  a  debt  that 
we  have  to  pay  a*iyway  in  11  years. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  LONG.    Yes:  I  yield. 

Mr.  ROBINSON  of  Arkansas.  I  ask  the  Senator  to  yield 
only  because  my  time  has  been  exhausted. 

It  is  noted  that  the  Senator  makes  this  pairment  discre- 
tionary with  the  President,  and  seems  to  Justify  his  amend- 
ment in  part  on  that  ground.  Of  course,  the  Senator  knows 
that  the  President  does  not  favor  the  payment  of  the  ad- 
justed-compensation certificates  at  this  time.  Therefore.  I 
ask  him  wluit  he  thinks  would  be  accomplished  by  giving  the 
President  discretion  to  do  something  that  it  is  well  known  he 
will  not  do? 

Mr.  LONG.  Mr.  President,  the  Senator  from  Arkansas 
and  I  are  in  agreement  that  while  the  President  did  not 
favw  at  the  last  session  of  Congress  certain  benefits  to  vet- 
erans, yet  the  amendment  offered  by  the  Senator  f n»n  South 
Carolina  [Mr.  Byrnks]  today  proposed  many  of  those  things 
that  the  President  did  not  favor  a  few  weeks  ago. 

Mr.  ROBINSON  of  Arkansas.  Am  I  to  understand  that 
the  Senator  thinks  the  President  woiild  now  favor  this 
amendment? 

Mr.  LONG.  I  believe  the  President  is  a  man  of  very  wide 
knowledge,  and  that  when  he  sees  this  matter  as  I  believe 
he  will  see  it,  in  the  proper  light,  he  will  be  disposed  to  do 
everything  he  can  to  end  this  depression  and  scatter  money 
among  the  masses,  and  if  he  does  not  so  feel,  I  shall  not 
consider  that  we  have  done  any  harm  about  the  matter.  I 
am  willing  to  trust  him  with  this  discretion,  and  I  am  willing 
to  onpower  him  to  make  this  payment.  I  know  only  good 
can  come  from  paying  now  an  obligation  that  has  to  be  paid 
in  11  years  anyway.  It  is  a  Democratic  measure,  and  if  it 
passes  a  Democratic  Congress,  I  see  no  reason  why  we  should 
not  be  able  to  exi>ect  Presidential  approval  of  it. 

liT.  BARBOUR.  Mr.  President,  I  should  like  to  make 
Just  a  brief  statement,  so  long  as  this  question  comes  be- 
fore us  in  this  form. 

I  favor  now,  as  I  have  always  favored,  the  payment  of 
the  soldiers'  bonus  when  it  falls  due  in  1945,  or  earher  if  it 
can  be  shown  that  the  liquidation  of  this  debt  to  World  War 
veterans  will  effect  some  benefit  en-  saving  to  taxpayers  as 
a  whole  as  well  as  to  the  veterans  themselves. 

At  the  present  time  the  Nation  is  carrying  a  tremendous 
burden  entailed  by  the  C.W.A.,  the  P.WA..  and  other  vast, 
extraordinary  expenditures.  The  funds  spent  imder  these 
agencies  are  for  the  purpose  of  relieving  unemployment  and 
distress  among  the  people  as  a  whole,  veterans  as  well  as 
others.  The  law  clearly  provides,  moreover,  that  veterans 
shall  be  given  preference.  While  this  law  is  in  effect,  that, 
of  course,  should  be  done;  and  I  do  not  believe  it  would  be 
wise  to  endanger  or  supersede  this  gei^ral  program  of  relief 
by  anticipating  a  payment  not  yet  due  to  any  individual 
group. 

Furthermore,  it  seems  to  me  to  be  a  cheap  political  ges- 
ture simply  to  try  to  fool  the  veterans  by  passing  a  bonus 
measure  at  this  time,  when  it  is  known  that  President 
Roosevelt  will  veto  it  and  that  he  has  sulQdent  votes  in 
the  Congress  to  uphold  his  veto. 

Mr.  CUrriNQ.  Mr.  President,  for  years  I  have  been  in 
favor  of  the  immediate  jiayment  of  the  adjusted-compensa- 
tion certificates.  I  believe  that  program  is  absolutely 
sound,  and  I  do  not  believe  it  will  affect  the  credit  of  the 
United  SUtes. 

I  voted  for  such  a  measure  2  years  ago  when  proposed  by 
the  Senator  from  Oklahoma  [Mr.  Thomas].  I  supported  it 
again  the  other  day  on  the  motion  of  the  Senator  from  In- 
diana [Mr.  RoBiNSOir].  though  at  that  time  we  did  not  have 
a  record  vote. 

I  appeal  to  the  Senate,  however,  not  to  vote  for  this 
amendment  today;  not  to  attach  it  to  a  biU  which  deals 
with  the  disabled  veterans.  The  country  is  already  suf- 
ficiently confused  as  to  the  rights  of  the  disabled.    One  of 
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he  leading  newspapers  of  Washington  yesterday  headlined 
in  article  dealing  with  the  present  debate,  "Friends  of 
»nus  seek  action";  and  the  body  of  the  article  did  not 
nention  the  bonus  at  aU,  but  merely  the  amendments  pro- 
mised by  the  Senator  from  Oregon  [Mr.  Steiwer]  and  the 
tor  from  Nevada  [Mr.  McCarranJ. 
I  shall  be  glad  to  vote  for  the  amendment  proposed  by 
Senator  from  Louisiana  [Mr.  Long!  if  he  will  present 
it  on  its  own  merits  tomorrow  or  at  any  other  time.  I 
ever  expected  to  have  to  vote  against  the  proposal  in  any 
orm;  but  the  primary  duty  of  the  Congress  of  the  United 
States,  is,  in  my  conception,  to  the  disabled.  "Hie  duty 
vhlch  it  owes  to  the  able-bodied  veterans  of  the  World  War 
s  entirely  secondary. 
I  do  not  think  we  should  confuse  these  two  issues.  I  do 
ot  think  we  should  allow  the  public  to  confuse  them,  and 
do  not  believe  we  should  allow  the  Executive  of  this  coun- 
to  confuse  them  by  presenting  him  with  the  two  com- 
ined  in  one  bill. 

For  that  reason,  Mr.  President,  I  am  going  to  vote  against 
e  amendment  proposed  by  the  Senator  from  Louisiana, 
nd  I  hope  all  friends  of  the  disabled  ex-service  men  will  do 
same  thing  so  far  as  the  present  measure  is  concerned. 
Mr.  McCARRAN.    Mr.  President,  the  amendments  offered 
y  the  learned  Senator  from  Oregon  [Mr.  Steiwer]  and  my- 
If  were  offered  in  seriousnes^s.    They  were  offered  to  ac- 
plish  the  greatest  good  for  the  greatest  number,  pur- 
ant  to  the  legislation  pending  before  this  body  under  the 
es. 

I  cannot,  I  will  not,  support  the  amendment  now  pro- 

because  it  will  destroy  the  possibility  of  benefit  to 

hose  who  otherwise  may  gain  a  benefit  from  the  amend- 

:nents  that  we  have  studied  out  and  offered  here.    It  will 

destroy  everything  that  we  have  tried  to  build  up. 

I  make  these  expressions  in  order  that  there  may  be  no 

confusion  as  to  the  position  I  occupy  in  this  peculiar  place. 

During  the  special  session  of  Congress  I  voted  for  the 

payment  of  the  bonus.    I  v/ill  vote  again,  at  a  proper  time 

iind  under  proper  conditions  and  in  proper  surroundings, 

or  the  payment  of  the  bonus.    The  rank  and  file  of  those 

<^ho  suffer  todaj',  however,  who  bared  their  breasts  in  an 

lour  of  need,  do  not  clamor  for  the  pajrment  of  the  bonus, 

)ecause  there  is  something  more  essential  at  the  moment, 

iind  that  essential  thing  is  to  give  to  them  the  sustenance 

( >f  life  for  those  who  may  be  dependent  upon  them  now. 

I  am  not  ready  to  believe  that  the  Army  that  sustained 
I  his  Nation  in  the  hour  when  they  were  called  are  now  in- 
<  lined  to  have  their  friends  vote  for  something  that  would 
(ear  it  down.  This  amendment,  coming  in  here  at  the  last 
1  loment,  I  am  sorry  to  say,  is  tied  to  a  bill  that  has  merit  in 
J :;  to  a  measure  which,  taken  together  with  the  amendments 
ue  have  offered  here,  has  sustenance  in  it  for  those  who 
1  equlre  sustenance.  I  am  not  ready  to  believe  that  those  who 
vould  gain  the  greatest  benefits  from  the  bill  are  calling 
I  pon  us  to  support  this  amendment.  Neither  do  I  beheve 
ttiat  this  is  the  time  to  bring  it  up.  I  think  it  is  an  em- 
1  arrassment  that  should  not  be  thrown  in  here,  and  I  shall 
\  ote  against  the  amendment. 

Mr.  SHIPSTEAD.  Mr.  President.  I  have  voted  for  the 
I  onus  bill  every  time  it  has  been  offered  here  in  the  Senate. 
last  week  I  offered  an  amendment  to  the  pending  bill  pro- 
viding for  the  payment  of  the  bonus.  However,  this  mom- 
iig,  because  of  the  certain  veto  of  the  entire  bill  which 
xfOMld  result,  I  came  to  the  conclusion  that  it  would  not  be 
f  ilr  to  the  legislation  now  pending  to  offer  that  amendment, 
a  nd  so  I  decided  not  to  offer  it. 

For  the  reasons  I  have  stated,  and  for  the  reasons  that 
t  ave  been  so  ably  stated  by  the  Senator  from  Oregon  [Mr. 
StxtwerI  and  the  Senator  from  Nevada  [Mr.  McCarran], 
\  hile  I  beheve  the  payment  of  the  bonus  is  Justified,  and  as 
fl  n  economic  measure  would  be  beneficial  to  the  country,  I 
s  lall  vote  against  the  amendment  at  the  present  time.  How- 
e  ver,  when  it  again  comes  before  the  Senate  on  its  own  feet 
I  shall  vote  for  it. 

Mr.  BARKLEY.  Mr.  President,  I  have  no  desire  to  detain 
t  le  Senate  more  than  a  moment  or  two.    I  realize  the  f util- 
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ity  of  Members  of  the  Senate  or  any  other  legislative  body 
always  attempting  to  explain  their  votes,  and  that  is  not  my 
object  in  occupying  the  very  few  moments  that  I  shall  occupy 
at  this  time. 

In  the  beginning  I  voted  for  the  adjusted-compensation 
act.  At  that  time  I  felt  that  the  ex-service  men  ought  to 
have  been  paid  in  cash,  instead  of  being  handed  a  20-year 
insurance  policy.  We  were  able  at  that  time  to  have  paid 
them  in  casli.  and  I  am  more  convinced  now  than  I  was  even 
then  that  it  would  have  been  better  for  the  coimtry  and  for 
them  and  for  all  of  us  if  cash  had  been  paid  instead  of  a 
certificate  being  given.  But  the  adjusted  certificate  was  aD 
we  could  get. 

I  voted,  also,  to  accord  to  the  ex-service  men  the  right  to 
borrow  money  on  the  certificates.  I  sought  to  reduce  the 
rate  of  interest  on  the  money  which  they  borrowed;  and  I 
favored  at  the  time,  and  I  think  I  should  favor  now,  a  bill 
that  would  remit  the  interest,  and  apply  the  amount  they 
have  already  received  as  a  payment  on  account,  instead  of  a 
loan  upon  which  interest  is  to  be  charged. 

I  have  voted  on  two  or  three  occasions  to  pay  the  cash 
bonus  since  the  certificate  was  issued;  but,  Mr.  President, 
whenever  this  money  is  paid  to  the  ex-service  men  I  want  it 
to  be  iMiid  in  the  same  kind  of  money  in  which  the  United 
States  discharges  every  other  obligation  that  it  is  bound  to 
discharge  out  of  the  Treasiur-  I  have  never  been  able  to 
convince  myself  that  the  ex-service  man  ought  to  be  handed 
a  cheap  money,  turned  out  by  the  printing  press,  merely  in 
order  to  get  rid  of  this  obligation.  I  am  not  willing  to  pay 
the  ex-service  man  in  a  sort  of  currency  that  would  cheapen 
all  of  our  money. 

The  only  result  of  the  adoption  of  this  amendment  would 
be  to  take  the  soldiers'  bonus  off  our  doorstep  and  put  it 
on  the  doorstep  of  the  President.  As  much  as  we  might 
rejoice  at  being  able  to  settle  this  thing  and  get  it  out  of 
our  way  once  for  all,  I  do  not  beheve  we  are  jiistified  in 
passing  the  buck  to  the  President,  and  that  Is  all  this 
amounts  to. 

I  do  not  beheve  the  Treasiur  could  stand  the  payment  of 
the  bonus  at  this  time.  I  do  not  believe  we  could  levy 
enough  taxes  to  pay  it  in  cash.  I  do  not  believe  the  kind 
of  currency  which  is  proposed  to  be  used  in  paying  the 
bonus,  even  if  the  President  acted  upon  the  discretion  given 
him,  is  the  kind  which  ought  to  be  required  to  be  paid  to 
the  ex-service  men,  and  I  cannot  see  any  good  whatever  the 
amendment  would  accomplish.  It  would  clutter  up  the 
situation  and  confuse  and  embarrass  the  beneficial  provi- 
sions which  have  already  been  put  into  the  bill  by  the 
Senate  of  the  United  States,  and  I  join  with  other  friends 
of  the  veterans  here  in  hoping  that  the  amendment  will  not 
be  agreed  to.  and  I  should  hope  that  the  Senator  from 
Louisiana.  In  view  of  the  situation,  might  feel  that  he  was 
Justified  in  withdrawing  the  amendment. 
Mr.  LONG.  Mr.  President,  will  the  Senator  yield  to  me? 
Mr.  BARKLEY,    I  yield. 

Mr.  LONG.  The  only  reason  why  I  «isk  the  Senator  to 
3rield  is  that  I  have  no  more  time. 

Mr.  BARKLEY.  I  do  not  think  I  have  much;  but  I  yield 
to  the  Senator. 

Mr.  LONG.  Does  the  Senator  know  of  any  objection  to 
paying  the  bonus  now? 

Mr.  BARKLEY.  I  have  never  had  any  objection.  It  has 
always  been  a  question  of  advisability  as  to  the  time  element 
and  the  capacity  and  condition  of  the  Treasury.  As  I  said 
a  while  ago,  I  have  from  the  very  beginning  favored  the  pay- 
ment of  the  bonus  in  cash.  I  favored  that  at  the  time  we 
passed  the  original  bill,  but  I  do  not  believe  that,  in  the 
situation  which  exists  now  in  the  Treasury  and  in  the 
country,  in  the  midst  of  these  efforts  to  bring  about  a  recov- 
ery of  all  the  people,  including,  of  course,  the  veterans,  as 
well  as  everybody  else,  it  is  wise  to  attempt  in  this  way  to 
bring  about  payment  of  the  bonus. 

Mr.  LONG.  Does  not  the  Senator  think  the  $2,000,000,000 
turned  loose  in  this  country  would  do  great  good,  when  there 
is  an  obligation  to  pay  the  bonus  anyway?    We  have  been 


trying  to  put  money  into  circulation.  We  win  bave  to  pay 
the  bonus  in  11  years  anyway.  The  gold  reserve  la  four  and 
a  half  billion  dollars,  and  we  are  supposed  to  be  aDowed  to 
issue  a  dollar  in  currency  to  40  cents  hi  gold:  so  on  that 
basis,  histead  of  embarrasstng  the  Treasury  we  woold  be 
saving  m<mey. 

Mr.  BARKLEY.  To  use  the  Senator's  expression,  the 
question  of  whether  It  Is  wise  to  "  turn  loose  "  two  and  a 
half  biUion  dollars  of  paper  money  now  is  a  question  wt^Ai 
requires  very  serious  discussion,  and  one  upon  which  many 
men  differ,  and  it  also  inv<dves  the  kind  of  money  we  pro- 
pose to  turn  loose. 
Mr.  LONG.  No;  we  do  not  differ  as  to  that. 
Blr.  BARKLEY.  I  would  not  like  to  see  our  country  em- 
bark on  a  course  which  would  result  in  a  desire  to  have 
the  Government  discharge  other  obligaticms  in  the  same 
sort  of  printing-press  money  that  is  provided  for  in  the 
amendment.  I  happened  to  be  In  Germany  In  1921,  when 
they  were  resorting  to  the  same  method  of  payment,  and  I 
recaU  that  I  went  across  the  street  to  get  a  hundred-dollar 
bill  changed  into  German  money,  and  when  I  got  It  it  took 
two  wheelbarrows  to  get  it  back  to  the  hoteL  I  do  not 
mean  that  two  and  a  half  billion  dollars  of  prlntlnc-preas 
money  would  create  that  kind  of  a  situation,  but  it  might 
start  us  upon  a  course  that  would  create  such  a  situation, 
and  that  is  a  thing  I  do  not  brileve  our  economic  structure 
could  stand  at  this  time. 

Mr.  LONG.  I  thhik  the  Senator  voted  to  the  Senate  for 
the  law  which  provides  for  a  40-percent  gold  reserve  against 
all  currency.  In  this  insUnce.  with  ony  $6,000,000,000  m 
currency  outstandhig.  as  against  four  and  a  half  billion 
dollars  in  gold,  the  Senator  could  veiy  well  oe  in  favor  of 
this  amendment,  even  if  it  ran  the  circulation  up  to  twelve 
billion. 

Mr.  BARKLEY.  In  the  whole  monetary  history  of  the 
country  we  have  never  gone  the  full  limit  in  chriUating  as 
much  paper  money  as  we  could  have  circulated  on  a  40- 
percent  gold  basis.  I  do  not  beheve  it  would  be  wise  to  do 
that,  admitting  that  we  have  the  legal  right  to  do  it.  If 
business  and  agriculture  and  labor  and  the  economic  situa- 
tion in  the  country  requhed  that  much  money,  we  already 
have  the  power  to  issue  it,  instead  of  turning  it  loose  from 
the  printing  press  on  an  unsoimd  basis. 

Mr.  LONG.  The  thing  I  am  calling  to  the  Senator's  at- 
tention is  that  we  would  not  be  creating  any  additional 
obligations  upon  the  Government,  because  the  Government 
has  to  pay  the  bonus  anyway. 

Mr.  BARKLEY.  I  realise  it  would  not  be  creating  any 
new  obUgation,  but  it  would  be  creating  a  new  situation, 
brought  about  by  the  sudden  circulation  of  two  and  a  half 
biUion  dollars,  not  the  kind  of  dollars  we  now  have  in  clr- 
culation,  not  the  kind  of  dollars  based  upon  a  40-peroent 
gold  reserve,  but  a  special  form  of  currency  printed  for 
this  particular  purpose. 

Mr.  LONG.  Backed  up  by  gold  the  Government  has  four 
and  a  half  billion  dollars  of  gold  in  the  United  States  Treas- 
ury. We  have  already  taken  the  view  that  we  need  more 
currency.    Everyone  of  us  has  taken  that  view. 

The  VICE  PRESIDENT.  The  time  of  the  Senator  from 
Kentucky  has  expired. 

Mr.  TYDINGS.  Mr.  President,  a  word  ought  to  be  said 
about  the  American  Legion.  The  American  legion  has  not 
asked  for  the  payment  of  the  bonus  at  this  time.  With 
commendable  patriotism,  realizing  that  twelve  or  fourteen 
million  of  theh:  fellow  citizens  are  out  of  employment,  that 
the  Government  is  passing  through  a  crisis,  that  the  world 
is  passing  through  a  crisis.  In  spite  of  the  great  need  of  many 
of  those  veterans,  as  a  body  they  have  not  petitioned  the 
Congress,  through  their  organisation,  for  the  payment  of 
the  bonus  at  this  time.  I  think  that  example  of  patriotism, 
by  men  who  have  served  their  country  in  time  of  great 
need,  who  have  risked  theh:  Uves,  might  be  emulated  by  those 
who  sit  in  the  United  States  Senate,  many  of  whom  have 
never  risked  their  lives  at  all,  but  who.  it  seems  to  me,  are 
about  to  vote  to  embark  this  country  upon  a  program  which 
would  have  very  disastrous  results. 
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I  know  this  Is  election  year.  I  am  not  going  to  impugn 
the  motives  of  anyone  who  votes  for  the  payment  of  the 
bonus:  but  it  does  seem  to  me,  as  I  am  sure  it  appears  to 
those  who  sit  in  the  galleries,  that  there  is  perhaps  not 
much,  but  some  little,  politics  in  the  ammdment  now  pend- 
ing, and  I  think  that  to  play  politics  when  12,000,000  peo- 
ple are  oat  of  employment,  when  the  world  Is  in  the  chaotic 
state  in  which  it  is,  with  recovery  a  thing  that  is  far.  far 
away,  with  unemployment  taken  up  in  the  main  only  by 
appropriations  out  of  the  Federal  Treasury,  which  have  to 
be  paid  for  tn  taxes,  is  not  the  proper  function  of  this  body 
at  this  time,  and  would  put  the  country  in  a  condition  which 
would  be  very  bad. 

Bvery  Senator  here  knows  that  the  Federal  debt  is  now 
$324)00.000  JOO.  knows  that  we  are  borrowing  money  which 
will  have  to  be  repaid,  and  knows  that  the  only  way  in  which 
it  can  be  repaid  will  be  by  taxing  the  American  people. 
There  Is  no  short  cut  whatsoever. 

We  are  now  taking  in  only  about  two  and  a  half  billion 
dollart  a  year.  The  interest  requirement  on  the  national 
deM.  phu  the  sinking  fund,  will  take  $1,000,000,000  a  year, 
paying  It  off  over  a  50«year  period.  That  kairM  about 
$000,000,000  for  an  the  other  activities  ei  the  Oovenunent; 
and  what  we  abvady  had  In  the  pending  Mil  and  what  we 
havo  Added  to  It.  oittelde  of  the  bontii.  wlU  require  more 
aooey  than  $000,000,000.  without  any  provision  at  all  for 
Oovemment  employees  and  other  expenses,  sueb  ••  Irriga' 
tloo.  rivers  and  harbors,  the  Federal  judiciary,  and  what 
not. 

We  are  not  goinff  to  serve  anyone,  then,  whether  he  be  a 
Democrat  or  a  Republican,  by  maneuvering  the  Federal 
Treasury  Into  such  a  condition  that  any  recovery  which  we 
might  have  will  be  delayed.  My  friend  the  Senator  from 
Michigan  [Mr.  Vamobhsbrc]  the  other  day  was  recounting 
the  terrible  conditions  in  Detroit,  and  in  advocating  a 
guaranty  of  deposits  in  the  banks  there  be  sketched  condi- 
tions in  his  State.  Those  are  not  conditions  far  off  in  time: 
they  are  very  recent:  and  this  country  is  in  no  condition 
today  to  permit  largess  such  as  this  amendment  would  allow 
to  be  pajd  out  of  the  Ti^asury. 

Mr.  President,  I  know  the  impulse  to  vote  for  the  amend- 
ment is  strong.  If  I  were  on  the  other  side  of  the  aisle,  it 
would  be  strong  with  me  to  make  some  political  capital  out 
of  this  situation.  But  we  owe  a  higher  duty  than  that  to  this 
country  and  to  the  world,  which  we  hope  will  soon  emerge 
from  the  chaos  which  haiS  embraced  it  for  the  past  3  or  4 
years. 

I  hope  Senators  will  think  twice,  and  that  tlie  amendment 
will  be  voted  down  by  a  substantial  majority. 

Tlie  VICE  PRESIDENT.  The  qu^tion  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Louisiana  [Mr. 
Lowe).  The  yeas  and  nays  have  been  ordered,  and  the  clerk 
will  can  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  FB88  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  Virginia  [Mr.  Glass]. 
I  am  advised  that  if  he  were  present  he  would  vote  as  I 
shall  vote,  and  therefore  I  am  at  liberty  to  vote.  I  vote 
"nay." 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  am  authorised  to  annoimoe  the  absence  of 
the  Senator  from  Montana  [Mr.  Whkelbi].  occasioned  by 
illness.    If  present,  I  am  permitted  to  say.  he  would  vote 

I  announce  the  absence  of  the  Senator  from  ^Hrginia  [Mr. 
Olssb],  occasioned  by  illness,  and  I  am  authorised  to  say 
that  were  he  inresent  and  voting  he  would  vote  "  nay." 

I  also  desire  to  announce  that  the  Senator  from  Nevada 
[Mr.  PzmcAR]  Is  detained  on  official  business. 

Mr.  HEBERT.  I  am  directed  to  announce  that  the  Sen- 
ator from  Delaware  [Mr.  Towksevb]  is  paired  with  the  Sen- 
ator from  Montana  [Mr.  Wheelxr].  If  present,  the  Senator 
from  Delaware  would  vote  "nay",  and  the  Senator  from 
Montana  would  vote  "  yea  ",  if  present  and  voting. 

I  am  also  directed  to  announce  that  the  Senator  from 
Peimsylvania  LMr.  Rno]  is  paired  with  the  Senator  from 
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South  Dakota  [Mr.  Nobbeck].    If  present,  the  Senator  from 

>eimsylvania  would  vote  "  nay  ",  and  if  present  the  Senator 

rom  South  Dakota  would  vote  "yea."    The  Senator  from 

ennsylvania   [Mr.  Reed]   is  detained  from  the  Senate  by 

Mr.  BARKLEY.    Mr.  President,  the  Senate  Committee  on 

and  Currency  is  in  session  holding  hearings  at  this 

,  which  accounts  for  the  absence  of  the  Senator  from 

orida   [Mr.  Fuctchir]  and  some  other  members  of  that 
ommittee.    I  am  not  authorized  to  say  bow  any  of  them 

ould  vote  if  present. 

Mr.  ROBINSON  of  Arkansas  (after  having  voted  in  the 
legative).  I  have  a  general  pair  with  the  Senator  from 
Pennsylvania  [Mr.  Rzzo],  but  I  understand  that  a  special 
pair  has  been  arranged  between  the  Senator  from  Pennsyl- 
vania [Bir.  Rekd]  and  the  Senator  from  South  Dakota  [Mr. 
NoRBECK],  so  I  allow  my  vote  to  stand. 

I  Mr.  VANDENBERO.  I  should  like  the  RecoRO  to  show 
that  my  colleague  the  senior  Senator  from  Michigan  (Mr. 
i^oxrzKKs]  is  unavoidably  absent  on  accoxint  of  illness. 

The  result  was  announced— yeas  24.  nays  C4,  as  follows: 
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FeM 
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Irown 
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Thompson 

iMltley 

Olbson 

MrCarran 

Trammell 

iyrd 

Goldsborough        McKellar 

Tydlngs 

lymes 

Gore 

McNary 

Vandenberg 

tapper 

Hale 

Uctcair 

Wagner 

:arey 

Harrison 

Murphy 

Walcott 

:iark 

Hastings 

Neely 

Walsh 

U>niiailY 

Hat^h 

Norrta 

White 

NOT  VOTING— 8 

X>\izetts 

Glass 

Pitt  man 

Townsend 

iletcher 

Norbeck 

Beed 

Wheeler 

So  Mr.  Long's  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
iie  amendment  of  the  Senator  from  South  Carolina  [Mr. 
3TRNES],  as  amended. 

Mr.  STEIWER.  Mr.  President,  I  desire  to  submit  a 
inanimous-consent  request,  and  I  should  like  the  attention 
>f  the  Senator  from  South  Carolina  [Mr.  Byrnes].  Various 
sections  agreed  to  this  morning  have  contained  references 
A)  the  words  "  this  title."  There  is  no  title  to  the  amend- 
nent  of  the  Senator  from  South  Carolina.  Will  not  the 
Senator  agree  that  the  words  "  Title  ni.  Veterans'  Provi- 
iions "  be  employed  as  a  heading  to  his  amendment  as 
unended? 

Mr.  BYRNES.  Mr.  President,  I  ask  that  the  amendment 
>e  so  modified. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
nent  of  the  Senator  from  South  Carolina  will  be  modified 
ks  requested. 

Mr.  BORAH.  Mr.  President,  we  are  now  considering  the 
unendment  of  the  Senator  from  South  Carolina,  are  we 

K»t? 

The  VICE  PRESIDENT.  The  question  Is  on  the  amend- 
nent  of  the  Senator  from  South  Carolina,  as  amended. 

Mr.  BORAH.  Mr.  President,  I  have  an  amendment  to  the 
>111,  ii^ch  I  desire  to  offer.  I  will  not  lose  any  advantage  by 
ailing  to  offer  it  at  this  time,  will  I? 

The  VICE  PRESIDENT.  The  Senator  can  olTer  it  when 
he  amendment  of  the  Senator  from  South  Carolina,  as 
unended,  is  agreed  to  or  rejected. 

Mr.  LA  POLLETTE  and  other  Senators  demanded  the  yeas 
I  md  nays,  and  they  were  ordered. 

Mr.  BONE.    Mr.  President,  before  the  bill  shall  be  passed 

desire  to  have  some  disposition  made  of  an  amendment 
'  fbich  I  propose  to  offer. 


The  VICE  PRESIDENT.  The  Senate  is  not  disposing  of 
the  bill  on  the  present  vote.  It  is  disposing  of  the  amend- 
ment of  the  Senator  from  South  Carolina  [Mr.  Byrnes]  as 
amended.  The  bill  will  still  be  open  to  amendment  after 
the  present  amendment  shall  have  been  agreed  to  or  re- 
jected. The  amendment  of  the  Senator  from  South  Caro- 
lina cannot  be  amended  after  it  shall  be  agreed  to,  unless 
it  shall  be  reconsidered.  Does  the  Senator  from  Wash- 
ington desire  to  amend  the  amendment  of  the  Senator  from 
South  Carolina? 

Mr.  BONE.  I  am  not  certain  whether,  under  the  rule,  it 
may  not  be  necessary  to  offer  my  amendment  at  this  time. 
It  deals  with  the  matter  of  the  widows  and  dependents  of 
the  ofilcers  and  men  who  died  on  the  Akron.  I  am  not 
certain  but  that,  imder  the  rule,  it  is  necessary  that  the 
amendment  be  offered  at  this  time.  I  do  not  want  the  bill 
to  be  passed  without  the  amendment's  first  being  disposed  of. 
The  VICE  PRESIDENT.  Is  the  amendment  legislative  in 
natixre? 

Mr.  BONE.    It  U. 

The  VICE  PRESIDENT.  Then  the  Senator  from  Wash- 
ington should  offer  it  as  an  amendment  to  the  amendment 
of  the  Senator  from  South  Carolina,  because  th«  Senator 
from  South  Carolina  received  unanimoui  consent  of  th« 
Senate  to  consider  his  amendment,  which  U  leglilativa  in 
it«  nature.  Any  amendment  germane  to  that  amendment  U 
In  order  at  this  time,  After  the  amendment  of  the  Senator 
from  South  Carolina  shaU  be  agreed  to,  the  Chair  if  very 
doubtful  rbctber  any  other  amendment  of  legislative  char- 
acter can  be  hod. 

Mr.  BONE.    I  now  off  ^r  the  amendment  and  ask  for  it* 
consideration. 
The  VICE  PRESIDENT.    The  amendment  will  be  stated. 
The  Chief  Clirk.    On  page  38,  after  line  14,  it  is  proposed 
to  insert  a  new  section,  as  follows: 

Sec  — .  In  the  case  of  widows  and  dependents  of  officers  and 
enlisted  men  of  the  Army,  Navy,  or  Marine  Corps  who  served  on 
the  airships  XVrcn  and  J-3,  and  who  died  in  the  accidents  result- 
ing in  the  destruction  of  such  airships  in  April  1933,  the  amount 
of  pension  allowed  shaU  be  double  that  authorized  by  law  or 
regulation  of  the  President  to  be  paid  In  cases  where  dteath  results 
from  an  injury  received  or  disease  contracted  in  line  of  duty  not 
the  result  of  an  aviation  accident. 

Mr.  DILL.  Mr.  President,  this  amendment  refers  to  the 
Afcrort  and  the  J-3.  If  it  is  to  be  adopted,  the  Shenandoah 
should  be  included  also  in  the  amendment,  because  the 
widows  and  dependents  of  the  ofiBcers  and  men  who  died  on 
the  Shenandoah  should  be  treated  exactly  like  the  widows 
and  dependents  of  those  who  perished  on  the  Akron  and  the 
J-3,  Therefore  I  ask  my  colleague  if  he  will  not  consent  to 
insert  the  word  "Shenandoah"  in  line  3  after  the  word 
"AfcroTz  "? 

Mr.  BONE.  Mr.  President,  that  suggestion  is  entirely  ac- 
ceptable to  me. 

Mr.  WALSH.  Mr.  President,  will  the  Senator  from  Wash- 
ington state  what  the  pension  under  the  existing  law  is? 

Mr.  EONE.  That  is  exactly  the  information  I  was  about 
to  give,  Mr.  President. 

Mr.  WALSH.  I  should  like  to  know  what  the  present  pen- 
sion of  the  widows  and  dependents  of  these  victims  is,  and 
to  have  the  Senator  from  Washington  explain  what  is  pro- 
posed by  his  amendment. 

Mr.  KEAN,    Mr.  President,  a  point  of  order. 

The  VICE  PRESIDENT.    The  Senator  will  state  It. 

Mr.  KEAN.    The  roll  call  has  already  begun,  has  it  not? 

The  VICE  PRESIDENT.  No  response  has  been  made  to 
the  roll  call. 

Mr.  WAI£H.  WUl  the  Senator  from  Washington  answer 
my  question? 

Mr.  EONE.  Mr.  President,  in  answer  to  the  question  of 
the  Senator  from  Massachusetts,  I  will  say  that  I  am  advised 
that  under  the  old  law— that  is,  the  statute  in  existence  prior 
to  the  enactment  of  the  economy  act — a  flat  pension  of  $30 
per  month  was  provided  for  the  widows  of  officers  and  men 
who  lost  their  lives  in  accidents  such  as  that  which  befell 
the  Akron.  The  law  on  the  statute  books  until  March  20, 
1933,  the  date  of  the  enactment  of  the  economy  act,  pro- 


vided that  in  the  case  of  those  in  the  flying  servioe  In  the 
Navy  and  Army  in  the  event  of  death  in  line  of  duty  a 
double  pension  should  be  paid  their  widows,  so  that  under 
the  old  law  the  widows  of  the  officers  and  mtaa.  would  have 
received  $60  per  month. 

Under  the  authority  of  the  Economy  Act  Uie  President 
issued  an  Executive  order  on  March  31  abrogating  the 
double-pension  provision  of  the  law  and  fixing  in  such  cases 
a  pension  of  $22  a  month  for  the  widow  of  an  admiral  down 
to  the  widow  of  an  enlisted  man.  The  Executive  order  was 
issued  on  Friday.  March  31.  On  the  following  Monday. 
April  3,  the  AJcron  started  on  her  Ill-fated  cruise.  I  am  ad- 
vised that  the  ofllcen  and  men,  when  they  embaiiced  on  that 
fateful  day,  had  not  learned  over  the  week-end  of  the  Issu- 
ance of  the  order;  and  so  they  responded  serenely  to  the  eaO 
of  duty,  feeling  confident  that  If  death  should  orertake 
them,  their  widows  would  be  provided  for  at  toast  to  the 
extent  of  $60  a  month. 

It  Is,  perhaps,  unnecessary  to  say  that  the  premiums 
charged  by  private  Ufe  Insuronoe  companies  on  the  Uvm  of 
officers  and  men  engaffd  In  tbe  flying  service  «re  unusuaUy 
high,  rendering  It  praetlMlly  Imposslbto  for  those  enfated  In 
the  aviation  brtaeh,  pgrtleuhuly  for  junior  ofltoen  sad 
enlisted  men.  with  their  MnAll  salaries,  to  ftvUl  ttMOMtlvis 
of  that  form  of  protection  for  their  loved  ODif.  Iven«  how- 
ever, if  this  had  not  been  so,  it  would  htve  been  ImposslMe 
for  the  Akron't  complement  to  heve  taken  out  Insunmce 
after  the  BxeeuUve  order,  for  they  did  not  know  of  Ito 
existence,  and  went  down  with  their  ship  before  they  ever 
had  a  chance  even  to  apply  for  Insuranoe  from  private 
companies. 

It  seems  to  me  that,  under  all  the  tragle  circumstances,  a 
pension  of  $22  a  month  is  ridiculously  small  for  the  widowi 
of  these  men,  who  went  into  the  flying  service  of  the  Navy 
under  the  solemn  assurance  of  the  Oovemment  that  in  the 
event  they  lost  thehr  lives  in  the  performance  of  this  hasard- 
ous  duty  their  widows  would  be  paid  a  double  pension.  As 
a  matter  of  fact,  if  my  memory  serves  me  aright,  under  the 
present  law  a  pension  of  $45  per  month  is  granted  to  the 
widow  of  a  member  of  the  Civilian  Conservation  Carps  or  a 
worker  imder  the  C.WA.  who  meets  death  in  the  course  of 
his  employment.  Certainly  we  can  afford  to  be  as  generous 
to  the  widows  of  those  who  went  down  to  death  on  the  Akron 
as  we  can  to  the  widows  of  members  of  the  CXJ.C.  and  the 
C.W~A.  who  may  be  accidentally  killed. 

As  I  have  indicated,  the  widow  of  Admiral  MofTett  is  now 
entitled  to  but  $22  a  month,  which  is  the  same  as  the  rate 
paid  to  the  widows  of  the  other  ofOcers  and  the  enlisted  men. 
I  imderstand,  though  as  to  this  point  I  am  not  absolutely 
certahi,  that  in  some  cases  the  sliding  scale  of  pensions  ac- 
cording to  rank  has  been  restored,  but  only  where  such  rates 
were  applicable  and  were  being  paid  imder  the  old  law.  Ttie 
sliding  scale,  however,  cannot  now  be  applied  in  the  cases  of 
the  widows  of  officers  of  the  Akron. 

Mr.  WALSH.  Mr.  President,  what  pension  do  the  widows 
whose  husbands  were  shot  and  died  on  the  battleflelds  of 
Prance  get? 

Mr.  BONE.  "Hie  Senator  is  probably  better  informed 
about  the  rate  of  those  pensions  than  am  L 

Mr.  WAU5H.  If  this  proposal  Is  to  give  to  the  widow* 
whose  husbands  met  death  in  this  particular  disaster  a  sum 
larger  than  is  given  to  Uie  widows  of  men  who  died  on  the 
battleflelds  of  Prance,  we  should  proceed  with  fuU  realiia- 
tion  of  the  precedent  we  are  establishing. 

Mr.  BONE.  Even  so,  under  the  Economy  Act,  the  Aknm 
widows  would  have  now  about  $44  a  month,  if  the  old  law 
providing  double  pensions  had  not  been  repealed.  I  do  no* 
know  that  that  is  an  outrageous  pension  to  give  a  widow 
whose  husband  died  on  the  Akron, 

Mr.  WALSH.  I  think  it  is  quite  possible  that  there  oufhl 
to  be  distinctions  made  in  the  case  of  widows  and  depend- 
ents who  have  been  made  such  as  a  result  of  particular  acci- 
dents, but  I  think  to  pick  out  one  parUcular  aecMsat  of  the 
many  accidents  that  happen  in  these  times  will  aflwd  a  vsffy 
dangerous  precedent.    These  rates  ought  to  be  ecosldsr** 
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Uons  in  their  relations  to  all  rates  of  all  widows  receivins 
benefits. 

Mr.  BONE.  I  will  say.  first,  to  the  Senator  that  I  would 
not  have  offered  thb  amendment  except  for  the  very  un- 
happy circumstance  in  this  case  to  which  I  have  alluded, 
Involving  an  ethical  consideration  that  gives  It  a  gloomy 
aspect.  These  men  went  to  their  death  with  the  idea  that 
If  they  died  their  widows  would  get  a  double  pension. 
Now  their  widows  are  getting  $22  a  month,  and  I  know  of 
several  cases  where  they  are  suffering  great  hardship.  At 
the  request  of  those  who  are  directly  interested.  I  offer  this 
amendment. 

The  Senator  from  Maryland  [Mr.  CrOLOSBCMtorcRl  has.  I 
think,  some  further  information  which  I  am  sure  he  will 
be  happy  to  give  the  Senate.  If  Senators  feel  that  the 
amenchnent  is  an  untoward  gesture  and  should  not  be 
adopted,  of  course,  I  shall  bow  to  the  Judgment  of  the 
Senate. 

Mr.  WALSH.  What  about  the  widows  of  the  flyers  who 
have  Just  been  killed  while  canylng  the  air  mail? 

Mr.  BONE.    They,  too,  should  be  cared  for. 

Mr.  WALSH.  Should  not  they  be  cared  for  in  the  same 
way  as  these  widows  are  cared  for?  They  died  while  ren- 
dering a  public  service. 

Mr.  BONE.  My  only  answer  to  the  Senator  is  I  think 
that  a  pension  of  $22  a  month  is  too  small. 

Mr.  BARKLEY.  Mr.  President,  I  should  like  to  ask  the 
Senator  from  Washington  how  many  are  involved? 

Mr.  BONE.  I  am  reliably  informed  that  the  number  of 
widows  Involved  is  50,  in  addition  to  nimierous  children. 
All  but  two  of  the  officers'  wives  had  children,  and  practi- 
cally all  of  the  enlisted  men  who  were  married  also  left 
children.  I  think  the  Senator  from  Maryland  [Mr.  Golos- 
BOKoncRl  perhaps  can  give  the  Senator  from  Kentucky  the 
further  infcH-mation. 

Mr.  OOLDSBOROUGH.  Mr.  President.  I  do  not  know 
that  I  can  add  to  the  statement  made  by  the  Senator  from 
Washington;  but  I  should  like  to  state  that  I  concur  in  the 
¥lew  that  the  widows  of  ofBcers  who  lost  their  lives  on  the 
Shenandoah  and  the  Akron  should  have  greater  pensions 
than  they  receive,  for  $22  a  month  in  those  cases  is,  in  my 
judgment,  an  exceedingly  paltry  amount  to  be  paid.  I 
therefore  hope  the  amendment  of  the  Senator  from  Wash- 
ington win  receive  favorable  consideration. 

Mr.  OORE.     Mr.  President 

■nje  VICE  PRESIDENT.  ITie  Senator  from  Oklahoma  is 
recognised. 

Mr.  OORE.  Mr.  President,  the  principle  is  not  affected 
by  the  number  who  would  receive  the  pensions,  and  I  merely 
wish  to  suggest  that  we  double  the  pensions  of  the  widows 
of  those  who  went  down  on  the  Maine,  and  probably  we 
might  go  back  in  a  similar  way  to  the  origin  of  the  Gov- 
ernment. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Washington 
[Mr.  BoivKl. 

Mr.  KEAN.  Mr.  President,  I  offer  the  following  amend- 
ment to  the  amendment: 

That  the  widows  of  the  Anny  ofBcen  who  have  been  lo«t  In  the 
Atr  Btrrlet  of  th«  United  SiatM  during  Um  last  f«w  days  In  carry- 
lag  the  malls  shall  racslTs  pensions  equal  to  tboae  paid  the 
widows  of  oOloars  who  lost  their  Uvsa  In  the  Akron  disaster. 

The  VICE  PRESIDENT.  The  Senator  offers  an  amend- 
ment to  the  amendment  of  the  Senator  from  Washington, 
which  in  ItaeJf  is  an  amendment  to  an  amendment,  and.  be- 
tnc  in  the  third  degree,  the  amendment  of  the  Senator  from 
Mew  Jersey  if  not  in  order  at  the  present  time.  If  the  Sen- 
ator has  an  amendment  to  offer  after  the  amendment  of 
tEe  Senator  from  Washington  shall  have  been  disposed  of, 
tlie  Chair  will  rcoocnlse  him  for  that  purpose.  The  question 
it  on  atreeinf  to  the  amendment  offered  by  the  Senator  from 
Washington  [Mr.  Bonil  to  the  amendment  of  the  Senator 
from  South  Carolina  [Mr.  BYiiml  as  amended.  [Putting 
the  qtieeUon.]  The  ayes  appear  to  have  it.  The  ayes  have 
a,  and  the  MMadment  to  the  amendment  ia  afreed  ta 
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Mr.  BORAH.  Mr.  President,  I  wish  to  offer  an  amend- 
ment, and,  in  view  of  the  suggestion  of  the  Chair.  I  think  I 
had  better  offer  it  at  this  time  lest  I  not  "  get  under  the 
wire." 

The  VICE  PRESIDENT.  The  amendment  of  the  Senator 
from  South  Carolina,  as  amended,  is  still  pending  before 
the  Senate.  The  Senator  is  recognized  for  any  purpose  he 
desires.     [Laughter.] 

Mr.  BORAH.  Mr.  President,  I  shall  read  the  amendment 
before  sending  it  to  the  desk,  because  it  is  in  my  own  hand- 
writing.   It  is  as  follows: 

That  no  part  of  the  appropriation  carried  In  this  act  shall  be 
used  In  payment  in  excess  of  85  percent  of  any  salary  or  com- 
pensation of  any  officer  or  employee  of  the  Government,  excepi 
Judicial  ofllcers.  when,  such  salary  or  compensation  is  In  excess 
of  S8.000. 

Mr.  President,  this  amendment  presents  the  question  oC 
retaining  the  15-percent  cut  in  the  case  of  all  salaries  over 
$8,000.  There  hsis  been  a  desire  upon  the  part  of  the  ma- 
jority of  the  Senate  to  aid  the  low-salaried  employees  of 
the  Government,  and  I  think  that  was  a  wise  conclusion. 
There  has  also  been  a  desire  manifested  to  aid  veterans, 
especially  those  who  received  injuries  in  the  war,  and  it 
seems  to  me  that  that  is  just.  But,  owing  to  a  difference  of 
view  as  to  the  amount  which  should  be  provided  in  these 
several  instances,  a  crisis  has  been  created  with  reference 
to  this  proposed  legislation.  The  President  evidently  enter- 
tains the  view  that  we  have  gone  beyond  what  is  reasonable 
and  fair  in  this  matter.  In  view  of  that  fact,  Mr.  Presi- 
dent, I  think  that  those  drawing  salary  or  compensation  in 
excess  of  $8,000  ought  to  be  willing  to  agree  to  such  reduc- 
tion in  their  salaries  as  will  assist  in  preserving  the  bill 
within  reasonable  limits  as  to  appropriations. 

This  amendment,  if  adopted,  will  more  than  take  care  of 
the  difference  between  the  proposed  restoration  of  75  per- 
cent of  the  pensions  heretofore  paid  Spanish-American  War 
veterans  and  the  90-percent  restoration  which  has  been 
provided,  and  it  will  also  aid  in  other  directions.  Mr.  Presi- 
dent, at  this  time,  under  present  circumstances,  in  view  of 
the  condition  of  the  Government,  and  in  view  of  the  feeling 
which  the  President  entertains  with  reference  to  the 
Budget — a  feeling  which  we  should  all  entertain  so  far  as 
that  is  concerned — ^I  do  not  think  that  we  ought  to  insist 
upon  eliminating  the  15-percent  deduction  or  cut  in  salaries 
above  $8,000  a  year. 

As  stated  by  the  able  Senator  from  Maryland  [Mr. 
Tydings]  a  few  minutes  ago,  we  are  passing  through  a  great 
crisis,  and  we  are  not  through  by  any  means;  there  are 
troubles  ahead.  All  officers  and  employees  of  the  Govern- 
ment who  are  enjoying  a  salary  of  over  $8,000  a  year  have 
an  income  in  excess  of  the  incomes  enjoyed  by  90,000,000 
of  the  people  of  the  United  States.  Ninety  million  people  of 
the  United  States  today  have  an  income  of  less  than  $10,000 
a  year.  In  view  of  the  conditions  which  still  prevail  and 
I  fear  will  long  prevail,  we  should  reduce  expenses  where 
it  is  possible  to  do  so. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BORAH.     I  yield. 

Mr.  ROBINSON  of  Arkansas.  In  that  view  of  the  matter, 
why  does  not  the  Senator  fix  the  maximum  amount  that 
shall  be  exempt  from  reduction  at  a  lower  figure  than 
$8,000  a  year? 

Mr.  BORAH.  To  speak  frankly  to  the  Senator,  I  fixed 
it  at  an  amount  which  I  thought  I  could  get  through.  I  am 
perfectly  willing  to  put  it  at  $6,000.  If  it  meets  with  more 
support  in  that  respect,  I  Will  change  It  to  $6,000. 

Mr.  WALSH.    I  suggest  that  the  Senator  make  it  $6,000. 

Mr.  BORAH.     I  will  change  it  to  $6,000. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  so  modified  and  the  amount  is  changed  to  $6,000, 
instead  of  $8,000. 

Mr.  BORAH.  Mr.  President,  I  have  naid  all  I  desire  to 
say  in  regard  to  the  matter.  Certainly  we  ought  to  face 
the  country  and  we  ought  to  meet  the  President  with  per- 
fectly dean  hands  in  this  matter  of  enlarging  expendltuies. 
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Let  it  be  known  that  If  there  is  a  difference  of  opinion  it  is 
a  difference  of  opinion  with  reference  to  the  low-salaried 
employees  and  the  veterans  who  received  Injuries  In  the 
war.  We  ourselves  can  afford  to  bear  our  shlire  of  carrying 
the  burden  which  Is  now  resting  upon  the  Government.  I 
trust,  Mr.  President,  that  the  amendment  will  be  adopted. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Idaho  to  the 
amendment  of  the  Senator  from  South  Carolina  [Mr. 
Byrnes],  as  amended. 

Mr.  BYRNES.  Mr.  President.  I  should  like  to  ask  the 
clerk  to  what  part  of  the  bill  this  amendment  Is  offered?  I 
did  not  hear  It  read  at  the  desk. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  amend- 
ment. The  Senator  from  Idaho  said  it  was  in  his  own  hand- 
writing, and  therefore  he  read  it  himself.     ' 

Mr.  BORAH.  I  ask  that  it  may  be  inserted  at  the  appro- 
priate place  in  the  bill. 

The  Chief  Clerk.  At  the  end  of  the  so-called  "  Bjmes 
amendment ",  as  amended,  it  is  proposed  to  insert  the 
following : 

That  no  part  of  the  appropriation  carried  In  this  act  shall  be 
used  m  payment  In  excess  of  85  percent  of  any  salary  or  compen- 
sation of  any  officer  or  employ  of  the  Government,  except  Judicial 
officers,  when  such  salary  or  compensation  is  In  excess  of  S6,000. 

Mr.  STETWER.  Mr.  President,  will  the  Senator  from 
South  Carolina  yield  to  me? 

Mr.  LONG.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  LONG.  Is  this  offered  as  an  amendment  to  the 
amendment  of  the  Senator  from  South  Carolina? 

The  VICE  PRESIDENT.     It  is. 

Mr.  LONG.  Is  it  not  legislation;  and  if  so,  is  it  in  order 
on  this  bill? 

The  VICE  PRESIDENT.  The  amendment  of  the  Senator 
from  South  Carolina  is  itself  legislation;  the  amendment  of 
the  Senator  from  Idaho  is  an  amendment  to  that  amend- 
ment, and  is  germane. 

Mr.  LONG.    I  object  to  it. 

Mr.  STEIWER.  Mr.  President,  will  the  Senator  from 
South  Carolina  yield  for  a  question. 

Mr.  BYRNES.    I  yield. 

Mr.  STEIWER.  Is  not  the  proposal  made  by  the  Senator 
from  Idaho  merely  a  limitation  upon  the  appropriation  car- 
ried in  the  bill,  and  if  so,  may  it  not  appear  at  any  place  in 
the  bill  and  be  entirely  dissociated  from  the  legislative  pro- 
visions that  have  been  added  to  the  amendment  of  the 
Senator  from  South  Carolina? 

Mr.  BYRNES.  The  Chair  has  already  ruled  that  the 
amendment  was  offered  at  the  proper  place,  and  was  ger- 
mane, and  I  think  that  is  a  very  complete  answer  to  the 
statement  of  the  Senator  from  Oregon.  I  merely  want  to 
call  attention  to  the  fact  that  the  Senate  has  heretofore 
acted  upon  the  question  of  the  compensation  of  employees. 
The  Senate  adopted  an  amendment  which  provides  that  the 
percentage  of  reduction  shall  apply  alike  to  all  officials  of 
the  Government,  making  no  distinction  as  between  em- 
ployees of  the  Government.  The  amendment  now  offered  by 
the  Senator,  as  I  understand,  would  make  a  distinction  as 
between  employees  receiving  more  than  $6,000,  and  those 
receiving  less  than  $6,000. 

I  have  not  upon  my  desk  at  this  time  the  tables  I  had  at 
the  time  the  other  provision  of  the  bill  was  under  considera- 
tion, and  therefore  I  can  make  no  positive  statement  as  to 
the  number  of  employees  who  would  be  affected.  However, 
I  should  be  greatly  surprised  If  there  should  be  such  a  num- 
ber of  employees  affected  as  the  Senator  from  Idaho  has  In 
mind.  I  regret  that  I  cannot  give  exact  Information  as  to 
the  number. 

Mr.  BARKLEY.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Kentucky? 
Mr.  BYRNES.    I  yield. 

Mr.  BARKLEY.  As  I  understand,  the  amendment  Is  only 
ft  limitation  upon  the  payment  of  salaries  above  $6,000  car- 


ried in  this  bUL  It  would  not  affect  salariee  above  $6,000  in 
any  other  branch  of  the  Government  except  tboee  provided 
for  in  this  bill. 

Mr.  BYRNES.  Of  course,  U  that  ii  the  language  of  the 
amendment,  that  is  true. 

Mr.  BARKLEY.    So  we  would  have  a  different  tUndard 
for  salaries  of  $6,000  and  over  carried  in  this  bill,  and  for 
salaries  of  $6,000  and  over  not  carried  in  this  bill. 
Mr.  HAYDEN.    Mr.  President,  will  the  Senator  yield? 
Mr.  BYRNES.    I  yield. 

Mr.  HAYDEN.  I  have  seen  the  figures  to  which  the 
Senator  referred.  My  recollection  is  that  the  saving  of  15 
percent  by  the  cut  in  salaries  of  $6,000  and  over  is  merely 
nominal.  It  is  a  very  email  sum  compared  to  the  total  ap- 
propriation for  salaries.  Does  not  the  Senator  remember 
the  figures? 

Mr.  BYRNES.  I  do  not.  I  know  a  vast  majority  of  the 
employees  of  the  Government  are  in  the  classification  from 
$2,000  to  $2,400.  After  we  get  above  the  classification  of 
$2,400  the  saving  is  so  negligible  that  it  amounts  to  very 
little. 

Mr.  HAYDEN.  The  Senator  from  Idaho  seemed  to  be 
of  the  opinion  that  the  adoption  of  his  amendment  would 
save  the  Government  money  enough  to  pay  the  difference 
between  the  allowance  of  75  percent  and  the  allowance  of 
90  percent  to  the  Spanish-American  War  veterans.  Docs 
the  Senator  from  South  Carolina  agree  to  that  in  the  light 
of  the  knowledge  he  has? 

Mr.  BYRNES.  Absolutely  no.  I  stated  to  the  Senate  that 
I  have  not  the  figures,  but  I  certainly  have  no  idea  that  any 
such  saving  would  be  made. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  The  time  of  the  Senator  from 
Idaho  on  the  amendment  has  expired. 

Mr.  BORAH.  Then  I  will  take  my  time  on  the  bill.  I 
will  undertake  to  modify  the  amendment  so  as  to  satisfy 
those  who  wish  to  include  all  Federal  officers.  I  modify  the 
amendment  by  inserting  the  words  "or  any  other  general 
appropriation  bill  for  the  fiscal  year  ending  June  30,  1935." 
I  perfect  the  amendment  in  that  way  by  adding  those  words. 
The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  Senator  from  Idaho  as  modified  by  him. 

Mr.  WALSH.  Mr.  President,  whatever  may  be  the  finan- 
cial result  of  the  adoption  of  the  amendment  offered  by  the 
Senator  from  Idaho,  it  is  a  good  example  to  the  country  and 
I  am  for  it  100  percent.  We  have  not  given  the  veterans 
of  the  Spanish -American  War  all  they  want.  We  have  not 
given  the  veterans  of  the  World  War  all  they  want.  In  aU 
probabihty  when  the  bill  Is  completed  the  Government  em- 
ployees will  not  have  all  that  they  want.  We  are  dealing 
with  economy  and  we  are  refusing  them  all  ttoe  money  to 
which  they  would  be  entitled  under  ordinary  ch-cumstances. 
I  do  not  know  of  any  better  way  of  showing  that  we  are 
sincere  and  in  earnest  and  believe  in  economy  and  Intend 
to  support  the  President  in  his  efforts  to  bring  about  these 
economies  that  will  lead  to  a  balancing  of  the  Budget  than 
by  setting  the  example  ourselves.  This  is  our  opportunity. 
Let  us  go  on  record  for  continuing  the  reduction  in  our 
own  salaries. 

The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Idaho  to  the  amend- 
ment of  the  Senator  from  South  Carolina,    t  Putting  the 
question.]    Apparently  the  amendment  is  rejected. 
Mr.  VANDENBERO.    Ut  us  have  the  yeas  and  nayi. 
The  yeas  and  nays  were  not  ordered. 
Mr.  VANDENBERO.    I  ask  for  a  dlvUlon. 
Mr.  LONG.    Mr.  President,  a  point  of  order. 
The  VICE  PRESIDENT.    The  Senator  will  state  the  point 
of  order. 

Mr.  LONG.  The  Chair  has  announced  hia  decision,  has 
he  not? 

The  VICE  PRESIDENT.  In  view  of  the  confusion  the 
Chair  Is  going  to  ask  for  a  recount  to  determine  whether  a 
sufficient  number  seconded  the  demand  for  the  yeas  and 
nayi.    Is  there  a  second  to  the  demand  (or  the  yeas  and 
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nays?  [After  counting!  The  yeas  and  nays  are  ordered, 
and  the  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr,  HATFIELD  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Florida  [Mr. 
Fletchir  ] .  Not  knowing  how  he  would  vote.  I  withhold  my 
vote.    If  permitted  to  vote,  I  would  vote  "  yea." 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called). 
I  have  a  general  pair  with  the  senior  Senator  from  Penn- 
sylvania [Mr.  Reed  J,  which  I  transfer  to  the  senior  Senator 
from  Virginia  [Mr.  Glass],  and  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  McKELLAR  (after  having  voted  in  the  afarmative). 
I  have  already  voted,  but  I  have  a  general  pair  with  the 
junior  Senator  from  Delaware  [Mr.  Townsend].  I  imder- 
stand  that  if  he  were  present  he  would  vote  as  I  have  voted, 
and  so  I  let  my  vote  stand. 

Mr.  LEWIS.  I  rise  to  announce  that  the  absence  of  the 
Senator  from  Montana  [Mr.  Wheeuer]  is  occasioned  by 
iUness. 

I  also  wish  to  annoxmce  that  the  senior  Senator  from 
Florida  [Mr.  Fletcher]  is  engaged  in  a  hearing  before  the 
Banking  and  Currency  Committee. 

I  also  announce  that  the  Senator  from  Alabama  [Mr. 
Black]  and  the  Senator  from  Washington  [Mr.  Bone]  are 
detained  on  official  business. 

Mr.  HEBERT.  Mr.  President,  may  I  ask  how  the  Senator 
from  Tennessee   [Mr.  McKellar]   voted? 

Mr.  McKELLAR.    I  voted  in  the  afOrmative. 

Mr.  HEBERT.  I  ask  that  question  because  I  am  informed 
that  the  Senator  from  Delaware  [Mr.  Towicse:»d].  with  whom 
the  Senator  from  Tennessee  is  paired,  would  have  voted  in 
the  affirmative  on  this  question  had  he  been  present. 

Mr.  McKELLAR.    I  so  stated  when  I  voted. 

Mr.  HEBERT.  I  wish  further  to  announce  that  the  Sen- 
ator from  Vermont  [Mr.  Axtstdt]  is  absent  on  ofBclal  busi- 
ness, attending  a  committee  meeting.  I  am  informed  that 
If  present  he  would  vote  "  yea  "  on  this  question. 

I  further  announce  that  the  Senator  frmn  Pennsylvania 
-{Mr.  Rbsd]  is  detained  by  illness,  and  that  the  Senator 
from  Maine  [Mr.  WHrntl  is  absent  on  official  business. 

Th^  result  was  announced — yeas  45.  nays,  39,  as  follows: 

\  TEAS— 45 


Ashunt 

Oostlgan 

Lonergan 

Stephens 

BaUey 

Da  via 

McCarran 

Thompson 

Barbour    ^ 

Pees 

IfcKellar 

TranuneU 

Boralk 

Prazler 

Metcalt 

Ty  dings 

Gibson 

Murphy 

Vandenbfrg 

Byrd 

Ooldaborough 

Norrls 

VaaNuys 

Byrs«« 

Oore 

Patterson 

Wagner 

capper 

Bastings 

Plttman 

Walcctt 

Caraway 

Batch 

Walsh 

Carey 

•    Bebert 

Robinson,  Ark. 

Oonnally 

Kean 

Bheppard 

Oc^>eland 

King 

Shlpstead 

HAYS— 39 

Adanu 

DIeterlch 

La  Pbtlett* 

Overton 

Bachmaa 

Dm 

Lewis 

Beynolds 

Baakhead 

Duffy 

Logaa 

Robinson.  Ind 

Barkley 

Krtckaon 

Long 

Russell 

Btilkley 

Georse 

McAdoo 

Bchall 

Buiow 

Bale 

licOtn 

Smith 

Clark 

Barrlson 

McNary 

Stelwer 

Coolldc* 

Hayd^n 

Neely 

Thomas.  Okla. 

Cuttlnc 

•lohnsoa 

Kye 

Thomas,  Utah 

rti'klneftn 

Keyes 

O'Mahoney 

NOT 

VOTINO— 12 

Auatin 

Oouaens 

BatAeld 

Townsend 

Black 

Fletcher 

Norbeck 

Wheeler 

Bone 

Qiaas 

Beed 

White 

So  Mr.  Borah's  amendment  to  Mr.  Brurxs'  amendment 
was  agreed  to. 

The  VICE  PRESIDENT.  The  question  is  mi  the  amend- 
ment of  the  Senator  from  South  Carolina  [Mr.  Byrnes],  as 
amended.  On  that  question  the  yeas  and  nays  have  been 
demanded  and  ordered. 

Mr.  BYRNES.  Mr.  President,  as  to  that  amendment  I 
simply  desire  to  say  that  the  proposal  submitted  by  me  has 
been  eliminated,  and  there  have  been  substituted  quite  a 
number  of  other  proposals.  I  doubt  whether  the  Members 
of  the  Senate  know  exactly  how  many  proposals  have  been 
I  SBtastituted.    Tliertf  ore,  even  thmigh  the  Chair  may  put  the 
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question  on  what  is  called  the  "  Byrnes  amendment 
Senator  from  South  Carolina  is  going  to  vote  "  nay." 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  C!erk  proceeded  to  call  the  roll. 

Mr.  HATFIELD  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Florida  [Mr. 
Fletcher].  I  transfer  that  pair  to  the  senior  Senator  from 
Vermont  [Mr.  Austin],  who  is  detained  in  a  committee 
hearing,  and,  if  present,  would  vote  as  I  intend  to  vote.  I 
vote  "  yea." 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called). 
I  have  a  pair  with  the  Senator  from  Pennsylvania  [Mr. 
Reed],  which  I  transfer  to  the  Senator  from  Virginia  [Mr. 
Glass]  and  will  vote.    I  vote  "nay." 

The  roll  call  was  concluded. 

Mr.  KING  (after  having  voted  in  the  negative).  I  have 
a  general  pair  with  the  senicH-  Senator  from  South  Dakota 
[Mr.  Norbeck],  and  therefore  am  compelled  to  withdraw 
my  vote. 

Mr.  McKELLAR  (after  having  voted  in  the  affirmative). 
I  have  a  general  pair  with  the  junior  Senator  from  Delaware 
[Mr.  Townsend],  but  I  am  informed  that  he,  if  present, 
would  vote  as  I  have  voted,  so  I  will  allow  my  vote  to  stand. 

Mr.  HEBERT.  I  have  been  requested  to  announce  th© 
unavoidable  absence  because  of  illness  of  the  Senator  from 
Pennsylvania  [Mr.  Reed].  I  vmderstand  that  if  present 
he  would  vote  "  yea  "  on  this  question. 

Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
Alabama  [Mr.  Black],  the  Senator  from  Colorado  [Mr.  Cos- 
tigan],  the  Senator  from  Florida  [Mr.  Fletcher],  and  the 
Senator  from  Mississippi  LMr.  Stephens]  are  detained  in 
committee  meetings. 

The  result  was  announced — yeas  69,  nays  15,  as  follows: 

YEAS— 69 


Adams 

Ashurst 

Bachir.an 

Barbour 

Barkley 

Bone 

Borah 

Bulow 

Capper 

Caraway 

Carey 

Clark 

Connally 

Copeland 

Cutting 

Da^ls 

Dickinson 

DIeterlch 


Din 

Duffy 

Erlcksoa 

Pess 

Frazler 

George 

Gibson 

Coldsborough 

Ha:e 

Hastings 

Hatch 

Hatneld 

Hayden 

Hebert 

Johnson 

Kean 

Keyes 

La  PoUette 


Lfwls 
Logan 

Lonergan 

Long 

McAdoo 

McCarran 

McGin 

McKellar 

McNary 

Metcalf 

Neely 

Norrls 

Nye 

O'Mahoney 

Overton 

Patterson 

Plttman 

Pope 


Reynolds 
Robinson.  Ind. 

P.U?£Cll 

Schall 

Shlpstead 

Smith 

Stelwer 

Thoma.=i.  Ok'.a. 

Thomas.  Utah 

Tranimell 

Vandenberg 

Van  Nuya 

Wagner 

Walcott 

White 


NAYS— 15 


Bailey  Byrd  Harrison  Thompson 

Bankhead  Byrnes  Murphy  Ty  dings 

Brown  Coolidge  Robinson.  Ark.  Walsh 

BiilUey  Oore  Bheppard 

NOT  vonNo— la 

Austin  Couzens  King  Stephens 

Black  Fletcher  Norbeck  Town.send 

Coetlc&a  Qlasa  Reed  Wbeclcr 

So  Mr.  Byrnes'  amendment,  as  amended,  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

Mr.  BYRNES.  Mr.  President.  I  ask  that  the  bill  be  printed 
with  the  amendments  of  the  Senate  numbered,  and  that  the 
clerks  be  authorized  to  make  the  necessary  changes  in  section 
numbers. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  South  Carolina?  The  Chair  hears  none, 
and  it  is  so  ordered. 

Mr.  BYRNES.  I  move  that  the  Senate  insist  upon  its 
amendments  and  ask  for  a  conference  with  the  House  of 
Representatives  upon  the  bill  and  amendments,  and  that  the 
Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  VICE  PRESIDENT.  The  quesUon  is  on  the  motion 
of  the  Senator  from  South  Carolina. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
polnted  Mr.  Glass,  Mr.  B^-rnes,  Mr.  Russell.  Mr.  Hale,  and 
Mr.  SrnwER  conferees  on  the  part  of  the  Senate. 

Mr.  BYRNES.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  parallel  columns  in  the  REcoaD  the  Bymeg 
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amendment  relating  to  the  Spanish-American  War  veterans 
and  the  Steiwer  amendment  as  first  offered  and  as  subse- 
quently racdiiied. 


The  VICE  PRESIDENT.    Is  there  objection? 
There  being  no  objection,  the  amendments  were  ordered 
to  be  printed  in  the  Record,  as  follows: 


BTRNES  AMENDMENT 

Amendment  Intended  to  be  proposed  by 
Mr.  Byrnes  to  the  bill  (H.R.  66G3)  making 
appropriations  for  the  Executive  Offlce  and 
sundry  Independent  executive  bureaus. 
boards,  commissions,  and  offices  for  the 
fiscal  year  ending  June  30,  1935,  and  for 
other  purposes,  viz:  On  page  38,  after  line 
14,  Insert  the  following: 

"  Sec.  24.  Notwithstanding  the  provisions 
of  Public  Laws  Nos.  2  and  78,  Seventy-third 
Congress,  and  except  for  fraud,  mistake,  or 
misrepresentation,   75   percent  of   the   pay- 
ments being  made  on  March  20,  1933,  shall 
be  payable  from  the  date  of  pa.ssage  of  this 
act  to  the  date  of  decision  by  the  Board  of 
Veterans'  Appeals  in  all  cases  disallowed  by 
the    Special    Boards    of    Review    authorized 
under  section  20  of  Public  Law  No.  78,  Sev- 
enty-third   Congress:     Provided,    That    the 
Board    of   Veterans'   Appeals  is   hereby   au- 
thorized  and   directed    to   review    all    such 
cases  at  the  earliest  practicable  date:   Pro- 
vided  further.   That   the    Administrator   of 
Veterans'   Affairs  is  hereby   authorized   and 
directed    to    develop    such   cases    by    corre- 
spondence and  investigation  to  the  end  that 
all  available  material  evidence  shall  be  se- 
cured and  made  a  part  of  the  claim  before 
decision  by  the  Board  of  Veterans'  Appeals 
Is  rendered:  Provided  further.  That  in  those 
cases  where,  as  a  result  of  the  review,  serv- 
ice connection  is  granted  by  the  Board  of 
Veterans'  Appeals,  pension  shall  be  payable, 
effective  July  1,  1933,  at  the  war-time  serv- 
ice-connected rates  under  Public  Laws  Nos. 
2   and   78,   Seventy-third   Congress,   subject 
to  deduction  of  the  amount  of  pension  paid 
for  any  period  subsequent  to  June  30,  1933: 
Provided  further,  That   In   no  event   shall 
the  rates  of  compvensatlon  payable  for  di- 
rect   service-connected    disabilities,    or    for 
presumptive    service-connected    disabilities 
where    service    connection    was    or    is    con- 
tinued under  the  provisions  of  Public  Laws 
Nos.  2  or  78,  Seventy-third  Congress,  or  this 
section,  to  those  veterans  who  entered  the 
active  military  or  naval  service  on  or  before 
November   11.   1918,  and  whose  disabilities 
are  not  the  result  of  their  own  misconduct, 
where  they  were  except  by  fraud,  mistake, 
or  misrepresentation,  in  receipt  of  compen- 
sation on  March  20,  1933,  be  reduced  more 
than  25  percent,  except  In  accordance  with 
the    regulations    issued    under   Public    Law 
No.  2,  Seventy-third  Congress,  pertaining  to 
Federal  employment,  hospitalized  cases,  and 
cases  of  beneficiaries  residing  outside  of  the 
continental  limits  of  the  United  States,  and 
notwithstanding  any  change  in  the  physi- 
cal  or   mental   condition   of   such   veteran, 
the   25-percent   limitation   in   reduction   of 
rates  of  compensation  shall  continue  to  be 
applicable. 

"  Sec.  25.  That  section  8  of  Public  Law 
No.  2,  (U)  amended  by  Public  Law  No.  78, 
Bevrnty-thlrd  Congress,  Is  hereby  amended 
to  read  as  followti: 

"  •  8«c,  6.  The  Administrator  of  Veterans' 
Affairs  Is  hereby  authorized,  within  the 
limits  of  VeteranH'  Administration  facilities, 
to  furnUh  medical  and  hospital  treatment 
Xor  dl-ieases  or  Injuries  ond  domiciliary  care 
for  permanent  disabilities,  lii  the  following 
order  of  preference  and  subject  to  the 
following  requirements: 

"'(a)  To  honorably  discharged  veterans 
of  any  war.  including  the  Boxer  rebellion 
and  the  Philippine  insurrection,  who  are 
suffering  with  injuries  or  diseases  which 
were  incurred  or  aggravated  In  line  of  duty 
in  the  active  military  or  naval  service  when 
In  need  of  hospital  treatment  for  such  in- 
juries or  diseases;  and  to  any  other  person 
entitled  to  pension  for  disease  or  injury  in- 
curred in  line  of  duty  during  the  World 
War  when  In  need  of  hospital  treatment 
for  such  injury  or  disease; 

"•(b)  To  persons  honorably  discharged 
from  the  United  States  Army,  Navy,  Marine 
Corps,  or  Coast  Guard  for  disabilities  In- 
curred In  line  of  duty  who  are  suffering 
with   Injuries   or   diseases   which   were   In- 


STEIWEE-M'CARRAN    AMENDMENT    AS    FIRST 
SUEMirTED 

Sec.  — .  The  fifth  paragraph  of  section  20 
of  the  Independent  Offices  Appropriation 
Act.  1934.  Is  amended  to  read  as  follows: 

"  Notwithstanding  any  of  the  provisions 
of  Public  Law  No.  2.  Seventy-third  Con- 
gress,'no  pension  being  paid  on  March  19, 
1933.  to  any  veteran  of  the  Spanish-Ameri- 
can War,  including  the  Boxer  rebellion  and 
the  Philippine  insurrection,  or  to  the  widow 
and  or  dependents  of  any  such  veteran. 
shall  be  reduced  by  more  than  10  percent, 
except  in  accordance  with  the  regulations 
issued  pursuant  to  Public  Law  No.  2, 
Seventy-third  Congress,  pertaining  to  hos- 
pitalized cases:  Provided,  That  the  provi- 
sions of  this  section  shall  not  apply  (1)  to 
persons  to  whom  payments  were  being 
made  on  March  19,  1933.  through  fraud, 
clear  or  unmistakable  error  as  to  conclu- 
sions of  fact  or  law.  or  misrepresentation  of 
a  material  fact,  except  that  decisions  as  to 
degree  of  disability  rendered  prior  to  March 
20.  1933.  shall  be  conclusive,  or  (2)  to  any 
person  during  any  year  following  a  year  for 
which  such  person  was  not  entitled  to 
exemption  from  the  payment  of  a  Federal 
income  tax." 


STEIWXB-M'CAUAN    AMENOMKNT    AS     lIODiriD 
AlfO  ACRXXD  TO 

Notwithstanding  any  of  the  provisions  of 
Public  Law  No.  2.  Seventy-third  Congress, 
no  pension  being  paid  on  March  19,  1933. 
to  any  veteran  of  the  Spanish -American 
War,  Including  the  Boxer  rebeUlon  and  the 
Philippine  insurrection,  or  to  the  widow 
and/ or  dependents  of  any  such  veteran, 
shall  be  reduced  by  more  than  10  percent, 
except  in  accordance  with  the  regulations 
issued  pursuant  to  Public  Law  No.  2. 
Seventy-third  Congress,  pertaining  to  hos- 
pitalized cases:  Provided,  That  the  provi- 
sions of  this  section  shall  not  apply  (1)  to 
persons  to  whom  payments  were  being 
made  on  March  19,  1933,  through  fraud, 
clear  or  unmistakable  error  as  to  conclu- 
sions of  fact  or  law,  or  misrepresentation 
of  a  material  fact,  except  that  decisions  as 
to  the  degree  of  disability  rendered  prior  to 
March  20,  1933,  shall  be  conclusive,  or  (2) 
to  any  person  during  any  year  following  a 
year  for  which  such  person  was  not  entitled 
to  exemption  from  the  payment  of  a  Fed- 
eral Income  tax. 

All  laws  In  effect  on  March  19,  1033, 
granting  monetary  benefits  to  veterans  of 
the  Spanish-American  War,  Including  the 
Boxer  rebeUion  and  the  Philippine  insiu*- 
rectlon,  are  hereby  reenacted  in  their  en- 
tirety, and  such  laws  shall  be  effective  from 
and  after  the  effective  date  of  this  act. 
subject  to  the  limitations  of  this  section 
and  to  such  reduction  In  pensions  as  mav 
be  made  hereunder. 
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mires  AXBtouTtrr — continued 
curred  or  aggravated  In  line  of  duty  In  the 
active    aervlce    when    in    need    of    hospital 
treatment  for  such  injuries  or  diseases: 

••'(c)  To  veterans  of  any  war.  including 
thfc  Boxer  rebellion  and  the  Philippine  In- 
surrection, who  served  in  the  active  mili- 
tary or  naval  service  for  a  period  of  90 
days  or  more  and  who  have  been  honorably 
discharged  therefrom,  or  who,  having  served 
less  than  90  dajrs.  were  discharged  for  dis- 
ability Incurred  in  the  service  in  line  of 
duty,  who  have  no  adequate  means  of  sup- 
port and  who  are  suffering  with  permanent 
disabilities  or  tuberculous  or  neuropsychl- 
atrlc  ailments,  or  such  other  conditions 
requiring  emergency  or  extensive  hospital 
treatment  as  may  be  prescribed  by  the 
Administrator  of  Veterans  •  Affairs,  which 
incapacitate  them  from  earning  a  living; 

**  '(d)  To  persons  honorably  discharged 
from  the  United  States  Army.  Navy,  Marine 
Corps,  or  Coast  Ouard  for  disabilities  In- 
curred In  line  of  duty  In  the  active  service. 
who  have  no  adequate  means  of  support, 
and  who  are  suffering  with  permanent  dis- 
abilities or  tuberculous  or  neuropsychlatrlc 
ailments,  or  such  other  conditions  requiring 
emergency  or  extensive  hospital  treatment 
•s  may  be  preeerlbed  by  the  Administrator 
of  Veterans'  Affairs,  which  Incapacitate 
them  from  earning  a  living.' 

"  Sac.  — .  That  paragraph  5  of  section  20 
(tf  PuUic  Law  No.  3,  Seventy-third  Con- 
giees.  Is  hereby  amended  to  read  as  follows: 

"  '  Notwithstanding  any  of  the  provisions 
of  Public  Law  No.  2.  Seventy-third  Con- 
gress, all  persons  who  served  90  days  or 
more  In  the  military  or  naval  service  of  the 
United  States  dining  the  War  with  Spain, 
the  Philippine  Insurrection,  or  the  China 
relief  expedition,  and  who  have  been  honor- 
ably discharged  therefrom,  or  who,  having 
served  less  than  90  days,  were  discharged 
for  disability  Incurred  In  the  service  in  line 
of  duty,  and  who  are  now  or  who  may  here- 
after be  suffering  from  any  mental  or 
physical  disability  or  disabilities  of  a 
permanent  character  not  the  result  of  their 
own  vicious  habits  which  so  Incapacitates 
them  for  the  performance  of  manual  labor 
as  to  render  them  unable  to  ecu-n  a  sup- 
port, as  defined  by  regulations  In  force 
upon  March  19,  1933.  and  the  dependents 
of  such  persons  who  so  served,  shall,  upon 
making  due  proof  according  to  such  rules 
and  regulations  as  the  Administrator  of 
Veterans'  Affairs  may  provide,  be  entitled  to 
pensions  for  age.  disability,  or  death  in 
accordance  with  the  laws  In  effect  on 
March  19.  1933.  and  as  to  such  persons  such 
laws  are  hereby  reenacted  and  made  ap- 
plicable, except  that  the  rates  of  pension 
payable  shall  be  75  percent  of  the  rates 
in  effect  on  March  19.  1933:  Provided.  That 
payment  of  pension  under  this  section  shall 
be  subject  to  the  regulations  Issued  pur- 
suant to  Public  Law  No.  2,  Seventy -third 
Congress,  pertaining  to  persons  maintained 
In  Oovemment  Institutions:  Provided  fur- 
ther. That  no  pension  shall  be  payable 
under  this  paragraph  where  the  Income  of 
the  person,  if  \inmarrled.  exceeds  $1,000  per 
annum  computed  monthly,  or.  If  married  or 
with  nxlnor  children,  exceeds  $2,500  per 
annum  computed  monthly:  Provided  fur- 
ther. That  pensions  payable  under  this  sec- 
tion shall  commence  on  the  first  day  of  the 
month  following  the  month  during  which 
thla  section  Is  enacted,  and  the  Administra- 
tor of  Veterans'  Affairs  Is  hereby  authorized 
and  directed  to  accept  for  the  purposes  of 
payment  of  pension,  without  application  or 
examination,  the  degree  of  disability  in 
effect  on  March  19.  1933.'  >* 

GRAZING  ON  THE  PT7BUC  DOMAIN 

Mr.  HAYDEN.  Mr.  President,  on  behalf  of  the  Senator 
from  Oregon  [Mr.  McNary],  the  Senator  from  Washington 
[Mr.  DiLLl,  the  Senator  from  South  DakoU  [Mr.  Bulow], 
the  Senator  from  Idaho  [Mr.  Pope],  the  Senator  from  New 
Mexico  [Mr.  Hatch),  the  Senator  from  Washington  [Mr. 
Bone],  the  Senator  from  Arizona  [Mr.  Ashttrst].  the  Sena- 
tor from  Utah  [Mr.  Thomas),  and  myself,  I  am  offering 
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several  amendments  to  the  bill  (H.R.  6462)  to  stop  injury  to 
the  public  grazing  lands  by  preventing  overgrazing  and  soil 
deterioration,  to  provide  for  their  orderly  use.  improvement, 
and  development,  to  stabilize  the  livestock  industry  depend- 
ent upon  the  public  range,  and  for  other  purposes. 

Several  of  the  Senators  who  have  joined  in  offering  these 
amendments  believe  that  the  proper  solution  of  the  problem 
is  to  transfer  the  remaining  public  domain  to  the  States, 


but  we  are  all  of  the  opinion  that  if  there  is  to  be  Federal 
regulation  of  grazing  on  the  public  lands,  the  United  States 
Forest  Service  is  the  agency  best  equipped  by  experience  to 
undertake  that  work. 

We  all  agree  that  stockmen  who  graze  their  flocks  and 
herds  on  Iwth  the  national  forests  and  the  public  domain 
should  not  be  required  to  obtain  permits  from  different 
authorities  at  diHerent  seasons  of  the  year.  In  order  to 
have  unity  of  administration,  the  Forest  Service  should 
have  entire  control  of  all  grazing  on  both  classes  of  lands 
owned  by  the  United  States. 

I  ask  that  the  amendments  be  printed  in  the  Record. 

There  being  no  objection,  the  amendments  were  ordered 
to  be  printed  in  the  Record,  as  follows: 

Amendments  Intended  to  be  proposed  by  Mr.  Hatden.  Mr.  Mc- 
Nart  Mr.  DitL,  Mr.  Bulow,  Mr.  Pope,  Mr.  H\tch.  Mr.  Bone,  Mr. 
ASHURST.  and  Mr.  Thomas  of  Utah  to  the  bill  (H.R.  6462)  to  stop 
injury  to  the  public  grazing  lands  by  preventing  overgrazing  and 
Boll  deterioration,  to  provide  for  their  orderly  use.  Improvement. 
and  development,  to  stabilize  the  livestock  Industry  dependent 
ujKjn  the  public  range,  and  for  other  purposes,  viz: 

On  page  1.  line  4.  strike  out  the  words  "  Secretary  of  the  In- 
terior "  and  Insert  In  lieu  thereof  the  words  "  President  of  the 
United  States." 

On  page  2.  strike  out  all  of  lines  17  to  23.  Inclusive,  and  Insert 
In  lieu  thereof  the  following: 

"Sec.  2.  (a)  The  Secretary  of  Agriculture  (^hereinafter  referred 
to  as  the  Secretary)  is  hereby  authorized  to  mal:e  provisions 
by  suitable  regulations  for  the  administrative  use.  Including  the 
revegetatlon  and  restoration  of  the  herbaceous  cover,  of  lands 
Included  In  grazing  districts  under  authority  of  this  act,  which 
regulations  shall,  unless  herein  otherwise  provided,  conform  as 
nearly  as  practicable  with  the  regulations  adapted  for  admin- 
istering grazing  on  adjacent  or  nearby  national  forest  lands. 

"(b)  The  Secretary,  through  the  Unlt-d  States  Forest  Service, 
shall  make  provision  for  the  protection,  administration,  regulation. 
and  Improvement  of  such  grazing  districts  as  may  be  established 
under  authority  of  this  act,  and  he  shall  make  such  rules  and 
regulations  and  enter  Into  such  cooperative  agreements,  and  do 
any  and  all  things  necessary  to  accomplish  the  purposes  of  this 

act." 

On  page  3.  In  lines  10  and  24.  strike  out  the  words  "  of  the  In- 
terior." 

On  page  4,  In  lines  3.  19,  and  22,  strike  out  the  words  "  of  the 

Interior "  ^^  ^     ..    .  ...w 

On  page  5,  in  lines  22  and  23,  strike  out  the  words      of  the 

Interior."  ^  ^^  ^     ..    ,  *w 

On  page  7.  In  lines  12  and  22,  strike  out  the  words      of  the 

Interior."  ^    ,^ 

On    page    8,    In   lines    4.    6,    11,    and    22,   strike    out    the    words 

"  of  the  Interior."  ,  .^     ,   .     ,      „ 

On  page  9,  In  line  23.  strike  out  the  words  "  of  the  Interior. 
On  page  10  after  line  4,  Insert  as  a  new  section  the  following: 
'•  Sec.  13.  The  Secretary  of  the  Interior  and  the  Secretary  of 
Agrlcultiu-e  are  hereby  authorized  to  put  into  practice  such  con- 
servation measures  as  they  may  deem  necessary,  for  preventing 
further  soil  erosion.  Including  the  construction  of  such  words  as 
may  be  found  desirable  for  that  purpose." 

EMPLOYMENT   CONDITIONS  IN   GEORGIA 

Mr.  GEORGE.  Mr.  President,  I  desire  to  have  printed  in 
the  Record  a  letter  from  the  director  of  the  Nalional  Re- 
emploj-ment  Service  in  Georgia,  Mr.  Lincoln  McConnell. 
There  are  parts  of  the  letter,  however,  to  which  I  desire  to 
refer  for  the  information  of  the  Senate. 

Let  me  say  that  Mr.  McConnell,  the  writer  of  this  letter, 
is  a  gentleman  of  the  highest  character  and  of  marked  abil- 
ity. As  director  of  the  National  Reemployment  Service  in 
the  SUte  of  Georgia,  he  has  given  a  great  deal  of  time  and 
attention  to  his  duties  and  a  great  deal  of  thought  to  the 
problem  with  which  he  has  been  connected. 

Georgia  is  predominantly  an  agricultural  State,  and  has 
a  population  of  3,000,000.  The  population  of  the  State 
should  be  multiplied  by  40,  therefore,  in  order  to  get  the 
entire  population  of  the  country.  I  think  the  nguxes  given 
in  this  letter  are  illuminating,  and  that  they  have  a  very 
definite  bearing  upon  the  whole  problem  which  is  now  be- 
fore the  country  and  with  which  the  country  has  been  strug- 
gUng  for  the  last  3  years;  that  is,  the  problem  of  profitable 
employment  of  our  people. 

The  director  of  the  National  Reemployment  Service  in  the 
State  of  Georgia  finds  that  the  total  number  registered,  not 
placed,  in  the  National  Reemployment  Service  reached 
230,000.  The  C.W-A.  workers  total  88.000.  Therefore,  the 
total  number  of  unemployed  in  the  State  is  318,000.  From 
this  total  of  318,000  the  director  suggests  that  36,800  should 


be  deducted  because  they  were  farmers  and  engaged  in  farm- 
ing but  registered  under  a  misapprehension,  the  registra- 
tion having  occurred  after  the  actual  farming  operations  of 
the  year  of  these  particular  farmers  had  been  completed. 

The  director  su'Tgests  that  8,000  housewives  should  be 
deducted;  that  is  to  say,  housewives  do  not  usually  seek 
employment  outside  of  the  home,  and  he  suggested  that, 
8,000  of  them  having  registered,  there  be  a  deduction  of  that 
item.  Ke  also  suggested  that  23,184  young  men  and  young 
women  who  had  not  theretofore  been  employed  will  become 
of  age  during  the  current  year.  So  there  should  be  a  total 
deduction  of  67,984  from  a  total  registration  of  318.000. 

There  are  left  unemployed  in  the  State,  therefore,  250,016 
people.  If  that  number  be  multiplied  by  40,  we  have  a  total 
of  unemployed  in  the  United  States  today  of  10.000,000  plus. 
Takins  the  total  number  registered  with  the  director  who 
were  not  placed  in  any  employment,  even  the  temporary  em- 
ployment afforded  by  the  C.WA..  the  figures  indicate,  if  they 
should  apply  uniformly  throughout  the  48  States,  that  there 
are  in  the  United  States  more  than  9.000,000  people 
unemployed. 

From  this  total  are  excluded  housewives,  from  the  total 
are  excluded  young  men  and  young  women  who  became  of 
age  during  the  registration  and  who  had  not  previously  been 
employed,  and  from  the  total  are  also  excluded  those  who 
had  registered  under  a  misapprehension. 

So.  Mr.  President,  assuming  that  the  State  represents  a 
fair  cross  section  of  the  entire  population  of  the  country, 
the  unemployed  figures  are  startling  at  this  hour.  The  State 
of  Georgia  is  largely,  as  I  have  said,  agricultural.  It  is  not 
likely  that  the  State  does  represent  a  true  cross  section,  but 
it  is  probable  that  the  indicated  unemployment  is  not  far  out 
of  line  with  the  figures  which  the  director  has  gathered  with 
a  great  deal  of  care,  and,  knowing  him  as  I  do,  I  believe  that 
his  figures  may  be  accepted  as  a  trustworthy  index  of  the 
unemplo3rment  situation  in  the  country  at  this  time. 

I  ask,  Mr.  President,  that  the  letter  addressed  to  me,  and 
which  explains  this  tabulation,  as  well  as  the  tabulation,  be 
printed  in  the  Congressional  Record,  because  I  believe  it  to 
be  of  material  information  to  anyone  who  is  interested  in 
this  question. 

The  PRESIDING  OFFICER  (Mr.  Dickinson  in  the  chair). 
Without  objection,  it  is  so  ordered. 
The  letter  referred  to  is  as  follows: 

VmrtD  States  Depaktment  or  Labok, 

Untied  States  Em«-otment  Service. 

Macon.  Ga.,  February  19,  1934. 
Hon.  Walter  P.  George. 

Senate  Office  Building,  Washington,  D.C. 

Dear  Senator:  We  have  had  a  great  ciurlosity  to  know  what  con- 

i  dltlons   were   responsible   for    the    unemployment   of    more   than 

250.000  men  and  women  registered  In  the  national  reemployment 

offices  of  this  State.    About  3  weeks  ago,  therefore.  I  directed  each 

county    office    manager    to   conduct    an    economic    survey    of    hl« 

county,  to  Interview  large  groups  of  employers  In  varloxis  lines  cf 

industry,  and  to  make  a  careful  study  of  agricultural  conditions. 

Our  registration,  as  you  know,  does  not  include  those  men  who 

were  transferred  into  C.W.A.  from  work  relief.     These,  of  course. 

should  be  added  to  the  number  of  our  registrations.  theref<»«. 

Inasmuch   as   they   are   unemployed   except   for   their    temporary 

C.W.A.  Jobs. 

Prom  our  registrations  there  should  be  deducted  men  who  are 
actually  engaged  in  farming  but  who  registered  imder  a  misundsr- 
standing  as  to  the  purpose  of  the  Civil  Works  Administration. 
The  estimated  number  of  these  is  36,800.  We  estimate,  also,  that 
approximately  8.000  housewives  have  registered  in  o\u  offlces.  these 
being  women  who.  for  the  most  part,  have  never  befcve  had  em- 
ployment and  who  normally  do  not  seek  employment.  Critical 
conditions  have  stimulated  them  to  look  for  employment  now.  but 
on  the  ground  that  they  constitute  a  dupllcatlcm  of  registration 
we  are  deducting  them  likewise. 

We  estimate,  also,  that  of  the  number  of  registrations  23.194 
represent  young  men  and  young  women  who  have  reached  ma- 
turity but  who  up  until  now  have  never  held  a  Job.  

The  total  of  these  deductions  is  67,984.  In  round  figures,  the 
registration,  plus  the  people  on  C.W.A.  employment.  amounU  to 
318,000.    This  leaves  a  net  of  250,016  who.  we  estimaU,  have  lost 

former  employment.  _.  ^^        

As  careful  analysis  as  possible  has  been  made  of  the  surveys 
which  have  been  sent  in  to  our  office,  and  It  appears  that  there 
are  75,000  people  who  have  been  thrown  off  the  farms  by  reason 
of  the  acreage-reduction  progiama,  mortgage  foreclosures,  tax 
sales,  and  acute  shortage  of  farm  credit.  These  coostltute  wa^ 
hands,  tenant  farmers,  and  owners.  I  am  endosUctg  a  schedule 
which  shows  this  picture  clearly.    Please  understand  that  •*'— 
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are  only  estlmAte*.  but  they  are  estimates  based  on  economic 
repwrtfl.  and  we  believe  they  will  not  fall  far  short  In  any 
partlrular. 

I  think  the  agricultxiral  condition  should  be  one  of  partlculai 
concern  to  all  of  us.  These  thousands  of  unemployed  men  from 
the  farms  constitute  a  permanent  menace  to  our  prosperity, 
Under  our  present  system  they  must  be  carried,  for  the  most 
part,  on  our  relief  rolls.  They  will  be  a  migratory,  shifting  ele- 
ment of  our  population,  contributing  to  social  iinreet  and  dis- 
order This  labor  surplus  will  make  it  almost  impossible  for 
the  normal  return  of  prosperity  to  other  indiostries. 

I  think  something  ought  to  be  done  about  it.  I  am  not  a 
farmer,  and  I  am  only  a  amateur  economist,  but  it  strikes  me 
that  the  most  reasonable  answer  to  the  problem  is  to  put  these 
people  back  into  the  only  Industry  for  which  they  are  trained, 
My  thought  Is  that  the  worst  aspect  of  the  condition  can  be  met 
In  Georgia  by  arranging  for  approximately  25.000  of  these  people 
to  be  reinstated  on  small  farms 

I  believe  a  program  of  farm  rehabilitation  could  be  developed 
to  supply  small  capital  leans  to  these  people  to  be  repaid  over  a 
period  of  3  to  5  years.  Their  prcductlon  of  cotton  or  othei 
money  crops  would  not  be  of  suCaclent  volume  to  disturb  oxn 
national  output.  Exclusive  of  land,  I  am  Informed  such  rehabili- 
tation could  be  effected  at  a  cost  of  approximately  (500  to  $60C 
per  family. 

I  am  well  aware  that  this  may  not  constitute  a  pennanenl 
answer  to  the  problem,  and  that  we  probably  have,  in  fact,  toe 
many  farmers  in  the  Southeast.  It  strikes  me  that  this  Is  th( 
least  expensive  way  to  deal  with  the  problem  for  the  present,  anc 
that  at  the  same  time  the  problem  is  of  such  a  serious  nature 
•8  to  demand  some  solution. 

There  are  probably  four  or  five  States  throughout  this  section  in 
this  Identical  condition.  South  Carolina  and  Alabama  are.  al- 
most certalzUy.  Mississippi  and  North  Carolina,  probably.  The 
entire  program  should  not  cost  SIOO.OOO.OOO.  and  in  the  Judgmeni 
of  one  of  the  leading  bankers  of  this  section  of  the  State,  a  verj 
high  percentage  of  repayment  would  be  experienced. 
May  I  not  conmend  this  to  your  serious  consideration? 
Sincerely  jours, 

LnrcoLK   McConnixl. 
State  Reemployment  Director. 
Total   registered   not  placed   In   xiational   reem- 

plojrment 230.000 

fctl mated  number  of  these  to  be  actually  farm- 
ing  _ 36.  80( 

Estimated   number  housewives   who   have   never 

been  employed 8,  00( 

Toung  men  and  young  women  who  are  ap- 
proaching maturity  but  have  never  tjeen  em- 
ployed   before 23,18^ 

O.W^.  workers 88.000 
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Thoee  who  have  lost  former  employment. 


318,000 


67.  98^ 
250.  OK 


S18.000     318. 00( 


LOSS   or    EMPLOTMUTT 


From  farms  dt»e  to  acreage  reduction,  acute  shortage  of 

credit,  forecloaures.  and  tax  sales 75,  00< 

Construction 19,  50( 

Lumber  and  timber 9.  00( 

Railroads 8.  00( 

Naval  stores 6.  00( 

Clothing  manulacture* 1. 13J 

Domestics 20, 00( 

Clay  products 60( 

General  Industrie* 30.  00( 

Clerical 8, 00( 

flalesm^n  and  saleswomen 12,  OOC 

MlaceUaneous  occupations 60,  OOC 

NAVAL  COWSTHUCTIOH 

The  Senate  resumed  the  consideration  of  the  bill  (H.R 
•604)  to  establish  the  composition  of  the  United  States  Navy 
with  respect  to  the  categories  of  vessels  limited  by  the 
treaties  slsned  at  Washington.  February  6.  1922.  and  at 
London.  April  22.  1930.  at  the  limits  prescribed  by  those 
treaties;  to  authorlae  the  construction  of  certain  nava] 
vessels;  and  tm  other  purposes. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Soiator  from  Washington 
[ICr.  BoiVKl. 

Mr.  R0BIN80N  of  Arkansas.  Mr.  President.  I  assume 
that  the  chairman  of  the  committee,  the  Senator  from 
florlda  [Mr.  TkABooLL}.  in  charge  of  the  bOI.  win  indicate 
his  pleasure  about  the  amendment. 

TtM  FRBamiNO  OFFICER.  Tlie  Chair  understands  that 
the  Senator  from  Washington  desires  to  modify  his  im>- 
poaed  amendment,    is  that  correct? 

Mr.  BONE.    Mr.  President,  that  is  correct. 

Iht  PRESIDINO  OFFICER.  The  Senator  from  Washing- 
ton has  ttmi  privilege. 


Mr.  BONE.  Mr.  President,  one  of  the  few  matters  that 
had  not  been  deteiinined,  aside  from  the  amendment  that  I 
wanted  to  offer,  was  a  feature  in  the  bill  as  it  came  over 
from  the  House  relating  to  a  restriction  of  profits.  Tlie 
chairman  of  the  Senate  committee  [Mr.  Tr\mmell]  has  in 
his  hands  an  amendment  which  I  understand  he  desires  to 
oflfer  at  this  time;  and  I  should  prefer  not  to  proceed  with 
the  discussion  of  my  amendment  imtil  that  amendment  shall 
have  been  dispo5^ed  of. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Washington  hold  his  amendment  in  abeyance  pending  the 
consideration  of  the  amendment  of  the  Senator  from  Florida 
[Mr.  Tr.\b«mi:ll]? 

Mr.  BONE.  I  should  prefer  that  the  amendment  of  the 
Senator  from  Florida  first  be  gotten  out  of  the  way.  The 
amendment  of  the  Senator  from  Florida  deals  with  restric- 
tion of  profits. 

The  PRESIDING  OFFICER.  The  amendment  of  the  Sen- 
ator from  Washington  will  be  laid  aside  temporarily,  and 
the  cleric  will  state  the  amendment  of  the  Senator  from 
Florida. 

Mr.  TRAMMELL.  I  send  to  the  desk  the  amendment  I 
propose,  which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Legislative  Clerk.  On  page  4,  in  section  3,  it  is 
proposed  to  strike  out  all  of  the  proviso  in  lines  11  to  15, 
inclusive,  and  in  lieu  thereof  to  insert  the  following : 

Provided,  That  any  profit  resulting  from  any  contract,  or  sub- 
contract, of  $10,000  or  more,  payable  from  such  funds  as  may  here- 
after be  appropriated  for  the  vessel  or  vessels  and  aircraft  author- 
ized herein,  or  vessels  heretofore  authorized  but  not  yet  contracted 
for,  or  payable  by  the  contractor  to  any  subcontractor,  shall  not 
exceed  10  percent  of  the  cost  of  performing  such  contract  or  the 
subcontract,  respectively.  All  contractors  and  subcontractors  shall 
report  the  net  profits  from  such  contracts,  under  oath,  to  the 
Secretary  of  the  Treasury  of  the  United  States,  upon  the  completion 
of  the  work  under  such  contract  or  subcontract.  Such  report 
shall  provide  such  information  and  t»e  on  such  forms  as  shall  I)© 
prescribed  by  the  Secretary  of  the  Treasury.  All  profits  of  either 
the  contractor  or  subcontractor  in  excess  of  said  10  percent  shall 
be  and  become  the  property  of  the  United  States  of  America  and 
shall  be  collected  by  the  Secretary  of  the  Treasury  by  suit  or  other- 
wise, and  be  paid  into  the  Treasury  of  the  United  States  under 
such  rules  and  regulations  as  the  Secretary  of  the  Treasury  may 
prescribe. 

Mr.  TRAMMELL.  Mr.  President.  I  ask  favorable  con- 
sideration of  this  amendment  by  the  Senate.  The  amend- 
ment deals  entirely  with  the  question  of  limiting  the  cost  of 
the  construction  of  vessels,  work  on  which  is  to  be  imder- 
taken  under  the  pending  bill,  the  object  and  purpose  being 
to  restrict  the  profit  to  not  exceeding  10  percent  of  the  cost 
of  the  construction.  It  is  not  a  cost-plus  proposition.  We 
have  competitive  bidding,  but  under  that  competitive  bidding 
the  contractor  is  not  to  be  allowed  to  make  a  profit  in  excess 
of  10  percent  of  the  expenditures  he  makes  in  the  execution 
of  his  contract. 

That  is  the  object  and  purpose  of  the  amendment.  We 
believe  the  amendment  as  prepared  covers  the  idea  we  have 
in  mind  and  the  policy  sought  to  be  established.  Unless  the 
Senate  wishes  to  oppose  the  amendment,  I  hope  we  can  have 
it  adopted,  and  we  can  then  resume  consideration  of  the 
amendment  offered  by  the  Senator  from  Washington  [Mr. 

BOKKl. 

Mr.  KING.  Mr.  President,  will  the  Senator  consent  to  a 
further  amendment?  Perhaps  it  is  not  quite  harmonious 
with  the  amendment  which  he  has  just  eflered,  but  it  seems 
to  me  to  be  germane  to  the  question.  I  suggest  an  amend- 
ment in  substantially  the  following  language: 

That  no  expenditures  whatever  shall  be  made  under  the  terms 
of  this  act.  and  no  contracts  or  agreements  shall  be  entered  into 
untU  and  uziless  Congress  shall  have  made  appropriations  therefor. 

Mr.  TRAMMELL.  Mr.  President,  I  think  that  proposal 
should  c<Mne  up  for  consideration  on  its  own  merits.  I 
should  not  like  to  incorporate  it  in  my  amendment.  I  should 
not  like  to  place  that  restriction  in  the  bill  anyway,  because 
more  or  less  of  this  work  is  being  done  through  funds  that 
have  been  allocated  from  the  Public  Works  Administration 
appropriation.  In  fact,  the  funds  for  most  of  the  ships  now 
under  construction  have  been  obtained  In  that  way.    The 
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proposal  of  the  Senator  from  Utah  would  not  be  In  harmony 
with  the  purpose  of  the  bill  as  far  as  present  plans  are  con- 
cerned. Of  course,  in  the  future  a  different  situation  might 
prevail.  The  plans  for  the  present  funds  are  now  completed 
The  funds  have  been  practically  all  provided.  They  have  all 
been  appropriated. 

Mr.  KING.  May  I  inquire  of  the  Senator  from  Florida 
whether  contracts  which  have  been  obtained  as  the  result 
of  competitive  bidding  have  been  entered  into  for  the 
expenditure  of  the  two  himdred  and  thirty-odd  million  dol- 
lars which  were  allocated  by  the  Pubhc  Works  Admin- 
istration. 

Mr.  TRAMMELL.  I  think  that  work  has  very  largely  been 
contracted  for.  That  is  my  information.  The  amount  allo- 
cated by  the  Public  Works  Administration  has  very  largely 
been  contracted  for.  Of  course,  it  was  allocated  under  au- 
thority given  to  the  Public  Works  Administration  by  the 
original  act  itself.  That  general  authority,  as  the  Senator 
will  recall,  was  carried  in  the  Public  Works  Administration 
Act. 

Mr.  KING.  May  I  ask  the  Senator  whether  the  amend- 
ment he  now  has  offered  is  retroactive  and  would  cover  the 
contracts  which  have  been  entered  into  pursuant  to  the 
allocation  of  funds  for  public  works? 

Mr.  TRAMMELL.  The  amendment  is  not  retroactive. 
We  discussed  that  question,  and  felt  that  there  was  a  con- 
stitutional restriction  against  making  a  measure  of  this 
character  retroactive.  It  Is  intended  to  be  applied  to  all 
funds  and  appropriations  that  have  not  been  contracted  for. 
If  there  are  any  funds  that  have  been  appropriated,  and  no 
contracts  have  heretofore  been  made  with  regard  to  them, 
this  amendment  would  apply  to  cases  of  that  character.  It 
is  the  desire  of  the  committee  to  prevent  the  malting  of 
excess  profits  sis  far  as  possible.  Of  course,  the  amendment 
does  not  apply  to  contracts  previously  made.  No  effort  has 
been  made  to  make  the  amendment  retroactive,  the  com- 
mittee feeling  that  it  would  not  be  constitutional  to  attempt 
to  do  so. 

Mr.  HEBERT.    Mr.  President,  will  the  Senator  yield? 

Mr.  TRAMMELL.     I  yield. 

Mr.  HEBERT.  Does  the  Senator's  amendment  apply  only 
to  contracts  for  the  building  of  naval  vessels? 

Mr.  TRAMMELL.  It  applies  to  aircraft  and  every  other 
character  of  work  authorized  under  the  bill. 

Mr.  HEBERT.  As  I  understand,  the  amendment  proposes 
to  limit  to  not  exceeding  10  percent  the  profits  which  con- 
tractors may  realize  upon  their  contracts. 

Mr.  TRAMMELL.  That  is  the  purpose  and  object  of  the 
amendment. 

Mr.  HEBERT.  Does  the  amendment  go  to  the  extent  of 
guaranteeing  a  profit  of  10  percent  to  the  contractor? 

Mr.  TRAMMELL.  No,  Mr.  President.  We  presume  the 
contractors  will  look  after  that.  They  look  after  their 
interests. 

Mr.  HEBERT.  In  other  words,  the  contractor  may  lose 
10  percent,  but  the  amendment  the  Senate  proposes  would 
not  apply  to  that  feature  of  the  contract? 

Mr.  TRAMMELL.  Certainly  not,  Mr.  President.  We  feel 
that  there  is  a  condition  in  the  country  which  justifies  the 
Senate  and  the  Congress  in  an  endeavor  to  prevent  exces- 
sive profits  being  made  from  Government  work.  The  object 
and  purpose  of  this  provision  is  t.o  place  a  check  upon  such 
excessive  profits.  As  to  the  question  of  losses,  of  course  the 
contractor  represents  himself  in  that  regard.  We  are  here 
as  the  representatives  of  the  Government,  trying  to  give  the 
proper  protection,  as  we  see  it,  to  the  Government  in  dealing 
with  these  matters. 

Mr.  KING.  Mr.  President,  the  amendment  now  pending, 
I  think,  is  perhaps  imobjectionable,  although  I  should  be 
glad  if  it  went  further  and  provided  that  no  contracts  shall 
be  entered  into  or  agreements  made  with  respect  to  any  of 
the  naval  craft  authorized  in  the  bill  until  and  unless  Con- 
gress shall  have  appropriated  an  adequate  sum  for  the  pur- 
pose of  meeting  such  contracts. 

I  know  the  statement  will  be  made,  as  it  always  is  made 
where  authorizations  are  carried  in  bills,  that  that  does  not 


mean  that  appropriations  win  follow;  but  we  know  that 
when  we  authorize  an  executive  agency  to  enter  Into  con- 
tracts or  to  do  certain  things  the  situation  will  be  so  changed 
and  altered  that  there  w5r  be  some  sort  of  a  moral  obliga- 
tion upon  Congress  thereafter  to  make  appropriations  to 
carry  out  the  contracts  entered  Into. 

Later  I  shall  discuss  some  of  the  features  of  the  bill,  but 
at  the  present.  Mr.  President,  I  purpose  to  devote  some  little 
time  to  the  consideration  of  what  is  known  as  "  the  Filipino 
problem  ". 

Mr.  TRAMMELL.  Mr.  President,  may  I  ask  the  Senator 
from  Utah  if  he  would  object  to  the  amendment  I  sent  to 
the  desk  being  acted  upon  at  this  time,  because  I  think  I 
misled  the  Senator  from  Washington  in  asking  him  to  per- 
mit the  amendment  to  come  up  first  so  that  we  could  agree 
to  it?  I  should  not  like  to  displace  his  amendment  pur- 
posely for  the  afternoon  or  the  day. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
amendment  offered  by  the  Senator  from  Florida? 

Mr.  McNARY.  Mr.  President,  I  just  stepped  into  the 
Chamber,  and  I  do  not  know  what  the  nature  of  the  amend- 
ment is.  I  will  inquire  what  is  the  request  of  the  Senator 
from  Florida? 

Mr.  TRAMMELL.  The  amendment  offered  by  me  Is  an 
amendment  that  deals  with  the  question  of  cost  and  the 
limitation  of  cost  of  construction  of  naval  vessels.  The 
amendment  has  been  read  and-  discussed  briefly.  On  ac- 
count of  the  situation,  I  offered  the  amendment  and  thought 
we  could  dispose  of  it  in  a  few  seconds,  and  that  then  we 
could  recur  to  the  amendment  of  the  Senator  from  Wash- 
ington. I  am  anxious  to  carry  out  the  rather  tentative  offer 
or  suggestion  made  to  him  In  this  regard. 

The  PRESIDINQ  OFFICER.  The  Senator  from  Utah 
[Mr.  King]  has  the  floor. 

Mr.  FRAZIER.  Mr.  President,  will  the  Senator  from 
Utah  yield  to  me? 

Mr.  KING.    I  yield. 

Mr.  FRAZIER.  The  amendment  of  the  Senator  from 
Florida  is  rather  an  Important  amendment,  and,  if  It  Is  to 
be  discussed,  I  shall  desire  to  call  for  a  quorum,  so  that  the 
discussion  may  be  heard.  I  do  not,  however,  wish  to  take 
the  Senator  from  Utah  from  the  floor. 

Mr.  KINO.  Mr.  President,  obviously  the  amendment  will 
require  some  discussion,  as  indicated  by  the  Senator  from 
North  Dakota,  and,  having  been  interrupted  heretofore  when 
I  attempted  to  defend  the  Filipinos  against  the  unjust,  un- 
wise, not  to  say  tyrannous,  legislation  which  was  passed  by 
the  Congress,  I  should  like  to  continue  for  some  little  time 
uninterruptedly. 

Mr.  TRAMMELL.    Very  welL 

[Mr.  Kxifo  resumed  the  speech,  begun  by  him  on  Feb.  Q. 
1934.  After  having  spoken  for  a  little  more  than  30  min- 
utes he  yielded  the  floor  for  the  day.  His  speech  is  pub- 
lished entire  on  p.  3459.1 

RXPOBT  OF  THI  HOMX   OWNERS'  LOAN   CORPORATZOH    (SJ>0C. 

NO.   145) 

The  PRESIDINO  OFFICER  (Mr.  Dickinson  in  the  chair) 
laid  before  the  Senate  a  letter  from  the  Chairman  of  the 
Federal  Home  Loan  Bank  Board,  transmitting,  in  response  to 
Senate  Resolution  148,  a  report  of  operations  of  the  Home 
Owners'  Loan  Corporation  from  date  of  opening  to  January 
15,  1934,  which,  with  the  accompanying  report,  was  ordered 
to  lie  on  the  table  and  to  be  printed. 

DEATH  OF  KEPtBSENTATTVE  HOOPKE,  OF  KXCRXOAN 

The  PRESIDma  OFFICER.  The  Chair  lays  before  the 
Senate  resolutions  from  the  House  of  Representativee,  which 
will  be  read. 

The  legislative  clerk  read  the  resolutions  (HJles.  280) .  as 

follows: 


Resolved.  That  the  House  hM  heard  with  profound  aorrow  e* 
the  death  of  Hon.  Josspk  L.  Boopta,  •  RepreeenUUve  from  tba 
8Ute  of  Michigan.  >  .w     —  _«.w 

Resolved,  That  a  committee  of  two  Member*  of  the  Romm.  with 
Buch  Members  of  the  Senate  aa  may  be  Joined,  be  appolntetf  w 
attend  the  funeral.  .^    „  w         .^--^  ,> 

Resolved.  That  the  Sergeant  at  Anna  of  the  Mouse  be  aulAoHeM 
I  and  directed  to  take  suob  etepa  ai  may  be  Deoeetary  tw  «anyta|| 
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uxjucT  wuairucwon  nave  oecn  oDtained  in  that  way.    The 


Where  auihonzauons  are  camea  ux  uiua,  tuab  ixmi.  uwco  uwv  j  uou  uuwi^u  vw 
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out  tlM  proTlslon  at  tham  resolutlona.  and  that  the  necesearr 
ezp«n«e8  In  connection  therewith  be  paid  ooit  of  the  contlngeo  L 
fund  of  the  Hoiiae. 

Jtesolrrd,  That  the  Clerk  oonununleate  these  re«olutlon«  to  th : 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deoeaae< . 

Re»olved.  That,  as  a  further  mark  of  rebpect.  this  Hoiue  do  nou 
adjotink. 

Mr.  VANI^NBERO.  Mr.  President.  I  send  to  the  desc 
resoluUoQs  which  I  ask  to  have  read  and  immediate^ 
cooaidered. 

The  resolutions  (SJles.  199)  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to.  as  follows : 

Me»olv*d.  That  the  Senate  haa  heard  with  profound  Borrow  tte 
anDOtmcement  of  the  death  of  Hon.  JoaxPH  L.  Hoopbb.  late  a 
Bepraaentatlve  from  the  State  of  Michigan. 

Jte*o<oed,  That  the  Secretary  communicate  these  rescdutlona  1o 
the  House  of  Representatives  and  transmit  a  copy  tbsreof  to  tte 
family  of  the  deceased. 

Mr.  VANDENBERO.  As  a  further  mark  of  respect  \o 
the  memory  of  the  deceased  Representative.  I  move  that  tne 
Senate  do  now  adjourn.  I 

The  motton  was  unahimously  agreed  to;  and  (at  4  o'cloc  t 
and  50  minutes  pm.)  the  Senate  adjourned  until  tomorrow. 
Wednesday,  ftbruary  28,  1934,  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  February  27,  1934 

Tlie  Bouae  met  at  12  o'clock  noon. 
Ttw   CSiaplain.    Rev.    James    Shera    Montgonery.    DX 
offered  the  following  prayer: 

Most  merciful  God,  enlarge  our  hearts,  teach  ns  Triy 
word,  and  more  and  more  give  us  the  sign  of  the  golden 
age.  Thou,  O  Christ,  Thou  who  art  the  exemplar  of  human 
life,  bless  us  with  self -forgetful  devotion.  In  the  long  swee  p 
of  past  years  success  has  been  nothing  but  simple,  patieit 
obedience  to  the  divine  will.  In  the  back  of  aU  minds  arii 
in  the  center  of  all  hearts  may  there  be  the  resolute  desi 
to  seek  it;  and  when  we  know  it,  may  we  love  to  follow 
It  is  in  Thee  that  we  may  find  all  that  gives  life  its  highe 
glory  and  its  fullest  splendor.  Heavenly  Father,  make  lis 
stronger  for  our  weakness,  richer  for  our  poverty,  and  haj- 
pier  because  of  some  sorrow  which  seemed  to  shatter  oir 
hopes.    In  the  holy  name  of  Jesus.   Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  an  d 
Approved. 

COMMITTKX    Olf    THC    JTTDICIAKT 

Mr.  ROFPZN.  Mr.  Speuker,  I  ask  unanimous  consent  thi  t 
during  the  remainder  of  the  week  the  Committee  on  til  e 
Judiciary  be  permitted  to  sit  during  sessions  of  the  Housf 

Itie  SPEAKER.  Is  there  objection  to  the  request  of  tlje 
gentleman  from  Missmiri? 

Tliere  was  no  objection. 

SALK  or  TIMBER   ON  IKDXAIT  LAITO 

Mr.  PIERCE.  Mr.  Speaker,  I  ask  unanimous  consent  fcr 
the  present  consideration  of  House  Joint  Resolution  No.  27i, 
to  amend  Public  Act  No.  81  of  the  Seventy-third  Congres ;, 
relating  to  the  sale  of  timber  on  Indian  land. 

Mr.  SNELL.  Mr.  Speaker.  let  the  Joint  resolution  be  re- 
ported. 

"nie  Clerk  read  the  Joint  resolution,  as  follows: 

Jtesolred.  etc..  That  the  last  proviso  In  the  act  of  June  16.  19G  3 
(Public.  No.  81.  73d  Cong..  1st  seas.;  48  StatX.  311),  relating  to  the 
sale  of  timber  on  Indian  lands,  be.  and  the  same  hereby  i.;, 
amended  to  read  as  follows:  "And  provided  further.  That  the 
•vthorlty  granted  herein  shaU  terminate  on  the  4th  day  of  Sep- 
tember 1M4." 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  objec  , 
will  the  gentleman  from  Oregon  inform  the  House  frori 
what  comjnittee  this  joint  resolution  comes? 

Mr.  PIERCE.  It  comes  from  the  Committee  on  India  i 
Affairs  with  the  unanimous  support  of  the  committee.  ]  t 
relates  to  the  sale  of  timber  on  Indian  land  by  Indians  tp 
prhwte  contractors. 

Mr.  SNELL.    Was  it  a  unanimous  report  of  the  committeet? 

Mr.  PDSRCS.    Yes;  there  is  no  dispute  in  regard  to  it. 


Mr.  SNELL.  I  do  not  know  anything  about  it.  I  will  ad- 
mit. I  do  not  see  any  minority  members  of  the  committee 
on  the  floor  at  the  present  time.    Are  they  all  for  it? 

Mr.  PIERCE.    All  the  members  of  the  committee  are  for  it. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 

There  was  no  objection. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

TBEASmr   AND    POST   OWICE   DSPARTMCirTS   APPROPRIAXIOW    SlLt, 

1935 

Mr.  ARNOLD,  from  the  Committee  on  Appropriations  pre- 
sented the  following  conference  report  on  the  bill  (H.R.  7295) 
making  appropriations  for  the  Treasury  and  Post  Office  De- 
partments for  the  fiscal  year  ending  June  30,  1935,  and  for 
other  purposes: 

COIfrraENOB   REPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.R.  7295)  making  appropriations  for  the  Treasury  and 
Post  Office  Departments  for  the  fiscal  year  ending  June  30. 
1935.  and  for  other  purposes,  having  met,  after  full  and  free 
conference,  have  agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered 
4.  5,  25,  and  35. 

Ttxat  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  1,  6,  7,  8,  9,  10,  11,  12, 
13,  14,  15,  16.  17.  18,  19,  20,  21,  22,  23,  24,  26,  29,  37,  and  38, 
and  agree  to  the  same. 

Amendment  numbered  2:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  2, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $18,500,000  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  27:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  27, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "$98,500,000";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  28:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  28, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "$47,200,000";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  30:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  30, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following:  "  $12,000,000  ";  and  the  Senate  agree  to  the  same. 
Amendment  numbered  36:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  36, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "$13,325,000";  and  the 
Senate  agree  to  the  s?me. 

The  committee  of  conference  report  in  disagreement 
amendments  numbered  3,  31,  32,  33,  and  34. 

WiLUAM  W.  Arnold, 
Louis  Ludlow, 
John  Taber, 
Clarence  J.  McLsod, 
Managers  on  the  part  of  the  HoiLse. 
Carter  Glass, 
Kenneth  McKell.\h, 
Park  Trammell, 
Frederick  Steiwer, 
L.  J.  Dickinson, 
Managers  on  the  part  of  the  Senate. 

STATEMENT 

The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  (ILR.  7295)   making  ap- 
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propriatlons  for  the  Treasury  and  Post  Office  Departments 
for  the  fiscal  year  ending  June  30,  1935,  and  for  other 
purposes,  submit  the  following  statement  in  explanation 
of  the  effect  of  the  action  agreed  upon  and  recommended 
in  the  accompansdng  conference  report  as  to  each  of  such 
amendments,  namely: 

TRKAaXTBT    DEPASTICZNT 

On  amendment  no.  1:  Appropriates  $150,000,  as  proposed 
by  the  Senate,  instead  of  $25,000,  as  proposed  by  the  House, 
for  salaries  in  the  office  of  the  Secretary  of  the  Treasury, 

On  amendment  no.  2:  Appropriates  $18,500,000,  instead  of 
$18,400,000,  as  proposed  by  the  House,  and  $18,593,397,  as 
proposed  by  the  Senate,  for  the  Bureau  of  Customs  and  col- 
lecting the  customs'  revenue. 

On  amendments  nos.  4  and  5:  Eliminates  the  additional 
sum  under  mints  and  assay  offices  of  $22,000  and  the  pro- 
vision inserted  by  the  Senate  for  reestablishment  of  the 
assay  office  at  Helena,  Mont. 

On  amendment  no.  6:  Appropriates  $225,792,  as  proposed 
by  the  Senate,  instead  of  $162,675,  as  proposed  by  the  House, 
for  salaries  and  other  expenses  of  administration  of  the 
supply  branch  of  the  Procurement  Division. 

On  amendments  nos.  7,  8,  9,  and  10:  Makes  typographical 
corrections  in  the  text  of  the  bilL 

On  amendment  no.  11:  Appropriates  $400,000.  as  pro- 
posed by  the  Senate,  instead  of  $335,000,  as  proposed  by  the 
House,  for  completion  of  the  addition  to  the  Washington, 
D.C.,  post  office. 

On  nos.  12  to  24,  inclusive,  relating  to  the  Public  Works 
branch.  Procurement  Division  (public  buildings) :  Makes 
technical  corrections  in  the  text  of  the  appropriations  for 
public  buildings,  etc.,  incident  to  the  transfer  of  the  Super- 
vising Architect's  Office  to  the  Procurement  Division,  and 
incident  to  the  transfer  of  certain  jurisdiction  over  certain 
public  buildings  from  the  Treasury  Department  to  the  Post 
Office  and  Interior  Departments. 

POST    OFFICE    DEPARTMENT 

On  no.  25:  Appropriates  $500.  as  proposed  by  the  House, 
instead  of  $1,500,  as  proposed  by  the  Senate,  for  payment 
to  employees  for  rewards  for  inventions. 

On  no.  26:  Appropriates  $135,000,  as  proposed  by  the  Sen- 
ate, instead  of  $132,000.  as  proposed  by  the  House,  for  inland 
transportation  of  mail  by  star  routes  in  Alaska. 

On  no.  27 :  Appropriates  $98,500,000,  instead  of  $98,000,000, 
Bs  proposed  by  the  House  and  $98,980,447  as  proposed  by 
the  Senate,  for  inland  transportation  of  mail  by  railroad 
routes. 

On  no.  28 :  Appropriates  $47,200,000,  instead  of  $47,000,000, 
as  proposed  by  the  House  and  $47,401,684  as  proposed  by  the 
Senate,  for  salaries  in  the  Railway  Mail  Service. 

On  nos.  29  and  30,  relating  to  domestic  air  mail:  Appro- 
priates $12,000,000,  instead  of  $14,000,000.  as  proposed  by 
the  House  and  "  not  exceeding  $12.000.000 "  as  proposed 
by  the  Senate,  and  strikes  out  the  words  "  under  contract " 
as  proposed  by  the  Senate,  so  that  the  appropriation  may 
be  administered  "  as  authorized  by  law  "  as  the  paragraph 
provides. 

On  amendment  no.  35:  Appropriates  $14,500,000,  as  pro- 
posed by  the  House,  instead  of  $14,858,614.55,  as  proposed  by 
the  Senate,  for  rent,  light,  fuel,  and  water,  for  first-, 
second-,  and  third-class  post  offices. 

On  amendment  no.  36:  Appropriates  $13,325,000,  instead 
of  $13,250,000,  as  proposed  by  the  House,  and  $13,400,000, 
as  proposed  by  the  Senate,  for  motor-vehicle  service. 

On  amendment  no.  37:  Inserts  section  4,  proposed  by  the 
Senate,  prohibiting  the  use  of  any  money  appropriated  im- 
der  this  act  from  being  paid  to  any  person  for  the  filling 
of  any  position  for  which  he  or  she  has  been  nominated 
after  the  Senate  has  voted  not  to  approve  of  the  nomina- 
tion of  said  person. 

On  amendment  no.  38:  Corrects  a  section  number. 

DISAGRCEICKNTS 

The  committee  of  conference  have  been  unable  to  agree 
on  the  following  amendments  of  the  Senate: 


On  amendment  no.  3:  Appropriating  $25,033  for  demon- 
stration  wm-k  In  and  special  studies  of  rural  sanitation  un- 
der the  United  States  Public  Health  Service. 

On  amendments  nos.  31.  32,  33,  and  34:  Relating  to  the 
mail  bag  repair  shop  and  mall  equipments  shops  appropria- 
tion under  the  Post  Office  Departinent. 

WzLLZAM  W.  AuroLO. 
Loins  LxTOLOW, 

JOHH  TaBEX, 
CLAJtKlfCB  J.  McLBOD, 

Managers  on  the  part  of  the  House. 

Mr.  TABER.  Mr.  Speaker,  In  view  of  the  fact  there  is  at 
least  one  important  item  in  this  conference  report,  will  not 
the  gentleman  from  Illinois  tell  the  House  when  it  is  pro- 
posed to  call  up  the  conference  report  for  consideration? 

Mr.  ARNOLD.  It  does  not  make  any  particular  difference 
to  me.  If  it  ts  agreeable  to  the  leadership  and  if  it  does  not 
interfere  with  the  program.  I  would  be  willing  to  take  it  up 
tomorrow.    It  depends  upon  the  program  of  the  House. 

EXTXNSION  or  REMARKS 

Mr.  POWERS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  by  inserting  therein  a  radio 
address  made  by  Lt.  Col.  Richard  Stockton.  6th,  Quarter- 
master Reserve  Corps,  during  national  defense  week-  This 
was  delivered  on  February  22. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, has  the  gentleman  conferred  with  his  minority  leader 
and  obtained  his  permission  to  put  extraneous  remarks  from 
outsiders  in  the  Record? 

Mr.  POWERS.    I  have  not. 

Mr.  SNELL.  I  thought  it  was  imderstood  the  other  day 
that  Members  on  the  majority  side  would  take  charge  of 
what  went  into  the  Record  by  way  of  the  extension  of 
remarks. 

Mr.  BLANTON.  The  minority  leader  has  Indicated  he 
was  not  favorable  to  this  practice.  I  see  him  present.  If 
he  does  not  want  to  speak  up  and  stop  it,  we  will  not  do  it. 

Mr.  SNELL,  The  gentleman  will  speak  up  whenever  it  is 
necessary. 

Mr.  SABATH.  Mr.  Speaker,  reserving  the  right  to  object. 
will  the  gentleman  inform  the  House  whether  these  are  his 
own  remarks  or  the  remarks  of  an  outsider? 

Mr.  POWERS.  They  are  the  remarks  of  Lt.  CoL  Richard 
Stockton.  6th.  Quartermaster,  Reserve  Corps. 

Mr.  SABATH.    Mr.  Speaker,  I  object. 

WASHINGTON  W  THE  LIGHT  OF  PRESENT  DAY  PROBLEMS 

Mr.  GREENWOOD.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  insert  in  the  Record  a  speech  delivered  by  my 
colleague,  the  gentleman  from  West  Virginia  [Mr.  Ran- 
dolph] on  the  subject  of  George  Washington,  at  Clarks- 
biu*g,  W.Va.,  a  few  days  ago. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  GREENWOOD.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Record.  I  include  the  following 
speech  delivered  by  my  colleague,  the  gentleman  from  West 
Virginia,  Mr.  Randolph,  on  the  subject  George  Washington, 
at  the  annual  convention  of  the  Sons  of  The  American  Revo- 
lution of  West  Virginia,  at  Clarksburg,  Pebruary  22,  1934: 

We  have  met  here  today  to  pay  owr  respects  to  Oeorgt  WMhlsg- 
ton,  the  man  who  gave  to  this  country  its  first  birth  of  national 
freedom,  and  If  I  were  to  foUow  established  custom,  I  would  men- 
tion the  long  list  of  virtues  with  which  Washington  haa  been 
credited,  expecting  you  to  Join  In  applauae  at  the  end  of  my 
remarks,  even  thoxigh  I  said  nothing  that  was  not  well  kzkowa  to 
every  schoolboy  In  America. 

But,  with  your  permission  my  friends,  I  shall  not  follow  cuatoeau 
That  WashlxLgton  was  a  great  and  virtuous  man  w*  all  ballvva.  I 
am  not  so  sure  that  he  cut  down  his  father's  cherry  trae:  tn  tact. 
It  has  been  pretty  thoroughly  proved  that  thera  w«ra  no  chanry 
trees  on  the  plaoe  at  the  time;  nor  am  I  ao  aura  that  tlita  grsttt 
man  was  so  totally  lacking  In  ordinary  human  qualttlaa  that  Im 
never,  never  told  an  untruth,  but  X  do  believe  that  ha  bad  qoaimsa 
of  cltiaenship  and  of  leadership  which  might  wM  ba  ««a«lal«d  by 
thoae  in  chaxge  of  the  affairs  of  ttaia  Natkni  at  this  ttsaa. 
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Washington's  star  roae  high  In  ascendancy  because  of  the  grea    ' 
national  crisis  through  which  he  led  this  country.    To  be  sure,  h( 
possessed  unusual  qualities  of  spirit  and  of  mind,  but  the  Ugh    | 
of  his  personality  might  have  shone  unseen  If  he  had  not  com*    1 
upon  the  horizon  of  our  history  at  a  time  when  the  Nation  neede< 
a  great  leader  with  the  exact  qxialitles  he  possessed. 

This  coiintry  Is  now  passing  through  another  crisis  which  calli 
for  leadership  of  the  quality  possessed  by  Washington.  In  man; 
ways  this  present  crisis  Is  more  stupendous  than  the  one  we  passe< 
through  during  the  American  Revolution,  because  It  extendi 
throughout  the  civilized  world  and  Involves  the  people  of  prac- 
tically every  coxmtry  on  c«rth,  while  the  emergency  through  which 
Washington  led  us  safely  was  practically  confined  to  oxir  own  coun- 
try and  England.  I  am  forced,  with  regret,  to  confess  that  a  care  • 
ful  inventory  of  the  more  prominent  men  of  this  country  who  an; 
known  as  leaders  would  seem  to  indicate  that  they  are  lacking  In 
many  of  the  qaalltles  jxjsaessed  by  Washington.  With  the  Ioni> 
exception  of  President  R-anUln  D.  Roosevelt,  If  we  have  leaders  Ir  i 
this  country  who  are  even  remotely  comparable  to  Washingtor, 
they  are  not  sarvlng  the  people  as  Washington  did,  but  they  an^ 
running  great  banlcing  combinations,  managing  railroad  anil 
steamship  lines,  operating  department  stores,  and  apparently  a  f e\  r 
of  the  keener  mlnda  have  stooped  to  the  questionable  occupation 
otf  sqiweslng  profits  out  of  public  office. 

To  be  perfectly  plain,  we  have  an  emergency  greater  than  ths 
one  we  faced  during  Washington's  time,  but  we  lack  sufflclent 
leaders  of  his  caliber  to  carry  us  safely  through  this  period  or 
chaos,  unless  the  present  occupant  of  the  White  House  turns  out 
to  be  a  leader  of  this  type,  as  his  first  year's  record  in  ofDce  indi- 
cates he  may  do. 

George  Washington  succeeded  despite  the  opposition  of  vasti  r 
superior  forces  which  were  arrayed  against  him.  and  there  is  n  > 
alternative  but  to  accept  the  assumption  that  he  succeeded  be- 
cause he  possessed  and  made  \ise  of  certain  qualities  of  leader - 
ship  which  «ere  superior  to  those  employed  by  his  opponent4. 
An  inventory  of  these  qualities  may  be  helpful,  in  this  hovu'  df 
national  emergency,  not  alone  to  the  men  In  charge  of  public 
office  but  to  those  who  manage  our  banks  and  assume  the  re- 
8p>onslbility  of  operating  the  vast  business  and  Industrial  entei- 
prises  of  this  country.  As  a  matter  of  fact  it  might  be  well  wort  i 
the  while  of  any  individual,  no  matter  what  may  be  his  calling . 
to  study  and  emulate  the  principles  which  left  an  indelible  im- 
press upon  every  Aoterican's  heart,  of  the  name  of  Washington. 

Judging  from  the  historical  records  of  Washington's  life.  I 
gather  that  some  of  his  more  prominent  qualities  were  these: 

(1)  Unfaltering  courage:  Washington  undoubtedly  poesessel 
great  manl  and  physical  coiirage.  His  faith  was  greater  than  an  f 
opposition  with  which  he  met  during  the  American  Revolutioii. 
He  believed  that  right  was  more  powerful  than  istlght,  and  that 
right  wotiM  endure  if  backed  by  an  abiding  faith  in  infinite 
IntalUgcnce. 

We  need  courage  and  faith  in  our  present  crisis,  no  less  thai 
these  virtues  were  needed  by  Washlixgton,  and  no  one  knows 
better  than  our  President  how  true  this  is.  because  he  said,  oi 
the  day  he  accepted  ofllce  last  March.  "  Our  first  and  greatee  t 
task  is  to  restore  faith  in  the  minds  of  our  people." 

(2)  A  keen  sense  of  justice:  Washington  showed  clearly,  by  his 
oflldal  as  well  as  his  private  actions,  that  he  possessed  an  exceed  - 
ingly  keen  sense  ci  Justice  toward  the  rich  and  the  poor,  the  wea  c 
and  the  strong,  the  Uliterate  and  the  learned.  The  Father  cC 
our  Country  did  not  believe  in  caste  distinctions,  and  while  he 
was  bom  with  the  proverbial  sliver  spoon  in  his  mouth,  his  entirs 
life  is  one  unbroken  record  showing  clearly  that  he  staked  every- 
thing he  owned,  including  his  own  life,  to  Insure  freedom  to  ever  j 
dUaen  of  this  country,  regardless  of  his  color,  race,  or  creed. 

I  am  airald  we  eazuiot  boast  of  very  many  great  public  men  tc- 
day  who.  like  Waahlngton.  would  be  willing  to  stake  both  their 
lives  and  their  fortiuies  to  insure  equal  rights  and  opportunities 
to  all.  I  fear  that  if  we  examined  oinr  most  capable  men  toda  r 
we  would  ftiut  that  a  majority  of  them  are  engaged  in  a  ma  1 
scramble  to  gather  in  a  few  more  millions  of  dollars  for  them  - 
selves  and  theirs.  I  fear  that  Washington's  commendable  quality 
of  a  keen  sense  of  Justice  has  been  supplanted  by  the  deplorabl; 
quahUes  of  pwraonal  greed  and  avarice  and  selfishness.  And  I 
•u^>ect  that  this  departure  from  one  of  the  major  virtues  cf 
Washington  has  been  responsible,  more  than  most  of  us  Imagine 
It  has  been,  for  the  collapse  of  business  throiigh  which  we  have 
passed  during  the  last  4  years. 

(S)  Deflnlteness  of  decision:  Washington  had  the  ability  ts 
reach  decisions  quickly  and  definitely.  In  contrast  with  this 
great  virtue  we  lu*e,  as  the  actions  of  the  past  4  years  will  lndlcat( ; 
a  nation  of  procrastlnators.  Until  President  Roosevelt  went  int) 
oOce  our  habit  of  pro^Tastlnatlon  was  actually  sponsored  by  the 
example  at  ths  man  who  should  have  been  a  mau  of  ready  anl 
definite  dactsUm.  President  Roosevelt  has  shown  this  Nation  be- 
yond the  questiOD  at  a  doubt  that  deflnlteness  at  decision  is  ai 
SBsential  quality  and  that  it  must  be  put  into  use  during  emei- 
gencies.  I  have  no  doubt  that  the  wilUngneas  at  Washington's 
aokUcrs  aad  fallow  countrymen  to  follow  him  was  largely  tha 
result  at  his  quickness  at  decision.  Procraatiaatlon  may  pats 
without  dolnc  obvious  damage  dvtring  times  of  normal  humax 
relationship,  but  it  wlU  be  fatal  to  suceescful  achievement  if  re- 
lied upon  during  the  time  of  emergmcies  such  as  the  one  Wask  - 
Ington  earrtod  this  country  through  or  the  oos  through  whlci 
PrasMsBt  Roosevelt  U  leading  tia. 

(4)  Ooapemtkm:  Washington  made  effectlTe  um  of  an  arm  r 
that  was  both  ewtnumbered  and  cutanoed  by  the  onwsing  arm  j 
because  he  knew  how  to  induce  men  to  coordUukte  their  efforts  1 1 
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a  spirit  of  harmony.  The  one  great  lesson  we  have  learned,  or 
should  have  learned,  from  the  4  years  of  business  depression  is 
the  value  of  cooperative  efifort  between  business  men  and  finan- 
ciers. If  the  depression  has  taught  us  nothing  else  of  commercial 
value  it  has  taught  us  the  futility  of  trying  to  succeed  by  causing 
the  other  fellow  to  fail.  Washington  caused  this  country  to  move 
against  the  foes  of  his  day  as  If  it  wore  but  a  single  mind,  and 
out  of  that  perfect  cooperative  effort  came  victory  and  freedom. 
Successful  leadership  always  is  the  result  of  power,  and  power  is 
attained  through  harmonious  coordination  of  the  hearts  and 
brains  of  men.  Washington  had  great  power  because  he  under- 
stood and  applied  intelligently  the  principle  of  cooperation.  That 
prliwiple  Is  as  effective  today  as  it  was  in  Washington's  time,  but 
our  trouble  is  that  we  have  left  it  to  gangsters  and  kidnapers  and 
professional  criminals  to  make  use  of  it.  Legitimate  business 
seems  to  have  gone  in  for  single-mind,  cut-throat  competition, 
every  individual  being  stimulated  by  a  desire  to  get  all  he  could 
and  to  keep  it. 

(5)  Willingness  to  assume  full  respon.slblllty :  Without  doubt 
Washington  had  the  courage  to  assume  full  responsibility  for 
the  success  or  failure  of  all  his  own  plans.  In  this  respect  he 
was  in  broad  contrast  with  the  majority  of  the  men  of  today. 
We  have  the  habit  In  this  country  of  "  passing  the  buck  ",  to 
tise  the  parlance  of  the  street;  and  while  we  go  out  of  our  way  to 
claim  credit  for  succeesfxil  achievements,  we  are  as  ready  to  look 
fCH-  a  suitable  alibi  with  which  to  cover  up  our  mistakes.  To 
use  plain  English,  otu*  people  of  today  are  entirely  too  much 
inclined  to  look  at  their  responsibilities  as  business  leadors  and 
American  citizens,  not  through  clear  vision  but  through  smoked 
gi^Mwyff  "  Let  George  do  it  "  has  become  a  popular  slang  phrase. 
The  collapse  of  our  banking  system  and  the  flattening  out  of 
industry  Indicate  clearly  that  we  lacked  in  these  fields  leaders 
who  possessed  the  stamina  to  assume  responsibility  and  to  lead 
when  the  crisis  came.  The  more  prominent  ot  our  so-called 
"  leaders  "  in  Isanking  and  Industry  took  the  first  boats  to  Europe 
when  the  clouds  of  depression  began  to  gather,  and  they  remained 
there  until  they  thought  the  worst  of  the  storm  had  passed. 

I  am  aware,  my  friends,  that  this  is  rather  outspoken  language, 
but  it  seems  to  me  that  it  would  be  cheap  mockery  to  presume 
to  pay  tribute  to  our  great  Washington  in  any  other  than  plain 
lang^lage,  for  it  Is  well  known  that  frankness  was  one  of  his 
virtues. 

With  all  dtiC  respect  to  the  vanquished,  I  feel  privileged  to 
say  that  if  President  Hoover  had  been  willing  to  assume  the  re- 
sponsibility which  was  rlghtftUly  his,  under  his  oath  of  oSce.  he 
would  have  begun  to  put  Into  action  some  of  the  very  plans  which 
he  left  to  be  carried  out  by  his  successor  In  office.  His  failure  to 
act  left  his  successor  the  most  unenviable  heritage  of  problems 
ever  met  by  any  newly  elected  President.  Let  it  be  said  in  his 
behalf  that  President  Roosevelt  has  not  failed  to  assume  the  full 
responsibility  that  goes  with  his  office.  He  has  let  it  be  known 
that,  no  matter  what  the  futiure  may  prove  his  mistakes  to  have 
been,  if  any,  he  holds  himself  fully  responsible  for  them,  and  let 
It  be  remembered  that  the  President's  success  in  inducing  Con- 
gress to  grant  him  greater  powers  than  any  other  President  of 
the  country  has  ever  wielded,  was  largely  due  to  his  obvious  will- 
ingness to  a.<;5ume  full  responsibility  for  the  use  of  that  power. 

(6)  Deflnlteness  of  purfxise  and  of  plans:  Washington  knew 
what  he  wanted  to  accomplish  and  created  practical  plans  for 
attaining  that  objective.  At  no  time,  according  to  the  hl-story  cf 
his  life,  was  he  ever  found  wavering  between  deflniten^s?  and 
uncertainty.  The  history  of  civilization  indicates  that  deflnlteness 
ot  purp>06e  is  a  quality  which  must  precede  noteworthy  achieve- 
ment. The  world  will  make  way  for  the  man  who  knows  where 
he  is  going,  but  It  will  step  all  over  the  toes  of  the  man  who 
hesitates.  If  Mr.  Hoover  had  known  this,  the  record  of  his  oc- 
cupancy of  the  White  House  might  have  been  written  in  different 
terms. 

I  do  not  know  whether  or  not  President  Roosevelt  is  aiming  to 
emulate  the  Father  of  our  Country  In  all  his  official  acts,  but  I 
do  know  and.  for  that  matter,  we  all  know,  that  the  President 
moves  with  deflnlteness  of  plan  and  of  purpose.  He  has  clearly 
stated  that  his  major  purpose  Is  to  restore  faith  In  the  minds  of 
his  fellow  men  and  thereby  overcome  the  economic  depression. 
Toward  this  desirable  end  he  has  marshaled  all  the  forces  of  this 
country,  whether  they  be  forces  of  money,  experienced  men.  or 
spiritual  qualities.  I  believe  the  depression  through  which  our 
President  has  carried  us  would  have  ended  at  least  2  years  ago  if 
the  men  in  charge  of  this  Government  aiad  those  In  charge  of  our 
larger  business  and  banking  institutions  had  joined  hands  and 
had  moved  soUdly  ijack  of  the  program  which  President  Roosevelt 
later  inaugurated.  Wajshlngtou's  major  definite  purpose  was  to 
give  this  country  enduring  freedom,  and  because  he  was  deflnlte 
and  knew  what  he  wanted  to  accomplish,  he  handed  over  to  us 
more  freedom,  I  fear,  than  we  have  used  wisely. 

(7)  Initiative:  The  Father  of  our  Country  was  a  man  of  quick 
Initiative  and  alertness  of  mind.  That  old  axiom  proclaiming  that 
he  was  "  flrst  In  war.  first  in  peace,  and  first  In  the  hearts  oI  his 
fellow  men  "  was  more  than  a  mere  figure  of  speech.  Washington 
not  only  was  first  wherever  cooperative  service  was  needed,  but 
he  was  first  by  choice,  on  his  own  initiative.  In  contrast  with  this 
quality,  we  flnd  but  few  men  today  volunteering  for  service  In 
behalf  of  mankind.  When  Washington  crossed  the  Delaware  River, 
to  the  dead  of  winter,  and  took  the  British  by  surprise,  he  was 
merely  putting  Into  action  his  native  talent  of  Initiative.  We 
today  need  men  who  have  this  quality  ol  Initiative  as  badly  as  we 
needed  them  In  1778.    Our  President  is  a  man  of  qiiick  initiative. 
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but  he  needs  the  h^  of  a  great  army  of  men  and  women  who 
are  similarly  gifted  with  this  rare  quality.  Not  only  this  country 
but  the  whole  world  has  been  paraljneed  through  inaction  for 
almost  4  years,  and  men  of  keen  initiative  are  needed  to  arouse 
US  from  our  state  of  q>lrltual  and  economic  Indifference. 

(8)  Loyalty  to  country  and  feUow  men:  Washington  was  a  ptr- 
feet  example  of  loyalty,  the  qviallty  without  which  one  is  poor, 
no  matter  what  else  one  may  possess.  Loyalty  Is  one  of  the 
major  requirements  of  sound  character.  Criminals  and  racketeers 
double-cross  one  another  when  it  is  profitable  or  expedient  to  do 
so;  they  have  no  sense  of  loyalty.  The  much  overpublldsed 
habit  of  criminals  who  **  take  the  rap ",  as  they  call  It,  when 
caught  to  the  meshes  of  the  law,  without  Informing  on  their 
associates  to  crime.  Is  a  habit  that  Is  to  no  sense  based  xipon 
loyalty;  It  Is  the  result  of  fear.  Honest  men  of  sound  charact^ 
always  are  noted  for  this  very  great  virtue  of  loyalty  to  their 
fellow  men.  loyalty  to  their  Government,  loyalty  to  their  btutoess 
and  profeasloaal  associates,   and  loyalty  to  their  God. 

(0)  Applying  the  G<dden  Rule:  Washington  not  only  believed 
to  the  sotuidness  of  the  Golden  Rule  philosophy,  as  It  was  laid 
down  by  the  Master,  to  the  Sermon  on  the  Mount,  but  he  actually 
applied  and  lived  by  It  to  all  his  relationships  with  men.  I 
fear  that  in  otir  mad  rush  to  acciunulate  wealth  we.  of  this  gen- 
eration, have  strayed  far  afield  as  far  as  practicing  the  Golden  Rule 
philosophy  ts  concerned.  Rather  have  we  toterpreted  this  great 
rule  of  human  conduct  negatively  by  "  doing  the  other  fellow  and 
doing  him  for  all  we  cotild  ",  Instead  of  treating  him  as  we  would 
wish  to  be  treated.  I.  for  one.  am  still  old-fashioned  enough  to 
believe  that  anythtog  civilization  gains  on  any  other  than  the 
Golden  Rule  basis  it  must  and  will  eventually  lose.  I  do  not  be- 
lieve any  todlvidual  can  succeed  permanently,  and  hold  the  net 
gains  of  his  success,  unless  he  lives  by  the  Golaen  Rule,  for  I 
have  observed  that  gangsters  and  racketeers  and  sometimes  dis- 
honest men  to  high  places  who  acquire  wealth  by  a  negative  ap- 
plication of  the  Golden  Rule,  are  eventually  overtaken  by  stronger 
forces  through  which  they  lose  their  gains.  In  this  age  of  greed 
we  need  not  only  men  who  will  preach  the  Golden  Rule  but  we 
need  much  more  men  who.  like  the  Immortal  Washington  and  our 
own  President  Roosevelt,  will  apply  that  rule  of  conduct  In  their 
dealings  with  others.  We  can  learn  more  about  the  Golden  Rule 
by  example  than  we  can  by  precept  and  preachment, 

Washington  pooncionrrl  other  virtues  than  the  ntoe  I  have  de- 
scribed, but  it  seems  to  me  that  these  ntoe  qualities  for  which 
he  was  distinguished  are  substantially  the  same  qualities  that 
otir  leaders  require  to  our  present-day  emergency.  These  nine 
qtiallties  are  not  only  the  major  essentials  of  able  leadership  but 
they  are  the  warp  and  the  woof  of  sound  character,  and  I  am 
sure  you  will  rejoice  with  me  when  you  carefully  analyze  the  man 
who  now  leads  this  Nation  and  observe  that  he  possesses  and 
applies  all  the  nine  principles  I  have  described. 

It  has  been  said  that  when  a  great  national  crisis  arises  It 
brings  with  It  some  great  leader  capable  of  converting  chaos  toto 
order  and  fear  Into  faith.  The  American  Revolution  produced  the 
immortal  Washington;  the  Civil  War  produced  the  emancipator. 
Ltocoln;  the  World  War  gave  us  Woodrow  Wilson;  and  may  I  con- 
clude by  svjggestix^g  that  by  the  grace  of  God  the  world  depres- 
sion has  gtvfcn  us  Franklto  D.  Roosevelt,  who  I  believe  with  all 
my  heart  and  soul  will  lead  us  safely  out  of  the  Jungle  of  selfish- 
ness toto  the  bright  sunshtoe  of  faith  and  tmderstandlng. 

DKPARTMKITT  OF   AGRICULTURE  APPROPRIATION   BILL 

Mr.  SANDUN.  Mr.  Speaker,  I  move  tliat  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(HJl.  8134)  making  apprx)priations  for  the  Department  of 
Agriculture  and  for  the  Farm  Credit  Administration  for  the 
fiscal  year  ending  June  30,  1935,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the 
further  consideration  of  the  bill  H Jl.  8134,  with  Mr.  Grsgory 
in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  SINCLAIR.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Giitord]. 

Mr.  GIPPORD.  Mr.  Chairman,  in  view  of  certain  remarks 
made  on  the  floor  yesterday,  I  am  moved  to  continue  the 
protest  that  I  made  on  January  31 — speaking  as  ranking 
member  of  the  minority  on  the  Committee  on  Expenditures 
in  the  Executive  Departments — relative  to  the  failure  of  the 
committee  to  hold  meetings  for  the  purpose  of  friendly  and 
constructive  criticism  of  the  activities  of  the  Government's 
various  spending  agencies. 

I  want  it  now  fully  understood  that  it  was  on  the  motion 
of  a  Democrat  that  one  meeting  has  been  held,  dealing 
with  C.W_A.  activities.  It  was  not  my  own  intention  to  select 
any  one  agency  exclusively.  However,  the  Administrator  of 
Federal  Emergency  Relief  appeared  before  our  cammittee. 


and  I  wlali  to  repoct  to  the  Hooae  that  tfK 
mwtiatrly  chaimcterjaed  an  **  toqutetttei  *  by 
North  Carolina  [Mr.  Wausv].  who  dedarad  ttiat  I 


only  one  who  wisibtd  to  conduct  tk;  ttmt  I  mi^itas  wtSl 
oeed.  Tbns  a  most  unfrtendly  sttoatton  was  at  onei 
by  the  majcnrlty  members  of  the  oonuntttee.  ApfMrently 
realiziDg  that  the  fuUest  protection  was  to  be  gtwea.  him.  tba 
Administrator  himself  almost  immediatdy  aald  to  me— a  fra- 
tattoos  insolt— that  he  could  not  talk  with  me  regarding  the 
subject  of  unemirioyment  rdief .  since  I  knew  notliing  about 
it  Tbis  was  practically  tte  gist  of  the  report  canted  by  ttie 
press,  and  one  pobUcatian  characteriaed  the  hearing  as  one 
which  put  me  "  in  a  hole  "  and  handed  me  what  I  deserved. 
Naturally,  the  Administrator's  ■tatement  was  merely  one  of 
opinion,  and  I  would  not  agree  to  it. 

And  in  this  connection  I  may  say,  Mr.  Chairman,  that  I 
should  know  something  about  the  methods  of  dispersing 
relief  funds  by  now.  My  file  has  grown  very  large  with  com- 
plaints which  have  come  to  me  from  all  over  the  country. 
Because  the  committee  was  apparently  not  to  be  allowed  to 
look  into  them  I  wrote  as  pc^te  a  letter  as  possible  to  the 
Administrator  himself,  asking  him  to  come  to  my  olBce  or 
sUting  that  I  would  go  to  his.  if  he  wished,  so  that  we  inight 
go  through  them  together.  It  was  my  thoosAit  that  possibly 
we  could  come  to  some  agreement  as  to  which  of  them  con- 
stituted meritorious  complaints  and  ^^lich  might  be  dis- 
regarded. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  QIFPORD.    I  yield  to  the  gentleman  from  Missouri. 

Mr.  COCHRAN  of  Missouri  The  gentleman  bad  some 
letters  which  he  brought  before  the  committee  when  Mr. 
Hopkins  was  there.  Mr.  Hopkins  was  before  the  committee 
for  2  hours.  The  gentleman  from  Massachusetts  pointed  to 
his  letters  a  half  dosen  times,  but  not  in  <uie  instance  did 
he  take  a  letter  from  the  file  and  read  it  to  the  committee 
or  read  it  to  Mr.  Hoi^dns.  How  could  Mr.  Hopkins  answer 
the  complaints  wben  the  gentleman  did  not  read  them? 

Mr.  GIFFORD.  In  reply  to  the  gentleman's  statement, 
may  I  say  that  for  an  totxar  and  a  half 'I  questioned  the 
Administrator  regarding  his  general  rules  and  r^nilati<»s 
for  the  giving  away  of  these  relief  funds.  I  endeavored  to 
learn  something  of  his  methods  and  the  reasons  therefw. 
In  line  with  the  dedaratian  which  I  have  twice  made  on 
this  floor,  I  inquired  relative  to  the  genoal  policies  of  Uie 
administration  in  these  matters;  flrst,  as  to  why  money 
should  continue  to  be  givoi  away  to  wealthy  communities 
which  did  not  seem  to  need  it.  since  their  flnancial  condi- 
tion was  better  than  that  of  the  Federal  Government.  Mem- 
bers of  the  committee  immediately  demanded  that  I  name 
particular  communities  in  my  own  State  i^iich  might  fall 
within  this  category,  as  though  I  would  be  foolish  enough 
to  do  this  under  the  existing  conditions!  They  tried  to 
make  me  the  witness.  Well,  I  have  since  sent  Mr.  Hopkins 
the  names  of  a  number  of  municii»lities  from  several  dif- 
ferent States,  which  clearly  fulfilled  the  conditions  men- 
tioned. I  have  asked  him  to  inform  me  which  of  them  ap- 
peared really  to  need  relief  money.  I  want  all  of  these 
funds  to  go  to  needy  communities — those  with  insufficient 
resources — as  it  should. 

In  my  speech  of  January  31— 4md  the  gentleman  from 
Texas  should  not  try  to  distort  it— I  stated  that  I  was  going 
along  with  the  President's  relief  program,  as  it  was  the  only 
one  given  us.  That  was  not  in  any  sense  a  partisan  speech. 
It  was  not  a  set.  prepared  address,  any  more  than  is  this 
one.  although  he  and  a  few  others  seem  to  desire  to  make 
it  ai;^>ear  as  a  strragly  partisan  speech  and  that  I  was  put 
up  to  delivering  it  by  members  of  my  political  party. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  GIFFORD.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  .Is  not  the  gentleman  one  of  the  new 
leaders  over  there? 

Mr.  GIFFORD.    No.    I  wlU  say  to  the  gentleman  that  I 

have  been  here  for  many  years  and  can  assume  personal 

j  responsibility  in  matters  where  I  am  supposed  to  do  so,  but 

I  rarely  move  in  any  matters  except  those  wben  my  duty 
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plainly  demands  that  I  do  so.  I  am  the  ranking  membeij 
of  the  minority  party  on  this  committee.  Republicans  need 
the  allocation  d  some  of  these  relief  funds  as  much  as 
Democrats  do.  Members  of  the  minority  party  seem  to  dare 
say  but  little  In  criticism  of  the  way  these  agencies  have 
functioned  for  fear  that  they  may  be  punished  by  the  ad- 
ministration through  the  withholding  of  funds  from  their 
States  or  districts. 

Mr.  BLANTON.  Does  not  the  gentleman  from  Massa- 
chusetts know  his  rights  as  a  Congressman?  Does  he  not 
know  that  he  has  a  right  to  go  down  there  and  call  on  Mr. 
Hopkins,  or  on  Idt.  Johnson,  or  on  Mr.  Ickes,  or  on  Mr, 
Wallace  and  have  them  explain? 

Mr.  OIFPORD.    I  know  what  my  rights  are. 

ISx.  BLANTON.  Does  the  gentleman  know  he  can  call  on 
these  men  and  have  them  listen  to  him? 

Mr.  OIFPORD.  For  IMt  hours  we  questioned  the  Admin- 
istrator on  the  methods  followed  in  giving  this  money  away, 
and  I  then  informed  the  committee  that  I  had  complaints 
enough  in  my  fUes  to  require  his  presence  before  us  for  sev- 
eral  days.  However,  it  is  now  evident  that  no  furthei 
inquiries  are  to  be  permitted — we  have  but  6  Republicai 
members  on  the  committee  to  15  Democrats.  In  reply  to  mj 
statement  the  chairman  the  other  day  said  that  I  ought  tc 
be  eourt-martlskled  if  I  originally  made  this  request  withoul 
consulting  my  party  leaders.  I  can  only  assume  that  h< 
has  consulted  his  leaders  and  been  instructed  not  to  inves- 
tigate the  expenditures  of  his  own  administration. 

Mr.  COCHRAN  of  Missouri.    WUl  the  gentleman  yleldl 

Mr.  OIFFORD.    I  yield  to  the  gentleman  from  Missouri, 

Mr.  COCHRAN  of  Missouri.    The  gentleman  is  far  fron 
the  truth  when  he  says  that  I  consulted  my  leaders.    Aa 
chairman  of  the  committee,  as  far  as  I  am  concerned  I  hav( 
no  leader  but  the  committee  itself.    If  the  committee  desire 
to  call  anyone,  any  official  of  the  Oovemment.  the  gentle- 
man, being  a  member  of  the  committee,  can  always  be  recog- 
nized  in  the  committee  to  make  such  motion.    The  chalrmai , 
of  the  committee  does  not  take  it  upon  h<m.self  to  direc  i 
someone  to  come  before  the  committee  simply  because  i, 
member  m^kes  the  request.    That  is  going  to  be  left  to  thi 
committee.    The  committee  did  bring  Bir.  Hoi^clns  before 
It  for  the  gentleman  from  Massachusetts,  and  when  we 
Mr.  Hopkins  he  failed  to  make  his  case.    I  could  not 
anything  but  a  waste  of  time  in  having  brought  him  bef ori 
the  committee. 

Mr.  OIFFORD.    I  assumed  that  the  gentleman  talked  wi 
his  leaders.    I  do  not,  of  course,  assert  that  he  did  so;  bu 
I  repeat  that  the  gentleman  said  that  I  ought  to  be  coi 
martialed  If  I  had  not  consulted  with  mine.    80  it  w< 
seem  that  my  assumption  was  a  fair  one. 

Mr.  Chairman.  It  seems  to  me  that  all  this  is  most  unfair 
In  view  of  my  remaiiLs  of  January  31,  which  I  ask  Member 
to  read  again.  That  was  a  partisan  speech  only  in  that  : 
took  the  lead  In  the  situation  which  existed.  The  only  at 
tack  made  on  my  pos^on  by  the  gentleman  from  Texas 
who  immediately  took  the  floor  tn  an  effort  to  give  me  at 
of&dal  spanking,  was  that  I  was  once  a  school  teacher  anc 
came  from  the  little  village  of  "  Co-tweet."  I  do  not  knov 
exactly  where  in  Texas  the  gentleman  htma^if  hails  from 
for  I  have  not  read  his  biographical  sketch,  but  I  think  Y± 
town  is  called  "A-bee-llne."  lliat  was  the  sort  of  defens< 
put  up  by  the  gentleman.  I  asked  Mr.  Hopkins  in  the  com- 
mittee  meeting,  if  he  had  read  Mr.  BLAirroir*8  remarks,  anc 
he  replied  that  he  had.  I  inquired  If  he  had  noticed  thai 
Mr.  Buunoir  asserted  that  he  (Mr.  Hopkins)  was  a  Re- 
publican. ThB  rtspooat  was.  "I  did  not  know  that  there 
were  Republicana  any  more.**  We  have  read  Mr.  Ickes 
answo-  to  Ogden  MLlls,  and  he  does  not  sound  to  me  like  s 
Republican.  I  agree  with  Mr.  Biown  of  Kentucky  in  hi^ 
remarks  appfrarlng  in  yesterday's  Rkcorb.  Tbxat  are  th« 
type  <rf  men  you  are  trying  to  entice  into  your  party  througl: 
the  hope  that  it  may  continue  to  be  in  the  majority. 

Well,  to  rcfveri.    It  now  appears  In  the  Racou  that  I  wa 
a  school  teacher,  many  years  ago.    Sometimes  I  wish  tha 
I  migl^  resume  that  fine  profession,  ngi^initt  which  n< 
unsavory  can  be  said.    I  am  not  a  lawyer.    The  gentlema: 


loihlni 
itleman 


from  Tfexas  Is,  and  I  should  like  to  share  a  little  pleasantry 
with  him.  The  scene  is  a  little  town,  about  the  size  of  the 
community  in  which  the  gentleman  lives — but  not  in  Massa- 
chusetts. A  wayfarer  passing  through  asks  one  of  the 
natives,  "  How  many  lawyers  have  you  in  this  town?  "  The 
native  replies,  "Fo-teen."  "Have  you  any  criminal  law- 
yers? "  he  is  asked,  and  responds,  "  Yes;  but  we  can't  prove 
it  on  'em."    [Laughter.] 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  OIFPORD.  Not  now.  The  gentleman  rarely  yields  to 
me.  I  have  tried  to  get  him  to,  many  times,  but  he  seldom 
will  do  so.  Yesterday  the  gentleman  from  Texas  stated  that 
he  would  have  Democrats  100  percent  in  all  these  govern- 
mental positions  and  asserted  that  the  present  incumbents 
to  whom  reference  has  been  made  were  "  misfits."  That  is 
in  the  Record.  Let  Messrs.  Hopkins,  Ickes.  Johnson,  and  the 
others  read  and  enjoy  that,  if  they  can.  All  "misfits", 
according  to  the  gentleman  from  Texas. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  OIFPORD.    I  will  rest  a  moment;  yes. 

Mr.  BLANTON.  What  is  it  that  the  gentleman  wsuits  us 
to  go  along  with  \\\m  on?  I  am  willing  to  go  along  with 
investigations  if  they  are  necessary.  Is  it  the  gentleman's 
community  and  district  which,  of  course,  are  among  the 
most  influential  and  wealthy  of  the  country?  Is  that  where 
all  this  trouble  is? 

Mr.  OIFPORD.  No;  my  State  and  my  district  are  mar- 
velously  free  from  complaints. 

Mr.  BLANTON.  Then,  the  gentleman  is  after  the  other 
fellow's  district? 

Mr.  OIFPORD.  Yes;  and  my  own,  as  well,  if  such  a 
condition  exists. 

Mr.  BLANTON.  Why  does  not  the  gentleman  flrst  pick 
the  mote  out  of  his  own  district 's  eye? 

Mr.  OIFPORD.    We  will  gladly  do  that. 

Mr.  BLANTON.  Before  the  gentleman  goes  into  some- 
one else's  district. 

Mr.  OIFPORD.  We  have  had  a  very  efficient  board  in 
my  State. 

Mr.  BLANTON.  Then  the  gentleman's  State  is  all  right. 
There  is  no  chance  of  misconduct  there. 

Mr.  OIFFORD.  Not  a  chance  from  the  gentleman's  point 
of  view. 

But.  Mr.  Chairman.  I  rise  as  one  of  the  minority  Mem- 
bers of  this  House,  and  I  repeat  that  we  Republicans  want 
as  large  allocations  of  this  public  money  as  you  do. 

Mr.  BLANTON.    Oh,  that  is  what  the  gentleman  wants? 

Mr.  OIFPORD.  Yes;  we  do.  Our  people  on  this  side  of 
the  aisle  have,  many  of  them,  been  docile  because  they 
desire  to  return  to  Congress,  just  as  you  do.  A  week  ago 
certain  Democrats  in  my  own  district  endeavored  to  censure 
me,  proclaiming  that  I  was  against  the  relief  provided  by 
the  C.W_A.  This  is  not  a  fact.  I  have  never  been,  and  am 
not,  opposed  to  the  C.W_A.  It  is  the  only  agency  which  you 
have  created  which  has  produced  direct  results  in  bringing 
relief  to  the  needy.  How  could  I  possibly  be  against  it? 
But  I  am  most  certainly  opposed  to  many  of  the  methods 
which  have  been  adopted  in  spending  this  money,  with  the 
results  which  are  now  a  matter  of  unsavory  record,  and  I 
demand  that  our  committee  impartially  study  them  with 
those  in  control  of  these  huge  expenditures  and  endeavor 
to  improve  upon  them.  Congress  appropriates  this  money; 
Congressmen  alone  should  be  answerable  for  the  results. 

Are  we  not  disrupting  wage  scales  in  various  parts  of  the 
country,  for  example,  by  paying  more  to  farmers  than  they 
have  been  accustomed  to  receive  even  in  good  times?  Mr. 
Hopkins'  answer  was  "No."  He  stated  that  from  all  the 
Information  secured  by  his  Investigators  there  was  not  a 
farmer  in  the  country  today  who  could  not  get  all  the  help 
he  needed  at  the  old  wages.  This  was  too  much  even  for 
the  Democrats  on  the  committee. 

Mr.  BYRNS.    Will  the  gentleman  yield? 

Mr.  OIFPORD.    Yes;  I  yield. 

Mr.  BYRNS.  I  know  nothing,  of  course,  as  to  what  oc- 
curred in  the  cwmnittee  to  which  the  gentleman  refers.  I 
understand  the  gentleman  requested  the  committee  to  have 
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the  Federal  Administrator  come  to  the  committee  tac  the 
purpose  of  explaining  what  he  was  doing  and  to  give  the 
gentleman  an  opportunity  to  interrogate  him.  By  the  gen- 
tleman's own  admission  the  Federal  Administrator  was 
brought  to  the  committee  and  the  gentleman  consumed  one 
hour  and  a  half  in  his  examination. 

Mr.  OIFFORD.    And  I  should  like  to  have  3  days. 

Mr.  BYRNS.  Since  that  was  done  and  since  the  gentle- 
man had  at  least  an  hour  and  a  half  in  which  to  Interrogate 
the  Administrator,  I  fail  to  see  the  cause  of  the  gentleman's 
complaint. 

Mr.  OIFFORD.  Oh,  I  needed  an  hour  and  a  half  to 
defend  myself  against  Insults  from  the  Administrator  and 
the  imf riendly  interruptions  from  members  of  the  committee. 

Mr.  BYRNS.  I  may  say  to  the  gentleman  that  the  com- 
mittee is  composed  of  members  of  both  parties.  I  happen  to 
know  the  members  on  that  committee  and  I  cannot  believe 
any  member  of  that  committee  would  deliberately  or  inten- 
tionally  

Mr.  OIFPORD.  No;  I  said  the  committee  made  it  hard 
for  me,  and  I  state  that  the  Administrator  himself  was 
encouraged  to  hand  me  some  very  sarcastic  rejoinders.  He 
was  a  most  impertinent  witness.  Many  Congressmen  have 
had  their  experiences  with  him.  Has  not  the  gentleman 
read  the  papers  and  read  of  them? 

Mr.  BYRNS.  I  do  not  know  what  occurred  in  the  com- 
mittee, I  will  say  to  the  gentleman. 

Mr.  OIFPORD.    And  I  wrote  the  Administrator  a  letter. 

Mr.  BYRNS.  I  should  like  to  know  the  cause  of  the  gen- 
tleman's complaint.  The  gentleman  had  an  hoiu"  and  a  half 
in  the  committee. 

Mr.  OIFPORD.  I  believe  that  this  committee  should  now 
be  in  session  much  of  the  time,  as  was  plainly  intended  when 
the  committee  was  formed.  And  the  gentleman  from  Ten- 
nessee helped  to  create  it.  After  appropriations  of  this  na- 
ture have  been  made,  there  should  be  some  committee  con- 
stantly on  gxiard  to  see  to  it  that  they  are  properly  spent. 
This  could,  and  should,  be  done  in  a  friendly,  helpful  man- 
ner, with  criticisms,  constructive  ones.  That  is  what  I 
hoped  might  eventuate.  I  was  not  trying  to  "  throw  mud." 
The  demand  which  I  made  was  in  line  of  duty.  When  I 
was  put  on  this  committee  I  was  told  that  it  was  to  be  an 
extremely  busy  one  and  in  its  way  as  important  as  the 
Committee  on  Appropriations.  The  gentleman  from  Ten- 
nessee should  read  the  Manual  and  refresh  his  memory  as 
to  the  duties  of  this  committee,  in  the  inception  of  which 
he  had  a  very  important  part. 

[Here  the  gavel  felLl 

Mr.  SINCLAIR.  I  yield  the  gentleman  5  additional  min- 
utes. 

Mr.  OIFPORD.  The  mayor  of  one  of  the  Massachusetts 
cities  recently  came  to  Washington  to  see  the  Civil  Works 
Administrator.  The  newspaper  of  his  city  reports  his  hav- 
ing said  that  he  was  confronted  with  my  speech  and  hinted 
that  as  a  result  he  might  have  had  difficulty  in  getting  funds 
from  the  Administrator.  It  therefore  seems  that  if  we  dare 
to  utter  any  criticism  here,  even  of  methods,  we  are  in  grave 
danger  of  being  refused  our  fair  and  proper  share  of  these 
Federal  fimds.  Certainly  I  am  not  demanding  inquiry  into 
C.W_A.  matters  to  the  exclusion  of  other  spending  agencies 
of  the  Government.  A  Democrat  on  the  committee  made 
the  motion  to  summon  the  Civil  Works  Administrator.  I 
refused  to  make  a  motion  to  examine  into  this  activity  only. 

Mr.  BLANTON.  Did  not  the  gentleman  say  the  C.WA. 
was  a  flop? 

Mr.  OIFFORD.  I  put  in  the  Record  just  exactly  what  Mr. 
Hopkins  told  the  newspapers. 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  OIFPORD.    Yes. 

Mr.  COCHRAN  of  Missouri.  Did  not  the  gentleman  him- 
self tell  B£r.  Hopkins  that  there  were  communities  in  his 
section  that  did  not  need  the  money  and  should  not  have 
received  the  money.  Therefore,  if  one  of  your  mayors  came 
to  Mr.  Hopkins,  was  not  Mr.  Hopkins  doing  exactly  as  you 
wanted  him  to  do  in  finding  out  from  that  mayor  whether 
they  really  needed  the  money  before  he  gave  it  to  them? 


Mr.  OIFPORD.    I  made  no  such  statement  and  the  fentle- 

man  well  knows  that  I  refused  to  name  any  particulsur  com- 
munity in  my  State.  Mr.  Chairman,  at  this  pohit  I  ask 
unanimous  ccxisent  that  I  may  revise  and  extend  my  re- 
marks, especially  by  inserting  in  the  Racoao  a  few  phrases 
written  or  spoken  by  Thomas  Jefferscm. 

Bir.  BLANTON.  Mr.  Chairman,  reserving  the  right  to 
object,  and  I  shall  not  object.  I  want  to  ask  the  gentleman 
from  Massachusetts  two  questions.  Did  not  the  genUeman 
say  that  the  C.WA.  was  a  flop?  _ 

Mr.  OIFFORD.  I  quoted  from  a  newspaper  a  statement 
made  by  Mr.  Hopkins  himself.    Now  I  do  not  yield  further. 

Mr.  BLANTON.  I  am  reserving  the  right  to  object,  to  ask 
a  question. 

Mr.  SNELL.  Mr.  Chairman,  the  gentleman  from  Massa- 
chusetts does  not  yield. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  BLANTON.    Reserving  the  right  to  object. 

Mr.  OIFFORD.  Does  the  gentleman  object  to  the  state- 
ment of  Thomas  Jefferson  being  put  in  the  Rscoao? 

Mr.  BLANTON.  Reserving  the  right  to  object,  to  ask  a 
question. 

Mr.  OIFFORD.  If  the  gentleman  does  not  wish  to  read 
Thomas  Jefferson's  opinions,  let  him  object. 

Mr.  BLANTON.  Well.  I  will  yield  and  lei  htm  pat  in  the 
statements  of  Thomas  Jefferson. 

Mr.    OIFFORD.    I   will   read   a   little   recent   editorial 

comment: 

These  huge  expenditures  still  erttldBm  and  pualyae  discrimina- 
tion. Under  such  clrctimstanoes  ftn  opposition  party  becomes 
almost  as  quiet  as  the  party  in  power.  Bepubliean  Senators  and 
RepresenUtives  are  as  interested  In  generous  allocations  for 
projects  back  home  as  are  their  Democratic  brethren.  Outalnly 
we  cannot  continue  pouring  out  money  as  though  there  would 
never  be  a  day  of  reckoning. 

I  wish  I  might  be  granted  sufficient  time  to  read  a  part 
of  the  President's  message  of  last  March,  when  we  were 
asked  to  maintain  ttie  credit  of  the  Nation,  and  Uien  square 
it  with  the  actions  of  the  past  yeax.  After  the  recent  spend- 
ing of  some  $10,000,000,000  it  Is  even  urged  upon  us  that 
the  Nation's  credit  is  actually  better  than  before!  But  our 
committee  must  wait  until  the  opposition  party  retiffns  to 
power  before  making  further  inquiry  Into  how  this  huge  debt 
was  brought  Into  being,  although  in  both  Houses  of  the 
Congress  there  are  q^ecial' committees  assiduously  digging 
away  to  bring  up  anything  Uiat  may  involve  the  last 
administration. 

You  have  the  votes;  you  have  the  power;  you  employ  the 
gag  rule.  Yours  is  the  fuU  responsibility  for  refusing  to 
permit  a  regular  committee  of  the  House  to  function,  in 
plain  disregard  of  its  particular  duty. 

I  wish  particularly  to  call  to  the  attention  of  the  gentle- 
man from  Missouri  [Mr.  Lozna],  who  spoke  yesterday,  the 
following  quotations  from,  or  concerning,  Jefferson,  espe- 
cially because  of  his  expressed  views  on  patronage.  This 
year  Republicans  must  celebrate  ttie  birthday  of  Thomas 
Jefferson.  Assuredly  the  present-day  Democrats  cannot  do 
so.  As  has  been  truly  said  recently,  "  Jefferson  would  have 
decided  that  the  Republicans  were  a  rather  sensible  lot. 
They  were  against  all  this  silly  business  of  coocentratinff 
every  sort  of  power  and  authority  in  the  Federal  Govern- 
ment at  Washington." 

THOMAS  JXrmSON  OK  STATS  BIOHTS 

[From  a  letter  to  Gideon  Granger  In  1800] 
Our  country  Is  too  large  to  have  aU  Its  affairs  directed  by  a 
single  government.  Public  service  at  such  a  distance,  and  (ram 
under  the  eye  of  their  constituents,  most,  fmn  the  dreumsCane* 
of  distance,  be  unable  to  administer  and  ova-look  all  the  detalla 
necessary  for  the  good  government  of  the  cltlsens;  and  the  noM 
circumstance,  by  rendering  detection  Impossible  to  their  con- 
stituents, wlU  invite  the  public  agents  to  corruption,  plunder.  vtA 
waste.  And  I  do  verUy  beUeve  that  if  the  prtneti^  wave  to 
prevail  of  a  common  law  being  In  force  In  the  Dnltsd  Btiati.  tt 
would  become  the  most  corrupt  government  on  the  earth.  -  -  - 
What  an  augmentation  of  the  Held,  for  Jobbing,  q^ 
plundering,  office  building,  and  oOoe  hiuntlng  wooM  be  , 
by  an  assimiption  of  all  the  State  powers  into  the  hand  of  tba 
general  Oovemment!  The  true  theory  of  cor  Oonstttutton  Is 
sur«ly  the  wisest  and  best,  that  the  Stotes  are  tndapsndeat  ••  to 
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eTerythlng  within  themaelTes  and  united  as  to  everything  reqpect  - 
Ing  foreign  nations. 

[From  a  letter  to  Destutt  Tracy  In  1811] 
But  the  true  barriers  of  our  liberty  In  this  country  are  our 
State  governments,  and  the  wisest  conservative  power  ever  con^ 
trlved  by  man  Is  that  of  which  otir  Revolution  and  present  Gov- 
ernment found  us  possessed.  Seventeen  distinct  States,  amal- 
gamated Into  one  as  to  their  foreign  concerns,  but  single  ami 
Independent  as  to  their  Internal  administrations,  regularly  organ- 
ised with  a  legislature  and  Governor  resting  on  the  choice  of  th; 
people,  and  eiidlghtened  by  a  free  press,  can  never  be  so  fascinate  1 
by  thi  arts  of  one  man  as  to  submit  voluntarily  to  his  ustupatloz . 
Mar  can  they  be  constrained  to  It  by  any  force  he  can  possess. 

[From  a  letter  to  James  Monroe  In  1797] 

It  Is  of  <Tr«m»n«j>  ctxisequence  that  the  States  retain  as  complett 
authority  as  possible  over  their  own  citizens. 

(From  a  letter  to  W.  C.  Nicholas.  1799] 

We  are  willing  to  sacrifice  to  the  Union  and  the  Constitutloi 
everything  but  the  rights  of  self-government  In  those  Importaot 
points  which  we  have  never  yielded,  and  In  which  alone  we  see 
liberty,  safety,  and  happiness;  we  are  not  at  all  disposed  to  make 
every  nieasure  of  error  or  of  wrong  a  cause  of  scission:  we  aie 
willing  to  look  on  with  indulgence  and  wait  with  patience  til 
those  passions  and  delusions  shall  have  passed  over,  which  tbe 
Feda«l  Ooverzunent  have  artfully  excited  to  cover  Its  own  abuses 
and  conceal  Its  designs,  fully  confident  that  the  good  sense  cf 
the  American  people  and  their  attachment  to  those  very  right  i, 
which  we  are  now  vindicating,  will,  before  it  shall  be  too  lati, 
rally  with  us  around  the  true  principles  of  our  Federal  compac;. 

IQuotatloD    from    James    Parton's    Life    of    Thomas    Jeffersoit, 

p.  443] 

Describing  a  conference  between  Washington  and  Jefferson  In 
February  1793,  the  historian  writes,  "  Jefferson's  tongue  was  loose*  1, 
and  he  expressed  himself  without  reserve,  in  words  like  thes*  : 
'  In  my  opinion,  there  is  only  a  single  source  of  these  discontents-  - 
the  TresLSury.  A  S3rstem  has  been  contrived  for  deluging  tl:e 
States  with  paper  money  Instead  of  gold  and  silver;  for  wlthdrav  - 
Log  our  cltlaens  from  the  pursuits  of  commerce,  maniif acture  i. 
bulldlzags,  and  other  branches  of  useful  Industry,  to  occupy  then - 
selves  and  their  capitals  In  a  species  of  gambling  destructive  (if 
mar»Uty.  which  has  Introduced  its  poison  Into  the  Oovemmeit 
Itself.' " 

(Quotatl<m  from  James  Parton's  Life  of  Thomas  Jefferson,  p  >. 

609-613] 

Writing  on  Jefferson  as  President.  Parton  says.  "He  wovild  n<it 
appoint  men  to  offlce  merely  because  they  were  conspicuous  pai- 
tlaans.  *  *  *  He  would  not  give  an  appointment  to  a  reli- 
tlve.  *  *  *  He  turned  no  man  out  of  office  because  he  o]  - 
poaed  him  In  politics.  Tet  he  did  during  the  first  3  years  of  h  s 
first  term  remove  36  Federalists  and  appoint  Republicans  In  the  x 
stead.  •  •  •  The  outcry  caused  by  this  moderate  exercise  <if 
the  President's  power  cannot  be  Imagined  by  readers  of  the  pren- 
ent  day.  Jefferson.  Indeed,  stood  between  two  fires — the  Fedei- 
allsts  shrieking  with  most  vigorous  unanimity  as  each  he«d 
dropped  Into  the  basket:  and  the  Republican  host  mutterlzg 
remonstrance  that  the  decapitating  Instrument  worked  lo 
slowly.     •     •     •  - 

The  following  conversation  Is  reported  by  a  deputy  from  tlie 
Tammany  Society  of  Baltimore  who  made  known  to  the  Presldezt 
the  society's  discontent  at  seeing  so  many  Federalists  still  In  offlo  : 

"  PaxaiaawT.  I  should  be  very  glad  to  gratify  my  friends  In  Bait  - 
more  by  turning  the  Federalists  out  of  office  and  filling  the  r 
places  with  men  of  my  own  party.  But  there  Is  an  obstacle  In 
the  way  which  I  cannot  remove — a  question  which  I  have  not  bee  a 
able  to  solve.    Perh^w  you  can  do  this  for  me. 

"  TovKO  Tammant.  I  de^MUr  of  solving  any  problem  that  pva  - 
Blea  Mr.  Jefferson,  but  I  desire  to  hear  what  it  is. 

"^  PBaaDBMT.  Well.  sir.  we  are  Republicans,  and  we  are  contezul  - 
Ing  for  the  extension  of  the  right  of  suffrage.    Is  It  not  so? 

"YouKG  Takmakt.  Tes,  sir. 

"  PBxsmsirr  (who  had  not  read  his  Plato  for  nothing) .  We  woul i 
not.  therefore,  put  any  restraint  upon  the  right  of  suffrage  as  t 
alrvady  exists? 

"  Tomro  Tamkakt.  By  no  means,  sir. 

"  Pusnmrr.  Tell  me.  then,  what  Is  the  difference  between  den]  - 
Ing  the  right  of  sofflage  and  punishing  a  man  for  exercising  It  t  f 
turning  him  out  of  office?  " 

The  deputy  could  not  answer  this  question.  The  President  hell 
firmly  to  his  course,  unmoved  by  the  execrations  of  Federallsl  s 
and  the  remonatranoes  ol  B^ublicans. 

Jefferson  reducsd  the  patronage  of  the  Government  to  the  mln  - 
mum.  We  might  sum  up  his  policy  in  this  particular  In  oe  e 
sentence:  The  men  you  do  employ,  pay  adequately:  make  It  wort  i 
the  ablest  man's  while  to  serve  the  Oovernment.  but  employ  n  » 
two  men  to  do  one  man's  work. 


Mr.  SANDLIN.    Mr.  Chairman.  I  yield  25  minutes  to  tqe 
Vmtleman  from  Pennsylvania  [Mr.  Bnuoi]. 

Mr.  BKRTiTW.    Mr.  Chairman  and  gentlemen  of  the  Con 
mlttee.  I  am  In  favor  of  this  bill  and  shall  vote  for  it 
Viah  to  speak,  however,  of  a  commodity  closely  allied  lio 
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pgrlculture,   inasmuch   as   its   manufacture   entails   largely 
the  products  of  agriculture. 

Now,  I  wish  to  place  on  the  table  several  exhibits  which 
I  believe  will  be  of  interest  to  the  Committee  [placing  four 
quart  bottles  of  liquid  on  the  table]. 

Mr.  BANKHEAD.  A  parliamentary  inquiry,  Mr.  Chair- 
man. I  would  like  to  know  if  this  Is  a  new  subterfuge  for 
getting  a  quorum.     [Laughter.] 

Mr.  BERLIN.  Mr.  Chairman,  I  wish  to  use  these  ex- 
hibits to  try  and  show  to  the  Committee  that  the  manu- 
facture of  this  commodity  is,  to  my  mind,  perpetrating  a 
legalized  robbery  on  the  consuming  public. 

I  have  here  a  very  interesting  document.  I  would  like  to 
call  to  the  attention  of  the  House  certain  information  it 
contains.  Printed  across  the  top  appears  the  legend,  "  Re- 
tail dispensary  liquor  prices."  Reading  down  the  left  side 
of  the  page  we  come  presently  to  a  heading  which  says, 
"  Whiskies  bottled  in  bond."  There  are  six  brands  under 
that  heading.  There  is,  for  instance.  Mount  Vernon  Rye, 
and  there  is  Old  Grand  Dad  Bourbon  and  Old  Taylor,  all 
names  with  which,  I  dare  say,  a  few  Members,  at  least,  of 
this  House  are  not  entirely  unfamiliar. 

Set  out  to  the  right  of  the  name  "  Mount  Vernon  "  is  the 
figure  "  $7.35."  To  the  right  of  Old  Grand  Dad  is  the  figure 
"  $7.35  ";  and  opposite  Old  Taylor  is  the  figure,  "  $6.90." 

Now,  then,  looking  up  to  the  top  of  the  column  in  which 
these  figures  appear  we  find  not  the  word  "  gallon  ",  as  we 
might  have  expected,  perhaps,  but  the  word  "  quart."  So,  we 
learn  that  to  purchase  32  ounces  of  whisky  of  one  of  these 
famous  old  brands  we  must  put  on  the  counter  almost  $7. 

Of  course,  I  may  be  in  error,  but  to  me  there  is  more 
than  a  vague  analogy  between  pointing  a  cash  register  at  a 
man  and  taking  $7.35  from  him  for  32  ounces  of  whisky 
and  {Minting  a  gun  at  him  and  doing  the  same  thing.  In 
other  words,  we  are  confronted  by  a  condition  that  I  feel  is 
akin  to  robbery,  legalized  though  it  seems  to  be. 

It  is  a  condition  to  which  the  legislative  branch  of  this 
Government  may  well  turn  its  attention  promptly.  Indeed, 
if  we  do  not  give  the  matter  more  than  mere  lip  service  now. 
it  is  quite  likely  that  the  [persistence  of  this  legalized  rob- 
bery will  presently  force  us  to  take  even  more  drastic  action 
than  would  seem  advisable,  perhaps,  at  this  moment. 

Going  back  to  this  list  which  I  have  in  my  hand,  let  me 
note  another  pertinent  circumstance.  I  find  another  head- 
ing, which  says.  "Seagram's  Canadian  whisky."  This 
whisky,  gentlemen,  I  am  told  is  matured  and  bottled  in 
Canada,  as  the  name  indicates,  and  at  this  point  I  might 
state  that  I  believe  that  I  am  somewhat  of  a  connoisseur 
of  good  liquor  and  it  is  my  unbiased  and  honest  opinion 
that  Seagram's  V.O.  Canadian  whis]cy  is  the  best  whisky 
sold  in  the  United  States  today.  This  whisky,  then,  is  an 
Importation.  As  such,  it  pays  a  duty  of  $5  per  gallon  upon 
entry  into  the  United  States.  It  then  pays  an  excise  tax 
of  $2  per  gallon,  and  finally  a  State  tax,  usually  $1  per 
gallon.  We  have,  therefore,  something  like  $8  per  gstUon 
levied  upon  this  Canadian  whisky  before  it  gets  into  com- 
mercial circulation  in  the  United  States,  you  might  say. 
Bight  dollars  per  gallon  is  $2  per  quart,  and  even  then  you 
are  not  including  the  quart's  proportionate  share  of  the 
local  license  fee  and  other  local  levies  that  may  apply. 

Taking,  for  example,  "  Seagram's  V.O.".  we  look  out  into 
the  price  column  and  find  the  figure  "  $5.25  "  under  the 
heading  "  Quart."  This  Canadian  whisky  has  paid  at  least 
$5  more  tax,  or  duty,  per  gallon  than,  let  us  say.  Mount 
Vernon  rye,  which  is  made  in  this  country;  yet  32  ounces 
of  this  excellent  Canadian  liquor  can  be  purchased  for  $2.10 
plus  $1.25  tax,  $3.35  per  quart  less  than  Mount  Vernon  rye. 
"Hiat  seems  to  me  to  be  a  most  peculiar  condition,  and  one 
requiring  more  than  passing  attention  by  us. 

What  is  the  distiller's  answer  to  this  business?  Why, 
merely,  I  suppose,  that  they  have  so  little  of  that  old  whisky 
in  this  country  that  the  good  old  law  of  supply  and  demand, 
which  has  become  another  economic  fable  in  the  last  4 
years,  puts  the  price  up. 

This  explanation  seems  to  me  both  inadequate  and  de- 
ceptive and  almost  no  answer  at  all.    If  American-type 
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whisky  is  not  available  in  quantity  at  a  decent  price  in  the 
United  States  and  is  available  in  Canada,  then  I  cannot  see, 
for  the  life  of  me.  why  the  American  people  should  be  con- 
fronted with  the  necessity  of  paying  an  altogether  excessive 
premium  to  American  distillers,  who  have  shown  no  shred 
of  decency  In  their  relations  with  the  consuming  public 
since  their  business  was  handed  back  to  than  on  the  5th 
of  December  last. 

And  at  this  juncture  I  would  like  to  point  out  thaUthe 
tariff  on  whisky,  a  purely  prohibition  tariff.  I  might  add. 
is  the  equivalent  of  1,000  percent  on  what  many  qualified 
persons  agree  to  be  cost  of  production  of  whidcy  in  this 
country.  Five  dollars  a  gallon  tariff  against  an  American 
IHToduction  cost  of  50  cents  a  gallon  is  the  way  I  read  it. 

I  am  sure  that  in  their  wildest  moments  of  ecstasy  over 
so-called  "  protective  tariffs "  my  colleagues  on  the  other 
side  of  the  aisle  did  never  envison  a  levy  of  1,000  percent 
on  a  common  commodity.  It  is  therefore  a  little  anomalous, 
I  think,  for  the  great  Democratic  Party  to  have  within  its 
power  the  changing  of  this  outrageous  levy  and  stUl  take  no 
step  to  bring  about  the  necessary  readjustment. 

This  is  not  even  a  protective  tariff.  It  is  an  out-and-out 
gift  to  the  American  distiller,  who  in  his  present  circum- 
stances cannot  even  supply  a  quarter  of  the  market  for 
botUed-in-bond  whisky.  This  tariff  merely  permits  him  to 
boost  his  prices  to  the  last  penny  the  traffic  will  bear;  and, 
gentlemen,  the  United  States  distiller  appears  able  to  do 
this  without  even  the  trace  of  a  blush.  As  a  matter  of 
fact,  he  even  attempts  to  Justify  it. 

The  President's  interdepartmental  committee,  which  made 
a  study  of  the  liquor  traffic  in  anticipation  of  repeal,  recom- 
mended that  this  prohibition  tariff  be  reduced.  To  date  I 
know  of  no  acticm  that  has  been  taken  to  that  end,  sorely 
as  such  action  is  needed.  And  in  this  connection  I  would 
like  to  throw  out  the  suggestion  that  if  it  is  internal  revenue 
that  we  are  interested  in  obtaining,  then  this  tariff  adjust- 
ment is  absolutely  essential,  and  the  longer  we  delay  the 
more  it  is  costing  the  Government.  In  1913  no  less  than 
67  percent  of  internal  revenue  received  at  the  Treasury  was 
derived  from  liquor  taxes  and  levies.  I  hazard  the  guess 
that  such  win  never  be  the  case  again  so  long  as  the  Ameri- 
can distiller  has  the  market  to  himself,  and  so  exacts  an 
inexcusable  toll  from  every  customer,  a  toll  that  restricts 
and  seriously  hampers  the  sale  of  his  product  for  who,  in 
this  day,  can  pay  $7.35  per  quart  for  liquor — only  the  so- 
called  '*  carriage  trade " — only  the  carriage  trade.  The 
ordinary  citizen,  in  the  face  of  such  prices,  such  profiteer- 
ing, must,  if  he  wants  liquor,  continue  to  buy  from  the 
bootlegger. 

It  is  my  feeling  that  the  more  the  legitimate  sale  of  liquor 
is  restricted  by  tax  and  regulation  the  more  the  illegitimate 
sale  is  increased.  Not  only  that  but  the  citizen  who  abuses 
the  law  by  patronizing  the  bootlegger  seems  always  to  abuse 
himself  and  his  liquor  in  the  drinking.  The  ill-consideTed 
use  of  intoxicants  seems  to  be  a  corollary  of  ill-considered 
taxes  and  regulation,  whereas  the  legal  acquisition  of  alco- 
hohc  beverages  appears  to  have  a  more  temperate  effect 
upon  the  buyer  and  consumer,  lliere  enters  into  this  phase 
of  the  control  of  alcohol  very  deep-seated  and  fundamental 
aspects  of  psycholt^y  which,  I  am  sure,  we  all  recognize.  I 
will  not  go  into  them,  but  I  want  to  say  that  this  human 
equation  should  not  and  as  a  matter  of  experience  it  can- 
not be  ignored. 

Turning  now  briefly  to  the  subject  of  the  cost  of  produc- 
tion of  whisky  I  suggest,  Mr.  Chairman,  that  this  House  has 
not  sufficiently  informed  itself  upon  this  essential  element 
in  the  intelligent  taxation  and  control  of  the  whidcy  trafiOk;. 
I  should  like  to  call  your  attention  to  the  testimony  and 
subsequent  extension  of  testimony  before  the  joint  commit- 
tee stud.ving  the  tax  on  intoxicating  liquor  of  Mr.  Harvey 
H.  Smith,  a  lawyer.  Mr.  Smith  am)eared  before  the  joint 
committee  as  the  representative  of  four  independent  Ken- 
tucky distillers. 

I  quote  this  interesting  statement  from  Mr.  Smith's  testi- 
mony. He  said,  speaking  to  the  members  of  the  joint 
committee: 
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I  teU  you  I  wffl  make  this  pwmiatUun  If  jtm  ffaBttaMtt  ai*  IB  • 
position  to  aoo^it  It.  which.  oT  course.  I  know  you  are  ao*:  toot  w» 
would  be  glad  to  sign  a  contract  for  10  years  to  manufactur* 
whisky  and  seU  It  to  you  for  $5  a  case,  provided  you  did  not  mak» 
the  taxes  too  hig^ 

That  statement  is  interesting  enough  in  itself  as  an  indi- 
cation of  the  cost  of  whisky  production,  but  ICr.  Smith  sub- 
sequently introduced  into  the  record  a  detailed  study  of  the 
costs  as  worked  out  by  experts  of  the  four  ind^KOdoot  dis- 
tillers he  represented.  And  what  do  these  figures  show? 
They  show,  gentlemen,  that  these  four  distilleries  are  in  a 
position,  according  to  their  own  estimates,  to  deliver  a  good 
quality  of  liquor  in  lots  of  1.000  barrels  at  a  price  of  26  cents 
per  gaUon  laid  down  in  bonded  wartiiouses  on  the  distillers* 
premises.  I  want  to  emphasiite  that  ixrice — 26  cents  per 
gallon;  not  $26,  as  we  might  expect  from  the  advertisements 
for  quarts  that  we  see  in  the  papers,  but  26  cents,  and  that 
includes  profit,  all  materials,  overhead,  obsolescence  and  de- 
preciation of  plant  and  machinery,  insurance,  and  all  other 
items  that  must  be  figured  in  your  selling  inlce. 

So.  on  the  basis  of  Mr.  Smith's  figures,  it  is  possible  for 
you.  or  me,  or  anyone  else,  assuming  we  were  in  the  whole- 
sale whisky  business,  to  buy  in  1,000-barrel  lots — 50-gaUon 
barrels— good  Kentucky  whisky  for  26  cents  per  gallon.  Now. 
then,  compare  that  price  with  the  retail  figure  of  approxi- 
mately $7  per  quart,  of  which  less  than  $1  is  taxes.  I  might 
add.  or.  putting  it  in  another  way,  the  q;>read  between  cost 
to  wholesaler  and  cost  to  consumer  may  be  the  spread  be- 
tween $13  a  barrel  of  200  quarts  and  $1,400  per  barrel  of  200 
quarts  when  it  finally  reaches  the  consumer,  who  buys  1 
quart  at  a  time  at  retail 

Hie  figures  are,  presumably,  extremes;  but  that  is  no 
reason  why  they  should  be  ignored.  I  think  we  well  might 
pause  for  a  little  consideration  of  them,  and  not  cast  them 
off  as  being  merely  interesting  but  not  of  general  applica- 
tion. I  suspect  very  strongly  that  Mr.  Smith's  figures  of 
6V^  cents  a  <iuart  as  distillery  price  is  much  closer  to  the 
general  costs  on  the  industry  than  50  cents  pe^  quart,  the 
figure  cited  by  representatives  of  the  so-called  "Whisky 
Trust "  at  the  tax  hearings. 

I  should  like  to  call  to  your  attention  the  fact  that  Mr. 
Smith's  independent  distillers  appear  to  have  been  the  only 
ones  represented  at  the  hearings  who  saw  fit,  or  were  will- 
ing, to  submit  detailed  statements  of  cost,  profit,  and  allied 
facts.  Perhaps  this  is  significant  or  pei-haps  it  is  not.  But 
why  is  it  a  matter  of  major  undertaking  to  discover  costs 
of  production  in  the  whi^  trade?  Certainly  it  is  not  a 
particularly  complicated  corporate  problem,  this  distilling 
of  whislcy.  Yet  there  seems  to  be  a  dense  aura  of  mystery, 
an  impressive  cloud  of  obscurity,  surrounding  this  question 
whenever  it  is  raised.  Why  should  that  be  the  case,  except 
that  the  distillers  are  afraid  to  let  their  costs  be  known 
when  they  are  reaping  a  harvest  of  $7.35  a  quart  for  this 
product? 

Do  you  suppose  that  the  American  Medicinal  Spirits  Co. 
would  enthusiastically  respond  to  an  invitation  from  the 
Government  of  the  United  States  to  explain  precisely  what 
goes  into  their  price  of  $60.40  for  one  case  of  Mount  Vernon 
rye?  The  $60.40.  gentlemen,  is  the  price  to  the  wholesaler, 
not  to  the  consumer.  Do  you  suppose  that  this  manufac- 
turer or  distiller  would  show  us  dollar  for  dollar  how  any 
such  fabulous  price  is  justified?  I  think  he  would  be  very 
reluctant  to  even  attempt  it,  because  I  feel  certain  that 
$60.40  per  case  wholesale  is  a  robber's  price.  Do  3^u  sup- 
pose that  the  American  Medicinal  Spirits  Co.  would  be  any 
more  eager  to  disclose  their  cost  and  profit  figures  on  any 
one  of  the  56  brands  they  control  and  sell  to  wholesalers  at 
$56.90  per  case? 

Here  is  a  company,  this  Medicinal  Spirits  concern,  whldi 
is  affiliated  with  the  National  Distillers  Corporation.  In 
fact,  Medichial  Spirits  appears  to  own  some  40,000  shares  <rf 
National  DistiDers.  Medicinal  Spirits  are  getting  from 
wholesalers,  if  they  seU  their  whisky,  which  I  presome  Uiey 
do,  an  average  of  $19.55  per  gallon,  according  to  flgnres  they 
have  filed  with  the  Federal  Alcohol  Control  Administration. 
This  works  out  to  something  Uke  $4.88  per  quart  whokeato. 
bottled  in  bond,  whereas  for  37  cents  per  quart  mora  Um 
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consiuner  can  buy  at  retail  a  quart  of  Seagram's  Canadian  ' 
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aged  whisky  that  has  paid  at  least  $5  more  tax  than  tho 
American  brand. 

Such  a  situation  is.  to  my  way  of  thinking,  utterly 
Intolerable. 

I  say,  by  paying  37  cents  more  a  consumer  can  get  thlii 
Canadian-aged  whisky.  But  the  point  is  that  the  consimie:  ■ 
should  not  have  to  pay  anjrthing  like  such  prices  for  goo<i 
American  whisky,  and  I,  for  one.  am  determined  that,  inso- 
far as  it  Is  within  my  power,  such  conditions  shall  not  con- 
tinue to  make  fools  and  goats  of  those  "who  can  pay,  an< 
deprive  those  who  cannot  pay. 

But  we  are  told  in  high  quarters  and  on  good  authority 
that  the  price  of  whisky  will  come  down  as  soon  as  th  i 
whisky  business  gets  what  it  calls  "  organized  "  again.  It  L  i 
my  impression  that  further  organization,  as  they  glibly  ref e:  • 
to  the  process  of  selling  whisky  again,  means  but  one  thing , 
and  that  one  thing  is  monopoly.  To  say  that  condition  i 
akin  to  monopoly  exist  in  the  whisky  business  right  now  ii 
not  to  be  guilty  of  too  great  exaggeration. 

What  have  we  in  that  industry  right  now? 

Well,  we  have  National  Distillers  Corporation.  We  havii 
the  Schenley  Distillers'  Corporation  and  we  find  that  on  thi  i 
day  the  eighteenth  amendment  was  repealed  these  two  con 
cems  had  succeeded  in  capturing  at  least  75  percent  of  thii 
United  States  whisky  stock  on  hand.  I  am  not  going  int<i 
the  corporate  details  of  these  organizations,  but  I  would  liki  i 
to  point  out  that  in  the  case  of  National  Distillers,  fo:' 
instance,  twentieth  century,  boom-time,  "big  business" 
strategy  is  being  employed  to  establish  an  organization  tha , 
strings  together  everything  from  a  Wall  Street  banking  flm  i 
to  peddle  its  stock  to  a  giant  yeast  firm  to  provide  itt 
fermentation,  so  to  speak. 

I  mean  by  this,  gentlemen,  that  when  you  examine  th( 
set-up  of  National  Distillers  you  find  tied  together  in  on( 
knot,  through  Interlocking  directorates,  complimentary  stocl : 
interests,  and  such.  National  Distillers.  Adams  Express 
American  Medicinal  Spirits.  UJ3.  Industrial  Alcohol.  Owens- 
Ulinots  Glass,  which  makes  the  bottles,  Fleischmann'i ; 
Yeast,  Canada  Dry  Corporation,  and  the  enormous  foo< 
manufacturer  and  distributor.  Standard  Brands,  of  J.  P 
Morgan  &  Co.  fame.  It  is  a  handsome  tie-up,  gentlemen 
and  one  that  is  hard  to  beat  when  it  comes  to  prices,  par- 
ticularly high  prices. 

It  appears  that  the  potential  production  of  this  whisk: 
giant  Is  in  excess  of  50  percent  of  the  entire  capacity  of  th< 
whole  industry  at  this  time. 

Through  the  Penn-Maryland  organization,  set  up  bj 
National  Distillers  and  U.S.  Industrial  Alcohol,  some  17,000,- 

000  gallons  of  whisky  and  alcohol  will  be  blended  annually 
for  the  common  man's  palate  and  pocketbook.  The  littlt 
pure  whisky  that  goes  into  this  concoction  that  will  come 
from  Penn-Maryland  will  be  distUled.  apparently,  in  hali 
a  dozen  other  plants  of  National  Distillers. 

,^  This  organization  owns  outright  some  7  distilleries  anc 
52  warehouses.  It  controls  better  than  100  famous  branc 
names.  Since  its  organization  in  1924.  when  whisky  wa^ 
contraband  in  all  save  very  special  uses.  National  Distillers, 
under  the  management  of  Mr.  Seaton  Porter,  worked  itsell 
into  a  most  enviable  financial  position  so  that  today  its 
vast  interests  are  represented  by  a  mere  628,000  shares  ol 
common  stock.    It  has  no  bonded  indebtedness,  so  far  as 

1  can  find  out.  and  no  preferred  stock.  It  had  on  hand 
when  prohibition  was  made  obsolete,  nearly  a  million  and 
a  half  gallons  of  so-called  "  priceless  whisky  " — an  apt  de- 
scription, indeed — and  some  8.000,000  gallons  of  whisky  dis- 
tilled since  1929.  a  good  deal  of  which  is  probably  also  price- 
less, at  least  to  the  ordinary  man's  pocketbook. 

I  think  it  would  be  interesting  to  know  the  price  that  this 
whisky  of  National  Distillers  actually  cost  that  organization 
Much  of  their  stock.  I  understand,  was  not  distilled  in  their 
plants,  but  bought  in  warehouse  lots.  A  part  of  it,  I  am 
told,  was  acquired  at  auction  at  highly  advantageous  prices 
to  National  Distillers.  Some  of  it  was  acquired  through 
purchases  of  warehouse  receipts,  of  which  I  would  like  to 
say  more  in  a  moment. 


Certainly  none  of  this  liquor  could  by  any  stretch  of  the 
imagination  have  cost  National  Distillers  in  excess  of  $1.50 
per  gallon,  and  that  is  stretcliing  the  figure.  I  believe,  a  very 
long  way  to  their  advantage.  Say  they  paid  an  average  of 
$1.50  per  gallon.  It  appears  from  their  prices  to  whole- 
salers, which  I  have  already  quoted,  that  they  are  getting 
for  such  of  this  whisky  as  they  are  selling  in  its  native,  un- 
rectified  state  something  like  $20  per  gallon. 

I  am  curious  to  know  if  such  a  condition  was  contem- 
plated by  this  Government  when  it  repealed  the  eighteenth 
amendment.  I  am  sure  it  was  not.  And  if  it  was  not,  then 
why  do  we  permit  it  to  exist?  Certainly  it  is  within  our 
province  to  prevent  such  abuses  by  the  Whisky  Trust.  Why 
do  we  sit  idly  by  and  permit  these  monopolistically  inclined 
corporations  to  abuse  the  privilege  of  doing  business  that 
the  people  of  the  United  States  have  restored  to  them? 

And  now  to  return  for  just  a  moment  to  the  business  of 
trading  in  warehouse  receipts.  That,  as  you  may  or  may 
not  know,  accounted  for  some  of  the  worst  abuses  of  the 
preprohibition  whisky  trade.  It  was,  in  a  way,  unavoidable. 
A  distiller,  let  us  say,  manufactured  1,000,000  gallons  of 
whisky.  For  the  benefit  of  those  who  object  to  the  bottom 
costs  of  production- 1  cited  earlier,  let  us  say  that  this  mil- 
Uon  gallons  represents  an  investment  of  $500,000,  or  50  cents 
a  gallon.  Under  the  bond  law  it  must  mature  4  years  in 
bonded  warehouses.  Meanwhile  the  $500,000  is  tied  up. 
So  what  did  the  distillers  do?  They  sold  their  warehouse 
receipts  to  anyone  who  would  buy.  The  warehouse  whisky 
was  then  no  longer  theirs.  They  had  no  more  responsi- 
bility for  it.  The  buyer  would,  in  many  cases,  then  take 
the  whisky,  cut  it  with  water,  or  blend  it  with  alcohol,  and 
market  it  himself  as  blended  wbisky.  You  can  see  the  pos- 
sibility of  abuse  here,  the  compc  unding  of  1  gallon  of  whisky 
that  may  have  been  4  years  old  with  a  gallon  of  new  whisky 
and  adding  to  the  2  gallons,  48  of  water  and  alcohol  to 
make  a  barrel  of  what  the  seller  was  pleased  to  call  whisky, 
but  which  was  something  quite  beyond  description  in  many 
cases. 

So  there  is  one  advantage  to  the  organization  of  a  large 
whisky  corporation  today,  such  a  corporation  as  I  have  de- 
scribed above  as  monopolistically  inclined.  That  advan- 
tage is  one  of  distribution.  Economic  developments  which 
have  taken  place  in  food  and  beverage  industries  since  pro- 
hibition came  and  went,  make  it  possible  for  a  distiller  now 
to  enter  into  an  agreement  with  a  large  distributor  of 
ginger  ale,  let  us  say,  as,  indeed,  is  apparently  the  case  of 
National  Distillers  and  Canada  Dry.  Through  this  agree- 
ment the  distiller  is  in  a  position  to  market  his  product 
through  a  vast  distribution  organization  that  is  already  in 
existence.  It  is  not  necessary  for  him  to  finance  such  an 
organization  for  himself  for  the  exclusive  distribution  of 
whisky,  a  project  that  previously  has  been  impossible  be- 
cause of  the  excessive  cost  and  which  would  doubtless  be 
impossible  now. 

This  distribution  system  available  today  is  to  the  definite 
advantage  of  the  great  whisky  combines  such  as  National 
Distillers  and  Schenley.  I  am  not  contending  that  the  dis- 
tilling of  whisky  should  be  confined  to  small,  independent 
distilleries  to  the  exclusion  of  the  big  fellows.  But  neither 
am  I  arguing  that  the  little  fellows  should  be  made  to  suffer 
merely  because  of  this  modern  distribution  system.  There 
is  plenty  of  room  for  the  independent  distiller.  In  fact 
I  am  of  the  opinion  that  there  is  something  of  fine  crafts- 
manship in  tiUTiing  out  a  good  whisky,  and  I  would  trust 
the  small  independent  to  take  far  greater  pride  in  his  prod- 
uct than  some  vast  combination  that  turns  out  whisky  like 
an  automobile  factory  turns  out  cars — mass  production.  I, 
for  one,  do  not  relish  mass-production  whisky;  and  when 
it  is  possible  to  market  first-class  whisky  at  a  decent  profit 
and  decent  price,  as  it  is,  then  I  insist  that  we  force,  if 
necessary.  National  Distillers  and  such  corporations  to  do  so. 

The  granting  of  permits  for  the  creation  of  new  dis- 
tilleries comes  under  the  authority  of  the  F.A.CA.  There 
is.  I  am  advised,  and.  indeed,  it  is  fairly  obvious,  a  con- 
certed movement  on  foot  by  National  Distillers  and  their 
allies  to  bring  pressure  to  bear  upon  the  Government  to 
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refuse  applicants  who  would  offer  the  trust  substantial  com- 
petition. This  campaign.  I  presume,  is  to  be  expected;  and 
its  goal  is.  of  course,  to  further  strengthen  the  strangle  hold 
that  the  trust  wants  to  keep  on  the  whisky  business  in  this 
country. 

I  think  that  the  evil  inherent  In  permitting  natiozud 
distillers  to  exert  any  influence  whatsoever  in  the  granting 
of  permits  for  new  distilleries  is  such  that  I  need  not  treat 
It  at  length.  I  merely  wish  to  go  on  record  as  warning  this 
House  that  the  pressure  has  been  turned  on.  so  that  it 
behooves  us  to  watch  closely  the  course  of  such  apphcations 
through  the  F.A.CA.  and  the  disposition  made  of  each  and 
every  one.  If  an  application  is  rejected,  I  tiiink  we  should 
be  told  fully  and  frankly  why.  There  will  be  many  and 
good  reasons,  I  dare  say.  for  refusing  a  number  of  appli- 
cant's, but  the  reasons  should  be  publicly  stated  in  their 
entirety.  This  country  has  too  long  found  the  whisky 
business  obscured  in  secrecy. 

The  people  of  the  United  States  are  sorely  in  need  of 
some  sound  education  in  matters  pertaining  to  whisky. 
They  should  not  be  dependent  upon  what  they  read  in  dis- 
tillers' advertisements  in  the  newspapers  and  magazines. 

And  as  a  suggestion  along  that  line,  I  want  to  say  that 
I  feel  that  the  names  of  all  stockliolders.  executives,  and 
bankers  of  every  distilling  interest  in  the  country  should 
be  on  file  in  the  FA.C.A.  or  the  Federal  Trade  Commission, 
with  the  amotmt  of  stock  they  own  in  the  distillery,  their 
salary,  if  they  are  executives  of  the  industry,  and  a  record 
of  any  other  connection  they  may  have  with  the  whisky 
trade. 

This  public  education  should  go  into  all  aspects  of  the 
business,  so  that  a  man  may  know  when  he  buys  a  quart 
of  whisky  what  he  is  buying  and  whether  he  is  paying  a 
fair  price. 

Here  we  have  the  ridiculous  situation  of  a  distiller,  and 
these  are  Government  figures,  producing  whisky  at  30  cents 
a  gallon,  storing  it  4  years  at  a  cost  not  to  exceed  20  cents 
a  gallon,  making  a  total  of  50  cents.  Add  to  that  your  tax 
of  $2  a  gallon,  making  an  aggregate  of  $2.50.  Put  another 
$1  tax  on  it  for  the  State  in  which  it  is  sold  and  you  have 
just  about  $3.50  per  gallon  cost,  taxes  paid.  Then  consider 
that  your  distiller  is  charging  the  wholesaler  something 
like  $20  for  this  same  gallon,  and  you  will  see.  perhaps,  my 
reason  for  saying  that  a  little  public  education  in  matters 
pertaining  to  whisky  is  of  the  utmost  importance. 

We  have  seen  whisky  go  from  $30  a  case  to  $75  and  $80  a 
case  within  the  past  few  months,  and  when  the  distillers  tell 
us,  through  Dr.  Doran,  that  prices  are  coming  down  substan- 
tially they  do  not  mean  the  price  of  bonded  whisky.  They 
mean,  without  saying  so,  that  they  will  doctor  up  a  gallon  of 
the  old  with  a  little  of  this  and  that,  which  cost  even  less 
than  whisky,  and  so  put  onto  the  market  a  whisky  that  they 
will  sell  for  $2  a  quart.  They  will  then  say.  "Look,  you 
wanted  $2  whisky,  and  here  it  is."  Mr.  Chairman,  the 
bootleggers  have  been  doing  just  that  for  years.  Has 
prohibition  taught  the  distiller  nothing  except  the  boot- 
leggers' tricks?  That  would  seem  to  be  the  fact,  and  that 
is  why  I  think  I  am  justified  in  taking  up  so  much  val- 
uable time  of  this  House.  This  is  not  a  matter  to  be  taken 
at  our  leisiure,  gentlemen.  Nor  is  it  a  matter  to  be  treated 
hghtly.  It  is  our  responsibility  to  inform  ourselvfes  com- 
pletely about  the  whole  whislb^  traffic  and  then  act  ac- 
cordingly. 

I  will  say  for  myself  that  if  I  become  convinced  that  we 
cannot  cope  with  the  Whisky  Trust  in  the  usual  legislative 
and  regulatory  manner,  then  I  shall  introduce  a  bill  to 
take  the  whole  industry  out  of  private  hands  and  put  it 
where  a  man  who  wants  a  drink  can  get  a  good  one  at  a 
fair  price  that  he  can  pay — and  that  place  is  in  the  hands 
of  the  United  States  Government. 

I  never  want  to  see  prohibition  in  this  country  again. 
But  I  declare  to  you  gentlemen  here  and  now,  that  as  surely 
as  we  permit  the  trust.  National  Distillers  and  their  Medic- 
inal Spirits  Corporation,  and  the  Schenley  interests  to 
abuse  the  privilege  which  the  people  have  returned  to 
them — as  surely  as  we  permit  them  to  continue  this  abuse 


unrestricted — then  as  sorriy  wfll  prohibition  return,  and 
who  can  say  tbe  fanatical  dry,  "  nay  "7 

A  former  Member  of  this  body,  a  man  whose  experience 
in  the  distilling  of  whisky  entitles  his  Judgment  to  our  re- 
spect, once  remarked,  and  this  was  before  repeal,  that  tf 
he  could  be  guaranteed  50  cents  a  gallon  for  all  the  whisky 
he  could  make,  he  would  crawl  on  his  hands  and  kneea 
from  this  building  to  Chicago  to  reenter  the  business. 

Compare  that.  Mr.  Chairman,  to  whisky  at  $20  a  gallon, 
and  you  will  understand  my  ardent  feelings  in  this  matter. 

KNSABT 


LXQt70K   OOMTmOL   BOASO   FO*    MONTGOMXaT    OOCMTT' 

UQtTOB    PBTCKS 

a«neral  office  and  warehouse  8404  Oeorgla  Avenue.  Silver 
Spring.  Md..  Sbeplieni  S305:  board  room.  County  Building.  Be- 
thesda.  UA.,  Bradley  437:  dispensaries.  SUver  Spring.  MOO  Oeongla 
Avenue.  Shepherd  3452;  Bethesda.  6702  Wisconsin  Avenue.  Wiscon- 
sin 1664:  RockviUe,  opposite  courthouse,  RockvUle  81.  Open 
week  days.  9  a.m.  to  9  pjn.:  Saturdays.  9  ajn.  to  10  pja« 
February  17.  1934. 

The  Montgomery  Coiinty  Liquor  Board  rtiserves  the  right  to 
change  the  above-listed  prices  without  notice  at  any  time.  As 
wholesale  prices  become  more  certain  or  lower,  the  retail  prices 
oX  liquor  at  the  Montgomery  County  dliipensarlas  wlU  be  lowered 
accordingly.  All  of  the  net  profit  from  the  operation  of  the 
Montgomery  County  dispensary  system  Is  dedicated  by  law  enacted 
by  the  Maryland  Legislature,  to  pay  off  Montgomery  County 
school,  road,  and  other  general  construction  bonds. 

The  fcdlowlng  are  the  current  retaU  Uquor  prices  at  the  Mont- 
gomery County  dispensaries,  including  State  tax  and  tncreaaed 
Federal  tax: 

BI.ENDID  WHXSKHS 


Pint 

FifUi 

Quart 

SweepFtskes 

$1.50 

Snug  Harbor ... ....—„ 

1  40 
l.M 

tlM 

Tom  HfiTciv 

XtW 

Biaek  Tborn 

lus 

Old  ThompMMi                   .    . 

til 

C«dar  Brook                    

&n 

Keatuckv  B«aaty                       -. 

LM 

1.08 

Old  Lot  Cabin 

X.7S 

Twp  NAtiimls                                         .    ,    ....      

L50 

2.U 

STKAICHT  RTB 

OM  Crow,  4  summers,  93  proof 

1.70 
1.35 

13.25 

Aocborage,  100  proof 

. ... 

Z40 

WHIRKIKS   BOTTLED  IN   BOND 

Monnf   Vamoa  Rv*                   .  .  

«3.8S 

X.2S 
3.76 
3.M 

17.85 

Old  UrKod  Dad  Bourbon 

.......... 

•.W 

Old  R«serve                                             .   

Old  Taylor _ 

1.  w  UarDcr  Rye           . .... ... 

7.U 

HnuM  waijcer's  whisky 

rwT-nTf  Amflfi<sji  Rw                               - -.... 

ttn 

175 
l.SS 

tS.3S 

&2S 

ISO 

BlA£k  Hawk  Rv«                                -              — * 

lUS 

SBAGBAM'S  CANADIAN    WHISKT 

flMi«ra.m'g  V    O                                                           ,.,.... 

t2.75 
2.74 
2.86 
178 

les 
xto 

Kas 

ti.X5 

&.40 

fi%Aaai~aTi'i*K  TWuirhAffl                                                    -.-..-....... 

I  inmln  Inn  12.VA                         -   -  -     ................... 

4.M 
4.40 

6.U 

T^rui^iLa  RoitIa  KiMirbon                           ....... .. 

6.2S 

ftAikffTttn:'ft  *'fl3"              ,     ,    - -     

IW 

STKAICBT    BOXnBON 

Old  Crow 

U85 
L45 

K«S 

t&50 

Prah  Orriiflrd  i                                     -   .    .    - — - 

2.85 

nUSH    WHISKT 

riPAFtTP  T)nA                                                    —       .    .....    ---    -    ......... 

14.75 
4.76 
4.50 

IMPOBTXD  BRANDT    (COGNAC) 

nta/niit  T                                                               

t&OB 

6.00 

.      6.50 

4.75 

Rtunuit  XXX                               .  ..................... 

XXX  Ueanessr 

".'.'."'..I 

1 

1 

i  Oat  tiztMntb,  |0.8a 
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oomanc  b*anst 


Startinx 

fhbraliar  

Palmu  Koyml  Cognac  Bnody. 


Pint 


I2.3S 


Fitth 


SCOTCH  tlQVTXraM 


A.B  Oold  Lab«t.  10  years 

A.B.  OoW  Label.  7  years 

Glendronach  Li(;ueur,  10  years... 

fllendronarh  Llfjueur,  T  years 

Olendronach  O  V  (»  .  5  years 

liunlley  Koyal,  7  years 

Johnnie  Walker: 

Black _ 

N'ip-O-.Mac 

gommerviUe  Perfection,  10  years.. 

Trower's  Special  Reserve 

Black  and  Whitf 

Whit*  Hon*  J*cotch 

Sandy  McDonald 


■1TM 


Bacardt,  white 

RonRorira  Carta  D'Oro. 
Old  Club  Jamaica 


IMFORTZD   GIN 


Gordon  Dry 

Coate's  Plymouth. 


DOMESTIC  GIN 


Canada  Dry 

Cavalier 

Dixie  Belle 

Royal  Guard 

Oilbrd  Club  Dry. 

London  Dry 

Sloa  Qin. 


VZKMOUTH    AND   COCKTAILS 


Italian: 

FrateDl  Carlino 

Clniano,  30  ounces. 

Fratelli  Cora,  30  ounces 

Martmi  Roesi  (regular),  30 ounces. 
French: 

Noilly  Prat. 

Cocktails: 

Manhattan 

MartinL 


DOMZSTTC   CORSIALS 


Palais  Royal  Blackberry. 

Palais  Koyal  Apricot 

Palais  Royal  Absinthe 

Palais  Koyal  Cherry 

Creme  de  Mentbe 

Kiimniel 

Peach 


nCPOKTSO    COKDIAI^ 


Maraschino 

Creme  de  Cocoa 

Crema  de  Mentbe 

Chartreuse,  large  bottle. $7.  S5 

Banedictine.  one  half  bottle 3.75 

Banediciine.  1  bottle ft.85 

Curacao  (orange) 

Apricot 

Cbarry 

Anisette 

Ktlmmel 


U.50 


J3.75 
3.2S 
2.50 


Quart 


t5.2S 
4.75 
5.00 
4.75 
4.50 
4.50 

4.80 
5.  GO 
4.85  I 
5.25 
4.25 
4.00  ' 
4.M  I 
4.65  I 


H2S 
4.50 
4.50 


K2S 
4.:i0 


$1.85 
1.45 


1.65 
1.85 
1.75 
2.25 


13.35 


2.50 

2.40 

2.10 


r2.25 
2.25    . 

i2S  L 
2.00    . 

2.75    . 

125  ,. 

1 

$4.95 


4.ft5 
4.95 
4.95 
4.95 
4.96 
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$1.95 


$2.35 
2.25 
2.35 


$3.00 


$&25 


Rcnatilt  Orange  Bitters 
Renault  BUters.  8  ounces 


BirmB 
12  ounces $1.00 


75 


IMPOBTED    WIN! 


Articia 


Sherry: 

Eidarado 

Solera  Real 

Viajo  Sonerior. 
Vinode  Paste. 
Duil  Qordou. . . 
Amratillado... 


Pint 


Fifth 


t2.75 
2.35 
2.«0 
2.50 
Z50 
3.  (JO 


ncpoKTED  wan — ctmtlnued 


Article 


Sherry— Continued 

^ande-mann  XXX  Pale  Dry... 

Sandemana  XXXXX  Dry 

Pandemann  Pale  Dry  Nutty 

Oloroso,  vintage  1914 

Port: 

Cockbum  Convalescent - _ 

Feuerheerd's  Invalid 

Hooper's  Invalid - 

Hooper's  Constitutional 

Sauterne,  White  Bordeaux: 

Graves  Superieur 

Barsac 

Cruse  Ilaut  Sauterne. 

Bauteme  Superieur 

Uaut  .Sauterne. - 

Chateau  Yquem 

Ilaul  Barsac .- 

Real  Sauterne 

Chlanti: 

Treitis  Chianti,  white:  1  liter.  $2.25;  half  liter,  $1.25. 

Carlino,  red - 

Rhine  Wine: 

Johannisbenrer — 

Liebfraumilch 

Hochheimer - 

Niersteiner 

Burgundy: 

Pommard 

Chabli.'?  Villa«!e 

Cruse  Chftbiis 

Darvand  Chablis,  white 

Cotes  de  Beaune 

Macon  Red 

Red  Claret: 

Real  Medoc 

Pontet  Canet 

LeoTille  Poyferre.. 

Marsala..   

Cliateau  LnRose: 

One  half  bottle.  $1.50 _ 

Bottle,  $3 

St.  Emiiion — 

Moselle: 

Zeliineer — 

Braaneberger 

Miscellaneous: 

Dubonnet 


Pint 


$1.35 


L2S 


Fifth 


$2.29 
Z65 
175 
2.75 

175 

aso 

160 
3.00 

110 


125 
140 
150 
5.75 
125 
125 


3.60 
150 
lt« 
110 

105 
1.M 
135 
150 
175 
150 

115 
125 
3.25 
3.2S 


100 

135 
3.00 

3.00 


IMPORTED  CHAMPAGNE 


St.  MarceauT 

Cliquot  Yellow  Label... 

Cliquot  Oold  Label 

Mumm's  (German) 

Lanson  Brut 

Lanson  Dry  Extra 

O.  H.  Vtumm's  (French)  Extra  Dry  (1928) 

0.  H.  Mumm's  (French)  Cordon  Rooge  (1928). 


Half 
bottle 


$3.25 
3.00 
3.50 


3.00 


Bottle 


$6.00 
5.76 


5.  "j 
5.)J5 
5.S5 
6.00 
6.50 


SPARKLING    BURGUNDT 

Chauvenet  Red  Cap 

$150 

$4  75 

Montreal  Red  Cap. 

5.25 

Cruse 

165 

5  25 

Over  14  percent: 

Greystone  Muscatel 

Renault  Muscatel 

Greystone   Port 

Renault  Port 

Virginia  Dare  Port 

Taylor's   Port 

Greystone  Sherry 

Renault  Sherry 

Virginia   Dare   Sherry. 

Renault  Tokay 

Renault   Madeira 


DOMESTIC    WINE 


Not  over  14  percent: 

Greystone  Burgundy 

Renault  Burgundy 

Virginia  Dare  Burgundy.. 

Greystone  Claret 

Taylor's  Claret 

Renault  St    Jullcn  Claret. 
Greystone  Sauterne 


SPECIAL  DOMESTIC   WINE 

Not  over  14  percent: 

Greystone  Barbera 

Greystone  Haut  Sauterne 

Greystone   Reisling 

Valley   Sherry 

Valley   Port ".111". 


Fifth 
tl.  5D 
1.  53 
1.50 
1.50 
1.50 
1.53 
1.50 
1.50 
.-1.50 
1.50 
1.50 

1.  IS 
1.15 
1.  15 
1.  15 
1.  15 
1.  15 
1.15 


1.25 
1.25 
1.25 
1.25 
1.25 
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DOBCBSnC   CRAaCPACIfES,   SFAKKLIHG   AITD  CAaBOHATSD 

Bottle 

Renault  Extra  Dry  Champagne $3.75 

Renault  Sparkling  Burgundy  (red) 3.75 

Taylor's  Chateau  Rhelms 2.35 

ALCOHOL  Gkxilon 

can 
Pure  grain  alcohol  In  1 -gallon  cans,  including  Federal  tax: 

For  druggists $6.50 

For  doctors  and  dentists 6.90 

For  beverage  purposes *7.  85 

Mr.  SINCLAIR.    Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Ohio  TMr.  Bolton]. 

Mr.  BOLTON.  Mr.  Chairman,  as  the  various  appropria- 
tion bills  come  before  us  it  is  apparent  that  we  are  under- 
going a  change  in  our  method  of  appropriating  moneys, 
and  it  is  upon  that  phase  that  I  rise  to  speak  briefly  today. 
Even  a  cursory  study  of  them  will  indicate  a  point  in  com- 
mon, the  fact  that  all  call  for  appropriations  less  than 
those  made  for  similar  purposes  last  year.  A  further  in- 
1  vestigation  will  reveal,  however,  that  in  many  instances 
I  appropriations  for  divisions  of  the  various  departments  only 
augment  the  allotment  of  funds  made  to  these  divisions  dur- 
ing the  past  6  months  by  agencies  of  the  Government  not 
under  congressional  scrutiny.  We  find  allotments  from  the 
P.W J^.,  the  C.W_A..  and  other  alphabetical  agencies  for  many 
and  various  operations  of  our  several  departments,  referred 
to  under  the  caption  of  "  Unusual  expenditures  "  but  deal- 
ing with  activities  considered  regular  functions  of  Govern- 
ment in  the  past.  The  result,  of  course,  is  a  greater  amount 
for  expenditure  by  each  department  instead  of  the  reduc- 
tions, as  at  first  supposed.  Thus  we  find  the  actions  of 
Congress,  suggested  by  duly  authorized  committees,  who  in 
the  past  have  endeavored  to  confonn  to  the  recommenda- 
tions of  the  Director  of  the  Budget  and  hold  expenditures  of 
the  taxpayers'  money  as  low  as  consistent,  overruled  and 
made  of  little  avail  by  Executive  action. 

The  excuse  assigned  for  this,  of  course,  is  the  national 
emergency  and  only  in  conformity  with  the  purpose  of  con- 
gressional action  which  confers  unusual  powers  upon  the 
executive  branch  of  our  Government  in  the  right  to  direct 
the  use  of  moneys  authorized  under  the  National  Recovery 
Act.    It  is  only  too  true  that  this  act  authorized  the  crea- 
tion  of    a   Federal   Emei-gency    Administration    of   Public 
Works,  directed  the  preparation  of  a  comprehensive  program 
of  public  works,  appropriated  the  sum  of  $3,300,000,000  for 
this  purpose  and,  with  a  view  to  increasing  employment 
quickly,  authorized  and  empowered  the  use  of  this  huge 
sum  for  the  construction  or  financing  of  many  public-works 
projects  in  the  program  referred  to.    Many  of  the  Members 
of  this  body  did  not  approve  of  such  blanket  authority,  but 
it  is  questioned  if  even  those  who  favored  it  had  in  mind 
the  disregard  of  congressional  action  that  has  been  indi- 
cated in  some  of  these  appropriation  bills.    Not  only  have 
appropriations   been   augmented   by    allotments  from    the 
P.W«A.  and  similar  agencies,  which  action  only  a  few  months 
previous  had  been  refused,  but  in  some  instances  depart- 
mental projects  either  have  been  granted  allotments  in  the 
face  of  congressional  refusal,  or  without  the  usual  authority 
for  appropriations.     In  several  instances,  allotments  have 
been  made  for  future  years  which  cannot  qualify  in  any 
sense  of  the  word  as  "  increasing  employment  quickly  "— 
in  some  for  purposes  quite  opposed  to  the  announced  policy 
of  reducing  production.    A  study  of  the  recent  Interior  and 
naval  appropriation  bUls  will  show  huge  sums  allotted  for 
construction  projects  in  1936  and  1937,  and  also  irrigation 
and  reclamation  projects  to  the  extent  of  nearly  two  hun- 
dred mUlions  provided   for.    When   the   War  Department 
appropriations  are  presented,  similar  huge  allotments  from 
P.WA.  will  appear,  many  of  which  are  far  in  excess  of 
congressional    authority.    A   more   complete   analysis   will 
undoubtedly  result  when  the  last  appropriation  bill  for  the 
coming  fiscal  year  has  been  passed,  but  even  today  it  is 
apparent  that  many  of  the  duties  imposed  on  Congress  by 
law  and  precedent  have  been  foregone  and  we  are  now 
operating  under  a  dual  system  of  appropriating  moneys  for 


'Includes  Federal  and  State  taxes. 


governmental  activiUcs,  one  by  the  legislative  branch,  one 

by  the  executive. 

Perhaps  I  can  better  illustrate  by  considering  what  has 
taken  place  in  rivers  and  harbors  activities  with  which  I 
am  probably  more  familiar  than  many,  because  of  my  mem- 
bership on  that  committee.  First,  let  me  point  out  that  the 
last  rivers  and  harbors  bill  was  passed  in  June  1930  during 
the  session  of  the  Seventy-first  Congress.  Rivers  and  har- 
bors legislation  has  sometimes  been  referred  to  as  "pork 
barrel"  legislation,  but  consideration  of  the  various  steps 
necessary  to  obtain  authorization  of  a  iM-oject  should  correct 
that  impression.  • 
Mr.  SNELL.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BOLTON.    Yes. 

Mr.  SNELL.  Could  the  gentleman  tell  offhand  what  pro- 
portion of  the  annual  expenditures  we  are  appropriating  or 
passing  on  here  in  Congress? 

Mr.  BOLTON.  I  cannot  tell  that  offliand,  but  I  think 
less  than  half. 

Mr.  SNELL.  Is  it  not  much  less  than  one  half?  If  the 
gentleman  has  the  figures  on  that  I  think  it  would  be  a  good 
idea  to  put  them  in  at  this  point  in  his  address. 

Mr.  BOLTON.  You  will  recall  that  authority  for  the  sur- 
vey of  a  waterways  project  desired  must  first  be  authorized 
by  Congress.  Since  1902,  when  the  basic  law  for  consider- 
ation and  study  of  specific  projects  was  adopted,  the  pro- 
cedure has  been  amplified  and  made  more  specific  by 
legislation.  Today  the  procedure  for  the  adoption  of  a  proj- 
ect requested  of  Congress  for  rivers  and  harbors  work  first 
calls  for  a  preliminary  examination  to  be  made  by  the  Army 
engineer  in  charge  of  the  district  in  which  the  proposed 
project  is  located.  This  is  done  for  the  purpose  of  ascer- 
taining the  probable  suggested  usefulness  of  the  proposed 
project.  The  report  of  the  district  engineer  goes  in  turn  to 
the  division  engineer  for  approval,  then  the  Board  of  Engi- 
neers for  Rivers  and  Harbors,  the  Chief  of  Engineers,  and 
finally  to  the  Secretary  of  War.  If  recommendations  are 
favorable,  these  reports,  together  with  estimates  of  costs, 
are  transmitted  to  Congress,  and  here  In  the  House  are  re- 
ferred to  the  Rivers  and  Harbors  Committee  for  study.  This 
committee  considers  the  various  reports,  examines  witnesses, 
and  gives  the  entire  project  consideration  and  thorough 
study.  The  amount  of  tonnage,  actual  and  potential,  to  be 
carried  by  the  improvement,  the  region  affected,  the  effects 
of  this  commerce  in  its  relation  to  other  public  enterprises, 
are  all  considered  and  balanced  against  the  estimated  cost 
both  of  construction  and  of  maintenance.  If  it  can  be  shown 
that  the  project  can  be  advantageously  carried  forward,  the 
project,  usually  with  others,  is  recommended  to  Congress  for 
authorization  and  eventual  appropriation. 

As  previously  stated,  the  last  rivers  and  harbors  bill  was 
passed  in  1930.  Certain  appropriations  have  been  made  In 
the  ensuing  years  to  cover  some  of  the  projects  in  that  bill, 
but  on  June  30,  1933,  according  to  the  annual  report  of  the 
Chief  of  Engineers  for  the  fiscal  year  ending  that  date,  there 
remain  projects  or  parts  of  projects  authorized,  but  uaai>- 
propriated  for,  amounting  to  $115,896,000.  Of  this  sum.  ap- 
proximately $73,000,000  was  estimated  as  the  cost  of  com- 
pleting works  necessary  in  the  Interest  of  commerce  and 
navigation.  No  rivers  and  harbors  bill  was  passed  by  Con- 
gress in  1931  or  1932,  nor  during  the  past  year,  at  the  ex- 
press wish  of  the  President,  who  made  such  a  request  of  the 
Rivers  and  Harbors  Committee  late  in  the  session;  however, 
suggesting  the  presentation  of  a  bill  to  Congress  in  order 
that  the  recommendations  of  such  a  bill  might  be  followed 
as  closely  as  possible  if  the  Public  Works  Administration 
were  authorized.  The  suggestion  referred  to  was  followed.  A 
bill  carrying  over  100  projects  and  authorizing  expenditure 
of  $83,320,665  was  drafted  and  introduced,  and  the  com- 
mittee believed  that  with  these  projects  supplementing  those 
previously  authorized,  but  unappropriated  for.  amounting  to 
approximately  $200,000,000  in  all.  for  river  and  harbor  works, 
the  Public  Works  Administration  would  have  ample  sugges- 
tions for  employment  on  river  and  harbor  projects. 
What  has  been  the  result? 
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Mr.  prrZPATRICK.    Mr.  Clhairman,  will  the  gentlemap 

yield? 

Mr.  BOLTON.    Yes. 

Mr.  PIT2SPATRICK.  Why  were  there  no  projects  worke|l 
on  in  1930,  1931,  and  1932.  if  the  money  was  allotted? 

Mr.  BOLTON.  I  did  not  mean  to  convey  the  impressioh 
that  the  projects  were  not  worked  on,  but  that  Congress  dijd 
not  pass  any  further  bills. 

Mr.  FTTZPATRICK.  The  gentleman  said  that  Congre^ 
appropriated  a  certain  amount  up  to  a  certain  date. 

Mr.  BOLTON.    Yes;  that  was  the  accvunulation. 

Mr.  FTTZPATRICK.  Why  did  they  not  work  on  tho^ 
projects  in  1931  and  1932? 

Mr.  BOLTON.  Large  siuns  were  appropriated  in  1931  arid 
1932,  but  not  on  new  river  and  harbor  projects  passed  by  tl^e 
Congress. 

Mr.  FTTZPATRICK.  But  the  present  administration  h4s 
been  in  power  only  since  March  1933. 

Mr.  BOLTON.    That  is  correct. 

Mr.  FTTZPATRICK.  What  was  wrong  before  that,  th^t 
they  did  not  go  ahead  with  that  work? 

Mr.  BOLTON.  The  gentleman  does  not  Xind3rstand.  In 
1930  a  river  and  harbor  appropriation  bill  totaling  well  ov<  t 
$100,000,000  was  passed.  In  1931  and  1932  certain  apprd- 
priations  were  applied  against  the  projects  in  that  bill,  ax- 
thorized  by  Congress,  $25,000,000  to  $30,000,000. 

Mr.  FTTZPATRICK.  Why  did  not  they  start  the  projec  s 
In  1931  and  1932? 

Mr.  BOLTON.  They  did;  $25,000,000  to  $30,000,000  weie 
appropriated  each  year  for  specific  projects  in  the  bill  whit  h 
was  passed  In  1930.  As  I  say,  no  bill  was  passed  in  1933  i  it 
the  express  wish  of  the  President. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Oh  o 
has  expired. 

Mr.  SINCLAIR.  Mr.  Chairman.  I  yield  10  addition  il 
minutes  to  the  gentleman  from  Ohio. 

Mr.  BOLTON.  Mr.  Chairman,  after  the  authorization  <if 
the  Public  Works  Administration  and  upon  the  enactment 
of  legislation  creating  the  Civilian  Conservation  Corp^, 
under  authority  granted  in  that  latter  measure,  all  une: 
pended  and  imobligated  fimds  appropriated  for  varioi 
rivers  and  harbors  projects  in  the  Engineer  Corps  of 
Army  were  transferred  to  the  C.C.C.,  amounting  to  appro: 
mately  $9,000,000.  Following  this  contradiction  of  congrt 
sional  direction  in  the  cancelation  of  funds  appropriate 
for  river  and  harbor  works  and  during  the  months  follow  - 
ing  the  adjournment  of  Congress,  there  were  allotted  up  o 
the  Slst  of  December  of  last  year  to  the  Engineer  Corvs 
by  the  P.W.A.  a  total  of  $249,475,000.  of  which  approx - 
mately  $155,000,000  was  for  river  and  harbor  works. 
$45,500,000  for  flood  control,  and  $49,000,000  for  miscella- 
neous projects,  partly  conservancy  and  power  measuras. 
Of  the  river  and  harbor  allotments.  $82,373,000  coven  d 
specific  projects  authorized  in  whole  or  in  part  by  Congreai; 
$35,250,000  covered  specific  projects  recommended  to  Coi - 
gress  by  the  Rivers  and  Harbors  Committee  but  not  authoi  - 
ized;  and  $37,313,000  covered  specific  projects  neith(r 
authorized  by  Congress  nor  presented  to  it  by  its  commi  r- 
tee  but  recommended  by  the  Chief  of  Engineers. 

And  yet  in  the  first  of  these  river  and  harbor  groujis 
covering  so-called  "  authcnized  projects  "  one  allotment  ai  i- 
peared  for  a  project  which  Congress  had  previously  adopte  1, 
but  only  authorized  and  appropriated  $7,500,000  for.  aid 
last  year  recommended  but  never  authorized  an  addition  il 
$11,650,000  to  complete  a  6-foot  channel.  For  this  project 
$33,500,000  was  allotted  by  the  Public  Works  Administn - 
tlon.  or  $22,000,000  more  than  had  been  authorized  or  re<  - 
ommended  by  Conirress.  In  the  third  group  of  rivers  aod 
harbors  projects  referred  to,  namely,  those  recommended 
by  the  Chief  of  Engineers,  appeared  a  project  which  had 
previously  been  disapproved  by  both  the  division  engineer 
and  the  board  of  Army  engineers,  but  for  which  $25,000,0(  0 
was  allotted.    Of  this  group,  the  reports  on  several  proJec  s 


had  never  been  received  nor  acted  upon  by  Congress.  And 
in  the  last  group,  namely,  miscellaneous  projects,  appeared 
one  for  $20,250,000.  of  which  Congress,  by  its  refusal  to 
consider,  had  clearly  indicated  its  disapproval.  In  other 
words,  the  total  allocations  for  those  projects  not  author- 
ized or  recommended  by  Congress,  including  additions  to 
estimated  costs,  for  river  and  harbor  work  is  the  astonishing 
figure  of  $78,575,000. 

On  the  other  hand,  even  with  these  allotments,  there 
remained  projects  authorized  by  Congress  and  recom- 
mended to  the  P.WA.  amounting  to  over  $25,000,000  for 
which  no  allocations  were  made. 

And  still  more  startling  is  the  huge  fund,  totaling  in  all 
approximately  $300,000,000,  required  to  fully  complete  many 
of  the  projects,  a  number  of  which,  again  I  repeat,  were 
never  authorized  by  Congress,  and  the  usefulness  of  which 
depends  upon  their  completion.  The  action  of  the  P.W-A. 
apparently  has  obligated  Congress  for  further  expenditures 
if  commerce  is  to  benefit  from  its  actions. 

I  have  before  me  a  list  of  these  various  projects,  together 
with  the  amount  alloted  in  each  instance,  which  I  ask 
unanimous  consent  to  incorporate  at  the  conclusion  of  my 
remarks. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Ohio  [Mr.  Bolton]? 

There  was  no  objection.  , 

Mr.  CjOSS.    Will  the  gentleman  yield? 

Mr.  BOLTON.    I  yield. 

Mr.  GOSS.  In  response  to  the  colloquy  which  the  gen- 
tleman had  with  our  distinguished  leader,  I  think  when 
he  checks  those  figures  he  will  find  it  is  more  nearly  one 
quarter  than  one  half;  and  I  want  to  call  the  gentleman's 
attention  to  the  fact,  to  have  him  put  in  there  the  perma- 
nent appropriations,  that  are  not  within  the  purview  of 
Congress,  and  which  are  considerably  over  $100,000,000. 

Mr.  BOLTON.  Yes;  the  gentleman  is  correct.  The  reg- 
ular appropriation  bills  for  1934  approximated  $1,879,000,000, 
whereas  the  amount  which  the  P.W.A.  was  granted  and  that 
covered  by  permanent  appropriations  total  approximately 
$5,692,000,000  of  which  $1,422,653,000  are  permanent,  indef- 
inite, and  specific  appropriations. 

These  projects  were  chosen  by  the  Public  Works  Ad- 
ministration partly  from  lists  submitted  by  the  Chief  of 
Engineers,  partly  from  studies  made  independent  of  the 
Chief  of  Engineers.  A  study  of  these  lists  might  lead  one 
to  believe  that  the  charge  of  "  pork  barrel "  legislation  in 
this  instance  might  be  made  of  a  branch  of  our  Govern- 
ment other  than  Congress.  For  from  the  lists  it  must  be 
apparent  that  while  a  simi  necessary  to  complete  those 
projects  previously  authorized  by  Congress  and  believed  nec- 
essary in  the  interest  of  commerce  and  navigation  was 
allotted  by  the  P.W-A.,  only  partial  consideration  was  given 
to  the  recommendations  of  a  major  congressional  com- 
mittee appointed  for  the  purpose  of  reporting  to  Congress 
on  public  works  for  the  benefit  of  navigation,  and  an  amount 
even  greater  than  the  proposals  of  that  committee  allotted 
for  projects  without  congressional  consideration  or  au- 
thority. 

It  is  only  fair  to  recall  that  under  title  n  of  the  National 
Recovery  Act,  the  authority  for  the  creation  of  the  P.W-A., 
it  is  stated: 

No  river  or  harbor  Improvement  shall  be  carried  out  unless 
they  shall  have  heretofore  or  hereafter  been  adopted  by  Congress 
or  are  recommended  by  the  Chief  of  Engineers  of  the  United 
States  Army. 

Under  this  the  P.W.A.  acted  according  to  the  letter  of  the 
law  within  its  authority,  but  certainly  it  is  difficult  to  be- 
lieve any  group  of  officials  could  interpret  such  a  law  as  to 
conclude  Congress  had  so  far  relinquished  its  legislative 
powers  and  abrogated  its  prescribed  duties  as  to  permit  an 
official  holding  only  an  advisory  position  in  the  field  of  de- 
termining the  desirability  of  navigation  projects  the  right 
to  change  and  overrule  congressional  decisions.     A  more 
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correct  understanding  would  have  been  a  conclusion  that 
Congress  made  mention  of  the  Chief  of  Engineers  in  the  law 
to  make  certain  that  recommendations  of  Congress  could 
be  carried  out  to  advantage  at  the  time  funds  were  available. 

There  seems  no  more  justification  for  the  belief  that  the 
Chief  of  Engineers  was  not  subject  to  the  limitations  of 
Congress  than  that  the  Chief  of  Staff  was  not  bound  in 
his  recommendations  on  Army  housing  projects  to  keep 
within  the  limits  of  the  plan  adopted  in  1927,  nor  the 
Chief  of  Naval  Operations  to  keep  his  recommendations  for 
ships  within  the  limits  of  the  naval  treaty.  A  study  of  the 
the  discussion  of  the  pro\4sion  relating  to  rivers  and  har- 
bors improvements  in  the  National  Recovery  Act  in  the 
Senate  and  reported  in  the  Congressional  Record  (pp.  5545, 
5546)  will  clearly  indicate  that  the  intent  of  Congress  was 
to  permit  recommendations  by  the  Chief  of  Engineers  only 
in  the  event  "  there  was  more  work  to  be  done  than  Con- 
gress had  approved."  Under  what  circumstances  these 
recommendations  were  made  is  not  known  or  of  import. 
Suffice  it  to  say  the  Administrator  of  Public  Works  indi- 
cated by  the  choice  of  projects  that  the  actions  of  Con- 
gress were  either  not  considered  or  not  looked  upon  as 
limiting  his  decisions  on  river  and  harbor  developments  and 
that  full  authority  and  latitude  was  given  him  in  this  field 
of  activities.  The  fact  still  remains  that,  by  such  action 
as  allotting  funds  for  projects  not  authorized  or  considered 
by  Congress,  the  procedure  of  Congress  was  entirely  ignored, 
its  duty  to  appropriate  distinctly  disregarded,  and  projects 
forced  upon  it  to  approve  if  those  projects  are  to  be  main- 
tained and  to  be  of  value.  Most  rivers  and  harbors  de- 
velopments rapidly  lose  their  usefulness  unless  annually 
maintained,  and  Congress  cannot  appropriate  for  the  main- 
tenance of  activities  which  have  not  been  authorized.  The 
question  very  naturally  arises  as  to  why  those  projects  duly 
authorized  by  Congress  were  not  chosen  and  that  list  ex- 
hausted insofar  as  practical  before  projects  on  which  Con- 
gress had  not  authorized  appropriations  were  considered. 
It  would  seem  to  indicate  a  lack  of  confidence  in.  even  dis- 
regard for,  the  study  and  action  of  Congress  in  that  respect 
and  the  direct  implication  that  the  actions  of  the  legisla- 
tive branch,  made  up  of  the  chosen  representatives  of  the 
people,  was  subservient  to  the  executive  branch  of  our 
Government. 

It  is  not  my  desire  to  unfairly  criticize  the  Chief  of  Engi- 
neers nor  the  corps  of  which  he  is  the  Chief.  On  the  con- 
trary, I  have  the  greatest  respect  for  the  integrity  and 
ability  of  that  branch  of  the  Army.  The  manner  in  which 
the  Engineers  have  handled  expeditiously  and  successfully 
the  tremendous  responsibility  placed  upon  them  by  the 
actions  of  the  Public  Works  Administration  cannot  help  but 
call  for  the  admiration  of  all  familiar  with  that  feat.  The 
fact  that  certain  projects  not  acted  upon  by  Congress  were 
recommended  is  unfortunate,  but.  as  pointed  out,  the  reason 
for  these  recommendations  is  not  known. 

Nor  do  I  wish  to  appear  as  questioning  in  general  the 
authority  for  the  actions  of  the  Administrator  of  Public 
Works  who,  generally  speaking,  selected  projects  submitted 
to  him  as  prescribed  by  law.  I  do  seriously  question  the 
right  of  allotting  the  huge  sum  named  for  the  development 
of  the  Columbia  River  at  BonneviUe.  Oreg.,  without  approval 
of  Congress,  as  this  project  clearly  has  to  do  with  naviga- 
tion as  weU  as  with  the  erection  of  a  power  dam.  The  same 
is  true  in  a  lesser  degree  of  the  Tygart  P-eservoir  in  West 
Virginia,  where  the  completion  of  the  work  projected  has 
an  indirect  effect  on  navigation.  With  the  vast  amount  of 
proposals  before  the  Administrator  and  even  with  the  urge 
for  prompt  expenditure  of  funds,  action  such  as  taken  does 
not  seem  Justified. 

But  I  do  wish  to  call  attention  to  the  indifference  to 
congressional  action  which  not  only  is  evident  in  river  and 
harbor  matters  but  may  be  found  in  many  of  the  appropria- 
tion bills.  Even  though  Congress  authorized  this  huge  sum 
of  $3,300,000,000  for  expenditure  in  Public  Works.  I  cannot 
believe  it  intended  to  have  its  own  actions  or  considerations 
disregarded  to  the  extent  that  is  so  apparent.    Certainly  the 


Public  Works  Administration  and  the  heads  of  various  de- 
partments affected  must  have  recognized  this  fact.  It  ts 
true,  because  of  the  belief  that  unemployment  might  be 
successfully  met  in  this  manner.  Congress  delegated  its  au- 
thority to  the  executive  branch  to  expend  this  vast  sum,  but 
it  is  just  as  true,  in  so  doing,  it  was  with  the  thought  that 
congressional  action  and  policies  would  be  supplemented,  not 
supplanted. 

Mr.  FITZPATEUCK.    Will  the  gentleman  yield? 

Mr.  BOLTON.    I  yield. 

Mr.  FTTZPATRICK.  What  is  the  amount  of  money  al- 
lotted to  these  projects  not  approved  by  Congress,  that  has 
been  spent? 

Mr.  BOLTON.    I  have  not  been  able  to  find  out. 

Mr.  FTTZPATRICK.  Because  they  do  make  allotments 
sometimes  and  withdraw  them  again. 

Mr.  BOLTON.  Yes.  I  know  of  two  or  three  instances 
where  allotments  have  been  made  and  withdrawiL 

What  has  transpired  is  only  another  example  of  the  extent 
to  which  bureaucracy  has  grown  and  an  indication  of  the 
belief  on  the  part  of  those  responsible  for  the  direction  of 
the  P.W.A.  that  projects  approved  or  disapproved  by  Con- 
gress are  not  conclusively  binding  upon  the  Public  Works, 
but  only  in  the  nature  of  a  recommendation.  The  continua- 
tion of  such  a  policy  is  equivalent  to  an  admission  that  the 
work  of  committees  of  Congress,  their  recommendations  to 
Congress,  and  congressional  action  itself  is  of  small  import- 
ance in  comparison  to  the  decisions  of  the  executive  agencies 
of  the  Government.  If  Congress  is  to  function  as  intended, 
it  should  promptly  correct  this  growing  tendency  of  the 
executive  branch  of  om*  Government  to  take  upon  Itself 
functions  of  the  legislative,  a  situation  which  has  been  de- 
nied, but  which  a  study  of  the  appropriation  bills  clearly 
indicates  to  be  a  fact.     [Applause.] 

The  table  referred  to  is  as  follows: 

Projects    authorized    by    Congress    for    vohich    funds    h^ve    been 
allotted  by  the  Public  Works  Administration 


Projeot 


Bay  Rid^e  and  R«d  Hook  Channels,  N.Y — 

Ea.'st  River.  N.Y - 

Buttermilk  Channel,  N.Y - 

Hudson  River  Channel,  N.Y 

East  Rockftway  (Deb-s)  Inlet,  N.Y - 

Delaware  River,  Philadelphia  to  the  sea — 

James  River.  Va - 

Cape  Fear  River.  N.C..  to  Wlnyah  Bay.  6.C 

Charleston  Harbor.  S.C — . 

Brunswick  Harbor,  Ga 

St  Johns  River,  Fla..  Jacksonville  to  the  o««n 

Caloosahatchee  River  and  Lake  Okeecbobee  drainage 

Florida - 

Jacksonville  to  Miami  waterway.  Florida 

Alabama  River.  Ala. - 

Black  Warrior.  Warrior,  and  Tombigbae  Rivers,  Ala 

Mobile  Harbor.  Ala - 

Oulfport  Harbor  and  Ship  Island  Pass.  Mi«. - 

Louisiana-Texas  waterway.  New  Orleans  to  Corpus  Christ!, 

Tex. 


Brazos  Islasd  Harbor.  Tex - 

Mississippi  River,  Ohio  to  Illinois  Rivers 

Mississippi  River  between  Illinois  and  Minneapolis.. 

Missouri  River,  Kansas  City.  Mo.,  to  Sioui  City.  Iowa.... 

Missouri  River.  Kansas  City  to  the  mouth 

Illinois  River.  Ill ■ 

Ohio  River: 

Lock-and-dam  construction 

Open-channel  work 

Oreenand  Barren  Rivers,  Ky ■ 

Allegheny  River,  Pa - 

Kanawha  River,  W.Va - ■ 

St.  Marj-s  River.  Mich - • 

St.  Clair  River,  Mich. 

I>etroit  River.  Mich 

Niagara  River,  N.Y ^ 

San  Diejso  Harbor^  Calif 

Los  Angeles  and  Lonjr  Beach  Harbors.  Calif 

Columbia  and  Lower  Willamette  Rivers  below  VancoaTor, 
Wash.,  and  Portland,  Orcg 


Total. 


Amount 
allottsd 


Additional 
amount  re- 
quired lor 

completioD 


SI.  373,300 

1,000.000 

99a  000 

480,000 

2,1W.000 

I.  37D.  OCO 


$175,000 

1,400,000 

131.000 

aoaooo 
7o.(no 

380,300 
885.000 

900.000 
176.400 
180,000 
2U.000 

4.200.000 

2,000.000 

140.000 

80.000 

M.Q00 

90.000 

7KJ.0O0 
1900,000 

8.000.000       i.aeaooo 

S3,Hn.000  1(02.000.000) 
14,U>.'),  108  l(4&.000.009) 


20.\000 
105,000 

IL  139.500 


439.390 
6a400 


79.609 
9,400.000 


4,960.000 

910,000 

2,945,000 

930,000 

flO.OOO 

1.033.000 
700,000 
175.000 

1.700,000 

1, 474. 000 
100.000 
]  14. 500 

1.650,000 

368.800 


82,373,708 


3,1M,000 


3.'>0.000 
4,700.000 


575,000 
1.293.000 


2.650,000 

3,226.000 

700,000 


9,400,000 


1S5,00I>,IS0 


Amounts  tnclnded  for  Missis5lT»pl  Rl^w  between  ininob  Rlrar  and  Minneapolis, 
and  MLssouri  River.  Kansas  clty  to  Sioux  City,  reprwent  ■^'""if.  "^"{^„.'o 
complete  projects  adopted  by  Congress  and  as  extended  by  Public  Works  Adminis- 
tratioo. 


^i: 


'm  \\ 
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Profertt  tdapUi  \>t  Ri»tr$  mni  Harbor*  Committet  for  which 


aUotnunU  hmoe  betn  reeeittd  from  the  PvbUe  Work$  Adminutration 


Proiect 


Boston  Harbor,  Mass -- 

Cape  rod  TaraJ.  Mass 

Now  Haven  Harbor,  ('onn 

Hudson  River  Channel,  NY.  and  N.J 

Hudson  River,  NY.  (Troy-Waterford) 

Cut-off  channel.  RariUn  River  to  Arthur  Kill,  N.J 

New  York  and  New  Jersey  channels 

Delaware  River  at  Mv?us  Hook.  Pa 

Ocean  City  Harbor  and  Sinepuxent  Bay,  Md 

Knapps  Narrows,  Md.. 

Tanper  Channel,  V'a... 

Pamlkco  Sound  to  Beau/ort.  N.C.,  channel 

Upper  Thoroughfare.  r>eal:i  Inland.  MJ 

Cape  Fear  River,  N C,  to  Winyah  Bay.  8.C.,  waterway  (biidfes). 

Winyah  Bay,  Charleswn.  S C,  watar-^af - 

Cape  Fear  River  above  Wilmington,  NC 

Fort  Pierce  Inlet,  Fla 

Tampa  Harbor,  Fla. 

St.  Andrews  Bay,  Fla 

Pensacola  Harbor.  Fla - 

Lake  Charles  Deep  Water  Channel,  La 

Sabine- Neches  Waterwar,  Tex 

OalTsstoo  Harbor  and  Channsl,  Ter 

Teias  City  Channel,  Tex 

Houston  Ship  Chaniiet,  Tax. 

Freeport  Harbor,  Tex - 

Fort  Aransas,  Tax 

Petit  ABse.  CarHn,  and  T\gn  Bayoos,  La 

Wolf  RiTer.  Tonn • 

Acate  Bay  Harbor,  Minn 

Duluth-Superior  Harbor,  Minn,  and  Wis - 

Ashland  Harbor,  Wis 

Marquette  Harbor,  Mich 

Port  Washington  Harbor,  Wis • 

OrMo  Bay  Harbor,  Wis. • 

Milwaukee  Harbor,  Wis — 

Calumet  Harbor  and  River,  HI.  and  Ind 

Indiana  Harbor,  Ind - ■ 

Ctaannd  between  Mackinac  and  Round  Islands,  Mich 

Channels  in  Lake  St.  Clair.  Mkita 

Detroit  River,  Mich — 

Toledo  Barber,  Ohio 

Lorain  Harbor.  Ohio — 

Sandusky  Harbor,  Ohio 

Cleveland  Harbor,  Ohio 

AshUbula  Harbor,  Ohio 

Conneant  Harbor,  Ohio - 

Falrport  Harbor,  Ohio - 

Huron  Harbor,  Ohio „___— 

Buffalo  Harbor,  NY _ 

a 'densburt  Harbor,  N.Y 
onterey  Harbor,  Calif ........^..-_. 

San  Francisco  Harbor,  Calif 

Cohimbia  and  Lower  Willamette  Rivers.  Oreg.  and  Wash 

Columbia  River,  Bakers  Bay,  Wash 

WilUiia  River,  Wash 


Grays  Harbor  and  Cbebalis  River,  Wash. 

Tacoma  Harbor,  Wash 

L«ke  Washington  Ship  Canal,  Wash. 

Wrannll  Narrows,  Alaska 

Htmofulu  Harbor.  T.H.. 

Port  Allen  Harbor.  T  H 

Mayagues  Harbor,  PR 


Total. 


Delaware  River,  Philadelphia  to  Trenton. 
Bavumah  River  below  Augusta.  Oa 

Miami  Harbor,  Fla 


ML<«ouri  River  (Fort  Peck) 

Ciunberland  Riv«r,  Teim.  and  Ky. 

Kanawha  River.  W.Va 

Richmond  Harbor.  Calif 

San  Joaquin  River,  Calif 

Olympla  Harbor,  Wash 

Kaunakakai  Harbor.  Hawaii 


Total. 


Flood-control  projecU  authorized   by   Congress  for  which   fur^ 
have  been  allotted  by  the  Pubiic  Works  Administration 


Project 


Amount 

allotted 


Mi«?ir^ppi  River  and  tributaries $44.00a00O 


Sacrtuuenio  River,  Calif. 
ToUl. 


1,300.000 


4£.  200, 000 


AddiUoi  lal 
amount  -e- 
quired  lir 
completi  on 


$90,844. 
2.191, 


99.088, 
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February  27 


Document  No. 


l3t  sess.). 


2d  sess.} 


1st  sess.). 

1st  SPSS.). 

1st  sess.). 


H.  244  (72d  Cong.,  1st  sess.) 

H.  795  (71st  Conjf.,  3d  sess.) 

H.  47a  (72d  Cong.,  2d  sess.) 

H.  309  (7A1  Cong.,  1st  sess.) 

S.  IM  (72d  Cong.,  2rl  sess.) 

H.  50  (73d  Cong.,  1st  sess.) 

Rivers  and  Harbors  17  (71st  Cong.,  2d  sess.) 
Rivers  and  Harbors  5  (73d  Com  ,  1st  sess.) 
Rivers  and  Harbors  33  (72d  Cong 

H.  308  (72d  Conj.,  1  si  sess.) 

Rivers  and  Harbors  SI  (72d  Con; 

H.  485  (72d  Cong..  2d  sess.) 

Rivers  and  Harbors  37  (72d  Con:/ 
Rivers  and  Harbors  14  (72d  Con? 
Rivers  and  Harbors  11  (72d  Cong. 

H.  TV)  (7lst  Cong.,  3di»ss.) 

H.  252  (72d  Cong.,  1st  sess.) 

8.  22  (72d  Cong.,  1st  seas.) 

H.  33  (73d  Con?.,  l.st  seas.) 

H.  253  (72d  Cong.,  1st  sess.) 

H.  172  (72.1  Con?.,  1st  sess  ) 

Rivers  and  Harbors  27  (7M  Cong 
Rivers  and  Harbors  3\  (72d  Cong 
Rivers  and  Harbors  4  (73d  Cong., 
Rivers  and  Harbors  28  (72<i  Cong 

Rivers  and  Harbors  15  (72>1  Cong.,  1st  sess.) 

Rivers  and  Harbors  35  (72d  Cong.,  1st  sess.) 

H.  225  (72d  Cong.,  1st  sess.) 

Rivers  and  Harbors  26  (72d  Cong 
Rivers  and  Harbors  17  (72d  Cong 

H.  482(72d  Cong,  2d  sess  ) 

Rivers  and  Harbors  46  (72d  Cong 

Rivers  and  Harbors  20  (72d  Cong.,  1st  sess.) 

H.  16S  (72d  Con.i.,  1st  .sew.) , 

Rivers  and  Harbors  40  (72d  Cong.,  1st  sess.) 

H.  289  (72d  Cong.,  1st  ses.s.) 

H.  494  (72d  Cong.,  2d  sess.) 

Rivers  and  Harbors  29  (7'2d  Cong.,  1st  sess.) 
Rivers  and  Harbors  2  (72d  Cong.,  1st  sess.). 
Rivers  and  Harbors  3  (72d  Cong.,  1st  sess.). 
Rivers  and  Harbors  1  (72d  Cong..  l.st  .sess.). 
Rivers  and  Harbors  21  (72d  Cong.,  1st  sess.) 

H.  469  (72d  Cong.,  2d  sess.) 

Rivers  and  Harbors  2  (73d  Cong.,  1st  sess.). 
H.  477  (72d  Cong.,  2d  sess.) 

1st  sess) 

1st  sess.) 

2d  sess.) 

2d  sess.) 

1st  sess.) 


,  1st  sess.). 

,  1st  sess.)- 

1st  sess.).. 

1st  sess.). 


1st  sess.) 

1st  sess.) 


l.st 


)- 


H.  43  (73d  Cong., 

H.  48  (73d  Cong.. 

H.  472  (72d  Cong., 

H.  478  (72d  Cong., 

H.  46  (73d  Cong., 

H.  286  (72d  Cong.,  1st  sess.). 

Rivers  and  Harbors  45  (72d  Cong., 

Rivers  and  Harbors  3D  (72d  Cong., 

H.  249  (72d  Cong.,  m  sess.) 

H   44  (73d  Cong.,  1st  sess.) 

Rivers  and  Harbors  41  (72d  Cong., 

H.  53  (73d  Cong.,  1st  sess  ) 

Rivers  and  Harbors  55  (72d  Cons., 

H.  140  (72d  Cong  ,  1st  sess.) 

H.  647  (71st  Cong.,  3d  sess.) 

H.  54  (73d  Cong.,  1st  sess.) 

H.  30  (73d  Cong.,  1st  sess.) 

H.  215  (72d  Cong.,  1st  sess  ) 


Amount 
aJlotled 


1st  sess). 
2d  sess.). 


1st 


2d 


ssoaooo 

4,600,000 

262,000 

500,000 

2:ifi.  000 

600.000 

390,000 

534.  800 

281,000 

68.700 

37.000 

41.400 

47.000 

350,000 

1,000,000 

1,  r.x.  000 

2.'50.000 

727,500 

435,000 

177,000 

80.000 

1.500.000 

15,000 

219.000 

1,  MO.  000 

126.500 

210.000 

38.500 

603.000 

48,700 

1,096.000 

208.000 

79.200 

590.000 

625.000 

ZxOOO 

3.  058.  700 

897,000 

434.000 

382,300 

17,000 

3,690,000 

170,000 

407,500 

485,000 

431.000 

927,000 

355,000 

471,  ."iOO 

709,000 

187,000 

234,000 

265,  000 

77,000 

54.000 

80,000 

58.000 

56.000 

177,000 

145,000 

792,000 

680.000 

179,000 


Additional 
amount  re- 
quired for 
completion 


K  000, 000 

5,  400,  000 

100,000 

265,000 


200,000 
390,000 


500.000 


2.947,500 

"566.666 
1,043,666 


223,000 


89.500 

100,000 

1,220,000 

1, 130, 000 


910,000 


35,2Sa300 


600,000 


379.000 
723,000 
225,000 
102,700 
1,059,000 


334,000 


22,440,700 


ncMicrs  ucoMXBXOKn  bt  thb  canr  or  BNoiNSKBa  for  which  allotmints  have  been  beceivxd  rKOM  the  pubuc  works  aduimistratioh 


Rivers  and  Harbors  11  (73d  Cong.,  Ist  sess.). 
Not  printed 


Rivers  and  Harbors  15  (7Ist  Cong.,  ad  sees.)  (not  printed) 

Not  printed 

H.  38  (73d  Cong  ,  1st  sess.) _ 

H.  31  (73d  Cong.,  1st  s«s.) 

Rivers  and  Harbors  7  (73d  Cong.,  Ist 
Not  printed 


H.  35  (73d  Cong.,  1st  sess.). 


fl. 


I  2, 
25, 


ooaono 
775.000 

140,000 
000,000 
000,000 
868.000 
315.000 
105,000 
990,000 
02.000 
120,000 


$3,7oaooo 


1.311,000 
41,500,000 

8,200.006 


37,405,000       54,711,000 


576 
320 


19« 


Miscellaneous  projects  for  which  funds  have  been  allotted  by  the 
Public  Works  Administration 


Project 


Columbia  River  at  Bonneville,  Oreg 

Tygart  Reservoir,  W.Va 

Muskingum  Valley  Reservoirs,  Ohio 

Winooski  Uiver.  Vt.,  completion  of  work  being  done  under 
Conservation  Corps ,. 


Amount 
allotted 


$20.  250, 000 

3,000.000 

22,590,000 

1,555,000 


Additional 
amount  rt» 
quired  for 
completion 


$12,168,000 
9,000,000 


1934 
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Miscellaneous  projects  for  which  funds  have  been  allotted  bf  the 
Public  Works  AdministratUyn — Continued 


Project 


Amount 
allotted 


Puerto  Rico  (roads  and  drainage) $1,500,000 

ReiMiir  break  in  water  main,  Intracoast&l  Canal,  La |  8,000 

Rio  Grande,  flood  control,  vicinity  of  San  Benito,  Tex 12a  OuO 

Ri vex  Styx,  Fla --- 15,000 

Total - '  49,038,000 


Additional 
amount  re- 
quired for 
completion 


$21,168,000 


Cost  to  complete  authorized  projects  recommended  to  Public  Works 
Administration  for  which  no  allotments  have  been  received 

Pollock  Rip  Shoals,  Mass $16,500 

New  Bedford  and  Fairhaven  Harbor,  Mass 414,400 

Pall  Rlrer  Harbor,  Mass 90,000 

Taimton   River,  Mass 567,600 

Connecticut  River  above  Hartford 1,000,000 

Housatonic  River,  Conn 425,000 

Bridgeport   Harbor,   Conn. 136.  100 

Glen  Cove  Creek,  N.Y 26.750 

Jamaica  Bay.   N.Y 7.575,000 

Bast  Chester  Creek.  NY 283.000 

Port  Chester  Harbor,  N.Y 106,800 

Bronx  River,  NY 1,900,000 

Harlem  River,  N.Y 2, 783,  000 

Flushing  Bay  Harbor,  N.Y *5^' 52? 

Manhasset  Bay,  N.Y °X' 222 

Great  KUls,  Staten  Island.  N.Y 62.000 

Newtown    Creek,    NY ?f!- 222 

Port  Jefferson  Harbor,  N.Y i^^' 122 

Hudson   River,  N.Y ^-^It'^ 

Manasquan  River,  N.J „o2' ^22 

Delaware  Bay  Harbor  of  Refuge.  Del 387,000 

Chesapealce  and  Delaware  Canal Indefinite 

Roitimnr*.   Harbor.    Md 1,126,900 


Cockrells  Creek,  Va 

Horn  Harbor,   Va 

Carters   Creek,    Va 

Norfolk-Beaufort   Inlet   Waterway 

Cashle  River,  N.C 

Northeast  (Cape  Pear)  River,  N.C 

Shipyard  River,  S.C. 


59,000 

6.000 

8,000 

190.000 

5.000 

25,375 

23,200 


Winyah  Bay.  S.C __._.-..---- 158. 800 


St.  Johns  River.  Palatka  to  Lake  Harney,  Fla 


63,000 


Youghlogheny  River,  Pa '12'^ 

Manistee  Harbor,  Mich 

Waukegan  Harbor,  111 

Grand  Haven  Harbor  and  Grand  River,  Mich 

Holland  River,  Mich 

Cleveland  Harbor,  Ohio 

Erie  Harbor.  Pa 

Oswego  Harbor  N.Y         8^.  300 

Richmond  Harbor,  Calif 
Oakland   Harbor,   Calif 


45.000 
25.000 
21,000 
150.800 
400,000 
30,600 


68,000 
207. 500 


Grays  Harbor  and  Chehalls  River,  Wash ^^o"  22S 


Skamokawa  (Steamboat)  Slough,  Wash. 

Swinomlsh  Slough.  Wa«h 

Seattle  Harbor,  Wash -- 


8.300 
50,000 
10.000 


Total - 25.  019,  026 

Mr.  SANDLIN.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Ohio  [Mr.  TruaxI. 

Mr.  TRUAX.  Mr.  Chairman,  my  remarks  shall  be  con- 
fined to  a  subject  in  which  I  beUeve  every  Member  of  this 
House,  regardless  of  party  affiliations,  regardless  of  profes- 
sion, is  intensely  interested;  namely,  the  future  of  American 
agriculture.  I  know  that  my  esteemed  colleague  from  Ohio 
[Mr.  Bolton],  who  just  addressed  you,  is  vitaUy  interested 
in  that  subject,  because  for  years  he  has  owned  and  oper- 
ated one  of  the  large  dairy  farms  in  northern  Ohio. 

A  year  ago,  or  approximately  a  year  ago,  this  Congress 
enacted  a  law  that  we  thought  would  solve  this  age-old  rid- 
dle of  agricultural  pauperism.  As  a  matter  of  fact,  since 
1926  the  Congress  of  the  United  States  has  shown  itself  at 
all  times  ready  and  wUling  to  pass  measures  that  the  ma- 
jority of  farm  leaders  decided  was  in  their  best  interests.  I 
say  1926,  because  it  was  in  that  year  that  the  first  McNary- 
Haugen  bill  was  passed  by  both  branches  of  the  Congress, 
and  again  in  1927. 

As  we  are  debating  the  Department  of  Agriculture  appro- 
priation blU,  which  carries  the  largest  appropriations  ever 
budgeted  for  this  Department,  and  as  we  observe  this  mam- 
moth agricultural  edifice  known  as  the  "Department  of 
Agriculture  ",  which  is  not  yet  completed,  and  then  as  we 


go  to  our  respective  districts  throughout  the  United  Statei 
and  observe  the  great  devaststicm  that  has  been  wrought  on 
American  farms,  buildings  with  roofs  rusting  and  falling  in. 
fences  going  down,  the  Inability  of  farmers  to  pay  their 
taxes,  the  number  of  foreclosures  that  are  still  in  evidence. 
amounting  to  nearly  500  a  month  in  my  State  of  Ohto.  as 
we  observe  these  two  propositions,  these  two  organizations, 
we  might  well  in  wonderment  ask  the  questimi:  "Are  these 
huge  apiHY>priations  year  after  year  Ju^dfled  by  the  results 
and  the  needs  that  are  attained?  " 

May  we  now  draw  a  comparison?  To  use  a  homely,  old- 
fashioned  illustration,  there  are  men  within  the  sound  of  ! 
my  voice  whom  I  know  in  the  past  have  been  breeders  of  ! 
beef  cattle,  and  some  of  them  are  breeders  today.  They 
will  all  tell  you  that  to  raise  a  bull  calf  that  can  ctnnpete 
successfully  in  the  show  ring  the  calf  must  not  only  nurse 
his  own  mother  but  he  must  have  a  dairy  cow  usually  in  , 
addition,  which  is  known  as  a  *'  nurse  cow."  In  the  end  the 
bull  calf  comes  out  fat  and  sleek  and  is  a  good  show  animal. 
but  his  own  mother  and  the  nurse  cow  are  very  thin  and  i 
emaciated.  May  not  that  comparison  apply  to  American 
agriculture?  While  the  real  farm  plant,  a  profitable  plant 
until  1921,  has  been  going  down  year  by  year,  steadily  de- 
preciating in  value,  the  bureaucracy  in  Washington,  and 
which  permeates  every  State  In  this  Union  from  Washing- 
ton, has  been  steadi^  building  up  its  own  selfish  plant. 
That  plant,  my  friends,  is  not  manned  by  actual  farmers. 
I  know  of  no  other  Institution,  department,  or  branch  of 
Government  that  is  not  manned  by  men  who  have  had  the 
benefit  of  years  of  actual  experience  in  their  own  particular 
line  of  business  or  work.  Therefore,  I  should  like  to  say 
today  that  in  my  own  mind  there  exists  a  very  grave  ques- 
tion of  doubt  as  to  the  ultimate  success  of  the  legislation 
that  we  have  enacted  here  as  to  its  pulling  the  farmer  out 
of  the  slough  of  bankruptcy  and  depression  In  which  he  has 
wallowed  for  the  past  12  or  13  years. 

As  prima  facie  evidence  of  the  justification  of  that  doubt. 
I  want  to  give  to  you  the  basic  schedule  of  |H^e  levrts  that 
we  were  told  1  year  ago  would  be  restored  by  the  enact- 
ment of  the  farm  relief  bill.  The  basic  price  levels  that 
were  given  then  for  seven  commodities  are  as  follows: 

Cotton,  12.9  cents;  wheat,  91.9  cents;  com,  66.8  cents; 
hogs,  7.53  cents;  cattle,  5.41  cents;  butter  fat,  28.7,  almost 
27  cents  a  pound;  lambs,  6.14  cents. 

Now,  you  Members  of  this  House  of  Representatives  can 
use  your  own  minds,  your  own  impressions  and  observations, 
to  detemine  whether  or  not  those  price  levels  have  become 
an  actuality. 
Mr.  PIERCE.    Will  the  gentleman  yield  for  a  question?  , 
Mr.  TRUAX.    I  would  prefer  to  yield  at  the  end  of  my  ' 
remarks,  if  the  gentleman  will  wait  a  few  moments. 

I  do  not  wish  to  criticize  the  President  of  the  United 
States.  I  do  not  wish  to  particularly  criticize  the  Secretary 
of  Agriculture,  Henry  A.  Wallace,  or  the  Assistant  Secre- 
tary of  Agriculture,  Dr.  Rexford  Tugwell,  because  those  gen- 
tlemen are  merely  mouthpieces  of  the  bureaucratic  system 
that  has  existed  and  grown  up  and  permeated  the  United 
States  Department  of  Agriculture  for  years  and  for  decades. 
I  would  not  criticize  the  President  because  naturally  he 
has  to,  and  does,  depend  upon  his  Secretary  of  Agriculture. 
I  think  Secretary  Wallace  came  here  with  honest  inten- 
tions to  correct  this  great  inequality  and  injustice;  but  after 
his  arrival  in  Washington  and  residence  here  for  some  time 
he  was  taken  over  by  the  bureaucrats  in  the  Department  of 
Agriculture,  who  since  time  out  of  mind  have  made  a  living 
by  farming  the  farmers  of  this  great  coimtry.  [Applause.! 
Mr.  Chairman,  as  one  farmer  I  am  sick  and  tired  of  the  so- 
called  "  farm  prosperity  "  that  exists  only  in  the  mind  of, 
and  manifests  itself  only  in  the  pubUc  utterances  of.  the 
Secretary  of  Agriculture.     [Applause.] 

Who  Is  the  real  power  behind  the  throne  in  the  Depart- 
ment of  Agriculture?  He  is  a  gentleman  by  the  name  of 
Mordecai  Ezekiel.  a  young  man  about  40  years  of  age  who 
began  life  as  a  newsboy  on  the  streets  of  Washington, 
He  is  not  to  be  criticized  for  that,  because  it  was  a  laud- 
able attempt  to  get  a  start  in  life.    But  to  my  knowledge 
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Mr.  Ezeklel.  or  Dr.  Ezeklel  as  he  should  be  called,  has  never 
had  any  practical  experience  in  farming. 

The  priee  level  I  have  given  you  today  came  directly  from 
the  notebook  of  Dr.  Ezekiel  nearly  1  year  ago. 

Mr  Chairman,  the  theory,  the  premise,  upon  which  the 
present  plan  of  agricultural  reUef  is  based,  is  that  since  the 
World  War  American  farmers  have  been  overproducing, 
particularly  overproducing  wheat;  that  the  high  prices  pre- 
vailing during  the  World  War  caused  a  great  stimulation  of 
production  and  due  to  the  stimulation  great  surpluses  have 
pUed  up;  therefore,  the  farmer  is  penalized  today  because 
he  produces  too  much  food  to  eat  and  too  much  raw  ma- 
terials for  clothing.  __,     ,.        „        «_v 

Referring  to  the  Department  of  Agriculture  Year  Book 
for  1933.  we  find  the  foUowlng  statement  made  by  the  Sec- 
retary with  reference  to  wheat: 

Many  changes  affecting  the  economic  position  of  ^^«»*  ^^^^*^* 
United  States  have  occurred  In  the  last  10  years.  Outstanding 
among  them  has  been  a  marked  Increase  In  world  wheat  produc- 
tion, increases  In  tariffs,  and  the  loss  of  the  foreign  markets. 

Now,  it  seems  that  this  is  not  a  new  complaint.    It  Is 

an  old'  old  evil.    I  shall  read  to  you  now  from  the  Yearbook 

.    of  the  Department  of  Agriculture  for  1886.    We  find  the 

\  Secretary  of  Agriculture  47  years  ago  making  this  statement: 

The  increase  of  wheat  is  seen  to  be  more  rapid  than  the  Increase 

of  popxxlaUon  while  the  market  for  the  surplus  has  declined  to 

coxaequence  of  the  better  harvests  of  other  countries  and  of  the 

inoreased  faculties  for  handling  the  surplus  of  India  and  South 

America.'  - 
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Let  us  for  a  moment  deal  with  the  tremendous  over- 
production that  has  been  called  to  our  attention  so  many 
times:  and  the  figures  I  use  are  taken  from  the  1933  report. 
We  find  that  the  total  world  production  of  wheat  in  1933 
was  3,760.000.000  bushels.  Our  own  production  last  3^ear 
was  726.000,000  bushels.    Bear  these  figures  in  mind. 

In  1909,  the  year  upon  which  is  predicated  our  farm  relief 
bill,  25  years  ago,  we  find  that  the  world  production  of  wheat 
was  3.624,000,000  bushels  as  against  3.700,000,000  bushels, 
in  round  figures,  in  1933.  The  production  of  wheat  in  this 
country  that  same  year  was  737.000.000  bushels,  or  11,000,000 
bushels  more  than  the  amount  of  wheat  we  produced  last 
year,  the  current  wheat-crop  year.  So  it  is  evident,  Mr. 
Chairman,  that  the  assumption  that  oiu:  agricultural  ill  is 
due  to  overproduction  inspired  by  the  war  is  laid  upon  a 

false  premise. 

Mr.  THOM.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TRUAX.    I  yield. 

Mr.  THOM.  What  were  the  exports  of  wheat  in  1909  as 
compared  with  the  exports  of  wheat  in  1933? 

Mr.  TRUAX.  I  may  say  to  the  gentleman  that  tariffs 
have  been  a  great  determining  factor  in  the  export  of 
wheat.  Under  the  Payne-Aldrich  tariff  bill  from  1909  to 
1913,  a  high-tariff  measure,  our  exports  of  wheat  were  only 
14  percent  of  the  world  total  importations.  In  1914  and 
1915.  under  the  Underwood  tariff  bill,  which  is  a  low-tariff 
WU.  our  exports  rose  to  44  percent. 

Mr.  McQUGIN.    However,  a  war  intervened  there. 

Mr.  TRUAX.  There  was  a  war;  yes.  We  also  had  a  low 
tariff,  however,  and  our  exports  rose  to  44  percent. 

During  the  period  from  1922  to  1930.  while  the  Pordney- 
McCumber  tariff  law  was  in  operation,  our  exports  dropped 
to  25  pettexst.  In  the  years  1931,  1932.  and  1933.  under  the 
Hawley-Smoot  tariff  law.  our  exports  have  dropped  further, 
until  they  reached  15  percent;  yet  during  the  3-year  period 
I  have  Just  xuuned  the  world's  importations  of  wheat  in- 
creased by  100.000.000  bushels.  So  this  refutes  the  premise 
that  the  world's  importation  of  wheat  has  declined  while  our 
own  production  has  increased. 

Mr.  FISH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TRUAX.    I  yield. 

Mr.  FISH.  With  the  exception  of  what  the  gentleman 
said  about  the  tariff,  I  think  the  gentleman  is  making  the 
best  speech  he  has  made  in  the  House. 

Mr.  TRUAX.    I  thank  the  gentleman. 

Mr.  FISH.  Does  the  gentleman  know  whether  Prof. 
Mordecai  Eaekiel  had  anything  to  do  with  the  shaping  of, 
the  framing  of,  or  advising  with  reference  to  the  fluid-milk 


llcfenslng  system  based  on  the  price  of  butter  on  the  Chicago 
exchange?  Does  the  gentleman  know  whether  Professor 
Eaekiel  had  anything  to  do  with  that? 

)Si  TRUAX.  I  may  say  to  the  gentleman  from  New 
Y<rk  that  as  I  understand  it  that  poUcy  was  determined 
upon  by  the  A-A-A.  which  is  under  a  different  administra- 
ticn  and  supervision  than  the  United  States  Department  of 
Ajriculture.  .„    _  ., 

Mr.  CHRISTIANSON.    Mr.  Chairman,  will  the   gentle- 

mm  yield? 

Mr.  TRUAX.    I  yield. 

Mr.  CHRISTIANSON.  The  gentleman  has  ascribed  tne 
falling  off  of  our  exports  of  wheat  to  the  tariff. 

Mr.  TRUAX.    I  merely  recited  the  facts. 

Mr.  CHRISTIANSON.  Is  not  the  gentleman  aware  of 
tl  e  fact  that  the  change  in  the  debtor-creditor  relationship 
wth  Europe  has  also  affected  Europe's  capacity  to  absorb 

oi  T  products? 

Mr.  TRUAX.  Answering  the  gentleman  I  may  say  tnai 
f(Uowing  the  enactment  of  the  Hawley-Smoot  tariff  law  all 
E  iropean  countries  immediately  built  up  reprisal  tariff  walls. 
Fsr  instance,  in  some  of  the  European  countries  the  tariff 
a  fainst  our  wheat  is  as  high  as  $2  per  bushel.  All  the  coun- 
tJies  of  Europe  produce  less  wheat  than  they  consume. 
Consequently,  because  of  our  high  tariff  and  their  high  re- 
tiliatory  tariffs,  we  find  the  people  of  France  paying  the 
French  farmer  an  average  of  $1.71  a  bushel  for  wheat  during 
t  le  past  3  years;  and  we  find  that  Germany  has  been  paying 
ter  farmers  around  $1.50.  Notwithstanding  this,  the  price 
o:  a  pound  loaf  of  bread  in  these  two  countries  has  only 
r  inged  from  3  to  4  cents.  On  the  other  hand,  in  our  country 
c  uring  the  year  1932.  when  the  average  price  of  our  wheat 
\as  47  cents  a  bushel,  the  price  of  a  pound  loaf  of  bread 
Gveraged  around  7  or  8  cents. 

The  point  I  wish  to  make  is  that  throughout  the  years  of 
tie  Hoover  administration  and  the  administrations  of  Mr. 
C  oolidge  and  Mr.  Harding  this  same  group — or  aggregation, 
e  s  the  gentleman  from  Indiana  would  say — this  same  aggre- 
I  ation  of  bureaucrats  was  in  power.  They  and  not  the  Sec- 
j  etary  of  Agriculture  have  determined  the  agricultural  policy 

<  f  this  great  country  of  ours. 
[Here  the  gavel  fell.] 
Mr.  CHRISTIANSON.    Does  the  gentleman  think  he  is 

( oing  full  credit  to  the  present  Secretary  of  Agriculture  by 

<  barging  that  he  is  permitting  the  so-called  "  bureaucrats  " 
^  7ho  have  been  there  for  many,  many  years  to  determine  his 
jolicies? 

Mr.  TRUAX.    I  would  say  in  answer  to  the  gentleman 
that  the   present  Secretary   of   Agriculture.   Mr.   Henry   A. 
Wallace,  a  product  of  the  greatest  com- growing  State  in 
1  he  Union  and  a  Republican,  in  my  judgment  is  very  largely 
nfluenced  by  the  bureaucrats  who  have  been  in  the  Depart- 
:  nent  for  years. 
Mr.  PIERCE.    Will  the  gentleman  yield? 
Mr.  TRUAX.    I  yield  to  the  gentleman  from  Oregon. 
Mr.  PIERCE.     I  believe  I  attended  practically  every  meet- 
ng  of  the  Agriculture  Committee  last  spring  when  these 
)ills  were  imder  consideration.    Secretary  Wallace  and  the 
io-called   "  bureaucrats "    appeared   many    times.    I   never 
heard  one  of  them  say  that  these  bills  would  restore  the 
fences  that  the  gentleman  has  mentioned.    They  did  say 
■epeatedly  that  their  hope  was  that  they  could  bring  back 
,0  the  farming  world  the  parity  that  existed  from  1909  to 
914  and  this  compares  vnth  the  figures  that  the  gentleman 
ead.    They  never  said  it  would  do  it,  but  they  said,  '*  That 
s  our  dream." 

Mr.  TRUAX,  That  is  the  whole  trouble.  They  are  a 
}unch  of  dreamers,  a  bunch  of  crystal  gazers. 

In  analyzing  this  problem,  first  let  me  point  out  a  few 
respects  in  which  agriculture  is  at  a  profound  and  funda- 
mental disadvantage  as  compared  to  other  industries,  re- 
spects as  to  which  the  farmer  can  do  nothing  practically 
limself .  The  manufacturer  can  determine  in  advance  upon 
lis  production  program  and  carry  it  out  to  the  ton  or  the 
?iece,  or  the  Ford  car,  or  the  suit  of  clothes,  pair  of  shoes, 
yi  what  not.    The  farmer  cannot  do  that.    He  may  plant 
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100  000.000  acres  of  com  and  get  a  two  and  one  quarter  bil- 
lion bushel  crop,  or  he  may  plant  101,000.000  acres  of  com 
and  get  a  3.000. 000. 000-bushel  crop,  and  he  cannot  do  any- 
thing about  it  except  suffer  after  he  has  done  it.  The  man- 
ufacturer can  determine  his  costs  in  advance  Ynihin  a  few 
cents  per  unit  of  production.  The  farmer  cannot  determine 
his  in  advance  because  the  season  determines  his  yield  and 
the  yield  determines  his  cost.  The  manufacturer  can  deter- 
mine his  selling  price  hi  advance,  and  if  he  sells  a  good  serv- 
ice and  a  good  Une  of  goods,  he  can  maintain  that  seUing 

price. 

The  farmer  can  decide  on  aU  the  selling  pnces  he  pleases, 
and  someone  else  wiU  finally  make  the  price  at  which  he 
sells.  The  manufacturer  can  speed  up  his  production  pro- 
gram any  time  he  pleases  to  meet  additional  market  de- 
mand or  Increases  in  price  or  any  other  condition  in  the 
market.  The  farmer  can  do  nothing  of  the  kind.  Once 
his  seed  is  in  the  ground,  he  waits  another  year  before  he 
can  plant  another  crop,  and  it  takes  a  dairy  cow  several 
years  to  be  profitable,  from  2  to  3  years  to  produce  a  fat 
st«er.  and  an  apple  tree  from  7  to  10  years  to  come  into 
good  production,  depending  on  the  variety. 

The  manufacturer  can  slow  down  his  production  just  as 
weU  as  he  can  speed  it  up.  Any  time  the  price  does  not  suit 
him  he  can  close  his  factory,  lay  off  his  hands,  and  be  pre- 
sented with  a  bill  for  overhead.  The  farmer  cannot  slow 
down  his  production.  It  wiU  be  what  it  will  be.  despite  his 
efforts,  once  the  seed  is  in  the  ground.  People  in  thinking 
of  agriculture,  give  too  Uttle  weight  to  these  inherent  dif- 
ficulties, so  when  anyone  makes  the  statement  that  the  agri- 
cultural problem  can  be  solved  by  regulated  production, 
better  business  methods,  loaning  the  farmer  more  money, 
diversification,  or  an  extension  of  cooperative  seUmg.  one 
of  two  things  is  true— either  he  does  not  know  what  he  is 
talking  about,  or.  for  reasons  best  known  to  himself,  he  is 
deliberately  trying  to  deceive  the  pubUc. 

It  would  be  possible  by  universal  agreement  among 
6  500  000  producers  and  by  strict  adherence  to  that  agree- 
ment and  with  the  Creator  himself,  so  that  the  sun.  the 
wind  the  rain,  and  frost  may  be  regulated  to  suit  the  growers 
need 'and  fancy,  to  so  regulate  output  as  to  advance  prices 
to  the  point  where  they  are  profitable,  but  everybody  knows 
that  is  not  feasible.  And  again,  the  American  farmers  do 
not  want  to  take  the  responsibility  of  great  curtailment  of 
production,  because  a  crop  faUure  might  ensue,  which  would 
be  followed  by  extremely  high  prices,  and  disaster  to  the 
cities,  and  possibly  even  bread  riots  such  as  were  witnessed 
In  the  European  countries  during  the  war. 

It  is  possible  theoretically  to  bring  about  higher  prices  by 
curtailment  of  production,  but  industry  does  not  wi^  to 
pursue  such  a  method.  Industry  uses  the  tariff  to  charge 
higher  prices,  for  the  domestic  consumption,  and  dumps  the 
surplus  abroad  without  a  profit  or  a  loss. 

All  that  the  American  farmers  ask  is  a  fair  exchange  of 
products — justice  for  all. 

The  American  farmers  do  not  wish  to  tear  down  the  pro- 
tection for  other  favored  classes  and  groups.  They  simply 
ask  to  be  taken  into  the  circle,  that,  as  Abraham  Lmcohi 
said  "  Will  be  continued  when  this  poor  tongue  of  my  own 
shall  be  silent."  We  have  summed  it  up  in  our  slogan. 
"  Protection  for  all  or  protection  for  none."  That  protection 
can  be  attained  only  by  straight  price  Axing.  ^ 

It  is  a  far  cry  from  the  cradle  and  the  flail  to  the  reaper, 
the  binder,  and  now  the  combine,  which  cuts,  threshes  and 
cleans  wheat  for  the  market  at  one  operation  but  this  is 
only  one  indication  of  increased  agricultural  efficiency.  It 
was  only  a  few  years  ago  that  the  500-pound  cow  was  a 
marvel  of  efficiency.  Several  years  ago  a  Jersey  cow  estab- 
lished a  world's  record  of  1.000  pounds  of  butter  fat.  A 
decade  ago  a  1.200-pound  litter  of  pork  was  considered  a 
real  achievement.  Then  came  the  ton  Utter,  and  today 
2-ton  Utters  are  not  uncommon.  Forty-bushel  wheat  clubs 
100-bushel  corn  clubs,  300-bushel  potato  clubs  abound  in  all 
good  farm  sections.  You  can  readily  see  the  Americaja 
farmer  has  done  just  as  well  as  anyone  else  in  our  economic 
structure  hi  increasing  his  efficiency,  and  when  you  con- 


sider the  difficulties  he  has  had  to  meet  I  am  prone  to  aajr 

he  has  done  better  than  the  rest  of  the  crowd.  - 

And  yet  this  country  today  is  engaged  in  one  of  tn«™ost 
vitally  important  struggles  the  world  has  ever  witnessed— 
a  test  of  whether  an  independent  agriculture  formerly  en- 
joying the  benefits  and  advantages  of  life  on  a  level  cwn- 
parabie  with  that  prevailing  in  the  cities  can  endure.  Ex- 
cept in  America,  farming  is  practiced  largely  by  a  peaamt 
class.  Monetary  rewards  are  so  uncertain  and  frequently 
90  low  that  farming  has  attracted  only  those  who  arc  con- 
tent with  longer  hours,  harder  work,  and  lower  standards 
of  Uving.    That  is  the  standard  of  living  of  our  farmers 

As  long  as  the  farm  was  a  self-contained  unit  aided  by 
a  Uttle  barter,  contentment  was  with  the  farmer.  That  w 
is  definitely  past.  Just  as  the  day  of  the  horse-drawn  ▼ehicte 
is  gone  forever.  And  no  more  wlU  rising  land  values  c<m- 
pensate  for  unprofitable  crop  prices.  The  issue  which  the 
present  struggle  will  determine  is  whether  our  ■^▼"^oed 
American  agriculture,  as  distinguished  from  and  on  a  higher 
level  than  the  peasant  agriculture,  can  endure.    tApplauae.J 
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'[Here  the  gavel  fell.l  j.        ^         a 

(Mr.  TRUAX  asked  and  was  given  permission  to  revise  ana 
extend  his  remarks  in  the  Rbcorb.)  ,     i.      *    *v, 

Mr.  SANDLIN.    Mr.  Chairman,  I  yield  3  minutes  to  the 
eenUeman  from  Iowa  [Mr.  Wzlisord]. 

Mr  WILLPORD.    Mr.  Chairman.  I  wish  to  discourse  for 
a  few  moments  the  status  of  the  Spanish-American  War 
veterans  and  aU  veterans  of  wars  prior  to  the  World  War. 
I  am  personaUy  acquainted  with  hundreds  of  men  who 
served  in  the  Spanish-American  War.    They  were  aU  volun- 
teers    The  country  called  them  to  their  flag  and  they 
readily  responded.    They  were  taken  down  into  ^e  swamps 
of  Florida  and  transported  to  swamps  in  the  Philippines, 
Puerto  Rico,  and  Cuba.    They  suffered  greatly  for  the  lack 
of  food,  for  the  lack  of  shelter,  and  for  the  lack  of  medical 
attention.    They  had  none  of  the  privileges  granted  to  our 
World  War  soldiers,  and  these  men  offered  their  all  for  the 
flag   served  their  time  faithfully,  and  many  of  them  died 
from  fever  and  diseases  over  which  there  was  no  control  at 
that  time.    And  then,  after  22  years  had  elapsed,  they  asked 
for  a  pension.    They  were  granted  from  $12  to  $20  and  some 
$30  per  month.    Tliis  was  carried  along  for  12  or  14  /eare. 
and  then  the  bill  was  passed  whereby  they  were  put  in  the 
same  class  as  the  World  War  veterans,  and  they  were  com- 
peUed  to  furnish  service-connected  disability.    Bear  in  mind, 
these  men  at  this  time  are  from  55  to  65  years  old  and  inany 
of  them  were  beyond  the  age  of  being  able  to  Produce  the 
necessities  of  Uf e  when  their  pensions  were  taken  away  from 
them   on   this   account.    Hundreds   of   thousands   of   the 
records  of  the  men  who  served  in  the  Philippines  were  in 
storage  and  were  destroyed  by  the  termites  that  infest  that 
country,  and  the  enth-e  records  of  these  men  were  lost. 
When  they  tried  to  estabUsh  their  service  record  they  wwe 
not  able  to  do  it,  and  for  the  lack  of  evidence  ttiey  have  been 

cut  off  the  pension  list.  

In  the  war  of  '98  they  did  not  keep  the  fine  records  tney 
do  today.    The  system  was  far  from  perfect  and  the  loss  waa 
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the  framing  of,  or  advising  with  reference  to  the  fluid-milk  '  ar  what  not.    The  farmer  cannot  do  that.    He  may  plant 


structure  in  increasing  his  emciency.  »uiu  wuc«  j 
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great.  These  men  Joined  the  colors,  not  with  »  tt^ou^l**? 
receiving  a  bonus  or  pension  but  because  it  was  the  patriotic 
duty  of  every  man  to  respond,  which  they  did.  Even  toe 
records  on  the  field  were  not  kept  as  they  should  have  been 
on  account  of  the  field  service,  and  they  were  denied  the 
help  that  is  rightfully  theirs  because  of  something  they  had 
no  control  over.  Friends.  I  am  in  favor  of  the  Spanish- 
American  War  veterans.  I  want  them  put  on  the  same 
sUtus  as  the  Civil  War  veterans  or  all  wars  prior  to  the 
World  War.  I  prtanise  you  I  will  never  be  in  favor  of  the 
return  of  the  balance  for  Federal  employees  until  the 
Spanish-American  and  aU  veterans  of  wars  prior  to  the 
World  War  have  been  thoroughly  taken  care  of.  I  do  not 
beUeve  there  is  any  Federal  employee  in  the  land  today  who 
has  to  go  to  the  bread  line  or  take  charity,  and  I  do  know 
that  many  Spanish-American  War  veterans  have  had  to  do 
this  very  thing,  and  untQ  such  time  as  they  have  been 
ri^tfuny  taken  care  of  I  shall  be  opposed  to  the  return  of 
the  pay  cut  to  the  Federal  employees. 

I  have  no  fault  to  find  with  the  World  War  veterans.  I 
beUeve  these  veterans  who  can  trace  their  disabilities  di- 
rectly to  war  service  should  be  completely  compensated  for 
it  and  his  family  taken  care  of.  I  know  it  was  the  in- 
tenti(m  of  our  President  when  this  bill  was  passed  that  this 
Is  what  he  thought  would  happen.  He  was  trying  to  sepa- 
rate the  gold-brickcTS  and  chiselers  from  those  who  are  in 
need  and  rightfully  deserving.  I  am  in  favor  of  paying  the 
bonus,  but  I  am  not  in  favor  of  borrowing  the  money  to  pay 
the   said  bonus.     I   believe   the   Government   could   issue 

money cxnrency.  if  you  please — against  the  stock  of  gold 

and  silver,  against  the  credit  of  this  whole  Uniteci  States, 
and  pay  the  $2,400,000,000  to  the  soldiers.    Put  this  money 
In  drculaUon  through  these  men.    It  was  promised  to  them ; 
half  of  It  was  advanced  to  them  and  interest  charged  in  such 
a  way  that  by  the  time  the  balance  was  due  it  would  be 
eaten  up  by  the  interest.    I  am  in  favor  of  paying  the  bonus 
In  full  right  now  and  the  CJovemment  issuing  money  to  pay 
it  and  not  sell  a  bond.    I  am  against  interest -bearing  bonds. 
Enough  money  could  be  saved  in  2  or  3  years  on  interest  we 
pay  out  for  money  loaned,  which  Is  rightfully  ours,  to  pay 
the  soldiers'  bonus  and  care  for  them  the  rest  of  their 
natural  lives.    I  know  economy  had  to  be  practiced,  and  it 
is  necessary  to  practice  it  yet  to  the  utmost.    I  believe  this 
is  false  economy.    Our  President  told  me  the  object  of  this 
administration  was  to  get  all  the  men  to  work,  get  money 
In  circulation  so  that  the  purchasing  power  could  be  in- 
creased, and  then  our  commodities  that  are  on  the  market, 
and  now  the  necessities  of  life,  there  would  be  a  market 
for  them.    That  Is  the  only  way  to  start  the  wheels  of  our 
factory  moving.    It  Is  the  only  way  to  pay  the  farmer  what 
Is  rightfully  his  for  the  produce  he  raises.    Pay  the  soldier 
his  bonus,  pay  the  Spanish-American  War  veteran  his  pen- 
sion, so  that  money  may  get  in  circulation.    Let  the  Gov- 
ernment Issue  money  and  not  borrow  it.    I  assure  you.  my 
friends,  as  time  goes  on  this  proposition  is  going  to  be 
brought  home  to  us  as  never  before.    Let  us  look  it  square 
in  the  face  and  not  dodge  the  issue  for  fear  that  we  may 
have  to  go  home  and  meet  another  election.    I,  for  one, 
stand  far  the  payment  of  pension  to  the  Spanish-American 
War  veteran  for  all  he  is  rightfully  entitled  to;  I  stand  for 
the  payment  of  every  soldier  his  adjusted  compensation  or 
his  bonus  who  can  trace  his  service  disability  to  the  war; 
also,  iM"  hospitalization  for  those  who  need  it.  and  the  care 
of  widows  and  orphans.    This,  I  think,  they  are  entitled  to; 
and  I  pray  that  you  will  bear  with  me  and  bring  this  to  a 
happy  conclusion    [Aj)pla\ise.] 

Mr.  SANDUN.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Texas  [Mr.  ThomasonI. 

Mr.  THOMASON.  Mr.  Chairman,  I  commend  the  sub- 
C(unmittee  of  the  Appropriations  Committee  on  the  time  and 
work  they  must  have  put  forth  in  this  appropriation  biH.  I 
Join  with  the  gentlonan  from  California  [Mr.  Buck]  as  well 
as  many  other  Representatives  in  the  southwestern  part  of 
the  country.  In  rejoicing  over  the  fact  that  the  committee 
has  seen  fit  to  restore  the  appropriation  covering  experi- 
mental stations  and  likewise  the  appropriation  for  the  de- 
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stn  ction  of  predatory  animals,    "nu^  of  "«  out  m  my  part 


of 


country,  where  there  are  many  sheep  and  cattle,  very 

appreciate  the  fine  work  that  has  been  done  by  the 

artment  of  Agriculture  in  the  matter  of  the  destruction 

iredatory  animals  which  have  in  the  past  brought  such  a 

vat  loss  to  our  ranch  people.  xt„„co  t^ 

llhave  taken  this  time  to  ask  permission  of  the  House  to 
mslrt  some  correspondence  with  the  Department  of  Agri- 
ciSure  relative  to  the  section  of  the  bill  which  deals  with 
the  pink  bollworm  control.  I  observe  that  the  committee 
apiiropriated  $254,959  for  the  1935  Budget  covering  the  sub- 
Jed ;  of  control  of  the  pink  boUworm.  In  niy  Judgment  the 
DeWtment  of  Agriculture  is  doing  an  mjustice  to  a  great 
ms3^  farmers  in  my  section  of  the  country.  There  are  12 
ities  in  my  congressional  district  along  the  Mexican 
er  and  likewise  a  small  part  of  the  agricultural  areas  of 
Mexico  and  Arizona,  that  are  infested  with  the  so- 
ciied  "  pink  bollworm."  Those  of  you  from  the  cotton- 
grc  wing  sections  are  familiar  with  the  much-talked-of  boU- 
we  'vU  about  which  we  used  to  hear  so  much,  but  the  Depart- 
meat  of  Agriculture  by  numerous  bulletms  which  it  has 
issued  in  the  last  10  years  has  stated  that  the  pink  bollworm 
is   ust  as  great  a  menace  to  the  cotton  industry. 

■  [he  pink  bollworm  has  come  to  us  from  old  Mexico  and. 
of  [course,  it  was  first  discovered  along  the  Mexican  border 
soie  10  years  ago.    The  Federal  Department  of  Agriculture 
at  Ifirst  threatened  to  put  all  of  the  cotton-growmg  part  of 
district  into  a  noncotton  zone,  but  later  relented  to  some 
int  and  made  most  of  it  a  quarantine  district,  although 
,maU  area  was  placed  in  a  noncotton  zone.    The  com- 
ant  I  am  making  is  that  the  Federal  Department  of  Agi-i- 
iture  after  stating  that  the  pink  bollworm  was  ths  most 
itructive  of  anything  that  had  ever  infested  the  cotton - 
>wing  coimtry  and  was  a  menace  to  the  cotton  industry 
„*  the  whole  country,  declared  by  public  order  that  we  could 
net  ship  our  cotton  or  our  cottonseed  without  fumigating 
the  cotton  and  sterilizing  the  seed.    The  result  was  that 
they  put  this  added  cost  on  to  the  farmers  of  my  district, 
ai  d  for  about  10  years  the  farmers  of  these  12  counties  near 
the  Mexican  border  in  southwest  Texas  have  had  to  pay 
or  an  average  of  about  $2  per  bale,  in  round  figures,  before 
ttey  could  ship  their  cotton  or  cottonseed  anywhere   for 
mirketing.    This  was  done  for  the  protection  of  the  cotton 
industry  of  the  whole  country. 

Only  recently  a  bulletin  issued  by  the  Department  of  Agri- 
cilture  sUtes  they  have  found  the. pink  bollworm  in  south 
G  iorgia  and  north  Florida.    They  have  also  made  the  state - 
m  snt  repeatedly  that  unless  the  pink  bollworm  is  controlled 
it  would  do  great  damage  to  the  entire  cotton-producing 
ai  ea.  especially  in  sections  where  there  is  much  rain. 
Mr.  PARSONS.    Will  the  gentleman  yield? 
Mr.  THOMASON.    I  yield  to  the  gentleman  from  Illinois. 
Mr.  PARSONS.    Did  I  understand  the  gentleman  to  say 
ttat  the  bollworm  sprung  from  these  12  counties  that  the 
g(ntleman  is  talking  about? 

Mr.  THOMASON.  No.  The  pink  bollworm,  so  the  ex- 
p  irts  say,  has  come  across  the  river  from  Mexico.  They  say 
tliat  if  the  cotton  from  this  infested  area  is  not  fumigated 
a:  id  is  shipped  to  Houston,  Galveston,  and  New  Orleans  for 
narketlng  it  would  spread  over  the  entire  cotton-growing 
a-ea  of  the  country. 

My  country  has  an  altitude  of  approximately  3.500  to 
4,000  feet.  It  has  a  very  dry  climate,  with  330  sunshiny 
d  iys  In  the  year,  according  to  the  weather  records  in  Wash- 
ington, so.  in  my  judgment,  the  damage  has  been  compara- 
t  vely  slight.  But  if  the  experts  of  the  Department  of  Agri- 
c  ilture  know  what  they  are  talking  about  to  the  effect  that 
il  the  pink  bollworm  ever  gets  down  into  east  Texas,  Lou- 
iiiana,  Georgia,  Mississippi,  Alabama,  and  Florida,  and  this 
n  Lap  issued  by  the  Department  shows  they  are  now  in  Geor- 
g  a  and  Florida,  I  accept  the  Department's  word  for  it,  that 
ii  would  almost  destroy  the  cotton  business  of  the  South 
I  repeat  that  they  have  not  hurt  us  so  much  as  most  of  ours 
L   an  irrigated  country,  where  we  turn  the  water  on  when- 

1'  ever  we  need   it,   and  with  so  much   sunshine   and   dry, 
purified  air,  they  have  not  got  much  of  a  foothold  yet.    In 
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our  section  of  the  country  we  produce  from  1  to  1  Mi  bales 
to  the  acre  through  the  irrigation  system.    But  may  I  say, 
Mr   Chairman,  that  it  is  not  right,  fair,  or  just  to  penahze 
my"  people  approximately  $2  a  bale  for  the  protection  of 
Sb  cotton  todustry  of  the  whole  United  States     The  De- 
nartment  of  Agriculture— the  Government  itself— ought  to 
Sake  care  of  the  fumigation  and  sterUization  charges,  if  they 
are  going  to  say  to  the  people  of  these  12  counties  in  south- 
west Texas,  "You  farmers,  no  matter  how  hard  you  work, 
rannot  ship  your  cotton  or  cottonseed  anywhere  until  you 
fumigate  according  to  scientific  methods."    I  am  not  trying 
to  minimize  the  danger.    The  worms  are  there  by  the  thou- 
sands   I  went  aU  over  the  infested  area  last  fall.   I  went  into 
the  fields  and  cut  open  hundreds  of  bolls  that  had  worms 
in  them.    I  bottled  a  lot  of  them  and  can  exhibit  them 
to  interested  Members.    I  want  the  Department  of  Apicul- 
ture to  keep   them  under  control   and  eradicate  them   if 
Dossible     What  I  complain  about  is  being  penalized  as  well 
S  discriminated  against.    We  cannot  help  being  neighbors 
of  Mexico.    We  hke  the  Mexican  people  and  they  are  our 
friends     We  are  not  responsible  for  this  menace.    But  if 
we  are 'to  protect  a  great  industry  that  extends  over  many 
sites,  we  should  not  be  made  to  suffer.     There  is  ample 
nrecedent  in  the  way  the  Federal  Government  has  taken 
?are  of  the  expenses  in  connection  with  tuberciUar  cattle 
S-and-mouth  disease,  cornborers.  and  other  diseases  of 

plant  and  animal  life.  fv.««» 

we  have  had  to  stand  this  charge  of  from  one  to  three 

doUars  per  bale  for  the  past  10  years,  and  it  is  not  right. 
Mr  THURSTON.    WiU  the  gentleman  yield? 
Mr!  THOMASON.    I  yield  to  the  gentleman  from  lowa^ 
Mr    THURSTON.    May  I  ask  my  fnend  from  Texas  li 

theMexican  Government  cooperates  with  our  Government 

'^M^^'raOMASON.    Yes:  to  some  extent;  but  the  truth  of 
thrmauer  is  that  the  pink  boUworm  still  exists  opposite 

Presidio,  Tex. 
Mr  BAILEY.    Will  the  gentleman  yield? 

Mr'.  THOMASON.    I  yield  to  my  J^^^'l'^Jf^SiJ".^  gen- 
Mr  BAILEY.    What  has  become  of  the  biU  that  tne  gen 
tleman  introduced  for  this  purpose? 

vtt  THOMASON  I  am  just  coming  to  that,  on  Apni 
lO^l^y^^in  roduced  H.R.  4807.  which  is  now  before 
t'Se  ci^s'committee  awaiting  a  hearing  a.  soon  ^  imp^ 
tant  administrative  matters  are  out  of  ^^e  way  providi^ 
that  the  Federal  Government  shall  share  with  the  State  or 
?exas  to  Tre^und  to  these  cotton  farmers  who  have  been  out 
this  vast  sum  of  money  for  the  past  10  years. 

My  bill  has  merit  and  I  think  I  can  convmce  the  c^rn^t- 
tee  lust  as  soon  as  they  will  give  me  a  hearmg.  There  are 
^ec^nte  f^  it.  too.  in  those  cases  where  they  provided 
for^nwftton  zones  in  Texas,  where  they  could  not  ptent 
lor  noncoiwn  /jm  Government   came   along   and 

Tg^lTd  ^^mftch'^^rwJS!  t?e  state  of  Texas^  The jes^t 
w^  that  the  man  who  grew  no  cotton  at  all  and  whose  l^d 
uv  idlewai  refunded,  but  the  man  who  went  ahead  and 
produced  w^alhrcoSd  and  then  had  to  ^umigf  h^cott^n 
and  sterilize  his  seed,  at  a  cost  of  aPP^o^jmately  $2per  bate 
incurred  an  expense  which  has  amounted  to  four  or  five 
milhon  doUars  in  the  last  10  years. 

^e  Legislature  of  Texas,  at  a  recent  session,  <^d  appro- 
prSe  Soo  to  make  some  refmid  to  these^^^'  T^ 
was  all  the  treasury  of  Texas  could  then  stand,  ana  ii  was 
not  a  drop  In  the  bucket. 

[Here  the  gavel  feUl  additional  min- 

Mr.  SANDLIN.    Mr.  Chairman,  I  yield  5  additional  mm 

utes  to  the  gentleman  from  Texas. 
Mr  BAILEY.    Will  the  gentleman  yield? 

^  I^^^JJ^-^  we  can  do  to  get  the  com- 

■"'^JfTOoS^^  ''l"hope  so.  -n^at  is  the  reason  I  am 
now  consuming  «je  t^^of  the  Hou^.  ^^^^^^^^  ^y  ^,, 
^gTalarablfrert-^'rhope  to  get  a  favorable  report 
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soon.  Frankly.  I  do  not  think  It  Is  so  °»^,  .^'•^^ 
the  committee  as  It  Is  the  Department  erf  Agriculture^  T^ 
have  not  been  willing  to  subscribe  to  the  P^^^^^^^^ 
doctrine,  because  they  say  It  would  set  a.da°««'ous  preae 
dSt  with  respect  to  the  hoof -and-mouth  msesse  or  t^eHL^' 
iterranean  fruit  fly  or  the  com  borer;  but  I  r^p^t  ^^^"f 
set  the  precedent  in  noncotton  a>nes  when  "^^^I^f?' " 
under  their  order  that  you  could  not  plant  oot^'^^»*^^^ 
those  heavily  infested  areas.  My  biU  provld«  ^orwi  appro- 
priation  to  refund  these  charges  in  the  sum  of  ^S.OJJ-JOJl 
Sut  do  not  forget  that  the  State  of  Texas  must  pay  one  half 

°^^nrro  rte^thTcommittee  Uu.t  in  my  ^udgm^itis 

St  a.^  It  isX  ^  protecuon  Of  the  -tton  mdus^ 
of  the  whole  Nation,  rather  than  penalize  the  farmers  of  my 
countr^f or  tSe  protection  given  to  all  the  cotton-producing 

^^n  I  go  further  and  say  that  as  a  matter  of  common  Jus- 
ticT^tf  the  D^rtment  of  Agriculture  forcibly  put  a  quar- 
antine on  the  ^ople  of  these  12  counties  in  w«t  Texas  to 
p?oSt  me  cott^n'^hxdustry  of  the  South  and  of  the  whole 
cl^ry,  then  they  should  be  refunded  the  money  they  have 

been  out.  ^.  _,^ij« 

Mr  TRUAX.    Will  the  gentleman  yield? 

kr'  THOMASON.    I  yield  to  the  gentleman  from  Ohio. 

J£'  TOUAX.  can  the  gentleman  Justify  or  reconc^ 
hi^ap^opriatlons  on  the  one  hand  for  the  wn^^^*  ^ 
b^weevU  and  other  menaces  to  cotton  and  then  huge 
^propriations  on  the  other  hand  to  plow  it  under  after  the 

"Sr^raSS^ON.  lamnottrylngtoJ'astifyttiat.l>^^ 
thaTis  not  what  I  am  interested  in  r^ht  now  I  ^ /a^ 
about  what  I  regard  as  an  injustice  that  ought  to  be 

Tdo^ot  think  the  Federal  Government,  with  the  sreat 
power  Jd  authority  it  has,  ought  to  «o  into  w  sejtion^ 
{he  country  and  finding  there  some  °f  ^^,^*^^S^ 
is  inimical  to  the  welfare  of  a  great  i«<i^  P*'^^* 
Vmall  erouo  of  farmers  who  are  aheady  having  a  great 
sS^lf  2^  orSer  Hve.    I  do  not  believe  it  is  that  serious^ 
Trl^  awhUe  ago.  I  do  not  think  it  h»  done  «^5 
tremendous  damage  in  my  country,  because  of  our  high  and 
STcllmaTe   bS  the  Department  thinks  It  a  very  serious 
Slates  and  tiiey  come  along  in  this  bill  and  appropriate 
more  than%i00,0W)  to  control  It.    Maybe  th^Ji^es^ 
I  have  no  quarrel  about  that.    My  people  do  not  want  to  be 
a  mlnaJ^  to  anybody,  but  inasmuch  as  the  quaxantine  has 
LSiT^ced  onthem.  I  express  the  very  fervent  hope  that 
SS^  fSS  SSvSmnent  will  go  on  and  do  what  I  c<mceive 
to  belts  duty,  and  that  is  to  pay  the  f mnigation  and  ^- 
zltiSn  ctoges  themselves  rather  than  to  put  a  Penal^r  on 
Tfrhundr^ed  farmers  to  protect  nnUions  of  f ^^  a^  to 
rL^nftlize  a  few  thousand  acres  to  protect  45.000.000  acr«, 
^m  a^di^n  to  this.  I  say  they  ou^t  to  ref undj^  the 
^ney  w^  have  been  out  during  these  10  years  In  order  to 
S-otectTSis  industry.    I  hope  you  ^  ^^foura^  the  com- 
mTttee  to  report  out  my  bill  and  then  that  you  wlU  help  me 
pass  it.     [Applause.] 

iS'THOLSSjN'^^ir.  Chairman.  I  ask  unanimous  «n- 
seTJext^^  remarks  in  the  R^ao  ^y  Jno^n^ 
^in  correspondence  with  the  Depwtment  fjf^^^^ 
aTweU  as  a  bulletin  issued  by  the  Department  on  December 

^^^f  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  fr<«n  Texas? 

There  was  no  objection. 

The  matter  referred  to  foUows:  g.^^,,.^  is.  1931. 

Hon.  R.  B.  THOMASON. 

tormMlon  which  U  ohl^  PJ^Sf?^^"','.  ,o"  «Si«tto  our  fleld 
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„,«*«-.  v^nnAininir  under  the  plnk-boUwonn 


...&        .akSktv*        ««r^«' 


has  seen  fit  to  restore  tne  appropnauon  covermji  c^ywi- 
nY^ryt^i  stations  and  likewise  the  appropriation  for  the  de- 


purlfied  air,  they  have  not  got  much  ol  a  foothold  yet.    In 
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time    ho«ew.  ilDce  70a  Mk  an  Unmedlate  xeply.  tbe  foUowlaK 
partial  answer  !■  made  to  your  questloxia  pending  tbc  receipt  of 

titTthn  data: 

1  The  fliat  pink  boDironn  quarantine  iMued  waa  quarantine  no. 
4«  It  became  effective  on  Augwt  1,  1920,  and  appUed  only  to 
parU  of  the  Stetea  of  Texas  and  Louisiana.  Quacantlne  no.  52 
became  efl^ctlTC  on  September  10.  1921.  and  covered  parts  of  the 
States  of  Texas.  Louisiana,  and  New  Mexico.  Arteona  was  first 
brought  usKlar  reatrtctkm  on  accoimt  of  this  pest  in  a  revision  of 
quarantine  no.  S2.  which  became  effective  on  Ai^;uBt  1,  1927.  The 
Thurberla  weevil  quarantine  (no.  81).  however,  became  effective  aa 
to  parts  of  three  Arizona  counties  on  July  15.  1926.  This  quaran- 
tine plaees  reetrlctlons  on  cotton  shipments  similar  to  those  re- 
quired under  the  plnk-bollworm  quarantine  regulations.  The 
periods  during  which  each  county  has  been  under  quarantine  and 
the  crops  dxirlng  which  the  fumigation  requirements  have  been  in 
effect  are  shown  in  aceompanylng  tables  1  and  2. 

a.  federal  quarantine  no.  52  la  still  in  effect  with  respect  to 
Texas.  New  Mexleo.  and  Arlaona.  Louisiana  was  tenUtlvely  re- 
leased from  regulation  under  a  revision  which  became  effective  on 
March  1.  1936.  and  was  entirely  released  from  quarantine  effective 
Augast  1.  1927. 

8.  Tlie  exact  areas  speclfled  In  the  various  edltlooa  of  the  regu- 
lations and  amendments  thereto  are  shown  In  the  copies  of  the 
quarantine  orders  which  are  being  sent  you  under  separate  cover. 
TaMes  1  and  1.  encloaed,  give  the  names  of  the  counties  involved, 
bvt  where  the  oountlaa  are  divided  the  exact  descrlptlona  of  the 
regfilated  territories  are  given  in  the  regulations  themselves. 

4.  state  quarantines  governing  the  shipment  of  cotton  and  cot- 
ton products  and  other  articles  which  may  carry  pink  boUworm  or 
llitvberla  weevil  IzifastaUon  are  In  affect  In  Texas.  New  Mexico, 
and  Arizona.  These  are  not  exact  duplicates  of  the  Federal  quar- 
antine, but  place  subatantlally  similar  nstrlctlona  on  Intrastate 
movement  as  those  required  as  to  mteratate  movement  under  the 
Federal  regulattons. 

ft.  Tbe  total  number  of  bales  produced  county  by  eotmty  for  each 
year  cannot  be  simplied,  as  we  do  not  have  this  information.  Tbe 
counties  now  unoer  restriction  are  all  located  outside  the  main 
cotton  belt  and  moet  of  them  have  such  a  small  prodtKtlon  of 
o0lt«i  «bi^  ao  estimate  la  made  by  tbe  Bureau  ot  Agricultural 
Bconomlcs  <xr  the  State  authorities  as  to  the  total  number  of  bales 
produced.  Since  you  are  apparently  priuiarlly  intsreated,  however. 
In  tbe  extent  of  cotton  fumigation,  you  can  secure  tbe  best  avail- 
able tnfonaatlon  on  this  phase  of  the  subjeet  from  tbe  endoaed 
taMe  no.-t.  wblcb  gives  tbe  number  of  bales  fumigated  at  eaeb 
fumlgatfon  plant  each  year  since  vacuum  fumigation  waa  begun, 
la  most  caaes  cotton  is  fumigated  In  one  of  tbe  plants  neareat  to 
tbe  point  of  production. 

i.  Hie  vaeuum'taaalgatlon  plants  tn  operatloo  loot  year  were 
looasotf  at  BH  Bprtag.  Tte.:  iMmam.  TmiJi  Maria.  Tsk.;  Fabens. 
Ito.  <t«o  ptantt):  B  Paso.  Tax.;  RoawM.  NJtex.^  Las  Cruoes. 
MJfiBS.   (two  plaata);  Tucaon.  Arts.;   and  Pboentx.  Arts.     Tbese 

^^  ^  prtvata  capital  and  we  do  not  bav»  vt 

asa  of  tbe  eorporatlona  owning  tbam.    Z  am 

_    fMd  oOoa  for  this  lafonnatloa.  bowevor,  and  will 

Slippy  It  to  you  later. 

7.  Tbe  amounts  charged  for  fumigation  vary  from  year  to  year 
— yt  are  dlffnwnt  In  tbe  different  fumigation  plants.  We  do  not 
baev  <%  irtiartiila  of  tbo  etaaigea  on  band  bare,  aa  this  Department 
dosa  not  batve  jurisdletlon  over  the  amount  of  sucb  charges.  Tbe 
amounts  have  ranged  from  SI  to  $2  per  bale.  Tbe  price  charged 
at  tbe  II  Paso  plant  from  the  beginning  of  operation.  October  6. 
19M.  until  November  193S  was  62.  but  on  the  latter  date  was 
radueed  to  •l.BO.  During  tbe  1920  crop  year  the  otber  plants  in 
uyeratkaa — nan/dy.  tboae  at  Pecos  and  Marfa,  Tex.,  and  Boawell 
and  Las  C^rucea.  NJiex. — charged  92  per  bale.  I  am  aaklng  the 
Held  ofBees  to  secure  all  the  Information  they  can  as  to  the  fumi- 
gation ebargea  made  by  tbe  different  {danta  since  each  started 


g.  Tbe  total  oost  at  vacuum  fmnlgatlon  cannot  be  given  until 
tbe  charges  par  plant  are  obtained.  They  may  be  roughly  esti- 
mated, however,  by  multiplying  the  number  of  bales  fumigated  by 
an  walliiisfWl  average  <Aiarge  ot  $IM  per  bale,  pending  receipt  at 
mars  aocnrata  mfamwtlon  on  tbe  subject. 

osaraiax.  coicamna 

The  periods  during  which  each  coxmty  or  part  thereof  has 
been  tmder  quarantine  should  not  be  Interpreted  to  mean  that 
fumigation  of  all  cotton  produced  in  that  county  was  required 
during  that  period.  Prior  to  March  1.  1926,  the  plnk-boUworm 
qusraatlne  did  not  antbortae  fumigation  locally,  but  provided  for 
tbe  movement  of  baled  eottcn  Unt  either  (a)  for  direct  export 
wltbcwt  permit,  or  (b)  for  storage  In  qjeclfled  warehouses  for 
later  ^^ort,  or  (c)  for  movement  tmder  permit  after  storage  for 
2  years,  a  pertod  which  the  pink  bollworm  does  not  survive  or  (d) 
movement  by  an  all-water  route  for  entry  at  speclfled  northern 
ports,  at  '.fhlch  points  the  lint  and  linters  were  then  entered  In 
the  same  manner  that  imported  cotton  Is  entered  into  the  United 
SUtes.  Under  clause  (d)  from  1.000  to  S.OOO  bales  reentered  the 
United  SUtes  at  northern  ports  each  year  and  thoee  which  came 
from  tbe  regulated  areas  were  fumigated  on  such  reentry. 

The  first  vacutim  fumigation  plant  in  the  pink  boUwormTn- 
fested  regions  was  erected  at  S  Paso  In  1924  and  began  operaUon 
on  October  6  of  that  year.  Special  permits  were  Issued  for  the 
interstate  shipment  of  cotton  produced  in  the  regulated  areas 
fumigated  at  ttda  plant  during  th«^  crop  year  of  1924.  Eight 
thousand  three  hundred  fifty-four  balee  of  cotton  prodxioed  in 
Texas  and  New  Mexico  were  fumigated  that  seaaon.    As  these 
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preliminary  trtals  of  the  method  seemed  promising,  a  revision  eC 
tl*  regulations  was  drafted,  as  a  result  of  a  conference  lield  at 
E  Paw  on  April  6.  1925.  prescribing  vacuum  fumigation  within 
tl «  rerulated  areas  as  a  condition  under  which  permits  for  inter- 
slate  movement  might  be  issued.  Due  to  various  delays,  however. 
tlieee  regulations  were  not  offlclaUy  issued  by  the  Secretary  of 
Atrlculture  until  March  1.  1926.  Four  additional  vacuum  fuml- 
m  tion  plants  were  constructed  In  1925  and  during  that  crop  year 
(  hat  ii  from  Oct.  1.  1926  to  Aug.  31.  1926)  84,740  bales  of  cotton 
o:  domMtic  production  were  fumigated,  and  permits  were  issued 
hj  the  Department  for  their  interstate  movement. 

I  trust  that,  with  this  explanation  and  the  additional  notes 
a  jpended  to  the  attached  tables,  the  tables  will  supply  the  infor- 
nation  you  dealre,  so  far  as  it  is  avaUable  at  Washington,  at 
p  >esent. 

Yours  very  truly, 

Lee  a.  Strong. 
Chief   of   Administration. 

PS While  the  figures  given  on  the  number  of  bales  of  cotton 

fumigated  are  subetantially  correct,  it  has  not  been  possible  to 
c  leck  them  in  all  details  and  they  are  subject  to  such  correction 
a  i  subsequent  information  may  warrant. — L.  A.  S. 

Untted  States  Department  of  Ackicttlture. 
Plant  Quarantine  and  Control  AoMrNiSTRATioN, 

Washington,  D.C.,  November  28,  1931. 
I  on.  B.  E.  Thomason, 

House  o/  Representatives. 
DxAR  Mt.  Thomason:  In  further  reference  to  your  letter  of  Sep- 
tember 3  and  my  reply  of  September  15.  additional  information 
las  now  been  secured  as  to  the  data  you  request.  This  Informa- 
t  on  is  sent  herewith  In  the  form  of  a  revision  of  table  3,  which 
\  as  transmitted  to  you  with  my  prevlovis  letter,  and  new  tables 

EOS.  4  and  6.  .        ,     j.^       jj. 

The  only  change  In  the  revision  of  table  3  consists  In  the  addl- 
tLon  of  the  names  of  the  corporations  which  operate  the  fvimiga- 
tlon  plants  at  the  various  points,  and  in  the  separation  of  the 
fumigation  figures  for  the  two  different  plants  at  Fabens  and  at 
I  »B  Cruces,  respectively.    The  totals  remain  the  same. 

Table  4  gives  the  schedule  of  fvmxigation  rates  for  the  various 
3  ears  as  supplied  to  our  field  office  by  the  companies  concerned. 
J  ls  you  have  been  Informed,  this  Department  does  not  have  Jurls- 
« Iction  over  fumigation  charges,  and  in  several  Instances  It  was 
1  tnp<Tf4lN^  to  secure  the  rates  during  certain  years.  In  case  you 
^  rUh  to  estimate  the  probable  rate  at  such  plants,  yoiu:  ebtimate 
might  be  based  on  the  charges  at  other  plants  in  the  same  or 
itearby  towns  the  same  season. 

Table  5  gives  the  estimated  cost  of  cotton  fumigation  for  the 

I  ntire  pertod  from  the  time  the  work  started  in  1924  to  the  end  of 

1  he  crop  year  1930  so  far  as  we  are  able  to  determine  it  at  present. 

,  ks  indicated  In  footnotes  attached  to  this  Uble.  the  flgures  are 

( ctual  gross  receipu  from  fumigation  reported  to  us  by  the  cor- 

nratlon  operating  tbe  plant.    Should  it  be  desired  to  determine 

be  probable  receipts  In  those  eases  where  the  actual  returns  are 

kot  reported,  such  a  figure  might  be  obtained  by  multiplying 

( itber  tbe  known  fumigation  rate  given  in  table  4.  or  an  estimated 

icobable  rate,  1^  the  Department's  records  ss  to  the  number  of 

tales  fumigated,  aa  shown  in  table  3. 

The   additional  Information   herein   presented  shows   that   the 

average  actual  fumigation  rate  for  the  entire  period  was  conslder- 

ubly  (10  to  15  percent)  lower  than  the  $1.S0  suggested  in  my  letter 

itf  fiqrtember  15  as  s  probable  average. 

All  tables  shoxild  be  considered  as  subject  to  correction,  but 

hey  have  been  carefully  checked  suid  Include  all  information  at 

jresent  avaUable  to  us  on  the  cost  of  cotton  fumigation  under  the 

Unk  boUworm  and  Thurberla  weevil  quarantine  regulations. 

An  extra  copy  of  this  letter  and  the  attached  tables  is  enclosed 
or  your  convenience. 
Very  truly  yours. 

Lex  a.  Stsono. 
Chief  of  Administration. 

Department  of  AcaictrLTURE, 
Washington,  October  16,  1933. 
Ion.  R.  E.  Thomasow, 

House  of  Representatives. 

Daaa  Ma.  Thomason  :  Tour  letter  of  October  2,  transmitting  one 

:  rom  J.  C.  Dale,  Midland.  Tex.,  dated  September  25,  asks  about  the 

rlew  of  this  Department  as  to  the  reimbursement  of  cotton  fnrm- 

i>ra  in  the  pink  bollworm  regulated  areas  for  the  expenditures  in- 

lurred  In  fumigating  their  cotton   in  compliance  with  the  pink 

)oUworm   quarantine   regulations.     Mr.    Dale's   letter    refers    par- 

icularly  to  such  expenditures  incurred  by  the  growers  of  Midland 

'  :;ounty.  Tex.     In  response  it  Is  necessary  to  advise  that  no  Federal 

appropriation  has  been  made  for  this  purpose. 

For  your  information  it  may  be  stated  that  the  fumigation  re- 
luirement  to  which  Mr.  Dale's  letter  refers  applied  to  the  Midland 
bounty  area  only  for  the  crop  years  1928.  1929.  and  1930,  having 
Men  in  effect  in  that  area  only  from  April  25,  1928.  to  August  1, 
L931.  Mr.  Dale  is  incorrect  in  referring  to  a  promise  to  pay, 
lo  far  as  the  Federal  Government  is  concerned,  although  an  ap- 
>ropriation  to  cover  the  losses  incurred  in  case  noncotton  zones 
xad  been  established  was  passed  by  Congress.  This  appropriation 
iras  not  expended  in  the  Midland  County  area,  as  the  State  of 
Texas  did  not  establish  a  noncotton  zone  covering  that  territory. 

An  appropriation   such    as   Is  suggested    in   your    letter    would. 
>f  course,  originate  in  Congress  and  during  its  consideration  It 
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la  believed  that  similar  claims  of  a  comparable  nature  J^ojjld  be 
nrM^nted  byleveral  industries,  both  plant  and  animal,  which  have 
SJ^^sTmlKx  expenses  in  complying  with  Federal  qufff^tlnes 
andoSer  Federal  iStrictlons  on  interstate  shlpnaents.  Action  on 
Se  special  proposal  made  by  Mr.  Dale  might  thus  le^  to  the 
IS^bllSnent  of  a  far-reaching  precedent.  It  is  suggested  that 
S^  viewTof  the  Department  might  be  more  accurately  presented 
JfthlelJct  scope  of  the  proposal  could  be  more  definitely  outlined 
U  such  a  mSsure  comes  up  for  consideration  by  Congress  it 
would  no  doubt  be  referred  to  this  Department  by  tlie  appropr  ate 
Committee  for  consideration  and  report.  In  the  event  that  such 
r^ue^  is  made  upon  the  Department,  you  are  assured  that 
careful  consideration  will  be  given  to  it. 

^*°**"^y'  H.  A.  Wallacx,  Secretary. 
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Department  of  Agricitlttjre. 
Washington,  January  8,  1934. 

Hon.  R.  E.  Thomasok. 

nSnL.°TSoS'iS^:"'lS^2ipt  is  acknowledged  of  your  letter  of 
D^bJP'22    SESJ   for   information   as   to    the    pink-boUworm 

•^  ySS"^  JuSSon.  the  extent  of  the  pink-bollworm  infestation 
in  Texas  at  this  time  may  be  answered  by  directing  you  to  the 
latS"  vision  of  the  pink-boUworm  quarantine  which  b«K:ame 
iSSivrSecember  23.  Copy  is  enclosed,  and  on  pages  4  and  5  you 
L^^flnd  wSrSaSlptlon  of  the  areas  known  to  be  infested. 

Nex?  you  2?Tor  what  period  of  time  the  fu'^K^^^oV^'k  thl 
rr,irffc«  have  been  In  effect  and  what  the  fumigation  costs  to  the 
S^S^nThlve'^n  Leal  fumigation  of  cotton  in  t^^  J^^^J^ 
w.».,^  4n  iQOA  hut  It  was  not  until  1926  that  tnere  were 
en?ueh^uml^Uon'p^2ti  t^^rmSt  full  authorization  of  this 
treatment  ScSlyA?  to  the  ch^ges  for  that  work  I  am  Informed 
that  T^lin.  Strong  prepared  tables  showing  the  rat^  charged 
iSd  quantities  fumigated  covering  the  crop  yeare  \92*-30^  m^ 
elusive  which  he  sent  you  under  date  of  November  28.  1931-  f  ^°^ 
♦l-»  fi'trw,  vou  are  advised  that  28  bales  were  fumigated  at  Big 
S^ni  TeJ-  sSe*  at  Sne  and  4.557  at  Fabens.  in  the  crop 
!l«^*of  1931  and  1070  bales  were  fumigated  at  Alpine  and  1.741 
S^  pLi  li'  tSe  crop  season  of  1932.  The  present  ^^^ot 
%^Tn^  fi  enough  advanced  to  permit  of  definite  figures 

^*Vou  also  ask  whether  it  is  believed  the  ^jt^^tlonte  under  wntool 

-«/i   whittier  the  fumigation   requirement  may   have  to  be  con- 

and  ^«*t*»*J«rS.i«     ^#  fiituation  is  under  control  to  the  extent 

*?.'fl?h^J?flndlS  nSw  iSe^^^^^^^  bringing  them  under 

that  methods  erf  lindmgnew^me  ^^   ^^^  ^^^^  ^^ 

control  are  l»'«n^^«7**°Sr^'     "  h  ^haos  bv  water  is  not  under 

by  a  much  cheaper  method  of  "terll^tion  wnicn  wm 

be  reduced  to  a  fraction  of  the  ^,°«t  °J  f^.'^gf  ^gjpartment  should 

With  respect  to  your  «^f Sf  tio°  \h^*n  'iow«s^?S  the  fumiga- 

recommend  reimbursement  for  the  cotton jrowers  _ 

tion  Charge  they  have^aid   you  are  refer^^^^^^  this  nS^tter 

IZ'^^Ju^l  Sd"the  auftu^S;  if  the  Department  was  stated. 

Sincerely.  ^  ^  Wallace,  Secretary. 


region.  The  only  counties  remaining  under  «»•  Pf"*;*'g!SS? 
o^rantine  In  /Jlzona  under  the  new  revision  will  be  ^^' 
G^SJS^d  Greenlee,  in  the  ""theasterncornerof  tte^^ 
^e  extension  of  the  quarantine  to  Georgia  *»^2JP*  J*^^*?^ 
owlnl  S7h?  discovery  of  the  pink  boUworm  •*  ^nj^  In  toat 
sSte  in  September  1933.  The  first  findings  «>,^^f^t*J^*5?  ^ 
?o?ery  of  lJ?vae  in  gin  trarfi  andlt  was  '^o*  .^"^^^^STaTd  ^ 
an  infested  field  was  found.  The  Jnfeatatlon  >»  "«*»*^*iJu- 
infested  area  in  Georgia  Is  believed  to  be  very  smaU.  ™^^ 
ated  area  covers  the  ginning  territory  of  «uch  gins  aaare  w<»^ 
witmn  a  few  miles  of  the  infestation  and  Involvea  parU  of  Ber- 

'''?k^iy  "SS  ™eitSSSSn"^  the  regulated  area  in  tbe  Ba^ 
U^  lSte°s  <SnS2S  of  the  addition  of  ^^J^^^  2^^ 
due  to  the  finding  of  one  specimen  of  the  pink  boUwocm  In  that 
eotmty  on  September  22,  1933.  -^^,„.^  «#  tH*  nlnk  boil- 

In  the  Southwestern  States,  several  ^^^ti^J^S^f  Sa  m^e 
worm  in  the  staked  plains  "f^S^  J^f^  *;«?~  ^.mS^S^ 
It  necessary  to  add  Lea  and  Roo«^lJ  S^SS*  £*^StW«d 
^SSf^otB^aSTeriia^r^rSa^^un^-rtS  ^STaute. 
to  the  regulated  areas.  


UNTTED    STATES    DEPARTMENT    «'    A°!"C.^^'j„3 

Washington,  D.C..  December  13,  iffiJ. 

PINK-BOLLWORM     OUARANTINE     REVISEI^SALT    '^^^'''^"'^Z 

-n.e  cotton-growing  areas  of  the  SaOt  River  VaJl^J^^  ^.^S'^ 
surrounding  Phoenix  have  been  releas^  from  the  resmc^^_ 

the  plnk-bollworm  quarantine.  ^J"  ^"^f  ^rfculture.  Other 
tine  announced  today  by  the  Secretary  of  ^"^^\^  ^  ^he 
changes  included  in  the  ^vision  consUt  ^f  the  aaoi^  ^^  ^  ^ 
regulated  areas  of  2  cooties  in  New  M«lco  Par^  ^^^^^^^^ 
7  counties  In  Texas.  1  county  in  Florida,  ana  pa^ 

in  Georgia.     The  revision  '^»V^°™«o^^am   Ipp^nuf^c^^^ 

Completion  of  an  extermination  pro-am.  app^^      >  ^^^^^ 

which  has  been  carried  on  for  the    ast  *  y^f"  ^^^  ^^  pink-boU- 

Valley  in  Ari«,na  J^f  -^^f,  **,,Si  The  "tSSt  wi  ^originally 
worm   quarantine  from   that   ^^^^on.     a  g^,  ^o  be  severe 

found  thero  in  October  1929.    Th«  \nf^j^tlo^  P^ov^  to  ^^^ 

and  by  1930  the  insects  were  ^'^«  ^  ^i  creaUon  of  noncotton 
valley.'  Suppression  ^^^^^'^^X^otpllntir^  dates,  seed 
zones,    field    clean-ups.    the    restriction    oi    v  ^     g^^^   ^^ 

steruizatlon.  and  other  '"^l"^'"^?,^  'e  growers  ^TiW*  efforts 
Federal  Governments  cooperated  with  tl^e  growers  ^^^^^ 

proved  to  be  so  successfiU  fhat  only  a  very  few  P  ^^^^^^^r 

were  found  In  that  valley  in  the   1931   crop  anu 
have  been  discovered  In  either  the   1932  or   lasa  crops 


(Revision  of  quarantine  and  regulations,  effective  Dec.  23.  1933) 
Unitkd  STAxm  DEPAXTMXNT  OF  Aaaicoi.TTO^ 
BraxAU  or  PtAKt  QuAaAHnwa. 

PINK    BOLLWOBM    QUAaANTnfX-QTJAaANTIN.    NO.     52-^R«VlS10K    OF 

QUAXANTim  AND  REGTTLATIOWS 

UnmODtTCTOBT   NOTE 

The  following  revision  of  the  pink  bollworm  qu«»ntlne  and 
1  ♦<J;J;o  V-  iLi.ftrt  m  order  to  bring  under  restriction  parU  oi 

t#,rtr<»r.    t«  th*.  regulated  areas  of  those  States,  and  «)  re.ease  v*i» 
an  amendment  issued  on  October  24,  1938. 

aUlCICABT 

The  rejmlated  areas  under  this  revision  Include  8  counties  of 

soSkeiS^SSSa.  T^noSle.  oI  north  central  f ^JJ-^^ P«2  9j» 

SuntS^crf  Bouthem  Georgia.  9  counties  of  southern  Nf  Mexico. 

^SlnVlrTSuntles,  and  parts  of  3  additional  o^Mes  of  wort- 

mUl.     f\t  «Hi>  AT**.,  fi  counties  and  part  of  anotner  m  Texas 

tween  regulated  areas  la  authorized  after  freeeing  weavner  svwr. 

^"SedSSSTm^uit  not  be  tr*nn>ort«l  ta*«^*S«  »?2.*?i'^: 
laSd  aSaTwcnrt  betwe«i  contiguous  regulat^l  areas  for  gin- 

'^aJSir'SSS'  fmt.  Unfr..  ootton-^l  bull..  «*•.  iwd 

state  from  any  ^^*p^^^.*J^iJS^^  Siu*  i^be  moved  Inter- 
produced  in  the  »»?*:"yJSS2fiJf*£,^2Sd^«ucbm^ 
^o^  trStl"^^  "^^^^'i^^ot  permlU.  eee  regu- 

^*U°?f  '^^.ii:.  ^i^'and  other  vehicles,  farm  household  goods. 

PlSt  Quran^ine.  521  Avenue  A.  San  Antonio.^ex.^   ^^ 

Acting  Chief  Bureau  of  Plant  (juarantine. 


NOnCI   OF   QUA«ANTINX   HO.    52    (BIVI8XD) 

(Approved  Dec.  11.  1933:  effective  Dec.  23.  1933) 
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•ad  cotton  produBlK  (9)  nawmj  eanjxwta.  and  o«»«fj;^"f»" 
wblch  have  b«n  uMd  In  conwytng  cotton  or  cotton  prwocte  or 
whieh  •!«  foul«d  with  much  products:  (4)  hay  and  other  tmxm 
prodncta:  and  (5)  farm  houaehold  go«U.  farm  •<I»^P*?«»*' ."^ 
U  contaminated  with  cotton,  any  other  artlclea.  ah^not  be 
shipped,  offered  for  shipment  to  a  common  carrier,  reoelvedfor 
transportation  or  tran^KVted  by  a  common  carrier,  or  earned, 
tr^norted.  moved,  or  allowed  to  be  moved  from  the  States  of 
Arlsma.  Florida.  Oeorgla.  New  Mexico.  »  Texas.  Into  cr  through 
any  other  State  or  Territory  or  District  of  the  United  Stetes  hi 
manner  or  method  or  imder  conditions  other  than  thoee  prescribed 
in  the  rules  and  regulations  hereinafter  made  and  amendment* 
thereto:  Prorided.  That  the  restrlctkxis  of  this  quarantine  and 
of  the  ruls*  and  refulatlons  supplemental  thereto  may  be  limited 
to  the  areas  In  a  qoarantlned  State  now.  or  which  may  be  here- 
after designated  by  the  Secretary  of  Agrlcultrve  as  regulated 
areas  when,  to  the  jodgment  of  the  Secretary  of  Agriculture,  the 
enforcement  of  the  aforesaid  rules  and  regulations  as  to  such 
regulated  areas  shall  be  adequate  to  prevent  the  spread  of  the 
ptok  boUworm:  Provided  farther.  That  such  llmltetlon  shaU  be 
cosidUlonad  upon  the  said  SUte  providing  for  and  enforcing  such 
control  measures  with  respect  to  such  regulated  areas  aa  In  the 
Judgment  of  the  Secretary  of  Agrtciilture  shall  be  deemed  ade- 
qiuSe  to  prevent  the  spread  of  Um  pink  boUworm  thcxcfrom  to 
other  parts  of  the  State.  ^^^ 

Done  at  the  ctty  of  Washtn{rton  this  11th  day  of  December  1983. 

Witness  my  hand  and  the  seal  of  the  United  States  Department 
of  Agriculture.  «   ^   __ 

ItMALl  ■•  O-  TUOWKLL. 

Aethtg  Seeretary  of  Agriculture. 
mnwBt  muLBB  smd  wmavtMnoim  mrmjmmtnu.  to  wanat  em 

OOABAimMS  MO.   ftS 

(^^kpprored  Dec.  11.  1033;  effective  Dec.  23,  1983 ) 
Osfuiation.  1.  DefinUiofu 
ftar  the  purpcee  of  these  regnlatloos  the  following  worda.  namea, 
and  terms  shaU  be  ooostrued.  respectively,  to  nkean:  

(a)  Pink  boUworm:  TIm  insset  known  aa  the  "  pink  boUworm 
of  cotton   <Pectlnophora  gossypiella  Saunders),  in  any  stage  of 
development. 

(b)  Cotton  and  cotton  products:  Cotton,  wild  cotton.  Includ- 
ing all  parts  of  cotton  or  wild  cotton  plants  (plants  of  any 
species  of  the  genera  Oossyplum  and  Tburberia);  seed  cotton: 
cotton  lint,  and  llnters.  Including  all  forms  of  unmanufactured 
cotton  fiber;  gin  waste;  cottonseed:  cottonseed  bulls,  cake,  and 
meal. 

(c)  Lint:  All  forms  of  unmanufactured  fiber  produced  from 
seed  cotton.  

(d)  Llnters:  All  forms  of  vmmanufactured  fiber  produced  from 
cottonseed. 

(e)  Sterilized  seed:  Cottonseed  which  has  been  sterilized  as  a 
part  of  the  continuous  process  of  ginning  at  a  temperatiire  of 
not  l<*w  %^9,n  146*  F.  In  an  approved  plant,  under  the  supervision 
of  an  Inspector,  for  such  a  period  and  in  such  manner  and 
method  as  is  authorized  by  the  Bureau  of  Plant  Quarantine. 

(f)  Inq;>ector:  An  in«r**'*^''  of  the  United  States  Dqjwrtment 
of  Agriculture. 

(g)  Moved  or  allowed  to  be  moved  Interstate:  Shipped,  offered 
for  shipment  to  a  common  carrier,  received  for  transportation 
or  transported  by  a  cocunon  carrier,  or  carried,  tran^xirted.  moved, 
or  allowed  to  be  moved  from  one  State  or  Territory  or  District 
of  the  United  SUtcs  Into  or  tbro\igh  any  other  SUto  or  Territory 
or  District. 

Megutatkm  2.  Umttation  of  restriction*  to  regulated  area* 

Conditioned  upon  the  compliance  on  the  part  of  the  State  con- 
cerned with  the  provteoe  to  Notice  of  Quarantine  No.  53  (revised), 
the  restrictions  provided  for  in  these  regulations  on  the  Inter- 
state movement  of  the  articles  enumerated  In  said  notice  of 
quanntlne  will  be  limited  to  such  articles  mov^lng  from  the  areas 
In  such  Steto  now  or  hereafter  designated  by  the  Secretary  erf 
Agneulture  as  regulated  areas:  Provided,  That  restricted  articles 
may  be  moved  Interstate  without  permit  from  an  area  not  under 
regulation  through  a  regulated  area  when  such  movement  Is  on 
a  througti  bOl  of  lading. 

Jtogitiattom  i.  EeffuUted  areas;  heavily  and  lightly  infested  areas 

Regulated  areas 

In  aoeordanee  with  the  provtaoe  to  Notice  of  Quarantine  No.  52 
(revised),  the  Secretary  of  Agriculture  designates  aa  regulated 
ana*,  for  the  pmrpoae  of  thaaa  regulations,  the  following  eountles 
IB  Arlaona.  Florida.  Georgia.  Hew  Mexloo.  and  Texaa.  indudlng  all 
cttlesk  dlstrteta.  towns,  townahtpa.  and  other  political  subdivisions 
within  their  llmlta: 

Arlaona  area:  Coimtles  of  Cochise.  Graham,  and  Greenlee. 

Florida  area:  Counties  of  Alarhna.  Baker.  Bradford.  Ool\imbla. 
GUchrlst.  Madison,  and  Union. 

Georgia  area:  AU  of  Bcnien  County  except  (a)  the  portlan 
located  northeast  of  the  Alapaha  Rlw.  and  (b)  the  portion 
located  south  of  a  line  drawn  across  the  county  Just  sooth  of. 
the  railway  station  ctf  Allenvme  along  the  south  side  of  lota  323. 
834.  S95.  320.  sat.  338.  3W.  330,  831.  and  333  of  the  tenth  land 
district:  that  part  of  Cook  County  located  north  of  a  Une  start- 
up on  Uttle  Blecr  at  the  bridge  marked  "Klnard  Bridge "  on 
the  soil  survey  map  of  said  county  issosd  by  the  Bureau  of 
and  Beito,  Bertea  Ita*.  Hb.  11;  thenoe  foUowlag  the  old 
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rv-MaahvUle  road  southeast  psst  Spring  HIH  Church  throu^ 

■^SrSLaSSe^^STli  an  Sisterly  direction  along  the 

1  toXsSri?^  G^SSSSa  school  to  Mf^«™fi^r^flJS 

N«r  mver,  allthat  part  of  TUt  County  located  east  of  Uttle 

Mexico  area:  Counties  of  Chaves.  Dona  Ana.  Kddy.  Grant. 
Lea.  Luna.  Otero,  and  Roosevelt. 
:as  area:  Counties  of  Brewster.  Cochin.  C^^JJ^^f-  '^^' 
Hockley.    Hudspeth.    Jeff    Davis.    Pecos.    Prwidio.    f^J^ 
i    T«ry    Ward.   sSd  Yoakimi;    that  part  of   Bailey  County 
ig  MUthVf  the  following  described  boundary  line:  Beginntag 
Uie  e««t  line  of  said  county  where  the  county  Une  Intersecte 
northern  boundary  line  of  league  207:  thence  we^  'STSI 
northern  boundary  line  of  leagues  207.  203.  191.  1»;  l^^;  ^ 
to  the  northwest  comer  of  league  171:   thence  south  on  the 
line  of  league  171  to  the  northeast  corner  of  the  W.H.L. 
thence  west  along  the  northern  boundary  of  the  W JiX. 
and  the  northern  boundary  of  sections  68.  67.  66.   65.  64. 
62    61.  and  60  of  block  A  of  the  M.  B.  *  B^urvey  to  the 
■n  bisundary  of  said  county;   that  part  of  Dawson  County 
north  and  west  of  the  following  described  boundary  line: 
on  the  western  boundary  line  of  said  county  at  the 
,v  comer  of  section  113  of  block  M;   thence  in  a  laorth- 
,CT.T  dlrecUon  on  the  northern  boundary  line  of  sections  113. 
83    72.  66    64.  47,  and  36  Of  block  M  to  the  nc^heast  corner 
■ectkm  86;  thence  in  a  northwesterly  dlrecUon  along  the  west- 
boundary  line  of  section  21  to  the  northwest  comer  of  sectUm 
thence  northeasterly   along   the   northern  boundary  "»•   (« 
31  to  the  northeast  comer  of  secUon  21;  thence  north- 
,-..„'  along  the  western  boundary  Une  of  secUons  27  and  30 
»u  said  block  M  to  the  northwest  comer  of  section  30;    thence 
soirthwesterly  along  the  northern  boundary  line  o'  •^cUon  M  of 
M  to  the  southwest  corner  of  section  17.  Wock  C-41;  thence 
along  the  western  boimdary  line  of  sections  17  and  18  of 
C-41to  the  Dawson  County  line;  that  ipaxX  ot  Lamb  County 
south  of  the  foUowing  described  boundary  line:  Beginning 
Uie  east  Une  of  said  county  where  the  county  Une  Intersecte 
northern  boundary  lUie  of  section  9  of  t*e  B.  M.  Thomson 
theoce   west   following   the    northern   boundary    line    of 
9  ^rut  10  of  the  B.  M.  Thomson  survey  and  the  northern 
««-y  line  of  secUons  8,  5,  4.  3.  2.  and  1  of  the  T.  A.  Thomp- 
survey  and  the  northem  boundary  line  of  leagues  637.  636, 
635  to  the  southeast  corner  of  league  239;   thence  north  on 
eastern  boundary  Une  of  leagr.e  239  to  the  northeast  corner  of 
league;  thence  west  on  the  northern  boundary  Une  of  leagues 
238.  233,  223,  218,  and  207  to  the  western  boundary  Lne  of 

coiinty. 

Heavily  Infested  areas 

W  the   regulated   areas,   the   following   counties   and   parts   of 
are   hereby   designated   as   heavUy   infested    wlthm    the 
^^B   of  these  regtiUtlons:  Counties   of   Brewster.    Culberson. 
Davis.  Presidio,  and  Terrell.  In  the  State  of  Texas,  and  all  of 
County   In   the   same   Stete   except   that   part    of    the 
„xx ...==.  comer  of  said  county  lying  north  and  west  of  a  ridge 
ui    de8«t   land   extending   from   the    banks   of    the    Rio   Grande 
n<  rtheasterly  through  the  desert   Immediately  west  of  the   town 
McNary.  such  ridge  being  an  extension  of  the  northwest  bound- 
line  <a  section  II,  block  65^. 

Lightly  Infested  areas 
The   following   areas   are   designated    as   lightly   Infested:    The 
of    Cochise,    Graham,    and    Greenlee,    in    Arlaona;'    the 
,.«-»  of  Alachua,  Baker.  Bradford,  Columbia.  GUchrist.  Mad- 
and  Union,  in  Florida;  the  regulated  parte  of  Berricu.  Cook, 
Tift  Counties  in  Georgia;  the  counties  of  Chaves,  Doua  Ana. 
Grant.  Hidalgo,  Lea,  Luna.  Otero,  and  Roosevelt,  in  New 
i;  the  entire  counties  of  Cochran,  Kl  Paso.  Gaines.  Hockley. 
Reeves.  Terry,  Ward,  and  Yoakum,  the  regulated  parts  of 
^j,  Dawscm.  and  Lamb  Counties,  in  Texas,  and  that  part  of 
northwest  corner  of  Hudspeth  County,  Texas,  lying  north  and 
of  a  ridge  of  desert  land  extending  from  the  banks  of  the  Rio 
Ve  northeasterly  through  the  desert  Immediately  west  of  the 
„„„  of  McNary,  such  ridge  being  an  extension  of  the  northwest 
l>)undary  line  of  section  11.  block  &5\^. 

Eeyulation  4.  Extension  or  reduction  of  regulated  areas 

The  regulated  areas  designated  in  regulation  3  may  be  extended 

reduced  as  may  be  foiuid  advisable  by  the  Secretary  of  Agri- 

" —      Due  notice  of  any  extension  or  reduction  and  the  areas 

am<^.«^v..  thereby  will  be  given   in  writing  to  the   transportation 

c<  nxpanles  doing  business  in  or  through  the  State  in  which  such 

8  are  located,  and  by  publication  in  newspapers  selected  by 

Secretary  of  Agriculture  within  the  Stetes  in  which  the  areas 

alTected  are  located.  ^ 

Regulation  5.  Stalks,  bdls,  gin  VDOste,  etc. 

Stalks,  boUa,  and  other  parte  of  cotton  or  wild  cotton  plante 
ilanto  of  any  species  of  the  genera  Gossyplum  or  Thurberia). 
gin  waste  shaU  not  be  moved  or  aUowed  to  be  moved  intcr- 
DiBMi  from  a  regulated  area,  except  that  gin  waste  may  be  moved 
interstate  without  permit  from  a  gin  in  a  lightly  infested  area' 
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'Part  of  the  lightly  Infested  area  In  Arizona  is  regulated  on 
s^eount  of  the  Thurberia  weevU  imder  quarantine  no.  61.  and 
s  ilpmente  therefrom  must  con4>ly  with  the  requlremente  of  that 
Cfiaranttoe. 

*Mwemfit  from  the  area  In  Arlaona  regulated  on  account  of  the 
IdhnrbcKla  veevU  (qusrantlne  no.  61). 
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to  farms  In  another  regulated  area  within  the  contiguous  fowling 
territory  thereof,  on  condition  that  in  the  Judgment  of  theln- 
eSctorsuii  movement  would  not.  owing  to  the  arrival  of  freezing 
vJeather.  increase  the  risk  of  spread  of  the  pUik  boUworm. 
Regulation  6.  Seed  cotton 
Seed  cotton  (IncludUag  grabbote)  shaU  not  be  moved  or  allowed 
to  be  moved  Interstate  from  regulated  areas  to  nonregulated  ter- 
rttoJ^  but  for  the  purpose  of  ginning,  seed  cotton  may  be 
m^v^'  mtiirstate  wlthoutpermit  from  a  lightly  Infested  area  to 
a  contiguous  regulated  area. 

Regulation  7.  Cottonseed 
Heavily  infested  areas 
Cottonseed  produced  within  a  heavily  Infested  area  shall  not  be 
mov^or^ow^to  be  moved  interstate  from  that  area,  and  no 
permit  wUl  be  Issued  for  such  movement. 

Lightly  Infested  areas 
Cottonseed  produced  In  a  lightly  infested  area  «^«^   °o*  »>• 
movPd   oTaUowed   to   be    moved    interstate    therefrom    unless    a 
JirSft  SJrSIve^n  Issued  therefor  by  the  United  States  De- 

^^^iotaT^'S^  for  the  Interstate  movement  of  rt^rllized 
.eS^uSd^to  a  Ughtly  infested  area  on  condition  that  it  either 
S^  b?mov^  to  another' regulated  area '  without  passing  throx^h 
anv  termory  not  regulated  under  this  quarantine  or  under  the 
KdeSl  dWantlne  on  account  of  the  Thurberia  weevU;  or  Is  a 
SmSe  to  blimoved  to  an  approved  Uboratory  In  nonregulated 
SS?&ry  f or  aSi;sU;  ^  U  a  Smple  to  be  moved  for  some  other 

'^Pe%Jfte^.SyS«  be  issued  for  the  Intfrstate  movement  ofrtert- 
iiMd^^  pr«luced  in  a  lightly  Infested  area  to  an  authorized  oil 
iS?irnoSJSSated  territory  for  crushing;  as  on»  olth^^^ 
Sons  fOT  such  authorization,  oU  mUls  in  nonregulated  territory 
SSSt  aTO  to  maStaln  such  safeguards  against  the  spread  of 
StestatSTaSd  to  comply  with  such  restrictions  on  the  subse- 
"S^T^^^tot  the  llnters  and  other  Pr«»^J=,^,S^B^"2S'S 
from  the  seed  concerned  as  may  be  required  by  the  Bureau  of 

^SJrSST^J'SJ'l-ued  for  the  Interstate  movement  *rf -f«»,f^ 
Ufl-h^lnfwted  areas  to  any  destination  on  condition  that  it  has 
Sl?"KlienTS>e^heat  treatment  at  145°  P..  maintained  under 
S;;?o5ili  conmSons  for  a  period  of  at  least  1  J°^-  *^„»"^; 
quently  has  been  protected  from  contamination  9^  »i"  ^,f J^^^J 
2u^  other  treatment  as  may  later  be  approved  by  the  Bureau  of 

'''S'c£nSeS?-ln  the  Judgment  of  the  Bureau  of  Plant  Quaran- 
tine  thHrnlng  out  of  the  treatmente  required  in  this  regulation 
SSfomSs  SJJSticable  owing  to  the  lack  of  '^««^«^^'2d  *or  *S 
XT^fJ^^mft  other  sound  reason,  permits  may  be  issued  for  ine 
Ste^^tate'move^menrrcottonseed^^^^^^  ^^^%^^^^'^^  «-"  - 
such  conditions  as  may  be  prescribed  by  that  Bureau. 

Cottonseed  produced  outelde  the  regulated  areas 
Cottonseed  produced  outelde  of,  but  brovight  within,  a  regulated 
arS^STS  W^  interstate  from  such  area  "^der  permit  on 

S^dlSJn  St  whUe  in  the  area  J^«  ^'^J^i^S  ^^^^^  '"°^ 
contamination  in  a  manner  satisfactory  to  the  inspector. 

Regulation  8.  Lint  and  samples 
Lint  and  samples  thereof  shaU  not  be  moved  o^  aJJo^^^J,*?  J* 

^^LrmlJIf*mav  be  Issued  for  the  Interstate  movement  of  Unt  or 

the  inspector,  -^-^^^X'^^iT^ourund^^  su^ryision 
SrrSJ^tor-id  iS^LS^efSd  by  method  approved  by  the 
Bureau  of  Plant  Quarantine:  ,„f»«f«rf   M«a    freeardless  of 

baled  lint  producea  "^  »  "8^  J  fxunigated  under  vacuum,  or 

regulated  terrlta^mxwt  be  eitneri^K.       other  treatment  as 

compressed,  or  «>""^  V*%^'  °*d  ^^eau  baled  Unt  and  samples 
may  later  be  approved  ^7  tUe  "^^  S^'^JJea  may  be  moved  inter- 

"^;;^IS^  may  be  Issued  for  the   Interstate  movement  ^^^ed 
lint  or  samples  thereof  P-o^  °^tflde  of  but  ""^"^^^^^^^  ^ 

regulated  a^a  "^^dto  ^^f^f^^riTth^s^^^^^ 
evidence  satisfactory  to  the  inspecwjr  mav  «<«« 
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tlon  becomes  impracticable  owing  to  «»«J|»S.  m^^^SSd 
JiSltles  or  for  siSne  other  sound  re-oo^  KT^S^SSl^iJir^ 
for  the  interstate  n^vementofUnt  from  the  "g^tad  areas  on 
such  conditions  as  may  be  prescribed  by  that  Bureau. 
RegtdatUm  9.  Lfntert  and  samples 
Llntere  and  samples  thereof  shall  not  be  moved  or  •^'^.^^ 
moved  interstate  fVom  a  legulated  area  unlessa  P^^^f*^  ^ 
tSn  issued  therefor  by  the  United  States  Department  of  Agrl- 

'^iSSite  may  be  issued  for  the  Interstate  «o^»«|l«;,I£*"  « 
sampS  then^f  produced  In  a  regulated  area  on  ooodltton  Jttat 
^  iSters  were  produced  from  iterlUBed  •eedwd  P«jKtad  from 
contamination  to  the  satisfaction  of  the  l»»«P«^-Ji?5, «»  ~^ 
puanoe  with  the  following  additional  requlrenwrnte  wWch  ^^ 
Sm-ied  out  under  the  supervision  of  an  ^Wctor  andlnm«Mr 

and  by  method  approved  by  the  B^^^,  ^fJ^^^SSS^^of 
BalfMl  llnters  produced  in  a  heavUy  Uifestwl  area  (fjf*™"  « 
diiSnaUon)  miSst  be  either  fumigated  under  ^cwm  «  ro^J" 
^S^,  or  given  -uch  other  treatment  asmay  ^««  Jg^'^^Sd 
by  the  said  Bureau;  baled  llnters  produced  in  a  "f^^^^y  JJ^SJlr 
Sea  to  be  shipped  to  nonregulatodterrltory  mtu*^  fum^ 

gated  under  vacuum,  or  <»«npr»d-  °Li^^*fSl*!?U^Si£IS 
luch  other  treatment  as  may  ^»^^ JSP'^.J^J^'^  SSSd 

baled  llnters  and  -^P^^^>f^  J'^^'S^.^lJ^^J^SSSi 
area  may  be  shipped  interrtate  under  permit  to  m*®^  J^*)**™ 
^'  without  fliSSgation  or  oth«  «^*«?;*  ^  ??^g^gL.gg 
the  material  wiU  not  pass  through  any  <»**<»-««»!?%.*«l!£3 
o^lde  the  areas  reguUted  under  ^  <>"*»:^«~  « „^  "SSS 
quarantine  on  acowLit  of  the  Thurberia  weerU;  Miptos  ("ffg 

SSen^ved  as  above  «««  •JJifttT  iSlSflnSid^^SSS 
regulatMl  ant,) ,  whether  produoMl  in  ^}^^y^^;f^  *!LS!S2 
IniMted  area,  must  b«  either  fumigated.  iMp«!t«l.  or  otlMfwH* 

lln^w  JSplSTthawS  grown  outelde  of  but  brought  ^within  a 
rSuiatS  arSr  and  to  be  Soved  therefrom  on  the  tva^nUblng  of 
J^^J!!^ilctory  to  the  in-pector  that  luch  mat«lala  hava 
been  orotectod  from  coDtaminatioa.  ^  _     ^  ^^ 

^  SSTwErTtothe  judgment  of  the  Buroauof  Pl«t  9uaw«- 
tlne,  the  carrying  out  of  the  treatmente  requtoed  »»  tWjref^- 
iSn  becomMlmpracticable  owing  to  the  1^^,  o< -J^JJ^SZi^ 
Itles  or  for  some  other  sound  reason,  permlto  may  be  lesuad  far 
thT  interstate  movement  of  Unters  from  the  regulated  areas  on 
such  conditions  as  may  be  prescribed  by  that  Bureau. 

Regulation  10.  MiU  v>a9te.  «»»»«'«*^«'J*  «~*  "2.^;  *"**  ^^^'^ 
forms  of  unmanufactured  lint  and  itntert 

No  form  of  cotton  Unt.  Untera,  or  fiber  shaU  be  moved  or  allowed 
to  be  moved  Interstate  from  a  regulated  area  unlew  a  permit  aJMi 
j^v!  S»n  issued  therefor  by  the  United  ,8t|t*r..^^5!fS?!SL2 
Agriculture,  except  that  no  permit  is  required  for  *»»•  ff**'^ 
SSsportatlon  of  materials  which  have  ^3Jn?S.°St^«£SS 
cotton  Unt  or  Unters  and  are  unoontamlnated  with  other  ootton 

OT  cotton  producte,  nor  for  the  lnter.t**«^.*«WfS2^.^f^: 
QrisBcn  nUlows,  cushions,  or  upholstery  which  have  been  commer- 
SSTiSwtSS^wmpU^ce  with  the  pink  b«-lw«rm  r^ 
SttcL  of  the  State  concerned  and  in  ^»i^c^,*?yj^:~:!^  "^*  "^ 
llntere  used  are  completely  enclosed  In  the  finished  product. 

pS^lte  may  be  tesued  authorizing  the  Interstate  »<>▼«»<»« 
f  romV  rLuUted  area  of  mill  waste  and  of  aU  other  forms  of  un- 
Su?aSS;^tS?Ser  for  which  P«^^,*"  "^J^  ^^ST 
these  regulations  and  which  are  not  specifically  <»▼«*«». "."f^ 
SS?ns7Si  HnoSidltlon  that  the  rnM^t^Ti^hMM^^J^^Hg^ 
id  compressed  or  roUer  treated,  <«^^ ^^J^^J^.^^ 
^tment  or  handUng  as  will,  in  the  Judgment  of  tha  Burwi. 
eliminate  risk  of  sprMd  of  the  pink  boUworm. 

Begulation  11.  Cottonaeed  hvXls,  cake,  and  meal 

No  cottonseed  hulls,  cake,  or  meal  shaU  be  moved  or  aUowed  to 
be  mo^S^atState  from  a  regulated  area  unleai  JL?^*  ^ 
SivT^nl^Sttierefor-.l^the  United  State.  Department  of 

^e?SJto*may  be  issued  for  the  interstate  "i<»'^»«»*  ,S««  • 
>,«ftviir  infMted  area  to  any  destUiatlon  of  cottonseed  hulls  ob- 
JSJSyfiS^^S^^  Sti^ieed  and  subsequently  P«>t«:teJ^2^ 
S^^iSSoTto  the  satisfaction  '^J^JL^'^^P^JIJ'^^ 
SJtthS^are  given  such  •«Wl««aal  treato^t  a.  W^^J^^J^ 
by  the  inspector.  Permlte  may  be  issued  tor  ^*»»*«^SL5^ 
n;«nt  froma  llahtly  infeated  area*  of  cottonaeed  bulla  produced 
SSm  ^aid^SLZd  and  '^^>^^^!^VroteeteaUoca  con- 
SSnaSon  to  the  satlafactlon  of  the  inspector  <«  condition  th^ 
th^^  eimer  to  be  moved  to  another  regulated  area  without 
SSiTtlJoSjL  iiy  territory  not  regulated  «^<»«  ^JJ*  «i»S^»2S 
STuSd^thTPed^a  quarantine  on  •«»«?*.  «L,^  ISTS^ 
wsevS  or  are  to  be  moved  to  nonregulated  *«rt*<*7.  •?**  ."fZ! 
S^Tglveniuch  additional  treatment  aa  may  be  r«iulred  by  tht 

*°^SSi  mav  be  Issued  for  the  interstate  movement  from  a  regu- 
laS^2St^^S^«Slatlon  of  cottonseed  cake  and  m^P^o- 
l      ^  ^iTL«  f«wn  Ktcriuaed  cottonaeed  or  from  cottonaeed  ob- 

cottonseed  to  the  satisfaction  of  the  Inspector. 

Regulation  12.  Bagging  and  other  wrappers  and  eontainerii 
Bwartng  and  other  wrappere  and  container.  ^^J^^V^^ 
uiJ*£^,Ssctlon  with  or  which  are  contaminated  with  cotton 


•Except  from  the  area  in  Arizona  regulated  on  account  of  the 
Thurberia  weevU  (quarantine  no.  61). 


•Except  from  the  area  in  Arizona  regulated  on  account  of  the 
Thurberia  weevil  (quarantiioe  no.  61). 
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or  cotton  product,  shall  not  b«  moved  or  •"07^*0  iSJ^TS 
tat«ntat«  from  •  w»idat«d  «»•  ««»«'?JLPS!!f*\'^A^«,iS^ 
SSSiumM  be  liwed  on  condition  that  «ucb  b^j^Dg  or  ott«r 
;S5p««  «  container,  hav.  been  cleaned  or  treated  to  the 
utlsfactlon  of  the  inspector. 

BegulatUm  IJ.  Cart.  boaU.  vehicles,  Jiousehold  goods,  and 

^^  equipment 

RallwmT  cars.  boat&  and  other  ▼ehlclea  which  have  been  tued  to 
coSlSSg  ^SSim^eotton  product,  or  which  are  fouled  with 
rochwoduct..  and  farm  household  good.,  farm  equipment,  and 
other  article..  If  contaminated  with  cotton  or  cotton  product.. 
shaU  not  be  movwl  or  allowed  to  be  moved  intersta^  ''^°?L?»!?Vl 
lated  area  untU  they  have  been  thoroiighly  cleaned  or  tteatea  to 
the  satisfaction  of  the  tospector.  No  permit  Is  required  for  the 
movement,  allowed  under  thl.  regulation. 

RtfuUtion  14.  H«f  «nd  other  farm  products:  cottonseed  oU 
Hav  and  other  farm  product.,  the  interstate  movement  of  which 
ba.  not  been  speclllcally  restricted  or  provided  for  elsewhere  In 
these  regvaatlon..  and  cottonseed  oU  may  be  moved  toterstate 
without  permit  or  other  restriction  imtU  further  notice. 
Regulation,  15.  General  permit  provisions;  marking  and  labeling; 
storage,  cartage,  and  labor  costs 

To  obtato  pwmlts  under  the«  regulations,  application  should 
be  made  elth«  to  the  neares*  local  inspector  or  to  the  Bureau  of 
Plant  Quarantine.  521  Avenue  A.  San  Antonio.  Tex. 

Permit,  may  specify  a  destination  potot  or  a  limited  destination 
area  for  the  shipment,  and.  to  that  event,  the  material  concerned 
Bhell  not  be  moved  or  aUowed  to  be  moved  toteraUte.  directly  or 
IndlreeUy.   to  deMlnaUons   other   than   tbose   Q>eclfled    to    such 

""^SSes  of  the  permit,  required  under  these  regulation.  shaU  be 
attached  to  the  articles  or  to  the  waybUls  or  other  shipping  papers 
which  accompany  the  shipment.  In  the  case  of  movement  by  a 
road  vehicle,  copies  of  the  permit  ehall  accompany  the  vehicle. 
The  products  or  articles  so  moved  shall  bear  such  marking  and 
labeling  as  may  be  necessary,  to  the  Judgment  of  the  Inspector, 
to  Identify  the'materlaL  ^  ..    . 

AU  chances  for  storage,  cartage,  and  labor  Incident  to  Inspection. 
other  than  the  services  of  inspectors,  shall  be  paid  by  tbe  shipper. 
JUgulatUm  16.  Shipments  by   the   United   States  Department  of 

Agriculture 
ProducU  and  articles  subject  to  restriction  in  these  regulations 
may  be  moved  toterrtate  by  the  United  States  Department  of 
Agriculture  for  experimental  or  scientific  purposes,  on  such  con- 
ditions and  under  such  safeguard,  as  may  be  prescribed  by  the 
Bureau  of  Plant  QuaranUne.  The  contatoer  of  articles  so  moved 
■ImU  bear  securely  attached  to  the  ouUlde  tbereof.  an  identUy- 
l^tag  from  the  Bureau  of  Plant  Quaranttoe  showing  compliance 
with  such  conditions.  ^     «^      t-w. 

ThcM  rules  and  regulations  shall  be  effective  on  and  after  De- 
eember  38  1933  and  shall  supersede  on  that  date  the  revised  rules 
and  ragulatUws  issued  under  Notice  of  Quaranttoe  No.  63  (revised) 
on  September  19.  1933.  as  amended  to  date. 

Doneat  the  city  of  Washington  this  llth  day  of  December  1933. 

WltneM  my  hand  and  the  seal  of  the  United  State.  Department 
of  Agrtctilture.  „   ^ 

lZd.1  ^-  ^-  Toowaix. 

*  Acting  Secretary  of  Agriculture. 

Mr.  SINCLAIR.  Mr.  Chainnan,  I  yield  to  the  gentleman 
from  Ohio  2  minutes. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman  and  members  of  the 
Committee,  yesterday,  during  the  course  of  my  remarks  on 
the  floor,  the  gentleman  from  Texas  [Mr.  BlantokI  asked  me 
V  the  question  If  I  knew  what  was  the  politics  of  Gen.  Hugh  S. 
^,  Johnson,  and  intimating  that  he  was  a  Republican.  I  told 
liim  I  did  not  know  what  General  Johnson's  politics  was,  but 
I  would  f^TMi  out  and  put  it  in  the  Record. 
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A880CXATB>   PaCSS    DISPATCH 

Waskixoxon.  Ai«u.t  11.  1933.— Hugh  S.  Johnson,  head  of  the 
VAJL.  cleared  up  today  the  qtiesitlon  of  whether  he  was  a 
Democrat. 

Asked  at  hi.  prsw  conference  about  report,  that  he  was  a  Be- 
publiean  wcvklag  for  the  Democratic  administration.  Ifr.  Johnson 
aaid  "  My  father  was  a  Democrat,  my  grandfather  was  a  Democrat, 
and  my  great-grandfather  was  a  Democrat.  They  were  all  pretty 
good  and  acUve  leading  Democrats. 

"  So  I  am  a  Democrat  by  tolwerltance.  convlctl<m.  and  belief,  and 
X  have  never  given  anybody  cause  to  believe  tbat  I  am  anything 


I  put  that  in  the  Rxcoas  for  the  benefit  of  the  gentleman 
from  Texas  [Mr.  BlawtomI.    [Laughter  and  applause.] 

Mr.  SINCLAIR.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  y^nsajt  [Mr.  McGxrcxn]. 

Mr.  McGUGIN.  Mr.  Chairman,  I  was  much  interested  in 
the  <tiisr!iii«inn  of  the  farm  question  by  the  gentleman  from 
Ohio  [Mr.  TauAzl.  I  am  quite  willing  to  agree  with  him 
that  the  Agricultural  Department  is  not  properly  function- 
ing, but  whatever  may  be  the  cause  for  the  failure  of  the 


Ai  rlcnltural  Department  under  Secretary  WaUace  to  Jhinc- 
ti.n  properly,  the  cause  or  causes  are  not  that  Secretarf 
Wallace  is  a  Republican,  as  the  gentleman  from  Ohio  said. 
Secretary  Wallace  voted  for  Mr.  Smith  in  1928  and  for  Mr. 
R)oseveit  in  the  last  election.  I  take  it  that  when  a  man 
vttes  for  two  Democratic  candidates  for  President  m  a  row 
tl  at  is  sufBcient  proof  of  his  Democracy, 

Mr.  TAYLOR  of  Tennessee.  When  does  a  Republican 
«ase  to  be  a  Republican?  . 

Mr  McGUGIN.  I  think  voting  for  two  Democratic  Presi- 
d(iitial  candidates  in  a  row  would  be  sufficient  to  make  a 
cKi2en  a  Democrat. 

Another  thing:  I  was  interested  in  the  remarks  of  the 
grntleman  pertaining  to  the  tariff.  He  said  that  the  Hawley- 
Snoot  tariff  law  is  responsible  for  the  loss  of  our  foreign 
xrarkets  in  agriculture.  Of  course,  that  is  not  true.  If 
,t  were  true  the  Seventy-second  Congress  under  the 
iership  of  Mr.  Gamer  would  have  brought  in  legislation 
changing  the  Hawley-Smoot  tariff  law.  If  that  were  true 
certainly  this  Congress,  with  three  quarters  of  its  Member- 
ip  of  each  House  Democratic,  and  with  a  Democratic 
•sident,  would  bring  in  a  bill  changing  the  Hawley-Smoot 
iriff  Act.  ^      ^ 

Here  is  the  situation  as  far  as  wheat  Is  concerned.  We 
,ve  lost  our  foreign  market  in  Europe.  We  have  lost  the 
foreign  markets  in  Europe,  not  on  account  of  the  tariff  but 
f  >r  European  military  reasons.  It  is  a  matter  of  national 
cefense.  Hitler  recently  said  that  the  allied  army  never 
c  ef  eated  the  German  Army  but  that  it  was  starvation  which 
shipped  Germany.  European  countries  have  quit  locking 
tb  America  for  food.  They  are  preparing  to  feed  themselves 
m  peace  or  war  time.  England  is  looking  to  her  colonies  for_ 
3heat  rather  than  to  the  United  States.  < 

Mr.  HOPE.    Will  the  gentleman  yield? 
Mr.  McGUGIN.    Yes. 

Mr.  HOPE.     Is  it  not  true  that  with  Argentina  laying 
<  [own  wheat  at  45  cents  a  bushel  we  cannot  go  into  the 
loreign  market  with  wheat? 
Mr.  McGUGIN.    Most  assuredly  we  cannot. 
When  we  come  to  the  new  deal,  certainly  the  two  prln- 
(ipal  pieces  of  legislation  are  the  National  Industrial  Re- 
covery Act  and  the  Agricultural  Adjustment  Act.     Both  of 
those  acts  have  for  their  purpose  the  forcing  up  of  Ameri- 
can prices  of  commodities  above  the  world  price  level.    Let 
m  consider  the  N.R.A.    Shorter  hours  of  labor  and  higher 
^  /ages  in  the  United  States  is  a  program  to  which  we  are  all 
I  lad  to  subscribe,  but  this  much  is  certain,  we  cannot  carry 
I  n  this  program  without  eventually  increasing  the  present 
ariff  rates.    When  the  Hawley-Smoot  bill  was  passed,  the 
ritish  wage  scale  was  51  percent  of  the  American  wage 
ie.     Today  the  British  wage  scale  is  35  percent  of  the 
_ierican  scale.    The  German  and  French  wage  standards 
years  ago  were  35  percent  of  the  American  standard,  while 
jday  they  are  25  percent  of  the  American  standard.     If 
;here  is  any  hope  for  N.R.A.  to  survive,  it  is  certain  that 
^erican  industry  and  labor  must  have  the  Americjan  mar- 
;et  for  American  consumed  manufactured  goods. 
Let  us  come  now  to  the  Agricultural  Adjustment  Act.    As 
.^  distinguished  colleague  from  Kansas  [Mr.  Hope]  has  Just 
aiggested,  the  purpose  of  it  is  to  hold  the  American  price  of 
wheat  above  the  world  level.    If  we  do  that,  we  cannot  ship 
I7heat  abroad.    That  is  self-evident.    Therefore,  all  there  is 
eft  for  American  wheat  is  the  American  market.    If  the 
ALgricultural  Adjustment  Act  survives,  it  simply  means  that 
he  entire  American  market  for  food  must  be  reserved  for 
he  American  farmer.    The  same  is  true  as  to  the  NJI.A. 
[f  the  NJiA.  is  to  survive  and  we  are  to  have  higher  wages 
and  shorter  hours,  then  the  American  market  for  manufac- 
tured products  must  be  reserved  for  American  industry.    We 
cannot  talk  about  junking  present  tariff  laws  unless  we  are 
then  and  there  reatiy  and  willing  to  junk  the  N.R.A.  program 
and  put  American  labor  on  a  competitive  basis  with  foreign 
labor.    We  cannot  talk  about  a  free  market  in  America  for 
foodstuffs  unless  we  are  willing  to  have  the  American  farmer 
go  down  to  the  same  standard  of   living  as  the   foreign 
fanner. 
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Coming  to  the  point  of  the  Agricultural  Department,  it  Is 
doing  a  lot  of  things  which  are  wholly  inconsistent,  which 
cannot  be  justified  by  common  sense  or  reason.    For  in- 
stance the  President  and  the  Agricultural  Department  are 
caUing  upon  the  Congress  to  enact  legislation  which  j;^ill 
give  away  a  part  of  the  American  sugar  market  which  at 
this  time  belongs  to  the  American  sugar  producer.    What 
about  sugar?    America  is  producing  25  percent  of  the  sugar 
used  In  this  country.    Instead  of  talking  about  giving  away 
a  part  of  this  sugar  market,  we  should  put  a  tariff  on  sugar 
untU  the  American  sugar  producer  enjoys  the  entire  Amer- 
ican market  for  sugar.    The  long-range  planners  in  the 
Agricultin-al  Department,  the  dreamers,  the  ideaUsts,  those 
who  have  been  advocating  collectivism  on  the  Russian  type. 
teU  us  that  it  is  uneconomic  to  produce  sugar  in  America. 

Mr.  COCHRAN  of  Missouri.    Mr.  Chairman,  will  the  gen- 
tleman jrield?  .^  ,  _. 

Mr  McGUGIN.  No;  I  cannot.  They  say  it  is  uneconomic 
to  produce  sugar  here,  that  we  cannot  produce  it  as  cheaply 
as  sugar  is  produced  elsewhere,  and  that  we  cannot  pro- 
duce sugar  in  America  unless  we  make  the  American  sugar 
consumer  pay  a  premium.  Therefore  they  say  we  should 
give  away  a  still  greater  part  of  our  sugar  market.  Iliat 
kind  of  argument  will  not  match  up  with  N.R.A.  or  A.AA.. 
Why  is  it  that  we  cannot  produce  sugar  as  cheaply  in 
America  as  sugar  can  be  produced  in  Cuba,  Puerto  Rico, 
the  Phihppines.  or  other  islands?  I  will  tell  you  why.  Cor- 
poration farming  is  operating  in  those  islands,  producmg 

sugar  with  peon  labor.  ^    ,.      j   „^<«i« 

European  factories  can  produce  manufactured  articles 
more  cheaply  than  American  factories  can  because  they 
employ  labor  longer  hours  and  they  are  operating  at  sweat- 
shop labor  costs.  Sweatshop  labor  in  industry  is  what 
peonage  is  in  agriculture,  as  it  is  being  P^^^^iced  m  the 
Reduction  of  foreign  sugar.  If  we  are  going  to  declare  m 
an  economic  principle  that  we  must  stop  the  Pr^J^f  o° 
of  that  which  the  American  farmer  cannot  Produceas 
cheaply  as  it  is  produced  by  foreign  competitors,  with  peon 
labor,  we  must  take  the  position  that  American  manufac- 
tured goods  are  not  produced  economical^  and  that  Ameri- 
can factories  should  therefore  compete  with  foreign  factories 
operating  with  sweatshop  labor  and  longer  hours 
The  CHAIRMAN.    The  time  of  the  gentleman  from  Kan- 

^^^j^^^^-^SrsTGN.    Mr.  Chairman.  I  yield  10  minutes  more 

to  the  genUeman  from  Kansas.  *       ,  „,«  „,«o^ 

Mr.  MCGUGIN.    Mr.  Chairman,  there  is  not  a  single  sugar 
beet  or  a  stalk  of  sugarcane  produced  in  the  district  that 
?^p?esent.    Since  we  no  longer  have  %'f^^^^^J^^ 
our  wheat.  I  submit  that  the  program  of  the  United  Stat^ 
^uW  te  to  reduce  our  wheat  production  and  turn  some  of 
OUT  wheat  land  over  to  the  production  of  s^g^r  beets  or 
^arca^      to  doing  this,  we  should  give  the  American 
S^^She  greater^rt  of  the  remaining  75  percent  of  the 
sSSTm^keTS  Am^ca.    The  American  consumer  of  si^ 
S^not  being  robbed  at  5  cents  a  pound  for  sugar.    The 
Am^c^lonsumer  of  sugar  paying  5  cents  a  poimd  is  not 
behiK  robbed  half  as  much  as  the  American  farmer  when 
S^^i^dXt  with  the  coming  of  NJI.A.  the  Pri^of  the 
overalls  which  he  wears  increased  50  percent  ovem^f '    ^ 
say  that  we  should  retain  for  our  American  farms  the 
5Se^n  ^ns^ption  of  any  kind  of  food  that  can  be  pro- 

duced  in  America.  .      xv.     a«U 

I  shall  tell  now  what  I  think  is  the  reason  for  the  A^- 
cultural  Department  doing  much  that  is  i^^^o^'^^^^  ^^ 
Department^  doing  things  which  are  ^«<^o°f ^^/^^^^-Sj 
pre^nt  economic  welfare  of  thejarmer  and  nothi  ke^tog 
with  the  philosophy  of  either  NJI.A.  or  ^^-^  J^^^^^ 
TugweU  is  the  dominating  influence  in  ^^e  American  A^ 
ciSal  Department,  and  his  interest  ^  not  in  toe  welfare 
of  the  farm«  of  today.  His  basic  ^^^^^^S^J^S^^ 
is  to  use  the  Agricultural  Adjustment  Act  to  rmtional^  toe 
farms  of  this  country,  and  toat  is  not  what  we  thought  was 
toe  purpose  of  toe  Agricultural  Adjustment  Act 

ItTnot  what  toe  people  of  this  country  beheved  that 
Mr.  RooMvelt  meant  when  he  sent  his  message  to  this  Con- 
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gress  asking  for  the  AA.A.  Let  me  read  to  you  jome  of 
toe  statements  that  Mr.  TugweU  himself  »»»  °»«Je  *?  ' 
recent  speech  at  Philadelphia.  H*!  t»»«^ jrf  uataB  thte 
agricultural  act  is  far  more  in  keeping  wito  the  Pf^ceptt 
and  principles  of  Karl  Marx  than  in  toe  principle  of  te»di- 
tional  Americanism.  In  his  Philadelphia  speech  he  said. 
Toward  the  turn  of  the  century  doubt,  began  to  artoe.  ■ome  few 

quSt^alree  began  to  aak  whether  «»r}Jf  ^^J^^ISiI'vSt^ 
Interest  of  each  todlvidual  holder  was  the  only  P<*»«»1«  TSL«« 
pr?c^.  pSlbly  the  criticism  of  Karl  Marx  and  Hemy  Owf» 
hS  Sgun  to  a^en  the  skepticism,  even  If  many  had  not  ac- 
cepted their  conclusions. 

Further  In  his  speech  he  said,  speaking  of  the  present 
program  which  is  now  being  administered: 

we  are  now  engaged  to  a  drastic  program  of  controlling  agri- 
cultural products  for  the  emergency. 

But  let  us  see  what  he  says  that  means.  The  foUowing  are 
his  words: 

This  in  itself  means  that  we  are  trying  to  control  the  entire 
utmzatton  ^aU  agricultural  land.  There  are  o«i«  method. 
Airpadv  to  use  by  which  governmental  agencies  control  the  !»• 
o  lan'ds  f oJ"o'th7r  purpoeSH-pollce  reg^»tlo^  i^^^^Zl  T^ 
ordinances  or  laws  to  cities  and  suburbs,  and  even  local  or  re- 
gional planning  boards. 

Those  are  the  words  of  Mr.  TugweU.  It  Is  his  vWonaJT 
Idea  that  farm  lands  should  be  zoned  as  city  real  estate. 
There  is  no  justification  for  toat  kind  of  a  poUcy.  That  to 
what  Russia  is  doing,  zoning  her  farm  lands  to  the  Uke.  not 
of  the  man  who  owns  toe  land  but  to  toe  Uke  of  a  govem- 

"^In  the  course  of  his  speech  he  complained  bitterly  b«««s« 
2,000,000  men  had  gone  from  toe  towns  back  to  the  country 
during  the  depression,  and  referred  to  that  as  a  merephe- 
nomenon  of  toe  depression.  I  ask  tWs Jiues^^^'^^  T^^" 
would  toose  2.000.000  people  be  today  if  they  ^^  ?<»*  «°J* 
back  to  the  smaU  farms?  They  would  be  in  toe  clUes 
suffering  toe  distress  and  misery  of  unemployment. 

But  that  is  not  half  of  his  phUosophy.  It  is  his  phUwwphy 
to  make  agriculture  so  efficient  that  we  do  not  ^^oy^ 
half  our  present  fanners.  Let  me  read  you  his  words  on 
that  subject: 

we  need  with  half  our  present  farmers,  or  12  V4  peroen*  w  our 
total  working  population. 

Let  US  see  what  it  means  to  drive  one  half  toe  present 
farmers  from  the  farms  of  America  to  the  cities.  You  and 
I  know  that  wiU  increase  toe  armies  ^^f  unem^oy^  Of 
course  TugweU  has  toe  visionary.  sociaUstic  Idea  that  he 
Sn  mkkV^topia  out  of  industry,  increase  the  unemployed 
S  r^ons  and  stiU  so  divide  toe  work  of  Industry  ao  that 
everyone  wiU  Uve  off  toe  fat  of  toe  land-       _       .   .      .  „^ 

But  that  is  not  in  toe  scheme  of  tWngs  yet  a  while. 
Before  we  talk  about  increasing  unemployment  to  this  coun- 
try we  had  better  first  develop  a  system  whereby  we  can  put 
toose  who  are  now  unemtployed  back  on  a  Uvtag  wwe^^  As 
cruel  as  toe  economic  law  has  been  ^t^,*£«  ^^^ 
farmer,  it  has  not  been  as  cruel  and  as  rutWees  as  would 

be  this  plan  of  TugwcU's.  ^ .  

W?Stl^  fundamental  idea?    What  is  his  venr  I«irp«e 

in  the  administering  of  this  act?    Let  me  read  the  dosing 

words  of  his  speech: 

,.^^  M  .\Sol«     For  th«  am  time  we  m»  prepjrtn*  » '>>^.» 

S'Si'STut7i'?Sr'Jr2U''we^«'o.  ^  «««=.«.  U- 
country.  .-x     #  xw 

Government  controUing  land  not  for  the  ^f*  «'^ 
mdividual  owner,  but  for  toe  Rr^ter  benefit  jj  ^^  ^J^^ 
pie  is  not  an  American  phUosophy.  That  is  t^e  pWtoso^ 
SstaUn  and  Marx.    That  is  toe  phUosophy  of  the  Russian 

^Se  soviet  is  controUtog  aU  the  lands  of  Ru«-J*  Jor  ^ 
hPneflt  not  of  the  man  who  happens  to  hold  title,  but  tat 
^^tii^t^^^iii^  is  tor  ti^  general  weU^^    I  am  not 
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yet  ready  to  concede  that  there  is  any  occasion  for  govern- 
ment to  set  op  a  superownershlp  over  the  land  of  this  coun- 
try I  still  believe  that  the  man  who  owns  a  farm  or  home 
and  Days  taxes  on  It  has  a  greater  interest  in  that  farm  or 
that  home  than  has  all  the  rest  of  the  128.000.000  American 
people  I  still  believe  that  when  a  free-bom  American 
ciUsen  pays  the  taxes  on  his  farm,  rears  his  family,  lives  an 
honorable  life,  and  produces  food  to  sustain  mankind,  he 
pays  his  full  debt  to  society.  I  still  believe  in  the  proposi- 
tion that  a  man's  home  is  his  castle,  that  the  winds  may 
enter  but  the  king's  army  dare  not.  I  believe  that  today,  in 
the  spirit  of  our  fathers,  American  farmers  should  rise  and 
declare  that  their  homes  ar«  their  castles,  that  the  winds 
may  enter,  but  the  long-range  planners  in  the  Tugwell 
colony  of  the  Department  of  Agriculture  shall  not  enter. 

[Applause.]  ^,  - 

The   CHAIR1I4AN.    The    time    of   the   gentleman   from 

Kansas  has  expired. 
Mr.  THURSTON.    I  yield  the   gentleman  5   additional 

minutes.  x*.  i.  »     j 

Ifr.  McOUQIN.  Laying  down  the  proposition  that  land 
is  to  ise  used,  not  for  the  benefit  of  him  who  happens  to  hold 
title  but  for  the  greater  good— and  that  being  what  TugweU 
or  some  other  bureaucrat  believes  to  be  the  greater  good— is 
not  the  kind  of  an  agricultural  act  that  the  Democrats  and 
Republicans  alike  In  this  House  supported. 

Mr.  PBTTKNOILL.    Will  the  gentleman  yield? 

Mr.  McOUQIN.    I  yield. 

Mr.  PKTTENOILL.  Assimiing  it  is  true,  as  has  been 
stated,  that  the  overwhelming  majority  of  the  cotton  farm- 
**  ers  of  the  South  want  Government  control  to  parotect  them 
against  the  small  minority  of  their  own  group,  would  the 
gentleman  give  it  to  them,  or  would  he  require  the  unani- 
mous consent  of  every  single  cottrai  farmer  before  he  would 
pat  it  in  operation? 

Mr.  McOUGIN.  I  would  nevei:  use  the  Government  as 
such,  to  prevent  a  man  from  performing  the  ancioit  and 
honorable  occupati<Mi  of  producing  food  or  clothing. 

I  would  never  use  government  to  make  it  a  crime  for 
man  to  produce  cotton  or  wheat.  No;  I  would  not  subscribe 
to  the  Fy"*rh«*aH  bilL  The  basic  purpose  of  the  Bankhead 
bill  in  the  end  is  not  for  the  general  welfare  and  general 
benefit  of  the  cotton  producers  but  it  is  to  bring  vast  quan- 
tities of  land  under  the  control  and  domination  of  a  Wash- 
ington bureau. 

Mr.  PSmENGILL.    BAr.  CSiairman,  will  the  gentleman 

yield? 

Mr.  McOUOIN.    I  yield. 

Mr.  pgl'i'KNOILL.  If  an  overwhelming  majority  of  the 
eoCton  fanners  of  the  South  actually  want  the  Banldiead 
bill,  would  the  gentleman  deny  it  to  them? 

Bto.  McOUQIN.  If  the  majority  of  the  farmers  of  the 
Soath  want  to  make  themselves  vassals  of  this  Government. 
good  and  well;  but  it  wlU  never  be  done  with  a  vote  from  me. 
[Applause.] 

My  theory  Is  that  it  Is  not  the  purpose  or  function  of 
government  to  step  in  and  teU  men  what  they  can  do  with 
the  land  which  they  own.     [Applause.] 

I  resent  such  a  slight  regard  for  the  owno-ship  of  land 
as  uttered  by  Mr.  Tugwell — "  He  who  happens  to  hold  title." 
Happens  to  hold  title!  I  say  to  you  that  the  man  of  Amer- 
ica who  owns  a  farm  or  a  home  does  not  Just  happen  to 
hold  title;  he  holds  title  because  (tf  his  thrift  and  his  hard 
work  in  wirnteg  the  money  to  buy  it.  It  is  not  something 
which  Just  happoied. 

About  the  middle  of  the  last  century  we  had  to  decide 
that  this  country  could  not  be  half  slave  and  half  free. 
Before  we  are  through  with  this  thing  we  are  going  to  have 
to  reaUae  that  this  country  cannot  be  half  Soviet  and  half 
American.    [Applause.] 

Ttere  is  not  goiz«  to  be  room  for  both  the  precepts  of 
Sovietism  and  Americanism. 

CcHnlng  back  to  the  cotton  farmer  of  the  South,  give  to 
him  his  full  am^"*^  of  the  sugar  market  and  there  win  be 
and  aci«a  of  cotton  land  that  he  can  take  out  of  the 
of    cotton.    PrcMrve    American   maxfcets    for 
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A  merican  clothing  and  food,  for  the  American  farmer,  and 

21  will  be  time  enough  to  talk  about  taxing  a  man  out 

existence  or  Jailing  him  for  producing  food  or  clcthii«. 

"t  this  same  Department  of  Agriculture  which  would  make 

linlawful  to  produce  certain  of  our  farm  commodities 

tmes  before  the  Committee  on  Agriculture  and  says  that 

\i  is  uneconomic  to  produce  sugar  in  this  country  and  asks 

t  mt  our  sugar  producers  be  made  to  give  up  a  part  of  their 

p  resent  market  in  America.    This  In  spite  of  the  fact  that 

oar  present  American  sugar  production  is  only  25  percent 

0  r  the  American  maricet  for  sugar. 
[Mr.  PETTENGILL.    Mr.  Chairman,  will  the  gentleman 

jield  further? 

Mr.  McGUGIN.    Certainly. 

Mr.  PETTENGILL.    Does  the  gentleman  agree  that  tne 
\  111  of  the  majority  is  a  fundamental  American  doctrine? 

1  toes  the  gentleman  think  the  dissenting,  nonconforming 
I  ilnortty  of  the  cotton  farmers  in  the  South  have  the  right 
t[)  destroy  what  the  great  majority  of  the  cotton  farmers 
t  ^<nv  would  be  for  the  well-being  of  all? 

Mr.  McQUGIN.    I  believe   in  some   good  old-fashioned 

traditional  democratic  doctrine  which  we  cannot  find  much 

( f  In  this  House  today.    I  believe  there  are  certain  inalien- 

j,ble  rights  of  the  individual  [applause!  as  propounded  by 

'  lianas  Jefferson  which  cannot  be  taken  away  from  him  and 

I  hould  not  be  taken  away  from  him  by  a  majority  of  us,  or 

fty  all  the  rest  of  us.     [Applause.]     I  do  not  believe  that  by 

loere  majority  vote  we  have  the  right  to  take  away  from  a 

(itizen   economic   and   individual   rights   which  should   be 

nalienable.    Certainly  the  right  of  an  American  citizen  to 

ntxluce  cotton  is  an  inalienable  right.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  SANDLIN.    Mr.  Chairman,  I  yield  10  minutes  to  the 
;  jentleman  from  Iowa  [Mr.  WiarinI. 

Mr.  WEARIN.  Mr.  Chairman,  the  gentleman  who  Just 
jreceded  me  has  brought  up  some  interesting  subjects  that 
•nter  into  any  discussion  of  agriculture.  I  think  it  is  only 
Itting  and  proper  that  we  go  a  little  further  at  this  time, 
lowever,  and  consider  a  few  other  angles  of  the  question  that 
iie  gentleman's  remarks  prompt  me  to  discuss. 

Our  farm  problem  is  rather  extensive.  In  round  numbers, 
^ere  are  approximately  6,288.648  separate,  individual  own- 
irs  of  tracts  of  land  who  enter  into  and  compose  the  picture, 
is  an  important  item,  and  it  leads  me  to  do  this  little 
tit  of  reminiscing.  I  want  to  refer  back  to  the  days  of  the 
Tar,  when  the  American  farmer,  and  my  father  was  one  of 
hem,  was  in  the  business  of  feeding  not  only  the  armies  of 
world  but  also  was  in  the  business  of  feeding  the  Ameri- 
can people.  What  was  the  situation  at  that  time  and  at  that 
Juncture  in  our  economic  period?  Simply  that  the  Ameri- 
can Government,  and  rightfully  so,  was  pressing  the  Ameri- 
can farmer  to  produce  just  as  much  food  as  he  possibly  could. 
That  was  the  theory,  and  I  think  it  was  the  proper  one;  the 
emergency  of  the  situation  demanded  such  action.  The  war 
came  to  an  end,  and  we  were  faced  with  an  economic  prob- 
lem centering  about  that  picture.  Along  about  the  year 
1921  there  came  a  change  in  administration  at  Washington; 
but  let  me  remind  you  that  neither  then  nor  until  the  advent 
of  the  administration  of  Franklin  D.  Roosevelt  was  there  any 
effort  to  urge  upon  the  American  farmer  the  necessity  of 
curtailing  the  production  he  stimulated  during  the  war. 

What  happened?  We  have  been  selling  farm  and  other 
products  to  Elurope  right  along  over  the  whole  period  of  the 
war  years.  We  were  in  the  situation  where  we  owned  from 
50  to  60  percent  of  the  gold  supply  of  the  world;  I  have  been 
told,  and  reliably  so,  that  it  takes  the  balance  of  the  gold  to 
operate  the  incidental  business  and  affairs  of  the  other  na- 
tions. All  right,  with  that  in  mind  let  us  remember  that 
there  are  three  major  methods  which  can  be  used  in  busring 
and  selling,  namely  cash,  credit,  and  exchange.  I  have  just 
indicated  why  the  very  circumstances  were  such  we  could 
no  kmger  sell  abroad  for  cash.  We  had  a  majority  of  the 
cash  tn  oar  own  pockets  at  that  time.  What  was  the  situ- 
ation with  reference  to  credit?  It  is  generally  known  that 
credit  had  been  exhausted  abroad.  We  had  loaned  to  al- 
most every  foreign  country  of   consequence  beyond  any 
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uossibility  of  repayment  under  our  present  economic  scheme. 
TSTonly  remaining  method  by  which  we  could  do  business 
in  foreign  countries  and  sell  this  surplus  we  had  been 
Dressing  the  American  farmer  to  produce,  was  exchange. 

We  followed  the  post-war  period  and  condition  I  have 
described  with  a  rapid  increase  in  the  tariff  rates  of  this 
country  I  do  not  care  whether  you  are  a  Republican  or  a 
Democrat  you  must  recognize  the  facts  of  this^tuation: 
We  made  it  absolutely  impossible  for  the  nations  of  the  world 
to  do  business  with  us  on  any  basis,  as  I  have  endeavored 

to  set  forth.  ,.  .,   _^  .„ 

Before  I  proceed  further  along  this  Une.  permit  me  to 
say— and  with  this  I  am  through  discussing  the  conditions 
that  surrounded  agriculture  and  business  in  America  at 
the  time  of  the  general  collapse  of  our  financial  aflfau-s^ 
whenever  one  starts  to  talk  about  the  tariff  somebody,  now 
from  one  party  and  now  from  another,  gets  up  on  the  floor, 
waves  his  arms,  and  makes  a  lot  of  "  to-do  "  about  the 
American  standard  of  hving.  Having  seen  the  bread  Imes 
of  this  country,  as  I  have  in  the  last  2  years,  I.  too.  think  it 
about  time  we  gave  some  consideration  to  the  American 
standard  of  Uving  myself  from  a  little  different  angle. 

The  standard  of  Uving  we  have  had  in  tha  last  10  y^rs 
has  followed  upon  the  footsteps  of  the  highest  protective 
tariff  poUcy  in  the  history  of  America. 

Carrying  the  argument  a  little  further,  what  happened 
on  March  4  is  a  matter  of  general  knowledge.    There  came 
another  change  in  administration,  and  the  leadership  was 
faced  with  this  problem.    The  same  condition  of  surplus 
Droduction,  largely  inspired  by  the  leadership  of  the  country 
aromer^ri^  in  its  history,  was  still  with  us.    There  was 
me  S^e^ondition  of  a  majority  of  the  world's  mechmn  of 
exchange,  and  I  refer  to  cash,  being  concentrated  ^America, 
and.  thirdly,  the  same  protective  tariff  that  had  walled  tWs 
country  for  the  p;^  10  years.    There  was  only  one  of  two 
courses  to  followf  either  the  course  of  naUonahsm  or  the 
course  of  intemationahsm.    It  was  impossible  to  change  the 
policy  of  this  country  to  one  of  internationalism  mimedi- 
^el^not  that  it  would  impair  the  so-called  "  standard  "of 
American  Uving-far  from  it-but  because  reciprocal  trade 
treaties  and  certain  mutually   agreed-upon   reductions  in 
tariff  ratef  that  would  further  stimulate  the  demand  abroad 
for  American  products  require  time  to  negotiate. 

They  could  not  be  achieved  within  a  period  of  a  lew 
months.  The  very  fact  that  the  new  administration  rnau- 
jmrated  a  program  of  seminationalism.  so  to  speak,  as  a 
S^porax?  Lpgap  did  not.  as  far  as  ^  Xn^t'^o;' am 
least,  commit  me  to  this  policy  as  a  P«7^^^7\  ^i^f  ^^: 
but  it  served  the  emergency  to  the  extent  that  /t  has  en 
deavored  to  reduce  agricultural  production,  that  has  t^n 
stim^ated  in  this  country  largely  by  ^^J^^^^!^  ^^^l^ 
tlon  with  a  view  of  increasing  the  price  level  of  farm 
pr^uc^  unm  s'uch  time  as  we  are  able  to  negotiate  ce^^^^^^ 
teriff  reductions  and  reciprocal  trade  treaties  that  I  beheve 
wUl  benefit  the  permanent  prosperity  of  this  country. 

4ere  has  without  doubt  been  a  marked  "°^^^^^^"^,^,^^ 
farm  conditions  in  spite  of  the  opposition  that  has  been 
experienced  here  at  times  from  various  f .^^^^  .  ^..^^^^^ 
have  you  know  that  after  1  year  of  the  admimstration  oi 
^a^Ta  Usevelt  we  can  note  a  marked  i-P^emen^ 
in  the  condition  of  American  busings  ^f.  ^^^f^^J 
agriculture.  If  you  do  not  believe  this  statement  I  will 
rSr  you  to  the  facts  as  indicated  in  statistical  AK^es 
"^^e'standards  Statistics  Co..  of  New  Yorlc  states  that  n 
1929  the  national  farm  income  was  $11,911,000,000.  In  19^3 
it  had  shriveled  to  $5,240,000,000. 

[Here  the  gavel  fell.]  .  ,j  *w       «,„fi««,o«  » 

Mr.  SANDLIN.    l&x.  Chairman.  I  yield  the  gentleman  2 

additional  minutes.  . 

Mr  WEARIN.    In  1933  a  preliminary  estimate  on  the  pwt 
of  me  saSie  concern  indicated  that  the  national  farm  tocome 
would  probably  total  $7,500,000,000    or  an  approxima.^  in 
crease  in  farm  income  of  40  percent   which  I  am  certato  tt 
a  considerable  boon  to  the  welfare  of  American  a^ci^^. 

I  have  repeatedly  stated  during  the  past  ^7^°f^;5j! 
I  trust  the  program  of  nationahsm  which  we  have  inaugu 
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rated  as  a  temporary  measure  will  eventually  make  tt  pw^ 
sible  for  the  condition  of  this  country  to  improve,  to  the 
meantime  we  should  be  negotiating  what  I  t»J«^^  ™.  °J 
beneficial  tariff  reductions  and  reciprocal  trade  tn^tiesttat 
will  result  in  a  more  permanent  and  stable  prosperi^,  preai- 
cated  not  entirely  upon  a  program  of  na?o°fl^^,**"V.'JJ?SS 
the  more  stable  and  economically  sound  pl^  of  openmg 
trade  channels  to  the  access  of  American  producers  of  raw 

products.  _.  .j« 

Mr.  CULKIN.    Will  the  gentleman  yield? 
Mr  WEARIN.    I  yield  to  the  gentieman  from  New  York. 
Mr  CULKIN.    Is  the  genUcman  in  favor  of  reducing  the 
production  of  beet  sugar  in  America  in  favor  of  sugar  from 
Cuba  and  the  Philippines? 

Mr  WEARIN.  I  may  say  to  the  gentleman  that  I  oidj^* 
get  up  to  discuss  the  specific  problem  of  sugar.  I  *»»  pri- 
marily interested  in  the  general  aspect  of  agricultural  reUef . 
and  I  am  not  qualified  to  discuss  the  intricacies  of  the  »ugar 
problem  at  this  time.    [Applause.]  ♦..♦»»- 

Mr.  SANDLIN.  Mr.  Chairman,  I  yield  20  mtautes  to  the 
gentleman  from  Missouri  IMr.  CahwowI. 

Mr  CANNON  of  Missouri.  Mr.  Chahman.  I  hold  In  my 
hand  a  document  which  ought  to  be  reprinted  hi  every  news- 
paper in  the  United  States.  It  is  the  first  message  issued  by 
President  Hoover  after  his  Inauguration  in  1929. 

In  this  message  President  Hoover  announced  to  the  Ameri- 
can people  that  farm  prices  were  so  low.  that  the  condltloii 
of  agriculture  was  so  desperate,  and  the  resulting  national 
emergency  so  acute  as  to  requhre  drastic  remedlM.  He  ex- 
plained, therefore,  ttiat  he  had  taken  the  extraordinanr  step 
of  calling  Congress  into  special  session— 8  months  in  adva^e 
of  tiie  regular  session— in  order  to  enact  legislation  which 
would  restore  agricultural  values,  increase  farm  prices,  and 
thereby  insure  continued  national  prosperity. 

In  all  the  archives  of  the  American  Coogrcss  there  is  no 
document  so  significant,  so  eloquent  in  its  tragic  eaplanation 
of  the  causes  leading  up  to  the  devastating  depression  which 
shortly  thereafter  overwhelmed  the  Nation,  so  revealing  m 
ite  exposition  of  the  ruUiless  exploitation  of  the  American 
farmer,  as  this  solemn  and  momentous  message  from  the 
President  to  the  Congress  transmitted  on  April  16,  1929. 

On  that  date  wheat  was  selling  at  $1.38  a  bushel,  and  the 
President  states  hi  his  message  that  he  considers  %^^} ^ 
inadequate  and  so  unfair  to  the  farmers  who  Produced  the 
wheat  that  for  the  first  time  in  the  history  of  the  RepubUc. 
Uie  situation  warrants  tiie  calling  of  an  extra  8«si<»n  of 
Congress  for  the  purpose  of  passing  laws  to  raise  tiie  price. 
The  price  today  is  a  fraction  below  90  cents  per  bushel. 
If  a  price  of  $1.38  a  bushel  was  so  low  as  to  Invoke  such 
extreme  measures  in  1929,  what  must  tt«^«^tuation  requ^ 
today  when,  after  5  starvation  years,  wheat  is  selling  at  less 
than  90  cents  per  bushel? 

Every  other  farm  product  shows  the  same  ruinous  decline 
below  the  cost  of  production.    On  the  day  President  Hoover 
issued  his  message,  com  was  selUng  '«' 83  cents  per  buA|^ 
Today  it  is  down  to  48  cents  per  bushel.    Oats.  WhWi  wwe 
Quou^  tiiat  day  at  51  cents  per  bushel  now  sefl  for  88  crate^ 
Sf^steerslhat  day  were  bringing  $13.75  per  hun^  to 
St.  Louis.    They  were  quoted  yesterday  at  $5^50  <«  ^  «^ 
market,    -me  day  the  exti-a  session  convttxed  to  ntiscpricw 
hogs  sold  at  $11.45  per  hundred.    Today  they  are  srillng  at 
J475  a  h^<^.    Egk  were  24^  cents.    Today  th^  1^ 
I5  Vi  cents.    Butter  was  quoted  in  me  St.  Uoujs  Globe- 
limocrat  at  45  cents  per  pound.    The  QUftaUj"  ^^^ 
same  paper  reaching  Washington  this  corning  is  Mcents 
Sr  pound.    Poultry  sold  at  29  cents.    The,same  J^oJ 
Soultnr  is  quoted  in  today's  reports  at  lOVi  cents.    Mitt 
wE^  Sii^  $2-50  a  hundredweight,     "me  latest  Price  is 
Tm  ^^e  announcement  has  been  made  that  the  price 
t^Ugol^werlntiienextfewdays.    Cotton  brought  20  cents 
Se  pricV  today,  after  plowing  under  a  third  of  the  crop,  is 

'^H^aliresident  of  the  United  states Ji^etec^  to  ^ 
hv  the  largest  majority  ever  received  by  a  Presidential  «m- 
SldSe  S^  t^t  time,  considered  the  price  of  ^ann^ 
u<S^  To  low  as  to  justify  the  hunrled  convening  of  Congre- 


f 


:%. 


3342 


CONGRESSIONAL  RIICORD— HOUSE 


In  extra  session  In  1939.  what  extraonUnary  measures  are 
warranted  by  the  farm  prices  of  today? 

Mr.  REILLY.    Will  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.  I  yield  to  the  gentleman  from 
Wisconsin. 

Mr.  REILLY.  Will  the  gentleman  at  some  time  In  his  re- 
msu-fcs  discuss  the  prices  that  these  articles  brought  on 
March  4  last?  I  think  that  is  very  Important  to  a  discussion 
of  this  matter. 

Mr.  CANNON  of  Missouri.  I  am  glad  to  have  the  gentle- 
man's suggesUon.  It  Is  particularly  pertinent  Just  at  this 
point.  He  asks  that  a  comparison  be  made  of  prices  cxirrent 
today  with  prices  on  March  4,  1933.  when  President  Roose- 
velt assumed  office. 

Let  me  quote  the  prices  of  farm  products  on  that  day  in 
connection  with  the  prices  on  April  16,  1929,  the  day  on 
which  President  Hoover  convened  Congress  in  txtx%  session 
for  the  relief  of  agriculture,  and  tabulate  with  them  the 
prices  of  the  same  commodities  on  February  24,  1934,  of  this 
week,  at  the  close  of  the  first  year  of  the  Roosevelt  adminis- 
tration. For  the  sake  of  comparison  let  me  also  include  the 
peak  war  prices  received  by  the  farmer  in  order  to  indicate 
the  trend  of  farm  prices  as  contrasted  with  the  trend  of 
industrial  prices  foUowing  the  war: 

Farm  price*  (twoted  in  tht  St.  Louis  aiohe-Demoenct 
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•  lOH 
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It  Win  be  observed  from  a  comparison  of  farm  prices  for 
1929  with  the  peak  prices  of  the  war  that  President  Hoover's 
alarm  was  amply  justified,  "nie  contrast  is  especially  strik- 
ing when  we  take  into  consideration  the  fact  that  indiistrial 
prlees  In  1929  were  even  higher  than  the  peak  prices  of  the 
war.  while  agricultural  prices  had  fallen  to  half  the  peak 
quotations. 

"  Squally  significant  Is  the  contrast  in  the  prices  for  March 
4,  1933.  and  a  year  later,  on  February  24,  1934.  The  first 
year  of  the  Roosevelt  administration  brought  a  substantial 
increase.  But  even  that  increase  is  infinitesimal  as  compared 
with  the  increase  which  must  be  made  before  farm  prices  are 
tarooght  back  to  the  1929  level — so  deplored  by  President 
Hoover  in  his  message  to  Congress — much  less  the  price  to  be 
veachfid  before  farm  prices  regain  parity  with  the  prices  now 
paid  industry  and  organized  labor.  This  table  of  compara- 
tive prices  emphasiaes  the  magnitude  of  the  task  before  this 
Congress  and  this  administration  in  carrying  out  their 
ple(toe>  to  agricultare  made  in  the  last  rampalyn. 

Mr.  TRUAX.    WIU  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.  Yes;  I  yleki  to  the  gentleman 
fromCMila 

Mr.  TRUAX.  Would  the  gentleman  name  the  farm  com- 
Modttlf  irtUdi  baw  been  the  principal  benefldaries  from 
tbe  advanct  in  prlees  over  March  1. 1933? 

Mr.  CANNON  of  Miswmri.  Hm  figures  speak  for  them- 
■alffea    I  aoggest  that  the  gentleman  name  his  own  ticket. 

Mr.  TRUAX.    Cotton,  tobacco— I  think  that  is  about  alL 

Mr.  REILLY.    Wbeat  and  com. 

Mr.  inUAX.  TTie  advance  in  the  price  of  livestock  and  in 
dairy  products  and  in  poultry  has  been  practically  nil.  TUs 
is  wbaX  our  farmers  in  the  Com  Belt  largely  depend  upon 
for  th^  fTlst.fnee  and  proq)erity. 

Mr.  CANN^Y  of  BCissourL  TtM  gentlonan's  summary  is 
OfHTect.  The  slight  increase  in  the  general  price  of  agri- 
cultural products  has  been  largely  in  a  few  staples— cottcm. 
grain,  and  tobacco.  The  increase  in  the  price  of  all  other 
farm  products,  including  those  which  the  Department  of 
Agriculture's  nampajgn  for  diversified  farming  has  encour- 
aged us  to  produce,  has  beoi  comparatively  niyliglhie    Some 
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of  Ithe  staples  are  still  selling  at  Impossible  prices.  Hogs 
sol  I  last  December  at  tiie  lowest  price  in  40  years,  and  are 
onJy  nominally  higher  today.  And  the  hog  is  one  of  the 
cotmiodities  by  which  the  Com  Belt  gages  the  adequacy 
of  the  farm  income.  Poultry  and  dairy  products  axe  not 
retiming  the  farmer  who  produces  them  the  cost  of  their 
feel  much  less  a  return  on  his  investment  or  a  wage  for 
his  labor.  Federal  employees  here  in  Washington  are  pro- 
tes  ang  because  they  are  being  paid  only  85  percent  of  their 
baiic  wage  scale — and  I  sympathize  with  them — but  the 
fax  mer  is  working  for  nothing  and,  in  addition,  is  frequently 
contributing  gratis  a  part  of  the  ration  he  feeds  his  stock 
ani  poultry  to  supply  our  Federal  employees  and  other 
on  anized  labor  with  their  food  and  clothing. 

ir^en  on  those  prices  in  which  there  has  been  a  slight  in- 
ert ase,  the  increase  has  not  kept  step  with  the  increase  in 
th<  cost  of  the  manufactured  commodities  which  the  farmer 
mist  buy  to  maintain  his  farm  and  family.    The  price  of 
fai  m  products  for  the  period  1909-14,  now  by  common  con- 
sei  t  taken  as  a  yardstick  to  measure  farm  prices,  were  not, 
as  a  matter  of  fact,  fair  to  the  farmer.    They  did  not  give 
thd  farmer  his  share  of  the  national  income.    No  farmer 
ev<x   accumulated   a   cc«npetency   at   such   prices.     Prom 
CO]  onial  days  up  to  the  close  of  the  World  War  land  slowly 
increased  in  value  from  year  to  year  as  the  tide  of  migra- 
ticia  moved  westward;  and  if  a  fanner  could  maintain  his 
and  pay  his  taxes  and  interest,  he  usually  retired  at 
close  of  a  long  and  strenuous  career  with  a  profit  of 
about  the  amoimt  of  the  increase  in  the  value  of  his 
from  the  time  he  acquired  it.    He  did  not  make  it  farm- 
It  was  merely  the  increment. 
ith  the  exception  of  a  few  brief  periods  following  the 
ileonic.  Civil.  Spanish-American,  and  World  Wars,  the 
of  farm  products  has  never  been  high  enough  to  give 
th4  farmer  a  share  of  the  national  income  in  proportion  to 
hij  investment  and  labor,  or  his  rightful  share  of  the  wealth 
pr  Kiuced.    And  since  the  debacle  in  farm  prices,  he  has  been 
co:  itributing  not  only  his  services  free,  but  has  also  given  all 
of  any  surplus  he  may  have  had  at  the  close  of  the  war. 
Dirlng  the  war  every  effort  was  exerted  to  hold  down  the 
pr  ce  of  his  products,  even  to  the  extent  of  fixing  the  price 
of  his  wheat.    Our  financiers  now  raise  their  hands  in  hor- 
ror at  the  suggestion  of  fixing  farm  prices  to  match  indus- 
trial prices  fixed  under  the  NJl-A...  but  they  were  eager 
enough  then  to  fix  the  price  of  wheat  while  prices  of  in- 
dustrial products  and  wages  of  union  labor  ran  riot.    And 
as  soon  as  the  emergency  had  passed  and  "  food  had  won 
th  >  war  ",  even  this  disproportionate  ratio  was  abandoned. 
W  leat  went  down,  and  the  binders  which  harvested  it  went 
up,    Hogs  dropped,  and  railroad  rates  for  hauling  them  to 
market  advanced.    Com  fell,  and  the  fertilizer  for  growing 
CO  -n  climbed  higher.    The  price  of  all  farm  products  dropped 
f r(  m  the  war  peak  like  a  bucket  in  the  well,  but  the  cost  of 
ev  try  item  entering  the  farmer's  cost  of  production  mounted 
to  prices  far  above  the  peak  of  the  war;  and  although  they 
an !  somewhat  lower  since  1929,  because  the  farmer  has  little 
lelt  with  which  to  pay  them,  they  are  still  above  the  prices 
he  paid  for  them  when  he  was  getting  $2.40  a  bu&hel  for  his 
wl  eat  and  $28  a  hundred  for  his  hogs. 

4x.  FETTENOILL.  Will  the  gentleman  yiekl? 
dr.  CANNON  of  Missouri.  I  yield. 
i£r.  PETTENGHIi.  I  have  heard  that  statement  a  great 
times.  I  am  as  friendly  to  the  farmers  as  the  gentle- 
But  what  is  the  exact  truth?  Ttie  Bureau  of  Labor 
.tistics  price  index  does  not  seem  to  corroborate  the  state- 
of  the  gentleman.  Their  recent  figiures  show  that  the 
ance  in  agricultural  commodities  as  a  whole  has  in- 
faster,  taking  It  by  and  large,  than  the  advance  of 
agricultural  commodities  as  a  whole.  Is  the  gentleman 
with  those  figures  and  has  he  any  explanation  to 
of  them? 

CANNON  of  Missouri.    Yes;  I  am  thoroughly  famiUar 
them,  and  as  the  gentleman  seems  also  to  be  familiar 
them  let  me  ask  him  what  the  peak  price  of  wheai  was 
the  war. 
PETTENGILL.    That  hardly  bears  on  the  question. 
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Mr  CANNON  of  Missouri.  It  Is  the  crux  of  the  question. 
The  gentleman  should  have  no  difficulty  in  recalling  the 
war-time  price  of  wheat. 

Mr    PETTENGILL.     Two  dollars  plus. 

Mr  CANNON  of  Missouri.  It  sold  at  from  $2.40  a  bushel 
to  $3.20  per  bushel.    What  did  you  pay  for  a  binder  at  that 

time? 

Mr.  PETTENGILL.  With  nespect  to  one  farm  conunodity 
and  one  nonfarm  commodity 

Mr  CANNON  of  Missouri.  Well,  we  will  take  them  all. 
L-t  us  take  the  entire  range  of  f aon  and  nonfarm  commodi- 
ties. And  to  begin  with  the  nonfarm  commodities,  what  did 
you  pay  for  a  binder  at  that  time? 

Mr.  PETTENGILL.  I  do  not  know  the  exact  figure.  It 
would  vary  in  different  places,  owing  to  freight  charges. 

Mr  CANNON  of  Missouri.  Unfortunately  for  the  gentle- 
man's recollection,  the  price  of  farm  implements  is  stand- 
ardized by  the  Farm  Machine  Trust,  and  binders  sell  at 
practically  the  same  figure  in  continental  United  States. 
There  may  be  a  freight  differential;  but  if  so,  it  is  too  small 
to  be  considered  and  is  offset  by  the  transportation  allow- 
ance in  the  price  of  grain.  At  the  time  wheat  was  sellmg 
for  $2  40  in  my  State,  binders  could  be  bought  for  $175. 
After  the  war  wheat  dropped  as  low  as  35  cents  per  bushel 
or  less,  but  binders  went  up  to  $225. 

Mr  PETTENGILL.  The  gentleman  wants  to  be  perfectly 
fair  and  the  gentleman  will  admit  that  you  cannot  pick  out 
one' agricultural  commodity  and  set  it  off  against  another 
nonagricultural  commodity— set  off  a  hog  against  a  lightning 

rod.  . 

Mr  CANNON  of  Missouri.  All  right;  take  all  the  agri- 
cultui-al  commodities.  When  cattle  brought  $16.50.  a  wagon 
could  be  bought  for  $120.  Today  cattle  are  $5.50.  and  the 
same  wagon  is  $130.  When  corn  was  selling  for  $1.50.  a 
com  planter  was  $75.  The  last  quotations  were  50  cents  for 
com  and  $80  for  the  corn  planter.  When  oats  were  $1.  16- 
percent  acid  phosphate  was  $20  per  ton.  Now  oats  are  38 
cents  per  bushel  and  the  same  phosphate  Is  $21.30  per  ton. 
Mr  PETTENGILL.  I  want  the  gentleman  to  take  all 
agricultural  commodities  in  the  price  index  and  all  nonagri- 
cultural commodities  in  the  price  index. 

Mr  CANNON  of  Missouri.  I  Just  quoted  them;  and  if  the 
gentleman  has  any  doubt  as  to  their  authenticity.  I  refer  him 
to  the  St  Louis  Globe  Democrat,  one  of  the  great  newspapers 
of  the  United  States.  If  he  will  turn  to  the  financial  sec- 
tion for  the  dates  mentioned  and  consult  the  prices  current 
on  the  day  on  which  President  Hoover  deUvered  his  message 
to  the  extra  session  of  1929.  the  date  of  President  Roose- 
velt's inauguration,  and  the  issue  reaching  Washi^n  t^ 
morning,  he  may  check  them  for  himself.  Everything  the 
farmer  has  to  sell  fell  from  the  war  peak,  and  everything  the 
farmer  had  to  buy  advanced  beyond  the  peak  of  war-time 
Prices  The  margin  between  the  prices  the  farmer  receives 
and  the  prices  the  farmer  pays  has  widened  constantly  from 
the  day  the  war  closed. 

The  problem  is  not  the  low  price  the  farmer  Is  receiving 
or  the  high  price  he  is  paying.    It  is  the  disparity  between 
the  two     n  the  price  of  binders  had  come  down  in  propor- 
tion to  the  drop  in  the  price  of  wheat,  he  could  have  bought 
a  $225  binder  last  year  for  $35.    If  hogs  had  advanced  in 
price  with  phosphates,  they  would  today  be  brtaglng  over 
$30  a  hundred.    Advance  the  farmer's  prices  to  the  level  c4 
manufactured  products,  and  he  wUl  be  more  than  satisfied. 
Or  bring  industrial  prices  to  the  level  of  farm  prices,  and 
he  will  be  satisfied.    But  do  one  of  the  two.    To  charge  hto 
more  than  war-time  prices  and  at  the  same  time  pay  him 
less  than  pre-war  prices  is  legalized  robbery.    It  reduc^ 
American  agriculture  to  beggary  and  eventually  undermined 
the  whole  stmcture  of  national  prosperity. 
Mr.  WITHROW.    Will  the  gentleman  yield? 
Mr.  CANNON  of  Missouri.    Certainly. 
Mr    WITHROW.    The   gentleman  said  that  machtoery 
prices  had  materiaUy  increased  whUe  agricultural  products 
had  gone  down.    That  is  tme.  and  in  my  opinion  that  is  one 
of  the  worst  things  we  suffer  from  now  m  America.    For 


reapers  and  binders  which  the  gentleman  speaks  of  have 
more  than  doubled  in  price.  Farm  machinery  of  every  kind 
has  increased  in  price.  Cultivators  and  plows  have  incrwsed 
more  than  double  the  price,  while  the  price  of  agrlcultuxai 
products  has  gone  down.  WhUe  ewjrything  else  is  being 
investigated,  I  think  that  we  should  investigate  the  prices 
of  farm  machinery  and  see  whether  or  not  they  are  oon- 
troUed  by  some  sinister  infiuence  that  keeps  prices  up  where 

they  are. 

Mr.  CANNON  of  Missouri.  I  am  certaha  the  gentleman 
will  agi-ee  that  we  all  know  exactly  what  the  difficulty  is. 
It  is  too  apparent  to  require  an  investigation.  .  ,j- 

Mr.  JOHNSON  of  Minnesota.    Will  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.    With  pleasure. 

Mr.  JOHNSON  of  Minnesota.  I  think  the  gentleman  from 
Missouri  is  not  correct  in  the  figures  he  has  quoted  on  tBxm 
prices.  The  gentleman  te  a  little  too  high.  Now  I  bought 
a  binder  in  Chicago  for  which  I  paid  $200.  And  another 
thing.  I  bought  a  tractor  for  which  I  paid  $100  less  than  I 
did  2  years  ago.  The  price  of  other  machinery  has  gone 
down  lome,  although  it  may  be  that  within  the  last  9  months 
the  price  of  machinery  has  gone  up. 

Mr.  CANNON  of  Missouri.     How  did  It  compare  with 

the  prices  of  1920?  ^,  ^   . 

Mr  JOHNSON  of  Minnesota.  And  the  gentleman  quoted 
the  price  of  wheat  at  90  cents  a  busheL  We  do  not  get  it. 
My  friend.  Congressman  Arkhs,  sold  wheat  about  6  weeks 
ago  and  all  he  got  was  70  cents  a  bushel  in  Minnesota. 

»ir.  CANNON  of  Missouri.  I  am  glad  to  yield  to  the  gen- 
tleman from  Minnesota,  who  comes  back  to  Congress  as  a 
Member  of  the  House  after  a  notable  career  in  the  Senate, 
where  he  rendered  such  distinguished  service  to  agriculture. 
And  I  defer  to  his  suggestions.  He  is  an  authority  on  the 
subject.  But  while  it  may  be  trae,  as  the  gentleman  says, 
that  the  prices  I  have  cited  for  farm  products  are  higher  th^ 
the  prices  the  farmers  in  the  genUeman's  State  are  actually 
receiving.  I  am  quoting  the  prices  as  reported  to  ^e  St. 
Louis  Globe-Democrat  and  am  comparing  them  with  the 
prices  reported  In  the  same  paper,  for  the  same  commodities, 
on  the  day  President  Hoover  delivered  his  emergency  mes- 
sage to  the  special  session  of  Congress  in  1929.  These  two 
quotations  from  the  same  paper,  5  years  apart,  show  unmis- 
takably the  astonishing  fall  to  farm  prices  which  has 
brought  on  these  trying  times. 

And  whether  the  price  of  a  binder  to  1920  was  $175  or 
$200  is  not  material.    The  significant  thing  is  that  either 
price  was  lower  to  1920  than  the  price  now  charged  for  the 
same  bmder  and  proves  conclusively  that  while  the  returns 
received  by  the  fanner  for  his  crops  fell  steadily  from  1920 
to  1933    the  price  of  the  machtoery  required  to  cultivate 
those  crops  advanced  from  1920  to  1933.    And  that  is  the 
fly  to  the  ototment.    If  farm  prices  had  advanced  with 
todustrial    prices,    national    prosperity    would    have    been 
matotatoed.    Or    if    todustrial   prices    had    declined    with 
farm    prices,   national    prosperity    would   still    have    bwn 
matotalned.    But   when   farm    prices   fell   and   industrial 
prices  rose  and  the  margto  widened  too  far  for  the  farmer 
to  bridge  it,  the  foundation  crumbled  and  proq;)erity  col- 
lapsed. 
Mr.  HENNEY.    Will  the  gentleman  yield? 
Mr,  CANNON  of  Missouri.    I  yield  to  the  gentleman  from 

Minnesota.  ^      ,    ._  ,^  ^„ 
Mr.  HENNEY.    In  regard  to  the  price  index  for  con- 
sumers, I  should  like  to  ask  if  the  figures  that  were  given 
are  not  taken  from  prices  to  the  city— prices  that  the  con- 
sumers have  to  pay?                 _x    .  „.^  ^--n 

Mr.  CANNON  of  Missouri.  The  farmer  gets  *  very  raan 
proportion  of  that,  sometimes  as  little  as  10  percent  of  what 
Oie  consumer  pays.  The  National  Biscuit  Company  is 
charging  more  for  its  crackers  and  cakes,  and  the  numti- 
f acturers  of  breakfast  foods  are  charging  more  for  their 
bran  and  v^ole-wheat  products  today,  when  wheat  is  less 
than  90  cents,  than  they  charged  when  wheat  was  $2.40 
per  busheL    The  consumer  pays  but  the  fanner  does  not 

get  it.  ^.  .  ... 

Mr.  GRAY.    Win  the  gentleman  yield? 
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Mr.  CANNON  of  Missouri.    I  yield  to  the  gentleman  from 
Indiana. 

Mr.  GRAY.  Last  year  on  my  farm  I  needed  a  new  cow 
bam.  and  my  carpenter  Insisted  that  I  build  It  then  but 
I  deferred.  I  came  to  Washington  to  attend  the  session  of 
Congress:  and  when  I  went  back  after  the  session  here.  I 
found  that  I  would  have  to  pay  more  for  lumber,  more  for 
cement,  more  for  hardware,  more  for  nx^ng,  more  for  paint, 
and  more  for  everything  that  went  into  a  cow  bam  than  I 
would  have  had  to  pay  in  the  summer.  The  cow  bam  cost 
me  $250  or  $300  more  to  build  than  it  would  have  cost  last 
v-inter  before  the  relief  was  provided.  This  resulted  from 
the  suspension  of  the  antitrust  law  under  the  code  of  so- 
called  "  fair  competition  "  and  was  the  price  demanded  and 
paid  by  agriculture  to  the  industrial  magnates  for  their 
cooperation  In  the  recovery  program.  The  great  industrial 
concerns  controlling  farm  supplies  and  equipment  secured 
their  increase  of  prices  and  greater  dividends  promptly  or 
in  advance.  But  the  farmer  is  still  holding  the  sack  and 
waiting  for  his  benefits,  cheered  by  the  time -honored  assur- 
ance of  *'  prosperity  Just  coming  around  the  comer  ".  told 
to  think  right  and  maintain  "  confidence  "  and  be  assured 
of  the  intangible  asset  of  a  "  better  feeling  "  while  his  taxes 
are  in  default  and  his  interest  goes  delinquent. 

Then  I  signed  up  under  the  cooperative  plan  to  raise  less 
and  have  more  to  pay  for  my  cow  bam.  I  raise  hogs  and 
cattle  out  there,  or  my  tenant  does;  and  while  the  cost  of 
my  cow  bam  and  farm  supplies  and  equipment  went  higher, 
our  cattle  and  hogs  went  lower.  Does  that  show  farm  prices 
keeping  pace  with  what  the  farmers  must  pay?  Will  the 
gentleman  explain  that  phenomenon  to  the  House  for  the 
benefit  of  those  claiming  the  faraiers  ire  being  relieved? 

Mr.  CANNON  of  Missouri.  I  regret  to  have  to  agree  with 
the  gentleman.  The  general  advance  in  farm  commodities 
is  not  keeping  pace  with  the  general  advance  in  industrial 
commodities.  When  you  permit  industry  to  fix  its  prices 
under  the  NJl-A.  and  refuse  to  fix  the  farmer's  prices  at 
parity,  it  amounts  to  putting  a  dollar  in  the  farmer's  pockets 
and  taking  another  out.  The  farmer's  increased  profits  are 
absorbed  in  his  increased  expenses.  In  order  to  secure  parity 
and  resUnre  the  ratio  of  1914.  industrial  prices  should  mark 
time  until  farm  prices  can  catch  up  with  the  procession. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman, 'will  the  gen- 
tleman yield? 

Mr.  CANNON  of  BfissourL  I  yield  to  my  colleagiie  from 
MissourL 

Mr.  COCHRAN  of  Missouri.  I  think  the  gentleman  has 
pfaM:ed  his  finger  on  the  seat  at  the  trouble,  when  he  com- 
pares the  relative  prices  of  bread  and  wheat,  but  he  passes 
over  it  too  fast.  The  trouble  is  in  the  spread  between  the 
producer  and  the  consumer.  When  the  farmer  can  take 
care  of  that,  his  troubles  will  be  solved.  What  is  the  price 
of  eggs  today  in  the  gentleman's  district?  What  is  the 
farmer  getting  for  eggs  today? 

Mr.  CANNON  of  Misssouri.  When  I  left  Missouri  at  the 
opening  of  this  Congress,  the  farmers  in  my  neighborhood 
were  receiving  11  cents  a  dosen  for  eggs,  and  when  I  reached 
Washington  I  paid  44  cents  a  dozen  for  them. 
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Mr.  COCHRAN  of  Missouri, 
forihose  11 -cent  eggs  also. 
Tjie  CHAIRMAN.    The  time  of  the  gentleman  from  Mis- 

sou^  has  expired. 

SANDLIN.    Mr.  Chairman.  I  yield  20  minutes  addi- 
to  the  gentleman  from  Missouri. 

COCHRAN  of  Missouri.  As  I  say.  I  was  here  and  I 
44  cents  a  dozen  for  eggs,  and  that  is  where  your 
troiible  lies.  It  is  in  the  difference  between  11  cents  on  the 
farti  and  44  cents  on  the  table;  and  when  you  can  bring 
the  two  together  and  let  the  farmer  get  some  of  that  33 
cenis  profit,  you  will  have  solved  his  problem.  That  applies 
not  only  to  eggs  but  to  eversrthing  that  the  farmer  raises. 

W  r.  CANNON  of  Missouri.  The  day  before  I  left  Missouri 
one  of  my  neighbors  was  selling  a  5-gallon  can  of  cream  for 
$1.53.  which  if  retailed  by  the  half  pint  at  local  prices  would 
hav2  brought  $14.40  here  in  Washington. 

According  to  a  recent  report  from  the  College  of  Agri- 
culture of  the  University  of  Illinois,  out  of  the  $1,656,000,000 
whi:ii  the  consmner  paid  for  meat  the  preceding  year  the 
pacter  got  $801,000,000  and  the  farmer  who  produced  it 
got  only  $721,000,000.  For  14  years  the  farmer  has  been 
rec<  iving  the  smallest  fraction  of  his  fair  share  of  the  con- 
sun  er's  dollar,  while  the  consumer  paid  prices  out  of  all 
pro  wrtion  to  the  prices  paid  the  farmer  who  produced  the 
f  oo<  [. 

Mr.  TRUAX.    Mr.  Chairman,  will  the  gentleman  jrield? 

at.  CANNON  of  Missouri.    With  pleasure. 

^:r.  TRUAX.  For  the  gentleman's  information  as  to 
farm  machinery,  back  in  19C9.  and  that  is  the  year  that  we 
are  supposed  to  be  getting  back  to,  I  bought  a  Moline  grain 
biniier  for  $115.  In  1919-20,  as  the  gentleman  from  Minne- 
scti ,  Ills.  Johnson]  said,  they  cost  around  $190  or  $200.  To- 
day they  cost  aroimd  $235.  There  was  a  time  about  a  year 
or  !o  back  when  they  cost  $250,  and  I  give  it  to  the  gentle- 
ma  i  as  my  judgment  that  this  great  wheat  debacle  started 
when  Alexander  Legge,  the  president  and  chairman  of  the 
Int  jmational  Harvester  Trust,  which  has  groimd  the  farmer 
imc  er  its  heel  for  yeaurs  and  years,  was  named  Chairman 
of  ;he  Federal  Farm  Board  in  1929.  In  a  letter  to  me  in 
the  first  year  in  which  he  was  in  ofiSce  Mr.  Legge  predicted 
that  we  would  have  40-cent  wheat  in  this  country. 

I  et  me  add  another  bit  of  information  here  for  the  gentle- 
ma  I's  benefit.  I  have  here  the  total  agricultural  income 
for  1909,  the  year  that  we  are  supposed  now  to  be  back  to 
un<  er  Henry  A.  Wallace  and  his  doctors  and  professors. 
Ths  is  a  report  of  the  Secretary  of  Agriculture  in  1909. 
He  says: 

E  even  years  of  agrtcnlture  beginning  with  a  production  of 
M.^7,000.000  and  ending  with  >8,760,000.000  in  1909. 

ight  billion  seven  hundred  and  sixty  million  dollars  In 
19CI9,  and  in  1932  it  was  down  to  $5,000,000,000,  the  lowest  in 
hispry,  and  in  1933  it  was  $6,000,000,000,  so  that  now  we 

nearly  33  percent  under  1909,  after  a  year's  operation. 
CANNON  of  Missouri.  If  the  gentleman  wishes  to  go 
badk  to  the  1909-14  period,  let  me  give  him  the  official 
figires  and,  in  parallel  columns,  the  prices  for  both  1914 
an<;  1933,  the  last  year  for  which  complete  prices  are 
avf  liable : 


Otmparmtiwt  priea  tf/arm  aiu 


Wayoa. 

Corn  pianlcr. 

Binder 

HaniMK. 

rKsptMito... 
Pausk 


19U 


ssslOo 

SOiOO 
UO.0O 

l&CO 
SX90 


1933 


si3aoo 

80.00 

naoo 

60.00 
?1.30 
M.» 


Wheat.. 
Coin.... 
Caj  He... 
Hojs---- 

Bns... 

Col  too.. 


Apparently  1933  farm  prices  mark  the  lowest  level  of  the 
depression,  and  the  swing  is  now  definitely  upward.  Unfortu- 
nately, industrial  prices — already  far  above  farm  prices — are 
moving  upward  Just  as  rapidly  and  maintaining  the  lead 
they  have  held  for  the  last  15  years.  The  problem  is  to  ac- 
celerate the  advance  of  farm  prices  or  to  retard  the  increase 
in  industrial  prl<^  until  the  wide  gap  between  them  is  closed 


tntfiMtn'oi  prtdactt 


I9I4 


$0,813 

m 

&04 

7.45 

.118 


1933 


$0,673 

.42 

3.12 

2.92 

.216 


801(1  the  parity  of  1914  reestablished.  To  this  problem  the 
8e<retary  of  Agriculture  is  bending  every  energy.  And  in 
its  solution  he  should  have  fullest  cooperation.  He  is  the 
ab]  est,  best-equipped,  and  sincerest  man  to  occupy  that  emi- 
nei  it  station  since  the  death  of  his  distinguished  father,  and 
is  }robably  the  outstanding  man  in  the  Roosevelt  Cabinet. 
No  man  has  come  to  a  Cabinet  position  with  a  more  compre- 
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hensive  knowledge  of  its  problems  or  a  more  practical  ex- 
perience in  his  field — and  certainly  no  one  has  brought  to 
the  position  greater  loyalty  to  the  cause  he  serves  than 
Henry  A.  Wallace.  [Applause.]  If  the  rank  and  file  of  the 
Department  of  Agriculture,  and  his  colleagues  in  the  admin- 
istration, and  especially  the  Membership  of  the  Congress, 
can  be  brought  to  understand  the  problem  as  he  understands 
it  and  to  appreciate  the  surpassing  importance  of  its  solu- 
tion as  he  appreciates  it,  the  rise  in  farm  prices  will  continue 
until  agriculture  is  again  on  a  plane  of  economic  equality 
with  industry  and  labor— and  the  buying  power  of  the  farm 
provides  a  market  to  profitably  absorb  the  product  of  every 
factory  and  the  labor  of  every  workingman. 
Mr.  CHRISTIANSON.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  CANNON  of  Missouri.    I  yield  to  the  gentleman. 

Mr.  CHRISTIANSON.  Does  the  gentleman  believe  that 
the  suspension  of  the  antitrust  law  resulting  from  the  enact- 
ment of  the  National  Industrial  Recovery  Act  may  have  had 
scmething  to  do  with  this  increasing  spread  between  what 
the  farmer  receives  and  what  he  pays? 

Mr  CANNON  of  Missouri.  Many  considerations  enter 
into  the  question.  And  while  we  cannot  definitely  determine 
the  exact  part  played  by  any  one  of  them,  the  fact  remains 
that  whatever  the  cause  the 

Mr.    CHRISTIANSON.    Will    the    gentleman   yield    to    a 

question  there? 

Mr.  CANNON  of  Missouri.  U  I  may  be  permitted  to  com- 
plete my  statement  on  this  point 

Mr.   WTTHROW.    Mr.   Chairman,   before  the   gentleman 
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gets  off  the  subject  of  machinery,  wiU  he  yield  to  me  for  a 

moment?  ,  .    ..    ,         ».. 

Mr.  CANNON  of  Missouri.  Yes.  The  subject  of  machm- 
ery  and  all  other  industrial  products  the  farmer  must  buy 
and  the  prices  he  has  had  to  pay  for  them  ought  to  be  dis- 
cussed on  this  floor  at  every  opportunity,  until  the  crops 
they  produce  bring  a  price  that  will  enable  the  farmer  to 
balance  his  ledger. 

Mr.  WTTHROW.    I  am  very  much  interested  m  farm  ma- 
chinery.   I  think  the  gentleman  is  right,  and  that  the  spread 
Is  too  great  between  the  manufacturer  and  the  farmer.    I 
Introduced  a  resolution  calling  for  an  investigation  of  the 
farm -machinery  problem,  and  the  Director  of  the  Budget 
will  not  approve  of  the  money  that  is  necessary  to  carry  on 
that  investigation,  which  would  amount  to  about  $60,000. 
notwithstanding  the  fact  that  at  a  prior  investigation  that 
was  made,  when  suit  was  brought  against  the  International 
Harvester  Co.,  because  they  controUed  the  manufacture  and 
distribution  of  farm  machinery  and  farm  implements,  it  was 
decided  and  an  order  issued  that  they  should  dissolve  three 
of  their  units.    They  have  now  again  completed  the  cycle, 
and  again  absolutely  control  the  manufacture  and  distribu- 
tion of  farm  machinery.    The  gentleman  from  Missouri  has 
considerable  influence.  I  think,  with  the  Director  of  the 
Budget-  and  if  that  gentleman  will  be  so  kind  and  conde- 
scending as  to  approve  the  appropriation  of  $60,000.  we  will 
get  this  very  necessary  investigation  of  the  Farm  MachinciT 
Trust  in  the  United  States. 

I  am  sure  we  will  give  material  reUef  to  the  people  who 
purchase  that  farm  machinery. 

Mr  CANNON  of  Missouri.  I  trust  the  gentleman  will  not 
get  the  impression  that  I  am  differing  from  his  point  of  view 
when  I  say  I  do  not  know  of  any  better  way  to  waste  $60,000 
than  to  invest  it  in  such  an  inquiry.  It  is  a  matter  of  com- 
mon knowledge  that  the  disparity  in  the  present  price  of 
farm  machinery  and  the  price  of  the  crops  it  produces  is  due 
to  the  fact  that  it  is  in  the  hands  of  a  chiseling,  proflteermg 
monopoly.    [Applause.] 

Mr  CHRISTIANSON.  Will  the  gentleman  yield? 
Mr.  CANNON  of  Missouri.  I  am  glad  to  yield  to  the  gen- 
tleman. ,,  1.  ,•  ^ 
Mr.  CHRISTIANSON.  Does  not  the  gentleman  beUeve 
that  it  might  be  well  to  reinstate  the  Sherman  antitrust  ^w 
and  make  it  possible  for  the  Department  of  Justice  to  move 
to  break  up  this  monopoly  of  which  he  speaks? 


Mr.  CANNON  of  Missouri.  Oh.  it  docs  not  require  rein- 
statement.   The  law  has  never  been  repealed.    It  is  still  in 

effect  and  can  be  invc^ed  at  any  time.  

Mr.  CHRISTIANSON.  But  the  operation  has  been  sus-j 
pended  through  the  code,  has  it  not? 

Mr.  CANNON  of  Missouri.  I  regret  to  say  that  approval 
by  the  NJl-A.  of  codes  under  which  industries  are  meeting 
behind  closed  doors  and  fixing  prices  and  establishing  con- 
cert of  action  amounting  to  monopoly,  is  largely  nullifying 
the  benefits  which  agriculture  is  deriving  from  administra- 
tive and  legislative  measures  employed  up  to  this  **!»«• 

The  index  number  of  farm  purchasing  power  to  whicH 
my  friend  from  Indiana  [Mr.  PrrTENGn.L]  referred  Just  now, 
and  which  had  fallen  to  61  when  the  Agricultural  Adjust- 
ment Act  was  signed  on  May  15,  1933,  rose  in  rf^vonse  to 
the  impetus  supplied  by  that  law,  until  on  July  15.  1933,  n 
stood  at  71.  The  codes  became  effective  that  July,  and  im- 
mediately the  index  number,  measuring  farm  prices  in  terms 
of  industrial  prices,  started  back  down  and  has  continued 
to  decUne  until  on  February  1.  1934.  the  last  date  on  wWch 
the  United  States  Bureau  of  Agricultural  Economics  has 
reported,  it  stood  at  60.  In  other  words,  the  profiteering  of 
the  various  industries  through  prices  fixed  under  the  codes 
has  raised  the  cost  of  farm  necessities  until  it  has  m«rc  than 
absorbed  the  increases  in  farm  prices  under  the  farm  act, 
and  the  farmer  is  today  one  point  worse  off  than  when  the 
act  was  passed  last  May.  Hogs,  for  example,  will  «>uy  less 
manufactured  commodities  today  than  at  any  time  within 
the  memory  of  any  man  now  Uving,  and  many  other  farm 
products  are  just  as  low.  Secretary  Wallace  reco^iaed  th^ 
when  he  said  in  his  interview  in  the  New  York  Times  last 
September: 

increased  retoU   costs  have  t^en  up  ^^l"^  J^f''^''^ 
income  and  left  him  no  better  off  for  meeUng  his  interest,  taxes. 

and  fixed  charges. 

To  illustrate  further,  cold-storage  rates  on  apples  in  the 
Middle  West  have  varied  for  a  number  of  yeaars  up  to  a 
maximum  of  26  cents  per  bushel  for  6  months'  storage.  But 
with  the  adoptitm  of  the  code  last  fall,  all  St.  Louis  storage 
companies  met  and  fixed  a  universal  price  of  31  c«n»^  an 
increase  of  20  percent  in  the  farmer's  cost  of  storage,  with- 
out a  corresponding  increase  of  20  percent  in  its  wage  ac- 
count. Simultaneously,  the  basketmakers  who  manufacture 
the  containers  in  which  apples  are  marketed  also  met  and 
raised  their  prices.  Manufacturers  of  chemicals  convened  on 
the  invitation  of  the  NJI.A.  and  adopted  a  code  raising  the 
cost  of  orchard  spray  materials.  And  when  the  fanner  with- 
drew his  apples  from  storage  last  month  and  put  thenaon 
the  market,  he  received  $1.25  a  bushel,  when  he  had  been 
offered  $1.30  a  bushel  at  the  time  he  picked  them. 

And  the  code  makers  are  taking  further  advantage  of 
powers  conferred  by  the  N JIJ^.  to  exploit  their  onaUer  com- 
petitors as  well  as  the  consumer.    In  my  in^«"*^«^° 
there  are  four  factories  producing  moderately  priced  goods, 
largely  for  local  consumption,  which  will  be  forced  to  close 
if  the  large  firms  located  in  the  industrial  centers  are  per- 
mitted to  enforce  code  provLsions  which  should  not  apply  in 
the  smaUer  communities  and  which  have  been  adopted  over 
the  protest  of  smaller  operators.    The  power  to  fix  prices 
and  dictate  terms  under  the  codes  is  taadng  the  consumer 
and  throttling  competition,  and  up  to  this  time  has  olTset 
the  moderate  advance  in  farm  prices  under  the  Farm  Act. 
And  yet,  strangely  enough,  farmers— while  <»mpeUed  to 
nay  prices  fixed  by  industry  under  the  codes— are  denied  ttie 
iTght  similarly  to  fix  the  prices  they  receive  from  i^^^- 
The  day  the  lumber  code  was  adopted,  lumber  advanced  30 
percent.    The  adoption  of  a  code  advanced  the  cost  of  har- 
ness 40  percent.    Cement,  which  had  been  selling  for  $1  in 
carload  lots  when  the  code  was  adopted,  immediately  went 
up  59  percent  on  carload  lots,  and  the  farmer,  when  he 
builds  a  bam  or  buys  equipment,  pays  the  bill. 

union  labor  has  been  given  shorter  hours  and  more  pay- 
But  the  farmer  is  working  longer  hours  and  receiving  1ms 
nay  He  is  receiving  a  purchasing  power  of  60  where  he 
reived  a  purchasing  power  of  71  before  the  codes  and 


y 
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the  Increased  union  scales  were  adopted.  Why  not  give  him 
the  same  power  to  fix  his  prices  at  pre-war  parity,  and  sell 
wheat  at  $1.75  a  bushel,  com  at  $1.25  a  bushel,  hogs  at  $12 
a  hundred,  butter  fat  at  30  cents  a  pound,  eggs  at  50  cents, 
and  milk  at  $2.50.  Even  at  these  prices  farm  products 
would  be  cheaper  than  industrial  products  at  NJR.A.  prices. 
In  fact.  European  countries  have  already  stabilized  farm 
prices  much  higher.  And  the  NaUon  prospered  when  they 
were  in  effect. 

Hogs  at  $12  and  wheat  at  $1.75  would  be  as  reasonable 
as  the  freight  rates  the  railroads  are  now  charging  to  take 
those  products  to  market.  When  wheat  was  selling  above 
$1  and  hogs  above  $7.  freight  rates  were  20  cents  a  hundred. 
Now  that  freight  rates  are  nearly  40  cents  a  hundred.  $1.75 
wheat  and  $12  hogs  are  modest  in  comparison. 

Data  compiled  by  the  Interstate  Commerce  Commission 
show  that  enginemen  on  railroads  transporting  agricul- 
tural products  were  receiving  an  average  salary  of  $1,925 
a  year  in  1914,  when  hogs  were  selling  for  $7.45  per  hun- 
dred; $2,810  in  1920,  when  hogs  were  $13.36;  and  $2,856  in 
1933.  when  hogs  were  $2.92.  Hogs  went  down  and  freight 
went  up.  Farm  prices  fell  far  below  war-time  prices,  and 
union  wage  scales  advanced  far  above  war-time  wage  scales. 
Everything  the  farmer  had  to  buy  in  service  or  commodities 
skyrocketed,  while  everything  the  farmer  had  to  sell  fell  like 
a  plummet. 

Mr.  PETTENGILL.    Will  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.  I  yield  again  to  the  gentleman 
from  Indiana. 

Mr.  PETTENGILL.  How  about  the  700.000  railway  work- 
ers who  are  not  now  and  have  not  for  the  last  2  years  been 
earning  anything,  and  how  about  the  labor  people  in  the 
building  trades? 

Mr.  CANNON  of  Missoiu^!.  And  how  about  the  two  or 
three  farmers  for  every  one  of  them.  These  had  their  farms 
sold  out  from  under  them  and  lost  not  only  their  jobs  but 
their  capital  and  their  homes — and  lost  them  first. 

Mr.  PETTENGILL.  I  sympathize  with  both  city  labor 
and  the  farmers.  In  reality  the  welfare  of  each  depends 
on  the  welfare  of  the  other. 

Mr.  CANNON  of  Missouri.  Most  assuredly.  Why  is  it 
that  the  railroads  are  not  earning  the  dividends  they  earned 
from  1918  to  1929?  Why  are  railroadmen  out  of  employ- 
ment today?  Because  the  farmer  was  denied  a  fair  wage 
for  his  labor  and  a  fair  return  on  his  investment:  when  he 
no  longer  received  the  cost  of  production  for  his  products,  he 
could  no  longer  afford  to  ship.  And  when  the  farmer  no 
longer  shipped,  of  course,  the  railroads  could  not  employ 
men  to  operate  empty  trains.  If  they  had  continued  to  pay 
the  farmer  the  price  that  they  paid  him  for  his  products  in 
1920.  every  railroad  would  be  busy  and  every  railroadman 
would  have  a  job. 
.    Mr.  JOHNSON  of  Minnesota.    Will  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.  I  am  always  glad  to  have  the 
ooounents  of  the  gentleman  from  Minnesota. 

Mr.  JOHNSON  of  Minnesota.  I  understand  railroad  labor 
took  a  10-percent  cut  some  time  ago? 

Mr.  CANNON  of  Missouri.    That  is  true. 

Mr.  JOHNSON  of  Minnesota.  The  gentleman  must  agree 
on  that. 

Mr.  CANNON  of  Missouri.  But  the  gentleman  overlooks 
the  fact  that  even  after  the  10-percent  reduction  the  en- 
fineman  was  still  receiving  more  than  he  received  when  the 
wheat  he  hauled  brought  $2.40  a  bushel  and  other  farm 
products  in  proportion.  Every  cost  of  transportation  is 
more  today  than  it  was  then. 

Mr.  JOHNSON  of  Minnesota.  I  agree  with  the  gentle- 
man that  if  I  now  ship  a  carload  of  hogs  to  South  St.  Paul 
I  have  to  pay  the  freight,  of  course,  and  the  commission, 
yardage,  weighing.  Inspection,  and  the  corn,  and  2  cents  on 
the  bank  check.  When  I  get  that  check  home  I  have  to 
pay  upward  of  10  to  30  cents.  All  of  those  things  between 
us  farmers  and  the  consumer  are  set  by  law.  Is  that  not 
correct? 

Mr.  CANNON  of  Missouri  Unfortunately,  that  is  the 
exact  situation. 


.  JOHNSON  of  Minnesota.  And  I  have  to  take  what  Is 
left.  For  illustration.  I  shipped  a  truckload  of  hogs  some 
tiitie  ago.  shortly  before  I  left  for  Washington,  and  we  hap- 
pe  aed  to  have  two  cows  in  that  truckload  of  hogs,  and  there- 
foie  in  addition  to  my  first  statement  I  had  to  include  hay. 

ause  the  cows  had  to  have  hay  for  filling.  From  the 
amount  of  $281  which  I  received  for  this  livestock  $40  was 
de&ucted  for  expenses,  which  brings  out  the  charges  placed 

inst  the  farmer  in  marketing  hogs  and  cattle, 
r.  CANNON  of  Missouri.    The  gentleman  has  outlined 
thJB  situation  graphically.    He  describes  the  very  conditions 
wjich  helped  to  bring  on  the  depression. 

11  these  people  who  get  higher  wages  for  their  serv- 

and  higher  prices  for  what  they  sell  the  farmer,  but 

recuse  to  pay  him  an  equal  wage  for  his  services  and  an 

edual  price  for  what  they  buy  from  him,  thought  they  could 

goTon  living  at  the  farmer's  expense  indefinitely;  but  when 

tne  farmer  could  no  longer  pay.  they  were  out  of  a  job;  and 

j  when  they  were  out  of  a  job.  the  depression  started.    This 

I  dm)ression  is  due  solely  to  the  injustice  practiced  against 

thje  American  farmer. 

r.  WITHROW.    Will  the  gentleman  yield? 
r.  CANNON  of  Missouri.     Certainly. 

WITHROW.  With  reference  to  what  the  gentleman 
stated  as  to  wages  paid  railroadmen  having  an  effect  on 
the  farmer,  I  think  the  gentleman  is  on  the  wrong  track, 
for  this  reason:  That  it  is  not  the  pay  rolls  on  the  railroads 
treit  have  increased  the  cost  of  transportation,  but  it  is  the 
filed  charges.  That  deals  with  the  question  of  financing 
and  refinancing  of  the  railroads. 

Just  to  bring  this  to  the  attention  of  the  gentleman  from 
Missouri,  in  1920  the  ratio  of  fixed  charges  and  taxes  to 
p<  y  rolls  was  50.8.  In  other  words,  50.8  was  the  amount 
that  was  paid  out  in  wages  in  1920.  In  1930  the  ratio  of 
fi;:ed  charges  and  taxes  to  pay  rolls  had  been  reduced  to 
2^  .4.  So  it  is  apparent  that  the  diflaculty  with  the  railroads 
is  not  in  pay  rolls. 

Mr.  CANNON  of  Missouri.  Only  to  this  extent:  That  the 
farmer  paid  higher  and  higher  railroad  wages — for  wages 
aie  paid  out  of  the  income  from  freight — and  paid  them 
from  a  constantly  diminishing  income.  When  the  income 
Wis  no  longer  sufficient  to  pay  the  wages,  the  railroadman 
lost  his  job.  The  real  difficulty  was  not  that  the  railroad 
piiy  rolls  were  high,  but  that  the  farmer's  pay  roll  did  not 
ki'ep  up  with  railroad  pay  rolls.  If  the  farmer  had  con- 
tiiued  to  receive  $2.40  for  wheat  and  $18.50  for  cattle,  he 
wjuld  have  been  glad  to  continue  to  pay  high  freight  rates, 
and  the  railroad  could  have  continued  to  pay  high  wages. 

Mr.  WITHROW.    Just  a  moment;  this  is  very  pertinent. 

Mr.  CANNON  of  Missouri.  I  much  regret  that  my  time  is 
sc  limited 

Mr.  WITHROW.  Let  me  ask  just  this  one  question.  The 
grntleman  is  wrong. 

Mr.  CANNON  of  Missouri.  The  gentleman  has  not  dem- 
oiLStrated  that  fact.  He  takes  the  position  that  the  wages 
piktd  railroad  labor  do  not  come  out  of  the  farmers  pocket. 

Mr.  WITHROW.  I  did  not  say  that.  I  wish  the  gentle- 
man would  let  me  complete  my  question. 

Mr.  CANNON  of  Missouri.  It  came  out  of  the  farmer; 
h  ;  paid  it.  There  is  no  one  else  to  pay  it.  The  farmer  pays 
tl  le  freight  on  all  he  sells,  and  he  pays  the  freight  on  all  he 
bi  lys.    They  get  him  going  and  coming. 

Mr.  WITHROW.  No;  the  gentleman  is  wrong.  I  want  to 
sjy  also  in  reply  to  what  has  been  said — the  men  took  a 
r<duction,  a  voluntary  reduction. 

Mr.  CANNON  of  Missouri.  My  friend,  the  gentleman 
fiom  Minnesota  [Mr.  Johnson]  has  already  raised  that  ques- 
tion. They  did  take  a  reduction,  but  that  is  included  in 
the  statistics  just  cited,  and,  even  with  the  reduction,  the 
ei  igineman  driving  a  freight  train  is  still  getting  more  today 
tlian  he  got  when  the  fanner  was  receiving  $2.40  for  his 
bi  ishel  of  wheat  and  60  cents  for  his  eggs. 

Now.  if  the  gentleman  will  pause  to  consider  my  state- 
n^ents,  he  will  see  that  not  a  word  has  been  uttered  in  criti- 
ckm  of  the  high  wages  received  by  labor,  or  the  high  prices 
e:  :acted  by  industry. 
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The  fanner  does  not  believe  in  low  wages.  The  farmer 
believes  in  high  wages  and  high  prices.  He  would  prefer  to 
increase  wages  rather  than  lower  them.  But  he  also  beUeyes 
that  if  he  pays  high  prices  for  what  he  buys,  he  is  entiUed 
to  a  fair  price  for  what  he  sells.  He  believes  that  if  he  pays 
a  high  wage  for  services  rendered  him,  he  is  entitled  to  a 
decent  wage  for  his  own  labor.  He  cannot  pay  dividends 
unless  he  receives  dividends,  and  he  cannot  pay  high  wages 
unless  he  receives  comparable  wages  for  his  own  labor  from 
which  to  pay  them. 

Had  I  been  permitted  to  proceed  without  interruption,  you 
would  have  seen  that  I  am  not  singling  out  raih-oad  labor. 
It  is  only  the  first  step  in  demonstrating  that  while  capital 
invested    in   commerce,   industry,   and   transportation   was 
drawing  unprecedented  dividends  from  1918  to  1929,  divi- 
dends on  capital  invested  in  farm  property  were  smkmg  to 
zero-  that  while  wages  paid  the  farmer  for  a  working  day 
extending  from  dawn  to  dusk  practically  reached  the  vamsh- 
ing  point,  organized  labor  was  drawing  the  highest  wages 
ever  paid  at  any  period  of  the  world's  history.    Railroad 
wages  are  but  one  of  the  disproportionate  labor  costs  charged 
to  agriculture.    Pyramided  wage  scales  have  been  the  rule. 
When  the  farmer  was  receiving  war  prices,  electricians,  for 
instance,  were  receiving  a  wage  of  69  cents  an  hour.    Ac- 
cording to  the  latest  figures  issued  by  the  Umted  States 
Department  of  Labor,  the  same  electrician  is  now  receiving 
for  the  same  service  a  wage  of  $1.32  an  hour.    He  pays  the 
farmer   about  0.1   the   war-time  price   of   the   bacon  and 
eggs  the  farmer  deUvers  to  him,  but  he  charges  the  farmer 
about  twice  the  pay  he  received  during  the  war. 
Mr.  THOM.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr  CANNON  of  Missouri.    With  pleasure. 
Mr  THOM     We  ought  to  be  entirely  fair  about  this.    The 
gentleman  has  quoted  the  hourly  wage  paid  electricians 
I  live  in  a  city  of  100.000  population,  where  we  have  300 
or  400  electricians.    Today  not  more  than  half  a  doMn  of 
them  are  employed.    So  they  are  not  receivmg  $1.32   an 
hour;  they  are  receiving  no  wages  whatsoever. 

Mr  CANNON  of  Missouri.    They  stiU  have  their  overalls, 
have  "they  not?    That  is  aU  they  had  to  begin  with     They 
did  not  have  any  capital  invested.    The  farmer  had  heavy 
investments  in  land  and  stock  and  equipment.    The  elec- 
trician has  not  lost  anything  but  his  job.    The  farmer  has 
lost  his  job  and  his  farm  and  his  stock  and  his  eqmpment- 
everything  he  possessed,  including  his  home  and  his  pro- 
fession. ^  ^.     .  .  ..  ^ 
And  the  average  electrician  has  not  lost  his  job.  as  the 
gentleman  intimates.    There  were  armies  of  them  workmg 
last  May  when  the  United  States  Department  of  Labor  re- 
ported that  they  were  receiving  a  minimum  sea  e  of  $1.32 
an  hour,  twice  the  pay  they  were  receiving  when  the  farmer 
was  getting  $28  for  the  hogs  he  was  selhng  them,    li  the 
r^er  had  Reived  as  fair  a  deal  as  the  electrician  received 
and  had  his  prices  raised  proportionately,  he  would  be  today 
getting  $56  a  hundred  for  his  hogs  and  $1.80  a  dozen  for  his 
eggs     or  if  the  electrician's  wages  had  been  as  hard  hit  as 

tSi  fanner's  hog  prices,  the  «le<^^"ti^",r°?,'irt1fL  eiSe^ 
ting  7%  cents  an  hour  for  his  work.  It  ought  to  be  either 
one  or  the  other.  If  you  are  going  ^o^e  consistent  the 
farmer  ought  to  have  $56  a  hundred  for  his  hogs  and  every- 
l^v  be  85  prosperous  as  they  were  durmg  the  war  or  the 
SSon^a^r  dXcian  ought  to  be  willing  ^^^^^H^^^ 
an  hour  for  his  labor  and  everybody  come  down  together. 

Mr  GRAY     Mr.  Chainnan.  will  the  gentleman  yield? 

mJ:  cS^ON  of  Missouri.    I  yield  to  the  gentleman  from 

^Mr'^RAY  Is  it  not  a  fact  that  if  the  laboring  man's 
wa^es  S^not  Ln  raised  a  cent,  the  reduction  m  pr^ 

that  have  taken  place  would  ^J^' ^Tlf^'^'jlt^'^ 
his  wages?    Wages  are  not  too  high,  but  farm  prices  are  too 

^  Mr.  CANNON  of  Missouri.    That  is  the  inescapable  logic 

°^To  continue  the  analogy,  while  the  wages  of  electricmns 
were  going  up,  while  the  wages  of  ^^^'^^^f^^^^l  ^^3 
up.  and  the  wages  of  fanners  were  coming  down,  the  wages 


of  bricklayers  were  also  going  up.  At  a  time  irtien  they 
were  paying  the  farmer  89  cents  a  pound  for  butter,  uniwi 
bricklayers  were  receiving  78  cents  an  hour  for  laying  bncK. 

[Here  the  gavel  fell.]  f  ..       ,     , 

Mr.  SANDLIN.  Mr.  Chahroah,  I  yield  20  additional  min- 
utes to  the  gentleman  from  Missouri. 

Mr  CANNON  of  Missouri.  And  last  May.  the  last  date  on 
which  Government  statistics  are  available,  when  the  farmer 
was  being  paid  20  cents  a  pound  for  butter,  bricklayers  were 
receiving  $1.24  an  hour. 

Plumbers  and  gas  fitters  who  were  receiving  72  cents  mi 
hour  during  the  war  are  now  getting  $1.30  an  hour.  The 
general  carpenter,  the  artisan  who  builds  such  farm  bams 
as  that  referred  to  by  the  genUeman  from  Indiana  Just  now, 
was  receiving  67  cents  an  hour  at  that  time  but  now 
receives  $1.10. 

Let  me  carry  this  a  Uttle  further  and  include  the  tollers 
who  direct  big  business.  The  president  of  the  Standard 
Oil  Co  of  California,  for  example,  was  receiving  a  salary 
of  $75,000  in  1920.  Prom  1920  to  1933  the  gross  income  of  aU 
the  farms  in  the  United  States  dropped  from  $16,935,000,000 
a  year  to  $5,143,000,000  a  year.  During  that  period  the  toUl 
value  of  all  farm  lands  in  the  United  States  shrank  from 
$66  000,000,000  to  $30,400,000,000.  more  than  half.  In  that 
time  the  annual  net  income  of  the  average  farm  family  in 
the  United  States  dwindled  from  $1,020  to  $213,  about  one 
fifth  But  the  salary  of  the  president  of  the  Standard  Oil 
Co.,  the  firm  that  fixed  the  price  of  the  gas  the  fa™«r  used 
in  his  tractor,  increased  from  $75,000*  a  year  to  $150,000  a 


year.  ,  _ 

Ukewise.  the  head  of  the  American  Tobacco  Co..  manu- 
facturers of  plug  tobacco,  one  of  the  necessities  of  life,  who 
was  receiving  a  modest  salary  of  $75,000  in  1920.  was  able 
through  hard  work  and  close  attention  to  duty  to  tocrease 
the  value  of  his  services  to  the  pubUc  until  he  drew  an 
emolument  of  $825,000  in  1933.  Doubtless  he  played  more 
Kolf  in  1933  than  he  did  in  1920.  but  the  pay  of  the  farmer 
who  pitched  more  hay  iir  1933  than  he  did  in  1920  dropped  to 
the  lowest  price  paid  for  human  labor  since  the  promulga- 
tion of  the  emancipation  proclamation. 

Summarizing  these  statistics,  the  respective  compensation 
paid  for  various  classes  of  labor  in  1920  and  1933  were  as 

Comparative  salaries  per  annum 


All  railway  enfrfneers'.. 

Wall  Street  executive* 

Farm  family.  S  persons* 


1930 


$2,810 
XAS3 
1.321 

75.000 
1.0W 


I«33 


$2.85« 

3.0S1 

2.134 

IMXOOO 
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I  TntAntAtA  Commerce  Commission. 

.  u Tmi^mentTLabor,  Bureaa  of  Labor  Economics. 

1  The  Budget,  1933.  . 

:  S^^^t'^  Ai^STr:  Bureau  of  MricultunU  Economics. 

Canying  the  comparison  into  the  day-labor  class,  the 
change  in  rates  of  pay  per  day  were  as  follows: 

Comparative  toage  scales  per  8-hour  day ^ 


Carpenters,  fteneral « 

Painters,  (feneral' - 

Plumbers  and  gas  fitters'- .—— 
Electricians,  inside  wlremen'.-. 

Bricklayers,  building.' 

Farmers,  field  hands" 


1920 


$5.30 
6.20 
S.76 
6.52 
fl.24 
Zg4 


1933 


$8.80 
0.93 
laM 
10.50 
a.  44 
.7$ 


I  U.S.  Department  of  Labor,  Boreau  of  Labor  Economics. 

•*  SSrtSSt  of  Agriculture.  Bureau  of  Agricultural  Economics 

These  statistics  point  out  pitUessly  the  ^^rt-brealdng 
injustice  to  which  the  farmer  has  been  subjected  during  the 
Se  in  which  the  general  standard  of  Uving  in  American 
?S^reached  the  highest  point  known  in  the  history  of  any 
^oDle  The  fanner  may  be  a  college  graduate,  as  many  of 
toem  are     He  may  have  large  investments  in  his  busmess. 
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And  yet  nniaiB  bricklayers  who  may  not  have  flnlsbed  high 
school  and  who  have  no  investment  in  their  ealUns  beycnid  a 
trowel  and  a  pair  of  overalls,  received  few  an  S-hfiur  day  a 
wage  which  was  not  only  higher  in  1920  bat  increased  while 
the  fanner's  Income  declined.  And  every  other  worter  ad- 
vanced with  them.  The  farmer  was  the  one  exception. 
And.  of  course,  the  businass  and  pnrfessional  man  of  the 
inland  towns  supported  by  farm  patronage  starved  with 

It  was  not  the  mere  fall  in  farm  prices  that  bankrupted 
the  farmer,  and  closed  his  banks,  and  eventually  paralyzed 
national  business.  It  was  the  disparity  between  the  prices 
at  which  he  was  forced  to  sell  and  the  prices  at  which  he 
was  forced  to  buy.  Had  industrial  prices  declined  with 
agricultural  prices,  or  if  farm  prices  had  advanced  with 
factory  prices,  the  prosperity  of  war  and  post-war  times 
would  have  continued.  But  when  farm  prices  were  deflated 
while  all  other  prices  were  inflated,  national  catastrophe 
was  Inevitable.  At  war  prices  a  hundred  bushels  of  com 
would  buy  a  binder.  In  1933  it  took  over  1,300  bushels  of 
com  to  buy  the  same  binder.  During^  the  war  a  dozen  eggs 
would  pay  for  8  cakes  of  laundry  soap.  In  1933  there  were 
times  when  a  dozen  eggs  would  not  buy  one  cake  of  the 
fAinm  soap.  And  where  a  load  of  hogs  would  pay  the  taxes 
on  twany  farm*  dUTing  the  waT,  farm  taxes  are  now  so  high, 
and  the  buying  power  of  hogs  so  low,  that  in  actual  in- 
stances it  requires  27  loads  of  such  hogs  to  pay  the  taxes 
on  the  —m^  farms.  A  farmer  who  borrowed  $1,000  in  1920 
could  pay  It  back  with  6  finished  steers.  Today  the  holder 
of  the  note  demands.  >»nd  the  court  awards.  20  finished 
steers  to  pay  the  same  debt  with<Mit  adding  the  interest. 

T^ese  statistics  point  infallibly  to  the  solution  of  the 
problem.  The  difSculty  to  be  remedied  Is  not  a  matter  of 
adjusttog  Isolated  schedules.  It  Is  fundamentally  a  matter 
of  relativity— of  disparity  of  compensation.  It  is  a  question 
of  securing  parity  calculated  on  accepted  standards,  on  the 
basis  of  which  the  laborer  and  the  entrepreneur  are  re- 
warded in  proportion  to  their  respective  services  to  society. 
The  remedy  is  not  to  reduce  wages  or  prices.  The  equitable, 
logical,  inescapable  course  Is  to  raise  the  farm  Income  to  a 
level  corresponding  with  the  industrial  income  calculated  on 
the  l»sls  adopted,  which  could  not  be  less  than  that  of 
1909-14.  and  should  be  more. 
Mr.  BRUMM.  WiD  the  gentleman  yield  for  a  question? 
Mr!  CANNON  of  Missouri.  I  yield  to  the  gentleman  from 
Pennsylvania. 

Mr.  BRUMM.  Will  the  gentleman  please  tell  me  what 
effect  he  hopes  to  swcomplish  or  in  what  way  the  deflation 
of  the  dollar  will  help  the  farmers  in  connection  with  these 
prices? 

Mr.  CANNON  of  Missouri.  The  deflation  of  the  dollar  will 
increase  the  price  of  farm  products  and,  to  that  extent,  will 
better  enable  the  farmer  to  pay  his  debts  and  his  taxes  and 
all  other  items  in  his  fixed  overhead.  His  note  at  the  bank 
and  the  premiums  on  his  life  insurance  are  fixed  amounts. 
Deflation  will  make  it  easier  for  him  to  pay  them.  Prices 
mn  low  when  money  is  high  and  high  when  money  is  low. 
The  cheaper  you  make  the  dollar,  the  higher  you  raise  the 
farm  income.  Taxes  and  other  farm  overhead  are  sta- 
tionary at  fixed  amounts.  The  lower  we  defliate  the  dollar. 
the  higher  the  price  of  farm  products  rises  and  the  more 
taxes  they  will  pay.  When  we  deflate  the  dollar,  we  are 
deflating  back  to  high  prices. 

However,  deflation  cuts  both  ways  and  raises  the  price  ot 
the  commodities  we  buy  as  weU  as  the  price  of  the  com- 
modities we  sell  and  for  that  reason  does  not  promote  the 
return  to  parity.  But  it  does  not  increase  the  amount  of 
his  taxes,  or  the  total  of  his  past  account  at  the  store,  or 
the  rate  of  interest  on  his  mortgage,  or  the  amoimt  of  his 
note  at  the  bank.  So  the  lower  we  deflate  the  dollar  and 
the  higher  the  price  of  hogs  rises,  the  more  taxes  and  debts 
a  load  of  hoes  will  pay. 
Mr.  CHRISTIANSON.  WiU  the  gentleman  yield? 
Mr.  CANNON  of  Missouri  I  yield  to  the  gentleman  from 
Minnesota. 
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Mr  CHRISTIANSON.  It  will  not  help  the  hog  farmer 
pjty  his  taxes  when  he  is  getting  two  thirds  as  much  for  his 
higs  as  he  was  getting  a  year  ago. 

Mr  CANNON  of  Missouri.    On  the  contrary,  it  has  been 

ipi^  him  in  a  spectacular  way  every  week  for  the  past 
Last  month  the  price  of  hogs  was  $3.35  per  hun- 

Bu  or  lower.  Today  the  price  is  $4.75  per  hundred— a 
^^enomenal  increase  in  that  short  time  and  the  first  ma- 
tilal  increase  in  the  last  5  years. 

Mr  CHRISTIANSON.  The  price  of  hogs  has  been  re- 
diced  over  $1  per  hundredweight  since  a  year  ago.  Is  not 
tills  the  situaUon— triat  it  will  raise  the  price  of  those  com- 
nodities.  the  price  of  which  is  fixed  internationally  m 
f<ireign  countries,  and  cannot  affect  the  price  of  those  com- 
nodities  the  price  of  which  is  determined  in  the  domesuc 

BIT  CASTELLOW.  Will  higher  prices  be  of  aid  to  the 
f  I  inner  in  paying  his  debts  unless  he  can  secure  a  profit 
0 1  what  he  produces? 

Mr  CANNON  of  Missouri.  Higher  prices  is  the  only 
niethixi  by  which  he  can  hope  to  secure  a  profit.  Prices  are 
rot  high  enough.  They  will  not  be  high  enough  untU  hogs 
V  in  buy  as  much  as  hogs  bought  in  1914.  But  they  have 
been  rising  higher  every  week,  and  will  continue  to  nse 
tlgher-  and  every  dollar  more  they  bring  over  what  they 
brought  last  month  is  a  dollar  more  to  pay  debts  and  taxes. 
Mr  CASTELLOW.  If  he  has  no  profit  in  the  hogs,  he 
t  111  have  nothing  to  pay  on  his  taxes  or  debts,  either. 

Mr  CANNON  of  Missouri.  A  comparison  of  today's  prices 
xith  the  prices  published  the  day  before  the  dollar  was  de- 
valued shows  an  unprecedented  increase  in  the  price  ofall 
farm  products.  What  brought  about  that  increase?  The 
ilse  is  due  to  the  devaluation  of  the  dollar.  And  if  the  ad- 
vance has  not  yet  been  sufficient  to  retum  a  profit  on  hogs 
ind  other  farm  commodiUes.  we  are  nevertheless  that  much 
I  learer  to  a  profit  than  we  were  last  month,  and  we  are  get- 
tlng  still  nearer  every  day  to  prices  which  will  return  a 
1  irofit. 

And  the  higher  prices  rise,  the  easier  it  will  be  to  control 

liroduction.    Why    does    the    farmer    overproduce?     It    is 

ar^y  through  choice.    It  is  almost  invariably  the  result 

(f  stem  necessity.    Every  farmer  has  certain  fixed  charges 

meet.    He  must  meet  his  interest  and  pay  his  taxes  or 

,,^  his  farm.    So  when  the  acreage  and  the  crops  and  stock 

le  has  been  accustomed  to  produce  no  longer  pays  his  over- 

ead,  he  adopts  the  only  recourse  open  to  him  to  secure 

he  amount  he  must  have  to  escape  the  sheriff.    He  plants 

k  larger  acreage  and  increases  his  herd.    He  has  no  sJtema- 

Ive. 

When  prices  are  again  high  enough  to  meet  taxes  and  In- 

irest,  he  will  be  all  the  readier  to  return  to  normal  pro- 

uction.    The   defiation   of   the   dollar  is   rapidly  bringing 

ices  back  to  the  level  where  he  can  eliminate  the  excess 

Lcreage  and  the  surplus  stock. 

Mr.  BRUMM.    Does  the  gentleman  want  to  encourage 

e  farmers  to  do  that? 

Mr.  CANNON  of  Missouri.    It  is  one  of  the  few  remedies 
mailable.    We  must  either  control  production  or  we  must 
djust  the  tariff  to  provide  foreign  markets  for  the  surplus, 
md  the   defiation   of  the  dollar   is   contributing   to   both 
jbjectives. 

Mr.  BRUMM.  Will  the  gentleman  tell  me  whether  or  not 
lip  to  this  time  the  deflation  of  the  dollar  has  helped  the 
armer  pay  his  bills? 

Mr.  CANNON  of  Missouri.  It  is  contributing  to  that  end 
every  day.  There  is  no  longer  room  for  any  difference  of 
opinion  on  that  point.  At  $3.35,  the  price  of  hogs  last 
month,  it  required  one  hundred  and  fifty  200-pound  hogs 
to  pay  a  debt  of  $1,000.  Today  after  devaluation  has  raised 
the  price  of  hogs  to  $4.75.  it  only  requires  105  such  hogs  to 
pay  the  same  debt.  Devaluation  has  saved  the  farmer  these 
45  hogs  up  to  this  time,  and  the  effect  of  devaluation  is  only 
beginning  to  be  felt. 

Mr.  BRUMM.  How  long  will  this  last?  Does  the  gentle- 
Doan  think  this  is  going  to  continue? 
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Mr.  CANNON  of  Missouri.  H  the  gentleman  will  but 
restrain  his  soul  in  patience,  his  question  will  answer  itself. 
The  farmer  has  already  saved  45  hogs  on  a  $1,000  debt  and 
is  now  on  the  way  to  saving  that  many  more. 

Mr.  JOHNSON  of  Minnesota.    WiU  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.    I  yield  to  the  gentleman  from 

Minnesota.  , 

Mr.  JOHNSON  of  Minnesota.  What  is  the  gentleman  s 
opinion  about  the  processing  tax?  Has  that  helped  the 
American  farmer? 

Mr,  CANNON  of  Missouri.  If  the  gentleman  is  refemng 
to  the  tax  on  hogs,  not  in  the  slightest.  If  the  tax  had 
been  properly  allocated,  it  would  have  proved  one  of  the 
most  helpful  factors  in  the  recovery  program.  But  the  pack- 
ers took  it  out  of  the  farmers'  pockets.  The  processors  de- 
liberately and  openly  defied  the  administration  and  refused 
to  assess  the  tax.  Thomas  E.  Wilson,  representing  the  In- 
stitute of  American  Meat  Packers,  in  testifying  before  the 
Committee  on  Agriculture,  flatly  announced  that  the  packers 
were  passing  the  tax  back  to  the  farmers.  As  a  result,  the 
price  of  hogs  instead  of  advancing  $1.50  a  hundred  the  week 
it  became  effective  declined  $1.50  a  hundred.  The  refusal 
of  the  Packing  Trust  to  cooperate  with  the  administration 
in  this  emergency  is  one  of  the  most  indefensible  chapters 
in  the  long  record  of  exploitation  of  the  producer  by  the 
packers.  At  the  rate  of  $1.50  a  hundred  they  have  pocketed 
miUions  that  belonged  to  the  farmers, 

Mr.  JOHNSON  of  Minnesota.    I  agree  with  the  gentleman 
in  that  statement. 

Mr    CANNON  of  Missouri.    And  at  the  same  time  they 

have  raised  the  price  to  the  consumer.    Market  statistics 

show  that  the  packers  have  been  robbing  'joth  the  producer 

and  the  consiuner. 

Mr.  JOHNSON  of  Minnesota.    The  Secretary  is  going  to 

increase  this  to  over  $2.  ,^  .      *  n 

Mr.  CANNON  of  Missouri.  The  increase  would  be  fully 
Justified,  but  provision  must  be  made  to  establish  a  minimum 
price  to  be  paid  the  producer  so  that  the  tax  cannot  be 
passed  along  to  the  farmer.  It  must  be  made  mandatory, 
and,  as  a  last  resort,  all  packing  plants  should  be  licensed  if 
necessary. 
Mr.  BEAM.  WUl  the  gentleman  yield? 
Mr.  CANNON  of  Missouri.    I  yield  to  the  gentleman  from 

Illinois.  ^  ,  i.   i-u  f 

Mr.  BEAM.  The  gentleman  made  the  statement  tnat 
the  packers  took  it  out  of  the  farmers'  pockets. 

Mr  CANNON  of  Missouri.  Yes.  There  is  no  question 
about  that.  Instead  of  raising  the  price  $1.50  to  the  farmer 
as  the  administration  intended,  they  reduced  it  $1.50,  a  loss 
to  the  farmer  of  $3  per  hundred.  Then  they  raised  the 
price  to  the  consumer  approximately  another  $3  and  put  it 
all  in  tneir  pockets. 

Mr  BEAM.  The  gentleman  will  recall  that  we  had  a 
debate  in  the  Seventy-second  Congress  on  this  processing 
tax.  Is  not  the  price  of  hogs  today  much  greater  than  it 
was  at  the  time  the  processing  tax  went  into  force  and 

Mr  CANNON  of  Missouri.  Not  by  virtue  of  the  processing 
tax.  but  in  the  course  of  the  general  increase  in  the  prices 
of  commodities  resulting  from  the  readjustment  of  monetary 

standards. 

Mr  JOHNSON  of  Minnesota.  May  I  inform  the  gentle- 
man that  Swift  &  Co.'s  Year  Book  admits  they  could  not  pass 
the  processing  tax  on  to  the  consumer,  but  they  had  to 
charge  it  to  the  cost  of  manufacturing  their  meat  mto 
finished  products.  ^  ^^ 

Mr  CANNON  of  Missouri.  That  is  true.  And  the  same 
admission  is  made  in  a  pamphlet  recently  P^tout  by  the 
American  Institute  of  Meat  Packers  called  "The  Packers 
the  Producers,  and  the  Agricultural  Adjustment  Act^  They 
concede  that  the  process  tax  has  worked  well  ^^h  wheat 
cotton,  and  tobacco,  but  belligerently  decline  to  make  it 
effective  on  hogs  and.  in  effect,  ask.  "  What  are  you  goirjg  to 
do  about  it?"  So  far  the  Government  has  done  nothing 
about  it. 


Mr  JOHNSON  of  Minnesota.  Then  It  fell  back  on  the 
farmer,  and  this  at  a  time  when  Armour  ft  Co.  made 
$8,000,000.  which  was  their  net  profit  last  year. 

Mr.  BEAM.  Does  the  gentleman  know  how  much  Armour 
&  Co.  had  invested  to  yield  the  $8,000,000? 

Mr.  JOHNSON  of  MinnesoU.  When  I  asked  the  man  in 
my  own  office  about  this  profit,  he  said  they  did  not  make  it 
in  this  country,  that  they  had  made  most  of  it  in  South 
America. 

Mr  BEAM.  Does  the  gentleman  know  how  much  was  In- 
vested in  America  to  yield  them  a  profit  of  $8,000,000.  which 
the  gentleman  has  Just  stated? 

Mr.  JOHNSON  of  Minnesota,  The  farmers  have  Invested 
by  far  much  more  than  all  the  packers,  and  they  did  not 
make  anything  on  this  investment.  As  a  matter  of  fact  they 
have  been  sustaining  tremendous  losses. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  in  the  short 
time  remaining  may  I  refer  briefly  to  steps  yet  to  be  taken 
in  rehabilitation  of  agriculture  and  recovery  from  the  de- 
pression. The  two  are  inseparably  associated.  There  can  be 
no  recovery  until  the  restored  buying  power  of  the  farm 
again  provides  an  adequate  market  for  the  output  of  indus- 
try and  labor,  and  the  buying  power  of  the  farm  cannot  be 
restored  until  the  farmer  receives  as  equitable  a  wage  for  his 
toil  and  as  substantial  a  retum  on  his  investment  as  labor 
and  industry  have  been  exacting  of  him  since  the  close  of 
the  war. 

With  this  In  view,  various  measures  are  already  being  em- 
ployed which  are  materially  improving  farm  conditions.  In 
addition  to  the  national  monetory  policy,  the  strengthening 
of  rural  banks,  the  guaranty  of  bank  deposlU,  the  drive 
against  unemployment,  the  extension  of  rural  credits,  the 
reduction  of  interest  rates,  the  levying  of  processing  taxea, 
the  withdrawal  of  marginal  lands  from  cultivation,  and  other 
administrative  measures  are  aU  being  Invoked  to  contribute 
to  the  new  deal,  of  which  agriculture  Is  the  principal  bene- 

flciary. 

But  the  really  effective  remedies  are  yet  to  be  applied. 
The  advance  In  farm  prices  Is  only  fractional  in  comparison 
with  the  stupendous  losses  Incurred  In  the  long  slide  from 
1920  to  1929  while  all  other  prices  were  rising.  The  longest 
and  most  difficult  stretch  of  the  road  back  to  parity  is  yet 
to  be  traveled. 

In  this  connection  let  me  take  advantage  of  the  oppor- 
tunity to  protest  against  the  half-truth  statements  pouring 
from  the  publicity  bureaus  of  the  Department  of  Agriculture. 
These  releases  invariably  call  attention  to  all  minor  increases 
in  farm  prices  and  emphasize  them  to  an  extent  and  in  a 
manner  which  leads  the  consuming  pubUc  to  believe  that 
the  recovery  program  is  nearing  completion  and  the  farmer's 
problems  have  been  solved. 

For  example,  here  is  a  release  from  the  Office  of  Informa- 
tion Department  of  Agriculture,  under  date  of  February  17. 
1934  entitied  "  Gross  Farm  Income  Increases  Twelve  Hun- 
dred Million  Dollars  In  1933."  It  Is  foUowed  by  another 
bulletin  announcing  "  Cash  Income  of  Farmers  Four  Hun- 
dred and  Eighty-four  Millions  in  January."  And  here  Is  one 
from  the  Farm  Credit  Administration  to  the  effect  that 
"  Livestock  Co-ops  Report  Sales  Gain  for  1933." 

All  these  press  releases  are  widely  distributed  and  are 
reprinted  in  practically  every  metropoUtan  paper  In  the 
United  States.  They  mention  vast  sums  expressed  In  mU- 
lions  and  bUlions  of  dollars,  studiously  avoidhig  any 
comparison  of  these  relatively  minor  increases  with  ttie 
stupendous  losses  the  farmers  have  sustained,  and  the  dis- 
narity  of  the  prices  reported  in  the  releases  with  hadustrial 
pre-war  prices  and  wage  scales.  The  dally  papers  avidly 
copy  them  In  prominently  featured  articles,  one  of  which  I 
have  here  under  the  caption:  "  Increase  in  Farm  Income 
Reported."  (By  the  Associated  Press.)  "  Bureau  of  Agri- 
cultural Economics  lists  $1,240,000,000  Boost  During  1933. 

Editorial  sections  carry  leadhig  editorials  under  such 
headings  as  "  Mounting  Farm  Prices."  "  Prices  Received  by 
Farmers  Have  Been  Climbing  Since  Last  December.  And 
so  forth. 
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Or  Arthur  Brisbane  writes.  In  a  column  published  in  every 
city  in  the  United  States: 

American  farmers  In  1933  «»celved  In  cash  »3. 371.000000.  an 
Increase  of  $1,158,000,000  over  1932.  Much  oratory  and  Boclalism 
would  be  needed  to  wipe  out  that  fact. 

It  is  just  such  statements— featuring  a  sop  of  one  and 
a  fifth  billion  increase  when  ten  biUions  were  due— as  may 
be  expected  to  drive  farmers,  the  most  conservative  class  in 
America,  into  socialism  or  worse. 

The  most  objectionable  feature  of  such  deceptive  ballyhoo 
Is  that  it  greatly  retards  farm  parity  through  alienation  of 
the  sympathy  and  cooperation  of  the  general  pubUc.  Con- 
sumers reading  these  impressive  figures  naturally  jump  to 
the  conclusion  that  the  farmer  is  making  a  vast  profit  and 
is  profiteering  at  their  expense.  The  fallacy  of  such  conclu- 
sions is  apparent  from  an  analysis  of  a  statement  Just 
released  by  the  Department  of  Agriculture  to  the  effect 
that^ 

There  wa«  a  sharp  rise  in  the  price  of  both  live  steers  and 
dressed  meat  in  February.  The  farm  price  of  cattle  went  up  from 
1333  to  93  61  a  hundred  pounds,  from  January  15  to  February 
15— a  rise  of  around  10  percent.  Some  further  rise  In  consumer 
prices  Is  Ukely  during  the  next  few  weeks. 

Now,  any  consumer  reading  that  release,  coming  directly 
from  the  Department  of  Agriculture,  would,  of  course,  get 
the  Impression  that  the  farmer  was  making  a  very  satisfac- 
tory profit— and  making  it  at  the  consumer's  expense.  As 
a  matter  of  fact,  every  farmer  who  sold  cattle  at  $3.67  a 
hundred  lost  heavily  on  the  transaction,  but  the  release 
makes  no  mention  of  that  fact.  Nor  does  the  release  men- 
tion the  further  fact  that  this  class  of  prime  steers  had 
dropped  from  a  peak  price  of  $18.75  at  the  close  of  the 
war  while  industrial  prices  and  union  wage  scales  were 
higher  the  day  the  cattle  sold  at  $3.67  than  they  were  the 
day  they  sold  at  $18.75;  and  if  farm  prices  had  kept  pace 
with  them,  the  steers  would  have  brought  $22.50  a  hun- 
dred instead  of  $3.67  a  hundred.  The  petty  increase  of  34 
cents,  so  industriously  broadcast  to  consumers  by  the  De- 
partment of  Agriculture  and  the  city  press,  was  not  a  drop 
in  the  bucket  in  comparison  with  the  $22.50  the  farmer 
would  have  received  at  parity  prices  for  the  labor  and  capi- 
tal he  had  invested  in  the  steers,  but  no  mention  of  this 
ever  reaches  the  consumer. 

Again,  the  various  publicity  agencies  maintained  by  the 
Department  of  Agriculture  have  tirelessly  advertised  the 
fact  that  the  gross  farm  income  increased  one  and  a  quar- 
ter billion  dollars  during  1933.  But  they  carefully  refrain 
from  mentioning  that  the  previous  loss  in  the  gross  farm  in- 
come #as  in  excess  of  $12,000,000,000  and  that  the  farmer 
still  has  ten  and  three  quarter  billions  to  make  up  before  he 
gets  back  to  where  the  prices  he  receives  will  match  the 
prices  he  p&ys. 

In  1928  the  National  Industrial  Conference  Board  esti- 
mated that  if  our  farmers  received  a  return  on  their  farm 
investments  equal  to  the  average  interest  rate  on  Govern- 
ment bonds — the  lowest  rate  of  income  paid  on  securities — 
and  if  they  received  the  wages  of  unskilled  labor — the  lowest 
wage  paid  anybody — their  gross  income  that  year  would 
have  been  approximately  $17,000,000,000.  The  farmer  only 
received  $5,000,000,000  that  year,  instead  of  the  seventeen 
billion  which  should  have  been  paid  him.  He  was  short- 
chaxiged  $12,000,000,000.  and  yet  the  Department  of  Agri- 
culture publicists  emblazon  to  the  world  that  he  has  re- 
ceived an  increase  of  one  and  a  quarter  billion  last  year, 
and  the  casual  reader  never  realizes  that  it  is  paying  him 
dimes  where  he  should  have  had  dollars. 

Is  it  to  be  wondered  that  a  union-labor  man.  when  told  at 
the  market  that  eggs  have  advanced  2  cents  per  dozen, 
remarks  bitterly  that  the  profiteering  farmer  Is  gettii^  a 
rake-off  of  billions  of  dollars?  He  is  but  reflecting  the 
impression  left  by  these  publicity  bureaus  in  the  depart- 
ments. And  when  he  wonders  why  business  is  poor  and 
why  the  factory  where  he  is  employed  is  running  on  part 
time,  the  press  releases  offer  po  explanation. 

In  1928  the  farmer  actually  received  a  gross  income  of 
$12,000,000,000.  and  President  Hoover  considered  the  $12,000,- 
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Oob.OOO  so  inadequate  that  he  hastily  convened  Congress  in 

e4ra  session  to  increase  it.    U  the  President  of  the  United 

States   considered   the   situation   of   the   farmer   desperate 

in  1928  when  he  was  receiving  twelve  billions  gross  income 

arnually.  what  can  be  said  of  the  condition  of  the  farmer 

in  1932  when  he  was  receiving  a  gross  income  of  five  DjUJon. 

or  in  1933  when  he  was  receiving  the  six  and  a  quarter  billion 

ddllars  so  enthusiastically  reported  by  departments  and  the 

prtess,  with  no  reference  to  the  ten  and  three  fourths  biUions 

yet  to  be  made  up  before  it  reached  the  income  which  woiUd 

provided  by  the  lowest  rates  on  his  investments  and  the 

est  wage  for  his  labor?     In  view  of  the  amount  of  propa- 

ida  of  this  character  carried  in  the  daUy  papers,  it  is  not 

prising  that  the  average  consumer  has  an  entirely  errone- 

i  impression  as  to  farm  conditions,  or  that  he  strenuously 

oists  any  effort  to  restore  prices  which  will  give  the  farmer 

.e  slightest  semblance  of  an  approach  to  his  cost  of  pro- 

iction.  , 

And  is  it  any  occasion  for  surprise  that  with  the  resuitmg 
bankruptcy  of  the  farmer  and  his  inabiUty  to  buy  even  the 
necessities,  the  manufacturing  plant  in  which  the  consumer 
wtorks  is  unable  to  find  a  market  for  its  output,  and  the 
consumer  is  either   on  part-time   employment  or  on  the 

The  publicity  bureaus  of  the  departments  charged  with 
fnrm-relief  activities  are  definitely  delaying  recovery  by  their 
s]  lort-sighted  policy  of  emphasizing  the  comparatively  inflni- 
tdsimal  progress  the  farmer  is  making  from  the  bottom  of 
tl  le  pit,  instead  of  explaining  to  the  pubUc  the  disparity  be- 
t  veen  the  farm  income  and  the  national  income,  and  stress- 
ing the  importance  of  raising  farm  prices  to  the  pre-war 
Idvel  in  order  to  permit  a  return  to  the  general  prosperity 
eijoyed  by  the  Nation  when  the  farmer  was  receiving  his 
siare  of  the  wealth  he  created  and  was  able  to  buy  the 
products  of  other  industries. 

President  Roosevelt  understands  the  situation  perfectly. 
[Applause.]  He  has  realized  from  the  first  that  farm  prices 
Eiust  be  lifted.  He  has  reiterated— in  his  preconvention 
iiterviews,  in  his  campaign  speeches,  in  his  official  mes- 
siges,  and  in  his  radio  addresses  from  the  White  House — 
tiat  the  objectives  to  be  attained  in  beating  back  to  na- 
t  onal  prosperity  is  a  return  to  prices  which  will  give  the 
firmer  the  purchasing  power  he  possessed  before  the 
c  efiation. 

With  this  in  view  he  has  already  taken  steps  to  reduce 
I  reduction.  The  farmer  has  been  producing  too  much. 
He  is  raising  more  food  than  can  be  eaten  and  more  raw 
r  materials  than  can  be  manufactured.  It  may  well  be  con- 
tended that  too  much  food  cannot  be  produced  as  long  as 
hunger  exists  anywhere  in  the  Nation;  but  as  far  as  the 
larmer  is  concerned,  he  has  produced  a  surplus  when  he 
has  such  a  large  supply  in  reserve  that  there  is  no  longer 
i,  market  through  which  he  can  profitably  distribute  to  any 
vho  may  be  hungry,  and  no  method  by  which  he  can  fairly 
(xchange  the  fruits  of  his  labor  for  needed  goods  produced 
liy  his  consumers.  And  this  is  just  the  situation  in  which 
the  farmer  finds  himself  today. 

Mr.  JOHNSON  of  Minnesota.  Will  the  gentleman  yield 
right  there? 

Mr.  CANNON  of  Missouri.    Certainly. 
Mr.  JOHNSON  of  Minnesota.    Will  we  ever  get  out  of  this 
lilt  unless  we  see  to  it  that  while  we   are  reducing  our 
iroduction  of  sugar,  for  instance,  we  do  not  let  the  Philip- 
ine  Islands  and  Cuba  come  in  here  and  replace  us?    Does 
lOt  the  gentleman,  as  well  as  his  party,  know  that  if  we 
ive  the  Philippine  Islands  their  independence,  so  we  will 
ot  need  to  compete  with  them,  we  will  receive  a  little  more 
or  our  butter  and  eggs?    And  on  top  of  this  I  want  to  sug- 
gest to  the  distinguished  gentleman,  one  of  the  leaders  of 
he  Democratic  Party,  that  we  should  have  cost  of  produc- 
ion,  and.  in  addition  to  that,  we  should  have  the  Prazier 
.)ill,  instead  of  paying  the  high  rates  of  interest  that  the 
armers  are  paying  night  and  day. 

Mr.  CANNON  of  Missouri.  Unquestionably.  While  the 
•eturn  received  by  the  farmer  on  the  money  he  has  invested 
n  his  land  has  steadily  declined  for  the  last  5  years,  there 
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has  been  no  reduction  in  the  amount  of  interest  he  has  been 
required  to  pay  on  borrowed  capital,  and  the  holder  of  the 
mortgage  on  his  farm  is  stiU  exacting  the  same  rate  of  in- 
terest paid  during  the  war.  When  farm  prices  come  down, 
the  rate  of  interest  paid  by  the  farmer  ought  to  come  down 
with  them. 
Mr.  LEMKE.  Will  the  gentleman  yield? 
Mr.  CANNON  of  Missouri.  If  the  gentleman  will  excuse 
me;  the  chairman  in  charge  of  the  biU  has  extended  my 
time  so  often  that  I  cannot  ask  for  a  further  extension. 

To  return  to  the  question  of  controlling  production,  all 
authorities  agree  that  we  can  never  raise  the  price  of  farm 
products  permanently  so  long  as  we  are  producing  more 
than  the  market  wiU  absorb.    And  our  surplus  grows  every 
year.    We  have  not  only  been  planting  more  acres  and  har- 
vesting heavier  yields,  we  are  not  only  maintaining  larger 
herds  and  producing  livestock  in  greater  abundance,  but 
the  foreign  markets  to  which  we  formerly  shipped  these 
products,  and  which  consumed  our  surplus,  have  practically 
disappeared.     The  explanation  is  simple.     Before  the  war 
we  owed  Europe  vast  sums  of  money  which  we  had  borrowed 
to  finance  our  commercial  enterprises.    We  paid  her  millions 
of  dollars  every  year  in  interest,  and  we  paid  them  largely  in 
the  form  of  agricultural  products.    Dming  the  war  the  situa- 
tion changed.    Out  of  our  war  profits  we  not  only  paid  our 
debts  in  full,  but  we  lent  foreign  countries  billions  of  dol- 
lars.   As  a  result  we  no  longer  owe  them  interest,  and  the 
farm  products  we  once  sent  over  every  year  to  pay  our  in- 
terest now  stay  at  home  to  glut  our  domestic  markets  and 
hammer  down  our  prices. 

To  further  complicate  the  situation  we  have  raised  the 
highest  tariff  wall  in  the  history  of  international  commerce 
and  completely  shut  out  goods  which  we  need  and  which 
can  be  produced  more  efficiently  in  foreign  climates  or  with 
the  natural  resources  of  other  countries.  Since  we  no  longer 
owe  these  countries  interest,  they  must  send  us  either  goods 
or  gold  in  order  to  buy  our  farm  products.  And  since  our 
high  tariffs  keep  out  their  goods,  and  they  have  no  gold, 
our  surplus  grows  with  every  harvest. 

Last  year  we  cultivated  40,000,000  acres  more  of  crops 
than  we  could  market.  Last  year  we  exported  13.000,000 
less  hogs  than  we  shipped  abroad  in  1919.  In  1932  we  sold 
Europe  less  than  one  seventh  of  the  amount  of  wheat  we 
sold  her  in  1922.  Our  domestic  consumers  cannot  eat  their 
own  ration  of  wheat  and  then  eat  Europe's  share  as  weU. 
And  we  can  never  hope  to  get  back  to  fair  prices  as  long  as 
we  are  trying  to  seU  people  more  than  they  can  consume. 

The  alternatives  are  either  to  curtail  production  and  pro- 
duce just  enough  for  our  own  needs,  or  to  lower  the  tariff 
and  let  in  foreign  goods  in  exchange  for  our  surplus  farm 
products. 

Control  of  production  is  already  demonstrating  its  value. 
It  is  proving  to  be  both  practical  and  effective.  Although  the 
,  general-commodity  price  level  has  advanced  only  18  Percent 
■  through  inflation  on  January  1.  1934,  cotton  and  grain,  both 
of  which  had  been  subjected  to  control  under  the  Agricul- 
tural Adjustment  Act.  have  risen  99  percent  during  the  year 
while  livestock  and  dairy  and  poultry  products,  to  which  the 
act  did  not  extend,  rose  only  8  percent.' 

An  even  more  striking  illustration  is  supplied  by  the  peach 
industry  of  California.  In  1932  California  farmers  mar- 
keted 13,000.000  cases  and  received  $6-50  a  ton  at  the  can- 
nery, a  total  income  for  the  season  of  $900,000.  In  1933 
under  production  control  authorized  by  ^J^e  Agjiculti^l 
Adjustment  Act.  the  output  was  Umited  to  10,000,000  casw 
and  the  farmer  received  $20  per  ton.  aggregating  a  total 
income  for  the  season  of  $5,000,000. 

And  control  of  production  need  not  inv^Jy^^waste  of  idle 
land.  In  fact,  our  farms  should  be  benefited  by  reducing 
the  acreage  devoted  to  the  production  of  concentrates^^  We 
should  raise  less  grain  and  grow  more  grass  and  legumes 
A  shift  from  wheat  and  com.  for  example,  to  Pa^^^^  jnd 
forages  will  preserve  fertility,   prevent   erosion,  substitute 
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work   stock  for  motorized  machinery,   and   fnyolve   lower 
labor  costs  and  less  deterioration  of  the  land. 

Mr.  JOHNSON  of  Minnesota.  Then  we  would  raise  too 
much  butter  and  cattie,  because  we  could  not  bum  it  up,  and 

would  have  to  feed  it.  ^     ™^     *  ...i 

Mr.  CANNON  of  mssouri.  Not  to  the  end.  The  total 
annual  tonnage  of  meat  and  milk  would  be  decreased  il  the 
acreage  of  com.  the  heavy  feed  for  the  production  of  these 
commodities,  were  materially  reduced.  Also  lands  tuxned  to 
pasturage  would  naturally  be  selected  from  the  less  produc- 
tive acres.  On  the  whole,  it  is  evident  that  the  pasture  con- 
tribution of  these  more  or  less  marginal  lands  would  not 
compensate  for  the  decrease  in  the  production  of  concen- 
trates. Dr.  W.  C.  Ethcredge.  of  the  University  of  Missouri 
College  of  Agriculture,  has  written  a  very  toterestong  and 
convincing  brochure  on  this  phase  of  the  subject,  in  whidi  be 
draws  this  conclusion. 

Mr  JOHNSON  of  Minnesota.  Why  does  not  the  Kcn«J- 
man  answer  my  question  about  the  importations  from  the 
Philippine  Islands  and  Cuba,  as  well  as  from  the  South 
American  countries? 

Mr.  CANNON  of  Missouri.  The  gentleman  and  I  are  m 
fullest  accord  on  that  point.  We  both  voted  to  free  the 
Philippines.  The  Philippines  should  be  given  their  Inde- 
pendence and  aUowed  to  establish  separate  international 
relations  instead  of  being  encouraged  to  ship  us  cheap  tapi- 
oca and  cassava  starches  to  lower  the  price  of  our  grams. 
They  should  not  be  permitted  to  send  their  coconut-  and 
palm-oil  substitutes  over  here  to  destiroy  the  market  for 
/imerican  lards  and  tallows,  or  to  bring  in  their  nut  and 
vegetable  oleomargarines  to  interfere  with  the  sale  of  the 
meat  and  dairy  products  from  our  own  farms. 

Two  billion  pounds  of  these  inferior  vegetable  fats  were 
shipped  into  the  United  States  from  the  Phihpptoe  Islands 
in  1933  alone.  They  not  only  supplied  the  consumer  with 
inferior  food  products,  lacking  in  nourishment  and  vito- 
mines,  but  they  crowded  out  of  our  domestic  markets  oyer 
2  000  000  000  pounds  of  American  farm  products  whicn 
would  have  suppUed  farm  purchasing  power  to  keep  i»anu- 
facturing  industries  running  in  every  major  city  of  the 
Nation- 

Our  labor  unions  refuse  to  permit  the  importetton  of 
industrial  products  which  bring  American  labor  into  com- 
petition with  the  pauper  labor  of  Europe,  and  the  American 
farmer  should  have  the  same  protection  against  the  prod- 
ucts of  the  Uttle  brown  men  of  Asia  who  wear  nothing  but 
a  gee  sta-ing  and  Uve  on  a  handful  of  rice  a  day.  The 
gentleman  and  I  are  in  the  heartiest  agreement  on  that 

question.  «.«*«• 

But  I  trust  he  also  agrees  with  me  that  there  are  tariffs 
which  ought  to  be  lowered.  Many  of  our  prohibitive  tariffs 
against  foreign  manufacturers  who  do  not  seriously  conflict 
with  American  industries  ought  to  be  readjusted  with  a  view 
to  permitting  the  importation  of  noncompetitive  tcrei^ 
goods  in  exchange  for  American  farm  products.  We  should 
import  in  order  to  export.  The  reduction  of  some  of  th^ 
excessive  tariffs  would  benefit  the  American  consumer  by 
providing  better  goods  at  lower  prices  and,  at  the  same 
time  would  reopen  foreign  markets  to  our  surplus  farm  prod- 
ucte'by  permitting  their  exchange  and  by  restoring  foreign 
buying  power  to  pay  for  them. 

Foreign  nations  lost  this  buying  power  and  oiff  termors 
lost  the  foreign  markets  when  the  war  changed  the  ^^ 
States  from  a  debtor  to  a  creditor  nation.  Instead  of  ad- 
justing our  tariffs  to  meet  this  change,  our  industilally 
minded  statesmen  adopted  just  the  oPPOsite  coiroand 
added  to  the  difficulty  of  the  situation  and  the  distress  of 
our  farmers  by  raising  tariffs  i^^J^^^^^-  J?^i^ 
in  effect,  to  the  nations  of  the  world.  "  We  will  sdl.  but  we 
will  not  buy."  Naturally,  foreign  countries  promptly  retaU- 
ated  by  imposing  even  higher  tariffs  against  our  Prodiicts, 
IndZ  Am^can  farmer  was  the  principidvlctim  Witimi 
a  short  time  every  foreign  market  was  dosed  against  him, 
and  huge  quantities  of  the  farm  products  he  h»f  be«a  accuj- 
twned  to  seU  abroad  were  thrown  back  on  the  domertie 
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consumer  to  break  prices  and  demoralize  our  entire  market- 
ing system- 
Italy,  which  had  always  taken  large  quantities  of  our 
surplus  wheat,  imposed  a  tariff  on  American  wheat  of  $1.05 
a  bushel  Germany,  which  in  1923  bought  $84,484,432  worth 
of  American  farm  products,  took  only  $12,492,224  worth  in 
1932.  Prance  and  the  Balkans  closed  their  doors  to  Ameri- 
can goods  and  proceeded  to  produce  their  own  wheat  and 
hogs  and  other  foreign  nations  followed  suit.  Prohibitive 
tariffs  closed  their  ports  and  crowded  our  grain  elevators 
and  packing  houses  and  warerooms  with  goods  nobody  would 

buy. 

Simultaneously  the  tariff  set  aside  the  economic  law  of 
supply  and  demand  and  began  to  build  up  monopolies  which 
increased  the  cost  of  everything  the  farmer  consumed  while 
it  decreased  the  cost  of  everything  he  produced.    This  is  the 
dilemma  in  which  we  find  ourselves  today.    Obviously,  we 
must  reduce  our  production  to  actual  demands,  or  we  miist 
lower  the  tariff.     Effective   control   of   production,   which 
Involves  continuance  and  extension  of  the  processing  taxes, 
possibly  even  to  the  point  of  licensing  every  farmer  and 
perhaps  every  field,  will  increase  the  farmer's  income.    Re- 
vision of  the  tariff  will,  in  addition,  reduce  the  farmer's  cost 
of  production.    The  most  practical  course  would  be  to  in- 
voke both  plans  and.  while  withdrawing  approximately  50.- 
000.000  acres  from  cultivation  through  the  extension  of  crop 
control,  at  the  same  time  scale  down  the  tariff  sufficiently 
to  admit  approximately  a  billion  dollars  worth  of  foreign 
goods  annin^ny  in  exchangc  for  surplus  products  of  the 
American  farm. 
Mr.  PIERCE.    Will  the  gentleman  yield? 
Mr.  CANNON  of  Missouri.    With  pleasiu-e. 
Mr   PIERCE.    On  what  would  the  gentleman  lower  the 
tariff  in  the  interest  of  the  farmer?    I  am  a  farmer,  and 
that  is  my  business. 

Mr.  CANNON  of  Missouri.  That  would  have  to  be  de- 
termined. It  should  be  a  selective  tariff.  Some  of  the 
schedules  doubUess  would  not  be  touched.  Others  would  be 
reduced  to  a  revenue  basis.  And  still  others  could  be  modi- 
fled,  as  circumstances  required,  to  secure  an  adjustment 
between  the  two  extremes  which  would  best  serve  the  inter- 
ests of  the  industry  and  the  consumers  affected.  It  would 
involve  careful  planning  and  the  establishment  of  elastic 
schedules  permitting  the  fullest  and  freest  Intercourse  with 
all  nations  consonant  with  the  development  of  a  foreign 
and  domestic  buying  power  which  would  absorb  a  maximum 
of  American  goods  with  the  least  disadvantage  to  American 
indust^. 

President  Roosevelt  answers  the  gentleman's  question  ex- 
plicitly when  he  says  in  his  recent  book  Looking  Forward: 
We  shall  try  to  discover  with  each  country  In  ttim  the  things 
which  can  be  exchanged  with  mutual  benefit,  and  shall  seek  to 
further  thla  exchange  to  the  best  of  our  ability.  This  economic 
Interchange  of  gooda  U  the  most  Important  Item  dl  our  foreign 
policy. 

In  the  President's  opinion,  foreign  trade  and  the  market- 
ing of  our  surplus  products  are  matters  for  negotiation  and 
reciprocal  agreement.  We  must  buy  abroad  if  we  expect 
to  sell  abroad.  We  must  lower  our  tariffs  and  accept  their 
goods  if  we  expect  them  to  lower  their  tariffs  and  accept 
our  goods.  We  must  restore  the  buying  power  of  our  in- 
ternational customers  if  we  expect  to  restore  the  buying 
power  of  the  American  farmer.  In  brief,  we  must  adopt  a 
more  tolerant  tariff  policy  under  which  we  will  buy  where  we 
expect  to  seU.  And  such  a  policy  will  in  the  end  benefit 
our  manufacturers  and  our  wage  earners  as  well  as  our 
fanners  and  those  dependent  on  the  farmer's  patronage. 

Of  course,  any  proposal  for  a  readjustment  of  the  tariff, 
however  logical,  may  be  expected  to  meet  with  objections. 
Although  the  present  tariff  has  proved  incredibly  disastrous 
to  producer  and  consumer  alike,  it  will  have  its  supporters 
and  apologists.  But  even  where  the  immediate  interests  of 
labor  or  Industry  seem  to  warrant  maintenance  of  the  pres- 
eit  tariff,  an  <9en-minded  investigation  of  the  subject,  how- 
ever superficial,  should  demonstrate  that  from  the  most 


rJrovincial  point  of  view,  their  Individual  interests  as  weU 
as  the  pubUc  welfare,  will  in  the  end  be  promoted  by  a 
ttriff  policy  providing  an  outlet  for  surplus  farm  PJ-oducte 

The  farmer  is  the  ultimate  consumer.  He  is  the  largest 
patron  of  the  basic  industries  and  the  sole  customer  of  many 
rational  business  enterprises.    National  prosperity  acceler- 

es  in  proportion  to  the  measure  of  his  patronage,  and  busi- 

riss  stagnates  with  every  reduction  of  his  income.    President 

oosevelt  accurately  estimates  the  volume  of  farm  consump- 

on  when  he  says: 

There  are  In  this  country  32,000,000  People  on  the  ^"^^JJj 
tkm  their  livin»  through  agriculture:  and  there  are  20.000,000 
;jj?e  in  the  s^er  towL  who  depend  for  their  Income  on  farm 
f  atronage. 

These  52.000,000  people  constitute  a  potential  market  for 
JO  percent  of  the  industrial  output  of  the  Nation.  Without 
their  patronage  every  major  business  in  the  United  States 
Xould  close  before  the  end  of  the  year.  It  was  the  reduc- 
Jion  of  their  purchasing  power  that  brought  business  to  the 
ferge  of  bankruptcy,  and  President  Roosevelt  correctly 
diagnosed  the  situation  when  he  wrote: 

The  country  cannot  hope  to  return  to  good  times  untU  the 
Imylng  power  of  the  farm  la  adequately  restored. 

Elaborating  on  this  statement,  he  later  added: 

we  need  to  give  50.000,000  people  who  live  directly  or  Indirectly 

on  agriculture  a  price  for  their  products  in  excess  of  the  cost  of 

)roductlon.    That  wUl  give  the  buying  power  to  start  your  mlUa 

ind  mines  to  work  to  supply  their  needs.     They  cannot  buy  your 

'oods  because  they  cannot  get  a  fair  price  for  their  products. 
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And  he  might  have  added: 
^nd  until  they  can  buy  yovir  goods  at  the  relative  price  at  which 
they  bought  them  before  and  during  the  war. 

Strangely  enough  neither  labor  nor  Industry  seems  to 
realize  this.  Instead  of  coming  to  the  relief  of  agriculture 
and  cooperating  in  a  program  for  its  rehabilitation,  they 
bave  devoted  their  attention  to  artiflciaUy  bolstering  up 
their  own  rates  of  income.  They  insist  on  treating  the 
symptoms  instead  of  the  malady.  Industry's  idea  of  a 
recipe  for  recovery  is  to  adopt  codes,  fix  prices,  centralize 
bank  control,  coimteract  inflation,  and  return  to  "sound 
money."  While  fixing  its  own  prices  and  endeavoring  to  per- 
petuate advantages  gained  through  deflation  it  is  scan- 
dalized at  the  suggestion  that  the  farmer  be  permitted  to 
fix  prices  or  perpetuate  advantages  gained  through  infla- 
tion. Organized  labor's  plan  is  to  demand  more  pay  for  less 
work,  and  while  asking  a  30-hour  week  on  48  hours'  pay.  is 
perfectly  content  for  the  farmer  to  work  14  hours  a  day  for 
$213  a  year.  If  the  United  States  Chamber  of  Commerce 
and  the  American  Federation  of  Labor  would  accept  Presi- 
dent Roosevelt's  diagnosis  of  their  present  ills  and  cooperate 
to  increase  farm  prices  to  the  standard  of  industrial  prices 
and  farm  wages  to  the  scale  of  union  wages  at  the  ratio  of 
1914  or  1926.  they  would  solve  their  own  problems  and 
serve  their  own  interests  more  expeditiously  and  effectively 
than  they  can  ever  hope  to  serve  them  by  their  present 
short-sighted  efforts  to  put  out  the  conflagration  with  gaso- 
line. 

There  Is  no  vested  right  which  endows  members  of  these 
two  organizations  with  privileges  above  those  due  the  man 
who  provides  their  food  and  the  raw  material  with  which 
they  are  clothed  and  sheltered. 

Jefferson  said  at  the  close  of  a  long  and  attentive  lile — 
just  8  days  before  his  death: 

The  masses  of  mankind  have  not  been  bom  with  saddles  on  their 
back  ncH-  a  favored  few  booted  and  spurred  ready  to  ride  them  by 
the  grace  of  God. 

The  farmers  of  the  Nation  are  entitled  to  equal  privilege 
and  equal  compensation  and  equal  consideration  with  every 
other  class  in  America.  Tlirough  the  150  years  of  the  Na- 
tion's history  they  have  been  its  chief  reliance  in  the  main- 
tenance of  law  and  order.  Their  homes  have  been  a  bulwark 
against  communism  and  anarchy  and  all  the  hydra-headed 
doctrines  spawned  in  the  teeming  hotbeds  of  the  crowded 
cities.  Let  us  not  destroy  the  Nation's  last  line  of  defense, 
lest  when  the  tidal  wave  of  revolution  sweeps  out  across  tlie 
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continent  there  be  no  freemen  left  upon  the  farms  to  meet  it. 

[Applause.] 

And  let  it  be  well  remembered  that  the  farmers  love  oi 
liberty  is  tempered  with  a  keen  sense  of  justice;  and  when 
rankling  oppression  has  become  unbearable  they  have  not 
hesitated  to  maintain  their  rights.  It  was  from  the  farms 
that  the  Minutemen  rallied  at  Lexington  in  the  opening 
battle  of  the  Revolution,  and  every  patriot  who  died  on  Bos- 
ton Common,  in  the  heart  of  the  New  England  metropolis, 

was  a  farmer. 

The  day  of  political  tyranny  is  gone,  and  the  day  or  eco- 
nomic tyranny  is  passing  rapidly.  No  government  which  at- 
tempts to  perpetuate  the  exploitation  of  one  class  by  another 
can  hope  to  endure,  and  the  American  farmer,  who  has  sup- 
plied the  Nation  with  the  elements  of  life  and  wealth  more 
generously  and  more  efficiently  for  the  last  15  years  than 
ever  before  in  the  history  of  any  other  country,  and  who  is 
being  so  shamefully  requited  with  destitution  and  the  galling 
slavery  of  debt  and  deprivation,  is  now  looking  to  this  ad- 
ministration and  to  this  Congress  to  fulfill  the  solemn  pledge 
given  by  every  poUtical  party  in  every  Presidential  and  con- 
gressional campaign  since  the  war— to  restore  agriculture 
to  a  plane  of  economic  equality  with  labor  and  industry. 

[Applause.]  .     x     ,i    *v. 

Mr.  SINCLAIR.    Mr.  Chairman.  I  yield  20  minutes  to  the 

gentleman  from  New  York  [Mr.  Fish].  ,.^    ,^         , 

Mr  FISH.  Mr.  Chairman.  I  feel  somewhat  like  the  wal- 
rus in  Alice  Through  the  Looking  Glass,  when  he  said, 
"  The  time  has  come  to  speak  of  many  things,  of  shoes  and 
ships  and  sealing  wax.  of  cabbages  and  k.ngs,  and  why 
the  sea  is  boiling  hot  and  whether  pigs  have  wings. 

Everything  has  been  discussed  today  except  whether  pigs 
have  wings,  and  that  may  be  next  in  order.  ^^  „  t 

I  have  risen  to  discuss  several  issues,  but  I  doubt  if  i 
will  have  time  to  touch  on  more  than  one  or  two. 

Representing  a  farming  district  in  New  York,  one  of  the 
great  dairy  districts  of  the  country,  I  was  very  much  in- 
terested as  I  listened  to  the  gentleman  from  Missouri  [Mr. 
Cannon]  Those  of  us  who  do  not  come  from  Missouri  can- 
not always  understand  statements  made  by  gentlemen  from 
that  State.  He  made  the  statement  that  whenever  the 
new  deal  or  the  administration  put  a  dolUr  into  the 
pockets  of  the  farmer  it  took  $2  out.  The  trouble  with 
the  farmers  of  my  district  Is  that  they  have  not  the  $2  to 
take  out.     [Laughter.l  ^,  .    _ 

I  have  to  take  It  for  granted  that  the  gentleman  from 
Missouri  Is  telling  the  truth  when  he  says  that  whenever  the 
new  deal  put  a  dollar  into  the  farmer's  pocket  »t  imme- 
diately  took  two  out.  That  is  probably  the  trouble  with 
agriculture,  not  only  in  the  West  but  throughout  the  coun- 
t^.  It  is  certainly  true  of  the  proposed  blanket  bcensing 
system  for  the  dairy  industry  which  bases  the  price  for  fluid 
milk  on  the  cost  of  butter  on  the  Chicago  .°^a/>f ^^..^  *Jf 
A.A.A.  proposal  is  put  into  effect,  it  will  ruin  the  milk  pro- 
ducers in  the  New  York  milk  shed  where  the  cost  of  produc- 
tion is  greater  than  in  the  Middle  West. 

I  have  just  been  informed,  and  I  know  I  ought  »^t  to  men- 
tion this  because  it  is  against  the  rules  of  ^^^^^HfJ^^^, 
the  gentleman  from  Texas  [Mr.  Blanton]  is  looking  right 
at  me-I  know  how  he  likes  to  protect  he  Rules  of  the 
House-but  one  of  the  most  obnoxious  rules  of  the  House 
and  certainly  the  most  stupid  rule,  is  the  one  that  we  shmad 
not  refer  to  what  happened  in  the  other  legislative  body 
known  as  the  "Senate  of  the  United  States. 

Mr.   BLANTON.     We   wiU   suspend   the   rules.     Go   on. 

Mr^  FISH.  I  know  that  we  are  not  supposed  to  do  that  if 
we  abide  strictly  by  our  archaic  rules,  but  a  fmttor  «in 
refer  to  anything  that  happened  i^,J^« /""^^^^PJ^^l: 
atives  with  impunity,  and  frequently  does.  What  is  sauce 
for  the  goose  should  be  sauce  for  the  gander. 

someone  has  just  informed  me  that  the  ^»;onus  bill  w^ 
defeated  over  in  the  other  body-I  assume  that  you  know 
what  body  I  refer  to— by  a  vote  of  64  to  24. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  FISH.    I  yield. 
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Mr.  BLANTON.  I  do  not  know  what  body  the  gentleman 
Is  talking  about,  because  I  know  he  conforms  to  *^  ™J«; 
of  the  House,  but  is  that  the  same  body  that  voted  full 
restoration  of  salaries  to  the  800.000  employees  of  the  Oov- 

emment?  ^      .  .         . 

Mr  FISH.  It  is  the  same  body,  I  understand  from  read- 
ing the  pi^ss.  that  did  it.  and  which  we  will  have  a  rijht 
to  sanction  and  approve  when  It  comes  over  here,  "rae 
gentleman  knows  that  I  advocated  that  and  wiU  vote  for 
it  in  view  of  the  passage  of  the  gold  devaluation  bill  which 
resulted  in  a  59-cent  dollar  for  the  American  wage  camera. 

Mr  BLANTON.  Is  that  the  body  that  voted  full  restora- 
tion  of   pay  to  aU  employees  drawing  under  $6,000   per 

annum?  ^  .,      -  ,  _* 

Mr  FISH  I  am  not  famUiar  with  the  details  of  legis- 
lation at  the  other  end  of  the  Capitol,  but  I  can  assure  the 
gentleman  I  am  going  to  vote  to  restore  the  15  percent  In 
fuU  if  it  comes  from  the  other  side.  Unless  the  gentleman  s 
party  has  doubled  the  number  of  Federal  employees  within 
the  last  year.  I  should  be  inclined  to  believe  that  the  gen- 
tleman's estimate  is  very  much  exaggerated. 
Mr.  BLANTON.    And  the  gentleman  does  not  care  what 

becomes  of  the  Budget.  ^  ,    ^ 

Mr  FISH.    I  am  glad  to  know  that  there  Is  at  least  one 
Democrat  that  knows  that  a  Budget  still  exists.    [Laughter.] 
I  rose,  among  other  purposes,  to  make  some  observations 
about  the  bonus  blU  that  is  due  to  come  before  the  House 
on  March  12;  and  if  it  is  voted  on  then.  I  presume  It  will  be 
passed  by  this  body.    I  say  that  as  one  who  is  Kota«  ^^ 
against  it.  because  I  do  not  belie^^  in  the  printing-preM 
method  of  issuing  $2,000,000,000.  which  has  always,  proved 
ruinous  in  every  nation  where  it  has  been  tried.    If  we  are 
going  to  spend  $2,000,000,000.  it  ought  to  go  first  to  the 
unemployed  as  long  as  there  are  unemployed  in  America  and 
also  to  restore  the  compensation  in  full  of  aU  veterans  with 
war-service   connected   disabilities.    The   veterans   In   this 
country  are  getting  Ured  of  being  ^d^^.f ^?  ii^'^'^  ff^^f^ 
for  pohtical  purposes  and  taken  for  political  rides.    ™t  w 
exactly  what  this  bonus  biU  does  and  that  is  e«JJ«y  what 
it  means,  when  we  know  that  the  President  of  the  United 
Stotes  will  veto  it,  and  when  we  know  that  the  other  body— 
and  I  am  not  menUoning  any  names— wiU  defeat  it  by  a 
2-to.l  vote.    If  any  one  thinks  he  is  going  to  gain  credit 
with  the  veterans  back  home  by  giving  them  a  pohtical  ride 
on  the  bonus  bill  here  In  the  House  of  Representative  Just 
prior  to  election,  I  think  he  will  have  another  guess  when  he 

^^Mr.  BLAl^N.    Mr.  Chairman.  wlU  the  gentleman  yield? 
Mr.  FISH.    In  just  a  moment. 
Mr.  COOPER  of  Ohio.    Mr.  Chairman,  win  the  gentleman 

^^m  FISH.  Just  a  moment.  It  is  perfectly  clear  to  the 
veterans,  and  they  are  average  Intelligent  American  citizens. 
that  the  vote  in  the  other  body  means  that  the  bonus  cannot 
pass  at  this  session  and  they  know  that  the  President  will 
veto  it  anyhow.  They  know  that  It  Is  nothing  but  a  poUtl«l 
gesture.  Any  vote  on  the  bonus  In  this  House  amounts  to 
nShing  but  trying  to  kid  the  veterans  along  for  poUticai 
pur^.  However.  I  shaU  submit  »  PJ^^JJ^^,^.  ^ 
HousTS  you  want  to  do  something  constructive,  that  to  not 
a  kidding  proposal  and  wUl  be  welcomed  by  almost  all 
veterans  and  will  not  require  starting  the  luting  Pressj». 
Mr.  BLANTON.    Before  the  gentleman  does  that,  will  he 

yield? 

Mr  FISH  No.  I  want  first  to  present  my  proposition. 
If  you  on  the  Democratic  side  want  to  do  something  con- 
structive, something  worth  while,  something  fair  for  toe  v^ 
erans.  then  bring  in  legislation  reducing  the  rate  o'  ^tCTttt 
on  the  adjusted-service  certificate  from  three  and  a  half 
^rcent  to  PA  percent.  That  Is  in  line  with  the  statement 
M  the  President  of  the  United  States,  who  bas  recenUy  given 
out  a  public  statement  that  he  is  In  favor  of  "d^fing  toe 
taterest  rates  wherever  possible.  If  the  three  and  a  h^ 
percent  that  the  veterans  are  paying  ««  the  loans  made^ 
aSusted-service  certdflcates  continues  for  another  10  jeun, 
^e^l^be  practically  nothing  left  of  the  adjusted-service 
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certiflcates  by  1945.  when  they  are  payable.  Therefore  there 
Is  a  great  deal  of  Justification  on  the  part  of  the  veterans 
when  they  claim  that  they  either  want  the  bonus  paid  now 
so  that  they  will  get  something  or  they  want  the  rate  of 
Interest  reduced  so  that  if  it  is  not  paid  until  1945  there 
will  still  be  something  left  for  them  to  receive. 

I  do  not  say  that  it  should  be  exactly  1%  percent.  I  be- 
lieve there  are  Members  of  the  House  who  would  like  to  see 
the  entire  interest  rate  wiped  out.  I  shall  present  figures 
of  how  much  it  will  cost  as  best  I  can  get  at  it.  Two  million 
seven  hundred  ninety-two  thousand  and  thirty-one  veterans 
have  borrowed  the  full  amount  allowed  to  be  borrowed  on 
their  certificates.  Five  hundred  twenty-eight  thousand  and 
sixty-five  have  not  borrowed  at  all.  In  other  words.  82  per- 
cent of  the  veterans  approximately  have  borrowed  50  percent 
«f  the  full  amoimt  of  their  certificates.  If  we  reduce  the 
rate  of  interest  from  3^2  percent  to  1%  percent — 50  per- 
cent—it would  cost  the  Government  an  annual  appropria- 
tion of  137,000,000  for  the  next  10  years.  If  you  should  wipe 
out  all  the  interest  from  now  on,  it  would  cost  approximately 
$68,000,000  annually. 

Mr.  McOUGIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Ii£r  FISH.  I  shall  yield  first  to  the  gentleman  from  Texas 
[Mr.  BLAirrcM]. 

Mr.  BLANTON.  Mr.  Chairman,  the  gentleman  spoke  of 
being  frank  with  the  veterans.  On  the  day  that  I  signed 
the  motion  to  discharge  the  committee  on  the  Patman  bill, 
HH.  1,  the  gentleman  will  find  my  statement  in  the  Rxcors 
to  the  effect  that  If  the  President  of  the  United  States  should 
tell  us  that  that  bill  would  disrupt  the  economic  structure  of 
this  Government  and  be  against  his  financial  plan  and  policy, 
and  the  President  should  request  that  it  be  not  passed.  I 
would  vote  against  passing  the  bill  just  now.  I  made  that 
statement  from  this  floor  at  the  time  I  signed  the  motion  to 
discharge  the  committee,  and  when  I  signed  it  the  President 
had  not  then  made  a  statement  against  it.  and  I  wanted  to 
give  them  a  chance  to  have  their  legislation  come  before 
this  body,  and  after  I  signed  it  the  President  later  sent  his 
statement  to  Mr.  RAnvrr  for  publication. 

Mr.  FISH.    Is  the  gentleman  against  the  bonus  bill  now? 

Mr.  BLANTON.  Since  the  President  has  said  today  that 
he  is  going  to  veto  it,  I  am  not  going  to  vote  to  bring  it  up. 
because  such  action  would  be  futile  and  of  no  avail,  and  I 
am  with  the  President  because  I  believe  every  Legion  post 
in  my  district  wants  me  to  back  the  President  in  all  his 
plans  and  policies  to  get  this  Government  out  of  the  bog. 

Bfr.  FISH.  I  think  the  American  Legion  posts  want  us 
to  do  our  own  legislating  and  not  legislate  as  we  are  told. 
I  am  opposed  to  the  bonus  bill  not  because  the  President  is 
opposed  to  it  but  because  I  do  not  think  it  is  Justifiable 
with  millions  of  imemployed.  and  the  issuance  of  fiat  money 
would  lead  to  disaster. 

Mr.  BLANTON.  If  the  President  would  let  us,  I  would 
vote  in  favor  of 

Mr.  FISH.  Yes;  if  the  President  would  let  you  pass  it, 
you  would  go  ahead  and  pass  it  in  spite  of  our  oath  of  ofBce 
to  do  our  own  legislating  and  to  uphold  the  Constitution. 

Mr.  BLANTON.  He  is  my  Commander  in  Chief;  and  just 
Uke  my  distinguished  friend  obeyed  his  Commander  tn  Chief 
when  he  was  abroad.  I  would  obey  mine. 

Mr.  McOUGIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FISH.    Tes. 

Mr.  McOUGIN.  As  I  understood  it,  the  gentleman  says 
that  the  extra  cost,  if  we  remit  all  the  interest,  would  be 
$68,000,000  a  year? 

Mr.  FISH.    Tes. 

Mr.  McOUGIN.  Is  that  based  on  the  certificates  on 
which  mone?  has  been  already  borrowed,  or  is  that  based 
on  all  the  outstanding  certificates  whether  the  money  has 
been  borrowed  on  them  or  not? 

Mr.  FISH.  I  just  got  those  figures  a  few  moments  ago 
from  the  Veterans'  Bureau,  and  I  was  told  it  would  be  less 
If  there  was  scune  amortization  arranged  for.  so  I  took  the 
maximum  figure  of  what  it  would  cost  and  these  are  the 
maximum  rather  than  the  minimum  figures. 


February  27 


re 


thi; 


ta 


am 


de 


S 


bo 


th( 


H 
by 


lir.  McOUGIN.  The  gentleman  will  concede  that  If  we 
itted  all  the  interest,  then  immediately  everyone  who 
not  yet  borrowed  would  borrow. 

FISH.    Of  course,  there  are  several  alternatives.     I 

most  Members  of  the  House  would  vote  to  give  the 

rans  the  full  present  value  of  the  policy.    That  would 

be  giving  them  very  much,  because  it  would  not  cost 

if  you  gave  them  the  full  present  value.    There  are 

irs  who  would  vote  for  it  if  you  put  on  a  sales  tax;  there 

others  who  would  vote  for  it  if  you  put  on  an  inheritance 

and  so  on.    I  am  offering  you  a  proposition  to  do  some- 

_  for  the  veterans  instead  of  playing  poUtics  with  them 

instead  of  voting  for  bonus  bills  that  you  know  will  not 

why  not  reduce  the  rate  of  interest,  and  there  will  be 

ething  left  to  the  adjusted-service  certificates  10  years 

now.    This  is  a  war  debt  to  the  veterans.    It  is  now 

arent  that  the  debtor  nations  intend  very   largely  to 

ult  and  repudiate  their  war  debts.    We  should,  at  least, 

ce  the  interest  rates  on   the   adjusted-service  certifi- 

in  view  of  the  devaluation  of  the  dollar  to  59  cents  by 

of  Congress  at  the  behest  of  the  President  of  the  United 

tes. 

TRUAX.    Will  the  gentleman  yield  for  a  question? 
FISH.    I  am  very  glad  to  yield. 

TRUAX.    How  does  the  gentleman  know  that  the 
us  bill  will  not  pass  the  House  of  Representatives? 

FISH.    I  have  just  said  that  I  thought  it  would  pass 
House  of  Representatives. 

TRUAX.    If  I  heard  the  gentleman  correctly,  he  said 
t  the  veterans  should  not  be  kidded  by  Members  sponsor- 
a  bill  that  they  knew  could  not  be  passed. 

FISH.    I  meant  could  not  be  enacted  into  law.    The 

tleman  has  been  here  long  enough  to  know  that  this 

does  not  enact  laws.    I  said  it  would  pass  this  House 

a  handsome  majority,  some  days  ago.     I  still  think  so. 

ev^n  if  the  President  is  opposed,  as  he  is. 

TRUAX.    Will  the  gentleman  yield  for  one  further 
qu^tion? 

FISH.    Very  well. 

TRUAX.    The  gentleman  has,  on  numerous  occasions 
onl  the  floor  of  this  House,  stated  his  unalterable  opposition 
the  abdication  of  power  by  Members  of  this  House, 
r.  FISH.     Right. 

TRUAX.  With  which  I  am  in  accord.  Now,  does  the 
tleman  believe  that  because  there  is  the  threat  of  a  veto 
e.  all  Members  who  are  honestly  and  sincerely  for  the 
ent  of  the  soldiers'  bonus  should  he  down  and  quit  and 
e  no  fiurther  effort? 
FISH.  The  gentleman  has  heard  what  the  gentleman 
m  Texas  [Mr.  Blanton]  said.  I  do  not  agree  with  that 
tical  or  legislative  viewpoint  at  all.  Members  of  the 
Hduse  were  sent  here  to  legislate  according  to  their  own  best 
ju(  Igment  and  not  merely  to  be  rubber  stamps.  I  agree  that 
if  ^u  are  for  the  bonus  bill,  you  should  help  bring  it  out 
vote  for  it  when  it  comes  up. 
TRUAX-  That  is  what  I  am  for. 
FISH.  I  go  further.  I  am  absolutely  opposad  to  any 
of  I  the  alleged  efforts  of  any  leaders  on  either  side  to  try  to 
siqetrack  the  discharge  rule.  One  hundred  and  forty-five 
mbers  signed  the  petition.  They  did  it  with  their  eyes 
n.  They  signed  that  petition  to  bring  the  bonus  bill  onto 
fioor  of  the  House  by  discharging  the  committee.  They 
entitled  to  their  day  in  court,  and  it  would  be  unfair  and 
ust  and.  I  think,  very  unwise,  if  the  Ways  and  Means 
mittee  should  report  it  out  unfavorably  in  order  to  pre- 
veht  a  vote  in  the  House. 

^.  BANKHEAD.    Will  the  gentleman  yield? 
Ai.  FISH.    I  yield. 

kfr.  BANKHEAD.    I  do  not  apprehend  that  the  Commit- 
to    on  Ways  and  Means  will  undertake  to  resort  to  the 
su  >terfuge  which  the  gentleman  has  suggested. 
At.  fish.    I  do  not  either. 

^.  BANKHEAD.  In  the  event  they  did  make  an  adverse 
re  >ort  to  this  proposition,  of  course  then  a  discharge  against 
th ;  Rules  Committee  would  be  proposed.    I  agree  with  the 
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gentleman  that  inasmuch  as  this  discharge  rule  is  a  rule 
of  the  House,  although  I  have  always  opposed  it,  when  145 
Members  vote  to  discharge  a  committee,  we  should  have  a 
straight  vote  on  it. 

Mr.  FISH.  I  am  glad  to  hear  one  of  the  outstanding 
Democratic  leaders  say  that.  I  was  fearful  that  an  attempt 
might  be  made  to  vitiate  this  rule.  I  do  not  agree  with  the 
gentleman.  I  am  100  percent  for  the  discharge  rule.  I  am 
for  a  workable  rule  to  discharge  committees.  I  think  com- 
mittees should  be  the  creatures  of  the  House  and  not  masters 
of  the  House,  the  way  they  have  been  for  the  last  20  years. 
The  signing  of  a  petition  to  get  a  bill  out  of  a  committee  Is 
the  only  possible  way  a  committee  can  be  discharged. 

We  are  the  only  legislative  body  in  the  world  that  has  no 
means  of  discharging  their  own  committees.  If  it  comes  to 
a  fight  in  the  House,  I  will  go  along  with  anyone  to  main- 
tain this  rule,  although  I  happen  to  be  against  this  par- 
ticular bill,  because  I  should  like  to  see  representative 
government  restored  in  the  House  of  Representatives.  I 
do  not  want  to  hurt  the  feelings  of  anybody,  but  I  have 
been  here  long  enough  to  know  that  representative  govern- 
ment does  not  exist  in  the  House,  and  that  we  have  abdi- 
cated our  powers,  as  the  press  says.  I  say  it  as  one  who  has 
the  highest  regard  for  the  ability,  capacity,  patriotism,  and 
inteUigence  of  the  Membership  of  this  House,  but  we  cannot 
deny  the  facts  which  we  all  know. 

When  the  independent  offices  appropriation  bill  was  before 
the  House,  we  were  not  allowed  to  offer  amendments  on 
certain  sections  of  the  bill  imder  a  vicious  gag  rule.  Oiu* 
hands  were  tied  on  the  15 -percent  reduction  in  the  salaries 
of  Federal  employees.  What  an  absurdity!  I  pointed  out 
at  the  time  that  such  gag  rules  were  futile,  as  the  Senate 
would  throw  such  stupid  restrictions  out  of  the  window,  and 
it  did.  The  main  function  of  the  House  of  Representatives, 
as  opposed  to  the  Senate,  is  to  raise  revenue,  yet  you  and  I. 
as  representatives  of  our  districts,  were  not  even  permitted, 
under  a  monstrous  gag  rule,  to  offer  an  amendment  to  a 
revenue  bill.  Not  only  we  cannot  offer  and  discuss  amend- 
ments but  we  are  not  even  allowed  to  vote  on  the  items 

in  the  bill. 
Mr.  SIROVICH.    WiU  the  gentleman  yield  for  a  question? 

Mr.  FISH.    I  yield. 

Mr.  SIROVICH.  As  I  understand  my  friend,  he  \s  op- 
posed to  abrogating  his  rights  as  a  legislator.    Is  that  right? 

Mr.  FISH.  Not  only  my  own  rights  but  the  rights  of  every 
individual  in  the  majority  and  the  minority. 

Mr.  SIROVICH.  Did  my  distinguished  friend  vote  for  the 
economy  bill  that  abrogated  those  rights? 

Mr.  FISH.  Oh,  an  entirely  different  issue  was  involved. 
I  voted  for  the  economy  bill  because  I  believed  the  President 
of  the  United  States  when  he  made  certain  statements 
about  the  veterans.  I  almost  regret  my  vote  today.  I  should 
like  to  see  certain  amendments  made  to  the  economy  bill 
but  have  not  got  the  time  to  go  into  that  this  afternoon. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Pish]  has  expired. 

Mr.  SINCLAIR.  Mr.  Chairman,  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  COCHRAN  of  Missouri.    WiU  the  gentleman  yield? 

Mr.  FISH.    I  do  not  yield. 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  I  make  the 
point  of  order  the  gentleman  from  New  York  is  reading 
a  statement  without  having  secured  permission  of  the  House. 

Mr.  FISH.    Is  that  a  new  rule  or  a  gag  rule? 

Mr.  COCHRAN  of  Missouri.    That  is  the  rule  of  the  House. 

Mr.  COOPER  of  Ohio.  The  gentleman  has  not  read  any- 
thing yet. 

Mr.  SNELL.  The  gentleman  has  not  started  to  read  the 
article.    He  never  reads  a  speech  anyway. 

Mr.  FISH.    I  am  waiting  for  a  ruling  on  the  point  of 

order. 

The  CHAIRMAN.    The  gentleman  will  proceed  in  order. 

Mr.  FISH.  I  am  awaiting  for  the  Chair  to  act  on  this  gag 
rule. 

Mr.  COCHRAN  of  MissourL  I  am  willing  to  withdraw  the 
point  of  order  if  the  gentleman  will  teU  us  in  advance 


what  the  statement  Is  and  who  Is  the  author?  I  think  I 
know. 

Mr.  FISH.  I  insist  on  having  a  ruling  on  the  pohit  of 
order. 

The  CHAIRMAN.  Does  the  gentleman  from  Missouri  In- 
sist upon  his  point  of  order? 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman.  I  make  the 
point  of  order  that  the  gentleman  is  reading  or  started  to 
read  a  statement  without  having  first  received  permission  of 
the  House  to  do  so,  which  is  in  violation  of  the  rules  of  the 
House. 

Mr.  SNELL.  The  gentleman  from  New  York  was  not  read- 
ing any  statement. 

Mr.  COCHRAN  of  Missouri.  He  is  preparing  to  do  so;  in 
fact,  started  to  read  when  I  asked  him  a  f ah:  question. 

The  CHAIRMAN.  The  rule  covering  this  point  reads  as 
follows: 

When  reading  any  paper  other  than  one  upon  which  the  Houae 
is  called  to  give  a  final  vote  and  the  same  is  objected  to  by  any 
Member,  it  shall  be  determined  without  debate  by  a  vot*  ol  the 
House. 

Mr.  BRUMM.    Mr.  Chairman,  I  demand  the  regular  order. 

Mr.  SNELL.  Then,  Mr.  Chairman,  let  us  have  a  vote  of 
the  House. 

Mr.  Chairman,  I  move  that  the  gentleman  fr<An  New  York 
be  allowed  to  read  the  statement. 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  New  York. 

Mr.  BLANTON.  Mr.  Chairman,  we  should  like  to  know 
what  he  proposes  to  read  so  we  may  know  how  to  vote. 

Mr.  itOLLARD.  Mr.  Chairman,  I  demand  the  regular 
order. 

The  CHAIRMAN.    The  motion  is  not  debatable. 

The  question  was  put. 

Mr.  SNELL.    Mr.  Chahinan.  I  withdraw  the  motion. 

Mr.  FISH.  What  is  the  vote?  The  vote  has  not  been 
announced. 

The  CHAIRMAN.  The  gentleman  from  New  York  has 
withdrawn  his  motion. 

Mr.  FISH.    What  was  the  vote? 

Mr.  COCHRAN  of  Missouri.  The  ruling  was  on  the  motion 
of  the  gentleman  from  New  York  [Mr.  Skill]  ;  he  withdrew 
the  motion. 

The  CHAIRMAN.  It  was  not  concluded  because  the 
gentleman  from  New  York  [Mr.  Smkll]  withdrew  his  motion. 

Mr.  FISH.  What  is  the  situation?  May  I.  or  may  I  not, 
read  this  statement? 

The  CHAIRMAN.  The  gentleman  may  not  read  it  unless 
he  has  permission  of  the  House. 

Mr.  PETTENGILL.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  gentleman  be  allowed  to  read  the  statement. 

Mr.  COCHRAN  of  MissourL  Mr.  Chairman,  reserving  the 
right  to  object,  will  the  gentleman  tell  us  by  whom  the  state- 
ment is  written? 

Mr.  BANEIHEAD.  Mr.  Chairman.  I  understood  the  gentle- 
man from  Missouri  withdrew  his  objectkm. 

Mr.  COCHRAN  of  Missouri.  I  will  withdraw  my  objec- 
tion if  the  gentleman  will  tell  me  in  advance  what  he  is 
going  to  read.  What  is  this  particular  statement?  I  ask 
the  gentleman  a  fair  question  and  he  refuses  to  answer. 

Mr.  FISH.    Oh.  I  am  going  to  answer. 

Mr.  COCHRAN  of  Missouri.  Who  is  the  author  of  the 
statement? 

The  CHAIRMAN.  Does  the  gentleman  from  New  York 
yield  to  the  gentleman  from  Missouri? 

Mr.  FISH.  Yes:  I  yield  to  the  gentleman  from  Missouri. 
I  am  going  to  answer  him.    It  is  a  statement  made  by  a 

very  distinguished 

Mr.  COCHRAN  of  Missouri.    Who  is  it? 
Mr.  FISH.    A  very  distinguished  Missourian. 
Mr.  COCHRAN  of  Missouri.    Who? 
Mr.  FISH.    The  son  of  a  former  Speaker  of  the  House  of 
Reinresentatives. 

Mr.  COCHRAN  of  Missouri.    I  thought  so.    It  appeared 
in  the  Rboorb.    He  made  It  on  the  floor  of  the  Senate. 
Mr.  FISH.    I  have  not  seen  it  in  the  Recou. 
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Mr.  CXXTHRAN  of  Missouri.  As  long  as  it  Is  by  a  Mis- 
sourian  I  withdraw  my  objection.  Mr.  Chairman.  [Laugh- 
ter.!   I  always  enjoy  my  friend  from  New  York. 

The  CHAIRMAN.  The  gentleman  from  New  York  will 
proceed  in  order. 

Mr.  FISH.  Mr.  Chairman,  we  were,  I  think,  interrupted 
while  discussing  the  rules  of  the  House.  I  thought  I  might 
with  propriety  quote  what  the  son  of  a  distinguished 
Speaker  of  the  House  of  Representatives  had  to  say  in  the 
public  press  in  regard  to  the  rules  under  which  we  are 
working. 

He  made  this  statement: 

Why  should  we  continually  give  in  to  a  branch  of  Congress 
which  has  ceased  to  be  a  representative  body  and  Is  operaUng 
under  gag  rulea  which  would  make  Nick  Longworth  blush  with 
shame,  Tom  Reed  green  with  envy,  and  Uncle  Joe  Cannon 
astonished  at  his  own  moderation? 

Mr.  COCHRAN  of  Missouri.  Mr.  Chairman,  will  the  gen- 
tleman jrleld? 

Mr.  FISH.    I  yield. 

Mr.  COCHRAN  of  Missouri.  Did  not  the  gentleman  who 
made  that  statement  assist  during  the  period  he  was  Parlia- 
mentarian of  the  House  in  drawing  rules  that  would  at  this 
time  be  subject  to  criticism  by  the  gentleman  from  New 
York  and  his  party? 

Mr.  FISH.  Oh,  no;  oh,  no;  and  he  knows,  of  course,  what 
he  Is  talking  about.  Representative  Champ  Clark,  his 
father,  was  one  of  the  men  in  this  House  25  years  ago  who 
voted  to  do  away  with  the  autocratic  rules  that  existed  at 
that  time  known  as  the  "  Cannon  rules  ":  and  I  am  proud 
to  say  that  my  father  was  1  of  20  or  25  Republicans  who 
voted  with  the  Democrats  to  do  away  with  those  arbitrary 
rules  at  that  time  in  order  to  restore  representative  govern- 
ment in  this  House.  Under  the  leadership  of  Champ  Clark, 
representative  government  was  restored  to  the  House  of  Rep- 
resentatives, but  year  by  year,  under  my  party  and  much 
more  so  under  the  gentleman's  party  during  the  last  few 
years,  the  individual  rights  of  Members  have  been  destroyed 
and  individual  Members  themselves  humiliated  and  not 
allowed  to  participate  whether  they  be  Democrats  or  Repub- 
licans in  framing  legislation  upon  the  floor  of  this  House. 
A  very  few  men  who  have  been  here  20  years  or  more  from 
safe  districts  control  all  legislation;  and  the  younger  Demo- 
crats who  have  come  to  the  House  pledged  to  liberalize  the 
rules,  who  have  made  repeated  speeches  back  home  that 
they  were  going  to  liberalize  the  rules  of  the  House  of  Rep- 
resentatives have  permitted  and  even  voted  for  the  most 
vicious  gag  rules  in  the  entire  history  of  the  House  of  Rep- 
resentatives. They  meekly  followed  the  reactionary  leader- 
ship of  the  Democratic  leaders  in  the  House  which  denied 
them  the  right  to  vote  on  the  15-percent  wage  cuts  or  on 
Items  in  the  revenue  or  tax  bill.  They  have  destroyed  rep- 
resentative government  by  insisting  on  gag  rules;  so  that 
nobody  except  a  few  leaders  could  legislate  for  the  entire 
Membership  of  the  House  of  Representatives. 

Mr.  WARREN.    BCr.  Chairman,  will  the  gentleman  yield? 

Mr.  FISH.    I  yield. 

Mr.  WARREN.  The  gentleman's  party  was  in  the  ma- 
jority here  for  a  long  time.  Can  the  gentleman  point  out 
to  the  committee  a  single  rule  that  he  voted  against  which 
was  proposed  by  his  party? 

Mr.  FISH.  I  voted  against  90  percent  of  the  gag  rules 
since  I  have  become  a  Member  of  this  House. 

Mr.  WARREN.  Will  the  gentleman  name  one  that  he 
voted  against? 

Mr.  FISH.  There  may  have  been  some  I  voted  for;  but 
I  certainly  voted  against  90  percent  of  them  during  the 
last  14  years. 

Mr.  WARREN.  Will  the  gentleman  name  those  he  voted 
against? 

Mr.  FISH.  On  this  short  notice  I  could  not  name  the 
ones  I  voted  against  over  a  period  of  14  jrears.  But  before 
the  gentleman  came  to  the  House.  I  was  fighting  against 
gag  rules  and  for  a  workable  rule  to  discharge  committees. 
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and  I  shall  continue  no  matter  what  party  is  in  power  to 
opp  3se  gag  rules  and  support  some  workable  procedure  that 
will  permit  the  Members  of  the  House  to  discharge  commit- 
tees, legislate  on  the  merits  of  the  proposals,  and  not  be 
rub  3er  stamps  incapable  of  offering  amendments  and  formu- 
lating legislation. 

ne  of  the  first  speeches  I  made  on  the  floor  of  the  House 

for  a  workable  rule  to  discharge  committees.    I  voted 

t  my  own  party   time   and   time   again  when  they 

ht  forth  gag  rules,  and  no  one  knows  it  better  than  my 

hed  friend  and  colleague,  the  minority  leader,  the 

leman  from  New  York  [Mr.  SnellI. 

WARREN.    Will  the  gentleman  name  a  single  rule  of 

his  [party  that  he  voted  against? 

FISH.    If  the  gentleman  is  interested  in  thsm,  he  may 
looi  them  up  himself, 
[pere  the  gavel  fell.] 

FISH.  I  rose  to  speak  on  various  subjects,  and  I  have 
got^n  no  further  than  the  rules  and  the  bonus.  [Applause.] 
SINCLAIR.  Mr.  Chairman,  I  yield  10  minutes  to  the 
leman  from  Wisconsin  [Mr.  BoileauI. 
,  BOHiEAU.  Mr.  Chairman,  it  is  not  my  intention  to 
into  any  controversy  with  the  gentleman  from  Texas 
r.  Eaglx],  who  addressed  the  House  yesterday  afternoon 
the  dairy  question.  Neither  is  it  my  purpose  to  enter 
>  a  controversy  with  that  group  of  Members  of  this 
who  met  in  the  caucus  room  of  the  New  House  Office 
ding  last  Wednesday  evening  and  adopted  a  resolution 
with  the  dairy  industry  and  protesting  against  the 
hods  used  by  the  Agricultural  Adjustment  Administra- 
in  relieving  the  dairy  industry.  I  do,  however,  want 
ake  this  opportunity  of  presenting  a  different  side  to 
question.  I  want  to  take  this  opportunity  to  present  the 
blem  confronting  the  so-called  "  surplus-milk  farmers  " 
e  present  time.  I  want  to  call  the  attention  of  those 
»u  who  are  not  familiar  with  the  terms  used  in  the 
industry  to  the  fact  that  only  about  one  third  of  the 
used  in  the  United  States  is  consumed  as  fluid  milk. 
about  one  third  of  the  milk  produced  in  this  country 
onsumed  as  fluid  milk  and  distributed  in  this  form  among 
consumers  of  the  country.  About  two  thirds  of  the  milk 
duced  in  this  country  is  milk  used  for  manufacturing 
pu:  poses  of  one  sort  or  another.  For  some  unlcnown  rea- 
soii  we  call  this  surplus  milk.  Two  thirds  of  all  the  milk 
pnduction  Is  classified  as  surplus  milk,  and  one  third  of 
th<  milk  production  is  classified  as  fluid  milk;  and  I  want 
to  use  these  terms  in  my  remarks  this  afternoon  so  that 
you  will  understand  what  I  mean  by  them,  and  I  loelieve 
th<y  are  the  terms  quite  generally  accepted  in  the  industry. 
liast  Wednesday  evening  a  group  of  Members  met,  as  I 
sail  before,  and  passed  a  resolution.  The  gentleman  from 
Tecas  said  that  there  were  present  124  Members  of  this 
House  at  the  meeting.  Again  I  do  not  want  to  take  issue 
with  him.  I  beheve  that  was  an  unintentional  exaggera- 
tioi,  or  perhaps  a  number  of  people  in  the  room  were 
counted  who  were  not  Members  of  the  House.  The  fact  re- 
mains that  when  a  vote  was  taken  on  the  previous  question 
on  the  resolution  there  were  38  in  the  affirmative  and  13  in 
th«  negative,  or  a  total  of  51  votes  of  Members  of  the  House. 
I  io  not  believe  there  were  very  many  more  Members 
pnsent  than  that  number. 
]  4r.  RAMSPECK.    WUl  the  gentleman  yield? 

BOTT.KAU.    I  yield  to  the  gentleman  from  Georgia. 
RAMSPECK.    I  have  a  Ust  of  95  Members  in  my 
olllce  who  were  present  at  that  meeting. 

4r.  BOILEAU.  I  think  that  is  more  in  accord  with  the 
f£ut.  There  may  have  been  more  than  51.  I  believe  the 
gentleman  will  recall  that  there  were  but  51  who  voted  on 
th<  previous  question  that  night.  I  do  not  deny  the  gentle- 
mcn's  statement. 
One  part  of  the  resolution  adopted  reads  as  follows: 

J  :e3olved  further,  That  we  xise  every  means  within  our  power  to 
sec  ire  a  change  In  policy  on  the  part  of  the  A_A.A.,  so  as  to  pre- 
vet  t  reduction  In  present  prices  and  to  insure  producers  In  each 
are  i  a  fair  price  for  fluid  milk  as  near  the  parity  price  as  feasible, 
thv  s  complying  with  section  2  of  the  Agriciiltural  AdJ\utment  Act. 
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It  goes  on  as  follows: 

Such  policy  to  discourage  overproduction  through  a  low  price 
lor  surplus  milk  not  used  for  fluid  consumption,  thus  preventing 
surplus  milk  from  depressing  the  price  of  butter,  cheese,  and  other 
dairy  products. 

I  submit  to  you  that  in  the  general  acceptance  of  the  term 
"  surplus  milk  "  this  resolution  advocates  that  the  dairy  in- 
dustry be  stabilized  and  that  relief  be  given  to  the  dairy 
Industry  through  a  system  that  will  encourage  a  lower  price 
for  surplus  milk,  notwithstanding  the  fact  that  two  thirds 
of  all  the  milk  produced  in  the  country  Is  surplus  milk.  I 
also  want  to  call  attention  to  the  fact  that  in  some  States 
of  the  Union,  and  I  refer  to  my  own  State  particularly,  70 
percent  of  all  the  milk  produced  is  classified  as  surplus  milk, 
because  this  percentage  of  the  milk  production  is  used  for 
manufacturing  purposes,  such  as  the  manufacture  of  butter, 
cheese,  condensed  milk,  and  various  other  forms  of  manu- 
factured products.  I  submit  it  is  impossible  to  bring  about 
relief  to  the  dairy  industry  if  we  are  to  carry  on  a  policy 
of  reducing  still  further  the  depressed  price  paid  for  milk 
that  is  classified  as  surplus  milk. 

May  I  take  a  moment's  time  to  give  you  the  picture  which 
I  believe  was  responsible  for  this  meeting  and  for  an  ap- 
parent activity  on  the  part  of  a  certain  group  in  the  House, 
and  again  I  do  not  take  Issue  with  any  individual  Member. 
I  believe  some  Members  of  the  group  who  participated  In 
this  meeting  did  not  fully  appreciate  the  situation,  and  I  do 
not  mean  that  as  any  reflection  against  them.  I  believe 
they  have  not  made  a  sufficient  study  of  the  requirements 
of  the  dairy  Industry  as  a  whole.  Perhaps  some  of  them 
might  have  been  misinformed.  I  want  to  do  what  I  can 
in  my  own  humble  way  to  give  them  the  information  which 
I  believe  they  should  have  before  deciding  on  this  Important 
question. 

First  of  all,  an  attack  was  made  against  the  Agricultural 
Adjustment  Administration,  particularly  those  officials  and 
employees  who  are  working  on  the  milk  program.  They 
are  entitled  to  some  criticism  for  delay  in  bringing  forth 
a  program.  I  think,  however,  that  the  only  criticism  that 
can  justly  be  directed  toward  the  Agricultural  Adjustment 
Administration  with  reference  to  the  milk  question  is  that 
they  waited  so  long  before  they  did  bring  out  a  program 
and  waited  so  long  before  they  gave  out  any  encouragement 
to  people  engaged  In  dairy  farming.  May  I  say  that  in  my 
humble  opinion  they  have  men  working  in  that  Depart- 
ment who  are  as  familiar  with  the  dairy  situation  in  this 
country  as  any  men  that  could  possibly  be  secured  to  assist 
them  in  perfecting  a  program. 

May  I  say  now,  coming  from  a  district  which  I  believe 
produces  more  milk  than  any  other  district  in  the  United 
States,  that  I  have  the  utmost  confidence  in  men  such  as 
Professor  Froker.  I  have  complete  confidence  in  Mr.  Christ- 
gau  and  in  Mr.  Davis,  and  in  all  the  men  who  are  work- 
ing on  this  program,  because  I  believe  that  they  have  found 
the  solution  to  the  entire  dairy  problem. 

It  Is  unfortunate  that  some  Members  of  this  House  believe 
the  program  that  they  have  just  commenced  is  based  on  a 
false  premise.  Bear  in  mind  that  the  program  has  not  as 
yet  been  put  into  effect  in  its  entirety,  but  they  are  headed 
in  the  right  direction  and  should  not  now  be  subjected  to 
adverse  criticism. 

These  men  in  the  Department  have  concluded  that  you 
cannot  stabilize  the  dairy  industry  unless  you  stabilize  the 
price  of  butter  fats.  It  makes  no  difference  for  what  pur- 
pose the  milk  is  ultimately  used,  the  milk  should  be  paid 
for  on  a  butter  fat-content  basis;  and  until  we  stabilize  the 
industry  by  accepting  this  principle,  there  can  be  no  perma- 
nent relief  for  the  dairy  industry. 

Again,  I  do  not  want  to  have  anyone  misunderstand  my 
meaning.  I  want  to  make  it  as  clear  as  I  possibly  can  that 
I  recognize  that  a  higher  price  should  be  paid  to  those 
producers  who  sell  milk  to  be  consumed  as  fluid  milk.  I 
recognize  that  they  should  have  a  substantially  higher  price 
than  the  price  that  is  paid  to  those  farmers  who  sell  their 
milk  for  manufacturing  purposes. 
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Mr.  RAMSPECK.    Will  the  gentlonan  yield? 
Mr.  BOHiEAU.    I  yield  for  a  brief  question. 
Mr.  RAMSPECK.    Does  not  the  gentleman  think  that 
milk  which  is  produced  for  fluid-milk  purposes,  to  be  con- 
simied  as  such,  is  a  different  economic  product  from  milk 
which  is  produced  solely  for  manufacturing  purposes? 

Mr.  BOILEAU.  I  admit  there  should  be  a  substantial  dif- 
ference in  price.  I  deny,  however,  that  there  is  something 
substantially  peculiar  to  one  that  is  not  peculiar  to  the 
other  as  well.  It  all  comes  from  cows,  and  the  cows  have  to 
be  fed.  and  it  is  all  a  part  of  the  dairy  industry,  and  one 
branch  of  the  dairy  industry  is  the  natiu*al  competitor  of 
the  other. 

I  want  to  say,  however,  that  the  men  who  sell  their  milk 
as  fluid  milk  for  consumption  in  that  form  have  a  greater 
expense  because  of  sanitary  regulations;  they  have  more 
expense  because  of  certain  inspections,  and,  peiiiaps.  the 
expense  of  their  farm  operations  is  greater  because  of  in- 
creased taxes,  and  so  forth,  owing  to  the  fact  that  they  are 
closer  to  a  metropolitan  area.  I  want  to  say  to  the  gentle- 
man from  Georgia  that  I  realize  as  well  as  does  he  or  any 
other  Member  of  the  House,  that  these  farmers  who  sell 
their  milk  as  fluid  milk  should  receive  a  higher  price.  I  be- 
lieve, however,  that  there  should  be  a  Just  relation  between 
the  two  prices. 

First  of  all,  we  should  fix  the  price  for  the  two  thirds 
rather  than  the  one  third.  If  we  are  to  have  stability  In 
the  industry,  we  must  first  pay  a  reasonable  price  for  butter 
fat  that  is  used  for  manufacturing  purposes,  and  then  after 
that,  add  whatever  amount  Is  necessary  to  give  a  fair  price 
to  those  producers  who  supply  fluid  milk  to  the  large  con- 
suming areas;  but  we  cannot  hope  to  stabilize  the  dairy 
industry  by  carrying  out  a  policy  that  is  baaed  upon  the 
false  theory  that  the  way  to  help  the  dairy  farmer  is  to 
decrease  the  price  paid  for  surplus  milk. 

Mr.  RAMSPECK.  Will  the  gentleman  permit  me  to  in- 
terrupt him  further? 

Mr.  BOILEAU.  I  do  not  want  to  be  discourteous  to  the 
gentleman  from  Georgia,  and  I  wonder  if  I  may  have  » 
little  more  time? 

Mr.  SINCLAIR.  Yes;  I  shall  yield  the  gentleman  some 
more  time. 

Mr.  RAMSPECK.  I  do  not  want  to  interrupt  the  gentle- 
man's speech,  but  the  gentleman  knows  that  it  was  ex- 
plained at  this  meeting  that  the  term  "surplus  milk"  as 
used  in  the  resolution  referred  to  surplus  milk  in  these  milk 
sheds,  and  related  to  fluid  milk  used  for  consumption  as 
such.  Of  course,  we  were  not  referring  to  the  milk  pro- 
duced as  a  manufacturing  product  as  surplus  milk,  but  were 
referring  to  the  milk  produced  for  consumption  as  such. 

Mr.  BOILEAU.  I  think  I  get  the  force  of  the  gentleman's 
argument,  and  I  may  say  that  in  every  milk  shed  in  the 
country  it  is  necessary  that  they  have  more  milk  in  their 
milk  shed  than  they  actually  use  in  consumption  as  fluid 
milk,  because  they  do  not  want  to  ever  have  a  shortage.  In 
order  to  protect  themselves  against  a  possible  shortage  or 
any  great  or  unusual  demand  that  might  exist  at  any  time, 
they  must  always  have  plenty  of  extra  milk  to  take  care  of 
all  emergencies,  and  it  is  this  extra  milk  that  the  gentleman 
from  Georgia  [Mr.  RamspeckI  wants  to  refer  to  as  the  sur- 
plus milk.  I  am  willing  to  take  the  gentleman's  definition, 
even  though  that  is  not  the  usual  definition  of  the  term 
"  surplus  milk."  Even  this  is  a  direct  threat  against  the  so- 
called  "surplus  milk"  Industry  or  the  producers  who  sell 
their  milk  for  manufacturing  purposes,  because  this  surplus 
that  does  accumulate  in  the  milk  sheds  must  be  sold  on  the 
competitive  market.  They  use  it  for  cream.  If  there  is  any 
surplus  over  that,  they  use  it  for  ice  cream.  If  there  is  any 
surplus  over  that,  they  use  it  for  butter  or  for  cheese  or 
for  some  other  purpose,  and  each  and  every  pound  of  that 
surplus  milk  that  goes  into  the  production  of  other  forms 
of  dairy  commodities  comes  in  direct  competition  with  those 
sections  of  the  country  that  are  primarily  engaged  in  the 
production  of  milk  for  manufacturing  purposes.  It  has  an 
unwholes(Mne  and  demoralizing  effect  on  the  cheese  and 
butter  market. 
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I  know  that  the  gentleman  from  Georgia  is  as  sincere  in 
this  ijroposition  as  I  am.  and  I  regret  that  he  and  I  have  a 
difference  of  opinion  as  to  the  methods  to  be  employed  to 
help  out  the  dairy  farmer. 

I  am  firmly  convinced  that  we  can  best  help  out  the 
entire  industry  by  paying  a  fair  price  for  the  butter  fat 
content  of  milk  used  for  manufacturing  purposes  and  then 
add  whatever  is  reasonable  and  just  to  that  price  and  give 
it  to  the  fluid-milk  man.  I  say  this  is  essential  for  this 
reason.  If  we  try  to  fix  a  fictitiously  high  price  for  fluid 
milk  on  the  milk-shed  area  of  any  large  city,  all  the  milk 
in  the  outlying  areas  that  Is  now  used  for  manufacturing 
purposes  is  potentially  in  competition  with  the  producers 
who  now  have  that  fluid-milk  market. 

If  we  put  the  price  of  fluid  milk  too  high  and  put  the  price 
of  butter  fat  in  milk  going  into  manufacturing  processes  too 
low  and  have  too  great  a  disparity,  there  will  be  competition 
from  farmers  in  further  outlying  sections  who  will  want 
an  opportunity  to  get  this  high  price  and  will  bring  their 
milk  into  the  market  in  the  form  of  fluid  milk.  In  this 
way  you  will  have  a  greater  surplus;  and  the  higher  the  price 
goes  for  fluid  milk,  the  more  siuiilus  you  will  have;  and  if 
you  force  down  the  price  of  surplus  milk,  there  will  be  more 
of  this  low-priced  milk  coming  in  competition  with  those 
engaged  in  the  cheese  and  butter  industry  and  the  con- 
densory  industry. 

This  is  not  any  new  philosophy  in  this  proposal  of  the 
Agricultural  Adjustment  Administration,  as  the  gentleman 
from  Texas  yesterday  seemed  to  infer.  You  will  recall  his 
statements  with  reference  to  the  Department.  He  spoke  of 
the  men  at  the  Department  as  being  impractical  and  as 
being  visionaries.  Let  me  quote  from  Technical  Bulletin 
No.  179,  of  the  Department  of  Agriculture,  which  was  pub- 
lished in  May  1930.  This  was  before  these  so-called  "  Com- 
munists "  ever  got  down  there. 

This  was  published  under  the  authorship  of  HutzelMetz- 
ger,  senior  agricultui'al  economist,  Division  of  Cooperative 
Marketing,  Bureau  of  Agricultural  Economics.  You  will 
find  it  on  page  49  of  the  bulletin.  Here  is  what  he  said  in 
1930.  and  which  I  believe  is  the  correct  principle,  the  prin- 
ciple the  Agricultural  Adjustment  Administration  will  try 
to  follow  out  and  which  will  stabilize  the  dairy  industry: 

The  greater  the  quantity  of  mUk  in  any  milk  shed  In  excess 
of  that  needed  for  fluid  piupoees,  uie  nearer  fluid  prlcee  must 
be  to  those  of  milk  used  In  manufactured  dairy  products.  Be- 
cause of  this  large  supply  that  might  be  used  for  fluid  consump- 
tion, every  producer  within  the  milk  shed  Is  a  potential  fluid - 
milk  producer:  therefore  the  difference  In  prices  for  fluid  milk 
and  for  manufactiu-ed  milk  can  be  only  a  little  more  than  the 
Increased  care  In  producing  milk  for  the  fluid  market  costs  the 
producer.  If  the  q>read  between  these  Is  wide.  It  Is  impossible  to 
keep  dl8tribut(8«  from  purchasing  this  excess  milk  at  lower 
prices  and  vinderselling  their  competitors.  Milk  for  cream  in  such 
an  area  must  also  be  sold  at  practically  the  same  price  as  for 
the  manxifactured  products. 

I  submit  that  the  Deipartment  of  Agriculture  at  the  pres- 
ent time  recognizes  that  principle.  I  submit  further  tnat 
the  application  of  this  principle  is  responsible  for  the  agi- 
tation at  the  present  time  against  efforts  of  the  Agricul- 
tural Administration  to  put  milk  agreements  in  force  in 
various  areas  based  upon  a  sound  philosophy. 

I  want  to  say  that  the  Department  of  Agriculture  in  no 
case — in  no  case,  and  I  emphasize  that — will  try  to  enforce 
an  agreement  in  any  milk  shed  unless  the  producers  of  that 
area  want  that  agreement,  and  certainly  the  producers  will 
not  want  that  agreement  unless  they  are  in  favor  of  the 
agreement  and  feel  that  it  wUl  give  them  a  better  price 
than  they  themselves  can  secure  without  the  aid  of  the 
Agricultural  Adjustment  Administration.  In  no  case  will  an 
agreement  be  forced  on  the  farmer,  and  only  where  there 
is  a  demand  on  the  part  of  the  farmer  for  such  an  agree- 
ment will  the  power  of  the  A.AA.  be  invoked  to  secure  a 
better  price  for  milk. 

I  want  to  say  further  that  in  no  case  will  the  AAA.  give 
the  farmer  a  lower  price  than  the  farmer  had  before  the 
Administration  took  a  hand  in  the  situation. 

I  wish  I  had  more  time  to  go  into  this  phase  of  the  pro- 
gram, but  I  want  to  say  that  the  total  amount  that  the 
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distributors  have  paid  for  milk  to  the  farmers  has  been 
gri  later  after  these  agreements  were  put  into  effect  than  the 
prDducers  were  paid  before  the  agreements  were  put  into 
eff  set  and  before  the  licenses  were  issued. 

The  consimier  has  been  protected.  I  call  attention  to 
thij  fact  that  they  have  classified  different  types  of  milk. 
In  the  old  days  one  farmer  sold  his  milk  to  the  distributor 
and  another  farmer  on  the  other  side  of  the  road  sold  to 
this  same  distributor.  One  farmer  was  told.  "We  are  bot- 
tliag  your  milk,  and  therefore  we  will  give  you  a  higher 
pr  ce  "—perhaps  $1.75  a  hundred.  The  other  farmer  was 
to:  d.  "  We  are  going  to  treat  your  milk  as  surplus,  and 
th  jrefore  we  can  give  you  only  $1  a  hundred  for  your  milk.** 

rhere  were  many  instances  where  the  distributor  was 
biying  that  milk,  paying  the  farmer  the  surplus  price  and 
ac  Lually  selling  the  milk  as  fluid  milk  and  charging  the  con- 
suner  for  class  1  milk,  making  an  exorbitant  profit  for 
the  distributor.  Under  the  new  plans  the  fanners  in  the 
ar  ga  pool  their  milk.  In  other  words,  the  distributor  buys  a 
certain  quantity  of  milk.  75  percent  of  which,  let  us  assume, 
gees  into  fluid-milk  consumption  and  25  percent  is  classi- 
fled  as  surplus  milk.  Instead  of  picking  out  favorite  farm- 
ers, they  take  them  all  as  a  whole — all  the  farmers  in  that 
area  who  supply  milk  to  that  particular  distributor — and 
piy  each  individual  producer  a  class  1  price  for  75  percent 
of  his  milk  and  the  surplus  price  for  25  percent  of  his  milk. 
It  is  true  that  perhaps  a  few  individual  farmers  might  get 
a  ittle  bit  less,  but  the  distributor  pays  more,  and  the  farm- 
er 5  generally  receive  more  under  this  new  policy  than  under 
tl;e  old  policy.  The  tendency  might  be  to  slightly  decrease 
tie  price  paid  for  class  1  milk,  but  this  is  accompanied  by 
an  increase  m  the  price  paid  for  surplus  milk  sufficient  to 
more  than  make  up  the  difference,  and  the  farmer  is  better 
ol '  in  the  end. 

Mr.  KVALE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BOILEAU.     Yes. 

Mr.  KVALE.  In  connection  with  the  possible  reduction  in 
th  e  price  of  milk  to  some  producers,  it  occurs  to  me  that  in 
highly  specialized  areas,  such  as  the  one  that  was  described 
y<  sterday  where  there  is  no  competition  in  any  nearby  terri- 
tc  ry,  they  would  have  nothing  to  fear,  even  though  the  price 
is  higher. 

Mr.  BOILEAU.  They  would  have  nothing  to  fear  so  long 
a^  the  prices  are  reasonable  and  enforceable;  but  if  they  get 
tie  price  too  high,  it  means  that  the  farmers  from  other 
sections  would  be  induced,  because  of  the  corresponding  low 
pi  ices,  to  try  to  get  part  of  that  fluid-milk  business. 

Mr.  RAMSPECK.  Mr.  Chairman,  Will  the  gentleman 
yield? 

Mr.  BOILEAU.    Yes. 

Mr.  RAMSPECK.  The  gentleman  from  Wisconsin  points 
out  just  exactly  what  we  are  contending,  but  they  will  not 
gjjre  us  that  price  in  the  area  which  does  not  produce  milk 
w  lich  competes  with  milk  in  the  gentleman's  district. 

Mr.  BOILEAU.  They  are  giving  you  as  high  a  price  as 
tley  can  maintain,  but  any  time  that  your  community  or 
any  other  community  does  not  want  such  an  agreement 
tley  will  not  force  one  upon  you.  They  never  have  and 
m  tver  will  force  a  fluid-milk  program  on  an  area  that  does 
not  want  it. 

There  is  something  to  be  taken  into  consideration,  so  far 
&i  prices  are  concerned,  over  and  above  the  flctitious  price 
quoted  on  the  market.  In  the  Philadelphia  area  alone  it  is 
poposed,  and  the  administration  believes  it  will  work  out 
an  agreement  whereby  the  farmers  will  save  6  cents  a 
h  mdred  on  every  hundred  pounds  of  milk  delivered  in  that 
area,  because  these  agreements  enable  the  administration 
t(  cut  down  the  station  charge  from  22  cents  a  hundred  to 
li  cents.  In  this  and  other  milk  sheds  they  will  reduce  the 
fneight  rates.  At  the  present  time  the  distributor  in  many 
cises  charges  the  farmer  freight  rates  for  the  milk  he  ships 

ito  the  market  at  less  than  carload-lot  rates.    They  charge 

l.cJ.  rates,  whereas  as  a  matter  of  fact  the  distributor 

accumulates  the  milk  at  the  station,  and  he  sends  it  into 

e  city  market  in  carload  lots,  and  he  makes  the  difference 
a|  the  expense  of  the  farmer.    In  many  instances  they  have 
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made  great  savings  to  the  farmer  in  that  respect,  in  these 
new  agreements  and  licenses.  There  are  many  other 
methods,  and  I  wish  I  had  time  to  refer  to  the  other 
methods  that  the  Department  contemplates  using,  for  the 
purpose  of  increasing  the  price  to  the  farmer.  This  is  only 
the  beginning  of  this  program.  I  do  not  claim  that  this  is 
complete  by  any  means.  As  a  matter  of  fact,  the  program 
they  have  started  has  not  as  yet  helped  out  the  cheese  and 
butter  Industry,  but  they  are  starting  in  the  right  dhrection, 
and  gentlemen  should  be  patient.  They  have  the  right  idea; 
they  now  have  men  in  the  A.A,A.  who  are  capable  and  are 
desirous  of  stabilizing  the  dairy  industry — men  who  are  try- 
ing their  best  to  give  relief  to  all  classes  of  the  dairy 
industry. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  SINCLAIR.  Mr.  Chairman,  I  yield  the  gentleman 
1  minute  more. 

Mr.  JOHNSON  of  Miiuiesota.    Mr.  Chairman,   will  the 

gentleman  3^eld? 

Mr.  BOILEAU.    Yes. 

Mr.  JOHNSON  of  Minnesota.  Can  the  gentleman  tell  the 
members  of  this  committee  what  profits  the  distributors  of 
this  milk  are  getting  in  these  different  large  cities? 

Mr.  BOILEAU.  In  my  opinion  the  profits  are  unreason- 
able, and  unjust  in  many  instances.  They  have  made  tre- 
mendous profits,  some  of  these  great  distributors.  Further- 
more, you  did  not  hear  anything  from  them  until  recently, 
when  Secretary  Wallace  came  out  with  the  statement  that 
he  was  going  after  them,  and  then  for  the  first  time  we 
hear  these  fellows  coming  around  here  with  their  propa- 
ganda against  the  Agricultural  Adjustment  Administration. 
Yesterday  the  gentleman  from  Texas  [Mr.  EIagleI  spoke  of 
a  company  which  started  in  his  district  20  years  ago  with 
$100,000  of  capital,  and  now  had  $3,000,000.  I  know  noth- 
ing of  its  capital  structure,  but  the  brief  statement  of  the 
gentleman  would  indicate  that  that  company  probably  fared 
pretty  well. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  again  expired. 

Mr.  SINCLAIR.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Coimecticut  tMr.  Gossl. 

Mr.  GOSS.  Mr.  Chairman,  I  wanted  to  pause  for  a  mo- 
ment this  afternoon  to  pay  tribute  to  one  of  the  men  close 
to  all  of  us  in  the  House,  and  to  say  that  some  years  ago  a 
man  came  here  to  Washington  from  Chillicothe,  Ohio,  and 
was  employed  as  a  messenger  in  the  Speaker's  office,  under 
the  regime  of  former  Speaker  Nicholas  Longworth.  When 
it  became  known  that  Mr.  Pess  was  going  to  resign  as  I^- 
liamentarian,  Mr.  Longworth  appointed  this  man  as  Assist- 
ant Parliamentarian.  Night  after  night,  week  after  week, 
after  the  hard  work  he  has  had  in  the  House  for  many  years, 
he  would  pause  and  study  in  his  room,  until  finally  he  was 
appointed  ParUamentarian  of  the  House  by  Speaker  Long- 
worth.  When  the  House  changed  and  the  Democratic  Party 
took  charge,  former  Speaker  Garner  saw  fit  to  appoint  the 
same  gentleman  as  Parliamentarian.  Then  Speaker  Rainsy 
appointed  Lew  Deschler  as  ParUamentarian. 

I  thought  the  Members  on  both  sides  of  the  aisle  might 
like  to  join  with  me  in  congratulating  him  for  this  hard  work 
over  these  many  years,  as  he  has  just  passed  the  bar  exami- 
nation in  the  District  of  Columbia,  as  I  understand,  with 
very  high  honors.     [Applause.  1 

I  thought  it  was  just  fitting  to  pause  for  a  moment  to  pay 
our  tribute  to  Lew  Deschler.     [Applause.] 

Mr.  SANDLIN.  Mr.  Chairman,  I  yield  2  minutes  to  the 
gentleman  from  Alabama  [Mr.  Bankhkad]. 

Mr.  BANKHEAD.  Mr.  Chairman,  of  course  I  did  not 
know  that  this  very  happy  episode  was  to  occur  in  the  pro- 
ceedings this  afternoon,  but  inasmuch  as  I  have  been  for 
quite  a  while  the  ranking  majority  member  of  the  Com- 
mittee on  Rules,  I  wish  to  add  my  voice  of  praise  of  the 
excellent  services  that  have  been  rendered,  not  only  to  the 
Speaker  of  the  House  by  our  present  distinguished  ParUa- 
mentarian. but  also  acknowledge  a  debt  of  gratitude  that 
the  Committee  on  Rules  owes  to  him  for  his  most  helpful 


and  most  expert  servkses  and  advice  as  adviser  to  that  com- 
mittee on  the  many  intricate  and  involved  problems  of  ccai- 
struction  of  the  rules  of  the  House  with  which  we  are 
confronted. 

The  ordinary  Member  of  the  House  who  has  not  come  into 
intimate  contact  with  the  various  duties  which  the  Par- 
Uamentarian must  perform  does  not  really  appreciate  the 
profound  study  be  must  give  to  all  these  questions  of  lefls- 
lation.  It  requires  a  man  of  very  analytical  mind,  a  man 
of  very  studious  habiU,  and  also  a  man  of  fine  poise  and 
Judgment.  I  am  happy  to  say  that  my  observation  of  our 
present  Parliamentarian  shows  that  he  possesses  an  ad- 
mirable combination  of  all  these  qualities.  I  join  my  con- 
gratulations with  those  of  the  gentleman  from  Connecticut. 
[Applause.] 

Mr.  SINCLAIR.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Bilnnesota  [Mr.  Sbokmaxxx]. 

Mr.  SHOEMAKER.  Mr.  Chairman,  I  would  like  to  call 
attention  to  a  rather  sad  situation  that  has  been  brought 
about  in  connection  with  the  SUte  of  MinnesoU  by  sUte- 
ments  that  have  emanated  from  the  city  of  Washington  In 
regard  to  our  fair  State. 

The  Attorney  General  of  the  United  States,  for  whom  I 
have  respect,  and  some  of  his  assistants,  have  said  that 
Minneapolis  and  St.  Paul  are  the  no.  1  gai^  hangout  of  all 
the  criminals  of  the  United  States  of  America.  T^ey  have 
broadcast  this  statement  over  the  entire  United  States, 
much  to  the  disgrace  of  the  State  of  Minnesota. 

I  want  to  say  to  Mr.  Cummings  and  Mr.  Keenan  and  the 
rest  of  them  that  if  they  know  the  SUte  of  MinnesoU  and 
the  Twin  Cities  are  the  no.  1  hangout  of  these  racketeers, 
why  do  they  not  go  there  and  get  these  so-called  "  crimi- 
nals "?  Why  do  they  come  out  with  a  brass  band  and  go 
duck  hunting?  "niis  is  absolutely  false.  We  have  two  of 
the  cleanest  cities  there  are  in  the  United  SUtos,  as  far  as 
gangsterism  is  concerned.  I  mean  the  average  type  gang- 
ster; but  I  want  to  say  that  we  have  two  of  the  blackest 
cities  in  the  United  SUtes.  as  far  as  the  gangsterism  of 
organized  grafters  and  bankers  is  concerned.  I  speak  of 
the  Northwest  Ban  Corporation  and  the  First  Ban  Corpora- 
tion of  that  territory,  that  have  robbed  the  people  of  that 
SUte  bUnd. 

They  say  further  that  the  poUce  force  of  Minneapolis  and 
St.  Paul  will  not  cooperate  with  the  Federal  agenU.  I  hap- 
pen to  know  something  about  that  situation.  aiMl  I  am  going 
to  read,  with  your  kind  permission,  one  paragraph  from  a 
letter  I  received  from  one  of  the  poUcemen  hi«h  on  the  police 
force,  and  a  highly  resjjected  citizen  of  the  city  of  Min- 
neapolis: 

They  also  say  Federal  agents  do  not  trust  our  police.  The  truth 
of  the  matter  Is  that  our  police  have  been  double-crossed  so  much 
by  Federal  agents  that  the  police  do  not  trust  the  Federal  agents 
and  wlU  not  work  with  them. 

This  condition  exists  because  the  Government  Insists  on 
keeping  such  men  as  Mel  Harney  and  Clark  Carhart  in  the 
service. 

I  do  not  know  where  Carhart  gets  his  drag,  but  I  do  know 
that  Harney  gpts  his  throiigh  Judge  Sanborn,  of  the  State  of  Mm- 
nesota.  a  Federal  Judge,  and  through  Pierce  Butler,  of  the  Suprem* 
Bench. 

Now.  if  the  Department  of  Justice  wants  to  find  some 
crooks  and  criminals,  here  are  two  they  can  put  in  the  peni- 
tentiary immediately,  and  one  of  them  accused  of  holding 
his  job  by  pressure  of  a  Supreme  Court  Justice,  Pierce  Butler. 

I  think  that  before  the  Department  of  Justice  blackens 
the  fair  name  of  the  SUte  of  MinnesoU.  they  might  clean 
up  the  District  of  Columbia,  if  you  please,  rig^t  here  at  the 
seat  of  govermnent.  On  Saturday  night  a  man  who  was 
brought  here  at  their  request  and  whose  expenses  they  paid 
to  come  here  from  Jersey  City,  NJ..  was  kidnaped  on  the 
streets  by  a  bunch  of  gangsters  led  by  the  Department  of 
Justice  of  this  district,  axtd  by  no  one  else.  Several  weeks 
ago  a  clerk  at  the  District  jail  came  into  town  and  went 
downtown  to  a  certain  gambling  house  and  liquor  dump,  a 
speak-easy.  There  were  only  two  things  he  could  go  there 
for.    One  was  to  drink  liquor,  and  the  other  was  to  gamble. 
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He  became  so  intoxicated  there  that  everything  he  had  fell 
out  of  his  pockets.  The  man  who  ran  the  gambling  Joint 
picked  up  these  envelopes  and  put  them  in  his  safe,  not 
knowing  where  they  came  from. 

Two  weeks  later,  the  police  of  the  District  of  Colmnbia 
raided  that  speak -easy  and  when  they  came  to  the  safe  they 
found  in  it  $700  in  money  that  had  been  paid  to  the  District 
Jailer  in  fines  by  prisoners;  and  on  the  outside  of  the  en- 
velopes containing  the  money  was  marked  "District  Jail, 
So-and-So,  $200  fine,"  and  so  forth,  and  so  on.  The  poUce 
force  turned  the  money  over  to  the  court  where  it  belonged. 
Determined  to  protect  the  welfare  board  and  the  police 
department,  Barnard,  Wilson,  and  that  crowd  put  out  a 
story  in  the  newspapers  that  this  clerk  of  the  District  Jail 
had  been  suspended.  Yes;  they  suspended  him  for  2  days 
and  then  put  him  back  on  the  job. 

Let  me  tell  you  that  within  the  last  few  weeks  this  new 
man.  Peek,  who  has  been  appointed  at  Lorton.  has  been 
handling  money  for  Mr.  Pitts  to  have  a  good  time  on.  to 
buy  liquor  and  various  other  things:  this  same  Mr.  Pitts 
who  robbed  the  people  here  of  millions  of  dollars,  who 
caused  people  to  go  crazy,  and  commit  suicide.  St.  Eliza- 
beths still  houses  the  patients  who  lost  their  minds  as  a 
result  of  his  machinations.  Pitts,  right  out  here  at  Lorton 
Jail!  The  Department  of  Justice  has  been  looking  for  his 
money  to  pay  back  to  some  of  these  poor  people  who  lost 
It  to  him,  but  all  they  could  find  was  an  old  house  some- 
where down  In  Florida;  yet  here  is  Peek,  a  man  supposed 
to  be  working  in  cooperation  with  the  Federal  Department 
of  Justice,  an  ofBclal  at  this  penitentiary,  handling  the 
money  that  this  fellow  needs  to  put  on  a  show  out  there. 

They  tried  Friday  night  to  get  me  but  were  not  successful. 
The  man  who  came  here  Saturday  night  from  New  Jersey 
is  Ijring  now  in  the  surgical  ward  of  Gallinger  Hospital.  I 
am  going  over  there  to  see  him  just  as  soon  as  the  House 
adjourns. 

A  week  ago  I  called  up  this  fellow  Wilson,  the  head  of  the 
Welfare  Board,  and  gave  him  5  6&ys  in  which  to  resign. 
He  resigned  Saturday  afternoon,  and  he  knows  why.  I  say 
to  the  Members  of  the  House  that  if  they  will  go  with  me 
I  will  clean  out  this  whole  contemptible  gang.  I  hope  we 
can  get  the  support  and  cooperation  of  Attorney  General 
Cummlngs  on  this  proposition. 
Mr.  smOVICH.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  SHOEMAKER.    I  yield. 

Mr.  SIROVICH.  I  know  the  gentleman  has  always  tried 
to  be  fair  In  the  accusations  he  has  cast  against  various 
people  who  have  been  responsible  for  the  conditions  he  has 
"  complained  alwut.  I  admire  his  courage  in  battling  single 
handed  to  do  Justice  to  those  who  have  sinned  against 
^^-coclety.  However,  he  has  made  some  remarks  against  Jo- 
seph Keenan.  assistant  to  the  United  States  Attorney  Cren- 
eral,  who.  in  my  opinion  and  in  the  opinion  of  the  press  of 
the  country.  Is  one  of  the  most  distinguished  and  brilliant 
prosecutors  in  the  ofQce  of  the  United  States  Attorney  Gen- 
eral. Mr.  Keenan  is  an  indefatigable  and  persevering 
worker,  an  indomitable,  courageous,  and  fearless  public 
servant  ^dio  has  done  notable  work  in  behalf  of  the  people 
of  our  country.  I  am  sure  my  distinguished  friend  from 
Minnesota  does  not  desire  to  cast  any  aspersions  upon  Mr. 
Keenan's  brilliant  record  and  achivements. 

Mr.  SHOEMAKER.  Have  I  mentioned  Mr.  Keenan's 
xuune? 

Mr.  SIROVICH.  Yes;  and,  by  inference,  created  and  left 
the  impression  that  Mr.  Keenan  has  failed  to  do  his  duty. 
I  hope  the  gentleman  wiU  withdraw  that  remark,  becaase 
Mr.  Kf«»n<in  is  doing  his  duty  with  great  distinction  to  him- 
self and  to  our  country. 
Mr.  TRUAX.  Mr.  Chairman,  wiU  the  gentleman  yield? 
Mr.  SHOEMAKER.    I  yield. 

Mr.  TRUAX.  On  numerous  occasions  since  the  gentle- 
man was  sworn  in  at  the  last  session  of  Congress  I  have 
been  very  much  in  accord  with  his  utterances  and  policies. 
I  do  not  know  that  the  name  of  Mr.  Keenan  has  been  drawn 
Into  these  charges;  but  If  so,  I,  too,  rise  in  his  defense  to 


atliBSt  his  fine  character  and  unimpeachable  record  for 
hofesty  and  integrity  as  I  have  known  him,  as  his  close 
friinds  have  known  him.  and  as  the  public  and  the  press 
of  Ohio  know  him  in  the  city  of  Cleveland,  where  for  almost 
lokears  he  was  one  of  the  leading  attorneys.  He  left  the 
citir  of  Cleveland  to  accept  tliis  position  in  Washington. 

I  think  there  has  been  a  misunderstanding  on  the  part 
of  Ithe  gentleman  from  Minnesota. 
(Here  the  gavel  fell.] 

Mr.  SINCLAIR.    Mr.  Chairman,  I  yield  5  additional  min- 
ute is  to  the  gentleman  from  Minnesota. 

Ai.  SHOEMAKER.  I  think  the  gentleman  from  New 
Ycrk  [Mr.  SniovicH]  made  a  mistake.  I  have  not  used  Mr. 
Keenan's  name  in  a  derogatory  manner,  and  the  reporter 
now  taking  the  proceedings  does  not  have  it  in  his  notes, 
^r.  SIROVICH.  If  the  reporter  will  read  the  beginning 
of  the  gentleman's  speech,  he  wUl  find  certain  sentiments 
ex  jressed  by  my  friend  from  Minnesota  that  might  be  mis- 
co  istrued  and  misinterpreted.  That  is  why  I  want  him  to 
coTect  his  statement. 

y4r.  SHOEMAKER.  If  I  mentioned  his  name,  I  said  noth- 
In  r  derogatory  about  him.  I  contend  right  now  that  Mr. 
Ci  mmings,  Mr.  Stanley,  Mr.  Keenan,  and  that  whole  group 
hfive  been  misinformed  so  far  as  Minneapolis  and  St.  Paul 
ai^  concerned.  If  they  will  send  up  there  a  few  men  in 
wl^om  the  police  force  can  put  their  faith,  I  assure  them  they 
will  get  full  cooperation. 

[  hope  when  the  time  comes  this  House  will  back  a  reso- 
luion  to  investigate  all  of  these  Federal  penitentiaries;  that 
they  wUl  hear  some  of  the  people  who  have  been  sent  from 
Ixrton,  Leavenworth,  and  other  penitentiaries,  to  St.  Eliza- 
be  ths  who  were  declared  insane  because  they  knew  too  much 
at  out  the  wardens.  They  are  no  more  crazy  than  this 
C<  ingress  is. 

Now,  these  are  just  a  few  of  the  things  that  are  transpir- 
ing right  here  in  the  District  of  Columbia.     Lying  in  the 
hispital  now  is  a  man  from  New  Jersey  who  was  asked  to 
ccme  here,  whose  transportation  was  sent  him.    Within  an 
hiur  after  he  got  here  he  was  left  for  dead  in  Potomac  Park. 
"Tnis  happened  just  last  Saturday  night.    Talk  about  gang- 
sters, their  hideout,  and  their  activities;   the  condition  is 
piesent  right  here  in  the  District  of  Columbia,  if  you  please. 
JYou  have  it  right  here  in  the  District,  if  you  please,  and 
plenty  of  it. 
Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 
Mr.  SANDLIN.    Mr.  Chairman,  I  yield  such  time  to  the 
gintleman  from  Missouri  [Mr.  Lozier]  as  he  may  desire. 

Mr.  LOZIER.  During  the  closing  days  of  the  last  Con- 
g]ess  I  served  as  a  member  of  a  veterans'  committee,  ap- 
pointed by  the  House  Democratic  steering  committee,  to 
c6nfer  with  the  President  and  bring  about  an  increase  in 
pensions  and  veterans'  allowances  and  to  secure  a  liberaliza- 
tiim  of  the  entirely  too  drastic  regulations  promulgated  by 
tie  Veterans'  Administration  under  the  provisions  of  the 
E  :onomy  Act.  Largely  as  a  result  of  the  work  of  that  com- 
n^ittee  a  compromise  was  reached  which  materially  liberal- 
the  regiilations  relating  to  pensions  and  compensations, 
d  added  $100,000,000  to  the  pajrments  received  by  veterans 
f (^r  the  current  year. 

This  compromise  also  restored  to  the  pension  rolls  the 
dows  and  dependents  of  36.000  deceased  World  War  vet- 
erans without  any  reduction  whatever  in  their  pensions. 
He  this  compromise  materially  Increased  Spanish-Amerl- 
War  pensions  and  put  back  on  the  pension  rolls  many 
ousand  Spanish-American  War  veterans  whose  pensions 
d  been  withdrawn  under  the  regulations  prescribed  by  the 
terans'  Administration,  still  the  compromise  did  not  give 
e  Spanish-American  War  veterans  their  just  proportion 
the  ^100,000,000  increase  as  a  result  of  said  compromise. 
r  did  the  compromise  give  to  World  War  veterans  all  the 
creases  to  which  they  were  entitled. 

That  compromise  embodied  the  best  terms  that  could  be 
tained  at  that  tlnie,  but  I  cannot  escape  the  conviction 
t  we  are  dealing  too  parsimoniously  with  our  veterans  and 
t^t  present  conditions  justify  a  more  Uberal  pohcy  toward 
VI  iterans  of  all  wars. 
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Some  time  ago  I  introduced  HJl.  7853  to  restore  and 
Increase  pensions  and  compensation  allowances  to  veterans 
of  the  World  War  and  their  widows  and  orphans.  This  bill 
embodies  the  clarified  provisions  and  four-point  program  of 
the  American  Legion. 

It  provides  that  where  service  connection  for  a  disease, 
injury,  or  death  had,  prior  to  March  19,  1933,  been  estab- 
lished, either  directly  or  presumptively,  under  the  laws  then 
in  force,  and  which  service  connection  was  severed  by  the 
Economy  Act  or  regulations  promulgated  thereunder,  which 
service  connection  and  rates  for  payment  for  direct  or  pre- 
sumptive service -connected  disabilities  are  by  my  bill  re- 
stored and  reestablished,  with  the  following  exceptions: 
(a)  Where  the  veteran  enlisted  after  the  armistice;  (b) 
where  the  Government  can  prove  that  the  disability  oc- 
curred before  or  after  service;  (c)  where  the  Government 
can  show  that  the  service  connection  had  been  established 
by  fraud  or  misrepresentation. 

My  bill  will  provide  for  needy  widows  and  children  of 
World  War  veterans  at  the  rate  of  $15  a  month  for  the 
widow,  $5  a  month  for  the  first  child,  and  $3  for  each 
additional  child,  on  same  conditions  and  rates  provided  for 
the  widows  and  dependents  of  Spanish  War  veterans  under 
the  Economy  Act.  In  other  words,  this  bill  will  place  the 
•needy  widows  and  children  of  World  War  veterans  on  the 
same  basis  as  the  widows  and  dependents  of  Spanish  War 
veterans. 

My  bill  restores  hospitalization  privileges  restricted  to 
Veterans'  Administration  facilities  where  a  veteran  needs 
hospitalization  and  is  not  able  to  paj  for  it.  Under  the 
provisions  of  my  bill  the  additional  cost  to  the  Government 
will  not  exceed  $80,000,000  a  year.  The  American  legion 
officials  estimated  that  the  additional  cost  will  not  exceed 
$65,000,000. 

No  person  who  has  studied  the  subject  can  escape  the 
conviction  that  the  economy  act  and  regulations  promul- 
gated thereunder  made  an  imreasonable  and  entirely  too 
drastic  reduction  in  veterans'  pensions  and  compensation, 
and  the  bill  I  have  introduced  proposes  to  correct  this 
injustice  and  substantiaUy  restore  the  rates  in  force  before 
the  enactment  of  the  economy  bill. 

The  Government  is  spending  billions  of  dollars  to  aid  and 
rehabilitate  numerous  industrial,  financial,  business,  and 
other  groups,  much  of  which  expenditure  is  in  reality  a 
gift  or  thinly  veiled  dole.  Under  these  conditions  a  sound 
public  policy  demands  that  as  to  service-connected  disabili- 
ties there  should  be  a  restoration  of  the  rates  that  pre- 
vailed prior  to  the  passage  of  the  Economy  Act. 

As  long  as  the  Government  deals  with  prodigal  liberaUty 
with  practicaUy  every  other  group  of  our  citizenry,  we 
should  not  deal  stingily  or  penuriously  with  our  veterans 
whose  service-connected  disabilities  have  substantiaUy  re- 
duced, and  in  many  cases  destroyed,  their  capacity  to  earn 
their  hvelihood. 

I  also  introduced  H.R.  7868,  an  act  to  increase  the  pen- 
sions of  Spanish-American  War  veterans.  Unquestionably 
the  pensions  now  paid  this  group  of  veterans  is  grossly 
inadequate.  FoUowing  the  enactment  of  the  economy  bill, 
Spanish-American  War  pensions  were  subjected  to  a  more 
drastic  reduction  tlian  pensions  of  any  other  group  of  vet- 
erans. 

My  bill  proposes  to  correct  this  injustice  and  practically 
restore  the  Spanish-American  pension  rates  that  prevailed 
before  the  passage  of  the  Economy  Act. 

Public  Law  No.  2,  Seventy-third  Congress,  commonly 
known  as  the  "  Economy  Act ",  placed  the  veterans  of  all 
wars  prior  to  the  Spanish  War  in  one  classification.  Spanish 
War  veterans,  including  the  campaigns  incident  thereto,  the 
Ptiilippine  insurrection,  and  the  China  rebellion  were  classed 
with  World  War  veterans.  The  purpose  of  my  biU  is  to 
place  Spanish  War  veterans  under  the  same  classification 
and  policy  (not  rates)  for  veterans  of  the  Civil  War. 

At  the  time  Spanish  War  veterans  entered  the  service  and 
when  ttiey  were  discharged  there  was  in  existence  a  weU- 
defined  and  interpreted  veterans'  pohcy  in  this  country.  At 
the  time  we  entered  the   World  War  a  new  poUcy  was 


adopted  for  veterans  of  that  war.  II  included  ticreased  pair, 
family  allowances,  insurance,  ctwnpensatlon.  vocational 
training,  hospitalization,  legal  presumptions,  and  adjusted 
compensation.  None  of  these  benefits  was  ever  accorded 
Spanish  War  veterans.  On  the  contrary,  in  1920  the  Con- 
gress enacted  a  law  which  is  in  phraseology  and  terms 
almost  identical  with  the  act  granting  pensions  to  Civil  War 
veteranis.  Tliis  was  reiterated  In  the  acts  passed  In  1W8 
and  1930. 

My  bill  reenacts  into  law  the  benefits  received  by  Spanidi 
War  veterans  prior  to  March  20.  1933,  save  and  except  no 
pensions  are  given  to  men  with  less  than  fO  days'  service, 
except  those  that  were  discharged  for  disability  incurred  in 
line  of  duty  and  who  are  now  or  may  hereafter  have  suf- 
fered from  any  mental  and  physical  disability  or  disabili- 
ties of  a  permanent  character  which  so  IncapaclUtes  them 
for  the  i)erformance  of  manual  labor  as  to  render  them 
unable  to  earn  a  support. 

It  win  be  seen  that  my  bill  tekes  Spanlriti  War  veterans 
out  from  under  the  rating  schedule  adopted  by  the  Veterans' 
Administration  based  upon  the  employabillty  experiences  of 
World  War  veterans.  Spanish  War  veterans  are  of  the 
average  age  of  60  years.  They  should  not,  theref«»e,  be 
rated  as  the  result  of  the  employatoility  of  World  War  vet- 
erans, who  are  of  the  average  age  of  89  years.  The^  rates 
are  $20  to  $60  per  month,  proportioned  to  the  degree  of 
inabihty  to  earn  a  support. 

My  bill  also  includes  pensions  to  widows  <rf  veterans  who 
served  90  days  or  more  in  the  service  during  the  Bpani^ 
War,  the  Philippine  insurrection,  or  the  China  relief  expe- 
dition from  AprU  21,  1898,  to  July  4,  1902,  provided  they 
married  the  veterans  prior  to  September  1,  1922,  at  the  rate 
of  $30  per  month  during  their  widowhood,  togethw  with  a 
pension  to  minor  children  under  the  age  of  16  years  in  the 
sum  of  $6  per  month. 

As  stated  above,  my  t^  is  a  reenactment  of  the  law 
granting  pensions  to  Spanish  War  veterans,  their  widows, 
and  dependents  in  existence  prior  to  March  20,  1933,  with 
the  exception  tliat  it  does  not  grant  pensions  to  those  with 
70  days'  service. 

Mr.  SANDLIN.    Mr.  Chairman.  I  move  that  the  Conunlt- 
tee  do  now  rise. 
The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resimied  the  chair,  Mr.  Gregory.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee,  having  had  under  consideration 
the  bill  (HJl.  8134)  making  appropriations  for  the  Depart- 
ment of  Agriculture  for  the  fiscal  year  ending  June  30,  1935, 
and  for  other  purposes,  had  come  to  no  resolution  thereon. 

HJt.  sasT 
Mr.  BETTER.    Mr.  Speako*,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  on  HH.  8287. 

The  SPEAKER.    Is  there  (Ejection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 

Mr.  BETTER.  Mr.  Speaker,  I  have  introduced  a  Wll,  HJl. 
8287,  which  is  designed  primarily  to  assist  merchants  on  the 
Canadian  and  Mexican  borders  who  have  been  penallwid 
for  years  because  foreign  markets  are  open  to  their  custom- 
ers, while  their  wares  are  refused  duty-free  admission  in 
other  countries.  This  bill  limits  the  exemption  from  duty  of 
certain  articles  Imported  by  residents  who  have  not  been 
abroad  15  days  or  more. 

Much  data  on  this  subject  was  presented  at  the  time  the 
present  tariff  law  was  in  the  making,  including  circulars 
from  Canadian  stores  mailed  to  residents  <rf  tbe  United 
States  as  far  as  100  miles  from  the  border,  showing  them 
the  advantage  of  buying  in  Canada  and  carefully  pointing 
out  what  they  termed  "the  unexpected  generosity  of  the 
American  Government"  in  the  exeizM>tian  from  customs 
duties.  It  has  come  to  my  attention  that  circular  letters 
are  being  addressed  to  residents  of  Buffalo,  N.Y.,  by  Ca- 
nadian merchants  in  which  the  prospect  is  invited  to  pur- 
chase in  Csuiada.  Tbeae  merchants  stress  their  proximity 
to  Buffalo,  the  ease  with  which  the  stores  can  be  reached. 
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and  point  out  that  "  British  imports  cost  less  in  Canada." 
I  am  informed  that  a  mimeographed  sheet  has  been  ad- 
dressed to  all  Canadian  retail  merchants  in  which  the  stores 
are  informed  of  our  tariff  regulations  and  how  to  take  ad- 
vantage of  them.  Several  Treasury  Department  instruc- 
tions are  cited,  precedents  and  cases  are  given,  and  so  forth, 
to  show  Just  what  allowances  are  made  for  "returning 
travelers  to  the  United  States."  The  closing  paragraph  of 
the  circular  to  Canadian  merchants  is  worth  quoting  in  full, 
especially  in  the  light  of  the  fact  that  the  Canadian  Govern- 
ment allows  no  exemption  whatever  to  their  own  returning 
citizens.    It  says: 

The  prlvUege  [of  the  United  SUtes  exemption  1  should  be  of 
TCTT  great  value  to  every  merchant  In  Canada  selling  gccds  of  a 
character  to  appeal  to  visitors,  and  the  American  Government 
must  certainly  be  credited  with  manifesting  a  degree  of  nelgh- 
borliness  that  should  be  warmly  appreciated. 

The  imfaimess  of  the  tariff  regulations  allowing  visitors 
to  other  countries  to  bring  back  $100  worth  of  merchandise 
duty  free,  while  the  same  countries  demand  duty  on  a  can  of 
com  or  a  pocket  handkerchief  has  been  agitated  for  years. 
Every  day  the  road  across  the  line  presents  the  peculiar 
picture  of  returning  Americans  calmly  declaring  $100  worth 
of  merchandise,  while  the  returning  Canadian  is  fearing  the 
discovery  of  two  packages  of  cigarettes  in  an  inside  pocket. 
Thousands  of  dollars'  worth  of  clothing  and  other  things 
cwne  into  the  United  States  without  paying  duty,  while  our 
neighborly  country  refused  to  let  50  cents'  worth  enter. 
There  \a  something  wrong  about  such  an  inequality.  Many 
merchants  in  my  district  are  at  the  point  of  being  driven 
out  of  business,  due  to  these  unfair  tariff  regulations,  and  I 
am  convinced  the  same  thing  is  true  of  merchants  in  our 
other  border  cities. 

I  believe  the  original  intent  of  the  exemption  clause  has 
been  distorted.  The  exemption  of  $100  was  allowed  to  trav- 
elers to  make  incidental  purchases  as  a  necessary  part  of 
their  Journey,  and  the  billi  which  I  have  introduced  will 
still  allow  bona  fide  tourists  this  exemption. 

I  call  attention  to  an  article  which  appeared  several 
months  ago  in  the  Montreal  Star,  which  reads  as  follows: 

Attracted  by  a  Santa  Claus  that  hands  them  15  cents  or  more 
extra  on  every  dollar  they  spend  In  Canada,  many  residents  of 
cities  and  villages  on  the  other  side  of  the  line  are  crossing  Into 
Canada  as  Christmas  approaches  to  do  their  shoppmg  In  Montreal 
and  other  cities.  To  the  merchants  In  the  communities  south 
of  the  boundary  It's  no  Santa  Claus  and  some  of  them  have 
■jprcMWl  concern  at  the  loss  In  business. 

This  matter  Is  worthy  of  consideration  for  it  is  doubtless 
playing  havoc  with  all  border  merchants.  Even  bread  is 
now  being  brought  over  and  peddled.  And  the  peddler  will 
not  take  his  pay  in  Canadian  currency — ^it's  the  exchange 
which  makes  the  business  profitable. 

As  a  result  of  complaints  made  by  retail  liquor  dealers 
along  the  borda  the  Treasury  Department  recently  ruled 
that  not  more  than  one  bottle  of  distilled  liquor  could  be 
brought  across  the  Canadian  border  free  of  duty.  The 
exemption  of  $10  as  provided  in  my  bill  would  allow  one  cr 
more  bottles  to  be  brought  in  duty-free  by  the  returning 
traveler  but  would  prevent  the  importation  of  a  large  supply 
by  tourists . 

The  following  figures  are  of  interest  as  they  show  the 
value  of  merchandise  admitted  to  the  United  States  free  of 
duty  during  the  fiscal  year  July  1.  1928.  to  June  30.  1939, 
the  latest  available.  The  figures  do  not  include  oral  decla- 
rations made  on  merchandise  valued  at  $25  or  less.  Also, 
only  11  ports  of  entry  are  included.  Such  ports  as  New 
York  City.  Rochester,  N.Y.,  Nogales.  Ariz..  Los  Angeles. 
Calif.,  San  Antonio.  Tex.,  and  many  others  are  not  listed 
because  I  do  not  have  these  figures: 

Detroit,  lileh •482.502  00 

Duluth    Iflnn --  62.043.67 

St.  AlhmOM,  Vt— -  444.  720.  00 

Seattle   Wash             877,000.00 

QrMt  Fans.  Mant —  22,195.00 

Bttalo,   N.\-.- - 677.713.00 

PcrtUnttvOiAina >**•  ^^  0° 

Pnnptsa.  iTjJaii 136.000.00 


El 


Paso 

cnsbur 


Tex  $10. 811. 00 

r.^«,^=H„.-J^  N  V 1.942.000.00 

Ogdcnsburg.  N.Y m  soo  00 

Cllveland.  Ohio 20.  500. 00 

Total   (11  ports) 4.460.107.67 

tn  addition  to  the  above,  it  is  estimated  that  oral  declara- 
tl<in3  of  articles  valued  at  $25  or  less  amounted  to  $450,000 
more  at  Buffalo,  $250,000  more  at  Pempina.  NJDak.,  and 
S.DCO.OOO    more    at    Ogdensburg.   NY.     In   the   year   1928 
45  445  automobiles  were  registered  as  tourist  cars  from 
United  States  into  Canada.     Of  these.  2.698.727  entered 
returned  in  24  hours  or  less. 


$ 
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INVESTIGATION  OT  EXPENDITTTRK  OF  PUBLIC  FUNDS  FOR  NATIONAL 

DEFENSE 

Mr.  SMITH  of  Virginia,  from  the  Committee  on  Rules, 
the  following  privileged  report,  which  was   re- 
to  the  House  Calendar  and  ordered  printed: 


si:  bmitted 


f  erred 
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House  Resoiutlon  275 


Whereas  there  are  a  number  of  bUls  pending  before  the  Com- 
mittee on  Military  Affairs  of  utmost  Importance  to  the  Pfoblem 
ol  national  defense  In  general,  and  to  the  operations  of  the  War 
Ditpartment;  and  ^         .  ».    ^ 

Whereas  aUegatlons  and  charges  of  a  serious  nature  have  been 
mftde  relative  to  profiteering  In  military  aircraft  and  aircraft 
ei  glnes  purchased  by  the  War  Department;  the  leasing  of  pubUc 
pi  operty  by  the  War  Department  to  private  concerns  under  terms 
ai  id  conditions  alleged  to  be  contrary  to  public  Interest;  proflteer- 
II 2  In  the  purchase  of  War  Department  property;  the  awarding 
Ol  contracts  without  competitive  bidding,  and  methods  of  pur- 
cliase  Of  military  aircraft  under  which  the  aircraft  purchased  Is 
irferlor  In  performance  to  the  military  aircraft  of  other  world 
powers,  and  to  the  requirements  of  national  defense:  Therefore 
bi  It 

Resolved.  That  the  Committee  on  Military  Affairs,  or  any  sub- 
«(immlttee  appointed  by  the  chairman,  be.  and  is  hereby,  author- 
toed  and  directed  to  Inquire  Into  and  investigate  the  allegations 
and  charges  that  have  been  or  may  be  made  relative  to  proflteer- 
li  g  and  irregularities  involving  the  expenditure  of  public  funds 
f<r  national  defense,  and  other  matters  in  which  the  problem  of 
nitlonal  defense  in  whole  or  in  part  is  involved:  be  It  further 

Resolved.  That  the  said  committee,  or  such  subcommittee 
tlereof.  shall  make  a  thorough  and  exhaustive  investigation  of 
al  allegations  and  charges  that  have  been  or  may  be  made  In 
connection  with  any  and  all  matters  pertaining  to  legislation  or 
p-oposed  legislation  coming  within  the  Jurisdiction  of  said  com- 
ntlttee,  and  shall  make  a  full  and  complete  report  to  the  House 
Representatives,  together  with  such  recommendations  as  it 
dH^^ns  advisable;   and  be  It  further 

Resolved,  That  for  the  purpose  of  this  resolution,  the  said  com- 
tdittee,  or  any  such  subcommittee  thereof,  is  authorized  to  hold 
such  hearings,  to  sit  and  act  during  the  sessions  and  the  recesses 
o'  the  present  Congress,  at  such  time  and  places,  either  in  the 
tlstrlct  of  Columbia  or  elfewhere.  and  to  employ  such  expert, 
c  erlcal.  and  stenographic  services  as  may  be  found  necessary, 
a  id  to  require  by  subpena  or  otherwise  the  attendance  of  wlt- 
n  esses,  to  administer  oaths,  to  compel  the  production  of  books, 
pipers,  and  documents  by  Government  or  private  agencies,  and  to 
t  kke  and  record  such  testimony  as  the  committee  or  subcommittee 
may  deem  advisable  or  necessary  to  the  proper  conduct  of  the 
Ij  ivestlgation  directed  by  this  resolution. 

With  the  following  committee  amendment: 

On  line  6.  after  the  comma,  following  the  word  "  defense  "  and 
btfore  the  word  "  and  ".  Insert  the  following :  "  The  use  and  dla- 
pasltlon  of  surplus  property";  and  on  lines  21,  22,  and  23,  after 
t  le  conmia  following  the  word  "  elsewhere  ",  strike  out  the  fol- 
1(  iwtng :  "  and  to  employ  such  expert  clerical  and  stenographic 
afrylces  as  may  be  found  necessary." 

COMMITTEE  ON  PUBLIC  LANDS 

Mr.  BAl^KHEAD.  Mr.  Speaker,  at  the  request  of  the 
(ihairman  of  the  Committee  on  Public  Lands.  I  ask  unani- 
rious  consent  that  that  committee  may  sit  during  the  ses- 
aon  of  the  House  tomorrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

LEAVE  OF  ABSENCI 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Air.  Crowther,  at  the  request  of  Mr.  Millard,  for  the  bal- 
ince  of  the  week  on  account  of  illness. 

lioWA.  "  the  land  where  the  tall  CORN   CROWS  " — THE  APPRO- 
PRIATION BILL  FOR  THE  DEPARTMENT  OF   AGRICULTURE 

Mr.  WEARIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
ievise  and  extend  my  own  remarks  in  the  Record. 
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The  SPEAKER.    Is  there  (Ejection  to  the  request  of  the 

gentleman  from  Iowa? 
There  was  no  objection. 

Mr.  WEARIN.  Mr.  Speaker  and  Members  of  the  House, 
any  bill  in  the  Congress  of  the  United  States  that  deals  with 
agriculture  naturally  brings  to  mind  the  great  State  of  Iowa 
with  all  its  wealth  of  fertile  soil  and  farm  resources.  It  is 
only  fitting  and  proper  that  those  of  us  who  represent  her 
here  should  be  greatly  concerned  with  such  legislation, 
especially  after  the  trying  times  the  farm  population  of  that 
State  and  this  Nation  have  just  experienced. 

As  an  incident  to  the  recent  passing  of  an  appropriation 
bill  for  the  Department  of  Agriculture  it  would  seem  to  be 
the  proper  place  at  which  to  call  the  attention  of  the  Con- 
gress and  the  Nation  to  the  importance  of  Iowa's  position 
in  the  scheme  of  American  agriculture.  Her  leadership 
therein,  resulting  in  the  greatest  amount  of  foodstuffs  pro- 
duced in  the  fields  and  feed  lots  of  any  similar  area  in  the 
world,  makes  her  an  important  factor  in  the  consideration 
of  any  appropriation  for  the  industry  or  program  that  in- 
corporates rehabilitating  it. 

When  we  speak  of  the  fertile  plains  In  that  Midwestern 
State  we  mean,  literally,  the  large  areas  of  drift  and  loess 
soils  that  stretch  for  uninterrupted  miles,  between  two  rivers 
and  sister  States  on  the  north  and  south,  with  a  lower  per- 
centage of  waste  land  than  any  other  Commonwealth  in 
the  Union.  It  is  litle  wonder  she  ranks  first  in  the  produc- 
tion of  different  types  of  agricultural  products.  She  is  first 
in  corn,  producing  14  per  cent  of  the  total;  oats,  producing 
15  percent  of  the  total;  hogs.  18.6  percent;  and  horses.  7 
percent.  Iowa  is  first  in  the  number  and  value  of  fat  cattle, 
first  in  the  number  and  value  of  poultry,  first  in  the  num- 
ber and  value  of  egg  production,  first  in  popcorn,  timothy 
seed,  total  value  of  grain  crops,  value  of  farms,  buildings, 
implements,  and  percentage  of  improved  farm  land  that  is 
actually  productive. 

Iowa's  agricultural  products  constitute  the  most  impor- 
tant source  of  raw  material  for  the  production  of  a  manufac- 
tured articles  within  the  State;  recent  years  have  witnessed 
a  rapid  growth  in  packing  houses  for  the  processing  of  meat 
products  and  creameries  that  manufacture  approximately 
250,000,000  pounds  of  butter  armually. 

A  large  number  of  processors  have  foimd  Iowa  is  an 
ideal  and  profitable  location  for  the  manufacture  of  prod- 
ucts from  grain  to  be  consumed  both  by  men  and  animals. 
The  State  is  in  the  center  of  a  surplus-producing  area, 
where  such  articles  can  be  made  and  shipped  to  consumers 
in  other  sections  of  the  country,  thereby  gaining  m  dis- 
tribution costs  over  other  manufacturers  located  in  more 
remote  sections  of  the  country.  Even  waste  farm  materials, 
.  such  as  com  stalks  and  oat  hulls,  have  been  utilized  m 
recent  years  in  the  production  of  a  basic  product  known 
as  "  ceUulose  ",  from  which  has  been  developed  rayon,  lac- 
quers, waUboard,  paper,  and  many  other  articles  of  com- 
merce. Cedar  Rapids  boasts  the  largest  cereal  miU  in  the 
world,  and  it  is  something  to  talk  about.  That  city  and  also 
Clinton  and  Keokuk  are  the  homes  of  large  plants  for  the 
conversion  of  corn  into  sirup,  sugar.  oU,  starch,  and 
dextrine. 

But  we  still  have  room  for  a  continued  growth  of  industi^ 
along  agricultural  lines  as  I  believe  there  is  room  for  growth 
in  other  American  fields  where  we  sometimes  think  we  have 
reached  the  point  of  saturation.  Approximately  three 
fourths  of  the  livestock  produced  is  shipped  out  of  the  State 
to  be  slaughtered  and  processed.  A  considerable  portion 
of  our  surplus  com.  oats,  and  other  grains  are  likewise 
exported  and  processed  elsewhere  before  reaching  the  con- 
sumer, who  is  frequently  an  lowan.  Cheese  factories  can- 
ning and  pickling  establishments,  flour  mills,  breakfast- 
food  factories,  sugar  refineries,  and  soybean  mills  have  come 
into  being  and  achieved  a  marked  degree  of  success,  but 
have  scarcely  more  than  made  a  substantial  begmmng  at 
handling  the  production  of  the  Hawkeye  State. 

In  discussing  farming  in  the  various  localities  of  Iowa  it 
Is  well  to  remember  that,  according  to  marketing  statistiCT. 
livestock  is  the  hub  of  the  industry.    Our  farm  program  is 


centered  upon  tl^  particnlar  phase  of  ttie  iKHlness.  When 
we  know  that  nou-ly  80  percent  of  the  gross  income  of  Iowa 
agriculture  must  be  credited  to  livestock  and  livestock  prod- 
ucts, we  have  a  much  clearer  conception  of  the  principal 
factor  in  our  farm  problem  out  in  that  State  where  the  tall 
com  grows.  In  other  words,  the  farmer  in  my  part  of  the 
country  sends  most  of  his  produce  to  maitet  on  the  hoof. 
Of  course,  I  do  not  intend  to  minimize  the  production  of 
ieed  crops  because  without  them  the  livestock  industry 
would  not  have  developed  and  could  not  be  maintained.  Of 
the  total  number  of  livestock  on  farms  in  the  United  States 
on  January  1.  1931,  Iowa  farmers  could  claim  more  than  9 
percent,  according  to  inventorial  estimates  of  the  Bureau  of 
Agricultural  Economics,  United  States  Department  of  Agri- 
culture. 

Swine  production  constitutes  the  most  important  livestock 
enterprise  in  Iowa,  the  number  on  farms  being  18.6  of  the 
total  in  the  United  States.  At  least  40  percent  of  the  agri- 
cultural income  is  derived  from  the  hog  industry.  Surveys 
by  the  Federal  Department  of  Agriculture,  in  cooperation 
with  rural  mail  carriers,  have  Indicated  an  average  of  about 
90  hogs  per  farm  in  Jime  and  about  75  in  November.  Con- 
sidering the  average  annual  commercial  movement  of  about 
12.000.000  hogs  from  om:  farms  to  public  markets  and 
slaughtering  establishments,  and  the  average  annual  inven- 
tory of  about  10.000,000  head,  plus  the  regular  winter  killings 
for  farm  use  and  the  customary  death  losses,  the  accountable 
annual  hog  population  is  represented  by  about  twenty  to 
twenty-five  million  head.  Nearly  86  percent  of  the  farms 
in  the  State  are  classif  ed  as  hog-yroducing  farms,  according 
to  the  United  States  Bureau  of  the  Census. 

Beef  cattle  are  produced  on  approximately  70  percent  of 
the  farms  in  Iowa  and  rank  next  to  hogs  as  a  source  of  agri- 
cultural income,  with  about  15  percent  from  cattle  as  com- 
pared to  40  percent  from  hogs.  It  is  interesting  to  pause  at 
this  point  and  note  that  the  cattle  now  in  America  came 
largely  from  two  parent  sources.  One  was  the  Mexican  herd 
of  early  and  dramatic  origin;  the  other  was  assembled 
through  periodical  importation  from  Europe. 

I  cannot  refrain  from  commenting  briefly  with  reference 
to  the  more  romantic  branch  of  our  breeds.  Hernando 
Cortes,  Spani^  conquistador,  landed  on  the  shores  of  Mexico 
near  Vera  Cruz  on  March  4,  1519,  with  16  military  chargers 
and  a  few  Andalusian  cattle.  After  a  brief  dash  of  war 
Cortes's  men  settled  down  to  agrarian  pursuits  and  set  up  the 
business  of  raising  livestock,  founding  the  tribe  of  Texas 
"longhoms"  that  played  a  prominent  part  in  the  early 
cattle  history  of  Iowa,  K&nsas.  and  Nebraska.  Of  more 
commercial  importance,  however,  is  our  Atlantic  source  of 
supply,  which  includes  the  Herefords  from  England,  the 
Angus  from  Scotland,  and  the  Quemsey  and  Jersey  breeds 
of  dairy  animals  from  the  Channel-  Islands,  all  of  which 
have  become  prevalent  in  Iowa  and  «ie  Nation. 

The  importance  of  cattle  to  our  State  rests  chiefly  upon 
their  ability  to  convert  the  coarse  forage  of  the  farm  lands, 
such  as  stalks  and  grass,  into  a  desirable  and  marketable 
crop.  In  spite  of  opinions  to  the  contrary,  however,  the 
commercial  cattle-feeding  enterprise  is  not  the  most  im- 
portant aspect  of  the  vast  industry  in  the  State.  The  gen- 
eral cattle-produdng  program  is  the  larger  phase  as  only 
about  one  third  of  the  flniidied  cattle  marketed  from  Iowa 
farms  are  actually  Imported  from  western  ranges  or  public 
markets. 

The  number  of  cattle  on  our  farms  has  remained  at  prac- 
ticaUy  the  same  figure  since  1885.  Production  has  flucttiated 
somewhat,  as  in  the  case  of  dairy  cattie.  but  has  kept  within 
a  range  of  3,000,000  head  as  the  maximum  number  on  farms. 
A  survey  of  past  records  indicates  that  during  1907.  1908, 
and  1909  the  number  on  farms  was  greater  than  in  any  year 
previous  or  since.  At  that  time  Iowa  had  9  percent  of  all 
the  cattle  in  the  United  States,  whfle  her  average  is  about 
7  percent. 

It  should  be  remembered  that  the  beef  producers  of  our 
State  furnish  a  greater  proportion  of  grain-fed  steers  mar- 
keted through  the  public  livestock  markets  of  the  Com  Belt 
than  the  producers  of  any  other  State  In  the  Union.    An 
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•vcrage  of  4«3  percent  of  the  beefH»ttle  receipts  at  the 
great  central  market  of  Chicago  has  been  furnished  by 
Iowa  cattle  feeders. 

It  does  not  always  occur  to  those  interested  in  agricul- 
tural problems  that  Iowa  is  an  important  dairy  State  and 
has  made  extensive  contribuUons  to  the  industry.  We  have 
increased  the  number  of  dairy  cows  in  our  possession  from 
345  000  in  1867  to  1,353.000  in  1931.  which  represented  5.9 
percent  of  the  total  in  the  United  States,  or  11.3  percent  of 
the  total  in  11  of  the  Com  Belt  States. 

For  almost  60  years  the  purebred  herds  have  been  march- 
ing steadily  toward  improvement.  According  to  the  records 
of  cow-testing  associations,  65  percent  of  the  dairy  cows  in 
the  State  are  Holsteins  or  their  grades,  but  that  takes  into 
consideration  the  commercial  dairies  and  the  farmers  who 
are  producing  milk  as  more  or  less  of  an  exclusive  product. 
Other  breeds,  such  as  Guernseys.  Jerseys.  Milking  Short- 
horns, Ayrshircs,  and  Swiss,  are  Uberally  represented,  with 
the  emphasis  probably  on  the  first  two. 

An  Iowa  cow  held  the  first  world's  record  over  all  breeds. 
Iowa  had  the  honor  of  producing  the  first  cow  of  any  breed 
to  make  over  1.500  pounds  of  butter  in  a  year.  The  first 
80,000-pound  cow.  who  was  a  lifetime  champion  of  the  breed 
for  many  years,  was  bred  on  the  prairies  of  Iowa.  The  State 
has  been  Just  as  successful  in  show-ring  winnings.  The 
first  animal  to  win  two  grand  championships  at  the  National 
Dairy  Show  was  an  lowan.  The  very  rare  distinction  of 
being  three  times  grand  champion  of  the  same  show  was 
also  won  by  an  early  Iowa  dairy  cow.  Many  of  the  Nation's 
leading  sires  have  been  bred  and  develojied  in  Iowa.  The 
first  National  Dairy  Show  in  1906  gave  the  grand  champion- 
ship to  one  of  our  bulls.  The  fact  that  Iowa  has  retained 
her  leadership  Is  indicated  by  the  recent  announcement  of  a 
breed  association  that  reads  as  follows: 

Pot  the  pact  5  yean  the  All-Amerlcan  Get  of  Sire,  perhaps  the 
moat  highly  prized  honor  that  can  come  to  the  ahowman.  haa 
been  won  by   gets  bred  and  owned  In  Iowa. 

I  have  been  informed  that  the  coveted  honor  also  went 
to  the  same  bull  in  1930. 

Iowa  leads  aU  the  Commonwealths  of  the  Nation  in  poul- 
try and  egg  prodnction.  She  leads  in  chicken  population, 
dozens  of  eggs  produced,  and  value  of  chickens  raised.  The 
State  likewise  ranks  high  as  a  producer  of  different  kinds 
of  poultry,  meaning  ducks,  geese,  and  turkeys.  Normally 
we  have  7.35  percent  of  the  chickens  in  the  country.  That 
Is  2.19  percent  more  than  is  found  in  the  entire  Pacific 
Coast  section  and  3.41  percent  more  than  in  the  combined 
New  England  and  mountain  sections.  Egg  production  has 
increased  437  percent  in  our  State  and  the  number  of  poul- 
try on  farms  277  percent  since  1885.  Today  poultry  Is  ex- 
ceeded as  a  farm  Income  by  only  four  other  commodities, 
namely:  Hogs.  beef,  cattle,  com,  and  dairy  products. 

The  predominating  type  of  producer  is  the  general  fanner 
who  has  a  more  or  less  dlvertlfled  cropping  ajsUm.  The 
1930  census  reports  indicate  that  approximately  45  percent 
of  the  fanners  of  Iowa  are  producing  poultry  of  one  variety 
or  another.  In  1925  the  average  size  of  flock  was  187  while 
in  1930  it  was  In  the  neighborhood  of  150.  Specialised  pro- 
ducers have  been  in  the  minority.  There  appears  to  be  a 
trend,  hawemr,  toward  a  type  who  might  be  classified  as 
the  specialized  producer  and  the  general  farmer  combined. 
As  a  result  one  often  sees  flocks  of  a  thousand  or  more 
birds  on  farms  that  have  now  made  that  branch  of  pro- 
duction a  major  activity. 

In  1930  our  State  owned  8.6  percent  of  all  the  horses  in 
the  United  States.  The  aven«e  since  1900  has  been  slightly 
over  7  percent  Unfcntimately  early  Iowa  farmers  did  not 
have  a  very  large  nimiber  of  purebred  mares,  but  they  used 
good  stallions  and  soon  gained  a  reputation  for  high-class 
horses,  and  buyers  flocked  to  the  territory  from  the  far 
comers  of  the  world.  Up  to  the  last  decade  Iowa  was  the 
leading  surphis-horse-producing  State  in  the  Union,  but 
during  recent  years  has  become  an  importer.  We  have 
fn>wn  some  at  the  best  Percherons,  Belgians.  Shires,  and 
C3jdeadatos  in  America.    We  rank  first  in  the  number  of 
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Percherons 


Beli;ian  horses  produced   and  the   number   of 

reg  stered. 

C  <ne  of  the  romantic  horse  industries  of  Iowa,  in  which  the 
State  made  a  great  reputation  as  a  source  of  supply,  was 
the  production  of  the  American  trotter  or  standard-bred 
hoise.  a  popular  breed  for  road  driving  in  years  gone  by. 
Montrose  Yet,  a  Morgan  stallion  of  national  fame,  who 
stOKi  on  our  farm  for  years,  was  a  good  example  of  many 
otters  of  his  kind  in  different  parts  of  the  State.  Polk, 
Mils.  Benton,  Linn,  Buchanan.  Hardin.  Clayton.  Black 
Haivk,  Marshall,  Jones.  Muscatine,  and  Scott  Counties  pro- 
duced'some  of  the  very  finest  horses  of  this  breed. 

^  Ve  also  make  our  contribution  to  the  Nation's  production 
of  mules,  sheep,  and  wool.  In  the  former  instance  we  own 
mere  than  IVi  percent  of  the  total  supply  in  the  United 

■I  Then  we  cease  consideration  of  livestock  production  we 
coi  le  naturally  to  the  product  for  which  Iowa  is  -nationally 
faiious  in  fact,  fiction,  and  song— corn.  No  one  who  saw 
it  las  ever  forgotten,  and  I  dare  say  they  never  will  forget, 
Iowa's  exhibit  at  the  San  Francisco  fair  in  1915  where  a 
gijanUc  horn  of  plenty  dominated  the  main  fioor  of  one 
bu  Iding.  Prom  its  spreading  depths  poured  a  golden  stream 
of  com  that  piled  itself  riotously  into  a  huge  mound  such 
as  one  so  often  sees  in  a  fanner's  barnyard  in  the  f aU  of  the 

ye  ir. 

^ich  as  are  the  gold  fields  of  Alaska,  the  com  grown 
wi  iiin  Iowa's  boundary  lines  exceeds  the  value  of  the  pre- 
ci(  us  metal  mined  in  our  northern  Territory  and  the  States 
of  the  Union.  It  is  the  leading  grain  crop  with  approxi- 
mi  itely  one  third  of  the  total  area  of  the  State  devoted  to  it. 
Oiir  entire  farming  system  in  all  parts  of  the  Commonwealth 
is  built  up  around  this  major  crop.  As  a  nile  we  produce  in 
ths  neighborhood  of  18  percent  of  the  Nation's  total,  which 
is  more  than  any  other  State  in  the  Union.  This  is  true  in 
sp.te  of  the  fact  that  we  have  a  considerable  area  in  the 
nt  rtheast  section  and  a  like  area  toward  the  eastern  portion 
of  the  southern  counties  where  less  than  20  percent  of  the 
la  id  is  devoted  to  corn  growing.  According  to  Federal  agri- 
ciltural  statistics  we  produced  during  the  crop  season  of 
1£33  an  estimated  yield  of  413,250,000  bushels  and  in  1932 
an  estimated  total  of  509,507,000  bushels.  This  year  our 
production  was  almost  double  that  of  any  other  State. 
Y  elds  often  nm  as  high  as  109  bushels  per  acre.  Scientific 
bi  ceding  indicates  that  high  yields  are  only  in  their  infancy. 
T  Kiay  a  70-bushel  average  is  not  out  of  the  ordinary.  The 
modern  farmer  has  found  that  intelligent  breeding  gives  a 
g]  eater  return  from  com  than  from  any  other  cereal. 

The  practice  of  scientifically  breeding  the  grain  has  de- 
v(  loped  from  the  primitive  into  a  modem  art.  Tradition 
hi  IS  it  that  as  early  as  1002  Norsemen  seciu-ed  "ears  of 
c(  TO  "  in  what  is  now  Massachusetts.  The  grain  has  been 
found  in  early  Indian  biuial  mounds  in  old  Mexico  and 
Psru.  while  it  Is  a  matter  of  common  knowledge  and  his- 
tcrlcal  record  that  Columbus  discovered  corn  when  he  first 
landed  on  American  soil.  It  was  one  of  the  substantial 
fcods  of  the  tribesmen  at  that  time  who  had  inhabited  the 
Anerican  continent  for  thousands  of  years.  Almost  in- 
viTiably  roasting  ears  and  meal  constituted  a  considerable 
P»rtion  of  their  diet  in  localities  where  the  grain  could  be 
gi  own  successfully.  The  Indians  who  occupied  the  terrl- 
t<ry  now  known  as  Iowa  were  probably  the  first  farmers 
aid  they  produced  the  com  of  many  varieties — red.  white, 
b  ue,  and  yellow;  "  squaw  com  ",  as  the  early  settlers  rather 
d  srespectf  ully  termed  it. 

It  is  a  far  cry  from  these  rather  crude  beginnings  to  the 
several  chief  varieties  of  dent  com,  the  stock  of  which  was 
o'iginally  imported  from  the  East  and  South,  in  which  the 
fiirmer  specializes  today.  TTiey  are  Reid's  Yellow  Dent, 
E  oone  County  White.  Golden  Eagle,  White  Superior,  Riley's 
T  ivorite.  Pride  of  the  North.  Leaning  Silver  Mine,  and 
S  Iver  King.  Of  coiu'se  there  are  variations  from  the  above 
aid  specialized  tjrpes  that  are  meritorious  grains.  In  fact 
a  most  every  community  has  a  local  com  breeder  who  has 
p-oduced  a  type  that  is  more  or  less  widely  used  in  thai 
vclnity. 
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One  of  the  more  recent  developments  of  com  breeding 
is  the  hybrid  variety  that  produces  considerably  higher 
yields  In  fact,  some  rather  phenomenal  results  have  been 
obtained  with  it  from  that  angle.  It  is  generally  agreed, 
however,  that  under  normal  conditions  it  produces  approxi- 
mately 6.7  percent  more  per  acre  than  the  open  pollinated 
strains. 

Today  we  are  using  com  in  more  than  100  ways  that  were 
unknown  to  commerce  some  50  years  ago.  As  I  intimated 
in  the  beginning,  we  serve  it  at  our  banquets,  we  wear  it  on 
our  backs,  we  write  oiu:  thoughts  upon  it.  we  build  our 
houses  with  it,  and  if  we  want,  we  can  use  it  to  blow  ourselves 
to  *'  kingdom  come." 

The  com-manuf  actings  industry  has  developed  enormously 
during  recent  years  and  is  of  vital  importance  to  America, 
especially  the  Com  Belt,  where  Iowa  wears  the  crown  as 
the  largest  producer  and  most  interested  party.  I  have 
referred  before  to  the  fact  that  glucose,  starch,  sirup,  and 
oils  are  only  a"  few  of  the.  base  products  being  produced 
from  the  grain.  Not  until  recent  years  has  an  attempt  been 
made  by  commercial  chemists  to  explore  the  possibiUties 
of  com  as  an  integral  part  of  the  arts  and  sciences.  Up 
to  date  we  have  Uttle  more  than  pioneered  in  the  uses  to 
which  this  great  cereal  is  so  admirably  adapted. 

At  present  there  is  a  widespread  interest  in  the  develop- 
ment of  com  alcohol  to  be  used  as  a  motor  fuel.  Sever^ 
bills  have  been  introduced  here  in  the  Congress  of  the  Umted 
States  with  a  view  to  promoting  such  a  program.  It  would 
be  of  vast  importance  to  the  leading  cora-producing  State 
and  others  that  are  ranking  members  of  the  Com  Belt  group. 
The  move  might  serve  to  arrest  the  decline  in  the  consump- 
tion of  grain  on  the  farm  occasioned  by  substitution  of  power 
farming  for  horses  and  mules  that  eliminated  about  9.000.000 
head  during  the  last  10  years,  thus  releasing  for  crop  pro- 
duction between  twenty-five  and  thirty  million  acres  of  land 
formerly  devoted  to  pastures  and  the  raising  of  food  for  am- 
mals.  It  is  entirely  feasible  to  enormously  expand  the  pres- 
ent corn  market  in  such  a  manner. 

Iowa  is  frequently  and  correctly  referred  to  as  being  the 
worid-wide  center  for  the  production  of  popcorn.  The  scene 
of  the  most  extensive  operations  of  the  industry  is  in  Ida 
and  Sac  Counties  where  twenty  to  twenty-five  thousand 
acres  are  planted  annually.  It  is  also  produced  to  a  lesser 
degree  in  other  sections  of  the  State,  including  Hanison 
County  in  my  own  district.  The  product  is  strictly  Ameri- 
can and  was  grown  by  the  Indians  long  before  the  coming 
of  the  white  man.  In  England  it  is  sometunes  caUed  the 
com  that  explodes  when  it  gets  hot  ". 

The  two  important  commercial  types  are  white  rice  and 
Japanese  hull-less,  the  former  being  the  dominant  variety. 
Nonnally  it  yields  60  to  70  percent  as  many  bushels  as  or^- 
nary  dent  com.  During  the  5-year  period  of  1928  to  IWO 
we  planted  on  an  average  of  27.008  acres.  Thejiv^rwe  per 
acre  yield  was  1.467  pounds.  The  average  annual  produc- 
^n  S  the  8U te  was  39.617.509  pounds  that  resulted  in  an 
annual  income  for  the  SUte  of  $1,067,200. 

It  is  not  alone  In  the  staples  that  Iowa  ^ou^eB\mt\n 
other  field,  as  weU.  Rye.  wheat  barley.  J^ckwheat^^ 
soybeans.  «>rghum.  sugar  beets,  clovers  ^^^  otocr  variettw 

of  hay.  Of  the  latter  product  tame  ,^»y»  «»~^  ^^  »*S2 
90  percent  of  the  toUl  crop.  Even  though  ^^J'^^  ^^ 
less  than  1  percent  of  the  total  farai  acreage,  it  1*  an  impor- 
Unt  product  in  the  State  along  the  banks  of  the  Missouri 
River  and  In  the  southwest  corner. 

Iowa  is  not  generaUy  regarded  as  an  inaportant  Producer 
of  fruit  but  has  been  rapidly  coming  to  the  front  of  recent 
years.  There  was  a  time  when  my  home  county  Produced 
more  apples  than  any  other  one  county  in  any  State  in  the 
Union.  Fniit  production  has  been  largely  confined  to  toe 
southern  counties  for  climatic  reasons  Furthermore  m^t 
of  the  production  from  the  standpomt  of  apples  has  been 
and  is  in  fann  and  home  orchards.  According  to  the  1920 
census  64.8  percent  of  our  210.000  fanns  had  an  orch^d^ 
The  total  number  of  trees  and  production.  ^^'Y^^'^J^^^ 
decreasing  for  the  past  25  years.    Fortunately,  there  has 


been  an  increase  in  commercial  plantings  of  applra  d^rlns 
the  decade.  1920-29.  In  addition  to  apples,  which  consti- 
tute the  most  important  item  in  our  fruit  crops,  we  "*  PJ[^ 
ducing  today  a  considerable  volume  of  grapes,  centred 
largely  around  Council  Bluffs  in  my  own  congressional  dis- 
trict and  also  in  the  neighborhood  of  Des  Moines.  At  the 
former  point  is  located  the  oldest  and  largest  fruit  cooper- 
ative in  the  State.  We  are  growing  strawberries,  peaches, 
plums,  pears,  and  other  small  fruite  to  a  certain  extent. 

Vegetables  cannot  even  be  passed  over  lightly  as  a  source 
of  income  with  us,  although  our  supply  does  not  »wlii  to 
satisfy  the  local  demand.  In  this  connection  I  am  reminded 
that  sweetpotato  production,  even  though  the  plant  is  a 
native  to  South  America,  has  a  long  and  colorful  history  in 
Iowa  The  industry  centers  down  in  the  sandy  soils  of 
Muscatine  County,  in  the  southeast  comer  of  the  SUte. 
where  growers  oft«a  produce  150  to  200  bushels  per  acre.  It 
will  be  remembered  by  some  that  the  region  was  famous  for 
tlje  product  in  the  old  days  when  steamboats  plied  the  upper 
stretch^  of  the  Mississippi  River. 

No  one  has  ever  taken  the  trouble  to  count  our  honeybees, 
but  there  are  lots  of  them.  Nectar  is  produced  by  nature 
in  flowers  as  a  natural  resource  to  the  Stete  and  is  lost  to 
man  as  a  healthful  food  unless  the  bee  converts  it  into  honey. 
Twenty  years  ago  we  had  very  few  commercial  honey  pro- 
ducers, but  today  the  industry  is  well  established-  Thelarg- 
est  proportion  of  honey,  as  is  the  case  with  poultry,  is 
produced   on  farms  as  a   side   line   in   practically   every 

Estimates  furnished  to  the  Bureau  of  Agricultural  Eco- 
nomics of  the  United  Stetes  Departinent  of  Agriculture 
reported  200,000  colonies  of  bees  in  Iowa  in  1929.  Tnas 
placed  the  State  seventh  in  the  number  of  colonies  oper- 
ated. The  crop  production  for  the  same  year  was  estimated 
at  16,000,000  pounds,  placing  Iowa  third  to  the  Union.  Fig- 
ures from  the  Department  of  Commerce  todicate  that  we 
placed  more  honey  to  toterstete  commerce  to  1929  than  any 

other  State.  ^  .  .      ..^ 

Of  course,  the  real  value  of  the  honeybee  cannot  be  deter- 
mtod  by  the  value  of  its  production  either  of  honey  or  wax, 
which  is  estimated  to  be  over  two  and  a  half  million  doUars 
per  year  but  to  its  pollination  of  fruite  and  clovers.  Thus 
the  honeybee  is  of  more  value  as  an  aid  to  agricultiue  to 
general  than  as  a  producer  of  a  marketable  product.  Ahnost 
every  commercial  orchardist  realizes  this  fact  and  opwates 
a  small  or  sometimes  extensive  apiary  to  connection  with  his 

°^  White  clover  has  been  one  of  the  nmto  sources  of  surplus 
honey  production  to  many  counties  of  the  State  during 
recent  years.  Sweetelover  is  also  rapidly  extending  its  area 
as  a  farm  crop  and  has  become  a  great  boon  to  beekeepers 
as  it  is  more  regular  than  white  clover.  One  county  alone 
recently  witnessed  tiie  planting  of  10.000  Bcrm  of  white 
sweetelover  withto  the  confines  of  iU  own  b<»»»d*^«J; 
Colony  yields  have  been  high,  sometimes  totaUng  as  much 
as  600  pounds  per  stand.  In  spite  of  the  fact  that  there 
has  been  a  large  increaae  to  the  amount  of  honey  produced 
durtog  the  last  decade,  there  to  still  a  potential  crop  to  Iowa 
of  at  least  10  times  what  to  being  reaUaed  todv. 

Strange  as  it  may  seem  to  our  northern  ndghbort.  lowa 
hM  Sways  been  one  of  the  Nation's  outetanding  fur-pro- 
ducing States.  Today  we  are  developing  the  nawtodustrr 
of  silver-fox  fanning  that  has  already  out^own  ij"  "^aj- 
dling  clothes  and  to  well  on  its  way  to  maturity.  What  haa 
always  been  the  natural  home  of  ttie  red  ^^^^^^^^ 
is  rapidly  becoming  the  ideal  home  of  the  sUver  breed  ratoed 
to^oXement  where  it  seems  to  thrive  e«)ecto^  hj^ 
norUiem  counties.  Fortunately,  the  precious  skins  of  these 
beautiful  animals  are  still  much  too  scarce, 
^d  then,  speaking  of  flowere  and  stealing  the  eloquwMJe 
of  an  able  singer  of  scmgs,  have  you  ever  seen  an  Iowa  spring 

with  ite 

Wild  red  roees  and  Tagrant  bee*. 
Xaaseled  comflelds  and  wUlow  trees. 

The  soil  and  the  location  of  the  State  are  even  weU 
adapted  to  the  commercial  production  of  such  things  ol 
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Cajdeadatos  in  America.    We  rank  first  in  the  number  of    vcinity. 


decreasing  lor  tne  pasi  zo  jrc»ia.     *  «*  ««*«--~-* . 
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beauty.  The  most  T«cent  figures  obtainable  indicate,  con- 
servatively speaklns,  that  at  least  4.386,091  square  feet  of 
Iowa  loam,  not  Including  hotbeds  or  coldframes,  are  under 
glass.  It  is  evident  that  there  is  a  concentration  of  green- 
houses along  the  rivers  on  either  side  of  the  State.  Counties 
next  the  Mississippi  desene  special  commmt.  as  they  include 
important  fiowa--growing  centers.  In  Pottawattamie  Coun- 
ty Is  located  one  of  the  most  successful  rose-growing  sections 
in  the  Middle  West.  Council  Bluffs,  the  largest  city  of  the 
region,  is  rapidly  coming  to  be  known  as  America's  "City 
of  Roses."  I  see  DO  reason  to  prevent  it  from  becoming  as 
noted  for  the  blosscxns  as  the  gardens  of  The  Hague  in  Hol- 
land. The  beautiful  homes  and  the  winding  bluff  and  river 
drives  of  the  countryside  are  often  decked  as  a  Ixide  in  the 
spring  with  the  IIowct  of  flowers. 

Some  might  say  they  are  not  a  farm  crop,  but  they  are 
a  product  of  the  soil  that  are  an  inspiration  to  mankind. 
In  Denmark  agrieultinral  colleges  require  a  coiuse  in  art  in 
order  that  prospective  farmers  may  have  a  better  apprecia* 
tion  of  beauty  and  the  important  part  it  plays  in  the  lives  of 
human  beings.  A  prominent  Dane  once  said  to  me  In  the 
city  of  Copenhagen.  "  Remember,  young  man,  a  slovenly 
farmer  is  almost  always  an  unsuccessfiil  one;  thus  we  en- 
deavor to  teach  our  tillers  of  the  soil  an  appreciation  of 
the  beautiful."  His  words  expressed  not  a  silly  sentimental- 
ism  but  a  plain  statement  of  fact. 

The  Weather  Bureau  at  Washington  says  of   our  fair 

Commonwealth : 

Iowa  has  all  the  MMntlal  factors  of  climate  to  make  It  the  most 
productive  State  in  the  Union.  The  cold  of  winter,  while  not  as 
•evere  as  tn  States  farther  north,  is  sufficient  to  disintegrate  the 
soil:  and  the  raina  and  heat  at  the  stunmers.  wbUe  not  as  Intense 
as  in  the  States  farthCT  south,  are  sufficient  to  insure  bounteovis 
crops  every  season.  Situated  near  the  geographical  centir  of  the 
United  States,  the  cdlmate  of  Iowa  is  continental  in  type.  This 
implies  a  wide  range  in  temperature,  winkers  ot  considerable 
severity,  summers  c£  atoiost  tropical  heat,  and  a  large  percentage 
ot  aunahlne. 

Fertile,  beautiful  Iowa— she  is  first  in  com.  first  in  oats, 
first  in  hogs,  first  in  horses,  first  tn  number  and  value  of  fat 
cattle,  first  in  number  and  value  of  poultry  and  eggs,  first  in 
popedrn-apd  timothy,  first  in  total  value  of  grain  crops,  first 
in  total  value  of  her  farms  and  buildings,  first  in  percentage 
of  improived  and  productive  farm  land,  and  first  in  the 
hearts  of  the  men  and  women  who  call  her  **  home." 

liUle  wander  we  sing  so  lustily — 

Oh.  we're  from  Iowa.  Iowa. 

State  of  all  the  land. 

Joy  on  every  hand. 
Oh.  we're  from  Iowa.  Iowa. 
Tliat's  where  the  tall  com  grows. 

OOKMITTKE  OM  PATXMTS 

The  SPEAKBEL  laid  before  the  House  the  f oUowing  letter 

of  reslgnatiom: 

PnaxraBT  94.  1»S4. 

Hon.  HnfST  T.  Banorr. 

Speaker  of  the  Houae  o/  Repreaentetives, 

United  States  Capitol. 
Mr  Dbsb  Mb.  Srvaam:  I  hereby  tender  my  resignation  as  a 
Mwnbw  of  ttie  Oommfttee  on  Patents. 
Very  reqwctfully  youn. 

HXNST  ELUOVBOCXH. 
CALXHSAX   WXBintSBAT 

Mr.  BTRM8.  lir.  ^peakor,  I  ask  unanimous  consent  that 
the  bttsinesB  tn  order  tomorrow.  Calendar  Wednesday,  be 
dtspensfd  with. 

Mr.  SNELIj.  Mr.  Speaker,  reserving  the  right  to  object, 
win  the  gratleman  tell  us  what  he  thinks  win  be  ttM  program 
for  the  balance  of  the  week? 

Mr.  BYRN8.  I  understand  from  the  gentleman  from 
Louisiana  that  there  will  be  about  four  aix3  a  half  hours  of 
general  debate  cm  the  pending  bill.  It  ia  hoped  that  we  may 
be  able  to  dispose  of  this  biU  on  Thursday.  The  House  has 
given  consent  to  call  the  Private  Calendar  Thursday  evening. 
At  the  dose  of  the  session  Thursday  evening  it  is  proposed 
to  ask  unanimous  consent  that  the  House  adjourn  over  imtil 
Ifonrtay. 

Mr.  8NEIX.    Ptom  Thursday  evening? 
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'.  BYRNS.    From  Thursday  evening  until  Monday.    I 
»t  know  of  anything  else  that  will  come  up.    There  is  a 
'erence  report  on  the  Speaker's  table.    Whether  this  wiU 
Jed  up  or  not  I  do  not  know. 
.  SNELL.    I  think  the  understanding  Is  that  we  wiU 

notice  on  these  conference  reports,  so  that  we  may 

when  they  are  to  be  taken  up. 

.  BYRNS.    I  hope  the  conference  report  will  not  be 
I  up  if  it  is  going  to  interfere  with  the  passage  of  the 
pei^ng  bill. 

•.  SNELL.    I  am  of  the  opinion  that  the  conference  re- 
will  take  some  time  if  it  is  called  up  tomorrow. 

ADJOURNMENT 

ikx.  BYRNS.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

•Ihe  motion  was  agreed  to:  accordingly  (at  4  o'clock  and 
55  minutes  pjn.)  the  House  adjourned  until  tomorrow, 
Weinesday,  February  28,  1934.  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

COMMTTTEB   ON   INTERSTATE    AND    FOREIGN    COMMERCE 

(Wednesday.  Feb.  28,  10  ajn.) 
Continuation  of  the  hearing  on  H.R.  7852,  the  National 
Securities  Exchange  Act  of  1934. 

COMMXTTEZ   OR   MERCHANT   MARINE.   RADIO,    AND    FISHERIES 

(Wednesday.  Feb.  28,  10  a.m.) 
Continue  hearings  on  HJR.  7147.  7148,  and  7149  in  the 
coiiimittee  room. 

COMMITTEE   ON   THE   PUBLIC   LANDS 

(Wednesday,  Feb.  28.  10  ajn.) 

Hearings  on  HH.  6462,  the  grazing  bill,   in  room  328, 
House  Office  Building. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Jnder  clause  2  of  rule  XXTV.  executive  communications 
we  re  taken  frwn  the  Speaker's  table  and  referred  as  follows: 
J  64.  A  communication  from  the  President  of  the  United 
Sti.tes,  transmitting  a  supplemental  estimate  of  appropria- 
tie  a  pertaining  to  the  legislative  establisiiment  under  the 
At  :hitect  of  the  Capitol,  for  the  fiscal  year  1935.  in  the  sum 
of  $180,000.  This  estimate  is  in  substitution  for  and  in  lieu 
of  supplemental  estimate  submitted  under  date  of  February 
21.  1934,  and  contained  in  House  Document  No.  263.  Seventy- 
th  rd  Congress,  second  session  (HXtoc.  No.  267) ;  to  the  Com- 
mi  ;tee  on  Appropriations  and  ordered  to  be  printed. 

:  65.  A  communication  from  the  President  of  the  United 
8ti  ,tes.  transmitting  a  supplemental  estimate  of  appropria- 
tioos  pertaining  to  the  legislative  establishment.  United 
Btiktes  Senate,  for  the  fiscal  year  1934.  in  the  sum  of  $5,000 
(^Doc.  No.  268) :  to  the  Committee  on  Appropriations  and 
to  be  printed. 
166.  A  letter  from  the  Acting  Secretary  of  the  Navy,  trans- 
iting a  draft  of  bill  to  amend  in  certain  particulars  the 
approved  February  28,  1925.  entitled  "An  act  to  provide 
fo^  the  creation,  oi^anization,  administration,  and  mainte- 
na  3ce  of  a  Naval  Reserve  and  a  Marine  Corps  Reserve  ".  as 
as  ended,  and  for  other  purposes;  to  tiie  Committee  on  Naval 


RTS    OF   COMMITTEES    ON   PUBLIC    BILLS    AND 
RESOLUTIONS 
hder  clause  2  of  rule  xm. 

4r.  SMITH  of  Virginia:  Committee  on  Rules.  House 
Resolution  275.  Resolution  authorizing  and  directing  the 
Conmittee  on  Military  Affairs  to  inquire  into  and  investi- 
ga  e  alleged  profiteering  in  military  aircraft,  irregularities 
in  the  leasing  of  public  property  by  the  War  Department, 
ani  profiteering  in  the  purchase  of  property  from  public 
tw  ids.  and  other  matters  in  which  the  problem  of  national 
de  ense  is  involved:  without  amendment  (Rept.  No.  855). 
Re  'erred  to  the  House  Calendar. 
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REPORTS  OF  COMMITTEES  OF  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xin. 

Mr.  THOMPSON  of  Illinois:  Committee  on  Military  Af- 
fairs. H.R.  5809.  A  bill  to  provide  compensation  for  Robert 
Rajrford  Wilcoxson  for  injuries  received  in  citizens'  military 
training  camp;  with  amendment  (Rept.  No.  853).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  CARTER  of  Wyoming:  Committee  on  Military  Af- 
fairs. S.  308.  An  act  to  authorize  the  award  of  a  decora- 
tion for  distinguished  service  to  Harry  H.  Horton;  without 
amendment  (Rept.  No.  854).  Referred  to  the  Committee  of 
the  Whole  House. 

CHANGE  OF  REFERENCE 
Under  clause  2  of  rule  XXII,  the  Committee  on  Invalid 
Pensions  was  discharged  from  the  consideration  of  the  bill 
(H.R.  7701)  granting  a  pension  to  Mary  Wyse  Benson,  and 
the  same  was  referred  to  the  Committee  on  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  RAYBURN:  A  bill  (HJl.  8301)  to  provide  for  the 
regulation  of  interstate  and  foreign  communication  by  wire 
or  radio,  and  for  other  purposes;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  FARLEY:  A  bill  (HJl.  8302)  to  establish  a  flsh- 
cultural  station  at  Nevada  Mills,  in  Steuben  County,  in  the 
State  of  Indiana;  to  the  Committee  on  Merchant  Marine. 
Radio,  and  Fisheries. 

By  Mr.  SADOWSKI:  A  bill  (H.R.  8303)  to  regulate  sales 
in  interstate  commerce;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  KNUTSON:  A  bill  (H.R.  8304)  to  impose  a  tax 
upon  the  first  domestic  processing  of  palm,  palm-kernel,  and 
soybean  oils;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  WARREN:  A  bill  (HJl.  8305)  to  authorize  the 
appropriation  of  an  emergency  relief  fund  to  be  expended 
by  the  Secretary  of  Agriculture  in  the  repair  of  highways 
and  bridges  damaged  or  destroyed  by  floods,  hurricanes,  etc.; 
to  the  Committee  on  Roads. 

By  Mr.  BUL WINKLE:  A  biU  (HJl.  8306)  to  provide  for 
the  immediate  redemption  of  adjusted-service  certificates, 
and  for  other  purposes;  to  the  Committee  on  Ways  and 

Means. 

By  Mr.  KNUTSON:  A  bill  (HJl.  8307)  to  amend  an  act 
entitled  "An  act  authorizing  the  Chippewa  Indians  of  Mmne- 
sota  to  submit  claims  to  the  Court  of  Claims  ".  approved  May 
14.    1926    (44   Stati.   555);    to   the   Committee   on   Indian 

Affairs.  . 

By  Mr.  AYERS  of  Montana:  A  bill  (H.R.  8308)  to  amend 
existing  laws  prohibiting  the  introduction  of  intoxicatmg 
liquors  within  the  Indian  country  to  permit  its  use  as  a 
medicine  by  practicing  physicians  for  patients  of  Indian 
blood;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  BLOOM:  A  bill  (HJl.  8309)  to  extend  the  period 
during  which  certain  aliens  may  remain  in  the  United 
States;  to  the  Committee  on  Immigration  and  Naturalization. 

By  Mr  JOHNSON  of  Texas:  A  bill  (H.R.  8310)  for  the 
prevention  and  removal  of  obstructions  and  burdens  upon 
interstate  commerce  in  cotton,  by  regulating  transactions 
on  cotton-futures  exchanges,  and  for  other  purposes;  to  the 
Committee  on  Agriculture.  ^  ^,.    „ 

By  Mr  GLOVER:  A  bill  (H.R.  8311)  to  amend  the  Re- 
tirement Act  approved  May  20.  1930;  to  the  Committee  on 
the  Civil  Service. 

By  Mr  DICKSTEIN:  A  bill  (H.R.  8312)  to  provide  ad- 
justment of  status  of  certain  aliens  lawfully  admitted  with- 
out requirement  of  departure  to  foreign  country;  to  the 
Committee  on  Immigration  and  NaturaUzation. 

By  Mr  AYERS  of  Montana:  A  biU  (HJl.  8313)  to  repeal 
the  act  approved  March  3,  1927  (44  Stat.L.  1365)  en- 
titled  "An  act  to  amend  section  1  of  the  act  approved  May 
26.  1926.  entiUed  'An  act  to  amend  sections  1.  5,  6.  8.  ana  lo 


of  the  act  approved  June  4,  1920,  entitled  "An  act  to  provide 
for  the  allotment  of  lands  of  the  Crow  Tribe,  for  the  distribu- 
tion of  tribal  funds,  and  for  other  purposes  "  '";  and  to  pre- 
vent the  execution  of  competent  grazing  and  farming  leases 
in  advance  of  the  expiration  of  existing  leases  affecting  said 
lands  by  competent  Crow  allottees,  and  to  make  possible  a 
unified  system  of  leasing  between  competent  and  Incom- 
petent Crow  allottees,  and  for  other  purposes;  to  the  Com- 
mittee on  Indian  Affairs. 

By  Mr.  KOPPLEMANN:  A  bill  (HJl.  8314)  to  provide 
for  the  construction  of  a  vessel  for  the  Coast  Guard  de- 
signed for  ice  breaking  and  assistance  work;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  FTTZPATRICK:  A  bill  (HJl.  8315)  to  provide 
for  the  honorary  designation  of  St.  Paul's  Church,  together 
with  the  churchyard  and  the  village  green  associated  there- 
with in  the  town  of  Eastchester.  Westchester  County.  State 
of  New  York,  as  a  national  shrine;  to  the  Committee  on  the 
Library. 

By  Mr.  BOLAND.  A  bill  (HJl.  8316)  to  prevent  the  manu- 
facture, shipment,  and  sale  of  adulterated  or  misbranded 
food,  drugs,  and  cosmetics,  and  to  regulate  traffic  therein; 
to  prevent  the  false  labeling  and  the  false  advertisement  of 
food,  drugs,  and  cosmeUcs,  and  for  other  purposes;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  LANZETTA:  A  biU  (H.R.  8317)  to  extend  the 
validity  of  declarations  of  intention  beyond  7  years;  to  the 
Committee  on  Immigration  and  Naturalization. 

By  Mr.  HOWARD:  Resolution  (HJles.  286)  to  empower 
the  Committee  on  Indian  Affairs  to  have  printed  5,000  addi- 
tional copies  of  the  hearing  on  H.R.  7902;  to  the  Committee 
on  Printing.  ^^^^ 

By  Mr.  EAGLE:  Joint  resolution  (HJ.Res.  285)  author- 
izing the  President  to  invite  the  States  of  the  Union  and 
foreign  countries  to  participate  in  the  Oil  Equipment  and 
Engineering  Exposition  at  Houston,  Tex.,  to  be  held  April  16 
to  April  21.  1934,  inclusive;  to  the  Committee  on  Foreign 

Affairs. 

By  Mr.  McGRATH:  Joint  resolution  (H.JJles.  286)  to 
authorize  and  direct  the  Secretary  of  the  Navy  to  investi- 
gate the  feasibility  of  acquiring  by  purchase  or  condemna- 
tion the  Hunters  Point  Works.  Union  Plant  (also  known  as 
"  Hunters  Point  Dry  Docks  ").  now  owned  or  controlled  by 
the  Bethlehem  Shipbuilding  Corporation.  Ltd.,  and  the 
Union  Iron  Works  owned  or  controlled  by  the  Bethlehem 
ShipbuUding  Corporation,  Ltd.,  both  located  on  San  Fran- 
cisco Bay.  in  the  city  and  county  of  San  Francisco,  State  of 
California,  or  any  other  shipbuilding  plant  or  plants  on  the 
Pacific  coast  which  may  seem  to  him  suitable  for  Govern- 
ment operations  and  to  report  his  findings  to  Congress;  to 
the  Committee  on  Naval  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  foUows: 

By  Mr.  BACON:  A  bill  (HJl.  8318)  for  the  relief  of  Frank- 
lin Scott  Irby;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CADY:  A  bill  (HJl.  8319)  granting  a  pension  to 
Ellen  Ceas;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  CONDON:  A  blU  (HJl.  8320)  for  the  reUef  of 
Charles  B.  Malpas;  to  the  Committee  on  Claims. 

By  Mr.  CRAVENS:  A  biU  (HJl.  8321)  granting  a  pension 
to  Mrs.  Tony  Jackson  Coward;  to  the  Committee  on 
Pensions. 

By  Mr.  CROWE:  A  bill  (HJl.  8322)  granting  a  pension  to 
Maggie  G.  Herrod;  to  the  Committee  on  Pensions. 

By  Mr.  DIMOND:  A  biU  (HJl.  8323)  for  the  relief  of 
Heber  J.  Hunt;  to  the  Committee  on  Naval  Affairs, 

By  Mr.  EAGLE:  A  biU  (HJl.  8324)  to  correct  the  naval 
record  of  John  Edward  Anderson;  to  the  Committee  on 
Naval  Affairs. 

Also,  a  bill  (HJl.  8325)  for  the  relief  of  Amy  McLaurin;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.R.  8326)  for  the  reUef  of  Hugh  R.  Arnold; 
to  the  Committee  on  Military  Affairs. 
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Also,  a  bill  (H^.  8337)  authorizing  the  President  to  order 
Donald  O.  Miller  before  a  retiring  board  for  a  bearing  of  his 
caae,  and  upon  the  f^nriings  of  such  board  determine  whether 
or  not  he  be  placed  on  the  retired  list  with  the  rank  and  pay 
held  by  him  at  the  time  of  his  resignation;  to  the  Commit- 
tee oxx  Military  Affairs. 

Also,  a  bill  (HJl.  8328)  for  the  relief  of  the  heirs  of  C.  K. 
Bowen.  deceased;  to  the  Committee  on  Claims. 

Also,  a  bill  (HJl.  8329)  for  the  relief  of  William  M.  Bart- 
lett;  to  the  Committee  on  Claims. 

By  Mr.  EDMONDS:  A  bill  (Hil.  8330)  for  the  reUef  of 
William  Zeiss;  to  the  Committee  on  War  Claims. 

By  Mr.  HAMILTON:  A  bill  (HJl.  8331)  for  the  reUef  of 
Esaw  Wright;  to  the  Committee  on  Military  Affairs. 

By  Mr.  PARSONS:  A  bill  (HH.  8332)  for  the  relief  of 
Henry  V.  Pattin;  to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  RANDOLPH:  A  bill  (HJl.  8333)  for  the  reUef  of 
Lewis  Clark;  to  the  Committee  on  Claims. 

By  Mr.  REECE:  A  bill  (HJl.  8334)  to  extend  the  benefits 
of  the  Employees'  Compenration  Act  of  Septemba  7,  1916, 
to  Sarah  Ann  Medley:  to  the  Committee  on  Claims. 

By  Mr.  ROBERTSON:  A  bill  (HJl.  8335)  to  provide  for 
the  appointment  of  William  J.  Farrell  as  a  warrant  officer. 
United  States  Army;  to  the  Committee  on  Military  Affairs. 

By  Mr.  ROBINSON:  A  bill  (HJl.  8336)  authorizing  the 
Secretary  of  War  to  adjudicate  claims  caused  by  flooding 
of  warehouse  at  Fort  Myer.  Va.,  August  18.  1931;  to  the 
Committee  on  Claims. 

By  Mr.  SMITH  of  Virginia:  A  bill  (HJl.  8337)  for  the 
relief  of  Samuel  L.  Steer;  to  the  Conunittee  on  Military 
Affairs. 

By  Mr.  WALTER:  A  bill  (HJl.  8338)  for  the  vehet  of 
William  Hammond;  to  the  Committee  on  Claims. 


PETmONS.  ETC. 

Under  clause  1  of  nile  xxn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2S79.  By  Mr.  BOYLAN:  Telegram  from  the  president  of 
the  Roooevelt  Auxiliary,  No.  3.  Department  of  United  Span- 
ish War  Veterans.  New  York,  N.Y.,  favoring  the  "steiwer- 
McCarran  ameadment  adopted  by  Senate  relative  to  Span- 
ish-American  War  veterans'  pensions;  to  the  Committee  on 
Amn-opriationa. 

3&80.  Also,  letter  from  the  Carolina  Ba«rging  Co..  Hender- 
son. N.C..  regarding  cotton  bagging;  to  the  Committee  on 
Ways  and  Means. 

2581.  Also,  letter  from  the  American  Manufacturers  Ex- 
port Association  ci  New  York  City,  N.Y..  regarding  rate 
fixing  on  foreign  trade  freights;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

2582.  Also,  telegram  from  Rice  W.  Means,  chairman  Na- 
tional Committee  on  Legislation,  urging  the  acceptance  by 
the  House  of  the  Steiwer-McCarran  amendment  pertaining 
to  Spanish-American  War  veterans'  pensions  and  included 
in  the  independent  offices  appropriation  bill;  to  the  Com- 
mittee on  Appropriations. 

2583.  Also,  telegram  from  the  commander  of  Manhattan 
Camp,  No.  1,  United  Spanish  War  Veterans,  favoring  the 
Steiwer-McCarran  amendment,  and  in-glng  that  it  be  ac- 
cepted by  the  House;  to  the  Committee  on  Appropriations. 

2584.  By  Mr.  CROWE:  PetiUon  of  Ralph  B.  Applewhite 
Camp.  No.  74,  United  Spanish  War  Veterans,  of  Brownstown, 
Ind..  asking  adoption  of  the  following  amendment:  Notwith- 
standing any  of  the  provisions  of  Public  Law  No.  2,  Seventy- 
third  Congress,  the  pension  paid  to  veterans  of  any  war  iHior 
to  the  World  War,  or  to  any  widow  and./or  dependent  of 
such  ▼eterans.  shall  not  be  rediMxd  more  than  10  percent 
of  the  amount  beii^  paid  prior  to  March  20.  1933,  signed 
by  T.  T.  Newklrk  and  347  others.  Mr.  Caowz  recommends 
same,  after  careful  consideration  by  committee;  to  the  C<»n- 
mittee  on  Appropriations. 

358S.  By  Mr.  DOBBINS:  Memorial  of  tlie  Illinois  Com- 
medroe  Commission,  approving  and  endorsing  the  Johnson 
bin  (a^  752)  with  respect  to  the  jurisdiction  of  the  district 
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courts  of  the  United  States  over  suits  relating  to  orders  of 
State  administrative  boards;  to  the  Committee  on  the 
Juoiciary. 

2)86.  By  Mr.  DONDERO:  Petition  of  citizens  of  Oakland 
Comty,  Mich.,  believing  that  the  amounts  recommended 
to  I  :;ongre3s  in  the  Budget  for  military  and  naval  activities 
for  the  fiscal  year  1934-35  are  insufficient  for  our  national 
defense  needs,  do  hereby  petition  for  favorable  action  on 
the  program  recommended  by  the  Chief  of  Staff,  United 
States  Army,  and  by  Chief  of  the  Naval  Operations;  to  the 
Coiimittee  on  Military  Affairs. 

2)87.  By  Mr.  PORD:  Resolution  adopted  by  board  of  su- 
per mors  of  Los  Angeles,  requesting  special  consideration  to 
the  unempl03anent  situation;  to  the  Committee  on  Appro- 
pri  itions. 

2>88.  By  Mr.  HIGGINS:  Petition  of  33  citizens  of  Nor- 
wich, Coim.,  protesting  against  the  passage  of  Senate  bill 
200),  amending  the  present  Pure  Food  and  Drug  Act;  to  the 
Coi  imittee  on  Interstate  and  Foreign  Commerce. 

2  )89.  By  Mr.  HOWARD:  Petition  of  N.  D.  Evans,  of  Battle 
Creek,  Nebr..  and  174  other  signers,  residing  in  the  Third 
Congressional  District  of  Nebraska,  urging  the  passage  of 
the  Prazier  bill;  to  the  Committee  on  Agricultm«. 

2590.  By  Mr.  KRAMER:  Resolution  of  board  of  super- 
visors of  Los  Angeles  County,  Calif.,  regarding  Civil  Works 
Adi  ainistration  operations  and  urging  United  States  Senators 
an(  Congressmen,  also  Director  of  Administration  at  Wash- 
ing ;on,  D.C.,  to  continue  projects  in  Los  Angeles  County 
besond  June  1,  1934:  to  the  Committee  on  Ways  and  Means. 

2E91.  By  Mr.  KVALE:  Petition  of  the  resolution  commit- 
tee Farmer-Labor  Association  of  Nobles  County.  Minn., 
urging  passage  of  the  Thomas-Swank  cost  of  production 
bill;  to  the  Committee  on  Agriculture. 

2E92.  Also,  petition  of  the  Farmer-Labor  Association, 
Nobles  County,  Minn.,  endorsing  the  Wheeler  silver  remone- 
tizi  tion  bill,  the  Lemke  banking  bill,  and  the  Prazier  bill, 
an<  urging  for  consideration  of  a  measure  to  issue  legal 
tender  for  the  payment  of  all  debts,  public  and  private,  as 
prcvided  in  section  1,  article  V,  and  clause  8,  of  our  Consti- 
tut  on,  to  be  retired  when  the  commodity  prices  of  the 
products  reach  the  basis  of  cost  of  production;  to  the  Com- 
mittee on  Banking  suid  C?urrency. 

2  593.  Also,  petition  of  20  citizens  of  New  Ulm.  Minn.,  and 
Vic  nity,  urging  enactment  of  the  Frazier  bill;  to  the  Com- 
mittee on  Banking  and  Currency. 

2  594.  Also,  petition  of  52  citizens  of  Sibley.  Nicollet,  and 
C:r(  wn  Counties.  Minn.,  urging  passage  of  the  Prazier  bill:  to 
the!  Committee  on  Banking  and  CJurrency. 

i95.  Also,  resolution  of  the  Farmer -Labor  Central  Com- 

of  Lyon  County,  Minn.,  urging  passage  of  farm-relief 

tion;  to  the  Committee  on  Agriculture. 

i96.  Also,  petition  of  group  of  farmers  of  Canby.  Minn., 

farm-relief  legislation;  to  the  Ck)mmittee  on  Banking 

Currency. 

.97.  By  Mr.  LAMNBCK:  Petition  of  F.  E.  WUson.  412 
W]^  Bindotte  Avenue,  Coliunbus.  and  600  citizens  of  Colmnbus. 
Oh  o,  requesting  such  changes  in,  and  additions  to,  the 
Congressional  Home  Loan  Act  of  June  13,  1933,  as  will 
ena  ble  the  home-loan  banks  to  act  as  agents  of  our  Govern- 
me  it  to  purchase  with  cash,  in  lieu  of  United  States  bonds 
or  )thcr  securities,  any  or  all  of  the  outstanding  mortgages 
in  ;ity.  State,  and  Nation  now  held  by  building-and-loan 
axK  other  mortgage  companies,  etc. ;  to  the  Committee  on 
Bai  iking  and  Currency. 

2)98.  By  Mr.  MEAD:  Petition  of  the  New  York  County 
Amb-ew  Jackson  Chapter,  United  States  Daughters  of  1812, 
urflin«  adoption  of  House  bill  7051;  to  the  Committee  on  the 
Judiciary. 

19.  Also,  petition  of  the  Bi-Co\mty  Riu^  Letter  Carriers 
Association  of  Coudersport.  Pa.,  opposing  House  bill  8097; 
to  he  Committee  on  the  Post  Office  and  Post  Roads. 

JSOO.  Also,  petition  of  Harvey  D.  Morin  Post,  No.  2940, 
Qa  denviUe.  N.Y..  urging  favorable  action  on  veterans'  legis- 
laton;  to  the  Committee  on  World  War  Veterans'  Legisla- 
tioiL 


1934 


CONGRESSIONAL  RECORD— SENATE 


3369 


2601.  Also,  petition  of  the  Builders  Exchange  of  Buffalo, 
Buffalo,  N.Y.,  opposing  the  St.  Lawrence  Waterway  Treaty; 
to  the  Committee  on  Foreign  Affairs. 

2602.  Also,  petition  of  the  George  F.  Lamm  Post,  No.  622, 
Williamsville,  N.Y.,  urging  favorable  action  on  veterans'  leg- 
islation: to  the  Committee  on  World  War  Veterans*  Legisla- 
tion. 

2603.  By  Mr.  ROMJUE:  Resolutions  adopted  by  the  sixth 
district  of  Missouri,  Ri.CA.,  Mount  Vernon,  Mo.,  December 
9,  1933,  asking  for  full  restoration  of  salary  and  equipment 
lOlowance,  effective  from  January  1,  1934;  to  the  Committee 
on  Appropriations. 

2604.  By  Mr.  RUDD:  Petition  of  L.  Myerson,  of  351 
Rockaway  Parkway,  Brooklyn,  N.Y.,  opposing  the  passage  of 
House  bill  7419;  to  the  Committee  on  Merchant  Marine, 
Radio,  and  Fisheries. 

2605.  By  Mr.  STRONG  of  Pennsylvania:  Petition  of 
Beaverdale  Woman's  Christian  Temperance  Union,  of  Cam- 
bria Coimty,  Pa.,  favoring  the  Patman  motion-picture  bill; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

2606.  By  the  SPEAKER:  Petition  of  the  Railroad  Em- 
ployees' National  Pension  Association  Auxiliary  Employees 
and  Wives  of  C.  B.  &  Q.  and  I.  C.  RJl.;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

2607.  Also,  petition  of  the  Rusk  County  Farmers'  Union; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

2608.  Also,  petition  of  Dr.  A.  L.  Adams;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

2609.  Also,  petition  of  the  Virden  Open  Forum  Society,  of 
Virden,  HI.;  to  the  Committee  on  Labor. 

2610.  Also,  petition  of  Reserve  Officers'  Association  of  the 
United  States,  Department  of  Delaware;  to  the  Committee  on 
Military  Affairs. 

2611.  Also,  petition  of  Calhoun  Post,  No.  636,  of  the  Ameri- 
can Legion;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

2612.  Also,  petition  of  the  Council  Chambers  of  Erie,  Pa.; 
to  the  Committee  on  the  Civil  Service. 

2613.  By  Mr.  COCHRAN  of  Missouri:  Petitions  signed  by 
residents  of  Missouri,  protesting  against  discrimination  by 
radio  stations  and  broadcasting  companies  against  Judge 
Rutherford  and  others,  and  urging  the  passage  of  legisla- 
tion to  prevent  such  discrimination;  to  the  Committee  on 
Merchant  Marine,  Radio,  and  Fisheries. 


SENATE 

Wednesday,  February  28,  1934 

The  Chaplain,  Rev.  zeBarney  T.  PhilUps,  DJD.,  offered  the 
following  prayer: 

O  God,  who  art  the  lif^)f  mortal  men,  the  light  of  the 
faithful  and  the  strength  of  aU  who  labor,  who  hast  prom- 
ised that  when  two  or  three  are  gathered  together  in  Thy 
name  Thou  wilt  grant  their  requests :  Refresh  our  Nation  with 
the  spiritual  wellsprings  of  life,  as  we  seem  to  wander  between 
two  worlds,  one  dead,  the  other  powerless  to  be  born.  Grant 
imto  these  "Hiy  servants  the  light  of  Thy  wisdom  as  we 
enter  the  reahn  of  the  unknown  and  the  unUved,  that  they 
may  walk  in  Thy  light  and  lead  Thy  people  in  Thy  path. 

Give  us  Thy  strength  that  we  may  overcome  the  manifold 
temptations  which  we  daily  meet  with,  that  while  the  years 
engrave  our  brow  Thine  own  indwelling  Self  may  buUd 
our  lives  into  a  holy  temple,  of  which  our  lips  shall  be  the 
doors  of  praise.  We  ask  it  in  the  name  of  Jesus  Christ, 
our  blessed  Lord  and  Savior.    Amen. 

THE  JOUKNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the 
proceedings  of  the  calendar  day  of  February  27,  when,  on 
motion  of  Mr.  Robinson  of  Arkansas,  and  by  unanimous 
consent,  the  further  reading  was  dispensed  with,  and  the 
Journal  was  approved. 

MESSAGE  FROM  THE  HOXTSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  clerks,  announced  that  the  House  had 


passed  a  Joint  resolution  (HJ.Res.  278)  to  amend  PubUc 
Act  No.  81  of  the  Seventy-third  Congress,  relating  to  Xbe 
sale  of  timber  on  Indian  land,  in  which  it  requested  the 
concurrence  of  the  Senate. 

COLLATERAL  SECURITY  FOR  FEDERAL  RESERVE  NOTES 

Mr.  GLASS.  Mr.  President,  from  the  Conunittee  on  Bank- 
ing and  Currency  I  report  back  favorably,  with  amendments. 
Senate  bill  2766  and  ask  unanimous  consent  for  its  imme- 
diate consideration. 

I  make  the  request  for  the  reason  that  only  3  days  remain 
when  it  will  be  necessary  to  have  this  bill  become  a  law.  I 
will  stete.  in  a  word,  that  it  merely  extends  the  time  for  1 
year  when  Federal  Reserve  banks  may  be  permitted  to  use 
United  States  bonds  as  security  for  the  issuance  of  their 
notes  and  credits.  It  extends  the  existing  law  1  year.  imtU 
March  3,  1935.  with  permission  to  the  President,  as  existing 
law  provides,  to  extend  it  2  years  further. 

I  may  add  that  the  bill  was  unanimously  agreed  to  by  the 
subcommittee  of  the  Banking  and  Currency  Cwnmittee.  of 
which  I  am  chairman,  and  was  unanimously  agreed  to  by 
the  full  committee. 

The  VICE  PRESIDENT.  The  Senator  from  Virginia  a«s 
unanimous  consent  for  the  immediate  consideration  of  the 
bill  just  reported  by  him.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  biU  (S.  2766)  to  extend  the  period  during  which 
direct  obligations  of  the  United  States  may  be  used  as  col- 
lateral security  for  Federal  Reserve  notes. 

The  amendments  of  the  Committee  cm  Banking  and  Cur- 
rency were,  on  page  1.  line  3,  after  the  word  "  of  ",  to  insert 
"  section  16  of  ";  and  on  page  3,  line  3,  before  the  word 
"  caU  ",  to  strike  out  "  all  times  "  and  insert  "  any  time  ",  so 
as  to  make  the  bill  read: 

Be  It  enacted,  etc..  That  the  second  paragraph  of  section  16  of 
the  Federal   Reserve   Act,   as   amended.    Is   amended   to   read   as 

"Any  Federal  Reserve  bank  may  make  applicatiao  to  the  local 
Federal  Reserve   agent  for  such  amount  of  the  Federal  Reserve 
notes  hereinbefore  provided  for  as  It  may  require.    Such  »PPjica; 
tlon   BhaU   be   accompanied  with   a  tender   to   the  local   F«lem 
Reserve  agent  of  collateral  In  amount  equal  to  the  sum  of  the 
Federal  Reserve  notes  thus  applied  for  and  Issued  pursuant  to  such 
application.    The  collateral  security  thus  offered  shall  be   notes, 
drafts,  bUls  of  exchange,  or  acceptances  acquired  under  the  pro- 
visions of  section  13  of  this  act,  or  bills  of  exchange  endorsed  by 
a  member  bank  of  any  Federal  Reserve  district  and  purchased 
under  the  provisions  of  section  14  of  this  act.  or  bankers'  •ccept- 
ances  purchased  under  the  provisions  of  said  section  14.  or  gold 
certificates:  Provided,  however.  That  untU  March  3.  1935.  or  untU 
the  expiration  of  such  additional  period  not  exceeding  2  years  as 
the   President   may   prescribe,   the   Federal   Reserve    Board   may. 
should  it  deem  It  in  the  public  Interest,  upon  the  affirmative  vote 
of  not  less  than  a  majority  of  its  members,  authorize  the  Federal 
Reserve  banks  to  offer,  and  the  Federal  Reserve  agents  to  accept, 
as  such  coUateral  security,  direct  obligations  of  the  United  States. 
On  such  date  or  upon  the  expiration  of  such  p^od  so  prescribed 
by  the  President,  or  sooner  shovild  the  FederaljReeerve  Board  so 
decide    such  authorization  shaU  tennlnate  anci  such  oMlgatlons 
of  the  United  States  be  retired  as  security  for  Federal  Reserve 
notes      In  no  event  shaU  such  coUateral  sectirity  be  leas  than  the 
amount  of  Federal  Reserve  notes  appUed  fear.    The  Federal  Reserve 
agent  shall  each  day  notify  the  Federal  Reserve  BomH  of  alllMues 
and  withdrawals  of  Federal  Reserve  notes  to  and  by  the  Federal 
Reserve  bank  to  which  he  is  accredited.    The  said  Federal  Reserve 
Board  may  at  any  time  call  upon  a  Federal  ReMrve  bank  for  addi- 
tional security  to  protect  the  Federal  Reserve  notes  iMued  to  It. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CALL  at  THE  ROLL 

Mr.  ROBINSON  of  Arkansas.    I  suggest  the  absence  of  a 

quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  rofl. 

The  legislative  clerk  called  the  roU,  and  the  following 
Senators  (vnswered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachman 

BaUey 


Barbour 
Barkley 
Black 


Bone 

Boralx 

Brown 

Bxilkley 

Bulow 

Byrd 

Byrnes 

Capper 

Caraway 


Carey 

Clark 

ConnaUy 

CooUdge 

Copeland 

Costisaa 

Cutting 

Davis 

Dickinson 


Dleteneh 
DIU 

Duffy  _ 
Brlckson 


Fletcbsr 
Fraster 
Oeorge 
Olbeon 
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Qlmm 

Lewla 

OoldsboroiJSh 

Losan 

Oore 

Bale 

Lone 

Harrison 

McAdoo 

Hatch 

McCarran 

Hatneld 

McOUl 

Haydcxi 

licKeilar 

Hebert 

liCNary 

JobiMoa 

Ifetcalf 

yf  n 

Murphj 

Keyc* 

Neely 

King 

Ncrrls 

LaPOUctt* 

Nye 

Thomas,  Okla. 

Tbomai.  Utab 

Ttiompeon 

Trammell 

Tydlsga 

Vandenbers 

VanNuys 

Wacner 

Waloott 

Walah 

Wheeler 

Wlilte 


Oliaboney 

Orerton 

Patterson 

Plttman 

Pope 

Reynolds 

Roblnaon.  Ark, 

Robinson,  Ind. 

Russell 

Bchall 

Shlpstead 

Smith 

Stelwcr 

8te|>hens 

Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  trcm 
Texas  [Mr.  Shkppau>]  Is  detained  from  the  Senate  by  reason 
of  a  <teath  in  his  family. 

Mr.  HEBERT.  I  desire  to  announce  that  the  senior  Sen- 
ator from  Delaware  [Mr.  Hastihgs],  the  junior  Benatcr 
from  Delaware  [Mr.  Towvssn)],  and  the  Senator  from 
South  E>akota  [Mr.  Noueck]  are  necessarily  absent  from 
the  Senate,  and  that  the  Senator  from  Pennsylvania  [Mr. 
Rkkd]  is  absent  on  accoimt  of  illness. 

Mr.  VANDENBERO.  I  desire  to  announce  that  my  col- 
league the  senior  Senator  from  Michigan  [Mr.  Coitzxhs]  is 
absent  on  account  of  illness. 

The  VICE  PRESIDENT.  Ninety  Senators  have  answered 
to  their  names.    A  quorum  is  present. 

PKTITIOWS  AKD   1CZ1IOBIAI.S 

The  VICE  PRESIDENT  laid  before  the  Senate  the  peti- 
tion of  John  D.  Coover.  of  Tyrone,  Pa.,  praying  for  the 
prompt  passage  of  legislation  providing  cash  payment  of 
veterans'  adjusted-service  certificates  (bonus),  which  was 
referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  resolutions  transmitted  by 
the  National  Coimcil  of  Jewish  Women  and  adopted  by 
various  Jewish  organizations  of  Brooklyn,  N.Y.,  praying  for 
the  passage  of  the  bill  (HJl.  3521)  to  reduce  certain  fees  in 
naturalization  proceedings,  and  for  other  purposes,  which 
were  referred  to  the  Committee  on  Immigration. 

Mr.  WAICOTT  presented  a  memorial  of  sxmdry  citizens 
of  Norwich.  Conn.,  remonstrating  against  the  passage  of  the 
so-called  ''Copeland  bill",  amending  the  Pure  Food  and 
Drug  Act,  which  was  referred  to  the  Committee  on  Com- 
merce. 

Be  also  inresented  a  resolution  adopted  by  Hartford 
(Conn.)  Typographical  Uni(xi,  No.  127,  favoring  the  passage 
of  legislation  providing  a  30-hour  work  week  for  Industry. 
which  was  referred  to  the  Committee  on  Education  and 
Labor. 

He  also  presented  a  resolution  adopted  by  the  Bridgeport 
(Conn.)  Section  of  the  Council  of  Jewish  Women,  favoring 
the  prompt  ratification  of  the  World  Court  protocols,  which 
was  referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  petition  of  simdry  citizens  of  Hart- 
ford. Conn.,  praying  for  the  prmnpt  ratification  of  the  World 
Court  protocols,  which  was  referred  to  the  Committee  on 
Foreign  Relations. 

He  also  presented  resolutions  adopted  by  the  Bridgeport 
(Conn.)  National  Council  of  Jewish  Women  and  the  New 
London  (Conn.)  SUonist  District  of  the  Zionist  Organization 
of  America,  favoring  the  passage  of  Senate  Resolution  154 
(submitted  by  Mr.  Ttdings)  .  opposing  alleged  discrimination 
against  Jews  in  Germany .  which  were  referred  to  the  Com- 
mittee on  Foreign  Relations. 

He  also  presented  the  memorial  of  the  Civics  Group  of 
Hartford.  Conn.,  remonstrating  against  the  lowering  of 
nresent  requirements  for  American  citizenship  and  also 
against  the  passage  of  the  so-called  "Dickstein  bill", 
1  'hlch  was  referred  to  the  Committee  on  Immigration. 

He  also  presented  a  resolution  adopted  by  the  Bridgeport 
(Conn.)  Section  of  the  Council  of  Jewish  Women,  favoring 
full  puUic  discussion  of  proposed  expenditures  in  connec- 
tion with  the  so-called  "  Vinson-Trammell  naval  construc- 
tion bill ".  together  with  an  inquiry  into  profits  made  by 
shipbuilders  and  other  manufacturers  of  war  supplies,  before 
the  final  passage  of  said  bill,  which  was  ordered  to  lie  on 
the  table. 


pEBRUAKY  28 


mmoH  OP  VArms  or  guam 

Mr,  GIBSON  jwesented  a  petition  of  natives  of  the  island 
of  Guam,  praying  that  they  he  granted  American  citizen- 
slip,  which  wsis  referred  to  the  Committee  on  Immigration 
a9d  ordered  to  be  printed  in  the  Record,  as  follows: 

Island  or  Guam, 
Possession  or  the  United  States  or  America, 

Agana,  Guam.  December  19,  1933. 
TlM  Honorable  Feankun  D.  Roosevelt, 

President  of  the  United  States.  White  House. 

PETITION    rOR    AMERICAN     CmZENSHIP 

Dear  Ma.  President:  The  petition  of  the  undersigned  reajject- 
tvfij  shows — 

That  we  are  natives  of  the  island  of  Guam,  possession  of  tlie 
netted  States  of  America. 

2.  That  the  Island  of  Guam  was  ceded  to  the  United  States  by 
Sjain  in  accordance  with  the  provision  of  article  2  of  the  Treaty 
of  Paris,  December  10.  1898. 

3.  That  the  island  of  Guam  was  placed  under  the  control  of  the 
Dupartment  of  the  Navy,  by  Executive  order,  on  December  23,  1898, 
ai  d  ever  atnce  it  wae  governed  by  a  naval  officer  appointed  by  the 
President  of  the  United  States  from  time  to  time. 

That  It  was  provided  in  paragraph  2  of  article  9  of  the  Treaty 
of]  Paris,  December  10,  1898,  that  "  the  civil  rights  and  political 
stitus  ot  the  native  inhabitants  of  the  territories  ceded  to  the 
U:  lited  States  shall  be  determined  by  the  Congress  ",  but  no  action 
his  as  yet  been  taken  till  the  present  time. 

5  That  the  natives  of  the  Island  of  Guam  under  the  age  of 
50  years  were  educated  In  the  English  language  by  the  United 
States  Naval  Government  of  Guam. 

6.  That  the  course  of  study  for  the  elementary  schools  for  the 
na.tfves  of  the  island  of  Guam  is  based  on  the  standards  of  the 
Bureau  of  Education  of  the  United  States  (California  standard). 
That  English,  as  the  mother  tongue,  is  the  official  language 
of]  the  natives  of  the  Island  of  Guam. 

B.  That  the  natives  of  the  Island  of  Guam  have  no  other  flag 
tHan  that  of  the  United  States — loyal  subjects  with  love  for  the 
and  the  Nation. 

9.  That   the   natives   of   the   Island   of   Guam   are   not   looking 
for  separation  from  the  protection  and  support  of  the 

mbtherland. 

10.  That  the  natives  of  the  island  of  Guam  fervently  aspire  to 
citizens  of  the  United  States. 

That  the  natives  of  the  island  of  Guam  are  attached  to  the 
pijinciples  of  the  Constitution  of  the  United  States. 

That  the  natives  of  the  island  of  Guam  have  never  pledged 
sgiance  to  any  foreign  prince,  potentate,  or  sovereignty:   that 

are,  therefore,  not  retrained  from  fliing  this  petition  by 
siibjection  to  any  such  prince,  potentate,  or  sovereignty. 

13.  That  the  natives  of  the  island  of  Guam  are  not  disbelievers 
or  opposed  to  organized  government  or  members  of  or  affiliated 

w)th  any  organization  or  body   of  persons  teaching   disbelief  In 
Ized  government. 

14.  That  the  natives  of  the  island  of  Guam  are  not  polygamists, 
believers  In  the  practice  of  polygamy. 

15.  That  It  has  been  previously  recommended  by  former  Oov- 
of  Guam  in  their  respective  annual  reports  to  the  Secretary 

the  Navy  that  legislation  be  enacted  making  natives  of  the 
island  of  Guam  citizens  of  the  United  States.  The  natives,  how- 
aspire  to  become  citizens  of  the  United  States,  and  it  would 

a  cotirteous  act  tor  the  American  people  to  make  possible  the 
f;±flllinent  of  their  aspiratloas. 

16.  It  may  not  be  amiss  for  the  petitioners  to  mention  that  the 
Islands,  although  a  later  acq^ition,  having  been  purchased 

the  Danish  Government  on  January  25,  1917,  have  had  full 
citizenship  granted  to  the  natives  on  February  25,  1927. 
^Therefore,  the  undersigned,  in  their  respective  names,  in  the 
of  their  respective  families  in  particular,  and  In  the  name 
the  natlvea  of  the  Island  of  Guam  in  general,  kindly  pray  the 
Honorable  Franklin  D.  Roosevelt,  President  of  the  United  States, 
that  they  may  be  declared  citizens  of  the  Unfted  States.  It  is 
hcped  that  the  President  look  with  favor  upon  this  request  and 
mclade  same  in  his  message  to  Congress,  with  such  recommeu- 
di^tlons  as  h«  deems  pertinent  to  the  petition  at  issue. 
Beapcctf ully  yours. 
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(Signed  by  1,965  natives  of  Guam.) 

RZPCMITS   OF   COMMXTTEES 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
witre  referred  the  following  bills,  reported  them  severally 
w  thout  amendment  and  submitted  reports  thereon : 

S.  628.  An  act  for  the  relief  of  Joanna  A.  Sheehan  (Kept. 
No.  370): 

S.  1114.  An  act  for  the  relief  of  the  estate  of  Harry  P. 
SI  em  (Rcpt.  No.  371); 

S.  2324.  An  act  for  the  relief  of  the  Noank  Shipyard.  Inc. 
(I  «pt.  No.  372) ;  and 

S.  2719.  An  act  for  the  relief  of  A.  Randolph  Holladay 
(Hept  No.  373). 


1934 


CONGRESSIONAL  RECORD— SENATE 


3371 


Mr.  FLETCHi3l,  from  the  Committee  on  Banking  and 
Currency,  to  which  was  referred  the  bUl  (S.  2870)  to  require 
the  publication  of  reports  of  condition  of  State  member 
banks  of  the  Federal  Reser\'e  System,  and  for  other  pur- 
poses, reported  it  without  amendment  and  submitted  a  re- 
port (No.  374)  thereon. 

Mr.  WHEELER,  from  the  Committee  on  Indian  Affairs, 
to  which  were  referred  the  foUowing  bills,  reported  them 
severally  without  amendment  and  submitted  reports 
thereon: 

S.  838.  An  act  for  the  relief  of  Anson  H.  Pease   (Rept. 

No.  375) ; 

S.  847.  An  act  for  the  relief  of  the  Nez  Perce  Tribe  of 
Indians  (Rept.  No.  376) ; 

S.  1498.  An  act  authorizing  the  Secretary  of  the  Interior 
to  pay  E.  C.  Sampson,  of  Billings,  Mont.,  for  services  ren- 
dered the  Crow  Tribe  of  Indians  (Rept.  No.  377) ; 

S.  1881.  An  act  to  authorize  the  creation  of  an  Indian 
village  within  the  Shoalwater  Indian  Reservation,  Wash., 
and  for  other  purposes  (Rept.  No.  378) ; 

S.  1882.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  issue  patents  for  lots  to  Indians  within  the  Indian  village 
of  Taholah,  on  the  Quinaielt  Indian  Reservation,  Wash. 
(Rept.  No.  379) ; 

S.  1887.  An  act  to  authorize  the  change  of  homestead 
designations  on  allotted  Indian  lands  (Rept.  No.  380) ; 

S.  1888.  An  act  to  provide  for  the  protection  and  conser- 
vation of  the  grazing  resources  of  the  undisposed-of  ceded 
Indian  lands,  the  tribal  title  to  which  remains  imextin- 
guished  (Rept.  No.  381) : 

S.  1889.  An  act  to  facilitate  a  more  economical  adminis- 
tration of  forest  and  grazing  lands  on  Indian  reservations 
(Rept.  No.  382); 

S.  1890.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  grant  concessions  on  reservoir  sites  and  other  lands  in 
connection  with  Indian  irrigation  projects  and  to  lease  the 
lands  in  such  reserves  for  agricultural,  grazing,  or  other 
purposes  (Rept.  No.  383) :  and 

S.  2754.  An  act  to  add  certain  public-domain  land  in 
Montana  to  the  Rocky  Boy  Indian  Reservation  (Rept.  No. 

384). 

Mr.  HAYDEN.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  to  which  was  referred  the  bill  (S.  2101)  to  pro- 
hibit the  sending  of  unsolicited  merchandise  through  the 
mails,  reported  it  with  amendments  and  submitted  a  report 
(No.  385)  thereon. 

EMPLOYEES    IN    FIELD    SERVICE    OF    HOME    OWNERS'    LOAN 
CORPORATION    (S.DOC.  NO.    146) 

Mr.  HAYDEN.  From  the  Committee  on  Printing  I  re- 
port favorably,  with  the  recommendation  that  it  be  printed, 
a  letter  from  the  Chairman  of  the  Federal  Home  Loan  Bank 
Board  transmitting  a  report  showing  the  number  of  persons 
employed  in  the  field  service  of  the  Home  Owners'  Loan 
Corporation.  This  is  in  response  to  a  Senate  resolution 
offered  by  the  Senator  from  Iowa  [Mr.  Dickinson],  The 
cost  of  the  printing  will  be  $1,195.02.  I  move  that  the  letter 
and  report  be  printed  as  a  document. 

There  being  no  objection,  the  motion  was  reduced  to 
writing  and  agreed  to,  as  follows: 

Ordered  That  the  letter  of  the  chairman  of  the  Federal  Home 
Loan  Bank  Board  dated  February  7.  1934.  transmitting  in  response 
to  the  resolution  of  the  Senate  dated  January  23.  1934,  submitting 
a  statement  showing  the  number  of  persons  employed  in  the  field 
service  of  the  Home  Owners'  Loan  Corporation,  Washington,  D.C., 
as  of  .January  15.  1934,  segregated  by  States  and  offices,  together 
with  the  names  and  addresses  of  all  persons  receiving  in  excess 
of  $2  000  per  annum  in  each  State,  and  the  number  of  aU  per- 
sons in  each  salary  grade  thereunder  listed  by  States  and  offices 
as  reflected  by  the  pay  rolls  submitted  by  State  managers  for 
the  period  January  1  to  January  15,  1934.  be  printed  as  a  Senate 

document. 

BILLS    INTRODUCED 

Bills  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  NEELY:  ^,.   •     .   ^ 

A  bill  (S.  2915)  requiring  national  banks  to  obtam  indem- 
nity bonds  from  State-qualified  bonding  companies;  to  the 
Committee  on  the  Judiciary. 


A  bill  (S.  2916)  granting  a  pension  to  Melba  Bates;  to 
the  Committee  on  Pensions, 

By  Mr.  ASHXJRST  (by  request) : 

A  bill  (S.  2917)  granting  the  consent  of  Congress  to  any 
two  or  more  States  to  enter  into  agreements  or  compacts 
for  cooperative  effort  and  mutual  assistance  In  the  preven- 
tion of  crime,  and  for  other  purposes;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  WHEELER  (by  request) : 

A  bill  (S.  2918)  for  the  relief  of  N.  Lester  Ttoast;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  BYRD: 

A  bill  (S.  2919)  for  the  relief  of  Cornelia  Claiborne;  to 
the  Committee  on  Foreign  Relations. 

By  Mr.  CLARK: 

A  bill  (S.  2920)  for  the  relief  of  John  Evans;  to  the  Com- 
mittee on  Claims. 

By  Mr.  BANKHEAD: 

A  bill  (S.  2921)  to  provide  for  the  exploitation  for  oU, 
gas,  and  other  minerals  on  the  lands  comprising  Port  Mor- 
gan Military  Reservation,  Ala.;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  McKET.T.AR: 

A  bill  (S.  2922)  to  amend  the  act  entitled  "An  act  to 
promote  the  circulation  of  reading  matter  among  the  blind  ", 
approved  April  27.  1904,  and  acts  supplemental  thereto;  to 
the  Committee  on  Post  Offices  and  Post  Roads. 

By  Mr.  HATCH: 

A  bill  (S.  2923)  to  prohibit  the  shipment  and  transpor- 
tation in  interstate  or  foreign  commerce  of  cannabis  and 
its  derivatives  and  compounds;  to  the  Committee  on  Inter- 
state Commerce. 

AMENDMENTS  TO  REVENUE  BILL — TAX  ON  SO-CALLKD  *'  BOZTOSES  ** 

Mr.  GORE.  Mr.  President,  I  send  to  the  desk  two  amend- 
ments which  I  intend  to  propose  to  the  revenue  bill  lately 
passed  by  the  House  of  Representatives,  being  House  bill 
7835.  I  ask  that  the  amendments  be  printed  in  the  usual 
form  and  printed  in  the  Record. 

These  amendments  would  impose  a  heavy  tax  on  so-called 
"  Iwnuses "  paid  to  officers  and  directors  of  corporations. 
They  are  the  same  as  the  amendments  which  I  offered  2 
years  ago  to  the  revenue  bill  then  pending,  but  they  were 
rejected  by  the  House  conferees.  I  do  not  know  why  they 
were  rejected  by  the  House  conferees,  or  why  the  Senate 
conferees  receded. 

There  being  no  objection,  the  amendments  were  referred 
to  the  Committee  on  Finance,  ordered  to  be  printed,  and 
to  be  printed  in  the  Record,  as  follows: 

On  page  12,  after  line  24.  to  Insert  the  following: 
"(e)  There  shall  be  levied,  collected,  and  paid  for  each  taxable 
year  upon  the  amount  by  which  tbe  compensation  (Including 
salaries,  commissions,  emoluments,  and  reward*,  and  any  other 
reward  or  bonus,  by  whatever  name  known)  of  any  individual  for 
personal  services  exceeds  compensation  at  the  rate  of  t75,0O0  per 
year  a  tax  of  80  percent  of  such  amoxmt.  The  tax  imposed  by 
this 'subsection  shall  be  In  lieu  of  all  other  taxes  tinder  this  tlUe 
in  respect  of  such  amount." 

On  page  18,  at  the  end  of  line  24.  insert  the  following: 
"  The  amount  by  which  the  compensation  (including  salary  and 
any  other  reward  or  bonus,  by  whatever  name  known)    of  any 
person  for  personal  services  exceeds  compensation  at  the  rate  of 
$75,000  per  year  shaU  not  bo  deductible  under  this  sutMectlon." 

MESSAGES  FROM  THE  PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

ORDER  OF  Busnncss 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  aak  uxumi- 
mous  consent  that  at  the  conclusion  of  morning  biirinraa 
the  Senate  proceed  to  the  consideration  of  unobiectedL  bUls 
on  the  calendar;  and  if  that  shall  be  concluded  befort  the 
hour  of  2  o'clock,  that  the  Senate  then  resume  the  eoa> 
sideration  of  the  unfinished  business. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  Is  so  ordered. 
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The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  resolution  coming  over  from  a  previous  day,  which 
will  be  read. 

The  Chief  Clerk  read  the  resolution  (8Jle«.  181),  sub- 
mitted by  Mr.  Ranmom  of  Indiana  on  the  12tli  Instant,  as 
follows: 

Resolved.  That  the  President  of  the  United  States  Is  hereby 
requested.  If  not  Incompatible  with  the  public  tnterect,  to  fur- 
nish the  United  States  Senate  with  the  foUowlnK  infonnatlon: 
( 1 )  What.  If  any.  verbal  or  written  assurance  or  acreement  was 
entered  Into  by  the  President  to  accept  token  paymenta  on  war 
debts  due  from  Great  Britain.  Italy.  CBechoalovakla,  or  any  other 
nation?  (3)  What  steps  have  been  taken  to  induce  Prance,  Bel- 
giiim.  or  any  other  defaulting  nations  to  ftilflll  their  obligations 
in  iu;cordance  with  terms  and  proTtokms  of  the  World  War  debt- 
fundlng  agreementa  approved  by  the  CongresB?  (3)  What,  if 
any.  verbal  or  written  understanding,  aasiirance,  or  agreement  has 
been  entered  into  by  the  present  administration  offering  to  accept 
a  reduction  in  the  payment  of  principal  or  interest,  or  both,  on 
any  of  the  war  debts  since  the  Joint  resolution  ade^ted  by  the 
Congress,  appgOTed  Dseember  23.  1931.  ezi^easly  decUurlag  against 
further  reduction  or  «aixoelaUon  of  war  debta?  (4)  What,  if 
any.  verbal  or  written  aavurances  have  been  given  or  negotiations 
entered  into  by  the  present  administration  with  any  foreign  na- 
tion regarding  tariff  concessions  or  trade  agreements  In  respect 
to  war-debt  paymenta? 

Mr.  ROBS9SON  of  Arkansas.  Mr.  President.  I  note  that 
the  SenaUn*  from  Nevada  [Mr.  PrmcAifl.  Chairman  of  the 
Committee  on  Foreign  Relations,  is  not  present.  I  ask  the 
Senator  from  Indiana  if  he  is  willing  that  the  resolution 
shall  be  referred  to  the  Committee  on  Foreign  Relations? 

Mr.  ROBINSON  of  Indiana.  I  would  not  object  if  it 
would  not  delay  action.  I  think  the  Senate  ought  to  have 
the  information.  The  resolution  asks  for  it.  if  the  President 
thinks  it  is  not  incompatible  with  the  public  interest. 
Therefore.  I  can  see  no  objection  to  immediate  adoption  of 
the  resolution. 

Mr.  ROBINSON  of  Arkansas.  I  shall  have  to  move,  then, 
that  the  resolutirai  be  referred  to  the  Committee  on  Foreign 
Relatkms.  I  do  this  in  the  absence  of  the  Senator  from 
Nevada  [Mr.  PrmtAifl,  chaimum  of  that  committee. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  the  Senator 
having  made  a  motion  of  that  kind,  it  will  have  to  be  con- 
slda?ed  by  the  Senate.  I  did  not  suppose  originally  that 
there  would  be  any  objection  at  all  to  the  adoption  of  the 
resohition.  The  reaolation  te  simply  one  of  the  kind  we  have 
been  adopting  during  the  years  I  have  been  here,  without 
any  discussion  of  any  kind.  It  simply  asks  the  Executive 
for  information  which  the  Senate  ought  to  have. 

I  would  object  to  sending  the  resolution  to  the  Com- 
mittee (^  Foreign  Relations  for  one  reason  only,  and  that 
Is  because  I  feel  sore.  If  it  goes  to  the  committee  that  no 
action  will  be  taken  upon  the  resolution  during  this  session 
of  the  Senate.  In  any  ev<Rit,  it  would  necessitate  consid- 
erable delay  when  there  should  be  no  delay. 

Mr.  President,  the  resolution  is  very  brief.  Permit  me  to 
read  It: 

Jtasotoed.  That  the  President  of  the  Uhlted  State*  Is  hereby 
requested.  If  not  Incompatible  with  the  public  Interest,  to  furnish 
the  United  States  Senate  with  the  following  Inf  onnatlon : 
(I)  What.  If  any,  verbal  or  written  assurance  or  agreement  was 
entered  into  by  the  President  to  accept  token  paymenta  qn  war 
debta  <tue  from  Great  Britain,  Italy.  Caechoslovakta,  or  any  other 
natlosi?  (S)  What  steps  have  been  taken  to  Induce  Prance, 
Belghutt,  or  any  other  defaulting  nations  to  fulfill  their  obliga- 
tions In  accordance  with  terms  and  provisions  of  the  World  War 
debt-funding  agreementa  approved  by  the  Congress?  (3)  What. 
It  any.  verbal  or  written  understanding,  aasurance.  or  agreement 
has  been  entered  Into  by  the  present  administration  offering  to 
accept  a  reduction  In  the  payment  of  principal  or  Interest,  or 
both,  on  any  of  the  war  debta  since  the  Joint  reecdutlon  adopted 
by  the  Congress,  approved  December  23.  1931.  expressly  declaring 
against  further  reduction  or  cancelation  of  war  debta?  (4)  What, 
If  any.  verbal  or  written  assurances  have  been  given  or  nego- 
tiations entered  into  by  the  present  administration  with  any 
foreign  natkm  regarding  tariff  concessions  or  trade  agreementa  in 
leqMct  to  war-debt  paymenta7 


Mr.  President.  I  submit  there  Is  no  reason  why  the  Senate 
and  the  country  should  not  have  that  Information.  If  there 
is.  all  the  President  need  do  Is  to  say  so  and  he  can  refuse 
to  gire  the  inf  ormatlQii. 


February  28 


B4r.  NORRIS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  GcoRCs  In  the  chair). 
D>es  the  Senator  from  Indiana  yield  to  the  Senator  from 
Nebraska? 

Mr.  ROBINSON  of  Indiana.    Certainly. 

Mr.  NORRIS.  I  want  to  ask  the  Senator  about  an  ex- 
piession  in  the  first  part  of  his  resolution  which  refers  to 
"  ;oken  payments."  What  does  the  Senator  mean  by  that 
ea  pression? 

Mr.  ROBINSON  of  Indiana.  I  understand  that  the  term 
"  loken  payment "  means  a  payment  of  a  small  percentage. 
K  y,  9  or  10  percent,  of  the  regular  installment  that  was  due, 
T  le  terminology  adopted,  at  any  rate  in  the  press  and.  I 
SI  ppose,  in  intercourse  between  the  two  countries.  Great 
Britain  and  the  United  States,  was  token  pajrment.  The 
payment  made  by  Great  Britain  was  considered  a  token 
piyment,  and  apparently  not  as  a  default. 

Mr.  NORRIS.  Would  it  be  fair  to  say  that  it  is  synony- 
n:  ous  with  partial  payment? 

Mr.  ROBINSON  of  Indiana.  I  suppose  so.  Though  I  am 
nit  certain  about  it,  I  assume  the  payment  was  called  a 
"  token  payment "  because  it  was  considered  a  partial  pay- 
n:  ent  in  token  of  their  intention  not  to  repudiate  the  debt. 
T  lat  is  the  only  reason  I  can  ascribe  for  its  being  called  a 
"  token  payment." 

Mr.  President,  there  has  been  a  great  deal  of  discussion  on 
tlie  subject  in  the  press  of  the  country  and  among  the 
p  ;ople.  A  great  many  people  believe  that  the  administration 
itself  suggested  to  the  debtor  nations  that  they  make  these 
pirtial  pasmients  looking  toward  a  day  when  they  might 
influence  the  American  public  and  the  Congiess  to  agree  to 
a  complete  cancelation  of  the  indebtedness. 

I  am  sure  that  the  Congress  meant  just  what  it  said  but 

little  more  than  a  year  ago  when  it  insisted  that  there 

lould  be  no  reduction  or  cancellation  of  any  of  this  in- 
debtedness. Notwithstanding  that  fact,  we  constantly  hear 
tlie  rumor  that  the  administration  is  about  to  ask  Congress 
f(ir  full  authority  to  negotiate  settlement  of  this  indebted- 
nass,  looking  toward,  if  not  cancellation,  drastic  reduction. 

It  seems  to  me  the  President  himself  should  clear  up  this 
u  icertainty. 

All  that  this  resolution  does  is  to  ask  the  President  for 
t  »e  information  that  Congress  certainly  is  entitled  to  have, 
aid  that  the  people  ought  to  have;  but  if  it  develops — and 
t  le  resolution  so  provides — that  the  President  considers 
g  ving  out  such  information  as  incompatible  with  the  public 
interest,  then  adoption  of  the  resolution  would  not  require 
t]  lat  he  give  the  Congress  and  the  country  the  information. 

So  the  resolution  is  a  perfectly  fair  one.  I  can  see  no 
r(  >ason  in  the  world  for  sending  it  to  the  Senate  Committee 
oi  Foreign  Relations,  excepting  to  delay  it.  Consequently, 
o '  course.  I  oppose  the  motion. 

I  desire  to  quote  what  has  been  said  upon  this  subject 
aid  not  denied,  Mr.  President.  I  read  from  a  newspaper 
a  tide  by  William  Hillman,  dated  January  24,  the  following 
piragraph: 

Agenta  of  the  administration  at  Washington  have  categorically 
ir  formed  Kuropean  debtor  nations  that  American  public  opinion 
most  be  prepared  by  gradual  stages  to  accept  the  idea  of  war- 
debt  revision. 

The  token  [laymenta  by  Great  Britain  and  Italy  are  considered 
ecsentlal  stages  in  this  preparation. 

Agenta  and  spokesmen  of  the  administration  outlined  a  scheme 
fcr  reducing  war  debta  by  (5,000,000.000  in  a  way  that  would 
nake  the  plan  appear  especially  advantageous  to  the  United 
Sates. 

This  scheme,  proposed  by  members  of  the  American  Tre&sury 
Department  and  discussed  with  Eiu-of>ean  representatives  both  by 
Anerican  Treasury  and  State  Department  officials  last  spring. 
a  lied  for  revision  of  war  debta  In  the  following  way  : 

The  final  sum  to  be  paid  by  each  individual  European  debtor 
niitlon  would  be  fixed,  reducing  the  figures  of  the  previous 
f\.nded-debt  agreementa  by  about  50  percent. 

Payment  of  the  new  sum  agreed  upon  would  be  made: 

First.  Partly  in  gold  and  silver  to  be  paid  directly  into  the 
U  alted  States  Treasury.  This  would  represent  a  small  percentage 
ol   the  total  payment. 

Second.  Notes  for  the  renialnder  woiild  be  issued  by  European 
g<iTernmenta  and  deposited  with  the  Bank  of  International  Set- 
tlonenta  at  Basle.  These  notes  would  be  secured  by  individual 
X  uopean  debtor  natloos. 
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Mr.  President,  if  this  administration  has  made  such  an  ar- 
rangement as  that,  or  has  entered  into  such  negotiations 
looking  to  a  drastic  reduction  of  the  indebtedness  due  the 
American  taxpayers  by  these  foreign  nations,  is  it  not 
proper  that  the  President  himself  should  tell  us  about  it? 
Why  should  there  be  any  dilatory  action  at  all  by  the  Sen- 
ate in  the  matter?  Why  should  a  committee  be  charged 
with  the  responsibility  of  deciding  whether  the  coimtry  is 
entitled  to  have  information  when  it  is  so  apparent  on  its 
face  that  it  is  information  which  the  Nation  ought  to  have? 

I  read  again: 

One  prominent  spokesman  of  the  administration  suggested  In 
the  course  of  informal  diplomatic  conversations  that  the  admin- 
istration would  favor  according  Great  Britain  similar  terms 
accorded  the  French  under  the  MeUon-Berenger  agreement. 

It  is  noted  that  this  does  not  say  "  it  is  rumored  ",  but 
the  statement  is  directly  made  that  the  administration  has 
conducted  these  negotiations.  So  far  as  I  know,  it  has 
never  been  denied.  None  of  the  charges  has  been  denied. 
Nobody  even  questions  the  charges.  Therefore  I  am  won- 
dering why  the  people  of  the  country  and  the  Congress  are 
not  entitled  to  this  information. 

Europe,  nurtured  by  hopes  of  revision  by  spokesmen,  autho- 
Ized  or  unauthorized  to  speak  the  true  sentiment  of  the  admin- 
istration, is  impatient  and  insistent  about  war  debta,  and  the 
basis  of  Eiu-ope's  proposal  for  settlement  is  10  centa  on  the  dollar 
or  less. 

Mr.  President,  from  another  article  by  the  same  author — 
an  article  with  wide  circulation  throughout  the  United 
States — I  quote  the  following: 

The  British  w*re  Informed  by  American  officials  that  the  Ameri- 
can administration  would  not  ccnsldf  r  It  a  default  if  Great  Britain 
faUed  to  pay  the  Jime  1933  installment. 

Well.  Mr.  President,  of  course  most  of  us  thought  it  was  a 
default.  Congress,  in  accordance  with  its  joint  resolution 
adopted  practically  unanimously,  and  which  stands  today  as 
the  last  word  on  the  subject  by  the  only  authority  that  can 
pronounce  the  last  word;  namely,  the  Congress,  evidently 
believed  that  failure  to  pay  would  be  a  default. 

Mr.  President,  why  should  not  the  administration  give  this 
very  simple  information  to  the  Congress  of  the  United  States 
and  to  the  people  of  the  country,  and  why  should  it  be  neces- 
sary to  send  the  resolution  to  any  committee  before  the  Sen- 
ate should  act  upon  it? 

I  submit  that  the  resolution  ought  to  be  adopted,  and 
ought  not  to  be  referred  to  any  committee. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  this  resolu- 
tion has  been  discussed  in  the  Senate  by  the  Senator  from 
Indiana  and  myself,  and  perhaps  by  others,  on  a  previous 
occasion. 

I  desire  to  take  up  the  statements  made  by  the  Senator 
from  Indiana  in  opposition  to  the  reference  or  committ^ 
of  the  resolution. 

He  asserts  that  any  reference  to  a  committee  means  pro- 
longed and  indeterminable  delay.  It  may  be  true— in  my 
judgment,  it  is  true — that  the  committee  would  find  that 
the  resolution  ought  not  to  be  passed;  but  the  Senator  is  a 
member  of  the  Committee  on  Foreign  Relations.  There  can 
be  no  valid  objection  on  his  part  to  the  consideration  of 
the  resolution  by  the  committee  and  a  decision  by  the  com- 
mittee upon  the  subject. 

There  is  a  sound  reason  for  referring  the  resolution;  and, 
if  it  is  not  referred  to  the  conunittee,  it  is  my  intention 
to  take  another  course  regarding  it  that  will  bring  the 
matter  to  a  conclusion. 

The  question  naturally  arises  whether  the  Senate  wishes 
to  pursue  a  course  or  to  take  action  that  is  calculated,  and 
I  believe  designed,  further  to  complicate  and  involve  the 
war-debt  problem  and  thus  to  make  more  difficult,  if  not 
impossible,  the  task  of  the  President,  who  imder  the  Con- 
stitution is  charged  with  the  responsibility  for  the  conduct 
of  foreign  affairs. 

The  effort  to  compel  the  President,  or  to  Induce  or  to 
prompt  the  President,  to  relate  what  conversations  he  has 
had.   what   discussions   have   occurred,   what   negotiations 


he  has  in  mind,  cannot  hav«  any  other  effect  ttian  to  in- 
crease the  alxWdy  dUBeult  and  complicated  situation 
relating  to  this  subject. 

I  respectfully  say  to  the  Senator  from  Indiana  and  otbers 
who  are  doing  me  the  honor  to  bear  toB  ttiat  the  aubieet 
matter  Is  not  so  simple  that  It  can  be  resolved  by  simply 
saying  that  the  debts  must  be  paid.  Anyone  whose  mind 
proceeds  to  that  conclusion  with  a  knowledge  of  the  history 
and  the  circumstances  which  envelop  the  controversy  is  not 
entitled  to  the  confidence  ot  serious-minded  and  well- 
informed  people. 

Complaint  is  made  by  the  Senator  from  Indiana  that 
what  he  terms  "  token  payments  "  were  received  by  the  Oov- 
emment  from  the  debtor  nations.  .It  is  entirely  true  that 
but  for  the  token  payments  literal  and  technical  de- 
faults in  the  payment  of  these  obligations  would  have 
occurred.  As  a  part  of  the  complicated  problem  it  is  true, 
in  my  judgment,  that  public  opinion  in  the  debtor  countries 
and  in  the  United  States  makes  exceedingly  difficult  any 
resolution  of  this  problem  short  of  complete  default  and 
repudiation. 

We  know  that  in  some  of  tiie  debtor  countries  public  sen- 
timent is  such  that  the  governments  fear  that  they  cannot 
sustain  themselves  if  the  obligations  are  discharged  in  ac- 
cordance with  the  terms  of  the  contracts.  It  does  not  ac- 
complish any  very  wholesome  result  for  us  to  denounce  that 
state  of  public  mind.  It  is  regrettable,  it  is  unfortunate, 
but  it  is  a  circumstance  which  we,  as  Senators  or  as  citi- 
zens, find  it  impracticable,  not  to  say  impossible,  to  over- 
come. We  cannot  make  that  state  of  public  sentiment  in 
the  debtor  countries  which  we  would  like  to  see  prevail,  and 
which  it  is  necessary,  in  a  sense,  shall  prevail  if  these  debts 
are  to  be  paid  or  to  be  composed. 

I  recognize  the  fact  that  the  Senator  from  Indiana,  in 
deliberately  attempting  to  trespass  upon  the  province  of 
the  Executive  by  insisting  that  the  Executive  shall  tell  what 
is  in  his  mind  before  he  sees  fit  otherwise  to  communicate  it 
to  the  Senate,  is  seeking  to  take  advantage  of  that  state  of 
public  opinion  in  our  own  country  which  tends  to  make 
it  impossible  for  us  to  participate  in  any  action  which  will 
resolve  this  problem.  We  can  take  a  course  that  will  freeze 
the  issue,  so  that  the  debtors  will  never  pay,  so  that  we  will 
never  compromise;  and  that  is  the  trend  of  the  efftjct  of 
the  procedure  under  the  resolution  of  the  Senator  from 
Indiana. 
Mr.  LONG.  Mr.  President,  will  the  Senator  yield? 
Mr.  ROBINSON  of  Arkansas.  I  yield. 
Mr.  LONG.  I  want  to  isk  the  Senator  whether  he  does 
not  think  that  the  quicker  we  unscramble  ourselves  from 
the  complications  of  Europe,  in  which  we  were  involved 
as  a  result  of  the  Great  War,  the  safer  it  will  be  for  the 
United  States? 

Mr.  ROBINSON  of  Arkansas.  The  Senator's  question,  to 
my  mind,  is  somewhat  indefinite.  If  he  means  by  the  ques- 
tion to  inquire  whether  I  do  not  think  that  the  quicker 
we  work  out  this  debt  problem  the  better  it  will  be  for  the 
country,  I  agree  with  him  absolutely.  I  agree  with  him 
that  the  pendency  of  the  problem  has  had  the  effect  of 
impairing  interchange  of  commodities  between  our  Nation 
and  foreign  nations,  and  that  the  problem  has  precipitated 
itself  into  almost  every  relation  which  we  have  with  foreign 
governments,  and  it  is  desirable  that  we  accomidish  the  end 
he  suggests;  but  it  will  not  help  to  do  so  to  ask  the  Execu- 
tive either  to  say  that  it  is  against  the  public  interest  to 
furnish  the  information,  or  to  tell  what  he  is  thinking  about 
the  subject,  to  relate  what  his  plan  is;  and  I  will  give  the 
Senate  the  very  definite  and  conclusive  reason  why  I  say 
that. 

If  negotiations  are  to  take  idace  looking  to  a  compromise 
or  an  adjustment  of  this  prdalem,  once  it  is  announced  pub- 
licly that  this  Oovemment  has  in  mind  a  i^an.  that  plan 
then  becomes  the  may^P'UTn  which  we  can  hope  to  have  con- 
sidered, with  the  result  that  further  demands  for  conces- 
sions to  the  debtor  nations  will  be  made,  further  resistance 
will  be  encountered. 
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I  wish  with  sH  my  heart  that  the  debtor  nations  would 
meet  their  obUsations,  and  meet  them  promptly,  but  I  make 
no  apology  for  the  Ocvemment's  having  accepted  what  the 
Soiator  from  Indiana  terms  "tcAen"  pajrments,  because, 
according  to  the  information  I  have,  if  they  had  not  been 
accepted,  there  would  have  been  a  literal  default,  and  the 
situatipn  would  have  been  frozen,  so  that  nothing  could  ever 
have  come  out  of  it.- 

Mr.  President,  the  Senator  from  Indiana  wants  the  Presi- 
dent to  tell  the  Senate  now  what,  if  any,  verbal  or  written 
assurance  or  agreement  has  been  entered  into,  what  steps 
have  been  taken  to  induce  certain  of  the  debtor  nations  to 
fumil  their  obligations;  what,  if  any.  understanding  or 
agreement  has  been  enured  into  to  accept  a  reduction  in 
the  pajrment  of  principal  or  interest. 

I  can  say  that,  so  far  as  my  information  goes,  nothing  of 
that  kind  has  taken  place.  I  cannot  say  that  suggestions 
have  not  been  made,  I  cannot  say  that  proposals  will  not  be 
made;  but  why  should  the  Senate  attempt  to  anticipate 
what  the  President  may  determine  he  should  do  by  calling 
on  him  to  say  at  this  time  what  is  in  his  mind  upon  the 
subject?  The  only  effect  it  could  have  would  be  fiuther  to 
complicate  and  involve  the  affairs  of  this  Nation  with  other 
nations,  and  to  prolong  rather  than  to  terminate  the 
controversy. 

Before  any  final  action  can  be  taken  the  matter  will  come 
to  the  Cimcreas  in  its  due  course.  When  the  President  is 
ready  to  communicate  to  the  Congress  he  will  do  so.  His 
record  di-«yiow»«  that  he  has  been  prompt  in  sending  infor- 
mation and  suggestions  for  kgialation  to  the  two  Houses  of 
the  Ccmgreas. 

Mr.  President.  I  base  my  opposition  to  the  resolution  prin- 
cipally on  the  ground  that  it  is  intended  primarily  to  embar- 
rass the  Government  in  its  foreign  relations,  and  could  not 
accomplish  any  wholesome  result. 

Mr.  NORRI8.  Mr.  President,  from  an  examination  of  the 
resoluUoQ,  so  far  as  I  am  able  to  understand  it,  there  does 
not  seem  to  me  to  be  anything  in  it  that  is  discourteous,  or 
which  would  in  any  way  embarrass  the  President  if  he 
wanted  to  give  us  the  information.  There  may  be  things 
about  it  which  I  do  not  understand.  There  may  be  some 
reasons  why  the  President  should  not  divulge  the,^orma- 
ti<m,  if  he  has  any,  at  this  time.  If  that  be  true,  he  would 
satisfy  me  comirietely,  and  I  think  he  would  satisfy  the  coun- 
try, if  he  simply  said  that  conditions  were  such  that  he 
could  not  communicate  an  answer  at  the  present  time.  80 
far  as  I  am  concerned,  that  would  end  it. 

In  favoring  the  resolution  I  want  it  distinctly  understood 
that  If  there  is  any  intention  to  embarrass  I  do  not  share  It, 
and  I  do  not  know  anything  about  it.  The  Senator  from 
Arkansas  may  be  right — that  the  real  intention,  as  he  stated 
in  concluding  his  remarks,  is  to  make  it  embarrassing  for 
the  President. 

Mr.  President,  one  might  perhaps  be  Justified  In  some 
degree.  I  think,  in  taking  that  viewpoint  from  the  fact  that 
the  resolution  is  fathered  and  introduced  by  a  Senator  who 
is  regarded  in  the  Senate.  I  believe,  as  rather  critical  of  the 
administration. 

Mt.  ROBDiSON  of  Indiana.  Mr.  President,  will  the  Sena- 
tor yield  to  me? 

Mr.  NORRI8.    I  yield. 

Mr.  ROBIKSON  of  Indiana.  I  desire  to  assure  the  Sena- 
tor that  there  Is  no  attempt  and  no  desire  on  my  part  to 
embarrass  the  administration  in  this  connection. 

Mr.  NC^RXSL  I  am  going  to  assume  that  there  is  no  such 
intention. 

Mr.  ROBINBON  of  Ihdiana.  The  Snuitor  will  reeaQ  that 
throughout  the  Republican  administrations,  so  far  as  my 
humble  ability  would  permit  me  to  do  so,  I  always  insisted 
that  the  debts  be  paid,  and  paid  promptly,  and  that  the 
prevkMia  admtnistratkms  give  us  all  the  informaticD  they 
oik  the  subject;  so  I  think  I  am  coosistcnt  in  the 


Mr.  NORRIS.    Mr.  President,  on  yesterday  the  Senator 
om  Tn«^il^na  made  what  I  believe  to  be  some  unjustiflabte 
tidsms  of  the  President  of  the  United  States.    I  said  noth- 
ahout  it  at  the  time,  although  I  felt  that  something 
lught  to  have  been  said.    I  think  his  remarks  were  imjusti- 
led,  I  do  not  believe  they  were  warranted;  and  that  applies 
only  to  what  the  Senator  from  Indiana  said  but  to  what 
me  other  Members  of  the  Senate  have  said  in  regard  to 
e  air-mail  contracts. 

Mr.  President,  I  was  one  of  the  Senators  who  believed,  on 

e  basis  of  the  knowledge  we  had,  that  the  President  was 

iicting  within  his  rights,  and  while  I  did  not  have  a  full. 

( «mprehensive  idea  of  everything  that  was  before  the  Presi- 

lent,  what  I  did  have  knowledge  of  led  me  to  the  belief  that 

le  was  justified  in  taking  the  action  he  did  in  regard  to  the 

;anceIation  of  the  air-mail  contracts. 

I  have  felt  all  during  my  life  that  if  we  assume  the  inten- 
ion  Is  right,  even  if  the  request  comes  from  such  a  source 
at  it  might  tend  to  embarrassment,  if  it  is  not  an  unfair 
ne,  and  asks  for  that  which  can  safely  be  given,  the  best 
ay  to  deal  with  such  a-  request  is  to  comply  with  it  and  to 
ive  the  information  which  is  asked  for,  if  it  can  be  given. 
I  am  one  of  those  who  have  always  believed  and  still  believe 
Jiat  we  should  not  cancel  the  war  debts.  I  was  one  of  those 
>ppo6ed  to  the  settlements  which  were  made  on  the  ground 
hat  we  were  surrendering  a  lawful  right,  an  honorable  right. 
in  honest  debt  which  the  nations  that  owed  any  of  the 
noney  should  have  been  willing  to  pay,  and  should  not 
inder  any  circumstances  ask  for  a  compromise.  I  was  in 
he  minority.  We  approved  settlements  by  which,  in  round 
:  lumbers,  we  forgave  our  debtors  sibout  one  half  of  the  debt, 
it  debt  which  we  had  aLeady  saddled  upon  our  taxpayers, 
1  md  with  which  the  taxpayers  of  the  United  States  are  bur- 
iened  today.  Our  children  will  be  paying  the  debts  grow- 
ng  out  of  the  European  war.  debts  which  exist  as  the  result 
)f  borrowings  from  us  by  our  allies,  which  debts  have  not 
)een  paid. 

I  realize  that  a  man  in  debt  or  a  nation  in  debt  may  some- 
.imes  be  unable  to  pay,  and  under  no  circimistances  would  I 
lemand  of  a  nation  payment  if  it  could  not  pay. 

I  would  not  hesitate,  if  they  did  not  pay  because  they 
:ould  not  pay.  to  say  nothing  in  regard  to  the  matter  and 
et  the  debts  run.  I  would  not,  however,  of  my  own  accord, 
mless  I  had  evidence  which  I  do  not  now  have,  under  any 
I  ;ircumstances  agree  to  the  cancelation  of  the  debt,  and  so 
ar  as  I  know  now  I  shall  not  agree  to  any  further  decrease 
n  the  debt.  Rather  would  I  write  on  the  sky,  where  unborn 
[enerations  may  read,  the  obligations  of  our  allies  to  us,  as 
I  warning  to  our  children  and  our  children's  children  never 
to  go  into  an  unholy  combination,  a  wicked  war,  such  as  I 
»elieve  the  World  War  to  have  been,  or  any  war. 

I  also  realize  that  honest  men  think  differently  and  feel 
( lifferently  on  the  whole  debt  question,  and  that  many  think 
ve  ought  to  cancel  the  debts.  If  they  are  in  the  majority 
i  ind  the  question  is  properly  put  and  the  debts  are  canceled, 
I  will  have  to  abide  by  such  action  and  smile  while  our 
people  are  burdened  to  pay  this  debt.  I  say  that  much,  Mr. 
President,  as  preliminary  to  what  I  am  about  to  say. 

I  believe  there  is  considerable  feeling  in  the  country  in 

1  egard  to  the  war  debts.    I  may  be  wrong,  but  my  own  idea 

k  that  a  vast  majority  of  the  taxpayers  of  the  United  States 

kre  unalterably  opposed  to  the  cancelation  of  the  debts  or  to 

Jieir  further  reduction,  and  I  do  not  want  the  idea  to  go 

mt — and  I  think  It  would  be  harmful  to  the  present  admin- 

stration  if  the  idea  did  go  out — that  the  administration  is 

n  any  sort  of  a  conference  or  agreement  or  understanding 

ending  to  nullify  the  act  of  Congress  by  which  in  very 

explicit  words  we  said  we  were  opposed  to   any  further 

:  -eduction  of  the  debt. 

I  think,  Mr.  President,  the  fairest  way  to  do  Is  to  openly 

meet  the  situation.    If  there  is  something  that  cannot  be 

net  now,  or  the  President  does  not  want  to  state  what,  If 

my.  conlvrences  have  been  had,  or  if  the  conferences  are 
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incomplete,  or  anything  of  that  kind,  I  think  he  will  satisfy 
the  entire  country  if  he  simply  says  in  reply  to  the  resolu- 
tion that  it  Is  incompatible  with  public  interest  to  divulge 
anything  now. 

Therefore  I  support  the  resolution,  not  because  I  want  to 
criticize,  but  because  I  want  to  disarm  the  people  who  may 
be  interested  in  making  it  embarrassing  for  the  adminis- 
tration, and  I  think  the  way  to  do  is  to  let  the  resolu- 
tion go  to  the  President  for  such  action  as  he  may  see  fit 
to  take. 

GET    OUT    or    EtmOPE!       GET   OUT    OT  THB    OSIEKTI 

Mr.  LONG.  Mr.  President,  I  am  not  so  particularly  con- 
cerned with  what  is  done  with  the  resolution,  but  I  do  want 
to  say  a  word  on  the  war-debt  situation  and  on  the  Philip- 
pine situation.  I  think  we  must  unscramble  this  country 
from  the  complications  which  have  come  about  as  the  result 
of  the  Spanish- American  War  and  the  World  War.  We  were 
left  with  the  Philippine  Islands  as  a  result  of  the  Spanish- 
American  War,  which  of  course  we  would  not  have  been 
obliged  to  take.  The  Philippine  Islands  have  been  a  prob- 
lem on  our  hands.  They  are  still  a  problem.  A  bill  has 
been  passed  regarding  Philippine  independence  which  the 
Filipinos  have  not  yet  accepted.  I  am  now  very  sorry  that 
we  did  not  pass  the  King  bill  and  decree  absolute  inde- 
pendence for  the  Philippine  Islands,  thus  assuring  ourselves 
of  getting  rid  of  them  in  a  short  time.  I  have  in  mind  yet 
that  the  King  bill  should  be  passed  at  this  Congress  and  our 
general  effort  to  clear  up  matters  ought  to  persude  us  to  do 
£0  now. 

We  also  have  left  with  us  as  the  result  of  the  World  War 
the  European  debt  comphcations,  and  I  think  the  quicker 
we  get  rid  of  the  debt  complications  the  better  it  will  be.  I 
have  been  opposed,  Mr.  President,  to  the  Congress'  being 
meddled  with  by  any  other  department  of  the  Oovemment 
over  matters  that  are  strictly  congressional  matters,  and  in 
line  with  that  principle  I  am  no  more  in  favor  of  meddling 
with  affairs  that  are  intrusted  to  the  Chief  Executive  by 
the  Constitution  of  the  United  States  than  I  am  in  having 
the  Congress  interfered  with. 

I  hope,  Mr.  President,  the  war-debt  question  will  be  set- 
tled. We  are  going  to  lose  some  of  that  money.  There  never 
was  any  question  about  that  fact  in  my  mind.  It  does  not 
make  any  difference  how  many  settlements,  we  have,  we 
are  going  to  lose  some  of  the  money. 

We  went  into  the  World  War,  no  doubt,  with  good  mo- 
tives. We  have  come  out  of  the  war  with  everybody  in 
Europe  hating  America.  We  have  come  out  of  it  with  a 
loss  of  trade.  We  had  no  business  ever  going  into  the  war. 
We  have  no  business  ever  going  into  another  one  like  it. 
But  the  sooner  the  war-debt  question  is  settled  the  better 
it  is  going  to  be  to  keep  us  from  quarreling  until  it  gets 
us  into  another  war. 

I  am  glad  for  once  to  put  myself  on  record  as  not  being 
in  favor  of  interfering  with  anything  that  the  Executive 
wants  to  do,  whether  it  is  in  secret  or  whether  it  is  in  the 
open,  in  an  affair  that  concerns  the  Executive,  with  the 
hope  that  the  President  will  settle  this  matter  so  that  we 
can  afford  to  approve  it,  and  that  we  will  also  free  the 
Philippines  by  passing  the  King  bill,  and  that  the  admin- 
istration will  take  us  out  of  the  Orient.  Let  us  get  out  of 
the  entanglements  of  Europe  and  the  Orient  in  the  quickest 
way  possible. 

Mr.  President,  I  do  not  care  what  is  done  with  the  pend- 
ing resolution.  I  do  not  care  whether  it  is  passed  or  not, 
but  personally  I  am  not  going  to  do  anything  which,  it 
might  be  said,  will  keep  the  Chief  Executive  from  proceed- 
ing in  the  way  he  wants  to  in  a  matter  primarily  intrusted 
to  him  by  the  Constitution.  Get  out  of  Europe!  Get  out 
of  the  Orient! 

The   PRESIDINa   OFFICER.    The   question   is   on   the 

motion  of  the  Senator  from  Arkansas  [Mr.  Robiksoii]  to 

refer  the  resolution  to  the  Committee  on  Foreign  Relations. 

Mr.  ROBINSON  of  Indiana.    Before  the.  vote  is  taken. 

Mr.  President,  I  ask  unanimous  consent  to  have  inserted  in 


the  Recou)  the  newspaper  articles  to  wfaidb  I  referred  a 

moment  ago.  

The  PRESIDINa  OFFICER.    Without  objection,  it  is  ao 
ordered. 

The  newspaper  articles  are  as  follows: 

(From  the  Washington  Times.  Jan.  34.  1934] 
ToKsir  PATicnrrs  bt  Bdsops  Pakt  ar  Scxsm  to  8bli. 
RiDucnoK  TO  UwTtiu  States  Pbotls 


By  wnilam  HOlman 

Agents  of  the  admlnlstraUon  at  Waahlngton  have  categwlcany 
informed  European  debtor  nations  that  American  puUlc  opinion 
must  be  prepared  by  gradual  stage*  to  accept  the  Idaa  of  war-<lebt 
revision. 

The  token  payments  by  Great  Britain  and  Italy  are  considered 
essential  stages  in  this  preparation. 

Agents  and  six>kesmen  of  the  administration  outlined  a  schem* 
for  reducing  war  debts  by  •5.000,000.000  in  a  way  that  would  make 
the  plan  appear  especially  advantageous  to  the  United  States. 

FLAN  DISCUaSXD  LAST  SPBIMO 

This  scheme,  proposed  by  members  of  the  American  Treasury 
Department  and  discussed  with  European  representatives  both  by 
American  Treastiry  and  State  Depairtment  officials  last  sinrlng. 
called  for  revision  of   war  debts  in  the  following  way: 

The  final  sum  to  be  paid  by  each  indlTidual  European  debtor 
nation  would  be  fixed,  reducing  the  figures  of  the  previous  funded 
debt  agreements  by  about  50  percent. 

Payment  of  the  new  siun  agreed  upon  would  be  made: 

First.  Partly  in  gold  and  silver  to  be  paid  directly  into  the 
United  States  Treasury.  This  would  represent  a  small  percentage 
of  the  total  payment. 

Second.  Notes  for  the  remainder  would  be  Issued  by  European 
governments  and  deposited  with  the  Bank  of  International  Set- 
tlements at  Basel.  These  notes  wotild  be  secured  by  individual 
European  debtor  nations. 

On  the  basis  of  the  gold  and  silver  paid  by  the  debtors,  the 
Unlt«d  States  Treasury  would  Issue  non-lnterest-bearing  Treasury 
bills.  These  bUls  would  be  taken  up  by  the  Federal  Reserve  banks 
which  would  use  them  as  a  basis  of  an  issue  of  currency  notes. 

The  notes  deposited  by  the  European  debtors  with  the  Bank 
of  International  Settlements  would  be  xiaeA  fcnr  loan  Issues  which 
the  United  States  Treasury,  by  a  complicated  and  Intricate 
banking  arrangement,  could  also  use  for  the  Issuance  of  American 
Treasxiry  bills.  And  these  bills  wotild  be  converted  by  Federal 
Reserve  banks  into  further  issues  of  currency  notes. 

This  plan,  it  was  thought,  could  be  represented  as  advantageous 
to  the  country  for  the  purpose  of  furthering  public  works  and 
other  Federal  schemes. 

But  $6,000,000,000  as  a  final  settlement  was  ccxksidered  too  high 
by  Europe. 

Europe  wants  fvirther  drastic  downward   revision. 

And  giving  up  gold  In  any  substantial  amounts  Is  not  popular 
with  Great  Britain  or  France. 

rUKTHKK    CHAKCSS    NSCESSAKT 

Agents  of  the  administration  have  conceded  that  further  modi- 
fications to  meet  European  objections  are  necessary. 

But  the  machinery  to  utilize  the  Bank  of  International  Settle- 
ments, whereby  notes  or  bonds  secured  by  debtor  countries  could 
be  utilized  by  the  American  Treasury,  is  still  considered  In  certain 
administration  circles  as  a  possible  framework  for  making  war- 
debt  revision  practicable  and  palatable  to  the  American  people. 

Whatever  the  machinery  adopted,  one  thing  is  clear. 

Agents  of  the  administration  regard  with  favor  fiirther  drastic 
reduction  of  war  debts. 

The  disposition  naturally  la  to  give  the  most  favorable  con- 
sideration to  Great  Britain. 

But  it  is  admitted  that  any  readjustment  with  Great  Britain 
must  proportionately  be  accorded  other  debtors. 

One  prominent  spokesman  of  the  administration  stxggested  In 
the  course  of  inlormal  diplomatic  conversations  that  the  admin- 
istration woiild  favor  according  Great  Britain  slinllar  terms 
accOTded  the  French  under  the  Mellon-Bcrenger  agreement. 

This  Is  not  acceptable  to  the  British. 

Another  agent  of  the  Oovemment  declared  the  administration 
favored  cutting  the  British  debt  80  percent. 

Diiring  the  negotiations  last  November  m  Washington  between 
British  Treasiuy  ofdcials  and  American  Iteasury  and  State  De- 
partment offlcialB.  the  question  of  a  final  settlement  was  again 
taken  up. 

But  again  the  problem  of  the  inability  of  the  Xsecutive  to  deal 
with  war  debts  alone  and  the  apparent  hostility  of  Congress  ta«kl 
up  any  progress. 

Great  Britain  decided  to  make  another  token  payment,  but 
comment  in  official  circles  in  London  was  bitter,  and  the  token 
was  reduced  this  time  to  $7,500,000.  which  rci»e*entr  lass  than 
a  K  «ents-on-the-dollar  settiement. 

Europe,  niirtured  by  hopes  of  revision  by  spokesmen  authortoed 
or  unauthorised  to  speak  the  true  sentiment  of  the  administra- 
tion is  impatient  and  insistent  about  war  debts:  and  the  basis 
of  Europe's  proposal  for  asttlement  is  10  cents  on  the  dollar  or 
less. 


riTT^-kT  A  rm:^ 
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WIfW  cm  IB  OM  POfA/^W  ,-,— 

lnm«nuch  m  one  half  of  Prance's  Jebt  hw  al«*dT  Sf^^J^ 
Klwaber.  sucfa  a  settlement  with  France  would  «aount  to  6  owoto 
Si  ?hrongln»i  dollar  lo«ie<t-«nd  Prance   la  unwilling  to  pay 

"n'such  settlements  are  unsatisfactory  to  the  American  Con- 
KTMS  and  the  American  people.  tl»ey  must  be  careful  how  they 
delate  extraordinary  powers  to  the  President  regarding  tariff 
adjStmenta.  international  fiscal  poUcles.  and  treaty  agreements. 
a»  UMae  powers  are  lltoly  to  be  employed  for  debt  setUements  In 
Ineatrlcable  combination  with  other  agreements;  and  the  Amer- 
lean  Government,  like  the  dog  In  Atmop*  fable.  wUl  lose  the  bone 
while  trying  to  secure  an  empty  shadow. 

[mm  the  Washington  Tlmea,  Jan.  98,   1M4] 

WAcazircTOM  Has  Kkoousaobd   Kcbofs  in   Bklot  Uwrm  Staibb 

Will  Acbxb  to  PugiHut  Cot  im  Dnra 

By  William  Hlllman 

juromren  capital-  were  keenly  disappointed  when  President 
Roose^pclt!^  abaoKtMd  with  dooisaUc  legtelatlon.  failed  to  ask  the 
first  short  seeslon  of  Congreas  which  ended  in  July  for  powers  to 
noEOtlate  tarliZs  and  debts. 

Surope  had  direct  and  subatanUal  Indication  that  the  admin- 
istration and  advisers  of  the  adminlstraUon  were  in  favor  of 
sabetantial  debt  reduction. 

■BBucTKur  aenwut   rmoKMKD 

A  tentative  si^eme  was  propoeed  by  agents  of  the  administra- 
tion last  April  for  a  general  all-embracing  revision  and  setUement 
of  war  debts.  Involving  the  use  of  the  Bank  of  internaUonal  Set- 
tlement, and  proposing  the  reduction  of  the  tl  1.000.000.000  debt 
due  to  the  United  States  to  99.000.000.000. 

This  meant  an  almost  50-percent  reduction. 

This  payment  was  considered  too  great  by  Europe  which  en- 
Tlsages  a  figure  no  higher  than  around  one  billion  ca:  one  billion 
and  a  half  dollars.    So  the  matter  was  temporarily  dropped. 

Purther  indication  of  the  atutude  of  the  admlnistraClon  was 
Xarthcoraiac  *^k^o>'^7  after. 

TOKKM    PATIOKTS    aXSVLTSD 

The  takes  payments  made  by  Great  Britain  and  Italy  were  the 
result  of  tSip  Indication.  ^      ,^     ,... 

What  was'  little  known  at  the  time  of  Premier  MacDonald  s 
hlstorh;  trip  to  Washington  was  that  the  British  premier  did  not 
start  for  Washington  until  he  was  given  assxiranccs  that  It  woxud 
be  poasible  for  Greet  Britain  to  hurdle  the  June  1»3S  payment 
without  returning  again  to  the  payments  provided  under  the 
Baldwln-MeUon  funding  agreement.  J 

Great  Brttaln  was  seeking  a  moratorium  pending  final  solution 
of  the  war  debt«.  and  reiterated  her  position  as  prevloxisly  out- 
-^Itoed  In  the  British  war -debt  note  of  December  1932. 

Upon  his  arrival  in  Washington  Premier  MacDonald  and  the 
experts  accompanying  him  took  part  In  a  number  of  conversations. 

NONPATMXNT   NOT  BCFA0I.T 

The  British  were  Informed  by  American  officials  that  the  Ameri- 
can administration  would  not  consider  It  a  defaiilt  If  Great  Brit- 
ain failed  to  pay  the  June  1933  Installment. 

Xhe  Prealdent.  the  British  were  informed,  was  prepared  to  per- 
suade Congress  not  to  consider  the  failure  to  pay  as  default  but 
as  deferment,  and  that  In  view  of  the  British  record  of  payments 
be  felt  he  could  convince  Congress. 

ttie  Brltlah.  however,  de^lte  the  atUtude  of  a  powerful  group 
of  the  British  cabinet  who  favored  no  further  payment  until  the 
BaMwin-MeUon  funding  agreement  was  revised,  were  opposed  to 
any  step  which  could  be  regarded  by  public  opinion  as  defaiilt. 
Tlks  British  reiterated  the  necessity  of  a  moratorium. 

HBSITATKD    ON    MOaATOaXOK 

Washington  hesitated  about  a  moratorium,  and  qxikesmen  oi 
the  administration  again  informed  Great  Brttaln  that  atxae  means 
would  be  found  to  hurdle  the  June  payment. 

Premier  MacDonald  returned  to  London  in  a  hopeful  mood,  al- 
tlioagh  certain  members  of  the  British  cabinet  were  critical  of  the 
vagtieneas  of  the  situation. 

As  the  date  for  the  payment  of  the  June  Installment  ap- 
proached, the  teltlsh  Government  asked  for  concrete  proposals  to 
enable  It  to  hurdle  this  payment. 

Again  It  was  suggested  that  British  failure  to  pay  would  not  be 
coutrued  as  default  but  deferment.  But  as  congressional  opinion 
was  sounded  out,  administration  officials  realized  that  hvirdllng 
the  June  pavment  woiild  not  be  easy. 

Tlsen  spokesmen  at  the  departments  In  Washington  concerned 
with  the  matter  suggested  a  token  payment. 

How  large  was  this  token  to  be.  was  the  British  incpilry. 

The  •uggasUon  was  that  It  should  be: 

Not  too  small  to  be  ridiculous  and  not  large  enough  to  be  im- 
peetant. 

This  suggestion  came  from  Washington. 

aMALL   AMOUNT   IS    FAD 

Beetle  negotlatlagDe  began  tn  the  early  part  at  June.  What  was 
to  be  t|M  sum?    An  agreemoit  w»b  finally  readied  on  •10,000.000. 

This  sxun  represented  roughly  10  percent  of  the  Installment  due. 
The  t>asls  on  which  the  Kngllsh  desired  the  whole  war  debt  to  be 
aettled. 
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"tbien  aroae  aa  important  question.  The  British  wanted  to  know 
wh  Bther  this  token  payment  was  legal.  ^w„,.i*    #„,  ♦»,. 

Would  Congress  construe  a  token  payment  as  default,  for  the 
Bi-tlBh  Government  insisted  it  did  not  want  to  be  placed  in  a 
poi  Itlon  of  defaulting. 

INQTnXT    XZVXAI.S    OBSTACUB 

'  ^rashington  officials  declared  inquiry  had  not  been  made  as  to 
th  >  legality  of  the  token  payment  but  that  they  would  Institute 

^'  rSThlghest  legal  authority  was  consulted.     The  answer  given 
W8  I  far  from  satisfactory.  *„fc.._ 

Jut  the  President  declared  his  readiness  to  regard  the  token 
pa  rment  is  not  as  default. 

'  rhe  British,  therefore,  made  one  of  the  conditions  of  the  pay- 
m«nt  of  this  token  of  $10,000,000  that  the  Pre****^^'  '^  »<^*l°°T[|: 
edflng  the  receipt  of  the  money  state  categorlcaUy  that  this 
pa  irment  was  not  default. 

NS60TIATI0NS    DELATSD 

^aln  hectic  days  followed  to  find  the  correct  formula  for  the 
■Ttyment.  and  the  exact  wording  of  the  measage-s  to  be  Inter- 
Hanged  between  the  United  SUtes  and  Great  Britain  had  to 
agreed  upon  in  advance.  ._.  ^  ..». 

CTp  to  the  very  last  few  hours  of  the  day  on  which  the  June 
peyment  was  due  conversations  and  negotlaUons  continued  by 
ctMe  and  telephone. 

An  Impatient  House  of  Commons  kept  questioning  the  Britisn 
Cliancellor  of  the  Rxchequer.  and  Mr.  Chamberlain  had  to  post- 
p<  ne  a  promised  statement  on  what  was  being  done  about  pay- 
ment a*  the  June  Installment  for  24  hours  In  a  tense  and  dramatic 
atmoephere  imtll  the  tero  hour  of  payment. 

TOKKNS    ACCEPTTD    BT    UNITED    STATES 

Then  all  he  announced  was  the  offer  of  the  token  payment,  and 
the  acceptance  by  the  United  States  not  as  a  default. 

Nothing  was  revealed  of  the  stages  by  which  this  payment  had 
b4en  reached. 

Thus  the  June  payment  was  hurdled,  and  Great  Britain  was 
encouraged  by  agents  In  Washington  in  the  belief  that  Washlng- 
tcn  was  willing  to  consider  drasUc  and  substanUal  reductions  at 
s(|nie  future  date. 

FRANCE    SPURNS    ANT    PAYMENT 

Through  semiofficial  and  Indirect  diplomatic  channels  an  effort 
was  made  to  Induce  France  to  take  Bimilar  steps,  first  by  paying 
ii  full  the  December  1932  installment,  and  second  by  making  a 
t<ken  pa3rment  for  the  June  1933  liistallment. 

But  Prance  wasn't  interested.  Prance  would  pay  nothing,  not 
e*en  10  percent  of  the  payment  due.  Members  of  the  admlnls- 
tiatlon  who  had  hoped  for  some  progress  in  the  erection  of  good 
will  and  machinery  towau-d  a  final  revision  of  war  debts  were 
bitter  against  Prance  for  obstructing  settlement  of  a  "  reasonable 


WHAT  CONSTITUTES  FAIRNESS? 

The  question  for  the  American  public  to  consider  is,  What 
constitutes  a  reasonable  basis? 

All  of  France's  actual  war  debt  has  been  forgiven  her. 
America  only  asks  repayment  of  moneys  borrowed  since  the  war. 
Must  that  post-war  debt  be  forgiven  France  also? 
Is  that  a  reasonable  basis  or  a  definitely  dishonest  basis? 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  desire  to 
s  ly  in  answer  to  what  was  said  by  the  Senator  from  Arkan- 
sis.  that  I  do  not  seek  by  this  resolution  to  anticipate  any- 
tiing  that  the  President  has  in  his  mind.  All  the  resolu- 
t  on  seeks  is  to  learn  from  the  Chief  Executive  what  has 
teen  done  to  date.  I  think  on  that  question  the  Congress 
a  nd  the  country  have  the  right  to  be  informed.  The  resolu- 
t  on  asks  nothing  more  than  that. 

So  far  as  concerns  any  question  about  embarrassing  the 
8  dministration  that  may  be  raised  in  this  connection.  Mr. 
President,  I  think  the  Senator  from  Arkansas  will  admit 
ttiat  I  have  been  thoroughly  consistent  on  this  proposition 
iroughout  administration  after  administration;  I  have 
ways  insisted  that  the  people  be  informed  as  to  what  was 
ling  on  in  connection  with  the  war  debts.  Therefore,  I  am 
insistently  now  continuing  the  course  I  have  followed  all 
_ing  from  the  time  the  question  was  first  raised. 
Just  a  word  about  the  war  debts  themselves.  We  have  the 
inds  of  the  debtor  nations  in  the  Treasury  of  the  United 
ttates.  There  they  are  as  a  warning  to  future  generations 
the  debts  are  never  paid.  It  is  not  good  policy  to  lend 
lat  sums  of  money  to  other  countries;  and  probably  if  they 
Jault  completely  and  never  pay  the  Indebtedness,  it  will 
,ve  the  United  States  and  the  people  thereof  untold  billions 
if  dollazs  in  the  future.  Furthermore,  it  would  have  a 
tndency  to  keep  us  out  of  many  wars,  very  probably,  and 
oat  would  be  a  blessing.  Therefore,  I  think  of  course,  the 
lebts  should  not  be  canceled;  that  no  thought  should  be 
I  ^ven  to  cancelation  or  even  to  reduction. 
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Mr.  President,  If  we  are  to  vote  on  the  question  now,  I  ask 
for  the  yeas  and  najrs. 

Mr.  BORAH.  Mr.  President,  does  the  Chairman  of  the 
Committee  on  Poreign  Relations  desire  the  resolution  to  go 
to  that  committee?  I  will  say  that  I  am  in  favor  of  the 
resolution,  but  I  have  no  objection  to  its  going  to  the  com- 
mittee if  the  chairman  desires  that  course  to  be  followed. 
I  assume  he  will  report  the  resolution  back  to  the  Senate. 

Mr.  PITTMAN.  Mr.  President,  I  was  not  in  the  Chamber 
at  the  time  the  resolution  was  caUed  up  and  while  it  has 
been  under  discussion.  Do  I  understand  that  a  motion  has 
been  made  to  refer  it  to  the  Committee  on  Foreign  Relations? 

Mr.  ROBINSON  of  Indiana.  The  Senator  from  Arkansas 
made  the  motion  when  the  resolution  was  handed  down  that 
It  be  referred  to  the  Committee  on  Foreign  Relations. 

Mr.  PITTMAN.  I  am  in  entire  agreement  with  that  mo- 
tion; I  tiiink  that  is  the  committee  to  which  the  resolution 

should  go.  .     ^  s 

Mr.  BORAH.    Mr.  President,  as  I  said,  I  am  in  favor  of 

'  the  resolution;  I  do  not  think  it  will  embarrass  the  President 

*  at  all,  for  it  permits  him  to  say  that  if  it  is  not  compatible 

with  the  pubUc  interest  he  will  not  give  the  information; 

but    on  the  other  hand,  I  think  it  is  quite  proper  that  it 

should  go  to  the  committee,  because  I  am  sure  it  will  come 

out  of  the  committee. 
Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield  to  me 

there? 

Mr.  BORAH.    I  yield. 

Mr.  NORRIS.  Personally  I  would  not  have  any  objection 
to  voting  on  the  resolution  right  now  and  adopting  it;  but  if 
other  Senators  think  it  should  go  to  the  committee,  and  if 
we  can  have  the  assurance  that  it  will  not  die  in  the  com- 
mittee but  will  come  back  in  a  reasonable  time,  I  am  per- 
fectly willing  that  the  resolution  should  be  referred  to  the 
committee. 

Mr.  ROBINSON  of  Indiana.  I  will  inquire  from  the  Sena- 
tor from  Nevada  what  assurance  we  may   have  on   that 

subject? 

Mr.  PITTMAN.  The  Senator  may  have  only  my  own  per- 
sonal assurance  that  after  the  resolution  shaU  have  been 
discussed  by  the  committee  and  such  changes  in  language 
made  as  the  committee  may  see  fit  to  make.  I  myself  per- 
sonally will  vote  to  report  it  out  either  favorably  or  adversely. 
Of  course,  as  the  Senator  knows,  he  being  a  member  of  the 
Foreign  Relations  Committee,  I  carmot  speak  for  the  indi- 
vidual members  of  that  committee. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  do  not 
want  any  misunderstanding;  I  am  not  begging  the  question 
at  all.  If  this  resolution  shall  go  to  the  committee,  unless 
I  become  satisfied  that  it  wiU  not  embarrass  the  Executive 
in  the  conduct  of  foreign  relations,  I  shaU  move  an  adverse 
report  of  the  resolution,  and  do  it  with  a  great  deal  of 
pleasure.  I  do  not  want  any  Senator  to  get  the  idea  that 
I  am  seeking  to  evade  the  issue  now;  and  if  the  Senate  would 
rather  vote  on  such  a  motion,  I  wUl  make  the  motion  to  lay 
the  resolution  on  the  tabie. 

Mr.  PITTMAN.  Mr.  President,  will  the  Senator  from 
Arkansas  withhold  his  motion  to  lay  the  resolution  on  the 

table? 

Mr.  ROBINSON  of  Arkansas.    Yes. 

Mr.  ROBINSON  of  Indiana.  Mr.  President.  I  understand 
there  is  a  motion  now  before  the  Senate  that  is  not 
debatable. 

Mr.  ROBINSON  of  Arkansas.  No;  I  did  not  make  the 
motion.  I  said  if  the  issue  were  forced,  I  would  make  the 
motion. 

Mr.  PITTMAN.  Mr.  President,  I  asked  the  Senator  from 
Arkansas  if  he  withheld  his  motion  to  table,  and  he  said  he 
did.    I  desire  to  make  a  few  remarks  on  the  subject. 

Mr.  ROBINSON  of  Indiana.    Very  well. 

The  PRESIDING  OFFICER.  The  Senator  from  Nevada 
has  the  floor. 

Mr  PITTMAN.  Mr.  President,  in  stating  that  I  would 
vote  to  report  the  resolution  from  the  committee,  I  simply 
wished  to  intimate  that  I  would  not  individually  use  my 


vote  for  the  purpcae  of  preventing  action  by  the  Senate  on 
the  resolution.  My  position,  of  course,  would  be  entirely 
the  same  as  that  of  the  Senator  from  Arkansas  In  that 
when  the  resolution  shall  be  voted  on  in  the  committee,  I 
WiU  vote  my  own  conclusions  with  regard  to  it,  whether 
favorable  or  adverse. 

I  wish,  however,  to  call  attention  to  the  first  part  of  the 
resolution,  which  reads: 


Resolved.  That  the  President  of  the  United  SUtee  is  hereby 
requeetod.  if  not  Incompatible  with  the  public  Intereet,  to  fur- 
nish the  United  SUtes  Senate  with  the  foUowing  Information: 
(1)  What,  If  any.  verbal  or  written  assurance  or  agreement  was 
entered  into  by  the  President  to  accept  token  paymente  onwar 
debts  due  from  Great  Britain,  Italy,  CMChoalovakla,  or  any  other 
nation? 

The  President's  authority  to  accept  "token  payments", 
as  they  are  called,  from  those  coimtries  is  authorized  by  the 
so-caUed  "Thomas  amendment"  to  the  agriculttiral  relief 
bill  of  the  last  session  of  Congress.  That  portion  of  the 
Thomas  amendment  was  prepared  by  me,  whereby  the  Presi- 
dent was  authorized  to  accept  on  the  war  debts  not  to  ex- 
ceed 200,000,000  ounces  of  silver  at  a  value  of  60  cents  an 
ounce,  with  a  time  limit  on  such  acceptance,  which.  I  think, 
was  sometime  in  December.  His  authority  was  expressly 
limited,  in  that  silver  could  not  be  accepted  at  more  than 
50  cents  an  ounce,  that  tenders  must  be  made  by  December 
15.  if  I  remember  aright,  and  that  the  total  amount  of  the 
so-called  "  token  payments  "  could  be  no  more  than  200,- 
000,000  ounces  of  silver. 

The  words  "  token  payments  ",  of  course,  do  not  occur  in 
the  bill.  I  do  not  really  know  what  is  meant  by  "token 
payments  "  in  such  connection. 

Mr.  ROBINSON  of  Indiana.  Mr.  President,  wiU  the  Sen- 
ator yield  at  that  point? 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ne- 
vada yield  to  the  Senator  from  Indiana?  ^ 
Mr.  PITTMAN.    Yes. 

Mr.  ROBINSON  of  Indiana.  The  Senator  is,  of  course, 
familiar  with  the  term  "  token  payment "  as  used  in  con- 
nection with  the  war  debts? 

Mr.  PITTMAN.  I  only  know  what  I  have  heard  as  to 
such  paymenU  on  the  floor  of  the  Senate  and  in  the  reso- 
lution. ^  i.  J  *w 

Mr.  ROBINSON  of  Indiana.  The  Senator  has  noted  the 
expression  in  the  press  time  and  again  since  the  question 
Arose 

Mr.  PITTMAN.  I  say  it  has  not  the  meaning  it  had  at 
the  time  the  countries  were  on  the  gold  standard. 

Mr.  ROBINSON  of  Indiana.  I  just  wanted  to  know  the 
Senator's  view  as  to  the  term  used  in  the  resolution,  because 
it  has  become,  as  he  must  be  aware,  a  common  expression. 

Mr.  PnTMAN.  I  am  trying  to  guess  what  it  means.  I 
understand  exactly  what  "token  payments"  might  have 
meant  before  various  countries  which  were  previously  on  the 
gold  standard  went  off  the  gold  standard.  I  understand 
what  a  token  payment  by  China,  which  is  on  the  silver 
standard,  would  mean.  If  China  instead  of  paying  in  silver, 
which  is  the  money  used  by  her,  a  debt  she  owed  us  should 
pay  us  in  iron,  iron  would  be  a  "token  payment"  as  I 
understand-  But  our  money  today  is  token  money  in  the 
sense  that  it  is  not  gold-standard  money;  it  is  not  silver- 
standard  money;  it  is  secured  by  nothing  except  the  credit 
of  the  Government.  Token  money  might  mean  non-legal- 
tender  currency.  There  may  be  an  analogy,  possibly,  be- 
tween what  we  call  "  token  payments  "  and  what  may  be 
called  "  fiat  money  ";  but,  as  a  matter  of  fact,  what  I  am  get- 
ting at  is  that  the  authority  reposed  in  and  the  limitations 
imposed  upon  the  President  to  accept  something  other  than 
gold  on  the  war  debts  were  placed  in  the  law  itself. 

As  I  understand  the  debt  settlement  act  and  remember  its 
provisions,  the  war  debts  were  payable  in  gold  and  there  is 
no  authority  in  the  President,  In  my  opinion,  to  accept  pay- 
ment in  anything  else  except  by  virtue  of  the  act  to  whkh  I 
have  referred.  What  happened?  We  did  not  provide  for 
the  payment  in  Iron  or  goods  or  products.  We  provided  not 
for  the  payment  In  token  but  by  a  metal  that  we  use  in  this 
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country  as  money,  a  metal  which  in  this  country  when 
coined  is  fuU  legal  tender  for  all  debts,  both  pubUc  and 

private. 

We  have  $800,000,000  worth  of  silver  money  in  circulation 
in  this  country  today.  One  twelfth  of  our  entire  circulating 
medium  is  silver— silver  dollars  and  silver  subsidiary  coin. 
That  silver  is  no  more  token  money  t-^  us  than  any  other 
kind  of  money  that  is  circulating  in  this  country  today. 

Let  me  say  further  that,  imder  the  authority  given  him. 
the  President  received  from  Great  Britain  20.000,000  ounces 
of  silver  at  a  valuation  of  50  cents  an  ounce.  Today  he  has 
the  authority,  by  a  law  which  was  passed  a  short  time  ago, 
under  an  amendment  offered  by  me,  to  issue  $26,666,666  as 
against  that  20.000.000  ounces  of  silver,  because  there  is 
0  78  of  an  ounce  of  silver  in  a  dollar.  That  proportion  has 
not  been  changed,  so  that  20.000.000  ounces  of  silver  wiU 
make  $26,666,666  of  silver  dollars.  Or  the  President  can 
keep  the  bullion  in  the  Treasury  and  issue  and  pay  out  in 
the  ordinary  course  of  business  of  the  Government  based  on 
that  20.000,000  ounces  $26,666,666,  and  they  will  be  exactly 
the  same  kind  of  dollars  as  we  have  circulating  now  as  full 
legal  tender.  As  a  matter  of  fact,  they  circuUte  in  this 
country  today  at  the  rate  of  $1.29  an  ounce-plus  as  against 
50  cents  an  ounce  paid  for  the  silver.  Their  intrinsic  value 
today  in  the  world  is  over  $8,000,000  at  the  present  market 
price,  and,  according  to  our  ratio,  their  value  is  $26,666,666. 

Mr.  KING.    Mr.  President 

Mr.  PITTMAN.    I  yield  to  the  Senator  from  Utah. 

Mr.  KING.  The  Senator.  I  think,  would  be  accurate  in 
further  stating  that  under  the  Jo-called  "  Thomas  amend- 
ment "  the  President  would  be  authorized  to  opien  the  mints 
of  the  country  to  the  free  and  unlimited  coinage  of  silver. 
to  fix  the  ratio,  and  to  provide  that  the  bullion  received, 
when  coined  or  otherwise,  should  be  receivable  In  payment 
of  debts,  public  and  private. 

Mr.  PITTMAN.  Undoubtedly.  As  to  that  clause  of  the 
resoluUon.  it  is  a  matter  that  is  absolutely  governed  by  an 
act  of  Congress. 

What  next  does  the  resolution  ask — 

What  tttOB  have  been  taken  to  Induce  Prance,  Belgium,  or 
any  other  defaulting  nation  to  fulAll  their  obligation*  in  ac- 
cordance with  terms  and  provisions  of  the  World  War  debt-fund- 
ing agreement  aj^roved  by  the  Congreas? 

I  wonder  what  steps  in  these  ♦irces  we  could  imagine 
would  be  taken?  One  step  was  taken  by  the  Congress 
practically  prohibiting  the  sale  in  this  country  of  the  bonds 
and  securiUes  of  a  foreign  government  that  is  in  default. 
■niat  was  an  act  of  Congress.  That  was  intended  to  bring 
pressure  upon  those  governments  to  pay.  Is  it  not  perfectly 
obvious  to  any  one  that  there  has  not  been  any  agreement 
on  the  part  of  any  of  the  major  governments  to  pay  their 
debts? 

We  are  n^t  entirely  in  the  dark  here  in  the  United  States 
Senate  ncr  throughout  the  country.  The  press  of  the  coun- 
try is  covistantly  publishing  matters  relating  to  this  subject. 
We  are  hearing  speeches  made  constantly.  The  condition 
In  the  country  and  in  the  world  today  is  very  intimately 
known  to  every  Member  of  the  Senate.  We  find  today  a 
distressing  condition  throughout  the  entire  world.  There 
nevtt  was  a  condition  in  the  world  since  Just  prior  to  the 
Ufit  great  war  so  acute  as  that  i<^ch  exists  in  the  world 
to^or.  It  is  an  unhappy  thing  to  think  about.  It  is  a 
more  unlsappy  thing  to  be  compelled  to  discuss  it. 

Not  only  are  the  physical  and  political  conditions  through- 
out the  entire  world  today  in  a  delicate,  sensitive,  imeasy, 
uncertain  state,  but  the  financial  condition  of  the  whole 
world  Is  in  exactly  the  same  state.  We  know  that.  We 
do  not  have  to  have  anyone  tell  It  to  us,  because  we  know 
just  as  weU  as  we  know  anything  that  there  is  an  economic 
and  fip^wH^i  war  going  on  today  among  all  the  countries  of 
the  world.  We  realize  that  the  dreadful  sittiation  in  which 
they  find  themselves  compels  them  to  rely  on  the  law  of 
self-defense,  and  they  are  all  relying  on  that  law. 

Mr.  LONG.  Mr.  President,  will  the  Senator  yield  for  a 
question? 


The    PRESIDING    OFFICER.    Does    the    Senator   from 
]|7evada  yield  to  the  Senator  from  Louisiana? 
Mr.  PITTMAN.    I  yield. 

Mr.  LONG.    I  think  the  Senator  was  not  in  the  Chamber 

few  moments  ago.    I  tliink  we  ought  to  try  to  get  the 

Philippine  situation  out  of  the  way  if  we  cannot  get  a  sat- 

jfactory  adjustment  of  the  debt  question,  and  get  ourselves 

>ut  of  the  complications  in  the  Orient  and  not  become  in- 

'olved  in  any  entanglements  in  Eurcpe.    I  should  like  to 

low  what  the  Senator  thinks  about  that  matter? 

Mr.  PITTMAN.    I  thank  the  Senator,  but  I  do  not  desire 

be  diverted  from  this  question  to  a  discussion  of  the 

hilippine  question.     It  is  so  insignificant  by  comparison 

ith  the  dangers  that  we  see  elsewhere  that  I  prefer  not 

o  be  diverted  just  at  the  moment,  although  the  subject 

worthy  of  consideration. 

I  say  that  the  condition  in  the  world  is  apparent  to  us 
wiay.  There  is  a  financial  and  economic  warfare  going 
)n  among  all  the  countries,  and  we  ourselves  are  engaged 
n  it.  We  followed  the  example  of  other  countries.  We 
were  forced  into  the  attitude  we  took.  We  found  other 
:ountries  going  off  the  gold  standard.  We  foimd  first  one 
jreat  country  depreciating  its  currency  80  p)ercent  by  means 
3f  reducing  the  gold  content  of  its  money  80  percent.  By 
that  very  process  of  making  its  currency  cheap  it  was  in- 
viting purchases  in  those  countries  where  the  exchange  on 
foreign  money  for  theirs  was  on  very  favorable  terms. 

Then  we  found  another  country  and  still  another  going 
off  the  gold  standard  ahead  of  us,  and  depreciating  their 
currencies  so  as  to  give  them  a  better  opportunity  in  the 
export  markets  of  the  world.  We  found  those  countries 
taking  away  from  us  our  export  trade.  We  found  coun- 
tries with  great  fimds  manipulating  our  own  dollar  for  the 
purpose  of  keeping  it  high  in  comparison  with  the  currencies 
of  the  countries  that  were  trying  to  keep  theirs  low. 

We  were  forced  into  this  econwnic  and  financial  warfare. 
Today  we  are  leading  the  fight.  We  are  asking  no  quarter. 
We  are  asking  no  compromise.  At  the  London  Conference 
our  President  made  the  public  declaration  that  there  could 
be  no  international  agreement  that  would  in  the  slightest 
interfere  with  our  domestic  program.  That  proclamation 
then  made  stands  today.  We  are  working  out  a  tremendous 
domestic  program.  We  have  reduced  the  gold  content  of  our 
dollar  substantially  40  percent.  We  are  depreciating  our 
currency  by  that  act  and  by  other  acts  in  equal  proportions. 

Other  governments  by  various  financial  means  are  at- 
tempting to  overcome  that  condition  by  appreciating  the 
value  of  our  dollar  while  trying  to  hold  down  the  value  of 
their  own  currency.  That  is  a  war  that  is  going  on  every 
hour  of  every  day  and  every  month.  It  not  only  involves 
our  currencies,  but  it  involves  our  export  trade  and  our 
foreign  markets. 

The  idea  of  attempting  to  negotiate  war  debts  which  are 
payable  in  gold  when  the  price  of  gold  is  fluctuating  as  it  is 
fluctuating  and  the  prices  of  currencies  are  fluctuating  as 
they  are!  The  idea  of  talking  about  negotiating  payment 
of  war  debts  when  by  our  very  own  acts  we  have  undertaken 
the  appreciation  of  the  value  of  the  very  gold  we  demand  in 
payment.  We  canpot  discuss  things  in  those  terms.  The 
war  debts  are  to  be  paid  in  gold  and  we  have  appreciated  the 
value  of  gold.  We  are  doing  it  now  and  will  continue  to  do 
it  so  long  as  it  is  essential  to  the  program  of  recovery  we  are 
now  undertaking. 

Everyone  should  know  that;  everyone  does  know  it.  Every- 
one does  not  imderstand  the  delicate  situation,  however. 
They  do  know  the  difficulty  at  the  present  time  of  any  gov- 
ernment discussing  with  other  governments  any  problem  of 
the  kind.  Common  sense  should  teach  us  that  under  these 
conditions  there  are  no  negotiations  going  on  with  respect 
to  war  debts. 

But  that  is  not  the  proposition.  The  idea  is  to  have  the 
President  of  the  United  States  say,  "  I  consider  it  incom- 
patible with  the  public  interest  to  have  bandied  around  the 
world  in  the  press  in  every  country,  subject  to  every  miscon- 
struction and  criticism,  the  things  that  we  may  have  been 
doing  in  the  nature  of  diplomatic  correspondence  looking  to 
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an  amelioration  or  toning  down  of  this  desperate  situation."  • 
We  should  not  do  it.  Indeed.  I  might  almost  say  it  would 
be  considered  unpatriotic  at  this  time  on  the  floor  of  the 
Senate  to  force  such  a  statement  through  the  discussion  of 
this  resolution  any  further,  and  particularly  a  discussion  of 
any  reply  the  President  of  the  United  States  might  make  to 
it.  If  it  were  not  for  thoughtlessness,  we  might  even  charge 
It  as  being  unpatriotic,  as  a  move  that  would  tend  rather  to 
war  than  to  peace  throughout  the  world.  It  might  even  tend 
to  disruptions  in  which  our  country  would  find  itself 
involved,  and  probably  inextricably  involved. 

In  the  threatening  condition  that  hangs  over  the  world  to- 
day, when  a  war  may  break  out  at  any  moment  amywhere 
from  the  slightest  causes,  not  even  now  anticipated,  as  the 
great  World  War  broke  out— a  war  that  we  are  determined, 
if  it  be  humanly  possible,  to  keep  out  of  if  it  ever  does  arise- 
in  such  a  condition  it  is  the  duty  of  every  American  citizen, 
in  my  opinion,  suid  particularly  the  duty  of  the  representa- 
tives of  the  people  in  this  body,  to  see  that  nothing  that  can 
be  prevented  shall  be  done  that  may  add  to  the  unfortunate 
condition  in  the  world,  that  may  tend  to  break  down  our 
influence  for  peace  in  the  world,  that  in  the  event  of  war 
may  drag  us  into  it. 

The  information  that  is  sought  here  is  not  at  all  emergent, 
while  other  things  are  emergent.  The  information  sought 
here  would  bring  nothing  to  the  Senate,  and  it  must  be  ap- 
parent, because  undoubtedly  nothing  has  been  done  except 
that  which  was  authorized  by  law,  and  nothing  else  can  be 
done  in  the  circumstances;  but  it  would  be  very  unfortunate 
at  this  time  to  express  by  these  questions  distrust  in  the 
President  of  the  United  States  with  regard  to  the  handling 
of  our  foreign  affairs. 

There  is  no  such  distrust  in  this  country.  The  people  of 
the  country  know  the  burdens  that  are  on  the  President. 
They  know  that  he  is  handling  our  domestic  affairs  with 
great  skill  and  with  great  success  and  that  he  is  handling 
our  foreign  affairs  in  the  same  way.  Why  show  to  the 
people  of  the  coimtry  and  to  the  world  an  apparent  distrust 
of  the  President  of  the  United  States  by  asking  questions  of 
this  character? 

Mr.  LEWIS.  Mi.  President,  I  am  moved  to  bring  to  the 
attention  of  the  Senate  some  views  touching  the  resolution 
of  the  Senator  from  Indiana  [Mr.  Robinson],  who,  though 
ever  alert  and  ever  industrious  along  the  line  of  his  thoughts, 
is  in  this  instance  pursuing  error.  I  am  moved  because 
there  seems  to  be  current  an  intention  on  the  part  of  some 
of  our  honorable  opponents  on  the  other  side  of  the  Cham- 
ber to  hold  up  to  the  country  that  the  President  of  the 
United  States  and  this  element  of  the  Nation's  parties,  called 
Democrats,  is  forsaking  any  effort  to  collect  the  debts,  and 
that  the  object  of  our  abandonment  is  for  some  gaifi  or 
material  profit  poHtically  to  the  present  administration. 
Such  is  the  inferred  charge. 

Mr.  President,  a  distinguished  Member  of  this  body  lately 
made  a  speech  in  a  neighboring  State  in  which  he  charged 
that  the  President  of  the  United  States  has  failed  to  make 
any  effort  to  collect  this  money  aue  us  from  foreign  coun- 
tries. That  Senator  is  now  absent  from  the  floor — absent 
from  the  city.  Because  of  that  absence  I  defer  mentioning 
his  name;  but  upon  his  return  to  the  floor  I  expect  to  engage 
him  in  a  colloquy  to  ascertain  upon  what  foundation  he 
made  the  statement.  This  speech  was  made  by  the  eminent 
Senator  before  a  gathering  ostensibly  caUed  for  poUtical 
objects,  known  as  a  political  organization.  If  it  be  the  piu:- 
pose  on  the  part  of  our  honorable  opponents  to  make  a  cam- 
paign issue  of  the  charge  that  the  President  has  abandoned 
the  coUection  of  the  debts,  and  that  sUence  on  the  part  of 
this  element  of  the  organization  of  the  Senate  indicates 
some  profit  politically  or  by  any  action  a  benefit  to  itself 
politically,  we  desire  this  distinguished  Senator  or  any  other 
Senators  who  shall  make  the  charge  to  express  themselves 
in  detail  as  to  what  they  really  mean  to  accuse. 

Mr.  President,  if  my  able  friend  from  Indiana,  whose 
capacity  anyone  might  praise,  however  much  one  may  differ 
from  his  views,  shall  engage  himself  with  some  interest 
as  to  "  any  agreement  or  understanding  "  any  President  of 


the  United  States  may  bave  made  touchlnc  the 
I  solicit  this  energetic  and  adroit  Senator  from  Indiana, 
as  I  do  that  other  Senator  who  is  absent— I  bope  he  wUl 
have  his  attcnUon  drawn  to  my  observations,  and  take  them 
up  when  he  comes  into  the  Chamber  or  returns  to  the  city — 
to  make  a  further  close  investigation  as  to  what  paoed 
between  the  former  President  of  the  United  States  and  rep- 
resentatives of  foreign  nations  when  the  moratorium  was 
granted,  and  this  body  was  besought  to  approve  it  I 
beseech  them  to  inquire  further  wliat  was  meant  \xy  the 
statement  of  the  English  statesman.  MacDonakl.  in  the 
assertion  that  "there  was  an  luaderstanding  that  Justified 
the  belief  that  there  would  be  no  fiu-ther  pressure  as  to 
the  debts." 

It  is  now  well  known  that  something  transpired  betwem 
the  honorable  President  of  the  United  States  who  preceded 
the  present  occupant  of  the  White  House  and  the  distin- 
guished representative  of  the  British  Government,  the  ofll- 
cer  of  England,  and  later  the  matter  transpiring  there  was 
duplicated  between  the  then  President  and  the  representa- 
tive of  the  French  Government.  Let  us  remember  that 
after  Mr.  MacDonald  was  here,  and  the  matter,  whatever  it 
was,  transpired  between  himself  as  the  represenUtive  of 
the  English  Government  and  the  President  of  the  United 
States,  promptly  there  came  bolting  to  this  land,  with  a 
speedy  haste  attractive  to  the  curious,  the  representative 
of  the  French  Government,  whose  only  purpose,  it  will  not 
be  forgotten,  wsis  to  ascertain  what  had  transpired  between 
the  previous  President  and  the  representative  of  the  English 
Government,  and  to  demand  that  whatever  was  transacted 
or  agreed  upon  in  the  form  of  agreement  or  understanding 
be  duplicated  in  b^ialf  of  France. 

After  the  eminent  statesman  from  France  left  the  United 
States,  we  had  no  Information  afforded  as  to  what  it  was 
which  soothed  the  rufBed  natine  of  the  representative  from 
England  or  appeased  the  frightened  suspicions  smd  seri- 
ously awakened  doubts  from  the  representative  of  France. 

Mr.  President,  if  my  eminent  friend  from  Indiana  or  any 
other  Senator  sliall  find  some  entertainment  in  ascertain- 
ing what  had  passed  between  this  Government  and  some 
foreign  government  as  to  the  debts.  I  submit  that  it  would 
be  interesting  to  follow  with  investigation,  and  would  be 
informing  if  we  should  reach  a  conclusion,  as  to  what 
transpired  between  the  fonn«r  President  of  the  United 
States  and  these  representatives,  as  to  which,  sir,  every 
time  it  has  been  alluded  to  it  has  been  followed  with  a 
blank  silence  as  dull  as  the  depths  of  a  crevasse  of  the  lower 
earth. 

Mr.  President,  I  am  one  of  those  who  have  ever  demanded 
from  this  floor  action,  so  far  as  could  be,  touching  the  col- 
lection of  the  debts.  There  is  a  phase  Just  now  which  I 
fear  all  of  us  may  overlook. 

The  eminent  Senator  from  Nevada  CMr.  FxttmahI.  the 
Chairman  of  the  Foreign  Relations  Committee,  has  made 
some  allusions  to  the  uncertain  situation,  political  and 
financial,  of  the  coimtries  of  the  world.  Our  position  sud- 
denly takes  a  turn.  The  settlement  of  the  debts  as  they 
now  stand  is  greatly  affected  by  whatever  relation  may  be 
entered  upon  between  the  debtors  and  ourselves  as  to  trade 
treaties  and  adjustments  of  the  tariff.  These  essentiaHy 
enter,  sir,  directly  with  interrelations  with  the  debts  these 
coimtries  owe  us. 

I  am  not  favorable,  sir.  to  the  sxiggestion  of  receiving 
goods  in  payment  of  the  debts.  I  fear  that  if  such  were  en- 
tered upon  as  a  direct  payment  of  the  debts,  the  quantity 
and  quaUty  of  the  material  which  would  be  sent  for  the 
payment  of  these  obligations  would  serve  very  far  to  dose 
the  factories  of  my  own  country.  Removing  the  necessity 
of  manufacture,  the  foreign  goods  would  of  course,  sir,  sup- 
ply the  df""^"*<«  of  America;  and  to  that  extent  such  goods 
as  could  be  brought  in  to  pay  the  debts.  IX  such  were  ever 
accepted,  would  wholly  overturn  all  the  present  eoonomic 
doctrine  which  applies  to  America  for  its  own  self-preserva- 
tion. -  _ 

But,  sir,  it  must  not  be  overlooked  that  if  ttils  Oovwm- 
ment'is  to  enter— I  may  say,  embark— upon  some  policy 
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respecting  a  reciprocity  of  trade,  these  countries  which  owe 
the  debts  to  the  United  States  will  at  once  demand  that  the 
matter  of  their  obligations  be  first  considered,  in  order  that 
they  may  know  how  far  these  exchanges  may  lighten  their 
obligations,  and  to  wnat  extent  any  of  them  may  be  accepted, 
not  in  reciprocity  for  the  goods  that  we  should  send  them, 
but  as  part  contribution  to  the  debt,  while  the  other  part 
of  the  shipments  may  be  treated  as  reciprocity  in  return 
for  such  goods  which  they  may  accept  from  the  United 

Mr.  President,  it  must  be  seen  that  we  are  omitting  at  this 
time  the  necessary  consideration  which  must  be  given  to  the 
subject  matter  of  that  which  Is  now  proposed,  initiated  some 
time  past  at  London,  lately  revived  in  South  America  by  the 
visit  by  our  honorable  Secretary  of  State,  and  now  again 
propooed  in  the  present  era  to  be  considered  by  the  President 
so  soon  as  ccnaditions  of  our  country  permit  the  propositions 
to  be  formed— the  reciprocity  of  international  trade. 

I  make  this  suggestion  not  without  some  knowledge  on 
the  subject.  I  make  it  with  the  perfectly  firm  and  free 
statement  here  that  I  am  justified  and  authorized,  by  infor- 
mation I  possess,  to  say  that  the  whole  question  of  the 
foreign  debts  will  be  considered  shortly  by  the  distinguished 
President  of  the  United  SUtes  and  his  Secretary  of  State, 
but  will  be  considered  in  connection  with  the  other  matters 
of  international  importance,  if  they  shall  come  to  the  point 
of  a  treaty,  where  all  of  the  subjects,  in  one  union,  will  be 
disposed  of.  Then,  sir,  this  disposition  will  be  submitted, 
after  it  has  been  reached,  to  the  Senate  of  the  United  States. 
then  to  the  Congress  of  the  country,  and  openly  to  the  people 
of  the  Nation. 

Mr.  President,  with  this  done,  we  fulfill  the  mission,  and 
any  attempt  in  the  meantime  on  the  part  of  %ny  Senator 
or  any  public  character  to  hold  up  as  a  political  issue  the 
charge  that  we  have  abandoned  the  collection  of  the  debts, 
Xfr  that  we  have  failed  to  press  them,  is  a  manifest  misrep- 
resentation. If  it  is  Intended  to  serve  a  political  object  for 
party  purposes  by  those  who  make  the  false  declaration,  it 
is  beneath  the  dignity  of  their  oflBce,  and  is  in  violation 
<rf  what  they  owe  to  truth  before  their  country.  If,  on  the 
other  hand,  they  sincerely  believe  such  when  they  make 
the  statement,  let  it  be  understood  now  that  they  have  fallen 
,  Into  error,  and  that  the  error  will  be  corrected  very  shortly 
'  in  action  by  those  having  control  of  the  subject. 

My  attmtion  is  drawn  to  my  eminent  friend  the  Senator 
from  Idaho  [Mr.  Borah],  the  able  former  chairman  of  the 
COtnmittee  on  Foreign  Relations,  retiiming  to  his  seat,  and 
I  think  I  do  no  violence  to  my  memory  when  I  recall  that 
he  likewise  Indulged  in  an  interesting  query  as  to  what  was 
the  meaning  of  the  suggestion  that  came  from  abroad. 
quoted  in  the  cables,  and  at  other  times  alluded  to.  as  to 
staae  kind  of  understanding  entered  into  between  the  then 
President  and  the  foreign  representatives  when  the  mora- 
torium was  agreed  upon  which  has  not  been  made  manifest 
to  the  country,  but  which  one  of  the  eminent  representatives 
from  foreign  coimtries  abroad  made  free  to  state  did  exist. 
Therefore,  let  me  say  to  the  Senator  from  Indiana,  or 
other  Senators,  if  these  eminent  Senators,  or  the  eminent 
leaders  of  a  great  political  party,  are  anxious  to  make  a 
polttical  issue  of  anything  transpiring  between  the  President 
of  the  United  States  and  these  foreign  countries,  let  them 
look  to  themselves  and  attend  to  the  clearing  of  their  own 
houses,  that  they  may  find  the  truth,  whatever  It  is,  and 
have  it  revealed  to  the  country,  as  to  that  which  transpired 
between  a  former  President  of  the  United  States  and  the 
representatives  of  these  foreign  coxmtries,  which  now  is 
greatly  embarrassing  the  deaUngs  and  the  movements 
touching  this  international  question,  and  equally  embar- 
rassing to  procedure  on  the  part  of  tLe  present  President 
and  his  eminent  administration,  seeking  to  serve  the  welfare 
of  the  United  States.  Because  of  that,  sir,  if  there  be  no 
other  reason,  this  is  sufficient  to  justify  diligence  on  the 
part  of  the  onlnent  Senators  interested  and  their  allies  in 
turning  their  attention  homeward  and  to  themselves.  In 
view,  sir.  of  the  Justification  of  the  motion  of  the  Senator 


ram  Arkansas,  I  rise,  for  the  reasons  I  have  mentioned,  to 

Jive  it  support.  ^  ^^      w  * 

Mr.  ROBINSON  of  Arkansas.    I  suggest  the  absence  of  a 

quorum. 

■nie  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

Tlie  Chief  Clerk  called  the  roU,  and  the  following  Senators 
answered  to  their  names: 
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Pope 

Rejmolds 

Robinson.  Ark. 

Robinson.  Ind. 

R\iasell 

ScliaU 

Shlpstead 

Smith 

Btelwer 

Thomas.  Okla. 

ThomaA.  Utah 

Thompson 

Trammell 

Tydings 

Vandenberg 

Van  Nuys 

Walcott 

Walsh 

Wheeler 

White 


Adazxts  Davis  Keyes 

Aiistln  Dickinson  Ellnc 

Bachman  Dieterlch  La  Follette 

BaUey  DUl  Lewis 

Bankhead  Duffy  Logan 

Barbour  Erlckaon  Lonergan 

Barkley  Peas  Long 

Borah  Prazler  McAdoo 

Brown  George  McCarran 

Bulkley  GlbBon  McGUl 

Bulow  Glass  McKellar 

Byrd  Goldsborough        McNary 

Byrnes  Gore  Metcalf 

Capper  Hale  Murphy 

Caraway  Harrison  Meely 

Carey  Hatch  Norrls 

dark  Hatfield  Nye 

Connally  Hayden  CMahoney 

Cooltdge  Hebert  Overton 

Coatlgan  Johnson  Patterson 

Cutting  Kean  Plttman 

Mr.  LEWIS.  I  desire  to  announce  the  absence  of  the 
senior  Senator  from  Texas  tMr.  Sheppahd],  who  is  detained 
by  a  death  in  his  family. 

The  VICE  PRESIDENT.  Eighty-three  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

"Ilie  question  is  on  the  motion  of  the  Senator  from 
Arkansas  [Mr.  Robinson]  to  refer  the  resolution  of  the 
Senator  from  Indiana  [Mr.  Robinson]  to  the  Committee  on 
Foreign  Relations. 

Mr.  ROBINSON  of  Indiana.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roU. 

Mr.  FESS  (when  his  name  was  called) .  I  have  a  pair  with 
the  senior  Senator  from  Virginia  [Mr.  Glass  1.  which  I 
transfer  to  the  senior  Senator  from  Delaware  [Mr.  Hast- 
ings], and  will  vote.    I  vote  "  nay." 

Mr.  HATFIELD  (when  his  name  was  called) .  I  have  a 
general  iMur  with  the  senior  Senator  from  Florida  [Mr. 
PuETCHER],  which  I  transfer  to  the  Senator  from  Vermont 
[Mr.  AtTSTiN],  and  will  vote.    I  vote  "  nay." 

Mr.  McADOO  (when  his  name  was  called) .  I  have  a  pair 
with  the  Senator  from  Connecticut  [Mr.  Walcott].  I  trans- 
fer that  pair  to  the  Senator  from  Iowa  [Mr.  Musfhy],  and 
will  vote.    I  vote  "  yea." 

Mr.  ROBINSON  of  Arkansas  (when  his  name  was  called) . 
I  transfer  my  pair  with  the  senior  Senator  from  Pennsyl- 
vania [Mr.  Reed]  to  the  senior  Senator  from  Texas  [Mr. 
Sheppard]  and  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  McKELLAR  (after  having  voted  in  the  affirmative). 
I  have  a  general  pair  with  the  junior  Senator  from  Delaware 
[Mr.  Tov^TNSENi)].  I  transfer  that  pair  to  the  senior  Senator 
from  Alabama  [Mr.  Black]  and  allow  my  vote  to  stand. 

Mr.  TYDINGS  (after  having  voted  in  the  affirmative). 
I  have  a  general  pair  with  the  senior  Senator  from  Rhode 
Island  [Mr.  Metcalf].  I  transfer  that  pair  to  the  junior 
Senator  from  Mississippi  [Mr.  Stephens]  and  allow  my  vote 
to  stand. 

Mr.  ROBINSON  of  Indiana  (after  having  voted  in  the 
negative) .  I  have  a  general  pair  with  the  junior  Senator 
from  Mississippi  [Mr.  Stephens],  whom  I  understand  Is 
absent,  but  in  view  of  the  statement  of  transfer  made  by  the 
Senator  from  Maryland  [Mr.  Typings]  I  am  permitted  to 
let  my  vote  stand. 

Mr.  PATTERSON  (after  having  voted  in  the  negative). 
I  inquire  if  the  junior  Senator  from  New  York  I  Mr.  Wagner] 
has  voted? 

The  VICE  PRESIDENT.    That  Senator  has  hot  voted. 

hb.  PATTERSON.  I  have  a  general  pair  with  the  Senator 
from  New  York,  and  therefore  withdraw  my  vote. 

Mr.  LEWIS.  I  desire  to  announce  that  the  following  Sen- 
ators are  necessarily  detained  from  the  Senate  on  official 
business:  The  Senator  from  Arizona   [Mr.  Ashttrst],  the 
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Senator  from  Alabama  [Mr.  Black],  the  Senator  ftrom 
Washington  [Mr.  Bone],  the  senior  Senator  from  New  York 
[Mr.  CopelandI,  the  Senator  from  Florida  [Mr.  Fletcher], 
the  Senator  from  Virginia  [Mr.  Glass],  the  Senator  from 
Iowa  [Mr.  Murphy],  the  Senator  from  Georgia  [Mr.  Rus- 
sell], the  Senator  from  Mississippi  [Mr.  Stephens],  and  the 
junior  Senator  from  New  York  [Mr.  Wagner]. 

I  also  wish  to  announce  that  the  Senator  from  Texas  [Mr. 
Sheppard]  is  necessarily  absent  from  the  Senate  on  account 
of  a  death  in  his  immediate  family. 

Mr.  HEBERT.  I  desire  to  announce  that  the  Senator 
from  Pennsylvania  [Mr.  Reed]  is  absent  on  account  of  ill- 
ness; that  the  Senator  from  Delaware  [Mr.  Hastings],  the 
Senator  from  South  Dakota  [Mr.  Norbeck],  and  the  Sena- 
tor from  Delaware  [Mr.  Townsend]  are  necessarily  absent, 
and  that  the  Senator  from  Vermont  [Mr.  Axtstin]  and  the 
Senator  from  Rhode  Island  [Mr.  Metcalf]  are  detained  on 
official  business. 

Mr.  VANDENBERG.  I  should  like  the  Record  to  show 
that  my  colleague  the  senior  Senator  from  Michigan  [Mr. 
CoiTZENs]  is  unavoidably  absent  on  account  of  illness. 

ITie  result  was  announced — yeas  51,  nays  25,  as  follows: 

YEAS — 51 


Adams 

Bachman 

BaUey 

Bankhead 

Barkley 

Borah 

Brown 

Bulkley 

Bulow 

Byrd 

Byrnes 

Caraway 

Clark 


Barbour 

Capper 

Carey 

Cutting 

Davis 

Dickinson 

Feas 


Ashurst 

Austin 

Black 

Bone 

Copeland 

So    the 
agreed  to. 


Connally 

Coolldge 

Costlgan 

Dieterlch 

Dill 

Duffy 

Brlckson 

George 

Gore 

Harrison 

Hatch 

Hayden 

King 


Lewis 

Logan 

Lonergan 

Long 

McAdoo 

McCarran 

McGlll 

McKeUar 

Neely 

O'Mahoney 

Overton 

Plttman 

Pope 

NAYS— 25 


Prazler 

Gibson 

Goldsboroxigh 

Hale 

Hatfield 

Hebert 

Johnson 


Kean 

Keyes 

La  Follette 

McNary 

Norrls 

Nye 

Robinson,  Ind. 


NOT  VOTING — 20 


Couzens 

Fletcher 

Glass 

Raattngs 

ICetcalf 


Murphy 

Norbeck 

Patterson 

Reed 

RusseU 


Reynolds 
Robinson,  Ark. 
Shlpstead 
Smith 

Thomas.  Okla. 
Thomas,  Utah 
Thompson 
Trammell 
Tydings 
Van  Nuys 
Walsh 
Wheeler 


Schall 
Stelwer 
Vandenberg 
White 


Sheppard 

Stephens 

Townsend 

Wagner 

Walcott 


motion    of    Mr.    Robinson    of    Arkansas    was 


investigation  or  air  kail  contracts 
Mr.  SCHALL.  Mr.  President.  I  ask  leave  to  insert  in  the 
Record  an  item  from  today's  Washington  Times  relative  to 
the  air  mail  situation  and  Mr.  Farley's  admissions  laefore  the 
Senate  Air  Mail  Investigating  Committee  last  Saturday. 
These  admissions  deserve  more  publicity  than  they  have 
received  thus  far.  as  the  editorial  points  out,  and  I  therefore 
ask  leave  to  make  them  part  of  the  Record. 

There  being  no  objection,  the  editorial  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

[From  the  Washington  Times  of  Wednesday.  Feb.  28.  1984] 
Faklet    Admits    Ignorance,    Haste    in    Aib    Mail    Action 
By  James  T.  Williams.  Jr. 
As  a  witness  befcwe  the  Senate's  special  committee  on  investiga- 
tion ol  air   mall   and   ocean   mall   contracts.   Postmaster  General 
Farley  gave  sensational  testimony  last  Saturday  afternoon,  which 
appears  to  have  been  almost  whoUy  overlooked  by  many,  if  not 
most,  of  the  Sunday  newspapers  of  the  country. 

Many  Senators  In  Congress  did  not  hear  of  this  testimony  xintll 
they  were  told  by  several  members  of  the  committee  within 
the  last  day  or  two  that  It  had  been  given.  Even  now,  some  Sen- 
ators are  still  Ignorant  of  this  testimony  for  the  following  reasons: 

NOT   in   PaiNT 

The  up-to-date  reports  of  the  proceedings  of  this  special  com- 
mittee, of  which  Senator  Hugo  Lafayette  Black,  of  Alabama,  is 
chairman,  are  not  yet  available  In  printed  form  either  to  the  Sen- 
ate or  the  House  of  Representatives,  much  less  to  the  press  and  the 
people  of  the  United  States. 

Although  the  80-c»lled  "  Black  committee ".  which  began  In- 
vestigating ocean  mall  contracts  last  September,  did  not  reach 
air  maU  contracts  until  after  Christmas,  the  printed  copies  of  tha 
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heartng  avallaMe  at  thte  vrttiac  eoter  oaly  the  testlOMmy  gtven 
up  to  and  including  January  18  of  this  yesr. 

This  means  that  neither  the  Senate  nor  the  Houas  can  base 
any  legislation  regarding  domestic  air  maU  contracts  on  the  tsati« 
mony  given  on  that  subject  before  the  so-called  **  Black  commit- 
tee ".  because  none  of  the  testimony  since  Jannary  18  is  yet  in 
print.  And  the  mimeographed  copies  of  the  testtmony  are  dis- 
tributed only  to  the  members  of  the  Senate's  qieolal  committee. 

It  is  from  one  of  these  mimeographed  coplee  that  the  admis- 
sions of  Mr.  Parley  of  Saturday  last,  listed  below,  are  taken. 

Mr.  Farley  admitted  that  up  to  the  30th  of  January  last  be  had 
ratified  and  confirmed  domestic  air  matt  contracts  as  entirely 
legal. 

Mr.  Farley  admitted  that  he  did  not  change  his  judgment  re- 
garding the  legality  of  these  contracts  until  sometime  between 
January   30   and  February   6. 

Mr.  Farley  admitted  that  he  did  not  write  the  letter  whlA  he 
signed  on  February  14  last  notifying  Senator  Black,  as  chairman 
of  the  special  Senate  committee,  of  his  intention  to  eanc^iUI 
domestic  air  mail  contracts  upon  ths  ground  that  they 
Ulegal. 

Mr.  Parley  admitted  that  this  letto-  which  he  signed  was 
pared   by  the   Solicitor   of   the   Department.   Mr.    Crowley,    wltli 
Mr.  Rlstlne,  and  with  the  Attorney  General  of  the  United  States. 

Mr.  Farley  admitted  that  the  following  section  of  the  postal 
laws  and  regulations  had  never  been  spedOcally  called  to  his 
attention : 

"In  all  cases  of  regular  contract,  the  contract  may.  In  the 
discretion  of  the  Postmaster  Omeral.  be  continued  In  force  beyond 
its  express  terms  for  a  period  not  exceeding  6  months,  until  a 
new  contract  with  the  same  or  other  contractors  diall  be  made  by 
the  Postmaster  General." 


Had  this  procedtire  been  followed,  the  six  heroes  of  the  Army 
Air  Corps  who  were  sent  to  an  unnecessary  death  last  week  would 
still  be  flying  the  colors;  the  air-llne  pUots  would  stlU  be  flying 
the  malls:  no  American  cithsen  would  have  been  convicted  as 
guilty  without  a  hearing;  American  air  transport  would  not  now 
be  shattered  by  a  crippling  blow;  and  the  Army  Air  Corps  would 
not  now  be  paralyzed  as  a  vital  arm  of  the  national  defense. 

The  Importance  of  the  sensational  admissions  by  Mr.  Fariey  ss 
a  witness  before  the  so-called  "  Black  committee  "  last  Satxirday 
aft«'noon  would  seem  to  have  merited  more  attention  around  the 
Sunday  morning  breakfast  table  of  the  American  people  than  they 
got.  due  to  the  fact  that  so  few  of  these  admissions  have  yet  seen 
the  light  of  print. 

In  view  of  this  fact,  the  Senate  may  go  to  the  reectie  of  the 
American  people  In  their  eagerness  for  the  truth  and  order  the 
insertion  hereafter  In  the  Congssssional  Racoao  of  each  day's 
proceedings  of  all  testimony  taken  at  the  hearings  before  the 
special  committee  of  which  Senator  Hugo  LarATBm  Black  is  the 
chairman  and  chief  pilot. 

THK  STORY  07  GOLD— ARTXCUE  B7  CARXT  GAaRRT 

Mr.  FESS.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Rkcord  an  article  appearing  in  the  Sat- 
urday Evening  Post  of  March  S.  1934,  written  by  Qaret 
Garrett  and  ^ititled  "  Two  Chapters  in  the  Story  of  Gold." 

There  being  no  objection,  the  article  is  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Saturday  Brenlng  Post,  Mar.  8.  1934] 

Two  Chapters  nr  ths  Stost  of  Gold 

By  Oaret  C(arrett 

Generally  It  Is  true  that  Inflationists  and  money  cheapeners  dis- 
like to  be  so  named.  Senator  Tbokas  of  Oklahoma  was  parent  of 
the  law  authorizing  the  President  to  print  three  bUUons  of  fiat 
money  like  the  Civil  War  greenbacks  and  to  debase  the  dollar  one 
half;  and  yet  In  New  York  he  says.  "  I  am  as  much  opposed  to  an 
impn^Mr,  excessive,  and  overissue  of  either  currency  or  credit  as 
any  money  changer  In  Wall  Street."  He  is  an  inflationist  tempered 
by  adjectives.  What  he  advocates  Is  only  inflation  enough  to 
transfer  two  thirds  of  the  national  wealth  from  creditors  to  debtors. 

WC  AJ»TOCATX  A  SOUND  CmUDBVCT 

In  moving  the  Inflation  law  that  bears  his  name — the  Thomas 
amendment  to  the  Agricultural  Adjustment  Act — ^he  said  on  the 
floc»'  of  the  Senate :  "  It  may  transfer  from  one  (^ass  to  another 
class  m  these  United  States  value  to  the  extent  of  ataaoet  $300,000,- 
000,000.  •  •  •  Two  hiindred  bllUcm  dollars,  now,  of  wealth 
and  buying  power  rests  in  the  haiMte  of  those  who  own  the  bank 
deposits  and  fixed  Investments,  bonds,  and  mortgages.  •  •  • 
If  the  amendment  carries  and  the  powers  are  exercised  In  a  reason- 
able degree,  it  must  transfer  that  $300,000,000,000  in  the  hands  of 
persons  who  now  have  It.  who  did  not  buy  it,  who  did  not  earn  It, 
who  do  not  deserve  it.  who  must  not  retain  It.  back  to  the  other 
side — the  debtor  class  of  the  Bepubllc.  the  people  who  owe  the 
mass  debts  of  the  Nation." 

Some  make  it  a  point  never  to  pronounce  the  word  "  Inflation. " 
They  talk  of  reflation  and  devaltiaUon.  of  a  planned  currency  and 
a  managed  dollar;  they  are  monetary  scientists  seeking  only  to 
ratlcmallze  money,  or  they  are  those  who  would  relieve  the  debtor 
of  his  Intolerable  debts.  Increase  the  buying  power  of  the  people. 
restore  prosperity,  and  make  It  durable.  aU  by  means  of  a  kind  a€ 
money  that  shall  be  sound  and  abundant  always. 
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If  Tou  wl«h  to  »rgua  It  with  them,  that  to  *U  rtght.  They  h«ve  % 
n*Mion  for  It  But  you  mu»t  hold  to  premises  of  expediency  and 
Seehmnlsm:  for  if  you  speak  of  repudiation,  of  *»»•  obligation  of 
contract,  of  faith  In  the  word  of  the  Government  printed  on  Its 
Soney  and  Its  bonds  that  had  been  ^^y^^^^}^^^^^,  7** 
destroyed  In  a  day.  they  cry  out  all  together.  -Ftetlsh!  Fetish!  * 

In  the  last  Presidential  campaign  sotmd  money,  though  not  a 
premeditated  Issue,  became  unexpectedly  a  subject  of  j}o\tiD.t 
btirtlsan  debate,  and  the  Democratic  Party  was  on  the  side  of 
sound  money,  upholding  the  gold  standard.  One  of  the  planus 
of  the  Democratic  Party  platform  was  this:         _.     »     „  ^ ,.  » 

-  We  sdvocate  a  sound  currency  to  be  preserved  at  all  hazards. 

The  Republicans  were  expected  to  say.  as  they  did.  that  the 
Democrau  had  been  pUylng  with  the  Idea  of  Inflation,  and  this 
was  the  Democratic  Party's  answer  beforehand.  Sound  currency 
had  then  a  definite  meaning.  That  was  before  thinking  had  been 
affected  by  a  new  glossary  and  by  the  sophistry  of  avcnto.  The 
Democrats  repeated  those  two  words  again  and  again,  as  II  every- 
body so  well  iHiderstood  what  they  meant  that  no  definition  was 
necessary,  and  that  was  so.  Prom  asserting  their  own  loyalty  to 
the  principles  of  soimd  money,  they  went  on  to  say  that  the 
EepubUcan  Party,  false  to  Its  traditions,  had  become  unsound 
about  money;  speclflcally,  that  the  Hoover  administration,  with 
lu  desperate  use  of  pubUe  credit  and  Its  very  heavy  borrowing, 
had  been  on  the  road  to  unsound  money. 

In  a  speech,  July  30.  at  Albany,  Mr.  Roosevelt  said:  "Let  xu 
have  courage  to  stop  borrowing  to  meet  conUnulng  deficits.  Stop 
the  deficits.  Let  us  have  eqiial  courage  to  reverse  the  policy  of 
the  Republican  leader*  and  Insist  on  a  sound  ctirreney.  •  •  • 
This  concerns  yoxi.  my  friends,  who  have  managed  to  lay  aside  a 
few  dcAlars  for  a  rainy  day." 

THB   CAlCrAIGH    BATTLX   raOMT 

So  far  these  were  the  recriminations  ordinary,  such  as  you  might 
expect  to  hear  In  any  campaign;  Interest  In  them  was  owing  prin- 
cipally to  the  fact  that  they  committed  the  Dem^jcratlc  Party  to 
an  unequivocal  policy  of  sound  money. 

Then,  on  October  4.  Mr.  Hoover  made  his  Des  Molnca  speech. 
He  told  there  of  the  perils  through  which  his  party  had  been  steer- 
ing the  Nation.  One  was  the  peril  of  vanishing  credit,  and  the 
catise  of  its  vanishing  was  the  draining  away  of  the  gold  base. 
Besides  encomous  withdrawals  of  gold  by  foreigners,  there  had 
been  at  the  same  time  domestic  hoarding  of  It.  **  These  drains  ", 
cald  Mr.  Hoover,  "  had  at  one  moment  reduced  the  amount  of  gold 
•we  could  spare  for  cxirrent  ptayments  to  a  point  where  the  Secre- 
tary of  the  Treasury  Informed  me  that  unless  we  could  put  into 
effect  a  remedy,  we  could  not  hold  to  the  gold  standard  but  3 
weeks  longer,  because  of  inability  to  meet  the  demands  of  for- 
eigners and  our  own  cltlaens  for  gold." 

The  implication  was  clear.  The  Republican  Party  had  saved 
the  country  from  the  disaster  of  going  off  the  gold  standard. 

One  of  the  singular  effects  of  Mr.  Hoover's  speech  was  to  pro- 
duce a  fxiry  of  indignation  in  the  Democratic  breast.  Had  not  the 
Republican  Party  involved  the  country  in  a  series  of  Incredible 
disasters?  Now  here  it  was  Inventing  an  Idea  of  the  one  disaster 
that  had  not  happened  and  could  not  have  happened,  only  in  order 
to  prove  it  had  saved  the  country  from  something.  The  President 
of  the  United  States  himself,  willing  to  Injxire  the  credit  of  the 
country  by  saying  publicly,  for  the  whole  world  to  hear,  that  we 
had  been  about  to  go  off  the  gold  standard,  and  saying  it  to  make 
a  false  halo  for  the  Republican  Party  I  It  were  bad  enough  If  it 
were  true.    But  It  was  untnia. 

To  answer  Mr.  Hoover  as  he  deserved,  the  Democratic  Party  put 
forward  Senator  CiurrsB  OLAaa.  He  had  been  Secretary  of  the 
Treastiry  In  the  Wilson  Cabinet  and  was  expected  to  be  Secretary 
of  the  Treasury  again  in  the  Roosevelt  Cabinet  If  the  Democratic 
Party  wen  the  election.  Moreover,  having  written  and  moved  and 
carried,  with  acid  integrity,  more  money  and  banking  legislation 
than  any  other  living  man  of  either  party,  his  words  were  bound 
to  be  deeply  respected  by  the  whole  country. 

Accordingly,  on  the  night  of  November  1,  over  a  Nation-wide 
radio  hook-up.  Senator  Gijuu  made  the  authcvltatlve  money 
speech  of  the  campaign.  Did  the  Hoover  administration  save  the 
gold  standard?  Did  It  keep  the  country  from  going  off  the  gold 
standard  with  Its  emergency  banking  bill,  written  by  the  Treasury 
and  sent  to  the  Capitol  to  be  paned?  CAam  Glass  speaking. 
Virginia  Democrat.  Member  of  the  Baaklng  and  Currency  Com- 
mittee of  the  United  SUtes  Senate.  He  ought  to  know.  He 
himself  wrote  into  that  Republican  banking  bill  such  safeguards  as 
Mr.  Hoover's  people  at  the  Treaiouv  ought  to  have  thought  of, 
and  thten.  though  with  some  distaste,  he  had  helped  to  pass  it. 
But  as  for  its  saving  the  gold  standard — in  the  first  place,  it  did 
not;  In  the  second  place,  it  could  not;  In  the  third  place,  the  gold 
standard  did  not  have  to  be  saved,  becaxise  It  was  never  In 
cUnger.  To  say  otherwise  was  false  In  fact  and  implication. 
TBS  lyuoNnnczMT  PHnipnc  or  sxMAToa  gi.as> 

"X  aseert",  said  Senator  Gukss.  "that  those  of  us  responsible 
for  legislation  never  had  the  remotest  intimation  flrom  the  admin- 
istration that  the  gold  standard  was  in  danger.  *  *  *  I  repeat 
the  assertion  that  anybody  who  now  says  anything  to  the  con- 
trary o(  what  Is  alleged  here  is  either  ignorant  of  the  facts  or  In- 
different to  the  truth.  Anybody  who  says  this  eotintry  was  within 
a  weeks  of  being  driven  off  the  gold  standard  actually  Impeaches 
the  official  Integrity  of  the  President  of  the  United  States  and 
of  the  Secretary  of  the  Treasury.  The  latter  official,  from  Janu- 
ary 1  to  June  M,  19Sa.  with  the  approval  of  the  President,  sold 
to  tba  banka  and  private  Investors  In  the  United  SUtea  $3,709,- 
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2 13,450  of  Treasury  notes  and  certificates  of  Indebtedness,  redeem- 
a  >le  in  gold  at  the  Treastiry.  ^  ^  ^        , 

"  If  the  President  and  the  Secretary  of  the  Treasury  had  knowl- 
elge  of  the  fact  that  this  coxintry  was  faced  with  imminent 
disaster  by  being  driven  off  the  gold  standard  in  3  weeks,  and 
f  1  illed  to  so  advise  the  banks  and  private  investors  who  pxirchased 
nearly  (4.000,000,000  of  these  Federal  securities,  they  were  guilty 
o :  *mftgrtTig  dishonesty;  they  were  cheaUng  the  investment  public; 
a  ad  could  not  even  appropriate  to  themselves  the  solace  of  future 
oOllvlon.  becavise  their  names  would  have  been  remembered  In 
tirms  of  anathema  for  a  century  to  come.  Despite  his  sug- 
gwted  Infamy,  the  authentic  figures  and  facta  show  that  no  such 
s  tuatlon  existed  as  that  which  politicians  have  conjured  up  in 
order  to  exaggerate  the  executive  prowess  of  a  candidate  for  the 
p  residency." 

But  he  was  not  yet  through  with  the  gold  standard.  Republl- 
c  uis  had  been  saying  the  Democratic  Party  was  not  at  heart  true 
t  J  it.  "  In  this  connection."  said  Senator  OLAas,  "  the  newspapers 
report  that  Secretary  Hurley,  of  the  War  Department,  has  openly 
proclaimed  from  the  public  rostnmi  that  should  the  Democratic 
I  arty  succeed  at  the  November  election,  the  United  SUtes  wUl  be 
c  riven  off  the  gold  standard.  For  the  sake  of  decency  It  must  be 
1  oped  that  Secretary  Hurley  did  not  say  that.  If  he  did  say  It, 
I  e  was  guilty  of  a  dangerous  caliunny.  If  he  said  It,  he  is  totally 
unfit  for  official  responsibility,  and  the  President  should  have 
I  ooted  him  out  of  office  before  breakfast  time  of  the  following  day, 
]  Ddecency.  even  in  a  political  campaign,  has  Its  limitations.  This 
illeged  declaration,  if  made  by  this  strutting  trumpeter  of  the 
Prwldent,  was  not  far  short  of  treason  to  the  country." 

This  is  an  official  party  speech,  a  verbal  document;  and  lest 
there  should  be  any  doubt  about  it,  Mr.  Roosevelt  In  a  speech,  No- 
y  ember  4.  at  the  Brooklyn  Academy  of  Music,  said :  "  The  business 
laen  of  this  country,  battling  hard  to  maintain  their  financial 
( olvency  and  integrity,  were  told  In  blunt  language  In  Des  Moines. 
]  owa.  how  close  an  escape  the  country  had  some  months  ago  from 
I  olng  off  the  gold  standard.  This,  as  has  been  clearly  shown 
I  ince,  was  a  libel  on  the  credit  of  the  United  States. 

"  No  adequate  answer,"  said  Mr.  Roosevelt,  "  has  been  made  to 
he  magnificent  philippic  of  Senator  Glass  the  other  night,  in 
fhlch  he  showed  how  unsound  was  this  assertion.  And  I  might 
1  Ldd  Senator  Glass  made  a  devastating  challenge  that  no  responsi- 
>Ie  government  would  have  sold  to  the  country  securities  payable 
n  gold  if  It  knew  that  the  promise,  yes.  the  covenant,  embodied  In 
iiese  securities,  was  as  dubious  as  the  President  of  the  United 
\  Jtates  claims  it  was.     •     •     • 

"  One  of  the  most  commonly  repeated  misrepresentations  by 
Republican  speakers  ",  said  Mr.  Roosevelt,  "  Including  the  Presl- 
lent.  has  been  the  claim  that  the  Democratic  position  with  regard 
o  money  has  not  been  made  sufficiently  clear.  The  President  is 
leeing  visions  of  rubber  dollars.  This  Is  only  a  part  of  his  cam- 
>algn  of  fear.  I  am  not  going  to  characterize  these  statements. 
:  merely  present  the  facts.  The  Democratic  platform  fpeclflcally 
leclares.  '  We  advocate  a  soxmd  currency  to  be  preserved  at  all 
hazards.'     That  is  plain  English." 

Thus  the  Democratic  Party  came  Into  control  of  the  Govem- 
nent  plainly  committed,  in  faith,  in  the  common-sense  language, 
md  by  moral  indignation,  to  nuiintaln  at  all  hazards  a  sound  cur- 
"ency  and  to  uphold  the  gold  standard:  and  It  was  committed, 
noreover.  to  the  following  propositions,  namely: 

First.  That  for  anyone  to  suggest  that  in  the  hands  of  the 
Democratic  Party  the  country  might  be  driven  off  the  gold  stand- 
trd  was  a  political  indecency,  a  dangerous  caliunny,  and  not  far 
short  of  treason;  and 

Second.  That  for  the  Government  to  engrave  the  words  "  pay- 
ible  In  gold  coin  of  the  present  standard  of  value  "  on  the  face  of 
ts  bonds  and  notes  and  certificates  of  indebtedness  and  sell  them 
»  Investors  while  knowing  that  the  gold  standard  was  in  danger 
ur  that  its  mainteiuuice  was  dubious,  would  be  an  act  of  amaz- 
ng  dishonesty. 

WHAT    rOLLOWXD    THX    ELSCTION    VTCTOCT 

Insofar  as  the  popular  vote  that  delivered  the  Government  to 
the  Democratic  Party  was  touched  by  thought  of  money  or  mone- 
tary \>rlnciples.  it  was  a  vote  for  sound  money  and  for  the  gold 
ttanc'ard.  That  is  to  say.  what  followed  was  without  color  or 
iuggi.stlon  of  a  mandate  from  the  people. 

And  what  was  It  that  followed? 
i    First,  gold  payments  were  suspended.     Next,  the  gold  standard 

u  forsaken,  though,  as  it  were,  temporarily.  Then  it  was  fiatly 
repudiated  by  law,  the  President  thereafter  referring  to  It  as  one 
of  the  "  old  fetishes  of  so-called  '  international  bankers '  ",  now 
to  be  replaced  by  an  Idea  of  planned  currency.  "  The  United 
States  seeks  ".  he  said,  "  the  kind  of  dollar  which,  a  generation 
hence,  will  have  the  same  purchasing  power  as  the  dollar  value  we 
hope  to  obtain  in  the  near  future." 

And  again — October  23 — disclosing  the  gold-purchase  plan, 
wherein  the  idea  was  to  cheapen  the  value  of  the  dollar  much 
faster  by  manipulating  the  price  of  gold,  the  President  said :  "  We 
are  thus  continuing  to  move  toward  a  managed  currency." 

To  take  the  country  off  the  gold  standard,  certain  steps  had  been 
necessary. 

It  did  not  happen  all  at  one  stroke.  The  time  it  took  alto- 
gether was  3  months;  and  during  these  3  months  the  Govern- 
ment sold  to  banks  and  Investors  $1,400,000,000  of  securities,  all 
of  them  bearing  the  engraved  words,  "  Principal  and  interest  pay- 
able in  gold  coin  of  the  present  standard  of  value." 

On  March  9  the  Congress  enacted  an  emergency  law  investing 
the  President  and  the  Secretary  of  the  Treasury  with  absolute 
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power  to  contrtd  money  and  banking,  tntiudlng  the  power.  If 
necessary,  to  require  all  private  owners  of  gold  to  driver  it  up  to 
the  United  States  Treasury  in  exchange  ios  paper  money.  Thm. 
as  the  banks  began  to  reopen  under  strict  Treasury  regulaUons. 
they  were  forbidden  to  pay  out  gold,  except  by  particular  per- 
mlsBlon  of  the  Gov«Tmient.  Gold  paymenU.  therefore,  were  sus- 
pended by  all  banks,  though  not  yet  by  the  Government.  Ttte 
eoantry  was  still  on  the  gold  standard.  To  stupend  gold  pay- 
ments in  a  great  emergency  is  by  no  means  the  same  as  to  aban- 
don or  repudiate  the  gold  standard. 

On  March  13  the  United  States  Treasury  aold  $8004)00,000  short- 
term  bonds,  called  certiflcatea  of  indebtedness,  and  on  each  bond 
was  engraved  the  promise  of  the  Government  to  redeem  the  prin- 
cipal and  pay  the  interest  "  in  United  States  gold  coin  of  the 
prvaent  standard  of  value."  On  March  15  It  sold  »1004>OOJOOO 
TtmMOTf  bills,  which  la  a  form  of  "  I  O  U  ",  and  these  alao  were 
payable  in  gold. 

On  April  5  the  President  Issued  an  order  commaading  all  private 
persons  azMl  all  private  banks  to  deliver,  by  May  1,  their  gold  and 
gold  certificates  to  the  nearest  Federal  Reserve  bank  in  exchange 
for  paper  money,  under  penalty  of  fine  and  impriacmment.  After 
that  it  was  a  crime  to  have  more  than  glOO  in  gold  or  gold  cer- 
tUleatee  in  one's  posseeekm.  A  gold  certificate  is,  or  was.  simply 
a  Treasury  receipt  for  gold  coin,  reading  <m  Its  face:  "This  cer- 
tifies that  there  have  been  deposited  In  the  Treasury  of  the 
United  SUtes  ten  AdOmn  "  (twenty,  one  hundred,  or  one  thouiMuid 
dollars]  "in  gold  eoin.  payable  to  the  bearer  on  demand."  This 
had  been,  for  longer  than  anyone  could  remember,  the  finest 
money  in  the  world— simply  a  receipt  by  the  United  States 
Treasury  for  gold  coin  held  in  trust  in  its  vaults,  payable  to  the 
bearer  on  demand.  And  now  suddenly,  both  as  money  and  as 
faith.  It  was  broken.  Still  we  were  not  off  the  gold  standard. 
The  Treasury  said  we  were  not.  This  was  something  the  Govern-- 
ment  was  doing  to  Its  own  people.  A  foreigner  who  held  any 
amount  of  gold  certificates  might  still  expect  the  United  SUtes 
Treasury  to  honor  them;  and  a  foreigner  owning  a  United  SUtes 
Government  bond  redeemable  in  gold  might  still  expect  the 
United  SUtes  Treasury  to  keep  its  contract.  As  for  the  American 
citiaen.  taking  his  gold  to  the  nearest  Federal  Reserve  bank  and 
exchanging  it  there  for  paper  money,  he  supposed,  first,  that  it 
was  all  a  matter  of  emergency,  and,  in  the  second  place,  that 
the  paper  money  he  received  was  as  good  as  gold — that  is  to  say. 
gold-sUndard  money.  Indeed,  the  Government  gave  him  that 
Impression.  ^^ 

On  April  5,  parallel  to  the  President's  order  commaiKling  pri- 
vately owned  gold  to  be  sxirrendered,  the  Secretary  otf  the  Treas- 
ury Issued  a  sUtement.  saying  "  Those  surrendering  gold,  ot 
course,  receive  an  equivalent  amotint  of  other  forms  of  currency, 
and  other  forms  of  currency  may  be  used  for  obUlning  gold  in 
an  equivalent  amount  when  authorized  for  proper  purposes. 
That  is  a  fairly  good  sUtement  of  what  gold -standard  money  is. 
It  is  paper  money  that  may  »»  exchanged  for  gold,  dollar  for  dollar, 
when  one  wanU  the  gold  for  any  purpose  for  which  gold  Itself 
may  be  properly  and  raUonaUy  required.  The  Secretary  of  the 
Treasury  added:  "Gold  held  In  private  hoards  serves  no  useful 
purpose  under  present  circumstances.  When  added  to  the  stock 
of  the  Federal  Reserve  banks.  It  serves  as  a  basis  for  credit  and 
currency." 

Th\is  people  understood  they  were  surrendering  gold  in  time  of 
emergency  only  to  strengthen  the  banking  system  and  that  the 
paper  money  they  received  for  it  was,  as  the  Secretary  of  the 
Treasury  said,  the  equivalent  of  gold.  There  was  yet  not  the 
slightest  suggestion  that  the  Government  intended  to  devalue  the 
sUndard  gold  doUar  by  reducing  iU  gold  content,  purposely  to 
destroy  the  equivalent  value  of  that  paper  money,  nor  was  there 
even  a  remote  suggesUon  that  it  was  wriUng  a  law  to  repudUte 
tte  gold  contracts. 

Oa  April  19  the  President  proclaimed  an  embargo  on  exporU 
of  gold.  That  meant  the  Government  had  decided  to  let  the 
dollar  go.  It  meant  that  the  Government  Itself  would  suspend 
gold  paymenU  abroad.  Foreign  holders  of  United  SUtes  Govern- 
ment bonds  could  no  longer  expect  te  receive  the  principal  and 
Interest  in  gold,  at  least,  not  for  a  while;  foreign  holders  of  the 
United  SUtes  Treasury  gold  recelpU.  called  "gold  certificates", 
eould  no  longer  convert  them  into  gold  at  any  bank  in  the  world. 
Over  all  the  world  the  valxie  of  the  American  dollar  began  to  fall. 
As  it  turned  out,  that  is  precisely  what  the  Government  wanted.  It 
wished  the  value  of  the  dollar  to  fall  In  the  international  money 
market,  thinking  that  this  would  cause  American  commodity 
prices  to  rise.  Priced  In  the  pound  sterling,  in  the  French  franc. 
In  anybody's  money,  priced  even  In  the  German  mark,  the  Amer- 
ican dollar  fell.  And  yet  only  In  a  sense  at  payment  were  we  off 
the  gold  sUndard.  We  had  stopped  paying  gold,  yes,  but  that 
Is  not  the  same  as  to  repudiate  the  gold  standard.  Onoe  before 
for  nearly  2  decades  the  American  Government  had  to  pay  with 
paper  money.  That  was  during  and  immediately  after  the  Civil 
War.  But  It  held  all  that  time  to  the  gold  standard  and  nlO- 
mately  restored  all  IU  paper  mtmey  to  a  gold  parity.  And  what 
now  Immediat^y  followed  gave  many  people  the  Idea  that  such 
was  the  case  again. 

On  April  23,  only  4  days  after  the  President  had  proclaimed  the 
embargo  on  gcM.  exporte,  thereby  serving  notice  on  the  world 
that  the  American  Government  would  no  longer  hold  Ite  dollar 
to  the  gold  standard — for  that  to  what  the  embargo  meant,  and 
•very  banker  axtd  speculator  in  the  world  so  understood  It — 
only  4  days  after  this,  the  United  SUtes  Treasury  offered  and 
•old  »500,000,000  short-term  bonds,  caUed  "  3-year  notes."    It  made 


them  te  small  deaomlBstleiMi  abd 

investora:  and  tat  the  Treasury  circular  oOWlnc   >"■■■  •~"~'ir^ 

Government   said:  "The   principal   and   Intwjrt  o*   »^j;^ 

will  be  payaUe  In  United  SUtea  gold  coin  of  the  proMUt  standara 

(tf  vahae."    People  bought  tbem  on  that  rcpn^o&Utton.  unawmra 

that  tha  Govemmrat  was  then  wrtUnc  a  law  to  rspudlate  tte 

ooQtmcC> 

On  AprU  28,  6  days  Uter.  the  Senate  pMwd  the  .*nfl*"«V  i^^:" 
namely,  the  Thomas  amendment  to  the  Ag^lcultunl  Act.  authortt- 
Ing  the  President  to  debue  the  eld  goM-MMdard  yif  fay  «•- 
ducing  Ite  gold  content  one  half,  to  prtiit  aad  immm  thfiee  bUUaae 
of  fiat  money,  aad  to  exchange  three  biUioaa  of  paper  cuircw^ 
for  outstanding  Government  bouia.  Bvea  that  was  not  final. 
There  was  one  more  step.  

On  June  6.  responding  to  the  vtafam  of  tt«  •dmtwtrtratkm,  t^ 
Oonsrem  by  Johat  rcnlutioa  ripadlated  th*  pold  dauM  la  wmry 
farm  at  publle  and  prlvato  eoatraci:  aa  te  aU  cKteUng  Oovvif 
ment  bonds.  Treasury  notea,  and  certlftratas  of  todebUdn^m.  Bf>f- 
ing  on  their  tmem  U»»  unqualllUd  !««»■»»»«<  «fO«»'«??^i**» 
pay  them,  principal  and  InterMt*  In  •«»"'— *a«l»^-S5?J5K2i 
SwjOWsSd  bjrtSrTteawirj  12  wMka  betara  and  the  •SOO^.OOO 
Si*  wS*.  b^fo«-tt  d^OMX^  tbay  war*  payable,  not  In  fold 
•ceocdlnc  to  the  oovenant.  not  in  pap«  aoney  equlrmtent  to 
gold,  but  ki  any  kind  al  pmpat  monay  th«  OoMranwafc  might  ••• 
fit  to  prbkt. 


Thai  In  t  months  tbm  Democratic  Party  had  not  ooly  _^ 
tha  country  off  th^  geld  •taadud:  It  had  lepudlaUd  the  gold 
standard  utt«1y.  Mor^,  it  had  r^podtat^d  the  eonMt  •nff»*«^ 
on  averr  exlrtinc  obligation  of  the  Unlted^U^T*m«Byto  the 
form  of  a  »old  bond,  a  gold  note,  or  a  gold  ryrtpt.  ttm  on^ 
thing  left  was  the  sUvw  oerUllcate.  redeemable  In  allver  coin  on 
di^nd.  That  had  not  been  r^udlated;  bat  the  light  to  re- 
pudiate It  had  been  reMrvML  

That  was  the  end  of  the  gold  clause.  To  have  engraved  "again 
on  the  next  issue  of  Government  btmds  would  have  been  Ui^P^ 
But  what  ensued  was  still  strange  enough  to  he  incredible.  The 
dollar,  off  the  gold  standard,  did  not  faU  fast  enough.  The  Gov- 
ernment was  acting  on  the  theory  that  the  way  to  ralae  prices 
was  to  depreciate  the  value  of  money,  and  It  waa  very  anxlou* 
to  raise  prloea.  e^iecially  agrtcidtural  prlcea.  Accordtogly  tt 
adopted  and  annotinced  an  aggressive  method  of  cheapening  the 
dollar.  It  began  to  buy  gold  with  paper  dollart  and  to  buy  It 
above  the  world  pfflce.  day  after  day  increasing  in  a  piugreeniw 
manner  the  number  of  paper  doUars  it  would  give  for  an  ounce 
of  gold— one  day  $32  for  an  ounce  of  gold,  the  next  d^T^S-  *^ 
next  day  $34.  and  so  on.  It  neither  needed  nor  wanted  gold.  It 
wanted  only  to  cheapen  the  dollar,  and  said  ao.  _ 

But  while  this  was  going  on.  the  United  States  Treaaury  again 
and  again  needed  money  by  the  hundreds  of  mOllons  to  meet 
the  enumous  expenditures  of  the  RJ.C.  the  P.W-A.,  the  C.WA.. 
the  AJLA..  the  C.C.C,  and  aU  the  other  agencies  through  which 
the  Government  waa  pouring  money  into  the  hands  of  farmer*. 
Into  the  banks.  Into  public  works,  and  into  relief.  The  only  way 
the  Treasury  can  raise  money  is  to  bonrow  It  from  the  pe(Vle  on 
Its  bonds  and  notes  and  I  O  U*a. 
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Thus  after  Jtine  5  the  oblique  spectacle  of  the  Trearory  aelllng 
IU  bonds  and  notes  and  I  O  U"*  oontlnuoualy  to  prlvaU  Investors 
and  to  the  banks.  whUe  at  the  same  time  the  Government  with  aU 
!te  power  was  openly  engaged  In  chei4>ening  the  money  In  which 
thoM  bonds  and  notes  and  I  O  U%  would  be  ledeemed.  Here  at 
least  no  moral  is  involved.  The  buyers  of  these  Goeemment 
securitlea  are  on  notice  beforehand  that  the  Government  U  re- 
solved to  cheapen  nwney.  and  that  If  It  suoeeeds.  th»  money  In 
which  they  wiU  receive  their  Interest  and  their  principal  back 
will  be  worth  less  than  the  mooey  they  paid  for  the  seCTirities. 

In  the  apologia  the  first  sUtement  vrtll  be— it  already  Is— that 
the  Democratic  Party  did  not  do  it.  Neceertty  did  It.  There 
existed  a  national  emergency  in  many  waye  Bimilar  to  the  em«r- 
eency  of  war;  in  time  of  extreme  danger  a  •overelgn  government 
faiows  one  law.  Is  bound  by  one  only,  and  that  ts  the  law  oC 
necessity.  _^ 

Well,  in  the  first  place,  the  emergency  wa«  not  new.  n  was 
present  during  the  campaign,  vrtien  the  Democratic  Party  waa 
passing  upon  others  the  moral  Judgmenta  that  now  return  to 
wnbarrass  It.  Secondly,  If  necessity  be  the  lusttflcatton.  then,  of 
courae,  necessity  must  be  entirely  proved.  An  Idea  of  tt  will  not 
do,  for  the  idea  may  be  wishful.  

What  of  the  alleged  necesetty,  and  how  was  It  prored?  it  was 
never  proved.  It  was  asserted.  But  It  was  aln  denied.  And 
the  rr«"  who  most  bitterly  denied  tt  was  the  one  who  during 
the  campaign  had  been  the  Democratic  Party's  choeen  authority 
on  the  morals,  prtnctples.  and  facte  of  money. 

This  is  the  most  dramatic  part  of  the  story.  The»«ilorBen- 
ator  from  Virginia.  Castsb  Glass,  did  not  become  Secretary  of  the 
Treasury  In  the  Rooeevelt  Cabinet.  He  declined  the  office,  ■ay- 
toe  he  believed  he  could  be  more  useful  In  the  Senate,  i^ere  he 
WW  But  his  private  reason  for  declining  It  was  that  after  the 
Section  in  November  and  before  the  Democratic  Party  took  coo- 
trrt  of  the  Government  in  March,  an  interral  of  4  months,  he 
began  to  be  deeply  troubled  by  certain  signs  and  omens  in  the 
party  household.  During  the  campaign,  aU  who  spoke  for  Uie 
party  said  the  same  things.  What  they  eaid  was  ^*at  he  be- 
ItovMl.  and  he  was  persuaded  that  they  believed  It  ss  he  did. 
Kow,  suddenly,  he  oouM  not  be  •me.  Mai  whom  he  trusted  aaM 
that  strange  ideas  about  money  were  rising.     ReluctanUy  at  last. 
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to  ttM  bulks  aiMl  prlT»te  InToaton  in  tbe  United  Stotes  $3,709.- 


u'u  BOMiva  w  uie  (congress  enaciea  an  emergency  law  investing 
tbe  President  and  tlxe  Secretary  ol  tlie  Treasury  with  absolute 
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y>»  rMolved  to  rtay  In  the  Senate,  and  It  was  soon  apparent  that 
SL^^^  SX  weU  founded.  He  stood  aghast  as  he  saw  his 
nartT  taking  the  path  to  Inflation.  w  *        **. 

On  the^y  Aprtl  27.  when  the  Inflation  law  came  before  the 
Benlte  M  an  w£endm«t  to  the  Agricultural  Adjustment  Act. 
SSgIass  appeared,  not  to  oppose  it.  for  that  was  hopeless,  but  to 
c^u^terlze  It.     He  was  111  and  very  weak.     In  a  low  voice  he 

**^"**The  newspapers  of  yesterday  and  today  have  stated  that  ^ 
aenlor  Senator  from  Virginia  has  created  a  sensation  by  disagree- 
ing with  the  President.  The  implication  Is.  of  course,  that  any 
^ator  who  now  preserves  his  InteUectual  Integrity  and  constet- 
«Sy  maintains  the  views  which  he  has  privately  and  pubUdy 
expressed  for  many  years  U  creating  a  sensation. 

-  I  hsve  not  deserted  my  party.  «       , 

••  I  wrote  with  my  own  hand  that  provision  of  the  national 
Democratic  pUtform  which  declared  for  a  sound  currency  to  be 
maintained  at  aU  hasards. 

- 1  was  unable,  because  of  Illness,  to  make  more  than  one  speech 
during  the  entire  Presidential  campaign.  And  In  that  one  m>Mch. 
with  all  the  righteous  IndlgnaUon  that  I  could  summon,  and  in 
terms,  perhaps,  of  some  bitterness.  I  reproached  the  then  President 
of  the  United  SUtes  and  Secretory  of  the  Treasury  for  saying  that 
this  country  was  within  2  weeks  of  going  off  the  gold  standard. 

••  The  reaction  to  that  speech — and  I  do  not  say  It  in  any  boast- 
ful way — was  that  I  now  have  bound  In  excess  of  5,000  telegrams 
and  letters  from  people,  mostly  strangers  to  me.  commending  that 
utterance.  The  first  telegram  In  the  first  bound  volume  U  one 
from  PrankUn  D.  Roosevelt,  now  President  of  the  United  Stotes. 
who  said  the  speech  was  to  him  an  InspiraUon,  In  his  public 
utterances  at  Brooklyn  and  at  other  places  he  textually  com- 
mended that  part  of  the  speech  which  so  bitterly  crlUclzed  his 
poliucal  adversary  and  competitor  for  suggesting  that  this  country 
was  in  imminent  danger  of  going  off  the  gold  standard. 

BONOB  ASOVS  PABTT  TAVOB 

"  This  Simple  recital  will  Indicate  that  I  have  not  deserted  any- 
body or  any  party  in  opposing  the  bill.  I  am  simply  consistently 
maintaining  an  attitude  of  earnest  conviction  on  public  questions 
which  Is  more  important  to  me  than  the  favor  of  any  party  or 
^^potenUte.  •  •  • 
-^  "  We  are  proceeding  upon  the  assumption  that  nobody  hereafter 
wW  desire  credit;  that  farmers  hereafter  will  not  want  credit  or 
need  It,  because  we  are  destroying  credit  and  largely  have  done  so. 
No  man  outside  of  a  lunatic  asylum  will  loan  his  money  today  on 
farm  mortgages,  because  we  have  destroyed  the  market  for  farm 
mortgage  and  for  almost  aU  tjrpes  of  mortgage. 

"  I  cannot  In  any  clrcimistonces.  painful  as  It  Is  to  me  to  differ 
from  the  occupant  of  the  White  House  and  from  my  party  col- 
leagues, support  the  second  provision  of  this  bill,  relating  to  the 
devaluation  of  the  gold  dollar.  England  went  off  the  gold  stond- 
urd  because  she  was  compelled  to  do  so.  and  not  from  choice.  She 
had  less  than  $1,000,000  In  gold  left  after  paying  her  Indebtedness 
to  the  United  Stotes.  Of  course  she  went  off  the  gold  standard: 
and  going  off  has  not  res\ilted  In  increasing  the  prices  of  com- 
modities. There  was  a  temporary  flurry  then,  as  there  has  been  In 
this  country  now;  but  the  inevitable  reaction  came. 

"  Why  are  we  going  off  the  gold  standard?  With  nearly  40  per- 
cent of  the  entire  gold  supply  of  the  world,  why  are  we  going  off 
the  gold,  ctazulard?  With  all  the  earmarked  gold,  with  all  the 
securltlM  It  ours  they  hold,  foreign  govemmento  could  withdraw 
In  totalf  tdq  than  $700,000,000  of  our  gold,  which  would  leave  us 
an  ami»e  fund  of  gold.  In  the  eztremest  case,  to  matntoln  gold 
paymento  both  at  home  and  abroad. 

"  Tt>  dW  the  suggestion  that  we  may  devalue  the  gold  dollar  SO 
percent  means  «*t:i<w.i  repudiation.  To  me  It  means  dishonor. 
In  my  coAceptlon  of  it.  It  Is  immoraL 

ZNVSMTXOM,    UOTHSB  OT   MXCXSnTT 

**AU  the  legalistic  argumento  which  the  lawyers  of  the  Senate, 
men  of  eminent  ability  and  refinement,  may  make  here,  or  have 
made  here,  have  not  dlalodged  from  my  mind  the  Irrevocable  con- 
viction that  it  Is  hnsuiral.  and  that  It  means  not  only  a  contra- 
vention of  my  party's  platform  In  that  respect  but  of  the  promises 
of  party  spokesmen  during  the  campaign. 

"  Mr.  President,  there  was  never  any  necessity  for  a  gcdd  embargo. 
There  Is  no  necessity  for  making  stotutory  criminals  oS  dtlaens  of 
the  United  Btotes  who  may  please  to  take  their  piopeity  In  the 
shspe  of  gold  or  currency  out  of  the  banks  and  use  It  for  their 
own  purposes  as  they  may  please. 

"As  I  reoArked  to  the  g<»n»t^^  from  Pennsylvaala  the  other  day, 
we  have  gone  beyond  the  cniel  extremities  of  the  ftench.  and  they 
made  It  a  capital  crime,  punishable  at  the  gullloCine.  for  any 
tradesman  or  individual  dtlaen  of  the  realm  to  discriminate  in 
favor  of  gold  and  against  their  prtntlng-preas  cuxreoey.  We  have 
gone  beyond  that.  We  have  said  that  no  nuui  may  have  his  gold, 
under  penalty  of  10  years  In  the  penitentiary  ccr  $10,000  fiae.    •    •    • 

"If  there  were  need  to  go  off  the  gold  standard,  very  weU;  I 
woxUd  say  let  us  go  off  the  gold  standard:  but  there  has  been  no 
need  for  that.  If  there  were  need  for  currency  expansion.  I  would 
say  let  us  expand,  though  I  fall  to  comprehend  how  much  better 
off  one  Is  with  $3  which  will  purchase  no  more  than  the  $1  which 
he  had  yesterday. 

"My  coUeaguea  talk  about  serving  the  public.  What  ptibUc? 
The  men  who  work  tor  wages,  the  neediest  ot  all  classes  at  the 
public  the  clerka  and  the  stenographers  and  the  prof  easiooal  men, 
coestituting  IB  the  aggregate  half.  yea.  more  than  half  ot  our 
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luborlng  population,  wlU  be  the  people  to  suffer  under  this  un- 
t  rtdled  expansion.  That  Is  what  It  la.  The  rein  la  so  loose  that 
t  le  steed  will  never  stop  until  he  goes  over  the  precipice  and  kills 
$B  rider  at  the  bottom  thereof. 

"  Mr.  President.  I  find  that  I  must  desist." 

Inflation  Is  not  rare.  It  Is  the  common  recourse  of  nations  at 
var  and  govemmento  In  financial  distress.  But  premeditoted  in- 
fatlon  for  poUtlcal  ends  is  rare.  That  Is  the  kind  of  inflation 
Eenator  Glass  was  talking  about.  ^^     .   ^  ..,*». 

Instead  of  a  law  reading.  "  whenever.  In  the  Judgment  of  the 
£  ecretary  of  the  Treasury,  such  action  is  necessary  to  protect  the 
e  urrency  system  of  tbe  United  States,  the  Secretary  of  the  Treas- 
vry  in  bis  discretion,  may  require  any  or  all  Indivldxials,  part- 
I  erships,  associations,  and  corporations  to  pay  and  deliver  to  the 
•:  teasurer  of  the  United  States  any  or  aU  gold  coin,  gold  bullion, 
( nd  gold  certificates  ",  you  cannot  imagine  the  Congress  passing 
I  law  to  read,  "  the  Secretary  of  the  Treasury  Is  hereby  authorized 
ta  require  all  private  banks  and  private  persons  to  deliver  up 
ttielr  gold  In  exchange  for  paper  money  in  order  that  the  Gov- 
ernment, if  and  when  It  needs  the  money,  may  divide  the  gold 
1  a  2  equal  parte  and  keep  1  part  for  itself,  free  and  clear,  without 
1  ecompense  to  the  owner." 

Yet  the  effect  of  the  law  quoted,  which  it  did  pass,  together 
irlth  a  later  act  authorizing  the  President  to  devalue  the  dollar 
liy  abstracting  one  half  of  Ite  gold  content,  was  exactly  the  same 
is  If  It  had  passed  the  law  you  cannot  Imagine  its  passing. 

Instead  of  the  inflation  law  called  "  the  Thomas  amendment " — 
Ihe  law  denounced  by  Senator  Glass — you  cannot  imagine  Oon- 
I  ress  passing  a  law  to  read :  "  The  President  la  hereby  authorized, 
n  his  discretion,  to  seize,  without  compensation,  any  property 
\  hatever  of  the  so-called  '  creditor  class ',  including  bank  de- 
Kjslto,  savings-bank  accounts,  bonds,  mortgages,  and  llfe-lnsiir- 
\  nee  policies,  and  to  distribute  it  equally  among  the  debtor  class. 

No!  The  Thomas  amendment  authorizes  the  President  to 
(hange  and  manipulate  the  value  of  money  in  a  manner  to  pro- 


I  luce  that  effect. 

RXAL   liXAKTNG    BACK    OT   TWO   LAWS 

You  cannot  imagine  Congress  passing  a  law  to  say:  "One  half 
irf  "the  total   national   debt  Is   hereby   repudiated   in   the   public 

nterest." 

Yet  that  Is  the  meaning  of  the  two  laws  it  did  pass,  one  au- 
horlslng  the  President  to  cheapen  the  dollar  one  half  and  the 

( >ther  repudiating  the  clause  "  payable  In  gold  coin  of  the  present 

1  tondard  of  value  "  that  had  Iseen  engraved  on  every  Government 
obligation  prior  to  last  June. 
In  either  of  these  laws  one  may  study  the  singular  power  that 

i»xiste  In  a  mere  arrangement  of  words  to  produce  a  sensation  of 
>lauslbllity.  The  Thomas  amendment  authorized  the  President  to 
>roceed  upon  any  one  or  all  of  four  ways  of  inflation  when,  in  his 
tlscretlon.  It  should  become  "  necessary  in  order  to  regulate  and 
nalntoin  the  parity  of  currency  issues  of  the  United  States."    The 

I  >ther  repudiated  the  gold  clause  in  all  Government  obligations  on 
he  ground  that  "  provisions  of  obligations  which  purport  to  give 
he  obligee  a  right  to  require  payment  in  gold  •  •  •  obstruct 
he  power  of  the  Congress  to  regulate  the  value  of  the  money 

( if  the  United  Stotes  and  are  Inconsistent  with  the  declared  policy 

I  a  the  Congress  to  maintoln  at  all  times  the  equal  power  of  every 
lollar  coined  or  issued  by  the  United  States." 
These  are  the  two  laws  that  did  purposefully  destroy  a  parity 

ihat  had  existed  for  more  than  50  years  among  all  the  forms  of 
jurrency  issued  in  the  United  States.    Gold  coin,  gold  certificates, 

iillver.  silver  certificates,  national -bank  notes.  Federal  Reserve 
jotes,  the  greenbacks  sxirvivlng  from  Civil  War  time — they  were 
Jl  of  equal  value,  interchangeable,  and  except  it  happened  to  be 
tlther   gold   or   sliver   coin   people   hardly    knew   one   kind   from 

mother. 

Yet  with  what  Innocent  plausibility  the  two  laws  say  they  de- 
itroy  that  parity  In  order  to  maintain  It  I  That  does  not  make 
iiense,  of  course.  Nevertheless,  these  are  skillfully  written  laws; 
;hey  mean  what  they  mean.  To  get  the  meaning,  go  back  to 
;he  word  "  regulate."  Here  the  verb  "  to  regulate  "  means  "  to 
lOiange  and  manipulate."  Now  read  the  laws  again.  The  Thomas 
amendment  authorizes  the  President  to  proceed  with  Inflation 
shen,  in  his  discretion,  it  is  necessary  to  change  and  manipulate 
iie  value  of  money — that  Is.  to  cheapen  it — and  *hen,  having 
:heapened  It,  to  "maintain  the  parity  of  currency  issues  of  the 
Jnlted  Stotes."  That  makes  perfectly  clear  sense.  And  as  you 
read  again  the  other  law,  you  see  that  the  clause  "  payable  In  gold 
join  of  the  present  standard  of  value  "  engraved  upon  all  out- 
itandlng  Government  obligations  did  obviously  "  obstruct  the 
xnrer  of  Congress  ",  not  simply  the  power  to  "  regulate  "  the  value 
>f  money  but  the  power  to  change  and  manipulate  the  value  of  It. 

In  the  law  repudiating  the  gold  clause  there  Is  a  curious  self- 
lavlng  word.  It  is  "  purport."  The  law  refers  to  "  obligations 
which  ptirport  to  give  the  obligee  a  right  to  reqiiire  payment  in 
{Old."  Was  the  word  of  the  Government  engraved  upon  Ite  bonds 
kn  implication  merely? 

"Repudiation"  is  an  honest  word  for  an  ugly  thing.  The  In- 
Oationlsto  want  the  result  without  the  word.  Already,  In  their 
flight  from  it,  they  had  made  a  confusion  of  reason.  But  when 
the  Congress  had  repudiated  the  gold  clause  in  all  Government 
bonds,  and  had  at  the  same  time  annulled  it  in  every  form  of 
private  obligation,  as  being  contrary  to  public  interest,  they 
descended  to  depths  of  puerility. 

With  an  air  of  having  discovered  It.  they  brought  forward  the 
fact  that  there  was  not  gold  enotigh.  and  never  would  be  enough. 
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to  redeem  all  the  public  and  private  bonds  that  were  payable  to 
gold.  They  counted  them  up—Government  bonds,  Stote  and  city 
bonds,  corporation  bonds,  and  so  on,  to  a  total  of  maybe  $150,- 
000  000.000.  "  Look ",  they  said.  "  $150,000,000,000  at  bonds  all 
payable  in  gold  and  only  $4,500,000,000  of  gold  in  the  country. 
All  that  the  Congress  has  done  has  been  to  face  for  the  first  time 
the  reality  of  fact.  Why  pretend  that  $150,000,000,000  of  bonds 
are  gold  bonds,  payable  in  gold,  when  it  is  physicaUy  impossible 
for  them  to  be  paid  in  gold?  " 

HOW  GOLD  BONUS  ARE  REDEKMEO 

But  why  BO  little  realism?  The  total  amount  of  money  of  all 
kinds  then  existing,  gold,  silver,  and  paper  combined,  was  $10,- 
000,000.000.  If  $150,000,000,000  of  gold  bonds  cannot  be  redeemed 
with  $4,500,000,000  of  gold,  neither  can  they  be  redeemed  with 
$10,000,000,000  of  money,  which  is  all  the  money  there  Is,  Includ- 
ing gold.  Therefore,  not  only  the  gold  clause  but  the  redemption 
clause  Itself— the  promise  to  redeem  at  all— is  preposterous. 
Simply,  bonds  cannot  be  redeemed,  if  this  Is  true,  and  why  pre- 
tend otherwise?  Why  not  a  resolution  in  Congress  to  annul  in 
all  public  and  private  obligations  the  promise  to  pay,  on  the  same 
ground — namely,  that  the  contract  cannot  be  performed? 

It  is  an  elementary  fact  that  bonds  payable  in  gold  are  not 
actually  paid  in  gold.  T^Oiat  they  are  paid  with  is  not  abstracted 
from  the  stock  of  gold.  Neither  Is  it  abstracted  from  the  stock  of 
money.  Bonds  are  paid  out  of  Income,  and  the  same  piece  of 
money  may  be  used  to  jneasure  a  quantity  of  income  again  and 
again.  Just  as  one  bushel  basket  may  be  used  again  and  again  to 
measure  quantity  of  grain.  Money  is  measure,  not  wealth;  and 
to  say  that  gold  bonds  cannot  be  redeemed  in  gold  money  because 
their  aggregate  is  many  times  greater  than  the  total  amount  of 
gold  and  gold  money  exlsUng  is  as  absxird  as  to  say  a  year's 
wheat  crop  cannot  be  measured  because  there  are  not  enough 
bushel  baskete  to  hold  It  all  at  one  time. 

miring  the  10  years  from  1920  to  1930  the  Government  redeemed 
more  than  $9,000,000,000  of  gold  bonds.  Probably  not  a  single 
bond  in  all  that  $9,000,000,000  was  actually  paid  in  gold  coin  or 
gold  certificates.  The  Government,  like  everybody  else,  redeems  ite 
bonds  out  of  Income.  What  does  Ite  Income  consist  of?  Taxes? 
How  are  taxes  paid?  Principally  by  check;  but  whether  by  check 
or  cash,  the  Government  deposits  the  money  either  In  various 
banlu  or  In  the  United  Stetes  Treasury.  Then  It  has  some  bonds 
to  redeem.  How  does  It  redeem  them?  By  mailing  out  Govern- 
ment checks.  On  receiving  a  United  States  Treasury  check,  you 
take  it  to  a  bank.  You  may  deposit  it  there  or  you  may  take  it  in 
money.  Suppose  you  want  it  in  money.  The  bank  counts  it  out 
to  you  In  paper  bills. 

You  say,  "  But  that  Government  bond  was  payable  in  gold." 
The  bank  says — or  It  did  say — "All  right.  Here  is  the  gold  in  place 
of  the  paper  money.  How  will  you  carry  it?  "  But  you  did  not 
want  to  carry  it.  You  only  wanted  to  know  you  could  get  it,  for 
If  you  could  get  it  you  knew  your  paper  money  to  be  the  equiva- 
lent of  gold,  dollar  for  dollar. 

During  the  same  10  years  in  which  the  Government  redeemed 
$9,000,000,000  of  bonds  without  the  acttial  xzse  of  gold,  private 
obligations  to  an  aggregate  very  much  greater,  such  as  railroad 
bonds,  corporation  bonds,  mortgages,  and  debte  of  every  kind, 
were  redeemed  In  the  same  way,  not  with  gold  but  out  of  income 
me^ksured  in  gold  stondard  money,  the  same  money  serving  as 
measure  again  and  again.  All  anybody  wanted  to  know  was  that 
paper  money  was  equivalent  to  gold.  It  is  not  until  people  begin 
to  distrust  the  equivalent  value  of  paper  money  that  they  want 
the  gold  itself  and  are  willing  to  carry  it  into  hoarding. 

The  hoarding  episode  was  in  two  phases.  First  it  was  simply  a 
hoarding  of  money,  in  distrust  of  the  banks.  Probably  not  1 
person  in  10,000  knew  the  difference  between  a  gold  certificate  and 
a  national-bank  note,  a  greenback,  a  Federal  Reserve  note,  or  a 
ailver  certificate.  All  kinds  of  money  were  equal.  After  3  years 
of  frightful  depression  and  disillusionment  people  believed  lui- 
plicltly  in  only  two  things — Government  bonds  and  money.  The 
hoarding  of  money,  although  it  was  a  calamity  for  the  banks,  was 
nevertheless  a  significant  fact.  Never  was  there  any  doubt  about 
•  the  integrity  of  money.  That  was  something  to  build  on.  Instead 
of  being  bxiilt  upon,  it  was  destroyed. 

The  second  phase  opened  when  this  faith  In  money  began  to 
weaken.  Then  people  began  to  ask  and  to  distinguish  among  the 
dlETerent  kinds  of  paper  money  and  to  select  out  the  gold  cer- 
tificates; they  began  also  to  demand  the  gold  itself,  wishing  to 
hoard  it.  BUt  the  gold  certificate  was  even  better  than  gold  for 
ptirposes  of  hoarding.  It  was  an  absolute  receipt  by  the  United 
Stotes  Treasury  for  gold  coin,  payable  to  the  bearer  on  demand, 
and  nobody  could  imagine  the  clrcumstonces  under  which  the 
United  Stotes  Treasury  would  ever  refuse  to  honor  It. 

NEWSPAPER   AHTICLES    ON    PHASES    OF    THI    NBW    DKAL 

Mr.  DICKINSON.  Mr.  President,  I  ask  unanimous  con- 
Bent  to  insert  in  the  Record  three  newspaper  clippings — 
one,  an  article  by  Mark  Sullivan  on  the  control  of  basic  farm 
crops;  another  from  the  Chicago  Tribune  entitled  "A  New 
Dealer  Describes  America";  and  the  third  from  the  Fre- 
mont (Nebr.)  Tribune.  enUtled  "  The  President  Indulges  in 
Bad  Temper." 

There  being  no  objection,  the  articles  were  ordered  to  be 
printed  in  the  Rscora,  as  follows: 


(From  the  New  Toik  Hermld  Ttlbnne  of  Peb.  38,  ltS41 
OowTROL  or  Basic  Farm  Cbom  An*  or  Mu>wmEaw  OoTEtnoma — 
Mark  Sttixivaw  Satb  Movxmewt  Shows  How  Uwrrg)  8tat«s  Is 

PROCEEDINt!   TOWARD    COLUCTIVISM    OF   BUSSIAH    Ttr«   AlfD    Putrll* 

Oxrr  Some  or  Its  Perils 

By  Mark  Sullivan 

WASHnroToir.  February  27. — Information  from  Ifinnesota  says 
Floyd  B.  Olson.  Farmer-Labor  Governor,  has  called  Governors  and 
farm  leaders  of  15  Midwestern  Stotes  to  meet  at  Des  Moines,  Iowa. 
March  10.  One  main  purpose  is  to  bring  about  compulsory  pro- 
duction control  of  all  basic  agricultural  commodities.  This  de- 
velopment furnishes  an  occaaion  for  standing  away  from  the 
scene  and  toklng  account  of  how  rapidly  and  far  the  United  Stotes 
is  going  toward  a  revolution  In  the  American  tradition  and  con- 
stitutional point  of  view  about  individual  libtfty  and  the  rlghU 
of  property. 

Governor  Olson  Is  Incited  by  observing  President  Roosevelt  s 
endorsement  of  a  bill  In  Congress  for  compulsory  control  of  pro- 
duction of  one  crop,  cotton.  Apparently  Congress  will  pass  thU 
cotton  measure  and  apparently  the  President  will  sign  It.  The 
cotton  measure  proposes.  In  effect,  that  each  farmer  shall  be  given 
In  the  spring  a  quoto  fixing  the  number  at  bales  he  may  raise.  If 
he  raises  more,  the  additional  bale  or  bales  will  be  subjected  to  a 
confiscatory  tax.  In  the  original  draft  of  tbe  measure  the  com- 
pulsion upon  the  farmer  was  to  be  achieved  by  making  It  a  crime 
to  raise  more  than  the  qi«3to,  and  by  punishing  the  offender  with 
2  months  In  labor,  a  fine,  or  both. 

WOTJLD  APPLT  COMTBOI.  TO  SCTSH  CBOPS 

Now,  Governor  Olson  proposes  to  extend  production  control  to 
all  basic  acpricultural  commodities.  This  phrase  is  commonly 
used  to  mean  wheat,  corn,  hogs,  rice,  tobacco,  as  weU  as  cotton. 
Lately  the  phrase  has  come  to  Include  beef  cattle  and  beet  sugar. 
The  constant  additions  to  the  category  of  basic  crops  illxistrate 
a  kind  of  rule  by  which  revolutionary  changes  grow.  Each  step 
makes  the  next  step  certain.  Actxially,  If  production  control  geto 
under  way  at  all,  It  Is  certoln  to  inclvide  fairly  soon  every  farm 
crop  whatever.  

What  is  ahead  can  be  visualised.  If  the  cotton  measure  becomes 
a  law,  there  will  be  pressure  from  Governor  Olson  and  others  to 
extend  the  system  to  seven  more  crops  Immedlatrty  and  to  all 
crops  \iltlmately.  Thereupon  each  spring  a  Government  agent  will 
go  upon  each  farm  and  tell  each  farmer  that  he  must  talae  a  given 
quoto  and  no  more  of  each  crop. 
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But  the  process  does  not  stop  there.  The  rule  that  each  step 
leads  to  the  next  is  operating.  We  have  been  talking  of  prodiic- 
tlon  control — that  Is.  fixing  how  much  each  farmer  may  raise. 
With  the  Infallibility  of  logic,  the  next  step  emerges.  It  U  mar- 
keting control — that  Is.  control  by  Govenunent  of  the  price  at 
which  the  farmer  may  selL  This  Is  price  fixing,  and  Governor 
Olson  has  It  on  his  program.  Under  price  fixing,  the  same  Gov- 
ernment agent  who  In  the  spring  tells  the  farmer  how  much  he 
may  raise  vriU  appear  again  in  the  fall  to  tell  him  the  price  at 
which  he  must  sell. 

Now,  it  happens  that  price  fixing  has  already  been  brought 
forward.  It  was  brought  forward  last  November  by  Governor 
Olson  and  foxir  other  Midwest  Governors.  They  came  to  Wash- 
ington, and  they  laid  their  proposals  for  price  fixing  before 
President  Roosevelt.  President  Roosevelt  told  them,  according  to 
authentic  though  xinofflcial  report,  that  If  he  should  decree  price 
fixing  Congress  wo\ild  have  the  right  and  duty  to  impeach  him, 
because  it  Is  beyond  his  powers.  It  wUl  be  Interesting  very  soon 
to  notice  whether  the  President  will  aak  Congress  to  give  him 
authority  to  fix  prices.  If  he  shoiild  make  the  request.  Congress 
would  very  likely  grant  it. 

WAIXACS    STATES    OBJBCTtOWS 

The  objections  to  price  fixing  have  been  stoted  nowhere  more 
forcibly  than  by  Henry  A.  Wallace.  Secretary  of  Agriculture,  In 
his  pamphlet  America  Must  Choose.  Speaking  of  the  request  of 
the  five  Governors  that  President  Roosevelt  fix  prices  of  farm 
crops,  Mr.  Wallace  writes:  ^       ^ 

"  In  November  of  1933  the  President  was  urged  by  five  Gov- 
ernors of  Northwestern  Stotes  to  put  into  effect  compulsory  mar- 
keting control  for  every  farm  product  of  the  country.  I  thought 
of  the  dairy  situation  and  of  farmers  with  hogs  to  sell,  and  I 
shuddered.  I  thought  of  the  racketeering  that  would  grow  tip  at 
once  if  bogs  were  placed  at  $9  a  hundred  next  week  and  different 
groups  of  farmers,  aided  by  the  racketeering  elemente  of  the  city, 
began  to  fight  as  to  whose  hogs  Shotild  get  the  preferred  price. 
I  thought  of  working  out  the  price  differentials  for  every  town 
and  city  in  the  United  States  and  of  working  out  base  and  surplus 
plans  week  by  week  and  month  by  month  for  each  farmer  in  the 
United  Stotes  •  •  •  and  I  knew  It  would  be  necessary  to  go 
to  Ck>ngre8S  to  get  a  very  large  appropriation  so  as  to  have  a  police 
force  of  half  a  million  men  to  keep  down  the  racketeering.  I 
thought  of  prohibition,  and  the  way  In  which  this  police  force 
woxild  be  open  to  the  bribery  which  always  exlrto  when  compul- 
sion Is  being  exerted  In  defiance  of  economic  fact  and  emotional 
tendency."  

UNlVSaSAL   PBICS   nXXNC  WKXT 

That  description  by  Secretary  Wallace  of  the  consequences  of 
price  fixing  is  sxifllclently  convincing  so  far  as  it  goes.  Since  he 
deals  with  price  utin^  of  farm  crops  only,  he  is  not  called  upon 
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to  say  what  U  undoubtedly  true,  namely,  that  price  fixing  of  what 
the  fanner  sells  would  Inevitably  be  followed  by  demand  for  price 
nxing  of  what  he  buys— In  short,  universal  price  fixing.  The 
yet  larger  fact  U  that  America  U  going  step  by  step  through  a 
process  which,  unless  Interrupted,  must  end  In  collectivism  ot 
the  Russian  type. 

Confining  what  Is  here  said  to  the  farm  aspect  alone,  an  early 
future  step  following  production  fixing  and  price  fixing  would  be 
a  decree  that  each  farm  raise  only  one  crop,  the  crop  to  which  the 
soil  18  best  adapted.  Thereafter,  each  crop  would  be  raised  only 
m  Uiat  part  of  the  United  States  which  Is  best  adapted.  If  the 
process  Is  not  Interrupted,  a  later  phase  would  be  the  wiping  out 
of  private  ownership  of  farms  so  as  to  wipe  out  boundary  lines 
and  turn  large  areas  Into  great  Government-owned  farms.  It  Is 
true  these  concluding  steps  are  not  yet  on  the  horizon.  But  it 
Is  also  true  that  as  la  every  revolution,  the  final  steps  are  implied 
In  the  first  ones. 

[Prom  the  Chicago  Dally  Tribune  of  Tuesday,  Feb.  27.  1934] 
A   "Nrw   DxAUEB"   Dxscaaxs  Amxkica 

We  wonder  II  the  League  of  Women  Voters  listening  to  Secre- 
tary of  the  Interior  Ickes  Saturday  night  recognized  the  pleasing 
pictxire  he  painted  of  American  life  and  character  prior  to  the 
new  deal.  We  gather  from  this  work  of  art  that  the  American 
experiment  in  democracy  was.  up  to  the  coming  of  Mr.  Ickes  and 
his  confreres  in  Washington,  one  of  the  moat  disastrous  faUures 
in  the  history  of  nations. 

Apparently  the  trouble  began  with  our  forefathers  who.  after 
fighting  the  Indians,  the  British,  the  Spaniards,  and  the  Mexicans, 
turned  to  fighting  each  other;  having  exploited  nature,  they 
turned  to  the  exploitation  of  human  beings.  A  savage  lot.  it 
seems.  Not  satisfied  with  African  slaves,  they  sent  over  to  Europe 
and.  painting  glowing  pictures  of  the  land  of  opportunity,  enticed 
hxindreds  of  thousands  of  innocents  to  our  shores.  "  Eagerly  and 
hopefully  came  these  hordes,  year  in  and  year  out ",  says  Mr. 
Ickes.  "  seeking  a  hospitable  land  where  they  could  realize  their 
dim  dreams  of  freedom,  equality,  and  fraternity."  Into  the  Jaws 
of  the  man-eating  shark.  dlsguLsed  as  Uncle  Sam,  came  these 
kindly  folk,  deceived  and  doomed.  "  Herded  into  mines,  con- 
gregated in  factories,  housed  in  squalid  hovels,  they  worked  for 
long  hours  for  inadequate  pay  ",  while  "  all  the  descendants  of  the 
conquering  pioneers  more  and  more  lived  lives  of  ease  and  com- 
fort, while  profits  continued  to  pour  in  as  the  result  of  phjrslcal 
slavery  in  the  South  and  economic  exploitation  in  the  North." 

We  quail  before  this  picture  of  American  brutality.  No  other 
people  on  earth  ever  descended  to  such  depths  of  cold  deceit  and 
cruelty.  The  descendants  of  pioneers  who  nuide  this  smiling 
land  a  howling  wilderness,  peopled  by  slaves,  by  hollow-eyed 
women  and  starving  children,  certainly  deserve  a  special  circle  in 
the  inferno. 

How  this  ghastly  tragedy,  the  pre-new-deal  America,  was  ac- 
complished among  a  people  possessing  the  franchise  and  the 
public  school  Mr.  Ickes  did  not  elucidate,  no  doubt  for  lack  of 
time.  Perhaps  Professor  Merrlam.  Mr.  Ickes'  sponsor  on  this  occa- 
sion, will  take  up  this  hideous  story  on  another  occasion.  Mr. 
Merrlam  is  professor  of  political  science  at  the  University  of  Chi- 
cago and.  It  must  be  assumed,  approved  Mr.  Ickes'  siirvey  of  the 
American  scene. 

However,  let  us  take  heart  of  grace.  There  cams  a  stage  of 
what  Mr.  Ickes  calls  "  ovir  national  degradation  "  when  help  ap- 
peared— from  Mr.  Ickes  and  others.  The  frightful  wilderness,  full 
of  ravening  beasts,  is  soon  to  be  turned  into  a  garden  where  the 
hordes  of  American  slaves  will  wander  happily  under  the  benefi- 
cent rule  of  a  perfect  government.  It  seems  that  this  millennial 
change  !•  still  resisted  by  certain  constrictive  critics  who  would 
rather  have  the  patient  die  than  that  their  Incantations  sho\ild 
fall.  Naturally  the  Americans  who  built  the  hell  which  was  Amer- 
ica prior  to  March  4  will  do  anything  to  preserve  their  handi- 
work. But  Mr.  Ickes  is  in  Washington  and  others  equally  abhor- 
rent of  the  intolerable  past.  We  cannot  count  upon  the  sununary 
disposal  of  all  foes  of  our  millennium.  America  has  ceased  to  be 
the  unmatchable  human  failure  Mr.  Ickes  has  so  movingly  de- 
scribed for  us.  America  is  no  longer  to  be  the  reproach  to 
humanity  she  was  before  March  4.  1933. 

(Prom  tha   Premont    (Nebr.)    Tribune] 
Tr>  PKXSZDFirr  Iifi>Tn.GS8  in  Bad  Tempeb 

The  President  has  signed  the  code  of  fair  competition  for  the 
governing  of  dally  newspapers,  after  some  7  months  of  negotiation 
that  at  times  approached  a  stage  of  heated  controversy.  The 
major  confJJct  was  waged  over  the  inclusion  of  a  provision  specifi- 
cally stating  that,  in  accepting  the  code,  the  newspapers  do  not 
"  thereby  waive  any  constitutional  rights,  or  consent  to  the  impo- 
sition of  any  requirements  that  might  restrict  or  interfere  with 
the  con^U^tlonal  guaranty  of  the  freedom  of  the  press." 

Mr.  Rbo^elt's  approval  of  the  code  Includes  approval  of  that 
clause,  thus  acceding  to  the  demand  of  every  recognized  associa- 
tion of  newspaper  publishers  in  the  country.  He  accompanied  the 
approvia.  however,  with  a  burst  of  temper  that  la  not  characteristic 
of  him  and  that  does  him  no  credit. 

Referring  to  the  free- press  cla\ise.  the  President  says:  "The 
-recitation  of  the  freedom-of-the-press  clause  in  the  code  has  no 
more  place  here  than  would  the  recitation  of  the  whole  Consti- 
tution or  of  the  Ten  Commandments.  The  freedom  guaranteed 
by  the  Constitution  is  freedom  of  expression,  and  that  will  be 
scrupulously  req;>ected;   but  it  is  not  freedoox  to  work  children 
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cr   to   do   business  in   a  fire   trap   or  violate   the   laws   against 
cbscenitT    libel,  and  lewdness." 

[This  language  is  unworthy  of  the  President;  a^^J-  °' ,P?,^«*; 
einlnently  unfllr  to  the  American  press.  No  responsible  Publisher 
cr  his  representative  ever  sought  the  exceptions  listed.  The  laws 
asalnat  obscenity,  libel,  and  lewdness  are  older  than  the  code 
l^  are  not  chaiiged  by  it.  Any  intimation  that  the  Insistence 
ly  the  publishers  that  the  freedom  of  «P';f«*°",^„«P^^>;f^"y 
rscognl2»d  is  inspired  by  their  desire  to  publish  obscene,  libelous, 
cr  lewd  matter  is  not  grounded  in  fact. 

The  rights  that  the  publishers  seek  to  safeguard  are  the  rights 
cf  every  American  citizen  to  think  and  speak  as  conscience  may 
c  ictate.  These  are  not  privileges  in  the  American  concept.  They 
sre  sacred  properties,  and  are  as  vital  to  the  man  on  the  street 
Ihe  citizen  in  his  home,  the  clergyman  in  his  P"lPi<^-„  tv,Jl  «?! 
<n  any  rostrum  as  to  the  editor  of  a  newspaper.  If  they  are 
ifisalled  or  impaired,  as  they  apply  to  any  one  of  these,  they  have 
1  «en  in  that  degree  withdrawn  from  all  the  others.  ,„„„,»„ 

Mr  Roosevelt  has  disclaimed,  unquestionably  in  all  sincerity, 
iny  intention  of  restricting  any  citizen's  right  of  free  expression 
"he  incontrovertible  fact  remains,  however,  that  in  the  lorm  oi 
Ihe  various  codes  devised  under  the  National  Recovery  Act  the 
lostrumentation  has  been  provided  for  such  restriction.  It  may 
never  be  exercised  by  the  party  or  persons  now  In  power,  but  it 
IB.  nevertheless,  available  to  them  and  to  those  who  must  in- 
(  vltably  succeed  them. 

As  much  as  any  man  In  public  life  today.  Mr.  Roosevelt  owes 
lis  present  high  place  in  national  affairs  to  his  own  free  exercise 
(»f  the  right  of  free  expression.  He  came  to  that  position  by 
rirtue  of  his  success  as  a  dissenter  and  his  ability  to  convince 
he  people  of  the  Nation  that  the  party  then  in  power  was  f oUow- 
ng  an  improper  coiu^.  No  avenue  of  furthering  his  cause  was 
lenled  to  him  or  neglected  by  him.  The  criticism  of  what  was 
hen  the  American  Government  by  him  and  by  those  associated 
vith  him  was  relentless  and  unrestricted. 

Events  have  brought  Mr.  Roosevelt  now  where  other  citizens 
nay  dissent  from  his  policies  and  beliefs,  and  they  must  have  the 
•ight  to  do  so.  He  denies  Intent  to  restrict  that  right.  He  has, 
lowever.  created  In  the  Recovery  Act  and  its  correlated  codes  the 
neans  by  which  restriction  may  be  accomplished.  This  Is  the 
^ng  that  has  caused  the  publishers  to  be  filled  with  fear,  not 
)nly  for  themselves  or  their  properties,  but  for  the  rights  of 
citizens  of  all  degrees. 

CANCELATION    OF    AIR -MAIL    CONTRACTS 

Mr.  DAVIS.  Mr.  President,  I  ask  unanimous  consent  to 
lave  printed  in  the  Record  a  letter  from  the  Chamber  of 
Commerce  of  Pittsburgh,  together  with  the  resolutions  of 
their  aeronautics  committee  relative  to  cancelation  of  the 
air-mail  contracts. 

There  being  no  objection,  the  letter  and  resolutions  were 
ordered  to  be  printed  in  the  Record,  as  follows: 

Ptttsburgh.  Pa.,  February  26,  1934. 

Hon.  JAMZS  J.  Davts. 

United  States  Senate.  Washington. 

DxAH  Senatob  Davis:  The  recent  order  of  the  Postmaster  Gen- 
eral canceling  all  donnestlc  air-mall  contracts,  embodies  such 
far-reaching  consequences  and  Its  method  of  execution  strikes  so 
deep  Into  American  traditions  that  It   merits   immediate   action. 

Without  the  Government  having  given  the  aircraft  operators 
concerned  an  opportunity  to  appear  in  their  own  defense,  this 
essential  Industry,  which  touches  all  of  us  either  directly  or  in- 
directly, has  been  placed  in  a  condition  of  chaos  by  the  arbitrary 
cancelation  of  all  air-mall  contracts.  Furthermore,  by  trans- 
ferring to  the  Army  the  task  of  carrying  the  mail,  the  lives  of 
many  courageous  men.  untrained  in  the  type  of  flying  which  they 
are  thus  called  upon  to  perform,  as  well  as  valuable  equipment 
and  cargoes,  are  being  daily  Jeopardized. 

The  sentiment  of  the  Chamber  of  Commerce  of  Pittsburgh  In 
this  respect  crystallized  at  a  meeting  held  on  February  23.  1934. 
and  was  embodied  in  the  attached  resolution  approved  by  our 
board  of  directors  today,  requesting  the  Postmaster  General  to 
take  the  necessary  steps  as  rapidly  as  possible  with  a  view  to  re- 
storing the  carriage  of  domestic  air  mall  to  commercial  contractors. 

Immediate  action  in  this  respect  is.  we  feel,  essential  if  our 
aircraft  industry  is  to  be  preserved  from  dissolution  and  if  an 
end  Is  to  be  made  of  the  present  unfortunate  state  of  affairs. 
We  therefore  respectfully  request  the  favor  of  your  good  offices 
In  exerting  jomx  Influence  to  the  end  that  this  step  will  b« 
rapidly  taken. 

Very  truly  yours. 

Chamber  or  Commesce  or  PrrrsBXTRCH. 
Pbank  C.  Haspek,  Secretary-Manager. 


Chambex  of  Commekce  of  PrrrsBtTRGH. 
To   the  Members   Board  of   Directors  Chamber   of   Commerce   of 

Pittsburgh. 

Gentlemen:  Your  aeronautics  committee,  at  a  meeting  held  on 
February  23,  1934,  gave  consideration  to  the  subject  of  air  trans- 
portation service  as  a  result  of  the  annulment  by  the  Postmaster 
General  of  all  contracts  for  the  handling  of  domestic  air  mail 
and  in  connection  therewith  respectfully  submits  the  following 
resolution  and  reasons  therefor  and  recommends  immediate  adop- 
tion thereof: 
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"Resolved.  That  the  Chamber  of  Commerce  of  PlttsbTirgh  urge 
that  all  air  lines  affected  by  the  Pootrrtaster  GenCTal's  order  of 
February  19,  1934,  be  given  individual  hearings  at  the  earliest  pos- 
sible opportunity:  and  be  It  further 

"  Resolved,  That,  pending  such  hearings,  following  which  the 
proper  action  may  rightfully  be  taken  against  Individuals  defi- 
nitely proved  gtillty,  this  chamber  resijectfully  urges  that  the 
Postmaster  General  take  the  necessary  steps  to  restore  immedi- 
ately the  responsibility  for  the  carriage  of  domestic  air  maU  to 
commercial  air  lines,  for  the  following  reasons: 

"  1.  That  such  annulment  was  based  on  hearings  before  a  ccan- 
mlttee  of  the  Senate  without  giving  the  contractors  an  appor- 
tunlty  for  hearing,  the  Inalienable  right  of  every  cltlEen. 

"  2.  That  public  confidence  in  all  Government  contracts  will  be 
Impaired,  producing  demoralization  of  all  industries  and  future 
enterprises,  as  weU  as  retarding  the  development  of  the  air  trans- 
portation lnd\utry. 

"  3.  That  the  country's  air  transport  system,  recognised  as  a 
vital  arm  of  national  defense,  has  been  crlF>pled. 

"  4.  That  the  results  of  the  present  chaos  into  which  the  coun- 
try's air  transportation  system  has  been  thrown  are  now  apparent, 
In  hundreds  of  trained  employees  under  notice  of  indefinite  fur- 
lough, in  millions  of  dollars'  worth  of  canceled  equipment  orders, 
in  seriously  reduced  mail  and  passenger  schedules. 

"  5.  That  the  permanent  loss  of  alr-mall   contracts   will  result 
in  the  ultimate  destruction  of  the  industry  and  throw  into  the 
unemployed  ranks  thousands  of  trained  airmen,  affecting  not  only 
'  the  air  lines  but  allied  aviation  equipment  and  material  indus- 
tries. „    ^ 

'*  9.  That  the  carriage  of  air  mail  only  by  the  United  States 
Army  pilots,  unfamiliar  with  commercial  flying  conditions  and 
provided  with  aircraft  designed  for  other  purposes,  has  resulted 
to  the  unnecessary  death  and  Injviry  of  many  courageous  men; 
that  its  continuance  will  Jec^ardize  more  lives,  costly  equipment. 
and  valuable  cargoes  and  cause  suffering  of  thousands  of  innocent 
persons  and  result  in  greater  cost  to  the  Government  and  conse- 
quently a  waste  of  taxpayers'  money. 

"  7.  That  the  most  extensive  and  efficient  air  mall,  passenger, 
and  express  service  in  the  world,  built  up  dtu-tng  the  past  8  years 
to  meet  the  needs  of  trade  and  industry,  will  be  curtailed  or  en- 
tirely disrupted;  and  be  It  f\u^her 

"  Resolved.  That  copies  of  this  resolution  be  sent  to  the  Presi- 
dent, the  Poetmaster  General  and  to  the  Senators  from  Pennsyl- 
vania and  Representatives  from  this  district." 
Respectfully  submitted. 

Ratmond  a.  TtTCKDi.  C?iairman. 

W.  E.  Benswakger. 

Harmax  D.  Bennt,  Jr. 

&,MSR  F.  Harris. 

R.  A.  Horning. 

C.  Bedell  Monro. 

W.  E.  Morris. 

Aeronautics  Committee. 
A|x>roved  by  board  of  directors  February  26.  1934. 

Frank  C.  Harper. 
Secretary-Manaffer. 

TRAH8PO«TATION  OF  AIR  MAIL  BY  THE  ARMY 

Mr.  CLARK.  Mr.  President,  I  ask  unanimous  consent  to 
insert  in  the  Cokgressiohal  Record  a  letter  ft-om  the  As- 
sistant Director  of  Aeronautics  of  the  Department  of  Com- 
merce relative  to  the  recent  accident  to  Lieutenant  Delta 
while  flying  the  air  mall. 

There  being   no  objection,  the  letter  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

Department  or  Commerce. 

Aeronautics  Branch, 
Washington,  Februarg  27.  1934. 

Hon.  Bennett  Champ  Clark, 

United  States  Senate. 

Mt  Dkar  Ssnator:  In  the  remarks  of  Senator  Robikson  of  In- 
iit«p>  appearing  on  page  3181  of  the  Record  for  February  26,  a 
quotation  is  made  from  the  column  of  Mr.  George  RothweU  Brown, 
of  the  Washington  Herald,  published  February  24.  which  Infers 
that  the  accident  Involving  Lieutenant  Deitz  flying  the  air  mall 
was  due  in  some  measure  to  Government  economy  in  connection 
with  the  Lighted  airways. 

I  feel  quite  sure  that  neither  Mr.  Brown  nor  Senator  Robinson 
or  Indiana  would  willingly  make  statements  which  would  lead  to 
an  erroneous  Imiwesston,  and  I  am.  therefore,  asking  that  yw 
make  available,  through  the  Record,  the  following  letter  which 
was  addressed  to  Mr.  George  RothweU  Brown  under  date  of  Feb- 
ruary 26.  and  signed  by  Mr.  Frederick  R.  Neely,  Chief  of  the 
Aeronautics   Information   Section: 

"Tour  column  published  February  24  in  the  Herald  said  that 
•In  the  thick  fog  of  a  heavy  winter's  night  Ueutenant  DelU 
crashes  on  the  Eastern  Shore  of  Maryland  en  route  from  Newark 
to  Richmond,  because  the  beacon  at  the  landing  station  had  been 
cut  off  to  save  a  few  dollars.  Saving  is  all  right  If  you  can  afford 
ft  Fortunately,  the  Government  is  not  running  the  railroads 
lust  now  or  else  some  nitwit  bureaucrat  would  be  cutting  off  an 
the  switch  lights  to  save  $2.60  a  day.' 

"  The  implication  that  this  accident  was  chargeable  to  economy 
measures  on  the  Federal  Airways  System  must  have  been  based 
upon  a  misunderstanding  of  the  facts. 


"  Tour  impression  that  lights  were  extlngtrtshed  for  the  ■•keo' 
economy  doobtlewi  arose  from  the  fact  that  at  one  time  the  De- 
partment did  operate  beacon  lights  on  part-time  schedules,  al- 
though  the  lights  were  always  burning  at  tlnaes  when  flights  were 
scheduled  over  the  particular  airways  invrtved.  But  ^e««  P*'*" 
time  lighting  schedules  were  done  away  with  to  October  1933.  and 
since  that  time  all  of  the  airway  lights  have  been  operated  from 
dusk  to  dawn,  ln<dudlng  the  rotating  beacon  lights  and  the  lights 
at  intermediate  landing  nelds.  __^.,. 

"  However,  Lieutenant  Deitz  was  not  flying  the  airway  course. 
Crtsfleld,  Md..  where  he  made  his  forced  landing.  Is  some  75 
miles  from  the  Athmta-New  York  lighted  and  radio-equipped 
route.  The  unllgnted  airport  to  which  you  referred  doubtless  was 
the  Del -Mar- Va  Airport  at  Hebron,  a  commercial  field  which  has 
not  opera t:ed  any  aeronautic  lighting  equipment  for  years.  The 
Department  publishes  information  about  an  airports  and  landing 
fields  avaUable  in  the  United  States,  and  stoee  !»»  this  airport 
has  been  identified  as  unlighted  and  available  for  day  operations 
only.  Another  airport  near  Salisbury,  Md.,  is  the  Princess  Anne 
Airport,  also  a  commercial  field,  which  has  been  carried  to  Depart- 
ment of  Commerce  publications  as  unllgbted. 

"If  the  lack  of  lights  at  cither  of  these  two  airports  added  to 
the  difficulties  with  which  Lieutenant  Deltz  was  confronted  it  was 
not  because  the  Federal  Government  bad  turned  off  Ughts  for 
the  sake  of  economy.  The  Government  had  never  operated  lights 
at  those  points. 

"  In  view  of  the  foregoing.  It  Is  clear  that  the  column  did  the 
Department  of  Commerce  an  to  Justice.  We  know  that  to  the  in- 
terests of  fair  play  you  will  want  to  present  these  additional  facts 
to  an  early  Issue  of  the  Herald,  and  wUl  look  forward  to  seeing 
this  explanation  of  the  tocldent  to  your  column.  If  we  can  be  ot 
assistance  by  furnishing  information  in  tills,  or  any  other  connec- 
tion, please  feel  free  to  call  upon  \i£  at  any  time." 
Sincerely  yours. 

Rex  ICastiv. 
Assistant  Director  of  Aeronautics. 

TRIBUTE  TO  PKESI9BNT  ROOSETBZ.T  BT  RXmi  BRTAW  OWMM 

Mr.  TElAMMEIIi.  Mr.  Presidoit,  I  ask.  unanimous  con- 
flcct  to  have  printed  in  the  Rbcorb  a  Tery  able  address  and 
tribute  to  President  Roosevelt  by  Mrs.  Ruth  Bryan  Owen, 
American  Minister  to  Denmark,  before  the  Handels-  og 
Kontorist-Poreningen,  January  10,  1934. 

Tbere  being  no  objection,  tbe  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  venture  to  hope  that  an  infonnal  talk  on  President  Roosevelt 
may  be  of  toterest  to  you.  because  an  that  Is  happening  in  the 
United  States  of  today  may  to  an  extraordinary  degree  be  toter- 
preted  to  the  light  of  President  Rooeevelt's  character,  his  motives. 
and  his  personality.  And  the  nations  of  the  world  are  today  eo 
doaely  bound  together  by  ties  of  commerce  and  mutual  toterest 
that  the  progress  ot  the  disaster  at  any  one  txatioa  doeely  affects 
the  prosperity  of  its  neighbors. 

The  nations  today  are  like  a  series  of  Alpine  climbers  rc^wd 
together;  when  one  takes  a  sure  step  forward  all  the  others  are 
aided,  and  when  one  tottns  on  the  brink  of  a  crevasse  aU  the 
others  are  to  poll. 

The  emergency  legislation  passed  during  the  last  •esaion  at  Con- 
gress placed  extraordinary  powers  to  the  hands  of  the  President. 
It  is  impossible  to  Judge  the  strength  of  the  great  movemento  he 
has  launched  without  taking  measure  of  the  President's  personal 
leadovbip  and  the  degree  to  which  he  may  be  expected  to  gather 
and  retato  the  public  opinion  upon  which  the  soeeess  of  his 
program  depexMls.  One  must  know  President  Roosevelt  in  orditf 
to  iindMvtand  America  today. 

When  one  begins  the  study  of  an  American  character  It  is 
Interesting  to  trace  the  line  of  his  heredity  back  to  Europe.  AU 
of  us  to  America  a  few  generations  ago  were  transplanted  Euro- 
peans. To  cite  my  own  ancestry,  for  example,  the  first  member  of 
the  Bryan  family  to  go  to  America  was  the  son  ot  an  Irish  father 
and  a  Danish  mother,  who  set  saU  from  Copenhagen  to  tha  New 
World  about  1620.  So  to  coming  back  agato  to  Denmark  X 
returned,  if  not  to  my  fatherland,  to  ^rtutt  I  may  certainly  call 
my  motherland. 

At  almost  the  same  time  that  my  haU-Danlsh  ancestor  waa 
setting  out  for  America,  one  Claes  van  Boaenfelt  set  sail  from 
Amsterdam,  with  his  Dutch  wife,  his  massive  old  Bible,  and  a 
prm  set  of  sterling  virtues.  How  it  would  have  ast<miahed  this 
goodly  pair  if  they  had  been  told  that  the  son  who  was  after  a 
%\n^»  t)om  to  them  would  be  the  forefather  of  two  American 
Presidents.  For  the  two  sons  of  Nicolas  van  Boaenfelt.  Jacobus 
and  Johannes,  who  were  duly  recorded  to  the  old  Dutch  Bible, 
were  to  head  the  two  lines  which  after  sU  generatlooa  voukl  give 
on  the  one  side  Preatdsnt  Theodore  Roosevelt,  twenty-elxth  Presi- 
dent ot  the  Dnited  SUtes,  and  as  deaeendant  on  the  other  Una 
FrankUn  D.  Roosevelt,  thirty-second  President. 

The  Dutch  name  Van  Boaenfelt  in  time  becaoae  Roosevelt.  The 
thrifty  merchant  was  followed  by  a  success* cm  of  sucosssful  dtl- 
lens  who  contributed  to  the  public  life  of  the  AoMrican  Ctrinoles 
while  they  were  building  substantial  fortune  and  position  for 
themselves. 

It  U  totercstlng  to  watch  the  threads  weaving  the  tapestry  of 
national  fabric.  The  British  strain.  Puritan  and  Cavalier,  the 
Dutch  strato  of  sturdy  Burgher,  weavtog  tbs  pattern  to  Joto  the 
cok)rf\il  strands  of  French  and  Spanish  at  the  south.  As  the 
tapestry  begins  to  roll  itself  out  stretching  farther  west,  there  we 
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■ee  In  the  fabric  the  strong  bright  threads  from  the  north  of 
Europe.  I  cannot  consider  the  forces  which  helped  to  build  our 
country  without  gratefully  acknowledging  the  debt  to  the  pio- 
neers who  venturing  farther  and  farther  Inland,  built  our  great 
West.  I  have  known  In  the  West  many  Danish -American  pioneers, 
and  1  have  never  known  one  who  was  not  a  good  citizen. 

When  Franklin  D.  Roosevelt  was  bom.  51  ycai-s  ago.  there  was 
no  more  room  in  the  old  Dutch  Bible  to  record  his  birth;  but  the 
BlbJe  remained  a  treasiired  possession  In  the  stately  old  house  set 
In  lU  estate  of  500  broad  acres,  where  he  spent  his  boyhood. 

Whenever  an  Individual  achieves  greatness  there  are  always  a 
lot  of  apocryphal  stories  of  his  childhood.  When  I  was  reading  the 
story  of  H.  C.  Andersen's  life,  of  his  setting  ouf  from  CMenae  on 
his  quest  for  fame  here  In  Copenhagen.  I  read  that  thepe  were 
those  in  his  home  town  who  said  that  they  prophesied  from  the 
first  that  there  was  something  of  genius  about  him  and  were  not 
In  the  least  surprised  when  the  city  was  Illuminated  In  his  honor; 
but  I  am  always  skepUcal  about  those  stories  about  peoples  child- 
hood when  they  are  discovered  so  many  years  afterward.  How- 
ever in  the  light  of  present-day  happenings  It  is  amusing  to  hear 
that  when  Franklin  Rooeevelt  was  a  very  small  boy  his  mother 
was  once  reading  him  a  story,  and  when  she  saw  him  Inattentive, 
•he  suggMted  that  he  could  scarcely  be  hearing  the  story  while 
be  was  vlrawlng  picture*  with  his  pencil.  Yovmg  Franklin  replied: 
"  I  should  be  ashamed  If  I  could  not  do  at  least  two  things  at  the 
same  time."  Certainly,  as  President  he  Is  often  called  upon  to  do 
more  than  two  things  at  the  same  time. 

There  Is  one  story  of  the  President's  childhood  which  makes 
a  dramatic  picture.  At  the  age  of  5  he  was  taken  by  his  parents 
to  the  White  House.  President  Cleveland,  weary  with  the  cares  of 
■Ute.  laid  his  hand  on  the  boy's  head  and  said  with  a  smile: 
••  My  boy.  I  hope  that  you  never  become  the  President  of  the 
United  States."  ^     ^ 

The  years  of  youth,  with  their  contacts  with  Important  person- 
ages of  America  and  Europe,  with  education  at  Oroton  and  at 
Harvard,  are  flavored  with  the  salt  tang  of  the  sea.  Franklin 
Roosevelt  loved  and  understood  the  sea.  His  Ideal  of  recreation 
was  sailing  a  boat  and  his  heart  was  set  on  a  career  In  the  Navy. 
What  the  navigator  kiuiws  of  winds  and  weathers,  of  sell-control 
and  self-reliance,  he  learned  by  practical  experience,  even  the 
power  to  control  his  own  disappointment  when  he  gave  up  the 
Navy  for  the  law  at  his  fathers  request. 

Romance  came  early  to  the  young  lawyer,  and  In  his  marriage 
to  Anna  Eleanor  Roosevelt,  niece  of  President  Theodore  Roosevelt, 
when  he  was  only  23  years  of  age,  he  gained  a  partner  as  weU 
as  a  wife.  Each  step  of  his  career  that  followed  was  the  progress 
of  married  comrades  sharing  every  Interest  together. 

The  district  in  which  the  young  lawyer  lived  was  In  the  habit  of 
electing  a  Republican  State  senator;  some  Democrat  xiaed  to  run 
for  the  office  each  time,  but  he  was  as  regularly  defeated  at  each 
election.  When  his  party  Invited  Franklin  Roosevelt  to  be  a  can- 
didate it  was  with  the  gestxire  of  selecting  a  victim,  but  the 
aa-year-old  lawyer  got  himself  a  red  automobile  and  started  his 
campaign  In  earnest,  not  only  winning  his  election,  much  to  every- 
one's siuprlae.  but  also  winning  a  place  for  himself  in  the  Senate 
of  the  State  of  New  York.  It  was  from  the  State  senate  that  he 
was  called  by  Preaident  Woodrow  Wilson  to  be  Assistant  Secre- 
tary of  the  Navy. 

After  10  jrears  of  law  and  politics  he  was  thus  again  with  his 
beloved  ships.  He  was  soon  to  have  the  task  of  expanding  the 
Navy  from  peace-time  dimensions  to  the  strength  demanc*ed  by 
war.  but  as  peace-time  Assistant  Secretary  there  was  scope  for  the 
young  Assistant  Secretary's  initiative  *  *  *.  One  thing  that 
startled  Franklin  Roosevelt  was  the  large  number  of  sailors 
drowned  each  year.  Upon  Investigation,  he  found  that  many  had 
been  enlisted  from  the  Interior  of  the  country  and  had  never 
learned  to  swim.  He  Immediately  issued  an  order  that  every 
recruit  must  be  able  to  swim  before  being  sent  to  a  ship,  and 
that  no  midshipman  cotild  become  an  ensign  until  he,  too,  knew 
how. 

Then,  to  encourage  swimming  throughout  the  fleet,  he  donated 
the  Assistant  Secretary's  swimming  cup  to  be  awarded  to  the 
■hip  with  th«  largest  percentage  of  men.  commanding  ofllcers  in- 
cluded, able  to  pass  this  test,  an  18- foot  dive  from  the  deck  of 
the  ship,  followed  by  an  tinaided  swim  of  100  yards.  The  older 
officers  groaned,  then  plunged.  The  contest  for  the  Roosevelt 
trophy  became  an  annual  event  In  the  Navy,  and  the  number  of 
deaths  by  drowning  was  greatly  decreased. 

With  the  declaration  of  war  a  stupendous  task  of  organisation 
fell  upon  the  yoxmg  Assistant  Secretary.  With  tremendous  en- 
ergy be  threw  himself  into  the  task  of  equipping  the  Navy.  There 
were  tlmne  when  action  was  demanded  faster  than  Congress  could 
mpfAj  authorlaatlon.  and  on  one  occasion  when  the  Government 
needed  a  cfaotonment  in  New  York  City,  Assistant  Secretary  Roose- 
velt rushed  up  from  Washington,  directed  the  selection  of  the 
Bite  and  ordered  the  construction  to  begin.  Thirty-seven  days 
after  the  Kround  was  broken,  6.800  men  sat  down  to  breakf a;it  in 
the  bulkUng.  Two  months  later  the  official  contracts  for  the 
Job  were  issued  by  the  Government.  Another  time  the  authorl- 
Uea  asked  a  certain  contractor  to  submit  plans  and  estimates  for 
a  Navy  int****-^  building:  the  contractor  sent  the  plans  and  a 
postscript  saying:  "Please  find  photographs  of  the  completed 
building."  The  Assistant  Secretary  of  the  Navy  had  realised  that 
alek  men  oould  not  be  bandaged  with  red  tape. 

In  this  poet  he  not  only  had  the  problem  of  handling  material 
In  large  quantltiee.  he  had  also  the  problem  of  dealing  with  men. 
He  directed  the  greatly  expanded  personnel  of  the  Navy  and 
Ifarine  Corpe,  the  laborers  in  the  navy  yards,  the  gxin  factories. 
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Mxd  the  shipping  yards.  Increasing  weights  of  responslbUlty,  In- 
creasing breladth  of  experience,  made  It  q^l^e  natural  that  when 
James  M.  Cox  was  chosen  by  the  Democratic  Party  as  their  candi- 
date for  President  in  1920,  Franklin  D.  Roosevelt  was  chosen  as 
their  candidate  for  Vice  President.  „„*,^„„i   ^..^ 

AUhough  this  campaign  was  unsuccessful,  the  national  cam- 
Dalgn  for  the  Vice  Presidency  let  Franklin  Roosevelt  get  acquainted 
with  the  people  of  the  entire  country  and  let  the  American  public 

know  him.  , ,„  „_„««. 

It  was  in  the  year  following  that  strenuous  campaign  13  years 
aeo  that  a  misfortune  occvirred,  so  devastating  that  the  promis- 
ing career  seemed  deflnitely  to  be  ended.  Infanti  e  pa/alyfls. 
which  was  smiting  down  not  only  children  but  adults,  attacked 
Franklin  Roosevelt,  and  after  it  had  passed  It  had  left  him 
aoparently  helplessly  crippled. 

'The  record  of  the  next  few  years  Is  the  record  of  the  gradual 
triumph  of  coiirage  and  will  over  Inflrmity.  The  helpless  legs 
were  braced  with  Iron  and  taught  to  walk  again.  Supported  by 
the  arm  of  a  friend  and  by  a  walking  stick.  Franklin  Roosevelt 
walked  Into  the  Democratic  convention,  made  a  speech  which 
nominated  his  friend  Al  Smith  for  the  Presidency,  and  still  sup- 
ported by  the  Iron  braces  and  the  arms  of  many  friends,  Frank- 
lin  Roosevelt   found   himself   lead    to   the   governorship    of   New 

I  remember  an  occasion  when  I  called  upon  the  Governor  in 
his  ofBce  In  Albany;  so  spontaneous  and  cordial  was  his  gesture  of 
welcome  that  I  was  not  conscious  he  had  not  risen.  The  Infirm- 
ity which  he  had  managed  to  forget  himself  was  scarcely  appar- 
ent to  the  people  around  him.  The  vital  interest  and  energy  of 
his  mind  seemed  even  greater  when  physical  activity  was  limited. 
The  program  of  Governor  Roosevelt's  administration  In  New 
York  State  reads  almost  like  a  prophecy  of  his  national  program 
as  a  candidate  for  the  Presidency.  A  study  of  the  farmer's  prob- 
lems with  effective  solutions  for  them,  a  study  of  the  conditions 
of  labor  with  reforms  to  effect  Improvements,  far-sighted  social 
legislation,  and  an  enlightened  attitude  toward  the  wards  of  the 
State  in  prisons  and  other  institutions. 

I  was  present  at  the  convention  In  Chicago  which  nominated 
Gov.  Franklin  D.  Roosevelt  for  President.  Those  great  national 
political  conventions  are  amazing  spectacles,  difficult  to  describe 
to  one  who  has  never  witnessed  them.  Twenty  thousand  people 
were  packed  in  a  tremendous  auditorium  in  Chicago.  Delegates 
from  every  SUte  In  the  Union  were  there,  carrying  the  standards 
of  their  States,  balloting  sometimes  straight  through  the  night, 
with  the  vast  throng  waiting  hour  after  hour  at  the  highest  pitch 
of  excitement  for  the  naming  of  the  candidate,  and  greeting  the 
final  choice  of  their  leader  with  a  frenzy  of  cheering  and  applause. 

It  Is  the  usual  custom  for  the  nomination  to  be  followed  later 
by  a  formal  notiflcation  ceremony,  but  when  the  convention  had 
named  Franklin  D.  Roosevelt  he  began  by  smashing  an  old  prece- 
dent. There  was  no  use  in  times  like  these,  he  telegraphed,  in 
incurring  the  extra  expense  of  a  notiacatlon  ceremony.  With 
the  convention's  permission  he  would  fly  from  his  home  in  New 
York  State  and  accept  his  notiflcation  without  further  ceremony. 

I  remember  I  had  a  place  in  the  convention  in  the  press  box — 
I  was  writing  some  special  articles  on  the  convention — and  seated 
beside  me  was  a  Journalist  who  did  not  hesitate  to  criticize  the 
nomination  of  Governor  Roosevelt.  "  No  man  who  Is  not  able- 
bodied  should  try  to  be  a  President  In  times  like  these." 

"  Our  candidate  Is  on  his  way  to  the  convention  now  ",  I  said. 
"  Wont  you  wait  to  see  and  hear  him  before  you  make  your 
Judgment?  " 

At  Intervals  diu-lng  the  candidate's  long  flight  by  air  radio 
bulletins  announced  the  progress  of  his  airplane,  and  when  it 
flnally  neared  the  landing  field  in  Chicago  the  waiting  thousands 
in  the  convention  hall  were  able  to  hear,  through  the  magic  of  the 
radio,  the  arrival  of  the  plane  and  the  words  of  greeting  spoken 
by  the  mayor  of  Chicago  and  the  ringing  accents  of  Governor 
Roosevelt's  voice  as  he  responded.  We  heard  through  the  radio 
the  cheers  of  the  crowd  as  he  left  the  airport  for  the  convention 
hall,  and  the  roar  of  the  crowds  outside  the  building  announced 
his  arrival. 

I  will  never  forget  the  scene  when  he  entered  the  door  and 
came  forward,  arm  In  arm  with  his  tall  son.  to  the  edge  of  the 
platform,  with  the  white  glare  of  the  tall  floodlights  conunandlng 
full  upon  him.  with  his  splendid  head  held  high. 

The  Journalist  at  my  side  had  stopped  his  busy  typing  and  was 
gazing  with  a  rapt  expression  at  the  striking  flgiire  before  him. 
"  He  certainly  looks  every  Inch  a  leader  ".  he  whispered.  And  a 
little  while  later,  when  Governor  Roosevelt's  speech  of  acceptance 
had  been  flnlshed.  he  said  with  a  fervor  that  was  unmistakable: 
"  He  speaks  as  a  President  ought  to  speak,  too."  And  I  knew 
that  every  word  which  that  Journalist  typed  on  his  machine  in 
the  future  would  aid  the  candidate. 

Eight  months  later  Franklin  D.  Roosevelt  stepped  forth  to  face 
another  throng.  This  time  the  words  which  he  spoke  were  broad- 
cast not  only  to  America,  they  were  carried  over  the  radio  to  the 
countries  acroes  the  ocean.  It  was  on  the  Improvised  platform  In 
front  of  the  Capitol  at  Washington  that  he  wu  to  take  his  oath 
of  office  as  President  of  the  United  States.  Not  only  the  thousands 
of  people  stretching  out  to  the  very  limits  of  the  Capitol  grounds 
were  hanging  Intently  on  each  word  but  millions  of  American  citi- 
zens, profoundly  anxious  and  deeply  discouraged,  waited  for  some 
message,  which  would  give  them  hope  of  better  times.  The  officials 
of  the  Government,  of  the  court,  and  the  diplomats  of  the  foreign 
nations  were  gathered  on  the  platform. 

While  they  assembled.  Franklin  Roosevelt,  with  his  wife  and 
children,  had  gone  to  the  church,  where  the  clergyman  who  had 
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given  him  his  dlpl(Hna  as  a  student  and  later  perionoed  his  mar- 
riage ceremony,  conducted  a  prayer  for  God's  blessing  and  guidance. 
Then,  In  that  hush  when  the  whole  world  seemed  to  be  waiting, 
Franklin  Roosevelt  placed  his  hand  on  the  old  Dutch  Bible,  opened 
to  the  passage  containing  the  words  "  Faith,  hope,  and  charity  ", 
and  took  the  oath  of  office. 

Tlie  new  President  took  the  leadership  of  the  United  States  at 
what  I  believe  history  will  call  America's  darkest  hour.  It  is  not 
necessary  to  describe  the  depression,  for  to  some  extent  all  of  the 
nations  of  the  world  have  experienced  it,  but  the  extent  of  the 
fall  from  the  rosy  heights  of  predepresslon  days  in  America  to  the 
depth  of  bewilderment  and  discouragement  of  March  1933  seems 
far  greater  than  the  drop  In  most  other  places.  As  someone  has 
remarked,  mc»t  countries  fell  from  a  third-story  window,  but  in 
America  we  fell  from  a  skyscraper. 

I  remember  the  days  of  bewilderment,  when  we  were  trying  to 
figure  out  what  had  happened  overnight.  There  had  been  plenty 
of  money  passing  from  hand  to  hand  a  little  while  before  and 
suddenly  It  seemed  to  have  disappeared.  I  remember  I  thought. 
"  When  so  many  of  us  are  finding  ourselves  poorer  than  we  had 
been  before,  surely  some  other  people  must  be  getting  richer;  the 
money  which  seems  to  have  flowed  away  from  one  part  of  our 
country  must  have  flowed  to  another.  If  the  fanners  are  losing, 
perhaps  the  Industrial  sections  In  the  big  cities  are  gaining."  But 
no;  the  same  hard  times  seemed  to  have  affected  all  of  our  coun- 
try. It  was  as  If  the  money  we  were  clinking  together  In  oui 
pockets  a  little  while  before  had  melted  away  completely.  Then 
I  thought,  "If  our  whole  country  Is  feeling  the  sudden  pinch  of 
the  depreaslon,  surely  other  parts  of  the  world  must  be  gaining 
the  prosperity  we  are  losing." 

It  was  surprising  to  find  that  here  again  the  depression  was 
lio  respecter  of  persons.  Two  great  problems  were  confronting 
nation  after  nation — unemployment  and  overproduction. 

People  who  wanted  to  work  could  find  no  way  to  earn  their 
bread,  and  at  the  same  time  the  produce  of  the  field  and  factcay 
could  find  no  market. 

It  was  as  If  the  whole  scheme  of  orderly  living  had  suddenly 
become  disorganized.  It  is  no  wonder  that  we  were  all  bewildered 
aJKl  appalled. 

A  vicious  circle  began  to  form.  People  who  had  no  work  could 
not  buy.  When  people  ceased  to  buy,  factories  closed  and  threw 
people  out  of  work,  and  more  people  could  not  buy  and  more 
businesses  closed  and  threw  people  out  of  work. 

It  was  not  only  an  economic  depression,  but  a  profound  de- 
pression in  the  spirits  of  the  people,  which  makes  the  moment 
of  President  Rooaevelt's  Inauguration  seem  to  me  the  tragic  mo- 
ment In  American  history. 

The  bare  account  of  the  measures  Instituted  by  the  new  Presi- 
dent after  his  Inaugvzration  are  current  history,  but  the  method 
by  which  he  rallied  the  spirits  of  the  people  and  welded  them 
Into  a  unison  of  hopeful  action,  I  have  never  seen  analyzed  In 
the  press  reports.  President  Roosevelt's  method  reqiiired  two 
elements:  the  courage  to  depart  from  precedent  and  call  the 
whole  populace  Into  corisultatlon  with  him,  and  the  new  means 
for  that  purpose  was  provided  by  the  radio.  To  have  been  elected 
on  the  pronxise  of  a  new  deal  and  then  be  compelled  as  a  first  act 
to  close  all  the  banks  In  the  country,  places  a  curious  test  on  any 
Individual  resting  on  that  Insecure  pinnacle  called  "  public  favor." 
The  President's  Inaugural  q>eech  had  sounded  a  note  of  frank 
and  forthright  attack  on  the  sources  of  the  depression.  Even  In 
the  closing  of  the  banks  there  was  a  suggestion  of  Immediate 
and  courageous  action,  but  It  was  when  the  President  spoke  per- 
sonally through  the  radio  to  the  millions  of  anxious  listeners, 
explaining  with  the  intimacy  of  a  fireside  conversation  the  exact 
situation  as  he  saw  it  and  the  measures  by  which  he  proposed  to 
place  the  banking  situation  once  and  for  all  on  a  solid  fotinda- 
tlon,  that  he  struck  a  new  note  in  leadership. 

I  remember  I  was  attending  a  dinner  In  New  York  on  the  occa- 
sion of  that  first  national  broadcast  by  the  President  after  his 
Inauguration.  All  of  the  guests  at  the  dinner  gathered  around 
the  radio  and  listened  eagerly,  and  as  we  listened  I  wondered  what 
proportion  of  the  American  people  had  heard  his  palnstakli;g  and 
dear  exposition  of  the  banking  situation.  The  next  morning  to 
satisfy  my  own  curiosity,  I  asked  each  Individual  whom  I  met 
during  the  cotxrse  of  a  morning's  shopping — the  elevator  boy  in 
the  hotel,  the  porter  at  the  door,  the  taxlcab  driver,  the  banker, 
the  assistants  In  the  shops,  and  my  personal  friends — and  every 
person  whom  I  asked.  **  Did  you  hear  the  President  last  night?  " 
not  only  replied  that  they  had  heard  him,  but  many  added  a 
word,  "  The  President  to  going  to  get  this  trouble  straightened 
out."' 

Leadership  of  a  nation  requires  not  only  the  power  to  under- 
stand and  deal  with  economic  problems,  but  the  ability  to  under- 
stand the  public  mind  and  arouse  in  It  hope  and  cooperation, 
and  both  of  these  qualities  characterize  each  step  of  the  Presi- 
dent's program.  Even  greater  than  the  technical  problems  he 
has  solved,  I  feel  that  rare  power  which  comes  from  his  tmder- 
•tandlng  of  people. 

I  wish  that  It  was  within  the  scope  of  these  remarks  to  review 
to  detail  the  way  in  which  every  promise  the  President  made 
during  his  campaign  for  election  was  faithfully  carried  out.  But 
the  detailed  record  of  the  long  list  of  remedial  measures  taken 
by  the  President,  with  almost  bcwUderlng  speed.  Is  too  statistical 
to  have  an  appropriate  place  In  this  brief  review. 

It  will,  however,  give  some  Idea  of  the  fidelity  with  which  hte 
campaign  promises  were  kept  to  review  in  general  groups  the 
measures  which  redeemed  his  campaign  promises. 


A  liBt  of  accomplishments  which  wenM  be  ft  creditable  record 
for  4  years  of  admlntotrattop  wae  pushed  Utroogh  by  the  new 
President  in  3  months.  He  not  only  seemed  UrelcM  birt  had  the 
faculty  of  inspiring  a  like  activity  in  others. 

He  had  promised  to  reduce  the  cost  of  government.  Reduce 
It  he  did.  by  a  full  25  percent,  and  in  his  first  week  in  offloe. 
Reducing  the  cost  of  government  is  a  little  like  a  surgical  opera- 
tion. If  a  surgeon  cuts  wisely,  a  great  deal  can  be  removed  with- 
out harm  to  the  patient,  but  an  uns\ue  motion,  or  a  trembU2i( 
hand  may  have  serious  resulta.  President  Rooaerelt  listens 
patiently,  even  eagerly  to  all  advice.  I  have  often  noticed  how 
rarely  people  really  listen  to  others.  They  are  usually  so  Intent 
on  replying  that  they  are  not  often  giving  complete  keen  atten- 
tion to  what  Is  said.  President  Roosevelt  la  a  marvellous  listener— 
weighing  and  considering  all  that  he  hears,  but  once  he  has  ar- 
rlved  at  his  decision  he  acts  with  certainty.  He  cut  Into  anxo- 
prlatlons  with  a  drastic  but  sure  hand. 

He  gave  Immediate  attention  to  the  sertous  pUght  of  the 
farm«- — ^making  provlaiona  for  the  financing  of  farm  mortgagee 
at  a  lower  rate  of  interest  and  setting  pracUeal  means  in  xno- 
tlon  to  Increase  the  prloe  which  he  received  for  his  produce. 

Within  3  weeks  of  his  inauguration  he  began  his  otttaaBtrm 
ualnst  unen^oyment.  arranging  for  the  dvilian  Concentration 
Camps,  where  250.000  men  were  given  housing,  shelter,  and 
clothing,  and  work  in  the  national  parks  snd  forests.  lAter 
25.000  men  from  the  ex-service  ranks  were  added  to  these  camps. 
Five  hundred  million  dollars  were  granted  by  the  Federal  Opt- 
ernment  to  the  States  for  the  local  care  of  the  tmemptoyed. 

He  had  stabilised  t*e  banking  sltuatlan.  Measures  were  passed 
to  protect  the  investor  by  making  public  fuller  information  re- 
gardliig  the  foreign  and  domestic  stocks  and  bonds  put  on  the 
market. 

Legislation  was  passed  which  was  de^gnated  to  shorten  the 
working  week  and  put  more  men  to  wwrk — the  basis  for  the  great 
mqvement  soon  to  be  launched  by  the  President  under  the  sign 

of  the  Blue  Eagle.  .  ..  ^  ..  * 

Three  and  a  half  billion  dollars  were  appropriated  for  a  great 

Public  Works  program. 

Of  this  the  President  said:  "The  law  Jxist  enacted  was  passed 
to  put  people  back  to  work— to  let  them  buy  more  of  the  products 
of  the  farms  and  factories  and  start  our  business  at  a  living  rate. 
The  task  Is  in  two  stages :  First  to  get  many  hundreds  of  thousands 
of  unemployed  back  on  the  pay  roll  before  snowfall;  and.  second, 
to  plan  for  a  better  future,  for  the  long»  pull." 

The  extraordinary  accompUshment  the  first  few  months  not 
only  set  the  wheels  of  legislation  and  later  of  Indtutry  In  moticm 
but  ttey  raised  the  morale  of  the  people. 

A  century  ago  John  Stuart  Mill,  the  father  of  economists,  said: 
"  wise  stotesmen  foresee  what  time  is  bringing  and  try  to  Mhapa 
and  mold  men's  thoughts  and  purposes  In  accordance  with  ths 
change  that  is  silently  coming  on." 

President  Roosevelt,  while  looking  ahead  and  shaping  insttta- 
tlons.  will  not  fall  to  mold  men's  thoughts  to  a  like  view,  and 
no  one  can  weigh  the  extent  of  his  personal  Influence  who  fails 
to  take  Into  account  the  ciose.contact  the  President  has  made  and 
preserved  with  the  millions  of  his  countrymen. 

President  Roosevelt.  In  discussing  the  phUoeophy  of  govern- 
ment used  these  words :  "  Oovemmexrt  Indades  the  art  of  formu- 
lating a  policy  and  using  the  poUtical  technique  to  attain  so  miich 
of  that  policy  •»  wUl  receive  general  support;  persuadtaig.  leading, 
sacrlficli^g.  teaching  alwsya.  because  the  greater  duty  of  ths 
statesman  is  to  educate." 

No  better  description  could  be  given  of  his  own  method  than  Is 
given  in  those  words,  "persuading,  leading,  sacrinrtng.  teaching 
always." 

The  sr»^n«««*»o^  world  which  heard  of  the  national  lecovery  pro- 
gram, with  its  gigantic  task  and  its  symbol  of  the  Blue  Eagle, 
should  see  behiDd  this  great  endeavor  the  force  wlilch  has  been 
btillt  in  those  first  months  packed  with  deflzitte  coostructlve 
results,  both  material  and  in  the  minds  of  mm. 

Tto  attempt  to  get  all  industries  and  bvMtnsasss  toy  voluntanr 
agreement  to  cut  down  the  working  hours  of  all  emptoyees  and 
take  in  more  workers  to  do  the  same  amount  of  work  Is  a  daring 
conception.  The  office  work  involTed  in  a  plan  which  on  a  given 
day  sends  a  form  of  pledge  to  every  business  msn.  large  and  smaU. 
In  a  vast  country  is  a  stsggerlng  thing.  It  Is  Uke  organising  « 
letter  to  every  business  man  In  Europe.  •  •  •  The  «»ry  effort 
set  people  all  over  the  country  in  motion.  Even  before  the  Indus- 
tries,  one  by  one.  submitted  their  codes  for  procedure  under  the 
new  plan  the  individuals  were  pledging  their  adherence  to  the 
p^ffi^  and  the  puhUc  was  promising  to  deal  with  the  business  which 
gave  shorter  hours  of  work  and  employed  more  workers.  Mllliona 
of  pledges  were  signed  and  sent  to  the  President.  Thousands  of 
business  men  were  given  the  right  to  show  the  Sloe  Eagle  with 
the  words  "We  do  our  part."  Clttaens  who  agreed  to  patronlM 
the  Blue  Esgle  merchants  could  have  their  Blue  Eagle  poMer  to 
dliq>lay.  and  as  women  do  60  percent  of  the  buying  the  President 
made  an  mpecUl  appeal  to  the  women  to  patronise  the  firms 
which  were  joining  In  the  ^nU  oOenslve  agsiast  tmemployment. 

This  offensive  on  unemployed  was  only  one  of  the  mass  move- 
ments against  the  depression  organised  by  the  Preaident.  But  in  hU 
resolute  courage  there  was  no  nots  of  eocksnreness.  He  promised 
no  miracles,  saying  on  March  16.  in  his  meswagf  to  Congress:  " X 
tell  you  frankly  that  It  is  a  new  and  untrod  path,  but  I  tell  you 
with  equal  frankness  that  an  unprecedented  condition  calls  for 
the  trial  of  x^n  means  to  rescue  agriculture.  Zf  a  fair  adminis- 
trative trial  of  it  Is  made  and  It  does  not  produce  the  hoped-for 
results  I  shall  be  the  first  to  acknowledge  It  and  advise  you." 
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Onlv  9  montba  h*T«  paased  since  President  Roosevelt's  InaugiLirs- 
tlon  lit  ti  revtew  a  f^TmaJor  changes  these  few  months  have 
brought  the  united  SUtes.  and  contrast  the  spirit  of  tje  peop^ 
today    with    their    discouragement    and    bewilderment    of    a    lew 

""port?  JlJcent  of  those  seeking  work  in  America  at  the  time  of 
President  Roosevelt's  inauguration  have  found  it.  _  ^  , 

The  farmers  of  the  United  States  will  get  25  percent  more  dol- 
lars than  they  received  in  the  year  1932. 

Thoiisands  of  homes  have  been  protected  from  the  foreclosure 

"'•Sr^^ent  explained  in  that  speech  hla  belief  that  the  Gov- 
ernment's  present   task   Is   to   restore   the   price   level.     • 
After  that  will  come  the  permanent  revalutlon  of  the  doUar. 

He  closes  the  speech,  which  gives  to  his  people  the  record  of 
his  stewardship  with  theee  words:  "  I  thank  you  for  your  patience 
and  your  faith.  Our  troubles  will  not  be  over  tomorrow,  but  we 
are  on  our  way  and  we  are  headed  in  the  right  direction."  And 
with  that  curious  intimacy  which  the  radio  can  esUbllsh.  the 
people  on  the  farms,  in  the  crowded  streets  of  the  big  cities  felt 
the  President's  steadying  hand  stretched  out  to  them  and  in 
spirit  they  grasped  it. 

In  tlmea  when  people  have  faced  hardship  they  have  never 
known  before.  I  believe  it  has  given  them  assurance  to  know  that 
their  leader  has  fought  a  winning  batUe  with  pain  and  discourage- 
ment There  is  an  eternal  example  about  a  man  who  can  keep  a 
radiant  smile  of  courage  when  each  step  is  a  triumph  over 
infirmity.     •     •     • 

This  year  at  Christmas  there  were  twenty  times  as  many  girts 
received  as  had  come  before  to  any  occupant  of  the  White  House. 
The  gifts  were  not  great  in  value.  LltUe  tributes  of  devotion 
and  gratitude,  the  yield  of  their  gardens,  the  work  of  women's 
own  hands — so  near  the  people  feel  to  the  leader  who  has  come 
•o  close  to  them  in  sympathy  and  understanding. 

1  remember  a  glimpse  of  the  reason  for  this  feeling  in  a  little 
incident  Just  before  1  saUed  for  Denmark.  I  took  my  12-year-old 
daughter  with  me  to  the  White  House  when  I  went  for  a  private 
coiiference  with  the  President.  I  knew  it  would  mean  so  much 
to  her  to  peep  in  and  see  him  at  his  desk.  I  asked  the  secretary 
in  the  outer  room  if  she  might  wait  near  the  door  during  the 
conference.  When  the  secretary  went  in  to  the  President  he 
must  have  explained  the  request,  for  he  returned  with  the  mes- 
sage that  the  President  wished  to  see  us  both. 

It  was  at  the  end  of  a  long  day.  The  anterooms  were  full  of 
the  crowds  moving  back  and  forth.  For  hours  the  President  had 
been  directing  the  hive  of  industry  and  yet  the  smile  which 
greeted  u*  was  so  radiant  with  life  and  vigor  he  seemed  un- 
wearied. And  so  warm  was  his  greeting  which  brought  us 
qxiickly  to  his  side  we  were  not  conscious  that  the  iron  braces  had 
kept  him  from  rising.  He  called  my  daughter  to  him  and  with 
an  arm  around  her  he  talked  of  Denmark,  with  imderstandlng 
and  admiration  of  personal  friendship  for  a  member  of  the  royal 
family  whoae  love  for  the  ships  and  the  sea  he  shared.  It  was  a 
happy  enthusiastic  talk  which  charmed  and  fascinated  the  child. 
Aner  we  had  left  the  audience  room  my  daughter  said:  "  Do  you 
know  what  was  the  most  wonderful  thing  to  me  about  meeting 

the  President? "  ..^    .   * 

I  expected  to  hear  some  comment  about  the  honor  or  the  inter- 
••t  of  entering  that  olBcial  audience  room. 

But  my  daughter  said :  "  The  most  wonderful  thing  to  me  is 
ihm  radiant  strength  of  the  President.  I  know  what  a  biirden  he 
Is  having,  and  yet  he  is  not  weighed  down  at  all.  I  am  so  glad 
and  thankful  for  that." 

Tbct«  is  that  quality  in  the  attitude  of  our  public  to  Franklin 
D  Roosevelt.  It  is  more  than  mere  faith  in  an  able  leader  or  an 
admiration  for  a  feaxleas  one.  It  is  a  deep  personal  affection  which 
bis  personality  has  drawn  to  him.  even  from  the  far-distant  public 
vhlch  knows  blm  only  by  tb«  aofond  of  his  vdce  over  the  radio. 

I  have  spoken  only  of  the  problems  within  oitr  own  Nation  to 
wliich  President  RooMrelt  baa  given  bis  first  efforts,  but  I  do  not 
forget  the  breadth  of  bU  intamaUonal  viewpoint  or  the  fairness 
of  his  international  policy.  .^    „,         •>.  ^  ...    . 

In  his  inaugural  address  the  President  said:  " I  would  dedicate 
tbls  Nation  to  tbe  policy  of  the  good  neighbor,  the  neighbor  who 
Nsolutely  reepeets  bimaelf.  and  because  he  does  so  respects  the 
rights  of  others,  the  neighbor  who  respects  tbe  sanctity  of  hiel 
acreemenU  in  and  with  a  world  of  neighbors." 

In  another  speech  he  used  these  words:  "  We  shaU  try  to  discover 
With  each  covmtry  in  txxm  the  things  which  can  be  exchanged 
with  mutual  benefit,  and  shall  seek  to  further  this  exchange  to 
the  best  of  our  ability.  This  economic  Interchange  Is  the  most 
important  item  of  our  country's  foreign  policy. 

"Out  of  economic  disputes  arise  the  irritations  which  lead  to 
competitive  armaments  and  are  fruitful  causes  of  war.  More 
realistic  mutual  agreements  for  trade,  substituted  for  the  system 
In  which  each  nation  attempU  to  exploit  the  markets  of  every 
other,  giving  nothing  in  return,  will  do  more  for  the  peace  of  the 
world  and  will  contribute  more  to  supplement  the  eventual 
reduction  of  armament  burdens  than  any  other  policy  which 
could  be  devlaed." 

So  speaks  tbe  President  who  dedicated  his  coxmtry  to  the  policy 
of  the  good  neighbor.  Every  promise  he  has  made  America  h< 
has  faithfully  kept.  Kvery  promise  he  has  made  the  world  wll] 
be  kept. 

I  am  grateful  for  tbe  opportimity  you  have  given  me  to  speak  tc 
you  as  a  friend  about  my  country's  friend  and  leader  and  youi 
own  good  neighbor. 
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GRKAT  LAKES-ST.  LAWRENCE  DEEP   WATERWAY   TREATY 

Mr  LEWIS.  Mr.  President,  may  I  ask  the  Chairman  of 
the  Committee  on  Foreign  Relations  if  there  can  be  an  un- 
derstanding had  now  concerning  a  vote  upon  what  is  known 
as  the  "  St.  Lawrence  Deep  Watemay  Treaty?  " 

Mr  ROBINSON  of  Arkansas.  Mr.  President,  the  Senator 
may  discuss  that  question  with  the  Senator  from  Nevada 
[Mr.  PiTTMAN]  and  bring  it  up  a  little  later. 

Mr  LEWIS.  Mr.  President.  I  have  discussed  the  matter 
With  the  Senator  from  Nevada  and  it  was  understood  I  was 
to  bring  it  to  the  attention  of  the  Senate.  However,  I  wlU 
not  press  the  suggestion  at  this  time. 

THE  CALENDAR 

Mr.  ROBINSON  of  Arkansas.  I  wish  to  submit,  before 
the  unfinished  business  is  due  to  be  laid  before  the  Senate. 
a  request  for  a  modification  of  the  unanimous-consent 
agreement  entered  into  this  morning.  It  was  expected  that 
time  would  be  sufficient  to  consider  unobjected  bills  on  the 
calendar.  I  ask  unanimous  consent  that  the  Senate  pro-, 
ceed  with  the  consideration  of  unobjected  bills  on  the  cal- 
endar untU  the  call  of  the  calendar  shall  have  been  com- 
pleted  and   then  resume   consideration   of  the   unfinished 

business. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arkansas?  The  Chair  hears  none,  and 
it  is  so  ordered.  The  clerk  will  state  the  first  biU  on  the 
calendar. 

BILLS   PASSED    OVER 

The  bill  (S.  882)  to  provide  for  the  more  effective  super- 
vision of  foreign  commercial  transactions,  and  for  other 
purposes,  was  announced  as  first  in  order. 

Mr.  JOHNSON.    I  ask  that  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  506)  conferring  upon  the  President  the  power 
to  reduce  subsidies,  and  for  other  purposes,  was  announced 
as  next  in  order. 

Mr.  McKELLAR.    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

PROHIBrTION  OP  THE  EXPORTATION  OP  ARMS,  ETC. 

The  Senate  proceeded  to  consider  the  joint  resolution 
(HJJles.  93)  to  prohibit  the  exportation  of  arms  or  muni- 
tions of  war  from  the  United  States  under  certain  condi- 
tions, which  had  been  reported  from  the  Committee  on 
Foreign  Relations  with  an  amendment,  on  page  2.  section  1, 
line  5,  after  the  name  "  Congress  ",  to  insert: 

Provided,  however,  That  any  prohibition  of  export,  or  of  sale 
for  export,  proclaimed  under  this  resolution  shall  apply  impar- 
tially to  all  the  parties  to  the  dispute  or  confUct  to  which  It 
refers. 

So  as  to  make  the  Joint  resolution  read: 

Retolved,  etc..  That  whenever  the  President  finds  that  in  any 
part  of  tbe  world  conditions  exist  such  that  the  shipment  of  arms 
or  munitions  of  war  from  countries  which  produce  these  com- 
modities may  promote  or  encourage  tbe  employment  of  force  in 
the  course  of  a  dispute  or  conflict  between  nations,  and,  after 
securing  tbe  cooperation  of  such  governments  as  the  President 
deems  necessary,  he  makes  proclamation  thereof.  It  shall  be  un- 
lawfiil  to  export,  or  seU  for  export,  except  under  such  limitations 
and  exceptions  as  the  President  prescribes,  any  arms  or  muni- 
tions of  war  from  any  place  In  the  United  States  to  such  country 
or  coxintries  as  he  may  designate,  untU  otherwise  ordered  by 
the  President  or  by  Congress:  Provided,  however.  That  any  prohi- 
bition of  export,  or  of  sale  for  export,  proclaimed  under  this 
resolution  shall  apply  impartially  to  all  the  parties  to  the  dispute 
or  conflict  to  which  It  refers. 

Sec.  2.  Whoever  exports  any  arms  or  munitions  of  war  In  viola- 
tion of  section  1  shall,  on  conviction,  be  punished  by  a  fine  not 
exceeding  $10,000  or  by  Imprisonment  not  exceeding  2  years,  or 
both. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the 
joint  resolution  to  be  read  a  third  time. 
The  joint  resolution  was  read  the  third  time  and  passed. 

BILL  INDEriNITELY  POSTPONED 

The  bill  <S.  1403)  to  authorize  the  merger  of  the  George- 
town Gaslight  Co.  with  and  into  Washington  Gas  Light  Co., 
and  for  other  purposes,  was  announced  as  next  in  order. 
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Mr.  KINO.    I  move  that  that  bill  be  indefinitely  post- 
poned. 
The  motion  was  agreed  to. 

BILLS    PASSED    OVER 

The  bUl  (S.  583)  relating  to  the  classified  Civil  Service  was 
announced  as  next  in  order. 

Mr.  VANDENBERG.     I  ask  that  the  bill  go  over. 

The  VICE  PRESIDENT,     The  bill  will  be  passed  over. 

The  bill  (S.  2493)  to  establish  the  composition  of  the 
United  States  Navy  with  respect  to  the  categories  of  vessels 
limited  by  the  treaties  signed  at  Washington  February  6, 
1922,  and  at  London  April  22,  1930.  at  the  limits  prescribed 
by  those  treaties;  to  authorize  the  construction  of  certain 
naval  vessels;  and  for  other  purposes,  was  announced  as  next 
in  order. 

Mr.  FRAZIER.     I  ask  that  that  bill  go  over. 

The  VICE  PRESIDENT.  The  bill  referred  to,  being  simi- 
lar to  the  unfinished  business,  and  the  following  bill  on  the 
calendar,  House  bill  6604.  being  the  unfinished  business,  will 
both  be  passed  over. 

COMPENSATION  INSURANCE  RATES  IN  THE  DISTRICT 

The  Senate  proceeded  to  consider  the  bill  (S.  1820)  to 
amend  the  Code  of  Law  for  the  District  of  Columbia,  which 
had  been  reported  from  the  Committee  on  the  District  of 
Columbia  with  an  amendment,  on  page  2.  line  13,  after  the 
name  "  District  of  Columbia  ",  to  insert : 

Provided  further.  That  any  petition  for  review  shall  be  filed  with 
said  coiu-t  within  30  days  after  the  rendition  of  opinion  by  the 
superintendent   of   insurance. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  subchapter  5  of  chapter  XVm  of  the 
Code  of  Law  for  the  District  of  Columbia  be  amended  by  adding 
thereto  a  new  paragraph  reading  as  follows: 

"  Every  Insurance  corporation  or  association  authorized  to  trans- 
act business  in  the  District  of  Columbia,  which  Insures  employers 
against  liability  for  compensation  under  the  Employees'  Compen- 
sation Act,  shall  file  with  the  superintendent  of  Insurance  its 
manual  of  classifications  and  underwriting  rules,  together  with 
basic  rates  for  each  class,  and  also  merit  rating  plans  designed  to 
modify  the  class  rates,  none  of  which  shall  take  effect  until  the 
superintendent  of  insvirance  shall  have  approved  the  same  as  ade- 
quate and  reasonable  for  the  group  of  risks  to  which  they  respec- 
tively apply.  The  superintendent  of  Insurance  may  withdraw  his 
approval  of  any  premium  rate  or  schedule  made  by  any  insurance 
corporation  or  association,  if,  in  his  Judgment,  such  premium  rate 
or  schedule  is  Inadequate  or  unreasonable:  Provided,  That  upon 
peUtlon  of  the  company  or  aasociation  or  any  other  party  aggrieved 
the  opinion  of  the  6up>erlntendent  of  Insurance  shall  be  subject  to 
review  by  the  Supreme  Court  of  the  District  of  Colimibla:  Pro- 
vided further.  That  any  peUtlon  for  review  shall  be  fUed  with  said 
coiu^  within  30  days  after  the  rendition  of  opinion  by  the  super- 
intendent of  insurance." 

Mr.  McNARY.  Mr.  President,  I  think  a  statement  should 
be  made  of  the  general  purposes  of  the  bill.  If  the  Senator 
from  Utah  desires  to  secure  action  on  It  today. 

Mr.  KINO.  Mr.  President,  this  bill  has  been  fully  consid- 
ered by  the  committee  and  also  by  the  representatives  of  the 
District  of  Columbia,  and  they  recommend  iU  passage.  A 
reference  to  the  report  of  the  Board  of  Commissioners 
clearly  indicates  the  purpose  of  the  bill: 

The  primary  piirpose  of  workmen's  ccnnpensation  inswance  may 
briefly  be  stated  as  follows: 

Losses  are  sustained  by  workers  and  their  dependents  through 
sickness,  injury,  or  death  from  industrial  causes.  The  funda- 
mental idea  underlying  workmen's  compensation  law  is  that  the 
cost  of  such  losses  should  be  borne,  in  the  first  instance,  by  the 
employer  in  whose  service  sickness,  injury,  or  death  occurs. 

The  point  is  this,  that  there  is  no  jurisdiction  to  adjust 
these  rates,  and  the  contention  Is  made  by  a  number  ol 
workingmen  that  the  rates  are  entirely  too  high,  and  they 
feel  that  there  ought  to  be  some  authority  for  the  appro- 
priate organizations  here  to  adjust  the  rates. 

The  VICE  PRESIDEINT.  The  question  is  on  agreeing  to 
the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 


QUALIFICATIONS   OF  LAW   PRACTITIOireRS  TU  THK  StSTSICT 

The  bill  (S.  316)  relative  to  tlie  qualifications  of  practi- 
tioners of  law  in  the  IMstrict  of  Columbia  was  announced 
as  next  in  order. 

Mr.  PATTERSON.    Over. 

Mr.  KING.  Mr.  President,  I  want  to  fire  notice  that  I 
riiall  at  an  early  date  move  to  take  this  bill  from  the  calen- 
dar and  proceed  to  its  consideration.  I  shall  avail  myself 
in  a  few  moments  when  some  other  bill  Is  before  the  Senate 
of  the  opportunity  of  challenging  the  attenticm  of  the  Sen- 
ate to  the  importance  of  this  measure. 

BILL  PASSSD  OVn 

"Hie  bill  (S.  1981)  to  make  cattle  a  basic  agriculture  com- 
modity for  the  purposes  of  the  Agricultural  Adjustment  Act 
was  announced  as  next  in  order. 

Mr.  McNARY.  I  object  to  the  consideration  of  the  bill  at 
this  time  and  ask  that  it  be  laid  aside. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 


BOTTNDAKIBS  OF  WHlTCUAySlf  PARKWAY  Uf 


DISTRICT 


The  Senate  proceeded  to  consider  the  bill  CS.  2509)  to  re- 
adjust the  boimdaries  of  Whitehaven  Parkway  at  Huidekoper 
Place,  in  tlie  District  of  Columbia,  provide  for  an  exchange 
of  land,  and  for  other  purposes,  which  was  read,  as  follows: 

Be  it  enacted,  etc^  That  in  order  to  readjxist  the  boundaries  of 
Whitehaven  Parkway  at  Hxiidekoper  Place  and  preserve  the  trees 
and  other  natural  park  values,  the  Commissioners  of  the  District 
ot  C<dumbla  be.  and  they  are  hereby,  authoriaed  to  doae,  vacate, 
and  abandon  for  highway  and  alley  ptirposes  the  area  contained 
in  parcels  designated  "A  ",  as  shown  on  map  fUed  In  the  office  of 
the  surveyor  of  the  District  of  ColumbU  and  numbered  as  map 
1817.  and  to  transfer  said  area  so  closed,  vacated,  and  abandoned 
to  the  United  States  to  be  imd^er  the  Jurisdiction  of  the  Director 
of  National  Parks.  Buildings,  and  Reservations  for  park  purposes. 

S»c.  2.  That  the  Commissioners  of  the  District  o*  Columbia  are 
authorized  to  use  for  street  and  alley  purposes  the  area  comprised 
within  the  parcels  designated  "  B  ",  as  shown  on  map  lUod  in  the 
office  of  the  surveyor  of  the  District  of  Columbia  and  numbered 
as  map  1817;  and  the  Director  of  National  Parks.  Buildings,  and 
Reservations  is  authorized  to  make  the  necessary  transfer  of  said 
land  to  the  District  of  Columbia,  same  to  be  under  the  Jurisdiction 
of  the  said  Commissioners  for  street  and  aUey  purposes. 

Sec.  3.  That  upon  the  dedication  by  the  lawful  owner  or  owners 
of  the  land  contained  in  the  parcel  designated  "  C  "  and  the  trans- 
fer by  plat  as  provided  herein  and /or  the  conveyance  by  deed  of 
the  land  contained  in  the  parcel  designated  "D",  in  accordance 
with  map  showing  said  parcels  fUed  in  the  office  of  the  surveyor 
of  the  District  of  Columbia,  numbered  as  map  1817.  the  said  parcel 
"  C  -  to  be  dedicated  to  the  District  of  Columbia  for  street  pur- 
poses and  the  said  parcel  "  D  "  transferred  by  plat  and/or  conveyed 
by  deed  to  the  United  States,  to  be  under  the  Jurisdiction  of  the 
Director  of  National  Parks.  Buildings,  and  ReaervatioDs.  then  the 
said  Director  of  National  Parks.  BuUdings.  and  Reservations,  with 
the  approval  of  the  Secretary  of  the  Interior,  acting  for  and  in 
behalf  of  the  United  States  of  America.  Is  authorized  and  directed 
to  transfer  by  pLat  as  provldad  herein  and/or  convey  by  daed  all 
the  land  comprised  in  tbe  parcel  designated  "  K  "  as  shown  on  said 
map  filed  In  the  office  of  the  stxrveyor  of  the  District  of  ColtunMa 
and  numbered  as  map  1817.  said  tnmafar  and/or  ooniwyanoa  to  be 
mad*  to  the  owner  or  ownars  maklnc  the  trans<«r  and/or  con- 
veyance of  said  parcel  designated  "  D  ''^  to  tbe  United  States,  such 
transfers  and/or  deeds  of  conveyance  to  pass  title  In  fee  slmpla 
to  tbe  said  land,  and  any  and  aU  of  aucb  traaaten  when  duly 
ezacutad  and  oonaummatad  shall  eonatltuto  lagal  eonvayaaoaa  of 
the  parcels  herein  described  to  the  parties  in  interast:  Provided, 
however.  That  good  and  raffldent  title,  satlsfaetory  to  the  Oom- 
mlssioners  of  the  District  of  Columbia  and  tba  Diraetor  ct  National 
Parks.  Buildings,  and  Raaerratlons  ahaU  be  given  wtth  reapaet  to 
the  land  contained  in  said  parcels  "C"  and  "  D  ".  respecUvelir: 
And  provided  further.  That  upon  the  transfer  by  plat  and/or  the 
conveyance  by  deed  of  tha  said  parcel  rtastgnatad  "S",  aa  pro- 
vided herein,  the  land  cootalncd  in  said  parcel  ahaU  be  subject  to 
assessment  and  taxation  the  same  in  all  respects  as  other  private 
property  In  the  District  of  Columbia. 

Sbc.  4.  That  the  surveyor  of  the  District  of  Columbia  Is  hereby 
authorized  to  prepare  the  necessary  plat  or  plats  showing  the 
parcels  of  land  to  be  transferred  and  dedicated  in  accordance  with 
the  provisions  of  this  act.  with  certificates  affixed  thareon  to  be 
signed  by  the  parties  In  interest  making  the  necessary  transfers 
and  dedication,  which  plat  or  plats,  after  being  signed  by  the 
various  interested  parties  and  offlclalit,  and  approved  by  the  Oom- 
missioners  of  the  District  of  Columbia.  iq>on  recommendation  of 
the  National  Capital  Park  and  Planning  Comnxlaslon.  shall  be 
recorded  upon  order  of  said  Conmilssioners  in  the  office  of  the 
surveyor  of  the  District  of  Columbia,  and  said  plat  or  plats  and 
certificates  when  so  recorded  shall  constitute  a  legal  dedication 
and  legal  transfers  of  the  property  described  for  the  purpoaea 
designated  according  to  the  provisions  of  this  act. 
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Mr.  McBOaXAR.  WUl  the  Senator  from  Utah  explain 
the  purpoee  of  the  bill? 

Mr  KINO.  Mr.  President,  this  matter  was  brought  to 
the  attention  of  the  Committee  on  the  District  of  Columbia 
by  the  Committee  on  Parking  and  Planning.  IX  I  had  the 
flies  here  I  could  show  the  Senate  that  some  realinements 
of  the  boundaries  between  property  belonging  to  private  in- 
dividuals and  to  the  Government  and  concessions  here  and 
concessions  there  are  highly  desirable  for  the  Government. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL  PASSKD  OVSR 

The  bill  (S.  1974)  to  place  the  cotton  industry  on  a  sound 
commercial  basis,  and  to  prevent  unfair  competition  and 
practices  in  putting  cotton  into  the  channels  of  interstate 
and  foreign  commerce  was  announced  as  next  in  order. 

Mr.  PESS.    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

UCINSIHC   OW   KXAL-KSTATB   BROKXKS   AND   SALBSMSK   IH   THB 

DISTRICT 

The  bill  (S.  867)  to  define.  regiUate,  and  license  real- 
estate  brokers  and  real-estate  salesmen:  to  create  a  Real 
EsUte  Commission  in  the  District  of  Columbia;  to  protect 
the  public  against  fraud  in  real-estate  transactions:  and 
for  other  purposes,  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Mr.  President,  let  that  bill  go  over. 

Mr.  KING.  Mr.  President,  may  I  say  to  the  Senator  that 
this  bill  was  introduced  during  the  last  Congress.  My  recol- 
lectloh  is,  it  was  introduced  by  the  able  Senator  from 
Kansas  [Mr.  CappbhI.  who  was  then  Chairman  of  the  Com- 
mittee on  the  District  of  Columbia.  It  is  a  measure  which 
was  recommended  in  the  last  Congress,  as  it  has  been  recom 
mend^  in  the  present  Congress,  by  the  Commissioners  and 
by  the  representatives  of  the  real-estate  organizations.  It 
"lias  been  contended  that  there  have  been  persons  who  are 
misrepresenting  themselves  as  agents  for  real  estate  to  the 
dlsadvanUge  of  the  people.  I  have  no  interest  in  the 
matter,  but  it  seems  to  be  a  measxire  which  is  approved  and 
desired. 

Mr.  McKELLAR.  Mr.  President,  it  is  a  long  bill:  I  think 
It  ought  not  to  be  taken  up  under  the  5-mlnute  rule,  and 
I,  therefore,  ask  that  it  go  over. 

The  VICE  PRESHM^rr.    The  bill  will  be  passed  over 

Mr.  KINO.  I  give  notice  that  at  an  appropriate  time  1 
shall  move  to  take  the  bill  from  the  calendar  for  considera- 
tion. 

TKXPOKAXT   MAIL    CONTBACT9 

The  bill  (S.  2743)  to  authorize  the  Postmaster  General  tc 
make  temporary  contracts  for  carrying  the  mails  by  air, 
and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  let  that  bill  go  over  foi 
the  day. 

Mr.    VANDENBERO. 
withhold  his  objections 
offer  an  amendment,  so  that 
bill  shall  again  be  taken  up. 

Mr.  McKELLu^R.  Certainly:  I  have  no  objection  to  tha 
being  done. 

Mr.  VANDENBERO.    On  page   2,  line   3,   at  the   poln 
where  the  Postmaster  General  is  authorized  to  send  m 
by  the  use  d  the  Army  planes,  I  want  to  offer  the  f ollowin 
amendment: 


Mr.  President,  will  the  Senator 
for  just  a  moment?  I  desire  t<: 
it  may  be  pending  when  th< 
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On  page  2,  Une  8.  change  the  period  to  •  semicolon  and  ad< 
the  following  proviso: 

-  Provided.  That  this  authority  shall  not  be  used  xinlees  and/ 
until  such  airplanes  shall  be  fully  equlpi)ed  with  the  sped 
equipment  necessary  by  standard  practice  for  safe  night  and  da_^ 
air  maU  transport:  and  that  pUots  shaU  not  be  assigned  to  sudi 
airplanes  unless  and/or  until  fully  and  adequately  trained  In  thii 
use  of  such  special  equipment." 

I  ask  that  that  amendment  may  be  pending. 
The  VICE  PRESIDENT.    The  amendment  will  be  printe( 
and  be  considered  peading. 


BILL  PASSED  OVER 

The  bill  (S.  2652)  to  include  peanuts  as  a  basic  agricul- 
tural commodity  under  the  Agricultural  Adjustment  Act,  was 
annoimced  as  next  in  order. 

Mr.  McNARY  and  Mr.  KING.    Over. 

Mr  SMITH  Mr.  President.  I  want  to  say  that  is  a  bill 
in  wliich  the  Senator  from  Virginia  [Mr.  ByrdI  is  very  much 
interested.  As  I  do  not  see  him  in  the  Chamber,  as  a  mat- 
ter of  course.  I  will  not  ask  the  Senator  from  Oregon  to 
withdraw  his  objection. 

Mr  McNARY.  Mr.  President.  I  objected  because  of  the 
absence  of  the  Senator  from  Virginia,  and  also  because 
there  is  another  bill  pending  to  enlarge  the  number  of  basic 
agricultural  commodities,  and  I  think  they  ought  to  come  up 
together  and  not  under  the  unanimous-consent  agreement 

Mr  SMITH.  Mr.  President,  I  merely  want  to  call  the 
Senator's  attention  to  the  fact  that  a  biU  proposing  to  in- 
clude cattle  among  the  basic  industries,  was  introduced  by 
the  Senator  from  Texas  [Mr.  Connally],  and  now  there 
has  been  introduced  another  bill  more  elaborate  than  that 
which  is  supposed  to  take  its  place.  Therefore,  I  did  not 
call  attention  to  the  fact  when  objection  was  made;  but 
the  biU  introduced  by  the  Senator  from  Virginia  has  been 
approved  by  the  Department.  However,  I  do  not  see  the 
Senator  from  Virginia  present,  and,  therefore.  I  do  not  care 
to  assume  responsibility  for  having  the  bUl  passed  now. 

POPULAR  ELECTION  OP  PRESIDENT  AND  VICE  PRESIDENT 

The  Joint  resolution  (SJJles.  29)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States  providing  for 
the  popular  election  of  President  and  Vice  President  of  the 
United  States  was  announced  as  next  in  order. 

Mr.  NORRIS.  Mr.  President,  the  effect  of  this  joint  reso- 
lution, if  enacted,  will  be  to  eliminate  the  electoral  college. 
I  am  not  expecting,  of  course,  to  take  the  joint  resolution  up 
on  a  call  of  the  calendar  under  rule  VIII.  I  merely  wish  to 
say  in  regard  to  it  that  I  expect  to  move  to  take  up  the  joint 
resolution  as  soon  as  I  can  within  a  reasonable  length  of 
time,  and  I  should  like  to  have  Senators  know  my  intention 
so  that  it  will  not  be  a  surprise  when  I  shall  carry  it  out. 

Mr.  McNARY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Oregon? 

Mr.  NORRIS.    I  yield. 

Mr.  McNARY,  I  understand  the  Senator  from  Nebraska 
asks  that  the  joint  resolution  go  over  at  this  time. 

Mr.  NORRIS.  Yes:  I  do  not  expect  to  take  it  up  under 
rule  vm. 

CHARLESTOWN   SAND   &   STONE  CO. 

The  Senate  proceeded  to  consider  the  bill  (S.  2790)  for  the 
relief  of  the  Charlestown  Sand  &  Stone  Co..  of  Elkton.  Md. 

Mr.  GOLDSBOROUGH.  Mr.  President.  I  hope  there  will 
be  no  objection  to  the  consideration  of  this  bill  at  this  time. 

Mr.  McKELLAR.  Mr.  President,  may  I  make  this  expla- 
nation? The  other  day  I  objected  to  this  bill  when  it  came 
up,  but  I  have  examined  it  and  find  it  is  a  bill  that  passed 
at  the  last  session,  and  I  think  it  ought  to  pass  again. 

T^e  bill  was  ordered  to  be  engrossed  for  a  third  reading, 

read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay  to  the  Charlestown 
Sand  St  Stone  Co.,  of  Elkton,  Md.,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  the  siun  of  ♦12,385.99  In  fuU 
settlement  of  the  additional  freight  charges  and  the  increased 
cost  of  labor  and  materials  Incurred  by  said  company  In  the  fulfill- 
ment of  the  requirements  of  the  United  States  engineer  office 
imder  the  contract  of  August  23.  1917.  for  furnishing  and  deUver- 
Ing  cement,  sand,  and  gravel  (or  broken  stone)  to  Fort  Saulsbury, 
Del.,  for  the  construction  of  gun  and  mortar  batteries. 

REUCBXmSEMXNT  OP  STATE  OF  CALIFORNIA 

The  bill  (S.  2731)  for  the  reUef  of  the  State  of  California 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  be.  and  he  Is  hereby, 
authorized  and  directed  to  pay,  out  of  any  money  In  the  Treas- 
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ury  not  otherwise  approprtated,  the  net  balance  due  the  State 
of  California  of  $6,462,145.33  as  certified  by  the  Comptroller  Gen- 
eral of  the  United  States.  August  14,  1930.  and  printed  In  Senate 
Document  No.  220,  Seventy-first  Congress,  third  session,  the  same  i 
to  be  accepted  in  full  settlement  of  all  advances  and  expenditxires 
and  Interest  thereon  made  by  said  State. 

BILL  PASSED  OVKH 

The  bill  (S.  2689)  to  authorize  the  Department  of  Labor 
to  make  special  statistical  studies  upon  payment  of  the  cost 
thereof,  and  for  other  purposes,  was  annoimced  as  next  in 
order. 

Mr.  DICKINSON.     Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

UMCLAIMEO    DEPOSITS   IN   NATIONAL    BANKS 

The  bill  (S.  2359)  to  provide  for  the  disposition  of  un- 
claimed deposits  in  national  banks  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  If  any  deposit  In  a  national  bask  has 
remained  in  sxich  bank,  or  its  predeceasor,  for  20  years  or  more, 
during  which  period  no  notice  of  the  existence  of  any  person 
baying  an  interest  in  such  deposit  has  been  given  such  bank, 
or  its  predecessor,  and  if  no  explanation  of  such  absence  of  notice 
is  known  to  such  bank,  such  deposit  shall,  with  accumulations. 
be  deposited  in  the  Treasury  of  the  United  States  in  the  manner, 
and  subject  to  the  conditions  and  exceptions,  herein  provided; 
but  the  provisions  of  this  act  shall  not  apply  in  the  case  of  any 
national  bank  which  Is  In  receivership. 

S»c.  2.  On  or  before  January  30  of  each  year  the  president  or 
managing  officer  of  each  national  bank  shall  cause  to  be  sent  by 
registered  mail  to  each  person  in  whose  name  any  such  deposit 
stands  as  of  December  30  of  the  preceding  year,  at  such  person's 
last-known  address,  a  notice  stating  (a)  the  amount  of  the 
deposit  (b)  the  amount  of  the  interest  due  thereon,  and  (c)  the 
effect  of  this  act  with  respect  to  such  deposit,  and  shall  cause  to 
be  published  in  a  newspaper  of  general  circulation  in  the  city  or 
town  where  such  bank  Is  located  a  list  of  all  such  persons  and  a 
general  statement  of  the  application  of  this  act  to  them.  Such 
bank  shaU  be  reimbursed  for  the  cost  of  such  mailing,  registry, 
and  publication,  out  of  the  moneys  deposited  in  the  Treasury  pur- 
suant to  this  act.  The  Secretary  of  the  Treasury  is  authorized  and 
directed  to  pay  the  amount  thereof  to  the  bank  upon  the  filing  by 
the  President  or  managing  officer  of  an  itemized  statement,  under 
oath,  of  such  cost.  The  acUon  of  the  Secretary  of  the  Treasury 
In  making  such  payment  shall  be  final  and  conclusive  and  not 
subject  to  review  by  any  officer  of  the  Government. 

Sbc.  3.  (a)  Upon  the  expiration  of  80  days  after  such  maUing 
and  publication,  such  president  or  managing  officer  shall  certify 
to  the  ComptroUer  of  the  Currency,  under  oath,  the  names  of  all 
such  persons  who  have  not  been  found,  and  the  amount  of  the 
interest  of  any  pyerson  In  any  such  deposit,  and  shall  cause  the 
total  of  all  such  amounts  to  be  deposited  In  the  Treasury  of  the 
United  States.  If,  at  any  time  thereafter,  any  person  proves  to 
the  satisfaction  of  the  Secretary  of  the  Treasury  that  he  has  an 
Interest  In  any  amount  so  deposited,  the  Secretary  of  the  Treas- 
ury Is  authorized  and  directed  to  pay  to  such  person  the  amount 
thereof  plus  any  interest  that  would  have  accrued  had  the  money 
remained  on  deposit  with  the  bank,  in  full  satisfaction  of  aU 
claims  against  the  United  States  on  account  of  such  deposit.  The 
necessary  moneys  for  such  payments  are  hereby  appropriated,  and 
this   appropriaUon    shall   be  deemed   a   permanent   and   indefinite 

*^fbT^Any  deposit  by  .  bank  In  the  Treasury  of  the  United  States. 
In  compliance  with  the  provisions  of  this  act,  shaU  be  a  good 
defense  to  the  extent  of  the  amount  so  deposited,  in  any  action 
against  the  bank  for  the  recovery  of  any  bank  deposit;  but  any 
depositor  or  person  having  an  Interest  In  any  such  "niount  may 
bring  an  action  against  the  United  States  In  the  Court  of  Claims 
to  recover  the  amount  thereof,  plus  any  mterest  that  would  have 
accrued  had  the  money  remained  on  deposit  with  the  hank.  Pro- 
ceedings in  such  actions,  and  appeals  from,  and  payment  of.  any 
Judgment  thereon,  shall  be  had  in  the  same  manner  as  In  casM 
over  which  the  Court  of  Claims  has  Jurisdiction  under  section  145. 
of  the  Judicial  Code,  as  amended.  i 

BILL   PASSED   OVER 

The  bill  (8.  2500)  to  aid  in  relieving  the  existing  national 
emergency  through  the  free  distribution  to  the  needy  of 
cotton  and  cotton  products  was  announced  as  next  in  order. 

Bffr.  VANDENBERO  and  Mr.  KINO  asked  that  the  bill  be 
passed  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

SALS  or  LAN!  AT  PLATISBURGH   BARRACKS  MIUTART  RKSERVATION 

The  bill  (HJl.  93)  to  authorize  the  Secretary  of  War  to  sell 
to  the  Plattsburgh  National  Bank  Ic  Trust  Co.  a  tract  of  land 
comprising  part  of  the  Plattsburgh  Barracks  Military  Reser- 
vation, N.Y.,  was  considered,  ordered  to  a  third  readhig.  read 
the  third  time,  and  passed,  as  follows: 


Be  U  enacted,  etc.,  Thst  the  BecieUiy  of  War  be.  and  b«  Is 

hereby,  authorized.  In  his  discretiGn.  to  seU  upcm  such  terms  and 
conditions  as  he  considers  advisable,  a  tract  of  land  containing 
approximately  one-half  acre,  comprising  a  part  of  the  Plattsbtirgh 
Barracks  Military  Reservation.  K.Y..  and  sttoated  in  ths  northwest 
corner  thereof,  which  said  tract  ta  no  kmger  needed  for  military 
purposes,  ftt\rf  to  execute  and  deUver  in  the  name  of  tbe  United 
States  and  In  its  behalf  any  and  all  contracts,  conveyances,  or  other 
instruments  necessary  to  effectuate  such  sale;  the  proceeds  of  the 
sale  of  the  property  hereinbefore  designated  to  be  deposited  In  the 
Treasury  to  the  credit  of  the  fund  known  as  the  "  military  post 
construction  fund":  Provided.  That  the  Secretary  of  War  shall 
have  the  said  tract  appraised:  And  provided  further.  That  the  Sec- 
retary of  War  shall  not  seU  said  tract  of  laxid  for  a  leas  considera- 
tion than  the  appraised  value  thereof. 

COLLECTION  GT  INDEBTEDNESS   rROM  ENLISTED  MBH 

The  Senate  proceeded  to  consider  the  bill  (S.  2043)  to 
amend  the  act  of  May  22,  1928,  entitled  "An  act  to  authorize 
the  collection,  in  monthly  installments,  of  indebtedness  due 
the  United  States  from  enlisted  men  and  for  other  purposes  ", 
which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  act  of  May  22.  1928  (45  Stat.  608). 
entitled  "An  act  to  authorize  the  coUectlon.  In  monthly  install- 
ments, of  Indebtedness  due  the  United  States  from  enlisted  man, 
and  for  other  purposes  ",  is  hereby  amended  by  the  elimination 
of  the  third  proviso  of  that  act.  reading  as  follows:  "And  provided 
further,  That  the  Secretary  of  War,  luider  such  regulations  as  he 
shall  prescribe,  may  cause  to  be  remitted  and  canceled,  upon  hon- 
orable dls<^arge  of  the  enlisted  man  tmm  the  scrylce.  any  such 
Indebtedness  Incurred  during  the  current  enlistment  and  remain- 
ing unpaid  at  the  time  of  discharge ";  and  the  substitution 
therefor  of  the  following:  "And  provided  further.  That  the  Secre- 
tary of  War  may  cause  to  be  remitted  aad  canceled  any  part  of 
such  indebtedness  remaining  unpaid  either  on  honorable  discharge 
of  the  enlisted  man  from  the  service  or  prior  thereto  when  in  his 
opinion  the  interests  of  the  Government  are  best  served  by  such 
action." 

Mr.  KINO.  Mr.  President,  I  should  like  an  exi^anotion  of 
that  measure,  or.  if  the  Senator  from  Texas  CMr.  ShsppaebI 
is  not  present,  that  it  be  temporarily  passed  over  until  he 
returns,  unless  there  is  some  other  Senator  who  can  ex- 
plain it. 

Mr.  LOGAN.  Mr.  President,  as  I  understand  that  in  the 
Army  there  is  a  rule  or  regulation  whereby,  when  an  enlisted 
man  has  something  charged  to  him,  the  authorities  take  it 
all  out  of  the  next  pay  to  which  he  is  entitled,  and  that 
leaves  him  broke.  The  bill,  as  I  recall,  simply  allows  them 
to  take  it  out  from  time  to  time  over  a  period  <rf  months, 
which  makes  it  a  little  easier  for  the  enlisted  man  to  pay 
his  debts. 

Mr.  KINO.  Is  the  bill  recommended  by  the  War  Depart- 
ment? 

Mr.  LOOAN.  It  is  recommended  by  the  War  Department 
and  by  the  Committee  on  Military  AfCairs. 

Mr.  KINO.  I  have  no  objection;  but  a  few  moments  ago 
when  another  bill  was  called  and  objected  to  I  said  I  should 
claim  <m  some  other  measure  the  privilege  of  5  minutes  to 
call  attention  briefly  to  the  bill  to  which  objection  was  made. 
I  hope  I  may  have -the  attention  ot  the  able  Senator  from 
Rhode  Island  [Mr.  Hebert]. 

The  Senator  from  Rhode  Island,  as  I  understood,  a  few 
m(»nents  ago  made  objection  to  the  consideration  of  a  bill 
which  was  unanimously  reported  from  the  Committee  cm  the 
District  of  Columbia  at  the  last  session  of  Congress,  and 
which  has  been  reported  unanimously  by  that  committee  at 
this  session.  It  is  a  bill  which  has  had  tbe  approval  of  the 
District  Commissioners  in  the  past  and  also  of  the  present 
District  Coounissioners.  It  has  tbe  approval  of  the  bar 
association. 

The  bill  provides  that  no  person  who  is  not  a  member  <rf 
the  bar  of  the  Supreme  Court  of  tiie  District  of  Columbia 
shall  engace  in  the  practice  of  law,  or  any  branch  thereof, 
in  tbe  District  of  Columbia;  nor  shall  any  partnership,  cor- 
poration, association,  or  firm  engage  in  the  practice  of  law, 
or  any  branch  thereof,  in  the  District  of  Columbia,  except 
associations,  partnerships,  and  firms  of  all  of  the  meonbars 
of  which  are  members  of  the  bar  of  the  Supreme  Court  of 
the  District  of  Columbia. 

Mr.  HEBERT.    Mr.  President.  wUl  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  tbe  Senator  from  Utah 
yield  to  the  Senator  from  Rhode  Idand? 

Mr.  KING.    Certainly. 
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Mr.  HEBERT.  I  assume  the  Senator  understood  I  ob- 
jected to  the  consideration  of  the  bill? 

Mr.  KING.    I  did  so  understand. 

Mr.  HEBERT.    I  did  not  object. 

Mr.  KINO.    Then  I  beg  the  Senator's  pardon. 

Mr,  HEBERT.  I  am  not  familiar  with  the  provisions  of 
the  bill  at  all  and  am  not  a  member  of  the  committee  which 
considered  it.    I  have  never  informed  myself  concerning  its 

provisions. 

Mr.  KINO.  I  understood  someone  on  the  other  side  oi 
the  Chamber  objected  and  I  attributed  the  obJecUon  to  my 
friend  from  Rhode  Island. 

Mr.  PESS.  Mr.  President,  someone  on  this  side  of  the 
aisle  did  object,  but  I  do  not  know  who  it  was. 

Mr.  KING.  I  hope  the  objection  will  be  withdrawn.  The 
bill  has  the  endorsement  of  the  Bar  Association  of  the 
United  States  and  the  Bar  Association  of  the  District  of 

Columbia. 

Mr.  McNARY.  A  Senator  on  this  side  did  object  to  the 
present  consideraUon  of  the  bill,  and  under  those  circum- 
stances of  course  it  should  go  over. 

Mr.  KING.  I  shall  move  at  a  later  day  to  proceed  to 
its  consideration. 

The  VICE  PRESIDENT.  The  bill  before  the  Senate  is 
8.  2043,  and  the  question  is,  Shall  the  bill  be  ordered  to  be 
engrossed  and  read  a  third  time? 

The  hill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CAIRO  BRn>GS  comcssioN 

The  Senate  proceeded  to  consider  the  bill  ^S.  2675)  creat- 
ing the  Cairo  Bridge  Commission  and  authorizing  said  com- 
mission and  its  successors  to  construct,  maintain,  and  oper- 
ate a  bridge  across  the  Ohio  River  at  or  near  Cairo.  111., 
which  had  been  reported  from  the  Committee  on  Commerce 
with  amendments,  on  page  3.  line  6.  to  strike  out  "  appur- 
tenance "  and  insert  "  appurtenances  ";  in  line  17,  after  the 
word  **  and  ",  to  insert  the  word  "  shall ";  and,  on  page  6, 
Bne  8,  before  the  word  "  coupons  ",  to  strike  out  the  word 
"  with  "  and  insert  "  without  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That.  In  order  to  facilitate  Interstate  com- 
merce Improve  the  Postal  Service,  and  provide  for  military  and 
other  Durpoees.  the  Cairo  Bridge  Commission  (hereinafter  created, 
and  hereinafter  referred  to  as  the  "  Commiseion  ")  and  its  succes- 
sors and  assigns,  be.  and  Is  hereby,  authorized  to  construct,  main- 
tain and  operate  a  bridge  and  approaches  thereto  across  the  Ohio 
River  at  or  near  the  city  of  Cairo,  111.,  at  a  point  sulUble  to  the 
interests  of  navigation,  in  accordance  with  the  provisions  of  an  act 
enUfed  "An  act  to  regulate  the  construction  of  bridges  over 
~^^i»vlgable  waters  ",  approved  March  23.  19C6,  subject  to  the  condi- 
tion* and  limitations  contained  in  this  act.  For  like  purposes 
•aid  Coinmlsslon  and  its  successors  and  assigns  are  hereby  au- 
thorized to  pxirchaae.  maintain,  and  operate  all  or  any  ferries 
acroes  the  Ohio  and  or  Mississippi  Rivers  within  10  miles  of  the 
location  which  shall  be  selected  for  said  bridge,  subject  to  the 
conditions  and  limitations  contained  In  this  act. 

Skc.  2.  There  la  hereby  conferred  upon  the  Commission  and  Its 
Bucceaaors  and  assigns  the  right  and  power  to  enter  upon  such 
lands  and  to  acqxilre,  condemn,  occupy,  possess,  and  use  such  real 
estate  and  other  property  In  the  State  of  Illinois  and  the  Com- 
monwealth of  Kentucky  as  may  be  needed  for  the  location,  con- 
•tructlon,  operation,  and  maintenance  of  such  bridge  and  Its 
appiuaches.  upon  making  Just  compensation  therefor,  to  be 
ascertained  and  paid  according  to  the  laws  of  the  State  in  which 
such  real  estate  or  other  property  i»  aitxiated,  and  the  proceedings 
therefor  shall  be  the  same  as  in  the  condemnation  of  private 
property,  for  public  purposes  In  said  States,  respectively. 

Sic.  8.  The  Commission  and  Its  succes-sors  and  assigns  arc 
hereby  authorized  to  fix  and  charge  tolls  for  transit  over  such 
bridge  and  such  ferry  or  ferries  in  accordance  with  the  provision! 

of  this  act. 

Sbc.  4.  The  Commission  and  Ita  successors  and  assigns  ar« 
hereby  authorized  to  provide  for  the  payment  of  the  cost  of  th« 
bridge  and  Ito  approaches  and  the  ferry  or  ferries  and  the  neces- 
sary lands,  easements,  and  appurtenances  thereto  by  an  issue  oi 
iSBues  of  negotUble  bonds  of  the  Commission,  bearing  Interest  al 
not  more  than  6  percent  per  annum,  the  principal  and  interest  oi 
which  bonds  and  any  premium  to  be  paid  for  retirement  thereoi 
before  maturity  shall  be  payable  solely  from  the  sinking  f\in<: 
provided  in  accordance  with  this  act.  Such  bonds  may  b< 
registrable  as  to  principal  alone  or  both  principal  and  Interest 
shall  be  In  such  form  not  Inconsistent  with  this  act,  shall  matun 
at  such  time  <»  times  not  exceeding  40  years  from  their  respec- 
tive datea.  shaU  be  in  such  denominations,  shall  be  executed  li. 
such  manner,  and  shaU  be  payable  In  such  medium  and  at  sucl. 
place  or  places  as  the  Commission  may  determine.  The  CommlS' 
•Ion  may  repurchase  and  may  reserve  the  right  to  redeem  aU  oi 
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any  of  said  bonds  before  maturity  in  such  manner  and  at  such 
J?ce  or  prices,  not  exceeding  105  and  accrued  ^^^^Ff^*'  *f^f  ^^b! 
fixed  by  the  Commission  prior  to  the  Issuance  of  the  bonds.     The 
"mmlLon  may  enter  Into  an  agreement  with  any  ba^k  or  t"ist 
company   in  the  United  States  as   trustee   having   the   power   to 
mSrSfch  agreement,  setting  forth  the  duties  of  the  Conun^lon 
m    respect   of    the    construction,    maintenance,   operation     repair. 
Lnd  "Stance  of  the  bridge  and/or  the  ferry  or  berries    the  con- 
servatlon  and  application  of  all  funds,  the  s^^^^^t^^i^K  f^  ^f^fyj 
on  hand  or  on  deposit,  and  the  rights  and  remedies  of  said  tiTOStee 
and  the  holders  bf  the  bonds,  restricting  the  Individual  right  of 
action  of  the  bondholders  as  Is  customary  In  trast  agreement* 
respecting    bonds    of    corporations.      Such    trust    agreement   may 
conuin  such  provisions  for  protecting  and  enforcing  the  rights 
and  remedies  of  the  trustee  and  the  bondholders  as  may  be  rea- 
S^ble  and  proper  and  not  Inconsistent  with  the  law  and  al^ 
nrovlslons  for  approval  by  the  original  purchasers  of  the  bonds  of 
tS  emp^^ent^of  consiiltlng  engineers  and  of  the  security  given 
by  the  bridge  contractors  and  by  any  bank  or  trust  company  in 
which  the  proceeds  of  bonds  or  of  bridge  or  ferry  tolls  or  other 
moneys  of  the  Commission  shall   be  deposited    and  may  Pjovlde 
that  no  contract  for  construction  shall  be  made  without  the  ap- 
proval  of  the  consulting  engineers     The  bridge  conatructed  under 
the  authority  of  this  act  shall  be  deemed  to  be  an  instrumentality 
for  interstate  commerce,  the  Postal  Service,  and  ml  Itary  and  other 
purposes  authorized  by  the  Government  of  the  United  States,  and 
said  bridge  and  ferry  or  ferries  and  the  bonds  Issued  In  connec- 
tion therewith  and  the  Income  derived  therefrom  shall  be  exempt 
from    all    Federal.    State,    municipal,    and    local    taxation.      Said 
bonds  shall  be  sold  In  such  manner  and  at  such  time  or  tlmci 
and  at  such  price  as  the  Commission  may  determine,  but  no  such 
sale  shall  be  made  at  a  price  so  low  as  to  require  the  payment  of 
more  than   8   percent   Interest   on   the   money   received   therefor, 
computed  with  relation  to  the  absolute  maturity  of  the  bonds  in 
accordance   with   standard   tables   of   bond   values,   and   the   face 
amount  thereof  shall  be  so  calculated  as  to  produce,  at  the  price 
of  their  sale,  the  cost  of  the  bridge  and  its  approaches,  and  the 
land   easements,  and  appurtenances  used  in  connection  therewith 
and    In  the  event  the  ferry  or  ferries  are  to  be  acquired,  also  the 
cost  of  such  ferry  or  ferries  and  the  lands,  easements,  and  appiir- 
tenances  used  In  connection  therewith.     The  cost  of  the  bridge 
and  ferry  or  ferries  shall  be  deemed  to  Include   interest  during 
construction  of  the  bridge,  and  for  12  months  thereafter,  and  aU 
engineering,   legal,   architectural,   traffic -surveying,   and   other   ex- 
penses incident  to  the  construction  of  the  bridge  or  the  acquisi- 
tion of  the  ferry  or  ferries,  and  the  acquisition  of  the  necessary 
property,  and  incident  to  the  financing  thereof.  Including  the  cost 
of  acquiring  existing  franchises,  rights,  plans,  and  works  of  and 
relating  to  the  bridge,  now  owned   by  any  person,  firm,  or  cor- 
poration, and  the  cost  of  purchasing  all  or  any  part  of  the  shares 
of  stock  of  any  such  corporate  owner  if.  in  the  judgment  of  the 
Commission,  such  purchases  should   be  found  expedient.     If  the 
proceeds    of    the    bonds    issued    shall    exceed    the    cost    as    finally 
determined,  the  excess  shall  be  placed  In  the  sinking  fund  here- 
inafter  provided.     Prior    to    the    preparation    of    definitive    bonds 
the    Commission    may,    under    like    restrictions.    Issue    temporary 
bonds   or   Interim   certificates   with   or   without   coupons    of   any 
denomination  whatsoever,  exchangeable  for  definitive  bonds  when 
such  bonds  have  been  executed  and  are  available  for  delivery. 

Skc.  5.  In  fixing  the  rates  of  toil  to  be  charged  for  the  use  of 
such  bridge  the  same  shall  be  so  adjusted  as  to  provide  a  fund 
sufficient  to  pay  for  the  reasonable  cost  of  maintaining,  repairing, 
and   operating   the   bridge   and   its   approaches   under   economical 
management,  and  to  provide  a  sinking  fund  sufficient  to  pay  the 
principal  and  Interest  of  such  bonds  as  the  same  shall  fall   due 
and   the   redemption   or   repurchase   price   of   all   or   any   thereof 
redeemed  or  repurchased  before  maturity  as  herein  provided.     All 
tolls  and  other  revenues  from  .said  bridge  are  hereby  pledged  to 
such  uses  and  to  the  application  thereof  as  hereinafter   in   this 
section  required.     After  payment  or  provision  for  payment  there- 
from of  all  such  cost  of  maintaining,  repairing,  and  operating  and 
the  reservation  of  an  amount  of  money  estimated  to  be  sufficient 
for  the  same  purpose  during  an  ensuing  period  of  not  more  than 
6  months,  the  remainder  of  tolls  collected  shall  be  placed  In  the 
sinking  fund,  at  intervals  to  be  determined  by  the  Commission 
prior  to  the  Issuance  of   the  bonds.     An   accurate  record   of   the 
cost  of  the  bridge  and  Its  approaches,  the  expenditures  for  main- 
taining, repairing,  and  operating  the  same,  and  of  the  daily  tolls 
collected,  ahaU  be  kept  and  shall  be  available  for  the  information 
of   all    persons   Interested.     The  Commission   shall    classify    In   a 
reasonable  way  all  traffic  over  the  bridge,  so  that  the  tolls  shall 
I  be  so  fixed  and  adjusted  by  It  as  to  be  uniform  in  the  application 
!  thereof  to   all   traffic   falling   within   any   such   reasonable    class, 
1  regardless  of  the  status  or  character  of  any  person,  firm,  or  cor- 
'  I>oratlon  participating  In  such  traffic,  and  shall  prevent  all  use  of 
'  such  bridge  for  traffic  except  upon  payment  of  the  tolls  so  fixed 
'  and  adjusted.     No  toll  shall  b"  charged  officials  or  employees  of 
j  the  Commission  or  of  the  Government  of  the  United  States  or  any 
State,  county,  or  municipality  In  the  United  States  while  In  the 
!  discharge  of  their  duties  or  municipal  police  or  fire  departments 
I  when  engaged  in  the  proper  work  of  any  such  department. 
j      Sxc.  8.  Nothing  herein  contained  shall  require  the  Commission 
I  or  its  successors  to  maintain  or  operate  any  ferry  or  ferries  pur- 
!  chased  hereunder,  but  In  the  discretion  of  the  Commission  or  Its 
successors  any  ferry  or  ferries  so   purchased,  with   the  appurte- 
nances and  property  thereto  connected  and  belonging,  may  be  sold 
or  otherwise  disposed  of  or  may  be  abandoned  and  or  dismantled 
whenever  in  the  Judgment  of  the  Commission  or  its  successors  it 
may  seem  expedient  so  to  do.     The  Commission  and  its  successors 


i-ii^-VT/^T»T7«C1CIT/^XT  A  T 


■DTPrri'Drv      QlTXrATl?. 


Ffirrtury  28 


the  third  time,  and  passed,  as  follows: 


I      Mr.  J&XNU.    v;eruuxujr. 


1934 


CONGRESSIONAL  RECORD—SENATE 


3395 


may  fix  such  rates  at  toll  for  the  use  of  such  ferry  or  ferries  as  It 

may  deem  proper,  subject  to  the  same  conditions  as  are  here- 
inabove required  as  to  tolls  for  trafBc  over  the  bridge.  All  tolls 
collected  for  the  use  of  the  ferry  or  ferries  and  the  pjroceeds 
at  any  sale  or  disposition  of  any  ferry  or  ferries  shall  be  used,  so 
far  as  may  be  neccsscury.  to  pay  the  cost  of  maintaining.  repeJrlng. 
and  operating  the  same,  and  any  residue  thereof  shaU  be  paid  into 
the  sinking  fund  hereinabove  provided  for  bonds.  An  accurate 
record  of  the  cost  of  purchasing  the  ferry  or  ferries;  the  expendi- 
tures for  maintaining,  repairing,  and  operating  the  same;  and  of 
the  dally  tolls  collected  shall  be  kept  and  shall  be  available  for 
the  Information  of  all  persons  Interested. 

Sac.  7.  After  payment  of  the  bonds  and  Intereet.  or  alter  a 
sinking  fund  jiufficlent  for  such  payment  shall  have  been  provided 
and  shall  be  held  for  that  purpose,  the  Commission  shall  deliver 
deeds  or  other  suitable  Instruments  of  conveyance  of  the  Interest 
of  the  Commission  in  and  to  the  bridge,  that  part  within  Illinois 
to  the  State  of  Illinois  or  any  municipality  or  agency  thereof  as 
may  be  authorized  by  or  pursuant  to  law  to  accept  the  same 
(hereinafter  referred  to  as  the  Dllnols  Interests)  and  that  part 
within  Kentucky  to  the  Commonwealth  of  Kentucky  or  any  mu- 
nicipality or  agency  thereof  as  may  be  authorized  by  or  pursuant 
to  law  to  accept  the  same  (hereinafter  referred  to  as  the  Ken- 
tucky Interests),  under  the  condition  that  the  bridge  shall  there- 
after be  free  of  tolls  and  be  properly  maintained,  operated,  and 
repaired  by  the  Illinois  interests  and  the  Kentucky  interests,  as 
may  be  agreed  upon;  but  if  either  the  lUinois  Interests  or  the 
Kentucky  Interests  shall  not  be  authorized  to  accept  or  shall  not 
accept  the  same  under  such  conditions,  then  the  bridge  shall  con- 
tinue to  be  owned,  maintained,  operated,  and  repaired  by  the  Com- 
mission, and  the  rates  of  tolls  shall  be  so  adjusted  as  to  provide 
a  fund  of  not  to  exceed  the  amount  necessary  for  the  proper  main- 
tenance, repair,  and  operation  of  the  bridge  and  its  approaches 
under  economical  naanagement,  until  such  time  as  both  the  Illi- 
nois interests  and  the  Kentucky  interests  sliall  be  authorized  to 
accept  and  shall  accept  such  conveyance  under  such  conditions. 
If  at  the  time  of  such  conveyance  the  Commission  or  Its  successors 
shall  not  have  disposed  of  such  ferry  or  ferries,  the  same  shall  be 
disposed  of  by  sale  as  soon  as  practicable,  at  such  price  and  upon 
such  terms  as  the  Commission  or  its  successors  may  determine. 

Sec.  8.  For  the  purpose  of  carrying  into  effect  the  objects  stated 
In  this  act.  there  Is  hereby  created  the  Cairo  Bridge  Commission, 
and  by  that  name,  style,  and  title  said  body  shall  have  perpetual 
succession;  may  contract  and  be  contracted  with,  sue  and  be  sued. 
Implead  and  be  impleaded,  complain  and  defend  in  all  courts  of 
law  and  equity:  may  make  and  have  a  common  seal;  may  purchase 
or  otherwise  acquire  and  hold  or  dispose  of  real  estate  and  other 
property;  may  accept  and  receive  donations  or  gifts  of  money  or 
other  property  and  apply  same  to  the  purposes  of  this  act;  and 
shall  have  and  possess  all  powers  necessary,  convenient,  or  proper 
for  cariTlng  into  effect  the  objects  stated  In  thl3  act. 

The  Commission  shall  consist  of  James  S.  Johnson,  John  C. 
Plsher,  Reed  Green,  and  Ray  Williams,  of  the  city  of  Cairo.  111., 
and  M.  C.  Anderson,  of  Ballard  County.  Ky.  Such  Commission 
shall  be  a  body  corporate  and  politic.  Each  member  of  the  Com- 
mission shall  qualify  within  30  days  after  the  approval  of  this  act 
by  filing  m  the  office  of  the  Secretary  of  Agriculture  an  oath  that 
he  will  faithfully  perform  the  duties  imposed  upon  him  by  this 
act,  and  each  person  appointed  to  fill  a  vacancy  shall  qualify  In 
like  manner  within  30  days  after  his  appointment.  Any  va- 
cancy occurring  in  said  Commission  by  reason  of  failure  to  qiiallfy 
as  above  provided,  or  by  reason  of  death  or  resignation,  shall  be 
filled  by  the  Secretary  of  Agriculture.  Before  the  Issiiance  at  bonds 
as  hereinatKJve  provided,  each  member  of  the  Commission  shall 
give  such  bond  as  may  be  fixed  by  the  Chief  of  the  Bureau  of 
Public  Roads  of  the  Department  of  Agriculture,  conditioned  upon 
the  faithful  performance  of  all  duties  required  by  this  act.  The 
Commission  shall  elect  a  chairman  and  a  vice  chairman  from  Its 
members,  and  may  establish  rules  and  regulations  for  the  govern- 
ment of  Its  own  business.  A  majority  of  the  members  shall  con- 
stitute a  quorum  for  the  transaction  of  business. 

Sec.  9.  The  Commission  shall  have  no  capital  stock  or  shares  of 
Interest  or  participation,  and  all  revenues  and  receipts  thereof 
shall  be  applied  to  the  purposes  specified  In  this  act.  The  mem- 
bers of  the  Commission  shall  be  entitled  to  a  per  diem  compensa- 
tion for  their  services  of  $10  for  each  day  actually  spent  In  the 
business  of  the  Commission,  but  the  maximum  comi>en8atlon  of 
the  chairman  In  any  year  shall  not  exceed  $2,500  and  of  each  other 
member  shall  not  exceed  $500.  The  members  of  the  Commission 
shall  also  be  entitled  to  receive  traveling -expense  allowance  of  10 
cents  a  mile  for  each  mile  actualy  traveled  on  the  business  of  the 
Commission.  The  Commission  may  employ  a  secretary,  treasurer, 
engineers,  attorneys,  and  such  other  experts,  assistants,  and  em- 
ployees as  they  may  deem  necessary,  who  shall  be  entitled  to 
receive  such  compensation  as  the  Commission  may  determine.  AU 
salaries  and  expenses  shall  be  paid  solely  from  the  fvmds  provldfjd 
under  the  authority  o*  this  act.  After  all  bonds  and  Interest 
thereon  shall  have  been  paid  and  all  other  obligations  of  the 
Commission  paid  or  discharged,  or  provision  for  aU  such  payment 
shall  have  been  made  as  hereinbefore  provided,  and  after  the  bridge 
shaU  have  been  conveyed  to  the  Illinois  interests  and  the  Ken- 
tucky interests  as  herein  provided,  and  any  ferry  or  ferries  shall 
have  been  sold,  the  Commission  shall  be  dissolved  and  shall  cease 
to  have  further  existence  by  an  order  of  the  Chief  of  the  Bureau 
of  Public  Roads  made  upon  his  own  Initiative  or  upon  application 
of  the  Commission  or  any  member  or  members  thereof,  but  only 
after  a  public  bearing  In  the  city  of  Cairo,  notice  of  the  time  and 
place  of  which  hearing  and  the  purpose  thereoi  ahail  have  been 


publlsbed  once,  at  least  30  day*  before  the  date  thereof,  la  a  Bew»« 

paper  published  In  the  city  erf  Cairo,  and  a  newspaper  putollahed 
m  Banard  County,  Ky.  At  the  time  of  such  dissolution  aU  moneju 
in  the  hands  of  or  to  the  credit  of  the  Commission  shaU  be  divided 
into  two  equal  parts,  one  of  which  shall  be  paid  to  said  niinola 
interests  and  the  other  to  said  Kentucky  intsrests. 

Sac.  10.  Nothing  herein  contained  shaU  be  construed  to  author- 
ize or  permit  the  Commission  or  any  member  thereof  to  create 
any  obligation  or  incur  any  liability  other  than  such  obUgatloixi 
and  liabilities  as  are  dischargeable  solely  from  funds  provided  by 
this  act.  No  obligation  created  or  liability  Incurred  pursuant  to 
this  act  shall  be  an  obligation  or  liability  of  any  member  or  mem- 
bers of  the  Commission  but  shall  be  chargeable  solely  to  the  funds 
herein  provided,  nor  shall  any  Indebtedness  created  ptirsuant  to 
this  act  be  an  Indebtedness  of  the  United  States. 

SBC.  11.  All  provisions  of  this  act  may  be  enforced,  or  the  viola- 
tion thereof  prevented,  by  mandamus.  Injunction,  or  other  ap- 
propriate remedy  brought  by  the  attorney  general  for  the  State  of 
UUnols,  the  attorney  general  for  the  Commonwealth  of  Kentucky, 
or  the  United  States  district  attorney  for  any  district  In  which  the 
bridge  may  be  located  In  part,  in  any  court  having  competent 
jurisdiction  of  the  subject  matter  and  of  the  parties. 

Sbc.  12.  The  right  to  alter,  amczxd,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

The  amendments  were  agreed  to. 

The  biU  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

LYMAN  I.  COLLINS 

The  Senate  proceeded  to  consider  the  bill  (S.  458)  for  the 

relief  of  Lyman  I.  Collins,  which  had  been  reported  from  the 

Committee  on  Military  Affairs  with  an  amendment,  on  page 

1,  line  9,  after  the  numerals  "  1919  ",  to  insert  "  Provided. 

That  no  back  pay.  compensation,  benefit,  or  allowance  shall 

be  held  to  have  accrued  prior  to  the  passage  of  this  act  ".  so 

as  to  make  the  bill  read: 

Be  it  -enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
officers  Lyman  I,  Collins,  who  was  a  second  lieutenant.  Air  Service 
(Aeronautics),  United  States  Army,  shall  hereafter  be  held  and 
considered  to  have  been  honorably  discharged  from  the  military 
services  of  the  United  SUtes  on  the  Ist  day  of  August  1919:  Pro- 
vided. That  no  back  pay,  compensation,  benefit,  or  allowance  shall 
be  held  to  have  accrued  prior  to  the  passage  of  this  act. 

Mr.  B3NG.  Mr.  President,  may  I  ask  the  Senator  from 
Iowa  [Mr.  Dickinsok]  whether  there  was  any  reason  for  the 
dishonorable  discharge  and  whether  the  reason  was  inade- 
quate? 

Mr.  DICKINSON.  Mr.  President,  the  reason  was  inade- 
quate. After  a  court  martial,  where  the  officer  was  not  given 
a  hearing,  it  was  understood  that  he  was  to  be  given  an 
honorable  discharge,  but  when  the  finding  of  the  court  came 
to  be  carried  out,  a  dishonorable  discharge  was  Issued.  The 
records  indicate  that  he  was  not  guilty,  and  we  thought  his 
record  should  be  corrected. 

Mr.  KING.  Under  the  statement  of  the  Senator  I  think 
the  bill  should  be  passed. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 
AmNDiaifT  or  charter  or  general  rEOERATiow  or  women's 

CLUBS 

The  bill  (S.  2696)  to  amend  an  act  entitled  "An  act  grant- 
ing a  charter  to  the  General  Federation  of  Women's  Clubs  ** 
was  considered,  ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  sections  2  and  4  of  the  act  entitled 
"An  act  granting  a  charter  to  the  General  Federation  of  Women's 
Clubs  ",  approved  March  3,  1901,  as  amended  by  an  act  approved 
April  28,  1904,  be,  and  the  same  are  hereby,  amended  to  read  as 
follows : 

"  Skc.  2.  That  the  said  corporation  is  authorized  to  acqtilre.  by 
devise,  bequest,  or  otherwise,  hold,  p\irchase,  and  convey  such 
real  and  personal  estate  tui  tiiall  or  may  be  required  for  the  piir- 
pose  of  Its  Incorporation  not  exceeding  $1,500,000,  with  authority 
In  said  corporation,  shcoild  it  be  by  It  deemed  necessary  so  to  do. 
to  mortgage  or  otherwise  encumber  the  real  estete  which  It  may 
hereafter  own  or  acquire  and  may  give  therefor  such  endencos 
of  indebtedness  as  such  corporation  naay  decide  upon." 

"  Sec.  4.  That  said  corporation  be,  and  It  Is  hereby,  authorized 
to  hold  its  meetings  at  such  places  outside  of  Washington,  la 
the  District  of  Columbia,  as  It  from  time  to  time  may  deem  best.** 

ISAAC  PIERCE 

The  Senate  proceeded  to  consider  the  bill  (8.  2267)  for 
the  relief  of  Isaac  Pierce,  which  had  been  reported  tiom 
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sucb  manner,  and  shall  be  payable  in  such  medl\im  ana  at  sucx 
place  or  places  as  the  Commission  may  determine.  The  CommlS' 
•Ion  may  repurchaae  and  may  reserve  the  right  to  redeem  all  oi 


or  o;.nerwise  aisposea  oi  or  may  oe  aoanuoneo  ana,  ur  a^^uianbicu 
whenever  in  the  Judgment  of  the  Commission  or  Its  successors  It 
may  seem  expedient  so  to  do.     The  Commission  and  its  successors 
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the  Committee  on  Military  Affairs,  with  an  amendment,  on 
page  1,  line  7,  after  the  word  "discharge",  to  insert  "on 
July  30.  1864  ".  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws 
conferring  rights,  privileges,  and  benefits  upon  honorably  dis- 
charged soldiers  Isaac  Pierce,  who  was  a  member  of  Company  B, 
Fourth  Regiment  Kentucky  Volunteer  Infantry,  shall  hereafter  be 
held  and  considered  to  have  been  honorably  discharged  on  Jxily 
30.  1864.  from  the  military  service  of  'he  United  States  as  a 
member  of  that  organization:  Provided,  That  no  bounty,  back  pay, 
pension,  or  allowance  shall  be  held  to  have  accrued  prior  to  the 
passage  of  this  act. 

The  amendment  was  agreed  to. 
The  bill  was  ordered  to  be  engrossed  for  a  third  readijig, 
read  the  third  time,  and  passed. 

LANDS  IN  GRKENK   COTTNTY,   MO. 

The  Senate  proceeded  to  consider  the  bill  (S.  2550)  grant- 
ing an  easement  over  certain  lands  to  the  Springfield  Special 
Road  District  in  the  county  of  Greene.  State  of  Missouri,  foi^ 
road  purposes,  which  had  been  reported  from  the  Commit4 
tee  on  the  Judiciary,  with  an  amendment,  on  page  4,  line  3, 
after  the  word  "  for  ",  to  insert  "  and  in  lieu  of  accrued  taxes 
if  any.  assessed  against  said  property  ",  so  as  to  make  th€ 
bill  read: 

-   Be  it  enacted,  etc..  That  an   easement  over   the  followlng-de- 
■crtbed  land,  to  wit:  A  strip  of  land  30  feet  wide  off  the  right  sid« 
of  the  foUowing-descrlbed  center  line:  Beginning  40  feet  south  ol 
the  northeast  corner  of  the  northwest  quarter  northeast  quartei 
Motion  34,  township  29  north,  range  22  west;  thence  south  2,509.91 
feet;  thence  to  the  left  on  a  curve  with  146.19  feet  radius  225.91 
feet,  except  that  part  of  the  curve  lying  in  the  southwest  cornel 
southeast  quarter  northeast  quarter  of  said  section:   thence  east 
on  east  r.nd  west  half-section  line  376.89  feet;  thence  to  the  righl 
on  a  curve  with  146.19  feet  radius  92  feet;  thence  continuing  oi 
same  carve,  but  with  30  feet  on  both  sides  of  the  center  line,  i 
distance  of  41.5  feet;   thence  continuing  on  the  same  curve,  but 
with  30  feet  on  the  right  of  the  center  line,  a  dtstance  of  92.4: 
feet;   thence  south  2.235.707  feet;  thence  on  a  curve  to  the  rlghi 
with  287.9  feet  radius  with  30  feet  on  both  sides  of  the  center  lini 
a  distance  of  446.417  feet:  thence  west  with  30  feet  on  the  rlghi 
or  north  side  of  the  center  line  to  the  southeast  comer  of  th< 
west  half  southeast  quarter  southwest  quarter  of  said  section;  als<i 
a  strip  of  land  30  feet  wide  off  the  west  side  of  the  northwes 
quarter  southwest  quarter;  also  a  strip  of  land  30  feet  wide  off  o: 
the  west  side  of  the  northwest  quarter  of  said  section  except  thd 
north  324  feet:  also  a  curve  with  a  100-foot  radius  on  the  centei 
line  at  the  northeast  corner  of  the  northwest  quarter  northeas  ; 
quarter.     All  of  the  above  described  is  in  section  34,  township  2<i 
north,  range  22  west,  and  is  a  strip  of  land  30  feet  wide  off  thd 
east,  south,  and  west  sides  of  the  United  States  Hospital  for  Defec 
tlve  Delinquents,  Springfield,  Mo.,  except  that  at  two  places  wherii 
curves  occur  the  full  60-foot  width  of  the  right-of-way  is  Included 
be.  and  the  same  is  hereby,  granted  to  the  State  of  Missouri  foi' 
public-road  purposes;  and  the  Attorney  General  is,  upon  the  paS' 
sage  of  this  act,  authorized   to  execute   a  deed  containing  sucli 
restrictions  consistent  with  the  character  of  the  grant  for  public  ' 
road  purposes  as  he  deems  necessary. 

Sec.  2.  The  said  easement  is  granted  solely  for  road  piirposea^ 
and  shall  revert  to  and  become  the  absolute  prop>erty  of  the  Uni 
States  of  America  If  used  for  any  purp>ose  whatsoever  other  tha: 
that   for   which   this   donation    is   made,    or    in   the   event   It 
abandoned  or  vacated  as  a  public  road. 

8xc.  3.  Not  to  exceed  $5,000  of  the  unexpended  balance  of  an; 
appropriation  available  for  the  construction  or  maintenance  of  tho 
United  States  Hospital  for  Defective  Delinquents  shall  be  available 
In  the  discretion  of  the  Attorney  General  for  payment  to  the  prope  • 
authorities  of  the  Springfield  Special  Road  District  of  Greemi 
County,  Mo.,  as  representing  the  full  amount  to  be  contributed  b; ' 
the  Government  toward  the  cost  of  constructing  the  road  hereiii 
provided  for.  and  In  lieu  of  accrued  taxes,  if  any.  assessed  agains; 
■aid  property,  and  the  said  amount  shaU  remain  available  for  thin 
purpose  until  expended. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  bs  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

AMKNDMXNT    OV    tJNTrKD    STATES    BMPLOTKKS'    COMPENSATION    AC  r 

The  bill  (8.  1164)  to  amend  an  act  entitled  "An  act  to  pro- 
vide compensation  for  employees  of  the  United  States  suffer 
ing  injuries  while  in  the  performance  of  their  duties,  an<! 
for  other  purposes  ".  approved  September  7.  1918,  and  act  i 
in  amendment  thereof,  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed . 
as  follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  to  provldis 
conipensatlon  for  employees  of  the  United  States  suffering  injurlei 
vlxile  in  the  perf ormauce  of  their  duties,  and  for  other  purposes  " , 


approved  September  7.  1916.  and  acts  In  amendment  thereof,  be 
amended  as  follows :  ,  ^       ^  .  j  ^  * 

That  subdivision   (G)   of  section  10  of  said  act  Is  amended  to 

"(G)  The  compensation  of  each  beneficiary  under  clause  (E) 
shall  be  paid  untU  he  dies,  marries,  or  ceases  to  be  dependent. 
The  compensation  of  each  beneficiary  under  clause  (P)  shall  be 
paid  for  a  period  of  8  years  from  the  time  of  the  death,  unless 
before  that  time  he.  if  a  grandparent,  dies,  marries,  or  ceases  to 
be  dependent,  or.  if  a  brother,  sister,  or  grandchild,  dies,  marries, 
or  reaches  the  age  of  18.  or.  if  over  18  and  Incapable  of  self- 
support,  becomes  capable  of  self-support.  The  compensation  of  a 
brother,  sister,  or  grandchild  under  legal  age  shall  be  paid  to  his 
or  her  guardian." 

MISSISSIPPI   RIVER    BRIDGE,    LOUISIANA 

The  bill  (H.R.  7705)  to  extend  the  times  for  commenc- 
ing and  completing  the  construction  of  a  bridge  across  the 
Mississippi  River,  between  New  Orleans  and  Gretna,  La., 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

MISSOURI  RIVER   DRIDGE,   OMAHA,   NEBR. 

The  bill  (HJl.  7554)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Farnam  Street,  Omaha,  Nebr.,  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

USE    OP    NATIONAL-FOREST    LANDS    FOR    VARIOUS    PURPOSES 

The  Senate  proceeded  to  consider  the  bill  (S.  872)  to  facil- 
itate the  use  and  occupancy  of  national-forest  lands  for 
purposes  of  residence,  recreation,  education,  industry,  and 
commerce. 

Mr.  KING.  Mr.  President,  may  I  have  the  attention  of 
the  Senator  from  Oregon  [Mr.  McNary]?  Are  there  suffi- 
cient safeguards  provided  so  that  persons  seeking  home- 
steads or  trying  to  initiate  mineral  rights  may  not  be  im- 
properly or  unduly  interfered  with? 

Mr.  McNARY.  Mr.  President,  the  bill  does  not  involve 
mineral  rights.  Some  years  ago  the  Secretary  of  the  In- 
terior was  authorized  to  use  certain  portions  of  national- 
forest  lands  for  recreation  areas.  The  Secretary  found  that 
the  revenue  has  been  quite  sufficient  but  the  area  has  not 
been  large  enough,  so  he  requested  an  extension  of  the  area 
from  5  acres  to  80  acres.  The  bill  is  a  departmental  bill 
and  has  the  endorsement  of  the  Department.  It  simply 
gives  the  Secretary  authority  to  use  a  larger  area  in  the 
national  forests  for  recreation  purposes,  increasing  the  unit 
from  5  acres  to  80  acres. 

Mr.  KING.  Is  there  any  limitation  on  the  period  of 
time? 

Mr.  McNARY.    Yes;  20  years. 

Mr.  KING.    I  have  no  objection. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  Agriculture  be.  and  he 
is  hereby,  authorized.  In  his  discretion,  to  authorize  the  occupancy 
and  use  of  national-forest  lands  by  permit  or  lease  for  purposes 
of  residence,  recreation,  education.  Industry,  and  commerce,  not 
incompatible  with  the  best  use  and  management  of  the  national 
forests,  for  periods  of  not  more  than  30  years  and  for  areas  of 
not  more  than  80  acres,  and  during  the  life  of  any  permit  or  lease 
Issued  or  executed  under  the  provisions  of  this  act  the  lands 
described  therein  shall  not  be  subject  to  entry  or  appropriation 
under  the  public  land  laws  of  the  United  States,  except  where 
the  right  to  make  such  entry  or  appropriation  was  legally  estab- 
lished prior  to  the  date  of  approval  of  this  act;  but  nothing  con- 
tained herein  shall  prevent  the  Secretary  of  Agriculture  from 
canceling,  revoking,  or  otherwise  terminating  such  permit  or 
lease  because  of  a  breach  of  its  terms  and  conditions  or  for  othsr 
Just  cause. 

ERADICATION    OF    MEDITERRANEAN    FRmT    FLY 

The  bill  (S.  1800)  to  provide  for  an  investigation  and  re- 
port of  losses  resulting  from  the  campaign  for  the  eradica- 
tion of  the  Mediterranean  fruit  fly  by  the  Department  of 
Agriculture  was  announced  as  next  in  order. 

Mr.  VANBENBERG.    Let  the  bill  go  over. 

Mr.  TRAMMELL.  Mr.  President,  will  the  Senator  with- 
hold his  objection  for  a  moment  to  enable  me  to  make  an 
explanation? 

Mr.  VANDENBERG.     Very  well. 

Ml-.  TRAMMELL.  May  I  first  ask  the  Senator  the  ground 
for  his  objection? 


;i:re  of^^Vhlch^^rng  a^the  pTlr^s;  ther^^  i^  have  been  1  the  relief  of  Isaac  Pierce,  wmcn  naa  oeen  reponea  xrom 
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Mr.  VANDENBERG.  In  the  first  place,  when  the  appro- 
priation was  asked  to  provide  for  aid  in  the  eradication  of 
the  Mediterranean  fruit  fly,  I  thought  the  final  postscript 
would  be  another  request  for  a  further  appropriation  to  pay 
for  damages  resulting  from  the  eradication  of  the  pest. 
However,  we  were  assured  that  there  would  be  no  such 
eventuality. 

The  present  problem  is  not  merely  that  of  investigation, 
may  I  say  to  the  Senator  from  Florida.  The  problem  in- 
evitably involved  is  chiefly  whether  we  shall  take  the  first 
step  in  acknowledging  responsibility  on  the  part  of  the 
Federal  Government  for  having  gone  to  Florida  in  response 
to  Florida's  request  to  spend  several  million  dollars  to  do 
something  for  Florida  in  this  connection. 

I  may  be  wrong  in  my  assessment  of  the  facts  or  the 
equity.  I  have  not  had  an  opportunity  to  inquire  into  the 
situation,  but  I  will  do  so  before  the  next  call  of  the 
calendar. 

Mr.  TRAMMELL.  Mr.  President,  the  bill  simply  provides 
for  a  board  to  make  an  inquiry,  to  receive  claims,  and  to 
report  back  to  the  Secretary  of  Agriculture,  and  in  turn  for 
the  Secretary  of  Agriculture  to  report  to  Congress.  It  is 
more  of  a  fact-finding  board  than  it  is  a  board  to  deterciine 
any  loss.  In  fact,  it  is  specifically  provided  that  the  passage 
of  the  bill  shall  not  commit  the  Congress  to  a  policy  of 
restoration  or  to  an  appropriation.  That  is  specifically 
stated  in  the  bill. 

So  far  as  I  am  concerned,  in  regard  to  the  Senator's 
statement  that  he  was  assured  that  there  would  be  no 
claims  for  damages,  let  me  say  that  I  have  no  recollection 
of  any  assurance  of  that  character.  I  am  sure  I  did  not 
give  any  such  assurance  because  I  propose  that  Florida  shall 
be  treated  as  other  States  are  treated  and  as  the  people  of 
other  States  are  treated.  If  some  department  by  inefficiency 
and  by  ruthlessness  goes  into  Florida  under  the  guise  of 
carrying  on  a  campaign  of  extermination  of  some  particular 
pest  or  disease  and  damages  the  property  of  the  people  of 
my  State.  I  believe  those  people  are  as  much  entitled  to 
restitution  and  to  compensation  for  the  losses  incurred  as 
are  the  people  of  other  States. 

It  is  well  known  that  it  is  a  general  policy  of  the  Congress 
to  make  payment  for  cattle,  for  instance,  which  are  de- 
stroyed because  they  have  the  foot-and-mouth  disease.  It 
has  been  the  policy  to  compensate  farmers  who  have  crops 
that  are  destroyed  by  virtue  of  a  quarantine  system  for  the 
purpose  of  extermination  of  the  bollweevil  and  various 
other  insects  and  pests;  and  yet  for  a  period  of  4  years  now 
we  have  been  pleading  in  behalf  of  securing  justice  for  the 
people  of  our  State,  and  the  Senator  from  Michigan  has 
raised  the  objection  heretofore. 

I  want  to  find  out  about  some  of  the  Michigan  problems, 
about  some  assistance  that  has  been  obtained  in  Michigan, 
and  various  forms  of  relief  that  the  Senator  has  asked  for 
the  people  of  his  State,  and  then  request  a  little  consistency 
on  the  Senator's  part  in  dealing  with  this  situation.  I  hope 
by  the  next  call  of  the  calendar  the  Senator  will  be  con- 
vinced that  this  is  a  righteous  measure. 

Mr.  VANDENBERG,  Mr.  President,  in  view  of  the  address 
of  the  Senator.  I  probably  shall  have  to  wait  two  caUs  of  the 
calendar. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

UNITED  STATES  RANGE  LIVESTOCK  EXPERIMENT  STATION,  MONTANA 

The  bill  (S.  1138)  authorizing  transfer  of  an  unused  por- 
tion of  the  United  States  Range  Livestock  Experiment  Sta- 
tion. Mont.,  to  the  State  of  Montana  for  use  as  a  fish- 
cultural  station,  game  reserve,  and  public  recreation  ground, 
and  for  other  purposes,  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  reading  the  third  time,  and 
passed,  as  follows: 

Be  it  enccted.  etc..  That  the  provisions  of  the  act  of  Congress 
approved  April  15;  1924  (43  Stat.  99).  insofar  as  said  act  places 
under  the  control  of  the  Department  of  Agriculture  the  lands 
described  as  lot  10.  section  3.  and  lot  9,  section  4,  township  7  north, 
range  47  east,  and  lot  15,  section  34.  township  8  north,  range  47 


east,  Montana  principal  meridian,  containing  approiElinataly  122.08 
acres,  be  hereby  repealed;  and  that  the  Secretary  of  the  Interior 
be.  and  he  Is  hereby,  authorized  and  directed  to  issue  patent  to  the 
State  of  Montana  for  the  lands  hereinbefore  described  for  use  as  a 
flsh-cult\iral  station,  game  reserve,  pubUc  recreation  ground,  and 
similar  purposes,  with  a  reservation  to  the  United  States  of  all  coal, 
oil,  gas,  and  other  minerals,  together  with  the  right  of  the  United 
States,  its  grantees,  or  permittees,  to  prospect  for,  mine,  and 
remove  the  same. 

WESTERN   UNION    TELEGRAPH    CO. 

The  bill  (S.  2139)  for  the  relief  of  the  Western  Union 
Telegraph  Co.  was  considered,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treaaury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  the  Western 
Union  Telegraph  Co..  the  sum  of  $1,155.32,  In  full  and  final  settle- 
ment of  all  claims  against  the  Government  for  expenses  Incurred 
in  repairing  a  Western  Union  cable  which  was  picked  up  and 
cut  by  the  Coast  Guard  cutter  Pequot,  January  22.  1981.  In 
grappling  for  a  United  States  submarine  cable  between  Knight 
Key  Harbor  and  Sombrero  Key,  Pla. 

COHSN,    GOLDMAN    &   CO.,   INC. 

The  Senate  proceeded  to  consider  the  bill  (S.  2554)  for 
the  relief  of  Cohen,  Goldman  ft  Co.,  Inc.,  which  was  read, 
as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasniry  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay  to  Cohen.  Goldman 
ic  Co..  Inc.,  out  of  any  money  In  the  Treasury  not  otherwise 
appropriated,  the  sum  of  •19,030.20,  in  full  setUement  of  all 
claims  against  the  Government  growing  out  of  contracts  noe. 
1325,  1825.  2299.  3220.  and  4519N,  and  contracts  supplementary 
thereto,  for  the  manufacture  during  1917  and  1918  of  over- 
coats and  uniforms  for  the  United  States  Army. 

Mr.  KING.  Mr.  President.  I  wiU  ask  the  Senator  from 
Kentucky  [Mr.  Logan  1  to  favor  us  with  a  brief  explanation 
of  this  biU. 

Mr.  LOGAN.  Mr.  President,  the  report  on  the  bill  is 
rather  lengthy,  but  the  facts  are  simple. 

Iliis  concern  had  a  contract  with  the  Government  to  man- 
ufacture cloth.  It  also  had  a  process  that  it  could  use 
to  save  the  use  of  cloth.  The  United  States  Government 
entered  into  two  supplemental  contracts.  One  of  them  was 
to  pay  the  concern  a  bonus  for  the  use  of  the  process  and 
the  other  was  to  pay  for  extra  work. 

When  the  work  had  been  completed  some  question  arose. 
The  company  for  10  years  and  more  tried  to  find  some 
remedy  with  the  different  bureaus  or  departments  of  the 
Government,  but  it  could  not  get  much  satisfaction,  so  it 
filed  a  suit  before  the  Court  of  Claims.  The  Court  of  Claims 
had  the  matter  investigated  very  carefully,  and  a  report  was 
made  by  its  commissioner  setting  out  What  was  due — a  total 
of  $19,000  and  some  cents.  The  court  found  that  that  was 
correct;  but  in  the  meantime  the  Government  had  inter- 
posed a  plea  of  limitation,  and  the  Court  of  Claims  bad 
to  sustain  that  plea. 

In  the  consideration  of  this  bill  the  committee  reached  the 
conclusion  that  the  company  has  been  led  on  from  one  de- 
partment to  another,  and  for  that  reason  had  not  filed  the 
suit  until  after  the  expiration  of  the  period  of  limitation, 
and  that,  as  the  Court  of  Claims  found  that  this  amount 
of  money  undoubtedly  was  due  to  the  company,  the  bill 
should  be  reported  favorably  and  should  pass. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL   PASSED   OTER 

The  bill  (8.  2798)  to  authorize  payments  for  the  purchase 
of,  or  to  reimburse  States  or  local  levee  districts  for  the  cost 
of  levee  rights-of-way  for  flood-control  work  in  the  Missis- 
sippi Valley,  and  for  other  purposes,  was  announced  as  next 
in  order. 

Mr.  VANDENBERG.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  biU  will  be  passed 
over.  ^  

RELXET  or  SUIPWKECBZD  SKAXKH 

The  bill  (HJl.  7205)  to  provide  for  the  care  and  trans- 
1  portation  of  seamen  from  shipwrecked  flsbing  and  whaling 
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vessels  was  considered,  condered  to  a  third  reading,  read 

the  third  time,  and  passed,  as  foDows: 

Be  it  enacted,  etc..  That  aectk>n  3  (rdating  to  the  care  and 
transportation  of  shipwrecked  merchant  aeaxnen)  o*  the  act  ap- 
proved December  21,  1898  (VS.C.  title  4«.  sec.  5»3).  entitled  "An 
act  to  amend  the  laws  relating  to  Aineiic&n  seamen,  for  the  pro- 
tection of  such  seauken.  and  to  promote  commerce  ".  shall  api^y 
to  fishing  and  whaling  vessels,  notwithstanding  the  provisions  ol 
section  26  of  such  act." 

Mr.  WALSH.  Mr.  President.  I  ask  to  have  the  report  of 
the  committee  on  this  bill  printed  in  the  Record. 

The  PRESIDia^  pro  tempore.  Without  objection,  it  is 
so  ordered. 

The  report  is  as  follows: 

Mr.  drsPMXNS,  frmn  the  Committee  on  Comzneroe.  submitted 
the  following  report  (to  accompany  HJt.  7206)  : 

The  Conunittee  oa  Commerce,  to  whom  was  referred  the  bill 
(^J«.  790&)  to  provide  for  the  care  and  transportation  of  seamen 
from  tiUpwrecked  fishing  and  whaling  vessels,  having  considered 
the  same,  report  favorably  thereon,  and  recommend  that  the  bill 
do  pass  without  amendnvent. 

The  bill  has  the  approval  of  the  Departments  of  State  and 
Commerce,  as  will  appear  by  the  annexed  report  from  the  House 
Committee  on  literchant  Marine,  Radio,  and  Fisheries,  which  is 
made  a  part  hereof: 

"The  Committee  on  Merchant  Marine,  Radio,  and  Fisheries,  to 
whom  was  referred  the  bill  (H.R.  7205)  to  provide  for  the  care 
and  transportation  of  seamen  from  shipwrecked  fishing  and  whal- 
ing vessels,  having  had  the  same  under  consideration,  rep>orts  It 
back  to  the  House  without  amendment  and  recommends  that  the 
bill  do  pwas. 

"  The  purpose  of  this  bill  is  to  remove  the  discrimination  which 
exists  In  ezlstlnc  legislation  against^  seamen  on  fishing  and  whal- 
ing vessels. 

"  Section  S  of  rtxapter  28,  'An  act  to  amend  the  laws  relating  to 
American  ceamen.  for  the  protection  of  such  seamen,  and  to 
promote  comakercc ',  approved  Deceoaber  21,  1898  {XJBXJ.,  title  46. 
sec.  593).  provides: 

"  •  That  section  4526  of  the  Revised  Statutes  be.  and  Is  hereby, 
amended  so  as  to  read  as  follows: 

Sbc  4626.  In  cases  where  the  service  of  any  seaman  ter- 
minates before  the  period  contemplated  in  the  agreement,  by 
reason  of  the  loss  or  wreck  of  the  vessel,  such  seaman  shall  be 
entitled  to  wages  for  the  time  of  service  prior  to  such  termina- 
tion, but  not  for  any  further  p>erlod.  Such  seaman  shall  be  con- 
sidered as  a  destitute  seaman  and  shall  be  treated  and  transported 
to  port  of  shipment  as  provided  In  sections  4577,  4578,  and  4579 
of  the  Rertsed  SUtutes  of  the  United  States." ' 

"Sections  4577.  4578.  and  4579  of  the  Revised  Statutes  of  the 
United  States,  as  amended  to  date  and  now  in  effect  appear  as 
•ectlons  678.  679,  and  681  of  the  United  States  Code. 

"  Seetlon  078  make*  It  the  duty  of  consuls  and  vice  consuls  to 
provide  for  seamen  oC  the  United  States  who  may  be  found  desti- 
tute In  their  districts,  sufficient  substetence  and  passage  to  some 
port  of  the  United  States  in  the  most  reasonaMe  manner,  at  the 
expense  of  the  Ignited  SUtes,  and  subject  to  such  instructions  as 
the  Secretary  at  State  ahaU  give. 

"  Section  679  provide*  for  transportation  of  destitute  seamen  to 
the  United  States,  prescribing  the  rate  of  compensation  when  they 
are  transported  on  sailing  vessels.  Section  680  provides  the  rate 
for  transportation  on  steam  vessels,  and  section  681  provides  rea- 
sooatile  eompensatton  for  transportation  from  foreign  ports  where 
there  is  no  consular  oOee  of  the  United  States. 

"Section  36  of  chapter  28,  of  the  act  of  December  21.  1898, 
provides  that  section  3  of  that  act  quoted  above  shall  not  apply 
to  ft»tt<«g  and  vrballng  vessels. 

"  The  committee  can  see  no  reason  for  this  discrimination,  and 
the  need  for  relief  would  appear  to  be  greater  in  the  case  of  the 
men  on  ftahtng  and  whaling  vessels  where  they  are  frequently  paid 
only  out  of  their  catch  than  in  the  case  of  seanten  on  the  mer- 
chant vessels  since  their  wages  are  p«Ud  up  to  the  time  of  the 
wreck.  The  men  on  the  fl*hing  vessels,  serving  as  they  do  on 
shares,  not  only  lose  their  wages  up  to  the  time  of  the  wreck  but 
are  not  given  relief  after  they  go  ashore.  The  hazards  and  hard- 
ship* of  their  calling  are  certainly  not  leas  than  those  of  seamen 
on  merchant  vessels. 

"  The  inclusion  of  seamen  on  the  merchant  marine  in  section  S, 
chapter  28,  of  the  act  of  December  21.  1808.  and  the  exclusion  of 
these  men  on  whaling  and  fishing  vessels,  has  occasioned  confu- 
sion In  providing  aid,  and  delay  has  resulted,  as  the  consuls  have 
on  several  orrawtons  been  refused  reimbursement  with  the  result 
that  necessary  aid  extended  has  been  deducted  from  the  consul's 
pay.  In  the  case  of  nnmero\»  wrecks  of  fishing  vessels  off  the 
Canadian  coast  thcrs  followed  delay  and  hesitation  on  the  part  of 
our  consuls  !n  rendering  aid  to  crews  that  were  landed  destitute 
without  food  or  dry  clothing. 

"  The  bill  has  the  approval  of  the  Department  of  State,  and  the 
Department  at  Commerce.  The  Director  of  the  Budget  advised 
the  St^te  Department  by  letter,  which  was  produced  at  the  hear- 
ings, that  insofar  a*  the  financial  program  of  the  President  is 
'concerhed,  there  la  no  objection  to  the  enactment  of  this  legis- 
lation. 

"  It  appears  from  th*  hearings  that  the  increased  expense  to  the 
Oovsmment  wottfd  be  relatlvelv  small.  There  was  no  objection  to 
the  bill,  and  it  was  unanimously  reported." 
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•nie  bill  (S.  2835)  to  amend  section  21  of  the  act  approved 
June  5,  1920.  entitled  "An  act  to  provide  for  the  promotion 
and  maintenance  of  the  American  merchant  marine,  to  re- 
peal certain  emergency  legislation,  and  to  provide  for  the 
disposition,  regiilation,  and  use  of  property  acquired  there- 
under, and  for  other  purposes  ",  as  applied  to  the  Virgin 
Islands  of  the  United  States,  was  announced  as  next  in 
order. 

Mr.  KINO.  I  object  to  this  bill,  in  the  absence  of  some 
explanation  of  it. 

The  PRESIDENT  pro  tempore.  Objection  being  made, 
the  bill  will  be  passed  over. 

SHIPMENT  OP  AGRICULTORAL  EXPORTS  IN  VESSELS  OF  THE  UNITED 

STATES 

The  Senate  proceeded  to  consider  the  joint  resolution 
(H.J.Res.  207)  requiring  agricultural  products  to  be  shipped 
in  vessels  of  the  United  States  where  the  Reconstruction 
Finance  Corporation  finances  the  exporting  of  such  prod- 
ucts, which  had  been  reported  from  the  Committee  on  Com- 
merce with  amendments. 

Mr.  KENQ.  Mr.  President,  I  should  like  to  have  an  ex- 
planation of  this  measure. 

Mr.  VANDENBERG.  Mr.  President,  in  the  absence  of  the 
Senator  from  Mississippi  [Mr.  Stephens]  I  may  say  that 
this  joint  resolution  was  considered  in  the  Commerce  Com- 
mittee on  the  recommendation  of  the  Shipping  Board.  It 
proposes  to  make  a  slight  amendment  to  the  action  taken 
by  the  House  of  Representatives  in  undertaking  to  guar- 
antee that  if  Reconstruction  France  Corporation  moneys 
are  ured  in  the  promotion  of  fore.gn  trade  by  way  of  for- 
eign loans,  the  commodities  involved  so  far  as  possible  shall 
be  shipped  in  American  bottoms. 

Bfr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERG.    Yes;  I  yield. 

Mr.  KING.  Does  that  mean  that  if  we  should  ship, 
through  the  Reconstruction  Finance  Corporation  or  through 
the  Soviet  organization  that  is  to  be  created,  commodities  to 
Russia  in  American  ships,  Russia  would  be  compelled,  in 
part  payment,  to  ship  her  commodities  back  in  American 
ships? 

Mr.  VANDE2^BERG.  That.  I  should  say.  Is  approxi- 
mately a  correct  interpretation  of  the  measure,  provided 
ships  in  sufficient  tonnage  are  available  with  necessary 
sailing  schedules  and  at  reasonable  rates. 

Mr.  KING.  Perhaps  I  did  not  make  myself  clear.  I  do 
not  know  that  I  should  object  to  a  requirement  that  exports 
facilitated  by  the  money  of  the  Reconstruction  Finance 
Corporation  should  be  carried  in  American  bottoms;  but 
suppose  the  exports  are  paid  in  imports  from  other  coun- 
tries.   Are  those  to  be  carried  in  American  bottoms? 

Mr.  VANDENBERG.  No;  I  misimderstood  the  Senator. 
This  measure  applies  only  to  exports. 

Mr.  KINO,    I  have  no  objection. 

The  PRESIDENT  pro  tempore.  The  amendments  of  the 
committee  will  be  stated. 

The  amendments  were,  on  page  1,  line  4,  after  the  word 
"  Corporation  ",  to  insert  "  or  any  other  instrumentality  of 
the  Government ";  in  line  6.  after  the  word  "  agricultural  ", 
to  insert  "  or  other  ";  in  line  9,  before  the  word  "  after  ", 
to  strike  out  "  United  States  Shipping  Board  "  and  insert 
"  Shipping  Board  Bureau  ";  and  on  page  2.  line  1,  after  the 
word  "Corporation",  to  insert  "or  other  instrumentality 
of  the  Government ",  so  as  to  make  the  joint  resolution 
read: 

Reaolved,  etc..  That  It  Is  the  sense  of  Congress  that  In  anv  loans 
made  by  the  RcconstructicHi  Finance  Corporation  or  any  other 
instrumentality  at  the  Government  to  foster  the  exporting  of 
agricultioral  or  other  products,  provision  shall  be  made  UidX  such 
products  shall  be  carried  exclusively  In  vessels  of  the  United 
States,  unless,  as  to  any  or  all  of  such  products,  the  Shipping 
Board  Biireau.  after  investigation,  shall  certify  to  the  Recon- 
struction Finance  Corporation  or  other  instrumentality  of  the 
Government  that  vessels  of  the  United  States  are  not  available 
In  sufficient  numbers,  or  in  sufficient  tonnage  capacity,  or  on 
necessary  sailing  schedule,  or  at  reasonable  ratas. 

The  amendments  were  agreed  to. 
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The  amendments  were  ordered  to  be  engrossed,  and  the 
Joint  resolution  to  be  read  a  third  time. 

The  joint  resolution  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  "  Joint  resolution 
requiring  agricultural  or  other  products  to  be  shipped  in 
vessels  of  the  United  States  where  the  Reconstruction 
Finance  Corporation  or  any  other  instrumentality  of  the 
Government  finances  the  exporting  of  such  products." 

BILL    PASSED    OVER 

The  bill  (HJR.  1403)  for  the  relief  of  David  I.  Brown  was 
announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

ALFRED   W.   KLIEFOTH 

The  bill  (S.  2687)  for  the  reUef  of  Alfred  W.  Kliefoth  was 

considered,  ordered  to  be  engrossed  for  a  third  reading,  read 

the  third  time  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be, 
and  he  is  herebv.  authorized  and  directed  to  pay.  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  $3,940.47 
to  Alfred  W.  Kliefoth  to  reimburse  him  for  personal  property  lost 
In  Russia  In  1918  while  In  the  performance  of  his  duties  as  assist- 
ant military  attache  at  the  American  Embt^sy  at  Petrograd. 

MEDICAL   AND   HOSPITAL   TREATMENT    OF   R.O.T.C.   AND   C.M.T.C. 

MEMBERS 

The  bill  (S.  2688)  to  validate  pasmtients  for  medical  and 
hospital  treatment  of  members  of  Reserve  Officers'  Training 
Corps  and  citizens'  military  training  camps  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  payments  heretofore  made  by  disburs- 
ing officers  of  the  Army  for  the  medical  and  hospital  treatment 
of  members  of  the  Reserve  Officers'  Training  Corps  and  of  mem- 
bers of  the  citizens'  military  training  camps  who  contracted 
disease  In  line  of  duty  while  en  route  to  or  from  and  while  at 
camps  of  instruction  are  hereby  validated,  and  the  Comptroller 
General  of  the  United  States  is  hereby  authorized  and  directed 
to  allow  credit  in  the  accounts  of  disbursing  officers  who  have 
made  such  payments. 

ABANDONMENT   OF   LAND   NOT   REQUIRED   FOR   CEMETERIES 

The  bill  (S.  2742)  to  authorize  the  Secretary  of  War  to 
abandon  or  evacuate  real  estate  no  longer  required  for 
cemeterial  purposes  in  Europe,  and  for  other  purposes,  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  Is  hereby  au- 
thorized to  abandon  or  evacuate,  either  in  whole  or  In  part,  any 
portion  of  the  real  esUte  and/or  the  rights  of  burial  In  perpetuity 
In  any  such  lands  as  have  been  acquired  under  authority  of 
Congress  as  suitable  btirlal  places  in  Europe  for  American  mili- 
tary dead,  and  to  dispose  of  such  portion  in  accordance  with  the 
terms  under  which  said  real  estate  or  rights  therein  were  pur- 
chased or  acquired,  the  proceeds  derived  from  such  sales  to  be 
deposited  in  the  Treasiiry  to  the  credit  of  the  mUitary  poet 
construction  fiuid. 

SUSPENSION    OF    ASSESSMENT    WORK    ON    MINTNG    CLAIMS 

The  Senate  proceeded  to  consider  the  bill  (S,  2313)  pro- 
viding for  the  suspension  of  annual  assessment  work  on 
mining  claims  held  by  location  in  the  United  States  and 
Alaska,  which  had  been  reported  from  the  Committee  on 
Mines  and  Mining  with  an  amendment,  on  page  2,  line  1. 
after  "  1934  ",  to  insert  "  Provided.  That  the  provisions  of 
this  act  shall  not  apply  in  the  case  of  any  claimant  not 
entitled  to  exemption  from  the  payment  of  a  Federal  income 
tax  for  the  taxable  year  1933:  Provided  further.  That  every 
claimant  of  any  such  mining  claim,  in  order  to  obtain  the 
benefits  of  this  act,  shall  file,  or  cause  to  be  filed,  in  the 
office  where  the  location  notice  or  certificate  is  recorded,  on 
or  before  12  o'clock  meridian,  July  1,  1934.  a  notice  of  his 
desire  to  hold  said  mining  claim  under  this  act,  which 
notice  shall  state  that  the  claimant,  or  claimants,  were 
entitled  to  exemption  from  the  payment  of  a  Federal  in- 
come tax  for  the  taxable  year  1933:  Arid  provided  further. 
That  such  suspension  of  assessment  work  shall  not  apply  to 
more  than  6  mining  claims  held  by  the  same  person,  nor  to 
more  than  12  mining  claims  held  by  the  same  partnership, 
association,  or  corporation  ".  so  as  to  make  the  biU  read: 


Be  it  enacted,  etc..  That  the  provision  of  section  2324  of  the 
Revised  Statutes  of  the  United  States,  which  requires  on  emch 
mining  claim  located,  and  imtU  a  patent  has  been  issued  therefor, 
not  less  than  8100  worth  of  labor  to  be  performed  or  improve- 
ments aggregating  such  amount  to  be  made  each  year.  be.  and  the 
same  is  hereby,  suspended  as  to  all  mining  claims  in  the  United 
States.  Including  Alaska,  during  the  year  beginning  at  12  o'clock 
meridian  July  1.  1933,  and  ending  at  12  o'clock  meridian  July  I, 
1934:  Provided,  That  the  provisions  of  this  act  shall  not  apply  In 
the  case  of  any  claimant  not  entitled  to  exemption  from  the  pay- 
ment of  a  Federal  income  tax  for  the  taxable  year  1933:  Provided 
further.  That  every  claimant  of  any  such  mining  claim,  in  order 
to  obtain  the  benefits  of  this  act,  shall  file,  or  cause  to  be  filed.  In 
the  office  where  the  location  notice  or  certlflcate.  Is  recorded,  on  or 
before  12  o'clock  meridian.  July  1,  1934,  a  notice  of  his  desire  to 
hold  said  mining  claim  under  this  act.  which  notice  shall  state 
that  the  claimant,  or  claimants,  were  entitled  to  exemption  from 
the  payment  of  a  Federal  Income  tax  for  the  taxable  year  1933: 
And  provided  further.  That  such  suspension  of  assessment  work 
shall  not  apply  to  more  than  6  mining  claims  held  by  the  same 
person,  nor  to  more  than  12  mining  claims  held  by  the  same 
partnership,  association,  or  corporation. 

Mr.  ROBINSON  of  Arkansas.  Mr.  President,  I  think  there 
should  be  an  explanation  of  that  amendment. 

Mr.  BORAH.  Mr.  President,  the  original  design  and  pur- 
pose of  this  measure  was  to  exempt  mining  claims  from  the 
work  necessary  in  order  to  retain  title  to  them.  The  com- 
mittee has  attached  two  amendments.  One  provides  that  a 
person  paying  an  income  tax  shall  not  be  permitted  to  have 
the  benefit  of  the  exemption.  The  presumption  is  that  one 
who  is  able  to  pay  an  income  tax  is  able  to  do  work  on  his 
mining  claim. 

Mr.  ROBINSON  of  Arkansas.  May  I  ask  the  Senator  why 
it  is  proposed  to  suspend  work  on  these  claims? 

Mr.  BORAH.  Because  of  the  inability  of  so  many  pros- 
pectors, due  to  the  depression  in  the  country,  to  do  work 
upon  the  claims.  The  bill  is  precisely  like  the  one  we  passed 
last  year,  except  that  this  bill  hmits  the  number  of  claims 
to  6  to  an  individual  or  12  to  a  corporation.  It  was  con- 
tended upon  the  part  of  some  people  that  without  such  a 
restriction  large  corporations  holding  a  great  many  claims 
would  secure  exemption,  and  therefore  the  bill  limits  the 
number  that  shall  be  exempt. 

I  may  say  to  the  Senator,  in  further  answer  to  his  ques- 
tion, that  a  great  many  of  the  prospectors  who  hold  claims 
are  unable  to  do  work  upon  their  claims.  It  is  simply  a 
question  of  another  small  phase  of  relieving  those  who  are 
the  victims  of  the  depression. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

MISSISSIPPI  RIVra  BRn>CE,  NEW  BOSTON,  ILL. 

The  bill  (S.  1754)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missis- 
sippi River  at  or  near  New  Boston.  111.,  was  considered,  or- 
dered to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  times  f<»-  ccHnraencing  and  com- 
pleting the  construction  of  the  bridge  across  the  lilississippi  River 
at  or  near  New  Boston,  lU,  authorized  to  be  built  by  D.  S.  Pren- 
tiss, R.  A.  SaUaday.  Syl  P.  Hlsted,  WUUam  M.  Turner,  and  John 
H  Rahllly,  their  heirs,  l^:al  representatives,  and  assigns,  by  the 
act  of  Congress  approved  March  3.  1931,  are  hereby  extended  1 
and  3  years,  respectively,  from  the  date  of  approval  hereof. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  resei^red. 

NAVAL   STATION   AND   LIGHTROUSE   RESERVATION,   KET   WEST,   FLA. 

The  bill  (S,  2445)  to  authorize  the  Secretary  of  the  Navy 
and  the  Secretary  of  Commerce  to  exchange  a  portion  of  the 
naval  station  and  a  portion  of  the  lighthouse  reservation  at 
Key  West,  Pla.,  was  considered,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  Is  hereby  au- 
thorized and  directed  to  transfer  to  the  Secretary  of  Commerce 
buildings  nos.  1  and  39,  coal  sheds  nos.  29  and  29X,  store  shed 
no  29A,  and  coal  wharf  A.  together  with  the  lands  under  and 
around  these  structures,  including  a  strip  13  feet  in  width  along 
the  south  side  of  buUdlng  no.  1.  containing,  in  all.  an  area  of 
approximately  113,000  square  feet. 
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2.  TTie  Secretary  of  Otnnmerce   la  hereby   auUiarlzad   and 

directed  to  trsnufer  to  the  Secretary  of  the  Navy  in  exchange  for 
the  land  and  buildings  referred  to  In  section  1  berecrf  the  old  poet- 
oace  building  with  land  under  and  surrounding  It  and  extending 
west  to  the  road  on  the  quay  wall.  The  area  to  be  transferred  1» 
approximately  51.000  square  feet. 

Bmc.  3.  The  boiuadarles  of  the  foregoing  premises  are  to  be  In 
accordance  with  plat  identified  as  drawing  no.  643.  Office  of  Su- 
perintendent of  Lighthouse*.  Seventh  District,  Key  West.  Pla., 
dated  Jiily  1.  1932.  on  which  plat  the  areas  are  shown  In  colors. 

BILL   PASSED   OVKS 

The  bill  (H.R.  7513)  making  appropriations  for  the  De- 
partments of  State  and  Justice  and  for  the  Judiciary  and 
far  the  Departments  of  Commerce  and  Labor  for  the  fiscal 
year  ending  Jime  30,  1935.  and  for  other  purposes,  was  an- 
nounced as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  that  is  an  appropriaticMi 
Wll.    I  think  It  had  better  go  over. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 

over. 

L.  R.  sKrrH 

The  bin  (8.  870)  for  the  relief  of  L.  R.  Smith  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  la  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In 
tbe  Trrasury  o*  the  United  States  not  oth»wlse  appropriated,  to 
L.  R.  Smith,  of  Fortlne.  Mont.,  the  sum  of  $19,223,  said  amount 
being  in  full  settlement  and  reimbursement  to  the  said  L.  R. 
Smith  for  the  construction  of  a  graded  truck  road,  7  miles  in 
length,  on  Orares  Creek,  within  the  Blackfeet  National  Foreest 
Reservation  In  the  State  of  Montana.  In  pursuance  of  a  survey 
made  by  tbe  Forestry  Bureau  and  proposed  road  develc^ment  on 
•aid  reserraUon  in  the  Blackfeet  National  Forest. 

MAmxjTMctJTWt,  rrc.,  or  nrroxicATnfG  liquors  nc  Oklahoma 

The  bill  (HJl.  6219)  to  repeal  certain  specific  acts  of 
Congress  and  an  amendment  thereto  enacted  to  regulate  the 
manufacture,  sale,  or  possession  of  intoxicating  liquors  In 
the  Indian  Territory,  now  a  part  of  the  State  of  Oklahoma, 
was  announced  as  next  in  order. 

Mr.  PESS.  Mr.  President,  may  we  have  an  explanation 
of  this  bill?  I  simply  desire  to  know  what  It  is.  I  have 
not  read  it. 

Mr.  KING.  Mr,  President,  there  are  a  number  of  enact- 
ments applicable  to  certain  fragmentary  parts  of  Indian 
reservations  in  what  is  now  Oklahoma.  They  were  applica- 
able  when  tt  was  the  Indian  Territory;  and  recommenda- 
tions have  been  made  to  repeal  those  inapplicable  laws. 

Mr.  FESS.    I  have  no  objection. 

The  Senate  proceeded  to  consider  the  bill,  which  was 

ordered  to  a  third  reading,  read  the  third  time,  and  passed, 

as  follows: 

Be  it  enacted,  etc..  That  the  acts  of  Congress  of  July  23,  1892 
(27  Stat.  260):  January  SO,  1897  (29  Stat.  506);  section  8,  chapter 
145,  of  the  act  of  March  1,  1895  (28  Stat.  697);  and  that  part 
at  the  act  of  May  25.  1918  (40  Stat.  663).  as  amended  by  the 
•ct  of  Jvme  30.  1919  (41  ^tat.  4),  which  Is  embraced  in  section 
244,  title  25.  United  States'  Code,  be,  and  they  are  hereby,  repealed 
Insofar  as  they  apply  to  and  affect  that  part  of  the  State  of 
OkUhoma  formerly  known  as  "  Indian  Territory  " :  Provided.  That 
tills  act  shall  not  be  construed  to  repeal  the  acts  herein  referred 
to  insofar  as  they  ttpplT  to  ^ny  tract  of  land  upon  which  there 
may  be  now  or  hereafter  located  any  Indian  school  maintained 
by  or  imder  the  supervision  of  the  United  States  Oovemment. 

EDWARD  r.   GOLTRA 

The  hill  (8.  1091)  conferring  Jurisdiction  upon  the  Court 
of  Claims  of  the  United  States  to  hear,  consider,  and  render 
Judgment  on  tbe  claims  of  Edward  F.  Ooltra  against  the 
United  States  arising  out  of  the  taking  of  certain  vessels  and 
unloading  apparatus  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as  fol- 
lows: 

Ba  tt  enacted,  etc..  That  Jurisdiction  U  hereby  cooferred  upon 
the  Court  of  Claims  of  the  United  States,  whose  duty  it  shall  be. 
-notwithstanding  the  lapse  of  time  or  the  bar  of  any  statute  of 
limitations  or  previous  court  decisions,  to  hear,  consider,  and 
render  Judgment  on  the  claims  of  Sdward  F.  Ooltra  against  the 
United  States  for  Just  compensation  to  him  for  certain  vessels 
and  unloading  a|^;>aratus  taken,  whether  tortloiisly  or  not,  on 
March  25,  1923.  by  the  United  States  imder  orders  of  the  Acting 
Secretary  of  War,  for  the  use  and  benefit  of  the  United  States; 
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and  any  other  legal  or  equitable  claims  arising  out  of  the  trans- 
actions In  connection  therewith:  Provided,  That  separate  suits 
may  be  brought  with  respect  to  the  vessels  and  the  unloading 
apparatus:  Provided  further.  That  either  party  may  appeal  as  of 
right  to  the  Supreme  Court  of  the  United  States  from  any  Judg- 
ment in  said  case  at  any  time  within  90  days  after  the  rendition 
thereof,  and  any  judgment  rendered  In  favor  of  the  claimant  shall 
be  paid  In  the  same  manner  as  other  Judgments  of  said  Court 
of  Claims  are  paid. 

JOSEPH    GORMAN 

The  bill  (S.  421)  for  the  relief  of  Joseph  Gorman  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Joseph  Gorman,  who  was  a  member  of  the  One  Hundred 
and  Twentieth  Company,  United  States  Coast  Artillery  Corps,  shall 
hereafter  be  held  and  considered  to  have  been  honorably  dis- 
charged from  the  military  service  of  the  United  States  as  a  mem- 
ber of  that  organization  on  the  18th  day  of  October  1904: 
Provided.  That  no  bounty,  back  pay.  pension,  or  allowance  shall  be 
held  to  have  accrued  prior  to  the  passage  of  this  act. 

AWARD  or  DISTINGmSHED  SERVICE  CROSS 

Tlie  bill  (HJl.  715)  to  award  the  Distinguished  Service 
Cross  to  former  holders  of  the  certificate  of  merit,  and  for 
other  purposes,  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Distinguished  Service  Cross  shall  be 
issued  to  all  enlisted  men  of  the  Army  to  whom  the  certificate  of 
merit  was  Issued  under  the  provisions  of  previously  existing  law 
in  lieu  of  such  certificate  of  merit. 

Ssc.  2.  Those  p)ersons  who  have  heretcrfore  received  the  Dis- 
tinguished Service  Medal  In  lieu  of  the  certificate  of  merit  under 
the  provisions  of  the  act  of  July  9,  1918  (40  Stat.  870-872).  shall 
be  issued  the  Distinguished  Service  Cross  provided  the  Distin- 
guished Service  Medal  is  first  surrendered  to  the  War  Department. 

DISTUCT  or  COLUMBIA  BUILDING  AND  LOAN  ASSOCIATION 

The  Senate  proceeded  to  consider  the  bill  (S.  2089)  to 
amend  the  Code  of  Laws  for  the  District  of  Columbia. 
approved  March  3,  1901.  as  amended  (D.C.  Code,  title  5.  ch. 
3).  relating  to  building -sind- loan  associations,  which  was 
read,  as  follows: 

Be  it  enacted,  etc..  That  the  Code  of  the  District  of  Columbia 
(31  Stat.  1300;  D.C.  Code,  title  5.  ch.  3)  is  amended  by  adding  at 
the  end  of  title  5,  chapter  3,  thereof,  the  following  new  sections: 

"Sec.  55.  Personal  property:  The  board  of  directors  of  any 
btiilding  association  incorporated  or  unincorporated,  organized 
and  existing  under  the  laws  of  the  District  of  Columbia  to  do  or 
now  doing  In  the  District  of  Columbia  a  building  association 
business,  in  their  discretion,  may  piirchase  the  bonds  of  the  Home 
Owners'  Loan  Corporation  created  pursuant  to  the  authority  of 
the  Home  Owners"  Loan  Act  of  1933.  approved  June  13.  1933  (and 
said  association  is  hereby  permitted  to  carry  said  bonds  as  an 
asset  at  the  par  value  of  said  bonds)  or  may  subscribe  and  pay 
for  shares  of  any  Federal  corporation  created  or  authorized  by  law 
to  lend  money  to  building  and  loan  associations. 

•*  Sec.  56.  Any  b\iildlng  association  Incorporated  or  unincorpo- 
rated, organized  and  existing  under  the  laws  of  the  District  of 
Columbia,  to  do  or  now  doing,  In  the  District  of  Columbia,  a 
bxiilding  association  business,  Is  authorized  and  empowered  to 
exchange  mortgages  or  deeds  of  trust  or  the  notes  or  bonds  secured 
thereby  or  other  obligations  and  Hens  secured  on  real  estate  or  any 
real  estate,  which  It  may  have  or  hold,  for  the  bonds  of  the  Home 
Owners'  Loan  Corporation  created  pursuant  to  the  authority  of 
the  Home  Owners'  Loan  Act  of  1933,  approved  June  13.  1933.  and 
said  association  Is  hereby  authorized  to  carry  said  bonds  as  an 
asset  at  the  par  value  of  said  bonds." 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Utah  explain  this  bill? 

Mr.  KING.  Mr.  President,  this  bill  has  been  recom- 
mended by  the  Commissioners,  and  its  enactment  is  desired 
by  the  building  and  loan  associations  of  this  city.  The 
associations  merely  desire  that  they  may  have  the  right  to 
purchase  Government  bonds  issued  by  the  Home  Owners' 
Loan  Association,  as  the  building  associations  in  the  various 
States  are  permitted  to  do.  Under  the  charters  of  the  local 
building  associations,  and  under  the  law,  they  are  not  per- 
mitted to  buy  them. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

HKNRT   POOLE 

The  bill  (S.  521)  for  the  relief  of  Henry  Poole  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 
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Be  it  enacted,  etc.,  That  In  the  administration  of  any  laws 
conferring  rights,  privileges,  and  benefits  upon  honorably  dis- 
charged soldiers  Henry  Poole,  who  was  a  member  of  Company  D. 
Seventeenth  Regiment  United  States  Infantry,  shall  hereafter  be 
held  and  considered  to  have  been  honorably  discharged  from  the 
military  service  of  the  United  States  as  a  member  of  that  organi- 
zation on  the  8th  day  of  April  1899:  Provided.  That  no  bounty, 
back  pay.  pension,  or  allowance  shall  be  held  to  have  accrued 
prior  to  the  passage  of  this  act. 

JOHN  NEV/MAN 

The  bill  (H.R.  2509)  for  the  relief  of  John  Newman  was 
announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

SALE  OF  TIMBER  ON  INDIAN  LAND 

The  bill  (S.  2860)  to  amend  Public  Act  No.  81  of  the 
Seventy-third  Congress,  relating  to  the  sale  of  timber  on 
Indian  land,  was  announced  as  next  in  order. 

Mr.  ROBINSON  of  Aikansas.  Mr.  President,  may  I  ask 
the  Senator  from  Oregon  [Mr.  McNary]  who.  I  see,  is  the 
author  of  the  bill,  to  explain  its  effect? 

Mr.  McNARY.  Public  Act  No.  81  of  the  Seventy-third 
Congress  permits  the  Commissioner  of  Indian  Affairs,  act- 
ing through  the  Secretary  of  the  Interior,  to  adjust  values 
appertaining  to  stumpage  on  the  Klamath  Reservation. 
That  act  will  expire  on  March  1.  The  Secretary  of  the  In- 
terior has  not  been  able  yet  to  effect  the  contract  relating 
to  this  stumpage  and  has  asked  for  an  extension  of  the  law 
until  September. 

Mr.  DILL.  Mr.  President,  is  the  contract  to  be  open  to 
competitive  bidding? 

Mr.  McNARY.     Oh,  yes. 

Mr.  DILL.  My  reason  for  asking  the  Senator  is  that 
I  was  told  that  this  bill  as  to  the  Klamath  Reservation  would 
simply  permit  a  readjustment  of  the  contract  by  lowering 
the  price  of  stumpage  to  the  person  with  whom  the  contract 
is  now  drawn. 

Mr.  McNARY.    Yes. 

Mr.  DILL.  I  was  asked  to  introduce  a  similar  bill  regard- 
ing the  reservation  in  my  own  State,  and  I  refused  to  do 
it.  because  I  do  not  want  to  see  a  bill  enacted  that  will  allow 
a  reduction  of  price  to  one  purchaser  without  giving  other 
people  a  chance  to  come  in  and  bid. 

Mr.  McNARY.  The  main  purpose  is  the  extension  of  the 
law  relating  to  contracts  affecting  stumpage  in  order  that 
the  Indians  may  have  some  income.  The  bill  is  recom- 
mended by  the  Department,  by  the  Indians,  and  by  the 
Committee  on  Indian  Affairs.  A  bill  has  just  passed  the 
House  covering  the  same  matter  and  has  been  sent  to  the 
Senate,  and  I  intend  to  ask  that  the  House  bill  be  substi- 
tuted for  the  Senate  bill. 

Mr.  DILL.  Mr.  President.  I  have  every  desire  to  coop- 
erate with  the  Senator  from  Oregon.  On  the  other  hand, 
I  am  not  very  much  impressed  by  the  recommendation  of 
the  Department  on  a  bill  of  this  kind,  and  if  this  is  to  result 
in  simply  giving  authority  to  lower  the  price  to  the  man  who 
now  has  the  contract,  not  permitting  anybody  else  to  come 
in  and  purchase.  I  think  it  is  bad  legislation. 

Mr.  McNARY.  Mr.  President,  the  Senator  must  know 
that  some  years  ago  stumpage  was  much  higher  in  price 
than  it  is  now. 

Mr.  DILL.  I  am  aware  of  that. 

Mr.  McNARY.  All  the  resources  of  the  Klamath  Indians 
consist  of  a  very  large  acreage  of  standing  timber  in  south- 
ern Oregon  and  northern  California.  At  the  present  time 
the  sawmill  people  are  unable  to  complete  their  contracts, 
with  stumpage  at  the  present  high  price.  Therefore,  the 
Indians  have  been  deprived  of  any  income.  They  have  peti- 
tioned the  Commissioner  of  Indian  Affairs  to  seek  to  have 
Congress  give  authority  to  the  Secretary  of  the  Interior  to 
adjust  these  prices,  so  that  there  may  be  some  income  to  the 
Indians,  subject,  however,  at  all  times  to  the  approval  of  the 
tribal  council.  The  Indians  have  recommended  it;  the  Sec- 
retary of  the  Interior  has  recommended  it;  the  Indians  are 
poverty  stricken,  without  income;  it  is  subject  to  their  ap- 


proval at  all  times;  It  Is  recommended  by  the  Committee 
on  Indian  Affairs  of  the  Senate,  and  a  similar  bill  has  just 
been  passed  by  the  House.  The  time  will  expire  on  the  1st 
of  March,  and  I  am  asking  that  it  be  extended,  at  the  re- 
quest of  the  Secretary  of  the  Interior,  until  September,  in 
order  that  there  may  be  ample  time  to  consider  the  subject 
matter.  It  does  not  involve  a  contract,  but  would  simply 
give  the  Secretary  time  to  Investigate  the  matter. 

Mr.  DILL.  The  Senator  does  not  mean  to  say  that,  I  am 
sure.    It  does  involve  a  contract. 

Mr.  McNARY.  I  say  that  it  gives  the  Secretary  of  the 
Interior  time  to  investigate  the  matter,  in  order  to  see  what 
action  he  should  take. 

Mr.  DILL.  Would  this  bill  authorize  him  to  lower  the 
price  now  agreed  upon  without  permitting  anybody  else  to 
bid?    That  is  the  question  I  am  trying  to  get  at. 

Mr.  McNARY.  The  proposed  legislation  is  based  upon  a 
biU  heretofore  enacted  authorizing  the  Secretary  to  readjust 
stumpage  prices. 

Mr.  DELL.    That  is  ab«ady  the  law,  then? 

Mr.  McNARY.     It  l8. 

Mr.  DILL.  Of  course,  I  cannot  interfere  wIUi  the  law. 
That  is  the  provision  I  am  objecting  to;  that  is  the  measure 
I  maintain  is  bad  legislation.  I  object  to  enacting  legisla- 
tion which  will  give  a  special  privilege  to  reduce  the  prico 
of  this  stumpage  to  one  purchaser,  and  not  allow  competitive 
bidding,  for  the  reason  that  the  Indians  will  then  be  face 
to  face  with  taking  whatever  this  single  contractor  will  pay 
or  not  having  any  of  their  stumpage  purchased. 

Mr.  McNARY.  Mr.  President,  the  Senator  is  quite  mis- 
informed as  to  that.  It  is  always  subject  to  the  approval 
of  the  Indians,  and  it  it  necessary  for  the  Indians  to  have 
a  readjustment  in  order  to  make  available  the  conversion 
of  their  timber  into  lumber. 

Mr.  DILL.  How  long  has  there  been  a  law  permitting 
this  to  be  done? 

Mr.  McNARY.    I  think  it  was  enacted  last  year. 

Mr.  DILL.  What  is  the  reason  why  during  all  this  period 
they  have  not  been  able  to  get  an  agreement?  I  know 
something  about  how  those  who  buy  timber  operate,  and  I 
do  not  like  the  idea  of  allowing  them  special  privileges,  and 
not  allow  other  purchasers  to  come  in  and  bid,  if  the  price 
Is  to  be  reduced. 

Mr.  McNARY.  The  Secretary  of  the  Interior  and  the 
Bureau  of  Indian  Affairs  realize  the  necessity  of  some  ad- 
justment of  the  price  level  of  stumpage,  so  that  the  Indians 
may  have  some  income.  They  are  in  an  almost  destitute 
condition  today.  It  is  admitted  the  price  is  too  high.  The 
action  is  subject  to  the  approval  of  the  tribal  council.  No 
advantage  can  be  taken  of  the  Indians.  I  am  asking  for 
an  extension  of  the  time  to  permit  further  consideration 
of  the  problem  by  the  Secretary  of  the  Interior. 

Mr.  DILL.  I  think  every  advantage  can  be  taken  of  the 
Indians. 

Mr.  McNARY.  If  the  Senator  is  going  to  say  that  a  com- 
mittee of  the  Senate,  a  committee  of  the  House,  the  Sec- 
retary of  the  Interior,  the  House  itself,  and  the  tribal 
council  of  the  Indians  caxmot  take  care  of  the  Indians, 
who  is  going  to  take  care  of  them?  Is  the  Senator  from 
Washington? 

Mr.  DILL.  I  recognize  that  that  is  putting  me  up  against 
a  pretty  big  organization.  Nevertheless,  the  principle  is  a 
very  bad  one.  I  have  been  asked  to  father  such  legislation 
regarding  a  reservation  in  my  own  State  based  on  the 
precedent  adopted  in  Oregon,  but  I  think  it  is  a  very  bad 
precedent,  and  I  do  not  like  to  see  it  consummated,  since 
it  cannot  be  to  the  advantage  of  the  Indians.  If  the  price 
under  the  existing  contract  is  too  high,  the  matter  should 
be  opened  up  to  bidding  again,  the  present  contract  should 
be  wiped  out,  and  the  Indians  should  be  allowed  to  get  the 
highest  price  any  bidder  will  offer.  Instead  of  that,  we  are 
asked  to  pass  a  bill  to  give  the  present  contractor  exclusively 
the  right  to  fix  the  price  at  which  he  will  buy  the  timber. 

Mr.  McNARY.  Oh,  no.  The  only  interest  I  have,  tbe 
Interest  the  Department  has,  and  the  interest  the  Indians 
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Uvmselves  hare  Is  that  they  may  get  something  out  of  thk 
treat  resource,  which  Is  lying  idle  today,  while  the  Indiaxu 
are  in  dire  need  of  assistance 

Mr.  DILL.  What  I  object  to  is  the  method  by  which  th< 
Senator  Is  tnring  to  do  it 

Mr.   McNARY.    It   meets   the  approval   of   the  Indians 


They  are  hae  today  pressing  it.  and  I  hope  the  Senator  wil 
permit  them  to  hare  their  way. 

Mr.  DILL.  In  view  of  the  fact  that  the  provision  is  al- 
ready law,  I  shall  not  hold  this  measure  up,  but  if  it  wen 
not  law,  I  should  object. 

Mr.  McNART.  Mr.  President,  the  House  has  Just  passed  s 
Joint  resolution,  which  has  been  sent  to  the  Senate,  regard- 
ing this  matter,  and  I  adc  that  the  House  Joint  resolution  b< 
fubstituted  for  the  Senate  bill.  After  that  shall  have  beec 
done  and  the  House  Joint  resolution  shall  have  been  passec 
I  will  request  that  the  Senate  bill  be  indefinitely  postponed 

Tht  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  Joint  resolution  (H.JJies.  278)  to  amend  Publi( 
Act  No.  81  of  the  Seventy-third  Congress,  relating  to  th< 
sale  of  timber  on  Indian  land,  which  was  read  twice  by  titli 
aDd  the  third  time  at  length,  as  follows: 

JMtaoio«d.  etc..  Th%t  the  lAst  provlM)  in  tbe  act  o<  June  16.  1932 
(Futoltc.  No.  81.  73d  Cong..  1st  SCM.;  48  Stat.  L.  311).  relating  td 
the  nJe  of  timber  on  Indian  lands,  be.  and  the  same  hereby  U, 
amended  to  read  as  follows:  "Arui  provided  further.  That  thi! 
avthortty  granted  herein  ahall  terminate  on  the  4th  day  of  Sep ' 
tember  1M4." 

Tlie  Joint  resolution  was  ordered  to  a  third  reading,  reac 
the  third  time,  and  passed. 

The  PRESIDENT  pro  tempore.  Senate  bill  2860  will  b< 
indefinitely  postponed.  The  call  of  the  calendar  is  com- 
l^eted. 

HAVAL   CONSTRirCTlOW 

The  Senate  resumed  the  consideration  of  the  bill  (H.R 
6604)  an  act  to  establish  the  composition  of  the  Unitec 
States  Navy  with  respect  to  the  categories  of  vessels  limitec 
by  the  treaties  signed  at  Washington,  February  6.  1922,  anc 
at  London.  April  22.  1930.  at  the  limits  prescribed  by  thos<! 
treaties;  to  authorize  the  construction  of  certain  naval  ves- 
sels: and  for  other  purposes. 

The  PRESIDENT  pro  tempore.    The  pending  question  ii 
the  amendment  proposed  by  the  Senator  from  Florida  [Mr. 

TKAMSfXIX]. 

LZXRATZON  OF  JXTKISOICTIOH  OF  DISTUCT  COURTS 

Mr.  NORRIS.    Mr.  President.  I  desire  to  read  into  thti 
Rxcoaa  a  letter  I  have  received  from  Hon.  George  M.  Bour" 
quin.  United  States  district  Judge  in  Montana,  criticisini 
rather  severely,  and  I  think  unjustly,  my  action  in  support 
iutl  ttM  bill  introduced  by  the  Senator  from  California  [Mi, 
Johksok]  relating  to  the  limitation  ot  the  Jurisdiction  o 
United  States  courts.    The  bill  has  passed  the  Senate  and  i  > 
now  pending  before  the  Committee  on  the  Judiciary  of  th(i 
House  of  Represmtatives.  where  bearings  are  being  held  on 
It  today.    I  desire  to  read  this  letter,  and  then  I  shall  makt  i 
tome  comments  on  some  of  the  portions  of  it,  because  the] 
have  a  direct  application  to  the  bill  which  is  now  pending 
before  the  Committee  on  the  Judiciary  of  the  House. 

The  bill  to  which  reference  is  made  proposed  to  take  awa: ' 
from  the.  Federal  courts  the  right  to  issue  injunctions  agains  , 
public  utilities  and  the  right  to  restrain  the  going  into  eff  ec  > 
of  rates  <>f  public  utilities  fixed  by  State  commissions.  I; 
proposed  to  take  away  from  the  United  States  courts  in  sucl  i 
cases  the  right  they  now  have  of  entertaining  Jurisdiction  o: 
the  ground  of  diverse  citizenship.  It  would  also  take  aw: 
ttxun  them  Jurisdiction  in  those  cases  where  the  States  ha 
provided'  commissions  and  methods  by  which  errors  of  th 
commissions  can  l>e  corrected,  or  attempts  can  be  made  t4> 
ccHTBCt  them  by  appeal  to  the  courts. 

Under  the  law  as  it  now  stands,  public-utility  corporation 
can  go  Into  State  courts  and  before  State  commissions  an< 
aval]  themselves  of  State  laws,  fighting  a  case  through  to  th 
supreme  court  ^  a  State,  and  if  at  any  time  they  becomd 
dlssattsfted  with  the  action  of  the  State  commission  or  thi! 
State  court,  they  can  dlsmdss  their  case,  start  it  again  Iron  i 


the  very  beginning  in  the  United  States  district  court,  and 
from  there  go  on  up  to  the  Supreme  Court  of  the  United 
States.  In  the  other  case  they  can  go  to  the  Supreme  Court 
of  the  United  States,  if  there  is  a  Federal  question  involved, 
by  appealing  from  the  State  supreme' court  to  the  United 
States  Supreme  Court. 

The  letter  is  written  upon  the  letterhead  of  the  Depart- 
ment of  Justice,  United  States  District  Court,  Montana, 
February  19,  1934,  and  Is  as  follows: 

Hon.  Geo.  W.  Norris. 

Washington, 

Deas  SKNAToa  NoKKis:  To  keep  straight  the  recoil,  yoiirs,  not 
mine,  your  misrepresentations  to  the  Senate  In  reference  to  the 
senior  district  Judge  of  the  Federal  court  for  Montana,  and  the 
Great  Northern  Utilities  case  should  be  corrected.  (See  Congris- 
sioNAL  Record,  Feb.  6,  1934.) 

The  case  is  Indeed  exceptional,  as  you  say.  but  not  In  the 
sense  by  you  misrepresented,  for  Instead  of  a  suit  to  set  aside  a 
commission's  order  to  lower  rates,  It  was  to  annul  an  order  to 
raise  rates. 

It  follows  that  If  the  court  delayed  the  case,  which  It  did  not  as 
will  be  made  manifest,  not  the  consumer  but  the  utility  lost,  paid 
the  freight,  for  during  pendency  of  the  suit  the  patrons  of  the 
utility  paid  many  thoiwand  dollars  less  than  they  otherwise  would 
hare;  that  Is  to  say.  In  that  Interval  the  p>eople  of  Montana  did 
not  pay  increased  rates  as  you  misrepresented,  but  on  the  con- 
trary they  paid  decreased  rates. 

Tour  misrepresentation  of  delayed  action  by  this  court  Is  equally 
unfounded.  Throughout  the  pendency  of  the  suit,  this,  the  larg- 
est of  the  circuits,  and  entitled  to  4  circuit  Judges,  had  but  2 
overwhelmed  with  the  business  in  the  circuit  court  of  appeals  some 
1,200  miles  distant,  and  with  three-Judge  cases  more  numerous  In 
this  than  in  any  other  circuit.  Incidentally  the  failure  to  appoint 
to  the  vacancies  was  due  to  machiavellian  politics,  fence-fixing, 
jealousy,  envy,  malice,  and  no  fault  of  the  senior  Judge  of  thl^ 
court. 

The  suit  was  a  three-judge  case  necessitating  the  presence  of  a 
circuit  Judge,  and  the  difficulty  to  secure  hla  presence  was  great 
and  obvious. 

Dec.  23,  1930  the  suit  was  filed.  No  temporary  restraining 
order  Issued.  After  necessary  correspondence  to  ascertain  when 
a  circuit  Judge  could  attend,  hearing  in  respect  to  Injunction 
pendente  lite  was  ordered  and  bad  June  29,  1931. 

Upon    the    circuit    judge's    representation    of    the    hardship    In- 
i  volved   by   necessitating   his   sometime   return   for   final    hearing, 
counsel  agreed   in  open  court  to  extend  the  hearing  to  include 
final  hearing  and  determination. 

The  record  thereof  Is  as  follows: 

NO.     lOeO.    ORXAT    NORTHERN     TTTILITIES     COMPANY,     V.    PITBLIC     SERVICE 
COMMISSION     OF    MONTANA.     EX     AL. 

"  This  cause  came  on  regxilarly  for  hearing  this  day  on  plain- 
tiff's application  for  an  interlocutory  injunction,  and  defondants 
motion  to  dismiss  the  bill  of  complaint  herein,  Mr.  M.  S.  Oxinn 
and  Mr.  E.  G.  Toomey  appearing  for  plaintiff,  and  Mr.  Francis  A. 
Silver  appearing  for  defendants. 

"  Thereupon,  it  was  stipulated  and  agreed  by  counsel  for  re- 
spective psirties,  that  the  cause  be  heard  and  submitted  to  the 
court  at  this  time  for  final  determination. 

"  Thereupon  certain  documentary  evidence  was  Introduced  by 
each  side,  and  the  cause  was  argued  by  counsel  for  the  respec- 
tive parties,  whereupon  the  cause  was  submitted  to  the  court 
and  taken  under  advisement,  the  parties  each  being  granted  10 
days  for  briefs." 

By  answer  thereafter  filed  and  issue  by  It  unexpectedly  Joined, 
the  agreement  was  so  far  departed  from  that  the  Judges  deemed 
fhial  determination  impossible. 

See  decision  cited  below. 

Briefs  were  filed  July  27,  1931.  and  decision  was  rendered  August 
18.  1931,  upholding  the  utility's  right  to  lower  Its  rates.  (See 
Great  Northern  Utilities  Co.  v.  Corn's,  52  Fed.  (2d)   803.) 

On  appeal,  the  Supreme  Court  ambiguously  affirmed  (see  285 
US.  524),  and  Ite  mandate  was  filed  herein  AprU  6,  1932. 

Another  hearing  by  the  commission's  counsel,  compelled  as 
aforesaid,  was  held  at  the  earliest  date  a  circuit  Judge  could 
attend,  on  September  19,  1932.  At  his  suggestion  the  evidence 
had  been  taken  before  a  master  earlier  in  said  month.  The  evi- 
dence differed  little  if  any  from  that  of  the  former  hearing,  and 
October  6,  1932.  the  Judges  rendered  decision  again  that  the 
utility  had  a  right  to  give  the  people  lower  rates  than  by  the 
commission  ordered.     (See  1  Fed.  Supp.  328.) 

Appeal  followed;  the  Supreme  Court  reversed  (see  289  U.S.  130), 
and  as  much  for  causes  apparent  in  the  record  of  the  first  appeal 
••  In  tlM  record  of  the  second. 

Mandate  filed  May  15.  1933,  the  utility  dismissed  its  suit  June  SO, 
1933,  for  that  the  commission  had  vacated  its  order,  subject  of 
the  suit,  and  by  new  order  had  approved  even  lower  rates  by  the 
utility  esUbllahed  pending  the  litigation. 

Instead  of  delay  herein,  there  is  not  a  three-Judge  case  in  the 
books,  involving  jM^liminary  hearing,  appeal,  and  final  hearing, 
which  has  been  as  expeditiously  concluded  in  the  trial  court. 

It  is  obvious,  my  dear  Senator,  that  your  tears  in  behalf  of  the 
people  of  Montana,  in  this  Instance,  are  worse  than  wasted. 
Tbereln  no  grief  was  theirs,  not  even  that  which  an  onion  holds 
the  tears  to  water. 
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I  want  Senators  to  understand  I  am  reading  the  letter 
literally,  and  if  they  do  not  quite  understand  it  they  must 
remember  that  the  writer  thereof  is  a  judge  of  the  United 
States  District  Court,  holding  office  for  life,  and  drawing  a 
salary  larger  than  Senators  receive.  My  thought  is,  there- 
fore, that  if  Senators  do  not  understand  what  the  judge 
says  in  this  letter,  it  is  probably  on  account  of  their  igno- 
rance and  not  on  account  of  any  lack  of  wisdom  on  the 
part  of  the  judge. 

Mr.  LONG.    Mr.  President 

Mr.  NORRIS.  I  should  like,  Mr.  President,  to  complete 
the  reading  of  the  letter.  I  wiU  then  be  glad  to  yield  to  the 
Senator. 

Insofar  as  the  senior  Judge  of  Montana  may  afford  you  a 
horrible  example  to  point  a  moral  or  adorn  a  tale,  to  clinch  an 
argument  where  not  even  the  slander  hold  seems  barred,  no 
exception  Is  taken  save  In  behalf  of  truth. 

The  abuses  of  injunction  and  receivership  in  Federal  courts  are 
weU  known.  I  have  animadverted  upon  them.  (See  Great  Falls 
case,  39  Fed.  (2d)  177;  Northern  Pac.  Ry.  case,  34  Fed.  (2d)  296; 
May  Hosiery  case,  59  Fed.  (2d)  220;  Investors  Syndicate  case,  52 
Fed.  (2d)   194.) 

It  may  interest  you  to  know  that  following  dismissal  of  the 
Northern  Pacific  Railway  case,  supra.  Justice  Vandevanter  granted 
an  injunction,  the  Supreme  Court  ordered  this  court  to  hear  the 
case  (280  U.S.  142);  It  ran  Its  course,  was  finally  dismissed  by  this 
com^  even  as  formerly  dismissed  for  no  cause  of  action  (44  Fed. 
(2d)  243),  and  the  cost  and  loss  to  the  people  of  Montana  were 
over  $1,000,000,   not  one  cent  recoverable;    clear  Judicial  robbery. 

See  review  of  the  proceedings  in  Great  Falls  case  (39  Fed.  (2d) 
176).  In  that  proceeding  are  abuses  to  which  you,  Senator,  might 
well  give  your  attention. 

With  high  regard,  I  am 

Respectfully  yours,  Geo.  M.  Bourquin. 

Mr.  President,  I  spoke  at  length  on  this  bill  at  the  time  it 
was  passed  by  the  Senate.  I  submitted  the  report  on  it  from 
the  Committee  on  the  Judiciary.  I  have  not  verified  the 
references  that  are  made  by  Judge  Bourquin  to  what  I  said, 
but  I  assume  he  stated  them  correctly.  I  have  before  me, 
however,  the  report  which  I  made  upon  the  bill,  which  report 
was  printed  in  full  in  the  Record  at  the  time  the  bill  was 
I>assed. 

The  Montana  case  referred  to  was  commenced  by  the 
State  Commission  of  Montana  on  September  21,  1927.  So 
far  as  I  know,  the  case  Is  not  yet  ended.  I  will  give  the  Sen- 
ate its  history  so  far  as  the  report  shows  it.  On  page  7  of 
the  report,  which  Senators  can  find  if  they  care  to  investi- 
gate, and  which  is  Report  No.  125  of  the  preceding  session, 
a  chronological  statement  is  made  of  what  happened  in  the 
case.  I  am  not  going  to  enumerate  all  the  steps  taken  in 
the  case,  save  to  give  the  Senate  the  first  one.  On  Septem- 
ber 21,  1927,  the  commission  made  an  order  for  the  hearing 
of  rates,  and  took  charge  of  the  case.  Bear  that  date  In 
mind.  September  1927.  It  went  on  to  the  Supreme  Court 
of  Montana,  and  was  twice  heard  by  that  court.  It  went 
to  the  Supreme  Court  of  the  United  States  twice.  It  came 
back  from  the  Supreme  Court  of  the  United  States  on  Feb- 
ruary 29,  1932.  It  had  not  as  yet  been  tried  except  in  the 
State  court,  and  the  proceedings  there  were  entirely  nullified 
and  set  aside  when  the  suit  was  dismissed.  The  public- 
1  utility  company  in  that  case  went  to  the  Supreme  Court  of 
,  Montana.  That  court  rendered  a  unanimous  opinion.  They 
asked  for  another  hearing,  and  the  Supreme  Court  of  Mon- 
tana gave  them  another  hearing.  Another  opinion  was  ren- 
dered  against  them,  and  a  mandate  issued  to  the  lower  court 
to  render  judgment  in  accordance  with  the  ideas  of  the 
supreme  court.  Before  that  mandate  was  acted  upon  by  the 
lower  court,  the  State  court  of  Montana,  the  utility  company 
dismissed  its  suit. 

It  had  tested  the  State  court  and  found  that  the  State 
court  was  against  its  contention,  after  having  heard  it 
twice,  and  the  decision  was  imanimous.  So  the  company 
knew  the  only  thing  left  to  be  done  in  the  State  court  was 
for  the  lower  court  to  render  judgment  on  the  mandate 
which  had  already  been  sent  down,  but  before  action  could 
be  taken  on  It  the  comp>any  dismissed  the  case,  and  all  the 
work,  running  through  6  years,  was  lost  forever.  The  utility 
company  then  commenced  an  injunction  suit  in  the  United 
States  district  court.  That  case  went  to  the  Supreme  Court 
twice,  and  had  not  yet,  at  the  time  this  report  was  written. 


been  tried  there  on  Its  merits.     So  after  commencing  in 

September  1927  the  case  got  back  in  1933  to  the  Supreme 

Court,  and  they  have  not  as  yet  tried  it. 

In  that  case,  on  the  5th  of  October  1932.  the  lower  Federal  court 
Issued  a  permanent  injunction  restraining  the  enforcement  of 
the  commission's  order.  The  Montana  commission  promptly  ap- 
pealed to  the  Supreme  Court  of  the  United  States,  and  on  April 
10,  1933,  the  Supreme  Court  of  the  United  States  reversed  tha 
Montana  Federal  district  court  and  upheld  the  ordar  of  the  com- 
mission.   At  this  writing.  June  6,  1933 — 

That  is  when  this  report  was  written — 
no  further  action  has  been  taken  by  the  lower  Federal  court  upon 
the  mandate  of  the  Supreme  Court. 

From  that  time  on  I  do  not  know  what  has  happened  in 
Montana,  but  there  have  been  practically  6  years  of  litiga- 
tion. The  case  has  been  twice  to  the  Supreme  Court  of 
Montana  and  twice  to  the  Supreme  Court  of  the  United 
States,  and  is  still  not  settled. 

The  Judge  in  his  letter  takes  me  to  task.  He  may  be 
right  about  it.  I  do  not  know  anything  about  what  the 
dispute  was,  except  that  it  was  as  to  rates;  and.  according 
to  what  he  says  In  his  letter,  the  Federal  court  was  in  favor 
of  a  lower  rate  than  the  State  court;  but  that  does  not 
meet  the  point — ^that  only  further  illustrates  the  delay  that 
is  now  taking  place  under  our  system  of  Judicial  procedure. 
It  only  demonstrates  again  that  sometimes  the  litigant  loses 
in  one  court  and  loses  in  the  other,  and  sometimes  it  is 
the  other  way.  What  this  bill  is  seeking  to  correct  Is  not 
to  get  any  particular  kind  of  a  Judgment  at  the  end.  but 
to  provide  that  there  shall  be  an  end;  that  some  day, 
somewhere,  some  place  the  Utigation  started  shall  end  and 
the  decree  of  the  court  be  made  known. 

The  point  I  wase  trying  to  exemplify  in  this  report  and  in 
my  argument  in  the  Senate  was  that  the  danger  in  our 
Jurisprudence  was  the' delay,  and  that  no  corporation  and 
no  individual  ought  to  have  the  right  to  choose  the  court  in 
which  it  or  he  shall  sue,  and  when  dissatisfied  with  that 
court  quit  and  start  all  over  again  in  another  court  and  go 
through  another  tribunal  and  finally  reach  the  Supreme 
Court  of  the  United  States. 

The  Judge  says  in  his  letter: 

Your  misrepresentation  of  delayed  action  by  this  court  la 
equally  unfounded. 

I  have  given  the  figures;  6  years  in  litigation  and  the  case 
not  ended  yet. 

How  much  money  was  spent?  It  is  true  in  this  case  that 
element  was  not  so  important,  because  the  State  of  Montana 
was  on  one  side  and  a  big  public  utihty  company  was  on  the 
other,  and  both  had  lots  of  money,  I  presume,  and  appar- 
ently wanted  to  throw  it  away,  and  protMibly  did  if  they  fol- 
lowed this  procedure,  for  they  were  6  years  at  it 

Mr.  LONG.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Claxk  in  the  chair). 
Does  the  Senator  from  Nebraska  s^eld  to  the  Senator  from 
Louisiana? 

Mr.  NORRIS.    I  yield  to  the  Senator. 

Mr.  LONO.  I  want  to  call  the  Senator's  attention  to  the 
fact  that  a  public  utility  has  the  right  to  spend  all  the 
money  it  wants  in  fighting  a  rate  case  and  then  to  charge 
the  expense  back  to  the  public  as  cost  of  operation. 

Mr.  NORRIS.    Exactly.    I  thank  the  Senator. 

Mr.  LONG.  The  utility  fights  the  cases  at  the  expense  of 
the  people  while  the  people  fight  at  their  own  expense. 

Mr.  NORRIS.  The  utility  companies  have  no  expense; 
they  are  Just  collectors,  and  they  collect  from  you  and  me 
and  their  other  customers.  They  pay  no  taxes;  they  are 
Just  tax  collectors;  they  collect  the  taxes,  and  we  pay  them; 
and  they  charge  more  for  the  collection  than  the  taxes 
amount  to.  It  is  a  very  expensive  niethod,  when,  as  a  matter, 
of  fact,  in  every  State  and  in  every  municipahty  there 
are  treasurers  elected  for  the  purpose  of  collecting  taxes. 

Mr.  LEWIS.  Mr.  President,  wiU  the  able  Senator  trom 
Nebraska  yield  to  me? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Illinois? 

Mr.  NORRIS.    I  yield. 
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lir.  LEWIS.  Mnj  I  ftsk  the  Senator  from  Netoadca  th; 
name  of  the  district  Judge  who  writes  the  letter  to  whic^ 
he  is  now  alluding? 

Mr.  NORRIS.    Judge  Bourquin. 

Mr.  LEWIS.  That  is  a  familiar  name.  He  pfresented.  aJB 
I  recall,  the  charges  invohlng  the  alleged  Irregularity  in  th^ 
Section  of  the  Senator  from  Montana  [Mr.  Eucxsoh] 

Mr.  NORRIS.    Yes. 

Mr.  President,  neither  in  the  preparation  of  this  repor^, 
nor  in  any  argiunent  I  have  made,  so  far  as  I  know,  have 
ever  cast  any  reflection  on  a  single  individual.  I  did  ndt 
pretend  to  say  who  was  right  in  this  litigation.  I  did  nqt 
refer  to  any  of  the  judges  by  name.  I  did  not  refer  to  a 
action  they  had  taken.  I  did  not  criticise,  except  to 
that  there  was  a  duplication  of  authority  and  that  the  pr< 
oedure  was  too  expensive  ever  to  afford  justice  to  the  o; 
nary  individual.  The  name  of  one  of  these  Judges  ap: 
now  only  because  of  this  letter  of  polite  criticism  which 
has  written.  I  do  not  now  express  any  opinioii  as  to 
merits  of  that  legal  controversy.  I  purposely  kept  out  of  i 
I  purpose  steered  away  from  the  merits  of  the  case  be- 
cause I  did  not  want  anycme  to  think  I  was  on  one  side  Of: 
the  other  side  of  this  particular  controversy. 

I  started  to  read  frcmi  the  judge's  letter.    He  says: 

Throogboot  tbe  pendency  of  the  suit,  this,  the  largest  at  tte 
circuit  courts  and  entitled  to  4  circuit  Judges,  had  but  2.  orei- 
whelmed  with  the  business  in  tbe  circuit  court  of  appeals  soaie 
l^aoo  miles  distant. 

It  Is  the  judge  of  the  court  who  makes  that  statement.  Tti  e 
eourt  of  appeals  1,200  miles  away.  What  is  the  poor  dev  J 
going  to  do  when  be  gets  into  thiat  court.  He  is  probabfr 
going  to  give  a  deed  to  everything  he  possesses,  and  ta 
the  judgment  whatever  it  may  be,  for  he  cannot  afford 
pursue  the  case;  he  cannot  afford  to  litigate  with  a  b: 
corporation;  he  is  worn  out  before  he  starts.  I  have  said 
repeatedly  and  I  say  again  that  that  Ls  no  criticism  of  ttie 
Judge  of  that  court.  It  is  due  to  our  judicial  system.  A  a 
individual  litigant  may  win  at  every  step,  but  every  tine 
he  wins  he  has  lost.  That  is  not  the  judge's  fault;  but  tl|e 
expense  is  going  to  deter  the  individual  litigant;  the  expe: 
Is  soing  to  wear  him  out;  whereas  a  public  utility  compan; 
organized  usually  under  the  laws  of  Delaware  or  Maim 
t>»«Migh  operating  in  Montana  or  Illinois  or  Nebraski 
Kansas,  or  other  States,  can  take  advantage  of  the  fi 
ttot  under  the  law,  because  it  is  a  nonretident  corporatio 
It  can  go  into  the  Federal  court.  It  has  its  choice  of  goi 
into  the  Federal  court  or  into  a  State  court.  I  do  not  ha 
it:  jTou  do  not  have  it.  Mr.  President;  the  common,  ori 
Individual  or  corporation  in  your  State  does  not  have  i 
but  companies  incorporated  in  one  State  and  doing  business 
in  another  do  have  it.  They  take  a  certain  comne.  as  th  s 
corporation  did.  and  when  they  get  to  the  State  suprenje 
court  and  find  that  tbe  State  courts  are  against  them, 
quit  and  commence  in  another  court,  the  Federal 
They  could  not  have  done  that  if  the  bill  which  the  Sena 
has  pnswed  and  which  is  now  pending  before  tbe  Judiciaijy 
Committee  of  tbe  House  of  Reix-esentatives  had  been  on  tl:  e 
flCatute  books;  that  could  not  have  happened.  There  would 
not  have  been  any  injustice  to  them;  they  would  have  bee  ti 
treated  Just  tbe  same  as  every  other  individual  is  treatet  ; 
they  would  have  been  treated  in  this  case  the  same  as  eveijy 
individual  or  every  corporation  in  Montana  is  treated 
is  all  they  ought  to  ask  for — justice — and  an  opportunity 
to  before  the  State  courts  of  the  States  where  they  are 
business.  They  ought  to  be  compelled  to  go  into 
courts  just  as  every  other  citizen  of  Montana  is  compelled 
go  into  than. 

Mr.  LONG.    Mr.  President,  will  tbe  Senator  yield  agaii^? 

Mr.  NORRIS.    I  yield. 

Mr.  LONO.  I  am  wondering  if  the  Senator  has  ev^ 
thought  about  tbe  injustice  that  would  still  be  visited  npcti 
tbe  poor  individual  even  if  the  Johnson  bill  diould  beconie 
a  law. 

Mr.  NORRIS.    There  are  many  of  than. 


Mr.  LONG.  The  ordinary  man,  in  a  personal-Injury  case, 
who  may  be  suing  for  $3,500.  has  got  to  go  through  similar 
proceedings. 

Mr.  NORRIS.  The  Johnson  bill  does  not  cure  all  the  de- 
fects in  our  judicial  system,  though  it  cures  a  great  many 
of  them  in  which  the  public  is  deeply  interested.  When 
the  Judiciary  Committee  was  considering  the  bill  there 
were  written  and  sent  to  the  committee  communications 
from  most  of  the  States  of  the  Union  where  State  com- 
missions have  jurisdiction  over  the  rates  of  public  utilities, 
all  of  them  praying  for  the  enactment  of  the  bill  because 
they  could  not  afford  to  go  into  two  courts.  Their  oppo- 
nents always  have  the  choice.  They  could  try  one  court, 
and  if  they  did  not  like  it  then  they  could  try  the  other. 
That  is  one  of  the  conditions  the  bill  would  remedy.  As 
the  Senator  from  Louisiana  [Mr.  Long]  said,  it  does  not 
remedy  nearly  all  of  the  difficulties. 

I  have  always  argued,  and  I  argued  In  the  report,  and  it 
has  been  denied  both  on  the  floor  of  the  Senate  and  else- 
where by  the  public  utilities,  that  it  is  more  expensive  to 
Utigate  in  the  Federal  courts.  Judge  Bourquin  in  his  let- 
ter of  criticism  confirms  that  belief.  He  clinches  it.  Out 
in  Montana,  1.200  miles  away  from  the  court  of  appeals, 
what  is  a  man  worth  a  few  thousand  dollars  going  to  do  if 
somebody  hales  him  into  the  Federal  court? 

I  know  many  will  say  that  I  "  have  it  in  "  for  Federal 
judges  and  that  I  am  always  saying  something  against  them. 
I  am  not  making  any  misrepresentation  about  them.  I 
again  ask,  what  is  that  poor  man  out  in  Montana  going  to 
do?  He  may  have  a  good  case.  He  may  win  it  before  every 
judge  before  whom  the  case  is  tried,  but  he  is  bankrupt  when 
he  gets  through  winning,  and  probably  a  long  time  before 
that.  It  is  one  of  the  objects  of  the  corporation  to  bring 
about  that  condition.  It  is  not  justice  that  they  want. 
Tliey  want  to  wear  out  their  opponents. 

Suppose  I  am  out  in  Montana  and  try  that  case  in  the 
United  States  district  court.  I  win  it.  There  is  a  good 
judge,  a  fair  judge.  The  case  is  appealed  and  taken  to 
the  court  of  appeals,  1,200  miles  away.  I  do  not  have  to 
go  there  to  try  my  case,  but  it  is  tried  in  the  court  of  appeals 
on  the  record.  However,  my  attomejrs  have  to  go  there 
and  any  man  who  has  ever  hired  attorneys  and  sent  them 
1,200  miles  away  from  home  knows  something  about  what  it 
cost.  Perhaps  my  attorney  does  not  get  heard  the  first  time 
he  goes  to  the  ccurt  of  appeals.  He  may  have  to  make  2  or  3 
or  even  4  or  5  trips,  each  involving  2  or  3  weeks,  and  involv- 
ing perhaps  more  than  the  one  attorney. 

If  a  man  has  to  go  through  that  experience,  where  does 
he  come  out  when  he  finally  wins?    He  is  bankrupt. 

Suppose  he  wins  in  the  court  of  appeals,  suppose  there  are 
some  more  good  judges  who  decide  in  his  favor,  and  then 
the  corporation  appeals  to  the  Supreme  Court  of  the  United 
States?  Then  his  attorneys  have  to  come  to  Washington. 
Possibly  they  do  not  get  a  hearing  on  their  first  trip.  Then 
if  they  do  get  a  hearing,  perhaps  somewhere  in  the  record 
there  will  be  found  something  wrong.  Some  critical  judge 
somewhere  will  complain  that  the  attorney  did  not  cross  a 
"  t "  or  dot  an  "  i "  and  he  will  say  "  This  is  aU  wrong  ". 
and  send  the  case  back  to  the  lower  court.  It  goes  back 
for  another  trial  de  novo.  A  man  is  lucky  if  he  does  not  get 
more  than  one  reversal  before  he  gets  through.  Let  us  sup- 
pose that  every  time  the  case  is  tried  on  the  merits,  the  man 
wins  his  case,  but  after  the  second  time  he  wins  it  there  is 
not  enough  left  of  him  to  make  it  worth  winning. 

Is  it  any  wonder  that  the  people  are  afraid  of  the  Federal 
courts?  Is  it  any  wonder  that  the  ordinary  individual 
realizes,  when  he  goes  before  these  men  who  are  wearing 
black  Mother  Hubbards.  that  while  they  may  give  him  what 
they  believe  to  be  justice,  nevertheless  they  kill  him  in  the 
end?  There  is  no  hope  for  him.  There  is  no  salvation  for 
him.  That  is  what  this  judge  has  said  who  sits  1.200  miles 
away  from  the  nearest  court  of  appeals. 

Further  on  in  his  letter  Judge  Bourquin  said: 

Instead  of  delay  herein,  there  are  In  effect  expeditions. 
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One  of  the  best  illustrations  of  expedition  in  court  comes 
from  the  judge's  own  letter  wherein  he  relates  the  lingering 
of  a  case  in  the  court  for  6  years  without  a  trial  on  its 
merits.  If  that  is  speed,  what  would  it  be  if  we  did  not  have 
a  judge  like  Judge  Bourquin  to  hurry  things  along?  If 
they  cannot  try  a  case  in  less  than  6  years  and  cannot  get 
over  the  technicalities  in  less  than  6  years,  what  would  a 
judge  do  who  was  not  quite  as  fair  as  Judge  Bourquin?  If 
that  is  speed  in  court,  then  save  us  from  anything  that  is 
not  speed. 

The  judge  himself  refers  to  some  other  cases  that  have 
been  heard  before  him.  I  am  taking  his  word  for  it  and 
assuming  that  he  has  told  the  facts.  He  said  he  has  had 
experience  in  other  cases.  Referring  to  another  case  which 
he  mentioned  he  said:  . 

Justice  Vfcn  Devanter  granted  an  Injunction.  The  Supreme 
Court  ordered  this  coiirt  to  hear  the  case.  It  ran  Its  course,  was 
finally  dismissed  by  the  covu^,  even  as  formerly  dismissed  for  no 
cause  of  action. 

The  language  is  a  little  bit  difBcult  to  understand,  but  I 
take  it  that  most  of  us  can  understand  what  the  judge  Is 
trying  to  say. 

And  costs  and  losses  to  the  people  of  Montana  were  over 
f  1.000.000. 

That  was  another  case. 
Not  one  cent  recoverable — 

Said  the  judge.    Then  he  says: 
Clear  Judicial  robbery. 

While  some  may  condemn  me  for  wanting  to  reform  judi- 
cial procedure  in  the  United  States,  note  what  the  court 
itself  says.  There  is  the  expression  of  a  judge  holding  a 
Federal  position  for  life.  He  said  it  is  "  clear  judicial  rob- 
bery." That  is  what  he  said  about  an  injunction  issued  by 
the  Supreme  Court  of  the  United  States.  I  never  criticized 
them  that  severely,  and  I  take  it  that  the  judge  does  not 
necessarily  mean  by  this  letter  that  the  judge  who  issued 
the  injunction  was  dishonest  or  that  the  Supreme  Court  was 
dishonest.  He  reaches  the  conclusion,  however,  that  it  was 
judicial  robbery,  and  I  quite  agree  with  him. 

In  the  Montana  case  and  all  other  cases  like  it  where  the 
corporation  has  gone  into  one  set  of  courts,  the  State  coiuls, 
and  been  defeated,  it  has  pursued  a  course  something  Uke 
this.  Just  at  the  end  of  the  proceeding,  before  final  judg- 
ment is  rendered,  knowing  what  is  coming,  it  dismisses  its 
case  so  that  final  judgment  cannot  be  rendered,  and  com- 
mences the  action  anew.  Here  is  a  State  court  and  a  State 
commission,  a  conmiission  that  has  probably  spent  thou- 
sands of  dollars  in  finding  the  valuation  of  public  utilities — 
indeed,  hundreds  of  thousands  of  dollars.  In  a  New  York 
case  I  cited  the  other  day  they  spent  $5,000,000  in  one  case 
ascertaining  what  was  a  just  rate,  fixing  a  rate  in  their 
official  capacity. 

After  they  had  spent  aU  of  that  time  and  all  of  that 
money  and  the  matter  had  traveled  its  weary  way  through 
the  courts  and  been  confirmed,  then  the  whole  case  was 
dismissed,  a  Federal  judge  issued  an  injunction  and  paid  no 
attention  to  all  that  evidence,  none  of  which  ever  came 
into  his  court.  He  appointed  a  master  to  take  evidence. 
Experts  are  appointed  to  go  out  and  appraise  the  property. 
Thousands  and  thousands  of  dollars  more  are  spent,  all  of 
which  the  people  must  pay  in  the  end.  They  do  pay  it  in 
the  rates  which  are  charged  them  by  the  public-utility 
corporations. 

That  is  one  of  the  conditions  the  bill  proposes  to  remedy. 
It  still  leaves  untouched  many  other  evils  in  the  judicial 
procedure  that  ought  to  be  reformed.  My  idea,  from  quite 
long  experience,  is  that  this  is  a  matter  about  which  the 
people  of  the  United  States  are  becoming  dissatisfied  beyond 
endurance.  The  depression  and  the  other  hardships  now 
bearing  down  upon  us  only  make  these  matters  worse. 

The  people  know  not  the  technicahties  that  exist  through 
the  various  proceedings  of  the  courts,  but  they  know  the 
outcome.  They  know  that  when  they  enter  the  courts  they 
bid  farewell  to  justice.  They  know  that  they  may  be  dead 
before  a  final  decree  can  be  rendered.    It  is  (rf  httle  value 


that  the  decree  may  be  Just  and  proper  when  it  comes  long 
after  the  man  is  in  his  grave  and  only  his  children  know 
that  he  has  been  vindicated. 

This  cannot  always  go  on.  Senators.  Judicial  procedure 
in  the  United  States  must  be  reformed.  It  is  too  expensive 
to  be  Just.  It  costs  too  much  to  get  justice.  It  is  necessary 
to  buy  it,  to  pay  for  it — not  in  the  way  of  bribes,  but  hi  the 
way  of  costs  and  expenses — and  that  burden  cannot  be  borne 
under  any  ordinary  circumstances.  It  has  gotten  so  that  a 
man  is  afraid  of  the  PWeral  courts;  and  that  ought  not  to 
be.  That  is  not  just,  even  to  the  Federal  courts.  A  man 
is  afraid  when  he  is  sued  in  the  Federal  courts  or  when  he 
gets  into  them  in  any  way,  because  he  realizes  that  it  is 
almost  an  impossibility  to  get  out  until  all  the  money  he  has 
has  been  exhausted. 

CRXAT   LAKIS-ST.    LAWRBNCB   WATERWAY    TRBATT 

Mr.  LEWIS.  Mr.  President,  we  have  all  been  greatly  in- 
terested in  the  remarks  of  the  able  Senator  from  Nebraska 
[Mr.  NoKRis],  and  I  desire  to  pay  my  tribute  to  his  excellent 
contribution  to  Judicature  and  to  the  essentials  of  justice. 

I  rise  at  this  time  to  ask  the  able  Chairman  of  the  Foreign 
Relations  Committee,  the  Senator  from  Nevada  [Mr.  Pitt- 
MANl.  if  it  is  possible  now  for  us  to  agree  upon  a  time  for  a 
vote  upon  what  is  known  as  the  "  St.  Lawrence  Treaty  ",  as 
I  am  anxious  to  secure  a  vote  at  as  early  a  date  as  possible, 
but  do  not  desire  to  inconvenience  the  Senator  from  Nevada 
or  those  favoring  his  side  of  the  controversy? 

Mr.  PITTMAN.  Mr.  President,  in  response  to  the  question 
of  the  Seantor  from  Illinois.  I  desire  to  say  that  I  have  con- 
sulted various  Senators  who  are  interested  in  this  subject, 
particularly  to  ascertain  what  time  would  be  most  convenient 
to  them.  As  we  all  know,  there  are  official  duties  that  require 
Senators  to  be  absent  from  the  Chamber  on  certain  days. 
I  have  ascertained  that  either  the  13th  or  the  14th  of  March 
will  come  nearer  suiting  those  with  whom  I  have  conferred 
regarding  this  subject  than  any  other  days.  I  know  of  no 
other  days  that  would  be  as  convenient  to  those  who  are 
interested  in  the  subject,  and  I  should  be  satisfied  to  take 
the  responsibility  of  suggesting  an  agreement  upon  either 
one  of  those  days. 

Mr.  LEWIS.  Has  the  Senator  in  mind  the  day  of  the 
week  on  which  either  the  13th  or  14th  of  March  falls? 

Mr.  PITTMAN.  Yes;  they  are  both  practically  in  th* 
middle  of  the  week.  Tuesday  and  Wednesday. 

Mr.  L£WIS.  Then  I  suggest  the  14th.  so  that  Senators 
who  may  go  out  of  town  for  the  week-end  will  be  back  for 
the  session. 

Mr.  PITTMAN.  The  14th  will  fall  on  Wednesday.  That 
is  one  reason  why  that  date  has  been  tentatively  selected. 
in  order  that  Senators  may  be  back  in  town. 

Mr.  LEWIS.  I  then  adopt  the  suggestion  of  Wednesday, 
and  I  ask  that  we  have  an  understanding  that  the  vote  upon 
the  St.  Lawrence  Treaty  shall  be  on  Wednesday,  the  14th  of 
March. 

Mr.  TRAMMELL.  Mr.  President,  that  will  not  displace 
the  unfinished  business? 

Mr.  LEWIS.    Oh.  no;  it  will  not  displace  it. 

Mr.  PITTMAN.  Mr.  President,  I  present  a  proposed 
unanimous-consent  agreement  which  is  in  exactly  the  same 
form  as  the  one  suggested  a  while  ago.  except  that  the  dates 
are  changed. 

The  PRESIDING  OFFICER  (Mr.  Russill  In  the  chair). 
The  proposed  unanimous-consent  agreement  presented  by 
the  Senator  from  Nevada  will  be  stated. 

The  legislative  clerk  read  as  follows: 

Ordered  by  unanimous  conaent.  That  on  Tuesday,  March  18,  at 
the  hour  of  12  o'clock  noon,  the  Senate,  In  open  executive  session, 
win  proceed  to  the  consideration  of  the  Great  Lakes-6t.  Lawrence 
Deep  Waterway  Treaty,  Executive  Calendar  No.  1,  and  that  after 
the  hour  of  12  o'clock  meridian  on  the  calendar  day  of  Tuesday. 
March  13,  1934,  no  Senator  shall  speak  more  than  once  nor 
longer  than  20  minutes  upon  the  pending  Great  Lakes-8t.  Xaw- 
rence  Deep  Waterway  Treaty,  nor  more  than  once  nor  longer  than 
10  minutes  upon  any  amendment  that  may  be  pending  or  that 
may  be  offered  thereto,  or  upon  any  reservation  that  may  be 
pending  or  that  may  be  offered  to  the  resolution  of  ratification: 
that  no  amendment  or  reservation  shall  be  formally  proposed 
which  shall  not  have  been  presented  on  or  before  the  calendar 
day  of  Tuesday,  March  13,  1934;  and  that  on  the  calendar  day  of 
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We<lne«dB7.  iiarth  14.  1994.  at  not  later  than  the  Hoxsr  of  e 
o'clock  p.m^  tbe  Senate  ahaJJ  pixtceed  to  vote  wltbout  further 
debate  upon  all  questions  ari£lng  in  the  parliamentary  disposition 
of  the  said  treaty. 

Mr.  McNARY.  Mr.  President,  I  have  Just  entered  the 
Chamber.  "Hie  propoeal  is  rather  unexpected.  I  have  not 
had  time  to  study  it  or  consider  it  with  other  Senators;  and 
for  the  present  I  shall  object 

The  PRESIDINO  OFFICER.    Objection  is  made. 

Mr.  LEWIS.  Mr.  President,  may  I  be  pardoned  merely  to 
ask  the  Senator  from  Oregon  if  it  is  agreeable  to  him  that 
the  matter  be  brought  forward  tomcHTow.  with  a  larger 
attendance  of  the  Senate? 

Mr.  McNART.  I  have  no  control  (d  the  Senator's  wishes. 
He  may  bring  up  the  matter  if  he  desires.  If  he  does  so.  it 
may  be  my  pleasure  again  to  object.    I  do  not  know. 

Mr.  LEWIS.  If  the  Senator  intends  to  object  to  any 
unanimous-consent  agreement,  there  is  no  need  of  bringing 
it  up  again. 

Mr.  McNARY.  I  do  not  know.  I  am  not  now  speaking 
for  msrself .  I  am  attempting,  as  best  I  can,  to  represent  a 
great  many  absent  Senators.  I  do  not  know  what  the  situa- 
tion wiU  be  tomorrow. 

Mr.  NORRIS.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDINO  OFFICER.  The  Senator  from  Nebraska 
will  state  It. 

Mr.  NORRIS.  Will  It  not  be  necessary  to  have  a  quorum 
call  before  we  pass  on  this  proposal? 

Mr.  McNARY.  I  have  entered  my  objection  to  It,  Mr. 
President. 

Mr.  PITTMAN.  I  had  not  even  asked  for  the  agreement. 
I  simply  presented  it  and  asked  to  have  it  read. 

B4r.  McNARY.     Very  well. 

Mr.  PITTMAN.  I  Intended,  as  in  executive  session,  to 
ask  for  the  unanimous-consent  agreement  luiless  it  should 
be  indicated  that  it  would  be  objected  to,  because  I  did  not 
desire  to  have  a  quorum  called  here  if  there  was  to  be 
objection. 

Mr.  McNARY.  Very  well  Then  I  ask,  as  in  executive 
session,  to  have  my  objection  entered  thereto. 

KATAL   COnSTRUCTIOM 

The  Senate  resumed  the  consideration  of  the  bill  (HJR. 
6904)  to  establish  the  composition  of  the  United  States  Navy 
with  respect  to  the  categories  of  vessels  limited  by  the 
treaties  signed  at  Washington.  February  8,  1922,  and  at 
London.  April  22,  1930.  at  the  limits  prescribed  by  those 
treaties;  to  authorize  the  construction  of  certain  naval 
vessels;  and  for  other  purposes. 

B«r.  KINO  resumed  the  speech  begun  by  him  on  the  9th 
Instant.    After  speaking  for  about  1  hour,  he  said: 

Mr.  President,  it  is  understood  tliat  we  are  soon  to  have 
an  executive  sessioiL  We  shall  not  be  able  to  conclude  the 
discussion  of  the  Philippine  question  tonight;  and  the  able 
Senator  from  Maryland  [Mr.  TrDnvcsl  may  not  be  present 
tomorrow.  He  desires  the  floor  for  a  few  minutes.  I  3rield 
the  floor  to  the  Senator  from  Maryland  so  that  be  may 
siibmit  a  few  observations,  and  will  resume  it  at  the  conclu- 
sion of  his  remarks. 

[Mr.  BInic's  ^xech  is  published  entire  on  Mar.  1.  p.  3459.] 

Mr.  TYDINGS.  Mr.  President.  I  have  been  listening  to 
the  remarks  of  the  Senator  from  Utah,  and  I  know  his 
great  Interest  in  the  people  of  the  Philippine  Islands. 

It  is  not  flattery  to  say  that  I  know  of  no  man  in  either  j 
branch  of  Congress  who,  during  the  11  years  I  have  been  ! 
here,  has  devoted  more  time  to  the  consideration  of  prob-  i 
lems  affecting  our  relations  with  other  countries,  or  has 
more  consistently  followed  the  ideals  of  democracy,  than  has 
the  senior  Senator  from  Utah  [Mr.  KdcgI.    His  name  is  a 
symbol  for  friendship  in  Latin  America. 

Recently  I  visited  the  West  Indies.  Santo  Domingo,  Haiti, 
and  other  places;  and  I  was  gratified  to  hear  the  heads  of 
the  govemnwnts  in  the  various  coimtries  there,  and  the 
leaders  of  thought  tmd  opinion,  speak  in  an  appyreciative  way 
of  tbe  Kpiendid  work  which  the  senior  Senator  from  Utah 
has  done  for  democratic  institutions  and  the  promotion  of 
good  wUL 
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I  do  not  take  issue  with  the  Senator  on  the  fundamentals 
of  the  Philippine  situation.  I  think  he  will  concede  that 
while  there  is  a  difference  of  opinion  as  to  the  procedure 
we  should  adopt,  basically  we  both  want  independence  for 
the  Filipino  peoi^e  as  soon  as  it  may  be  obtained. 

Mr.  President,  the  bare  fact  remains  that  in  the  preceding 
Congress  we  passed  an  act  granting  independence  to  the 
Pihpino  people  upon  certain  terms,  restrictions,  and  con- 
ditions. I  remember  the  contest  very  well,  and  I  am  glad 
to  say  that  without  a  single  exception  I  voted  for  every 
amendment  offered  by  any  Senator  which  would  give  the 
Filipino  people  larger  quotas  and  better  economic  condi- 
tions than  the  bill  itself,  as  originally  introduced,  offered  to 
them.  So  I  think  my  actions  in  the  last  Congress  in  con- 
nection with  the  enactment  of  that  law  speak  louder  than 
any  words  I  might  utter  at  this  time. 

I  know  that  some  Members  of  this  body  feel  that  inde- 
pendence for  the  Filipinos  is  unwise.  I  know  that  other 
Members  of  this  body  would  like  to  give  them  independence 
tomorrow  morning  for  one  reason  or  another.  I  know  that 
still  other  Members  of  this  body  desire  to  work  out,  in  the 
shortest  space  of  time,  the  best  possible  law  on  this  subject, 
taking  into  consideration  the  human  factors.  It  is  to  the 
la.st  aspect  of  the  matter  that  I  shall  address  myself  for 
about  5  minutes. 

Mr.  President,  suppose  that  in  the  best  of  faith  we  should 
pass  the  bill  introduced  by  my  friend  from  Utah,  known  as 
the  "  King  bilJ  ",  and  should  make  it  possible  for  the  RJipino 
people  to  obtain  independence  in  24  months  or  30  months. 
That  would  be  a  splendid  thing  if  owr  obligations  stopped 
there.  But  suppose,  Mr.  President,  that  having  passed  that 
bill,  and  having  gjven  to  them  the  independence  which  no 
doubt  they  want,  and  which  we  want  them  to  have,  they 
should  find  that  the  economic  transition  from  a  free  market 
in  the  United  States  to  a  market  only  over  our  tariff  bar- 
riers would  so  curtail  their  trade  and  business  and  economic 
life,  produce  strikes,  and  probably  a  lowering  of  wages  in 
order  to  meet  the  new  conditions,  that  there  would  be  chaos 
in  the  F^iilippines,  riots,  or  what  not:  We  should  not  be 
worthy  of  the  stewardship  about  which  we  boast  so  much  if, 
at  its  termination,  we  should  turn  these  people  loose  under 
conditions  and  circumstances  which  would  not  permit  them 
to  exist  and  maintain  their  independence  as  a  free  and 
sovereign  nation,  once  it  should  be  granted. 

I  would  rather  give  them  independence  after  a  greater 
length  of  time — 10  years,  15  years  if  necessary,  or  even  20 
years — and  after  having  done  tliat.  when  they  take  the 
initial  steps  and  start  to  run  their  own  affairs,  looking  to- 
ward the  goal  of  independence,  if  it  shall  be  found  that  10 
years  or  12  years  or  15  years  are  not  required,  I  shall  be  the 
first  in  this  body  to  attempt  to  cut  down  the  time  limit  if, 
as.  and  when  it  shall  be  demonstrated  beyond  a  reasonable 
doubt  that  no  harm  will  come  to  the  Filipino  people,  and 
that  no  circumstance  will  eventuate  which  will  reflect  either 
on  them  or  on  our  good  intentions  for  their  future  perma- 
nent and.  I  hope,  successful  independence. 

Realising  the  existence  of  these  physical  factors,  within 
the  last  3  weeks  I  have  frequently  talked  with  Mr.  Gabaldon, 
the  Senator  from  the  Philippine  Islands,  and  with  Senator 
Quezson;  and  I  have  sent  numerous  cablegrams  to  former 
Speaker  of  the  House  Rojas,  who  was  a  member  of  the  last 
Filipino  mission;  to  Senator  Osmena,  who  was  the  former 
leader  on  the  floor  of  the  senate,  and  a  member  of  the 
last  Filipino  mission;  also  to  Senator  Sumulong,  Mr.  Parades, 
Mr.  Clarin,  General  Aguinaldo.  and  various  other  leaders! 
in  an  effort  to  find  where  we  could  have  a  common  meeting 
ground,  where  we  could  make  adjustments  in  this  bill,  pos- 
sible of  execution,  which  would  give  the  FUipino  people 
independence,  and  the  kind  of  independence  they  would 
accept. 

Without  disclosing  the  general  terms  of  that  agreement — 
because  I  hope  its  disclosure  will  come  from  other  sources 
higher  than  the  body  in  which  I  happen  to  stand  at  this 
moment— I  am  very  happy  to  announce  that  all  of  those 
gentlemen,  while  not  pleased  with  each  and  every  feature 
of  the  hill,  while  wishing,  perhaps,  that  this  or  that  or  the 
other  thing  were  different  than  the  shape  in  which  it  now 


before  a  flnal  decree  can  be  rendered.    It  is  of  Uttle  value  I  day  of  Tuesday.  March  13,  1994;  and  that  on  tha  calendar  day  oC 
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finds  itself,  have  either  wired  me  or  stated  to  me  in  writing 
that  they  will  accept  the  bill  as  amended,  and  that  they 
will  recommend  its  adoption  by  their  own  people,  confident 
in  the  belief  after  30  years  of  trial  that  the  American  peo- 
ple will  do  the  just  and  the  fair  thing,  and  that  if  inde- 
pendence can  be  given  to  them  in  a  shorter  space  of  time 
than  that  provided  for  in  the  bill  a  Congress  will  be  anxious 
and  glad  to  give  it  to  them,  and  to  wish  them  Godspeed 
when  it  is  demonstrated  that  they  can  hold  the  position 
among  the  nations  of  the  earth  which  we  desire  to  assist 
them  to  attain. 

Mr.  President,  there  is  no  one  who  admires  the  Senator 
from  Utah  more  than  I  do  for  his  splendid  contribution  to 
international  good  feeling,  for  his  efforts  on  numerous  occa- 
sions to  bring  about  a  happier  and  a  better  understanding 
where  difficulties  exist  between  the  people  of  one  country 
and  those  of  another;  but  I  say  to  him  in  all  good  faith 
that  it  would  be  better  to  have  a  10-year  limitation  in  this 
bill,  and  then,  if  we  find  we  can  grant  freedom  in  5  years, 
or  4  years,  or  3  years,  to  cut  down  the  time  limit  later,  than 
it  would  be  to  fix  the  time  limit  at  3  years,  and  find  that 
we  had  not  given  them  time  enough,  in  which  event  we 
would  probably  be  unable  to  rectify  our  mistake.  That  is 
the  only  reason  why  I  am  hoping  that  finally  the  Senator 
from  Utah  may  accede  to  the  idea  I  have  advanced,  for  I, 
like  him,  would  be  glad  to  vote  for  complete,  immediate, 
and  unconditional  independence  tomorrow  morning,  if  I 
could  see  how  this  nation  of  14.000,000  people,  10,000  miles 
away,  could  make  overnight  the  readjustments  necessary 
to  maintain  themselves  without  an  untoward  incident  hap- 
pening in  the  relations  between  the  two  countries. 

I  maintain  that  it  would  be  almost  equivalent  to  a  denial 
of  independence  to  the  Filipino  people  themselves  to  give 
them  independence  under  such  terms  as  would  create  con- 
ditions in  the  islands  which  would  be  certainly  far  worse 
than  these  which  exist  at  this  moment.  I  would  much 
rather  be  cautious,  I  would  much  rather  be  careful.  I  would 
much  rather  be  considerate,  and  if  we  have  been  too  cau- 
tious, or  too  careful,  or  too  considerate,  of  the  time  element 
necessary  for  the  transition,  we  can  always  cut  it  down 
when  the  occasion  and  the  circumstances  and  the  facts 
justify  such  action.  But  if  we  have  made  the  transition 
period  too  short,  if  we  have  not  taken  into  account  the 
necessary  readjustments  which  must  be  made,  if  new  diffi- 
culties which  we  cannot  now  see— and  there  are  bound  to 
be  some — should  arise  which  would  make  the  period  set 
forth  in  any  bill  which  passes  too  short  for  safe,  sane  and 
real  independence,  then  we  would  not  be  able,  in  the  very 
nature  of  things,  to  extend  the  time,  because  we  would  have 
given  an  independence  which  we  could  not  reach  out  and 

get  back.  . 

If  there  should  be  untoward  incidents  in  the  Philippine 
Islands  following  such  an  eventuality,  what  could  our  coun- 
try do?  If  it  refused  to  maintain  order,  it  would  be  charged 
before  the  nations  of  the  world  as  having  cast  the  Filipinos 
off  under  circumstances  for  which  no  fair  nation  would 
want  to  be  blamed.  It  would  not  land  its  troops  to  help  the 
government  restore  order  under  certain  conditions  without 
laying  itself  open  to  the  charge  of  imperialism.  So  that 
whatever  course  we  should  adopt  in  that  emergency  would 
be  likely  to  reflect  discredit  upon  ourselves,  and  ought  to  be 
avoided. 

Therefore,  Mr.  President,  as  to  the  time  limit,  I  say  to 
the  Senator  from  Utah,  who,  as  I  have  said,  has  done  as 
much  to  promote  good  feeling  between  ourselves  and  the 
Philippine  Islands  as  any  man  in  the  Congress,  the  one 
thought  I  want  to  leave  with  him  is  that  I  am  not  opposed 
to  his  3-year  proposal.  I  wish  we  could  give  the  Filipinos 
their  independence  within  3  years.  But  I  ask  him  to  con- 
sider that  such  time  may  prove  to  be  too  short  for  the 
necessary  economic,  political,  and  other  adjustments,  and 
that  if  we  give  them  10  years,  that  is  an  ample  space  of 
time,  and  we  can  out  down  the  time  afterwards  if  we  find 
that  number  of  years  unnecessary. 

I  ask  the  Senator  if  he  will  not  reconsider,  and  come  over 
and  support  this  proposition,  which  he  can  do  without  going 


back  on  his  own  philosophy.  I  shall  be  the  first  to  Join 
hands  with  him,  as  this  transition  starts  on  its  way,  to  cut 
down  the  time  limit  if  circumstances  will  permit. 

Mr.  President,  in  conclusion,  let  me  make  this  statement, 
that  insofar  as  the  bill  which  will  shortly  be  introduced  in 
Congress  is  concerned,  while  not  accepting  it  100  percent, 
while  not  claiming  it  gives  them  exactly  what  they  want, 
all  the  leaders  of  both  factions  of  the  Phihppine  Islands  have 
stated  that  they  will  accede  and  accept  the  bill,  and  that 
their  people  will  adopt  it. 

I  think  that  is  a  tremendous  advance.  I  think  that  is  a 
fine  initial  step.  We  have  met  upon  a  happy  meeting 
ground,  without  having  abandoned  or  obliterated  any  of 
the  essential  provisions  written  in  the  Hare-Hawes-Cutting 
Act,  and  inasmuch  as  we  are  in  agreement,  let  us  put 
through  this  measure  at  this  session,  and  give  the  Philip- 
pine people  the  government  which  we  have  promised  them 
for  30  years,  rather  than  put  through  some  measiure  upon 
which  they  are  not  all  in  agreement,  and  jeopardize  the 
promise  of  our  platform  and  the  promise  of  our  country. 

Mr.  KING.  Mr.  President,  I  appreciate  the  complimen- 
tary statements  made  by  the  distinguished  Senator  from 
Maryland  with  respect  to  what  Uttle  I  may  have  contributed 
to  promote  good  will  between  the  United  States  and  Latin 
America,  the  Phihppine  Islands,  and  perhaps  other  coun- 
tries. May  I  say,  by  way  of  parenthesis,  that  I  think  it  la 
the  duty  particularly  of  Senators  and  those  in  public  life, 
in  this  period  of  confused  thought  and  discord  throughout 
the  world,  to  endeavor  to  allay  international  prejudices  and 
promote  fellowship  and  good  will  among  all  peoples. 

The  Senator  from  Maryland  has  generously  referred  to 
my  years  of  effort  in  behalf  of  Phihppine  independence,  and 
ask5  me  to  support,  without  knowing  its  terms,  a  measure 
dealing  with  the  Phihppine  Islands  and  their  13.000.000 
people.  I  realize  that  the  Senator  is  a  sincere  friend  of  the 
Fihpinos.  and  would  advocate  no  measure  that  he  did  nbt 
beUeve  would  prove  beneficial  to  them.  But  it  is  well  under- 
stood that  there  is  a  wide  difference  of  opinion  among  the 
friends  of  the  Filipinos  as  to  the  legislation  which  will  prove 
of  the  greatest  advantage  to  them. 

The  Senator  joined  with  others  in  passing  the  Hawes- 
Cutting  bill,  which  President  Hoover  vetoed,  but  which  was 
passed  over  his  veto.  But  the  measure  was  most  objection- 
able to  those  most  interested  in  it,  and  by  them  it  was 
rejected.  The  Fihpinos  had  for  many  years  petitioned  and 
prayed  for  Independence;  the  boon  of  an  Independent  gov- 
eriunent  had  been  repeatedly  promised  them,  but  in  answer 
to  their  petitions  a  measure  was  enacted  which  was  so  Im- 
perfect, so  unfair.  Indeed,  so  unjust,  that  it  met  with  the 
almost  unanimous  disapproval  of  the  inhabitants  of  th© 
PhlUppines.  Under  the  terms  of  the  act,  the  PUiplnos  had 
the  right  to  reject  it— and  this  they  promptly  and  definitely 
did. 

I  opposed  the  Hawes-Cutttog  bill  because  I  knew  that  it 
would  be  rejected  by  the  Filipinos  and  because  I  believed  that 
it  was  a  repudiation  by  the  United  States  of  the  solemn 
promises  often  made  by  it  that  they  should  have  their  In- 
dependence upon  the  establishment  of  a  stable  government. 
I  believed  the  bill  referred  to  would  prove  injurious  to  the 
Filipinos  and  disadvantageous  to  the  United  States. 

As  I  have  stated,  the  Hawes-Cutting  Law  is  dead;  it  was 
foredoomed  to  death  by  reason  of  its  manifold  Imperfec- 
tions and  the  forces  and  elements  of  Injustice  Incorporated 
within  it. 

Before  the  Senator  spoke  to  us,  I  read  from  an  address 
deUvered  by  General  Aguinaldo,  In  which  he  condemned  the 
Hawes-Cutting  Law  and  pointed  out  some  of  its  serious 
defects  and  the  evil  consequences  that  would  follow  its 
ratification  by  the  Filipinos.  I  also  read  from  telegrams 
recently  received,  from  which  it  appears  that  there  is  still 
unabated  opposition  in  the  Phihppines  to  this  dead  and  I 
hope  never  to  be  resurrected  measure. 

I  had  not  concluded  my  address  when  I  yielded  to  the 
Senator,  and  it  was  my  purpose  to  place  before  the  Senate 
other  evidences  of  the  deep  hostiUty  of  Uie  Philippines  to 
the  Hawes-Cutting  measure,  and  the  fervent  desh-es  of  the 
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people  to  h*ve  enncted  Into  law  a  measure  that  would  give 
to  them  immediate,  absolute,  and  complete  independence. 

The  bill  which  is  now  pending  in  the  Senate,  introduced 
by  me,  answers  the  desires  and  the  demand  of  the  Filipinos. 
Under  its  terms  they  will  be  freed  from  United  States  con- 
trol and  enjoy  a  government  of  their  own  choosing  within  a 
period  of  from  31  to  43  months. 

I  have  understood  for  some  time  that  an  effort  would  be 
made  to  resurrect  the  dead  Hawcs-Cutting  bill;  it  was  to  be 
somewhat  disflgured  and  changed — but  as  I  understood,  it 
was  to  preserve  the  essential  provisions  of  the  regalvaniaed 
measure. 

Of  course,  I  cannot  abandon  the  bill  which  I  beUeve 
should  receive  the  approval  of  Congress  and  agree  to  sup- 
port a  bin  not  introduced,  perhaps  not  yet  drawn,  and  with 
the  terms  of  which,  when  it  is  prepared,  I  am  unacquainted 

I  shall,  of  course,  examine  any  measure  relating  to  the 
Philippines,  and  particularly  if  it  purports  to  grant  inde 
pendence  to  them. 

Perhaps  the  introduction  of  the  bill  providing  for  the  in 
dependence  of  the  Filipinos  within  31  months  as  a  minimum 
and  43  months  as  a  maximum  has  accomplished  some  goodj 
even  though  it  fails  to  become  law.  Perhaps  it  stimulated 
aome  activity  upon  the  part  of  others  who  are  opposed  to 
granting  immediate  independence  to  the  Filipinos  and  has 
compelled  those  who  advocated  the  Hawes-Cutting  bill 
revamp  it,  with  some  liberalized  provisions,  with  a  view 
mollifying  the  Filipinos  and  inducing  them  to  accept  t 
same  as  the  best  they  can  secure.  It  may  be  that  a  measur 
will  come  befwe  the  Senate,  as  indicated  by  the  Senatoil 
from  Maryland,  that  will  command  considerable  supportj 
But  until  I  see  a  measure  which  I  think  is  just  and  fair  1 
shall  persist  in  the  advocacy  of  the  bill  which  I  have  intro-^ 
duced  and  which  meets  the  aspirations  for  liberty  and  in-j 
dependence  of  the  Filipinos  and  redeems  the  promises  madq 
by  our  Government  on  their  behalf. 

Mr.  President,  in  advocating  the  independence 
Filipinos  we  are  entering  no  new  field.  For  many 
American  statesmen  have  been  urging  iixiependence  for  th^ 
Philippines.  In  my  remarks  yesterday  upon  this  question  I 
referred  to  the  fact  that  President  Wilson,  in  the  last  mesj 
sage  delivered  by  him,  declared  that  they  had  established 
and  maintained  a  stable  government  and  were  entitled  to  the 
liberty  which  they  coveted. 

Tlieodore   Roosevelt   declared   in   a   number   of   articles, 
which  I  shall  put  into  the  Record  before  I  conclude  mi 
remarks  tomorrow,  that  the  United  States  had  promise* 
independence  to  the  Filipinos  and  that  we  must  keep  ouj 
word.    In  addition  to  the  moral  obligations  to  the  Fill 
pinos,  he  assigned  as  an  additional  reason  for  giving  theni 
immediate  independence  the  reason  adverted  to  yesterday 
by  the  distinguished  Senator  from  Michigan  LMr.  Vamcen- 
BERCl,  namely,  that  so  long  as  we  held  control  over  the  Phil 
tppine  Islands,  so  long  as  they  were  under  the  flag,  we  wer<: 
responsible  for  their  protection  and  might  be  involved  in  an: 
controversy  or  international  difficulty  in  the  Orient  whicti 
might  concern  directly  or  indirectly  tlie  Philipianes. 

Whenever  the  proposal  is  made  to  grant  immediate  inde 
pendence  to  the  Philippines,  someone  raises  his  voice  ii. 
opposition  axkl  declares,  "  They  are  not  ready  ",  or  "  We  mus 
not  cast  them  off.  We  owe  them  a  duty,  auid  must  retain 
sovereignty  for  an  indefinite  period,  because  they  may  havd 
economic  troubles  or  they  may  be  the  victims  of  aggression 
by  other  powers  in  the  world." 

Mr.  President,  a  pretext  is  always  found  for  procr««tina  ■ 
tlon  in  the  performance  of  a  duty.    Particularly  pretext 
will  be  found  for  delay  or  absolute  default  where  some  rea 
or  fancied  benefit  may  be  derived  of  a  pecuniary  characte- 
by  selfish  or  greedy  groups  or  individuals. 

I  am  unwillii«,  because  of  the  fancied  difficulties  tha 
may  be  encountered  if  independence  is  given  to  the  Philip- 
pines, to  deny  their  aspirations  and  independence  which  the; ' 
desire.    It  is  true  they  are  not  a  powerful  nation  and  are  no ; 
immune  from  economic  problems.    I  think,  however,  they  an : 
as  ecoDomicaUy  sound  as  some  <rf  our  municipalities  tha 
•re  kfVH?>"ng  at  the  door  of  Congress  in  an  effort  to  obtaii  i 


legislaticm  which  will  enable  them  to  make  some  adjustment 
of  their  obligations,  and  are  as  economically  sound  as  many 
nations  in  the  New  and  Old  World.  The  Filipinos  meet 
their  obligations,  domestic  and  international.  They  have 
a  sound  currency  and  a  reasonably  sound  banking  system. 
They  are  not  in  default  upon  bonds  which  are  outstanding. 
As  I  stated  a  day  or  so  ago  when  speaking  on  this  question, 
there  is  law  and  order  in  the  Philippines,  and  a  judicial  sys- 
tem which  compares  favorably  with  many  civilized  and 
powerful  states. 

Without  desiring  to  make  reference  to  any  particular  na- 
tion. I  repeat  what  I  said  yesterday— the  Philippine  govern- 
ment is  stronger  than  many  governments  in  the  world.  It 
has  a  sounder  financial  system  than  many  governments  in 

the  world. 

God  never  made  us  policemen  to  look  after  all  the  world, 
to  hold  colonies,  or  engage  in  colonial  enterprises,  or  to  put 
the  cloak  of  our  protection  over  peoples  and  nations  against 
their  will.  The  people  in  the  Philippine  Islands  were  brought 
under  our  control  against  their  will,  and  they  have  per- 
sistently petitioned  Congress  to  grant  thera  an  independent 
government.  More  than  nine  delegations  have  been  sent 
bearing  petitions  for  independence.  Suppose  we  postpone 
granting  their  petitions  for  10  years.  Will  it  then  be  granted 
them?  In  the  meantime  there  will  be  growing  agitation  in 
various  parts  of  the  United  States  which  will  add  to  the  con- 
fusion and  embitter  the  relations  between  the  two  countries. 
Many  will  insist  that  the  immigration  laws  shall  be  extended 
to  the  Filipinos  and  that  they  shall  be  denied  access  to  the 
United  States.  Labor  leaders,  conceiving  that  the  presence 
of  a  large  nimiber  of  Filipinos  is  injurious  to  American  labor, 
will  insist  that  the  Filipinos  be  excluded  from  our  shores. 
There  will  be  demands  from  various  sources  in  the  United 
States  t/i  enact  legislation  which  to  many  will  appear  to  be 
violative  of  the  spirit  of  our  institutions,  if  not  in  contra- 
vention of  the  letter  and  the  spirit  of  the  Constitution. 

I  have  taken  the  position  over  and  over  again  that  so 
long  as  the  Filipinos  are  under  our  flag  they  are  entitled 
to  the  rights  of  those  who  live  under  our  flag. 

The  time  has  come  now,  Mr.  President,  to  redeem  our 
promise.  So  far  as  I  am  concerned.  I  am  unwilling  to  post- 
pone and  postpone  and  postpone  action  in  expectation  of  a 
better  bill,  or  a  wiser  bill,  or  something  ostensibly  in  the 
interest  of  the  Filipino.  Let  us  act  now.  I  shall  press  for 
consideration  of  the  measure  before  the  Senate,  and  hope 
that  before  Congress  adjourns  it  may  be  enacted  into  law. 

Mr.  President,  I  undei^tand  it  is  desired  to  have  an 
executive  session,  and  for  that  purpose  I  yield  the  floor,  t-o 
take  the  floor  tomorrow  and  continue  my  remarks. 

Mr.  TRAMMELL.  Mr.  President,  there  is  no  desire  for 
an  executive  session,  at  least  before  5:30.  We  must  proceed 
to  get  6oyeTi  to  business  with  regard  to  the  naval  construc- 
tion bill  which  is  now  before  the  Senate,  and  I  am  of  the 
opinion  that  the  Senate  ought  to  sit  for  some  little  time 
lor^er. 

Mr.  KING.  Mr.  President,  does  the  Senator  from  Florida 
desire  me  to  call  for  a  quorum? 

Mr.  TRAMMELL.  Mr.  Piesident.  I  hope  some  attention 
will  soon  be  given  to  the  pending  business. 

The  PRESIDING  OFFICER.  Does  any  Senator  desire  the 
floor? 

Mr.  KING.  Mr.  President.  I  have  not  yielded  the  floor, 
except  I  understood  that  it  was  agreed  there  should  be  an 
executive  session,  which  prompted  me  to  make  the  statement 
I  did. 

Mr.  TRAMMELL.  The  Senator  from  Utah  is  talking  so 
well  I  suggest  we  proceed  until  5:30. 

EXXCUTIVB  BtTSINESS 

Mr.  KING.  Mr.  President,  I  move  the  Senate  proceed  to 
the  consideration  of  e.xecutive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE  MESSAGE  REFERRED 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair)  laid 
before  the  Senate  a  message  from   the  President  of   the 
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United  States  submitting  nominations  in  the  Navy,  which 
were  referred  to  the  Committee  on  Naval  Affairs. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

REPORTS  OF  COMMITTEES 

Mr.  TRAMMELL.  from  the  Committee  on  Naval  Affairs, 
reported  favorably  sundry  nominations  in  the  Navy  and 
Marine  Corps. 

Mr.  DILL,  from  the  Committee  on  Interstate  Commerce, 
reported  favorably  the  nomination  of  Arming  S.  Prall,  of 
New  York,  to  be  a  member  of  the  Federal  Radio  Commission 
for  a  term  of  6  years  from  February  24,  1934.  vice  WiUiam 
D.  L.  Starbuck,  term  expired. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  calendar. 

The  calendar  is  in  order. 

THE    CALENDAR 

Mr.  McNARY.  Mr.  President,  I  ask  that  the  first  nomina- 
tion on  the  calendar,  that  of  Robert  H.  Jackson  to  be  general 
counsel  of  the  Bureau  of  Internal  Revenue  at  Jamestown, 
N.Y.,  be  passed  over  for  the  day. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  will  be  passed  over. 

COLLECTOR  OF  INTERNAL  REVENTJE 

The  legislative  clerk  read  the  nomination  of  Daniel  D, 
Moore  to  be  collector  of  internal  revenue,  district  of  Loliisi- 

ana. 

Mr.  LEWIS.  Mr.  President,  I  ask  that  that  nomination  go 
over  at  the  request  of  the  Senator  from  Louisiana   LMr. 

Long]. 

The  PRESIDING  OFFICER.    Without  objection,  it  is  so 

ordered. 

THE   JUDICIARY 

The  legislative  clerk  read  the  nomination  of  J.  Howard 
McGrath  to  be  United  States  attorney,  district  of  Rhode 

Island.  

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  conflrmed. 

The  legislative  clerk  read  the  nomination  of  John  C. 
Bowen,  to  be  United  States  district  judge,  western  district 
of  Washington. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
nomination  is  conflrmed. 

The  legislative  clerk  read  the  nomination  of  Henry  L. 
Dillingham  to  be  United  States  marshal  for  the  western  dis- 
trict of  Missouri. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Ardis  J. 
Chitty  to  be  United  States  marshal  for  the  western  district 
cf  Washington.  

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  conflrmed. 

REGISTER    OF    LAND    OFFICE 

The  legislative  clerk  read  the  nomination  of  Lloyd  T.  Mor- 
gan to  be  register  of  the  land  office,  Pueblo,  Colo. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  simdry  nomina- 
tions of  postmasters. 

Mr.  McKELLAR.  Mr.  President,  I  ask  unanimous  consent 
that  the  nominations  for  postmasters  may  be  confirmed  en 

bloc.  „^ 

The  PRESIDING.  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  nominations  are  conflrmed  en 
bloc. 

IN   THE   ARMY 

The  legislative  clerk  read  the  nomination  of  Capt.  Herman 
Feldman,  to  be  transferred  to  the  Quartermaster  Corps. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  MaJ.  Peter 
Kenrick  Kelly,  to  be  transferred  to  the  Infantry. 


The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Hurley  Ed- 
ward Puller  to  be  major  of  Infantry. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  James  Albert 
Durnford  to  be  captain.  Quartermaster  Corps. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  n(Hnination  of  Dwight  I^wis 
Mulkey  to  be  first  lieutenant.  Signal  Corps. 

The  PRESIDING  OFFICER.  Without  objection,  th© 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Edward  Mur- 
phy Markham,  Jr.,  to  be  first  lieutenant.  Corps  of  Enginea^ 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  James  Reid 
Shand  to  be  colonel.  Veterinary  Corps. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

That  completes  the  calendar. 

Mr.  CLARK.  Mr.  President,  I  ask  unanimous  consent  that 
the  President  may  be  notified  of  the  confirmation  of  Henry 
L.  Dillingham  to  be  United  States  marshal  ha  the  western 
district  of  Missouri.  I  will  say  to  the  Senate  this  office  has 
been  vacant  for  something  over  2  months,  due  to  the  resig- 
nation of  the  previous  incumbent  on  account  of  111  health. 
A  deputy  has  been  in  charge  of  the  office;  the  court  is  con- 
stantly in  session,  and  it  is  extremely  desirable  that  the  new 
marshal  shall  take  office  at  the  first  opportunity.  I  make 
the  request  for  that  reason. 

The  PRESIDING  OFFICER  (Mr.  Georgx  In  the  chair). 
Without  objection,  it  is  so  ordered,  and  the  President  will  be 
notified  accordingly. 

NAVAL   CONSTRUCTION 

The  Senate,  in  legislative  session,  resumed  the  considera- 
tion of  the  bill  (HJl.  6604)  to  establish  the  composition  of 
the  United  States  Navy  with  respect  to  the  categories  of 
vessels  limited  by  the  treaties  signed  at  Washington  Feb- 
ruary 6,  1922,  and  at  London  April  22,  1930,  at  the  limits 
prescribed  by  those  treaties,  to  authorize  the  construction 
of  certain  naval  vessels,  and  for  other  purposes. 

Mr,  TRAMMELL.  Mr.  President,  I  think  there  are  a 
number  of  Senators  who  are  not  expecting  to  have  a  vote 
on  any  question  this  afternoon  and  so  are  absent  at  this 
time,  and  therefore  we  should  not  be  able  to  obtain  a 
quorum  if  we  were  to  seek  one  at  this  time.  I  wish  to  give 
notice  that  I  shall  press  for  consideration  of  the  naval  con- 
struction bill,  and  I  am  going  to  oppose,  and  I  hope  that  I 
will  get  a  sufficient  number  to  cooperate  with  me  in  oppo- 
sition to  having  comparatively  short  sessions  and  in  that 
way  permitting  the  element  of  filibuster  to  delay  indefinitely 
the  consideration  of  the  bill  and  its  final  determination.  I 
shall  seek  tomorrow  to  have  a  session  continuing  into  the 
night,  if  necessary,  which  will  give  our  friends,  who  wish 
to  speak  for  a  half  a  day  on  the  Philippines  and  other 
subjects,  an  opportunity  to  talk  not  only  in  the  daytime  but 
at  night. 

Mr.  KING.  I  suppose  the  Senator  is  talking  about  his 
leader  who  takes  so  much  time,  as  well  as  other  Senators. 

Mr.  TRAMMELL.  That  was  during  the  morning  hour, 
Mr.  President. 

Mr.  KING.  It  was  during  the  morning  hour  when  we 
passed  legislation,  legislation  far  more  imjxjrtant  than  that 
in  which  the  Senator  from  Florida  is  so  interested. 

Mr.  TRAMMELL.  That  is  a  debatable  question,  Mr. 
President.  I  have  always  had  a  high  regard  for  my  good 
friend  from  Utah,  but  what  I  fear  now  Is  that  by  taking 
so  much  time  in  talking  there  is  danger  of  putting  off  a 
vote  on  a  pending  important  bill  indefinitely.  It  seems  to 
me  the  question  is  so  weU  understood  by  everyone  that  we 
should  come  to  a  vote  and  then  proceed  to  some  other  im- 
portant business.    I  hope  we  may  have  a  night  session  to- 
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morrow,  so  that  we  maj  make  some  disposition  of  the  pend 
ing  business.  , 

I  see  that  the  leader  of  the  majority,  the  Senator  from 
Arkansas  [Mr.  Robinson  1.  has  jxist  entered  the  Chambei 
Unless  he  has  scone  other  plan.  I  suggest  that  a  recess  bs 
taken  until  tomorrow. 

BECESS 

Mr.  ROBINSON  of  Arkansas.  If  there  be  no  finihet 
business  to  be  transacted  this  evening,  I  move  that  thp 
Senate  take  a  recess  imtil  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  pm.)  the  Benats 
took  a  recess  until  tomorrow,  Thursday.  March  1,  1934,  ajb 
12  o'clock  meridian. 


NOMINATIONS 
Executive  nomituUions  received  by  the  Senate  February 

28.  1934 

PSOMOnONS  IN  THE  NAVT 

Lt.  Comdr.  Roy  Dudley  to  be  a  commander  in  the  Nav^ 
from  the  1st  day  of  November  1933. 

Lt.  Comdr.  Henry  M.  Briggs  to  be  a  commander  in  th^ 
Navy  from  the  1st  day  of  January  1934. 

Lt.  Julian  B.  Noble  to  be  a  lieutenant  ccHnmander  in  th^ 
Navy  frcKn  the  5th  day  of  April  1933. 

Lt.  Charles  H.  Rockey  to  be  a  lieutenant  commander  In  thje 
Navy  fran  the  1st  day  of  September  1933. 

Lt.  Arthur  P.  Polz  to  be  a  lieutenant  commander  in  thje 
Navy  from  the  1st  day  of  October  1933. 

Lt.  (Jr.  Or.)  Prank  C.  Layne  to  be  a  lieutenant  In  thje 
Navy  from  the  5th  day  of  April  1933. 

The  following-named  lieutenants  (junior  grade)  to  be  lleuf- 
tenants  in  the  Navy  from  the  1st  day  of  October  1933 : 

Willistm  R.  McCaleb  Russell  J.  Bellerby 

Joseph  I.  Taylor.  Jr.  Richard  G.  Ganahl 

^,^^  Lt.  (Jr.  Or.)  Dewey  H.  Collins  to  be  a  lieutenant  in  thje 
NavyXrom  the  19th  day  of  October  1933. 

Lt.  Tjr.  Or.)  Albert  N.  Perkins  to  be  a  lieutenant  in  th|e 
Navy  from  the  23d  day  of  November  1933. 

Lt.  (Jr.  Or.)  Rufus  C.  Young,  Jr.,  to  be  a  lieutenant  i^ 
the  Navy  from  the  1st  day  of  December  1933. 

Lt.  (Jr.  Gr.)  Prank  H.  Ball  to  be  a  lieutenant  in  the  Navjy 
from  the  1st  day  of  January  1934. 

The  following-named  ensigns  to  be  Ueutenants  (juni(^r 
grade)  in  the  Navy  from  the  5th  day  of  June  1933: 

Charles  H.  Ostrom 

Robert  A.  Rosasco 

Harold  P.  WestroiH) 

Naval  Constructor  Richard  M.  Watt  to  be  a  naval  cor 
structor  in  the  Navy,  with  the  rank  of  rear  admiral.  fr<M|i 
the  1st  day  of  Pebruary  1934. 

Naval  Constructor  Allan  J.  Chantry,  Jr.,  to  be  a  navil 
coDStructor  in  the  Navy,  with  the  rank  of  Captain,  from  tqe 
Ist  day  of  Pebruary  1932. 


CONFIRMATIONS 

Executive  lunniTtations  confirmed  by  the  Senate  Februat^ 

28. 1934 

UwrrBD  States  ArroaNEY 
J.  Howard  McGrath  to  be  United  States  attorney  for  tl^ 
district  of  Rhode  Island. 

^^^  Unttkb  States  Disteict  Judge 

John  C.  Bowen,  to  be  United  States  district  judge  for  U^ 
western  district  of  Washington. 

Unites  States  Maishaus 

Henry  L.  Dillingham,  to  be  United  SUtes  marshal  for  t^e 
western  district  of  Missouri. 

Ardls  J.  Chitty.  to  be  United  States  marshal  for  the  wes^ 
em  district  of  Washington. 

Register  of  Land  OmcE 

Uoyd  T.  Morgan,  to  be  register  of  the  land  office  at  Puebl^ 
Cokx 
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Appoiwtbcents  by  Transfer  in  the  Regular  Army 
Capt.  Herman  Feldman,  to  Quartermaster  Corps. 
Maj.  Peter  Kenrick  Kelly,  to  Infantry. 

Promotions  in  the  Regular  Army 
Hurley  Edward  Puller,  to  be  major,  Infantry. 
James   Albert   Dumford,    to   be   captain,   Quartermaster 
Corps. 

Dwight  Lewis  Mulkey.  to  be  first  lieutenant.  Signal  Corps. 
Edward   Murphy   Markham.    Jr.,    to   be   first   lieutenant. 
Corps  of  Engineers. 
James  Reid  Shibnd,  to  be  colonel,  Veterinary  Corps. 

Postmasters 

ALABAMA 

W.  Cooper  Green,  Birmingham. 

ARKANSAS 

Tom  Morris,  Jr.,  Benyville. 
Will  H.  Wardlaw,  De  Queen. 
Allan  M.  Wilson,  Payetteville. 
Jo  Etta  Carolan.  State  Sanatorium. 
John  M.  Drummond.  Stuttgart. 
Mildred  B.  Woollard,  West  Memphis. 
Richard  H.  Craig,  Wilson. 
Don  N.  Matthews,  Yellville. 

CONNECTICUT 

John  J.  Murphy,  Westport. 

GEORGIA 

Marion  C.  Parrar,  Avondale  Estates. 
Charles  E.  Benns.  Butler. 
Olin  L.  Spence,  Carrollton. 
Ruth  A.  Redmond,  Chatsworth. 
Lollie  L.  Ward,  Commerce. 
Osep  N.  Ruben,  Davisboro. 
Stanley  L.  Morgan.  Payetteville. 
William  A.  Adams.  Fitzgerald. 
Ernest  L.  Wilson.  Leslie. 
Rhesa  S.  Parmer.  Louisville. 
Pearle  N.  Girardeau.  McRae. 
Lillian  G.  Rambo,  Mar  shall  ville. 
Rushin  Watkins,  Reidsville. 
Blanche  L.  Marshall.  Reynolds. 
Roy  Thrasher.  Tifton. 
James  C.  Pickren,  Unadilla. 
Lewis  R.  Powell.  Villa  Rica. 
Axon  Otis  Johnson,  Waycross. 

INDIANA 

Rose  K.  Rubers.  St.  Meinrad. 
Charles  Lebo,  Winamac. 

IOWA 

Opal  V.  Ocheltree.  Bayard. 
Thomas  C.  Kelly,  Charles  City. 
James  S.  Walton.  Clearfield. 
John  Miller.  Pa  ton. 
Edward  Van  Zante,  Pella. 
John  Batchelor,  Thompson. 

KANSAS 

Edmund  W.  Emery,  Atchison. 
Beulah  H.  Stewart.  Baldwin  City. 
Irvin  T.  Hocker.  Baxter  Springs. 
Prank  M.  Proffitt.  Chase. 
Orville  E.  Heath,  Chetopa. 
Lula  E.  Kempin,  Corning. 
Charles  F.  Mellenbruch.  Fairview. 
Charles  H.  Ryan,  Girard. 
Ray  T.  Ingalls,  (joff. 
Roger  M.  Williams.  Lawrence. 
John  C.  Carpenter,  Oswego. 
Guietta  Stark,  Perry. 
Oscar  E.  Edwards,  Robinson. 
William  L.  Kauffman.  Seneca. 
Anne  W.  Vanbebber.  Troy. 
Margaret  A.  Schafer,  Vermilion. 
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LOUISIANA 

Blanche  V.  Williams,  Angola. 
Olivier  Dufour,  Marrero. 
Ida  H.  Boatner,  Rochelle. 
Isidore  A.  Currault,  Westwego. 

MARYLAND 

Ernest  Green,  Baltimore. 

NEW    YORK 

Pierce  D.  Kane.  Averill  Park. 
Sherman  H.  Covell,  Central  Square. 
Austin  A.  Crary,  East  Rockaway. 
Eugene  E.  Towell.  Fillmore. 
Edward  J.  Butler,  Newport. 
Benjamin  Lomench,  North  Bellmore. 
Joseph  S.  Portanova,  Purchase. 
Bertha  E.  Damon,  Rushford. 
Prank  B.  Mead,  Victor. 
Marantha  Knapp,  West  Nyack. 

NORTH  DAKOTA 

Orpha  B.  Wells,  Robinson. 

VERMONT 

Glennie  C.  Mclntyre,  Danby. 

WASHINGTON 

Orris  E.  Marine,  Colton. 
Raymond  A.  Landgraf,  Klickitat. 
Joshua  E.  Leander,  White  Bluffs. 

WEST   VIRGINIA 

James  W.  Penix,  Belle. 

Ada  B.  Steiner,  Berkeley  Springs. 

Katherine  C.  Braimen,  Cabincreek. 

James  H.  Moyer.  Cass. 

Julius  W.  Singleton.  Charleston. 

Virgil  Y.  Given,  Clendenin. 

Arthur  J.  Duncan,  Payetteville. 

George  O.  Sinsel,  Flemington. 

Oscar  W.  Johnson,  Piedmont. 

Albert  R.  Bibby,  Whitesville. 

WITHDRAWAL 
Executive  nomination  withdrawn  from  tfie  Senate  February 

28.  1934 
Edward  A.  Tigner  to  be  postmaster  at  Milledgeville.  in  the 
State  of  Georgia. 

HOUSE  OF  REPRESENTATIVES 

Wednesday,  February  28,  1934 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  DX).,  offered 
the  following  prayer: 

Almighty  God.  before  whom  the  angels  veU  their  faces  and 
bow  down  and  in  whose  presence  vanity  is  shamed  and 
abased,  do  Thou  abundantly  pardon  us;  show  us  how  brave 
and  big  human  life  can  be.  Great  responsibilities  have  been 
placed  upon  us,  and  we  must  bear  them  without  fear.  O 
crown  us  with  courage,  with  desperate  courage,  and  with  the 
boldness  of  stubborn  faith  and  fidelity.  Enable  us  to  seize 
our  whole  duty  and  let  not  difficulty  or  risk  appeal  to  us. 
Help  us  in  our  tremendous  tasks  and  break  through  any  gray 
or  lowering  skies.  Heavenly  Father,  put  Thy  mind  into  our 
minds  Thy  heart  into  our  breast,  that  in  all  things  we  may 
grow  up  into  Thy  thought,  into  Thy  heart,  and  into  Thy 
goodness.  Descend  into  every  reahn  of  our  country  and 
bring  those  truths,  influences,  and  hopes  which  can  make 
them  blossom  as  the  rose  and  their  fruit  shake  like  Lebanon. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  the  foUowmg 
resolutions: 


Senate  Resolution  109 

Resolved,  That  the  Senate  haa  heard  with  profound  sorrow  th« 
announcement  of  the  death  of  Hon.  Joseph  L.  Hoopkb,  late  a 
Representative  from  the  State  of  Michigan. 

Resolved.  That  the  Secretary  communicate  these  resoiutlona  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  tna 
family  of  the  deceased. 

Resolved.  That  as  a  further  mark  of  respect  to  the  memory  oi 
the  deceased  Representative,  the  Senate  do  now  adjourn. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments,  in  which  the  concurrence  of  the  House  is 
requested,  a  bill  of  the  House  of  the  following  title: 

Hit.  6663.  An  act  making  appropriations  for  the  Execu- 
tive Office  and  sundry  independent  executive  bureaus, 
boards,  commissions,  and  offices  for  the  fiscal  year  ending 
Jime  30,  1935,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  the  foregoing  bill,  requests  a  conference 
with  the  House  thereon,  and  appoints  Mr.  Glass.  Mr. 
Byrnes,  Mr.  Russell.  Mr.  Hale,  and  Mr.  Steiwer  to  be  the 
conferees  on  the  part  of  the  Senate, 

Mr.  BANKHEAD  reserved  all  points  of  order  on  the 
conference  report. 

INFORMATION    REGARDING   INTERNATIONAL   NEGOTIATIONS   AND 

POLICIES 

Mr.  DICKINSON.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Wajrs  and  Means  I  present  a  privileged  report  on 
House  Resolution  262  and  ask  that  the  resolution  be  read. 

The  Clerk  read  as  follows: 

House  Resolution  262 

Resolved.  That  the  President  of  the  United  States  is  hereby  re- 
quested. If  not  Incompatible  with  the  public  Interest,  to  furnish 
the  House  of  Representatives  with  the  following  information:  (1) 
What.  If  any.  verbal  or  written  assur.ance  or  agreement  was  entered 
Into  by  the  President  to  accept  token  payments  on  war  debts  due 
from  Great  Britain,  Italy,  Czechoslovakia,  or  any  other  nation? 
(2)  What  steps  have  been  taken  to  Induce  Prance.  Belgium,  or 
any  other  defaulting  nations  to  fulfill  their  obligations  In  accord- 
ance with  terms  and  provisions  of  the  World  War  debt-funding 
agreements  approved  by  the  Congress?  (3)  What,  if  any,  verbal 
or  written  understanding,  assurance,  or  agreement  has  been 
entered  Into  by  the  present  administration  offering  to  accept  a 
reduction  in  the  payment  of  principal  or  Interest,  or  both,  on  any 
of  the  war  debts  since  the  Joint  resolution  adopted  by  the  Con- 
gress, approved  December  23.  1931,  expressly  declaring  against 
further  reduction  or  cancelation  of  war  debts?  (4)  What,  If  any. 
verbal  or  written  assurances  have  been  given  or  negotiations 
entered  Into  by  the  present  administration  with  any  foreign  na- 
tion regarding  tariff  concessions  or  trade  agreements  In  respect  to 
war -debt  payments?  (5)  What,  if  any,  action  has  been  taken  by 
the  present  administration  to  coUect  the  war  debts  from  the 
Soviet  Government  which  were  loaned  to  the  Kerensky  govern- 
ment? (6)  What,  if  any.  action  has  been  taken  by  the  present 
administration  to  persuade  the  Soviet  Government  to  reimburse 
American  nationals  for  their  property  which  was  confiscated  by 
the  Soviets?  (7)  What,  if  any,  approval  has  been  given  by  the 
present  administration  to  the  establishment  of  a  special  banking 
corporation  In  Washington.  District  of  Columbia,  by  the  Recon- 
struction Finance  Corporation  to  finance  exports  to  Russia  and 
other  countries  through  extending  long-term  credits?  (8)  What 
action,  if  any,  has  the  administration  taken  to  enforce  the  proviso, 
contained  in  section  5  of  the  Reconstruction  Finance  Corporation 
Act.  approved  January  22.  1932,  which  reads  as  follows:  "Pro- 
xnded.  That  no  loans  or  advances  shall  be  made  upon  foreign 
securities  or  foreign  acceptances  as  collateral  or  for  the  purpose 
of  assisting  in  the  carrying  or  liquidation  of  such  foreign  securi- 
ties and  foreign  acceptances." 

Mr.  DICKINSON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  report,  which  is  very  brief,  be  read. 

Mr.  SNELL.  Mr.  Speaker,  may  I  ask  the  gentleman  a 
question? 

Mr.  DICKINSON.     I  yield. 

Mr.  SNELL.  Is  this  something  the  gentleman  is  bringing 
ing  up  for  consideration  today? 

Mr.  DICKINSON.  It  is  a  unanimous  privileged  report 
from  the  Ways  and  Means  Committee. 

Mr.  SNELL.    And  it  is  going  to  be  acted  on  now? 

Mr.  DICBIINSON.  I  am  asking  that  the  report,  which  is 
very  brief,  be  read  now. 

The  Clerk  read  as  follows: 

Mr.  Dickinson,  from  the  Committee  on  Ways  and  Means,  sub- 
mitted the  following  adverse  report  (to  accompany  HUes.  262)  : 

The  Committee  on  Ways  and  Means,  to  whom  was  referred 
the  resolution  (H.Res.  262)  to  request  the  President  of  the  United 
States  If  not  Incompatible  with  public  Interest,  to  furnish  the 
House 'of  RepresentaUvea  certain  Information  with  respect  to  mat- 
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ten  relating  to  tntemattonml  negotlattons  and  policies,  having  hal 
Uxe  aamc  under  consideration,  repwrt  It  bctck  to  the  House  ami 
recommend  tbat  the  resolution  do  not  pass. 

Mr.  DICKINSON.    Mr.  Speaker.  I  move  that  the  resolu- 
tion be  laid  on  the  table. 
The  motion  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

EXTENSION   OF   REliARKS 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  ask  imanimous  con|- 
sent  to  extend  my  remarks  by  placing  in  the  Rscobo  a  speec|i 
made  by  Mrs.  Ruth  Bryan  Owen,  on  January  10,  1934. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object 
I  have  taken  up  with  the  Joint  Committee  on  Printing  th^ 
matter  of  having  a  resolution  presented  to  the  House, 
think  a  resolution  will  be  presented  some  time  next  weel 
whereby  many  of  these  items  that  have  been  requested  t} 
be  put  in  the  Congressional  Recokd  will  be  given  due  con- 
sideration by  a  committee  or  permission  may  be  had  from 
the  Speaker  of  the  House  so  that  we  can  determine  whether 
these  matters  are  pertinent  to  the  business  of  the  Hous^ 
or  whether  they  are  in  the  interest  of  the  welfare  of  th? 
coimtry  or  whether  they  are  political  speeches  and  should 
be  prohibited  from  publication  in  the  Record.  It  seems  to 
be  the  general  impression  we  are  having  too  much  matter 
idaced  in  the  Record  and  I  beheve  until  the  time  comes 
when  the  Joint  Committee  txx  Printing  will  have  the  reso- 
lution prepared  to  present  to  this  House,  we  should  defe- 
the  printing  of  some  of  this  mat+«r  in  the  Record,  and 
therefore  object. 

TRKAStraT    AND    POST    OITICE    DEPARTMENTS    APPROPRIATION    BILI 

193S 

Mr.  ARNOLD.  Mr.  Speaker,  I  call  up  conference  repor ; 
on  the  bill  (HJl.  7295)  making  appropriations  for  this 
Treasury  and  Post  Office  Departments  for  the  fiscal  year 
ending  June  30,  1935,  and  for  other  purposes,  and  ask  unani 
mous  consent  that  the  statement  may  be  read  in  lieu  of  th^ 
report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  th^ 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker.  I  make  the  point  o 
zx>  quorum. 

The  SPEAKER.  The  Chair  will  count.  [After  count 
ing.l  One  hundred  and  twelve  Members  present,  not  ) 
quorum. 

Mr.  BYRNS.    B4r.  Speaker.  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  when  the  following  Member! 
failed  to  answer  to  their  names: 


[Roll 

No.  06] 

Abemetby 

Crowther 

Lea.  Calif. 

Norton 

Auf  der  Helde 

Ciunmlnga 

Lehr 

Perkins 

Beedy 

Znrksen 

Lemke 

Pou 

Belter 

Disney 

Leslnitlcl 

Prall 

Brennan 

Doutrtch 

Lewis.  Md. 

Reld.  ni. 

Brooks 

Duffey 

Loeler 

Sweeney 

Burke.  Calif. 

Dvrsaa 

McDuffle 

Taylor.  Colo 

Cannon.  Wis. 

Eagle 

McParUne 

Carley 

Parley 

McLean 

Underwood 

Carmlchael 

Pttsglbbons 

McMUlan 

White 

Carpenter,  Nebr. 

Ooldsborougb 

May 

WUson 

Cary 

GrlfllB 

Meeks 

Wlthrow 

Celler 

Hess 

Monagban.  Mont.  Wolfenden 

Collins.  Miss. 

Johnson.  Okla. 

Montague 

Wood.  Ga. 

Connolly 

Kelly.  111. 

Montet 

Comlnc 

Kennedy.  Md. 

Morehead 

The  SPEAKER.    ITiree  hundred  and  sixty-nine  Members 
have  answered  to  their  names.    A  quorum  is  present. 

Mr.  BYRNS.    Mr.  Speaker,  I  move  to  dispense  with  fur 
ther  proceedings  imder  the  calL 

The  motion  was  agreed  to. 

The  doors  were  opened. 

The  SPEAKER.    The  Clerk  will  read  the  statement. 

The  Clerk  read  the  statement. 

The  conference  rep(»t  and  statement  are  as  fc^ows: 


February  28 


CONFERENCE  REPORT 

The  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (H.R.  7295)  making  appropriations  for  the  Treasury 
and  Post  Office  Departments  for  the  fiscal  year  ending  June 
30,  1935,  and  for  other  purposes,  having  met,  after  full 
and  free  conference,  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendments  numbered 
4.  5,  25.  and  35. 

That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  numbered  1,  6.  7.  8,  9.  10.  11, 
12,  13,  14.  15.  16,  17.  18,  19,  20,  21,  22,  23,  24,  26,  29.  37,  and 
38,  and  agree  to  the  same. 

Amendment  numbered  2:  Ttiat  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  2, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $18,500,000  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  27:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  27, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
Lieu  of  the  sum  proposed  insert  "  $98,500,000  ";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  28:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  28, 
and  agree  to  the  same  with  an  amendment  a.s  follows:  In 
lieu  of  the  sum  proposed  insert:  "  $47,200,000  ";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  30 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  30. 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  matter  inserted  by  said  amendment  insert  the 
following:  "  $12,000,000  ";  and  the  Senate  agree  to  the  same. 
Amendment  numbered  36 :  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  36, 
and  agree  to  the  same  with  an  amendment  as  follows:  In 
lieu  of  the  sum  proposed  insert  "  $13,325,000  ";  and  the 
Senate  agree  to  the  same. 

The  committee  of  conference  report  in  disagreement 
amendments  numbered  3,  31.  32,  33,  and  34. 

William    W.    Arnold, 
Louis  Ludlow, 
John  Taber, 
Clarence  J.  McLeod. 
Managers  on  the  part  of  the  House, 
Carter  Glass, 
Kenneth  McKellar, 
Park  Trammell, 
Frederick  Steiwer, 
L.  J.  Dickinson, 
Managers  on  the  part  of  the  Senate. 

statement 
The  managers  on  the  part  of  the  House  at  the  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bin  (H.R.  7295)  making  appro- 
priations for  the  Treasury  and  Post  Office  Departments  for 
the  fiscal  year  ending  June  30.  1935,  and  for  other  purposes, 
submit  the  following  statement  in  explanation  of  the  effect 
of  the  action  agreed  upon  and  recommended  in  the  accom- 
panying conference  report  as  to  each  of  such  amendments, 
namely: 

TKKAST7HT    DEPABTMENT 

On  amendment  no.  1:  Appropriates  $150,000,  as  proposed 
by  the  Senate,  instead  of  $250,000,  as  proposed  by  the  House, 
for  salaries  in  the  office  of  the  Secretary  of  the  Treasury. 

On  amendment  no.  2:  Appropriates  $18,500,000,  instead  of 
$18,400,000,  as  proposed  by  the  House,  and  $18,593,397,  as 
proposed  by  the  Senate,  for  the  Bureau  of  Customs  and  col- 
lecting the  customs  revenue. 

On  amendments  nos.  4  and  5:  Eliminates  the  additional 
sum  under  Mints  and  Assay  Offices  of  $22,000  and  the  pro- 
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vision  Inserted  by  the  Senate  for  reestablishment  of  the 
assay  office  at  Helena,  Mont. 

On  amendment  no.  6:  Appropriates  $225,792,  as  proposed 
by  the  Senate,  instead  of  $162,675,  as  proposed  by  the  House, 
for  salaries  and  other  expenses  of  administration  of  the 
supply  branch  of  the  Procurement  Division. 

On  amendments  nos.  7,  8,  9.  and  10:  Makes  typographical 
corrections  in  the  text  of  the  bill. 

On  amendment  no.  11:  Appropriates  $400,000,  as  proposed 
by  the  Senate,  instead  of  $335,000,  as  proposed  by  the 
House,  for  completion  of  the  addition  to  the  Washington, 
D.C.,  post  office. 

On  amendments  nos.  12  to  24,  inclusive,  relating  to  the 
Public  Works  Branch.  Procurement  Division  (public  build- 
ings) :  Makes  technical  corrections  in  the  text  of  the  ap- 
propriations for  public  buildings,  etc.,  incident  to  the  trans- 
fer of  the  Supervising  Architect's  Office  to  the  Procurement 
Division  and  incident  to  the  transfer  of  certain  jurisdiction 
over  certain  public  buildings  from  the  Treasury  Depart- 
ment to  the  Post  Office  and  Interior  Departments. 

POST    OFFICS    DEPARTMENT 

On  amendment  no.  25:  Appropriates  $500,  as  proposed  by 
the  House,  instead  of  $1,500,  as  proposed  by  the  Senate,  for 
payment  to  employees  for  rewards  for  inventions. 

On  amendment  no.  26:  Appropriates  $135,000,  as  proposed 
by  the  Senate,  instead  of  $132,000,  as  proposed  by  the  House, 
for  inland  transportation  of  mail  by  star  routes  in  Alaska. 

On  amendment  no.  27:  Appropriates  $98,500,000,  instead 
of  $98,000,000,  as  proposed  by  the  House,  and  $98,980,447.  as 
proposed  by  the  Senate,  for  inland  transportation  of  mail 
by  railroad  routes. 

On  amendment  no.  28:  Appropriates  $47,200,000,  instead 
of  $47,000,000.  as  proposed  by  the  Hou5e,  and  $47,401,684,  as 
proposed  by  the  Senate,  for  salaries  in  the  Railway  Mail 
Service. 

On  amendments  nos.  29  and  30,  relating  to  domestic  air 
mail:  Appropriates  $12,000,000,  instead  of  $14,000,000,  as 
proposed  by  the  House,  and  "  not  exceeding  $12,000,000  ",  as 
proposed  by  the  Senate,  and  strikes  out  the  words  "  under 
contract  ".  as  proposed  by  the  Senate,  so  that  the  appropria- 
tion may  be  administered  "  as  authorized  by  law  "  as  the 
paragraph  provides. 

On  amendment  no.  35:  Appropriates  $14,500,000,  as  pro- 
posed by  the  House,  instead  of  $14,858,614.55,  as  proposed 
by  the  Senate,  for  rent,  light,  fuel,  and  water,  for  first-, 
second-,  and  third-class  post  offices. 

On  amendment  no.  36:  Appropriates  $13,325,000,  instead 
of  $13,250,000,  as  proposed  by  the  House,  and  $13,400,000,  as 
proposed  by  the  Senate,  for  motor-vehicle  service. 

On  amendment  no.  37:  Inserts  section  4,  proposed  by  the 
Senate,  prohibiting  the  use  of  any  money  appropriated  imder 
this  act  from  being  paid  to  any  person  for  the  filling  of  any 
position  for  which  he  or  she  has  been  nominated  after  the 
Senate  has  voted  not  to  approve  of  the  nomination  of  said 
person. 

On  amendment  no.  38 :  Corrects  a  section  number. 

DISACREEMEIfTS 

The  committee  on  conference  have  been  unable  to  agree 
on  the  following  amendments  of  the  Senate: 

On  amendment  no.  3:  Appropriating  $25,032  for  demon- 
stration work  in  and  special  studies  of  rural  sanitation 
under  the  United  States  Public  Health  Service. 

On  amendments  nos.  31,  32,  33,  and  34:  Relating  to  the 
mail  bag  repair  shop  and  mail -equipment  shops  appropria- 
tion under  the  Post  Office  Department. 

William  W.  Arnold, 
Louis  Ludlow, 
John  Taber, 
*  Clarence  J.  McLeod, 

Managers  on  the  part  of  the  House. 

Mr.  ARNOLD.  Mr.  Speaker,  the  amendments  that  have 
been  agreed  to  in  conference  are  not  controversiaL    I  think 


it  is  not  worth  while  to  take  much  time  hi  explaining  the 
results  of  the  conference. 

I  might  say.  however,  that  the  amount  of  the  Senate  re- 
cession was  $1,202,142.53.  The  amount  of  the  House  reces- 
sion was  a  net  decrease  of  $1,093,833.  That  is  the  net  de- 
crease in  the  bill  after  it  left  the  House. 

The  air  mail  provision  that  passed  the  House  for  $14,000,000 
was  reduced  to  $12,000,000,  and  the  House  accepted  that 
amendment. 

So  far  as  I  know,  there  is  nothing  else  that  would  necessi- 
tate taking  much  time  in  discussing  the  conference  report 
as  agreed  upon.  If  there  are  any  questions.  I  shall  be  glad 
to  answer  them,  if  I  can. 

Mr.  FISH.    Will  the  gentleman  yield? 

Mr.  ARNOLD.     I  yield  to  the  gentleman. 

Mr.  FISH.  The  gentleman  stated  that  the  air  mail  allot- 
ment of  $14,000,000  was  reduced  to  $12,000,000.  Can  the 
gentleman  tell  us  how  much  is  returned  by  the  way  of  air 
mail  postage? 

Mr.  ARNOLD.     About  $6,500,000. 

Mr.  FISH.  In  other  words,  all  this  air  mail  controversy 
is  over  a  sum  not  exceeding  $6,000,000  or  $7,000,000. 

Mr.  ARNOLD.  The  gentleman  will  recollect  that  there 
was  $7,500,000  subsidy  for  air  mail. 

Mr.  FISH.  Am  I  not  correct  in  stating  that  out  of  the 
$14,000,000  allotted  last  year  approximately  $7,000,000  was 
returned  in  air  mail  postage:  therefore,  this  gigantic  con- 
troversy raging  throughout  the  United  States  Is  over  a  sub- 
sidy of  only  $7,000,000  which  was  necessary  to  build  up  the 
best  civihan  air  mail  and  transportation  companies  in  the 
world. 

Mr.  ARNOLD.  The  gentleman  realizes  that  for  the 
$7,500,000  the  transportation  companies  rendered  no  service 
for  the  Government  in  carrying  the  mails. 

Mr.  SABATH.     Will  the  gentleman  yield? 
I  yield- 
Is  it  not  a  fact  that  the  appropriation 


I  think  it  was  over  $22,000,000  at  one 


Mr.  ARNOLD. 

Mr.  SABATH. 
was  $19,000,000? 

Mr.   ARNOLD, 
time. 

Mr.  SABATH.  And  is  now  reduced  to  $12,000,000,  so  that 
it  will  be  a  reduction  of  $9,000,000  which  has  been  stolen 
by  these  transportation  companies,  which  the  gentleman 
from  New  York  is  seeking  to  protect  on  the  floor  of  the 
House.     [Applause.] 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  ARNOLD.    I  yield. 

Mr.  BLANTON.  This  $7,000,000  is  a  mere  bagatelle  when 
we  consider  the  important  question  involved-  The  gigantic 
part  of  it  is  the  question  of  whether  we  will  have  honest 
contracts  or  dishonest  contracts.  ThaX  is  the  gigantic  part 
of  the  question. 

Mr.  FISH.  Is  the  gentleman  making  that  statement  on 
the  authority  of  the  Postmaster  General  or  his  own 
authority? 

Mr.  BLANTON.  On  both.  That  has  been  found  to  be 
the  fact  by  the  President  in  the  White  House,  who  is  acting 
for  120,000,000  people  of  the  United  States,  all  of  wh(Hn 
have  confidence  in  him,  except  a  very  few  over  there. 
[Applause.] 

Mr.  COCHRAN  of  Missouri.    Will  the  gentleman  yield? 

Mr.  ARNOLD.    I  yield. 

Mr.  COCHRAN  of  Missouri.  What  was  the  reason  the 
conferees  accepted  a  reduction  in  the  sum  of  $100,000  that 
was  for  the  use  of  the  Secretary  of  the  Treasury,  when  the 
duties  of  that  office  have  so  greatly  increased? 

Mr.  ARNOLD.  The  Secretary  of  the  Treasury  asked  for 
$100,000  additional,  and  it  was  put  in  by  the  Houae  Appro- 
priations Committee,  and  it  was  in  that  form  when  the 
bill  passed  the  House.  The  Senate  eliminated  that  $100,000, 
and  the  amount  wa«  reduced  upon  the  theory  that  the 
revenue  bill  which  Just  passed  the  House  carried  provision 
for  these  special  employees;  aad  when  that  becomes  a  law. 
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then,  if  It  is  advisable,  the  amount  will  be  carried  in  a 
deficiency  appropriation  bill. 

Mr.  PISH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  ARNOLD.    Yes. 

Mr.  FISH.  I  know  the  gentleman  wants  to  be  fair,  and 
ia  fair  in  his  statements  to  the  House,  and  I  am  sure  he  does 
not  want  to  apply  the  statement  he  made  to  all  of  these 
14  air  mail  companies.  The  Transcontinental  ti  Western 
Air  Mail,  which  nms  from  New  York  to  Los  Angeles,  re- 
ceives a  subsidy  of  approximately  $1,600,000  or  $1,700,000, 
but  it  returns  $80,000  in  excess  of  that  subsidy  in  air  mail 
receipts  to  the  Government. 

Mr.  ARNOLD.  There  may  be  some  transportation  com- 
panies carrying  the  air  mail  that  carry  a  sufficient  quantity  to 
represent  a  profit,  but  that  does  not  justify  the  unwarranted 
subtraction  of  funds  from  the  Federal  Treasury  on  fraudu- 
lent contracts  which  have  been  disclosed  at  the  other  end 
of  the  Capitol  by  the  Senate  investigation. 

Mr.  Speaker,  I  move  the  previous  question  on  the  con- 
ference report. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference report. 

The  conference  report  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  first  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  3:  Page  38,  after  line  13,  insert  "Rural 
■anltation:  For  special  studies  of,  and  demonstration  work  In. 
rural  sanitation,  including  personal  services,  and  including  the 
maintenance,  repair,  and  operation  of  motor-proiielled  passenger- 
•  carrying  vehicles  for  offlcial  use  in  field  work.  $25,032:  Provided, 
That  no  part  of  this  appropriation  shall  be  avaUable  for  demon- 
stration work  in  rural  sanitation  In  any  conunuiUty  vuiless  the 
State,  county,  or  municipality  In  which  the  community  la  lo- 
cated agrees  to  [>ay  one  half  of  the  expenses  of  such  demonstra- 
tion work." 

V,  Mr.  ARNOLD.    Mr.  Speaker,  I  move  that  the  House  fur- 

ther insist  upon  its  disagreement  to  the  Senate  amendment. 
\     Mr.  BANKHEAD.    Mr.  Speaker,  will  the  gentleman  yield? 
^    Mr.  ARNOLD.    Yes. 

Mr.  BANKHEAD.  This  appropriation  for  rural  sanita- 
tion, in  my  opinion,  is  as  profitable  an  expenditure  of  money 
as  the  Government  of  the  United  States  makes.  I  have  had 
occasion  to  observe  the  practical  utility  and  benefit  that  is 
derived  by  rural  populations  from  this  activity.  Will  not 
the  gentleman  from  Illinois  give  us  some  reason  why  this 
*        appropriation  should  not  be  made  for  this  next  fiscal  year? 

Mr.  ARNOLD.  Mr.  Speaker,  there  is  much  truth  in  what 
the  gentleman  fays.  The  matter  of  nu-al  sanitation  has 
been  reduced  practically  to  a  minimum  for  the  fiscal  year 
1934,  and  it  developed  in  the  hearings  that  there  were  Just 
two  counties  I  think  where  this  work  was  being  carried  on, 
but  the  Department  asked  that  it  be  continued  for  demon- 
stration work.  It  is  not  reaUy  accomplishing  any  purpose 
that  rural  sanitation  originally  started  out  to  accomplish, 
but  it  is  holding  the  nucleous  there  for  further  demonstra- 
tion work. 

Mr.  BANKHEAD.  Did  the  Department  recommend  an 
appropriation  of  this  amount? 

Mr.  ARNOLD.  The  estimate  from  the  Budget  carried 
the  $25,000  for  this  purpose,  and  General  Cimiming  is  very 
much  interested  In  retaining  it.  So  far  as  I  am  personally 
concerned,  it  is  quite  immaterial  to  me  what  is  done  with  it. 
We  were  unable  to  agree  upon  the  matter  in  conference, 
and  for  that  reaaon  brought  it  back  that  the  House  might 
determine  what  it  wants  to  do. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  do  not  want  to  take 
issue  with  the  Judgment  of  the  House  conferees  upon  this; 
but  inasmuch  as  the  Department  recommended  it  and  the 
Budget  recommended  this  expenditure,  and  inasmuch  as 
the  Surgeon  General  of  the  Public  Health  Service  is  very 
deeply  interested  in  retaining  this  very  negligible  appro- 
priation, it  se«ns  to  me.  unless  the  conferees  have  some 
excellent  reason  for  rejecting  it.  that  we  might  well  agree 
to  the  Senate  amendment  on  the  proposition. 
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Mr.  ARNOLD.  The  House  conferees  were  deadlocked 
upon  it. 

Mr.  BANKHEAD.  Then  I  hope  they  will  "  undeadlock  " 
themselves  when  they  go  back  to  conference  on  this  propo- 
sition. 

Mr.  GREEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  ARNOLD.    Yes. 

Mr.  GREEN.  Mr.  Speaker.  I  think  it  would  be  a  decided 
mistake  for  the  Government  to  withdraw  from  the  field  of 
rural  sanitation.  It  is  true  that  the  $25,000  is  merely  a 
nucleus  about  which  they  may  continue  their  efforts  along 
this  line;  but  if  we  withdraw  from  this  field  entirely,  I  be- 
lieve it  would  be  most  unfortunate.  I  know  of  the  great 
work  that  has  been  done  for  our  rural  communities  through 
this  rural  sanitation  work,  and  I  should  regret  very  much  to 
see  the  House  conferees  adversely  instructed  in  the  matter. 
I  trust  that  our  conferees  may  be  instructed  to  accept  the 
amendment  or  that  they  may  now  concur  in  the  amendment. 
This  small  amount  was  recommended  by  the  Department, 
recommended  by  the  Bureau  of  the  Budget  and  also  recom- 
mended by  many  of  our  State  authorities  interested  in  this 
line  of  work.  In  my  opinion,  all  money  spent  for  the  better- 
ment of  the  health  of  our  people  is  well  spent.  The  amount 
carried  by  the  amendment  should  be  increased. 

This  rural  sanitation  program  is  of  untold  benefit  to  our 
rural  population.  It  is  lessening  many  diseases,  particularly 
such  diseases  as  malaria,  hookworm,  and  typhoid  fever.  The 
need  for  this  work  has  been  increased  during  these  recent 
years  of  trying  need  and  distress.  In  many  instances  the 
citizens  of  our  Nation  have  been  undernourished  and  in  a 
general  weakened  and  rundown  condition,  thus  rendering 
them  more  subject  to  disease.  In  some  instances  their  physi- 
cal resistance  has  been  almost  destroyed  as  a  result  of  the 
dire  lack  of  sufQcient  food.  My  colleagues,  now  is  no  time 
to  curtail  our  health-protecting  facilities  and  activities. 
This  work  is  employed  where  needed  most,  and  I  hope  this 
House  will  support  this  small  appropriation. 

Mr.  BANKHEAD.  Mr.  Speaker,  will  the  gentleman  from 
Illinois  yield  to  me  for  the  purpose  of  making  a  motion? 

Mr.  ARNOLD.    Yes. 

Mr.  BANKHEAD.  Then,  Mr.  Speaker,  I  move  that  the 
House  recede  and  concur  in  the  Senate  amendment. 

Mr.  TABER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BANKHEAD.    Yes. 

Mr.  TABER.  Mr.  Speaker,  this  item  of  rural  sanitation 
was  a  scheme  whereby  it  was  proposed  that  the  Federal 
Grovemment  contribute  a  considerable  amount  toward  the 
maintenance  of  a  health  unit  in  each  county.  The  States 
or  the  counties  were  supposed  to  contribute.  That  did  not 
take  very  well  with  the  States  and  the  counties,  and  the 
thing  has  rather  died  down  untU  it  is  at  this  stage.  Those 
of  us  who  have  felt  that  the  local  counties  and  the  local 
communities  can  better  take  care  of  their  own  health  situa- 
tion than  to  have  it  handled  from  Washington,  have  felt 
that  this  ought  to  be  permitted  to  die  down  completely,  and 
that  it  be  wiped  out.  Under  this  proposition  a  very  large 
amount  of  money  was  allotted  to  some  of  the  States.  I  think 
Kentucky  and  Tennessee  largely,  for  the  construction  of 
sanitary  toUets.  so  called  by  the  P.W.A.,  and  as  I  remem- 
ber it,  it  ran  into  something  like  eight  or  ten  million  dollars, 
and  sanitary  toUets  were  erected  through  a  large  portion 
of  that  territory  by  the  Government  on  private  property  for 
a  lot  of  people,  instead  of  letting  them  take  care  of  their 
own  situation  locally,  as  they  have  in  almost  every  other 
place  that  I  know  of.  It  seems  to  me  that  we  ought  not  to 
recede  from  oiu:  position  on  this  matter. 

Mr.  GREEN.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  GREEN.  In  that  connection,  from  the  Information 
coming  to  me.  my  local  authorities  welcome  and  desire  the 
continuance  of  the  $25,000.  Some  communities  may  not, 
but  my  authorities,  from  the  best  information  I  can  get 
locally,  are  heartily  in  accord  and  are  really  pleading  for 
this  $25,000. 
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Mr.  TABER.  This  Item  amoimts  to  nothing  as  far  as  an 
aid  to  any  units  in  any  county  is  concerned.  It  simply 
means  the  continuance  of  it  in  two  counties  in  the  United 
States.  It  seems  to  me  it  would  be  much  better  if  we 
abandoned  it  at  this  time. 

Mr.  BYRNS.     WUl  the  genUeman  yield? 

Mr.  ARNOLD.    I  yield. 

Mr.  BYRNS.  The  gentleman  knows  that  for  quite  a  num- 
ber of  years  the  Congress  has  been  making  certain  definite 
appropriations  for  this  work.  As  a  member  of  the  Commit- 
tee on  Appropriations  I  always  favored  as  hberal  an  appro- 
priation as  possible,  because  I  was  convinced  of  the  value 
of  this  work  in  rural  communities,  and  I  have  been  so  con- 
vinced since  the  work  was  started.  The  very  fact  that  money 
was  allotted  from  another  fund  and  used  as  the  gentleman 
states  is  not  an  argument  against  continuing  this  particular 
work  in  those  counties  which  have  not  had  the  advantage 
of  it  in  the  past. 

I  wanted  to  ask  the  gentleman  if  it  is  his  idea  that  this  is 
Just  another  form  of  strangling  this  kind  of  activity  and 
this  appropriation,  so  that  it  will  finally  be  eliminated,  or 
whether  or  not  there  is  a  possibility  or  a  probability  that 
the  work  will  be  continued  in  the  future? 

Mr.  TABER.  I  would  say  to  the  gentleman  frankly  that  I 
think  the  F^eral  Government,  when  it  branches  out  into 
this  activity,  is  making  a  mistake.  My  position  would  be 
that  it  ought  not  continue.  Frankly,  as  I  understand  the 
situation,  although  I  may  be  mistaken,  the  response  of  the 
counties  to  an  appropriation  along  this  line  for  Federal  aid, 
which,  as  I  remember,  was  something  like  $1,200,000  a  year 
ago,  has  not  been  very  great.  But  a  very  large  proportion  of 
the  counties  did  not  participate  in  it.  It  has  not  been  a 
feature  which  has  met  with  ready  response.  It  has  seemed 
to  me  it  was  reaching  too  far  altogether  for  the  Federal 
Government  to  go  into  it. 

Mr.  BYRNS.  Of  course,  the  gentleman  knows  it  is  neces- 
sary for  these  counties  which  participate  in  the  fund  to  ad- 
vance 50  percent  of  the  expenses.  In  other  words,  they  bear 
one  half  the  expense  of  this  work.  I  am  sure  the  gentle- 
man will  agree  with  me  that  the  Public  Health  Service  is 
rendering  a  great  service  to  the  Nation  and  the  rural  com- 
munities are  entitled  to  at  least  a  share  of  the  work  being 
performed  by  the  Public  Health  Service.  This  is  one  service 
for  which  an  appropriation  has  been  made  that  is  strictly  for 
the  benefit  of  the  rural  communities  of  this  coimtry. 

Mr.  TABER.  There  are  very  many  of  the  Public  Health 
Services  that  are  for  the  benefit  of  the  rural  communities. 

Mr.  ROGERS  of  Oklahoma.    Will  the  gentleman  yield? 

Mr.  ARNOLD.    I  yield. 

Mr.  ROGERS  of  Oklahonm.  I  would  not  want  the  Record 
to  show  that  this  work  has  not  met  with  approval  in  all 
parts  of  the  country.  I  can  speak  for  my  own  State,  that  I 
think  it  has  met  with  approval.  As  the  floor  leader  has 
stated,  I  would  certainly  dislike  to  see  this  work  discontinued. 

Mr.  MARTIN  of  Oregon.    Will  the  gentleman  yield? 

Mr.  ARNOLD.     I  yield. 

Mr.  MARTIN  of  Oregon.  The  gentleman  seems  to  have 
gone  into  the  activities  of  the  Health  Department  very  fully. 
Did  the  gentleman  refer  to  the  privy  council? 

Mr.  TABER.    Some  people  might  call  it  that. 

Mr.  ARNOLD.  I  yield  to  the  gentleman  from  Alabama 
[Mr.  Ba>'khead]. 

Mr.  BANKHEAD.  I  should  like  the  attention  of  the 
House  for  just  a  moment.  I  have  heard  what  the  gentle- 
man from  New  York  has  said  about  the  diversion  of  some 
of  the  funds  by  the  C.W.A.  for  some  particular  purposes. 
Of  course,  I  cannot  qualify  according  to  Chic  Sales'  esti- 
mate as  a  "  specialist  "  along  some  of  these  lines  [laughter], 
but  I  want  to  repeat  today  what  I  have  said  on  this  floor 
possibly  a  half  a  dozen  times  before — that  in  my  deliberate 
judgment,  as  far  as  the  rural  communities  of  this  country 
are  concerned,  the  appropriations  we  have  heretofore  made 
tor  the  benefit  of  the  Public  Health  Service  are  the  most 


valuable  money  that  this  Government  has  spent  In  propor- 
tion to  the  amount  that  has  been  used.  [Applause.]  If 
you  gentlemen  had  had  the  experience  I  have  had  in  my 
home  county  down  in  Alabama,  and  had  seen  the  absolute 
benefit  that  these  county  health  officers,  in  connection  with 
rural  surveys,  have  brought  in  connection  with  the  elimina- 
tion of  tsTJhoid  fever,  hookworm,  and  a  number  of  other 
preventable  diseases,  instead  of  quibbling  here  about  $25,000 
you  would  support  an  amendment  to  make  this  a  miUion- 
dollar  appropriation  measured  in  the  terms  of  its  utihty. 

The  Budget  has  recommended  this  poor,  little,  negligible 
sum  to  continue  some  leadership  in  this  activity.  The 
Surgeon  General  of  the  PubUc  Health  Service  has  demanded 
that  we  give  it  to  him,  and  has  shown  the  necessity  for  it. 
The  Senate  of  the  United  States  and  its  conferees  have 
agreed  to  it,  and  I  understand  there  is  no  real  objection 
upon  the  part  of  the  majority  conferees.  I  hope  you  will 
accept  the  proposal  to  recede  and  concur  in  the  Senate 
amendment. 

Mr.  ARNOLD.  Mr.  Speaker,  I  move  the  previous  question 
on  the  motion  to  recede  and  concur. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Alabama  to  recede  and  concur  in  the  Sen- 
ate amendment. 

The  motion  was  agreed  to. 

Hie  SPEAKER.  The  Clerk  will  report  the  next  Senate 
amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  81 :  Page  50,  line  12,  strike  out  "  equipment 
shops,  Washington,  D.C." 

Mr.  ARNOLD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  amendments  nos.  31,  32,  33,  and  34  may  be  considered 
together.    They  all  apply  to  the  same  subject  matter. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentl^nan  from  Illinois  [Mr.  Arnold]? 

Mr.  TABER.  Reserving  the  right  to  object,  would  it  be 
agreeable  that  we  may  have  a  little  more  time  on  the  four 
amendments  together  than  would  go  with  one? 

Mr.  ARNOLD.  Under  the  rule  we  have  an  hour.  Does  not 
the  gentleman  think  that  would  be  long  enough? 

Mr.  TABER.    I  think  we  ought  to  have  a  little  more  time. 

Mr.  SNELL.  Under  the  rules  we  have  an  hour  on  each  one. 
If  we  are  to  take  four  of  them  up  together,  it  seems  to  me 
we  should  have  about  2  hours. 

Mr.  TABER.  And  could  the  time  be  divided  between  those 
for  and  Uiose  against? 

Mr,  ARNOLD.  I  would  not  care  to  lose  control  of  the 
time  in  the  matter,  but  I  will  endeavor  to  yield  time  as  nearly 
as  possible  equally  to  those  for  and  those  against. 

It  occurs  to  me  in  answer  to  the  gentleman's  suggestion 
about  time  that  w^e  ought  to  dispose  of  this  matter  in  an 
hour.  But  if  the  gentlemen  feel  we  should  have  a  little  more, 
I  would  not  object  to  extending  it  30  minutes,  making  it  an 
hour  and  a  half,  with  the  understanding  that  the  four 
amendments  shall  be  considered  together. 

Mr.  SNELL.  That  is  entirely  fair,  but  if  the  gentleman 
would  give  us  2  hours,  it  will  be  a  little  better.  We  have  a 
good  many  demands  for  time  on  this  side. 

Mr.  ARNOLD.  Further,  I  should  like  to  have  coupled 
with  the  request  the  agreement  that  at  the  conclusion  of 
that  time  the  previous  question  shall  be  considered  as  or- 
dered.   I  think  an  hour  and  a  half  will  be  sufficient. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
in  the  matter  of  the  control  of  the  time,  would  not  the  gen- 
tleman from  Illinois  be  willing  that  the  gentleman  from 
New  York  [Mr.  Taber]  have  half  the  time? 

Mr.  ARNOLD.  I  will  endeavor  to  yield  to  those  for  and 
against  the  proposition. 

Mr.  SNELL.  That  will  make  some  difference.  I  wish  the 
gentleman  from  Illinois  would  yield  to  the  gentleman  from 
New  York  [Mr.  Taber]  one  half  of  the  time,  not  to  offer 
amendments  but  just  for  discussion. 
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Mr.  ARNOLD.  I  will  yield  some  time  to  the  gentleman 
from  New  York.  That  is  a  matter  that  has  ah-eady  been 
arranged  between  ourselves. 

Mr.  SNELL.  We  are  not  going  into  this  definite  agree- 
ment unless  we  can  know  definitely  that  we  are  to  have  45 
minutes  of  the  time. 

Mr.  ARNOLD.  The  gentleman  knows  that  the  time  on 
conference  reports  is  controlled  by  the  Member  in  charge 

of  the  bill. 

Mr.  SNELL.  I  understand  that  very  well;  but  I  under- 
stand also  that  we  are  giving  unanimous  consent  to  consider 
four  amendments  at  ore  time.  I  am  asking  that  one  half 
the  time  be  yielded  to  the  gentleman  from  New  York  IMr. 
Tabkr]  .  I  cannot  see  that  it  will  in  anywise  hurt  the  gentle- 
man from  Illinois. 

Mr.  ARNOLD.  I  shall  be  pleased  to  jrield  to  Members  on 
both  sides. 

Mr.  SNELL.  The  gentleman  from  New  York  [Mr.  TabirI 
will  yield  to  Members  on  this  side;  and  the  gentleman  from 
Jllinols  can  yield  to  Members  on  the  Democratic  side. 

Mr.  ARNOLD.    On  this  side  are  Members  both  for  and 
.  4Vainst. 

Mr.  SNELL.    That  is  the  sitiiation  over  here,  too. 
Mr.  ARNOLD.    Will  the  gentleman  be  satisfied  with  30 
minutes? 

Mr.  SNELL.    No;  we  cannot  get  along  on  30  minutes. 
Mr.  BYRNS.    Mr.  Speaker,  reserving  the  right  to  object, 
would   not   the  gentleman  from  New  York   be  willing   to 
divide  the  time  to  be  given  to  gentlemen  on  this  side  who 
are  opposed  to  the  Senate  amendments?    The  trouble  about 
the  proposition  of  the  gentleman  from  New  York  is  that 
he  wishes  45  minutes.    He  says  that  the  time  will  be  yielded 
upon  his  side  of  the  Chamber.    My  general  understanding 
is  that  nobody  over  there  will  favor  the  Senate  amendments. 
Mr.  SNELL.    That  is  probably  true. 
Mr.  BYRNS.    That  puts  it  up  to  the  gentleman  from  Illi- 
nois to  use  his  45  minutes  between  those  for  and  those 
against  the  amendments. 

Mr.  SNELL.    We  would  be  willing  to  yield  all  of  our  time 

on  this  side  to  those  opposed  to  the  amendments,  giving 

some  of  it  to  the  Members  on  the  other  side  of  the  aisle. 

Mr.  TABER.    Yes;  we  will  divide  it  fairly  on  both  sides 

of  the  aisle. 

Mr.  ARNOLD.    The  difficulty  is  that  half  the  time  would 

be  yielded  on  the  other  side  of  the  House  to  those  opposed 

to  the  amendments,  and  on  this  side  of  the  House  I  am 

under  obligation  to  yield  both  to  those  for  and  those  against. 

Mr.  SNELL.    Make  it  an  hour  a  side,  and  we  will  jrield 

h<^if  our  time  on  the  other  side  of  the  aisle  and  half  on 

this  side.    Make  it  an  hour  a  side. 

Mr.  ARNOLD.    Can  we  not  make  it  an  hour  and  a  half? 

Mr.  SNELL.    No;  make  it  2  hours;  and  then  we  will  give 

half  of  our  time  to  Members  on  the  other  side  of  the  aisle 

wtao^are  opposed  to  the  amendments.    That  is  fair. 

Mr.  ARNOLD.  Let  me  suggest  to  the  gentleman  from 
New  York  that  we  limit  the  time  to  an  hour  and  a  half, 
one  half  on  his  side  to  be  yielded  to  those  for,  and  one  half 
to  those  against;  with  the  same  use  of  the  time  on  this  side. 
Mr.  SNELL.  We  cannot  quite  do  that,  for  we  need  fully 
an  hour.  Make  it  an  hour  a  side,  and  we  will  yield  half  to 
Members  on  the  other  side  of  the  aisle  who  are  opposed 
to  the  amendments. 

Mr.  ARNOLD.  Very  well.  Mr.  Speaker.  I  ask  unanimous 
consent  that  the  four  amendments  be  considered  together; 
that  the  time  be  limited  to  2  hours,  one  half  to  be  controlled 
by  the  gentleman  from  New  York  [Mr.  Tabbr],  to  be  yielded 
by  him  half  to  those  for  and  half  to  those  against  the  prop- 
osition; the  other  hour  to  be  jrielded  by  myself  half  to  those 
for  and  half  to  those  against;  and  that  immediately  upon 
the  expiration  of  the  2  hours  the  previous  question  shall  be 
considered  as  ordered. 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object, 
I  understood  that  the  gentleman  would  yield  me   1  hour 


which  would  be  used  in  opposition  to  the  bill;  that  I  would 
yield  half  of  it  to  Members  on  his  side  of  the  aisle  opposed 
to  Ihe  bill.  I  would  be  glad  to  yield  half  of  it  right  now  to 
th^ gentleman  from  Indiana  [Mr.  Ludlow],  who  could  ap- 
portion it  amongst  the  Members  on  his  side.  Then  the 
geiitleman  from  Illinois  would  have  to  take  care  only  of 
those  in  favor  of  the  bill. 

McCORMACK.     Will  the  gentleman  yield? 
ARNOLD.     I  yield  to  the  gentleman  from  Massa- 
tts. 
r.  McCORMACK.    May  I  make  the  suggestion  that  the 
irman  yield  one  half  hour  to  the  gentleman  from  New 
k  and  also  yield  one  half  hour  to  the  gentleman  from 
Iniiana,  in  opposition,  instead  of  having  the  time  over  there 
anil  back  here  again.    Why  not  let  it  be  direct? 
,  SNELL.    That  is  satisfactory. 
.  TABER.    Yes;  that  is  agreeable. 

.  ARNOLD.  Mr.  Speaker.  I  ask  unanimous  consent 
thit  the  four  amendments  be  considered  together;  that 
th(  (  time  for  debate  be  limited  to  2  hours.  30  minutes  of  the 
time  to  be  controlled  by  the  gentleman  from  New  York  [Mr. 
Taser],  to  be  yielded  to  those  in  opposition  to  the  amend- 
ment on  the  minority  side  and  30  minutes  to  be  controlled 
by  the  gentleman  from  Indiana  [Mr.  Ltjdlow],  to  be  yielded 
to  Members  on  the  Democratic  side  opposed  to  the  amend- 
ment, and  1  hour  to  be  controlled  by  myself,  and  at  the 
clcse  of  debate  the  previous  question  be  considered  as 
on  lered. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker,  reser\1ns  the  right 
tolobject,  the  gentleman  in  his  request  asks  unanimous  con- 
sent for  the  consideration  of  the  four  amendments  together. 
Dees  that  mean  that  they  are  to  be  voted  on  together? 

\di.  ARNOLD.  Yes.  They  are  all  together.  They  cannot 
be  separated  very  well.  The  same  subject  matter  is  involved. 
The  SPEAKER.  The  gentleman  from  Illinois  asks  unani- 
mous consent  that  the  four  amendments  be  considered  en 
bldc.  the  time  for  debate  to  be  limited  to  2  hours;  30  minutes 
to  be  controlled  by  the  gentleman  from  New  York,  to  be 
alotted  to  Members  on  his  side  opposed  to  the  motion.  30 
mnutes  to  be  controlled  by  the  gentleman  from  Indiana 
[» 'j.  Ludlow],  to  be  yielded  to  Members  on  the  Democratic 
si(  e  opposed  to  the  motion,  and  1  hour  to  be  controlled  by 
th;  gentleman  from  Illinois  [Mr.  Arnold],  and  that  at  the 
conclusion  of  debate  the  previous  question  shall  be  consid- 
ered as  ordered.  Is  there  objection? 
rhere  was  no  objection. 

rhe  SPEAKER.    The  Clerk  will  report  the  Senate  amend- 
mmts  in  disagreement: 
rhe  Clerk  read  as  follows: 

Amendment  no.  31:  Page  59.  line  21.  strike  out  "equipment 
sb  >p8.  Washington.  D.C." 

Amendment  no.  32:  Page  59.  line  25.  after  the  word  "thereto", 
Inj  lert  the  word  "  also." 

Amendment  no.  33:  Page  60.  line  2.  after  the  word  "  repair  "  In- 
B«it  the  worda  "in  the  equipment  shops.  Washington.  DC." 

Amendment  no.  34:  Page.  60.  line  10.  after  the  word  "build- 
In  I  ",  insert  the  words  "  at  Washington.  D.C." 

Mr.  ARNOLD.  Mr.  Speaker.  I  move  that  the  House  recede 
aid  concur  in  Senate  amendments  nos.  31.  32.  33.  and  34. 

Mr.  LUDLOW.    Will  the  gentleman  yield? 

Mr.  ARNOLD.    I  yield  to  the  gentleman  from  Indiana. 

Mr.  LUDLOW.  In  order  that  the  House  may  clearly 
understand  the  parliamentary  status  of  this  matter,  I  desire 

make  a  statement.  If  this  motion  of  the  gentleman  from 
lois  to  recede  and  concur  is  voted  down.  I  shall  make  a 

ition  to   instruct  the   conferees   to   insist   on  the   Hou.se 

lendment,    which    is    directed    against   the    Government 

;abUshing  a  furniture  factory  in  competition  with  private 
business.  All  those  who  are  opposed  to  the  Government 
entering  into  an  activity  of  this  kind  should  vote  against 
tne  motion  of  the  gentleman  from  Illinois  to  recede  and 
incur.    If  this  is  voted  down,  we  shall  then  vote  on  my 

ition  to  instruct  the  conferees  to  further  insist  on  the 

»use  amendment. 
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Mr.  ARNOLD.  Mr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  West  Virginia  [Mr.  Randolph]. 

Mr.  RANDOLPH.  Mr.  Speaker,  I  am  going  to  say  at  the 
very  beginning  that  the  factory  which  is  under  discussion 
this  afternoon  by  the  Membership  of  this  House  is  located  in 
the  district  that  I  have  the  honor  to  represent.  I  do  not 
believe  that  th.s  should  be  found  out  at  the  close  of  the 
debate.  I  think  I  should  make  this  statement  at  the  very 
outset  because  I  want  to  try  to  be  honest  in  the  presentation 
of  what  I  consider  to  be  the  real  facts  in  connection  with 
the  discussion  this  afternoon. 

When  this  body  was  considering  the  Treasury  and  Post 
Office  Departments  appropriation  bill  there  was  an  amend- 
ment offered  by  my  good  colleague  from  Indiana  [Mr.  Lxtd- 
Lowl  which  did  away  with  the  possibility  of  a  small  post- 
office-equipment  factory  which  is  to  be  erected  at  the 
Reedsville,  W.Va..  homestead  project  for  the  manufacture 
of  certain  furniture  which  was  to  be  made  from  wood 
products.  In  his  argument  the  gentleman  from  Indiana 
IMr.  Ludlow]  stated  that  if  the  West  Virginia  homestead 
plant  was  to  produce  equipment  for  the  Post  Office  Depart- 
ment that  the  Keyless  Lock  Co.  of  Indianapolis  would  be 
destroyed.  Since  the  argument  made  at  that  time  largely 
hinged  upon  the  reputed  destruction  of  the  Keyless  Lock 
Co.,  I  feel  that  this  afternoon  I  should  like  to  read  the  fol- 
lowing article,  in  part,  which  appeared  in  Labor,  the  official 
publication  of  the  American  Federation  of  Labor. 

Mr.  COOPER  of  Ohio.  Is  that  Labor  which  is  printed 
over  here? 

Mr.  RANDOLPH.  It  is  the  official  publication  of  the 
American  Federetion  of  Labor. 

Mr.  COOPER  W  Ohio.     There  are  two  labor  papers. 

Mr.  RANDOLPH.     The  name  of  it  is  Labor. 

Mr.  COOPER  of  Ohio.  That  is  not  the  official  organ  of  the 
American  Federation  of  Labor.  That  is  the  railroad  organi- 
zation's Labor. 

Mr.  CONNERY.  That  is  true.  This  is  the  railroad  men's 
paper,  but  it  never  varies  from  anything  which  the  Amer- 
ican Federation  of  Labor  wants  for  labor. 

Mr.  RANDOLPH.  I  shall  not  quibble  about  what  It  is 
from.  These  were  the  words  expressed  in  the  front  page  of 
the  article: 

Mrs.  Roosevelt  has  a  plan  for  what  she  calls  "  subsistence  home- 
steads." She  is  trying  It  out  among  the  coal  miners  at  Reeds vlUe, 
W.Va.  The  scheme  contemplates  a  decent  bouse  with  sufficient 
ground  for  a  garden,  and  the  establishment  of  a  factory  to  make 
furniture  for  Uncle  6am  s  post  offices.  This  woixld  give  tbe  coal 
miners  and  their  dependenu  a  chance  to  get  some  kind  of  em- 
ployment outside  the  mines. 

Congressman  Lotns  Lxtdlow  induced  the  Hotue  to  adopt  an 
amendment  to  the  Post  Office  appropriation  bill  which  forbids 
the  Post  Office  Department  cooperating  in  the  establishment  of 
the  furniture  factory.  Mr.  Lum,ow  said  he  wanted  to  protect 
the  Keyless  Lock  Co.,  of  Indianapwlls,  and  made  a  moving  argu- 
ment to  show  that  this  particular  concern  would  be  destroyed  IX 
Mrs.  Roosevelt's  scheme  went  through. 

Labor  thought  it  might  be  well  to  ascertain  jiist  how  worthy 
of  protection  the  Keyless  Co.  might  be.  and  these  facts  were 
developed : 

The  Ueyleas  Lock  Co.  conducts  one  of  the  worst  antiunion 
planu  In  the  country  and  its  employees  get  the  lowest  wages 
paid  In  Indianapolis  for  that  class  of  work.  The  Machinists' 
Union  and  other  labor  organizations  have  been  endeavoring  to 
reform  the  institution  for  25  years  and  have  not  succeeded. 

The  president  of  the  Keyless  Co.  is  Arthior  R.  Baxter.  He  has 
a  very  Interesting  record.  Mr.  Baxter  served  in  the  Indiana  State 
Senate  for  4  years.  He  voted  to  repeal  the  full-switching  and 
full-train  crew  laws:  opposed  the  chUd-labor  biU,  the  women's 
9-hour  bill,  and  compensation  for  Injured  worklngmen.  He  in- 
troduced an  antlpicketing  bill  and  a  State  constabulary  bill,  both 
drafted  so  as  to  inflict  a  maximum  of  Injury  on  workers  strtiggUng 
for  a  square  deal. 

Should  Mrs.  Roosevelt's  plan  to  let  a  little  sunlight  into  the 
Uves  of  coal  miners  be  wrecked  in  order  that  this  kind  of  a  con- 
cern may  be  preserved? 

The  answer  will  be  supplied  by  the  Senate  when  the  Post  Office 
appropriation  bill  comes  before  that  body. 

Mr.  O'MALLEY.    Will  the  gentleman  shield? 
Mr.  RANDOLPH.    I  yield  to  the  gentleman  from  Wis- 
consin. 


Mr.  O'MALLEY.  I  am  under  the  Impression  that  the 
Democratic  platform  of  1932  made  the  specific  statonait 
that  our  party  favored  withdrawing  from  competition  with 
private  business  wherever  possible. 

Mr.  RANDOLPH.  May  I  say  to  the  gentleman  from  Wis- 
consin that  I  believe  the  arguments  this  afternoon,  which 
will  be  advanced  by  those  who  would  like  to  see  the  facUxT 
established  at  Reedsville,  will  not  be  in  conflict  with  the 
Democratic  platform  as  stated  by  the  gentleman  from  Wis- 
consin. 

As  the  article  stated,  the  answer  was  supplied  by  the 
Senate  when  the  measure  was  taken  up  ttiere  and  the 
amendment  was  struck  out.  It  comes  back  to  tl»  House 
today,  and  I  feel  that  we  should  discuss  in  an  impartial 
way  what  the  purpose  of  the  equiixnent  factory  in  connec- 
tion with  the  first  homestead  project  in  the  United  States 
is  to  serve. 

There  will  be  no  attempt  to  construct  keyless  lock  boxes, 
because  this  equipment  required  advanced  technical  skill 
and  special  machinery. 

Mr.  KLOEB.    Will  the  gentleman  3^eld? 

Mr.  RANDOLPH.    I  yield  to  the  gentleman  from  Ohia 

lyfr.  KLOEB.  The  gentleman  Is  recognizing  the  faults  of 
the  Keyless  Lock  Co.,  but  are  there  not  other  companies 
involved?  There  are  furniture  factories  located  in  my  dis- 
trict. May  I  ask  the  gentleman  whether  or  not  they  will 
be  affected  by  such  a  project  as  this?  These  factories  em- 
ploy labor  and  there  is  a  large  number  of  imemployed 
laborers  in  the  district. 

Mr.  RANDOLPH.  In  reply  to  the  gentleman  from  Ohio, 
may  I  say  that  I  brought  up  the  Keyless  Lock  Co.  first  this 
afternoon,  as  an  example,  because  the  amendment  of  the 
gentleman  from  Indiana  [Mr.  Ludlow]  was  entirely  based 
upon  the  Keyless  Lock  Co.  being  put  out  of  business.  I 
believe  this  is  a  correct  statement. 

Mr.  LUDLOW.    Will  the  gentleman  yield? 

Mr.  RANDOLPH.     I  yield. 

Mr.  LUDLOW.  My  attention  was  diverted  a  moment  ago 
when  the  gentleman  was  referring  to  what  he  called  the 
labor  record  of  liir.  Baxter,  the  head  of  the  Keyless  Lock 
Co. 

Mr.  RANDOLPH.  It  was  not  my  statement  about  Mr. 
Baxter,  of  the  Keyless  Lock  Co.,  but  the  statement  of  the 
publication  of  the  American  Federation  of  Labor. 

Mr.  COOPER  of  Ohio.  I  bew  the  gentleman's  pardon,  that 
is  not  a  publication  of  the  American  Federation  at  Labor. 

Mr.  RANDOLPH.    That  is  true. 

Mr.  LUDLOW.  If  the  gentleman  will  permit,  I  thought  I 
was  in  pretty  close  contact  with  the  Indianapolis  district, 
but  the  gentleman  is  telling  me  something  I  never  heard  of 
before.  I  have  never  had  one  single,  solitary  complaint  In 
all  my  correspondence  on  this  subject  from  any  labor  leader 
against  the  Keyless  Lock  Co. 

1Mb-.  RANDOLPH.  I  have  had  several  letters  tuldressed  to 
me  in  Washington  from  voters  in  Indianapolis  who  bear  out 
exactly  what  Labor  has  said  and  what  I  have  read  this 
afternoon. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  RANDOLPH.  I  jrield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  CONNERY.  It  is  common  knowledge  among  the 
representatives  of  the  American  Federation  of  Labor  that 
that  gentleman's  labor  record  is  not  so  hot.     [Laughter.] 

Mr.  RANDOLPH.    I  thank  the  gentleman. 

Mr.  GRANFIELD.  Will  the  gentleman  from  West  Vir- 
ginia yield? 

Mr.  RANDOLPH.  I  jdeld  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  GRANFIELD.  I  am  not  interested  in  the  labor  rec- 
ord of  any  one  man  or  of  any  one  concem.  What  I  am 
interested  to  know  is  this:  Is  the  furniture  to  be  manu- 
factured by  this  factory  going  to  be  in  competition  with 
furniture  manufactured  by  private  Ixxiustry?    If  it  will  be 
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competitive  with  private   industry.  I   am  opposed  to  the 
acceptance  of  the  report. 

Mr.  RANDOLPH.  I  will  say  in  answer  to  the  gentleman 
that,  of  course,  there  is  going  to  be  a  certain  smaU  degree 
of  what  we  might  call  competition  with  private  Industry;  and 
if  I  am  allowed  a  little  later  to  go  into  that.  I  will  discuss 
this  from  the  standpoint  of  the  experiment  which  we  are 
trying  out  in  West  Virginia  and  in  other  parts  of  the  country. 

Mr.  PETTENGILL.    Will  the  gentleman  jrield? 

Mr.  RANDOLPH.    Yes. 

Mr.  PETTENGILL.  Does  that  mean  that  this  will  be  the 
first  of  other  factories? 

Mr,  RANDOLPH.  It  does  not  mean  that.  It  means  this 
is  the  only  place  where  the  Government  proposes  to  use 
any  industry  which  is  established  by  the  United  States 
Government. 

Mr.  ARNOLD.    Will  the  gentleman  yield? 

Mr.  RANDOLPH.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  ARNOLD.  The  gentleman  well  knows  it  is  not  the 
purpose  of  this  factory,  when  established,  to  go  out  and 
sell  in  competition  with  private  interests  or  sell  to  the 
public.  This  is  purely  for  the  purpose  of  making  some  of 
the  equipment  that  is  used  in  the  Post  Office  Department 
and  in  the  Treasury  Department. 

Mr.  RANDOLPH.    Tliat  is  correct. 

[Here  the  gavel  fell.l 

Mr.  ARNOLD.  Mr.  Speaker,  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  RANDOLPH.  Mr.  Speaker,  the  plant  will  not  be 
equipped  with  this  type  of  special  machinery  and  would  be 
designed  for  workers  in  wood  who  are  already  skilled  in 
this  line.  It  is  not  a  new  departure  for  the  Government  to 
manufacture  post-offlce  equipment,  and  for  the  past  half 
century  such  policy  has  been  pursued- 

It  is  not  the  purpose  of  the  Government,  and  it  is  so 
expressed,  to  enter  into  competition  with  private  industry 
on  any  destructive  scale,  and  there  would  be  no  wrecking  of 
an  industry  by  the  Reedsville  Subsistence  Homestead  Fac- 
tory. It  would  simply  serve  as  a  yardstick  to  determine 
whether  the  Post  Office  Department  has  been  paying  too 
much  for  equipment  and  furniture. 

If  in  this  small  factory  equipment  could  be  produced 
by  part-time  labor  of  these  homesteaders,  the  Government 
can  determine  Just  what  it  costs  to  produce  these  articles 
and  compare  them  with  prices  which  have  been  paid  in  the 
past.  This  small  factory  can  serve  a  useful  purpose  to  the 
Nation,  because  it  can  be  a  testing  ground  and  the  actual 
cost  of  manufacturing  can  be  ascertained.  This  will  enable 
the  Post  Office  Dejjartment  in  the  future  to  let  contracts 
Intelligently  and  yet  insure  the  private  manufacturer  a 
reasonable  rate  on  his  contracts. 

If  I  had  the  time  this  afternoon  I  should  like  to  briefly 
tell  you  a  little  about  this  first  homestead  project  which  has 
been  established  in  the  mountains  of  West  Virginia.  Just 
2  days  ago  I  returned  from  that  homestead  project.  There 
in  the  snow-covered  mountains  were  75  hardy  men  who  are 
getting  a  chance  to  come  back  after  being  down  for  the 
count  of  nine.  This  is  the  type  of  man  who  is  going  to  be 
employed,  we  trust,  in  this  plant  at  Reedsville,  W.Va. 

I  do  not  have  the  time  to  go  into  some  other  facts  which 
I  wanted  to  present.  I  hope  before  this  debate  is  over  I 
shall  have  the  time  to  present  them,  but  I  want  to  close  by 
reading  from  a  letter  written  a  few  days  ago  by  the  Fourth 
Assistant  Postmaster  General  of  the  United  States  and  ad- 
dressed to  Senator  McKxllar.  Chairman  of  the  Senate  Com- 
mittee on  Post  Offices  and  Post  Roads.  This  is  what  he 
said: 

There  Is  not  at  this  time  and  never  has  been.  In  the  plans  of 
this  project,  any  thought  of  eliminating  private  Industry  from 
the  field  of  purchase.  In  the  mall -equipment  shops  In  this  city, 
which  were  established  in  1889,  it  has  not  been  the  policy  of  the 
Department  to  Increase  production  to  take  care  of  all  the  needs 
of  the  institution,  but  the  manufacturing  activities,  while  repre- 
senting a  real  saving,  have  served  splendidly  as  a  ch3ck  or  brake 
upon  bidders  from  the  indu&iruJ  field.  The  saooe  thing  will  be 
true  in  this  case. 
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The  Fourth  Assistant  Postmaster  General  is  there  speaking 
the  Reedsville  factory. 

There  Is  no  expectation  of  ever  eliminating  private  Industry 
fiom  our  markets,  for  they  have  their  rig»^""l  P^'^.f  •  *^^  "'.^Jf^*'; 
t,ry  project  has  been  undertaken  in  the  maui  for  its  humaEJtarian 
vMue  in  the  rehabilitation  of  the  hopeless  people  of  West  Vir- 
B  nia  and  the  development  of  a  self -sustaining  community  In  lieu 
o :  relief  funds  now  given  these  people  lor  a  mere  existence  next  to 
starvation. 

Mr.  OTklALLEY.    Will  the  gentleman  yield? 

Mr.  RANDOLPH.    I  yield. 

Mr.  O'MALLEY.    In  connection  with  my  previous  questicai, 

want  to  read,  for  the  purpose  of  the  Record,  the  Demo- 
cratic platform  statement  as  to  this  particular  problem: 

We  advocate  the  removal  of  Government  from  all  fields  of  pri- 
vate enterprise,  except  where  necessary  to  develop  pubUc  works 
and  natural  resources  in  the  common  interest. 

Mr.  RANDOLPH.    I  wish  to  say  to  the  gentleman  from 

} Wisconsin  that  the  Public  Works  program  is  a  part  of  the 
resent  administration  and  $25,000,000  has  beei:  set  aside  for 
ttie  establishment  of  subsistence  homesteads  in  tMs  country. 
";  Ins  is  a  part  of  the  administration's  plan  for  the  -veil-being 
jnd    rehabilitation   of   the   rural   people    of    this    country. 

I  Applause.] 

Mr.  O'MALLEY.  That  $25,000,000.  however,  was  iiever 
intended  to  be  used  to  build  factories  to  compete  with 
jimerican  business. 

Mr.  ALLGOOD.    Will  the  gentleman  yield? 

Mr.  RANDOLPH.    I  yield. 

Mr.  ALLGOOD.    If  we  were  to  carry  out  the  idea  of  the 

i;entleman  from  Wisconsin  [Mr.  0*Malley)  in  its  entirety, 

ve  would  sever  every  section  of  the  Post  Office  Department 

from  the  Government  and  put  it  into  private  hands,  would 

we  not? 
Mr.  RANDOLPH.    That  is  true,  I  may  say  to  the  gen- 

ileman. 

[Here  the  gavel  fell.] 

Mr.  LUDLOW.    Mr.  Speaker,  I  yield   5  minutes  to  the 
entleman  from  Missouri  [Mr.  Cochran  1. 

Mr.  COCHRAN  of  Missouri.    Mr.  Speaker,  I  think  this 
uestion  should  be  considered  on  its  merits.    Do  not  cloud 

e  issue  by  injecting  that  which  has  no  bearing  upon  the 
ssue  involved.    The  principle  at  stake  is  too  great.    Con- 
ne  your  remarks  to  this  bill,  what  it  seeks  to  accomplish, 
md  let  the  Members  vote  their  convictions,  based  upon 
lie  merits  of  the  proposition. 

The  question  involved  here  is.  Are  you  going  to  put  the 

vemment  further  into  business.    That  is  the  question  you 

e  to  be  asked  to  vote  upon.  We  all  regret  the  condition 
hat  the  people  in  West  Virginia  are  in.  but  there  are  other 
laces  in  the  country  where  similar  conditions  exist. 

Are  you  going  to  put  the  Government  further  into  busi- 
ess?  Remember  that  is  what  you  will  decide  by  your  vote 
oday.  The  miserable  conditions  that  prevail  in  West  Vir- 
inia  has  no  place  in  this  debate. 

We  appropriated  $15,000  for  a  committee  to  Investigate 
he  Government  in  business.    I  would  like  for  somebody  to 

ow  me  15  cents'  worth  of  good  that  has  come  from  the 

ork  of  that  committee,  despite  the  fact  that  they  brought 
o  the  attention  of  Congress  the  fact  that  the  Government 

engaged  in  more  than  100  different  kinds  of  business. 

Until  we  cease  appropriating  money  to  continue  the  activi- 
ties, for  the  Government  to  engage  in  business,  the  Gov- 
pmment  will  continue  as  it  has  in  the  past  to  compete  with 
brivate  business.  I  should  not  say  compete,  I  should  say 
ihe  Government  will  continue  to  eliminate  private  citizens 
and  corporations  from  securing  business  from  the  Govern- 
ment to  which  it  pays  taxes. 

If  you  appropriate  money  to  construct  this  factory  for  the 
manufacture  of  furniture  for  the  Post  Office  Department, 
what  is  to  prevent  in  the  future  similar  factories  being 
apened  to  supply  all  Government  departments  with  furniture? 
If  this  turns  out  to  be  a  success,  and  you  can  take  it  from 
j  me  the  Post  OfBce  Department  will  see  to  it  that  it  is 
classed  as  a  success,  regardless  of  what  happens,  they  will 
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be  back  here  telling  you  the  Gtovernment  has  saved  millions 
at  this  place,  so  why  not  start  more  factories? 

Mr.  RANDOLPH.    WiU  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    I  yield. 

Mr.  RANDOLPH.  I  would  like  to  ask  the  gentleman  from 
Missouri  if  he  voted  for  the  Muscle  Shoals  bill? 

Mr.  COCHRAN  of  Missouri.  I  voted  for  tliat  bill,  and  I 
will  tell  the  gentleman  why — because  we  foimd  it  impos- 
sible to  get  anyone  to  take  hold  of  it.  Those  that  wanted  to 
get  in  years  ago  would  not  make  a  suitable  offer  to  the 
Government.  It  was  too  big  an  undertaking  for  private 
capital.  It  was  a  case  of  the  Government  do  it  or  let  the 
waste  continue.  That  is  why  I  voted  for  the  Muscle  Shoals 
bill,  and  I  offer  no  apology. 

Mr.  RANDOLPH.  This  factory  is  to  be  established  as  a 
last  resort  because  the  Post  OfiBce  Department  could  not 
get  its  equipment  from  private  industry  and  because 

Mr.  COCHRAN  of  Missouri.  Wait  a  minute;  this  is  my 
5  minutes.  [Laughter.]  You  had  your  turn  at  bat  and 
you  injected  issues  in  the  debate  that  did  not  belong  there. 
Tlie  gentleman  is  badly  mistaken  when  he  says  that  private 
industry  would  not  furnish  the  department  with  necessary 
equiiHnent.  That  is  absurd.  As  I  say,  I  am  sorry  that  your 
people  in  West  Virginia  are  in  the  condition  they  are,  but 
what  we  want  to  do  is  to  look  at  this  proposition  from  the 
standpoint  of  the  Government  competing  with  private  busi- 
ness. I  think  we  will  make  a  sad  mistake  if  we  permit  the 
expenditure  of  Federal  funds  to  open  up  a  factory  to  supply 
Government  furniture.  Why.  there  are  hundreds  of  factories 
that  can  furnish  all  the  equipment  the  Post  Office  Depart- 
ment wants.  Many  of  the  factories  have  had  no  smoke 
coming  from  their  furnaces  for  3  or  4  years.  The  skilled 
furniture  worker  is  now  employed  by  the  thousands  on 
C.W.A.  projects,  not  making  furniture  but  doing  plain  labor- 
ing work.  If  this  place  will  employ  125  hands,  as  the  gen- 
tleman from  West  Virginia  says,  let  the  private  companies 
get  the  jobs  and  reemploy  125  of  their  men.  If  you  provide 
for  this  factory  today,  put  it  down  as  a  permanent  institu- 
tion, because  it  will  never  close  but  will  be  enlarged  from 
time  to  time. 

Mr.  BLANCHARD.     Will  the  gentleman  yield? 

Mr.  COCHRAN  of  Missouri.    I  yield. 

Mr.  BLANCHARD.  I  would  like  to  ask  the  gentleman  how 
many  of  these  homestead  subsistence  plants  there  are? 

Mr.  COCHRAN  of  Missouri.    I  do  not  know. 

I  have  furniture  factories  in  my  district  where  my  people 
have  been  out  of  employment  for  several  years;  the  doors 
are  closed.  They  are  willing  to  work  at  a  fair  price,  and 
will  make  furniture  for  the  Government  much  cheaper  than 
it  will  be  made  in  a  plant  of  this  character.  They  are  will- 
ing to  go  into  the  open  market  and  bid  on  furniture.  Are 
you  going  to  deprive  these  manufacturers  who  pay  taxes 
from  getting  this  work  or  do  you  propose  to  take  the  money 
they  pay  in  taxes  and  use  it  to  set  up  a  Government  institu- 
tion to  compete  with  them?  To  compete  with  them  is  most 
unfair.  You  have  heard  that  the  mail-bag  shop  here  in 
Wa.shington  was  opened  in  1899.  That  is  35  years  ago. 
Make  provisions  for  this  factory  and  you  will  find  that  35 
years  from  now  the  factory  wiU  still  be  in  operation.  You 
call  it  an  experiment.  Well,  it  is  going  to  be  a  permanent 
experiment  if  you  make  it  possible  for  it  to  open  now. 
[Applause.]  Remember  the  issue  is.  Are  you  going  to  put 
the  Government  further  in  business?  Do  not  forget  that. 
Consider  the  question  on  its  merits.  That  is  all  I  have  to 
say.     [Applause.] 

I  yield  back  the  balance  of  my  time. 

Mr.  TABER.  Mr.  Speaker.  I  yield  8  minutes  to  the  gen- 
tleman from  Michigan  [Mr.  Mapes]. 

Mr.  MAPES.  Mr.  Speaker,  the  principal  industry  of  the 
district  I  represent  and  of  the  two  leading  cities  in  the 
district.  Grand  Rapids  and  Holland,  is  the  manufacture  of 
furniture.  It  is  the  greatest  furniture  manufacturing  dis- 
trict in  the  United  States.  This  proposal  to  construct  a 
plant  for  the  manufacture  of  furniture  at  Reedsville,  W.Va., 


first  came  to  my  attention  early  in  January.  I  took  up  the 
matter  at  that  time  both  with  the  Secretary  of  the  Interior 
and  the  Postmaster  General  and  filed  a  written  protest 
against  the  continuation  of  the  project  with  both  Depart- 
ments. I  understood  the  gentleman  from  West  Vtrglnia  to 
say  that  the  manufacture  of  wooden  furniture  was  not  con- 
templated in  the  original  project. 

Mr.  RANDOLPH.    Will  the  gentleman  yield?      ' 

Mr.  MAPES.    Yes, 

Mr.  RANDOLPH.  The  gentleman  is  mistaken.  I  said 
that  metal  f  umitiu-e  as  constructed  by  the  Keyless  Lock  Co.. 
but  I  said  there  would  be  wooden  furniture. 

Mr.  MAPES.  I  misunderstood  the  gentleman.  I  have 
here  a  letter  from  the  Second  Assistant  Postmaster  General 
which  says  that  the  manufacture  of  wooden  furniture  and 
screen  hne  equipment  is  contemplated. 

Mr.  RANDOLPH.    That  is  right. 

Mr.  MAPES.  I  am  glad  to  have  that  cleared  up.  Mr. 
Speaker,  the  furniture  industry  probably  has  been  hit  as 
hard  and  has  suffered  as  much,  if  not  more,  during  this  de- 
pression as  any  other  industry  in  the  United  States.  Many 
of  the  factories  in  the  congressional  district  that  I  represent 
have  been  obliged  to  shut  their  doors,  and  to  discontinue 
business  entirely.  There  is  not  a  factory  in  the  district  but 
has  had  to  curtail  its  output  very  materially,  and  I  dare 
say  that  every  one  of  them  has  been  doing  business  in  the 
red  for  the  last  4  years. 

Mr.  ARNOLD.    Mr.  Speaker,  will  the  gentleman  jrield? 

Mr.  MAPES.    Yes. 

Mr.  ARNOUD.  Do  any  of  the  factories  that  the  gentle- 
man has  referred  to  seU  equiinnent  to  the  Federal  Govern- 
ment, the  Post  Office  Department? 

Mr.  MAPES.  Yes;  I  think  it  is  fair  to  say  that  some  of 
them  do.  I  do  not  know  of  my  own  knowledge  just  what 
the  situation  is  in  that  respect.  I  do  know  that  one  of  the 
companies,  at  least,  has  bid  on  such  equipment,  and  I  believe 
got  the  contract,  and  I  presume  many  others  that  I  am 
not  familiar  with  have  sold  to  the  Government. 

Mr.  ARNOLD.  It  would  be  very  interesting  and  informa- 
tive if  the  gentleman  would  tell  us  to  what  eartent  they  have 
been  supplying  the  Government. 

Mr.  MAPES.  That  Is  not  the  important  point  here.  The 
important  point  is  the  principle  involved,  the  principle  of 
putting  the  Government  into  competition  with  private  In- 
dustry throughout  the  United  States.  [Applause.]  The  125 
men  that  this  factory  proposes  to  give  employment  to  is  an 
insignificant  number  as  compared  with  the  thousands — yes — 
the  tens  of  thousands  of  fvu^ture  workers  in  my  congres- 
sional district  alone  that  have  not  had  any  work  for  3  or  4 
years.  I  received  a  telegram  a  few  moments  ago  from  the 
Chamber  of  Commerce  of  Holland,  Mich.,  which  describes 
the  general  situation,  and  I  ask  that  it  be  read  in  my  time. 

The  SPEAB2ER  pro  tempore  (Mr.  Mastin  of  Oregon). 
Without  objection,  the  Clerk  will  read- 
There  was  no  objection,  and  the  Clerk  read  as  follows: 

HOIXAND,   MiCB. 

Hon.  Casl  E.  Mapes. 

House  of  Representatives,  Washinffton.  D.C.: 
With  hundreds  of  unemployed  men,  women,  boy».  and  girls  and 
Idle  furniture  factories  hungering  for  business.  Holland,  Mich., 
regards  the  proposed  Federal  furniture  factory  in  West  Virginia 
as  economic  folly.  Michigan  Is  one  of  the  big  six  Federal  taxpay- 
Ing  States,  and  we  will  be  obliged  to  pay  heavily  to  construct  this 
needless  building  to  take  bread  from  the  mouths  of  our  own 
people.  Holland  factories  are  eqvilpped  to  supply  the  Post  Office 
Department  with  Its  furniture  nee<is.  Advise  II  we  can  do  any- 
thing further  to  prevent  passage  of  this  measure. 

Chambeb  op  Coumesck. 

Mr.  ARNOLD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MAPES.     Yes. 

Mr.  ARNOLD.  The  gentleman  is  aware  of  ttie  fact,  is  he 
not,  that  we  have  a  mail-equipment  shop  operated  by  the 
Government  here  in  the  District  and  have  had  for  a  great 
many  years,  since  1889?  Has  the  gentleman  ever  raised  his 
voice  in  protest  to  that  equipment  shop  which  has  been 
operated  by  the  Government  during  all  these  years? 
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Mr.  MAPES.  If  we  have,  two  wrongs  certainly  win  not 
make  a  right.  My  information  is  that  the  equipment  shop 
here  makes  mail  bags,  and  not  metal  or  wood  furniture. 
The  Government  is  not  at  aU  consistent.  It  is  trying  to 
help  business  in  many  ways.  At  the  same  time  it  does 
something  like  this  which  scares  business  almost  to  death. 
It  loans  money  to  industry  to  enable  it  to  carry  on  and  here 
it  turns  around  and  proposes  to  put  up  a  factory  which 
will  take  men  out  of  private  employment  and  put  the  Gov- 
ernment into  competition  with  an  established  industry  in 
the  United  States.  It  is  difficult  to  make  my  constituents 
understand  how  business  is  to  be  encouraged,  how  labor  is 
to  get  employment  in  regular  industry  if  the  Government 
is  going  to  embark  upon  a  poUcy  such  as  Is  proposed  here. 
I  repeat,  the  number  of  men  to  be  put  into  employment  in 
this  proposed  Government  plant  is  infinitesimal  as  com- 
I>ared  with  the  number  employed  by  some  of  the  Individual 
factories  in  my  district,  to  say  nothing  of  the  industry  as 
a  whole. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MAPES.    Yes. 

Mr.  MAY.  With  the  present  tendency  of  the  bureaucratic 
Institutions  of  the  Government  to  reach  out  and  take  in  ad- 
ditional authority  under  implied  grants  from  the  Congress, 
docs  the  gentleman  not  think  this  factory,  if  approved 
by  a  vote  of  the  House,  might  be  the  means  of  a  large  exten- 
sion of  authority  by  these  heads  of  bureaus  in  doing  a 
thousand  other  things  that  they  are  already  doing,  taking 
them  into  the  avenues  of  government? 

Mr.  MAPES.  Mr.  Speaker.  I  agree  with  every  word  that 
the  gentlemar  from  Kentucky  has  said,  but  as  I  am  on 
this  side  of  the  aisle  I  do  not  want  to  bring  into  this  discus- 
sion anything  of  a  partisan  nature.  I  do  not  believe  that  it 
is  too  late  to  stop  this  project.  In  that  connection  I  call 
the  attention  of  the  Membership  of  the  House  to  a  letter 
which  I  received  from  the  Post  Office  Department,  written 
under  date  of  February  19,  in  which  is  this  sentence: 

However,   coostructlon  of   tbis  plant  Iiaa  not  yet  begun. 

If  this  House  takes  a  positive  position  here  today,  there  is 
no  reason  why  the  construction  of  this  plant  should  not  stop 
or  why  the  plans  to  construct  it  should  not  be  abandoned. 
I  shaU  ask  to  have  some  correspondence  inserted  in  the 
Record,  but  I  read  now  the  last  paragraph  of  this  letter 
from  the  Post  Office  Department: 

There  has  been  inaugurated  under  the  Department  of  the  In- 
terior a  homestead  subsistence  plan.  As  an  adjunct  thereto,  the 
Public  Works  Administration  has  set  aside  $525,000  for  the  con- 
struction and  equipment  of  a  factory  at  Reedsvllle,  W.Va.  How- 
ever, construction  of  the  plant  has  not  yet  begun. 

As  I  have  said,  that  Is  from  a  letter  dated  as  late  as 
February  19.  1934.  and  it  seems  to  me  if  this  House  expresses 
itself  today  in  as  definite  a  manner  as  it  has  heretofore  on 
this  question,  that  those  in  authority,  even  though  they  have 
this  unlimited  power  that  the  gentleman  from  Kentucky 
has  called  attention  to.  will  stop  this  project.    [Applause.] 

Mr.  Speaker,  I  ask  unanimous  consent  to  extend  my 
remarks  in  the  Rxcoro  and  to  include  therein  a  copy  of  a 
letter  that  I  suidressed  to  the  Postmaster  General  and  to  the 
Secretary  of  the  Interior  and  their  replies  in  connection 
with  this  matter. 

The  SPEAKER  pro  tempore.  Without  objection,  it  is  so 
ordered. 

There  was  no  objection. 

The  letters  referred  to  are  as  follows: 

Post  OmcB  Dcputmsnt. 

Washington,  Jtmuary  19,  1934. 
Hon.  Cakl  E.  Mapcs, 

House  of  Representatives. 
Mt  Dsab  Ma.  Mapxs:  Referring  to  the  request  made  over  the 
telephone  yesterday  afternoon  by  jour  secretary  relative  to  a  fac- 
tory at  the  West  Virginia  Subsistence  Homestead  near  Reedsvllle, 
W.Va .  I  have  to  advise  that  the  special  board  for  public  works 
has  aUotted  the  sum  of  $525,000  tor  the  entire  Industrial  xinlt. 
Including  factory  site,  railroad  sidings,  heating  plant,  dry  kUns, 
factory  buildings,  storage  buildings,  machinery  azui  equipment  for 
same,  and  houalng  for  factory  supervisors. 
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The  manufactxire  of  wood  furniture  and  screen  line  for  post 
jofflces  Is  contemplated. 

Sincerely  yours,  _^ 

GiLLTMAN  Evans, 

Fourth  Assistant  Postmaster  General. 

3iLiixSKB.f  20,  1934. 

Hon.  James  A.  Fablkt, 

Postmaster  General,  Washington.  D.C. 

Dkas  Sib:  Enclosed  Is  a  copy  of  a  letter  from  the  Metal  Office 
Furniture  Co.,  of  Grand  Rapids.  Mich.,  protesting  against  the 
project  to  build  a  factory  for  the  manufacture  of  furnltxire  and 
ofDce  equipment  at  Reedsvllle,  W.Va. 

As  you  probably  know,  the  principal  Industry  of  the  Fifth  Con- 
gressional District  of  Michigan.  Including  as  It  does  the  cities  of 
Grand  Rapids  and  Holland,  is  the  manxifacture  of  wood  and  metal 
furniture  and  office  equipment.  This  Industry  has  suffered  during 
the  depression  perhaps  as  much  as  any  throughout  the  country. 
Many  of  the  factories  had  to  close  entirely  and  aU  of  them  have 
been  obliged  to  greatly  reduce  their  output. 

At  this  time,  when  the  Government  is  doing  so  much  to  aid 
private  Industry,  It  Is  dlfflcvilt  to  give  a  satisfactory  reason  for 
constructing  a  furniture  factory  at  Reedsvllle.  It  will  be  hard  to 
make  my  constituents,  who  are  In  the  furniture  business,  believe 
that  this  Is  the  way  to  help  them  or  the  Industry  In  which  they 
are  Interested. 

I  desire  to  protest  against  the  carrying  out  of  this  project.  I 
hope  that  the  action  which  was  taken  authorizing  It  may  be  recon- 
sidered and  that  my  constituents  may  be  assured  that  the  project 
has  been  abandoned. 

Very  respectfully  yours, 

Cakl  E.  Mapxs. 
Member  of  Congress. 

Thb  Sechetabt  of  thk  iNTmioa, 

Washington.  January  26,  1934. 
Hon.  Cabl  B.  Mapxs, 

House  of  Representatives. 
*IT  Dkas  Mr.  Mape,3:  This  will  acknowledge  your  letter  of  Jan- 
uary 20  enclosing  a  copy  of  a  letter  signed  by  D.  D.  Hunting, 
manager  of  sales  of  the  Metal  Office  Furniture  Co.,  of  Grand 
Rapids,  Mich.,  In  which  he  objects  to  the  establishment  of  a 
demonstration  factory  at  Reedsvllle,  W.Va. 

The  factory,  which  will  provide  opportiinlty  for  employment  for 
approximately  125  stranded  coal  miners  in  the  region,  is  beln^ 
established  by  the  Post  Office  Department,  and  I  believe  that  your 
Inquiry  for  information  regarding  the  project  should  be  taken  up 
with  that  Department  Instead  of  this  office. 

The  coal  miners  who  will  be  employed  are  to  be  occupants  of 
the  Reedsvllle  experimental  village  being  established  with  funds 
provided  by  the  Subsistence  Homesteads  Division  of  this  Depart- 
ment. The  Post  Office  Department,  however.  Is  assuming  full 
responsibility  for  the  factory  and  I  believe  Its  officials  wo\ild 
prefer  making  an  explanation  of  Its  purpose  themselves. 
Sincerely  yours, 

Habou)  C.  Ickes. 
Secretary  of  the  Interior. 

Post  Omcs  Depastuent. 
Washington,  February  19,  1934. 
Hon.  Cakl  E.  Mapxs, 

House  of  Representatives. 
Mt  Deas  Mr.  Mapes:  The  Postmaster  General  has  asked  me  to 
acknowledge  receipt  of  your  communication  dated  January  20, 
1934,  enclosing  therewith  copy  of  a  letter  from  the  Metal  Office 
Furniture  Co..  of  Grand  Rapids,  Mich.,  protesting  any  action 
looking  to  the  establishment  of  a  Government-owned  factory  at 
Reedsvllle,  W.Va. 

There  has  been  Inaugurated  under  the  Department  of  the 
Interior  a  homestead -subsistence  plan.  As  an  adjunct  thereto  the 
Public  Works  Administration  has  set  aside  $525,000  for  the  con- 
struction and  equipment  of  a  factory  at  Reedsvllle,  W.Va.  How- 
ever, construction  of  the  plant  has  not  yet  begun. 
Sincerely  yours, 

SiLLiiCAN  Evans, 
Fourth  Assistant  Postmaster  General. 

Mr.  ARNOLD.  I  yield  5  minutes  to  the  gentleman  from 
West  Virginia  [Mr.  Edmiston]. 

Mr.  EDMISTON.  Mr.  Speaker,  my  coUeague.  Mr.  Ran- 
dolph, stated  to  you  in  his  address  that  this  factory  under 
discussion  was  in  his  district.  Naturally,  therefore,  it  is  not 
in  my  district.  However,  I  do  know  conditions  in  West 
Virginia.  During  the  boom  times  of  the  World  War  and 
shortly  thereafter  there  was  a  great  influx  of  people  from  all 
over  the  country  into  our  West  Virginia  coal  fields  because 
they  could  earn  from  $10  to  $15  a  day  digging  coal  down 
there.  Now,  that  day  has  passed.  The  mine  owners  are 
broke.  Those  people  are  out  of  work.  Hearing  of  this  con- 
dition, our  charming  First  Lady  of  the  Land,  at  her  own 
expense,  went  into  the  coal  fields  of  northern  West  Vlnilnla 
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to  investigate  and  see  if  those  conditions  were  as  bad  as  she 
had  been  told  they  were.  I  think  it  is  the  most  conclusive 
proof  that  she  found  dire  conditions  existing  there  when  she 
went  back  upon  three  or  four  occasions,  spending  her  own 
money,  soliciting  the  aid  of  her  friends  to  contribute  money, 
that  she  might  send  clothes,  canning  materials,  and  food  to 
those  destitute  miners  in  northern  West  Virginia.  It  is  her 
idea,  I  believe,  that  this  factory  should  be  built  there  to  give 
employment  to  125  of  these  families  who.  under  this  sub- 
sistence program  of  the  Department  of  the  Interior,  are  given 
5  acres  of  land  and  a  home.  The  object  of  this  factory  is  to 
give  them  part-time  employment  so  that  they  can  pay  back 
to  the  Government  over  a  period  of  20  years  for  their  land 
and  their  homes.  If  those  125  destitute  West  Virginia 
miners'  families  are  going  to  wreck  the  furniture  business  of 
this  country,  the  furniture  business  is  in  a  very  poor  posi- 
tion to  start  with.  They  are  not  going  to  make  any  furniture 
to  sell  to  anybody.  They  are  going  to  make  it  to  put  into 
the  post  offices  of  the  United  States. 

If  the  gentleman  from  Michigan  [Mr.  Mapes ]  will  read 
the  Congressional  Record  of  Wednesday,  February  21.  he 
wiU  find  numerous  cases  cited  where  furniture  manufac- 
turers are  renting  furniture  to  the  Government  for  post- 
office  equipment  at  an  exorbitant  rental. 

Mr.  REILLY.    Will  the  gentleman  yield? 

Mr.  EDMISTON.    I  yield. 

Mr.  REILLY.  How  many  destitute  miners  are  there  in 
West  Virginia? 

Mr.  EDMISTON.  I  do  not  know,  sir.  I  suppose  we  have 
at  least  50,000. 

Mr.  REILLY.  What  are  you  going  to  do  for  the  rest  of 
them?     Are  you  going  to  erect  more  factories? 

Mr.  EDMISTON.  We  are  still  working  on  that  job.  But. 
it  seems  to  me.  if  for  no  other  reason  than  for  the  courtesy 
extended  to  o\ir  First  Lady  of  the  land,  if  this  be  but  a 
whim  of  hers,  we  should  carry  on  and  make  this  homestead 
project  and  this  factory  a  success. 

Mr.  RICH.     Will  the  gentleman  yield? 

Mr.  EDMISTON.    I  yield. 

Mr.  RICH.  If  the  First  Lady  should  happen  to  be  wrong, 
is  that  any  reason  why  we  should  adopt  the  plan? 

Mr.  EDMISTON.  I  do  not  think  the  First  Lady  is  wrong, 
as  I  have  been  trsring  to  point  out  to  the  gentleman. 

Mr.  BROWN  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  EDMISTON.    I  yield. 

Mr.  BROWN  of  Kentucky.  I  would  like  to  ask  the  gentle- 
man if  it  is  not  a  fact  that  through  West  Virginia  and  Ken- 
tucky these  coal  interests,  representing  big  business,  have 
come  through  that  section,  have  gutted  our  hills  of  their 
coal,  and  have  moved  in  these  workmen  and  have  left  them 
there  now  to  starve,  and  no  matter  what  business  we  start 
them  in  the  cry  will  be  raised  that  they  interfere  with  work- 
men in  some  other  State? 

Mr.  EDMISTON.     That  is  a  fact. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  West  Virginia  [Mr.  Edmiston]  has  expired. 

Mr.  ARNOLD.  Mr.  Speaker.  I  yield  5  minutes  to  the  lady 
from  Arizona  [Mrs.  Greenway]. 

Mrs.  GREENWAY.  Mr.  Speaker.  I  feel  that  if  I  believed 
what  those  who  have  already  spoken  in  behalf  of  the  Ludlow 
amendment  believe,  I  would  not  st«uiu  before  you  now.  We 
believe  one  thing  or  another  today.  I  am  before  you  because 
I  believe  this  issue  is  a  far  broader  issue  than  a  furniture 
factory,  the  leading  lady  of  the  land,  or  the  purchase  of  one 
particular  commodity.  We  are  not  only  faced  with,  but  we 
are  well  into  the  experiment  of  decentralization  of  wealth, 
and  it  has  to  be  accompanied  with  the  decentrali2ation  of 
industry.  I  feel  that  I  have  a  great  pleasure  and  a  rare  ex- 
perience today.  I  am  speaking  about  a  matter  that  I  know  a 
little  about,  and  that  does  not  often  befall  some  of  us  more 
humble  folk. 

There  are  14  of  these  experiments  going  on  in  the  United 
States  today.  One  of  the  major  ones  is  in  my  own  home 
State.    We  ha\'e  miners.    I  think  it  was  the  gentleman  from 


Wisconsin  who  asked  how  many  unemployed  miners  there 
were  In  West  Virginia.  In  one  county  in  my  home  State 
today  we  were  feeding  about  10,000  of  our  citizens  while 
there  were  219  on  any  known  pay  roll  until  the  C.W-A  gave 
employment.  That  is  in  the  copper  industry.  I  refer  to  this 
because  it  is  in  a  sense  a  parallel.  We  arc  treating  this  ex- 
periment as  best  we  can.  and  we  are  feeling  our  way  with 
hope,  but  with  every  misgiving,  because  we  know  that  to 
succeed,  the  subsistence  homestead  must  be  only  a  comple- 
ment to  some  other  earning  capacity. 

We  mean  to  try  it  out  in  Arizona  near  a  railroad  center, 
where  men  are  being  rotated  in  earning  capacity,  and  we 
hope  that  those  who  have  part-time  work  can  supplement 
by  growing  the  things  that  they  must  have  for  subsistence. 

In  Reedsvllle,  as  I  understand  it,  there  are  125  stranded 
miners.  Private  industry,  to  my  absolute  knowledge,  was 
begged  to  go  down  to  Reedsvllle  and  make  this  experiment, 
niey  did  not  feel  they  were  equipped  financially  to  do  so 
at  this  time. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentlewoman  yield? 

Mrs.  GREENWAY.    Certainly. 

Mr.  RICH.  Does  the  gentlewoman  believe  that  industry 
Is  today  in  position  to  accept  the  invitation  to  go  to  West 
Virginia?  It  has  been  said  that  the  industry  is  almost 
strangled.  If  this  be  so,  and  they  cannot  get  business  for 
themselves,  how  can  they  be  expected  to  go  to  West  Virginia? 

Mrs.  GREENWAY.  I  think  I  could  best  answer  that  by 
saying  that  I  believe  sincerely,  or  I  would  not  be  standing 
here  today,  that  this  is  an  issue  of  a  governmental  labora- 
tory and  that  the  experiment  being  made  now — mind  you, 
what  I  say  is  radical — I  think  the  experiment  being  made  is 
as  much  in  behalf  of  private  industiy  as  it  is  In  behalf  of 
the  unemployed.  I  think  if  the  Reedsvllle  experiment  is  not 
paralyzed  at  this  period,  private  industry  in  the  furniture 
biisiness  will  be  enormously  helped  and  we  will  find  that  It  is 
an  example  which  will  make  itself  felt  effectively  and  profit- 
ably all  over  the  United  States.  I  think  that  is  the  purpose 
of  this  experiment.     [Applause.] 

Mr.  LUDLOW.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Indiana  [Mr.  FsTTENGnj.]. 

Mr.  PETTENGILL.  Mr.  Speaker.  I  am  not  interested  in 
any  particular  factory  or  the  labor  record  of  any  particular 
individual.  I  have  furniture  factories  in  my  district  con- 
cerning which  no  complaint  has  been  made  at  any  time. 

Mr.  Speaker,  this  is  a  matter  of  principle,  not  a  matter  of 
men.  The  issue  is  Americanism  against  State  socialism. 
The  NJl_A.  code  adopted  by  the  President  of  the  United 
States  on  December  7  with  reference  to  the  furniture  in- 
dustry contained  a  letter  from  General  Johnson.  The  letter 
was  addressed  to  the  President  of  the  United  States.  In  it 
this  statement  will  be  foimd: 

The  fumltiu-e  industry  ia  a  highly  competitive  one  and  the 
return  upon  capital  investment  has  been  low  even  to  the  moat 
prosperous  times.  In  1028.  which  probably  could  be  called  an 
average  year,  the  profits  were  3.42  percent  on  salee  and  4.07  percent 
on  invested  capital. 

That  is  recognition  by  the  Government  itself  of  the  fact 
that  the  furniture  industry  has  not  been  getting  exorbitant 
profits  and  is  not  to  be  classed  with  the  financial  racketeers. 

General  Johnson's  letter  goes  on  to  say: 

The  average  operating  loaa  In  1032  baaed  on  net  sales  waa  20 
percent. 

That  was  loss,  not  profit. 

That  is  from  General  Johnson.  Then  the  general  goes  on 
to  say  in  the  letter: 

Several  hundred  furniture  plants  have  been  closed  In  the  last 
few  years. 

That  is  an  acknowledgment  that  the  furniture  industry 
is  already  overbuilt. 

But  now  against  the  bitter  objection  of  every  furniture 
plant  in  America  and  against  the  positive  pledge  of  the  last 
Democratic  campaign  platform,  which  called  for  the  re- 
moval of  Government  from  all  fields  of  private  enterprise. 
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except  where  necessary  to  develop  pubUc  works  and  natural 
resources,  some  official  of  the  United  States  Government 
proposes  to  put  up  another  factory  iu  competition  with 
existing  factories  that  are  struggling  to  keep  men  employed, 
and  taxing  them  in  order  to  erect  a  competing  plant. 

The  Reedsville  experiment  has  been  defended  on  the 
ground  that  the  experiment  will  not  go  further,  but  in  an- 
other body  a  gentleman  representing  the  State  in  which  this 
factory  is  to  be  built  said  that  "  this  is  but  a  small  part  of 
a  program  of  infinite  magnitude."  Mark  those  words!  Are 
we  to  understand  from  this  that  there  is  to  be  a  factory  built 
wherever  there  is  a  subsistence  homestead?  Why  not  have 
the  homesteads  near  existing  factories,  as  Henry  Pord  is 
doing? 

The  statement  has  been  made  that  this  is  a  yardstick  to 
measiure  the  cost  of  post-offlce  equipment.  Well,  Mr. 
Speaker,  if  we  are  going  into  the  yardstick  business — at 
one  half  millon  dollars  per  yardstick — then  with  equal  logic 
the  United  States  Government  should  erect  an  automobile 
plant  because  It  buys  automobiles;  it  should  operate  a  stone 
quarry  In  Vermont  because  it  bujrs  marble;  a  limestone 
quarry  in  Indiana  to  measure  the  cost  of  Indiana  limestone; 
it  should  build  a  cement  mill  somewhere  as  a  yardstick  for 
the  cost  of  cement  because  the  United  States  Government 
buys  cement.  Then  in  addition  to  that,  there  arc  10,000 
other  things  Uncle  Sam  buys  concerning  which  he  needs  a 
yardstick  as  much  as  he  needs  a  post-offlce  furniture  yard- 
stick. On  that  logic  we  ought  to  build  a  sample  railroad 
somewhere  to  determine  whether  the  Government  is  paying 
too  much  for  the  carriage  of  the  mails,  troops,  and  military 
supplies,  A  long  yardstick,  this,  Mr.  Speaker,  and  an  ex- 
pensive one. 

Recent  scandals  evidence  the  need  of  a  yardstick  to 
measure  costs  paid  by  Government.  But  that  yardstick  Is 
old-fashioned  honesty,  honor,  and  courage  in  public  life. 
You  caimot  obviate  the  need  of  these  f  imdamental  things  by 
erecting  $525,000  yardsticks.  Because  after  you  have  built 
the  yardstick  how  do  you  know  that  the  Government  of- 
ficial in  charge  of  the  yardstick  will  be  honest?  Is  dishon- 
esty found  only  in  private  life? 

On  the  question  of  its  humanitarian  aspect,  concerning 
which  we  have  heard  so  much,  this  plant,  costing  $525,000 
will  employ  126  men.  This  represents  an  average  capital 
investment  per  man  of  $4,200. 

If  we  are  going  into  this  on  a  himianitarian  basis,  then 
every  hungry,  starving  man  in  the  United  States  who  is  out 
of  work,  including  thousands  of  skilled  furniture  workers, 
is  equally  entitled  to  the  same  consideration  as  the  coal 
miners  of  West  Virginia.  There  are  at  least  8,000.000  men— 
mostly  factory  workers — who  are  as  hungry  as  anyone  at 
Reedsville.  But  if  we  then  put  up  factories  in  every  com- 
mimity  and  township  of  the  United  States  to  employ  these 
8.000.000  at  the  same  capital  cost  per  man.  it  would  repre- 
sent an  investment  of  $28,000,000,000  to  employ  these  idle 
men;  and  by  competing  for  their  markets  we  then  would 
have  closed  all  the  other  factories  in  the  United  States  that 
are  still  open  and  thus  create  as  much  unemployment  as  we 
seek  to  cure. 

Mr.  BUSBY.  Mr.  Speaker,  will  the  gentleman  yield  at 
this  point? 

Mr.  PETTENGILL.  I  have  but  a  few  moments.  Mr. 
Speaker.  I  decline  to  yield  only  because  I  do  not  have  time. 

Mr.  BUSBY.    I  wanted  to  help  the  genUeman. 

Mr.  PETTENGILL.  Thanks  for  the  ofTer,  but  I  have  not 
time. 

Referring  again  to  the  statement  that  the  public  needs  a 
yardstick  to  measure  the  costs  of  private  manufacturing  of 
jxjst-offlce  equipment. 

But  private  enterprise  throughout  the  Nation  says  that 
it  needs  a  yardstick  to  measure  the  costs  (rf  public  manu- 
facturing in  which  the  Federal  Government  Is  already  ex- 
tensively engaged.  What  is  the  position  of  the  Secretary  of 
the  Interior,  for  whose  honesty  and  ability  I  have  the  great- 
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est  respect,  what  is  his  position  on  the  demand  of  private 
enterprise  for  a  public  yardstick?  ^.     ^,        , 

The  Shannon  committee,  as  a  result  of  its  investigation  of 
Government  competition  with  private  enterprise,  has  intro- 
duced a  bill  to  establish  a  yardstick  of  Government  costs,  a 
bill  to  create  a  system  of  standard  cost  accounting  and  cost 
finding  in  Government  departments  with  respect  to  their 
multitudinous  activiUes.  This  is  in  the  interest  of  economy 
in  government  and  also  to  determine  whether  Government 
computations  of  the  actual  cost  of  the  manufacture  of  uni- 
forms, shoes.  Diesel  engines,  and  some  200  other  items,  are 
actually  less  than  private  industry  would  make  them  for, 
paying  the  same  wage  scales. 

That  bill  is  now  before  the  Committee  on  Expenditures 
In  the  Executive  Departments  where  hearings  will  be  re- 
sumed next  Thursday. 

ComptroUer  General  McCarl  is  for  that  bill.    Secretary 

Ickes  is  opposed.  ^  „      ^  , 

In  his  report  to  the  committee  the  Comptroller  General 

sa3rs: 

The  enactment  of  legislation  to  accompUsh  such  purpose  wlU 
ultimately  be  necessary  if  the  business  of  the  Government  Is  to 
be  conducted  on  an  economical  and  efficient  basis.     •      •  Thl» 

appears  to  limit  the  operation  of  the  act  to  those  activities  involv- 
ing manufactvuing.  construction,  reconstruction,  and  repairs. 
•  •  •  I  confidently  believe  that  through  the  operation  of  a 
proper  cost-accounting  system  there  will  result  economies  and 
advantages  that  will  many  times  outweigh  the  cost  thereof. 


In  his  report  to  the  committee  the  Secretary  of  the  Inte- 
rior says: 

The  accounting  systems  now  In  force  In  the  Department  of  the 
Interior  are  working  satisfactorily  and  provide  all  the  information 
necessary  for  Justification  of  the  Budget.  To  attempt  to  instaU  a 
cost  system  with  the  additional  elements  prescribed  by  the  pro- 
F>osed  bill  would  tend  toward  confusion  and  not  efficiency  in  gov- 
ernment. It  would  require  cost-accounting  and  cost-finding  pro- 
cedure and  results  not  necessary  for  Government  administration, 
and  would  add  very  materially  to  the  accounting  expenses  of  the 
Department.  I  recommend  that  the  blU  HJl.  6038  be  not  given 
favorable  consideration  by  Congress. 

The  Secretary  says  the  accoimtlng  system  in  his  Depart- 
ment provides  all  the  information  necessary  for  justifica- 
tion of  the  Budget.  In  other  words,  he  is  talking  about  a 
system  of  fiscal  accounting,  not  cost  accounting.  He  simply 
says  his  accounting  system  is  sufficient  to  show  how  much 
comes  in  and  how  much  goes  out.  But  he  opposes  a  system 
that  would  require  cost-accounting  and  cost-finding  pro- 
cedure. 

I  do  not  wish  to  do  Mr.  Ickes  an  injustice,  but  as  I  in- 
terpret his  position,  he  favors  spending  $525,000  to  erect 
a  yardstick  to  determine  if  the  Government  has  been  pay- 
ing too  much  for  post-offlce  equipment  and  opposes  a  bill 
to  determine  the  actual  costs  of  Government  operation  in 
the  factory  he  would  erect.  He  would  apparently  erect  a 
yardstick  to  measure  private  costs  but  opposes  a  bill  to 
measure  Government  costs.  The  subsistence  homestead 
matter  was  in  the  Public  Works  program  of  the  national 
recovery  bill.  We  did  not  debate  this  matter  10  minutes 
last  spring  when  the  bill  was  passed;  but  it  is  time  to  de- 
bate it  now,  if  the  statement  of  the  distinguished  Senator 
from  West  Virginia  is  correct  that  this  is  but  a  small  part 
in  a  program  of  infinite  magnitude.  The  time  to  debate  this 
issue  has  come. 

I  wrote  to  the  Comptroller  General  of  the  United  States 
on  the  19th  of  January  and  asked  him  for  a  ruling  as  to 
whether  or  not  the  post-offlce  equipment  factory  is  a 
public  work.  Of  course  it  is  not.  He  has  thus  far  de- 
clined to  answer  my  question.  Therefore  I  challenge  this 
on  the  ground  also  that  it  is  an  illegal  appropriation  of 
money  because  it  is  not  a  public  work. 

Let  us  spend  whatever  is  necessary  to  relieve  destitution, 
but  let  us  spend  it  on  projects  which  will  not  compete  for 
years  to  come  with  our  own  taxpayers.  One  neglected  ex- 
ample of  public  works  is  the  elimination  of  railroad  grade 
crossings.  We  have  but  started  to  remove  crossing  haz- 
ards— dangers  that  will  increase  with  the  greater  speed  of 


railroad  transportation  of  the  stream -lined  trains  of  the 
future.  This  sort  of  public  work,  different  from  some 
others,  creates  new  income-earning  and  taxpaj^ng  power. 

Prom  now  on  the  emphasis  should  be  on  loans  of  working 
capital  to  private  industry.  PubUc  works,  however  neces- 
sary to  take  up  the  slack,  in  few  cases  hquidate  themselves. 
The  Government  does  not  often  convert  the  labor  employed 
in  public  works  into  a  merchantable  product  which  it  can 
sell  and  thus  obtain  cash  to  meet  the  next  pay  roll.  The 
expenditure,  therefore,  is  added  to  taxes  or  to  the  public 
debt,  which  is  a  deferred  tax;  nor  is  the  product  generally 
taxable.  But  private  industry  converts  wage  payments  into 
a  merchantable  product  which  furnishes  the  money  for  the 
next  pay  roll,  and  in  addition  creates  wealth  that  is  taxable. 

I  hope,  therefore,  that  this  House  will  stand  firm  on  this 
matter.  Our  position  is  soimd  economics,  sound  Democracy, 
sound  Americanism,  and  sound  politics.     [Applause.] 

Mr.  TABER.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  fn»n  Connecticut  LMr.  Gossl. 

Mr.  GOSS.  Mr.  Speaker,  I  suppose  all  the  Members  of  the 
House  are  aware  of  the  fact  that  the  First  Lady  of  the  land 
has  operated  a  small  furniture  factory,  and  no  doubt  has 
gained  certain  information  upon  which  she  desires  to  have 
more  research  done.  We  know  she  is  interested  in  building 
this  factory. 

The  issue  before  us  today  is  not  whether  or  not  the  F^st 
Lady  of  the  land  wants  this  experimental  research,  which 
may  prove  valuable. 

Mr.  Speaker,  permit  me  to  call  the  attention  of  the  Mem- 
bership, particularly  those  on  the  other  side,  to  a  statement 
in  the  Democratic  platform  that  has  not  been  referred  to 
this  morning,  lest  in  future  they  say  they  did  not  realize 
what  was  happening.    F^st  I  read  the  following  statement: 

We  believe  that  a  party  platform  is  a  covenant  with  the  people 
to  be  faithfully  kept  by  the  party  when  Intrusted  with  power,  and 
that  the  people  are  entitled  to  know  in  plain  words  the  terms  of 
the  contract  to  which  they  are  asked  to  subscribe.  We  hereby 
declare  this  to  be  the  platform  of  the  Democratic  Party. 

I  quote  again  from  the  platform — and  I  see  my  friend 
looking  at  me — from  the  Democratic  platform  after  the 
admission  that  it  is  a  solemn  covenant  with  all  the  people 
of  the  United  States: 

To  remove  the  Government  from  all  fields  of  private  enterprise 
except  where  necessary  to  develop  public  works  and  natural 
resources  in  the  common  interest. 

Muscle  Shoals  has  been  mentioned  this  morning.  Muscle 
Shoals  comes  within  the  party  platform,  but  an  experiment 
like  this  one  at  Reedsville  does  not.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  ARNOLD.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Conner y]. 

Mr.  CONNERY.  Mr.  Speaker,  this  ii  a  very  Interesting 
debate.  It  seems  to  center  around  the  question  of  whether 
or  not,  by  concurring  in  these  amendments,  the  Government 
is  going  into  business  in  competition  with  private  industry. 

I  think  the  general  consensus  of  opinion  amongst  the 
labor  men  with  whom  I  have  talked  on  this  question  is  that 
this  experiment  Mrs.  Roosevelt  wants  to  start  down  in 
Reedsville  is  not  going  to  interfere  in  any  way  with  organ- 
ized labor  or  employed  workers  throughout  the  country. 

It  is  going  to  do  some  good  in  that  it  will  take  care  of 
these  stranded  miners  who  have  no  work  whatsoever  after 
invitations  were  given  to  private  industry  to  come  in  there 
and  start  such  a  factory. 

Mr.  WOODRUFF.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  WOODRUFF.  Can  the  gentleman  tell  me  how  many 
miners  are  unemployed  in  this  section  now? 

Mr.  CONNERY.  No;  but  we  could  get  that  from  the 
gentleman  from  West  Virginia  [Mr.  Randolph],  and  I  will 
yield  to  him  to  give  the  information. 

Mr.  WOODRUFF.  I  am  informed  that  there  are  50,000 
unemployed  miners  in  that  section. 

Mr.  RANDOLPH.    Not  in  the  section.    In  the  State. 


Mr.  WOODRUFF.  How  many  in  the  particular  section 
where  it  is  proposed  to  erect  this  plant? 

Mr.  RANDOLPH.    I  expect  about  10.000. 

Mr.  WOODRUFF.  This  particular  appropriation  is  made 
for  the  purpose  of  spending  $500,000  to  furnish  employment 
for  125  out  of  the  10.000  unemployed? 

Mr.  RANDOLPH.    Yes. 

Mr.  CONNERY.  May  I  say  to  the  gentleman  that  we  are 
spending  many  millions  of  dollars  in  order  to  put  4,000,000 
men  to  work  on  the  C.WA. 

Mr.  WOODRUFF.  The  gentleman  knows  very  well  that 
of  these  10,000  imemployed  miners  down  in  West  Virgin!* 
many  of  them  could  have  been  earning  money  under  the 
C.W.A-  if  they  would  accept  such  employment 

Mr.  CONNERY.  If  the  gentleman  had  a  house  that  he 
had  spent  $5,000  on  and  that  he  spent  his  whole  life's  sav- 
ings in  getting,  he  would  not  be  given  work  in  the  C.WA. 
If  a  gentleman  has  any  property  or  real  estate  worth  $5,000 
and  tried  to  enlist  in  the  C.WA.  they  would  not  let  him  in. 

Mr.  WEIDEMAN.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  will  in  a  few  moments. 

Mr.  WEIDEMAN.  In  the  city  of  Detroit  that  rule  does 
not  prevail. 

Mr.  CONNERY.    Well,  that  rule  prevails  up  in  my  section 

of  the  country.    Relative  to  the  amendments  now  before 

us.  may  I  read  this  statement  made  by  Mr.  Evans,  Fourth 

Assistant  Postmaster  General: 

The  plan  did  not  contemplate  expansion  which  would  permit 
the  Government  to  manufacture  up  to  Its  demand,  but  only 
sufBcient  quantities  to  provide  the  employment  required  by  the 
homesteaders  of  the  Reedsville  project.  This  employmen.^  will 
only  supply  a  fraction  of  the  total  equipment  requirements  of  the 
Post  Office  Depa^ment  under  the  present  demands,  and  all  re- 
quirements In  excess  of  the  limited  output  of  the  plant  wlU 
have  to  be  purchased  in  the  open  market  in  the  usTial  manner. 

In  other  words,  it  seems  to  me,  to  come  right  down  to  this 
proposition,  the  First  Lady  of  the  Land  wants  to  try  an 
experiment  in  Reedsville  that  is  going  to  put  some  people 
to  work  and  organized  labor  cannot  see  any  objection  to 
the  experiment.  This  is  not  interfering  with  organized 
labor  or  the  unemplosmient  situation  in  the  country.  I  feel 
I  am  stating  the  position  of  labor,  however,  when  I  say  that 
if  this  was  to  be  a  policy  of  the  Government  to  set  up 
factories  all  over  the  United  States  to  manufacture  various 
articles  for  the  Post  Office  Department,  then  organized  labor 
would  be  opposed  to  it.  But  labor,  I  feel  sure,  is  not  op- 
posed to  this  project. 

Mr.  OTilALLEY.    Will  the  gentleman  yield? 

Mr.  CONNERY.  I  yield  to  the  gentleman  from  Wis- 
consin. 

Mr.  OTklALLEY.  I  know  the  gentleman  is  a  very  good 
friend  of  labor  and  I  think  I  am  just  as  good  a  friend  of 
labor  as  he  is.  If  the  gentleman  is  going  to  take  a  page 
out  of  Klarl  Marx's  discussion  of  a  Total  State — Wage, 
Labor,  and  Capital,  why  does  the  gentleman  not  begin  with 
the  natural  resources  of  the  country  and  have  the  Govern- 
ment take  over  the  mines,  which  are  natural  resources,  and 
put  these  fellows  to  work  in  the  mines  instead  of  building 
a  factory  down  there  in  order  to  put  the  men  to  work? 

Mr.  LUDLOW.  What  assurance  has  the  gentleman  that 
this  is  not  the  beginning  of  a  general  policy  on  the  part  of 
the  Government? 

Mr.  CONNERY.  From  what  the  Fourth  Assistant  Post- 
master General  says.  It  is  a  pohcy  the  Government  has 
■  ah^ady  followed.  You  have  your  plant  equipment  factory 
now. 

Mr,  LUDLOW.  Administrations  come  and  go.  This  ad- 
ministration cannot  bind  all  future  administrations. 

Mr.  CONNERY.  You  have  had  the  same  policy  of  the 
Government  in  the  past.  This  is  to  try  an  experiment  at 
Reedsville. 

[Here  the  gavel  fell.] 

Mr.  ARNOLD.  I  3rield  the  gentleman  an  additional  1 
minute. 

Mr.  SHANNON.    Will  the  gentleman  yield? 
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MrrcoNNERY.    I  yield  to  the  gentleman  from  Missouri. 
Mr.   SHANNON.     Are   Lynn   and   Essex  Counties   in  the 
gentleman's  congressional  district? 
Mr.  CONNERY.     Yes. 

Mr.  SHANNON.    Has  the  gentleman  heard  of  the  resolu- 
tion adopted  by  the  grocers  of  that  community  appealing  to 
Senators  Coolidge  and  Walsh  to  take  the  grocery  store  and 
the  restaurant  out  of  the  post  office  in  Minneapolis? 
Mr.  CONNERY.     Yes. 

Mr.  SHANNON.  Does  the  gentleman  think  it  is  right  for 
his  constituents  to  go  to  the  rescue  of  the  people  of  Minne- 
sota and  then  establish  a  factory  down  in  West  Virginia? 

Mr.  CONNERY.  May  I  say  to  the  gentleman  that  there 
are  no  restaurants  in  the  post  offices  in  my  congressional 
district. 

Mr.  SHANNON.  But  there  is  one  in  Minneapolis,  and  the 
gentleman's  community  appealed  to  the  two  Senators  from 
Massachusetts  to  go  to  the  rescue  of  the  people  of  Minne- 
apolis and  have  the  grocery  store  and  the  restaurant  taken 
out. 

Mr.  CONNERY.    I  do  not  beheve  there  should  be  restau- 
rants in  post  offices. 
[Here  the  gavel  fell.l 

Mr.  TABER.  Mr.  Speaker.  I  yield  5  minutes  to  the  gen- 
tleman from  Ohio  [Mr.  Coopek]. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker.  I  am  not  so  much 
concerned  about  what  the  Government  factory  is  going  to 
manufacture  at  Reedsville.  W.Va.  It  is  the  principle  of  the 
thing  that  I  am  opposed  to.  I  think  it  is  fundamentally 
wrong  for  the  Federal  Goverrmient  to  go  into  cMnpetition 
with  private  enterprises  and  free  labor.  We  had  the  Shan- 
non report  submitted  to  Congress  not  so  very  long  ago,  and 
if  you  will  examine  this  report  you  will  find  that  for  the  last 
10  jrears  the  Government  has  been  more  and  more  every  year 
entering  into  competition  with  industry  and  business  until 
today  they  are  competing  with  private  industry  and  labor  in 
125  different  manufacturing  and  business  institutions. 
Mr.  PETTENOILL.    Two  hundred. 

Mr.  COOPER  of  Ohio.  Two  himdred.  What  justification 
Is  there  today  for  the  Federal  Government  to  establish  a 
factory  to  be  put  in  operation  in  competition  with  private 
industry  and  labor  on  the  outside?  Only  a  few  days  ago 
President  William  Green  of  the  American  Federation  of 
Labor  made  the  statement  that  in  the  United  States  today 
there  are  more  than  10,000,000  unemployed,  exclusive  of 
those  who  are  now  working  on  the  C.W-A.  Yet  today  this 
House  has  a  pr^xKltion  before  it  to  erect  a  Government  fac- 
tory, in  which  the  Government  is  going  to  go  into  com- 
petition with  private  industry  and  labor  scattered  from  one 
end  of  our  country  to  the  other. 

Oh,  I  listened  to  my  friend,  Mr.  Conncty,  a  few  moments 
ago.  and  there  is  no  better  friend  of  labor  in  the  United 
States  than  the  gentleman  from  Massachusetts  [Mr.  Con- 
nkkyI.  He  did  not  come  out  and  say  point  blank  that  the 
American  Federation  of  Labor  has  endorsed  this  project. 
He  said  he  did  not  believe  they  had  any  objection  to  it.  I 
wonder  how  my  friend,  Billy,  would  vote  today  if  they  were 
going  to  manufacture  shoes  at  Reeds\Tlle.  I  wonder  what  he 
would  have  said  then. 

Mr.  CONNERY.  I  would  be  glad  for  them  to  do  the  same 
thing  right  in  Lsmn.  Mass..  if  it  would  put  the  people  to 
work  that  we  cannot  put  to  work  in  any  other  way. 

Mr.  COOPER  of  Ohio.  But  what  about  the  unemployed 
in  Lynn,  Mass.,  if  the  Government  were  to  start  a  shoe  fac- 
tory in  Reedsville  in  competition  with  your  industry  at 
Lynn?    Would  not  the  gentleman  be  opposed  to  it? 

Mr.  CONNERY.  We  are  going  to  take  care  of  that  with 
the  30-hour-week  measure. 

Mx.  COOPER  of  Ohio.    Answer  that  question.    The  gen- 
tleman would  be  opposed  to  it,  would  he  not?    Of  course  he 
would. 
Mr.  TRUAX.    Will  the  genUeman  yield? 
Mr.  COOPER  of  Ohio.    I  only  have  a  minute,  and  I  hope 
the  gentleman  will  excuse  me. 
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Industries  aU  over  our  country  have  been  operating  at  a 
16ss  the  last  3  years.  There  are  industries  in  my  own  con- 
gressional district  that  have  operated  for  the  last  3  years 
at  a  loss  of  more  than  $60,000,000.  They  have  suffered  this 
li>ss  in  order  to  try  to  keep  their  plants  working  in  an  effort 
t3  give  a  few  men  work.  I  carmot  understand  why  the  Gov- 
^Tient  at  this  time,  above  all  others,  should  spend  $525,000 
ih  order  to  go  into  competition  with  free  labor  and  private 

r  idustry . 

There  seems  to  be  a  general  feeling,  whether  we  like  it 
cr  not,  that  the  Government  is  slowly  creeping  in  and 
encroaching  upon  private  business  and  industry.  They  are 
trying  to  stop  production  of  certain  commodities  in  our 
c  ountry  at  the  present  time.  They  are  advocating  that  cer- 
tain  industries  be  closed  down  because  they  say  we  have 
( verproduction  in  certain  lines,  and  yet  we  find  them  com- 
pg  in  here  today  and  asking  us  to  appropriate  $525,000  to 
^tablish  a  Government  industry  that  is  going  to  come  in 
dompetition  with  free  labor  and  private  industry  in  our 
Country  today. 
Mr.  MAY.  Will  the  gentleman  yield  for  a  question  there? 
lAx.  COOPER  of  Ohio.     Yes. 

Mr.  MAY.  Is  it  not  a  fact  that  right  at  the  time  when 
Private  industry  is  down  on  its  back,  is  the  very  time  the 
Government  is  apt  to  make  its  greatest  intrusion  upon  such 
ijndustry? 

Mr.  COOPER  of  Ohio.  Certainly,  and  there  is  another 
hing  involved  in  this  proposition.  It  is  not  necessary  for 
e  to  tell  this  House  that  for  every  industrial  plant  which 
he  Government  erects  or  for  any  business  it  goes  into, 
reated  with  public  money,  men  who  operate  private  industry 
nd  employ  free  labor  have  to  go  down  in  their  pockets  and 
part,  through  taxes,  pay  for  the  construction  of  the  Gov- 
rnment  industry,  which  will  go  into  competition  with  them. 
Applause.] 
[Here  the  gavel  fell.] 

Mr.   ARNOLD.     Mr.   Speaker,   I   yield   5   minutes   to   the 

gentleman  from  Tennessee  [Mr.  Byrns]. 

T  Mr.  BYRNS.    Mr.   Speaker,   gentlemen   who   oppose  this 

motion  seem  to  have   proceeded  upon   the  idea  that   it   is 

i  new  theory  in  the  policy  of  the  Government  with  reference 

o  our  postal  supplies. 

The  mail-equipment  shops  were  first  authorized  in  1899, 
jnder  the  administration  of  President  McKinley.  who  came 
from  the  State  represented,  in  part,  by  my  friend,  the  gen- 
tleman who  Just  preceded  me. 

For  a  number  of  years  the  Department  has  been  manu- 
facturing mail  bags  in  one  of  the  great  United  States 
penitentiaries. 

This  is  not  a  proposition  to  compete  with  private  busi- 
ness, as  I  understand  it.  It  is  not  going  to  be  a  very  large 
actory.  It  is  only  going  to  employ,  probably,  as  the  gentle - 
an  from  West  Virginia  [Mr.  Edmiston]  stated,  about  125 
rsons;  and,  as  one  of  the  Members  stated  this  morning. 
the  work  done  by  these  125  men  is  going  to  be  sufficient 
o  destroy  all  the  furniture  factories  or  all  those  factories 
hich  are  producing  post-offlce  equipment,  then  those  com- 
panies are  in  a  rather  bad  way. 

As  I  understand  it,  this  factory  is  to  be  devoted  to  what 
might  be  called  the  "  simpler  part  of  manufacturing  ";  In 
other  words,  screen-line  equipment  and  locks.  This  is  under 
the  Jurisdiction  of  the  Fourth  Assistant  Postmaster  Gen- 
eral, who  will  have  the  authority  to  indicate  just  how  much 
of  one  and  how  much  of  the  other  will  be  produced.  I  am 
very  certain  the  Fourth  Assistant  Postmaster  General,  the 
Postmaster  General,  and  the  administration  are  not  going 
to  take  any  step  or  pursue  any  policy  which  will  interfere 
with  private  business.  It  is  to  be  a  great  laboratory,  so  to 
speak,  in  which  these  two  kinds  of  postal  equipment  will 
be  manufactured,  not  only  for  the  benefit  of  these  people 
down  at  Reedsville,  who  are  in  distress  and  who  need  em- 
ployment, but  for  the  purpose  of  giving  the  Government  the 
right  to  manufacture  a  small  portion  of  this  equipment  at 


its  factory  and  supply  those  post  offices  which  are  now  being 
supphed  by  the  Government  itself. 

The  Government  is  not  going  to  sell  a  single  thing  manu- 
factured at  Reedsville.  What  it  manufactures  there  will  be 
used  for  its  own  purposes  and,  as  I  have  said,  only  to  a  vei^y 
limited  extent  compared  with  the  total  amount  manufac- 
ixrred. 

Mr.  PETTENGILL.  Is  the  Government  manufacturing 
wood  furniture  anywhere  at  the  present  time? 

Mr.  BYRNS.     I  do  not  know  that  it  is. 

Mr.  PETTENGILL.     It  is  not. 

Mr.  BYRNS.  I  think  not ;  but  I  submit  to  my  friend  that 
this  is  quite  a  different  proposition.  The  Government  here 
is  manufacturing  only  that  part  of  the  postal  equipment 
w^hich  is  used  by  it  and  is  not  manuf actiunng  for  the  purpose 
of  competing  with  private  industry  in  the  sale  of  whatever  it 
manufactures  or  produces. 

Mr.  PETTENGILL.  But  to  that  extent  it  deprives  private 
manufacturers  of  a  market,  does  it  not? 

Mr.  BYRNS.  As  I  have  just  stated,  I  will  say  to  my 
friend  from  Indiana,  it  does  not  occrn:  to  me  that  a  small 
factory,  which  employs  125  men,  cannot  do  any  serious  dam- 
age or  Injury  to  those  great  concerns  which  are  now  engaged 
in  this  particular  business. 

Bffr.  LUDLOW.     Will  the  gentleman  yield? 

Mr.  BYRNS.  I  yield  to  my  good  and  genial  friend  from 
Indiana. 

Mr.  LUDLOW.  I  want  to  make  a  statement  to  my  leader 
and  a.sk  how  it  appeals  to  his  humanitarian  heart.  The  es- 
tablishment of  this  factory  will  throw  out  of  employment 
and,  perhaps,  into  the  bread  lines  and  on  the  charity  lists 
at  least  150  workmen  in  the  city  of  Indianapolis.  I  wonder 
what  the  gentleman  thinks  of  that. 

Mr.  BYRNS.  There  is  no  doubt  in  my  mind  that  the 
gentleman  is  thoroughly  convinced  that  will  happen 

Mr.  LUDLOW.     I  know  it  will  happen. 

Mr.  BYRNS.  Of  course,  the  gentleman  is  in  position  to 
know  more  about  it  than  I  do,  but  I  doubt  very  much  whether 
the  character  of  equifHnent  manufactured  in  this  little  fac- 
tory down  at  Reedsville  is  going  to  serve  to  throw  anybody 
out  of  a  job. 

But  if  you  do  this  it  will  serve  to  show  just  what  this 
furniture  can  be  made  for,  and  it  will  be  helpful  to  the  CJov- 
emment  in  determining  the  prices  to  be  paid  for  such  fuml- 
tvare  in  the  future.     [Applause.] 

Mr.  LUDLOW.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  North  Carolina  [Mr.  Umstead]. 

Mr.  UMSTEAD.  Mr.  Speaker,  I  think  at  this  time  in  the 
discussion  of  this  motion  it  might  be  well  to  get  the  facts 
clear.  I  do  not  think  for  one  moment  we  ought  to  come  to 
the  conclusion  that  what  we  do  about  this  amendment  will 
necessarily  have  any  effect  on  the  constructiMi  of  a  furni- 
ture factory  at  Reedsville,  W.Va.  The  $525,000  aUocated 
by  the  Public  Works  Administration  for  the  purpose  of 
building  said  factory  has  already  been  transferred  to  the 
Post  Office  Department,  and  I  know  of  nothing  in  the 
amendments  now  under  consideration  which  would  prevent 
the  building  of  said  factory;  however,  the  issue  involved  in 
these  amendments  is  whether  or  not  $804,500  of  the  tax- 
payers' money  of  this  country  shall  be  used  for  the  purpose 
of  operating  the  furniture  factory  at  Reedsville,  W.Va.  It 
is  not  a  subsistence  homestead  proposition.  It  is  not  a  mat- 
ter of  an  individual  manufacturer  in  the  city  of  Indian- 
apcrfis.  It  is  not  merely  a  proposition  to  deal  in  a  humani- 
tarian way  with  125  unemployed  coal  workers  in  Reedsville, 
W.Va.,  and  it  is  not  merely  a  proposition  of  manufactm-ing 
mail  sacks  for  the  United  States.  It  is  far  more  than  any 
of  these  in  its  importance.  It  presents  the  direct  issue  as 
to  whether  or  not  the  United  States  Government  is  going 
to  make  a  direct  investment  of  Government  capital  in  a 
private  Industry. 

No  commiuiity,  no  industry,  and  no  State  in  this  great 
Nation  has  a  monopoly  on  imemployment.  It  is  everywhere, 
In  every  commimity,  and  in  every  State.    Let  us  look  at  the 


two  industries  for  a  moment.  I  quote  the  following  figures 
furnished  from  the  statistics  of  the  Department  of  Labor 
and  invite  the  attention  of  the  gentlewoman  from  Arizona 
and  the  Chairman  of  the  Committee  on  Labor,  the  gentle- 
man from  Massachusetts,  to  these  figures.  In  1933  employ- 
ment in  the  anthracite-coal-mining  industry  was  51.7  per- 
cent, and  the  average  pay  rolls  45.8  percent.  In  the  bitumi- 
nous-coal mdustry  the  average  employment  in  1933  was  67.9 
percent,  and  the  average  pay  rolls  37.8  percent.  In  the  fur- 
niture industry  in  1933  the  average  employment  was  50.4 
percent,  and  the  average  pay  rolls  only  27.6  percent.  Is  the 
Membership  of  the  House  going  to  say  by  the  vote  on  this 
issue  that  the  United  States  Government  ought  to  put  unem- 
ployed coal  miners  in  the  furniture  business  when  the  furni- 
ture industry  is  worse  off  than  the  coal-mining  industry?  It 
is  a  clear-cut  proposition  of  "  robbing  Peter  to  pay  Paiil ", 
when  Peter's  condition  is  worse  than  Paul's.  It  is  conceded 
that  one  of  the  main  purposes  of  the  NJRA.  is  to  prevent 
expansion  in  any  industry  in  which  there  is  an  excess  of 
productive  capacity.  It  is  well  known  that  this  condition 
exists  in  the  furniture  industry.  This  proposal  seeks  to 
reverse  the  policy  of  the  NJIA. 

Mr.  WEIDEMAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  UMSTEAD.    Yes. 

Mr.  WEIDEMAN.  If  the  Government  wants  to  make  a 
yardstick  of  the  cost  of  making  furniture,  would  it  not  be 
much  cheaper  to  buy  some  factory  already  established? 

Mr.  UMSTEAD.  Of  coiurse  it  would.  In  my  State  of 
North  Carolina,  in  High  Point  and  Winston-Salem,  and  in 
the  State  of  Virginia,  at  Lynchburg,  there  are  completely 
equipped  furniture  factories  that  the  Crovemment  can  now 
buy  for  about  20  percent  of  the  actual  cost  of  construction. 

Perhaps  the  most  important  phase  of  the  matter,  how- 
ever, is  the  dangerous  precedent  which  this  act  on  the  part 
of  the  Government  would  establish  in  this  country.  The 
furniture  industry  is  a  private  industry.  If  the  Government 
builds  and  operates  furniture  factories,  then  why  could  not 
the  Government  build  and  operate  cotton  factories,  hosiery 
mills,  steel  mills,  or  any  other  private  industry  in  this  coun- 
try? Such  a  thing  is  almost  unthinkable;  such  a  precedent 
Is  exceedingly  dangerous.  I  think  there  was  no  such  inten- 
tion at  the  time  the  act  was  passed  appropriating  funds  for 
public  works. 

I  do  not  question  the  humanitarian  purpose  of  those  in- 
terested in  this  project.  I  do  seriously  question  the  wisdom 
of  the  project.  I  do  not  question  for  a  moment  the  suffer- 
ing among  the  unemployed  coal-mine  workers.  They  have 
my  sympathy,  and  I  should  like  to  see  all  of  them  gainfully 
employed,  but  it  ought  not  to  be  done  at  the  expense  of  the 
unemployed  furniture  workers  of  this  country.  The  broad 
recovery  program  of  this  administration  is  seeking  not  to 
help  one  group  at  the  expense  of  another  group,  but  along 
broad  lines  is  trying  to  bring  aid  and  relief  to  all  classes  of 
our  unemployed.  To  this  end  the  N.RA.  was  set  in  motion. 
Its  progress  ought  not  to  be  impeded  and  hampered  by  the 
contradictory  acts  of  other  agrencles  of  the  Government. 
This  proposal  is  a  flagrant  example  of  the  failure  of  the 
separate  departments  of  the  Goverrmient  to  cooperate  with 
each  other  and  to  harmonize  their  activities  along  all  fronts 
of  the  recovery  battle,  in  order  that  the  gains  may  be  con- 
solidated and  the  lines  of  progress  may  be  held.  I,  therefore, 
register  my  objection  to  this  proposed  project. 

It  would  be  a  discrimination  against  a  great  Industry  in 
my  State;  It  would  be  a  discrimination  against  thousands 
of  unemployed  furniture  workers  in  my  State  and  all  over 
this  country;  but  greater  than  all  of  these  objections  is  the 
fundamental  one  that  the  United  States  Government  in  ita 
present  form  cannot  hope  to  relieve  the  imemployment  of 
America  by  the  direct  Investment  of  Government  capital  in 
an  overcrowded  private  Industry  for  the  purpose  of  relieving 
unemplojTnent  In  another  industry.  It  Is  wrong  In  principle, 
and  if  carried  to  Its  ultimate  conclusion  would  disrupt  and 
destroy  the  Industrial  and  social  life  at  America.  [Ap- 
plause.] 
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The  SPEAKER  pro  tempore.    The  time  of  the  gentleman 
from  North  CaroUna  has  expired. 

Mr.  UMSTEAD.     WiU  the  gentleman  irom  Indiana  yield 

me  more  time? 
Mr.  LUDLOW.    I  am  sorry,  but  I  have  no  more  tmie  to 

yield. 

Mr.  UMSTEAD.    What  about  the  gentleman  from  New 

York  [Mr.  Taber]? 
Mr.  TABER.     I  have  no  time. 

Mr.  UMSTEAD.  Then,  will  the  gentleman  from  Illinois 
[Mr.  Arnold]  yield  me  a  minute? 
Mr.  ARNOLD.  I  yield  the  gentleman  1  minute. 
Mr.  UMSTEAD.  In  that  minute  I  want  to  say  this:  I  am 
not  ashamed  to  stand  here  and  say  that  the  furniture  in- 
dustry is  a  great  industry  in  my  State.  I  am  not  ashamed  to 
say  that  this  proposal  is  an  injustice  to  the  unemployed 
furniture  workers  in  my  State  and  in  every  SUte  which  has 
a  furniture  factory.  There  is  no  guaranty  that  this  fac- 
tory at  Reedsville  will  not  make  furniture.  I  have  been  at 
every  meeting  of  this  House  except  one  since  the  special 
session  was  called.  I  have  great  admiration  and  respect  for 
my  majority  leader  and  for  the  Chairman  of  the  Committee 
on  Labor,  but  never  in  my  life  have  I  heard  them  support  a 
measure  that  came  on  this  floor  with  less  zeal  or  fervor  than 
they  have  this  proposition  today.     [Applause.! 

The  SPEAKER  pro  tempwre.     The  time  of  the  gentleman 
from  North  Carolina  has  again  expired. 

Mr.  TABER.  Mr.  Speaker.  I  yield  2  minutes  to  the  gentle- 
man from  Massachusetts  [Mr.  Foss]. 

Mr.  FOSS.  Mr.  Speaker,  the  district  that  I  represent  is  a 
highly  industrialized  section,  and  several  of  the  towns  in  it 
are  maintained  solely  by  the  furniture  business.  One  city 
in  my  district  of  20.000  people,  the  city  of  Gardner,  is  prob- 
ably 75  percent  maintained  by  the  furniture  business.  One 
concern  in  that  town  has  made  fumitiure  for  the  Post  Office 
Department  for  many  years.  I  have  no  doubt  they  could 
furnish  all  of  the  furniture  that  the  Post  OfBce  Department 
would  require.  As  a  matter  of  fact,  since  this  project  was 
launched  I  have  had  a  letter  from  one  of  the  foremen  of  that 
factory  who  is  looking  for  a  position  in  the  new  factory  in 
West  Virginia.  This  fact  alone  would  indicate  that  this 
measure  would  be  detrimental  to  the  business  interests  I 
represent. 

Now.  let  us  look  at  the  practical  side  of  this  proposition. 
We  all  agree.  I  think,  that  the  principle  is  wrong.  The  prac- 
tical side  of  it  is  this:  How  are  you  going  to  take  men  out 
of  a  coal  mine  and  successfully  build  furniture?  I  should 
like  to  have  someone  inform  me  on  that  point. 

Mr.  RANDOLPH.  These  coal  miners  are  first  of  all  moun- 
taineers who  were  lured  from  their  farms  into  the  mines 
because  of  the  high  wages  paid,  and  they  are  skilled  workers 
in  wood. 

Mr.  POSS.  Were  they  building  furniture  up  on  the  farm? 
I  do  not  think  so.  Mr.  Speaker,  this  is  just  a  proposition 
to  further  the  socialistic  program  that  has  already  been 
launched  by  this  administration.  [Applause.]  And  remem- 
ber this,  every  desk,  every  table,  every  chair,  every  screen 
you  manufacture  in  a  Government  factory  destroys  just 
so  much  labor  in  a  long-established  private  factory  now 
doing  business.  I  am  opposed  to  these  socialistic  doctrines. 
I  am  concerned  in  the  preservation  of  American  business 
for  American  labor. 

Mr.  LUDLOW.  Mr.  Speaker,  I  yield  4  minutes  to  the 
gentleman  from  Ohio  [Mr.  KloebI. 

Mr.  KLOEB.  Mr.  Speaker.  I  rise  for  the  purpose  of  sup- 
porting the  House  conferees  who  disagree  with  the  Senate 
on  the  Ludlow  amendment.  I  come  from  a  district  where 
there  are  six  furniture  factories  at  this  particular  time,  at 
Celina.  Ohio,  St.  Marys,  Wapakoneta,  Piqua.  SpencerviUe, 
and  Tippecanoe  City.  It  is  my  understanding  that  the  Sec- 
retary of  the  Interior  has  allotted  the  sum  of  $525,000  for 
the  purpose  of  purchasing  a  site  and  erecting  a  furniture 
manufacturing  plant  at  the  little  town  of  Reedsville,  W.Va.. 
a  town  of  approximately  400  population.    He  does  not  ap 
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parently  recognize  the  fact  that  in  this  supposedly  humani- 
tarian move  he  is  not  reemploying  men,  but  is  simply  shift- 
ing skilled  labor.  You  cannot  take  from  the  mines  of  West 
Virginia  men  who  are  not  skilled  with  woodworking  ma- 
chinery and  place  them  in  this  highly  specialized  table  and 
misceUaneous  wood-manufacturing  concern  and  expect  them 
to  operate  efficiently.  They  cannot  do  that.  My  friend 
from  Massachusetts  [Mr.  Connery]  would  have  you  beUeve 
that  the  American  Federation  of  Labor,  at  least  he  so  says, 
does  not  oppose  this  move.  You  cannot  tell  me  that  the 
great  American  Federation  of  Labor  will  throw  its  comfort- 
ing arms  around  the  shoulders  of  the  unemployed  down  in 
the  mines  of  West  Virginia  and  with  the  same  gesture  turn 
its  back  upon  the  unemployed  woodworkers  whom  I  have 
known  for  these  3  or  4  years  to  be  unemployed,  with  depend- 
ent wives  and  children.  They  will  not  do  that.  They  cannot 
do  that  if  they  are  true  to  labor  throughout  the  country. 

Mr.  PETTENGILL.    And  the  gentleman  knows  that  the 
American  Federation  of  Labor  has  always  opposed  Govern- 
ment manufacturing  operations  when  they  have  been  con- 
fined to  penai  institutions. 
Mr.  KLOEB.     Exactly. 

Mr.  COX.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  KLOEB.    Yes. 

Mr.  COX.  Has  the  gentleman  heard  anyone  supporting 
this  proposition  contending  that  the  Government  can  man- 
ufacture this  equipment  as  economically  as  it  can  buy  it 
from  private  furniture  concerns? 

Mr.  KLOEB.  Let  me  get  to  that.  Seven  years  ago  there 
were  4.000  manufacturing  plants  engaged  in  the  manufac- 
ture of  furniture  in  the  United  States.  Today  approxi- 
mately 50  percent,  or  2.000.  of  those  plants  have  gone  by 
the  wayside  through  receiverships  and  foreclosures.  Of  the 
remaining  2,000  plants  approximately  1.000  are  idle  today. 
Many  of  these  plants  were  located  at  Jamestown,  N.Y.,  and 
Grand  Rapids,  Mich.,  and  at  various  other  points  through- 
out the  United  States,  where  large  plants  were  maintained. 
Northwestern  Ohio  particularly  has  been  noted  for  its 
activity  in  the  furniture-manufacturing  industry. 

Mr.  COX.  The  Government  has  one  of  ♦these  manufac- 
turing plants  at  Jefferson,  Ind..  making  saddles  for  experi- 
mental purposes,  at  a  cost  of  nearly  $100,  when  you  can 
buy  the  identical  saddle  in  the  open  market  for  $30,  and 
making  regimental  flags  at  a  cost  of  $600,  when  you  can 
go  and  buy  them  from  private  concerns  at  a  little  more  than 

$30. 

Mr.  KLOEB.  Yes;  and  I  predict  that  the  same  condition 
will  obtain  in  respect  to  this  factory  in  the  course  of  a  year 
after  it  begins  operation. 

The  furniture  manufacturers'  code  entered  into  imder  the 
provisions  of  the  National  Industrial  Recovery  Act  contains 
a  provision  that  no  existing  furniture  plant  may  operate  on 
more  than  one  8-hour  shift  per  day.  This  was  designed  for 
the  very  reason  that  there  still  remains  vast  overproduction 
of  furniture.  An  attempt  was  thereby  made  to  curtail  this 
production  in  an  endeavor  to  maintain  prices  on  a  basis  on 
which  existing  industries  could  survive. 

If  it  is  the  desire  of  the  Secretary  of  the  Interior,  through 
the  construction  and  operation  of  the  Reedsville  plant,  to 
maintain  it  as  a  yardstick  for  the  fixing  of  furniture  prices, 
I  desire  to  say  that  the  history  of  purchases  upon  the  part  of 
the  Government  in  the  past  in  connection  with  post-office 
equipment  has  been  very  different  from  the  history  of  air- 
plane purchases  for  the  Army  and  Navy.  I  have  a  letter  in 
my  possession  from  the  largest  manufacturing  plant  in  my 
district,  which  states  that  on  several  occasions  in  the  past 
they  have  flgured  on  Government  contracts  and  in  each  case 
added  to  the  cost  of  labor  and  material  only  a  part  of  the 
normal  overhead,  and  yet  in  each  instance  were  10  to  15 
j)ercent  above  the  lowest  successful  bidder. 

There  can  be  no  question  but  that  the  Government  can 
buy  its  equipment  for  the  post  offices  on  a  competitive  basis 
at  a  lower  cost  than  it  can  manufacture  it.  The  larger 
plants  of  the  country  are  speeded  up  to  a  high  degree  of 
efficiency,  are  equipped  with  the  latest  design  of  machinery, 
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and  employ  men  who  have  had  a  lifetime  of  training  in  the  ' 
manufacture  of  furniture.  If  the  plant  at  Reedsnlle  were 
constructed  and  placed  in  operation,  it  must  necessarily  draw 
from  the  surrounding  territory  for  its  skilled  labor.  This 
would  mean  merely  the  removal  of  certain  skilled  labor  from 
fTi«^i'"g  plants  to  the  new  venture  at  Reedsville.  Tlsis 
would  be  detrimental  to  the  industrial  commumties  where 
plants  are  now  located,  and  would  result  merely  in  a  shifting 
of  p>opuiation  and  not  in  an  increase  of  emplojinent. 

The  Government  may  just  as  well  purchase  coal  lands 
in  the  vicinity  of  Reedsville.  open  new  coal  mines  and 
thereby  further  demoralize  the  completely  demoralized  and 
overcapacitated  coal  industry  in  order  to  give  employment 
in  the  particular  section  where  the  new  mines  are  opened 
and  where  coal  miners  are  out  of  work.  It  is  just  as  logical 
as  establishing  a  new  Government -owned  fumiiure  plant  at 
Reedsville.  W.Va. 

The  Ludlow  amendment,  heretofore  adopted  in  this  House. 
expresses  the  intent  of  the  Members  that  no  part  of  the 
appropriation  carried  in  this  bill  should  be  used  to  finance 
the  operation  and  maintenance  of  the  proposed  new  plant 
at  Reedsville.  It  is  my  understanding  that  a  site  has  been 
purchased  at  Reedsville.  but  that  construction  of  the  fac- 
tory has  not  as  yet  begun.  Let  us  stand  by  the  previous 
action  of  this  House  and  of  its  conferees  and  refuse  to  permit 
any  part  of  the  appropriations  contained  in  the  Post  Office 
bill  to  be  directed  toward  the  operation  and  maintenance 
of  this  plant,  and  thereby  slop  its  construction  entirely. 
By  so  doing  we  will  assist  in  permiuing  furniture  plants 
that  already  exist  to  operate  in  sorely  stricken  industrial 
centers  and  help  them  to  operate  on  a  profitable  basis  and 
furnish  taxes  for  the  upkeep  of  the  various  fimctions  of  the 
Government. 

The  SPEAKER  pro  tempore.    The  time  of  the  gentleman 

from  Ohio  has  expired. 

Ifr.  LUDLOW.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Indiana  [Mr.  GriswoldI. 

Mr.  GRISWOLD.  Mr.  Speaker,  I  am  sorry  to  have  to 
part  company  with  the  Chairman  of  the  Committee  on 
Lat>or.  I  have  followed  him  to  defeat  so  often  that  it  has 
become  almost  a  habit.     [Laughter.] 

We  have  heard  a  great  deal  here  in  behalf  of  the  desti- 
tute miner  in  the  district  of  the  gentleman  from  West  Vir- 
ginia [Mr.  Randolph].  We  have  heard  of  the  horse  and 
the  5  acres  of  land  and  the  home  which  they  have.  I  wish 
the  gentleman  could  come  up  into  the  furniture  manufac- 
turing districts  of  Indiana,  where  they  lack  those  5  acres  of 
land  and  home  which  they  have  down  in  the  genUeman's 
district. 

Mr.  RANDOLPH,     Will  the  gentleman  p-eld? 

Mr.  GRISWOLD.  I  do  not  have  time.  I  wish  the  lady 
from  Arizona  [Mrs.  GRrnrwAY].  who  told  us  the  story  of 
the  bishop  who  asked  grace  after  the  plate  of  soup,  and 
then  continued  his  dinner,  could  go  up  into  homes  in  north- 
em  Indiana,  where,  when  they  say  grace  after  the  soup, 
they  know  they  have  finished  their  neaL  We  have  them  in 
my  home  town,  thousands  of  furniture  workers,  out  of  em- 
ployment, entitled  to  employment,  juit  as  destitute  as  they 
are  any  place  else  in  these  United  States.  If  we  are  to 
establish  a  furniture  factory  down  at  Reedsville  to  feed  the 
ciesiitute  miners  and  teach  them  to  manufacture  furniture, 
then  I  hope  you  gentlemen  of  this  Congress  will  open  a 
mine  at  Reedsville  to  give  emploj-ment  to  my  destitute 
furniture  workers.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Speaker.  I  yield  2  minutes  to  the  gen- 
tleman from  Permsylvania  [Mr.  Rich]. 

Mr  RICH.  Mr.  Speaker,  we  have  heard  many  phases  of 
this  situation  discussed  with  reference  to  building  the  furni- 
ture plant  at  Reedsville.  W.Va.  We  have  heard  the  question 
of  decentralization  of  wealth,  and  the  question  of  whether 
we  should  put  this  plant  in  the  hands  of  the  Government. 
I  am  opposed  to  crooked  politics,  and  I  am  opposed  to  crooked 
business  men;   but.  genUemen.  there  is  one  phase  of  this 


sxtuation  that  has  not  been  dwdt  tapoo.  voA  in  the  S  minutes 
I  have,  I  am  ^oing  to  give  that  to  the  bttsiness  men  of  this 
country:  that  is.  the  men  who  have  given  esnptoymMit  to 
workers.  We  are  trying  to  do  something  agairea  the  boa^^ess 
interests  of  the  people  at  this  country  in  the  p>assace  of  this 
amendment:   we  are  mafci«  this  a  sooalistie  rJfiwuuwDt. 

If  we  are  ever  going  to  pve  labor  an  opportanity  to  wrat, 
you  must  gi^^  the  business  men  a  chance  to  do  something. 
You  would  not  inves;  $100  in  any  business  we  hare  in  this 
country  today,  because  you  feel  yoa  would  k»e  yoax  money. 
Still  you  want  the  business  men  of  this  country  to  give 
employment  to  people  who  want  jobs.  I  tell  jwi  that  when- 
ever ycu  hamstring  the  busii^ss  men  of  this  country  to  the 
point  where  they  cannot  give  the  wtjrkcrs  a  job.  yoa  have 
killed  th'.s  ctHmtry.  If  we.  as  ptdlticians  who  are  ssttinf 
around  this  Congress,  were  as  good  business  men  as  we  are 
pohticians,  we  would  pull  this  country  out  of  the  hoie  uad 
do  it  in  short  order.  The  best  brains  that  w«  haw  in  this 
country  are  business  men.  and  yet  we  stand  around  here 
and  damn  them  because  a  few  barkers  and  a  few  business 
men  have  been  crooked.  Busuiess  men  are  not  a  bit  more 
crooked  than  the  poLucians.  lAHilause.}  If  you  would  gire 
a  bttle  consideration  to  those  men  who  have  given  emi^y- 
ment  in  this  country,  we  would  soon  lift  ourselves  out  of 
this  hole  and  make  cur  country  a  bettw-  place  to  hve, 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Speaker.  I  yieW  2  minutes  to  the  fentlc- 
man  from  Connecticut  [Mr.  Mxxarrrl. 

Mr.  MZRRITT.  Mr.  Speaker,  in  the  2  minutes  I  have,  I 
want  to  call  attention  to  what  looks  hke  a  discrepancy  in 
the  figures.  It  is  proposed  to  take  VS2S.000  and  build  a  fac- 
tory to  onploy  125  men  I  know  enough  about  manufactur- 
ing to  know  that  that  is  a  wild  extravagance  in  the  way  of 
expense.  So  it  makes  me  bel»ve  that  those  people  who 
really  have  this  project  in  charge  expect  to  start  with  125. 
but  like  aU  Government  projects,  it  wiU  always  grow.  They 
will  alwa3r5  want  to  employ  more  men. 

I  do  not  know  whether  you  apiMeciate  that  almost  aQ  the 
post  offices  in  this  country  are  built  by  private  people  who 
own  the  buildings  and  rent  the  room  to  the  Post  Office  De- 
partment, and  the  owners  must  put  in  the  furniture.  When 
this  furniture  factory  gets  ready,  3rou  wiD  find  that  when  the 
Post  Office  Department  rents  a  building  they  will  say.  '  Irre- 
spective of  the  price,  you  must  buy  your  fittings  from  Reeds- 
ville."'    [Applause.] 

You  cannot  dissociate  business  and  politics-  If  you  are 
going  to  have  a  Government  factory,  you  will  hav-e  peptics 
in  it,  I  do  not  care  whether  it  is  under  RepuUican  or 
Democratic  regime.  So.  I  say  to  you.  gentlemen,  do  not 
beheve  that  when  you  have  appropriated  $525,000  you  are 
through;  or  that  when  you  have  employed  125  men  com- 
peting with  private  industry,  you  are  through,  because  tKHh 
the  appropriation  and  the  employment  and  the  interference 
with  private  business  will  continue  and  irKrease. 

Mr.  COX.    Will  the  gentleman  yield? 

Mr.  MERRITT.     I  yiel± 

Mr.  COX.  Did  the  gentleman  ever  know  in  his  ex- 
perience of  the  Government  laying  its  hand  to  the  doing 
of  a  thing  that  it  did  not  cost  the  people  at  least  twice  the 
sum  it  would  have  cost  if  the  Go\-emment  had  gone  into 
the  open  market  and  supplied  its  needs? 

Mr.  MERRITT.  I  never  did.  I  could  give  a  great  many 
instances  of  that  if  I  had  the  time. 

[Here  the  gavel  fell.] 

Mr.  ARNOLD.    Mr.  Speaker.  I  yield  5  minutes  to  the  gen- 
,  tleman  from  New  York  [Mr.  MxadI. 

!  Mr.  MEAD.  Mr.  Speaker,  this  seems  to  me  to  be  an  ex- 
'  cellent  opportunity  for  one  conversant  with  post-of&ce 
affairs  to  make  a  point  which.  I  beUeve.  will  be  helpful  to 
i  the  House  in  this  debate  and  to  legislaUoo  which  we  are 
I  endeavoring  to  have  approved.  As  a  general  principle..  I 
am  in  favor  of  the  legislative  philosophy  submitted  by  my 
1  good  friend  from  Missouri   LMr.  ShankohI   in  his  recent 
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The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  North  Carolina  has  expired. 

Mr.  UMSTEAD.  Will  the  gentleman  frcnn  Indiana  yield 
me  more  time? 

Mr.  LUDLOW.    I  am  sorry,  but  I  have  no  more  time  to 

yield. 
Mr.  UMSTEAD.    What  about  the  gentleman  from  New 

York  .Mr.  Taber]? 
Mr.  TABER.    I  have  no  time. 

Mr.  UMSTEAD.  Then,  will  the  gentleman  from  Illinois 
[Mr.  Arnold]  j^eld  me  a  minute? 
Mr.  ARNOLD.  I  yield  the  gentleman  1  minute. 
Mr.  UMSTEAD.  In  that  minute  I  want  to  say  this:  I  am 
not  ashamed  to  stand  here  and  say  that  the  furniture  in- 
dustry is  a  great  industry  in  my  State.  I  am  not  ashamed  to 
say  that  this  proposal  is  an  injustice  to  the  unemployed 
furniture  workers  in  my  State  and  in  every  State  which  has 
a  furniture  factory.  There  is  no  guaranty  that  this  fac- 
tory at  Reedsville  will  not  make  furniture.  I  have  been  at 
every  meeting  of  this  House  except  one  since  the  special 
session  was  called.  I  have  great  admiration  and  respect  for 
my  majority  leader  and  for  the  Chairman  of  the  Committee 
on  Labor,  but  never  in  my  life  have  I  heard  them  support  a 
measure  that  came  on  this  floor  with  less  zeal  or  fervor  than 
they  have  this  proposition  today.     [Applause.] 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  North  Carolina  has  again  expired. 

Mr.  TABER.  Mr.  Speaker.  I  yield  2  minutes  to  the  gentle- 
man from  Massachusetts  [Mr.  Fossl. 

Mr.  POSS.  Mr.  Speaker,  the  district  that  I  represent  is  a 
highly  industrialized  section,  and  several  of  the  towns  in  it 
are  maintained  solely  by  the  furniture  business.  One  city 
in  my  district  of  20,000  people,  the  city  of  Gardner,  is  prob- 
ably 75  percent  maintained  by  the  furniture  business.  One 
concern  in  that  town  has  made  furniture  for  the  Post  OfSce 
Department  for  many  years.  I  have  no  doubt  they  could 
furnish  all  of  the  furniture  that  the  Post  Office  Department 
would  require.  As  a  matter  of  fact,  since  this  project  was 
launched  I  have  had  a  letter  from  one  of  the  foremen  of  that 
factory  who  is  looking  for  a  position  in  the  new  factory  in 
West  Virginia.  This  fact  alone  would  indicate  that  this 
measure  would  be  detrimental  to  the  business  interests  I 
represent. 

Now.  let  us  look  at  the  practical  side  of  this  proposition. 
We  all  agree.  1  think,  that  the  principle  is  wrong.  The  prac- 
tical side  of  it  is  this:  How  are  you  going  to  take  men  out 
of  a  coal  mine  and  successfully  build  furniture?  I  should 
like  to  have  someone  inform  me  on  that  point. 

Mr.  RANDOLPH.  These  coal  miners  are  first  of  all  moim- 
taineers  who  were  lured  from  their  farms  into  the  mines 
because  of  the  high  wages  paid,  and  they  are  skilled  workers 
in  wood. 

Mr.  FOSS.  Were  they  building  furniture  up  on  the  farm? 
I  do  not  think  so.  Mr.  Speaker,  this  is  just  a  proposition 
to  further  the  socialistic  program  that  has  already  been 
launched  by  this  administration.  [Applause.]  And  remem- 
ber this,  every  desk,  every  table,  every  chair,  every  screen 
you  manufacture  in  a  Government  factory  destroys  just 
so  much  labor  in  a  long -established  private  factory  now 
doing  business.  I  am  opposed  to  these  socialistic  doctrines. 
I  am  concerned  in  the  preservation  of  American  business 
for  American  labor. 

Mr.  LUDLOW.  Mr.  Speaker,  I  3^eld  4  minutes  to  the 
gentleman  from  Ohio  [Mr.  KlobbI. 

Mr.  KLOEB.  Mr.  Speaker,  I  rise  for  the  purpose  of  sup- 
porting the  House  conferees  who  disagree  with  the  Senate 
on  the  Ludlow  amendment.  I  come  from  a  district  where 
there  are  six  furniture  factories  at  this  particular  time,  at 
Celina.  Ohio.  St.  Marys,  Wapakoneta,  Piqua.  Spencendlle. 
and  Tippecanoe  City.  It  is  my  understanding  that  the  Sec- 
retary of  the  Interior  has  allotted  the  sum  of  $525,000  for 
the  purpose  of  purchasing  a  site  and  erecting  a  furniture 
manufactxiring  plant  at  the  little  town  of  Reedsville,  W.Va.. 
a  town  of  approximately  400  population.    He  does  not  ap- 
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parently  recognize  the  fact  that  in  this  supposedly  humani- 
tarian move  he  is  not  reemploying  men.  but  is  simply  shift- 
ing skilled  labor.  You  cannot  take  from  the  mines  of  West 
Virginia  men  who  are  not  skilled  with  woodworking  ma- 
chinery and  place  them  in  this  highly  specialized  table  and 
miscellaneous  wood-manufacturing  concern  and  expect  them 
to  operate  efficiently.  They  cannot  do  that.  My  friend 
from  Massachusetts  [Mr.  Connery]  would  have  you  beUeve 
that  the  American  Federation  of  Labor,  at  least  he  so  says, 
does  not  oppose  this  move.  You  cannot  tell  me  that  the 
great  American  Federation  of  Labor  will  throw  its  comfort- 
ing arms  around  the  shoulders  of  the  unemployed  down  in 
the  mines  of  West  Virginia  and  with  the  same  gesture  turn 
its  back  upon  the  unemployed  woodworkers  whom  I  have 
known  for  these  3  or  4  years  to  be  unemployed,  with  depend- 
ent wives  and  children.  They  will  not  do  that.  They  cannot 
do  that  if  they  are  true  to  labor  throughout  the  country. 

Mr.  PETTENGILL.    And  the  gentleman  knows  that  the 
American  Federation  of  Labor  has  always  opposed  Govern- 
ment manufacturing  operations  when  they  have  been  con- 
fined to  penal  institutions. 
Mr.  KLOEB.     Exactly. 

Mr.  COX.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  KLOEB.     Yes. 

Mr.  COX.  Has  the  gentleman  heard  anyone  supporting 
this  proposition  contending  that  the  Government  can  man- 
ufacture this  equipment  as  economically  as  it  can  buy  it 
from  private  furniture  concerns? 

Mr.  KLOEB.  Let  me  get  to  that.  Seven  years  ago  there 
were  4.000  manufacturing  plants  engaged  in  the  manufac- 
ture of  furniture  in  the  United  States.  Today  approxi- 
mately 50  percent,  or  2,000.  of  those  plants  have  gone  by 
the  wayside  through  receiverships  and  foreclosures.  Of  the 
remaining  2,000  plants  approximately  1.000  are  idle  today. 
Many  of  these  plants  were  located  at  Jamestown,  N.Y..  and 
Grand  Rapids,  Mich.,  and  at  various  other  points  through- 
out the  United  States,  where  large  plants  were  maintained. 
Northwestern  Ohio  particularly  has  been  noted  for  its 
activity  in  the  furniture-manufacturing  industry. 

Mr.  COX.  The  Government  has  one  of  these  manufac- 
turing plants  at  Jefferson,  Ind.,  making  saddles  for  experi- 
mental purposes,  at  a  cost  of  nearly  $100.  when  you  can 
buy  the  identical  saddle  in  the  open  market  for  $30,  and 
making  regimental  flags  at  a  cost  of  $600.  when  you  can 
go  and  buy  them  from  private  concerns  at  a  Uttle  more  than 
$30. 

Mr.  KLOEB.  Yes;  and  I  predict  that  the  same  condition 
will  obtain  in  respect  to  this  factory  in  the  course  of  a  year 
after  it  begins  operation. 

The  furniture  manufacturers'  code  entered  into  imder  the 
provisions  of  the  JTational  Industrial  Recovery  Act  contains 
a  provision  that  no  existing  furniture  plant  may  operate  on 
more  than  one  8-hour  shift  i)er  day.  This  was  designed  for 
the  very  reason  that  there  still  remains  vast  overproduction 
of  furniture.  An  attempt  was  thereby  made  to  curtail  this 
production  in  an  endeavor  to  maintain  prices  on  a  basis  on 
which  existing  industries  could  survive. 

If  it  is  the  desire  of  the  Secretary  of  the  Interior,  through 
the  construction  and  operation  of  the  Reedsnlle  plant,  to 
maintain  it  as  a  yardstick  for  the  fixing  of  furniture  prices, 
I  desire  to  say  that  the  history  of  purchases  upon  the  part  of 
the  Government  in  the  past  in  connection  with  post-office 
equipment  has  been  very  different  from  the  history  of  air- 
plane purchases  for  the  Army  and  Navy.  I  have  a  letter  in 
my  possession  from  the  largest  manufacturing  plant  in  my 
district,  which  states  that  on  several  occasions  in  the  past 
they  have  figured  on  Government  contracts  and  in  each  case 
added  to  the  cost  of  labor  and  material  only  a  part  of  the 
normal  overhead,  and  yet  in  each  instance  were  10  to  15 
percent  above  the  lowest  successful  bidder. 

There  can  be  no  question  but  that  the  Government  can 
buy  its  equipment  for  the  post  offices  on  a  competitive  basis 
at  a  lower  cost  than  it  can  manufacture  it.  The  larger 
plants  of  the  coimtry  are  sp>eeded  up  to  a  high  degree  of 
efficiency,  are  equipped  with  the  latest  design  of  machinery, 
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and  employ  men  who  have  had  a  lifetime  of  training  in  the 
manufacture  of  furniture.  If  the  plant  at  Reedsville  were 
constructed  and  placed  in  operation,  it  must  necessarily  draw 
from  the  surrounding  territory  for  its  skilled  labor.  This 
would  mean  merely  the  removal  of  certain  skilled  labor  from 
existing  plants  to  the  new  ventiu-e  at  Reedsville.  ThLs 
would  be  detrimental  to  the  industrial  communities  where 
plants  are  now  located,  and  would  result  merely  in  a  shifting 
of  population  and  not  in  an  increase  of  employment. 

The  Government  may  just  as  well  purchase  coal  lands 
in  the  vicinity  of  Reedsville.  open  new  coal  mines  and 
thereby  further  demoralize  the  completely  demoralized  and 
overcapacitated  coal  industry  in  order  to  give  emplos^nent 
In  the  particular  section  where  the  new  mines  are  opened 
and  where  coal  miners  are  out  of  work.  It  is  just  as  logical 
as  establishing  a  new  Go^iernment-owned  furniture  plant  at 
Reedsville,  W.Va. 

The  Ludlow  amendment,  heretofore  adopted  in  this  House, 
expresses  the  Intent  of  the  Members  that  no  part  of  the 
appropriation  carried  In  this  bill  should  be  used  to  finance 
the  operation  and  maintenance  of  the  proposed  new  plant 
at  Reedsville.  It  is  my  understanding  that  a  site  has  been 
purchased  at  Reedsville,  but  that  construction  of  the  fac- 
tory has  not  as  yet  begun.  Let  us  stand  by  the  previous 
action  of  this  House  and  of  its  conferees  and  refuse  to  permit 
any  part  of  the  appropriations  contained  in  the  Post  Office 
bill  to  be  directed  toward  the  operation  and  maintenance 
of  this  plant,  and  thereby  stop  its  construction  entirely. 
By  so  doing  we  will  assist  in  permitting  furniture  plants 
that  already  exist  to  operate  in  sorely  stricken  industrial 
centers  and  help  them  to  operate  on  a  profitable  basis  and 
furnish  taxes  for  the  upkeep  of  th6  various  functions  of  the 
Government. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Ohio  has  expired. 

Mr.  LUDLOW.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Indiana  [Mr.  Griswold]. 

Mr.  GRISWOLD.  Mr.  Speaker,  I  am  sorry  to  have  to 
part  company  with  the  Chairman  of  the  Committee  on 
Labor.  I  have  followed  him  to  defeat  so  often  that  it  has 
become  almost  a  habit.     [Laughter.] 

We  have  heard  a  great  deal  here  in  behalf  of  the  desti- 
tute miner  in  the  district  of  the  gentleman  from  West  Vir- 
ginia (Mr.  Randolph].  We  have  heard  of  the  horse  and 
the  5  acres  of  land  and  the  home  which  they  have.  I  wish 
the  gentleman  could  come  up  into  the  furniture  manufac- 
turing districts  of  Indiana,  where  they  lack  those  5  acres  of 
land  and  home  which  they  have  down  in  the  gentleman's 
district. 

Mr.  RANDOLPH.     Will  the  gentleman  yield? 

Mi.  GRISWOLD.  I  do  not  have  time.  I  wish  the  lady 
from  Arizona  [Mrs.  Greenway],  who  told  us  the  story  of 
the  bishop  who  asked  grace  after  the  plate  of  soup,  and 
then  continued  his  dinner,  could  go  up  into  homes  in  north- 
ern Indiana,  where,  when  they  say  grace  after  the  soup, 
they  know  they  have  finished  their  meal.  We  have  them  in 
my  home  town,  thousands  of  furniture  workers,  out  of  em- 
ployment, entitled  to  employment,  just  as  destitute  as  they 
are  any  place  else  in  these  United  States.  If  we  are  to 
establish  a  furniture  factory  down  at  Reedsville  to  feed  the 
destitute  miners  and  teach  them  to  manufacture  furniture, 
then  I  hope  you  gentlemen  of  this  Congress  will  open  a 
mine  at  Reedsville  to  give  employment  to  my  destitute 
furniture  workers.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Speaker,  I  yield  2  minutes  to  the  gen- 
tleman from  Pennsylvania  [Mr.  Rich]. 

Mr.  RICH.  Mr.  Speaker,  we  have  heard  many  phases  of 
this  situation  discussed  with  reference  to  building  the  furni- 
ture plant  at  Reedsville.  W.Va.  We  have  heard  the  question 
of  decentralization  of  wealth,  and  the  question  of  whether 
we  should  put  this  plant  in  the  hands  of  the  Government. 
I  am  opposed  to  crooked  politics,  and  I  am  opposed  to  crooked 
business  men;  but,  gentlemen,  there  is  one  phase  of  this 


situation  that  has  not  been  dwelt  upon,  and  in  the  2  minutes 
I  have,  I  am  going  to  give  that  to  the  business  men  of  this 
country;  that  Is,  the  men  who  have  given  employment  to 
workers.  We  are  trying  to  do  something  against  the  business 
Interests  of  the  people  of  this  country  In  the  passage  of  this 
amendment;  we  are  making  this  a  socialistic  government. 

If  we  are  ever  going  to  give  labor  an  opportunity  to  work, 
you  must  give  the  business  men  a  chance  to  do  something. 
You  would  not  invest  $100  In  any  business  we  have  in  this 
country  today,  because  you  feel  you  would  lose  your  money. 
Still  you  want  the  business  men  of  this  coimtry  to  give 
employment  to  people  who  want  jobs.  I  tell  you  that  when- 
ever you  hamstring  the  business  men  of  this  country  to  the 
point  where  they  cannot  give  the  workers  a  job,  you  have 
killed  this  country.  If  we,  as  politicians  who  are  sitting 
around  this  Congress,  were  as  good  business  men  as  we  are 
politicians,  we  would  pull  this  country  out  of  the  hole  and 
do  it  in  short  order.  The  best  brains  that  we  have  In  this 
country  are  business  men,  and  yet  we  stand  around  here 
and  damn  them  because  a  few  bankers  and  a  few  business 
men  have  been  crooked.  Business  men  are  not  a  bit  more 
crooked  than  the  politicians.  [Applause.]  If  you  would  give 
a  little  consideration  to  those  men  who  have  given  employ- 
ment in  this  country,  we  would  soon  lift  ourselves  out  of 
this  hole  and  make  our  country  a  better  place  to  live. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Speaker,  I  yield  2  minutes  to  the  gentle- 
man from  Connecticut  [Mr.  Merritt]. 

Mr.  MERRITT.  Mr.  Speaker,  in  the  2  minutes  I  have,  I 
want  to  call  attention  to  what  looks  like  a  discrepancy  in 
the  figures.  It  Is  propa^ed  to  take  $525,000  and  build  a  fac- 
tory to  employ  125  men.  I  know  enough  about  manufactur- 
ing to  know  that  that  is  a  wild  extravagance  in  the  way  of 
expense.  So  it  makes  me  believe  that  those  people  who 
really  have  this  project  in  charge  expect  to  start  with  125, 
but  like  all  Government  projects,  it  will  always  grow.  They 
will  always  want  to  employ  more  men. 

I  do  not  know  whether  you  appreciate  that  almost  all  the 
post  offices  in  this  country  are  built  by  private  people  who 
own  the  buildings  and  rent  the  room  to  the  Post  Office  De- 
partment, and  the  owners  must  put  in  the  furniture.  When 
this  furniture  factory  gets  ready,  you  will  find  that  when  the 
Post  Office  Department  rents  a  building  they  will  say.  "  Irre- 
spective of  the  price,  you  must  buy  your  fittings  from  Reeds- 
ville."    [Applause.] 

You  cannot  dissociate  business  and  politics.  If  you  are 
going  to  have  a  Government  factory,  you  will  have  politics 
in  it,  I  do  not  care  whether  it  is  under  Republican  or 
Democratic  regime.  So,  I  say  to  you,  gentlemen,  do  not 
believe  that  when  you  have  appropriated  $525,000  you  are 
through;  or  that  when  you  have  employed  125  men  com- 
peting with  private  industry,  you  are  through,  because  both 
the  appropriation  and  the  employment  and  the  interference 
with  private  business  will  continue  and  increase. 

Mr.  COX.    Will  the  gentleman  yield? 

Mr.  MERRITT.    I  yield. 

Mr.  COX.  Did  the  gentleman  ever  know  in  his  ex- 
perience of  the  Government  laying  Its  hand  to  the  doing 
of  a  thing  that  it  did  not  cost  the  people  at  least  twice  the 
sum  it  would  have  cost  if  the  Government  had  gone  into 
the  open  market  and  supplied  its  needs? 

Mr.  MEIRRITT.  I  never  did.  I  could  give  a  great  many 
Instances  of  that  If  I  had  the  time. 

[Here  the  gavel  fell.] 

Mr.  ARNOLD.  Mr.  Speaker,  I  jdeld  5  minutes  to  the  gen- 
tleman from  New  York  [Mr.  Mead]. 

Mr.  MEAD.  Mr.  Speaker,  this  seems  to  me  to  be  an  ex- 
cellent opportunity  for  one  conversant  with  post-office 
affairs  to  make  a  point  which,  I  believe,  will  be  helpful  to 
the  House  in  this  debate  and  to  legislation  which  we  are 
endeavoring  to  have  approved.  As  a  general  principle,  I 
am  in  favor  of  the  legislative  philosophy  submitted  by  my 
good  friend  from  Missouri   [Mr.  Shannon]   in  his  recent 
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report  I  object  strenuotisly  to  the  Government's  interfering 
with  business  when  business  is  giving  to  the  Oovemment  its 
goods  and  material  on  a  fair,  honest,  and  reasonable  basis. 
We  have  invaded  too  many  fields  already.  But  the  furnish- 
ing of  suppUes  to  the  post  office,  in  some  instances,  pre- 
sents an  entirely  different  problem. 

The  question  was  just  disc'ossed  as  to  whether  or  not 
there  was  ever  an  instance  where  the  Government  went  into 
business  which  did  not  turn  out  to  be  disastrous  from  the 
standpoint  of  the  taxpayer.  In  1798  the  Post  Ofllce  De- 
partment went  into  the  business  of  manufacturmg  acces- 
sories for  the  Post  Office  Department.  We  were  not  m  the 
business  very  long  before  the  saving  in  1  year  amounted  to 
$62  258.  which  was  a  very  large  percentage  of  saving,  be- 
cause at  that  time  the  volume  of  work  was  very  small. 

We  find  there  arc  certain  lines  of  material  and  equipment 
which  can  better  be  manufactured  by  the  Post  Office  Depart- 
ment than  by  any  outside  agency.  We  have  mail-bag  de- 
positories located  all  over  the  land,  and  we  repair  maU  bags 
in  these  places  cheaper  than  they  can  be  repaired  by  any 
private  equipment  company. 

In  1899.  by  legislative  enactment,  we  created  the  first 
equipment  factory  and  located  that  estabUshment  here  in 
the  District  of  Columbia.  They  have  manufactured  and  re- 
paired locks,  locking-cord  fasteners,  brading  machines,  and 
canceling  machines.  In  this  work  the  Government  saves 
money. 

A  few  days  ago  we  presented  a  bill  which  if  enacted  would 
require  the  Post  Office  Department  to  install  or  pay  for  the 
equipment  used  in  third-class  post  offices.  We  furnish  the 
equipment  in  first-  and  second-class  offices,  and  we  give  an 
allowance  for  equipment  in  fourth-class  offices.  There  are 
less  than  2.000  third-class  offices  in  which  we  furnish  the 
equipment.  In  the  rest  of  the  third-class  offices  the  post- 
masters have  to  buy  their  equipment,  pay  taxes  on  it.  and 
then  turn  their  revenues  over  to  the  Post  Office  Department, 
receiving  nothing  in  return.  It  is  unfair.  We  are  informed 
that  by  reason  of  the  lack  of  competition  of  those  in  this  i 
particular  business  that  our  postmasters  are  forced  to  pay 
exorbitant  prices.  Here  is  an  opportunity  for  the  Depart- 
ment to  stop  this  profiteering. 

I  am  for  business,  yes;  honest  business:  but  I  really  believe 
that  the  Government  could  well  afford  to  furnish  standard 
equipment  for  third-class  post  offices.  It  Is  not  necessary 
for  the  Government  to  manufacture  furniture,  chairs,  tables, 
and  desks,  but  it  is  necessary  to  break  up  this  evil  combina- 
tion in  order  that  we  may  get  a  square  deal  from  business. 
[Applause.]  We  will  be  able  to  determine  for  ourselves  in 
our  factory  which  will  manufacture  only  a  very  small  per- 
centage of  the  equipment  used  whether  or  not  we  are  being 
treated  fairly  by  the  various  manufacturing  plants  selling 
their  wares  to  the  Government.  If  this  authorization  lim- 
ited the  production  of  this  factory  to  equipment  for  small 
post  offices,  it  would  be  more  acceptable. 

A  case  that  has  Just  come  to  our  attention  Is  that  of 
Stephenville.  Tex.,  where  the  equipment  which  has  been  in 
use  for  the  past  10  years  belongs  to  an  equipment  company, 
being  rented  to  the  lessor  of  the  quarters  for  the  sum  of 
$630  per  annum.  The  post-office  inspector  assigned  to  the 
new  lease  case  values  the  equijHnent  today  at  $1,500.  It  is 
estimated  that  the  equipment  could  have  been  purchased 
new  by  the  E)epartmcnt  at  the  beginning  of  the  lease  period 
for  approximately  $3,000.  The  rental  of  the  equipment  by 
the  lessor  has,  of  course,  been  taken  care  of  by  the  Dep€U-t- 
ment  throughout  the  10 -year  period  by  the  annual  rental. 
It  will  be  seen,  therefore,  that  the  Department  has  actually 
paid  indirectly  $6,300  for  this  equipment. 

In  negotiating  for  an  extension  of  the  lease  an  effort  was 
made  to  have  the  equipment  company  reduce  the  rental  on 
the  equipment.  That  company  offered  a  reduction  of  only 
$150  per  year,  claiming  that  it  was  paying  api«-oximately 
$270  per  year  in  taxes.  Post  Office  Inspector  Page,  in  a 
report  dated  January  9.  1934,  sUtes  that  he  was  advised 
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t  the  taxes  on  the  equipment  are  actually  only  about  $75 
per  year  Furthermore,  local  authorities  informed  the  in- 
spfcctor  that  they  had  been  trying  to  coUect  2  or  3  years' 
batk  taxes  from  the  equipment  concern  and  that  the  com- 
p5iy  has  paid  no  taxes  since  the  equipment  was  instaUed 
iSyears  ago.  It  is  possible  that  an  investigation  of  this  last 
feliture  in  all  your  lease  cases  may  develop  some  very  inter- 
esting information, 
ft  Here  the  gavel  fell.] 

Mr.  LUDLOW.  Mr.  Speaker,  I  yield  3»4  minutes  to  the 
gentleman  from  Missouri  [Mr.  ShakwonI. 

The  SPEAKER  pro  tempore  iMr.  PatmanK  The  gentle- 
min  from  Missouri  is  recognized  for  3 '2  minutes. 

Mr  SHANNON.  Many  things  confront  Congress,  in  its 
deaUngs  with  bureaucracy  and  the  bureau  heads,  that  seem 
strange.  For  example,  the  Fourth  Assistant  Postmaster 
General  in  the  last  administration  was  a  man  engaged  in 
the  restaurant -equipment  business,  and  still  he  testified  be- 
f  Je  our  committee  that  he  knew  nothing  about  the  estab- 
lishment of  restaurants  in  post-office  buildings. 

The  Seventy-second  Congress  voted  down  an  appropria- 
tlm  of  $750,000  for  the  equipment  of  restaurants  in  post 
offices.  A  gentleman  who  stood  on  the  floor  today  advo- 
cifting  this  measure  stood  on  that  occasion  and  said  he 
ffivored  the  equipment  of  restaurants  in  post-office  build- 
iiigs  because  it  would  make  it  just  a  little  easier  for  the 
einployees  to  buy  their  hot  dogs  and  Wienerwurst.  The 
nasons  offered  today  for  this  enactment  are  as  frivolous  as 
were  those  offered  on  the  other  occasion  mentioned.  The 
S  jventy-second  Congress  refased  that  appropriation,  and 
thereby  saved  the  taxpayers  $750,000.  There  has  not  been 
a  dollar  appropriated  for  restaurant  equipment  since  Con- 
g-ess took  that  position. 

If  you  refuse  to  approve  this  proposition  today,  you  will 
hit  the  bureaus  a  mighty  blow  in  their  efforts  to  compete 
\(ith  private  enterprise. 

You  are  told  that  this  is  an  experiment.  All  I  can  say  is 
tliat  if  we  are  going  to  experiment  with  miners  in  West 
"Virginia,  we  want  experiments  up  our  way  also,  as  almost 
alii  the  miners  in  Missouri  are  out  of  work  today.  Further- 
Lore,  if  the  idea  is  to  make  of  West  Virginia  a  modern 
iland  of  Utopia,  for  heaven's  sake  make  one  of  Missouri 
well. 

Mr.  Speaker,  I  know  of  no  better  way  to  present  this 
.,-estion  than  to  read  into  the  Record  a  most  eloquent 
t^ppeal  from  a  citizen  whose  industry  is  threatened  by  this 
I^oposal. 

Mr.  COX.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  SHANNON.    I  yield. 

Mr.  COX.  If  the  gentleman  will  permit  an  interruption, 
iii  Jeffersonville.  Ind..  we  embarked  the  Government  into 
5ie  experiment  of  making  tables  and  frying  pans.  The  re- 
sult was  a  tremendous  loss  to  the  Government. 

Mr,    SHANNON.    Yes.    The    gentleman    from    Georgia 
:alizes  that  the  record  of  the  investigation  of  our  com- 
..ittee,  of  which  he  was  a  member,  consists  of  37  volumes 
if  typewritten  testimony  and  7  volumes  of  exhibits,   and 
,ost  every  word  in  those  volumes  condemns  the  Govern- 
ment's competition  with  private  enterprise.    We  heard  over 
100  witnesses  and  found  the  Government  to  be  engaged  in 
Something  over  200  competitive  activiti'is.    Our  report  was 
unanimous  in  its  recommendation   that   the   Government 
^ease  engaging  in  activities  of  this  kind.    But  with  only 
minutes'  time  it  is  utterly  impossible  for  me  to  fully  discuss 
e  subject. 

I  shall  consume  the  rest  of  my  time  by  reading  the  letter, 

which  I  have  already  referred,  from  Mr.  W.  C.  Helmers, 

jretary  of  the  Helmers  Manufacturing  Co..  a  furniture 

.^dustry  founded  by  a  business  man  of  the  old  school,  with 

actories  in  both  Kansas  City,  Mo.,  and  Leavenworth,  Kans.: 

Mt  Deab  Mk.  Shan24on:  The  body  of  this  letter  may  seem  as 
>eing  a  useless  offering  to  one  whoee  position  on  a  matter  of  this 
dnd  U  ao  well  known.    I  reproduce  it  to  indicate  to  you  the  tenor 
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of  the  letter  which  we  have  written  to  the  congressional  dele- 
gation of  both  Kansas  and  Missouri. 

Our  company  has  a  large  investment  in  a  furniture-manufac- 
turing plant,  and  in  a  wholesale  business,  engaged  in  the  distribu- 
tion of  furniture.  This  has  been  built  up  through  the  efforts  of 
this  family  over  60  years.  We  feel  that  such  a  success  as  our 
efforts  may  have  had  has  been  a  contribution  to  the  economic 
development  of  this  community,  and  we  feel  that  we  are  entitled 
to  be  protected  from  the  competition  of  the  Government  through 
its  engaging  in  the  manufacture  of  furniture.  We  have  already 
suffered  ."^verely  from  the  competition  of  many  States  who  manu- 
facture furniture  in  institutions. 

Our  industry  has  an  excess  capacity.  A  considerable  portion  of 
its  present  volume  is  Government  business.  To  Increase  the  capac- 
ity through  Government  participation,  and  at  the  same  time 
reduce  the  demand  upon  existing  capacity  through  withdrawal  of 
Government  business,  will  be  cutting  away  at  both  ends.  Un- 
doubtedly some  factories,  if  they  were  deprived  of  the  present 
Government  business,  would  have  to  discontinue  their  operations. 

Our  industry  is  operating  under  a  code.  A  provision  for  a  limi- 
tation on  plants  and  equipment  was  eliminated  from  the  proposed 
code  in  order  not  to  discourage  the  erection  of  new  plants  by  pri- 
vate capital.  This  should  certainly  entitle  private  plants  to  such 
business  as  does  exist. 

A  belief  that  the  Government  favors  rehabilitation  of  privately 
owned  and  operated  industry  as  a  political  as  well  as  an  economic 
principle  will  certainly  not  be  furthered  by  the  Government  itself 
engaging  in  business.  It  is  the  belief  that  the  Government  can- 
not produce  furniture  as  economically  as  it  can  be  bought,  since 
many  factories  take  Government  business  to  absorb  overhead  and 
expect  little  or  no  profit.  I  believe  it  is  further  pretty  well  sus- 
tained that  ordinarily  Government  op>erations  do  not  produce 
cheaper  than  privately  owned  operations. 

Not  wanting  to  be  facetious,  we  nevertheless  believe  it  would  be 
as  reasonable  for  the  Government  to  drill  in  North  Carolina  and 
elsewhere  where  the  pre.«ence  of  coal  is  suspected,  and  employ  idle 
furniture  workers  for  that  purpose  as  it  would  be  to  erect  furni- 
ture factories  for  the  purpose  of  employing  miners.  We  have 
plenty  of  both  mines  and  furniture  plants. 

Mr.  RICH.  Mr.  Speaker,  will  not  the  gentleman  from 
Indiana  yield  another  half  minute  to  the  gentleman  from 
Missouri  that  I  may  ask  him  a  question? 

Mr.  LUDLOW.  Mr.  Speaker,  I  yield  an  additional  one 
half  minute  to  the  gentleman  from  Missouri. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SHANNON.    I  yield. 

Mr.  RICH.  I  have  a  letter  here  from  the  Crosby  Co.,  of 
Buffalo,  N.Y..  which  manufactured  39,000.000  links.  The 
Westerv'ille  Arsenal  is  now  manufacturing  them.  This  con- 
cern is  in  the  district  represented  by  the  gentleman  who  pre- 
ceded me.  What  would  be  the  answer  of  the  gentleman  from 
Missouri  in  reply  to  this  statement  that  the  Government  at 
the  Westerville  Arsenal  is  manufacturing  these  links  now 
and  has  put  this  company  out  of  business? 

Mr.  SHANNON.  That  would  be  another  experiment. 
[Laughter.] 

[Here  the  gavel  fell.l 

Mr.  ARNOLD  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Kentucky  IMr.  Brown]. 

Mr.  BROWN  of  Kentucky.  Mr.  Speaker,  it  is  strange  to 
me  that  in  this  Nation  of  ours  we  could  have  gone  through 
so  much  and  have  learned  so  little,  as  has  been  demon- 
strated by  the  arguments  on  the  floor  of  the  House  this 
afternoon.  It  has  not  been  over  12  months  ago  that  some 
160  of  us  were  inducted  into  ofllce.  and  we  came  here  with 
everj'  bank  in  this  Nation  closed.  We  came  here  with  twelve 
to  fifteen  million  people  unemployed.  We  came  here  as  the 
chosen  representatives  of  the  people  to  work  out  a  new  day 
and  a  new  deal.  I  regret  to  say  that  a  portion  of  our 
Membership  on  this  side  of  the  House  are  allowing  them- 
selves to  be  stampeded  into  the  procession  that  is  headed  by 
the  gentlemen  over  here  who  have  represented  for  12  years 
the  very  thing  that  brought  this  Nation  to  the  threshold  of 
despair.    [Applause.] 

I  grant  that  you  have  some  pressure  brought  on  you  from 
back  home,  but  the  thing  that  this  administration  is  doing 
better  than  any  other  is  to  still  the  voice  of  small  minorities. 
It  has  gone  to  work  to  set  up  legislation  for  120,000.000  peo- 
ple instead  of  some  few  home-town  manufacturers.  Whose 
voice  did  you  hear  in  this  letter  that  has  just  been  read? 
It  was  the  voice  of  the  man  who  wants  to  make  some  money. 

Mr.  SHANNON.     He  has  the  right  to  do  so. 


Mr.  BROWN  of  Kentucky.  Why  certainly  he  has.  The 
gentleman  has  had  his  say  without  Interruption  on  nay  part. 
and  I  should  hke  to  p'-oceed.  You  and  I  came  here  as  the 
representatives  of  120,000,000  people,  not  as  the  representa- 
tives of  a  little  furniture  manufacturer.  May  I  say  to  you 
that  I  ha\'e  some  people  in  my  own  State  who  manufacture 
furniture.  I  do  not  want  to  do  anything  to  hurt  their  busi- 
ness, but  they  are  not  the  only  people  I  represent  here.  I 
also  represent  25,000  men  up  there  in  the  mountains  of 
Kentucky  who  did  not  assemble  in  those  towns  of  their  own 
accord,  but  were  brought  there  by  various  coal  int€rests, 
mostly  capitalized  in  the  State  of  Pennsylvania  and  the  East. 
They  got  these  men  in  there,  gutted  the  hills  of  Kentucky 
of  their  coal,  and  then  walked  off  and  left  them  as  a  charge 
on  the  State.    They  do  not  care  anything  about  them. 

The  Government  wants  to  do  something  for  the  unemployed 
people.  Every  place  you  go,  you  hear  the  cry  that  if  you 
give  them  this  job  it  will  compete  with  our  industry.  They 
made  money  out  of  our  Kentucky  mines,  then  left  their 
unemployed  miners  as  a  charge  on  the  State;  and  now, 
when  the  United  States  Government  tries  to  help  these  men, 
they  say,  "  Whatever  you  put  them  to  doing,  they  will  com- 
pete with  us."  If  you  were  to  follow  the  argument  on  out, 
you  would  be  against  subsistence  homesteads,  for  if  these 
hungry  men  are  allowed  to  raise  gardens,  they  will  compete 
with  the  gardeners:  if  they  raise  meat  or  bread,  they  will 
compete  with  the  farmers.  There  is  no  other  conclusion  to 
this  argument  than  that  if  you  put  them  to  work,  they  art 
going  to  compete  with  somebody  somewhere.  If  we  would 
prevent  these  15.000,000  hungry  people  in  this  country  from 
competing  with  anyone,  we  will  Just  have  to  let  them  starve. 

Mr.  WEEDEMAN.    Will  the  gentleman  yield? 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  BROWN  of  Kentucky.  No.  The  gentlemen  have  had 
the  floor. 

Mr.  RICH.    We  only  had  2  minutes. 

Mr.  BROWN  of  Kentucky.  That  is  not  my  fault.  I  could 
not  convince  the  gentlemen  who  are  seeking  to  ask  ques- 
tions anyway,  because,  even  if  I  did,  they  would  be  of  the 
same  opinion  still. 

What  I  started  out  to  say  was  that  the  President  of  the 
United  States  has  embarked  this  Nation  upon  a  period  of 
national  planning,  the  first  motive  of  which  is  to  take  care 
of  the  people  that  have  been  forgotten  in  government. 

Mr.  HOEPPEL,    Will  the  gentleman  yield? 

Mr.  BROWN  of  Kentucky.  I  made  myself  sufficiently 
plain  that  I  am  not  goixig  to  yield  to  anybody  during  the 
next  2  minutes. 

The  President  has  started  on  a  national  planning  pro- 
gram, and  this  is  one  of  the  steps  in  the  program.  If  we  on 
this  side  of  the  aisle,  because  we  have  a  furniture  factory 
back  in  our  district,  are  going  to  be  stampeded  into  follow- 
ing a  group  here  who  do  not  believe  in  the  new  deal,  who 
do  not  believe  in  what  it  stands  for,  and  who  represent,  as 
they  have  for  many  years,  intrenched  privilege  in  this  coun- 
try, we  are  going  to  strike  a  death  blow  to  the  President's 
program  which  he  has  tried  to  work  out  down  there  at  the 
White  House. 

Last  spring  we  followed  the  leadership  of  the  President. 
We  followed  him  in  connection  with  many  things  that  some 
of  us  who  did  not  want  to,  perhaps;  but  because  it  was  part 
of  his  program,  we  supported  him.  I  think  the  chairman  of 
the  committee  will  bear  testimony  to  the  fact  that  the 
proposition  this  afternoon  is  a  part  of  the  President's 
program. 

If  we  are  going  to  have  a  program,  if  we  are  going  to  have 
a  party,  we  ought  to  stand  back  of  the  President  in  putting 
every  part  of  it  into  effect.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Speaker,  I  yield  one  half  minute  to  the 
gentleman  from  New  Jersey  [Mr.  McLean]. 

Mr.  McLEAN.  Mr.  Speaker,  I  have  in  my  district  a  c<»i- 
pany  which  has  been  manufacturing  post-office  furniture 
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and  eqiripmmt  since  1918.  During  that  time  it  has  de- 
ve'oped  a  business  now  employing  upward  of  60  men  with 
an  annual  pay  rofl  of  orer  $75,000.  and  no  revision  of  wage 
rates  was  necessary  in  this  plant  when  it  signed  the  N.RJL 
code  This  plant  represents  an  investment  of  $150,000. 
During  1933  it  paid  over  $4,000  in  Federal  and  local  taxes. 
Its  purchases  amounted  to  over  $100,000  in  that  time.  Prac- 
tically the  entire  volume  of  ite  output  is  in  post-office  fur- 
niture, and.  if  a  program  such  as  proposed  is  allowed  to 
materiallBe,  it  will  seriously  affect  and  probably  ruin  this 
business. 

Just  what  is  gained  toward  national  recovery  by  creating 
employment  for  a  few  families  in  Reedsville.  W.Va..  if  an 
equal  number  of  people  will  be  thrown  out  of  work  in  New 
Jersey?  The  «npioyecs  of  this  factory  are  experienced  only 
in  this  type  of  work  and  will  find  it  difficult,  if  not  im- 
possible, to  obtain  employment  in  other  industries.  This 
is  especially  true  of  those  who  are  old  and  have  been  in  the 
employ  of  this  company  for  many  years.  All  have  depend- 
ents and.  should  this  plant  be  forced  to  shut  down,  upward 
of  300  people  will  be  deprived  of  their  livelihood. 

The  Government  cannot  Justify  itself  in  an  action  de- 
signed to  aid  national  recovery  when  it  brings  distress  to 
other  communities  by  destroying  enterprises  which  have  suc- 
cessfully survived  the  stress  of  the  last  few  years  and  con- 
tributed their  share  to  the  prosperity  of  the  community  in 
taxes  and  employment,  and  what  is  true  of  the  plant  which 
I  have  used  as  an  illustration  is  true  of  many  other  plants 
in  the  State  of  New  Jersey. 

These  social  experiments  are  apt  to  do  tremendous  harm 
compared  to  the  Uttle  good  they  accomplish  and  are  offen- 
sive to  our  accepted  ideas  of  government.  They  should  not 
be  encouraged  until  the  American  people  are  ready  to  accept 
an  entirely  different  form  of  government. 
[Here  the  gavel  fell.] 

Mr.  TABER.    Mr.  Speaker.  I  yield  5  minutes  to  the  gentle- 
man from  New  York  [Mr.  Rxkd]. 

Mr.  REED  of  New  York.     Mr.  Speaker.  I  happen  to  be 
one  who  has  implicit  confidence  in  the  good  Judgment  of 
the  membership  of  this  House,  and  I  believe  that  when  a 
matter  is  debated  here  on  its  merits,  and  strictly  on  its  merits 
in  a  nonpartisan  way.  the  judgment  of  this  House  is  sound. 
May  I  call  attention  to  the  fact  that  one  of  the  most  able 
committees  that  has  been  appointed  in  this  House  was  the 
committee  known  as  the  "  Shannon  Committee."    This  com- 
mittee had  very  limited  funds  to  utilize  for  its  investiga- 
tions, but,  even  so,  it  did  demonstrate  one  thing  very  clearly 
to  the  country,  so  far  as  the  country  is  familiar  with  the 
conclusions  to  which  the  committee  came.     The  hearings 
'  have  never  been  printed,   but   if  the  country  could  read 
these  hearings  you  would  have  practically  a  imanimous  vote 
against  this  proposition  to  spend  $525,000  for  the  erection 
of  a  Pfederal  furniture  plant  at  Reedsville.  W.Va.    This  com- 
mittee found  that  the  Government  is  now  engaged  in  150 
activities  in  competition  with  private  business.    A  point  has 
been  overlooked  here,  and  I  hope  in  the  few  minutes  which 
I  have  at  my  disposal  I  may  be  able  to  bring  it  home  to  you 
clearly.    Several  gentlemen  who  have  appeared  on  the  floor 
pointed  out  that  Secretary  Ickes  said  that  this  was  an  ex- 
periment, a  yardstick  to  ascertain  whether  the  furniture 
industries  of  the  country  were  charging  the  Gmemment 
too  much  for  what  they  sold  the  Government.     Stop  and 
think  for  a  minute.    The  Government  figures  nothing  for 
capital  investment  costs:  it  pays  no  rent;  it  pays  no  taxes, 
national,  city,  or  State;  no  insurance  and  no  depreciation  on 
its  buildings:  no  transportati(m  cost:  no  supervisory  cost: 
it  takes  no  credit  risk.    Yet  the  furniture  factory  when  built 
and  operated  by  the  Government  is  paid  for  by  the  very 
taxpayers  with  whom  the  Government  is  in  competition. 

In  this  particular  jHant  the  Government  will  pay  nothing 
for  transportation  of  the  raw  materials  taken  to  the  plant 
or  the  finished  prodiKt  taken  from  the  plant.  This  wiU  be 
done  by  Govvnunent  employees.    Ibis  is  a  part  of  the  plan. 
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'  -he  Shannon  Committee  has  directed  the  attention  of  the 
CO!  ntry  to  the  fact  that  the  cost-accounting  system  of  the 
GcCemment  is  fallacious.    This  is  a  great  contribution^  aM 
as  Isoon  as  it  becomes  known  how  fallacious  it  is  this  House 
will  rise  up  and  support  a  bill  which  is  now  pending  to  cor- 
rect the  situation.    Here  is  also  an  interesting  fact:  ^hea 
th(y  wrote  to  the  head  of  each  department  of  the  Govem- 
m«nt,  asking  if  he  approved  a  standard  method  of   cost 
accounting,  the  report  from  the  head  of  every  department 
was  adverse,  except  one  report,  which  I  shaU  ask  unanimous 
ent  to  insert  in  the  Record.    This  was  the  report  of 
ptroller  General  McCarl.  who  recommended  the  adop- 
*  of  the  bill  with  certain  amendments  to  strengthen  it. 
points  out  the  waste  that  is  going  on  because  there  is  no 
ict  cost-accounting  system  in  the  Government. 
^ue  genUeman  has  stated  on  the  floor  here  that  they  had 
gooe  all  over  the  country  and  could  find  no  plant  in  which 
th»y  could  conduct  this  experiment.    I  call  your  attention 
to  a  letter  written  to  Postmaster  General  Farley  by  one  of 
the  manufacturers  in  Winston-Salem.  N.C.    He  offered  to 
turn  over  a  weU-equipped  plant,  not  for  $525,000  but  for 
$52,500.    He  agreed  to  furnish,  free  of  charge,  lumber  to  the 
e$ent  of  500,000  feet.    He  also  agreed  to  transport  the  125 
mi;n  from  West  Virginia  to  his  plant  in  North  Carolina. 
Tkis  was  a  saving  of  over  $472,500  if  the  Government  desired 
toT  carry  on  an  experiment.    He  also  offered  to  supervise 
the  plant  for  $1  the  first  year.    Mr.  Parley  simply  filed  the 
letter. 

This  whole  scheme  Is  a  plunge  into  state  socialism  and 
nothing  else,  and  you  men  know  it.     [Applause.] 

I  call  your  attention  to  the  pledges  in  your  platform  that 
have  been  repeated  here  today.  Every  single  man  on  that 
sile  of  the  House  went  out  before  the  country  and  said  to 
his  people.  "  I  stand  100  percent  behind  my  platform  ",  and 
h!re  you  are  today— some  of  you  at  least — threatening  to 
r«  pudiate  the  promise  you  made  to  the  people  when  you  ap- 
pitaled  to  them  for  their  suffrages.  I  say  give  business  a 
scuare  deal  and  give  your  constituents  a  square  deal  under 
ydur  platform.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  REED  of  New  York.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  and  insert  a 
ktter  from  a  manufacturer  to  Postmaster  General  Farley. 
also  a  letter  of  Comptroller  General  McCarl  to  the  commit- 
tee that  has  in  charge  the  bill  to  establish  a  standard  cost- 
a;counting  system. 

The  SPEAKER  pro  tempore.    The  gentleman  from  New 
"Sork  asks  unanimous  con.sent  to  extend  his  remarks  in  the 
I^EcoRD  in  the  manner  indicated.    Is  there  objection? 
There  was  no  objection. 
The  matter  referred  to  follows: 


MX.    FAIULETS    nTRWmjRK    FACTOBT 

Winston-Salem,  N.C.  Feljruary  20,   1934. 
I^on.  Jamks  a.  Faklet, 

Postmaster  General.  Washington,  B.C.: 

Your  proposal  to  build  a  furniture  factory  In  Reedsville.  W  Va.. 
V  hen  first  reported  in  the  papers,  didn't  impress  me  a«  being 
sirious,  and  when  the  furniture  association  took  it  up  and  asked 
Eie  to   write  a  protest  I   still  could   not  take   it   seriously. 

But  now  your  fourth  assistant  assures  me  that  $525,000  has 
teen  appropriated  for  the  construction  and  equipment  of  a  fur- 
r  Iture  plant  to  give  employment  to  125  stranded  coal  miners;  and 
tae  Federal  Emergency  Administration  of  Public  Works  writes  me 
ttiat.  after  interdepartmental  conlerences.  this  project  waa  deemed 
sdvlsable   for   the   efficiency   of   governmental    agencies. 

No  doubt  the  prices  of  furniture  for  the  Post  Offi*^  Department 
are  getting  too  high  under  the  NUA.  costs,  and  at  the  confer- 
ences the  executives  have  decided  that  in  the  interest  of  economy 
It  was  desirable  to  put  the  Government  In  competition  with 
jrlvate  Industry 

Now.  $525,000  Is  big  money  In  the  furniture  bvu^lness.  and  it 
uould  take  time  to  build  and  equip  such  a  plant.  If  you  are 
lerioiisly  Interested  in  giving  these  125  destitute  coal  miners  em- 
]  tloyment  and  taking  care  of  them  right  away,  and  at  the  same 

ime   in  nuJclng   a  goodly  saving  for  our   Uncle   Sam.   here   is   a 

Kjna  fide  offer: 

I  tender  you  a   125-man  furniture  factory,  modern,  completely 
1  ind  well  equipped,  already  operating,  at  a  price  of  $52.5(X),  which 
one  tenth  of   your  $525,000   appropriation.     This   would   be   a 
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saving  of  $472,500  plus  a  half  million  feet  of  good,  dry  lumber  that 
I  will  throw  in  for  good  measure,  plus  transportation  of  your 
miners  down  to  North  Carolina. 

The  statenaent  that  you  were  going  to  put  up  this  furniture 
plant  In  the  Interest  of  efficiency  at  first  didn't  seem  to  me 
a  logical  conclusion  as  I  could  not  think  of  coal  miners  as  efficient 
furniture  manufacturers.  But  the  more  I  think  of  It,  the  more 
1  realize  how  old  and  out-moded  my  Ideas  are.  However,  I  still 
offer  for  your  consideration  the  advisability  of  your  buying  one  of 
the  fumltiire  factories  In  the  South  and  bringing  your  miners 
down  to  the  furniture  district  so  that  our  experienced  furniture 
workers  can  teach  your  miners  the  art  of  making  fiimltvire  and 
how  to  handle  woodworking  machinery. 

Most  of  our  furniture  men  are  good  Democrats  and  I  feel  that 
they  would  be  pleased  to  teach  the  miners  what  they  have  learned 
through  their  years  of  work  In  the  Industry.  There  might  be  a 
few  Republicans  In  the  ranks,  but  you  know  how  subdued  the 
Republicans  are  now — they  woiildn't  cut  much  figrure. 

The  greatest  value  In  your  plan  did  not  occur  to  me  at  first, 
but  probably  It  Is  the  woof  of  the  whole  scheme  as  it  has  been 
thought  out.  I  can  now  see  how  It  Is  soon  going  to  solve  the 
unemployment  problem:  First,  the  coal  miners  would  not  turn 
out  much  furniture,  and  what  they  did  wouldn't  last  long;  then 
as  business  gets  better  and  more  coal  is  needed  we  could  send  our 
destitute  furniture  workers  up  to  the  coal  mines,  and  as  they 
wouldn't  be  able  to  mine  enough  coal  to  keep  up  steam  In  omx 
factories  the  oU  business  would  be  stimulated,  and  so  on  and  on 
to  prosperity? 

A  lot  of  ftimlture  workers  are  blonds  and  probably  should  have 
been  coal  miners  Instead  of  furniture  workers  long  ago. 

With  my  proposition — a  going  plant  that  will  immediately  ab- 
sorb your  125  coal  miners  for  less  than  one  tenth  of  your  pro- 
posed expenditure — I  will  offer  my  services  for  $1  for  the  first 
year.  This  isn't  as  liberal  as  it  may  sound,  as  I  am  now  working 
for  nothing  under  NJI.A.  and  sweetening  the  pot  every  pay  day. 
(I  probably  should  not  tell  you  this,  as  I  am  trying  to  make  a 
sale.) 

Please  give  this  proposition  your  earnest  and  prompt  considera- 
tion in  the  further  interest  of  Increased  economy  and  efficiency. 
What  a  showing  we  could  make!  Uncle  Sam  would  put  up  the 
money,  there  would  be  no  Interest  charges,  the  post  offices  woiild 
buy  the  furniture  and  thus  there  would  be  no  credit  risk — we 
could  make  those  regular  furnitiire  manufacturers  who  are  now 
working  under  the  NJR-A.  green  with  envy. 

STORXT    LUICBZR   Co., 

Winston-Salem,  N.C. 
W.  M.  Stoeit. 

Ck>MPTROLLSX  GENTRAI.  OF  THI  UNTTID  StATCB. 

Washington,  January  29,  1934. 

Hon.  John  J.  Cochkan, 

Chairman  Committee  on  Expenditures  in  tfie 

Executive  Departments,  House  of  Representatives. 

Mt  Dzah  Me.  Chairman:  There  is  before  me  your  request  for 
my  views  on  H.R.  6038,  entitled  "A  biU  to  provide  for  the  establish- 
ment and  maintenance  of  a  standard  system  of  cost  accounting 
and  cost  reports  for  the  executive  departments  of  the  United 
States."  The  apparent  purpose  of  the  measxire  has  been  carefully 
considered,  and  In  my  judgment  the  enactment  of  legislation  to 
accomplish  such  purpose  will  ultimately  be  necessary  if  the  busi- 
ness of  the  Government  Is  to  be  conducted  on  an  economical  and 
efficient  basis. 

Under  the  provision  of  the  bill,  agencies  of  the  Government  will 
be  required  to  establish  and  maintain  a  uniform  system  of  cost 
accounting  and  cost  finding  which  will  disclose  the  cost  of  each 
and  all  factors  entering  into  and  forming  part  of  the  cost  of  any 
manufacttiring,  construction,  reconstruction,  or  repair  operation 
undertaken.  This  appears  to  Umit  the  operation  of  the  act  to 
those  activities  involving  manufacturing,  construction,  reconstruc- 
tion, and  repairs.  Several  of  the  departments  and  establishments 
of  the  Government  in  some  form  or  other  and  to  a  greater  or  less 
degree  are  engaged  In  Industrial  or  merchandising  activities  for 
the  Government,  although  the  greater  portion  of  such  business  is 
let  out  to  private  contractors.  It  would  seem  that  the  provisions 
of  the  bill  should  be  so  flexible  as  to  permit  the  extension  of  cost 
keeping  to  all  Government  activities. 

An  existing  condition  which  is  subject  to  abuse  and  may  be 
corrected  by  the  enactment  of  legislation  along  the  lines  proposed 
by  the  bill  Is  the  present  possibility  of  expending  public  fimds 
for  a  given  purpose  In  excess  of  express  appropriation  limitations 
for  such  purpKJse.  The  present  system  of  accounting  does  not  dis- 
close the  contributions  obtained  from  other  sources  to  supplement 
limitations  expressly  fixed  by  the  Congress,  as  for  example  the 
diversion  of  inventories  and  services  paid  for  from  other  appro- 
priations; hence  the  wUl  of  the  Congress  may  In  a  given  case  be 
largely  defeated,  not  always  In  a  deliberate  attempt  to  that  end 
but  because  the  means  for  doing  so  are  readily  available. 

The  text  of  the  bill  seems  clear  and  susceptible  to  definite 
application  except  as  to  one  feattire.  There  Is  Included  as  an  ele- 
ment of  cost  "  Interest  on  Inveetment  In  property."  Tke  question 
of  whether  Interest  on  invested  capital  should  be  flgvu-ed  and 
treated  as  an  element  of  costs  is  one  that  has  long  been  delmted. 
There  is  Involved  the  difficulty  of  determining  the  rate  of  In- 
terest that  should  be  handled  on  the  books,  whether  interest  to 


to  be  charged  on  fixed  Investment  or  current  investment  or  both, 
and  whether  Interest  will  be  computed  on  fluctuation  of  Invest- 
ment values.  There  are  many  other  practical  dlfBculties  in  th« 
application  of  the  theory  of  charging  interest  on  Invested  capital, 
notwithstanding  that  the  theory  seems  sound,  and  the  difllcultles 
encountered  commercially  will  be  multiplied  many  times  In  gov- 
ernmental accounting. 

The  expense  incident  to  maintaining  a  complete  cost-accounting 
system  for  the  Government  should  not  materially  increase  the  ex- 
penditxire  now  made  for  fiscal  accounting  as  it  seems  entirely 
feasible  to  operate  a  cost  system  In  conjunction  therewith,  and  the 
present  facilities  and  personnel  should  to  a  great  extent  and  under 
proper  administration  absorb  the  additional  work  Involved.  I 
hesitate  to  venture  an  estimate  of  the  cost  of  administering  the 
law,  because  of  insufficient  data  available  upon  which  to  predicate 
such  an  estimate,  but  I  confidently  believe  that  through  the  oper- 
ation of  a  proper  cost -accounting  system  there  will  restUt  econo- 
mies and  advantages  that  will  many  times  outweigh  the  coet 
thereof. 

It  is  believed  the  pending  bill  will  require  further  amendment. 
For  instance,  in  the  interest  of  economy  and  effectiveness,  as  well 
as  to  insure  the  desired  results  and  make  needed  Information 
readily  available,  there  should  be,  to  the  fullest  extent  possible. 
uniformity  of  method,  form,  etc.,  through  the  Government,  and  to 
exact  full  compliance  jKJssibly  there  should  be  provided  in  the  law 
means  to  that  end. 

Should  the  committee  decide  to  report  favorably  the  bill  or  one 
having  a  similar  purpose,  this  office  wlU  gladly  render  you  every 
possible  assistance,  if  desired,  in  working  out  such  amendments 
and  new  provisions  as  will  accomplish  the  committee's  purpoeea. 
Sincerely  yours, 

J.  R.  McCabi.. 
Comptroller  General  of  the  United  States. 

Mr.  TABER.  Mr.  Speaker,  I  yield  myself  one  and  a  half 
minutes. 

This  is  the  start — $525,000 — which  if  It  were  spread  out 
and  paid  to  the  125  men  proposed  to  be  employed  in  thla 
factory,  would  mean  $50  a  month  for  each  man  for  7  years. 

This  is  the  start.  It  means  State  socialism  going  right 
down  the  line  into  every  business  of  the  land. 

Are  we  going  to  stop  the  source  of  all  taxes,  the  source  of 
all  revenue  for  the  Government,  and  the  source  of  all  em- 
ployment? Let  us  stop  it  right  here  when  the  camel  Is 
getting  his  nose  under  the  tent,  and  not  go  an  inch  farther. 
We  must  not  go  ahead  farther  with  such  programs  as  this. 
They  involve  not  a  redistribution  of  wealth  but  the  destruc- 
tion of  wealth,  and  there  will  not  be  anything  left  to  do  busi- 
ness with  if  we  go  on  with  such  foolish  things  as  this.  Let 
us  stop  it  now  and  save  the  Govenunent  of  the  United 
States.     [Applause.] 

Mr.  LUDLOW.    Mr.  Speaker,  I  yield  myself  5%  minutes. 

Mr.  Speaker,  when  I  contemplate  the  high  and  patriotic 
sponsorship  of  the  Reedsville  Government  furniture  factory, 
when  I  think  of  the  pure  and  unselfish  humanltiiTlanism  sur- 
rounding its  inception,  I  am  almost  persuaded  that  I  should 
not  oppose  an  enterprise  that  springs  from  such  nobility  of 
purpose;  but  when  I  divest  myself  of  these  promptings  of 
sentiment  and  examine  the  proposition  on  its  merits  in  the 
clear  and  penetrating  light  of  what  it  means  to  the  future  of 
America  I  am  convinced  that  my  responsibility  as  a  citizen 
and  as  a  Representative  commands  me  to  fight  this  proposi- 
tion to  the  last  ditch.  So,  as  far  as  the  Reedsville  experi- 
ment is  concerned,  my  opposition  will  remain  as  fixed  and 
constant  as  the  northern  star.     [Applaiise.] 

In  our  consideration  of  this  matter  I  think  that  we  should 
be  able  to  find  at  least  one  common  ground,  and  that  is  that 
all  of  us,  on  both  sides  of  the  question,  are  motivated  by 
what  we  sincerely  believe  to  be  the  best  Interests  of  America. 
I  have  been  charmed  by  the  splendid  spirit  of  altruism  that 
has  inspired  the  promoters  of  this  startling  innovation,  and 
I  claim  for  those  of  us  who  opilose  it  that  we  are  no  leas 
loyal  and  true  to  our  conception  of  the  highest  ideals  of 
service. 

The  question  here  presented  is  not  whether  this  proposi- 
tion has  a  splendid  sponsorship,  a  sponsorship  that  Is 
touched  with  sympathy  and  consbcrated  to  humanity,  for  all 
of  us  know  that  it  has;  but  the  question  presented  is  simply 
whether  or  not  it  is  wise  and  advisable  for  the  Government 
of  the  United  States  to  erect  a  factory  to  compete  with 
private  industries  and  thus  delil)erately  establish  a  precedent 
of  Government  competition  with  private  enterprise. 
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It  has  been  said  that  this  is  »  Uttle  matter;  that  the 
amendment  to  controversy  merely  provides  that  no  part  of 
the  funds  appropriated  for  certain  activities  of  the  postal 
establishment  in  the  District  of  Columbia  shall  be  used  for 
acUvities  outside  of  the  District,  whether  at  Reedsville 
W  Va  or  elsewhere,  and  that,  indeed,  is  the  literal  sense  of 
the  amendment,  but  in  its  broader  meaning  and  impUcaUons 
it  transcends  in  importance  any  other  question  that  has 
come  belOTC  Congress  in  the  present  session,  and  it  is  one 
of  the  most  Important  ever  presented  to  this  body. 

The  question  before  us  is  whether  by  this  significant  move 
we  shair  drive  the  opening  wedge  that  may  ultimately  lead 
to  the  nationalization  of  aU  industry.    Are  we  prepared  to 

'take  that  fateful  step? 

If  this  Government  factory  is  established  it  will  close 
down  and  destroy  one  of  our  best  Indianapolis  factories,  and 
will  drive  its  employees  to  seek  charity.    What  would  be 
f ained  for  tbe  cause  of  humanitarianism  by  giving  workers 
In  West  Vttginla.  however  deserving  they  may  be  and  are.  a 
chance  to  earn  their  bread  if  an  equal  number  of  workers  in 
Indianapolis  arc  thrown  on  the  streets  to  beg  while  their 
families  suffer  the  bitter  dose  of  hunger?    That  calamity 
would  bring  a  pain  to  my  heart,  but  I  can  tell  you  what 
would  bring  to  me  an  even  greater  pain,  and  that  is  the 
knowledge  that  in  setting  up  this  enterprise  the  Federal 
Government,  which  already  is  in  ahnost  everything  and 
dominating  everything,  is  here  going  so  far  as  to  establish 
deUberately  to  deflrJte  law.  the  prmciple  that  it  is  right  and 
proper  fbr  ^ttoe  Government  to  erect  and  operate  factories 
to  supplant  privately  owned  and  operated  manufacturing 
establishments  and  to  crowd  to  the  wall  manufacturers  who 
cannot  compete  with  activities  that  have  the  wealth  of  the 
United  Stat<^  Treasury  to  back  them.  ^     ,     w*  k 

That  is  the  bcglnmng  of  a  program,  the  end  of  whicn 
human  vision  cannot  fOTesee.  It  opens  the  door  to  God  only 
knows  what  trato  of  evils.  With  the  principle  established. 
to  what  disastrous  end  may  it  not  lead?  This  particular 
Government  factory  will  manufacture  post-offlce  furniture 
and  will  crush  out  of  existence  a  factory  m  my  district  and 
will  cripple  others  throughout  the  country.  The  next  Gov- 
ernment factory  may  manufacture  twine,  the  next  one  auto- 
mobiles the  next  ooe  drato  Ule.  and  so  forth,  for  there  is 
no  limit  to  the  quantity  and  diversity  of  the  articles  that  the 
Government  aasB,  and  to  the  end  the  district  of  every  Mem- 
ber of  this  House  may  be  affected  by  the  sovietixing  of  aU 
industry.  I  do  not  mean  to  say  that  such  an  extension  of 
the  plan  is  now  contemplated,  for  it  is  not,  but  rulers  come 
and  go  and  futur«  Presidents  may  use  this  as  a  precedent  to 
extend  Government  operaUons;  the  camel  that  is  now  get- 
ting its  head  under  the  canvas  may  sometime  occupy  the 
whole  tent,  and  what  we  are  doing  now.  if  we  approve  this 
project,  may  some  day  lead  to  the  end  erf  Industry  under 

private  control. 

The  pendulum  to  America  already  has  swung  to  recent 
years  far  away  from  indiridxial  initiative  toward  the  unex- 
plored realms  of  socialism.  It  is  an  important  decision  we 
are  about  to  make.  As  we  approach  that  decision  let  us 
consecrate  ourselves  at  the  feet  of  Jefferson  and  draw  inspi- 
ration from  his  lips.  "  The  least  governed,  the  best  gov- 
erned ",  declared  the  immortal  sagev  of  MonticeUo.  I^t  us 
cast  our  votes  here  today  to  accordance  with  true  American 
fundamentals.  Let  us  stay  as  closely  as  possible  to  those 
great  principles  that  gave  America  the  leadership  of  the 
world.  We  are  the  guardians  of  posterity.  Are  we  going  to 
doom  the  childien  of  the  future,  from  the  day  of  their  birth, 
to  be  slaves  of  a  socialist  state?     [Applause.] 

Mr.  ARNOLD.  Mr.  Speaker,  I  yield  2  mtoutcs  to  the  gen- 
tleman from  Alabama  [Mr.  Oliver]. 

Mr.  OLIVER  of  Alabama,  Mr.  Speaker.  I  consider  the 
Senate  amendment,  which  is  the  subject  of  this  discussion,  a 
most  humane  measure.  No  group  of  workers  has  suffered 
like  our  coal  miners.  Many  of  them  have  seen  their  field 
of  gainful  employment  actually  destroyed  by  tiie  develop- 
ment of  electric  power,  by  pipe  lines,  and  the  Itesaening  of  the 
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public  demand  for  coal.    Their  trade  to  many  sections  Is 

ra  uidJy  vanishing.  .,,...  w 

rhis  biU  makes  possible  the  establishment  of  what  may  bo 
■med  an  adult  training  school  in  connection  with  sub- 
siltence  homesteads.    Those  who  oppose  the  bill  should  for 
like  reasons  oppose  all  Federal  appropriatioas  for  vocational 
ecucation  which  seeks  to  encourage  the  establishment  of  vo- 
cf  tional  training  schools  for  our  young  people  in  the  various 
tTiMies.    The  pending  amendment  makes  possible  an  mdus- 
tiy  for  deserving  miners  out  of  employment  and  with  little  or 
ni>  chance  to  ever  be  again  employed  in  mining  to  serve  an 
aimrenticeship  and  to  learn  a  trade  so  that  they  may  find 
employment  in  a  new  field  of  endeavor.    These  miners  have 
imilies  and  have  always  m  the  past  found  lucrative  employ- 
lent.  but  for  reasons  outUned  above,  this  employment  has 
rgeiy   disappeared.     I   know   many   of   these    mmers   to 
abama  and  they  are  in  absolute  need  and  I  am  hopeful 
at  subsistence  homesteads  can  be  established  for   them 
^e  those  in  West  Virginia.    These  men  are  not  enemies  of 
ijbor.  and  labor  is  not  hostile  to  any  effort  which  seeks  to 
ve  them  employment.    Who  can  consistenUy  support  navy 
ds  and  arsenals  and  other  Government  activities  of  hke 
and  faU  to  support  the  Senate  amendment  now  before 
le  House  for  consideration?     It  offers  an  opportunity  of 
..onest  work  to  good  citizens  whose  trade  has  been  taken 
from  them  and  I  hope  will  be  favorably  voted  on  by  the 
iLouse.    [Applause.] 

The  SPEAKER  pro  tempore  (Mr.  Bm. winkle)  .    The  time 
of  the  gentleman  from  Alabama  has  expired. 

Mr.  ARNOLD.    Mr.  Speaker.  I  yield  to  myself  9  minutes. 

Mr.  Speaker,  we  have  listened  with  much  interest   this 

sftemoon  to  the  arguments  on  this  question,  and  they  have 

tone  far  afield.    The  proponents  of  the  proposition  have 

irgely  lost  sight  of  the  immediate  question  tovolved.    They 

bave  set  up  a  straw  man  and  have  been  shooting  at  that 

$traLW  man  with  vim  and  vehemence. 

My  good  friend  from  New  York  [Mr.  Taber]  made  an  im- 

.ssioned  appeal  a  few  moments  ago  m  which  he  says  that 

we  do  not  insist  upon  the  House  amendment — in  other 

.ords.  tf  we  accept  the  Senate  amendment— we  have  started 

in  the  down  road  that  will  mevitably  lead  to  the  destruc- 

;ion  of  this  Government  of  ours. 

Now,  is  not  that  rather  an  extravagant  statement  by  a 

nan  occupytog  the  position  of  the  gentleman  from  New 

York  when  more  than  136  years  ago  this  Government  of 

»urs  began  the  manufacture  of  their  own  equipment  for  the 

Office  Department  and  have  been  doing  it  ever  since? 

these  136  years  we  have  not  suffered  any  calamity 

jm  that  source. 

Do  you  not  know  for  the  past  35  years  we  have  had  a 
^ail-bag-equipment  shop  here  in  the  city  of  Washington, 
where  we  have  been  making  mail  bags,  where  we  have  been 
manufacturing  equipment,  like  locks  and  keys,  and  every- 
thing of  that  kmd  that  is  necessary  for  the  proper  conduct 
of  the  Post  Office  Department  and  carrying  the  mails? 
Mr.  MAY.  Will  the  gentleman  yield? 
Mr.  ARNOLD.  I  must  decline  to  yield;  I  have  not  the 
time.  The  Post  Office  Department  is  distinctly  a  Govern- 
ment institution,  and  there  is  no  reason  to  the  world  why 
the  Post  Office  Department,  in  the  conduct  of  its  own  busi- 
ness, should  not  provide  a  part  of  its  own  equipment. 

The  arguments  on  the  question,  as  I  said  a  moment  ago, 
have  gone  far  afield.  You  men  who  are  opposed  to  the 
Senate  amendment  lose  sight  of  the  fact  that  the  primary 
purpose  of  this  project  is  subsistence  homesteadmg.  I  do 
not  care  what  you  may  undertake  to  do.  if  we  are  to  de- 
centralize todustry.  if  we  are  to  start  on  the  program  here 
that  will  permit  the  people  of  this  country  to  move  into  the 
outskirts,  if  we  are  to  establish  subsistence  homesteads, 
whereby  they  can  be  partially  self-supporting,  we  must  have 
something  for  them  to  do.  and  there  is  not  anything  they 
can  do  but  what  will  to  some  degree,  to  some  way.  compete 
with  some  private  industry.  You  cannot  get  away  from 
t^ha^  proposition.    We  must  permit  some  sort  of  industry  to 
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be  created  that  win  take  care  of  these  men  that  we  are 
endeavoring  to  make  self-sustaintog  as  much  as  we  can 
through  small  homesteads,  and  private  capital  could  not 
be  toduced  to  make  the  experiment  on  its  own  accord. 

Now,  I  want  to  sar  to  you  people  that  a  great  deal  of 
propaganda  has  gone  out  on  this  question,  and  that  propa- 
ganda has  been  a  most  vicious  propaganda.  I  do  not  know 
who  is  responsible  for  it,  but  evidently  here  to  the  city  of 
Washington  there  are  some  lobbyists,  some  propagandists, 
who  have  been  getting  to  their  fine  work  so  far  os  mis- 
representing to  the  country  the  real  purpose  of  the  amend- 
ment that  was  added  to  the  bill  in  the  Senate.  Not  a  dollar 
was  provided  either  to  the  House  bill  or  Senate  amendment 
for  the  so-called  "Reedsville  project." 

Shortly  after  the  Senate  amendment  was  adopted,  tele- 
grams, based  on  the  misleading  statements  emanating  from 
Washington  that  its  effect  was  to  appropriate  money  for  a 
furniture  factory  to  compete  with  private  todustry,  began  to 
come  to.  No  doubt  you  all  got  telegrams  protesting  the 
amendment  on  the  grounds  that  the  effect  of  the  amendment 
was  to  embark  the  Government  on  a  grand  scheme  of  build- 
tog  furniture  factories  to  competition  with  private  todustry. 
You  all  know  and  I  know  that  that  Is  not  the  purpose  of  the 
project  at  Reedsville,  W.Va.  This  project  never  will  manu- 
facture furniture  or  equipment  that  will  come  toto  compe- 
tition with  the  market  of  private  individuals  and  private 
concerns.    Its  output  will  be  for  Government  purposes  only. 

Mr.  REED  of  New  York.  We  have  been  told  by  the 
Department  that  this  is  an  experiment  and  the  begliming  of 
a  program. 

Mr.  ARNOLD.  It  is  an  experiment  in  subsistence  home- 
steadmg but  not  in  building  Government  factories. 

Mr.  UMSTEAD.  Mr.  PETTENGILL,  Mr.  RICH,  and  others 
rose. 

Mr.  ARNOLD.  Oh,  I  would  like  to  yield  to  all  of  you 
gentlemen,  but  my  time  is  too  short  and  I  cannot  do  it. 
The  primary  purpose  of  this  thing  is  the  development  of 
subsistence  homesteads;  and  if  we  are  to  develop  subsistence 
homesteads  to  decentralize  industry,  we  must  have  some- 
thing of  some  kind  for  those  people  to  do;  and  the  least 
injury  that  we  can  do  is  to  manufacture  some  of  the  thtogs 
necessary  to  be  used  in  the  Government  activity  itself. 

Mr.  LUDLOW.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  ARNOLD.  I  cannot  yield  to  the  gentleman  now. 
May  I  say  that  the  project  here  included,  as  amended  by 
the  Senate,  is  a  project  that  the  White  House  is  particu- 
larly interested  in.  It  is  a  project  that  is  purely  experi- 
mental.   No  other  claim  is  made  for  it. 

In  this  great  program  that  has  been  laid  out  for  Indus- 
trial recovery  and  the  rehabilitation  of  our  people  this 
movement  dovetails  in  with  other  recovery  plans  designed 
to  make  a  well-rounded,  well -developed  prog:  am  for  re- 
covery, and  the  picture  will  be  the  more  complete  with  this 
experiment  which  it  is  hoped  will  demonstrate  that  our 
people  may  be  led  to  be  more  self-sustamtog  by  means  of 
subsistence  homesteads.  I  know  how  the  President  feels 
about  this  matter.  I  know  that  he  is  extremely  toterested 
to  trying  out  this  matter  and  that  an  opportunity  be  given 
to  see  whether  or  not  we  can  decentralize  mdustry  to  the 
toterest  of  our  people  and  teach  them  and  give  them  an 
opportunity  to  be  more  self-sustammg. 

The  SPEAKER  pro  tempore  (Mr.  Bm, winkle).  The  time 
of  the  gentleman  from  Illtoois  has  expired. 

The  question  is  on  the  motion  of  the  gentleman  from  Illi- 
nois to  recede  and  concur  m  the  Senate  amendment. 

Mr.  SNELL.  Mr.  Speaker,  on  that  I  demand  the  yeas  and 
nays. 

Mr.  PETTENGILL.  Mr.  Speaker,  on  that  I  demand  the 
yeas  and  nays. 

The  yea.?  and  nays  were  ordered. 

Mr.  LUDLOW.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 

Mr.  LUDLOW.  Is  it  possible  for  the  Chair  to  state  the 
exact  effect  of  this  vote? 


The  SPEAKER  pro  tempore.  It  Is  not  permissible.  The 
Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were — yeas  111,  nays 
274,  answered  "  present  "  1,  not  voting  45,  as  follows: 
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AUgood 

Arnold 

Ayers.  Mont. 

Bankhead 

Belter 

Black 

Blanton 

Boylan 

Brown,  Ky. 

Browning 

Cannon,  Mo. 

Cartwrlght 

Church 

Colden 

Condon 

Connery 

Cooper.  Tenn. 

Cross.  Tex. 

Crosser.  Ohio 

Crump 

Cullen 

Delaney 

DeRouen 

Dickinson 

Driver 

Dvincan,  Mo. 

Dunn 

Edmlston 


Zaienbogen 

Fletcher 

Ford 

Green 

Grcenway 

Harlan 

Hastings 

Healey 

HUdebrandt 

Hill.  Ala. 

Hill.  Knute 

Hill.  Samuel  B. 

Howard 

Jeflers 

Jenckes,  Ind. 

Johnson.  Tex. 

Johnson,  W.Va. 

Jones 

Kee 

Keller 

Kenney 

Kleberg 

Lea.  Calif. 

Lee,  Mo. 

Lemke 

Lozier 

Lundeen 

McCarthy 


McFarlane 

McGrath 

McKeown 

McReynolds 

Mansfield 

Marland 

Martin.  Colo. 

Mead 

MiUlgan 

Monaghan,  Mont. 

Montet 

Nesbit 

Oliver,  Ala. 

Parks 

Patman 

Peavey 

Peyser 

Pierce 

PraU 

Ramsay 

Randolph 

Rankin 

Ray  bum 

ReUly 

Rogers,  Okla. 

Rudd 

Sabath 

Sanders 
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Adair 

Allen 

Andrew.  Mass. 

Andrews,  N.T. 

Arena 

Bacharach 

Bacon 

Bailey 

Bakewell 

Beam 

Beck 

Biermann 

Blanchard 

Bland 

Bloom 

Boehne 

Boileau 

Boland 

Bolton 

Brennan 

Britten 

Brown,  Oa. 

Brown.  Mich. 

Brumm 

Brunner 

Buchanan 

Buck 

Buckbee 

Bui  winkle 

Burch 

Burke,  Calif. 

Burl^e,  NebP. 

Burnham 

Busby 

Cady 

Caldwell 

Cannon,  Wis. 

Carden,  Ky. 

Carpenter,  Kans. 

Carter,  Calif. 

Carter,  Wyo. 

Cary 

Castellow 

Cavlcchla 

Chapman 

Chase 

Christiansen 

Claiborne 

Clark.  N.C. 

Clarke,  NY. 

Cochran.  Mo. 

Cochran.  Pa. 

CofSn 

Cole 

Collins,  Calif. 

Colmer 

Cooper,  Ohio 

Cox 

Cravens 

Crosby 

Crowe 

Culkin 

Ciunmlngs 


Darrow 

Dear 

Deen 

De  Priest 

Dlcksteln 

Dies 

DlngeU 

Dlrksen 

Dltter 

Dobbins 

Dockweller 

Dondero 

Douglass 

Doutrlch 

DoweU 

Doxey 

Drewry 

Duffey 

Dvu-gan,  Ind. 

Eagle 

Eaton 

Edmonds 

Elcher 

Ellzey,  Miss. 

Eltse.  Calif. 

Englebright 

Evans 

Fernandez 

Fleslnger 

Fish 

Pitzglbbons 

Fltzpatrlck 

Flannagan 

Focht 

Foas 

Foulkes 

Frear 

Frey 

Puller 

OambrlU 

Oaaque 

Oavagan 

Glfford 

Gilchrist 

Ollletta 

Glover 

Goodwin 

Ooss 

Granfleld 

Gray 

Greenwood 

Gregory 

Grlswold 

Guyer 

Haines 

Hamilton 

Hancock,  N.O. 

Hancock,  N.Y. 

Hart 

Harter 

Henney 

Hess 

Hlgglns 


Hoeppel 

Holdale 

HoUister 

Holmes 

Hope 

Huddleston 

Htighes 

Imboff 

Jacobsen 

James 

Jenkins,  Ohio 

Johnson,  Minn. 

Johnson,  Okla. 

Kahn 

Kelly,  m. 

Kelly.  Pa. 

Kennedy.  NY. 

Kerr 

Kinzer 

Kloeb 

Kniffln 

Knutson 

Kocialkowskl 

Kopplemann 

Kramer 

Kurtz 

Kvale 

Lambertson 

Lambeth 

Lamneck 

Lanzetta 

Larrabee 

Lehlbach 

Lehr 

Lewis.  Colo. 

Lindsay 

Uoyd 

Luce 

Ludlow 

McCUntlc 

McCormack 

McFadden 

McGugln 

McLean 

McLeod 

McMillan 

McSwaln 

Maloney.  Conn. 

Maloney,  La. 

Mapes 

Marshall 

Martin.  Mass. 

Martin.  Oreg. 

May 

Meeka 

Merrltt 

Millard 

MUler 

Mitchell 

Moran 

Morehead 

Mott 

Moynihan,  lU. 


Sandlln 

Sccrest 

Shailenberg«r 

Shoemaker 

Sisson 

Smith.  Wash. 

Smith.  W.Va. 

Snyder 

Steagali 

Strong.  Tex. 

Sxilllvan 

Swank 

Thom 

Thomason 

Thompson,  Tax. 

Truax 

Wallgren 

Wearln 

Werner 

West,  Ohio 

West.  Tex. 

White 

WUcox 

WUlford 

Wood.  Mo. 

Young 

Zioncheck 


Muldowney 

Musselwhlt* 

O'Brien 

O'ConneU 

O'Connor 

O'MaUey 

Oliver,  N.T. 

Owen 

Palmisano 

Parker 

Parsons 

Peterson 

PettengUl 

Plumley 

Polk 

Powers 

Ramspeck 

Ransley 

Reece 

Reed,  N.Y. 

Rich 

Richards 

Richardson 

Robertson 

Robinson 

Rogers,  Mass. 

Rogers.  N.H. 

Romjue 

Ruffln 

Sadowskl 

Schaefer 

Schuetz 

Schulte 

Scrugham 

Sears 

Seger 

Shannon 

Simpson 

Sinclair 

Slrovlch 

Smith.  Va. 

SneU 

Somers.  N.T. 

Spence 

Stokes 

Strong,  Pa. 

Stubbs 

Studley 

Sutphln 

Sweeney 

Swick 

Taber 

Tarver 

Taylor,  S.C. 

Taylor,  Tenn. 

Terrell,  Tex. 

Terry,  Ark. 

Thomas 

Thompson,  ID. 

Thurston 

Tinkham 

Tobey 

Traegar 


^ 


3434 


Turner 
Turpln 
Umst«id 
Utt«rbMk 
VinaoD.  Ga. 
Vinson.  Kjr. 
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Wadsvorth 

Walter 

Warren 

Weaver 

Weideman 

Welch 

ANSWERED 


Whitley 
Whlttlngton 
Wlgglesworth 
Williams 
Wlthrow 
Wolcott 
"  PRKBENT  "—1 


Wolfenden 

Wolverton 
Wood.  Oa 
Woodruff 


Adams 
NOT  VOTING— 46 


Abemethy 

Auf  der  Held» 

Ay  res.  Kana. 

Beedy 

Berlin 

Brooks 

Byrns 

Carley,  N.Y. 

Carmlchael 

Carpenter.  Nebr 

Celler 

Chavez 


Reld.  lU 

Stalker 

Sumners,  Te*. 

Taylor.  Colo. 

Treadway 

Underwood 

Waldron 

Wilson 

Woodrum 


February  28 


Collins.  IClss.  Grlffln 

Connolly  Hartley 

Corning  Kennedy.  Ifd. 

Crowther  Lanham 

Darden  Lesinskl 

Disney  Lewis.  Md. 

Doughton  McDuffle 

Faddls  llontasua 

Farley  Murdock 

Fulmer  Norton 

GUlespie  Perkina 

OoldstxirouKh  Pou 

So  the  motion  to  recede  and  coucur  in  the  Senate  amend- 
ments was  rejected. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 
Mr.  Byrns  (for)  with  Ui.  Doughton  (against). 

General  pairs: 

Mr.  Pou  with  Mr.  Treadway. 
Mr.  Woodrum  with  Mr.  Coxmolly. 
^        Mr.  Ayree  of  Kansas  with  Mr.  Hartley. 
Mr.  Lanham  with  Mr.  Beedy. 
\  Mr.  McDuffle  with  Mr.  Crowther. 
Mr.  Montague  with  Mr.  Perkins. 
Mr.  Taylor  of  Colorado  «.-lth   Mr.  Held  of  nilnobi. 
Mrs.  Norton  with  Mr.  Waldron. 
Mr.  Auf  der  Helde  with  Mr.  Stalker. 
Mr.  Coming  with  Mr.  Berlin. 
Mr.  Underwood  with  Mr.  Lesinskl. 
Mr.  Disney  with  Mr.  Faddls. 
Mr.  Pulmer  with  Mr.  Lewis  of  Maryland. 
Mr.  Celler  with  Mr.  Kennedy  of  Maryland. 
Mr.  Sximnera  of  Texas  with  Mr.  Darden. 
Mr.  Abemethy  with  Mr.  Ooldsborough. 
Mr.  Collins  erf  Mississippi  with  Mr.  CarmlchaeL 
Mr.  Ortffln  with  Mr.  QUleaple. 
Mr.  Chares  with  Mr.  Carley. 
Mr.  Parley  with  Mr.  Carpenter  of  Nebraska. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  my  col- 
leagues, Messrs.  Treadway,  Cojinolly,  Beedy,  and  Hartley, 
are  unavoidably  absent.    If  present,  they  would  vote  "  no." 

Mr.  MILLARD.  Mr.  Speaker,  my  colleague,  Mr.  Crowther, 
is  absent  on  account  of  illness.    If  present,  he  would  vote 

"no." 

The  T«sult  of  the  vote  was  announced  as  above  recorded. 

Mr.  LUDLOW.  Mr.  Speaker.  I  move  that  the  House  insist 
on  its  disagreement  to  Senate  amendments  nos.  31,  32,  33, 
and  34. 

Mr.  BLANTON.  Mr.  Speaker,  that  is  automatic.  The 
vote  of  the  House  on  the  last  motion  makes  that  action 
automatic. 

The  SPEAKER  pro  tempore  (Mr.  Bttlwinkle).  The 
Chair  will  put  the  motion.  The  gentleman  from  Indiana 
J^  [Mr.  Ludlow  1  moves  that  the  House  insist  on  its  disagree- 
ment to  the  Senate  amendments  nos.  31.  32,  33,  and  34. 

Mr.  LUDLOW.  Mr.  Speaker,  it  is  obvious  that  the 
opinion  of  the  House  is  definite  and  conclusive  on  this  sub- 
ject, and  that  further  debate  is  not  necessary  or  desired. 

I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
motion  of  the  gentleman  from  Indiana  [Mr.  Ludlow!  to 
insist  on  the  disagreement  to  Senate  amendments  31,  32. 
33.  and  34. 

The  motion  was  agreed  to. 

On  motion  by  Mr.  Ludlow,  a  motion  to  reconsider  the 
vote  by  which  the  motion  was  agreed  to  was  laid  on  the 
table. 

THE  lEVEWUE  ACT   OF    1934    WILL   END  EVASXOHS   OF  IXCOMS-TAX 

PAYMENTS 

Mr.  ELLENBOQEN.  Mr.  Speaker,  I  ask  unanimous  con- 
sei^  to  extend  my  own  roaoarks  and  to  include  theiein  a 
speech  that  I  delivered  on  the  income  tax  bilL 


The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr  ELLENBOGEN.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Record,  I  include  the  following 
radio  address  delivered  today  by  me: 

I  am  going  to  discuss  with  you  the  revenue  blU  now  pending  In 
itxe  House  of  Representatives. 

The  bill  has  two  purposes: 

(1)  To  plu^  up  the  leaks  in  the  income  tax  law  and  thus  to 
iefeat  the  avoidance  of  the  payment  of  income  taxes. 

(2)  To  raise  additional  revenues,  which  are  estimated  at 
(  268,000,000.  

TH«    8TAKTLINO    DISCLOSraBS    OT    TH«    BAKKINO    INVISTIGATIOW 

I  am  certain  that  you  remember  the  disclosures  that  were  made 
1  >y  the  Senate  Committee  on  Banking  and  Ciurency  in  Its  Inves- 

leatlon  of  banking  practices.     The  country  gasped   when   it  was 
ihown  that  men  like  J.  P.  Morgan  and  his  partners  paid  no  Income 

axes      I   have   reexamined   the   testimony   given   at   the   hearings 

>efore  the  United  SUtes  Senate  committee  and   find   that   J.   P. 

ilorgan  himself  did  not  pay  an  income  tax  for  the  caleiular  year 

030   did  not  pay  income  tax  for  the  calendar  year  1931.  nor  did 

le  pay  an  Income  tax  tor  the  calendar  year  1932. 
I  also  find  that  for  the  calendar  year  1930  the  20  milllonnlre 

Mtftners  of  J.  P.  Morgan  &  Co.  and  of  Drexel  &  Co.  altogether  paid 

mly  MS.OOO. 

I  further  find  that  for  the  calendar  year  1931  none  erf  these  Mor- 
mn  partners  paid  any  Income  taxes  whatsoever.  That  Is  also  true 
'or  the  year  1932.  Let  me  also  remind  you  o(  the  disclosures  by 
;he  Senate  committee  which  showed  the  income-tax  evasions  by 
«T.  Mitchell,  chairman  of  the  board  of  directors  of  the  giant 
Rational  City  Bank  In  New  York. 
na  trrwcT  ow  tbx  cocirraY  when  thesi  paAcncES  were  uncovehed 

It  was  Indeed  a  terrible  awakening  for  the  country  to  find  that 
millionaire  bankers  who  controlled  the  financial  fortunes  of  the 
American  Nation  were  able  to  find  loopholes  In  the  income-tax 
laws  that  permitted  them  to  escape  the  payment  of  a  Jurt  share 
of  the  expenses  of  the  Government.  It  was  a  sorry  spectacle. 
Indeed,  when  it  became  clear  that  while  the  poor  and  the  middle 
class  were  compelled  to  pay  their  taxes,  some  of  the  wralthiest 
citizens  of  the  country  escaped  by  using  the  services  of  so-called 
"  expert  lawyers  and  accountants." 

So  shocked  was  the  country  by  these  dUclcsvires  that  the  con- 
fidence of  seme  of  us  In  the  soundness  of  the  Income  tax  Itself 
was  somewhat  shaken.  This  is  greatly  to  be  regretted,  because. 
In  principle,  the  Income  tax  Is  the  fairest  tax  that  was  ever  pro- 
posed. It  taxes  the  individual  according  to  his  ability  to  pay. 
It  exempts  the  man  with  the  small  or  modest  Income.  It  gradu- 
ates its  scale  so  that  the  larger  the  income  of  the  individual  the 
higher  the  proportion  of  the  tax  which  he  must  pay. 

TOT    REVZNrE    BIL^    PREVENTS    TAX-PAYMENT    AVOmANCE 

The  revenue  bill  which  is  now  before  Congress  strives  to  clog 
up  the  leaks  and  to  prevent  tax  avoidance  by  wealthy  individuals. 
The  Morgan  partners  were  able  to  avoid  payment  of  taxes  be- 
cause their  capital  losses  in  the  years  1930,  1931.  and  1932  over- 
balanced their  regular  Income.  In  order  to  avoid  a  repetition  of 
this  situation  the  present  tax  bill  provides  that  capital  losses  may 
be  deducted  only  from  capital  gains. 

I  know  that  Congress  will  have  the  support  of  the  whole  coun- 
try In  seeing  that  the  wealthiest  pay  a  proi>er  Income  tax. 

This  bill  now  before  Congress  Imposes  a  somewhat  lower  tax 
on  earned  incomes  than  prevails  under  the  present  law.  For 
Instance,  a.  married  man  with  no  dependents  now  pays  on  an 
Income  of  $3,000  a  tax  of  WO.  Under  the  new  law  he  will  pay 
only  $8.  Another  example:  A  married  man  w^lth  no  dependents 
and  a  net  income  of  $4,000  now  pays  $80.  Under  the  new  law 
be  win  pay  only  $44. 

The  tax  on  the  higher  brackets  Is  practlcaUy  the  same  as  now 
existing. 

On  the  other  hand,  the  bill  Imposes  a  higher  tax  on  unearned 
Income  than  under  the  present  law. 

HOW    OtTR    IWCOME    TAXES    COMPARE    WTTH    THOSE    OF    OTHER    COTTNTRIES 

Incidentally.  It  Is  interesting  to  compare  the  income  tax  laws 
of  the  United  States  with  those  of  other  countries.  For  Instance, 
in  the  United  States  a  man  with  a  net  income  of  $2,000  pays  no 
Income  tax  at  all.  whereas  in  Great  Britain  he  would  pay  $111, 
In  Prance  $170,  and  In  Germany  $305. 

A  married  man  with  a  net  Income  of  $3,000  In  the  United 
States  St  the  present  time  pays  $20.  whereas  In  Great  Britain  he 
would  have  to  pay  $311,  in  Prance  $366,  and  in  Germany  $529. 

NEEDED.  THE  ABOLITION  OF  THE  TAX   EXEMPTION   ON    $3  7,300,000,000   OF 

BONDS 

I  deeply  regret  that  the  present  bill  carries  no  tax  on  so-called 
•*  tax-exempt  secnrlties."  There  are  In  the  United  States  as  of 
October  1933  about  $21,500,000  000  of  Federal  bonds  that  are  tax 
exempt  and  about  $16,000,000,000  of  State  and  municipal  bonds 
which  are  tax  exempt,  which  me&ns  that  about  $37,500,000,000  of 
bonds  are  tax  exempt.  The  public  debt  as  represented  by  tax- 
exempt  bonds  is  now  rapidly  increasing,  so  that  in  the  near  future 
between  $45,000,000,000  and  $50,000,000,000  of  Ukx-exempt  securi- 
Xim  will  exist  in  the  United  States. 
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This  causes  a  tremendous  loss  of  revenue  to  the  Federal  Gov- 
ernment. These  bonds  are,  for  the  most  part,  held  by  banks  and 
by  wealthy  persons  who  could  well  afford  to,  and  who  should,  pay 
a  proper  tax  on  the  income  derived  from  these  bonds. 

I  personally  am  strongly  in  favor  of  taxing  tax-exempt  bonds 
In  the  same  manner  and  to  the  same  extent  as  income  or  divi- 
dends from  ether  securities  are  taxed.  There  Is  no  reason  why 
the  law  so  grossly  discriminates  in  favor  of  those  persons  who 
have  millions  of  dollars  Invested  in  these  tax-exempt  securities. 

The  problem  presented  by  these  tax-exempt  bonds  involves  com- 
plicated constitutional  questions.  Also,  the  Treasury  Department 
hesitates  to  recommend  the  taxing  of  these  bonds  at  th^s  time, 
when  the  Federal  Government  is  engaged  in  floating  billions  of 
dollars  of  new  bonds  to  pay  the  expenses  of  Its  recovery  program 
and  of  unemployment  and  emergency  relief. 

However,  the  Committee  on  Ways  and  Means,  which  drafted  the 
revenue  bill,  has  promi.sed  the  House  that  it  will  hold  hearings 
on  this  question  of  tax-exempt  securities  in  the  near  future,  and 
It  is  possible  that  it  will  propose  a  tax  on  these  bonds  in  a  sepa- 
rate bill.  Such  a  tax  would  substantially  reduce  the  deficit  and 
would  force  those  wealthy  individuals  who  hold  tax-lree  se- 
curities and  who  are  well  able  to  pay  income  taxes  to  bear  a  Just 
share  of  the  expenses  of  government. 

THE    WEALTHY    WILL    NOW    PAY    A    PROPER    SHARE    OF    THE    GOVERNMENT 

EXPENSE 

It  may  be  that  when  the  revenue  bill  reaches  the  Senate  it  will 
be  materially  changed.  But  one  thing  is  certt^in — at  last  the 
American  people  can  be  assured  that  many  loopholes  have  been 
plugged,  that  many  leaks  have  been  closed  up,  and  that  our 
wealthy  tax  evaders  will  have  to  pay  a  proper  share  of  the  ex- 
penses of  the  Government.  The  ridiculous  spectacle,  wherein  the 
butcher  and  the  baker  are  taxed  and  the  big  banker  escapes,  is 
over. 

EXTENSION   OF   REMARKS  , 

Mr.  KNUTSON.  Mr.  Speaker,  I  ask  unanimous  co-.isent 
to  insert  in  the  Record  a  speech  delivered  at  the  Traffic 
Club  of  Boston  a  week  ago.  It  is  the  finest  thing  on  the 
transportation  question  I  have  ever  read. 

Mr.  BLANTON.    Who  delivered  it? 

Mr.  RICH.     Reserving  the  right  to  object. 

Mr.  KNUTSON.  The  speech  was  delivered  by  Mr.  Gorm- 
ley.  president  of  the  American  Railway  Association. 

Mr.  RICH.    Mr.  Speaker,  I  object. 

LEAVE    OF    ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Lanham  (at  the  request  of  Mr.  Johnson  of  Texas),  on 
account  of  illness, 

ADJOURNMENT 

Mr.  ARNOLD.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
20  minutes  p.m.)  the  House  adjourned  until  tomorrow, 
Thuisday,  March  1,  1934,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

COMMITTEE    ON    INTERSTATE    AND    FOREIGN    COMMERCE 

(Thursday,   Mar.   1,    10   a.m.) 
Continuation  of  the  hearing  on  H.R.  7852,  the  National 
Securities  Exchange  Act  of  1934. 

COMMITTEE  ON  THE  PUBLIC   LANDS 

(Thursday,  Mar.  1,  10  ajn.) 
H.R.  6462,  Taylor  grazing   bill,   room   328,   House   Office 
Building. 

REPORTS  OF  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  JOHNSON  of  Oklahoma:  Committee  on  Military 
Affairs.  HJl.  8208.  A  bill  to  provide  for  the  exploitation 
for  oil.  gas.  and  other  minerals  on  the  lands  comprising 
Fort  Morgan  Military  Reservation,  Ala.;  without  amendment 
(Rept.  No.  857).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  SUMNERS  of  Texas:  Committee  on  the  Judiciary. 
S.  2461.  An  act  to  amend  an  act  entitled  "An  act  to  give 
the  Supreme  Court  of  the  United  SUtes  authority  to  pre- 


scribe rules  of  practice  and  procedure  with  respect  to  pro- 
ceedings in  criminal  cases  after  verdict ";  without  amend- 
ment (Rept.  No.  858).    Referred  to  the  House  Calendar. 


ADVERSE  REPORTS 

Under  clause  2  of  rule  XIII, 

Mr.  DICKINSON:  Committee  on  Ways  and  Means.  House 
Resolution  262.  Resolution  requesting  information  in  re- 
gard to  war  debts  (Rept.  No.  856).  Reported  adversely  and 
laid  on  table. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  rule  XXll,  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill    iHJEi. 
8272)  granting  a  pension  to  Ida  Miller,  and  the  same  was 
referred  to  the  Committee  on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  TRUAX:  A  bill  (HJl.  8339)  to  discontinue  the 
reductions  in  compensation  of  Federal  officers  and  employees 
other  than  heads  of  departments  and  Senators  and  Repre- 
sentatives in  Congress;  to  the  Committee  on  Exjpenditures 
in  the  Executive  Departments. 

By  Mr.  BLOOM:  A  bill  (H.R.  8340)  to  establish  a  Bureau 
of  National  Archives  of  tlie  United  States  Government,  and 
for  other  purposes;  to  the  Committee  oa  the  Library. 

By  Mr.  TRUAX:  A  biU  (H.R.  8341)  to  restore  benefits  for 
veterans  and  widows  and  dependents  of  veterans  of  the 
World  War  in  the  cases  where  death  or  disability  of  the 
veteran  is  attributable  to  service  in  such  war;  to  the  Com- 
mittee on  Expenditures  in  the  Executive  Departments. 

By  Mr.  AYERS  of  Montana:  A  bill  (H.R.  8342)  to  provide 
funds  for  cooperation  with  School  District  No.  27,  Big  Horn 
County,  Mont.,  for  extension  of  public-school  buildings,  to 
be  available  to  Indian  children;  to  the  Committee  on  Indian 
Afifairs. 

By  Mr.  SCRUGHAM:  A  bill  (HJl.  8343)  to  promote  re- 
sumption of  industrial  and  business  activity,  increase  em- 
ployment, and  restore  confidence  by  fulfillment  of  the 
implied  guaranty  by  the  United  States  Government  of  de- 
posit safety  in  banks  which  were  members  of  the  Federal 
Reserve  System;  to  the  Committee  on  Banking  and  Cur- 
rency. 

By  Mr.  TRUAX:  A  bill  (HJl.  8344)  to  provide  for  restora- 
tion of  benefits  for  veterans  of  the  Spanish-American  War 
and  for  widows  and  dependents  of  such  veterans,  and  for 
other  purposes;  to  the  Committee  on  Expenditures  in  the 
Executive  Departments. 

By  Mr.  SMITH  of  Washington:  A  bill  (HJi.  8345)  to  pro- 
hibit the  importation  of  pulpwood,  wood  pulp,  or  any  wood 
susceptible  of  use  in  manufacturing  paper;  to  the  Commit- 
tee on  Ways  and  Means. 

By  Mr.  AYERS  of  Montana:  A  bill  (H.R.  8346)  to  provide 
funds  for  cooperation  with  School  District  No.  17-H,  Big 
Horn  County,  Mont.,  for  extension  of  public-school  build- 
ings to  be  available  to  Indian  children;  to  the  Committee 
on  Indian  Affairs. 

By  Mr.  SIMPSON:  A  bill  (KM.  8347)  providing  for  an 
examination  and  survey  of  Wilmette  Harbor,  111.;  to  the 
Committee  on  Rivers  and  Harbors. 

By  Mr.  GLOVER:  A  bill  (HH.  8348)  to  make  school  war- 
rants eligible  for  loan  or  discount  by  the  Reconstruction 
Finance  Corporation;  to  the  Committee  on  Banking  and 

Currency. 

By  Mr.  FLANNAGAN:  A  bill  (HJR.  8349)  to  regulate  inter- 
state and  foreign  commerce  in  flue-cured  tobacco.  Hurley 
tobacco,  dark  air-cured  tobacco,  and  fire-cured  tobacco;  to 
the  Committee  on  Agriculture. 

By  Mr.  MONAGHAN  of  Montana:  A  bill  (HJft.  8350)  for 
the  relief  of  the  aged;  to  the  Committee  on  Labor. 
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By  Mr.  SXJTPHIN:  Joint  resolution  (HJJles.  287)  to  au- 
thorize the  erection  of  a  monument  to  perpetuate  the 
memory  of  the  ofBccrs  and  men  who  lost  their  lives  through 
the  destruction  of  the  U.S^.  Akron;  to  the  Committee  on 
Naval  Affairs.  

PRIVATE  BELLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BOEHNE:  A  bill  fH.R.  8351  >  for  the  relief  of 
Hattie  Stout  Hood;  to  the  Committee  on  Claims. 

By  Mr.  BOILEAU:  A  bill  (H.R.  8352)  to  provide  for  the 
refund  or  abatement  of  the  claim  for  loss  incurred  in  the 
bui^lary  of  the  poet  office  at  Arpin,  Wis.;  to  the  Committee 
on  Claims. 

By  Mr.  BURKE  of  Nebraska:  A  bill  (H.R.  8353)  for  the 
relief  of  Nancy  P.  Marsh;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.R.  835-i'  granting  a  pension  to  Mae  Osiek; 
^to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CONDON:  A  bill  (H.R.  8355)  for  the  relief  of 
Charles  B.  Malpas;  to  the  Committee  on  Claims. 

By  Mr.  GREEN:  A  bill  (H.R.  8356)  for  the  relief  of  George 
Preston  Thomas;  to  the  Committee  on  Military  Affairs. 

By  Mr.  LARRABEE:  A  bill  (H.R.  8357)  granting  an  in- 
crease of  pension  to  Amza  Russell;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (HJl.  8358)  granting  an  increase  of  pension  to 
Sarah  Conrad;  to  the  Committee  on  Pensions. 

Also,  a  bin  (HJl.  8359)  for  the  relief  of  John  E.  Gill;  to 
the  Committee  on  Naval  Affairs. 

Also,  a  bill  (HJl.  8360)  for  the  relief  of  Pred  Dobson;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  MOYNIHAN  of  Dlinois:  A  bill  (H.R.  8361)  grant- 
ing a  pension  to  Annie  Marie  Swingle;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  NESBIT:  A  bill  (H.R.  8362)  for  the  relief  of  Wil- 
liam H.  Harris;  to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.R.  8363)  for  the  relief  of  Joseph  M.  and 
Alice  G.  Veraeuil;  to  the  Committee  on  War  Claims. 

Also,  a  bin  (HJl.  8364)  granting  a  pension  to  Isuma 
Shipley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (HJl.  8365)  granting  a  pension  to  Carrie  Isabel 
Shipley:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (HJl.  8366)  granting  an  increase  of  pension  to 
Nancy  Toung;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (HJl.  8367)  granting  a  pension  to  Sarah  J. 
Clifton:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.R.  8368)  granting  a  pension  to  Susan  Coker; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (HJl.  8369)  granting  a  pension  to  Frank  B. 
Oatman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.R.  8370)  granting  a  pension  to  Sasan 
Brennan;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (HJl.  8371)  granting  an  increase  of  pension  to 
William  H.  Harris;  to  the  Committee  on  Pensions. 

Also,  a  bin  (HJl.  8372)  granting  an  increase  of  pension  to 
Mary  Hilller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (HH.  8373)  granting  an  increase  of  pension  to 
Mary  A.  Graham;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bUl  (HJl.  8374)  granting  an  increase  of  pension  to 
Mary  P.  Jarrard;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bin  (HJl.  8375)  granting  an  increase  of  pension  to 
Lena  Nlemunn;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  REILLY:  A  bill  (HJl.  8376)  for  the  relief  of  the 
Oxiunercial  Oo.  of  Fond  du  Lac.  Wis.;  to  the  Committee  on 
Claims. 

By  Mr.  RICH:  A  bffl  (H.R.  8377)  for  the  reUef  of  Grace 
McClure;  to  the  Committee  on  Claims. 

By  Mr.  SECRE8T:  A  biU  (HJl.  8378)  granting  a  pension 
to  Clara  J.  Masterson;  to  the  Committee  on  Pensions. 

By  Mr.  WAUiGREN:  A  biU  (HJl.  8379)  granting  a  pen- 
sion to  Harriett  Ware;  to  the  Oxnmittee  on  Pensions. 

By  Mr.  WEIiCH:  A  bill  (HJl.  8380)  for  the  relief  of 
Jbaepb  Walter  GauUer;  to  the  Committee  on  Claims. 
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By  Mr.  HUDDLESTON:  A  bill  (H.R.  8381)  for  the  relief 
of  Frederick  E.  Bengert;  to  the  Committee  on  Claims. 

By  Mr  McDUFFIE:  A  biU  *H.R.  8382)  to  provide  for  the 
•ank   and  grade   of   Sgt.   James  F.   North.   United   States 

arine  Corps;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  O'CONNOR:  A  bill  (H.R.  8383)  for  the  relief  of 
larlo  Scarabello;  to  the  Committee  on  Claims. 

By  Mr  POWERS:  A  bill  ^H.R.  8384)  for  the  relief  of 
:dmund  C.  HiH;  to  the  Committee  on  War  Claims. 

Also,  a  bin  (H.R.  8385)  granting  a  pension  to  Martha  HUl; 
JO  the  Committee  on  Pensions. 

Also,  a  biU  (H.R.  8386)  for  the  relief  of  Woodhouse  Cham 
Works;  to  the  Committee  on  War  Claims. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXH,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2614.  By  Mr.  ARENS:  Petition  regarding  the  TugweU  biH; 
to  the  Committee  on  Agriculture. 

2615.  Also,  petition  regarding  regulation  no.  12  of  the 
Veterans'  Administration;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

2616.  Also,  petition  to  provide  financial  facilities  to  re- 
Ueve  municipalities  from  financial  difBculties  arising  from 
tax  delinquency;  to  the  Committee  on  Banking  and  Cur- 
rency. 

2617.  Also,  petition  regarding  Spanish  War  veterans'  leg- 
islation; to  the  Committee  on  Pensions. 

2618.  Also,  petition  regarding  increased  tariff  on  flaxseed, 
together  with  a  coordinated  tariff  on  linseed  oil  and  other 
oils  that  might  be  imported  as  substitutes  for  linseed  oil  in 
domestic  consumption;  to  the  Committee  on  Ways  and 
Means. 

2619.  Also,  petition  regarding  the  Hatfield-Keller  biU;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

2620.  Also,  petition  requesting  that  the  special  reviewing 
boards  be  authorized  to  review  all  cases  concerning  veterans' 
legislation  that  were  originally  denied  service  connection; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

2621.  Also,  petition  requesting  that  an  opportunity  be 
given  for  a  hearing  relative  to  the  removal  of  the  garrison 
at  Fort  Snelling;  to  the  Committee  on  Military  Affairs. 

2622.  Also,  petition  in  the  nature  of  an  application  to  the 
Reconstruction  Finance  Corporation  for  $23,000  on  behalf 
of  Waseca  County  for  the  aid  of  dependent  persons  and  de- 
pendent war  veterans  and  their  families;  to  the  Committee 
on  Banking  and  Currency. 

2623.  Also,  petition  requesting  that  reUef  be  granted  in 
the  nature  of  feed,  such  as  hay  and  grain,  to  the  county  of 
Swift,  designated  as  a  drought  county;  to  the  Committee  on 
Agriculture. 

2624.  Also,  petition  requesting  that  a  5-cent  excise  tax  be 
placed  on  oil  or  oil-producing  products  used  in  the  manu- 
facture of  oleomargarine;  to  the  Committee  on  Ways  and 
Means. 

2625.  Also,  petition  endorsing  the  Connery  biU,  H.R.  7202; 
to  the  Committee  on  Labor. 

2626.  Also,  a  petition  from  K.  M.  Giese.  of  MinneapoUs, 
Minn.,  and  45  others  for  the  restoration  of  the  15-percent 
salary  reduction  of  Federal  employees;  to  the  Committee  on 
Appropriations. 

2627.  Also,  petition  from  OrviUe  M.  Helene.  of  Minneap- 
olis, and  45  others  for  the  restoration  of  salary  reduction  to 
postal  employees;  to  the  Committee  on  Appropriations. 

2628.  By  Mr.  AYRES  of  Kansas:  Petition  of  citizens  of 
Wichita,  Newton,  Wellington,  and  McPherson,  Kans.,  oppos- 
ing the  passage  of  the  so-caUed  "  TugweU  measure  ";  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

2629.  By  Mr.  BEITER:  Petition  of  residents  of  Buffalo, 
N.Y.,  urging  the  Congress  to  support  certain  legislation  of 
benefit  to  railroad  employees ;  to  the  Committee  on  Labor. 

2630.  By  Mr.  BLOOM:  Petition  of  the  Junior  League  of 
the  City  of  New  York.  Inc.,  opposing  block  booking  and  bliiuL 
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selling;    to    the    Committee    on    Interstate    and    Foreign 
Commerce. 

2631.  By  Mr.  BOYLAN:  Resolution  adopted  by  the  Junior 
League  of  the  City  of  New  York,  opposing  block  booking  and 
blind  selling  which  prevails  in  the  motion-picture  industry, 
which  denies  to  neighborhood  exhibitors  and  patrons  the 
right  to  select  their  own  pictures;  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

2632.  Also,  letter  from  the  International  Association  of 
Machinists  of  the  American  Federation  of  Labor,  favoring 
the  adoption  of  the  Thomas  amendment  to  the  independent 
offices  appropriation  bill;  to  the  Committee  on  Appro- 
priations. 

2633.  Also,  letter  from  the  chairman  education  of  war 
orphans,  American  Legion  Auxiliary,  Department  of  New 
York,  Herkimer,  N.Y.,  favoring  legislation  providing  schol- 
arships to  children  of  World  War  veterans  in  the  District  of 
Columbia;  to  the  Committee  on  the  District  of  Columbia. 

2634.  Also,  resolution  adopted  by  the  United  Irish  Ameri- 
can Societies  of  New  York  City,  N.Y.,  opposing  any  further 
cancelation  or  reduction  of  foreign  debts;  to  the  Committee 
on  Foreign  Affairs. 

2635.  By  Mr.  CONDON:  Petition  of  George  Senecal  and 
657  other  Civil  Works  Administration  workers  in  the  city  of 
Pawtucket,  R.I.,  protesting  against  the  Republican  National 
Committee  for  its  attempt  to  prematurely  bring  to  a  close 
the  Civil  Works  Administration  activities  and  force  Civil 
Works  Administration  workers  to  return  to  the  public  relief 
rolls;  to  the  Committee  on  Appropriations. 

2636.  Also,  petition  of  John  A.  Oxley  and  236  other  CivU 
Works  Administration  workers  in  the  city  of  Pawtucket,  R.I., 
protesting  against  the  Republican  National  Committee  for 
its  attempt  to  prematurely  bring  to  a  close  the  Civil  Works 
Administration  activities  and  force  Civil  Works  Administra- 
tion workers  to  return  to  the  public  relief  rolls;  to  the 
Committee  on  Appropriations. 

2637.  Also,  petition  of  Eugene  A.  Banigan  and  642  other 
Civil  Works  Administration  workers  in  the  city  of  Pawtucket, 
RJ.,  protesting  against  the  Republican  National  Committee 
for  its  attempt  to  prematurely  bring  to  a  close  the  Civil 
Works  Administration  activities  and  force  Civil  Works  Ad- 
ministration workers  to  return  to  the  public  relief  rolls;  to 
the  Committee  on  Appropriations. 

2638.  By  Mr.  CONNOLLY:  Petition  of  the  Reciprocity 
Club,  of  Philadelphia,  Pa.,  praying  for  an  adequate  national 
defense  in  keeping  with  the  act  of  Congress  approved  June  4, 
1920  (Public,  242,  62d  Cong.) ;  to  the  Committee  on  Military 
Affairs. 

2639.  Also,  petition  of  the  Woman's  Christian  Temperance 
Union  of  Burholme,  Philadelphia,  Pa.,  praying  for  early 
hearings  and  favorable  action  on  the  biU  (H.R.  6097)  pro- 
viding higher  moral  standards  for  films  entering  interstate 
or  foreign  commerce;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

2640.  By  Mr.  DOUTRICH:  Petition  of  560  residents  of 
Harrisburg,  Pa.,  and  vicinity,  requesting  that  the  appropria- 
tion for  National  Guard  purposes  be  restored  to  the  1932 
basis;  to  the  Committee  on  Appropriations. 

2641.  Also,  petition  of  Dauphin  County  Woman's  Christian 
Temperance  Union,  Harrisburg,  Pa.,  requesting  early  hear- 
ings and  favorable  action  on  House  bill  6097;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

2642.  Also,  petition  of  152  residents  of  Harrisburg,  Pa., 
and  vicinity,  requesting  that  the  appropriation  for  National 
Guard  purposes  be  restored  to  the  1932  basis;  to  the  Com- 
mittee on  Appropriations. 

2643.  By  Mr.  KVALE:  Petition  of  members  of  the  Asbury 
Methodist  Episcopal  Church,  of  St.  Paul,  Minn.,  protesting 
against  the  increasing  of  armaments;  to  the  Committee  on 
Naval  Affairs. 

2644.  Also,  petition  of  54  citizens  of  Duluth.  Minn.,  oppos- 
ing legislation  for  the  restriction  of  firearms;  to  the  Commit- 
tee on  the  Judiciary. 


2645.  Also,  petition  of  Minnesota  Junior  Taxpayers  Asso- 
ciation, Minneapolis,  Minn.,  urging  Federal  aid  for  educa- 
tion; to  the  Committee  on  Education. 

2646.  Also,  petition  of  Waverly  Farmers  Union  Local, 
Truman,  Minn.,  urging  enactment  of  the  Frazier,  Wheeler, 
Swank-Thomais,  and  Thomas  bills;  to  the  Committee  on 
Bajiking  and  Currency. 

2647.  Also,  resolution  of  the  Bamum  Local.  No.  8,  Minne- 
sota Farmers'  Union,  Barnum,  Minn.,  urging  passage  of  the 
Frazier,  Wheeler,  and  Swank-Thomas  bills;  to  the  Commit- 
tee on  Banking  and  Currency. 

2648.  Also,  petition  of  members  of  the  William  McKinley 
Camp,  No,  31,  United  Spanish  War  Veterans,  urging  restora- 
tion of  pensions  to  Spanish -American  War  veterans;  to  the 
Committee  on  Appropriations. 

2649.  Also,  petition  of  members  of  the  congregations  of 
Gaylord  and  Winthrop,  Minn.,  protesting  against  the  in- 
creasing of  armaments;  to  the  Committee  on  Naval  Affairs. 

2650.  Also,  petition  of  43  citizens  of  Minneapolis,  Minn, 
urging  restoration  of  salaries  to  Federal  employees;  to  the 
Committee  on  Appropriations. 

2651.  Also,  petition  of  47  citizens  of  Minneapolis.  Miim. 
urging  restoration  of  salaries  to  postal  employees;  to  the 
Committee  on  Appropriations. 

2652.  By  Mr.  LINDSAY:  Petition  of  the  United  Irish 
American  Societif  s  of  New  York,  approving  the  naval  pro- 
gram for  national  defence,  and  opposing  cancelation  or  fur- 
ther reduction  of  foreign  debts;  to  the  Committee  on  Foreign 
Affairs. 

2653.  By  Mr,  LUNDEEN:  Petition  of  the  Minnesota  State 
Conservation  Commission  urging  that  the  mud  lake  area  in 
Marshall  County,  Minn.,  be  developed  into  a  wild-fowl  nest- 
ing area;  to  the  Committee  on  Agriculture. 

2654.  Also,  petition  of  the  Minnesota  Conservation  Com- 
mission urging  that  the  War  Department  adopt  a  project 
havirlg  for  its  purpose  the  removal  of  floating  trees,  brush, 
and  debris  from  the  flowage  areas  and  navigable  lanes  and 
channels  within  all  of  the  upper  Mississippi  River  reservoirs, 
and  that  this  project  be  pursued  at  such  time  and  times  as 
the  work  can  be  effectively  carried  on  and  at  a  rate  which 
will  remove  these  hazards  within  the  shortest  possible  time; 
to  the  Committee  on  Military  Affairs. 

2655.  Also,  petition  of  the  Central  CouncU  of  District 
Clubs,  770  Point  Douglas  Road,  St.  Paul,  Minn.,  urging  that 
the  present  system  of  private  control  of  money  and  credits 
be  curbed;  to  the  Committee  on  Banking  and  Currency. 

2656.  Also,  petition  of  the  Minnesota  Junior  Taxpayers 
Association,  asking  that  $1,000,000,000  be  made  available  an- 
nuaUy  for  the  next  3  years  to  maintain  essential  educational 
services  for  all  the  children  of  the  Nation,  that  this  appro- 
priation be  aUocated  to  the  several  States  to  be  distributed 
by  the  State  departments  of  education  to  the  pubUc,  ele- 
mentary, and  secondary  schools  of  each  State  on  a  per-pupU 
basis;  and  that  these  funds  be  expended  under  the  control 
and  administration  of  State  and  local  educational  authority 
in  such  manner  that  an  adequate  number  of  teachers  be 
provided  and  adequate  teaching  faculties  be  furnished  to 
insure  full  educational  opportunity  for  all  the  children  of 
each  State;  to  the  Committee  on  Education. 

2657.  Also,  petition  of  the  Minnesota  Farm  Managers'  As- 
sociation, iH-ging  that  an  increased  tariff  be  imposed  on  flax- 
seed, together  with  a  coordinated  tariff  on  linseed  oU  and 
on  other  oils  that  might  be  imported  as  substitutes  for 
linseed  oil  in  domestic  consiunption,  and  that  the  United 
States  Tariff  Commission  be  instructed  to  study  further  the 
advisability  of  such  tariff  adjustment;  to  the  Committee  on 
Ways  and  Means. 

2658.  Also,  petition  of  Division  No.  357  of  the  Brotherhood 
of  Locomotive  Engineers,  urging  support  of  the  Hatfleld- 
KeUer  biU  providing  for  the  pensioning  of  aged  and  disabled 
railroad  employees;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 
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2659.  Also,  petition  of  the  board  of  directors  of  the  Still- 
water Association  of  Public  and  Business  Affairs,  Stillwater, 
Mmn..  urging  ratification  of  a  treaty  between  the  United 
States  and  Canada  providing  for  a  deep-water  route  to  the 
Atlantic  seaboard,  and  speedy  completion  of  the  upper  Mis- 
sissippi River  9-foot  channel;  to  the  Committee  on  Rivers 
and  Harbors. 

2660.  By  Mr.  MEAD:  Petition  of  Major  General  R.  P. 
Hughes  Camp.  No.  17.  Buffalo.  N.Y..  urging  favorable  acUon 
on  veterans'  legislation;  to  the  Committee  on  World  War 
Veterans'  Legislation. 
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i  2661.  Also,  petition  of  Hamburg  High  School  Student 
iouncil.  Hamburg.  N.Y.,  urging  legislation  to  aid  pubhc 
ihools:  to  the  Committee  on  Education. 

I  2662  By  Mr  RICH:  Petition  of  the  Woman  s  Christian 
•temperance  Union  of  Jersey  Shore.  Pa.,  favoring  House  bill 
6097:   to  the  Committee  on  Interstate  and  Foreign  Com- 

Hierce 

I  2663  By  Mr.  RUDD:  Petition  of  the  United  Irish- Amerl- 
ian  Societies  of  New  York,  opposing  the  cancelation  or  fur- 
rier reduction  of  debts  due  by  foreign  nations;  to  the  Com- 
1  aittee  on  Foreign  Affairs. 
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